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Box 8r;c\ 

, 	 .,'" ' (A.ttach'eti'+-Qmemo to ur~boe trom Mr~-'S~hmi0''';d.ated 7/5/45) 

fib!te toldeI'r- ". I 

r 

1. 	 Memo to Colonel Bernstein by Mr. Kamarck re Denazification Directive, 
U.S.Group CC., with 5 enclosures. '. 6/27/45 

2. 	 Memo' to Colonel Bernstein from Mr. Kamarck on Investigation 
. 	of Landed Estates in Bavaria (with mEmO attached on same sub 6/27/45 . 
jec~ to Mr. Kamarck dated June22~ 1945) 

3. 	 Memo' from :Mr. Crag on to A/Director, Finance Division, U. S. 
. Group CC, on Report on Treasures Held at Frankt'urt 6/27/45 

4. 	 Memo to lIIr. Bernstein tram Mr. Kamarck on Prospective Food Posi
tion in U.S. Zone of Occupation. 6/26/45 

5. 	 Minutes of the meeting of the Combined Military Governors {US/BR} 6/26/45, 

6. 	 MemO to.Mr. Kamarck from Mr. Koczak on Current Food Shortage in 
Angle-AmericanA,rea of Occupied Gel'l1l8.IlT, with Respect to 21st Army
Group Area 6/26/45. 

7. 	 Memo to Deputy Military Governor from :Mr. Bernstein on 
Salaries of Public 'Officials . 6/25/45 

8. 	 MEmO to Colonel Bernstein from Mr. Kamarck concerning condition 6/25/45 
of German industry 

9•. Memo on Plan for Initial Implementation of JCS 1067 in U.S. 6/24/45 
Zone, Finance 

10. 	 Memo on meeting of Combined Deputy Military Governors (US/BR) 6/19/45 

11. 	 Memo for the Files by Mr. Kamarck re Interview with Mr.st:.ockton 6/l~/4 5 

~.. 	 Paper by S. P. Chambers, Chief' of the JTinance Division" Control 
CommiSSion for Germany (British Element) on liThe Major Problems 
of German Finance and Proposals for their Solution," which was 
added 	as item 2 to the Agenda of First Meeting of the Deputy 
Military Governor, U.S.Group Control Couneil and the Deputy 
Military Governor" ControlCommission for Germany (British Element) 6/12/45 

-~ . 
13. 	 Memo from Mr.Stockton to Deputy Chief, Financial. Branch, G-5, 

SHAEF, re Application for Approval or License to Transfer Bank 
Accounts of the International Tel. and Tel. Corp. 6/12/45 

14. 	 M.emo from Mr. Hynning to Col. Bernstein on "Some Observations on 
•G91dcuppiDg' in the British Zone.'" 6/11/45 

12. 	 Memo for the Files 
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(White folder attached to memo to 
( -2- Mr.Coe from Mr.Schmidt 7/5/45) . 

15. Memo from Mr. Bernstein for the Files on "Personnel Requested- 6/10/45 

16. 	 Minutes of starf Meeting U.S.Group C.C. held at 1000 hours on Sat
urday, June 9, 1945, in Conference Room, I. G. Farben Directors 
Building" Hochst" Ger.ma.ny. 

17. Memo to the FUes from Mr. Schmidt re Trip to Essen. 	 6/5/45 

18. 	 Memo· on Restoration of the German Transport System by" German 
Agencies under Allied. Control, prepared by To J.Davis. 6/1/45 

19. 	 Special Inter-cogations. 
Views expressed on the campa1gn in the West by Genfeldm von 
Rwldstedt, former C-in-C 'V'1ESr, to his interrogators. 

20. 	 Three copies of memo on Formation of Elnergency EC'.onomic Com.
mittee for Em-ope (:EFlJEt) &y prepared by Donald R. Heath. 

21. 	 Memo by Donald R. Heath on Formation of Europea.ncoal organiza
tion - confidential (Copies of 3 telegrams attached). 
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SEGRET' 
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."~ , '.~ ~ to .~. D~v~1tm... l'eqq_t., an blIos.al ..~~g of ~ : , 
41YUiODa CJP"~ WIIoIJ .0&111_b, ~nt4.oa111~;ris1.Qno~l$IUll8 1,.5 (~.'). , 
'~.' Dl~Jl·.Mte... ~'.~.~.....ecf(;tacJl.41. .'1be"~. ' 
8~ \)1·~~1'Ue" to ti$0Ui~ of ~ P~JI,OQat.~, ~. cUMou.'ioft c 
of the, ~ 4io..t:t.ft f# ..~. ·Jten8.194, wau obvlo\V3lt'_"old.~ and o~n~a:n, 
~~" t)W' tioor. It flU l~ .....t .~ ,41'af't; ~.~ .... to GenG~ . 
Olq .o,n. tM ..~~ 1;bat ,al,J. 'the '4,",,~,prea~t ft~~." ... ~"" 
were rpt.e4 bf·~UpSate'V ..tthe ~,,~t.ten eoDIIZ.diS would ~•• to" 
sent to Qene:r~ ,C1q~ , . 

, ,', .,,' "',", ' i 
. 6~ ~.~1OJi'. OO1IIIIIIIDta.~taadb",_14 bac1t Oil .. as,aumpttOn

that ~~. wOll14 ....,.. the ~"__ tt went to ~"I'alClq, 
W$.' ~ret~~to 't;Ae kt.W.OB19.'~ '194' (~.') Ii ' •• ~Jlts' 
were 1Elte".~'~."""'·~\h .t.be D.O.,. 

.;. ,,~-

"2, 'the Stri_. I_Vi a,Ild I.~C. ~...'W. m. 't.ba ~!:. 

, ' 

, I 0.. '~ ~mbJ.R. Dawot 'Jb~,. ~, ?&rt.y. ~ ~tcl~M. II. , " 
onteri.<>~ ,!tit ~a1.,' ~~\)efo~ 1 .'MIg i2l2 .·pl.aCtm CtIl' 1nd.~~dQal 

... ... ·qt~Bemrw...,4 .....2.' ..·::.''.:.'-.'·· .Al..... 'AP.. ', :I.D.·.tbe """"-to .,Ca:.~".:." .. ' ..pu.· 'f ..•.··.. .'l't4a.. '.'-.' ....... , ','. '* ,~ the 6th 'And _th .~~ G~ <Uroc't4ve.~$~~ ..,1, ~ ~l 'b\rt; 
~: ~,.~. 'i;tle .SHASF4~ve (p~p~ ;'9")) .moat.obea,)Qtb ' 

, tb$1top~tan Wlu> .j01Jwd betc).~.~p ~b olosGdoa 1 lfq ilo'" 
. _4 8ele0te4..•"te. Yoll'tk who Were aWa1t.tod att.er tbat dat.e:&D.d betolte t.Jw' 
~f.lt' .~1Jo~~ 19'7.' .' ....... .. ... ' . 


•• 19fA~. .P~ 4.Ii :flnd ~ 9 _ve bee UJPw, ~t,W~ : 
wo1"'4e4 to 4U00ul'ap~eaa1e ~ t61'~~. ltppe4w!W. be~lI84e
onlt to~ pe_~ wao ....··MDRJlSlabb.in poS~tAQu of SIlM\!n.4MJc ilBW£t.r- •anN to ~tar, tlcWe~~. .... . .... . . . '" . . . 

, 
, , , 
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U ·s GRO'U2 C C .! . 

IJ::T~R?:::~L i.~~.,:i'LIR':j t~ Cu.,~,-.i·,IC,.,.,'l'IOi.,.3 DIVIJIOr 
~•.20 ?L.12 

11 'June 1945. 

'3U3~CT! 	 Reiaov .. l <;:.)\d :G:~clusi:J:1 of l.'azis and GerLlan ~'~ilitaris·ts 

frOJ,;l ..?ublic Office emu ..?ositions of LlIJortance in

" 	 .,' , . d';')' • ." t . . .J..
',~uas~-_"'Ut:L·.~C 6.11 ... r~vaue ltD er.9r~ses. 

a. JQS 1067/8, par G c. 
b. 	 Hand book for ~;:ili tB.ry Goverl1.l11elit in Germany .2rior 

Wl)e]'eat" or ;3ur:C'ender,' Part II, eli II "Eradication 
O"f"l::·a·ZISEi~;j.!.il~Ji 20 Dec 1944.' . 

c. 	 ~.1ilj.tary Govermilent in Gerii1any, -Technical llial'lllal, 
.LJU ;.)110' 'J'afet,y, Sect ionvl, 'r socul~i t ~r.t ,S:c1\EF 
"Fe6 1~4b. 

~. 	 Instructions on this subject in all other 
'reoJ.lllicD.l :"'la.mlals. 

1. .vurpose. It is the )Url)OSO of this directive to set forth 
the 'policy to be follm','13cl in the uS Zo~lC ";i th res)ect; to the subjec'G 
datter st~ted above a~d to furnish detailed instructions to ~il ' 
Gov O:r'ficers in the e::~ec\:!.'\:,ion of tl1is ...Jolic y. _',,11 other directiV0 s 
on this subject are r8)~alod. ~ll illst~uctions on this subject 
8.rere~)ealed only i,cls:Jfs~r as tl1ey are in C01lflict, herevlith. 

2. 201ioy. One of ·the princ;i.)al objectives of tJ:J,e Vial" and of 
all military o..,Jerations in G}:D?J.2LJ::;Y as stated in 'tIle, official 
com;',lUl1ique of the Grj,Iaea co.::de.:ccnce is ,Ito destroy Geriue..ll fuilita.ris£1 
and t:aziau· l and 7'Co :C'::JJ"l'.)ve 0.11. i,azi ,md ll'Lllit..2:u'ist influences froiil 
lJublic offices ¢tnd frodthe culture,l and econoiilio life of the 
Gerdan peo)le· f • 'This yolicy as ec}):Lied to the 'OS Zone is set forth 
in part of :lf1H"z.Grapll 6 C ,of JGS 1067/S'; •. . 

. ,tAll Ir18111bers of the 1.'Tazi .i.JaJ~til ':1110 h2l"11'e been J.norG tl1an 
nOi;:j.irla1 partici)ants in its 9-ctiviti(;;s, 2.11 active 
su))ortel's of :",C'.zJ.Sl:l or ;.JilitariSl;'l. allO c.l1 other persons 
.ilos·tile to Al1,~ed. }Ur}o.':'8s 11.lJe rO;lovcd <:.nd exclllded 
frOi:+ yublic o:Cf'ice and f'ro':::l )ositions of L.l)ortance ill 
quasi:-public and i.Jriv~ite entcr)rises , •••• ;1 

3. 	 Definitions. 

a. .2ersJl1S C).I'e to 1.):::~ tr32.ted as :,lOr3 the:;:~ r~OLlil1al:)arti~ 
cipants in party activities and as active su~)ortGrs ~f tazi~~ and 
j;li1i tariSi(~ wl1el'J. they havo (a) held office or othc:r:ise been active 
at e.ny lovel fro.:.;~ locai to n.at.iOl.'12J. in the )aI'ty a:nd i'cs' sub~ 
ordiilate orGanizc,t..io~lS or orSE\..i1iz2:tions -,.ihicll further mili 
tal'ist.ic doct~ir:os; (b) 8.t\tho:::'iz8.d or' )2trtici;>at;3d 8.ffir..,lG.tivelj1 
ill any Nazi crades, rac;i.al ).:.::rsccL.ltions or disc~~iluL.latioD.8J (c) 
becil avov,od bc1iev 1's in zis;,n or racial and ,militaristic crooes, 
or ,( d): volLU1\iarily giVOL,. Sllbs'tantis,l .,:tor&l or :':l&l"Go:C'il?-l ,SU))o::.:t or t 

I 

political 8.SSist:llCO of any kind to tho Nazi )arty or hazi officials 
and loaders. 

J, •• , ';"u1~lJ'r-i,.) 	 U ';11· of"".;c··.·''''l''.....b • 	 :J.:1n·o U\.....i ....l. ... , .....I..;:: ... v.of';"';c'''';_..L.. v ),J_
Clcl'c,'!' ..J...-..':;;01"":0" '-", .J..C~ 0, .r::.. .. _l.. .. \.J. .J.. 

civil 50:"'.1 a:".i.t s or iJJ.il,)lo?o 8 S intl1c SOV(:H'l':";:,lC:ll-C'o,l SDl'V ieo ;:;::~CC;)t ing
"",l')lo,r';lort1 of SUCll "iro'r' j,l'O"t-,'-,C" t':Ll'~- t:p i;',c .t,,·,\·-,·,"t or -: ))oi'r,t:'e
~1~ .:. "ot....:.~· .',,1 ~ C'''.;: .;. "1 a~·· ~~o:-'s~·L·-.f-::-o:~:f··':'t-·:~)""-~+;:r~ ", ;:,~, v.': J' 'l~ <,,' _.. L_:::,~~:::~ <'t c:, or°. ~ -00' '''1

1 

J.1; ~ 
...L.O 11, .t'-.. U 	 v~,J...1 ,i.J .. v..l• .1_ ... \.,.i_ .... v.c....L .• ;..~...,.Jn _ ..... ...L.Vv, U\.-tJ.-.....,O.V .w..J..J..V 

acts .[10.5liil'8 to i-..llied )ri.ilci...,JlGS ar.d )U)~')aser:i by r;;8.;JOn of his 
';L!l)loy~'~()~~ t • 

c. 'rlw t,.;;r·~!l;.dosit;ions of L,1)OrtG.iIC0 Ll. quasi~'."lUblic and 
ariv~ta 0~tsr)risQ" s~Qll inc" do Joliov or 6xucutiv() 
POSitions in (I ) civic, 000:l1),,:lic G.l1c1 1a~~oI' o:':~}';i.ni za tions, (2) 
cor::}or":,c,ibl1s a.nd ot,Ll,;J: or iZD,tfo:u,s in v!hich't118 G':;;r:'lllan govcrllillcmt 
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Bo·~ c-_ 8£:-- J 
--·"'~_I__~"·' 

C:~NFIDIiM::rIA·'J 
or subdiv5.siOl:S .i.Kve.-2. ':'lE-'.jor fi1l6.l'.C L~t31'83t, (3) L1~)Ortcmt· in-:
dl..~stria1, CQLi.":lerci2.:', 'o,:;I'icult , fL~a::]:cd,al L.:.stitut:~on3, and 
(4) thepl~ess, .:?u.bl:' ll'J.f; 11:)1..'.3'3S £uld aco;e:.),ciss disse:ail1ating 
ne.'I/lS .and~ ')1"0;)8.(2:8.;''10.8... :::ield of ):i.~ivG.t;G ,J1' )aroonie.:- adLlcation, 
the teI'.Ll £L12cll L.l.olt:,d'J te;:·.c~~el~s .:13'::1311 /::.8 )o~;.icy ':Jaki:a.s~ <'1" 6~ecutive 
Qffioials in. SUC~l ire it1.'.tio~::.s. 

:9: ~ 'rl1e ter,,:~ ari:L:oval'; as used.2-:.ere shall ...:iear1 to ·dis

c ;'1a ,., ee "c·t... e' ',ole "'~ O~l .~ :.1, :"e ".J" '" .', ~,' 1 v 8.'" cr- s',,' ,-1 ,a" 1'~ 1 V f ..... o·,·· 1".~, e ')0 s ~ ... J." or:· J.' 11' •
- .'""- .c..' .~.L .t" ~ i.;l 1, ."I-!. •.J..:.:,+ ~ .. c;;. LI ...... . ,1 J.~ . '--.... ~..- ..... ...I- -..,v. .J- .i..... v ... 1 ..t J.. U I'" , " 

que st ioll e.Ild 'co t8rl:l:~:::2~~'i:ie .b.1s infl'.leI.!.oe and 'part,'ic ipa'tiofl therein, 
dire ct l:lror i:u.d.irsqt l~' <:! 'r1le pro;>s:"ty of til;t. re~;loved lJe:c SOlIS will be 
bloOked. /e:;::80n8 ::c's,\i.JvediJublic oftice vliLi. l!Ot· be entitled 

,to the benefit of a:ay ,.Jelif,i,:n+ 01' other civil service riglY~s \?xcept 
V-lith t:ie COl.1se:llt of ;\iLLit$.l7 Gov,:;cn.lleli:i. . 

P~tailed 

q,,! In ord.er to c2.l'r:~ O:':i.ti this ;'Jlis:)~:)~~, tJiO:'.'8 is attaciled 

hel"eto as ":~l.p.l.)en0.i:x iTi",l 2.1ist of C:'::;':'~l;~:oI'ies of )01"30118 vrhose 

I"'O""lOV:;O" O'Y! e ..... ',..lus~0·1",.p'1... o:·:1 ··)U'O C' 'o+>+'~n.,., ~:r'''1 '''-'1;):'' ·'JOS~i·J.·O·-s o+'
· J.J .'"-..J.. .. ..1. •• Jl,..V_ .. -:L ~~ +~_ .L~~ .:.:. :-. .J.. __.. vO ........ .1._. ~.J.. .•~J.. ,,," ,J..',.i .'!1 ~ 


" "'1")0 l~t ·.~·11 ceo J." ~~.. ,: '1 q (c''; _"'''1 "1 ~ ~ I'" ,":: ~.• r1 '.,1"; >l'~·,J...., e'" -I, e r... ·"'~'.; se c: -l S ':','C,\ ·,,'d' "t'o....VJ..1.1..;. <.:..• .:. '7- '-:iL.. Q.Q,J.. .~"",,'__ ~...J "-"'::".l. ......! .:' _, ....·_\it;.~lJt:j ,J...t.V ~JJ. ..'"" ," ,Y.J,. _~• .L ... : Q, ..il,.) 0 

Thes,e cat:E?Gories L:c :::e .tl-:'033 ... ed for' dO'~eD.ti611 by Gounter. . 
Inte lligc.l;w8 Yl~lGS(:J l'~"l.:,:pva 1 or 8::C 11.2. s iOl'l is t:1,er,3fore .mandatory. 

,'b. ·j::0 sllch)eI'8;",,)J.·lS 8.:'~ to 'E':J:Join'l~'3d or retained in 
· "11bl· '.f.\~': '--"-i·"'·:~Q'··:"·"n·I"~' ~f ';",' -'''''i~'+'O~'~l"~ -·:;'1 r;:,'·i-·, "1'·' -"",,'d·''f':)P", . J.C OLl.:J.C.,-, O~, _.1. )JI-,lvJ,\.."J,':;;> O. "c~.• ,ce J.". ·quvs, )UO J.C 0.11.J.., ..)""'''' 

ivate:enter9risesbecatise ofpdoin~st;ratj.ve convGhien6e~r ex~ 
pedienoy* .Trl~ cQ.te,;;;ol'ie 8 lire scri bed Appe:ldi~:: ;iA?~' ~lOv.,ever, a.re. 
subject to s)ecificir~st:.c't/.ct,i)n$ ',\f;:d,ch )er.:.\.dtthe t;e':ljOrc,ry retention 
of 6. r.lipilllUi:.l m;~.'lbGl~ 0 f g:..' 3 S(~:<..~ fbad B.cl,'linistrat i \7e . l~ SOl1l1~ 1 nece ssary' 
for co.:qletioE of JG~le dj.S[.i'~,~c',,~19ni:;· of C'f3~:"'::!lf,ny &rlCl. the d$D~obi:Li;zat.io~1 
of the GeJ:'iilal'~6.r,.led farcDS a.i:ld.)al'1:'..""Hilit(!,tr~T i)r~:,aDi:z[,tions~ Such 
o:f'+'ic 10.13 .and )e;rsor~~:"31 "'j,j be ~ re.clovGc1 ,h01vev,,:;i~, as soon, as they 
"':"'\]8 sr":'·:.7-::'G~ 'i-;l'" 1"'''')'11-' ""'''"J •
.1. ... 4,. ,"\J.L 1-1 I..! ... ;-... _.L :i.: ,... J. ),.,I\,v 

c.' 'Iii tii:~di ti01~tot~13 2:'i'3S of persons stcd ill 
· A"),)~I'dix .•1..:_:; ,~r'()rl vrj-, i r';;;';:OVG· or '3· (3 fl'O.•l )ul)LLc ~ce 

'l)6~:Ltio:::2 ot', i21~)·;~)·~7 --, . ,'.- 8'i~) ;~lic ._:~:-c,l.va-~~~ e ses all 


orB:r
~)el"8C)ilS "VJ.!.10~:l' :;,i""JU dGq.~l·, ~10 ~ t,() '"~lJ_:Lea~ )U~~.:..}OS8S. j~.),.)el:d 
hereto' s<;tt s tortl1 C:t:i"l;:'·;r ia' fo=::, you;:' . Gui,dal:c e in C!8'GGrL1J.lur.,; Yll1ic11 
perso~ls~lB.y j,Jrovu ':'wstil(;i ·t.b .. l.ll;Led J:mr)Ose:3'.'.'~1Ql38rGl.ioval or 
e~clus~ori will rGst your disc;etion~ . 

d. Tl18 0. Le:,: iC\:'llt~r of ~'i;l(1J.l".l;:: a . suf;ficior::c nump:,r of persons 
ot acce)t2.hJ.3 .9ol~tfcdl ctei~ Wil0 (3 qu,,;:,lified for the oe1'.,. 
fo;r£:lance of'essentie~~c 3.cll.Llistl~e.tiv,j 0:;:'" t.3cJ.1ld.CD.l, functions ls' 
rec,02;n:)..z;ed, ~nd t~leJ,~e G )r;)CedUl'GS have been devised .for$~curing· 
apprbvs.l f'rOiil this llG qU[~l:'tG~:'S 1'01"\:.[18. [3..?p0:Lnt~llenb Qrretelltion in 
)ublic office and iL )ositiorls. of Ll)O:r:'·~.:~:':lCE:l ia quc.si ....i?ublica:.:J.d 
)riV2.tGGl'l'te:r)liise:;, c.:;: )8J:'·20.'.~S W'.lQ CO"W ',/j,tb.in ·tlle G2,te:YJri8S of 
~,j£~~'lc!ator~r rClllo\7£.l or e:wlrcsi:u sced in A))eL.di:I·. (ti~,l but 'dho llave 
n,Gver' be,en i:lOrt: tll1::m llo"·,li:.i.:::l ,;)e.rtiC t;sziClc"tivities~ Such 
)J'?ocod iJl~G s 8.1'0' s'c;'t fo:::tll 1::1 ';").i.~el~.di:;~t 0 1

• 

e. OO~;LLa:{ldi,},~~ iOG:!-'3 of = 1 Gov' D3tEO~li:.lCl~lts ,day 2.))oint 
o~" ~'8tai:r!iG.edb8I':) of t~lEJ 1~;:)I1'~:) wl1qqth:3y b81ioV8 to hS,V8 been' no 
l;loro th~nllbD~inc..l yartici t s- in t!lG ·:':'c't,:i.v tt ~.;J:) of thG }crty, but 
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Box 8~~"'::;"-------" 

in ~[LC_.tl in~:rt.::lEC0 a cOlltcciI2.:;.{lG 'the infor',;18.t ion and slJ..::J,,)orting 
dataprescriQ8d in .:1, A))(::ndix ;'Ci', shall be fOry,larded 
~J.mt~udi;:lti:31y to ~.his Ili::.iadqqa:r't8::"'s lc:r l'6V 



Box 
-.:-.~....o.: 

1. ' W;~R CRIkiINi..LS. .Inaividue.ls on theiiiTer Cririlcs List of the United 

Nations War Crimes~nission. 


2.. TEE NSDAP 

a., hllpeJ;'sons who at a;'lY tir:le h2.ve heel'). officials or officers, or who 

.atany time haVE:: occupiod an~7post of authority L: the nSD.iJ?, from locd NSDAP 

uu;i.ts to the nat10:r.al headquE;l'tirs. 


b.ii.11 members of the NSDhP wilo havo b00n. more t~an nO.ffiiJ?ul participants' 

in activities o.f the NSDi.P. 


FOmi.;b.TIONS: 

" */ 
,',' I 3 0 Schut~6tarfel (SS). Officers an.d non-commis,sioned officers of the 

Waffen SS£i,nd),all members of the other brnnci1.cs oi" t!18 SSe 

4. St~rmabteilung (Sh.)f' Officers and NCOts of the S1" nt any time and all 

members who, joined the ·S.:;' prior to r j.,pril 1933,. 


5. Hitl.9r Jugcnd (HJ)"t - (including Burid DeutscherMMcl) Officers of the 

HJ and of the Deutsche Jungvon~ at, any time~ ~!ith respect to positions in the' 

field of Education and Information Services - all leader;;; at any time of the HJ 

and the' Deutsche Jungvolk. . - 

s.' NSD...st,udentnnbund (NSDSt0 B)... Officers at any time of this formation. 

'1. NS-DeutscherDozentcllbund (NSDoB). Officers at any titne of this fClI.'nlatlon. 

8. NS-Frauenschoft (NSF) ... Officers at a.'1y time of tliis' format ion. ' 

9. Das Nationalsozialistische F.a'nftfal1rkorps (NSKK)~ Officers a.n,d NCO's 

at any time of 'this f6rIilatio~1~ 


~ 
10. Das Nationalsozialistische Fliegerkorps (~SFKt. Officers anu NCO's at 


~ny time o·f .thisformation. . : 


i:.FFILIi.TED ORG;JnZh.TIOi:~S 


bll officials at any time of the f011m'l orgUlize"Cions : 


11. ReichsbUnd dar Deutschen Beemten 

12,~ Deutsche .ti.rbeitsr'ront (n.:I.Ftt . i;~cl~ding particularly representatives who 
have, acted as Bcitriebsobm!!nnei ill business establishments. , 


13,. NS-Volkswohlfah.rt (NSV), including NS Hoichsbund, del' Deutscher Schwestern. 


'14. NS K:rie6opfGrversorgung (NSICOV) 


15~ NS~Btllld Deutscher Technilc (NSBDT) 


16. NS.,.DeutschGr J.erztobul1d (NSDAeB) 
I ' 

1'7", NSLehrerbu.p.d (NSLB)
I 

18. NS...Rechts~vahrerbund (NSRB) , 
.~ 204943 

SUPERVISED ORGiJ.'JI~.'rIOHS 

at eny timB of the following organizations.: 

19. Deutsches Frauenwerk 

http:NS-Volkswohlfah.rt
http:brnnci1.cs
http:nat10:r.al
http:vidue.ls
http:CRIkiINi..LS


":1':_,, 

\.'. REPROOUCEO AT THE NATiO~:AL·1.;:C~\I"E 

-. - -,--. ---~"'.-:!t,~', 
i .o.._Jl.i.;/ 

r:'5,::11L_,:~: . 

" (;:. 

COllFIDEI~TlAL 

54~. ··Badge of tha SAConv0ntion at· Braunschweig of 1931 
(Abzeichen VO!:!. S~..,TreffenBraunschweig 1931). 

55 •. ·. 	 Gold :ai t:),er Youth 13c:idge 
(Goldenes Hi .. Abzeichen) 

55.,' 	Na~i l'artyServic.a Badges' 
I (USDA? Dienst~u~zeichnul'lgen) 

57, 	 pistrictlnsignia of I:~o:10r of -the :Nazi ?arty 
'( Cau-Ehrenzeichen der' liSP;;?) 

.Any person who has be0n appoinkd to any of the fo;Uoviling positions 
sihct'; 30 Januar:,{ 1933, and any pe:cson' who ,'Jas an incUliioent O~l that date who 
6urvived ~ha S'.lccessiVt;; N(:lzfpurges which followed.: 

.'tReich. :iJ.:;.tn1s-~riesll are defined as thGfql;LOi!lii:l.8:r 
\ 

'rhe High GQnu-'tar~d. of thE, f.rm,,-~c:.. Forco!:? (OI\W) lncludLlg the 
Oommand(;: of ther·1'!llY. (OI\H), HsV'/(O!O'ir) ~¢J. J1.lr-Forcfi) (OKL)

• 	 , , I , • ',' " r .. 

~hc Foreign Office 

c, Tne ~lillistries6f.;- Ar.rnaments and War i:r;-oduction l'ropagc::nda 
Labor' Int0~ior 
Econo!ldcs .,',. , 

Food & Agriculture 
Just;ice 
~cii,.:;[lqo <$;. 

Tr8.nsport Educat1011 
Finance I'OS1;S " 
.4ir Eccles tical 

Affairs: 

d. The fanistry of; Occ\l:pied East8I'1l ',l\):rritor:i,es 

67.. and.. their Deputies, DolegaMs, and Comnj,iss:i,.oilers ot; t!:l0 tollowir~g. 
Reich 'b,uthorit~es: '. 

~e~ch Plenipot81'ltiary for Total ·Iiar Eff9rt(:t1eichsb0vollm.t:\cp.~ii$tor tur 
o-.£y~ den totalGll Krieg$El iil$atz) . 

\.>~i,. Reich Comm:i,.ss~O,ller for s.trengthen~ng Ger~jlan f~Q;Lkdom(Reichskomnis!,ar. fllr 
, <iie 1'estigung deutsoh0il Vol,ksiiwliS) 

, OOlT:.rn.issiOl'i.8~ General for l.~edic[;:.l arid HEHl.lth SGrvices( Genoralkommlssar 
f;) t!1r dasSal1it~ts.,. undG6sundlloi tswGsen) -' . 

, 	 '."'" . . 

OOf;1.missioner Ge~lcral for I~lter~lal PEl (Gel1eraLl<;;on~m.~ssa]: :t;u.r die 
I,nnere VO:rt€)idigung) 

.:;' ·Reich Commissioner fqr Qcer.l1 Shippii.lg (:f{Gichskommi8se.:r fUr die 
See'schiffahrt) . 

Inspector Generel foriJat;)r 811C.?owe:r {Gel1eralinspekteur fUr Wasser 
\Uld- :ij!nergic } . 

InsoGctor General for kotor ~ransport~tion (Ge~8:ralinspcl~eur fUr das 
Kraf.~fahrwes~n) .' J/ ~:J 

r/--..,t
! 

http:Shippii.lg
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d. President of the Reich Office for final exciniI~ation of l8.wyors, and 
judg!?s (Reichsjustizprucfungsamt); \ 

eo, All Presideuts, Vice Presidents and, Generalsi;aatsfu"lwt!lte of the 

Oberlandesgc:r'ichte; 


f. b..llPresid8nts alld OberstaatS8::1w!!.lte of tho, Landgorichtej 

g. All Presidents of the Disciplinary Courts for Legal l?ersonnel 

(Dians trafl{aITUi1ern) ; 


hi. President and all Judgasof the Reich SuprOii1e Honor Court for 

Lawyers aud Patent Attorneys (Reichsehrengerichtshof); 


i. ,President, Vice :Presidents and allL'lembGrs of the Reich Chaf:1bers 
of Notaries, :Patent b.ttorneys· and Lawyers (Reichsnotarl-;:ar.1.l:Jer, Rcichspatentan

'waltskatill1ier undReichsrechtsanwalts1.-affi!i18l'); , 

j~ President arid Vice President of the Reich Patent Office (Relchs

patente.mt) ~ 


86. The plenipotentiary ,for tho Employment and Distribution of Labor 

(Generalbevollm!:\chtigter fUr don hi-boitseil'lsatz); the Special Co,mmissioner for 

Agricultural Labor (Generalbevoll.m~chtigtor ftlr den Arbeitseinsatz in del' 

Lendwirtschaft); the ReiCh Labor Illspectorl:Jte(Reichsil!spel~tion des Generel

bevollm~chtigten f'11r den b.rbei tS8insatz); the ReiCh Labor jl.llocation Engineer 

(Reichsarbe~ tse insD.tz,ingenieur). 


87. Deutsche Reichsbank: Presid€mt,. Vice Presidents, and ell otlier members 
f the ichsbank Directorate (Direlctorium), all lUombers of the .b.dvisory Board' 

(Boirut) and all RBichsbon.lcj.;irectors lDirektoren} .. 

88" Chief Regional Finance Officials (Ob8rfil'lBllZprBsidenten) 0 

&9•. Armament Inspectors. (Rl1st,ungsinspektourG); .b.rman;.'Cnt COl;llllissioners 

(Rt1stungsobm~nner) j ,i:;.rmy Distl'ict DGPuties C'iiet~rla:eisbeauftragte); District 

Labor .b.llocationEngineers (Bezirl:s ...h.rbeitseir~satzil1genieure) t, Buildip.g 

Delegates (Baubevollm'lichtigte); policy"-mc.lci:.:~g officials of the Gau Econoniic 

Chambers (G:auwirtschaftskaf;1r.10l'n); and the Gau EC01io1'.1ic Consultants of the 

NS])lJ?' (Gauwirtschaftsberater del' N~). 


EUS~~S OFFICIALS 

. 100. All individuals who have accepted Nazi honors '(Paragraphs 50 etseq' 

above) or haVe held'811Y ot the following positions SinCE) 30 January 1,933: 


, ~ 

101. Head of the National' Economic Char.lber (Reichswirtschaftslcallimer) and 

his immediete subordinetes, or J::residcnit or Chairman of a Gau Econor.lic , 

Chamber (Ge.uvJirtschaftskrur.Her) OJ;' effilieted Economic Ch8r.'lber (Wirtschafts

lCaInme r) • . , 

102•. Chairman" Presio.eut, Deputy or Business Managor of Reichsgruppe, 
Economic Groups (l'iirtschaftsgruppe or Fc.chgruppe ) f Main Commit'tee J Special 
Committee,Main Ring" Special Ring, Prod.uction Committee or Reichsvereinigung. 

l03.C~airman, Pres~dent or Deputy of a national transportation group 

(Re iqhsv£rlcehrsgru,Ppe). 


, , 
, , 

,104. War Economy Leaders (Wehr-wirtsqhaftqfllttror). 

105. Cheirman and leading executives of a corporation in which the Reich 
has or had'(at e,.,"l.y time si11ce 30 January 1933) an iJ:l.torest representing a9tual 
or working 'control; chairman, all members of tl".e Board of Dir.;:;ctorsand leading 
executives, ·of a corporation in, which the NSDhP or c:.ny of its subsidiary organi
zations has or had (at lli"1Y time sinc.;; 30 January 1~:53) an interest representing 
actual or w,orking control. .J c,1\1

, 204945 I-r C 
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OON;FIDEHTL:;'l.--. .. 

. ~~.P?EKi1Dr B 
.,;...~--"!""~,~-

,1.1?010w is a list of q::.t0Gorios o:i:' persoJ:].S vLo mo.r prove hostile to 
i.llied purpos8f?< \d th respect to sQf:l(;; of t>CSG CL'.tosopicsi t 'i;il1 be 
diffi.cult 'Go es·tablis;:; with .ce:rtG:i,nt:r that L\ parson fells wit'.in then; VJit11 
respecti tootl:crs do:t'ini to dot"rmiD.atj.on of a per'SQllS inclusion o.OOS not. 
const cOl'!.oll1sive proof of hostj.lityi;o .....lHod.Dul'poSGS, but s0rves.~s 
a danger ~gn o.r .mrl1int;~ 'J:'l::'Q C!:ooisiqn to remOVG qr r8tuill with rospeqt to 
these catogories of perso~~s~s.th.:n~ofore left to the sound d~iscretiol1o;f the 
supervisine; 1:Iil Gov Orf'icor whQ9G.n woi;;;ll. 011 tLj r~lov8I1t factors' in 8!:'1ch 
ca$e.~ It,issu['~gcstod~ 110:t'}QV$r~ tl...d tile emplqym€lllt or retention of'. sllch 
por!30ns bobas8(l only- oil thG nOll.··Evail;;:pi:LitYof othor ~uitable persoimol 
ap.d continuo qnly. until' OthOJ:'E?l~:i. tabla l)():psonr~()l boco[;lc ava~:L€lb . " 

a..pilit~r~s_1§.. The- eraciic,,,tion of ;'ci:;Li·~8.:rism in GerIll8.uy will 
require i.p.'prrttho clini118'tiiO;'1 0;'; pcr{3ol1s lilwly '~O' perpC?tude the 
folilJ taristic traditioiT f:'om pqsitioI1s oi;infl.uofLce t "In aa.dit~on to 
l'mi11turi:3t~17 dOfil1,6,d .in J:-)PQildix f-a~1d .tl...0rGi·ore~ sU~lject .to man~Gtory 
roraqvil ,the fO HowL},;; sl:ould ,CO"l~:i.d.o+,eq in Q0·4C:rlll~.~.~jl6 9t1l8r Ilmilitari$ tsli: 
career qffiqers of thqGcrmLu £'.rrny or ~priortQ tho <;:reatio,l1 9( the. . 
~iehl~MD.C\.:'~.' or'" tb,e,'Rr'>~C'-''''',.'.·'''.·''''r.;,..... . o·.:r..' ';f' ·t·,}';'VQ G- rr:·"'."l, ....;'·~;J.'Tlr-."t Vy '0',', J:.... I.. ~ ,. n"d ,u"'-V" u, J,U.(,:..I, .I. .... v, ,V..I..,l_y,wvv.:..J.., V 't~ ........, ... ... . '.1' . ,'~o'oc.J.. e, ~"'J. <'>11
 

perSons vllio reprGs.Ql1,t thcs Bruspi JI4'1kor~rc..Q.lt:i.oih· 'It),€) .1as't.ffisnt;ioned 
category is gHf:icuJ;t.t9 Qe;t'ir..8e:;cactly~ L~f(JrI:').ation as to any L:.Ci.iviq.uc:.l, 
how0vQr~ \,iL~ct stoVIl::.Am to have beeil.a !n<?mberof 8.ristocr2.t~c';rrussian· 
or l'r,1s8i8n. ..POmera;·d.8l! >.:>1168 i8.~l 0;r.il..i:'ckl.e,~r.'qt~r3 ;t'cmily, 01', of' Olle 
which is: t~e. oVJl'},6r () t OJ(;1;O,:lS 'l;ro.:;);:;rJG~r ;2l'uBsie, or tl.:at il€¥ WES a !i1emb~r 
of ony of. tile e:Lit0 G(:;rL1Q.q. Ur:i Vo:t'si ty Btuc.·:'L.~ts Corps (~ucl1 as th8Bal'Ul~r 
Be:ru.ssoii or all corps belo::giLg to the ~:.:osE)::,(;;r ,s.G.) j . o+' a membor of fJl1y 

/bf'the Et-st PrtV;s:j.qi o;c ~ilosiulJ.,O.~:ds ci~c.fter:.) shoqld be . reliloved or excluded 
bO,cauf?o h,G ~s :Likely to '01,3'8.1-" L:6.;Lvidub.i who ';Joul,d .porpetuate the German 

.. l,lilitEr:LS't~C traditior~~ . '. . . 

persOl1S VilO 11ave Ooei1 

l\l'lmbcrs . (athol' tha1l. con.:;cri;ts). .. 

do Persor.:.s~;:l,I}::::o Leva hooD. ca1ldiq.!:tos for mOl1lbqrsr~ip in elly Of tho 
brenches. of -trillSS. 

,0 ~ POraqEs "Iho .join.odt~~o 8-J. on or 1 J-..priJ,:1933 ~ 

f. NCO! S .01' the ~:.itler J!.'.;3;r.:;,,::.d. (inc 
<H~d the Deuts c:r~o .Ju;<svo 11:) .' . 

;['" Or:;.'iccrs a f tho R.J) 001,0\3 t1:..:; r[:,.ll;: of ••l:'beitsftihrer. 
, 

i. P'::Jrsons wb.o t.[:.VG· bOHafitvd by cccepttiiice or trallsf,'er of property 
L1cidont~lt6 spbj,,*etionQf oc.cupi<:o'o. co:.il~~rie';;i· !I.~yq,p,~z[<t:j.orJ', or cg:ilfisCb"; 
t~or.t o~ proper·ty Oll PQlitio8.~, J:'31iGiouSyr racia~bJ:'Ot1.11Q.9. . 

.j. :Persons lvho hc::'V0 h£.o. o:;;c8j;)tiouc.lly rc.pidpX'Qf,l()tic)llS :1,1l. oivU. ' 
serVice, jet;.y-cntio!r cld press ei::mo 30 J·S,.ilULrY 1£'333. 

k •. p()}:'son8ott~r t~OSG . cov9r0Cl in per~{:;rii)il 84 of ~ppendii J". 
·w::o h<;ve' b(:)C~l 8j,i.pl,o~redin popcy·,f:L.lciilg or ex.eclJ.ti Y0 l)OSit:i.o1} -in .the . 

;.,--::mi11tury or 9iviI GCi;,l{:.ist;c:tio"",of GGI'i::S.:l-:10CcupiGd. territ0rios. 1;"'; 
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HEADQUARTERS 

us GROUP CO 


FINANCE DIVISION 

APO 742 


14 June 1945 

SUBJECT: 	 Proposed conference of various special D1v1sions 

and the Polltical D1v1sion, US Group CC,on the 

new denazif1cation Directive 


TO 'I 	 Robert Murphy, Director, Political Divis1on ,l 


US Group CC, APO 742 


I. It is suggested that thePolitical Division call 
together representations of the special Divisions of US Group
CC w1;lich have been engaged in the p;tanni:n.g and appliqation
of the special phases of the denazificati9n program' for the, pur
pose of discussion of such'new Denazification D1rective as 
maybereq.u1red. 

, 

,: 
, 

'2. S'uch joint d1scussions ~hich would inevitably come ' 
later, on when revision of the Handbook for Militar!Govermp.ent 

,in Germany and the various Technical Manuals is un ercons~der
ation would be' very valuable at this earlier stage. 

3. In the Finance Division we have information concern

ing the actual functioning of the denazification program and 

some 'problems connected wi'l;h it which we ,believe would be of 

value' to the Political Division in drafting new directives. 


B~ BERNS'rEIN 
Colonel, GSC' 

,, A/Director 
""-,,' 

;,. 
I 
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~.~ 
US 	QNOUPOC 
.AP9 . ,7~ 

!. 

I 
, , 

,I . 

S'QB~EGT.& i 	 QOmmen'Sol1PMposed. Il,~6flt$Ve,,' "Removal. 8.n4 '~.~WlI·1~' .t,~1·~: " 
GerMsl114Q.l~~.'~ ~~~cott~~:Positl~~ Of ,~~,~ 'm 
Q.UaSl..;.publiaand,Prlvattil;,mnt_p1ses,/'illlUl81K5. ' 

, , 

I' 

l~ I 'ThS8~OOJDl1leDtSa,PPJQ:to ~e cJ.~1!P1f"t~!e(J.ll,'~Ei~~~~q,~~;~~: ~#a~ :;up 
byti:Le ~;tlo S4f&ty' BrQJ1oh. ,lliter.li\tfe,lrs ..am •. QQffI1JlUp.~8.t,~Ol'JS ;DIv:tst91;1:.' :1n

I Oq,nsultli,19n ~th tbePo11t1dal'D1vts~,•. gn~ .r~I~'~'I.AI5;~'.O ,"'~~'t7 
i' 

I, 

·was Siven t'o1D.oor .rate tuOWDnienuo.nd ...• 'estiO%isotthe'othal.-, 'loDS ba
,:t'Fe tile jD1rf1.~tiv~~~t ' ~ YOli.JjOlO~lWJ;.~ ;fU~~:{~:~~~il< $,', '~'>¥~.'. 
·yesterda~'s~~~iv1s10l18.l.; m.e·et1Dg9A'·~·U;i~UQp:::th~t:~st1o:b';·'. "Si';b~c\ t91'~ 
VJe.;r~ada.:~c#~ ~'yo~.'+t'1S.rri:J wldOrs~anding thi.i,t,ll1s ::p~ec'~S;~:'~:',~~f;:~p~d~ 

, mat~~ .t~n~+<;o=.MT"omiDBnts '~~tJ;lei7et.<>r~SutiJn1t.teat~r: :io~colilSl~(~~:D. be
fore" the: :tinall dec lalon ,on thS' 4ireot'1ve '113" l'Ilau. / ' 

,.'," 2:.:l~T~'··~~e'pres,~~. the~~1OYOf:.D?!Laii~:1~a~~9~: tnt~~,'V~~i•• :().~~!!4·,'~~.. . 
·::1:s.conta~ned ..1h the SBAEF direCtive ~~61rrOm;:Qt1!100 of;:NaZls,;eiuld'Gii~ "1
~.+S~·E!~';ll24t~h.~1~ tllS "$#tli ~":~Q.Pl~:;:9~~~~9~~',,.~~ 'i' • 

N~.Fs .~,a~~., "R~oval f'r~ oi'f1ce 'ot NaziS. ai:J4 ~·:J,41:1'1,~~~~~?i..!".,~::~G.h; 
· .a~d'14,11.~U'1945). , It 1a.the~th,,~.G~01.)p·I.uB'l."iio~;~;1~;:~:~'~~~~::~S' 
l>~~Ii~t,~butedto thet1eld 'an4a,,~saa; thO:auj,l& tort~l!h'M~tftl,"Y,,~~r.~~ 
Otf,leera 'in the'Glll"ious: detaohlaantEh '. '. . ..... .. '.' ;.
".. ' 'I· , 

. '.' ,3e,', Itwasllo'b~ expec,.ed ·1;hat, ~theparloci 9l ·1v4~p,~~~·\1,.~~:a~~~t'~... 
t~n'o~ poliiales (i)t ~1tloQt,1t.m"ltO~4 be~.e dra's~~;~~':dl~1;l1::t1f8:'tl: "):~
_~!':1tJ4 Wbencfil1'tll1nco.~ee·bad tc! . be .made ~ltli <tllelJri~~~4i4':;., ,.,'" .'" ......)' . 
quJ:teto u:thecon+.-_", the· ' •.. ed,4tre~tlftreeae.D.tsa uer£OW&8Otf+en~~'Of:
(),*.J)Qaz:#.ti(jatl;;~~sram ·::O~i,';l1d: ·in:.· ti>.r:pra~tlc~:~eSUi,s:~~~iE~:'~
.expeoteli"!· 	 . ., ." '. ' . . . ., 

. '. ,.: .' 4.• '1 'I1hi>'WOPC;8~:'~~.O'1~8~~tel1d8S~Y8'.1n.aQ,~~f:t~~,t: ~~',.p#.~!i,!!'i>
·b~~1'~.·.~.1()BlO$7~i:~_idertl~lon.o~ expe418Jlo1 ...~ ~etai~~~ .~~~ •.. ~.: +05'1 
UlleqU1vocaallY states .that:ncparson sub~ot to!':~ve.lttshal111ereta1D,e~r ••••••. 
b~'¥leot·s4mtD.ts_,"veD.QMSS1~¥'<~'~enienee.or expecH~ney";. .' ~," 'P.r.~);ibSe.d. . 

·,d~~Qtlve;. 'on, ,~~ ,otb$r .,~n4'.1l\Qlutl~ 't.he~~t,<lommon "8XpEldJl~n~"~~uB.~: .fl~~ 
.Iiot.~ry'~' out DenazU"1~e.tioD""that· .~s. t':, when' "~f3 rerilO'nll·.01i'fjJ;OaW,Jj;C)lli;Q,;;,t}W . 
.1nd~~4dua~,f,'rOBl ottt~~,:~1.l1 Oro,a~e ~.·.~~1twat1on; ~t;:·he~S~il),. tq\~~~';:~~t;!t~'~~f~' 
'~en~~tac;1hment o()nc~ :00C8U8e' ,ot. ..t~e 1mppr,t¢nc~. of tha~s:~~:~~';~fJ;:::'o,.~~ 
· . a.~~ .t&~t9~1,q~UitUl~1~f;I or '~, lnd1v1d,\l8.l1~UIIlben1;. ~:t .~:gpl!~~f\~~:'!lP:~'!"::, . 

". 	 t~ cl1tt1fN1tiles:~VQ1Va~ ·tn'·f.~·~ :.~.. sul~able rep'~68JlLeJ?,~.~f f,l;fp~nd1x'·.9It::~;-
OC#\ur9.··.t:~r 8eeurl;n&:.JI..pp:rav:alo.t.:.:the.,)' AJi)rintment. ,or"RetenitioIl,ot' ~er:sODs1n]Ia~a-' 

· t017: RemOVal or Exolusion<;atesor1es.n. • . .......' 
,,' 	 " ' • . . i "I " ". . ' '.. I,. • • ',' . • ' 

. 5. ;.Ev:en the. "~~~01"y ~mbV~~ c.e..tegoriss are ~:~J;"ed~~i~,~, b;y 
those 's~ct1cns whlcl1 proVide tor retentiOn ot the· persons ~i,s,t~d, .Iin ;leia.U:~ .. Pf?si
tiona. It is my i1~nt, based, on 8Xp~~~~.1n t~e t,1e~'jtha1;~\,t'h1s;J, ":0 "J:on c.o 
wID be _ea.·aa·.. a _1ea!l! .. excuse, .. tor,retEmt1on~ This ~J..e iSsUG .~~:,l)~';~- to')

·v~o~~ q;ebatec1 and .~~~t·:"t~t1o.il 0t. aiiUU1.a119r'1 r~E4.wasat~ .' .'. . 
JiUi1tecltOWl:WlW3u8l sltuattonwli1ohm1gh.t oust·ill ill f~daOl$at· . (:sae ~ 

.' '. ;\,."".0. ···hB·. 6 alll.'t 7 . ~. '1>1~~ct1vQ .. ' Z4Mal-ohi945). it is"", .i>'. 'lnltm . thai; .tJi8 o 
~l'rl'" . '. t . . .... ..............•. '. ..... .. ." '.' 
 .P '."" . 

li.) 

:"J
~t';'" ,;'RemovaJ.. Oats '. '. • ShOUld bec ' . ·rom.1Be4 1nl1O di '. e,aJii1·,:t'mret~ . 

; .• '~I '.. ' ... ' • gory ....•.. Oliq)' ..... ';'. '.. '.~."'" ".....,......... 
tliilt"~graph ~ (b) .• eXcept tor the tust s_t~oe. 4(d.).;and:Ap~Cahpul4 
be'~l$ted~ .... . .' 	 .' ,.. .' ". .' . 

I . . .' . 
. 6.; ~ o~j.o.i.e.~ .. l1il8qU1V()od ~~teriqJ1 "'+978(lby ~eV~\JJi d1rGot~:v"S 

tor. dl$tillgu1shtilg ftaot~v. 'l\Taz4.s' -, date of JOil'd:DatheP~ "'1s .'~.$d by :tii~ 

http:t�:"t~t1o.il
http:8Xp~~~~.1n
http:ottt~~,:~1.l1
http:b~'�leot�s4mtD.ts_,"veD.QMSS1~�'<~'~enienee.or
http:expec,.ed
http:tuOWDnienuo.nd
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STAFF ]ml~T ING 
us GROUP CO 

Hel.d ~t li30. 'holirs onSo,turday, 16 June ~94:5 
in' the Conference Room, I, 'G,Farben 
Directors Building, Roohat, Germany. 

Hsa,.dQUarters 

tt. leI:!., L. P., CL.AY,' presiding 

Brig~ Gen. B. L~MI~B'lJflli 

Colonel HENRY CARTER 

GoloneiJ. E. EDMUrms 

Colone 1: T. VI ~ H~t.MMOND t Jr, 


I 	
Colone1.F. R. LAFFIl}HTY' " 
C61or..ei Am~.IAr\i St, JOIm 
Lt. Col" R. R. BOWIE
Lt. O'ol~P; JJ .. PEARSON 
~t.' Col. J, laWILI,.I)U'J:!S ' 

:' ary OvernmEmt 
flt:~Ge~n~e':'ral~~.2FInB:.~~o~ 

Box 8';l, ., il : 

Divisions &Sections 
-.........~·..,··, ..·..... ~ .. ~-I ... 


I ' 

;tntelligenc 6, ' Brig. Gen, T, ;1', BETTS 
Col.T. J. KOENIG' 

Pub).io' Re lations coi. R~ E! PWUY , 
" Lt .Co~ ..q'.g. •.PUNC:Al~.,CLARK 

Infrormation Gontro~ Lt. 001, ~~: K.FRJ,:EP '", 
Army Ground B:rig~ G'en,J".E~ "LEv/is, ' 
Ai~ . Maj. 'Ged,'} R~;W. HA)it;t'ER

,traval Cept .. H.J. ,RNI(USN)·
Politieal , .t-\mbassador ROBERT lV.n:J'.RP'ijY
l!;e:onomics Brig.Gen, Vv.H.PRAPE1tl. Jr. 

Colonel Ji~ R. GILCHR.rST' 
0010nel JANfES BOYD, 

I 	 .A & p Maj • Gen" 0, P f EOHOLs 
Brig. Gen. F~. c~ IvIEAPE 
Brig, Gen~ C'l,J), I;310ICUHAUPT 

PW &'DP Brig. Gen." ~.;::F~W00D 
R D &: R Cplonel':t,,,W, ;rEFFERSON 
F:i.nanoe C6;lonel :i3~ BERNSTEJ;N·'" 
Transport CoJ,on~l.:O. E., BRISBINE 
Legal ColonelJ.E. MARSH 

Colonel J. H. nAYlVIQND'
Manpower Lt. Col. D. A. MORSE 

Mr, ROBERT' KEEN/!Noo 
Li") 

cr-:J 

,~~ 
" ;~ 

Lt. Col. :PATJ,L BIRPSALL 
R~oording SecJ;'etary, 

,'...... . '"" ., .. 
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'7.. . REJ;'ORT BY .AIR .DIY1:..S>1.01h 

:I· GeneralE1~P..PER rc;o:!:'tod that he has prepared ~ memOran7" 
dum. CI:'¥a,li,Ilg with theest.ablishment of a meteorol,ogiqal, service 

. for ar~istapceto Gorman· ag~~oulture~ 

"$~ ~Nli£YI9LTI,ON~· . 
I· .... . . .. . 

I lJ:ribassador MlJPJ.'I-rl rnise.d tpo qqes~ion as to ~,he ulti~ 

mat~:t"esponsibility for pqliGY rege.:rd~.n,g Q.e~llnz;ifi.catioIl after 

deve:\:6pment o:rinQ' separate' program£? at tl1,eseyeral Pivif)ions 

who ar~ conc6:t;"nedwiththat fW1Ct:i,oh~ ... 

Genere.I CL1W st8:t ed that::'".. '\," '. . , . .. . 

Poli,ticalDiv:j,sion exe;pglses a prif1larY anQ.qye:r~ 
<l.1;L respon,sibil,ity for this matt'er aY].Q. rrp,.+st' insure 
thatriloasures rocomr:lchded by the several Pivislons 
:in this field aghievean' eql.1B.1 illeastlre ~Il the pro .... 
g!',9!D,. as a wholo, .. 

. Geners..l CL./",Y stated· furthor that tl1e're is ,sorne conCE':lrn 
, le$t q.e.,..Nazificatioll, proceed to agp~ator extr~me·;i,n· 1;b6 .. ranks 

of WQl'l<;C;rS than Oftilallage.TQGrl,t, arJ,dd:pieqted, that; - . 


I 
 Colonel BOYD discuss with Mr'. MURPHY lUsasures' 

08s911t1a1,to rid lnanaC;61n~,n1i o;fNazi inf~ueIlGe. 


'I .
. I 

.' 9,. ,REPORT BY l~USTRILN LIilISON • 
. " , .,-~~ .. -..~.,...... 

. Go10n·0J. FElJtSONJ:'epo~ted tpat Gene;ralFLO:gy .wttn a 
$J;11a;ll party has· reached, ViGlll1s,and the.t Colonol McCAFFREY is 
oPerating ill $alzburg" TheUS Group'OC (Aq$tr1a) has!Q.0ved ·toI· , ... . . , . 

Ver911i't" ... . 

10 •. ,. REPOR'r BY NLVl.L DIVISION.T -...,.--,."~,--.----.--....,....."""--------.. 

. .1· .. Cap~ain .R.{.y. rcpo:::,ted that; he has p:repgre(i a d:8.~~.di~ 
rectilc"J.n GoordJ.natJ.or), vath G":",4, G;.;.5, and Transpo:rtDJ.VJ.s].on" 
on pcean shipp:i.l1g~ Th~ Naval pivi$:i,on has o;fficers at theThe~"" 
t.c:r s~lat:eand~~i~l,l:i.~ary Pistrict'sa~ wel],. a~at 'B:r:9mGn,~ .Capta.~n
R};Y wJ.,ll proceed to Bremen to presJ.de over the fJ.naJ. dlSSolutl.on 
o:f OK1[. . He. stet.cdthatthere is at 'Pres~nt ,a plan to pepa;ir 

damage'd German 8h i 'Os in the· lie.serRivel' yards.· . 


111.GOLDCUPe - . . .'. . 

....' .. :1 ~::~::~~' s·~" JOl1JlT LrJport8d that GOtDCDP wi~l olos~on 
20 Junp 1945 Etna tJ;Hl.tthcrc~_t'tcr a few of ).ts personnel wl.ll be 
,Qper{3.-tJ'ing attJ-.!.'3 r.hr::;.~1tcr i 3.~~ Oollection Gent ernear Kassel. 
CO},ono:l St ~ ·J"OE.f.:J is giving :3.ttent.ion to the administrat:tve ar,,:, 
rangoment s:p equlrGd. . . 

. . "121. ·£?g.P,~.QONT~21~ 
Gf;nera+ DRllFEE report,ed .that eft.e;!: inve~tigat.ion of six 

of tho. nine pr ie e pontrolor'fic6s tpere appears to be 1:1tt.Ie. 
€:.vip'G.~c~ of black: narl;:etdevB:I.opments.· !~ccordj,.ngt.o Gone:r:a). 
DIUPE~I, t,b.e GerrUp,l1si fear of ·i~lf~at:i,.on :is.~ ·s,trong d€ltEp:'r\5nt, 

l3l MOVE· (']11' IrI-Jll us GROUP CC. 
'l-" •., .... ~ ..... '-~-.--r'~~~--""~-.,~._"'."':"'~~~.' . 

Inreplyto.8 ques,tion} Gene;raJ.CLi~;r sta~ed tllat tne 
'. ,'. . ,; . 

,',' ,: 

http:i~lf~at:i,.on
http:dlSSolutl.on
http:presJ.de
http:Transpo:rtDJ.VJ.s].on
http:GoordJ.natJ.or
http:d:8.~~.di
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remain, to maintain ::J.ia~son with 12 Army Gro1,lp and ,SHAEF. He 
has ma.:lntained oJ.ose coordination 'N1 th General MICKELSEN'. 

Box 

REPORT BY FINANCE· DIVIS ION • 
. ,. " ',"'." '. , . 

Colonel BE.RN$TEIN repOl='~ed his two",ds:y meeting with 

Ar'IUies 
 anqkey ~li tary Governrnel1t de~a.chments I covering the 
\vho~e r'a.nge of finance problems., He ate. t~.d tha. t agreement on 
direct~ves had beenreaehedl and that a f>~b+lc F~nance Plan 
and a puper OQ sularies will Boon be prepared~ 

l~L REPORT BY LEGAL DIVISION... ' , 
1 i. , f ;" . I! i~'.'· ' 

I 'Colonel MARSH reported a similar d:1,8c~slon w1th 

l~tll ~f'myGroup, 3:rd a.nd 7th Armies, ,and M11~tary Government 

dete.c1tf1e~ts at Munich:, vlh~ch cleared operat~ng directives. He 

report~d a. serious shortage of G.,..5 l~gal personnel at the' 

Mili tary District +'6ve l.' ' ' 


" "14 1 REPORT BY MANP~;;;;ER DIVISION • • . "I:' " ; . '!': "',, ,\ ' ' 

f' General, McSRERRY reported tnat 1+e pas 90nt,'errt;id with 

Mr. ~Uce and Cap~. ~iegell, and that their. meetings will be 

cont1.np6d on Monday_ Mr, Luee' i~ sending a Df3puty a.nd 1'1 va 

others. ' 


" ',' ,'I' 
15. REPORT BY AUSTRIAN LIAISON. 

1 ,~~~'~OlQ:~i ~E~~~~N repor~ed tlte return of Geperal 
FLORY from Vienna, where he was as eordie.+lyrec61ved by the 
Russiahs as Genertil PARKS in Berlin. ' " 

',I . 

16~ REPORT BY THE ADJUTANT GENERAL. 
j " ,I; I. ,1, . 1 . i,f." , .' 

, I ,Lt, C010nel WlLL:rAMS announced' th,a t the 'telepbc:me 
directopy for the US GroupCC will be issqeq shortly. AG 
Cableslsection will be open unti+ 2200 hOurs eacn night, and 
after 'that hour all outgoing cables will be hand:J,.edby the Duty 
Ortieet- .. 

I" 

l~~ PRODUCTION. 

I Mr.~~;tUND~lannoun~Od ~thut production Is mov!.ap; ft:iowly 
and that lank of communications interferes w1th the o~$1n of 

'producp:1on. 'It wi:~.l be two or three montl:+s befOre the d~.. 
tioq ~i11 be hopeful. ' , 

ll?l' ,I~O,J:UlI.AL REPORTS BY; DlVISION p:rRECTORS. ' 
. '~l., ',' .,,', . '..:;.'" i .! I . ',' • '.! . !. ,., _ " ' . ' I, , 1 , , .

'I GeAe:ra+ CLAY ,d.ireoted: ~hat Diylp1cmDireptors visit 

p*m +qf'o:rmal.119r~ l~ast b~e s\1etjy two weeks,Oqc6 a week if 

po~~lbre" " ' . 


Mketing adjol,lTrtedat :1.236 hoUrs', 

204962 
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·01 '..,h........100kt'" lebe1Dg. .Ia•••ch ft.-... Ottl.~.ba" '., 
gOOd" ';OItbe repla'loUandln MaijGo£ 4W~ Ofl'_ .....'..'01' 

~OtM~.'., .tke ."'poft pr,OOtuiuN ••• ilW."...if'.,". _.0 •-"k, ·.belU.JlIl....l.atl'lo01!l 
~. ·tt.6G.~~·t.rme1M"1s" la~!vi,_.. )Pus .1;o·.tli. 1~··4W.,~~11J.... *_d 
·.~~l••'l... t'l.qut_.·llke1.1 ...:t.dJ.i(Ct..... tn~q.re~'~~ .•l t be 
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1_ ~O.r'Pl" out the ~iflca:tl0D.. Ureet1v08 in A00li.91ote17 

,to'WMl. ·_."r~l 18 . . . '. '. ':'I!JlI'.'0.,lH'I1IiDl 
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·c 

.,': . :.'., 

, ~~~~?;.>.:.. ~''';''''':'';'' .,.';:1' -':i ~:;. ':.' ,> "{' i "~" " '" " 

Subject::.; . W~~k .ot; t~~ ~iA&Jlce ,;q1v1s~on.;._JJ'~Qt:9UP CO.•,d~in'C- April. . .>'! 

