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PEM-350 'Caserta 
This teleeram must: ibe 
closely paraphrased be
fore ,l~eine cornmuniqatod 
to anyone., (SECRET) " 

j'-')..., /11'
I,"j'I ;",',, ' 

Secretary of State; 

Washine:ton. 

'-., •
2204 ,.May 17", i p.m. o o 
BRlT War Ofr"ice ha~ informed SI.G th,a t roquest of 

, 1 , . -~ 

Jewish 1.eency to recruit for Jewish 'Bridade croup of 
, 'I " 

EiChth l~riny to replace non-Je~s in Bric;ap:e so that, 
, , 

occupational c;roupwill be ent;irely Jewish" has been 
I I. 

refused. 
! 

S1:.C has been dd.rected to :provide War Office wIth' 
, I ' 

full record of Jewish Brisade in action' vvith 'an appr<',}cia;.. .--.. 
tion of its value als a fichtint format~o~.o and statement 

, 

c 
p. 

, " :1 : ';., en 
of its battle casuriilties.' : -I 

I ;I :::u 
In accorc1ancewith 'Churchillrs public statement in 

>-Sept~ 1944 BTIIT arel conmJittod ho use Jew~sh BriGade for ""'--' 
I 

I' 
occupat io~al duties:. Since Jey'lish Bricade e;roup may be 

. J . . , . 
predominantly Slav "i War Office: reque st:is (J O!l'll1lent s on it s 

, .'I . i ': 

suitabili ty for occuDational r'ole in i.u.stria ~r ! ,: 
1:.11, future moVes of Jewish Brie;ade, 'as vvell as 

, I ' . 
I 

"1. 
1 " IJersonnelscheduled for releas9 will be referred to War :"~1 

. (~L ~'(.. :c."f 
r. ',-" 

Office before!,' action is tak0n by either Mid-East Q¥ ~~~HQ,t!;!
lAu;2i" ; ;:., ' t~: .i ':j:aev. "") t;= 
ieat, ." ....................... " ....... " ............. I KffiK ~ ~J 

Ii . I
ID1St. .. . . .. ~ . ~ . 

, 
~ ~ ..... ...... ~' .... " •• f'"'' ••• , . "... p ~ • • I , • '.1. p , I • 

',~ 

LMS 
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DEPAR11MENT INCOMING -(261l: DIVISION OF ttd,
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. 

TELEGRAPH SECTION
'. ' : 

RCY':"I<:l:97 
. This telegram must be: ' 

closely paraphrased be
 , ......
fore beingcommunicat~d ~ to anyone, :: (SECREf.C) " ·0 

! • 
I '0 . Secretary bfState o 

1'lashing,tonI . 
I -

.2365 ,MaY2.6, 6 ,p ';lm. i . : . 

. :1 . .' ' ! 

'. . Alexander.·h.aS rep.~ied ~~ PAlrt to i'~~r .o~.f.f'c.•.. ~. mt;:l.~.age· 
., I LIt) ,f.HI' 111:1 Cv-rt;::::;,...,/' ( ~~4_'-') ;.s--I) ,;/..j -I

(REOVR 2204, May 17, ,~ .:p.,m.) undEj'r refere ',.e J; w·l.,tP brief :::0
'W-.{iY ;

'. I . ~ , ohistory of Jewish 'brigade in action 'tvi th ~l''l? F:i,f·t.ll Corp~ r . 'I , 
in Italy, and observat·ion, that b:r).igade fought well ~ 

. . .'/ .! " I . I j 

In Yiewof m:anyarl, complex problems a~ready ex~'~:r~lng 

In conne'ctlon ·with occupation of ,Austria SAC conslders 
.' I 

1 t advl sable ·to avoid adding to .<;11fflculties by employing' 
;

Jewish brigade in occ:l:rpatlonal role duriiqg,;..initial stage. 
1.,• 

:1 . . I 

:HE 

An I' DCR • EUB 'J"'l i-~~' 
·-a.e.. ,:, .' ; .. .,..... ", ....... ". f\' u';",',.....1

1 

. :.' ••.. ~ •.•.•..•••• ,........ ~Vv" 


·Lt ................................ :.................... ,j 


~ 8Jit'.."......... ~ ................ . '1 

'~ ..... - •••••••• ~ ....... , •• ~.# 
. ' .... ",.-. , .' "" ,,- -_ .. -. 
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: ! l 

I' 
! 

, . 
1 

Dear Mr. Dunn: "! 
! 

, ! 

:lI believe tpe attache~ report 

tillo' " : i' ,wlll be of' iqterest the Secre,tary ... ~' !' 

, , 

! ' 

CONTROL 

..,......, -

1. ' 
I. 

Enclosure. 

, 

. r.-
. 

BUR Unit . : 
/ 	 , . 

.Anal .'¥Jk..r. ........................"...!..:, 
i C,""", ..":: !:)lev...,.. " ..l.".-:. ................. ~ ......... ,.,: I.:". I 
,"-~ "~,', 

7~jt. ·:~··· ... ··~ ........... , ... ,.~.,;.~~#.f..". (If '"I"., i!" '~ 
, ,.,. i

Dl'''t ' " . I.. I' IJII ..........................~~~~ ... il .. "ilf' .. I.' .. ,'.;.i: ..... ;" 

/I" ~_. ,_ '. I"w_'.~ _ _ , 


'1 .. 

, ' , 
;! ' 

.' , 

, , 
" 

i'l 

" 

I ' , 
': I 
, I. 

I 

Sincerely yours,
I ' ' I 


. i 


.~~~ 

G. j' Edward Buxton 
Acting Di,rector'

I 	 . 

.:; 
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'l I ! 
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, ,: ! Tep SEaRCT 
\ . ·1 ! . 't ' , • • 

OFFICE OF'iSTRATEGIC :SERVI<qES ,: 

I' 

,~: 
i : 

, I 
" , , 
I,i 

, ' 

: 

'CON'" 
WASH,INGTON. D. C. ' , ' TROL; 

; t,' ", I : 
'11' 1 
, ~9 May 1945 ': ," 

I 
, I 

, 

, I 
1 

! : i 

I ,i 


, , 'I , 

, I ' , 1MEMXjRANDUM FOR THE SECRETARY' OFSI'ATE:: 
I ' , :!' 

,I " 

! The following information, from in Austrian source with ex
, I - , 
" 

I j',',
,c~llent French connections~.' was' transm,i t ted' bi t!h~ OSS represen

, 
I 'I , 

ta:tive in Paris on 28 May: ~,:: , ,i ; , i 

On 17 April, de Gaull~; signed a d'ecree:a~thorizing the for- " 
I "., l' : . . .' j',it 

m~tion of an ,Austrian batt~li0nof lodo men" recruited ;among',Aus- 
, 1[" : : I ' I 

~ . . ! : l ' II . 

t~ian prisoners of, war. This battali9n will: be 'used for 'police' 

adties in the French zone ~f occupatiJnin :Vor~:Jlberg:and Tyrol,' ! 
; . I' I , 

, " 

:arid would' be ;a part of the:; French Army• 
, " 

!" ' , ,!: , 1 

i' 


fA c'ommlssion of 12 men, largely ~f 'Jewisn origin and drawn 

dom the various Austrian '~ommittEiesin France, 'began ~ecI'\lit~ 
, ,I ,i 

m€?nt on 2? ,Apr~l. The:pQEft ffrovisiol:lal A.ustr:i~ Nat ional Com-
I! : ' . ':, ':. ',: • 

m~ttee7 delegat~ to Paris is rep~rtedi to have :advised 'against 
' 'f' t' - 'f'th' b tt:'l l , ' , : 'I,th,e orma Ion 0 lsaa Ion. ' ,,',;:, " 

The battalion, at pre~~nt, is being tr~ine~ ~e,ar Clermont
i[" I ' I 

Ferrand. Its director'is ia French Lieutenant~Cblonel, Etienne, 
: , ,I, I' ' 

J 'w~o reportedly is ,a:_forineIJm~mber of ~he Ileux~e~e Bure'au.!ll 
I' ,( \ ' " 'I ' 

of the other.officersare'iustrian, though some'of them hold 
I I ''j 

The '~eniorAtistrian,officer
I ' .

ii' 
I 
I " 

! 

:J I 

i 
i 204087 

I ' 

cbmmissions in the FrenchtArmy.. 
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I 

I 
I .' ~<).p,~~eflefr} 

i ' 

I'" -2 - !: ';:! "CON OL 
I <j . . '1' ~. ; . . 

altd nominal commanding off.icer, ,is 'a. 1ieuten~1;. ~oger, :alis.s Roman 
i ,,!,,:1, ':j " , : " , 

,LRqbert il Frisch, who' prior to the war was CODn~cted with, the" 
.' _.' I I, 

, , 
j \. I II 

Christian De~ocratic p;arislnewspaper l'Aube 'and I claims to be a. 
; j 

I. ; d 

f~iend of Bldault•..Anothe~ Austi-ian 9fficer is:a Dr. Roehninger, 
! 
Ii 
"wJ'.o reportedly held an im~lrtant poeihon iJ, Starhemberg' s ~~ 

wJhr.The liaison office;l:to .tb:e Fre~ch is ·Cap~itin Gaston, alias 
! ' I 

. I 

: 
, 

, 
, j,IRoth.. ,\ '; I Ii 

I Ii 
'j " . 

Under the auspices of the battalion, three:teams reportedly 
, I Ii . ii, 

win be sent shortly to lh~~tria on un6fficial :ari.d secret politi
1 

c~l, economic and militarilmisSions.iThe first iteam includes 
. ',' : ' ;'' " ~ : ' 

E~genFrisch" of theAsso~iation pou.r:.~ 1ibe~a~ion ~ I ~Au
. i 

" 

~:t~iche,andaDr. Medinger1 Its trip~ has been ~rranged by the 
. I 

French Ministry of Forei~ Affairs. .! 
~ , : : I' I , I 

,I: 

, French Military G'over~ment for Austri'a' i$ reported to have 
: ". " 1 :!, ': ' !

" ,'i, II 

b~en formed and will be h~adedby General Chauviet. The only' ! 
, ' , 
, .\ I I 

!. , II ' ,I " : 

,A-q.strian on the ~taff t Dr.: 'Reichmann, presently; holds the 'rank 
I :1 i : 

of'lieutenant in the Fren~hArmy. Prior to Anschluss he was a 
: ' 'I' ' , i 

j~dge. ':.\ . . I • • 

In order to gain prestige in their zon~ of: occupation in 
I .' ". "" " I . i· I 

Allstr1a, the French 'are cop,tell).plat1ngian exchange rate of 6 or 7 

f~CS to the marl!; inste~lof the pre~ento;f~cial rate of 5.. 
.' , 

! ' i:.~~~ 
.' G.. Edwatd Bux:L,On: " . ' 

Acting :irector,~op OEOFie¥" 
': ., .....~.--....

I 

ii 
' 

I 

;). I 

" .' I 
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DEPARTt-AENT 
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,I 
i" 

:'I 
DN<ZOMING ' " 

, 

T, i ~r'~191
TElLEGRAM( ,) 

UF-1059' 	 ! <paser ta 
,This telegram must 'Oe 

" 

,, DIVislONOF 
, 

~ENTRAL SERVICES' 
TELEGRAPH ,SECTION 

, 
I ' 

·close1yparaphrased~o. Dated May 31; 1945 
fore being communicated 
to' an"':"one. (iElJiililil)
t ., . ' j' 

! 

Se,cretary of State, ' i'/, 

DEClASSIFIED r;ashing ton 
I 

£.0. ~1652. Sec. ~E) and 5(Dbor (I>

AIiJlll.A!...L1..2.l.1DL. ' . i
0 

"iJ::llJAZ NARS. Date ft,AmtAN 1S7f25 , May 31, 1,f3 p.m. 
o ,V'T"O', II 

,OSS report s hi/tes that Lpr. 17 de, Gaulle signed 
, 	 I 

decree authorizing ~I~rmationo~; Austria? ~atta1ion re-

I ' cruited from i~US triun PO'::S and:equipped b~T' French for'I 	 ;, , ' : 
police duti,qs in Fro,nch zone >occupation' in Austria.,' 

, : ' r ' I, 	 ' \
'I' , : .' , I ' 

Decision to form such batta1io~ is unde~s,tooc., to have 
" ' , ': ,/"/' 

been taken aeai'ns t ~~vise of PC;BN de16e;a ~i.on to French 
", ", :1 " i ,.' ' , ; 

GOVT., Battalion di1ected by F!(mCh LL: C?l.' 3tienne"
i/ i- t~ 

1\ q.11 other offi ccrs nus tri an..., i\.us trian cdmmand.i.ng offi cer 
" 	 ,/, 

i 	 r 
is Lt. aoger, alias, J.oman Fris1h, vlh9 claims to ,be in~ 

I I 	 1 /" 

timate'friend BidauJfto ,I 

, 	 , "I' '" 
Under ausPice~ of battalion three te8.l71s arc &~... 

1e8ed1;'rciad~T en.tor:lAustrfa on,iunofflciai and secro't 
.' ' , , ~ , ! 

" 
" 

. " 

': 
" 

, ~ 

... 2 \! 
- 1 \'\a "t~'
Pr'"~:,,.J. :: 
,~V;,\)': "\')!.'.'.r_, : 

' 
: 
;.... '", 

" I': '. political,' economic:land military missions,_::: " '.:: 	 '.
" " 	 " :1, . ,.' 1 ,.,

" 	 '.'. " Fr,onch mi1i ta;rr GOVT for: Aus tr~arGPort')d haveI " " :: 
"'. 

" 	 :: 
" 	 '.
" 
" 	 :: formed/under head G;¥n Chau~iet!~" 

J 
" :: ~ ,," 	 , ,I: I, 	 ,, 	 , Sent DEPT, rp~d Paris 144.\ 

\ 	 \ 

\ 


I \ 

, 
~ 
, 

,I
I : ' , I ,: : \ 

\,! ~ To gain pres tiGe in their ":"us t~ian; zo ne, 1 ~ ,I 	 ' 
,. \ 

\ 
I .' . " 

contemplating exchanii.inc mark at rate, of: six orI ; 
; 

;,. 	I t, I 	 I'.'I : 
francs instead of qfficia1 rat~ fivcfrancs. 

, ; ....,;'..; 
'~ ,~
I··, 	 ~ , 

, 

, ,JT 	 " 

I i 
, I 

1 
' 

I I KIi1K 

'I 

i 
,I 


1)o.1f.' 

French aro: ,01 

I .-.. 
, » 
iC i 

jCf) 

-I 
:;;0 

, -. 
:~ 
, ""'-' 

been ......... 
iOl

f;"o , I 
()J 

,..., 

E~ ,
r', ,~ 

;", 
~, 

seven ;-." 
e.~ 
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rrhe Eonorable' 
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i: ! 

1 .~ . 

doLt; E;TOCKsln,mrt1ANLi~;";T tif,T!ON/.l t~ANK' ncrr JD'[7;11" ..: , " J.:...! ','. ..' . ~\ j .• ..:! 

GOLD EFD R;IVliP F'R:O(~ G-ERMAN~ VHF. UlG, THl~! \\1':;1. 
I .., ' 

1Ae'!V? r p._~-t 4""~-~ 

'I'he'SecmetBryof 

Viaahington. 
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Enclosu.re; 
" 

" 

i 
I 
! 

• 1 

L .Mf.JOOl'eno.tull.with enclosures 
,dated 2.3 JulY,1~1l6.

" " ,,~: ,I, 

. . :t: 

1 
, '.-, '.1 
" . 

",." 

,'lfl tripltdeteto th;s Dapartl:aent 
" ;Copy fOT CE- - ib-" R1dd;t,oerger' ,/ 

I.File Ho~, 851 :1 
ILV:Steere I em. 
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, I 
~. 

JUt 28 1'5(, 

739 
($~ pl"ineiplc:s rr~'Q'llended D~.I' dalivel'Y Gold t.o 

'ii~~il(: (.~\t1.:irJnd PAittl. 1· U:~.EiL !S5.28 JUo"1e 27 lfi:Pt)I'O'~d", illfl..l.'l 
. . I . 

t:lt~i.nginv1u~ to proe'll'~: Iur!dfilr sal')J~ Pt"u;\ciples" . 1'00 !~ 

:0~('a:~ceed del1'\:ory gold d8it1.ueCl Toe jn~ll<td:ing 10 CliGoh bars", 

CO:i:l.ID.. darat.ioo has ~l. fl~u ctfect; possibl.e Cf&e{~ reaotion 

8J:'ld wrm}'1. thtay lea..-~ t'4IDt this goJ.d cIP...sro.!.100. as mOnBt8.l'y~
i' . 

IJ;1.\;r,,;t:;liv·er:t p015s1ble Gl'Mlch ~aact.ion oro.16'1iad nli.n.il'!i.:tzed Ceca:use 
'I 1 ' , 

1,"0<.1 '4~tU~e un&"\.ware p.'tt:l\~:l.te C1assi..CiCtl\;'~.OU p:rinuipl.es I1S a~eed 

;;,'",,<lels cooferenc& WhD1 pnviol.l8lj lilf"""W;;, GSeclls sl1Cb 

baTs would go ;moo IQU r.k,\V COnsidel" t.ripart:~.tel .w11.h ether 

lIWOfJ3 pl."inc1plas and ?~i!)l;ledm.e O"J.tli.'G6tt PAnA ~¥~lD. 1(0) REl1"Il:tc 
;;'snt. to .F:rank.tltrti & li!!tpeat to ii't"'llSsl!lls<, . " .. 

I, . 

t'td in ift'att. '1Jt1th 
w ltl!' or Smith . 
.-: In:' <> X~ell 
.,;,. .Ml' .\ li'l.1l''lltan 

d,. '!'i't'" Begue ) 

·204099 
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P1'.RAPHRAf,E NOT REQUIREDSECRET' 

C1v').1 Aff'f),irs Division. 
lit C01 A IJ' Jorgens on 

'~:x'i:; 75140 . 
; I 

TOg COMGE1\i (lM<lUS p CI;J'i"':':tJrl 

'tnjARX· o~~'(ij 3 Jun 49 

Fr CS.cAD cite EUR. Reourad Jum~ 48 '.WX 85011f) and 
urad CC 86230 C2.;ech gold bars is subj 0 

. 1". III cB.se ot·,ld:tamondS t~kell by Nazls fr persecl1.tees 
;."eeddent in czecho!l it \,T~S decided that restitution to czecho 
~'1as l"qd ~ ourad June). 8:1.:11.c9 in this case czecho ela.1mB that 
X'ef gold bars del"lvod rrNElzi victims resident of czecho 
disposS.tion to IHO (a.sslll'll~ng that final analys'is will not 
classify theae bars all monetary gold) wou.ld have to find . 
jllsrC5..f1cation in c:1.rCtWllstt:lnCes which differentiate this oase 
i"Y' that ot diamonds 0 ~~uc~ditterent'lation might arise' fr 
n8.1:; I.1:r-e of oprs of' verm.t\egensamt ~ it known." . 

. 'I
2 0 'Vlot~ld appr-~-?r1ate any iXlfo ~rou may be able 

to obta:'l.n :ce OPr'E\ of 'V~eI'mpegensamt JI particularly as it may 
J.>ela.ts to czech c..la.im th:ie gold was derived exclusively 
f'y> residents of' Gzec!1o. . 

cc 8623 is eM IN 3491 (18 May 49) 

.OR:r.an~ATOH: CAD 

DIS~~RIBU'TION:- CAD{ STATE)'f) PO 
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, 
]i'rom: Q!..'iGU'G llerlin Germt;;Jl7 Eigned Fa:y"1 l 

I 	 ' 
'ro: Dept o·j; Army for CSC.lw 

CG 6623 


d.elll'$l Ii':': 88520 ?a.ra 2 '~ra.{1. request full 1n:formaUoD. 
l'8",a.rO.irs,g original sources'! and cil"cUlIlstonce:;. O'llrad OC 6848 
and CC 6e62 novelllber 4$ gave you I'lJl fach lrnownhe".. It 
would. appeal' that in-Ile i2 l-wheth€rl'th& ~an gold bars, whiCh 
Dear indicatious of remo vill. from iJzgeho slovakit1/, a.nd.which 
Cuche claim to originate ;frOl!l Ctech viqt:bns. are to. be 
returned to CieChO$lOVakls;!or be ginn. to I:t?O •. , ; 

'I 	 I 

Inr6iructions to OrJiOUS contained u.rnd WX 85682 NO?ember 
46 seem to indica.te that. sdurce of sllch gold l'll.l1St not neoes
sarily bea concentration CI~tr!p. but could be jlloots~hed or 
obtained und.eI' duress fl"OIA.lpolitical. racial or reUgious 
victims of last tlovern.m.ent,r. It is ou.r 'feeling that no 
dlstinct10n could be made fetween6Pld ringp. seized .in a 
gestapo jail, from where people -wel'e sent to a concentration 
camp, or such rings lUlized!in a. concentraUon camp itnelf. 

fhe decision to be made with resPe.ct to the disposition 
of tM!S$ ,golcibAxB '\!fould aJ,pear to be of ~1. political natUl'e 
ra.ther than technica.l. \~e.1 felt that the e.V1d.enee .h pr!".ctlcally 
conclusive that these gold b5,rs are non-monetary gold and 
therefore decided. to resoh-e th~ r~J1Ia.inin6 !lollbt in :da:vol' \')f 

the liO. 

:NO te c 	cc6s62 its eM U 5097 (26 No v lun 
ec 6848 no t ldentifledT . in SMC. 

OM Ii 3491 (18 MrQI' 1+9) D'l'G: 17164·6 Z 

SltCl\lj~T 

cc: 	5/26/49 Messrs. "Jilli~. Arnold. Taylor, J.bramson,::,.,chwartz. 
Bittermann, Edd.y, Conway, ]'.:Smith, Mint 
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;:PARTM~N'r OF THk ARIV ~w 74'""&cr 

STAFF MESSAGE CENTER:' 1 

OUTGOING C[ASSIFIED MESSAtlE 
I .I ~ 
I 
!i
I: , 
i, 
jl. 

