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PAR AMOUNT 

r-J<6 -/1/'1 , , 
I*>~ ~' ,?IIVDe;e' s-' 

\ 
I,,' :'~... . 

-3­I' : 1 

1 
\ 

i I 

, .I DESCRIPTION 
I . 
lSW'i~s. Conte'deration 3 1/2% 1932 bonds 
1932 ,at Berne. 
1\, ." 
I .', . , 
~v.ri~s Confederc tion J.' 1/2% 1933 bonds 
dat~d April 1, 1933 at Berne. 
':\' .:" ,I I., 

/ I 

!(-"'rf1 •\. ',r' 
'.: 

, 

(8v: • 

(Sw. 

, ~ 1,000 
frc. 5,000) 

I 

" $'19,000 
frc. 95,000) 

'. $ 3,660 . 
f~c. '18,000) 

.$ 400 
fI1c. 2,000)' . 

I . 

, $158,521.65 

Also' the. following:described stock assigned ,in blank. 

, 

PI, R fJ,,'l0UNT SHARES 

~1,000: 100 
850 ; 85 
250 25 
700, 70 

1,000 ' 100' 
500 : 50 
300 : 30, 

1,000, 100 

1,030 ;, 103 


50 ' 
 5 
: c' I 

t~6;680, : .668 

9wiss; Federal Railways 4% Loan of 1931 de.ted 
l,pr~~" 15, 1.931, due April 15,' 1951., ' 

g\·;isls.::Federa1 Rai1\vays" 4% Loan of 1931 deted 
Ndv~hlber 20, 1931, due April 15, 1951. 
I , 

i, 	
, " 

, 
, 

, 

, -. "


! "I'" '." ' 


"\ ( '.: ' 

Nomina1 Value ~10 uer share. 

\:,' I; , D~SC~IPT~ON 
, 	 ' I ,,', . 
Glen Alden Coal Co. 
'Stc!rncia'rd Oil Co. of Ihdiana. 
/Rea:ding: Comp'any. . 

II 	 ',- •
COIl,n Products, Re'f~nine Co. 
'Th~lche~ape~k & Ohio' RViY. Co. 
Un:Uen" Pacif~c R. R. Co. 
'Gor;n Products Refiriing Co. 
Cen~ral'Foods Corp. 
"Stahde.rd Oil Co. of N. 
Conisbliuat€d Edison Co ~ 

GrC'.nd TotEl 'I 	 '[' ,',' 

" ;\, 
, :

I ' I' ,.t 

*, 	 Securities registe~ed 'itt the nr:,me 
',assigned in blc..nk. : , I 

! ' 
~~f,Securi ties registe~ed 1.1"1 the nc:mf.! 

in blcnlr. I I,', '" 

,".... ; 	 . ,J 
I' : 

;1 

,,~~ 
,; ; ,.,:. 	 I!:': r~ , ,, 

. "~ ~ ~ . . ; , I I 
~ 	 \ ; 

" 

v 
I , 

, I 
/ 'f 

!" " 

I , 

I, , 
:; jI

l' 
\ 

'i: 
I 

J. 


dated April 1, 

Serie s III 

HBGISTERED IN 
THE NJJ,m OF 

,ChC:,.r1es Frederic & Co. 
do 
do 
do 

Schmid t, & Co. 
do 
do 
do 
do _ 

of N. y ~ Inq~ Shaw & CR- N. Y. 

of Chf,.'rles Freder1~ & Co. and 

of Max A. Isler and assigned 
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sWIss BJNX CORPORATION, INlW YOlllt AGJNeY 
" -

l'.rederlok W. Llohten. ')A.gent. 
. hame.ao 'L. saroll (, , 

an 630 1 April . 0 1911-0 

HlW YORlt crn, N.Y. 
15 NaDsau Street 
Same as 120 Broadwa, 
(Bquit.ble Bldg) 

Tbe h ..dquarters thl. Rew York Agenoy whioh was Dpened on 
October 16, 19'9 are ted at Baale, ~ltz.rland. ' 

The 8_1Is Bank C tloD wae ohartered under Sui•• Laws 1n 
1812. alld is engale' lpally 1D oo~rolal banking aDd aa it 
Daom.ber 31, 19'9lbad lautboriaed and tully pald,ln oapita1 ot 
160,000,000 SWl.s 

F'rano.' It le reputed to be ODe ot the largest 
............"g"1•• joiDt atook banlaJ It ~peratea elghteen ottioes" throughout

Swltzerland"and two In ~ England. . 
hederiok Wl11iam ht~8te1ger _s pretloUBly a 4eput·y man­

ager ot the London attic of the 8wlss Bank Corporation and Fran­
oesoo L. Sarol1 wae also ·1ated wlth It. J'J,"Ucl. HenrT Gunther 
blt~erto ProouratloD of the London offloe. 1s a sub-agont. 
I. r. Peltzer and B. Xu .re Proouratlon Agents ot the New York 
ottloe. 

: On Septe.ber 19. . the Swilla Custodian Corporatlon was obar­
, tared UDder-Waw vi1;h: aD a"t;hor1se4oipltal Dr '100,000. 

OD Aprll 12, 1~0 k W.,Llchtenstelger was glven as President 
o't that oompany and I SOD L. Sarlol, Ohairman ot the Board. 
Gunther 18 Tre.sureraD4 tzer ls SeoretarT. OD-Aprl112, 1940 
B. 7. Pa1tzer stated that the oorporation was organlzed to function 
8S Custodlan tor the 0 I . ' Marloan Seouritlee and will act 
In the purohase and .,1& Unlted States Seourities tor lta c11ents • 

..-.. He a44ed that the entlre tl10rlzed oapltal ot 1100 ~OOO has been 
(. pald In. );" ' 

'The follOWing 1 • .a.' I ot the prlnted balaDCB sheet ot the 
Swiss Bank Oorporatlon a. Deo..ber 31J 1939'· ' 

A~Em ~~DS 
Swl.. ~ft.Dca . SWlss J'rancs' 

Oash 226, 'Share Capltal 160;000.000 
'Bank and Banters 281, ,188 Beaerre. 32,000... 000 
Bill. reoelvable 261, ;&IW Sight deposit. 855,519;1+21 
Shart"Ad"fanoes . 1,128,093: Tiale deposita l'l-6,81b.9lh 
,Advanoes to 0uat_ers, - \1 ': ,:Flxed deposit. . .;;::,.. , 
eta. '91.909:9'1-7 ." (Obligatio.) 136,65'3.838 

. Go.,.ernman.t anG 11 -, I Acoeptanoes 9,810,051 
other seouritles' 150,522.;960 Prof1t 9.626. '318 
Syhdloates 8,851.152 
BaDk Premiae. and . il· ,
other property . 22 ,6ea,97'1- I 

........... tf II I 

It;, o.,......----r-...-- : 
. S. 708 1,350,564,620' S. I'c. 
/ i\ I , 

---------~w-~o-~----~·\ 

____....J. ___~__­ ..... 

, t 
(0ON'l'INUED) 
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.e_'NQUat.lllul.,_, SlI"-IJOtlo.. c.....tuct.. i .. mlCT CONFIDENCE. by DUNliBRAoSrRen I.Id ia"'-aoI..,..1hc...Iubi~tro/.....a..screditorIN.,,_,,nd lot no other ,;.:;;••~ 
WHEtHER NAME. BUSIH£$S AND mEET ADDRESS CORll£SPOND wt1H YOU. IHOUtRY 

. SWlS S BANK 0 OR11()R..l1':rON~ NEW TOR:&: AG:i!!I:CY NEW ·YC::£K CITY f N. Y 
(Page #2) 

OD 630 1 April l l5t~ 19q,o
Those oontaoted outside quarters rafer to the management 

ot thls .genay as 'lenced bankers and thoroughly familiar with 
banklng proo8.A~.. We. York Agenoy la operated under the BUp­
ervlalon ot tMt. Jltai. Banklng nepartment. . . 

Purohase•.are "4~' In·eonneotlon with otfloe upkeep 1n 8. satis­
faotory aDd prDmpt. 1I.~.rr. '<'.: 

. The 8ubj eat. 000 up1es .8pac'1oUB quarters on the. ground flDor of 
B torty-story oHicf 'b4~ldlJl8 in excellent repair and sltuate!~ "in 
the downtown tinancl.al"!'ldJ:stl·10t" 
Jt-11-40 (itO) !. . . U.~.

i . "-'. 
f .... l 

o 
!oJ 

; ~'.' 

...,.... ; t;~ 

il " 
y'\ 

I 
il·,'::;. 

(,.; 

i 
I I 
I 
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By1:LNA,RA 

To Mr. Rouse Date November 15, 1959 

From R. Tirana Subject The Swiss Bank: Corporation. 

C~p1es to 

i'his second 

Messrs. Knoke and Boe1se (Sanf'ord) 

written in complience with your request for en extensive 

,survey' of Sdss banking Iwill. be concerned wi.th a brief descr:tpt1on of the ~w:tss 
I ' 

~anldng system. and a ~is of the Swiss Bank· Corporation's assets. The 

stat~t of the polS1.1;i()n of the Corporation since, the end of 1929 translated iDto 
i 

Engll:sh will be found i the annex. The latter a1sa contains certain expJ.anatolY 

remarks concerning the and content of the various items shown in the bal­

ance sheet. The relill8l~ks': 'that :follow are of a general. character. They are based 
I 

pertlY' on m::r krwrdedge Swiss banld.ng cond:1ti~s and psrtlJ' on official sources. 
, . 

They.do not necessarilT , 
; . "'......c""" in each partiOl1lar esse . the activities and 

Position o~ th~ Swiss B I Corporation itsel.f'~ B.T inference they Dl8Y' serve to 

. throw some' light on the the ~sition ot which cannot be appreciated 
" .: 'Ii j 

in detaU ~ its~~~:u. 
, 

The COJlIlpo'S11t1Cat.\ ot the sw:t.ss banld.ng system. end the relative importance 

of the Swiss Bank COll"P<l.rSlticlD. in the By'stem. may be judged bJ' the following' anal.ytical 

table relating to the deposits and the balEIDoe sheet total. Qf all Swiss bank- ( 

l, 

ing :In'st1tUt1ons at the of 1958. . . . ~ "~ 

G;rgg.ps ' , Bal.ance-Sheet Total. 
Francs In per Francs In per 

(000,000'8) cent (ooo,OOO's) cent 

1. Cantonal Banks 7,182 45.68 8,146 44.52 
2~ Big Commercial Banks 3,591 22.84 4,487 24.52 
, or whic;h: 


(l.lM) ('1,55) C!a.451) (7,93) 

3,0 B8Dks 

a~ Mortgage banks 1,992 12;6'1 2.282 12.4'1 
b~ other banks 1.108 7.05 1,381 7.55 

4.. Rall'teiseD savings 404 2;57 428 2.34 
5. Savings banks 1,446 9 ..20 1,5'nS _8.60 

15,722 100.00 18,.297 100.00. 
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It will be 

, e per cent of the ,uttl'N!:am:~A ,deposits and total assets'of all banking institutions 

that the Swiss Bank': Oorporation accounts :for rougb1.y 

" .... 

, i 
public. The positl~ ot the Corporation :in the group 

" 

,or big eommerc~al banks is natural.l.y more si~icant; :1t accO\mts for roughJ.J' 

I
',one.-third ot the am!re:lZat~e deposits end of the, ·total assets ot 'the seven big 

'commercial bBDks. 
'\ 

The above db~jlon of 'the Swiss ~ By'etem into various groups should 
_... • I 

n~t be interpreted as .LU.~..........a.v,,~ a great degre~ o:f specialization in banking 'trans­
, 


actions.... In tact a CfUir&e&f!lr1ST.~LC· ot all credi~ msti'tutions in Switzerland 1s the 

'\ 


1;act that they per.torm of banking tr~sactiona irrespective of 'their
OU:-L....V 

"I. ~ 

legal 'constitution and relative specialization suggested by their names. One 
I , ' 

distinct feature or the RVII:IT,I:I,m is the large ..rol~ played &...!o~e credit in the 
i' 

s;yst;em as a who1.e, r~~ardl~~ss of whether 'the bapks belong to one or more of the 

five pr1nci~ groUps. 
" 

They fin­

~ :tarn. scBle but gener~withO\1t
'1 • 

They usc conduct in-
"-

C 
1..0 

t­
o... 
I-

are mtied deposit;iena industrial banks.The big Swiss 

mce industry by means 

'taking direct control of' 

as tinanc:1a1 advisors on 

lOJ1g-~ c~s .QB. 

terprises, though 'th~7 often have r,presentat:1ves acting 

board of these undertak:f.ngs. 

veBtmen't bauking and 'DDllerwr:lLT.ft 

c.a.c.......JUi:J with industry are lese cl.ose than in certain " , 
" 
other f..a:t.trsl. European cxnD,:ttriE!S -they have, on 'th,e other h~d, established m§D.Y 

l ­
I: 

I: I: 

of' the ~ cO!Ranie~, as hold1:Dg compsn:1~e, provide a channel through " 
" tJ 

which the banks can 8XE!rc:L&e ~ influenoe i.nd~rial. concerns without becoming ~ t ..... 
II 
C 
o 
(J 
C 

tloat1njt, ;:Large loans' " they have tormed a special bank o 
1.1 

syndicate of the C,antanal bank:e in connection with 
" 

and s~J:I.(~e the War they have financed international 
Ii 

~~~ OIl...:.! ~~~~~ ! "~ and have establi~ed cl.os~ c~ections with lead- , 
.. '. -- , " 

.,. ing foreign benks; they however, only a f'ew'l'branches abroad. 
': 
,." 
'\ 
j. 
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too closely identified 

cartel. ddch operates with i 

aU investment issues. UWL-..I.Ilt.K 



--

••• 

, , 

Avill 

8'1.1Z. NARP. 

The big SWiss experienced a sensational. expansion during the l.ast 

war and early post-nr Their ascendancy was uniuterropted ~ _ab_o_ut ~, 

beginning of the ~-!:!~~::'-" ~ ~l'!)lro~ which ste.rt.ed in :Mq 1951; even. in this 

subsequent period they' certdn advantages due to the f'act that they were 
, , 

repositories f'or capitall:............o..'u from various comrtries. 

chBDge cantro1 in most 

banks had been in the 

t~e European crisis and. the imposition of' f'oreign ex­
. ' 


the Oentral and ~heastem ,European co\1l1tr1es~ where the 


of' placing 1mporlauf:, 81lIIlS, ~ structure..2!.t~ a:;;;;s;.;;s...et,;.,s;;.. 

besan !!L~coE~:!!!:~~'1· This situation was ag'ESYated by the S2!9 Nee....5!!!'­

renoy ~i lfhich in the devaluation of'their ourrencies in September 
I 

1936. The _ef'1;~ct 9f' tn''''AD ~se~ was to"depr1ve the banks ot their foreign funds 

short-term, ~~b~invested 2!! 1,2!!g, term, Another 

was the d£E:SS,i..o.!l ~at. the Swiss commercial. and indus­

trial structure eX):>ex".i.eltlcEKi with the attendant resal.t of' furtiher deterioration of' 

'I',::", 

thef'ollowing table 

the big banks were mvol.ved abroad is illustrated by 
, 

shows 80me of' their foreign investmeJIts at the end ot 1934. 

Foreign 
investments 

subject to Total Balance­
transf'er Foreign , sheet 

restr;latj,ons 19.veramerdi§ _tsJi,al 
(Francs ooO,ooo's) 

155 224 416B811que Oommerciale de 
'143 1.72 435 

qredit Suisse 
Banque Federals 

.200 .... 1~146 

. 100 102 S07 
Swiss Bank. Corporation 
Leu & 00. 

150 1~199 
~nion de Banques Suisses, 108 ' 190 558 

The above is, ns.turall.y incomplete exaept perhaps as regards 
I 

investments in eoantries' exchange restrictions. The statement does not take 
I 

in1,iO&OC01mt various short-term loans, which on ~oount of' restriotl~s, 

have had to be renewed time the,' f'ell due. Of' i#he' six banks iJ1 question it. 

will be Been that the Bank Corporation has fared relatively well. The Bame mq 

\ 
. 

I 
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be said with regard to this OO%'DOll"at:iOD if account is taken of tbe -faet tbat most 

of the other banks, in part~~'.J.&.tI~· B8I1que CommercUlede Bel.e 8I1d Lea &: Co., have 

had •to apJJl7 for IlOratorium sians embodied 111 article 25 of'rthe Federal. Bank­

1ng:Law of." November 8, 1954. Under this article the bauks obtain a moratorium re­

garding their llabll1ties 10 the past, f."or a certain specified period dur­
, 

ing, which it is hoped that will be able to realize on their f'rozen assets. The 

same judgment, with respect the Corporation as distinct :f'.rom the other banks, 

IIq, also be interred from tact. that the Corporation w8s cml,. a lI1Dor creditor 

at Mendelssohn &: Co., which pa;yments early -in August this year. The 

amounts lent to the banldng firm, natu~ agaiDl!Jt collAteral", was 

st~ed ~ the press to have to SW•.fl". 12.1 million and U.S. $211d.l.Uon. 

These 8IIIOlBlts, though large are relativel.1ins~lc8l1t when 

reJ.at.ad to the b8nk's tOtal fands. 
19!56 

It shoald be lIince/the position of the big bankll has shown 

a s~i.ght amelioration, the improvement in Swiss conditlona CODsequent on 

1936. -This improvement appeared, even berore the 

nA1''Ila118 the utmost that the big banks were -like17 to 

achieve in the future most of the expansion in depollits in Switzerland was 

. other credit institutions, in particular the C8I1tonal 

beaks. These latter ' are more or, leS8 public banks conducting all sorts 

at trBDsaction8 and haYe 811 advantage over the commercial banks 10 

ere guaranteed b;y the Ca,ntonal authorities. -The 

iang-l"Wl deterioration in relative position ot Swiss COJIUfterctal. benks 1s strik­

ingly brought out by the decline in their deposit llabllities represented ! 
to) 
o 

" CD 
U'Iby ~Obligatlone de Caisseft , may be taken to stand f'or the purel7 Swiss end of' o 
ID 

the: deposit transactions of big banks. (!bese bank ~ds are item 24 in the 
U'I 

. 'I
Swiss Bank Corporation' s bal~ce-;.sheet,.) ­

I ,. - ­
Two conB1derations Ineed to be bomein mind with respect to the erf'ects 

(: 

, 
of' .the outbresk ot the War o~ the position of Swiss banks, in particular the Swiss 

j 
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CULU.U.v.l.\.lUC> 

, industrial end commercial .I.+J:U:W'U.LI"~, 

CorPoration for 19M; a i:i.l.III ........ c:..a. 

Bank: Corporation. The reltrl;es to the investments of' these institutions in 

the' British and French ...rlll]rLr~.,.. These investments are likely to surter the same 

tate with respect to 't.r.!:mSJrer restrictions as the Swiss banking inveatments 

in Central mid Eastern EuI"OD.~. ,In addition to this' the paralyzing effect.a.or the 

War, on Swiss internal. are llkelZ to 8gE!!ate ~ situation f'urther. 

As en ~I.Uflr.;;r,SliJr.oIl of the extent to whioh the Corpora.tion is engaged in 

and also in foreign investments, I quote the 

£ollowiDg breakup of' the se~!IW:lltv portfolio contained in the report of'the 
; . 

brealru.p.by' groups of countries is not ,made avall-

It Should be noted however thBfi the items listed below I'!I 
o 

are: only a- 8m8u portion ot bank's act;ivitles in industrial. and f'oreign fields. ~ 
I< 

The,major part of these are represented b7 eur.rea:t account debto;r:s, ~ 

:'lAtter 
...."'...............'" 

items 7 and 8 in the of the Corporation 'IIh1ch is appended. The ab- ~' 

in thescVitems shOtJ,ld not be taken to mean the ' 

f' It ctiii more correctly be taken as repre­

senting the in8:b111ty 2! ___ instltut1;on ~liq,uidat~ ~umber 2Lundesirable ~ts• 
.,' r'" . . 

In this connection one shoul.d be warned a1so against taking the distribution of' 
;1' ' . 

profits (item 32 of the baJ.~ce-ohest) as a necessar:r indication of' a corporation' e 
jt, ,__ ,:1 " 

.. soUndness aria earn.r:ng capacitY'. Prom item 29 ot ~he balance-sheet Ii; will be
I ' ' 

gathered that the surplus h~ been nearly halved by comparison with. the depression 
, I' . 

years. Further, ~ view ofjthe Corporation being a conservative and long established 
, I 

in"gt.ltutlon.. ··!.t 1S' ,not ex4uded thBfi the Corporation has followed the same praatice
'. II'· ' 

as the big French deposit bSnks in accumulating large hidden reserves out of' whi.ch ~ 
, . :\ . -- . w 

it has been possible to meet certain l.oiSes md to continue pBJin~ fairlY' substantial. II) 

I.n- -II, . ' . 

o 

.... 
odiv:1dends~ The aboV'e remarks are not meant to cast S1lY snapicion 'so 1llllcb. as to .... 

, 11 " .' 

serve- as a W81'Ding in 1Dterpret:lng the various items in the Corporation's statement. 
'I . 

( 
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. . 
\..,.. ' '.• 

-8­
'0 
!I:IA.=000' 8) '0 
0 

I ttllc !!!!! ~ 
0< 

Sw1tzerllDd Fr. ) 0 
It "'1Great Britain ) Fr. B,149 

Other countries ) ;J" 
t:J 
trl

Trans22rtcODcerns , 
,- ~ 

, Sw1tzerland Fr. HiS ) 

" ~ Great Britain 1245 Fr. 951 C/J 
It; Other countries 540 ~ ~ 

Industrial til'lls 
....... II 
, -" .. .. 

i Sw1tzerl811d Fr. y- ~ 
Great BritrdD Fr.16,8'1S 0 " 

I "'1other countries " ~ 
~ 

Larlous share,!! ~ 

0< 

Switzerland Fr. ) 0 

Great Britain i 206 ) Fr. 2,418 Fr. 2'1,991 ~ 
I " I

other COUDtries 29" )" 
C/J
c:: 

B. I'd 
(-' S. , =s) 

~ 

.... 
C/J ....States and Cities 
~ 

Switzerland Fr. i 986 ) 

Great Britain ) Fr. 7,165 0 

w
: "., ......Other coantries IIi:· ) 1\:1 

, ......"" 
TransJ!grt ecmaems .... 

ID 
ID 

Switzerland Fr. 1S2 ) -..l 

! Great Britain ) Fr. 248 .." It .. 
.... 

Other countries U6 ) .. 
N 

Bps 

!Switzerland Fr. 286 ) I.oJ 

Great Brlta1D ) Fr.l,S61 a: 
0 

, " vOther countries ) C! " 
u " Industri81 finis-- -.....--­

Stdtl1erland 'Fr. : 212, ) 


, I . Great Britain ) Fr. 654
" ItOther countries 422 ) 

Va:rl.0,l,ll! b5Z!lQ1 
/':­

'."; ." Switzerland 'Fr. m 
ItGreAt Britain . - Fr. 122 Fr. 10.S5O 

other countries 45 Fr. SB.lnr " ! 
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In conclUSion,! it should be 'remarked that the tm.sat:1sf'acto:r.Y s:1tuation 

~f' the big Swiss banks, ,..:.c:ou........ JL.U!!> :from past errors or tmforeseeab1e events and 
, 

i
I 
War,.' n.!!fl nevg !!9.!!! 1:.2. ,!..hesd" These :institutions, and,from the oatbreak ot the 

, I 

in parl:;ical.ar, the I Bank Corporation, oonstitute too important an e1ement in 

the country's banking eeon.omic structure tor the Confederation to allow 8'IJ.Y 

Significant crisis to • In case at difficulties the Federal authorities 

WouJ.d oome to the Willu.&:IliW1Ce of' d:1stressed benks. Legal. prov:isions and macbi.ner:r 

for such 8.8s:1l!ft~ce exist. At least, the precede:nts of' 1931 and 1935, ,. 
When the COl1ted.erat:1on of":!"P.l:-M amp1e .assistance,. would 1ead one to expect suoh 

, action in the fUture. 

, I 

Rl':ak 

c . I 
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FEDERAL RESERVE BANK 
MISC,4A' : 

OF NEW YORKlillie. U.l-l00Jl..wa . I' 
, .' ". . I ,,:-.,:.. 

OFFICE 'C()RRESPO~~M~E ~"" , 
...'. ':',:; •... ' . I,~N.qtr i~RTrl:ENl 

DATE ....':1. 1959. 
_"~'':( . t • ',_ "I • 

TO":" .',BOoM ;' '-.-. Iv:)j SUBJECT: .....lall " ....n MId tm4... 

FROM '/1. Pal . DJt'S10i'~AL FILES Bent" . " 

... i ,",;\ ' :', 

, ;, . .'. ." III ••oordaaoe ;Wltll"J'oatt N,uea'tn:: ba,.. ,....... ,be .a1l1' 
.IbM'" .SJa ov ,..••••~I U4 haft ....rt;a ,~, lb.. t.now_ .•. 
~__a ."......1......, ".~J'" bAloa.4,1Il tMU coU, _WiD.. 
..1~ ..,1. . .' I ..' , " ""<.: 


taP'a: : It, ,t !HI . 

... 

i 

~'i!~!: 
: 

.1 

"lIlaa c-.. 
I :;;:'1'11...1
I : 

...... j
B.I.8. 

, I fltip."". I 

'a-U.S._ 

'OJ 

\ 
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Mlsc.aa FEDERALRESERYEBANK 
OF NEW YORKI 

OFFICE CORRESPONDE~:~!\J ~'-?' ~~;~ENT 
DATE December 3, ,1957 

.- ~!~ 1'j'J I, 
j ..To . Mr. N.' P. Davis A"'" . '. SUBJECT_______________ 

r'Vi~iLiI;L~l hLES 
FROM W. 8. , Rushmore 

j
i i 

I . 
I ' , •Recently I informed ~ou we had completed segregating certain types of 

. ~ 
gold bars held for account ofB,anque Nationale Suisse, Ordin~ Account, from 

II
fine gold bars which are good q.e1ivery in the London market. Figures for the 

-11 ' 
gold we have segregated are, as follOWS: 

Gross Ounces Fine Ounces Dollar Value 

749 ! 302,814.96 299,841. 235 $10,494,443.18 ' 

Bars 

Prussian 
-... au 

44,916.44 44,910.674 1,571,873.54Russian " 113 

429,397.48 389,695.424 13,639,339.72Coin 999.. ' 

Not goo4 

delivery in 


209,525.49 205,197.809 7,181,923.18London market 556 


2,417 
 986,654.37 939,645.142 $32,887,579.62 

It probably bara ot leea thaa 350 tine es.·* Co,1e~ from oric1na1a 
I 

! 

i 
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" PJD'IRAL RESERV~ BANK 
• , , ~P NEW YORK 

FROM bter P, W, 

':;', :4· 

: Ilil!!.1 

; ~ • • .' • >~ • • • 

Mr. JX\e .." I .,...O~.)all" w1\h Dr. SUpai .t..tbt .' , . 

..: i ' . " '. 

' 

: 

, treU1JZ7 j.r& •• Nfll' att.enooa.,' OV 4S.anI11•••\eNd. oil ., 1II1a. t,op1o.I. -' 

, 'I ' 

(1) purobue 1Q' tba ~ of' ,014 ban bea.riQc SW1et. bloo urJd.Dp aDd (2) 

'. I;" " :,'


~~1CD of t.raSp _.Wal. ba.zaa;,~" 1Do~ der1ft4 ~. in,.....t. Sa ~., 8. 
: 4: .~ 


00ni:ueDt. 8ICVt.t.1... ',C: r . .l1 I
• 

; , .... ~ll 0 :;-7 
! . GIl.. 4I".t. 'lIb~Ot., ... BvrS8l. MIlt,iODlCl be bad .igDJd. • lat.t,er 
! ,i ' 

.wr~... ~ .. iJad10atiZll r1T8!!!!1!~J1)Ue"'Pu,-~.£_,=.. 
M14: UDder earurk bJ • p"iOr toJaurr 1, 19S6. .. '1IiPIW f,bat, .. 'k7 ' ­

: I . 

......,oft .., .ttar1Da. of 'r1ilA JI1Il\ bar. 1Ih1ob 0111' hl"reaP-teat. 111gb, be 

M14a1 abroIIII. Iben. MDUODetl \bat' BW of cauack ba4 SCM of the.. ban 
, , I' • 

Sa 1\1 on nul" 1Ib1ob 1t, ... aaiOQl t.o d1apoae ot, 111'. B\ars'" .a1d. he _ 
, ! 

I 

DO J'OU. -tv' ...oaU aot, tell ... of CaDad.a \0 Mlt tb_ aDd baTe thea 0 __ 

• I . , .,...w 1At.o 0Ma41.1.D1iat,~. It. _ .. \be !J'ea.I\1I7tg ool101u1a that l' woal4 j -, 
I ' ' 

, be poUtioA ] 1J iapoI.ible tt, do ~ reaa:rcSiD& ~. Pru81an bar. ... bave 

.... Ml'MI'k. ' I 

! 
j 

............ * ..... . 

, 

.. CO~lete mel80randum OD tiles TAXATION. _~~.......l...:t <h..u~ 


1 ' 
) 
, 
I 
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MISC. 140 B 
!(III'C. 1.0 ••1-10..-7•••,

/'- , I' 

I 
OlDER SECRETARY OF THE TREASURYI; : 

WASHINGTON 

May 10, 1957 

Dear Mr. Exterc 

, Mr. Sanford and Mr. Davis have reoently called our atten­
tion to the~estion,Which you raised originally in your letter 
of August 6 1956, o~ncerning gold bars bearing the markings
of the Pruss n Mint l. ' , ' I' . 

Atter consider1~g carefully the information which you 
supplied regarding t~ismatter, ve wo~l~~tJobjec~ io ;~seiv~ 
in such Prussian. nt bars. hav,e b~...... n ~~~dy of 
~ a ,s n , _. ng 0 Fr, as":1tappears unlikely

tha suc' ars ave ..'eenin the hands' of unfriendly nations. 
However, ve do not believe that it would be appropriate for 
this Government to accept any Prussian mint bars which have 
been sent to you since that date.

I. ' 
,! 

I 

Ve do not propo~e that any announoement be made on this 
matter, but to avoid,misunderstanding, ve believe that if 
Prussian mint bars are received hereunder:trom any toreign
1Il0netary authority, ~hat .authority should. be advised of our 

. position with regardl to shipments or Prussian mint bars 

subsequent to Januar~ 1, 1956. 


I, Sincerely yours,
/: 

I /I/V. Randolph Burgess 

w. Randolph Burgess
Under Secretary 

Mr. J OM Exter 
.:: .j Vice President .: 


lederal Reserve Blink 

! ot New York ; 

~ew York 45, New YOi~ 


. I 
I ,, I 
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DAT~.__~M~aLl~8~,_:19~5,7~._
Dl~.v~UI~;~L f,LESSUBJECT_______________________________. File~ i·T, 


FROM___N~0~rm~a=n~p~.~D~a~v1~8~______~I_,_ 

I 

I 

, 


, Mr. Elting Arh~ld calle d to advise· tha t Assis tan t 
. . I I . 
Secr~tary of the TreaSury Kendall had signed 'the license with 

respect to the $30 mill~on gold loan from the First National 

City:Bank to the Instituto Espanol de Moneda Exbranjera, but 
: i 

that: he mnted to make it understood that in case the gold
iI',

collateral is offered to the Treasury for purposes of satis-
I: . 


. I 


fying the loan, the Russian and Prussian bars will not be 

offered unless the othe~ gold collateral 1s not sufficient. 
I I . ,

I told Mr. Arnold that I thought we would not object 
I. .I: 

to such an underst anding insofar as the Russian bars are con­
! 

cerned, and also tha t I :did feel that this uriderstanding would, 

I' 


not ~e applicable to the Prussian bars in case the Treasury 
; . I . . 

should lift the ban on rreceiving either on purchase or for
I: 

conversion Prussian bar~ that have been in our vaults since 
!. , 

prior to January 1, 195~. 

NPD/a~m 

I 
I 

'I 

I 

1 
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-DtCih'SS!f~O -l.·· r,f6 -/1/1'u."b IlSl~ '.' 
Auitlof.t'l'~Oth.~· 	 MAr ~.3i;·· ~X ~~, BI//I£ej!.· I:Ff' ' 

By.1:1... N.~,~~ Date~ : . 
.~.-...~·""l-...........-~_u.~ 

I' 

.e. '''OA.I-leM.a.ae 

NEW YORK 4!5. NEW YORK 

.. , 

; 

1 

MEMORANDUM FOR THEIF~LES 
I, 

Mr. Kendall i~formed me that he'was about to sign the 
I proposed license covering a pledge of gold to secure a loan 
! from the First Nat~iona1 City Bank to the Spanish authorities, 
, but he wished to b$ sure that the Federal Reserve Bank of New 
i York understood th:at the Russian andfrusg'lp ~,rs .!.p'.vo1ved 
, would not be foreclosed on unless thi'y were ac uaily needed 
i for payment of thel debt. ~. 

. ! 	 . 
1 	 . 

Accordingly, :I telephoned Mr. Norman Davis in the Federal 
Reserve Bank and advised him of this position. After some 
discussion, in whiich t repeated the posi tioD ..wou1d not pre- . 
clude the use of the bars if the unpaid debt, including 
interest, exceededl

: the amount of the other bars, Mr. Davis 
indicated that the: Fe.dera1 Reserve Bank would proceed as we 
proposed. I strorig1y advised Mr. Davis against taking this 
matter up with the i First National City Bank on the grounds 
that it was unnacelssary to do so since, first. the position 
in no way compromi!sed the securIty of the Bank and, secondly, 
the withholding otjthe bars. if the security was otherwise 

i adequate,' could be, accomplIshed by the Federal Reserve Bank as 
, the physical custo,dian of the pledged gOld. 

I then repor~~d the conversation to Mr. Kendall. 
, 

I, 
(Initialed) E.A. 

Elting Arnold 

I: 
cc: 	 Messrs. Willi1s 


Bitte'rmann 

SmItW


'. 	 Davis' (FRB, NY) 
L, · 

,. 

I 
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.~. Aa4r•• I. O~.r~" 
, ••1'1'h.'\ a.or.tar, ot 

NEW YORK 4S. NEW YORK 

V&.~l.ltO. 25, D. c. 
i 

, ;. 

1 

, Oa ., ~"'Ilt "rip to 1111'0,., I "o.i~•• i.tona.t.l0. "hl.~ 
• 

...rkl,.... 

1d lat.r••t. 70., b•••••• It. .t.roa.lt ••pport.. t.b••••e1••10at.hat.
&I,',asl. Kla,$. ~ar. '''01114, ao'. ~. e••a14.r" a., haTl., 'oTl.t '01•• 

;: ' 

i VII.. I va. 1. ir~a.akturt. G'~.1l7. I'" poke vi t.1l Dr. Ot.ar 
-......l'IiIln'.~ about the .tat•• ot til. 'rll••1aa alat.. At., 1"'1•••\,110 

o••~t..d ,014 aa. 0018a,. exp.rt.1 i. tb. laat d••tocher La••dor, 
.-~ 

.a :vho. va. 0•• VAO•• Ihobb, 1. aaale••tl•• a•• vh. va. la tou.' 
vltb ~.llov ...lloatlet. 11a last O.na••,_ . lb••o•••••u. or .sp.rt 
opla a va. that 01.0. 1945 t.ae 'r•••l.8 alat baa ••1, alat.d .1aor 
••1. $ tor alr...lat.loa.ltbor. va. ooapl.,. acr••••nt. t."a t. tber. bad.De. ~o .~ld.aa. ot t.h. Ml.t. .1th.r prod'••la, or 1.,.1., ,01el bar. 

D•• :1945. 81.11ar '1'1••• v.r••spr••••• te •• b, ottlalal. ot otrll.r 
lurope•• o.at.ral H.t., ~.olu411a. th. laat .t la,laDd aad the la.k 
to I.tor••tl0••1 S"t.l~~,••t.'G ' , ' 


I 


, 	 10. aa, 1'....111 tr~D tb. tl1 •••••10•• o. tbl••ubJ'" 1. 
t.h. eprl.,that. th.r•••~. 2,5,6 'rll••1.a .1Blt,ba~. th•• _4.~ .aJ'1l..~k 
her•• : Ia "reh. 20 ot th'.II' bar. V'I'. '014 M 'h. Ir.a.l1l'7 'itT tta. 
Att.or.'T 0.II.ra1 ot ,\11. '.It,•••t.at•• te11ovia, tala •••tlDI ot ,It• 

par 
• 

(.l 

••••t.' 1. thl. Baat ot th~ Baaqu. latloDa1. 4. 1o••aDl.. It. ••••• 
0.lar17 ,er\l•••t that 'or t.Il. r.aalala. 2,516 P.....l.a alat. bar. 

.1' !.&raart 1. 0.1' ia.l~o, 1,544 haT. b••• th.~••1a•• 1944 er 
8r11er. Aa a441tl0.al ,69 bar. haT' b.e. 1. o.r Ta.1t•••17 .1••• 
••••1>,.1' 1955, b,lI\ 1f. ha~~ ben lat.ra.4 t.hat. the, v.re puroha••' "7 

\(") \ h. Ba,ak ot Coa4a tro. the Baak ot la,laae! 1. Ja.r.Jl~_194~ ttaat .'O.h\ .1'. v.r. pr.Tl0••1, ...1•.1'.114.....raark la "b. la.k .r-C-••a4a·. '1'••1 t. 
I tor/t.h. laak .t 1.,1••4 a.4 •••tl•••• to b. h.1. t.h.r. Wlt.l1 t..he7 v.I'. 

......... ,hlpp.:cI to .e. ot the ,...pl.der. 1)9 bar. ha~.b••• laour ...It. 
'" ,.la•• ?-'47 a.4 a turt.ber 289" ao'" h.ld tor tb. lallk ot la,lall', hay. 

b••••1tber 1. our yault.lorth••au1ta or t..h. Baak ot eaa.Ga .1DO. at
.,h:·· 	 1ea.t. 1947. 'lnal17, 1491'bar. ba .... be•••armark.d her. tor ••le1aa 

a.eouat .1ac. 1948, , bar., .OV beld tor B.akM.l11 IraD, v.r. re­
••1y.d~ b1 U. 11l 19S2 b.t. had b ••• pr.~lou.1, bold .ad.r .armark 1. 
th. Balik ot Cbad.. -••au1 ta for aa .Dd.taral.eel ·p.riod .t tla., .a4 2, 
'bar.,bav.b••a h.14 la 1,&la-, aceo.at .1ae. 1950. 

: 	 I' ' 

1< 

I 

I' 
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i I: 
; . w. ]aa.... oar.f,,111 .....1... "T ltar. b.l. tor til. laak 


~t C••••a aael til. I.t.~:at,10.al K•••\&17 rud aa' fo..4 'Ila' &11 

ot ,~••• bar. bore 8ark+_,.111410&tll1, 78ar. of pr04uo\10. h, thl 

'ru.~la••1at 1a t.h. ear17 19,0'.. .ll.o, 1UL1l7 ot \h. 1MI" •••:1­
..la04 bore .ta.p. aa. ~..lt.~e of tb. la.k ot 1.,l&a4 aad a ••al 

.t..,o ot .ttlelal 'r.nob a....'.r. vbloh, 1. our op1aloa, clearl, 

la418at. tbat .uoll. b ..rel,ha. H •• la the '0•••••101l ot ",.atral b ..a}, .. 

ot t:r1e.4l, eoutrla••"1l7 ,ear, prior to 1945 aDd. eoul. Dot ha .... 

b••~ proelu••' or l ••u••l b7 the 'rll••la_ Ml_t alDO. 1945. 


, I' 
'fhl••ll_a",;, ooverlal tb. 'ru.alaa aUat b .. r. u4.r .ar­

.ark vlth u., .hov. ol.~r17 tbat '7 t .. rthe cr.at.r , .. rt ot \he•• 
coal. not po ••1bll; h ...... be.a ot 'o...l.t bloc orl,la and that tb. 

l.lbl11t, of .uola orl',la tor til. r ....l •••r i. Ixo••41.,17 r ••• t •• 
I I 
, Pru••l&a 1I1a't bar. haT', ot 00111"., b.....oo.ptabl. to 

AI'. 

the i!r.altlrJ la ".O.Dt i,.arll. J.tV.I. 1950 aad 195', tor .x..mp1e, 
'Ilueh bare ".1'. lao1;1I4•• I. the 1014 ,lIroba••4 '1 the tre.lur7 

_d '250 ..ddltloa.l bar, w.r. aae.pt•• at th.4....1 Ottl•• • 1tber i. 
I I

excbaD,. tor, or aODy.ral0.1nto, 4....' Ottic. b .. rl. !be l.,t 

t 
, 
i 
, 

urch••• ot 'rul.l•• K~.t bar.1 bl the !r.a.~r, iavol....4, ot oour•• , 
.,pr.ylov.l, Dot•• 2~ ~ar. tbat V'I'. 1014 b, tbe .lttorn., G.~.ral. 
ior to tkat t~••••otloa. the la.t puroba•• va. ot 10 bar. Includ.d 
~h. April 1955 .&l'l-t 118 b .. rl b, 4aaiaiatralloa. 8p.ci ..l., 

tl.aD Citl, vhlle the la., co.....r.lo. 1••01..... S 'rv••laa Mlat 
ra la a total .t 1,O~2 ba". tb.t yer. ooa...ort.4 la.t D.o••b.r tor 

b.aoeouat ot tbe laat tor I_t.r•• t10aal 8.ttl••••t •• 
I I. .-- .. ' 
i Tbu. a .... llabl•••i ••••• 1041...t •• tbat. the 'ru••l'. Miat 

... 1 Dot ,1'04"0.4 or i •••od ,old b&r••1D~. 1945."' v. b.li ..... th.re 
• ad.quat. 1.tora&tlo~ to ooaolud. thathar' It••rla, the .t••, of 

t.h., Pnl.l•• Mlat Eho.iet Dot be co.,ld.r•• to ha .... 80Tl.t bloc .arkiag.
aael: to '''pport. t.h. ret'4ra to the 'fr•••ur1', pr....l01l. pr..ct1•• ot 
ae.optl., such '-are tor p"roba.e or oOD....r.loD~ I hop. 70U vl11 tlD' 
thl,. D.W ••id••oo p.r,~ui"'(J. ~-'1~ ~'V\ -\0 CL<..e..* \~ y';c.-\-' 

; . I •••ur. 7~\lar••• a1lal" a. v. 'are ot 'the llatortullat.r;IC-.!'s:J 
do.bt.•••e1 al.,i...la" ,thatar•••••ti••• ral••4 11l the aiDd. of 
tor.l,. ao••t .. rT authorit.1•• about th.V.lt;e' Itat•• attitll'. tovard 
1014, ...e1. ladoed about': tohe tlltur' of the .ort or 101. exehaAC. 
etaael.reI t.llat ha. ,row~ up.l••• the Yar, ~h........r the iap.dl.e.t, 
th.;t v. put la tbe w&7, ot eo•••rtlD, ,olel 1.to dollar. do not •••• 
to 'th•• to b. 01'.1'17 !ja,titi.4. Such. doubt. aael al.siT1_1_ ar. 
diliturbill, to t.h. ooJt.~1c1eA.' r.po••d In \I. a, ..Il IDt..natloaal tl••n­
et.,.l .cent.r•••d, if allow•• t.o ,roy, ,Golll4 h .......rlo11. r,p.J:cu••loa8. 

/' SlDo.r.l, tour' t 

, , 

I 
 loh. Ist.r, 

'ioe 'r••14••t. 

kI1·JE.I'DaPPLlr. 
, 

I, 
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.i" ~ 
xter, 

I 
int g . d bar•• ' 

, 

i· 
our kpow edge ot. gold practice. abroad, 

I 

. , 	 " 
I 

. 
, 
' 	

1 

MIse .eOA.I-3tM.lo-SS 

! 	 FEDERAL\RESERVI! BANK 0 .. NEW'YORK 

, 	 NEW YORK 4!5. NEW YORK 

\ . 
\ 
\ 	 Janual-,. 12, 1956. 

'1'0. 	 M~. Elting AMlo1d, \. 
AI.i.tant General Co~n.e1. 
'1'~.8U17 Deputunt, i 
RoOil 2310, Main '1'reaaul"1 Bldg.,
Washington 2$, D. c. I 

I ,P. Davi. 	 Subject: 
\ 	 -----~--- _......" 

I' 
. \ . 	 , . 

'!hi••_orandull, \ "bloh 1. In response to ,.our request to 
t'\\..l.IV\llO, J).I ?q.[ ~S:-. 	

, 

sets 	forth certain baaic lnt01'llation ,'roegarding the Pruslian 
\ 

It i. based partly on our intel'lla1 data, partly on, 
\ 

and pal-t1,. on .,. recollection 
I 	 . 

1n arrangelllenta regard1ng Geraaan gold and 1 ts N.t1 tut10n by 

.
destroyed by us 

~........-JPlUpartite Commis.lon. \ Unfortunatel,., mo.t ot OUl' intormation re­
: 	 I 
" 	 .t--:--- \tbe poatwar negotiaitiona between tbe United States, the Uni ted 

Klngdom,: and France,. on thel,one hand, aDd. the neutral countries, on 
i , \. 	 . . 

. the other, regardlng the re~.tl tutlon of gold looted b,. Germany was con­, 

wbicb, as you know, were 
I. 

at tb8direction of the Treasur,y Deparbaent. 
. I. . 

I 1 . 


: Almost all bars that we have seen with ~erman markings beal-
I 	 I 

the stamp of the "Prau.siache Munze, Berlin". Up to 1945, the Pl'Usalan 
; 	 I, 

Mint tunc'tioned like our United States Asaay Oftice, i.e., it weigbed, 
I . I 	 . 

assayed, and reissued wi th its own a tamp gold bars that the Reichsbank 
: 	 \ . 

received fro1ll abroad or trom'I~01llestic IIllnes; goldou~t waa, however, 
t ' 	 , 

val",. slllal~, as. will be noted !below. . ~Ed~", \"n. ~ h ~ '~l.o 
I 	 I,We do not know whether tbe Pruasian Mint exist. toda,.. The 
i t 

tp11'b1 ~he Bank deutsche 1" ~aender ti tile gold questionnaire submitted 
ii 
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"" " ...•.....•.. _.... .... _ ..-, ·1"",---"",'"",,---·.. ,., . 

-~ThS~fitD -r
• ,I~ ... 

A'J'd10f.t/.~ao~L30 MAr Vii: 
'~'.----.- '---"-, -By.1:1... H.A,~ Date~ \ . 

,·~~l!!!!'!/l!'-""'"''''l:'''!'..---r_~ 

j: 
; 
I 

MISC. 140 B \: 12 Ir. Etling Arnold 1/12/S6 

',# the ,Barlk tor International Settlelllents in 19S0, 'did not ••ntion the 
, I 

exlstence l ot a mlnt In West GermanJ. The Prussian Mint was. I am told, 
: I ' I . 

located in what became In 1945 the Russian lone ot Berlin. It ls 
, I, 

theretore lqulte posslble that it II till exists 1n the Russian zone ot"" , 'I r 

Berlln or Isomewhere else in East Ge~anJ' thi. informatlon can presum~ 
i' I

ably be obtalned trom United !State. authorities In Berline 
I ' 

! I ,
jI do not see, howe"i~r,"'~at' purpose woul'd be served bJ its 
I ~ ~ . • 

continued ,.n.tence. Gold output in East GeSrman1 1s negligible. Betore 

war GaINany'S gold output!: amounted to 8,680 tine ounces; and even 
! ' f 

~_lng trat m.ost ot this gO~d was mined In what ie now East Germany,!! 

of tbe output would 9ard11 JustifJ the contlnued operatlon of a 

[t 
, 

Nor would there seem. 
I 

to be aDy reason why the Russlans wQuld wlsh 
I I 

onceal their own gold bars by a Prussian Mint stam.p. Russlan bars 
I, : 

as 10~ know, consldered j,goOd dellver,." In the London gold market 
: \. 

presumablr 
' 

also in those ot ParIs and otber Eu,~ope.n centers. 
i I
The .368 Pruaslan Mi~t bars recelved b1 us last month from the 
; I 

Canada all bear the If:&IIlP of th. Bank ot Erigland. The Bank ot 

da 1ntormed lie that It purchased these bars troll the Bank ot England 
i II 

19S1 and that prevlous11 tq.eJ bad been kept In the vaults of 1;be Bank 
, 

o Canada ~nder earmark for aC,count ot the Bank of, lEns land. , I: ' 
~oept tor the abov~ shipment trom Canada, the last previous
ii, , ' 

reoeipt b1 :us from. abroad ot irouas1an MInt bare were included In a, serIes 

ot shlpraen~s troll Spalnbetwe~rl AprIl 1950 and September 1951, contalnlng 
i : J: 
'. 1 I' ' 

TJ According to the UnIted lattions,Statlstlcal 1~~r book for 1954., West 
. 1el'Dlan1':s gold output In ~9.49 amounted to 1,445 tine ounces; presumab11,

,here tore, the bulk of Ge~n gold betore the war came froll East 
Gerraa~,. e j 11 

i 

, 000002257 
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almost 18 million dollars; these 
i .J 

were oonverted into Uni ted State. A••a, Ottice ba,r. prior to being 
, I,

transterred to tbe aooount at the Hational Cit, Bank ot Hew York to be 
. i. 'j," . 

. held a. collateral tor a loan to the Spani.h Institute ot Foreign Exchange. 

.i 
! 

At present weare 

!' 

IhCldiD8, under earaark tor account 0lt cer­
! I. Au. ~~, ~~~ \~. <t 61~'b 


tain tor~ign central banks, lover 2,500 ba:rs bearing the Itamp ot the 

I I . ! 

All PrussiaQ' Mint bar8 now in our vault•. have, we 
" 

!been minted prior t:C) 19""5 and have aince, been outaide the 

A liat showing the n_el ot the central banks tor whose 

bars &fie held,\ along wi th the intormation :regarding trom 
i

i I . 
WQl,... and ,when the, WIIN reeetved is appended. 

I! 

: PNlslan Mint bara!. aste preaumably alao held bJ toreign cen- . 

anJs, either iothelr 1~1I'Dvau1 ts or under earaark in London and 
i 

ibly :also els.where. Aal, you will remember, most ot the Ger-llAn gold 
I 

an-nad ov'er to the Trlparti te CODlU1iasion and later distributed by i' 
I I . . 

n the form at Prussian ~lnt bar.. 'lbe list ot .uch bars is, I 
I . !I

in 10urposaession•. 
: I' 
: You will also remember that during the war the Swiss National 
I I 

reoeived Prusaian bars trom the Reiohsbank and that Switzerland, 
• ! , I . . 

er thei 10-ca11ed Understanding reaohed in Ma, 1946 between the govern-
I I. 

ts ot the United States, the United Kingdom, and France, on the one 
iii .' 

hand, and: at the Swiss Contederation, on the other, placed:
I i 

I at the disposal ot the three Allied. Governments the 
: amount ot 2S0rOOO,ooo SWiS8 tranca paJable on demand 
: - in gold in New York. The Allied Governments declare 
,Ion their part !that, in accepting this amount, the, 

waive in their name and In the name ot their banks ot 
Islue all claima against the Governmsnt ot Switzerland 
and the Swissllational Bank in connection wi th gold 
acquired during the war trom Germany b1 Switzerland. 
All questions '[relative to such gold will thus be 
regulated.!! ' 

I 

~~~~~~~~------~~ . .!/ Articl. II, Paragraph 2 ot; the Underltanding. See Department ot 
Stat. 'An".t.,,,_ .T"", .. ':In. 101.1.. .... ".,., 

I I, 
000002258 
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I I, " 

••us rete~~ed to above, eq~lva1ent to S8.1 ai1110n do11a~8, was ~e-

, I I: '. 
1eal8d troll the SW1B8 lational Bank' 8 acoount wl th UI in JUDe 1947 and 

e.1'I8i.1'II:ed !to,. a.c011nt ot tllll I~"1pa,.tite Co....i ..ioD. 'l'hh g 01 d conale ted 

ot Un1te~IStatea Assa, Ottlc~ ~ars; the Swls1 Natlona1 Bank p~esumab11 
I , 

~etalned ~he Prulslan Mlnt ba~s ~ecelved t~m German,. 
I i 

;Accordlng11, the P~881an Mint bars distrlbuted b1 the T~lpar-

Co..!sllon have been gl~.n a "clean bl11 ot health"; and Blml1a~l, 


uch Pl'U81ian Mint ba,.s that I~e .... held bl a.i t.e,.land at the ti.. ot the 


946 Understandlng have 11kew,lse' ~ecelved .uch a "lc1ean bl1l ot health". 

I I!": 
In conc1uslon, theretore, we have no Int,o~atlon regardlng the 

I 
1 I 

10n and the status ot the, PruBslan MInt; nor do .8 have anr evIdence 
I i 

ou1~ Indlcate that, It ithe mint stl11existe, 1 t has produced a 
! j 

gold bar since Wo~ld Wa~ 'II. The PrulllanMlnt ba~8 now held In 
: I, 

vau1t~ were, we be11eve, jlasued betoN 1945 and have 11nce been held 

de the Russlan o~blt; aJ:d otherPl'u8s1an bars, ot whoae exlstence we 
: I· : 

wa~8ihave been glV,en a "[',Clean bll1 ot hea1th", under lnte~Datlona1 
I : 

ang8JDe~t8 to whlch the unlted StateB Goverruaent:, has been a partr. 