......:,{'."'. ,:,' ,: (-if', • ",>,\," ,,::;,,~~~;,:;",:, .~~.,~~',,~.,.~,,~:;;u:~~':._.: .~":i.:....~~'~~' ... "',:"~ .. ,.,'.;', ,;,. ""': ,'" ":, ~ .~'}~';':"':~ , 
" " :, ~~, ,~a.in,;et':for:t;8to~"~~e.)tiD~jjc~~J~fvl,,,~o'11,;d~'1:ng~#r~l 'we!re : conoentra.'ed) 

'on 4\8oo:'1er1ng.a.nd )ili~,'!"qIi~io:C.:o~·:gq,1.4 ,.~q. !'t't·elii.lite! .c;ac)i••'Jll Gerlx,t8.il7,"an4,.· 
reco~dB rof·tlld:u.it;14t.;~mbl.ri~~~".P&f;t'lcufarll·~1iO&:e ~~i ·~.·(J'.'"ar'b'en'.. ",;/:'1,'(:;" " 

,)' j~The J.ar~~~t;oach~ of '~id, ;ftbreiP 'e~eh~ni~~' ~rid'o't·he;~:~.i~~;e~ wa.s ~n 
the Ka1s,erocleSa4.t Mlnelat,.J!ez:kers"in.:wh1ch wash1d some $200 mUlion worthi ' . " " , ' '. . ,,'~: ....... ,\..: ~\ . ", ':, ",.' :'; .'r.,: /":,': ,,,~,,- ,l-: ;"', " ',,~: f:' " .,/".' :~: • .... ,. "
I 

of.\g~ld~"icompl"ls1ng;p~~~um.a;~~l~,~()~t.a.ll, of"tb:~:g(:q~t:~~e'r!,s'of,::the Refcns- . 
banki;M ::01;.:,,\1\8 'begl~i~;.J~~ ;9.4':':':L*~g~r:~p.~~ ~ .;'?f"f:~~!~~:: ~~dh~!~ ....~~" .... 
tree.Bure8·.trom;.t~e lJa.t1~nal.' c;.~1~~1~s ~~,\:B~rl"n. ,a,motlqconglomerat!:'on"'of 
SS lfot~ ..•. aDd r~c9~d$ ~f.: ... th~,. Pre~~?us~~'~et~~¥:);ofip~t~~~~t:',~t, ~~!"'Relctiebank~ .: 
All of these contents were transported to the Re16hsbank buIlding in J'rank
for~ Irorksatekeeptng•....:p~ru,~~.,.o~: ~h~; r~cp::*~.~:~~;.f~t~p':~~ye,;J:lte:r~~!'t~on 
of!, Nf'zi o.ff-1ci~!S: ,..~ M,erk.'!.~. ~~,o,:,:;p.i,~ ~ll t,~;~l'~~:?-l:~,.~C) .o,'bS~f~,~' ~h~,::, 
Inv~at1gation."le~:t~n 1nf.9rma.:tl~p.,,(tbo\1t, otll~r at,ore.s' of" gol'd and valuables. 
·Thos~,;loce.ted 'in. the .. terr1,t'o:ri:oa~p1ed bi:'6.Ur~tm1e."were--'foU!ld,· 'se1ze'a;

I .. .. '.." ",. ", ",,, '., •._ ,·C,·.,,".· '.. ' .•.. <,. "',.' , ", " .. , ... .".". ." '. 
ancl~.tran'8port.d t.o .l)'apkf,oF'~. .. , . ..,.. . . >':." ,;,. 

:.' :;,~I ~~~e~o,,~tons::of.~:;~~O~da ~f' \h~i. G•. larben :oomrJ~::~erecioileet'e~ tro~ 
the,main o1:f'lces -,Pi.:, ;~h~~ ,comp~"'~t'hu.kf'o·ft· ~a: 'iiil'.'cellcUt:~tni~~ hl'd1~ pIeces, 
suchl,.as,countl7:i,..·i~~i;,:r~1~f';OU8·An8:tl:~utions.··~~oal ..b~,lUft;:.~~. ~~ardelf8 •.. ····:.~~ 

. taken't..o .. a suHab:J.e buUdlllg ill Ji'rankfort .where work ot sor1ling and cl:as-eify
, I ,. ", -', " \."": . ,,:; .. '.:~; , . .' ':, ,/0, ,oN,"', , 1...'" ". I. .. ,",".:..' ,'" • ~: " •. 

bi~,~aa' be{tUD:•.. ~ ,J: •.,P~',:if:&l''ben ;:r:,ec~.r~9,a~:e)cn.q;w,:~:, to he.ve'tieen deS'troyed by
ourforcee dur1ng the 1n1tial oonfuSIon of occupation. and grea.t pl1es of 
theml fO.uud'I,;i». ,~.tll,., ,off,lc"8'a.::tFrank:for.~h~.d ~~e,;n ,,~:1p';~~:,,~J;l~.o c,~~le.te di.s,o,rder 
by .e~loye•• ot::',~hll!,comp~. .IJ'4w~~:!;not.;, unt11J~," ~.D:<! -~~ ,A]?~fl~hat~h.· . 
r.ecords had,~e.n~~~~t:lqle!1t17 ,.sor,t,ed ,Jo p,er,mft, the. 1i~v~jt,i'gatlo1l':01: .thetrI ,' .. : .~;" .., ;... ~,.,". ,All ,'" .l,;-:~"", .:;,>:"",. "'''' '. "',"i .~."v, 

cOlltfnt.~' Prelt:J,il1:~""~'llv.,.t1~~;i9.n· wa,s ~ ,~~r~~,e<\,~~~o:f':'::recq"~48,:"o'f<?t'lter 
:t1rm~t"1nclud1ng"llho.s~~'ot '4,:,'be4.:.,<tlteLllx"'lt!D{)~g ,8~~,t;~'t~~stJ ;Qtto,,'~olf"K. G. , 
whiC~'hae a',lODg'~hi:,!I,t\J1\1·,()~~I!I~c.~e~~f~.'.~"~~on~~~1.. :pr~~~~~d~i'~~~"eco~dmfc
penetl"atioBlibroad.. ,e~pec1ally ~n:,~at~n Ame~1<;1!\; J ... R.. ,btel~h "banking'house

I . , . ., ','" .,'. ., '.' :,. :. '.' ""':' ,',"" ~",.' . .. . '.'. 
at Cologne, whose records -d18clos'edrelat:tonsliipB with a'number tif American 

, j .......'- " ,~, . ';. ,~., ; .:.,(~ ',._);~:.';. ";"'~. .~!j '"j;''' If, ,:\ ~'p' ,: "~'.'~". .' " ..' 1":.' ""'.' .. 


finns,. ".even, In.' re~ent mcn~hlll' .~lle,. Meta.l+g.,..~llii~Mt. which 90iilbinee"metal
I ... .' ",'", ""', "j.~., 'f, .;':,. '~'.'~:.' ' "" ;'r: ,.1.,'-<." ;·,.'I."V,"·"'''·' .' ~ :~ , 

prod~ct1onwlth ban~1~g, ~~,~p.e;i~te.e;t,,~a:r~~k~· .. Y~O~~· f~~ord~:'~~el<>.~~d.."t~at 
plane'for,:! rtU'llJDption ot:1Jaternational, .. ac.~1:vitly.'~:t,,:the end of' the. wa.r~had, I .. ., ,. I".'. _ .'. ','. ',..~, f .~.'. ; , ,,:alread;v' been made. . ..... " 

jReoorde of Nazi gOvernment agencies were also. uncovered. Tbese 1ncluded 
B.eicp.8kred1tka.~8e records which cover operaticns in supply1ng occupation 
currency to the Wehrmacht throughout Europe from 1940 to 1944 as \fell 8S ba.l.";' 
anc~ sheets for gold and foreign .e.xchange; records of the German Ministry for 
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Dlv1Blon of 
- z- MonetarT Reee.aroh 

.~ ". ,,' 't'," ,"." 

the' Occuple~ East. whlchwaaset up for the systematic economic exploitation 
of. It,errUor~e8 occupt'.a :.bj:',:\('ierai~lijf'onJierea.tern front; and complete per
sonnel records of the Ministry of Finance. which will prove very useful in 
d~Na.zU1cA'lon. 

,..L:JPre.ent, itlformatiail:uliewi" tlia.t~"'fHnc~':194f .t~l~a~t:' the RelChSbank' 
hand:led all, 55 loot., ~h./",as .. ~on~, ,~hJ:'9~.~~.,~y JiU!~9re~, .. ~~a~~@!~ :;.:' •. i; \,.' 

aOC'oUnt8~ ftie'bult· l ltj.lf'bol1· lit moetof"'thif'(jldaiJ,d:all of thef'orei 

e:tchbg. ~ ·'.i;Oiher::tobti 'was"ioldgt6 th~ i t.tl!it . ,;'tiif'~Ril ch'c'P~el1~p(.~tCDe~~sa 

a" .1~{"elr7·,:f,t.rm~Ldd :·:flii ;'dfegu.1'eed "9S J ~~(hJt ·jii. ;::iredi'ted." "~ms. Reiche t 

bank\offlcial. admitted t/? ,some $5.to .$8..m1H1o~;..~S.~O,9~,!~lQ~\1t!'a~ ~dl~d 

by\th\e3Ret:ehebankl!~Jie~,\:t,~4.~~ .~ut·~:~~7f"~~'~~c~e. ,~O~8,cipi~,est,...J~~.,!.< ...:.:. .. ','. 


, '~',.,.:.., .. " . ~. . - "' ~ , . ',' 

. : I The -fiDsnce .actfvftfes of tali tar,-' ~~·el"Il:lUent. ha~'~ so.t~*\l~;8Q.,;iarge1Y 
;. ',.aon:t;iD.eCl \to~ 'd:~N.d#Stco:'lon 'of bantt!ng'peZ;s.onnel lind :r.eoPt!ntij&,·::Q!.",banks..,' 
, (.withe· \a4Cfq1late "fre"iUg!:,.md)iiblO'C~~,!~~:tat,~·?p_~,~ .~':'~~s~e~~~:',ol::r~~~Jt~l~e, 
•",; unll'~e ,thOs8;'weat~ ot· tine'lUifu' {wn1:eh-,;rut~'b'e'elr:e~t,~~i5~f~,l1;' ;sa,.')(~tag:.<+~,\~~:r,~ 
.i,,1ound!):toc,be''';ln'IO()'d 'COtld:t,t101l':ariadlad';plenty 'ot"c'o,jh on·hUlQ;.'. ,. '. t. ' 

h .'.+ '.' :'",.: , > . :;::'.' :,:: '::'.,;'(i ,'J"<. ;01:,' • : :;: " ,-"". ':':::' f ':"."<", . 

. -'.,: \P;ubn'of,1inaD~e; operatioDs' a.re' at'·. a'rudimAAtm'8t~ge~I!':, Q~'P.~~~~+7
. I " . . '. . .' . . .' ". ". - . , ' ," .. '.,·.1 . . ;, .•. , •."...... .." ... ~. " ... 

'. a.+t.h!~:i~ooali xeiral; .'; 'Jt:, has'.' become :c1e.ar·that· thEr yar~'~\&s" Re1~ 
1 

.,Qg~D..Q.es 
.have.l i~ecom.e '~olllplet'elT fragmentbted'andf tM'tthe' present polfq iSBUe 1s 

; ~,'Dot .. whether,:·.they ehoul'd;;-be' used in the a.dministration of Germany butvhether
I' . . . 

the;y should be reconstituted for 8Uc::h. u8~.Them~!~u.<le.cof;.~e,p~o.~l~m ~rf 

1niti~ m:l111ta17. oOntro\1.:'l!t the'tlnan.ela1'fleid··'f~tildi&~t.d by "ihe fact . 


... that~therec are some';45~:OOO"~l:oca1d.1ebUrslrig4'·b~;,i~~~:.~ l6~QbO':9i, WlllCh;lPte in 

,t}le,U1S;;Zol1e.· ",Aboutf-314'ot')~1' th~;e~p±~TeeB~ ofti1~' ~p~:.~i~c• .;Q;,i:~ces


1 ' "~, ":' " < :!""'.,' "'''~:''''>f'';::' "'~1·-'~·:·,.: '.~,,~ .,';',,:. -"-':~,,,,,.'"4',~'':''' _" .• ~L:.;•• "':"","" ,",'

" .are es~lme.ted!:,.to "be'·.llalii j,pa.rtiy'memberB~ "ll;l. of t~es·fJ~~zt,,9~v1:l.:,er.y.t~: 
l I , " "'\:, ," .. ' ,,/: ,", """-', ~~ ,.,~>. ,.",.' ',"'; ~",' ",'~;;'''?' ""~.," -'- """, "', ..•:., ,-." ' 

, intervl,.wed,trl~e4·to 41sdalJii··a.Dj·'rea!sympatbi with the Nad,cauliJe"aAd 
. ," 1·' I '. ..' .,',~ . "",,_,,>: t' .,...:' ,','" ","'.' ':.-_ .....,.):~: '-'.:,,;/:~ :;.... " ;'.~ -; .. '~'- ',', 

., ~ftered>varlou., eXGUa•• ,,16!' having j(fined 'the'part;-. .", .. 
· .. ','\\"': ,,:"'ii""" ,."~~",\,\'.~>--,;):; .. ; •. :,, :•.::. ":"', .":,~",:: ,', " 


·.," ,'u '..fiO:or4er't 'd&te4~i29 April';' defiIted 'the'r'eI~~'i:onlll;lp :.of tljeQpll~rol 


.i ::Group \ to .the.•• fJ.ril7 ·iJl.G~ i:Wh~n:o~tfi~in.d::;q~~B11d )U~: A~~,~d ..• ,d~~.;:~t:nes 

"81ml;l:ar totJ'I:U;:~t8t t~:4ti' .'preBent 'lfetw~eli'the C,ont'17ct.* Jh~OUP'i~d.!'.~HAU.i. " 

.' !,r,he D~ut7Mtl1i1t'8J!yA;ovepntjr~} ,vho'hea,4il";'tlle,iUS 'G.rhul>:"eQ~:' lI.ill bejiie ,". '.' , . 


. ;.<a~·d9~:r to the: Olit.t:·~ofSte.tf·e.ndith:eCo~liathgG~er~il,: ~USA~'. \lD,~;'. '~~:t 
:,t,uttct.1IoJla; pertatmng)'e:xOluei"ITel"to,tnn. ": 'GoverriJlieD:~ll(;~~riila#Y,.' J'48:" ..' I . \ - , ' . ," _' ~ -" f _ .••~_ •. ', " ~_. ,0,: :',C' ", ~ " ... ,' .~ '" . .' ," "" '" 

··wi.11:, t,coor,d1nate' ...,li th) :tlie: :Oiv1?]} Afi'atr's','D{v ,Q;i!l.I.l:~. ,~;Fo~.~t.AAC~19}1~ ..~;e.~a~l'11g 

. t.o mUJi,tary. ·operat·1ons·~;hewH:r; co"o'rdinat-e"iwtt1F'o'th'er 'Statt .Di.vfAl~D;s., .: 

.'. ToeasUr.co~rdl_t'ton.:the 'iiNite' oft!ce,' ~q\ :(t'~i '~o'~f:;;,p,~~dl~'p~;slii.~ns 

· . 1n.th~,+gS'Gro~~. O(haadthe'The:ater\Sta:tf'~';' similar" t<() "thepreeent 'arrange

'.' Bl~D.t::be.tweell"':.th. US Cont rol Council and 0-5 t ·SHAEJ'. 
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j . 

.' I~li~i\FmLD::RE:?OJ;K;~FOR~IGN·J':.xcHJWTG=A& BLo¢KING' CONTROL, 

. ' . '~':.~: ' .. ~j".:.' ~< 


A. A<IISSIClN 

":lc~:1, 'Th~ee :members'df:;tile P~~Cfi)··~. rii~is ion at .Fra't.:1~u~ w:ere'~eu~;on 
.a .five:l<Th.y: fi:e;1;d·tr;i.p,· beginning':31~1945, for the iUJ;!~ose'of 'diSo~Bing 
object:i:.:ires ..and 8t~dYing.:,~c:tivi.:Cie~ r~ga.rd:tng Foreign:li£itchal}g6 &: BlocJtilag 
Contr6~~This;team clear~4~itl1'T~:i,r<iA.rlJ:tll,Headquarters,. Erlangeil., .Buh;;.. . 
Beq~~n~. to. whj.ch Me?_ ..d~tachmentsat Mlrnbergi . Rflgenspurg, . Ansba6h~Bamberg 
and VilUYburg were Vl.Bl.ted... , ..' . " . .' 

Bt\. P.R]NCIPAL SUBJECTS COifilREID. 
. . 

,i.' Excharig66f'Intorma~io~; ..: ; 
~ ': 

• • j " .• ' .' ." , • " '," • 

" .:: 
. ,'j .a. In each ar0a,it '7a:~ .~ound ·ti¥l{·lcertainfinancia!. prqt\lomshad 

aris0n·whj.ch had not.yotcome ~p i:p.other. area~.: ABa ri:rault, i.~ was " . 
pOBsib~o topo.~,s: on. pro.cticalBolu~ionsto:problotll8b.ithor. bofor~. :they 
had. boon rais<:;d l,l:l BOmoplacos. or,· bpforo. thoy bOCDJnQ··a.cuto. . It l:.S::b.o- . 
liovod :thlit- tho diScussion 'of tho.;o~ori.ol].c~ in' Fr6.nkfurt· prove.d:,vprY· .. 
valuo.b~c.to ." tho . d6tachmonta. vis.ited ..:u;td.tl1.o.t. tho: propo.rod .11it C?f:.' o.ns1.vorB 

.. toquos't.iona ro.isod by .tho Frankfurt bc.nkorsa.sBOcio.tion and inforuuu,ly·
c100.ro~Vfith roprosonta.tives Qf SH&!WG-5 Ririt:.nco WD.S also .of grout t-ssiB
tunca. ~ I In. CLdditio~ .to· th,Oo.~'?Y-OI::;t '1a.apo{3~~~blo.t67,furni:Sht:Qo det0-ch
~llt/3 \V;ith the oiiI.cndr.ilcn~s toM.G; Lo.ws· 52,' cn9.:,;":3whiCh,,;o.lthough;.da.tod.: 
19 Apr1[ 19~5, had not boon rocoivod by a.ny or· tho M.G•. dot~chmonta:viBitod. 

2.:1 Undoratcnding And·Intcrpr~to.t~9~ of FO~~ignEx~h~ '~nd B10~~~g 
! 

. Progrc.m:. . .. J..,..',.:' 'c' 

0: \ .. . 

." .\ c\.""" X.G.. Fino.nco bt:fico~.~l".:rogo.rdlo~s .of,whotheror. nOlt,.t~~Y·hthro J 


hb.~ prOriO~BQXporionee in. ci.v:~. C'ct'i.uirs" hc.v~ a. good undo~~,~~ding' of ..... 

tho Progrt.l.ln, know thol.r docUllllJntswoll"p.nd· Wl.tl1 fow oxcopt;.llOns.~e .do;~llS 


an e;xco~lont job~ , :rn~oul:>:t4ui situo.tions, they pref~r to,orr;'o!ll the .sido 

of stricttiosa· r.:>..thor ·tha,n tnk,o ..:;. .cho.Ilce on boing ropr:i.mL'n.dod~by 'higher .. 

o.uthdri~y for inndeqii"d:.o onf'orc.omont •. In Ansbc.ch, foroxa.mplo" bUsinoss . 

vntorpr?-s0s aro pormi~tod touscArt~c10 IY -of Le.w 52onlyc.£to.r pD.rticu

ltr ·tro.nso.otions': ho.vo boon cloc:.rod \1·ith tho finn.noo officere, .' .> ..... . 


• 'j . • '-' ;' . ' '. ",'. '.- ,." '.- .• , , 

", .,I·'b. m spite,: of tho obovo ;it isnppo.~ont t~t Gorm..-m b~l:yrs. c.ro . 
bOgl.l'lJlmgto o.s);;m..W 1;IlOro lluestl.ons thun.:horotoforo.Aa;·noW',p:r:obloma 
comb up Iand tho;Lr Undorst,andj.ng of, .tpo progrn'!l1 bOCOll1OS inorecom}loto" r 
their questionsc.ro'bocoming corroo::.,)ondingly mora oomplicr.tod Dnd, from I 
noW'on,1 thoro is. tho. possibility 1;.hr.t, quo ,to tho .1C':.c2;: of .. 'o\i:or1:fll guidos I 
c.rid sp6~clycO~ntion~;: ·di.fto~or;tiJ].torpr.otiitiona will.bo uiJodin . ,\ 
difforent 6.roo.si . . . .';" , ....'. ~. 

• ,::' ,,! .. \:" \,, 

': 0: •.... As prq~i.oUaly m6ntiono<?- thorun9~&ncmts to 4."l.WS '52 nn:d 53 whioh 

nro dnted-·19. kprilJl.945ho.vonotyot :boen ro.coivod by moat of. -thodot..'i.ch';" 

m.cnts,.~IThiB 1,ina.wo fO'-¥ld tobo 'tho oa.ao }'1itilJ;'ospo,qt ·todono.z.ificntion 


.do~til:il6~ts .DAd the.vnrJ.ous. ;roport i o~.· ..Tho onl¥,typo of instructiona, . 
or~ors', \ otc~" \"ihich~ro r?n:cru.ng :thO~OWQ'Bt ,ooholon. quicl:ly6.re thoso which 
CCJlbo l;ituidlod ovor tho'. tolophono.It isthoroforo clOD.rthC'.t uny bnsic 
documont \vhich it isnocosso.ry to di.stribut.c in' lc.rge numbors will on
counterl sori9ua~olO1B:·.unloBs d9llvol:Qd by~~ok:o.1:;.le.c.:B~·. do,m es fo.r ns
tho E dotc.ohmon-ts. '.".," ...., ....." '. . 

. I ," , " ,,', 

4;.. ROPR~:t ;~c!uiromon.t.a Undor Lctwa 52 nnd5": . 

0.. . Tho ont:i.i" 0 report procoduro und~r L.."l.~'B 52. OJ.'ld 53 is .throo or 
four wooks bohind. ~Chodulo throughout tho .nrco. coverod by tho trip.. This' 
rosu~ts lo.l.mostontirOly from ·rul.. ino.d9ql¥.~;.'s~~1ily· of tho nocosse.ry .for~·, . 
but l.S <=tgS'l:'o.vo.tod by;. tho dostruotion ..o+- b1,4ildl!nga and ,rocords ·c.ndtho· .' 
broC'.kdo\mof .tho oommunicD.t:i,.on systom. ,All dot<.'l.chmonts intorviowodnow· . 
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S ,·riI···C··R· 'riI'T.;. .'... ,..a.;,r'.<:: ',: :,-,:.1,;1 ."*'-"-'-'-"- - 

.·.Iv~·. DENAZTFICATION 
. ',: 

A •.. '. :n~TRODUCTION .. ," 

\ 1.' In the past month the ending of the war and the 
rapido.ccupa.tion of: G~e'rman c'ith~s 'has . signif.ic4~tly en:
larg~d t.hescop~ ot 'dena~if'i'cation~c:tivities:~Ip..<:1d~i~ion 
to an enor,mou13, J.:n!erea..ee1U, the requl.rements' of dena.~.1f1ca
tionJi t nowis',necessary' immediately to pre'p~re·!ordis~. 
solution ofSHAEFand a:ss lunpti on· of oont,rol qyer ·the Amer:... 
ican:Zoae by the' CG,.ETO,.·, .: .•.. .'. .... .' .' .' .' . 

. 2 •. ASLlrveY·h~~:.·'be'enmad~ of the reports' and inteil';' 
igance on :tl;113 status·,of' ..the denazi'fipation program ava.il- . 
able to policy-makers in Finance, G":'5, and Finance Divi:sion, 
u.s. Group 0.0 • 

.':\ 3~ The dGnaZificati.~n' ~ctually being accompl'i~lJ..~d " 
in tb:e field V'{a.s indicated 'by a. trip at th? ond of May to 
Nurnbbrg, Ansbach·, Rogensburg, Bamborg,. Rothenburg, a.nd 

w..rzbi:~· Arrangements .have been complotod-i~r the prepa'ra., 
t.ion ,andmaintcn.Q.Ac.cof ,a.centralfileot ,'finapcialpqrson
nol ai3 a.bisic reforence Divailable to a;llmembcrs'of' the'
Financial Di:vision~:·', .... ..' .', . 

. \5.' A Dkn,9-zif:tca:tion S~9,tion fij.s :besn G;s.tab1±.shed ....;L..~. 
the Fine.ncial Intolligoncea.nd Liaison Branch,Finance Div-. 
ision1 In addition to tho duties connectod 'wi th deni:lzifica.-·· 
tion.b.lready indi<}atcd, .' this. section has rospo.nstbi,l;l.tY,for 
the. c*te: ~nd .4~nd]J.ng.o.:( .a.llGerman Ci",:"ili~npo.rs6rine:l ~n-,' 

.trust~dto tho Branc.1l,.: ~lld f.o:I'm:lntr£].11za t:ton. dnd. coord1na... 
tioIl: o't Slll' in+~C:J:ro-gati.onscondLlcted by tho Brq.nch·•. ' . '. 

'. ,,'1'· . ... ... . . . 
- :.. ~". ,.:.: . 

B.' PRESENT STATUS :OF'DErl'AZIFICATION TN'THE u.S. ·ZONE: 
. -. 

. ;' . : 1 ••:The,~urv9y of thqpresent,' ;st61.tus of'Denazification 
mater~a.l and irit;olligenco at tho G-5 SHAEF an,d U~ S. 'Groq.p 
Ol';·O. ]eyels~ndic~tod thofol16wing:' . . \ . . .... ,., .... . . . 

• 1 a. Ati~thG ,'po~,icymclkix:g' 1'evol inG-5 SHAEF'~nd 
U.S •. G:rdqp 0.0"; ,ther~is v:irt~aJ..ly.noorgdnized,informa..;. 


t~Qn r:~g,ar.d~ng ~he .:;wtqa.:l. results, of dene.;zl.fication' '~n: tho 

f1nc.:..n.c1a.l f1eld.Al thougtL th.e:r.earcplans for a ,monthly ~o

port qhdenazi·fic<J.tiori. which will be begun .sometimG in tho' 

futurel,li~.t,le or nq: .:prpgrGss ha.s boen made so far to ~ela te 

results g£l.lned to:, !,o1191GS set forth. 


b. °Theropofts whiCh have come i~ hdve been spot

ty tJ.nd incidental <is regards L:.ction taken 'on d-:;nclzificc.:.tion. 

Appa.rently no .. f.ollow.-. up has.·be;;;nmadeofsuch rpports a.l~ 


thCll;lg1;l\ they~nd~'cLt:o,Ci Iln ,in<:'dcquate implomentcltioh of tho 

po11cl.oS formulated at tll0 SHAE:F -.U.S. Group O·.C. lovol~ . 


. '\ ..' C~.Thc~e •.·~ppe~rs "t·o .. ~ea l~ckof 'off~ctivC'coord
ination,. of tho offorts in 4~nu~.ification by thov<J.rious ,Army 
units.~nvolvod s~C;ha.E3 :,C~ I1'0 of ,C. I..D. ~ G-2, O.S. S. ;:.:..nd the 
B.S. Group C.C. org.;.nizat::j.onssuch.i.lsFin.;;.nco, Labor, Eco
nomics~\pO~i tical ~#d.:'P~,bli.C ·f?Ff,otY,.,.· _ ..'. . .. ' 


.2;~ . ',&nalYf'lisof rtCl;:pq;rt~concerning denazifica.tion a.c
comp11s~ontswllich ~rq ..;y,:j,.I8.bloatG~5· SHAEF,~' U••3.Group ' .. 
C. 0 "'H~.. anq.the tr:iP. to ,tho Ivlilitc.ryGovorninbnt Dot<J.chmcnts . 

-:0,17 
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REPRODUCED AT THE 

'" " 

in Nurnb0rg, Ansbach;, Rothenbq.rg, , R.egOnsburg", Bc.lJIlborg, <::.nd 

Wurzburg indicato thof'ollowing' sU1llJ.;~~ry conclusions ragard"!" 

ing tho actual st2..tus of danazifi,cc.tion of Gor~n finano

ial institutions in the U.S. Z,onoof Occupa'tionas of.the,i 

end .0f May 1945. . " , . . 


I' '.\:' 'a. Go.t;orall;( ep,e:~king",..d~n~zifi~2.ti~nh~S .!l0t 
1\ 	 yotbecn o.ccoJIlpll.shodl.ll Ge:rm~n frl.nanc1al l.nstl.tutl.ons,~ , 

ManYlba~kGrs Who a.re·Naziparty'membe~s.c;J;ndor l:l~yo,o~h:~r
conno,ctl.onsand records', of coll;abora,tJ:onand' cO,op~ratl.on 
'~ith, \,th~ Nazis·' r~ma.in~ in subst~n,ti~l control and.~~nage-
ment of German fl.nancl.al organl.zatl.ons. In other Words,thG 
den£i.z'ific.::.tion policies formed z..t higher echelons a.rc not 
b,eing applied effectively,and thoroug·hly in tho cities and 
towns occupied by U.S~ troops; alt~oughsuohoccupatioll has 
existed. from six to ten w~oks. ",;. ,:",." . 

'\' b. The Twelfth Army' Group, Operatiyo Instruction No .11 
!!6l.l:.11.'J 1J45, anti tIed "Removal of)Na.zi:a.ndGo~an Mil;t iiarY· 
Ferddnnel It requires theromoval of. all NSDAPmenibers from ' 
"posiltionS 'of influenceandtrli,st",andonuncie.tes 2.. d.rastio 
deIlQ.z!ification program. ,It has 01ther not been received,or, 
is, beling ignored 0' 

" \ ' . c Theroa.recertain,cxceptionalsituations wp,ero 
good' and riatisfactory progrosshas already 'been made in de
.nazif~cation butthesd. serve to prov;e . tho'feasibility-of '. 
the program rather thari·tochange the general picture des
cr~be~,a.b;o,y~ .,,{Seo,,!6r,e,x,ample, the ',FrarikfLU;t ··a/M re'port,
wl:ll.cli, follows).. " '. ..'. ," . . " • 

.' 'I" . ,4., There is ' a ser.ioLlslo.ck ofl;lnderstandingan,d 
ofco.p.s,j;stenoy of int.e~prQt8.tion insofar ·as .tho. actualap;.;.o 
pliCz.1i i onotsuch v~talt0rms as l1activel,'Jazi,". "arden'PNazi 
sympa1ihiz'ere,'" Ifnomiru;;l.l, Nazi II ,'.are concerned~There' has been. ' 
a tendency to' use' mecha.meally tho categories of, official 
Nazi positions, remove tho mostfla.grant,a.Q;Ci;C)pyio1,l~,cases'· 
of Nazism.andto ignore,theinstahqes' of' m'ore siib~lebut 
nonetiholess important Nazi connections, collaboration, and 
anti-4emocro.tic indp()trination•. This ,shortcoming is par*ic... , 
ule..rlY ,so~iou;s, in the, f.ield of Finance whereimpori;aqt :NJ.z~ 
inteI!fconnoc-Gions andpers,onaltiesare not generally re~ , 
flected in ,pre-April 1933 party mombership,or. .in the reten
tion of positik>ns as NSDAP.. funotionaries .. ,'There e.ppqars to 
be nojcondeption of ;the :ilulpabilityattachedto ,carr.ying : " . 
out importa~tfinancial functions under 'the Third .. Raich,ig
noring:for the moment the qUQ,st1oriof dir.cct'persQ',nal'ties' . ' ') 
with ~he, l!azis.,This laclt of clarity of: j'u.stwhat 'the policy 
Sh,OllId, be in specific ca.scs is not 'effclctivolY,El'liminat,e:a, ' 
by SU.~h documents or gui,des or by s,uch gencralirtstruc'.t'iohs 
as haVio been a.vailable to Army personnel responsible for 
the,so functions. '. --

,0. ,Considerations of Wh~t i'~ cdnsidcred to'be cx-' 
, pedion,cy an,a efficiancy of be.nkopore,.tions:'rcme.in ,of groat 

and. of~en.d.G..cisive influence in deterllliilg issues of removal 

in apiltc of tho directives a.gainst su:ch an approach. Gener

, 	 a.lly t whe~eve~dj,scretion as tc. 'rcDev<ill or. non-removal rosts' 

inth~ll:lands Of Financia.l ,officers, tho "'dc9isionis Iiiadoori 

the sl.de of ~p.tention in order to·assllrethat the "banks' , 

keep :g,pingefficic~tly. IIThtiilre:is,no·a.d~quate a..nd prqt)er"lln":',

derstanding of thecurta.iled functions'now carried On by the 

German \ financial system, and of the relationship this bears 

to dimfnishecl ,porsOnnbl .roquiroments':ot, ths'banksiilso:t' €1ras 

the purppses o!',Military Governme·nt 'are involved. The idea ' 

thatd'~nazifi<)ationas anobje'c'tivohas a.' priority over the 
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effective 0.p.·.e:r,a~':lon:6'fo£1P. .. nov.•.k.fI. ·1.:s .ge,. z:eral.iy.rega.rded,as
e1a,\' 

. . i : '" '. f .•. .? :E}}nphasis'L1us:t ·paput 'updri'~fpliOwin.g lip:~e~' . 
movait noticoaof 'Nazis' lind Nazi. sy,urpathiz'crs, arfd·901Tab.:" " 
oratbrs:' to make' sure'thattheorderscl..re, carried .olit· 'ooni~ 
plct~ly .tn·c'c)J:':tain: ·±rifl"jj~ncosr'efIlovai 'has' not;rpsu.~ te d,in. " .. 
thorbugh severanco': of' a;l:J.:'COnh'cc-tions and' Influ.ence.on the 
part, I of the removed pors9n~ ,Thopractiqe of ,the "demotionU 

of financialpersonn01 ~ if Nazis, as .d.onc in Ansbach(Ba-..... 
vari~) t is not only o·~~.·;:;'·bf line wit'h',g~l'~!orrling'dircotIVes, 
but providGs a perfoct' oover for Nu,Zir::.tn (~o:.1.tinuG. thcd-c 
fulb influonce in. s pi, t0. of re duc'3d . 8c:;..L2,1'~~··.:~:nd nomim.\J.. dG- i 
moti6n.· In no c~sc W,;J.3 there indiG~ •.ti~:::tcf .ad~qll.;;,.tG lW+ic- I 

,j I ". , , ~ . " "~' .

ing (Df ,.the· rellloval" ordpr. , ' 

, ..' :\. ,.' ·g.'S,;meof the)),r. ~.por$9l,lrlel· jJit;:ce i:i;~].d re-' 
quire . considerable as'sistan'ce i:f".a;ri adcq!1b.te·:~t(;~L;;.z;·~f~ca~ 
tiop. \ job i's.t'o'b.e,' ,acc'9;mplishod.• I:ilany fiili;in.cid:l·. Ot'fi¢ers.·., '. 
X:a.ve, ~.somewlla.t:: lim:j.'t~,d'~n.d na:r.row·/~x:p\,;,rie.11gein.f~,nane~ 
~al'mattersandareincl~n.ed,.,under tp.e prGssu,re of the", . 
workJ,to overemphc;sizethe importanoe of orthodox "norm
al" ~a.nking:factors rather than to stress 'the ,more. j,.mport
ant qver-a.ll str!ltegic and political otde:ctive·e,:. of purging 
the financia.l.syst~m'f0+ .. N2.z1 ~d. ant;i.-democratic influences.
WhilC?lspecialinstrtict~op:~and ihforiiK,l.tl.o.ti on.Financial,ma.t .. 
ters.are ,availab,l'e, t.adE.fq~t:e '. knowle!dgEi:l.':lsnot:g:9il~ra.ily " . 
possessed hyFinance\ 9:f+ic'ers" aboq.tth~l?ol:i. t.~c:al,alfdeco- . 
nomic f?r.0e~ G'~:t~blis:q.ing!\ tJ:ieNa.z~s·. i4"powerJn 1930-.3.3., ..... . 
abou1i 'tne s~gn~fIca.nce:. and :r~levant facts of the nlllD;ero.uS 
Naif. ,forlIl<l~iqp~ 4n.(lNa~i.~sup~tvi8ed. ~#d.ffil:~~t~g a.uxj~i- . 
ary~or~an~zat~ons. Such knowledg'e, howe.y:er,·~sess7nt:t.aJ. 
for an ~ntelligent evaluation of a lIPragehoge.n •. Publ~c.. . 
S<.lfety Divi sion personnelha.snll~ch of. this badkgrou,ni!, bllt 
the a,'ctual fact is that very;'l'arge' d±s'C:ra,tioli'os ·tor~mov,:,
alretilains with Fi~n8e ·personnel whQ, .. there:f'o~Iil' have real

' f ·.. · .. f" t "". . '. ";nee d ,0' sue'h ~n orm~ ~on~ '. '. '. "., , .:'." ....... . 

,'Ii' '. :,~., 'Irt::sorne . cal3es','~here has be~nlria~!ig~\la:ye'~,co~'
ordi.nu'·tion: of ,the M.·G.·wi'i;h· other 'Army units in; dena~~fica~ 
tion~ \IIFother ~Military'Gbve'r~ent Dcfta.cl:U::fellts ,. the' qooper.... , 
eo tion wa~ 'excellent•. It, 1:s' believed' ;tne.t thi~ :.coordination '. 
may. be'~xpectedto iniprove 'go.n~rally~ '.,' . '. ..' .... 
.' '".. '.- ',. - ... ,'" .,~." . . ,

'" '. I,qt., 'In SODe . instances , there was a'-tendency, to . 
undere~timatetheiw.portallceof,f~nancialinstittl:t;ions·in· 
sm~11.t0wns,and. of .. tlie.~17alle~·~p:~~~.~n·~s.'ls1n. t1J.e. qi tj;~'~." ' 
TJ:u.s 'qustbe guardedage;l,nst, :sil\c:ethecUJ.:l.alat~ve res~t..•. ,' 
01 :,s:uoh~ ',pd:bicy would' be':th.at't,4t4et ell. lC¢ge: "volUIh~', Qt', . 
b~~::i,~bLlsiness ·wou.l'd.,rema:i:n: .j;na.d:eqliat~lY "de'p.:a.zi:fi ed·;.~! ...' .' . 
,::.' 'j : ·~j;.Nttch m;~'~6' empii~~is:'~d~t·b~.~·;Llt'''~'rifina:;~i; . 
ant.l-Nazi ~replacements'forNa.:zi fine.nc·e;officials 'rerilOved 
from their jobs.• In so:me.'plac1es, :for example 'in Frq.nkfurt . 
elM ana Anspach, .progre~s J~a.~ be,eIl: maq.e. intnis, r.egard. Gen.... 
erallyl,·howeve:r( no re;Al:s(;i~r:ch ha.sbeen' iiui$ie f9r su..cll new>" 
pors.onhel 'either within.' the,'. ~Jci'sting ·pers.ormel, of the;banka 
or fr'onroutside: sO-lll:'ces~ Nb·· eVi'denc'e. was. found-that German • 
perso~el' fron} conce.titrat:io.o:;;,'qainp·$ha~lJeen.' canvassed lor.' .... ,. 
~ossibla r~placemen:ts'~ The. ~;d.7.g·~no¢a.:'~h1;i~ FC;~c:iatgr.ou.ps' .. 
~n the Ivarl.OUS c~tie:s.~ta »:o~":b~~~G', t11;1;!li~.4.~~: rl~Qh.a8;wp~d 
seemu u~efu1 ,inferre ting'@lO.t 'NEiz.~s· ~nd..iii .f.ihd;llg ant~. aM 
non-Nazi porsonnel for replaoetJ.(jnts.ThEire·· isstlbstant'ial 
eViden~e, hc>w~ver, to indicate great use.fulness wlJ.ich such 
elelllen:ts, can' have in carrying out the denazi.f~a.tio.c. PJJ,o
gratl.. I.·.· ' ..' ,. ..' .,' " , ..... 

i, • 
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SE 'cR E T 
- .- -<'- !"" - .~ 

'( 

.' . :?' ,ThG s.tatuspf denazifica.tion' in selec'ted:citi~s , 
iEr $,Ur:ll-ariozed'tfelow. The Fr'ankfurt aiM: rep,ort ~esults , . 
frem,\ c.onstant'contaot.with the program in that 6i ty. The " 
fact,:that in :E\rank:fur~a/M, the ,fin.ai1c~a.l:f3yste]li is .funct
ioni;ng,Q:s 'rf;.qui:red" iri';spite;of the r8Illoval'o~,1:87 p.er~ ..... " 
sOris:J: :;iJ",lusJr;3.t~s' th~~aqt', '~hat' e,' thor'oUgh de~zific,9tion . 
j db, ca.n 'b~, 'don~, aD:d' the:,tifnitltim:nec¢,ssaryoperation :cf ..the; 
fihartciar units satisfact6riJ.:y:riaintei ned. .' 

o.lNAZ:FICj"UONINFRA1~RT i/M. 
, 

" "'-'1.,". 'SUMIv.iARY .,J 

.' AS of 31' May 1945"; 4'43 offiCials,Ot ,FrankfUrt. 
financial institutiens.:hadbeen ve'tted and 18TreLloved.• 
Not a! single Nazi. Pari;y .Plembe~· is known to:r:ffma~,n .in a'· pos..:..·' 

. i tio~o!. influerioe9r':'~r,l:lst~ _Fbr,'t;Y7:t~v"\l.:, o~ .theoity':~ .,5Q'" .... 
cCI:lr:l~r.c~al banks, t1;le;!P9':;"3tal$.av,¥IlgS B.ank, anq., the9.+:ty'~,s 
ono' ;i~nshrance 'coiip~ny\,a.re, "CpOll' a.rl;(;"l: S\lO C<3:sf3f~'.lly;per:fq:i"l:r+ing 
e ss'oh:~tialfihanci'~l' f~nc1iionsfqra: papule."!;i0n. e,xc90d~J1g;;
300 0bo . .,'. ,', .'., . ,. " ,'" - '. '. ,,' . 

"'1':. llACKGROtrni>< .' • . -, 

',·1' ~ ~' . F'~'~'~k~~rt-, ''''a'majOr ';einanoial' :center of ,G~~Lia~y . 
·contain'i'ilg·'a .. T-lai.h:: branch (Haupts;;61.1c) 'o:f'the Reichsbank, 
was. O:9bupiod:;,bY>the\;,~h~r4'·U':'3'.A~qYi:~*'29."M~i"¢1l' 1~4~:,. .• .Ane~1i.;.· 
ir:iatc:d250,;000'of<the'" noxl3.;3.1pcplilt:i.:tion i 6:i!··6Q.O, 00.0, reba~ngq.. 
All" p,~nks .closed; ,'on,26"Mat9h"1945 ,<tl1r$(;Fd~Y~:'lJ·~~.#oie,US. .9c:" 
cupat't9nj' i a"uajo~i~y' Yr9r~,; Ih~~.;'li~~Qcf:t?·,?P~B:'~':;i:i~)D:~B·,'f~~€;r.:,' • 

26 )a.pr~11945,.after."!;hest~ps'in,denaz~ftq~t:Lon dcscJ;'l.,bcd

bcl,ov'l 
had': been tak.e,n~;,.· .' " !" " .. '" .,' , . 

• :: . '. t " • ':!. ',' .,:,' ;<~:" \'" to: .,. ,., , ':t .' .:" ,iI ~', .< 

..;...... 
',. 

.... 
,'. :, " 

"3. .ST.E:P81N):~~I~~:Z~~~~1..t~~l'j· ::,,:i~'i," 
«' . :" .. ,~., . ;. • ~'. .~:,"~ i!' ·,"'~""',:.':.:''li ,:" .. ' ~,': ":'" .. ,,'~.:; .."" .: .... ' .. "_":.",. " :d ":'.' \,' """ 

. "'."a'~R.e pr:e sent'~tive's" 'Of lcc,a+>b?;nlC.,~.'~c:ro.:.c·t:.J;:+e:qj. 

togo~l\lercri.! .b:pril l!9'45b.y ~.l1a;nceSect,io.n., ~~i,li"tia.:tyGG"I,r~' 

or!'lf-10~nt' DG ta.cl:li1on"!;F2D2, •. ~nd .·ii1f9tLl~d.of, :t.h~or(ite~l3.,of::ithel . 

US·'.Gcyerlll'ieiit',· ~;i.p.CIlld~~gt~~-~;r~~q~~rciLlo~r.,; tp.~t 2.~1:E? upervis'-: ., , 

cry': olfploye.os:. pc vq~to,d. ~:b:9·.:j):F~qc~o+"c.fy.r:~. ~9:lc1;ls~~nk

Branch. a.nd t{U; pres:l;dQnt cttliq"<loca1:bd.f1k1r;tg ,;as~o9:tat,!o.n. 

wore' ordered 'to', (a)" list e.1;i..:~upor;jl:i~¢rY pors¢p,l1.el'.~.b.Q.:; (b) 

issue land. collect quosM;oil.Qciiro6 (Fragoliogen) forallper.i. 

sons on tlio l-:ist. . .' ." .n·
,I' , .',','. 

,,,: ... -, ! ' . ' " ,.' "~ ,;'.: ' - ,-" . '., -""', ' 

• "I, ':b. ~Fsr tl:lQ".g.~i4~n9q<,~c~ Nil~~ur,y,.GC?,v0':rr:le,n,t.o:f·fi~\ . 
Cl;;a.~ s !La: f:;.on,q 'wa~ , 'PJ:'.o P:J-~:od .:,Otl~,::~C),...q~i::th.qq?,~.!l',l).q1n~ £?.·,C :f ,.de...·' . \~ 
nazJ::t:'l.;ca~1qi:l"pol::tcy; .se"!;-'+c:rth':~nit:n;e ·fcl,lowJ,~g:.d0,eULier;rt~: .: 
Ha.ne;hdck:·for Iviil:d':tary .G'6~i;;.:rrlilent·,irl:G6rna,ny ,:~·/Financ.j;il;l;.-:and,·· 
pro;per;ty.·,~ccnt.r....b:l~ T. con.n.iC M .•.··.T.I...... ..c....·.i:l.I. .... a.?~.a.r.~· ·SEnJsli' .:q~r.G .. ,ti':'9.24 ~ra;rch"
1945, 1"~G::.1o.vaI '£1:'C'n ·O;ff~,qeof J~q:z~~,. and Ge':rr:lp;+i M;J:;l~ tar~sts, " 
a.nd. 12'~li' ~r~Y;..·:(jfGu:p .G~5. ·O'l)!3ra:~~qral·.I~~t'r\lc.ti9.!l~, N.cr.,J,.l;(~l , .. 
March )l.9~5 )'and" NQ.12 (:14'; l1.pr:Q.: :1.945) ~: ..... ;:' .,?7 ;.'.: 

. . •. \ ,:: ... ,;:.':.': ,.: .',:.' N."'·:,'.;·... ,'::.,. , ........ " ..: "".":' 

•... ,' .i.. ...... 9.. Fragebogp'riy've:bi:eYiilil.a:t.ed:.: by' tp.eFi~,nc.ci Se.c~ 


ti~:(~~d,p~a:cEl~ :'~:P:!'J~t~ q'.,;~n~~~;~:e~:':,·:~."S~;~l~~u6~9ry J C~ :~:~inr:" '. . 

. plG.~E)nti, ",tTo:'.,bo:reI:10ve1d:'.'''ar1d·. ttTGbe,.,susPGnded,po:nd~n.:g::.·: . 
.furth:e'¥.' iiive$;t;~gfi..~i9.~;:},i;•. ~b~ (i,:t~",40,lfrag9bQ8cir;i;',yVc,,ro.,:g±Yfi)n !;t,0"'"'...... 
CrCl ::eGr~: rR~~l*,(f,;~~¢~~-<t~~l1l'~#t¢.is;,:vvq~,:~" F~lAqye9,,;p.~i~yi,EllJ..:. as.,:;' ..... . 
.otJ:let~:\'Nh!~:sp;:; t.~?:9~4s:;"~~Wi9.~,Y,k,9-"':~~~:lY,$,:,~~~~'~~ytlp,~.t~Y:~~·Moqbe::~' . 
sh~p'. l!'ljl,. ~he': ,:~,.~:p#I,' '·wUE?'·~~ga~.~~("a..~~:f3utf~QJ,e.l}~::: e:Vl.de.noe:for. ~n'" 
altt:~1c.n: ;r:-~~\,cat9gQ~'y .'~,~:rrq,~;l:'~",: ,'.: , ..'. . .• " >:;... ,,,,~~ . ' 

,: ',' .:~\.;::.: ,a. ·;,;...~+.S·p~6~i~t ji~~fs6·:rY~'06~~iti'0.ec.,~f five :Local \. 
bankc',ri3 .;.; "throb 'principal's and. tvio 'altern~tes - was sot JUp·. 
t('l P~S8:ilSt' in purging 'Frankfurt finp..ncial instita.tinns nf 
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...... , '. ···iI..·_"'C·i 
RePRODUCED AT THE NATIO~:,'L A~!C~'IVEri· 

'h<X..L.»;~~:~:..~ ~;Ep.t!l~'" 
FileG~: Militai-y Government 
--'-'- ...~e:e~!:,!~ .IT ' 

Box ,'a~~ .. 
::,. 

Nazis Qlld Nazism.", These men were proposed b,y"the Commanding 

otticer.'s Advi'sorY:Cbrn:littee,:werecareful)l.;y ~ettep: \and 

approyed bYCI.C~~d· t~·. Finanoe Secti~6n.~~Ulfiye' Illennllve 

rec6rq.s0t.up.:sYmPllthetic:.re~ations .with the,Nn~~s. " They. 

went to work a:t:oncE3'wi th' theFina.Iicesecti·onJ~d·entif,ying, 

Nazis Inot 'classed as .... sy.ch on the basi's: .0t: 'tne':Fragebogen. and 

veri-f,ying tne, evaluations of the Fragcoogenmnde ..by the,Finance 

Secticbn•• ' They have,b,een ,nble ',. to ,.advise :tlle,F:t,AllnceSection, on 

the c00petenc e of ~ oleared per sonnel'·toJ6~e:p;:th:t3'1o;~].t'e\;rw;i.rl1I1g, 

und t? point . oat which banks' are. not immedirit~ly' e,ssential .to 

Hilitary' GoverIlIJ.ent. 
 r' 

. '..'...j , e. Renoval' orders ':were t~rwo:rded in "duplicate to 
the ftnancinl institution con~erne,~;,~hic.:q:;r.~tl+.inea. one, copy
nnd sent.the other to the individua;l';'to ber.ec:oved•. Finance 

secti0n. ·fi;ted! a.···third copy,'1n'tlie d:pe.i:i:f'er' o:r:,ths'··fifiQ.ncitU 

insti~utiofi c?ri;cerne'a..Textof the~>~~?tiOV1al ori4E:lt~: WE1~ .qj)proV~d

by.th€;l Legal section,. " .' .»,~~nt,: '" :" - .~'. : 

, : " ", I·"'· .f. ';,,~teiY~tting'dfnll~:~p~oybe's'- :;~tho~izt)dt6:,~Sign
for, thel"'r, i1'1sti tution,theAdviso~Y'OOmt:iitt~e:of"localbankeps 
was asked whether the'insti.tut:bon'cQuldoperate .with r.enaining
p·ersunn·el. ,The institutionJ-s :,bnlrinc~Vsl:ie'et: was, eXontned,and 
recomflendaticm Dade for o.p·e'ning or 'nOt opening•.' A' certificate of 
recoqhendntionf.or· ope;i:tnSv;i ttl :ris;t,o:t:np!):rR.v:?d' pel."sonnel t 
wns s.~gned by the J1c.V. i...•.. ·~. 01'7 g.. (.;~'4t~eo .Cl,ilC'. t~.te Fl!uL\~oe ~t?C~~.on . 
off.icers'•. ..Atter apprctl1o.1· bf the "'!!ili~ary: '(l,;,verJIDent'.C~lnding 

Off~G~r, copies:of ,th~{c't:n:~tifi:5'atewE?~t't~',the: J:?urgermeister

end to j;he ,Reichsbank;rat;.: Tnel.titte~, ,notJ.fied;~ the insti tut,ion 

cOIl.cepned.•'~o'. J,);, ,.,formal.glithoxd..,zatlbl+;::~'6 ,:dpen,: s1 gned'py ..·the' 'com
mand!ipg ·O:r·t:'i~cer;· waS:3:E;3nt throu.ghtheReiohsbankto·,tne1n"'; '. 

stitu~~9n. cq:n,cerned" which returnedtJle .:receip~ed d~pllcat:e' to 

the:Jra.,Il:~:nce sect~.p.~~' .... ..' . . .', ,....'. '.' 'i)' .' . 

. 01':. . g.: .~;.'~6, ·AP.r~l ~94~.. 20. p~.nk·~~er~·npprove'(ff.or' . 

openip.gon.. 27· .Apr+l" Three,nddl1?io~Ull,lJf;tIlkS. opened ,'qn, 1 May . 

and tprG:emore on5MnY.,'BY'31",MaY~4:§,pan.k~ we:-e open;. A1~ 

so, opened ~l3re~ho Post(il. Spvi;:tes B(@.-~ (po S;'4sch,E:j ckamt ) r'in 
WllChl six- ot~iQlals wet-e ." appr0v-ed, a~d:;.tl;'lle .. remq,ved·, 'and,the 
.IUli$:~;Iilsu·r,an,oe cO~PQJ1;~l,.which h~B/'25 or' 306ffid:e6;,~hrough-

. out~e ci~y.:"'1nvyhich68e.mp-loyees ·'were<vetted.end23"r·emoved. 
;...... '" " ' , , 

,:, :",' ," ,;~ ,if ",. ' . _,: . :,' '. ," ,:_. . . .',' ~ ";," . t' .. 

• < " 4~ CQ,NTtN[IIiJ'GRESPOII)"SIBILITiES. 
. .'. ..•. I.," . .' . 

. '" . iI',.. . I ,•• ,",' 

,. ·n. The· following steps,iOf' 40+'- ~,~ t::caliorl;,:e.olaln,to
be talCena ~~ .. ~ . ~; . . " . :' ·>·,,···::~·;~·,~~(\'~t:·. .:'...,;.';.. .' ..' ..':", :",:,.: '.~~.'.. ; )"';"":':. "':"'., ", 

,::. ' , . . ;, . ':{ ,. ';. 

I (l)Enforoe~eIit ot.&itstlng.r·eIU:p~~i 'orders. ,:,.:, 
;'-... > ' , ~. : ' • .' ',.. ...,- ." ,', ,,/. • • "'; -..I 

(.2) vetting of ailsupervi ~ory emplbyees .. ' 
. mu~~.bec~~ke,df·or completeness, . and. vetting 
':pI"p:ges:~: 'ni'jist,:',be•.•. e<~~e~ded:,t9~'eV$ry· eill~loyee 

-'I.' . 'o.feyeryins;tttuti:on'perr.l~:tted to', op'erate. ' 
, '. 