SECHF,l' pAHj!\PJnl!~BE rm']: REI~nJ'];HED!
, , 

, 
1'1 I1~? f:j8;Y li·9 , 

, 
, 

])'X~ C~t\(;J~lC1 ~:i.";;;(:l' I~~lJI~ ~{~(=)llY.'flCllr; rlp\i" C:C: 
;,j.l.1:.'" ~,"'!"" '7~-:;2'7 •.,(.~.·.I,""~"' ("''''I !::l'::,~y) , [\'f","l f'tl"1 8~!;~:) :::)l1'I.,'"..'I' .• 
... 5.... ,.... g~.. .j _.> 'do' f:o,t.,;r "" ~"'; 0l.."1""~"'~_ ,II. L~.;}I,,,, ~JV ~... ....'u :.:. ..:.1 ..;~
~~~~.P,r.::;5(. Nj·')""''''·;·r.l!''''i~ ·':."'-,··'i "~J'. ~,i ," ''''·'·.I'f<,,1 I
1.,....... '" ~:...V) .h .... t ~.\oc,;;;; uJ.:... l.i \.t: ~, ... ;..,.. ~- ..".4,) "<~"'~;Y r,J.;; 


"I /} ~ ""01'.11",:) q'~';':'''~ clj~1"a:d "'TI"'"t:1 <"I ~'l')?" '1 ('l 
co •• ~) ~:h~' .'. "".J "",:'..... ~- "~~~.. "'~r;"Llo. ~} ~ .. h'~\ 'Ii, ~ .. ..& ..,.,. 

time of 10 DA~~ 7oJ~ 0181~~~ by "9rc~s 

2 .. S : ~:,,'" r~:m:;:~JI':;~" su~::t :.S :O"":lt f.~U inf''' re
", • "':1 . I ~;. I " ,,' , : ~ •o:r.:lg., :u'tC!g ~.;J:pc~e:u·,;; ~:J .:lU:::7'C,er:) 9 ::m('! Oi;nE~:r- Da~Cg:gl"Ot.m.Wl c:l.:pcum.<~ 

("t"l,~-':ltJ~~""e '" '''''tl:'' • ..:.~/''' ... i"ll ... ,., .3.11 ~ ..:? ,_I..~'" ',":1 ,J. ....'/fi ,' t~ ""'~;""~'i'II ... 

.:, \lCU",>".. ;.:1 f",':,. i\;:I .. d.(... YOh :(1 •.,.:':1'::: ~y·o·!.xr' !'('cm J. or i.;__,.r".:pOd, 
I 

C·J.01• 0 .[.;rtU <, 

'1 , 

·1 

\ i ,
CC 6862 :tr. Gl!:l~'Ir:r
C' 0',

'~...J 6811,9 ~,~g Cf',I···:n;r 

C"" 'Y~i2'"( :18 (; b}1 ~.J :K~ 1\1
,'~~ 

CO 8~~22 ;L~ (; f,::J ~ .. :l.I~ 
'. 


(',"'1 f\t;W';l

f\r' .'to-:J ,:; :1. s CH~'J]J 

.,C.A.D 
I 

i 
O.hS 

COpy No. 

16-53736-1 
I 
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"to • ': 

To: , • Mr.•. Cq~ ,1!9i" your Informati,.s, 
. ...-' ...,,' ....... -' .. '. . . .. . 


\..- .... ;..:......... . .'.: 
..;. .,:.. . ~-~--.-,----.-- .. --.---t--.-.--.--------..

I 
;' 
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. ' .. " . '..:. ". "T .;.,~~'... -""., ~~{~~;' 
REPRODUCED AT THE NATi'O~:,'L A~:tr'IVE~;\~f';C:; 

"-"~'~"I,' .__ ........ - ........ 
. '.~:,'. 

nOl\l'; 
l!G& 
l';;.ltElh 
1k1 •• 

: \/,: (i 
" 

C, 
"'" 

i 
, '\: .... \ :\...>, v 

\. 

(tti'ltl~'lA't .' 
r~#1i ~C{Y~ ,~ W~PClm~Aif,J ~r 'r11tS 'lriatt.~i~l:nrf 

-The fe,llllHdllCt taf,\!If'Ill.,tl~B b& o,pe ,::. (!IV aU••Uo.. : 

\ Itt'he Je. of :~e)1"tu&*1 h J'~!.lOrtM t6 'be: tl'li'na.: a.t ,tll& [,.'ire••tittime. 
to (toll the lupJ' "l"J'UQa~r f~!l_14 hol41al$ain awl hft~oif" \rrhhll 
Otillltet ._a'.»tlJ"ol, of kJl'mau ~~14 4~t)etllt.4 b1 th@~.toh,.baulkf~I" 
,the1JC(JMm\' of other rOI'~~tI,e !ltaDJctl. It 1$ fu!;,14 t'tUi,t ,'~~~BQk ~1" 
'Ql"~l baa luteatloae .r 'Qd~ thoeo dOl'Odh '~~1)7 tOll" 11t11)QP.9 hoD 
ot tbM' $\fit••l'l4\D4 or ~... ' I :' 

'''fll"see lAftsU,pte U4 J'~WOl't 'OU& .l~ f~,Ct9 r~lev;ll).A. to tlll,., 
l!mlltel'.$ 

~~r~i'Jli i!'~jlr;l':g<. 

..4Cl'U;:s. 

" I, ' 

Dhtrl'buted ta& !\!Ir. 11e11\~.l)htI'101l),t~l'. Wh1,tg {Mr. nt!h"~); l~r.j'Jwtford, 

Mr. ~'llhf!r; blip. iOllllumMi;~r. lOst"",,; r~r. liehunc1k; ~:a O~ld: ~h·.:~$"Uilte171; 

Mr. Glaese"l Kr.h... ----··~t.."-"..""~'·"'·· ;' 


»>"D Mrs. Fent.e,1 fte - Room 3457 

"1204105 


mailto:th@~.toh,.baulkf~I


FneoN.., ot S_to 
WA........... 


j,..111•• 00.lte,. 6. 119" ' 
.~ , I 


"r,;JnH1!!a" tr~aM 
a_F., ,. . I ''. ' ' 

lerae lAtol'_'tea' of ov _'~l'ltl•• 'th. un .t • l.ttv 
tna QfI_ k'tl." .......'11'. Uet.o•• i ...s folloWl II 

1 OJ. ' , ' , I 
-We haw .....tve4 .. ,.*po.' tflO ,AIIe"t•• "'••,.., ....... 


I " , '. ',1c., .....U1' 1014 'l.ap'a wl\llen18 ttiO'fdq tbat the, •••' 
.,.. Ie....;. ha~ 'eft ..14, to the go14 ..mt -I.t1...._. "" 
.. hl"ra&'Ae.. C014 ad sll..'I'BIIl1tlr. , ina\e. I , I' .
" . ..,, . 

, . _. ooa.14.~ a .~o1a1 vtU'rtl~ .Q\)).4 1M .YU - "-
-.10 ..11.&.11' JUlIDba .,14 kilo.'" or nfll!if!ct.ato 'haYO 
... fHa Oel'lld7J .tuflit ~llsn 'beea 180M' 01'''7 .. 

, np1Mealil. by 10.ted 8&14. 1.... ab.u14 all thelll' .....Il~D 
\0 .. lIa&1e---r,t.eu , ..lua,len of 1.' r.'rul7 1,4lt 

".1" . :-aoenlq 100W 1_14• tf.' : 

iii....., will teMp O'II.P .,• .,lt1•• _Vi_ la tht.••ttttl'. 

I 

Dh...' ...."" .... II... :Jellh'l'.J:ll_"hll),.1'hl,~. (~"l~');it,,_ 1.lld4U~'4, till'. 1S.~llc, •• '1e1le•• Mr.J\!JdMVt,,·.)f,l"e toal,ln••n; 
. lbll. GelA; *. lMtn.8Mfa; 141". @1a.fuW;M,..ti}.c~.' i 

i 
1 
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: . SECRET , 
Ol~ICE O~STruVrEGIC SERVIC~) , 

WASHINGTON, D. C. 

Distributed 20 September 1944 
Coun~ry Germany 
Subject Transfers of Gold to . 

Switzerland 

2. 

a. S.A. lim & Compa'I?-Y, in Zurich, whose di17ector, 
J. H. Pfeiffer, ;has done the larger part. of 
handling these Gkrman manipulations. 

b. Credit Suisse" wflose director generalis Henri 
Grandiean. ii, ' , 


, " c. Societe de Banqu~ Suisse.· 


: I 
I, 

i 
cc : 	 Mr. Glasser, Mrs .. :Gold, Mr ..Fisher, Miss Mikulich" 

Mr. 'romlinson, fft ~ •Schmidt, Er.. Iuxford ~ Nir ~ DuB ois , 
Mr. Bennett, 'Mr. Schwartz. 

! i 

copy sh - 10/3/44 

.. 04107 




I 
DECLASS!~IED 

AC(::O~ly 778 Q.;t~ 

.. / . Tr.~""ry p.p~ftm'i1i 
. Division o~ ~one~ary Re ~a ch 

" q~;.zo 19Date..............~·······-· ....·..····.. 

I 
I 

. Schmid.t (4), DuBois, Luxford, 
,To .' Saxon-'l'omlinson, Fisher 

From: 

Your recommendations as tOFOSSib1e 

action we can take would be appr~biated. 

Please expedite. 

• 
ENT OF STATE 

'September'15~ i9~4 

I 
." presents his compl/iments 

of the Treasury: and 
the substantia.l parits of 
ber 4) 1944 by Mr.! B. 

otentlary, Neth~rlands 
Department as fo1l.lows: 

'letter, wh1ch I r~ce1ved 
as been estab11shed that 
last tl Quant1ty of 360 

d into L1'sbon by al German 
motorc8.r of the German 
oak 1t to the LegaFlon 

, I 

large new safe v.r&S 
rme.n Lega.t1on and ,built into the 

s in one of the cellars. It 1s presumed 
that th1s s e has been specially bought ~y the 
Germa.ns for eping shipments of gold. 

III thouJht this 1nformatlonmight be i,;f 
interest to ~he author1ties conc·erned6fthe 
Un1 ted StSttes. If 

I 

I i 

I 

204108 
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,-- ..-,....~"'-·~·:·'---·.."~·-:;::r ........>-t..-·~."· 
i~.' : • ~. " 't.:";."" -.., ..•/. 

~. 

'-. 

I , 

I 

.-l£)DRESS O~ICfAL COMMUNICATlON$ TO 

THE SECRETARY 01" STATE 

W~IiIN<ilTO'" D. c. _ 

, 1 

DEPARTMENT OF STATE 
WASHINGTON I 

i , , I 
/ 

In reply refer to 
ECA: 

;1 j 

: I 

The Secretary of State presents' hi's !complim~nts 
to the Honorable th~ Secretary 'of the' Treasury and 
quo~es for his info~mation the substantial parts Iof 
a le'tter addressed on September 4, 1944 'by Mr. B. 
Kleijn Molekamp, Mirhster Plenipotentia.ry,i Netheriands 
Embassy, to an offiCer of the Department las fol16ws: 

I ' ' . : I 
" .•• according to a letter, which I received 

from London to~ay , it has been estab:lished ~hat 
towards the end! of July last 8. Quant'i ty of 360 
Kilogram gold ~as landed into Lf~bon; by a ~rman 
plane and fetched by a motorcar of t~e Germ~n 
Legation there,which took it to the; Legation 
building., .,:. . I 

"At the same time,a IB;~g~.'dJw"/~~fe ~w~s I 
bought- by the G'lerman Legation, a:qd b..U.flt -intq the 
walls in one of, the cellar,s~ ,- ' It lis presumed 
that this safe 'pas been specially bought by Ithe 
Germans for keeping shipmenteof,,:gO~~~ i 

"I thoughti: this 'informat19.~:1m.ight>..'?~.,.o~
interest to the I authori ties'c9nce,rnedof the 
Uni ted Ste.tee. It,

, : 
' 

I 
1>944 

I 

, 

, 
I 

I' 

1 

I 

I 

I
I 

,I' 

' 

• ·rf.
.. , 
, I 

I : 2104109 
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tilltH ltaw. of ...."1..... 
. O'f'lC~ OJ"$ftAttWl'il S.VI(!:i$ 

.lJ••htnct_. D. C. 

~-~) 
, 

. I 

tliaalD1ll.a,.;\!ort 10. a.alGB'"(tlllJUlY :. ttalSr 
I ...1 (P't) 

StJn.JilCf l l~· 0.,.. ~.h.....rtttlllu _.b.ro'11."I~ lie. : 
~",.a *a.14Im••rn. ' 

:. 2.· Ue";uolal8 'WNt_ta, 
Sow-o. 8. ~diD"l Sollu'." 

, 
. . I 

Stilb 30uroe, . 

~'••f ;1"1,1n t:lro1tfta'Y1944 

,A.tta~Nll.nt.. 

os~ i"~l~•.tiOll l-2 t/;ompl.,.17 I"ellabl. 
.rn~bll ..no"..,o"

iJ1etJ'lwted. );i.li''''~ '19'. 
. ! 

- czmn"f1atlonot.) .v14aemtaatten·5O •. 
'iac.o~ ol'1gh s.ttllol'l8l:111l $upp1cautarl to) .. " 

1. the ael.JUr$ ot th~ ltallall gt)l.dr."Htn•• 
by the 4twatt ~w 1. npond ton.v",.~kQple." 
,witho\l't. the DPled,. Qr· t~ cCl0pff".tbnol: the 
.Gel'lldlh leicbJlbenk. ~,per$Clll cul,& V-.l:tj.flCllJlJ .QM 
of Geer"e' c,nm1nG~t ooll..~a.tt).rfl\Qneoon_l~ . 
matter", ..ent ttl B,Oi:ttO and p"'l'41MlLlly o7p:niaed ..d 
eupentaed th€t.A.l.~ of the ltal.ttm i~ld I'••,e'v~. 
ba'rb, \I"G1lIht"lth tim a 01'.,.., Qtvalut""'bnaklna 

. . . I . . .•.,.rt.. ..Oa $h1.so.~a:alim .tho G.~ disco~~~ 
,t~h."b. Ita11_ pHI re••,...... -1,"$ 0Cftfl14.,..bly 
lCd'1ft' t.1le bad "- .I".......cmtlltd to '&hem·))7 t.~ 
It_U.a a\\tho,.lt!•• On j)rnl0.\l$ooout&llia. 1"\ ta . 
l.'II14eretoo'll that Veltj'ena has 81llQe~i.d 1n an air 
,1_...odd.~~ . . 

:\ 

T. 
. .1. ...... . 
Il$ft,lt}'llSn 

. i. I 

'., , 

'204110 
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•• · 1 ..,•..1t4t...... '........... . 

~· .....W .. 	 I . 

·~to,~#
'paUl, ........... ..' 
 UI..'I 	 \ 

I(~~,'..... 
(1b0......\1 '.t, ,'. .; 
(U.·. _ _ ..... _.... 	 ... '.'~11.··.
(14 to .-.. ....,.. 

. (1 '. 1943 8Q4, JO D7,'
(1944 ' , 
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.. a,	...~ '(JI.._' I 
.abtpaulat. of ,.Bdei.

,oW oalt),· • 
.....C......W): 

(1'tdll"C1OW ~ , \ .....rJO .. ),Ie....... ~:
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.. The Einbassy t tllelfnited stat:es~t Amerioa 
, ,, ' " f: ", ' , ,~ , ! ' , , , 

. : I ~.' , .I ' 

p~esents its compliments to ,the Ministry afForeign
;I", i ' " : ' -, " " 


Affairs and has the hanor to'refer:to the subiect, of 

, , ' ! f ' ' ,", ,: " 

gold ,sold by, the i~rman,' Rei'chsbank, to ~ the SW«Zss, ' /' 
" ii' " I i 

, National 'B8.llkG :,' , n i ; i 

, "L:, '] '~;j : :,' II 
Information !has been obtained,:in Washingt:on, from 

, ,~ It, ' , ' r" '~ • j. j J • ~ •'; 1 

, ''s,ources ather' th~' the, SWiss I Delegation, that :the 
\ ' ,', ,,1 , ' - " ,,::. "" .. ' "'.::. I, " 'I , 

'German Reiehsbank'sald or atherwise: trans~erred to 
,I , 

, ; , , I 

, :apail1,' betwe~n F~brl.tary't 1942 ~dAUgu~t, 1943;, 74,000 ;, 

kilograms <lit gol~.rrom·1~S ~eIios1t1n the Sw1S~ National' ':-:s 
"B~o:: 'It' is, unde!f$t~od,' tha\th1s' g:O~d : was notlinc.1Ud~d 

in the confidential report on the disposal of !Belgian " 
, I " ,r -1'- :--:-~~----:--7' , ~. " ,'. ;. ' . 

, ·1 . 

gold' which ha's beenpreviousiy obta'ined., ' i 
'« " , .It:" '. .; I' 


, .. I", .' , ; . 


, '!'lie American: ,Minister in Bern has: been instructed,' 

by theDe,partmen~'()fstate, :~ atte~pt ,to ,obta~n add.i~ 

tional 'descrip'ttv:~" inf,ormation. on ',~h~ gold transferred:, "" ,,' ,' i'. ', ' :'" " :':,' !, 1 ' ' , 

to aa~articUlarly :w1thregard to tlleorig1n af the;,,' " · , ;r' , ' ':" ':,' (,, " 
' 

," I ,~ ','.",~"".' 

gold arid', if' POS~tble' to the marks, :~~ the bars; invalved. 
, " ,I" ' , ,'" I" 

Assurances will b~ given to the SWi'ss authorities that 
, J" ", ' " ' 
'any informat1an, ~hey ,div\llge: will be ,treated as can- , 

, " ,1'1[' , ' " ' , i '; ;:" ' 
fidential and willi no,t be made knQWnto the GoiVernments 

"I' ,,' ' : L ; 1 t 

, of" the reoipient :f'aUll~,ries. ,'I , I' ,[ 

'" ' il< .. , ; f r 

I, ,;1 " 'It is ~: 0 

I,' .. ' I 

Ii, , 
,'!'he Ministry-of lfbreign l\.i'fairs" 
I' .' " , I' , , 

' ,I 
, 

, ,I 

, ,I, 

! 1 
I 

" 



., ' . 
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I···· 
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,:.: I 

- 2 
, ·11. 

I ,, , ... !.~ 

ItisresT\~.·~,tt.ullv'sugg'ested';'that the 'DoM..:....1sien·a~·1.\';.;·<', ..;·'·IJ:! t1 • .,L":V" ".;1-. "<':!; J , 

Government of t~eFreneh:R~p~~~i~: mayIwiSh tJinstruet "'j,::.:!">' 
• 

.' .; I ' . '. .,I; , I I:' 
it$l,!1ssion in t~ to C"!,Orgill:tlil.~ rellPeCjt ,with 
itSAinerie~ cOlleague • . A~:1tr¢la~' sruggest1~!l is. being 

made to. the Brlt:~sh Gove'r~~t ID>~n~~no - t,... . 
.i:.!:' 'I I, . 

',': l ·1' 
Paris, JulYi 12 19460" ,:.; 
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No. 306 

I, 	 . ' 

Subjects 	 'rranmrltting l;lemo~um Prepared b;y' the Financial A~tach' 
on the Gold Position or Go1'lJ1lUl)', Switlerll!llld aDd. Portugal. 

I, I 

i , 
1 

The Honozoable 
I 

The Secretary' ot state 
'waahiDgton, D. C'.. · ,I 

, I 

, ' , 
1 

I have the honOr to t~lansm1t herm:th &S o~ intereat to the 
, " I 

Department and for transmittal to the Treasu!7' D'epartment a memorandum 
'. ~ 'I " ' : ' I 

prepared by Mr. James !!~. \t~od, Fina.ncie.l Attach. in ,hiB Legation, 
,I" I,i 

report~ a oonversation hIu1 by Mr. \',oocl with Albert: Nussbaumer, 
, . )

"I 	 ' ' 

General Direotor of Sociote Banqu.e auiaa., wi'th 'n,sard to the go1cl 
II, 	 : : 

poGitlon ot Germe.ny, S'ritz(u"lUld &Dd Portugal. ' : I 
I ' 
I 

1 ReSpectfull;y ,oUrs, 

For the Uiriistera 
i, ' 

. 'I i :: 	 'I',I ' 

1 

, 	 Charl•• }Ii. !Diok8r!lO~, Jr. , 

" , )tirsrt, Seor~ary of tsgatioll 
, 

I 

1 , 1 

Report. 	
I 

i • 
! 

1 

, ' 
I 

i,1 
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,~~;, REPRODUCED AT THE 

~'~'-~r''''''-''''''" 

(
/ 

I 

\ 
\ . 

\ 
\ 

To,! r~WIIlrd 5. Crocker, Couuelor, America le~lODt Lilbon 

trJns Jumes ~o \'Joo4, FirlamiaJAttach6, American Le~t1on,. Li8boJil 

I 	Comreraation with Al",," I/ulasba1lllter. General D1ncotol' of : 

Societe Buque Suisee, Relating to Chuagee in .German a.ncl 


I
Swiss GOld. Holdings, Gold OWned by Portugal and' Gold, Ba.ck 1 

1Dg ot Portuguose CurreJl.OY, and FreJ1Ch PaymentB to GenaaDJ. " 

i , I
j 

I ' 

i lB the course ot twO private oonvenatlO1U1 with Albert ••b.....,

I 	 11,' I

General Director of Sooiete Bam~. Sui.se, he oOlllll.lllDicated. to me ifttol'llUlLtioft 
Oil fhe 81IbJ~8 .et fonh abOve :_h1.ch 1 pre8eut her~tho; , I 

i Before, proOeediDi, I shouldImate that I am aware tha.t the British ' 

havr delqed Ur. ~~ba:wur·. pr~Jected t~ip to London pe1ll1Dl decJ:.dOl& 

there, baaed upon evidence pre.~*"e4 by a qecial Br:1."lsh repr.8~at~:". 

sent to LlzbOll to 1ntenid L'rr.N,uubaumer, as to *8~her :ohargell ot hi. 

al1~ged cODDection witb the e!leal7 have IIftlftioieut buill to nrrallt iretuaal 

ot Visa. The obJect ot t.!r. Nue"ba'umer '. trip to lDndon ie to reproll_ 

the! Swies Government there :1n negotiationu with the British. ,I' 


I "I 	 , ' 
I 	 ' 

Ge"r' Gqld HoldNll! yd ';&003 1 . ".:' 

: The amount of gold the (Jerurua bold at the CNtbreak of war. incr.umta 
to ~he1r stoak of gold obtained :trom oOBqUerecl c0W3~r1el.dilbul"lJGl.zrt. DId. 
from -their stock, sad the amoulSt the,. DOW have in their po.enloa ;are ahnn 
in The table that appean belOW,;.!. -.: -' 

I It should be emphalliled thfi.t- the estimate of the preseDt Dtoc~ of gold . 
in poss.aioD of the German. 1. :~8ed principally UPOIl acceptanoo ~r t.he 
figUre repreaem:1.ng the &mom ot ",ld they had at the _tbreak of the war. 
Tha~ figure, 1.8 billion Swia. t~.' (= 105 bi1lioaReich#mark8 C~Dverted 
at tOO Gold ReiohllJlliart. to 125 gf14 Svi8. tranc.), hu b••• Rated :by PUb1, 
whoiis a Vice President of the R~ch8baDk aDd & mamber of the Board 01 
Direoton of the BUlk for IDt.~ticmal 5.tt1__8 aDd *0 is repRted .DOt 
to be pro-kilt to"'Mr. Per JacOb'-OIl, ohiet of the !:'!ooaomie Sectio.t ot the 
B.I~So J.1ro Nusebaumer 1. 1Dc11D+d to place cre4_~e in 'the tigure~ He ' 

. alser believe. that the other t~res, Boma of which h. hall b••• 1n ipollllUoa 
to ~eckt are reasonably ..ccura~~. ' Ill". Nussbaum.- 18 ~o that Mia tiguntD 
do not saree with tho•• that reoat1y appeared in the IeDdOD 'fimt.. He 
t~B that the iDto:nnat:1on pr.s~Jd;ed there i8 80 inacourate as no~ to merit 
cOIlriJ1d.wat1on. ' ,:,' 

I 
Ii 	

' 
, I 

CJW!iES IN !-=S <;oW P9smvm~ 1239...1H3 
. ,,(m~ 9UL'ft" !:r.I!!S1l. '. 

.. ' 	 ·1 
A. i Holdiasa iii 1939 8I2d 81lb.G~eu\ 1ncrem......
,I 

I ' 	 'I' . 
1. 	 Holding.:ln 1939 (1aoWes IIIIOUJIts t.at_ trata 

1 JLunrla 8.IId C._ho.lovdia~) ; . " 


I 	 ' 
2. Plu 8IIOUJ1t tuenfrom Norwa7t Hol1aD4, Bel&1- . I 

I, 

I mid rrace : .709 
; 
1.525 

Total . :3.025I 
, : 

I ' 204115 
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REPRODUCED AT THE NATiD':,'L A':::CrliVE~r' 

I 

I; 
LJ 
I 

I 
I 

:~·I 

, ~ - 300 million tiWiSB franca ,gold were taken' from .ti.uatria. 
and 180 million Svd$$ francs gold were tatten ;trom 

,CaDohoalovaIdo.. ffh,' amount obtainGd f~ the latter I 
had beon held by the Bank tor InternatioDal Settlam~•• 

, .' 
I 
, . 
I' .. ~ go 

I 
B. - Exports of gold to. 

I 	
, I 

1. 	 Switzerland 1.200 
1 	 12. rortugal 	 .600 

I 	 1 

3.. SpaiD ! 	 .. 100 
.2004. 	 HaJJPt"1 aDd Rumania 

I 
(. 

i 	 Total 2.100I.' 

, 1I 	
I 

.925,C. - A MiDu8 B • I
i : 

whioh is appro:dmate amouut; ot gOld Dn' held :bJ the I 
Genaaaa. " :! 	 i , 	 '\ I 

, 	 , 
i 

I ' 	 . 
~o.,~_t, of GoW Through SritlerlaM.; ': ' : I' 

I .' ,I 	 ' ' 
1 The following tablo pres._ data on SWis& h91d1.ngs of gold aDd. 
~emlllt of gold through that,l. couat.ry. It, shOWID the p erUen of Ithe 
102 biU10n SWislII tranca of golc.1 o~!dllocl trom '.fel"iD8DJ that NID&1Bed 
~th tho Swis. UId the destilo1..t1cm of the remain1Bg ~el.. I 

ClW!GES II sJmRlANptS GOU2 PourtoN ; I ' 
IN sm,?;WANDI' .I\.NJLJ'l'S W;SPOSIl'Ism..m: 
qom 9B'l'~i.lNED: ~'ROU GErowD'. 1940-·1943. 

I 
1 

"I ; I. I 

. 	 ~ I .• ' 

1. 	 Gold in pos•••81on of 1.ttJ'48 Swiss Nat1oJJ&lB" I 
.'100in 1MO' i: 	 ' I 

• • I. 	 I 

1

2. 	 Gold bought or r"e1v~ from G~I'IIlDJ to 11014 ' I, 
tor a.coOWtts of otber'"lcountrie. '. 'i: .10 100 

" 	 I 

TRal 1.900 , Ii 

B. - Gold soU by SriDD Nat10uJ. Bank f1Z acoepted blr' 	 I 
I 	 it for delivGl"J' tOI I . 

I 
. 

I 

1'1 	 .600 ~ 
I 
I 1. portugU 	

I 

I 
1 .. 2002. 	 Spala 

.2003. 	 Hlmsarr ad RWDUia i' 
1 I! Total 1.000 

I 

I.900,Ileo - A tlinwB B : 	 , ' 	 I 

1I wh1~h is the apprcX1:mate amouut ·of go1dnowin 
1 poasessiem of the' Swias Rational BtAD.tto .; : ; 

I• - Halt for Stdala ac'JOWlt and halt for ~8D.: I 
• : I 	 ' I 

I 
, I 	 I 

poaUgH '! Gold poRtia ' . ' :",' 	 . i 
, 	 . lil, : . :.' I . I 

I 	 ' , : 

M a rew1t ot oonversation with Coat. Leit. (lJaatbraloa), rthe 
I. 	 " I

Portuguese MiDiarter of F1uDce, Hr. NusabB.Ull18r haa learned that total 
IPortugues. gold holdilll_ exC•• 200 thcuandld.loa. : The Uil1i8t.. wou1d 
II not .8U'lfI'\\fW .the question dinlct1y but iDdlCated that :h1s cwutri pOllae.seel 

. more thu the amowrt atated. 
I, 
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REPRODUCED ATTHE NATi'Oc:.'U,}:C,ilVI;;,· ) •. 
I 

! 
I 

·'1' .;". 
I 
I 

~ 

, 'r. ~f ~\'s, '4"-RG""'~S b j' 
_: :' l' , , 

Entry$, .. 0'1 A47D 7 : ",: '"Lr~"1;:~~~~1~~~:;'~~~"~::t . 

~+l~"~~ ~~~}~t.f~~ -ff.:.~J..File G.Q.t""""f G.. ll c.. .,,-I:~~ 
I-Ic.:)/ d \ 'Of + .,.C(.l..t1 J A.~~ : 

,~ 

Box 8'6 : 

G'>~)
,', 

.j. 

I 

: I '.I In the aemo manner, CC's~a Leite :indicated iJle.t~he l-ortugu~ae 
'currency haM botter than a 100 peroent bllCking in gold. 

'. I . . . ,I .' I". ' 

I . The into:nne.tion containe4 in the.. two paragraphs abo .... was gty. 
jin answer to a question r.~lD1 tho, D'treqth ot :the l'ortup.••;. cur
rency t 'tihich question l!r. 'NU:s8ba.umer was in poeitioll to. raiB. ~ 8D 
official I"ep"s.utatin of t" 5\1188 Govol'l'J1l:l:ellt. ,. I , 

f ,. 

r'rengh-(ietmp C1!!F\s !!5! oqculU~tlop k£fi! • 
. ' . I ' 

At the end. ot Jamtfll7, ;1944. tM total debit &I.a:1Dat G.~ 011 
the French-Germu c1earin& .... 130 billion Fr0Bch tNnce. 'l"hi8 debit

, I 
is now increa8:1na at tho ~e of 10 billion truoe a mollltho .

,I I . • 

ComrlbutioDS by tho Fr~ to tho Ge:nrlfm&, DOW &Jit.oUDt to 30 
bU110n franca a month. Thio tribute 18 mat by issue, or ~e.' cmcI 

, sale ot treasury boDds. 'I . 
, I 
I 

Revonue acoruing to th~' ,It'I''Gl1Cb' GoVCIlnJI'48Dt frOm all 'flu soUrce. 
1 

11 approXimatelY 20 billion Ifran.o8 a month. 

I' 

;, . , 

, i 

.. ",,'; 

: 1 

I 

: I 


I. 

i , ' 
I , 

! ; , , ' 

, r 

, 1 
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I 


1. 
Janu.iiu.7 6,,1944 

! 

I 

to. .·"Mr.'Whit..,: " .. 


kmat Ur. Ftsber· .J. i 

I 

ISUbjeat, .. Gold.' Tr_t1ona l $i!Ptombei' to Nbvamilar, 3.9l.3 .. 	 .'.' 

i (1) 	 FjDUl~ .oenso~h1p' ~,cl08e8 'the f~llaw1ng inttirmatip~ .:~~ 
gold. transaotiens Cluring the period f·rom. .:m:id-5eptember te IOctober ' .31, 
1943.. 	 ,I 

. .' .. : .", ,I '. .... .' '. . 
(a) 	~ diilposjd of 35.8 lII1ll:1on of g'Old to ·the foUfiiring 
neu~aJ.sf·· .: . 

I 
I \ . ' ...The... previOUS l"apor:t, QO~Jul.y t'O earl,7 Sep~i 1943· 

8~d$2J . miHlcm . d:1.~••d 'Of t'O ,tMse eouniirie8.. , :" .. . 

(b) Gold .ansaot1onsbetween neutrals (sales or oonslgmiLents) 
. " .. '. .... ..1 

. 1ncludedtha folloWing, 
'I ' . i 

,SWitzerland ftom POI:"tugal. ' $, '800,000. : 
B1r1tarland ~ Portugall(l),ooo#OOO: 
SW1tzerland to Spa:1n 3,3.7S,eQO I'· 

• 1 

, I 
'. b.l. add1t1on P~ 1nstructed'SW1tzerlandto hold ~old 

ot$1.6 million at the 'di8~ of ~o : . .•. .. I
I 	 .....,. . 

(e) ~.ara 1M1cati~ that Germari;sr:18 pushing the ~e 'ot loOted 
coins in Turkey by requ1r1ng Turldshbrmmesot.:OerllllUl. b~ t'O 
accept a large proportiOn. ot DuWh orlttaUnrt gold eoina ~ order to 

1 	

ayQida, lllshar prl(w tor 1ngo~". . '. , .... .1. . 
.. ....... '. I 


I 
I'
(2) 

. 	 In thee>n8 "eekef No~er :0.,:,,17,'~9.1tl gold was d:1sposeii! or by 

SWitzerland to o"l:'dl8l" noutral.8 as fQllowat


I ....:. . .. . . :. ",". .'.1 " .. " .. ' 
. I 

.'",' SW1tZer..'.land I.' .•. ·... (~Ci)r German ~ount) $ 4.;~QOO.',",.. to.··. portug.Bl 	 :" ..• , ' 

'. ~tBerla.nd to Port~ga.l.. . ~f13'JOOO 
SWitzerland tbs a1n ..... 	 1681'000 . . ... '.' .... . ..,P . 	 I~' 

.1 

I 
I 

1204118 
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- 2  : i D'-:tta1:On iot UI'WI,A+..III_ 
[I , . 

During ~'ber. l;94J J.•)Jag &lid d9llar. b~•• of Ihellaaco 
do Portugal, andtbe P#,~s~bal~ce .ut the Germa.no.oportugu.ee. 
clearing all mcreaaed iby INbltant1al aiIlotlnt8.: The balanoes at the 
end of the month WertH ; " 	 ! ' . 

, ,..! 	 ; i 
1 

Sterl1ng i·, 
1 1., 49·17~ 000 . ,I, t," ,

DoUars :1. : $. 2$,664,QOC)
Lus0-G9.rman Clearing C:roe.d1t mf'l.B ,740 000 (tree),, 't. ',0 	

, , ,
1 

. F1Danc1a1· ceu:.o~p~~ Jl~ber 23i.');94J.~
Censorship' RelationS' ,~ !~m ~~'~ " , 

, I 

I 
• 	 < • 

:1 
! i 
i! 

i; 	 , ! 

I 

i :. 
! . 

. 	 I 
I 

'I 
I, 

. ,1 

1 ", 
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CHAr-s IN GF..RNANY'S GOLD POSITION. 'J"'9-1Q43 

I (Bll1i:6ns of Swiss Francsl' I 


Iii 
A. ":" Hold,ings in 1939 and sU't\y<?qUf!nt increments: 

1. 	 Holdings in 1939 (inchldes am~unts taken from: 

Austria and Czechos16vakia") 1.300 ,/ 


2. 	 Plus amount taken fromlNorway, Holland, Belgium: 

and Fra,nce i: • .• 700 
 '" 3. 	 Plus amount obtained f:r:om Italy .525 17::'.. 

. v' II T,otal , 3.025 v' 

... - 300 million Swiss :rrancs gold w~re taken from 
Austria and 130~mi~lion Swiss francs gold:w~re taken 
from C'Zechoslov8ki~. The amn'llnt obtained from the' 
l~.tter he,d bef"n hp,a.d by thf! Bank for IntPrne,tional

'! .SF;ttll'lmf!nts. 
B. - FXTlorts ()f gold to: I : 

1. Swit zF;~land 1.200 " 

I 2. Po I' tuge,l • : .600 i 


'I~ ~: ~~~!:rY B,nd Rumania ,( 	 , : ~gg ~ 
II 	 Tots,l 2.100 

0. 	 - A 'l-liinus B = ,'L ,.925,( 

which is a.pproxi:r:.<ltf' am01mt 'of gold no1t! hp,ld :by; the GE"rmans. 


/ 
" !,1ovements of Gold Tht-ollgh swJt ?;F>.rland 

I Th", following. tl.'\bh pre:~p.nts data on Swiss holdin!gs of gold and 
movement f)f gold through tha~ country. It shows the p,ortion of the 
Il;2JbilliO~.Swiss franc~ of,,~~:~ Obt?iMdfrom.Ger~an~~ ths,t rE1mained 
iW~ th the S1IilSS and the destl:q.a"lon of thE'lremalni:r;tf, ,parcels. 

CHANGES IN S'I'i:ITZERLANDI S GOIJD POSH'ION I 

IN SWITZERLAND AND ITS DISPOSITION,OF 
GOLD OBTAHrl,;nfFROi4. G::;;RMANY. 1940-1943. 

I:IA. 	 I: ,I 1 

l. 	 Gold ir.. possession ~f[the Swiss Nationa.l B~nk ~n 1940 .700 .I 

2. 	 Gold bought or recelvect from Gf'rmany to hold·for 

accounts of other ~b~ntries .. 1. 200 ,j


j
./ Total: 1.900 

"" - G ld so '.S i S9 l- J!onn' l] 1 . ~ tD. 	 70 Id b;'T W ..:Jat 41 ,o8.nJ.!)r aCCE?[}tedb'1 

for delhtE'ry to: . .,i.I" 
l. 	Portugal .600. J 

. (" 12. Snain , : i .200 J 


3· Hungary and Rumania .1 .200 J 


1.000 Jii 
,)c. 	 A Hin'lls :;:; = II .900, 


which is thl'! approxima.te amount of gpld now 'in, 

possessieh of the Swis~ National Bank. 

-	 : I 

... - Ha.lf for Swiss apco'llnt and half for Ge'rman. 
i I 

Despatch N~. 306, hisbon, March ~O, 1944 • : Cpnversation between 
r.rr. James ~. WOOd.[Fi~EtnCial Att~ch~,/ ~leg". Lis?on,: and Albert 
HussbAl.lmer, Genf'ra,i1: Dlr~ctor of '::iocieteBanaue SUllse.I' ' ',' , 

, i l 

: I 

I: 
i 
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, . Division of 'Moneta.i·Resaarcl1 
IDEPARTMENT 
i 

,co M M UN I CAT I ON 

1'01 
,\ DATE NOV r: '1943 

"j' ,t', " 

I l_. ",'
I Treasury Dep~ /'''''''''lent 

I \ 
See Memor4ndum for Secy's Files, Nov. ~5, 

1943, wher!ein Mr. White reported he haq 

received ~he Secretary's approval - for; : 

us to t ak~; it up with the State Departlrnt.; 


On Novemb~r 17, 1943, l'~r. Pehle adviseq I_ 

Mr. White ;by phone that he had prepare~ 
a draft stiatement, copy of which had been 
sent to M~. Livesey. memorandum conoerning transfers 

ruropean neutral oountries whioh
L.S. inoe our memorandum on the same 

lAlthough our information is .. of
: :nifioantto note that transfers 

h_" __ ••• _ ••• ___ • _____ ct __:tal more than 100, million dol
lars and that such transf'ers have increased both in frequency 
and amount. \ 

\ , 
It is evident that Germany is becoming more and 

more dependent upon sales\of gold for the purpose of obtain
ing critical materials from the European neutrals and that 
her credit position is gr?wing progressivE:.ly weaker:. Accord
ingly.. I believe that we ,should arrange for the issuance of 
our statement on gold as :toon as possible in order to limit 
Germany's ability to disp:6se of her gold holdings in. the_ 
future. 

i - A.ttachment 
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future. j, 
I,i 

I., 

Attachment 

, 

,. 
I 

i' 
I 

i 
i, 

, 

....._ _._ .__., .._... 

TO 

FROM 

Subject 

, . : 

TREA SU:R Y DE PAR T MEN t 
: I 

.INTER OFF'.ICE COMMUNICATI,ON' 
I. ! 

DATE NOV ~ 

IVu". White 

I 
, .. , .J. W. Pehle 

i . 
Treasury's Gold Statement 

" ! 

There is ·attached a memorandum conc:ernirb tran,sfers 
of gold from Germany to: Ithe European neutral 'coUn.:tries which 
have come to our attentd!on since our memorandum on the sameI . 

subject of August 14, 1~43. Although our~nf;orma'tion is, of 
course, incomplete, it ~s significant to note that transfers 
during the past six mon~hs total more than lqO mi;l1ion dol
lars and that such transfers have increased both :in frequency 

, .,I : ~ 
and amount. 

I (. I 

It is evident that Germany ,is becoming more and 
! • •. I: 

more dependent upon sal,~s of gold fOJ: the p1:lrpose of obtain
ing critical materials ,from the European neutr.als and that 
her credit position is !~rowing progressively;weaker. Accord
ingly, I believe that ~e should arrange for the issuance of 
our statement on gold a!k soon as possible hi: ord~r to limit 
Germany's ability to d:i..~I. pose of her· gold ho14ing~ in the 

'1943 


: It_../l 
.. ~~' 

.. , 

___. _ .._....._...._~ ... _..L._ ......_.________.~_____.__~__..__._____ -'-. --..-.------ -" 
... _ ... _-- .j---_._-------_._..._-_._--_.__.__._------_.) 
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I 

I : 't... 1 

MEMQRANIDM FOR THE FILI!:S : 

I 	 , I i 
Novem~r 4, 1943FOREIGN CONTROLS UNIT 

Re I German Gold Transfers to 
'I 
~e European Neutrals , 

, I . ' ~ . 

Reference is made to the memorandum. of.' Augusi 14, 1943. which 
reported that Germany transfetred to the European neutrals $23.6 million 
~ gold during the last quartrr of 1941 and an e.dditional $57 million 
petw"een December 1942 and Ju.lte 1943. Recent reports show Germany to 
have disposed of another $10~~172.185 in gold tClt:p.e 'European neutral 
~ountries during the six~nth. period, May - october: 1943. 1/ Of' this 
~ota1, $80,135,737 was accowited for by direot 1jransi'ers, while 
$25~036,448 was moved betweenl 'neutra1 countries for the aooount. of the,I . , , , 
German ReichsbaDk" as is shown by the following tabulations 

: I 	 , .. ' : 
- : 	 II 

Direct Transfers from GermanYli 
To Portugal $ 	 843;973 June 23 11 1943 ?/ 

919,721 July 5, 1943, 2~1 
I '1, 130~637 July 6, 1943,2b'/ 
I 1~131,261 July 10:, 'l,94~2cl 
,'1,128,803 July 14:. 1,943 W 
i32.000,000 July 17:. 1943 rei 
',2,260,064 July 15 -21" 1943 21'/ 

560,423 July 22 - Aug.: 4, 1~3 2g/ 
.l,68~,896 Sept. 2:5 -29,1943 2~ 

~, 563,335' Sept. 30 .. -'OCt. 6, 1943 2i/ 
'1:21,377 ,opo oct~ '4, 1~43 2j/ . 

'i .889,127 oct. 7 ,. 13, 1943 ~ : 
$ ::64,492,240 ' I 

! • 

To SWeden I'· 566,088 July 22 - ,:Aug.: 4, 1943 Y 
1,127,026 Aug. 19 -: ~26, 1943 3a/ 

~, 1,692,000 Oct. 4, 1943 3'0/ 
;.$ ,', 3,385,114 .' ~ 

i 
I ' 

To Turkey , 6,225,110 MB:Y 16, .. :.Aug. '30, 1943 Y 
3,762,548 Aug. 19 ~ ,26, ,1943 4a/ 

, 1~743,750 Aug. 26 .;. :Sept. 1, 1943 4b/ 
" 526,975 septo 24, '1943 ~cl 

$ :.1 D~,25~,383 : , , 

TOTAL $ I, '80.135,737 
I : 

! ~ 

• il 	 i ,
Aithough the months, of 'M.8.y and June are repor-peQ. in the memorandum. 
of Au~st 14, and in thi~ report, there is no duplication of itemso! 

1 

I 
, 

, 

." , 
i 

I: 

, 

: 

: 

: I 
, , 

................................... , ., , .. .:. -~-.._..,:.. _...1__.... 
 • ••••.--.- - - ----. -.-.~.'"-- ...• -.- •. - +
I 	 ...,-.. - . ) "1' ..~~ i-,-- :--~:-:--::.:.==~.::::-:.:.-:.;::.•: ..;.:.:.:.~,::-.----::.::=::.·::::.::.=.:.:::t:::.:=~:::-.-..:.~:'" 
' 

, 

,204124 

I", 

! ' 



. ..-~- -~-. 

___:.__-,-:_""_'--....:.:.-:-.-~-:-~.~-:~-;:.-;-;-......:--.,-.,~-~-v7-::-,,--,----,-,~ , 

; 

,---~~1..i1 ' 

- 2 ... 

Indirect Transfers for Aocou~t gf G~rman ~iehsbankf 

$ 843~990 June 24- 30, 1943 5/ 
2,036~789 July 1 ~ 7, 1943 5a7. 
1,13~,285 July 8 ~14, 1943"!!f 
1,128.827 July 15~- 21, 1943 5c/ 

560,435 July 22 ,-Aug. 4,' 1943 5d/
I 12,73,7 , 850 July 13';" Aug 0 3, 1943 5e'/ 

1,181,784 Aug. 5 ~'il, 1943 51'/ -- 

Switzerland to Portugal 

562.226 Aug. 12 - 18, 194315g/ 
1,131,490 sept. l' - 8, 1943 5'h/ .: , ' 
1,,002,668 Sept. 9 - 15, 19430i/,' 

568.306 Sept. 16 - 22, 1943~j/ 
114,059 oct. 4, '1943 5~ - 

1,800;422' Oct. 7 - 13, 194351/
$ ,24,800,131 '::' , ~ 

Switzerland to Sweden I , 236,317 Sep~.:2~ - 29, 1943 6/ 

TOTAL $ 25,036,448 ' 


GRAND TOTAL $ 105,172,,185 
, 'Ii " '" 

,A summary of the ffagmentary information available to date 

concerning German gold tranafers to the European ~eutra1s reveals the 

folloWing total movements fo~ the combined periods of October - December 

194i and December 1942 - Qctbber 1943. ' ' 


, , 'I ' 
Direct'Transfers from Germany , ' 


to the Neutrals ,1$' 133,,458~393 


Indireot Tranafers for Ithe 
II

Acoount of the Re1ch~bank 52,394,226 

1185 ~ 852 i 619 'U 


, I 

NOTEI:In all cases where figures were given in. foreign currencies, and 
weight~" they were oonverted into United States ourrenoy on the 
basis of 1 ton equalS ,1000 kilos" 1 kilo equals 2.6792 1bs. (troy), 
l,1b~ equals 12 oz. (troy), 1 oz. of go1dequa1a $35, 1 escudo 
equals $0.04, 1 Swiss franc equals $0.232, 1 Turkish Pound equals 
$0.175. ' 

I " ":1y . RllIPorts from Ang1o-Alneri?an Commercial Intelligence enclosed in e. 
I letter of August 14. 1943, from, James E. Wood, F1:.t:lancia1 Attache. 
I American li3gation, Lisbo~ to Mr. Harry D. White~ AsBistant to the 
I Secretaryo ,I ' 
~ Ibid. 

, 
j 
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Ibid. 
Reports from ....u./;..LV 

letter of August 13, 
American Lega.tion, 

rican Comm,e~ciaJ. Intelligence enclosed in 
from James E. Yiood,Financial .l\.ttache, 

.. to Nir. Harry D. 'i'mit,e, Assistant to the 
Secretary. 

Ibid. 

Ibid. 

Financial Intel1igenc July 15-21, 1943. 

Ibid. July 22 - Au&~s 


Ibid. September 23-29 I 

~blJ, ,~C1pt;C11l1b(7r .10 
~:l:n,\O:n.c'l.a). ~en.Qo'I"e'n'l.p 


Financial Inte11igenc 1943. 

Ibid. July 22 - August 

Ibid. August 19-26, 1~ 


Financial Censorship , October 4, 1943~ 
Secret Information Rep October 28, 1943. 
Financial Intelligence 'Report for August 19-26, 1943. 
Ibid. August 26 - Sept 

" 'jMID Report 11.=4120, i:i91:)'tE,m()er 24, 1943. 
Financial Intelligence Report for June 24-30, 1943. 
Ibid. July 1-7, 1943. ; 
Ibid. July 8-14,' 1943.: 
Ibid. July 15-21, 1943, 
Ibid. July 22' - Augustl4, 1943. 
Ibid. August 5-11, 194~. 
Ibid. August 5~ll,1943.

,I

Ibid. August 12-18, 191~3. 
Ibid. September 1-8, 1~43. 
Ibid. September 9-15,1943. 
Ibid. September 16-22, 11943. . 
Censorship Intercept 'lfH~45963, October 4, 1943,. 
Financial Int~11igence: l'tReport, October 7-13, 1943. 
Ibid. September 23-29, 1943. 
Although an indivfdua1'.item check supports the statement contained 
in footnote 1 I, the fact that the basic in.formation has been ob:.!I , I . 
tained from various sources mal.;:es possible some duplication in the 
composite total. 
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I 	 I 

~I 	 . 
. . . T~easury. D~partment' . 

.DIVISIon of Mdnet~ry Research 

Date.., .............. _., ......~. 1943, 


To: 


From: 


-... U!able iprepare~ ?y 1U:. Robert FiShel
l'~rst Secre~ary, Br~hsh &nbassy in en- : 
deavor to re;concile Ministry of Economic 
Warfare and .office of Economic Warfare 
figures on Tis gold holdings and sales. ,.' 

! 

.~, I
--Greecet-

Francei 

Totals (1) and (2) 

3. Sales-by 
I 

Germany since 
. 


outbreak of war to 

end of i942 


I 
to 	Portugal 


Sweden 

I 

Roumania 

all iothers (pure guess) 


Difference (1 and 2) - (3) 

I 


4. Held by !Germany IS Allies 

BUlga~~a 25.6
. Hungary; 32.4

Italy 	 : 148
Roumania 152 

. Finlandl ~ 
Totala (1, I 2 & 1+) - (3) 

i 	
,: 

I 

10th Augustl1943. 
c1e/ ! 

IN 	 CON TINEN TAL EUROPE 

In 	U.S. ~~ Millions 
Tentative 

revised estimat,e 
based on M. E.W• 

.	estimate and in-. 
corporating some 
of O.E.W. IS figures 

100 

51.6 	 152 

4 
12 
28.4 


204 

230 


53 531 

min. 


100 
18.S 
32.S 
20 	 171 


;512 


25.6 
24 

120 
228 max. 

4 402 

914 

Tentative 
revised 

estimate 
O.E.W. 

100 

4 

12 

31 


168 

230 

25 


S3' 523 
min. 

171 
516 

24 
24 

].20 
228 ,max. 

4 ~ 

916 
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,I 

AXIS GOLD aOLDIl~C;'S Dr CON TDrEN TAL EUROPE , 

In U.S. $ Millions'! 
I • Tentative 

revised estimatei based on M.l!;.W~ Tentative 
Original estimate and iri- . revised 
M.E.W.' . corporating sOHle estimate 

estimate of G.E.W. 's figur,es O.E.vi. 
I . 

'1. 	Germany's Holdings at :[ 
" Outbreak of war 

in Ge~manY/itself ••• 100 100 
in orlfrom Czecho and 
Austria • • • • • 51.6 152 	 64 164, 

1 
i

2. 	Acquired from Occupied 

countries 


DanZi~ (Bank of) 	 4 4 4 
Poland 65.2 , 12 12 
Denmatk 28.4 " 28.4 31 
Ho11ahd 204 204 168 
Belgiti.m· 188 230 230 
Yugoslavia 25 
Greec~ 	 -. 
"" I 	 53 '531 53 523,raner 	 '490 

min. 	 min. 

Totals (11) and (2)
" I 	 '642 

3. 	Sales by Germany since 
outbrekk of war to 
end of11942 

1 

to 	Portugal 
Sw~den 
Ro\nnania 
ali others (pure guess) 

Diffe~ence (1 and 2) - (3) 
I 

4. 	Held brI Germany's Allies 
I 

'" Bulga;ria 25.6 
Hungary 32.4 
Ita1Yj

1 
148 

Roumania 152 
" Finl~nd 

I 
Totals (i1, 2 & 4) - (3)

i 
I 	 . 

lOth Aug~st 1943. 

clc/ . I 


I 

\ ~--. -.1-

I 
! 

100 
18.5 . 
32.5 
20 171 171 

512 516 

25.6 24 
24 24 

120 +20 
228 maX. 228 max. 

4 402 4 400 

914 916 
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. . DuI"Ua the· ~~ ....1M•.. ha....... i 1~- .rael.943. 

Oenoe.ny 11 kr.\()'Dt9: .ve 41.~." .f.,,., ,ban $6' .111_ ia gold 
to. 'bh" 1\I)l.I~..a.Jtu;"":-~~. OfW,I1I: -~~i tlQall11•• '" 
e.cocmntec1 to~by di~' t~.t.r.tl'am. G6~j.w~1.$2$ mtl110ll 
.. ."... ~__ ~HUrdlrl•• to" ,be aoc.ouat ottlw Ra,lohe

. . '. . :'" ,I,' , . . ,'; 	 . ! 

bank. as ahOWJ1", the tol1~g tabl.tl&t1~1 ';,;: 

ft ,. m ..... . ~-- ~1L
~irec'bA~."&J!'S A,rw:l~' 	 ' ; 

.' .... . ': I '. 

ToSpa1a ~~~~OO.QQO 
1'1) portUMlit': 1000 OOG 

fir" ,Mcoo'oeo. -"'.661 
I' .',"1	 . ' 

, i13;jils2.S66 

$7j~OO'()(JO 
. 'I&OO·COOI' ., 

I . 	 '1 , 

, I " ....ijii. 	
" . 

. 11 , .....M·780 "·000 J)e$.ClHiIibfJ," 1942 ~ F,e.b. 1M3 11,t It . 

~i_.ooo ~ .. Jw\. l~ !I 
'I, I , ,I' I , ' : , 

t~ ia~f1a2,666 	 : 
: I 	 I I I I 
I 	 1 I 

hl.dtreo~ t .....'v. '''1':' ~t flE Ge~ Beip'}qI!'baDka : 
I 	 I 

Switilwbmc! to $p.tD 	:. $12, .'2G.()QO:PecI~,*, .. ~MI", ,.~ )"1 ~ 
i" ~.iQO.~, Ma.I,ooh: - ~ leG§!( 
1 

I . U7"i~o.iii 

iiS'7 .~70 
616,.11, : 

I , 
, 1~.".I ••••.,..I' 
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REPRODUCED AT THE 

, , 

w' 'UIR
H'f.?U.D.I,.' 

II' 1:6'1,606,178, = 1_ =, 
. " , I " , " 

ln8.d4tW-cm. to the ""VIt_ :~t 18 k'Aown ~h&"t Go~ .ld'~4 t2;i.6 

JdUt6nUi gold '"to SWl,-erl.AD4 in the 10.n q~.r 9#,,194). PI' 

Stnee the•• 'tl~. are .....eti on rr..paa1s&r,y I'G,oJ"tl_wb1Ohc. 

o.b1nfJ4"oo...i'"Otilvt8D. mim~1I of, 'b!w"War penCi».-. ~t 18 1~2J ' 

that ~~'I"P¥ 1s~tl_ haft ·far oXo.eie4 the 'botal r4 

$81, udl11onreru••a a'bCWe. 
, 	 , ' I ' 

, It haa been .-.tJated Wthat a.~,~ gold hol&g8 of 
a160 million ,&,it the' outbnl\.k or war have .ina. 1rv)~••4 'LV $&00 
million ~at '''.,uli) of acQHlaitiona ~ ;thcp .octoup1fit~ cQW1vl•• of 
Belgium,. ~lg# :Deranax;c. ~1lau4, &t.adPalaDd. ,In.t"er:l'llltlon wJ;th 
"o$p80t,J:o, the' p14 ~lch 'qe~ may, have aoqull"e4 tr4m, other co· 
(Juple4 oOU:lltrlea18 DOh, 8.ft\ilabl... All _I" mtlital"Y po.itt_ baa 
weakenM,GeI"fllAUy Jul. ~n ~01ll~lled to. u...,tMI ,014 to o'b~iII. 
••8.t1..1 good. ". tbe utltn.l European o~t:rl08.,whioh he.ve 
'beoOme1no.....s.n~ "luoWiiiis w extend aAdttlonal, oOmmerei$.l 
oreel!t. to a holteriB" Axl.1 ' " ' , . oJ ' ' 

The ability of GEtl"JllaZlY to ..11 in Zleutra'l eountrieG tn. 
gold -pre..tl,. UI'lder he,. oontrol enabl•• her to '8LOquir(,t essential. ' 
war _t.~8 '•.f.'J!!tcm th•• ,~n alter- her ab111ty to obtain gO(Jds. 
creclit .ha. be_exhaufte4, ~thOut us1l1g h.r li.m1te\i relQureostor 
_"~.. export,,. ,.~ meaeures adopttld _t.h nll: ~8e(!)ura~ 
the aoqui8itioD of geld, NOiI\ GeNany by the neutral. may bavtt 

I seriOus N PerOU••l'-UPUtr _rtimft eoOllOlt¥_ : .: 

101'Ih 	 ,Ill a.11 ..... where tipe. we". given in toroip t:llU'renol•• 
and wighta, 1Jhey.n.ooDvoried bato Unite4 Statee OUJTealO7 , '. . , . I , .,... 	 , 
on'bh.baala ot 1 toai eq.u"la 2,000 ,:I."'••• 1 :tl1ogam ."0.;1'a.. lb•• , 1 fN!'&oeo;t i1;014 oquale IP6., 1 .$0\140 equa.ls $.06. 
). SWilia .~~qual.:$.aJ2. 
, . 	~ I' , 

}/ 	 British F1ne.no1alc.n80~hi, Summan' ~ Gold' 'l~_<rtil0WII an4 
aold~s...t'c)r ~h -JUne ~94.. ' 

I,W,,''nd.~. f,'Oft Ji)Qo__l94$ \... J'e~ar;y 1948. 
\lb/ l'bUl.tot' lfartoh.- .J\me' 1HZ.
FiI Ofr10e otSti"8.teg1o Se~10GIII l1ep(»rt. April 2~ 1943. th.n i. 
1!lI.. J no 1ndl.8.t1~ ... ttt wh$'tiher this repori 4u,1101\1;._&_ 
=:t BrittlJh"Fi.:I1anoial oenaO~8hipiS~ ~ ~:JA.' ifransa:otlou au4 
i Holdings f:~r ~ ~91.2 - FG~ l~o •
'WIbtd. tor IaJoOh .. Jwle 1&41$. \
Jl Brl.tt,ab. '1l:la:.uslal Oc.o~~bip Swmnary tm {lolA 'l'rimee.aticma u4 
~ J Holdbga tor ~1~2 - February ltMI. : 
