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. ,~ENERAL REMARKS ,"C~l'1CLUSIONS ~D R~.O~pA'rIONS. 
"l ' . . .., ' I . "r I '"',,' -~. :". , • 

,
; I ' 	 . . . .. - . I' 

.1. The pu.rposeof this ';survey was ,Ito ascertaintlle approxi
matenumbe~ of displaced, persons who could be cared for in suItable 

. winter acopmodations based dn thoseacc~modation:s prese~tly avai~abl • 
.. for·this ~~e. It does not inolud,esmall;er Inaccessibl.e camps or indi
vidual hou~es and barnsusedjduriilgthe :summer JIlonths •. It is the 
opinion of' '~he surveying officer· the,t approxi.llL8tely. 60.000 'DPs oan 
be housed ~n present acoomod~tions proviiding winterization is oom.
pleted witll'ln the next 30...45 dayso I' 

1 ' 	 l ' , -, ..." . 

2•. I~: a tew areasUNW'has assum~d. full resPo'n~lbillty f~~:' 
winterization and control ot: ])Ps•. In other areas. the ·ta.otlc.al unit· 
is" do lnga.r:~. ,ot,.the . Job., ... It. :'18 believed!' that "UNRRA and the .taotloal. 
units shou;td work 'lI1oreolGsely together 'lin order'to do themos·t ·good. 
To aocompl~sh a morespeoifio .coor.dinatllon in this reg~rd it is 
reoommended tha.t an inspection team be ~et up at Corps level to oon

,;.,sist 'of on~ Cor.ps field gradsofticeraD:d ona UNRRA representative. ,.
That this :inspeoting .team visIt all camp;s in the various unit areas 
aooompanied,'bya DP r'epr~sente:tive of t~e unitooncerned.· .' 

. 	 . . , 

'. ,.' .... 'I'· . . , 
3.. It: 1:'=1 the opInton of th'e surveJitnr': o~f'1,cer that more emphaSis " 

.should be ;placed on expe;di~ing the winte:rb:.ation of~ainps, in the Corps 
area. DP offioers in various units in t:he Corps zone have reported . , 
that mostjroo~ing and' glass, Qbtained tro;m' the ,Corps Engineer has gone· : 
into PW an~ oivilian interDJD.ent camps. . tIt is' reoommende,d. that DP camps. 
be given a! fair share of the~e l.imiteda:nd essentlalitems.i 

. : I" ...' • . . i . . . : 
4. A: review of the attached.summarl.of camp~pacitles reveals 

that there!.,~re.alarge number of small DP oamps1'll the Corps area. : ,,',
Consistent·.with a reduotion inDp populations it Is reoommended that 
the smaller and le~sacoessi~lecamps be elimInated and .these'. grollps
be moved to' larger oenters wherebetteriaooomodftions ar~ available 
.and greater supe~vislon 'oan ~eexercise"o' .. 

; , 	 , 'I , ~ . 

5. Attention is' iDVitad to the ta~t the.tthe figure of 60 .000 '. 
takes intol aocount lO.O.OO for Platting' an~ 12.,000 for, the present 
Hungarian' center at Pooking. i' . .[ 
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1..A:t ,the time otthe: survey this: uni t u operating €lnly 
two camps iwith a totalcapa~-i ty of 1,55P o· ' '" 

I;i , i .' '(-' _ • 

2. ~otli oamps require :windo'Ws a.nd: rootlng.'A Captain was 
in, d1reot'charge, of the winterizing and1 it is l1eliaved that the 

I '.'" 

camps will ,b,e, in order for full capacity by 1 October. 
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55 AAA Brigade Area: 

. CORPS SURVEY O:'r DISP~r,ACEDPERSmtS CAMPS 

Approx. Pop. at ·Suitable for . 
Name of Camp' Looation ~apo time ot '. winter PertInent .' 

survey 	 Remarks .'hi"'-. . . . 	 . 

25.DinDolti"~; -3··km.s·N· : .. ..:.... 350' - 400 .;. ~'~8S_ .J,l..::) ___F!"'~m~.;..'t?!1tl~l1g§~ttLr~J..y:~gQcIl_
-No~--93:264 ~--·-Dlngortirig· .-.-:~ condition... -some:.wlndows and roots- . 

215014 	 need repairing. . (2) Bathing. 
tacill ties need repalr~ .(3«) 55. 
AAA Is' maklngsur'i'ey .and has plam . 
towlnterlze. (4) . Fuel will be . 
obtained from the Burgermelster

stook pl~e.· . 

l',200 462 .,es(l) Mattresses, beds and blank
etsneeded""...requlsltions ·sub... 

.-~ =!},!3~olije~~!e~{-~~i~~~I!{~e8~2J- c.--~. 
(alA fairly good oamp -- weil 
situa ted,6 .' 

..-- . . &. . . ;.... . ':... 

-.--~ 	 -- 
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-~::: -::--.-~-- ,"" --=--~-~.~=.:;.~.:~:-;. ~.':;"~~~~'~;"-"-'-"'.;"""-~<-:'-,,~...:.-' ?,=~~.;-"-:~ ."'~. =--_-:::..":"_:-..: h =~C'~C;:;-'7C:--"'=-=." ~=-
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XII CORPS ARTY AREA. . CORPS SURVEY, OF DISRACED PERSONS CAMPS 


Name of Camp Location Approx. Pop ',at 
, Cap. 

((rtr{~ 18. Welkeringl km S 350 
" . "Wolkering 

212247 
~ 

i~~Mlohel"dorf ~'k:'aN' 4'50 
Air port Cp. Cham 
No. 93-263 215!l8:t ' 

:--:~~it--:---':E:;-:-aiX :---,-------. '"-- -', 


time Of 
survey 

138 

'103 

,'; 

fli*~ 
7<'> 

20.Wind~sohberg .~. km$,Nl ,000 '102 
;~r:Q.or~ •. ,~·'.~;:--Cba:.i(~~.:c~., ::..' 

,,_ .',,;," 
NO,i.93'-26lf 

; ,: !,,) :,:_ ':;1 :; ~:: Co,· ~~; 
21'&28:2 

~;: ;',' .;';';~: J ,~.: j 

21.Furth 
No .. 93-273 

;: :;J.'::, 
I~.. ',~'(.:. 

_.

::"'. 
; 22. It11ng 


NO.93-258 


'~ 


Furth 200 265 
·217191 

':"";'l:-;"W8is;,noor1w(''OrD>B:nized'and; ,dint".,:_',-{'3+ "!'I:.r-~ . "~ """ .. ',," 	 ", {. I~:". '. .,.~:, ~ O. f w : :-.; ,'- ~ • .,..-,..., • t" J .=.. ('" .' i .1.-; -. ": ' . 

" ,.::-?.

. ''.- 

lillkm.N ' 1, 000 
'Ittl1ng 
215943 

:-/ . .'::,',~:::: j1:)~,t}j.¥ng}~faoTntt~:Sf could:,;be1fac,:qu.t.l'tect:no;app 
would--';'e 'stift9.blefor winter. (4) A: 

---'- -,gj'~P'~l!J:s~~y should'be 'estabiished in camp, 
::(~5 Y rFue]r"imust;;'{b:e::.pro-our:e'd:.~:';'No ,iar.ranEfEf- -- .. 

';' 'iiueri:t:s>8!.fi, tinIeo'fc': survey'.;, :r:' ~;' ,"" ~!;' 
1,013 Yes:l:62:ifFA::' ~* ((·d.;) Need.s:: \r60,flng~' 'and ,:wl:hdows 

bEl'dl:y'-, ,~:S12')· ;j.2'·"bs'ttChouslfs :ni!!itiheri 101" JL'G] 

whioh is in operation. FA states they 
?plll'h~ rto~:jJ.i'e'P£fH,·J bot'tFi:4:mmedla:t:eit;~:,,~ :i(3')" 

(See on reverse side) 

Suitable m 
ofor 
0":)Wi~ter Area " Pertinent ,·Remarks 
M 

Yea' 	Operated by' '1'~) Need 12 ·stoves. f2~) 
N.4th Armd niv: One barraok needs windows • 


" , : (3) Some bedding needed. 

(4) , 'Poliah leader, who was only one 

contacted statedwoodhaa been procured 

for winter. (5) Former work camp~

framebulldinga~ ~ . 


Yea 	 410 FA: Gp (1) Camp isC)vercrowdeaat 

presento . (2), Needs roofing, windo~B, 

,~9: j~1L~V:~,JJ. and a new latrine. (3). . 

,13;U~,l~J~g.,j hJ1;Y~, ,~9,,()'J;blJ:~, ~~lJ.:;a. an~::\ .. re.; of , 


. ,frame cons:truc::t.lon.: (,4.)" Roads ,would 

',il~e'd"'~ome~'g#~fe~:,+:.\5_~t~':~p,'6u~~i~i~~~':'~~~.,,~-.-.- . 
~·..gO?~'- :,,1.;l~~~}" ,9~P,., , l6}, N() P~8:~~,' made 
,to' winterize' aince 410: FA, Gp stated'" 
':C:6,I1>,~~; Jir~t.i 'b;~\f :a4~r$~A:-:camp ~a~8: )ip,~'; to
;b'e'::'tiEied'~,:: :::f'1,"'~' R • .co.Gl!iendQ'am'i'be':d~sed. 

Yes 	 ':4t((,pli"Gp':(.(i~;)" .Yc~p' :l's'~,.·..fl""--:' ':;~.c;~d~ :~h~p''-~~ ,and
"-~, , ......... ,... ,. t .,<;,;:1_.. ., .;:._s,~."o.;."'.:f•. ,", '._"_ ";;~." 


~,1:~ 3~p,erat"ed,~),;,,'«'2rh"''-·W;oo'd~-wi;ll> b~'t!r~"," _'~ _', 
,i,:j )~fj!);d(~or ;W;il1t.~;r'.l' :;(,3,¥. i ,60;; stoVf!s:r ueedsl 

(4) FrAme building~~former work oamp • 

, ',Ex'c'eJ:J:,ent, ro~,:wlnt-er~' 


yes 	 . .,6P:l~· it; l{n;'JilT}:.'~2:;,~~()nE(b,~11:dlngs~ ;finq; d:~ JWO~ 
(US~~.:, a~s;~ b$,;r:r~o~k$~'!",;l:·Je;tone.: bU;,l':l,d1:ng<has" 
iCJ'ltch:en"i 't;(-2') ,( :At'1!:~me;,of;(~urvey\ ,camp~';:: 

http:iiueri:t:s>8!.fi
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23. 	Bogen No.1 4 kmsw, 175 20'1 Yes' IS2;.FI:tGp .. ,G.,. L J{.:J..,) c(RQ.o::ffi,d.eak,,!,":seV.,er.a;lL' 1 
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83d ,INF DIV AREA CORPS SURVEY OF DISPLACED PERSONS, CAMPS 

camp Looation Cap .. Pop. W~nter? , '. Pertinent Remarks. 
y 

Deggendorf U-8339 ' >' (1) Wlndows nee~ed ~rlabo~lt 1/3 buildings. (21 
No. 93-287 2,500 1,600 Yes 118 stoves needed. (3) 1300 beds needed.. (4) 

' .. :_,_L~undry not in operation, material and fix:~ures 
' .. _' ,-."c,. '~,:~n,ee.4~,Cl'.i-· ('5l·--~Ta·ctlcaLuni.t_ls_ a~raMJng for wood • 

, ,." (6 r"'B~i,c~' and 'stone bulldings;- ' ., '. .-~ "--"., ,. 
Metten U...804l 1,000 ,892 "Yes (1) R~quisi tion for materials aubmi tted to 102d 

-No. 93-335 :', Div 011.12 Aug. (2), Dining hall available but not 
being used. (-3)' Old mon~sterya good Winter camp. 

::'. (4), Stone buildings. 

WinzerU-9228 850 500e ,Y,es.(l).' ,:Requisition' for materials submitted to Burger... 

No. ~3-256 """. 'meister. (2): Oampo.Q, side of hill--reoommend it 

, " ' "~ ,., ..be. used for men only since snow will be a problem. 

, ·(3) Div wi-l1prooure', wood.. (4) Some stone pipe 
. ' ',. " . neede~d•. (5:-) ,:Wo6d~Slilglewall buildings. 

. Baumgarten ~8288 200:.... =··':':-:-O'-;';'Ye:.V·~(l;;.-):;,' ~Old-,castl-e---~would·be OI{. :rp~_smallgro\lPil9,
NO o 93-283 $ome stove's needed. ' ,No 'apparent steps 'takent"(, , 

winterize. (2)' Stone btlildings. 
Pfarrkirohen 2 klna 500 480 Yes. (1 ) 1, No steps ta~Em ' to winterize. (2) FUel is 
No. 93-287 SW Pfarr. ,.' ,c being procured from Burgermeister. (3) Needs 

38495 '~,~indo"Ns;, ,new la'trine t roots l"epaired and gravel 
- on .road.toPfarrkiroheno " 

PfarrkirchenIn s'table200' 102' No tl ) List'of'materialsrequire'd--ha's-been-submit_ 
No. 93-286 'at P:farr. ' ted to Burgermetster'. (2 ) Burgo has promised 

fuel "for wiilter.. ~ (3) 130 beds needed. (4 ) 
··130'·bfanket~ needed•. (5) No ki tohen..(6) No 

bathing ta~illtyfes; (7) A very poor oamp-
" 

strongly reriommen4 it not be used for wlnter.slzes 
. (8) Frame ( wood ) ~ artdalao stone buildings Mi so / 

o 

Pfarrkirohen 38495 250 190' 'Yes' tl) A fairly good ,'small oamp.(2)Attime of survey 
No .. 93-285 Polish no one ~new if p'r~paratiqna for materials arwood 

, had ever, been made. (3) Good bldgs. --formerly used 
, " as Gernuin ,reoruitIng oenter • 

Sohupfing 1 kmNE 1,(\:00 517' Yes, (1 )An exoel1eT\t c~m!,-'Wfnl admtnlstered(2)Excellent 
No. uone Pooking U-1Z93 mess.(3) UNRRA·is dOing a good Job(3)Frame buildi~ 

.( 4 )' Walks alld roads in good shape. 
~ 
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(4~:;Wo'od.!ramf)'" build !MEi~: ~ ;:' l~J: W,1~:J. b,':; :!l.:. - 8~. i 

, goJa:~,.!tij1~ e~~ :9~iD:p~ ~~.rp;'9Po.~:e.~' ~ ap~,~J~:v ." ,. '. ,j f t· 
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claims to have elaborate plans tor' this 'campc 
but apparently nothing is being done. (5) 
~Recomm.end_,imm~dJa te steps be taken to winter';' 
ize oamp and tak'e -~'dvantage' off'aoili·ties_.nolf 
available•. (6) Barraoks type buildings-
improved partit1anso 

~.Mitterteion Mitterteich 

'l-ANo. None P2360 '. geO 673"~Ye8 (1) 200 stoves needed. . (2) ..• beds and bedding 


l).eeded-being requisitioned by UNRRA•. (3) 2nd 

- Lt.-ib.-dtrect-charge.-ot' camp-d.oing an exoellent 

. job. (4) P~th.. hol1se . needed but-plans at'e" 
und8.rway for ,construction of some. (5)' A 
goodw!nter oamp. . 

Mitterteich P-8360 112 112 Yes 	(l) a good. oamp.but small. (2) 2 stone-.bldgs-.
l ..b Ne. None. 	 (.3) . Some bedding needed. (4) Dispensary is in' 


the .school 8l)out 300 meters from the oamp. (5) 

need stoves. 


Mitterteich P-2360 400 476 Yes 	 (l) :?ohool-~now oooupied by Hungarians...~clean,.
l' ;,o--C' at· D well kept.. (2) No materials required. (3)

No. none ... Fuer is-being procured.by 90th Divo 

Weisau .P-1955. 194 194 Yes (1) &'8 oentral heating but, will require 16. 


'\, 
No.3 A . stoves sinae there is no coal o . (2 r One small 

.', . kitohen-main. ki tahen is 'being set up in factory 
camp about 300 meters awayo (3) ·wood will be 

~""'. ..\~... 	 :promised' forwi'nter by 16 septo 

~~",aa:~:;;...'C"? "z::.~...~~_~___ 

. .~":: 

90th INF DIV AREA CORPS SURVEY OF DISPLACED PERSONS CAMPS 
Name' of Camp Location Cap. Fo.p. Winter? . . Pertinent' Remarks 


Fichtenbahl 3ilons S 500 662 Yes (1) Camp is badly in need af,wind.ows- ...repairs 

No. 93-338 Weiden for roofs andad;equa.teoaaking faoilities. (2)


P-1827. 	 UNRRA is making elaborate plans to enlarge camp 
to· 1000 by setting up new buildings and barracYB

(In·\l~'(;:, to area. (3) Oamp needs l50stoves-·tJNRRA 
state these am all other materials for new 
oonstruotion oan be 'obtained locally. (4) Div 
is haUling. winter fUel now.. (5) Reoommend o8Jl) 
not be enlarged but repairs tQ present buildi~ 
be acoomplishe~ with most praoticably delay. . 

Mier.hot " klns S 300 409 Yes (l} OBJ!lp. is a;t present overcll7ow4.d~ . (2) Roofs 

No. 93-323 'Reiden . floors and .. windows need repalrlng.~· '. (3) Kit:" 


P1825 " ohenis available·but not.being used•. Mess 

,Hall avaIlable but not betng used. C.4) UNRRA 
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90th Inf Div Area 

Name of Camp Looation Ap.cap.popu1a.Winter? Pertinent Remarks " 


Faotory P-19,55 3500 Yes (1) This is a large briok and tile factory. (2) 
" We1Sau Toilet and bathing faoilities are abundant. (3) If 

No. none 0 adequate lumber were provided for partitions this 
( faotory could be made into a.oamp whicll could acco

modate 2000-3000 DPs. (4) Kitohen and mess hall 
I 

'are being !na~e. re~dy~at pr,esent. (5), A good e1eo
, tric' rtlfrlgerator. (6) . Stoves will be required since 
central heat.1.ng piant,requ.1.ras coal. 

j 
j 

TtrschenreuthP-3052 200 235 Yes (1) '1 bldg U shape 2 story'; fallty good shape.. (2 ) 
-2. A No. 93-337, No .laundry (3) Washrooms inadequate' (4.).UNRRA is 

settlng up :SP.hospital in the town. (5) Dr.lsalso 
camp CO. (6) 6 stoves needed (7) Fuel project will 
be completed: about 13 Sept. . 

Floss 4 s-' Floss . 150 102 Yes (I) Camp. ,is. now'wintertzed o (2) Wood for, entire 
Noo 93-336 P-2735 winter ts how in leger. 
Sohonsee P-4813 150 89 J.Ilo ._J I} . Qamp_oonsistsof.2 ·cbldgs about-lkmapartno

-No .. 93-314'~- water .or toilet faotli ties in one bldg • (2.) Stnae· 
camp is small and bldgs ares<aparated it is believed 

~,oost of winterizIng is not justifable., w 
Sohwarzenfeld 211997 350186 Yes (1) '·1000 oubin meters fuel requisitioned~ (2) 'l 
Castle . stoves needed•. (3) Camp oonsists of one large 
No. 93-310 oastle 100' :x: lOO'w/wing 50'x 100' •.' (4) No showers 

_.'- Shower house-could -be-bullt--o'nfouO:datlon-between-'" " 
, castle and oreek. (5) A good winter .camp' but dIrty 

and poorly run.' (6) Ordnanoe equipment should be 
removed from yard. " . 

8ehwartzhofen'lkm 7474 Yes (-1) '10 stoves needed.. (2) Arty is hauling fuel now; 
Noo none s Sobwartz. will- continue until project is oom.pleted o (3) A well 

. organized small· oampo
V/alkersdorf Walkersdort -.. . (1) Utilizing 2nd floor, part-of 1st floor and base-
School 200 260 Yes ment o (2) Sal for winter if it can be retained. (3) 
No., 93-306 . Dr is also camp 00. . 
BQdanwohr Bodenwohrl.87 177 Yes, (1 )BtdgS frame construotion various sizes OK for wint-
Barraoks Lager Nord' '. er.. 2) Need 12 stoves' (3) Wood proJeot will be 

No o. None . , oompleted in about 2 weekso 
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.•.. Name 	·of' Oamp Looa.Cap.Pop.Winter? Pertinent Remarks 

Cheruth Sohwahdort 100 130 No 
No 0 93-309 211790 

;i 
~,' 
~ 

i 
.'1 
! 

r:Gl .Po10nia •. 211790' 
.' ", No. 93-308 

Kaiser Amberg 
Wilhe.1m 09802 
Kaserne 
No. 93..;275 

100 106 No 
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Pesta10izi 'Amberg 625 
Sohool " 09802 

-. - -. No 0 - 9~~276-'~' . c 

Vllseck 2 kms 1,500
No.93~:324 NE 

Vi1seok 
09521 

c.o 
......,(1) 	 130 Jews living in main stable bldg. remainder c:t m320 Iiving in p.r ivate homes and messing in t. S8n& bldg., . 

(2 ) Bldg laspoorly arranged' for DP oampo .. ~30 Raco -	 M 
o

mend DPa be moved to anotbAt. and this 0 amp 'closed., 
(1) Overorowded atprasent, poorlY' arranged for DP C\JJ 

denter. ~ (2)' Reoo~endoamp beo1osed and oocup.ants 
be. moved to a more sU'.table oenter•. Do not oonsider 

. winteri.zirig prof'ltab1e:~ 
4,500 5,141 Yes (1) Figure of 4;500 also inolUdes AufbaU8ohule o 

. (ga' An ideal set-up. (3) 'Blankets neededG 

559 ,Yes 	 (1) A good set up ·but taotioal tini t has, been·a dirieed 
that they- may have tovaoate sinoe it 1s a scnool o 
(2)'~K1-tchen.-is.ln backy~_rd:.~ ...would require roof IJ ' 

. . '." '- - . . "'. _. --'- ~ - - - -'-':.-~~- ,..-._ .. - ---~ .... 

Yes (1 ).', An excellent oam.I'. " Uq' .Good dlSJ)ensary set l,ip 
with kitohen·and adquate sp~oe.'(3) Camp l·s empty-· 
at present.. . (4)" Will require. 2 bollers in bath 

r."~ 	 houses. (5) 3... good kitohens in oamp .. 
,. '~I\<y,-.\~. 
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. 4th A,.nid Div Area .. ~. . .... : . 

Name ofC,am.p Loo.C~.",oPop ..Wlnter?' P~!"t~'!'lent:qema.rks 


Nikolaschule Landshut 	 (1)' One large sohool hldg .. briok (3 stories) (2) 
No. none U26Q3 335 337 Yes 	 3G.' windows broken. " (3).' Just reoently oooupied 

by DPs. (4) No :~ispensarys,et up in 'center.. (5) 
990 blankets needea. (6) Completely ad¢iIiistered 
byUNRRA. 4th Armd is not gi,.-ing·t1NRRA enough aats 

·tanoe to get started. (7) MG seems to be on 
,friendly terms but· fs not giving. any substantial 
help.' (8) ReOommend 4th Armd assist UNRRA until 
oamp is pU,t in order. 

Niedermeyer Landshtit 8080 Yes' (1) camp is ,really too. amall,.'to oQnsiderfo~ win-" 
strasse TJ2603' , :ter but, may have to· beused'!,'.( 2 ) Following def'... ' 

~ "'~ No. None 	 ioieno'ies exist: nobathlng faoilities, only 4-",1 

:' wash roomS, only' 3· f'lush toilEfts, no fuel'stored·' 
for winter~ 

Regierungs- Lat.ldshut600 40(:>' Yes (1) DPs were Just moved' into oenter at time of' 
, .,-blU"ger ....'c- . U2603 ,cC 

,- .'.;-- •• --: -inspeo, t.lon.· . -'( 2) ·...cNo-ki,tohen ,-no. kettl"s,-no-:- OOOk:- ._-: 
No .. 93-292 ': ' 

' 

" stoves" no fuel storage,no bathing f'ae iltties, ..'" 
'no laundry and no· inf4rmary available at·· time of 
inspeotion .. · (3)UNRRA is trying, to prooure- all' 
aboTe,neoessities and apparently neither Div nDr 

/7~'" MG Is giving any sub$tantial help. (4) ManyW' windows needed.and following bedding iSrieeded: 
-- ----'-.. 	 50 ~beds ..'and--·about--1500-:'blankets .' -(5-)--Tb-is--oould"-- :.,

be made into an exoellent DPoenter. lUlt it'is 
doubtful ,if, UnRRAoan do itw&ilhoutsome helpo 
(6) 60-stbv_S needed o . 

Th~aterstra Land s hut 40 40 Yes' . (i)' Very' small but, may. have to be used ~ (2)
No. 93-329, 02603 Bathing and:,wash r6oms'lnadequate~ . 
Berufschule Landshut200 280 Yes (1) No,!# occupied by Hungarlans--cen$ider' this 
No. 93--295 U2603 one of the best oenters in Landshut. (~) A" . 

sehool bldg '(3' story brtckwltb, e'shower heads.· 
in basement, (S) Gooddispensari Dootor and 

-reasonable amqwit- of .,first aid ~suppl-iEiso .. 
Ergolunsheim Landshut 25 40 ,No (1) , Avery poor setup for sick people--should
Convaleschen1;. U2603 be evaouated immediately (2) Camp oonsists of a 
Home No.. none 2 story beer, hall bldg and Shed in rear (3) Wi th 

~. only 40 people, it i~ overcrowded. (4')' Cooking
-, 	 faoilities are i'nadequate. (5} No infirmary and 

no meashall.. (6 }Siok people are eating in back' 
yard o 

' .. 
. . : .. ....~ 

'r-
-:I 
~ 
C'f) 

'0 
N 



--------------

I 

'I 
f 

.~ QjC)( 

C9 c=. °/1~,JrL a:l x 

t.····~ ~\, 

~o .~.\
.'\ t.1J":rf'. ~:.\l.I_,--J1-u: 0 \ 

t'-en . ~'\
I'
,I en .. . _ I 
~'d:: - \
\....), .ji~\, ,0 . ' .• :
l\';:!:;r- t . 
, "'--"'''C \. 

.~\ . 0, . (\ 
:,., .'.1\ . .p ..:..... \\.' A.r ,-.. k\~l' 11:~:::'+.;t_ ~~.., . 
~r-''1~'1f: ' 'r .~,v!:;:,·-

~:1 

4th Armq Div Area co 
~ 

Name of Camp L,ao, Cap_ Fop Wi.nter~ Pertinent Rem~rks. :n,.., 
oBachl Bachl 320 210 Yes 	 (1) An excellent little camp. (2) central heatIng; 
~!No. noneU0932 	 most of fuel 'has been prooured fer winter•. (3) , 


Frame bldgs.in,goodshape. 


Ne.umarkt 2kms 1;500 1,067 	 (1) A superioroamp. (2) Several shpps now runnin& 
No. 95260 .from' . Yes If all shops were·closed oamp could accomodate 2000. 

Neumarkt ,(3) Exoellent hospital with X Ray machine. (4) GoCll 
on R 499 dental set up and dentist. . . J 
T7l82 ! 

~. 

Hohenfels p.arsberg 8,000 8,100 (1) Needs raofiilgand glass badly" (2) A good 
~t. 

No. 93-,2511 T9975 Yes camp i. winterization is completed. (3) Fuel is 
./

being--p'roouredt'or:-wlnter--some--c 081.. 

4th ,Armd Div Area Total 11;075 
~"'. Grand 'total 69,132 
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, Section I 	 -J;ntroduction \ ' 
,':- , " 	 , "j', ~ 

1. " Authority ~' Thi~ report or. combat ',operations of~'he 93d Signal Battalion' 

~n,Germany for th~ in,clul'1ive per.iod ,1 April - 8 May 1945" issubmitted' in accordanc( 

withthepro:visionso,fparagraph 10 (Changes 3) .tR 345-105-, ThiS' ,is the ,ninth' 


,repbrt made. J?revious,reports.l'laving, described ,the operations of the Battalion" ' 

during the periods 12:-:36 August1944,31J.dgust ·to 30 September 1944, 1 -31 OctobE:n: 

1944, ,1 ... 30 Novemberi944,1;' 31 December" 1944, 1 - 31 January 1945. 1- 28 Feb~' 


, ': ruary 1945, and 1 to)1 M,arch 1945. 	 . i 
"-', . 

,:'2~: command.·pu;ing the'period described in this~epor:t the '93d Signal 

Battalion wasassigi;ledtoXII Gorps, a part:'of the Third .u.:J~ArmyoftheTwelfth 

J.rfny ,Gr~up. ,The coli1l1lande~s were I ','
I' 

Twelfth U-'S.J,i'mYGroup - Generel:0mar N.' Bradley 

Third U. S. :J~rmy "- G(meraliGeorge S.Patton Jr. " " "", , 

XII Corps' .- lIiajo:i: General Manton 51. 'Eddy '(until 20:'·l.pr45)' 


, .' , - ·lI~ajor GeneralS. LeRoy: Irwin (froIil '20 i~~r '4.5) , 
'93d Signal Battalion .~ Major John:M., Scanla;n , 

3 - a. Composition., 

,The 93d' SignalB'attaUon isorgani~ed' underT/O 11-15 dated 1 ~~pril 

, ,1942 with Change No.1 'date.d29' J.ugust ,1942 arid also letter of Third U.S. , ..nny 

S~bj t Reduct'ion 6,f Basics, in Table of Organization units, 'file, AG J~O.3. dated. 


, l2..rune 1944. ,TheGompaIlYCOrimanders and staff were arranged as' follows during

the period,: ",', ' " , , ""', , . ' .. ' :" , 

, , • ',". I·" 	 ! 
" 	 Executive, Officer'" Capta:i!n Charles K~ '.'forner 

5-3' OperationsOft'icer -OaptainCaruthers ij,~ .:.nthony , 
S-2,Inte~li.gence Qfficer ~:\ lst'!;ieutemantH:enry'D ~ collins 
3,:,,4 .~uPpiYOf:ricer' -,Captain Matha M.Mi~ler '. ',c'" , 

J.djutant & Personnel Mjutant - 1st I;i'eutenant William L·Sbhroeo , 

Head~uarters &Headquar'ter~ Co. -capta~~ CecilW." Ba:r1ow, 
W'ire'Ope,r~t~ons CompanW"B'~'Cep'tain Carl:C. Johnston,' , 
Constrtic.tioll Company C,'!'" 1st .Lieutenant John' H•.Ba:ldwin 

,. Const,:i:'\;lct±on Company J." ,",",' l~t Li~utenant JemesB. McQuinn 
Batt,alion Surgeon:.. 'Captai';Etig,ene M~. Henry' ' . 
Battalion Dental Officer ~ICapteinStanley G.,salzman ' 

b. i.tt,achments. 
I 
I' 

,The following attachm6nta w~rema'de by XII Corps .,before .12 ~~ugust 1944, 
, ' [' , , I ' 

pet YI.J.21st 'Weather squadron, - C~~tain: ReneE. Thirion. Comrtlanding 
Det YJl ,40th MobUe Communicatirins~ Squedron-Capt~in Rene E.Thirion.Cmds:. 

, '-'lit Support Party No • 13' - Captain,Sidney W. M:eshelow, Cominan,ding 
, ,,' I . l ' . 

.. 1 .. .! 
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SfECREr , , I 

I 
c,.Chang~s " 

None. ' 
, , 

'4~- "-Maps ~ " T~e,~p sheets do~e~i~g ,;the 'area of operations during the perfc:d
were:l' .' . . .' .. ' • • '.f." ' 

". J 

Map of Gamany, 1:50 ,b'OO" ",' J 
'G.:5 .G~$. 4S()7: Sheet'~6. 7W" 7E, 8 ~ 13W. l,3E, 14ff. 14E,lSW. lSE. 

21W, ~2lE. 22W. 22E.j 29\'1. ;a~, 30'11, 30E. 35v{. 
3SE., ~6w. 36E. 37, 4lE. lJ,2W:, 42E. 43vl, 43E. ,',,' 

. _' 44,48w, ,48F;,' 49W" 49:E:,' 50W, 50E~ SSE,.56V1~ 
,.' _ ,," -, S6E, fS7W, 57E. 58, ~4E, 6S1Jt. 6SE. 66'.:' " 

;, ;~a'p of :'i}eritial'Europe ,:1:100,'Ood, . ." - ':: _ '--~." _- ',';" ., 
,','- " " G~S~G~si4416rSheets S2~>S3fS4, 'sS; "86',;8'7 .'s8~R3" R4'l ItS, R6. : 

-,-,' .-'.: ;.:;:,- '--' - R7,R~'rT2; tm~-··-, i-"'-", .'_ ' :_:'},,·,--'I. 

Map of Germany, 1:100 ;000 - - , " , 
, "'U.S.G.S.' 4416:' Sheets S9~si6, T3, T4, TS; <riG, T7,U3,u4, U.S. uG. 

ifr, -V'S. v6., ,''''7'; w6 .hn,r;;'fl.Ii 
I ":-' MaP' of'Middle Danube, hlOO ,000; ; 

-,', '0:',S.0.S.4416: Sheets_ T8, T9. TIO,U8,-U9; UIO, ve, ~9}, vio', we. -,' 
" , \'/9.,vila, X8. :X9. XIO. Y8 i "19, YIO~ 

. :" '.,'" .:'", "~:;",: ,;-" . 
", ;. 

'I~ap" of: Germany,"-l':250,000 ,,: ' I -, 

,.,' ;.i~rrriy/l~l..'r 0.5.0:.13.4346'( sh~~tsk50','IG1, I.SO,-LSh lVI49,:M50. Msl. 
_I N49, N49, .NSO, NS1, 048", ,049~ 

.', .: ! .• " 
, . 

" .,:.. :. , Section II ":Operations and 'Narrative 
';': 

, ,-l~" >operati6h~j'r"" " 
":' 

I). Duringtho"con~ludingweek 'of .March. XIICqrpshadlost no time, in 

follOwing up the' advantage gained by the surpriseassauit croasing of the RHn~ and 

subseq'uent 'swH.t crossint\( of i:the MJ.IN. "E~ster Sunday, 1 !.pril ~ ,found the Corps at 

maximum 'stretch, on 'a nortlieasterly oourB~ ,with the rear botindary-inthetroughol' 

the Rhine valley, and the Forward 'Echelon! of the_ headqu~rters still at O.F:Fnm~·.CH on 

th,eJVll.IN; while the '~dvence\(T:e6tfcal)CP;viris alre~dY f~r forwardatLi.urliRB1.CH~' ,"; 

Beyond~ , t,he:,foreniost armoredelementswer,ebrealdng out ;into the 'fldge of the great 

central plain cif Germany. 'The -4 I.nrid Div'~>:o:ri,th(J left, :nad"ihic)ustbetween the dif'f,.. 


,icul~Hcountry oI-the llliSSlCHES BERGLilliDfo the north and the r.L'EJJRINJER:·VI~~tD to the 

south. I andjLinf.Ped over the soddle :iiito':1;h~ heild\vaters of th600TRur RIVER and .the 

relati:vely' 'better goillg of thQ 'THURINGER£ERGtANlr. ',. The 190 In! Div,' waC', £-ont>wing ,in 


, the ,zone 'o( the 4- .L.i'i:ild.Div.' On the 'right:,' b'Y·lJ.pfii't~ell .',rmd' D:lv,was r.ilread~'; 

beering' oUat an' acute anglo tb'the direction 'of at~a'ck of 'the 4 1.rmd ,Div ,and init 

iatingtho' long southeasterly coast 'along'tib.eddges'" :f'romthe THtlROOER H1J:D to the, ' 

BOIDllERj,i..'.I.D,-which characterized themovem~nt ;Of' thewho~e ,Corps from the first week 

in ..~pril to the last day,of that month. "The 26 Inf-:Div iwas olearingbehindthe-l1 " 

:.rmd, Di v. So rapid had been ,the' advance 61' the Corps since ,the crossing of the }4,:.IN,· 

that alID.ost tho whole. dght flank lay open except 'for::'thE:lBecuritYaffor~ed by the 

2 CavGp,vl~ich' ..as :assigned tos~reen and patrol this'{ulnerab~e 'line and reach back 


, to maintain contact :vIi th 6utdistancedf~r~ard elemeIit.s of ' the XV Corps • seventh 4TmY' 
. I'he 71Inf Div t but newly assigned, was in Corps re.se.ry~n-OZ;tl?- of H~.NJ.U. ' 

. ,. L' .' . . '1" " 

.... .• . " b. ' 'rne zone of action of the corps included a 'wide· variety of countryside, 
asiriight be expected from the long. narro~ cross section of nesternGermany which.it 

-, 

Comprl.sed.'rhe,rolUng farm lends and isolated wood 10't,8 "hichhad!;~avored tlie 
advanoe on either s1de of' the; RHTh'E persisted'for' a short distance: n6r:theast of: the 
IvLi.IN -Them the terrain becameincreasirigl,y rugged,andfor~sted..The 'line of advance 
tl:lre.aded between the fronningheights of' the'VOGELSBuRG ;andHOHE,RHON end 'forked upon' 

. the:northVlesterly point of theTHU'ClllJGllR ~IJ.W: i'lhen the chang~' of' direct1ont6 the 

southeast wasco:i:lf inned. the Oorps moved do.m during thci first trIO weeks of ,b.pri,l . 

DCrOSS thesouthv~starn shouldereof the ~oat massif of: 'the IIBOHli.Mr"iJiJB:i.srIONII. . 

anCo~iJ:i:l;.erillgoonsti:ln~ly higher' and rougher country; Finaily. in the first weekbi' , 

Mey . (and the' closiXlg . week , of.tl;le 'European iwar) when' the 'Corps »as once; more reorieht€), , 

, to strike northea-st 'on a broad front' into I CZECHOSLOVi.KI.:', all units were operating in 
. , '" I , i~~ 

," 1 '", J 1 ,,:
1

"~;;;;;·O§--"'._~'~I!I!!.t"~ ___""",as?LJ="III!~,."'... !d!ll'!.,il'!'",!", ,..-_._!1IIIII:"'......~...!m.Mj!!i!,.. '_'i>!',=v~;jf. Z"-:,,-,, , -~Jt",·
" .', . S E;C':aE T 

~ ." 
.' ,: '-';" '\ 

\\ 

http:CZECHOSLOVi.KI
http:which.it
http:forwardatLi.urliRB1.CH
http:th,eJVll.IN
http:O.F:Fnm~�.CH


'::"p:dountry'\1Qtthi olL'~l1.e:':de~'cri:ption,jsU'Q~f.i.plne i6Xcept 'v,here',the armoi-',"was· skirting 
"south;<9£"thEl:'uplahcr'in~itaedvaneebe:s'idethe :G.!.NUBi ,into 'litsrRL.4-'~evertholess ' 

.", -."".' ~. ': '.'I:~'~·" .~:."", ,.;: ,~.:I';·,'·'·"· _:; .. ,:".':.;.".... ' .'~ ", ,,' ;,,: - " , . , -, .- .. ~ ~4 

, those 'r;1,velt:vdleyswhiehi7erf,t' encount.ored .includ1ng that of' the DiJroBE , ',in', 

:gerieral'lw'elte~ wide;': bn~'maand~f~zig,. '~ather:,theh sharply' an~4eoPiY' 'eroded as in the, . 


'. :'MOSEuE ,wat.orahea~'i'l'p.e·'r6cld'ne~'i:~s, reesonebly gooci'i1n the provinces wast of .. 

. "i~:~~~Vi.Rt.~,'with occe.sf.pnal miign1ttcen,,! >~'~si~t anceEfiven' the prcgr,esis of the,Corps: 


. ':whGn~~for cVshortexi,ot 'longe.~ldiBti#io(:};;e oompletad'~edion, of )heR~leh8~\ltobehn.tm 

.;i,aervadtho' 'advan~e ."i.ttar ·"§i'osd~,t"l"i~~WHuRhJG;t,,:,';&~V~'.R±:i.bO\uldary. howevar •. the 

"iine:lot; tr~nsport p;;~sressl~Eii.Y 4ete~iorat~~ J8utobahnen .were usually' found 'onlY 

'~li the. blueprint, ,~taS~;'.thotrinsea of. the B6HMERW;i~.i:.b .and B.:.mlSC:HElt 'W""ID:,were ., . 


. ,'.kedby.roi.\gh.• ·.i~a;if~Vl"• •·w4 .winding ~igh;j(lyS ~.. This! dot~,"i.6tat1ohof. .oonditigne .' 

UI?-ciEl.r foot '!las po~:al1~d,by a UilQ:" deh,:ioraticn ov~rh.od' .'];'hEll)estVl~other 


. ,occurred moahy'd1i~in.gthe QCa.'lY par' :01 t.hepeX'iod;'; by \he'ell4.. ):o~ overoast tlb.d 

. fogfi:eqllentlyhainperedoj,r ope.r.a.tions;~ and l.ntEirmit;tent :bar<1ra1ns~ated l.acsl
i zod mu~dy condi t.ions rihich hilldOrod tz.anSll~rt' 'andcbmbat op~etiollS_In tne 
higher' araas of theOorps zona; ':tor.Llrdt~e ondoi t~:~i.gd:~· ~t SllDU :tall'; 
:', . " ".'.'" , ... ..•: '.. ... i·...:· ". " ...."... ' . 

. . . , e., Onlil ,fcH;~tl1te'ofthe .first tfl"w'daYs of APril,wes unique in tllaeXpEll"1ence 
..of.xIIaorps'~. The xX Oorps, on the lett~ ht:idbY,pGssed cer'!l1n~nSS Unitsond 
,,' grol.ips ot irid1V1dii~i~ ''I1hich provod to:be' sun: tUll) of flght.'rheso,bzioka a~ay fro!' 

.. ' the'fore~,eonh;i;ning tb~anclf irinWnbfJr~vQl'iouslYas.t~~ed ,as'be1llS beti1o.en;·' 
'. several hundred; and.~J,OOO;' 4·.oo0.<bttemptod~o eu\ thii;)1.rwfJ'j' ecrOBs'XIICorps . 