I In answer to your question ~egardlng the' va~lous types ot 

- 1 

bars Iheld in our vault81whlch JI.1ght be oonsld81'"8d a8 having Soviet 
~u..~.r! I 

C Dlark~ngsJ .e have ve~1 little Into~ation tOlupp1,. A number ot ~t-U rl v 
I I _ IJ S<;'I~. 

,Jagolwe held 80me gold ~o~ account ot the Bank ot Poland whIch bore"'"\0' (l.,\,,.J..I ; 
the atamp!ot the Polish MIDt~ Allot the•• batts were .hIpped b1 U8 to 

, 

Poland 80ia. lears ago. Except tO~be State Batln.~1, Moscow barB about 
~ I t 

I I'
which 10ula1read,. know, ,our ~ecords do Dot dlscl08:. at the present tl•• 

an,. gold ~a~B which might b.1 ~al d to bear Soviet bloc Dlarkings. 

1 


: 1 


I 
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1··---­

"PRUSSlAN MINT BARS 

NO~ OF BARS \" FROUCOUNTRY 
! ----- ­
I 

Austria • ISO ~ Poland 4/4/44 
I 

. I I ; 
I 
i 

Canada 32S Canada l2/l3/5S ' 
I 

I 43 !" l2/20/S5'
I:I )I'Congo-BeIge .. 82 Belgium 6/12/39 

I 

1. ' 
\ I • 

England 289 Canada 9/19/S2 
10/1/S2 

1i 

. II 
NetherlandsI • 100 Y 176-Netherlands 


I' 1017/38 

[. 12/6/38 


·6/19/39 
2/S/4o 

h-Italy 1/24/40
I ' . 
r 

23 Spain 5/8/r;J:JSpain 
I: S{l8/50 

., ' ..-----:--~-- ..,---- ­

REl!ARKS 

Earma.l-ked for Poland 4/4/44· trans­
ferred to B.I.S. No. ? a/c L/B/h9 
and to Austria 4/29!49. 

Earmarked for Canada l2/13/5S. 

Earmarked for Canada 1';/20/55_ 

Earmarked for Belgium a/c A 6/12139. 
TransfelTed to Belgium a/c No. 3 on 
3/28/47. TransfelTed to Banque du 
Congo' BeIge on 3/17/1,8 and to Banque 
Centrale du Congo BeIge et du Ruanda-
Urundi on 7/1/52. ' 

Received from Canada and earmarked 
for England in September and October 
1952•.. Originally Bank of England 
instructed canada to ship the bars 
to F .R.B. and on 10/16/47 we received 
them rrom Canada and earmarked them 
for England. The,y were then exported 
to Canada .in November and December 
1950 and returned to. us again in 
September and October 1952 for 
England's account. 

Zarmarked for Netherlands. 

Earmarked 1/24140 for B.I.S. and 
transferred 2/3140 to Netherlands. 

Earmarked 5/B/50, 5/18/50. '!he bars 
also bear Bank of England stamp. 

,000002260, . 
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B. N. S. 

I. M. F. 

Tripartite 

Belgium 

Iran 

, 

l~ 

706 

100 
2 V(' 
7" 

149 

f 

I' -2­

j: 


: FROI!

I: ,­

S;r.itzer1and 2/16/40 
t 

I:
Sweden 9/30/47

I, 

I
England , ,/29!h0

I, 
I 

I: .; 
Canada 11/29/5,
iI: 
I 
! 

~gland Various 
·~nd. ' 1939 & Lo 

SWitzerland ,.
l' ' 

Nbtherlands 1938-9
I &. 19Lo 
I 

'France Oct. 1907 
C~ada Nov. 1947 

,I 
Sieden 9/30/h7 

I 
I' 

I, 
I: 
i 

B~lg1um March 1908 
I 

cinada 3/17/52
I 
I' 

2",36 Total bars I ; 

Eermarked 2/16/40 for Rumania. 

Earmarked for Sweden 9/30/07 

Earmarked in B.I.S. AIC No. , 
on ,/29/00 and transferred to 
B.I.S. Sub. A/C No. 2 on 5/28/b8. 

,Earmarked for Canada 11/29/55 and 
transferred to B.I.5. 12/16/5,. 
'!he bar bears the stamp and number 
of Bank of England. 

Earmarked forB. N.5. Same dates. 

Earmarked for Netherlands and 
transferred to I.M.F. 2/28/07. 

Imported from France and Canada 
for direct earmark to I.M.F. 

F~rmarked for Sweden 9/30/07 
and transferred to Tripartite Co~ 
mission 0/29/". '!he bars bear 
the, stamp of King1 Myntct (Swedish 
Mint). ' 

Ea~ked for Belgium a/c A. 

Earmarked 3/17/,2 for Iran, Issue 
Department. 

I I are ' , In addition to the above records reveal that we have bars of De Gussa 

(Deutsche Gold und Sllber-Scheide~stalt veruals Roessler. Frankfurt am ).fain) and 

Norddeutsche Affinerie. (Both in West Germany.) 


Netherlands! 121 (De Gussa) I" , 

Netherlands-June 1939 Earmarked for Netherlands 

176 (De Gussa' I! ' 
I Spain-MaY' and June 1950 Earmarked for 5J;81n. 'the bars
I . ,I " also: bear the stamp of Bank of 
,I. England • 

". - I,'( ./ j' J 
... ~ i., (,...... ,_,' J .:, r'·,.,. .... , / ~ ( 1:~~'I .

"'" 
" ,,'. 1 

x~ ia./\ \,16. \. \"Z.' ob C:;. i'J'+'~~_f)(;-uJ 
-\-u Co....~ '1\d,~ \ ~),!:, - .,-v{, ' 

5\ rc.f·/ ("L~ t:w l. 1-0 \4~ 't' ~ (r<, \ '\ \..1;'1., ) 
, ~\ Q::>~ ~ k. '\\t1"~~ ..~ 

I 

3/ 1'/4b ­
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, 

"',,)UNTRY! NO. OF BARS FROll RniARKS . I I. ­
10 (Norddeutsche)l Erlgland 7/12/40 Earmarked for Norway."'.,nay 

B. N. S. 42 (Norddeutsche)1 Switzerland "/28/39 Earmarked for Banque Nationale 
Suisse.I 

J!!! Total bars 
. I 

I
II 

I. 
I PRUSSIAN BARS 
I 
I 

LAST SALE TO SECRETARY 

I ,. 

j 

I 

-FROM -BARS 

, 

'-GROSS FINE DOLLARS12!!! ­
4-20-55 Vatican (Ammin) 10 4,048.28 4,047.874 tl41,675.58 

TheSeibars were included in: 

178 bars 71,850.69 71,629.059 12,507,017.06 

j 
LAST C0NVERSION INTO ASSAY· BARS I' 

12-12-55 B. I. S. 5 I" 2,021.63 . 2,021.386 $ 7O,7hO.50 

1he.ejbars were included in' 

1082 j; 432,918.870 "31,269.084 
I 

• I 

iI J 
I . 

'!he 20 Prusaian Mint bars shown on the attached schedule as earmarkedNOTE:- tor Rumania were, toget~erw1th all other bars held for Rumania, 
~e8ted by the Attorney t;;enera1 on Much 13 and sold· to the Stabllization 
Fund on March 14, 1956.! 

I
I,

I' 

000002262 
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.:::~:'I:R~ESPON~ENCioRJIGN O,P,\RTMENi~hwoFt~i:.AN. 
I; c:: 24 1£53 .;, June 27, 190/

/ 	 DATE.,.. 

TO:'- 1Ir. il. P. ~ i: OIVJSIONAJ. 5lbES~'"_______............... 
FRO'.M~__~B~I.~s~.~R~O~tbI==8D~________~l:__~ ____'______~~______________________ 

; 	 , lJ:i.,. I\, • 1 ) :, I0 .... 

i :',' " 	 'K 
A abort while ago [,spoke to lOU regarding a letter dated June 13, 

I 	 ' 

1952 received b~ us frCIIA+bertOtten in connectien.~th a claim against . 

th.lo....... Relch.bank to~ t~ld :~. .';""tlscatod" ini1933. Since It appear.d 

, frca Hr~ Otten's letter th8.~ ih~Phase National Bank~ In York, 1d:io wu 
I ' I: ",', ' ':, 

involved in this transaetion, aentioned that its records were destroyed
I 	 ' 

and theretore would be unab!... to aid Vr. otten, I di~ not tblnktbat we 

woulld have anl inf'ormationl~~ help in the matter. 'I 	 ' 

I ' 	 , 
However, atter rev1ew±ng same of our old records ot 1933 covering . . I: , : .;' 


app1!ications and licenses aD. gold eJCported, [ found some information re-

I . \:: 	 : . 

garding the 9 gold bars which [ "elieve to be the buis of Mr. otten's 
I 	 I:' " I, 

claill. Frc:a our records, ihe liistorl.ot the 9 gold ,~ars is as tollows = 

1. 	 Prior to the bacutive Order ot AprU 20, 1933, 
the Chase J(atilenal Bank held the atoraaentioned 
9 gold bars f'~r account ot R.'. AmsterdiJmsche 
Groothandel, Amsterdam. i'I " 	 ' 

2. 	 On June 27, 1~i3, the Chase Rational Bmi)c presented 
8ft applicati~:UDder the aforementioned,Executive . 
Order reque8t~g permission to "retain" :tbe 
atorementionedigold. The license tor suCh 
application "'s. denied. 	 ..; . 

1 	 ...!. 

3. 	 Ql Jlllll7,19~3, 'ci.ase presented a new'Applicaticm . 
(NY 167) reque'at1ng a license to deliver. the gold 
to the Federal! ,Res,rve Bank of' Hew York. !for 
export to the ~eiC~Sbank, German7.. '. 

4. 	 OIl August 8, 1934,: License II 116 was issued.
j' 	 " . . 

S. 	 On Au.pst 22, ~934, the Chase National 'Bank . 
delivered the ~go;J.d bars to the Feder~ f'or 
account ot R&lChsbank, Berlin. l 

I I:.' 	 : . I 	 I!.
6. 	 CD August 2S. iL934. the 9 bars were exported to 

the Reichsbank~' Berlin, in accordance with 
instructions re;ceive,d trOll that bank. . 

; 000002263 
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FEDERAL RESERVE BANK 

OF NEW YORK 

;:-1 .... 'E CORRESPONDENCE 

I 
DATE.~.__June 2_7_,_1_9_S_2__ _ 

. I _____________________________SU~ECT1Ir. H. ". Da'tie 
J" 

~------~--------------~ i 
oM ____~I~._S~,.~Ro-=~~an~________~ 

I 
I 

Since we have DO knowledge pt what happened "mee Auga.st 1934, 
11 " 

I . I' . 

except ~ 1Ddi~ated in Mr. Otten's letter to u.s, I don't Jenow exactIT how 


I I . 

tar we should go with respect to turyilSh1ng Jir. otten wi.t.h the above 
, I; . 

I ' 
informar1OD in our tiles. Your cOlllllents woald be appreC?1ated. 

I 
I,. 

~/ 
I 

I
ESR:raal[ 

I 
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t 

i • ,1 , ' 

I ". .With reterence to'..r cOD\"el"sation of ~1s aom1Dg, we have 
, I " 

" ,. ,. 

Pif(3 -Illy" , , 
P-:c>, ~::. BIIVbel!' 1;>" 

• 1 ~' 

,' · , :':: . ! 

, " I "I i, ~t. a.J:Jo.~~u ...&.6.;;
MISC. 3e••-t.O".I~I. I ':,' 

I fll'EDERAL RESERVi iUK 
~ : OF' NEW YORK" I ',: RTMENT 

'~.OFFICE CORRESPONDENalREIGN DEPA ' 
i 

II ' ;.., ~~ - 2 4 1~53 
I 

To~__...:;;vr~.-=I::::.~P::..;:!.~Da:;:;;,;ri=.___ 

FROM __.::Ie:i!!-i-=s;,:..-=a::.::ot;.:::I;ba=an.=-____~-. i,' 

. . I. 
, :. 

I 

I 1

*
I 

Correspondence File.!- Licen.e./Applicat.ioDol ' 
' ,.r 1:5 IptbJua,I 

I'ESR"jY/ i. ' 

I'
I: 
; 

': 
J' 

, 
,.,. 

: 000002265 

205127 
'1. 

" 
I ' " 

I.i
I: 

111 

OD. 

ot 

CN.r lUes/..cop~ ot a it-t.ter which we a_t.to ~. Reichsbank, Berlin, 

Au.gust. ~ 193., where~ thti D.iDe 'bar. ihtpped t.o that bank on behalt, 

Dsterw.,sche Drooth~l ~,described as tOll~1 !' 
. : .' 

10. ,of Bar. 9 

Kelt' Jlwaber 126J,7 

Bar ;lfWIbers m88-96 : : :' 

Groas OW1ce8 3,622.98 
II' , 
I 

Fineness ,. 996.1 
, Ii '. 

'I 

" 

riDe: Omee. 3,608.8;0 • I, 

I 
'J 

http:3,622.98
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I ~~~. "E~fOREIGN D...r ,11\ TI~1EN17 NpRTH tIMBERLAND ROAD 

D~: 24 1£53 WF3~. ENGLnOOD, N..J 


D'IVISIONAL FJLES I' 
, 


Federal Reserve Bank of New York 

United States Treasury· Kc \~ \\...\ .
(I.A.' 

New York, N.Y. i I.: \ ~ll 5,-
Rs I Restitution Claims 

I 

Gentlemen I I 
I, 

I have a clili against the former German Reichsbank as to 
Gold Bars which were ~old urrler duress in 19.3.3 by a foreign subsidiary 
of my Olm comp~ af~r Hitler came into power.,: I was at that time 
residing in Cologne, ?ermany. 

. I
That foreign subsidiary maintained Fine Gold in England, . 

Luxembourg, SWitzerland, and with the Chase National Bank in New York. 
I'
I '. 

, I have asked the latter to let me have a state.nt as to 
" , the quantity held atjthat time for the subsidiary in question ­

N. V. Ameterdamsche Groothande1 in Amsterdam and to whom it was sold. 
I' I : 

I refer to pie enclo~ letter from the Chase Bank, ao­
cord.:lDg to which theit own rec~~s have been destro;yed, but the Chase 
Bank suggests that yoil are in a position to let me have the informa­
tion in question. I lrould be ready to submit evidence to you that 
I was the only owner of the N. V. Amsterdamsche Groothandel, lIhich 
company was dissolved: in 1938. I am a citizen since 194$. ' 

I ' ' 
No need to ~ention that the Fine Gold was legally held by 


the N. V. Amsterdams~ Groothandel. The Beichsbank in Cologne, 

Ge~, appreciated ~uring several ;years the holdings in question, 

considering the indebtedness of subsidiaries of N. V. Amsterdamsche 

Qrootbandel in forei~ currency. However, when' Hitler came to 

power J'JI3' office was rSided and I was threaten&d to b~ put iii jail it 

I would not cause the; other officers and uembers of the board, 'Who 

all were living in ~ 'Netherlands and in France, to sell the Gold 

to the Reichsbanlc. !
i,·

I ' ' Kindl7 let me know whether you are in a position to be, . 

of help as indicated ~"V9. I am the owner of 'the Albot Steel COli!' 

Inc., lJndhurst, N. J~: You can reach me by telephone at Rutherford 

2-10400. 


Yours very trul,., 

(Signed)
eopi•• trOa oriciDAl Letter. Albert Otten 

" se" Mr. otten .,. 205128 
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~OREIGN DC:P,1RTMENT 

. ::-. -' 24 1£ 53 

~Vd~£i:riiiS3ANK 

OF 'IRE CIT! OF NEW YORK 

CABLE ADDRE5S-CHASEBANK 

, ,,'" NEW YORK 

J 

t: 

I . '. 
I 

! 
I

Mr. Albert Otten' 

547 North Umber]and Road 

West Englewood, :New Jersey. 


Dear Mr. Otten, 

Reverting to your letter of April 22 addressed 
to Mr. Fitzgerlartd of our 42nd Street Branch, and your 
subsequent telephone convarsation with the undersigned, we 
regret very much! ,that we are unable to furnish you with 
the desired WOfmation as our records ot ,the period men­
tioned in your l~tter have already been destroyed. 

I ' . 

I, .' 
It occurs to us that you might be able to obtain 

some in£oration from. the United States Treasur.y through 
the intermediart :of the Federal Reserve Bank of New York 
it you can produ~e satistactory evidence to them that you 
are entitled to such information on behalf ot the N. V • 

. Amsterdamsche Grc?othandel in Amsterdam. 
I . . 

We ag8.:1n regret our inability to comply with your 
request and trust that you will appreciate our situtation.

I· . 
. i. Youra v~ry truly, 

, 
(Sigr}8d) 
Frank M. Edelmann 
Assistant Manager 
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Fm:-tber to .,. 1l8ll9rllD?'ct:,III of _]/,~ ~, ... tile ,"ubjec\ bUa.' 

.. /. '.; i 

. '..... 

tb~t t1. 1'r.~t.·X.j.,18tatf pointin&f/OU\ 
I . " . . ' .. ' ~, ' '. . 
~ reCorda the ., IlUtUated U. S • .....q Office 
, ': _ " :' .' -

Pruss1an . 'wereiaportecl1Dto· 'the Uo 8. tram. Poland -·tiP>«>~:'- :"-t I.·;',_.~ --..............--.....~--... . . 

8.d.ftetro18r and the 11 ~utilated U. s. A.as..,... 
, . 

Portugal on reb. 7, 1949 and immed.1ateJ..T 

tor B.I.S•• 

~~~~~~~~~~~~~~~~~~.....~. 

. 

~~o~r 


trom. Por~al ~ 'Ub~ot to the DeClarau~...::-i" ;,' 
\ 'I,. M:' ~,~ '" §o\:L P~r:~:-:-:-\, eA4~~,
oo~""\ . 1 ' . " ~;;;1... 
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SPAIN - NATIONAL CITY LOANS (F 1950 - 1951 

'I"-i1st an $10,000,000 (June 16, 1950 - License NY 18-16 4/26/50) 
M .,.....

Less'~. 	 L')i% and Est. Net Net o 
Bars Gross Oz. Fine Oz. Dollars ..!.. .Melting Chgs. i. ..L -::\I-u.s. 795 285,724.50 266,570.362 • 9,329,963.36 	 I~ 

Var. 86 34,579.76 34,575.756 1...2102151.53 ~I
N ,'W: 	 ­

~L 	 681 320,304.26 301,llp.1l&O '10,)'40,,114.91 105.40 $26,la36.79 ,10,,513,678.12 105.13 gj 
~ gl200 	Loan 110,000,000 (July 3, 1950 - License NY 16-16 1V26/50);~~ 	 of 

l 
, 

~-. Iu.s. 240 9fi;282.j6·· 9.3 ,326.53$ .- 3'~266,496.74' . t ) 

Var. 522 209,141.73 206,73.3.283 712.35 1664.69~-.~~! 	 ­.u.: 	Q.l . 762 303,424.11 300,001.618 $10,502,163.63 105.02 $26,776.41 $10,475,365.22 104.75 

3rd Loan 110,000,000 (Oct. 31, 1951 - License NY 18-22 .3/10/).1 supplementing NY 16-18 ~26/50)

'''.........'''~~-'~ I u.s. 5JL4 	 175,.3la3.640 6,1.37,034.39 
~ 	 i~J . 

12415~7.339 4,356,lOS.86
rl ~~£I 2. i Var. , . i!Q. 130:~061.15 ' _ _" 

-;' -~ cil---~!..-I-- ----~-824 311-,7-12.23-- ---_299.,661.179_,_ $10,495.,141.25=-::...10.40:9'5-_'_$26.,$6.3010._-·_,_$10.,b6&.5_L6..15_·_1Q.4~t6.e .._':::':'1- .-----.,-',-....:.-.'--.--,- ­

,~ol "-l, f
I~ G( z~, RECPABTULA.TIOH 


I 1(~1,0 	 2,b67 941,'500.60 901,069.137 $.31,537,419.79 105.12 '79,776~)O(a) '31,b57,641.49 104.65. 
:-:> 	 !>.,£ I.< 	 Il..'_J, 	.* Includes 23 P:russian bars and 5 Russian bars received by us on May 6 and 16, 1950 and held in our vaults since those dates. 

FOREIGN DEPAR'lHENT 
<a> 	 t% Handling Charge on $)1,537,419.79 • '76,843.55 


Kelting Olg. of 25 cents per 100 gross ounces 

-----cQl"--:-=-tracuon tb8reot on-.37.3-;9'00 gross=-=oun=c=e=-=s:---·------ ­

cold bars of various refiners 9.34.75 t<ev~~e c} 4\\1\~'lfl 

.,If- ~. 

179,776.30 ~~,\ l~ 

http:179,776.30
http:76,843.55
http:1,537,419.79
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http:10,475,365.22
http:26,776.41
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FEDERAL RESERVE BANKMise. sa
'.,ee. ••.•'..41j1.IZ·,.~' OF NEW YORK 

I

RRESPONDENCl:E 
j: , 0 Hay 28, 1948. ATE_____.......,...___ 


I' ' 
T " Knoke Sanford and RO,zell __ ___ ____ ____________SUBJECT P_ru~s_s1an M_int B_ar_s _ 

I I 

Pe~er LanO I,
FROM____~_____+­--T __________~---

·1 I, ,:, 
I : : 

With reference to t~e first shipnent of' ,;russian Mint bars received 
I, - •LIt. 

by us on April 28 !'ram De Hederlandsche Bank, it is interesting to note that, 

1 I ' . 


on the basis of' the fine gold Icontent determined b7 the: Assay Office, there was 
I I .' ' . 

a gain of .0127%. 'fhis is ceIttairil7 a surprising developnent in view of the 

I I', 


fears e7eryone seemed to have las to the genuineness of the bars. Our usual 
I'1

experience on melting and assaYing of foreign bars .99$ fine or better is that 
1 .!' 

a slight loss occurs. The figures on the present shipment of 4)8 bars may be 
I 

summarized asfollawst 
.
I 
I' Gross Fine Value 
I 

u. S. Assq Office 
Out-turn 

IDe Hederlandsche , 
Bank Figures 

1:17$,4l2.62
Ii 
17$,411.06 

17$,224.)20 

17$,202.009 

$6,1)2,8$1.20 

1.$6 22.3U 780.88 

We haTe another sh1pr)l,ent of Prussian bars in process at the As&q Oftice 

and, after having received the Assq Office report, we ~y wish to let IIr. Fisher 
1 " : 

of the Bank of England know what our current experience ...i th Pruasion Mint bars has 
I I!'." 

been. 1'18 mq ba At in1:dlm~~0....1lJ!. Baa!f .01' ldn&liP.9.J.n__thl,..lJ.itt.Y... 9f. ~t8 remova1", II 
or C.emap bere trw ;ita gpgd,.,eiel.iYerz lJ.!,t. " 

I ' 
! 

PPLtlllBV i: 

I, 


I I' 

I I 000002270 
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~x~ BIIV~I!- b-:: 

: " .:·-~·";k~:'IT\~1S~~~:"·"·>-··"·" , 
FEDERAL RESERVE BANK 
; , 'OF NEW,YORK: ( .' 

. , .'.~".,.' . 
:.' ',' ':~'" ' 

, , 

: '~ " . 
. I.• '. I j,"U·I!,l~·.:'

.~ .', ! .. " ~ . 
; I '.r . .. ," 	 ; 'DATE_---:-_____ 

, . 
*1 . ' 

T .. '.__-'--______-..:....1 SUBJEct:_I_'_U_O__-_'_'------- ­
1 	 I ~,. 

FROM .G.I·C•••rtclOD 1, ....I . 
\, 	 I: I 

. ' .. '. .\ 1ft. 1.,t.1' 4atecl\'O~\oMr 1,' :1841, •• ~~"'1Ye4 ·Im ord.r trom 
tbe Shantt to 1'.1.... aU amtmt. rro.,Aocoaat.t·1Jl .so••• ot '. 
1180.000,000 wblob ••1" atta0be4_·I,ril. 14 .,.,,-,.1' 15,1941. 

,. ' .',' ..'21., .:",' ' I,.,' """": '. '" . :.' 

. ~ ".' .":. I' :'0. ·Deo_"~ l1Jf.'1M ., w.. '.ne4 -111tb -tIM thlN.t,.cbla., . 


"reiD 	.111..... I. I .. , .·iD4·_.lTo.':;.~.·.t"l•••up... ·of·:t_ . 
BaDk. Pol~, .•• plainU t'im ao'101\':to:r ,tbi 1.eU.al .... 1ft the·.·. . 

,.oOD4:.~ta.lIIIIeD' .......1,. 'M"OSO,M1.I01r1t.htiltu••t hal Zune 1, 1940 .

ad oo.,.amt expe.... I . . .... ,." . ,,' . ." .. '. . 

., ".. ", J!be:tour'b(~a'ta.J., n"~"rY'4OD DeO~b.r 11, 1941 and... . 
14.'10an, tbe .... ai' the !'Ud.r4. ' . . " " ,,' " 

I' xa' ooM••'loll witJ: tt. la.t., two .""~t*, ., .bled the :
Danqa. 4. PrADo. a. to110';I'!· 	 ... 

. . 	 I'· 
. . l:aetor ~ur iOel 8M. POr' t"lId'O~ procedural 

. ..•••onlpla1nt.ttt. oe......::le., of .,t.\aelata' 
to '" aad••!Deo.ber 11, 'apla., .PJ'O~J>', '.14 
b, utor ,,"*. IOOO.'1a 11d."bai,cmcl1Da'. 
__au" ...: ldentioal .us., OIl »eo_b... 11, Sa 
wb10b ••••"I:.,ned •• tat ••, '.ltll. further
.uraD' or "tao__t. ~ .aru.l "Coud'rt . 
Brotber. bay. Ib•• lntone4. Itt.,t 1. to 1400t 
JOur ecoount,I: •• o! tbO.e datel.Under.taU ' 

, Cowlart Will \Iut.r'ek. to arr.uIG tor 1'e1.... of 
, WOftiJl, 401lar,ballnca•• 

, ' 


.011 Dec_bel' la, 1941, •• rec.i.", two r.l••••d troa tbe Sberitf 

41r.,'lftl •• to rel..... au I\lODi". tro- AOOOUDt If in exc.'. ot 
'180,000,000, wb10tl ••1'. ,t"OhM on he_b.... 11 en4 11" 1841. IDO"I' 
cable 10. 881 .t Dec_b,r 1',:1941,:,,,, ,._ tntoned BaDQllt 4. Prance•. 

I . 	 . , . 

. ·1. Ire' accoNln,l, i_I P? boldlni .11 acooUDt. (dollar. and gold) 
block.4,~.pt1n1 H .\loh ot Ithe balanc. 1D Aeeoua,t ! al ,~ In uc... ot 
'180,000.000. B.lanc.. 111 ttl,•• aceount. 010•• er Aprll a&.. 1942 are •• 
toll_.. \.. !'. ,"". . . . 

. I, . . 	 . 
. bla1ltl 	 : ' .. , 	 . I' " 
lOco.' 	W1'bout J)"llpat1OD
locoUllt • .,'!.. 


I.count a I, :

loco...' 	 , . ,,'
.,.e1al 	Aocount \i ! 

. 	 I, ' 

!, ' 


, 
, I 	 000002272 

·1 
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......... FEDERAL RESERVE BANK 


, !be onl, ~tt10Ck4' :t=4.are 'l'~~,eae.&; ot 'bl'balance 1~ 

MI'C. ; 

T 

1'; •. 

, ', ... ' 

OF 'NEW YORK •. 

"'prl11'1,11M" DATE 

14~&84, 810.11 
I. &7.,D.II§-.11 
.'101,'7n,~·.89 . 

1
! • . . 

.......tI$W~UiI.J~IIIIU·· !bert 1-·' onl, on. att.clBent em JUsanie. 

u. 19. 1&41 in aOUoft .herelD Ibl, 

••D81I1••r1;a 1old1n, Attl. .ctl1.cbatt 1. ple1nUtt In letlan tor . 
t4,184, ••, with 1Dt.~••t'IOO'''. and .xpe.... ·1, lett.r dated . . 
D.cember .' . 1941 •• c.rt1t1 to tbe 8Mrlt! "tha~ •••'1" bol41n1 tor-. 

1 

tbe :', '1&),_1.14 111401181' account m4 *,14 bal" 1n exce •• or 
14~,ooo OUDO.. 1D4 1n .ZC8,8 or Is, 501,000, ", .On April 9,· 1941 ••d,mte4the ctetendant. acco~~ tlt.80 ",r8••t1ll, cable .si).n.... ...... 
.l'fbe••, I un4.r..... "1" ,",perl,. on-rl" a1ftoe ·ttte, "'1" _",,'" due
,) . .' . .'j'. . , .' . 

. ~,.. ' . 
. . i" . ..

'" 'endin. further Instruction. al to· the ••gnt· wbleb .hot4d be 
v1tbbeld troll .\loh accoilnt 1ft '.oormecUon wi'b 'btl Ittaolaellt, •• are 
bold1n& ap tund. blooke. lni the d..~.l.CSp'. acco." .bleh eonA.tsot 
the tollonn, 4011er. and 1°141' . " . . , . . 

. • ! 

l201~1.' . 

Account I . 


A!U ., 

Account Wi \bout o..1Plt101l '11,111,1••10
I . 

. I . • 

. Iou .., nah to ban thi.lntorut1oo· checked)y the L"d 
Departllent. . Ii: .' . . ..':. . 

. ' , 

i i · . 
I 

· I 

.: I 

: i '. 000002273• I 
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FEDERAL RESERVE BANK 
OF NEW YORK 

..... ' 

, <: .... ~ • ~' 

,,' SUBJEcT:_' _'--..,;._---: ­ _________ 

fhe. 	toUow1ti, 1,' • Itat._t '.t t.he ••••t. of theI '.;' " ',' 
.. - : ,,' B.~chsbaDk, Berlin, GDour ~Okl •• ot .,1& p••• today • 

R!~1!U!·IC.'II~! " I: : '.I: '. ' 	 i ' .,', ' ' 

1l.1o~ban1t (Account, w1t.ut ..•,a.tp,at1on" ' , 
,lca1c1i8ban'k Special lAeeo.' ' , , . " ' "',. , 

llel,cblbmk-»1retterJ,_ "IIIld..lUl Account 19~8 10. I 


, 	 . ' , I" '4. " ' , 10. I 
" I' t, 

" 	 I'" '886,900.70 
II " ',' "'~>.Char in proc... ot;cofect1oll' ':'" , 

Check. 1n bo140.,.er paMin, 'di.po.itioDII! 	 . 
. f:: 

" ' 1 	 , 

, I" 	 " 

Our 	record. ~howDO d.er.'rre4 credlts, ••curl\18s or go14 
, ' 
1 	 , 

held. ,tor "lC~b~ .tl·~h111 '~•••. " '." , ' 
I ' 'fh. tollowinl, _ount. ~e, cl.1ms ~,la1n.t .uch .ccount. 

Cos~ otcabl•••ent b7[ Q, 1:a behalf '"ot 'the 
Belebabanl&: dur1D, the IIIOnth ot December 1941 
'I ,.' 	 I:: .. ",'," " 

AI '~ r ••ult of ,.'warraJ;l_ .r .tt.c.-t J8l'YM on 
~ on DeceU.r'll, 1941, .~r.1Il~eo 11ttaan 1. ' 
p~aintJ.tt and the 1\.~CNb" ad' tbaDeut.che 0014­
c11'kqtbank 'are 4et~t. tor: the ••_ ot "'C 

".~';'40 and. t40'~J ire.pectlTe1,..,n are bo141ne 
,tbia IIIIIOUDt et 'the oa1anoe'.to tlleere41,..•~ the 


. a~l4)h8'baDk. 'I" ". . ., 

. ,ii'~;! 

, 
, ..~ 

:.\.. 
,"'" " f' 

t 
, .': . ' 

.' . .'; L 


• 87,t8.2 
-r ¥.(,"v.,' 
.Jy; ).- ,,--­

--:R-- ' 

$l!'1 J 90''', II 
'1,(,,, 

C"" • 

000002274 
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D~:I A~SIFi.ED f':' 
;ts 1l)1~ '.! t::-~6 -/tic( 

A'Jthor.r/5~o(1._!o . !MAr B.3 !' , ~x~; B//vt:e;<!."(P'
By.1L /'lARA

I'
'Date "/2,INJ : . 

' 	
-'--'-- ­

I'.• ____ t.p-JP-l 	 ~ - , 

_.~ ""~' ...__._r_~' 

I" , 
I ! 

..­

:1',, ,: . : 

MISe. 1<10 . t-lOM-I.III . ,I 

IFEDERALi 	RESERVE BANK OF NEW YORK 
. '. . , : ' 	 I 
I 	 NEW YORK 45. NEW YORK 

I " . 
, " 

I I 	 U.. 1.,",
"I I 

, 	, 
i 

. ' ;. 

•.,. O. CoD.ollyl' I~D".~I 

BILDk tor :tJl\eJ'U'1O~8etU"_b,

h.le, Sv1u.rlu4. ' 
I I : i 

»ear MI'. Conolly i . 

I: I Ull4.r.t.~tbat at a Moen' •••'1D.& or ~ Maua&bc 
Board ot I.'.U., theN. va. 10•• 41.0\111.1_ .or \Y..L1~=.1.' 
tuns ot bandltDI b8.r ,014 111 lev 'Iork a. C09!l!a ~L= 

.........
+.............,.....~<IE'l1n;''''''';...,;,'''''.:.i!.,.'''',,''_j.''. :,.,..,,---,- ,~-~. .............- .~~t.....
1' 

. <a> a••n1c. cbara' aade W ,be Fe4,nJ.
lesene knk' of lew York tor t.ranster. 
or ,old 'betveen aOCO'Wlt. 04 1.... boobJ 
ad I', 	 :' 

i : 	 :,
(b) .pec1al a.l&l ohare. 1A ca•• a lull melt 

1s 'b,_ up to ettect • t,raIl'sC.r. ' 

V...ssume :tbat (a.) reters to tbe obara. ot 1'.2.4 oct. 
pep bar vhioh we oll.tourl17 ake tor labor OO&t. lAold.ell' to 
~ran.f.r. or 101t! be.tw..n aoeount. OIl our books. 
, 	 I" . 

I As regards .1~ (1)>),, 1t 1. the praotice 01 the United. 
~tates AasA)" ortl.celto ult &Ad as..." ancl. to man a obD.r,e 
~bereror,all 1014 vh1ch 1t purcha••• other tbaA UQaUt1lat.4 
~. S. Assaf Ortloe ~J. A oODlplete melt of U. S.A.SAT Orr1oe 
barB 1s GOA.itSered ~t1lated 11 tlw me1\ 1. 'broken"" .1"ter 
~SIl18Ac.. "e nbould ;Uke to Inform 7O'l, bow.ver, that tbe 
~. S. AI'&1 Otfice oaoa.lonal17 lSN•• Ict1.4 bare as 1ndly14u.a1 
bar••tamped not em17 vith a .elt I1U11ber' IN.t also v1th a bar 
numbe:r('" In ~h oa~.s, t.he U. S. Assa,. ottice r.,&1'4s tbe 
lad1vidUal bU"',.. ..' 0rn1et.e un1t whioh, upon repurchase _ 
~ba U. S. !r•••u.rr, iv not be ",ard" a. wtil.ted. 1t N­

. ~.po.ltect 1A t.be to~ 1A 'Wh1eb it vas lsaue4. lIt, occurs t.o us" 
.btretoN, that 7OU!-,. wish \0 bSV'uctU8 toC:i.11ve" Olle or"'0 o.,l.te ••1ta to \be TJD.1.t..d State. " ••7 Orf1ce with a 
request tbat .the ba*. ill .uob o.,l.w ..it. bo ".is.uri a. . . 
lAd1vidual bars vb1cn lI1,ht tbereatter be WI.d, to,ether vith 
complete ..1~1, to en.ab1e )'Ou to u.lce paJ'll4Hlt. bl ,014 to the . 
~.8Lr••t bar. . It ba~=' beea the practioe 01 tbe Uo 8. '&.887 
~rt1c., ~ the tev ~~CaGl0D4 vben 1t baa reissued complete
.-It. a. 1n41vldual,bar., to make a obar,- tor 'b1s ••rv1ee. 

·,1: 

000002088 
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.. " 

. Karoh S, 1952. 

I • 

the COlt ot ett,ot1.J;& the lu"este4 operation vould 
OJ:U1 1D.surance iat 1/2 cent per thcusaZ14 dollars valua­

, 

plus a small truck1:1g ohar,e. : 

I Yours r~ltbtul17. 
I: 

lol'mu P. Davis,
Ass18taat Vice. Preslde:1t 

i' 


'.: ' 
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·····-~D[~~fi~Dm ·---P'l r~!3 -W,! . 
Authof.r, 5~0t lO ..·r 13 r, :: 8:::>~ ~: 13//vt>e;(!. jP "" ;~ff' 
By 11.... NM~J1. Datez;.· ---'.. "''',....- ..- ..,-.,- ",',' .... -.~" 

......."-.---....... -iw...:...M-'••• - ...-~. 

FE~ERAL RE'E=~AN:''''~-
, '"·L:·' >: \':i~~,::~',~'~<J~~,~r ' , ,OPNEWYORK 

.~ J .• ' : ,~. ~'i:":{fci"2 5'1951: .... ' 
, :;. .: >~. , 

,..~' ';~~~f'. ,~','.' I .. ;' I": D!VISI~AL fiLES 'DATE 00.....,•• 1951. 
.• .., 'ftl~.' 1:-' ,; 

I" 

FRoM .,~' ~. llUJaoi'tt i, U Daile ot i. It I. 
I 

I'I ,

II' ",
On Pr.14at,' O~tob.r 19. Jlr. Problle1l ot the ltate Depart­

'_eat iIltonaed: _ by, \.~QhoD. that:tb.. Aransot 400~e~. Whlch
I' ." " ' ".. ':" \'~ ~~a· E$+o~,,-

I, ha'4'1"orwaHH:toJda 
1 

ilD .,..emoru4lD' ot OctoberS tor use 111 

': 'Cb~.ctl0n:1dth'~. ,r.i-.t "01" the'l_tt.q. CollaUl Oeneral ot Estonia 

, to "~n~e.' anclreln1'8.t ltile dollars now oa48posit with U8 in ~. 
lI.U~i of' tile GOY01'llllllDt jor btoD1a hllllb,o- approved b7 tho State 

J)epejtaent aDd. tile,orn,.o of' ll1en hoPertT. A let¥'r to _thet 


ef.'fect ,should 'be reo.1~8d. bT us iDa t .. 48T8. 

, I.. , " , 

.ltthe .aae ~1Il. 1Ir. 1'rohl.1ch intorm.ed •• that Mr. Johannell
I ' 

'~1Tt' J.et1Dc Co1\su1 G.~eral or B.tonia',:ln Char,. or Legation, was 
" 
, '\".',


aoiDCI to •••t with represeataUYd or the ltate Department in 

, ,I " I "', . , . 
Waahington OD. Wecta••4aJ';, OeC;ber ·14" to diM\t88 the atatas ot' 1014 ­

., held under aamark, by u!. tor thellllktor International Settlem8Dt~ 
, 

wh1ch 1. thepl"OpertT o~ the lank ot .h,toD.la~ It ••ea_ that 
, 'I .' " I, ,. ." ' 

KI'. ~IL1T would 11ke '~ ha•• th.,o14 *ume4 over to h1a tor ".posit, .,. Ie:,' , ' " 
'Wi1;b .. 'ill the .... or ~. Oo.,.nau.t of BatoDia. ' In the .veat 

I 
.that this should take p~ace, he woul" .el1 the 1014 and 1nv••t 

. . i ' ­
. the ,roc.et_ us1Q the ~aco•• ther,oD, to, Z'UD, the 41ploaatic 
"I ' I, , ' " 

:~.~t~8ba_t 1a ~, ~ted State. ,ot ·the GOTernment o,t 'Bsto~f'. 

',JIr. ,F"hllch asked. it -: cou14 tum.1sh::h1Ja" in writing.. backgrouild. 

aatet1al •• to the .t&1luI ot suob. 1014. 

, l i! ' 
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, ..,":' FEDERAL RESERVIt BANI( 

C>F NEW YORKI 
'· '.... 

OFFICE CORRESPONDENCE' 
, . ' ..c 

'\-. :. DATE October 22, '1951..' " 

I 
I 

SUBJECT_--i___________ 

I, 

-Gold held esmarked at the Federal Reserve 
. 	 I: . . I 
Buk" ••wffork .in the naae of 1fe BaDk tor 

1D.t.matlon~ Settl_ent. but In r' leparate 

aecoUllttor Ithe Bank or EstonIa, rall.lnnw. 
. . i 	 I' 

. , I also lrlf'omed Ilr. FrohlIch that. quick review ot our 
: " .' I ' . • I'" 	 i ' . 

. ·:.~~~~.1D41cate4 ~t IBaak torlBtensatlonet- Settleaenta t Account 

•·••o.l~ ... apparont17 o~ene~ 
i 

by u on luua1'1i S, 1940 in accorclBaca 
I ' . '., . 

. 	, ~t1i.~.r''lue:,t reC.lve~.:trom Baaktor Internrtional SetUem.ents 1D. 

.·its. cable orlanu&J.7 5i 940 which .read, . lnpart, as rollow., . 
.... ' I, 	 I ­. 	 I. 

'."'., .• .•.. .OB'l'A.Ilf LlCElISETO -!RdSFER APPROXIIllTELY . 	 I .' I 
1000 ULanD, GOLD FROJIOtJBWJlBBll 2 YO .AIi . 	 I. '. . I' . 
.lCCOOl'1' I1JIIBBR , m OUR lAD. GoLD PBOPERfi 

..-	 I .' 

OP DSn ,. BEYAL·. 
" 	 I 
• 	 I 

I 
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OFFICE.: RRESPONDENciE 
.,­ . "1 ... ; ; • I; 

I' 

i -3 .. 

FEDERAL RESERVE BANK 
OF NEW YORK 

October 

SUBJEcr~_-+-___-:-______ 

. f,; .~.. ..' . .•. '. I . 
In accorclance!,1T1th .thlf:r.~1J••t. or .~e Bank tor Inter-o- ". 

. i.' ..:,:.;:: '.: .' ' ..;' .... . . 
. a.ttl.ent. ~ the app~T8l. ot' the fre.surr Department 

. . . . I .. '. ..' . 
"~'I!&I,,;I"'..J.rredonlllDuafT '~'1940:~~:~a~ .~or International . 

" . I ....; ..>. *'" '.::.... . 

" .. _ ....U" Account 10. ,2 'to its Account .0. S 32,22S.?29t1ne 
I' 

OWlcelS. I told Kr. Prout. that I htd not checked to tind out 
. i.:· . I

I.' . . . 

balance in Account Bo. Sha4 been increased to 82,291.473 
.. I .' • .I 

.but that I: ,would do so it he thOUCht he neected the 
, I 

Se a,fe84 I111th me tba t such 1ntorllat10n d14 not
'. I 


to· be pertinent to i· the p8D.dl!lg discuss1das wi th Mr.. hiv. 


The inrormati~n given to Mr. FrohlJCb is not to be~ 
rmed in wri ting. 

~. I ' 

.I 
. 

205141 

.0 0 itt '. 
., .0 01* 
2.83 4,3 8 6.0 O· 
9, 9 4 3, 4 7 1.0 o· 
9,8 4 1.6 7 1.0 0 : 

• 9.6 0 6,2 0 1.0 0 I 

3 2.22 5.7 2 .0 lt~~. 'I.~~. 
, ..r: . ­ 1,' ­ '1 I~'flkt~ -7 S.e Ol/EK. 
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,'., .•:.,~" ..... ,... I 

D1[LA~~\ikD -t-" P,f/!;'-lvCf 
A~'Lhcf.t'i'~ o~ 30 MAr 8.3 ~ 

I 

!3t:>,x ~I B//v4!3/C t> ~ ",~:-
By 11. HA,~. Date~ l' ----- ...._-2,_ ....__.. _,-- '_, ,,'-~--~"'I....n",'M__"'~~ 

I, 
I 'f~ - t\Ts 

· '.' 
i "\t '. • - ~t;"~~
! . ~ I 

FEDERAL I\IifRDYE BANK OF NEW YORK 

fU~GN DePARTMENT , ' 
NEW YORK 4S. NEW YORKI 

AIR MAIL, r DEC': -- le5S 

, I DMSKlNAl. FILES May 29, 1951; 
, . 
Dear Horace: j. ' ; 

, I This is for the., purpose of adding one more point for you in 
pase you have an Otr2or~"'~:tJ~UJfJ,~~~;.a....:s. and the
f3anque Nationale de Belgique people ths yariR4\§ l~"watl,*~jw.~ 

w~...~~~;~:Jj,~~~~.i~~~" I 
I We today I~n receipt of instruction~ from the B. I~'S.are to 
receive from Banque Na~ionale de Belgique:'2'8 ,600 fine ounces in U.S. 
Assay Office gold bars :of a fineness of .995 or better. Sinultane­
pusly, we have instructJions from the Banque Natipnale de Belgique to 
t-ransfer to the B.I.S. :a like nu;nber of fine oun~es of gold but with­
out specifying the type:, of bars. In attempting to select bars for ((I."'r' 

~hiS transfer, we have :found that in order to co~e anywhere near the 
right amount we would h,ave to move and subsequen}ly replace' some 900 
bars in order to reach ,the necessary lots. It wO'lld be, of course, 
butrageous for us to have to absorb all this ext:t-a labor cost, which 
ould be charged to the; Foreign Department, in order t 0 facilitate 
ransactions of such o~ddling amo~~ts. In the irtstant case, I pro­

pose, subject to change' ,by L~ ':1. K. on Thursday (h~ is ahsent on jury 
duty today), to inform ;both parties involved that we are transferring 
gold' having a value of i$79,000 in excess of the ~ount specified by 
them, since that is the nearest we can c orne to the amount they specify 
~ithout und~e inconven~ence to ourselves. I 
, i: I 

' ' 
EVer since receipt of our circular letter advising of the 

~tentlon of the TreasJry to deliver coin bars ort future sales, the 
lB. I.S. has been specifJP-np; fine bars of .995 on kll instructions 

1relating to receipt or delivery of gold for i~s ~ccount, as in the 
I ase mentioned above. IYOU will note that the Belgium bank did not, 
however, spec1fy fine ~ars in its instructions tb transfer from its 
gold account to the acCo'J.nt of the B.1.5. It sol happens that we 
hold' su~stantial a~oun~s of coin bars for Belgium which are not 
, I ' 
U.S. Mint bars, but ne-V;t!rtheless I presume that they conform to the 
standards of acceptahil!ity in :nost gold markets.! It seems to me 
~hat if the B.I.S. is to insist on receiving only U.S. fine bars on 
'its n'J.'Uerous gold deals'with other central banks! in Europe, it 
Should arrange to have :the transferor L~struct us accordingly. .: I 

While I ana~out it, I might also ~ention that the nu~berIof transfers of gold ~ our vaults being arranged by the ~.I.S. areI .. 
I 
I! 
I 
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i 
:

ting to be !'Rore frequent than ever and, what 
a nuisance, they are in 'smaller lots. Furtherr:lor~, in a recent 
ihstance the 9.1.5., in ~ffecting a transfer, s~e9if1ed that it 
w[shed to have a snecifi~d lot transferred to 3elgiu~. On thi~ 
PFrticular case it was cpnvenient for us to complt, but it migpt 
be well for you to mention that it ~ay not always Ibe convenient 
fbr us to co:nply ','lith their wishes with respect to transferring 
specific lots of gold. I' . . I. ! 

I I thought it jUst as' well for ~rou to know about thes~ 
if:lcidents in case the opport.unity presents itself Ifor you to discuss 
these questions with interested parties. 

. 1 . 

Yours sincerely, 

!' 
I: 
I, 
I 

~rl. Horace L. Sanford, 

c/o Mr. L. K. 0' Brien, 

Bahk of England, 

Lohdon, E. G. 2, England.


I 

I.jPD/a~ 

/: 

'1' :. 

• L. Sanford 

Kay 29. 19~1. 
! 

even more o'f 

. 
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OFFICE' I.__,_nl...~c-,_. ; 

r,(J~ -,t;y-" i 
I 

" 
~x '>-1 BIIV~ j>­.... ---r·-----~- -I'·· ­

.....---.,.-._- ____-:-__--_1,
I 

___.__: ..._-____'_. ______'_________ n.'I.$i-~~~/c;,.f~;~--
.I I v Ic. .: I 

. I . 'pmERAL RUERVE BANK 

i OF' NEW YORK 

......::.•~~'I''''''''''.''! . .: 

I 
I 

i 
~ 

. 
DATE ~ 1, 1,SO 
I

TO~~~~~~________~lr,___ I 

SUBJECT, ,Vis1' .t Mr._ J.~. Kai'f', Actin, Consu 

-+I:--_ *FROM_-!~~!!!lL____ etBstoDialiaI oharl! .jILeeati•• 

, I IC II Ii,! ot ....nIldQa .a1'1181 Forei~ Acco'llllt. _ BstoD1.a
Ii I '. "" '. ! . ' 

. I I 

i . .. ", '. .. ":. . 

"I t was his uriderat~" that .!I, ha4" on aU ~ ~or tb., 

~~·rn.t or ~e B8.Jlk: tor llnternat10nal Set , Baale) Britz.er-
I I . ,~ .. 

82;000 troT duu.ce. ot rue BOld 1Jlwh1Oh Best1 PIlDk: ha4 
1rO.II.-U." t. Be aSu.t IUIlu .ie .ere1l1a P081ilon to cJrll'a to 

t such was a" raet.: lie aa14 that heha4 1be8ll and8a~or1n&. 
I 

,I 

l4.IrQl.l1K1l the lleparta8llt otlstate and throliCh 0 I 8ouree.l to have 
! . 
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, 
·--.......!""""""".....".,...-7-:"'"'":""'"'~--.--;~-,------+~----~~__-,-.,..-"__L- .~,--- --+__,~~_.--....."... 