:g Ib14. ~... lla.roh .. JIme. 1941. ,I 

I 
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. ,SUbjec\1 ',JUght ,Gi kId.a ikp1tal 

" I, 
from, aCeDScr.id:p 1Dtel"¢.pt PEi, 'learne4tbatcr.tit Sdsae;., ZGruh, 

,~,' oft.... the IDst1tuto'deJlaDedaExtfaJ>Jef&np to :ao m;l1l1_'$~ , 
fr~WOrth 0£. \&O'lIi &cated 'ti,l.Buenos,~,' agaiJl8t,~nt 111'~ 
:trancs.oa 'tU'b.aaJiS'otth1s iDtomation 'P&lpi"opolileci that a,cable 
b. ,senttoJradriti(&l"DM~thia: ~o~_tiOI1" ,(z)lDtioatiD&the

~8s1lJmt7 that 'th$,otferm1ptbepa.aaei ,On to ~. :tat___ "b)' 

SPa1n.,',.," (3,'1 u,'",'ldDg,',',,,", "fOr,"",',"JIia;dr1",,','',,"., ',",lIll vt,'en; 8.8,' ,, ""th,.',er,",~ch:~er,,to,'"",... 	 ,','" e:i'!:at. 
apd: \4) &uthor1sf.Dg the/,aliA_ to ~a ot,SpaD1Sh:,aUth.oriLt18s ' 
Y4Jat~cautiODs; ,thq ,are.: ,taldrag to '~t,'SP,ard.Sa:~.tain ,thAI.' ' 
'W,asternlem1aj>l1ere ~,be1:Dg ,J,urcbaaed in.pi11tbt'·~ rat:lolUlb 
iei.t~ d1reCtltc:;rthroagh,~. (See attaCIJeq, cppyOf or;i.cinal, draft. ) 

I h additi.oa; to, 'fl-eaSl1r7·,~lobJeotiOD to tha~Ptlontluit " 
lOoted gold.mightbaee~ iDtoclean gold bzr m.etmB iGtsuch a " 
t~au.rer" ,loreipJ\mda, eoatr,*, ,qd~gEilo\)ject.,. to" the~.t. 
~ed upon'th1S, oDe transacti~'~ lBa8teml:1bqi$OO8at.. aid 
P,:rt,ltm.lar17tO,aUg \be" tr~ti~aaa~~l$ tor ,r.ate1rl&, the 
-'o1eque8tioll Of $~trcta;tment ,Of Axis wltta' In,t~ 'lftaetern. 
Hemisphere. Att'~:turtherd!8Cus81OB mthFil '&mic18ar~w:1th 
ForetgD :iumIa'C~:j,ega1 ~, •• leas,,:it _II a&reed~' Ifl4bt tba 
~1e a:.fm.pltJ~,cable'Ot iJlq~ rac1tlDg tbe,tacii. ana·a.JdDgtw- ...., 
*~t1on t~Jfia.iOn ba.~ this ma~terQr ~r lIimll~ .~ ta.. 
actlonapaa;rt1ftl.a:rlt the~t to lIhiCh ..chan~~nts -7 .. 
~QJ'8d b7 ~·iB~eat ~tran$f...t1le1r. loc.te,d &olA:1nto ... a.w. 
~tm,depcMJ't b.the"ea~ni·'Hemi8phere. ·m...... 1raf~ of'~ 
~ance: on ~'7~1944. I. cop;yof tberevill$d.'dr~"'1I$·1ftelf:t8• 
• t.tach8i., ~i,thti~Mn. . 	 ," 

, , 

! 

coa 	 llr. aLasser 

:I4r~ Ness, 

".R:ich~ds I ' 


I 

Ir.MoskoVitz. 

fiLE COpy 
.' : 
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AMEIlb'SSl'j.••m 

fBI ,BIP.o.~f.'lREASuU, lQ 'F,El . . .' . . 


,...... CO~1I-~ U hall been ibIarIIe4·that I,lr9d1t~ ~ 

haS ·the Inst1tuW_ lfon~ ~"""era lIP te20: lIdIl:1onS1lli8a trUca11ll'Orth . I . ....' -...:......., . . . 


of' gOld loca'Wd,ia !me.' 'Ai.re8.' a~t~,.mt m8w.tsB fr.... ihe,n'!$a 
I '. .. . . I . .' . 

~8irU1:fi7 tbatthia oft.,. might: be ,pa.s8~on .~ ··GtU"miUl interests· by Sp&£D tlms 

8l1a'b~ Uermau to·wamd'er' the~rllOOtadge1d"" using sma· f!ranca 88. a mecti;um . I .' . I .. . 

into rlean gold. dIopaa1~1nthe :wr~~ Yoal' Vi- illite ~ 
auchd8.DP'AP ez:latawoul.d.be a~1ate4.,It .,.;... th1llk~. ~ areI -- ".' .'. r-l .... . fTC- •...... . .'.'''~ 
allth()Z'beti to 1'Bqu.iftoflp!i11d.$h au.tb.o:ritS .. 1fbatprecautions they tab· to prevent . . '. .... . ..... 'I. . .... ...... .' '. . 

S~,.ausets i.n the 1ie8ternBemi1sPhere .:t'rabeiDg ]~oha8ed1DSpdDby .AFIA1Mr' 

I' I ~ 
/ _ti~~81thar d1riciiq:or throUgh,''... C1oakB.1t isprenma.b17to$pamah iDtere&t 

I· .' , , 

that itbeUzdte4.tiOIl8"JI~ouldbe: (~lIsared tbatAll :S)?Mish assets iJl the, U.S. . . '. 

Of' .Latin ,A1aerica are ~ SpaniSa aDd: f:reeot GermaJl direct cr" 1Jld1rect interest. 
I .',,':' " ".' .' ...... ", ". 


WU!t TO BEJUt. '~"'~.. BlDCS 'l&l'Rli:l• 

. I 

; . 

, ' 

. ' 
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A8UBASSY..MA.1.lRID 
. 'f' . ,.. ., " : 

I , , , ! . I ' 

THE DlPARflJitflfREAStJRt A1m 1m . .' .. ..' . , . ..~.. .. '1'. . . 
From a cont14ent:tal.somlce it bas been learned that Crfa41tSUa.. 

, "I. .. ." 

riCh ba.iI att....iId the l'ut:t~r ~lIrmad4ktran.1 ...a up tj> 20 1d1U

ra" !'ran...1RlrtJi of go~ lTted in 1!aeDe8. ~••aga¥,"t ~ in 

Swiss b-anca.We. should .ppr~~:a.~ti()D ~may obtain 011 
' '. :·1·' . " . ,.. ".I 

. . , .. '. " .1. .' .," ,..',..'

th:Lsmatter or '\11th Hspectto au78:1m;l]a:r:gOldtranaaetions. 'espeof.alq 

~th respect tothe*nent tJlvb1ehsuch arraDge~nt8 llavebeen or maybeI. ..' .....; , '.' '. ., ' .. . ...'1"'. ' 

e.mPJ;oyed b~ Gema:ri· interests Ito trims£~ theu l~ ~oldintogol4 
Jow'OndepOsit ~theWesteni ~e. .... ' .. ' 

. I ..", . I 

, , 
'~i j 

'I: 

", 
. ! 

, . , 

1 

, . 

i 
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)S CONTROL 

TO: Mr. Te.:rlor 

l\{r. Luxford 


F'HOM: Ji/ly- 0 Schmidt 

This is the 

could 

Reseftr[h has 
I 

add, ':w na~r want 

July 1943 

.sold info!T.lation 

[ret together quickly. 

CheCker; to seo wha1; 

to revar.1p. 

ORVIS A. SCHMIDT 
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":r., 

i' 'f",~ (-.,': ,:rTrJa~ti:r:{ ~'~pa.rtment,
ii',;~ )", .~ivision Of~ Mo~etar~ Re~e~rdh ,,' 

" , 

" ,;' ':'43 

"~,I' 

, i,'Da''te' Jul , : 31 ' ""'"'~"""Y;•.'.""""""""""'~" 19I,,To: ' Mr. Taylor 
,.,, From: Mr. Fisher 

,,l: ,I" H. !AY~OR, 
S~bj,eC}:f"ds ffi>ldHO]I~~gf . ..... . ...." . " 

, I ,: The attachec{hremorandum of July 30, 1943 from 
(Foreign ,Funds Control dba;Ls only wi tIl neutral pu.;-,- ' 

,.. ~ _" _. " _ ~ _. ," , _ 1 _ ~ - • , .' -.,. , _,r 

cijases >ofgold froin Gem,any aqd 9th~~ eI).9my countries, 
and 'c'onsequently"c6ntaihs nc{e'stiinate of'the~ to,t«U 
golcChc)ldifl'Els . cif' l'theEuJ:.opean Axis"count,rie$; ,TJ:lis 
omission"'is b.ther'surpr.is'ing"'in vi¢w of the' fact 
that,ilt:teast', one l 1-epo1'1, on Axis goi~f, ho;Ldings ,in' 
,,90iltineri.~~i Europe;' conipat,'ingMb"W es tlmates' and 
Ariierlc'an 1estiinates1>is f&~~\'the hands of.'F.F:C. As 'in..;. 

',af<?~,~~~:·in~~tirnote.' oflJlll1~,)! the MPV~ub~itS~h,e ' 
fqllpvnngfIgures'c:l.s reprel?entl.ng go1:d holdl.ngs In , 
Europe whi6hare 'either: available' to, or':-y-Ulrierable, 
to seizure' by Germany,: : ' 

. . " . ' .., . , 

'at the' outbreak of war held, in,Ger
many i ~self' (including seizures fr9m 

, ;Austri~ and Czechoslovakia):"
" " 


;;122 'H ' 


It
~90 

'.~ 65 It -


*' 48 II, 


*'363 It _ Total 

(or approximately $1,500,000,000) 


: I 

I, 
i \. ", ',' ,,',! ' 

seized,~n occupied countries 
'I ,
, , 

held b~i Germany I sallies ,. , . 

now held in Switzerland and Svreden 
,\ 

in Spain arid Portugal 

. \i " , 
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/,/ ~TrM.Ur: 9~arifu: .. 

/ ~,.oiviBion 'o'fM~'rre't'a.~y Research, 


" , 

./" 

19 
,/ 

Date 
To: 

From: - 2 

The more detailed break40Wn., pi t:hi s ~363 milJ;:ions', 

and the comments on holdings: Iin individual 'countries " 

as, contained in the original MEW report" could be 

utilized if ,desireQ". " 


I Another IIJiE'!.'trepor,t,(dayed March 16, 1943) on 

n~em:3:~,in. ,Axis Extern~ Firul.nce", prepared in the


I Enemy,Tr,ans~ctipnsDepartmen.~ states that liThe value 

lof the gold avail(l.ble.to ,G.ermany and her allies in 

EUropehas'receIlt1y b,een est~Cl.tedto be .'a,.bout 1150 ' 

million" , (presum,ably dpJ,lars}. Tliis",est:Lmate may be' 

b9-sed upon the"study .referred to above , but is sub

stantially l~wer than .the$lJ 500,,000,000 arrived at in 

thatanalysis, and isclose~J to tb.e ~ original est:Lmates 

of about ~l,OOO,OOO,ooo (MEN) or$956,OQO,0QO., 


(American).. ...' I " ,. : . I 

,The, apCl;lysis of gold, tran~actions in theF:F'C inemo- ' 

randum under reference .isbased upon FinancialIil-: 

telligence Reports and O.S.$t ~eports which are also 

in our hands;, but were forwarded to us from :F'oreign 

Funds Control. II 


"p' 

- ',._. " .._., ......_--,...... 
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'I 
,~.~ ,.,"~-7-~cI'~-;:~[T-',' ., .' ..,;,' '" :,'.' r ;'", 
,. .,. ,1~':.)T.:reaS.u~":b'epa.rtm'entr '. " 

~'~fjSjls}o~;r~'~".'t~ry Rss.~.ch',' t,., 

.'. I . . D t '.. June 3, 1943 .', './1'9" 
. '.~'." ," a. e"~"'·~:·'···'~',"'"'···:'··;r·,;···..t":'.· . 

' yr. Wl1ite 	 EOR;YOUR lNEOmJATIION· 

Mr. -Taylor. ' 
I· .' 

Subj~pt: . Axis Gold Hol~~ngs 

I'I' 
An MoE.W. estimate ,and an Anl.erlcim estimate (BEvV?) 

I. are very' close, in calcuiating that Geimany· has e,ither .'. " .' 
I'through 	ownership, seizu~e, or control, a:pprG~IilaJely $1 

billion in gQld•. The ampunts of this.that Genn.a.ny'has 
used 'are relatively smalLL. . 

; 
\ 

. . The l~test reworldjg of these figures by, M~E.W. 

I 	 . . i,ndicates that· gold~Old~ngs in Europ.e. which, are either 

available. to, or vulnerable to seizure' by Germany, are .as
'I .'
folloWs:~. 

,--- ' ....:. 
. _ ~t the outbre'ak of war held in GennanyI:,:38'm1:llion 

i tself,(including seizures froln Austria 
and 'Cz~choslovakia) . 

!,122' II se'iZ~ 1 in occ'UPiedcountrles . 
" . ' .. ;,: .... . . 

.. _ held by. Gennany'sallies·I:, 90 

I 
.. now heM in Switzerland and; s.veden I:, 65 r 	 ' 

_ . in. Spain and portugal·, I:, 48. " 	 ... ~ . I 	 . 

Ii363 t.1 . - . 'Total ' 

. .. 	 I 

(or approJd.ma.tely·$1,500,000,000) 

:t MR. WHITE 
Br,anch2058 .; Room 214t' .,.!.__.. _.:.._.._-_... __..... L __ 	 . ..._._.c_~.•...___.c:J_•.L.-,·_· __,,_.....~,-,-,-, 

204145 




I 

> - R ,ived from. 'Mr. Stopford,Juue.l '·'.943 .. 

- copy 

I SECRE1 
t 	 \AXIS GOLD HOLDINGS (inContlnental Europe). 

German~' s holdings at 

outbreak of war: 

i4 GermanY itself 
in or from Csechoslovakia 

I ' 
and Austria. 

. I· 
Acguired from occuEied 
c'ountriesJ.. 

. Danzig (Bank of) 
I 	 poland 

Denmark 
Holland 
Belg1~ 
Yugosla:rla 
Greece 

Held ~ GermanI's allies1 

Bulgaria 

Hungary 

Italy 

Rumania. 

Finland 


.,./: 

Sales EI GermanI sinc!,. 
the outbreak ,of war. 

! 

In" MILLIONft ," 

M.E.W•. A!!.er1can Estimate,
Estimate 
~ $4 :.;t; .' 
(gold P, 168/ - per' 
fine ounce) 

115100 
}2L 209

21 •6 152 

...
4 126,.2 4428.4 104204, 260188 25-	 AA 489490 

2.425.6 2532.4 120
148 210152 4 3a3358 

10811000 

125'I 

COl 	 Sohmidt, Fox, Taylor, ElM.Bernste1n, Luxford, DuBois. 
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SECRET 

I 
I 
I 

From the information available to us we are inclined toI 
at the outbreak of 
w~r Germany 

:IS::::: ::v:O::en 
added,some 

, \I <, 

'whUe about 
I 

To this total of 

I 
~. further potential 
addition of 

id 
I'giving a possible 
grand total of 

I 

r. 
:- copy 

GOLD HOLDINl IN EUIIOPE 
(valued at 168/- per fine oa.) 

I 

think that 
, , 

I 

I 


hetd in Germany itself (inc~uding seizures from 
A~itria and C••ohoalova.1a) 

122 se,'ized in the oocupied countries 

i~! held in Europe by Germany's allies. 
th'ere is 

:1 

ndwheld in Switzerland 'and' Sweden 
",I. . 

i1 Spain and Portugal 

~36l available to, or vulnerable to seizure
bY Germany. 

:1 ' · . .. 
" The following is a more detailed l3ullllnary but it must be emphasised that 

thel' figu:res are bU±lt up from information derived from a variety of sources and 
are in most oaSeS estimates only:, which should be read in, conjunction with the 
notes which follow" dealing separately with eaoh country. It will be eVident 
fro~th.ese notes that in some c~ses our estim~tes are' bound to be high sinoe 
we have no knowledge of losses which ,are nevertheless cert~dn to have taken 
pla!ce. On the a,ther hand, we h~ve not included any allowance for private hoards \ 
of /gold. in FranCe (possibly' 55)/Since we believe. we Germans have not laid their 
hands 'on,' more ·than ,a fractic:m 68 far and are by' no means certain of being able 
to /trace the rest., The total figure of,36) is therefore very tentE'.tivea it 
wo'P-dbe.more reasona:bl:e to say 350/4013. . 

**" Germany, 

. . :**. .. 


I 
, 

Seized.in·oocupl.ed 
Danzig 
Polrmd. 
Norway 
Derln'ark 
H6lla.nd 
Be1.gitim . 

France
Yugoslavia 

l 
'Greece . 
Baltic States) 

/ 
II 
countries. 
I 

.1 
, , 

'[ 

1.0 
16.3 

Nil 


.. 7 .•1 
51.0 

47 •.0 


Nil 
122 
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Bulgaria 6.4 
Hungary 8.1 
Italy 37.0 
Rumania 38.0, 90 

Held in Europe by NeutralSi 

Switzerland I 44.0 
20.8 65Sweden .1' 


Spain 26.4 

22.0Por~al 

Germany 

1 Including bJ.dden reserves:'/and the gold obtainet;lin AustrIa 'and 
Czeclloslovakia. (12~9) Germany's holding at September 19.19 may be put at 38 
(a F~deral Reserve Board estimate) and may well have been,more. Since then 

,an u.riknown amount' has been sold'to neutral European countries ... 
I' 

Danz1S 

seized about 1.0 gold held by the Bank 

of Danzig. . 

'I .It is thought that 

. I 
Poland 

I It is estimated that 15.5; was detained by the French at Dakar and may 
subsequently have been handed over to Germany. An additional Q..8 detained in 
Rum.a!nia may also have been surre~dered to Germany, but this is less likely. The 
Poles have secured attachments on French and Rumanian assets in the U.S.A. 
covJring both these amounts. :/ . 

/. .. I'Denmark •. 

At the time of the invasion the total gold holding of the National bank 

was 
about 13, of which 5.9 is thbught to be in the U.S.A., leaving a balance of 
7.1 probably aoquired by Germany'.

.1 
. 

Holland . -, . J 
I The estimated amount of iNederlandsche Bankt s published gold holqing 

whfch is not accounted for and~erefore presumed, t,o have' been left in Holland 
is 129. Hidden reserves and exc~fmge fund gold are thought to have amount,ed to 
a ~ax1mum of 16.. In addition p,~ivate holdings requisitio:ned since theoccupati9n 
may have amounted to approximately 6, giving a total of possibly 51 ac,uired 

.b.v!Germany • 

Belgium ,

. I Bel~ian gold which had ;pot been shipped abroad at the time of the occu
pa,tion was stopped en route at Dakar and has since been ceded by the Bank of 

'I . 
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France to the ReichabankJ the amorint is estimated at 47. Legal proceedings have 
been Itaken in New York to obtain:&! attachment of French assets to this ll.J'1lount. 

France , 

I After accounting for gOldlheld in various pla.ces - U.S.A., C6Ilada, South 
lu:riya and Martinique - nearly all the remaining balance ,(about 300) of official 
holdings was believed to be in Nqtth Africa, in the Spring of 1942. Another 55 
is ettimated to be ·in private hoaM in lh1 ance, of which oniy a small amount is 
beli~ved to have been acquired bylUermany. 

I Since this was typed t,nere has been a newspaper re170rt (Fin. News 22nd 
Decembe~) - which, however, is so. far unconfirmed - of the German seizure of 

I ,,' .' ,49 tons, say, m miliion, of goldatC~ermont l"errand and Lyons. 
I ~ 

Bulgaria, 

The National Bank: held approximately 5.9 on the 23rd November 1940, 
with possibly a further 0.5 incl~ed in oth~r assets. It is thought that this 
gold remains in Bulgaria. 

Hungary, 

I 
,I 

, It is thought that of the i published holding ill, Aug1,lst 1939 of 13, 
apprrnmate1Y 8.1 remains in Htingary. 

Italy; 

I The Bar:I.k of Italy's holding on the 20th March 1940 was'pUbliShed 
at 3'.3- No later reliable inform~tion is available as to eithf.:r addj.tions 

I " or ~isposals but a further 4 are ,'believed to have been received under a 
Franco-Italian Agreement of November 1941- , " 

I ' 

RUmkia 

I It was reported at the end of 1941 that approximately .38 remained held 
in the National Bank's vaults in' Bucharest. 

I
Sweden 

I, At the date of the last detailed return (23.1.40), there was 52.2 
field in Sweden; of this 36.4 has Ibeen shipped t.o U.S.A. and 3..0 to Switzerland while 
3.3 1ha6 been received from Germany, 1.7 from Italy and 3.0 from domestic production, 
givin'g an estimated holding, at pt-esent in, $weden of 20.8. : 

I ' 
Switzerland 

I 
i Of t.he'total reported holding of 201 at 23.10.42 a maximum of 44 is found 

to be held in Switzerland by dediJ.cting amounts lrn0wn to be held in various plaees
Iabr0ad. 
I

Spain 

I To a tot~ holding at August 1941 of 23.1 has been added 3.3 known to 
have been acquired between June and October 1942 from Switzerland. 
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.'~:':. ""\}~" 

pOTtlugal.Portugal since July 1941 bas purchased gold from Bonque National. Si1isse 
(21~6), from Germany (.1), P'rance (412) end the B.I.S. ' (.1), which remains 
ei~er in Switzerland or in Porthgal (probably 12.8 in Switzerland and 9.2 in 
Port.ugal) • . , 

9t.h January, 1943. 

----,,-- : I ** 	 Some of these amounts have no 
! 

doubt moved out to the neutrals 
\ 

and are now 
part of the holdings inSwit~erlruld and Portugal. 

* But Bee note on,next page. 
! 
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No. 1021 (R. 933) 

OF THE 

United 
states of ~~erica 

ArJD::flI Gii. i'J CONSUJ..,ATT5 GENEB.AL 
Istanbul, Turkey, July 30, 1943 

SUBJECT: German Foreign Exchange Acti,.ri ties in Turkey 
. I 

THE HONORABIE 

THE SECRETARY OF STAT~ 


WASHINGTON. 


'SIR: 
, i 

I have the honor to report certain confidential information 
concerning the purchase by: iGerrrnns, tbx ough the Deuts che Orientb.ank 
and the Deutsche Bank in Turkey, of SViilss Francs, Svfedish Kronel's, 
,s,nd Turkish Liras, with go~d brought' to Turkey by way of tb.,e German 
diplomatic pouch. This inf.ormation was obtained from a source be
lieved to be reliable, and! every effort is being made by this office 
to chtain 'specific data on Ithe actual quantity of gold involved in 
the -transactions mentioned. ' , " 

, : I 	 '. 
. ~ . 

. According to the info:r;mant,expol'ts of gold from Germany to 
Turkey started about December 1, 1941, and included along vd. th gold 
bullion, gold coins of Dutdh, Svrcdish and Swiss ,issue. 

It was further stated: Ithat due to a Svfiss lay, of December 194.2, 
which prohibited exportation of gold in any form from Switzerland, 
the Gennans had to resort t.o transferring goJ-d from S\utzerland to 
~CurkE;"y by diplol:l13.tic POUCh~ The gold trCl.DsJ':errod in the pouch is 
said to be in bricks 'weighing 1-1/2 kilograms. 

A readj~market is saiJ to exist in"Turkey ·for tllls German gold\ 
due t.o the fa.ct that the Ofrmans are offering exchange rates of 50 
to 54 Turkish Liras lOG) Svuss Francs and SYfedish Kroners, i'vhile 
the official Turkish pried of these cm'rencies 'is ,30 and 31 1iras, 
respect~velY. 	 :I .' " 

'Ehe supply of German gold seeking foreign exchange is said to 
be so large -'that it has been necessar;-;r to Darket some of it in Sy-ria, 
Iraq, a..l1d Palestine in orcih to avoid impairing' market conditions in, 
Turkey. The recent closiri~ of the Turkish-Sjrrian border is sai.d to 
have resulted in a decline I in the price of gold within Turkey. 

" 	 . 

It was stated that thk Italians, for a t.ims,followed the 
practice of exporting goldlto Turkey by diplo;r.atic pouch, but that 
the Germans raised object~pns to this on on the' part of the 
Ita,lians. The Ger11'.an8 searched an Italian diplomatic cOUl"ier a 
feTJ' Elonths ago in Sofia a~14 found him to be ca~rry1.ng a quantity of 
gold destined for Turkey. ,I 'fhis incident is ~?aid to· h.ave resu..lted 
in stopping the fIm" of It,aIian gold to TtXt'key. ,J 

204151Respectfully your s,Dis trJb1J.tion: 	 lv'lr. DuBois 
Mr. Pehle 

BllI'ton y" BerryMr. Aarons 
American Consul General 
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COpy 

Pl'J<APHRASE OFIElliGRAl'J Sl~NT 

~ I 
: i 

FIWlf.: Secretary pf State, Washington
I! 

'lD: AMERICAN F~\mASS'Y, ANKARA 


DA'lED.: Ju1:v· 29, 1943 


ND1v1DER: 639 


, CONFIDEN l:IAL 


Reference is 'made herewith to the Embassy's wire of 


July 3, 1943, no. 1175, 
and the Department's .cable of 


July 1, 1943, no. 576. 


It is indicated by 
inform'ition jus t received from a 


secret source that the Central Bank of Ibrkey in Galata 


recei ved a gold ShiPmenJ on behG.lf 01' tJ1e Heichsb::mk Berlin 


fn the middle of June. ,It is thought that this ccl':lpleted 


I' , , 

exchange between the twp CentrnT Banks may be in addition 


to the $3,000,000 worth 
of gold which you reported. 'IVe 


hp.re view with apprehens,ion the apparc::nt tendency of the. 


'l' k t . G' . '\
'Ur.s a accept orman ~old thus relieving Germany of' the , 

necessi ty of delivering goods. 'lhe 'lUrks have given us 


frequent assurances tha t they would ship to Axis Europe 


lonly in exch~nge for merchandise. 'lhe, Denartrnent. and OE.iNI -, 
wo1l1~ appreciate your yiews concerning th,e possibility of 


::l demarche to the Turks 
on this subject. 

HUI,L . 
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, M;'. J •.p'efJ:1e, . 
,:~~'>13;~' Treasury Department, 

Is/Guy .Thorold 

'; .. ' 

.,;t'. 

',:.. , " 

.;.; !Foreign Funds Control, .I' 

Washington Building, . • 
Washingto~~ D. c. ·1 

cc: Vihite, Taylor, E.M. Bernstein, Luxford, DuBois" Fox, Schmidt, Pehle. 
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50259 

I 

C 0 p: Y-
BRITISH F.M~SY 
WASHINGTON, D. c. 

Jul.y 8th, ~943. .\ 

near Yr. Peh~e \Wi.th reference to p""v\.ous correspoDden"" on the subject of 
B.E.W. and Y.E.'II.' e&t;,fateS of Germ;ll\ gold .holdings and of gold

sexports from Gennan")' since the O1ltbrealc of the liar, 1 an> enclosing 

a note ,mI.ch sets out sdne further figures in· thiS connection. 


Yours sincere~y, 

/s/G..r:I Tl1.orold. 

G. F. Thorold. 

J:,b.'• J. peble , ent 
u. S. Treasury nepantm , 

Foreign Funds contro~, 

\,a,shington Building~

washington, P. c. . 


s 
cc I \lbite,' ToYlor ; 1I.1!. Bernstein, LuXford, DUlloi , FoJ<, SChmidt, PehJ.e. 
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GOLD 

---r 
M.E.W'. IS estimate of gold exported from Ge:nnany ai'nee the outbreak 

of war is $223 million and eo~ares with B.E. if. 's estimate of $125 
~llion.· See comparative table attached. (page 3) 

I 	 ' 
In the B.E.iV. report it is noted that IIgo1d sales took place toI 

I}oumaniaft , and that lithe Ro~an and Bulgarian figures presumably 
~clud.e the gold received in ~tzerland through the conversion of ~ 
francs and the gold received 'from Getmany in payment of oil deliveIiesl' 

In this connection it is interesting to note: 

(1) 	 that the M.E.W. estimate shows gold to the amount of 
$32.5 million as ha-tLng been exported from Gennany to 
Rouman1a, I 

(2) 	 that the B.E.W. estimate of Roumanian gold (exclusive 
of that held in the :United States) is $210 million, COlll 

pared ~th M.E.W.IS estimate of $152 million held in 
Roumania at the end 0 f 1941. 

~f it should transpire that the $210 milli:on figure in the B.E.w. estimate 
includes a substantial amount1of gold received irqm Germany, it woulQrbe 
4ecessary in oruer to make a straight comparison between the B.E.W. ancl 
M.E.W. figures to deflate the 'figure of $210 million by some estimate 
4mount, and add that estimate Iamount to the figure of sales bY,Gennany. 
AsSuming, only for the sake of example, that this estimate could be taken 

I I' 	 ,
to be the same as M.E.W. IS, the comparison of the two estimates 'WOUld then 
'h .s ow, J.n summary: 

30th June, 1943 
RF:OSF:CIC (continued) 
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, I 

/ 
in $ millions 

M. E. I\{. 	 B. E. W. 
:, 

1. Gennal\Vts holdings at the 
' 


outbreak: of war 


a) in Gennany i 100 :115 
b) in or from Czecho , ---R 152 '94 209 

~ 
islovakia &Austria 

2. 	 Acquired from 0 ccupj.ecl ",' 
I 

countries , I 490 489 
;: 
: I 

3. Held' by Germany' s Al1i~s 358 	 351 

Total holdings within 	 II: 
I ' 

Gennan and German allied 

influence 
 1,000 	 1,049 

,[, 
~ , ' 

Germany's holdings at the 
152 ,209outbreak of war' "I, 

Sales by Gennany since 	ithe , i 

outbreak of war 	 i , 
i' 157 
I 

"ii' 
It would be helpful it.

I" 

we could have an explanation of the composition 
of the figure of $210 million, given in the B.E.W.~port as the amQunt 
of Roumanian gold exclusivel of that held 'in the Un:i;~d States. 
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'.... '.,.;. "...." ..." ." 

Esti,ma.tes 0 f 

L 
. , . .: ~ ~".' 

".' ,;>.i.;)' Gold Exports from 
. .,

g,ennany since ,outbreak of War 

I 
"lli:1n '1IlJ. ons 0 flioW -

I • 

I 

B.. E. W.-
. ,portugal 100 (minimum)M. E. W.,' 

I -. lOS (fairly safe to sweden 4 (minimum)portugal 	 asSUIOO this estimate 
for Portugal lis on the 

( smallRoumani& , 
Switzerland ( " 
Spl\in 

( tI 

low side) 

18.5 All other ( II 
SWeden 

32.5
Roumania 

. I 

- 16 125
All other TOTAL, say 


175
suJTOTAL 

Add: minimum 
~ estimate of 

additional exports,' 

inclJding those to 

SWit~erland 48
-"'-

TOTAL, say 223 

, 
, ' 
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J 
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f 
t, 
I 
! 
I 

Ii 

...... , 

RG 0b-..,..-----
EntryS'.'~ A 4701 ' 
'File G-Q..t'-""1L.~G: .. \t Cud\' 

110 1<1 ''IV± '\c....I"i.l A~!I 

,add±'tional inforina:..:." \ 
TraIfickihgProplem.; , 

(. 

\;~~ 
j j 

i' '. >' 

': .' 
, :,' -

. , "', 

~~:l 
: , ; . ~1.T"(, '. 

, '," ,:',"( . i;"' '; 

1Box "'~o 

" .. " 

,irom:Afr.-:Ts.Ylor 
" .. 

, i" ,.' 

1!7 "Ame~9an ,. on:Mg1'6-Ameri...;' ' 

can Econom:i'c 'in Li'~b~n iii::', " ; 


. ·qejpendent,IY s"·ugj:?:ec;ted. that,,~bove pr9bl~! 

,berms,ed'wi'th' ", Government~ 

I 
I 

'" '~L:mdoh'pr~~~ '!3.BC)l:itaneousiy<;oxpmep~d I 
!' .. " qn:,subjec-t., , 

,2'. ':, M., E., ,We, ,est~r,es that i:J55 million, of , 

"German;,goJ.,d' has b~en·>exported. Sales of l 


ti43 malliorr are substantiated by direct 

,<~vid~rice~.; ,:!', 
:~ 
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'/ I', . 

C 0 PI . \-... " ,,' ,:q:it:ea:sury,,' Department " 
," i 

I , , DiviS'iimo:r Monetary Researi 
\--~ .......... 


\ ' 

"Jrli-0!l\ : Mr. Tay-l'or,' 

, Subject: 

An :M.E.Vi. es'tirn.at~! and an American estimate: (BEW'?) , 
are very close in caicu~ahng that Gerrrian:r has ei th~r ' 

'th:cough O!'fnership, 'seiz~'e, or control,approxlr.1ately 
$1 'billion in gold,. 'lh~amoun ts of this that Germany 
has used are relativelVi,'small. ') 

The these fieures by M.E:N.latestrework~ng o'f 
indicates that gold ho~d ings in 'Europe which are' ei tner 
available to, or VulnE!t.able to sei~ure by Germ:any, ar.e 
as follows :.:,.: 

at the, outbreak of 'war held in berrnany~ 38 ,million 
itself' (~ncludi~g seizures from Austric 

'and G:techQslovakia)' • 
1 ' ' , ' 

-'seized .in occupied countries:~122 

'I " I,held ~y Germanvs allies 
·:1 ~ 

It now held .in Switzerland 2.nd Sweden'~ 65 


'., sl. t'l
lP~n -paln am , or. Juga " 
, :1 


..363 If , - 'rotaiL 

(or approximately $1,500,000, 000) 


, , 
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,. 

,......-~----.-.-----.':- ..-.......-.-...-..-.-.-..~--...-~.~~~"'~;-~--;e;,-:~. ;;-'-~,';':.' " 
.! .. '. • (#VV.....-v rr,:~I;·':· ...... 

. (:.1. TreaS~~Y Department, :'(._:";:',>;\ . '::':-';~\. -, " 
''', ,,: 'Division tlf Monetary Research y": ,/ .. 

,; 
: ' 

Dat~ _~r.11..;1...-J..9lI5-~-~---.,.;, 19'.' , 

. To ~ . SeoretP7t40rgenth",* . . 

Frbm:Jb'. Whl~.. .'l. 

'I ." 	 . 
.Subjectt . Oermao ..ao14Mov.cta. 

1. . Genll8n7 ta ..belle·X4 to lIe"eplc'l 
.. or!, 'Sc.lcl•. ,In p8JlrlStor Impo.t~ Ingold, " ' 
G~I~1~~1.Y~8 the .•valp on . produoU•• 
Wl:~.m thetbr..e-monthpero104. ~••mb.r 1942
F".,wati 194, O-.nB8D1.,d18i>,osecl 41.ectl), ot .. 
·"4out.51.200,OOO.wo.th,O~ golciae tollOWlI1 

G~"".' ,to Por,t¥&~ $8,000,000
:OGl'man,to Swe4en, , . 7.400,oC)()
'()~rma1v to sw1taerlaact.,,760,ooo
a.1'mC,to R\iIlaDla J2.ooo.000 

:. 	51,160',000 

2. In a4d1t1ont12"OO.OOOw.,rtal'ot' '. 
.	g~14 .8014, b,. ·a .. l t.Grlm4 to· ~pa1n .~1'."'" 8t.,.4 
to. ;be almost. oerta1nl.J" ot O.....an orlg1ne' . 

I ' . 	 :,.." 

(I~.P.Ce Despatch Anal.7s1a, 4/6/43' 

Or. (with "British Financial" CensorshipSUminary 

, 
 . 	 on GeIman Gold Transactions and Ho1~ngs. 


dated March 20, 1943u ) to Miss ChaunCey 


. .....,'I'" . ', ,". .' 

. 	 , ' , 	 . , 

; 
I , 
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$$oz.,etnu7Mel'lentl,\au " 

Mr. Whit_ 

.$ti~J1t:snl;'la..t 

,1. 'At loast 
1#0 Sw, 'Se1tan" 

0$ r,'eee ve l'Om .' e ' r ' "Emb••s., 111 Washing_on and the Amerit-can 
cons1ateia 5.,-n., " , : ,I', , " ' , ' ' , ' 

" !n the latter p&l't 'ot Mar,ch 194J., Germany soid to var!ou$ Swiss 
ba_a\*,bGU't$B milll. 1ft gOl.....·· . : " 

, '\' 

~n the e8.1'17 part otApJ'~l- 1941, 'LU\\ unap,ec!tled n,.bel' or bars 
([>1- ():f4,echqslovaklu. 801d was dJlapoaed of 'by the Releh$ll8ftktoprlvate 

$.lS$lb~lB. ",' "," \ " " ' " ' ' , " 
Fjr_the ,end. of October ~o the beg1nD.lng ot nec_ber 1'41, mt'IJre 

than ~l, tona (0"'>1'$2:, m1111o~)ot ~ol<1 pa8se4 'through13aale 4ft 7 7.~'lte 
from ,ot"lln to the Stri.. N&tl~$l Bank at Jam,",: ' " , " 

, • December 1, 1941, 1.5 toaa (av.er $8 m;tIlton) In 1014 "'1't"ed 
at Bemfrom Berl1a., ' 

, '~'bla the week .uUq D.~_.l" 21. 1941_ 2,Otena(a't)wt 
t22ml~11on) 1n go14 entered S,wltlSerland fromGer.m$l'lyceAslped to: 
the' Swl,..H'ational. Bank., . ,I ' ,", •

J. J$1lUaJl7 2,.1942. 5 tons of gold (abC)'\lt '$5.5 Jll,1111on) passeCli
th.roupBaal.& eil ro~t.to ••m l• ' :! 

2. ' w~ cannot acoount tor tbeldlapoaltlC)D.oi all Jhls gc14. We de 
know t3,l'6tU.» toJ8l'l!!!ll 'l!~.!tl.aat~2 1l1111@ wo~th hadbe$n 
00nverte(i .,liit~ ',eseulo arent.~n l'ort!!et817; 1'&"01- f:iltineRelfShso_k,. 
Part efme 01'&41'_8 ,.0 '.eeul'e(tIKaa ifle ussiS;,. ,th~rJi)anJ'tQ, ,8,7 ,t~r 
purQha~ea of por'tU!\ut•• tungston Gre andothe:r materials 1mported. \)" 
Portugal. \', ' ' ;I, " . ' " . ' ; 

~other put of these gol~ ,8111.PJ1l$nta has possibly been forthfJ 
purpose of etf'eot1ng oapl~,al trenaactlone tor ultimate Ge:rmo,n ,account 
tb.rO~ awllJlI lnt.rme41arl••• :1 ',' " , .' : 

Thereat of 'the go14 mar ,have been used to 1';&1. tor various ether 
lntPort, and. services 01' tOinerea•• balancea~eld by the Relchsbank 
in Switzerland or 1n other cCi",m:tr16s,. ' 
,.' 'M.~l ' 
l~\fr$~:~ 

e/2:J/~ 

204161 

http:tbeldlapoaltlC)D.oi


'" '. 

t~~ ,'~ ,<:.

;,:}, 

<$1l.. 

204162 




· : .-:';..:.. '·.. -1 <~. 
REPRODUCED AT THE NAT1C)N,"L i(,=:C~';\it::"i' 

.. ~ 
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.,' ... 

I 

' 

~~. '~t·.li,.'. 
. ;i: V1.8- .~ W. ,OU' .tt.l\'l&o.llmt~,trl_- . 

~Bol~.-t ofi91.. f ••.~t;~I_. At,,'G4,'. tll• ..". 
~.io14 1."J.fJ;~:~olt.•s~.4il•.""~". trl;th._ . ...;t.J._.Of~".~.....U.".D '~Jl;.:tl:..~•.•t,

J at :W·1•••_." ,~.t.t*.·.~ of.-.me ,Olil ....
h ...1aI_~ Ablo. ·_.t'. '.' .'U____;t 41.,0.1.·1
h iily - .1••• ~...~"'~.. . 

·I'.&~ Hvl••1r ~~n._l' .·bt..• "'..... 
u.~, .... 4t1~.ut Qt· 01. ao14iO ~...... 
~().lfi4 •.a'" ;f'...~f8' G_~IU'. :t~11 J;.~l.,-,. 
·~.tJAa, .. ~.·U""" .'·Wi" .,eJill:-ib:' .tHe· 
.,.,~ U ._ ·01 '-»1-". ~'1mii i~~ola_lt.
1a~P~ ....f.~ '0 ••".#(1,0 ....1;&1••·.. ~o\ll4''I. 40 ..,-_ Ie ,~•••_1.-1' 

'! 

'. L .. ~~400$'$h1•._t;~ .. 'OI~.~f4_.lit_$l
or V1ce ~Jt'...l_t .w.lta•• .,.4 ~".,'~' ~tull. 

:1 F"l.~'J. ;1~•••, 
I ' •• 

.·~. __l4a't 

~_.i:Bl_ l~"••..' ", "'-, I • 

, , 

OI)tl"',/-1
al1fJ. Il• i2,·'r 

',",." .. :;:,',,;:~ ..: '; ., ....J_::~_.<c~~::.:.~. .......-: 
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DB'PAJl.2!MEH'f OJ' SUDI' .. 
~~ and. aent AUgUat 17, 3 p... 

I 
IOWO. BQ()lI)UIC .Am4INIsmm.u 

AJMlBA'SSI, 
MQIUl). 

FIOX THE lBl'~, 'l'REASllRY Arm :rEA.'.. ... . . 
:.... • 'I ' 

. .I
Q')NPJ:DKNTIAL. FROM A. 'G'O:tWIDENmL SOURCE IT HAS BEKI 

lEA11l£0 !HAT CRSDn' 5Ul:SSKZURICn HAS OFlrBiR1l:D THE USmtJ!O 
DE IOlBlA' El!lWlJBBA UP to. 20 M]1.TJOlf swiss PlWlCS 'woJda 0. 
OOLD .WCllSl III BWNtlS ·AmES AGAINSt p~ ItlSVIISS ~. 
n SIf.)tllll APPaECIATE mI.NP'Ol:WATION lOU.! OiWli 01 THIS.1fAnm OK wmI 1tl!iSPltC~ TO A~ sllfILAlt GOLD ~Q!IONS. . 
ESPIGI.A.I.I;t wmI D:SPEC1' fOTlIB EXfUt TO WHICH SOO.l AtUWml
UElflS BAft DIN OR ax BE EIIP.lDDD BY G1£lWJi INTERE'SmTO . . I·· . . ..'. . .... , '. 

~ fwa .lDO!ED. oo,U) nr.ro GOW li>W ON DEfOSU IB'THE 
WESTEU ~p~ :I .•. . . . . . 

SD'f TOIADRlD. ~. TO BEBN, l.OlIlON AND. BtJE.N(.;)S 
AlltIS~ 

Bl1I.L 
(lWf) 

OORdt.LH1UJ( . 

com B.00Jft.' . 
.:DPI!ttf ma, 

AJIA04.!IOH BERI·· 12830 , J,. iU.. 
'~Assr,:WliDO,.J. rrvS20 

~ssr. J'OEJk'lS.~, 11299 


COl sAs/44. For IDt~rmaU011 -Jlas8l"1i,~. Glasser;:'~lor.•. Ness, 
Fi..eb8l"ioSOh1l1d'i, Sacha, Clil.l:Mtn, ltlasSCull.en, OIJ'1ahe~y. 
R+Sha~•.B1abarda,iBenM1tt, Rob:l.nson, Alk,. M'OIIkovital !J1Xtord.. 
D\lB01a, U' Fe¢." ~alR80.~, aQel2laJl. gold mov1ngll . 

'. . 
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Division' of, Monetary',Researc •. ->:' 
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SECSTA.'lE 
WASHDlG'lON 


590 ..;. Jul.7 l&~ 2.50 p.m.' 


The Embusy baa obta1tled: 


Lisbon 
July 18, 1944 
2150 p.m. 

Reo'd. July 24, , p.~. 

reliable eVidence that during the period 
~ 26 to July 4 four shipments ~ 80 kilos ea~h,or gOld totaling 320 ' 
kilos arriv~ 'in L1abon by atr: .t'r~ Qumani, one shipment by German diplo-

I ,', I ',''', .. ,,'.
matic pouoh, the other, in unsealed bags ao¢ompanlad bT> two gu&l"d&.
I ' "I·'" , " 

I The Bank~Portugal states ~~t it ruis Ran offioial knowled~e~ ot 
~7 imports of gold by Germanidiplomatio pouch or other, channels avaUa
~le to the German Legation h~... !hey agreed, hoW~r" that if' they had 
~uch knowledge, the;r might have to req~8st the Foreign ,Office to make 
~epresentatioD8 to the GermanlI.egatioD, such 'imports being contrary to 
~he terms oftha Decree relat~ to, the import and export of gold. 1'be 
~epre88nta.tive of the Bank at,iportugal added that 'upon hearing the ~C)J', 
~hey bad made inquiries of th~ customs officials at the airport and. foUnd 
tba t the;ralso bad no official knowledge 'or th is gold. 

I Inrepl'y to inquiries, t~e Bank's repl'esentative expressed the opinion 
tha t the gold b~lon.g8 to some l1ndiT1d.ualor 1lldividuals and baa been sent ' 
~ere far satekeeping or pe~ha:ps in transit. 'fbiaaupposition was based. on the 
fact that the Bank of PortUgal aelll on the market enough gold for the ", 
~equ1rements of ·the trade, and IOf privateinvestors.'lb1s is ab()ut 200 ldlos 
per month <and it would therefore be a difficult and long process far the 
Germans tQ sell their go~, bete1., ' , :,' , 

I The Emb~SSY is mald.~fJther1.nqutries and rill keep th~ '~partment
informed of a~ 1ntormation obtainable as to the disposition ot this goldam possible tnture shipmenu, trt1ll, Oeraull11. ' 

/' NORWEB 
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" 

Mr.J. B. Friedman 

Subject' 	 Developments in. the Control Council for: G~rmany Ill.nd its 

Va£iosaDiregtor@tes 


'\ 
Following are findings tha t. have been gleaned from .the reports of 

mere'l;,tngs.mnd, papers of ,the Control Council, the E~oriomic Director~te and the 

PliitilDce Dir.eetQ:-t1te, :I . . . ' 	 " 
I '1. On December 1 the Economic Directorate recommended to the Coordinating 

Commit teeallocations of variods indust.rial plantsfor repai'Gtlon,s transfer. 
I 	 . '1 ' .. ' .'. .vf\ the twenty-:twQ plants reOOinRjended for allooation., four were listed for t.he 

SOlviet. including ball~trinl:i::'\ aircraft. :~jhiy 'bUilding and therlRo~lectric 
~)hppB. Eighteen ;plants W8l,"'6 alJlooated. to the Vrestern n!!!.tl'ons, including ball 
bearil1g,chemical,machine t..oOlIA~, aircraft, optical, and e:lrplo~,j,ve$ and: small

1a.rks. TrlS Directore:te ga~a div1ded recommendation. on the allocation of 
fi~e plMltS,includiJ:lg ,Krupp (mbsen) and t\,O m<?'tallurgiealplants, one :shlp

I 	 1 ' .' .
building plant and one machine it0ol. 't'he Soviet l'eprEfflentat1ve refused to 
cohsider ljtllocationof the Krupp plant on the gTotlIld tha.tit wa~ l£l.rgely: 
a,ek troyed and the.tthe only: . remaining . shops ware t'eserved under the IT. C~.. U.Ii. 

I _ "',I 	 ' 
and Fren.(lh proposal, .L.!.. t.hat one-half' of the Krupp plant be allocated to 
tluh Soviet Md t~e other half t¥ i'1estern nationa. 'l'he Sovi.et representative 
pr+ferred toallooate. Krupp' onfl'lEl basis of usable eqUipment'rathe,,:' than on 
the basis qf whole shop~, IDany of whicbwere largely d.estroyed. On the 
al~oeation of the fcnirother plAnts, three wererecomroended by the U.S., U.K. 
and France to be allocated tClt~le lillesternntltlona, the SO,viet reprel'lentative 
di~senting,a.nd. the at,her :Plant ~as recom!.'lended by the U.S., 2,oviet'~~dFra.nce 
to be alJ,ocatedto the Soviet:, viith the U..K. ditHl9nting. 

. . . , ..... . . :'. "" .. ". , I. .' 	 . 

2 •. On November 28 and .30,'\the U..:S.,U.K. and :3ov.hrt.. representatives on 
the FlnancoDirectorate agre:.;,d to approve a drai"tproposalon. the establishment 
'of ;a central Gernw.n finanoed'epmlrtment. l>. covel'ing not0,transmlttingthe . 
dl"&lt to~eCoordinating ColWld~tee J W~:i.S to .provid~ that. the French represente. 
t.iv~ had nottaksr,kpart in tile formulation of the !:iropoool. At the :tame meet
i~gth? Fiwuice Directora.te discfesed the tat~ of the .Germa.n pu.blle d.ebt b~leflY .. 
Tne .Br:lti.f:}b f!t.!lfuber· WIl,:1 for full, payment j t.he!."rench member was willing to ':da~'luss 
9"n)" proposa,.l·,6thl.'lrth~1,n 'total eoneell:at.ioo; t.~e 1]. S. l'i!.ud Soviet members ~iere 
.ter tQt.al· cancellf.tion. 
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3. O~· No~~~b~r. 26 ,t.q~.~e.~~lI!i,~.D.ire.c~ratea.gr~~ ..on }~"qj,~~r1JA;~ 

o,r, c~r~riij; theooiu~s o,fJ;:~cupati9n~ ',!~~"SQ:v~et'iont;;,iUd 's~.",,' 

ie:tef:"'to'·r~end JOhto"¥lO' 'v;a\)o's'dt "bro'm, coUtricue~ (is ... 'thEr"

~.d,r~itish';~~nel idi1if.'! auifF'; coli' i~our:l be" 'rufa·dhed. :15 , :,tll~ "Brit!fj':,i.o'ne
'~,"jti~,~O*,e t: Jzon~ t<t~~e 'Eikia~t· ~~l;"5t~dif;to~s "per'l :d~y a:~:'sOtUras' th~'~tiViete 
were e:ble'to' f'urnish a thousand wtgOnSfor the purpose. 

, . :.,:. ~"" '. ·~}T:~··",:.:;·'.'''-· "<"'{):1:, ..~c's,·::,·d·;., '.,: -:;,;.:.. ' \:rt:~"·,.'" (I."".,,,,': "~'~;'. -t.", ~,;.~"·->;Lt~-<~·. "" ',''". ::,.
. ' _,!4~, :r~ tbEj'p~~*~t4r~ti:,q9PlJlli,t~~~;~ni De~e~,~~:;t~,,:qt)llwa~,q+.ax., In.q¢red 


of 
, 
'th~Lotlier 

,,''''', ., "'.,', 
memoers'eoncerru.if" 

.• ;,,0,,,'.," ft.",tbe'ro'
d'''', P'.",.p,<it-:.. ",,,,d"s'o$itiou,ofP.,'",., :thEi 

.....
,assets

""'. 
.of 

.. 
li&d 
"",
.. ' , ""'''',, "v J ' n

wel'fuEt a"eiiCreS~ .'He'sll 'e's'ted" "t;.'a'ci'UildTl"rt.lte' .'oli'~', fpe',ooo~te(t an(f ...
sa,~dJ;ili,at~f;jrJ~~d':~;;ntem,p~~~~;'\~ea~sf~ro/1uCh:'~'G~e~S ::~o: ft.~f,.,Jr~~U,~, :,;'";;~' 

La~na:~r. '~ffiQf¥.s as: ,getleri4','rev.; ... ' •.:"Th~,~ommitti4a',tOok ,riO<a,~t~~#,*~ 'G?#:;.
~fi~, I,f~;~r~~rr,,~~,(:ated..:th&.t' .~h~i ;~it~~di'Vi~,e,~',:~~91 ,~lispo51~g ~~f];l4~.,. '","" 

.qJ~~s~~':il\'J~~}r:p,~~., ~tl~!~·:' ..:'_'I'~<,· "'::';'~,: ' '.,:"'c. ",e••":".,, 

, ..• '•./.5:: '(';ci~:' ~~~,ri,l~t;' 2~'~'d ,}p'th~~Fi~~e::Dit~~tdfa,~~:'~~p~~v.e~ an(l,s4bn\t~~d 
t;o,tlii'UooroWtiri Committee a: .a.:' on' 't.he'1ssua: of ne\i.l:Oans .0 loCal'",." ".' , ".,.... ,. " g ,"" .... ";,,-... ~.per:,, , " .. , ,. ',,, .....,rs".,,,., ,
German' aU:tJioritf~l'~,'1hls': ""~r' '. X'O oaed ::thatLaende.r nl1.l:nlai' ';aliti'es nD.d
a:~eblf:t~t;iO~E:r'or'!~'i~ip&11~~:Jf ?~hn1:it;~a'b,'!';1'ss~:'16a:ns an~ ahort term 

Obli~t4()'ria',c1nO;r~~r to.~~~n~~c.,a:tpPf:ge" ~~,get., e;K.~),ndJt1Jl~.ea!,:,S~~,~.. ~e~ 

debts,' iDaturing 'nthintlr'Q ' yee.r~:) l'i'ci' " ,. lj1~ed olll.i lIl' a,utl: .. pii'.t:ion ,C)'f
etuT~nt revoimos: 'Intere:stF'<m l~b.Hhbbiiga:tions'·:::wo'Uld;'ta:tihfi ';>.' .'~":betbX'e 

taxe1;. ";ong tez:m 'f.~h.~~~"f!ll\l~lnil·in' not. let;sthan':~f'iv~' i~J:~;s,~;;';o~d' be"it'tsuka 

t;o'm~et" experiClftur&$ pllovi'decl"lh. rhe extraOl"i~linary budget .. ' Both }mort t~rm 

and long term obliga'tions would br issued only with the ap~)roval of 'l:.he ~i1i-
tau'y Gove~"'Ilment 11l lmlividual eaSea. . . 