. D.. .'~Wit\~]rs;~,OA~I()N'±N' ~WSI3ACi({B?V~miAt:- . ' , 
.. ' .I'+,,-':4~~~adh:(i)op:,u~atlori, 41,.0<>0') is the cap! tal of !.ipci' 

~~~:Ir:~~~;'~~~~sr~~r~G·4I'~~t~1'~tl~;ndrt~·~~:~;f~tt~::ment 
area. There is a Rei~l:!.sbn~eQen~tell~, ,five ?,ther banks, . 
and t;hc rin~nc e . office s of t'1::ie )leB;t fjrW1gsbe.zirk in "thS ei~y. : 
LittJ.e bombJ.-ng dQI;lllge w.a~' dOne to '1i,h~'.'city.' , " , 

'. :·1 2. " N~1ther, the Finance Of:fi'cer nor, the, public' safety 

OffJ.ci~rk:ne;w llPwmanypersons',had: b~eIi'rendvedfrom their' 

posi ~J.on.~. ill the finan.oial inatit.uti'9ri~. 'W,b;i1e. .~,' nec~ 


'-'21.;..' ," '.' " .... . 
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'1 •.':'i'helstary: of th'e 'SSlQotgiven ,in. the .APril 
.. Monthly .Report hl:~:S- 'been:'isupp'lemeIit;edfn iIlfPor'ta:nt··~;d"et·a.i:J::fr·:·: 
~Y R~~9hs§~}.t .,recqr.ds', r~ ceiYE?<l ;;,t,r0m: ,~:1~gdeburg and by' f.ur~lil3:r,· 
l.nterpoga't!onor.:·.,~t~~Chl.ef ,of th~ ··Re:t:chsb.ank ?:t;'eciousl,[9ta+~~, 

. Dep llJ;"rtment ;. '.. . , . 

.SSlolotb~t~~I~e~~~;t~~s~~4~;,e~;~~:~rl.~~~~E)l~~i~r~~i~t 

. ha+f;jth:·e .. lo()::t.renlJ:~,Qd,RJ\~' 24, QOO;'.9RO';.~uggestl.ng ,a,t?bd.'O value 

appr?nch:.l.ngRM 50,000,000. ·;over~~;1.f<the value of Se.h1~'.;i 
w~Sl.a!cco,~t.E1di'or~Yforei;gn note5i,gQ;t;~ and' securities..~ou@;ht 
dl.rec!tly by theRel.ch~b.@~... ." ;... . > ." '. '., .;

" . .", . ':) ""t !~, • ':;,'~' '/)' ". .,. .'. ... 

... , ' .. :··3~. :.Thepriry~cipCL'tion .otvi.c~-Pr'es.ident ~roid 
otherl R\::ichsbrillk6ff,~cilils i.~.· f,b,rtlJ;ep .ntt.ested by' tho 'record~ 
ana 'the interrQgo:ti9n~' '. ../ ... : 

~ , . ' , .' . . :, .~ ,.,.~ 

':.," 
, ; 

. B. " :MAGDEBtmG':RECORDS~ ; ,'.'.. 
~ ••>. ,,' •• '. , ". .,',. ~ .... ' • " .•• \,. ".t,: : 

" ,.,' • • " •. , " -. ~ .' '. : " • :: ~, ' ':,:. \ .c 

-,.' .;, . :," ..'.'.', . .' -. ·:".~::;:};:~·-'):'t~::~~':~-:,"'j?~"-. ~,. - .. '-, ~ . . .". ' ... - ..', , 

1·.....,sixteeri':~.~;nck~s .. of:'¥edorris '01' the 'Rolc'nsb,dnk 
preciQus,Hetp.ls PeP'e.r~mentwe're'~ foui1d:atMC1gdepurg~ ; TWO, . 
labe~.Iled .. ·'M~lg1I$I{,'.tJ contc.ined:J;lie:r.e.~or:Q.~~f .:th~.SS:,yro,D§~c.:t;l,.s~miJ. 

, '. ",1'. ' ." -~.·'~';~ij-:~~~(r.~eords .shOVIed .tha~.t~w t:·tr~~. ()i.,.~h~_7.6 '.' ,", 
q,eliVi'tirt'e s .' Qfl:,9Q'~;))RY:" tl1Ef 'SS~;' 1JiiriS !nuCla' .on 26 Augu~:t .1912, and 

.the .1!o.81:: on2?·~~~·H~~y:"J..~~5 .',Chsllif;J'rs were ,iristru{Jt'eQ··to': 
tro.n.srer. .sale.S'Pl!'Qc;9f;3d{;l,;:;"tq. the accaunt'.'U,:JC HEILIGER,~·)f. • " .. , 

'.... ..1 .... "~'.:' -~~rfe,~~~~~;'~nlr$~i~rts ,'~~Srileoi', t~~':166t:~,~aa,·;·, .. ~' 
been'lsent to the:..SS:.tll,,6·<ftr's,;t datQdl9 sopt'ember.1942·'andthe
:J.a,s:t~::da~te..~.: .~~;;:~~ V,·6!llt>9:r::::~.:Li~~~K"J;~9-F-:K:.~~ee.ts .:I"t)r:,u ..•~ entn rep,9rt :. . 
show~d \thfit:. y::a;~l.·q~l;S :sec:ll::r:-:lt;!,~§i;·:~:~glllg,:'Qack .to thetl'th:,. 
d,eli;.j~t:~_'. '(1~421;'w€)re's.t;~,l:~ :i:::ri:p:;ro'Q:~;ss of liquidation. p':trt~ 

:1 cip~tt0'~'()~i-p~gussa:· ap:-,d'th.e:1Ifn~i:p.·sr:101ting-:p.~rsone.l'·'''·' : 

o.rn~ents is shownbY+iI.4"!lerOUi:\,~'r.e.o,ei;p..tf3'ti: ' .. '" 


.. ·rs.;~L~.~·.,f6iY,~~$it:tt,~~~'·.·t~·'~~&'~9~b~~~;~~~~ •.•~~ci.·.~~~~f~~) .; ••.. 

'. ....Whl.cq.),'Sco~t:~~,e,4,.\:·:b.y' ..f~:o,.ert '. ~hoq~J~".iq:91~~;· .o:tth~,P,ra~i.o""s . 
,. ",J;~u.tallis. 'poJH1:r'tm¢Ilt;.,. ;I,f-,T,l;HloeJ ~st~~:t\9:t,b,:~~..,?p1y· .about.... . 
.' .half, Itl1Gloqt' ,:had~,beeIl:'~0:;LQ. is' c6rree·t';~"':tb,?·t:otal, val.ue approaches 

IDLJ?p.,O'O.Q,iQQ.O.•. · I.~ t~:'.l~};c~};Y that "the ulis()ld•.~,oot :found:Q:t . 
. r/ 

.. MQrk.{)rs:1nc.1ua:es: :a-:grei:lt;er<'share6f . the .less.: t~e.~.ii\ly con;;;;';., ;.,

v:er,t&b.l p J~~'(31j's'",!-j'eWE?+iY',: 'goldteotp t et·c)~ ~+a!idh'~::\~~e.1J,.er ." 
share 'Of~:'oa:f~(:.:cbrri·s,:\'aildPapermotley~ c' . ,: .' " .•. ' .,.. .. 

. . .. ,: 1" .5~. :()ye~h~:l:r ,.'t~es·~:~~q.e$, ne 00r~i~~to.1hOJJ.!S~ ..::." 
l.S .eCC·OWl~eQ. forbY·,.a.l'rec.tpur.cfiase· o;t'·;f'orel.gn n9toSo ., ..gol,d,
ands.ecur.·l.tl.eSi ,l:)Y",t}je, ·Rbiclisbankltse1:f • ,The I!U;:ln l-f;er.J,S 

of J:bqt in ;orCter of.,'i.tlporta:ne'e' and 'the the offie e • through 

whi.chthey' we:re . .s6+.!.~:d:i 'are·~:. ',.:." . . .',' . 


, ." " 
•. !3- •. For(}ign notes' ~n'd ':coin - cort?n, Deppr;tanent , 

:. '.·/5. 'JEJwelr',' Btirll.n PhwnsPOp : 
c.,~· Gp'l;d . Prpciou:s r,1et~ls' Dept. 

,,'--d'it. iseQj1riti es ~ Wertpapi erDept • 
. . e. t .. '6the·r. . '. 

J: , 
~ilverand) - Freci0i.?-sMetalslDept.,'"OJ. d '0 oins) 

·204975 
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i '-. .' '; " ,', :. 1_ "" .' 

, : ,', ...' , , .'" . ,,;,.,/,' "'.' 

.~r" )~:;, :~i.~~·:':"'!Y.~-F.'~,:;-r.::l:-,-~;;...-' 'l,Jt.~,~ ¢;M~.::J:~~:!1t .(.~O orer. 
.... ":909o·'golo.:.c:Qr;:ff' ;~,:;;':.. :.·r~ngs' sold' to negussa 

tent. ,~"") ..' \ '''throughthepnwn'Shop) 
, . ' " .' 

, i ., . 

C.' OFF!Clid,S IHP;r,.lC,,IT.ED • , . 
" ,~ .' 

. \ .:;,,1:.', Tho~sn$ed,t}ie.jt9:t:1"ow~ng.·Reidhsban~ o1"1"io1als 

as: t~1ti· .th~';klf6w~',.,oo:n:<ierriing:/th$.:SS,l<>q't:., ..... . ::,., "',:,,._ .. 


.: '. '. ',:' I:::: " .; ",.. :: . ' . .c' .,," :':: ':".. . '. " '. .':,' :' ~: • 

.::, 

....... 

'!I¥.' ','-. 

'r ,," . ' 

.... a. :Dfrekt'o~iumi ·· .. ·':·"PBHL ' ...... ,"::~. 
" IctmTzSCBM.i~ , ,'", 

Kfissendese~r1!ent :: FR.OMl,!KNECHT
~ , ,,' '. \ . .' ,.~. " '; . "::. ' ;,.: ;.~: 

; .; • ! '~ 

',. "' 
"j ... 

••( ,"f ....'., 

. :: 

HtlUp\*:~~~}e~', , .. ':'0. .PEPI.;AU·· 1st director 
:.::'H:ROPp·. . 2nd directo,r, 
.'; EGGERT 'aiternate' 
"LEThTB11!CH . '" 
',: KRISTER: .. flI 

REISSNER 'tt.· 

RUTHS, . ,~~: 
, .". ~ ,"' ~ , 

, 'r 

":"': ,2. ' The.' cashi~::rOf ~heI?er:tin 'PG~\;risn6p'yiasIaE.$EWETTER 
" ,'" .\.:" :;.; ~ ;,;..1,' ,:~':.'~' ",",',~' "'. ,'.':'::' ""!, ,;.•.• " ':':' ,,~:, .••~\ ,.' ", \, '. '" ',' :,~ ". 

. ,.... 3." ':88 r.l8'1/+p,volv,c·d, 'were,,:e.d>gade";'Flilhrer FRANK'j3iio: 
·O,betgr,1:lpp.~Af't1hr~~:vidl4'F;.· wh:Oi..~Q.e the.. arrartgem·entl3;··r.,[~ttt£R,· . 
·;SCHUL'ZE~F~URC:H:.;:,:iln:d'.ScfruLz,\wliO . made' the deTiverfes~~';: FUROR, 
rep]~ced ~rELHER cS· del.lve¥YIilEl~f peginning'with Delivery No. 53, 

,·~lU6~r-t,,1944. '>',,"': ~ '.:.: '" " ", " .. ~', 
·:::·~:,~·,'·i··'~;:··';4::; ·,'Ft1HL::Esc:letir ly.ltq;>lica:t ed bya DeLlO in the".1'11es . 

',' ,:.o~': ~~B~Gl?feei:p:~,$:;~1~:tal'fi' ~l?e§artJ.il~nt" ,~i;t.~~,Il;bY.' KRO?p.~g:;;: . 
f'. ·d~re.r~or:of 't,fte Hc.upt,kas~e:,· 3:r.ililf~rcp.· 1944 :,'~on· tl1-e "b~sis of· 

a c0tlfidenti~l' verbal. agre;emeIit.be;tween Vi,ce~l?=,o·sideht. PUHL 1 nd 
.' ·'th·C ~tiead or .~::J3er#;.t:.ll',:go¥~t~~i~~~1: b,:"r,~alh~re R~!.9hS'bipk ~~s 
,u~dert~ken ,to;,; ~e~l·tp.~,~QlJ.l~s.t:+c .. a:nd., fo~elgD:.L1olJ;ey ,,~itd'and . 

. . ,1?11:yer' co~ns,i;pre~9i:o;USi L1e~.al.~:~.s~·9)).r.tt~e ~iJew;~;trY:t:w,a:tches.,
.' "preci.ousstQ,ne,sa~ldot;he:p,,;v',alu~ble$'a~quired, by'tn.:ts :pureau. 

" . . .' -fill, esk~·ai".ticlftrs:wil1',::be. ;harf'd1:~ <J..:·;un der .the ."co de .. wor-di· "MEIJIEJP' _- .. 
'\11' . . b;.:,y,:;,;'" ': ...•. , • . i~·-"'>,, }·r "'," ,',,', .~.;.', c." ,.;L~·':• I 

'. ,. ~~ 

.: ;'·D~ OPIN!ON.PONCERNING· N...':.ZI'·.'Pl'.:.BTY,.:I::NFr.P-ENCEO~REIOFI.SBiJ:..TK 

," .' .;:~:.,;~Th9,B~rtk' wa~, al~eys' :rGl~'C.'·ban:t·~·lQ .;h~P4i~·';a'::btiiiiness 
· i:t·c?ns±dYei~ed.,.·Qut~ of i~t·s·'li·ile,. aceo~dlJngt.o,Trro~~".ThE;?;Bh~k 
a<YC'epted t·he· SS.l::>usihE3ss .iri::.1;942,on:s$:sri6~"de"'Ftthrer'FR1;l-.TIC' s 

.' ·cr6sU;tahce,t~I;UHL,t:u('::t ;the;rewQuld:be:onl,y a; few 'small del
iveTles~. ';,T:he;. ~J~eI!:v¢;r.i e:SfhowEry~r,weh~cq :antl..on,,,",' '.' '. 

. ..:': \·t· ·a..ll' pcik; ,::;l~:'r.ef~~~~T·t6'~a~d1:~·tlle' ib,9t, .~~;·the 
'88', +tfJ~Bbeliev.ed .the 8S w;)~Idh.av,e.,~s¥ed.GQR:rNG,. us dir·ector 
of the Four-Year l?lan, to fqrcehin., 'TneFo~r';'Year P,:t:s"n.. 
directed the, dispo.sitibn pf all gold,iand fO;t"f:)ign exchai}ge. . It ' 
Wfr.s::intere·sted in:; the :ss .l'oo't ~as' EYLleanS <01'~ :r,eali-zing' addi tional 
gp:fddndf.oreignexcharige for war'eQonQ~y n~~<ls1" 

\.{. • •• " • ," ': ~, • '~ ',:~.::::, '~.> '{'" :".' .. ", " :, ::' • < • ,; 

. . . . 3:.:,.:whe~ in the spring 01',1 ~4:4G~R;t;NG \ sough:t ·to:tlE,lve 
· ,the :sa:b.k'handlo'-t;;he':rconsid'el"ableyt';loci't . .01' ',:f:he Tru'ste~ ,.()ffic.e 

"., .. 'fo~, '~heOocilpied East ,the'B~nk,:accol:"dtI'lg,'::t/bThoms ,..s,~cce,.'§.,~:
": 
~::" 'Ii ..'t ;·,f,.Ul~~::b~gs;e:~ ~f'f:D,n groWld's of,;:in$ur:t'~.~ie~:t.,perso~nel.:i T,A~~s 

·ii.... 'nelie.ves, this \loot'was'sold, to' GGll3::NG t s sat:l s~act~on'thr04:e.W 
. ., ' , " , '," ' '" " . ' " ~' . ,.<,. " :.: 

. " 
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acommissi on of ,German jewelers', '. ..' ' 

I ·i~'Fivedellverie,s: ot lotltfrom warsaw. sa chiei·.H 

GEl! BEt: in .De oer.f6er .194"4a.n d . J,anuary 1945. ~'. t6iallingover 
30~OOO BM,':were acoepted .l>y:<t~,.~nk .and ·handlep. on·.the 
sorie basis as the }'mr.MERdel,.lveries. . . .' . . .... . ... 

. . 
. ·5.', ThOlilsspoke at tANGE,>,ns ~he political leader 
in the Bank. ···He knew. of no' di sCiissnls by LAIlGEbut said 
thrit of course people had to join the 'party to keep their jobs. 

E. SIGNED ST.ATEfilENT;BI[ }LBERT,TH.O.MS. 

TO complete 'the: reco~d~ ThoLlswns: asked to wri t~in his 

own.words anaecoun.tofthe sa,affair e.ndthe personalities 

co~cerned. HiS signed acco~nt folloWs: .. ' . •. . ., . 


.1 ,"In n~tumn{'?)194~ I. heard froLl Reichsbankdirektor 
PEPLtl.U--fir:st< director "f. the Hauptkasse in Berlin....-that Reichs-· 
ban~direktor·FRcw.mECHT wished to talk Wi thLle about gold . 
business.' Herr Frotmlknecht, ,told me that c.fter nnnrrangenent 
betWeen Vice-President PUEL, Obergi-uppenfl!!hrer as WOLFF. and 
Brigadofflhrer SS ·FRi.:NK ,the Reichsl>ank had to .take c~re·· of . 
the,\saleof booty';"goods fran the ReiohsfUhrer 3s-Wirtschaf'ts- . 
abtf(311ung .(Ec.On.O;lJ1c :~partnent) • He· added that there were '_., .... 
expe cte.d.onlysora,e ,.d.,eli-veringsl'.. .' . 

. .' \ ·."The atlountS.fO; ;:the delivered valuables he.d. to be 
transferred acoordJ.ng to the order of the Reichsl"Uhrer SS to 
the,\ReichshauPtkasse (Treasury) for tho aceoqntofthe R~ich
SClinister 01']'1 nance ';';'-"Mi\,X HEILIGER". . The whole. affair should 
be ~X'eated .coni'identi!:'~ so that only. the leadingpe,rsonsof the 
Hau~tkasse (Reichsbankdirektor PEPL.J1U. Direktor KROPP. and the 
othf.1r substi tute' directors) and those people Who worked in the 
Preoious l:Iotals Office were informed nbou t it.·.· " 

':' 'I. . "Thevaluo.'blQs ·wer.e DX'.oughtbJ Oberstunlt'ahrer Ul!1JtIE.R 
an4 ;lp.ter on by sturmttlhrerF'URCH who warealways oivilian . 
olotlhes. .. . . ... .. ' . , 

'\ ",As 1twas known in the Bf\.nk·thnt the emount~for the 

bootiVgood~ frOLl. the \\lehrLlacht, ·whohnd to send thevalue,ble.s 

'dire;etlyto 'the, Rei,c,hshauptkasse ('!'rQasuryl. ,.were also put to 

the credit of the Reiohsninister ot ~"inance ,it .wasevident 

thoat! t.he Ret. ~?S.bp.nk on17 had to. take upon i ~'selt the' character' 

ot a truste.eand that the Reichsftnlrer SS .wJ.shed the work of 

oOunting and: assorting to b.e made by the Relchsbnnk. . , 

,r ... 

, . "f,ll:jeweJ4'Y, gold and silver ornrunents and drunaged 

gold:<Bruchgol~)w.ere delivered to the stadtisches-Le1hRLlt 

(pawJ;lshop) in'·Berli~•. ,GOld wedding, rings were s.ent,f.or 

snelting to ··the Preq-s'sischestnatsmtlnze (Mint lin Berlin. 

Foret8Il' notes and. currency,goldcoins andgbld bars j Gomon· 

notesweredlrectlybought· by the RGichsbank. ..... 


'. \. "The" Reiohsbnnk ncted as intermediary in the wiusual . . 
busJ.~ess in jewelry~ WhOrl at le,ter times the Haupttreuhandste1lB 
ost '~Trustee ..ldministration for Oooupied East) intended to 
giVe Isuch IilA:terialto 1ihe BttIik ·to. handle, the ·Bankre!usGd. 
althQugh the Four-Year Plan had consented beforehand to this 
~~~. , 

. . 

ttIn all· importa.nt. gold transactions the Four-year plan 

hud t:he leadlngand decisiver.ole. without the consent ot 

the FOur-year Plan'~ the Rcichsbank, Direktoriuni coUld not dis

pose )t gold or--as' tar as I kl'low--foreign currency notes in 
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larger amount,s. . .... . '. .' , . .' .. ,. ; 

. ·1.·' .' .. ·ftTh.eba~ageneri:t''-:·d:r·Bnnki~gbUSj.neS8~as1n th.e.han.tl~hi 

ot·v;tce~~esldent;PUEIl,·f:q:ldnolclisbo.ilkd1rektors WILHEL"M~' ": . 

KnETZSCEli!tANNnnd ,}1!~:iIlliOFFERas o.ebbe+'$ot the. Rei chsbliljl.~r'···

direktoriUI:l.· ,,' ,'" "'., " .'" 

fq,tgn':~~~e:;e~~~e~:~~~:~~~~~~~~a~~q:l~~~~:dilnd
ne:lchsbanlcdirektor nEIm' v.ncr Di'rek;t'or ·J,AHNKE. 


. ". \ ;9tThG leaain~:~~.iIi"t5asn'~li~f:;~r~:~~cifterReiehSb(ink-
di r'ektor Bl"yrhotter--wa:s I1otchsbankdl:rektor FR01'll.[KNECHT• 

.... ". ,.' .1' ... " ...... ·"T~l~·PO~~ tt~:.~,~ti4::~·?e~i.al.'~Il~~~rje~twas, .·Und~r yiee~ 

l?restdent L:i.NGE, assi,'sted. oy' Direktor,:'tTAENE.: .' '.•..,•.... ," 


. '" j " ·'7.'~Tl1e:,repr~:s~Jlt~ti:v'es.·or, ~he'~;:lo~,ee,s;'Q1',t!h~.:~aIlk 
in ~ol:tt;i'calarids()e.i~latfo.frJ3werei,;Hbrr'HEL!IBOL1)T(~,~": 

. He~~ .IG~TSC:H;,,:the'd1t'fi:¢ltil.a, 6;f~h~; 'bfl:p"K:w'ere ,,'si.;:Uiarl¥:' 
rePliesen,t,edby" n~i·Q-hEfba:nkdir.ektor'n.o~I~nG-Llr)IpSKYI~~ .... 
D~r,elktor- ,OBEmulJ1PF~ tt.·· . ~ .. , . 

" " .. 
. : 'e:' 

, ;', .. 
-"'. ..,i ..... •........ Hoad ,j:1re.ciousl[ot'CilS Dap t,•• 


..... , 'nei6);lsoank, : Berltln . 
'., ".., ".' . 

~h: " 

"': 

• I 

•• ,1'" '.' 

. ,",' 
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.: 	 " 

. .' 
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~~'-I.rJ%.......,. ,.EpJlJ:\--;::'.;~~,,~r~lf~:i·i~~,"!J~~,,~w.; 


By ______ .. FileGERMANY : Military Government· 

)r'~"'- .. _-_.-.-..... '-~<" _______ -.}tepor~s_... "~_...._.'" . 


''i.i'W~~"''~<I'~:<'·~;~~~~l;~~W'f!1i~W-'';'J,~;»;:~'1fr'''"'l1}·l'7i'\~f'·''.;'R"'~"~~""~"''';'·'''t-r;,J3.·Q;~''''''il'~'\:''~'~''''~''''''~S'7W,"';'i""C"]?i,'FT"~:i~"~'"!~;''' "l',;;;?'"j,', ..:""~."--,;,\~"",,,,~,",, 

, ,?C1..,Tlill NJ.TION1.L B.i.l\j:iCO~ HUNG1..RY 
! ... ' ,", .' .:', 

.\. 'MOV:i~lliNT Ob' TKcl BiJilK. 

,~. .en ex.."..l:~.tion of the filos a.ild" personnel ,9f tho l.~r::tionnl Bcmk 
of Huni(,t:.ry ·\71'.sundort..':".l::on e.t Spitr..lnr.1 }'yhrn' (south of· Linzl, i ..ustti.."" 
frou 2\ JUno 1945 ,tq 5.Juil0l945.Four OffiCL."':.lsof tho br.nlt.e.nj 2·.· 
truc1\.l,oc.c1s· of rocords'vrero ,b rou81t to Frt..nl:..furt . c/l'lhlll for' further· ' 
cx,~.Llinh tion l\t the Roichsbe.nk. . . 

2{ :lIost of the rvcords. ::.nd vc.lut_blcs of tho J:~['. tionnl .Bc.nk: ot:. , 

BunST'.rynnrl 2')0 f.1Cl:1bors of tho std'!, togethor v;itho th6ir> fa:',lili08, I:lovod 

to S~$,t.:,.l fron Ih';'l1bCl.ryillJ~.nu['.ry1945; Under I:'.n i,&,'I'OODont concluded'on 


. JG.n1X'.t~1l945 bO"\:l';'rovn 2crJ0nyi-S ch11ol101-, Hun:g'.rknFine.l1cQ Uinistor, cmd 
Bouon :bf ,.I(,ho G0rt:l':'..n~:;;conol:1ic llission ,.!(,o HlUlg-,ry; -tho Gcrm ..,,\n Roich e.g;rood 
to th~~ DOVOi·.10rit ['.nc1 pror:.usod 1.ts. ['.ssist..".nco . to thq, Bt.nk in Dovine; 'Q.l:}d in 
COl'j.dUCtil,1G its .busin,)ss. The Bc.nk occupiod['.1:10n.".s,to,ry in,Spitc..l. ':h9n 
Fint.n~d rcprosentc~tivos t.r~iv;Jd ,i1'1 Spit..".i, ,pr('~ctict.lly d.l ot tho rc;cords 
wore, ~1rc.ckin$?-~.SO$ 1\rid t,h.~).st.:".ff '.'~.~ ,on[;1\b~d in' r~ut~no 1\.nd SOl:10-rlh1\t ' 
optm 1J'!'ltic fU\1:'yt:Lons, SUC11f.\.S rocountlllg thopcll;;oo~n tho B1\nk's poss
o~oion) tm(~ plLntd.n~to ::10v0,tR $witZ0rJi:nd~ lJIF'. G6ttely, HOCl.d of tho 
StUdiO~1 ..Jop:'.rtr.)ont, Y;['.S 'il..'iting ('. d0i:<:.:Llod ~tuc1y of tho Bretton ','oods 
iLS'I'e01JOnts.' . 

3.J .Tho '.BI'.111~ 11..,\d t.t~or.lptod to~(jn4 ::).c/4t,Grn thrOU&1 l:ri.litr..ry . crw.nnolS., 

to. tho }ntorne.tionnl Re(l~l:'o~s" QOn,9~f'J f.4Gritl:tDr~ Fr:binyi,Pi'osidont .of 

th0 Hung<\ri..~,n.Gcn0rc.l Crci-lit ~1\nl:., pOTI· I.'csidinl;. in S\'~itzerlc.nd, soo1::inC; 

t.ssistr..hccin~:10vinb the: Bc.nk J its nove.hle 2.ssets,. ('.n:1 crJployc(Js to. . 

Switzcr~"md.Tllo Bc.nk proposcd-td suppo~t itsolf in ;:i'i1it7..orl~:ndby.. d1'nwinE; •. 

on thcforoi91 oxch[\nt:pyt controlled ... In tho firDt of those lottors, 

-t.~p BlU'lk pointocl .outthn. t it u',7LfJ c.nd iD' still bound to the fine.ncir.1 

sphoros lof the Lllioc1·'ostcrn Porlcrs ll n.nd tp...~.t it \-:i.'.f.l forced lito floc . 

tho Bolshovisd •· Tho. Bt.nk therofore; floc1 irl.:to Gonx:.ny. ThO officinls of
'
 
thcB['.n~"'icro npp:rise::J of tho fnct ,notcvic1ont in tpo.lottcrs, th,o.tHtin-.._",~..~ .. 

gt.ry h['.el boon et \;'f,rwitil the lI J .llied :)0st0Tn· :20\,701's::. 


4. \' In October 19~ v...-hon, 1\S tho Bb.rii;;. 'st.':'..t.0<1, "with GorE'j,':'.n r'.s:siss 
tr..nc6" SlzC'.l::.zic.ncl his.2~ovorritJ6ntd\1;le tppdVlo1' in H'\.U1(:;r'.l:'y, tho PrOsidopt, 
Mr. LeoJolc1 Br.ronYc~i, tl10 Genorr.lLir..nt.gcr, :Ir. Ricl1c.'\.rd (,u['.ndt, tho B01\rd .' . 
ofDircJtorse.i':Ld the 'B()(\rdof i.~,:,.n(',go1:1ent of. tho B1\nkricro c.ll·ro:;10vdd, nnd 
n n0\7. B['.hk presid~nt,; ·Tci".1csvr.rY, ';)'c.snppointcd. '·:hon ,'-!;1-.:.:ricn.n troops' '. 
ror.ched. Spit•.~l;:'.;~! Pyhrn" TC;J:1osvr..ry "w.s 'oli::iinc,todfrOD tho :bc.nk./~ccord-
inc to l?b.nl: ofiickls;. Bc.ronyni, WhOYir\S' si.iLl tobo' in.:thoconcontmti.on· camp 
t.t, ilnchnti, 'Lnd i;~u.".nclt,· \71:10 bo¥".!J.o ['.nofficor in tb.oHun£t.rir~n ,·.rrJy,r'.l'O 
tho pursbns vIDO l'3'fOn best ·the· clet;-,ils of the B;:~lll:1 s foreign CXCh.r~Ii~ 

I . 

trc.ns:'.ctions.. . 

.5. •liThe, Bcmi:' s[;old hoL1il'lES and' fo'roibn~Urr011c:y,' 'l[orc moved to .' . 
Fr".nkfut;tf."jl:I on 14 i:ic.y 1945. On 5 JUno 1945, 32' p1\ckinG Cc.sos contc.inine; 
tho iGPo±t~.nt [;01(: :'.nd foroi[..:n cxchn.nc;o ro'cords c.nd· tho fQVi ['.ppr.ront 
vr.lu.."':.blo·1 foroid1 aGouri·tics in tho oc.nf:' s. pos::lOssion were lo['.dod on trucks 
e.nd shippodto Fr;;.n}::.furt rll!!. , ',7h,:,1'o, on 6 Juno 1945 ,they uorostored in 
th0 1tcichsbC'.nk bu.:ilding. In cdelition, tho following i tCi'.lS vu:;rc discovorod 
e.nd brou~t to·,Fr::.nkfurtr/M: . 

\(l)'~ l~ttor in Hun{,;t.rbn, v7ritton by Count Tcl!3ki, Hunbc~ri:m 
xro;,uor ; shortly bofore ho COLlLlittA suicido inL~)ril 1941. Tho lottor, 

+' h" 1 I '. 1 t I 1 t' b ' .' to' , t· .'.10", W ~c l' c. rougl rC,ns """'''., .~on 11['~S· (;O:Q. DC-CeO prl;or Omlf'.ra. rc.nsr:u.asl;on, 

is ('. at..'\. tt:1.1Cli.t by Toloki ouevents ..prior to· the Mnc;J{ntion pf ~rts of 

Trr.nsYlvc.hin by Hungnry in'1.'j40 •


. I ' 
. ,1(2} fiL?s of the 1o:>.&,i.l.O of N['. tions r..dvis 0;1:' to tho N1\ tionnl Br.nk 


of. HunST'.ry fror:l 1931 to 1939. Those filos ,[oru listed 1\3 pr.ck<.gos dopositod 

by the Sv7::i.SS Log:,.tion. ;.ccording to t.ho B['.nk officinls, this WY".S [t device 

to koe~' ,the GOrl:1.-1ns frOD prY'inginto thOBO docU;:lonts. . 


" 

" 
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{3} i. lX.cl~~Go ofcoi:ifi·:kntir;.1: p~parS'-;:~iGJ?Osit6d by BaL..'1.tinyi, 
G0horr.~ l~ir:l1t.L~or froa 1.pril to Octob(;r~944.· Thesu r..ro being trt1.nsl').tod .. 

t\'10 'of.vrhom. sp0rj,t E.nglish, wore I:'.~BO 
./ 

'. ,I, 

·J'oza·.:;£ IGIG1:1on 

. Frif,"y,os Tr:rh.".y 


B. DOMllS:l'IC POSIT lONO? Tl":~BANK.. 

.~~ 11.. ' 'list of .sh.".roholclors ';/1:':8 ob'tc.inod frol:l' tho Br.nld Th{~ list' in
dicr.t,:;s~: \vi'loo'llliOrship of tho Br.nl~'BjOO ,OOO·sl-U:.ros. Tho list :iridi~.tos 
thi:':t. no :tndiviclUc.".l QWlier holdb l'lO:re ·\:.hti.n 2500 sru-.rcs • 

. 2 •. :.1':~C?Or<linb- .to ~r~' Gotteiy ".Dir0ctor . of,t.."lc,. Sturlica D6pr.rtr..1oht{··tho 
shr'.rchol;:tbr.:: r.lvit,.~rs votc.,:l rltllun..-\ri:iJ.:'4ty. Rof:·l,.control If'..y viith thu. Fros
idont, vh{o' ,;t">.s t.ppoint,)d by ii:ldHo;:,d .. of t,ho$t...".tC 'with tho c.pprovr.l of tho 
1rIinistor IOf ?'inr.ncc:) .. : HO!:lbers; .of;t.l';'o Bbt.rd Of~~.lir.t...,D~:lcnt, thoorctiCi.lly· 
choson by t,110 BQ('.rd of Directors, in ['.ctut.Uty '?(Jr·" ch:oscnby tJ.l:,; Pros";' . 
idont y[fill th.:; r.l)J!rovcl of'it11(jl!iinist(j~. of':illDnec~ Cottoly nlso str.t,o(1 . 
w.t, \7h?ovor they h..~.pptmJ:ltci.:')c ,. tl1oPros,i.dcnt r.nc1 tho hlinistor of Fin-' 
~C(; nluf.'.Ys c:'\rrioc: on t1. foue}.. '. 

'I ' " . . . / ,. "'i . ' . . '. .:" 

". 3 .. ,ILf·k: 1939, tho B::nl{~ot'l±hDSOf" Govo~:1q~:t S;:;?ur~tios n~d of 
Gor;·.r.n '::11.r;::s l.nCr0r.so:~ rt.!)l..Jly:;: Ii1 tot..l I:'I,:;'Sots' of 16 bl.lll.on ponca') on 
31 Dcc(;i:~cr 19f~, .St.~.to Socuritibsrcprcsontccl .Ovar 12 billion 1'011[:;00 ::md 
0.n ri(1c1it~ol'l..".l 1 billion ponGoo roprcs(;ntod holrlJ.r278 of RH. Thocra;rth of . 
hath of thodo it(;DS vrt.fJconc0t.lod :Lh tJ.l0 ~)riL,:,.nco Dhcct str.toD.ont;s. Tho 

.. \ ,.' ~ I . ., :~ . . " .". •.. ~ '" 
ROl:.C!iSOC.M hol:ancs lr.rSvly l'Opr(;"JQl1t clci\rl.nc; Clnl.J:1S nO:\':lnst G.Jr::l".ny_ 

This c1oo~ notro;)rOSG11t -(:'h:,; tot..:,. 1 Hun[;"rin.n crQrlits -'('0 tho Reich since. tho 

iH.<.'\to tool: ovor dirijct~y nlnrco Dl'lf-.ro of the cl",<'.rin;; :lobt fro;:l the Br.nl~ \


I '.. ..... " 
to cin.".hlo tJ.10 lr~ttor -to il:lprov(; tho n.ppo<'.rl:'.l1co of i.ts bnlc,nco shoots •. 

'-·-·~·-BFm~:n.oto~' i.1i circul.~,tion incrC;,.30d. frO!.l 974::1i11ion POl1COO on 31 DcceZ::Dor 
1939 to 12 billion p(;n[~00 on 31 D0C(,lmbr 1944 (Suo ••ppcndh: E Tr..blos I - III. ) 

4.: ITorZl'.y-Bibvr, ;::>rcsol1t ~ic.l1.d·ior~ of the, B<'.nk., insisted thr.:t, to 11i8 
l:no-wlvd;:::;o, tho' ;Br.nk h."..] no connoction oithor Viith HUl1[;nrir.n or foroiln 
rJiliJCc.rYj' uni'cD ~ espionc.G'V· c.;:::onts, .fr.sci.St or[T'.i1iz..".tiomJ or pol:iticr.l 
p<'.rtio~~ P['.Y:'lonts .by tho ~nnl: f~r c:ovorru:lOnt pU.11:10~0S r.bror.dvroro IT.d6 '. 
oxclusl.voly to tho Roynl rtun[r.rl.r.n L0[;-.tiol1 of 1:I:ill.t..r At..t...".chos .. No ;?~y
flonts ~ cold 'iOr(.;rJ,':'.tlc • .I.·.ft0r the (;.orrr.n occ'upC'.tion of Hun[!~ryin ihrch 
1944 , 81;:10 Gor;:1O.n !::_~lit::;.ry unite h<'.:l Ch()c!o.nCr.:cCOl.U1tsvliththo Bcmlc,. 

(' 

C .. FORL!.:IGN ...S SbTS 

'1.'I In th~ L101'Ul.~t6~y c."t Sr:itcl,thc. BCllk hn(~ i30 c.".ooc COl~tr.ininG both 
Hun['f..rii;n r{nd foreiGn socuritios. Thoro. Vlr.C no cOi::::ositc rocor;:l of tho'ccn
tc!l:.ntsJo:£' thu in:livic1ur.l Ct'.sos. Consoqucntl;r ft ";;<'.3 11<':;ccSC;'.ry toopan Ol'.ch· 
cnso in.lordbr to firt~l c.:4iU o~~trc.ct the) forei[l1 securiti0S. The follow:ing . 
woro fOU11d r.n:l delivorod .toFrcnl::turt: . .. 

'7- 1 ,I '. .. t' .... c ". l' 3 .'0 

. qt 0 l:..ur01l0[~n r".or cn:~'D :Jorl.OS corn. l.11Cono· .)onc..s Pl.CCOS 3,000 
1'10/ '1"1' - ....... .,.., '··C·, . 11'" .; 2 II
0'2' 0.::' oc w,'J.e J:' O'iTOr . orp. [.:o_c. I) on~,s .' 2,000 

Shr.rcs6f ;.ndo Intornr.tiont.lBI:'.llk Ltd. London 3 It :J";
Sh.-:;.rcs :6f B['.~quq' Jo.s Pc.YBll~':;uroll;) Ccntrnlv . 2 " 17r. frs. 200 


. Sh-:;.ros 6f.:a~.uxitTrust A.G. Zurich' II Sw.frs. 1,000 

Shr.l'clJ U~ion dus USill~S' ot dos jili:plo. '":Por:.;st. 


1/ ·1 0 1~ <" l.' 'c" " ..... . 

• \.\.,j. t.:'t-< . 2 II Sw ..frs .. 200 


Shnros ?f OFf~ V!oodil1(~ustry COLll')['~ny Ltd. 2 .: Sw ~frs. 350.' 

Shr.rGs <IioDpa.c,nio :i.~UrOl;60nn.o dc;. P::..rtici:')(-', tion 


I Inllus triC.1l0. '. ...•. 2. II. SW.f'TS.· 2,000:, 
:!TnrilOtibh(;1l Trust 80c. :"I~ Zlirich' 16 11 .. frs. 1,800 
St.,.tv s?l!:'.-bills (cll'[,3m by -(l1¢ HUl'iL~l':i..:,\l1S-tc.tc) 1 S.w.frs. 7·"'Y9.8:)7 ,09It 
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2. Ta.ble IV 01' fl.Ppendix F is n statement prepnred
by:t.he B[lllk in order to sh·:)w its holdings of foreign 
exchange nnd currency ns Df 28 lrebrunry 1945. All foreign 
curro·ncy found. at spi ta.l is now stored at tho Reichsbo.nk,
Fl'nhkfurt ah~. 	 . "' 
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A."PP.;;:J:IDIX E 
STATISTICAL nATA RELATIVE TO THE NATIONAL BANK OF HUNRARY ~ 

B::"I.J,.NCJ.'~ SIE-;:t;;T OF TlD< NATIOHl'..L B..t'..NK OF HUNGJ..I~Y 

L I A B I LIT I E S 
ASSETS 

PENGOE'PENGOE 
, 

TO~'l.l 	 Single TomlSingle l. 

1. Share capital I gold Kr.30,000.000.-/ 34;.756 .095.
1" Yotnl ~'esorve 

2. Reser-ve Fund •••••••••••••••••••••••• 10,074 .529.g3 

a/ gold coins, gold bars,foreign 
 <. :-'. 

and 	commercials coins ). Bank notes in circulation •••••• ~ •••• 974,793. 210.
1,1 kilogram fine gold 
5,700 'Pengoe / •••••••••••124,053.'".20 
 4. 	 Current accounts and other sight 

liabiIitieshi foreign exchange assets 
1 "'Tj ; 

and foreign curreney-in-	 -. J _ •a/ public .. . . . . . . . . . . . . . . . .. . . . . 99,848.464.05 
, I ;. cluded under ATt.85.' of. , . 


the st.atutes ••• ·•• ~.·.··· .. ··7].m.904..15. 291;356. 257.35' b/ others ....' .................. . 86,026.626.36 185,875.090.41. fI tr:I
)~<1'. 	 .' -:. : 

Ii '~ 8,826 •Y08. 51 ' . -' , 	 ,,2. 	 Reserves of token money •••••• . 5. Cash certificfl.tesJssued unJer . ,
'Art.73. of the statuea '.... ;~ .....'••' •• ' :/93,543.80~ ~ Ih

OJ
3. 	 Inland Bills, warrants and 

,1 

~585.36l~62l:5l ' : 	 ' securities •••••• ~ •••••••• ~ ••• ' !;:6. Other'linbiIities ...................  c+- l7C,359,.563~97 
I III

4. 	 Advo.nCes on collo.teral security 42.562.300.-:-"' '<II .'1I, "<;

7· ITrnnsitory receipts owing to the 
5. 	 Advances to the Trensu;y ..... :31,2,454.684.50, year ~940 •.•.••••• ~ •••••••.••..•.••• 2,288.1%.97 ~ 

i 
(]) 

" 	 6,095.510.07 8. Transitory net receipts from the past6. 	 Buildings tu'"ld ~qui:pments ...... 

yenr and net receipts in 1939 •••••• 
 5,137 ·513 .65, 87. 	 Other assets •••••••••••••••••• /320,231.082.72 _--'--:--____..;... -..: d·' ~....,.

1,476 ..827.964.66 
1,476•827.964.66 

_ 'J""\ ''''!''' 

.- --·-0----2-0-49 8 2 
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P E'N'C.O PENGOB 

Single '. Totti1 ; , . ,; ,; . Single 	 . TotAl 
, 
t, 

ad3~j 	,o~t ~f ~hich~. commercial bills • 521~:46(i;.621.51 ad 6.1 out of which gold ••. 
ate.te secun ties • 63,832.000.-:- :f9r eign exchp.nge CBsetS and foreign0 • 0 0 0 • •. 

currency, • ". 
others • 

ad'7./ out of which: gold •••• 1°.5,°74.98.3.10-:0 • O •••• • 

foreign oo:chnnge' assets: andfql"e~gri:' . . . . 

curroncy.o • .. e.. • • • • • • 72:, g.il, 300•.38 , .
0 0 0 0 • 

others ....... ,. 0 ...........142,244.799.24 
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51 ,828... 590 .. .59 
, . 117,.55,7.949.66 
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BAWlCESIlF..ET OF~THBNATIONAL' BANK OF HU,UGARY,.N. ·TABLE!! 
e.s on Docombor 31st, 194~~~, 

,.: L I, ABI LIT I F," S 

'.p N G 0 E 	 -, 

Sir./,'lo 't. ' ,'l'ot..'11. . Single .ToW _ 

.. t.Shure-cnpitnl. /goldKr.-3()~OOO.oo()I-- . . , .:54-,756.095.:":":r:OBOrvO 
/ .

'c/.go1d c:oins,i gold \br\,rR, foroign. . ReserVo fund-••••••••• ~; .-••• _.• ~' .'.-.:•• '. 1).::,(,167:148 .61 
'.. ;.. ,< '" -,' ~ : .,.. .o.nd commor~ic:l coins 	 , ' 

",/ 1.kd.log:C8,hI fino gold i . .... . 3. -Bunk notes in circuli"ition•••. ; .;•• 4,391 ,710.258.- . 
..., -} 4~598 .Pongoo/..... ,; .........100,OT3.~738 •25' 

4. C~rr?n~ ~ccounts. and other 8igh~ 


b/foroign. oxche.nge c.ssots IJ.:-(\b1,.l~tics,.'•.••-.-•• ~ ••• It. ~ .,. ' •. e.-••: •. 


. 	nnd fo ~,ojgn currcncy1inq1 
·undc.rArt.85. of the . nj'public ............,•••••• ;. ~"'''.731 ,509.80/"/.')4 911,792.14'}.6i 

•St.-......tUJ.:·0S-~> •• '~:~ ••••• ~ •. If· II',,! ),61:5,050;16 ' .. 103,688.788Ai .' '.' , . -' , ,. 

'2. -Res 0 rvos of-:tOkon .money' .~- ~ • '." . '18 0'::>9- '~8-' . " ." < b/1:.lthors ..............,•••••••••••1,74, 284,246 'tJJ 


. 1 - c) t .45 ---..,.,.
. ",3: -Inln.ndBil1s, wnrrnrttsand _ " . )-~' ConBoiidr.todfor9igncrodit8 of.193f.- . :1,5,099.~4'l;2 . 

.a~curi~cs. ". ~ -. ,; ••• :~ ••• ".'. ,.'.- •• e" 3,5£51573.285010 . 
.' . .' "< 9. Othorlinbili.t:i..oB; .......... ~.;. ;. ••'.,•. i.')44,422~ 997'.24 

;AdvM~.qBbncolli:::.ter[Ll socurity· 8,445d:·Ob..~ 7. 	TrftnB~t6rY;rocoiptB owfngto tho . 

yO'"'r 1944 ..'.. ". . ','
-.. '-\. '.' .~ .••-:........ e,e •••• -•• -•• '••• ~. ' 
 ',.12,833 .676~5? 

. 5. Advancos· :for ~ott1omontswith' 

,foroign coun'tries under I'oint / 8. Trc.maitory. not receipts from tho plist 

.Arti,c10 57. Clf the ·sk.tutos ~ •• 1,0))110a.J71.64 yon:r and not roeeipts in 1943 •• , ••• 
 8~5PO~fJZ7'.18 

- . 

..6..; l~dvn.nc6's·to ·:the .TrO[lBury .•••.•• 	 575,~6a .047-.'78' 
t '. "_"" ~ :. -. . '. , 	 .. 

:'·~i~cBui'ldi.n.gs a.nd oqwipnionts •• ~.'••. 5,i89.800~Ol·. 
~>::-8-~::~Othot\ D.Bs6ta>•.~·~ ....... :. •• • ' ••••• L. 398 .]77-.626~66~'':">'~;:i;:' .::. -" -. ~. ' .- "', ":.~ .. '.' .....---'-......,-"-'-----'6i7:<O;180.'aoO.5fy •______.:....,...;.._ 

'6j ]39 : 180.8qo ~ 99-,
-	 -, : _. - .SECRET :-.~r:l,;;.,. 
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~ ',> 

..-"~ 
Q) ;d.6.1 out of which gold. • ," • • • • • '," .' 2,'623 ..790.81 
> , 1,275;571 .985.10 

ad :3.rout of which commc~cic.1 bills foreign cicno.ngOf1.8Bots nnd forcifgiiis -2;:;1:0.0010300 ,, 
a1:.t-:to .soCurl.t,ics • '. .'"' • '. '. • .' curr0ncy including countorvc.1u0 of 1~141,661.622.30 

RM! 1jJ-123,158 •067.44•••• ' ~ •••• • 
: .... ". :... 200,130.844.13'ud 5.) to~'H', count, ryu1ue of RM others • 

56,)20.482.52 ,
•..:"" ad'8;;} out of which /gol.d. e ••• • .' •• 


fo+8j?;'n exchn.pge assets and 'f,oreign 

'l,202.808 ..959.5Z 

, ct<rrenci;)s,inc1udirig countervD-hie 'of ~.;"'" 

RMl;1;6';,29£ ..251.99 " , 139',64<3.184.56 
...... ofuers • .-. • .. • .' . . . '.. ' .. · 

':-;. 

i 
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TABLE III PROVISIONAL 	 BALANCE SHEET OF THE NATIONAL BANK OF HUNGARY 
as on December 31st 1944.--. (Prepared ,2 June 1945)

ASSETS 
•.Ie 

LIABILITIES 
.. P,ENGOE 

PENGOE
Single 	 Tot.'1.1--- ~ 	 Single

1. 	Mct..'1.l. reserve 
a../ gold coina, ~old bars, foreign 

and v.Jrmncrcic 1 coins 

/1 1cilogrrun fino gold

4.598 Pengoe/ • • •• • .100'073!>738·?5 

b~1 f~rcign 	excl:ic nge tiSS,ota ,', ' 
, 	nnd 'foreigncurz-encyJnci.' ""'" , , 
uridqrl~rt.,a, .:<q:f: tho S.futuw. s ',j,i79'i.BQ§,3'5u103,253 ~636 .60 

'" ',',' , , 

,2." ,Roscrvos 6{;j;,6k~1l lllonoy • ,. • " "; 

3. 	Inland Bills, wnrlants and 

seCUJ:J.:t.ies j... . .. 


" • 

4. AdvMC9S 	 0_.. uolilitorr..I,sectlr;ity •• 
.' '~:'..' ..

, 5.A4v:1inc~s fb~~' ~'~tilemcn:t8, with " 
, foroigncotintrlos undor Point g/ 

Il.rticio' '57. of the St.'1.tutos, ••• • 

6.Ad~6.nc0s 	to the Txoosu:r;y • 

7. Buildings ruld, ciquipmpnts. •• ". 

8. 	Other assots .. • 

,,' " " , , 


Total . 
. 	 .\. "1.lSharc cnpi t::..1 /gold Kr. 30,000,.000/ 	

Cd 

34 ;7)6.095.;'"2. 	Reserve Fund • • • • • • • • • • 
11;492.150.': 3. 	,Bank notes in circulation. • • • • • 

12,180,346•265.4. 	Current accounts nnd other sight 
lia.bilitics ••• • • '. • .. • • 

a:/public ••••••••••••1,877,663;.80/+.19 

b./others • • • • • • • " 822.641,300.22 


5· Consolid.'1ted forgign credit~;of 1931. 

2 .. 700,305.194~41 

9,76~.222.45 
"~.. ',::.: 

'1;373,588:072.91 

" 

,.. ';::." l~~310 ~ 248 ~ 999.77 


, " 	3~452,931.90 6. Other ,1iabi1itie~, ,."~. 

:, ,13, 494, 1134 .34,6.94 


16.700... ," 

, 11',,' 

1. 09(~:,53a...1la.33 
' ... " 	 .' 

505,'3&1"'584 .51 


,'4,798.74 0.03 


"It .... ' 

~.l04.616. 941~46, 


16.310,248.999.77 
 - 50

'.= 	 ..•.,.' . '.~. .' ". 

" 
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Oi' • ••nd 'J",,/ out. of which: ccmmorcinl b~11B ,,~ •• a.1l8;520~o46';'94!" ad 6~/ out. ?f 'Which: g61d~ .3, 588 ..15g•.37 ",' 
!" s1..ato S0CUri.tics • • • :}.2.,375,664,,300.- f'oruJ.gn oxcllnngo nsaots Md, foroign 841,024.515.29 ~ 

, , , '". ' , ,'"-' " ·c_urrency~including.-cotUlteJ.'!.vnluo-o'f~-~"-:---':"_~-':"_-'--:_______ 

';"'-:/ ~btUlt.arVatuo'-'o:r-'W~. • • •• 1..096,089 .. 94$.09 

,'i 

RM 22,3,897,437.6, '
0 • • 

, " i' ,', , 0 ," • • 0 • • •• •Lit. '.. • 1,'51,828.,6 others •• '. • • • • .,28..97'.407 .25 

ad 6../ Q~t.>6t ";h!'clll;gc'l4.. .. • . • • 57 ,464,170 • .30 
, jo:roigl1.'~xohru1gc'D.ssei.s nlid ~oroign , . ' to 

....::: . 1
cUJ:""£'ency•.·~.:,~. ~,','" !.' ,0 "'," t6d,l1fJ.771 •62 

1.( 

ihcluiiilg 'coiifittrvitluo' of.liM eo6,66}.96o:26' f 

o:thors.c·".• ~ " 0,' 0 • .". ., • i.86,.781..999,..54 
~ , .: . ..: r.: . " " , ' .'; .. 

No:tc, I,:" , f>eC~~Q' :i"rt :M:!.:r1!;s h,e1,d ,duo ,to tho S~'l.:to to.king , Notp 2: The gold ,i.tom in No.-6 ,i8' gold held for the nccotini"" , ", 'o~r'~r~I:i"l'.1id'iLVi.ng socurities i.noxch~. ' , ot othors. Some is t.ruo of tho other foroign exchnl]gO
I>.1.ff'e rcm:¢b i.n figuring gold - 1943, 1\::t1o not & ,foroign curroncy,items.

5,700 ,pongoqs ,£\1ld, 1944 nt. 4, '9a.JPengoos,~iB >"duo to n 

rodu4t4Qn))~ tho.,pr0mir\~doi:i"'c6rivor:tlbic f'brGign


,ooLi,on9i:9B ~*qUi 'nrOUn?i,i;~ to o.rotUld 21t! - to bring these ;.:.. ,,":-- .. 

. .',.. :.: .; -:.. , ~,;in !;ino.Wi.th 'ilio 'preniium on HM. 
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...~.;~' :·:r':·· TIillLEIV ·.NET FOREIGN EXCHANGE POSITION OF HUNGARrAN NATrONALBANIC - NET-BALANCES HELD '5! 
. .' ,... '. .' " . '. . .. ' . '. . , 

. JmruS: -LORO- OROBlXtGATIONS\ TO HUNGARIANS AND FOREIGNERS.' ~;J~... '.::.. Fmc tr. .';"-.-' =_·;=,.:-, .......=;-:4'".;,.5'\·_:·_h .•. ' ~ •._H·:.. .... --. ~~ ... ~ ..- .... -~- .W";<== " . . em~: . fiR' _:» .. ":";';t._~ _ ..
___._·__ 

, ... /;''-. ". ' .' Net Bolo.nce Net Bolo.nce 'Currenty i~l'Jet !Net 

<~> . 'Due~'-From--Co/ed~t.O·-- VEuiita-'-. Foreign .'.. Fo'rei~'
.. 

"-,' ',. . Foreign Foreign:' Ex~hEt~ '. Ey.pho.nge. ' 


,- ,':Bniiks Bo.nks: '., '. . Assets '"LiabilitieA; 


_ .'. . ".' 9z3/~/4,L1677)j14/2 ... 
1,·(Am,~r.iCp.n 'D011c.~s. , . ' )94)1).422 ." '. .166~37~91 . ' .. ' 761:3.53~33? 

>~tchFlor.iIlo ', .. ' . , I.., ·2:)90)25.3a ' .' 167.00 2)90692:)S,~ i 
~~d;ish Krmio:r , , ':52.11:36~79 .. '1039~OO . . ·)2217'5.79· . 


. ~.ss..Franc~ . · . 2-9022047.70 '. . ", . ...•. J48~J~'53 29370291;;23",. 

'~(#man"pich:sin?-:rks ., ' .' '. )7962883 .39 202850~39 ..' . )77600')3'.00.: 

Be~gi'fUl Be1gas' .' '....' , '. 92)33~66 ~ . . .92533.66 . 
S:L6V8.k:ianKi:oi,cr(occupiedSlovakial..),20158.JO' 334020.00 ,854178~30. ;; 
I~fUi)4r.a-,; . 6971387~28 ,9()2.00 6972289.28,(

.':-: '.. ,,'.Frencl1~'¥i~~·., ,.' ... ; ...' .j ' •..', ..:9277798~~'5.··:". 2,070.00 '927986s.b) 
';,' "__>CzechKi"on$:drrot~.of Boh~a~~ 1flOraVl.~lJ132q69~14 .. ' -'. ' . 346. . 1313241:5.14 .' 

'.. ' .' ";.,, .... . 12b78!3.29 . '.28) , . . . . .126503.'29;' 
, , .., 13~9lf.3 .fj~ . .. '. !.?:Ll.~5JJ7424.93 . 
" . '.'..'" -. . .' .-4'50q79~.37 , .94{)7000 •.00 IJ90779~'.Y1; -:."' 

4926:1213~~11 , . . .'. ~ " .. 4926:L~84,.:q~, .•.. :.. 
" . . '. :t:982833 .30 ..' "... 269603b.00. .., 713196-~70 . 

182093.84 ~ '. ~ " ··lS2093.• 84" . 
. ,170.~9·· ........ , . 170.49' 

.( .', 10199)).12 "'1.00 .101995401,2 
. J>' .' '4'5)6622~99~' _, .' 45566~99'::, . ,<: . , . 404277~00 (Linbilitior ll4'5770.60).. . ...:.1))9,047.00' 

'. ., .' 1,906.,00 ~ .' .1906;.06 
"llo612'~93 . ~. . ' 110612.9,) 

oJ 

.. . ... .. ' .~ 729f:h45 . - '7298 '4.5 
;.:.: ..',., of 

0, 
-< ~" (I) 

~'". ....... .....•... '......•.. :.' ....~> .~... ....... .' .··.·ltgg····· .'. >li~~ ...·.C.·, 

(I) 

g.~.,~'BrullFi~iinbre for 1154,770.00 'K'tlnas',iri ~urrehcy,belbi1girlgtoH~€l~an·StatEilirldwrOngf'tillytliaposE3d. of by..Bank.,:.' . '. " . " , ,,'. .." . 

"'~;'7e?':-' ; . 
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OFFICE 

FROM 

United,States, jointly with a,veral ot'1-ts'Allies, issued ll8.rn-
I " ,', , , . "';:,<: ;'; . ;,;,'.',,"

ings to neutral,c()untries against the~r'purchasfnggold from 
• : ~;j ~'. • " 

. :,' ',", :, ,". !,~>,.,.;.: .. / ~,:"" .. /'1,~, ' 
the' Germans which might have.' been looted/f'l'om\tb.e countries 

~' ~ • , ,!- \- ',; , "., .~, 


. 
 '0.' , ; .,,' ~' ,t. ' . )0

occupied by the' Germans. The statement was made,,·:,that the 
"I ' : ", , " , . "', ' .,; 

United States and its allies, would not, 'p'Ql'chase"gold from any 

I ,',,; '.~', . , . ::''-:'(~':' :' " ,\;:'::;':.~.,,~~;;1 ~ ",,' 


oleuch neutr,alcountrieswithout 'bE:!ing."f'u111"'satistied that 

, .,' /r,~;;.~ :,~. <.' :' " " .:' . :." _ • ',,>~~'," 'i~~'~~~:/ ......:':~;'~ ~,~ ~:~ ::, ". . 


the gold in ,i;q,~E!st.~on hid not been ~oot,E!,9,',:.'by:~e~.Germans~, Some 
'~J~'j,:'~~. . . ~~:. ~,. ',:. '-"~;.i"~J.. :. !.,,(~J.. .. !~.~.:, ic... 

time after the War, the 
I 

Allied P,owers ,e'n:ter.e.d.. 1.D.to an 4reement 
I . ,,', ",',' ',' ";'"D'I" < "" ,',' ' 

with Sw1tzerland,lifting therestriction~, of the above-mentioned 

, War~ing, but only after Swit~~rland ~d ". paid'int~' ,the 'Tripartite
I ' ' " " '>';;; '" , , , 

,. Commission for the Bestitution of Mon~~aryGol,d;}i quantity of
I "" . . . . ".: ~;; -;,,;., I ' \~,~' ,~,!, '. :i.-' I ': '_ 

golCii l"epres~nting the amount ot looted(.':go~d:',wlP:~h the Allies bad 
,l' ", ~ ". . . • '.' !~:'ii;, ':. '~"'::, , 

been able to., prove to have been sold by/the'Germans to the Sviss.
I ." ' ",' 

A Srlar release was SUbSeq~,entlY, giv:e~~;,'to,~~;,other neutral 

powers,. notably' ~pain and Portugal .... Mf!!~whj,l;e;,' there has not'I .',,;l:'., ',:. . .'. : .'. . . '.''''' : <:::,!'~>S"": ,. , ' 
been a slngl~' ,,~ase in which the ,Urii ted ~Sl~~~es,.bas refused to br,lYI . ;::~';;:)', ',>. " '.' . " .',. ,,:,,:0:' ,:':...::.':- : -, . 
gold on the .,rounds that it rt:ipresenteq. ],ooted,gold. In fact, 

.• " """:1'·\'.{;, . ' .. -., 

the U.· S. Titeas,w:yimoWing11 melted dq'WIl"and';re~s sued as. Assay ~~-u 

Otfice bars a large amount of gold owned· by 'the Spanish Govern- ~/IQ/r~ 
. I '" . 
me~1 which contained gold bars wh~C~ ~~.'Trea~ury knew to have 

,",' . b,een looted by, the Nazis. '~. 

. ".~,_'-
• j.! .. ,f'•• : 0.00001645 

~~_"~~ ._.,_.. ~ .. _ ,_ ._..~~~~."._. ~, __ .~..~~~,._.___ ~__ ~, ..:_~~~:~.,~.~~~:.,_~~::.:;):.._~ :2.:,:~~" '~ __~~~"_'_'__ '''A''_ ,,_ ~ •. _._...,,< _~, "~~,,,,~, ".~'" ",~~ .~~'" .. " ____ ."k 
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In compliance with ,your suggestion,'I spoke with 

Mr. Elting Arnold at the Treasury regarding, the possible applic
: 1 '. ' " 

abili t1 to Spanish gold of the ,_Treasuq .:~~r.~G~;r~~,t£? .of February 

2, 1944 that it ,",ould notbuygoldfrom~y'".p9unt:r.Y',which has not 

broken relations with the 'Axis 'until it is'('fu1l'Y' satisfied that 

such gold ".'as not' acquired from the 'Axis pc,:wers.!' Mr. Arnold 
.1 .., . . . .:;"; . i~;-'.";",. ~{.: 

informed me tba,J:;' ,a settlemeritre'garding' Axi's loo~'Eild gold lfcid 
1 ./;'. ::";'''' ,...... ": .. ' 'l : , '.' : ":';',: ."",' :"';'i""'~ "; 

been made w1.t~,:~p,al:~.. Although,~he 'settJemen~, wa,~ not 'very 

satisfJctory;'~~;~\;;'was' nevertheies'~duiy a~~~~ted;" :~'I;t would 
~', . . l' .' , ~ "H, ' • 

". " .' '. ;'" " .'
1 seem therefore that, the Treasury is not in a posi tion to base. 

. . I' , 
a refusal to purchase Spanish gold on the 1944 declaration• 
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.-. ,NPD: iml 
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Iave'stlaatioll ot S01ine ot Gold Ius PVcbaaed 
. :.,....~.,.;' 

In ordiiFto'usure oompl1U.oe withl.:the ,~14 Declaration of 
. 2~,:,:(~~44, the.:r_.~, ... 

; 

.," 

!
'. :IX.\ . 

, ',

"Ini~i:ts ~'~i~~7'" 
.. ,H, ; ;:.":,;~~i.,); ~,~' "\4-; 

,~ :;;:.J" . 
... ~ , . "."'! '" 

. . I·I "', "." ~ . 

. '."::. t.~;.',. ,:'~,.';L:",,!:t·: ·,<;;;';'~':"'.:,;;.~' . 

...al'l....."a :.~ :_.*:.llIp,;.»>een taldl1& the 
PJ""'U(;I.v,w.."," ~'··:asQ.rtalDtDl ~. odl1A:.o.t:··lo14:~~ld to the United 


.In '·th~., ~~••. of ,old ;ail4er ·~tk ;at:'~he J'eders.1, this 

may ItDt:O'lve _everaJ: hdur. oE '1'8Oori: "'aroh1D1C~. It 1s clearl7' 


DOt' to. 1mpose 1.i:DDecea••rr 1fOrkot~.th1s kiDd upon the 

t ot the. re4eral Bes.l'Te,B...·;·'J·,'",· . 


jj AccON1nC17, nth the .. ' :: :r_t~~J:·ot:'.r.IIOBel11L I ,ave 

~~1'UCt1ons to .the reeler a .' .Jatd:.~l 0Il:~7, .Jul1' 17, 


.~t with the except10n 0 H:1rC8#t1Da,;~PottUle.J.,Spaln,


a.n41 SW1t ••rl~J _eountrle .'. .14t~.'DO "loncer be In
vestllated in th18 ft7. Pur . K"OD-the' aboy....,t!,.e 

col#!tr1ea lIa1 be r~uce4-'b7 a 'P , . app~te t6port 

on I~ o-r111n of the bus '.ld thout c1Dl the', month of \ tmport 


. of ifirt'e17 8b",le bar•. ror uUlple, 1;.he redeal·telephones 
us ;that aU the bars weJ'eneelYed betore,,88f, 1939, no doubt 
th~1 freasu:l7"~w:Ul be ,(.ble:,to,i:to ...~te;:lt8~"'+J.q on .the basis 
otsuch a .,~neral statement.. ." f,J '1" ',>.,.::.

'I . , ,'~; ;.:'... .,' _,', ",." - _ ,i';..·. "") ,.; _... . 

II Jlr. ja~~i'l.ile said' that p~rll8Ps 1t:.6uld~'·'b~'helptul it the , 
, Pederal sel\t to us a record ~ aU the:, I,~ld now. held by these five 

cat:J.nt.nes under earmark in "ew'fork.·;'·;' .', ....' ,;, . 

, 
8 
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Messrs. lIel.siU, Dietr1ch, B1~te.~nn,t.?\~:Cher (IY Federal) 
. " .. . ,.r·, . 
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.' 1 FEO~RA~ RES!tR"::; EANi~: 1,: 

, ." 
. OF' NEVi YORK 

,", ,,r·~ " 
. :. ':S"'\T:r~ ·..10··..:. '.. 

. b'A7~February 20,.1:941.
i ~~\C"ICE ~?RRES?Of\l~ENC~ 

,_" 1, '.'.' 

To Mr. Ca:meron sUBJECT~.e1irch.as.e.s_.a,nd .~al~~_ of gqld
by the.S~abilization Fund since. the 

FROM p ., ILang outb:r.j3J!~ o~. t.hew~r •. 
. 'r:,.: 

The attacJd sChedule hil. S beeri;,;,iepared~';or transmission 
'-:.";,-:'. '": ·1' ~ , ' 

'.. . ":'/,;.,'., ". "I,', 

to Mr.! Dietrich in Washington. It brings up to date the figures 

submitted to Mr.' Dietrich som~time' last y~~'r •.,\ ,:: . ,",
' ..", '~.",;, ,,":, , . :.< ;~:~::> ) i,; .... 


All of:' the' gold. purcha'sed' and ',sc;>ld l5y·:t1:1e Stabilization 
I. '" ':>~~~~';.,,',:) , ; .,,. ~,' "," .. '. ,:. ~' :,' :,:)~.,!::- '.::.i{;;~~:.' ". 

Fund f:rom Sep;tember5, 19.39 to FebrliarY·,,15j;'1941.was done in New'I' '};-;;' . ,. ", " ' ... ;. 
i . .' /'J.. .' . . . ,'. . .~. .':, 

York with the exception of the amounts shown in;. the footnote ap
·1 .' . . '. . '" . :',' ':" \. 

peari~g on the sche,d~le. The outstandin'g :figure ,.of course, is the 
,( , f" ' -, 

, • I' . . ~, 
1total :of $1,700,000,000 purchased from England of which over 

'$1,'5061000,000 passed through.our' vaUlts.;:' It 'is also intt'esting
: I ."..•• .... . 

to note that the South American .countries;·;Argentina; Brazil and 
I· .'. .~ :. ~:!: . .'. '" 

Uruguay bought on.balance over"$7l,000,0001,'gold from the' Fund. 

The absence of Canada and other ,British Empire countries 

from tae attac~ed:11st is dtie;'td 'the'f~ct:~'%hat:"~heir gold ShipmentsJ . ;:,:;;.;:\,.,':~;" . . I'..,.,';' ': ',:.":',/ \ .::YI':::" ' 
came in for djr:~ctsale t6 'the New York Assay' Office and the San 

iI ,}:·~;F:.~,r· :,:,: ~. . 
Francijsco Minf:!;;:'~" '. :c ,:' 
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; . '. 

Of this total $149,634,000 repre~ent8 gold which arrived aboa~d U.S.S. ·Louisvil1e"', . .:.:', .... :::. ~ ·;·'·~:·?f:J~ 
Vinoennes a:ad$85,OOO whioh the:J\md.:~~:; 

___ ,__ ;:', • • • '" 'L' _ _ .~i~;:;:-i 
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r IXILD f-URCiiA.:>:':3 -,.J.:ll 5.~t..::3 B·Y '~HE F1DjijL..L ii.:::03!i:R VE BANK OJ!' NEil YORK 
,.. 5 ,i'l ..C..J,. ... 3S:.!' O~' 7£ U.3. FOR .1.CC0UH1' OF '1'HE STaBILIZATION FWiiD 

~ .... ? 

DI.Ifl.ll.iJ r.c:RI('D FROid 3SYr.4t.-!Bl:.:R 5, 1939 TO FEBRUiJty 15. 1241 INCLUSIVB
! (OOO's OmittGd) 

PURCHASES SALES NET PURCHASES NET SA 
From Foreign Banks To Foreign Banks From Foreign Banks To Foreign 

COUNTRY' .and Governments and Governments a..nd Governments and . Gover, 

Afghanistan $ 2,548 '. 2~548Argentina $63,O't;i .., 97,346 34,261 " 
Bank tor International Settlements 19,706 $19,706 
Belgium 65,950 10,645 Ji 55,3°5 -__"_' _"-:1 ,0 Bra~i1 12 -508 . '.; . 12,508, ,. -. ..~ " '., 

.. :~./.• I . 'Ch"l'i ; I . . .,' , 1 e .' . ,4,429 -" ..:.- .~" 4,429,.. ':·.;!3:"
'. ....4 !! ....Co~o~b:i,.a >, . . ~~ :;-c: i8;463 ..,- .' ~';:. 18,463~ '., 

l. I. ,Eng'land: ,;':"i~7i5,0'99* "-. " ..,:.$ ".;/1,715.099 ....- . 'I ." , .....~;1 WIa q.~ . . .' . Fin1ana:-
i' 

~.. ; . 4,451 ' ',!!".'" .. 4;451 
n~ ,gi (:~ ~! .,.. ,FfancG,." 903,211~ ~ 86 . ,903,125 • 
i ,..f). I < ,I -:': ..'''';''' :. . Guatemala: ' _:'__~~~. ,.",,;. ~,-- u ·"~;:!,:J,9:6~,.:...·u;, --:-:-~;: .. ..; .. . "'1 :;,~,'6;';'

.,~ ~,

l.=~"'q -~~ rp:·<.,;~::f - -- ;:i'~> ... ~' i" " :',! 1";'(11,.: , . 69,"488 . <'" ~. . • 6;2,413;' 
! P! ~ J I . Lit!'!uania' " ;,.' 2,2.4-'0. .2,240:,
I;::i .?-... N 'l '}lexico ' " .' 29,022 . 11,·970'. 17,052 ' , :;~ CJj t Netb,er lands. . 196,037; 196,037 

... ' ;-;; ~ . Nicaragua . 517 - 517 
• rJ')~ ~I . ' 
L-___ ._~...~-";' Norway 11;482' ... ',. .17,482 -. 

.,j ,~ Per.~' 
., 

: 2,584 ".. ' ..:'997 .. 1,587 ,;; ,.~~;:: 
. ~. ~ .:,' P~X;~uga1 . 1,'552' :,:' , .22,941 21,,38,:: . 

19,591 26,480' - .6,889'.~ ~ ~; :~~:~:ia 2,250 2,2,0 ':~ '. ." 
~ ~ ~ Sweden 238 ;260 ' . . 238,260.. ." ,:.', '.,'; 

i,~~ ~ ,~ Switzerland ~... 165,035 22 500 142 535 . ,:.,:~.,,:- : .... ;~..
• , . ,... ':" ...:r'. .' 

~ t ~ Thailand' . 9,000. . ,~>.,·~;"'OOO
\ .~ \t ~. Turk., . 4,552 , 1,426 ..' 3,126 :~. ~" ',~:- ,-:, 
~. {~ ~. Urugu&l .: < . '5,212'" 29,623, .. ~. . - . ... ':,':,;:':24,411'. 
~ \ _ Venezue~, :.;·L>,'::,.~t~li :. ': ':~ Lr ..:,;f)-: 5.Jli :, '.. ;> .......{ :;;,.. ~: t;~;~::,

\"":' \ ~ I You~~~~:~!f~~ ..
'l ~ , '\I .' . ".... 7: '. " TOTAL ., ; . '. ':,3, 470,038 '$323,.444 $3,343.715 . $177.121&' ' ;', ',':,: .. 
~ ~ ~ '0' 

~ ~ * 
.** Of this total $241,576,000 rapressnts gold whioh arrived aboard U.fI.S. 


