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" PR AMOUNT 0. ... DESCRIPTION
faf‘fk 81, 000, Shiss Confederatlon 3 l/2¢ 1932 bonds dated April 1,
/W fre. 5,000) . 1932 at Berne.
%’ | $19,000 - S*iso Confederatlon 3 1/2 1933 bondg Series III

'

(qw. frc. 18,000)

, dated April 1, 1933 at’ Berne.‘

& 3, 600 . Swiss Federsl Railways 49 Loun of 1931 dated

$158,521.65

Also‘theAfolle

Aﬁ

i
L& 400 Sw
«(SW. fre. 2,000)" . N
|

pril 15, 1931, due April 15, 1¢ 51.,

wisw ‘Federal Railways L% Loan of 1931 daueo

ovember 20, 1931, due Aprll 15, 1951.

R
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xlng descrlbed stock assigned in blank.

Nomlnal Value $10 per share. ‘ . o '
~ T : I _ - REGISTERED IN
PAR AMOUNT SHLARES Y‘ DESCRIPTION o o mFE NAHE OF
¢1,000. 100 - Glen ﬂlaen C0¢l Co.. . QChcrles Frederic & Co.
850 . 85 Stan&ard 0il Co. of Indiana. ‘ , - do
250 . 25 Reqdmng Company. do
. - 700 . 70 Corn Products Refining Co. ‘ do
1,000 100 -*Thq Chesaneak & Ohio Rwy. Co. Schmidt & Co.
500 . 50 ~Unipn Pacific R.R. Co. - do
300 | 30 Corn Products Refining Co. do
1,000 . 100 - General Foods Corp. ' do .
l 030 - 103 St?ndcra 011 Co. of N. J. : do .
50 5 ' C0nS0llaat€d Edlson Co. of N. ¥. Inc. Shaw & Cg. N. Y.
‘$6;580.f - 668 yl
—— ‘ (o
R ' - i ",1
.65 Grend Totel :

$185,201

f

o
Fo

Zma,

# 'securities registered in the neme of Charles Frederic & Co. and

4eat

'assigned'in blenk.i

! e
I N 0 .

Qecurities recisterea in the neme ol Mex A. Isler and assigned
’ ln blc.l’h(. '
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‘mﬁun!d«ad.a!mrmt.mdum Subscriotion Contract, in STRICT CONFADENCE, A
Your -t o § by DLN &
wyees, & avan ad 9 the advisebillity of sranting creditor insurance, and fmmwm:

NOTE 'HETHEI NAME, BUSM& AND STREET ADDRESS CORRESPOND WITH YOUR INQUIRY

SWISS BANK CORPORATION , |NEW YORK AGENCY NEW YORK CITY, N.Y.
. ] ; 15 Nassau Street
} P Seme as 120 Broadway

i - (Equitadble Blag)

l‘redormk We I-ioht.on-toiger““ l Agents

Franoesoo L. Saroli

6D 630 1 April 15o
The headquarters of| this New York Agenoy which was opened on

October 16, 1939 are located at Pasle, Switzerland,

The Swiss k Corporation was chartered under Suwiss Laws in
1872, ard is engaged prineipally in commsroial banking and as 4t
Decmeber 31, 1939}had an‘ autbhorised and fully paid in capital of

160,000,000 Swisa Franos., It is reputed to be one of the largest

/’\Sw;lla Joint stoak banlm.l[ It operates eighteen offiges .throughout

Switzerland and two in London, England,
Frederick Willjam Liohtenateigar was pretiously a doputy man-

" ager of the London ffice of the Swiss Bank Corporation and Fran-

cesod L. Saroll was also sssoclated with it. Francis Henry Gunther
hitherto Proouration holdor of the London offiocs, is a sub-agent,
B. ¥, Paltzer and B, Ku-tar are Procuration Agents of the New York

ofﬁoo.

' On September 19, 1939 the Swiss Gustfpgxg Corporation was char-
_tered under New York laws| vith an authorized capital o 100,000,
on April 12, 1940 Frederick W.. Lichtensteiger was given as President
of that oompany and Francesco L. Sarloi, Chairmam of the Board.
Cunther is Treasurer and Platzer is Sooretary. On -April 12, 1940
B. ¥. Paltzer stated that|the corporation wes organized to function
as Custodian for the Gustomera American Ssourities and will act
in the purohase and sdle of United States Seourities for its clients.
_~He added that the entire authorizod oapital of $100,000 has been

paid in, 7
‘The following is a oolpy of the printed balance shset of the
Swiss Bank Jorporation as 'at Deoember 31, 1939
ASSETS § LiABTLITIRS
" Swiss ¥rancs - Swiss Francs-
Cash - 286, 666 366 ‘Share Capital 160,000,000
Bank end Bankers £287;076:188 Reserves 32 ,000.000
Bills receivable 261, 31275 ‘B0 Sight deposits g 579 42
Short Advances : ,728.093 Time deposits 876,91
‘Advances to Customers - . Fixed deposits
etd, . 391.909 941 " (Obligations) 136, 653 838
- Governmant and Agceptances 9, '810; 05’1’
other securities 150,523,960, Profit 9, '626.378
Bank Premises and K
Sther property 22 660.9741
&0 uﬁoa---—---:——- | P A T 1]
- 8, Fos 1,350,564,620' S, Fcs 1,350,564 ,620
! - -
H ’: - i
Wl o (CONTINUED)
4-17-40 (40) ;
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| Comdinuousy Service
The following raport s kimished, at you requast, under your Subscrlption Contrect, in STRICT CONFIDENCE, by DUN & BRADSTREET, Inc. o1
Y j determining the advissbllity of granting creditor | and for o other i

youragents and ; your asan aldin
PLEASE NO?‘E WHETHER NAME, BUSINESS AND STREET ADDRESS CORRESPOND WITH YOUR INQLIRY

SWISS BANK CORPORATION) NEW YORE AGEICY NEW YC:K CITY, N.Y
: ' o (Page #2)

o

£

OD 630 1 Apriljl5, 1940 '

: Those contacted in outside quarters roefer to the management
of this agenoy as experienced bankers and thoroughly femiliar with
banking procagure. This New York #gency is operated under the sup-
ervision of ~-State Banking Department. . '

Purchases are fade in .oonnection with office upkeep in a satis-
faotory and prempt manne¥, * '
The subjeot oocupies spacious quarters on the. ground floor of
a forty-story of¥ise¢ building in excellent repair and situated in
the downtown financial 'a'idi'striot.
o~ 4-17-%0 (40} R N.Q,
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To Mr. Rouse o Date November 15, 1939

'From R, Tiremna | ’ Subject The Swiss Benk Corporsticm.

"Coples to Messrs, Sproui:L, Enoke end Roelse (Sanford) -

This second ncfrka written in complience with your request for en exbensive
. | . ) |
«survey of Swiss banldngiwill be concerned with a brief description of the Swiss

" banking systen end a rough analysis of the Swiss Bank.Corporation's assets, The

statement of the posit:.on of the Corporetion since the end of 1929 tra.nsla:bed into
English will be found 1n the annex. The latter also contains cer!;ain explasnatory
rexﬁarks concerning the nTeming and content of the various 1tems shown in the bal-

ance sheet, The remarks that; follow are of a general character., They are based

' perbly on my knowledge of Swiss banking canditions and partly on official sources.

They do nob necesaarily reﬂect in each parbicular case . the activities and
pos:l.t:.on of the Swiss Bank Gorporation itself. By inference they may serve to

' throw some light on the COrporation, the position of wb.:t.ch cennot be agggeciated
' :I.n detail from its puhlished reporbs

The compositioxil: of tha Swiss banking sysbem end the relative importence

of the Suias Bank Corpcration in the systen may be judged by the following analytical
table relating to the total deposits and the balance sheet total of a1l Swiss bank-

‘ 1ng insti‘hrbions ut the Lnd of 1938,

Groups ' | . Tobal Deposits . Balamnce-Sheet Total
| o Francs In per Franes In per
v (0c00,000ts) cent (000,000} cent
1, Cantonal Banks ] 7,182 45,68 8,146 44.52
2. Big Commercial Benks | : 8,591 22,84 4,487 24,62
0f which:
' Swiss Bank mmatlon B (1,187) (?,55) (1,451) (2.93)
3. Medium end Smell Local Banks ‘ : - :
a. Mortgsge banks | _ 1,992 . 1R2:67 2,282 12,47
. b, Other banks 1,108 7.06 1,381 7.55
4, Raiffeisen Savings Associabions 404 2:57 428 2,04
5. Savings banks I - 1,448 9,20 1,575 8,60
. . Total P 15,722 100,00 18,297 100.00
e - | — -
|
!
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Tt w111 be séen that the Swiss Bank", Corporation accoumts for roughly
'8 per cent of the aggregate deposits and to'!;al assets ‘of all banking mstitutions

receiving funds from the pu'blic. The poait:.on of 'bhe Corporation in the group

of big eommercial benks% is neturelly more signlficant, it scecounts for roughly

orne—third of the aggregla:he deposita and of the total assets of the seven big

- . |

‘commercial bsmka. §l l

'

' The above divisim of the Swiss bmk&.ng systen into variouns groups should
not be interprebed a8 1n‘di.cart:mg a great- degree of specislizotion in banking trans-

actions, In fact a characberisbie of all credit ingtitutione in Switzerland is the
t 4

fact that they perform a}v‘r%ety of banking transac‘biona irrespec‘bive of their
1ega1 oonshitution end the relativa specialization suggested by their names. One
distinet festure of the s‘;ystem is the large role pleyed by mortgage credit in the
éysbem as & whole, regardiless, ‘of whether the ba%lks belang to one or more of the ‘
f:.ve principal groups. ‘ |

The big Swiss banks aré mixed depoait 'and in(mstrial bsnks. They fin-
ance induatry by means of ____g—tem credites on a. a large acale but general]ywithout
teking d:l.rec'b control of entrerprissa, though they often have represmtatives acting
as financial advisors on ti.he boerd of these nndertekings. They also conduct in-

wvostment banking end nndeé-mte public issues,

If their direct irela.tions with industry ave less close than in certain
A

other fentral European cmmtnes they have, on the other hand, egtablighed many
of the trust ce_g_____es,uhlch, as hold:l.ug companies, pmvide & channel through
which the banks can exercise and influenoe mdus'b‘ﬁ.al concerns without becoming
too closely identified wm? them, ‘

For the purpose éf floating large 1oan ‘ t.hey have formed a special bank
cartel which operates With [the syndicate of the Cantonal benks in comnection with
all investmeub issues. During and since the Wer they have financed intemational

§|

’_}p‘es_g on a consiaerable scale and have established close connections with lead- . '

T ing forei@ banks, they have, however, only & few brzmches abroad.
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The big Swisse banks éxperiencea a sansafional expansion during the last v

i

‘war and early post-war period. Thelir ascendency was wninterrupted wntil sbout the

Beginning of the finenclal erisis in Eorope vhich started in May 1931; even in this

[

subsequent period they enjoyed certain advantages due to the fact that they were
repositories for capital flight from various countries.

i

. I .
) With the onset of the European crigis and the imposition of forelgn ex-
change cantrol in most of the Central end Sot;théasﬁém Buropean countries, where the

banks had been in the hal:it of placing importamt sums, the structure of the assets

ba_g_~ an to weaken considerably. 'I‘his situation was aggraveted by the gold blocA cur-

rency erigis which culni:Tated :l:n the devalustion of their currencies in September

1956. The effect of these crises was to. deprive the banks of thelr foreign funds
which, though borrowed on ghort-term, had often been invested on long term, Another
effects of these same crisea was the dggﬁsaz. 'bhe:b the Swisg commerclal and 1nd113-—
tr:.al sbmcture exnerimced with the attendant result of further deterioration of
the Sn:!.ss agsets of the ___;g_ benks,

The extent to which the big banks were involved aibroad is illustrated by

the following table which shows some of their foreign investments at the end of 1934,
Foreign
investments
subject to Total Balance~
* iransfer Forelgn - gheet
restrictions M total
, (Francs (000,000's)
o
* Benque Commercisle de Bale 153 224 416
Benque Federale ! - 143 172 435
Credit Suisse ’ , 200 oo 1,146
Leu & Co. | ‘100 102 507
Swiss Bank Corporation ! ‘ 150 .on 1,199
Union de Banques Sulsses : 108 1920 558

The above statement is naburally incomplete except perhaps as regards
J

inveatments :!n countries \with exchange restrictions., The statement does not take
1
into accmmt various so-ca:u.ed ghort-term loans, which on aoommt of restriotions,

have had to be renewed evjery time they fell due. Of the slx banks in question it
will be seen that the Sw%ss Bank Corporation has fared relstively well, The same mey