I 
. 6. ,On the 13th of December f~orival definitir)IHI of thate-rm "restitution·' 

were circulI!\.tad to tbe Coordir~ating Committee for c(maidere:tlon. J\ Soviet 
(tenpition limited ltresti tution"ito identifiab19 goods J whether in existence 
a),~ the time of occupation or produced during. the occ:u~tion, which. were tak.en 
froml t.,,~e country by use of' force.1 All other claims for restitution would ~_ 
decided on an ind:f.vidue.l case basjh, .consideration being given to the ~fil1-
mentlof' reparations and the nac9sdty of leaving a ll:linimum, economy for Germany. 
'the p.~~., O.K. and French defin1~ion would permit l'Et$tltution Q.f all identi 
fiablegood3 in existenoe at thQ'Ul'.IIe of t~le occupat.ior. which were removed 
from.ithe cQuntry. This deflnitioh made no distinction' filS to the means of dis
POS8~$:Sion and would permit. resti1tution of' articles sold by individual persons 
t;o t~ltil German invaders. Goods p~oduced during the ()ccupation, however t would . 
be ~)fbjeet to regt1'~ut1on under ~he U.S., U.K. and French fOl"fliula only.if they 
were tak~D from 'th~eountry by forceful means. 

17., 'the Soviet repre8entatl~es on the Food and Agriculture Co~itt.e6 

sutxa;itted ~ paper dated December:ll7 on German Agricultural: CC)operatives to 

~h~ :l!.:Conomic Directorate which a.~proved the paper wld J.·Q:rw~.rded it to. the Co... 

o1"(ti,nating Committee. This pa:pelj rocommendsmeasuref!. to encourage activities 

of all t.ypesof agricultural cooft0ratift asaoc1atiODfJ.
I ~ . 
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- .... ~" : •• 1 

. ",8. The Fj;nai\~e~~irectOra:te·'QJlthe :'14th :'i5fDec~it.~~·appr9*ed"e.:,'p#~~r 

reeQr:ltl1andlngtli~t informattofl<'be-t.rl.nsmtt.ted' t<fthe irfiiantet Directo:i'iite' 

ql18.t-t!&l'1y 'eoneei'n1ng .. outsf.tciid:iri.gr'l.t.o~l of 'Alited'M';'l:1tafy .max:k~ \plaCed ~ ,~li .. 

eir~.ni~~tron bi,the respective Al[1ed'PQwers,'Snd'the';'uountf$sued during'


:"the i),'Uarter.-':· "C' ' .. " ~ ',J., .' .... :' '., " .. ' -,,' 

. . ,,9.;A Sh:arp:'debatetook"p1:9.l~: in the Control ci6uncil "6t1. D~c~fiiber;20 c6n
eerri1ng::th'e status 'of' 'Wehrmacht ::~e~'gOnnel. .'Mar8haii;'zliillco:~°refe:hed ' 'to ',,', 


"!nrbrmaUontfi'at Germanso".i-e· ~1ng reerUfted'fntothe" British <ji.:r~'in.' the 

"Br,~~1~,h t~o*e ~ , ,Mirmb&l.J("~~#'t~~'~~ :,den~~~ th~ r~p;?"i·,ts., ,)~at:s~~~ ::'~h~oyt~~n

inqui:red ot',Mar8hall :Montgome~y; ~()p.ee~tn;e;'tha8~tus or PO,:1:ft:lh ~~s, within 

.	tnel,Br1:t1'sh;'zOrie~:" '-'H6:'obsernd"'th8:t':'fit"V:lew"oi""the'Brithli"Gdvernmeritt s normal 
iiip~omatic relations' w1:'tnr.the rebognlzed Polish Government, the maintenance 
of,' Polish units lr'1i thin the I;rlti~h zone was ,not d,~6irable. He, inq.uired why
"such ,reerm.tme'nt~ :W8sbelrt'gQ.oilduicted .8.iii'on~ 'P~Ia:i'who .arellfll'hie to.' rep~'triatf;on. 
f1ar~ha11 'Mon~~on1erY .~1d itha.t 'he; \wou1.~,<'behhppf~o, ,,~veatlg&te t1fe'que~tions 
re;i~ed ;'bY Mus~all' ,ZlPlk:ovj':howe~r,'hosa.ld 'that;,hewa~not prepared~o'i:liscu5s 
th~1 rela~,iOn$ ;be~~~en,::,t~~,~~t:rl.ti~r,"~n'dJ}1011Sh":~,\?~ri~e~~~~,,, ",:"'. ,', ,,:, ' 

, ,1o:..'rhe C,ontrol C'?lJha1i appr~v$d ,8;ru,1' ~~6i~;~~aw'orithe~~f3hDien;t,6f;, 
paraonfiiguilty'bf fiar 'cr:utsa" ,crImes' ~gainst' pea~'e~l,Uld,' agtiilnst huiiie,nity on" 
ri&e~berzO. ~::Ade,tai~,e~,:s¥t~~ebfbi':',tll~Rr0'1J?~~nd)ifth1s L9.)W. Wt:n'~, ire:.. 
pared.' in tll.seoo.rat'e msmorrmuUJri.'; ..... .., . . .. :' . 
~ '., '.' ',,, ... ·r::::~..t "/:" "'~'" -', ,,' ~".~.~.. '.- '~,.:', ,\"'" "' ~. 	 "'.:: 

,~\" .,' ,"'~ . 
• .;..1;;\...." 

;. ' 

'. , 
" I • 

'~. 

I 	 . 
:", . !.,,' 

. ~',; : 

'; ',' ".'" . . 

:~.: . 

. " 
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If such agreement 1$ reached,no.serious.diff1culties are anticipate 
Insecurlngagre.ement ot other .IARA countries to Austrian participa..
tion in po,t.\ .. . . , .. .. . .. 

I •
Ii'. ,. . " . 

. Italy; Questiqns are $ arne as fo,r, Austria except that tr-lflre is· 
Iprobl~m 9£ gold d~clared l4lder MG law, ,n,or of a H-u:ngarian gold . 

tock..Dep.t' s ·view JS that Italian gold uncover~d in 'Germany (wh~c~ 
to be identifiable as· Itallan gold) shodil. bemel"gedih gold 

. that .Italy s~ouldshare on. prb~ra~ basis.' as <;lescr1bed for . 
tr,la above~ Fr r~servatlon regard.~ng Austrian participation in· 

'"''oJ ........ ,recovered. f·rOli19witz isappllcable to Italy al s9~~Sinc:. USSR. 
s no·tconeerneclwl tp: Italian gold uncovered in GermanY,. it ~s not . 

5.sa1'Y to not:.tfythem of l,)ep,t's intent. They would hardly object 
.·It?~yre~~lv~ng ~a'ishare.?fgold uncovered iu·Germany•. I~ issug;... 
stedthat pro:cedur~ descTl,bed for achieving Austrianp3.Tt~cipation 
. gold pot .be' used for Italy as well~' . , .. ,. 

. . ...... . ... ·1 ... . . . . 

'Hungary: This question was set'tied as re,Sult .of discussion 
tweenSecreta.ry, .U~der Secretary and Hungarian Prime I;;1inister. .. 
.... . .. was told 'that,\ltmrredlate steps ~ould be taken to restore ., 

gold to Hun,gary • 0nlyprov:iso is that Hungarians should 
turn any .portions . oft gold, giving prior assuranc.e that. they will 
.this, whlchinay laf8r be determined;:JO have been looted.' . 

I 
Copies to .f.LMEMBASSY,· Bruss9.1s; AUSPOLAD, ViSi1!l.a.; .USPOIA,D, ., Berlin 
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.. ORAl?TER I I. 
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II':
i:' , " . ' 
I, . . 

JOBEIGN FDlms CONTBOL AT PEAK OF OPER.LTIONS , ',; . 

rJ\  l 
~ I '~ . ytal. war 1. faught in ,"erT ~t of the world on ~e1!T' front - finanCial, y econo'f cand pe..chological, as .,el~' as mllitlU')'. In IIllCh a ~ar the con trilJ11t1 on8 

. of economic and "financial ,warfare to ultimate victory are far beyond what is 
I ,', ;t· ': ' . 

genera.!l.ly known. In the long run no anrry can be more powerful than the economic 

maeh1J. ,that sttppOrts 1 t. Atrj op.J!'tion whieh/~tope the, ';'eJI\Y from Prod>lC1"'; war 

I· 'I'·,materials or from paying for his o~eratlon8 hits, him in a vulnera:bJ,e spot. " 

\ ,I' ' : ' 
The Ans nations planned ~hei~I' economic and, fiD.alLC1~. b~ttle lines for World 

Wa~:.II long before a.c,tualhoStillti'rs began" remembe:dng' t~~ in World War I 

collapse oeme fi rat on the economic'front. . lH.g1d controls, on foreign exchange 
-----, I. ' . .',I ...,' '; , ' 
and: trr-e were among the first steps ~f the Hitler goyernnu:;n, and the Japanese· 

mili tarl ste. German and Japanese' ~~dust17 Was encouraged to::penetrate throughout
I ' ,I' 

Europej the Americas and the Far .h.. They bought up r~wmaterials 8lld prod~tion 
I '\: .I ; . 

. facilities. German cartels mai e fl:nan:clal and trade arrangements which restricted 

producJio'n of vital materials in ot:~er nations.'Finanoial '~d commercial "fronts" 

were pJanted' throughout the world ald through them propaga.n;da' and espionage wei's . 

financJd on an extensive scale. ,,:.. . .' ~ .' 

l United ste.t~.waa 'aware o:r:,the.e mOve.. :By _,<:uU';' order ,of the 
. I and . il:" '>.. 

President/Pursuant to his authoritYi ,under Section 5(b) of' the; Trading with the , I' .i ," . 
• • i I' , " , ! , 

. enerq .Act Foreign ,Funds Control be~1'I l'ts economic and financial war nearlv two 
~. ..' o~. ,..., 

, :' j :' , '~ .,' - •I 
years 1)IefOre Pearl Harbor and the c1mmencement of Worl~ War I~. Through" the 


.. meohani\sm of For.eign lUnds Oontrolt~e Nazis were kept fl\!.Gm ~ing billions of 

. i " 1\ ' . 

assets, n this country; kids frontSI were uncovered; the Japanese were preventedi . • 

' .. 
I 

, 

r 

'!I ' , 
1 1 

" 

i ' 
I, 

http:genera.!l.ly


\"~-f-J+ 

. 

I. 

·'1Kljl ' SIP.' 
,. 

EnuY' ":-lo(p~' ~ ~'""'i-:14"'-' J""!"-fo---' 

. File t= t:c: AIlSto~ '1 
" ! ',?OX\ " 1./-7: ' 

I ' 

I ' 

I : 

from getting American 011 long b re war was declared.' It,was the one agency 
I '" 

responsible for seeing that the s reaped no <bendi te' froin the billions of 
'\ ' , I',,'" ' '~' , ' 

, dollars looted from its victims: ~bat enemy dollars liere prevented from competing 

~ith ltlied dollars for the acQuiJltion of war materials;: that the A;xis were ' 
, ii, " : ' 

, I :'i' , " I I, ,
deprbred of 'money necessa.ry for' espionage, sabotage IUl,d propaganda; that rewa.rds 


,to cO~laboratiOn1~ts and C10akSfJr their sem'ces todic~a.~orswereadeQuatelY 

,\ " 1\ ';' , ' " 

cut off; that as territory commenced to be liberated by our; forces the controls 
I ' ' I' ,'.',: ' 

we:re ised as a firm basis from Whf\Ch our armies movedfo~~. and for :further 


we;akenlng the enemy's position. ' ie Control co~d accomplish these objectives 


Bi;nce\ the United. States .h not OJ the largest dapoDit~l'Y~f foreign. a..ets in . 


the world, but is also the world's dominant financial market. As a result, a 

, , I' '\ ' , 

large portion of all maJor inte~tiOnal financ~al tl~eact~ons. particularly 
: 1 ! i ,'." , 

thoSe\affecting ~he We~te~ Bem1s;rere. utillzed:thefi~c+al~ac1l1tiesof the 


Uni ted S~ates and such transactions came under the scrutillY: of' ForeignlUnds

\:I,' " ' I ' 

Control. , " /,' :,'#' , " ,:' I ' 
/V-,} ~-~~ J.;.,--"i,I , ;1, tF:,~.,..,., " ., re objectives of Foreign FuniS Control shifted r~pidl,.: at ,first to protect

j 

the a,sets of countries over-run ~ Bitler; then to def~nd ~a1nst the effects 
i ' 'I ' I : ' , , ,' 

,of ,the spread of Bitleri~ in the ;United States; and there~tert to supplement the 
, , " ' ' ,\1," ".: I ' , 

tides of the m1litar,v war as the,rchanged. ,The contiuaedobject,of Foreign Funds 

Oontrol Was to hit the enemi whe~lhe was weak; 'to str~gle :bia faultering economy;", ' ,
I i r:· ".""r i " 

to,destr6yhis ability to get and use resourcos; and to prevent him frOm financing 
. \ 

his activities at home. in neutr~countrieSt and. within our border. 

I
I,· . . ~ 
The history 'of Foreign. Funds iCol.'ltrol. both in term~ of Ithe programs under

. ;\' , "" , . . . ' 

taken and methods of ~ecut1ont r~V8al. a. pattern of improvement and refinement 
.' J'\ ' . . iri(,~ . . , 

deriv~d from experience and incre~ed ~wareness of the.~o~e~tial,&t~fteaBe. of 
I: ',' \ 

I . 1 

!, 

1 '. 
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Forei~ Fwids Control as this Gov tis financial Bpearz{ead in its economic 
, I' " :1" ,,: ; 

attack on the .A:ds•., ~e following chapters will attempt :to' d'escribe this
'I " • ; I ',' ',,' 'I 

evolutionary process, both iIi t, erms of' programs' adopted and the administrative 
"I , " I,!I " " 'I , ' ':,. ' 

organization established to, effect these programs.· Since the' ,basic philosoph1'I "'/ ' ',',' ,I' " 
, I' , ' , ' 

of F6reign Fa.n.ds changed consisterit with the changes in the, war progress throU8h'\ ,,'. , ' " ,t, ,', ',', ," ,:, . ' ' 
, out the world the htsto17 of Foreign Funds Control can conv,eniently be treated
',,' \ il';,' .,' 'I, . " 

al0j the followin.g lines' ttGenes1~ of Foreign':u:m~s qont',rol - 1937-1939"; 

IIPeriod of Protective l3locking, April 194O-J'une, 1941 11 ; IIPer~,od of Defensive 
I" . 'II 

l3locldng, JUne 1941-December. 194);11; "Period of Aggressive :Blocking, December, 

19411.August•. 1945;' '~.rlD1""t1on· of moeking Controls. NO"~b.r. 1944-Aprl.l. 1945·. 

A-e6"16m I Q&Q~"ijj)te;J:UIl:U 1 aM1i$lllJ.?JA;.•:.~*,4"_" dIGlIS8i'''''" _ ....1 8:HSlip.,.'l4!il&Nled 
, '. 1;\'" , f ' , ' , 
i~:p.."agw."'_:l....aa~,~_iJ.i.ii. :Before detfl1ng how Foreign 

lfund91: Control adapted itself both'\from the point of. view Of', administrative techniques'
I ' I 

and ernerete programs of acUon tf.lgboU.t 1to ;y.....:of' operation: H w... eon

sider~d useful ~ to present at the outset a bird's eye Vl.ew of the' ,~ , I, ' 
I . I. '. I. '. 

, 1 i' . " I

functions and administration of Foreign Funds at the peak:~of its operations in 
, I '; " ' :\ 

the latter part of 1942 and early part of 1943. 'Ii l ' 

,\ " , ' II,' ' 

I:A., MAJOR PROGRAMS J 
[, 

'I ' 

At the peak: 'ot its ,o~erationsForeigil Fund~Cont'rcil ~alicarrying on five 

main linancial warfare programsthl-oughout the '\forld. 'These programs, based on 
I , ' l ", " " 

Executive Order 8389. as amended. ,and pursua.nt to Seotion ,5(b) of the Trading with, II - .' ,I ',' , 

th~ Eli1emy Act, as 'amended. were a~ follows:, i ,: 

I ! 


1. Prevellt enenty from using 'assets' in U. S. ' 

I Do.ring the uncert;Un ;y.4 prior to the war large _ were transferred 

+,,1\ +'''h-l a ,..~."",,+. ....... .,p".,. ....# ...... #_1..___.1 _ _ ,.,..". __ "''L _ _ ..." _ .. ~ '_ "".1 ... , ,..I..", 
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systema.tic campaign of gaining control of all ?f these assets held in the Un! ted 
I " .. "I·' .' 

States~· Forei.l:l'n Fwlds Control to'okviDorouB measures: to insure that the innocent 
I c-., It:>' , I . 

ownJrs who put their tmstin th$ strength a.n~ integri,ty: of this country were not
I .'. , , 

de~Jived of their prope~ty bYth~' force and f~ud pr;cticed by the eneIlijT. Under 
. I ,. .,. i'" ,:. '..." .', " 

the /authority of the ~rading'wit~ the Enemy Ayt and hec~t~ve.order 8389" as 

amended, all assets held here b~ nationals of invaded 'countries were placed 
.'" ,' . 

• j, " • ,"; j , : ' /under "protective' blocking". Under the Trea.sury1s :powers {attempts to transfer 

anY/blOCked :t"u.nds w1thoutTreasJh licens~s were .made ,null: and void. Operations 

in the United States of 'buSines~ /:enterPri ses ~hiChwe~e .SU:bsta,r;.tial.ly otmed by 


I ..,··1 ' •. 

nationals of blocked, cOUll.tries were rigidly controlled by Treasury' licenses'. 

2. PreYtnt enemY b:Il~ ~.JLHiW' fl:olll·122t•. ,', 
, . . . ;. :j' .' I . 

'.· .' Ge~ was desperatel:-yin need of .foreign ~xchEt.nge from the time 

fthe Hitler maC,b.1'ne be~grind.ink out the tools of w~r :ln'the f30·s.ihe needed 

/" . : i 
greater balances abroad in order .to buy tromother naUons the goods and sel"l71ces 

I .' . . _, • f '. 

1 '. : ' '. 

to reed her military econOIlijT. , 4s the ,war pr~~essed, ~he~equ1red. even more ex

chailge to buy from Switzerland, :Spain, Turkey, and 'other! nentral areas the metals, . I .' ' 'I 
iIire goods and 'if labor she required. , " " 

(When Ge~ ~verran ~!he ~ethe~lands •. :SelgiUm~a.nd France. she seized 
, ,I' . .' ' 

laljge quantities of ne~tiable securities • .American :cUrrel'lcy~: diamonds, and gold~ 
I ,  l ... 

It soon became 'apparent: that the German governme~t intanded to use these readily 
'. " 1 •. , :"J" '. ': .'; , . 


" I· .' 

marketable assets to help P8¥ tliecostsof the war. ~d that efforts would be 
, I .·1i ,,' 

.'made over a period of time to 'liquidate and. dispose .of~l'l .American securities .,·1: ... 'I'. .' .', ~ , .' ' 
• • . I' ", I ' , .ani currency which had :been sei:z,ed. Many 'schemes were ,d~eloped to turn the 

, +.. ,valuables into foreign :exchange1'The general pattern, :hbwever. was to ma...1te use ofI II ., 'I· 

... 4 .. "!' 

, i 

. I 

blfck market operators :or "fenqes" in neutral cO'WIt~i.es· who were willing to gamble 

',, 
" 
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1:'" " 
all Goverl1EleD.ts of c0,untri as :t'C1)reS6l'J.t ."i~t· . s Conference talceT -. 

adtioneODsistent with their~elations wi the
I Ii 

u:pon the Governmerit[; Of neutre:l 
i 

c01mtri es , , 
, . :1 

(a) tal:e inlme(i.ic~t:e Ii183,S"I:1.re.s to 81 ti<)nor trctrLs

ect to' r jlJ.:hi~,(H etion of a.ni-T ' 
" ,I ' 

or insti tlltt the 

(2) Loot80. P,;Ol:l' ' C1.l:c':,'e;:'.c~r, a,rt o'bj eet s, SBCUI'it i e s. other 

evi c1.en,c'es oi'in'~:c'shi.}) in finc"nci81 'or'!Juein8ss ent see
j: ' 


. ~ tl I, ... ' , t""
anet 0:" O,.ler 8.S'S8v!'? _00 eeL ,):' en:q:m:t; 
, 1,I ' 

se..;?:i~e,'.7~,r::"',":te d''lC J10' {i t· il~~ C.; ~~"osi ti 0'1 
_ -, ,'-~ L '.1-:-:' 0.' .... ~ ,0. ".1." - ,d of })o!,! t-li tlsre.tioll 

Guthorities in ~he ~t8 such asset~ wi thin 

terri tory subj Jt to t}1:3ir Sd.l Gt,l on,; 
, ':' 

.... 1 i 

(b) To imlfleclin:te' mA<l.S:"ll'J~S td, IJrevel1t eo ncer:J.men t 
. 'I 

1 
'.,

frauQulent .lL ..• ~1A"'1C:{},J._~ 0;'_ 0:'·"''''--",;1 "'''' l".'}.~y'hl· n. ..... .. ect to:-I\I:.... G:.."'~~t:! CO·\.·L·'lt,.l.···;J. ;""":',_ -... r 
, : 

jurisdiction, of allY 
! '. 'f" ,. r. 

(1) Assets he10Ingi:.l~~ to. 


i11en'~ of; 8ny in(l~I'ri Clue,l s O~~ 


(2) Asse,ts i)e].'?l).t;ln{,; to, 0:'; :=~ll to, enem;'iT 
, , 

, their ~ISSocbte, sno.coll::lf)Ol'atox's;i 
,: 

to f<::cili t;;l,t~ thGir uif.HnlEtte cle'U v.-o;:::;- to(1, : ']?0S t-a,rmistice 8llthol'i ti8S. 

.. , . 
. E{.O.O~):; eG~ a.l1;r of 

I 

". 't,ijne 110 In fs.ct. :L-i 

~I 

, . co .',:: .;1..: t i '.' ~ .r.'SOlCE'J.IB{l. Currie " ll......(~ v _ .:.1:/)1 \0',,::, tr. S>, U.K. 'H.:l1,d. ,F~rel1ch repre

'I 

i, 
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(:;.YnOll{~ 0 , a comrrli t-,ssntatives was sent to 

Iment on this go16. policy. 

; i ...

The fo'lo,rin"" i;S"ll""s \ts:"o qCi'liClv00 o"v .t.h~-" ':' tl., ''',~''v ";f'~, eN> ,. __ ': \J~,,,~V 

, Swi t.zerlantl ]"'02e all Gel'nlf:.n il.sskts., 
.1' 

On Februar~' 16', 1945, the Swiss Feclercl Gov'3Tl1meilt issued. a, 

decree freezing' &3.1 inassJs in Svi tzerl£~il(l of' Germ8.nf~ [:'.no. persons 

,Gerr::lan';"o ccupi ed, terrftJ-y ~ 

Ii 


_ J. 1'., 
("1- -1="- t1 - • ~. \.. 'J "'\"7'.,t"",l:t}~_I;i r.":"1","=!".oJ,;)~gnl:'lcan' ;cr, JJerll:li, lmmeC.le,\,e .~r e'~.J. ":'1' .,:, ,_S.,cL<..llce this 

d 11 ' 1 t·~f· . " .ecree, recf'. _60.•10!l1E', ,:el~ econom1C J1llSSl0:c. lib.ieh it hact sent to nego

tiate 'VJith the Stofisl':'. 

I'i 


. I ! \ I , ' 

~ Swit,\;C.8rl~,nd A8:reec :,:,to TIh'-\:8 Q.t,}J.?.l:Xree7,ing .i~ction • .',: . l' " , 
The SvJiss Governr1e~f agreed. to tlg>ten cerkl.in alrea.dy exist

ent freezing contJ:ols 8.n<"1" u}?on the receiIlt of ill~tl~J.ctions from 
, 

us, to freeze the Bsseti ~f Japan, 

~ l ' 
R1..1.Hlania ,\f£j,S postponed. in 

order thet we mi firRt cler:;r SllC31. f:"vction \t!~~tll t:he R1.lS8.iEtnS, inas'~' 

t' . - 'n - .. ... ",.c " t ., -,... '. .. h t . t'·· "Jmuch a.s the RussiHn J,)'V ':In'''~'l.lJ C.t '.t L..O . q~':)".lJe 1n u".8 nego 1 ~\ l ons. , 

It ",re,s (lecid.ec'l. 'p';;r us to ~DOr:tJ)Ol1e th.e freezing!d' J:f;:l,)'l2.n for 1'8,,,,90ns 
I :.! 

which I ...rill be' 'glac1. to !explEdn o:r'''''ll~r • 
• 

In this .connection,: 'the S\<!iss GovernE16nt t:.lsbf declc..recl in 

1,.Ilri tins thEt it ,\rill IIpre'\('ent tJle cCl1ceoJ.ment, 'a,is~90~dng 'Jf, or 
I 

Ofi.IPSTsons l111d.er, ve.riotls block~ 

ing d~crees issued. b~r t~b.ej Sl\ri ss GoTJ' {~I"ri.;:~ent irl 
" 

tJ16 
, 
T)3.~,t ott. ,,,,~bicll it 

I -. 

'. ;
\"i11' enact in tl'l'e future, or e:;;::ecutioll of .tl';ms::!.r:t.ions for, or 

on b~h.e,lf of ~el'sonsI. 
I; 

,: 
: . i 
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. 
.t: a' t'The S\'li 5S I : a.ecre~e of M3TCh 3, 1,1.""ve :p?~on}:o~ \Ie,. ne 

, , I,: 

importation, 
 onJ ~md. all \d thin S".Ji tzerlanc. in 

'I currency ofHny :cotmtr;r. ~ stch)s £.11 black market 
'I 

dosE ngs in "oUi·r'. s t ~tling. f "".nc a', .et;c. 

from continuinrc: ,to s811in Si1Ti tz , . 

from occupied. cOL'..ntries.: 

.~, Swiss Stol?l)erl PUl'cl~D.~.r~[,··Gold :frQliLJ!errJSll-Y.. fOl' Orc1~.n[:'.ry FiuA.l1cial 
Onerati OilS. :j, ' 

The S\·riss 8,ove:"n;\1el([" he.s f'l.i~reea. to C0e.se purc1;,:"..sing any more 
. I 

F;ol~ from Gel'ma:ny exc,9,·;t to:lH'ovid.e for ~el111E'Jl o.i:plomf:.tic 

.'Qenss' In G'wi t"el'l"!l~;j co,'. of G8i..,,~n prisoners, of "",'. and )!'w

nlents to _tllf:~ Arn,E~,rl.C,';lrL P.~ed~ Cross." .1;"s f:. r~;·s11..lt of':tJJ.is ste~:?, };>a;'l-

II 
ments TnB0.e b;/ Germ[uu; to. :pe:,.'sons ,in Sid t~.~el'li?,nd,inclucting :payr.lents 

+- d' t"l' "t I· "1' .t o Sv2.n -s ~~_ erecn 0:r:8, \'11._-,- ceg,se, d nee the Gern1.i:,ns "/t)re ac
. 'I . 

i
.quirinp; SlI!iss. with 1tlh.ichto SlICh. ,l)a.:(lnen t ~ '1);.)"" tlle SElle of. I 

I /golcl. 
i 

teet t9: learn thc.t Hr. 
, ! 

In thil:',' 

Web~r, Presiderit of 


we did nnt T8nii 

I 

'I ~ 

S\~liss G·o1:'"'8rnrnGl1t to cea;se l!urc11f!,si :fror:l IGe·::·T~1G.Jl~r \~Je ef

feetivel:i 1-i11; n'" "",,,, "S,,L'r -"0" Intc"'l1i3.tiolY:'.l Sett1.ements.-~ . ~,1F'> I.-L,', I..~ru-' .I. ~_ He 

pl'::ined' t 11"'+ ,he C11ipf "s"'''p'of +l~e(.., , - , • ' .. ", v .. " '.', "', :'r ~ ~ ". v ... , \'la,S e.. c'laim 
" , 

and. tnPl,t the onl~J" \~ay in \·,11ic11 this ""-'as 
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ai QPO s .... l "C() ~lC ~~ 1 met) t' O~ ... r."c e"!')t in''''' o~;.- n.s s~~' ts >\\:,11t e}l rns,~r h.r.ve 'beP,11 

tb.at !'every:D;:~ll' :~:e~:,~1;'-:;.~n~e"r 'h~~a, ',;:in: 
;[. t' , .. ", .. ' "",';" ~:,; 	 l' .fecili t.y will 'be en 	to 31.6 (l1 ...)O",,-,~s,,,ev.. O\~nf!rs ,to C_aln1 lrl
i !I 

. ~T'" ! 1- .. 	 =J IfS"Ti tzerle:.nd. a.nc . .wlcntensc81n. their (~ss~~ts founCc tl1e:::·e. 
1.1' 	 i 

. ';1 
In return. for the foregoin{:;, we !lOthirtg :to. tjle S'..... iss. 

II 
This achievement \'l['cs m:;(1.e 'Possil'lle onl~r'~e~i;;,tlsel'i:i'. Currie 

"'as 'tvining to 1;'11rm·, this e'.spect of thehi sI1",111 't""~ight ·oehinc(. 

nep;otiations in 

looking; to"'.9,X'0. 
, . 
" I ~ i 

dRcl~ration:: Bratton W~ods Resoh).tiai1 a.evelap

;f ~~.~ ~ .~:~; .' !~'1 ~ r~.!:; 	 , Iments, representa.tiv 8s 0: ]0 .• ,,_.,.,_1 T~_1 .... Cont.:c'ol :p1i.':rec1 '13. ciOl"inant role, e.ltho:'gh 

~~llf; t:).c!tl.~.::~,l. D~c·nt'; .'"71+i··'r;~ '1-Ttt)'"' t}'\G 11k~"4-rt'\1 O'''\i 'VIi t11 J"~~"")Oc·t to G0:~rll.l·:\n e)ctern~l-~.,l;:.J" - .... \,) l,1 ...... ~ -, ).!. • _ "I'~'''\J 1..'" C·>l: , ·I.:"·«r " 

.. l' ··,,'L I" ,'C'<~.." ~" - ...,,~ ~~"' '"~''''''''C·''t..1·'';''I.!'.I..''''' ~ , ""N 	 ...a.ss.et.s r~.nct ootc.( c,o. O. \V"J.'O .t..... e :).Lliine .i.E,s .... ')H"ll.·_:U:"./ o:t, t,le t8 .Uepr<l.'t.n:ent. 

I' , • , • t . . d . '" : \ . , . . t' .. .... 
~iCCor('.n.llf:~J.7. 1 15 cons). ereu. <\P:?I'91);t'J.::1.\,e n.e:ce t,o re.v]. ncf Justory a.1. t.be UE!f;O-. 

I 
tiG.ti·o.hs ttrith t11e S't11ss ,8.n,d Sweo.. i :GOV 

in spring and. surnmer of 1946. 
.1 

<t~ S1;liss'Neq;otiRti'ol1s •. 

Iexternal 

'~t ' . -, 1 	 , }:,tIl J:'C) .. \.·',.~.),m 1)r,O>. c ...•·.o,.,·,·'.·..1":'_ ,(')'n OT '''~U''·'' C'I ...' -' / j', - (.1 e"t'8(" 	 S () ~ tie·~e. "l, .•'J v.. ' "" ,_.L • 	 _ ~4 ("':1'" / . .', ,/'::'", .:I,,,,.,,,,,·.L , _ .-. 

in 

. " ~,. t ~ 1 r 1 ~. ~ 

UAi.t.ecl S t c·i 0'. Unit :Ki :I"nd iT~! on of Sovi" t SoCi ,'.11"tR.,.,,,hli cs.

iJticles 3 and ~,tl~ of thin D(~cLn:;t5.;~n (teclthe 
, 1 

COl1nciliGd. Contl'ol 

l 
,j 

. (, 

'! 
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\.. ~ie1'man ,ex:~rnal a.~et'riO\<alra;, ""de,r t~'e'co~t";! ,Of; the lI~Aed, ' '., 

l~ati0ris. In addition: to allocating the "'0.:' sposition of Ge:rmane:l:t'ternal . \' ; 

""+sete. the, PotsdP..m J)~cl~r~t+pr6Viaed tho,ttlie'~~i t~k Sta',e~ :1!nited 

jingdom': ,and other ap~roP~iat., memb~rs' of the U~i t'~a Natia'ns. ""ciusi". ,of 

the 'B'nion of Soviet SoCialis'i l
' Republi~s. "1~1.11d 'q;erive;' r:eparation p~ymerits .. , 

irom German extern~:assets in n~utral c·ount~ries .. : 
·1 

';,?~~October' ~6; 1945:.pu:r.s~nt to the Po~s,~ Decla.rat·iori. the Allied 
, , , , ~> ,;;~1,~l !:! )~::."" " ',~ : .... : "::' : ':,' ",' ' , " ' , 

lo,ntr~l ;~oUn~~,l/?rG:e:rmany .~~~sueaDaw 'NO~,;:~., .. ~~~. :of" ~t~e~~:i\.rr.. ~:.~~ ~~tf~es ,,:' 

of tIn,s. vest·a:ng .decreewas tOLpromote "inter,natHlllal peace 'end( colle.c,tlve . 

JecuI'i ty by t~e" ~l1min~~i6n of the"Germallwa;~ pot.enti~:."I1;"···· .;.' ',; 
I . .' :1* " '.' " . :. .: .....<.... " ' : '. 


'1 . Tn February 1946. tiieSw{se·Gover·runent wasin~i ted: to send a
' , ,".:-' ,:
I :"" , ' , "/' ,,: .', . , ~. ,.,' . ";.'" 

jelegation ,.to ,the: un~,t~~ S,tat0~ .to di,scuss Wi..th r,~~~,~::~~tat~\T,eS~~f...the: 

Governments· of .tlie Uni ted. S'~a:tes United; Kingd:Qm. ;an:d! F,rance', ~1~esti6n,st 

:l~~sing out oCLaw lio •..5' as' iJ 'related to Germ..~'1 ~~t'e~lt~~ss~t;s. .iih'~SWi i~er,..I' . : .... if,. ' ;·:1" ..~~:,.~~.,. ,., ,":' . :. '. '.';.::' .. '. ,I 

'·lend and. thePr:i.ircipa1i~y ...of ~iechtenstein~The repi·,esen'tatiy,esi·of. 'th~ 
" ~',Jn~ ted Stat~~'; U~i'ted: K{:~i':(l~~J ariel France \1~re' also 8;~t:ingon:':Be~li~{ 

1 .' i ,'- I ' ';' : . . ...:.:' ",'" .(:".
r . , . . " . 

: 

. ' J:' ' i, ~ ,'. ,': '. ~ 
~he govei~rL'llents of Al1:nmia,Allstralia', Belgi~uil, CanacLs." Denmark,:$gypt, 

.cussions ill'li"ashing~on ~~uld ):l~3J. vlith: '(1) the,ma"r.shallling a..~d~liq,ui·d~tion of'~ . ' 
I· : " :.' '., ' " "" ," ',,'" , ' .' ' .' 

: . German:assets 1n'S"iitz;Ei:r;-land !~p.CI. the :utilizatio,n of' t,he'proceecls ~rom.the' 
.' 

'j " .'. ': I, .' :r~: .", ",", ' : 1. .,'~;' '.. '", . 

J!iquid2,tion for rspar:ation '.pu~rposes;" (Z)p'roceCl.urEis ior:. tlie:ret~irl~' to'r1~htfuI 

1~ner.. of root edprppertY.i~f~~i"" @ld ~odted ~yt:h~:d~~s'W~~h'mf~h/' 
" 1 
,.~have foUnd its :way into SwHcr1and 0 Iii 'O.ddi tio"., the 'Allieit' Gov.ernment. 
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clri?ede, India, LuXemb6~:rg.No;;"""ay, NeVI 
1 '. '. i, ;..' 
Uni~n of'. South A.fri;e~.· a~dYJ~~la;ia.· 
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CONFERENCE I RECOMMENDATION. 

, 

The Conferellce on Reparation, ~liich has met from 9 Novemher 1945 to 21 Decemher45 
19 , that the Government~ represented at the Conference should sign in Paris 
as soo~ as possible all Agreement on Re~aration from G·ermany, on the Establishment of an 
Inter-Allied Reparation Agency and on the Restitution of Monetary Gold in the terms set forthb~ow. : 
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,. . ~'. " 

-,.... ~,'- .-,." ,,~ .. ,.-;:=...... .,."."; • 
• ~. .~K___ • d_ ,. _ •• w _'~.__•____ • 

; ,-,";! ,; {~ {,.: " ':) 
,1,. 

\ 

I,
DRAF'T 

':",; ~~; "~;'i';- n~ ::;tf:::,r;'~ 

, I . ' 

<:' AGREE~'~N'T ON nEP~IlATIONFH6:~'f GE'RMANtf,:;"::; 
" ,,;' :, • ''', " '\ ",,,,;,,:,,,:C:

ON THE ESTABLISHMENT OF AN INTER-ALLIED: HEPARA.TION:T' i,;", ,,' " :\' ", " ",' ":"'" """,',,;: 

A~~NCY AND:lON THE RESTITUTION OF IV[ONETARY!J~QLD. 
, ,,' ':,' !,r,,:,", : ",' : ;., . I .. '. .' . . . .... . ..':.', ;,~~; 

,,' ", ,; .'~: ' '\ ", >i' i.,il;:;:',; 

i" '\ ' " ' " ' , , , • ',,' ''',.! , " 

The Pi?vernments pt Albania, .T~e~niteld Stat.es of A~er~~a, Australia, Belgiuw,,;~anada, 
Denmal;k'1 Egypt, FraJlGe, The Umted ~ngdom of Great Britam and Northerp:;,I~~~iln~,IGreece, 
India, L.~embourg, ,N.;9ro/ar' ~ew Zealand,\ T~e N~therl~nds, C~ec~osl~vakia" rJw"J:;lnion of 
South -i\.tfica and Y~gp~laVla, m order, to ~btam an, eqUItable distrihubo~;Amp~g "t4~mselves 
of the tp'1a1 assets ww.Mh~:in accordance, witll t,he Provisions, of this AgreemeD,~ ,~nq:Jhe Provi
sions agrt3~d upon at.J~ot~dam on ,1 Augus~ 1945 between the Govern;n;t~I;l~s,oLthe United 
States 9fi~merica, th~ :United KingdoI?- of Great Britain an~ tN,o~t~~r,n ~~y~,~p.d.aQ.4,,;th~ Union 
of Soviet;?9~ialist Rep~l,i~~1 are or may be d.~clared to be av~i~able a~ reparat.19nJr9.r,t:t;Germany 
(hereinafter referred to as German reparatiop.), in order to establish an Inter-Allied Reparation 

.Agency, ~~~ J9 settl~~,~ i e:quitable ,procedur~, ~~,~~he ,r~stib~tiq~ of monetary gold, 
Have" agreed. as folloW's... :", " \ 

'\'" ". '" ,. .'~i.lP~~~~:;A~~T\O~:' ,", .':' :,~,.d", ~ ,:',',> .,." 

'j, 

.: i: : ! i. :; ": ~',: • 

"i':':] , .,,: ,,:.~i,' ~~~W~,~. "i.: ,...",;" . 
,\ , " Shares i~Repa1'ation. , ";\', ,~:' ,

',. ,,' ~: "'r:' ::J:.~;r .. ~>:,,! "~~< ;; ';;,.~ fL:T! .;~';"",;' :l, I:',>.'", 'j. ;',1' ;:·l;}:':':i.;: . Ii.. ! ~ 

",4:~!:,Af~r~Ilirepartltipp, (~<l,l,u,s~ve !()JJ~e:fuf,t4s:tQ,pe.,tlllo~a.ted una~~ Article S,of)'Par,t J,,of 
this Agreement), shall be divided into the following 'categories : ' , ' 

CatefJQry lA, which shall include aU forms ~f German reparation except those included in 
Category,Bi: :', ,:,',' ".; ',' ."," :., "':".''':';\.. ,.:,,, ,.. ' .:' " ;, i" ,,' .... ):'" " ,;:',,', ""'," , 

,Catee8ry,'p; 'which sli~il i~c~~~einatistri~l ~~d. other cap,ital~qliipInent' ,remoVed.JrmD ,~~r~ 
many, a:Ild merchant shIps.and' mland watert~ansport. ! ' " 

I 
, 
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B. Each Signatory Government shall he entitled t6 :th~ percentage share ot the total ,value
I, '. .

of Category A and the percen~g~ share of the total. value of Category B set out for that Govern
ment in the Tahle of Shares: 'set forth below : ' 

, . , . , 
.\ 

Category A Category B 
-. 

Albania .............\..................... ,.:.. ~.': .05 .35 


~:!;tli~~~~~;}~~~~jlt~)i:,::;;;/;{ .:~;f(r·I· ;/: 2~~};~. vl;Jl::~ 

,.. 

; f Belgi,..~. ,:: .. ; l·q.' ';' :'..llf·" ',.' ... ~;' ,';' ~./ '•..•. / c :;' Y"~'70i 4r~oi 
Canada ~: .... ~" '............. '.. : .. ; .~ ....... , ... I r'~ f3: 5:6' :t". So 


.. ,1:)ep.~~k.:,..~, ,·,··::i···,·.···~·,··. ",';' :;;:.,1.; ,.;.,20;';)5~'" ;;3?
Egypt ............................ ·............ 1 .20 


,I·', ..
France ..............;.............. ·.......• : ... ; 16.00 22.80 


. United Kingdom .....J .................... ~: .... I 28.00 27. 80 

reece .............. '; .. : .................... " 

India ' .. ; .;.;...... '...' . ,L ... .'.. ',' , . , . : I.:~ , " : • ,;;, ',"." :~~L 0'0 ,.'~ p :~:'go 
G ,I '.,_.2.' 70 4.' 35 

, ". 'I ' ' . " .LuxeIDhourg' ,,;, . , . ';1'5 . '.40 ,.Norwav .. , : : . '.' ,;., . " , ; . " .':,'. ' .. ,'. ~ , , . . 'i": i ;'3'~ , i:go":'N' '". "ZJ, "1"" ·d'·,' : .• ,."., ' '1' J . : .~: .. ~ .. ',' . ".,' : .. ;. ... . I
" ew· ea an :.. .. ,.. i ~.; • ; • • • • • • " • • • '•• ~; • ; • • ~ ; •• . :; 'l1)0' ; .60' 
Netherl~uids , .. :'.. , : : 1:.1. .... : : ... :.'.. : .. : : . : :' ~ .. . ,i :3;19 0; " 5':60 

' hoslovakia' " J , I~ .' , ' .' " .;", ' ' , . '3' '." '0' 01,;Czec .................. : ......... ; ... . [(;30' 
'. Umoh of SOuth Africal!(o)i...... ~;;;'.; ... :~'.:. >~';'. "' 

"YugoslaVia .! .. ;'. '. ': .. :.1 .. " ... ;. •. • . : . ~ •••.• ~ '~. , 
, ; ':: i ;', i', ' ,- . ',' . , : , ~ , '. '; '. l t 11.' 

:1' , ; 
. " )', .. . ,TOTAl> ~ ~.~.~ .' • ~ ~ ~ ~::;.: .':!;:..'1. ~ (~r~ • ,jl": 

"~I 
; , ', :". i" ,; _ 

C. ~ubject to the provisions of paragraplt;D' below; each Signatory Government shall be 
entil~ed to receive its s~are of +e~chant~1l~:e~4~t~r~.It~q. in. ~ccordance with ~rticle 5 ?f Part I 
of this Agreement, prOVided that Its receIpts of merchant ship~ do not exceed In value Its share 
in Category B as a whole~:\ . ': : i 

Subject to the provisions ofiparagraph D ~eI9W" each Signatory Government shall also he 
entitled to its-Category A perce~tage share in (i'erman assets in:countries which remained neutral 
in the war against Germany.,i , .. , ' ',,;", .: 

The d,istrihution ~mong the \ Sign~tory GoverIlI~lents: ~f rotm~ of German reparatioD: other 
than Inercharitships~ iruaiid 

,I":i /
\vater:'transport and Gernian 'as~ets:iq: countries' which remained 

" 

.'; ;,;" 

f 

(0) The govel'llment of the Union of ~~ttth Africa has lUldertaken to ~vl,li\'e its claims to the extent neccss;l~y, to, redUL;c 
i l~ \J,el'c.ellL.aff: 1~!.w;e 81', Ca,L~g,ory IL to Ah~ .Hlfure oLo! ~ PH~',ce~;~ h~r ~~, 19n~q~4;':?11 4!sp~~ing,o(] G.el'1¥~l1.e~emy ,Ilsscts 
WltlUU lis JUt'lSdICllOll ,10 charge the <ne,l! vallle of such asset~ agmn~t lts percentage share lf Category A and .11 pel'QClltl1ITC 
shat'euudet'Cl1legory Bofi,opercent.\: <"~I :,'i,:1 ",i': "" " 

II: 
I', 

I 


: \. 
," 
" '204198i 

, . 
. ; 

r 

''j";70 .' 

6':60·'e 

, ':00'.'60 
:c,,'!'·<L: {'( ;;;~ 

1 



--' 
~.' -"""-::':;;'''::d::''·:·,.-,·:, •..;,';.~·,"- . n :'.' , "_.f( ";"i"'. 

: I 

1 o --
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neutral' the war against Germany shaH: be guided by the principles' set forth in Article Li of 

Part I this Agreement.;,:" , " ' , ' 


D. I a Signatory Government receives more than .its percen~age share of certains types of 
assets . either Category A or Cate'go'ry B,lits'receipts ofotliert~;pes of assets in that Category 
shaH be\reduced so, as to e~sure tha~ it ~HaU not receive more than its s:h~re in, t~~t Categ~ry 
as a whole.' " " .,., ' (' ' " ,. ";, .(, " 'J 

, '\ ' ~ '. ' .' ,·f ~ ,~', ,;' , , . " ; !: , .' 1"!' ~ ..' - , , " ' , . ..! ,,' 

E. ,N~ Signat?ry (;OyerIlment sli!l:~ recl1ive more ~han itsp~rcentage:shClre_o~ e~th~r, Cate~ 

gorY A ~r Category .~ as .a 'Y~ol~ by sur:~n~ering ,anypart;o! it~ .p:~rp~ntages~;~:~_ Rf t~e ot1:;te;~ 

Categor1, except that Wl;~h respect ~o Gerfa,J?- enemr a~sets ,Wlt~~n., I~S.!?\V~)ur;1.sql({bon, .anY; 

Signatorr Government shaH be perlllltted t9 charge any e~~!7~~ ;o~;~u:(!~,a~s~~~: ov~r I~,s;q(ltegory ,A 

percentage share of total German enemy assets within the jurisdiction of the Signatory Govern
ments ei~her to its receiptsin CategoryA .,6r to its receipts ip C~teg?ry};or .in pa~ ito e~ch 
Category'. '1 . " . 

'F. 'T¥e 'Inter-Allied R~parati~IiAgen6Yt to;:b~establi~h~d';i~;acco;~;aIl~~' ~ith, P'f,~t: l~ ?f 

this Agre,ement, shall charge the reparation account of each Signatory Government for the German 

assets within that Government"s jurisdictio~ over a, peri'od: of five years.;:., The charges at the 

date of the entry into torce of this Agreeme* shall be not less than 2,ope~cent, of the net value 

of such lssets (as defined in Article 60f Part I of this Agreement) ast~en estimated, at the 

beginnin~ of the second year ther'eafterno't 'less than 25" pe~ cent of the: bal~mce as then esti

mated, at the beginning of the third yearn&t less than 33. t /3 per cent of the balance as then 

estimated, at the beginning of the fourth yelar not less than 50 per cent of th,e ball\n~e as then 

estimated,' at the beginning of thellfth yea~ not less than go' per cent of~the balanc~ as then
, ' . . 
estimated, and at the end of the fifth year the entire remainder of 

, 

the total amount actually 


relllized. i . "",' ' ..... , " ',' ",' ,',.: " '.,. " ,; 

'G; .. Tlie following exceptions to paragraphs D and E aboveishaH apply in the case of a Signatory 


Governm~ntwhose share iIICategory B is les~ than its share iniCategory A:: ','!


I' , '" . '. ",'" . . 'I, : " , . , , '," , " '," , ,', 
. '(i) Regeipts of mercha~'i ships hy any sucf Government shan not reduc~i~s :perc~nt~ge- ~,har~ 

m other types of assets m Category B, except to the extent that such receIpts exceed the value 

oh.tained (when that Government's Category .~ percentageis, applied tothe tO~;:l1 value of, merchant 

ShIpS. :," - . ,. " . 'I'" .,', '.,', :- ",,' 


(ii) Ant excess of German assets withip th~\juri.sdi.ction ?! s~c~ y.overntit~nt over its C~tE1gory A 

percentage share of the tofal of German asse~s withm the JurIsdIctIOn of SIgnatory Goverriroents 

as a whol~ shaH he charged first to ~he a,dditionai share in, CategoryB to whiCh thaf Government 

would he [entitled if its share in Category B ,tere determined by appiyingits Category Apercen
tage toJhe, ,forms of German reparation in C~tegory B; , .' , ' ' , t, ,,' , 
, I', , ' , , ',' . " ',' , "': ',' ",. 


. . H. " 1£ ~ny :Signatory'Government renotlncJs its shares or part of its sh;ues in German repara"
tion as set out in the'above Table:?fShaies,lor ifit withdraw's from the Inter.:.AHie'd Reparation 
'Agencyat \a time whenaH 'or partont~ s~ares '~n,Ger~~m.reparationremain unsatisfied,th.e shares 
or,part thereof thus renounced orremammgshaH'he,dIstnbuted rateably.among the other SIgnatory 
Governmehts. " ," ;,. "", 

, " 

, 
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ARTICLE 2. 

R 
Entry ~'ni3 T 
Fi\e -xi'Yp,l~ :--..:.+-----
Box 

Senumw:m of Claims agqinst Germany. 
, . '. 1) 

. . ~' ,.: 

A: The Signatory Governmen ' agree among themselves that their respective shares, of repara.
tion, as. determined by the pres~nt Agreement, shaH be regarded by ea~h of them as covering 
allits claims and those of its nationals against the former 'German Goy'erimient and its Agencies, 
of a governmental or private natu~e, arising outofthewar (w hich are not ot~e~wise prOVIded for), 
including costs' of German occupation, credits acquired during occupation on 'clearing accounts and '. . I ." . , . .
claims against the'Reichskreditkassen.' . '. . 

,',: ". ':'. !"', . J' '. '. 
1;1. The provisions of paragrap:h A Move are without prejudice to : 

I I . '. 

(i) The determination at the p~oper time of the forms, duratiqn or total amount.~f r~paration 
to be made hy, Germany; ..\:,.' . ' '" .. ' " . '..... , .•',. i" ...•. 

(ii) The right which each Signatory Government may have with respect to the final settlement 
of German reparation, and: . 

(iii) Any political, territorial or otlier demands which any Si'gnatory'Government ~ay put for
ward with respect to the peace settl~ment with Germany. . '. . '. . 

C. Notwithstanding anything i~ the provisions of paragraPh A ahove, the present AGreement 
shaBnot be considered as affecting: . . .,.. . 

(i) The obligation of the approp~iate authorities in Germ~ny t~'secure at a future date the - 'dis
cha~geofclaims.against G~rmanY' rn~ German national.s arising out ofcontracts and, other obli
gations entered mto, and rIghts ac~wred, beforethe eXlstenceof:a state of war between Germany 
and the Signatory Governmentconcerned or before the occupation of its territory by Germany, 
whi~hever was ear~ier;' ·.l .'. .' . ' '.'. .... . 

(iij' The claims of Social Insur4nce Agencies of the Signatory Governments or theoclaims of 

their.. ~~t~onals against the ~ocia~ \ Insurance Age~cies of t~e f~r,mer Ge~man Gover~ent;~nd 

. (m)Banknotes of the RelChsbilllk and the Rentenbank, Itbell~g understood thatthelr realIza
tion shall not ha,ve the result 'of reaucing improperly the amount of reparation ~nd shall not be 
effected without the approval of t~e Control Council for Germany. .. ,' .. . " ..' . T ' ;" , : . 

D. Notwithstanding the provisi?ns of paragraph! of this Artitle, the Signatory Governments 
agree that, so far as they, areconcer4ed, theCzechoslovak Government will' be entitled to draw qpon 
~he Gi~oAccount of the National Brnk of Czechoslovakia: at· ~he Reichsbank, sh,ould sucha.ction 
pe deCided upon by the Cz Government 'and approved by:the ContrQl CounctlAor 
permany, in~onnection with' the from'Czechoslovakia to Germany of former, Czecho

nationals. ,.' 
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.ARTICLE 3.· . 

Waiver of Claim,s l1egardiil,gl~Property Allcc~t{d as Rlpar~tiorl. 
Each ofithe Signatory Governments agrees ;ihat' it will not assert; initiate act~ons in international 

tribunals iin respect of, or give diplomatic sJpport to claims on behalf 0,£ it~el{ or thQse persons 
entitled to its protection against any, other &ignatory Government or its nationals in respect of 
propertyteceived by thatGovernment as rep~ration wit.h the approvaiof th~ ControLCouncil for 

Germany.,,'::1 

Au~hcLE. h. ",t .. 

General Principles jor the Alio~ati(jniQjJ~du8~':ial a'fldot~lr Capttal Equipne~t. .'. . . . .'. .'" : I '. '.. ..." , " ," " 

A.. ~o ?ignatory Government spall request the allocation to it as reparation ofanyiJ?dustrial 

or other c~pital equipment removed from Ge~many exceptJoruse in i~s o",u, territory or for use 

by its,own ~ati~n~ls outside, itsowIl territoryt. '. .... . .,., .. ': ,: ':, .... ,.', ..... 