... ___ '.,i.-','purcbased,-:-in-::-paris.:-. . __ u __ ~ ,_.__ _ 
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." ~ ::' , """ , .. ' ",' '~, ~,,~:" ,,,\~... " ." ,~~.," ';~:~;'~', .. _.~;"!~·'/"']~~':'I:,:' ,.r:. . , 
This unsolicited note is'concerned nth tOdq"s"D;e1,'8 regarding the sus

.~, :/ -5.~ -t;', ,..:\:. , .: ..... ' .. , '", . ~..' , : ' . " .. ;:' ~ ~,±: ;i·~~ ",;,~:~?', ,~,.;.~. " .j'. 

the a8rik\iQt~reports011 SOldllCiV.aD.ts~;"';the ~'step_is to be welcomed in 

. ; ,:' . ' '.. .; ..:,.:, ".:'. .' i,:',;':"·;:.:, '.', ·;.:I;".J.;:~~i' 


sofar it renders historical rather thaD "hat; nns· )1D,y.::public discussion ot 

, ,._:. "".,"'~t i. '_.,_ \ . "',' ".--\.~:-i},:r:~;/~ ~r::>' ~.' '_. 

future movements 'intO this countrt~ It this 'is'lts object, I wonder whether 
:/ .' ,',,~::: . :, <~!f,'~;, ~ , . I,; , . 

the measure is adequate. The dail;y Statement ot the TreasUr.r will presumab17 

contlnJl to report dallT 'cbcges in''~e gold stocJ~\;:~iFr6~':this it would not be 

: / . • . ....... " '. ....... >{(;':;';.;;, .,:c,;';:,' "'. ' 


dU'f'iaw.t to deduce how IIII1cb gold thEt 'fi"easur;y haffbOugbt,' and' from available 

tigare~ 'on U.8. ' outptit:· it is' an eaFJi '~ep to arTiv~he;t' flat ~~ases q£,toreign 
; .~ , . ' ~~ 


gold. : It is the' latter that appears ~o be the' subject. ot mlf'ortunate contro

.versie~I "' The spedu:1~;onCm otthi'f~~eJ.gngoid·"¥Ef peiii~PB::sec011dar;y. Curiosit7 
,I j . , :~. ::/.':f· ~ ~,j ,.," • ; • ,,:~', ' • ,.'. ~.•,," '::,,'f~::':'~~' .',: f;~:i;,?!:·~.:·;,:~::, ~~. •• " • :'.. :.'" ,. : • 

regardiDg this mq:be' f'ull7 satisfied eventuall7 'bithe .tigUres which the Depart
.'. , "':.,,:, ,'. .:., :. ,':;' . . '. ::. ,.,,:-:[>;/. .....',:;;,',;:,;'. 

ment ot Commerce'1r1ll pUblish With 'the usual del~'!":':"~8l'''~osit7 DIq parti~ 
~ .I~,,·_ <, ; :.~. ,'... ~-i.' • ~ .. ;:'" ...~,.l,.·~t,r:i' .,~<~,,{:." " ,


be satist-led 1mmediatel7 b7 reference to the 'weekli'ch8Dges in the central re
:1 ' .. ,. . ",<" ......,;;~";: ., .,,':, .. 

serves: ot the most important colmtriesreported iifithe . newspapers at trequent 

and r~ar ilrtervols. Of secoDde:r;y iirt.erest is:.afio th~. problem ot whether the 

rorei,J1 gold purchased b7 the Tre~was' rel~J~~,~riie~ark or came from 
'/ ' ." '<:". ". 

recent I rarts• 'lhese various .possible leakages . Baggest , that.I am probab17 wide 

oft the mark regarding the purpose ot this measur~.: .." " 
; .i' 

I should: like to rater to,,,,t~ otherpO~ts indirectiy' connected with 
: . ) 1.;,:,}~' "1.. ,.,.', ,_ "~,'.'"". ''''~'r.' '. •i' 

·this measure. 'l'heif#-e more iii the nature ot que:ti;e~., :I:r:"~it Wished to, could 
I ".; '.:.,' :.: .. '. . ': ;':·",~,i :" , . " .... 

" . theT~e8.sur3' make"use' of the obscur1t;y: af'f"oz,ied',b7'this ',measure to discriminate 
",.,.~,,:.""" I' . , '.. " "',. 
" <1n~ts purchases of'gold?,. This di'scriDU.nati011 might';'~~ ~e of two objectives, 

the pr'evention of gold imports 'not :likel7 to be us:ea tor. ~~ate purchases in 
I 
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FEDERAL RESERVE BANi<~),.:;> 
. i . 'OF' NEW YORK ,<.. :il.li,':\:., 

, 
;" 

. ;'- .". " ,'.OFFICE C RRESP'ONDEN'CE: 
l : I ;., 	 ' ';;'. ,~, 'r . ~ ,- '. SUBJECT: ~~~__--.;"---_____________Tr~:"..:.:-~~:'<':-~_-..!..!---------

I 

I 	 " 
FROM: 	 '-2- ..--~--~4.~~'.~,~,~------------------

. ! I . .'. . .>:. :. ":' ";I;;:~.'J" ';.; ;:~,:\\: . . 
American markets, or a disincllDat10n tor vat"1otis\':reas'ons' to purchase gold of 

. . . 	 1. •. . 

certs.:1n origins, e.g., Ru.ss1~i Germ.an, Italian, J~anese. 'Discrimination is 
. ! '.~:-	 . 

Obrl.OD~ difticult UDless there we.recollaboratiop.·:ln. thisresp8ct trom other 
! I . ." .' .... ,;. ,.....~~, "'.' ........ 

cOlDltries to which, Such gold could']je diverted tor':'"e\rct;ual sale :In the U.S. 
: I . ·i;,,,,;; ..' ,. .": '... ' ".' ',' .'. ,..,,;:::: ,'co ',,,,~.:,.,;.. . " 

Collaboration wOUld''pi'obabl;t be gladliotf'ered bi\::~the.'allj:es.n . This leaves other 
: I ':: ~.'<:;,:'.. :.';. I ...• "" ' ':':i':'~lL) >,::F::.{\/,:,::~"

1mporlimt sources' of- diversioni notabli, the leth~~la!ic1s~~ ':tbe~Scandinavian
'I 	 .\., .' . 
I :. . ,"",'. ',_ ,.,' , '.,~ ~"~,~;~,,,:,: 'I, 'I:J_~; . 

cOlDltries and SWitzerland. Onewondersihowaver,; ,:JW1:ietb-er these countries are . . 	 :. . . 
: I 	 • . ". ,'. : .'-:' •. . ~ 1:,\ ", .' :,. .:':. i " 

polit1c=all7 in a position to refUse to,·take gold 'of cert·aiD. specified origins 

w1-r1 pladng gmaral reatriat1cms~ect1ng, :;,~. ;t~::"-: !vEll;the7 
shOuld! Ibe in such a position would 'it bepossi;Dl~',~C> maiiit~.discre~ such 

measures of discr:lm1nation'Z ,. '. ... ~". " ' '.." . 
. ',. ' 

The 'other quer;y relates to a matter which, for obvious reasoJls, was 
. 	 ~. 

relega;ted to a £'oatnate in fII1' m~r8l1dum ofOctobe~' 24 regard:1ng remedial action 
I I .. '. .. ,. . .. ".' . ." ' . 

on gold. . It refers;ii,0:Jjublic1t7 regard:1ng gold. OUtput' 1n~ ..the,principal producing 

areas,i inotabl7 th~"'~~tlsh Empire; I ,maT be ati~'eJ ~6}R~$:~S this point here.
ii --' 	 ." ',;, '>i' I .' ~'; '.,:' 

It th~ IU.S. Tre.asu17 dOeS not wish t?or th1Dks :l~.:·fs ,nQt ''in a position to enf'orce 

a restriction of output to at least; present leVels:~,'th~d.t" ~~ suggest dis

ereetlt or bluntq to the gentlemen across the C~an border and on the other
, I ' 	 . '''. ·,·.r: ,,>.' " ..;' 

aide ~ the.AtlantiC that thq ahouldret"z:IIiIi~.pu1\l1Qieb,g mcreues m their 

SOld output. 	 ",';,; 
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Attached he~~to is a copy of.a!~.Trea,sury, Decision 

amending the Customs Regulations 6f :1937~~'~ei~ti~~ to the 

discilsure of ' information conJerning '~6fts '''and':'Jip' orts dur

... I 

! 

_,.,.-1 

FEDERAL RESERVE BANK .• ' 

OF NEW YORI(, 
, '. l. ' 

I 

OFFICE C~RIRESPONQ,ENCE·.

'ocr tT·?4r. Knoke":';, ,------'1 
FROM D..r. C!lmeron_-::-__ 

ii, - .' 
, , 

ing the effective period of any proclamat~on of ,the President 

that: l state ()f war exists between forei;ri nat~on~. 
j • ., , ,.'" J ',!\.:t ." 

Alth~iIg.h·th1S Decision ,does .not,,;.app~~r;:to· govern 
,;.;.;~,;;,:,~, .';.,.... "... ,,.': ';.;', '.':',i;'::, ;..:::.~. 

our actions in, reporting gold engagements' to·.the':press it 
I .' ":':~r"\ -~.:: ~>~'.:," 
I. r, " 

would seem desir2(ible, however, in v.iew·o!"the'present sit~tion 
. I , . " ..' •(/I' 

, ,,II abroa,:f' to discontinue such' reports to the press' or· at ltiast 

, discontinue giving the name of the cOlmtrY•..' ' 
1 • ..,',., " ..~. 

'~... Copies of our daily gold 1mport.,~:st'ate~eiit fro~~.cll,_~ 
'fl

" 

figur1es are given to the press and a Ifev{S;p.ap·er clrppulg regarding 

gOld! iim:?orts reported by' this bank during;; the mo~t.h. .of September 

are 9o1lso attached. ;/. " 
. ,;I \Vhat""do you think? 

l, 

.. .~" " 

, ; 

.t~ ."" 

'I, 

. " ~ 

".",:.' t.,. 
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C OP.Y 
• 'I . 

. (. 
,,! .", . '.'~ 

Taken from Federal Register dated. Sept,!2'l·, 1939 
. <'.:~!. ;!,: •• ;: ,,;.. ,- ..... 

.:;.. 
:"~~"" ,T .D.;49970 . :"'!~:.:.r;.' 

CBSTmmREGULATIONS-CONFIDENTIlL tifFO~TlbN 2 

" 
'~'(1;.l·"."~ 

, 
.... 

. " I ", 

To: Collectors .of Cust6ms'and~Others'Concerned: 
i 

<" • 

/:;. 

'f . . 

Article 1465,3 Customs Regulation~ of 1937 (Sec. 25.2), is 
" 

....... 4..,........... 

eby amended by adding a .new par~.g~l~h Co):, 'r-.ending as follows: 

" >,., • i, ~'~I 

" -., ;-, 

(0) ((Sec. 25.2 (0)) During the '~;ff~:cti~!@, .. perioci of any 
1 . .,:r... 

c1amation 01: the President that a s'"~ate ofvtar 'exists betiveen 

eign naticms,. information concerning import$ arid exports 
.. -----·~-~·.. ·· .. -·....--:.----3f~...;....- .. ·i~.:~··~.....~':-··----···-··-...~~:.-" .. 

not be disclosed exceut as ·prdv±ded'for in p;:;.ragrH:9hs ( e)
~ ~- j. • , .'(,-r--..,...;---......,--.--.. .. ..-:--.-..... -..........-,,. -. .... ,-, 


__ ~«.... ," . ,..'t. , 

t!ln([i. (h) 0:l>~'1:;h:i::s.,."2:rtic1e. , .J"', 
c~ 

:. ". . • ,"" ;" .' ':: ' " '; .Jj..; ::;. • 

This' regula,tion shc~ll be effectiv;eort: Cl,nd·>a.fter the date of 
'. 

ptiblica,tion in the Federal R~gister:!'(R.S. 161; 6 U.S.c. 22) 

. i 

(Seal) 
" )jJ'~ 

. COMJ,;fISSIO'r\J~~R ;'OF C:t.rSTOMS
,"', ", 

.~~~.,' 
~\, 

Approved Ee~tember 22, 19~9. 

Herbert E. Gaston, 

2. This doCUi11ent affects 19CFR 25.2.· 
-I '~. 

3.I 2 F.~. 1754 
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. 
" 

,,'/ . '\~ . ' .';. .. 
, ' .I 

\t~::~. ~.: :.'\.~~t :.:~ ; 
.1 

OF NEW YORK 

1;·:ICE c9 RES?ONDE.N,CE '\ " DA~ September 21, 1939. 

.. Fil~s :I '" .... SUB.JECT:·,·~i,~{(' . ':J. .. ' .rO__"'--'-Ti---- 
1 

L. :IW. Knoke 
.. ~ ',~; ~ ': ' i 

"~ ... ". ;). 
>," J~::~r.~),~ ',:.,: 

Mr. Saroli" ag ent of th~ 8Wi ss .B~!t: C.o~.poration, called 
.. I _.' .,., " .:;,;,,;" :,.,:,,':" ". 

to say t,hat he ha'd received a cabled request' fro~ Swiss Bank '1-..., 

, I 


Corporation in Basle, to see mE! and find,out.,whe~her: and on what 

:1 ,: ';,.,', " I:, '''i<. ' ", ......,:~? ,""'1":.'.".,' 


conditions the F.e.der'al Reserve.bank wQuldbuYe,.g·old" .. f..O.b. A.."Ilerican 


or ItalJan ste~'~~;·.~·~r lOCal' ~ellV~I7 Sw1ss·I..·~'l~i~l~'·~'~k, Berne. 
'i '\';',,' .' ; . . ' t.: }\l, ' 


I told fl4:r. Sarolithat, it had for many ye'~rs'· beeri,.'the policy of
'I .':.. . "....'..' >,::.; ; . 
this bapk not to buy gold f~r delivery abr(:"~<i. ,Mr •. ,Saroli inquired 

, I .... ,,"7'Mf'N""1t;t';<>~lf- j ! " '. 

whether! the Treasury might ?e .inte~est~d 5~~~~we,t:~)haf:.:.~,-:( Cf/' t)~ 
reply tb a similar inauiry made two days ~O had:b'een to the effect I , : I -, .,", .:' . ,. "i:< ',':i , ; '. i '-:' . 
that th1e Treasury did not see how they' could- do 8.nytb,ing in that . ., " . ", .~ !.'~I ~;:l ',' '. :' .'"'.,,;: 

Imatter.: 
I 

, " . I 

I advi sed Mr. Cochr.an,9f the" inqulrY. ~d· ..~he reply given 
...~; . ~ ;,,,' ""'::" :_,"}';. ~"~:~~~_ ,t., ~ .. ,'; ,~~'; , 

r 

as faro.las the T,r·~~.~~·~ is, concern~d,. and he,>cclnflrmed.. 
, '1;'.. " <': ;;:. .: r ;:.~ ~" ':.' <., 

.' , 

I 
I' 

"'! 1. 

, f' , 

. .": ' . 
, ~,~ , . 

'" 

II 

" ~'.', . 
• t)',' . 

., \' !I -. ~,~ 

l~ . I • 

205003 
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gold 

, 
.... 

,V---' 

and 

provide 

the It an gov,~~ent that. the.latte'r:·qan")¢'rea~'~.i~d~:illars only by 
..\~i:r;.:,';~<,": '/" , '. '. . l~!c!ji>~:ad~k,:'~'~nl in 

--- -,- ~ 
"1..._~!,".,...... J;~., .' 

I 

::' ,-.. ~-.:-/,~. ~ " -:":: 18, 1939 
.i,: , . 

• ~ Files. '. ::.. ;.. ....~~. - "- ~,-. 

;7 r.~ ~ ! ":. _. 

fund 

for 

1', (1..' '. 

. ,..' 

',' 

f .~" "'" ~I 

. _. " , f~/<~", ., j. .', . 
Mr. Atkin of J ~ P. MOrgan & Co~j:":~c'a1T~d ·up.~ the 

matter: undet' the ag.~eement b~F:w~en..4. '.p:~ Morgan 
. ' " '.. ~:: 4'.:'" ; ~'< ,,..~ '::! ,.,h,:l,,\._~.r~. 

an govemm'ent, . a payme.nto·! $:h600,OOQ~·lptC:>. the sinking 

, > " ".'" 

IUnder,.theagre'ement, the Ital1an:.,.gOVrmm.~'t must 

:lars in . NeW. ,York. . J •. ·I'-:~<,Morg an ,hav;~:;~nd~~rb."~~~inotifi ed by 
'I::':::'" " '., "" '. .':. '. : ..' .;;,;'::.;; ; J., :',; .., 

pments .:put·" tpatln' view ,of tl:t e ,"".".,. 'I"" pp g expenses 
• •. ' .' • : 1"4;.' ',: '. .;.. , • ~ 1: ,; 

the outbreak of war in Europe'·.it::'~:r'~g·ret-;s':Its inabir1ty to 
• '. , . 1 t. ~ 

,- .' ':~'JJ ...." . :"~"'r .' ~ '\. 
ship gldj instead it offers gold to J. P~'(JM.6rga.n<.rbrdelivery

: I . 
I . ", I . 

either in Italy or in Switzerland. Accordl'ng to Mr. Atkin Italy's 
: ' :. '.~J.~ . : ,I: ,',~ ... ~;, 

" obligations under the agreement are vebr':r:idefi~1t~';'~d clear and 
, I ' , ' " " ~:r; ~ ~. :

I .; .... '. "·';<"'c (. ,.:;',';• ..,:;..... 
J. P. [Morgan must ,cmd are gOing ·.'to') insist' on doriars~'; Nevertheless,

II· ,,' " .' I .', ''i-, 
they reali ze ·th'eir duty towardSAmeri can -holder,s' of., -these bonds. 

i . . ., ," ", . " " . ,"', ,': . '.. . " ::"';' '!,_,;/;il ,_,: .,.; :Jj ,;' , ':.' 
He had called, ,:tp.ereforeihe<,~xplEil1ned;~:to:.:::;·f'lnd~out;::.(l) whether 

: ' ~.~~';'~<.' "", .". . -,,!. . '", .,. ~ ~'.;.'.~ ~".::~:.'~,:;:~.:::' : :.~i:.L·", ,,: ... , 
Federal Reserve,B,a.nk of New Yorlr· wouldqe';~/1ll1Pep~to 'take gold in 

Italy !ir sWit~~1ii~dt arid :(2). ~etherI ';~t;:{d \~k':to 'Mr. Cochran 
: I ,'.' "'., • '. ' ", ," ':"~:T'; :.;; .,:,l~" ::. 

and !tid out what' ~he., Treasu'ry 's .'attitude' ...;~ul~: .. ~e~. I repli ed 

that as far as this bank was cOlicerned I eould orilY. say that it , 'I, ..""""!".".....,,~~~~,.1, • •"'.• ..:r 

. .had .. p"Tlen the Pank's policy 1nthep~~~;=~a;: on I 

,. gold +ocated ~::ide ~! ;!;,; ~n.i;.:~te~.,~ ....I ~'~~ '~'ot think there 

\ 1 ." ..... ., . . ... ':·.. ·l:·k·'·· ""'..... :.:~.' .. 


," <~as"a!~1hange in ~~,at policy•. As regards t'p:e' Tr:ea~,z::.'. since . 

, I ' 

Mr. B1lie, no~ ~~e of the adVi~ers to ~~~: ,,~ec~e~.~.~' 01" the' Treasury, 

:, was coming in t"~~s Elfternoon, :would 1t?e'::'satfsifactory to J. P. Morgan 
.·~t .~,j,~\"."~!. '. ..r :.',. 

':_::,~'J ; ".:" . ~' I ,J!. , : ~r ''f.: ';'~;" :. 

.. ,. I 

http:Reserve,B,a.nk


FEDERAL' RESER~E'~~J~:i~;: 

.
• 

, i~ti:sePtember J..!l_d939 
! 

. I .... 

i~.f.J.:-'i~:! ,;-:-:~,;:-:- 7-, 

" " ~ ..' 

me back and suggested that. I d1~.CllSS it wft~~ Mr~ B'a~lie. I did 

in the af'ternoon. Mr. Bailie suggested that I speak to 

and Mr•. Cochr~ an~d·:he~ .. Mr;,":B.;~fl~ei>":wC:n~la. then discuss 
: 1 " .', ,! ' 

it the! I Ilowing mQ.rning .. ! I c~led Mr. 'C~:~1-ah':'larid':J~CqUainted h1m 

with 'situatiQn. I added tnat in my,opi'nion the'I,talians did 
;I'" • ' . .. . " ! .. , ..• 

not hav.e much of ~'case because'. I knew def.lriitelYi'.that at this very 
, :1, .. ,:.,.:",:'.:"",' ';":~:',~, ,":.;.{i.,t·::,' 

moment there wa S,i,'gold' on :t~e ,way' ',from· ItB.1t::;::py.l~;~Jtl?n, boa~to
I ' :".' .' " '" '",' ,;, '"i:,':',: '-\-:'; ..;, ' ~.'.,j', 

New York.. If,...~~~~·efbre, ·Others'i.Could mak~:;i';sUch1,,~l~~iP~ents; surely
I .. , " "f,' .:.',.j,.-: ..',' 

, 

C --j'-- C ' -i{6 ~=-, ; 

it I 

RESPONDENCE 
'ii 

OF: NEW YORK,..... " 

\ c, S UeJEC'T:c;': 

, .1, • 

Mr. Atkin;' aft ar; tBlking: With . .M,r~~t·'I:,efftli1g.'1ell,called 

Mr. Co an 

the Ita1.ian goveI~DlEm:t ':'couia~ . ';: ,,' ,;V"",,' 
i
'I ,,: ,',' ',' 

, 
, ' 

.' 
--, 

'" " 

:f,3ept.enber 19, 1939 
" , ., 

" , .' , ',.,j " " ~.

Mr., Cqchran called in,:the' early";afteriio()n:~'"He explained
" ,':,,:\','" I ",'" , 

that he: had discussed the matter with Mr. Bailie! and'nQw requested
j .. " j . 

that I ~dvise J~ P•. Morgan that ",he" COchr.~;,~,>,didi:not:·'·~ea how the 
: I ""~,.; >" '" ,:":7",::", ' ":,r, ,,:;f,::' .~"7L"" ,': ' 

TreasuI7i COUld .. ~? ~:rthing ~ .' Mr •. ·.,Cochrantll:~~~~:;l~;.,m~ght also 

mention: to Mr.;,~~iiri<that~old sh.ipme;rits·';'f;~~ it'Ji~,:were being made 
, . :,::'-.;'11 I ; .., _~, '.;t..";~L:_tj_ ~ ..".,.~" .• ~.~:...., ,". 

by ItaliJan boats and",81so suggest: ,that po.$sibly"the Bank for'" ,,' l' ,',.. ' ",'; .' "'. , ' , "",':'::' ; 
. Internariional Settlements. m1ght,.?,e rn~e~e~\~ :1.n. lst,epPing in. I 

~.. ,~',;.~~~~d ,r. Atkin and repeated to him What,~:f:;~ Cochran had said. 

, Mr,•. Atkin thanked me tor the steps taken.':;,·'Y

',J.."/ ':.", ""'C 

.-:,.J \lII1 ' . 
, , 

00000l~61....., ..-

.' .", 

, 
I 

," "[', 

205005 



,,"' 

t-"'-__ <I 

OFFICE I RRESPONDENCE 

FROM _--,O!<-"o..;-/=-p.......--='=1=D=dl=8=be='=rger~,::.:: __--:-_ 

Amar1c&n 1DtemaUODAl trade' and tiDazica,poUq1aa 'lm'opeaZl w.r will 
I" .,:.~-,,_.:, • • ,'. .~,::~'.,;<:.>._. "" :."" ':-'~:.' :,~~:.{:..,: -T~'~~;'.~",\ ':,:"'", " , •_', 

pre8UJll&bly be goYemeQ·b1 the leutril11iy Act of19ST. ',~::t.b8 leutrallt,. .lct 18 
. I ,'~l'~::. : ',;!' '::" " " :: ';: ". ,: .. '.';·f;:'N~':~':;~:; :;.~: '1.,'; , , 

proal e:imed opel"!-~~!i;:,:,a~ i tas 1nth8lthiop:J..an.;..I~U.i{-.r'ot 19~ aDd 111',.'- 'I';," ,.:;';' .. ,', , "'.' . "" ." .' ,;:; ',' ' " ','" "1' ;!:!.,,'; ,.'Ithe ~ah ciYil.~':~~ .ba~ricah.zi,orta ot&ma·;:'~;m..i,~~;':!,1md implements ot 
,', "", i":.' ,: ..,;.' :~. f~~'~::\"~) :~;:'i!':~:';\' 

war to belligerents, a,s ,def'ined by procU.uatiOnj 1dll .~ prohibited, and credit. 
~ , ,,;i~:. ,'. ';.' . .'~'" .. ' :~/f:>.:,.':; '"i 'f ", 

to belligerents will be restricted' 't,O'Ord.inar,y .~ ~·chm.mercial operations",': " -, 
, . - I.'!., . ,I 'I

of' a ~ce-tiae character. leverlb8le••t a Iaro~ wa.rwould raise several
I ," .(' ,,'," ,,;.:i·~I,',L::'i;>':':'; 

:::rty0::-:':~.:::=§:IT;~~;Zl::~:=so:tb8 

~.J direct4, 9~ ~~,rrom'~t~'~~ 'tor~i~ bel}1gerents 

be Jo"ed to8ellJmerlw' aecuriti;a·~ ~~jinr IJfif .. ·' 7" 
..,::;~~i':: ';:"" ",; ,<~ ::::: ',,> (. :,:: ,) ,/:,::,;,',;;i':;.;'-t~ ,;- , 

In a.~e:~t,zfid 'coDflict such ~II ·that,:.,~~:~,~·<:r.a8t it :would baTe 
"':r,oe::r.·j;f:~ ..il;::·: ""I" ~,,";'4,'" ~i :.t'''''';j..;.~,. • 

been fUtile, of'C9urae, even if t~ !eutra;itY,"~~:,~;'~,,',,~n£orced, to bave 

embar~ed bell.1.girent bUllion! shiPmentS ~~~~J~t;J;t'~ted states Treasury, 
. ',.~(.. ", . <:, ,. ''',' :',:/:h,(', 'i I 


since 
the London gold and silver ~ta are nea;-~ &s',.ac;ceIl8ible as San Francisco, 
. " /' . 

and amce the United states might well have f'o~::ritseit, ,&.fter having imposed 

BUch In embargo, called upon ,to buyJ'apanesego~'8nd:c~ese silver in London
I .. '.' '. ,',; ~ > .I" ~. . 

to tJie same e:rlent that it i8 no.. ~tb.di~c~•.,;'lD.a"·generaliaed European 
" , " • :'. . '.l.. ,'.~,'::' __,' • '_ 

. . r,; '. i' . . . . , . , 
war, however, ~ Jaer1caD Tre8.8U17 would probably prOT.ide the only bid tor un

~----.,--~--:-------'- --.-- .... -., 
I' • ~ ..~, . !~.~r' ; - \_' ".

'limited quantities' of'.~~: a.nd~}~lessateps. ~~p.:\to l1mit its import. 
-I • "''''(',','' " ...." ":,:.' ,'" ."," ,1'-!:'O'" 

the United sta~~''!'01I:ld probablYf'ind itsel.!, ~~" l.i~n•.~ buy $1,250,000,000 
. I ' ,:,J:,,;c~'.L':· , ' ; ,:'",'': ,." ,);i:~ I : ;,~;', . >' 'annr of' wOrl~f!,:~e.· gold produc,~~.a8 ~~';~:?'·f,,~8rs;e.i~t8 tram European 

,c '~" .,!~arl Che8ta..sU~~se~, .¥~> mightw~~i;'l)~.~ ~~r';;::rv.tl·OYer 12.500,000,000 

'Ii ~ar, would present ilaportant moDetarypro~~~·. .; ,Co 

, . ",:f .. . " .., ·;?~···t··t ,t 
.' ", 
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i " 

c;.' "C;." ,. rc'e:F"/JI'~/A{, [ .. ' '..-!.\J.-".--~--,,, . 
J'2 ",,' '. d' .. , ~':j' .5.L i~N~.1 c;;;;:~~ffll:'
f.;x)X L~iOINOlffte" If' ~~:....~~-.;..;.:"-~,,,:~,,,-=.~'t!"~".;,;.;-,;.~,. 

... ." :"~i;'~·· .• "', •..•..•...•••...• ',i;:'·:.:;~~!~ ~~;lr}~,," ',w.~:}-;
"'.aC.a8-150003-38 .. ,n i FE"cERAL: RESERVE ~AN.~in' /' ':h;;;,';,ik i,.'i;l." 

• OF'NEW YORK'~ ':"::"'".;,::;J.:' 

,,~FFICE C ORRESP'O~,[)ENC,iE...'""'!~i' :. " 6m ~t 19, 1918.' 
1(~1'o Jr. 8Pmal SUBJ~;~~.~~:;;': ~~.Golcl PollCZ h the 

FROM _--.Jc.~1LlP.L11:~1~ndl~.~ber~1I1!"!!':.;.'-...___ ',,::;. ,i....ant otbpean war. 

, . '"" ,,~:?~::~!i: '~::;'F\,' 
,,:., . .", .... ·:,[[;,~:~; __::J.:,:"r':' , .' 

Ou pr;,blIa 1IOUl.d be tJ:III':te.porar,y at1liilu ,11:rin<'to' the DlLtiOD&l 
. . ',' , . . , ' . . ':'~';. I .. '" . . 

1naou bJcr8a~).DcreaSed: uportm froa thiaecnmtr,yOI BacawJe this .t1III1lua 

117 1~ utuN ~'Cmq' he t.~.....!i!h:j#llq:i:~.·~t: d1ctate' ~t it • 
.... ."._,. ~ .·t.·('"-", •• ,,,.~;I.k J II "'~ 

DOt oJ. Illowed::~t',~ "1taeli ltd' ~"~':tbd~"~~~~;",~: en.1oy.lng con
_ I h,:::,:;;,·;:,: ': '. :,' ... J,~"~. "';,:,,:,~:,:jl: ,,~,:(I':":~j~;:':""'~ ,. ,~-." ....'"' 
.1d.er&ble .P8r1ty:""'dnce' it. ~t lrit11draaf/WOUid be likely to lead 
__ I pro ,~::;.,"'" .-•.:... ...~,':.: ..~~~~':'~;'..:,,.;~:';t ''''::tt~ei.rf"·'' ,...."'......."'"~--......"'''
I ....."" 

to &.~etl&t.1cm .h1~'~t.w8u ~t!d ~·~~:~in 1IOn:~ ~co_. 
~....~~~~~.~~~S~~<l'll'~~~~~,~~~~t:'·~.I ., .' "," " . ,"'. I' ' 

(!he ~t of this factor would depfmd 1mpor~* ~ho1rth8 neutral1t,' 

~tiOD defined .1mpl-enta otwar•• , If cot:&,n,~pper, llachine tools, 

s~ IBDd oil are contraband, the export' ~ti~~~~}·bY'a Euro~ war 

~ be greatq reduced, even 1t"~, were f~il7~~;by 'the tJ~~ states 
I " " . ' /:\:. " I " '. ..' '-, " 

and toreigDers bought dollars with which to buy foreign currencies for the
I .,. ,: '. ',,'. ..' . [ ",' 'c,'.: . , 

purchase of the•• gOode elBewhere., '·Direct pUrchUes,ofgOOds' by be1l1ge ~ 

111 J. tJDiteci's~~li~~ ~~l;i.;~DB.~~~~~~{D~~"(~~~/t~ster than it 

theaj pircbaS~~8~~~':mad8"b~..t:mUi:m,ji:~t~d~~: uJ~'::~t:atea exports to 
1:'1:"" . ': • • . , .• '.' , .. ,,;,,:::.;,::);,J':1:~:) ;::"~.. . 

DSUtraJ.s atw.aationeJ iDeo_siD, neUtral· coUntr1es;;,baa·:been sigDiticantlJ'. ," ." . :'\:~;~\~:!~' ;",···:t,'" ::-~I . . .' ,.'increased.) , .. . , . ',; .' ,:.":! .,-, . 
" ',' ,,': r.'. . 

Secondly, the effeot ot large gol.d 1Dlporta,on' the Rcese-reserve 
~','< ,j ·.E oS . doW 

poai~ons ot domestic banks would have. to, be ,~o~ip.e~.; G1Te~ a period ot 
__ _AiL :? , .' " ': .',,' ,": ,,'.~.: ,~:::;:·.·::I:: .::" ".;. {.;',""jI " 

iDcr~siDg proaperlt,"':in this COUJ;ltry" iiiportB1oi' 'say; $2,000,000,000 in gold
I ,::" . :' " .. ' '. "',::(:~'~'~ 'I' , ':.. . 

, ~ would. probaliq aall. for arellWllptioD of':;gold: aterUisation to llm.it
I " . .. . , ! " " 

the rue in DB.UODal :income generated by' increased exports.· 1£ this transpired, 
. ) '. " ". . .. ,:.::;,." ' ..;,' \)~:::. ";" ':> ;' 

... the VDited State. 'woUld in effeot be bor:r;ow;tng :t,.q'eml:Ql.e ,belligerents to pay 

';:~'.:; for 1m _terl~i~~::;(,~ T10lationof"~ lelitniiri~~':Ac,J};:/"~the addition to the 
.. '; ··":..·7',~.:;, :,,-':"i, . . . ," " :. ,I,~";,.,,j..; . ,.-/-,;",". " _ 

" DB.Uonal. deb~ .~be in uie JlIi.tureot a' pe~~t:"Oii~·.il~,~>nu.s would be tha 
.' ""', ; ,",. ", <, >:'>:;:·:t;':r~;"(· ' 

.' ',. . ':f.:,:, ',: '.' 
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. .' ~~P;~~Jl.1:. RESERVE ·SAN.K ';r. lI,··i::·" 
OF NEW YORK: -,...... 

. . ~ ". .. '.. J~~:i,;:(;F 
. . .'~I\;'.~;;;...:;·,:.+;;';.~1\~ .tupat 19, 19M. 

SLJBJ'~C;""" ~CiD Gold Policy 1D the 
, ! .,:".!,.,~ . '''. " '\ \' "-, 

""5i :~ ~. \,y8llt of European Dr. 

, 
J:,"h ! 

case because its COIlDterpe.rt uould be exports tor. COD.~t1on; the countrlea 

~ the goods woUid nevW! den&te';:tD th8:~k~'~D~~S~'·to repurchase the 
• ~ •• ,I ' • .;.(. 5.f{'-.~·'; ~ ! .' ".}~: .:'" :''',." .:'. 

gold) . aDd it nO restrictions ..erif~iapOse4 'upon:';capitBii,1Ilport8 to the United.
'. .' :.. . .'.' I.· ., .... , . 

states, it 18, doU.l>t.tultbat t.h.iSCOuDb.7 could 10.. gold a11ilpl.y by :increasing 

the lt10nal ~~:to the POiiit:~hjre,t.he·:'MrC~¥1~.l::~~ebalance H8 

I :.;i~i'~ . ';': .. : . '.. ;. ":..>:"t~i ':' .J);;, ~l:~ .' '.' .' 
strongly adT8rs~~'";.If the Un1ted, Sq,t88,.~ iD::":tPer1oa~;:of.iaepre88ion at the 

I . ';'·'~.l;j~:~~{;" '. .,..,':.'. -.' . 'i~,~':;:~';J:~ :~;r:.;;\" 
time ot the outb~ ot war in Europe. it 1IOUl.d D4t hel necessary to sterilize 
\., " ," ". . i"'" ,.' .", ~'i~:':~:':';" t:<::,:I.

the ~ld 1IIIaed1ately UpOD '1tlJ i:atportation, .but '1D. .'anY' .8ubsequent period o£ 
\ .':;,:, . ' .. ';,,' . ::,tr.' ~J '>\';., /. 

reccrt'~, the cyclical acess reserVe ,PrObla'wh:tch 1rUl:·in· BIlY eve,6:t face us 
I ..' 
! .",: ·1 

in 1939 or 1940 1I'OUld be increasecl.:·: 

If the 1l'n1ted states, a8.~ prOb.thl.~·/,doJ,.,~~~·tre.e.uy desire 
~ . . . . .':-':.;:.~ ..:,: ,':,.;, ... ' . ( 

neutrtU.1ty in thenerl Furopean war, ,but would F~er. ~ EngUUld, France, and.I ..".:' ,';. . . . '."/;, .i ' . .,', 

CzechOslovalda to win over 8&1' GermaD7 and ltal,y,': than: :1t1~. idle to discuss 
I. . ' .. ,'" '" . . . ::,' . .'i.. . .: . .. 

themODetary problema which a Euro~ war ;.puld."t:aiset~or .;the United states. 
. I .:."::','., . .~:<. .."': ;'~~;::,:'f<" : ... 

In fact, any steps; which ,theJ)'nite4 states .ap.ght.)<~e,':tc?",.~t sales of gold 
\ .. :~.':'.'c,:; ..'. '. ; " ,'''.:.'. '. .\:··C ':tY:;:,' :.,; f'~"~';1.~,'" .. 

or domestic seCur;t~.s in this couut.ryby beuiprt.mtl(iia.iih~, on pragmatic
I .,;: ',: :" .' .' . ' ' .' . , ," .,." ,; )..,-,': ~:\'i ,,~'.'~'~: ;.\r~··~'·' :~ , 

grounds, be considered' upfriendly to .Datiau pos.sess~;·such assets and triendl.7
I ',..: ... '. '··'~··'I =.. 

to i -have-nots.- " Despite. ~"I.'.~ manetar,y.~t!~Cl of-:such restrictioDs are 

discussed below. . I 
i 

• ,1 

.' ' .'. .,' ,.:"1·.· 
In d1scus.,ing the effects of po.s1ble'''gOld ~s~ to the United states 

" . i. .'".... .. . }:.~:,:~t(:~. :. . " : 
in t,- ot war in ~pe, it is ne~e.ssary", ~ ;take:~~:tiC ~eCl,ll"itie8 owned by 

'..,t'o,reigners into. ae~punt too, since both types of, tpreign a8s~ts are quickl.y 

'. ':~~ble f~~dO~S, emdbeJ1C:.8can qUickly.af~ect\he·Wl.ume of American 

export~ :in time~f:'~~ ill1l. ~~ "~es Of:':~~'~~~C ::'l~~~~ties by foreigners 
;."/1:~":'<': ~,'~ ~ - ',' ,; .."r'.:'~;"'; ',_ . 

. ~ (', .,' . 
. . ,,:' .;' , ~.: ~ ,,~~ .,~.:.',,\;.-~ 

'. ~ .,' 

::.O~O:qb1664 
,":·,~.,.~:.~~.L,,,,. , -,...._,"'_._._,_.,. 

I
" , , ;J' 
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, . 
. "/ , ',OF· NEW YORK :'j. 

. ", . ~,{~ :..~~ , 

ORRE'~PONDENCE .' 	 .: .DAJ,E August 19, 19M.
'.' "".' , . '!'" .' .. 
'. 	 , I- . 

SUBJ~¢T"." ~c;:u .Gold Pol1c:r ill the 
,,' .' I:':'.. ,10 :1 ',' ,.Ii 

":\ ':::~'.':;C..· '.:~~ .ot European ar. 

, , :. . " f'~' 

in 	t1U ot ltV ~ul.d~1;'·Create. ~ ·~8~r..21::·~~ for our BIOJ1eW7 
I ';':,; , '",' " ~.":~o. . .;,j... .'. 

authorities, the pol1t1cal'1mpliclLtiou of 8UCh.:,8~Je. ''iioUldbe similar to thoseI .,.,,~. .I . , 

of gor as would be their d1rect~~.ta on th8D.!~n4 income, if the proceeds 

were 	used to buy American goods•. ".', .... '::': :,::,<.}. , .". 
, '. ..,. i : I ' .~. ,. '. 
: '.. '::~~'.. .j; ... '~:l~~::::':·''!;I:~.<~'''''~ ,1, • 

The alternatives open to t.hs United ·siates·'s.bDuld she desire to avoid 
.' :. . . .' I, ,..", 

80 far as possible. the monetary repercussions oi\a Eu.Ij>pe~.~ area 

. " , " . ",; ,'. .~ r"': "." . 


(1) 	 ,to .emPUgo all ~ts of gOJ.dJ.,~;::"{. ./~,i··"Y;,::', ,; 
,;'~,;,,:; .• -.:~:, ".' .', '; <,.\~:\:~t;:c . .;!;;:.>'",:,"j 

(2) 	"to",~go imports of 'gold '£rom.be~taJ 
,:\,~{~,:;::<~;~.,~" .' .; . ',' "~' ..,:," ..:' ;,~', :::;!:'-":~l::~::;:~' :"¥'~,;i~., : . .',~'~) .. .."..' 

(3)tcibuya proportion ot ..new 'world: ~lA. pl-od~t1on ~-
. (say: 50 per· cent) ,: ' ..' '. :' '::,. .' ,:.'/~; . 

(4) 	 to restrjct sale'!. ()f\~OIle8t1c 88~itill'ls~~.thia 
, lIU1l'ket by ~gereDt tor&1&ner,''s ap.d possibly. 1 t' ~ . ~"I ". 

by neutrals; , '"," I,. ~ ~...,. . 

. ,.,' '" flT' 1".t,.l. 1..'14_ ~'----
(5) to ~~ open lII8:r.~taf~~:~~:;.!~.(\:~~~~es·B...."""1' ~C. 
It is, assumed in the folloWing ci1scuSj:i~ (]).·tllat, the political co~ 

,~' , ," : ..!:' .' '. :"'t,:~;',:i~~~.:" .\) :.. ,:~·.'.. ~i"::"'>~>~'.. 

sequences of all these policies are~.ed and·.:do ri~tCOiLr..uct with American 

forekn POliCY;': (2) that th~ Neu~t7 Act :~:.Jl.9·37 ~S~:be~ proclaimed in
I . .:' , .;:.'," , '.' . ';: ~~ ,: : ." .' ". 

effect; and (3)::~t raw mater1al:s', ~ Dot inc;+~ed;'~~l:tg', contrabanded articles,I '" :,",:,~ " " : .' ' ' '.: , .... ' ", " .," .:..... :.";'';:': .··':r,I'.,.. ""J:' ":::0' 

so 	that there.~~.;,\,+,:,d~~ for cotton,liIteel, ciopper,,, etc~., by belligerents, who 

pay .Icash and·';8~'.'~' . , '. '~.<'>/:' ~,t:'~,;.,·., : 
·"1 .. ', " ,

" . 
• ~, 	 • ,'. Jl '. • "! . ' 

1. .l complete embargo against the import of· gold into the United 
. ,'a) '" ..•.,;.. 

statea in time of war would result in' a serious blow to gold as a monetary 
"" " I" i ,', ',/ ":.,: ',.: "" w 

, "',' ',,' standard, an apprech,t:i!on of the dollar in' t..he:~f()rei~ . ,eXchange market and a 

:" <":~~~Jne in American' ~!u.~h&P~~·~· ton~~ai ·~~t~ie8·~~·::;~~ ex

portJ to belligerents wouJ.d be ~ for,-;;a~, id~~~;~~eign dollar balances . . 

, , , 	

• 3_.&. __ t... ___ 
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• FEDERAL RESERVE BANK;~ 
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',' ;~J;~i;'",).:; :.'; .. ~.::,:;,.~c~.~:~ . ' , 
\ OFFICE ICORRESPONDENCE, .", " ,", <, ·,;,,;~;,ol·~;!?Ayguet 19; 19S5. 

i.; 0 1Ir. Sprow. , ., SUBJECT " ".laeriCan ,Cold PollCY in the 
I "/ ' ;,.' ' " . 
C. P. liDdleberger " A', ,~t";~j Europe8D ur. ' 

'4~.J:. '~d'~' ... . 
. ', ....') '/', .! ." '~: 't r; , 

""~' "'. "I "": ",. , .: •• '~.'~:".~".. .: .•. r···~.':-:.,· ..... ' . 
exports to the, 'tini~, states, in_sed 'aDd' ~(;~,.,'diij~ri. available tor 1m- . 

r ... . I".'-'\··';~;'·~~"':~'" ' , .' ,': .;' .. " "<v~,~~';·:~;·~ ~.,'·."f.1i··;·"'~·~ :.) 

ports from th.1s';:~t17.S1nC8 tbe,deiuDd' f'or/'~iC&h~:,ra~ II&teriala and food
\; ,,' ,.:- ,. :, ">:';' '". .: .·:C:.i:/:,~;,.. Y;::, :~,:/' 

stuf'fs on the part of ~gerents would have iD~ed markedly by re&BOn of 
1 " •.. ,:' "'•. ',',:: . .. ... ,', \'~\; "'1, " 

the war, it is doubtf'ul. whether ,~e·doJ18r TOl~,;j)f' errta to these countries 

would decrease despite the dollar apprec1ation. ,"'; I· 
. , 'j" 

iIow far the dollarapprec1aiion"~I:~'~:;and;~"hat effects it would 
. . .: .,; .. ," . . ;I',~.; :'~.',\,,:: ,.', Y'" . . ':; :':1" . 

bave upon the c~se of business'1ri; 'the United,States'WoUld depend on the
I ,'",','". " ,'>:;·1\ ' "::,.:~, 

duration and scale of host1l1ties,'upon t.hs volume of' foreign' funds in the 
, I . '" '.:: ' .' ,',' \,: .,:: ,', ' 

United states at the outset of the war, upon th~:,degrel!!"of ,access tp-.J.merican 
. I .' ,'. I .•.• ,.::>~'.~;... :'.' '. . . ' ..:.~ . ,,··~~;.f.::' ': r-:~~··~. ~ ~, f-

ports Ienjoyed ;.~3~~~rent;, ~:U~'th8 ,~c:ti~~~e::"~~~.~s .set up abroad. 

It may be pos~I~~" first, that' bel1igerent· .."~i'now free of exchange 
I . :'i::>.::' ~ ..:.,<' " ,:"" ,:;'/::;L .. 'L·,:r,' ,

contrOl would qUicklJr institUte it' and reqirl.siti~,: their· nationals' holdings. of 

dOuJs. This mi~t ,.terid to' siow .~ 'the ~~''''i/''~~' appreciation, although
I, ' ',: " ,~!::'... :'j' < 

nation.us of neutral countries. suqh &8 lfetherl.lm,;ci,s,Sfeden, and Switzerland 
. ".'. .' /' ~:!;::' ' :,1 ' 

would probably bid heavily for dOlla,rB tor ~~s~s, and exchange con
. '.:'.: ......, '...... ~~.,.? .' '" I, ',: ~I~:: .:' ~,yt.' . ~~'.:l 

troIs in belligerent countries might· eDCieavor .~:'~··dC)llars away froll neutrals. 
d . . , .' . :'~" ',:.. . .... . , '.' « . ~ ~:' .. ; :" :. _~' .. ' ... ',. 

Gold earmarked in the United states woUld pr~sent':sometbing of a'-- ---. .'.'" ' " I ,;,c:" 

problem. It is likely, howeVer, 'tb&t the Treasury.s refusal to buy imported 
1 " ' . ,.' . ,':"'i·:" ,.. ,',.!,':,:'. ,', 

gold Would bavec:to, ~ .fo~owedbY:;a:':sjin1Jar·"reftk:&l ~hJUY :gold now located in 
I' ';:;;'.:'.:' '.', ' .: , , ..", , ':.:.,'~" ::";;·.'~\;L'i,L>:i.,. . 

, the United states·...ahcf belonging' to' foreign' c8n~ baIik8'. iD' order to aTOid 
.. 1;;"/"<,,,:;:,,;,>1::. ,,'.:,. '.':':"!',::,:' I'::~h·:·;',,:. 

'" charges of discrimination. The "possibility of.'~g'~ked gold in thisI. " ' , , ' . ",~,;.i!::.", ,', !:::~, ,:. 

country from neutrills is' discussed· under number 2' beio... ' . 


I ' "'" . / , ' .:" ." ,.,' , 

:':::,,,, ."',:" II. In embar,··go O"'lJaport.,;~f gold ~:~.. ~~erent cOWItries in2. 
. ' ' .' '. '. ' 'l" I~i ';l.aij.. ~' ,r:. . . 

time of war would be ~ject. to ~~iOD if the·~::beiuge17~Z;~s were to sell gold 
. . .... ' ~':?' ''-~,I .:;... d.,:~. : ":..':" . 

; 
':,:.;" ;.':.f ,;; :' . , 

. ,.,' 00'0,0016'66
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IO~. ~__________ SUBJECi-/l!aer1c;an Cold Policy in the 

.. olp Ilndlbe" ,. , .•. ,:';';{..':;~~>; ....~:f:ot' :DIrOpean war.;::-"'OM __~___,_._..~ •._~-=-.___ 
..~ . 

.', .' 

to neutraJ. countries and the neutralJf in turn,~' to MU that gold to the 
" ;, , ,; 

United states and ~ do1lar~ a~bl. to"the'.;rril?iiCouni,ries. While 1t 
, ~,~., ..,~. ~..';~4: .' i' ,"i,~:": ~"e '.~. I, :~::~r..:~,.., ~ .~"~.:,:' ;:1': .. ;t' . .•• " _.' 

would seem unr4;~~'·~t.ral' C:ountrl.8s:,tD"'~;;~~ go,!4.>~~go to them, 
I~' ,,~, ~• .:..:~ :j.,~- ", ", :' :.;:;~:'.... -'. :.~:~.t·, .." . 

yet it it ..ere'~'j:~i~~"":to use such ~trle8 'foj/,:pUrp6~,~:8':'~f transshipment 
.'y;.! ;,-: " .; '•.'~, :_~ '" ' .... ': , • ~:".>':.'.~':i-t." ,I··l~r,:~·::;<·,";.~'" , 

of gold to the Uni~ed.' states ,by be~ereD~.'i.t;~;bi,~88ible to make 

a uJted embargo ~~~tive ~d the:,~ted'~~;~~::)~~,~i~be,called upon to buy
I ' " '" , ,: "n"'" ' ",' ;': 'I 

belligerent gold in large quantities. Since, fIID~; it would be difficult 

to cJrt legislation which would prevent fore~~~~Ji~~'~m selling 
, I : ': ",' ':' :',:::;::Ic::::~:,::,(i'" 'I'; " " , 

belUgerent gold,t4 this country as, well as' thefr:qm";,,or,,~m makin&"dollars 
/' " ' , ,:'. '" ,,,;:,'<,~, ',J:" ,"," , i::~ 

availAble to belligerents against. their own gol,f'~ exChange. for goia. sent to
I "', , " , " ':',> i ,~ " 

them by belligerents, it might be ris,e not to buY~eutral. gOld imported from
/ ' '~; ""':";' .-, "/'; ,,;~:,":"':::"'';(''',' ~ *"':"..-"'_... 

abroad but to ~':'l~s on it.,'TbS proceeds' p+: ~ch'+I:,oaps 'oould be surrounded 
'. ;' __ .F ,~;-::~:::'::~2~~~o,,~,<~-' , "., :,' . :;' ."::,: f;~)( <rif;~~;~}'::':'j; : 
with restrict1ons;~~:inst their find.ing 'theU'"!,ay into; belligerent bandsl some

. I .,,:~. ',-'" , ',", ~ ....... " ,.:;',t):~:'; ~ ;!~·:~'h:<~';J;;':',;., 
couldi be earmarked forhoa.rd.in.gpUipo~e8; , sOme~~'ibS,':p~ tted to be drawn 

upon Ilnl1 for the 1mp'ozi'Of: ~oodS fo~,~tl~"~,~:':,,in"'ihe.:'>neUtral count.x,'. In 
~ • ' ';. 1 • ~!':""'.' ," l' .' ': " 

addition, the eamarkedgoldof neutral cOuntries ,could be' put up as collateral. 

for ioans circumscribed with s1m1'~r re8tri.Cti~';S·'; ~ethe question is a 
i --' ':',', ':"";'j,!.i::;,,/';:, )'1"';;':~~:' """ 

legal one and hence real.ly lies outsidethe preseD. t memoraridum, it would seem
I .', " ,'\:,:> " .:' , ,w:')~~>l~::, ;::- ~~~,:-,<:,'/~,':.r': 

off'band that mor& effective control over UlOuntS:O.f dollars avai!able to
I . c, ,."..' •.,.. ;"" 

'belligerents could. be established with' an embargo on imports of gold from 
, , ' ' /' ,:.,,' '.'/'.'," ' ' ': "",";', .:;: ,,' ,:,:',L!";' ':::': 

, belligerents ai1d lWtation ~r purchase by ~" ~aSUfY'.,of,:gOld from neutrals, 

. wi thlfaCillt1~~>::~~~ t<ltbese'~~u~~ .£6; i:~fro~~~>in this market (direct 

:". ..... , I ' >" '~}:'::,: I 'i~'," , ' " ,;:, " ,. :',)/' I(,t"";.:,' . 
:"from the rreasury,) on gold 'oollaterBl. undersuc!i·:reStr1'ctions as seem advisable 
", /,:""" .: '... ',,: , ." ;~;:,/; y:: ',l:,'<"'·' , 

at ihe time. A 8ys~'or lendirig:',a,sainst ,go~',~,2t~t.~:be,~ required to pur

cbase u:nl1m1ted supplies would ana})le the United"Sta~esefrectiTely to restrict 
," 

0;00001667 
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',,:','0 Irit; ~ 'SU'BJECT . ' : ~ Gold Pol.!.q ill tot. 
1/' "'~t'of IUropean wu.FRoM ____~C~.~P~.~~~Dd~l~.~~~~,~'-------

, ~. :'. ' .T·'··. ':"~:.~~! '"",.,"Ir.': '" .' " 

ft'l'I."tit1e. of cJol]lrs' Iulde ......".b1.tO roreiper8~'u.cf/at,,:·:tiie'... t1me to,,- I " ' . , , I ' 

l1JI1t tlw &ppr8ci&tiD,n' of ~ 'dol~~, ' ' ,,; ", ;':_: 

It .hoUlJi, be JIl8Ilt1~ed, of' courae~ tJi&t it. otpV neu~ countries 
. ' ~.. • ',' • : " t oj-: ,~:.;, " ':. 

dee1re4 to J01nth8;11n1ted Statea."iD.'au, 'embargO,:'anr,beillger:8nt gold aDd re8t.rio

tiona 1m the ~~~:Of : l.i~'o~ lieu~~:CCJuh~~.~'?hlCh 111 tam ,....·,."t
' "', " ,~. go , ," ," , ," ,,,,,j , -""'6" 

1aold t:roa beui~'~.';1t .woUld,be,~rt~ctli~?~~.ilfl,~~,gold from th_ 

(ud ,~ allow ~:to' ti-ad. ~'1B:L~ri'~.':·~~1ti;;~rket.). Snden, which 
1 ';",' ';' ,,' , ',~,·".i;)' ':;" '; , ----

~ed gold iaport8' ill 19l5, for. ~'~. might:'!'tielltdeslre 'tc), peg tbe krcme ' 
, ' I 

I " , 

to thldollar du:riDg. war OIl tb.eco.~~t.;~,:n::p~,bs~ markel-was , 

restricted. 80 that bel.l.1prenta coul.dll.O,tObt.a.i,P:{,kr.9D~".1J.i(::Unl 1m1 ted q,wmtitiel
1 ' ' ,"', ' , ,,' ' 'W, :,1" "'I c, ·1 ' 

e1~ 11\ stockholm or elanhere',l,t;would ,be ,de~~bl,'~,r!~J;OW ~ to ob

,taiD joll&ra ~,apiDat ~th go.ld aDd securities., ,In. fact, it might be , 

ponitile for the U. 8. ~~,:~.. 't.b8_<~i~1Oiie, Agreement to include 
. : :'"'~:''' ,,' ' .. :<", ~" ,,,;';''''.' ,",:,:::,';, :;,,',,:~ ,:, " ...... _ 

the Dsuttal countr1e8,~fDOrthenl,J:I!ro~ ,(~~tpI,:"HQ~d." t.u.xemlmrg. DeDmark, 
_ Qi : I '!:!:'~':'..; "~,' : .. '.' "~.~ ;~"~ <,,1. '. : \:,':~:'~;::. (~:'t:~:~~~~~~~~·,~. !:.::.; "'If "PIll 

Bona~, J'1nlaury,_)'~.~, ~)'~:~~~':.~r. ,~~~~s would all reaaiD
I ' '" "", " ' , " , ' ' . '" ',,'.',', '/!, " ,,,', ; ,;," 

.table .in terms of one UlOthei-, but ,wOuld rise ,,'apilit! tho'se of the belligerentI'" " i'." ,':," ,"".',', J :.' 

OUDtries. 1'ha IBM arrangeDl8Dtl could. WO beJl8:d~'1fith Latin Jmer1c&n countries. 
" : ' ;: ",:-', .; ';.}':,:1.; . ':"II"~'''' '£ -. 

, :~ I ;. 

'S. A saaran:t~r b7 the tJDitedstate. to;';~ a! proportion. say ane-balf', 
.. ' ! 
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eshaustedtoward tba eDd oft.h8 PerlOcL .la~llt.bAt·':th8"UDited state. COIl- ~ 

tracJ to IRQ' $5O,OOO,OOO~gold _-thowll1cll;:ta a~teJ.;f one-balf' ~ ", i . 

Iworld production, it"ia.·'l1 lra].y tm1tib1.saOtai.t:~iot;~do;t:iWi~:iouJ.d be madanall" ." ."
Iable in the earli perl of the JIOnth:.:1r~~Da·~HCNtllg::tfito-;;t.~reign hands witU 
I ". , ,,'. '.' '. .... _ '. , '..:. ",:~..,,:, : ":, . .:::'.:'" . ' 

the subsequent.lIOJlth. In this way,-diSCODcert1:ng, nuc~tiona'would be intro

duced lin the ~b8~8.:urket. I1la~U8,otbar, ~¢mf~:·p~b.l:euof more or less
I ':,;,; '\.' .... " ',:,:;"t .'...: :',ii:::,:,,';>::' '.' ':4 

seriousness would')~e enQountered. 111 pa,tt.l.ng8.117'~ ;s.~~ "into' operation, bllt 
I '. :"';'~':'\:~:;", ' " , ',' ,"," :',', ';\',:ti;,'i ::':J':i:"':> ,N, 

an imPortant poUUc,al, one wo:uld re'f'Olve apout';~~qUe~ilQD, of ...hether new gold.:. -.. ~~-,:",-,..;:.." ''';::'':'::/':,,::' ~'"'"' --,", , ' 

~tion sbDulcl :~ bou,ght f;roa.beJ.J.ig~ts ,C)r~,CHlly:~:qeutrals. In;.ti1e event 
.. "'r'---'~",.:-,:..;~~,,:~,,~-,·,·--, :.",~ ~" .._~"' "~""""m~'~>~.~~;::~;:;:,,;,,~:~;;~,:,.~->;"~, " ..f~ , 
that England is 1Im:Jlved in a Eu.ro~ lIIlr, itA,s,,}~~J.y;.~t'. ~r dOminions and 

.' . ... • \I~ • I. • 

, , ; I ' ' 

crotm. Colonies 1UOIlld ,be aubseqwmt.,Q" , eabroUed ~. ·silica they produce more than 
; _.' ... '.;.:'t;;:j'" , . , ~:_ .' • 

50 ~ cent world gqldproduction, ,tba qp.est,ionis a.: ser;;ous one. 
" ' " ":, ' / , ,,' .: "r','\';',Y i ,,'.: '''"'I "," • , .. 

'f ",,' . ~:'~"" '.' " ~ • 'l :'.:•.~f::~'" I~. +',;'" y.' •.•.~ ,;"':'':~ " 

4,. '.,Mu.Ch ,~ ,aam8 probleU exiSt' in' ',restrict! iig "8al.;~ o£ domestic 
" ", . , . ',' I' - ....-~-• 

•ecurt~~!'.J~l.",,±~~~ 111 ~. conceraing ".liether Ithe~e: restrictions .hDuld 
~I ' ';: ,c ..... :,.' : ..-,~... y ,'... """."" '~~"'~{'.':: ,,~~:~~",; ..,-;::';~\_',' 

be apPlied to ,beJ..lj:g~ts and n~tr,al. aJ.1k8'~·"'lihether ,:~ey shcrul.d be subject
I ' ,:",. ~""')", " "<>:, . , '" :'C, i;:,;"/:'" '~- f ';,: 

to IJOlll8 q1Wltitat4~s llmitat1on. ,Should the Duti:~ fqr;,:.~ple, be allowed to 
j , ·~;·,,:, ...~~f~::;'::.·; .. ' '.' ....: ;.,. _ ,~-J:/..:",~~~>' ::·~·t·.·"t,~~> 

sell American s$cUr1ties here freely: 8nd the Eoglf"bf DOti, be,;:, so', allowed, English
L: ' . .'. " ' . ' . >~':/,:', :;':~':J" 

sales could take place; 111 .&ma~ against dollars ,"hiob the Dutch could obtain 
. /" : ',::.: J ' 

in reselling the secur1ties here. ,·In simi Jar 'ta~hion, t;the English might purchase ,. I ,';;; :: ' 
, '. ~rii securi~s in Amsterdam wi~. gold· ifS~~tirs. could be sold against 

Idol.l.afs by belllgerent':countriel 'while ,gold,:cou.:L4,'DO,t.:,)~'::my vie'll, it 1IOUl.d be 
.' i " . .. '~ ..' '/ .' :~ :'. ':'1' " ~i "' 

"' " Aes1rable to refuse' to 'allow' foreigners tosell:,c,ci9meB~C;: s,;curities in this 
, ...... 

, ., - _, I' '. .', ...' ". .·"~h.: . ': "Erker 111 time, ,Of war, and to allowtoreign-oW!l1"i."it~~~,to tall, 111 price 

in comparison with;.AiD.er1can-omed ,.secur1~s"a,t',,~he '....e, time permitting neutral 
'. '.' " ... "", ." ,." 

, " .. r ". ' ~% 

", ',' 

205013 

,,:' 
',?: ."", ,< 'I' 

':: ,', 

... 
1" I '. ~ ... ~l .' : 



. ., 

; • - I •••• · 

.. " 
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ORRESPONDENCE 
SUBJECT":., ~a&1l,Qold Policy 1D the' 

FROM _~~~~~~~~~~~_-,--~":,:,,,:~~,;" :": :~:::·,.!t.t,ot Iu:ropeIlZL 11&1'. 

I 

~ .. '.<,'_, ',.P. ':",:1' .: "j": .,','.-, 

;:,)';:';f~~·;~<. .,'" , ; : ,<?\.>~; ; 
COUDjes to ~.~.don~rs ~t:~~'~~~! ;f!t::!':tJle same restricti0n8 

4 

res~ tmHI1.~~.of·t.he88 doll.ar8 U"appllad:;1n:tba cue of loaJ::ts of gold. 