!
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1
 be said with regard to this Oorporatian if account is taken of the fact that most

of the other banks, in. parbit}'nlar Banque Commercislede Bale end Leu & Co., have

had to apply for -omtomm proﬂsions enbodied In article 25 of the Federal Bank-
ing. ‘Law of November 8, 19%4. f Under this article the bamks obtain & morstorium re-
garding their 11sbilities mwrred in the past, for a certain Bpeciﬂed period dur-
ing which it is hoped that thfey will be able to realize on their frozen assets. The

same judgment, with respact to the Corporation as distinct from the other banks,
may. also be inferred from the fact that the Corporation was only a minmor creditor
of lgendelesohn & Co., which Tuspended payments early in August this year. The
smounts lent to the Ansterdan% banking firm, naturelly against collateral, was
stated in the press to heve smounted to Sw. fr. 12.1 million end U.5. $2 millien. -
'rheée amounts, though large f![.n an ebsolute semse, are relatively insignificent when
reluted to the bank's total cliisposabla funds, -
It should be observed that aincelzhs; position of the big banks has shown -

a slight amelioration, follo!icing the improvement In Swiss conditions consequent on
théfdevéiuation of the-fraﬁcfin 1956, This improvement appeared, even before the
outbreek of the War, to be p&iarh@s the wtmost that the big banks were likely to
achieve in the mture because mosgt of the expenaion in deposits in Switzerlend was
being increasingly divarted to other credit mst:.tutims, in particular the Csntonal
banks. Thase latter mstitutiong are mors or. less public banks conducting al1 sorts
of {rmsactims and have an ﬂndispntahle advantage over the comerciai banks in
that their deposit lisbilities are guaranteed by the Cantonal muthorities, The
‘ Long-run deterioration in th% relative position of Swlas commerclal bemks is strik-

inglj!.y brought out by the continuel decline in their deposit 1isbilitles represented

|
by "0Obligations de Calsse", u}rhich« may be taken to stand for the purely Swlss end of

G60S80EXTEE 2Z¥:VW1 L661/SZ/€0 ' NOISIANEANS YNVE-WMOX MEN JO MNYY FAWISTM TVYIQEd 40 ALWIA0¥d

‘ . i , : .
the. depoait transactions of t.he big banks, (These bank bonds are item 24 in the
Sw:!.as Bank Corporation's balanca-aheerb )

Two considerations need to be bormein mind with raspect to the effects

of the outbreak of the War on the position of Swiss banks, in particular the Swiss
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Bank Corporation. The first relstes to the investments of these institutlons in
the' British and Fremch empires. These investments are likely to suf:t‘er the same

fate with respect to transfelar restrictions as the . Swiss banking investments
in Cantral and Fastern Europe. In addition to thls the paralyzing effectsc effectsof the

War, on Swiss internal condit};i.ana are likely to aggrava:t;e the situation further,
As en illustre:t;:.on of the extent to which the Corporation 1s engaged in

: indnatr:.al and commercial fiit.nanoing, and also in foreign investments, I gquote the
fol?!.owing breakup of '(:hfa se nu'it,y portfollo conbtained in the reporb of the
Corporation for 19343 a sim:,Llar breakup_by groups of countries is not made availl-
able in subsequent reporbe‘f It should be noted however that the items listed below
are. only a amsl_'l. portion of{the ‘bank's activities in industrisl and foreign fields.
The. major part of these tranaacbions are represented by current account debtors,
items 7 and 8 in the balsnc!e-aheet of the Corporation which is sppended, The sb-

Aatter
sence of a noteworthy decline in these/itema should not be taken to mean the

Yl maintenance of sound credit,transacbions. It cdfi more correcbly be taken as raepre-—

Benting the :Lnability of the institutxon to liquidate a number of undeszrable assets.

In this connection one should be warned also against taking the distribution of

pmfits (item 32 of the bal;ence-ahee‘b) as a necessary indication of e corporation®s
" boiiiness and earnfig capacity. From item 20 of %he balance-shest it will be

ga'thered that the surplus has bean neerly halved by comparison with the depression

yea:rs. Further, i.n view of |the COrporat:.on being a conservative and long esteblished

i
i
ingbitnbion, it is nob e::c].uded that the Corporation has followed the same practice

|
as the big French deposit ban}s:a in accmmlating large hiddm reserves out of wvhich
it has been poasi.ble to maet certain lomas and to cont:lmxe peyine falrly substantial

T0TSB0EXTT Z¥:¥I L661/S2/€0 NOISIAWEANS MNVE-YYOX MAN I0 MNVE FAWISHE TVHIAEI IO XI¥EIOoMd

dividmds. The above remar]ics are not meant to cast any suspicion ' so much as to
serve’ as a waming in interpreting the various items in the Corporation's statement.
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{

. Switzerland

. Great Rritain
Other countries

H B
Iransport concerna

i

. Switserland
' Grest Britain
i Other countrles

Industrial firms

| Switzerleand
Grest Britain

¢ Other countries

Yarious shares

Switzerland
Great Britain
Other countries

1
H

'
i

States and Cities

Switzerland
Great Britain
Other countries

Transport tomcams

. Switserland
i QGreat Britain
' Other countries

B_anka

. Switzerland
" Great Britain
; Other countries

Industrisl firms

énitserland
¢+ Great Britain
Other countries

Yarious bonds
" Switzerland

Great Britain
Other countries

i

>

N

i
I
!

»183

208

,986

1182

W\J_’
A .

458

16

286

,075°

212

422

45

A.

Nt nag? "

-6-

0001 8)

Fr. 8,749

Fr. 951

Fr.15,875

' Fr. 2,418

%8)

Fr., 248

Fr. 1,561

Fr. 634

Fr. 7,765

Fr. 27,991

Fr. 10,530
Fr. 38.521
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: In conclusion,E it should be remarked that the umeatisfactory situation
of the big Swiss banks, :reaulting from past errors or umforeseeable events and

from the outbreak of the|War, need never come to a head, Thesse institutions, and,

in particular, the Snissl Bank Corporstion, constitute too importsnt sn element in
ﬁhe comntry!s banking am'i economie structure for the Confederation to allow any
a:.gnificant crlsis to develop. In case of difficulties the Federal authorities
would come to the assistance of distressed banks Legal provisions snd machinery
for such assistance alraady exist. At least, the precedenta of 1931 and 1935,

when 'l;he Confederation offered ample .assistance, would lead one to expecb such
|

-
‘
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OFFICE CORRESPO

RHS

|
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CNDEPARTIENT
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/379)( > 8//&//»}62 @

FEDERAL RESERVE BANK
 OF NEW YORK

DATE__M uguah

ey
: SUBJECT: M&M’
lSlOnAL FILES Earzark

tdth wu .

Semtry

Austria
Belgium

'Bo:.m.m Congo |
K !otbrm

Sweden
BeXo8e

. Tripartite

(Commisaton .

B PR In scoordance wmx your request, we have mod the vauls
‘shiee! u‘iu our possession ond have asoerta that the fellowing ac~
counts have Prussian Mint baz-a,n Mluﬂd,&n m&r sold hous.ngn

o, of Barp
i
2
 ed
603
000002247

205109



Dg}éofé;} g;.; /Zg vy g
3 Autherity S00. MAr 835 X’—— g//y P : mm'
e o Baeme b

s wiom

.
Misc.s8 - 'y L -

- IMISC, BR.B-840-12-5 l ) : FEDE::LNZ;BiZ:iBANK

OFFICE CORRESPONDEWMw TN
TEN

i “=r v ws/ pate._December 3, 1957

To Mr. N.; P, Davis -  SUBJECT
}l#i01u il YI_ S

From_ e S« Rushmore

ou we had completed segregating certain types of

|
gold bars held for account of Banque Nationale Suisse, Ordinary Account, from

Recently I informed y

|
fine gold bars which are good delivery in the London market. Figures for the

gold we have segregated are, as follows:

}
t

Type . Bars{ Gross Ounces * Fine Ounces Dollar Value

Prussian " B 302,81k.96 299,8L1.235 $10,L9L,L43.18 .

L . B

Russian - 13 | Lk, 916.LL Lk,910.67L 1,571,873.54

Coin 999 ! 429,397.L8 389,695. L2l 13,639,339.72

» o . | )

Not good

delivery in : , '

London market | 556 | 209,525.L49 205,197.809 7,181,923.18
2,l17 | 986,65L.37 939,6u5.1k2  $32,887,579. 62

s
i
i

» Copled from originals " probably bars of lesa thaa 350 fine es,®
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From_Peter Pe Lang § - qwmm.

zzgiéix

. muzmwm-uxwwmmwnxm
‘muwmthomh;nmno Wd&mumcmurodwhomm—
(l)pwmuwmnmmdgddmmmbbommgsm@)
tmtien of toroign ecntnl.‘ bmh} m 1ncm derived from investment uv. 8¢
anzl'nnent- securities. SR | 5110[57
Vg .om ﬂu first mbaoot. mr. Bursul u:Memd ho had signed a letter
uarumuummmmm A ness 9 )
h-unndcromwkbyuwmwm'yl.wé. Bclnuoaudthatn‘tqb
mo:twotmmao:mmmw-wuhmmmmumtm
Belding sbroad. Whon w merticned that Bask of Canada had scme of these bars

hiﬁmmﬁmmnmandmtowmof,kr. Burgess said hs saw

mrmmwwuommmmamums them and have them oon-
'wmtocmmnmtm. Itinth-trwury'n connluionthatnwuld

;b.pouuoalhrnpoum. tt\:donythingmardina tho?rudmbnnwhavc
!.Q**&li!i*&i*d
# Complets memorandum on file: TAXATION, ~Twreaburted (ateacds
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MISC. 1408
(Mg, 140 B.3~~30M-7-88) ] I .

. ~ UNDER SECRETARY OF THE TREASURY
VASHINGTON

| S ~ May 10, 1957

Dear Mr, Extert

. Mr. Sanford ander. Davis have recently called our atten-
tion to the\fuestion which you raised originally in your letter
of August 6)\ 1956, concerning gold bars bearing the markings

of the Prussian Mintr

f After considering carefully the 1nformation which you :
supplied regarding this matter, we would ¥g; oblect to recely-
1v: such Prussian.y“ £ have een e _sustedy of

3 X : &, s 1€ & ppears unlikely

' een in the hands’of nnfriendly nations.
However, we do not believe that 1t would be appropriate for
this Government to apcept any Prussian mint bars which have
been sent to you since that date.

' Ve do not propose that any announcement be made on this
matter, but to avoid:misunderstanding, we believe that if
Prussian mint bars are received hereunder from any foreign
monetary authority, @hat authority should be advised of our
position with regard, to shipments of Prussian mint bars
subsequent to January 1, 1956.

: y -~ B8incerely yours,

I
/8/¥. Randolph Burgess

[ W. Randolph Burgess
’ Under Secretary

i
'

|

Mr. John Exter ! ;
Vice President o
Federal Reserve Bank
: of New York i
New York 45, New Y?ﬁk

.
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| A bare__May 8, 1957,
. __Files  Divioiguil FILES

crom__ Norman P, Davis
| |

o
i

N Mr. Elting Arnold called to advise that Assistat
Secrétary of the Treasury Kendall had signed the license with
respect to the $30 million gold loan from the First National
CityéBank to the Instituto Espanol de MonedavExhranjara, but
thatihenanted to make iLtunderstood that in case the gold
colléteral is offered to;the Treasury for purposes uf satis~
fying the loan, the Russian and Prussian bars will not be
offered unless the other gold collateral is not sufficient.

2 I told Mr. Aruold(that I thought we would not object
to such an understanding insofar as the Russian buars are con-
cerned, and also that I did feel that this understanding would
not be applicable to the Prussian bars in case the Treasury
should 1ift the ban on receiving elither on purchase or for

conversion Prussian bars that have been in our vaults since

prior to January 1, 1956

H
1

NPD/abm
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FEDERAL RESERVE BANK OF NEW- YORK
‘ o 3

i~/ NEW YORK 45. NEW YORK

S T
HRE T OO S t.“.t».

May 8: 1957

F

' MEMORANDUM FOR THE FILES

!

I )
Mr. Kendall informed me that he was about to sign the
proposed license covering a pledge of gold to secure a loan

from the First National City Bank to the Spanish authorities,
but he wished to be sure that the Federal Reserve Bank of New

York understood that the Russian and)g;gga;ﬂn_ggg% involved
"would not be foreclosed on unless they were actually needed

for payment of theldebt. ,

Accordingly, I telephoned Mr. Norman Davis in the Federal
Reserve Bank and advised him of this position. After some ,
discussion, in whibh I repeated the position.would not pre-

1 elude the use of the bars if the unpald debt, including

interest, exceeded the amount of the other bars, Mr. Davis

/ indicated that the Federal Reserve Bank would proceed as we
- proposed, I strongly advised Mr, Davis against taking this

matter up with the First National City Bank on the grounds

© that it was unnecelssary to do so since, first, the position
. In no way compromi'sed the security of the Bank and, secondly,

the withholding of the bars, if the security was otherwise
adequate, could bﬂ accomplished by the Federal Reserve Bank as
the physical custodian of the pledged gold.