lB. In s;ubnuttmg requests to the Inter-Alhed ReparatIon Agency, th,e SIgnatory Governments 

should endeavour to submit comprehensive programs of requests for· related groups of items, 
rather thari. requests for isolated. items orsmaH groups of items. It is recognized that the work 
of the Sec1etariat of the Agency will be mor~ efi'ective;fhe more comprehensive the,programs 
which Sighatory Governments submit t.O it. \' :' .'. :' '..... 

,C. In \he' allocation by the Inter-AlliedReparatio~ Agency of items declared' available fo 
rep.arationl (?ther thanni~rchant 'ships, i~la~ld water traJisr0rt and. German asset~' i~ countrie 

;:~~a:-:~~:::: neutral m the waragamst!Germany), the followmg gene~aI prmClples shall 

(i) Any ltem or rel~ted group of items' in J,hich aclaimant country has' a subst~rntial prewar 

financial iriterest shall be allocated to that cQu~try. if it so desires. ' Where two or more claimants 

have such ~ubstantial. interests in a particulaij item or group of items,' the criteria stateq below 

shall guid~ the allocation. .' '. . . 'I .. ,.... .: 


(ii) :If th1e allocation h etween competing ·claimants is not; determined ,by paragraph (i), atten

tion shall ~e given, amc;:mg other relevant factbrs, to' the following considerations.: 


(a) The ~rgenciofe~ch ~aiinant c6untry;s Jeeds for the ite~ of items to r~habilitate, recons~
,I· . '. .' . I,. " ." , ,. .

truct or restore to full actiVIty the claimant country s economy; .' '. ,~:' " ." . 

(b) The dxtent to whIch the item or it~riiswo~ld~epla~e' propertywi.ch ~asdestroyed, d~ged 
or iootedirl the war, or requires replacemenipecauseof excessive wear in war production, and 
which is i~portant to the claimant country's economy; . 

(c) T~e ~~lation of the item or iten:s to the, \general pa~tern. of the claiman't country's prewar 
econonuc life and to. pJ;ogramms for Its post"r!l~ e.conomlc adJustP1e~t or develop~e~t;. . 

'. (d).The.r~quirements ofcountries whose rep1aration, shares are small but wllichare ip,need,of 
certain ,spe;fic items. or cat:goriesof items. " \ ' '; \. ',;. , '. . " . 
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(iii) In making allocations a reasonable balance shaH bemain,tained among the rates at which 
the reparation shares of the severkl claimant Governments are satisfied, subject to such temporary 
exceptions as are justified by t~~ con~iderations under paragr~ph (ii) (a) above. 

, , I. "I" . 'I' " 

" ' ARTICLE p. ' I 

i I 

General Prin~iples for the Allot;a.'tiJn of Me:ch~n{ Ships rind inlqnd Water r;iinsport. ' 
, ,;, ,", '.' ' ,I'" " " " " " "', ' ',;' " 

A. (i) German merchant shiRs available fordistributi,o:nas:,'reparatioD>among the Signatory 
Governments shall be distribute~ among them in proportion: tq the respective over-all losses of 
merchant shipping, on a gross ~@nnage basis, ofthe Signatory ,Governments and their nationals 
through acts of war. It is reco~nized that transfers" of ~ercha*t ships by the United Kingdom 
and United States, Gpvermnentsito other,Governmen~s ar~,.sul>j~~t to such final app:r;ovals by the 

i legislatures of the United Kingdom and United States of America as may be reqUired. 

(ii) A special c6mmittee; com:~;osed of repres~htatives of t~e: :Signatory Gbvernriients; shaH be 
appointed by the Assembly' of; the' Inter-Allied, Reparation Agency to make:,'recommeridations 
concerning the determination oduch losses and the allocation ofGerman merchant ships available 

for d~strihution. " ' , " :1, " ,! , . .' ", , ,:.i"·', ,: 

(iii) The value ofGeqnanme~~l;J.ant ships for.reparation accou'nting purposes shaH he the value 
determined by the Tri-partite M~rchant Marine Commission in terms of 1938 prices in Germany 
plus 15 per cent, ,with an ano~rnce for depreciation. , , : " . '" 

B. Recognizing that some c?imtries have special ueeH. 'for i*land water transport; the dis~ri
bution o.f inland water,t~ansp()lt ,sh~Hb~ dealt: wit}::t:hy: a spefi~l committe~appointed by the 
Assembly of the Inter-AlliedRe~ara,bo.n Agency III the event th~tJpland water transport becomes 
available; at ia futUf time as rep~ratiop. fOf the Signatory:,Gover~ment~., " 

The valua~ion of inland wat~tltranspo~t ~iH he ~ade on the~asis adopted for thevaJ~ation of 
merchant shIps or on an eqUltap1e baSIS In relation to that a~ opted for merchant shIps. 

" , ),' ':" " ' "" , 

'i ,' 

I ,", : ,,' ' 

I 

; 

'German Extf?rnal A8s~tS. 
, 

,-A. Each SignatoryGovernm~ntshan, under such proce~m'e~ as it may choose"hold 'or dispose 
of German enemY' assets withip! :its jurisdiction in manners des~gned lopreclude ,their return to 
German ownership or cpptt:ol a~d ,sh,all charge,~gain~t it~ reparation shar~ such assets (net of 
acc:~ed taxes; liens, e~penses. of. a~~nist,rati911" oth~ z"ntem ~~arges against specific items and 

l,~gIbmatecont~~?;tcl~~ J~~aI.~it J~~~Ge~a!n ~ofID~ro'v~ers: of such as,s~ts)., , , ,c , 

. B. The Signatory Governments shalL give to, the Inter-Allied Reparation Agency all informa
tion for which.it asks as to the v~lue of such assets and theamounts.realizedfrom t~e to· time by 
their liqUidat~9n."" "ii,,;,,:J ; ,; !, "; ,'; '- :.>:, , ,:' " 

C. German assets in'thoseibbuutries whichreinained' Ii~utral in tlie war: agaiIl~{ Germany 
shall be ,removed' frbmGerman6W'nership or control and, lIquidated or: disposed :of in 'accordance 
with the authority of France, thk United Kingdom and the: United States' of Anierica, pursuaIitto /'
.1 ':I :. 

" 
I 

I,i 
, , 

, i 

,, " 

: 
, , 
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arra tohe negotiated with the neutrals hy these countries. The net'proceeds ofliquida~ 


tion or .. shall he made available to ',the Inter-Allied Reparation Agency f~r distrijmtion 

on reparati.on a.ccount.. '. ." \. . ' : '.'
I . .,' .' . 

, . D. In applying the provisions of paragrap,h A above, assets whic~' were the property of a 
country wHich is a member of the United Natidns or its nationl;lls who were ,not nationals of Ger-:
many at th~ time oUhe occupatio.n or annexati~m of this country hy Gemany,or of its entry into 
war, shall ~ot he charged to its reparation accbunt. It is understood that this provision in no 
way prejud~es any questions which may arise ~s regards assets which were not the property of a 
national of the country concerned at the time of, the latter's occupation or annexation hy Germany 

•or 0 f Its. entry. I mto war, .' '\, " '. ' : .' , 

E. The IGermlll enemy assets to he charg~d against reparation shares shaH include assets 
which areirl. reality Getrrianenemy assets, despite the fact that the nominal owner of such assets 
is not a Getinan enemf' '" ., ':1 ' .', ': '.,.. :;',,' 
.: Each Sig+toryGovernmenlshaH enact legisl~tion: or take other appropriate steps, if ,it has not 
already don~ so, to render null and void all tr~nsfersm~de, af~ertheoccupati9~ofits;tep'itoryor 
:its entrY',iIlt~ war, fortheJra~d)llent purposeof~l()aking German enemy interests, and thUl~ saving 
the:n:t harmless,from Jhe effect of c(mtrol. measures regarding German enemy,interests. , ,.. 

, " \ ' '.'. . I, ' ',' '.' , , " 
F. The ~ssemhly of the Inter-AWed Reparation Agen~y shall set up a C()mn;rittee" of Experts 

in matters of enemy property cu~todianship in Jrder to oveocome practical difficulties oflaw. and 
interpretatioh which may ~rise. The Committ~e should in particular . guard, agains~schemes 
which might\reslllt in effe,ct~ng fictiti0f!,sor o~fer fra~sllcti~ns designed to 'favoureD:~my irite
rests, or to reduce 'lIlProperly the amount of ,sr' :which DlJgbt he allocated t~reparaiion. 

, ARTlc~E 7. 

, , " i '. . " ", • Captured \supplies. . ' ' " ,." . " " 

'The value bf supplies and other materials sllsceptihle of civilian use captured, from the German 
Arn:aed For~e~ in are~soutside ~ermany and deliYFred ,to Signatory ?ov~rIlIDents!.shan hec~arged 
~gaIllst theIr r~parabo~ shares IllS?,far as, such ~ppphes and, matm:'lals. haye ,not;heen or ~re, not, 
III the .future \eIther, paId for or delivered under ,arrangements p~ecludIllg.any charge. It IS reco
gnised that transfers of such supplies and mateiial hy the United Kingdom' arid Uni,ted States 
Governm~n~s Ito other Governments are agreed t6 he subject to sllch final approval hy the legis
lature of t~e United Kingdom or the UD.ited'Stat~~Of Am eric'a as may he required.. ' , . , ; 
. . .\. . . . "A' ':\.8' , ' 

, . 
" . ' RTICLE ..' • ' 

lllocation ofa ~eparat~fm Shar~ to NoJr~atriable Victi~ of G~anAction. 

. In recogniti1n of the fact that large nuniliersorJersons have suff~red heavily at the hands of the 
Nazis and' now,lstand in aire,rieed of aid to promoteitheir rehabilitation hut will he.:unllhle,to c~aim 
the assistance \of!;any Government receiving reparftion from Germany, the Governments. qf tl,1:~' 
United States 01 America, France, the UrutedKingdom, Czechoslovakia and Yugoslavia,. in COD,slll~ 
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tati~n With the Gommittee ~on Refugees, shall as soop. as possible work out 
in common agreemenfa' plan on the following general lines: .: . .. , 

A. A share of reparation co*sisting of all'the non-monetary gold foundhy' the' Allied Armed 
Forces in GermaIiy and in addition a sum not exceeding 2 5 million dollars shall hEl ~llocated for 
the .rehabilitation' and resettlem~nt of non..:repatriable victiinsof German action .. ' . 

, '" "I ','. . " ' 
B.The sum of 25 million'dollars shall be met from a portion of the proceeds 'of GenTIan assets 

in neutral c'ountries whichareatailahle for reparation~ .. '. .' ': " '. , ',' '. 'I . "... , .... . 

, ,C. Gov~rnments ofneutral ' countries shallperequested t9 make.availahle for this purpose 
(in addition to the sum of 2 5 ~Hion dollars) assets in such c~)Untries of victims of Nazi action 
who have sin~e, died and lift no, reirs. . ..,. . 

D. The persons eligible for a~d under the plan in que~tion shall be restricted to true victims of 
Nazi persecution and to their .immediate families and dependents, in the following classes: 

(i) Refugees from Nazi Germ4ny or Austria who require aid and cannot he returned to their 
countries within a reasonable time because of prevailing conditions; 
, .' . ,I ' . ". ",

(ii) German and Austrian nat~onals now resident inGermany or Austria in exceptional cases in 
which it is reasonable on grounas of humanity to assist such persons to emigrate and providing 
they emigrate to other countrie~ within a reasonable period; . , 

,'(iii)Nationals of countries fo~merly occupied by .the Ger~~ns who cann?t be repatriated or 
are not in, a position to he rep~triated within a reasoilable time. In order to concentrate aid 
, . . I· , 

on the most needy and deserving refugees ana to exclude pe~ons whose loyalty to the Uni
ted Nations is or was aoubtful, ~dshall h~ restricted to nationals odormeiri.ationals of previously 
occupied countries who were v1ictims. of l1~~i--.~~nc.~p.,tra~iQn_<:amps or of concentration camps 
established hy regimes under N~zi infl uence hut not including :persons who have heen confined 
only in prisoners of war camps. , i '." • 

E. The sums made available Iunder paragraphs A and B above shall be administered hy the 
inter-governmental Committee on Refugees or by a United Nations Agency to which appropriate 
functions of the Inter-GovernmJntal Committee may in the flfture be transferred., The sums 
made availahie under paragraph IC above shall he administered for the general purposes referred 
to in this article under a progr~m of administration to be formulated by the' five Governments 
named above. ", ,I '.' '" .. · ,.' · .'. . . 

F. The non-monetary gold t6und in Ge~m~~y ,§hailhe pl~ced at the disposal ofthe inter
governmental,..Committee on RefJgees as soon asa 'plan has been WOrked out as pro~idedabove.

I ., 
G. The inter-governmental Committee on~~fugees shall have 'power to carry out the pur

poses of the fund through appro~riate puhlic and private field organisations. 

H. The fund shaUhe used, hot for thecom~ensation' of individual victims, but to further 
tlierehabilitation or resetthllnent of pe;rsons ini t~eeligible classes. , .. \':, ',' 

, 1'. Nothirig:inthis article shalilheconsideredtoprejudice the 'claims which individ\lal refugees 
m~y have' against a 'futUre ! Government;,~xc~pf to the' a:mountofthe, h,enefits that such 
refugees may h:ave, received from sources referred to in pai'~graphs A and C above! 
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'EstablIShment of the Agency. 
i ,'\ " .' , ' .' ' ,

The Governments Signatory to the pres'ent Agreement hereby establish· an Inter-Allied Repa
ration Agency (hereinafter referred to asl crThe Agency~). Eaeh: Government shall appoint a 
....,,,~\JF<... ,,, to the Agency and shall also be Emtitledto appoint an Alternate who, in the absence of 
th~ , shall be entitled to exercis~\al~ t~efunctionsand rights of:the Delegate. 

!ARTlCLE 2. 
. ' 'i\, " ", 

Fun~~~ns ~fthe Ao~nCJJ', .. ' 
Agency shall allocate German r~parationamong theSig1atory :Governments in accor.;. 
the provisions of this! Agreement a:nd ofany other agreement~ from time to time in 

"'U~'JU~ the Signatory Governments.:!; For this purpose, the Agency shall ,be the medium 
which the Signatory Governments' receive information co:qcernipg, and express their 
, regard to, items available as, re~arfltion. ' :; 

, . i ' ' 
Agency shaH deal with all questions relating to the restitution to a Signatory Govern-

property situated in'one of tlie "';~stern Zones of Germany {vhicll may be referred to it 
'!.Iornm.maer of that Zone (acting onipehalf of hi~ Government), in agreement ,Vith the elai.:. 

Government or Governme-rtts, without prejudice, hpwever., to the settlement of 
by the Signatory Governm~ntsconcerned either by agreefent or arbitration., 

:\ ,', 

'ARTICLE 3. 
\' 

, Internal Or8~11Zzation of the A.oency. ' i 

, :: _ .: . . l .

A; organs of the",Agency shall be the Assembly and .the Secretari~t. ", ,', 
, ,: \ ',', ': ." '", . ':, 

B., Assembly shall consist of the Delegates and shaH ,be presidedov~r by the President of 
the . The President of the Agency: \shall be the Delegate of the' Government' of France. 

, ,', , ':,\' ',',,',', ,.' ' ' ,j " 

.C., Secretariat shall be under the d~ection ofa Secretary Gerieral,a~~istedhYi hvo~peputy 
Secr~~es General. , The ',Secretary Gener.f ,an~ .the ,two Deputy ~ecretares ()e~?ral,~hall.l>e 
appoInted. by the Governments of Franceith~ Uruted States: of Anierlca and ;the :Qp.1t~d ,Kingdom. 
The Se~etariat shall beihterilationalinc~~acter., Itshal~act forJ~eAgeneyand notfo!, .the 
individu¥ Signatory Governments. \ ,'",: , 

1,I' 
, 
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ARTICLE 4 . 

. Functions oj the: Secretariat. 

The Secretariat· shall have tHe' following ,Junctions ':, j .. ,.. . 

A. To prepare and submit to ~he Assembly programs for the fllIocation of German reparation; 

B. To maintain detailed accounts of assets available for, and of assets distributed as, German 
reparation; :I ..' . .' . . . . ' 

C. To prepare and submit to the Assembly the bud.get oUJ:te Agency; . 
" 

D. lTo' perf orIn such . other a~Q1inistrative functions as may' be' required • 

. ' Functum, oftlie Asseinbly•. 
, ' , , 

Subject to the provisions of Articles 4 and 7 of Part II of this Agreement, the Assembly shaH 
. 'allocate German reparation amortg the Signatory Governments ih conformity with the provisions

I. '''' . ,

of this Agreement and of any other agreements from' time to time in force among the Signatory 
Governments. It shall also ap~rove the budget of the :Agency and shall perform such other 
functions as ate consistent with: the. provisions of this Agreement. . 

ARTICLE 6. 

Voting in the Assembly. 
, , " . : .'. ',i :, ' 

. Except as otherwise. provided:fn this Agreement, each Delegate shall have one vote. Decisions 
in' the Assembly shaH be taken by a I!,1ajority of the votes cast. 

. ARTICLE 7. 

. Appeal from Decisions ofthe Assembly. . 
I . . ' 

A. When the Assembly has not agreed to a cla~ presented by:a Delegate that an itemshould be 
a~oca~ed. to his ~overnment, the) Ass~mbly shaH, at the, request: o! th~t Delegate and within the 
bme IIlmt prescribed by the Assembly, refer the questIon to arbItrabon. Such reference shall 
suspend the effect of the decisioJ of the Asselnhly on that item. ! .' '. . . . . . I' .'. . 
..B.The Delegate~'of the Goyyrnments claiming anitem referred t~ ,~bitration ullder para,. 

graph A. above shall select an Arbitrator from among the other Delegates. If agreement cannot 
h~ reached upon the selectionof~nArbitrator, theU,niled States Delegates shall either actas Arbi
trator or:a:p:p()int as Arbitrator ahother Delegate-from among the Delegates whose Governments 
are not claiming the item..' If the~ United States G6vernnlent is o,ne of the cl<iimant Governments, 
the President of the AgencyshaU appoint as Arbitrator aDelegate whose Government is nota 
claimant Government. . I .;. ".',.' • .. 
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;ARTICLi: :8~ 

I ' , ,
Rower,s:QJ"',I' t'h'e' A' b' " ,f ~trator. 

,'the question, of the 'a1lo-t~iion of '~ny item 'is refe~rea toarbitra¥oil tin'd~r: Articl(f 7 of 
Part n this Agreement,' the Arbitrator sllall have' authority to' makefirial allocation of the item 
among I claimant Governments. The A~bitrator may, at his discretion, refer the item to the 
S I for further study. He may also, at his discretion, ,require the Secretariat to resubmit 
the I to the Assembly. •I, , ' ," " : 

. . '..:. ~'. , 

I 

, ~ ARTICLE 9 • 

,Expenses. 

A. salaries and expenses of the .D~legates and of their staffs shall be: paid by their own 

Governjents. "",' ',I," ""'" ," ',' 

B. , 'llhe common expenses of the Agenc~ shall be met from the funds of the Ag~_ncy., For the 
fir'sttwd"years from,the date; oftpe establishment ofthe Agency,thes~fui:idsshall be contrihuted 
in prop6rtionto the perceilt~ge ~hares of the'Signatory Govern~ents in ,Category Band thereaf
fer in p~op6rtion io their'peicentage'shar~Jii:i Category A. "," 'Ii", ,', " 

C. E1ach Signatory Government shall coJtribute its share in the b~~getof the A~en~y ~or ~ach 
budgetah period (as determined by the Ass~mbly) at the beginning of that, period; provided that 
each Goternment shall, when this AgreemeJt is signed on its behalf, contribute a sum equivalent 
to not l~ss than its Category'B pefcentage'1share 'of £. 5')';000 and shall,: within three months 
!here~ft~r, i~oIl~ihute. th~,.b~an~eo(it~ shart in the budget o~ the ~g~ncy'for the budgetary period 
l~.WhlCli thW: A~~e~l~nt l~,slgnedo~. ~t~ bejalf. ,-:', ",' ,;' ::,' • ,', '-;- :: : ,:~" i ;:,: , ';' 

,'D. ~ll contributions by!the Signatory Governments shaH he made un' Belgian ttancs or such 
oihe~ cu~rencybrcurrencie~asthe'Agency~ip~Yi~quire. ,,' ":,t ".' 'i'.,", " ," 

.NRTICLE 10. 
T,' • : I h B,.. J ' 
f ottnfJ, on t e uuget. 

:,1 

in: considering the budget of the Agencylfor any budgetary period, the vote of each Delegate 
in the Arsembly shall be proportional to the share of the budget :for that,period payable by his 
Government. • 

.t\,RTICLE 11. 
i 

Official Languages. 
I 

The official languages of the Agency shall be English and French. 
I' ~ : 

I 
: 
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ARTICr.E12. 

Offices of th(!, AlJenc~,~ 

The;seat of t~eAgency shaHh~1 in; Br~s~els. The.,Agen~r"sha~ mai~tai~ lj,~~~?~ o~c~s in~uch 
other placesa~ the Asse~ly, after ohtalWng the Ii~cess,ary ~0:Dsents,: may~d,~cldl:l:' ,,,' , , 

• ' ., • ..' .. ' '" ; . ..; ~. 1. . . 

. ' I ' , 
\':,'.' ARTICLE: 13. ';" ," 

Withdrawal. 

Any Signatory Government, other than a Governtnent whic~ is responsible for the control of 
a part of German territory, may-withdraw from the Agency after written notice to the Secre... 
tariat. ,. :~' 

'I . 

'ARTIcLE iii. ,; 

" " ,: ,.', : , 
!4.mendments and Termination.
d"" : ",,' '" " ,.' ,": 

' 
" ",' ',', : " '," ,',' 

This Part II of the Agreement ~an he amended or t~~ Agency ~ermiru.tted hy. a deci~ion in the 
AssemhlJ;9f the majo~ity of the D~legates ~?ting, provi~ed thatJQeDeleg?t~~ f?~ng the majority 
represent Governments whose s~~fes constItute co~ectlveIY:QoVe~sthan 8,0 per cent of the aggre
gate of the percentage shares In' Category A. , ' , 

, , 1 

, 
,ARTICLE' 15; , , 

Leeal Capacity. Immu.nities andPripi~ee8.' 

The Agency shali' enjoy in the territory ofea~hSignatory Governin~nt such legalcapacit) and 
such privileges, iInmunities and f~cilities, as may be riecei3sary for:the exercise of its functions and 
th~ fuIfilmE3~t of its purpose. The repres~ntativcs of the Signatory Goyernments and the ~ffi
dais of the Agency shall enjoy sucH privileges an~ iInmunitiesas are necessary for the iilaependant 
exercise of their functions in conhection with the Agency.. ' " ' " 

; r . " . ~ i, ; ", ",
" 

, :1:' 

, " 
", )!,'.' :.'.t, ' 
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RESTITUTION OF MONETARY GOLD. 
:;: .,: " 

, . .~(~zf!~e At,title. ' . 

A. .t\ll the monetary gold found in Gerrrtany by the Allied Forces and that referred to in para
graph G below (including gold coins, exec!?t those of numismatic or historical value, 'Which shall 
be rest6red directly if identifiable) shall J:)e' pooled for distribution as restituti?n ~ll1ong the 
countri~s participating in the pool in pr9portion to the~r, re~pective~08~es :?fgold through 100tiI\g 
or by iI:onfgul removal t.o Germany. " .' , : .."; , . , '" " 

"R Without prejudice to chiims by' way of reparalionfor unrestored gold,' the portion ~ of 
nionetat' gold thus accruing to each . country participating In the pool shall be acteptedb) that 
COUI)tryi in full s~tisfaction of all claims a~ainst Germany for restitution of monetary .g~ld. ' 

C. 4- proportIonal share 9f the gold sh<;l~l be allocated to each eountry ~oncernea. whIch adhe
res to this arrangement for the restitution bf~10IletClry gold and which can establish that a defi
nite ambunt of monetary gold belonging to l;it was looted by GermaI!-! or, at any time after March 

: I" .•.. Ii •
'1'2th, 1938, was wrongfully removed mfoGerman,territbry..· '. . .:.: .j"', "'. 

·;,:1' ."' . '''"...... ,.. ' "": <"." ;1. . . ..,: ;. ; ", .. ,,'" . '.: '. 
D. The question of the. eventualparliCipatiQn of c9untries not repr~senfed a(t~e'Confereric'e 

(other ~ha,nGer~any bvt,including A-ustri~ alld' ltaly)'.in ~he abovementioned distri~utionshall, 
~e reserved,. and . th~ .eq~~~~~nt .o! the to*lsh~res "'~i~h the?)591lntrie~ wouldreceive,}fthey' 
were ev~ntually adnntt~4 to. p:artIclpate,sha.ll b~: set aSIde t? he,d~sposed of at a later date III such 
,manne, as mayhe,'dec~d,edby:th~:Allie?'lrovernment~,c.oIlcerIled.,. : l' " :' . :' '. ',' 

E. The various countries participatingi in the pool shall supply to tHe G-overnnie~ts ofthe 
United ~tates of America, France and the United Kingdom, as_the oc,ctipying Powers ~pl}cerned. 
detl,liled and verifiable data ~egarding the gold losses suffered through looting by, :biremoval 
to, Gerfuany. . '.' ;. '," l'.. 

I· . . 
F. The Governments of the United States of America, France and the United Kingdom shall 

take appropriate Steps within the Zones of: Germany occupied b~ them respectively to implement 
distribution in accordance with the foregoing provisions. . . 

......; r : 
G,. ..}ny monetary gold which may be recovered from a third country;to which it was trans

ferred ffom Germany shall be distributed ih accordance with this arrangement for the restitution 
of monetary gold. ' 
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• IPAll'f IV. 
, 

. . .,\: " ': r "',, ..... i:;'. 
" ENTRY INTO FORCE AND SIGNATURE. 
, ' ' 

I ' . . ' ! 
ARTICLE' PREMllm. : 

Entry into Fo?,c~. ; ;' 

,This Agreement shall be' 'for signature ~n behaHof'ari.y Go~ernment represented at the 
Paris Conference on As soon as it has heen sIgned on;.behalf of Gover~ments 
collectively entitled to not less , 80 p. l' 00 of the aHgregate:ofshares in Category A of German 
reparation, .it shall come into: among such Siguatory'Governments. The Agreement shall 
thereafter be in force among ~uch Governmentsand,th~se;G9v'ermnents on whose b~halfitis 
subsequently signed.; " .: i . 

ARTICLE, 2 . 

. stgriature, , 

The signature of each contr~ctingGovernment shall be' .deemed to mean that the effect of the 
, I ,-. 

pres,ent, Agreeme~t ext~~ds; t~ Ithe colon~esand, overseas.tez:i~ories of such G~vernment, and to 
terrItorIes under Itsprotectio~lor snzera:mety or over whIch It :at present exerCIses a mandat~., 

In witness 'whereof, the und~rsigried, duly authorized, by 'their respective Governments, have 
signed in Paris the presentAgr~ement, inthe En.glish ,and Fre~ch Languages, the two texts being 
equally authentic, in a. single orIginal, 'which shan.bed·epo~ited;inthe'Archives of the G~overnrrieri.t 
of the French Republic, a certiified 'topy there'ofbei"ntf furnished '. by "that . Government to each 
Signatory G()ver~r:i1enb . '." r ',! '. i .. ' . 

'F8r thtGovernh.tentof I' " , 
, 

i, 194 
,F~r'the 'GoverniUeni of i,1'94 
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,,;, .' 

UNANIMOUS 'RESOUUTIONS ,BY THE CONFERENCE., . 
,::' '. " I 

;,,:,". ~.'. "', .:,' .'; t .:., ,,:. ~." ".r :. ::, •. :!.;. :',.".' .' .~, I,' • >...<," -:;:'. ;;,"' ~ ::, ::. : 

F" rje~~o,~fer.enc~ has ,~~~o. un~p~i,mOlJsl>::li~gr~ed ~o include:" t~e ~~n,o~~g Re~~lu~~l~~~., ~~" ,th~ 
In it ,:' . '. ',(!'i l i' ;~i ;, '".; ",1 

1. (}erman Assets in the Neutral Countriesl
I I . "'" " ',:',"', ,", '. i: " :: .;: 

The Conference unanimously resolves that the countries which remaine~, neutral in the war 
against \ Germany should' he preVailed :updnhy 'all' suitable: means to recognize' the reasons of 
justice ~nd of international security policrrhic~ Ipotivat~ ,the Pow:~ry e~er~i~in~;~up:reme autho
rity in Germany and the other Powers participating in this Conference ill theIr efforts to extirpate 
the Ger~an holdings in the neutral countties. " ' ' ,Ii 

I ! \ ". ,:" ,:'q
2. Gold transferred to the Neutral Countries.. . 

The ~onference unanimously resolves t~at, 'iIi'~b:D1o~tywith\h/pblicy' expressed hy the 
United Nations Declaration Against Axis Acts of Dispossession of January 5th. 1943 and the 
United *ations Declaration on Gold of Fehr~ary 2 ~nd, 1944" the, countrie~ which r~mained neu
tral in the war against Germany he prevailed upon to make available for distrihution in accordance 
w~th:Patt III of the foregoing!Agreement'~1l looted gold transfelTed into their territories from 
Germany~ , '. 

I . ' , :'., ',' 
3. Equality of Treatment resardi'118 Comp~satiQn for WarDC!mtJS6., . 

1 . ' . . 

.The €onference. unanimously ,resolves tliat, in the administrat~on of ~econstruction or com'I .; .' ., .,' I",', ',. , . , . 
pensati911 he~efits,fQr w~r damage ~o .prop~r~y,the, ~~eah:p~nt accOI'rled hy e~ch Signatory Govern
ment to!physIcal persons who ar~ natIonals, ~nd to l~ga.l persons who are natIonals of or are owned 
hy natiopals of any other Signatory Government, so far as they have not heen compensated after 
the war for the same property under any ot~er forll} or on an,y other occas~o;n, shall he in principle 
not less !favourahle than that wich the Sig~atory'Government accords: to its' own n~tionaJs. In 
view of the fact that there are many specia~ prohlems of reciprocity r~clated to:this principle, it 
is recog*ized that in certain cases the actu~l implementation of the p~inciple,~annot, he achieved 
except through special agreelllEmts hetwe~I{Signato~y Goverilmerlts:': ' ., , 

. .1'.' 'i ,:: ", ,,' :\:' 
"., . 

: i ' : ~ ~,' i ,:" ;; {ReJere'lice .to the Atint.1; t~· thie: Fihal Aetl .. 
, .,', ! ::. . .:," ,j, ; . : . '>,..;;. .' .r.,:",;".] i 

During the course ofthe Conference, s'tatements w~re made hy' ce~t~nJjelegates, ,in the terms 
set out in the attached Annex, concerning riIattersnotwithin: tlie' competence' of'th'e Conference 

1 I ~ .. 
hut having a close relation with its work. Tne Delegates whose Governmen~s are represented on 
the Control Council for Germany undertoclk to hring those statements 'to the notice' of their 

• I G ' respectrv.e overnments. . 
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, In witness whereof the undersigp,ed have signed the present Final Act of the Paris Conference 
on Reparation. , I' 

Done in Paris on:Decemher l2f,tg45/in the1English:'alid FtenchLanguages, the tWf? texts 
~eing eq~~y au~he~_ti~~~; a" singl~prigin~, :",h.i~~ sh~i be, ~epo,~ite.d ,~~ the Arrhiv~s, 0li the 
Government of the Frencn'RepUblic, certified copies thereof, 'being mrnished by that' Gov~rJPD.el1t

" I " , ' 
to all the Governments represented at that Conference. , " , , ,) , ": 

, ,, I ' \ -' , .,': " "Vj .';~ '.>, 1,i, ',. .;,' 

Hysni K~po, Deleg.ate of Albania; " 


J~m~,W. ;A~~~~~,',:D~I~lgate ~f the Uni~~d' State~"~f Am~l'i~~~ :"'" 
 ::;-j";,1,':; 

E. RonaldWA':KER;~D~I~g~teoflU'si~81f~I' '\ ' 'i,' :" ' 

KA~~~NBE~~K,;~~I;e~~~~:lo~ Belgi~m; '>1',', "I"! 

, 


'i;';,,;,: i;, 

: i 

Maurice POPE, Delegate of Canada; " " 
, ..:.' ,';. , , :'":".',-/ ,'-'' , 

I',' , ,,K~~SE, f?f t.h~,~e~:~~tlof~ew~al:k; '. " " ,,' ;",.' 

"'c'.' : ' : ·':":::'.;;il"":",~~l~~~te~o~~~t;',;,, ,Jr" '", ;:,',',i',!:: ", .. , .";'l ~ 

, }a~que~:,lluEFF ~.pe,!~g~~7! Rff~';p~e~, ;' , , " , " , 
S.' D; WALEY'rDeleg~~e~lof the ;Uu!ted'Kindom OfGreaCBritttin and: NOi'thrirnI~e~aIid~ 

, Delegate of Greece; , ' " ' , 
.' '; ~. •• ', "i "P. CIIANDHURI, Delegate oflndl~.' ", 

" 

: [These: signatUres are appended in':agreerrie~'t. wiih' :lii~ .'Br'it~nnic 
. ' " Maj~sty'~ repfesentativefor' the 'exe~ciseofthe fuhc~ons 01 the ql;own 

" ;" in its'feIations with the'fndian States.]. ," ",,' " · ,,' " 
" ,',,, , ' j j" ." , l' ,,', ',' \:' ,!, :~~;;" "; ,':C',!,' 

WE~n,Delegate6tj~~e~b.ou~ij;,: ..': ':,!,; ''J' ,',:, 

, ,"', ,',;!", • .. " ,;, :': ' i ' ,', " " '; , " , '~I: ",,: , ,,' :, 'r' , ; .', ,:' , ' 
',', "JIELGBBY~',Delegate70f,Norway.;':" :. ',' ," ",,~' ,',,) ':1 ,'''':;'

" ,' , ",," , ; : ,: I "', ' ''', J' ":.', " ;'" ,; , '" - , 

S. D. WAL~Y;fort~e ~elegate of New-Zealan,d;,:: ";; ";; :', ':'!',%i":':' ,', 

BOISSEVA[N, Delegate of ~he Netherlands; 

Vavro HAJDU, Deleg~t~ of Czechoslova,ltia;, " ;,' ", 
, 

, Maurice, ~qPB, for the Delegat~,()f,the ~~ion of ~o~tp:-Afri,ca;) 
;, ;~" ::';'. ,,' '. j ,,~,_.,~:, 'r'<;h,,: ; "":,'.:j ": ,.:", ". : .,z', ?,t:.'~ .' ',:: : u' '/. 

: ' ~ ;.'i Ales BBBLE~, D~l~g~te, If,,~~g081a:via. " '", ','; , 
• ,,' '1 -"f " ~ '.';' • ,:-,: ;t:~:~l'l~ : i -::"·':i .;; ,'., I, .A !:'f ~f .:: ~ 

;'; ':':;'.. 
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, ··:ANNEx. 
;,; .. :.'j ; "', "Ol '. 'I: ." ','.,:.>. . "·.H; L.;;,::;;': : ;.,.', ',;.J' 

. L 'RliolutiOn' 00 the siibjectof R68titutw,n~;' '.'; ..• . ,'.' .... :!:.' ; . " '. . . ., .. '.." . 
, 1 ,·1,·.·.,: .. ,:",:. 'i ""1: "" ·ji '·l. i ..... :.,;. ;';I'i'" .:. ".,. ,.'". ; . 

To~~A.I~ania~,.Bel~,~,~e,~h~~Jova~,: J)~A~sh; .rr~n.c~~ ?r~~k~, ;In~i~, .:;L~e~~Ufg, .N,~fh~:
l~ds. a:r Yugoslav Delegates agree to accept as fhe}iasis' o£;~ 'rf;s:m~~i6i~PoJ~~ 't~e'follo~ng 
pJ,'lJ?:~~P:~s.!f ii: " ;,,', ", : I' "., :" ' ., ',:": :":Pi ", '" 

.'. (a) ;.: 'f.he question of th~ restitution of prqperty removed by the ,Ge~lII4ns' fr~m the Allied co~
tries mu~t he~amined inaU.cases inithe:li~hto(.th~ UnitedJ~ation~J>ecla;f~~ion ,o.f: Jan~· 5, tb, 
1943':'1";:;;; ',ii.' ",; ;, . :'. ',," >1' : r . , !"":".' i', ,·j'.:,'iU; ;" .' .,'; ':: .. ;: 

(b) Ih eneral, restitution should be c~nfined to identifiablff'gijijds:wliich'(iyetisieil·at<the 
time of Ithe occupatio~ o.f ~he~~ountry, c~ncerned, and were remove~ :with or without pay~ 
ment; "(i~"\vere'produced"duriritftheJbCciipati'on and \'obtdirledYby'fan'~ct'.;()f,J()i'ce. '..:.... : 

, . " i 1 . f . '.. ''', .'~ I .: I.: . ' '. "" .' .',. .', ' ...'. .' (c): , ID.r~seswhere·articl~s removed '.oj' tnei1enemy:' cannof'li(identified; itheclalin Jor 'repla(e~ 
ment; shduld ::he' partoftJie: gen:er~~ 'i-eparatib.n 'daim' iJfthecouiltry'coricernetL :: .... i; , 

,,"ii"; .. ;, " ;,1""""", "', .....,."'. ,.. ,; ,.. -Ii;': ·:.":·.. ",1.:;,, ",i '''''';; ': , .... , ',0< "; .,' ... '. j.

(d) Nsan exception 'to '~~:u~,ab,ovep~i*~ipJes,: ohje~(s: Un.~I~a,iiigJW()~s,,:~a~us~ipt'sand docu'
ments) o.f an artistic, hisioncal, scientific (excluding equipITuint 'orau'industrial character),'eauca.. 
tional·· orl r~ligio.uscIiaracter whieh:li{iVeh,e~~ Jooted: ;brihe;enemy o~upyiIig Po.wer 'shall; s()i31: 

. as ,possihle,'~e:replaced' 'hy equivalenlobject~':ifthey ~fenotrestored~:,;J I" ,,. ,:.,;,:;. 

" (oy .Wiii/respe~t 't(Hh~';r~sitittitlb\ibno~tea '~o6d~ '~hich v/er~ p't6d'ticeij during 'the 'occupa
t.ion and I",hich arestill in the hands of Gerrhan concerns or residents of Germany, the bUMen 'of 
proof; of rheo~:gin,~~w~?rship :of!he :goodSI(~h~U 'res~: Q!l~ the :clai~iants and~t~e hurd~no.f p~oo.f 
thaqhe goods were:aequlred"hy a1regular,'contract.;shhll1rest'ontne holders; I ;. ; '" ' , •• ' , :. 

I '. '. ,'" ·1· .. 
(f) All hec~s~ary faciliti~s'lind'er' tHe 'atlspicesof'the C6rlUrt'and~rsjin-Chief of the occupied 

Zo.nes; shkn ~~ :given to. the ;Allied,StateEl to.; s:~ndexpert 'm1SSiOAS intQ GermanytQ. ~ ~;p:chXor 109ted 
propertyjand,to. ideritify,store'~d; ~em,ove i\~o.its cQuntry,O,forigin. ;, ;',". .1.;: '. ;.:~i, 
. {oJ ~~rman holder~ of looted' :property ;sr~l he ~ompelled ~to 'd~cla'r~i it' to the cont~ol autho,,-, 

r~hesrsU;lDgen~.p~na.lb~!).g4~I;h~!att,aehl)q.. to. lDfract~.9;n~;;Oftp.I~,Qbligat~(m.,<,., I; .,,"; .. 

. ;"'""":,1.' , ....;... ': < :.f:', ::'" :.';:,'",:i,.~~ ":''':'[':''''';' J·C.:;;.' ;,·.::u· i 'ii, ,.... ..; ';',)i"";":"" . .. ,... 

2. ,Resolution on Reparation from Existing S~ocks ana Current Proau£~tion. , ',; ",
I , , '. . 

,t~~:;g:1~~~~~~J!)~~~J~(i'~~C~~~~:~t~t:;p~nW~k~j ~~)?:t't: !Fr,~~f,~~ ~~~ec~~.lndi~,
'. '1' , g., ". " , '.! . ".,!" . I."" y, .i" . q ,'.. ,g, ., . , ,'. '.! '," "'.., '" • ' " .".. . " " I ,.' . '.'" '. 

, . In vier of t~~ ~~~~o~ ,'. pf t4~ ;~riip~~, ~1~ilf~~~nce:~li~t',~~!~~~i,:~~;aI~ ~~a~e .c()nip,~~s~~f~~:t,? . 
tile ~~fest pos~~pl~ "e:x,tep.t Jqr the,I~~s~s~d slrlfer1ng, 'YhlCh,~h~ h.as. 'lnih(!ted ,ont~eUrutedN f ,I' '.,' ...... ', '''',' '.'.';"'''' •.. '. .' .. ,. · ·.ii., "; ."':',"': ~., ',' ;;,.. ,' , ... ,'! i''.''.;;\... 

,'. ~~:~i*riIlg ~~~i!"~P~;4~~~s,J!;\~,t0ta~ ~~ di."~s~~~~ij·('[t,h.'9ov.,;i,~,"'1ts1;{~q~~.
to.reparatIon unless the assets to he allocated are sUffiCIently vaned In nature and the methods' 
ofallo'cationare suflicientiy.fieXible,>',! ':'11,,' ,.', .. ':'i", ;: .':; I" "" J';:'.'" 

, 'Expi'es~ the' hop~; tliat nd category' of economic resources in' excess of Germany's requjrem~ts' 
as'den ned 'in Part III; a~ide 1 5 ofthe PbtsdJrn'Declaration,d,ueacc()urit heing taken :ofart.iC1e .19 
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of the same Part, shall in princl~lebe e1clllded. from the assets, the sum total .of which" sh()~ld 
serve to meet the reparationclaiIps of the SignaJq~'Y/Governmen~s., • 
, Itthus foll.oWS that certain sp~ciall1.eeds .ota~ff~renrcountri~s wiUnotbe met without recourse, 

in particu~ar ~.o German eX:lStin~ stocks, clirrentproducti.9Jlan~ s~r,Yi~~3,. as w:,~U,as"Sovj;e,t reci
pro~l ~eliverles u~d~r PartIV,!.of,the Potsdam!De,clar~tion. , ,'. " "',',, • ",', " , '" 
,Jtgoes ~~~(lliti,s~yi~g'i~at' 't~et9~egoiitg,s~.aHb~\vlth~ut p~~jud14~ f~'i~he":~e'ces·~ity·.\Jt a&Hie

vinjftheec.onoDiic aisar.niamenil,.of'GermanY~ '",'" ":',::' ''''';'F ·.1 ",!" "I":,,, ,"':: 

The above-named Delegates W.ould therefore deem it ofadvantage were the C.ontroiCo'J:~~thd 
furnish the I~ter~Allied!Reparhtion Agency witlr lists of existing stocks~ 'goods'froin. ~cu.rrentpro
duction,and' services,:as'such' i :~t.ocks;' godds/ot"servloos' ibecotneathllabfe;as; "reparation; , Th'e 
Agency ~hould, a~ aU times, be~fn a position t.o advise the Control Council of the special iiee,~s 
of th~ dill'~rent.Slgn;lt:ory, Governm~l1.t~~:. .'~'!" ' ' ,'ii, ',",: ,1 ,; !::'; ," ! 

", ' 

:. i ),: i. ,i. , :;' 1 !" .>' ,;1.:. '! l"; :'., :',. .'~': ~.;.tD:<} r(·\.t;.'i't~~ ~:::~, I i""'~';;: i·'J .:. .; '; """'([:': 

3. Resolutwnr,egafJlj,.c l!~'Y, i11:,:(;e,f.rp,a~'!l p.~lrP-gin8dQ; Un.~~etJ,Jf,atwns (qr: "their, ,nationals. " 

The DeJegates: .of.4lbania,; Be'giu~, q~ech()sloya~,: France" 9:reece,Lu~~mbpu~g,JheNether
l~nds, Norway and 'Yqg~s.lavia, ~r~~ng into;llc;q?p.nt;~lJ.~ ~llc.tt~~~ the ,bur~en of,riepllr~ti.o~; should 
fal~ ~~ ~,h~; G~f~7:~ir~?ple,r:r~~<)r~ei~~:t~~~;,t~?:follo~1~g.fu~~~, ~;e.'~?~~ir~~:41r~~~~dwg !the.,~llo
9tIOn~s~'~~~r~b?~;~f pr~pert~; (o,Wer ~~a:~~ s,hW~!. ~~lt~at?(l.lnfGerml~r:.t ,'Ii r '<.(' ";,; ."",', ' 
'(a) T()determine ~he proportion: of Germany, property, availahleas reparation, ac~ount':shallhe 

;t;lken .of the sum total ofpropJrty act.uaily ~oristitutillg,Jhe;.GerDl~n\,ecoiIOmy,including, as~et,s 
b¢l9!J.ging, ~p ,a: Pnite,~" ~ll~iWl; ~tt9 ~:ts !f1~t~O~ll~~' .hu,t~x~l~~ip:~ '~o~~d ,pr~perty, ~h~c~; ;is ~o,:h c 
l:estored."',; '; :<;i,. "J': ,';-;' ii' , ":':;'i'i C"['; 'l:' 'i: l:i ,','L; ';, "(;;"1:' 

, (b) 'Ingelleral;;proparty;belonging iegitimltely,to a Un~ted:Nation: or,to,its:mitionals,! whether 
wholly owned or in theJorm of~shareholdiilgofmore,tha~48p<er~ceIikshan,so far a~i PQssible 
beexclude~,froID:t4e part .o~ G~~m-all. pr.ope~ty ~~:n.side,red:~o~e:~vaila~l~a~ f~p,~~ati.ou.,} , "', 

(~), Th~Contr~l Cou.ncil sha: 1'det~rmi~ethe'~~S~sillwhich;~inoritY'.shareh.oldi~gs ~f;~U.ni.ted 
Nati.on or Its natIonals shanb~ treateq,; as 'formmgpart ofthe'propertrof ,a -GermaIf Jurl~lcal 
person and: therefore 'h~ving th~ ,samestlltlls as that juridical persQll~" ': .' ,'; , 

(d) The foregoing provisioiI:s: Ido: ti.ot i~ a~y*ay; preju.di~e 'the 'r~ni~val'or deStruction of con:~ 
cerns controlled by interests of JU~ited Na~ion .or p£its nation~ls when this is: necessary for secu
rity reasons. " t""", ' ';. "J'';', /, , '., ,: \' ", ',', ',j', ,:'.,',,' h " 

'(e) ~Incase~ where an~sset which is' th~:I~fPt~ate p'~oper.~~ pI' Qn~ ;~f~~etp~ited'~~hd~sor 
~ts: nati~n~ls'~as,;he~n ~1~ocate1l~s ~e~~~~ti~~.~)~,J~str.o.r~~lp'a~~ic~~~rl!:~Ii:'t~e~~~e~ )-r.~fei~~e~~o , 
l~ pa~a~~aph~. (b h:(c)~~~d (d~ ap~ve,eq:~ltabl~.~~~pe~s~~t~?;Il: t? t¥e 'e~~e~t o,~ ~~e': ~~n<val~e ,O~,' thIS 
asset shall be granted by the Control CouncIl to the UmtedNatIOn concerned as a charge on}he 
Ger1llan economy. This, ~9mpehsation sllaH, when po~sibJe,take the fp,rm o~ a;shareholdihg 'Of 
eq'ual yalu~jniGerm,an:asisets'rita'sifnilar cJ':~~·~J~~t\y~icWh.av~ in~t})<eeri ;tq~dcai~d 'a(~epa:~ati,bn;" 
,'r ..j," ~"f"; '.' I',;J!;~,.. '~:. it' I' " :,; Li.', ~.:. .I.:,: (:<·..·~1:':1-".':~, :~_;"::J ·1~;·~·:.':",1 'j.:.~:' <,);' ,1.~H·~:\ '~:,".J: -', 

,(f) In order, to ensure that :~h~ property in G~rmanyofpe~Q:ns:}l~¥f~r~~;AY.i9n,.~:;o~tl\~;Uni~(l' 
NatIOns 4Q ibe collaborator's or,iitaltors :shall:be taken, from, them, :~he,CQntrol,Qqu-q,cl!l shalJ:glve 
e,~ect: illG~umariy :toJegjslativ~,mea!mres 'and:jl.ltidjciil :de:cis,i()ns hy cOllrts .Qflh~Jtln~ted;N'a~ion 