~~~'l\,I"$I' ' . ".: '~"".'.. ',' ~"""" ",..:,,:'" ! . '*': :':::~:i0~'~-'-
-:~~;,~~...... I, ~EDERAL R~~~'~~~'" 

... ~FFt6EI CORRESPONOENbE 01' "!-'" YOIUI 

:DAn__~___________ 

TOI__~~__~__________~I____ _ SUBJECT.... ______~--------_-• _..o.. ­I, 
FROM~-+______________~_____ 

! .~.,.. i I 

: i . ,' , i i 

. UDder the law of Z8toD.1~ to pre••"e the a~ul.t. 1A the lDD.1te4 States 
, . I ' ;,' I . ,.
·,.t.tbe Qoyenaent of :SaitoD1a 8D4 :0'£ the central beak, __.u. hDk. 

\ i' . . '. -. " I ... . 
He' dl.d DOt know, in 80 'tu as awltae:rlan4 181 concerned, Whether the 

I I. I 

'8ta,ut.e of lJ.a1tat1OD.& ~ ,l."tID out an.4, therrt0re, he ~8.Jlt.4to .be 

certa1D. to tile the nec;es&&ry 0181. to the '014 as qu1~, as possl""" 
I " '.' 

,ble. Itr. Davil pointe4i out that, to hi. 0_ kDowled.ce, he IDle.· 
. ..,' I·,. ' . i' '.' , . " \' 

nothing in the matter, but, that ev_ It 'tb. aubJect 1014 ..n. _tie;..;. 
'..1 . I" " ,had I " .JI01t hare, he 414 DOt feel thet. ,m'''' ""Pd 1l.9 i't~1!.iQDL,tma1 
_the ~_ror In~~~hW&lllH ~~DI!ll!.cll

I',· : ' , I ,I· .. ' 
10 -such' ,o14 to Mr. I'.ai.!, w. CK!'!9-!1 ,!!,.!!al;;.,~~ ,~~~~,,!U ~~~1~e4~ 

tiJ l"e~p.ct to the sta;~ut. or. l.1m1taticm..· ~ 8Wt.tze:ri~4,Kr. Eat... 
was iadv1&e4 to consult ht,s .01111 l.a.,..~. ' . . , . ! . 

" . ,1
I ' I 

AIr. hiT and 1Ir. 'lackBOD then tbaake4 us tor 1,1Y1Dg thea 
I , 

ourta. and took their: .leave at ,1.2'10 I.a.. ·r ' . ' 
r •••••••••• II"I . 

Atter our E.~D:18.D trienda bact lett. Jbo. DaT~. asked •• to 
i i 

look1nto the matter Off: the ,ol.4 about 1Ih1ch·llr. KalT ba4 been in­

qui~•. M,y fiDd1na:s ~ w.. OODD8cticm accor4in& to ~ur reco1'48, ara 

let Ir~rth hereun4era .... ! / . ..! . 
1.. On lanuuT 5, 1940. Bank tor Interoat1ontll

I.' ... I t." .' . . ,'. I i
" Settlement., Baal., 1:a Its oabJ.e Bf. 11, reqq.estecl 

us to tr8.D.ltelz. troll 1ta AccoUllt lo~ 2' to an Jc­
: I I 

count to be ~pene4an4 desl.gnatedBo. 5 appr~x1-
1 !
I ' 
! 0000'02096 I 

..._-....._._-_..................._.. _...,...._..-.....;.-;......._'--......._.._-."'---'------' ", ....---'._..-...- .. _..-.._.-.......__ .,.......,.... __..•-.......... -,............ " .... "._...... .... _... _. _... " ...... 
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I '. '," . 

,'- I i 01' NEW)'ORK 
, FICE CORRESPONDENCE . I 

I i DATE__-!-____ 

I 

I SUBJECT:...·__+,______________
To I 

Eo1 ")..... i B!/v!>CI3.. /t> ,. 

, I 
FRO_M____~-----------~-_ 

I : .-4­
I 
I I 

raatel,. 1,OOO'k1los ,of tin_sold; ataUq that taUoh •
I . i 
;'. I '.' 

, :1014 .... the pr 9P8l"ty ot BeaU 'au., a.val.. ...the: :, ...;. _ 
,'. 'I' ' ',. "'. . ,.', ,..,). . . : .':' ,', 

8 ...e4ay we lave • .fleet to the 1JuJtrUoUcma tJtoJa til.'": ' ' I ! 
, ':, I· 

Bank tor Internat1onal. Settlement. bt tran8terr~ 
! I! 

82 101d. bars 8alel to contain )2.22,• .,29 trOT ODe•• 
, I' " , ' I0 

'fine. (the.e 8~ gold' bars repr.sent~ part o~ .. 
, ! I 

',ah1pm.ent ot lOla received b1 uatm Banque 'Iationale ' 
I . ,. "i ' 

Suisse, 8eme, ~t.zerland, on Dece1Dl)er26.. 1-9)9 tor" 
I ' :' 

account of' Battkl tor International S.tilel'l8:Dta).! ' 
! 'I i 

,2. On JanlJUT 11,1940, purauaat to'I'1natruct1oD.a : " : 
. I" i 

tl'Oll the Bal>It 1'01' Internat1onal. s8tue.elite, ..isleVI' 
a. contained in',1ta cable.o. 57 4a~ .Tauu.a17 :)1, 

I I 
1940, to tranar~r tro. It. Account .0. 2 to 1~ 
, ,I ' 1 I 

Accouat &0. S apPl"t)xlaatel1 16.000 OUllM8 ~ rue 
o I I: 
gold, we tran.t~ne4 on lu.u.a:rt )1.,. t940. 40 '~14 

bars said to' corta1n 16.090.740 tl"o110UliC•• n.,.. 
(these 40 gold bars represented a Uh~l. Sbipaent 

, l " i I 
rece1vecl trOll &nque aatiOD&le Suisse, Berne, 0­

: I I 
J'anuar1 24, 19~, ~or accouat. or .Ban1f.tor lnter;­

! I Inational S.ttl~8IltlJ). i 

3. On Februarl13, '1940; :plirsuant t6 1D,tr1ict~OD.8 
, I I' ~ 
rece1~edfro.the Bank tor International Settle­

'I , ' I' i
I . , " 

alent.. Basl.... aa contained 'in Its cabl.e 10. 6S 
.. I. 

1000002097 1 
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, I 	

..' . 
. "'-!",."'~!. . .' 'i "':"~. ':~: ":-. "". 

! .., .: ··.~7;rJ~:r;~~~,~:·::~>M;;e~.~~.·.;j .~ 
I"£DERAL R@ERvIIfBANJC .' 

.' .'. . 	 I I ..oP NEW"VOIUc: 
I,OFFICE' CORRESPONDENCE 

DAftL-__~_________ 
'. I :.. 

TO,____-+______________ 	 SYaJECT:__-'-________..:...1________ ~---

F~_M__~______________+---­
I 

i . .~/-,...· .1 	 I 

. I - .. 1 . . I . 
4ated Fe'bZ'\J817 2.1940••~ .~ecel:l'.el. hom. the Bank· 

." I ' . h.. '. .' .' '" • .! . , ....,I .' . .' .! . ! 

·ot EnglaD4. ·LQn4oa,.aDdearmark.. :4Ueotl,. in Ac-;-······· 
I' 	 ····1·· . " .! , " 	 . , 

count lIo.. , or the Bank f"o%", International Settl.a­
! .... . ··'1 ' I ,.. 

ments~ 40 gold bar. aaid to. Con~ 1.6,,101.3':5 tro7 

OUQCH fine. I 
I 

~.On Ma,. 28. 1940, pur.suan.t to Instruct1on8~ t'roa 
, 1 '. 	 , i' 

the Bank. t()r IInternat1onal. 8.ttl..tb.~, Ba$1~,?8 . 

. I v'o


contained 1n1ts cab1e Bo. 239, dated I:ay 20", 1940,
I .' " ' . - ',' I' i . 

we rece1veet t~~ the Bankot "land, London,; 8.D4 
I . . 	 1'' ­

earmarked directly in Account .005. ottha B" 
. '. • 	 I ...'. • ." "1" . I . 


i ' I 


tor Internatl.:nal 8ettl..~t., 44. f.U bus 8,a~4 

to contain 17.f73.669 ~roy ounces .n.ne. . I' 
, , I, 	 . I' . ..! ' 

• SWDJI8.l'7 ot 	the 1014 thns earmarked 1.n Account Bo. f .of , .• 	 I' i 
the Bank tor InterD8.U1alSettlennta" Baal_. tollo...1 

. ,"'" 
L' , . ; 8&14 to ~nta1D " 
Date hmaa. ·-la· at IN' .l£oX 0mSC'IDn,'

I' \ . , 

1/ 5/40;
I, 

82 . )2.2is.'129 
1 

1/31140 
I 

j' " ~. 16'~.'40 
16,1••3)5 

15/28/40' I 44­
2/13/40, 	 .40 

1"1,87:).669 
. I I 

,i i .. 206 i 82.29,1.47' 
.. ~ursuant to a Iletter dated. KaT 22. '1948.. boa the Bank tor 
.. ,I i I!" , 
International Settlements.. Baale, we ..~. requestect to t.rq.tw theI' 	 . I' ':' , .'".] . ,.' ..."' 
above 206 golel bar. trOll Acco~t .0... 5 to an iaccount ill tih., ,nail. of 

. . 
.' 
I'" 	 , , :. .:.' 

. i 	 • 

I 
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'1' I 
CORRESPONDENCE. 

. 1 • 

! 

I 
~EDERAL RESERVE BANK 

0 .. NEW YORK 

DAtt__~__________ 

TOI____~__-­__________~I-·__~ SU~ECT~·__~______-+______________ 
I . 1 

I jFROMI--~---------------7I_'----
,I ; '_...... . 

I I" '. - . IBaf' tor lIlte1'Xl&U.., S.ttl_euta .~. )Ie OPelle4 and 4~a1gnated
l·1t8Peo1al Bl.oolted ~ooor' - Sub - Acooqat Bo,. 21f • In ft. lettel' , 

ot 1la7 22, 1948, Bank itN'o Illtematiooal·SetIUement.s arated that 
. l' . i _ ' . 

nOb 1014 bar•••re h~14 by 1t tor aCOO'QQt ~t Bank of [Estonia; . . '. I I: 
I'!alll hm. W. ettected ,the. t:ranater oli Jla1 2~, 1948. ~ 

i ': 
'.: . 

-~' •. II·..··' ; ":--;r.. t~I'\'3(]O~.. {' ~>'~',,' , ,:~' .01 n ItJ •••J.. ~: I I:.' ••_ - I 

0""" ('" '.'11!C, . .:.• ~:l.v 
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I · i

BANK IFOR INTERNATIONAL SETTLEMENTS 

.,oRaQN DCPMTtaT 
I 

20 02019 
, 

1 ~AV 9 19ft 
pMSIOtW. AlB 
, 

Bas1e . 4th August 1949. 
! _ 4. • :~ ~ 

. . i . 
Federal R~serve Bank of New York, 

NEVI YORK I.. . 


i iAttention: Mr. Pelter 'P. Lang, Manager, Foreign Departmept
I· : 

Dear Sirs, i' ..' 

Condihs' iilirniniMWS, iBii&t-.~.2ll§,.",,~
iIIZld2I.4kf2. d". )IW. I 

I . :In pu~suance of wishes expressed by the repr,esentatives of 
various central banks, the Bank for International Settlements 
undertook in 1931 ~o collect detailed info~ation concer~ing the 
regulations anct"'Practice in various countries with 'regar,d to gold 
operations. ! . I: 

I . .'For t~is purpose the Bank for I~ternational Settlements 
sent a questionnai·re to the various ba.1'lks of issue. Thel replies

, I . 
received were arrapged in two pamphlets by our Bank and ~ade 
available to the v;arious central banks. We Ienclose the reply 
that the Federal R'eserve Bank was good enough~. to send u's on that 

occasion. i ·I!. 
As th~ regUlations have changed lin the meantime in almost 

all countries, we l't1.ave received requests fr9m many quart:ers to 
bring our 1931 compilation up to date. We are thereforel enclosing 
a new questionnair,e. Would you be so kind ~s to pass it; on to the 
coopetent departmept of' your Bank for study and to retu~ i~ to , 
our Monetary and Efonomic Department? !'-J) o.,-~... t. 

. . . 

We are! .making a similar request Ito most of the banks of 
issue and we shal11 'have pleasure in sending you a copy of the new 
compilation as soon as;we have received replies from al1j of them. 

. Thanki~ you in advance, we areJ dear Sirs, .i . 


I 
 I 
Yours ffthfullY,I': 

MONETA-ttY AND ECONOM.IC DEPARnmrT
I·
! 

/s/II 

I 
I Head of the Statistical and 

I ,i Documentation Service 
I' i
I 
! 000002104! 
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, I ITreaIftl17 Departa_t 
Forelp P\mds eoatNl, ' 
Wa6h1ngtoll t. c. ! 

I 

I ~Tc; L, t1 '3 dJf9­, 	 i ' , 
I'or the attention ~t Hr. r..axweU. AD4erllOn, • 

I 
Dear Sirs, 

. . 
I 

' (t{13ItV" I 
. fie be, tG retell' to the letter, UCIDa:nglllCl 011 

13 1948 bet~_ Ir. lohn 'i.~or, ot theI 

Trea ,end our ~t4rm8D, Moae1~ lIaurice Frere, npnU.llg the 
uablocking ot certa,1n assote, 111 tbelJn1t.ed Stat.es, ot thC:' Bank 
tor IllternatioDAl ~ttl._allts. .' I i 

& 
I 	 . I 

. Follow1Ag: upan the letter d&ted 13t.A Mq 1948 troll the 
Seor~.ot .the ~sury, .e hari todq g1T~ the n.o.s~ 
1D~ctl01'l8 to thei,ectel"Bl ftesern.Baak ot 1Ie.. York w1th :.r8P rd 
to e L;egragatioll fi>t the proper\7 1'eB\a1ll1Jlg Iblocked. A ~0P7 ot 
ou I tter to the 're.ral Resern~~ or leIll 

1

tO~.. 11!1 enal;0Md. 

III the co~se. ot the rttaeDt 1l.lDt1&~lona·:1a t'i.~lllgton 
the queBt101l of un~Oct1Dg certa1D PrOperV d~8Crlbe4 1n t:he 
letter ot the s.ore~ot the ~8U17' "as d~8CNilE!", and. it :1a, 
6gned that)'OU w~d gift wed1A'- .000slderaUoa to the I 
poealbU1tr ot unbl~ak1n1 the ·propei"t¥ ot tlI-1 ~ tor In~.l'DEit1oMl 
Settlements 111 reap8lit ot the toUo1l1ac ..ocoat!!,· ][

I'·..· I' , 

2. 	 Dolla.r E.O~t of th, &,i... DetlJ" : 


(.5,82'.~ let. otf ap1.ut pIOn ot the 

B.l.a. eldD OIl Reich.but OIl 26th ..Tune 194'). 

8. Dolle.r aolUllt ot the lRUlJlI,tlgpl.l JI.~ 
Qtf!Shg,M.. 	 I 


I I

10. 	 Deposit aCCOUIlt, expn6led 1D oUDce~ ot f11le gold 


4e11verablle in Ne. York, beld tor Ei,?OOlUlt of the! 

'IOttl] COm.' ,,1 on tJ;t. &alD. Uu1aaUon, 

S~!a5boU~' .1 

11. 	 Doll~r a.~UDt& ot ~.h. 'BaDk tor Int~l'DIlt1one.1 
setUement:i liS FlIoal !.gent ot the Trusteu tor 
the bondholc!=.rs of the Ce1'ID8Jl E:t.ertial Loan or 
~ 	!.. ..... . '-"...._.­

I 

I 
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I 
I 	 I 

12. 	 DDllU'\ aOOOUD.t. ot th.... tor· IatemaUoul SettJ.__t • 
• a !nt,"" tor the bcD!hol4era ot th. German: gonnw.Ditno­
~~:;!~~'ilr..J2~· \ ­ I

I 	 . 
1'_ 	 DoU&l" i&O~t8 ot the BalIk tor Iatel'Dlltloaal. SetUuel1ts

6s '1'ru~," tor the boDdholder6 Of the ~S.JellU'J.ljM" 
le;.te~tlo~.1.!Jt9!L9l;J9JO. 1 

I ' 
Ie UDd~ta:ad that, hav1q Nsrm:' to tb..1ato.l'mIltlon 

tu...~19hed to 10U I~ the COU!'s. ot.tba re~t n.cot1at1o~., .. 
t:ll'"tber action 0111 our part 18 at ~••II;t n~oe.aa1'7 with! "pl'd to 
the o&ses let ,Ourl above. W. "" ot COUJ"S. lat JQur dieposal tor B:IfT 
further lntorme.t1~Jl which ,:ou -T', requJ.re. i \';. abDuld be gratetul 
it 'Iou 1IiOUld adVi.. U8 1D due CO\U"&8 of the decia10As tak­
OOI1~em1ng thes. iOCGUD\S. \ . \ 

. As rep~s the 40uar 6oeount.ti the tJ~sm Il;etQ!!'~. 
U-£..e.ourJl~1D. (bW! 1il General,Ral.1nc '0, 6 aDd. o~.r aocount~ 

. un4er the ~,. ot ISoA. JI':l4.'!.c~l!!..,..~'.l"t"'a.uya), .6 have,. 1!:,8 agrec;,4 
with 70u lat,li.·~ei01'-our'coDT.r('..tloJl') tUed the uSul , ' 

. applioa.tlO1l with the f>'1r1aa Clear1ac Offloe, 'l2'.ur:l.ch. W. Ie.ball. reven 
to. tho Mtter letet-, 1t 11"'.··-, • ' " .

I 	 I' I-ti 

As to th~ rama lD1Df property tn.n~terrec:l to tb~· Special 
. Blocked ,Account 1Fi~ the Fc.rel RAa88~ ~ ot lIe1J Io~,.. . 
UDderlltooGl 1\'0- our coDverat1ona 1a w. eb!'l1g\oa 1ibat'lIO steps CM44 
be takn for· the tiae be1ag b; the &at tor fIntemational Settl.u.ts. 
.. I \ . 

!'ai~ J'011J!'J, , 
, I 

BANE lOR DrT3l«NA!IOIAL SIT'l'LDmNTS 

i 
(Sscl.) ~ ZKg,'ll!) 

1 Enololur. 

HG/LB 
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>Imj ro. 	I1tBB1AfIOIAL aBftLMBlf' 
, 	 I 
\ 	 . 

I 	 I
•,. . 	 I I 

, ' Ba.le, 2~4 11&1 1948II Alr laU I 	 I 

I 

F.~.ral BelerYo Bank ~t Ie. York, 
. 

II! 

\ 

YOK 	"I '.X. \ (.1
! 

I,: 	 .: 
))e.,r 811", \ ." ' . .. , I 

Accor41nc to ~th. 1.tter. exchangedioD l;t .~y 1948, 
;'. 	 1· 
• 	 I I 

between _1' loba W, SD14or, 8.cretl.17 ot the I !realuJ7j anc1 our Chair­

.u.n~ M. Kauric. Frer.,I:PhOtoa,tatic copl•• o~ Which 1.1'.\ attached, the 
, \ 	 ' .' . • i \. 

tr:at.r of the unde1"llli~tiOne4 property heli by the Bar tor Inter­

national Settlements in the United Stat•• to a apecialiblocked ac­
\ I 	 \ I ' 

count .ith the lederal I\Re.erY. Bank ot ••• l;ork i. autJ.:loriled under .'" ~' 
'I . 	 !;

Izecutiv. Order 10. 8'89, aa a.en4ed, notwithstanding General Ruling 
\ : 	 \: 

10. 	11 A, u a.ande4. \ '. \ ':: 

J,n accordanc. ~th thi. deoision ... I,hould theretore be 

obl1&e4 1t you would op~ 111 your books, 111 ~be name o~ the BeDIt 
\ \ . i \ 

tor International Settlementa, the speclal blocked acco~t to whieh
l '\ 	 \ i 

reterenc. is made 1B the letter ot the Secretary or thei Treasury_ 
\ I 	 \ ~ 
. AI the amount. !wh1eb b&Ye to be triaterre4 to; the special 

account are 01 ~1tI.rent nature., .e ;would IUlI.st that the 
I

Ihould be d1Tld~ into three .ub-accounts. We should be 
I 	 I 

I :

1t fOU would credit the •• sub-accounts 
, 

with the 
. 

,.mounts set 
I I i 

\ I 

\ 

'," .' 
! 

J"!1~...x...~-~~. I
the lational Bank ot . I ~Bucbar••t., . r • 

, ot th..:ational Baxlk of 
.. Bel ....,R".. i" I 

I 

000002119\ 
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P~13 -JIIy , : 
!3of~1 BI/v~;€' tJ·:, 

I '':. -I .. i, 	 i 
, 	 1 

I. • 1.04,.89 fl~ol1n aeon._ of.~ Xateraatlonal 
, . J,&lJo\1r Ottl,.·O.n,...," , 

12,644.40: po.l~ar., acoOUDl•. of; th,.. .. Un10n ~~r. 
. . 	u tional. 4. '.ooUH,.lGen.va (h~4 ill 

penerallullll,.lo, '.4 other acoountl 
under r' JUUD. of ....,. J'iduclai~. Suis.e, 


Gen.ft • I~ 8.' , ~ljlll ]f/ IV: ~ tli t/ u 

I ()., J • _ /I t:l '1., t( (:auo,S}i.4.7' I· '. ... ---;, I ,,\ r ~ 7 L'. /"

11,}"'f' ',. 	 7/,OtJ 
Gt· this total 	..aunt ot $140,064.75, p1eal. transter . 

. 	 .' I· \ 1 
: 	 i . I 
.,215~'S trom 	our account B in your booka. to complete the 
, . I 	 :' 

. I, 	 . I I 

amount, you w1l~ rec.iTef~trolD the l1anutacturer.' frust Co., 
, i" , I·, , 


I I York, the INJI ot ~111849.40, in acoordance with tlte inltruc­

tiona given in our 	le~ter to them, ot t04&7' I date, a «roPY ot which 
I . 	 1 -.

1s enclos.d, 	
'I' 

i 

t ' .'! 


Sub-account II - gold held under earmark 
7. Fin. 	 'I, . ' ' ,.. :' I 

oz. 	82,291.47),'\ gold h.ld .•amarked at the le<teral Reaerv. ~ :
I Bank ot Ie. York in the name ot the Bank 0, 
: tor Intemat10nal Sett1ellentl 'but in a ,V....O~~( 
, separate acoount tor the Bank lot Estonia, tYt,. L. /. 
, Tallinn. ' I ! 	 . Dr!." ~I 

10. 289.2551 Deposit acoount expressed in ounces ot tin. 
~ 	 I gold deliverable inlIe. York held tor account· 

I ot the Central Commission tor :Rh1ne la'91.­
_____1· gation, Strasbourg. I.~ I .

I 
I

total Fine o~. 82,580.728; 	 I ! 

lPlease transter to tilts 8I1b-&ccount t~e tollowing'
I· . • . 
 1

(a) 206 gold bars containing 82,291.47) tine ouhcea to be 

\. 	 . I I 
tine 'ounces to be taken from our earmarked account 10. i 2. or this 

ba~) ~' ~ount ot tine lounce. 289.255 is duJ to the CJtral Commie.1oll 

~o~ Fine .av1gat1Ol1,~trasbourg, in respec~ ot their 4epos1t account' 

abov,e mentioned and the balance ot 81.539 tine ounces constitutes 
I'. . I 	 I •• : 

, !' 	 ! 
.r;'our. own. tree pro~erty. 	i ; " 

! 	 ,I
! 

._._._____......_ ..._. __....___.. ____._., ...____...---.;.-__,__....._,__.__ .... __.___....____.!O0 0 02!-2 0 ~.___,_,..... _.." .............._ .._., ...._... . 
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I 

taken trom our earmarked account 10. 5 held
i . " I ...• 

ot Estonia, TalllnDJ 
1, 
I 

I 
(b) 	 1 gold barilo., 0325" (Kelt 10. 

tor account ot the Bank 
I 

I 

!
3652) containing )70.794 

http:82,291.47
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... , .. . 

I' iiI,,, 
. . ..-',I ,". I 'i ~~ 

l1lb-accQUIlt III .. ~. held )w the laM tor Intema!~ona1~ .1\"('> ltv 
'I,d,.lnt. a. !mt•• Jr " ••al A&mt tor International Loau i \ ,1 \~.:!. 
iii 

, I·. 

U~· 1271,389.3' (appr,\ox.) Dollar account.' ot the Bank tor 


. .' International Settlements 'al 'iscal 
· ".lgent ot the frultae. tor ithe bond­.' : holders ot the German Exte,rnal Loan 

1.' ot 1924. . I ' 
'1,238.81 (appr'ox.) Dollar accounts ot the Ban~ tor 

:. International Settlements .. Truate. 
! tor the bondholder. ot the l German . 
I Government International 'i per cent. . 
I'. ,. Loan ot 1930. .i [ . ' .1,. \ . 20,06'.46 (apprbx.) Dollar account.l,ot the. Bank tor Inter~ 

. I national S.ttlements .1 trUstee tor t 

I
, bondholder. ot ill. Austrian Gov.roment 

International 7.lper cent. roan ot 1930. 

/
Total ,'2'l§,695.§~ (ap?rj!x.) I· 

• ": \ I· ..~ 

11'18"8 t .. anster trt.bb aub-account th1 sum ot *.¥al1~ held .:u,. 1>;•., 
in our account entitled ~Trustee Dawes Loan. in your boob. the ~', #,/:.c­

. I I I!·q Io{~-::'
re.ma,1D.1D.g amount will be Itransferred to you 'b1i\KeSSrS J. i P. Morgan
I· : 

and Co., Inc., • ." York, \ in accordance with the instructions contained 

I ' ,Ii . 


in our le,tter to them otltoda:v'. date, a cOP'.pt which 1~ enclosed. 

I. According to the ~ett~rl ot 13th lla,.19418, 1I'1thdr~wal. from 


the a'bov...-mentioned apecl&.l blocked account shall be proJtbited with-

I I I I 

out t~e consent ot the !r.eal"~ Department otthe United Statel or 
I . ! -~ ·1 ; . 


aD1 other United State. ~.partment hereatter authorised to administer 


blOCk~ timd.. It i., hrever, und....tood that by realoni ot special 

circwalstano•• certain property described above I' may SUbsequ,ently be 
\ . I . i 


unblocr~ upon request otl the Bank tor Internaiional settTementa . 


present' ed b.r application or otherwile. We enc~os., tor y~ intor-
I I:l. aatioD, co~ ot our letter oftoday's date .dd~es8ed to the Treasury 

.' I ' I' , .
Department, Wa.hington, 1b. thi. connection. 

'.\' .' 
.. 1 I· I

iAll property held tn the United 8tatea r ~. Bank ito~ Inter­

national Settlement. othe~ than that .pacit1e4 ibO~ i. t; be considered, 

i 000002121 ' 
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al 

r~6-)i;C('" I 

BoX ~J ~~~~/!Jlt>· 
I 	

I 

I 

\. 	 . \ . 

a04toro.ar.LO. wlth the: tel'll' of the abo"....tmtlonecl letter ot the 
I . 
I 	 II of tbt !re• .",.,.,; a. UDblooked aD4 fte" no lon,er be .,. _carded. 
!. 	 II . 	 . . 

Jeot to tbe proTiso or para,raph 1 of General Llcens. 10. 94, 

•• .!m.,nded, 0.,. Othe"l~e block•• 

. w. ahould, therJr~r•• be obl1eK it, atter ....kine the tran.';' 

tel'S to the epeelal bloqked acoount tra. tbeAccounta •.and Tru.tee. 
. I 	 .'. 

Da••,\ Loan aentloned ab?".,1OU would clo•• the•• account. and our 
~ 	 . \ 

'peclal C aocouat and would tran.ter the balance. to our tree r 
I . 	 I 

account. The ••ourltle. 
I" 

(Bankers Acceptance. and 'inance lot••)
I 	 . 

held tor the B and Speclal C account. lhould' la180 betranlterred to 

our tree Sate-CuatodJ AJCOUDt P. II

! j 


i , ~ .' 	 • 

\ Thereatter the I~ tor International ~.ttl.ment••i11 have the 

. tollo"inl tr•• accotult. \Wltb;, ,.ou. . \. 
~a.h AoOQUDt,A ' 
Qa.b·Acoount r 
! I

Sat..custod7 Acoount ~ t F=- 1~8 ·.51:1.7 . . \Gold Earmarked Accoun~ No.2. 
W. Ihould. be obliged. it TOU trould ld.rtd17 adyl.e u. by cable ot 

. I I 
I 	 . 

the executi:)n ot the abo,!,e-mentioned tran.fers· and. a1eo ot the balanc•• 
. I I 	 . 

I 	 \

shown on the re.pectiye ,cc~tl atter theae transters haye beeD .. . 
effected. 1 .. 	 . 

A copy ot 	the present letter hal b.en I.nt by UI to theI . 	 .'I • 

!NA,IUlT Department, .al~1nltOJl. 	 . \ 
I' . '1' 	 .

• e wiah to a~il our••lvel ot this opportunlty to extend to 
I 	 1 . 

. I.. I 

you our sincere thank. tor your kind cooperation 1n this matter and 
I 

be, ~o remain, dear Sal,1 
Your. taithtully, 

. . 	 I 
I IABI FOR 	 I1TERIATIO~AL SETTL~ENT8 

. (Sired) R. Aubo1D 
1 

\. . (8llDed) larael 
II'an Zeeland 

General lana,• .,. \'. .analer· . 	 I'I 
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f'vl()tos~ot ~ Ucu&i \11'M 

". 

I 
I 


i 
\ ' 


.. ~ 

. My 	 dear Mr. Frere: I 
I . 	 )(

- I am pleased to h~ve-received your letter of May 13, 1948,Iconcerning the unblocking of certain assets in the United States of 
~he Bank for Internatiopal Settlements. In view 10f (1) the receipt 
py this Department of tpe information described ~n numbered paragraphs 
1 and 2 of your 1etter,\ (2) the undertaking by tHe Bank to segregate 
in a special blocked account all property referrJd to in numbered par­
waph 2 of you:!' letter: end not unblocked by this: Department end 
(3) the conclusion of the agreement concerning gO.ld, meeting the re­
quirements of nmnbered paragraph 3 of your letter;, the .~.~liIls!..~_;-" c;>fthe 
fo11owin~~rty held! by the Bank in the Unitedl.States to a s~~~y. 
l!,~!.L!££9W1t with th~ Federal Reserve Bank of ~ew York is hereby 
~uthorized under Execut~ve Order No. 8389; as amended, notwithstanding 
General Ruling No. llA, \as amended ~ 	 \ 

1. 	 Dollar account lof the Bank of Japan for the account of the 
Japanese Treesliry, ·Tokyo. . I' 

2. 	 Dollar account Ilof the Reichsbank, Ber1inr3. 	 Dollar account of the Bank of Japan, TokYo 
4. 	 Dollar account lof the National Bank of HUngary, Budapest. 
5. 	 Dollar account lof the National Bank of R6umania, Bucharest. 
6. 	 Dollar account iof the National Bank of Y~oslavia, Belgrade. 
7. 	 Gold held earmarked at the Federal Reserve Bank of New York 

in the name of 
I
the Bank for International

I 

Settlements but r) l . 
I 	 I r:,'. iV'Iin a 	separate ~ccount for the Bank of Estonia, Tal1inn-.- ',,,,,-,-:. '-~"".,~ _

8: 	 Dollar account of the International Labo'f" Office, Geneva. , u \-v"Y I::=.\ 
9. 	 Dollar accounts! of the Union Internetion81e de Secours, 

Geneva (he1e. in\ General Ruling No. 6 .end lother accounts 
under the name qf S.A. Fiduciare Suisse, peneva). 

10. 	 Deposit account Iexpressed in ounces of fi;ne gold deliver­
able in New York held for account of the Central Commission 
for Rhine Navig~tion, Strasbourg. \ . 

11. 	 Dollar accounts .of the Bank for International Settlements . 	 . I 
as Fiscal Agent of the Trustees for the bondholders of the 
German External Loan of 1924. I 

12. 	 Do11araccountslof the Bank for Internatipnal Settlements 
as Trustee for the bondholders of the German Government 
International 5'!% Loan of 1930. 

I 

I 
i 
I, 

I 
I 
I 
I 

1 

\ 
I 

I 
000002123i 
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, 
-2­

I 
I 

13. 	 Dollar accbunts ot the Bank for International Settlements 
as Trusteel for the bondholders of the Austrian Government 

I 	 d IInternational 710 Loan of 1930. I 
I ' I 

Withdrawals from such 	ac~ount shall be prohibited without the consentII . I 

of this Department or aD1 other United States Department hereafter 
authorized to administer blocked funds. It is! understood that by 
reason of special circumstances certain prope~y described above m~ 
subsequently be unblocked upon request of the ~e~k fOr International 
Settlements presented 	by application or otherwise. 

All.- Pl:~l'!'rt~hD*.~ iIIc lII!.1.te<LSt.ates by I"the Bs;>k ~j;c%n
that 	sPeCifIed above f~~!~~~~~g and n~ed no longer be re­
garded as subject to t e prov so of paragraph 1 of General License 

I, 	 INo. 94; as ....nded, or otherwise blocked. I 

/ ' ,' Sincerely yours, 

I , I 
'\ 

Secretar.r of the Treasury 

I 
I. 
i 

Mr. Maurice Frere I' , 
Chairman, Board of Dir,ectors 
BaDk for InternationallSettlements 
Basle, Switzerland 	 I 

, 

i 
I 
I 

I 

!I 

I' 
I 
I 

I 
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~••.1-110........7 	 If.,OREI~ D.tr'\r(iME~l FEDE~:LN~~~~VR~ BANK 


'F1CE CORRESPONDENi:E ~l}-lS5.i I 

TO . Mr. J.,f ~~/L-f1 ~ I ON~!~~jr:: '::~9:Z~um 
FROM cl B. 'them I 	 ,+-1_____________ 

' I , 

(CC to 'Messrs. Knoke, SanfOrdi ;aDcf Rozell) 	 , , 

The attached ~orafoctum, titled -Treasury Position re Gold Transactions 
Ii" 

ot B.I • s •• , contains' some materi~ extraneous to the points ~ch you discussed with 
I I -'. . . 1 "-y// 

me a irt t1JD8 ago.. Bea1de~ touohl.Di on StabllizatiOi P\md sales or gold to B.I.S. 

it covers, to a limited extej' transfers of gold and ~ven sales by the Bank, the 

purpos~ of this being to sketch in the general backgroJm against which the Treasur:y 
1 I' ,I 

appears to have experienoed a, change of thought. 
I 

,I 	 ( , .An examination of the B.I.S. files from 19.35 ,to the present .30 files)
I I 

' i I
reveal" nothing that would suggest that the Bank negotiated directly with the Treasury 

~. . 'I' ' , 	 . II 

to get it to cbaDge its atti~e ~s expressed in 19.35-~6 nor is there anything thereII 

I 	 Ito explain the apparent reversal of' opinion. As you 1alow we do not have a record ot 

what J.s said on the te1ePho~ to'the Treasury in Gbta~ p~liminarx approvals ot 
I ! 	 I 

sales from the Stabilization FUnd and some of the people that handled this detail are 
1 ' i 	 I 

no longer with us. Do you thlnk it probable that the Treasury vas over-cautious and 

I I1
oonservative in the early daY8 of administering the Gold Reserve Act and that its 


, ·1 I ' ' I ' 

later more liberal attitude came about as a result ot experience and changed world 

I ':. 	 I '. 
monetary oonditions? I saw the same thing happen when!~ vas oonnected 1rl.th Foreign 

, 	 I .
I, 	 II 

Funds Control. Their answer t.o lIl8lJ;1 a proposition at first vas "no", but later when 
1 . "I . . 	 . I 

the,y ~re obliged to recogn1Z~ the practical aspects o~ a problem, they reversed 

their d~ci8ions. 

;~ . 

\ 
.	Att. 

CRA,l,,' 
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/ .. 
OFFICE 

P,f6-lI/y . 
P-:ox ~ BIIVce/t t;-:I 

)(. ~Q \ ... 1--...t 
FEDERAL 	RESERVE BANK 

OF NEW YORK 

I
DATE~~A=p~ril==~1~9~.~1£94S~_ 
I 

I 

Tv,____~Mr~.~~~L-------------~i--~ SUBJECT: Treasur'T Po.itioD re Gold trans­
! actions ot Bank tor International Settlements 

FROM IC. R. Athem ----+1_----.., 11935 to 1948 
I 	 .' - I :. )

(CO to Messra. Knoke, Santord and Rozell
I . 	 '. 

. . i; . ' 	 II 
i rollowiDg the paSS8.Po· otthe Gold Reserve Aot of 19.34 the B.I.S. cabled us 
I . I. 	 i • 

in october 1935asldll.g ua to i~orm it of the position of foreign central banks and 
,l 	 . I . I 

itaelf regarc1.iDg, among other things, imports of gold into the United States, holding" 
i I 	 I',

earmarldDg aDd releasing ot golli, and reexports, and also as to whether dollar balances
. I I,.! 	 -" 


arising 	tNDl the sale of gold l¥tre oould be reconverted ~nto gold free for export. In 

I ! I . 


November, we replied to the ilqUlr,r at some length intoniiDg it of the provisions of . 	 ; -. " I, 
the Gold Reserve Act and the PrOvisioual Regulations and lor certain licenses which we 

. I . 	 " 
, I ,I 

held to engage in transactions in gold. We stated specitically that the Treasu.ry


I I ' ' I 

'~uld sell gold for export for ~e directly or through intermediaries to a foreign . I . • 	 .I 	 - I .'. i
central 	bank which bought ana" sold gold at fixed prices whenever and so long as the 

I I' 	 I . 
rate of 	the dollar with the gold standard currency of the,' country of such central bank 

I 	 I, . 
~s below the gold export point. 	 I 

! 

I 	 I' I' 
, I The Bank acknowledged Ithis letter in December brt it was not until February 

19.36 that a:rsy question was rais~d. It ce.bledus at that tilime askiDg us to advise it of 
I 	 : " 

, the views of the proper authorities as to whether a centr8.l bank: of gold bloc which ' 
, I. " : 	 . I . 

bad statutory option to redeem ~tes either in gold or inl gold currencies could b1.Q' 

I .. 1, . i ' 


gold direct or through its intermediary and also as to whether the B.I.S. i tsel! wasI 
, 	 I 

,l 

eligible to -blq gold in its CMliname, stating that gold arquired by it would as a rule 

be resold to ..central banks for monetary purposes. Ve immediately replied that after
I . I. ': 	 I' . 

disal1ssion' ot the matter with the Treasur;r our ansver to both the questions was "no".I 	 I ' .. , . . , ' I 
(Mr. Knoke discussed with Mr. LOchhead of the Treasury). 	 'I 

", I In 'October 1936 the BJI.S. asked cus if the preJou......decision could not be 
, 	 I I 

reconaid~red and it be placed oJ'the same tooting as centraI banks on the gold standard 

, I' . I 	 !'. 
. ! 	 1 

. ! 	 I 0 0 0 0 0 212 6 _ ._._.________......_____ ._~_.__ ,...__.... 
.. '" - --~ -~ - ........ ,..,.._- .... -_P.-~_.__ .~,,_. - ...-~-~~-~--.....--.---.-.~-.... --.~"~*-

-- - ...--- --------..---...... - .... - •. 	 I 
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\ OF NEW YORK 
i 

PONDENCEOFFICE. 
I 
I 
I, DATLE_-=Ap=ri~1~19~,~1~2~48~
I, 

TO,__-=Mr~.~,~~~~_____________7\-'___ SUBJECT:__-7-____________ 

- l' 

• 
i FEDERAL RESERVE BANK 

I 

FROM'_~C~.~'~R:.:.•.....:A::.;the=.:.:rn:!:.______~I--
I' 

1 \ -2­
\ 

, I 


for tho 
p1Il"Qhase. or gold•. lIe\ replied that ~ te1'llS sef forth in our lIovember 1935 

let.ter continued to govern the \sale of gold tor export; tbat there was, however, a 
\ I \

possibilit;r that some changes Ddght be made affecting the B.I.S. in which event we 
\ '\ ·,',,'i

l
, would ke\ep it advised of developments. Two 'Weeks later, 'We. advised the Bank that the 
, I ' 
'Secretarr ot the Treasury had aImounced that the United states would sell gold for 


\ \' \'
export to, or eamark for, the exchange e~--{lization or stabUization funds of those 
\ II CIl¥! \ 

, countries whose f'unds were offering to sell gold to the Uilited States and that he 
\ ' ! ' I 

, would from time to time announce the names of such foreign countries, simultaneously­

. naming olt Dritein aDd France.\ h J.z.., '2,.., d P t.{ ...~-.? -,..,.::I<f;~ ,0( 
During the aam.e month'I'october 19.36, we reCeiVed\ instructions to receive 


a shipment ot gold from. London aDd to sell this gold tor the B.I.S. account. This 

, I \ ' \,.' 

was immediately' done and was the :tirst in a long series, extending until late inI ' \ ' \ . 