I then reporéed the conversation to Mr. Kendall.,

(Initialed) E.A.
Elting'Arnbld

cc: Messrs. Willﬂ

- Bittermann
Smith o
Daviﬁ (FRB, NY) -

I
;K
i;
|
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i
Mr. Andrev N, Overbdy,
Assistant Becretary of tpo freasury,
".h‘-n‘toa 25' Do c- | .
|
I
|

;

Dear @ndyt .
|-
5 On ny rooont trip to Europe, I recelived information whieh
s 1d interest you, because 1t stroagly supperte the comelusiom that
Kint dars shcnld not de eonsidered asg having Boviet bloe
N l ;
i ?hca 1 vas tn}rrankfurt. Germany, I spoke with Dr. Otmar
1ngor about the status of the Prussiaa Nint. At ay regquest, he
gonsulted gold and coinags experts ia the Bank deutscher Laender,
dng vhom vas ono vhose hobby is numismatics and who vas in toueh
follov nunisnatists in Eaet Germany. The consensus of expert
on vas that since 1945 the Prussian JMint has only minted mimor
: for oirculation. [Thers vas somplete agreement that there had
bods no evidence of the Mint either produeing or issuing gold dars
sthce . 1945. Bimilar vievs vere expressed te ame dy officials of other

European oentral bdanks, ﬂncluding the Bank of England and the Baak
fo Intornatlongl Bottle-ontno

markings.

Jou may rcollf fron the diuculaioal on this sudjest in
the spring that there were 2,536 Prussian Mint bars then under earmark
hers. ' Ia Mareh, 20 of theae bars vere sold to the Treasury by the
Attorsey General of the Ualcoé Btates followving his vesting of tho
assets in this Bapk of tho Banque Eationale de Roumanie. It seems
parjicularly pertinent thpt of the remaining 2,516 Prussian Nint bars
or oarmark im our vaulto, 1,544 bave been thoro since 1944 eor
arlier, Aa additiosal 369 bmra have been in our vaults only since
escenber 1955, but ve have been informed that they were purchased by
he Bank of Canads from the Bank of BEngland im March 1946, that such
| BArS vere previously hold!nadcr earmark ia the Bank or“ﬂhnuda s vaults
[ for/the Bank of England and contioued tc be held there until they were
~"  shipped to us. Of the remsinder, 139 bars have been in our wvaults
7 since 1947 and a further 289, nov held for the Bank of Englend, have
.~ 4. beem sither im our vaults/or the vaults of the Bank of Canada since at
e least 1947. Finally, 149 bars have been earmarked here for Belgian
acecount since 194(8; 3 bars, nmov held for Bank Melli Iran, were re-
eeived by us 1in 1952 but bad been previously held uader carmark im
the Bank of Canada's vasults for an undetermined period of time; and 23
baru.havo been held in Bp?in's account sinece 1950.

i t
' '
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MISC. 140 B My, Andrev l. Overdby

(MISC, ‘140 B, 1-~-30M-~2-54)

| | B

‘ " Ve have oarntully sxanined 777 dare held for the Baak
LY 4 canlda and the Interastional Nonetary Fumd and found that all
of those bars dore ncrkinco indicating years of productiion by the
Prussisn Mint in the early 1930's. Also, many of the bars se ex-
axinod bore stamps znd punbers of the Bank of England and assay
stanps of offieial French assayers which, im our opinion, clearly
ipndieate that suek bars/ had been in the possossien of central banks
of friendly countries many years prior to 1945 end could not have
booﬁ produced or is.ucd‘by the Prussisn Mint since 194S.

A

! This cu-nary, eovering the Prunaian Mint bars under car-
nark vith us, shovs clearly that by far the greater part of these
ars could not possibly have been of Soviet bloec origin and that the
stibility of such origin for the remainder is exceedingly remote.

I
| Prussian ﬁint barpg have, of course, boca acaeptable to

the Tressury in recent ysars. Betveen 1950 and 1955, for example,

3 'sueh bars vere 1:0budcd in the gold purchased by the Treasury

nd 250 ‘additional btra vere accepted at the Assay O0ffise either in
oxehcnge for, or convornicn ‘4dnto, Assay Office dars, The last
aurchase of Pruasian Klnt bars by the Treasury involved, of course,
e previously noted 20 bars that vere sold by the Attorney Gemeral.
ior to that tranunct&ou, the last purohase vas of 10 bars included
the April) 1955 sale of 178 bare by Amministrasione Speciale,
tican City, vhile the last conversion iavolved 5 Prussisn Nint
Ars in & total of 1,082 bars that vere converted last Decexber for
ho soccount of the Bnnk for International Settlemonts.

A}

Thus &vailnblo evidcnco indicates that the !rutaiin Mint
a nct produced or issued gold bars since 1945. Ve believe there
s sdequate informetion te soroclude that bars bearing the staxp of
the Prussian Mint shonld not be considered to have Soviet bloc markinge
and %o support the return to the Treasury's previous practice of
aecopting such bers ror purchase or conversion. I hope you will find

this nev ovidonco porsun:ive. 1&&LAU$A1 ci”tx&t&ﬂﬂ_k)&&tk¥g-w¢ﬁj \ee s

I an sure you aroc a3 avare as ve are of the unrortnnato"] /4
donbtn and misgivings that are sometimes raised in the minds of
foreign monetary authorition about the United States attitude tovard
gold, and indeed nhont the future of the sort of zold exchange
standard that has grown up sinee the var, vhenever the impediments
that ve put in the vty of eonverting gold fate dollare do not seen
to them to be cloarly'jnstifioé. SBueh doubts and misgivings are
disturbing to the oonqidoneo reposed in us ae an interpational finan-
eial contor, and, if sllovod to grow, could have serious repercussions.

sznc-roly yours,

]
1

John Exter,
Vice President,

|
; |
! |

| y
KET1JEsNPD1PPLsTS L
|

!
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F’EDERAL\ Rmsnvs BANK OF NEW YORK

NEW YORK 45, NEW YORK

|
i ‘
| | k ‘Jenuary 12, 1956,
| |

MEMORANDUM

To: Mr. Elting Arnold, |
Assistant General COunaol.
Treasury Department, |
Room 2310, Main Treasury Bldg.,
Washington 25, D, C, |

Norman P, Davis

o

1 . Subject: The Prgggiagﬂfiﬁf‘Gold Bars
1 .
1

This monorandum,\which is in response ‘to your request to
hic muvvo, !A|;o/ss

-iin arrangements rogarding German golad and 1ts restitution by

partita COmmisaion. 1Unrortunately, most or our information re-

gardl

ithe postwar negotiations between the United States, the United
Kingdon, and France, on theaone hand, and the neutral eountrios, on

" the othor, regarding the restitution of g0ld looted by Germany was con-

l

ained An our Foreign Funds\Control files which, as you know, were

lat destroyed by us at the direction of the Treasury Department.

Almost all bars that we have seen with German markings bear

tha stamp of the ”Preuuslaehe Nunze, Berlin". Up to 1945, the Prussian

Mint functioned 1ike our United States Assay Ofrice, 1.0, it welighed,

agsayed, and reissued with ita own stamp gold bars that the Reichsbank

received :rom abroad or tromidcmoatic mines; gold output was, however,

very améll, as will be notedibelow.

“///F3thh Gla f ©
rWe do not know wheﬁhor the Prussian Mint exists today. Tho

o
5ply by the Bank deutscher Laender to the gold questionnaire submitted

i
¢

a
1 000002256
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MISC. 140 B ' R Mr. Etnng Arnold 1/12/56

sac, 140 B, :—ami-»v -B8) }

| g the Bnnk for Intornationnl Sottlenonta in 1950 did not mention the

existence of a mint in West Germany. The Prussian Mint was, I sm told,

located in what became in 19&5 the Ruasian zone or Berlin. It is

thereroreﬂquite possible thaﬁ;g; 8till exists in the Russian zone of

Berlin or%somovhare else in %Aat Germany; this 1nr§rmation can presum=

ably be obtained from United'Statos authorities in Berlin.

}I do not ses, hoveqer, -what purpoae would be served by its

continued existence, Gold output in East Gérmany 13 negligible. Berore

Ythe war Gerany'a gold outputlamounted to 8,680 fino ounces; and even

ing that most of this gold was mined in what 13 now Eaet Gormany,_/

size or tha output would hardly justify the continued operation of a

| |

Nor wbuld there aoem to be any reason why the Russians would wish
oncaal their own gold bara by a Prussian Mint stamp. Rusaian bars

as yop know, considered Lgood delivery" in the London gold market

presumably also in those Af Paris and other European canters.

| : ; o

The 368 Prussian Mint bars received by us last month from the
; : | «

Bank of Canada all bear the a?amp of the Bank of England. The Bank of

da 1nformed me that it purchasad these bars rrom the Bank of England
1951 and that previously tﬂey had been kept in the vaults of the Bank
of Canada undor earmark for account of the Bank ortEngland.

Except for the above shipment from Canada, the last previous
receipt by us from abroad of Qrussian Nint bars were included in a series

of ahipments from Spain between April 1950 and Septomber 1951, containing

1

17 Iccording to the:ﬂnitcd"ﬂ*tions Statistical year book for 195&, West
Yermany's gold output in 19&9 amounted to l,ﬂhs fine ounces; presumably,
ghererore. the bulk of German gold before the war came from East :

ormany. L

| [ o © 000002257
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MISC. 140 B #3 Mr. Elting Arnold 1/12/56

WISC, 140 B.1—20M-—=F-00) |

.28& Prussian Mint bars, valuod at almost 18 nillion dollars; these
were eonvorted into United %tatoa Assay Office bars prior to being
transrorﬁed to the acoount of the National City Bank of New York to be
_held as collateral for a loan to the Spanish Institute of Foreign Exchange.

‘ At present we. are;holding. under earmark for account of cer-
as uwomory, Exles b %16
-tain foreign central banks,|over 2,500 bars bearing the stamp of tho

P ian Mint. All Prussiag Mint bars now 19 our vaults have, we
elieva,ibeen minted prior %o 1945 and have since been outside the
oviet orbit. A 11st showidg the names of the central banks for whose

t these bars are hold, ‘along with the inrormation regarding from

‘and when they were recoived is appended.

Pruaaian Mint barm are presumably also held by foreign cen~
|

. {tral anks, either in their own vanlta or under earmark in London and
, ibly ulse elsewhers, Aa\you will remember, most of the German gold
ad ovPr to the Tvipartlte Commission and later distributed by it
kn the form of Prussian Mint bars. The 1ist of suoch bars is, I
dorstand, in your poaaession. ’

N | You will also romembor that during the war the Swiss National

|
anff received Prussian bars from the Reichsbank and that Switzerland,

u or the§so-called Understa%ding roached in Hay‘19h6 between the govern-
mehts of the United States, the United Kingdom, and France, on the one
hand, and of the Swiss conregeration, on the obher, placed:

i

! at the diaposal of the three Allied Governments the

; amount of 250,000,000 Swiss francs payable on demand
L in gold in New York. The Allied Governments declare
| on their part|that, in accepting this amount, they
waive in their name and in the name of their banks of
! issue all claims egainst the Government of Switgzerland
i and the Swiss [National Bank in connection with gold
o acquired during the war from Germany by Switzerland.
o All questions relativo to such gold will thus be

i regulated 1/ \

_/'Article 11, Paragraph 2 of the Understanding. See Department of
Stato Rullatin. Tuna 0. 10hA w 19992 Rk

| ' © 000002258
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Lo Wine. 140 B-!*—-—S}OH—Q.BG)

| S 5 ‘
i sum referred to above, equivalent to 58.1 million dollars, was re-

leased rroﬁ the Swiss Ratlonai Bank's scoount with us in June 1947 and
oarnarkodlror sccount of the Tripartito commission; This gold consisted
of Unitad{sutos Assay Orf'ice bers; the Swiss National Bank presumably

retained ?ho Prussian ﬁint b?ra received from Gormnny.
.Accordingly, the Prussian Mint bars distributed by the Tripar-
ommission have been givon a "clean bill of haalth”° and similarly
uch Prusaian Mint bars that wera held by Switzerland at the time of the
hb Understanding have likowiae recoived such a clean bill of health".
In conclusion, thorotore, we havo no information regarding the
ion and the status of tha Prussian Mint; nor do we have any evidence
hat ould 1ndicato that, 1f the mint still exists, it has produced a
gold bar since World War 'II. The Prussian Mint bars now held in
vaults were, we believe, 1sauod before 19&5 and have since been held

de the Russian orbit; a?ﬁ other Prussian bars of whose existence we

ware have been given a "clean bill of haalth” under international

angements to which the United States;Government-has been a party.
In answer to your qﬁeStion regarding'thd'various types of

0ol¢ bars held in our vaults'which might be considered as having Soviet

| : By uAQJ'
¢ markings, we have very little information to‘pupply. A number of qéifﬂu
- US55,
- Joprs ago:te held some gold for account of the Bank of Poland which bore °\mv;

the atamp of the Polish Hint. All of these bars were shipped by us to
Poland some ‘years ago. Excogp roﬁths State Hbrin;ry, Moscow bars about
which you;alraady know, our £§corda do not disclo@o at tha present time
any gold égrs which might be ;aid to bear Soviet bﬁoc markings.