"rear:'''area~ :t;oQ,lun~tion tri'tll ~Il~Y fbl'~es orf thii Corps righ~ .tlank.The impact 
. of this situation on: the Corps'1ne!u4Qa' fl 'nUmber ot, _'bUshEl:" of .";upplyvehieles, 

aven ohthQ WRI Hs~it; e raid .intoi"c~~)ll an '.i5P;an· appreQ.it,'tI.l.O~.():t.oo8ual- . 
'ties to SerViCEi', trbopii, end SCVElralsmallbriSk e~tlonsbaf.orQWiits ottha 71Inl 

.... Div, 5.IntDiV,: 2btIif.Div, oildthe ~FdDyGp'oiimi~h~ed the:diSturbinselements.. . 
The iorward: Echelon.; of the Corps h~e4qhprtors,; mOv~'a: in convoy in~teadOfbylnfilt 
.ration·. as normoliy~ ;to Qvertake't he ;.t.d";aneeCP. ;.nd . train 'then .on thrpughout the 
: m9nth.,:tho 14 .i.rm~:l.~p. reint:brebd 'by' ab!:rttalion ofl int'ontry~ Vro~ empioyadin 
:pr'()~ction or: the eommana, post-rind At3R r . . . ,i . . . . '. -:. .... ' 

, > ',:',. ' ,,' ,. ,.' 

, ..' : '- : ~ . . . . j. " . • j , - ... ' 'I , : "" :,' , , 

,d•. BY2, April-the do.ub.e~pronsed ,thl'u~t ot ~he4 sndll ;Al"md Diu }'las well 
developed;1'he formereeteblistied al'~idg.heed aeross '~he, ·WERI1A R;rvE~L~n the' 

.. vid.:nityof CREUZBURG; th~ iatter ge.in~d approx1m8~elY16IOn~o capture GRJlilMlil..'THAL 
(with an intact brldge) and neared VlASUNGEN. F~. w8s.cn"fiared bY- the following 
infantry of the 26 IntDiv.E-lemehtl~. d~:,the 2' C~v :Gp ~ht~fe4BAD ORB. treeing .over 
6.500 Allied Frle, nioatly t5. end in:cluding eRliss:i..en Mejbr General.· .. 

',' '" '" '. I', ,..' . .• , . 

, 'e ••. 1'he 4~ niv.ac~oI!1:plfshed1 e parti~l'(ijnv~lopment,of the'· ~e;yto'!Il'917 oor:a.A 
on3 April' end thieatene.d enotJ:ier,r~portedcont'roi: eenter:of Qerma.t;l. p'01it.icaland 
military opel'stiona at. OHRDRUF. :aere~ in the'rolHng foothills. of the THLlRIl\IGER 
BUtGI..AND. the armor f6und mol'a r'avorable'eountry for 'operations, end wes poised' 
io brea,k ~ut •. :y~a mFpRT an<i~ilE:ll4A.1.t int,o the, centre'! plain of Germany. :At this ·lJ 
point t.he' 4 'Ario:dD1v ,passed to' oontrol of VIII ,Corps.' " 

I, ' 

, .. t. The 1l.Armd Div~plun8ing ~butheastl;)eiw~en the THURF.NG~·W.A~:and'the 
highlands surroUnding the 950-meter: pe!ili:oftheW.AsSERKUPPE, .:~ae;, having more' . I 

'/difficult:go~rig th8n4.t.rl:n.cl Div." Ne~er:ihElle"l'J,' on '3 - 5 .APril Vi.CBJa, B.bD SALZUNGEN, 
.MEININGEN. and SuHLhad:been seized. ':Between the :f.irst two town/!.\ .in 8 sait mine 
at· MERKERS. \lias UncoTer~d the now oel:ebrete4 ilN,zi 'golqreaervea , estimated at . 
over 100 tqns> of.'c~in;end:b~llic.ih. ~1141arge quantities of' art obJeets., , .it MEIN
INGENwes cap:t;Uredfin full operati'ori~ with eteff i intact. the G~rmell central recorc 
sys~~f:or ell. UilitedNetions PW camps etidPWs wi thin the Reich.,Resistence to all 
these moves was. spasmodio and gave !6v:l,.dence of, iotal diSorganization. of the. enemy 

, ,, h~gher eommand. "For the entirefir:stw~ek." there Iwas no p.ostfle,a,rt~liery /!lotivi ty 

I ' reported. ' "1"'. . . .. !,' 


I , ,: .., ..' .' . . . " ", , , '. .
~,I .' . g. T,he1',e ensued: 8,p,eriod'of reorgani.zation ~nd maintenance. on orders from 
higher head4uarters,.andno' conspicuous advanoes were· made until 11 J..pril~ On thir'~··i : 

Ii· 'date EI$F;EJ]) ,was. tliken, aftar ,employment of 'heaY:~artil.ieryfire on the town., The' 
city "of.COBtRG capitulated after a : 'night of. cont-inu.ous,shellin8 and under threat ' 
'of.:a'ttecii by fighter':' bombera and,elements of the 11,1. J~rril~Div an~71 In:f','l)1:v~ 

,.i -3 
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A~.t1Gtu 
InfO\l 
UE 
A-H 
ElJR 
m 
OCD 
CIG'
nelt 
ITF 

'.Ol'J) 

~e 
DC~ 

ESP 

i' : 
F~~elt~ Otfioe ven.t on to say th~t Poli,~h Govt, shal"e~ 

&.ppl·~h$.l'ls1ol1 US Govt loe looted gdldj 'that 11~stood 

L"~~t:Y t.!ccparate.tu.ll,-, this matte!' us one of .eotu'1trit3~ 

mOll!t j.llte~lj))sted~ th&t, mnjo~ 81'1&&1"'0 i'o11sh' esaetiZ In 

e;old, uud p't'e~iou~ m;ttlJ.ls lcot.ed b:r G~n'Qmll.na, d.\\'ring . 


'Octf!.,tptic1on$ th~t Polish a'O'lYt v1t~11y ,1nte:r-eat€lo tbat' 
sum to:&lrecoveredgold B(tJt aside r01">dl~tl,'>1b'U:tion 
ba aa J.liil"'/SG Ii\$ possible j &'nd thai~ ?olimh !Jhal'{l ill 
d1D'tlr'ibutlon oOl'tllsspond to loa!jl5~ titu.Jt~1ned" 

, . 
For~ifr:l Offioe ended by 8·tI!Lt1ng ~~oli!Jh' Clovt 'wcu.ld be 
Vmll~na;\)ly obliged 1'01-' inf'ormt;J,ts..ou gaS to ~tep8 t.l!lken by 
115 1.n {~eCil:lng13 \7l th neutl"@Ll ooun'~l"ietl ,to' 9i'lt3Ul"'ii: obeet'~· 
"an~,~' \')~ provisions Bl~ettOl<1. 14'oodt!) l"eoolutlon !I:n.d '~lll~d 
ogel\:i];')/t'tion .. 
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CONFIDEN~IAL 
" 

~2-,#906, June 12, 1 ~cm~ from '?Ja.raa'i(o· 
I' : 


,I , 


BJOltlsh hetve 1'leeel\Y'~d: similar hote"Fr$nch ~~rlCta.ttl their 

reply not yGt~e.e~lvedo . , 


, ~ , , 

• 1 

Embe~sy gl"'ateful TOl" Dept,ils lnstr.u.~tl0)!S laB to .f'urthCl!' ,. , 
action, if' any (r~:I:'el"ellC€! D9rl1§~ i404}~~··Mt\7 8 to Dept) ,~#~~'PIJt)4N'~.1 
and would 8pprecl~te ~.eceivlng intorm~tlon which ~ould ~~.%~•.~/ • 

enable it reply l!u1t~bl'1 ,to lnqul?1Y' mentioned parEl.=, f:!,d(i~;;)_/ 
gt-Qph ~ext but 0110 e.bpwoc· . . 

Tl'anf!llRAted text FOl'le1gn Office note follov! by pouoho 
, ! • 

. Sent Dept 906 $ r'epea ted Lisbon as 8J Lond9fll 94 j parig 
119$ Bern Q~ 16j'frheH~guG sa. 101 I 
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OFFICE OF MILITARY GOVERNMENT 
- .... '\ FOR GERMANY (US) 


DIVISION OF INVESTIGATION OF 

CARTELS; AND EXTERNAL ASSETS 


4 October 1945 

SUBJECT: Report on Special.Mi ssion to Czecho-Slovakia. 

TO Colonel B. (Bernstein. 

Attached hereto isa copy of my report to Colonel Gorfein 
of the O.C.C., War Crimes Commission, o,n my recent trip to Czecho
Slovakia. In addition thereto, I believe you will be interested in 
the following comments and observati.ons.. 

, . 

!. In a discussion with Mr. Krejc,i, Generai Manager of the 
Skoda works, he informed me "that in recent weeks Skoda repre

, sentatives from various European countries had, been at the Prague 
headquarters and that from, ~hese sources it has been defini tely 

, established that the U.S.S.R. is still continuing its ful1-~ime. 
armaments production, '''is making more .tanks and guns thariduring 
the war and that is not gossip but from' good sources who are in 
our ,business". 

~. The 
'": 

black market rate in U. s.: dollars is unofficially 

.,. set at 500 Kroner to the dollar, but ac:tually it is as high as 


. 750 to one. InSlovakia~ by contraCt with Bohemia and Moravia,
I the 'rate is between ,450 and' 500 to one,. The difference is, to 
some exten~, the result of the existence in Slovakia of a separate 
currency which had been iss~ed by the p:uppet government of Slovakia. 

From the owner 'and operator of a large hotel I learned that 
the current ·rate is 700 Kroner for eachU. S. dollar and about 
1200 Kroner for the Englisbsterling po:und. .His explanation for 
the wide discrepancy between the U. S. ;and U. K. currency rate 
was that Britain's precarious financial: position makes it im

_"possible for the poUnd rate: to come. even close to the dollar'rate. 

From a clerk in the 0 •• 5. Office 6f .Illformation (OWl), I 
learned that, she recently paid 1300 Krqner to get two U. S., dollars 
needed for payr.n.ent of a' fee: a,t the U. S. Embassy.! 

C. The U. S. S.R. troops have been:greatly reduced in number, 
but authoritative sources, (members of the ministries) advise me 
that, in reality, the number of Russians still in Prague is sub
stantial since the Russians left manyqf their people behind in 
the guise of D.P! s. ' ., 

t .... j 

The population appeared to me on this vis1t to be better 
lothedthan in early June, and the shelves of most of thede~ 

·tment stores are now more filled th~ at that time. 

I cal~ 


to havE. 

./ 

i 
-1- \1/1 1 

c' 
?,~ 
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:While pro-Soviet agitation continues at a great rate, I· 
noticed several picturEt~ of ;President· Truman, Roosevelt and. 
Churchilll; by contrast, th~'Pictures of:Stalin and Benes were the 
only'ones I had seen in public places on my previous v~sit. 

I 
I 

D. On my trip to Prague I learned that several days earlier 
some G-2 Censorship represen~atives had; visited the control points 
near the village ot Rosshaupt and that they were making preparations 
to establish some sort ot traveler censorship control. On my re
turn trip,' because of detour.s; etc., I passed throug);l three 
different control points, at one. of which there was a separate 
Czech control in addition-t6 the U. S. control. No more than two 
GIs were present at any one 'control, and in no case wa,S anything 
inspected. These controls, which had not been established on my 
previous visit, are very loosely handled at the present time, but 
from discussion with the meQ at the control points, I learned that 
efforts are under way to establish a more effective customs and 
travelers censorship control. 

I. On Saturday, 29 September 1945, I had a ,forty-minute 

interview with the Mini ster:: of Foreign Atfairs, Jan Masaryk. Mr. 

Masaryk, who resides in the Cernincky ~alac (which has between 

600 and 800 rooms) was ill and received m'e at his residence. He 

made some very interesting otf-the-record,·remarks concerning his 

c'ountry and its relation to; the U. S. and the U.S.S.R. . 


.. With respect to condit:ions in Czecho-Slovakia,he felt. that 

everything depended on the. :continued peaceful relations between 

the U. S. A. and the U. S. S.!R. Internally, the Slovak problem 

was giving him headaches, 'Out he emphatically insisted that.if 

the Slovaks and the Czechs ·in the U. S. gave him and Benes the 

benefit of any doubt, they;(he and Benes) wou.1d be able to pull

the CzeCh_Republic back to lits proper state. .. 


" '. 

He felt that the inflation now prevalent in'Czecho-Slovakia 
would solve itself and that the' people would find their own 
common denominator it outside for'ces from the West or the East 
did not interfere too greatly. After six years of oppression, 
during which good salaries were paid in occupati on marks, liber
ation "removed the cork" and with it,as always, "Pop goes the 


. Weasel'!. The result is thk.t "nobody wants to work, and steps, '. 

are being taken to remove ,the excess ~eal th from the hands of 

the people". He'did not, however, elaborate on what the program 
is to be in this regard. 

As to Czech cooperatiion on such matters as Bretton Woods, 
he stated that, wherever possible, his Governm,ent went and would 

,cont,inue to go with the U. i S. even more so than with the U. K. 

As I left him he ask~d that upon: my future visits to Prague 

I call him immediately upon my arrival so that we could arrange 

to have dinner together. 


,..' 

2039,2.8 
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i

E. Disoussions at the Emb~ssy' with severalpeopie down the 
line led me to believe that the, Embassy is not too anxious to 
have representatives of other government agenoies attaohed to it. 
Representatives of OWl, OSS, AJDC (Amerioan Joint ,Distribution 
Committee), none of whioh have offioes at the Embassy, confirmed 
this' feeling and informed me Lof specific instanoes of the lack ' 
of coop'eration extended to "them by the Embassy boys. . 

'Q. ,At Pilsen, and again at Prague, I dined with a Roger 
Rytter,who had just arrivedf~om the U. S. as a representative 
of Ma.oy' s; New York City. He p;lans to make a survey of the 
Eastern European situation with, the expeotation that Maoy' swill 
establish large distribut~on oe'nters throughout the Balkans and 
Baltic states. I ' 	 . 

li. I also learned that as yet the Czech Government has no 
form of oensorship over press" 'radio, or other oommunication 
servioes. I attempted to oontact official, agenoies whioh might 
be responsible for any censorship operations but met with little 
suooess in the limited t1me. 

1. The food s1 tuation is ,poor, and everyone expects the 
food problem to beoome worse before 1t beoomes better. Fromall 
sources one learns that the coming winter will be worse ( or at 

,least 	as bad) in Czecho-Slovakia th~ i~ any other mid-European 
oountry. 

J. BEHUNCIK 
Enol. a/s 

EJB/mac 

co: 	 Mr. Fox, Deputy Direotor" Finance Division 
Mr. Taylor, Treasury Rep~esentative in London 

~. ~___________ M' ___ 	 -, .-.--- -.--.-~,----~-.'-~. ------~l---- ----- -- ----.> -~-------

2.039129 

t 



.~, e' • 

< 

~j.. - -.- 

), ( , t Box 

Ge~ ~'''~'''_ ....., "'~~...... C).c~
~ 

•.,~..'.a"'l'" ,....... v..........a bt\_'~_ ..... b~~•. ~. 

'.1~". the .............~, ...~..t ",u.p.~1& ..... woul4,... , __ 

kep'~. Ik. '-J;lD ~t.. 'WOre ...................., at 'heh..a. 

~"'l.'~~ , 
1a." .~,~_ ... .u.'t•.4 a'lO. ~C)t .•ot, <...thW'• 
...' ....'.'0'1' ~~ ".,.,.; itB!1dc'iltloa.tb(t' tl;tm ~l.owel •• kbl\tna a 
1......tock Of _~8 ,t!.~st. ad4 1\1IdCh. be.ft b..- .. hS&h as 2,0001d.1IIPa.me 
(6.000.000.) t 16'- lJI&IA.tt wa4tl...... "''''''i........ap.............. 

to be ...iufte4 _ ....................... ·,feli' -.tal•. ~~~~ 

~ ....,.~. .........' 1m_ .014 U4 1M_ 14110t... ,..,••,"W 

..,....... "'~"...... -.l:te lew. " 
, 

V'/ : 

2.03930 


http:16'-lJI&IA.tt
http:2,0001d.1IIPa.me


'.' 

\ 
i 

\ 

.' 

'·_I:ht.· b SWAt&" ..l\Ua 
fUl'etlOU&la"'" ~ \he ..... aU. b ..~" __ ~... ... ...,t."" of .papps»v 8~"" ... ·the ~ 1». D8.... I.' •• ttn'.lad 
~fI,' ~tI••'''a U\obW ~'''f'•. _....tal. _~'l_. ...,... of Lib"..,••• 
• , ..lle.',... til.. -.a ....l'tl8 of ~ oompMl•••• ~u"""l ~ at 
:a.Jllt. aa4 ...., ..... I, wae ...1404'-.... ,. ~ .1$et."- 11.... 
-l6qb.I ..... x.., ...... lftpP '-111. tUt wU as 'fin 1......... aa4 
....alln•• ., 'M .......l ~.. ·Itl-. ft.1. _4 ..... a.pp....., '0 ~ 

~.ll.a' ....0. ,,' iIat...\toa • " ..Wa .t.... p~ t.,..".'.... 
01 t-"tea ........... a\tt0a4" .~a4 .".
"'·wUl btJ....~ l_.~ ._ .. t.ll ~·.t ~helr _.,••• vUl. -. fUId;~". 
~.l. I .ltJ ..-,1&'". 

. . 

)'01.' latc)Jnlia..loll",~'.' ~btuea, ~,CI'wit\z torSCUU.; H0!1(t;ll'"l3Cn 

203931. 




.;dlO'lUty 

CR-ll''lOOWHlC $.iJlQtilUn DOltS NO'A,fitt. liAci'DLJQ ,A,$ ~tt~ll OO:f;iU.8
, POi'DDC:I PDli'AIA& '44c. aDd. '6&, All _-I• 


. 1rom . I tt8 (boo,. OOIl'N1Qouaell,. hrllnt h1'1llll!lD.f 

'lO " , f8J" Departmellt 

CI,1'6ft 

Glay. ; 

1.lelabebaJtJr reool'd.· aDd ott!,alalu I,Mlca'.1 

A. ftmt· ,tI.e of the g&14 lO'iltec1 l,7 tbe ilen-a.a turt.. t!ke 
war vall .ttar !'e..11'51D.C: S~l1t to 'h. :Deu for· lntfjru'ioaal 
HefitI...'a. 

, , 
B. ftlat the prlaet.pal of 80me of the old Gentd d.'.~.'Q 

. vnloullllivopeu co_triaa. wail _, flo tt... whea .such. cou.ntrtcuJ
_J wel'8 oOcna:plecl b,y the GeJ'Dm1l8, repaid: 'hrD~ ~h" :.Balik Ie bIter

1l8.tlonal hUl.e,,'. l.n gold or torelga eritltllnee ~!d.eh \\fas nb- . 
aeque.nt17 lootd OJ' eOlltt 809.·\84 froll.ucb eova'r1.e8 ~ the Oer.ll9AS. 

2. X'D. oftel" to o\'f}.1n the lJdutMt10n ae.,8SD:J'¥ tor .tonul.l.d.1:a& 
l,·ollcy oOl'lCenlne tbe 4ta:pGeiUOIl. of go14 foumd ~. ~tIl81'17. t\ 18 lmportlftut 
that. A~ 11lll1.ltfd:t..,. 4dl«r.a4. he.4. that tbe »anktor~~"eMltitU&_lSett,l.tt1.t.s 
'PSI"JBU a "am of expert. 1'8"..•••1:11'13 thiU.. St:~t.8 GrOllp C.o.trol OOUJlcll ud' 
'r~~Rr1 to 11l6peO' 811 C014 0,*,u4 'by OJ' ia ,the po•••ad.ua. of to. ~1'lk foJ' 
tutarn~U.ol'l$l $."lemea'. Ad all ,.ttlevu' baolte, fil•• ..ad. record" .. 

s. fJovoea cr.1 toed. a"Oft ~SOllJhoWI 

A.. fbat the Gttr.. l1teicbabo;u -.lat&1.ft&lSIUl impDl"'MBt depot 
of, _14 la the $vb. lIaUOfAl.lallk tbro~'i'Be 'iter. 

lJ. Tba\ 3/3ft4. of All aei"m~. ~otd lh:t,ment,8 abroQdllvhg t.:h9 
.~ W8l"8 (uultlD.e4 tor 'he $wist8 ~d:LoQ.l lla.Dlr:. 

I). . bat more thaBUlf 01 the cont'! gcatod ~~1d gold wan ~f'ter 
re.melUq aOll' ,. __ h188 J ..UoJl$l If&.Ilk. . 

I 4.. 1\ 1e"'breiore lm"O!"\~D;' tMt i., above team ot eXpcJ'te&.llil. be 
perm1.th4 to e:litn·utine All' go14 0'&118407 or in possolu,loll of the SW1$8 Natll)w 
1itlUlk eJld rein_' books , f1.lee pc! 11"00011'48.. . 

:tnil. 

',,- cc: Mrs. Shwartz. Messrs. li.ichards, J. FriecL'ilnn, Moskovitz, Glasser, Coe, 
''., and 13. Bernstein 
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_'IIIIo,Ir...,o-'_:, I , 
'C 

o 
p 

y: 
,I ,10 November 1947 ' 

:' 
German Property in United States'I'Zone 

" , 

l.~n line with bur directive to preserve Gerlnan aEis~ts for reparations how 
tar can we go in the sale o!isurplus equipment for conversion to oth~r ' 
~ypes of; equipme'nt ~ preventi<;>,n of deterioration" or the liquidation of 
firms, which are operating at ia 10551,- ' 

Brief: It is good busil1~ss ~ractice in many cases to dispose of surplus 
1 . . 	 • 

equipment (Hermann G6ering blast furnaces~ for conversion to . '" 	 ,~ 	 . 

othet:: types of equipri1.ent~iNe have: ma.ny small contracting firms 

that are operating at a loss, the inc~ from the leasing' of what 

little equipment belbngs to the co~tractor does not pay the cost
i ' , " 	 ' 

of administration. It woulq. appear ",lise ~? 'liquidate these firms, 

proceeds :thereof goiqg into blocked. bank account. Receipts of 
·1 ! 	 : 

liquidation o~ small !firms probably wOllld, be in sc,hill:ings. We 

" 1 

'should be~uthorized: 'to take such action as would'be taken by 

i normal prudent business men. 
I 	 I 
I 	 !, , 
I 

2. 	 What authority has Law No. 5 Jof ACC ,Cfermany and GEPC Germany over German 
external asset~.inAustria1 !, 

Brief: The requirement that!cJ:;,;pC transfer title ·in case of sale a:s in 
I 	 I , ef.... 

ASS '" t''" {/' 1,,'0"" '1". {\""ues lOll, ,1 above is riot agreed to by the British Element here, 
Vl'\ (;\ , ' '!:>"I I ';, Ii)' , : ' 	 ~ , ,I ", ' 

GeY' '" e I! lAs ' 	 " 1r I'e-.' ~;Isu • (Hermann Goering blast furnaces). Appa.rently no sales' as requested 
V?"''' f' ~.e r r}.. of. 'IY' ' 

vJ 0 f1 I-- I) VI fh ef4f under paragraph 1 caq be made until authority to transfer title is 
N° 'FtI't"f'oY. ·fior1.· ,

'C\+ t (JOSI I ,.:",.Q';;I e vested in this Headqdarters. GEA Branch lawyers feel 'that the 

(.s·r ",~rl'h&." ",' " ':' 
. /l1",~e~t ol otf G€r'I1\6\ requirement of GEPe yansfer title: of ma.chinery;' etc., Of. a 

IfI , 	 ,.G£fC, ~ \f', ~ ittw· , ' . ' ,J..h"t 	, t€lrl ~<;,,, lA,sf \' 9'(, corporatlon in A,ustria (Hermann G.oering, Liriz) is out of line. 
I 	 Ill\. . ~, ~f\ ' .! . 

" 	 \11", ,,€/'y , I" ,

O\~\.ef!>_.,."" l;:",'el,s" Their opinion is that GEPC has only the right of any other stock
5'" ' <,;;'" : -"I . J, 	 " , 

, <R , i e I,~ ", ~ \ C(; In, 	 , I, 
, 	 L; } I!. ( ,Co!' I , "f I , holder if GEPC' the authority at all Sale of surplus

11",,1] f • ,'\ e~;' ' ,.,')'e~l .~' 	 ' lS 0; av any, • 
,/'-" )..1' rr-J" i,!,~'

I'''? .e '0'1 ") '~iJvequipment in the States ~ for instance ~ can be handledb;y- the 


!il':l~'v,S/,,!1 ' I" ,", " ' 


til e. >,$.,.I~~~ r'l!f.: 'roanagement, the only irecourse stockholders migh\ hav~, if they 


• I? \ n~ ,I,1,if 	 '.,' 

'<L
4 

,til) \ " 
,,;7 (I ~(}:.. ,
d• D".oJ ,. '\ "I::< • bbjected, would be t~call a spec:ifll stockholders meeting. 'It is 
1\',,0) )f'\~
l/ .. ..# <ft. 11 ' 


~; . t t':1 1 . 
,. ,\ ' quite necessaI"J thatithe status of, the title, to the German external 
, I 

assets in Austria bel clarified. 

°0"0'16f;' 	 v \J ..1 

, , ' 

I 
I 



UtCLASSIF1ED 
~ii'&1vM)7ts(}(J 


!'IBy~1,;l HAP), O;jle\1
.........,.......,...,. 

... "·--i--}~~~~:'.~~~.;..:. ...~_~.~_,_', 

I ' 

, " 

i 	 ; 

! ..; . " ,
",.'. , .ji" 

. ' ' ", '.:I 
, 

:3
, 
.1 
:i 

iiTill the,Aust;ian' G~ve'rnmeht; as the n~~: 'so';'ereign, succeed to ,the title 
" 	 I, 

'to ,property now vested, in the German,~,overnl?Bn~': a!1d/orits agencies in , 
I Austria? . 	 I 


1 ' ..
i. 
, I Brief: An ,affirmative answer" to ,t"his ,questioni:fOuld clarify the status 

i ' I' /,1,
~1\,J,:\.f'\,>,:I(,.,e.,', 'f " G '" ' 
IV''' 1 / ,0 new, post-of"fice,s" erman Weh,rinacht ',r,eal, ,esta,te, cu'stoms 'houses,I , cl.eV's. \ ".> .. "... I 


(,"1'1 ""'~', S I A' \I) ,I ' , ' , , .: ' : I, " " ' 


00 1" k l,.e"" \\ and,_other similar' items of Germah'propecrty., In''one ,instance t,he 
t h IA '. .1\,' I \ 'I'
is '1 -\,e In~, vJ Qye.-: ' " '.', . ~';'" ", 


" 	 ·v..··~' .vJ, I(f', -./, Reichs Post Office 'started an:ap;:t;rtiuent house for its employees.
Vlfl , .Je't" {'.l~'sltle 1.1( 
~o "rJPJ -\,~O'\ I fJ.\.;.@.",,: -The Austrian Post: 0ffi'ce r'elu'dant to com:ple'te \his ap~rtment 

\,el"'-X ~ ~ ,vel ",'1;\1 ii' I 

, o..~, VIi I}. \)Il.? house because oftBe danger o~ ,±ts'bl:;dnt:seized' as a Germ.a.n 
~,,, ~ ,}(-?; , i.' " ' 


t}\1'( )(17' ' , I 

:J 'external asset~ ~Y:" a long'stretch of a' favorable interpretation;': 

. ~.}fP 	 , ; , 
\ 	 the Alwninum \;J~rks~, Braunau, might revert to the Austrian Go.J.ern

,IfLent, since the pa.rent . company 'lias wholly, owned by a German 
·1/ I;'<,I Government corporation (VlAG).·: "~I ' 

J I' 	I , ' , ,,' . I 

4.
I 

1 Can this He~dqUarters authbr~ze the' Aus~~i~n re'~titution courts to decide 
i 	 the question or resti'tLltio~'l ,oi' property',' at present listed as German, t,o 

the former' owner? ,[ 'J , " 

I I' 
j. 	 ,I , 

Brief:, "Austria,n ,cpurts cl<~:ill1 they do no~ hav:ElJurisdiction over property 
i '. ){V:' " ' , " 	 '" " " '"i 	 '.'1 

. tJ \f'I \ .' now listed as beJpI)ging to Gerl::a.ns or to the GerInan State in cases 

\!,~.)0"\~j\~ Q.}f- Whererestit~tio~ ihere~f .is ClaiIh~d'bY former non-aryan owr:ers. ' 
\ };a·s '~\ 1 {' (f" , " ' , 

\~l~\ . X\ {} d" . '. The'; base this on A, rticle' 5, iv,. bfControl, Agreement. While 
Jle,(,oS\\',\)e.?I· J "i., ' 
C/.: u };"- 'it appears thp,t tve imight be giving ~he fU9trians the authority to 
\ ),~ '; 

~,\ i 	 de.cide just l.'kw.t is or is ,not a true German'asset in 'Austria, , 
....s/ " 	 " ' , . I .; I- • .. 	 , 

restitution ,of prop'arty in casesh"beretitle is nOVi ve~ted ina' 
!'! 

Author~ty to '~he High Commissioner to 
, ' 

• I 
! 

perri:dt Austriarl' courts to at l~'a;st aq,judic[:l.te the case , even if, 

ViQuld help to clarifyfinal return ,of ,the' propert,Y livereI 

that it is the inten,of this property.', I til is . 
. 	 i: ."'j,<." 

the Nestern P~wers '1::0' put' :r:e'stitution ,ahead, of' 

" ' 
.I' 

aefinitionof HFbrce and duressJltob~ ,used in th,e adjudication 
p:i"es~nted by other' r.atlons •
• ,' ' , . " .1 

j" 

2,ome nations,' par~~cularly Czechosloval:d.a and 'lugosl~via, argue' 
, ,1 1'. .1. 

anythinp' "thiL t,i Has" removed from their country durif1..g the 
c.: I' " ' ' ,",' 

occllpation i'i'as done by' l1f;o:ree and dures,srI. They state 
, . ' I· 

I 

,:1 

2 I 
-I 

. , 

" 

Ger.rilan is being delayed. 

the 

tion of 

: 'reparations.'.' 
" 

Request a 
of restitution 

http:aq,judic[:l.te
http:Gerl::a.ns


" 

, ,i 

. ,., .... ' 

I: 
I 

I,'" ,, , 
.; 

L ' 

i ' .. 

, , , , , 

that their national laws could not operate; as to border control,
"I", I , t "',' I ' . , ' . 	 I. 

export taxes,' and otrlff~' things by; \T~rtLle of t,he· German populaiioni , 
so that 'the rnovement cit goOds 'out of' thecbuntry was by "force

" , 	 IIj 
and 	duressl! '(see next ;ql1est10n).'

"-:f 
6. 	 l~equest policy statement withirespect to cl~ims:f6r the return of 'goods 

wpich lE\ft the ,claimant natiopi'cir i~ustria during ':the course of ?rdinary 
~usiness ,transaction." " "I: , " J; , " 

Brief: Austria has done busfuess f'ormany ;years Y~ithits neighbo,rs. 
, '/1 ",: , 'I .\/\' During the war, ordinar-ybusiness' d~alsfor' machinery' were carr.ied 

, (\ 	 '" ~'\ t>' ,", , " " 
I: "J 	 -I'~ , {(..'/jf]\.', o.~e", , "' "' ,"' I" '" ,; "' .',' " , 

I '1'{ l:. • ~ \&, ~,!\:\'l'" c.. on. Czechs are nov, claiming 4, mach:i,nE)s,a:t Steyr V\forks'vvliich were 
CviII v)\ leu 'f' '" v: ~~( '" , : ":' "" i" " '""': ' " :: ,f "'.. ' ,"" , 

CPD\iC:~S-~' ~"\Sr purchased in 19La freT Skoda.' Skodaalso;ipurchased machines from, 

,1;eC:\S\'V " I~teyrbut Austri~ ha~ n0:r'ecoUrse {or .cla~ng return~f these 

, JUa'chines." If these m~chin€(s and: 'ohlers o~ a similc;l.rcategory,were 
-j 	 11 

, 	 I ~ , .. '. ' , • ' , 

':to 	be' returned from y,teyr' arid: frorr( other' .places, s'ome 15,000 work
;' ' / " I ' ' 

, men would' be' thrown but of '!'lork, a~d~ustrian export of electricity 
( . 	 . . ~ 

7. 	 Request permission to r~turn ,'sec~ities wI';i~hwe;~brought out of another 
bountryto Austria for the, pfu.poses of sai'ekeeping."I : ' " "" " i' "I, ' ," , " " 

,Brief: , 'Hungary National!Banl~ brought .:).11 ;1 itB.safety depositb,ox~s and 

I \"~' ;records of stocks in:,itscare. Our, direCtive prevents return ofn 	 \" C. , ' " ',I'" " " " , '" 
, \jQ S ,v i';'" " 

'(\()'<' \..Q security 'fo ex-enem,r' nations ~lung'.'arian,'re-ol~O'anization is being,"
l«," 1', '('" " " ':V I • '" ' 0 , " 

\\e.~' . .1\ I. r\\)' 'I:'
',,\~ \, I)'" \'> " 


c.\}.\o'i:~' \~ It~ \ iJ...~C 'delayed because the, istocksare,' physici;:llJ~ her,e in Austria. It 

..J 	 ·1 e \ e ' 'I ",; I' 

'Ill' ' ~.r' J, 


C})v,::> \J.\~\~J ~ C. v' !would seem only logical that siric~, we r~~urried the gold to Hungary 

P1)Y' L, ~l' ; , ' !,' , 


"(, ./ " on ~he basis that i tf was not looted but rnere4' brought out for'
ll'll\. ! ' 	 .:. ~ ',. '.. : ~ 

I 

, 	 ~ , 

: : safekeeping,: vie 
l 
shSlli1d apply the ~arne policy to the securities'that' 

I 

! I ' " '.' " were brought, out foJ:;' the, same purpose'. 
j " " ' ' ' , 	 ", ' \, " " "I' 

8. lIn ,:,i~vi of, the 1?resent t:~m9: ~f US ~'oreig~P91ic;y, is '~her~, a prospective 
t':5IAhw\'.trpJ -[:.0 /A 'I rev:sl.on of plol.cyan~, ~hre?~l.ves;wl.th r~sp~ct to re,stl.tutl.on to ex-enemy 

folic,! e~nside,.,-i natl.ons and those allied na~l.ons, ill theSpvl.,et b;loc? 
ol//)"f, 'rD SC £ 1 " " <A A/ArC' I, , 

.fillA' IA i+iW1,t>.:/-e ;(ec',slDVl' ,b,y.w, IY .,' 'j" " ,~ ,,', 
9. 	J In the :lightofpeace'tre(,),ties, with ex-enemy'ilations; do we make restitution 

1 to the :hew claimant ori.'o,; the former, ovmerZ, ' 

I.: , 

:3 II 
"I' 

I 	 'I 
·tiI i' , I 

II f' 
I 

I 	

,20 3938 
'" , 

I. 	 I I,
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" 	 " "' I 

II 	 l' 
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Brief: Case in point L~ppizaner ho'rs'es which are starving to death. 

, 1 ' 

, , ~: b;1 ~,Yugoslavia has claimed them. We feel that it is up to Italy to 
eJ,e 'l ..t)eCJ " 

()VLS,tAI f s1: '" ( Jo'>J\ fulfill the te:rllls 0,1' the p~ace tteaty and not us. Another 'interestq/Io' lOP')'
Ifli-- () 10 ?; , . , , 

vJj.:.qo~' ingfeature of this'is that ,those Lippizaner horses actua1.1ystayed
V" ,j", 

for 15 	years' at th~ riding school at Turin and were only moved to 
, " 'I '" " , 

lippice (now Yugoslav territory) 'during the war. 

10... Can a c,Lit-off, date for ,the jrec,eiving of ~estitution claims be e,stablished? 
. :.. 	 , . " 

Brief: 	, If no cut-off date ;i5 establi$~eci and the treaty is 10ng~;, delayed,' 
. . . ': 	 I' \~ , 1 


Sv. hyY)',ffed .rD/" this Headquarters, Y~ill have to stay ,in the restitution business for 

fol"~'1 eOn 5 '·,~ef1a.+;ilVI. . " 

a long time. 'It s~ems desirable, to'establish a date after which no 
11 -+" S'Ce f!o/"Ulf-t""illte 

; ,Jais'-o,Vl b:t 'iSA/V/lCe. restitution claims ~vill be received.. It is bel':levedthat ACC , 
. It. 

,1. 	 Germany is contemplating a cut-off date of 1 July 1948., That date 

or o~e 	earlier is agreeable • 

. 11. 	 Can ,a revised poli~y be prorill1lgat~d, to co~er cases where irreparable damage 
may be 'done' to Austrian ecop,omy, b;Sr speedy restitution? 

Brief: 	> stitutions have reached the' stage where material damage to Austrian 
. 	 , ' 

•'econoIT!JT is inminent:, if restitutions are continue,d., The British 

SL,bprlffl-ed t/)./"I restitution directive for Allied Nati~ns' permits the zone commander 

/fJ1/c (t(>J1s/d~l"a~~1/( . , :". " ." 


: fp ~cc.' f'O}-l i;'ttI/I~t:tJe... to·app:lJr the disease and unrest 11ormula.. Our directive says resti:'" 


: d~c..\ S/Oh 1,,' S/tf{A(!L ... . , ,,' .".,' ' . 	 U 
. , ' . tutJ.on must bemaae! wJ.thout reference, to Austrian economy ~, P

! 	 ' ' , j 

. I,j 

to the 	present, no restitutions have serious:lJr injured Austrian' 
, I'·1 

eco~omy, but if., some present cl'aims are allowed, particular:lJr those 
, . ' ; ." 

, I' , 

cases where goods are ,claimed even though transferred in ordinary 
! 

business transactiors, great, darrl<ige will be done to Austria (~ee 

Questions 5 ~d' ,6 ap()ve~) 

- ,
i 

I 
I' 
i 

.. I 

! 

,,' 
, 
,I 
II I
'I 	 I,
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,1. 	 He.e.d, Cb1et, ~ 1. ! Nat,looal.1zat,ioJl of ~n"'~~ b$VW • 


(lEA itil&i .",. ~ 18\eNat. , I ' 


BrUch ,1948 : 
' 


, I ' " , :Tbe 4G..t.r~ ~.t. •• ..t.~~ ~8ft~i~e 
i~ustrlSD e.ot.eZ'PZ'i.a, having a German 1ntere.~, 'w1thoat ,the .~nt.ot ~,,, -, , , 
Co.mp!l~t1on therefor lib1cb COI18ti~llt(ib~ $, tUs81pa.t1on ot ~ t,L.$eet." ~,'_~, 
Tho. Al1~ri&D, GovGrDBlent. should b8 X»~ tllat tbt U~4J14 State,s4~'. ~~gr4~e 
nat:a.onaJ lzatiou &8 bav1lJg bean acooapUahec1 unt1l &4.o4,_te ~~nM~4.0.0 ba" '~ 
~. i ' 

, , : ' '2~ IDoe.Urdtao S~apoUey. ~ tn. ••~ Of 
warpotent,1al matoria1 to Rwuda~ ei:&t,.l14"te ..~~'" " 
I; 	 '1 " '.

" 	 In coaaeoiioa v4.~b t~_. ~ 9t '~ '~ .~ 
turD&C~S to Cucboalovak1a ~t.ru~~~4''''' from Wa.h~. \~t..fI ~t ~ ~ 
aateWte mti.. will DOt beperai:ttt.-• 

. : .. ". : 

I" ' 

. I 
I ' 

j .
\. 	 , /-/0/ 

I 

I 

, , 



DRAF'l' ,---: 
I 
I 

I 

I 

I ,

German external ti.sse'ta located :in A.ustria. and appropriate l'or reparat:i,ons.
I / ,I
i' .' ! .'. 

a'. The provisions or Par,is A~t: deals wi'th the disposi'tion of Lierman ex-
I 

'ternal:assets ~ lARA and ne~{r~l copntries only; the ~uestion of ue~n ~ssets 

in Austria is le 1"t wide 'ope!}. 
r------

bi• The PotSda,mAgree~nt men'tiOns uerma.n ii.i.sse'ts which signatories' deem 
i CLc:..~t"d'i"'1 10 /J ~ r' Ooft-,t{ Vet~ ,- b e,a ""I , 

"appropriate~ The U. S. t.ukes posi~ion lIit d~ not consider a.ny asset.s in 
. . : . ~~-,..--, , ., . 

Westerr :lones of Austri.ci. appropriat.e i'or reparations.
I' , 

~l If Hrit.ish, !,'rench ~d U. s~ consider'some ue:rrnan external e;ssets 
~! , 
~" "'~" approp~itl.tero~ repat:ti.tion~' either on a tripartite 'or unnateral basis, IAful. 

'-. ) I ,', ' , ," , , 
ttlen h~s the general, obligat.ion to assure that such i:In ~sset. is liquid<:i.'ted and 

I 

at a f~ir price. 
i 

Article 1,H, page 9 of 1'"ina1 Act, or 'the Paris' Conference indicates tha't 
I 

" " I ' 
even i.r the u. S. renounced its own claims, this would not, help Austrian econom;r 

I " 

since ~hiS would merely increase the 'share of the ather nations. 'I'herefore, 

renunciation wquld"ba impracr..icable. ~ 
I ' , I 

" i 

'l'l1era is no connection ~between the ?1Ppropriar..en,·ess of l;ermarl assat.s ,1'orI " 
, I '" ' " ' '" ' 
reparat.ions and 'Tsurplus ll resulting i":t"'Om the determination ,or the level or in

! - .',: .i" "', , . 

'ctustry ~and it is c~:mge~able that Austria coulct',~el;i excess' industrial insta11a
, ,: ,,; \, " :".' ',' 

tions abr9ad and retain the proceeds ,if the particular German asset was not 
iii 

declare;d "bppropriate'T for reparations. 

I ' 

! 


I . ,
I 

,.I 

i I ,I " , 
1 ' 

I,J. A. G~rriSbn/em 
, 

11 Octo~r 1940 

, \ 
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! lJARr2. ,Aust:r1a.n ~.~lc$J'atiol'l' in ,Gelett :It',t, . 
I, ' 

. I . , m 	 , ,-, -. -! ·····i IU} ~ 

, , 
, , ' 

~t:i.:Q» (,'It ~'tn'Ba-usl'i18' 18th-to ~h Se:ptembu '19~. .. 	 , 

II .i'$rSCuColitaet«h 

_~.Rt.lsSell s. norr, t\btat0l'.', andtr.S. lil'tilegate tQ 
,1nter-Qllied ~elt\tioDS Al:.'0ru)lV. 

' 

. , 
\. ! : 

Ml'.R, l)emriftl" Assistant tQl~. llcttT. 