1940, of ies of gold imported tom London and Paris for ~t purpose. 

!In February 1937 the Bank inqUired of us if the Treasury would in principle 

agree to a 

account in 

Tripartite 

\ \ 

transfer of gold from 1'he earmarked account of ~derlandsche Bank to an 
,1 ' 

I 

its own name on behalf \of ~pean central banks not members ot the 
, I 

Agreement. After telePhoning the Treasur.r we replied that the Treas\ll'y 
I ' , \ 

would only ,pass on concrete cases land would not answer questions ·on principle". In 
\ \ \ ­

December 19:37 the Bank asked whether it 
' 

would be possible for us to transfer to one 
\ \ ' I, 

ot its accounts gold already held Under eamark for another foreign central bank or 
- , \ \ . I' 

,vermnentimd similarly it we would transfer gold trom one of its acoounts to another','. I '\' . \ 
acoount consequent on a change ot ~wnership on such gold. We replied t.bat agaiD the 

I 
\ 
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,FEDERAL RESERVE [BANK 

OF NEW YORK 

10M 

DAT~E__-='P~r1l=='~19~,~1~9=41='__ 

SUBJECT:____+-I____~______Hr. ,J4ne , I I 
C. I. Athern 

'.l'reasul"1' vas prepared to pass ol'l11' on ooncrete cases or t~srere to and from its 
, ,­
1 ' ; 

accounts. \ \ 

Later during ,the -rear 1938, and in 1939 and 1940, it'requested DUmerous 
\ .', \ : ,! , 

transfers between its earmarked gola accounts and the gold accounts ot other-central
I I ' 

banks on our\ books, as well as bet~e~ its O'WD gold accoUDts~ Ul ot these were
I I, ' . 

etfected', Authoriza~10n8were, or ~ourse, obtained tram the Treasury wbich specified 
\ \ '' ' 

in their wires to .us that -in, this casell we were authorized to ettect the transter 
,i I 

but that the IIdecision should not b~ interpreted as a generall ruling ot the depart­
I 

r' or as an answer to 8D1 general:inquir,y on the subject". .After tvelve or moreI 1 " , 
authorizations ot this type the Trea!sury in approving a transfer to Belgium in 

I ' I,,\ I 
JanU8l"1' 1940,\ in ever.y respect 81m11rr to prior transfers to fe same countl"1', omit~ 

the clause that the action vas not ~ be construed as a generSJ. ruling of the depart­
" I. I ' \ 

,!lent. Atter five mo~ authorizations of this same vord.iJli the, Treasury in P'ebrual"1' 
\ ' ' I ' " ' .' I, 

~hen further 6m1:t;ted the phrase lIin ~his case- giving us simply an unqualified 
\ ' ' I' " \ 

!.uthorlsation. !here were numerous other transfers between February 1940 and May 1941 

i.th unqual1tJed TreasUl'J autbor1zat~on but in, all ~se cases I our cable 'advices to 
, \' I 

he B.I.S. con'i;inued. to include the pprase "in this casell. . 
\ . 'I, ' 

'fhe question might be raised here as to whether this change in the language 
II . I' . .' , ' 

r Treasur;y a~ihor1zations connoted a c~e ot attitude or pOlliiCYf It would simply 
i 

?pear that the TreaSU!'1 e.'b.a.Ddoned th~ use ot its qualifying pnr-ses as it became 

.·..ar tha,. ~be \traDSf8ra .... re all or 181mllar patte.... , were Do~ out, or tha ordiDal',J 

It... peared to tit in with the normal operations ot the Bank f \ ' 
\ I 

i 

\ 000002128 
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FEDERAL RESERVE BANK 
, I 

OF NEW YORKI I .. 
'FiCE CORRESPONDENCE 

..,b. I 
DATE April 19, 1948.I 

I 
To___Mr~.~~~~__~________~i____ SUBJECT:---i-I____________ 

FRoM_----'C=.'-7I-""R=_-=A:=..:t=h=e=1'D=----- _-:1__ I 

I 
I , - 4­I . I. . 

All-during the summer -of 1940 discussions vere talcing plaoe between the 
I 
I' . I 

Bank, the TreaS1l17, and ourselves regardilJg its classification as a "blocked national".. I

I I: . .
As a reSult of its blocked status, some of its requested transfers vere held up or
I' ! 

not acted on but this appears to bave been because of considerations connected with 
. \ . - ..I . II 


Executive Order 8389 rather ~ with the Gold Rese"e Act of 1934. 

. ;. I 

The Bank's first ~est, (at least since its ~nqu1ries in 1935 and 1936) 
: \to .~ gold from the 1'reasur;y -.S made ill March 1942. We received a straight wire 

authori.ltiOD from the Trea.~ for a sale-out or the Sta~ilizatioD Fund with DO 

I (i I
quali~g phrases. W. do notkDow of course what was said over the telephone vhen 

\ ,. 1 

the preliminary approva-l was gi~,en; there may, or may notl, have been reservationsI . !..,. I 
expressed verb~ .vhich nature+lT'Vere not incorporated in the license.) At a.n;y 
·1'· I . 

1 ' 

rate, we advised the Bank that we had been aut,ilorized by the Treasury -in this casen 

I . I ' 
to ~ the gold. During the next fifteen months ve received similar requests, 

• \ I ' I',· . 
. . 1 . 

approxim.8.tely eight in number, to bUi1 gold for (as in the first instance) the No.2 
. I ' . ~ . 

account, and in all oases in adVising the Bank that their request had been approved
• I 

by the Treasury we included the !phra.se, -in this ce.se-. The last of these tranaac­

. I . I ·.1tions was effected in June 1943.' We have no information available which would explain 
. !. II . I ..

\
the treasur;y' 8 read7 approval or'these applications with its staDd taken in 19.35 and 

\ . : 
. 1936 which seemed to 1mp~ that ithe Bank was not eligible to acquire gold from this 

. l. .I . . 
co~ty". \ Perhaps the Treasury', adverse opinion in the eirlier years was \lased upon 

its tradi.tional dislike of maki. statements or rulings in principle as contrasted 
I . 'I I 

with its -readiness to act positive~ on concrete oases. ]n that event there would be 
I 

I . I 000002129 
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I I~ ',.. I . 

Atlmcf.t'l~OI·lO "1~/!: r .; !3t:>~ ")....... BI/vbe~" j?" . 
BY' t3,. .. N.A,Ff. Date ~l: - --_ .. 

, .,...~~~~-l~··~~'#'...- ..,..~~ . 
\i 

..i",.,.IIfJ!'·,..... .... ".... __.. ~~,/.....::., ------- .. -'""~I"-""'- "'-;~:~-"""--"""'''''''!".-. ..-.--.,'''--::--''''-';;''''''''.-;'.'­
FEDERAL RESERVE BANK 

OF NEW YORK I/ >:,:' I ; 1· 
OFFICE CORRESPOND.....~CE 

.- .' .. .! 

~ DATEL-__A~p~rl~]_1~94'~19~48~_-, 

! 
To_~Mr~.~I~·~n.I_____~____~I_______ SUBJECT:__--;-_____________________-;-­

FROM__~lc=.~R~.~A=t=h=e=rn=._______ 

-s-
I: .' . 

no re\al confliot between the: earlier stand aDd its favorable attitude in the later 
I' . I 


penOII:l.lle have absolute:Q':DO inf9~tiQ~:LJ'bioh waula IlUggest that the Bank negotiated 
I .'l

direct13 with the Trea8U1"7 h the interim period in an attempt to establish its 
.-I I . 'I" 

eligibility along with the central banks of other foreign oountries approved by the 
I I 

TreaSl117..· . 
I: :' . 

ID 1947 Governor Frere, wose bank vas still a Wblooked national-, . 
I . . I 

Degotiated direotly with tb8, Foreign FUnds Control FUrictioD of the Treasur.y DepartmeDt 
I . I, , I· i 

aDd was able to get the TrealsUl7' s approval. for the establishmeDt of a free dollar 
II . 

acoount OD our bookS; tbi. ils know as Aocount -FII. 
I, 
I I . • 

. ID Maroh of this ''far we received a request Ito buy gold for the free aoo0'ft 

with dollars alrea~ in the !leoount. 1 few days later we were iDstructed by the Bank 
I II . 

to earmark tha....eDtire amountj: ,ot ~h18 purohase ferthe;Banque Nationale Suisse. Both 
I .. .. 

of thise transactions vere tediately lioensed by the Treasury without question. or 

quallticatioD. This actiOD indicates a polic;y which, iwue appearing to be cODtrary 
. Ii.. I 

to the one expressed in the e..ar' .... da:rs (1934-193S) of itbe admiD1stratioD ot the GoldIi .A,J~ 
·1 -' .IReserve Act, conforms with ~ ODe followed in the later period, 1942 and 1943. 

~.CRA:lw 
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I" 

r~6-J/ICf 
!3t:>r.~, B//VbCl!' ji' 

'~~,::r'.." I':;~', ,.:': ,,~.,' \ _ . ....s.. ATTACHMeNT A 
,. ~ .:~ •. ,.....J -:;;, '~"?:', :~;:~.;~;:,~:~ " i' , 

I 

I' . 
" ... !BB II.'ft:ItI iOP asRIwir's .um JAPAlllS IJitE&iIS! II 

.. . I " I; 

AID 'cormtO£ 0., ,m &.HI Jtft III'!BRIAnoJlAlt smLmDflS 
• \' , .1 '! •. 

I ':., \' , .' ,,',' '. I'" ", .'.' -r - , ' 

" !he 1'oll~lIaD~ 18 buetJ:-~~ on publiebed Mteri.i.l ~ , 
&.~ -::, ,', . 4' \ >. 

'..' . I - I'. ' 
OD.a rar1et7 ot ocondsnt.1a41.otel"llLl. ~te 01 t.~ Bank tor Intal"natlonal 

Se\tlaaenta which We have iIl!the reaearoh.t'Ueo. JNcJ ot the inlormation ~ 
I· . " "I'· I" 

ee,;'1JcM'e~erl ,is ~~" O~ltbe ,:trr1te~'8 p8z:s9D41 ~ gained 1D thecoane 

of lU.8 tift J'88I"8 t anplO)'Dlinlt ... an oft101al of the 1.1.$. 111 19;0-". In all 
. 'I - "., ,,- ... I,' -, ' I " .

'., ..... . , (.'-. ' 

caee8~ the source ot the :Lnf~t1On is approprlateq 1Dd~eated in the appended" I ',', ' I' ). . 

!ootnbt«a" In & 1w1DBta.ncea, as indicated 1D the, foOtnotes 1 statements made 

I " , I.. " ',I ' .' , 'I, _..., 1 I ' , . 

repr~B&Dt,l1ere17 the penOD&l op1n:lon ot the writer, based Oll h1a experience at 

the B1I~s. and subsequent oohtacta with ita offlc1a1a k with its aoUv.tties.. 
I, i' " I " , 

I' ~,~ Bank i'or Inte~t1~na1 Settmente i, loCated tn'Basle, 5wit~~JI 
5, I,
"1 • 't • I 

It baS ail authC4"1sed cap1tallot 500 million gold SIdes france (eqaivalent to 

- ~} m1ll.ion U.S. <14),01 1!bich .",. fOurth.bf8 been paid vp.g Tile 

200,000 sharee, each of 2,1 SW10e trano•.par w.1U8'~ba" • wide iDtemat~ 
d1stdbution, bav1ng been issued in benty-aix countries.!!! tbe1 are held 1D most.I . : ... I' , .. 
oountries by the central banIt or by the latte:-'s penaiOD fund: but. 1n the United 

\' , .. 1 : . " ' I .. '0 

states, England, Pra.:oce, Belgium, Dmrlg, and Japan moo.t or aJ.l ot tbe .D~8 'are 

held .~ iIXH:v1dUl1rrfe8~ntlcQlldrcial"baDca', in'VeIJt4ent trusts, etc.21 Tlie 
I- 1 . ' . I .'0 •• .: - • 

shareS ot the 8.1.8. were liated 101930 em the Pa.r1.s Bourse, and far man;y years 

- 6 
1 

\ " I" . •• . . 

tber. ...... an actin IIIRJ'Iat.t if also. in BNsoelo.1 ftid.l& t.bore has be.....au 
l\l.QVtBent of shares frCID cae coun~ to another (u.. tor 1nBtance, from the Oolbd 
)- ... - I· '7/ . I 

Statea to J'n.rloe, Belg1~JI a¥ F.1.nl..and),- this};!as llotaft6Ct-ed the ratio.o! 
l 

voUJI~. bot~ tbe. "Jt- Dat.ional1t:lea, siDe. Iii., votiDg pom!r. far each 

nat100al vanche may be exerc'i&ed solely b7 the centrall. bank of the country ot 
, "I ,~\ I ' ! . 
·i!Ssue I(or by a "",,:IDes af .,..ci central book, or by a ttbancial 1m1.1t.ut1on of tru. 

8E1l-e mt1.onal.ity appointed b1 ·tho board of the B.l.S.. ) •. This 18 in accarda.'lCe 
1 

.I.
: I 
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~""""1oG the int01"MttDn on ~p 

.....~~ 

as 
I 

r,f13-1y _ 
~X ~I BI/vt:el! itT 

I' · -!be OIJDenhlp of abaree of the Bank carrw DO right of "fOt1as 
or repreMDtat.iaa a'it.1II Gtmral JIoet1D.g. !be 1J"i&bt of representa­
tiOD aod 01 'rOt",... ~ pro,pot'tloa 1.0 the n,.~ 01' aba..rea aubacr1bed 
1D _ch COQIllt1'7. M1 ibe ~d bJ' tbe CMltral bet of tbit. CO\:lD­
.tr.J fir b7 lte....,.1r_~ SbcNld the cent.ral l:aJ6: 01' &rl7 countr7 DOt 
deatre to a.xarc1ae tbeee"r1sb.te t., ., be mrc1nd b;r • t1.n.a.I1­
c1&1. lDstt tutJ.an ot wI1d.q I'eOO£Il1tecS at.aDd1 DC \andot tM same 
nat1CD1Ll1V.. ~ b7 t:ba Jcant, &ad DO't. oi>jected t.o"" t.he 
c_"1'IIl ..... of tbe c~ 111 quat1oa~ 1'0 cU. 'IIIbera t.hen 111 
no cmtn1 bank, thea~ r1&ht8 MT be exerc1.ae4,\' 1.1 t.be brei tb:1nJra 
fit., b7 Ul appropJ1&t.e t.lDm.ac.ial 1Qet1t.utiCID 01 tile cow::ct.q 1J1 
queet.loil appo1.a.W 'b7:'tile Boud.· \. ,