This tSt.riC""",.....wlhe caroperaUvel.1 _ to'~¥orce, .~ i.t 1IOUlcI o~ 
re~ that the brob:r,tor the ae:u.er.,.t ,the, ~,~ti1S".1n,Jfe. York should 

certi.fy'that the benef1c;:1al mar ·~;.• ~~:,C1t1~,~;~;ExoeptioDS shouldI '.", ., .. ' .. ',"" ' ", .' 

haft rbe aade1il ~ case of -~ blmditl~iO"~ifi~ tor ~ 
tion uDdar Siuldng ,lUDd arrangements. ! " " 

, ,; ~ , 

",':." .. ', .oJ:;;' . .... ~.' .. ' ••• "._~ >':,~.::-', ~;-';>,:,,:' ,..:..~": . ,4 

5. The . ma.f.:ntenance of' openJUrketa 'for..! gold "and securities in this 
, . ,,'~!' ,::,::' , , ' , . ' .. '.: •. ,:. ' ;:. : ",,<,,\:; ..~·:ti,t::;;,~., {... , 
countz7 bas be~.'~.~~sed by ~c:~cm iD~:~,:~ ,:~~~~~ aboT~. In It¥ 

( r ~.. ~t :"'!:: ~ie .~....xi.... of i1ia~bo;;.,.titihe'.~i1.;;;.. 8C0DImT(in the 

I' t ....ant pf a Euro~.=;~ '. ::~'1' '~~::: ;:',: [. . _s.5 

a. II. •• ,..'~ ) . ,:';,.':' ,'.\: " ,I 
. , ' ',,; '-~: " ;", ,"".:, -t/y;, : 'r ;.' \. .' '. ' • 

No account bas been taken: in the foregoi:ng ~scussion of the eventual 

results of the suggested wartime ftiancia.l. 'policf",l:*or ~he' Uni ted states since 
. " I ' , ".' . ".' ,'. " ';. .,::".,';.:,/'.; ,~',,'>h,.,:f,·.~;' ' 

the wartime problem itself would be ,so serious and "since' the, United states 

would IhardlY'find It possible to'~ n~~ai':~;tl:~:ifs;~s3~~tkes in the next
I, ,. "" " . ' .: ~ '. ;~ . 

Euro~ war eVeD though it should manage to keep its umed forces at home. 

Neverleless, ~:wo~ 'on the subject :.Wou1.d not· ~'·:~pp~p;Jte:..here. Should 
I ".,":.":.. ", '::.:: . . ' ...>: :~,';'::/j:.: :.,,: '. 

the UJiited states embargO imports of gold fraIl" b8lli.ge~·t countries and refuse 
I ' : ".i.:::·:~l': \ ,,::;. :'" " " ,',,>i:.:/';',,:L: '7 f .: 

to buY.2-~¥.._~~for the acco~t .of ~ir::clm~a1:~; lend dol.la.re 

under l.rigid exchang~ 'restnct.1Onsto:neutral c~t;ie;'r:~ buy gold freelyI ' ,,,.,.,' 
only from neutral coUntries which ill' tum re£uBe '::#0 buy gold directly or in

,'I ' , " " '. 1 . 
I ' .' ./. .' I 

' , ,.d1rec~ from b&lligerent countries) and. similarly isolate security markets" '., I' " ,:':':" , I, 
. , . ' . .' .-' '\ -, .', ; ~-' ~' 

in Nei York froll the" effect of sales of domestic 'securities by foreign 

belligerent poweraJ .... should the' Un1ted' Sta~81'~~o.#.O. :~c.b.:J~,~ pollcy, large 
:-- ", ~I.. 1. .."'~~u• 

n __.. 
---- --- • .10.- - ......... _~.j.( _ ............... +-1.... ,.1 ...0. ,..f' An l'lyt.erll!liV8
, . . I 

.::. 000001670 
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OF NEW YORK ,¥ 

RESPONDENCE , '.D'ATE 
, , 

, \ ;'r,~.,';~, \;\ ~.; .: ,',; ~ , ,,{,~:- '0 
SUBJECT~-'~;Qo14 Pollex intM 

..,,""'''. . I 

FROM _~~~~~~~~___--: ;~, ',,_, ~Iaropeap az'.' 
:) 10 . bJ.JJr/" ... - '. ' 

K\ml)~m -:tf~~7:j:--~~~i~~.~:. 
,"' .. : ...... , ~, . >,.1\.' ',>. -;. •.. ' JI".;',:? 

-...-.-t, with'~ rellUlt ot ~er1_·depri~~~ri'I·.~ki~·~h.;,'•. Dollire 
. ". . ',:, . . , ','., '. , '. "".' ·:~~··\;·'."i·' '. 

to be ':ad. available to pNT1ou..aq~t countries to enable 
" " ••, ' :.'. • :: _,", ,~~;~"; ... "~~,J-:, "'f/, 'I 

bDJ J.m.erican gooda for' the· reconstruction. 'of their ci~ies and 1ndua t:r,. • 

I United statea bought IOld " " 

. . ' .. _:' :1"~~' \.,' .' "" :. :' ," 
tlooded with gold, the proceedl .1' which Would be used to increase 

, . ': ",.
--:-----:,~.--.- " .' . . . i" " c...,~,~.. -.'/.>." 

..IlIHIiU.-.1.I:llLD. exports' AD4 the American natiOiaal iDcou"f.m01'llau.a1y ~ a sbDrt period 
l' ',... ,:; '," : •.•• ' ',.,,:::~.~< £ ,. ,~;. , :, . ,"Jtt2JJ:t '04=.... 

If the.United states coriOluded that ~"recozi~tii1CtiOn fol.lcrring the , . 
I 

, ' 

nart world .u:'~~~t~clwie,thB ~COD~truc~,::!f:. tu,i~~ld monetary standard 
~- , ' :';-, <,> '! '" ': ~.' ',' .~. '. ~ :"1' .!. ::;'. ,/,/.\:.:; 

, on a clirferent baaia than BOld, it1l'OUl.d.:PrObe.1U:.YfiDd·:~t.s8lf' forced for .
I' " :.' ',:, ',:- :'\ :,' ,:::"::;:.~' ~i" ::' " 

lmmanijtarian reasons ,to re~ tJla :olmsOIl J.e~",~~~~~:~ces of dollare 

to·ipe. place the world on a dollar ,.tanderd, ,,~d a~quire a new ind~~~~!. 

a~=~~o!!~!?.!!....!!.J·~~~_~-..d:e...e~.:.:'1'he results ~f, ,these lOans on .American 0:
I' ,. . 

ports and the national'income woul.dbe 8 i idler to _limited purchases o£ gold. 
I". . ' · ,.',', "~';:i<;:' ·:l' /":they r involve the United State8in a perioci';'Of high'prO~~ty which would 

, result; in little, 1Dlprovementin tru" standard of liTingof ,~.United states orI\ I '" " , . " .....",' ":<1 ,:' . 
)its capital equiplleDtand leave.this COUI1try1rith~tauti;lfJ,assets of gold or
i I :", . . " ' ,',,''': ", j 

"c]a1ms on foreign' ,treal1.1ri••~ '/'" 'r' c' 


. .. ! . De8Pi~',:tb~ 'p.8.udsti~re~ts fOre~~~~le:;'in,,~ event of a European 
, , : " " . .' • ~. ',J '.' ,!" \. , 

...~ fia neu~lIIIi~ St.t.o ••. it ~t,be ~:~f.trict neutrality on the 
" ~:', 

part of the 1JJdted states and some sUch .oneta.ry::,program'as that outlined above 

would [aid in shortening the duratiOD of 'the ~..~. ~t1ng the raw mat.orial. 

~ available to belligerent countries. , ' " I 
"', '-.:-'. fI . '" , ' ; "" 

00.0001671 .. . '~'y.<".-"----."",, .. ·_..·_---'---1-··'-·_·__·__·_--_·..·.. ·,..·__.. ",..""',, .. , . .,......"......_-..._-..._.-,....."...._..,,,..:...,,...-...._;-,- --.--"----'.. -.,,.---.-- -_.."..

I 
j' " .~ 
I , ,

,.>'1, ' 
\. 
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'. 

I 
" ' 

'1 

- '\( "'~ea~ Walter: ' ,I .r : ~:i 1 9 1948 
(-~ I ' " 'I 1 ~v .' ,'~ ..... 
. ,.... This is in ans\'rer to your cab~eN(); :1.34? 'of 'oc\?~~r '~~~';'w~~ had a,\;i~'\;!::~n._.:. ~~_~~~~J:!._ .. 

meeting of severel peo;>],e, but declded ,a cab.l.e reply~,:was n9t in4ieated. 
\ " ", , " , I", 

First of all, as you kno,~,-'7it is the Treasury wh.1eh sells, gold at 

$35 an owtce, not the. Feder~l Resel"V'e ~nnks. The lat~ero~sno gold 

and in :pl1!'!'chase.s and sal~s involvingtheUni ted States onlyaets: as fiscal, 


agent. I : :;:>"~,;.,:":, " ':,.' , ',' ::':~",:.':',~;:,,~t. i-J'f':'." '. ' 
Second, ''Ie beli,Y~~:}iha.~. if, at;Y gold hasbe,en m6y;~~g f.r,qiA: ;th,e United 


St~.tes to \the Swiss ,free marlcet it has, been only ,for the account' of 

Yugoslvaiar p1'-'I.9 possible, though doubtful,sniall a.moup,tse=4>ott:9.ble under 
 , I 

Section 32 of the Regull?-tio;ns refined f,rom imported,gold-bearing ores. 
The Yugosllav gold h..'td. been ,held here under earmark,'whi'ch~eans that itI, .. , . , ,,..,,'. '·1", ,' .. 

ablraye remp.ined the property of Yugoslayia. ,It "/as~ipped in here years 

ago. The ;United States has not sold them any' gold exCept flor $5 million 

in 1941. ~e Swiss :Bank Corpo!";;.tion \-1a9 agent for :tugosln.,iain the sales 

in SwitzerlD.nd. ' .•' , .. ' "~': I, 


T'nerel 'htwe been other trnnsactions ,in. Wh~ch' w~~,'i.t~~~e ge:ld/~~~~ to t{e" 
:BIS which Was pro::rptly transferred to the accounts of'~European central ' 
banks., ~at gold. however, was kept in the United~tf-l,tes.i Itma.Y be ti.'lat \ " ' 

the ~IS or the centr~l banks sold other gold in Europe,the place of wh1c~ 
\13.8 filled by the. gold ,purchased and held. here. ,',' I 

, Je no~'e th:\t s~nce'YOUrCabl~ aN~:.g l'ork Ti~eS:'~~'~iCle1'~Y George 
Mor,ison dated October:',Jl from Zur1chstntes thrit' the;;Swtss, py<federal decree 
are ,to pro:hib1 t sp.leof' gold pas8ingthrough the .free"~oneslof' Geneva and. 

!, ,~.,> : _. . . I·:! 'I '/, 'h.. • ., I . ,/,'. 

~asle. This dhould'-':scilVe" by S~/iss action the principal point:th~t you have 
raised. I' , ", ',' ,L ' 

, . . I"" 
, . I r ,';' ,.,; 

Geor~ Eddy left last Monday~ October, 2.5 t for ,a. ~rief ~rip to the Middle 

East. He '1ill prob,l:l.bly eo:I\e b~,ck via TWA' thrl)ue.h G~n~ta ,an9- ~nr1s and stop 

over one dtY in Geneva to investigate the Swiss gold mArke~~ If this should 

be prsct1cal, he \'1i11 let you kno"1 in advance.' ",\ .!:;:" 

, Sincerel;t',yours" 
, ','.', I 
( signed) "GEORGE H~ ,WILLIS 

",.,1. 1 ' !"," I 
George H. Willis ' ... 
Act~ng Dire~.tor ,I 

Mr;"'Walter W. Ostrow 
U.S~ TrensurY,Re~resentative 

~ t' - .'Americl'm 'If.:r'.. loon ,"" 
. ;'~ern, Swiherb.nd. , 

,Via Air Ms.i1 

, :. '. ~ l , 
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';', 

.,, 
,'><'" t';1 ,; . 

. Octo~r 7, 1948
C"

, .. 'I. 

. \. 
,,Sirs: 

., 'l 'I 
I' " 

Zxtraot from letter: 

Pursu~nt ,to' Paragraph 20f Lioense No:; N_I'_;-lB-l, dated October 7, 1948, 
you hereby authorized to hold gold under earmark 'or in custody 
for I Bank for International Settlements, even though. it is not 
the of that Bank,prOvided that with' respeot'to anY' gold 
wilicr is not t~~'property of that'3aDk, separat~ acco~ts are established 
on ~ur books. ,.. "You, are also authorized to hO,¥~:J~old,pnder earmark or , 
in ~atody for th~ Inte:'national 1atonetary Fund, even tbpugh it is not 
the property of :,the ~ntcrnational llOnetary Funa.: ' " . 

< , ,.,'. 

. .: ~: :I:';:,' ,;' . 
, .!~ • J' 

. .signed "·Very 'truly yours, 
.. ,..... ',.' 
:~ohn .Wi- Sn~er 
".' I 

":;; ~Secret~or the Treasury 
t. :; . 

i . 

i 
~ .' • r .. . 


,

f! I):.~ .. , 

, ~ 
• I" • • 

· I-.-. : ··l. , , , 

~. " .' 

" . 


',,'
',' ~,' . 


,', 
,I. 

...., ,,' 1 , 

, 

"1' 

I. 

; 

i" .. 

. ~.... ~ • I 

.~. " 

" ~'., 

• • f 1.,~ . .: . .' ~' , , 

of!':' •. '::1;':.. . 
.,: 

· 
,,;1'

I 
'. 
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P:Rt3 -/V/, : 
/?''',:),}< ':z.., ,,,,/'/ :.':¥i.1.; ',' b. 

, i 

, 
.".. "' I 

has, ird'ormed us that ther~~cent.'Ailled Svledlsh Gold ' 
" . ", " '." ,:;j,,> ~".", 

an understanding that you 4ad received from ... , 
I

,.;'. " 

7,.155.32684 kilograms ot:,gold which ~d been the property 
':. 

Bank of Belgium; thet in view of-the; Accord on this 
, 

, , 
Unitod States Government no longerconsidera these 7,155032664

• ,I ' 

gold to be, nloc·ta:! gold" under the United Nations Declaration 
:.;.

(}t the Gold Declaratton of the Secretary of' the Treasury 

- III. _4,4 aOM' ,0-..' 
£RAL RESERVE 

t)F NEW VPRK 

} 

Sveriges 

Settlement 

ths Reicl.!. 

of the N,E tl 

kilograms 

' ........ 

OUTGOING CABLEGAAM~ERIAI...'~'O." '74M" " 
-,<, • " 

" 

s based upon 

I j 
, 1943 0 or 

oi.J Februe.ry 22,/1944 ; ar:d that the r~mainder ot,tho ;lcoted Belgian gold 

obtained by othe:o eountrloB ~ll continue to be regRi:rded. 83 "looted gold" 
I .~ 

De clara tiona until settlements havebeen!48de therefor and' 
i., 

.. 
SENT ON ....;.~.Octoter 10, l.9C 6ENCLOSURE .' 

acoordingl u11tl1 that time sucb gold will not ~a e~1.g1bleror ~urchase' 
! 

by the Un! '.fed states. As 'You kno'FJ, purchase8 bytbe Unt ted ste.tea of 
. I· , .. . i. 

gold-bar:; ars effected throug.l1 ~'lls b&nk as f1scal agent of the Un! tedI . . .' i 
St.ataso A~')cordlngly, we, as fiscal agent of' the Un~ted. states, would 

appreciate it if you would turn1 sh. us with thab'tir numbarsand other 
, I 

ic.1entl.fy:i.ngme.rktl on the 7,155~32664kilogre.m8t)t gpld acqutred by you, 

so that :~n the event. this gold, is offered by any-third country tor sale 
. ~ . . .' 

to UB as 
. 

fiscal agantof ths'Unitad States 
I : 

__lll 'not be required to 

reJ~et sl,ch gold 88 "looted go~d" .. 

.:C"'189 Federal Reserve Bank ot· New York 
1l;.'1vate" f!ode jc 

f 

000002402: 
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I __...-....._,.~'''".--- ...._JIIt'-. .........,..~, 

31\IH:l~V1VNOi.l.VN3HJ.lVa3:maO~d3C! \ D~H.AS%\ltO : 
~:J'tICr.tl ~.3~Q:_~{t~r...P: 

. I .":!.-E:~~';!:_D~I:!I~t 
I 
I 
I 

FEDERAL RESERVE SANK " 

\-., "',i:' ,.;. -' ....< ~., .,,~ OF NEW YORK/.,•• 1 

I '.1 	 ",' 

O~F1CE co.R.RI.ESPOND.. ENCE I .....D"A'.TE : 

• 	 _ ! October 23, 1.9.46
I ,"::: '. i 


..... lit ~ SUBJECT,J'ntondng Boar4 at Qcmtmon of +M 
I =l_.&eaelW8~~t ......... 	 t1aoal. 


FROM,__~!~·~·P~.~·~l~'·~I~____________________~____ ~~~~-

I 	 . ! 
I IA ~ ll'itik; tba. prooe4ure ..t. ~~. pal'8#aph 2 

of BW.let.la 10. 7067, oop1ea:ot t.he tollodDg ~oaUou are
I . 	 , • 
, 	 , -, 

bal."ftltb. IIUI:a1tt.e4 tor traneat.uioD to~ Boud '0£ ~ . 

.'1. Let... daW O.bar 1O~946, ~1"" ~ . , ' 

troa \be !JteaBuI7 Depanaent, 'aaId..n~ . 

D. C. 	 '. . 
.''.. i . 

2. 	 oV ~ 10. .u:J d1Ipe~' ta. ! • 

8'fttI'1&ea 1Wta'baDk OD. october 10, ·1946. :" 
. 	 . 

,. 	0. eableJl'Ui Bo. lD'1J d18patched"~ de 
=r-Iattcnale SUi... em 00t0ber.1O,"1\ 

4eCable.... 10. US dat,e:d 001.01»1" 12!1946. 
reoa1n4 troe t.be Sftn.,e. ~. i 

S. 	 Cableenm 10e 10 dated october 21:, 1946, 
noel". heft the Banque 1f&v.nal.';~u1~•... 

b. 	 Our let.ter dated october' 22, 194b,· ~aaecl 
to t.ba 1IGDon.'ble, Tbe Seoretarr otb I 
!J"N.IIU.I7, ".abington, P. c. 

I ,
. i . 

. ';~" 

.. 
, <.. 

···.cP.1II' 

" ,: 00:0002403 

205019 
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(Copies to· •••8~8. Bozell, Laag,'AD4 .o~)e~) 

", t~ • 

' ........ ' 

,!W..,.. 

..terenc.' Letters 01 I._ 1~»49 
lWt.bank which anelo.84 ,2 pbOto,uUc OOP1•• ,'ot l;l.t~" 

,014 atatL4 w haye Me Jade4 ltT au.aa, ~ (Be1&1->. 

, .It w111 ~ ,.oall.~cl tba'u, our ...~:J.. ~~.41) or 
. .V ..' JlXk,Io,f~ ~.n,. ,ot?! r.... G ..' , .' . I. 

October 10, '1946 ... aSkeet- "v.,.l,•• IS.ksbaDk, ~ t~aN the••
I ,; ..-, i.·" .' oJ 

U.tra in Fe event that the -1ooW ,014- 'bo~4.~ Otter" . 
tor ple )t1 aD7 thiJ"4 OOWlt.l7. It 1 • ., unclerat&D41ni Ulat th1. 

~"'I~ .~. aacte OA behalt ot tU be..1lU7 Departae.t. 


to 4etera1lle 418,081t.i_ to be .a4 • • t 11.lti ,.••ly. 

- , <:', I .' '. .. I

I .al1ed o.or,e MdT this .oi'A1qaa4 ft. ht"re4 
I 

to Hr. h_ Ii 
.;' I 

8111t.b. ot tht TruSU17 Le,a1 Din8101l. 1Ir. aaitb. , .....~ .t tlae 
I· 

i I 

.... i'1".081pt 1>7 ld' or ita. det.alls: &D4 ......te4 tJl&t they b4t ....tn1M4il 
: i 

b our nlle.. the'.la.t.raatl~ ba...... obta1IUM' ~'tI'''••1'' ., 

1"I'oJl ouJr sour,•• aac1 it )&a~ DO lAt•••t iD .•u)~~ot aaterlal. I
I ,..... . 

.tat4Mt \bat '.val ..una .....!I»Y...II1,ISIh"""..t&A .......uSa ') 

,~~~I 1 

. I . , . . ';~I"7', ,t' 
\'\:9'" 
~. ~t~ 

.ppll~4 
8&ld. 

DO. 
tbat 

oal,. 

nu14 

to 'ortucal. 
DOt M 11.' 

1JD4w 

.....,. 

~-tlarraq 
•• ~ tM; DMlua. 

..... 
tloa 

t .n 
~, . ~ 

\1 

; 
{ .; 

f ·:1 

I· ' '.' ":"'. ".. . 
, . I . :.~ 

,4.t.a11.o~ lold apone4 £I'0Il 'ortupl should·" reren... to 
\ ! 

·~••ftr7I~h1oh ~-.'~;••'-Z7 111••ltl,~tlO1l~ 
'/, 

\.".i 
.... • ' I· 

:"/ Letter or I •• 1, 194. aDA aolol\U'e. are MiDI ton&l"4", ,f! 
t:II A......al 1'11•• without aotloa. 1/, I, ; j , 

, i , ' 

00'0002404 

205020 
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;.. -........ ..' 
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:>~t:"ICE CORRESPONbENCE 
, . 

j 

... 

'0 Pil.. 
1 

'ROM C. B. pnth.
1 ' 

"Ii;j:~;";.:,.",~,,~~~~ 
!: .FE.DERAL RESERVE BANK 
i', OF NEW YORK 

.I '!" 
r ,',' I., 

i '. 
, , 'I·' ... 

1 '.' :t [. , 

,DATE ~R11 U. U49~ 

SUBJECT:_~~~'~ie~diD'ga=0c:rlid=-'______, 
0 

' .--___---:-;.~~..z.;.....--_...--- 
, ~ 

http:OOWlt.l7
http:anelo.84


i 

11.t. 

P~6-/I/y 
eox ')..- 8//1/!:ell.' t>~'::. '1!f# 

. '> ,.T.: J .........:.... 

";,~",,,.r~~ . 

•• e. a .:a-t0Nf-l... 
." 

. ..- ~ '" , ,I FEDERAL RESERVE BANK 
OF· NEW YORK 

::>.~C"ICE CORRESPONbENCE . 
. ! 

.. 
, "i DATE '1I1J 11,19". . 

'0 m •• SUBJECT:.-:-;.::~~Miiidn'ii'la.::,o=ld.::::------:___---:-__ 
. I 

'ROM I. B. me. ., .... _____-'--"..."..-~.s"-"...."- ·· ______ 
, I . . 

(Copl•• to ·....r •• Io••U, Laq,-" _, '1.'HI') 

.. 
>.J;.... 

la.t.r8JlC.' "ttel'. ot laa.l~.49 
I 

~b&Dk .bleb eaolo... ,2 pboto.tallo OOpl•••t 

, ,014 .t.t~4 \0 ba.1 ... J.Qd_ '" o...aa, tnaPraaoe (Jeld->.
I· .' . 

'11 1t rill M "'·.eaUM tbal.lt7 0\11' ta'ttl••0. 4U of .' 
. . V __ ~kl,t ~ nt· ·'OI").!/~·~ .' 

OO\O'bu 10, '1946 ... a~aW1,4t. JIlkabaak to lonan tile•• 
I .. . .~ -' 

liat. ill the .vent that tU -1ooted ,01'- .bould 'be litte,.eC ..
I . 

t • ., aal. 'by aQ' tIa1r4 oouatl7o 't 1 • ., WUl.r.taD4SDI tbat tht.a . I ... 

request. wa. 1184. OIl bM.lt .f tIae bea.., ~1iaflllt. 


to "tuw1u cU..podtlOD to " ute· .r ll.ts ","1."
, 

".. J , _ 

I eaU." Ieor,. 144,. tb1. -l'IWa.I ... wa• ..t.,.,.84 to 1Ir. I'h4
I . 

;8mitA or Itb.t fl'''SU7 Le,al I1ft.1_. 1Ir. Ialtb. ....~ ., tM . 

Hoa1pt "'7 WI .t Ut. 4.t.a118·Qd ......ted tAat .they 'be "tel" II. .' . .I 
h •• ftl.e.. tba lGtol'll&tiOll U .... Obtai..... tr....,· . . I 

. - '.' . 
t1-oa otMZ' 80un.....4 Ii baa DO lat•••, 1a .u!»~••t ..tulU. I. 

I . .... . 
ota\e4 ,t !!4m1 1uunJee!s 1I1lY..IIB ..,.......,..."*,.. 

~.~~ ...&11~~. ." .. .1. . 


~ 112'. Std.tJ sald tbat '110\114 DOt M 11\......17 .... l>M1uatloe faI. . 


,I\'\.;", .PP~ti4 DO,. 0111,' to 'e"Weal•. IDA_ an_' ur...~t .u 

.a.tail. Jt &old Sapon" tNil 'o~tap1 sboul. ....tene4 to'.' ;" ". I -_.__..__._- . .' 

. !lr'iJlillWf7 ~b1oll wou14 uP' D••••....,. la•••Uta'I_.
• . . ~ I Letter or I .. 1, 19"9 ............ U' NiDI tonan... 

i!A A~_pa:l ft1.. wit..baut .etl.. II 
000002404 
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June 23, 1948• .. . 
'. 

. David L.; i ..elon, 
U1rlI!C'LIU" at .t.be attiee or 
.----- PJooPe~, . 

,",IlAT,.,.<t....n.t:. at "utica•. 
, D. C. ' . 

J.ttentiOOlllr. PbU1p Black10w 

.;. 	 i 1'1',3w. refer· to recent telephone cClllY8'J'8ati0D8 between II'. Banning 
this Bank aad Messrs. Philip.Blaektal' . ad"'W1:l;H8I'I Jackson at the Ofrice 
'11811 Prq:lert;y CQ1lCe~ the,. tiliDg at UeDcled .loraa 'J'C-S6 llith 

PA!'IlnAl!t. 	 to propert7 held b;y tbisbaDk tor accaant at the· Bank tor Inter
Sett18ll81'lts. ' .. ........."'~ 	 " 

OIl April lS, 1946, pursuant to OeDertU Order 110. l4 at the . 
Propert7 Cuatod1aza,·,... tiled lo!'118 APc..;6:; Serie. A, C aDd EAoverlng 

accounts Oft av books in.tben... of t.be BalIk to'f'I!ltel'D.l,l.tiond-Settle
• With.' these torms we sub.1tted to the Qftice ~llien Prope'rt;y 

,:,uflll.OCl1aJl •. a 1I811lC11"anda entitled "the k\eDt of 0e1"llllDY's ad Japan's 
:aDd,;CODtrol at the.Bank tor Inte1"D&t:t.oDal /S.ttlements" aDd 

cablegrams and lett.ers .%Changed betwe,~.r;a the Bank tor International 
IiJ,EIDlSlilT.8 and ourselves, wit.h respect to the !o!'Blerts accounts on ogr 

PrOfl fue to time, since April lS. 1946, traute!'8 and pal'lOOnts 
the accounts at the Bank tor International Set.tleaenta on O\ll" books 

~ve been made pursUADt. t.o Tre8.SUr7 ~ licenau. In addit.ioD" 
certaia. at t.he dollar tunds in the accounts haTe beOll invested in aecurlties 
PurIlU8Dt. to treasU!'T Department lic8Jlllu. loreover, as a reault. at recent. 
d1.sCWlsions between repres8Dtatives at the B&Dk:tai' Iilt.ernaticmal· Settlements 
~d the TreasU2"7 Department, License Ho. W-)2~,< uas i~8ued OIl 1181' 1), 1948 to 
~r. Jlaurice Frere, Cba1!'ID&D of the Board at DJ..rect.ora or the Bank ror 
~Dt.emat.iona1 Set.Uements which in eftect releued aU propert7 in the United 
~tat.es in the ~ of that 1nstit.ution except.· certain epec1.tied asset.s .hich 
were required to be transferred t.o a new special blocked accoWlt With the 

. Federal Reserve BaDk of 1_ I crk. 	 : . 

I ' I~' accordance With t.he tel'lll9 at Lic~a No. !-:-)262, all ot the 
assets Ilpec1tied in ;auch lie~DSe which .ere held by the, Federal Rallorve Bank 
lot I .. York :.era t.rap.terTed on h7 27, 28, '191&8 to t.her 

11ft' Special Blocked 
,'-', l'ccDWlt aDd aU the ot.her acccnmta maintained-by WI 1n the IUlIII8 at the Bank 

! :tor Internaticmal Sef,tl8lll8Dts, except. such accaant. which is desigaated. -Bank 

/ 
.... , ,, 

205022 



4 .,';. 
~.'. " 

" 

. 'I. "" 

J ", .. ',' '..;~. ';;, 
. " . ':.~'{/<::;.:,'~ ..,. '.' , 

~.." ..tlL_al htt.leaerate, Speo1IIll1oo11e4 li~.,· an .. tr.e. 
III of the .boYe ODd tbe oth.,r 0....:, .Jd.o!a .... \akaa·.P1a:ce 1Il 
the of thi., luUtutioa OIl .. hc!b'i!aoe,~~er,'ll;l 1945:.. 
1t baaIbeeD naute4 bT ••••1"11. ".olal.... JIlaoklGl,' \bat .. t1le 
IlI8Dded , .... lJIC.;6. It i. 0lIl" .....tanMDI\ha\.·1i1th the eaeptioa 
of thel spec1al Blocked .Aooount • repGl"\ .r... ~ ..edaGt be ..de 
-to 10U 1D Vi.. at \be releue of tbe'oUutraocoata bT the tJ"ealU1"7 
Depart"t. loc0J"d1Dd.7 the1"e are 1l1lO1oeed herw1th 1D, duplicate, 
Serie.1 C and I of .uob ror. ntlect1q the balaiioa•. 111 the '8peo1a1 
Bloc~ Account as of "7 28, 1948. the date that' ~,~.la.t;t.taD8aet101l
in the aoco't:lDt ... effected., ' ' .. 

, I, It ls .xpected 'that trOll time to t1me, .clditicma1 amounts 1r1l1 
be releneed ader !Joea.U1'7 Depa1"taent licensee tr(ll the Special Blocked 
Acccnmt .retel"'!'ed to abcmt and that pan Of' aU of the dollar funds in 
such ~ccount Will be inve.ted .lnecurltle. pu!'nant t.o liceme No. 
I.!. 85Sl02 1I8ued to WI on JUDe 22, 1948, • cow of whicb ls enclosed. 
It. 1./ our underltand1Dg that it W1ll Dot be necullan' tor lIS to report 
such IChanRP or to tl1e .dditlonalell8llde4 rOJ'lll .Apc-56 .acb time that 
the 'tSalanc8. In the account are inerened or decreaeed pvausnt to such 
Uc~e.. U 1ID1 further detaUa in cOlU18oticm 111t.b t.he encloaed amended 
FonU APe-56 are nqu:1red and you 80 adriae UB, •••bal.l be glad to furnlah 
70U 1k.th IID7 additional lntormaticm a...aUabl. to 118. 

v.r.r~. 

Peter P. Lang' .... 
Jlmilger, Foreign Departraent. 

inclosurea j ~. 

• ',j< !~-

....... ,.... ".} 


, ',,,c. 

000001168 

",' 

j' .'!'., 

205023 




_.)~,~ t~t,,\\,,~,~_. 
"" 

,0 

• \ I '..' I·' 

.. ' 

(':"r'~" 	 .. <" ',' .. "', <, ... _ .. ';' "':':',f" .l i 


.,,'~.,:'.;).<, ,.:~'.';,., ~ f"-'v", .~ I 


Property ~eld bY"'Dflhktor International aet;'Uiaen£s"'1n the Oni ted 
Sta.tes 1f1 	 which the GqvernDl"ntl tit Oerlll.D7. j~ap~",,~Wlgary, RUJlc.l1ia.t 
Estonia, or Yugoslavia bad an lnterest, dlrec;tor'1ndirect: 

I, , . 	 " c' "',' .' 

Prpperty held bY Bank tor InternationaltSettlements, 
Basle on the books ot the.Federal Reserve Bank or 
I';:>il

': ,lork. 	 , " ' ." ,,~,:,i ", 

$3:2,553.34 Dollar Account of the Bank ot Japan tor the account
I of the Jap611ese Treasury.. Tokyo 
313~319.77 . - • .'.. Ban.k:::()t tTaAAil'", Tokyo
:5,825.58- - _. Beichaba.nk, Be,rlm 

,105.52 ' • - • - lat10nal Bank'ot HungLry, Bud&!le~t 
2,157.80. • ..,'., •• RO\llJl.anib., Bucha.rest 

595.12 '.' •. ., -Bank::::gf E.,tonl8:, TRll1nn , 
44,817.3~:.;,;". "~ ". ::'" .-:~~ . '. Jfat~p,p.~l~.nk:' of Iugcslavi~, Bel~~radEI , ",n. ' . , ' " " ' ,:,.:' ,'"I 

Property; held ~1"'~~ for International Settlementsi, .Sasle 1n the United 
States 40~ accouij.ti;'.:,or'~.Interna tlon~ Organ1~~:~~,1~~~~,::::;,~ 

12,644.40 	Dollar Accpunts of the Un1on,~~t~rnationale de Secours, 
Geneva' (he:ldin General Rilling' Ho. 6 and o~er b.ccounts 
unde,r the na:ne of ·S. A. 11~~c1a1re,Su.i£,se,::ac:!evG)-1-----	 ",",.., 

1
Total '132,018.86 l&1ntQined in Special Blocked, Account '- Sub Account No.1 

Property held by Bonk tor International Settl~ni~nt':i'1n the Un1tec:1 States 
in its c~p&city as trustee or Fisc&l Agent of trustees for Intern~ticngl 
Loans: I : ' " 	 "" , ,I' 

Property held by Bank fer .Internat1o!l~d Se'ttlements,B",sleon the books of the Federal ReserveB&nk ot"He.,. York • 
.,', 	 ' • " 1 J I,: -,~., ,I • ' 

I ,:. "'1,1 • , "\ 

, i6S3.75,.'trultee Dawes Loan """. :j rl!,!' ',I 

~",:.LnDa1nta1ned in Special Blo~cl(.ed'.,Account - Sub-J~cc(iunt ~o.3 

. '.. '" 

•. -,I' • 
" ',.' '.' I. , 

. ~. 

'\. ' 

.t _, 

,", \ 

, , ~. ..:' . "'.' 1,.,' 
;';." 

000001177 
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for Intern21tionalSett1oments•. ,In view 

••"f' ". 	 " 

:;'; ,'ky' )..3, 1948 

.,~~, L1eense tiO. W-J262 

' .. _~ -: I ... " .: ' 

:0.:1 '~. 0', -.~') '~ .
··,,\,AtTACHKElV'l B 

: •. :f.·.· I. ' . 
.,. .. ~ .'.: .. 

."..... 
. " '.:".:. 

. .. ' ',';.. ' ",' 

. ,.,... ,.'
( ... 

f' I,. ~.: r" .~. ". '... "': '. 

, ~ ."! ' 	 .' 

. . ~"'. ;:~':.t~:t:·~· .:. .•... ' ',;(\.' 
hhve received your le~.~'er :of.-~8:y13, 1948, 

the· unb,lceking of eert&in aas~ts'."1n·the United St.• tea of 
of-'(l) the receipt 

De;:)l;.rtillent. of the information c!le8c~,1bed' 1n nlUbered p"rsgr~phs 
1 and of your l~~ter, (2)the.~der~k.~ni~y ~he.::B~nk to segregLteI 

in a sec1t11 blocked ,account ~ll . pro;>ert;y re·ferred .. to in niJ!'!ll)cred pc..r
£graph :2 of 10!ll"7~et.te~ hnd' riot iipblocked'~Y;, U,l~K.·~~p~rt:llent and 
(J) thy conclu,si~p.~:,9r the ~gree~en~conee~:n1;l3g.(g6,lg .meeting the re-. 
Guirell1~nts -o'fnwap,er~ p~r!:lgrApa )·:;.ot YOt1r~;:.!~t~~:r.-,·;::;~he transfer cf the 
fo11cii~nf. ~roperty held ty; the· J3ank in. thei;:yn1~e~.?~ntes to a BpeciL.l 
blockc4 f.ecount .w1th·the Federal J{eser.e,~k <?r,":H~w York is heret)' 
~uthor~1.ed under Executive Order' No. 8389 ~. '118 a:nended, not,*i thstl:.nd1ng 
General Ruling bo. llA .. as amended:.":'" 

11 Dollt.r accoun: of the Bank of JL1pZ~ for the~ uccoun~.of theI 

I . Jep&ncse Treasury, Tokyo., . ..:~,.'.",,'" 
2. Dollc.r account of the Relchsb&nk,c.'a!!rl~;~·(;,.

:H Doller account of the EatnJtof' Japan,' Tokyo.

4i . Dolliilr ~ccount ot the ailt1om.1Bll~:Or,HU1lr:ury, Euc[;.?e!~ ... 

5i Dollar Eoccount of the Hhtlonal HanK' or P.oUoiiu.ml&, buc£~r·.::.t;. 

6i . Dollar account of tha ia tional De.n.k cf Yugoslavia, Bcl€r.:.ce . 

7i i Gold hold eer~nrked at the Federhl Reserv~ BanK of !~ew !crk 


I 	 in the nnme of the Bank for Interna.t10n~1 .Settlc~ent~ cut 
in a sep~rhte Gccountfor the Bunk.:,o{:Estonlu, Tc.lllnn. 

8. Doll,lr a'ccount of the· Interne.t.lonlil' Labour Office, G..~naVt~. 
9l : DolL,r t:ecotints of the Union :Intar~ticnlilede Secours, 

Genevh '(held in' General Ruling 1.0•. 6 all(! . other aCCCW1 t::: 
unc!er':'tn-e::":~me of is.L. tlducl&re,··'~ti.1:.is·e:;·Geneve). 

10. 	, Dei)Oslt E.t.ccount ex~ressed in ounc~,p;iof-f,~e gold d':i:l.lv~ .. 
bble 1n !i '':W Yor~ ,t:leld for ;Q.ccoWlt>:of: th~ 'Cen trc:l Co:u:.. L ~ ien 
Cor !thine' "' l1visation, ~.trilsbourg. J. .' 

11•. Dol1tor &eCcWlts of th~E<J.n.tC for Inter!1,-tionlll tet.t::":·:'\~·nts 
C=.$ r1sct..l }.gent of the Trus te~s for' the bondholae:·.s :.. r the 
(ienu~ri :·:xternL;l LOhn of 1924. I.·.· 

12. 	 toll!.:.r accounts of t.r.0 Eulli\ !'or Internatlomd Settlc!!:(;nt!. 
a:; 'l'rus tee for the bondhcltiers. of;: the, Ger%~n Gcv:;:rnr.Lllt 
Inte::-lli..tlorl2l 51i' Loc.n of 1930.' .' 

'. 	 :; '. .' ", 1. . ;~ '•.. 

, 	 ~.. . 

, . , • . I , .'. ~ , 

.> 	 ,I 

..... :. 	 ·'i .', • 

.. ,"', 
.... '::'.. , 

",~ .. \,.~, ' . . ' 
.; 1 	 . "';" . ,( ,~ ~ 

:"., .. :: 
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Dep6rtment 

.......~.......1 
...m".nT_S 

, 
I 

s 
&S 

c\;; . 1 ..tt;.- ... ':,:
't.1"1' . " ' ':J,,' 

. : ,:. ;,~,:' I" • '" , • . <.,;). ',;. . 
Dollar account.s ot the Bank tor,:Iater,national Settlements 
aa Trustee tor the' bondhOlders' bf" th~' iustr1nri GoverllClent 
Internat~onal 7f, Loan,.ot 1930 •. I:'""""",,'s .

'. , I . 
, , i' . 

froa'such account shall be proh~bited. ,wt.thout the consent 
or any other United States" DePi;:rtttent herec.iter 

to administer blocked.:'tunds. " It ,is unders'tood thE.t by 
special clrcu!mstances cferta1Jl ~properti':d,s(:ribed :..t,ove may 

be ~bloc.lced 'u~on reqUflstof t:ne: D.ailk"tor InternAtional 
pr9se~~:t~~_ by applicatlon or· ctbe,rwl's,_~': " :;. . 
. ""~~~l~I,~,j;/:~"'~"~' ',,~., ".... "~. "'."~/:~" 'i,,'(,.)~·~,:;.-~ 

property he~d.1n tneUnited State~:~"b)r ,tl\le;' Bllnlt other ti~n 
1tled above ls, 'her.epy unbl~cked and neeq no longer be re
subject. to,the prov1:Mof :tIar_gra;l~ l'ofGeneral L1cense 
&ll'l~nd.ed, or otherw1seblocked.. 'i;;!, . 

• J 

S1nee!"el'i; yoW-I., 
. ;',~" -,I" " . 

I. _I, ..:.:.,. : ! ';; 1 .1 , ~ 

/s/ -: ;'; ~;-"'" ,\.-:, ,., ,','-,' ",' .;" ........ . tr;.... 

, • A 

, '"Secretary <01'" the Treasury 7' 
.' \, ~,"~r. e Frere 

. Cb(.;i.irman Boardot'Dirilctors 

Bflni:t r,or\ Intarnat1,o:ll.1, bettlemep-ts. 

Ebsle, S"1t.~erlAnd. -, '- 

oJ,'. ' 

, .", . 
. ' ',~ ,

.!.' " 

,. 

' .. '. .~ 
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.. : ~'....~ . 
"',',' 

'-" -1". " 

~. , 

:' '; ..P:' 
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tI. s. SRCURI!IIS' RttD':,¥OR:'\::,,:;: ' 
BANK FORINTE8.lATIODAL 8ftTL.'ESElriS

ACqQUDT ftBft AS 0' PEC!VBIR· 31, 11945 
,~ I 

. Cl!RTI[IC}'!F~' 01' IlfD!BtEPN!SS' 
: " " :' 	 .. " , " " , ": .' ',' I" .' 

,'00,000.,., tJ. s. 7/8~ Treasuryctt.s.ot;;In4. 

, " :.,' ' •. ,Dated 2-1-AS ' ,.': .;"\\. ···t" , 
""" ','=.2i;5~~/9"'11 $lOO,~~6';:~Il~hr:' 

, 2657 tEt $1,000,000 ,)" 
! . . . " :~," J i 

I 
250,000 :u. s. 7/S~'1'rea3ury etta-. or' Ind. 


Dated 9-1-45' I 

Due 9-1-46, '" I 

Nos. 19760/64 ~ ~lo,OQO';"fiChl 

,ll567/8 ~l $lO?,~~O';~e~hl: 

000 -.1'. ,i.; 

" i 


. ~ " 

530,000. 	 u. 5. O.90~ ~rensury' ~ote8 

Dr. ted 6-1-45', 


,Due 7-1-46' .', , ," 

. 

, ' , 
'.Nos. '28T2IJr;~ SlO,OO{)~i~cil'·, ,:;" .. 

. ·16~03/12';' !~lOO,OOO,:~e~.c~ 
" . 	 , ',' ";","'!.", 	 ',', ''l-' ' 

,Us S. "!.'RF.tj:3Ut~Y nILI,B, . ..' '..., , . ~, 

168,000 	 fflee &:nount·U~ ~1.' Trm,;!)ury' 'hill A 

n':ited IJ-11-4.5 '.. ,;, ' .I.., ..• 

Due 1-10-46 , 

rio:;. 296095/97 ,~ tl,DOO ;each I 


10497, jt5,OOO ," '1c '" 
~~O~405/10c; ,elO,OP().:,etlC~ , 
,,~5d,~UO .~T~lOO,JOQO; .• r:':; r,,:,· 

621,000 	 r~ce acount U~S .. Treia&ry;J~'11.Is· 

• 

Df, ted 11-;;) ....45 ,,".:'1.: I . , 
Due 2-~~1-.46 
Nos. ~'97Ji3l1 $l~OOO ,.: '. 

, 5{)~'.50/1 ~; ,,10,OOO.:ef',ch; 
261(111~~ ,:,c:,;. ":~lQO,abo '.~,~~! , t' 

297MJ,' $500,000" :"'C'; 

~ 789,000· i·L', '~, ,.' ,; 	 ',', 

, ' 

' 

,,!'B t g gpi:CIl,r., Ale c 
:' i 

'" .. 
,,'r ': 

.' ~' 

$ '1;35,000 t;;ce D1:10unt U. S. Trefl.sur"l b~lls 
Daterl 12-6-45 
Due J-7-46 .. I 
!los. 129967 " ~; 000" 

503172/9 ~j ~lO,OOO uC!ch I 
""l\loOJ: ~". ~lOO 000' ... ' " \"c.0 ~ , "'ff, , ..~ , ,': • ," '. ,,", '. , 

, . , , ..ftIl ....·... BaDk of ... folk, 
"ONip Dep&rt.maat, 

. 
, 

:,' 
I
I .-' .. • - -- ""' ....4 ftft • .J1.l.IhS 

000001198 
" "I, 

,',,.I ,j '. 

.:,,'11
.,. " .....,: i 'f, 

I 
, 'I 

http:2-~~1-.46
http:Treia&ry;J~'11.Is
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., , , ~: ",,~ • .' '"<-