I, 
 I 

i ' 1.. As ,'the 'basie for th~ d1sc~saionotth*.sllbjeet matteli.-. I 
i used th4!l cable :r1'O~: ${!IeretQ1"Y of' Sbteto, f.l!l1eri~~ElY t ,PaH.a, , 

. 1 of 31uly,1946, (#.4..7!~1). ' <;uest1ms (t;t)-, ~d (b) b\tba 1nocmdng , 
i eal,ila ~arred to the Eliepooition of geld; whleh. WSIS (a)r®eovwed 
,inAust:da bJ milt't.al',. units,' ana. (b) depostted. tmder.l!~
lGov(t-r1~0nt deenU.! into:m.' Mr. llorr 6:t th(3' <htart 'ot an ou.t- " 
: go:h1g cable fr._ Atr~OI:.AD to tl1e Secr~tary: o~ iiltata llh1ch p.l'es~nt~ 
~ ·tlle ,past 11 10m. of t.bia headq\Ull',t~:L"$ ,to tl'i~ Q1:lestiot1el'Jli$edlr'~ #A-747. ' 
I':tbit' draft .reply ree0mtllQ1'lds' tha't 4..6 mi1110r.: ~l1.d!'S worth ettt&11an. 
:'1'UrldGb, A:1lB~riem, ,~. qtltQ1~ gp1deo1fl$. l'Ihicll ou. .!,iXl'e6l~hly be 
!i(\~nt~£.ied all or~@!!i.,U.y owmdlby Austrian '~ltaa~1,....e ~ertaktitn 
!oq;t of A.uat~1a, ,should not be lu~luded 1n the <lbltl Pot.. Likewise, 
[,,'Old cotmt deposited. tinder MU1tet')" Qo"~r_ftt ')a\crefll NQ. 4, (Fo:reign' " 
'Il!xCb'a~) should not 00 ine1Udea, in the cbld :Po't bect!'ulSf: tl'1E!'7 were, . 
. ;&1; 'tl).e 'nma of delivery. a1mPst exclusiv~l¥ tl"lI9 la~l p:t'~perty of 
lbraxu!ihcB of the Aust~1$ll National Dank'. , : l~. 1'Jc~ lualoated that a 
ifinal aaCl$lo.nNga.rdt~ disPos1t10n of this' gold' will lmve to, be ' 

, ~de" by~e stata De:yartrne:nt~ H(tI, JO!nt~ out twa, allej>ne:tl'\1e&. " 
:li!th.e iol.d toWlil in ~1.1Srtr.ta: im lllcl~ldea :I.~ theGoli ~~ot, the SOviets 
lcann$t leY Clam to it and AUstria: Wotua Get ite pro;port1oncite snars 
of tns 1.n~a~' in tJohe&ld P<'lt. If the gold f'().und in Auet!:"if1 as 
~t eori$idGl:-G,d ,part of tlie GOld;Potti tne '~\riets (SQuld clatm·at . 
~ea&t ;part, of; 1.t. 1 i:nd.f.eated tOlilTir. l'.lmrr t'bat, Ap.stria ':muld -b~ 
bett~r off t.~an ifth0 Soviet, Elel.li.l'!'mtsheiu.1d l~lr clM...'J'l til>.8 FQPor
~ioll ¢>f the gold:!'c.mlj,t·. tn Austria, p;,ovided the other Oecu:wing , 
JPt.:Wl~'!'$ wQuldhot e.la1m.th.;;a I Ah.m."'e. Mr. Dort." pbtn;,Ga '(')\it to ':\00, 
I. ~ . ! I.· '". . . _ -" 

th,at if ,A'Ustrie should b~ ~itted. rrl't~er M'I1iXl$ :bad ldl?..ritlf.l19d 
/ 	

ttieh.,..6 :m11U-oa doll.us wonh of g01<l a.,a i!;llatr!en, t(!) retai;n it. its, 
t,.lahn on the (Wold 11'611' fllaY' be :d~tWe.ased. by the seme ~iI'1Il!)l.mt and 'l;t1:t!S u(!)th!ng. 
~Ui.?~d 'be gained. fi& CleelilX'ed tbt, his '\I'iQUi ia base(l"er! a PJ.'e~Gnt 
tfJ.t'ler(!!by tl19 Da:nqWD dsFroo.u,'l@ ;retumeii i:oBelgiUl1'il 1n 'full'aall~lan 
6¥Jld.' which WQ[J dapo9iteil in ~1tUfl'lafldand with ~3.P'eot to' w!'~Oh 
the U~$. Delegation nowtak~$ the poa!tion ,that tllaliSal~1~n elaim 
6n the ~ld ~t 1s to be" d~ea$efl., by 'lli'lei'ullal'lltJunt of the SOid, ' 
t·eeove::t.-ea thro~b this action. '% ,lfndloote41t@t'~r. non' that'the 
*Ilnga:riall 4':oltl j'~~una 1n Auatr;ia 01\1(> \~'$nOt 11'H~ludOlfll in t'J1G! {'~ld 
l?ot so ~h~t a ;precoda-nil is set, 'towhieh Mr. Po3:>r and Mr. ,Dea'l"born.. 

. I ' 

'-1 , 

,
! .. 

203942 
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I ,,', , ','.,,', , ' , , ' , , 	 .' . 
Ire»11e8,that:tbi~.·~~$$~nt~ III special '~eovezlW~lieb the ti.a. 
aove~nt clat'mt:6 sole,jl!.!rf$dict.toll. 111, thob;' ,~pi'l!t1on.tbis , ' 
~'e.ael'l~ wo1i1cl ~ot appl.y .~ ./\,l,tlltzoll'.t, aineethEt'RtUl~ttl"1e.nl.Plt, 
_~ al.ways& sEiparate emtlty waich,was 1fl noway (l)tmf!ltItlCl with 
Qg:rma;n (p,lfl b01dln(~. 

t • ' " 	 ' 

a.. ~earabg AU$t~1f1·~ .p&li'tle1patio'C; 1n ~~e 001.15 P"t, 
Wi'. 'D01~r oorJf:f.rmea tbat' the ill.$. poa$:bi¢~Il' Wt'Ju16 ),e that.(tu.stti,a 
will g0t U2,p~pcrtiG_t<!J snl:,;,)'e of the (~14 :Pelt. with the " 
Cl$ption of the ~lti:t'eco~ in, SWit~erb.tnd. ~~ ¢Ji'ltUtul of 

! the oth~ ,~e8 ,of 1UlA; baS not b~en SOUsht' ElEi' yet,btlt' be', 
, ~$~d tl:te oplniontbatQP~&1tion, if" any. OI)u,ld be oV~' 

come' $inea' thfJ Go14 J:b;i> ie to bt) h@dlelt bye. t,r1peli"Ute $ub .. 
~ls&1on cons1.U••g (>1' ~l!),ni1f$~Dt$tiV:$~ o'fthElt U.S•• ~la1at 
Bri:taln,. uti!' ~~ Ofl1Y.l3h~a an op~61timl 8l71&e,1t may 

, b)eneGes~. a,s e last ~aO". to deere.gi!l~ somewhat, AttE,jtr1a" S 
, I Shtlre.' (Whi,8 la.st :point ~ ,;41-. l?orr' S oW~ prtvat~v!ew.) , 

, , , I" 	 • 

]. As to th0 {ttteationQf proOEld1U:'e, ... lil6rl' tnd1e.ated tl\l;lt 
the questloru!lBlres mmiOtu:ld'iD lncomi~g m~~sa~;Q,1'f ~hu,d not been, 

: !Sent Qut &$ 1M:,.!!ls re»li~s, to the qtW'mtlQnJ:IB:irG&w1l1 mp!I$" 
, ; EJ\?IJ,'lt th~ of:r~e1al 018_ of :ttteparticl,:£}$:t1ng:6.Pvermontis. In 
, th~0 (fOJlnect'ion. 1 ment10nedtc Mr. Dorl~ tl.'latieo.i'tU', the Austrian 
6tttb.o:rhie6 h~ been sol,e, ~o- i$peo~!', pn!1;y thOll'S' onwllJ).ts wb1ob, 
·wefi!t~l\st$~ -until ,;30 S~l."e andtliat f:AG ,(l)vUlt'mee ,baG 
bsel" p~t1.ea4 as yet tltE\.t f\~fJr" tr~lulsf~SI W91:'$, il.'tOi'te the~tter. 
~. llQNC()nt~ 'JJ.q pr:e¥l,ou.s bngres$ion' the.t the! hooks of t~e 

. l~ich$gOlda1$lm1\tc~tc:i whicnthe gold .was, trarlste:rt'GlGi are n~t 
I lwal1at;1$. ,TbQS, transfers ~w~cb. took~lace e±"tElr .30 :JU1l$ 193f3 
~u.1d 3. tkew!se ba'VG;! to be Mly ~v'ed aM dQc\lI,mentE!B in ths 

, mply ofthe l Awst:r:tu ;Go'V~l$ttt 'Ile,t:hEj fQtth~crm1ng lA..~ 
qUQ8t:Lo:nxtaift"Mfld~vtts ()1'~eSl'vo,tlslble p~roolla Vrlle ~IUa. att<ilst ' 

. I tbt!' t!f'a.risf~.:,J' of: ~lti when nb ~tb:er dOC!;I],\10~t.!U'Y ~idelt'ce can 
! be pToducl'olt+.• ':ma;y be 6eC.~JJ)tOO ],n GJ[cepttooal. eas$e.but sh,Qiu4 
'be avoided at all OQ$t 1f othe.r ev'tdellce can 'be pli'eau:c~d '$t:l,cb' as 
entrtesu bank~c)kS•.· . I,' , -, ' .' 

. ,I 	 ; 

I. 
1 " j 

N<:i'i'ltil ;St is s~.e$tefl tM1J tbeA\:U'!~:t"lmLlitati6nal i1~ be 
111termaU.~' 1n~a efitis chances of ree6ver~D8 apI'Q~i'ti6na1:e' 

:share cf the Cold $lot. Also. the attenttonof the; AuatrIa!, 
k1atlMe1l Bank shQU!li '~ cl!Ul.~ltothe Il6lcsssl·1:1 of FQdn.cin~ 
dOI2Ummt:,:tary~t,ll\~nes" ~~d,'1I.ns; t'he ,tr,'",'st~r$\'' ,tbat the ~mnk 
,can 'tll"1: to eOlleCt B,llCh docn~snts in tim&~ , 

: ' ' : . ': " after 30 June 1938 
I " , ' 

I 

" 
,I , , 
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:.Dt11't.dl~n Of .~,ln.nrU$a~t$I·' 

.\ 

. .;'. ~ " 

. l?G~sOns.i eol\ta"t~jal . . , 	 ':1 
" , ' .... . .1'. ' ."'. . . 

~.~eJl;H. r;)o~~. M1niate~ ,and' U••~.ll&lf./~te tG· 
, .1Dt.:r-,:u;J;adme~at1~ Alifon•• . ,.' .... . !it, .,,:;JI,

'1 

Mi~. 'Hi 'oemrbo!'n. . Maisttmt ~o,'~' ~h'. DOrl"•. 
'" . I 

.)b::.~. 'O'.~. (il1tiaen. ~ .. of i t'I1&UD~.t:iQDa1) 
se~~"'1sfit\ ~~. '.' ..•. ;' I. 'I. '. I " ." ,. 

" .' , . 

" , " .' "'. I, ,'." :i' 	 . 
'i " "'. ',' ',' .' I ,.,.",' >- .' ...' 

,l.'~ore _ 4~tar~r~Vit<'lJ.ma. I ~d 'r'~o~1ved\ a ,.is,t of:' 
qtlEH~ti.;ms .~ (b1,. J:, .,.: OWen..I d.i.CllSS:a!ihElt,~ qu~at!~$W1tb., 
~. l)r;l'l' ~."•. Dt!ta~~tu~end ~t$ron w~th~~~laGa. l~e erumers .I	;presel1tsl.b$~ow .~e ba5eapr~1l~ on ~. iH~Ql.;ti~jQollf.l' 'Witb~. DGrr• 
. MoW,"E1:t ••~. ~. "be is a m~t';~ ,of 'th~j $e<!l~~'v1at of l\AJ:fAa.nd ' 
tbWil t'Oprell,$~n..tS'th@ v!('iIIW of! the 1'!tt6:i..a~1';,ed ~~~c)1 (~S dl~ti'fu~t . 
,fX'Olo't tl~e"tellf Qt thetf~$. 'nlillcig$.t10n},co,neH·wr.~'w1~ll~iro: ~, 
,ooWbaS"B:UI$~$l.l t,bb l'd.~ht;$ at: aHA&: ,th$ :O~~.et\~1:~1~mu~15 . 
\"'GulCl4eel~ ee'$&n~iat$t tn Alitstr:1a 'ttaip'pt'op:r1~t~'r¢r.'~'p~~a•. 
t1ons.' rm~ (lJ;ue:S'ij;cl'.'lS&rlti &n,swersfollowj: .;1 

, ',.. J "', "'" ;'" ' .... "- •• ' ;. 'I' • 

I ' . '~1jll~lMf' . ~'(a) •. Ia:» the ·.pr~~~albe~n~~e' thltt ~!', .' 
, , , I ;slpaw!'t'e$ ~e '~~ ~t.nqutsh(da.ltly$ 

. totoeg3lMt iQ~~ ~t~ ~~r~ alss~ts!.tl 
, \ 

: Austrb!i' . ',' 
'> I , ,\:" I , ' I , "' : ' ,~' " . ' " ' .', 

i!Ue~11tEi.: 	 tftl~pf'()goeal tha,t #11 s.ltUlator1~s. totn;e l¥~;lil:A~t 7'91i~Q~h)l1.' 
Icle:~ .toll'eparatlQli$ iBm, ~:t'\1'at~ QS$$ts· in. At~~tr.·iSl .has not',' . 
b~tiJl. matI~ an(l. wl11'not'b$'lmde~ri U.S,,':~n1tlQUvsheCllUs~the 
·U.~.).· Pa:sttio:u tea~toUow4'!l&" I': ': "., . 

I, , " $) ·t&. 'p:.t'o~i~ll;o~ef' the ',~l!I%"i~ ';I~lft iE!~~ wi.th· t.'1~tU$.. 
,POs1ttt1llt ot ~"r-Il4n:,m1M'tlal ~~,~;t$b, antl. ~Qtttt'litl '. 

• CO'tmtr1&lio~J the q:ueei;101'l of> Qe:l':'lnt1:'D elS~&t~ il\'!. ~t!:Su>i!'L 
'! 

I 

is ,latt wla~"'ftm;,.n: .'. . , '.. . '. . . . 
'I' 	 " ~,~- -, ", ' 

'" " " 	 . , .,' " '. ,,'. ", "i, '. .:) ",."j 	 • 

,: b) Th6,l>ot8~amAge~ntn\t'l.nt10D~ G~41l a$e~ts it)' . 
Al~t.:rUwh1~ the eignatQ:t.i~a (cf)'f: 'I"ote~_), ia,eem ta,pr~p!riat01! 
fOi?l'O~lltl()t:.$. Wh.U.s.~. ~at~ will tf);]!~'I1he .pOsi.. 
tj.Grt tb~:l't 1 t t'tO._teolWidal' alJYa&lS~ta tn -tb.-e \1l~etQrn 
Q1~.$ <l.f At:I$t;,,~ liapPro_iate~· t'Q~ ~b~tiralt!OQ., . . 

i 

I . 
; , ( 

.. ', 

. i' 
" . 

'J 
.j I, i ' 11 
, '. . I , ! .. 

" ,v, 
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,~trl~'.i"J:01~:. l(b~ ..: 
" 	

Vrhat!a. br 'Wh$;\1 ~~ bell. tho reaalon'~ , 
the,llro,posU1en iln (8,) abQv$'r 

. I" 
" 

~1:l1h !'he q;~..ncm, M$ ~0ve.. beml rai,f.\Eld byth~, U.s•• ut. eV~a. h ... 
formally,'tXtcaiUls: thG a.elegation aoG.'3 ~t wanttQ give the 
itnpt'esslon '. that ,there 1s Eil.aY' q.uea:t iol~ of juioledlut1",n .0" 
XA~~ o""e:r~n astllf)ts in 'liaeterl'b Al~etl'~.' !he. JusP$18V 
4elegat1onbaS l.i.laa~W0rlnll:l advanco$ with th(itU~~ Secre
~iatre~b$GGrman a"~tB 'iYl ,4ust-ria.. and ir!dt~ted 
t,ftst ~.~ 'lti$.tlH t~: rs:.iilil$ this quest.!""J?!.· Smil$rily. t~ 
fe'I."Weginn delegatiell' hUt 'in privateClOri"ereati~$. raised' 
't:~ ~. itjJSna. But no foZ'l'lla1 60'1;ion 009 lrHi)en ""~fl $$ ,,,t.> 

~:t". Va.rl' incUea.teii that th'Il);1U1#.O~vde~t!l~~~nPf'GbablY . , 
acted, lilt tl\~ in&tigatioJ} of. the SQ"\t';j,4~9. whiJ.~ the NQr.weI5ian 
del&g$tion :fa ,~~toi'm'~se tflJtl ¥irepe.IV!tion.S pot\1as B 
g'<Stl~ftil pl'opoatt$on., ' 

.; ., 

Q.l;nt,s,4:10N& .. 2(a). ! . if: reparati~h~ ~til'ltQ~~u.~aa,.' ~ . 
, 1.!iUo'b woulli bE'io1a:~,as repa:watlGtt?

i ' • . ' 

. . 	 ' . ' 

ft..J:Il:3W!\J'1. ThEJ· U.$~ J,IlOuit101l:1s, iirmthi~~.Ul\leu$"Br:.i.t.~i$h ort ~eD,cb 
cona~der 6Gm6' .~'r~n €ID0l"nal aeH,lets Qa !lapp:ro~le.teli. 
In thiscol'wection. I l~moo thnt the lJ.'.:S.~slt~ort .' 

, . rl!l,,~lr~ ~h.e ifiterFGta~.1on of, the:i1h.t'ruiEi~$Q'f~"~s· 
ecmce~ed* oocd. 1.n,.Part :.tIl oj" 'bh$'V-~l$ ~t•.~B that.it 
can~ either, that ,the ~ov~nt 6r:Mieh~oneo1 oecu.. 
pat1ol\ is 'the ·gQ."'~lllUeint C(JtIC~~!\l,!\ or tl~t the t'b~e .. ' 
~V$ll"~nts jOintlr au dej'ternd;nethElllap]>.'r'OPJ.'iaten~s$<1 ' 
of.' (ie:mEi.\n, exte;rnal' asae~(l;. . 

i . 

~iV:i~TIO!h ,2(b):: 'l'Iltw woUld &1jt:J.4'l,i:a~iW .'V'e.tuer~ tor' 
reparet'lons~_nt' 

~(e);. :',lil?w VlOl.Il£l paymie1itbEi TJ14de .....mariufo:etll%'ed 
I gooas or mneta.t"Uy1 . 
I ,'" , r 

A~~SWE!'?,t ,$'j() far, ao ,pro\:edure hat; beer~ -$eta1)l,j,eh~ -tor 4unt1i'J;$..lu 
IA.:!1A cotmt~d.es, the 'r-as.pec:t:1VEt r30vernmsn'~s ~t"f> und:~ ~$ . 
Cbli~"l:ltion to· 1.1iS:\da;!GQ~lJal'l QS~tEl Q'tNfa;;r !~~'.: ~AlM 
its(!1.£ has th,$ 'gen~~~l obligmtio'll; to 8$01liTEl that' (a) 1111 ' . 
~~ assets e~ii9.u~idatoo, eu~c.\('b) iJ.'Ibat 'they fi~· 
l'iqqidetad $,tel:t'Qir.Z¢i(l~.Lj.qlA:'.i.M:i::tLol'l _nil!' e~:ird.nat~®, 
o,f' Qermo:n, ow:ae:r.-sh.!p and ,~~etllent comtn'll. not P~I!.l!cai 
ntlst!'uetiQ& <:>1"' ,plil:wiaai tr''iltlsfo~. !ll i.te.o.~al' t'I:ount~i,~s •. 
the U!;ti:ted States 11 OX6ta t Utitaint alid 1l'ranee ~~ to :act 
$8, t~t~toee to'!.'" al:.l.IA~ ct;>uutr1:es. Th~prQeeGa$ of' the 
lig,UiBa:t'ioo of ,<kitman"assat$ wotua go t.o l,a.,rkAenu 'would be 
~$b~d 'by QU IAJ~,-~ (lo.t:I1ltrielil. if:h.:tssaOOM Ul9ihod,oot.ld be 

! 
I', 

12.; 

, 
I' 
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I , 

G'vGnt'u&lly 4~p1.100. 'to At1.atr:ia.· (U.S.lI:fi".!"~noe $:l'11!l ~.t 
"'" i , " _ '. 

, ilJf.litain ~ta ,U;~tJt\ii of, t~rman t\S$ts ~f:ld 1:UJ'n G'~ ~... , 
, ,ceeds to n~J,,~ ,'I'he pl'oceede UOu.\,* 00 tbr~i$l~ (:j;'JIi;chango.o(t" I 

1£ tb!9ro~~iQh"asaet$ a!,$ BQ1<11"n ~S:':ta. sehU;;li~.) 
, IiJ ,physical, t~stetr, 'thmusb dil~ntltng i.e ~!ltisa~. 
L:tbimise.no l'ropok1QuatrG ;pa~1~!pat~,O!l V J!'AQa.~lmtriea 
In ~~tfl"1,)r1,e~~lrell.tllr~ as a;;p.I!e(t7ritl:t~ fW~parElrt~{)lls. 

i 	 (~(,'$.T.'din(i€, ~n.nect1v:n b~twetlil't ,'t'el,ar!!)U~til:3' ed, lJUil"jiJ;1.W 
ulduatrial ~a(ttt,f, ~0 :b~l.ow.) 

'atJlfS~1:'I<m1 '~a). 	 ,OVer ~t perie'!' W¢'~i~d gaea ~.ments 
:~::tend~ , " ' 

AN£J,'ffE:11t e ,I!,[ti~' de)~all.$ ~, tild' l~eeSt3 i)~ 1I1.lt!t:I.1(J.!ltt,'i,Q\,),lf, ~y, th~ 

'fttlGtetl ~E~l.'tL'Ileut~.' ' , ' " ", 


f 
t~J~1.0NI )l!(e'.l)~:tne brlaf'lyo jfG~:J$l~P ~~®""MlI, assets loMtf.)C ~l\), A;1~tr:ta. suitable 

;fo!t' 'l!'eJPlill'$t1r>:tiB 1\ !t " 
. . I 

IJ,I~U.~W~:' '~~O: tib~ve, ~ no.l1e. err.S. pt'Js,ttlon.) 'I 
I 

ArtiCl;li~ Ht 'o:fthl's IF':tna.l A¢t of' t;h:ePa:ris 
-eonf~r(!::rc~. on,p.eJ~t%rlatf;;)n.$ indlQt)'tes that ' 
1ll'V~:t\ t.t' ths. tl.$.. ~nOUl'l(l0a i,tg' owEl,cla_, 
~hlsw'\)tl;lilnoth$lp Au.et;-i.Q:n.. eCQ1"'~ OJinee . 
thie'wc}l,llii 14\e.I'4;ily;b~I'ea.$e ,th1:il $t~l"'t>. fiitthe . 
oth~l' nat:tons.. ·.Is' tt11~'" vll3'ii'r 'oorrtict'f , 

I 

. .' i~, j~ 'i1f'~, -1 Ii . ," 

I . 	 . . .. . 

%.1. ,\takl~ a~ooUl\t of: tti~ list; .of f,luee.t.iQn$ Eitl)!·.1$ttOO by Lt. 001. 
$awY~. I d1.scus$~ '61$0 'the: ¢tInneectlO'n 'btlitw~(.m tha dete:l;~faitu!l.tiOl'\ of 
1'b<:l J.eV'~·l of Austrian' 1'll~a.at~wbtcn, may ;r@Stt:l't i~ di.',n'la;t'J.~~ e~tetin 
1:nOlU't,;!Q1 1~tatta:t1ons 1l:!. .e\W3'la,':U" i!~u;rJ)ll).®II. i!rf:\'~ $ver.tuEaJ:.:rt-)ptllmtiQf& 
~la-.L."MJ.£i!i);'. f;(;"~17 i1t¢i.ea1;oo 'th~\ti., t:h. hiiill 9,p!ini®!.1I" Ml(lt;rrt~wai$ 1:10 tlO'fmect'io~ 
¥ti''''ff$en \1\® lIa.pji'3P'oprlfJctIIU:~6:$a.~, of Ge:lmlalj,afj,en)),6i1 fo~ 'ra;pa,'ati(j1:i~ .,and ' 
~S'U!l1'lll'~:!ll'Qaul.tl11~ fl:'O.~, th~ 'det~lfli,n.."at;lon, o:t·bh.e lil!VtPll of' inllulirt,.;rw_ 
1t i..s o'Onea,ivable that ·~~tlSt:r'la. oould sell, (l)~oess' iru11~t:r.'$&l j,nstalla... 
't1o)l5 abr.(')u('i, 311A :retain '~!H*&l~Q~~~a$ j,*, t,ne pal·tiC.Ul~"; Ge:rttisn. ~&s~et 
I. " . . 	 , .' ., '. '. ' 
.~ n~~ &Gel~ll:d iftapptopria~!t tor r~.paratwl'llJ. ~Wf,lltrt~'r. ho. tt~sn.llT.l~1 


~h~t ~rta;t~ IltnA e.o~'l.n:~l··i~~ iiliould el~:Un tile:t;· surJlil\l~' ca~taeit:v shQtt'L! 

'be consldSlred· ap;propf'i~te for r&pa;re.tio.na., 'He c1lflI)r...asi$ed. •• itOw~'ifel.·. 


the:t ()nly the,liquidatj.Qll Vrill:t;i,€t. o.f au,Oll. a'in-j)lue e$vcie~i.~:Y''Wo'u.lti belct!8 

~ lAWiima. 'not tlta &~lus t~all~tions f.h.emS~lvee. 

I 
,1, 

I' 

I 
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\3- ;rJi~. ~wr $teiieti '~l:mt< lIe C~VG;ye4;\ to me ~~at h!i; b$llsved. to 

he th0 U.s. ;tlG$ition if' ;tbErQU6tt1>ion 0.£ A\l!Jtl'iaI!, ~ae1;s in Ce~ 

should !U',.ioo ',,3. thi:rl tb.$~I\~~tl.t;P. .>'ra'\fj!~~.~,Ji!I~t:ats'L~ 

o~ '!:ihe ~.k-td:~the '~tid~. ~hj9.tl,.P.&~~~i~.. ~~~Y, 


'~~~~.i:o~~~u.!!~a !'p_nJ?l@~(ld~:jAiiJl.eaiiQut~;~tel:a~~l3iJhm1tta4 
f~:;_,!m!~v~~l~ihn..;:t~~~nt.i" I' w:latt ,t¢ jl1~4t~ett till ~t"
'fial:r.k iiIGifrba. htr. Do~waa" vel'Y tl.t!nftat,:purt.:iOl1I1F.Al'ly '1';:1 ~1$ 
~s.elrt:lon:tha,tfA ¥~'$ieCll' 't"raJ:r$f'er'OJ" Qen1Ml:n ar,;ae·t~ in ,11:r.t:lt,...1a 

, is anti1.'ely Oilt of 1th,@ q;~s,tl0);l. ' ' 
" 1. ":" :' , ' " 

I ' r: 

I ' 

. , 
I 

" 

" 

I 
.' 

I 

!' 
i 

\ 
.. 
I , 
I 

I, 

,
I, 

, 

! ' 
I ' , , 

• J 

,I 

\' 

i 
I, 
I, 

" 

i',1,~ 

I' 
I' 

I' 
i ; 

'\ 

203946 


mailto:p_nJ?l@~(ld~:jAiiJl.eaiiQut~;~tel:a~~l3iJhm1tta4


, 

I 




i· 203948 



, 

I ~ 

I 
i'
!. " 

'" 
I' 

'. . ".' .. .5 ~ 	
I . 

; " 

I . 

i' 
I 
1 
1 
1 
j 

I: 
1 	

se~~. ,.~~u~¢1 "bi~ p~r~~" .7,p~~p.e~.and~~:yr.~·1i.Qon. 

. ··Mr•. a.·::. Sb..,' 'DI!Il,lW':Cbiet:" 'GJ)4 

..' 1 ...•~,.••• , .•. ' ..•. tfr~g~i.·~~,~.:~.\til'tj.,,~9~.eQitl~ijli 
,!: 
] diF:!p~. ~~~ Jr9»~~Ji. ....~~..~ontrolc~~· be .~QUJi~.a::"o~.~~ .' 

.l'f)li\qh.~t;'1••. ' Both '.~~:n. :~~~d t,hoProbl.~.~ tbe,~~~.~ .
J itt~ e.;ui··$ta~c\·. tlJat ~"'.~ iP~~tya s ~~t. han41ed 1>y e~f;h~' , 
i: ~~ QAn~, t;p:"~~rt~;~'fi:l~~~ ~ ·~.llCf~~~ell~«t '. t()~~'~ . 
., ~.QO~~·V:fiiJUla··b$···J~t;:~:1tb. W"~f 9JlQG. t.tiideJ:"t~~r·9Q;n~1.···!IQ· '~~1r . 
I.", 	 'fil;)¥414ra~~. ~.r .. ·~~~$ be...pa14'1:0 :l' >U 4pl~~•. ...1#... . ,.' 
i 	 . 

~n~ ~"'.iJ. ..~n•. ~~ il~u1d ·r.cS?pd:.6~a~ .~. ~~ . . 
a~·t t1i$ta,~ .GO.I'DIi.U aov.ea-n.t'_ T)le' ·.~&a_d .reason. fQl.'~C:L
.$l~~~J;was"tb4t.· title' ~'~.Q~~a..oJ"» ·:~a·t9f·b.r·AlliI·~·&llS· '1~'i ! . . . 	 .', ' ' '.:' " ,.. 
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V·' 	 f' /'\:::i ' 

.Offic~ Me11idrandum.,.·· U~ITED ST~6:SGOVER~MENt , 	 t: . ..1. 

TO .: . rlilr. H.D. White 	 .DATE.: December ,J, 1945 

PROM: :O.A. Schmidt 

SUBJECT: . 

Bacltgrotmd' of present problem:[lo 
, . 	 ' 

. . '/Early this Yf?aT~ as'Amerioan troops: were penetra~illg Germany, th~ War 
Department urgently requested the Tre:ast11'Y Departnientto a,ssist it ,in .obtain- .. 
ing persqns haying' the training and· experience necessary to U11.derlake invest:i; 
ga,tipns into the financial life. of Germany. III view of the urgency' of .the:· 
request dna the imporlanceto tIle pr6ject ',of having .people on the spot before 
th~" .Germ4ns would have 8:n opporttmity to destroy or conceal their fiies and 
recQl'gs, lit was decided to comply with the reqltest for personnel-Mr. Schmidt, 
,wno.';iwas, designated by Secretary More;enthau to handle this matter, immediately 
disc~s$'edthe status of these men vrith a,uthorities in the War Department~ 
T,heirl\pr:l.mary con~ern was toget'as(til8.nyqualified ,persons into!}ermanYas.· 
qulci:J.y ~s possible to fill the breech that resulti1<lfrom the rapid mi~itary 
progress~ It was agreed that it 1vouJid be desirable to senel especiallyqualif:i,ed 

't'l; ,)~"R~o~le w~!J.O co~ld:go immediatelye,ven 'th01.igh. some 'of thEl~would on1ybe w:l:l1irig, 
",." .~: ."'t;;o'l?taY;;:for tnree mont-hs rather tha..l1. :to lim~.tthe recru~tment to people who' 
t~:..:, l'iqlii~ 'm~~ce a long time COmD,litruent. ,Hmvever ~ mos: of the ,civili~ns sent'o::"El1';!,.;, 
r-. b;): ,tne Treasury. Departruentwere tola lthel.t they s.L1quldbe prE~pared to· r€ffi1..al:l1 for 
I: ' 	 s~x mOl1tl~S. 
~, :' ;;/1 


\~\;I Inasmuch as many of Foreign .Funds Control's trained. investigato:rs:'w.ere 

a1readi in the .armedservices~the Waf Departhient Vias' asked totran:sfers,pmeOf 

these peb~ns to:'t:lle Finance Division,', JPrankfurt, , and retu..:rn them to'c:hir ;j;~n: " 

s)Ga~,us. f~r work of this type •. These men were-·not'~consulted.in advance,.,:l,i>,.;:_~,. 

:(
I" 

. 	 r8S1Ject. to t!1e:tr assigl'lli'lent blit Were ;mere1y given .orders by_ their brancli'i:Oji,;:t1):0
!\: 

. armed sei'vices to proceed t? FrarikfUl?t for:wcirkwiththE: Divisi0n~Ug~ri'-~i~~t,V::~1:', 
, :f~ 	 inFrankfurtthev were' al10vlEid to retlITh toc:l,vilianste.tus to work"vrfth thel;~' .. 

i' 

~ . 

t: 	 Fi!ia~ce Division: Many oT t'hese' ITien :hs.d a1readyheeh outs~de of the Uriit:ed'·;:('
\: 	 states ahd. engaged iil; ~'l.ct;ive militaryseritice for sometime beforethei~yer~':"":;\~:: 

attached, ~o the tin8;nc~.al program in 'Ger~a~y:' Mru:::~' of t.hem would~ve had,. .' 
enoughppl:nts to have, been returned to CJ.v:"d~al1. lue by now had th~y pot been 

j 
" 	

ordered 'Ito Germany a~the.·TreaSUrYI s irequest. . .. 
A 
;r Prior to Opteber 17, 19M;, t,he date on which' vIel sent our lett~.r:totlle 

Wa.r Deparstment requesting clarifica:t.ion, of the sta~uaof the Tr5:lasuxY Depart-· 
metrt irVj:Ghis wor:k, arrangemeD.:ts wereiTI!ade and su,pported by the Treasury. fer the 

:.'11. re.turn of persons in,hardship cases,: inCases in "'ihich 'the' ti.me of:the'irc'9nmiit~ 
'il 
,'" 	

menta hat! elan.sed, or in other cases!irt "'ih:lch'the serv:i.ces of the perS011~'were'j 	

11eeded' h~re' ill the Department. .At the tiiiie oUr letter tfas sent ·totheSecretary 
of War H, WaS d.~cide~d that, 1I1eshbuld: notarre.llge fer the return of<any more' ' 

,people uhtil tile T·l"easury' s'position, was,> clarified'.· This' decision ,,'las'ar>pare11tlyJ .... 	 .. 

r . ", 

r 
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0'1'101£ OF MIL1TARI GOVERWA!'~U 
. :FCR G~Y(U$}. /:.:) 
DIVISION or lNVEi3TlGATlCNS·OF 

CARTELS AND EXTERNAL ASSETS 

. I '15 November ,1945 
;'-i' 

. '. .,,'. .:"" 

Mr. Orv18 A. Sohmldt., Dlreot.~r 

Fore:lsn Fund. Cont.rol 

Treallury Depar\lumt:· " 

" 
! 


Washington, D. C. . 

' ...'" ... , \". ~.' ". ,,;:" . , ' 

D.",,. 0,..,1s; 
\1': . i' 	 ,' ..•. 

'.,:t', ,/ 

~u6sNlxon has Just adv1,.ed Uti of Colonel Bernst.e1n" $ resignat.ion . 
and ot.,bl:8 ,~WIl~ d.~1111~n,no-t .~p AS8ume the p08~tion as Dlrect.or ot the 

'01 v18~on, 1n vi•• of 14eolog1cal olashes and fundamental dlfterenees 
ln po+l0.Y wl~b,.111tar'y ,Qove~ant. Theaotlon kken by theBtl~H.y-men 
1n out;' Dlv1.100 not onl),retl:eotatbelr own oonv10tlons but alao mirrors 
the beliefe ot many ot t.heother members as well. When Ru.ss decllned 
t!b~ poslt.lon otp1r.ect,or atter Sern1e's realgniltlon, he exhibited 
qj.t~l~~~i1.S or cllaraeterandatat..ure wb1ch ..,e.relndlo.flt,,1ve9,f .~ man of 
b'lgli'.'s't:prinolpleo . ,'.'. . '. ". . , ' ' ... 

l··, t'; . ,".' ". .:'" ,.'. . ::,,'. ' :, ,., '. 
~om. ot the other peraonal-ltlesbereare,,' you will recognize, 

equal:l!y poseesBed ot, t.hepr1nolplsa wblchcharacterlze oUI" key-men, 
and a~e 4i8posed to' •• heard on the' 188ue.. If'here are scme or". in 

,. 
; 	 the ,i1'1iC', ot' whom. 1 am one, wbo wish to ldent.ity oureelvEuiI tor the 

recQrd;aa b'elnSlrltull ·.,ocor~wlth· t1':Ioprlnolplefl and.pQ~1C11es ea
pou8e~ to date by Bern1e and RU88 •. In taot, 1I0f.lH' ot us were indu~ed 
t.o oome to .Germany 1n t.he first. lins,t.ance ,Oll tlHJ ba~d8 of Colonel 
Bern8tleln'8recor~ 80 that we ,could' do oUreharein truatrat1ns any, 
futurel attempts·by Germany tcrapeat the acta which preciplt.ated th1s 
\far. itou w111,.80&11. 1:, a.m aUrG,tbe. dlacus,dons .we bad In. Washington 
1n ear~y July, your expo81t1.cn of what.a.s being done here and fBI own 
enthus~a8t.l0; deelre to contrlt)u ~e ,\0 \be program as indioated. Deep ito 
t.hree ~nd one-halt years 1n the Army, tbese oanslderatione promptf)'d my 

, , 

, 

own pait1c,~p~"l,;n!,,~ ',. ',., . 	 . " 

By the1r resignatlons,. 8ern1e and Russ hm.YD recoanlze4. t.ne futility 
of cerjt&1l1 ettor~e to date 'Md. have appropriately refused to rema1n 
further identitied 'Wltb an organization which wau peins rendered 1m... 
potent Iby measures oontemplated, and .1n par~ &lready taken. a&e10 

.oonYlo~lon. oompel the free eXpr••a1on of oPl."lof18by tA. res,t of ue 
on tbl~· 8core•. Tbere may be, those who are satisfied to rema1n on ln 
a, D1 Vl~'l'on"betb.~~1.te rtu:lc;tlon8~rl 81snlf1cant. or, secondary •. ,tor my
ovrrl part, 1 am ne1ther lndlfte:rent. enou,~h t.o aesociat.. my8elrw~th t.he 
lnnocutua.~ol;". CQmpla~.nt.,:~~o~g~\ to,.:emain;wl ttl t.h~ mund~e. .' 

. In v1ewof tbe manlteat adm1ss1on that.· our .hop here has been 

rele&e.~.dt,{·t.he baCkground}. t'hatprlno lples .tor wl\lob.lt st,~oa b~ve 

no opp,r,~~l~,)1 for realizat,ion and the acimltted.laposa1bll1t1ot our 

401n,i ,n ettec,t,1vGJob' under theae olrcum.tanoea.I request t.hat I be 

wl1,bdrawn from t.he Div1sion .and returned to the states at ·t.he earllest 

posalbi. dat... ' 

~~ '.;. ; 

Deputy Chlef. lntel11aGnoe.BranOh 
'_." 
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. ,,:·;l .. 
'. "1. " 

.' ~lL il:~>··~r,!, 
'.. ,;,:..""....:' .,..... 

secre~ary~, ,'"t·., ..... ~' .j.",' 	 " :.. 'Ie.·' :'i ' 

·,.,. [',<i~fer~~9:~fjs"~~~i)9: ~;~~~~~f~'.~~te1l;,Mtl·9.~:C:~~~C8't ions 
.' 	 ~fi9~~:~lQ~r }~ep~m~qt req1;l~st1n9 that the'l'rea.sury Department 

send certain officials and otber personnel' to, Germany and Japan
td as.8~B:t in,.~1"7ing: out. ,the.,;pollciell>aD.d4:lroitl"8ll!S, of· MilitaryI .~/ '.,·r ,1/". ,.,'~.''''' \,~ "'~"" ,', ·.~,3;;":-. """-1 \ "." -.. " j. ,'.' '! , ...... 

Government' and.. Oc~ation: 1n. tlie .. f'1~a.ncialneld. ' . 

i ,j, 

.~ '1' ir: '~~:~~i~:r'~n~':bese"re~~:l~:~s .f~r Treasury:per~dnnel. I 
h~ve taken occasion to examiner Ithe ques.t1 on , 9f Cllr.;r.ent Treasury__ 
participation lnthe lUlitary 1overn~ent.~ 8.ncf OC'cupation program•• 

I .Since the 'l'reasllrY Departl\lent~s.~·re~9ns~b1l1 ty to the 
· t'x;-esident in the financial f1etd comparable to the responsiblli ty 
exercised in their respective fields by the State and liar Depart
mJnts and other departments. i,t .would .;eem that the Treasury . 

I 	 . . I 

·H~f,tm~?~! ~ function 1n oCcuPled areas should b~ to act as 
f tnanc tal advi eor to .the perso? appo inted bY' the President. as 
the he~d ..:ofA.tle)..AmeriQ8.D. 141litary (}overrunent or Occupation group. 
~1·*eTreasu.rir·· Department' e role I.as financial advisor in occupied 
areas should be comparable to 'the State Departme-nt t s function as 
P61itical Advlaor to the head ibf a 1411ltaJ'1 Government or Occu1'a
d.on organization. .' . :I . . " . 
I If it veredesired that the Treasury auwne thh advhory 


r~sponelbUH,.. in the field o£:'/finance. I 'WOl1.ld be w1l1in, to 

a?cept the responsibility and ,~uld designate to:' each occupied 

area a representative of the Il"reasury to act on JlJ7 behalf. It


I 	 . I .
would follow, of course. that ,under such circumstances. the 

I 	 '. '1 .
Treasury should 'be able to cottif!UI'1cate i"ith and give appropriate 
1?8truetions end guidance to U.s representativEni in the field Md 
br.able to. designat.e personne+i t~ assist stlch representaiiV'e$ ill. 

l'!.flting as Financial Advisors.' It is. of course. recognized that 
the head of the MilItary Government Qr Occupation or~a.ni~ation 

I 	 ,I·
hfll!l the reaponsibili ty for mak·ing decll!11onl! on all questions, in
cluding finance,affecting thel occupied areas Wlder his control.
I· ~·I

Ert if the Treasury is asked to deSignate representatives in the 
o,ccup1edareas, the approprlat:e discharge of my reepone1bl11 ty 
to the President makes 1tneces9ary that I be free to take up
II 	. 
•Vii th him significant ma.tters iln the financial fhld \"ith respect 
tlo which the policy pursued i~ not. in accord ,fUll the DepartmeJlt IS 

v lews as e:xpreS.9~~ by its repl'iesentative. . 