I ' ' 
!be foUOIriDI table _howe the d1st.ribut1cm ~ countriea of the or1.L,-1na.l 

~~~~o~aa!. to the sbareslot tile B ..l.5., as wen u\ t.he d1atrlbut1on by' countries 
I: ' 1' ­

preaent ~er8!!2 ,~ to the beat 1atcnaUoa. a\'a1lable to \IiI. ­
I 

datea baclc: to l~ or ear11er, 11. 1_ be1:1B'f'ed 
I 

8Wox1&atal7 acoaNte.. .1Dce it- 1s \ml ibl7 that there bave been aD.J' sU-
I' I 8/ ' ' 

trana1'en 01' ahare. be_en c~tr1.e8 II1nCe l~..- aD4 (fUCA t.raDatera 
I; 21 I 

befc:re that. It.. In ••t of the coUDtr1ea where tbe .bar.. were 
" I 

aubecr1hed, bTl-re, taken up b7 -the ceD~a1 ba.daI of tboae ~r1u 

far tbe1r oJ'parttOl1o.. DOt to be ao1d to tbe publ1C6~ ~ 
' I' _ I 

toM F'reach traDche .. u.~ aD' tbe .tock exchang_. 8Dd in 0017 a t .. other 

CCAm~r:1. (Bela!., Danail, bemark, U. IJD1ted I 1DCJ.., aDd tbe Ua1te1:1 Statu) 
, I I ' . 


.. a part ot tbe loca1.~heamade available tar pr~"fate "MUng&hW 'ODder 


tile BoI.S••tatlltea (.Article! 13) -DO ahara could be t.zimaterred Without. the ap-

I 1 ' I ' 


Pro-.al. ot bot.b the B.I.S. and the' central bank' (ar otber :lIIat1tut.1on) throu&h
I : -, BI - I­

wb_ r ab.aree ...re orig1"'11;r 1aeuec1. In 1935.. ien &CIIle activit;r '1D inter­

_t~oDal. t.ransfers ot ebarea iot the .Aaer1can IJId Jlpnsii t.raDch. was de'V81op1D8, 

t.h8 B1I.s. dec1ded to .1~ ita COD.MDt to &lI1 rurJ.r tranaters of t.hoee 
" "'\' I, 17./ \ ' . 

, ~ to bqeJ'l 1Dotbv cott,r.lee;~ th1s prob1b1ticm 1II.lI l1fted 1n19Y7.. bat 

I , ' ; til __"l r 

." . 

.• • l 

at the HIDe t.1me an"U:18IE11U!ID~1I'8Z". aad.e wi 

I: 
! ' 

1 

the Pint 5&t1-"1I&... Bank 0 .. york 

I 

000002132 
I 
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. . \' -,' 

..UoI."U. was 

I -, .. 
I 

Ii 	 I' 

1nat.1.tutica act1Ds ~ l1.u ot a central badt,-,UDder .arucle l~ of the 

) and the Sank ot +"zi1to replata and r"t.reJ.D fattrre tra.DeteJ"8.!!!I 
I I 

~bsC!!Pt1OD &Dd ~reh1p or Sbarea of the ~.I.8. 
I 	 . 

In the above tah16" the .f5.r8t col'llllUl shovs With canplete accurao7 the 

. J: I. w 
ma"'r ot sbarea orlGJDa1l¥:subsCribed witll1D each co\mtr7 (ill the early thirtIes); 

1 

I 	 I 
,colam 1nd1catee t~ n1l&ber ot abarea wbich ithe C9l!tral bank of each 

countl''V 18 entItled to vote~ ucept. that 1t 18 not entirel;r claar ldlo, Itan;yone, 
I . I 

entitled to \lote tbei4,00Q shares su.bscribed bT the former ~ of'Da.n7.1g . 
i . '. 	 I 

l1qu1d&t.ed b7 the Nazis), or the 1,100 sba'res 8ilhscri.bed b7 the cen-
I' I 

baDlcs of Eston1a, Latvk" and Litbuan1..a (COWltrl~ 'Wh1c:b have bee~ an.T\e:ud 
I ; • 

.._ ...._......... _..............._...... ,.... : 	 1000002133 

........-,..-.............-.-..---...... ·-·-~-... ·T·-·----- ' .......--..~ ..---,..--.----..-- T'-'--~'- ..------ .. 
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Count:z 

U'tania 

Austria ' 

Be1g1t2ll . a:nt1 tu.xamb~ 
Bulgaria . 
Csecho-Slovak1a 
Dt.nz1g 
Der:mark 

England 

Estonia 

Fin1a.ad 

I"rance 

Gemany 

Oreece 

Hungary 
Italy 

Japan 

Latvia 


.	Lithuania 

lether:J.and.e 

IIona7 
PolaM 

Rtwn1a 

Sweden 

S1i1tzerland 

U.S.A. 

. Yqosla-n.a 
Ot.ber CO'Wltrie8 

I: 


10. 01 Sb.ires 
~OI=T Owned

.lis::'1aated) 

-	

SOO 
4,000 

'Z7,981 
J""ooo 
1...,,000 

j..."OOO 
2),072 

100 
5,000 

19.5'69 
19,,802­

!+,OOO
4,OlX) 

19,911 .. 
19,no ­

500 
.500 

5,SOO
4,000 
~..458 
4,000
4,000
5,4BB 
2,839
4,000 

_6,~ 

. 200,000 

http:Fin1a.ad
http:l1qu1d&t.ed
http:Da.n7.1g


".~--.-.-:---.- .. ,'. 

e' 

'. 

t -4­
! 

1 ~ 
1>7 i u.s.s.II.).MI 1'be.t- cal..... ~ tt. table, .bclr1Da tbe cll.atributiOll of 

abare cnmt!lrabi2, contains ~ eet1..aa.tea bat tba figurea are bel1evsd to be sub-
I \' 171 " I

atant181l,y correct as ot today.- 'fhe 2,168 "bares lrhich were repartec1 to bet 
.1 I " 1 ' 

CJIr.DGd\ by mtiona.la ot tile Freel'.Cit,. of J)ans1g just bet'0re the Europ~ war ha'nt 
. I ' 

been ladded in theBe ellltiJlater, to, the share boldings shOwn lor PolaDtl, of 1Ib1ch 
lBt I ' 

Dms1li8 now a pa.rt.- 'rh8 shares which b&tara tb6 trar 'MU'& aan£tQ by DAt10nals 
I I: 

of Ee ton1a, Latvia, end LitbUau1a, cont,1.rJue to b. eb:Ml UDder those be.acl1np, ratbtu­
l 1/I I 

than a,5 held in t.he U.S.SoR.?2 
I 
I 

As or Janu.arr 1, 1939, the extent of OennalQ"s direct or 1ndi.rect w-
I .; 

terest in or control of the B.1.S. was tM tollOY:1ng: 
, I, 

(a) ~rshi2: '!'bit br.rt£che Reichsbank (tb8 gove:rnment-controlla4 but. 

pri""r'-<>mod eontra1llaDk!of Ge~)fEI - all bf tile 19,712 ob&re. of the 

Qett.&D tranchJ!l of the c.e.pt:te.l of the 8.1.8., aDd a lssall Dumber (probably less 
1 i , ! ' 

, tban l~OOO) ot sbares of one 1Or more other na.t1onil. tr~es we.N held by ot.her 

I 22/ I,' : 
~rman otmBr&o- fbe Dautscne Reicbsba.o.k also cla.imeCi O?tl'lSrGhip or the 1,,000


I ',I, '. '. I 2 

sbares originally subscribed ib.Y the Austrian National Ba:nk.:21 


I: . 
(b) Voting Control: 

" 
fhe Deu'teche Reicbsbsnk was entitled 

' 
to vote the.. 

&.boVe-!o:aent.1.0n8d 19,7(2 sh&reJ,PhI ·ana 15'SS being pemitted by the B.I.S. at the 

l . . I· 1 

time to YOte t.ha.4,ooo Sha.1"1!1~" takeo over froa the liquidated Aust.risll Ra.tioaalI, ' . \. . . I.' as/
Bank,~ but it could not vote the other Oet"MlU'.l-beld ahares ..­

! I . , i ' , . 
(c) ISanagsment Control: Under the statut.ea rf the B..I.S., t!le Pr$Sidfmt 

of t.btt Deutsche Re1chsbank, a!s the central bank of Ge~~ 'Ri\.S an ex officio mam'" 
I" . I ,I' - . 

ber ot tha BOU'd of D1rectore,of the S.I.S.,'!lI and" in add.it.ion, 1ta.~ onU.t1.ed to 
I I . 28' . 

appo1%it Ufo otoor German nati!o.nalS to t.oo Boara of the B.I.S.J At the beSlnn:lng
I I • 

oi' ~9>9J tbe !oUO\Id.ng th.... ~rm.an nationals were meaoors of tbsB.I.S. Boo.rd, 
. I \,. 29,' 

. wh1cbat that timo had seYeoteao mSllbers6~ 
. 1 

, 

i 
I 

000002134 
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.. . '. 
... - \ 

1 

i 
I-

- 5" 
1 

I 
J)r4 lfalther !'w1k, 	President or the Deutsche Reicbsba.Dk, Berlin 

(ex oft1clo) 1 . 

Dr.. Ilirmann SChuta, Pres1deat, I. G. Farbcn··Iudustl'ie, A.. a.,
. I 

. Frank.furt. 	 .1 

Kurt !'re1herr von rchrOeder.. ot the private '!:l&nld.nt firm" 
Jft H. Stela, Cologne

I ... 
.&1. 'tone salDS time, a Oerman na.tional...-tt.- .. Paul Scchler"'~lm8 rserving as AM1.Stant 

I 	 j' ... 
General )la.nager of the B.I.S.~· (tbe Preald&ntot t~e B.I.S. (it.!! ch1.&t ~-

I 	 ! . •. 
t1ve Officer) was 	a Mch Il'-t.ional, ita General KaT.sger a lren.ch nat1or..al, aoo 

'the .rL other e:x.ecutives ~nat1onals or !t.al¥.. Bd~iUll\, Sweden, and Austrla..2.!1 
i· . I 	 . 

(d) 	peposita with 8.I.Sol 'l:M Gennan OOVGTanent. held on ~eaber 31, 
! . I·

1938 a long~1.erm 	denosit of ,76..6 million SYdss sold .trao::e(aboat 2511\1111on 
1 II" 	 . I .i. 

dcl..lm:-s) nth the 	B.I.S. J cQnpared with the Bank's t.otal. deposit liabilities of 

404 1JI111io:1 Swiss 	gold rraJsoiY 'f~s dopos1t, which·"IraB made under the te.nn.s or 
I . I· 	 . . 

tbe IOIung Plan of German reparations, could not be 'fdthdraMl until the te1'1l!.in&tion 
I I· 	 l . 

of the Young Plan,-'l wb1ch lcould not be leg&U,. teJ"JriiMted UlltU Ce~fB ere-

I 	 I. :,.1 ;4/ 
. d1tOl'S under tho 	Plan ratif1!ed the Lausanne Agroement of 19;2,,- and thi.e the;( 

bad alg.reed not to 	rat1.J.)' unJu their own tsar debts to, thG Un1ted Sta~ Oav8raaent 
! 	 I ~ I. 	 __!I1I'8re ca,ne!!)l.l.ed.,-. On Karch ,1.. 19~9J according to its Ninth AR, the B.. I.So ts.Ll:IO 

. I -	 I 
held Ia bal&oce or 	$78,,';0 ..76 to the credit. of the German Oovel'tilCent in a DOD:­

1 ! : 	 I . 
1rlt8l":8st.-beAring 	depoo1t. ~ the terns ot A.rt.1cle IX ot the Young Plan Trust 

·11 	 !
Agreement", It. ia believed tbattbe:re were no other deposits or the Oenaa.n Govern-

ii·'ment,I or ot the Deutsche Re1.cbabank With the lhI.S., ()r at ar:v- rat.e nona of any 

cons~uenceo~ 	 There were lno private German deposiJ, nth the B41.5., Ttbich dealt 

~ lrith eantral 	banks aDd .8overtl!leDt&.W 
I: 	 . 

<e> Invutar.ent.a of 5.1.5.: At tho be~ of the ~opean war in 
r .. ' - . 1 :- I 

the fall ot 1939, '" &st1Ju.ted that the }i.I.S. bad 1~vestroents in Germany tot.al.1.ng
I . 1 .'~ .! *" 

,apprc:l.':x1m.srt.ely 285 m1llion S~Bsgold frant:;s,~ or the equivalent. of a. little over 

96mdl1.iOn dOUars,22I repr~sl!tntinl!. about 5.5 per cen~ of the Bank's total S.Bsets 


I 
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" 

r~!3-.fY 
&',x ~.I 81/v~t>· 

.. . , ,I I ,, , 
J • ~ :a" 

'~.' 
; ," 

6­
I! 

;i _f 

,I' 

tba' -.4 ot.A_' 1~.!el ,.. wa-UOQ hu ~ _ to _ at.te't"" 

, 'AO'Uld either caat!:ra'dz. i.Dftlldate \b:t.a ••t1ute. !be aa:q a~ti.c data 

ner ~<Ie. pab1.1o oa tMa, 4- ...U- 0CIIIt&1DMI 1tbe -.1 rop<II:"W 01' tile 

Bo1.S. tor tba 7-.n eDdJ.D& l~h ~ of 1931, 1~" r 193"'" acoordlD8 to 'II'b1ch 

tim BBnkr. GaUl_ il1'....Dte total.ecl abDa\ 400, L;Jo, &ad ,eo tdU10Q SIt1.ee aold
' :' 

, : ' !I I 
&a~ an those rupecU,.., dat._.. .~J tbeee iJlveetmen\.l ..ere knoIrn b;r 

... ~ haw beeA rodu.cocI tv ~ ¥Cbobomk'.·r..,..~or t.bo Bol·S.' '"-1D1Dc 

ahare ,1D t.be 100 IllUHcm dotrcrod1t. Cl'Ulted to til•. Re1cbobud< in 19"- jo1ntq 

with il he :Ii: of England.. tr~, of Frarlce.. anet t·~.r Fe4era1 Bee81....... Bt.nk of 


.. Iork,- and 1>7 applicaUon,:ot tbe di1'1dends on the Reiebsb&nk'8 sh&rea 1D 
I j;' , , ! 

the BoI.S..~ On lIJaT ;1, 193.5, ':accord1ng ~ a confidalt1al r8pOf't prepared by 
I" [: : 

the i.l'~' for ita B08l'4 otlF*,tpr,;; t.be Bank" iD~tMnta iJI ~_~ 
to ~ .,JUan Sw1as go14 Ir&o:8. 
-.L---~·-~'--'--.--....~.--r i!, '.' , 


We are aware of DO' 1JU~t&ntia1 cballges dUJilDi the C0UZ'88 of the war 10 

I, ' .' 


t.be aboYe forms and ez.tent ot 1Dtcre.t 1.0 or control lot the B·l·80 bt' <lermaD;r, n­. l':. . 
capt that 0el'1lWV' acqu1red at v~OWJ till_ aDd tor 1Viou.e psrio:ls of t1ma cert.a1o 

1Dd1iect,lnterNta in the B~l.s~b.c.:uae of tbe aoJn &1'aT~. OCCUpIt1QEl or 'Nrl.otIo8
I I;: . II 


conttneat.al countries. It 18 bel1nec:l, boR"trr.ll i.~t 4v:1.Dg the war the B.I.S. 

I . , I:, , .1. . 


abare:a o~ subscribed to" the c4lW1tr1. occllpiec1 bJ' GemaD3 ~ not ba~ 

I II ; i, 

TOted bJ' .1tb9r the ori81~ 8ubscri~ central b&na or b.:v the DeutGche a.1cbs... 

baDkl but that 8UchllbareS,.1 'it ~ ..ere voted at aU, wel"e yoW by prOX1' b.1 the 
I Ii':.. I . 43/

Pre814ent. or tbe BoJ.S.--ur.. Thcau H. McKittrick.. an Aaer1.ean eitis81lo- In 

. the Le of CseclloalovaJda, ,the: annuaJ. report of t.he 1••I.Se far the Tear ended 
·1 . ...' . I


llarcj 31, 1939 cant.a.1md, , 8~teaumt that -rbe ~t1011 or 'tibe votiDg rtgbts 


attaching to the shAres or1g1Dally iasue4 in Csecboaloftk1a bas not yet been 4e­' . I' , : ' 
>".; , : I I'I 
te~.n '. I 

, i 
000002136 
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....Nun~ in other c1t.1M-o!' 

C\D"'l"l>Brlev 

P;f6-1y 

I*>~ ~·I 8//vt:e1Z b' 


. 
 .; , 


'.,

•• ".I -. 

! : . 

-1­
" , ' 

. . 

llrelll\UlllAl);l., cont1nu. in lts.iepl. ,ownorab:1.PII but ~he posit.ion in thU J'6~~t. 
!." . 

clear beeaU8 tba Deut.cbe Re1ebabmk iJJ DO Imge,z' tunet.:toW.D£ thrOUGhout 
, "I:w I, 

e1.D&le 1nstJ.tn1:-iO%r"-:­ its heed olliee..~ma:JV ... a in Berlin" ba8 been closed 

SO'rlet. Id.l.l'tar7 goJ.Daell~and it. 1a beueJ that. the Raj.ebBbank' • 
l~:~~e1.an ..~'tIpiod sone baTe aU~o been elOOad.!!..o/ 

I '.: i 

remainder of ~.: the tormer branches of the Re1ch£lbank are being oper-
Ii. - I '- . 

1ndep~t c1ee.r1..ng: banks, but it 1.a tUlderstOod that no nev nieh.slt.ark 

'io being 1••UecI.4': +4,000 B.I.S. sbona orig1na:l.l,y aubocrl.bed b;r 

iat:1onal Bank aDd latex: clAimed b,. the Re1ehsb&nk have nor( re-verted 
,; 48/ ' i 

.to AU.91.rian lational Bailk,-r' ltbich bas boeD recol".l8titut.d. u t.he central 
. . I . I 

benk of Autrtr1a.!f}/ 'I'be prer"" :o.merlb1p or tbo 

' 

2.Jt;8 ohare. r"""er17 """"" b)' 

the ,or llP.ns1g U Dot C~l,tbe"1Iill perhaps bo11ela:laed b)' the t'6C>,... t1tut..d 

Bank Pol..sld. as t.'le central bank. of Po'lAnd.~ . ' 
I' . 

_ (b) ~oting Contro~. YOt1Dg control ot the :i9,m shareD orlgiM]ly 
I, . • 
I " . . 

~nl'!acl"1bf~d b7 the Reichsl:enk aDd: the 4,000 sbares ori,g1.D.al..l. vub&er1bed b7 the 

BaDk of Dansie 1.e pr'~ in:~)li,~ .lustbn JiatiODal Bank undoubtedly . r :.. ' I· 
the right to vote t.be 4,000 AuB1rl.anah8:rea.3' If, as i8 beUe'fltd,

I" . I ­
banka of Eston:lA, t&t~, and Ltthu.an1a have beOD. liquidated, it 18 

1Irho could vote J 1.~OO sbarita aubserlbed!~ tbem..~ Tba same is 
I: :' I 


t.r\w: even it tbe,. have not ~,l1quidated, .iDee tbe1110uld 10. 8n1 event have 


l<>et: their rOllle c_t~j'ot :;nt....l _ of imlf-t. States.2Y 
(e) ¥.a.Jlapmel1t.~t.ro.!i _The ann.ual report of the B.I.S~ for the year 

. . j, ,. -i 

eu'U5~ Varch ;1, 194.5.. 1n presenting a lUt of the lfembers of tJ-ae Board of Directors 

G6C1.......' .... 

the 

DOt 

). -: . ' .. 
, I . • 

, i ' 

000002137 
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... 

• 

P,f13 -/I/Cf· 
~x ~I BI/IIl>C~ /:),.' 

.' , . 
. ! 

. .. 

.' . 

.. 8. 

. (d) ~.e.~1~ ;W1th:'.~~~:t The laonthl1&tar of condition af' tbs 

8oI.S. for Febn.s.1'1 28" l~~ (the most rocent OM a.l'R1lAble to us) shows tbrJ 
I . . . 'Ii '. 

DClUi;lt at tt'.e Garman Goftn:l!lHlDt 'a long-tcrnE deposit aD 16e} lLillion Saiss gold 

• 
. I ...._ •• I -~~-I" . 

floan~ (eq.u1Yalent to ~o9ldmon dol.lu8) eca~ ~t.b the Ba."lk'e total depoe1t 
- i I . 
l.ubUities or 251 million Std.y gold !ra.ncal' There ~a no naaon to believe th&t

I I: ': . . 
any DeW Oens.an depoB1t.a ha~ been made nth tbB .a_XIS,i. dar...ag the 'L'1IU"J e Bpec1~ 

I . I· . 
10 {.be 11&ht ot t.he 'Bade's ~ pcJ.ic;y ot noutralit7" wb1ch 1IaS olttline.d. 111 

I .: ,', 
'the Bank', annual report tor 19!i9a40 u £01.1.011'8: 

. I '.' 
I:fbe Bank tor IDtemational S$ttlemente maintai..Da bU81~ss nt.. 

lations 'With most central ba.:nk8. TheBe rela:t.1~ipa aka it 1mpera­
t1:,. tbat the Bank sbboJ.d undertake o~ such oPttrati01"J.8 as arc 

I. 

irreproacbabls rroa ~ point or vin' botb of tibe beU1S&N..'1.t. &tid 
ot other COImtrieeo In DeecbGr 19;9 certain r1llss of coud\1ct 1rl11.ch 
tbo ba.Dk had, as .. JIIaJtt.er of fact, ohsern:d 8~etbe ttootb of 
~tS'llber were codi~ed. and br,;........"'t, t.o the lmo!rledgo cf 1t.a cli6Dte 0 If 
W'YJI'" I • "''''&I'' I'. .: '. ' 

!be 'rules ~'lS laid down ~re tbat the bNlk YOU1d abStain: {l) fx-em aD.7 trana-

act-Jon which would ba'l. tJ; result of QUT11ng out dLctl;r cr ~.1rectly for t.he 
.I I: " I . . 

aCiunt of the C«\t~l ~:orO~bm- institution of i belligE:rtmt. country a 1'1.n&n­

• 

operation OJ). the lIla.rk8t or in tile cu:rrency of &Qothor count!")" nth which the . 


I.· I. () . I .'
f'nr::liA1" was in a .tate of J 2 from dupc.s:1.ng of .its s.6S9t·S on the market of a", I . 

205171 
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..' .. 

J.l:lL.ft:NIlIt. eCM.1llb7 tor ,tJM purpoee ot ••1d., or tac1!Ut.at1.Qa ars:r pe.JJIlIItnt to or 
I: . 	 .' I 

t of abOtbe:r 00UDtr.t w1t.bwh1ch the toraer wAI a.t. war) U) tJ'la holdh"
'!, . I 

OWD nsae tor the ICe,Ount ot the cattral bank or otbar 1nat1tut1an ot a 
. I' 

:..a..a:;ILgtJrfiJl:llf ~ountT7 80ld uridtlr earraart or agdmt useta OQ tbe market or another . 	 I, ' 

CJ,~,1U'l' with 1Ib1eh the tonier: countr;r .. at war.~/


I ' 
(8) IuveBWnte ~r a.I.S.1 Dur1.Dg the war. a reductiOJl of aOOut two . 	 _... I~'" 

l...l,.l;,,,"VIl Sw:1Bs -gold .t!ra.Dca rD the amount or the B.I .S. 1 1l:westmenta 1n Germs.mr . I ~ 
i . 

place througtl \lttaett1P8 operatiooa, the div1dezlds on tl::le Oet'lWln-held eha.rea 
I I . 

So I .S. beiD& credit.~ as'· partial reps)'llents of; those in'ftlStment.s ,,21/ There 
I, I 

i.ocrea.se 1.n ~'I.e p;r1Jc1pal mount through accn:mbt1ofl ot interest payments, 

ti.&.l.ll.~'" were cun-ent.ly t.I'tUl8 ;.rred throughout tho mu-, Lccord:Ln.& to B.l.g. an..'1U8.l 
Ii : i I 

-,...... "1...... Under the &,nkts 8nnOWlCed neutraUty pollcy. and bsca.use of ~r&t.iD£ 
!
I 

I
• 

.t,. c~c;ider.t.t1~, nO DeW inve~tments 1Jl Gelrmttn,. are )j.kal.y to have 

58/ I·
mad.,,- At tb& flue! 0lf tba uar, th.!tretore. the i" inl'estmente in t.!:It.. 

&I.lE:i~"~" were probably bei'~ 2BO and 265 m:lll1on SwiS, gold francs, if the 19}9 

to> or aI5 JIlilll"". t be.•oooid01'l!ld as appraxlf"'te17 accurate.2!I 

The ert.4nt of Japanrs direct or 1Dd1rect ~terest in or control of tha 
. !' 

11M a:s follcma Oll J::1i'n:1ar1' 1, 19~; I 

(a) Ormersh:lp: 1~'710 aha.res of the Jap&neae tranche of the B.I.S. 
" 	 1 

........ r'RM were held b;y a troup! of , 5 Japanese banks act~ in place of the Bank of 
I fJ:)1 I . 

VOIolIiClU.\\t.be CElUt.ral. bank of Japan) ..=' the group be1n& beaded by the Induatr1.a.l 
• . 	 1 

of Jepan, in wbose .Dam~ all of ths Japanese s~ a.re 11st.ed in the B.I.S. 

aI.IIlJ.UflLL_ rep<>f'te.6l/ W. haTel."" """"ledge that Brr3 .+_ of other ""Uccal 

"W"1jLL\CJllCII were held in .'spano ,'. 	 I . 

I 
(b) Votl!?§ ~~ntroll: The voting r1g,ht8, attalCbed to the 19,712 Japaneso. 

snaliE!!S 	ot the BioI_So 'r.r:r" eXorcised by the Industrial Bank: or Japan as the 

. ; 	 I 
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r;(J15-}py 

/30, ").....-! BI/Vbe;<Z I:f: 
,,,_ J............_..,___... 


'"•. 

I' -10­
[I I· 

-"'-UIinil at t .. lank of Japil.r.!eI: . '. 
.. I: 

(c) ~t Coot.rolls· Tt.r ~r ot· tbBltaDk of,Japan ... tmt.1.tled 
I;' ~. " I 6 I . 

to. dt on tile Board ot Dl.reCtons· ot the 8.1.5. ex orn.c10~~ but never did saW 
l d i: i .' 'J.,t:.-, '"I ' 

aniDateael appointed a -&r'Ol:iIIUt.t6 DCSlIHH"~ a. alao appointed & aecond 
. I . I I . 

"apar,ese ..bel" ot the B.I.~~ ~ r~presellt.atift of ADaDoe, 1rdus't.t7 OJ" COl!lI1ier'Cffh f:!:!iI I' 1 • ~.. 

At the beginning of. 1959 thl t.wo! Ja~.e mebera:ot tbe B.I.~. lkla~ were:~ . . I; I ,,' I 

srie~a KInO ~ " I 

• Ii'" 
Seijiro 1'&na&1t.a, .~ . " 

j • • • .' 

!heae men were the ~n repre8entat1'Yee ot t.be Bank of Japan and the to~I \I ,', , 

Specfe Bank, reepect1~'~I' : I 

. . I . ~I 

There Wu no .lapali".• ~anager of theB.I''''-1'I' 
. I; i 

Cd) D!posital wit.h B.I.SoI 1'be Japanese OoverDlldlt bad OIl IIarcb 31, 1939 
. i; I 

AD ADmdtr !nat Account d.~tj ot 'l,~o96 with tbe B~I.S••1!!I Npreeent.iDe
I ,I ;. I . 


Ja~.8 acclSllatecl but UIld1Stri~uted ahare in tbe 811lL8 paid by Germa.Iv' OD repar­
,I' '" ' i I nI 

atiCD8 accmmt to the B.I.S.&II t.ruetee UDder t.be IOWlg PlaD. 'e ba". nO 

I 1
1 . 

knawle4ie that 1:.be JapaDNe ~"er-ent cr' tbe, Bank. ~;r Japan ba.4 aIV ot.har account ' 
I ,,':, ii' 

nth jbe ~"I.S.," wt it. 1s Pf*'1~le that. t.he Bank' ot Japan ba4 • BII&l.1 deposit 

,/toDdi,. to ita c...d1t. ~",....IIO private .Ja~ depoe1ta 1d.tb the B.I.S.W 

. Ce) IlI"f88tuDte otIB.I~. s We have DO knoIf~ of lUll B.I.S. 1m'eet-I' •. I 

MDta 1n .Japan. '1'ba B.loS. "Fd !-ft .... !uode 1mM~ 111 Japan ill 1930 aDd 

..., 19}1,1JI blat. l' 18 be~ that aU ot tboee + were 1d.thdra1m at tile 

tiM \Japanweat ott ~be goldi'.~dord (Dacebel'l931).rw 

. '!'be aal7 n.rtiae c~ in the abow-do8cri~ statu of Japane. 1D-. , .. I I ! 

terata in and control ot t.b8 B.t.S. of wb1ch .e haft ~ ao.led&e are as followa 

I' I ' (a) . Ownershlp, 10 c~. 
i I 

(b) vot~ control" Ie? cban&o. 
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I' ~ 
(e) !!nq 

-11-
! 

....t OOIlVolz D1J.e there were c~.. 1.D the 1Dd1~ who 
i, i I. 


repc­ .,.. Oil t.ba 8.1.8. Bo6rd of Dl..NOtor... tbere ... .DO e_np 111 t.ba1r 
I I· ii"DI.II~ d1ll'1rlg the war.12I !1N115t.h Annual lepcrt 01 the B.I.8. (.J8&I" ended larcb 51, 

-_1.1 ~, 111- 80 ~~_ 111 u.. 111\ o11ta!oard or Dlrectara, aM, . -, I,,; I " 
.tat., •Ii. 

I : . 
."11th repl'd to ~ 08nu ud ~. ~bereb:lp 01 the . 

Boud, tbe lepl C~N aril1D& trca tbt ~ltu.t1QD at the 
date ot U:d.a repcrt J'fIIU1.D!to be cletent1nec1•• 

. [' I 
(d) J)apoe1ta with ~.I.s.1 10 chanp. 

• I 

(.) llrreetaent. or!8.rls., 10 obaDge.
I " , 

I 
I 

[ , 

,
i ' 

, ,, 

I 

I ' 
I 
I 
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:' FOOT NOT E S : 'I -... ..... ---- .........
ii, 
AR.;: ~ mport , 
CD: Confidential docttTimt.\.s)

" 
(::I 

I I\ prePlU'ed in ths D.I.S .. , 
PI, CIt P~CrrAl inf'o:rntatian 

. POl'~ FJ.araone.l o'Oinion 
S: :I Sta.i:.utes • 

SAl .. S~t«:l~nt, of s-c:colmtl r' 

1. S 

2. s.ol, Fab.rus.l'1' 28, ! 1946 ' 
I' I' 
" I 

SA, F'3bz'uar.y 28,: 191.&6 
I I, 
" Ittinth &11d previous ADs 

i: I 
I 

I ' 

6" 

7. CD 

8. PO 

em 

CD 

s 
j , 

CD; e.l8o c~ l~ttel· of B.I.S. dated ,fe'hruary 9, 1937 to 
cent:!"a.l banks 'and First UatiOnE.1 Bf..llk of 11m York 

Iii, 

CD} also Ci~ le~ter of FU·st. Iiationai EE.nlt of 1'1m'l York to 
Aaerics.."l 81VlNhold~1~ dated J~ 26, 1911 j, 8ud atta.ehad 

' 
n.:>t:tco 

- 'Ibo,l t~lS B.I.S. ' : 
!, I 

~. i I I 
I i I16. S 

, ,I . 
! 

·17. .PO I' 

f 

Iw. 
! 

PO , 
I, 

' 
i: 

i 
PO19. 

I I: i. 
I 

20. 1938 AB of tb3 Beichsbank 
, I' I 

I 

! ' 
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 ~f ")..... B//V t:e~. t p ,' ,y·
B'I1:LNA~.Datr" ". 
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I I , 

, 
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i, 	 I 

Footnotes 
liIII 

21. N1ntb Ai 

22. CD 193>, l1st of ~lders of k:lerlcan tranehe in 19LD 
I 	 i 

23. N:Lntb All i ! : 

24. s 

25. Ninth A'R. 

260 S 	 -:; " , 

I21. s I ,
I:28. 5 	 , I, I 

"Nint':l ARt PI :; 
. I 	 , 

PIJ ~ss accounts. Eleanor La.nsL'1g DDl.1.e3, t?!" Bank tor 

!t!~mati~ 

", 

Settle:maota at Vlo:..-k, l 
I 

' 

, ! . 1 


SA, December 31~ 19,38 
: I 

IYoung Plan 
I 

You.'1g PJ..anJ La~ Agroement 
I: 	 i ' 

OoncUtT6Dt, agreement of creclitor governments at La.uaanne 
, 	 ;: ,'I1 

PJ baaed part,~on PI in 1930-193S, pg.rtlj on Si3S of' central 
bank ae~os1ts:tti.~B.I.S. in 1939 I 

II I 
PI; sp30ebes by B.I.S. oi'ficersJ Dulles 

" 	 I, 

Baaad on data g~V4!n; in r est of pa.ragr~ 

, , 

Sniss cold ~us~ 1n Bank IS accounts =32.67 U. S. cents 
(5..\, August ,31" lS.39) 

. 	 I 

I 


SA, Aug\'!.St 31, 1939: 
, 	 : 
I I 	 :

Y:l mS'"Jiltl of Octo-per, !J.3, 1S'39: pt'Obe.b~ based on aD 
, 	 !' I ,I 

.:; t 	 i1&2. ' Uy me!lD or ~~3. 1939~ ~v baSed c:.n CD 

PO b.1..,ed on ~e~s reports, on'Bank rs poJcy of nesl.::.trilit;!, t;;}d 
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$8. 

$9. 

61. 

62. 

65. 


! ' 
! 

i 
, 

i 
Neue Zarobar Z8itmig and other press Nporte

• I , 
, . I 

PI based. ODb~ lot BelcMbaDk's l:Iar.I8 !ran au press reporr"vS 
and otbezo 1ntOrmiltion available ell ~ 1u t:lG Russian Z0I)3

I 

I 

Scbllelzorl.sqJle JI~,!~ze1tg 

po} S i: ,c i 
I 

~~i decrees G1 ale in lI81'e:enee :\J.braly 

!i I 
PO i 

P..'>J S I 
I' 

I 

POI S' I: 
1 

POJ S ! ; 
I. 

I 
I 
~ 

PI i: 

l\v" mBmcn'm'ltlum of uq 18, 1944 (so'.1roe of' infonaat::on :t:orgottrul, 
art ma.:y ha.vo been\& letter from B.l.S. too us) , 

" . , 

tq memorandum of Oci;oOOr 13J 1939 t probal~ based on on . , 

PO 

,I
, i 

., 
C.Ds ClUJ. At.t"a1rs m,andbook tor IE-' War Dept. (rest11.cted) J 

apeeab., Ii lT8¥la~t ~f B.I.S., auber 14, 19~ 
, I 


!: !' 

" ",:' 

Jtv JDilI!I01'6l'ld of: Hai 1, 1936" PI~ rmd S
I: I' 

S (An. 26) ;: 

PI,AR 
I 

S (An. ,g8) JPI)I JAR : ' , 

S Ckrt. 28) !1 

, 

9AR j I 
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i I :,
1 
1 ! 
I 

I ~ I : i 
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I' I
i: I 
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FEDERAL. RESERVE SANK 

;~:'~'OFNEw:rORK '" ' 
'(" .. ::..... : 

-. I 
FROM . D. I. Lldctr 

I; !!. 

i! I', 


I i 
, 

IAII or AQ£OUIl 	
.... 

loooyM l2ol. if! ' 
10 ;old. held. !" I , 	 i 

looountloll ;,.[ . . Bu.k .t~ Intematloaal. 
, ~ : i 8~ttl••ental 
40'U.B.A~sa7 Ot~i~. 1014 bar. ' 
oontalnin, 166,444~749 tin. ounce. 
valued. @ '5,82,,~6'~21 . 

, , 4 gold. bars oti"arloua tor.11D 

, retiner••a1d to:: c~tain 11'95.019 

t1ne ounces valued" 3",8as.67 ' . 

Total. 409 bars ~68,O'9.'6S tine ounce. '5,881,'91.88 


:, I 
f 1 

lIagar leJUetl Bank:locount 50. '. 	 ti I 
:. 'I

10 lold heW, ,' 	 t 

i, I ' 
, , 
!' i ' Banque Centrale de ~a Repub11que 

I d.'furquie 

10 gold held. 

I I, I 

I 

! : 	 I 
I

lecount Jo. , 	 Eestl PImk 
: : I· 

• ; j •

27 U.S.Assay Ot:tl~. lold bars , 

contain1n1 lO,205.~4 ttDe ounce. 

valued. ' 357,20S.9'
, I, , 

'179 gold bars ot:, various tore1gn

refiners sa1d tq;o~ta1n 72;OS,.589 

tine ounoes valued I , ,2,522,995." 

total. 206 bar. 182,291.47, tine ounce. $2,880,201.52 ' 

. , i : 
iAoooWlt 10. 6 	 :i 

1, i: 
. 10 gold beld 

I! 

i ,' 

, , 
t' 
t 

II 

I: 
I 
I: 
I 

,I, 
! 

I 	 I', 
!' 	 Banoo pentra1 de Reserva de 
' 	 El 8alvador 
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BANK: FORt INTERNATIONAL SETTLEMENTS!:' 
! 

: I. 

.j I 
" 

: i ..~ 
BASLE 11th February 1938.

I'8-1°777 i: 

I' 


i: i! 
i 

dara1 Reserve Batik o~New York,
ew York. t 

1'1' I I: . 
Dear Sirs, !;!, 

We have t9, ~qknow1edge the receipt of your
1: "I 
, 1 ,.. .

letter of February l.~:and in compliance with the requestI .:; II 
contained therein tci c·ontirm that any gol,d Which we may
I ....................,> ,.' .... ,' ..... "._" r""" ''',_...
", , ,',

0
r!eque. t you t eal'lll~rk fn ~-!tQ.~2.'t'!.u..~~.__~?~ ,,})belong. 
tb the Lietuvos Banka.s, iXaunas. 

. I: I! 
We are,4ear Sirs, 

;; I .j 

i' Ytqurs fai thfu11,. , 

BANK lj'PR [INTERNATIONAL SETiLEMENTS 
(signed) 


Hebh1er van Zeeland

AssistianpJ General Manager 

~an~ger 
:: I 


I 

!, i, 

! !' , 

!. ! 

liJ:... I[ I'
7\ This account should:, nO,t be 

I· confused Wit~2::~.:~,u~ t.,CCO'.lllt No. 1

I C'Spec:lal llloflred ~> 
'I -----.,.-~i""""'--..-.-""'A",...-

" ESR , : Ii 

I 
 I'll 

. 000002147 
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I, I 
I 


; , 
 ! 



'" ,-.-_.n;;;..~;;~-;::::..;.: _"_~_.._.'" .... 

O!:GI ASS!Fi~D . t.· .....~;ts, 1$1'~ . ; .. 
A'J'ihcr.t'f'~ OQ.._~·: MAr ~.3 r.' ; 

By 71... N.A.RA Dkt~ "/2,1N1 i 
. I I 1f!i'PJ 

!.~~."J!.'!"r""_"""~~_""'''''j_ '~M~iIIit.: 

. I 

i 

1m 
; ; ! 1 

BANK Foa IHT,ERNATIOHAL SEHAof"-'~ 

. '~ Ii BASLE. ' . 


(temporar at Chateau-d'Oex) 


20th September 1940. 

Fede alReser've Bank of }le~ YOr'k, 

New YOr'k. •. I i 


.r, ' 

.... 
~\ 

reason : veI:t.ture to 
apprC?8ch you with a view, toi obta1ning some. ormation as 
to' the principles ruling ypur decisions. Go I g over our 
reco~ds we find that in i soDie' instances ·pur 'structions 
werelexecuted at once, on ithe strength of the general 

Dear Sir'S, 

We wish to ref'e 
29th by which you _,..__ ...• 

the U.S.T 

cable Ho. of 
received 

to-meet 

It 1s our unde'rsitlanding thE.t -~hed I"~-~~on 
, particula.r' operation has to be con 'idered as 

norm~l remains with you: ~~: for this 

license ,granted to you, :vlhe;reas. in identical Icases you 
. have applied for a speciali ilicense from the Treasury. 

You will find: atitiached a list of a~l payments 

which we have asked you to, make from our accdunt since 

June I29th - W(.Len you obtaip'ed the general li~ense cover­

ing normal transactions.- ~ith those payments specially

marked for which special; l:lceoses have' been asked. 
. I' . I .

I' . 
. We realise of co/drse that many di!"~icu1ties areIraised by the new leg1slation a.nd that time mus~ ,pass . 

befote steps to improvelt~s!p.ractical admini$tr,ation in 
the fight at experience .CSlli be takeri •. Still Iwe must 
point out that the preselltl :6.rrangement ~ do constitute a 
seri~us interfe·rence with It,he daily business lof this 
institution. In the hope of securing some i~provement 
in this comLection we aske~l: you in our c':';ble 'Ro.372 of 
August 30th to open ,in . youlr: ..b<?9~ a new accoUntnC"tn our 
nam~i in which we'''shoulq m'E.;intaiJi"a~suii:-·"e~uiv\I'alent "to-the 

____ •. , I I 

I 
I 

. ;', 
I 

I 
j! 

" 


i
I 

:: 
, 
1 .
! . 000002148 

205181 
I 

·1 
I 



P,/(6 -/.tIy . 
Avi:hOr.t/=;;.;".:.;::.:r..;~.....;...:I1I:" Eox ~l BI/v~ ,.,... 

....~.-.-------.---,BY' .71._ nt.·Ff. 

ederal Reserve Bank - 2 - 20th September 1940. 

dolla.r balances ",e hola for the countries named in 
_, ecu . r er I @Jl5l.~en en s. e aregrateful'
...J1or ,your 'W nmlt~Jt t9l 

: 

open sucH"1m=acco\1nt whIch has 
alreaay shOwn its utrrrfY-tD-j 'f.Pci"\i'5"'t'h'E'--C;CCa!Iofllo 
~msrlr-t'ef rt on recelp.t of Execu rveOr~~4g4""the"-<'
ecrU!V'al·erit·J?r'a(illti<t<,'b~tance:f~hel(r"?or·-'t;lle'-6c~Qtirit~"'of the 

~~·ent~e.l·<,p'.~~S .?~' ·~.~e,~~~ltic Statea~"''''P-Y'ourrc'itble lio:528 .. 
~r August 29th to ~he ~frect that both ac~ounts require 
the same treatment ul1de~ the Treasury rul+.ng has been noted. 

" I i' , . I 

I I Vilth the two ~cco\mt s as they now stand we can 
l1ssu're you thht transac-rions passing through Account hB" 
are such as we be11eveleould be carried out by an American 
~ank without applicatiq>il"f-or a special li~ense, and we hope 
~h&t ttus assurance wit~enable you to regard them almost 
~ithout exception as fa+ling under the general license 
WI1UC~ has been gr~~t~dlfO,yOU in our favour. 

. We are. somewhat at sea in connection with sales )(
o.f ·our om fromlt.6count No. Tio tfiellJ S.Treasu'ry-"'(our 

c,a es No.3]] of J y;i rd an o. 0 e.p't'enl·D~fr"'1."th). 

Such, transactions ha.ve. been customary tor Iyears, but appa rent­

JJy you'are not able t01regard them as falling under the 

genera.l license. woUldlyou be good enou~ to let us have 

Yiour' views in this co~~ction, as it is i,portant for us to 

~e ablE: to gauge the't+*e necessary for p~oceeds ot gold

s,ales to become available? Nine days were required to 

~btain the license fori the sale requested in our cable 

No."'. : I 

: \ • I 
• ' j , 

»e fully appr~ci.;te thnt your h8.nds are not 
flree in the5e matters #d feel sUl:'e that IOU will go as f81:' 
~s you can ~o assist us~ 

I am, 
Ii 

dear Sirs, 
i : . 

~ . J

Yours 
\ 

fei th.fully I 
I 

15/ I 

.. Pl:'esident. 

i I 
: I 
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1 
1 
1 

,,-'\ "" 

F=~6-lvY' 
Be>x I BI/VDel!. j;;' 

TO~-+~~~-----------H~--

FROM---:.-__________---.,........;-"-_ 

1.80,.8"1p.
It 

,64 , 916.6,"_LD'"1I.O', t1ne o.e. 
I'CI .35 

, ", '! ,I : I[ 

ro•• 
ounoei .' 
ounce. 

" .. , ,: II' '" " 
30.000 So1'ereign. totan4 ;'b1 cash Cuatod,. :;>' 

'l691~Jlr;t~~6to "~1'~ • ;:~:i:n,"R: ~:~ :::: 
'7,049.6S3 nne oz•• " •'" '246,.,,'.8, 
I"' " III'. Dlatr10h lioll\ .. tbat M " " to use \M at&tutoJ')' 

b~.l.. :I·!,' II' ,I ' , , 

I 8ubs~uent 'to 'the abo1'. referred to oon".Nat10n 1 called ')I,. Pletneb. 81811\ to t.ell b.1a that..e bild 'oaleu.1.Bt.d the so-oalle4 
.,....tutol7 ..alue by ·~trn rule- aDd BUSpsted. ~t It wa.· t.he. aore 
acO\U'o te. " r-~,-/-': ' 

Hr. Dietrich ~'1'~ \bat. be dJ.s not wall' to use. iet· ' 
otrtgul'e. t~t the ~.r oauld not 'prove It.o hi. OWD .ett.tactioD but' 
d1d DOt .&ke an lasuG ~~ lt alooe lt appeal". pro'NblG1 tba,t tbe ae.l_,
w1l1" be n.lotl..t~ em the ba.l. otour YOllehts. 'Be .entlonod a tel... 
phon'. ~eonversatloD t¥t iJlr.,J:ddJ PI to .bJlve with ,JO\l en4 lUU_SteeS' 
tbt•••tter be reter Ito JOIl to thr.sh ~ut ~.th Mr. Ed47. ' , 

Our oba1l1 rUlJ oa1cu1atloD to~low••
I ' I 

I .000 Bnlllih 60v,8re1111'

Sovereign : i".'1SS0, pam. gros. 

11'088 ,rail :: !.916~ grfUls tift.· I 

\, 
fine pt_ - ;.0)2150.'742 tine ounoea 

1 'nne ounoe : ;"'.00 .,r- I l. 
I ' : 

Ani..ra 'O,~ Soy.re1gns - $247,172.90 (,)

\ 
 : I 
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DATE'au ,.1947. 

ArI.D~ tor .......rk lD 0_ ._\11",.FROM __~~~~~~______~__ 

AI you kIIow, . if1Ch ArlenuJ 11 currently 11I111P1nc to 

us in the tOI'll ot U. S iAuay otnee liar_liD unb1'Okom Hlis wll1eh 

w. ~d prev1oualJ' 801d to tor eSNark and theD uport_~ 

In.p~~tlon ot the bar. up the tust t~. shipments rec~,y~
I. " . 

. iDdiicate. that Banco ClnI .. , :_de no attap.t to haft the bar. a..ayed 

and they have been ret' I, to ~ 111 their or181Dlil atate w1tJ"l Oft. 
I ' I: I . . . 

except10n. The exO!RYBB ,If,,; tNt, -IPPittAS6l.L0L nm:DO!!! ot ·lden-I' - -6.....!!!.!!L i I I_·_~··m J -. 

!1tif8t1on, ~aCh bar !B.!~IJW a,",~ll,bll k~rillL1\uco 

Central by st8DlP~I~qslL9~_.th. end ot the bar d1rectl;r abo..- r--:.'....-......:~· ,II . . 
the melt number. 'or example, melt 10. '443 cona1sting ot 18 bars 1, 

~'''''':';;';;''4'''''''-'''''''''t;:,...IW' Ii.I . 
Dumbered conaecutlvel1 1 to 18. A melt conslst1nl ot ~l bars 1 • 

. I : II . , • 
numbered consecutive'· 1 to" 21 and 80 forth. In vle. ot the mannarI'I ., , I; . 
111 which Banco Central bad'II1\111bered the bar., tbe question eros. 
. I . I" . 

whether . or not the 'asay 0ltt1C. would ACcept such, bars 88 a re-deposit 
\ I· 

in the event tbe1 ••re ottered tor ••1e. , 

. i III 8I1tlclpet1oJ !Pt theract that aooner or later Ar,ent1aa 

woUld reqUest. us to rele••~: such bars tor .J•. arrWlg...nta.•ere ••de 
I ' I 1 . I . 

w~thlthe Asssy Ott1ce to.~~. Mr. Buford, the chl.r a8s6~.r, 1Dspect 

the bars 111 our v&ulta. 1It~:. Buford. did \b1s , ••ter4q and I wallI' . : ·I .. ,
tod8'1 edvised by Mr. tObin~,t, 011 the stl"eDlth ot 11". Bufordt. - . • I 

"port and recommendatlOD,ll_, Ilr. 'l'ob1n, aile! Ilr. Solomon, the 


I: ,: II i 

. / ~\1pel1nteD.deDt of the Aalar Ott1ce at If•• tori' are DOt prepe.r~ to 

accept a. & re-4.po~1t l);arS llark8d.. 1D the man~er, 1n41cate4 above. In 
l 
I 
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·-","-.··_·~__,"·,·_A",~·_ .'~*., ...,~ 

---~SiF)¢D ·l?l P-~6'--ty""" '.<:; , ,. , 

Av'dlof.t/5~O~~~ filM ~J r',i 13o,x ~I 811VDe/!" 1:>'.'. ../r.­
. 8y1:1.... rtA,PJ. D~t~~ ----.~---.. ­1'· '. ­
~~.~~~~"""""""~~III'''!l__.IU''M::~~ 

•·'~:~.i'·',.l,:-;;.. ,-,,·""',',6oRRES~gl~~i;~,~r~~f~!~;;:{I~Yi'~;'f;;#t,j~1%~~.;>' -,;'r~E~;;~~~bANK_ 
" , I! 

•. . • . I 
" " .'j i'l , DATE .Iu.raeJ." 19:4".

\;; " I!. 
TO I.r. SUBJECT:' C~_t ,0014·'Bld.PMI1t. troll 

I I . . .(tl.Y·:::u, 
.&r._~ to!' Iaru.rt 1D our fault.FRoM __~P~.~t~.~r~L~aac~~___·____~I~!_'_ 

, 11- 2 - 'I ' 
~ other WOrdl, tbe AI." Ot(lce :wl11 oonsider tbe8e bars to be mutilated 

, 'I,' .' - 1: j . I ' 
and would not be prepared to pa, out such bars bearing ntllDbers not , I ' , 
placed on the bars 'b, .tbe ~8aq Ottie.. , 

SiDe••t leaa' .110,000,000 10 go14, and poss1bly more" 
. I . I 


JU.1 be 1nvolved, ~ baye requested ILl'. foh1D (and he bas agreed) to 

I ' I ' . I'· . . " 

reter the matter to the Bureau ot the lint 1n Washington tor tinal 
I ' r I 

d.c1l1on. ' 8111ulun.oualT~ :1 bel1e.,. •• abo,d take the utter up 

witb the Treasury Department and this might beat be dODe by c1eering 
. Ii' I' , ' 

with the 1'reaslll7 Department the attached torm ot cable which we 
II Ishould send to Banco Cent~~l putt1aa 1t OD notice as to the Ass&.1 

I . 'i i . I . " 

ottlie dec1s1~n.lt .bo1,be noted that 8~Ft trom the lIlelttng 


chars.s . which are curr.n~ 11.00 per 1,000 lroa. O1mces £Dd which 
I . II · I . 

would am01mt to about '5,OQO on $1'10,000,000 in lold, a losa throuah 
I I I ' , 

••1 t1ng rill tnevitab17 be l1ncurred and tb1s los. conservet1.e17 
I ' I' .' 

e.tlmsted at 1/16 per aill1would cost the Banco Central another 
I . I . . I " " ' 

'10,625. j! 
i ' 

On the baal. of I'" own inspect10n ot t.be bar. and the 
I . .,' . 

tect tbet the ..1ghts OD our scales co1ncldeexactl1 witb the we1ght. 
. . 1'1

at which we bed ,r.v1ous~icarrl.d the bars, which W.~hts, in turn, 

.ere the same aa .the AssallOftice .elghtl, 1!8m ot the opinion that 
, . 
" i , 

the 
f 

dec1s10n ot the A••a, Office Dot to aocept th... bars 68 &' re­
' , I I ' 

, ! •I
51.poslt 1s an e.rb1trary OD~. 'and would, &1mpl1 /prove to be another . 

.... I . I I " . 
1rritat1on 1n our relat10na y;ith the Banco Central p&rt1cUlsl'17 with.' . I ; 

! 

i : 
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FEDERAL RESERVE BANK' , 
'OF NEW'YORK . 

• , ".' ~'I' 

. , 
.... . . I : 

ro Mr. 4'a.toz..(CoP7 to ....". . SUBJECT:Curnat Oold ·Ship.eDt.. trca 
I . . bOD IIi4 ROlin> 
P,.'.1' L8JII II ' uaeni1na, tor laNark 10 out-Vault.FROM __~______~________~+-~ 

IJ -:s­
. 	 .• r 11 

r.s~ct to gold transactions., Another factor to be oonsidered'i. 

that ,I it the bar. 6re tre~i.d as mutIlated ol. s. Assay ortice bare, 
I . I". I 

we ~ not be able to I!.~-I~ P5J'III8nt :Ln Cr'. or Bale but 11111 he.,. 

to 	take the 801l.whet le.8 I than. 9~ advance payment that the Assa, 
I ' I I ' 

1Ottice ord1nar1l;r mslces ~ Iroreign and mutilE-ted U. S. Assay Ott'lce 
I 	 I ' I I "1 

bar.. '. . 	 I' ~ /' c. -rt:- 1'1,),,' '+'1 
It 11 1DlportUltthat .e notify the lftliico tentr&l fairly 

. I " ' 	 " 
promptly slnce its boldJ..nisot "100411 tT. 6., Alsay Oft1ce barsa's 

I 	 I ' ; . I 

of' close or business toclay;&.re les8 than $24JOOO,ooo e.nd it is. 
I 	 " ! 

qu1te 11ke17 that we nll soon be called upon to relefLse trom ear­
. I 	 ' 

urk aDd ••U gold Wb1cb we are eurrentl.)' recelving from Buenos Aires. 

, I 

Att. 
PLI" 

/-/
I 
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..... 
REa'ER'rE BANK 

YORK 

11, 1947 
SENT 

i 

58J1CO 	Oentral de 18 Repub~lca Argentina 

Buenos Aires 
 Ii 

No. 227 II . 
Ref'erence your current 'gold shipments\ to us f' or earmark. 

I I 

. 	 , ' i' 

I, received indicates that 'YOU have stDmned 
I: 1 ," , ~ 

e!.9.fl..rul~~Ii.t.l...EE....m~~,~I~,:::.~._,. We ~ve diSiussed this matter with 

the United states Assay tice an~ have been.1nformed that auf 

..Uni~ed States ASBal. Of'!;b~barS ~~_!!-8!R..!i !;_~~ ~e <";2p.s~~£9d__ 
I 	 ' Ii' Iby It to be lllutllated and!wll1 thettef'ore in Ca$8 of sale to it be 

~ I. m, .. · - _ I 	 - 1)W~~I¥;.~.~.",."l'("'oo"~,-~J..",,!,"~""~~""~~ 

8ub~ect !£-~.MW.. ~!.~~.!...!.~~lli~.!'l:!!'_ July 1 v;til b;, 
1ne!rensed frolil $1 to $1050 per 1000 gr'oss obess: also that 8sa 

I '. I, 	 I ' 
resUlt ot p161ting some loss is likely to occur. We calculate that 

, ' -' I j I " 
on r total of $170,OOO,Orr.oo melt1~ ·cbarges .would amount to about 

$7,500 0 0<? LTld loss tlutougll melting to about $11,000.00 

Federal Res~rve Bank of New York 

AA ~. 


PVTI. ODE. 

1m 
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Oo:::--=-·r~ ...­ CORRESPON 

'/
Toda;y I delivered'lIr. tangf.let' dated ua,. 26~ 1947 .deli-eSaed 

'. -' '.' Ii, ''- ,,', 
to I ' c~,lJ..ctol' ,ot Custoi;", Cu.8tOm~ Sou", York. to Kr~ SlI1~ ot the 
Entry Division at the Cust,?DUJ ,Bouse. !he tel' proposed that we be : permit-I 

i ,', "I ; , " '... "" ' . ' ,:" ,">ted,lto tl1e consumPt1on~Fles with ~,e.CuafOm.s House, ... York cov~r1n, 

E:.pproximate17$lOO"OOO,OOO ,in ,old b1iU.1on which rill be cona1gnedto.WI 

by Blnco Centrai de la" Re~bl1CS Arg~tina~" ~enos A1r••~ t1l18 m~tGii(~,
I . , 'I!', ' ," "', ' " ", , 

ot'lold wiU commen~ arrTt1ng in the tJti1tea! sbtes 6t1;he POl'totll8wark 
on or a~ut '1'b.u:rsd&y, Kay I29th - there ...111 be 1.4 plane-loads 1n all - by 

Pan berlO11n 1'101'14 Alrway~ iS?8tem~ . . 
, , Ii" . 

After discussing ithe matter briefly with Mr, Sm1th of the Entry
II, "; , ;

Division he conducted me 1~to Mr. LaUShlln, Fte Deput;y Collector' a ofrice, 

weJa t.tle th:reeot us d1S4sSed the matte~·. , Finally, 'ur~'" L6ughl1n aareed., . 

to +rm1t us to rUe Con4Ptl~n Bntr1es witt the Custou Bouse,_ewtork"' 
covering lold transported by Pan American World A1rwaro System hom. 'Buenos 

AlrJs to Inark Airport, ~Ch gold to be h.Js under 8aJ.'llS.rk 1n OUI' vaultsI II . . '. '., . 
8Dd'i0r to be sold &t the l1n1ted stat•• ""8N7 Office at 1'_ York. It we. 

a,r~ed tllat the permit 1ndicate th&t the .~ntlpecuon by an APpra18~J"18toJ'e.
I II " I . , ' 

I!l£.D. Ibe ma.de at our bank .~/or the J:.ssa1' Of't~ce. JIr. Lau,blln 11111 notify 
I I ' , 

Kr. iBedf'ord, Collector o£ tn.e Pqrt ot Newarki~ 
I ' 

! 

... ,. 

:<; ~! \',"..,''0.. ~\... . 
\'~"~ 

~ , 1 \ •. 'Ii 
, , ,~ I' 
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'._. -_.. -, II j .. . . "jl 

. -Dr.~(7~S!c:-D I i "'-': ...•... 
:'. ~~'b.)~1 11: I' i: 1!;;J:1j lfE;f6 -/l/rJ~ <'" 

--.........--..J---~. ... ll~ I ~~ 

Aulhor.tl~~OQ.._~ MAr. i'.3! " EoX~' '1?1/V t:e/!... j::i' 

. i 
., ..:-' 'By.1:L HAFJ. o...ta~ : . ,~~'~~~~--··""""~"-·'''''~Ii·!:,,~··q ',.'. i ) 

Fe:Ce:RAL,Re:Se:RV~ aANK 
1.1 " :,I ""_....A."",.~C:. :. o. , 

OF NEW YORKIi:: 
C. ~FlCE CORRESPONDENCE' 

r ­ I ~ jI ; ',~;, DATEj{arct.L l,__~_ 
!; ,~'. ... 7' 

T(" Mr. Knoke ._.__.... _ .,_ .__,__ SUBJe:C7~anco_Centra.l-de- .._18-BepublicaIi ; Arg'~'~tina' ''.. Gold held in New 

T. G. Tiebout ... Il-i- --Ql'lZ-~~~~-~- 'f/;I-;~~~:'--
II , , I ' 

Mr. McNeill, in: Counsel's office).at the Treasury, called 
me this morning in resP9*se to my call of :,.Yesterday. I told him 
that I had called him pursuant to the suggestion of Mr. E. M. Bern­
st:ein, which he made inl ~is telephone conyJ1ersation with you yester­
da~, relative to the pr9~:~ reply of ~e 'Treasur,y Department to 
ou:r letter of F~bruary f7,1~45 withref,e:vi¢nce to the Argentine gold
in! New Orleans, and m6~,!'.specifically, re'lative:to the Treasury's 
vi1ew that our letter ofl February 17 tendedl.,. to shift the responsi­
-bi1lity for any taxes a.n9-!additional expens'es with respect to the 

gdld to the TreaSUrY.Defirtment. ,j~,... . ' 


, I told Mr. Mcff~ill that the let~er was not intended, af­
f1!rmatively, to shift th~, responsibility "f:or such. taxes and expenses 
to the'freasury but was/ aesigned to disclalm any·liability for such 
taxes and expenses on th'e part of this ,bartk. Mr,. McNeill then said 

I '. I' , .that he now understoodlthis from Mr. Berns,teinj.; that they thought it 
h~d been our intention It;OI shift the resporlslbi·llty for these items 
t~ the Treasury Departme,nt by reason of ,;t~e reference in the first 
p~ragraph of our letterlt.o the fact that "'re had shipped the gold 
"~fter ascertaining orall:l,. from the Treas~ry Department that neither 
such Department nor the; Istate Departmentl}ad any objection to the 
m4king of the shipments'":;, and also that it was our intention to bill 
the Argentines for any ~dditional items Of expense. I replied that 
Iidid not know anything'i about any such,1Ijltentiqn; and that if we 
ix;tcurred any additiona~ li:tems of expense;"itb. -respect to the gold, I 
a~sumed we would, in t~e normal course,cnargethem to the Argentines, 
bUt that it had been our, assumption that ~he Argentines would resist 
p~ying any additl'onal /qharges resulting -f-rom the gold having been 
stopped in transit in New Orleans. I 
I As to the ge~~SiS of the letter,,: I told Mr. McNeill that it 

w~s my understanding tq~t the matter of t~is gol~ had been the subject 
of several conversatioll~ :between you and'Mr. Bernstein last fall; 
that late in November o~ :early in Decemb~ryou had suggested that we 
mflite a record 'with the i~I'easury Departmeri-r,: about, our position relat1-ve 
t9 possible taxes and aq.d1tional expenses;'.thatwe·had also thought 
t~at perhaps the statel~rld Treasury Depar~ments were then, or would 
s~ortly be, prepared toilet the gold go forward; that I believed that 
yf>u -had discussed this I~ossibility withMr- E. M. Bernstein early in 
December; that he did not know what the position of the Executive 
D~partments of the Gov~~ent would be in::the matter; and that in one 
of our earlier drafts 6f:the letter we had stated in the last para­

",', g~aph that one of t~e in:trposes in wri ti.Ilg' the letter was to ascertain 
I".:w~ether the state and +r~asury Department,s 'were, or in the near future 

"<'., i'l ",,' " . 
• !.', .,.-, 

I ' 
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I' 	
CORRESPONDENdE iCr":'FICE 

":'. 

FECERA~ RESERVE BANK 
OF NEW YORK 

I ' 
_I : SI.i:3JECT~~-_________ . ________. __T:-: .. Mr. Knoke 

I 

~J 	 ' 
FR\:~" T. G. Tlebout ._. .;I:~----- . ..'--- ----- -..---­

:..2- ·1 ;
,.,),"j.l ~ 	 . \',;' 

-)'1'::' ... 
would be, prepared .to le.t~ the gold go for,w:~:rd;b.ut that in the llght 
of Imore recent develop~ents 1 t dld not s~,em apprpprlate' to lnclude 
thls ln the letter. Ii, .. ,.... / .' 

I I then sald tJ ~lm that whlle I; iq.pUld not be sure of 1t, 
I ~ad gathered from my c:o,nversatlon wlth yq.\,1 that Mr. E. M. Bernstein 
dld not feel that the draf.t of reply to our Ie tter of February 17 
which had been prepared Ia!t: the Treasury w~~_ entirely ap~ropriate &nQ. 
th~t possibly Mr. Bernste'in had lnmind...·~1tat Mr.: McNeill and I . 
sh9uld discuss the kind lof-reply that sho'llJ:.~ be lflade. I told him 
thcr-t it would be entlrel'Y:,agreeable to me;.:.,tl',P. do .t.his if he should 
wi~h to. I : . 1,' . 

[ Mr. McNeill saJld that he would Plft a memorandum in their 
flt es stating what he un:de'rstood from our 'c:ronve.r,satlon had prompted 
our letter of February 117, ~nd would take up,.wlth Mr. Bernstein the 
rep'lY to be made to our 'lletter- to make sur'e,:.that lt would be satls­

, 	 II: T"factory to: him., . 1 ' 	 .J.(~ ;,". 
I I also' mentio~e:d: that lt was mY'l.f.Dderstanding, and had been 

brought out ln Mr. Bernslt:e~' s conversation' with you, that in so far 
as Ihe knew there would b,e: no objection to qur writing the Argentines
ln the matter. I told M:r:. McNelll that wltile I had not thought lt 
th~ough, 1 t seemed to mel ithat 1 t would be ~pproprlate for us to . 
in~orm the Argentines ablout the possible t~ liability, lettlng them 
know that we dlsclalmed iany liability for [such taxes or addltional 
expenses lnvolved by reats'lon of the Government havlng stopped the gold 
in [translte He sald that whlle he dld not know whether there would' 
be.any objection to our WTI" lting the Argen:tin.·es; if Mr. Bernsteln had... 
sald there would not be" he felt confldent.lthis was correct. 

I also aSke~ Mr!.' McNelll whether'he knew what the attitude 
of the Government was, -I rhether he though~' there was any posslblll:ty 
of the gold being allowe~; to go forward. ~e sald .that he dld not know 
th~ answer to thls but tp.·at from what had come out of Mexico Oity he 
d14 not imagine there hact! p~en any change;~n our.attitude toward 
Argentina or wl th regard I to the resumptloI).', of gold shipments to 
Argen~ina. i . . 

i 

II 
 ,',t., '. 


I I 

I 
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hT'I', ,I' :!.:....n...~~ "­
;'1" '15', 7, , / 4 I/­

. ,.' 

'::r~,:" ",[j ;, 

. ' ,;,. P'abruary 17, 1945. 
A'~ 1]. ~ ,(<, p",--o.j~,~ , '7/7It! 5~ 

S 1 r I , <!..4:1A ,a.a::..,_/y..'A- J )
(/ ;.' , ' .1 ~ 

Attent16~; Mr. Edward Jl~~JBe~ste1zi (Q.-44 ""h\t...-........~ \ I ~ 

I I ,'I. '.: '" 

On August :~, 194A., our ship~~;J.t,nU!n.ber~d 5+ consist­
ing ot 86 l;)ars said ~;o contain .35t419.~2~ trQ)" oUnces af fine 
gold, and on August 3i, 1944, our sh1p~ent numbered 52 cons1sting 
ot 8q bars said to cpntain' 35, 539.283.:troy QUllces or 'fine gold, 
property or Banco Cep.~ra.l de la Republl!~a J...l'gentlnl~, each ship­
ment being in 11 kegsi:numbered 557. to.~67., inclusive, and ;6~ to 
57~ .. inclusive, 'respectively, were de11;vered by us, t.o R2.1lway , 
Express Agency, Inc.• ~I;lew York City,J a~ter ascert~1il1ngorally
from the Treasury Dep~rtment that neIth~r snch Department nor the 
State Department hadl ;my objec,tion to~e l118.ting or the shipments, 
tor forwarding to lI'e'fl!:Orleans to conile~ with steamer tor Buenos 
Ai res._ Both shipmen~r were cOTer~d by ~surance tor account or 
Banco Central de la ~~publlca .A.rgent~1 tram our vaults to its 
vault s in Buenos Aires. "~' 

, I j' .' 
Upon arrivfl of the gold in~N~w Orleans we were advised 

by the Treasury Depa+~ment that expor~ationas scheduled had been 
prohib1ted by the Un~~ed stE:tes Custtlms,l. and, accordingly, we made' 
arr6Jlgement~ror holc;l+ng the two sh1pm~nts "t~mporar11y in the 
vaults ot the Rew Orleans Branch ot thelFederal Reserve 3enlc ot 
Atlanta and so advise1 BEncO Centr~l ~~, laRepub}ica Ar~~nti~a.III " ru- L..'.-'.........,~I 7/'1" ..};"" ~ c•• "''''1 14 0 

,- • .,. ,A.......t::l-_ 


The origin~ binders issued by the insu~ance companies 
covering these sh1pm~*ts have been eontptued in atfect by exten­
sions thereot trom time to time tor seven and currentl,.. f.or' fit­
tee~ day periods. As Iyou know, these '~9ments hevs now been held 
over in New Orl~ans ~9rupwards of si~months. The insurers are, 
now eking that it beiunderstood that, they \f11l receivela prl!mlua 
varytng, .s between t~e several insurers, from one quarter or a 
cent to one cent per Ida)" per $l,oootorl1nsurlng the gold 80 10llg 
as It remains in the Itaults of the lfeW. Qrleans Branch ot the Fed... 
eral Reserve Bank of ~tlanta, or, 1n th, altgrnatlve, that the 
orIginal binders be qQnt~ued but modi~+ed to provIde that -This ' 
insurance is warranted free trom claim, for any loss or damage to 
the gold while in the~vaults ot the le'irlorleans Branch,ofthe F-ed­
eral Reserve, Bank or IAtlanta" I in which. event no charge. would be' 
made!or insurance coverage for the tim, the gold has' been and re­

" mains in such Branch~ I ~uch modification would necessitate opening
i.: ,; 

. ;\1 

'I 
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the keg, and ~ecldn, Ithe bars at this ~i,me in thA! vaults of the 
Rew Orleans Branch, ~d' similarly, b'3for!i the 'bars leav9 the lew 

- Orleans Branch, so t~at ~oh we and the.. /insurers would know wheth­
er or not a loss had I~ee sustained 1n ~ranlit., In this connection, 
under date ot lovembe:w;- :1 , 1944, Banco pentral de la Republica Ar- , 
gentina asked us, 1D let.:tect, to advise them as soon as ,osf'ible as 
to the amount of the premium tor insurance accrued to date on these 

. two shipments. So t~:w; ·we have not telt Itree to communlcate with 
the Banco Central glv~ the requested'1nformation but cannot 1Duch 
longer delay writing Ird explaining theLmOle s,ituatlon. 

We would nbt, ot course, Wisn{"to continue to hold the. 
gold under earmark ~I the vaults ot th~i lew Orleans Br£llch indef­
initely. Our Counse~i~as pointed out to us that th'9 contlnued 
holdlng ot the gold ~ Rew Orleans may, !subject it to thg State ot 
Louisiana Personal P:r~perty Tax and pos:sibly also to the NewOrle&Ils 
and State ot Louisi~a, ·sales, use" taxes; that it would s:npear that 
such Personal Proper1ty. Tax 1s levied ,;"~th respect to property in the 
tax district on the ~:~ dayl. which in. ~hecase ot Kew Orleans parish
is understood to be :A,u,gust rirs~ 1n eac;~ year, and that such "sales, 
use" taxes are payaol~ not later. than~he 20~h ot th__ month covering 
the precedlng month; land that so long ~s the property may be said 
to b'l in interstate ~d foreign cODl'!llerq.~ ·itwould not be subject to 
any ot these taxes, Qut that the ope~g of the kegs in New Orleans 
may turnlsh some ground tor consldering that the gold has c~asad to 
be in interstatean~lforeign commerce.! It appears trom Prentice 
Ball, Inc;. Lou1sian, ;Tax Servlce that ~he persone.l property tax rfl.t'!s 
tor state and Orlean~ Levee Dlstrict{9rleans parish) taxes (asses­
sed at lOa per cent Ior tull value) wer.- $11.25. per ~.l,OOQ of assessed 
value in each or th~lyears 194+ to 194~, inclusive, and 'that the per­
sonal property tax ~~tes tor city and ,school taxes. (assessed l'.t 85. 
per cent or full v8fue) were $28.5~ ,e;r $1,000. or asses!';ed value in 
eachot such years.1 IIt also appears that the State of' Louisiana . 
• sales, use" tax ra~le is 1 per cent an:d the New Orlea.ns City "sales, 
use. tax rate ls ~ ,pie,r cent of sales ~rice in the case of sn.lo!s, and 
or cost price in tlle case of storag'3. /Accordingly, it would appear 
that on personalty !s'ubject to such t~es, cO.!.i7,ing and having a full 
value ot t,2, 500,oo~,1 ,and stored ln !lew· Orleans, the State and Orleans 
Levee District t~ I~ould be $28,125, per year, th~ city and school 
tax would be $60, 5~~.5Q per year, the I.State "sales,· use" tax would 
bet25,OOQ and the I.ew Orleans C1ty"~ale8, use" tax would be ~50,OOO 
ShlppiDg the gold ~,ck to lew !or~ wO¥1d involve an estimated 'freight 
and insurance expe~~e ot approximately !5,50~ ln addit10n to a-11ke 
amount ot expense already incurred in! the shipment of the bold to 

.Iew Orleans. 11 . I . 
• I ! . I . 
We are wr~ting the TreasurYi D::!partmt3nt to point out that 

in the ev~nt the gold is not to go

II 
I
, . 

", ' 

-" '~"a.~ ....~ .' ••_ ~" •• , .... '" _._••_,._ •.•• 

forward in the irn~ediate future 

'1
I 

,I: 
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By-1:L H.A.RP. Oi:le 7f"JPlM 


February 17, 1945. 
\ 

I , 

, 

I 

, 

propose to have th~ :o'rig1nal binders fior the insurance cov:~r1ng 
,ho sh1pm~nts amended ~s stated in the t~r~ paragraph above, unless 

Treasury Departmenti would hav8some qbj~ction to our so do1ng, 
order to dispose of ~he question ot l~aillty tor insurancelIremiums while the gold: remains in New ° I eans ~nd to be in a pos1­

on to r'tply to the l~;tter ot November :7, '1944 trom B&nco C'!ntral ' 
,e la R~pub11ca Argant~a. Further, as stated abov~, we would not 

to continue to ho~~ the gold 1D. !few jOrleans 1.hdetin1 tell", since 
would not be prep~r~ij to assume any liabil1ty for taxes ~1th re­

,'pece to the gold, eitl1e,',r tor the period Itor which it ·has bsen or 
or which it may re~8~ in Bew Orleansl ~d in the event.the gold 1s 
leturned to Rew York, '?'~"o.uld not be pr~l?ared to assume the costs 

expenses involved ff the .b1p.eDt~ ti and from New Orleans. 

, I Ve~1 truly yours, 

D. W. Knoke,
V:ice President. 

I 
Tihe Honorable,

Tjhe Sacretary of the Treasury, 

l1'{ashlngton, D. C. I I . 


I .;
I 
~G>,mtG I rr· 

i 
! 
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January 26, 1945 
I 

To Chairman Sccles I! ",',Subject: , Ban on Gold ..:ihipments to 
::)::',:1: ' Argentina 

?rom Robert Triffin i' ' "":1""( 

II .; 
On JIl'J recent visit to Buenos Aires, I rbceived from various 


circles first-ham infq~ation on a orobhm which directly concerns thd 

relations between the Federal Reserve 3yste!!l.'··~ndth:e Central Bank of 

Argentina. ,I, ,<r'': ' 


'I ' r," 
, I' i', '" ' 

3hipnentsof :3a:r::-:narked gold from the Federal Reserve Bank of 

New York to the CentraI-'IBa,!?-k of Argentina 'ver~refused cl..larance iJapers 

in August 1944 by custdms authorities at New "orleans. "The 3anco Central 

de la rtepublica Argentf~a made two cable inquiries to th~ ~ederal Reserve 

Bank of New York r equedting information as tol.'th.; reason for this action.


I I ,

Both cables were forwar.ded to the Treasury D~partment, but to data no 

reply has, been made. 'I j:'} 


No official state~nt regarding the sC,tion of the customs 

officials has been rel~ased, but we uncerst~n9 that the shipments were 

held up as a re~ult o~ 19<?nsultations bet'.'e'~n'}~e 3ta~e Department and
0 

tIl;:: Treasury. 1'.ccordl.Il§ :tc our infor.nat~on,,:itne' dec1S~on was taken at 

that tine in contemplat:ilon of a more ger.l8ral, freezing order on Argentirl8 

assets, on "Nbich actiort IIr.as expected mOlllentar~ly. No progress has been 

made in this direction,' thot/ever, and the ba.n pn gold s~1ip:nents has remained 

in effect for months &1 ian isolated case in.~:riS field~ 


°bateYer irritst:i:.qn or a.nnoyance it ~~I';cause the Argentines , 

the action taken cannot Irestrict them in an" ,vay since they possess
I I ~ .. , Ii. '" , ' 
largi3 !'eservesboth \vi~hin and outside of the' United 3tates and, in any 

case, are still allO)';ed Ito use the gold ,.;ar!!l!:=it,k"';d here. ior £)UrChaS9s in 


our markets. I .. . T' ~, . 


' . . ~\..Io , , to d f" lot, d' f 1Repercuss~ons 7fl. ut~n J~r;<en ~na. a:-s e ~n:J. e an aeserve care u 

consideration. '!'he pr~~ent p.rgentine ;Joverrim~nt has long considered the 

Central sank as one of It;he main centers of o;;Position. Violent ?ress 

ca~paigns have ~een wa]~d again3t it in the nationalistic, pro-government 

sheets and the Generall~an&::er of th9 3ank,R~ul Prebisc!1, was, removed 

by the Gov~rnment in Oc~o~er 1943. The pr~stige of the Sank is such, 

however, that the Govatrtment ::id not dare ,gq~,furth.ar until it could strengthen 

its case ...i th the public and th9 financialc~ofn."aunity' •.i. th concrete evidence 

that the Bank had '?een Ir:emiss in its duties .,'The ban on sold shipments 

came as a godsend in this respect since the Bank could be accused of 


-being responsible !'or tHe decision of Lavingi the gold under earmark" 
thus makin~ the countr1 ldirectly vulnerable ~o the ~ction which was taken 
here. This is no'" beiri~: exploited by the G6v~rnment and we urrierstand 

I !' 1

that' a legislativedraf.t' has been pr~p&red ,wh!ch would. in e ff.ect co:nplately
! I ! .. ' l'

destro-.r the centra~ Bank~ " '1 
'," .., I:1' 

'. i"'r 
I:'':'i'' 
I,I: 
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r.eakened 

".I ", 

I I ,'), 
Central Bank has alway.:: been far more internol~ionally­

more cooperative With I~s, than any other agency of the 
AI' GoverI1llJ3nt. The chan6e ,contemplated v.oulci oe.' a step back-

onl:1 from t."1e Argentine IRoint of vielv but also: from t,he point 