Attachmenfa.
NPD/abm
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COINTRY NC. OF BARS
i
Austrda | . 150 X
i
Canada 1 325
L3
Congo-Belge g2
5
|
England | 289
|
\
|
‘Netherlands| + 180 4
Spain 23

PRUSSIAN MINT BARS

V : 'FROM

%oland L/L/ul
e

I
i,

Canada 12/13/55 °
| n 12/20/55

Belgiun 6/12/39

§
H

176-Netherlands
I 10/7/38

" 12/6/38
- 6/19/39
2/8/10

=Italy 1/2L/40

F/% -/W |
BOX > 8//«/&6;@ @

REMARKS

Earmarked for Poland h/h/hh trans-
ferred to B.I.S. No. 2 a/c 5/8/h9
and to Austria 4/29/L9.

Ehrmarked for Canada 12/13/55.
Earmarked for Canada 12/20/55.

Earmarked for Belgium a/c A 6/12/39.
Transferred to Belgium a/c No. 3 on
3/28/47. Transferred to Banque du
Congo Belge on 3/17/L8 and to Banque
Centrale du Congo Belge et du Ruanda-
Urundd on 7/1/52.

Received from Canada and earmarked
for England in September and October
1952, . Originally Bank of England
instructed Canada to ship the bars

to F.R.B. and on 10/16/47 we received
them from Canada and earmarked them
for England. They were then exported
to Canada in November and December
1950 and returned to us again in
September and October 1952 for
England's account.

Earmarked for Netherlands.

Earmarked 1/2L /40 for B.I.S. and
transferred 2/3/40 to Netherlands.

Earmarked 5/8/50,5/18/50. The bars
also bear Bank of England stamp.

000002260
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iania

Sweden |

Bn I-' S.

Bl IO sl

B, N. S,

" I. M. F.

Tripartite
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sy_Zerw Daem )
bore +
|A -2“
NO._OF BARS FROM
20 ¥ Siv}itzerland 2/16/L0
. X \‘))(( Sveden  9/D/T
L, E%gland 5/29/1,0
1 W ctgngda 11/25/55
i‘
l .
706 ELgland Various
and . 1939 & L0
STitzerland . ]
L2l Netherlands 1938-9
S & 1940
E‘
100 ‘France Oct. 1947

2 “}(x Canada Nov. 1947

S%eden 9/0/7

I

. 7

I

|
Bélgium Mérch 1948
3/11/52

—
, Y

536 Total bars|.

C?nada
I

/7?5 -WV

X > B//V&é,é @K -

Eermarked 2/16/40 for Rumania.

Rartarked far Sweden 9/30/47

Earmarked in B.I.S. A/C No. 5
on 5/29/L0 and transferred to
B.I.S. Sub. A/C Noe. 2 on S/?B/hﬁ‘

Earmarked for Canada 11/29/55 and
transferred to B.I.S. 12/16/55.
The bar bears the stamp and number
of Bank of England.

Earmarked for B. N. 8. Same dates.

[
i

Earmarked for Netherlands and
transferred to I.M.F. 2/28/L7.

Imported from France and Canada
for direct earmark to I.M.F.

Earmarked for Sweden 9/30/L47

and transferred to Tripartite Com-
mission L/29/55. The bars bear '
the. $tamp of Kingl M¥yntet (Swedish
¥int) ‘

Earmarked for Belgium a/c A.

Earmarked 3/17/52 for Iran, Issuve
Department,

are
In addition to the above/kecords reveal that we have bars of De Gussa
(Deutsche Gold und Silber-Scheideanstalt veruals Roessler, Frankfurt am Main) and

Norddeutsch? Affinerie.

Netherlands | ?

(Both in Vest Germany.)

121 (De Gussa)
Netherlands-June 1939

176 (De Cussa)
Spaineuay and June 1950

[y | "l Y .f’ ‘ ‘k
S e L{’vy*”; € enien Tt o {t*CXMuéu»
N ] i -, ) cp At e,
o 3l - Vit ol Gruesd
» | Co e
. : . N L
75‘)‘+£\ i . V&}Lﬁ . %A“’AXEki}L&w.
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Farmarked for Netherlands

Earmarked for Spain. The bars
also: bear the stamp of Bank of

England.
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cowmr|  No. OF MRS | FROM REMARKS
"ormay 10‘ (Norddeutache)‘ Fngland  7/12/10 Earmarked for Norway.
B. N. S. 42 (Norddeutsche). Switzerland L/28/39 Earmarked for Banque Nationale
—_— ‘ i : Suisse.
39 Total bars ’ :
" PRUSSIAN BARS
| LA%ST SALE TO SECRETARY
| , S
DATE  FROM BARS 'QROSS FINE DOLLARS
,~20-55 | Vatican (Ammin) 10 h;OhS.?B h,Oh’f-ﬁ?h $111,675.58
These ;bars, were inclnde(i in:
178 bars| 71,850.69 71,629.059  $2,507,017.06
LAST CU&VERSiON INTO ASSAY‘BARS';
12-}.2-55 B. I. S, 5 . 2,021.63 © 2,021,386 $ 70,7L8.50
These bars mere included in:

|
t
‘
|
i

|

1082

]
I
|

|

NOTE: The 20 Prussian ¥int bars shown on the attached schedule ag earmarked
ror Rumania were, together with all other bars held for Fumania,
vested by the Attorney General on Merch 13 and sold to the Stabilization

Fund on March 1k, 1956.|

000002262

205124

ot et st g 1 S ece e 1o



ugusgka  FRA -/y7 .
Amonrﬁ?"ofo mar g3 | /3‘9/‘( Rl B//V&f;é @
5. Z;Z HeRs Dak&d@!ﬂ

) msc 39 RASOM10-81 : ‘ o DERAL RESE?I{ BANK
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| , S rmas Meﬁ,lligy’
ol m»n.mgpéf | DIVISIONALELES

FROM E. S. Rotlman

S T

i
!
'

A short while ago iI spoke to you regarding a letter dated June 13,

1952 received b} us from MLbert Qt.ten in connectim with a claim against

the (German Reichsbank for éold'hars fconfiscated"® in'»l933. Since it appeared
from Mr, Otten's latter that. the Chase National Bank, New York, who was
involved in this transaction, nentioned that its records were destroyed

and |therefore would be una.ble to aid Mr, Ottenm, I did not think that we
would have any information to help in the matter, '

| However, after re’v{riendng some of our old records of 1933 covering
applications and licenses on gold exported, I forund scne information re-
garding the 9 gold bars rhich I believe to be the basia of Mr, Otten's

claim, Fram our records, the history of the 9 gold bars is as follows:

1. Prior to the Exacutive Order of April 20, 1933,
the Chase llat.icnal Bank held the aforementioned
9 gold bars for account of N.V, Amaterdamsche
Groothandol .&msterdam }

2, On June 27, 19|33, the Chase National Bank presented
an application under the aforementioned ‘Executive
Order requesting permisaion to "retain® the
aforementioned gold, The license for such
application was. denied. L

3, On July 17, 1933, Chase presented a new Applicaticn ‘
(NY 167) requesting a license to deliver the gold
to the Fﬁ»clera.ll Reserve Bank of New York !for
export to the Reichsbank, Germany,

h. On August 8 193!4, License NY 116 was 1asued

' 5. oOn Augast 22, 1931;, ‘the Chase Naticnal Bank A
delivered the 9 gold bars to the Federal for
account of Reiehsbank, Berlin. !

6. On August 25, 193h the 9 bars were exported to

: the Reichsbank Berlin, in accordsnce with
instructions réceivgd from that bank, |

000002263
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C. 48 2-130M-10-81 i S : FEDERAL RESERVE BANK
' ) ? ' OF NEW YORK
T 'E CORRESPONDENCE | B
| ‘: | Dare_J0e 27, 1952
’m'. ul P" Dﬂis ’l . SUBJECT '
OM J. sjo ROthnag
. ;2.‘.4

Since we have no kncv?,edge of what happened since Augnst 193k, g

except as indicated in Nr. Ovtt%in's) letter to us, I don't kmow exactly how

far we should go with respect zi-...-; furnishing Mr. Otten with the above

information in our files, Your comments would be appreciated,
. )

FSRsmal

}
|
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Misc. - S8-omiean ; FEDERAL RESERVE BN

OFFICE CORRESPONDEN&RBGN Dc.FARTMENT §F NEw Yo
3 r"‘ 24 1“53

;;_j e, K. 7. Davte mvusmt\u\;,,ﬁ,itcl;s,z 3

tion :‘T- -
FrROM E. 8, Rothman | ncate

With reference toau- conversation of this morning, we have

in cur files a copy of a 'letter which we sent to tha Reichsbank, Berlin,
~ on| Auguet 25;/19311, vhnroi.n the nine bars shipped t-o that bank on behalf.
of  Amsterdsmsche ﬂroothandel ara described as tollm:
No, of Barn 9
lteltgi Huaber - 12647 ;
Bar Numbers ‘ 09988-96 ‘
Grosés Oaz;ces 3,622,98 ;
Fi.nefne.'.asz 96,1
Fine Oanm 3,608,850 |

L.

] A

C 35
# Correspondsnce Files - Licenses/Applications :
, per E 'S Rothman L

s b

5
b

L ~?000002265
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- FOREIGN DERARTHEN,,

E
[2224 1653 west micLewoon, N.J.

 DIVISIONAL FILES

xp UMBERLAND ROAD

~June 13, 1952,

Federal Reserve Bank of New York .

United States Treasury ‘ Rc W Aen Lun

New York, N.Y. o ’ L \ .3'-\{ l S
‘ , Ret Restitution Claims h

t
Gentlemens '

I have a claim against the former German Reichsbank as to
Gold Bars which were sold under duress in 1933 by a foreign subsidiary
of my own company after Hitler came into power. I was at that time
residing in Cologns, Germany

That foreign subsidiary maintained Fime Gold in England,
Luxembourg, Switzerland, and with the Chase National Bank in New York,

"I have asked the latter to let me hm a statemnt as to
. the quantity held at that time for the subsidiary in question -
N. V. Amsterdamsche Groothandel in Amsterdam and to whom it was solds

/
- I refer to l(.he enclosﬁ letter from the Chase Bank, ac-
cording to which their own records have been destroyed, but the Chase
Bank suggests that you are in a position to let me have the informa-
tion in question. I would be ready to submit evidence to you that

I was the only owner of the N, V. Amsterdamsche C‘rroothandel, which
company was diasolved' in 1938, I am a citizen since 1945, -

No need to 1|nention that the Fine Gold was legally held by
the N, V, Amsterdamsche Groothandel, The Reichsbank in Cologne,
Germany, appreciated dm'ing several years the holdings in question,
considering the indebtednesa of subsidiaries of N, V., Amsterdamsche
Groothandel in foreign currency. However, when Hitler came to
power my office was raided and I was threatened to be put in jail if
I would not cause the, other officers and members of the board, who
all were living in thé Netherlands and in Franca, to sell the Gold
to the Reichsbank, ‘ .

Kindly let me know whether you are in a position to be.
of help as indicated above. I am the owner of the Albot Steel Co.y .
‘| Inc., Lyndhurst, N. J ‘.f You can reach me by telephone at Rutherford

2-101400,
Yours very truly,
| ‘ : (Sigped)
Copied from original Letter: Albert Otte . .
nAdvised Mr, Otten by phon.e that er n 205128
000002266
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FOREIGN DEPARTMENT
I PRI ?
ﬂ'\/dﬁlﬂg\‘ﬁhﬂi&m
OF THE CITY OF NZW YORK

CABLE ADDRESS-CHASEBANK
. NEW YORK

uay 21, 1952 ENCLOSURE

2-45-FME

Mr, Albert Otten"
547 North Umberland Road

West Englawood, New Jersey.
Dear Mr. Otten:

Reverting to your letter of April 22 addressed
to Mr. Fitzgerland of our L2nd Street Branch, and your
subsequent t-elephone conversation with the undersigned, we
regret very much that we are unable to furnish you with
the desgired ini’ormation as our records of the period men-
tioned in your letter have already been destroyad.

It oczcura to us that you might be zble to obtain
some inforation from the United States Treasury through
the intermediary of the Federal Reserve Bank of New York
if you can produce gatisfactory evidence to them that you
are entitled to such information on behalf of the N, V.,
- Amsterdamsche Grgothandel in Amsterdam, !

We again regret our inability to comply with your
request and t.rust that. you will appreciate our situtation.