1 

'it 
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,'" 
, " 

, It is not the purpoae of th~1 letter to in$1st that this 
advt8017 responsibility in the f:~nancial. field 1n occupied 
arel}l be vested in the Treasuryfepal'tmen:t rather than in 
other agencies. I do villlh to make clear. hovever. ~ opinion

I ,'I ' ,
thar if, such responaib1li ty is n.;'?t vested in the Treasury 
Dep'f'tment" 1,; would be undeaira~le to assign to M1litary 
Government or Occupation organizations 'l'rea8U1'1' otficialt; 
or ~ther Trea9ury personnel wno :yould not be in commUnication 
with the Trea81ll"Y Department and who in tact would not be . 

1 ,
representing the Department., " 

I After you have had a Chance to consider ~ views. I 
wO~d be glad to dhcusg the matt,er wi th TOU further it you 
so desire. 

Very truly yours. 

, (Signed) J'redM. Vinson 

The Honorable 

The Se.cretary of War 

10/11/45 
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,~lO~ Tq}~~" ~,D.Wlll',1!fl1t,.~S.~$TA¥?t SF,cRETARY ro TEE TRFASTJRY:
H4iin ~rwury":BU11dbg,'waShtngtolf'fLC:» " ' , 

,:,.~ i:;":, ...,',, l,,: '" ,,' .: :' ; ; \". ',,' 

SUBJECT: "Tr~~",~~t¥!1e~t'i IP~r,B9l1ll~l, for Of£lce of, Military Government 
- 4U "'erl'llan7. ' " 

, ,'1.,Gerieta1 E1s.war bas intormea'the War' D' rtment tnatthere',ls 
, ,,'. <'c', •... '.',',,',,' , , . • "". ;.' .,. .,epa.", ' .. '. ." "" '., ., .... 

held in the Foreign' Exchahge Dapo'si to17,Financial:' :BranCh; ·haJ.1kf'Urt'.'''Ger
#.":;& v~~t .ass,91"tmen.t, of.,gfl~~ ~dsil!.~r.R~l.lo!l,,~c~1n. ~9r~~. ~ren-
9.i~~~ fo:r~~, ,:f)~~i~if>~t ~d., me~, <?t~,r .f.QrE)~: eX~$'a.$le~~,~;.A;11~:, p1 ' 
~p.i~ 1'$ Uilde~ ,~,the: ~~tf:ol~d;lcU:at,~ay~, th,e' Oo~di.ngG,(mt1:r~. 'U:~' $~i 
~~te~,s, Europ~, ~~~." ~~ afo~~,entl()ned.. :prdpezity.ls bell1g,·~lg.:,a.~ . 
thej'~:r,' ,~·t~lll~,Al:fou;r '(4) ~ge vaults and it represents s1.Xty~1ght(6S) 
lhdln 'sbipmentiff itOm U~ $:" Forees. ' , ' 

I.2.j:~ }~j:"fpe~t1..e tl>1~ta t)jOrpug!I ••~lll'lt7 ."a~1;i(b~ ~~Md . 
as ;th~:v~ue ,of. tbi,s 'p~p~rtY!'~s~tos,eyeru:,hundred milllons'ofdollars. 
The need for a oonplete' ela,sslficationand 'inventory reQ1Jires that there be 
801 constant access to the va.ult~ by authorize4 p"eJ'sons. It 19 necessary 
t~t aclassifics.t1on and inventorY-be mea. iii order that eonsideration may 
be given a.t the proper time to the many cla.ill2s that Qre now being filed and 
w~ll b.e filed in the fllture in respect to this property byindividuale. 
:firms I;lXld sovereign states. ..' 

\. 3. It will be sean from, Phe fo~egoipg,~~t the magnitude of the re
q¢red inventory is indicated ,by th&.,onel"a¢tthat the various security 
holdings by themselves wek.h nlbrethanslXtons. 1hlst5lsk .constUutes a . 
19D9 range problem and it 'is ci¥e th~t necessita.tes' a contiimity'c)f personnel. 
~~le departure ofmilltary pers?nnel now eDgl.""ged. i.n this work has beenaccel
.efatedby the present redeplo~ent progreJl'i and the Thes.ter states that this 
eftremely ~9rt$t wor1~ will~ve to be .terminated. very shortly and the 
v~ults sealed weBB properlyrxperienced personnel can be obtained to re.,.. 
Pta-cs those who are now being~r will soon be ],"ed.~lo:red to t~ U. S. The 
Tl:lea.tar eni,phasizes the fact t~t temporary replacements,.~~"no't~ aat~:~~~~pry 
s~ncea greatdeal of time and ,?ffort Vlould be lost m.v.it'ew,·of,the ·str~q~, ... 
~aeter investigations and. training which this personnel !Inlet be given . 

under the Ci~cumst8liCes. J , ".~: .;i. 
I . J~. Genert;'..l Eisenhower ha~' recommended tha,t there be. ~;.8~ect~4·i~\,'he

0. S. as soon as practicable a; tea.'n of a minimum of ten (19):peJ.'soIiS)'~ 
1;,./,;,': .,'..... :;.::; l

~~::}!>-
';t" ..•J:': ,. ~ 

, .~. ,c'," 
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Mvebeen .d.etel'llined. after a ~horough and coq>lete iJ1vestigaUon.to be of' 
uhquest~nabl. integrltr and who are considered. e:xperts 1:0. iieal~ with: 
'.\ 

.. &. JQre1gn seCurities . :' " . .... ..:',' ............... l.····. " . 
b~' ':dolci :a.nd·:env~r'bill:l"ion .and coin. 

. .' 
. < 
.... . 

F . ,,  . 'i;1c.. . .~.r8~~:etm.e ~F' 
d.' . Pr~ott, atone.s aitd jewell7'.. . 

S. It has been.. requested \ ,that . the' team include an experbnteedex~
6Cf1tive.aiid ~~atra.~lve off~~r. ·an accountant, .and personnel well ex~ 

. perienced in va'l1l:t q,el"~tion and in the shippiDg and h;md.U.llig ofbulllon• 

. J ,:6.,. The ~ter'))elleve8Jhat the personnel (\escrlbed abo:tr~woUl.d 
.:pz;o~de the reqmred. ·technical: \r>t1perv;sory .!iltaf';t'8iIldtbat thea.ct~.de
ta;11ed work. S'pCh as. ,~taloging. counting aDd tabulatiDgofthese· aSS$ts ..
'caP. be" done: bl.:e:itpE!lri,eD:e~d: G~rlI1anc1:vili2-ll erlq'lloyees under the supervision 
of the above mentioned personnel. . 

'7. 'I~wiit be ;~i~ed t~t the :proJect. is afan ur.gent nature:"aild 
t.hat any assist~ce the .. TreasurY Department can. glve ~ the pro.eurement . 
of required .personnel tdllbe~ea.t17 appreciated. '" 

". .J••. a~.BILIJmING 

; Major a..~i-al, . 

,Diractor~ 'OiVil Affairs Dinsion 

:1, , 

. i 
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Entry 4"'.01 A:·'-!{::t6 7.; I 
File.!.Fg~ID>1ANY: ?/;JJ;e~~~~; Repre-senta:tionaJr r 

1·-LtA-. .) .' u~, t"' f.J/LA.-trI-t';A~ I ~ 0.-.--, .?!~ "yi .... 

OFFICE OF IvIIJUITARY GOVERNMEN'T 
I 

FOR GERM~NY, u. S • 
FINANCE ~IVISION 
APO '. 742 

4 October 1945. 

Mr. Frank V. Coe 
. Dir~ctor of Monetary R.esear~h 
U. 	S. Treasury '. i.1I : 	 . 
Dea!I." Frank: '. 	 !. 

I I think that my perio4of maximum usefulness in GermaIlY. ,~,<-\' 
is 	pver.. ":1 


I ~


I The recent reorganization of U. S. Group Control Council, 

whereby the Assistant Deputy Military Governor position of

Mr.j Dodge disappeared and he remained solely as Director of 

Fin,ance Division, has been: accompanied with a reorganization

of Finance Division. ' 


I I talked this over wi~h Mr'. Dodge and, the s~t-up in Fin-

anc,e Division now is as follows: Dodge, Director, with 

Lichtenstein and Wennberg as Assistants (presumably if Palyi 

arr'ives, he will fit in he:tl-e1 and Colonel Robinson/a recent 

arr!ivall as Deputy Director will run the Berlin organization. 

Thel Berlin organization will consist of the· main body of the 

public finance, banking,' I.G. Farben control, property control 

and! financial intelligence;lbranches. lam slated for the 

Financial Intelligence branch. The Frankfurt organization

wil!lconsist of the main b'~dy of currency, accounts and audits, 

and! foreign exchange and blocking control branches. Orvis 

Scblnidt will be Deputy Chi'ef in Frankfurt, if he returns. If 

not:, Mr. Fox will remain as Acting Deputy Chief until a further 


. dedision is taken. 'I . 	 ' . 
. I. ~s Dodge has becom~ nl<pre familiar with the wo~k of the 

D~"i'~s~on, I have been g~ven less and less of anyth~ng of 

imp"ortance to do and have ,been kept less and less informed 

of what is going on.Withlthe whole new set of personnel 
surrounding the Director ,this isolation will become even 
morle pronounced. There ap'pears to be no particular advantage 
in my 	 remaining here undetlthe circumstances. 

I believe, therefore,:lthat it's time for the Treasury 
to call me back to the States. 

I 
Sincerely, 

~arck 

203963 
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" . 
~a.raphraseoft.leg;nm o~.Seprember 24, 1945 from Genen.l Clay 
to the War Department. . :'.. . . . 

. ,: 

II I have be~n. &dvised that Orvis Sohm:1dt now on loan from the 

rasury Dep~me~t i8 bJing ;Called back not onlJi·to testify but 

that'it is planned :for him to ·resi.m.!e· his former ~ifury PosltiOA. 
i . i.' , 

His loss at this tiDle would be very bad tor ,our program.. He iawn 

tl~ble. '" it"i~P~O'pose(t~ ~dgeat an ea~ly datetbtfialce h1m director 

'~ the Fina1lc~ Di"vision so tJt Dodge' banexeh,ise g~faiii'Supem8ion 
I '. : I . . "...'. . .. .
?t this. di~~~~.,~~ setup tfe EJcport ImPOrt program. 1,\'e want ,.ou 

. ',." ,\ ,H, 'iI'· .. ..• '. ...' 
to urge Judge Vinson to appror his rettirn as :t!SOon· as pOssible.' ,Advise 

La quickly-because me loss would req-utrEf :w.m~diate~ replac~nt•. \1'0
I . . ! I . , 

.. ,,~ope you1id.ll·~, every ef'fqtt conoerning his return because the 

, ' ~O$t c,r1.tic.U'\Sllase 6f:qoadrika:x-~ite negotiations .have begun in an 
iffort toeS~1iSh a centra:( 'finance diviaion and develop an over-I " , . , : .. 
an fiscal 1'IYonoram tor Germa:ny. The novemment departments must I . . -~I:> " :1 ,b , . 

"se1at. us in filling keypos1tiona.. . I 

FILE COpy 

, . .~. .:. ',; ',' 

I , 

.. 

, . 

. " '" ~ " /~t'; .~::;:;:'•.~{ 
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I \ 
Assistant SecretaiyWbit,~ ~d ¥to. c. ,,~~,Bell 9 June 1945 

If._~;~';;\f");'; .' ',' :,:.1:i,~,g:.;·";':·;. 
Stat!18 at' Aa,~~t;,ot~\for German. I!4sSicm 

:"'l',::\)l:",,: ;T:\"ie~:;;,' ,; , . ;I' \,' , "',',,' 
~~,,}.'olJ;~ r~:t1;giv~~~he ~e~t"JifRtt~.9.+..~~. J~." 

rers~~~~~~~i/~or\!'~*~~;,~~;~i\Y(":i"i'i,r:r'5'; ",'3 i~i'~;";";.::;'\',.";""~"'! ""y,.,:.:.< .~ 

1. Tre3.S1ll7 ~~onnel alrcad7 with U. S. Group COntrol COuncU. 

I 
~,J:';1\/' 

A+len" Rop~t,K. 
~'sX"~s.¥...~~t;",; 

~ij,,~,Li1rrelu':e·'C. " ' 

c. :eoast Guaril 

1tielman, Albert 

Total ••••.• 17 

Total •• It ". 27 
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~:~·,2'~~~';P 

3. 	 M11~"t~,,:,::p.r'SoIin.l!)Wbose'i'a~8:tpmeht has'been);:r~que$'~ S41'l,le~~S 
1fhiol:f(,pave.lea.r~ the trea,IU1'Y,but _;;:~m/_"h&ye'ha:d",;n9!:;-epO".

~~': f;-";;r.:-. :s(,;f:',§Lt ,)::1"':'h'j;,,X'::, : ; " '.u: '!';';~' i ": ' , ' " , ' 

Mbrpbt~ J~'ftpbl.. ., ~~",·:b", ,,' '" :~";?":;;':,j'l\,j,:;,;",: {Ff;':,; , !i, 	 ' "', J\J:;'i'f~~jj .... ~,<t't·,·, i 

"1'-' /{..t~, " 1 	 ,; . .',.. ' " 

4~M1~~'i~~)'~rt.li;:,~s~faeSiJgnmenti!8!.,,.be;trtg::·,~qQ.e}lt'8Q.;c$.;n, l~~:b~S
l pl"fteDftly ~n~clearanc8., ,'.'\;,., r ' 

. ,i:{,~'t:'}>;~!~~\;':,d~r::, }i\.~'.:.\;~.;i}:t;:j;'!I<!~·).·~. ' 	 . . 

I a. Arll\Y 

Clev~4~~rd c. 

Dantel " :Ruse.ll ' 


'It~f:':~d')"
b.·I,:,'.~,:t",:f"a,: 	 ;, '.. "'",V'Y,,,·,.:.,.',,:,.",,',;,:," 	 :,[ it 

5. 	 Oirtl.:1.an~$.Qnnel; being processed-it. 
". ' '1 ' 

IiOl;~Z91aWJ R. J.. (&l.g.. &: ,Prt.g.)Atlfi'8...~tin (CQl1lI!leroe) 

.tlas,. t~e(0PA) :I, . l~n,Jer_. <~~d) 

Collins, Cbariotte (Mon. lletl.) Jones" Roy .(I:rarv~'"'d). 


Kapl;;gl, ijen.ry-(FEA)tin,'i:v81ioll,e (Ol~A:) .1 

<~S~t;..Betty (A~1cult,ure) Kent.. Frank E~ f'~MC) . 
I.Andau, Get;>rge (Private Ind.)~a~iliEeQ~~·~:v~~~.l,,: :. triand..; ..... ···o'sld;. Ko-lo........ (;Hart1aiod)
~l~d, .. !ticbard {Harvafd)·'· . . .. " ., . ""'-1-- I, '. 

!;.Ohg, G~ R. (Ji)ng. & PrtS!f)(\Olllberg.. EugeneL. (F,R.; j3(~~) 
~s8.1ka" .J<>l'mP. (tr.. of Pttts.) .~~~l,~~bil91 (~l.1lll1bi~) . 
Imrxen, lfl'ank H. (Seq::et Service)GottlJ,:eb,.~w4.(O?A): 
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AbHns,H. A. 
BalickjJules 
Cobb,David 
Cottcm."iugtm.(t
Eonolsi~~I$ii"i'Bi;"':,':} 

.. _;;'~'4:'''''''';'1;'';''';:''','',: ~,',.;,Fe.(,.uSoEtJ.l.U)" ';uwll~S" 

Haniel, HellI7 Q. 

;:J' .:. ',.. 

IWamer, ,riot~r 
~sh.all, Wil.but~\J.,;' 
MSl,tzex:,,:eex'nard '. 
fruiJs.nI&n,. Iio. ~. 

:,BfeilaIfa:.J' Hepr:Y)I • .i': 
Sm..¢.;ro, i.e, :. ,.,/; 

./ .:.}:?~r:;.::!:;,., ,. ";'::.~:~(' . 
Total. ,;..... 26 



i ,:, -''''' 


".,' 

MLHoffman 9 June 1945 ; . 
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June 7, 1945 
London, En~land. 

IN(Yl'E FOR 'fHE PILES 

J oe 1..111.0018"" ,,-~. ph... one.romd J) - th _ - - and reques'Cec,0 ~rt .arlS 18 morn1nr, 
Ithat if I had not sent ip Orvis Schmidt's letter of June3rd 
concernin~ Joel H. Fisher it should be he without action 
for' the time beinp:. He !kaid that he had had a two hour' talk 
hith 2i8her this mornin~land that he was convinced that not
I ' .. I

all of the facts lay on :~me side onlv. lIe said that bvo 
things 'were evident. Pi'f.8tly. that l'i8her had great abilityI v I ' ,-,
and secondly, that he was motivated by loyalty to the 'freasury. 

\ ',Joe DuBois stated t~lat in his opinion there were only , 
tiNO vrays we could handle,\the :Jchmidt letter' that had been 
}bnded to us in l'rankfur:t on .June 4th. Either v.;re could senel 
'be letter' to Treasury fdr i infor'mation without any recom
~endation for action,~or: we could hold the letter pen~ing futbre 
di 81)osi tion. I inforrned IJuDois 

-
that I would lJrei'er to follovl"I J, ' 

the former course of act:iJon but added that I understood this 
1•• ' __, ••

)'111 glve rise to nusun(~erstan and mal-Hnpr'ess10ns at 
l:1~ome. After further corw'\ersa tloa we a':"roed that the letter 
sboulcl be held wi thout actten unttl we -11a:::1 had a further chance 
clf reviewin..c: the situation. 

\ DuBois - stated that oke the more powerful l~easons for 
c1~ferrinp' ac tion. at this:~ WI::l.S that .i.'i sher had virtually' 
c6n1'01eted ar'ranp:ements for havinv himsel:C transferred to the 
.i~ine~ can clele):t:ation of tt;~ MoscO'~:r F\eparations Cornmission. ' 
dlrinp

~. 
the ~c- that he hbs been with 

- , 
Mr. 

-
lsador l~b on a 

, -I 

tour of (}crrnany arrc:.ln.f';e.neJilts ',;,ere begun for having sher 
I. J t ''\- . . -'" t- . ~ it .'0 aySl~:::nec -0 'Cde "1.mer1cru1(!l.e.Lega lon )_n a .L1U,,-SOn capac' y J'rom 

S~IAEP., DU~Oi s un~,er~ tood:\.t~a t the se ,m;rangements had ~een 
c+eared. "CD • J-'[>,uley> 91n ef of the American o.elega t+on and 
vl+th Generalj\:f.cSherry of SEAEP G-5. It was his understanding 
t1.'il.a t the matter wou be 'd leared Vii Ueneral 1];i8 enhmver today. 

or 
U.S. Treasury Representative. 
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REPRODU~ED AT THE NATi'O~:,'L ~:::C','iVf.;'· ,.-~~L.~._.~~~, 

-

.;;-. -._______----..~..... ,
" - I, D~CLASSIFiE[) ,; RG ~' 6 

"'1 ' IVNIJ I, ------

I ;~~tJlorii'; 978~ 5_ T ." Entr~St .. G9 A q -;:0 7 
.:.. ,., 2'" ~-r j NAM oG\?,~/'lltN," FI'le,!' r GERMANY'. 'T';":" R' '; ,,~reasury epre'sentatiol'l.(' I, -- "",,'------,,-,---.-- ..---- Box -a.--;;;,;;;-:~:r-,--~- I 

June 17, 1945 

Followin~ the telephone conversation earlier in the 
~_ay wi th Joe I~l.Bois and dfter thinkins the nil tter over 
I called Joe i;uBois 'oy c'l~oss-channel telephone in Paris 
fUlcl informed him that Thid not feE;ll tba t I could hold up 
~he transmittal of Orvis,1 Schmldt 's letter to I:Ir. Harry D. 
Wh:i, te. Joe asked the reason for this deci slon -and I told 
I '/

him that I did not like '~o be put into a position of 
k censor of mail to T:Tr. ilWhi te. I said, tha t I would hold 
the letter proviclinp: Joe obtained O.rvis Sdl.',lidt's cons~nt 
t? such action. Joe ~aild that of qo~rse he would obtain 
tl1at consent and "'Toulo atterrpt to put" throlJ_gh a call to , 
Orvis to Frankfurt imnedio.telv. 'l'he evening of June 17 in 

la tele,?hone call from T~d Ball of the Treasury office in 
'Paris Ted informed me t~at Joe had not yet obtained 
clearance from Orvis Sc~nidt. 

June 9, 1945. 
" ,, 

I 

Er. Ball called f~om Faris to state that Joe DuBois 
had talked personally ~6 Orvis Schnidt in Prankfurt and that 
Orvis had requested th~t the letter not be transmitted at 
this time. ! 

/ ' 
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'1I#"!l"0 P,'lOi 1I~!l.''',{rP)i.lO''"I1V 

III.' .I"''''"lnN "'p""'rfJ{/.I0d "'!l00IlV !lin 


'!IItJt/ldnlJ!I!lulJgsg:J/i'C/ .IiJjJ 

tJlUllJtJgSPUlJ!I.l0(J tJ!I.lY .ItJO 
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.,.)..'Y. Written June 3rd• 
! 

, . , .Dear Mr. White: 
, 

At t~esilggestion'6f Jo~lDuB6is and Bill Taylor I am sketching 
out the highl+ghts of ,a conversation which I had with Joe·Pl$l).er 
upon jmy arriyal .in, J:i't,J:"ankfurt·~ . While I knOVI that 13ernit11~ ~~rierally 
awar~.of the f,ltti tudeefCpres~,ed by Joe,. I was,: surprised at;~e 
ch,ar~cter ,or his rem8.fk,~ and;,J they' have caused me to wonder whether 
he is talklngin asimlIar vein with anyone else. 

,iup<?n~y~rriV~l' ';n ;'vers~iil~S Tuesdlly, M~y 22, I'was told 'by 
Bernie, that I.should go, to Frankfurt and assume charge of the, in
vest}gatipns, being conducted' Ifrom there. Bernie, told me~h~t~oe , 
Fisher had been, informed tha.t I ,was'. to be in charge of,.theoperation 
and~hat 'he. had expressed hl~unv(illing;ness to work unde~r me~,'Bernie 
Indiyated that Joe's attitu~e had nothing to do with his 'feelings 
toward me .but arose from. his; li~,ells of his s ta ture . and:1mpc;>r,tance •.

JJust prIor to hisdeparJure. for the U.S. on Wednesday, B6.r,nie 
received

I ' 
a.call

'. 
from 

, 
Joe to :the ef'fect that he. would, 

. 
have 

," "," 
.to 

-.;. 
come 

c . : I . ." 

to Paris for a'dental appointment and would leave Frankfurt Friday./. '," ':' ", ,I . . . 
Bern~e suggested that I leaVj~ immediately for :E'rankfurt Inorder· .' 
to arrive before Joe lef't.~ccor,dingly, I arrived. ontpe. eyenlng 

.of Tp,ursd,ay, May. 24 .. ' Iarrlyed in the. late afternoon am was met 
at the airfield by Andy,J(amarck. (I had telephoned ahead about ,my 
arrifal). By chance General I McSherry .arrived on the same plane and 
Joe was at the airfield to meet him. When Joe saw me he. appea~,ed 
some~hat embarr.assed and, sai~that he. had come to meet Gen•. rkcSherry 
and jthat he. had not.lgiown, that .1 was coming. He thereupon excused 
himself. and devote,p.p.lsful\1 attention to the General.·.. ..: '. 

j I spent most of. :l;heeve,,ning with Andy Kamarck and managed,. to 
see rroeat 11 :30 p.m. The~~neral tenor of h'1s remarks were as 

I ' oJ ' 
follows:. " ' ,", ' , . '. 

After indicating ,that his unwillingness to work unde:r'. me: .did 
not larise f.rom an;rpersorial,tUslike, Jo~ indicated that "W}lp.:eI
might b.e .a "bigger man" ·thanl'he in Washington, that was not true 

. in a! mili tarytheatre. BesHles, I.was walking into a h:~t spot. 
slrtc;e Bernie had antagonizec.! everyone and was about thrcluSh"t, 
Genernl McSherry--accoI'ding:~o Joe--was about tired ofchavi,flg to 

)clea'n up af'ter...;·Bernie and J913 indicnted that he. also had hs:d to 
undc{ Bernie's mis takes and We too was getting tired of .i t·. He 
said that Bernie was giving :Ithe Treasury a very bad reputation, that 
he (\Joe) had constantly shieilded Bernie f'rom attacks, but that even 
he was getting embarrassed and finding it difficult to continue to 
apo~oBize for Bernie. Acco~dingly, he had decided to get out of 

.' Berl1ie 's bailiwick and was s~ure General McSherry could 'qse him else

whele.:! ' 
I In referring to Bernie'IS action in placing DIe in charge, Joe 

stated that he personally had done all of the work in developing 
the Iforeign exchange and bl~cking programs for Oermany and accord
ingtY, felt that he should ~e in charge of their. administration.
Wh81 I suggested that others--especially Berni,~--might have had 
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sO~~'t~ing to do with the workl on these programs. He. replied 

that Bernie. had been in lflash:1:ngton most of the time and he had 

done~he'real work on· the handbooks. , . 


IAfte~ ·continUing'fhr' so~b~lm~ along the general'~heille> J~'st 

descr'tpedjJoe sa1.dthat' he f~lt'he need no', lOhgerput up with 

the t:rea:tmentwhichhehad rehei'Ved 'since he fiad just received Ii 

contr'actfnw.rlting for;a post-war job .with the Dole Pineapple .Co. 

at $1;7,000 a year,which gavel him a new sense of freedom •. He in

dica't:~4,'~ha't '~e WELf3 'or course' loyar:to the Treasury arid ,wouldl;ike 

to continue to fight for Treasury ,principles provided: he eoulddo 
sO unider re'asonable circumstahces it' He felt, however, that,'lowaTty 
to tHe Trea,sury and 'to Secretary Morgenthau did not require loyalty 
to Be'r~ie sirice they were twq/ different persons and he was not 
sure th~t Bernie was contribult1~g effectively to the Treasury :I'Ogram. 

Joe also stated that other'Ireasury men in the field were ' 

l,ike:wi~e not assisting but hUlotingthe Treasury Department.' ·He 

meritfoned particularly Andy Kiam.arckand Clifford Hynning who ,hEr 

~!~+~~~ ~~~s~~~r~itandm1U!tary methOd•."nd were irri tatingmany 

I:told Joe that I though;t he waa makings serious mistake 

but heiri.dicat'ed ,th~t heliad made up his mind and that he was 

throUgh working fori Berni'e. 'I 


, lAS \ye were paJt1.~g that 'ni:ght, asked .Joeif he were 1eavfngI 

for Versailles in'the(,rl:l<1frning and he·saldthat he had justhea~ .. · 


Iof a Idevel.opment i.in. 't.h.e... ~Russ~an. :i.o.ne and. was goi.ng. t.o i.nvestig.~:te
it. . He said th!l t " he would t~en go to Pari a Imd after having his 

tooth fixed, go to:Austrla 1# search of hidden gold. He depal.'ted 

the. next morning" .without off;ering to show me the office or trit~-
duca Ime ,: to any. of the ,fellow~. (Earlier in the evening he did. . 

introduce llle to General~McSherry .when I met him and the General 


,_,in t*eh6tel'l?bbY. ) Upon h~sx:'eturn from Czechoslovak1a--9r :" 
whel"ever he went.......he met the' I reparations people he.re .in Frankfurt 
(on their way}through to Mpscow)and I gather that he is,tr,ave~iing 
around in Germany wfth Lubin,et ale J ' 

IIamha~~ing thisbrief'note to Bill Taylor-~and·trus~:.tl1at
it will be dest-royed.as soon'as it has served its purpos'e •.. , 

. " . ·t:J~;· . 

'.1': ,) ., 

(s) Orvis 
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To: 	 Mr. MontgQlDsl7.; ,Ohlef Anbtan\Appraber, 
:8UZ'eau of CU8\~.. Ifw York. H'e" Tork.

I , , 

From& 	 J'l"Mk Ooe, Dtrectorof Mone'ar,y i.$IIGarch

J 	 ' . 
SubJec'. 8nrAh.rg of 'P],oioy.s Stonel and ¥uila 

:1' , , 

In conftrmattoa of' telephone' conversation of Octol)er 19 
betveel1 Hr.' Ull.Jaan.a ot:lthU ~tf1c. tmd'yourulf. 1,'vl11 b@ 
appreciated if you wil'+ 8~.$t the name, of a tw perGODe 
who might be approa.che; b7 the War Department for the pur
po,. of gOing to G-er~ and eu.peinain« an inventory of 
precious atonea and J~w&lr.v nov under the con,ro1 and 
00.8t041ol the OolW!8Jldlng General, U.S. JilorCG8. European 

. !Theatre. 	 ( 
J, ,. , . 

\'LU&ma - 10/22/45 
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/ 
// '. TreasUryt:i'\'1par,t,ment 


/DiviSion of Mori1!\i'8.ri,researCh 


/-
V· nat._IJt,c.e:m.b_~t2.o.L_194..5.. 

/TO: Mr. Coe 
..£iifI" 

I

From: M!. Willis 

i' 3 llacember' 194-5;
Clearance has been ¢btained from the

, I 
War Department for the release to the French 

representatives in Washidgton of the two 

reports on gold held by ~he Reichsbank 

which were prepared by tHe Finance Division 

of the U.S. Group CC unde1r dates of August 

13, 1945 and September 6~!.1945. These are 

the two reports which you wished to give to 

the French. 

The State Departmen'~ has no objection 

to their release to the French authorities
.' I" here~ provided that the British also are r 1iilr • Willis,otthe
given copies. This position has been taken I the release of copies
because the British at on~' tiille wers refused 

ILcials of the Frenchcopies in Washington. ': 
], 
I

The State Department: Iadvises that ibank Precious Metals ,"Hr. Angell has given copit:!s of both docu.... 

ments to both the Britishl,imd French repre

sentatives in Paris, and that it !nay not 
 i de Belgique Acquired,be necessary at the preserlt time to provide rom the Banque de .CQpi l3S eithar to the Brit~sh or French 

I Augus t 1945.representatives in Wash~~on. ' I 
jelease of the above 
lditions l . First, that 
~ir responsibi!ity .to 
Irding the information 
~e classification; and 
[ould be lindted to 
ls authorized to use 

i 
i·V4.y yours," . 

\ 

:T, • • EII.J:.Ilm'lG 
, jor General. '.' 

Director.Civil.Affairs 

·..·8
,

•..- ,~ .. , -"r-~;-:·~·"=·."'n~-;~~~'_-{'7:r!=~.~~rr""'·,,' ...", "!-"'~""''''''~'t ~""""'r'.~'_' 
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~L<:e~art~~r-
\?v~s~on of Monetary Re~earch iARTMENT 

RS 	 DIVISION 

v,,,": Date...................... ~:..\.. 194 ...... '" 

'ON 2.5, O. C. , 	 . · J \ 

f I To:/I~I\ 	 ~\~ \ 
..",.,<Ift"'~ , From: ~..,/ 

,I I .../ 

:;1 ~. Cole of the War Dep I t pho~ in regard .3 December'l94-5·
~! 	 td the clearance for the :k:lm Fr\ench and 
j 	 naG.gian rept you asked for. Hel said that 


thky contacted Mr. Karasik in ~\tate~ who 

wo!rkS under };lr. Rubin, then Mr~ Rub::n 

cohtacted someone in Treasury,~t Just 

wh6 Karasik does not know, and, }u11 not 

l::e \ able to find out until Rubin\ :-etur:w ich 
frbm his leave, so that is the ?:Ltuat:Lon. 

Mr. : 
mellt 
Sent 
be ll~ 
COPts 
rePre; 

\ 
\ 

I 

I request by Mr. Willis ,Of.. ,the 
approvB.l of: the release of copies 
rts 	to officials of the French 

i. --,-,----------1 of Reichsbank Precious Metals ,0 

----di3.te-ci--6\',SePtember 1945. 

b. 	 IIGold of the Banqua Natioliale de Belgique Acquired. 
by the ~eichsbank, Berlin, frem the Barique de . 
France,.\Marseilles,lIdated 13 .August 1945.. . 

The War Department approves the release of the above 
mention,ed reports\on the follOWing conditions i . First, that 
the French officials be advised of their responsibility to, 
take necessary pr~cautionsfor safeguarding the information 
contained in thet-eports in view of the classification; iand 
second. that thetise of the reports should be lunited to 
official governmerit'purposes by persons authorized to use 
classified materiJ1. 

\ 

:\ 
J. 

---_~'lHjor General . 
Director" Oivil Affairs 



Mr~ H..;,1l.Olark89D,,' 
ar1t!.lh~~"7, " ' '. , , ' 
3100JlaBBachuse\ts AYfii•• ,N.W. J 

Wai.h1ngtQa, D.C. " . 

EnC~eure8. 

/ 


! , 

, L 
I . 

,,rlt.ad ) 'rank 00" 

, ' ..' '. . . ,'n-aidt' Ca;." :. '.,. ' 
, ,', J:)1Ncto:r otri~'~1'l iles,arch. 

.: " 

-' 
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',t..,' 

~~~~~"~";'''~.'''"'~''~'t''''~~~,",' -:-~,-~'""f"'~·''''''-''"·-,--".',-:·-,: c~·o-"--- "".
"'."'.'," , 	 ! • 	 ~6) . 

:.~' . Treasury De~C' l!8.t!,~ C'-::~/I·J.'irL 
!' D:i!vision of Moneta arch ' ' 	 I 

!EPART.t>1El~TDate...7...~:~~~...........1945i 

iT SPECIAL STAFF 
iIP.s DIVISIONTo: iHnrGTON

,,1 

IFTC::!.: Mr. Cae I 2 June' 1945 
I 

I..; ..l the Ge,,,.an ConrrnHt,ee to 

I, . , 
~~~~~~--~~ 

1 .' ' I 1 .t. tl . d 1 l ' :,!~nowla)ou,-, n~ an a i:::O p_oase 
''P~pare: a paGs~ble reply. 

"I 
I 

.1 : MR. COEl 

.I'
" ' Room 3430 - Branch 305 and 306 i 

:1' 
ii 
i 

":! 

~ / 
\ 

• 

i! 

:1. 

:\. 

I 
: 

i 
I 

J. H. HILLDRING 
Najor General 

Director, Civil Affairs DiviBi on 
. l

i 

, ' 

Incl: 
as above 

CHAS. L KJ~DES 

Lt Colonel,. GSC 

Asst. Executive 


: I 

" : 
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" ' • ,1 

j 

! 
ilBell ,.' . 

~ of TI'easury.
'1 ' '. ,;

'1 .' 
' ',f Herkers I Treasure by US-UK Exoertsi " 	 ,. , 

.1,: ' 

11~,:,\,·th' 	 a . 

',! 

'for 	your information, copy
i;m:.tl:l:g cable, dated 1 June 45, ., i ' ' 	

. 
. ~ ,'.' "0 ' 

liJn case. of reply to this memora:Ddum, 

~nated l.n the Economics' and Rel1e'f 

~1:6, ), 	of this Division. ' 

" 
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:2 June 1945 

/:
! 

DEPARTr>1ENT 
U'"''''.'lInn SPECIAL STAFF 

IRS DIVISION 
HIlla-roN 	

; . 

!., 
};Ir. Dai'liel . Bell 

Under Sec : 
ta.ry of Trieasury 

stT.BJECT: of Herkers I . Trea.sure oy US-UK Experts 

·1. There is inclosed he th, for your information, a copy
°t paraphrase of an incomi:ng/l.W~Lill~ cable, dated 1 June 45 
r,egardillg the above subject. I 

1,- 2. For reference purpose,s in case of ,..ply to this memo,.._. 
tp.e inclosed paraphrase has or;iginated in the Ec~:momics and Relief 
Branch, Finance Section (EXT 73766), of this Division. 

; I 	 . , . 
• J 

i 

i 
, ' 

1 
I,, 
i 

J. H. HILLDRING 

Hajor General 


Director, Civil Affairs Ilivisi on 


Incl: I" 

~s above 	
, 
I• 

, 

'j 

d
tj)/

Iv 
. ,t/

. ! '. 
'I 

, ' f • 

CHAS. L KADES 
I 	

It ,Colonel, (3SC 
"sst. Exe cutive 

, 
.,1 l' 

'l ' 
I., 

, i 
. I, 
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.~'; . 

PARAPB:i,ASE II~COlHNG OABLE, dated ,I Jtme i945,'FRdi'~ 
SHAEF TO COS 

,. ~ .. ,. " 
"r"" • 

J 

!j 
I 

" 

SUJ3JP;CT: Appraisal. of Merkers I TreasUre by 'US-UK Experts 

I 

Reference F:ACS , 225'.! 
~. : ~.-: ~, , " 

'1.' Two Bari.k of England eJ...'})erts and three U.S. Treasury experts are 
welc'Oined. ' , , . ' \ 

2.', The experts undoubtedly ",ill arrange to bring td th them any 
speCial scales or other t"Cl~lical appe.ratus whi.ch they me.y need since 1..;,e 
have no knowledge of the aV8:t lability here of such eppara,tus. We be lieve 
the exoerts should be so aclv:ised. 

- ,I 

3. 'It'is:reques'ted \1e i~e' inf6r~~cl' of the estiinated dat~ 0f arrival 
of ~x'pert,s at J!'rankfu:rt,. of 4ames of experts 'alicl'of anticipa~ed, date, of 
arnval of tags, ,scales a:n~ pags. 

.. ,~ ..... 

Reference GOV ,349. , ,>

" 

4~ trntil the a;ppr8_isaLand:inve~<tdry by, the U'.S., and)3r1tish experts 
,is finished ancl until a policlf 'of ,disposal: is decided u;pon by you, we 
bonsider in view of 1;he foreg'ping that 110 inspection by other nations 0.£
I ' " ' , , ' 
ithe Herkers 'treasure should! lOa allovled., " 

. ;", ... ' 
"1\:' 



;1 . 

~ .~~CRET \ ~ ("\ 
WAR DEPARTMENT v 

CLASSIFIE9 'MESSAGE CENTER. 

OUTGOING sfm[SSAGE 
Comb:Lned Chiefs

! ' 'LD, Ext. 77500 
I, 

21 I·le,y 3:945 

~\lprelTle Hes,dqut.u'ters:I I I 


,i\lliedt[.."l:pedi'tionl},:c's· 1~'9:t'ces: 

Fm,'>I.;ard Echelon..) 

Rheims;I Fra:ace 


.'5Y·itish Joint Stefr rUssian., 
liashiD.gton, D C 

1 : 

:t'OPSEC BooIe I'[.~S~}lo'l.ge to' IISIi.l\Ei! Rhetm~~ fo:i? gisenhm.,rel" fo:!' 
~,:.;tion" to AI~SSO 'i1aSC to Briti:3fl Gh,tefs of' stG,ff' fox> . 
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General 'Statement of Policy and Interpreta.t1.e~•• 
'!'~-

\thenas a""proximak17 fifteen ;rean have el.a'Dsea since the iasuaace 
, 'r '\_ 

of Exe~tiv.Ord.r. 108. 6102 and 6260 ot4prl1 5,1933. SDd ~at . ' 
I ' '\ .is. 1933•. re.p••U .... ly....4 'i Ord.~ of 'Ise S....t • .,. of \b. frea."q 

of »ecember28. 1933. requiring the de11ver.r of all ~ld COlDS to 
\. '-"- . \' . 

, lhe United $t8.\8. tor 8XChaa,-for the 4011&1'f&0, amount thereot in 

other ourrcmc7 ot the 'UaUed 'States, or Ue value of the gold content 
I '" ,\, ' 
thereof, exoapting C01D8 of reco&8hed speCial value to oo1180torlll ot 
I ' ," . i '" 
raire'pduauNl ,ee, in: aa4 !I 
, Where.,.. according to eat,mateo of the treasury Departmeat BUb

stantlall, all of the Un! tad States COld eoine which were Cllrrentl1
I ' : , , 

1;n ciraa.lation at thet1me Of: \the leeuance of th., aforesaid Orders 

Jave ,11l0e beell deUvered to theVnitadSt.ates, .1.IlCl 
. I

I, 

Whereal 8uba'antia1l7 aliI of the gold coine of foreigD. mintage 

held in the Uni ted. Statee at the .t1me of the 18euaace of the aforesaid 

IOrders 'fB8.'I' be presumed to have been of recophed _peclal valne to col... 

Ilector. of rare e.u.d UDuw.al COin, aJI4 
I 
I 

',Whereas it app8a1'8 that the purposes of the Gold :Reserve Act of 19:3~. 
. , " : I /


a$ amended. wi th respec' to the wi tbdrawal. of the gold cotu.•.·end tJle 
\ ' _I~ ..1 .. ' if 

el1mlnatloll of the hoarding ot, \&Old colns have been achleve~; aD4. . . 

J . . Whereat accepted stands,ria of efficient admill11atrat1on render 

the continued reaulation of the acqUisition, hold1ngaad e.2l;portation 

of 
\ 

gc)ld com. indedrab1e; 

L·
l.' . 
:I~'· 
':, '. 

, 

, \ ... t'·· 
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. Iow. ilherefore. 1 find ~d. dete!'Dli.ae thB.t ~il,11 gold colna. 
I 

! 
dome.ito and fore1p, now 8i~ted in the eont:llll.tal United States 

~r. ot ••""phe4 ap••W ..ali... t. ""llect....'rare 8lld ,,",unal ",,~.. 
within' tbe m....1D.g of sectioJ 54.20 of the !.ep,latlons l8ded under 

I: . 

the Oold Re.erve A.ct o·t 1934~' at amended, aad tlUi Order8meatione4 

above, aDd as wah eUgible \0 be ..acquired aa4 he14, transported 
I 

'",,"... --"'"-" 
with~n the VaUed States, ud. held in cuatoq for domesUe account 

wu~, the neeeaait". of obt1atag a !reaauJ7 liceIl.e therefor. 

I . 