'BAIl POR. D1'lEUA.TIOJW. S!'.r.fDCla'fS 
" ., .. 

~~~··.l.·;·· 
...'~~:~Se~iI'berl941 

~", " :'~:.:~~" . :,:r ~:.. ,:" ,,:~ 
;. 

'·~~~.:i::/:, .. ;: , ',' 
. ' ~J'-~. ,~. . > ." 

"1IIt'ltlllrJL~ BeHne ~ t;Jt I.. tark, . 

. ..
• 

. 
, 

\ . 
Dear Sin, 

.e wish to reter to our .letter dat.d· ,J~ 31, 1941, aD! to fOur . . -. .~ 

te18sraph1a repq of September· 8th, iDtoJ:oiaiDl.¥.:~t 7- haft transferred 
, " . ',,: " . I;J';t:·, '."'.' ',. _, .. 

the 8WI1 ot 1617,~.50 trom our'k~OD.1lt ... t~fi.. Speoh.1AccOUlllt ·0· aDd, 
I 

1D compllanoe'with70ur requat~ are plea_ to.'ii1'87011:be1ow a list of' 

the \dapo.1tar~:t~ ~uc....t'~~ ~~;"-'~'k, 
~tioDJ.l B8~.. OtBohem1a • loraVia, .~: ".' • 1w441.86
lar-a BaDk·· 1 ...., , . ,>. ,',' "'., :', .. ' . 4v:,-120.9S\ D.... ."'.• :: ."~ " 


F,nleada B&Dk~ BelaSngforo, . , , •• 501,715.70
to, . 

, t,Biulk of' Japua, Tolqo, . . .'. 33,2.14.17 -: . 
:-.... ,BUk of' Japua, tor8/a of' the .J.pa.... . 


\ GO'rerameDt, To~, 


.l43111tmeDta 1D re~ of 1Dtereat on 

Yarioua acoOD.1lta prev.louq sUbjeoted to . 

11oe.8 


" ,'~ .' 

. ,: ~ .. ),::';fl, . '-j :,-~. 'i' , 

At ~ aama time, ''llet1rrd that we· haT~.not. pvtii1.7011 ~ lnforma
. . . 

tion with respect to some ~unts previ01UllJ tr8,JUJterred . tc? "0· Aocount aDd , .... ' " '. ,L:, ':! " 

it ODoura to us th8.t 10U might wish to haw oOmPlete deta1l.s shcnriDg tor' ' . . ' " I ~ '. _".", . ·::~·~.~.•~..i..r 

whoae'aooount ~,.~ota1 ba~e,' amoWrting to.~~~;~,~,. in Special Acoount 

"0· ial being held. ., . ..:..., ',' : '.' '.! 

• " p ; ~ ". ' • ~-

. .,' .;'1" /. ~'. t.· 

Following ia a complemeDtar,. state-ut, ..'1duah _ trust will give 

70U all the intormatlon 7011 'Il1A7 reqidre. 
I ' 
~ks lationalbank, OopaDhaaen t 954.87 
le4erland.ohe Bank, Amlte:rdaa, 12,212.89 

I'· . 
IlatiC?Dal. Bank of Belgium, Drusaa , 1,456.09.. [.'., laDle of France . . . 170.93 

.~i·Pank, Tall1nn, . '.' '. 595.12 

IaUoDal. BaDk of' Rumen'_, Bucharest" 
 2,157.80 ¥'I . 

.•~ioDal. Bank. of BUDp17, Budapeit, lS,105.52 
.,ioDal Bank ot JUCOalavia, " 

,," 
44,668.12 

Re1ahabank, Berl1D, 5,825.58 .~" < ...... , 

';. .... ,. '.- I .. - .-' . 

" .. , 

.00.0001199, .. 

~', I . : ' 

'.} ,,"',,. 1·, 205028 
.:' ., I 1 
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, •• ' 1" 

'\ -: ' ~. . ' 

" ' ... r .:;\"'f ~ 

. ,,::,:; "~"~;: :"": :ii::" 86~4S8.S2", Totsl1".: 
.' . " , 

.:' :, l:~: ,~, .'. ,_" '. ' ',' 7' .,' 

':.;~ 

'.";,;;'"."7.i'l;' tKS I"-ttHII.tiu.'P·· with' the IJIlOU1'lt ot '. ':, ' . : ..'" ,~"" ,7;1 ..... 
F 

IUUoU'" 

_.IIIV..~'.1_ 1D the prev10ua par&p'l.ph, . 

total of ,:"" 
 ::"704,m.94 

-; ,r·:" " 

.IJIIC'Dgl!~ the d..poait. ~th a,ther. are .~','bear1. intere.t which 
. '. ·~'.~1,~:i( '~:~ .j~ j'( ~I' F.::?.' .~: ':. 


:1. credited 'b7 \18 at the erad of each IIODthi~ .~D ~.~, to taa1l1tat. 

",', :. . ,I.' ".'1-'" ::,,: ,.;>~:'; 


,_tterll. I propos. t,o ma.te the DIO••H.rJ adJuat_IIt~D th• •C.~Ooullt 'Dr 

traDaterrl' a lump BUm at the .nd at the 18&1", s1~.. 7C!l,~~.ta1la U 

to the aoa~a 1nvolftd by a1:r-DBillotte:r., !, 
, . ~ , 

! ",;_;, -,., . d",\~:,,,,.", : :'1"1., ',l'.:~;;;~(' _ . 

.... hope tha.t the aplaDat10D' g.lVeD w1ll miet':,with';iaUr requirement., 
I : 5",~:,;t":"'.. ' " ""':":'" ,; • 

&JId tho•• I' the Trea."" 'but ant' ~OOll1"", hOld1;':)~~i~7tftS at70V d1s

pOlal tor...,. further J)8:!'t:1oUlars i70'1l ., riah to ~.i"', 'in this 00DD8ct1on. 
• • • ... ' 1 ( , 

'.1, • " .,.' 

. . i:~ 
, We are, d~ Sirs,'. :::. ' 

~ 

IotII"tI taith.tdlJ', 
I' 

BAlK POR IN1'EiuuTIOBAL SEn-lEMERrS, 

,.> : . ./s/. I-I 
" ' 

Seoreta17 ' Qeneral 
, , 

..•. 'J 
" , 1'· 

, . " , 

.' :\;\ 
, f" \J .. 

, '"."" 

.~; . 

, . 
! 


.' , " ~. 


.... ' 

, .:.' 

.. '. 

. ~ ,
'. 


.,' , 

' .; .. , 

I· ~., 
'OQP001~OO 
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',/ , 

/ 'u," 'f 

,.; 

:':' . 

Increase in Gold"'a:olding 'bi' Natfohai '&ink., 
I O', ,:O'" h ,c. , O'O' , ',O', ,,;,1, '" ': ,:O' " 

The Rational Batik,los'return of 23rd Octobershow8d':!sJ{increase of .,.
no les s Ithan fr;: '30 .2 lIIill1pn in the gold ~~s.erves/ the highes t 

1 

figure,ever yet reached in one week. The reserves' at that date 

therefore: . stood a t the record figure of f1': 3,877 • 6 lIIillion. The 

increase was apparently solely due to the'CoI)verSi9n' of dollars 
I same , ,,' " 

'into gOld, as at, the/time the ~olding of fQr~ign exc:hange eligible 

as cover" which consists mainly of dollars, fell from 87.2 to 54.8 

million. On the other hand, there was an enormo.ll~, '1llcrease in the 
. 1 " ',' ". . '" ;: ,',' 

foreign exchange:,not, available',ascover from fr.,'8.2 to fr. 19.4 

millionl, dOUbti~~s' 'ill connection 'wlth"'expo~t 'b~s~~ess.' ';O'," , ' " , ' " 
• .~; • ., , '. • .' • :-' 'w '. 

I I ••• ", 
.(Berlirier B6rsen ZeltUTlg 2'8.10.43). " 

, ' 
, " 

-, ~ /' 

" .' ".J 

" .", , . 

i ',;. 

,I' 

:". 

! •. ' 

.' '. 

0,00001222 

, I } 

. , ',.. ~', , ......,'::, .. 
, , 

, ' " 

; :;-.::" 

2.05030 
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'1/
. •• -. a 

.. 
'. 

Goldankaufsp is der Schweizerischen Nationalbank,:
I ' '" 1)

:':. 1 Kg. FELngold~ franko Domizil Bern ,·Fr. '4 
1 

:869.80 
.'-"- ,,1" Gold I ':100/1000 fein"'" :4 ,382,82

. t,; " I, :, "",", 
10 Fr. Goldstuck " ,13,90 


, 20 " r It 28,10 


Aufwertung kes GOl~hes~~des. 
Goldbestandl am 26. September 1936 ' .. Fr.,.1'537.:'J60 926,50 
Aufwertung :um 35,033% ' .' ' . = " . ",538,583 653,40 
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.
• 

Anga,ben uber den' Schwe1zerf~ariken': ' .h 

.IU"A,Cl.u..L spreis der' Schweizerischen' Nationalbank: ' 
, '1 Kg. Feingold = ;3'429,44 Fr.... 

II. 6. 

.'

' 
,I.,;U~J. 

(:, 

\~:~~..(.~. 

Schweizerfrankens , 1 Fr ... ,= 29,0,3226 M111ig. Feingold 
1 Kg. Fe1ngg1d - 3' :444 4/9 Fr. 

t, • ' • 

i 
1 Fr. • Min.1ig. 

Feingb1d
I 

215 25,944 

203,226 30 
I 

190 I 34,556 

. 


215 25,944 

214,839 26 

,11,935 27 

209,032 28 
" 

206,129 29 

)205,348 ',!29~262 

204,677 29,5 

203,226 30': 

201,774 30,5 

200,323 31 

198,871 31,5 

197,419 32 

194,516 33 

191,613 34 
- ". , 

'90" .'.'. '" ';:1,:1;34,556
,.', < .. r'.·., .. 

preis, 
.'" Fein 

:--, ;,'4:651,16 

Dol1ar
Go1daUrwertun Paritat 

Prozenten Franken 

35~033' 4,1333 

14 '~20,63 4,372842,857 

4,677252,802 5 263,17 

, 

, , 
-"\ '.''3$,033 , > , ' 

;:",i4,651,16 4,1333",.' 
, . 

35,135 4,1364 

, 36,987 4, 718,40 4,1931 

, '4, '78:3 , 9538,889 4,2514 

l ',';. 40' 845 t'; ',""4'851,33 4,3112
" , ., 

I" :;."4,869,8041,381' 4,3276 , 
,..".... ;. ..... '·".. , ..··r.'"·, 

, " 

41,842 '{.:, ,'k',885,75 4,3418 

It 220 ,63 ',"42,857 4,3728 

43,885 4 956,03 4,4043 

44,927 4 991,93 4,4362 
.' • I <~:,.:, ',". 

5.028,3745,985 ". , 4,4686 
• .' k ~, • 

47,059 '4,50145065,36 

5. 140,9649,254 4,5686 
• 'I • 

, " 
" •• j 

'51"515 ,5 218,84 .4.,6378',',;. 

52,802 ',,,, 5263,17 '4,6772 

.' ,::::' ~;' ·t· 
4" #, 

. ' 

, :. , ()00001223 

. ~ ,i ': ;,' ~.:' 

'.' . 

, ~, " . +., 
'.:' ,,'" 
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~~ 
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", 

f' -------"''f-I-'-,5;LQ..-------,-,--------'--- SUBJECT- ,; +Dird i>e"cty i nt.er.es...t...-...i.....n'--_____ 
*.JI.. ' '_ 

"secul~i ties held by us for 
:i'opei;n G8ntl'e1 bank account. 

L03Dn, 

the 

:.c;.vi s L13 ' :.l5 that (a!~ter t::.e return to ';~i tier.l3.::ld of
I. ' ' ,':' , ' 

'-: ' • ~ , .! ',' '!'" 

eec~riliesn6V1 ?H31d by :~s ':i:~~ich ::e,re '-tn'e',' proper:;;y of the 
. . , "'. '1,. ~" ,: ~ ,;" . • ~ • ~ 

·.h:.'....;" 

.... iecLtens".:3in)e,l1 ::::e'c:.:.ritiSs le1't',;'i~,th' us l'rt"t:1e ::lcr,e 
,.,; ~;.:"(.. :::: _"'. " . "-; . ';'" ,'" t 

;3',/i56 .:::ationi~ 3an..l.c :\"I1'e the )ropert:r 6:b..,:t,he'SVllsS :iovern

the cop.s·:msu~ 01' o)inion that .it,\';o~.:.ld be, in orcer 
.fIr'"~ ~ './'" ~ . 

a:;ree to hold in ~the .:1.Flile of the central )a!l.l.;: of a 

th::t country_ '£'hi5 decision ·.70~c1.not a~l;)l·to, seCurities to ... - ",. -';~' ...' .' '~ 

, , .' .•:~ ...{ f" " ; ~':' "; 

be in the nar:e 0,1' Co central ba..'1l: o:c, fl. 1'orei:;n c,oun t::.'Y' 

other thatZl that 
,. ~ 3 

:.1 

. " ..~ 

'f; 
,>, • 

;" 

; , 

, .. ,:,;. 

, ., 

", .',' 

{" ." . 

:. "~I, 
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FEOERAL RESERVE BAN 

OF NEW YORK 
" 

" " " ,,: -.: 

" 
TO~. Lang ,',(:i2C·\,:i,_;,,,_._---, 

FR~:~\C.\ a. .It.berD:(,~'~,"_,"i_""___~ 
~i' , \ '-'. ' 

'~ to Mea.... Santord 'am ~) 

. ' . " _, . , r;, \~;~)_ "{. " ,'s', ~.'l' ,~' 

:In w1ght of gold. LUre IID7 f.\mda ~a1ted !n"~ to.s~ ~,. tb1a gold be

came J, property;ott.' B. :r.~~ 1Ib:t.C:b~ mt' ~~;~tJd;, ~,,~turn \be same 1dentica1. 
\ ' , '" '" " :, ,', "'>;;,' ,'(' , 

bars but cml1' the 'sat:lG 'W'01gb.t, 'ot tpld' in the' ftmmc1al center 'where the Or!tEm4 

dtmoa1t\as ~.'~t such dep)lsit8 the baDk':~~.'a· gold reserve ot 100% 

or battl. 1be ~tftdban1al :l.d'to'~-.t~'~t.i.~;~;1tJ,tbe sold. retaining 

onl3 a ~to~~:~;ldmtl';..tght.: aDdt~':;'dJii:~ made it hlpoaaibJe 
'\ ' ,;:: ':', ' " "', .. ""'" i~<~> ',;:: ,;;:,~;;;' ',." 

to count: the eold 88 part.or the1t", mo~tari:reec:0:i"V8., ," 1laNoV_ ~he ~ held b:r tbe 

B.LS.l. ~ counterpartt,O'i the 'depo81ts ~ormed,J~~:~t:1ta'oItn ~ assets ava.U
j • ,', ',',' • 

:reserved OJ'clmd~ tar the ~t ~, ~'~tora'l'" __ baa been cona1derable 
"'- v' 

'. '.'", " ' ... ,,-: "'I~._\;t··"·' ._,'J, 
" ' nuctuatw1 in the 'fOlUme or these golcfdSpoaitai 'iD',19J4), tbiIi.. were twantq 8l1Ch 

.' I' """" \ 

accounts and ~ ls46,tantJ-f1~. ,:iD:19L2 goid~t.8total.t.ci $lJ..3 mJJ10n which 
: . 

, , 

were IX'JrG tbaD ba.l.r as l1'IL1Ch a. ita OIUlhol.t.t1.Dga w11.1c:iJ1.DENiltecl to $2006 million. 
, '.' ,(...' ,;., , 

this type os: operatiqn'btvmd thS rather cenera1 Cl~~.:~(;ArtJ.cl.e 22, autbor1s1ng 
... " " -":.. >.~. ~,. '

it (a) to bu.'r and ;liiw'ion ~or itS'OIltl ~'.,~~ t~; tbeiaccomlt or central banla!I 
, : ," C , ' : ','. ,: '. ,,' 

and (b) to b3ld gold tor. ita arm: account ,under eariNli'k' 111" ~tral banka. 

, -, .~ ,J,. 1 •• , 

. i , 
" 

http:goid~t.8total.t.ci
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" OF NEW YORK 
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-2

. '.( .. ", i.. ',.'.,? :1' , ::' ~ 
Stras~ .289 OUDcee ot,nne .gold (iIppraxlmate:q. $10,000;). ~ 1b1s was represented." '~I . >" ,:', . 

as being its sole gold sight ~t account baving 'mi':~'.upon its own gold 
I ' i .''" ,

deposita 1ri th1s eoun'f.r1.. 1'0 addit1onto tb1s sold 1n:'its.OIm name, which it deemed 

to be its lm Pl:'Operty. it ma1ntaL~lwithuagol.d ~~·~;vBl.ueot $2.9 rrlJ110n ear
, , I, ".'. .; .. ~; >' .," 

marked tor the lmlk or Eaton:1a. Q1 tho Same date ltnaportod dollar halances 111th 

us of $6.1 ,m1llion with ~tal do~ 11~lit1ea bl"~ ~tto'Otl1or blocked 

I"· . I·,.',,.. :', .', .......... :.. ':, '. 

"' " ,;, ", '''r'' \: ',.,;:,', " 

natS.cmals dt $hOO,cm.· .Its ~le uorl.do4:1.de gold ;po81t1Oit as ot npproximately 

the sameJte (1Jarc$)i;'1947) ~'·tot1. goldd8~~i 1~a;~ilit108 of ~rax1mately 
th.2 m,t1l1dn as ~~~.~taJ. ~ halding8' of $l9.j '~ili()n:':'In Oonnec~on nth 

I· ;;: .,., , ,',.,', " "i.i:::'; .: ,"<,,:,' ., ., 
this matter.Iof gold dspoait ~ab1u.ty', I haverevl_~({ 0llr,'£1leS and ~ nothing in 

I .".., v. I 

the ma.u 1.~rreSPO~i ~.tl1fr D.I.S. 's co~~· operations or ita 

8"qJlanat.1.ons ot variOll8 tr8D8actiona roqu1ring l1cenae,1rh1ch t.hron any 11luc1nationI I . '.' ,'. 
on the r:&aT or ita leeal or D)raJ. 11a~J~t;y to its, :~ld depositors ,tor dellvtU'7 at 

a spec1tlc pomt. "F,',,:;: ' . . 

I' , ". '. ,".. . ':::,{ '. :. " 
Fo~ llesearch baa madO a considerable st.uct7 of .e.I.S.~d operationsI '. . I ". i _ .. , . 

but DOii does thlnr'data go ~~ in the cat~ ~:':~ this point 

Ulan was I upoII,r;tIMo. firsJ ~Of.~.~~"t (~. 1bIro. 1Iho 

m1~t ~wrttcr inf~~~n. 18 ~~ abroad),~,~;: .;' '" 

. Siilee asset:hl.irig the :inrorr..a.t1on which is pJ:"OStmted.. hareill I find that tho 

~I.s. baa 1,00JmfJCt1m11i1~+.1nt its Il~~ 'tA) fu.."n1sb the 'fi'eaaur;y 

wittl a full acbedu1e of its gold. and dollar OOlcl1 raga in 'Rbich other torcilJl c:ountr:1ea 
:. -' I ,..:,'. - . 

,>:'" 

• ' .' , > . ,. 
, 
, , 

0;00001?0 p. 
' . 

•,_••«, .... _, •__ ••, ____ • _'_'_'-""" _.,. 'H~•• _«__~~~, -'" __.____,."_,._..._'" ...._,._~. ¥~_" ~ ~._ ._~'~ __~_u_......._._".- ,.. ". ,,,~_.~ ..',:'. _,_..__, __~~.____ ,~_, .. _____ .,L_. 
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'",;' I 

! 

-3·· "\ '''''"..i 
. '.'. 

"";:,, I" 

haw i.n:tmoasUl .i. draft, ot tb1s IscJ"t8cbJJe. wbich __ I.81e, 88IIIiS to conf'1m that 
',' ,'. I', . 

the 0IiI3' cpn1~~·.l.:1abil1ty 1Itdk exiate hera 1I1th,;rUpeot..,t.o de11'Vet7 of gold 

MIiIiM"dfAl the afO~t1orJed~·.~stdpn tozt~:l~ne·'~t1on• 
.,\:.' . . .,:,., . "~'l:X,'\:'" .:.... /.',c; 

" I 

", 

;'" .. ," 

:.1, ',' 
j ". 

".' 

,'~':;': ,,'"1 " f: ',' 
'" ' .... 
" 

.,.:. 

',f!./ ' ,: ~ "'.v 
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 I 
3f\IHOCl'f l'fNOUVN 3HllV 03:J11001ld3Cl 

To 

From 

, ... 

r.. 
5~ \i~ o. Cl;.\;:'!::@ 
:::'nreign );;,ef:.{:icxch 

Copies To Mean::' 'f::S~~··'b, 

.(:·~'~[D~:;~!; 

1"" ' 

,"'. 
",' , 

I " 
jil~\30C::..l".!rl:i~~~ trl~~ll tll.£1 fo3+:!,~';i~1g Cr?'trs;~_ct.u:.crii: ~': 

.. 
• 

: ,,' 1:.' ~, .. '" :!;{!.ij, '. ", "t!: :':;:S' ::" ". ' 
I :l.} I:2:~.,;:m:;io:;~ of: (r..) r:;J~{ c:Lr :.:,.~.-'i:tfC:ii·'''9Y~·'115'·t';;''.fc. btZ,t,weon fuc(;:;lb-si' 1 -.1 " j ' ' .... ' • . , • .r. ':':~~;I' . l' ,\1. 

/ i; ' .. t.\:' . ."' .. ;", ,~, ,.' 1 ,",,:_~. ~l,
1939 .'.nd }>:~}G·~ij~::"··19l.;6; (6) ca;ill·',O!·::~~f:J. :'~}t:. deposita"by'; 1;; ··tihdBbGt~;"e(;n r.~<)c~b;;;l:~: 

1n-9 1 i. '~Q:'~'(' tJ.. r .'. $" " .;~( :"., " " 'l'·' ,. t"'_;;:> :-J,;.'"lCl lr:).:)G ..:..~.:;_;' .. r.:, '~..Q gOiT(~Y.'r.::1CI~'VC;Eh,,::'C2y... ~,c~, 8 1).0S-1.:;J.:J-i-'.\, ~o\m." loll. 'U4lj:" ' "" I . I, , . ':'!;;/I '; , " '..... n '.! "'<;' )' : .,':: .!
imm;;:(i:;.L::t',!;:J ~)7.'a\~':.r. ~~:)j~~:·CU.' ,1.;.0 b~'IiW\~eu' p,,2"m:"'; ,. IJ' ttill:!.(.ln lCl: ,.;Jl .thl:l fiscal ;rear 

19i~"'7J,~$:!{S0 ,.' 'Ii','i .. ' . ~f~~:C~f~;~~;·. 
_. ~{-,~;)~:,:~},: I; " '.' ",' ";' '\'W'I," ~·',~iT>:-"t.,-:.,~1'1' 

(2) J..llcrW!il1(J :i.n Jr,he coat", o;~J:h~~!i& l.nd.tii:'i~ 'B~\ch;~~tst. by ;.26 ~~:i..r"es ta·
\, ">:',:);'i:f!~. "",-~~,;,,~},:'~-

. ~ ;" I 

• q~~, ' : ,',', .' :i ..."", ,,:'. ··.1;;F':iri* ./-':, '""... .. 
.;:, I' of 1.9;;9,~~' :JV.l:!S[ J..?"'iv; ,", ,,' '~; :.,';::~~"~;: ,J::O!'.C: 

{~) r,epre:;Ja·i:.ion ot ~b9 ~ilif.f,:I!c; irc;n'~~~1~~~\'·e~~g~·>~~:i..36:,:; ]',,')i to th6l 
I ' ": 

dollar (of'rlcj~'lll rat<~·:i.n}!e'E" York.) :iij':;19;j8' ,to,900~Oo.O 10i to th0 
, ',I'" ;:," """',,,;)~i,,~:<:~: '<>";""">:1';"\" ' 

dolL'lr (tJ.~6<!! m~.rkst in.:Bu.cbar~~,t~'l~:9~~~p'ri.'il:;~lC i:; 19L.7; , I ' " .": ' " .. ";;'\~;::!:0;:::",:; J < '{ , 
{4} Sl)r:tOI~' crop f2.ia.ur.e::\lue to dl"~ughi::;~uring'tii~,~.past two BlI"Ill.lOOrL!!J 

, ,. .,'! ' 'I " :,", '" ,', ' :, 
(5) Pe2.~a,ll·!;. ht:ardi!lg" of ~u(!,~h" pain ato·zks &8 sxist'f ,.:,.; 

'C ,I ' , ' 
(6) Ei:t6n~i~a r~pal'at~~,~slli,pn£nt,s 

,ttsItnn~r.~::;;i·:;:6ut;ut.liS 
. .' ',;; "~:'." ·'·~1r:'~'~1~{.';~,. .-~. : ~ , J'.,I 

, 7) .~;';le:v~ii_ 0r' i~dUs.tt:i-~' ....,......"'11·i'!T,'t 
,', l~i±:<t~;~::; . .;:-:.)<,. 

. (i'o'oo'ot~14 . '. ,"/', 

" 

".-,,; , 

http:ttill:!.(.ln
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:..:. 

, I " . f' , , • • . h~.:' ~ .. I . .. .• ' " '.. ''" ; ..:-:. >:: j. <' .',':;>.':,:: . .. ,.':,.' , 
eo go, in Sv1tzarla.nd'o·;:::,';· . . ,'.,;:,:~.. ,;: .:,., 
• • "".·,1.;; ...,..•.• ,'. ,.,:,.,.,.,.•..,;:,'.' ,.:,.:,',,_. ,.,.,._.,~•..~:,•.•. :::.,•..",.,:;~::,,~,;,:.,,~~::.~~.',.','.; :~~'~:'j.: '.',. . .. . (j.~.;:~:;.,<:: . .: .,'.~" .'. . 

- " ..., ',. ", '-::;' '.':" ..':r~:::·~",:.:.'~":"'·."·.;'·":'\:':;'·4'."'" :",..~:,.. ,': ':."'~"." 

',-the savaila.ble gold "ro3acro :tli'u:a. Dscomee a crucial .
.';'., .::;.:<,~-:.-;·:;.~::;t.,;\::::,:<~~~·:::t;'::'i·.<: ;., ." '.;:" .. 

:.econ0!4ic 's'tabil1zation'·1.n tbat
o ••:.:' ,', I, ", ' .• ; ';: ,_. ""'/': '. ' 

"". , 

•••• '!'-, 

,:." 

:,'. " 

'~ ;', 

I" '," ,". 
'" 

, ' 

!>·'December 191:.6 llnd.:,19b~a..~ ,5i 1947~' , ':,:~':i';-':,'.,;i','" 
!!<'//~.,;:.' . I;, ':./ .... ". ,. '; ::~':,;~\~:~,:')':t:;~;;{'?~.,~' 
.. f.:sterior.:.tiori of tho Inte:-n.!itionU. Po~ltion 
::~~·E<:-) .' ,I' .. ; .- .<~::~,( ·~7 

At pZ'e3eiit~ fooo ia the er-J.ci,al factor inR~~ia',B1nte:r'!llit10n&l Pi]'" 

, ,';" ";:f" !! " ' ",', .~": ,', ,.' .'::,;~~:T:" ~ ;c>'''~ '.'.' 
sj:eion.. 'the cOlmtry"bas:,Jle.enstrlokelt h1 drOugh~'::i:t':f6r 'the ,D3:et tJrO SlJ.:I:J'hCl'E:, ~lld".' . ", I',' " '.' ,:"" , , '; A.ni~;"· :>:-;; . ',', ':.. , 

the prospects for the. nat h.a.~st, wful.kver the '\ia:a.thar~· are bleak.. It, is 


I 1,,-: . ," . ./.~:.\ ; ,. , : . 

i~proba~10, according to the:M~st~:r 0., !!.gricul~~~~:'i t:h~t':.~i?yt.hing ~-ill be ~cwn 


1 ,,' I~ .. : ..~~",,, ::,.\;;{!~,.::;~::-~;:i, !.')~: :::,): . 

in the drought a~s·;.-..abo~.j CU0: qUa~t~r of .".:.ia, t(j,-@}J,:ua.~:r~;iarido Thare is 8 


I' . ;' .: - ' , 1;'"<;,, . ,";/;;;~;::: k;; ",~,:;,;,:;:-;,,~:, . 

s.,,)l'iOl.\.9 Ilack of seed for. the T.astu Such It&lld 2.£1 is:fiJomi·lilil1 ;e"ddentl.1 haVE! to
I' : \,;' ',.... . . ".~,,: ,,' 
ba tlorked 'l"ith the~' spade since ruel' f'or .tt'acto~s '{s;:-;;scarpeand.\cat.tla for plowing 

!Are i7eslL Rmrwia:, ·.~~Ch berO!"le th&:'~i." lJS.ed to' be>~ J;ke' ·~f.ain· ~terJ is 

110:1 &;~P1ted by i;~~':;g~~~:rnme~t to r~qlie, '~~ts' ';"~(:'~~,~~'':i~~ ':irllliOll toneY 1.:'£ 


l'Jl"I~at ~jcl maizeb~igj~"tne 'n~JI har-rest~. .....;". 
"" 
. " . t; " . ," .' ~:"J:'::;:: '::' ',t'< 

f!"~ 'thiS --S:det;.survJ,. ·it 'e~~ ·cioa~·truft;'.R~~ Jtas litt,le proa..,'3ct·
':"",.: I .. ', ';" 

01 f;:8l"'U:Lng hud currenc1.es m.t.~: lfhi~~'>t.o fi.~ce.-:x~~'·, .:i~~i~iier1nl, a...'1d macliinery 

1mf~rta ~ur1ng the·· c",,1l1g ~ar+ m""r:a.,!.C~~Z;{~f; ~~~~:Ura.1 lm{i!ldWJt..-1al.· . . 

.PrDduct~O~·..u-e to be~t~citJ' mU3t\t~~rBrbr~·::b:~~N*,;~~~.3d:\b.Y~:\rOr&i&n losms" '. ,';\,~..",1-£.' 
:: ,I" '.' . ,'. ,:.<:'.'; .,,'::;..';t~t<>~·i>::>".>.,,:,:. ..' >:".;:~; ..:.'} 

the race,nt SWies :.i'nd f3inkl02.ris~are~;~,tV·!preQodeilt; it aeSlIS most: " . '.£ ·.,.o:f 
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i'·a{$'~938 ),,!I~:?"~~engC?ld '~~t1on d¢~g:,::'irhe' P~s.t y~ar r.as equ.a.lod this 
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looted 

\!G.I. ......,...".:{:·;Ori\~ 101~Millib~·i;:dolkrs:t.eld as collateral' 
. '. ~ '.' ',. "', it!:'... "~';" • '.• ".. ," _, " J. • 

.' . f'~c.l~, ·~~,h;:a·p~~,~s·.~t·? have been ex-
I APr:112,' .1~·N :a.~~~,~~ ,~~ .:t!be Un1ted)~tates 

not,;ywt eert.ainJh'~ever;, ·:that this 1~1l has.......' 
Sirlss; .'gold' loanst6iR\Jna·iu.&' aggregated 718 million . 

... ~·I::.':)'::'~.':::~·':'~~>::'::'::"< ;' ~ , ,,,~: ::. <";. ,',(.'::'({':',i·:: " ;':'.:',. '" ':;~' ..!. >:~' , 
,at. ,Bam indicatea,:,.that ocllatsral il.l::llinst the 
"loan to RmnaIlia"a.mountS, to'.;,ohly 4,000 kill>'

.. '. (:':il~i',;:,:~: " ;',;.:'.~~;\.;;, ::~ :;;~\,/""<' . . 
... , ,'. ..".:.~'~., ~:;,::' f:r; ~:.~: I .. ' • ::,:", ". .' .' " ,

7 Rilllori.d'o : ~e"'&nk lOan to Rutnaiua . .~:.>~ '. ··.,J;:·;~tf'~~:;,.:::\,>;;i':-;:~·.·. . ." " " ' 
. .on .do]:"~rs t . accrordingto reports re-,·' ,'. 

. ~~';''',::;:'.>. ::.. ,:';~;;::.~:;:,..:\~;;,:~}:.?~ ';...•....~: .':' .;>">,:' 
, be' reconCiled wit.h pressi-':' 

:,' ", '."~,:~~.~ ',:::~:~,:\:~:~:,,~,~:;~:,,:~ ~ :.:!".:;"'" ',: ,::;\ '.. ' ;'::>. I.~~.', ~ ::;:~ ;i; .~~~~=::: :,~:' ',: . 
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aVirage l' total reG:.r:v.~S·'"av;rll&~le·, ~·,th.e gOTerml~~~:·::n~\~~"·mtional b&.nk sines , I' "0,. .,., 

191~ may Wt.V8'··~OUilted t~ s~e 213 mlliC?~'.~/<' ".,'. 
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Chase loa~ (which j.s' r.~portod to, run,£~~ tOllry~rQ.·,#~baua :in t.3re6t at. 3 1/2 

per Cetlt)l1t is conce1vabl& ih.a~ h9r:'e~di.torS::Ciitk!~·~~e~i~t,;~::'·gold collatoral 

~brvad f.?~ s~e 9 mU1i~n' do11~~ or'm:~~~,' :d,~pondi~~~li~ :·l~e::~t.k~t~ . 
I ..," ';", ' . ' .. ,:!i,' . ' :, " . ..' .~ 

, . .", . '. .~.>-,... ,..'';;'' ... ;, 
In 00ij'bas8, foreign, c1a.iJaenieOgni~t.~·l1:!£'!..Wan1a&~DSt her €old 

":.">., I '1>:'" 

re8el~f= amount" SO' far.as· can hO' ascerta:in~, to e~.: 5Q.mi·llion dollc.rso Repcrts 
1 :~;~t~~I;::~:~;'("'" .... ,,' J.~;:,." i~(';.,:.. . ')~(:;:~~:'.;:,. ':l,;};)r",""," ..... . _

that Rwrlinia. is 11Sg0't1at:tilglJi'lih AIilI8Tkan.1:u!,.tik,r: 1"tl1'};'4::;':50.';mllto!l dollar J.Oi.n 

£gai~t ~O~, h;;i~;l:~~!':~.~~!i~1nu9 t~Qcir'~J~~' .Tl"ie!,;j~~~~~;~~~i~;' ~ga·t1on in 

I· <"j;'", ,,'< /: '.',::: ;~";~"':"'i,~gi~! :::~,,';~~J:~~';~.';;:'
Bem St.;).t66 that 50 tons"of' gold; co14t.erpj. :fortli&":!prop03~d''1oan ba;an 


1 ,,' '". :' '.:: .' I: ",~.' :,Y :' .',;::..:1,,,;:.'.;' ,:~, ';:'. 

ill 2urich !la.rch 250 'l'i'.e': '!iw. l~~ulaiv.c~,t J 'hO!f'o~er~ ~ To't toI '. I: ,.... ':: . :i':;;if;:r,' '.:...... '. 'c 

In ~cldi tiou) en. \!41determ1nad. (but probr.bly amsJ.l) amoUnt,ot Run-anian gold ba8 

re.ontIl" boen .old a:l th\> froe ~zI<etili au .att"'f~i~; s:t:§,~ 1.1h'latio~r7 
. . ';.'.' . I ' .. ~:;,' '". ' ,_.. . '.~.:;~~,;I,j·;>"'1 .'<', ".: <J, -'J,." 

tide 0 It t..':l.~ reported ,50 :idll:iou dollar. Ainer1can::lom{ 1's i.g:r:u:n"'od, it 'f!J.9.j bQ, 
1 '. .... ,; .' ..,..'.. "i:~';;i':' ,.1. ~ ., .. ":,~, ' . 

ttiONtOl'e, that BOl.'IIe le,o' toaJO 1n.Ulio,,"l dollars in' ,gold'r&&;~" to serV'3 a.s . I .,,:~ .':}. '. : ,,",.' ":,' ',:', ..'.' .. 
COllatoral aga1ri8t',;~;~t~l) .~oanro",:.:,:?;":. '.:,»~:fi",!i':'l' ::,,,.;., f

. 
 It is,j~~~:~e~ti!ely ~l~;")~o,sr'rver,: .. ~e!:A~~ ~;rn;),:(,an. frO!:! a.broad 
. ',' ,-,,!, ,. " , f • I ,'" I ; ',i. " ." • ", " , • "i:~\1:, ~, , ' l,r ':";~'\ ,'>' '~"; :'.:':' ' • 

would restore &mich},~6d.iitidence i~ th~ cOUnti"7~'~ ~ti~.. ,<,}~f8>~PPe:&l;"a to be 

. '. .I;ii;~':~·:~;"·'....:,"," ,,/ i ::,}"" 41, ~. ';~:/",,::;;:~:t~}i~' ::·:t~~.~:::.;f;~/ . 
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.: I . .'. i' .., ~::. .··.',iiV,~·......,'.' ·c,·,· .". . .:',. . 
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. " . ('. ..j. '. : ..:..... " :.:. .' .. "1, . ..' " " , ..·.,.'i ' ' • 
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.. .. .. ~.. d0lli>r; w&atJ, ill ~b~. v;~"ir~;ji)~:J;L.:;"<~";' .. 

.' , 
.... j'" :' . 

., .'. ~:. \ 

; . ", 

'. 
, \' 

." ."" 

"t, .....' 

: t , 

'~ :, ", 
I. ' 

I ; 



't;ti~'f:~:j:"~~;i~"'~~~~~";,C~~~f.(!;y,: 
. . 

~ .. ,' :i,q<' ,':I' ",' ·•.~,M~ V,e>:tl: .' 
'~," ~:.], 

.. mro~cut OO~-LFJ: RA~."'Ili,,:'B~T 
c'I.atCf' ' f' '. LeiS_~'~Uo S~'Dollar 
'............. :·.~I· --

,.,,~. 

:'. ~":"; Jan~ ~' 

:);:~~~"'" 'A! 
':J,' ,~,"', J'G.nna.7"'IF ;'16 <.,.~" ;~,~l"":-~>/;}:' ·rI',

'" ,"i"', '~':"'f,;, • '~JJUne 15 ,I 

. 'i:;sv'D!>;'.~ l!9 

'i~6:':'<!'··'I';"
--:Apru' 'I 

,June' 

,'" 

I ... 
f,I;' 

1 '. .•;.. ...+-; : ... , 

, ', .. ~ .. 

2050.41
'" '~' 

... 



. ! .~ , 

,,, A~;:::::,t~:i;;.;::.,D:-~:,·.. : ..'" .: r...~,,( ,i'. h,:.';\:' ".':, . 

• "·:·)\:f~,~f}';;:':::';~:·;l;:i~'f.lj;·:l;(~i~;;·;·),{?( 
. TRANS¥ TO SWITZERLAND, OF .l'Alm:ED.~n:UM»taU.GOLD 
.' ,}"::~";:"':T;;;'/; .;:" ... : ~: .-" ..: .,: ": ~., .. ,", '.:', ',"'''' "";1.": }':,\ '.:':'~.'.;'~" ..;.-.. .. :' t~· . 

.•~. . "'1 On u+~:~e,.;194;{~be~t~oaa1 Eank:r.Rl:'~ .':~i~f5rrad l~000 
kilOir~a ($roJ254;.~)· of gold to ~'account, :ihrt.l:.e i&'t1.fi ·3·J)L!:l.tiorol 3:wk, of 

I . ·.(i;;;:;~;;·~'.;';·.'::·· ; (i;" ). .·i;·;:~~:';;i;;.. ~·}:;l·'·:':':.";it~:">· .:;.; .:\ ..;.:,.' : 
the United state~~:~~sterto;:ISs1t~~:tl#tldo ' ' Iil~·~~ng:th~.s'd~r{'l.03fer, RlrlUl.....in 

ralfi.l.~ed condii~~!::~pi>S~d ;~. the.'Uril~~,·~teJ::~'~\r~;i~'#itt.( 'fuese co~dit,1~1~
I .... :;~" ':';". . . I: ' ...~:... '. .'·ik;I:~.k·,f;';';\,.·:;:;·; ';' 

b~iDg lM~t., tn~ Unit"d Sta~t>s 1p~zr~.ai~~ ·~~~ltrt~~1f::,:·j~.~~~i'ed j..n notifying nn;yI '. "::.."" .: ,,", ~ '.., . '. .' .... , ,..~ }:.:::!'i;.., ,,: , 
interaswcl penoilS that 'it had no ,objection to 'QfOo<:by ths :ELW&Uuan Oovernw~mt, . I .':....; .. ·T...':.I';'" '. ··.fY\[}::'...:," " ". 
;tS ;;rse.;l.'Li.i.ty for a.,lOl.DJ'af 1lI'Y" gold ~G'r'~if.1.gd 'by ,t).'lfJ Iffim;..nii<ll, (}Ov:;rn.."n.'3ilt l}.S llot 

./,::::;.,;:",,: '.i:·"; .' ':""'" ~,...,~;f:{i; .. :;"",·,,, . 
hf>"t"bg bGen .:l~;uir~d .n:-om Gani1any"dilrir.g: the ,'cm::tsft': 'oft-he. .rec';';lInt ~ 0 For 

; .:':. : ...... " ....,... 1 : " , .' •. y •• ::- •• ~,. '.:' , ..~t:?;i;>·,..~., .:;.. '. {':<'';'-' , ' 

SOEW! ti.'l<), t.~e Rm-..U1.ianaOya~ellt ~s. fslt.' it.sel:.fi,:;~O'??,·:.~n~:.;.~gant ;o(;1od of fit~-
. " , "".,:7~<:<"';~: .... '. ~,( ': ,:' . . ", ..','.f~:~'::7' .!$~' . . ~: . 

ancial aid: fl';uillab~o3;d ldtb ~bich to:J1.c-curC gI'a:in,mporta tOc.1l'.e11eva st..til:'V"'~t,j.Gno 
. 1 .. ·'~:·~;i~·~~r·~:.f,,~~~~5.-~~~'~:;~"":;':Y";;{' ,", " I . . " ,"-: . . . "',.,., 

'. '["De' Ds~r,tmGnt ,of1 State·;and. tho. Treas~ f~~.,;tl"..at the acql:uei tiOD 
. ' ·.. ·:.' ... }-::".'.,;.f \.~ ... ~: .::;,:r.;',':' '. ' '. ~" .' , 

of ,:::,pp:':'~Zir.i&W17,:'i?l! '~i~: ~o~i"'i:or n~l~an":!~Q?-d }',f~h6, R'!lm;J~Lns could 

be'pratedl an~f~~~Wtil4~r~ditdJn~i:;i"~~llohuOl~~' :ll~'~g~l~'n~r t.,~ld by Ru~r.lia 
..{~~llao~~~i;i~!;':~·, ':' bb.~.loi'~~'I!,~beftt~~~~~~?a'biEur09SPy calm 

'/. to Uua .• the Uriited sutssG,n:arimsnt,could not wiive its 

!' '.;~;):~/;?: )?,::. ;L'\,;\ci;:~::;:l:k;t;'.)':;>.:;:~:-'ft!i;ffr;: "'~>/: .... :;.; ...., ' 
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., '4 -": .'.: • ,~'.t;~,~;.t~;_~-!:~Z~~i:~:1 :"', 

"""r.,, ,,' 

" , ", ' •• ,' ":" ~-,< '!1~1~:";'i: 
~-

. , 
_ '.;.' Includu:a the ~l71im111'~~"or gnld :~':1riseu York. SrlG41eh 

"r "old ~1d abroatJ·a~...to have~~ated a~~':~koci/~f~iJQD ~_ of' the en4 
r<) -/ .' . .; .' J ~ .•.;".: .' .,',;' ';~;/i~!~::,.,.,>;i'·!:'''· ~ ..:~{,:~::.'. 


of laSt ~,. indieat1ag a tOtal. atc.•boat t'18.i;;o:f.c)1z.,',:oe....~.:rePSa''i'!detr ot the 

. I .:: '.. :.';.::: ~,' .'~~~;;}.: ;'; '" .;/ .. 

Plh11rt.hed total ~ 1uU4 at bOae. " ~ :'~";" 
.. " I·.., . . <:'" '. :' '. 

!ba,,~bmk'a 8_tesaeJlt1r·Wo oarl7 ~.·1"". ;ter:,.~ aDd ezo1uIr.tp. 
'.;'~.~/ :.,.-j-" ':l:";.~':,:., I' "..,.. ' '.<,;:,:!:,s;:~~'. ~:r"~:'~:~>:t:.::~~.:~~'·~", . ~ , 

1l4JWJtaea,~ "O~.~t.~~'~·~~~. ·~n.~:;<:'~~I~~~Oli·~. !h1!t. 

In:t.a:ge p.rt .(~.i\';~t·~~~ '~i.c!1ftt~·'ba~i~:'i~iii':at Which' tbs ~ 
.1 .' ~:;·;~W~b~.;\:i" '!; ',: '; :,' ,;':,. ···~'.:i~>~<· ;:{\~.i~·:'·>,/;>: . 

\lOS 40'bmll;y ~ed aal tU ._tu~ YalI1a.'·",·:~.i.<;,- ... ·,.,:Ji.:.,,·.~;'i'i·, ,:';:. ' ",', I' " ' .:.,:., :. '." "", l!·'+t::" .. ~::f r~~:,\·~:~':'·~~~~t:--,'J ' 

lr1'~t~~'~;'be ~bueh~ bQ~~'}~~':~'h':a sserot l'e$sri8, 
'. :.~ ,':::~:., .1' "::. '.: ... ·;'·qL~j,: '.:,;.~:;,:;".. ' 

"h1oh tJ8 oerc tGld ~~~ll;i~~ ~,ti~~ ~1:ml'1]1M..~noP. ~.. 
1

thatl~ GOVGX'M1" loath d1A. DOt. 11ldicmtewbeN tM.~,'f1;to~,:...OD the 'ba.a1lJ or tbai' . . . I" , .. ' .. .' ..~;:'~;'!' ~ '.:' ..::1'\.•..:. ,'. ..; " 
st6.tu~0i7 value or "be'Mtket VQlu8; it ~bq..~18: tb.a'i~tfA1.t baliS, s1no&

'. . ... [ "~:"" " '.' . ':;: . ::: \' .~ . :'. ,., ~.~.:;}~,~/~\:~, is .,"? • ~"" ;.. . ..• , .••'. . 
aU r~ &i""_ abO_ ~a p'ld ·h8l4'abrca.4, a~\O,c;be~.t;,1Iarkat n..lae. .At 

. .':.. : '1'; '.. ' .~ ..... ':. '. ..' ;." '" ~"""'.:": .'. :,::1'(':;;,.'; " .. > "f~"··· .."" . 

. tlaia talu. f .tl1\'3OQ pillion &onor~would ba Gqu1~nt to t'll.mSllion. 

UW 

I 
:', ~~~:~~I~:Gm~~~·2';i:t~~b.·:·=·~'·" 

. . .."" ;)4K~~:;;:·{':Cf·.:' i; :.' -;'!. ':; ,I;L~ :;>~[~~':-;;",~::;-;, ~., .' 7'. .: .'.'e :: ,'.' 

solA lW·'g~ ~,.. :~ war· ··to,:~GI ~.~~·.'·~.'~~.'~.'.~crt.\".;,~.;~':~ to, allout 8141 c1l11ol1. 
, . . - ,~ .. ,.- ,,' , ~ II .>,. ~i ';:',r,' ,.' '"",~,I-!'.~'~' ... \ '.", '11-'"'\:-":':> ,.,,' , .', ..,'loi tJda MDaiit ~·'~.,,·or '26·a1jU~. n.' p8ldi}~' #....':881. Rat!.onal BaDk' azd .' '.' .. '. 

, >, I: ''. '. "" .'. 7 ,~:;:~;:'" " " ,', '!I '. >, •:,,'; .:,>' . "", '"~ :·~:.:,Yf;.~!r";" .(t{ i;:~~,>·\':~,,;~;,,' " ,:,' .: ~' " ,': ',.' 
tIP .8.!LS. 18 aettl.eatmt·of' :u.ab1l1t1eeot the::lt:8j~.;:~ to $Td.u COli"" 

, .! ..' ~': '. : ,t - ' " " -' , '. ~,: ".~ .... 'it:. '"' "\.., ' " " - , ' . 

.~ baDb U!I' the 1.1.8•• ~.U8Ml!U.Jl~4~~~'by thS ,.,;" 
;".. '\.,' ; .';, "',' .;:.: ';.:;: ... , t,. '; , .;" :.' :;.::.;'(J;t:':<;:t":~: ·~r«"~,'.:· ..', " ..... .' ... 

. Beaoa ~'It&lia) .... _tal of aboa\ 'IS toaa· ' '.ta4 lIlii.oa) ...... , .,., 
.... <,<'~ I' ..,,': ,"" ::'~'~·i:;';A~:·;::.;·;·" .:', !.'·:·:t':::'.'::'. <: >: ..:: C;, . ..: <"~;';:'i" :'~: .. <: ..~. . <\;'>:~ 

tcruecl O"IR to ·the Get... atl4 tte ihsi-eaboata at tbs ttStor.t:II!Jr. 
;' / .•, >:';~l~ .,.' ": :~:~<i;;.< ..,'. ..'", ":'~' 

,0 Q0.0,9,17 2 6 
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..'''\... , .. . : 

',",,' '"'c:. ::,./;:~:' ". .:> . :. . ; : 
kt~', ., :,' ....'", .. :,!."'" ." . , 

.w..,. 

; We 'were J4,_tJm-l~~lYa~'.,W:~ ~0.4ibo:Idll1Pn.ot ttRJ 1etJDrl4uJdl s 
.~;:}, ',' .. " .,::'. ,'.'" .(..," ''''>': ,.' '.,,' :'~\Y:";' :."': '" '~'::' 

pruwal" Boli! .res81"V'e8 ......tsea 'Iv the GerrIIul6 sa'.: "vol.tuRe.r7 .ooatr1b.at1tm ft. 

. ,I' , ,'i,' .. ,.:'. ,:: ,', '. " ;/.:: ,,';:,' ' . ' 

'tla:ls 18 consSdo,.o.1I13' lJi.&h.t!a:' t.bI!l.a t.be. ilmcJQ.t'~tialll~lII&Ut!O~ .OIl the baaia at 

n.' ,~- da_,~~~'" ~l~,I:toaa:;'~~~~}~'~~'tbe GermaD ft~~I'-" ,............. ,-" &.' '.. " , ' .", """',"'''I!'' .: '" .:.J,'. ' 


.:;, 'of: ~ 1014 ~t·;·.i04: id]1~~. ~Bo~' ~>~~n:.:'1D:._:artie.1e b7 ' , " " "I' '. ","',.' . . . "": . 
I!P. ~D.~~~. tD' ti8::ipr1ilA. 1945 ~:~~t.~,.~~ ~ rarsigJl , ,I .. ,,~'.. '\.. ;, .' r .",,,:.,':;:', ':'-::. ..'~:' .:,:::.;,;,:~' ".". , , 
Dsrelopleata,. ~tlptll~.'" ~;a' :.~-s.l.~f.'~~ , 

BaaI.~~;...4.~~.:;~i ~:',;~ ~t go~

hold1Dt,a at 11., ,t.oC2.0 bll~~' .'.~ co,ilt~ 'i& ~!~ts ~ CIIZ'~, 

,';., . ,~·.1',·, .: ~,',:'.. S:"",' .< .. ~ ': .j," .,. '.",'t . " .~ '.' ,~::(~, ' ',. .: 

,!1'?;0111I1iu~~~;'~:~,",~~~~'uUt'laS::~~~~s,~,~ ,~ proJectGd 
'~ em the bU~· <4'_~ .. ProdllctlOi::aDct 'b:)u ezporte. 

',; .'. ':: . ' ',.,.; ":i:>.:;{'):'''': i ;'0' (,:" ,. "": ~~.i:;d;,':-~,i ::::>;;." ,:: , ' 
J'Or,O\1I' 'aIU"f.IOS1O, tldabRDt has ,p1acec"~,~ i~l aatpltt at al»u\ 

. '~~:' ',,', :,;, ',""','" ::> .,:~,,,' '; :,' :/:: I<;'{"":~,, . '-"",', ',. ,.. ,", :~;~'?; " ,:.', ,.,',.... " " 
, , ..,lUOD o~"1D the p:P8'I8.1" J1I&J'e.at 4 .1ll'0.0" otw.cilrS'. !Ii:l940~, en4 at 

.: ," :, ,j ",' '<;:;,,:>, ,.}!,:':: '., ,: ,',.. ' , ',,:, ~,,'. ~ ;,' , ' 
, . " '. about I, '.n11Q.Oml~ " :" " 1'b8se 'fs«iar-,e..~~,:·to bo qioSe to 

< ' 

..W .. Sit. tha 14tih Alamall ~ Of the B.I.8. 
~~ni;:~:::~&~?~~~l~~:i';;>·~/:~;~ir:c\y;;i:;}t/. ;,0';':.<::,.:',' <:":,',,:' :.',>':"" 

.' •.~~ 1a;~,,1d.th tM mnetaq "." 
• :~; " ;: I, 
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FEDERAL RESERVE BANK . 
OF NEW YORK .I' ">' 

R~EARCHMEMOiA!~i5Ul~{::.,'~::;;:,,:r .' 
i 	 .'. ' 

I I 	 ".. • -1.: ')'; 'I '.' ~) ." " 

ld ..,' 	 : ,;' .. , , 

,C>atObar 31. 1945'f.p 11.r. KnokE)" . .1:. . .,,:.:.~:':~;\ D0~~ 
From 	F. lJ. IO.0p3.,Jo.9~, F~~snR(;s~p-ch Diy. ,,\ .. ' S~Hje(:t .:N~tioml Bank of Aus'triA 

R"'_-"'-h...·~. .~'.-'.~' ,--;:; ... :.P ~~ .:,,,1;,,;.:, >."."p.r;:...,i 	 .:. ::', :.'.Ag~ "'" IJI::, 	 ;\," ~ ~ ..t. .... ";\}~ .'
"', . 	 . .' '.. . 

, . . ~.l'.:'·"~"-,',·,.,:~'.:·.·.',·,.,.·,·,.·". ",' • , .il" .',. 	 ,', \:· 	 l' ..': . .., - "", '~ . ':~'.',.,' :":, '~},,,'~~/!'/':'\~ ':)~~~·fi~4.;~f;"~,:-:,·, 
Copies To Melin: 5' til, Ro~s, f{il1 iama, RoUSe ,~. Rosls'e ~. ~ord" L1d~, Lang 

. . "", 8.nd ROzoUl! ., .' . . ".,'.;: }' ,. ..';,' 1" """",' 

.',,' . "",-. Ii 	 ·.·;(';:/~:~~·b·~ trO vllS Iu-~ 
..':....' ;" .....,!" '. , '.: ".;. "::" 

1'P.o "R'8eke agO'the Allied Control Co~il,"'for '~'fuJt:dJ1, co:n.possd of
I ' . c,''''':' , , . 

t'Opre~entat1.vea ot the Un1to~ statf.U~, Great Bri~~, !i'ran~ &rId the Sov.iot Union, 

reco~Z8d the provisionU Altriatl G~verIl1lsni'::';~~~l~h~~::~~tabllnhed under 
I . .. . . I:"'" ""':"::~':~:'::i ';-' ."0' < 	

* 

'. 

Chancellor Rennar following' the iibOratiOriot' &..~:~:FAl:!3·t.ria"by' tht; Red Army 
I ' ,'.. '" I,.,..·.., .""". ". ..: : 

lest l'\prilo Although' thin cc:funtry,·l;Ull.ilce RUssis:~ dces: not l :1r!tend to appOL-it 

dlP~ntic r.e.p~seritatives iJ vientia~at this m~1~{~i;~1i~,:~~~;tlay IlQ'C, b~ ft.Lr 

din~ when n~':6~.merc·ilJ 'ribShciai antJ:~oir~i~'l'(~~~~ona ~.-:jh Austria
I' .>:i:,'; .... !, ......... ...... ,'..,:/~: "i::·, .. ' 

..'111 be ras'll'l\9d~r~f::YOti."I!klY th~:i:-eforebe iJt~ere5ted"'io fffi~~(Bcr.n~ 1!lf'oImat.1.on on 
1 . . .';:,.' ';.:'.::" . I;, '., .",. ,,:. '. '.: ~~:l';:':' .:::~,;::;I;.;', ~:~" '. 

·th~ reconsti.tut.i~. of tbeA1i,'7ri2Jl l{atlozW~ 'BaI~:k~i'rh1~h.!')'i8 'reastabliehod und~r 
1 . ., " ,., . ,'" ", . " .' .... '" "I·" I '. , '. 

eo decree of J'llly ,~ 1945' af't~ l'l.JJ.ving beeu' takarC,:ner:by iihe Roicbsbb!1..1i: follmr
. I 	 I " , . , ' . ",.. 

:Lng the Anschluss 'in l'.arch 19,8. ",. "". 
.. ... !I. .... :. ) ;~{:'::, :.:;: :.. . t-

The pr~blG o!: this deeree~. issued under ,the ·titleo! "Lam on the 
,r', , ;f::':'~" .1- ••'" ,r""" ttl ~ .:.,..•,.',. 

Prov1sioMl re-orgaldzation o~the .Auatr1aUB8.t:tq,~l l~n.re.a~ as follows: 
I . . I . ," '."':"" ..... .' ..., . 

u'!:na Austrian Natiomlllank. Feh.a, :tollow:i.ag· the ,'iorciblo aiu:iw't1.on of Austria 

by the German R8ich~ was roboed ot 1~s reservss,or:,gold,;:imd':faroign exchange 

. . ' . . I'. ." . . "," f~ >,:.;. , 


and was depr1Y8~ .,ofite~'imct.1;ons~tor;:tM: 'tfhole.p~iod'~r:,~e G8:l..:nnn aIlIlexa~lon" 
I,.";: ,." . I ..... .' "', :':.';': ;, ,;::;',' " . . 

has now b$GQ cau,~'::1nto' being aga1nb7··vtrtue of.,:the·!I».clatat1on ot Independence"b
',J' ,",,:. ',. 	 ','" , 

I " " I ' , I' 'I " 

T'ro:e statutes of ,~"old BatioDal BBDk ha'V8 been'p~:"~~~;"f~r~e egai n .. Et1I:Cept in , ",'. . . ,l.. ...;. . .' :.. ~', ..I~: 
DO tar as tb8J' are amen~ VJ\ the new.decree, ,uhi.:ll cOPS,1st,S of three articles 
~.~.i,' .,' "':,11 ·,~f.'. :,:<.~".,.'t,!·" , 

amI' seveD parasrapba. It "eta up an adn1Distratlvci, end'legai framework under 

which ~he bank 18 ~ ~OIlI~i·new.ata~~ .. iliiVe·.bim ~ark8d out by l.ta
I ." . ,.' ." ".. '.. ."'.' <"," . 

" . 
. ',.,' ,'," ,[. 

.~. ~ , 
';:~ ., 

..- gs; N11 &it &8 not ~tccme··tO bIJilO ',:;;':',::> "i' .' 
, ,.. -' '~.'. : 

::' . 
, I 

. (,. 	 , , .">.• 

' ••~q • • 

, .. ,\ ". (~ ,.~ .:"'," 
. " 
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i'., , " 

..
• 

. ' <, , '. 

of Dire~t~rst Under ihe new,}ar., b.ot~t'~):'f~,~,tf7n)~,:,O~,.t.he 
,:;;;i,;~::,:,~, ;.. :" ,: 

bank and 

are t.~ 'beapp01nf.ed by' the Chancellor:;' the ,foruer.' on proposal of 

go',eZ'mle'nt"< '~'the lattjr on~r~OS&l Ofth~,;;:se~r~~,ar,/:~~"Finance., The 

I of Direct:ofs,"8onsistJ~ O!::~ine'memb~s~:8' af~~t,~;eFesent various 
. I' . ::,1;l,;L, ' ;., '1: : :..... " ,.. " ' ,: if:;" " '"'Ii E'}':', , 

economic interei.{t,'s'f"isalsc'jto be appointed by,t'h:e' Ch?:'ncellor upon proposal 
I,\,~C,':;:"':' /i , :,' ..;t;i;':'~, :;;t::~,,:3' 

of the government., .The . principal runc:Uonof }~lj.e-';~'Bca:r:d~··.ie:x.t to working out-
I ,''': 11 ;,.", '. ":i~'. r;.....:', .~,f'::,~V
; ., " ' . I, 

the srtutes of the9ar.Jc:, .i1; to formulate und~r" the ~t7~~:e of an adviser 

principles of monetary and ,rod1t policy., ..;>:;,: ',:::! .'. " 
According to an anno~cement of the ke'r~~~r, GoY:~r.tlent; the nen bat4k 

,. I., . ',' :.'!'i.r(i!i'~;·; ,if'~ I;.!. 
is to claim fran the Genll&Il IReichsbank all the assets of· the former National 

Bank$ and is' to ,as~ ail Jeg~l, d~rr~.cl '~:ircl~ij I~~':;{;: ';:~~"~f'ria aB its own 

liabllttyrt All' decrees, rJes an~. regu1ati~ns" issued·~;,·,t~i.Gennan Government 
I ·,.···1 'i;':' ", ',. ::.,(,< .;;.1:':.,., 


regarding matters. such afttlie f:.Qte·issue oriVilege,)' ·tJle··ilit.roduction of 

' . ·;,<..,.i.•.. ".....• ,,:. .' ,',., ',' .'. ",:" ~r,.


~·1 ' " ';', • ;. • I '''1;, ~"; ; ".;';:" '~.}. -, \'" -; • '.:;,.. "I 
RetCjbank c~tr~~'_~t~' ,aT t~ be, ~celled.,.;::,',:,~~~.e~~it~~i~·ements of cowitions 

are to be puDl:lshed at ,an eflymanent" T~ fi.~:;t,,;,.: ~~~'IT,;~~3B i year 'Wi~~. run fr~!Tl 

May 1 to DeCBDb&r;l~ 1945" I. ~\ ," ".,t>" ,',:),... , . 7" 
I l'be officers arid dirctors ot t,be bank ~:ve b~n chosen from a very 

conservative circle and include many leadinc government. offiCials, b'.l8inesSlnen 

and ebonomi8te of t~ pre:...Ju era;' The Pre~~!~.~~ oii:¥~;:.'new bank is 

Dr~ La Rizsi,'a Very able lm h.i·ghly~pi1ted·,:~~~'n~~t.>Who"was in pre

Anscluss da1,B a' ~v:i:ion ~ector ,~n the Fe~r1. l!ini~t~ .for Finance and state 
I . " '. ',' . j '. , ' '. ;'.1~ ,.', '.' 

Co:cissioner in the aan1n1stration of the old Natiohal::'Bank" Dr" K1eIlboeck .• a 
I i. '.,.' I.. ",' " ,..,,;1: 

'mem~er of the ~~th.OliC conseM'ath'epal-ty·anda,:.'~pntier:~~!.irlister of Finance, who 
" 1 (t~r<',:·:.<,: . I . . .' ..... .::',',: '.'·f' ,:> ."'/ . 

was president o,rtlie'Old bank fran 1932to·1938J.Ms beeli"'apPointed to the'I " I' i.', .'.. , 

position of ad:,iaertOthe Dew bank~' The Vf'Cti:h~side~t.: ~f the bank is 
1 ·,f·· '. /.' ':: '.:: 

Dro Karl Reusenberger, al.so a former civil 8eri~ntWith. :c,onservative leaningst' 
,l. .l 

.:- .:. i 
'{~ . 1 '205049 
:i.' 

•• r 

'i 

http:1932to�1938J.Ms
http:d~rr~.cl
http:the9ar.Jc
http:beapp01nf.ed
http:b.ot~t'~):'f~,~,tf7n)~,:,O~,.t.he


-, 

. 1' 

Among iMle menbers Jr the Boat is l;~~ Schany, a.l~~e~ ;r~\~:,CiwlcellO;' and 

J>reSidint of the Aust.rian AllIjarian !'arty · . Oth.t;~tb~t·j~.:~ Buar~,of 

Directors a....e 

POlitibianB~ . ", , ..., ' 

." , .
I " '. , . iiI,," 

, 1:':
I 
i, i... ,",,;"·, 

" 

.'" 
.}"" 

:~' ,,' , 1. ; 
",' 

",'~' ' . 
" :.t-.r; :,.::'! '.. 

leading 'banker~: and iri.<iur8.n~~ 'company exe9UI.1.V9S; as We_.J.. as 

".. . ':" ", '.,. 

sever~~i~icati~;~ Point 1:.6' the inten~~;~h' of\l~~i"~Ustriall Ij;)",,(:rn' 

,~,:.. . . :. '.1' , "," .:' ':'" ":-' ·",..,:t.,., .. 
ment to set UD ili~">new"oollk as a iegal' succ~~sor to the~;.61dinsti tutivn. But. 
I"y:~~¥:::::;>:: t..·• . . I .>" :',', ',:,:- :,. ,);;~\'r::,.1 '" :,),;';: :':, 

witil claims on tne"'Reichsbank,' s gold' greatly exceeiii,!l.i;;' the:'amount fOWld in 
I ~,',:,~' ,.,.. I:' . ' ,.>;" .': l<Fjr:,;}~c; ... 

Germany by the All~es,'" there :i,a littJ&. hope thrit\qe .neii'institution y.:Ul be", ..' I . "';'. 
,; . ,.... 1'" ••I

able to recover a.ny of 'the verv consia.erable g6Id;'·~nd.fo~ign excr;ap.go bolchngs,1 . I'·' ,,~', ' " .' :.' , 
estimated at 57.,7 million dol~rs n~d ;54,2 l:1i;t.ii~i{;dr;~!,s r,;o~ctivelys r.:hi~~h 

. I '. I ...... . ::':,~/\, ":",,:,,, . 
l,Eme 'taken over by t~ Reichspank'{ri'193fh, .:It/alb";, l"".;!fuai~ns;; to be [:Iocn '\":h{;t,b(~

I... _ ~_, ,> .•. '>;;,:; '~,,',; _;/ ":' ",,','
t,ne Austrl.rul G,o-.rE':l"mcnt ll:.toucs to'ccnp3nsata'J DOSS~tU.Y 1::>~r me:m:; of new sl1£'.r'~.:1t 

. I"" ",~.' .• 

I • :,' ... '''.' . I ". '" ", ',." ,.' ". 

t,.t'~ ::~~reholders of the old bank (chi~ny Aurstrian .fin."l.noial iri:;i'h.i'C\ltiCl1S) .. ':The 


I ,'," ".' I '".: ";";'" ';....;, .i;:·;~:::
:'-':Jce-l-"'ed :i.n 19;3 German GO';rerrment bonda no?' pr.()babJ..Y~'tiorthJ~~ss =, l,n e:X~}:It'-nge 

I ..~; "::;,~",:, ..,. ,. "'\ c, ,.!..:'.:., '. 

ie;:' t !leir Sh!.r~h~;f~~~" . ' '..' >~:r;:;i." j,I",,~" j' 
As ia:r.3as'I~',~' knt'li'l, the new ilatio~l Bar.k;h,~'; not :issu 

, 

..~d i tos' m'7J1 
, '", ',:, , ';): ;1' .' I,. " .:, ~ ,~, ,h:: 'J~";<::: :, ." 

Ehillings,; and the ollly, currenci.es. c1.rctitl:.ting in. ,Aust;:i;a>''a t present ure 
I ' . . " .! . ". . . :1;;"'i':':'" ;.' . , 

i.\"!ichsnlarks and Allie.a llIilitar-.f marl:s and ahi1J.i~s" 110, official stat~;,'Iwnt:?
I I ., ' ' "l"" ' ,,' 

bave come to our attention ooncerning the t,otal amour.t of currency il.\ (;:i.r;;rllJ.a~ 
I j ': '; ,'.~,,' " " ' 

tion in Austria.. ..\coording tc· n~spaper articles:~, :re1~IlSnar.l<:s in circula.tion 

in AU$Jr1a amount to anything 1betr~een" and l;':~~,i~io~:"~~~:;'~'he total issue of 

~ta+ 81IU~__haDgea.Je withreiCh$nar~r~ pa;'"~~;"'.~""te. ~ billion, 

These- figures compare with an estimate of , billion re;ch~a:rl(S in circulat1.on 

In:~usJria at tn~.;.enQ.'of 19430 The' ~nflUX .Of:se~v~r,al'bi~liOns of reichsrJarks 

broU€hJ into Austi;ii,;bY' Gem-alL WhO' ~edc(eC~OS~~~ak~~'.;i;:rld:" I~llngarl is partly 

l'esponslble f;;:il~:"~~r~ase ~i a"l~~r: important.·,f"act~;\i~, tl~e cu;·;umulat.ion of' 
~ " ',": ':"f: ; ", 7'~! ":!< / .. 

"i. , .• '!;.:~~ r~"::·"': 
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• 
the 

on by the allies. 

, 

...:.........,,;, these liries was rel'cently vetOEd by the', Russian delegates to,the 
~ ;. ,". 1 " r 

Control CoUnCil in Vi~ma. . Under this la.urall 'Genriart marks *ould 

a......t,...U:Ju. 

1 

1 :'dePOS1~'j;j{bankS lnci' 'tti~;::;a~Posi~s'Jbi~6~~d~~.:1'~~iy{duals would 

, ',":'~:;;':;:::><'" 
have been stampe~ and notes riot stampSQ)ioUld have' been declared 

Several eXpl.a.natioDs 
, . 

observer~J the RusSis.!ns still hold ,400 ~ii:t1i:)l1"reichsmarks or the 600 

.................,""·take~ from the Viennal banks, when they ~n~EJred(t~~"city, and 
". , 

t~n. th. 1n.• ,. 

prC!!.8.jlbn·Of~~k is' ;esentmLt over the rf!'tusal"',,£' the,~Western'Allies to recog

:,~Vari~~~p~lored,·Ballamgoverme~~8. ,,:~t.~ these explanataons 
'::~,h: ." .' . 

. 

'~i;~~\~' ,,' ):,-4:; 

lar:e .mo!n-~y hoar&J~'ih~ poJu1ationci,ri~~··th8·::~;1 ;f~r~q:ths prior to 

'",': "'"., i 

, . ,.' I ., .... ' , " ":"H i:, '" . 
Hqge Russ18.n mil1tar.y;·~ricl;tttires, exceeding 

those of the lVjsternrilies~' are 5~:id t.o,:~e ,reDponsible for: 

large iasus of ~iliJky ·shii~1ng8~'·. ,a:~j;:~ ~'~:~{~;ent in Vielma, 
. ", ,:'2,,= I; ","', , ' .... f\:\~~;;<, :;:~;':f ',\,\,. ' , 

been neither conftXitled nor deti1ed by ReCi:'Axrny'o·'fficers, th.at con

81Gera e i.n '~~llinI7S Jere dl.S·~·ibut~d ~. R':~' A.. ' t' '..1, th .SUl'!iSI' "'" '.' I' ' , ussan r~~~~,as - 61.ra"b 

first pay in 5e~f!!rai';ye~s.. . '. "., ';;{~:'/::":~I ,'.-: 

_:.:·:;;~'~;f' ~ ',.< ',,,,", r " ;~Ij.':~": ,~, ;,1.• " .,:: .~ ':j:t::(./!" tr:~.\'~(~:·.":..:,:',:·, .Y;: 

The currency situat~on in Austria. at t'he'::t,1rn~:of';'occupation called 
.<;:".::,;:t~'11". ':'1, .,:,. " .:,," ,"\',7f"j;;'''1 ;i':'~:>;",~ . 

for r1gidl:im1tati.~f,ir'Upon t¥ ~ndit~.."s, o!'~~~~lli:ed an.ne'd forces, 

iT'lT1ledikte regis~t~oxi'cir' 8.JJI curr~r.eyhoi~'n:g3;;('~~~ ~:i~};~ge of aU G;~rm8nI :'., ..~ i ' " '. '" ,.' , 
:reichBmnrks into newly i~slled shilliIlg currenc'y~c~~~nied by the froezi.ngI' " I ' ," ',' , . ,'1\,: ,' 

or currency hoards above a certain ma:r..:iml!iI. II~;~, do such measures .,:era 

taken, "ith disastrous conssduences' :upon th'eAu~i;i1.n'~;~ri;ti~ $1tuation: 
, '.', ' !:. ,,' ,;, '. 'I~:,;{V:,::,,; :'1:, ,; ", "r' ~ 

pnrt1cUlarly in Vienna. An ariti-inflation laW' evol.ved "by' the Remler i:,"Overn
, ", '" " , I",'" ,;;:'" ,i, "'.,; . 

c~ 

I . '" ~ ,)" .:' . " .. ,.> ;:;,. ~ 

penni.~i~4.0'fb,;spend,lon1Y'15() markB'Q'~riihijL;;Ai~;:e~~hgma~lOJ called 
I . ,,','. ",,;,,: ',' ,:' ,:: :,," 

, , " . 
":;:.,

;, ,I 
. . ''':'j: ' 

for thE. Russian veto' have, been 'put forth Aceording
I 

0 

do not 
I " . , " 

AnothJr explariation sees ui~i :th~ ~eto j~t' a.nother ex

..: •. ',',' ,'" :" " :',. ' 
. ar~tbe only ,onea. w?iQhJ~i:L"e~,came. to our attentiono 

. I . I 
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FEDERAL RESERVE BANK 
OF NEW YORK 

.1 .~. 

i " ",' ~ " ;' ):,~', ,; ,;',.:' "I . ''''~'''. .", ,I

The follmring OOll.lllents relata to prass' 'dispatChes according to much as 
. . '.' . I. . " ':'" '. ,I.; "........ "::'.1::" .... . 


much ~ 100 tons. of gold bulJton., said to repres~:rit',:GcmnaDy's' entire gold r,e-
I I,.,.i '. . 
, '.' I. I ",'''', ,'" ,. " 

serve~ Iplue ~r..Dc~lh tb.,oun~~ 2 m111iOn~~~~, l~lllOn French 

fra.nca J' 1l0"000 po~ sterling, ami.4 million Norweg1an,:crmma" as vall as
I . ,~', . 1,',i' >',' ' .'" '. "",~ : ~:,' ,". . . 

.substantial amounts' ol"C!annsn'l and' .oth8r,:CurrenC1e8·'~:· 'werij,:' folir.d by a Th.ird A:l:'my
I· ,." ~:,i~ .".... '1,' .. , . . ,;.. ::, '. ~~) Of:i' '. 


divisicn in a saJ};i.~,at l!efkei~a, 1ri Central aerci~.. , :~cPoi'-ding to dispat.cb3s 


roceiv1 so far. :d;b50 ,b4gs' o} goid'~eigh1ng',25 '~~~dS'~k9h:';~nd rmrth about 