' ] . » Yours very truly,

(SLgned)
Frank M. Edelmann
Agsistant Manager
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. : APR”10'1952

o Co , - ' N Dncmly'e‘ 1952 |
To_  Mre B. S Rottman DMSlONN’ m ed

SUBJ

FroMm E, Ba Kayu

Further to my nmorand\m of March w)ﬁo m re the aubjoct bm,
I again spoke to Mr. Fred Snith ot t.h' Tre\mry't Icgal Staff pointi.ng out

L

to him that acconding to our' recorda tha 20 nutihtod U. S. Auay Ofﬁ.cc

V- ,
R i

bars Lml the 5 Prussian Ilint §gur¢ inport.od mto tha Us 3. from Poland f”’”“ - T
on April L, 19k} aboard a IL.j 8. dutroyar and ﬁxe ph mntilated U. S. Aaaay

Office bars were imported trom Pm-tugal on reb. 1, 19!;9 and imnodiately

i

earmarked for B.IoS.. r 1 ', B - I |

Mr. Smith x*ammrkedl t.bat on the basis of the ‘above it appears

as thdugh

4 ‘ pRoRs O A T PN S SN RN KA I PR N I o s [0
. i .
. v Dy - " - v N .
' 1 E bl 5 S ‘~*‘~“w-'r7"w_'n.; S -,;}‘ S S St Bz T»A‘.,..;__'?,._ S.: ) ': -, SIS

hand, he felt at the 11 bara rron Portugal are aubjoot to the Declaration ...

- of February 22, ’19Mu - (\M lkaquﬁ' Mﬂ-% L Qo ﬁ‘ﬁwtwj

v

i -
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[ 4 .
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SPAIN - NATIONAL CITY LOANS OF 1950 =-

| 1951
1st  an $10,000,000 (June 16, 1950 - License NY 18-18 L/28/50)

-5 bed ens Est. Net Net
o Bars Gross Oz, Fine Oz, ~ Dollars Melting Chgs, 2 £
Qs 795 285, 72L.50 266,570.362  $ 9,329,963.38 |
X v _86 31,579.76 34,575,758 _1,210,151.53
v éj . 861 320,30L.26 301,116,110  $10,540,114.91 $26,136.79  $10,513,678.12 »105.'13

5\(55‘ " 2nd Losa 810,000,000 (July 3, 1950 - Licenss NY 18-18 L/28/50)
% A ; ns Tawo 9h,282.38 o 93,328.535‘ | §3,266,L98.7h
@ § | e 522 209,111.73 $206,733.283 7,235 ,66L1.89
L\ 762 303,424, 11 300,061,818  $10,502,163.63 $26,778.l1  $10,L75,385.22  10L.75
o T 3rd Loan $10,000,000 (Oct. 31, 1951' - License NY 18«22 3/10/51 supplementing NY 18-18 k/28/50)
| 2 ﬁg .. 514 167,691.08  175,313.810  6,137,03L.39 |
5:, %E :  Var.. - 310 130,081.15 , | 121,517,339 . _1,358,106.86
% gﬁ’é g__ e g2y 317,772 23 299,861,175 $10,195,111.25. - 1049 . $26,5%3, mL_sm,hsa,sza_.ls )
: S = : ——
194 &l 5| RECPARTULATION |
{ = gt\i 2,167 9141,500.60 901,069,137  $31,537,l19.79 105,12 $79,776.30(a) $31,L57,641.L9  10L.85
wm # Includes 23 Prussian bars and 5 Russian bars received by us on May 8 and 18,“ 1950 and held in our vaults since those dates,

FOREIGN DEPARTMENT

104,68 _ -

', 000002269

¢

205131

(a) 4% Handling Charge on $31,537,419.79 = $78,843.55
Melting Chg. of 25 cents per 100 gross ounces )
or fraction thereof on 373,900 gross ounces . :
gold bars of various refiners - 93L.75 ng\geé lﬂi“( \,\.'ar'
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MISC. 3B V FEDERAL RESERVE BANK
(MI9C. 38.8-04M-12-89) C : OF NEW YORK

FICE ICORRESPONDENCE

‘« ! oare 18Y 28, 1948.

To: lessrs. Knoke, Sanford and Rozell Prussian Mint Bars

FROM Peter La.nq |

With reference to tl:'te first shipment of Prussian Mint bars received
B T ——————

SUBJECT

by us on April 28 fram De Ned%rlandache Bank, it is interesting to note that,
on the basis of the fine gold 'content determined by the. Assay Office, there was

| a gain of .0127%. This is certainly a surprising developnent in v'lew of the
fears everyone seemed to have as to the genuineness of tfhe bars. Our usual
experience on melting and assa‘?ing of foreign bars .995vfine or better is that
a slight loss océurs. The fiéues on the present shipnént of 438 bars may be |
smaﬁLed as followss . | |

Gross " Fine Value

1
Ue Se Assay Office .t : ,
Outtura i':175,h12.62 175,2244.320 $6,132,851.20

De Nederlandsche "
Bank Figures 175,411.06 175!2029()09 6,132,070.32
Gain | L6 22.311 $ 780.88

We have another ahipxi;ent7‘of Prussian bars in process at the Assay Office
and, after having received the ‘Assé.y Office report, we may wish to let Mr. Fisher

of the Bank of England know what o{;r current experience 'yi't.h Prussion Mint bars has

_in‘.vthg ]_J._ght of its removal‘ "

I 000002270
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SuBJECT:

1 .

N _ Aecardtn; to iho ummﬂm muablo tm ronm. is the
Avrumt status er au the aceomtl on our beokt tmt hlm bnn attaehod:

W There are at. prcamt m ttfsuomtn uninn the nuehsm
Une was served on us on Decenbder wheroin Leo Zittman {s the
Slelntiff 1n sction for sum of tse id wtin b"seorued interest and costs
- expanses to recover.d }ugﬂtﬁm .ehaam m nteracy: top
) %bo phznutl‘ an xah &;Mruh, gwi V "

18
- mxx oosts nud: Ql’@”!o

In both canes we cortifisd to the Sheriff thet the eredit balsnve
in tht Buchsbmk acooun$ was in- exdess of tvioe. th& m\mts of th-
cluma (6137,880 and w,m, ronptotiniy). P

| " | Pending further 1nstfuctions as to the asount which should be
held to cover such attacksents'we bave buen holding the entire ecoount.
_\lockod which consists of énly. th. tonowm donur bclancen :

i Yl i .;é853353¥ﬁf” i
) o L 3 'll O‘)‘?P aa as. @ Uary & ‘l‘ 'b‘l'iul
30!5:71,._. MoCar sintiff in sotim to Fesover m,exo -itn interest

NI l

)i
_Reichsbank (Aceount uthont nuigmum) | lma,am.eo
~ Reichsbank {Spocial Accoung . - 687,804,185
Reichsdank-firektorium, smgmz o ~
Aocount 1938 No, 8- - o 672,88

Boixchsbmbm:oktou emamu o e : ,
. Aeemt; 1938 !5 B 1Y - - ;
| - I . ' $886,008.16
. \‘ ‘ )

ﬂs&_&.‘ ,%mgg mro 8T8 1{: prouat four attacmmh against th.

o/ France. The first ene was served on Us on April 24, 1941 in
mz by Daaiox De Oorter end Hears mﬁ{ assignées of Bsnquoe Rationale de

Bel phznwrt niri us to withhold $228,294,268,54 with
interes ’tm Jue 1 , plun oonts and uxpcnul. Coudert
Brothers are sttorn s ror de France. On Hey £9, 1941 we were
directed by the 8 rr to rcloue -n mln rm .\ccount ‘ﬁ a ax0e88 of
tm,ooo,wo. |

The second one was $uwcd on us on Bcptmlnr g, 1841 ﬁarozn
84 ummd J. Btojowski and Roman Josef h&;ssu assignees of Bank
Polski, are plaintiffs in setion for §64, ao with interast from
June 1. 1840, and costs snd expenses. . _Coudert Bron. sre alse attorneys
for tho Banque de France in tnis mcum. ¥r, Hartial {s authorised to
~opresent the Banque de France in both:this snd the Belgisn sotion as
T nmno de France cable !o. 171 dated Septembor 12, f4l,

000002271
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,RRES ONDENCE o p

b o sprid c"v‘, 19{41:.
R SR e o .. Date _ :
N "“I Liddy ! Sunuscr,_ Attactments
., -0s/.€Cs Nartenson L
From__- 0870 — o2~
- l

N } In (] lettor dam Oetobcr 1 1041, wo a'oonind an order fron
the Sheriff to release all wmts troa Ascount T in excess of :
0100,000,@0 which were utt’acw on lpan 84 and Boptember 5, 1041,

\ On Deceaber 11, 194 we wers served with the thind .tt:chmm
mrcm 8igismmad J, Stojowski and Roman Josef. Mojowski, assignees of tho
Bank Polski, are plaintiffsiin sotion for the iamucd suz a8 in the
sscond’ aetnehmt = pagely 0&,050,641.30 with mt-rnt froa :sno 1, 1%0
and costs nnn eXPENNOs, Il | :

’ The fourth-attachaent was nrna m Douabcr 18, 3.341 and wu
: 1amucally the sane as the 't&nrd

In connection uth the zut tvo ttt:ohmata, we cobled the
Banque de France as followss .

"Refor sur !!o.| mo ror tnhuul procodurn
- yeasons p].nint&trn csused new 10 of attsolment
" to be made on Decomber 11, ‘;.r proparty ‘peld
. by us for ywr scgount in t thun and
 oommenced new identicsl suit on Docubor 12, in
which we were served on that day with further |
wvarrant of atuchmnt. Nartial and Coudert '
Brothers have been inforzed, Bffect 1s to ook
ur aceomtaha of those dstes. Understand *©
udert will undertake to arrange for releass of
working don.;r balunco.

On Dccubar 26, 1941, we received two rclund froz the snourr
directing us to release all monies from Account T in excess of
$180,000,000, which were attached on December 11 cnd 12, 1941, In our
cable No, 638 er December £8, 1241, we thus informed nmqno de ?rsnco. :

%o are sccordingly ’mzding sl) accounts (donaﬂ md gold)
blocked excopting so much of mzm balance in Account T as i¥ in excess of
$180,000, 000. Balances in these aecmmu close ot‘ April 85, 1942 are as
follows:’ !1 ,

' mhu

&ecount ’lithout Du]i.mmum . § 8,164,901.78
Aocount M B | - 9,075.,90

. pecount 8 Lo ‘ o 5,261.82
- Aecount T L . 194,&1,589.55
lmml Aecount S - . e8a848,087,07

! ‘811,988,846.11

R 000002272
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‘ FEDERAL Rssznve BANK E
' - OF NEW YORK .

. paTE

April 27, 1948

; _ Nrolgady - | susscr._Attachmonts

rrow_Gs Cs Nartenscn — &
Ordinary Account ' , $484,504,610.80
docount'2 i L ATamsess.as

| . $501,775,245.59
?ha only mblockm!‘ funda are ou,m,m.aa or the balcnec in

sccount T, i
{ationsle de Boumasnie !'hm'c is only one attschuent on Fumanis.
mrv on us on onmbc:r 19, 1941 in sction wherein Ehag
Riombahnurtc Rolding Akthngunllachart 18 plaintiff in sction for
$4,264,089,34 with interest, costs end expenses. By lettor dsted .
Decezber 18, 1941 we coertified to the Sheriff that we were holding for
the htonﬁant, $220,631,24 in dollar account end gom bars in excess of
248,000 fine ounces and in excess of §8,505,000 an 9, 1942 wa
dobited the defendsnts sccount §19.80 re rumtiug cable expenses.
: x%:uo. I underttmd. were proparly chargod since thoy were uponnl duo :

o

Pending further 1nst.ruetiom a8 to the smount thich shonld be
vithheld from such account in connection with this attsclment, we are
holding all funds blocked in|the defendgnths sccounts which conuatsot
the ronoving dollers and ;old: - ,

Rellexs o o | | i
Account 8 || - 8 R80,801.44
Account without nosiuuuan s $18,181,126,90

You may wish to havo this :ntomnon chockod by the Legal
Dcpnrtuam:. : :

i
i
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205135



http:1&),_1.14
http:7n,~�.89
http:7.,D.II�-.11

D%Léo%c,@ | ’ F. 'ég "'/7/ 7

BY..ZL rI&RA DLXaZLL[if o T
o = FEDERAL RESERVE BANK
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O | | . Date. January £1, 19;42 .
Tw: - ﬁé‘ B, H. Webber ‘ : SUBJEQT v '
FROM Ao Lo Bwanson | -

The following 1s & statement of the assets of the

© Relchsbank, Berlin, on our books as of 2125 p.m. toedays

1 .
Bmichnbank é‘ccount mitmaut docignnt&cn o ~ ¢218, 884.60
_ Reichsbank Special Aecount : 87, 898,69
Roichabank-n roktoriun Standtnu Account 1938 No, £ 678.55\
- | ,« R - ‘ Geee,qoq.vo
o Chack 1n ~process of eouection R 45,00 -
‘ (9 Dok &Y

' Check: 1n holdever pending dispoaition

Ald 3% 1y

$954,350,73
enr rocorda show no doferrcd crodits, sscurities or gold

‘ hold for Reichsbank at thu timm :

: L ’ ' . .
B N - . <
L . P R , . i g
Lo - . . .
R o ‘o i . \
. . . . ‘ oo S : |
B ' . . !
L L : i .
v . ) . .
N S H
. | ‘
1] N
s P -" -
’ 1
st { 3
: , .
B

- The foneving mounts aro claims against such accounts
Cost of cables sent bg.us in behalf of the

BTiehabmk during the month of noconw 1941 ‘ $ '{z ?
-+ Y oo
As & result of p- n.rrmt of atta t urvod on . Iy 4
us on December 11, 1941, wherein Leo EZittman 1is —
plaintiff and the Boichsbant and theDeutsche Gold-
diskontbank are defendshts for: the sums of
.$68,940 and $40,82350, respectively, we are holding : ‘
this amount ef the {uz.ano. to thn oTetit of the |
- Relehsbank, = ey . _;__m
' | : | - . swz,ao'r.sa
' ‘ 1

3

737G ¢v. v+
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| NEW YORK 45, NEW YORK
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l

March 5, 1952,

Cs ' _ 5/'}‘1/‘[ Lo
Mr, F. G, Conolly, |Manage ‘ Qelm * /“é"a‘u
Bank for Interastional acetlaaenxa,
Basle, Svitserland,

Nl!‘ Hr. Ceonolly; .