I I 

'FBSmith: rs '11/2/,48 I 
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" 

P£: Legal authority for a deterflination by the 
Secretary of ~he Treasury tha.t all .gold coins 
now outstanding in the United St.9t es are "rarell 
~ thin the meAning of Section 54.20 of the Gold 

'I flegula,tions. 

, I 
The, Director of the Mint has proposed the iSE'll:lD.Ce ofa ruling 

having the effect of dete~mining that all gold coins, domestic and 
foreign, now held in the United St,ates are "rare ll • Early action to 
change the procedure for tIle regulation of gold coins is necessitated 
by a change in the per!.'!onn1el of the Smithsonian Institution in charge 
of determining the numisma~tic status of gold coins. Because of this 

I ,

change, an(La--consequent change in the test '.lsed to determine the 
sta,tus of gold coins. the Department is threa.tened with considerable 
embarrassment arising out'hf the probability that rulings on coins 

I . 

are likely to be iSBued which vdll be exp.~ctly contr<..r'J to previous 

rulings. ,I. 
In 1933 all gold coin,/'l. except llrare" coins, were required to be 

turned in for exchange at their face value, for United States currenqy. 
Since then small amounts 'o~ such coins have been voluntarily turned in 
from time to time and some Ihave been seized and forfeited by the Gov~ 
ernment. )bte gpld coins have been turned in than the Treasury State
ment indicated were outst~~ding in 1933. This statement was,of course, 
merely an estimate and diell not. distingu.i sh bE~tween rare find unrare gold 
coins. The Director of the Mint feels that we may now assume that no 
large hoards of gtlld coins l which should have been turned in exist in 
this country. ':/ 

The Legal Division has been asked to examine into the authority for 
iSSUing a ruling of this c~aracter, to give advice as to the best legal 
procedure for making such a determination and_ to prepare the necessary 
documents for its issua.nce~ Other propos[l.ls for dealing with the rare'
gold coin problem (discuss~d extensively in previous memorandums) are 
Rlso under consideration, ,ho final decision heving been made _.as to the 
best course to be followedl /';'4' 

, I 
The purpose and effec1t of the proposal of the Director of the Mint 

would be to reIilOVe all limitations upon the acqui s1 tion, halo.ing. etc. t 

of the gold coins now held 
portation of United State~ 
one of three methods: 

in the UniteC1. Sta1;es (but not upon the im
gold coins). This could be accomplished by 
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(a) 	issuance of a ruling or determination by the SecretarY 

of the Treasury; . 
(b) 	amendment of SecUon54.20 of the Gold Regulations; or 
(c) 	Act of Oongress. 

~t, w?u.ld, not appear to be de~lrable to seek legislation at this time 
~d ~f legal authority can be found, alternative (a) would appear to 
be preferable to alternative(b). 

, I 
t. 	 Basic Legal Autho,ri ty of Secretary to Issue Ruling 

, , 

: The first question which !lariSes is whether or not the Secretary 

olf the Treal!Ur;r has authority to issue a ruling, determination or 

flinding that all gold coins now held in the United States s,re " rare f! 


"ii thin. the mee.niIrg'of' the :pro~iSions of Section 54.20 of the Gold 

Regylatlons, assuming that the facts substantiate the making of suCh a 

f~indiIig~ :1 ' 


I During the depression and'j banking crisis of 1933, the President 

ilssued on April 5, 1933. Execu.tive Order 6102 whiCh prohibiteo. the 

hoarding of golll. coin, etc., and required the delivery' of a.ll gold


I 	 . I I ' . cpin to the United States, exc~pting 'gpld coin and gold certifiCates 
i:p. an amount not exceeding in!~he aggregate $100.00 belonging to any 

ofe person; and gold coins haV1-ng a recognized specie1 value to col

lectors of rare and unusual coins". This Order VTaS issued under the 

a~thori ty of Section 5(b) of t~e Act of October b, 1917 (Trading wi th 

t{le enemy Act), as amended by· Section 2 of the Act of March 9, 1933. 

It was superseded by ExecutiveIOrder 6260 of August 28, 1933. '. 


Some doubt having been cast upon the au thori ty of the President
II 	 .

t9 issp,e the Orders mentioned 'above, in view of c:ertain specific i!'.U

t~ority given to the Sec~etarYi of the Treasury by Section 11 of the 

Federal Reserve Act of December 23, 1913, a.s amended, by Section 3 of 


I 	 . I ' 
the ::Banking Emergency Act of March 9, 1933, the Secretary of the .. 
T~easury issued on December 28~ 1933, an Order requiring the delivery 
of all gold coin, excepting RGOld coin having s, recognized special value 
t9 col~ectorB of rare .and unus~l coin (but not inc:-udillg quartej.ileaglesy v/ 

othermse known as $2.50 pieces)". The $100 exemphon contained'in the 
t~ Executive Orders was not iticluded in the Order of the Secretaroy of 

I 	 ,I 

t~e Treasury. Accordingly, after December 2B, 1933, the priv:ate holding 

of gold coins, except rare coins, was completely prohibited. 


I· On Ja.nua';" 17 t 1934 , the '~ecretary issued instructions that until 

further notice, gold coins should be accepted for collection at their ~' 

f~ce value. This instruction is still in effect. . 


\ In 1934 Oongress passed t~e Gold Reserve Act. The full title of 

the Act was as ,follows:' IIAn Abt to protect the currency system of ,the
I 	 I ' ,. .' 

United States, _, to provide for ,the better use of the monetary gold stock 

ot the United States, and for :bther_purposee". Under Section 2 of the 

Act all gold coin and gold bullion held by the Federal Reserve System 
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and its member banks were ves in the United States. Section 5 
I
of the Act provided the.t "no ld. shall hereafter be coined, 9.nd no 
I
gold coin shall hereafter be ld out or delivered by the United 
~tates". Section J provided; "The Secretary of the Treasury shall, 
?y regulations issued he , with the approval of the President, 
prescribe the conditions unde which gold may be acquired and held, 
~ransported, melted or treate~J. imp.orted, exported, or earmarked: 
~a) for industrial, professionE'.l and a.rtistic us:e; (b) by the Federal 
~eserve Baa~s for the purposelof settling .international balances; and 
(c) for such other puzposes as in his ud ent are not inconsistent 
~ith the purposes of the lct.:ri emphasis supplied --- 

I···· Pursuant to the authori t~ granted in Section 3 the Secretary of 
;the. Treasury.i~ed,·with thel approval of the President. the Provisional 
Gold Regulations. Section 20. (now 54.20) of the Regulations provided in 
:bart: ItGold coin of recognizied spec1.al 1'a1ue to collectors of rare
:and unusual coin ......... may be ~cquired and held. transported '11i thin the 
pnited States, imported or held in custody for domestic account without 
the necessity of holding a l~cense therefor." . 

The authority of the seJretary to issue a Regul~tion permitting the 
holding of rare gold coins mi~ght hcl,ve been questioned at that time, since 
the holding of· gold coins fotnumhma. tic puz:po ses ienot one of the . 
exceptions speCifically ment~oned in the Act and since United St[?,tes 
gold coins fe.lling wi thin thJ definition 0 f rare gold co ins constituted 
Ipart of the United States gold coina,ge which Congress indicated it wished I 
to have removed from circula'~ion. However, the reasoning for the rare ' 
gold coin exemption ll!Ilst hav.~ been tha.t rare gold c~ins no longer should. 

. be considered as gold coina,gEf. haVing beccme by reason of their rarity, 
articles of virtu or objets d'art no longer suitable for ordinary com
merce. In any event authorHy must have been found for the exemption 
contained in Section 1)4.20 of the Regulations. 

. - I 
That section does not state who shall make the determination asI . . 

to whether Coins are of, recognized speCial valu~ to collectors but ob
viously someone has to. do soi In the absence of any specific d7;>ig- . 

nation it would necessarily be the person charged with the ad.r¥.iiistra

Hon of the Gold Regulations l• namely, the Secretary of the Treasury 

and by delegation the Director of the Mint.. Although the Department 

has from the beginning relie~ upon the opinions of coin "experts U in the 

Smithsonian, .,Jlevertheless t$;chniCally the determination in individual 

cases of the status of the Coins bas been made by the Director of the 

Mint who signs the export U'censes, etc• 


. If the Seeretary can d~termine1n individual cases the status of 

gold coins then clearly he also has authority to make e, general find.ing 

or determination as to the numismatic status of all gold coins out

1I . . 
s tE'Jlding in ,the Uni ted Stat~ s~ 
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II. Oomoliance with Administrative Procedure Act. 

Under the ~efinitiOn dontained in SectiO~· 2 ~f the .Administrative 
'I .

Procedure Act, a finding o~ determination by the Secretary of the 
Treasury or the Director ofl the Mint that all gold coins now held in 
the United States are of r~lcognized special value to collectors would 
consti tute a "rule ll • Section 4 of that Act sets forth certain re
qUirements for rule-making;1ncluding provisions for the ~ublication 
of advance notice and the h6lding,of public hoarings upon proposed rules. 
However, notice and hearing! is not required ill connection with the is 
suance of "interpretative ~lesll or "general statements of policy". 
In the Attorney General's Manual on the Administrative Procedure Act 
lIinterpretaUve rules ll e~re.\iefined_as follows~ . "Bulesor statements 
issued by an agency to advi!se the public of the, agency's construction 
of the statut-es'''a:nd rules which it administers.tty llGeneral statements 
of policy" are defined as "Istatements issued by an agen·cy to advise the 
public prospectively of the manner in which the agency proposes to

lexercise a di scretionary porver".?J It would appear thel'efore that such 
a determination or finding !bY the Secretary could.. legitimately be con
sids.red to be an interpreta;tivA rule or, more logicall;:i, a gener;:;,l 
statement of policy, Obviatjing the necessity for ao.vance notice and 
public hearing on the pro:p~lsal. . . '. 

Since Section 5l~. 20 provides th.E.t rare golcl coin may be exported. 
only under license isSllOO_ o~ the Director of the Mint it would be nec
easar;,y in connection with the issuance of such a determination eHher to 
continue the licensing req~iremant or to' include in the public statement 
by the Secretar;,y language which would amount to a general license or 

·1
waiver of the requirement 0lf obtaining an export license. The latter 

would appear to be the preferable method since there is no necessi ty 7 


for e..n export licensing procedure if all coins in the United Sta.tes 

are d.etermined to be rare.· 


III. Basis for Determination by Secre-cary ..,

The issuance of a PUb~iC statement by the Secretar;,y that all gold 

coins now held in .the Uni t~d States are rare, of cou.rse, invoJ'9'es a 

finding or a determination Iby the Secretary that such i s the·~'fact. 


From the practical viewpoi~~ it is doubtful whether such a finding by 

the Secretary would ever be contested in court since it aInOl.mts to a 


I
1/ Atto.rne~y""'Generalr s Manu~l qn the Admi~istrative Procedure Act 

1947 • U. S. Depar tment of Justice, p. 30• 


.?J Ibid. 
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~elaxation of the Regulations and most of those directly effected,
I Ifoin dealers and collectors, .IWOuld benefit therefrom. Two clEl,sses 
?f people might be considered 'as adversely effec:ted by such a. d,eter
mination: (1) the general public who turned in their gold coins in 
bompliance wi th the 1933 Ordeh. some of whom might be indignant over 
~uch action; and (2) certain dealers in extremely valuable gold COins, 
tho might consider that rnakin~ all gold coins "ra.re" WQuld depreciate 
~he warket value of the extrer.elY rare coins in which they deal. 
However, these two classes probably are not effected directly enough. 
~o that they would be likely to do any more thall make public criticism 
I ' of the action. 
i I 
I Moreover, there way be some question as to whether anyone would be 
+egally entig~eJL.to judicistl h~"iew of such a finding by tho Secretary. 
~t could be argued that Secti9n 3 of the Gold Reserve Act gives the 
Secretary that type of discretionary authority which, is not review-
I - I .
able.Jj In the event. however. that such a determination by the Sec
~etary were considerecl to be~eviewable it is clear that such review 
~u1d be limited to 8. determiktion by the ('.curt, (a) as to whether 
~he action of the Secretary W+-S arbitrary and capricious. and (b) as 
yO whether the finding or determination was sustained by "substantial 
evidence"•. 

I . Al thoug.l-J. judicial revie~ of such a finding is not anticipated, in 
?onsidering whether the Secre~ary has authority to make such a deter
mination it would appear to b~ valid to apply the test which would be 
4pplied by a court in the event of jUdicial review. . 

I Applying the SUbsta.n:tial!evidence test to the proposed finding 
~y the Secretary it is believed that such a f1nding.would fail. 
There is some clisagreement inlthe cases as to what constitutes "sub
hantial evidence u• It is clear that it does not mean the weight of the 
~vidence. liJ It is also clearl however, that it means more than "a 
~ere scintilla" 'of eVidence. 'jj Perha-ps the most Vlidely accepted dof
inition is that of the UnitedlStates Supreme Oourt in the case of 

"j] See Switchmen's Union of North America v. National Mediatiop'/l3Card, 
· 19l{J, 320 U. S. 297, and United States v. George S. Bush & Co •• 1940, 

310U. s. 371. ,I . .I 
:±)WebreSteib 00. v. Commissioner, 1945, 321~ U~ S. 164, 173. 174.
21 Oonsolidated Edison 00. v"INations,l Labor F..elations Board, 1938, 

305 U. S. 197; National Broadc8.sting 00 •• In.,c. v. United States, 
D.C., N. Y., 1942, 47 F. Supp.940•. 
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1 

,Consolidated Edison Co. v. National Labor F.elations Board, f:) 
in which ,the court said, "i t ·means such relevant evidence as a 
:reasonable mind migjht accept'ias adequate to support a conclusion". 

If one considers only tHe fact that more E1l1d coins have been 
turned in since the issuancelof the first Order in 1933 than were 
estimated to be in circulati~n. and that in the last three or four 
,years, in every Case involving a seiZUre of gold coins by the enforce
!ment authorities, or an appl.~cation for an export license, it has been 
ic.etermined. on the basis of ft.n opinion of the SIlli thsonian that the 
coins in question were rare 48 of 1933, it would appear that such a 
finding by the Secrete.ry cou-ld be considered as supnorted by sub
s tantial evidence. However, '/ the fact that we have in our files 
lists of gold coins held byq.ealers showing that, there 2.re outstand
ing in, the U:ni~d- Sta.tes hunq.reds of gold Coins which were current in 
1933, a.nd the further fact that we know that the expert at the Smith-

i sonian has not been applying Ithe proper legal test for determining 
whether coins were rare as of 1933, completely destroys this pre
sumption. In the face of th~se facts it can be argued with con
siderable merit that there i~ not even a scintilla of evidence to 

'1 
support such a finding by th~ Secretary. In this connection, it 
can 'not be overlooked that t~e present coin expert at the Smithsonian, 
.in rend.sring opinions on sev~ral lis,ts of coins recently submitted to 
him by the :&~reaut has found that more than half of the coins on each 
list were not rare as of the date of the ~alling in. 

Oonsiderable effort haa been made to find Cases supporting the 
proposed determination bY' tJ;1.~ Secretary on the basis of some "Eh!, 
minimisli rule, i. e., that s'ince only a small number of coins remain 
outstancting .in proportion tol the amo'L1D.t tllrned in, for all pra.ctical 
purposes the intent of Oong~ess that geld coins should be removed from 
ciro'~lation has been accompl·ished. No legal authority of this nature 
has been found. Such an argument appears to be extremely valid from 
the standpoint of administrative expediency and it must be admitted 
that on this ground a strong argument can b~ ma,de against substantial 
expendi tUres of public funds for the continued enforcement 0 f the 
Regulations with respect to' igold coins. ' 

'I ' '/l'c/' 
If the Secretary can not make su,ch a determination, there appears 

to be no wa:y in which E1l1dcloins can be freed from regulation except
1 j

bY' Act of Oongress. The sections of the Gold Reserve Act quoted above 
clea:dy indicate that it wa:~ the purpose of Congress that E1lld colns 
should no longer ciroulateinthe United States and that tlPld should not 
be held in the United State, for purposes of boarding or as a store of 
value. To issue e. ruling or reglllation permitUng the acquisition and 

, I 

I 
"§) OPe sit. supra; see also Gui'sep]?i et 8,1. v. Walling, C.O.A. 2d.

I§44:-144 F. 2d 608. . 

! . 
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hOllcling in the United StB,tes of gold coins which 'Nere not numislD8,tic 
i tl~ms .in 1933 and which Oongre'~s intended aMulet have been delivered 
tol theun'i ted States at their 4'ace value would, therefore, appear to 
be directly contrary to the intent of Congress. 

IV. Tree,tment of goJd coins held e.broad. . . 
,I 

The proposal of the Direct'or of the Hint involves giving rare 
st9.tU,:! only to gold. coins now hield in the United St,j.tes. With respect 
tal golc1 coins imported. from ab~oad, the D:l.rector proposes that when 
United States coi!l~enter the Uni teo. Statea the customs declf),r(>. tion t 

to1e;ether 'I'1i th 8 complete descriktion of the coins. be forward.ed to the 
Bu:rea.u for submission to the Smithsonian Inst1tnt:l.on for a determination 
asj to their numisI1".:.atic status.: Any unmutilated foreign gold coins . 
imPorted would. be considered to be rare. United. Stc"tes coins deter
mined no t t!') be _:Pfi;l'e would. be delivered to the iJni ted StF tes fo r ex-

t
change ::t fEice v81ue. 

I A number of difficulties are envisaged with reenect to this 
portion of the pro'Oosa.l arisin~ from not having an objective standf'.rd 

t 	 - I
appliccble equcdly to all coins wherever held. The effect would bel
thht coins held j.n the Uni ted Sttates t including tho se which were cur
rep t in 1933, would be consider:ed rare, but the ver:r same coins, if 
imported from a.hroad, would be. held by the present coin experts at 
the Smithsonian to be not rare~1 Thus, for example, a certain coin 
mi~ht be exported to a coin de?;ler abroad on the basis of the pro
posed detennination that all co;ins in the United States c..re rare. 
Ifl the foreign coin decler shoU'ld· subsequ.ently sell this coin to 
soreone in the United States an~ shoulD. attempt to reimport it, its 
entry would not be permitted. 

I 
In this connection, in past ~~ears it has been held' that since . 

th,e Order!' issued in 1933 did ~ot require the turning'in of gold coins 
he;ld in foreign countries the ~umisma.tic status of imported gold 
co·ins shoulct be determined as df the de-.te of lmoortation.ll This dif 
fe!rence in tests has not cause&lany emba.rrasEme~t in the last two or 
th!ree years because. as previou1sly noted, ?-1r. Belote 8,t the Smi thsoruan 

t thr~t &.11 I' were r2.re. Howe~rer, uncter thel}~walwa.ys found gold coin.s 
relgime at the Smithsonian it is; clear that e. strict interpretat~on will 
be: made with respect to all cae:es of gold coius submitted for deter

mination. 	 . 'I' 

This pro141em could be avo~,ded by broadening the propo sed.' ruling 
so e.S to hold that all Uni ted ~k,tes gold. coins, i"Ilcluding those held 

11 	 In giving effect to the OrdJers of 1933, i t'was not necessary to 
fellow this procedure. Co~ns which were not reo.re in 1933, but 
rare on the da.te of importdtion could have been urohibited from 
entry into the Uni ted stat~s. 
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~broa.dl are rare but unfortunl~elY t this would cre1;',te another 
~r()b1em. VIe know that large Jmounts of United Sta.tes gold coins 
are held abroad. A substalltiJ1 portion of these are undoubtedly 
~bld coins of the series whidti was current in the United States in 

, I.

1,933. Moreover, included in the &'lCl. pool now being a.i str:i.buted 
alnong the European countries alre $19 million (face v6,1'~e) in United 
Sitates gold coins valued s.t ap~roxiroatelY $33 mi1lion at 011r present 
price for gold.. There are also approximatelir $132 million in foreign
gplo. coins in the process of d!istributi,::m by the Gold Corrunission, ex
cJ,:l.lding 40 ba,gs denominated a.sl"rare ooins and mint collections".. 
A~ ,the present time, becomse oit' highpreroiums vilich are being paid in 
vrrious pa.rteof the world fori gold" there is IHtle incentive for 
forej,gn owners to send such golld. coins to the United States. However, 
urder d,ifferer.tt ...£.i.~cu,mstanoes '\ e. g•• a. drying up of the foreign 
b~ack markets for gold or increased inflation in the United States,
if is conceivC),b1e tr1S,t the Un~:ted St~tes coUld ~: flooded with gold 
epinse Many of such gold coin,S acqu~red by resl.ll.ents of theUni ted_ 
S~ates would be held not ",,9 colllector's items, but as a store of value 
or a hedge against inflation.. '\ As has been. pointed out, the holding of 
gbld for such pu:rposes is cont,rary to the intent of Congress expressed 
ih ~he Gold. F.ese:"ve Act. .) 

I The same difficulty is. foreseen in conIlection with the Mint Bureau 
proposal with respect to gold icoins of foreign issue. The present 
cbin experts at the Smithsonil:;m apparently consid,er ell gold c':)ins' 
of foreign.'mintEl,ge to be of nilin1srna.tic value within the mea."ling of the 
G91d. Regulations because of th~ ad(l,eo. expense and. effort required to 
obtain. them from abroad. The ,f)irector' s proposal e,dopts this inter
'!)~etC?,ti0n which is attractive ['rom an administrative stand:uoint. It 
~hou1d be pointed out, howeverl, that it is just e.s exoen::;i;'e and re
ahires just as much effort to6btain a. Uni ted. States ~~ld coin from 

" -, 1 -. 
.•1'

!"~broad 81'1 to obta.in a coin of ;foreign mintC),ge. Noreover, we know that
a\ number of foreign countries, rre minting gold coins in substantial. 
amounts today not strictly spea.~ing for monetary purposes but to be' ..,~ 

h~ld a,s a store of value. Thel Mexican centenarios a,re an example. 
These coins eto not contain anYI denomination of value on their face 
bht merely an indication of the gold content. . 

It is possible that very ~ew of these foreign gold coins would 
find their way into the Unitedl States if the bars were let down. 
H6vvever, it must be remembered that the di scovery that gold in its 
n~tu::al state"'COuld be held wirthl')ut a license created qui te a ·stir i.n 
the United States and that large numbers of buyers were found i)y those. 
pbrsons whocommence(i, d.ea1ing ~n this cOlUmodi ty. It is altogether pos
sible that large nu.rnbers of' pebnle in the United States would also be . 
ihterested. in purchasing curreh't foreign coins of this type., It seems 

/.
ihconsistent for this Governmeht to maintain a policy against gold ~{ ~.N}";'
cbina.c:e while "Oerrnittin.e: the uhrestricted entry of current foreign gold
'I >::> - '" 
coins. 
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v. Conclusions 
;1 

In conclusion, it is seen that the Secretary of the Treasur.y has 
I basic legal authority to 4ake a determinatio!). that all gold coins 

l1-!:lW hele.in th~ United States lare "rare" wi thin the· mea...·ling 0 f Section 
54.20 of the Regulations if the facts warrant or substantia.te such a 
~inding; that such a determin4tion could be considered.as a "general 
statement of noliey" or "interoretative rule" which could be issued 
*i thout advan~e notice a..'i'l.d opp~rtuni ty for a public hea,ring in compliance 
~''fith the Administrative.Proce4ure Act; but' that it is felt that the. 
faCts as we kIlo":', them in the Department do not wa.rrant or suostantiA.te
4determination by the Secretti.l'Y tha:t all gold coins held in the United 
States are rare; that- the proposa.l to continue the eXisting procedure 
Jtith respect"tEr-the importat19n of United States golc., coins would 
6reate numerous difficultiesbeeause of the application of different 
~tandards for determining thel status of coins. 

I In a.ccordance ~~th the request of the'Director of the Mint 
there is atte.ched a, 'l)ublic do6.ment which could be issued to ce.rry out 
! J,;: 1 ' 

rhe proposal, if~notwithstanding the foreGoing,it is determined to 
'be desira.ble to do so. 
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iMr~IEltine i~ ! 

F~ B.! Smith\ 

I 	 \ 
. 	 \ . 

I have told botA\.~\.orge ~dd¥ a.'ld D.' r... HOWard... ~t' t.'his pro.peS.ed
;reply ;san uuhol;y mess . d wbuld I believe prol~de 8$tor Knowland . 

~th a.i. excellent oppo· \' tyj for SOWlding otf,i'n the Congressional 

flieCOrd.1 about GoveI'Ol'!le..nt ,~...UCl'&ts an.d. g.Ob..b+ed,.vgOQk> ShOul.d. he careito do So. Thecomplicati .lin the proposed.' exlJl.a.natlon arise from a 
!number Or ractor8,~ In the ~rst place. ~ Stabilitat.1.on Fund l"eCords 
and ~ Mint ..~~. records 140 not. gibe With. respect to purchases of 
gold i;l'Om foreign govermen~the Hint records being based on origin 
of the go.ld and the stabilization ~cordsbeing based on nationalitq 
of tJ.lrJ saUer and the two t8pl~s apparen~ cannot be . combined. In 
the second place, the Mint ~s\~norecordS segregating purcl'",ases of-new1y
m:1.ned: domestic gold (from ot.her,zold) for the period 1933 to 1940. In 
the third place. there are ~(, ~~ordsavailable segregating foreign 
newlyoomined gold from other ifore:1f1 gold pUl'chasoo,. : 

. , .1 \ ..... . 

I made the proposal that inot:der to take the sting out of t.he un


duly complicaj:.ed answer, t4 f011o~g s!lOuld be done: 


1. The basic letter to senatot:\J\no't<fland sllOuld1'>.ave attached 

four sUmmary tables giving bnly total.$, in amounts of goldb;{ years which 

"muld be entitled flSales of/ gold to ro~eign governments (1934 - 1951) ,II 


W?ul'chases 	of gold from fOX'e.tlgngoverlllne:nts (1945 - 1951) it" ttPurchases 
of newly-mined domestic ~0lQ. (1940 - 19~),1I,md 1I~~\a1es of gold tor 
industrial purpoSGs.'(1934 to ~te)l"11 T~ .lett,er would ha.vea brief 
expl6IlEltion as to l1hy thi s: /1nfonnatlon in\ swmnary form is n.ot available 
i'orcertain periods .aDIi thEfn wouJ.1i reft~r ~er to the more de~iled tables 
pnrpe.r~ by the ),fillt.and tljw ~ltIB.b:ilization \fl:Uid, together. with tb.e ac
comp~gdet.¢.led ex:p~tt~t· \, 

, ,i ""';:.({" 	 : 

2", If this procedu~lwe.re·~opted, it ~~uld be d,esirableto com
Ol..11e the two sets of c1etai~~ tables prepared\by the l'ant aptt Stabiliza
tion Fund ·.into one bi...'lder.! \. 

. (!- T"d'~V' J d t . d \ ti .di. 	 < 

~()l');e L ......, was prepare, 0 conSler I.'Iy sug:ges on pl'On . ng 
the po~~rs-that-bewere w;i!1l..1.ilg to dela.¥~ by ~o~her day or two., the 
sending of. the reply to.:3'e~t<>r KnowlanC4: HQwevel.): .Dr~ Ho-ward prefers 
an alternaUve whi.ch J.:e was nO.t able to sell to G~rge E<i(\y., He tilinks 
thet-tint tables in the fi"6er binder are completely "adequate "to answer 
Senat.or Knoiiland's il'lquir.Y and .are the only relia~\ f'1i,TUreS in the sense 
th.at they tie in at everJ! point Wi t.'1 the f'igl.U'es quo\ed in the Treasury 
Dfi,ily Statement and in th~ Treasury Annual Report.: Oic would add, how
ever. one table on Stabi~ization ?'und sales of gOid to\fcreign governments 

. which is not included in' ,the ~lint figures;,,:). He ~paren~1,y mistrusts 
some of the Stabilizattlo~ Fund figures, particularly th6.se for the war 
period!"~ In addition·,. he!is con,c,erned.l~1 th<a fact that s~e of the Stab
ilization Fundi s gold holdings do not appear in the Treas1;X'"'.fD~ 
Statement. \ 

, \ 

RESTRICTED \ 
\ 
'\ 
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Recognizing that the pr9posed x'eply is Vf!::I:Y unsatisfactory 
that this is not the ~ of proble.rn Which should be Itkicked 

upstairs", 1 tr.ted ver:/ hard-Ito work out some COlllpronr1.se sol~tion;
wt,.pparently itwUl take so.meone with more authori.ty than me ' 
to obtain the desired resultJ. If you think it is. worth-while I COul~ 
:i11 n hill daiY', work out a llGlrl reply etrtbod;ying ~'proposal, togetherI ~ 
v.J1 't.hthe four summary tables, sllggeated..': 

....... --""... 
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TREASUR1. DEPJ,JiTh':ENT 

'.'Jashington, D. C. 
I 

Secretary of the Treasury 

October 29, 1951 

My dea,r Sena tor: 
I . 

This is in further reply to your letter of September 21 asking 

about Ithe accuracy of the. f~gures ~nd allegations contained :1.n, and 

severall further quesuorts arising out of, an article regarding gold 

.by Furton Lewis,. Jr., lIhich appear~d in the Washington Times Herald" 

. on September 16, 1951. I appreciate the opp~·~tuni ty to correct the 

inaccu~ate statements appearing in Ithis artici:;~, and I vo uld welcome 

your aSsistance in correcting any erroneous impressions 'V'hich this 

articlie may have left with members 10f the Watchdog Committee .•. 


Ib order not to make this letter too long, I am relegating de
tail.~ comments on the article to ~ separate memorandum which I am 
attach~ng. To comment on the main: 'theme of the article, however, it I,, , ' 

1 ,would kppear that both of the princiipal points, that the Government 

of the) United Kingdom is profiteerihg on gold transactions "dth the 

Uni ted States by selling gold at bl.!ack market premium prices, and 
 ~ ~: , . 
that.tre U.K. Government is sellingl gold to the Soviet bloc are in
correcf. The data available on gala transactions account for the 

movemepts in British reserves and, '~o far as we can determine, the 

U.K. Government has sold no gold toi any Soviet country since the war, 

and ha~ sold no gold at premium prices since the w~r. Competent 

Britis~ authorities have assured uslthat the U.K. GoverI1llent, since 

the war, has sold gold only to.other central banks and governments 

and official international institutions, apart from small sales for 
 .1, ' 
indust~ial use, all at the officiall price. "lToreover, nearly all of /.1

the goid purchased since the war has remained physically under earmark 

eitheriin this country or in canada~ and hence has cl~Erly not been 


'. available for sale in European black markets. 
I .. It 

In short, there is no basis for the statement that the Government 

of thelUnited Kingaom has followed:~ deliberate Policy of purchasing 

billio~s of dollars of United State~ gold for the ~"press. purpose of 

reselling that gold at a higher price in ot.her markets. . 


. I : I . . 
'Nhile it is true that British gold and dollar reserves have fluc

tuated!by substantial amounts sincejthe beginning of World War II, and ""'- 
that there have been alternating periods in which the British Govern- I' 
ment w~s buying gold from and sellirtg gold to the Unit,ed States, the ii 

published trading accounts of the Urtited Kingdom and its associated ',' 
sterling countries indicate that th~se fluctuationS have been a result: . 
of var1ationsin Ilormal trading and Ifinancial transactions. .In other i : 

workdsJ the upward and downward movements of British gold reserves to ,i, 
I .' . ~ : : 