, , 
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in reaard to rollaborators orLtors1!~~~l)!llional.9(tl)At l!1'ited Nation, or w .... 
, I I I ,I "", .. .I'" ;, ";"" '; ,'''" " ""i I ,"'''' , ",,':""

natiop.als" of that u:nited Nation at the, d~te of its occllpation or ~D.neiit~!>ri'hyGermani·or entry 
i~to~he War.' The:Cc>litrolCouricllsnaIrgive to the' Government oNsncHi United NatibJl facilities 
to take title to and possession of such ~ssets and to dispose of them. : .' , "" i~ 

;' ,I:; . ,,':i' ':': ",.'J' 'i... ;,;:1' ,; ;,:~ (;~I;,;' 

I,:4.\ Resoluzaon on captured War MttterFL ,';,,: i :.:"j';i " ,", i :; ;,' 

':. 'Th~, Delegates ofAlbania, Be~giuin, Danemark,Luxemh'ourg,theNethertands; 'Norw~y, Czec;ho
slpvaJpa,and"Yugoslavia, biking 'account [af the fact, that part ()ftpew~ material) seized ,hy the 
A~ied Armies in Gerinanyis1ofno use to: iliese Armies hut would,anthe, other';hand, be ofuse ,to 
other Allied countries recommend: I' ' 'I: 

'(~) That; suhj.ect to Resolutio~ ~ ~~ jthts"Annex ~n"~~~'is,*je~t",?f.f~sRt~~o,~\'V~';F~rial
whjcl(was taken In the Western,ZoI).es pf Germany and WhICh ha~ nfnther heen put to any use 
nord~stroyed 'as 'beillErof n<i value" a:ndir-hlchisnot Iieede~lhythe'Arn#e~of' OcCupatio~ori's in 
excesJ of th~ir requirements, shall he put i~t the 'disposal' ofcountrielt'wmeh have aright'to receive 
repar~tion' fi-Qni the Western \~one8i of G~imany; and; .,,',:" , I ',',;' , •• • , '. '. ' , 

; ; ': .. t'. ~, 1~ F! ~ • • , ,. .. .:" !. . :. . '. ;' '\ \ '. . '. '< ., , .': , • ,'. . ":: . ' : :, ' '. ~ . '. • 

,\. ;(b) I That the competent authori~es ;$~all de~rDljne ~e,~Yilil.ahl~~yp~s a~~q~aIl,titl~,~ of)b;~ 
m~ter~al an~, shall, ;sphmitlists, • ~;. t4~ :In,ter-:-AIli,ed; Jl~PfU:~ti,OD.; ;Ag~~~y,,:whi,~~ .~h~; Pf~ce~~" ,~p. 
a~ordance with the provisions of Part II of the ahove Agreement., " 'i . , .',. 

:5. Resolution on German Assel8 in t~ Juli4n March arid the Doiiecan(J~.
- "" ; I 

Th~ Delegates of Greece, theUmted Kipgdom and Yugoslavia(heingtheDelegatesof the coun
tri;es rrimarily concerned), agree that :,1,' . 'I ! 

(a) IThe German assets in Venezia Gi~a (Julian March) and in then~decanese shall he taken 
into custody hy the military authorities in occupation of those parts of ;the territory which they 
nowohcupy, until the territorial questiolm have heen decided; and : 

t"(b) ~s soon as a decision on the terriJrial questions has heel1 reach~, the liquidation of the 
as&ets Ishall he undertaken in conformity \{ith the provisions of Paragraph Aof Article 6 of Part I 
of the!foregoing ~greement hy thecountfies whose sovereignty over the:disputed territories has 

new bten recogmzed. , , : . ,:. : '! . 

6. .Resolution on Cosl8 relatifl8 to G~ Delit18red from :Germany as ReParation. 
I" ' " • 

The Delegates of Alh~ia, Australia, Belgium, Canada, 'Denmark, Egy~t, France, Greece, India, 
Luxembourg, Norway, New Zealand, the N~therlands, Czechoslovakia and' Yugoslavia, recommend 
that t~e costs of dismantling, .packing, tr~nsporting, handling, loading, ~nd all other costs of a 
ge~eral nature relating to goods to he de~ivered from Germany as reparation, until the goods in 
qu~stiqn have passed the German frontierj and expenditure incurred in Germany for the account 
of the Inter-Allied Reparation Agency or tif the Delegates of the Agency ~hould, in so far as they, 
are:paYahle in a currency which is legal tJnder in Germany, he p~d as a charge on the German 

I I; , I 

economy. :1 
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;;t;,'!l~8k~~!~~;H f~~~'J! '. ; :,Q~;',Wa~,~f!~f.~~~r;,r".i.v' :);1.\ .i~(,;! ".:';. i",: i'i. 'j::,d ,ti;:~;r~I';;;~:,'~, 
"~: .:The,Del¢g~tes ..9£ ;AlJ1~a,:. ~;~lgi~IA'({J;¥.f:fffic~,; .~,l~eAW:()ltH~' iGze~lms~8:v.aJ.p,~r an.4v,,YW~qs~i~y!;a 
express the view that: i'n 1; 'ii> . ;i;)" )', . hi:', i 

.(a)" The legislation in force in Germany against German war criminals should provide for the 
confiscation ofthe property in Germany of thosecriminals~iifjtdoes"notdo"so already;; 

.;(b}<Th~property; so ;~o~~c4ted~.~~ept~llchas)smready.av~!ahJe 3MI,z:~parati~n: Per .r.~stitH-tion, 
shollld i b.eaiqUidate~ by t1If}9~ntrol ~?~pcit a:nd.~e,net pro,c~e~s:?~ th~)iqu.i~~t;o~p,aidJ~ i~he 
-lilter.:.Allled Reparation Agenc:yfor ,dlVlslonaccordlDg:tO< th~ prln~lp~eB~,etout In.the,f~rego1Jlg 
Agreement. . ' ',,:.i ..," . . '."J . 

;.. 8: ::,~R~oiutiOn on:Rec01'r~ ;t'6' th~Jnktn~twnarc~urt' hJ Jtlstice
J

• ." ,! .' ,:,···.1 ' 

i;The'ri,~Je~ates"'~f Aih~ja~J~ust~~,~~, fiel~l~m,,';~eJ¥D~~,Lr~~nce"~~~~~Ol}~,; ~~",N~~~r-
lanAs; Norway, ,Czecho~lovaktf:andXugoslav~~, ~ecpIl1:1;l1~q.4that::';~i;' ,;, ).,,', " 

Subject -to the provisions?f Article 3 .~f f.ar~):9! tp~ foreg,~htgJ\gr~elll~n~Jhe~ig~~t?n' 
Governments agree to have ,~ecourse to the InternatIonal Court of Justice for the solutIon. of 
ev~rfcorifli~f'qtlAw'pr'ofco'ilipete~ce a-ri~iIlg\o~t :(i th,e P!o\risi6,ris bf 'th,e '{ofegoi4g Agreement 
which hrig) ri6tbe~ir;~ubnlit'te~rby~thepariieseonceri:ied tot ~icaDI'~.'sol1itioIVor'arbilT'l\tiorL; '\ 

~.I·: .'~:~':':;"";}/ 'H~; ~\' ~.~ ; :,/;/ J.:i;-i?;7 it 
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presente copie est certifiee l'nntn..rna al'exemplaire original unique en iangues anglaise 
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The Tripartite on has its origins ~n the 
AarAiADlIAY1It: on Reparation was signed in Paris on , 

January 1946. The PariS, Agreement covered various aspects
reparations from Nazi Germany but it was Part III alone 

gave rise to the est:ablishment of the Tripartite 
.:.o..........osion. This part of t'he Agreement was concerned 

vely with monetary ':gold and in effeot'deputed the US, 
and British Governments to deal with it. :Part III reads 

(in part): ' 

\ ' "A. All the monetary gold found'in Germany by the Allied 
Forces and that referred to in paragraph G below (including
gold coins, except those of numismatic or historioal value, 
which shall be restored directly if identifiable) shall be 
pooled for distribution as\ restitution amongth~ countries 

, p~rticipatin9 in the pool in proportion to their respective
losses of gold through loot.ing or by wrongful removal to 
G~rmany., \' , 

\ . G: · • • Any monet~ry <10I~ which may, be 'reC?over,ed from a 
, tnl.rd country to whloch lot was transferred from Germany shall 
b~ distributed in accordan~e with this arrangeme'nt for the 

, restitution of monetary gold." , 

, 2. The former Soviet unioJ played no part in the' Paris 
Conference or in the activities of the Tripartite Commission, 

'ha:ving at the Potsdam Conf,rence in July 1945 renounced all 
cl1aims to gold revovered by the Allied forces -ion the Western 
zdnes of Germany. For their part, theWest41!rn Allies did not 

'apparently seek to discove* whether any monetary: gold was 
r~covered by the soviet Union in its zone of occupation in 
Germany or elsewhere. ,I ' , 

3.\ One of the surprising \problems met by the three 
,GOY\ernments, and the Tripar,tite Commission was that there was 
at that time no standard adcepted definition of the term 
"monetary gold". There was Ino doubt a general understanding 
th~t the term "monetary gold" meant gold which ,was the backing 
fo~ a national currency. B~t, the Signatories to.the Paris 
A9~eementl having made pro~ision for the restitution of 
mohetary gold failed to define precisely what they meant by
"mbnetary gold". The three' ,Governments were left, to work it 
out for themselves. A definition was quickl.y formulated for 
th~ purposes of the Tripar~ite Commission'S enquiries and 
inirestigations of claims. I:t was a very specific, tightly 
dr~wn definit..ion: : \ 

o 
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'I' "All gold which,
removal, was oarried as 
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the time of its looti'ng or wrongful 
part of the claimant country's 

monetary reserve, either Iin the accounts of the claimant 
!Government itself or in the accounts of the claimant country's
Icentral bank or other monetary authority at home or abroad". 
\1 	. 

14. In order to assist ihem in carrying out their 
responsibilities, the th*ee Governments established on 
~7 september 1946 the Tr~partite Commission for the 
Restitution of Monetary Gold - in Brussels in co-location with 
but independent of the Inter-Allied Repar.ation Agency. The 
Commission was to comprise representatives, known as 
Commissioners, from the three Governments. Its;operating 
~andate is to be found in the announcements made 
~imu1taneous1y by the US~\ French and British governments on 

'27 	September 1946. The functions of the 'l'ripartite commission 
*ere defined as:: ' 

0·, 
\ "(a) 'TO request the submission of and to receive from the ........ Governments claiming the'right to participate in the division 
Qf monetary gold found i~ Germany or which maybe recovered 
from a third country to which it was transferred by Germany, 
d1aims for restitution of\ gold looted by or wrongfully removed 
to Germany, supported by detailed and verifiable data 
~e9arding such losses~l . 
\ (b) To scrutinize claims received and to deteDmine the 

share of each claimant GO-\rernment in the pool o:f monetary gold 
to be distributed by wa.yOf restitution in a.ccordance with ' 
~art III of the Paris Agr~ement on Reparation and any other 
p,ertinent agreements.! ' ':
I (c) In due course to announce the total, value of the 

p,ool of monetary gold which will become available for 
distribution by way of restitution. " 

o 

I . (d) When ~ll.the c1+ims for restitutionh~ve been 
rrce~ved and adJud~cated upon, to announce the share in the 
pool of monetary gold available for restitution'to each 
c6untry entitled to participate in the pool • 
. \ (e) ,In such other w~ys as shall be decided by the three 
Governments establishing the Commission, to assist in the 
dIstribution of the pool of monetary gold available for 
dilstitution. \ . 	 ' 
I (f) To perform such Iadministrative acts as may be 

necessary to carry out the functions referred to in sub
paragraphs (a) through (e)\ above, including, without limiting 
t~e generality of the for~90in9, the opening anq maintaining
of bank accounts, and the 'making of contracts for the 
p~rformance o~ necessary ~ervices. Expenses of the Commission 
incident to the carrying ~ut of its functions shall be a first 
charge against the fund of monetary gold to be distributed." 

5] It should be noted that, given the terms of Part III of 
the Paris Agreement and th& Tripartite Commission's mandate of
27 september 1946, the Comhtission was not empowered to and did 
not at any stage deal with\ claims from private citizens, 
commercial banks or companies for their losses, either . 
directly or through claimaht Governments acting on their 

o 
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behalf - however well dO,cwnented the claim. 
that the intention was 
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It would appear
tbat such claims should be covered by

other parts of the parisi Agreement. 

6. In accordance With~ts mandate, the Tripartite Commission 
itself was not at any stage involved with the prooess of the 
recovery of gold within ~ermany or from other countries suoh 
as Switzerland, Sweden,Spain, Portugal, Romania, or from the 
Bank for International S~ttlements. This onerous task remained 
in the hands of the thre~ Governments. They also had the 
diffioult responsibilityiof deciding what in practioe
bonstituted monetary gold for the purposes of the gold pool.
The circumstanoes surrounding the recovery of gold for the 
~old pool were oomplex and frustrating_ They are desoribed in 
~ome detail in the resea~ch papers produced over the last year 
py the US and British Go~ernments. These papers both point out 
how the Allied oooupation foroes in Germany, oontending with 
fonfusion and urgency, expanded the definition:of monetary
gold to regard any gold ~n bar form as monetary gold. One does 
hot have to have lived t~rough that era to understand the 
immensity of the problem~ facing the Allies in 1post-war 
~ermany and Europe gener~lly, not to mention ,other parts of 
the world_\ ' 

\ l' ,:' , 

o 

7. Given the presence h~re of so many distinguished
historians and researohers, a point whioh should be made is 
that, as may be olear fro~ the above, the archives of the 
Commission are almost entirely ooncerned with the detailed and 
~ighly teohnioal examination of adjudioation on the olaims 
from the various Governmehts and the distributfon of gold at 
various times to them. Th~ arohives do not oomprise a great 
treasure trove of unique 'information concerning the origins of 
the gold in the pool. Ind~ed, the arohives are small, 
dcoupying only a few cupb~ards in the Trilpartite Commission's 
dffioe in Brussels. In fact, the Commission:was' never a large
drganisation. At the height of its activity, in the late 1940s 
~hrou9h to 1958 when it delivered the adjudications, it oan 
tjave had no'more than a dozen full-time and part-time staff. 
~orsome years, it has c~prised no more than q~e member of 
sitaff and three part-time,!Commissioners_ 

81. Tbe Tripartite commilion has been undershndably
c!ritioised for not making:\its arohives avail.able to the public 
o~er the years. It is how~ver right to point out in its 
d~fence that most of its documentation ooncerns confidential 
n~gotiations with the indi~vidual governments about their 
c~aims~ These negotiat~on'l went into considerable detail about 
central bank gold hold~ngs and 108ses. These' were matters 
whioh the olaimant countri1es themselves regarded as sensitive 
and oonfidential. It is al'so the case that the work of the 
Cbmmissionhas not yet been oompleted. From the Commission'S 
point of view therefore, i~s documentation is sti~l very much 
in ourrent use. Given, furthermore, that the aroh~ves are allin the single offioe ocoupied by the Commission, throwing the 

o , \ 
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l_a._.,"~ve8 open to examina 
actical proposition. I 

by researchers has not been a 

It is a fair questi'on to ask what the Tripartite 
~Olmml~S has achieved ~ver the fifty-one years of its 

By September 1996, the amount of gold recovered by the 
, Prench and British G6vernments in Germany. and elsewhere, 

, they deemed to be itlonetary within the meaning of 

Nov. 26 1997 09:41PM P06 

~art III of the 1946 Par~s Agreement and therefore placed in 
the gold pool established by the Tripartite Commission 
totalled something over ~0.8 million ounces,ie over 336 tons. 
This gold pool was set" up, at the Federal Reserve Bank of New 
York, the Bank of Englan~ and the Banque de France. The 
tripartite Commission arohives have little in the way of 

f --""'"' detail about the origins, :of the gold in the gold pool - and" 

then only information which originated with the three 
Governments. The.first cdntribution to the 'gold pool was in 
faot the 250 million Swis's francs' worth of gold, about 
i.7 million ounces, resu'+~ing from the negotiations between 
the Tripartite Governments and the Swiss Government in 1946. 
This was credited to theiTGC account at the Federal Reserve 
Bank of New York in June ;1947. 

\" :\ . 

~1. However, by far the:greater part of the gold pool, some 
~.5 million ounces enterea the pool from the Frankfurt 
Exchange Depository, where it had been oollected for safe
keeping by the US Military Authorities. In .November 1947, 
$ome 3 .. 4 million ounces were transferred direot' from the 
~rankfurt to the Netherla~ds, Belgium and Luxembourg as 
advances on their preliminary shares. In 1948, the rest of the 
~onetary gold in Frankfurt, some 4.2 million 9unces, was 
transferred to the Tripar~ite Commission account at the Bank 
df England. According to :information supplied to the/-:-', Tripartite Commission by !the Governments, most of the gold in<........,..,/) 

~rankfurt bad been discov~red by the us Ar.my in; the Merkers 
mine in Thuringia before ,the end of the war. .I . , 

1:2. Additional Significa'~t amounts of gold were subsequently 
obtained from; (in round figures) 

Sweden '" 
Spain 
Romania 
Portugal 
BIS 
Military
Military 

423,000 ounces 
3,300 ounc:es 

578,700 oun<::es 
128,600 ounces 
120,200 ounces 

zones Austria 145,500 ounces 
zones Germany 96,200 ounces 

I ' 
A further 119,300 ounces¥.ecovered direot from switzerland by

Czechoslovakia were also deemed to have been part of the pool. 


I 
I 
I I 

1 
\ 
t 
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3. 
ountries in March 1947 

12, 1938, 
definition of 

, 
oLGA'Wa, 

The Commission sent'out to the potential ~laimant 
questionnaire designed to elicit as 

information as was in the ciroumstances of the 
netary gold "looted by Germany or,' at any t!Dte after 

was 

2 	above. Ten 
Czechoslovakia,. 

Poland and 
in the Par 

from Austria, I I 
the Paris Agreement made, I 
participation in the 
the Paris Conference. 
I "D. The question 

countries not repre 

Germany but including

mentioned distribution 


.bf the total shares 
they were eventually 
~side to be disposed of 
~e decided by the Allied' 
Austria, Italy and Po 
trrangement for the.rest 

14. The information 
painstakingly assess 
considerable difficulty: 
bf an independent arbitr 
adjudications were all 
~hich for reasons to do 
than the Commission, was 
~lready by 1952, about 
~bout 266 tons had been 
the basis of preliminary 
distributed had risen to 
distributions in 1974 ( 
i982 (to Czechoslovakia 

I 

I these countries would receive, if 
I ted to participate, shall be set 

a later date in such manner as may 
ts concerned~" 

subsequently adhered to the 
tion of monetary gold. 

ully removed into ~erman territory." 
gold used was that referred to in 

s responded: Albania, Austria, 
e, Italy, I,uxembourg, the 

lavia. Although they had not 
erence on Reparation claims were 

and Poland. Indeed Part III of 
ic provision for the 

pool of countries not represented at· 
D of Part III reads: 

eventual par·ticip~tion of 
at the Conference (other than 
ia and Italy) in the above 
1 be reserved, and the equivalent 

by the claimant countries was 
I conclusions reaohed - some with 

case indeed requiied the services 
• The Commission's formal 

in June 1958, exqept for one, 
the Governments concerned rather 
signed until 1982~ However, 

of the eventual total gold pool, ie 
stributed to claimant countries on 

• By 1959 the ,total 

99 tons. There were further 


: the Netherlands), 1'976 (to Poland), 
1996 (to Albania). These delays 

were caused by various! attributable to 'Governments 
tather than the Commiss 

I
15•. As stated above, total amount of gold recovered by . 
the·Tripartite Governmen in pursuance of·their. 

/ 	 tesponsibilities under P~rt III of ~he Paris agreement was 
about 10.8 million ounces\ or 336 tons. The'total originally 
claimed by the ten claimant countries amounted to over 
735 tons. The total amount. of claims validated by the 
Tripartite Commission, hokever, amounted to about 16.5 million 
bunces ~ 514 tons. As a l result, by the time the Commission' 
has completed-it's work, e1ach claimant country will have 
reoeived from the Commiss!ion only some 64' of its validated 
claim. ! : 

I 	 :1 

16. The current situation is that only about. 5.5 tons of the 
gold pool pemain - ie ab6~t 1.5% of the gold pool. In the 

·204223 




~. , 

;

,i·· .. 
';1';;' 

. ,,---' 

Nov. 26 1997 09: 42PM P08 
l' 

circumstances arid give,n the constraints within which the 
Tripartite Commission pad to operate it is reasonable to 
conclude that the vita;!. restitution of monetary gold to the 
central banks which haa been looted during the war took place 
as speedily as could b~ permitted by the need for careful 
consideration of the competing national 'claims. 

: E'l'D - 26 Nov 1997 
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implement Article 8 of the F' Act of the Paris Reparations Conference in part by 
allocating to the I Committee on Refugees (IGCR) all "non-monetary 
gold found in Germany." The that the Reichsbank gold reserves might include 
persecutee-origin gold that qualify as non-monetary gold was not lost on the U.S. 
officials responsible for U,",,",lU111j;!. how the gold held in Frankfuit should be distributed. In 
July 1946, the State 1 sent Irwin S. Mason to the Foreign Exchange Depository 
to identify items there that qualify for turnover to theIGCR. In reporting Mason's 
findings to the Secretary of Livingston T. Merchant, Minister-Counselor for 
Ecollomic Affairs at the U.S. in Paris, called particular attention to the 8,307 
gold bars captured with the holdings at Merkers. According to Merchant, 
"these gold bars may, after assay and expert consideration, be determined to 
represent melted down gold fillings and therefore [be] classifiable as non-monetary 
gold."44 

F. 	 U.S. Definitions . I "Monetary" and "Non-M0t;letary" Gold and 
Their to Persecutee-Origin Gold and Valuables 

In August 1946 the Stat~IDepartment proposed that the Joint Chiefs of Staff issue 
a directive to OMGUS and the U.S. Forces in Austria top'roceed with the transfer to the 
IGCR of captured non-monetarY\gold held in the U.S. occupatio+t- zones. Urging the 
"broadest possible interpretatioI~T of the reference to "non-monetary gold in Germany" in 
Article 8 of the Paris Reparations Agreement, State proposed to defiI1e non-monetary 
gold as "all personal property wHich represents loot seized or obtained under duress from 

'.. political, racial or religious victirbs" ofNazi Germany or its satellites, "which was or may 
I 

hereafter be found, seized or con~scated by USFET or by local a):tthorities acting under 
direction or control of US forces,i' with the following provisos: 1) the propertycould not 
be restituted to its rightful owner because the original owner waslnot identifiable or had 

t 	 ' 

. died without heirs; 2) the property could not be restituted to the nation where it originated 
because its national origin was uddeterminable; and 3) Jewish literature of cultural or 
religious significance, German cuh-ency, and real property in Gerlnany should be ' . 

4s
excluded. . J . . i 

The preparations for trans~erring non-monetary gold to theIGCR coincided with 
the establishment on September 2Y, 1946, of the Tripartite Gold Commission (TGC) in 
Brussels by the U.S., British, and· French Governments, to implement the provisions of 
the Paris Reparations Agreement ~ith regard to restitution of gold to the nations whose 

. .1. 	 . 

gold reserves had been looted by Germany during the war. The TGC planned to 
distribute gold from a "gold pool': \that was to be assembled from the various neutral 
nations that had acquired looted monetary gold from Germany and from the monetary 

. . 

44 Letter from Livingston T. Merchant, Minister-Counselor for Economic Affairs, U.S. Embassy 
Paris, to Secretary of State, July 19, 1946,\ "Non-Monetary Gold and Other Valuables," RG 59, Box 4211. 

45 Cable No. WARX-98112 fromlWar Departmel1t, Civil Affairs Divi~ion, to otvtGUS and USFA 
(U.S. Forces Austria), August 21, 1946, ibid., TGC, Box 25, folder I-V. 
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provisions of the Berlin Protocol dealing with the treatment of qf reparation deliveries from the three Western zones. US· 
many as an economic unit. This directive should require the '.~. .r!!aUllllg and final positions must be taken on these points. 
Control Authority to constitute the central German administrah 

Statement of BaokgroundDepartments under terms of reference which would make their Un 00 
On May 8, 1946 General Clay halted reparation removals from the C\lhindered operation in each of the four zones possible; and to prOceed 

UnIted States zone of occupation because of the French failure to Nwith the implementation of common policies in production, foreigh to the creation of central administrative departments, provided ""d"
trade, financial and monetary reform. The nature of these common 

for in the Berlin Protocol, and because of Soviet unwillingness to o
poliCies should be broadly agreed. It should likewise stipulate that ail 

agree on common policies for the operation of German foreign trade. N 
resources in Germany are subject to the direction of the Allied Con

Assuming agreement on economic unification, called for in the drafttrol Council and to German law. 
US directive attached as Ann~x A to Memorandum No.1, it would be A suggested draft directive is attached as Annex A.77 
appropriate to resume deliveries of reparation as previously agreed. 

Alternative .Positions 
_.. J'!le Level-of-Industry Plan, however, was agreed to upon the basis 

The S.e..9retaryofState.may_find.it .desirable·to make concessi6nsto of two -assumptions additional to·the one. that Gepn~!y. _would be

··the=-S~viet.Un~on and France .by excluding.them from the necessity 
 treated as· a single economic unit. These dealtwithpopulatlon anu- .... 

to contribute to the financing of the_interim German deficit on the borders.In vie~ of the inaccuracy ofthe assumption regarding popu~ 
grolllidsthattheirzones do not operate ata deficit arid because of htion, and the proposed separation: of the Saar from Ge!1Iiany,some.
inability to pay. revision in the. Level-of-Industry Plan is required. In addition; US 

Pre""Stat . I. REPARATION 78 _rls are ,onvinred that the Level-oi-Indu"" Plan ,ontain, in. 
.The Problem .' fl'·To giv 11 ement ternal'moo",,""n""" pam,u'11'ar y ill ""pecl 0 e ect", power an d 

reparatio e :. ;;" to_ the provi,io", oi the B r 
Plan ior ~ e p.,d by Genuany, or to re ?r ";, Protocol regarding 
1946 and t e,;;,a~y agreed by the Allied C V;'"It e Le~el-oi-Ind.,.ry 
pay repara;;on""" an alternative method°~ row;'oun"l on Mareh 2~ 
. G,neraIS'a'".",... y "h Germany would . . Th'-p,obl-- _. ,,' _.... . • . -... 

under the u: i' :0 agree upon the ""urnpt. f - . . - 
m 

Clay becau, v~ ~ .Induet" Plan, ""pped o~;; reparatmn removal, 
the tenu,.;t~ tBe molure ofthe French and th a~ 8,1946, by General 
vided alway t~ erbn Protocol regarding e ~v""to 'mplement 
It i, antkip'''dat:he economi, unifioation '7';;'ID" umfiontion, pnr 
out of ourre't t at the Soviet Union wil~ enuany " agreed to. 
ment; a deoin. output be 'ub,tituted for re pro~"", that reparation 
tlri, prop.,a~~~ mu,t be taken on thi, que:ova ; oi oapitd "'luip
vi,ion oi the L. e Sov..t Union i, Ukely t ..n. n oonn",t ..n with 
,uggest an u ved -hduet" Plan. The B0 .:~j;"""' an upward ro

l oiproviding io;war ...,,,",on of the Level-o;'r"d may be expected to 
other than th reJ~rat>on out oi 'unent outp tnT':''' Plan without 
from ourrent e t and UK, while generan; . ;' lARA oountries 

_._ ou put, are m any event inte_ ;:e err>~g. reparation 
• Th. ~,j""d. . e m obtammg prompt G~""'t G';,~':o;!'.!:~;::,!,O. 2m • '~~lal "ri,,"p. . 

. for. CouncIl· of Foreign_~~n~ltePal ~o~omic Issues on 

heavy ,hemioal,- The nature oi there in""",i""nd", "that too little 
oapadty h., been leit in b",io indu"" to provide the appropriate 
p.,>du,tion oi power and intermediate prod uds required to maintainwel~ oi output agrood on Io: fini>ilied good' indu""i.". !revi,ion to 

,lnnmate tbe'" ill?"n"""n",,, '" requued- . . 
An enUrely d,fferent approaoh to the problem oi rep"at,"n " dJo ... 1- .likely-toJ,",pr""nte the Coun,il of Foreign Mini,te" by the Soviet 

i Union whicl>, '" notOOin M6morandum-No.l~i,anxi! adherenoo to the "",nomi, unifiontion ior repa"tion out oi ,unent 
"production. m",u",ions on thi' pomt have been oonducted by Soviet 

rep""utativ", with membe" oi the United Stat"' element, although 
no oonclu,ions havebeen r""'hed. It;s dear, however, that the Soviet 
Union would expect the level of indu,try to be leit to G"many to be 
,ub,tantially in~ m order to provide ""p",ity to manuf",'u," 
th, ourrent rep.ration. It " likely that the Soviet Uuion" po,;tion 
will be '"pported by a number of "",,11er oouutri.", induding the 
Netbedands. It may be e><pacted that tho Briti'h, likewi"" will u'ge 
a d,,,,tio upward revision in the level oi indu"" to be leit to Germany' 
on the grounds (al that the a,"umption, oi the original agreement 
aro proved to be in error; and (b1that the 'tandard of living objective 
of the Berlin Protocoli' h.rmin! to European trade.e 

Finally, it ,hould be noted that th'c i, inoreasing .,ntiment in the 
Umted States for some upward-revlslon-of-the-Level::.of-Industry .' 

ng, oscow." ·greement. -T-hls.has bee!!. ~xp!"essed by the Colmer Committee of the IDlS rs MeeU- ·M·· - . A .
House of Representatiyes, in a speechl,y·J6hnFoster Dulles,which-is 
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DEPART}'}[ENT OF STATE .. 'I' 
The GermanR·~rr.tionsprOg"am 


INTROPUCTION 


T' . . f "e r. ' I t' specl C
rllS reVlew 0' th Jermanr~para lons programw}.'th' fi 
,reference to United State8 pOlicyl has been prepared by the Depart
manit of State for public infor~t~on. In tho intel'est ofreadahility~ 
:soJrce references and figures have been held to a minimum. ~\n annex 
conltaining the documents referred to and stati stical tah1esis a.vai1~ 
ab]e separately.• , ' 

'I 
, . A. Before Ya,l taG Pursuo.nt ,~o the Treaty of Versailles., Germany's 
tota1 World War I reparations liapilityvlas fixed at 132 billion gold" ,

1
ma~ks (500 rtdllion dollars) and 2p%of the value of German e,xports. 

Geljmany mude a single payme/1t 6f t billion gold 1l1lirl::s by September 

1!:12l .. but to do so used a snbstanria1 p:)rtion of her gold" silver and 

oWer liquj.'d reserves. 'By the middle of 1922 p!lYlaent.s completely


I 	 I ' ..
broke do'wn. The Dawes Plan of 1923 and the Young Plan of 1929 sought 
,wO~kahle solutions, but the gener~l financial crisi:;t whic}:t ~ollowed 
brought .any hope of continued payments to an end,. 

'With the~ccesSion of Hi ti €lrl t~e ,unipaired industrial resources 
.of Germany were again directed squarely into preparation for war and 
'wene developed greatly beYO~d :h61 demands of. peacefulconsuni.ption,q. 

The imperatives of allied P9f1.icy in 1945,; therefore, were iuten,ded 
tOJl1likeGermany pay in those waysl ~'Jhich were possible, for the frigh:t ... 

!fu1 losses inflicted, and toredupe Germany! s swol~en indus~ria1 war 
potential. A program of removal: ;of industdalequipm.en t asreparatiolls 
re~ul ted fmm both,.. of these obje:rives (I 

The foUoi/tiS!; bases of ~]nited States policy wero established before 

the capitulation of Germany, in d~nsequence of ,the foregoing' considera
tidns., They have remained throughollt .. but there has been re,va1 uation . 
in the 	light of subsequent event~I'of Germany's, oapaoi ty to ~ake amends~ 

10 	 Germany should make compensati on for da.ne,ge inflicted 
by it to the greatestlextent possibleo , .. 

2.' 	 To avoid the subsidization of re'Oarations by the victors, 
oompensation should b~ in kind ~d not in monetary 
payments. as after thel·.last war ~ or in the form o'f current 
productiono, ' ~ 

,3.. 	 Tra..'lsfers i~ kind' shohrd be 'from. German asset~ outside 
Germany, from' Sbips"Fdfrom industrial eql1ip!llent 

.oonstitutin€; war potential and in excess of Germany's 
peace-time needs a 

I ' 
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Eo Yalta.. At the Yalta onference in February 1945 it was 
greed by Churchill" Roosevel I a.nd Stalin that German;:,' should pay 

kin.~ fo!' the losses caused by her to the Allied nations in the 
se of the war~ Repa!'ation\was to be exacted in the ~orm of 

emovals of capital equipment from Germany for the purpos,e of 
estroying the German war potcitttial and the dispossession of 

foreign assets, whi ch w~re to be accomplished wi thia a 
period of two years; annual del i veri as of [:;oods from current 
production for a period to be :hxed; and the use of German laboro 
An Allied Reparation Cor.unissiorl. was established to prepar~ a 
detailed plan. It was agreed ~y the Soviet and Americall Delegations 
that the Commission should tak~as a basis for discus'sion:in its 
initial stlldies the Soviet proposa.l that the total amount of reparation 
~e fixed at $20 billion.. of whi1ch 50% should go to theTJ.S.S.R" 
The British D.elegatiol1 did not\concur in this proposal o " 

\ The Allied Commission on Reparat.ion estahiishod by Yalta 
1id not make substantial progr~h!s on the problem by +11e time that 
the Potsda!!\. Conference cOllvened1o 

. \ The princi pal stumbl iug bilckS enC01Jntered in t11e e stabli sh.m.en t 
df t.1"e basis for a settlement were (1) inability to at;ree'on the 
~reatment of war booty, which p~evious experience had indicated 
the Soviets interpreted broadly~ and -(2) theUS-UK .position.. to 

I . , • 

which the Soviets refused to agree, that payment for necessary 
iimports be a first charge onth~ proceeds of German exports, outrank... 
ih\ g any claim fo~ reparation f~+m current production~, ' 

, Co Fotadam. By reason of \ the lack of agreemon t in the 
Reparations Commission" the reparations is,8u6 was considered by 
S~aUn, Truman and Churchill (r'~plaoed by Atlee) a.t Potsdam in July 
19450 All subsequent measures :in execution of a reparations pro.~:r£l!ll 

h~ve been ba.sed'on the resultin~Aereement~ which is consi9-ered by 
tre Uni ted States and the Uni te;~ Kingdom to supersede en~irely the 
understanding reached at "al ta" \ , . 

\ Because it",was considered that large scale. removals were occurring 
in the Soviet Zone which would dever be accounted for .as I'eparations"
de United states p!'oposed as aipragmatic solution thedivi'sion of 
GtrT!'.aI1 c"ipital !:I,ssets (other than ships) on a territorial basis. This 
was accepted 0 .\- '. '. " '. , i 

\ The provisions of Potsdam bearinG di redly on repara.tiolls were 
as, follows: 1 , 

; \ 1" In order to r.emove G~r~y' s immedia te ....i,~r poteptial .. 
.,'1 the production of' arms, munitiorik, implemerits of war, aircr~ft and 

sah-going shi ps~ was prohi 'oi ted" :\ 

I 
. 2. In order to urevent 'the restoration of an industrinl\ 

system which could suppo;t rearll~men t, the production ot me~'3,ls~ 
chbr:licals, rnachin'ery and otheritems essential to a war (lcol1nnywa.s 
tol be restricted to Germany' s,.ap,prov':'ld peuc~-time needs, £I11d production 
capacit:r in excess to be removed as repe.ratlolls or destro~redo , . . 
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3. During th., 
single eoonomio : 

Germany was to be 

treated a8 a 


4. .,A,s the prinoi . standard for measuring Germany's 

peace-tim.e needs. Geraumy shoUld be allowed to produce at a level 

essential to maintain in Ge~y average 11ving standards not ' 

exceeding the average of 8tan~ards of living of European oountries, 

exoluding the :[Itlited Kingdom .kd the U~S.S~R. . . ' , 


5. PaymeDt of reparlatlons should leave ar..ougb resouroes 

to enable the Germans to sub8~8t without external assistanoe. The 

prooeeds of eXports from ourr~nt produotion and stocks should be 

available in the first plaoe to pay for imports approved:by the 

Control Counoil. '\. 

6. Reparations claims of the U.S.S.R. and Poland were 

to be met by. removals trom t~ Soviet Zone and from appropriate 

German extemal assets. and the clainuf of the United States. United 


. Kingdom and .other oountries em.!titled to reparations by removals 
, ." I

from the western zones and from appropriate external assets. In 
addition, the U.S.S.R. was to :reoeive 25% of the industrial equipment 
to be. rEml,oved as re.parations flrOpl the WestemZones. for 3/5 ot 
whioh (15% of the 25%) it was, to make paymEllts in the form ,ot 
agreed raw materials. . ' .. ! . 

7 ~ .The amotmt of iri~ultrial equlpmellt tp be· tiken from 
.. ~f.t;~8:t~rn ,zonesW&s to bede:termined by FebrUary 2,1946 (6 months 
, :t:~ol'f'b~~~ of th~ agreement ) and theact~ removal or such

l
equipment was. to, takeplaoe wilthin two years thereafter. : The 

reciprocal delivery of cornmodl ties by the Soviet Union wa.s to be 

made within five years. 


. 8•..Advance del1veries of capitalequipI!l~t were to be 
1 

inade bef'Ore:th~ . fixing of the; Ito tal amount subject to removal. 

, 9. The determination of the amount end oharaoter of the 
industrial equipment. avliilable!for reparations. wall to be made by the 
C.entral Council. ,vith the participation of France. subject to final 

. • I .
approval of the respect~ve zone oommanders. . , ! .. .. 

It should' be noted tha.t the Potsdam Agreement w'as sHent on the 
subject of reparations from cu~rent production and on the' subject of 
an overall figure6f the valuel of rep8.ratl~ns to be exacted. The 
agreement that the paymEl'l. t for, imports should oonB~itute 'a first 
oharge on the proceeds of ex:p<?:rts amounted in practioal e,ffect, 
however. to, a rejection of any! reparatlO!lS frOm~u.:rant ~rOduction. 

I The seotionsof the Potsd~ Agreement relatJ.ng to ,botll:ldaries 
. Fd popula~ionaare relevant ~ the reparation question. ' The effeot 
of the provisions reoognizing a temporary eastern boundary for Germany 
~long the oder-Neisse river8,~dreoognizing that the trimsfer of . 
German popula'"tions in Poland, Czeohoslovakia and Hungary ;to Germany. 
~ould have to be undertaken. W~8 to increase the population of a 
Germany reduced in size by apptoximately 12 miiUon people. 
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!lable as 

this was 
1 

On Deoember 12.'l945the ' t'ot State issu~d a, policy 

tement on reparations in to make olear the Amerioan 000." 


on ot the meaning of the , Declarationo '!'he statement 
zed that the determinati?n ot equipment unnecessary for the 
peace-time e~nomy hadt~e limited purposes of eliminating 

sting ,war 	potentials and dec'~ding the amoUnt of equipmmt to be 
reparations. and was not designed to impose Ilimitation8 
'I 	 ' the German eoonoll\Y. "'!'he volume of permanent produotion would be , 


to constant review and 
,I

final deoisions would not be made until 

peace settlement. The statement recognized that reparations 


~AJlInlrILLS would retard Germany's/ econoDi1creooTery.but pofnted out 

temporary only an~ that it was in thE~ United Stat.. 


rest to abide Itriotly by pptsdam in order to weaken ~he economic 

base for war industries. proTide material assistanoe to United 'Nation 


1 ,I 	 ' 

ootmtries 	in rehabilitation and reoonstruotion,. and insure that Germany
I 	 I 
~houldnot reoonstitute a peao~"tlme standard of living before the 

countries raTaged by German ar~s. ' 


I 'rhe statement further ind~oated that the oonoept Of'~ econoll\Y 

?apable of providing a standard of living not in exoess of the ' 

~op.an aTerage (exoluding th~U.S.S~R. and 'United Kingdom) did 

~ot imply a reduotion in German living standards exoept a!S that might 

pe required to meet reparation Ipaymextts. The German s~i:lardof 

~iving oho-sen a8 a basi,s tord~termining industrial oapital equip

ment to remain in Germany should be based upon a year mosit closely 

~pproximatilig the 1930 .. "38 aterage in Europe" wtth adjustments to 

be made torohanges in population" notable deviations in German 