I wcrnmd that at a recent muting of the xmm
Board of E,P,U, » there was some disgussion of {wo_soecia ,
tures ofw W bar gold in New York as compared %
(a) a sarvie‘ chnrse mdo the Federal
Reserve Bank of New York for transfers
:ﬁd gold betveen accounts on its books}

s

(b) apecial assay charge in case a full mlt
ie b rom up to effect a transtar.

Ve assume that (a) refers to the charge of 15,2{ cents
per bar which we customarily make for labor costs incident to
transfers of gold bow«m agcounts on our books,

l A8 rcgards 1item (b), 1t is the practice of the United

states Assay O0ffice|to melt and sssay, and to meake a charge

therefor, all gold vhich it purchases other than unmutilated

Ue 84 Assay Office bars. A ocomplete melt of U, 8, Assay Office

bars is considertd mtu.ated if the melt 15 broken up after

issuance, Ve should 1like to inform you, however, that the

Us S¢ Assay Office cccasionally issues gold bars as individual

bars stam ed not oaly vwith a melt number but also with a bar
gm a sueh canges, the U, 8, Assay Office regards the

mdivi 1 bar.as a2 ¢ uzleu unit whieh, upon reg urchease hy

the U, 8, 'rrauury not be regsarded as mutilated {f re- ,

deposited in the rura in wvhieh 4t was issued, [ It occurs to us,

therefore, that you may vish to instruet usz to deliver one or

two complete melts to the United States Assay Office with a

rejuest that the bars in tuch complete melts bo reissued as
mdividual bars which might thereafter be used, together with
complete mel$s, to enable you to make payments in gold to the
nearest tar, f’: has not been the practice of the U, 8, Assay
Office, on the fav oecasiw vhen it hag reissued complete
mlts as individual bara, to make s chargo for this servige,

t
|
3 Bt ((‘-.,‘ 1\(1,: o &,_::,.- {wa;v_vx’_;,,,r?wls*mn e
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Heace, the cost of effectigj the suggested Operation vould
1nvblve only insurance at 1/2 ecent per thou»nnd dollars velus-
tien, plus & small tmcking charge.

Yours faithfully,

Horman P, Davis
Aasistaat Vice Presidant

000002089
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SUB secr_ Dank of Estonid 8014 unamd

Qu_,ajh.o wedbos m- (o/o /Jf'b
_ On FPriday, oclt.cber 19'; ¥r. Frohlieh of the State Depart-
~;nent mtornd o by tehyhono mt tha drarts of documersts which

\Axn FQ- Eskowra
I had- fomfdo& to him m ny nmorandm of October 8 for use in

B
‘ U

W. 8. Rushmore 5 lI " 3n neme of B. I, B.
l

, |
- eﬁunection ﬂth tho roquut of the lcting COnsu';l General of Estoni;

‘to invest and reinvest ‘the donars now on doposit t;lth us in thc

:
g nans of- tho Government of Bs_tonip had been approved by the State

Bepartmént and the ofﬁ]em 61!‘ Alien Propérty. A letter to,that

effect should be rocoivled by us n a fﬂ days.,

At tha sane t‘ixn Hr. Frohlieh 1nfomed me that Mr. Johannes

”l!aiv Aeting coqsnl Gen}eral of Bstonw 1n Charge of Legation, was

gom‘g to meet with ro;:resgnutivﬁs of the State Department in

Washington on Wednesday, OG%bor 24, to discuss the status of gold —

‘held undor oamrk by uls for the Bank tor Internationsl 80ttlements
which 13 the proparty of the Bank of Estoni.a. It seems that

Mr. Kalv would like %o lmn the gold gurned over to him for deposit

“with us in the nsme of Ithu Govermment of Eatonia. In the event

‘that f.his should take plnco, he would ull the gold and invest
. the procoeds using the 1neomo thereon. to run. the diplomatice

l
foata.bushnent in the United States of ‘the Govemment of Bstoniﬂ

~_ ﬁl‘. !‘rohlich asked if n could fwrnish him, in 'ri.ting, background

‘.lltﬁl'iﬂl as to the snm of such gom.‘

000002090
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FEDERAL RESERVE BANK

SRR - R OF NEW YORK
OFFICE| CORRESPONDENCE |

‘ ,:‘ I . ,. .' S lDA"rE Oc’to‘bor 22, 19510
To_ ’ i - .  sussect
FRoM :

I |

!

By With the anprovnl of‘lr. l. P. Davis and Mr. Roszell, I
inrbrnad xr. !Tohlich by telophons t the Pank for Internntional
SOttlalants in 1its lettar of Kay 22 948 had Tequested us to

ostablidh on our books}an earnarkzd sold aceLunt entitled 5§§§§ \ g.;\\
for International S '“gug_5Lﬁ&aoialﬁﬂlasksémégﬁﬂgai»§“bﬁﬁccﬂgnt il a

*;;;‘_33 and to trnnsfor‘to that account from 11;: eirmarked gold /’ 057; ”:v'
lcc&unt No. 5 206 gold bars containing 82,2?1,473 fine ounces
'éggg’that in this ccnnection Bank for International Settlements
- hed described the gold 8s follows:
B 'Gold held earmarkcd st the Pederal Reserve

Bank £ New York in the neme of the Bank for

Intamatlonafl Settlements but in ia?:eparate
account for |the Bank of Estonia, Tallinn®,
I also 1nromed Kr. Frohlich that & quick review of our

' |
rocords indicated that Bank fbr International Settlementst! Account

| ‘go,qs wns apparently opened by us on January]5, 1940 in accordance '
: :yiggLa rﬁgraﬁt rece1v§3<;rom Baak for Internftional Settlements in

4ts |cable of January 5, \1940 'hieh resd, in part, as followss
WOBTATS LICENSE 70 TRANSFER APPROXIMATELY

1000 XILO ?J.IHBGOLDMOUBKMBEBZTOM

ACCOUNT IUHBER 5 1IN OUR lm GOE-D P_ROPERﬁ

OF EESTI Pm REVAL®,

000002091
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SUBJECT.—.

FROM

... 3.,

i
|
i
:
-
I

In accordance with the roquoat of t!he Bank ror Inter-

';',national Settleaent: and the approval or the Treasury Department
‘. A
:j'fve transterred on January 5, 19150 rrqn Bank for Intcmational

!
!

 Settlements Account No.|2 to 1ts Aceount No. |5 32,225.729"fine

. confirmed in writing.

-
' oxmcas. I told Mr. rrohnm that I had not ehecked to find out
."hotv the balanca in Account No. 5 had been 1ncTrcased to 82 291.473

;‘i:__i; ounces, but that Ilwould do so if hn thouzht he needed the

"~ information, He agfeed{ with ge that such 1n£!'ormation did not
' gg@ to dbe pertinent to ‘the pending discussions with Mr. Kaiv,

The 1nformatiém given to Mr. Frohlich is not to be//

WER: shs
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MISC. 140A.i~32M-3.58

FEDERAL ﬁ VE BANK OF NEW YORK

GN DcPARTMENT |
AR MATL - BECT- {955

DMSIONAL FILES | May 29, 1951,

NEW YORK 45, NEW YORK

Dear Horace:

This is for tﬁe}purpose of adding one more point for you in

"case you have an ORRE MR M et SRS S Ml bR . and the
Banque Nationale de Belgique people the i 2 astdons

which they have been conductin% throush Nﬁ ———,

We are today 1n receipt of instructions from the B,I.5. to
recelve from Banque Natlonale de Belgique 28, 600 fine ounces in U.S,
Assay Office gold bars of a fineness of .995 or better. Simultane-
busly, we have instructions from the Banque Natlonale de Belgique to
transfer to the B,I.S. a like numnber of fine ounces of gold but with- .
out specifying the type of bars. In attempting Fo select bars for *
this transfer, we haverfound that in order to come anywhere near the e
right amount we would have to move and subsequently replace some 900
bars in order to reach the necessary lots, It would be, of course,
Butrageous for us to Have to absorb all this extra labor cost, which
ould be charged to the ‘Foreign Department, in order'to facilitate
ransactions of such nlddllng amounts, In the instant case, I pro-
nose, subject to change by L.7.K. on Thursday (he is ahsent on jury
|dut;,r today), to inform both parties involved ’t.hat we are transferring
gold having a value of $79 000 in excess of the amount specified by
:::z::iz:) FHEW, since that is the nearest we can come to the amount they specify
without undue inconvenience to ourselves. ‘
}' .
Ever since receipt of our circular letter advising of the
intent;on of the Treasury to deliver coin bars on future sales, the
R, I.5. has been specifying fine bars of ,995 on all instructions
relatlnv to receipt or’delivery of gold for its account, as in the
ase mentioned above, sYou #ill note that the Belglum bank did not,
however, specify fine bars in its instructions to transfer from 1ts
gold account to the account of the B.I.S. It so{ﬁappens that we
hold suhstantial anoanﬂs of coin bars for Belgium which are not
U.u. Mint bars, but nevertheless I presume that they conform to the
standards of acceptablhity in most gold markets.; It seeas to me
that if the B.I.S. is to insist on receiving only U.S. fine bars on
its nuaerous gold deals with other central b anks' in Europe, it
sHould arrange to Have;the transferor instruct uf accordingly.
While I am aHout it, I might also nentloﬂ that the nunber
of transfers of gold in

in our vaults being arranged by the B,I.5. are

1000002093
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Mr. H. L. Sanford

1 1
May 29, 19€1.

|

getting to be more frequnt than ever and, what is even more df
a nuisance, they are in ‘smaller lots. Furthermore', in a recent
ipstance the B,1,8,, in effecting a transfer, specified that it
wished to have a specified lot transferred to 3elgium, On this
particular case it was convenient for us to comply, but it might

i . N .
it may not always pe convenient

|
MISC. 1408 ) 2,

!

|

|

be well for you to mention that

«fPr us to comply with their wishes with respect to transferring
specific lots of gold, |, : ‘ 1
I thought it jist as well for vou to know about thesé
incidents in case the opportunity vpresents itself Ifor you to d;scuss
these questions with int?rested parties, : ;

Yours sincerely, |

.
- | |
- |

K '
‘ - i
iri, Horace L, Sanford, | : f
c/p kr. L. K. O'Brien, |
o Bank of Zngland,

Londen, E, C, 2, England,

NPD/abm
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OFFICE CORRESPONDENCE

i
|
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|

S |

j - SUBJECT.. Y381 Viai‘ .f nrg JQhannB' xai'l ‘ctin& consn
I |

é»

—of Estonial in charge °f Logation

General Files

From___BH Webber

1

BX c’; R !‘ ! of neumdm on file:s Foroign Acoounts = Estonia
i

1and, about 82,000 troy ounces of rlne 3bld in which Eesti Pank hnd :
an interest, He aaked us if we were in a- Position to conrirn to - ;;

him thrt such was a fact,, He said that he had

been endeavoring,
through the Department of

| Btate and through other sources, to havo
~‘such tTct confirmed but had

hia‘gfinar! 1nteroat¥§nltﬂ13

-

been unsuccossrul.; 2 explaiped that

T 000002095
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DATE

To_

SUBJECT:

é
P'RQ*I i ; ;
o -3 | |
unde|r the law of xsumia to preserve t.ho aasets in the Unitad St.ates
- of the Govommmt of Eatonia and of the ceatral baak, Bosu Pank,
*"ne did not know, in 20 tar as Switzerland is eoncerned, whetber tho
' _stat{ute of limitations had run out and, therofore, he wanted to be
certain to file the neclessary clain ta the gqm as quickly as possi—
. bles | Mr, Davis pointedl out that, to his own knowledga, hs knew o
_‘noth.tng in the matter, hut. that sven 1f thc :axhject gold nro en de—-

i 7 s’uch gold to Hr. l’.aive we eculd reveal thk womtion dasired.
‘ ﬂth} respect to the statuto of muuons 1n Switzerlmd, Nr, Kaiv

was advised to consult his own 1awyor. f

Mr. Xaiv and lr. ‘Jackson then thanke& us ror ztving them

our time and toock theirl leave at 12110 Pele }
]a»iaﬂoﬂiﬁ; 1
After our Estonian friends had lcrt, Mr, Davis asked me to
look 1nto the matter of the gold about Ihich Mr, Kaiv had been in-

qniring. My findings in this oonneetion according to our recorda are

I

le On Janwy 5s 1940, Bank for Intemtional
Bettlements, Bule, in its cable Ho. ll, requested

set forth hereunders: }:

us to transfaﬁr from its Account No. 2 to an arc-

count to be Spened and designated No. 5 appréxi—
T |

1000002096 |
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DATE

I
i
I

To_ i : T SUBJECT:

FrOM ' : |

I
| N | !
metely 1,ooa knos of fine gold, st,aung that s:uch 5
- ‘gold was the propart.y of Eesti Pank, Rsval.. % -the"i-ff
same day we gnvle erfﬁct to the mtructim m the :
Bank for International Settlements hy transrerring
" 82 gold bars said to contain 32,225.?29 troy ouncel

- fine. (l’heae 82 go}.d ‘bars repre&ented part of n

. shipment of zold reeeived by us from |Bangue !ationale
Suisse, Bema, Switzerland, on December 26, 1939 for
account of BmakI for International Settlexuents)

Ze Om January 31, 1940, pursuant te mxtructim
from the Bank for Internationsl Bettlemonts, Bahsle /
as contained m{ its cable lo. 57 datod January |31,

 1940, to tranarer from its Account Hc.!t. 2 to 11;:
Account Fo. 5 a}ppmmat«ely 16,000 otineos of finc
jgt:»lel,, we transfarred on January 31, 1940, 40 go}.d
‘bars said to contun 16,090,740 tmytouneu ﬁ.m.
(These 40 gold bau represented s nhole shipaent

, |
received from Bfanque Bationzie Suiaao, Berne, on

January 24, 194:0, for account of Bank for Intor?-
‘netional Setnenentn). 1

3. On February 13, 1940; pursuant tcl> mgtructiiona '_
received from: the Bank for International Bcttlea-
ments. Basle, as contained in its cable No. 65

E , 1000002097
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DATE

To _ f ‘ SUBJECT:

-5~ o
datod February 2, 1946, we received tren tha gank :
of England, R[:ndan, and earmariced diroctly in Acm & oo
count Ho. 5 of the Bank for Internltxonal Bettle- o
ments, 40 gold bars said to eon’cain 16,101.335 troy .

3 )
ounces fine, | -

, |
- he Omn Hay 28, 1940, pursuant to instmctians trca
the Bank for Intemational Settlenents N Basla
contained in its cable llo. 239, dated May 20,/1240,
we received f.l-am the Bank of England, London, and
- esrmarked directly in Acoount Ro. 5 of the Bank
for Intemational Setuomnts, 44 gold bars said
to contain 17,873.669 troy ounces fﬂ].ne. .

|
4 sunnary of tho gold thus eamarked in Accozmt !o. 5 of

|

the Bank for International Settlements, Basle, fauovst

L | ®s1d to Contain
\/ 5740 | 82 32,225,729
1/34/40 A0 16,090.740
2/13/40 - 40 116,101,335
5/28/40 | Abh 17,873.669
AR 206 / 82,291,473
L Pursuant o & J.e'tm dated May 22,1948, rrom the Bank for
Interl:national Settlements, Basle, we were reqmasud to tranafor t.ho

above 206 gold barl rronix Account lo.. 5 to an account Lq the name of

| 000002098

|

| |
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DATE i

To L SUBJECT: : :

FROM

-96-

i
Bank for Intemtional Settlaaents to be opened and designated ‘

' "Spechl Bloeked Accoximt - Sub ~ Agcownt No, 2". In :li.ts .Letter‘ '

of May 22, 1948, Bank for International 'Sotltlements stated that
such gold bars were held by it for aecomt of Baak of Estonia,
. ' |
fallinn, Ve eftectod the transfer cm May 2§, 1948.
i S
g aleo : W m. }o['v‘Y/rf
) A i
|
BHWias | - o | |
i
Teakd: 737 1At 5
; 027 St UL 5
2R ORI |
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BANK [FOR INTERNATIONAL SETTLEMENTS b

* FOREIGN DPARTMENT
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:
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|

= Basle - Lth August 19L9.

Federsl Roserve Bank of New York, '
NEW YORK : g

Attention: Xr. Peﬁer P. Lang, Manager, Foreign Departmént

~Dear Sirs, ;

In pursuance of wishes expressed by the representatives of
various central banks, the Bank for International Settlements
undertook in 1931 to collect detailed information concernlng the
regulations and practice in various countries with’ regard to gold
orerations. l » }

: For tJis purpose the Bank for International Settlements
sent a questionnaire to the various banks of issue, The replies :
received were arranged in two pamphlets by cur Bank and made 4
available to the varlous central banks. We enclose the reply
that the Federal Reserve Bank was good enough to send us on that
occasion. ‘

i

!

I
As the regulations have changed |in the meantime in almost )
all countries, we have received requests from many quarters to !
bring our 1931 compilation up to date. We are thereforel enclosing
a new questionnaire. Would you be so kind as to pass it' on to the
conpetent department of your Bank for study and to returp it to ' -
our Monetary and uconomlc Department? ng\gl;axgq | o (wqu

We are making a similar request to most of the banks ef
issue and we shall\have pleasure in sending [you a copy of the new
coppilation as soon as, we have received replies from all;of them.

ThankiLg you in advance, we are, dear Sirs,
Yours faithfully, i

MONETARY AND ECONOKIC DEPARTM%NT
/s/ :

Head of the Statistical and | R (
Documentatlon Service < {

] 000002104
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I
Treasury Departzent _ !
Forelign Funds Comtrel, . .
®ashington L, C. | | |f‘bTS L 1”*:)47
|

For the attont:lou Jf ¥r. l‘mo.u Anderson, httorney.

!
'

Dear Sirs,

: : )6

Bot Lisenss Yo, £=3262 (ﬂﬁ)”f‘*) |

fie beg to ‘refer to tha letters en!‘mnged on !

1948 bot.mcn ¥r, John ¥, inyder, Secretary of the

» end our Chajrman, Monsieur Meurice Frere, regarding the -
unblocking of certain sssets, in the United States, of t.ha Bank
for Internstional Settlements. . . !

A Following upen t.ho letter dated 13ta Yay 1948 fzimn the
Seoretary of the Troasury, we have today givea the neocsaary
inkt, etiona to tho Federul Recerve Bank of Hu York with regsrd
to ¥ne segregation or tho property remaining hlockod A oopy of
our atter to the Pedoral Reserve ?nk of New !ork 1s cnc;l.oeod.

In the eourao of the recent nogothiti.ons in h‘uahington
the question of unblocking certsin property described in the
letter of the Secretary of the Treasury was discussod, and it vas
agreed that you would give imnediate msidoration to the |
poesibility of unblooking the property of tholamk for Internstionnl
Settlements in rospodt of the followiu accountst 1

2. Dollar sccount of the }
(85,825.58 set off egainst part of the |
B.I.3. elald.n on Reichsbenk on 26th June 1945).

8. Doller accoust of the Internaidoned Labonz I
OfAfA&i.sggmum }

10. Deposit account, expresged in ouncee of fine gold
deuvonu'o in ue- !ork, beld for z-.ocount of the|
traebourg. : |

|

11, Dellsr aooounts of the Bank for Internationel |
' - Settlomntu &g Figcal igemt of the Tmatems for
- the bondhold,rs of the German E:ternel Loan of

I

|

Whe | , a
| |
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12, Doller maunt- of the Bagk for Intermational Settlements
as 'l‘msm for the bondholders e

fi““’@fﬁﬁﬂiﬁu:nawn&m,

13, Dollar a.eoaunts of the Bank for Intomtioml Settlerents

&8 'frustoo for the bondholders of the mstgmm
Ig“tgmtioml 7% Loen, n.0L 1930, §

Ve undarstand that, having regard to the informstion
furnished to you m the course of tha romt. nogntiat.icna, no

f:irther action on aur pert is at puanant naenury vith regerd to
~ the cesss sat. our above, We ure of course | at your disposal for any
further S.nfomation vhich you may require, ¥e should be greteful

1f you would sdvise us in dus course of the decisions takon
conserning these aocounts.

\

Iy ragwds the dollar secount of the Unign Internstionele
de_Secours,.fanevs (beld ia General Ruling Ho. 6 and other accounts
- under the nsre of [S,A. Fidueiaire %5.3;0,&::&1&), we havo, e8 e.groed
with you in TEe GOUFFe of our convercation:, filed the usual

“application with thc twiss Clearing Office, l‘mrieh. We lehall revert
to the matter htglr' if neoesesry. 1..

is to tha renaining property transterrod to tho Specisl
‘Blocked Zecount vith the Faderal Reserve Bank of Hew !oxt, ve

understood fipom our conversations in Fashington that no steps ew.}.d

be takan for the tine being by the Benk for \Intamatioml Sotﬂ.omats.
1 ?aithfnm yours, l

\3 . BNK YOR INTSRNATIONAL SETTLEMEKTS

|
[

h |
(sgd.) AUBOIE \ ~ (8gd.) van ZEELAND

Genersl Ksnager - l?an"agc’r

i
|
. i
1 Enclosure 'l
.| He/LB
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BANK| FOR INTERNATIONAL SETTLEMENTS
| n 2' |

Rr AAr Madd \1 o | Basle, 22nd May 1948
N ; | |

Federal Reserve Bank of New York, |

!E!;!QBS_A2¢_IaI; i

Dear 8irs, | l : ‘

According to the 1otterl oxchanged on 13t lay 1948,

|
!
i
{
!

between Mr John ¥. Bnydor, Secretary of thn Troasurn and our Chair-
man, M. Iaurico Frero, ‘photostatic copies of which arolattached, the
traksfcr of the undormentlcnod property held by the Bank for Inter- l

2

1
TMYH

national Settlements 1n the United Btetes t& a apeclalrblocked ac- ‘
count with the Federal Reservo Bank of New Iork is authorisad under .. ..
Executive Order Ko, 8389, gs amended, notuit?standing General Ruling s

|

Ho. 11 A, as amendsd. ; |
In accordanco ¥1th this decision we should thereforc be

-
.
o

obligod if you would oan in your books, in Lhe name of the Bank ?

for &ntcrnational Settlecnts, the special b%ockeﬁ account to whieh %k

rofc*qncc is made 1n~tho letter of the Sacretary of the~Tre&sury. i%
| As the amountaiwhich have to be transferred to the special §§

blocked account are of diftorant natures, we wonld suggest that the
A
sccount should be dividod into three sub-accounts. We should be

obliged if you would crodit thasc sub-account? with the amounta sct
out below: l - |

Bub-account I .'\?,

1. 0 32,553, )4 Doller sccount of the Bank of Japan for
' ‘ ;h:ypccount of the Japanese Treasury,
okyo.
2. 5, 825 58" nollar account of the Reichsbank, Berlin.
)3,319 ?7 ﬁpllar account of thc_Bank of Japan, Tokyo,

1
1
1
\
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8. & 8,045.,89/ Dollar account of the Intemticfnd
: ’ Labour 0ffice, Gengva,- |
9« 12,644,490 Dollar sccounts of the Union Intere

" nationale de Becours, Geneva (held in
General Buling ¥o, 6 and other accounts
under the name of B.h. riduciairo Suisse,

(ﬁencm). /40 V“‘f

| x o // | [VEYS o
Total g1 A \—L"‘"’T o NG e
otal $140,064,73 o S50t 7L ! 771 o0

0f this total amcunt of $140,064.75, please transfer
$128,215,35 from our ?ccount B in your books. To complete the

total amount, you will receive.from the maﬁnfacturera' Trust Co,,

New Iork, the sum of $11,849.40, 1n accordance with the instruc-
tions given in our 1eéter to them cr todcy'l date, a copy of which

is enclosed. | % -

7. Fine l - ‘ ‘ i .
ozs 82,291.473“ gcld held oarmarked at the Federal Reserve (x :

Bank of New York in| the name of the Bank [Coobpmr::
. for International Settlements but in a -
~ separate account for the Bank of Estonia, '
" Tallimn, ‘

Total Ftne ozs 25280 728

10, 289,255 Deposit account expressed in ounces of fine
, -~ | gold deliverabdle in Kew York held for account:
of the Central Commission for Rhine Navi-
gation, Strasbourg. \

t
: B
l - ] Co

| |
Please transfer to tuiscub-account thc rollowing:

|
(a) 206 gold baLs containtng 82,291.473 fine ounces to be

taken from our carmarkcd account No, 5 held for cccoun; of the Bank
of Estonis, Tallinn; % | |
(b) 1 gold bar No, 032553 (Melt lo. 3652) contcining 370, 794

fine ouncea to be taken from our earmarked account Ho.{z. Of this

bar, an amount of fine.ounces 289,255 1is du% to the Central Commissicn

. for Rhine Kavigation, Strasbours, in respect of their deposit account
ccbcve mentioned and the balancc of 81.539 fine ounces constitutel

1
our:own free property.' : |

1000002120 |

205153
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11, 0271.389.35 (tpprox.) Dollar accounts of the Bank for
1 - International Settlements as Fiscal
. + Agent of the Trustees for]the bond-
’ .. ' holders of the German External Loan
b of 1924,
12, 7,238,81 (approx.) Dollar accounts of the Bank for
‘ ' International Bettlements as Trustee
! ' for the bondholders of the German
1 Government International 5} per cent,
. : Loan of 1930,
13, 20,067.46 (approx.) Dollar accounta]or the Bank for Inter<
I national Settlements as Trustee for t
* bondholders of the Austrian Government
International 7¢per cent, %oan of 1930,

] :
Total $298,695,62 (approx.) ' l‘ !