of of our o".':n national inter~sts c:.s 1':ell as forttie prosoacts of 


international collabora1Hon in the monet",ry'fibld. :.hile the 

ies between the Gove'rnrnJrit: and the Bam are or: long standing


, ' I 

oriaim.te merely in o,?-r action on gold, the,:Coverrunent nO'Ii is 
strong-::r position in its I,fight to destroy the :B.mk. The f:ank 

considerable pr,:,stig~ Iin the country but i~s good standing 
no doubt br th~ : a.')parent justificatiqn o,~the Govern­

ritici!3m a;ainst it which >"e have thus ~rovide4'~ 
, I I ~:;' t, 

";,bile in .Buenos Lires, I kept in close ccntact Ti,iti! oUr embassy_ 
Its views ccincidec '.~ith thos3 c~re:':ised here on the,i;;ttitude of the 
ce::tra] ::&n:<: "ith ras;..ecttC'l thi~lcountry c:rr:. also on',,~i1e ;:;rc:,c'\;.i,cal 
effecd c~ the ban on ;Old shipm~nts. Thz latta:- point; was':nada the 
Sub'jsct. of' a specificcomlnunicat~bncabled t('! Stc:te ai-dune the end. of 
3e~te1er or the first days of 0ffober_,};"',, 

This memorandum is not intepded '1:.0 SUgE;8st in all'j', way a p:-licy 
of "t.p~asementll in our relationsl'~:ith Argentina. 00, purelytachnical 
grouncs, it appears evident thct/ jtht;: particular measur'e here discussed 
can ha'~ little, if any J s ignifidmce as a weapcn of,e9onomicwarfare end. 
is, in Imy opinion, detrimental tbi t his country '3 10ng-:-'teI'lll interest, 
regardless of r.hether we 'Wish td be "tough" or "softtl in our' general 
policy Itoward Argenti:na. /1'!' 

Outright repeal would not Ible misinter?reted as a:.sign. of . 
i':eakne~s on our part if it were ic!oupled with tne insti't,ution of new, "nd 
po,ssibfY more significant, contrro:ls in some othar dir~b,tion_ If, on the 
other hand, new deve lopma nts in the i.rgentine s i tuat:i:orr s hoti.l,d prompt a 
revisibn of our policy, resumptic'n of gold shipments might be, considered 
as ourl first step_'" I : ,J ' 

I I' 

I I ", J. . < ,- , 

II have ta:<en the liberty yO bring this problem ,to the attention 
.of the I' Board since the status o:f 

i
:ear:narked 2;old is of,d :i:rect interest 

to the Federal Reserve System arid sinc<3 the - J~rgentine' b,entral' Bank is 
under Ithe mistaken impression t~a:t the action ta1.cen w a~, decid-::d upon 
<::t the initiative cr at least wit.h ths full assent of the System.

IIi. . 
/ 

'-"I;' 
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,' . -OillAS~[O I 1:t;,~ '1?1!6 -1lIc/J: . , 
.':~if!jI \

Au:nCf.t/,io~_~· ~~t~~ ,.. ,,~, ~ 13l1v~' Iff' 

·~!!~!-:~:~!:~~7J!jI'(~: .- r.•. . . 
" 

I II :, " 
r' 

Ii, t 
I '!~ 
I i 

- u' s ~~~~ OF AOOmrrlti~l~oOUl: '. 
I' . .'1.:' 
I , ',~ !': ,'." 
I i . 

• INS - TilE rEJ)EMr~ OOv~1'l' IN ITS SHARPE5T' CO'..nmtCIAT. mmun TO,
: I " 

1'0 nA'l'K l!I.S PREmITlID ·I~T IIlTION f'R(JI £41NO AL!!OST 1"'0 KIl.UOR 

111ttf!.....r:t!Y"tl_YiW-TH or GOLn OUT OF "1 r~J!Il STATES 1'1' ~ rEA!IIIJ!Il ON \1lIIIIPlW:!1AIIL8 

oOUt WAS TO HAV& BEEN rnl~FK'RRED TO .A.ROmm:~;"m{l( NI,tt'; mU.EAm; u 
. I OOV'!llU-DlENT...s ACTIO.. 'IASI ~Y..PRIVED ARGENTINA O~JTHK FRRi~ USE OF Hf..."R 00',1 GOLD 

I . I I " ~ f, .'.'o" 

ow DEPOSIT IN TItE UNITlID S'l'J..TES BUT omCIAI.! fUlN'l'En OUT THAT'THIS 'CTIOtl DID NOT
I I ! ! .,~\:;.. .. , . J" . 

CONSTIT\lTE It. -P'RKSE-OF HEft ASSETS SUCH A..~ flAS B~EH I1N,OLKFll AGAINST ENi§,.'Y NA.TIO~ ­
I' .11,"l' ,'"

TI!Y.: A.P.OEH"l'INh OOLD l!A'!STD,L BE USfl: FOR' OPBRATIOHS "man THE unITED STATES IT 

!:AS ro1NTzrl OUT 11: " 1,< .. ', ..'.­
I I : ; . ,I. 

0"10111.8 POlttrF.D OUT ,,'HAT 'liJ~ AROsrrrINE Govl'.:Rl&amr mrx:m.Y tTAS BEml nTH-
I II 'I' 

DRA'nMQ T;W. COIJ) HKLD ON ITS CRr-llIT IN THE UNITEP S'l'ATXS - APPARitN'rl.Y ~!IS m:'l"H­

DRAT-AJ. TrAS AH .A!.:'Tf)!PT T~ DtTJ) UP I, oO!..D pt~ND FOR STAl1ri.I7.ATIOn Pt1RPCSrs tl:TUIW 

ARGg~1'!'Ita ; ['. :,' ...• 1',. .' " . 
I . II _L . ,,,1 

RrT.!Eli'Tty TH:t 1 NrI-AUF..P..If.A": PApt.'jl fA FftOHDA BOA."5TEOj TPAT ARO!M'TI'iA HAS ITS O;-;'N 
. I Ii .'. 
OO!.;.\ ~'rNn Awn DID mT PEPErID ur'Olqrm~ NW Iurfi':R~~'!'I1"l!iA',.l;S"ABILI1ATIOlJ FtHID nzseussrm 

AT mr.jl'llET'lOll ,.oin; CONFEREI'CE 1[AROr.!J'l'I r;. '!"'AC EXCLl'n,~.!'w.I! 'l'11AT COIIl'I!IISI«:K 

. J\!;,"n!OOOH TlfE DmiI/~tO};" (";0!.11 ~O~'l'S IS AN ACTION .'~lICHln:QHT BE TA.KllN AGAI1E>T 
I :.' I' .... ;:" .:. . 


All! Nml'l'P..u. OOt1N'!'RY SUell AS IREl..AfID nR Sll"E11~J rr sr.::i\).n;:n{;AJ'PARgn'!'· THAT THE Ar:'rION
. I I . . ':1 . 

AOA!NS~ ARG;Wn~;A 'ft/1S TAlZH TO I1-~.&mtrr S~RETARY OF srrATE HUl..lJ..S RECENT


I I .' ',:.~. . 
DENtJ~IATION OF THAT -FASCIST- GOVERNMENT lj?'

I . I' I 
'i I. ' 

-Tf- I· 

.:,;,' . ····1.· , 
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-Dr.L'~it:~S1!:I:tD ,. -~,;, ...:/J.1/1 _/l/(/,.~I~".·",'. '''~ .' ..... ....... J-::..,r.-,:..... ," . l$:tsv~111t I ~ 1.~/\.0 "/V / i . 

t,\JmOr.t/.8.!~_!o Ml.f-P i~" ....13o,X ~ 'B!/v'!::il! j:I' 
By 1;[ HARP. O;,\a7/:iIJ9! 'I, 'r' '. 

· ""~--·---·f-~·. f'·· 
. . 	 .. I ; 9. .Q. f 1. 'l;'.I FEDERAL RESERVE BANK 
BI'K••••'-~- I ! : i':" cw. NEW YORK 

G. F"Ck CORRESPONDENCIl: 'I' 
' ·f··\ August 16, 194.4­

'. '.1 DATE,---=::...-=:=--__..!---..;..-'-!.. 

/1I : j ". 

T~ __F_I_LE~'_S--__--____________~I~; ~; _ SUBJEeT~~~~~g~e~nwt~1n~e~~G~O~l~d~S~hAip~m~en~t~s____ 

IL. 'W. KNOKE i : ' FROM 

t., ..
/' : .r': . . 

Mr. Roelse in~drmed me early thir'mor~ing that, ac­

cording to telephone calT~S received by him'~ ,United press would 

publish a report from wJJhington this afteJ~oont~·.the effect
I 	 : /1 . i;.: . 

that the government in Washington had prevEtnted Argentina from
I 	 II . . .: L; 

exporting $2,000,000 wor.th of gold out of the United states •. 
i •I . i I . 	 .'I'I' . .' 

ACiording to Mr. Roelse'li lnformant, th~ •. ~tspatc~ was based on 

a statement made by somebody pretty close. to the state Department, 

whb had added that the nUtter rested With':'i~eBa~co Central in 

Ar~entina and the FederftReserve Bank ofJew Y~rk. 
I called orviil~c~idt to tell ~tx.n ,Wh~tI.understood 

was in the offing. After.the report had appeared on the tickerI' .' II i,l' " '" ' 
ea,rly in the afternoon,! T,had .it read to '~~ a~~~. '~~bSeqUent~y 


d+cussed its contents wtth him•. I sugges,red· that. he try to 


find out from the state Department what th~ latter knew about
I 	 I:.;., . 
tile whole matter and also;' that somebody i~r'WaShington (in view 

I 	 . II ; .! .0, the third paragraph if.. the dispatch t,9;.re ,effect that 

Ajgentina could still usr' its gold for op.erations,within the United 

states) give thought to! rne question of w~t should be the ad­

Jnistration's policy inl case Argentina sh,ould, decide to reconvert 
I 	 . I : ii'

her 	gold into balances &n'd then transfer s;uch balances to say the 
- 'I, . , I' 	 ,""; .

/ 	 , . ..1, . 

BrCO de la Republica 0r!1'ental del Uruguay!. in Montey-ideo. Schmidt 

and I ag·reed that we herk in New York at;~!he moment could do nothing· I ' , 	 'l ' I 	 .. .I·".:'.;~j~e than continue Withl Fcreased watchfu~ness our scrutinizing of 

. 'all Argentine payments als done for severa! months past. 
, I!1' 

, 'I' 
I, 

, !, 

i 
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.I~:~•.'_MI~ . I : 
CORRESPONDENCEl:o~· 

~QfX 
FEDERAL RESERVE BANK 

OF NEW YORK 

..' I Ii: 
. 'I ~ DATE August g I 1944. 

·1 • 
r

Files Ii •. A~gentine Gold Shipments SUBJECT

ii: 
FROM __ I :. !-~·~H~.~L~._s~a~n~f~o~r~d~~__~~I'__ 


t \1" ':.: l' 

(Gopies to Messrs. Sproul, Rouse, a.'ld Knoke) 


\1. .+. X y V 
Reference is mad{to my memoranda ;~.~ August 4, 5; ilnd i""- . 

I .. 1 

on thliS subject. I., :.,,L 
I talked to Mr. Sbhmidt on the t~J:e'~honeagain at 5:15 p.m.I . .11 .: I' . '. , 

AUgUjt 7, and he 'saidthatl pe had not heard,~ythi.~g_~Ore from the 


State Department with respebt to the questionj' of gold shipments. to 

I . I I: ­ I' 

Argentina. He mentioned th~t the State. Department undoubtedly was 


turnJng the matter over inl~heirminds and w~tld take a little time. 


SChm~dt said he thought thl~ Section 5(b) bf-the Trading with the·
I Iii :',;-)'. . '. 
Ene, Act provided SUffiCiert authority for_:~te Bureau of Customs, 

as·an arm of the Treasury, rO stop the gold~?ipments in New Orleans. 
I ' I . 

I tOl1d Mr. Schmidt that, Wi~lh our limited k:n~'fledgeof the whole 
I' 'I·

Argentine picture, it seemed to us that the'small needle pricks 


(advising us not to file fbtther space allo~~fiO~ ~pplications and 


stopp.ing the export of the Itwo $1,250,000 ~hi~ments ..1ri. New Orleans), 

1 i i . . " .1 

. ' in adlance of the formulatitn and announceme~y of national policy 

'with ~espect to Argentina, didntt make much ::fense.
I . I 

At around 10 o'clock this morning Mr. Clark of Boyd, Weir I ' ' 
 I 

and Siwell telephoned the bilnk and said -th~t--ihe' gold, which is now 

on the S.S. "Parana", woulJ\have to be remov~d if the export thereof 
I . II .. I 

is n~f to be permitted, because the ship is to go to an ammunition 

dock fO load explosives foJ. ithe War Departme~1 and afterwards would 

';· ..no.t be permitted to return 
,i·
to its pier. I immediately telephoned 

..... 1 

• • *",." 

.Ii 
I 

, I 
I 
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", -6[~S~\ikD i I-lsi ,tf~6 -II/YI', 
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, I 

II : FEDERAL RESERVE BANK 
OF NEW YORK , , I 

CORRESPONDENCi! • 	
1 

,	I, l 

I" DA'f.E,August 8, 1944.
,I ' ',. 

s I I SUBJECT _·.:.:A~r.Qge~n:::::.t~i=:..::n::.:e::.........:G::..:::o:.-=l=-=d:.......:::S==h~-=l.r:.p;;;::m=en=..;:..t=-s_, 
.,,1. 

Sanford II' 
I, 

I 

I 2. ,~ r1 

Vr.Schmidt and told him otlthe above situ~til?n. Be indicated 
I 
' 	 ., 1 

1"-1' " . 
that the matter is still bifng considered, 1n,;I~he State Department 

and that:he wouldascertaini :what the State De'partment wants to do 
I 	 I' I' ,.I,, 	 -I 

about this particular develbpment. At l2:35':p.m. today Mr. Schmidt 
I . 	 II, ,"~<;

told me that he had clearedl the matter with ',the State and Treasury 

Depar1tments (he preViOUSlylfad told me he Wls~ed t~,~iSCUSS it ' 

with ~ssistant Secretary Gnton) and that t~el,decision was to have 

the gbld taken off the S.Sj \' "Parana". Yr. SCFidtSaid that the 

whole Argentine problem iSijtill being cons~~rred in the State 

Depar1tment and that ultimatilY it may get u~fo the President. In 

discussing the question of our filing applications for further space
I 	 I :"t ' ' 

allocations, Mr. Schmidt indicated pretty clearly that he thought
I I 	 l ' 

1 	 I .'the at,titude of the State ~epartment is reflected in the blocking 
I I 	 '.1I ' 	 ' ,

of the two gold shipments which we had already sent forward. I 
I 	 II: . ~ .. "I·; 

told Mr. Schmidt that we woqld probably want to cable the Ban'co
' . I'; 1, : .h 	 ~I

Central tonight and would I~.ad to him lateri: the ci~y our proposed 

cablel for clearance with tne Treasury and state Departments.
:' , 	 !, 
~ 	 , j , . 

During the course I lof the afternoon .. Mr ~ Rouse and I di s­
, I : I . 

cussed the .matter and subsequently we diSCU$S1d it with Mr. Sproul, 
I ' 	 II" I' .showing him a draft of cable which had been prepared for dispatch 

to B~Aco Central. It was alJreed at this meeting that the question
I . II 	 . 

. 'of-out filing further applic:ations for space" Jllocations was 

;';'~t~.~i academic at the momeWt, in view of th~'!actlon which had 
.. ! 
"jI 	 ./ , I 

:,1: 000002210 

205199 



, 

ill. FEDERAL RESERVE BANK 
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CORRESPONDENCE	 )• 

1. . 

. . Ii:1 
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I 
; DA~E' 

.
August 8, 1944, 

···1" ....~o __~~~________~____-+I~r~::_ 	 i.·f~rgentine Gold ShipmentsSUBJECT 
.- r'1; 	
. I 

FROM H. L• 8anfoN'---____-:....;.....,...-1	 i . 
I ; "j', 

. " ( 

"'1· . 
I 	 . I 

been' taken by the United StAtes Government wi t.h respect to the 
1 ! . 	 [, 

gold which had gone forward! ~o New Orleans. ·JAr. Sproul approved 
Ii' 

the idea of Mr. Rouse te1ep?oning Mr. Bell to discuss the general 
1-; , , ;" IIpolicy aspect of the matterr:".":'I;:" 

In his telephone I~onversation with'Mr, Bell, Mr. Rouse. 
II·' "1

refer;red to the action taken, in prohibiting the export of the two 
I 	 I' , I, " ... 

shipments from New Orleans,! to which Mr', Be11Trep1i~d that AssistantI 	 . ill·' . ,,'::'i ..' . 
Secretary Gaston had fO\L'1d but that the Stat'el Department didn'tI: .' ., " . . 
want any gold to go out of the United States"to Ar:~entina at the 

. ! ; 	 . ',\1 . '. 
present time and that the 	State Department felt very strongly about 

I I, ·1:. 
it. Mr. Rouse emphasized t~:at 	 this bank, of~pourse, wished to comply 

enthriaStieallY with Whatrrer national POl1erShOUld be adopted. 

He pointed out, however, that the action wi~hl:respect to the tw,oII! 	' . ,! • . . 

$1,250,000 shipments and th~ question of our"fi1ing'applications for
I ' 	 II' ',+ 

. freight space appeared to have been taken in ~dvance of any determi-
I ' 	 . III 

nation of national policy and seemed to be quite "small potatoes",
I 	 'II' I. ' 

in view of the mote than $500,000,000 of gO~d,tstill held here forI . 	 : iI .;;. ,. 

Arllentine account~ Mr. Bel[ said that the State Department appeared 
- 1 ' I!."1'." 	 . 

I 	 ' '"'' .,to be a little sorry tnat ihey hand1t stopped: the movement some six 

mon';ago. IIr. Rouse reap] to Mr. Bell the'e~bl~ whieh we were 

, prOprSing to send to B:nco ,entra1 and P01nt~r out that I would 

"'~l~ar it through Mr. Schmip.~t. Mr~ Bell sa1d. hat he had indicatedr'to:~t~e Treasury people that/I," we certainly shouD.d be' permi tted, to, 'I" 	 . 
II

. _" 

I· 

)1 , 
I 

,. 20'5200 
r, 
1 
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FEDERAL RESERVE BANK 
f: 01' NEW YORKII ' 

O. FI CORRESPONDEN9i 
DAT~-.!!1gUSt 8, 1944. 

I· II :'lu FUes ....SUBJECT _·-,-:J",-"A*-rc;,..ge"""n~t i=n=e,,-.-"'G=o=l=d,-S;;;;.:h=i:::.Jpr:=-:m=e=n.::..::t=s'---_ 

FROM -I B. L. Sanford i I, 
, 1 

[ 
, II! ! 'Iiii 4. 

make. our position :clear i~,IIII~rder to absolve "J~ of any blame or 
I ' I 

claim .of negligen'ce in co~eetion with our"h~ndling of the Argentine . 
Ii'' . 1"'"I I . , •

gold shipments and to place:the responsibility where. it belonged,
II; . " i' 

i.e., on the United statei jvovernment.. Mr. :~.ell said that he would 

diSC~SS the matter with Assistant Secretary Gaston tomorrow.II, ;. i, 
Late in the afte~noon we received a:dvice . from the New 

,I , :......:.1· 
Orleans Branch that it would accept deliveryiof the "Parana" goldII' '.;:, ' 
late this afternoon. We had received advice:iyesterday afternoon 

'II I'

that the Branch had received the gold which·.··was destined to leave

I :: I 
: I' . , . 

on the S.S. "Segundo", but: Iwhich was, diverted to.~ the Branch and 
, I . I' '~'I" . ," : 

never loaded on .the· "Segundo". . • I .. ' i i: . . i~ " . 
After clearing our proposedcable;..wtthMr.•' Tiebout , with . II: .,:. ,I'': . I' '. . 

parttcular reference to the'wording of such· parts of the cable. as
I I !, . I· 

mighiti bear on the qUestion,' iof taxes on tangi,?le property held in 
I 11'ILouisiana, I telephoned our draft to -r. Schmidt at about 5:00 p.m.I ·" I 

and asked that he clear ii/With the Treasu~yi~and state Departments. l 

I rI:'i . " . 
The araft of cable as phon~d to :Mr. Schmidt:"was as follows: 

I 'I i , . I 
"Following arriv~l in New Orleans9f gold shipments 
referred to in lour cables No. .3.32.[ and .3.37 we have 
been informed that United States'Customs Service 
at New Orleans:acting on instructions of Bureau of 
Customs Washington would not grant clearance to 
the steamers scheduled to carry. the gold shipments
wi th 'gold aboard STOP Consequently we have arranged 

. for holding th~!, two shipments temporarilY in the 
r vaults of the New Orleans Branch 6f the Federal Re­

serve Bank of Atlanta"' 1 'I , I 
.... .~ 

... ; . I ; I 

" [ 
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or' NEW YORK 

CORRESPON 
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I 
: ' r''u__~~~________________ SUBJECT- "Argentine (",old Sh1 pments~I~:_ 

II 
 ,: !' , : 

4"'1,. 

FROM H. L. ~nfo.l..,;rdlool.-__-++-I_'_ '. ,': l " 

5. 

At 5:50 p.m. Mr. ,Schmidt called meiback and said that 
'Iii 'i ' " 

if we have to send something to the Banco Central, it, should be 
I ' : I i I ,~, I , "" 


something alon!=,: ,~~e follOitng lines: .;1', l 
 ' 

, ~ , J ' 

"Due to circumstances beyond our control the 
gold shipments!represented in ourjcables 
No. - & - have,been delayed and are being 
temporarily het~, in vaults of Newll;orleans 

'I, ..Branch of Federal Reserve ,Bank"
: I,' ,i 


I t1ld Mr. Schmidt that I tas sure that th~rbove suggestion would 


not be acceotable to us, ar.ld that the draft, ,as, submitted by us was 

the conside~ed opinion of I~he bank' s Offi~'~~1'~ I told him that 
: , "'t, 


I t010k exception to the pnrase "due to circumstances beyond our 


cont1rol" and the words "h~t~ been delayed". J'Mr., Sch~idt then, 
I . 1 <, I ,,' , 

in viiew of my objections, ~uggested that the I,phras~ology in our 
, I " . " 

cabl1e, as submitted, be ch~nged to the foll'~~1ng~: ' 

" •••••• we have I~een informed th~kl'~xpo~'t~tion 
as scheduled was: prohibited by United States 
Customs STOP • ~ l ~ •• ", , ·r,"· " 
, II! 'I' 

the preceding and followirtg:parts of the cable to remain the same 
I r ' i 

as ih our draft. He said that he would have I'to clear the change 
11 ", I' 

in w~Shington and I said t~~ t I would do th'e, Isame, thing here. He 
I II: : 

subsequently called ,me back'to say that it wJs agreeable and I said 
I 'III' 

it lfoked all right to me'lrut that I would ]~ike to have a few 

minures to· check .it here ~1 possible. I di~~~ssed it with Mr. Tiebout 

'-~d we agreed that, it was acceptable to us. IWhen I called Mr. Schmidt,
", . " " l I ' ~ 

"bickJat about 6:10 p.m., lie had already lef~,lthe office for the day.
i ; 
I ;, 
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FEDERAL RESERVE ~NK 
OF NEW YORK '., 

August 	7, 1944 
....;.p_m_e_n_t_s_,;--_ 

·f·a. L. Sanford I 1 ; 	 .1. 
F ROM 	 ' ______~~'--

(Co~ies to Messrs. sproull,! Rouse, and Knok~)l:: 
, II:' ",<,I> . 

. "1.~IJ/l'.,_••"!1"4'" 

..:
:.J -
I DATE 

SUBJECT _A_r'""'::s=.,e_n_t_in_e.--'-G_o_l_d_S_h_i 

. 1 I was successf"il'in contacting Mr~r schmidt by telephone at 

9:5ID a.m. today. Mr. Schinidt said that he ¥d not yet heard from 

the State Department. He ~ald that he under1stood that the state 
! i .~,l.·, ' 

Department vieEhad been ~~nt on saturday tol secretary Hull, who 
1 " ';: 	 ';"' I:' " .: 

apPjrentlY was npt at theIfepartment. sc~~rts~l~that he had 

madj arrangements to recei e advice from the,!.stateDepartment,0
thriugh )lr. Collado, and rr t if he did not '.rear from him by noon 

or a little later today, h~ would contact the state DepartmentII 	 ,,' 

and then telephone me. Ifl order to be s~:e. 'fhat .»,~. Schmid t under­

stold the ,nature of our prrblem, I eXPla1ri~~l.the background and . 

developments to date. I 

!. 	 'I 
Mr. Schmidt tOldl.~e that the Uni ter states customs Service 

in New Orleans is holding up clearance oftne tWQshipments which
I 	 I I 

we forwarded t~ New Orleahs last YI'eek. He'~"skid that he had been 

expJcting to rec'eive SaDeitepercuSSions froml thiS'action, inasmuch 

as Jne of the ships was due to sail on August 4. I explained that 
Ii" I . . 

the sailing date of this ship had been deferred to August 7 or 8 
II'.'! 

and that the sailing of the other ship was dhe for August 7. 
II 	 •.

At about 11 0' clock Mr. Clark of .Boyd, Weir and Sewell, 
, I 	 .' I' '. 

I 	 , " 

Agents for the Argentine Merchant Marine telephoned. the bank and 
II' 	 . , 

gav~, 
1 

th,e following message: to Mr. Liddy, which message he had 
",' , I 	 '. I I: i 
•.: ~,.'; '. , 	 I Ii 	 "I 

' . I, 	 '1 
, 

"'1 
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1II1.c••••___ FEDERAL R.ES£RVIt BANK 

: 	 Of' NEW YORK. I. 
I

Or"';'ICE CORRESPONDENCE: 


i : 

: 
'L DATE ---'-________
" I' 

T' II! SUBJECT~:~!_'____~____________~_____ 
w ·----''-----------+-I-i-;II­ 1 

i 

FROM,. --:-1--.----··· . . I II . 2. -------,,'.:::+'11..,-'~~--------,-------
II r 'I 

i-/ received from His New Orleans Office: . :1 
11 i ' .~ 1;, 

"Customs at New Orleans have been instructed by 
Washington nq~to grant clearance to vessels with 

gold 	aboard·i I: ; ,,;,' i : ,., 

Mr. Clark Said that he intended to ask h~'s INew Orleans office to 
Ii!; . :'k,

inquire of New Orleans c~toms as to what :a'gency in Washington had
I 	 11 ' .! ' 

issued the order. I te+,ePhoned Mr.Schmidt 'I'·and informed him of the 
Iii·,""

telephone call which we ,lfad received from ,~?Yd;\ Weir and Sewell and 
. 	 I : . i

he said that he;understo6d that the instructions which had gone 
I I 	 , i" I 	 : 

forward to the ,New Orleans customs were no,t to let the gold go . 
I 	 II' I'

aboard. He said that 'he ~ou1d 1nvestigat~~l ~nd '~ail me back. 
, Ii 	 I 

At 11:45 I tel~phol1edMr. Schmid~again and informed him that 
I i 

we had been notified by Boyd, Weir and Sew~ll 
. I· ! 

(a) 	 that itslNew Orleans officejhadbeen advised by 
New Orleans customs that ,it'l was on orders from the 
Bureau of,Customs, Washingt9n thlit ,they were not 
granting ~learance to vesse~s with gold aboard; 

I 	 J 
I ' 	 , 

(b) 	 that the gold had already b~en put on the S. S. 
"Parana"lfor safekeeping an~ probably would also 
be put onlthe S. S. "segundo" for safekeeping.

II 
 I ',., 
. 	 ' i ~ , . . ,,' .. 
Mr. Schmidt m~tioned that the s~ips can sail any time they 

, II. 	 : 
want 	to, without the gold. I told Mr. Schmidt that we wished to be 

I1n:formed of de~elopment~l!inasmuch as if t~e gold Tlere not permitted
I 	 I I ' 

to leave New Orleans onlthe steamers, we W?uld wish to order it into 

the New Orleans Branch o},.the Federal Rese.~ve Bank, which \18s been 
1 " 

acting as our agent.' .. J 
. , J: . ." '.. ". ~ , 

: ~",,"., 
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F'EDERAL RESERVE BANK 
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I 'k DATE -------------- ­

,.O ____+-__________________~~ SUBJECT _-,-I:_'____________________I i 

-,I 	 \ i, .. I,
FROM __~---------

I ! I' 
i 3. i 

I ' 	 i 
In tbissame conversation Mr. schmidt said that he had 

Ii rf 'I ,again contacted the secrelitaryt s 0 ice or the Department or State 
I 	 Ii'

and had been informed thii the State Depart,inent was still waiting 

to hear from Secretary HUll. Mr. Schmidt slid that he thought that 
Ii· I ' 

he would report on developments to Assistanit' Sec~etary Gaston. Our 
,II 	 i 

conversation ended with the understanding that he would let me know 
II ;, 	 -J:' 

as soon as he (Schmidt) hrars from the statf Department. 

I " 	 I· 
i : 
1 " 

I 	 : 

I 
I 

I' 

I 
II ' 

\, 

1 

I ': 

1 

I, 
I'I, 
I' 

I; 
1 

I 
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FEDERAL RESERVE BANK 
Of' NEW YORKI ,+ ' 

Ot 1 ' 

i I 
I:' DATE.AUgust 5, 1944Ii: " i 

To __~==~____________~I~I_,_ SUBJECT ' 'Argen tine Gold Shipments 

FROM __~~~~~~~~~__~~I~I__ ", 

,I 

Ii-

I II p'
(Copies to Messrs. SprouIi.!, Rouse, and Knoke)' 

j I ' ':'j, 
I X 

Reference is matie to my memorandum of August 4 on this 
i ' 

t..~ > • '.1' 
,lsubject to the files~ 

At 1:'20 p.m. onSaturday, August 5, 
,. 

I ,telephoned Mr. Bernstein, 

not having heard from hitiS1nc~ my conver~~i~on~t 6 p.m. on August 4. 
I : I ' 

He said that he had talked with the state Department, but the state 
, II I: , 

Dep,artment was not prepar~d to give him an~nswer as to our filing
II ': ,"' ' 

apJ,lications for space alfocations for gold' I: shipments to Argentina. 

He said, however, he expecited that the statE;! Department would do so 

shortly. Mr. Bernstein ~~qUired whether w~:1had already missed the ' 
I ' ! I, ,I" 

boal,t, i.e., whether our not filing on Friday or saturday meant that 
II" ; -j 

we rOUld not_ get space attocat,ions in time,,,t~ Shi~ to New Orleans 

in order to m~e the next \ scheduled sailing" I ,~aid that that was 
1 I " . 

not necessarily so. (our being able to ship, Ito New Orleans in order 
, I, , " 

, : : I ' 
to make the next scheduled sailing would depend upon how long the 

II L 
War Shipping Administratian takes to process our application and also 

. II" ' , , , : 

upon whether or not the sailing date should Ibe deferred, as has 
I II :

frequently happened in the past.)"· r 
II:,I'

At 3 p.m. on A~ust 5 Mr. Bernste~n telephoned me to say , I; I 

that 'he had heard from tliJ,state Department jas to further developments, 
I - I, ' , 

namely, that the officers :of the State Department were recommending
'i ' , I ' , ' , 

to Secretary Hull tha:t the U. s. policy towa:rd Argentina so far 
I, " : , Ii '1, " , , ," I ' 

>:,'~~~rued be continued and lhat, if anything"t ,stronger attitude be 

r ' I 

'I 
, I , 
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..i\1IC. _.,..' -~'... 	 . : . , \ i i FEDERAL RESERVE BANK 
. i I Of' NEW YORK 

. 	 I 

Or . CORRESPONDENCEI I 

I I . 	 '·'i. , 	. I DATE_·_______________ 

T~ ____~______________~~I_ SUBJECT_'~.,\~ ------------ __.. ~__ 	 ______ 
IFROM __~___________________ 	 ,.. 

~~ 

I· 

"f, 

2. 

i : . 	 ....1 [ • , ":, i' . 

ado ted. Mr. Bernstein sa:id that the state ,Department had told him . . \ : 	 r 
they would not'approye our filing applications for freight space 

. , \ ' 	 .. " 
. Ie "•• '. 
. I . . 

c...L.~"\J ... ations at this time, bpt would not say'that we should not so 
I"1 " • 

Mr. Bernstein said. I	that he had been i~formed by the state 
! I i' .l 

tment that Secretary \~ull will get the,.,,~ecomm~ndations of 

visors (assistant Secretaries) at 5 p~~. today. Bernstein said 
\ \ . 	 !i 

state Departmenty(on1t be much concE!rnedby our problem - if 
1 
, , 	 I 

tary Hull turns down ihe general positil~ program re~ommended 

by Assistant secretar1Jes, the Assistant S!~cretaries will likely 

IWhat. s the use of Pld \~riCking?n (Whi~;}":Ould· indicate that our 

would evaporate). 1'1'" 
I 	 . I 

In response to mrrqUestion, Mr. Be,rrstein said that Mr. Orvis 

Acting D~rector ofl'the Foreign Fun~.s\Cont~ol in Washington, 

provide liaison with ps following Berns~ein's 'departure on 

vaca+on today. and truit if! 1 would call sCfuntdt the first thing 

Monda¥ morning, I could get word from him as to the situation then 
1\ 	 I '··1

exis t,ing • 	 . I 
. : 	 r 

Bernstein said ttlJ.,t if we wished tolappeal to the state 

Depar~ent on whatever mesJJge is transmitted' I,to us'- on 'Monday by 

Mr. S:1hmidt, Mr. Glasser, ~Jsistant Director' of the Division of 
'.1 . I \ . 	 1 
MonetarYResearch, 	would pr.l,sent for us to th, state Department 
.	 , . \ . , ' 

'~Y:h~gwe wished to have rresented. ' .\: . 


.' . ·1 The tenor of my conversation with Be:rnstei:p. was to the 

. 	 I II I 


'1 ! I I

: 	 . \ '.. I . 
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1 \ 'E CORRESPONDEN€E 

1~ ____~!__________________~___I II 
I I • 

FIU)ERAL. RESERVE BANK 
Of" NEW YORK 

DATE _______~ 

SUBJECT_~~!-'--_______________________II!FROM ___ i I1_______ I, 
'f

I ' 
I ' .,. 

'2 , i 
: \'' 

i I '1,'
effect that our problem'I'shoUld tend tt') sOli,e 1tselt one way orI I , I 

another. If the Whole t~eatmen't of Argent:t!he relations Wldergoes 

no'istittening, the matte~i :~f our filing foi.!' space allocations should 
I I : ,\' 

present no problem. It ~e United states Gpvernment policy toward
I .I' ,i, ' , 

Arg;entina should st1ffenll then it would apptar that the matter of 
I I, , 

our t1l1ng would no longe1i' be important.} 

• I' 

I I: 
~ : 
I 

I 
I 
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., 	 ·,'1' FEDERAL RESERVE BANK 
r. 	 " 

OF NEW YORK 
I 	 f>, .' 

III 	
, .CORRESPONDENCE 

:;:1>
:t,' ,DATE....__3_11_3_'_44--:-:__I': I 

To'---:..;..._________--;.i-+I-..\:__ SUBJECT: ,~rgent1ne Gold Ears 

FROM -;/ II: t 	 '1':--:-,-----------'i-;I;....,I--	 .... j,; 

. Mr. Pricher spoke to ,the Argentine Consul today re the origin of 
, .., I' ! .1' 

the geld bars being shIpped on this date and continuing for a period of 
1 	 II' 


; ~I ! ' , '. . 


tIme.: Bere,tofore, all g011/SlhiPPed was C!f U.,.,18. origin. <t.9:nme!!£1ng 
I " I ' . 

.. today;, s~1mnfUJ:ta, w,••J.:.s2P~i§:t 'Cif 0aluold J)~,!I~ai,' t~c~.i;e't,,$QlIlG iU ma d~go . II I .' 1­
from :su.s!l~QunW~,Wla~.Bel~.-4;..e. other foreign .. sources.

"'/ .. : ' I' ~ ,- ,,:1, 
Howe~elr, the Argentine coniu,1,;a te desires tha.:'7-j:we specify tlU. 8 •. and 

Arge~lina", as the source fier country Of()~r/g1non the Certificate of 

Orig~. 	 ; I 

, 

ao 

,J' 

I \ 

, 
, . 

, 	 ' 
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, eral Reserve Bank of! :A~lantaJ 

, : , , 

:.' . ., 

October 7~ 1943 

1 

S. JlCLar1n, Jr. ,I ;P~esident, 

A, , Georgi~. <I; ',. 

D~ar :II". lIcLar11'i: '. t: , 
I Banco Centra] de 18 Republica A~kent1Da,' Buenos Aires, 

which has an account on oUr bocks in which your bank participates, 
~s requested us to sh~p to it, in .lots ot ,,$1,250,000, som.e of the 
'91d which it has UDdelj;earmark with USo ;Banco Central has also 
rrQuested that these sl1ipments be made rl,,:ships of the Argentine 
Jlrrchant Karine no" pllf~ng between the po~,ts ot Rew Orleans, and 
B~enos Aires, and for this reason I am 1Jl!"~ting to you to inquire
it you would be agreeable to baTe your B;~'.:.Orleans Branch handle 
t~ese shipments tor us lin Jew Orleans, to.n:~he. e~tent that we can­
not handle tbe. all trom here. ~I::~\ 

'I . We eontempl.a~~ shipping the gol.~:to lew Orleans via ' 
R~il"ay Express Agency /lnc., and, if thisJ:is sr.t.tistactory to you, 
would request your lew Orleans Branch to r..eceive· the shi,ilments 
!'trom the RailV!ay Ex?re~~Agenc1 Inc. in lf~wOr;leans (at ship side),
cjl.ear them througbUnit~d! States Customs.yand del1ver them to the 
steamers. It would be I,oss1ble, of cours" t,or, us to engage the 
s~rYices of a !"orward~g agen,t, such as t,pe American Express Company, 
b~t it lIould seem pref*r:rable, in view ot'l~l:le natu..r:e ot tbeshipments, 
to avoid all mmecessary ,publ1city, and this could, ",e teel, be best 
~¥co~plished by havin~IYour New Orleans Branch handle these shipments 
for us. I might also ~ention that this "ould be' 1n line with the 
ppl1ey we have follower;ii (rom tlJlle to timei"with respect to gold shi,­
m'ents on the West coas~: where the F'ederall:,'Re5erve Bank: of San Francisco 
llas been good enough to: help WI in the pa~t. . 

:1 As in the cal~ :Of' shipments ~alec1 by the Federal Reserve 
~ank of San Francisco ppour beh£lt, we~~Uld, or. course, want to re­
twburse your Wew Orleans ·Branch for any o,ut-of-pocket expenses incurred 
by it, as well. as tor its' oTerhead expens:es such as salaries ot per-sons 
~ssigned to bandle the; ~h1Pllent3 tor the 1~1me ~pen~ by 'them on this work. 

I It it 1s agrk~a;ble to ;you to ha.r~~ 1~~ R~w Orles:cs Branch 
~dle these ShiPmentsl1 for us, will ;you ~+nd11advise the Branch and 
't~ of your agreement. We would then writLedirectly to the manager ot 
the Branch, giving him ~ll the necessary ,details• 

.-,..1 ,Yours t~1~ht'ully; 
.\.. [ , . . ~<:».. / 

. 
" . .. 

. i· 
L.!W';" Knoxe,vrrf: 
'~~ ?1i,), :?T"QC:; ,n QT'lt-.• 

~~'J::';000002221 
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7([ N.A,RA Oi~le 7~NtHI 

E CORRESPONOEN 

,. ". C1 

B//vt>eI! 1>" 
D~~L&S~~jlO 

BY' 

(Copies to Messrs. ~."a,... and Liddy) 
.}j,;:;: 

Bet{,ence • to my mem;;~rd,!", on this subject 

dated June 28" telephone conv~r.sationswith Mr. E. M. 
I: . 1 

Bernstein of the Tr~~sUry. ~;;';" .,I: ! '.' ...:. '.:.
" . I, . . , . 

Mr. Bernstein telephoned Mr"FKnokea~ 'approximately 
I : :,. ."

1 p.m. today and said that he had aga!n:d1scussed the matter 
. I ,. . 

, ' ", 
with the state Depa~tment and that the!state·]je·partment repre-

I: .' I' 
sentative bad said ~:t the State DePi:;~."'ent was not inclined 

"to budge one inChi ,'fiom ?ts previoUSJ~~sition described ,in. 

• 
memorandum dated Jfe :2:;rom D. J. '~f~~y t()~:'th:e Files and 

memorandum dated June;28 to the Files'ii~~om ,R .. -.L. Sanford" namely" 
,. 1 j' .).;' 

I' ' . i ::·i.. ';
that it would not let: any gold be expo'r'ted to Argentina. 

, I; ; I, 

At 1:45 r.mr the fOllOWing, i~t~ft'::of,c.ablegram to Banco 

Central de la Republica Argentina was' telephoned to Mr. Bernstein's 

secretary by Mr. ~~prd'. secretary j"and. ht~r in the afternoon . 

this cablegram wa~i ncleared," with Mr~:rBEn;ris'tein by the writer" 

and dispatched to ~r~entina. I,' . 
; . I '::'''':' 

:"Our. No. 233 of June 1,7',·' Board or Economic 
wat1~are has. advised us: ~ril response. to our 
app+ic~tion for air p~i~~ity~hat it is 
ab+e t<» recommend sucl:;ljfp;riori,ty 'for only
those materials consideted ess.ential to 

.• 
th~: war or that are Q:t~)~mergency nature,
STOP We are thereforetnot, in a position 
atl.ith1~ time to make gold shipments to ' If 

" ..... . y~bylair. ! ...• i-(If/... . 
HLS:BC 

'" 

205211' 
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MISC. 38.1.·80M.l0.... 2 FEOERAL RESERVE BANKI/.! I:"('t. . 

, I OF NEW YORK , I 
OFFI E CORRESPONDEN I', 

'~:. ..,. June 28, 1943.
". OATE_'________J

.Files SUBJECT. qC?nve~~~t~.~: "!~t?-_~r_~ J3~n::stellT.: . !' . 


.. Sanford re Golld' Sh~~e_n~§_Qy ..~~.~.J~o .A~gentina 


(Copies to Messrs. J~k~ and Liddy) .J 
I I.. ' 

Mr. Knoke and the writer were iin telephonic communication 
I ;" I· 

with Mr. E. M. Berns~~1ll ot the Treas~. today :'at approximately 
. , .. 4~ 

·3:10 p.m. Mr. Knoke referred to hisprev1ousconversation on 
I 
I' 

J ; ... 

, June 23 with :Mr. Bernstein on the subject ot A~gentine gold ship-
I:; . L.. . 

ments and to the conversation ot Mr. Liddy aild Mr. Bernstein on
I . I 
I: ' J. . .. 

June 26. (See memorand:a in the files,~,.covering~both of these con-I; . l ..... . 
versations.) Mr.Be~s·tein confirmed t~at while he had agreed with 

I' .·.t·, '.,
: us as to the advisabtt1;tr ot permittin~I'.token .gold shipments by air 

to Argentina .. he alsr: ~elt that the staf~ Department must exercise 

the deciding 1nfluenc~.these days. Atrhis point Mr. Bernstein said 
I '., ·1' 

that the State D~partkent is completeitl'disgusted with Argentina and 
I ' " 
I ' ' ~ " .' • '" 

that it wouldn't ,giV~' Argentina a ndOgi·F·taillJ these days. 
I ' .' "."

Mr. Knoke said that his reasOn for calling at this time 
, 1 . I 
it, 

I ' '1 . 
was to make sure tha;t whatever views Mrf~ Bernstein expressed were 

the viev/s ot. the TrelaisUry and that Wha:t!~ver"'Views Mr. Bonsal of the 

State Department exJl"e'SSed were those 'J~' the.'.s~ate Department. . . I ' ii : 

: '. I'

Mr. Bernstein confirni~d that. his stateD{ent,of Saturday "~hat it 
II ... ! 

would be a mistake f.or either the Treas:ury or the Federal to push
I : . '!. ' 

anything at this ttmeto help the Argentines ship their goldft repre­
. I ' i 

sented the view of the Treasury and that Mr. Bansal's statement to . . I : i',' . 
; c' I 

. Mr. Bernstein that ;i~he State Departm~Tt would not let any gold go 
"'/, ' 

,. to Argentina atal~irepresents the Virw of our State Department.
"I.: . 

. I 
f J , .' 

, , 
: .. ~,.I, 

'~'.•.,. ",. , 

! ' 
:: ! ~ ?i" 
", l . ! 

..---..........-i--.--.-..- .........-... --.-...---- _., ,_......_._,_j~._.__.__ . i.· 000002 223 
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FEOERAL RESERVE BANKi " .. 	 OF NEW YORKIi' 
OFFI CORRESPONDENdE ! 

H 
I"
" 

~ I , CATEJune 2S" 194~ 

r!
il 

' I 	 . 
iles SUBJECT _ C~:mveI'~~~j;o~!l_ wit~ Mr.• _Be_rns.~~1nTl. 

-I 	 , : re Gold!:ShiPments by Air to ArgentinaFROM _ H. L. San!ord~___.---:--,--,;-_ 2. -- f-P ,--------- --- .---- .--- ­
i I
I : 	 "I 

Ii: 	 ,>t, 
~Mr. 	Bonsal is Chief of I: rhe American Rep,u:blics Division of the 
I 	 . II ' 

state Department.) r:: ' 	 " 
Mr. Knoke furthermore said thatrwe wished to be sure 

, , , ,I 
that the Treasury had ~:mind the following points in considering 

I : 	 , .j';:·i:·ithe matter of gold shipin~nts to Argentina!:,
I j ~ '. ~. t:, 

, 	 ,,' t ~ 

1. 	 C~~da permits shipme~ts of gold
held: in Canada to alll ' countries 
(ot' ~~r than enemy). ,I::, ,.' , 

l I 	 'I, ... '. 

2. 	 Th"I!~ederal ReserveB,ank ..of ,New York 
holds a license to export, .earmarked 
gola. ~ :,';, , .. '.II' , 	 'I, " 

3." 	 T~' ktter ot export' jot earmarked 
goild,is now very imp~rtant_because
ot! oUr record holdings' ot earmarked 
gojLp. -- at present lI(excess of 

",' . $:3,000,000,000.'j' 
I 'I' . 	 I'4. 	 T~I! letter from A. A~ Ballantine, 

Un~,fi!r Secretary of 1;,~~ Treasury, to 
th~:s, bank, dated March: 15, 19:3.3, in 
whl:ch was quoted a' telegram from this 
bap:it' to the Treasury';:' dated Karch 7, 
the: contents of whic~ telegram, 
Mr!.! Ballantine stated;, were authorized 
by, p.1m in accordance :~th'1nstructions 
frp;m: the Secretary of(the Treasury and 
co'r);'ectly expressed, t,he policy of the 
Secretary of the Trea;sury with respect 
tol ;the exportation oij gold held 1Dlder 
eai'ttJ.ark at this bank.' ,

II: : 	 : i . 

,5 • 	 Th~.' irreasury' s plan' f1'or postwar monetary 
sta,b1lization gives an important role to 
go:ld, and -presumably- :p.oth1ng should be 
done to harm the prestige of gold.' 	 I' 

I 

,,: .... 


I , 
.,", ~", . , A t this point Mr.. Bernstein had to interrupt the - conversa­

, '\," . I ' 	 , i 

.tion and he promised td 

I,'
I,: 
:1 ,, 

•• 

call back w1thii~{'rthe hair hour. 
I, 	 .l­i . 	 '..1' 

000002224 
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r~ _ .ile~__~____________~I~;___ 

FEDERAl.. RESERVE BANK 
OF NEW YORK 

June 28, 1943 • I OATE_________ 

SUBJECT~'COnV~~sa:t:i._~~_~ !~t~K..r_. J3ern~!e1n 
. Ii: 	. i 

I 

~, 

FROM, H~_L. sanf~or~d~____~I~·___ _~_~L~tQJ.14_S.l:Upm(:!n:t!,~_j:Jy_A..ir_j;Q. Ari-~IJ~1na 
3. 	 ,i , 'I : 

1­

Mro Bernsteihi, telephoned at 4: 15 p.m.- and said that he 
I : 	 ":

b:ad spoken with Mr. White. who had indicated that 'he was certain
:1 ' 	 , 

1I 	 1 i, , - I, 
that the Treasury Depaf~,,1ment could not Url'ge upon the state Depart-
I 	 ' 'I I 'I 

ment a change in POliCyll:' with respect to ~:r,gent1na, if, in fact, 
I I , , I,. ' 

the state Department warted to be "tough~,~with Argentina. 
I 	 II: I· 

Mr. Bernstein said that i, if the state Department believes that 
I 	 I i, ! . i ' . 

small token shipments 	pt:gold to Argent4a woUld'give the Argen-
I 	 I I I ,I· - -­

,tines the wrong idea 	0Fi the real status ~r'relatfons between the 

.Jwo countries (the sta~~:Department not 4anting Argentina to gain 
I 	 I:, j.:., '. _ ' 

the impression that the! state Department lis satisfied with its
I I . 

actions), then it woulai be difficult ror;!the TrEiasury to make an 
I 	 I' I. . 
~dequate counter..;response. Mr. Knoke replied that $500,000 or gold 

Jhipments to Argenttna! :1ri. the course orl·mon.th,.at a time when the 
I 	 Ii, .. 1 

irgentines are interesjt;ed in moving a tOlal 
' 

of more than $200,000,000, 

shouldn't cause Argent-1na to feel that nit is in clover" as far as 
I 	 II; . 
relations with the Uni.ted States are concerned, and that he thought 

I i,l 	 , I: ' , 
>! . 	 " t 'Ithat the state Department had many bette~waysto indicate that it 

I 	 II! i' ,
1s not satisfied with 	lA,;rgent1na t s foreign, policy. 


II! " [,' 

Mr. Knoke e~~~sized that we, ~f course, have no interest 

I I 	 ) , 

in the general questidn of what our stat~ Dep~rtment does in the
I. 'I i 	 i 
conduct, of relations .;~th Argentina, but..j.that he wiShed to point
I. , I . 	 I . 

"" . out that State Departm;ent action exercised through the medium of 

:". ',:<··"1:' . t~·II :; 

'. I'. 

I
I 
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FEDERAL. RESERVE BANK 
OF NEW YORK 

June 28, 194.3. 
I DATE _____ 
I' , 

_ -+­__:_ ---------;...;1:.-"__ SUBJECT _ qc:>~ver~atio~s with.M~. ~ern.st_e1n 
I ; : , 

FROM. i' L. S~ord ii: ' __~,,_GO~~Sh1l!~!l~ .by..Air.. to .~~~.e.!'tina 

' I,' . 4. "l" 
I III' 
gold is not in line .i,thlour Treasury's 'policy to assign to gold 

1- l,~ ,I ' 
a more important role ,m I the post-war period. .Mr. Bernstein said 

Jhat he would have soJ,~1 ditticulty in arguing 'tor an easier policy 
I ,Iii',I :' 

toward Argentina with ,respect to gold, 1riasmuch as the Treasury 
1 ,Ii . . i , 
~or some time has beenl !seeking a tirmer policy toward Argentina
\ I : I' .. ,' , 

on financial matters in! g'eneral. I'" 

I r , 
Mr .. Knoke sad..d that he was par1i'fcularly anxious that 

I i 1 
I I: ' 

the state Department re'alize in full the limplications ot refusing 

Jhe export of earmarke~,1 gold to ArgentiD.J ''so that there would be 

Jo opportunity in the ~~ure for the sta~e·Department to say "why 
I I I! , ! 

w1eren't these views brought to our atten~ion?" Mr. Bernstein
II I !. 

r,\ePlied that he would bring our views to ithe attention ot the 
1 ' . , 

state Department, not for the purpose ot lurging the state Depart-
I " , ' I ;' , ! 

Jent to change' its decision not to permit ,the export of gold to 

~rgent1na, but simply t!~~ the purpose ot !PlaC~gbetore the State 
I ' 'I I ; , ~ 

iepartment our views i[~he event that tl~y wish to give any weight 

to them. Ii,) 'r ' 

Mr. Knoke read- a tentative drafitof cable to Argentina,
I ! ''I 

to be used it the stater: Department decis~on. remains unchanged. 
I - I : 'i' 

lit was 
I ' , 

':,', , "', I, 
" <>m.S:EC ' 

,I' 

agreed that Mr.1 Bernstein would telephone us tomorrow, 
I I: , J. 

'atter his conversation with the State Department.: I­

' I: ' ': , 
i 

! " 
Ii, , 

I 
II 
i ' 
i ' 

" i, ,', 

000002226 
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I I' .' 

BbARo OF ECONOMIC W~ARE 
:1 

11 WASHINGTON. D. C.':i;:- ".. 

I' ,I(""!' . . ' 
<I!!Ie : or fllrlB! e8tflfN1lr ~ . .;' .~. .. '1" < 

- -,.1 

:if CE-5-2-!:.!CPIn rep1'J r~:,er to: 

\ 

A f s_1 

} 
 IX'" j: 

~23, 1943 

,I
f 

I, 
1 

. I 
' I:'" 

Federal Reserve Bank of New York f, 

Federal Rese~v.e Station I 

'Kew York, Netr:York ,,:'1': . ", '. ' 


Gentlemen, I Ii Atter.tionii,l!r· 'D: .J/LiMY 

Rererence 1o, ",",de to :'Our letter crpUno 160943, re­
questing an air priority for shipment of'207 tons of 
gold bulHon/ to: Banco central ,de laJ'Republica 'Arf.~~_t,i_na" 
Bt;.enos A1res', , Argel'1.tiJ:ia.."--- 1- - - ­.. ,. .*-; "'1- !_~._w______ ••_._._... !'." 

I I, , I a priorityIt is' regretjt~d that we are able to recommend 
to the war,for 0t1;ly tho:se materials_ considered'" essential 
suggestedor that are 'or :an emergency natur~t!: a;ld it is 

tr.at you forrd the shipment via:'~oat. 
: : .:. 

! I' Ver" trul,,' "ours 
(I ""i ~ '" ,, , 
I I 

II ~I-"'"-':-"""';'!?-"'\'­

I 
J K. O'Connor, , . 

L Acting Cntef 
Air CarGo ISection

,1 <' , - '.. ' 

Transpo~ation Branch 

Ii 
'I ".. '., 

i 
!I, 
I 

I 

II 

I:
I:,.- ,/ 

I, 
" 

I 
;1 

i 
" ,', 000002227 
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TO'. 

E CORRESPONDEN ; . .' i'" 
f'l 

'.1· . 
·I.~' 0 June! ATE _______ 

SUBJECT 
901d Shipments 

IL. 

..., ......,......... tment. 

:"'~: 
.f' -'. 
/:,. 

"EO~RAL. .~ES~R\(E eANK 

OF NEW YORK 

23 J 1943 

to Argentina 

W. Knoke.:'"
FROM ------~·~·I----~-----------------------

';;:1"" 

i: j . 'I 
I, : I1; I l , .'.'~ , " • 

In diSCUSS1F!With Mr. E. M. B.f;J;'nstein.Argentina' s 

. renewed request of Jif:ll. "Please begintshiPments by air at 

your earliest convenience-- II , I again expressed the belief 
. It:; i·' 

that in the interest 0lf (a) the future Qt gold itself (which
I I 

I : : I . .' 
once 'again, in the White Plan, had been ,assigned a more important

: . . . "I
i ' ; I ~ ," .I

role), and (b) of avoi9-ing unnecessarilyj.adding to the friction 
. .I. 

in our relations with Argentina, the state and Treasury Depart­
; , .j,
i' 1 : 1. -' .' . 

ments should seriouslY1consider the advisability of agreeing to 

sma.ll token shipments l; i I added that I ~ide this recommendation 
j. : .'

I I: i ·)1 .
because I felt that there. seemed reasona~le hope to think that 

. . II! i ." k" .'-,; ..' 
after a few such tokenll shiuments had gone forward the Argentine 

1'1' • '1I: i "'-'. 
1bank would be satisfied. that their gold'was not frozen i11 this 

I'1'1 • ...:.,: "','" 

country and let it go at that. The tent~tive program I outlined 
, : . .;.J' 

to Mr. E. M. Bernsteinl was $250,000 of ...gbld during the first half 
I ! . .:+. . 

of July, $250,000 durihg the second half!' of July, similar shipments 
I ! ,:~, 

in August, and after rpat the next one s~y in October or November. 
. I 

This would reduce the Argentine gold holdings.in.this country by 

the trifling amount of! say $1,500,ooo--al,mere drop in the bucket 
I ': i. 

in view of the almost $400,000,000 now h~~d by us for that. country. 
! t . 

At the same time it cohld not hereafter';,b·., e said" that earmarked gold, 
II ~ . 1 

of which we now have 0r~r $3,OOO,000,000~ could not be moved at the 

option of theovmer. Mr. Bernstein thOU~ht that that was a reason-
I I 

able program and added; that he would tryl·to push it with the state 
. I 

" 

I. 
I 

I ; 

I : 
I ~ 

0.0.0.00.2228 
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FEDERAl.. r<~5ER'IE '3ANK 

OF ~EW YORK 

" 

"'~':. ~II.'. _'0"'': 	 I ! i 

, ! 

;.PFFJ E CORRESPONDEN9E: I­

T. 
I . 

June 17, 1943. 
_. I OATE_______--­

" J :·:·j}old 'Shi'pments by AirFilesT'" ...__ ~ ______ .. SUBJECT' ._r. . .-:-.--- ­

FROM_ H. L_~ Sapf<?~<!_______1 L,_' _ 	 .. to Argentina--'---1"'-- .. _. ----
Iii 

(Copies to Messrs. Kndke, Liddy, and Larig)
Iii 	 .i 

I advised M~1.1 Bernstein by te~one today that we 
it""·had dispatched a leti1:r!, dated June l6~:l~94,3, to the Trans­

portation Branch, otl1,ce ot Exports, Bq,~~d ot"Economic Warfare, 

Washington, D. C., mak1D.g application tora1.r transport pri ­
, i·I ; 	 . I, 

orities for the gold I~ilich Banco centraJ(de 1a Republica Argen­

tina has requested us :to ship to it by ·a::t.rplane. I told 
: I 	 1 . '.'.0 

I' 	 .,' .'.

Mr. Bernstein that a Iqopy of this lettaI;" ,had been sent to him 
: 	 !.. 
, 	 I 

tor his intormation. j: 	 "t.1' 

I, • 	 ", 

i
Mr. Bernste~n said he had prer~ously talked to the 

Ii 	 I 

state Department and tHat it was not tB:forablY disposed toward 
, , 
til. .', :. 

the export of gold to f'!A;rgentina. I sai4"thaf as the Transporta-
Iii: 	 "'" , .. 

tion Branch, Otfice j1,Exports, Board ~1:tECQnOm,i~ iiarfare j or 

the Army Transport Se~vice, would undou~tedJ.y be discussing the 
I' ; 	 ,l­

. matter with the Treas~ and/or the state Department, I wished 
: i 	 . I­
I , . I 

to give him our summaty views on the matter of export ot gold
I I 	 I.i ! . ~ :., ~ . 

to Argentina by air,~or his consideration in discussing the 
,;1. . ,. 

. • 	 I ..... , .. 
matter further with the' state Department and with the air trans-

I::. . '1" 	 . 
port priorities authorities. The points I outlined to Mr. Bernst~in 

i, . 	 !. 

were as follows: i ii: 	 '!-' 
1 11 ' 	 if 

1) 	 It is g~nerally realized that air transport 
facilit~es to South America are being strained 
by shipwents ot urgently ~eeded £reight and 
tha~, ~ terms of the tot~£war,effort, gold
is ~otla, very necessary commodity. 

. I I 	 .: 1 . 
"" 

Ir 	 '.1,·
", . 

i 'I.
J\ 
I,I, 	 r',. 

, I ~ 	 ., 1 __,___.___,_____.. _"__ ~."".~;-:-....-...-""-,,---...-..-----.,,._._.__~J,~~.~~-~~22-~----- .. ---..--"'-.-.---- ,,_....,,~_ ... 
, , 

I 
i. 
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FECERAL RESERVE BANK 
OF 'NEW YORK 

June 17, 1943.,:,:.,'" D,ATE------------___ 

Gold Shipments by AirSUBJECT_,~. . __ .___.... . __ _ 

~ ,;to Argentina" 

.' ~" 2 • 
;i l ..... 1:, ... 
II .' 

2) 	 Not wi ~~$tanding (1), it *ould probably
be advt~able to indicate to Argentina,
and to{the world as a whole, that ear­
markedigold is freel,. ex:porta~le from 
the Uni~ed States, withinl-the limitations 
of the I t,ransportation fac?llit1es~ . 

3). Such ~I~ilidication COuld't~. givell by the 
grant~g :of priorities f9:r; .. to~~n .shipments
of gold~: say, in the amoUllt of .,$250,000 
a weeki by plane via the e~stcoast of 
South AWerica to Buenos Aj.,res and $250,000 ' 
a weeki via the west coast,to ,Buenos Aires. 
At thislirate it would tak~, a very long time 
for $200,000,000 to be shipped to Argentina.

I 11 	 '.J I 
Mr. Bernsteiri. said that he.lvoUld again talk with the 

i I' 	 . "I'II': he ":,',' ..,' .i 

State Department as s90n as/had the opp.?rtunity, and he indicated 
I! " 	 II' . ,

he believes that, to a considerable extent, the decision whether 
. . II 	 ;,". ' 

or not the export of f:armarked gold to trgentina should be fac111­
,Iii 	 ""1', ...... '. . 

tated is to bearriVT~,at by the State'Department as a part of 
I Ii 	 " I , . ' 

its whole attitude w:i.th respect to the ,relations between Argentina 
. I II. . 	 i:J ,,,,.-. '.. ' 

1 II 	 '·Y· , ,

and the United statei!t: Mr. Bernstein~fditionallY commente~ that 

to permit the export of gold to Argent1:ha is to reduce th;e nholdn 
I' r' 	 ' I . 

which this' country ha~: on Argentina, toiwhich I replied that 
. II; I . '.', 	 .: .

Argentina has approxitnately $354,OOO,OOP of earmarked gold in 
,1, 	 ; I" 

11.Ii ( 	 . ~, .

this country at the p~esent time, that 'its present planscontem­
! II 'j 	 . 

II 	 ,I 

p~ate shipments of oniy part of this amount (at the present time 
-	 III I. 

,$200,000,000), and tp.rt, in addition, Argentina has subst.antial 
III I· . ,. . 

,.' ',' 1:"dOllar balances in t15 co~try. Furt1rmore. I indicated that 

1:1' 

I,i: 
II 	 If 000002230 
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I i , I:
would be a slow proce~s, provided Argeriitina did not decide to 

IIi,:
ship by Argentine ste~mers from New Orleans to Buenos Aires 

I : ' I
(total costs 17.6 peri cent, as comparedrw1thl.6 per cent by, II ' ,'. 
air) or did not decid~:to send an Argen~ine warship for its- I; . '1' ,. ' 
gold. On the other hFd, if it should -~e d~c:ided to allocate

I, ' " . ,- --, .. 
at least a token amo~t of air transport space -for shipment of 

I ,. , 
gold to Argentina, it:might satisfy the Argentines or even dis­

: ! , I·
1 

: I ; r' 
courage the whole program, once it became established in their 

I it: ' I 
minds that their earmarked gold is withdrawable. , I ' I ' 

Mr. Bernst~~ said that no quiCk action is to be ex-
U' ",

pected, as it undoub~~dly would be several days until the state 

Department completesl~ts consideration"h! the matter. 

::,ft·/4. 

• '.;..;;=:;;;;;':"'~~' ~ -', ~, I·.I: .'____.: ' : ! , ,", 
.'1--......... 
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SUBJECT Gold S~_p~e.n_~s" by Air 
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i 

the loss or Argentine assets 
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OFF) 

'" . Knoke 

as to Messrs. Sproul 

ji' 

'I \... FEOERAL. nESERVE aANK 
OF NEW '(ORK 

• 1, DATE June 14, 1945 
.; ,l" '. ' 

SUBJECT2JlolUhipments. to Buenos Aires 
'i';;' . 

), Williams, Rou~e, Roe1se (Johnson), and Sanford 
I. " t... . 
II ','1 T.­

By cable or Jun.(.1i! Argentine B";cl!-centra,l':ha5 requested us 

begin shipping gold by:'. The fact t."lat tbi~"request was :nade only a,;, .
I . I ',.1' '. ,.' . 

t;ew days after a new re I came into power isn()~ .without interest. It is 

~~-~~--··-·--""-"-' , ~ --·-·......-,.·:..,7i,~·,~,·..·~·-·...--·...--...•.. ,........···
I I . ',' ,

possible, of course, that timing is purely for~~tous and has nothing to
I II: 

I
:'
.• 


do with 'Oolitical ' ·s. Nevertheless, ifrthis were the case, one
-' 
. : ' -- '! .' '.Iwould a.lmost ,assume I Banco Central ?lould,:purposely have refrained

I I , 

f;rom approaching us at !time in order to avoi¥'creatili~ an erroneous 

~pression. Two other ' tions ou..ht theref~~e to be taken into considera-I ­ I 

tion. One is that there been disagreement ani~ng ~gentin~ authorities 
I . ; i1. .. 

whether or not to ask for shipllents, smd that with the disappearance of 

i I ·1 '
I 

the Castillo regime and !'change of Finance Miii~sters, the party favoring
I· . ! J' 

. shi'Oments has now gained ascendancy. The second -possibility is that the
I - . I 

new regime antici~ates with th~ United S~tes.Onthe whole, theI .. 
1· '. 

f.irst alternative is more l'I.'~""").I_ble. The Argenti*es can hardly fail to be 
I 

jware that they cannot I i shipping space for air transport at the present
I . I " " 

, 

.'! 
I 


ti.:ne. They may therefore ' merely at making a' 
 in order to 

JstabliSh a precedent, by if possible, and-9therwise by ship, as you 
- -' II I. . 

Ttici:?ated some time ago. Since such a preCedent;,would obviously not protect 

them in case of with: this country, it· is on the whole more 
I - III r.·, 

I 

likely that the explanation :which aSSUliles a reversal in the balance ot 
),I . I ~, 


oninions is the correct on~J 
, 

i1­ I! 
I'. 

~",: " . '1'- , 

. i 
. HCW/elt. 

, 'I 
1:: 
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I " ,) .1' . 
.j! ,1 

ri..t!onale Suisse I'-i," ! 

Dernc l 
ro. 21 I 

I, 
!!, . I 

i !,I .'.I Y(lur :io. 21 i1n1 ted st~.. tee t::ol~ coin deIr.o,1'let1zed by IElW 

I : I . I,
30 1934 and 8.11 c61'n cOl::.'srted lntol:e:old b&rs Regl'et

,L .
Ii Federal n.e~eryet&ink or New York 
'I I,!l . ' 
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, I: ; 

I, 

i'! ' I, 

,I 
C~BLIE DIVISION I 

I 

i 
I I , 
Ii: 
I • : 

i,
I: , 
!: : 
, , 

i 
I: 

Ii',i' 

''., "':," 

;1, 

" 

000002326 

,, ,, 
I, 

i.. 
·2052:22II: ~ ".,. \" 

I. 

)" , ~l· 
I 

/' 

I,: 
Ii· 
d 
I, / 



. _. ___ .....,_._ . I .• , :. . 

~"-._....~_,~___,..-.,---D[~s~F.j~O I in ':-: 
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Blt.1;[' W..RA Di~ta .,J.n#M . 
I ~ 
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. i: ; 
il :". V" I.

"1,' , 
I:: '.". 

c I· o 
1/: ,'.p 

-y XREASURY DEPARTMENTj';
I' ' .-I:' . 

i.'. • Washington "~"I:' c ' ....... , ':,I: . ' . 
III;!,'I· Oct. 10, 1946 

#:! . ~I 
, : ' I.' 

. \' .1.­, I ;"1"

The Federal Reseljv'e Bank of New York~' as fiSCal agent of the 
United States, is hereby r~quested and instrud,ted to send the following 
eablegramto Bank Nationale ;S,uisse: ;:;, , 

I Our Treasur~ ~bs informed us '~t~.~t the ':recent Allied 
Swiss gold settle.ent was based upon:; an understanding 
that you had rec~ilved from the Reic~9bank $88,,000,000 . 
of gold which had ·been the property '~of the National Bank 
of Belgium, that I~n view ot the Accord on this matter" , 
the Un1ted States ,Government no longer consit5.ers this 
$88,000,000 of gold to be "looted go'+dlt Under the United 
Nations Declarat~9P of January 5, 19:43,· or the Gold 
Declaration of tlle' ,Secretary ot theijTrea.s~ of February 
22, 1944;. and tha!l~the remainder ot :the looted ~elgian 
gold obtainedbydther countries willI continue to be 
regarded as "looted gold" under thes!e'Declarations until 
settlements have ~een made therefor ~nd accordingly until 
that time such gO,Ld, wlll not be elig;il;lle for purchase by 
the United states:_;i: As you know, purichasesby the Un1ted 
States of goldba:rs are effected throUgh this bank as 
fiscal agent of tP;4i! United states.IAccordingly, we, as 
fiscal agent of t~e United States, wouldappreci~o,te it 
if you would furnl:sh us -,;it.h the ,ba:r;,:m~bE:~rS and other 
1dentifying !!larksi jon the $88,OOO,000i,of gold acquired 
by y:)u, so that i;nl the event this gold is.offered by 
any third countryitor sale to us as'.Jfisc~l B.gent of the 
United States" wei ,will not be requir'ed to reject such 
gold as "looted g:o'ld". ' !

I : , . ,·1 ' .. 
The Federal Reser~e Bank of New York~' as :fiscal agent af the 

Un1te~ States, is also Quthp,rized and instru~t~d to send a similar 
cablegram to the Sveriges Rl~sbank substituting "Allied Swedish" for 
"Alli,d Swiss" in .the .tirst! :l:1ne at the cable 'lind subst1 tuting 
"7,155.32664 kilograms" forl l"t88,OOO,OOO" wher~ver the latter figure 
appears in the cable.' i ' ) .' , . 

:, . I 
- . I I' ' I

I . Please advise us p,romptly of any answers received to the 
foregOing me,ssages. I.' : ~', 

I . -; • 
!: : 
J:' Very trulr yours, 

I 
John\W'. Snyder 

..Jr.,>" 

Secretaryiof the Treasury 
Federal Reserve Bank of New ({ork 

. 
. 
,-
I. 

33 Liberty !:treet :: ! 
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Auauat 9, 1946. 
2'0 Ir. Sallford 
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I !'i ,f· 
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, . I· . '. ,. . 

... a... tww!II ~ Ii; :'wS.H Gowen Btuto ~, Sa eooprePCU08 -tt.h - •. 

i''1 
I 
I, , , :~ ,i , , 

:·I·~·· 000002343 


j; 205220 
Ii; 
I' 

'" i' 
"i 

i" 



I P 

, :---,--~Dt.r,··/ASSIFj.EO·I' "I" ·t....~; 
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' A\Jlt10f.1'15~ oQ.._~~ MAt1J ~""" 

8y.1:[ NAFJ. D".ta~ : 
~~~~~~·-"'·"""'''''''"''''J'#r;'.'<1''''..!''#'''''; 