t· 

~~~-;,;.JC0cc~:",c===-- .. ,cc=~~~~~-L 
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I . 
which the article refers reflect the fact that the United Kingdom -
like/ the United States -- settles/ a large part of its residual in'l;,er
national accounts by buying and selling gold. Further corrections of 
the figures and allegations in thk article,' as requested by your first 
and ~econd questions, will be fouhd in the attached memorandum. 

I 
Your third question asks IlViherther the Treasury Department sold the " 

gold to the British Government, o~ any'other government, with the knoVll
, edge that such government intended to resell the gold at prices higher 
than the so-called official pric~ of !)t35 an ounce,," With regard to 
u. Sit sales to the Brit~sh Goverdment and resale by the la tt,erat pre- . 
mium prices, ths"'answer is ,clear~y no. Concerning 'rreasury sales to 
gove1rnments other than the United Kingdom, the Treasury· knows of no 
sal~s of gold by it ~ich were irt,tended fOf resale at premium prices 
in ~ollars. The overwhelming majority of gold sold by the Treasury 

ii •has Ibeen retained in official ce~tral bank or treasury reserves of 
. I 

foreign countries or has subsequently been repurchased by the U.S. 
Tre~sury in the course of settlibg our normal trading balance with 
the icountry in question. In tvo lor three known instanc es, however, 
namely, Greece and the Chinese Nationalist Government bank on Formosa , j 

and/earlier on the Chinese mainl~nd, some of the gold sold by the 
United States to those countries!was kno'wn to be intended ·for resale 
to the public of those countries against payment in their 'local cur
ren~ies" Gold sO.ld to Saudi Arabia was placed in' circuJa tion there. 

'j; 

by the Saudi Government and Swit~erland, liexico, and perhaps a few ' 
oth+r countries have made relati~ely small internal sales of gold 
from their reserves. '.1 '." 

I Your f.ourth questions asks 1'l'Ihether such gold sold to foreign gov
ernments has been shipped abroad, or whether it stUl remains in the 
CUS~Ody of the United States Government with title vested in the 
purchasing governments. tt A large part of the gold sold to foreign 
couhtries still remains here, onl earmark with the Federal Reserve , 'j , I 
Bank of New York. Some countrie,s on the other hand, have, transfer,Ifed 
thelr gold purchases to their own vaults or to other places of sire1 keeping of their o,m choice., A' :sizable proportion of the gold sold : 

;1 to Ithe United Kingdom was transfierred to vaults in Canada.. The gold. I 

so~d to Nationalist China and Greece was shipped to the Governmentj Ibanks of those countries. Gold /SOld to Saudi Arabia, Syria, Lebanon, i:j, Eg~t, some Latin American coun~ries, and relatively minor amounts. ii 
I< 

.\ solp. to a few European and Asiatic countries, were exported at their '" j: 

[i 

order to foreign central banks dr treasuries. I , 
I 

:1: 
i!1 

, j 
" 
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~our fifth question concerned the amount of "industrial" gold 
sold annually by the Treasury Dep~rtment since Janua~y 1, 1946, and 
procelssed and resold within 'the Urtited States. Industrial users in 
the U~ited stattes acquire' gold, irl general, from two primary sources: 
The United States Mint and ,,;n,..ivate: refiners. The enclosed table showsI ~1:'-, ,I 

the amounts of gold issued by these two 00 urces for the years 1946 
throu1gh 19500 It may be noted th~t from the total amount of gold 
issue'd there is deducted an item -Which represents scrap gold which 
is iur!ned back to the Mint or to p~ivate refiners by scrap dealillt~, 
and ~nufacturers. It is on this basis that there is determined a 
net artJount of new ..gold issued.I '··r-·..··· ..,' , : , 

:During the first six ~oriths df 1951, gold bars issued for cash by 
the Mints and Assay Offic,es for irldustrial and artistic use amounted 
to $~5,438,478; data relating to ~llion issued in 1951 for such use 
by private refiners are not yet available. 

I ' 'I 
~It may be noted that the lower part of the table on the estimate 

of gorLd issued for use in industry, . contains, deductions which represent 
the eixport of semi-processed gold for industrial use abroad as well as

lexporlts of gold in fabricated form. Accordingly, there is presented a 
to tall yearly figure representing ~ndustrial gold utilized for domestic 
consumption. I 

I 'I' 

Data on the amounts ofllindu~trial" gold exported, and' broken dovtn 
by c9untries are also contained ip an appended table. The exports listed 
were ,made by Treasury Department licensees; the Treasury itself does.',not 
exp01t gold for industrial use ab10ad. ' 

Your final question asks "Whether there is an agreement pending with 

I to buy
the International 1!ionetary F,und "Wliich obligates the United States 

and slell
I,

gold at ~;35 an ounce, and,
1 

if so, whether other member countries 
are 9bligated similarly to ~he Fu;rrd." No new obligation regarding the , 
pric~ of gold is underdis.cussionlvvith the International Monetary ~f.:lfid. 
An obligation of all members contained in the original Articles or 
Agre~ment and which was assumed by the United states by joining the 
Fund JPursuant to the Bretton WoodS Agreements Act, requires that uno 
member shall buy gold at a price~bove par value plus the prescribed !', 

marg~n (currentl:r"'prescribed at llof l%,1..e., about 8-3/4; per ounce) 
or s~ll gold at a price below par vlaue minus the prescribed margin." 
The ~~35 per ounce par value of the dollar can be changed only pilrsuant 
tot~e provisions of the Art~cles;loj}::~Agteement~and the Bretton Woods 
Agreements ...);ct. No change can be made without the approval of Congress. 
Unde~ Article IV, 4(b} of the Fund, members are obligated to maintain 
fore~gn exchange transactions within one percent of parity. Any member 
is d~emed to be fulfilling this rJquiram.ent if it is in fact freely 
buyirlg and selling gold within th~;price limits described above for 
the slettlement of international bctlanoes. 
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It is hoped that the above information and the attached memorandum 
satisfy your interest :1.n the questions raised by the newspaper 

If there is any point on vh ieh you desire addi tional information, 
inquiry would be apprec~atedo .

I . 

your convenience, your cdpy of the newspaper article in question 
herewith. 

Pat M:cCarran 
States Senate 

Senate Office Building 
D.. C. . 

Very truly yours, 

(signed) JOHN I]f. SNYDER 

. Secretary of the Tree,Bury 

'I' 

204015 




293,000. 

until 1947., 

, , 
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I,! . I 

}::EMORANDUM ANALYZING THE! ARTICLE Itil,IASHINGTON :REPORT BY 
I: 
: . 

FULTON LE1!TIS, JR. II 

PUBLISHED IN THE ViASHINGTOi TDEES HERALD, SEPTEMBER 16, 1951 

I: 
I 

flIQTATION: 
i 

"l said there was a:::bl(\iCk market in gold in :Europe and 
England, involving U. S. Government people. Denials got pretty 
shrill until Treasury Depart~ent and military intelligence 
agents blundered into a couPt8 of gold black market r~ngs and 
were forced to lock up: several smugglers and traders. I I haven l t 
heard a word:frt5m my critics lsince. lI , ' 

l 
q , • . . 

COMIff.ENTo' The Treasury Departmen1:,' has enforced. the Gold Regulations since 
1934 Iarid during the period prior :to the writer's first aI'ticle on gold 
had ~pprehended many persons tryipg to smuggle gold into the foreign 
black markets" So far as the Treasury"Department knows, there has never 
been Iany confirmation of the allegations of the earlier co~.umn to which 
reference is made. Several'blacklmarket rings have been discovered but 
none 10f these cases contained any of the main features." • of the charges in 
that column, namely, the purchaselj:of gold APpar,.el.lt.ly-; from,the U.S. 
Treasury by Government personnel ~ • . . ' · ,, " 

. II
QUOTATION: ' 

I 

"British colonial possessions gouge out a log of gold from 
the ground that is promptly b ,";.";. over to the Socialist Govern
ment. .!Juring and for a short period after the end of 'liJorld lfar II 
the British sold us $6,020,~OO worth of this go~d at $35 an ounce, 
the pegged U. S. price. Thi!s gave the British a 'good profit plus 

, a lot of American dollars f~r trading ,in European", monetary circles.' 
The dollar has done better inan the pound sterling-and still does.u 

1: ' t.; f:~A copy 0 f the same co1umn from a western paper, sen ....n ll-iOr 

OIDlnerl't by another Senator, give~: the figure of British sales as ' 


Assuming that tlle ]a tter was the figure intended by 

it is more than two billion dollar.s too high. : 


. ,!, , : 

The U. S. bought approximat~ly $2i billion of gold from Great 
between the ]a tter part of 1939 and early 1941. Then follow
inception of Lend-Lease ~rrangements, purcb.as es fr,om the U. K. 

Assuming that the reference to "a short period after 
of vlorld l!'far 1111 applies, Ito the period of heavy sa,les in 1947-49, 

period from 1947 to the end of 1949 these sales of gold to the 
States to'taled $1, 5t?7 mil~ion • Great Britain:also;purchased gold 

the United States to a tota~ of $650 million in the years 1943 and 
so that net British sales Qf gold to the United States for the war 

I, ,j' • 

and) through the end of 1949 came to about $3m450 niillion. 
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, Th13 dollars obtained by the IUnited Kingdom trom the sale of gold~I 
to the U.. So were primarily used Ito finance the procurement of arma
men~s 1 foodstuffs and raw rnaterials in the 1T:Iestern Hemisphere. Very 
little was spent in ttEuropean moietary c~rClesn even to finarice impcrts. 

During the period between 1939 and the inauguration of Lend-Lease 
arrangements in the Uc S. in 194], the United. Kingdom was having greet 

. diff:iculty financing the imports lessential to the wear effort.. Not only 
wer~ British gold reserves sacrii)iced but Br.1.tain w.as also compelled 
dur~ng thisperiod to sell a subs~antial proportion of the investments 
of British citizens in the United States' and to pledge most of the re
mai~der as collateral for a 10an,lfrom the RFC 6' British gold sales in 
1947r-49 were also the result of fldeteriorating economic position which 
lef~ the use of gold reserves as Ithe only means, despite s!ubstantial 
U,. 5. aid, of financing all of Britain's essential import requirements. 

I . '.,,,_.-.... , 

QUOT,ATION: 'I 


liThe minute the Administration started pouring billions 
into Britain in the form of IEuropean recovery ~ogram money the 
British quit selling gold to the United States a They didn't 
need to any more; they were Igett ing handout dollars instead~ 
BeSides, the trice of gold in Europe and Russia went up from 
~~35 an O1::nce to $57 and evert ~~75.tl . . .. 

COHMENT, British sales of gold tJ the United States continued for more 
than a--year after the inception bf E.R.Po aid to Great Britain. Such 
sal ~s in the second half of 1945ltotaled *~203 millil:>n and in the first 
nin~ months of 1949, $446 milliorl. The sterling area1s continued loss 
of gold and dollar reserves in 1949 to finance payments for imports from 
the ldollar area contributed to the necessity for devaluation of the pound 
sterling in September of that ye~ro . 

I The implication that Britis~ gold sales to the United States ceased 
because and when the black market prices .of gold elsewhere rose from $35 
per lounce to $5?and even $75 islnot in accord with the facts, on two 
scorles,.. To the best of our lmowledge, based on assurances by competent 
British officials and our own an~lysis of official statistics, the,Y. K. 
mori~tary authorities have, since Ithe war, sold no gold at 'above tlia offi
cia] rate, which is equivalent to ~p35 per ounce, whether that gold was 
pur~hased from th~ United States lor from any other ;source, and have sold 
gold only to fore~gn central banks and governments ,and official inter-

I
I . 

nat~onal institutions. Moreover';, the United Kingdom does not permit its 
,I~. citizens to export gold from stocks 'Wi thin the U.. K., except that small 

amotints of gold manufactured or processed in the united Kingdom have been , 
per~tted to be exported Py esta~lished dealers for non-monetary use l' 

I,I' aga~nst payment in sterling at ~e price for gold prevail~ng in the country
v of importationo .r 
t "I, 

I,,' 

i 
! 
t 
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Secondly, premium prices in private markets fClr bar gold averaged 

;' 
as l,ligh, or higher, while the Br:ttish we:r~ selling gold to the United 
States than after such British sales to the United States ceased. , , I 
Furthermore, effective prices for bar gold payable in dollars did not 
reaoh ~75 per o-qnce or even $571'. i Prices in the last few years have 
fluotuated a few dollars on either side of $40 per ounce, in markets 
readily available to foreign sel~ers of gold barso The higher prices 
frequently quoted are either dollar prices for gold coins, or prices 
exp:riessed in foreign currencies,' which are kept high by res'i.r.ictiona 
on transactions in both gold and dollars .. 

The well known practice of the Union of South Africa of permitting 
sales of gold at premium prices ~hould not l'7 attributed to the United 
Kingdom. Not only is South Afrida an independent sovereign nation, but 
it fs a large producer of gold, ~nd sales of gold from South Africa are 
in, fact in no way dependent upon'lthe gold transactions of the United

I . .' ,
Kingdom with the-U.m:t-edStates 0lj auy other country.. It might be added, 
morebver, that South African premium sale s have been limited to a total 
value of about 200 million dollats since they began in 1949QI! . 

gyOTATION: . :I ' 


I ' ,
nIn fact, the gold selling business got so good for the 

British that the Socialist gbvernment ste,rted buying back gold 
.from the United States, natu~ally at ~~35 an ounce. During ERP 
days it purchased B .. total of $1,120,181;,000 werth of gold from 
US~iI ' , 

COMMENT: It is true that the United Kingdom started buying gold from 

the United States in January 1950l atr$35 per fine ounce plus one-fourth 

of orte percent, artdthat such purchases during 1950 totaled $1,020,000,000. 

But ~he reason for the purchases ~as not that lithe, gold selling business 

(in premium markets) got so good." Purchases from the United States were 

a reshlt of an improvement in the Ieconomic position of the :sterling',area 

which permitted some rebuilding of reserves .. 

. I· ::~:." 

QUOTATION, 

.' ", :. \ "Not satisfied with thiS killing in the gold trade, Brit¥.ib 
Iibuyers speeded up their purchjases, hauling back to the island 

from Fort Knox an additional $1,857,452,000 worth since the end 
bf ERP this year."
I . 

COMMENT: Instead-of 'an additional, $1,85?,452,OOO•••this year," Great 

Britain purchased from the United,States $400 million in the first 

quart~r of 1951 and $80 million inl the second quarter, but sold to the 

Unite~ States $240 million in the third quarter. Thus, for the first 

nine months of 1951 the net result is a Britis.h· purchase of ~t240 million. 
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passing it might benotedlhat'~he phrase, tlBritish buyers," ,1s 
""""".....utt:. 

.. 

The only British buyer of monetary gold from the UpitedI " ,
has been the Bank of England, acting as 'agent of the British 

Relatively insignificarlt amounts of indust,rial gold have" 
to British firmso!, " 

quOTATION: 

i "At present the British,are buying ~old at the hi'ghest' 
rate in history.. It's running at about $600,000,000 a quarter.I~nd the British,arenit buying it to stick ,back into the ground. 
Theytre selling it, not to us, but wherever the Socialists can 
get a good price for $35 an ounce U. S. gold. One of thoseI,places is the Soviet Union~1f I 

[""0-"- . "I.. ,


COMMENT: Net British gold purcha~es from the U. So in 1951 have averaged 
$so million per quarter.. As stated above, there is no ev',dence of any 
sale~ by the U. K.. Government to &nyone at premium prices ~ : All gold sold 
by the u. K., excepting relatively inSignificant amounts for industrial 
use, appears to have gone into central bank vaults of ~on-Soviet countries, 

QUOTJI1TIONa 

"In addition to buying gold from the U. S~, the British 
have increased the~· own gold mining production in all colonial 
possessions~ So their produ6tion of the last five years--at 
least equal to the six b:i.lli6n dollars 'WOrth sold to us during 
the war and immediattly ther~after-has been sold somewhere 
else-not to the U.S.A•••" 'I' , 
"I , : . 

CO:MIIIlENTs Gold production in the];Sritish colonial posseSSions, properly 
defined, is approximately $50 million per year.. There has been little 
change in the volume of this prodliction sinc~ the war. The fiv.e-year 
,totai of gold production in Briti~h colonial possessions bas been only 
a very small fraction of the $6 billion which the article asserts .. 
i' I 
IThe columnist may have,inclu~ad in his category of British co+~ial 

possessions the sovereign and independent nations of the Union of ,south 
Africa, Australia, New Zealand, I~dia, and Canada. The gold production 
in these countries plus the colonies averaged approximat6ly $625 million , 
per yeare Over the last five years'it amounted to a total of approximately 
$3,125 milliono ~Thus, the figurelof gold production contained in the 
artidl.G-Uat least equal to •• osix b,illion dollars"-is nearly twice too 
hight even if the independent nations mentioned above are included. That 
six billion dollar figure, in fact, exceeds the known gold production of 
the entire world outside the Sovi~t Union during 1946-50 by two billion 
dollars. 
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It might also be noted that the British Government does not con
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trql.the disposition of the golq. production of the independent coun~ 
t~es of the British Commonwea1t.h, although the Union of Soutl1. Africa, 
Australia and New Zealand have sold portions of their. current gold 
pr6duction to the Bank of England. All sales to the Bank of England 
by\these countries are for ster~ing and the price paid is the sterling 
equivalent (~onverted at the of£icial rate) of ~35 per ounce, less 
sh~ppingcharges.· . . I . . 
QUOTATION, 

"Even with U. S. gold purchases, British gold reserves 
are now less than three bi~lion dollars,: which means that the 
Socialist government, has dumped almost eight billion dollars 
worth of goycrliitci Europeartand Soviet exchange markets in 

. the last two or three years l .. " 

CQ]lnJJENTJ Instead of eight bill~on dollars worth, no gold, has been 
dumped by the ,United Kingdom uin:to European and Sovie't exchange mar"':' 
ket~.11 As already indicated, td the best of our knowledge (8) the 
U. KQ Government has sold gold s\ince the end of "~orld Viar II only to 
for~ign governments and central' banks and international financial in
sti~utions, such as the Internat~onal Monetary Funci, the European Pay
ments Union, and the Bank for International Settlements; (b) all such 
Dal~B have been at the official'price and only to meet balance-of~ 
paytnents deficits l and (c) no golld has been sold to any country of the 
Sov~et bloc. . i 

..----._--_..: .._ "" . 
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THE GOLD POLICY OF THE UNITED STATE:S TREASuRY 

, I 

, I 

My subject tonight is "The Gold Policy of the United States Treasury''. 

To a considerable degree I shall speak of the gold policy of the Unitod States 

Governmlnt~ especially in my remarks on existing laws. As Secretary of a de

/""-"-' " , ,partment of the Executive Branch of it he Government, I~annotpresume to speak
I ' , I , .' 

for thj Legislative or Judicial Brapches of the Government. All three Branches, 

howeve" are harmoniously supportJ the s~e gold policy and, so far as rho;', 

there is no disagreement among them on this phase of public policy. Cur present 

gold pllicy is the result ofa combination' of Acts of Congress, Proclamations and
I ' ' , 

,I .' 

Orders of the President, court decif,ions.l' and Orders and Regulations of the 

secretiry of the Treasuryo ' l 
By these joint and several act,ions the United States is now on a form of 

the gO~d bullion standard l withgoiid being held as a monetary reserve and made 
I" : I 

available for international settlenients.. The geld value of the dollar is fixed 
I' , Ii 

at 1/35th of a troy ounce of fine gold. All forms of the dollar are firmly 

1maintained at parity with the gold !dollar in all legal exchanget;a.n,s", [c;bions 
I ' 'I 

betweJn the United States and foreign countries ..
I ' !I ' 

We are on a g0.ld standard by reason of the fact that imported or newly 
, 'I 

mined gold can be exchanged for dollars at a fixed price, namely ~~35 per fine
, I 

troy ounce" less snaIl handling charges, and the further fact that dollars can 
I I' 

be exhhanged into gold virtually autoreatically by foreign treasuries and 

centrll banks fl')r all n0rmal purpoises .. 

I ' 
! 
! 
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In December 1913 we ho.d less than 27 per ,cent of the reported gold reserves , 
of the world. Five years later, at end of the first World War, 'lV'e had nearly 

I I
40 per cent. A billion do'llo.rs of gobii came to us during those years as 0. result 

/ . 'I 
of our ha~ing oxported goods to tho vatuo of nearly ~12 billion more than we im-

I ' , 
. ported. The balance was financed chiefly by our extending loans and repatriating 

I ' ' "I, , . 
securities formerly ovmed o.broad~ We' ~entgenerously on 0. scalo greater than 

II 
ever before in history, but our products were in overvvhelming demand. 

I . '. ,.-"- . . I . 
Cur share of the world's gold hovered between 30 and 40 per cent through

out the 1~20ts and early 1930's. TheJ in February 1934" b~gan a phenomenal

I .. ,I
gold movement that lasted until October 1942. With tho exception of only four 

monthS: oir gold stock went up every 'lingle month ror 8-3/4 yenrs. Sixteen 

billion'dlllars worth of gold flowed to the United States a.nd our proportion
I . './ . 

of the world's gold rose to approxima.t'ely two-thirds Q 

In Fbbruo.ry 1934 our changing tMI dO,llo.r price of gold from the old level 
. jour linlc;ing the dollar fi!J1l1y to gold at . 

of $20.67 to ~~35 an (!lunce and this nmVj figure, plus the other recovery mea.sures 
. I .' 

that wero beginning to take effect, cF,tabliShed an impregnable position for the 

dollar. ~ll of these factors tended ~o attract gold to this country. But it 

seoms coJrectto assert that the majo~ force behind the ,gold movement to t:tlis 

II 
country w,as tho growing threat of Nazism in Hitlorite Gennany. 

'/ ' 

In the six years before the war broke out, from 1934 through 1939, our 
'/ . 

net gold purchases to~Stled ~10 billiO~.Cf this only ~~l. 6 bilJ,ion was due to 

the recolded surplus of exports ovcriPorts. Six billion dollars more is 

ascribable to the recorded movement of co.pital to this country and the $2.4 

billion JnexP1ainEid residual in our Jlance of payments cstimo.tes, probably 

I 
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l 
d chiefly unr0cordedcl1pita.~ movements. Thus, 'aroul'l;d $8 billion of the 

f'low of' $10 billion in th1r six years f'rom. 1934 to 1939 wns due to 

,'n,,"',~Tn,Tn t,' o..nd only o..bout $2 ,'!Dillion to the tro..de. bo..lo..rlce. Foo..r of 
Ii' , 

, .1 
rio..nism o..nd of war o..nd the o.:t;'fects of' wo..r, plus the a~tro..ction of' the 

polit security and f'ino..ncio..l souJiidness of the ·lliited Sto..tes, vms, I f'eol 
, ,I 

sure, principo..l co..use of' this cn6rmous o..nd susto..ined f'lig:q.t of' co..pito..l. Thn.t 
, J ' ,I 

f'light, in turn, co..used the gold to llow here as po..YP:.h9nt of' the net international 

ba.la.nco~-.,- I:; 

Un 11 October 1942 our gold st~!Ck continued to increase, reaching $22.8 
'I " •. 

billion as capital continuod to f'lowhere and as the c,llied bountrios bought
• • i 

mo..terio.. s of' war f'rom us and neutro..ll~ turned to u:s f'or goods no longer obtainable 

po and the Far East. Begi~ing i~ 1941., hovlOver" o..s; the gold reserves 
i 

j :, , 

tish Empire and other All~es neared exho..ustion, we undertook to supply 

, : I 

Part their needs undor Lend-Lease. We also increased our ,imports f',rom the 
, : 1 

countries o..nd curiailqd our; :exports to them, andmo..dO: considero..blo capito..l 
, : I 

investment in this homisphereto de~olop war supplies. The not balances of' dollars 
. : I ' , 

due to tho neutrals they partly oxc~o..ngod into gold. All such requests f'or gold 

were granted. As a result of"o..ll tiese f'actors, f'rom a peak of ~22.8 billion iK" 

I
1942, our gold stock decreasod ~~2.8Ibillion to $20 billion by the end ,,9'f' tho wo..r. 

t. I ' i. . 
Tho termination of Lend-Leasofxports shortly o..ftor V-J Da.y, f'ollov{ed by 

the rotopen1ng of' c~~ilian markets ;i'stnrted a now tide of go~d i'lovring in our 

direction.. Like tho consumers resia.ing in tho United States, consumers in the
I ' ' ,I' " " . 

neutral countries had been f'orced t.o dof'er their purcho..ses of' United States 
, I l 

producfs during the f'ighting" and ~~ey rushed to buy fl.s·SOO!l" as supplies began 

to appear again. A· great deal of' the gold v{e sold during the wo..r hUB already 

, I 
, I 

I 
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payment for our net exports. Our bombed-out and 
, ' 

..the other hand, hdd not been able to accumulate gold or 
! ' 

1. , t 

dollar lances inmost instances and: have had to dig deep into thoir last
.'
" ditch go I reserves to pay for imports to supplement their ovm inadequate 

So grent has been theirl'eed for imports which could be purchased 
, 'I' 

dollars that ..~!Le~r o!'m;res01es, plus a very large program of United 

ts and loans, have p~oved ,insufficient. _ Those resources have had 

lemented by the appropriatitn for tho Economic CooperationAdministra~ 

A.s consequence, partly of the uI\precedented foreign demand for our goods 

and part1y of the unavailabilitY of ahditional quantities of many goods which
I -, . . I 

this country would like to import, o~:r net babnce of exports roached record 

peacetlln1 proportions. In part paym(1t of this export surplus ~)700 million of 

I 
gold Wo.s sold to us in 1946, $2 .. 9 biHion in 1947, and~~l'i billion in: 1948. 

I -

This net inflow of' ~ billion of gold since V-J Day, less our gold subscription 
- . 'I ' ' 1

I:,.
to tho InternationalMonetary, fund, h~s ro.ised our gold' stock to $24 billion. !- 'I - . ' f 
The rest of the world, excluding Russlia, still has official holdings o:,/bout 

$11 billion. Further det::dls on these international gold transactions and 

officiaJ reserve.s are shovm in the rdcent report of the National Advisory Council. 

ThJ gold polici~; of the United States Government are consistent with the 

pOliciej of the International Mon0ta~ Fund. As a Demborof that organization 

the uniJod Statos has also agreed to adopt new gold practices and policies only
I : '. 

in accordance with tbe applicable px;6cedures of the Fund. 

At least ~o major ~spects of ulited States gold policy are closely related 

to tho rlici•• or tho InternatioMliMonotOry FUnd. The FUnd hOB expressod its 

about internation..'l.l gold tr~nsactions to.king place in various areas of 

204024 
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I: 
SE~('ilE!' DEPARTr/iE.t\lr:L' '27[3 ~ REPF'::'A~eED INFOPJ'J1ATION BON1~ 5~~!J :LONDON» 

CIA T.1 ); IS T,~ ';('"1'" T T, 'T'!, P :NIT' ,h ),~ARJ.I !iL,:R1:.,;:'cJKuS!i lJ.NJI",.I~,_~E{EL 0 

'(';), 'I 'Q,fj" , 'TO.' ~,- ,.'Del, FH.J~.. REIi\\,,~_EIN 

, tJ lenary November (~ allied represerrt.atives said ttl.at ttl.eilo 

1gO']ylI'nments had I'eluc::tant:;y ,lapprO'~~d propose1 presente,i. ir:fc)l'
mal:12Y r)y representatives lEllt1B~;E.L ~..:::>19 repeat.ed Bono 1t~::» I:aris 
:3?.s> , !London!J Brussels urll1l1mbe:red) of gold plus'50 million 

0eS(!~ld?s Gel'man representa W_",rerequest~cl recess to eons ide~" 
\17ithi ·Jerman delegation. ,After reeonVetllng he stated 1:'lis dele

ti:(\n'~JOllld l'eeommend to DGpn that in add ion ttl 1:Z,2.5 pl'e
:lob.sly ofTered allies be ail.lmlied to keep 1~,? mil1ioneseudos 

ncr,,1 (x'epeat Dm,,) 
q 

in thei.r. rh')ssessiorL .tJ:hiR ma'kesi total pa~'_, 
meat l:~!~" c, mil.U.on. 

.. I 
AllH;}d relt}resen~l,,~t.iVeg St a in 't/tleY"ldid ~?t. (repeat not) ~·~~:ll it·,'neir0 

gov~q:nmen ',8 COU. (L B(;(:ep ~ proposa., (mr;lle ll' ()'i,~n respons 101 1 'Y 
in vielrJ tt,eir tr'llsteeshir) J}(lsitiot1o 

.p 

1.1.owe,,\/81'. theY\i\ler'e .1)re-· 
I I ~ , ! .. t. ,

pared]. to reeommend that tllree governments ascert.a in w(lethel" , 
offe:r:rv.:ould be acc,:ptable tolother signatories ?f, Paris repara
t lon Iagreet?ent ,,,,'i.e:'i a ;::;kedl'l~let;her escudos eould ,be c,onv~rt ib Ie ,,:_' 
and what tune of paymen~,',Jo1),+d be. (lermau3 sald they envisaged C 

no C:&epeat no) difficulty 'with I-egard to convertability,? subject 
to s~nfirmation by Bonn. ,]~h~y contemplated p,gyment' of 1~)t'5 million 
~.JouJ.id be made in two equal ifst.allments~ ;::m8 i300nafter !.entry
into 1 for(~e of agreement and second at beginning of next. German 
fis~~l year. On this basiS, lallied representatives agreed to 
r'eGq~mend that proposal he 8<1cept.ed by t.heil.... governmen~t;s pro
vidJ.!ng assent oJ' other signa~orie,s Paris agreemer~t ,('.ould be 
obts!inecL, ' They est1.mated proce::1s of, consultlng lARA. 'Would 
take: labout 'four months 0 " l! 

F..ffm~t to set dmm proposal ~n 'I,~rit.ing as agreed five power 
rec0ptmendation broke d.mm~ afftel" many bours of discussion J 
be,,~a,use of diffic;ultles bet'vi/E;jen Gerllan f.;I'[Jd Portuguese delegates. 
It a~peared that in b1.1atera] talt3" FOl'tuguese had proposed merely 
to upblock German assets, lea'ving it to Germans to provide '250 
~ill,~on es(~udos (which ~ould lhave to come largely from budget) 
to trlyet, ' UNLESS "UNCLASSI FI EO" 

. , - LIMITED OFFICIAL USE ,REPRODUCTION FROM THI S 
" COPY IS PROHIBITED. 
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to m~et Portuguese claims" in 'addit~.on to funds which Germans 
'Wouldlundertake to provlde'meE(t allied claims. Germans 'Wish 
Portuguese to seize state assets and satisfy Portuguese claims 
from :them. One major point tcb difficulty arlses from fact 
that [ship purchase money, is still in blocked accounts in name 

0of former German shipowners 'W,fuo are cIa iming .this money Al
thougib. language 'Was ultimately drafted which left this issue 
open.91lPortuguese wo~flcl be morally committed to meet allied 
claims without having agreement W'ltll Germans to make counter-
Paymamt 0 

,' I' 
' ' 

Itwa's eventually agreed that· 'recommendations fOl' settlement 
v,l ould; Ibe agreed by tbree powel!'s and Germe.ns subjent to settle
mentor C":.rerman-Portuguese diff l),lty" GermaGs. E:nd POI'tuguese 
w'l11 Icontinue negotiations ne)Lt week. If they are successful" 
it wo;~ld then be'p-aS'sU1le for Iagreed five power paper to be 
ini,ti~lleo. ad referendullJ" Portuguese, and Germa~)Sqndertook 
to ,ke:ep tilree powers informed 10f results of :el,r diseussions. 
F'l~om :~hatwe know ryf 'problem". it is probably soJub1e but1~e 
have ,DO (repeat no) great eJ-::peetations Germans and Portuguese 
will ,be able r'each agreement it) the near future 0 ' 

I, i I d b th I ~ Ge. \e~t1g t e 1egraph"ed:'sper agree y.ree po'#ers at1C.!. rmans t· 
separFtely. 

I 

sw:;,rcW8, 
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Control :3051 
Rec'd: November 5, 1956 

7: 19 a. m. ' 

TO: I Secretary of State 

NO: I 277, November 4, 1. p. m. 

I 
SEr~ DEPAR.TMENT 277, :REPENDED INFORMATION BONN, PARIS.? LONDON, 
BRiUSSELS UNNUMBERED.• ,.;I""-~- ,.' 
FRbM REINSTEIN 

~ I 
VERBATIM TEXT 

FoWlOWing is text of paper, on Portugal agr!~ed ,by Three Powers 

anal German delegations a 11'1 Department has an;!" comments, 

ple;ase inform Lisbon and Honn urgently. In addition it was 

agrf:3ed that the three delegations'would write a letter to the 

Por~uguese delegatioo statiing that in no case wi:ll more than 

3,9.,98,741 grams of gold be'iI'equired under lJaragraph 4. 


~ 	 " 
1 	

"'I ' 
IiOOllegations representing the Governments of. the. Federal Republic 
of pe~many, France, Portuga!l, the united K~ngdom and the 
Unt~ed States of America be~d discussions In Lisbon between 
Octpber 15 and 'November 2, 0.,956. On the basis of discussions 
·wb~ch have taken place among them, the German, F;rench, United 

Kingdom and UnitedStates'delegations agreed to recommend the 

f'o+.:loirJ .proposal to theirl governments, subject'to agreement

beipg reached on the matter ,dealt within paragraph 5, on whi6h / 

negj::l'i:.iations between the Portuguese and German delegations 

woy1Ld cont inue: .' I ' . " ..If. ' 

"l! I Paytllent of' 132,5 mil1ipn escu.dos would be made to!¥tbe ' 
three powers representing the signatories of the Paris 
re~~ration agreement. In ~hdition the Three Powers would receive 
the\German official assets !in liquid form now in'their 
po~sess~on. "" ',I" 	 , 

, 	112 ~ Irh1.s settlement would pe provided for 'itl an agreement betw.een 
the lrtlree Powers and the Portuguese Government, which would 
enter into force Simultaneously with the entry of an agreement 
bet¥een the Portuguese Government and the German ,Federal 
GovC?rnment witb regard to ttJe release of Ge.rm3n assets in 
Portugal and Portuguese cla'ims. 

I I 	 ' j 
1!3J" The payment of 132,5 million escudos would be affected in two 

;1 " equal in~~~hl~BtA~s, FI ED" 
REPRODUCTION FROM THISLIMITED OFFICIAL USE 
COPY IS PROHIBITED. 
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-2~ 277, November 4, 1 porno, from Lisbon 

eqtj~l installments: Tbe n,tst, one month follo"ing the .. 
eni;l'Y i.nto foree an agl'eement between the ~ihree Powers and 
.the IPortugu~se Govermnel1t, .d?:::-) the one hand, an~l of' aD 
agl':8emenL hstl<.1ee·~ the PCI'guguese Government and. the German 
Fe~~r8l Government, oD,the dther; the second, at the beginning of 
t 'he' n'~'r'mo:-,r' ·{···l·C'j .... "'·l ~" .. ' '1""' f' 'lJ I~'I'>' the:. f"i ,,..,t pay etJ't . ." l'C. ,. c. ..! .. ,.,l,,-,. yea., ~ 0 ....O'1I1 •. .Jg ,'.v . , r., , m •• ,I" .' 
j'4 I ,:.

(I~ ~PaJ"'1~:.k:;)rtt~ t:o 'ttlf) ~rtrr~ef::~ Pb'wer~ WOlllli "be t~f~fdect~ed by tbe 
PortugUO~1r;': Governmor:t in \.')sdudos eODvertibleirrt;ofore.ign 
cur~l(:;nclc~l, or 1'0 gold elS ~'1pd'Jifdied by the I l hree Powers 0 The 
8Utnf~ re;pl"f):~ent.ing t. G'I':-:>.T·mnrj official assets in liquid form 
now! lin th~:.; pps;?e~Jon.of· the r[ihree Powers would be freely 
trarmi'8T.'11 bIe 0 • 


I 


!l5., r.~l\e FO.t't: , "3lgI'eement would Ill~.lke tho neeessary 
~rrl.~D?em~!~~/:'1! ~::I.t ""r~h;t\~:;cttl~ P~rt.~~glJe~:. G~~er~lment w.oul.d be 
1.D LltV.;; P,.,::.> 11"..c. I .•..! ".0 ttloKs;:, [.,U.;:;; IP"lyn;.~, tlt. ":.' me,.) LJ.OI.Jc,d ltJ paragraphs 1 
to h, rI1t..c.:~ pl·... ,;.~·1'·i··l·01 ..' Of' ·l··h~ P·()r·t'I"C""lA!':1e f:lt]i)' Gir~l"7~]an Go're1"nt"'Ants wi~h.' ~Io. 1.1..',',..' .. .I,:' .. "" .. ' -': '"t... !:..•.. _ .' "1:,',' ~..... , ,I Q."... ."_' .•. U I.. ,,'~ l..I.. -:.' .u .' . 
rega'l'd;:o tLl~:;1 matYi'leI' :LnWl111:~ltJ:.;t:Ii.~~ c:an done, lS re3erved and wll1 
hDvr::. tn t l '::-" f;·(J~)J·I",(,:t. 1'.0 J"I"r>t·7··!el""'''I~got'l· ",t CJu ~".I ...... ,,-, :J.k. ,,1_ .J ,",,-_ UL.~.(" ~"".J ._, ..... J "'J(I 

116.! 1.[11-)(;: agr'f~em6nt n tti:~: r:Phr'ee PO'WeN'!) and tbe P.ortuguese 
Govejfn:~lfl~1 t; '~jQl 'il11 previ.(iIJS s between thArri 

.1 l' i .. I Ion T; 1. S i; U) J~~;C:l: 0 'I 

It J)11l {j I' (:' 'Ii' t ~"'j .",' L,t+ '[ C'rr p r' ~1 ~ l' ""I-'p::, nrrH-"rrI of the 
-; Wi ,':' '.,~,.: ... -;,';, 'rt]I'..j: ... !" l'~ '[' J ;~.'.,:J;" ~~ :;; :~:,' J;: ,.~ I) '.. ,~ ,t, .. :j": -'~l"e" pr""'~ ~~e' ·tlt ,~+ i'v" ,.~ s n .\, .~, "" "J,,(...' . ... • ""v~·.',:~', l..Ju '/<:" ,OJ ... ' ,. ,.~l. I :,:;,"j" u L' ~;, • 

. , I!' tt ~ \. t t }"'" ! • t . t hOilS lE'l ~3,lg·n:.'l:oru;s,:I':', :'Rr:U3 rE·~par[lI:;1.OI.,} t:lgreemen; WJ.'~ 
'rE:>CJ"'rl,,(:l f:C') "(-'E"1':"";"'j") ".,'''I..··~·~'Jrl'·jbl('r·f.,.j .. '·)r',I' go'l':j 1'", lp\"'x,t-'Jga"l

"~~h-"e:1 r~~l"c,cr."z!J~'o':.,~ ;~:',;:>';"~l ;, ..," :'tl":t..Jj:"·[~:l·<tY'A('j ';::~l.·l"g·'(··lj(.)tL"1) P'U":ll";'e'dt"h 
•• ,\J\."'<:'C.,.:.I ...,... ,.H, ~.. J, .. , .. ,. t:'.' .,j'·"'''h ,J .J.!, '.".' ,L. u states.. 

stated ttH:lt t.tleir' govm:mIlent~ '\vou1.d baVE} t(j consult the other . 
gove~nmenlB signatory to thelparis reparation agreement to. 
ascettaitJ the aceept::3bility 'Pi' the proposed f5ettlement be,fore they
coulili agree to it. They stated that they would recommeod to the 
three governmef:ts that theysbOl~ld be prepared to accept it, 
sUbJ'cct to reee:tvit~g t~8c:essm:y assent of' t:he other signatory,I ' ,'t., 

govcnmments 0 
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NO: it69, November 2, 4 Perno 

F,/I,h'TSSE~,IDEPAHTMENT 269, REPEATED INFORNA'J,lION BONN 48 " ...!...l1l j , 

IO'1\rT'V';.~l"ITO:'C1S'j:CT S T'rNN,'~O'~!(73-ER~E:n i,:
! 	 1\l~.t\l3 LJJ. 0 .L:JJ....! tor ,!,'1. JY1. • ' 

i 

FR.oM IREINSTEIN .. , , ____ c- ,.' ' , 	 ' ," , ', 

Appr:ec:i.a,te Department 23·4 wi.th favorable response :to request
.1 • 	 ,I 

, f or :llnstrnctiorlf.-:l cont.ained. Ernbassy telegram 252. 

Fren;Jh instr'uctions 'were to Jccept gold. plus 30 million . 
escudos. Also accE-.'1pted prineiple of compromlse conta1.ned 
Emba,ssy telegI'am 253, but not 50~50 d'ivision between lARA 
~nd ~old pool on which_tbey.~eBerved position. Br'itish 
lnst~luctions maintainea London conference position of 
gold: plus 50, with instructidn to .Ambassador to point out to 
Forei:iJgn Office potential Gons1equenc2>s to Portugal of fai.ll1re 
to settle assets matter'. He ,J1did su morning October 31,
leav~ng aide-memoirs. Guerra seemed. unimpressed by arguments 
but siaid he would put ma.tter Ibefore Cabinet meeting that . 
afternoon. He remarked .SalaZiar had reviewed matter both be
fore;~nd during confer~nce. "Iconcluded_that in,any ev~n!, if 
sett::J.!ementwere reached; Port.ugal would. not be in posl.tl.on to 
si~~h!a;1la~r~~~ent unt~l property mdtters settledwitb Germans~ 
wb c; woulo.~.ak.e long time. :1. 	 ' 

Eff'O~ts to get Brlt1.sh instructions altered, culminating in ," 
telep,hone call wttb London hdur ';)efore pler:sry, r.-1er't:~ u,nsu,c,
cessrjul. Under circu~stancesl' OnlY,' posltio!,} t,r'ipart.ltol:'(l'
agre?,d was gold plus ~O,9shighe:.3t common [ienominator. /''l'bere
for'e' British representative a.cted B,S ALlied apokesman du:ri.ng , 
brief plenary session o 'I. 
He stated 3 powe-rs appI'f-;ci.atei~1 German offer' of' 132.5 million 

escu~los as great advance overl, previous German posltion. This 

offer, bad been referred to gorrernments. However, in view, ' 

of legal problems and triusteeship responsibi.lities already 

outlib~d. in detail, regrettedj gover'nments did not feel tbey 

COUl?1 Just1.fy to lARA and gold pool ,set.t lament 
gold'plus 500 ' " 
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SEN'lr DEPARTMENT--2:Jl 'REPEATED INFORMATION BONN 42 PARIS 32DeL I ' 'I ' , 
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At :festrtcted fiv6-po'Wer me~ting 27 ~llied delegations 
eXPtessed apprecia,tion ,for ,mew German offer reported EMBTEL250, 
repE?ated Bonn 41, Paris 31,:1 other addressees unnumbered. They
sailq. that they, 'Would have teD, report to ;their governments but, 
bef:0re doing so, 'Wished to .<hutline problems from' Allied vie'W- ' 
po~~tand seek comments of 9ther d~legations. Proposal 'Which 
hadlbeen made by Qermans inv,olved .Lump sum inadequate, to de 
wi t:h. various claims Allies :t>epresented. While they could act 
on ,~h~ir o'Wn responsibility: i'Wi thin framework of theagr,eements' 
to ''ih~ch they were parties, proposal did not per~i t this. Its' 
acdE1ptance iiVould require cot;lsent of other parties" to agre,ements, 
tot:alling sixteen in all. They did not think such agree'memt 
wOU'~d be forthcoming and certainly not within time periodaccept-::: ./ablle to Portugal and F~deraJl Government. :', ' 

; I 'I " ' ,
All~ed delegations said tha~, in order to achieve over-all 
setl~lement , it would be necessary for them to obtain four tons 
gold plus minimum amount of: !escudos. They were prepared to 
I'ecbmmend settlement on basils of gold and 30 million eSC,1&dos; , 
'\vhi8h they considered minimtim. amount-with which their g'overntriEmt 
cou,]d work I out problems wit~h ~nterests they represented. Th,is 
wou~d represent settlement of only about ten percent of original 
exp~ctati?ns ~from Portugal. I If funds to me~t th:Ls inadequate'" , i 

onlYI poss~ble 81ternative was to settle cla~m for assets apdto leave: l 
gol~ claim unsettled, cours~ which they "lere,notcertain their govern-' 
mentjs would accept. In this, event, assets claims which was honest , i 
figure, could not be compromised and would stand ,at 75 million. ' 
'II ' ' 

Ger9an ,representative said lie had no comment but drew, attention 
to prepared statement he had made the previous day undE,?r instruc .... 
tiods from his·, government tHat he could not go beyond this 'offer. 

1 ':1,.:, 
Portiugal representative saia.! total amount of settlement of Allied , , 
claims was matt~erfor Alliesl and Germans. However, alternative ' 
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of leaving gold unsettled 'l-fouldnot be acceptable to Portuguese
l,Go,-!ernment. It could not Ei',)vis~:3,ge settlement which could leave 


o~n possibility of three-power Gountl~ies pressing gold claims on 

POI~tugueseGovernment. He limplied th~t Allies in making of fer to, .", 

cO,rItpromise gold claim for ~our tons or, gold. had agreed that there,' , 
was no 'claim with regard tq.e remaining forty tons. FUr'thermcre, 
he'lsuggested that in accepting requirement of compensation by
Ge;qmans for remaining four Itons in 1953 agreement, Allies had 
accepted position that, this claim against Germany and not , . 
po~tugal. He said that th~re would be great difficulty if. 1953 
acpord were now to gewrought into question" which appeared to 

, be,! implicaticifi"Qf"'Al11ed s1atement. 

All,ied representative pOint:ed out their governments had informed 

Pot1tuguese ,Government ,in nolte of August 1956 that, in view, of 

Ruslo-German. negotiations, 1:953 agreement could, not be implemented

anqlthat,they had proposed present oonference in order 'to find 

ne~!basis for solution. PQ~tugese representative insisted that 

dispussionsmustpe basedop 1953 agreement. He' lrnpliedthat, 

if i this were not done, Portuguese would unblock German ,properties 

andi proceed to bilateral se~tlement with Germans. British rep

ref?rntative'pointed out tha~ any such course of action would run 

in~o Article ,5 (3) of .debtrettlement. ' 

. ' ,I " , ,
All1-edrepresentative said ,~hat they were interested in seek'-ng 
prCl-?tical settlement ,and no~ in debating legal points. They,' 

, poi~ted out" however, that:1,953 agreement was conditional. 
on!eonclusion of, agreementsi to which their governm~ntswere, 

, parties and that pending conclusion of such agreements their 
gov.~rnment had~~entirely res'~rved their. pos1.tion in regard to 
golql and assets. Meeting,c0ncludedwith,statementby Allied 
dellE(gations, that ttley, would,1 report to their governments, on 
dis,cussionc They felt" meeting had not ind1.cated :thateipher of 

,alt4rnatives which had beenlmentioned would provide bas}(~ for 
set:Ylement. ,Next "meeting would be .held when Allied delegates 
rec:i i ved their '. instruc t ions, I,on either Tuesday ,or Wednesday. 

Following meeting, German" . representative toldUSREPhe <;!ould 

seeiln.o hope, of'''solution. ih ]ight of, discussion between ,Allied and. 

Porl~uguese delegations. . He laskedwhetb.er, if the Portuguese " 

set!~lement failed, Allies would, be prepared ,deal with Spain. 

USRfEP said he personally saw, no diff icul ty :but would copsul t 


, hiS; \colleagues and inform German representatlve of Allied view" 

At prior tripartite 'meeting IGerman condition number 2 (see ' 
,~ef¢:rence telegram), was di::\cussedo USHEP outlined US interest 
In seeing settlement betweeq Federal Government and Netherlands 

, but: indicated US had taken no position with regard to merits of 
specific issues, or proposalsll" In light of this statement, summary 
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of'which being sent Department, Bonn and 'The Hague by despatch, 
Geh:lman delegation declared iti:m1.f se,tisfted andwithdre'W its
condi tiona " , ", I 
Comment and req~est, for in~ltructions follow in, ",eparate ' telegram.I 

, i 
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Redi>aft of allied-Portuguese. agreement: 
1 \. ' 

1. 'Revised draft tentatively agreed with BR and FR pouched 

to lI1trgOliesOctober 24. \ . 


Provision for continued blocking of East German assets are 
:Jele'ted' in light of information from German delegation that 
East IGerman assets3inslgnlficant a;:ra-do not present problem. 
Prov!l!.sion concerning Law 63 ~as deleted since tinder settlement 
conv~ntion amendment of sche:Jule is function of Federal Govern
ment:iand provisions thlls morel appropriate' in Portuguese-German 
agre~trient. Allied statement\of intent to consent to amendment 
sChe:\ule could be given ,by le!tter if desired by Portuguese. .,( 

2. r'f we reach agreement leJving gold claims open, believe only 

changes required in pouched diraft would be deletion of all 


. refer'~nces to gold in title and Article 1. I{ould DepartQlent 
regarp this as legally sufficiient? Believe we would' have to 
make:oral statement that we w~ll report to lARA countries gold 
.claim6 are left open and 'agreement does not prejudice whatever 
rigb..t6 claimants may have against Portuguese Government otji Bank 
of P9rtugal. Tn~s appears tol us sufficient although FR may
press\for more formal declaration of rights. Inconversation 
witnl(i}uerra October 22 reported in EMBTEL 253 repeated Bonn 34 
other\addressees unnumbered he displayed greatsebsitivity on 
gold:matter and said it would\cause political difTiculty if 
alli~slnsisted on maintaining gold claim allied representatives 
interwreted this as meaning r$affirmation of gold claim in public 
doc\lment forminO' part of settlement.'.'",: I ,G.
.\

I 

3. Related question is whether any further action·need be taken 

with :respect to JL9.53 Hagreemerit ". ,Guerra has ind icated view 
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th8\t allied-Portuguese ,letter exchange o.f June 24, ~953 resulted 
in ~greement upon condltion\that "LusQ-German negotla.ti0ns •. ~ 
sa~~sf~ the Portuguese Government w:Lth, respect to Portuguese
claims 1 and that this conditi(;l; has been met. We think letter 
exc~nge did not result in ,tegal1y binding agreement since, 
under. terms of letter excham,ge, pending conclusions of agree-
ment.s allied governments fully reserved their, position. Further·· 
morJe, Luso-Germannegotiatiqns were to include question of com
pena,ation for gold, which w~s not done. Question arises whether 
in f\ramework of fina~~greement some action should be taken to 

'clarify that 195y-letter e~b\hange did not result in bindtng
1agreement. We would regard \i t as sufficient to make oral state


menti, perhaps ref"erring; ~o op.r note of August 9, 1956, stating

that! 1953 agreement prove':) incapable of execution and is of no 

furth€)r relevance. '\ " , 


4. w~ gather from files, here \that authority of- three powers 

to g~ve waiver of ,gold claim~ in 'behalf of other'governments 

was 'extensively considered in 1953 but do not have, basic papt;trs 

on s'qbject. Assume that Art~cle 4 of pouched draft (which un

changed here from previous drafts) reflects tripartite agree

ment, Ion scope of our authorit};y to give waiver in event settle

ment', ,includes four tons of' goiJ.d. ,Would appreciate Department! s 

commebts urgently. .\ ' 


..:\ . BONBRIGlEr 
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TO:'~ Secret\l.ry of State\ / 
NO:! 243, Oct~ber 26, 

' 

9 p.mo,/// 

! \ . / 


\ '//i . 
. \ ./ 

PRJ;:9RITY \)/ . ." ____,__ w_".,~,.,_,""....,.,'-,"":~' . 

S~DEPARTMENT,~43;/REPEATED .INFORMATION BONN 39, LONDON, 
PA:1S, ,BRUSSELS .~NUMBEREDo \' . 

:FR01 ID;INSTEIN// \ .• . 


Reu'ift .of a~lied-p~tugese ; agreement: 


l.~evised,·(iraft tent~iVel:y1,agreed withBR and FR pouched 

to 'Margolle's October 2.' .

,\, / . . 
proYjiston/for 'continued ~lOC~ing of East German assets are 

insignifipantand ,do not rel3ent problem. Provision concern

ing:Law 6~ was deleted sin e\Under settlement convention amend

men~\' of sc'hea-ti.J.e is functio~j of Federal Government and provisions 

thus more appro~iate in Por~uguese-German agreement. Allied 

statyment of int nt to conse*\~to amendment schedule could be 

given by letter if desired by~ortuguese • 


. \ \ . 
2. If,wereach agfeement leaving g~' claims open, believe only 

changes requilled in pouched draf~~ould be del.etion of all 

references to/ gold in title and Art'iple 1. Would Department

rega;rd this las legally suffi~ient? elieve we would haveif,to 

make\\oral s~atement that we Wjill repo to IARt\.· cQuntrie,s' gold

claitljsare/left open and agreement does not prejudice wnatever 

righ~scla/1mants may have agal[inst Portug ·eseGovernment or Bank 

.of Portug~lo,Thisappears tO us sufficie t although FR may

Ipress\ forr more formaldeclara~ion of right In conversation 
. with: Guetra Oct.ober 22 report~d inEMBTEL2 -. repeated Bonn 34 
other\ addressees unnumbered he .displayedgrea ,sensitivity on 
gold !\Oa1t'ter and said it wouldi.cause political.d,f.fficultyif 
alliEf~ nsistedon maint91ning gold .claim allied\,representatives 
inter~re ~-s-tr.tea~g r$af~_!,:r,mation of gOl~laim in public
document forming part of set~L~ment. \ . 

! \ . '.' \ \ 
3. R~tated question is whetheJi any further action nee,~ be taken 

with respect to 1953 II agreement II 0 Guerra has indicated view. 

that iallied-Portuguese letteriexchange of June~4, 1953 resulted 


.\ . . in agreement ' , . ' . 
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'\ - 243, October 26, 9 P.:," from Lisbon 

, . I,
~t:l agreement upon condition that HLuso-German negotiations 0 ... 

s,~tiSf* the Portuguese .Goternment with respect to Portuguese 
c:;taims' a,nd that thisconqition .has been met .We think letter 
e.~change did not result tq legally binding agreement since, 
u:qder terms of letter excqange, pending conclusions' of agree
m~nts allied Governments ~ully reserved their position•. Further
m9re, Luso-German negot1at,ions were to include question of com
p!3lnsation for gold, which\was not .done. Question arises whether 

. ip framework of finalagref9ment some action. sho,uld be taken to 
c:J-;arify that 1953 letter e~change did .not result in binding
agft'eement.· .Wer,would'regaro it as sufficient to'make oral state
ment, perhaps referring to our note of August 9', 1956, stating 
tbat 1953 agreement proved incapable of execution and is of no 
f\i1!rther relevance. ' ' . . 

4~ We gather from files hefe that authority of three powe;rs 
to give waiver of gold .claims in behalf of' other governments 
was extensively conSidered:\.in1953 but do not nave basic papers 
on \subject. Assumetl:).at Article 4 of pouched draft (wh.ich un-' 
ch~nged here from previous \drafts) reflects.tripartite agree
me1nt on scope of OUI" authority to give waiver in event settle
mer~t includes four tons of:gold~ ,Would appreciate Department's . 
comments urgently. . 

BONBRIGHT 
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, 1 "FINANCE SECTION ':, 
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I, " 
'MAIN 'rO~ICS HAl\fDLED - '1948 

' , ; '.!l 
(See my working, fil~;s for references and :backgroUnd mat'eral) 

',\ I 	 ' 

i ;, 
IA. 	 'I 

RECONSTRUCTIO~ PROGRAM. 	 , " 

, ",: ill ,'; : i 

" ! 1. 'ERP- 'l'he Marshall ,plan: 
-:' 'j, -Ii;. '. ' '.':! , ' 

Guides Ito' tJe' problems ,:and.:materi'als.
,Cabl'e 'fOlde~.' " .' ,', " 
Working fol~er. , 
,Country stu9.lies fromW~shington.
,Senate :reporlt., , ",' , 
Note wrltten:March 2, ~9,48., 

I ,l.' 	
't, 

2~.' 'E;S?ort. ImI?or~ .Bank Cr,edit,s: 
" ',,/, .', 

See report w! th 1'ist of' namels dated
Ms:rCh 4'~" :J.94a. ' 	 :"'I ' 

. ' i' .. 'I " , "', ' , " 
3.·Special i Problems Connected wr;tl:i Imports: 

related.:::Jto &¥port Import Bank and ;also 
to Marshall f.Plan: ' " 

' , ,1 1 

a. Cotton "~f ' 	
I , 

, .. " , ',I' 	 , .",

b. "l'oblil,cco [I: 	 ' . 
c. Metallwerke Ranshofeil. , 
d. iUxo'n CO:dUnlttee ..; Neutralization. 

,( See. my,working policy folder)1 ' 
e. 	 War!Assets Administration,Credit 

$iO :mill~on,for'purchases';in U~S. 
I 	 ! : 

B. 	 OTHER CREDI'l'S ' , '; t 
,,' t 

, ,. , ',' . 1,' 
(Special questions :'I!lay arisEi-' with respec:t to 
"other;oredi~~). . J ' . ! 

4. 	 Sur:elus P.rope,rtl': ,.' 

OFLC -' $:2, 50ql,000' recently extendea.", . .for 
.' . " 'furthe![" purchases., " ;' 'I: ,'. 

5. 	 Exce ss Credi t,: 


Army g9o~S irlEu;ope. 


6 ~. War Assets 
i . 
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6. 	 War Assets A~~u.u.stration: 

See above. 

7. British Credi't: 

(MO~'tl~ use~11 up)' . I; " ", 

\, 	 :1' 
8. 	 . Other, Miscelianeous Credits: 

i' 'I' ' .;, I ,1. I. 	 .,' 

Smallcredit~ under the clearings, with 
several ,coWltries. Only re,sponsipili ty 
is ,:,eportingj' on anych,anges of cr~di t 
wi th Germanyi:undar the specia'l payments 

, agreement w~~ch might call for some 
conlerenceswith USACA. 

I 'I 
C. 	 SPECIAL FINANCIAL :PROBLEMS:' 

9. 'Capi tal!Tax~.I" 
, . 	 ! \ 

This i~: an!#portant ,and urgeht matter". 
'10. Agricultural

I 
" 

land IndustrialPr.ices: ,. 	 , , '. 

11. Foreign'Exchange Rate and the 'v~lU:e of' 
the Schilling ,, 

" . ' 'I' ,I

12• . Foreign ,Exchange 1lssets,: i. ' 

. , l " 	 , 
13. Credi t CO:rlt:('oi .and Expansion."" 	 , t 

" ".. ' I ' !~ 	 . :, i . " ' "i 1 • 

Proposed Credit Control Law. 
: ' :1' ' '" 

14. , Banking ,Cond~ tions: ' ' .'. 
, : I , ,',:

S~ari'of p;r.;esentcondi tions ,and .effect of ; 
'freaty ~ropo ~als on the banks. I 

. ,'II
15. Hoti Circula~ion and the situation of the 

, l 

I , 

, 

-. 2 	 - , .1 

' 

.Natonal Bank.". 
,I 
! 

I16. Gold: 
;!: 

:. 	 : I 

a. 	 ,Mone t~ry 
b. 	 Non-M9petary, 
c. 	 qold jot 

17. 'l'he Report olf! the Bank for: Interna tional 

i . 

. I 

,I 

. I, 
: 	 , 

, 
I ' 

•.,J . 
1 
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".,, 
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I , 

I, 	 i ' 
I • 


I , 
 , 

"Settlem~nts on Aus'tria.. '1'his should 
'appear 'dOn about a Ill\onth. J 

• 	 , , " I

" 	 '\'18. Dollar Availability 'and()b~igations:'I ' ", , i' , 	 , , 

,'Amounts e~rned by exports,,' 'by power 
sales, anq. in various other ways need 
to be f'oJJlowed to see what 'Austria can 

'pay tor P.blish coal,,' f'ood and other 
essentia~~. ' ' 

,I19. 
, 

20. 	
!" 

'I'he ni tr,og'eno-us f'ertilizer que~tion' 
, is greatly Important. : 

: l""", :21. 	 ,i 
,.Membership' , in the Bre tton Woods Bank:' - ,I', . ' 

22. 	 , i Inter.est "ll,te , 

23. 	 Investments, I, 


, , , , ' . "I", 


24. 	 Security markets 

25. Mater~al. ilo";'ected ~'1 th Federal Budj!et 

26. ' T~e ' u~e ,0;1, th~' schl11ihS up.der relief 
progr~~ (,~ee,Glblln plan). ' 

I' 

J • 

Black Market Prices 
;".I 

, ,28. ' 	Doro,theum.": , i 

I 
, ,29. 	 Currency 
: 

: 	 '; 
, ~ ,

,30. BlacklMarket in' Austria and, Switzerl'and, .!; 
I , ' 'I' 

31. Ot;her :P~iC,~ and cost'of' living material 
"!\ ' .. , ;1; ,

'" I' ,

E. BALANCE OF PAYMENr:I1~ and relElt,ing, pr<j>blepls: 
, I 

" ,I, " , " ',", •32~ 	 A number ofithese prob,lems have been 
handled in ithi's' section .and some: in 
,the Ec'onomi'c Section. ' .Presumably the 
Economic Seletion willl'take over with 

"I· 	 , Idue ,consideration to the rel.atlon of' 
Ii 

CONFIDEN 'l'IAL 
I I 
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,/,', 11 ' 

.: t 'No. :TO.: Dept 
. ; 

' , . . '. . ,: ' . " ,". i' " ,.,".: ',;' , .' . " .{,,~,'"
R~:.cei,ved :Oode': . '-;':'" 

, ' .. 
rVfarqh,. 5,.11~a.Y~~

lAl':,:i , 

I 
; 

Il>. 

I 

. ) 
\ . ( 

:;~~3iilj,.I.· 01'0 
, ,'; \ '., 

':Da~'~,:: .:i~tbii:. ::4·~:·1~4.~' i:1.:/? .m·~· 

.,; ·"'·':':j~.iJtfZ,'~:... _,i ;\rM:; ., .... ,.. .. 

'L~~,~~,!p:9-Q~~l 
Re e~ivedf';mL#gat to;" Vienna st~feni$ntdate~,Febrll~ri' : . 

. . .. , '. , '1' 
. I . . ' , . 

·of g61d.huJ:lion·; and gold cqin held ,by U.S .. ,;Aus;tr':ian 
. ", ":~ . ' '. " ., .,', .-,,". . " .. I .

0', .: 

. seC1(i~ '! .fora~cd,unt ?ll.t:0perty,1qntr()~fap~wit"fl1g()l,d ..' 
that. lnstruGt.J;Ol}S. datedI'ilar'ch 20; 19l/.? ·from ',WarBepar~rn~nt 

., , ,i_ , ',,' •. .,;.: • . ' • ':>:';.~',.~I~ ..':.: " .. 
" , ' :' (", 

.sum·~ava:ila·bJ{e . to;·C6nimittee. 
",' ~ 

'. 2.. V':te\'~' conti~uing;controv(3rsy. .()ver,;,J.s~~e Salzburg gelId.; . . ! . 

• ,'{Quld! ap:preci~~'e' ,rUlldata 'as: to' origin f;'his go;td 'c{nd 'bas,ison:whfch 

deter~inedto:'Jf~1t;~~t~id~~:~~I:~~J~~~~::;~~~:;i~~~, availabil~ty. to .. ' ',' 

~ .:I " ' . 1nOQ' ~~~j,.J;\'fjrJ'~ , ")_"~:"_""".! .... '.' 
\.i omm~!ttee • , L::::..:....__.L~__.._.-.~,~ .......::-~':'"'.--".,-.;--,-.. ,,--, -. '. .! ,.'. 

." 
3.In eve~t d~~isi,O;n: firmthi~ gold',~~lnprised: 'in pool~I ' 

. '. . 

Commiltteewill r~qti:ire formal no'tificati6n ava'llab±lity' from >three.' . : I. ....... ,;, .' ': I 

Gove'Iirunents, andatltliority to'~ move, aiongr:'l\ilnes' ,suggested my. telegram'.' II '. '" . . . .... ... 
, ,I395, '.:February .240 ' .... , r' 

I 
, I 

! I·' :; 
i Sent Depar~ment 433:;rptdVien.na 5. I'i 

.I . I 
I 

, J"I . "'HILT' '~R'n!, I _ . l'.i' .' LJi-:.: D'·'I, 

'. H')""~; L;;.. .. ..·I
t ir.~. ~ . 

, .," ~ 'Ii '. 

',:. ,: .' ' ~'. 

',' 

204041 
! I',' "; 
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.\, 

·r'.. ··, 
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, ! 
" , 

,
',ELEGRAM SE"' 1,591 

, , 

: ' 

,i , ' 

, ' 

,FOR DASPIT 
" 

Examination corr~spondence matter rAised Depart~ent's 384 of 
", , " ! ' !Ii ", ' 

April 23, ,1948, 'for Da~pit. 6CD3, reveals that four boxes gold bars 
, :, :1 

' • '. • .j " t, j. 

I weighing 61 kilograms value $98,287 found ',at Salzburg ;were 


: wrapped in paper with ~arkinJs "Sender, German Legation in Bern!l. 

, ' ,I' " ",

I " .' '/' 

Statement this effect ~ound in paragrah 2 o~ Enclosure No. 1 
. " 1\, ': 

, Ito letter June 10, 194! from' rSFA to Chiei, Civil Affa~rs Division, 


: VIaI' ,covering !lease history!l :\Of, gold deposits refe'tred: to in 


ibaragraphs 1 and 2A of /far' s '.WX. 94393, March -20, 1947. 

'", ,:\:, ' 

11-
, Additi'onal word IIsender:\I:, ~uld appear to il1:d~cB:tf? ~ 
I' '1' , : ' 

:Austria is "third partyU in this case unde'~ Paragraph G, Part III 
i \ ' , i ' '\," ::," 

, I?f Paris .Agr~ement onRepara~~ons" , " 

Legation doubts furthe~' evidence available V:lenna. Investigation 
" I , 

!Bern and Reichsbank aridiGestJp,o files Berlin more~likely produce some 
: I ,,:1 ' " " I, ,; ' 

:tracer on this gold consignme'nt from Bern. ' , " " " " , 


,; 
 Sent Brussels for: pasp~t':--'-,",3",,----,-_, r~peated, Dep~rtment 
, I, 

, : 

1 

II , 
r,II~'7;~r:jC 

I~~I ' 

l' / , 

; , 

i., I , 
" ' 

' , , , 
, 

',I'I
I 

; 
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, . )' 