I '"" .' " '1, " .' ; ',. :'" ~'•.,';';... , .. :" . 

60 million dollars hD.w·sct,Uaily been'discovered~! 'bUt' nro 'Vleck, manager 0:£ 
I . . '. I' . ,". 'l'-::~:';'i"~ :.....r, ',~ "" • 

the Reicr.abank branoh at Erfurt (Thuringia.)" who ~1ias in charge of the treasu.re, 

baa asluroo American officers I: and ctir~espor:icienta;'!~~hat gold\~e1gh1ng 100 tons 
I ' " . . : I" '.' ", ' .. , . ''''.' 

( tho ..,hue of lIhicb ~uld be "bout '112 mUlion, a6l.l.B.rs)'.:is, ~ored ul-t,;e mi.ne~I I' ... " , . 

An AB'O~iated pr~s "d1~patch :implied tha.t ths amohnt a.C~ua1lY··~tored~ u' in 

excesa ot 100. tonso~, Wb&te~r f the exact quant.ity,.',tbe B4t~ent rsportedly 
. " .\.. t!'.' . . 

, , . ' I", " . . , ,.'" . "",,' 
made b, Drn. V1ec~~-}~~~ :theq'iti:~!O~ 100 tons~~re~~~tQ' Germs.ny'a entii"e 

gold reserve is. of ~at interest to, lUJo " 

. ·>:..~F(' .. ',:, '\:.. ,I .... ". .:.' : . ,i.' , :..,.::' , 

'!'he ~ct, quantlty of ,;pld ,in Garman possession'pas long been silrt)Uded 
.. ,.:,,' I '. ',' <:,'" :.: ','i," 

in deep mYster;yo . 1'his, Di'Vision has.. made an effort" to: keep track: of gold mow

ment~ Lto and out O!'Qermanyl but '~h~ infarmat.1~~;mt1~~ "h&Scome to hand is 
" .;' I . 1 ," .. 

. 

inadequate to permit an a.ccurrte over-=-all p1ctm:E! pf tp~ German gold positiono 
I ':'
i ~;. '.',' '\ 
I ;/ , f 

. ,~,' 

" "';,1''\' 
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Tt is ;eiikn&Nn 't.h&tdllTin'r~ tl'~;;1:;:;t ::<{ls ,.;.~:~<! the NaziD ha·re· 
.,.., . _I' . --t;:J .. -.,.,~,..".,. "'I.,. ..;\;;;. ....f" 

·r· . 

e:::peoo.ad lib.rd'a'~ount.I' Or" gold~n n.".tr.:l""~ ·~;;L.ih;.." ,:<,,,ntt1'G for tb. 

pJu-cha::.e of materiw" for. propagandil e..ct;.~ties,. ami fort~ sc(::urrmh.tio:'J of 
,I, • 

I, ",' ,,,,' ~: '."";'~\\~~~'.l·\·'"If"jreign ba.lanceso Aocory,iIlg to' 'secret. j,il!o~atioi:l 'iri:'o~r files, gold wurth 

as much ao eo.million dohars was sold to Pof.+.'ugiu'ia~·Ch~ f:iquivaJ.erlt of 20 
\ ,', \" . ,'" 

mUlion dollarB to Stdtzerlilnd, while, according to' B.I.~ •. repori:.s, gold 
\ " ,:", I, " ': .. -", ',:.,' ,'::' _, 

wort.h Lo m1.1li:~ dollars I'was S9ld to R~<:' varj)~~'a"\c:mt/.s of gold, poe
\ '::"'.,".'".:; ",' •. I. . ,,',:, ' .' .. ' ,,', j;'::,( "'~;~'''-

sibIl" 8&t,re'gatiDg' asmucli ae :l00 tons" have loon 301q :to·Sj'K.in J 5m:lden, and" ' ,~ , I'" ',' , ". ,t" ' ,,', ',' " ' ,I , '." is.f..,'!'f'' .. ~',·· '. ~ ,.~.' . ,
Turkey0 In''',tlte,'latter cquntr,ys t.he Deu1;sche,.Bank and, the !}.raedner Bank hal.Vr,J . ..,;,« .' ,i ';".. ,:~\ '! 1\:'~' ."f 

~done a very subetantial b,us1ne88in gold cOll1itl looted f:r.a:!l o(~cv.pied cOunt:r:'~9 
\ . ..,,'> j'"'''''' . '."i: ' ":',: ' anr are said to have COIlirt9d .agreat. d",eal ,~{> CO~'Ii..'nportad from .A.lds C.;oUtl". 

tries into T"tlrkieh pOUndli wtdch were ut.ilized. '.for 'the purcha3e of 'i'u::r.kiah 
\ .', ','::-;,: ..."~ ..;j." '. . . 

prOducts" In addition to the a:bo~, at va.rloUs tiJi'ies;'substantial eor.lSignt.l!.mt8 
,:~~ :'.;' ',:' .. . 

.- ~; 

, " 
i 
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,";' 
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!~. :~ • 

·"'t .\.; ~. 

i h'~ 
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: :,~ ' .. \. ~ 
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At f"" 1<,... Jr OCC";~ tior. of A";~~l.,; (i;;'~hi:i38) llt"lc. ed 

Gennan gold holdings' wJ;...e only ,29 million dol1ar~': /wl::tCll'~":::m' estimate o:!' 
"I ,',\,' .:' ":." ";, '::,~ ,,,.'- , 

secret U€rnu~.it,tw1ding8 !at, tllAt,' time was ~': m~llio;l ;,,-' Tu t;,if; sh.:>uld bo: added 
1 }.;;',: , ',' 'I.' .. ' , '>;",:' " :\; ;~' .' , 
46 million' dollars sllmm in ·l.he' J.as'" pubJ5sh!::'4 bc~icince sheet. of the lV.lst.rj,;;:,n 
1 .: ,;" .'l\:~;' '" '0: " 1 .. , " ," .)1,' ..,,: ~," .. !,I :~ ''.((( r~~~~ ~•• ~. • • 

National &ir..'I('; '12 :mil1.1.'o~l doUars of u.n:dis~i-.csecL ,pist.rbn holdinl'53 3.5 wil.. 
I ' , '" I' ,--,: '" " 
I. '.; I ~ ~ ~ '.. '. ,. :·...~::r~~< ,:~. ... _

hon dollars tw;~Q over to G,erma.n.y by t!)~, :lj?"'ee;nosJ.Ci:v,..k 

I' 

\rcv~r'i'l!ent '.lTi. in;; 

\) , \';' , ", ' ,';lr, ' ',: j" .' 

~1int.er 0 f 19?8/'i9 la,S' I$cov-eri1' for-til0 S!.ldet.e.ri~.~o t;~s, anrl' golc "orth ;'11.lOl';'
• ~., I 

1 i ',,' , , :C: ,;'. , ", 

11 million dollars 'WhicH roll' int.o tiS:C"!l,,in liat}'dll when. CZ%~OiJJ,ovakl.:l "fan 


, I .~..,: :,~. ,:~;}~;~;~:{" :/'~"«',~ ' .. ~ .,', . ",
jOUPied J.~,,~~Ch 1939·, I' cZe'~b,go.d ,"0,\.(. "~~:,~'P_~:Ll.:~~. oo'~'~"T'rs depos~~d ;r~)jh 

~he 13.,1 ~S ~" ,and re""dapofli ted bi: thfl la.t:t.erin, I.o?ldon J '<':a:;; t.r:l.nr;fc:'C'l~{;:''-G ll)' tll~.; 

I"" I:",
Sank of fmgl&nd to a Oetman a~O'l.Ult; but ~P~Z:-SI;l'~~~' l'18.S 'ne't''';S;;::" &ct~lly' \ ~' , ' ::' .,; ,I . ,',' ." ,~#~.' ' .'~ '." :",~' '3'~~'~"~ ","" -,' ' ..... ". 

a:r.1pped 1'.0 G~n,." ConSl.de~ng, vanous m,l;J.?pr go..td.:·acqU:lRl.'t-~cnR erG Stiles.;,
I' '. ,:',1';;'::':';' :;.",1: ';', ' " ',:', \':~~"::': ;', L~"::);' ~., , 


trta1 gOl.~;,;~i?~S ill !~nn~y a~.:the~ut~:~' oi:,:tm",.~~rz~.Y b€ t~s·tiri,a~ 


ajt about Jsa: m.lli'on ciol!l.ars" ," ,,:, ' " 
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,'I', ,', .... .' " .0 "~,~~~:!;.;"';f' "~)~ ""no repfw to iVD be~D~. tt~~a~. ~:~gati~ at BarDS 
Bold .orth 7 million 'dollars 18':1rs14 b7.the s.ii.sa National Bank 

.' :;'" ',.~" ' . ' ::~:;".;:' ):,.~l'·, .':~.!" ::::~ . 
Q.ccOurit~ There is littlo doubt ·that.' total ebi~eDt9 and sl11es 

.' , .'''. : ' -, ••' • • .' , • ,.~~~*,' :, \.~.~: .' : ': 

the last nva years excoed subs-:ii8.nti.al;Qr t~e. es~m&~d Gsnuangold 
'" ",I",:'.'"", '. ~.,,: h,' ",~.: :. :, .. ;:,.,,;."~,,:'~~1' !>·%r~:~"t::-:...:,,,,.. · '.. 

At tho bs~~, of;tba lTs:r,:'iriClud1og·tnG·gold" ..tak~n over from 

I 
", ,'):;'~~,.':,,,~',,.,,.:"","'" . ',1·: 1, t,,'., . . "'~;'" ' 

, ,,~ 	 "f ~,i .,~.~_., _ r;, 

c:zgehoelovalda and"' Austl'ia~: 

, S5.n~~'~~7 hal not ~~able'tO !~'aiV"jggj~"dnring the course
I . :, ' 

• : '. • 'j " ' . '-. "< " i, ' "'. ::. "';'~"t .:t.(' -t' t 	 < •• 

of the 'War" it isappa~nt that aq'SlId captUred ~ Germen;y, even though 

it btr~ come phyuicaliy out of o~ina1 Geini~{~es~~~·)belOngB rightfully 
1 I, .:",,: 

to tba "Ja.rtous Eurotean cehtrai banks' from 1ib.l~li; it :~~ ErtOJ:ano Our eGt:1mates
I' :. I: ,,"" '.:,·;,'?~V",~--',::~·>:-{!,{~~· . 

injcate tb.e.t Gema:n;v's torl Iil:undar of gOld'~.~ O~ber"eentral banks amounts 

to a.bout 470 'DnlliOll dOllara,noi,""1:m1U:dlng t.~J;;c~c~ ''Lt.ndi'A~\str:i.an gold. Tbe 

gro~test haul.:O.f"·gold 'ta.koh by GeX'llllAIl.Y "asthe:;gold ~an(t ·0.1' the !-1ationa.1 
, '; 	 i ~ 

,Bank of Belg.i~,,:am~t~j,tD ~8!"'~~~'doJJ;1f~, ~~':~&ahandod to Gemany 
. I, '1f~; ",,' '. I:' ' .': . . , ' ,~,'" ,k" , " .. , . , . 
,by the P.an1t or.Fran~e in disregard of the Belgi&D ~ank'~:firistruc~9~. .11' 

'ourI1nfOrmati'~~ i~ ~~ctl~ gold wm-thmcn.e ~ '100'~on dOl~hs liB.S ob

'taihati'trcm the'Ne1:.~r1aJ) the; eQ.uivalent .~~;:.~ mrilion, dol.lars from HUDP'.,.ary, 

end about 100 million dol.:lks :£rom It.el¥, AJ.h~~j'~ ~~ ;'l\igoaiaviEio* 

. I. ,..


I.f nro Vi~ck's atat.sneilt·to the ef'fe=ct thai; Germany still ow,r.'.3 gold 
" I, ',,' ,,..~'.' ,';"';in,; J C : 'tf0ih 100 million d~llarS jiS ~o,rrect•. it 1rOUl~',~~~P~ -~hat 'she bas spent. a 

5ub~tantialp8rt of the 4,0 million dollars' taken ~o "pr.Q~ct1va cuat.odyU 

I ,'. , " " : . 

I *' -:rlia total· amount o~ gola, .8hipped f'rClll ~51y' to .Germany wao 125 million 


, 	doB.ara, but 'gold11'ortb 26 milli,on doll.ars out :01 the ltalia..'1 resorve mlS 

lllltided over to t.he:aoI~$o land to the Sn1.s£l National Bank 'in sattlf3l1Qnt of cer'" 1:I£\m Italian O()Vernil:ent. obligatiollSo,
;\ !: . ; .. ,.'; <'" 
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tho b'~olther'.~. ~or\t~~;>~~~d held by 0-, 
......'..T_" perhaps ;CO million dol.la.rs, -may be loc.at:e(:i ·iti the Raich3bank vaults 

I . I ' , '"," 

at Berlin, at. Re10hsbank hdtnches~- or in varl~":otber caches" From our 

calJuat10ns 1twOOl.d 'seem loot e~- tb.iJiJgt{·dilli~ipat;f~ri 1'48 nbJ.t ~e jack
'. I '" I,· . . .,,:.'. .'; _. " , 

pot, II t.h-3 &\'.1;18: haw not. nut. all thair go1.den rlest-.,egs.;s' iri voo basket" 

- At the-' time Of~~ ~CG "settlement, : c:i1f!1.cult qucstiCl1e will, urise 

a3 to the e·rnnt",.iai i:i:f.,Dtr:Ltnl.tion of'the gold fO'•.mo. 1."1 a,~.rr. ar.t;.!'. Scc:.e countr:.i.ss 
'. . I ' ." ',' ,., ." " ", ' i', 

tfiJ], dGOnar.d '~hat~~l th~ gold identified as tbati-' etm' '.cihOUld be r'.-=tn.:rr...ed 

to t~m; cth"~t~,,~'iHb.'::i.D3i8t that" the' gold ehatiJ.d b& -J~t."'~lii~ i pool and din,,,,,
: . ,(:.
. ' , , . . ~.. .I

trihut-ed prcpart1omtGlj. .~r.other proc"dura lrcn.l.d be to r.:a~:e all gold fow.d 

in aL"Ul,.V ;£vailable,:fo ooJtri~ ,mi,,-Jng reparat1.~.~~· on Q~l8.n1~ Each 
I . /' ' '. 

or t,hese alternD:t1vee has its merits aDd. disa.d~~rit.age3'! !lP.d it -.rJ.l.l cert.ai.nJ.y 

be v~ d1;fiCuJ.t t.o find a I fair aolution t.o: tll:tS:·prOb~€im:.. 
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.. RESEARCH MEMORANDUM. . I : '.;. '. . . .:~ <' , 

T. Knoke " . ' ... ,.J:;.. .;. ";t~:~~~~~:t)#krCh' 2, 
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Re.seu-ch 	~eptD '. 
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. (prepared at -the requ30t ·,.cf lrr... Knoke)" .' '. '.'.. 
.'(C'onfident:rElir:'· 
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'_ '. v '. ,.. ,',~," •• :.~:~.: ••~" ";,. ';"~'f .............. . 


Mre NcKittrickts latt-er -to you ofJanuary'16';i9~5 inadvertently 
, .'.

: ., ' . :";, - ~ :- '., ' 

The pe..-tfnkrt', ft1dt in Mro' MCK1ttriok~s;:i.let,i~·'i8 that tho .BIS 1'mfJ 
. . 	 i " , 

; 	 abl~ to liquide:L3 a debt ol sam .3' m1llion donni:s t~ the Srisa National. Banle 
,I I " . . 
.00J.t if gold l"~&ived last April inl1qui.Oaticn.-.,~r the 'intelT.ationa~.bank'8 

ltal1s.n partfolio~,..Ol)r fil~S ::;110;7. that.theoof.;t£olio':amount.ed to!)5 millionI ..... .. I' '.', ' . .• '.' '. . .'.' '.' ......' 

sm.Gf:·gUld' fra~~;":ar abou~ 18,~O.~lliOO .d~ll.ar.~~· ori~cef..b~r ;1, '1937, the' 
'. I,. '.. 

l.a::t'i dsta :for f.Ih1C..h!mlltlVGi informationo Inpr'etiou~ years' there was a steady , 

declin'3 in tb.i.s·l'igure a.nd if the ,decline is.. asstmadto·llll,\"E! continued since 

':"'1 .' of gold ... '.". .. . 


19?J7 it checks.,c;verytmll vd:!'h th2. 'l2~6 ton~o:c·;the·'~'S9 'million dollars, tmt 
,'" ' d. 	 • '. 

,! 	 .. ' . ' 

the ~IS accepted trom It.a1y" e.ccording to con~~cnt/1a1 adv.tcoo of P..affaelo Uattooli" 

oc=-na.'lCl of tbsltcl.i'3n l!:inak:L:ll Mission nCi'll in"lfanlungtoD"Y Of the 1209I 	 .' ..\ .' . .~ ;,I: ,', ; 

, miion doll£U'C I the BIS apparent17 kept 909 mi+.lion and transferred :; Bt111:ton 

-' to ~ Std.aso I . ,:.'
I 	 . 

',. . 
. 	 '" ...;:f '," _.' I' ' .I 	 I

YI,,£ha same 8 ouree j.ndicayes t.hat 10..7 . tons Of gold' (or 10.9 million dollars) 
were talmn by the Swiss Nat10ml .Bank in' settl~ent of a debt, of a group of 
Turin banks guaranteed by tho Banko! lta:ly ,aDd 96..7 tons (or 9807 million 
dona!ra; 	-:rere trana.ferr.ed t6 Germany" The total value of t.h.e seized gold in 
about 132(;5 million 401larsJ ','" " .', , ". - III '., " . 
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-SO _.1 ThtlrE. 111'10 dGt.:llt3d 
1nf.:.J."'!l!at:tO!"r ..:; . ";,,.: '., ;/::;': 

.! ~2.l.l.sn holdir!gs c.pon liquldat.ic.b ,:t.n. th~' P.iBt~ .' thoj hciti'c !;onsi.:s t.~~d cf 

OIl tll~ 
I, 

cbt.z'ac·ti£-!' of 

<. ~ ,Oll .~ ..' r. d 'H /' ... th''", 16 __ •(·am 0::" G &no: 0.,.' ep0.3~t.l5 ~u · ...e ~.Lr: 
, ,', I: 
indl1.".it.:r1~1 cr~:dit·9 of 

tn 

,

nt!utt-al SOVermle!lts.~ ',Recogb;.~:.Lt,g· the It~ljari~ l{in~ 'Eind'~ ..h3:h" :t~~~rd....·rc.~'<tfj ~ t,hc:s~::
i ' I, " " ":~ ,,: -.' ,.

gcn"arnn:!mtD mtide 'no cr..ar;gc ,in -'.:.tHs:1r contact 'dh9Jl.i:j.ad:}glio:l;:co!:: OYO;" from
I I'.," ' 

If,ur;soli:li in .f4y 1943.. 'l'hoy GolBO rr.::1.int.:li.r'.£d thi: sa'lUl:: contact Y:h~rl tIe..; r~in3 

I., ,I'" "i •• : ~ 
and i3odoglio fled' to tw s9uth int9 fJ.licd are,l!)', ElnIe ·c.nG L~I'i:i1.U3 sc,t, \1.;:> 

Ii""+M.lli a..-id 'jii.~ gov.m~ei!t oie)·i!bmo I;iid :i>r':';;~;\c;';;i''; :thi.ir coiltml, 'file 

ltal,ian gOld,-:~;!t~'t~K,en Otlt~ l'Of nome ~\\ring t:i~:·:',~:t!~.;;'d~Ii:.tiJ, ~~ ~ go-f~TJL:en2t,/not
I ' .,.,'., • 

h3."Jin~ ;,n.... d:i;DIOJj~:t.io atz.;t.us in Sm.t.~arla:.lt! anci.,ot.heri'n,o;u.t.rill countri.5::Go
",-' - . 1I '. ' I ' 

This is th9 fir~t roason f~r tll,e, Q.1,!eat5.nnable, C~I.!l;r..\;?t;lr,,~, the ~IS 'i:,l'ar.scc'lij.or.i< 
'::,',':',': ,( 

The l'i0Con-:i rea~ori grcnra out of tiltl f~ct ti1;\t the Governor of the 

Bo..tlk of !taly, VinCCllZO 11 Z~~lini, tu..""'Iled O'\i\3T. thf! S?~~,)'!f"o., the G~rrm:l\LS m:.d'Jr.' 

durJee<> He has testified 10 this, fact bef'ore";~;:C01~t. which t:'d~red his 

I. . nt f th'..4-, I ~ .t:' ill' , ';:. t"Q '. d' . h' h ';.n....1mIPl':'J.sonme or' 1,b.y Yelfrs .I.or .r.a- "l.ng t.o rSEaa", 'ornr::lll, ~.nn.s, 17 J.e. v'.I':" 

1"I icourt felt he traS in a pooition to.ciao To be'S".u-e. tha .BIS unaou!r'(,edlsr . -, I . , ' " ' - 
.acc~pted the gold onlyatter pres,entation r!:J: atgpatu"lres and other cllstor~r 
.. I .. , I, " 

?!An observa:tiono! Hr.i, Ta."ila~reini;orcea .thin point. ~Hie gold ?:;al; reiil~crl 
fran Rane r.hile there was in the south, a' cowmisaioner ,in charge of th.e dansstic 
E'..nd Iforeign' irrterests of ~e·Bank ~f It.d.y. ',' S,.0 :l:.he; .HIS' ~-a9 faced ..rith conflict
ing Bank autharities, as 'Well as b;y tno gov9rI'l:i'nen"~.i In recognition of the 
confusion over the" Bank 'a .proper~uthorlti~s,tha sr.nSB Governr.,lent ~ucpenciecl all 
~aatillgs ;d.th t.bQ I~'!Jlian :c~ntra.l ba,n.'\t" Ap.fX!.rently . ibis' polic:.' 'Ue..5 not o.ccepted t.'.S 
a @,1-1.do by t!le BlS and tne! 51':1.3.3 Nat.i~nal B.:,.nR.: wnf.m they enr:- C~ ch.:lnCG t.e Eh:.:-!~ 
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cermtcn1als, ~ui·J.~ gold iJ llil4:.ues'ttcnah1r ptiu-£"Qf h::9 ~'Ca~~ak<m by t~ 
.:., ." i 


C!~--rt-alJ9 With th!?; eI)t1rO"J'alof an Italian Gover;;,il~ilt ep:i;6§irii." no 6tat.uo .ar.l'oc:d", 

><.,~.,.;., ,.J .. :.';.::,: '., ,::'~'\'.>.:,.'" 

Th~tJ:;6Wm¥'littlf r~:onrtf~c+/~f\~~~~)~H t."7 to @l' it. 

gQldlb~;.~k" :tt. 'i;~:7 a.~~e.rlS_ hfn"e ~~e:l~~Q..~or,~(~t~r:, direction, thou£,"h j to. 

'sy be Tt.:ii.tj..n~ lor' i mo.:,e''''i.Jo:Jitilills t.1!n.6~ I?"~:~;-; Sr.'other c1.u.1.ran npl:n (jGi."'.v.ny:. . I 	 . I ~ ". . ',. " . '., . 
• • " ,: 	 ~ f 

a.l.mos-t ell tl t4ndiD£ Zit. l:.!. hi~b~'!:::- :i.evol nr 't'-')U.....1,i;l1 fJL rong ttl ttnn the 1: Cf'...J..Un 

. . ! .. ' .... ~""">"i";"" '."" 
OilS J it is qu,mt'1or;,:'i.ble th;tt l1~!:.ly 'rd.lJ.h;':"'-!:1·':iP~)· ·i:;uc,ce:1f1. it~ r.~t.l·l~V'.in0 W;ld 

I . ,.' .. ,: .; ,.",' 

fro!:! OermaDiT..,7't..').~ ':'ri.ll pk-ol::..:.bl:r" pre~9 ~ Rt~i,g'·C~ir.~ ;;lf~108t the S-rrl3!! .'". ..., . . I: :., ',' ',/,'- "1; . , 

1~~M..ona..l ~.k, h~C1eV~)b't~t'I!-~~A£:.P3 not to thoD P~int: of j~.{)~:;,rd1Zint l.o:m acu1o'c

o.."lOe .and 	otl"'~r aid tMt Slolitzerlz...'id Tolay he in GPoo~tlcn t::> otfr.:r pootl1'ar Italy 

With respact. t.~A'~r~;'Bl..'3: h1,c••~'r .. ·tC.orff sc~~ ·~~.M!4;~o~\~' pre'\1~l1t Itilly froll 
. '; : .•>:,,' . "1', . ." ..'. .) .p;...•} ;' ,- ';" ,..' 

pras?iug the ;;ttOf'-'y'f.)!'t .and :loud~t)t pO:lG1ble cl~m,~ IDqt nC~C'lrdi.nr; to i'~
I ;' ',:';/\' , "''-;. 1: .: ,: ' , .' ~''', , , ""~:;. ',~' :),1"-::;, ':;', ~,,; \ 1*., ~>J~;. i.~:{'; 

b".l:?ooa sbeet of ~circh. ,1, '19!~3, t.he DlS ''''''Quld not. h'e able 
I 

to snoot. tJ!irl cle.im,I . ..' .; ..: ,;.' . I. .". .:. :,.~~'.r ,l':' .,f,-" '. .: 	 . 
20 	i:ts UIlct"r.JJi-tt.ed Gold en tbln date st.ood at :only 35..1.. million S~·.o (!old 

1 . ' ,'.' '. .~. ~" t.). : ,.;:. . ii·. ;., .' 7' 
:f.r:-.IlC:.!l, or .qbO"olt Ll.·6 r.::Lll:'"on l:Ulla.rs" Sfc;'ittl'l!1',,'!k1e ro10rcnce to difficulties 

in Jp.t:t:l.ne t,h!::l 	 indicat.e~(,)lcl debt. tJ tht\lS~1ie8 of only :; ,!'lilllon dollars YnJltld 
.. I 	 . I .. ",.' I.. ' .: :'. 	 I .. ,

th:ltl th~ DIS G'Jld :.rc.ook ct.aY htl\l'S, decli.ned e1nceY!:!l'oh 19430 fhe additional 
I . ..' . I 	 " :. . 

d.1f!1cult.y lfhlch the BIS would have in gathertDg: 1t.e Gold from tho varIousI I·", .',' . . 
monotary ccntore in whioh it holds it may also be mbnt.ione<l.. 

. If the a.bove intlrpn~tl.on ot fobs BlS, ep~Sode iD correct, . I· ." .... "'.' :., ", 

1Ir.. I!cI'J.ttriclt m&7 hav~ 1!u!d~ a bad'JiliDtake of, p<;JUt1cal.judsment in accepting 

. 	 '.' .'. . , I .... . . . ' ... ,.;., .,.;. . , . 
the ltal.:lan goldo ,It,~he r, is .. Umble or ;+~ ~~" meot the Italian claim, 

I~HaD authorities may hava little:d:i.i"ficultyi in m10blllnng enough public 
, .."0 .... .. I'I,· .:'O¢jD and tore1go go!,erament support to give' the :intermtional O&nk its 

knoCkout. blmo 	 :/ I. 
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I ·OFFfCE C0RRE~~~~~~.':NC~1··. I;.·.. ,.... OF N'f.:W1Y;~,.~~:.';:.:'"
! . "',.",'l,.", ,,,,. , " ." , '" ',' 'J':"'" I,;.- ]1 ..'.,<-.:i,.,,', ,', . 

/C) ,'" . ";;:J . "" ,<,,·,·-'-:,·:'·jPrn 8 1944 ~ 
Cf~ .',;.; .,.', '" '" /,=?~~E'· ,
"f, .:.," .".(-' 1~~·:~. hgb ...... ;.,.: -~;' ·suB~Ec~.~:·I'. ,~,jnrm8] R~~~'~._ 
. ( .. , I '·'I •. ·· ,: ., ',.1, 


"'J!'r.' . It,........."'.'~
. ,· ··a-·,·_..::.a·,._....ta ot Gold.n
FRO·Me. A. r".-"""",," ~ ........... 

. I . i., ~~~. :, _, ' 

Copies W.le.ssrs. 8 ~) ••11] iama, ~;;lL~el1ohi1aOZl) and 8antord.

'. ...,: :.... ,J ,::< ',.:.: .:;..' :;l:~~,~~\~:~,~ ,~,;:\ ".',,'" :" ,', . 
!he t~~,Dlemoran~ ~. '&, 8ilmm8.rt·Or;Qhap~~ ..f:R.t:..~the rurteentb 

ADn~ll~ ~.'~~ B::·i.'s.: lco~'·th. Perlod·~'~p:;.ri:i'~::1942 to March '1,
I, ........ , " .': ,"< , " "" 1· '.' . :. :~:". ',','<' ',>. 

1943. '!he opea.iiig . wOrdS' of ·.the chap~" &rei ~,:two re~pects' the Je&r 1942.' '.... ',' ... "" '..1. . ",:;:·';,':,;i.· .'. ",;">:: 'n:, .. !:~':": '",;>';1:' ,:.,

Iw11l ru&1n DO~~~in~th~"b:1a~·~g;; old·>:&'a~sl·'iht··d.ill.ne in 1941 

i ·the ~ot,~4;:ft;~;~~~·,.1ti;¥1·~:;t··".... and tort the rul t.1me ~~ :1931. Ui.J """ ;;;.~....Hhi~e ~~~ gold stock ot 
the UD1.l8tat.~j·>.<;' ' . " . '. """~ ">-:'~:':~.',,:;;:' '. ','~' ::.: ,': 


I ""', . ' ...:-- ". . ' '. ,'. "'" ' 

1. Supplz of Gold , " ' '" I ,,', " , . "';,\:i\" ",: '.;:. '. ' ' . 

hom. 1930 to 1940 the world output of gold rose an.,an average of 7 per
" " .. ,.~', ~'. ',:... ' I,: ·~\~/,>·::·~~~t·, /~\)~::j~.'~Jjii:~~;:!·~;~: ,~,')'!>lj:flf~ ,.. :~ 

cent a py&r,' , .': .. "~ ,~c, aa,t~~.a8 ~,~i','~~,·;"'~~\~~l,.;14,~. ~", .'.. J. reversal . ~'." ", .. , l '."... .~, .~",."."" " ..' ~ .. , ;,... " in tbe r/7:~cli~;andlin tbe~~~F.tb~~~~?~ll ~t 7 per 
cent far. areas producing three ,fourtbs of the world.s gold81ld for which reliable 

8tat1sJau into~tir:ez:1:st.l' :!h~\'&~.i' o/'j~f~~\~~~::~orm, however, 

varying"jtrom ·'l~g::~.;:~~~t 'in ~.iilut.h··~~"'ti'~;:~'j;~~~F':Hi:?~J~~'trn1~ed Sfatea. 
, . I '''::,,:;~:~t'~:<':::'''':,:'' , I ..:.., " ,'. ,.:" :" """.: :,"''':\>,(.~:;::;:~ .. 

'lb.. decline ..... gen8ral.l.y due to shortage8:,ot~;~l'!'i~mat8,#~sli's'~ and machinel7' 
I ' .. '....;'. :'.;;' , t .",>~.>.; . i .• ,.,;<t~ . ,.';,' . 

and al..aO. in a lltID1ber; of cOuntries. DOtabl;ytb.e United'State" Canada, and
I. " '.. . I.",.:, ...,. :'';-,' ~',.:.,>.;. 

Austral1a, 'So the &,ov-ernment closure' Of gold mine8·.:j.!i the interest- of, the out
. I . I', . .."., . " 
put. of war easent1al materials. " ... '; ... . .. , < ......... 


is '~t1~::;:::~,::J~r::;:=~k:l~'~::: :::~:~ 
~~ ~9J.,. 1.425:·~oh tOr i9io. '~: 1.3E6 mllu~f'or 19.39.'" In 1929 onl7 672 

, I . I ' . . . 
. IIill1cm dolla~s ~t.g~ld:~B: prodticed;~:>::In··pb;'rC8.l~~'~t~ ~~;, 191.2 output is 

, . I ," ,.... ,.,,,. " 
est1mated . at .'6~':5'~iH11im ~ '~c~s·~~·. coJrlPar~N(·tc;4o~;.161 J i'i~;·;~C.8 in 1941. 

.. ,. ~ ~ . ',;' ." . '.' 
;",,' 

! '.'.'. 

, ' .. , 1. ': 

." 

; 'J''' '.
", ' 
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: ',"TO".;~_'___+--_________.. _"-+-

'J!':': ,'. . .. . '" I'; '.;"; . 
FROM : '. '. \' < .;;.a....'. 


.,!; ...., ',,;:'i.;,, 


Producticm."inoreue& 1n 1942 were reCo~.onli ,for ,Matico and Nicaragua, 
... . r';'~':.' . .'.' .!. ,~, .. ' , '': :,;:, ~:,.~~,.}~~4.(.~,'~\:·;·::T"t • 

both relltivell- s;.u~~a~ ·Oth~,Ji&t.1n h8M.~ F&1~kC"cOUJ1triell such 

:~:~~~~~ 
figures are not aftilab~,: "that 'd8cl.i.J:l.as alsq., toOk ~P+ace,1n 'Russia, lapan and 

1 .,' ";\i"" .'. ~,<: .: ,.' ..... /l~);" ';...:;:,:~,; 
the Far Eastern coUntries' under lapane8eoecu.pa.tion~·,.',. 

'l,~:-·r;.' , ,.' 
• P,' , • ~ '\'\ " ~, 

!he output of gold ini South Africa hi 1942 .o!"·14,l2l.,OOO ounces,
:i:,t.> '',;,:"~.. 'c"," II' • • ;', . .' , 

although below the level at the previoiuJyMr 'o.t·1.4;386~00~f'oUnces, liaS sOIllS\'fhat 
,- ','. " j' ',' :,; :.~~ '". " '. ~ ,:' "'~{~\{';~,:',:: r, ,f~tl:':'" ,:','J, ,:' 

higher than tb.etrgure'ot' 14,04~,oOO( c;runces' that." .... ·,J:;aeQrdad:v.iP,'l940. The 1942 
I' :.:;,:','. ,,'1: .,' '>' ...;>:" "-:.1.;;:, 

output 1niL1 achieved ;~the tace! ot Scarc~t1.8 of all sorts of producticm materiala 

and ot a reduct~ :h'?labor torl'e•. Tli9~t1r.t..~ci~ ~'~~~~ ~: lIome~ent b7 
, .. ,' .:>.. , :1 ,." ..,to' " "_' ~ I' ,'. i... -,::,. " ,.::.',' ~ __ ~:. " ........ , .•~" ::,,, Or'. : ~ "~'~l, ..:, .;:;,', '. ~. 

a pool.1ng ~'emenl;"'o£",&~bable 'materrai"'Di";tht,B:Imd;'~inirig'compani8S. 1.8 to 

labor Je Randjl~~i~:~:to:", ~t -~" ·~ft.b~\'d "~~\9.12;::~iii':oniy 299 000 natiYe 
• I .. ;~:,';..-:" .. ~ I,: ~'\"" ":\":".':-"' ..,;~)j; ,>:~iil:';":':; " 

workers as campered"'tO. a.D: 'aU-tiine ,pe8.k:'·of' j76~OOO .t"~tiiB" imd 'ot :rebruary or the 
I· '. ' ........... .';. .' ",.' .". . .. '. 

I 

,~':". :: . .' . 
same 7,' while 7,000 ~opean emplo~eS.in add1:tion,wer~.·.~s: .. ~1ng the year 

to the armed forces. It 1& notable that curtaileddeveloPnent work caused a 
1 r ... .. " .' :.::.~;t;,:::;_ ,:, ·L,.i> ..... , 

reduction in the gOld. content. Of the,O~~ ~adto.··~,~.,l~~t:~eve.~s ever recorded 

in 8cru.th Africa.·. ~~h ,~ome savings were· CaUBed"':by:~ the ,r.educt~on in d8V'elop&lent 
. ..' , ..'., . . I , . , . " .' ..',; ~. "", ;'::" 

llork, higher wor~;,costs are rected attar the ~ as a Go~8equence. 

. In 1941, Qariada and the United States. tb'. twolarge~t:' gold producing 
, ' ,l " . .'..... ,:,: " 

areaS atter South ~~ca"b~d:a.. combined'.gold output:,of' ,:loiJd.i.l1on ounces, o:z' 
. . 1 '. ;::-:,',. '.:' .' ." .' : . . ' , , . ~:" ',' . 'f' .: :",:' ::t..::.,.,~" ,: .;;. ; 
70 per cent of ~~:iq~t4-.t7 e,xtracted during/the 'same ~,trom the South Afrioan. 

I ' .';, .. ' '. , . -I '.'" '., ... '!<;;,)~, ,: .. ,:.~.·:,.r.:;,~\ 
mines. ring the '~~~"',~ 19f' tl;1e ptOduOtioo o:r::,:~Old'. was'eurtalled in both 

, ".,' ,.:,;.'.,,' .; , I .. '. 
" ,I., 
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j,'\:; . 

\ . 
It., ... • 

,J"., i . 
,.' ..... 

" , 2050G.O 
, /.~~ ,.. 

\ " .. :.' .. '.' 
' . 

',~ .. '''':';,, .' ","\'., 
• ,>j I",· . , i 

..' , . 
, ~. 

: ~, ' . " ,,t . 
'" 

http:iq~t4-.t7
http:emplo~eS.in
http:d8cl.i.J:l.as
http:Oth~,Ji&t.1n


, ' : '1'" 
IH:lli¥ l'o'NOllVN 3Hll¥ 03JnOOlid3~ . "".,' 

.' '" ,., ",' 

" , ;" 

\ 0("'. .: ',~ '

.:' , 

~"I'i 
.moe::. SD.t.IIOM......."'" 
 , .:~,.j!;},!·e:f·, .:;. 'ii '. .FEDERAL RESERVE BANK 

OF NEW YORK 
. ' 

Vi OFFICE CORRES~a;.£E;NCE, 
" " r. c:·~· ", ;~'{;~i DAT.E:~. 

,: .;\~·I .: .'"., 

To _:",:~··.___---;-__________1~·_ ~: .~: ·SUBJEiT;..."_i.~_.;i:,..:;i1'-=-~:_:.:.:.:'.-,-·::\__·_~;_' __:"_'__.______ 

I -~.::: .. 
FROM .. I . ..~.-,-.-.'--.'~I'-'- .:,.".... .. ""'.. "";,,---:::,:,":":~,,":"::,"":'.~:"";- ... -;;;-".':"".7 ~-.,'.: -.--'-".-..--:-; .. -'-'-"..:"7' .. 

lorth American countrie8 aDd amoUnted· to oii:l¥ ·S.5'a1lli0:DcUnces, do1l.U about 16 per
./ .. ' ..:.,::..... I: ..:".'::".;,,, :.' 'J~'::,,"~."~:.:.'::.: ::.. . 

cent tor Ithe .7~.,..:·~.~; t~st, je ~nt ~~.:.a.~~t:Of .~tworldngS of the • 

priorities &y"stems in ..torce in 'bOth c9UD-tries and the. ab.1.tt. ot :workers into warI:".:.': ':. '1·' ' ..<~'., :.. ' . :.':,!' " .:.~ ...\, ..":, -;': ;'.. 
industries and the:,armea;;forcesj but toward thaand of 1942· direct closurea of 

maD7 minJs nre' ~W~F·~y.gO~~~~~~Orlt{e8.::~·~f·~~.C·:,~<?V·;·...iX ... · 
.! ,~: ':·:~,::L'~·· ." .. :;',".,~' . !!.: ,_ -;'" ,_"', .... "', ,:··:."':~r~i~~~l f::'~ ~,~;\:\~~i'!~~J.'~· 

!he gGWi:~t~t '.;!,J'tnci.:ul 't8Ji:bi!17'~~.~c~:~I{btti;~ 1941 and 1942 
> " , "," -, , 

.'~ . ,~<>.f",: '''':1:' ... '.~ ,:-: . : .... :..:...t .• ,:,,'<!-.~ .. ,';l~"f"'· V',/ , 

&8 com~ to 12 per cent'between' 1940 and 1941.. ' . OUt~t. in polonial areas or 

the BriJSh Empire ai~o tell/blttJie~ B;ftish'EuiPr;J::~jio~:'::dt;"t<stal world out.
. ... '"',' '. ., .,' ',. ;.;:,.;1 .: .' .... . . 

pu.t rose to 62 par cent in 1942 from 60j:i$r C8nt'·:t.heJ);Ye8r'i),e£or9~ 
. . "'~'. ",.;. , .',·.;V:·'. ;',: >.:~: :~. ·t~ . 

In March 1943 the Manchukuo .GovarnmentfPldJ:1n the'following month, 
. , '" Cl>."':,,' ;'11' - /: •. ~"".',,:.-: , ,', .• "~'il'~'~'· ~fd~'·.";:(: ·"·.~~'~i', v '/".' ','", •••• 

the Ja~ese Governmentcui:riounoed the "sus,pensiori 'O£!lgol.d output tOr ~ir~duration 
/ . '. ..:,." : . ,I. .' ..:. '" .. ,: ". "'~" :. 

o£ the war exc'apt' in'so far as it was ~8d. to the "production of ,needed metals, 
I ... ~'. i· ". ":.~.. - .. ,~,:: ..,~; ~:~.;·L-:~>·"·

such as copperJ: .~:·v. ," . t' . '.. -:.,:.. :, " .. ""I' 

. . " ,.:' -;1.<· ....:: ', .. ' .Ii ·· ... ,i:.,,·". ·,;,,,·:·'I~! ·:'G'.,'. ·'·'!'l:;i::L-;.L.·, . 
In generu. ;·the industrial and artistic ~e· ~ :'gqld was cut down during 

the 7e&r as mone1~~;{i£~'drlti'e1 ~6~~liti,'to1hi1~~d~':1~~e;:~:~t'?~J~tbe acquisition 
, ".: . '~ . ':, . ! ' ....," ,.": '., :",', :',(~,;',,'~~'~;~:.:~;: ~~.;,' :'·r·"~',-.' ',. ' 

of goods in foreign ~et,8 and for th,~: settlemento:f'iutema.tional balances. In 
, " . : , " .,' '" I,: ..: ( f,' ~: I.J ..;l 

JIl8DY' countries there were signsLof an increased. de~d !qr'6bjects made of gol.d,· . . . . . . .' ...' . 
, , " " . ,.,: ..... . '. . ,/ I

8ilver. and platinum, and .a.lso for jew.ls, irl.diC8.t~ .. a.:ro.ight into real values. 

2••-J"ta of Gold . . .. .. ./' .i. ..........' .. ;,,:;;.:.' 

.. ,,> " ',' I:";' :.' .. ' .... "!..... ~.. ;,; :,'; '.. 0:' ..: 

Of the roughly 1,280 lnilllon dollarsot gpld produced'in 1942, some'. ..' . I " .. .'~ , .. 
458 ~ondollars'''.entinto ~k1ng iil the United states ':for' the account of 

.' I . . " " > '."1 .. ". . .. ' .... ,,';.' 

foreign central b4nks· 'andgovarnments,particUl&rli.'ot SrltzBl;'land_ Sweden, 
. . / ."', ':'::;r~-: ":;{.:-- .. : '.',- ".'; .. ,';. ':.. ......... . 
other neutrals, &D.q:rc~tain Latin American 'coUntrie~~:, 'lhe::.Squth J..frican Reserve 


. ·1 :,;.:,:\~;.,.; ,'.:, :., "/ ........ .. ,'J'I... : :;:.i;,3r~J'.:.·., .. ' . ' 

., '. B~ increased. i t~.','·go.ld ;nolding8 by'268' million:~O;u8:r8. ." ~Uf.('icieut intormatiGllI 

, ). ,I', 
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OFFICE C0RRESPOrJtiENCE": 
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'/;""I'f?,',rv 'f" f"j))i,;r;~;", ""J.: "",' 

I~ijll' ;"'·''''·'''~'W'':'''i!''·'':(~·:<:i:".':·\':"'''i':'''''. "'1' . 

....... ',.J' 

..,1" 

, 

cAifE:.~ 
~'" t,~' .• ,:~, '7,';,~;;:,~ ~' 

:S~B~~C:+ --,-.::::,;...:....~~.'--;-"":-;).:;:,;''-,.-";'_:'_'___.___..,--....-:-_" To '~':--..:..-----i:------~---::~~_+- , r.:.... _. I',,. , ' 'il 

FROM... rama1D1ncDo~ luilAbletoU;l~o lor. to:~:_:'~'~~'~-the 
554 m11110n dolars of gold,. but! the re#t, canj~~~~ i:h~t:~: '~tantial part Of 

. I .. ,.', .' '" i ::' :;,: .'.~ ":;;'>' .:f;r',~5; L;,',(';";;:,\ "" 
it was al?sorbed into 'the monet.a.nr res.en-ea. ht·t.h.;~,~oUs' go~ :Produeine areas, 

I ..' ,.:.' ",', "." I . ',. ..,''': '."c",':;',:::,".',;,.:...-,;:;: 
ucept that the. UJl1ted,8tates forth. first time fg.l'ma.n.Y1Wi{experienced a net 

loss of .be metal. i
, ,':"" /;,., .. '''',,: . , 'J ~;:, 

.. . . -. 
. j.,.~:,.,., ;.; ~_ ".. ': r ",,":'\.. ';.,' :.'~. t~I;.::'~t. ',/it"~'; "1-:'t~"" "";' 

Antong' :tbe~trl~8 ;ittl'_d~ ~.rv;frt~'~ih~/,,.ar, Switzerland 
, .; ,:.~:,:',:. " . 'l ; " ,", ":':::',.,:,:":,:./'~;':'; ;"~r/·:,,"i', 

and. Sweden were out.~~~~ I~crea.s'e In, then- ~" hold!nga ,.as due to both 
. I :',<~/+!k~,~;ii,::O': ',j, ,'~,'i' ,; ::,",,; ",'\ .:,;:;}}::;;,:' ::\r)~':!~\:,,~: ',' : 

ao.tive trade balances and the conVe:rs10ri.:ot Some .or the1rtpreign exchange,
I .' .. ~ . ' . -', '*; ': .11 ,..... • >,~ .", • :.~. ';' ,",' .':; ~~~':~: :~; I,: ':.l-:~,:<::< _: .! 

laJogely'dollara, i:o:OO ;gold~file B.' to S'.'report::i:iotEUI.:,as"ah aamp1e, that pay
. ,,', .... , ... / " ..... , . ;' :,:" ~ . ',... ' .', 

menta or Swiss international' ac1counts .haye btc~ C~~t48n~Zed in the sense 
. ' .' ..! .: . \, '. ';.'- (' ,', ,;.:.; ,', ;', ,/ 

tha1; llabilities to one oOl.m:b."yj cannot. be checked ~; agS;inst cl..a:ims o~,()tb.er
I ' . ,," , ""'~'~ " '. '.; . """. .. ir.Icountries through 'doihr"ir~$a:CtiOli~"~·&".tori:l~~:~hk;'g~";;~r~tt bit that 

both hal to bf)'sdt:i~iS~p.u...~ly' by.:~e'8 iri:~~iib~:i.:;~'!aitd·tb8 ph;rsiea.l 
. ......! . .'. ,"/. ., , " " 

movement 
. 

amounted 

ot' gol.d~·:"·,.i~ 19~~ ib:e n~t geld aCquisitiOn ~r the S~s lational Bank 
.. ',:','.~~"-. ~ .' :, ...L " ,_,":".'~. ,,' .:.~. ,·-":"'1'· " '">,,.:, ;t\"...~':"""" 

to 70' mllJ..1on'Sw1ss 't:rancs,'aiid iD. the 't1.ra't'h8ft ,at '1943 to a further 
,,";;'~<i'.: ,:.,', ,j,' ,:'.': I'; "" ::,: .. ~\,:. ,. .>,:::;,.... . 

184 million 811'159 francs•. The~e amounts .repre,sent, th.e ~nt to which net claima 
I A. '~;::":,:,~i,i;) ;'\;'~7{ t' ,; '.:, "",,:,:.," .; ;1-;::~,.: ;,; :L\:~:" . 

on the Ufrlted sta~~s~'st.8rllrig icoun,t:He8~' ~'~Y a:na?~ were greater tban 
I ',-f" -'. ,. L'." ,I~~."~' ',.' l.frt,:!...'~ ..:.;>/,,,~,l::'!· -. 

net li&bUities to 'Sweden and the BaJ.kan' and Ib8ri8:n' oountries. The overall net 

cl&iJn wal converted ln~o";·~Old. r . .;'.:::'::::;'.' :',,' 
,{" 

'i.:;. 

'rhe Swedish commerciAl banks and the' Swr1.ges' iU.kabank had .. net 
I ',: ' ". .': .," .
I' ,,:., ~_ ' ; .::/. ~. ,': , f:, .. ::.' 

a.cquisition of gold and· toreig1l. exchange ot· 253 m1 ]J 1on ~~sh kronor, oompared. 
. .. I ..... . . I .. '.',' ... .-' . ,,"" 'iV::;\'.;' ,'r" ."'~,:" 

.to 174 mllllon Swedish kronor in th,a' previousye8:r. ','Thiil' increase mainly ref1.ecta 
I ," , " '. ,,' , i . .' ,<'., ,r . ::;:'~". ' .;", 

...~ the fact that Sweden Iranted Sl!Ialler credits to trading" countries in 1942 tba.n in 

1941 - .55m1llioz; ~;eaisb krJor C~~ed to 'o300'Dillllo~~ ;.tt·,the sams time 
'...... ,>~I.· ., :,'" ..' '.,,' "". ","",",,'' .11' -;.:..:. , .:i ': .. :;':~{" ," -, ' 4,:).,:/., " 
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DATE,_._:_____,_____

VcJi:' "" +"-,;,, 
FR~~: ,',;.~;;j:i~.~)Bli:~D:~:'~'4/·::· ;:, ·.f '·l .,.~~::, __~~_""'-"-_~'-'--""-'""'--___________ 

baden ~ed toac:~uiai. &!inarc:ruuuu8.. ·:tri.de·~~i~it/bi!~457 million kronor for 

1942, c~ ~ ~/:32i·.11~~on ~bnor~ '~~i~arloU~,~. ' . 

. I Due in part to' ~iw1th' ·th~'80vi.t· tJ~~J. ~~~~~ '·~:{~o increased ita 
. i ' . .-" ;.!... ;', '. ,': .... -'-·;'}i;':'~·t~;.f; ':,t:~. ,::'''.< ~. "', 

reserves during the year. Thel.'net gain was eq\li~"t ..~ ..~t 22 million dollars. 
. I . . .', ',; .., " i, .. ' ',',., ,," ; '•. }i;;;Hf~" ~il;'\"\~";;/:'\;" . , 

J. free gold ma.rket.~h&8.been ~serred." in IstahbuJ!;'>'Qut :tbe"eXport of gold is 
I . ':'., •. ' :<. ': •. ' ' ... ' I: '."':'~.' ,"" : .;. !';t~·~: ,'\':':,. ;/:.,,,.; .:, . 

forbidden. The' price' of. the gold pmmd, in terms if' Turklshpaper pounds, nuotu
.... I, '.' ,.~,;' "::';.' / .. . I . '. '. '. :.'.. c' ,.,', .'' ., .:, •• , 

ated considerablj ·duririg· the 7rar, standing ~t ,a.~ o£,:4,O-.50Turkish pounds at 

the begLning ~or,:t.ii~·:t.~,theh rs)'i1hk ~ 23';:50"~1dsi~:::iol:;rfd8' in the last month 
1 ,t. "~:;;,n~~,;',,t' :.. ':" ". ':. '" "',' '"'' " ,.' ;;'d' t.· '!"".') ,

of the year after;,:;th~~ Ptime Minister w.blicly,.deno'Wlce4. golci:specrulation, but
I '" ::,;'" ',: .'~, " ' .. 1: ",' :,.: .",.,.'" '. :" "~:",,,.i":"t· ,"/'" 'i"':~ 

rising flgain to 37.70 'turkish :pounds dUring the .!,w.;-~ <9f,,),943. The average rate" 

in 1939 waa ~'u.:.3£~id.J; ~dS'~:~" '., "" .. " ',,;"i:" :: ·r. 

fort5al mam~ Ian ...~~,ti'~.~8tt ~:r,~oill;'p to ~~e 1942, 

.atter which the import and export of gold bars and ',coiiiiJ· could be effected onlyI '. , ..' I ,'., ".' '''.'';' ,. ".'.;;. ,.' . '. 

with tile ap'proval·:~t~ .tb.8 i8nk iPf Poi-t~u,~·til~.i:~e,¥.~., Jf~~~~"':"gOld' holdings abroad, 

and neJ"hold~s" of, f,*~~ e-drrerici~rs ". or-this Bs1k'" u{6~ei~;;d; fl.om 1,621 million 
.'. ' . I. " .' .;, ' ' 

, ..... 

eScudoi 
1 

at the.. enti:'''! 1939 to.!lO,59~: ;nuuona.t , 'tJJ:",: end,t:?f ,.~?~. The figure at 

the end of 1941 .8~..,at., 6,099, ~on•. Among other c9n1;.1neptal countries, 
1 ',.,.... \,.: ,', "'/' ".". ,"':... .: .. "',.: :'i t::::.':,· ;·:,}.;i;/,~':": . 

Rumania had an. "iz,l~:r.~fI",in go~d rese~s resulting, from local out:p-;;;.t, while other 
. I. ""';:~;" "~·i·:i'F)",,; '. "I: ' .,,' "''', '.:;. ",,'" 'j,' ;;;i::,W 

countries experienCedno:,ma;fi' ~~cn-d~,: ~~e~~,';":':\f :",";'~":" 
BrazU, VenezUela, Colombia." ChUeand"p'~ all:lncreaaed their gold 

, ' r
I !,_ 

holdings in 1942,being abls' t.o ,e.p. their sxp~.,product8usually at higher pricss,
" . :,~ I . i ' .., " , 

but tiD.ding it difficult to ob~ the customary ,yolumelot: imports. The Argentine 

~80 .buld seem to haVe 'iri~ed itS' gOld,hofdj~~i8'su~stad~iau,.. in 1942. In the 
. .1':·,,: . i '..,.. , .,'~:;:;;<;.~;~' ';. ,,,' 

.,. . balan'oe sheet or. tb~ ,Banco Central the" gold reser:ve was abo~ at the figure of 
.'.,' , I .' , •• .' :./ . ' ''' 

. . ". ··1,. ", , 

",;' 

.:~ , , 

". :,;~ . 
• ,j"?"." " 

.~: .' 

;1.;" i ;'" 
-. ... ::~ <: >'~' '.. , , 

• , I • 

"'~", . ,,, , .~ , 
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To	'_,.'___:--__-:-'-"...:...'_'."..''.,..,."";':"'.,...'",:-,,-----,..;.-1:...-''_ 

~~ 'I 


FROM----i-----:-:-"..,..,':"'.1'" ,~,::';;'; !,",' .,1 , _, I,*,J~:;:.:·."" .. ''i~:'::"::"':";;' ,,:,;,':,,','.,< " 
. 	 , ,., ..

1 
• • " ,>'. ,J '.1 .,.' . A. ~ .; i" "j ~ 

about 1.075 m.1li1!~~'~t~;'l'e.t, :tb.~ 'eiui :ot"'l)O~'''i94i; ~~a"1942';)~t.:;the item ·other 
\ . ,. • ' '. :\ " ,,: :"" ' 'I .: '; 

gold and foreign '8xcluJ.ng~; whiCh 'probabq '~11.1/'intir..\\fua, gold earmarked 
, ,;:: ' .:" " 1 " ,", ' :}" ,'<" '. 

abroad. increased from4/>7 million pe~o8 at the end Of 1941:to 934 mlllicm pesos 
, 	 "\-,'" ,. " ,~'..."·'\~I~!~':; . '.' IX ': "'~~'\' , 

at the end ot 19.42 arid continUSd to irlereue in the t"irst' halt of 1943. 
I . :,,' " ,,' ,', :". ",' ,.. " 

AI to South Atrica. innSPOrt'rlsb'ha~~~~de::~'.r;Ctiatomary uport ot 
. ,'. :C':. . ~.J" ",', ';: ~. \ ' ::.. :~', .. l' . "" i,>·: '~:/;"~:~:'ii~~', L~(s': .~', ,,' f'~ ,~ .:,,,' .'1t . 	 ~ 

gold iDaaviaab1e . so that ~t. outpUt hAs' beeD. ~'ab~orb8d·hi·the South J..trican

I '"',, ',' ", ,,' i ,,:,", ',' : "~ ;:': , ••,' ~'" ,
";"1, .,:;., ",1 

Reserve Bank:. At the same time\SoUth A.triC& h8... ·aeCUmulated' substantial credit 

balances abr~d,'whicli~~ besh oniY:partl,y clni.;n;:iiPorito,,!r~~t;iate securities. 
, '. "'~ ,1 ". "~,"' ;'<A', .. , . " .... '.;~~ ","": ," ;':'f': ~.~;'~r.'t _..... 

laen has probabii 'U~~\ &bsorb.~ i ts'dOmestic,gcil.p.:,"autPU~, ':iIi,tO' its central bank 

rasen-esl, ThiS~:~bi~tion:'1s/~e ~,~cXi':t~,,'~~ i1i~'~~': of thec;.entral 
, I " , " , 'i " . ' ".' "" ;,", ' " : " !r~ 

bank' 8 holdings Of ,gold andror~ign excbange "rrcmj.5SQ m.iJ..l4ori in at tne end ·of ' I. 	 'I1941 to Sal mi1fio~ i~'~t;:U1'e Jnd~ti.9.t.2~"' -:;.',::. ",' >, ',,:. 

',. : Ii" ,.' ... ,:: ,,:~ "... '..,\ ":," , ,


Among those who lost go1d oribalanoe dUtiilg 1942 u.s. the Netherlands 
.,' 	 I ,. . ' ,,' , 	 .. Hi"'; ",,;. ,.'; ~(: <;t'; ·~H.' ~.' .',. " 

Bank,. whose holdings deereaSed trQl1l 1,026 m1llioD'nor~"i1.;the end of 1941 to 
, I ' , "; ' ... ,~'" !."": """.-;,:,:,.~;,,;.,,::, '.. :>'::"'" J 

90,3 mill1r n~ins,&t:'~eend, ~r19~,,~'; SlDalll.08~'e~: ~8Jusprecorded for 

lava, Uruguay and Mexico. The annual' ass ot theUIiited statel was 11 million\ " 'i' ' , ". 
dollars, Which is., de8~ibed in :tJ:ie report as perhaps' having ~. 8ymp~tic value 

in that i Jwas tlle;:;~~t s~gn ,of Ie. riKii~trlbUtion ~ the".'~or~' s', gold. thoughI ' ""/'.' .< <"" ' 't>·" " .; ,:: ":~:"":':" ';"'; \"',. 
su:ong posrr .d~!~~t~e-, U~t,ed rtateS ~ts,;7~t e~~~ :~~ing tile problem 

.of a one-sided movemen,t or gold tbthe tore ,again-.,..;1'".,; I . ,'.' 1 "-', 

-' Chapter 3' concludes with a famlliar desorlption otinternational. 
. \' .. , ' \'."". 
monetary operations bef'ore1914, Under' the le&dersM.p of LondoD, which depended 

I ! 
I 	 I ' 

upon., considerable harmonious elaBticity in natio~:::f!tCOJ1omic poJicies and :in 
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• it. 18 . ~.... tbat,.lf.· 'ld 'tl.!a ............ .:...::.8·,..·_:..
I"~ ,.;..." 180 i' ,...- ......~~JiIIIRt •. s.. in ....1aa4..•.. , ',;' '. '" .1:'.:', 
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• 

Iarc!& 
.lpr.U ..,. 

Jvne 

3v.l:7•., 

•,.' 

11,' i 4WoJ. ·118.8~.'.·:U'I.I 119.1
10,' "«pI ' 1I8.0':-·'! .:, "·119.1 121.111,' . .. 	 Wo'tf> .... :1Ji~:i:t;l '< . ':·:·;'Sn.4 121.2 

Jo;if '..';' '. ,', 1H~:o;l~i ,~:. i'" .::'/::'121.:. Ut... 
41'.7 181.9 821•• In., 
.780,., 189.1 	 ' s2:L.a In.? 
41900"1 lILI: nl.l Ut.s 

.1 48402:".'., 191.'1:,:. ". ': . !lS•• 121.1 
. ;,J.... , .4T1el,,· ",..' . .~~P.· . . 118.15 12&.5 

·.i ·.7LS ',' .': :. : 190.1'1 	.' W.I lK.O 
118.9 , '~4.. >~.;:/ 11&.1 
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:4,.: • , . '.. ','1. • ..;. ,~, !i . .1;',' 'I';:, ~.,." ,I :,;~: 

O:nter to oonr' the.e countn••• 'i, .. , '7 
' I 

> 

lritlerland;ot' Cotlrlle~: 18 ~'tar 'the :larp~~;:'::ho14.r, ,ot gold and 
" " ,,' !, ii \ :' '\ .,'. . """'. >..:;~, .. ' .~,' '/':,. 

40118l.'1 assets, which appear ~ .~gr8gatea~ut"':;100,~,~~ lear17 one 
1thil'd of tbi. total' 11 comp.,~8d ~t·the:"8w1.i'.'Bfdtm.f-~kt~~ pld reserves, 
I ' , ," " " , " - . -. ",

1151,OOO,OOO~f"'ilich ~A8:-1m~~ ,.~r'.t:t1ii.''''tiiijk·: oii'~ JUn., 8~ BanJdng asset. 
I, ;' >"" -Ii,' , : " • ,', " ' (, .. : " ,'\,;' , , ,~ , 

held. iD this market b,y SWias ,accounta, including the centrill bank, ~ reported.;.' ;:;.
I '. ,. : • 'I"~ . J ~ • ',;, ~J ".' .1.. ':, ", ",.,I ' ~. ,.'., .' _ " :, ~t '", ',' ~'" •\,;,' . ,1, ,'" ,,~: • '. 

at $fJ.iL,OOO,OOO 'on' 14129. 'In th;i.', connectio.n," 1~', 'shou;td be 'noted that aine. 

the 1nLlion·t'6t'fth.·~~"6~uh~~~~;,··tl~lrithaUiii"~'8if:ti,~:c~ii~ld.~ilhe reduction in 
I ' .. ",' ,.': ,: ,,:' .,.,;' ,.' i , ! '':.. ' ,. " . " ' 

repor-d.d 81r1'8;'\tmid.ii'1It,"':t.h:iI·'laark8t~ ': Dpohtea ~~~t ,1D:~·Prerloti.8 memoranda, this 
I' '."-, > . "; ';' ,'" ' ....:... /::" 

.eema rbe a8so~~ ted with !~~.~ fUn~~, ~O~"~~~~ ,bad been held by Sri•• 

holding cOlDpe.n:1ea, but which weH.: transt.XT8d to 'othf)r ,ilame. ,when 1t appeared 
I " " , ! .;'" , ' '''':'' "'f,"rc<;'~.7':', 

that SWitzerland. might alao ~oome involTeCl !n' thewar~ ,'th.retQ~, it i8 quite 
, ',I ,I 1 ' ,, I' 

llke17 that the total ..aunt of f'imds;,held !n ,th1i, market, b,r',Sw.1t.erland, e1ther 
. .\ .:, ~., . " " ;::" '" 

: I' . '; . 

4irect:b' or iDdirectJ.7, -1' be cons1derablT iD·.ace.s· ot. the"reported figure. 
, I '.','" ,';.' .,'. , 

P'Urth81"J1Ore, '.because ,ot the w1del~ practice of holding Swi.s tund. in other 
.- ," I ' , ' 
to~.lgn name. and"also 1D.domlt.t1~ account., IiIlI7 '1':rea8\l17 control of Swiss ac

. ' , ~ 1 ':', '. '>', L, l'.. •• 

count. will be ,~r,tt:~ti~tl ~:::~;,'the, ~••.~ri\~tho~~":ac~ta now blocked 

'uder the. lzecuU..:Or.der." ,I ,', ., .. , " ,-" .. 
'. ''',,~i ;'~:~:~4:':-:;~ :" : ~ ;'':':f. " ' 
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; 

'.', I 
, ' , '. ;~ . 

~ ....~' ",', '.' 
,'", 

, , 
}, , 

" ' 

.,- ".' ~" . 

205010 

,,·,J'O(f0001750 

- 1 
! ',"·.l 

",' , ~ ,.! 
',J ,. 

, '., , 

, 

http:1D.domlt.t1


I'iF I ! 
, 

,3i\IH:lelV WNOll \fN 3Hll\f a3:lnaO~d3li :'. ! 
, , .. '.' ..~ " 
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I I •. 

" , ,I' ",'" Y : ' .'.:' , 
or theoth.r ~ OCl1l:p.tr1•• ~ah., be~~.:otltal7" entr,y 

."'j..tbe war, .~ __ bel~l~ intlle~.ili1ti.~, ..~ appean to hold_ 

a $loo.,~,~ of gold and dollar ••••t.,th. latter ot which1tal ~t~d 
.~. to be rather insignificant.. , ' tikoi.e" 1t1~'u.et. held by Yugoal.arla,

I ' ' ',,' i-',,~' ", ',"'::." 
Greeo., and: Bim8U7:,are ooiDP9i:ed:l&r,e17: ot, ,th.':ceiitral''banka l gold reaerna.I :: ,:'::::';;),~:,'" ", ""1 ,',: ,':' . ','·z': ,:~;"o"" :'i.~: " " , 

rurrermo~"i;'~f:~e'J.\~f~>t.h'.~"i' ~trie'::,hold ~",,~7',;~~.r~ part ot their gold 

in this oountr.'7. "Iti. ~te poa.1bl., hcmrnl""~, tbat_~ ot their rel8lT8, 
• .'" .: . . t, ' :, :','. ~ • " • .' ~ ,~ .:. '. •. 1, ~. • ;',': ; I -r; . r • '.,'

" .... *,,'; ., - '. :-. , 

hal been aoved, ,to a 'plaoe or OOBparat1ftsat.ti, ,bi 'thi8 time • 
. ,:',' ~. ;. 'I~ " ''',; , . , ' ,~f':,:-;".~... " 
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HOLDINGS OF GOLD MP AMERICAN ASSETS 

(In millions of dollare) 
CN 
.1"'

.areac• :J:llrkay Yugoslavia m3ngary11:*1y .a,ntserl8nd o 
" \ . ..." , '~,I _. o0014 Holdings 5 5157 NUnder earmark in If. Y. (.rune 8) 1~ 

J!r:l:rOUte to this c~tl;'7 " A:', 85: .44 ..ZL 
"~ ... , 'i37 ~:.lD..ewher. ',,' ",.", , 62: ,~4 

\. 5,~!(8r ' 28: .88 
, ,~-

, ,~ ~', " ~::(lAte.t~bie \k~e) ! ""~ lE7. ~~~,~~~:... '~ ...... , 't; 
"i . ,-~ ~ ""'~;",>';'<: :~":".,,, ,',"" ", ,','" ': "',',. ';'~ 


L' 
 ....' 
:-<:-' ' ~...' . r· ,;~ " ~~:'Jfriffig 1"et,,' in ,Sagond Distrigt (M~Y;f29)X~; :\ ,

~(, . '\ . 
" ::..: ~~; i '" Central:,Bank Fund. ':-. '"", - . ',:'" ' , ij'f , -:: " ,-~- -;:.,98", ,"' 10 

fb}1];.\ ;,", , :"""-16O::"~.': _ Oill,JU., ~: ~':;'? 
,-

,.~,"~~::~!!8 ~:f.y'"' ~..' ',,;~.~.~~l~,~ 
~~ ~ 

';', 
~;,',' rt-',

:.: ,I' ..."~r:,,"',- 114: "\ .. . f~' - t . 
-;:~; : ',':;..,..; -.~. "'.~ gi:z:~;:~, ,;'-

, ;Q~:;." ',;:,,<:, g!(~) , , 
",' -.: ..... ill ' '/' lTC-c);::'~{~....:..~. -5 ('0) 1(o),~~, 7(c) 

,-, . ,~ 
" 

:.'...~~.' 
. ' .. ~,' ',~', .Ipnii Tem InY.awntl in Y; S. (d):' ",' "', 2.7 '. ~, 0.2 0.9 .: .d~8 

' .. .... :,( e) ::,.,':::::-{ "~"'::;~~!";~'j, :"," s:r'(":' (e)'" (e)-'" :c,. . Je) 
~:- . .•;...; 'G-'> 

:' {er:0 0 7/ '''' (e) (e)·' ~ '.~ .: ~.":;"'~":D1rect .;~Te8t1Hnt8 . .' _. __... ;. "'~"': ,. 44 >', : .: 0.6 ~-'r.'--'O.5' ~:"-:-"'O.15 •:':...O.·l.,~. , .,- : ..-.,--;-:--:;.~-~~ 
"'\:,;, Mi:so.ll.a1::Leowf ': -",7,"25 .-'

4.0 ' . '~', O~71.2 0.4 
,_.a. ;;';"I=------- .-=-.',., , '0 ' ' , 71"U1 ",
'.l.vl.!CL.&. . ,-'---'-,-" ,,,,·.,4 ~'--' - , ~ -,",~----,---,- -_.__ .' .--;---~- . .' . '"'. --,_. --- ~ - - - .--~--,"-- -, 

',' .. 
1>.' ~ ~.-~t : 

-'"t ~ .~ ;";.- '-~',,' ,94~' El '~ . " 

""",1,6,62 ' 49 '.~:,' ,G~,'~AL ".:'"241,, 
~... *}o

;. I 

..;-~.;. .:. ,./ f' ~,:: .~~F 
~::~ 

. Iiio1.Ud~'ii'••t1laated 'amOunt'·,hejjr:~ ~S~Diu.zatlon. 'Fund • .;: .";'" '""~t 

.r:~;~ ava.1,lapl.. . ' ,::' ;~;; '~: :::, ~r~ ". , . ," . - ,', .~ '~, 
, ;~pepoeitl onl.7, as of" 'Ma,~o~,:2r",1.940,' l:a.teatavailab1a date. , , '. ., ';;-: ' 

" Departm.nt of co...rce·eet1Ji8tee:for end of 19S9, latest avlt11able date::::
e 1 Insignificant.· ' 

-Al--------'\~} ItaBeD lfational. Institute of Exchange, in large part• 
." 

~ . ; 


t!J 

::; 
~ 

w. H. RozeJ
June 10; 1~ 
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1.;;.,_:' :'::- "M ....,  , '~:~' f~EOE~t"~~S~~~'E BA~;~<i':!1 "1~:,:',:;~,,: '" ) U ' . 7/.., , I' . ',.. ',t.., . , 

OFFICE dORR~sRci~'~~~~C'~: . . ',";, ;«r~~TE '~~~ 10, 1940. 

T=__ " ,J ~"''':';,;', "J' .' "S~;JECT 0014 '~O~~;~r ~g"um.,,4__ 

1 

FMM I' ,I,. I ""';\,:,0,::;~:,~t~r~I'-_uu_--'---= 
I . . 

(COPt' tq M.~~!i-~~"'.,i;f ll •••• ,j~~~' (~~l.~:':~~~'... (Sanford) ), 

I . A. ,~::~~~.~~'1~t:~~,::·:~,~Ch~,~':~.rbl~':,~h~~g the compos!Han 
and phya1oallocatio!i: of the relerne or Belg1ui1.'iand ,'the Netherlends. 

. f I :,' ' 
.' ,'"" . i';" ;.,,: ': . ,:.. : ,:,,~ .' -:' .. ,... ~' " .' .'. ,~;.~: .., .1\':', .' "'"', .'-. ' 
'. Since the m1ddl8"ot J'An'1Ul.l:7 otth18'~ the,.gold'and foreign ex

chaDg. hold1ngs. ot' the ..~Je B~t1d&j.' d.).~t;u~ik~~a~_' reportee! on 

'bank .tat.~t. ·Oi1i7"h·toili., '·ji~~·:no '~di~i~l~:';': ~t':::toid:i:Jioiding•. alone.' 
.' ~;.~';.:~~'''''~'.; :.:",~''';.,,!:,' i~ . 1 '" ';:",' '.' . ~ "_.~'. 

HO"eYer, acepfdtDg.'to'Ir:· 