I ' , ' 

'I 
I 

! ~ 1 'I, 
, !
!; "'" 

r II "1 " 
''', "I: ' , , ' 

, 'I i:, -3- '1,1-~ ,",' 
, , I 

oo_,s...ion· OOJIPOIC Jo~l1' of the UI11ted St.t~~', the' UD.t.ted K1Dgdoa, Frail.,., 
, I, ',,;:' '" . 

.ad Sw1taerlaD4. ,Fund. eD9., Sold that w:Ul be ·a's'signed to the three allied oaan­
': ' 1 ­I . I 

trie. (U.S., U.I., aDd FrdOe) , are t.o be t~d over to the efore_ntionec!' 

-tater-Allied Repar&'uJ .~~~~ tor dilt.ri~~~~ aJIOaPt the 18 allle4 coun­
, I',' , ' I:": ' 

triea (see page 2) in a~~rdaDoe1l'ith the re80~utioll8 of the Pari. ReparatlolU1 
I 'II I 

CODIerenoe. II: I ' 
, 1,1 

j jl ~ I, ! .."

i'M. would indicate that 81J7 aocoUDta to be opeiz.ed here ill connectioa 
I ' I ' 

, ' , I ;';1":. .' 

with the Sri.a settl.emeJlt - as indioated in MrIi L8.ng'. 1I81IlO1"aD4_ of Auguat , ­
. :; ; I . 
. I, .I 

woald l1kel,r to be eat~hed tor the ItIater-p.11ed ~eparationll AceDcrT', .. 
I: ' ,1" ',':, 

iatemsUonal bod7. !h~e i. the other,. 1,s8 llkel,r, poasibUitj' th.t 'the, , I 'I ' 
aaaouDt. IUQ" be opened t~r' that \1IIAamed oomm18~1on (80Jl8i8t1Dc of the UD.1t..s

U; [. 

state., the UAit.e4 K1ngt~, France, BD4 -Swit••rlad) which w~ .et up _~. the 

, , !: ' ,,~\-I " , ' 
SWia. JcJ'e..~ to COOP\8rate with a S~S8 eg~DC1 in the identUioatioJl ad l1q1d.4­

I I ,: .. ' , , ' 
I ' , ',,' ,.' ',­

atloD. of G8I'UD prope",! ill Swi".erlaDd. J." . 
I ' ,

The U.S.S.R. ~I ill DO • ., OODnE'ota4 nth the SWis8 ••ttlement. !he 
I i I. . 

benetia.iariea of the aettleJDent ere only tho..' allied aoUlltri.. which are npn..I : !, 
.e~e4 'by the ItID.te~Al!.lie4 ReparatioDB .Ag.nai·. 

, /' ; 'I 
De R'PAt"!.· Agtemerit, Dth SWedell i. '. 

, 1 I' ,~ , , , 
The agreement rr-1th Sweden i. 'li&ht~ dift.rm. It provid•• tor o..q 

ii'" I21 .UUon doUan to ~: traut.ned to the 1t,t-:t.r-!llie4 R.paraticma ActllllOT', 
II ' " I

1IhU.e 14 lI1ll1oll d.ol~ rill b. plaoed at th~ disposal of the nIDter.Qov~Dtal 
i ! I , ' , I

Co.uttee 011 Retage.all , ,a.rMl A2 Jdllion dol.l.ui are to be used. for the purob... 
Ii, 

. of oolllDlOditie. for the 'thre......terD SODe. ~i·GermaD7. , 'I . 
.".' ' I'I 

" 
,,'I'Avr.&DHF 
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TRABSCRIP.l' ,oF NarES TAKEN AT MEE.1~BG HELD IN 
·~ ...--~ WASHINarO:R; D. C., ON JUNE 24, 1953, FOR THE 

PURPOSE OF n:g;CUSSING THE .I..E'rI'ER ~TED APRIL 17, 
1953, FR(J( THE IF,plERAL BESERVE BANK cr.: DEW YORK TO THE 
BOARD OF GOVERNORS OF THE FEDERAL BESERVE SYSTEM AND THE 

, I .- I 

ENCLOSURES THERETO WITH REFERENCE TO,THE GOLD POOL.' 
I , I"'I ' '\< ' 

The mornin17 sessJ~n was attended by tJ',' fallOWing: ' -- I: I 
From the Board dfGOVernOrs of the Fede'ral Reserve System: 

Governor M.I ;sJ Szymczak I 

George B. ~el~~,Genera1 Counsel , ' 
Frederic Sqlomou, Assistant Gener~l.C<?UDSel 
Jerome W. SI~Y" Assistant counsell 
S. R. Carpe,n;t~r, Secretary : : ,; <, 

Arthur W. Marget, Director, Division o~ 
Internatfol1a:l Finance ,I '. 

Lewis N. De~P1tz, Assistant Director, Division 
of International Finance Ii " 

I , , 

George S. Sfl.pan, Director, Div1si~ ~ E.xaminations 
Robert F. Lf!~' Director, DiV~ion of Bank 

Operations, .' , . ' 
I ' .j

Frank M. T~gna, Chie~, Financial;, Operati01l8 and 
Policy SeCtion, Division of International F:lnance 

, 'I:' ' "., 
From the Federal ~eserve Bank .~ New York: 

I I 
, I 

Walter S. L~, General Cou1l8el ,I[ ,,' 
Todd G. Tiebout, Assistant General.Counsel 
L. W. Knoke ~ IVice President.J.. · ..., 

Norman P. D~f1s, Assistant VicePr~s1dent, 

Charles R. ~icher, Special Assist~t,. Foreign :Dept. 

Ed~rd G. Guy, Assistant CounseL -j"; , 


, I 1;:I:: ' :.. ',' 
Governor SZ)'JICzak !apelled the meeting at'appro.ximate17 1l:30 a.m. 

I" . "i" 
Mr. Vest referred to the letter 4a.ted April 17, 1953, fram ~ Federal Reserve
Iii' ,i- . 
Bank of New York to the Boar.,. of Governors o~ the i Federal Reserve System . I !,I ".,I ' ·lI~ith reference to the prapo~ed gold pool', and sa1dI'that the purpose of the 

, I' I : " :I "(' . 

meeting was to discuss that 'letter and matters pertaining, to the proposed 
I \1 i, "I,:" ' 

gold pooL Be said be thcnight it would be helpful for one at the representa­
" Iii'"" I : • 'jI

tives fram the Fede,ral Resel'jVe Bank of New York to outline the proposed plan 
. il,. .1.", ' 

• 1 '" ,I
'ind its desirability. Mr. ILi~gan said that Mr. ~ke had, ~equested his 

..t·.LOgaD'S) opinion as td ; legal aspects of .?~ Federal Reserve Bank of 

l
',~, 

'New York holding gold in a pool instead of earme.fking specific bars for 

'\' II· ! '!)' . 
.1· 

I 
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..­
.,-!.... , ',' co1rrespondents. Mr. Logan sa!id: that his opinion ~:'~een to the effect that he 

"" " ",,; 

kg~W ot no insuperable lesa~ ~~BtaCle' trom the Bt~~point of the Federal ReBerve 

Bank of New York, to the adop~ion of a procedure whereby the bank would in effect
I " !: . 

hold a pool of gold bars, and our correspondents f9r, whose account we would hold
I I : " " " 

t~e gold would each OW'D an ~~divided interest 1n",s~ch pool of gold bars pro rata 
i I": . """ ;:. "" 

according to the number of ounces to which the respective correspondents would 
I II!: '" 

be entitled. In this connection Mr. Logan referred to the provision in·the 
I I II ".' ." 

Federal Reserve Act authoriz1lng the bank to "deal in" gol~"bullion. He also 
I "" "II,""". ,;," " 

said that he thought that tne' ~ederal Reserve Bank's powers to deal in and make 
I " I ! , ,;: " . , 

loans on gold bullion includ~d:the power to make loans on~divided interests 

iJ.sUCh a pool of gold barsl ;b~t that as a matterl.ot 'f'ac~'"t~ proposed gold
I I ' , 

p60l plan 'had not developed It," 0: the point where it 'had been decided exactly what 

I " " I
position should be taken with respect to gold loans to participants in the pro­

," : ,
IiI ,

posed gold pool. I i' i 
·1 , " 

I
I I ""' 

'IGovernor Szymczak E1.sked what brought Mr. ,Knoke to the point of re­, ' 

·',.v"!,· 
" " ' 

questing such an opinion f'rom Mr. Logan. Mr. Knoke replied that the volume of' 
I " I: : ' 

gold transactions at the time indicated a possible, shortage both of space and 
I' I ! "" • 'I 1 I • 

~ower; that the benef'itsl~o; be derived f'ro~ th:: proposed plan had been so 

obvious that the British even after the end of' the' war clearly recognized the 
I '" I i: i I •.••": 

advantages of' such an arran~mEmtj that the cost of' earmarking specif'ic bars 
I" " I i' I "'". " 

was considerably more than w6u'ld be involved under: the proposed gold pool; that
I II; : ; 

the gold pool would enable t,'re Federal Reserve Ba~ to give better, prompter 
I : """. 

service at less expense; thS.-:tthe examiners from the Board of' Governors had 
I I! .. "' 
Ii" " '.' ." "" 
Dfnt10ned the advantages ofi. the pooling system ,a~:"that Mr"~ Lang, the Chief' 

Feaeral Reserve Examiner, ~ recently indicated ~hat he f'elt that if' a gold 

I "' " arYL " .' " "ppol were established poss1!bly VfI of' the gold in the pool could be put under 
l.",,j.,, " """J ' 

'\ '":sleal and not disturbed, lea~~ng a suff'icient work1~g balance to take care of 
, I", ' 

ordinary transfers" or transact ions. ' ' ' 
i I, 
, LI 

, ,,'" 
i ! 
: , 

, 1 
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Governor szymczak1llso asked how long t~~:' Bank of ,England had had a 
, I i: : ' ' ' , 

pool. Mr. Knoke said t~t the Bank of England established its gold pool
.,,' II ; 

indicated af !!that time that they V~ld revert to their existing 
I; r "',,1." 

procedure after i~!war was ended, but::that apparently recognizing 

advantages of the pooling system they did not give up their gold pool system 
! t; I' ' ,Ii. 

until 1950 when they receive~ several legal opinions indicating that their
I I II . "i' 

~ltiOD in 1940 probably res~ted in the Bank Of~~~!1Dd a,cquiring the ownership 

of the gold bars which had ~en deposited by cOl"1'espondents ,and were pl.aced by
I I; " . ';~l:, 

the Bank of England 1n the gold pool. Mr. Knoke also said that the British 
I I ' . 

recognized that a complicated contract with the participants in the pool could 
I ' !'~ ! . .: .~ ',: ' :. ". 

possib17 overcome the legal difficulties involved'in a gold pool system, but
I .. I' ' ' :., ',<­

that the Bank of. England had i'not seen fit to embark upon such a program.. 

G&vernor SQm.czak also aSke~ i"hOW other foreign ce~~'~al 'b8.nks felt about' the . 

gblci pool system. Mr. KnoJ I:'i~aid that into~tion i~dicated that other 
i I :' , 

our 
',:,;, 

foreign central banks had vi~wed the Bank of England's gold pool with mixed 

+linSS: De IIederlaDdschei tk and llangue l'Iati~le SUi~••~ did not like the 

gold pool thoUfW. they went a+ong with it even after 1945; the BIS and the
I I I: -,,', '.,' " 

B8.nque de France appeared to : 'approve of the gold p1:>ol; the Scandinavian banks 
I ' :: .',. 

vent along with the Bank of Erigland's gold pool but probably were not enthu-
I , .. ,
I I" " .. 

siastic about it. As to the 1'~eel1ng of the foreigil centralbe.nks to a gold 

pbOl at the present tilDe, J~I' Treiber recently d1:'~usse~"the' proposed goldI ' " I! '" 
pool plan briefly at the Bani of England and understood that the Bank. of EnglandI II,' :, " " . 
probably would not be enthusiastiC about a gold pool. Mr. Holtrop of De 

I!. , '.
I '::' " ;"

Iederlandsche Bank has indicated that he did not like the pooling system, and 

. I:';'I, I i. I " 

,Dr. Keller: of Banque Nat1On8l~ Suisse has also indicated that he disapprovedI' I :: ':, 
,..of the 87stem. B1 and large [foreign central bai,iks"probably would not be enthu-., 

,; '·1 I :i '. '. ' . 
.:: B~asticabout a gold pool but possibly would go ~lOng with ,1t if 'it appeared 

"tb be necessary. Mr. Knoke I~ommented briefly up~~:' recent discussions with 
I ),: 

", 

I 
1. 
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_._._.,_~.. . .i J;I,; 

. ~-6Ef.:IAS~:FiEDI11." ,-': -K,f6 -1lI'f ",' '.,';?;; __"--,"",,,;,,,_~,,__"*",,; ~;tS ~I~ I II " 

Aulhor.t/5~ o~_~ ,~~t ~3 , '~X ~''S/IVD&Il,tf 
Bu-1:1- NAEP. D.,ta ,,~~, ' 

1 IffT!P:l , 
...... ~~""__"!'"M""...,,_oh••~.~ ....,#,~~.'~-~ .... :',.,-_., -- : ' i:1 ' , 


I, 

r: ' :',' 
r~ 4' "i~ ": 

• i'i"'~ 
, ,1'1 ' c, ' , 

:Mr. Sproul with reterence I~:p ',what policy should:~ toll~ed as to: (i) whether, 

.lit somt, of our we wouldcorrespondjJ~~ refuse to particip*~e in the gold pool,rviIDns to continue to !Jiii,cI. specific unmutilai~d United, States A....y Office 

gold bars under earmark tJJ! '~uch correSPOndents):(2) it S9, whether we: should 
1 " ' I;', . ' 

make a' custody charge, or (13) whether we should bluntly insist that our corre,.., I: j'! ' j', • 

spondeDts take such gOM bats awaJ which might ~an, tor. example, that: they
I. II! ' "j" 

would ship them to Canada;1 Mr~ Knoke said that tb.1:swas a matter which would
: II! .!"',, ' I !:j-- ;, ' " 

be res~lved later it and ih~n. 'tae gold pool pr~~ was turther along. 

Governor Sz~zak: said that he supposed that', u the Federal Reserve 
, I I!I i ' 'I',--~:::,",' ,'. ' 

~ of Rew .York and the Bir of Gtlvernor. of t~Federal. Re.erve S7.te.. feel 

that the go14 pool program should be put into e1'te'ct, the matter WOuld: be dis-'
' I I! : ~ , 
, , • 'I ' '-'Icussed ,with the State and ;r;reasury Departments .:~. Knoke said in this connec­

t
, l ':'.'" " "'I" , , III " . 

tion that if the Board ot QOuernors ot the Federai ReserVe System approved theI ' " . : 1\,: :;,,:':' ".:,. ' .. 
proposed gold pool idea, th~ 'matter would be' subDiitted to the Treasury Department 

: ' '1 1:1 ' ' " 
. Ii . " 

1and he 'indicated that we di1d not know at this tillie,whether 'or not the TreasuryI, III · ' ,:ri ., " '. 

Department would be favorably inclined to the prOposed plan though pos'slb17
I, [ ':~;" ' ,1'1 ' 

some persons at the Treasuri might be opposed to ;the gold pool idea. Mr. Knpke
' , 'I'i::: 
• , i ,I '. .I

a:Lso said that ,it the goldl pool was approved by the state and Treasury Departments 
I' II! I ':.'" " 
as well as the Federal Reserve System then Mr. 'Spir6ul m.i~ next wrIte' a ,per..
I Ii:l : '1j., , , ' 
sonalnote to Mr. Cobbold of. the Bank ot EnglAnd,,,ith reterence to our proposal,': ,1 1,1: ' :",

I I, , !..I
but Mr.' Knoke sa14 that th.18latter step was in the distant 'futUre., ' 

II! :' :,;. ~, : ' 
, ; Mr. Marget suggeneld that we might wantF:~ventually to take up with 

the State Department the q'\l~sition ot just how much'pressure it would be advis- , 
I - ' ,,II!Ii " , 

able to bring on toreign ce~tral banks to part ielpate in the gold P90L Mr • Knoke 
' , 1,,1:" ,',' , . ,. 

~ j ,; ! . ~,,, ..' :t 

, indicated that he agreed wit'll this but that at the 'present time he woUld like 
f : ' ! 11;1:: , 

,. ,to discuss the mer!ts or the: program and he saidJhat in the event of an emer.. " 

":':,-"Jency ~e might have to put I~.~ proposed gold PPol~:into e'ttect. Mr. Ve.t said 
:i " 
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. ) t ve: probably could not decide exactly what we ;::~.ould 'W8.Ilt to do if certain 
I ;,j. " "', 

'banks did not want I~o :participate in t~,:~':Ol,but he indicated that 
I ' ", . _. , .' 

might be a key .quest!,1! f:or the Board of Gov~:rnors to consider and felt 

perhaps we should disc~ss the matter therefore with a view to being pre-

to answer that .questJ.~n: Mr. Knoke iIidlcat~'d' that he 'agreed with Mr. Vest, 
. Iii ,;::': .".' 

but he first wished to discuss the technical a.d.vant~s.pro and con with respectI ' I i,i !. .: .: . : . 

to the proposed goid pool ~d ;reiterated that at.,sOJDe time we might have to put 

tL gold pool into effect; I~~t we might in the' .~0~nt ~f' ~~ar even have to do
I, II: ::. .' . 

as the British did when thei put the gold poal into effect without first getting
Ii:, . .".' . 
t:pe conSent of their forei~I' correspondents. Mr •. ,Knoke further said that if 

w~ decide the gold ,P9C)1 ~ ~rits we can then de~'lde exactly what steps should 
I: ' .",,<>,', .. 

, I' IiIbe taken in order to sell the program to the foreign correspondents.I . i .... .'. ' . 
, ' I ; \'''':''. 

Mr. Vest asked 110W much sa"7i~ of vault space and manpower would 
I \I : ','. 

'. , 

result trom the adoption ofj ;the gold pool. Mr. Davis said that our estimatesI . I ;: I" \. ,'•• , 

in this connection were madeiin 1948 when we had u;ruch less gold than we now 

hlld. Mr. Davis ~so said ~iult he wished to pOi~t'~'out':t~t' when the Bank of 

I '" '. II: , '.' ".' " . '" 
." ,. I "".' . 

~and referred to the advantages of the gold pOQ~' system. ,it was not referring
I . . II;! :. ':.' .... .,.C , 

to saving .-pace for the Bankl at England probabl;y ha:d. plent;y at space for the 
I . I ;:i '<" .' . 

gold deposited with it. Mrl.!:~get asked if the7,~ere then referring to mau-
I . ! I. ';

Pier. Mr. Da~ i1ldicated ~hat he thought they. v.ere and said that· he ~ would 
,.... ,I'l .. ;. '. 

like to potDt out tbat a tr81lSter involvins the/movement of gol4 involves a 
I I " '.I '. i .' .. '~ ; 

great amount .of manpower. For example, a flat oD.~which gold is·moved will hold
I' I:! " . 

gOlld valued at apprax1matel1lli $1 million or about one ton of gold. If g?ld in 
I ' . , I . ',. . 

the amount of '100 million :te'.to be transferred apprO:X:imate17 100 flats would
I . ,. Iii: : . 
f I~ . '. . . 

.be involved. In addition each bar has to be we1ght;td, entered and chected on a 
I.. .. I 1::' .; :' '. . 

" . list and since triple contrOls are required a lot at people are involved. . 
; '. <.~>}. . . I i:,,!(.' .... . . 

,..,pr1cher .said that 1twa~::~st1mated that 8 to 10 compartments in our vaults' 

wOuld be freed b7 .utiliZingl·~be gold pool and he~eferred to and quotedfram 
I I 

. I, ~ 

- , 
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I. 
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to the Board of Governors. 
1 

·Mr. 
. ' 

Knoke added that t.here would be a good deal of 
I . : . 
savqln bookkeeping recor~s. as well under the gold pool system. Mr. Vest 
I I ' ... ...
I' : ." " ' 

rSked what movements of gOh~ would be involved l~:,~he gold ,POOl were in effect. 


Mr. Davis indicated that among the movements of gold which would still be in­. .1 I'I Ii' 
JOlved Iwould, of course, ~I,! ~orts of gold and 1JC;P0rts ~ut that these trans­

jctions are bandled ratherl ~~ly.Mr. Vest in~u~d as',to the total number 

of compartments for gold in:: the Federal Reserve ~ of, New York. Mr., Pricher 
I ' . I I' . / ~~ , " 
jaid he thought there werei ~ore than 24. Gover;>;or:. ,Szymczak inquired whether 

it would be possible to pJt! the gold now in the '~,!'~~,tody of the Federal Reserve 
I . . I: : 
Bank of New York in fewer :c:ompartments. Mr. Lo~' indicated that that was not 

I' . " . .I I: ' ' 
practicable because we bav~i to identify and at t~s get at particular bars. 
1 I: , 

rn this connection, Mr. ~vis. pointed out that ;c~rtments, that theoretically 

ban hold gold bars valued !at '$600 million may un'd~r the present earmarking
Ii,. 

:ystem. contain gold value, :at, only $300 million.: .. ,Governor Szymczak referred 

iO the fact that under tigOld pool plan a tran~:er C~d. be accomplished by 

taking any bars rather th8.n having to get at par.ticular bars. Mr. Knoke pOinted 
. . . Ii! .... : "':. 

I . . t.. 

out also that trausfers between participants in the gold pool could be executed . . Iii : . ,:' . .... . 
in exact amounts under the !gold pool plan. Mr. ,;Davis said that under the gold

I ,', ' .• i :'.j .'. 


,pool participants JI1ght possibly even request transfers of gold in dollar 


amounts rather than in oUJU~~. 
II! I 

. Mr. Knoke statet I,t~t the Bank of Engl8.Dd considers the gold pool 

system advantageous from tlie standpoint of the. mecbanics of operation. Governor 
. ii' . ' 

i I ',. 
Szymczak asked if any ceniial bank other than t~ Bank of England had ever used 

the gold pool system. Mr~ 'Knoke thought notl th;at at the present time Canada 
'. I' t • . 

, '. \' 

:.... :.' .:(and the United States see~.d: to be the only tvo ;countries which are probably 
• ",; ..... : I' . . Ii ',' ..,:' . . 

....._\ 

Iconsidered appropriate deli'ls~taries for gold and.. tliat -the latter fact poses 

I . . . ­
." 
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jomeWhat of a problem for '14" ~s to how we will tr~at a. 'correspondent who does 

not wish to participate in I~~ poolJ under such' ~.cmdit1:0n, fram a standpoint
I 1 , ~ 

_I . , :' ~ ~ 
Of policy1 it might not be ~Iise to insist on the'¢orrespondent' s part icipating' I J ! ,~ .i ~.,

;' ; .~ "'.I 
~r taking his gold out of ~be IUnited States since!' he really has no place to 

.Jhich to take it.
I ~;~I Governor SZ)'IIICZi inquired 11' it would .~ possible to utilize the 

Vault space for gold in the ,other Federal Rese~e. Banks. Mr. Knoke po1».,ted 
I. ! ii' '. ,:. ... . I 

out in 'this connection that I'the Federal Reserve B~ of New York was close to 
I I' : ~.' . 
the United States Assay Office and that if gold we.re being held at the Federal 
I, I ii , 
Rese:rve Bank: of St. Louis," for example, shipment would : have to be made . from the 
I . I 

I ;: I'.:~issay Office to such bank; I~~o the other Feder~.~e8e~.Banks have little or 

DO experience in handling Se:,ld although such e~rience could, of course, be 
.;: ' " - ..

I I, . "'; '.. '., . 
acquired. Mr. Leonard said tbat most of the Federal Reserve Banks were very
I Iii i :.'. . .•... 

,ramped for vault space f::!t~ir present operat1~' Mr. Vest .said .. that the 

proposed plan included a provision for possibly moving the gold to other Federal
I· I . '" 
Reserve Banks. Mr. Knoke printed out in this ccmDect ion that such a prOVision
I .! ' .". ' .... " 

had been put in in view of Ou~ experience in the.:ea~lY d~ys of World War II 

then the Treasury had indibated that it mi""'t be :~·~·sirable for us to move' Ii. ' e,o..r. :.-
the 

. I' . ." .I
gold in our custody out of! New YorkJ and that the provision bad been put in the 

I t'"

I I. . '-. '. 
present plan to answer problems which had arisen .in connnection -with that
I' .., I!! '/" ,.... 
prertous experience. Mr. Vest asked 11' the gold ;~re Jldvecl uncler the proposed.
I . . I:· . ." '. . . 
plan to another Federal ResE!rVe Bank would it" 1.D. effect, still be held by theI' , i.: '.: ',' .." 


Federal Reserve Bank at Ne~I:York. Mr. Knoke said ·'that at the present time the 

I I' , ."i ' t • 

Federal Reserve Bank of New: York holds at the Federal Reserve Bank of San 
I . I iJ , ' ' 

irancisc~ certain gold fori ~e:ain foreign cQfrespondents. Mr. Vest said that 

as he understood it the Feder81 Reserve Bank of San Francisco in that connection
I' . ,Ii. .c." ".. . '. . . 

ar;ted as agent of the Federal Reserve Bank of Hew .York. Mr. Logan said that a 
'. ':']" . I ; ,.~

'.:.... 
". similar arrangement was ccintemplated' under the proposed plan which has been drafted. 

I': 
II 
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Governor Szymcz~k inquired whether, if<;:the proposed gold pool plan
I : 

iprOC4eeCLed to the point where it was submitted to, .the correspondents and some" : 	 ' 
• , ! 	 " 'Icorrespondents r,:t;u:ed to participate, in, the pool, it would be possi­

, " , I' , 	 " , , '~ ,', ' ' . 
for them to move their 'gold to cCDllllercial bapks. Mr. Knoke said that this 

not possible because Jt:.the present time ccmie'rciai banks are not licensed 

hold gold,' but that tJ j~oreign corresponden~;mi~t' possibly move the- gold
I ': i '. ,.~ . 

Canada. In the latter I~bnnection, Mr. Davis'1aid that such a move to Canada 
Ii 	 >­

ould constitute an eTf'W'l>nsel to the foreim'l corre~ondent and furthermore he did 
-1::'- II' . c:I"'" .•• 

1 	 ~ • 

not think there were facUities in Canada for l:iS.ndling much more gold.II ' . " 1,,' ',. 

, Governor Szymczak asked why the SWiss and Dutch central banks did.. notIi ' 	 ::. 
approve of the, Bank of Engi~d I s gold pool. Mr.:Logan said that the Bank or' 

, I I I 	 ,; .. 