loonsumption in the selectedye~r. the ne,ds of reconstruotion" and ' 

,necessity to subsist without external assil!ltanoe. It Wl\s speoifioally 

stated that enough capaoi ty m~t be 18ft 10. GermaILY to pr,oduoe
I	 ,I, ,I ' ' 

jexports neoessary to pay tor nrcenary importse ~~e nece88~ty for ' 
the oocupying powers totlnano~ imports into Germany dUring the imm.ediate 
o~cupation period did notarise tram the polioy of repar~tion removalsI
but from the stand-still ot tWe German eoonoll\Y brought about by 

Germany's deteat. Only in resp.otto the demands mad~pon transport 

was it oonsidered likely that l~e reparations poUoymight requi,re 

the United N-:tions totinanoejGerman imports for a 'longe~ period. 


D. Paris Reparations Agr:'eement.The Paris 000.terenoe, on 

reparations ihioliiliet in Novembir. 1945 determined the ahares of the 


118 countries .ntitled to reparations other than the Soviet Union 

and Poland and. laid down the ~rooedur. tor the allocation of equip... 

ment and other assets made av:ailable.Thepartioipants were: 

Albania. theUni ted States, A~tralia.B8lgium. Canada, Denmark, 

Egypt,. Franoe. Uni ted Kingdom~ Greeoe, India. Luxembourg. Norway .. 

New Zeland, '!'he Netherlands, :Vlechoslovalda" the, Union ot South 

Atrica and YUgoslavia" 'I", 	 ' , : ' 

The agreement .. whioh ent~red into foroe January 24. 1946. 

did not purport to deal with~ny specifio quantum ot aS8~ts, but 

provided for the division ot such assets as would, be made available


I " 	 . 
pursuant to ~the Potsdam Agreement. Reparations shares were divided 

into tlioeategori.s: CategoryI B. induatrial equ5.pment and ships, 


,:Category A, all other equipm.$~t. A separate table ot peroentages 
was set fbrth for eaoh oategorY" prinoipally external asseta. Four 
oountries. the thited State•• United Kingdom. Canada and the Union 
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ot South !£rica accepted a s~le~ pe~oentage in CategorY Bthan 
in Category'A; $11 othe~8 ~e~leiTed a .luge~ shuG of Category A. The 
sha~•• of the three largest putioipants we~e al follow8s 

Cat.go~y: .. , Catego~,Y B 

U.S.!! 
 lX.U~ ,; 
.u.K. , 28 
 27~80 
France 16 22.80' 

, 1 	 Ii 

The. total ,sha~es in catego~Y:.IB of A.lbama, Czeohoslovakia and 
.1 Yugoalavia ar'e14'.25 pe~oenti .' . , , 

' The signatO~ies ag~e.d~1ig the.elyes that tlle shue ot" 
I	 ~eparations .as ,d.te~mined by itheag~._n t should be ,~egarded as' 


oOTe~ing all thei~ claims~ those of thei~ DAtiolll4.~;;·..gain8t 

Germany arising out 0 t tlW ~ 0 The ag~eement proTided~' that German 

me~chant8hip8 Bhouldbe dis1'ributed a.,ng the sigriato~ies in 

p~oportioli to the ~especti ve: ove~all lcsses of me~chant, shipping 

through .acts of wu, rfl,:t:;he~~han on the basis of, the 'pe~oentage8 

laid dcwn•. NeTertheless,th~sereD~ipt8 we~e to be,accounted fo~ in 

Category B and would thus attect the amount of indust~i!al equip-' 

mentto which the~ecipientsl would be entitled. ,. 


, 	 ' i'. t. 

With ~espect~o Ge~:rua.n; I~te~nal assets, the ag~~e~nt ~eoognized 
the ~ight ,of' each signatoryllto hold or dispose of Germany ene~' , 
assets within its' j~risdiction,but provided that 8uoh: assets should 
beoha.rged against the Cate~ory A' reparations shues, of' the oountry 
in' question. German as,sets; li~ neut~al cowitrie~'~i'to be removed 
from German o'lililership o~ o~trol, liquidated,. 811dthe prooeeds ma.de 
availableto~, dist~ibution E\mong the 18 signatoriespur~uant to 
arrangements to be f:legotiat"d with the neutrals by Franoe, the United 
Kingdom and the UJiited States. 

",..' '/ . 

Iri' recognition that large numbersot persons had ~uttere~ ~t the 
hands of' the. Nazis and were /unable to claim the assistance ot any 
government entitled to reparations, the agreement provided'that 
non-monetary gold found in: Germany.25 ~.l1ion dollars, trom German 
external atiisetsand heirles. assets Of NQ:i viotims in neutral 

.' " 	 'I"
countries Should be made available in accordanoe with a plan to be 
worked, out", " " I .,... ',' ',; '., ' ", , . 

Theagreementestabllspedan agency known as ' the 'Inter-Allied 
Reparation Agency (IARA) wijth its seat' at Brussels to allooate, assets 
made aviiilable>aB~'Tepuations in acoordanc,e with the agreement. 

,. '... / . 	 . ,. " . 

, Eo The March 19~~ Plan. Pursuant to the manda~ of Potsd~ , 
the militar,r governors of the four zone.~ oonst1tutingtheAllied 
Control C'OlmOn" undertook/to agree upon the laveH" , of retention in 
Gehnany whiCh would determine the amount'".of equiplluJtl,t; to ,be made " 
a,!ailable as reparations. ,ITheplan'was oollipleted.att~ extremely 
ard'UOusnegotiatio~ in Marcf 1946, two months, atter the date stipu
lated at Potidam. It was :9ased upon studies prepued: bY'.eaoh.~~I'. 
and represented substantial ooncession by each in the final ag~ea 
mente OtticiallYElltitled "The plan tor reparations and the level 
ot post-war German economw inaooordanoe with the Berlin protocol", 

1 
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the plan .reci ted three basic a~~umPtions J (1) that, thepo~ulation
o:t post-war(Jermanywouldbe 66,.5 millions, (2) that'Ger~ywould be 

~re..ted as a single economic unf,t, (3) that exports ttom G;ermany . 

would be acoeptab1e in the international market. ' : i 


I The plan listed two cat.g~~ie8 of industries, pr?h~biited
~ndustries and restricted indus~ries. Under the formerc~tegory 
the production ot arms, ammunition, implements of war, airoraft and 

I 	 I 

. aea-going ships was to be prohlbl.ted. All industrfal oapital equip-
I " 	 I! .,;- I 

~nt for the production of touween,oategories was to 'be ~liminated" 


~no1uding synthetic gasoline an~ rubber, ball-bearings, 'pr,imarya1um:1.n'UlD." 

.1 	 ~..dio transmitting equipment. ! pertain of these, h(lW~Ver, ;oould be 

~emporari1y retained to meet do~estio requirem~ts until the neoessary 
imports beoame available. .' I . ·;. . 

I 'In theo&~egOry of restri~ltedindustries, 'the most. signifioant ' 

deoision waSu.with resp8'Ct to steel. The produotion oapacityof the 

.teel industry to be 1eftinG~rmany was to be 7.5, million ingot 

~on•• the allowable produotion1ot, steel not to exoeed' 6.8 ;million 

ingot, tons without approval of! Ithe Control, Council 0 : . The agreement 


,. 	 ~et forth peroentages with res~ect to other ,industrie,s:'. e.g., basio, 
~hemioa1s, retention of 40 perC?ent of 1936 ~paoit;y; other ohemical., 
70 percent of 1936 capac!tiJ pharmaceuticals, 80 perc,ent 9£. 1936 
I '.' 	 ,I,...:
papacittl maOhine tools, 11.4 J?8roent of 1938 oapaoity; automobile•• 

~O,OOO alilnuallya electrio powe~. 9 million k.w. installed i capacity. 

The plan estimated that its general eftect would be to reduoe the 

level of industry as a whole. t6 about 50 or 65 pe.oent of: the 1938 

level (exoluding building and ;building materials industries). 


, I With re8p~ct to steel theipropose.ls otthe feur g~ve~n\el'lts at: 

the time. the fl.ne.lcompromilJeras arrive.d at were:, Unit~d Kingdom., 

9 million metric tons of ingots. United Ste.tes, 7 ..8: Fr.m,ce, 7J : 

U.S.S.R•• 4.6•. ~he final 8.gre~ment left an impor'\:;ant di~ferenoe ot . 

interpretation. The13ri tieh pc:lsi tion was that the 7 .5 million tons 

meant praotioal operating capabitYJ the Sovietth:1.on that it meant 


, theoretio maximum cape.city, i .b., capacity necessary to assure an 

actual produotion ot5.8 ndllibn tons. Thus" the I!risith attributed 

to the 7.5 the meaning given by

I' 
the Soviet Unioni:;o 5.8

j 

~n terms of 

oapacity. [II" 	 , , " 

. 	 '" I 

The most important fe.ct a:bout the Maroh1946 plan' i~ that it 

was never put", into etfect. It, was the high mark offourtPower 

agreement over the oocupation rof Germany. but the basic 9b jectiv6s 

and views ot the Soviet UnioD,lon the one he.nd and the United States/ . 

United Kingdom on the other_~e 80 far apartthat,'d;espite oo~oessions 

by beth sides" there Was no a~equate basis for its Imp161llentation. . 


,I' ..
Bo aocurate statement cfm,: be made how many plan:t8 wO uld have , 


been removed under the March ~946plan. The estimate ot; 2000 in the 

western zones has been made by officers who. participe.tedi in the studies. 


, ' 

I 
I. 
i 

I 
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II OF FOUR POWER 

A. EYen before: the Maroh... 
1946 was sagre.ments bad aris~ over 
the implem.entati on of the Agreement. Tl:ia United. Statea 
contended that, the respectiTe ortlons of tbeAlreement were inter
relatedan.d in 'particular the reparations program must be worked 
out in the oontext of tan e uriified Ger:many~ Within a 
li ttl. more than a month of t' Potsdam Agreell!.6ll.t 6 the Soviet 

, authoriti es rejected an Arne . an demand that removals from the Soviet 
Zone eonformto an agreed II-zone, plan. While they agreed that 
~a oommon pollcy must be out in relation to Germany as a. 
'ithole", they olaimed that I e of the different "prooedures" 
established by Potsdam for of equipment trom the ,eastern 
and western zones, no oOllllOOn tiona plan was necessary. Furlher.. 
tr.ore, the. French ref'ulled to to any practical steps :direoted 
toward treating Germany as an; economic \mit until acieciSion had 
been reaohedon the Frenoh de~ds 'that the Ruhrand, Rhineland be 
separated trom Germany. " I' ': 

The deadlook oontinued ev~n atter adoption of the Reparation 

Plan. ~d no ,progress was 'made; toward the establishment ot the 

.entral agencies contemplated Iby Potsdem whioh would make eoonolllio 

unity possible. Aooordingly, :'11'1 MaY6 1946 General Clay announoed 

that the tbi.tedStates wouldDiot partioipate further ,in the allooe.

. , " I . " .
tion of reparations in the Al+,18d Control Authorl ty in view, of the 

, . I ' 
failure of the"control,LutbOrilty to 'make any progress on 'the subject 

of eoonomic unity. The ground of his aotionwas .thft.t,the lack ot . 

agreelllSl'lt on, eoonomic unity imPosed a.dQi tional financi~l ;burdens on 

the UriitedStates for the support of its zone, and that the United 


tea oould not jeopardize thb eoonomic position of the zone by
I'· .

further removals if'this situationoontinuedo . 

DeliTer1es continUedtob~ ma.de both to the So"let union and to 

the'lARA. oOuu.trles under allocations already made 8.8 advance transfers 


, ", . 'I . . ."
and as war plants, and the disf'lantl1ng of. such plants continued. In 

Ootober, 1946 General Clay ag~red tor.eoUl'lle qUtldri,partit~ alloo.at1ons 

of the genera.lpurpos6 equipment remaining, .in war plsntsafter. the . 

specialized equipment was destroyed•. With these Elxc:eptions, there 


been no' further allocations of equipment ,by the .Control .Council· 
furthefo'equipmentWas ~de available in any wquntll in June, 

the' Military GoTernors of the ,three. western zones submitted 
'erl:bts .' of 151 . p~'B.nt8 to !.ABA. 

B,yrnes' Stuttgart Add~es80 The reoasting ot united S~ateB 
with respect to GermanYlmaa:e neoessary by the sitUation ~t 

scribed and by-,the general development of United states-Soviet 
tiona was announoedin thelspeeoh of Seoretary' of state Byrne. 

Stuttgart OD September 6,1~46. Rep! rations 'WaS one of the main 
s. Secretary Byrnes empM,.sized that the United States was. 

ed to oarry out tully th:e, principles of the Pqtsdam: Agreement .. 
put that there should be ohang~s in the levels of industry agreed 
by the Control Council it Germany was not·\O be administered as an 
~oonomio unit. He pointed out Ithat the Potsdam settlement left no 
room for reparations for current production. The time had now oome ' 
I ,.' ,
fhen the zonal bO'lmdaries oould. not be regarded as self-oontained 

FitseTheUn,ited States was ~lHngto unify the econoIf!.Y of its O'i'1ll 


~one,,~th any ,()f the other zon~s willing to do so. So fh:f' only the 

~riti8hhad agreed. The time llad also come to give to the German . 

pec:ple the primary reaponsibll~ty for runni:rig thei:r own/affairs •. To 

thu end a provisional German governm~t sh()uld be estal,)l1shed soon 
. I .. ,.'. . , 0 
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This speech marked a emphasis in United States polioy. in 
whioh the necessity of the people oj~ Germany hope ,for 
reconstruotion and rees ___"__,_,_.•~" in the commUliity of nationa took 
a larger place, without the polioies of d~litarization. 
denazifioation end repara ' 

C. Conferences of Ministers ,The reparations problem 
was br' aoua I' 'Foreign Ministers \'hioh 
met fi rat in September. 194 in London. The Conferenoe WIle deeply 
enmeshed in,disagreements the Italian and Balkan$ettlemmts" 
however. It did not go the issues andmer~;ly urged the Allied 
Control Council in Berlin expedite the drawilig up of the Reparations 
Program. 

Again at Paris in July 1946 German problems 'were :discusaed 
briefly and inoonolusive1y. U.S.S.R. put forward again at this 
time the demand for 10 bill dollars in reparations from Germ.&ny.a 
resting its claim on the Y8.l~aAgreement. ' The Soyiet demand was 
rejeoted by Mr. Byrnes, who ,pointed out that thE~ settlement made 
at Potsdam was' different from that envlaapd at Yalta.. and had sup
erseded any pr eliminary unde'retanding I reached tit Yal ta inoonaistent 
with the l.ter settlement. ,IBoth Mr. Byrnes and Mr.Bevin rDrrlntained , 
that Germany obviously could,not pay any suoh sum, and demanded th&t 
the Soviet union stop taking reparati~ns in ourrent produotion from 
i tszone in violation of the; olause of the Potsdam .A.gr~ement whioh 
provided that the oost of neoeaaary imports chould be a first charge 
against G~~produotion.1 ' " , ' '.", ' 

Finally at Moscow in March 1947 the Conference of' Foreign ' 
Ministers took up, the full ~weep 'of the German problem. The reparation 
issue was sharply drawn and lit WIle olear that agreement on it would 
have to be' reaohed if German economic unity were to be; aohieved and 
agreement r,eaChed on the establishment ot the German Government. The 
U.S.S.R. made aoceptance of ithe prinoipleof a substantial amount of 
,reparation tram current produotion an absolute oondition toaooeptance 
of eoononiic unity. The Fr~ch and certain Ji:uropean oOUIltries,not. 
represented at the Conteren~e of Foreign Ministers were sympathet10 
to the prinoiple of reparations from ourrent production, although 
the French desired to 'give priori ty to German ooal expOrts. The United 
States and united Kingdommain,tained that,the potsdam Agreement 
oonfined'reparations to the lassets referred to therein, t'.ha.t it made 
no proviSion tor any total-"motmtauoh as, the 20 billic,ln dollars 
still advocated by the SoYi~t Unioa. that'the fi:r:stoharge prinoiple, 
ln the Potsdam Agreement exoluded the possibility of reparations from 
ourrent production, and fin,hly that reparations'1'romcurrent 
production VIOuld neoessarily enta1llarger advanoes by'the United 
States (and United Kingdom} Iunless ther.e was to be a catastrophio 
decline in German, standards ,of living. ' " , 

'Therewas:agreement on the part of 8.11 four powers that the Level 
ot Industry: provided in, the Marcb 1946 Plan fur Repare.tions would have 
to be raiaed,although ,on tile,' part of the SovietlTnion: this was 
oonditioned by the demand fbI' reparations from. curr."nt produotion. 
The Urii ted States Delegatio~ opposed the. ,prinoi,ple ,of'iincreasing the 
Level of Industry in order to 'produce 'reparation,from,.current production.., 
but ,later in the Confereno~ISeoretaryMarShall indto,at~~ that the United 

§t~3'a'iref8nb'r~lMPie~~1"sal'otMnPi8s'MP~.~Si"fettlfM 'IiiiF , 
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I 
desiti d for removal under the 	

'.'''' 

Industry: but which would 
revision of the 'level of industry. 
was narrowly limi te~, envisaged the 
stry might be ~ifte~ not only to 
in the origina.l plan, but th:at some 

not 
Thi:s 
poaisi 
correct 
plants might be left in Ge : in. order to permit their production 
to be lused for European eco " recovery_, 	 . 

I 	 '" 'the riextconference of Foreign Ministers InJ:.ondon, November, 
194'7 :!i'esul ted for the most partl, in the reiterat:lon of; the viewpoints 
dis:cu~sedat the Moscp'WConfer~lnee, with a cons:1d~rab;te sharpening . 
of ~the differences bet;jl.e.en the I western powers and the Soviet Union", 

.Agr:ee~ent was' reached,'hoWever~1 on one point; that the permitted pr~,,<;
duoition of the steel industry for all Germany should be 11.5 million' 
ton's qf ingots, and sufficient;'oapacity retained:to:produoe this 
amo;un~. This figure was in li*,e with the figura,of' 19.7 mill,ion tons 
alr:eady agreed upon between the United States and the: United Kingdom,r. 	 " 
for t~e bizonal area, and repre:sented oonsiderable prpgress; but since 
the: clnference as a whole was al,failure, It had no pr~ctical re~ults. 

! D. Revised Level· of Indus1try. Notwithstanding the continued 
faitu~e to aohieve economio un1lty, the United St~tes ~nd United King
dom: c<fnsidered it necessary to proceed to carry ou t.t':p.e revised ' 
rep,ar~tions program in order t91 put the question :at r~st and elld 
unc:er~ainty which was hampering: German recovery. ,Following the., 
MosicOW Conferenoe, therefore, the Military Governors of the bizonal 
are;a ~roceeded to prepare a r~ViI'ised level of industry! plan for the

·i biz.one, whioh was I>ublished in,August, 1947. The pl.-an was disoussed.:1 ,.. , 	 beforehand with representativesl of the French Governnent who made 
cer:ta~n objeotions and reservations. While it was ~greed to discuss 
fu~th~r some of the questions r,aised by the' French, ,the plan 
was, PiOmUlgated without French: agreement. 

'the preamble to the plan recited that its objectives were the 
san:\e ~s the objectives of'the original plan: tl:)~l+minate Germany's war 
poten~ia1, to. provide reparati~ns and yet to le:ave wl~hin Germany the 
necessary plants and equipment !to permit the r'ebuil(jing of a viable 
I' •• 	 . I; ..,

peSjce,ful economy. In contrast' ,to the March, 19'~6: Ptan, whi,ch estimated 
th8!t it resulted in productioni(equivalent .to 55:gof 1938, which would 
hav,e*een 70-35% of 1936 produc1tion, the revised ,plan: estimated its 
ef~ect to be the ret.ention of ~Iufficient oapaoi ty to approxima.te the 
levellof productlon prevailing: in German;r in 1936, a year which was 
cha!racterized by neither boom or depression. Taking into acoount 
present and probable future po~u)s.tion increase, the peraapita pro
ductton of the revised plan wast stated to be approx1matel..y 75% of 
19:56.1 The plan took account o~ imports and e.xports~ and estina ted that 
the~ b+zone would. have to exportl: to other countries at: least 15% more 
in ;vol.-ume. than in 1936. Increa1ses provided in restricted industries 
wer:e largely to meet the conte:qtpla ted eJP ort needs.; " 

I 	 I·' . , ; 
: 'Jjhe level for steel was fi;xed at 10.7 million tons of ingot 

pro:du~tion per annum and suffic;ient capaoity was.:tobe retained to 
pro,duqe that tonnage. This figure for the bizone is ~o be compared 
wi tp. ~o8 ,mil1!a~i,;\,.~n the 1946 p~an. Some of the ,other figures compi red 
wit? the'~~~.t::!:p'l!~:~\~:were: basi~.I'Chemioals,105% a~ain'st 4~ old plan;
oth:.erlohemioal.a, approximatelYllOO% as against 7CYfo old plan; pharma
ceutiqals, 84% as against 80% o:ld plan; machine topls, 83% of 1936 
capao~ty to be retained as agai;nst 1104% of 1938 outPllt; automobiles~ 
160: thousand annually as agains1t 80 thousand; el~ctri,c powe;. eptire
cap'ac~ty, about 150% of prewar, to be retained as against 374 of

I 	 .,
pre,sent oapaoi ty to be retained under old plan. ': , ' , 

I : 

available under an upwa 
romise suggestion, 

lity that the Level of, 
for erroneous assumpti 

It ., : . 

1,~~-_o75E-;;;1 ..• 
~I,,.,;!'· , '1-.... ~_ t f. 
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The p,vilJed plan provided that no plants in the aluminum" 

'beiUlli~ vanadium md magnesiuml im,ustrtes would bEl made available 

fo~ reparations pending further r~j\~_.It proposed no' ohange in 

the arrangements under the previous plan with regard to ball-bearing#


I . ' I
8y.qthetio amonium, s,ynthetio rub~~r and s,ynthetio gasoline and 011. 

ww.:ch, although prohibited. were, jOO be temporarily retained :to 

:meet domestiorequirements pending the availability of neoessary importso 


.jIn October 1941,. the Un!ted ~tate8 and United Kingdom ~litary

,gover:tJ.ment authorities completed bd published the Hat of plants 

tolbe removed a. reparations undet the revised level of industry.


I ' 
6e~ plants in the bhone were 11slted. Soon thereafter the Frenoh 

mili tary government announced a. Hat of 233 plants to, be removed 

I' I h ",
J. rom t e French Zone ot Qcoupationo ' , 

I E.Suspens1on of AI'lied coJtrol C'ounct'l. Following the 

Mosoow Conference and the pubHoa:t1on of a new level of industry 

'pl~ and the list of plants to b~" t'emowd under it in the . bhone• 

. a differenoeof policy arose betJeen the United States and -the 

United Kingdom with respect to ;he resumption ofooliveries to the 
Soyiet Union. .all the military bvemments had proceeded to oarry out 
deliveries of equipmaat allooated by the Control Couneil. The Brisith 

I . ' . 
co~8idered that the adoption .of~e new level ,of industry had removed 

the objection to the execution of the reparations program as agreed 

a tJ Potsda!ll. sinoe the new. level~ok acoount ot the failure'to 

aohieve eoonomic unity. Although Secretary Marshall had agreed


, "lith Mr. Bevill when the matter wts discussed between them at 
Mo~oow. the oontinuedSoviet intransigeance on all matters Within 
Germany and .elsewhere caused a further hardening of the United States 
PO;sition. ,The,'United States con~ideredthat by the large Bcale \m- " 

ilatere.lreniovals from the Sovie~ ,Zone and by refusal to (.)ooperate: 
inl the Potsdam Agreemen t gener811y the Soviet Union had tor:feited any 
ollaim. to the delivery of repa.rations under it. and that such deliveries 
sWou1d .not be undertaken unless' a.s.•'W!"tUloesof cooper'ation w:ere forth-
I'.. .'
coming trom.the Soviet Union. The Br,itish poSition was affected by . ' 

a Ikeen intere'st in maintaining t~a~e relations with the Soviet Un~,on 

~d ,in the re?eiptof' oommodi ti~:8 whi ell w~re, to be de~ivered in ',., 

r~oiprooi '0/ tor 3/5 of the indu~~rial equiplUoot1x> be delivered to the 

Soviet ,Uniontrom the Western zones., Suoh deliveries were ,later in 

starting and were just beglnnin~ to bereoeived. 
.. I ' , 

. While this problem wa.s beill;g discussed by the United States,IUnIted Kil'1gdom and Franee. the 'lIi.Utings of the Allbd Control Council 

:Lxi Berlin were indefinitely 8U8~mdedinl948by th., Soviet walk-out 

wid the unwillingness of any ofltheparties to oall a meeting without 

s6me assuranoes that there would be a .more sathfaotory basis for 

agreement than had existed until! theno' This oreated an additional 

probhm., fo r it was tlle r e sponl!l~bil i ty (, f the Control 60uno11 to 

a:llooate equipment between the Soviet Union (and Poland) on the one 

himd and IARAon the other. Th~ now of' equipment previously allocated, 


'," . ·1 .mostly: general purpose equipment trom War plants, had almo~t dried , 

upend the members of lARA were Iimpatient forf'urther deliveries. ", . 

Moreover, the small amount ot equipment hitherto available had greatly 

obmplicated the work of lARA because members were not willing to bUI' 

(bud thus use up their shares) for 'unimportant or interior equipment 

when a large amount of equipment remained unallooated. 


F. London 
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This problem was resolved in December 1948, at the, time that 
the Humphrey Committee was consu~ting with the French and British 

, in Lond'on, by a deci sion by the United States Government (con
curred in by the Economic Cooperation Administrator and the State 

" and Army Departments), that equipment surplus' to 1e vels', agreed in 
currentl di seussi ons among the military governors should be removed 
as reparations or dest]:,oyed, and,lthat except for steel,! which was 
necessa~ily involved in its study, the Humphrey Committee would 

, I' 	 ,',
not ~xarnine plants which might b~ listed for. removal as, reparations 

pursua;nt to the current di scusstons as belonging to prohibi te-d or 
restriclted industries. The reas9n for this posi tion was, of course, 
that th,e decisions on prohibited iand restri cted industrie s were 
based p:rimarily on securi ty cons~derations, which were paramount 
to the ~c6nomic considerations w+th which the Economic Cooperation 
Adminis1tration review was primar~ly concerned. It was 'understood 

':- . 	
as an internal United States Gov,ernment matter that the Economic 
Coopera;tion Administration would Ihave a voice in the determination 
of the jUnited States position with respect to the level in any 
pa.rticu1lar indus try 0 I ' 

I ' 	 I", " ,
,Wirth respect to steel the U~i ted States, gave assurances in 

connect;ion wi th the Humphrey Connpi t tee meetings with the French 
a.nd Briltish in London, that it intended to abide by: the agreement 
to restrict the production of steel to 10.'7 million tons of ingots, 
but th~ question of just what fa~ilities were to be removed remained 
open. 

I ' 	 :1 

V. Ex~cution of Progrml. (It is proposed to ineorporatehBre
1

with:fiPpropriate revisions FMP :0-'7, 
Stati~tical Data on German Reparation 
Receipts, prepared by Mr. Miller in EP.) 

j 	 ;VI. Conclus ion., I 

O:NHemmendlnger;lk:ng 

12/28/fe . .. 

204242· 


I 




,." 
<~ . 

'" . 
."<.~. '., 

I : 

I ' 

I

'.' 

.. DECL:ASSIFlED..!1 

c c 
. (~ 0, 0 

.,"~:p
.Iy 

.1., 

I 

I .. siv1:DC .-.w of .~,18 __ 

I . ~ I I 

RG~f· 
,E~try ;A J13/0
File i.kG#rza?$111fJ1/~1/J f(}t-"l 
Box ,.~': 

'1'·,· 

to X1r. &g~.u'. 
• I 

i 

, 
, 

i 
I 

.i 
I 

rl 
I 

,,' , I 

~ I, :I 

I 

bd Dee.abU,· lNa 

• 

, i ., . 
,i , 

, 

' 
' 

. 

204243 
' 



w·; 

-:--.~.i":' ; . 

Hotel PIGza, 
Boulevard 

I

Bruxel1es. 
, 

25th ~arc~, 1946. 

\~~~ 
I 

Mr. will tell you that just afteri last 
~ I' ,.

Sessions sembly fevi viOrcls, wi th ' 
and myself, on certain:lpoints he sugge'Sted. 
and I should. raise vifi th our at home •. 

" :1 
I hope this letter will serve as some sort an 


ansv/er to se')oint~. 

~ ,I 

The fir concer11s that restitution of monet,ar3T"
I

gold. London feels that, this is not a' suhjectf'or an 
I. A. R. A. Sub-Committe~ but eswi th MI'. :l-\ngell that it 
s11oul6.oe t with dn 'a tripartite lJasis ,outs:\. Gerrnany. 
In' our opiniqll informaltimi be collected, scrutini sed. 
and the gold allocated by a, i te Comnli ttee of banking 
experts in s. w~ think such a CmiliTIittee shouldI be- tnf'ormal ,since, the greate'r part of the gold is 
the'UoS. Zone, the're~t might ently be added to the 
1)001 there to be helclluJlder U. S.auspices. : We believe 
that proposals on these lines been put to Washington 
by Pari s, but' 'vve have LJiot heard U. S. views. 
'I 
AclcUti gold fjrOm neut is on the Agenda the 

SA8'EHAVJl:N t • We' :feel, that neutrEj.ls ,can be persuaded 
to aCl{llowledge posses310n of' lootedgord,~the co~rect 
agent for collecting that will sumably b'e the 
Clearance COlTlmi ttee inl London. . 

Whilch Mr. raised vvi.tll me 'was, that' 
pro.pertydirectly ovmed by the late ' 

German Goveor ~!tate, as opposeO.to property ovmed 
by German compEll1ies orl nationals. An ~x81nple would be 
G6rrn.an Embas es abroa!d.' , ' 

As regard u.Kl our law distinction 
'che treatment pI'oceeds of, s e q:f Gerrnan' Government 
assets and other Germah assets. are, eFlually sub ject 
to oUP laws' on 'tTradinlg With the Enem;:l' and.: all pr·ocee·ds 
are payable UJlc1er our i1law to the Custodiah. of enerllY rty,. 
';['lle Control cormnissionl Law 5 6.oes : to the U.K.' , , 
since Article 9 excludes public as as pr:Lvate assets ' 
in the U:K. ancl other 'boUJltries cite therein. ,Consequently, 
we are paying pro'cbeds of the s qf 'the German EmJ))3,SSY 

;~~~~~np~~~e;~;.cont~nts into the f'unds.of' the Cust an 

As to German ate prcperty in cOlmtries, VIe have 
informed. Washingtthkt in our view gUlCiing prlncipl.~ 
should be the e to II~he highest oi .': The proceeds' 
th~l"'~O~, should be .ld to ~ j_~~l1t. account of the, Br~ tish 

of' 

ana u111'ted states Drolomatlc IV1:LSSlons the countrles 

concerned 01'" pI inl an accoullt whi \'iroula. be undep I 

joint supervision' the local Bl'iti United states ! 


Iv1i sSions. 
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sh6uld 
list 

exclude, 

We 

/ 

If I understood MIl? 1 ly he 0 rn.ention~dto 
Rueff and self (lhestion c;onflict betwe',Artic 6 

Pa]:'t 1 of the ement and Law .5 o:t' the Control 
Council. 

feel that the 'conflict is mOl"'e apnarent than l';eal. 
While "ower remains unC1.er 1cle' g to ex~rrrbt other Unit.ed.

.i:' ' I ,- 
Nations than those alreaclv exel:irot from Law 5, tJermari. assets 

'those countries noil,yetf'orm;l exeiT:pt calloJ;l,ly be, .' 
consic1.ered as potentialLly availa'b and cannot therefore at 

. I . 
present be counted upon as assets f'orthe reparatio:q. pool of 
German External Assetsll 

. : I . 

It is agreed IF~ance,th~ U.So ahdtheU.Ke 
concert in a uni policy as· to, the, final and def'i,nite 
of Uni :ted. Natioris Whic::~ should be exernpted 'tllld.er Art:j.cle9 
of Law 5. Proposals have alre heen sent to Washington 
from London for americli:fug Article 9 of 5' so as to 
all. gnato s of theili'inal t of and f'or additional 
powers to exempt 1 er on American Republics and ain 
other Dni d Nation cm,:mtries such as Iraa and Iran. 

alre stedl exempting China. and Poland. . " 

I ani Ijromised a t'ext of' 'proD08ed amellClments to I/mv 5' 
to reach me by 'bag. If' the proposals are agreed. and 
adopted theJi)3 will only: Iremain a small re8i 0:[' countries 
where German assets a1"e knOYiYl to be S!;].all le task of' 
securing .them, ~VOUld be;if'ormida~ . 

I am sendlng a cO]lY of thls letter to Monsieur and. 
hope that it gives ,a preliminary reply to. ~r~Angell's 

. point.s. 

Sln.cerely yours, 

I,~, r'. . 

", 'J~ 
, ~:. 

~. :,. 

Del~gateof His Majesty's 
~overnment iIl the Dni t 
K:Lngcl.oniancl Northern land. 

Mr. Russell Dorr, 

Hotel .At 0, 

I 


Bo.ulevard Adolph Max, I 
, 

Bru..xel s~ 

2 
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Box 

MEMORANDmt 

March 27, 1946' 

Russe11 Dorr 

James Wo Angell 

M. Rue!f called' this afternoon to say goodbye, and also: to talk 
1 I

about the attached letter of March 25 to you fromJ~ortono I have 

d few comments, as follows: :I

I . , . 

'4he questions of procedures f<?r the actual restitution ,of monetary 

gpld, for handling German off,icial property abroad, and for dealing 

with the reparation problems~f non-IARA countries ~(not discussed 

~ Morton) are coyered in a r~cent telegram I sent the Department: 

F;rom Angell Noo ~>b ;. This ,telegram also contains the references to 

incoming telegrams from theD~partment. ' . 

I ... .1 

. Rueff agrees to the setting up of the UQ S., U. K. and French 
~elegates as a corranittee, outside IARA) to handle the gold problem. 
~e will talk with y~u sbout it. again. I suggested that he make an 
~nnouncement in the Assembly, Inot for the minutes, asking all 
Governments to submit their claims to this committee. :It makes 
iittle difference whether the i experts of the conrnittee :sit in 

I :, ' 

I·Paris or Brussels: whichever is convenient. ... 
I :.,
I do not understand Morton's Ireference to the SafehavenClearance 

, • < .I 

Gommittee and neutral gold) ~nd am not sure that he does. The , 

issue here is not getting pos~essionofthe gold but establishing 

tights to it. :I ' . '. 

I !..• 


~ German official assets abroad, his proposal is one defensible . 

possibility, b~t is not one Ilmade at the instruction of the 

lDepartment.. See the correSP~jding telegram from the Department. 

Iii.. , 
~is second page, on Article VI versus taw 5, worries me somewhat 
l;>ecause as you knoW'1 I do not Ithink that I;\RA is the place to· handle 
yhat issue. If his remarks8Te for infonnation only, that is all 
~ighto I assume our respectiye Government~ill in the~ own leisure~ 
time do something to resolve :the issues. 

I 

i . 
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INTER-ALLIED REPARATIONS AGENCY 

THE DELEGATE OF HIS MAJESTY'S GOVERNMENT l("1t' 
.OF GREAT BRITAIN AND NORTHERN IRELAND 

225, 	A"eriue Louise, 
Bl"uxelles. 

, . 
'. 

26th June, 1946. 

·Whil~ in London llia']e been able to ,iiscus,s wi th,rnY . 
G9vernment and wi th the BSnk of' England your letter to me 
of June 7th which by mis'chance did not reach me until .. 
.rUne 15th, enclosing the ~nited States proposal f'or establishing 
a/Tripartite Commissi.on on the· Restitution of Gold andaJ.so 
your letter to me of' : June 16th enclos'lng proposeddraf'ts, of' . 
a/letter andquestionnair,~ on Gold to pe sent to our ~olleagues 
at I.A.R.A. ';, . i '.,

I . 	 I 

/ Should I, assume that your letter of' Jlllle' 7th takes , 
Precedence over your lett~r of' June 6th, ~d that although 
w~ might· agree upon a draft along the lines of'; , the one 
a,ttached to your letter of June -6th, you,. M .. Ruef'f' and I 
c6uld not Sign such a draft now and desp~ltch it Until we 
h!ave been f'ormally a~credi ted by our' respectiv~ Governments 
,~s members of' the TJ;ipart~te Commission on t1Jle Restitut~on ' 
If' 'Gold along the lJ.nes 01' your letter of'June 7th?, , 

, .I .' Perh~pswe' might cle!ar this point upf'irs-t. .I am now 
" 	 able to put f'orwardcommentson b~half' of.my Government upon 

the, dra.:f'tsattachedto ydur letter of' June 6'th to which your . 
:Il.etter of June 20th tom~ aJ.so ref'ers, but' will do so;i.n a 
~eparate letter. Meanwhile-the following are the preliminary 
-Jiews of' my Government i~ regard to the proposal attached to 
your letter of' June 7th for :t'o:mns,1::isihfrth~ Tripa:t'ti te 
Gomrnission on the Resti t-utionof Gold. : : . 

'J My Gov;rnment 'El.greeJ with the United States vi~w 'that 
it would be as well to f'¢rmalise our present informal 
Tripartite meetings on the Restitution of: Gold and make 
, 	 .' I 

. these meetings a matter of record.· . 

I 	 Turning ~owever to lhetext of the proposal attac.~ed . 
your letter of June 7th, there liWecertain points therein 

which my Government does not feel able to agree." 

! I 
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INTER~ALLIED REPARATIONS AGENCY 

THE DELEGATE OF HIS MAJESTY'S GOVERNMENT 
. , I 

OF GREAT BRITAIN AND :NORTHERN IRELAND 

Ii 
• I', " " 

Apart from ml.nor drafting points whi.ch may arise, my 
ernment does not unde~sta.nd what is J;'roposed in paragraph 

(a} and also referred tb in paragraph ~as ,ltresidual 
reparation questions". :J My Government feels that the 
Tripartite Commission onl the Restitution of .Gol'd should be' 
authorised to deal with ithe restitution of, gold in accordance 
1 ". I' . . .' .. 

.'~'Vi th Part 3 of the Pact :<pfParis, and not~ling! else. . ,Should 
the need later be shown ,for the institution of a Commission 
to deal with reparation problems other than those falling
~i thin the competence of{I.A.R.A., my Governm~nt will be 

.' I teady to, consider the me;-rter but feels thati~ all probability 
~uch questions will be s,~ttled better betwee,n iGovernments. 

, Anyhow, 'should a Triparti:te Commission eventually be f'ound 
*,ecessary for this purpo~e" one should be' set ~up separ'ate 
from the Tripartite Commi,ssionon the Restitution of Gold, 
~ven saould it be f'ound p.seful to appoint' to that Commission 
~he same persons as those taking'part in the Tripartite 
Gommission on the Restitution of Gold. : : 

I Again my Governmentl!a.oes not feel i t: ~s: ~n agreement 
wi th paragraph 5 of the Uni ted States proposal. It is 
~uggested that the Chair~anship of the Commi~~ion should 
rest permanently in ~ united states hands" and that a 
~ecretary to the Commiss~'on should pe found either by the 
United states or by the French Government. My Government 

I ~egrets that it is not in a posi tionto n9mihEite . any-one 

i I 

Ii 

Mr. Russell H. Borr, . . I 

U.S. Delegate. to I.AoR.A~i, 

Shell Building, . (No 113HI' 

Bruxelles. ' ; , . 


, 

i',' , ' 

,.... ,.".--'- .....___ --.-.- ..----r-.-"~--~-,----~-----. 
, ! 

i, , I 

, 
I 

1 : 
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for the latter post. 

I I suggest we should: 
as soon as possible, and 
letter to M. Rueff. 

i 

pave a talk about the whole matter 
am sending,' a copy of :my present 

.' Si:p,cerely yours,: 
" , 

http:unde~sta.nd


,", 
/. 

( 

Copy of Page 56) of THE DEP~ OF STATE BU'LI..Efllr1 Vol. XV, No. )78, 

I (~} I~.J .11, ',.1::A; ,#aatadw.~!be~;29'~li'l946' L;"~I·"i :;'), '~\":;' '~.t;i"~:i·':; (;r"~.;:'r;;;f;'Y;:tl~ 
.>:~~':::~;;i~:;.~f,r:g:;i.~ !';;::~~i:~~t~il;:"~;'" ~!)··~t\!;t, 'tf( 'f,; ~:::t i~:.}it:~'Jitj~:.t;j(;.f,' wr :~r~~ J~'~";~')' 

. TaIPARTITB CO••ION r~'.rHE RESrmrrION OF MDI1E'lARY' GOJD . 
'..... , . .:). 'l'il'}",n,,:fi;;:\,"ti:, ~:l~<'Jiit,t~11'~f.lt'i..~,t;.:;!;i'1' .' (t,~; ,,,~&·;t. • J' ,:;~':"';""/ 

~.rt,. ~'f.l:arder',:,.to·!lllllili_nt;:rP8r.t;:;lm(rOr,:~;tbel~Agreem8JltOAl.',·~t1on;$l'\,7,t' , 


sicrnt:l'a'.,~\."'i':i;'ft;;.~ -"' ......\,.".T..-n.,..,.i li;i":l.a.1 ;j.;lt'ln.:.~?li~J..J' ,.('~ ,·!Q·,;··..''"e· "-' ..... cI'''!·'. ,; ;~;.:
·''"···''' ....... ...-,;:,....


0--- :.~~'it'~~~N'VW:.'~VGI&_,.,,,,,.,~, .~'~~'74W."",~,,~'.;t.ft"'~J' vuvv.............·".J ~i.-,~"IIAI:~,~'f. ULLI;,~ }Jtt,h><t.J;·<t,:.;, 


state "£';';"'nca' u.c""'.ila4 ' t:-'.s fIc:Mst . ··tt Of ...""-·' ........ ticl IWl d" aiidJ. 
 4' , 18i,.!Q'i?:r~· .. ' :~~,:IJ.oWiIIr:,. 'J~ ">'r?."~~'~ "~~~"",,:,:. q,. ~•. ~. .;' ,,{t{'.< 


North,em~;....1aad.')and'c,t;be~GQ;n~t;;:Qf '~'2-baWK.8tablUibiclj,;~,_ 


'SePtemberl)!27t1't.:i~\lt9~,,')'.1,CcDmd.a8~6n'~ikllOmtkiash,t.b8. 'fr1partltEt COliIJI$:sslon:}.tor 

th9 BeSt!tUt:1oDf~O»>1Ionet8.17\-GOlit·t~!1?t.'''' ",.,\"",;~ . '. . 


. j' :,,' ..•.. ..,. _ . h'I;··':·:'··i'i"""'~ ., . 

. 2.l4lch.\~~t\tbefthreeCOo~nt8h.llL:!appoin~;:}.aiI:1lSr:oJllll~pt8mbar':i27tbj 

:1946}I:'a,COmmis8ioner as its rePf3sentative on the COJmD1s~ion. 


. . I .' . 

I ). .~8::-:~parti,;ter,e9mm18~.~?r~I!.' the~~~st~tut~ori:;ot;?(,~e~r:t'fO!ld 

.sJ:t;1il:!;n9rma!J.ll'\"stta}BrUssels';':tbUt'\;8~ll.;"be~,indepeiident;t;of',:-th8~.'~t~~d 


~tlQ!l'~cyiaiready 10ca~(Lt.here•. 'fhe, Com¢ssion ,18 r;eV8rt~les8 

emP0tf8red,to comm.ui:&icate, on ~ of the three GoVernments concEl~dJ 

~~h~~tb~r::A;J;1.i,B.p$Ot9rnments, ll#bers of the Inter-I\llled :Repa.rat1t?n Agency I 


thfOugh the DeJa.gates accredite~ to the Ageno;y by thoa e Govel'1lJll&nts, with 

tA.~..~9.~~.E!j?o£ the Agency,~d,when necessary:1 \'lith :other ~overmaents, 
on' questiOns ariBing out Of Par.t III of the Paris Agreement on Reparation. 


''.i ..< 'f" (;;: ~-!;,;--~,:;,~:~~ :)~: t".:i;J.' 'i ,:J'r{~~" ; ~:df. t~/:::~,;~,~.'"

;.,". . 4. 'The official languap810f the' '1'ripU-tlte Co_1ss1011f~ the Resti'" 

':t,UtiOilr'Of~.;Monet.ary'''Goidihail '1i8~ Bngll:sh! aud'~'renchF' i",', ,~. ,~",