~~~~;"""'7-r':' '·RG, flf ' ' , '; 

EntrY dCJ$,: 
Oatej]~!, File 8'5"1/1VtrM;III~,lf1d'l' 

1 ' 	

i . . 

.J.,;,;...;;.~~~~~~_~ Box' . ';, ' 
,,::.i 

r;yc.,..... .-

i 

plan baa: two phases.' One ls,' 
,areparatlou._ that:1s 'dovelopmGnt ot, ,the 1'801+1 t1ea all';~, 
supplIes i'tth whioh U!,S. can ,oompensat&:J;uat~ta t07! loaa 

I, ,of SovIet 	oonwolled product.. ' 
!' , ",,',. . 'I' . ,. .',.. 'I . ' 

. A seoond .18 theputtlng into torce, otl a program ot 
stranratatl01i.*.r,ebr :USIA ,firms Q. re ZEta(le UJ::lproductlve and' . 
teas va: ~6I.. ,: ,\:' ' ,." . i,,' , " , " 

, 1,_ With regard ,tothC:J l!r$~aratlon It'would, of course" 
,be e.x:tr.m~ll,usettil 1~ I througn a~vano.paym.nteundor the ' 
Marsllirll P~.P or .olev~r ua~ of tunds alr,e~".in sight oX-, .' 
otherwl$e ,raw matf!)r1a!~ couldb$8Uppl.lec1 "slfd usedbl the 
HlghComm1ss1oner'11,' and. when the, secCPrlci"phttliiG 1s embarked 
upon. ,At ·least 95~ of,!ithese supp11es would in anl ca'se be 
u8e1'ul under the MarsllSll Plan. "... . I 	 ; . ,. 	 : ! . j., . , 

., a."The putting luto toree ot, tbeatJtaDwl.atlon phase 
18 not. te••i.bfe until J " '. •. ., : .. .' , 

" ,a. The i r.8o~ce8 are partially .va11able..: 
. b. 'fhe'LondOn Treaty eonv0raatlona have r$ache,d, 

. • 8ignifioant .atate ·ot .devel.Pment. '... ' 
, c. The' Aust2('llilua have been brougbt Into~ cooperatIon,

.4. Until v~ous other means to proteot the ' ""',i Austrlan~, trom non-economio s~not'lon,3 by the (~\;
Sovieta at hand. \: ./. 	 . .~ 

t , , 	 I . t 

'I -7 cOllt&nt1on for, 8otne: months has, beelu ' I 
1•. Th~t w. ,are hot' mald.DltuU.,use or 'dollus . 

availablo t()llua 01" tile Auat~lana so Far." (Pro.~

; "o,eedaotexpqrts, ocoupation coat :d'ollors..
,I 

i 	 Export IDlpo.r~ loans, W"Z', 4sseta loans, eurplue

c,red1ta, , Gar~ol!l .tunds,"eto'. 
 I I· ;. 

. 'I,., ' " , 
We shoUld. . studt . the ,relation. between the rEt.oure.a . 
required tor IneutlraIrJ$li~Ioil an! 1gesources programmed. 
tO~Enp~J ''. 	 ' 

, : 3. 	 That. the, pos~lble stagea ot putting the pl.an Into 

ertect should, be made more expllcllt to Washington 

I have .:ugg&stect.... . 
< " .! O1ll . ".: 'o~eDd:cQl 'lhdustl'7 

,. ,Met~l Indus tr7 . !'ext!,l. Induatr; and 
;" ..': :WOO~:~d pape~,,:, " ,TranS,port,. . . 

,,,ltb tho firat two or tbree enpg.d, ill no.., 
the program. ~an be as oiro_stano'•.• "uran~o 

SEORETELDlbt. 
i : 

, 
I: • 

, ' 

, 'I , 
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, 
, , 

i . TO . .. \: ,rih.~~¥!, '., 
. , I.. ·.·. . , 

1: i 'BD&~lpolitioa~ 23 Ja :',' 1. In acoo:rdance ,W-Hili instructions, . 
,Div. lDiv.. .. '. '1948.l contained in Pa,ra 2, WX 94393, dated .. 

: r 'jATTN:', ': .:' . ; , 20 March 1947,·tr.,ls PiviSion. ls. holding 
ii' :Mrs .Dulle s I, '. I' to the orde r of the ,ftTripartite Gold ' . 
I! . I ". 'i ;'.1 I Commission Brusselst\under Faris Act,; . ," 

S~8,287.0. The g Id,dap Isit is cur.rently,held; by the, U.S... ,'. 
A1strian 1urrency ec:tion .,For the aC~,ount of Prope rty' ContrOl. ! . 

,~' ,2. ~he paraphTased relevantilL ~f: 
e:x:~:tract 0 WX 9439$ i,8 as \follows: ',Gold deposit valued at . 
.n 8,287.0 ,to be 'held to ~rder of ~ripartite Gold Commission 
B; iu~selSI del.' Par s tqt,;, \I~art 3. tt : ,.,: : .' ,: .! 
, J ; :,:1-: 3. Since this DiVision is pot
a~o/ised wqether th TriPa~ite Gold Go~~ssion has knowledge 
t at this ldeposit s beinl'held for them, tt is believed that 
t' ~ Poli.t~cal Divi ioh wo : d 1:>e the apr,roprfate' agency to bring 
tl' deposi/t t.o thet r atten, ion:. Therefore, ,if you perceive no' 
o1:?"ection~" the ma ter is I,orw:arded to you. f;or dispatch of 
n .ifieatjjon to th Comrnis ion in order that, appropriate steps 
cs. I be tak!en by th m +,01" i l s disposit,ion.;, ; " 

If' ; I:I, " ' " 1! . ' 'I' ' 
I I 1I 
Ii. i:';""~7s1=-
f '. ! I . ". c7{~~!~, ~R Division 

. I I ." '. . \ . '. 

!e~egh:Olle+ Vn:Nl'lAB~4~423 _____ ,_ ~ _ ;;. _,.: _____ ~ ~ _ -:-' 

',' . , I .\" 
, ' " .", _. .. ~ ~. . 

, '\ 

-,,". ; 

~ . ' , : 
r, 
; 

,. 
 , 'I 

" ,, , , 

I ' 

I : . 
r 

I , 20~045, 
.1 I I I 

, ,I . . 

! 
\ , 

I, 
I . 

" ; 

. ,
.'. 

" I', 

' 

I 
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i 
I 

The Legation ot : ' 
.' : I 

preB61i1t$ its eompllmen 
1 

. , 

I 

to the 1l'r1pQr'tl t •.:Gol~ ,Co!P.};;l:i.ssloD ~~rough you tb:~t ,they 
, '. I 

holding gold t'or the or5!er r;f the:', ~'rfpart1t~ 0010. 
I 

0_18$10n..13t""433&1$. ',', 

are v, 
...... 

This. gold to which the Paris J.et"Part III, 1s 

, apptleltble consii2itis' or: kol~bul11cin and '.gold: coin v&ln&d 

I 

, 

Qt$98~26·1.Oet. The ~o~d on deposit :1. scurre~tlyheldb" 
, ':I" , ".,. ' .. 

. tho 'U.S. Austrian Curr,e~c'Y .Sectiori for the .abecnmt of 

Properly COIltrol,.·; /n-;,e :Iinstruc tionA; from.' ~'a&b ingt0n dated 
, ,:1 . . . ' I . 

~1Breh 20,., 1~47 ttl6~ rccelvlil'c .flJom ,:the !if&1"Dep;&l'!'tra4l;nt .. 
I, . 

Sinee tbeii8p41'atl?~DG!llvery ·'QlldI!testlt'.Jtlon D1vision dO$. 
'. ;1 ' . " '."". . 

notlillnow 'hett.l.0r .the TrftpQrtlte GoldComm.ls:a:1on ~a$ been 
. I. 'I. .' . " .' ' 

1nf·C)'rmed ot this d.f):pos1~ or not" it 'belle.vea , ItapprGpr1a'teII . ,.: . 
. 'to notltythc8 Sr~s'8els :Comudsa1on 'so thatapPtTOprtat:e at&po 

wl:th regar4 to the: 'dl'$~ls1t~~n.ot· th~ gO~d' cim be 1';QlLen: 
I ( . •.. ' 

Y1.:QJ1.,;.Po~4f' .1N8~ . i 


. ::1:", 


i \·.~.,·thG 
, , 

'. i, 

Amerlcm~88T':; . 

BRa.als, Bel:gl_~ 
, I 

I I 
l' 
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I; , 

,EX:CERPl'S 	 I ' , 

P:rom Letter 10 June" 1 	 : to Chief .. ciiu Af:r~i:rs tiivision 

; \ 'War Department ' 

:, W.ashington 2.5. j)~d. 


\ 
, ~Headquartera, USFA. 


SUBJECT: Gold Fo~d I tr,ia ',,,' ," 'I 


2. ,Attached hereto as Inclosure #1 thrOllSh #9, is a 'case 

history of the iQld",de.:Posits referred :to in paragraphs 1 and 2 A 

of your WX 9439.3. :, ,', " 


.;. - - - -, - - - - -.-: ~ ~ -" -- 
From re-write 0.1' coyer l~~ter forwarding info', requested by 

War Department cable, \VX 94.39.3. - 11 June 194.7' '- from James A. 

Garrison, RD&R Div.,',' to Finance Div.; , 


, 1 :'1" ' ., 
2. The SOld deposits consisted mOstly of;coi~ (see 


attached list) ~ No'marldfigs or other documents revealing

, I, 	 ' 

the identity of the: gold ,were found, with the exceptiOn of 
foUr boxes which COJ;ltain~! a total of 60 - one 'kilogram gold 
bars, wrapped in brown paper with marking:;s, "Sender, Ge:t'm:ln 
Legation in Bern". ,Thesel~old de.tXJsitswere turnea; over by , ,OC 

CIO agents to the P:roperty Control Officero Military Government, " V'f ; 
I' 	 'who deposited them with the U.S. Austrian Currency, Section of 	 

,I" 	 . 

,Finance Division. USACA.. ;~ vaults requisitioned 'from the 

Salzburg Branch of the Austrian National Bank. " 


. 	 i ' 

, , 
.. ,_,, __ I __ 

- -i- - ,.1 ~ _ .'.- -.> - ... , 	 , ,! ' , 

From Confidential Incoming: Cable from WAR from ylDSCit. ES to 


'USFA, Info; On~CEOll Ref No. WX 94.39..3 (MC IN K-l092) 

20 !/larch 47 a' : ," \ ' ' ;:, : 


• '. j 	 ,,' 1 ~ 

2. A., Gold depositl?f 98,287 dOllars to be held to 

order of Tripartite gold cOmmission BRUSSELS un~er PARIS 


4 , 	 "I. I •

Act Part.3. Submit also, descrl.ption. as wJ!ll as case 

history. Re;ports should bb submitted in writing with duplicates 

for use Dept. of State. I ' ';,

, 	 I. I 

, \ I' 	 ,I 

, ' B'. To' AUSTRIAN 'Gov't ' ,,. 
, ,I' 

C. To AUSTRIAN OOV·T. Please ~port' actuai return 
: • I' ;\ "" .".' 

D. To AUSTRIAN GOV,lt. Please report actual return
'. . 'I' , 	 , 


!. To ABstrian GOvlt. 
: t\, 	 , 

, 	 ' ·4 ,! 

, :If t G. I. Please qold. pending ,decis:lon transfer of 
,1 cu.rrenci~s IGOR. This matter now underconsid,eration. You 

, '"I , 
,I will be advised later RE d~sposition th~s type of property. Is 


there presttnption of:LOOT in case ,of, 2G? . 


, '-- .. - .- - - - - -I 

, 
~ '-," - - -'- - 

,1 t , 
, I 
I 

I " j' 

, 	
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'1 

I 
. I 

I . 
I 

, I 
From IRs fram Fin Div. to Comm., Genl. thru Director of 


Pub Boon 25 Nov: 1946 ject: Gold in Salzburgi' " 

. . i I • I 

. "I" " 2. As you. will; see f'~ Inclosl:tre,2, I have refrained, in my 
letter to M.deLavergrie,qfrom entering into controversy at t,his 
stage, or prejudic~:Qg tn~ position which you 'may wish to take. My 
own opinion, however, is.lthat Part 3 of the Paris Agreement on 
reparations, which ,the Fl-;euch cite as ,oollt.:ct:\.·5.i Jtirig the annolmced

'U.s. intention of l~turnj;:pg the gold,' is ncrt applicable. Para. 

A of Part IIIspeclficaU!y limits gold subject to Pooling to lall 

the :monetary gold found ~11 GerimDY". whereas .the ~old in' ques·tion . 


" ,'I- 1,,' • 

was found in Austr~~. Petra. G of Par~. III speaks of tlany monetary 
gold which may 'be.,reeovetled from"a third. cotmtry" It' but it speaks 
only' of' lIa tq.ird coimtry11tg which it was transferred' from· G.emanyo" 
Since the BOl~ now 'in· Sel!zburg did not leave Austria, it. could not 
have. been transferred 'from Germany' to Austria. . i . 'I ' 

. ' . " ._.. - - .-, .. - -I. ..- - -- - ~ . 
",';! 

! ' .. 
,. '.I I "; 

1 . 
.1" 

i : 
: . 
I 

:! 

j ; , I' 

.. I 

,I .. 

. 1 

: . 

. ,;' 

, . 
'I,' 

,. , 

. I 
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 . ' 

I I 
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,I i 

• 	 I 

" 

" ! 

No. :'. f

It.;
:C.harged, to: ' 1 
H, )' : . .I-lie .

'It' ,1: 
, • • ,! 

' .. !.'.,.. 
, I 

National ,Bank 
us . ':ref Br.uss~ls telNo. 1 

Jan 1.4. tha t 
new repeat new,informa.tion· 

", : " . . " .. 

.re para' 3. 
next week for forwarding' 

to you. 

"Sent Brussels _---,..., repeat~d Dep~rtment 

"'.LJ.!.u.:,,,-, :bf 

1 , ,i' 
i . 

, 
I· 

'. :C l.L1J' .'. .. 
I '. i 
,1 , -' 

., " ' 

CONff ENTIAt. 
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I ' 

HANDUM , 
I. !CONFIDENTIAL I , ~e'bruary 5 11 1948 

To 
, 

Subject . " ',' 1 Talk with Von Har~enau 

Von Hartenau a me why it was th,a.t ;when we had 
made considerabl~ .effo. t . to have minor' o'ffic,ials discharged 
from the Finance Ministry for rela tively. unii:nportan t Nazi 
BC tivi tie s 11 we did not, bay more attention to: the serious 
Nazis in the Kra~land ~inistry. He m~ntioned in particular 
one man, Kassner, :who .ils known, by us to be a:~razi 11 ' 

and Von Hartenau said ~~ was,~ considera~ly dangerous man 
to the l'fIinistry.! :1: . !. 

, "., ~-:.B~ '~. 
Reference wa's also ·made to fl.. Bee-hrn-.--'-·~ "I 

. ;". t'. " :.···1'·· . " 
I told Von Ha~tenau that I was awa~e of the situation 

but that,,1 believe: the i~nswer ,was that~the t).me .factor 
had led. to' a change in .pur polic~ ~nd we~wer?, not 
intervening, te chap.gs:~~er~. I 

ELEANOR LA~SING DULLES·I 
,. , 
: ; 

, , 
ELD:bf. '~.'"..~;I.I/ 
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MEMORANDUM 


,I 

~. 
, {. :, 

I, 

CONFTDENTIAL " ,February 5, ,1948 

" .To . dt 

Subject C "",,,T""'''Y"'' .ON CURRENCY CONvERSION 

.'1 i 
The Finance' is ,very much,disappoin ed with 

the National Bank ISS ,$.tement ,for January 23. Moreover, 
they s,tate that the n6~e circulation has risen by 300 
million schilling~ in: ~he week between ,; the ,23 and 3G of 
January. " ' 

On'e element in the si tUHtion whicl:1 is> now' perhaps 
apparent from 'the: fi';ruires is that the National Bank has, 
insisted on the c\lttlng dov.in of balances of, the various 
banks with the Nation~h Bsnk by 80, percent., This has so 
reduced their liquidi try tha t 1 t has been es~sential to use' 
Paragraph 27 of ~he culrrency Protection: Law: to put more funds 
at their disposaL Tl~i s ac tioni s reflec te'd in' part in the 
300 million, incre:a se i;I:1 notecircula tion which parallels, 
the securities made aVlailable to the banks which they have 
d1 scolU1ted wi ththe NaJtionalBanl{. 

, In effect t~iS jeans that the Nationa'l Bank has carried, 
out what we call :fiwin~ow dressing. II ~rhe initial degree 
in obligations of, the I Sank andof note circulation will be 
followed by a consider'able increase in note: circulation. : 

'" It is also :worthl: noting that the l\ta ti'onal Bank ha,s 
made its comparison ini,thls statement ~etween November. 
and ..Tanuary figures' id order to show a larg,er drop in ' 
the no~e' cir~ulat'ion. :1: If they had, takeli, tI:e December 
compar~son, ~t would look as if the note' c).;r'culation 
had been decreased bY,bnly about ,20 percen.t, as compared 
with the hoped fo~ 50:~ercent~ " , 

, ' ELEANOR ,LAlfSnm DULLES 
" 

, .' 
' 

ELD:bf 
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I' 
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, , 
., IMEMORANDUM -------.' 

, 

' , FebrUary 5, 1949 
'I 1 

To ; lfr. Etjhsrdt' 

'Subject I, 
:;. ',I; 

, , AUSTRIA t S GOLD . 

ii, 
" I ' 

, President ~izzl'lhaa on several occasions recently 
asked me aGe.in '!Jith'regsl.rd to the me.!l.1I"l.6r iIi which J\ustr1a's 
gold should be held. :lfIe would llke to 11av~ it in' the 
?,uatodz of the Billl..t: fpI' Int~rnationel Settl;ements, .which 
woula probably m~,8n holding, it PhtS1c,,11~ tn Lond~n except

,for the small. 'po~;.t1on:'1~11reQd:r in .ew .or It I , ,. 

I' 1 

Hlzz:1 stz;:tos th~.t someone in the Legation has told 
Gruber that the Austrians should not 'plael~ their f!;old 
wi th DIS. I tolq. him: I had 110 1{.no\91ad!~e of any s,,"ch 
statement. . j 

, 
I, 

, , 
; : 

l.EtEAlfOR LA[.lSING DULLES 
I 
I 

I , 
~ 

ELD:bf' " 
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''IY/" ,~:(t, CONFIDENTIAL: ,./",1, ! :,,' • ' _ ,>,/ Fe1?ruary 4, 1948i 1 

~--~</ •.• Mr 'i1.Erh~~V ; , 	 . 

Subject: I BAW,li' FOR .INTERNATIONAL S~TTLElffl~ : 

Since the Bank 'f.or Internatione.l Settlements can 
I 	 " assist in the recove~y, of Austria the Ifollowing corumen ts 

may be of some iriter~~t: . ~ , ! 	 .. I 

GENERAL 	 i j 

I, 	 ' ;, i ' 
The assumption :in some 'qua:rteI~S that; the BIS 

would be liquidated because of the' Bretton':'Wo'ods Fund 
and Bank no long~r se:ems jtist1fi~d. 'First, 'th~ bitterest 
opponents of the BIS Ihave now been eliminated frol'ilthe , 
Treasury ane. other vVa~hington Departments. : ,Second, there 
is no longer the ,sameil:prejudice againstj its wartime " , ' 
operations since: the fac tsare no\-v mOl\e w~ dely available. ' 
'llhe,BIS was verycorr.~ctin its opers.tions :during the war. 

, , Third, 'the simple fact: that the Bank is a going. institutioni 
protected b! tr~~tiesJand earning profits makes" the idea 
'of liquidatlon s~em l'1,S8 ,reasonable. , 

, I ' , 

'lIRE BIS AND THE MARSE-tALL PLAN" : 

particular~yas:I'an outgrow'tli of ~he ~RPdevelopmen~, 
I the BIS has e s tablishe,d a raul tilii. teral'clearing based on 

th~ Benelux countries'i (Belgium, the Netherlands~ and Lux
embourg) to whicl~' l?rap.ce and I'taly have adhered. It is 
now stated that the UAited K~ngdom, Sweden, Denmark, 
Norway and the FJi'ench,[,Zone, Gerrl1~ny qave a~reed to be'come 
full or. occasional mSf!lbers ,of thls clearing. It would 

I, 

i , 	 be desira,ble ,for I Austrha in a post tre~;ty period ,to a.J,.s.o 

adhere. Very uSE;Jful, ~nd efficie:p.t arrangE!Hl);ents may be 

accomplished wi th this group of pountries. ;, 


"if 	 J! , 
, " IAUSTRIA ',S GOLD 

, . • ':';', , 	 'j ; , 

i The National Bank lS eager ,to have: its gold held 
\ in the custody o~, thel:\BIS. 'It, does not; seem opportune· " 

to press this at .the. [,J,oment s:ince !th.~ Apstr:iaiJ. Gove::nmept, 
is not fully agreed lnternally on thls,matter,but It may 
be desirable 'later. ;:t: ,.'. :' ' 1" 

t I • ~ '. 

i 
THE JACOBSSON REPORT 

CONFIDENTIAL 

, I 

: ; 	 204053 
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C ONl"IDENTIAL 
I I 

'I i 

. THE JACOBSSONREPORT. I ' 
" ; t 

;: II I 	 ! I • 

The. report ;which!: Per Jacobsson is, planning to v~ri te 
on Austria will t'.9.keah optimistic Ihle unless conditions 

i . 	, 
I change before the' repdrt is comp1:eted. ; ~He, will urge' the 

. importance of placing:'lthe pr~c~ ~tructure in line vvith . 
. . world price s, the need!, of ralslngagricul tural price s, 

the, desirabili ty of fiJ~ing the exchange' ratle which' places 
the schilling lower irl terms. of- the dollar ,. and' an attempt 
gradually to, get Irid df controls :,and' to' est,abli'sh free 

markets. , '. :. ,: I , ' " , 
, This report; whi~h ..will be the first substantial, study. 

printed by an,outside,lauthori tyislll{ely to have both ' 
economic and politicaJl,consequences. It is not likel-v 
to be' available fora'month or so. " 

i 
; 

'.1 
I 

: 
Ii 

l-

I 
ELD:bf II 
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i MEMORANDUM ' 
; ; 

SECRET' February 3, 1948
I ' 
I : 

, j 

To Mr. Erhar·• 
i I' 

,Subject · AUS~RIAN GOLD ; I· 
I , 
i ' , , 

, In the last thre,e months we have ,l;lad :frequerit 
discussions wi tJ: ,the ~\lstrians ,and many cables fro~ 
Brussels and WashingtoI1 with regard tO,Austria's snare 
in the Gold Pot. ' As, ~bu know In ',November s'ome $27.9' ' 
million worth ,of 'gOld~.'lvvas turned 'over to the Austrians. 
The question of the' Salzburg gold is still vague 'and ' 
we do' not know exactly:whether the gOld: turned over'is addit 
ional to the amou'n t anld claim of .,AustJ:'ia for the $4.7 
million worth of :SalzblUrg gold or not, but· we assume 
this to be the case. ": ,,' 

I ' " 

, , 


I" t
,.' 

Officials of the, Austrian NatiorialBank hav;e' 

repeatedly urged ,ust-c, reques t ,Washirigt;on fpr ' its 'view, 

for the holding 'Of g9ld in cus tody' 'in the Bank for 

Interfiatibnal Settle~eBtsin' B&sIe~ -W~~ref~rred to 

your cable 1172 o,f Nov;ember 19, 1947. "Meanwhile" 

we find that four' fifths of the gold"in, the: recen t 

assignment to 'Ausitria.;!,that is, about '$21 inillion, , 

is still in Frankfurt and about to be transferred to 

Londofi and that about ,'bne:"'fifthis in New York and is 

in c us tody of the ,N ewe ;York Federal Re:serve' Bank. 


I 

I 

,The preaide~t o;rthe Nationai Bank has
I, , 
a skedme to query: ,'Wa-sl1ington with regard to: the' " 
assignment or eustodYiPverthis gold ilowiniFrankfurt 
to the ~IS in Basle. ;The ~6ld would ph1~i~ally , 
be in safekeeping: inJ4.bndon., ,The: advantages of holding, 
the gold in Basle: are' the. t the indica ti6ris of how and , " 
where it is held~ h~appear a'nd nciciheknoVJsof any ~ 
transfer ,from Lonaon e~sewh~re, and quick tra·nsfer of I ' 
gold in the case of nehdfor either sale or'loans is, ' 
possible. 'II" ; 

Since we dO: not :~ons~der th~mat~'eru~gent and 

since I understand th~'I'Firiance Ministry :arid, the 'Fore~gn ' 

Office do not "viall any I steps' taken to turn the gold, ove,r 

to BIS at present~ I li~ve-decided nbt tQ send a dable to 

Washingt6n at this moni~nt. It might later be desirable 

to do so. 't ' " . , 

:,1: 
cc: ' Mr. LEANOR LAt\fSING DpLLES 
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,CONFIDENTIAL ' 
I' 

I ' 
i, 

I. : " 

Inqulr;rwi th, :Mlnistr;r 'and. Austr1.n N~t~on.l,'
II ," ,

Bank results lnforDl'1ition. '1 I Aus;tri. gold ,
I ' ' , 

holdIngs now .7 million 'lis'ted National Baruc" as ' , , 

reserve plus approx ,l te1Y $27.9mil11o~ worth or gol.Cf " , 

~llotted to Au.t~1aN: II tro~ Bussell. :Gold Pot no.. 

held $21.5 million and $4.747 :N$w York~ Agalhs't'; 
: !;" " , ", : ,

this gold follow1,ng 0 ,lga tiona are.noted. , 
, "I, ' , ' " 

, , :1' ',' ': ' 
First, the :sm.ount now held ,as ,tt:c-~serven in the A.ustrian; 

, ' 

National Bank wh~oh oJ~n()t be, eliminated fr'om the. statement : : 
" ,;1 " ", ,'" ",<,~ 

w~,thout grave eft:eot on public confidence,'; Secohd t Austrian :' '~ 
I ' ;. ' I,', " 

Government has agreed: if required, to return goldsllf'f1eient
1 , ! " . - , 

to,~,et)V~r, amount'd,eli~~red f'orSai~burg ,$4,700. 'Secotld~ " f 
'I 'ag~~,ement to, ,cont,rlbu~e apprOXimately ~7 m1,11iO~:(lnte:r:nat1:c)ri.1i:1llr 
:' Mo~~~ar;rPund)arid (B~~ for Rec~nstruc~lon and DeveJ.C)pm$nt;) ,',: •~ , , " ,', , ;f,,' :, ': ' " , 

•If ,;Ul1ed olilimll ,to BraSeUS Gold PO'•.based o,;~a:l;u..e 


origin of ,this gold later make this necessary, has':iiht< 

" , '\ 1 

, , , 

, I 
I" . 

yeb be$n established.' 

I The residual $16.2 niill1onworth of g'old oan ;,be, 
, , :,:I . , " 

i considered available 1~r any purpose jriuthorize~ under , ' ,, 

, Austrian law. c~rl'"en,' opi~ion ot., A~s'tr~an Government -author
i 

ities that a new law would be required to hn()th$e'a.t~e;;; ..go~d;.;.":' 
, I "I'''' ,,', , ' ',",:i, 

Policy of avail a~11i.t~! of gold for emex:gency use, " 


will be discussed Cab~net' next week. 

, : I" , 

Figure used,' in dountry study '40 :mill'lona:t:lot,t'ed:;:to"
'1', ' 

Austria,_ November, 4. ~~47,. do.s. n~t c'!'rr...pond with 


otficial intormationso far reoeived :here. 

I 

I I
I 
I' 

i 
: 

i 

, , " 

, 

;' , 

. 
i 
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I, ' 

,. . 
SUBJECT:') 

, ! 1. '}r~crr,S: 
! 

, : ''!herd ha~ been ~ by the" Thl,z-d ..I\.rrny' in G+.mm.Y.\'t a s~k of' gold-· .. 
bullion;~~~ a:M f'orejgn~~1es said. tobetr..E! p~OJ:"ei..ty~f the Reichsbank. 
and aol.lCctiana at pamtinga.~pts and other art ()bijecta saJ.d to be the . . 
Pr0.Per'tqIOf ,t};Je Gel."l:!laJlsta:1ie ~ of ,v~ public .and. pr:1:vat.e musewrts. Sane of the --
41:'t objects mtIi::T. ~ve bean "lDoted" ~.Allied Oountrie!'i.: . : . :t 

• 1 ',I ,i ; "-...
'a. !mAL STATUS: 

I 

' \ ~. ' 
~. • , I •• ~. i : ' . vv 

, I .! •I 

: i '. TJndex' ~pr~~eSof 1.:nternati()nal, lawi :moveahlep~ of ' 

1ih.aenany state. inoJ.~ bull.ion, obJa;t. am ,our.n:mCYll· becomes, the properv at the 

QapturlPe pO\~r. P.t"Opel"tiY' of the Hdiehsbank is to' be treated· as pl"O,PQriyof' the 

~ !Jta1le fOr t:b.i8 ptUpOsa. :. n~ those princlples~' :if '!;he factsa.:re as stated, 

.the ~, coin and ~llCywould:~e the. prQPerty of t:h..e T1niiled Sta005•. .r.'Lrt ! .' 


objects'l even of the State. ~ con..<;titute a ~ial category to which these pri..llCipJ.es 

. are not: appl1cabla 1mt thelr status :J!s. 'tlnOex~:d.:n. in. a:qr event ;in vieVI af' th.e. doubts ' 
. lUi to tP:-eir ownership. ' 'lhere:a;re :ufbEtl"l'lat!onal ~w precedents that ~ the f.o:rees 

of ~ther nation,haw direcW·,contributea. to,·,the captu..~ and, are ~the Sa.rtle ,. 