England's gold pool had n~ ~en set up in a meti~ulouB wan that the forei~ 
l 1 	 ;, \I,~ 
" I 	 '. ' 

correspondents were not as~d if the,. wished, to participate in the pool or not j , I! 	 , :.' " .. 
that it was not "clear that ;under the way the pooL'had been set up the corre-

I , 	 ' .... 

•pendent. ovned any gold! h. that the legal op~nfon. ~h;ci. the knk of lngland 

eventually obtained indicated. that all the correspondents bad under the gold: ' 	 II ; .~(. 

pool was a gold debt or right to demand gold. S\1ch opinion vu contrary to the 
" 	 , 

first legal op1nion which the Bank of England lia4' obtained. Counsel for the 
: : 	 ';: " -' " 

Bank of England in the latt?~ opinions indicated Jhat to avoid this situation 
I, 	 " 
t ~ 	 ,"'~ ~ 

which the Ba.nk of England ~ created by establi~hing the poal. without consult.. 
, ! 1,'1' 	 :

I " 	 ,ing ,the correspondent first" it would be necessan to have a camplicated. con­
, ! I: I, ',' 

tract vis-a-vis the Bank of: ~ngland and vis..a-vi~' the,c.orrespondents participating
I' ' 	 r:· 

, 1 I: . 	 ' . ' 
in the. pool. Mr. Logan saici tbat the Bank of England dldn t t work out B.D7. suc=h. , . II, ',':; . . 

cont'ract, but tbat we bave lattempted to do Just'! f:,hat, and he felt that underII . 	 .." . . 
the proposed plan the cor~spondents pa.rticipat·lng in the pool clearly owned 

I I ' . "" . 

"...... the gold in the pool. Mr~ ;D~vis read the follaW~ quotation fram Mr. Rushmore's 

. " . :~morandum dated August 19; ;l948,which memorandum is one of the attachments ..........,:.' 
 i 	 ' 
! 	 : 

. 	:. ~.~ 

. ~~ .. 
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/ !I I 
o Mr. Bilby's memorandum to Mr. Knoke dated December 8, 1948, which was en­

. I:; ;
losedwith the Federal Reserve Bank of New York~s,letter dated April 17, 1953,

1 I :' '~ c';;" " 
to the Board of Governors of the Federal Reserve"System: '. , 
I. I "~" ' 
, ItMr. ten Cate, Manager of the Fore19n D~partment of 

De Nederlandsche Ban~~ said that the gener~~ opinion in his bank 
was that they did not I,like the English syst·em. He said that when 
gold is deposited ini tuetody the deposJ.tor is entitled to the re­
turn of the. same pr~rty originally depos;~ed, whereas under the 
present English syst~m all depositors of gold, are Joint propl'!1e­
~ors of the gold. ~!said that they were"stUl concerned about 
the legal status of tfe gold, 1.e., whether' t;heywere still the 
proprietors of theiri gold or if they were Just a general creditor 
of the Bank of Engla~,' notwithstanding the, fact that the Bank 
of England had given ¥hem certain assurances. on this question.* * *" 

, : ,';i:\·· 

Mr. Marget said he thought Mr'. ten Cate' s answer Ddght be a little different 

,. '" 


fram Mr. Logan' s • Mr. Davis and Mr. Vest, however, felt that Mr. ten Cate' s 

, "I 

I 

. I:, ' 
answer was the same as Mr'1 ~ogan' s. Mr. Logan read the quoted material frCID. 
I ,I' : . . " 
Mr. Grafftey-SJDith's letter~ which appears an pages 2 and 3 of the Federal 
I II' 
Reserve Bank' of New York'slletter of April 17, 1~53, to the Board of Governors 
I Iii [ 

of the Federal Reserve syslt~m.

:1 \ "', 
. " 

Mr. Marget said Ith!lt if, as seems to be the case, there are clearly 

~ecbnical advantages in ioP~ing the gold pool y~tem""ci if the program pro­

iceeds to the point where ~e: ~nform the correspo~~ts of our proposals, what 

Mould be the grounds for those foreign correspondents obJecting to participationI ' . 
, I . ' 


in the gold pool and how cq'Uld we resolve their d'oubts. In this connection
II' ,', ' , " 

'Mr. Marget referred to the Bank of England' s recent statements to Mr.' Treiber - . I i" •

• ' I /1 " ",' ," . 

and said that he wondered J,ust why the Bank of E~gland appeared cool to the 
, I ' ',,~ " . 

IPropOSed plan. There was a:: brief discussion by .~. Knoke and Mr. Logan with 

!respect to the latter pOint. Mr. Knoke also said that one block to participa-
I ': .' I,' .' '.' 
'tion by certain of the foreign correspondents might be that their own statutes 

I
I 

! 
. 

' . 

and .laws It'ouldprohibit t~ir joining the pool. 'Governor Szymczak, Mr. KnokeII . , 
&nd Mr. 'Logan also discuss~d briefly the tradi~io~l feeling of owners of gold 

that their gold should ,be IJ~~regated rather than; mingled together in a' pool. 
. ii ! ' 

I' ' 
!, 
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Mr. Carpenter, with reference to the steps which 'might be taken to resolve 
It · II"!, ',' ' 
the doubts of foreign corres~ondents with respect:' to the gold pool, said that 
j: . . ill: .' ".' ' 
iinio~s might be obtained [1ir;m the Federal Res~.;,~, System, ,the Treasury 

li>epartment, possibly the Il;l'~~rnational Monetary. Fun.d, and perhaps others, to 
. . 1:1 . . ie. :,:. .' ,I~ . !..;/ .: j,'.""

the effect that it was clear that the foreign cor~espondents awned an undivided 
I '. . ,Ii: ;' , 
interest in the pool and coiering other pOints j ~.~ said that that was about· ! II ' '" . 
I': . II:::· i" •... 
the only assurance thatprooably could be given; and he thought that thisI' . IIV , 

would be quite effective. l~~" Logan said that, "Oi"course, ~hat would ~t1l1 
I : . . Iii:" ; . .' . 
leave the traditional feelinglreferred to above ,fay;oring,speci1'ic earmarking 

h.ther :tbaD pooling 01: goJ lj G;,vernor So_oak ';'1'erred 'to the proble~ '01' 

I, II, '. " '" . 
looted gold and said that as he. recalled one country at least got back same 

, 11 •.1 , ,. . .I .), . 
01' its .looted gold by beinsljable to specifically.l1,dentif')r and trace certain 

. I'i . . ".I . , 1 : :'-'j.', 

gold b~rs. Mr. Vest asked ~hat the situation would be with, respect to identi... 

I.' I !i·· . ~ ,: ;::,:. . 
fication 01' bars in the pool. i Mr. Davis and Mr • Knoke indicated that a bar 
I, . 1.1; . .r~. . , 
list would be maintained o1'ia~l gold bars 1n the ;pool and that all bars in the · I : , !'.. . . , I I \." . .I . pool cc>uld be located at 8.llY :given time. Mr. Le6nard and Mr. Solamon also 

I
 . i +. ~', 
 .· , II":; . . L. ~ '. 
~ammented brie1'ly ()D their ~derstanding of the' Jd~nti1'ication of' gold: bars
I . I !'I ' '," . 

in the: pool. .' '. . /. I:; "1 ." .....•. '. 

Mr. Marget' ~sked, ii: Treasury 'Depart~~~:· o:f':f'ld.~~· had given any 
I, 1'1.1 : 

rason, for disapproving ,ofl ~he. gold pool. xr. ~;ke -.de it clear that al-

t.hough: he anticipated that, ODIe o.:f'1'icia.ls in the .:.~reasury Department might8.III .,I'I
1 

,possibly object to the podl,:: the matter had not b~~n discussed with these offi ... 
I . '. II, ' :f, r·,' . . ' 
cials; and Mr. Davis and Mr'r Knoke said that Mr.;.Leland Howard appeared to 
I • i 'If' '. 

ftt-vor ~he gold pool systeJ. 'i Mr. Marget a.nd Mr. V~st said that an opinion of' 

I , . . II , ,
the Treasury lawyers 1'avoring the proposed plan probably would be very reassur... 

. .' 'j ,Ill' .... .... ' 
. ,I . • ~ 

,.;". ;ng to: the fore1gn correspqpdents in view 01' the'I1'act that since the Treasury .. : , I 11 '. ' :. ' . 

. . Department would be parti~ipating in the pool 'along witli· the 1'oreign corre­
. . : It . ' )". . '.' 

spondents, its interest wciuici be similar to thatiof thefore1gn correspondents. 
, !! 1'1 : . 

. i IJ ~ , 
i 1:1 000002354I 'I 
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Logan,Dembitz :,and Tamagna discussed the ques­
., ~".~ ~ 

tian at whether the gold s~bscription of foreigp:~puntries in the International 

Monetary Fund might be analogous to participatiqn ,in the proposed gald poolJ 

and the conclusion seeme~ ~I': 0' be that there was ngt' much similarity between the
I '! , , 

two cases since with respe~'!;' to the Monetary Fu~ no country has a right to 
i i' : •. ' , ' 

claim gold which has been; rUbscribed to the ~",.~):lereas., W,ith respect to the 

gold pool the particiPanti' 1ll the pool 0V1l the ~~ld in the pool. Mr. Davis 

pointed out that, notwithStanc1ing that they have no right to recla1m specific , I! . '," , ' 
," , 1"" " , 

bars delivered as subscription to the InternatiQnal Monetary Fund, most coun­
. '\1 , ' ?" I : : ;-'

tries include su<::h gold su1lscription as part at:::their official monetary reserves. 
, Ii ' :; " ,;" 

Mr. Marget said) ~hat the discussion se;emed. to indicate that the 
', ',' ' ..',,: :; . .' 'v.. ' ~_', I " •I 

\deter:rrlnation of how the fO~ign correspcndents~~d, ~act to the proposed 

Igold pool and what shouldIbe' done about such reaction, would be a matter which' 
I i; , . 

would be taken up after the Treasury Department's decision with reference to
II;!,:> ' 

the proposed plan. Mr. ~oke who agreed with t~ said that if the Treasury 
II : 'J':1" ' 

Department did not participa,tein the pool there, would be no use attempting
I : .' ,. . 
I I : " 

ito put the gold pool plan \into effect) and he and· Mr. Logan explained that 

since most transactions e~ected would involve t~ Treasury if the Treasury 
'Iii,':"'"'I I • . 

did not participate in the !pool there would be nO'advantage in setting up the 
I Ii " ' 
I H" " ,

gold pool, aDl also tbat 11i: ~he, Treasury wouldn'~'go along with the proposed 
. " . I II, ' ", . 

,plan this might cause m&n7 rat the foreign corresPaents to hold, back.
ii', ~" , 

Governor Szymcz8.k. asked Mr. Vest what his opinion of the proposedI: ' . 
,plan was. Mr. Vest s'aid t~t he agreed with Mr. : Logan's' opinion, that the pro­

;' " , , 


\ I, ' 

posed plan was wi thin the B:uthority of the Federal Reserve Banks and was not 

I 
'I ' 

f ' , I;~ ; .' : . 
, :ultra vires. Be said tha~ !9ther questions conc.e,l'Il'1ngthe 'proposed plan would,

' i I' i: ,I . It,
,have to be resolved with ie,rerence to the participants in the plan and that 
L , " ' :,we' could not visualize ,all! ot. the matters that might bother correspondents • 

.~ said that the draft Wh~C~ ,had been prepared b;',:the Federal Reserve Bank of 
!.; . ; ...... 

" : 

0.00002355 
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York of letter to corr~sPondents setting forth the proposed plan attempts 
:], ) :" . , II ' ' " , 

I answer IIII!lDY of the quesy,on:s whiCli would be r~~ed 8nd tb8:t the Legal Division 

the Board feels' that pro~ably most have been ei1.Jiin&1;Eidj but one could not 

BUl'e at this point that I~l""t was SOl moreover,tone e."iliino1; be certain of 
f i' j ~ , 

decision the courts mi~t make with respect ~6 all matters related to the 
I; : 

pool because it was ~oss1ble to Visualize ~, the factual situations 
~ i; , ;, . 

might be involved. Go/ernor Szymczak asked;:'if there was any possibility 
I r : : ' " 

getting a court to pass I?on the gold pool Pl~j,:.r1ghtnow. Mr. Vest said 

he could not visualize :any means of getting such an opinion) that a 
I, I;, I;, 

'-J ,I

declarato17 decision did not! appear to be possible since no controversy was 
I :: ~' 

I ' " ,I 'at the present time involve,,:. : Mr. Logan said that ,he did 'not think anyone would 

Ii'" .
question that the proposed gold pool plan was not, 'ultra vires for the Federal 
I '" ~', .', , 

Reserve Banks. Governor SZY;PlCZak raised a questi?n' as to whether in connec-

II ' '" ' 
i I' : ".j,,:., '.)' .Ition with the Treasury Department's decision an opinion fram the Attorney
Ii' '., .'

I I' , ' ,
General would also be necessary. Mr. Logan and Mr. Vest indicated that they
I I ' , " ­

thbught the Treasury Depart~~t lawyers would have, to render an opinion with
III!,,:,·, 
respect to their participation in the gold pool) that they did not think that 
I Ii, ':"::":'" " " 

the Treasury Depart,Ent lawyers would have to obtain an oPinion frOJll the 
I ' I:!: ,.:,. 

Attorney GeDeral to make their decision" and that 'an opinion from the Attorney
I i:i ' " I j II ' . 

General would acld little if !anythtng to the decision of, the Treasury DepartmentI II , , " , ',' . 


:tav,ers·1 i. :" , , 

Mr. Vest ,said that :trom a procedural standpo~nt the Federal Reserve 

:, III : ' . 
Bank of New York's .letter o~ April 17,1953, to the' Board of Governors in' I: ' ',,,
I I I ' , .

effeCt submitted the proposed. gold pool plan preliminary to diSCUssion, that
,I 

I • i :, 
I 

. 
,we are now having the d1scu~sion and~ accordingly,;·>the next step to be taken
I' II: . :, 
would be to present the matter to the Board of Gov~rnors to see if the Board',;;- / I I ' , I ' 

" t.
", ',. ) . ; . '<':'j.' Governors has any ObJejion to presenting the',lJ1&tter to the Treasury 


Department, that if the TreEj.sury Department approves of the plan and also

I , I, Y, . ' 

!'I " 

I I ; 
I ; ~ 000002356 
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possibly the State Depa~m~nt approves, then the.matter would be taken up with 
. ; I' . . I,.. ' 

I II : '. '.. '. " 
the other participants in Ithe pool. Mr. Knoke said that as he understood it 

. 11'\. :' . 
the matter was now befOre ff~ Board of' Governor~.: of the Federal Reserve System.

l
Mr. Logan said that he 'tt,or~t the Federal Reserve Bankaf,New York has sub•. 

mitted 'all information nelc~ssary to make a prel~inary· presentation of the 
•. III . 1" . '. 

matter to the Treasury Department. Governor Szylliczak aske~ .·if the gold pool . I j: , ':;.,' ,.' 
plan bad came to the 'attep~i~n of the Board of,~irectors. of the Federal Reserve 

Bank Qf New York. Mr. LJ~n: said that as a matt~r of'inf'~rmation the directors 
. I II " : '., . ' 

of the Federal Reserve Bank of' New York have' been informed of' the plan. Governor
• "I . : . 

Szymczak asked if' the NeWI &O~k directors wOuld~~,have to ,act upon the plan•. 
. 'I 1:1 -\.::' ., . 

, II ',,'
Mr. Logan indicated that ~ thought they wouldbef'ore any 'contract was actually 

ii' ' ..... ,tl \ \;Imade, .but said that that pqint bad not yet been reached, of course, and that 

III8llY c!lanses might be ._1hthe contract beto+ it vas in final form. 

Mr. Leonard saidI~hB.tseveral years ago: the examiners of the Federal 
.. ' I Iii .,; .. .... 

Reserve Board had mentioned, the possibility of considering a gold pool in their 
1 1'1 • ,: ,. .' . . . • . 

report to the directors of' j:the Federal Reserve Bftnk of New York, including
I,I : (

Messrs. Aldrich, Conway and! Myers, and that at t.hat time Mr. Aldrich had ap. 
Iii" .

pE&lJ.red to be very JIluch interested in the idea. 

The meeting recellld f'or lunch at 1:00 .p" .m. 
I fl '::' ", 

dl " ' . 
," .. 

!II ****** 
t·" 

Ii . "::,' 
. [ii. ~."i . 

., , 
·'1 . I

Atter lunch the meeting reconvened at approximately 2: 00 p .JIl. for 
I I' . .I. . 

Ithe purpose of discussing 1+., 'pOints covered in Mi-. Vest 's_orand..., a copy 

0f which is attached he:re~d.l. , All who were prese~ at the morning session 

1 
. , II! '. .' 

attended the af'ternoon sessi~o,n with the exceptio~ of' Mr. ·~mbitz.
I 'I ,,,".' 

In connection wit~; the first question in subparagraph (1) (a) of 
11,; ; 

Mr. Vest t s memorandum, ret:ei'red to above, there was the following discussion. 
"1 " . 'li' 

l:i 
IIi 

........ .-" I .
1:1···-",... ·······-"I··lf·····-·--·--··- ..--·"-·~· 

II 
~ 
I!I,J 

t 
1 ' 
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. ' " .. , 

, , 

i j. 
I : 14I l 
I ' 

Ii' .
Mr. Marget said th8.t; he wondered if tholile'who would be asked to 

1 ~ 
I " .participate in the pool wou;ld' have any sound basis, for refusing to do so; that 
I I ; .'. 
[ ' f •••~ 1 . J~I as he understood it the Ba:nkof England t s pool w~s, not looked upon favorably

I I I: ; '. .:. '. , 
because it was not carefully set up and established; he said that if the corre-

I ' > .'" , . I t! ' :
I" . .Ispondents were Just arbitra~, in their refusal that would be one thing, but if 

II . ,: . 
I' . • 

1 I 
iheY had some real basis fr~ refusing to particip~te that would be another, 

and in this connection he ;wondered if Mr. Holtrop" who apparently does not like 
1 . I. . .. " .' 
tne gold pool idea, would ~~el that he was losing something to authorize the
I \. ' .' , .' 

rld of Netherlands Bank tlo: be put in the pool. ,~~: ve'~t ~id that it would 


be almost impossible at this time to know whether the foreign correspondents 

1 I; i '.
would have substantial obJections to participation in the pool. Mr. Logan said 
I . Ii:··" . 
that he would be reluc1Bn.t ito assume that the foreign correspondents would turn 
I I !' ; :- ': . . 
us down if we made a full presentatIon of the case, or that they would arbl-
I I I: : ' .. 
trarily refuse to participat~ in the pool.

I" . 
, Ii • '. . .

Mr. Marget asked wiiat the pool would oft:e'r to the foreign correspond-
I Ii ! 

ents in the way of savings.:! Mr. Leonard said that:.he'thought the savings to 
I :.... , 
the foreign correspondents resulting from the gold pool would be rather small. 

1 ':' , . :.: ; .. 

Mr. Knoke pointed out that we: rather than the c~r~spondetit's 'Would substantially 
I ! ; , 

gain fram the establishment of a gold pool. Mr. Knoke also noted that if the 
I. : .

I I, " .. ' 
correspondents .indicated tOius that their statutes and laws did not permit them 
I I; ;"
to JOin the pool then we, of course, could not require thea to JOin the pool

! I. ~' 

I . I' 1 ' 


ind would have to 'continue i.he individual earmark:~ng of their gold, but we 


might make a charge for SOi holding gold. Mr. KnC)ke pOinted out that the Bank: 
I ' Iii' ! . 
of England's letter of March 25, 1953, stated that the Bank: of England was I· II: .'1;' . ' 

. sympathetic to our approach l:to the g'old pool but that they were in a difficult 
I I Ii .' 

,. • position. Mr. Vest asked it the Bank: of England .had been a participant in the' 
.J... ' . I:' .... . . . . 

pool established at the Bank of England. Mr. Davis said ·that although the 
I I ' '" ",. 

i I .. 

I I : 000002358 
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Bank ot England did not 1:0 any gold he thOught:, the B~lUSh StabiliZation 

Fund was a participant in jhE! Bank ot England 's'gold pool. 

I
I. ' 

I.
'. 

. . .:, 
< 

Governor Szymczak remarked that as he -understood it it the pro-
I i1 ,. 

posed gold pool idea recelite~ the backing of t~;~'. Boardo,~ Governors, the' 

Treasury Department and ~:rhaps others, the next'. step would be to consider 
I j, . ' I' 

exactly what the contract with the participants should contain and then to 
I' 
1 I 

. I I ' 
decide how to approach tnel proposed participants to join the pool. Mr. Marget

I ' ,Ii ' : "', , 
asked at what point the International Monetary FUnd vouldbe approached .so 

that their lawyers could also consider and presUmably approve of the gold pool 
. '. 11. .'j'.. .. . 

idea. Mr. Davis noted th~:t the International Mc?i:ietary Fund had been a partici­

pant in the British pool 1aha"Mr. Knoke said tha~-'~~ig1~~~ the International 

Monetary Fund had been inl ~a~or of the gold po01.:idea, but recently atter the 
, 1:1 , • 

, I, , 1';',: 

Bank otEng1and's experien~e seemed to have become less enthusiastic about 
. . 11'1 ' ..... . 

the idea - Mr. Rooth had iffd+cated only yester~~~,:hat he thought probably the 

International Monetary Fun~ might not like the idea - but in this connection
Iii"Mr. Knoke said Mr. Rooth ifght be reflecting the approach ot central banks 

, 1 • ' 

rather than the Fund itseU.. Mr. Marget said he' thought it would be important
: I (:. . . ~" 

to get the International frnetary Fund' s 1awyer~. to consider the matter and 

Mr. Knoke agreed . and indic~ted that he thought the International Monetary Fund IS . I: . ';. '. 
lawyers should be approached just before the matter was'.sUbm:1tted to the toreign , I' : . : . . 
correspondents. Mr. Marget Said that the disc~sion indicated to him that the

I i: 

matter would be presentedIfirst to the Board of ck.vernors, then to the Treasur1 

Department, and perhaps the State Department, and then to the International. 
ii ..' 

I
Monetary Fund. Mr. Knoke *oted that the International Bank held no gold. 

'! . 
I • '{.i,'· 

, Mr. Vest, said he thought it would be. a good idea, to reserve decision on just 
. . II; , ,

, when to present the matter I"to the International Monetary Fund, at least until 
... , ' I::, 

.~/. 
.. the matter has been exp10~d with the Treasu.ry DePartment. Mr. Knoke said he 

'I·· 

",.,"',' 
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Ii, 16 
thought it would be helpful '.in approaching the fo~tgn correspondents to have 

. II . .. . : I: .: ..•I 
~he backing of the Internatio~l Monetary Fund. . , ~ 

I Mr. KnokO ara Mr~ l~riCber noted that a1tll~1!Sh tbematter had not yet 

been resolved it would see~:tbat if 5~ of the p~oposed participants refused 
1\ ! .' 

I l' : ' 1Ito join in the pool it would not be profitable to'e.stabl1sh a gold pool.
I ; I ii , .," 

Mr. Leonard asked if the det'ermining factor in this connection was the number 
I . 1 ~ • 

I I',"
of transactions or tF amoUnt of gold. Mr. Dav~Ii!.liilaid tha~ he thought the 
I I \1:.. .>:'.,:" '. 

number of transactions would be' -more important butc,that was a difficult thing 
I 'I' . :;.<; 
to determine in advahce. . I: 

Governor SZymczak ~id he thought the sec?nd question under subpara... 
I I ',. 

graph (l){a) of Mr •.jVest' s I~mOrandUJII had been a~~~red~' . . .' . 

Mr. Knoke Jsked if ithose present generally felt we would be Justified 
. I I; \,',.. ' 

" • I .;' ..... 

in making a charge ijor earmarking. Mr.. Vest said: he' thought such a charge 
I .!! : . '. '. 

would be Justified, but thAt the imposition of the charge might be misunder­'II .
I II~ , ." .,~ : . .I
stood and, accord1ngly, itl "ould be important to g:i,ve careful considerat.ion 

'.1 '. \ ;. '. 

: I 'I '. • 

to what impression wasbei~ created in imposing ,the charge_ Mr. Leonard
I·. ~:: ";',": :.: . .. :.; , 
jSkedif t~ charge ;WOuld ~ for profit or as a~,~lt~•.MI:' Knoke said that 

bel had in mimi that ,the c~rge would more than cOVe_r expenses, that the charge 
I I 

should be a s-.ll penalty. rMr. Tamagna asked if the present charges for 

I 'I;. ..
earmarking included loverhead. Mr. Knoke said nOl that at one tiE in the 
I . 'II'! . ::.. ' ' .. 
19208 we did make a leustod1' charge but that we h&ddiscQDtinued the .charge 
I .';' I 1 :;. . " . 

because, although Mr;. Logan::would' never admit it~:: the laWyers indicated that 
\ . I· " .. - . .' 
to make such a charge mighrl,;be. to increase the b~k~s liability. Mr. Logan 
I . . , I I • . . 

said that he did not recal1l.: the detaUs of the disc,ussian. that Mr. Knoke had 

I" i",' .' 
reference to, but that the matter of' charging involved the difference between
I . Ii:

"'/" fbe liab1l1t7 of' a ~il~e rrr :hire and of' a grat:uUous bailee. There "followed 

\...)' ;; ''f<turtbei" brief dili~ssiOni r1ar11';ring tbe charges:,;'hichtbe bank presently 

. • I 

i 
I: 
! 
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17! ir, I' , . " '... : " . 

makes in connection with earm&rkinggo1d. Mr. Vest;' noted that if the Federal 
I ' . " 

, ' I ' ,"" 
[Reserve Bank charged for ail expenses, including overhead, it still might be 
-: 1 [I " " 
acting merely as' a gratuitc1us' bailee and if that ',~~re done he wondered if that 
1 
i ' I ' ' ,.,.; ,rOU1d have &n1 effect em i7 ~esirabi1ity of pro~e~~ing~ith the proposed gold 

,pool. Mr. Knoke said he tligught it would have no.effect because the most 

IdeSirable features of' the ~P1~ pool are Baving ~'''~Pac~' 'ana.: ~owel" rather 
j \; I "<',' 

ithan the expense invo1vedJ I'Mr. Leonard added tha~ the gold pool also resultedI: , ' "",,' , 
in e11m1D&ting inefficiencY, 8lld unnecessary operations. Mr. Knoke said that 

I il cO •I i' ' ,: ' , 
,he real problem in gold i~;tions was in obtai~ing, the, necessar;y manpower, 

not paying for itJ that ve faced that problem at One time and that we might
I 
 ,: 'I',:: ' \'
I !I 

Ii, t ~ '"r f~ced with it agaiD in jt;betuture. Mr. Marget:said that as he understood 

lt, the present eliscus8ion ~8 4irected to consideration of what we would tell:' ",},' , ' 
, I r _.,.;-. ,I IIthe foreign correspondents :1n ,connection with charges and that the real reason

,I, ' , " 
j , ..... f:.', ' '. .'I 

:tor 'making the ch8.re;e for l.p,c1:tic earu.rkins walll' to act as a deterrent to such 
."; II"' . ~.' ,.: - ' ., - . . . 'Iearmarking. Mr. Knoke sa~dl'he felt the charge was 'd1st1nc1;ly a penalty butI : 1 ' ,','" 

~hat he did not feel that li;t ~eded to be so explained: t~ the foreign corre­
'I, i i: : '. ; , 
~ondents. Mr. Vest aaid ;t~t apparently i:t the foreign correspondents said 
I II i" 
that thel would be willing to pay all our costa including a reasonable cuatody 

bharge it we wOl1ld cantin~l: to earmark their gOl~' oUr &nsWer' would ·be that we 

Leded the apace aDd. in an! ~.ergenCl we would a1~;::i.ve 8,''JIianpawer proble••
I . 1;1 ",' , " 

Mr. Lopn ...14 possiblJ' .:theIB8nk of' Bnglam1 Jlighttake the pG8ition that it 
I I;," 
was willing and pre:terred to pay a charge in return for our continuing to

'I 'j!:' , '.. , 
, "I , ' " ' " , 'I

ial"Jll&1."kEngland' a gold w1t~; the Federal Reserve Bank. Mr. Leonard noted that 

1:t tlie rate was a penalty ~te we would want to con~ide~ whether those who 
I ' 'I Ii ; '" . 
can't come in because of their statutes should be treated the same as those

I : ' 
I I' , 
who could come in but for bthei- reasons do not wish to. Mr. Davis aa1d we would'0,.,. I I " 

.I . I; , 
:,180 have to consider Whet~r any charges shoulcl ~ made with respect to gold........ 

[. '1: 
not eligible to go intb the' ,po,ol­

: ~: ~ '; .il: 
I , 1:- . 
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: I 

'I "', '·18 
i:, ' 

With respect to sr~p~graph (l)(b) at Mr~. Vest's JDellorandum,Mr. Vest 
. 	 I '. ' '.!.-id that he had talked tjir ~tter over with ~,~".,,~~gan at, lunch and that he 

rhought a slight clarifica'tiOn or change in the proposed letter to correspond­

ents would take care 	
I , 

of Ji~ ~tter. 
I Ii 

With reference to 'subparagraph (l)(c), Ml-o Vest said that the first 
i ;#~ ., . ' 

part of this paragraph ha1 ~1~ad1 been discusse9:<~ with reference to the 

second part of sUbparagrap~ (l)(c) he assumed th:at the contract for partici ­
.' I: ' I I 	 '\" , • 

iPation at the World Bank 1~d be the same as Wi~h,the. other correspondents. 

Mr. Logan said that he th~t that .it would be.' With reterence to the ques-
I I 	 "I ' 	 ,'. .' .I

tion of whether the propose~ letter to foreign co~respondents would be sent 
, I"I ,~ ' '. 	 ' .I

Ito institutiou which have flO ;gold, Mr,'. Logan ~:~~~d to.,,~he tootnote on 
i,page 1 of the' proposed lett~r to correspondents ~nclosed with the Federal 

I . 	 Iii.':"'" 
,Reserve Bank of New York's, :letter dated April 17, }953, to the Board ot 
I 	 I. . , 
Gavernors. 	 I!,' . : 

\: I 	 .. ' 

With reference t~ :subparagraph (l)(d) of Mr. Vest's memorandum, 

Mr. Vest referred to the d:~cussion, noted above"'cOncerning possible objec-
I 	 I' , '. '.' 
ltions which the T':"asUl7 ,~~nt lllight havet<o,<~hegoiA. pool, and ha aoked 

Mr. Darts it he wished to 	discuss the matter of the, exclusion o:t United statesI ;: ' i ' 	 ' , 
coin bars tram the pool. 	 fo Davis said that abou~ all he )mew yu inclu4ed 

, . 
lin t~ mater.1al which bad I~en submitted to the ~oard at Governors with the 

!Federal Reserve Bank at Be~'iYqr1r:'s letter or April.,17, 1953J that he telt tbat, 

in effect, the Treasur;y ru1,: resolv~d the qUestio~:'ot United, States coin bars 
I i: ' 	 ',' 

When it approved at the let~,ler dated June 17, 1952, from the Federal Reserve 
I	 I : 
'Bank' of New York to correspondents, a cop1' of whiCh was ,included with the 

!material submitted with tJeil Federal Reserve Bank!. of, Hew York' s letter 4a.ted
I . .' 	 Ii '\". ' .' ", 
!April 17, 1953, to the Boa:~ at Governors at the Federal· Reserve System; 

"".1' 	 1!,' , ' 
J '. ',,:Mr.•, Davis noted that the T1rrasur;y Department did :l?OSBeSS a. substantial amount 

I i 
I 

I ,.". 


I: 
000002362 

.. ,' 
'.' 

I, 

II 
i 
I 



;t 
I 
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!:, 

, I' 	 ' 
of coin bars 110st of whichi~we're held at Fort KnOx. Mr. Leonard asked what the 

' I : 'i' < e 

\ ! ; ") 
cost of converting these T~in bars to fine bars ~~ld be. Mr. Davis said that 
, 	 I I \ 	 , ~" 

he 'Was not sure but he thought it would cost the:, TreasuI')" Department several 
1 , 	 I·

I',e;' " 
mllion dollars to co"nvel iits present hOlding:,otcoin bars, to fine bars. 

Mr .. Tamagna said that as he understood it the Tr~fLsury Department had enough 
" 'I r: r ! 

IJ . 	 I~.!. .~ 

fine bars so that it wou1~ I~ot" under normal. c1r~UJI8tances" need to use the 
, I', 	 I, 

coin bars. Mr. Knoke said itbat at one tilDe the Treasur)'Department looked
Iii 	 1::,:;, ' • 

favorably- upon coin bars b~ that that was no l~r sQ. 'Mr. Tamagna said 
I I ~ . ~ • j \ ~ _, ... ," •. " 

,that it would p>:~bllbb be I~bea.per ordinarily tOl".'the TrellsUl7 to .hip rille 

bars frOl1 its various storage facilities than to :convert, into fine bars" coin 
: 	 ,: : <,.~' 

bars which :m:1ght be at t~ :si~e needed. ;:~> .. 


" ,',
In connection witti! the possible objections which the Treasuq 

Department JI1ght raise to I~: plan" Mr. SolOl1On ~aid that, although he l:uul not ' 

kiven the matter &111' 'pre~JUB: consideration anll' '~;haPS it~ not a worthwhile 
.I 	 \ • ~. .,~ ". ..I 	 ' ' t,;, 

suggestion" he wondered whe~her" if the Treasur)' Department raised objections
I 	 I: , i ' 
to the pool" consideration ~hould be given to the"possibility of a Federal
' 	 I ': : i, :! ' ; , ,

I I, , 	 ,':''' ' ,Istatute covering the gold 	p',?o:J. plan; and. in conneF:tion with such suggestion"

I Ii' ,.,! ' " :
I 	 , I' ,~, " ", .. " 

Mr. Solomon referreci to thSliFederal statute prov1~1:ng tor recording of liens 

I, , .' 	 II' ,:, ' 
" 	 1rships. Mr. Vest and MIl! SolOl1on ,indicated that '~su~,prop08ed Federal , 

statute covering the gold 	pool:. would" of course , ,require Treasury support.
I ' ", '. ' ", 	:: ' ' " ' 
Mr. LasaD :8a14thatheth~ that Mr. solasori's,'suggestian should be gi~n
I 	 I !. • 

Ii:' 	!
careful consideration! thati,aFederal statute l1ight give the plan appropriate
I ' 	 II' , ,'\ " 
dignity and formality! that !.iit:a Federal statute, l,lere to be recODllllended to 


I I' , ;1.: '
I 	 i ,: " 'I' " ,
Gongi'eSs he thought that consideration should be given to a'provision in such 
I . 	 !,' :' 

statute to the effect that the states of the Unit~d States are prohibited trom 
I . i 	 i.' . 
imposing any tax on gold 0;' ,g~;Ld transactions and ,·that problems in connection 

... ~,w ~. I 	 ,. , ,.. ,' , 'I: , 	 '., '. 
,,',with attachment could also be covered in the statUte. In the latter connecticm",., ' ; .', 

-'f· " 
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I 
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i , I,"I: 
, I r :~j:.: .. ..,'

\ • Vest referre4 to subparp,graph (2) of his IlelIlO~UII and said that the pro-
I I;.:;...." 

""........... letter to correspondepts :enclosed v1th the ,:Fe~ral .ltesel'Ye Bank. of' New 
I:"!"" 

IS letter of' Apr1l 17, 11953, to the Board of Gc:rrernorshad. attempted to 

Javer lIIBtD1 at the dOl.lbts V~~h 'lI1ght be involved in,~connect1OD with the ques'­

tli~ at atta.c:lllllent, that Ja.;r:all circumstances ; t 'was not entirely clear to 
I II! j ;.::;. . .' 

him whether A and B could cdirtract in a Yay vhich:m:1gb.t aff'ect C, an attaching 

,Jrecl1tar, but that be felt i~be: dratt suba1tted lIimt.abaut a.a tar as it could 
I " •'jiii ; 'e' . 

in this direction. He also :noted that even if all quest10ns are reascmably
I I , .' 

: ! I t"_ ", • 

clear under }few Yark law other: states at SClllle :tu:t1:&re tiD! might also be in-
I. ..' :!. " ' ..,I :. 

vol:ye4 and. JIOrec:rrer 1t vas cJitf'icult to T1Bua.l.ize;:all tbe.. factual s1tuations 
I . ' . i; ~" 

which might possibly arise '1' Mr. Vest asked what':the other lawyers felt about
I . I r; ; :';';, 

this question of attachment k Mr. Logan said that;-~there 'was no use kidding .
I I! ' .},
Fselvas, that those who.i'ish;ed to raise ob.1ect$:ons to the gold pool idea bave 
! I : 
something substantial to tallt' .AbGut 1n connect1on with the uncertaint1es of an 
I III ' i . ;. 

attachment and he said that: while he felt that the provis1cms relating to 

Lttaclmlent in the proposedl ietter to corresporu1e~:s would be upheld under New 
I ,I I11(; 

York law ODe could not bed!rtain of future casesiin other states or under all
I, . I!: 
factual situations, and be :S&7d that., otcourse, (~ an attaching cred1tor 

i 
fhOUght there W~d be Sj; advantage 1n ra.1s1ng~:the iS~ he, of course, 

rould do 80. Mr. Davis 8aid that he could not see why acred1tor would prefer
•I . I ' ~.'", 
golc11n the pool to galA set 

I 

asiele in' cannectionr;w1th an attachment. Mr. Shay 

'sa1d that he recalled the ~;roposed letter to corr.:~spondentscontaiDed a pro­, I : .,
r' " .. ' 

IviSiC!D which gave cODlplet1 if1scret1on to the Fedfral Reserve to v1t~w gold 

. ,trCII the pool, that such i iPr,OV1&1OD. would reducr the problem of loss but not 
• 1 ,

necessarily the question of' lit1gat10n. ,; 
. , ! ' .• "~:, . 

, . 

i : 
'I! 
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, " 
, 

I I ,':" ' , ' ) Fedel'8.1 Reserve 'Bank of Bew iYork which attempts to; cover that problem; and,
I- ' , I L ' I '" 

~. Carpenter and, Mr. SOlmr?n noted that the baDltJ"h8s tl:!e s~ problem under 
, I:' - ", 

the present s7stem of earmarking gold. Mr. Logan,: said that of course a lot
I I j'i ; ,.t', , , 
more exculpatory clauses co~d be inserted in the,! proposed contract but th8t 
j II"; , '"I." 

such c14uses would probablYl" scare the proposed pani~ipants in the pool and 
I ' ii': . " 

that the proposed contractIrepresented what seemed, to be a reasonable compromise. 


I 'llr •.Vest reterredl to' subpar8.graph (3) a;t'1"h:1sme~um concerning 

~ extent of tb8 interestI~ tile Federal Reserv.i[,IlaDlt1Dtbe pool. Mr. Knoke 

noted that the Federal Reserve, Bank could not own ,gold under the present gold 

/regulations. Mr. Logan Ji~ that the Treasury cdw.d, or course, amend its :,
I ii,:""

! " .. 

lregulations so as ,to perm1\ the bank to own gold ~;\:.a~d ~ S~id that under the 

Iproposed plan either the Treasury Department or ~he ·Federal' Reserve has to be 

Iprepared to bu7 and sell #e,; or over vlthdrav1~, wh1eh,Vould be oul7 small 

amounts) tl:!at it is conte~lated that the Treasury Department gold license to 
II,:.

the Federal ,Reserve Bank of New York will probably.. have to be revised under the 
I 

l 

: ! 
, 

'. 
proposed plan and that suCh revision could provide tor either the bank or the 

II' I t, , " ; , ....) , 

Treasury making such purcJ?ases and sales. Mr. V~s~ ,asked, in c9nnection with 
J : 'I'I ' ' , ' 

a loan on gold, what h8ppens it the borrower fails to pay. "Mr. Tiebout said 
I I· ; ! ~i' . 

.' ,I 1 , :.," ~ 

that under the present got~ license the Federal ~eserve Bank. of NewYor)t.JII8.Y 
.' i I" ,I' . ' 

acquire a :pl~dge.interestl~ gold in connection ~ith foreign' gold loans and 
, I ; , 

that trOll time to ;t1JDe the i:Tr~asury Department ~s ora1l.;ycontirmed t;tl:1s tact 

to the bapk. 
, 

" 
hi; ":'

I 

-' Mr. Leonard askediif the question ot a trustee's right to have an 
, ,I : " : ' ' 

I interest ,in trust propertjiiheld by him offered e.r analogies to the question 


i ot, lederal Reserve partic,iPationin the pool. Mr. Logan said that it was his 
,,~: ,/ ' ' , I 'I. ' , 

.1 

.. ,.: },1m.prea.slon that under Newl lork law trust propert'y of two, or more trusts might 
'. • ..1'.' I : .. : 

be mingled aDd that the trustee might also lIlin~e':" his own. 'prOperty in the 
I I , ,'" ' , 
. p !' . . . 

trust although neither o~ jthese practices was l()oked upon tavorabl;y. Mr. Vest 
I 

" . 
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that 	a question of et~l~s ,might be involved '&f.~. Mr. 'Tiebout said that he 
I! . 'i,"'" '.. 

- .under the impression tru	~t property could not ~', so mingled. 

11 ' ! . '
lMr.. Shay asked whethe~ gold would be rem~ed from the pool in the 


I' , """ '. 

that the Federal Res~lte ,Bank of Bew York ~r~: a 1()8Jl: on gold to one of 

partici,P!mts. Mr. L~ said that that question· had not· been resolved as 
I... 	I ;!I . , 	 I,''.1:." ' " .. 
let one wq or the other. 	 !~.KnOke said it was ¥,s':,1mpression that the gold
I 	 I· . . :., ' 

should be segregated: from t¥ ~p~ol in the event at..B ,loan. M.r. Logan saidI 	 . I, ,'. 1, . ,., 
that':,that would seem to be 'I~he '.'cleaner way at doing ..,it but that he did not 

I 	 " . ',"think the matter had been r~80lved as Jet. Mr. Vest said that to remove the
I .! , :,: .' .. 

gold freD. the pool in such an event might resolve.:some of the doubts concern­

,,1',. 't
I 	 ': ' . : {':: .. 
~ng the possible participa~~on :in the pool by the)e.de,ral Reserve. Mr. Solomon, 
Ii: . i"· 

Mr. Davis and Mr. Tiebout c6mmented briefly on sun1lar questions in connection
' . 	 . 

I 	 ' ...."I
~i~h commercial bank l()8Jls on gold to foreign participants in the pool.
i ! ; 1 . ; ~ " .,., 

, Mr. Tamagna said that if ch8.rges at a penalty rat~.. :vere imposed on gold out-
I 	 . . Ii!;," " ." .' 
side the pool incl,uding gOf4used as ,security for:la loan,. this Would, in eftect,

Lpenalizing the borrower Itor: borrowing on gold 'in the . P~Ol·.' There was a 

I ' I, il.,·. 

rry brief 'discussion withIfef~rence to the numbet,-,~f' gOl.d loans presently in 


effect at the Federal 	Reserve Bank of New York. Mr. Vest said that if theI 	 : . ' 
i 	 ( , 
gold vere to be segregated 	from the pool in the .eyent of a loan on golp. con-
I 	 ,I , ., '). .'.' 
sideration would have 	to bejgiyen to whether sU~h;provision 'should be put in 
I 	 II. : j" ..• .the proposed letter to correspondents. Mr. Knoke! said that this raised the 
I 	 I : ' 
ruestion of haw much advel~s~g we wished to do tn connection with gold loans.r' leonard asked how 	ma, ~~erCial bank loans t~:,gOldWere outstanding at 

fhe present time.. Mr. Davli~ said that they amou;ted to approximately ,160 mil­
, . . I' : 1 . 	 ~. ' . " 

iion and that 1Dadditio~ ire; or four were pendli~:g. Mr. Leonard said that 

r~ ,prorisicm in the con~,a:~t ~ight be in very ~neral terms to the effect that 

;ib thereTent 'ot any loan ~n" gold, and, this WOUld,! he said, include commercial 

I I!. 
, 'I 

"........'i : 

' ...m····-,.···'~_'·_·_·;O<_!·I_"··'~··_·_··" .. ,. 
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) ~nk loans and Federal Reserr Bank loans, the gOl.1,)'OOld be segregated from 


the pool. /1, : ',~";
I . . i!" );..''I Mr. Vest referred nl subparagraph (4) Of;:'S memorandum concerning 

the participation of other ~ederal Reserve Banks in connection with the gold
I'. II~t ! :;' '., .,001. Mr. L,ogan said that i;~ t~ present time the ,!~ther. ~ede.ral Reserve Banks

i 
pa:t:ticipate with the Federa] I Reserve Bank of New lior~ in, all transactionsI . I:,' :.. 

contemplated b7 the'letter I~f ~erms and c'ondition~::The~ was a brief general
I ' i ~ ,,: .." . '. ' 

discussion of preseDt participation of the Federal;;'Reserve: Banks in the for­
' .1 1'1 :'.. , .­

! j , I'I , . . I 
eign accounts carried b7 the Federal Reserve Bank ·otNew York. 

IIii ;->, ' . 

Governor Sz;ymczak; nferred to subparagraph. (5) of Mr. Vest's memo-
t·; . 

randum and he said that he thought the 
I . 
discussed. i: 

1..I'
I .

' 
Governor Szymczak: s,:aid that he suggested/ that a few days be allowed 

I
I I 

' 
to ~apse to enable those p~.sent at the discussiop to raise any questions as 

II' : .1I I " ,- ' , 
FO the practicable operat~~n of the plan; that th~reatter the proposed plan 

fbe taken up with the B-1 !hf' Governors and he sfseste.i,that the matter be 

Ipresented to the Board briefly; and then on the basis of the Board's offering 

ino objection that the matJ~r,' ~ cOnsidered with ~~'Tre~s~~ Denartment, etc.,
I I" "1·"':1.I, ! :1···· . . . ' 

as noted above. Mr. Vest ~aid that a memorandum:covering the basic facts 
" J' :1 ' 

would be prepared for thel~~d of Governors so ,~hat the Board of Governors 

could consider if' it vishl!d to inform the Federai Reserve Bank of New York that 
, 1: ,!., 

the Board concurred in tbe;"s~gestion that the matter be taken up with the 
, Ii'; 
Treasury Department. Governor Sz:ymczak said tha.,.the matter would eventuall:r 

I : I " ' 

1>8 also taken up witb thei rand otbers, and t1"'t he suggested tllat the Board 

ot Governors be informed if'~om time to time of the progress belng made. " . , , ' , ,I i, 'I,', " , 

j:Mr.•, Dlt.vls sald perhaps Mr.,i.,,' Sproul would at some :~6int wish to take the matter 
, I I . 

Up at the Presidents' Cori:t~rence. Governor Sz~zak suggested that Mr. Sproul 
, I ' ' 

. I " . , 
might wish to discuss t~matter at the meetlngiofthe Policy CCIIIIIllttee at the 
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Board at Governors. GovernarSzymczak also said that the·first question which 
I - I !: : ~ ,r thought the Board of GoYiors would wish to kD~ was how immediately urgent 

the proposed plaD ill t~tl rthousht it would be; nec.soar)' to - a cas. for 

Ithe immediate urgency of ti~ plan stating reasons!w~,' fact,S and figures, and 
, . I I .'. . 

also indicating that even!f: no;t immediately urge;nt it might become so in the 

event of 811 emergency. MrJI Vest a,ked Mr. Knoke 11f'·he would arrange to supply
I ! ' 

.. I I ' 
the .facts and figures to vli1dlGovernor Szymczak. .had referred.Ii' . I .' 

After the close r t~ meeting, Mr. LO~. suggested keeping in mind 

the necessity for amending! the gold regulations Fd' covering that matter with 

I" 
I' 

! d· 
the Treasury Department. 

I: 
I ,. 
I'Edward G. Guy .. 
!September 23, 1953 ,
I .,,
I' 
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