~~~ir"i:':;r': ..' ,. ;f~'·.;'·f.;~,it''$;~:f\;. . \:;;jf(;>'I.rj;.~.e,-.,,' '"'.,0: '. i;;i1 :~ 

!.,:\?,.-j ":!.(':5';~ .'t},~ei~·~~;'O~i·'.th8:).~~lte'(;;Co~slom,ror:::the.·1la8tltutiOD':;"of 

"J/{OnetA'f'!'II'i;:;J.OO1dnilh~;;be't"..~~~ "\'. i
I ", 

.'",:,d,... . , • 4 , 

(a) ';:1\0 request the 'submission of and to receive :tromGovernmentS 
claiming the right to pa:rt~cipate in the divi,8iono~ monetary gold , 
found in Germany or 1Ihich:~ be recovered !rom' a thltrd count17 to which 

. it wa~ t~nsferred from 0af-1lY" cla1nis for restitution ot gold looted 
bY. or, ,wrOngtully removed to GermaI\Y, supported by' detailed and veri
t:~~Uri' data regardingsuChllOBses. " 

(b) . To scrutinize c~ received and . to ~etermin~ the l!J~are ofl 
.. each cJa:hant GoWl"IUll8nt 1ft the pool of monetary gold to be distributed 

by way of restitution in accordance with Part· III o~ the Paris Agree- f 
. mant' onBeparatio~/ and anti 'othEirpertlnent agreements. .' 

• (c)1n due course tol:anttOunce the total. value of the ppol of 

monetary gol.d which will ~corie available for distribution by way of 


restitution..' .. ,1 . . ..,': 

. Cd) . When all claims for restitution have been received and ad
judi~ated upon, to annoUnc~ tlieshare in the pool otmoneta17 gold 

aVa1labletor restitution . to: each cOllntr.r entitl,ed to participate in 

th8 pool. 'I. 
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>&: GQfgf~-~. 

ilo;r~~,~~#;.~a.it~=~' .. . ..~; :~f.i . 
..... !~ ,QU~t~·'o('·l;lW<'~J:~:J.: . ~:, \'lit a~:~:s··~tt, ~~\G " 
I.t O,ll.t~n,·gt)*t)~t~~~trit:' <., jf,'.t'.j~~':f,.~·.•ltt .t'J~ '€?~t,t$ 

'$OlWi>II.~_~'Il<i"iifiJ;i~~ '..... . ' ... ' .~. . .......• 

• I ji,\:-.,,",,.,..l'~ .1lin~S.•, \ffi~,~'·t~:t~f;t.,jl·t411;{ ru:}ii' ·Ai;u.d?;~i~;~h~Ul~l ?~~::l,(.;It .."';;.'.,t,1ik "i~'~"Ai·."· .. ·,·.··· ". '.. ·..t ": loT, ..... " . , ...... , ,........ ;' ""', ,,,,,"',~i~''I\<I, ".~: .,IJ,~" "'l."", 


" ...atMBttt1drtO'f' '~gtt!cf'pOOl2'"ovvever', ·~·~8'·~'~nd· U~K'- .agr~ement . 
j 

I J ' .,.

ttU~{d' t,J loioe-s. t' is' 
,-Vlte rrr~t~flt1:;rfie"i~ "btv~.I:; ~ \'0LIJ 

.(J.o/ IIl/leS tYA () ~ 0CPers ~~ 
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