~~r as the oapt-uri:ng i'~s, ai1ohother mt10n aCl.}Uires til. joint intEt.ra'st :iJl the . 

propert,1!-. ''i'h& ~tion.Of plaDs -&.nc1progcim aoh1eved at 'Yhlta and otherw13e . 

with th~· Hussians tId.ght be suti'ioien~: 'GO bring their f'aroesr:md those at the -~ . .. 


. within :~h1s conQept of ccmr.oon cClilmallii.~ 'tneexistewe or ,this'princ.fple is '~obablyi 
a.t leaSt in pal--t, the basis· of'di...""eqti)1teS heretoforeisSt1f)d. by the 000 w:1th raspect . 

to. oaPtU.re4.': enentY' *,.qu1pment.• .•..,!no e~ tbil1i this p.r!nd1:ple3hould. nq1; b~ :
..... ..... ;tt, is ..t

applied.' to .the capttae in ques~on.. :.' .' .! ' .' .: : . ..," , 


. I· . '. .',',I . ' • . ',' , : ; 

: 3. STATUS. 'UNDER cas' DIRroTl'V.ES.& 
" .•• • s,.· , .' 

.' : I . Under a::s 200/4/D ~le sJreme Ooiri>Ja:nder ia .d~ted to make' use o£.~.y : 
ca.p~a rnate:r".1aJ.. or equipment I which Ih~ :requj.re:a in OO!l.neoti~ With his operation and. 

, to hold anclreportthe ~: as patt ~ 'iihe :resources ofth.e United. N):t'liion..'!. 
. ;'., . .:1·.' .;:' .' I,' .. /' . I 

, i.' AJ.thoughCCS 2oo/4/n d~i3 1lQt appear to beapP1io~lo t,o theproP~ in 
quest1~; l.t is a mtter far pOlicy 'bona1demt1m{wl1ether a d:¥ferent prir..oi}?1e 
~rbea~.to it•.. ;... :H:.··· ": _ .. ; I,; '...' 

:'' 
1" 

, !,'I . 
em 551 :br!poscd upon SCAEF ~e respo:o.sibilj.it of ,protectin.r;any r:>JXIJ?ertY, ,,\.J 

at tbe: .UrdttSd.lIatiQ:llS and an::! t\r'1; obljooUtmoovered in the cOt.:!.rSel of opel"'at:l.o.ns~ 

.. ;I, nnaerthe~ direo~ves l~ woold there~~ appe8+ '~o be the rfjspbnSibllity ~, 
of Sam' to mmow the property in quesfdan, ~spectiwrof its ~ip. to <!l. 

, I " I' '. . . ' 

sate p~ei, "to guardanltsee-ur,e it;iltG a.so,el'1w.111 the t:!w:ts wi.th respeet to 1'/:;, to 
.mp~! Ito t~ COS, and a;wait:t\rrth.efr,instruction.s." , . '" .. :" ·C,. 

.. . I " " , I . '. '.4.- M.- !J.:J'/"L, t:,.:\'~. ,...... \ ..' '. . • .' i'. ',' . ~. . .' 
,

,.E'O.~1.l)~',"" 11v/7' ... ' ; . 1;'..,~. r,:J~-J .. 
__...'...... ,:S, .. j~:l~~.,,=:. ,j.' /:13y___":'-_A..~~_::~_t'l)~;XS, JJ:l'ff] """"L&-f~ 7??' 
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TheA.I;7J:'l1 ,9this3tle of 

" 

; 

. 

raJiUll:lIg1l!9P ,oonsid.ttnXi the gold:in m'AU~" to be' the prnporbY of the,tfrti'OOd -States. ' 
'~JlAl.j.ilo.l. 10tb hsue contains:a said to be bY'/ih,e r;\eoreta.1y, Qf' sta:te 

dispo~ition of the goJ.d be deter.nme.d :b n a diplomat.tc l.ew!. It 
thE~re.f'oz~, appears that 'Vfuether 'or " the propert.:i ,in q1.lf}s"t1.on;has ~!leproperf.7J 

'ted, st.,"!.+.es , its ult:i.J:nR te ' ' tion,: whether. utilized, ('§t" rnpplied on 
acootmt I x'GpaJ:-at!ons pQyman·ts or , will be a.j:.tel:tl:tnaa by pGlit ieal 

of' t.h.ee.pp:Li<"al)l"'J rules, nf iutel,"'r.I::'.. t:i,on..~l lr.tvr. ~ 
• '" • ~ • j , 	 I 

.-! 

", )' 

i ' !rrI!):speotiveof itt~ UJ?on wl.rleh t'he'.;'!.ltl.~t:e dis~ition.is' 
finally. de'temined. the !"eJsp<:Jl1S:i.bil.:i.t]' of SCF.Jl!lY ,vo1l1d arrpe,a:r to be as stated in 

a:orl oot, solelJ" t'q/On ,the 

, i '5., ' 

I ' 

the las ,po.n:.l.;.:;raph lmd.'EH' ,item 3 .ab 
i1":respe'ctiVe of i'~s oWnership; :to a 
~a~~ the f'ae1;"s ',;it',b. respect 'to 
l:r..s w,'UI..' 'M.onr3,., 

, i 

I 

i 
, 	 , 

I 
i 

! 
..,' I 

i 

, 

i I 

, J 

,', i 	 r 
·f, 

,! 
i 
I 	! 
I , 

II'. 	
I' 

' 

I., 

I 
f:' ..•';. 

: 

, I 

I 

" 

, 


~...rs 8, ~:t:ci:peBIf; stl.~d thflt ~·:f':i.C:iaJ.2 in , 


~lJr I to J.:'(;..""love ,'t..,lw property in question, 
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SECURITY' 

'RM 
J 

ttaChed vrucher signe:i by, 
~Gold Canmis s ion, will be : 

'THE CHIEF, USACA SECT 

I' , 

Tripartite Gold Ccmnission, London, Eup,.J.....u"'l 

DATE 24 March 1950 COMMENT NO. t I 

'Col Lutz/cp/B-48102 

T. Cox, M.A.T. Transport, Ltd., carrier for 
d in the Accrunting Branch, USACA Section, 

•roBERT C. LUTZ 
Colonel, esc 
Deputy Chief 

----------------------- 

" ~ . 

, , 
" ' 

, ' 6 ' I
' Replace. DA AGO Form 897, 1 Oct 47, which may be uled. 

e', .~_~~._" _,,_ >~---"---'-r:::-'-"~-'--'-'-"--':-Q"_:'::::::::=~'::"=";:::::;::-===:'=--=--::' 
Grams in Gold (IBullio11) 

• C£\2. 

Si~'n;~t;i:-;-;;'1.d. Desi.91a~(j.on of the 
,~ 

{)D:n:ier /"\,3;en1:. for Tri!)ar:t.it'3 

: IG--M801-2 * U••• GO'lUNNIUiIf PAUfnNG O'''ICIl : 

"', 100 ' 

(\1 
CD 
a 
~ 

A ,T> ,;t',:;> ;' l:'S1\.'PT L'rTIl a 
... l- ,~"'_~=-=:~::..~..=.....:::.:...___,_~_~._ C\a ' 

neceiv~r 

Gold 

Commission 




RG Z~O . 
Entry IA.skA -h\ej i 1h~ "bl'redtt' 

File <\)ecif(lCtf filt'\ \qyr; -51 
~ 

LE.;iDc"r:AF:;.'Jr.<::, ;' AUS'I'i.IA 
~.1n,' A y.'. ~'T' T,'"';·',...· T'.t.'LTim 
.:. w..~ c,,_ Lod..i. ~ v .. ,l" t J...J...I..,..~ "~".L.J }';ESTITUTION 

JI:A Bran 
Army 

17 Maroh 1950 

Enclosed is the original "General '. Vouoher" signed by a . 
sentativelof M.A.T.Transport, Ltd, Link!House, Dominion S1;reet, 


A co~y of this voucher is in the . ....8 of ~R and iIlL addition 

tilesicontain a letter from the I of England authorizing the 


'. to r~presentatives of M.A. T. Tran rt, Ltd. 5 boxes. !.i;aid to . 
gold arriving from Salzburg, oonsi d to the Bank of England.I 

'On the moking of March 16th in a with 1Ir. Bard, who ,handl•• 
te Cozritiussion accOtmts in the Bank I f England, he oertified that the 

' I Irs of ,the gold checks 100% with the inventory,and that a temporary 
pt in the Iform of a letter had been tched to IRA in Bru8selS/,en.d in 

~n.~n~'A Wi~~ former oorrespondenoe aoo I will be forffarded to the High
ssioner in Austria. , 

i I '. '. . . " .. , : . 
As soon ai~ the Bank of England has had, time to aotually t'ast the fineness 

gold ~qthe worth of the gold ' a final reoeipt will be issued 
and thei 'High Conuni ssioner in Austda I 

"'II~ ~A. GARRISON 
..' Chief,Rru:R Division 

1: 1 

J 2040.63 

'.--- ....r·' _·\·-·,7...... ·.;.J..;\,;A;··- \J Q:;J.;l·L'~-;:-·--"'-' .dred eight.y 
a.nd ~~fEt hundXed thirty-si:::C(Bullion) . 

100 

http:AUS'I'i.IA


Informal ROuting Slip
I ' . , 

in all columns, authenticate rues sage, 
'authentication. Use entire width of page. 

~~ll:!£!L.£.Q~~~ 

For your information and files. 

, ' , 

- -  - - -  -  - - - - - -, 
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TE lEGRAM 'iRECE J.VED 

1814 
Date: . March 16,1950, 7 

'No 5 ' ' 
Reoeived: March 17,195 

Following for Commanding Ge~eral U.S. Forces. Austria, APO 

'f trom Tripartite Gold Commissl~on. 
,I '. . '\' 

Re our letter of Jan 10 and' ;your letter of Feb 2, 1950~ Bank 

advised us 6f safe' arriva~ of five boxes containing in al 

sovereigns 2580 Latin Francs. Formal confirmatio 

bars and c wi11 be given by lette r as 

been recei d from the bank. 

MURPHY 

REST Ii leT E D 

2 
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Introduction: Foreign :Blinds Control at Peak of Operation.
· L 	 . 
I,! 

! ; 

1. Prevent' enemy from using assets in U.rii ted States .. 

2. 	 Prevent enemy :t'rJin benefi ting" from lo~t.' 
ii, .'. : . 

3. Stop trade. and co~ication with enemy. 
i I 	 . , 

4. Direct· weapons of, I foreign eXChange. 

5. Procurement of ;ll~al financial info1"mE..tion·~ 
·1

6. Liberated Areas .'frograms" 

1 ~. Administrative Organi~atlon. 
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CHAP.TER I 
,l , ' 

FOREIGN FlJ'NDS CONTROL AT PEAK OF, OP:ERATI01TS, 
, ", 

. ~\ ' 
, Ti. it\ al war is f.ought in eve"q' part of the world on every front- financial, 

, 'I' 
, econo~i andps)"chological, as well! ~s military. 'In stl-ch, a', War the contributions 

of economic and financial warfa.re t6,Iultimate victory are fa.r ,·beyond what is 
I I 

\ I • . ' 
genera:tly known. In the long run no 'arm,y can be more powerfUl than the economic 

,; I' 

machine that S'l1.pports i t. ~ operation which stops the enemY from producing war 
, , ,', J '. ' :. ' 

materials or from paying for his operations bits him io, a vUlnerable spot.
'\ . + ,.''i ' 'I l · , . . ." 

The Axis nat1"ons planned their' ,economic and financial ba,ttle lines for World 
II '. ' " :1' 

War II \long before actual hostiliti6,S began, remembering thit 'in 'World ·War I 
. \ . , , 

, 
' 

. .1 ' 
cOllap~i oeme first on the economi~ 'front. Rigid ,controls ontoreign exchange 

and tr~e were among the first steps'. of' the Hitler govement and the Japanese 

militarilsts. German and Japanese ind~stry was encourage~ "tol p~n~tre.te throughout 
, . 1\.,., .; 

Europe.: the Americas ,and the Far Ea.S~\~ They bought up raW mat~rials and produetion 

faciliti,es. German cartels maie financial and trade arl~e.ngementB which restricted 
i I ,.' , . \ ' 

. production of vi tal materials in other nations. Financ:i.aJ.' and' commercial "fronts":I . '. " , , ; I 

were pl~ted throughout the ,world and. 'through them propagandl(l. and espionage wei'e 
ii" I : " : 

financed'on an extensive scale. 
! 

! " ~ , ' ( ~ I 

Th~ United States was aware of these moves. ~ executive order of the 
, ' and 'l t:, I. '.., '\ .• ' 

President/pursuant to bis authority upder Section 5(b) of the Trading with the 
I I, .' 

,! . , ! I 

'ene~ ~tForeign Funds Control began its economic and financial war nearly two
, I ~ . .,' ': " ' 

yea.rs before Pearl Harbor and the comm:encement of 'World Wa; II. Through the 

m~chani~l of Foreign Funds Control tJl Nazis ~ere kept f~musi~ billions of
: I . 'I· \ .. , .., . ::' 

assets 1!n this country; Axis fronts w~;t'e uncovered; the Japan,es~ were prevented
!I . , 

, 
• ! 
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, I 

1 
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from grjting American oil long befo~le war Was declared~, ~t· was the one agency 

respon~ible for seeing that the.Arl~I'. rea.ped no benefits fro~ ~he billions of 

. dOllarSllooted from its victims; tha.,t enemy dolle:rs_ were prevented from competing 
.1 ,:1": I I 

wi th AllUed dollars for the acnuisi tion of war materials;' that the Axis were 
!I "-I' :. 

deprived of money necessary for esp~onaget sabotage ~cl propaganda; that rewards 
, : I :'i' I • 

to col+aborationists and cloaks for, their services to a.icta-tors were adequately 
: I ..' " , I. 'I ' 

cutoff; that as territory,commenced:to be libera~ed by our forces the controls 
, ' i . .' " 

were used as .a firm basis from which ,our armies m~ved' f'orward. and for further 


'weakenllg the enemy's position. The Control could accomplish:these objectives
, I .;. . . . '.' 
. i . : I I -' 

since~he United States is not only-the largest depod tory of foreign assets in , 
1I,· '" .I!:. ,,: ,. . ," : . '. 

the w0111d, but is also the worldls ~o.m1nant financial market. ' As a result, a 
. I , 

. 'I
' . ;

",\ : 
, . 

large portion ,of all major internatilonal financial transactions, particularly , : I . ' ,I . ,..,. 
" 

those affecting the Western Hemisphere, utilized the financial, facilities of the
i'l .' . .'. ~.\ _ ! ,;,' ,. 

UnitedlStates and such, transactions came under the scrutiny of Yoreign FUnds 

Control;J . . i' 
!. I: I ' ' . 

~,e objectives of'FOreign'FundS'lcontrol shift'ed rapidly: at first" to protect 

the a'.iJlts o~ coun~rie.ove,...:run by B'itlerjthen Ii. defond ~a~n.t the off••t. 

\ of the spread of Hi tlerism in the unJted States; and ther~after. to supplement .the . II ' .' \ ' 1 

tides 0~1 the military war as they C~ged. ,The .c~ntinued ()b~e~t of Foreign Funds 

Control I ,.,as to hit the enemy where he1was weak; to strangle h1~faultering econouw;: I ... 
to destroy his ability to get and use ,resources; and to Prevent him from financing 

;\ 
his actiVities at home. in neutral countries, and within our bOrder. 

:\. " " :I 
Tb.. history of 'Foreign :&\mds COl1.trol, both in terms of the programs under

! . .[:'" 1 : . , 

taken ~d methods of execution, reve8.la a pattern of impr~vement and refinement
, I . ,~ : . " . ' , : .1.- ie'" , 
I I , . I t 1 .J _ _ J

derived,lfrom experienoe and increased awareness of the potential e!¢fieaece of 

, ' 

-
• 
2- : . i 

! 
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Forei~n FUnds Control as this Governm~tls financial spearhead in its economic 

attac~ on the Arls. .~e following '~haPters will attempt . to describe this 

eV01U~iOnary process,both iJi term~I' loi' programs adopted :u~ the, adm1~istrative: I ' ,I. ',: 

organization established to effect ,these programs.' Since the basic philosophy 
1II . . . ' ' I:'I '.," I ,! 

of FO~iign Fo.nds changed consistent:lwith the c~ges in~~e w;ar progress through- I 

out the world the histor.1 of Forei~n FUnds Control can conveniently be treated 
I I " I' ., ;, . ' 

along :,the following lines: "Genesis: \~f Foreign Funds Control - 1937-1939"; , " 

"Period of Protec~ive Blocking, April!,194O-June. 1941"; IIPeriod of Defensive 
, , I . :', 

,BlOek1!r' June 1941-December, 1941 11 
;;\' IIPeriod of Aggressive l31fC~ng, Decem~~r., , 

1941-August. 1945; II, lI!l!ermination of :Blocking Controls, November. 1944-April. 1948 11 • 

'I' ' , '\ ",:
.A e6fte~ltihg(tlM"P:ti&J:,,~~ 11 Mt_M,i*,~2a."}Ji.,'" .ari,s .'.ziolMwiislI!o!l.atI>t4"@'i."kcwmed : 

,I I~" . 
1 • .:OU~\~}!l~\CIJ~~,h*~~¥~.Mii-. Beforl:.! detall1ng how Foreign, ,,:I' ' 
Fund.s Prntro1 adapted itself both frlom the pOint~f vil~w of administrative techniqu~s 

and cotlcrete programs of action throughout its years ~:d~ operation. it was C011-. I 
'1 , ," , " 

sid.er~ useful ~to present :at the- outset a. btrdts eye view of the 

functions and administration of Foreign FUnds at the peak of its operations in 
: 1 ' . ' I, . ! 

the latter part of 1942 and early part of 1943. 

!I " , 
A.MAJOR PROGRAMS I , 

A~ the peak of its operations Fo'reign Funds Control 'was carrying on five 
I : I ' 

maih fi1nanclal warfare programs throughout the 'forld. These programs, based on, I " ~ I . , 
Executi~le, Ord,ar 8389 .. as amended. a.n!i pursuant to' Seoti·on '5(b) of the Trading with 

:1' ",' ,, I"

the Ene:my Act ,as amended, were as follows: ' . I' 

. ':I1.; Prevent enemY :Cram ysing asgets in U. S. , 
, 1 ' • ; 

During the 'uncertain yea:a prior to the war large sums were transferred 

+.l-..fa, ,."...."'+ ___ .""".._ ... _",,_1.. ___.1__ ,.~J_ ....... ___ ..., -.~ ............. .
+. ... ;1' 

, ., " 

t , 

;; 
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t 1 

,j , ; 

"2. ReCOl1l,::enc'1.8:' ; , 

actionCODsistent with their
if 	 \\fgr to calI 

, 	 i' 

upon the Gove:,'nment£; of neutrl"'llc01~ntries\ 

(a) ~o t::J):e irmneo.ie,t,e' rn02,Sl1res to prevent 2.ny rUspositionor tra!ls
, 	 1 I 

fer 1rIHhin terri torie,s zul)ject to r j sdictioil of e.n~T 
, 	 .1 1 " , I 

I' , 

(1) 	 Assets lJe1011gtng to th,e Gcvernr:tent or, <,,_ny int1iviCl.ua.ls 

,. t . t 'II ~ • U .... , ,- t·' : . ". t'k' J.' or lnG 1 1.l~lons \l7J.. "run so' m. "ect j~!D! 1011,S Occup,leu. Dy 1,le 

enemy; <".no., 

se,Zl'E:~:Z8,te an(l ho~t, p,t the cU s})osi tiol1 of, tl10 post-Iiher&,tion 

a,u_t11or5.. ties in' t::~l~ f:i..}!1)1'or'ri~?,te C01)Jlt'l."~T 8.. l1.:Y'*' S1J.C!1" B.ssets itJitJ:lin 

territory SUb.loct ,to t!l'.::ir ,iuriscliction;, ' I 

, , 	 \ 

To toke irrpne6.i.cttr mensUl',O;S to :prevent the concer::.lment, 

, V 0 r7.ra'uAul'-" (.:tn" mA","".:r..St'C _.., 0 '~,',',·le.·.,.·","_i "'e~. l'r,'L, ~','.',,'.l'_, ,,..,,. CO'·l'lt!'J..·, C , c, S ";"~'111)"l' e'c+'' v to' t'-, 8J..' .,.. _ J - L' v., 	 !,.. 

juri sdiction of any 


Assets 
 or alleged. to 1~8~oni'~ to, tb.e 

" 	 I. • (men'l; of HUY inr1i"Ij~cb.e,l s v., j.llstit11tions vn.t!.un erl8m~r countries; 
,~ I1 

( ;.~) £i. t '~"I"~ ;:,~ '" t' 1 1 t' , " 11 ,~. .~s se s O~;_. 0""5;" 11(, 0, 02; 2.~-,- 0 !~e ·ong GO, 
enem~r 

: ' l02.d.ers, 	 and.their [JS:doci(;"ces ~'?ncJ.dol1~':OO~'~itO):·8!;
~ I' 

T 
to f~:~ciJ.ttate their ul~imate a.eli tOG:l~ pos:t-ul'mistice 8,utJ.l.ori ties. 

NO,ne of the n0utre,1 c01J.l1t,ri~~: nac, i:cdo '.Jt eel, an',! of 
. ,I the .' 

tim1e ho stili ti e~ ,ce,ssed. I r ~: . "1 - . ,
11. .211 J!ein"C:.i::;,r;:?,,aCT 

\\i\'l 1 • .,,' 'I"sO-,Ce.... ec ·./Llrrle j"'lSSl0n, consj~ s t:; ~~.;?; Gf t}~_e tr.'3 .. ;..lL. !et.; French repre- '\/J 

- 1.6(. I. 
" 

,. 
. 
" I. 

' 	

204078 
" , 

http:vn.t!.un
http:int1iviCl.ua.ls


---, --:--,,,.....,---

J
/' 


j 


:1 ' . ' . .' 
, 

I 

On Febru.ar~' 16, 1(~45, 

decree freezing aSE'.ets 

; , 

~.. ;. 

/ 

(l'.41'1i 8V eel b:r tJ;,e 

S".rit.zerlancl':G'roze all' Ge,·ml;::'n. .!\.ssets. 	

, I 

GeI':<nan' ';"occ1.1pi ed 


... • ! . ... .. ~ 

Significantl;v, Ber.u..n, :~m'TIe(t~Pcte}.;l aft,,;,!, i p81.1.i'!.nce of this 

d . l' • . t' :/ . .. 1'" + ] d t tecree, recf:~ . .Leo, llo;ne ,:"0 eT):lomJ.c m::"SS:1.0n. \v"~\lcn .J. u ,1f3,. se!'. 0 nego

tiate wi th the S''iiss. 
'!/' 

~ 	S\vi t.~~E:p'la.nd .Agreec'. torrs.ke OthQ1.:1)::.eE,zirlJi.:..AQj;iol]. 

The 8";'i86 Govei'm'1f'mt ~rk.eed t.o ti certainalreacly exist , I 	 'I 

ent freezing contl'ol s anCl., \{pon tl~!? receipt of i ruction~ from, 
I 

1 

I US, 	 to freeze tb.e I'tssets of 'JnJ:)an; Finl&.nc, ?:1).!'l~,nh~., and B;Jlf,eria. 
I 

i, ~he freezing of Fin1ano., }hia;g'"riti., and. Rl11!.1ani1;!, \Vas. P9st:ponecl in. 

.~ ,I . 


. t· t .. t 1'" .J. 1 '1..1...,' t,' 'J.,_ ; R~""'--"'- .... '., ~,OTcLer 111? u'e m1gn l.!Tfll. Ci e:~l' Sl1C;:l.(~.C"J.on \i1:.,,;'1 ."ne.l.'.u;"l(j,n::.,. ~n8.~,""

'I. . ' 
""lie'" "S the Rus"';' n ('O"''"on:,j;" ,"- c""" lot r,,··t~ 'n t'" n '" t4 ti ons''l 1.~" •• ,. .,'"<";;1', v"; .....:,I.~A." dCc L ,c""':"~ "'-I .(",," 1360' .J.r;>. '. .' 

I,t \~Ta.8 clecicled. 'b;); 'us to }?o;l.tpone thE: f:r~ezing if' JaXlP,n for ree.sons 

which I '!;rill lIe glad. to e:x::::!lninore,ll:r., 
• J 

In tl'iis connection, the S\dss Gov,n:"nE16nt so decl,::;rea. in 	 ; , 

, ,I' 
writing th£t it \'lnl "prevent the C01"lCel),J.;;1c:nt, 6.i(1)0 of. or 

ii' i 

(~i.~_ se.',,:;,)"'t4 """1 0-1" Sr::!Q.L's 0_T .fJ"""..,Oll""c! .!'t~·!i Ii 'I~'~"', .. ,-; '"" '" .1"):.'}Unt, '!'"'~ ..~" "'01 OC+••<':~~~C! 	 l,.""i.c.,,',-,.. .:. a ",.,v .. 	 ~,:.___ .~j:.,.Lu..o.eI \".,,LlO1.lS 

. 	 d . . . b ',t ~ ~ J.~" '-I .' - ~' !&.. ,.. ."' ~ t ' ~. - ~.Io"lng 	 ecrees 18S119C1. ? cne;,('>hTlSS l.:rQ'J'Fll'nment 111 vJ!,e"O:'b or.w,rllch 1v 

i' 	 ,'~ -.{...: Ii'"A.Y'tt"'l 	 +'n"Y" 

, 	 ;, 

'i 
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,I , 

Gun"end es 

The S'I:!i ss, b;y d.ecree', 

, i 
frnr.lOrtD.ti on , exportation" 

c1.ll~renC;;l of any fOj'ei{~n c01Intr;';'. sme,?sul'<?I·sjGo:ps all black market 

;11 a'oJ.l._rLl's. .f'1·"·'''cs etc. 1?,nC1:, '.p. re:lent;;; G'erm811So.e
"..
-'3'_l' ntJ.,'~.,

,.... • ~ st-r.,~~I~
V ••• .l. :-r' c,.""'~8' - .. u... , , 

'C,.: 

from continuin{; to sell ih SHi tze:,-:Ci.md. cUl.'renci es hn,ve ta,ken 
, , , 

from occupiecL cC'lllltri8s. i, 

I 

~ SWiss St01~·)ed F-u.:'."cl18,sin2 Go'd fran, Ge:rmmrv tOl',Ordine,l"Y· Fin:::mcial 
OneJ.'atio.i:ls. l

The S\-rlss Gove,:,'nment,:hB.S . tQ 
\ ,I 

....ola' -f"rr)'m "e"'ln~nv eXC8,,··t-·,":o ")"0"].';<9 """,-,.1(".,.,'"••",7,O.!' GA,.l~' - -.'., '" .l. • '~' • .',' ~ J. ~ v "., -.~ '-" "J 
e~qenses in S,,,.ri tzerle,no" :c(~l.:!:e of Ge~C':nr.:.n -nrisoner2 qf "Jar; and 

" I 

" ments to the Am(~rfc::m P.ed. :Or05s. As e, l~esuJ_t ,o,f this s 
l .! 

ments me.de Gernl[-lJ1S ta in Svli t E'clE'"nd, inr:lu.ding ;pnyments 

to ste,l1,'J.,-still creditors ,: will C8P,Ele, d nce the rrne,ns V/ere B.C

gold. 
I , 

In this connection YbU i·;nl 1)8 inter'~sted.to learn the.t Mr., I 
... ! '. .Ueoer, PresiB.ent of. the :';'1.~r1SS .r'):::l.}3,;;,l'l,}:, the 01)S61....v2.tioll to 

me t bd he SU~?o.ed. we diJnot "",,1;';sit. b"t b:r. f b rchg the 

;;!<j'" ,,' t +0 C ~ -e: l,o' ~~ -1· .,',',. :N "J' 0 -'" 'r .,,' 'f" . -'" 
,;,;I! 1.86 U"Oirernnlel~ ec~::, .: ';: LlrCJ).i::~~t::~_.d~~ c;O .. (~ J.! ~)J:t ..xe:..·'nl?-!~r \19 ~'lere 8.J..v 

fectivel={ killi;lf; the ]3e'"1~)lf01' Ill't,',}:r,;~"tionp.l e;~-Settlehents. He - . ; I! " : 

.]::1 {.;....i\,;..-, , !J_.;.~: ~~',J.' J": .. \.r~s G:" IT1 

11"";'''''1''1' n",{~.'. t'",.,·......c,,: ,.' .L1;" C.,.": 
h 1' ""," I...A>"sc'~t"ofvi .... .Ll~evJ,.... :'::-', Cp" ~ 'C'\-4.J.,.':',-L. 1 ' ,,; \.1 

I.and. onl~r' ,,!;:;"":!- in \'lh,i ell tb.i s ClfJ.Jll v.re.. S\ bej~ .li Qll.idr,.i;ed '1;'8,$ 

I, , 

204080 
'-': 

http:inter'~sted.to
http:tze:,-:Ci.md
http:frnr.lOrtD.ti


'; , 
, .. ~ ., . 


,
~l, t." .,'
?> 

;.
" . 

t,!i 

" , 

. , 
~h ' 

!>.,: ' 
,> •• , 

i 

I 

i. 

I 

k l:.i 'S;/~f ' 
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L.f30X . ,: If i " .,' y 

~:::.;:.:~~...~~~~:...:.:.:~~:-: .._._::~.~~}JX·'~l~: \ 

...--.----'-.__, . ..:.-.. 

'~'" 
, ':-

,;: i : ,',: 
, .... 

t •• t 

, . :, ~ . , 
J. " 

J, ' 

. . . 
hel9: ,.l: n:: 0 r,.througl1::. S~.fi,tz of: all 'countries no~" .' 

. . 
. or' hereafter .subj ect. to' 

, /.' t I 

"~~s,,s of tite assets of 41 European c enntH e s 0 tl)e,r tfulhcS",,,aen; ',', ,',," '., 


~a.in; <P0rtugal, ,and TUrkey .. ,orn agreeirigto talce' this,c.ensus, 
.'" ..' ,', ' .. :1,>', . ' .... ""'.: :' 
the<Swiss i"ecognize, tha.t 'tor the ,first; time In: SWis'shistory all 

, \ " 


, , ,., ".' ~i;:.., . ;. . :~' '.' '.' '. ' :. 


b~,nks;,"" laWy~r: '." hoId~ng :c rwam.es,' etc." '~J,11 ,b~::fQ;:~c,ed:, t:o;, "~t',S~,'.. -l 

...close::'io',the Swiss Goyernment, the'names of the .tr,uel <wners of':' 
,;.' ',.:,' i. 

asse'ts,b~ing held~through This commit-ment .was,· 
.. i '. , L . :.-' 

,:~, ,~~, ,', :' ~ " ", ,,!,',~ ....•. ' '" \, , " '. "', ",:' ,.!., ,,'" ',' 


obtainedw1 th great;dlffiClll ty ,and only becausi3, 'th~:Anr~J;'ica~ 


delega.tion was adamant., 
, .>, . j; ~,,!' "; -'I t. " '. :;' , • 

~ Foundation La.id for, SecuringS\<llss Cooi;erE'.;tion in 
II/ar Allied 'Control. 6f German ,EXtern.eJ.·,:Assets'.: :, I " 

, . " 11 . ' ", '.:,: ' 

. The Swiss Government is' no'!:' committed,not,to !release:cG:~rinari;;":"~. 
~ , : It '\ , '" .', ' ,'.' 

.ib.1ocked ,assets wi thout fi~~t' consulting the. pos,tl1ar :Allied,t. 

'.I' , ..' 

"'i'.'" 

.: , 

'. : ";'.,.; ','. ,> . 
~ ':. i' 

" . 

'~, : ;: 
',':"" 

. .. ',' ., 

'>, '," , .,,' ~ .. '/0. ~t: 

" 

,.', 

' " 
"', .... "'. 

, .': ..,' " ." . 

'. ' >"~' """;' ; . " 

~ " .." 

, ',''',' ..:. ' : 
": ': ::L:' , ".;.~ :.:!'., 

I 

" 

. , 

i 

,Mili t~;y ~vernmen t of. Gert.ny h ~]i~~;~ , result '\~as" ~cih eV~a{:bY'. 

. +. ' " 1. 

pressing :phe Swiss to' ~re1,e not 'to, relax any ,of .'1 ts{re,ez~:ng ,coA+ 
. "., ,\. .. ,. 

" .' , . ~" .' r ,; . , : ' ".:'

troIs wl.thout consul tlng the government . of. theb10cE:ed ·country:'. ,. 

.' :. . ... '" '. ..... ~ ',j(' .' ,.t,.. ,· . '"i .• ' : '.'. 


.In. addi tton ,to ,i:\is, import~p,ce, in' the ~erme.n :91~o:g:raiil,:;:t,n~t,\¢0~i~trn:,e'rit,,', 

,~~,il1' be very ,helpf~. ~o' thtp? stxlarf~ r_a~dal,~~O,f~r~~~; \:Of(:~~l~;')':f,~J,::':~;'::' 
<:,erated 'C01in:trie~. <:J" . . ' . ''.:\ '"':',;:,,,:;::: 

.~>w~",~:tzerlAAdto"J1.s·~is,t,'.!in';":Restore.ti6n; O:fr.JQ~te~:.,Pf~~ei-,£Y~:' 
.The·Swiss G~vernment'-l'~e, a"generai commitme~,t ,~n' its:rown" 

. I';,: ': -. ." ~.• r.' ',"'":' , . 
benalf,'and,that ,.0f the Princi.ual'ity ,of Lichtenstei.~ to, pr~vent',;:bhei;. 

. • '.'. ' ~" 1 - ." • : • ..,. ." • " " ,'. 

" ' 
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t 

to 

Licht•••tl~. Oblir 

'j' " 

I' . .! I' 
d.ispos(:;~l, . cOl1cee,lment, Oll r(lce~)tion of',ass,~ts \,rh5.ch m";,,~r h~:,ve -OeAn 

" ! 

tak:e'n illec:e,ll~r or undf3}~ :(hiress bu-ing;: the \,rar il and. the,t )reve.ry 

cl,;d.m in 

In return for the forj:lGoin{j;, \';19 g"ve notl1ing t~ the .5wi 59. 

This achievement. \'tCeS,: "l.,,:c~e possi'ole 'OeC11l.lS e lli.".' CU;(Ti e 

, "la€', '-lilling fo ~hrovJ his ~·1·:-t.1..1 '\.veig'lt. iJehiac1 thIs p,spect of the 
", 

n" ~'!'\ t.; ~ '- ; () n c ,8,.nr.~. tot·, ',-e t'1"" 1)0'" I' .I.; ., n i~·r '),.,~ '" ~ l' L1 

,,,::,.~ .1.''''- .. , ,.. v :1' ..1·e.. ··O.·,:1l~1· -n"'o"'n ,~.' +' l;'~"':1';1" ,,<' ' ,).l. ...,,,, 

thi S Sl)here 'II}'as P. :-; - . J , "J. ',-:! '';1'aci.e 2.L;reement l)et11'een 

lSwi tzerlr-md 8.nei the .lllie::lcountri9s re\)n:~sellt 
. . £08 ' .,," , 

In these negoUntj.ons, /'Vmlil 3.S in all looking tovTnrd the' ;I, " 
ori:o-;·,l,n 0 c1,.;,...,t.ior; 'P'r,,+ton 'J,b,ods Resoh1.tion '"T.. ,,'- L~'r ' .f! ..., .... ·.N ': - J -- , ." "v., -', ,I : 'I -, , 
ment.s, : represellt",ti,res of J!~o:,;:;iC!1 :'!'1T(~.2, Cont.::'ol })LJ;;red 3. ctomil'18.nt role, {"l th(J~;gh 

the 3.c·b.<·:1 nesoti~,ti Dl'lJ';' wi th the ne'Ll.~ral ;:;overnrnent8 'vii th rGS~18ct to ext;erTl..aGO:':'Ei.":dl. ... l' I .. ii' " 
assets1kl,nd looted gold WEre th~ primf 


I, .,: 1 't' / 'd .'l' , • ' ,

J,iC COX'O'i HI E~-'~'" 1 1 S cons~ ;e1'8lJ. e':;J!?r:91irl ,'::ve 1::.e:['8 7.0 1'0vi (~i"r \ t;1.B 

i • \ 

lt~ ~J." n'~s t,;i"h "'1,,,,, Sl"r-; !':;~ ~rl'j S\lfedi "," 'r,'JYI--'·c·"'o~';'!!'. 1·Jl:.~.ch ,,-,ere con.J:;.c"S€,a. in 'l:!a6hLl{,,:to,~11- "', v ... 'd t I 'h,C 'v",,,, , • -' 0 C' .. , -- '. \' ...,u :T' 0'" ."", t;: ,'" v ~ • 

in tile 's:p:t'ing and 'ea,rl;r sumuer of 19,46. 

of 

e::(ternal assets; especia.lly i i1 ~h8 lleut:;:",.l c01.mtri 08,' Wa,s zed in.;-\ I . ! I 
tl~e Pots:d.t-tm DecJ.ar:::..tion of AUg'l~,it:::: 19L~[, iEsued. 'by :the gove:rr:.ments of the 

: ' 

Una. ted St!:1t8S, Uni ted Kii1r~r:l.om, ahd Union. of SoV'L~·t'Soci?list Re~:i11blic8. 
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,i~rt!icles 3 and. 4 of this I)Tovidedt t~~:lf~,t tb~'e "Uli Gcl C01!trol Council 
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" "1. : .., 
~krmar{~xtern~ass~ts,;:rio:t ,al1~~a.dy· una~; 't'J~~ ·'cont.r~! . ~:fi, tl~~ Vnii,ted,~,' :1 

,tiflti~ns.' In ad.d.itio~ toallOC~ting, th~::CliSPOSitiO~, ~·i'.'Germ~~~ e;t~r~ai 
1 i 

,1,\,. ,''1''',,, .,' ,: ',' ':':', 
assets, ,the Potsd.c'1.l1lDeclara,tion pr,ovicled the,t ,the United. States, United : 

·,.1
I , r" '.' ': ," ,... " <" ' ,:,,': '. ',"' ~ . '. "", ' " I' . ' ':. < 

fngdOm, and other appropriate ,niembers of tpe Uilit l~atiorns, E1~clU;sive" of 
I. ' , , ' '. ' ,',..' '. 

the UnIon of, Soviet So,ciali'st IRepu'blics" "lo1.uddeTive' reparation 'na'cments 
l, I " . , J:' " ....~ ' " , 

, ' . . • I ;. . " 

from German externai assets in neutral c'ountries. 
I . 

I 
" 

" 

'On,October
',,/l 

~ . ,":;i~~:. '::, " , .~: ':"",': . " ". il;,1 

qontml'COuncil for GeI'llla.ny is's'ued ,L'a:w No.'5'ii",One or the primary objectives' ",' 'i 
i l' , , ."",." '. ,.',:1 ' "'. , ~. ';,: . " : : ': '.:' .. ' ,> " ' J. ;.' "" 

of this, vesting decree wEi's tb ,p.romote "inter.nationa~ peaceendicollective ' 

i \ '" I I' .. ' . . , \ ~ , , ..':, , 

s~curity 'by the elimination of,. the. G~rman War po:tentiSil.,1I , 

: : I ,,',' .. ", '''',. '1' , 

:, II'n Fe'bruary1946 ~ th:J,Sl[I:tSa'GC?:".~r~e~t!'~(i~,i'n~HeP:' t'o' sand',a '. 


&e1egation,tothe U~i ~ed Sta:t'eJ to ~i~Cuss '~ith re;;e~~Jl:te,~i~~s o~;the
:I' l ." ',':'" '. 
Governments of the United States, United, Kin,sdqm,' arid ':France, Questions

~ , . . , 
. i'·1 : "', I, t ','"I ,", ~i' -~ 

\ 

Yli sing out ofLa~" ,No .,5 as it', rel,ated' to Ge,rman,' ex,t:erhe:~ .as,s';'t:." }i"Switz:r~, ", ,,' 

'lr.:ndand, thePr:l.ricipaliti,of L~echte~stein.: The r~pre~eh)ativesof the"! 
,: I" ,,' " ," : ~ ,:";,, " ," ' , 

It·., . ", ,", I I .' 
.. 

I. "",

Uni ted States, UnHed Ki,ng<1om, and F~·a.nce Vlere' also acting on behalf' of 
I I .. ." ,,,,,I ...,,: " ':I' . "'l " ' 

the governments, of AJ.bania, .A.1.~s~ralia. Be1gi'um, 0an?-da, ~enmark. Egypt,

ii', '" '. ..', .·,"1 ,'. ".... ,/' ~;, 


Gfiede • India. Luxembourg • ,NO "fay. Ne" Zealafd• , the, ¥etlierl';'tls.Cz;~~s~~j~~r' 
I . f S tl ,\.<'" , Y' \ 1 . , ,U~Ion 0 . ou 1 A.L rlca!.~no. . ugpF aVla. . , 

.' . " ,,", I .' ,
:Ii: ,Tl~~ Sw~ss F~i~eign Ofife:, was ao.viBed in~o~'~:~l~,' that thec~d~~:., ' i ': 

cussions iIi'1t/ashingt'on \l"Ould t'L~~l ~li,th: (1), the marsh.alling; and li;'q14datio'n of, .[
II,:' ,':, , ".., •,:' . <I, ' . , . , , '!>, ' 

G$rmanas se,t s in: ~Sviitzer~and' and the :utili zati o,n ofl the prcic.eeds from <the: . 
: I ',' ,.II.:' .. .,. 

liquio.a,tion for repare.tion 'P\lr:floses;'(2)~ro~edu~es:for' thereturl1 to, rigJ;1tful 

o~ters .0f10ot ed 1>r9perty. ·.i;:c~idin{/ 601d 10tit ed bY. ~heJe";'an's >!Il{'ch:n.ght t 

hive found itsw~' into Swit~eri~'ud. Itt ,,~daf tio~., th~ ·'A.1iiea'. Gov~~~ep.t~· " .,'~~ 
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