,I' 

TiranI.~ it ..... iiate' 'to 8.ssUme"'that' gold account.
I ';'.': :'-';~(';""'i,':~ >': ',: ,·,l 1., ',,.,. ',;"; ", ' ... ';" ... , , "'r···· 

tor the bulk'o~'~~'e''''¥l~~ i oa., ~ I; .the ~t.st,,:date for which figure. 

are Jvailabi,;~':~ti'~~~ ?difI~eii·'~b~id:'~~~t:fe.~±+~::~'!~~~eni to t416,ooo,ooo. 

In Jdlt1ri,~\li:~ic,:~jOi~7tlex)oioqo'~;ot· ~ici;.'8n~rtg~lgiii:\~~lwige h ezo'.1 ot 
. I . 'i l", .'''{:iii;. :>.,: '":{',,.i,...,.; ',/.': ".;. ::.'.'~ '!:,,'f "Il;';';: j:;,-.'..i 

the "I.ern,g1~totiil':h'~I.ot'.7981000;·~•. ~."t.o the lO~:ion or 

the•• hold1Dg~;'e.t,.~i~t1li:e of tl;:c;~ii~: inTa~ib~;'tO~8Y, ':"la1ow t~t 
I ',. .,';< '1 .1 i I :., • • •••• ..,:,: ::.~' '. 

1l7~,OOO,OOO 1. T.m4er' &ar.mark at!thll.bUt,lea"l'1.ftg,t616,OOO,OOO, or about 
.. '. I . .!' i'" ..... ',"',"., .. ' , 

10 ~r oent to ,be. accounW Itor iel••"hera. Since ther.are no legs.! restric-
I .." ..I ....;,. :' ': :>,> : ((::<;. '.:' '. '. 

tion. aa to the i~=tot the gOld reseiT. whiC)1 u,. be .held abroad, it JJI17 
I ' ' 1 ,; ,', "(." ; :.' I',' ""'" 

be asnmed .that', a cons14f\1ra~le })Ilrt. ot .the. ~~,OOO,OOO h .gold not held at 
I ' .. "..' . i I . 

th1. bank -i,b.:liel4 el.fthere 'abroad. .... <. ~ l' 
: : ";,,,:: ' , .1. ..:.;, ,; ': . '. ,',. ...' , . 

• it.)l:~~JMtC{l~ "t.he.le,t.narlaDdl,··I014,·~~'8e~~~:.:ot "- De !federlandlche 
.' ., " ..I; '. ,:'1.. ''':' I .r ' ",' , '. ". '".;..:. ":,,.,: ,. , . . 

,BODk rMq ~"~'fePO~ :a\~ .q.,i:~_t or.!"7.~.~. In add1t1.... 

COld held 1D the .~_t10Jl rw.Dd 1117 be estimat8d .t approrlmate17 $15,000,000,:.' ';. I.';' ':' '....... ' .:' ..':,,:.':::, ......'.. ..' ;,," 

IiYl.Jla total' 1014.~.ern. ot .ts8t,ooo,OOO. tJDllke the Belgian nlerre., the 

e 1.\ . ' " , .'. ' , " . ," It '... .' #, ' , ~" 

I I I '. /' ' ,,"sreater part ot thil pld 11 held 'rIIIder earmark here or enroute to thU 
'1' .; " • ·1 ' ,. ' ' , ", . , ,I '. 

, I ' ' 

1, '. ,~. ,:_<. ~ .'.~~. • , I,. .', <Of ' , • ~ • 
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" _. ~ .:. i·:,.. :",: .. ' . ,- '. : . \.... " 
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',OF NEW YORK ".'.'\ 
 "f " . , '. ,""" ..,".. )1. ~ . -·L 
, ~,.,. 

,....,.. OFFICE C6RR..~~,P.Q~J?~NCEi ",', .,.•...:r,'I' , " ",' ,,," ',,:,', ,'., ,I '; .....f I v_ ' , ",' 
r ~ ~ . ,',; 

" T~- I '''',', "'::"'~',';: ," :" : SUBJECT_;_-:-1.,-'-,---,-.__.___.. , 
;,.;". : .. 

) ~, ' 

~ . ! I' H . ' 

-/ '. " " ! ~. -,,'; • ,.. , '. ~ 

FROM " ,,'" "'"" "', ' ' "'" 'I;'~:',' ' ~,' ',I,.'
':;(:::i"~~\;::,;:n~:,,\<?i;, ,"I " 

" ".' p,,:',::,\ ,~' ":;,,,,:':,,' I " ' ' '. ;:,~:: ;':', , _ 
iountri~':',~'~q, ,SOld~'.7k.~ ~or~ the ~CC~:r:~t the Netherland. amounted 

to tM9,OOO,Qo.O 8nd,.M~OOO..OOO_B listedae due' ~ arri•• in this country 
\ , ' .. ' ' . , , ~'~ " , " , , ' " . , 

either ~c~:,'fro. :t;h~ N.~h.rlen4a or froil SOU~Af~iea~ This would leaT. 
\ ' ,',' I " ,

ibout .280,OOO,OOO~ ,or ~\4O:P~ c~t or th~ ,~uu reserve to be accounted 

tor .la••heN. ",It''IiOUl.4, t1?~ore~ .l.pp~~,.tbat';tbe,8t8.tuterequir1ng 

~ Ned.erl.u4.cba "Bank J lI:.~: ~hper cent :ot':ltS~ld reserve against note 
~ " " I, i " ' " ' ' " , 

i lsl11. at,home 1. no longer 'behgadhered to. .. "" ;1 ,', ' ':;: ' II > \ 
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,. :FEDERAL:: RESERVE' BANK 

'. .:':; ·t9r.·~.~:V; ~9f'~K:~; 
::':~:;:;/~-??~~~~~:,~~;'-':;:t 

~ .!.-: l:J .:,:.Ii' 

MISC. 3.2 60M ,.~1... 

:' '··,\:\,f"~.· """v.;- ,;",.' ,'<,. 


J 
.::. . 

, o.:~FICE CORRESPON9=:NCE:, !' ." ,'. ";:)~T::_~areb 18, 1918.__ 
. . I ...... . i " 1M' . ':',,,.'t b lOll t n.. 
To 1Ir. boti . I: , :.'.. SU8~ECT>" ...~;t~~,-::; ~;:~~rpt ._o_Aut.. .. " 

FROM OJ 1m -~".'::ji." __.nl~_:Relch8bDkI. Retume,.__ 


COpies M ,......).,. ~ "'l'U'" (Joel..):' ..;,/~~~ (Caezaa)
' " ,~ 	 11 ~ , ~4'" r. \ . - ! 

lOrI . . ,~0rIIaU0n" ~~tabuld~:~;.J.; bow the Aunria I.U.w. 
I ~:,:: . .... ',.:;: ! .::;;:j":~' ,~ '. ,: i'.Y!·;:,.. .-

Bwto ret.um loob. lib......tII'Md .Sate... B....ab • tM·.. rate ot Bah. 1.1 ... 1 ~ 
, I '1·~':~A/fA.··~:U,~~~ ..,'. l;\~';::'i';J';/'l:" '. . .f" ~,'\>,". . 

(ae f1Dd bT' d....· ,.~) 't bo1r"i;~~' .'~. 1d.th t.he '~" 0. nt.UJ'II, ad 
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attaahed tot.he aard. lin the bulllcm ottIGer" 'reaCII'dJI of the bars but that 

'aDd, .. -' n.ult, 13 o~ the bars'had, b8t1D d'l~Y.red bJ the baDk to I.D 
• "'fat turther 811d.noe bact deatr~' the whole foundation Oft vh1ch 

the judpl!8Dt 1Il the:' oo.art below :l"Oried~ , Thetaot thai v~ 'aD application vas pending 
bJ the + for a, .~:of th. ~a1n1;ltt.tutton,. \~qh .pplloatlon V88 made on thfJ 
,bul. ~t pols•••1C1D:0f \be ~,d r..Sned 1D the .~' I .OUI~, 13 ot the bar. had 
beeD mold. b7 a baDk· offioial 1D.;:tha :cOUJ'se of hi."d1Itj' ~1eed the caution vlth 
whloh apPlloati0D8ot tbattlDd rto atq Prooeeds.np:·8bGulcf'be noelwa by the ccurt. 
CD the prellleDt applloat10Dtbe tiak !Oat4~' DOt ••t~~.' lither 11mb ot the araw-nt 
'Which Ito mu.t 81lb.tazrtJ.ate-~ ftUt the ban "..~ lD tb8 poIIs••alon or WN 1D 
the aont!iol of tbe three goveruenti. 'Couequently It oca1cl DO lonpr rel7 aD the 
plea at 1-amit7. fhe o1rcWl8tan... of the _al, ot, the 13 'ban J'CII1ered It impoIIalble 
to •., tllat .". ot th8 64 bar. an :1D' the poe•••"~aD.of)hoee £Oft1"IIJIIDt8. COD
••quentlt

l 
the sotlOll mst· 'be allovecl to' proaeed" 't.biI.,'bak bel, lalleR to set up .Gob 

d,181\O.... It v1Ihed. ~nall., ~.J., vho ~, ~t ~ Yin of the sale thelappeal ...t be allowed, said he ;vu ;otop1n1cm that apiIrt' from the etreat of the aal, 
tha appe~ should have been 41sad..~ 011, the groaDd':tbat' 't.t:. three gove1'11mGDt. had 
control, Ithough not. -pf;)_.lsIOD, ~.ot 1;he ban. Cob8D, ,t.l., wbo &Lao agreed that the 
appeal .llould be alloved tor tbe reuona gi..n bJ' the Muter otth. Rolls, was ot 
opinion ":bat tbe tbr.. governmentlJ liere 1D oontrol ot tba' bare but ftDra~8ad no 
oplD1an &boat ....th.r 'tbe7 wn 1n Po.se.lloa ot tJ.tri. ," ' . ',..' 

.. ' 	 I. I ," '. ~ .... 

fbt Sllb,JWla1 aP';tl~ ';: r ."", .....~;,":, " 7. 
I' ',.." ' (I" ' . , .. ',,', " . " 

TU IMuter ot t.b Roll" ~~ g1~Dh1. re~Ona' tcir:l·&it:~V1ng the appeal, veDt. 
an to 'XW'" ou.t otdete~e t,o tlle. &l"gwaGDta hiil':''rieva CD the IUbstantlal question. 
There vui, he .ald, DO pnrflou.ou~ in vh10b a pl.•• Of 1Btm1ty bad been railed by a 
perIOD 1D the po.1Uca of the b8Dk,'Whlob bad alat.d lBlll1llit:J' 011 the direotlon at the 
three eo+rDJlllnt. ocm.oerned. 3~ah ~ claim by' a banie lbOa1d 'be .orut1nlsed with tho 
.(!',..ta.t.~art'. The learned Jud~ lD tt. court be~:cb.&d !Ield that the bare vera 1n 
"A•.aontry»l I.Dd posHa_tOll ot ~ ~. &Oftl'2Dl~~.• , ",lie" the Muter of' the Rolls, with 
bo.ltatlop toot a ditterut.~. tea... vu g1va~: ~.:tb8 baU, aD ter.u, to appeal. 
to the Hou.e ot Lords. i: ' . 

;. 	 ':'''''',', ¥ ;" 

I 	. 

, :/:
,t 	 . 

Source. The Law tb;•.• Volw. :209~.-ohl7, 19~() ~ ~'~.)!.6-.147.
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OF NEW YORK 
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I,' '" DA;fE::,:_Decemb~.r 27, 1246 
, n~I!<::,IWE.aAli" 0''''/1. ~',!;,:",.;\,: ';;"I ~.\'"g" ' • T,'t, ': ", 
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j' '!,' .':,-,(-, " :,--------- 
---I' '1,

I I' 

I 
. ,j, ," : ,'~ f~;." " t. • 

Mr.' McNeill of t~e T:reasury Depart~ent telephoned me this 
morning and authorized andirequested that ,we: send the following 

cable to the ,Swiss National Bank.· ' ,":,",.:'


i " : ..... 
liRe your cable :No. 12' of Ndt~Blpe'~ ,''1 •.:, . A copy 

of the Ii·st of B~lgii~ ,gold' bars':-:h'eld :by'Reichs
bank is available td us. This list describes all 
gold obtained by iRei!chsbank: from National Bank of 
Belgium but does inot; identify the",$88 JI,q.OO~OOO of 
such gold receiv~d ~y you fr.omRe,i<;:hspB.nk. For 
the reasons set forth'ih our,107):of'betober 10 
it woulP:be helpful :';ifyou, :would;:d:ascribe" ,by 
number'~~(,!"eigh t ~d o~her' idehtifylng m~rk·s ',the bar s 
of SUC~:~;g91d reci:ivel~bY you. ':.,>' ';, 

, F-ederal Reserve ,Balik of New 'York ~fJ 

~iscaJ.Asent of:th~, United Btate~-II 


" I j, , ", , '~ 

The foregoing te~t d~ffers fromth,e draft dictated by Mr. 


McNeill 
on December 10 only. inlthe deletionoft;he article ttthe" 

before ~e word Reichsbank ;wher~ver that wo~d appeared an<;l changing 

,,7,155.~2664 kilograms" wh~ch ~as the Swedish gO,ld, figure to 

n,~g8jOOq,Ooo" which is the :Swi'ss gold figu;r,e,: and the insertion of 

the wor~ "as" in the signa~urel, betw.een Fed~~a1Reserve Bank of New 

York and Fiscal Agent of tne United, states. '" ., " " 


,..~-:'.'" . "I' I told Mr'~ JlCNei~l th~t we WOUld'~:nd :~e cable .forthwith 
and that I would put a mem~ran~um iIi our .f11.e 1n~icat1ng that he 
had authiorized andrequeste:d us ,t,o do so." : I. ' 

1 For ypU;t" , conveni~nc~l' ;OUwil{ : f',1rid a~~~phed the cable
gram prepared ~q~\;:~e~d.1ng. :' t ' ~' .<;~','" 

• ' " ~:; -j, .. , -._' 

I I' ': ,:: " 

Att. 
TQTllDlQ 

/ 

'. " , 

.,' ~ , 

, ,;:.. ", .!'. / 
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, nr ~/(& ....,Ny. i· I' ..,- -·l"·r:I··'l·:'~~~(.;;:q~r) :, . '. I 
IfV' . I~' J •• .., : J')~) I, • ,- t. I 

,,---~-~~. ~111"411 ... ~t>N-RqO~,,?:. ·1.~.:.i~10ritv-r::·.·rs.·::I()Sf'\.: : 
c;;.' "/ ~'e.r" /11411 - '.,)J.' i ,.r;..!.\.i/,.:-"__~__ -:-' ~ 

'~yt ',..,:'tj,oCt::)~~ :': ' D \ I:" ..d;~·,.-l::~~='}'J·,.,"""'-'" "M ~ . JL I·, i('~ ~."\ \ 

&X.2-·~ olAlbl:ff'te ~•••"~...---.-".~~',.~..-'-.....-. ~:.."~ 
--... __. 

I 

;-"'. ' ., ' e-e'-'~1"'" 
,:~., I 

I '.~.. ". ' :..;,.i;t, ,,"u....t ~.J-. /, 

l .:,' ,,; ,'~f~Y~~· .t..~tt~-- ~'12 ' ., 
COpy "',,, '", . ': 'Fr~~~f~ ~:",,, ' /'

" . f i " . . ~-;-I:" C' !It.~ , ." ..... 1fF.I 

I :." .' .'. "f; ::':...~rAN 2 . '94'" \: 
i ...../ . . 

. ,~ , ." :.' '.. :. . . -AI. 'E'AIlIA" 
A t meet,. ing 1fith lavasques in :Kadrid lovembe'r. 22 ,.8. 

Rubin, Schmidt and Randall, lavasques. ~~d:.. <'~.' 
.' . , ! '. ......",: ", .:, '. 

One. That he bad consUlted tlieKinistep,.,an:¢;'.tlla~,:there would 
be no difticul ty in supplying ·lnform<.i tion '~oli goici':previously 
reques~ed. Spain had nothing I.to·hide aDd would, be,.:in tact, 
prepar~d to restore 'any looted gold, there found •. ' Till's was· 
8ub3eci to rec,i~roca~ .tre:~tme~:"for:'s.pa~:~,;~. '::'f'~ .... ' .. 
Two .. That the term, rec1pro~a+:.t~eatmentrJj:rerr\e~.'.particularly 

. to the/ case of:'(g~lc:t,taken.\ 15y :R.p.ubllcans ·::~x;;()m:'i,a.;!n,.;at end of 
civl1 ..ar••uc~t:,~f:.th1s go'ld:'was' .re.turnedi';b)) Fran'cebut part 
was d.eposited.'''j:i{a'P·aris bank ,(approximate:\y··;e~que 4u lord 
et . Coa;mercial) .;8aid ,to be: ~der 'Russian do~1Da~l~:g<·,and removed 
from Parls after German occupatIon. nbyagl'eement'·~))et.eeD· ; 
Russiabs and Germans during ~1iD.e' ·wben·they:,:l(ere col~aboratingft. 
At. ti_e of removal" gold was junder attacbJDe,nt in .,lawsuit. in 
France!•.Since allies represented·ACC, one.'Q! whose: members was. 
a party tOI tbis transaction,llIavasques fel.t·this matter sh.o.uld 
be 1180111e4 under reciprocIty Iand .. principal of fair and e~l' 
treat1ent.. . "';!'., '., ,.:., .. ::,<.' .. ;y:,;~~..:. 
During, course 41scussion i tw~s 'stated to ;.J~~v.~sq'u~s that: 

(A) Gi!Ving US 'gOl~ information' would be to~:·~.-dV~tage 'of ' 
Spain las we:ll as, allie's. '. ). .' .' . . ., . 

. " ,I • 

. 'eB) IJcurrent diSCUSSion,: al~1e:s repre~~nt~d' p;~~l'~i·r~pre_ 

;!.-'; sentati.ve signatories vls-4-vis .,loot .as Dluch as·,ACC •. AllIes 


/' -:~' had p~wer of ,at,tomey from' r~preseIltat:tv:e/i.!p,igD~;~()~.1e"s to act 

for them 1nma,t,t,ers of looted goldarising':'out of" war.
I .k -:h·\;.~ h:: t, ,:,>. ..,.~"' • ~. _ " .' ~l ~ .:'" "!'1 "~!.r-

Since :...e were Ilot· competent 'to 'aetas' a" gjn'e'ral., tribupai on 
these:matters, :1twoUld be dlfflcult to~~ri~le':Spahi9helalm 
descr~bed •. ,Mo.reover, ,Spanish! cla'im . (a.•. Nava.·.q\1Eur. r,cognlzed)
l'ested prillar11y.on lootIng bySpanlards' aJ:l4 late~ taking' 'trom 
Paria/during time,ot llermaIl ~ccupationat.tlme.ben Span'1sh had 
complete relations .ith Germany.' '. . ,."..1,'" 

. I .. . . '. ' '. .. . ." '., . 
(C) Iq any case it'"ould be~etter to,ge~f'into.rma:tioJl promised 

by Sp~in on gold· lind discuss, these, othe~\-,questlon~ later. Dif

ficult to state tinal allied: reaction on'such short notice and 

w1-thout consultat~on~ ,; '. ,',.\ 

: /. . . .... ! '. ..... ..... '.' ." .' 

Navasques' statedbi. reserves with respect to CB) above and 


__,'" . saiQ.. ~ba.t we 1roul~ ~et informat'ionbut with Sp$J:lish reserve in 

;,.:·:pr,~cip1e on reciproc1.typoirit~. . , ..... 
. '\', ....' ,I '. ',' :. :, . . . 

.Sent ~epart.enJ~ .repeated Dladri4·, and·p~~i·~.:,~ ··.f.:O.~·:;:~S."UCh infot'matioJl 
as may be ava~labl~.. '., . 

,"BARUCH ' ' . 
, :!.:/)i{;(.~ ... :'
.r, 

'.. ,i;;j, 000001800 

::.... 
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COlE. "4.4 ao.. to-U 
, "FEDEF. 'L RE''''~RVE K 

'IE' ~ORK 

" '. 

\1.'; 

OUTGOI.NG CABL.~GRAM-4;ERIAL.NO:::> ',,/1:59.' ,..... 

I ,. 

SENT ON 4_ Octocex» 1~ II: 194 6 
I; , ..." 

,I ., ., 
S~9rige8 ~kSb&nk,:~~t':'

StockholDl't,:,;'; .• : I 

~rO" 413 " ',';'" 1.1 '-J",~;:!, .. " ','.,


i''ll' Trent:luX'Y,hes. trioi6d:,US th3.t.-t~,~:'r8c~'n.t, Allied Swsdish Gold 

Sattlemen:t· 'ima .based upon sr, :,understallo.ing th,e.t you h€..u l'eceived from 
. I, ' I, . ,: 

tbs Relcnsba.."'1k 7 t' 155 ..32684 l:ilo~rama' of gold,;:\m.i~p. :b,sd beerltha property 

of I;he 'HaL.onal Brmk of BsltJ'JIU;)'thet s.zlvl'~i:~t'~h~"'j\CCOrd 011 this,
I . . . I ".,':' .. ';/;-'<'" ,," 

mtlt'[;l3r e th.e United States (k'V6r~J.'Tlant no longer:"cons~'cl'ers thS:39 7,155 .. :32664 
I .',. ,,,', 

k'.lograms or gold to brl· ftlOO~-.l ~Old" under ·tite United""liatlona t'sclaratlon 

of Jaml£l'Y 5, 1943~ or the C~ld.,:I?e.elarft·l;lon ~~ tl·;e ... s:~;~rstar1 ~e.f the TrsasuZ"7 
I ~:.... . i ~ ,. \ ~ '?:t.,~,\ ,~~",:,(~! .. " " ~... 

ot Febru~.~~: 22, 1~4.4) aml that thij remft~.uder<ot ·.th.~;.~~c~ted Balgian gold 

obtained t7 oths;:·~·~:b·~ln~::'r1ell· ~1{ continue to be ~r~g;~1'~1~d QD 'Ilootad gold" 

I
., : , . ,:" .. , 

'. ,',) 1'. ~!. , , i·... ·, ",', , ' :_. , 
u:t1dsr thp,I~f;'t De(}larationa UJ.'~;il ~0ttleillel1.ta,he.ve .lie'en Ir..ade ther-e:for and 

a~co:rdinl!.11.y l.lnt:1.1 that f;imo s~Cl;J gold ,'1111 'ri&t·: b'~:ellgiblG fOl"purchaae 
. ," ...... f:., ' . .,:.,.I, • 

"by-tho trnlt;ad Jt.iltes. ,As you kno~t pu::-c'hilDaa by the Ur..! ted stt":>.teo of 


g01d 'bar~ are 6rrected through thiS bt-:.nk'aa:·:;t'i.f.:!()al'agent of the Unl ted 

, !., 

St.e. ta s. . A~:aord:t:ngly, we, 4·i; .fiseE~l agent '0 f.:·'; the' Unl t~d Sti'l tea ~ 'Would,

I ' ;! I· \~' 


apPl..ec5. a:t(:l 1. t if you' -:.vr.:mld ;~l)rnt flh us w~_ th .t~l~ ber'numb~~'5 and other 

la.enU,i';rj ..n·g m&Y'k;:s on th-:> ?, 155" ;~2664 kilog:"'e.I\1~ C:!'i.gpl:d acq'lil"ed by you, 

BO tho. t In the £r\~~!1{; , t'hi. s g;~ d ..L~:"orfared bf(a.i'1!?"",~h5. rd countl'y tor sale 
, ..:".", • "I' ", •.', ,';~:;:;,:, .' :X\,;;J':., 

t~J us a::l ft scaT. ag9nt, 0). ti"l::' Uni t(,d Sta tos ,'WO" will 'not bo requirsd to 

~. . ~ f -', ~',,. , i ' -, . ", I,\;..~:" ," . , 


reject suoh gold as '.tl0,)ted:golaf~ ~,"'::; ,:" .. ~,:, 


',~'C(; 189/ . Fe4eraa. R~sex:.ve B~ ·~Of. l~s.w York 

-- .,£:'1'V~ te· .;~ode jc ."'.1}.

". ,
!.':,.',". ' 

. ,. 

" .; ,. 
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D~l-6S~~~D 
-'~-·~-·"-"",.",,.',".,"L,_~'.! Aulhor.t/.5~02!..~ 

?k'~-/l/y 
,.,.,. 8.3 /30~ ~ BIIVPelt'S-" 

. ---,-.-.~ ' By- La.. NAhP. Da!e~ ,'j ---- --- - -- . 
, , I 

COP: 

,FRQ~1 FORFIGN FUNDS CONTROL CONFIDENTIAL DIGRST NO • .19. June 2.3. 1943 

Property Removed for Greater SafetyITALY 
f .... I" 

': I d-r.t_~ i.e 
Banco Coll1t!lerciale Italiana. Sede Ditrieste. writes Heinrich 

I • I'" .. 
Von Boschan, Havana, Cuba, through Switzerland and Portul~al as 

fOllowJ: "We wish to inform you 
' 

that Yle have begun the gradual. I

I , ! 
transfer of titles and securities de;,osi ted with us to localities 
I':!' 

preSUI!ljblY less exposed to th: enemYa Due to the great responsi

bilities of administration wh~ch such a transfer entails, the
I . I 'I 

Inspector for Defense of Savipgs and for the Credit Division has 

establJshed a Custody Char'ge ~f 40~ or more for' transferred depos.ts." 
I I 

NO 49379, 2/6/43. 

000001931 
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den), Ulee.PilllCJUon. 
'. 

tire 

J!1". 

onL • # ....... ( ":',; 

, ~'. .,: .:' ; .... ~. .. 

I 

PR6-A/Y 
/30r ~ B!/vl>e/!." S-' 

"---"~---~-- .. --"--.-~ -- 

to 	l!.e:~!'r'. Logan, 
t~I'.oke ~nd Llc.d.)'. 

I 
~ ...... ".. "...... 
I' ". ,:.'\ 

i 

ncleb!l~ ~eCoullt.211". 
r 

• ~ 

Ur. notr~~ntbe Trca~~r7 Uep~rt:K~t telephaned to :e 
~1 :aornl~J &1 16th, :Yltb z-etercnco to tJ,y ~...w:>rsM~ c.3.te4 
21, 194~, to rir.,,"9% .;\M to the 33 ,00) c~.eci: 4:rs,wn by this 

~ the order or Deutscbeali",chrlchtcnbu~ro onder llcflnso , 
lio. : :!61698 euthorl::1nt uS to ».Efj sucb J)l1'H:nt b1 order or erA 
rr~;~ 'I &eCQUr1t or ti.lOF,\e1Cb8b~nk \rttte.rred to in If1 w-e~:r.lnd.u.. 
<! Febru,'rl lZ, lq4;~, lto~r. Du.Bolf., "nd in our letter d~~d 
F . ry;:4. 19.42• to tb~ LO,'47D.t10B or,Sdt.z.erl~nd,_ Dep6..rt::c·nt or 
C ' ' Intere.t.s). 1:1'. a.,rf:a.&n 1nforn1Cd M thc-t the Troaltur7 
r..Ci~pt. ~.I now recelYed an app11ce.tlon trota the LeI~tlQn or 

mnnner, 

Swl, rlc..~ tor. licenle .:author1.tlng tbcmto lend' the f)bCY~ 
bed check throU£h nor'»l b3.nk1nI; cb.cl'Ulel:. tor collecUon In 

arA ~l~o authol'lJ:.~ U!$ \0 p'tJ.,tllG cbeck uj)on
!b1s epp11c6tlon ap;ears to tollow the su&&e,tlon 

cont~ ',inour letter or FebruJ!1rl 24, 194"'1. .bleb 1'as elu3l"Cild 
bc&sUJ7 betor" I tr~ss.::a.1s$lon. llr. IiOtrtlilll stated ~'1ut 

t· I the 1nc~. tax pi:~nt& which. tbG iurct~u ot Intern:!;l EeYenue 
bed. t to colloct out or the: proceed, ot UUa check (referrod
to I u:1 aeDOra.nt!'Wl, to .w.rG~ox) had boCA pa14 troD. other funds, the 

r 

....;Io,"''' .... ''tJ 

T Depar\!lent 1FOul~ probab17 deny th1. ap;Ucet1on. CJ.nd .f,,,ked 
tre bad liD7 obJoc~1otu to tlle1r c!o1ntt 10. I polnted out 
, check repreaellt.,.,4 the obligation or this 'bltilk.~ th~t the 

ha4 .11'0,.d1 been debit.ed to the Belch.~..Dk account pwsu~t 
10. 1"1-261698) that It "!it' c1es.1rable from our standpoint 

choek bit ,pa.1tt# ,out i t.bl1t s:J..nce an a4d.1tloll1l1 l1c-en&e l'la.. " 
Ur ~eOa$arl 1n J.ie, ot the Interest the Oe.raa.n b.b~·$.7 

h~ .' " '1D tho lte'll~ thct 1nconvcllicnee to this bIullt would Dot 
~ " clent. tor us 'to "i.e 61)7' obJecUcm 1t tJM' !reaSUl"7 Depart
ment iatte.r oonslderin6 ~lliot the cireut1,&tences, c1~e1ded that. it ' 

. 
J 	 ,I 

lott~n uao 1ntoriHCl .. that. tl\e aatter t1scus.G4 in 
of April 2:i..ti to Sr. Fox b.!.c1 I1pi>'lre:nU:f becll 601904 

P4T-'£nt or the tnco:ae taxes 1nYolTed. trcm other tund::, an4 
m.a.t~r IlOt1 tJ.pp-e&* to be closed. ' ~,. 
, . 'I . I ' 

Eoft:l.\;3n sa:1<! thI.t 'be 'IIQuld tnlk t.o U5 turt-llG-1" beron 
3ur1 t&kes '!IJY ~ct1on '0'1 th rc'Spect to I'.trJ of the" uttC1"s. 

:/ 

000001936 

205087 
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.'. D~l-AS~~i~D ''\' 
A'Jii10";t/'~ ~2,0_~ M'" :11 . 


. BY' 7l NAEA Datez.t...=..q,""A 


V---::s \c . ~·t 
/ 

".,>, 

At the tiMot· .i ,t.rcuutl" tele-pb.one oall, we were not 

TOI !Jr. Fox, 
R. H. Bro.ae~ 

I 

abl",t;Q<\el1 b.1a wbether ut w. had I'eoeiftd wt.ructlona to 
. mAke ~~nt. to ot pUseml to whou he ro,rerrect. Mr. P1roz.zl 
,!nqu1rild about the 4V...........'·WAAH' "1*"BOI18' ' 

000001937
.-------+---------+----.I>'___,_~---,-~~~~~,::;;;_,:.,t>.:.~.:!;;;;.:~.;;.l:.t;..;:4~;.;";t:.":·;;;,;;=:.. ·":":.E.::...::::::;=_~;:.~;;.~;;::..·...~·:.::::;.. 
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M~r 

".a....~,..... 

I 
I. l1alte14 

D~l-AS~~i~D 
Or.tl 

. BY' lL NARA Date¥--'f-f'-' 

"--2
I . 
I . 
I 

OUr tiloa indica'. tn!it we hnve :lllde payment. to the 
persons in thetw.....""".t nmounts inaccord(;nce 'With 1n
from the :Reicha . and pursuant to the Treasu%7 licente. 

I . 
I ' 

. haunt 
I 

;& SOO BY-201"5 
Usn. . ch I· 300 lfY-2.07S55 
Hv.us S1eftZ'D1oh· "'.:- . I' 200 n-2.42896 
!4arlll1'et llonn 700 BI-207555 
ilargAret .Boftr1 . 700 J1Y-2,,46,6 
JosetHUnck ; l,200HY-2J7S10
lonet BUnck 	 7S0 ll'I-2A'926. I' 

Paul scii.tre~ I SOo' 1Y-20816 , 

Paul Schettv . '. .: 500 Jf!-242896 


. . . . I Oar tiles 4'0110 ..............., t. th~ t '11'8 lh~.o raoe1vee! inatruct10u 
trom the fte1eb.abank to ' to the following persona in the 
tollo_tag a.ounts ~. that ; ap~l1c&t1ons tor 11cenues to effect luch 
pa)'mCmt~ we" dea1ecU · 

I 	 : \
1!IlI . Amouni IjDpJ,~S3.t12D IIg. 


AugUst WI_ Halreld $, ; 50.00 NY 284448 

A~~$t ~. Balte14 600 1Y:29142S 
HIlDa Slevern1ch ! . 2.40 ll"l-297424 

.Itargaretlegen : ' 7i~O lff-26S~S 
RaJ'g#l"~, ,:Boven 700 11-293 0 
Josef m:m..'i'.\;,.":~~· i 720 R'f-298 '1 

Paul Sell.tter I ' 6so 1Y-2,lJ66

'Paul S~ett.r ~ 1,000 RY-26S4S5 

Paul 	Schetter : 600 11-294061 


.·... i:}f. adY1.e4 'tl\e ~ tiaDk, prior to our entr7 into the filAr; 

.	of the d~al.. ot the , l"eterrG<i . to :!boveJ and -0 are, 
tberet-ore\.i~t ·now in a .' '. • to aot upon ellf,01' these instructiona. 

. As' I told JOU. O1'8r the telephone tb1a afternoon, ve do not 
know meither 1\ 1. JWact1oa~e Ito expoot that the llclch,b&nk will 
trnnsm1t 11ft instructions 't9 Uke the ton,01n.c. :"l;vmenta through the 
liegation ot Mtze"Un4J bu:~ 1n ".1e\1 of the ,mall amount InVOlVed! 
and. with the unde1'lItand1nl ~tthl. 1. not .. prece4ent;:;;;..mloh w:l.1 
necessarily be tollowed. 1rl $V! other caGe. W. Ire })reparfKi to 'IlY . 
that, 1tl the troa:hU7 Depar""1; conslders .it. desira.ble, we would sake 
SUCh pnnaeata pro'f1d,a4. /. I . .. . 

. . . (1)' appropriate 1.-truetiona are \re.nA\1tted to us.' by 
,. "the LeCaU_ o~ h1t••rl~tb.roush tho Depal'tm.ent of state 

~.. andIare 4u.lT slane4 _:I beb.~ ot the Re1ch.l1:wlk or 8J't,\ . 
&uthatloate4 1D aocorunee nth the cable te., arranS0men\ 
in ~tt.ot be~th1.1 baU m4 ~ Be1cb.,'baDk prlor to our 

~ ent" 1nto the \fal'J. qcS i 

I 

I : 
I ~ , . 
• 

000001938 
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-J

, i"
(2) ~ppro~r1nte 11cen2e3 ~ro 1saued under ticctions 

), 'Co) ~d'(b)or ~G Trr.dlne .!1th the Zuemy ,\ct.I ,I' 

Ur. Pirozzi also r~rorrod to our check No. 1011461 dated 
Octo '15, 1941, mich we l~sued to tho order of D4;\utcbes 
Nn,chr teJ1bueropursuantl to ~ license !lo. 1I1-261698." 1;.9 I advised 
:T0U ovr.r tbe tal~hoIle, I ~rOJ.l!!:utted to ~Jr. Du Dola with ray :le:lorc.ndUQ 
doted rebl'Ut',%'1 181 1942', fl CO?Y of 11 letter d!ited l'ebruaryJ, 19.42, 
which ~e bad rece ved tror;a the Legation of." Sw1tz.erl:tnd, Dcp.:.rtmC!nt 
or Gel"Fl.-.1tl Interest" end ~ dro.tt ot our proposed re,p17 thereto' to 
the cr,fect tb.."Jt in ylcn, ot the t:tct ttnt the' German EmbtUUJ1 hac! 
:aPtler~ht17 J.cquil'cd on 1n~erest in .such. check "e could riOt 9:51 it 
withoUt an addlt1on!lll1c,~l.We land tlL"1t, :since it Cl1ght be necossary 

'tor tn:~lll to obtain 11 llo~scr to collect ~fJ check, they might wish 
to npQ:ly tor 8. 11eenao l.\ujthor,1~1n6 thea to send the chock through 
norma~ b:mk11'1£ eh:.nnela tor ~oUect:1.on e.nc!Ztiutbor1z1ng us to 1'4'1 
1t. %his check has not iat be'en ,rfu:cnted to us .. 

, , 

,", 

";" :. 

! 
I. ' 

! . 

000001939 
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. I' . 
MISC. 1S.I·1 ~.\,.e,41 FEDERAL RESERVE BANK ....-...... pQf1es to Mr. fifi&liO I OF NEW YORK', 

, )Ir. amtilron,
ESPONDENCE . 'j, . IIr • Liddy•. 

; ,~! . '; . ", 

!he 	roreign , "has reterred~ to me a problem
ch that d 	 is contronted in the handling ot 

,cer sec:urities ,held, ·.,&tekeepingfor ac.count of, Banque
Nati Suisse. All of the correspondence relating to this 
pro ,is compiled, in· ta,~ aemol'andum dated FebruarY' 3, 1942~ 
which is attached hereto J " 1,: . " , , '".' , , 	 'I' ' 

. It appears that :lth1r.:matter w8.Sd1ScuSsed with Mr. " 
Gau last spring; and"jsiq.ceour l:-etters to Sw1t~erland have' 
not answered and Mr. Gautier'1s again in this countrY', it 
seems to me appropriate i.n.d :~esirable that the matter again ' 
be discussed 'with him. l! . have summarized below the facts and. ' 
quest~on8' as I und,erstaru\: tllem" and what appea~s ~ome to be an 
appropriate suggestion t~ :m~eto ,Mr. GaU~ier.:· " 

'iJ'ACTB ' 
il: :; 

llat10na1eI~J~!::er, 1941'" wt,rece1vedtor accountot Banque 

(1) From J. P • .!~org~, &: Co. J ,',' 
" ,S shares of. .;tock registered in the, name 

ofSha.. &: 'C~i~:" ~daSSigned in" blank. 

I, (2)'Prom GuarantY Trust Company'1 ' " , 
....:~~.::',.. ,', 383 sharesi··;of!'Various common stocks all 

... ,. f registered ~ ~e name of Schmidt & Co., 
and assigned;\ ~inrblank. ',' " 

,I ' 
(3) Prom 	Ir$g :Trust Comp&n71 ' , ' 

" 6 mortgagei participation certificates 
registered in the name.ot Charles 
Frederick • ~o.; 'and assigned'in blank•.::.: ' 

1 Beceiver,~ 8 Certificate ot deli,.e1"7 ot 
a Chicago Jointi'Stock Farm., Loan coupon ' 
bond registered! in the name ot Max A'. 
Islin, Sr., and:, assigned inblanltJ and ' 

S certiticatesl'ot,common stock in various 
companies reg1stered.1n the name ot 
/Charles Fred~~1~k I; Co., and assigned in 
blank,. ' ~I 1',1' , ' , "", , ' " ' , 

• • • ~ ,;1 'II / 	 ', 
We advised Banque'l',tiona!e Suisse ot the receipt ot'the 

" ' fOregOrg" ,and statedl :1 <'::', ,'; 


I "We shall hold the above-described securities in· 

~stOdy tor your accbunt ,and subject to Y'our instructio~s 

, " I' " , ': . i: I ",: 


, :;, OQ0001941 


, 
I,I I!! 

j" 
,I 
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i, 	 205091'I"", 

I 
I 

; I' 
1 

j I 
I 

I 

http:reg1stered.1n


.....~......-... :: 
///"".... 

II, ,!; 

, D~~S~~~D 
AiJthor;t/.-....;.,..;;;;.;;,;:;;.:r___;.;.~t:' 

, B'I1LNARP. Date""l-Mf...... 

'P=R6~4/y' 
eo~ ~ ,Bi/IIt>eI!." S-" 

ii' 
\ 	 FEDERAL RESERVE BANK 

; 	 : 
I OF NEW YORI< 

I 	 1,'FFlCE C RESPONDENCE ' , 

I' 
! 

, !
, 

I ' 

I' ' 	 ,DATE February 27 J 1942·
C !I 

(0 ---,lJQ..!',r-ll.ng\itlMy--......:.....---:.._~......:.....,~i' I,.: SUBJc:<:T:___""""'-'-_,.--__________ 

I, 
FROM_'~-..,Jl1-tm~a..:._-...:.......____+ r; 


Ii ' 

,,' I '-2. 
I 1 

, providing,' ,'same:raciiities for the custody ot 
securities as rI provide tor the custody ot our own 

,1m11ar property, bUt Qeyond that assuming nO responsi
'bility.1 	 " " 

I " 	 ' 
I ~ letter dat,edlsept.mber 18, 1940, Banque Rationale 

Suisse requested us to take [these, and certain other, securities 
Itinto lour account with Y'1u~.: ' ' , ' , 

'r BY' letter dated ;IDec:ember 6, 1940, Irving Trust Company. , 
advis~d us that theY' had 'jrec'eived, a check tor ,28.6), re~resenting
interest on one ot th~ c~rt1.ticates, and sugg~sted that immediate 

, steps Ibe ,taken to have ~e' c,e~titl.cates regiat~red in the name ot 
the present owner ot the ilce1j;tificates or your nominee. I O~ 
March 114, '1941, we wroteiB~que NationaleSuisse, enclo$~ a 
c,?py ,o~ Irving Trust 'coml~:'~ ... letterl, and stating: ,', , " , 

, ! 1I~.e contents 'Q~,:t.b:ej above-mentioned enclosure ' 
",,"ould,seem selt-exp~anaitorY'J however, with respect 
to the suggestion ~de lOY' the Irving Trust CompanY',
lfew YQrk" that theC?er~1tIcate-be registered in the 
name of our nominee ,I we regret to intorm you that' 
~e have no facI1itids ~vaI1ab1e tor tollqwing their, 

" ~uggestion. II " :: i,', ' " , ' 
.. 

_0" .' • ",,' l By letter dated ;IJkrCh 12, 1941, Beque Nat1ona1e Suisse 
advisE1d us that Irving Tliust: Company had also written them con
cerning SUchcertiticate", ~d; instructed ,us as to.+lowsl , 

I, lIn order, to enable: you to crad!t the interest ' 

, qn these securities ild1l\e~tlY to us; the above mentioned 


, ,certificates should1be ;transferred to the 'Confederation 
~uisse' which 1s th~oWn,r thereof. We Should':'appre-' , 
ciate your sendingvs .. 'it, necessarY', the 'forms required 
to et1'ect the conteniplaited transf,er." ,'," I ' "'l,;:! ' ,,'," , 

,On _M~Y, 9, '1941" we, answe~t;ldi~isletter as follows" '" 

, : ~,~ n * * * there are no further torms required to 

~t1'ect transfer. I~:wo~d be'necessary, howeverl.,to 

:tumish the transteJ:j agent witb. the address ot 'Con

f.ederation Suisse' to which 'correspondence, interest 
qhecks, etc... concern1ttg the securItIes should be 
mailed. ' !I ;' " ' 
I ,aWe notetrom lO~ letter, that these certificates 


, are owned bY' 'Contedera:tlon Suisse'. This again brings 

up the questIon ot ~e lownership of' the securities which 

, 000001942 

205092 
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FEOERAL. R!:::SE:RVE BANK 

OF NEW YORK 

'DATE February 27, 1942. 

SUaJECT:__~___________ 

! i 
we are·:'ydur account, and about Yihich we 


, wrote you on ' 'l..4,: 1941~ setting forth our policy

in qonnect1on ,the safeKeeping o~ securities. 

"We expect ,d~S:cuss this; entire matter in detail. 
withllr. Gautier ~p'o~ pis arrival here • II ,.. . 

, By letter dated May 17, 1941, Banque N~tionale Suisse 
sed us that all ot'lthe securities in its account (except 

"s~curities that,.'h8v~ since been disposed ot) were owned 
Swiss Government, ahd otterred to withdraw such securities 

objected to hold~g ;th.em. On June 16, 19411 at a special . 
(Messrs. Spro~, ~ounds, Logan, TieDout, ~ameron and ,.. 

.."'..~~ present) 1t 'was t;he :concensus ot op~on 'that it wOuld. be 
in rder tor us to hold in' the name ot the ci!ntral bank' ot a· '. . 

I country securit1es::8.ctually· ownedby' the government at ' 
country. .. ~I' I' ':. . . .:.,' ..., . 

• , r : i ; " ': . ''j 

, '. By letter da1;ed June 9,1941, Banqlie Nationale Suisse 
to our letter !iot ~"7 9 and stated: 

WIn reply we :Ibeg: to inform' ,"OU that these .securities 
are not consldered: ,as, a suitable investment tor the 
State and theretor:ewe,ask you whether there is any
possibillty ,to re~1z~:themat a,reasonable price and 
t~ have them transf:erted dlrectly to the new acquirer.

"'",. .. In the atf'irmativ~l, would· you kindly submit us your 
otters by caple. 'i' t, . 

nIn the'negat1ve~ ,kindly have them transferred to 
the 'contederationi SUisse, Department tederaldes 

·tinalices e1; des dOUances' a Berne (Switzerland)',· 
., . 'I'I 1 I· . . " . ' , ' 

. ., On' June 24, 1?41~ :we cabled Banque' lfat1ona,~·. Suisse 
market quotations on thf=l'mo~tgage certifioates and requested in
structions. We have re,celve~ no reply to that cable.I . 'I.' i·' ... .i 

. . I On July 7, 19~1,iwe advised Banque'l'atlonale Suisse that 
we were prepared to hol~ to~ tbe1r account and subject to their 
sole\order securities whicl';L,are the propertyot the Swiss Govern

-" .mant" addingr . '.. i'.' . '.' '1.1 

, I" ,. " ,i. . . ' 
" It * *, * BoweT~r,,'Iw1th-regard '·to the secUrlties 

reterred ·to in Ottr ..,\le.tterot IfarCh, 14,.1941, an.d 11sted 
in a letter ot the' Irrfng ~rust Company dated Decem- . 
ber 6, 1940, attach~d:thereto, we, cabled, you on June.24, 
1941,' as requested'! in f'7.,our letter of June 9, .1941, glv!. ng 
YOU nominal PIices:a.uOtied on that date in this market tor
these' secur1't es and we await further word trom fOU in'· 
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FEDERAL RESERVE 9ANK 

OF NEW VORl{ 

DATE 

SU8JC!CT: 
II 1 
I 

FROM--lh--H..'-Bpome-e---------i--:" , , 

, , .... 
" J 	 I'" ' 

I", ,
'this connection. ' We note that in the event your Govern
ment decides not ,'tdseU the securities, you wish them 
transferred to the lname,ot 'Confederation Suisse, Depart~ 
ment tederal des finances et des douanes a Berne 
(Sw!tzerland) , .' ,Such :procedure' would result in interest 
checks,correspond~nce','notices of reorganization,and
other documents, p~s$~b11Calling tor prompt action, being 
automaticallY':rorwa~de,d, to Berne, which ,might cause losses,
due ,to the' present Islow' mail service. ' ' 

, "We are also,liol~1ng tor you various other'securit1es 
(see 'enclosed list); registered in the name of what we be
lieve to be nOmine~s ~fi other New ,York banks; * * * With " 
reference to all secur,ities registered in the name ot 
nominees" ** * we;lfe~l.l- and Mr. Gautier seems to agree
that your interest~"'wou.a.d be best served' if ,you could 
arrange~or their s,atekeeping vdth one ot our commercial 

, banks here" most otw~ch have adequatetacilities 'tor 
'hAndling this kind ;Iqf rbUsiness.' As stated in our letter 
ot ltIarch14, 1941,:I~~; Federal Reserve Bank of New York 
has no such facilities,.": 	 " 

, ,,;1' I' 'j 	 , 

We h~ve received no repty~o! this 'letter" although we ,followed it 
upon September ,2, 1941~ , 'Ii" " , , ' , 

I On October 27J194J" Irving Trust Company ~dv1sedus that 
,:;.." 	they'lhad received addit+o~l' interest checks on these certificates 
" . amo~tingto ,$S3.7S,anq.: e~cilosed a letter ~trom the Lawyers Mortgage 

Corporation indicating that one ot the other certificates was to be 
pa1d [in full upon prese~~at1,onot the certif1cate (principal and 
accr¥ed interest e.mount~ng :to$2,2SS.1; and $12.87, respectively).
And ~he,memorandumdate4'F~b;ruary .3, 1942,l,lttached hereto, contains 
a memorandum .by Mr. Johrlsolito the effect that Ir'Jing Trust Compan:.Y'
,also Iholds a check to tn,.e '1,r~er ot Mr. Max I~ler ~or -ISlin) for. 
,$20.,9, representing interes.t on the receiver's certificate regi's 
tered in Mr. Is11n's name. ' ; . , . 

1,' , 

'i: i 

QUESTIONS' 

",. ,:;~1 ' Two problems ..~e ~'p';esentedr (1) what to do with respect 
to p~st due interest, dividend, and' principal payments, and (2) what 
to do with respect to the disposition 'or reregistration of these 

,j secui-ities. ! t" ;': " 
I 

i.,.' ! 
.I ",: 

.I, I , 
000001944 

:,f' 205094 

'I ~ 

" 



' 

I ,suggest 

, f ' 

, 

....ft'I"""atances . ,recite,d above, 

..............yt all interest, diVidends and principal 
can~ 
I. ; 

"I 
I Ir'· 

That we have 
either to our ca , 

ge certiticatesor 
s ties registered in' names 
commercial bank tor sat " .• 
Mr. Ga.utier can advise 
Suisse does not wish to , 't us 
ficates and that they do'not,wish to have the securities transferred 
to a commercial bank for'thei,r account., 

D~H-8Sft!~~D .. 
MAr, iJ: 

i' ': . 
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FEOERAl.R;::Sr::RVE BANK 


OF NEW YORl<

/' ,

'. FICE CO RESPONDENCE r I 

" "I,'I '.: 

I 

1 	

February 27, 1942. 
';;' . 1 'j 

, , 

,!" 'SUaJECT:_~_-,-_..,..____~_---,-__ 

j' ! ' 

~s-, i ' , 

it seems to .me that 
1) to. make areaso~b1e suggestion as to 
registered and still retain in our sate 

, 

., ~autier be advised :substantially as 

'. , ' 	 ,"
eiv~dno re~ponse trom Banque Nationale 

'the market prices 'of the, 
letter suggesting that allot the 

ot nominees be transferred to a 
That we assume trom this, unless 

contrary that Banque Nationale 
to seil the mortgage certi 

. ',' ", , ' 

, .I , That the delay 1nr~he reregistratl~~otthese secur~ties 
,:' ,:' has, r~su..lted in the . I tion in, the hands of· Irving Trus,t Company 
r". 	of checks representing. ,st and principal payments on the ' 

mortgage certificates,; tl'we assUme' that the' nominees ot the various 
stock/ 'certiticates .may;:be holding dividend checks; and that we 
are a~vised that one of jmortgage ce,rtiticates has been called 
tor PF1Dlent in tull. ,unless. Mr. Gautier advises us to the 
contrary, we ,shall ",to make.such·collections as we reason
,ably Ican with respect such 1nterest l d.ividend, and ':'prinCipal pay
ments, but that we can, sume no, responsibility tor t~lure, to 
collect any ot such ta. 

, 'I,' 

, That the pres 'situation is. an extr«;!me17 unsatistacto17 
one and that the intere sot the Swiss Government may be prejudiced
by tUrther delay in the .tter .ot the reregistration of these' ' .'. 
'securities.' That, it ' "arle: correct in our assumption that Banque
·Nationale Suisse wishes" Ito continue to hold such securities, 'We 
wish/to suggest that1nstruct us ,to have such securities regis
tered in the name ot "sJhss 'Legation or" some other Swiss agency,' 

. """" ma1n~a1n1ng an ottice I 'tne' U:ii1ted states and to receive- tor. 001
"lection and credit to ~'c\coU:rit ot the Banque Nationale Suisse checks 

issued with' respect to ,securities, bearing the endorsement ot. . 
SUCh! legation Or ,ag . :, a~ ;,the ~ase may be•. A dra..tt of sugg,ested. 

f J 

I', 

I, 
, 

,I 
' 

000001945 ' 
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FEDERAL RESERVE BANK 

OF NEW YORK 

OATE February 27,.... 1942. 
Ii 1 

'SUaJECT:__________'--"__-·~o__M,*r. Knoke-" 11 ' i: t 

FROM ''I). tl'1i 'D '/1 
. 

" 
, 
I; .. l..,....,reme. r: I 

I: :"6
I 1 I 

il 
1 

:' : 

cabl~ wbich we might hand to Mr. Gautier tor this purpose is attached 
hereto. '::::' ;:' I, , 

I ',In case Mr. G~ut~e,r Iadvises you that tor some internal 
reason the certiticates:must be registered in the name at nCon
f'edetation Suisse", it *~eIIts' to m(! that we, can suggest that we be 
instructed to have the securities registered in the name of "Con
tedet,ationSuisse" in cf~e ior i the Swiss Legation. The only change 
necessary in the attached'draft of suggested cable would be in the 
quot;ed torm ot registrari0i:\' i ~ ,,' ' " , ' 

, I Since, pursua;nt ~o our letter of' terms and conditions, 
',Banque Nationale Suissef~g'r~es to indemnity ,us against any loss result
ing from the collection·:ot rit(!ms, which we accept for collection and 
credtt, to its account, ~t~~ ~e receipt of' such a cable, we could 
accept such checks and place our guarantee of prior endorsements 
ther~on, and, it, necess~ry~ iW~ c,ould specifically guarantee to 
absence ot the payee's endorsement. 

, I' ' " "Ii';;' 
(2) Past due interest. ~1videhd and principal paYments. 

I, 'In i ts ietter!i"da~edi hrch 12 1941~ Ban~ue' Nationale' Suisse 
reques:ted us to have ~~, mortgage certiticates registered in the 
name/ot "Confederation l~U1~se:" in order "to enable:you to credit the 
interest on these certilicatesdirectly to usnJ and in its letter 

~, "date,a. .lune 9, 1941, &~que; .ationale Suisse advised us that .. as 
.. , rega~ds interest checks: on: sUch certiticates, "it would be' agreeable 

to us it you could recEi:~ve: them tor collection andcredit us tor the 
procleeds It. ' ", I', 1 ' " , II :, , 

, I
I 

' 
, It appears t~om ~: memorandum dated 'Wovember 13,1941, that 

it we presented the mortgage 'certific.ate' which has been called, we ' 
wouJld probably receive i!a: c;neck to the order,ot CharlEtS Frederick &: 

, Co. ,I which they would endors~, to us without "recolirse. As ,to the 
interest Checks payabl~ ,: to: Charles Frederick & Co... however, Irving 
Tru~t Company states t$t;th~y would require a letterot indemnity,
betore mak~g payment the~le~f' to us. As to the check payable to, 
Mr. ,I~sler (or Islin) Ii'1.~.g: 4rust CompanY'sqvises that they do not 
know Mr. Isler. :: . : ".' "I 11', i" . 

";, 'It does not 4pp~a~ :that Banque Nationale Suisse has given 
, us anY' instructions co:t;lce~ the registration of, o,r dividend checks 

with respect to', the v4rio:us Icertificates ot'stock,held by us, nor 
',have we heard trom any/jot ;:~el' registered o~ers thereot. 
'II ;I 

I, i 
il: " " ,; '~ , 

~I' " !, I! , 
It ' , , 000001946 

ill.
'I' ' 
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Ii: i· FEDERAL RE:SERVE SANK 
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/ , :1 [ OF NEW YORK 
/' . . . II, ,':,:' I 

,/OFFICE ~oRRE5PCNDEN1E:I' ~.'\ .' 

rt~1,t (0':
r.·'{,~", To 

II . 
1 

DATE , Febl"uar;y 2711942.
,Knoke' I[ ". I I \.

.Jr. 1 : I SUBJECT:__~------~----

FROM~~~~-~~~~~----~--~' • 
:: I 

'1,." 'I'e j -7-, 
Accordingly,i!it!Mr~ Gautier has no objection, I'sugges't
'. li~, . [, I, " wei· ""~ ;, 
. ' 'Ii,' i, ,', ' . 

(1). Present '1;0 ~lle ILawyers Mortgage Corporation
,for collection ofii pr~cipal and i:Q,terest' the mortgage 

. certificate WbiCh'i\wa~: :C~lledlast October. ' , 

, (2) If we ar~ pa:1~ Itherefor by check to the order . 
, of Charles Frederj.ck ;&! Co.,' request Irving TrUst Company 
to have such check endorsed to our order." , 

, ' '1/,.' Iii ' 
, ,(,3) Thenwri~~ I'ryj;ng Trust ·Comp8ll7 ,referring to 

the transfer to us ,:'ot( the various mortgage certificates" 
stating 'that we s~111:hold lillsuch certificates" and 
requesting that they endorse to us any Checks which they
may' have received !;on ~cdoU:nt of such certificates. . 

rl"I' " .
(4) Then check e~c~ mortgage certificate with the 

trustee thereOf'a~ito: ~t~~present status. 
, " [I' • ' 

'(;) Ask the.b~s from whom'we received the various 
certificates of' st;pck!'1?'l$t disposition. they have, made 
ot any dividendsJ Itake ·whatever steps may be poss1ble to 
have any past d1vi~en~s pa1dto US} and, request that "all 
tuture Checks recelved lby ~he'nom1nees be endorsed to. our 
.ord~r. ill" \ \ . 

.: ....' I, I:· I.... 'I' .. 
: !, I 

~! ' 
II.: . 
ii 
j;, .1 . 

Enc. II. i~ i 
REB : 

...... . ,~",. 
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S'rl~' EldEN7 Of SECURIrr !b.:t>' HEDDI IN CUSTODY BY THE FEDERAL fiEbEHVE BANK 
Or' ~E\/YORK l?OR THE~AC¢ouiT O}i' BANQ.UE 'NATIONALE ,SUISSE, BERNE, 

orrrZERLAND, AS AT Tij.!~.LCLQSE: OF BUSINESS' FEBRUARY 21:., 1242. ' 
I 	 r II I'

II' 'I" , 

" U 11 'c:: ! .:;.",'CUR'IT'I'Ti'C• ... ... uCt '0 I!..q 

.1" PAR AMOUNT 

5;000

I.' 
5,000 

I
10,1,000 

1 ' ' 

, 1 

$20,000
I' ,_ 


I" 
, , 

1,000 

I ,
1,000 

1,000 

I' " 
1,000 

I 
5,000
I 

.. ~ 

1'",. 

2~OOO 

12~OOO 

I 
10,000 

, ]',0'00

" , ,:,' 'I' ' 
i 	 ". ; 

5,000 	 Th~ Goiy~~nm~nt of, the popl~nion of Canada 30 year 4~ 
G.!?,.' di&Fe:d Oct.y'l, 19.30, d.ue Oct. 1, 1960. 

, I',
1.3,000' 	 I(i~gda:m; ~f Norway 29 yea:r 4 1/M~ S. F. Ext. Loan 3d. 

.. u.a~ed l:Ap~il 1,1936, due,Anril '1, 1965. ' 
Ii' I' , 
!: 
JI ' 

'i 'I,!'I'" ,1

000001948,'IIfill 
1Ai ,---.--'-- ---- ,----. ~.--~-.-----:;..." :,', 	 , 
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I, P.A!R Al:1OUNT 

1ft 2,000' 

]0,000 

1,000 

5,000 

'7,000 ' 

5,000 * 

234.11 ** 

2,287.44 * 

,-
.15;000 * 
I 
, 5,000 * 

, 5,000 * 

'5,0~0 * 
'''',.", "", 

$28,400 
, (~v'u \. fcs. t42~ ')00) 
.,' ., ", 

,$1,600 
lor 8,000),. 'fe? • 

J ; 

I , 

i : ir " 

j: J r DESCRIPTION, 
, , 


, II 

il 

, CalgarYrj Po~:er: Co. Ltd., 5% Is;t Mtge G.B. dz.ted 
April ~,193a, due April 1, 1960. 

II " I ' 
Union Bc::ci.f1c R~R. Co. 35 year 3 1/2~ Deb. Bonds 

daten N~a,Y:il~ 11936, due May 1,1971. 


" 

Chi~ag{ &, !No~t~ West~rri Ry., ,Co., 20 year 4 3/4% 

conv~fq.B.f 8~r1es A aated November 1, 1929, Que 

November ]~ 1949. 


'Il :' I
J, I,; I' ' 

Argent~~e :Republic 4 1/2% S .'F. Ext. Conv. Loan Bd. 

dated November 15, 1936, due-November 15,1971. 


, I: 'I', I, ' 
It;"'·,','P&cific Gas &: Elec. Company 4% 1st and, Ref.: Htge Bd. 

, 13eriesi!G.fda-yed Dec. 1, 1934" due Dec. 1, 1964. 
)/ j , i ' " 	 ' 

New Yot,lt ~-51 Corporation 10 year 4~1, IncorneDeb. 

,dated November 1, 1935, due November 1, 1945. 


Ii, " I' 	 , ' 
, ii 1 j I ' , ", , ",' , 

Receiver's Certificate of Delivery of Coupon Bond 
JOINT STOCK l-'ARM LOAN ~ bonds and Proof of Clai;::] 
against, tile! Chicago Joint 'Stock Land Banl;: of,Chicago, 
Ill., '4 374%! aB.ted May 1, 1923,' Ctf. marked Part ?aic~ 

,Presenlt b$.lance $234.21 ;.. 10/5/41. ' II ," 	 ' 
-, 'I' - i ' 	 ,

Reg. Bondi Lawyers M.ortgage Comnany Guar. 1st Htge
" , I 	 -

Ctf. -1/ sepuredby mortgage ~over1ng premises sis of 
Arden 18treet! and 125' easterly from Sher1.1z.n Avenue 
Manha~tan!. ,,5! 1/2% dated November 27, 19.31, ctf. marked 

,Part 	!1:aidl;- :Present balance,,$2,287.4..4, - 10/3/40. 
!I If, I, ' 	 . 

New Yd:rk 'IIi t'le and Mortgage Company 5 1/2%' GUC.r. 1st 
mtge q:~f~: .Belries N-91 de.ted March 11, 1929, due Oct. 1 

11933.:1	I, '1 ,

;j :, I , 


Ney>, Yo,rk iT~ ~le and liortgage, Company 5 1/2% Guar. 1st 

mtge Otf.: Series N-54 dated April 23,1928, due 

October I,' 1936. ' ..

'I' I I I " 1 I' I . 


Nev! Yqrt~ IT,i~le a.nd Mortgage CompanY: 5 1/2;~ Guar. 1st 

mtge ¢tf. ~~ries N-58 dated April 23, 1928, due 

Oct .. :30, !'1.936. ' ' 


, I! 'I.". I 
,I i ! 

New Yq>rk :;Title and Mortgage' Co. 5 1/25'6 Gu£.r. 1st mtge 
ctf. terie's !No. N-59 de. ted April 23, 1928, due Nov. 2, ] 

, !. , . 

SWiSSJ'i,;cor:J.fe~eration 4% 20 year Conv. Loe.n of 1933, 

da ted,1 De~.' ~5" 193J, due De'cember,15 ,1953. ' 
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, Swissjl Co~fle~era:tion 4 1/2;(,Locm of 1927 dated Apr. 1~ 
1927,', due ,:April 15, 1942. 
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