Please transfer to this sub-account the sum of &682;72 held D
(14

in our account entitled 'Trustee Dawes Loan® in your books. The e  #/

remaining amount will boktransferred to you bﬂ lessrs Jo! P. Morgan

and Co., Inc., New Iork,lin accordance with the 1nstructiona contained

in our letter to them of | today's date, a copy or which 1s enclosed,
According to the letters of 13th May 1948, withdrawalt from

the above~mentioned spec%al blocked account ahall be proﬁibited with=

out the consent of the Treasury Departrent of the United States or

any other United Btates Repartment hereafter a?thorised to administer

blocked funds, It 13, however, understood tha% by reaaonlor speciul

|

circumstancol certain property described above may subsequently be

unblocked upon request of| the Bank for Interna?ional Settlement:
presen%ed by application or otherwise., VWe enciose, for yéur infore

. nationt copy of our letter of today!s date addgessed to the Treasury

| k

Dopartment, ¥ashington, in this conneetion.

|

All property held 1n the United States by the Bank‘for Inter-
national Bettlements other tnan that specified above 1is to be considered,

i
{

Y ' 000002121
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i
" in aocordance with tho‘tornl of the ebovemnéntlonad letter of the
Secretary of the rrcutury, as unblockod and Pced no longer be ragarded

as subject to the proviso ar paragraph 1 of QGeneral License No, 94,

as Jnondod, or ctherwiso blockod.

|

¥We should, thererore, be obliged if, after making the trange
rors to the cpeelal blofked acocount from tho Accounts B .and Trustees
Dnter Loan mentioned above, you would close these ncconnts and our

8pecial C account and vould transrcr the bal&ncos to our free F

. account, The nocuritie: (Bankars Lcecptaneea and Finance Notes)

\
‘held for the B and Bpocial C sccounts should hlso be transferred to

our free Safe-Custody Aceount ) 8 f
Thereafter the 3ank for Internationsl Bottlaments till have the

: followinz rree accountltvith yaul ' ]

Pash Lcoaunt A N
Galh ‘Account ¥
Satewcuatody Acoount r

'Gold Earmarked Account No. 2. \X F= 128 517
We should be ob&iged 1f you would kindﬁy advise us by cable of

the executian of the &bove-mentionod transrerﬁ and also of the balances
shown lon the respective §ccounts after these Qransfer: have been

effected,

A copy of the prcsent letter hes been sant by us to the
Treasury Depsrtrent, Iasgington. }

We wish to avall oursolves of this oppo;tunity to extend to
you*our sincere thanks tor your kind cooporatian in this matter and

beg to remain, dear Eirs,

Yours faithfully,
" BANK FOR IRT*RNATIGRAL SETTLEXENTB

(81 ?ma) R. Auboin
' General Manager

- (Bigned) Marcel Van Zeeland
Nanager
%oooozlzz

|
i
!
|
|
| |
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{( |Res Qie:se No. W-3262
i‘ | a0 SN LA v

: I am pleased to the received your letter of May 13 19.8,
concerning the unblocking of certain assets in the United Staxes of

' the Bank for International Settlements, In view|of (1) the receipt

by this Department of the information described in numbered paregraphs
1 and 2 of your letter,|(2) the undertaking by the Bank to segregate
in a special blocked acfount ell property referred to in numbered par-
agraph 2 of your letter| end not unblocked by this Department and
(3) the conclusion of the agreement concerning gold meeting the re-~
quirements of numbered parsgraph 3 of your letterp the transfer of the
following property held|by the Benk in the United States to a special

" My dear Mr. Frere:

bl ked account with the Federal Reserve Bank of New York is hereby
authorized d under Executive Order No. 8389, as smended, notwithstanding
General Ruling No, llA,;as emended

1, Dollar accountlof the Bank of Japan for the account of the
Japanese Treesuxy, Tokyo,
2, Dollar account: lof the Reichsbank, Berlin.
3. Dollar account of the Bank of Japan, Tokyo
4., Dollar account |of the Netional Bank of Hungary, Budapest.
5, Dollar account‘of the National Bank of Roumanla, Bucharest,
6., Dollar account of the National Bank of Yugoslayia, Belgrade,
7. Gold held earmarked at the Federal Re=erve Bank of New York
in the name of the Bank for Internatlonal Settlements but Prosbawanc W
in a separate account for the Eank of Estonia, Tellinns it
8. Dollar account of the Internationel Labour 0ffice, Geneva. olvy l§\
9. Dollar accountslof the Union Internetionale de Secours,
" Geneva (heléd inIGeneral Ruling No, 6 and!other accounts
under the name of S,A, Fiduciare Suisse, Feneva).
10, Deposit account\expressed in ounces of fine gold deliver-
- able in New York held for account of the Central Commission
for Rhine Navigation, Strasbourg.
11, Doller accounts|of the Bank for International Settlements
as Fiscal Agent;of the Trustees for the bondholders of the
German ExternallLoan of 1924,
12, Dollar accounts|of the Bank for International Settlements
es Trustee for the bondholders of the Germen Government
Internstional 5%% Loan of 1930.

|

|

‘ i
|

\
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13. Dollar eccounts of the Bank for I

as Trustee!for the bondholders of

Internetional 7% Loan of 1930,

- Mithdrewals from such aceount shall be prohibibed
of this Department or any other United States

authorized to administer blocked funds, Tt
reason of speciel ecircumstan

subsequently be unblocked upon request of the Ben
Settlements preaente%~by application or otherwise

_ o
ALL property held in the linited States
that specified above 4is here

e 1 sy

nternationel Settlements
t@é Austrian Government

!

: without the consent
Department hereafter
is understood that by

by|the Bank ofher than

Jnblocked and need no longer be re-

garded as subject to ? € proviso of par
No, 94; as amended, or otherwise blocke

.

£

|

y
Mr. Maurice Frere L
Chairmen, Board of Directors

Bamk for International«Settlements
Besle, Switzerlend i ,

|
|

agreaph } of Genersl License

I Sincerely yours,

Secretary of the Treasury

000002124
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" “FICE |CORRESPONDENCE ‘ |

f13-1853 |

% ’(/fxl"j; } ,,Bl l ONAL HLES  DAT ri 1 1 .

sua;ecr:_Bamqus_m_ummd_Mammndm___

(CC to Messrs. Kncke, Sanford| and Roigll)

The attached m om%dm, titled ®Treasury Position re Gold Transactions

of B.I.S.", contains some material extmneous to the pcl’inta ¥hich you discussed with
] N~

me & short time ago. Besldes touching on Sta’bilization Fund sales of gold to B.I.S.

l
it covers, to a limited extent » transfers of gold a,nd even pales by the Bank, the

purposL of this being to aket‘q.h in the general background against which the Treasury
appears to bave experienced a change of thought.

o I ) '
" An examinsation of the B.1.S. files from 1935 'to the present (30 files)

reveals nothing tha.t would sufgeat that the Bank negotiated directly with the Treasury
to get| it to change its atti*t:[uda as expressged in 1935-36 nor is there enything there
to explain the apparent mvegsal of opinion. As you kxémw we do not have & record of

I

what was said on the telephone to the Treasury in obtaining preliminery approvals of

|
sales from the Stabilization :Fund end some of the people that handled this detall are

i
no longer with us. Do you think it probable that the ‘ll‘reasury wag over-cautious and

oonaer'vative in the early days of administering the Golld Reserve Act and that its
'later more liberal attitude cla.me sbout as a result of experience and changed. world
moneta}’ry conditions? I saw tlhe aame thing happen when I was connected with Forelgn
Funds (I‘Jontrﬁl. Their answver bo ma.ny & proposition at f.'irst was "no%, but later when
they were obliged to recognize the practical aspects of a problem, they reversed

their decisions.

Att t
CRAilsr
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FEDERAL RESERVE BANK
OF NEW YORK

pare __April 19, 1

To _Mr. Lang : suBJecT:_Treagury Position re Gold Trang-
actions of Bank for International Settlements
FROM C. R. Athern 11935 to 1948

(cC to Messrs. Knoke, Sanford and Rozell) ‘

Following the passage of the Gold Reserve Act of 1934 the B.I.S. cabled us

in October 1935 asking us te iqi‘omi it of the position of forelgn central banks and

. |
iteelf regarding, among other things, imports of gold into the United States, holding,.

earmarki

ng and releasing of gol}d, and reexports, and alsc.T
\

as to whether dollar balances

ariaiﬁg from the sale of gold here eculd be reconverted into gold free for export. In

November
the Gold

|

held to engage in transactions zin g@ld.
‘*ould sell gold for export for gale directly or through i

« | i
, we replied to the inquiry at some length informing it of the provisions of
“ .
Reserve Act and the Pr’mrisj.onal Regulations and jof cert«ain licenses which we
We stated mciﬁicﬂly that the Treasury -

ntemediariee to a f‘oreign

central bank which bought and’ sold gold at fixed prices whenever and so long as the

‘rate of the dollar with the gold standard currency of the

was below the gold export point.

1936 that any question was raiselsd.

country of such central ‘bank

The Beak acknovledged this letter in December but it was not until February
It csbled us at that time agking us to advise it of

) : '
" the views of the proper authorities as to whether a centr|al bank of gold bloc which

had statutory option to redeem notes either in gold or inE gold currencies could bqy

gold direct or through its Mtemediary and also a8 to whather the B.I.S. itself was

eligible

%

to buy gold in its own nama, stating that gold a.:i:quired by it would as a rule

be resold to .central banks for monet’ai'y purposes., We immédiately replied that after

discussion’of the matter with the Treasuxy our answer to both the queations wag "no®.

(Mr. Knoke discussed with Mr. Lo chhead of the Treasury).

In ‘October 1936 the BJI.S. asked us if the previ

ous-decision could not be

reconsidered and it be placed on the same footing as central banks on the gold standard

e £ 3t o 7 R R !

|

1
!
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' DATE April 19 , 1948

to____Mr, leng

I

SUBJECT:

FROM C. R. Athern

l

‘.
% | :
, —
e

.-2‘

for the| purchases of gold. We replied that the terms set forth in our ﬂovember 1935

letter Tontimzed to govern ths'}sala of gold for export; that there was, however, a
1
poseibility that some changes ﬁight be made affecting the B.I.S. in which event we

. would keep :H; advised of developments. Two weeks later, we advised tha Bank that the

Secreta.ry of the Tresasury had announced that the United States vould sell gold for
export to, or earmark for, the texel:umge equfalization or stabllization funds of those
countries whose funds were offering to sell gold to the Uiaited States and that he
- would from time to time announce the names of such foreign countries, simultaneously
|

" naming Great Britain and France, »4 {A 2 A F.J D \{ WE '?—u’-/ z’%( cé/(

During t.he same mont.h,)l ‘October 1936, we received inatructions to receive
a ahipmez;t of gold from London a?d to sell this gold for the B.I1.S. account. This

" was immediatel_y done and was thetﬂrst in & long series, ei't;nding until late in
1940, of sales of gold imported from i,ondon and Paris for l"..hat purpose.

Tn February 1937 the BJhk inqtiired of us if the Treasury would in principle
agree to a trensfer of gold from ‘hhe eamarked account of Nederlandsche Bank to an
account in|its own name on beha.lf‘of European central banks| not members of the
Tripartite Agreement. After tslaphoning the Treasury we replied that the Treasu.ry

|
vould only pass on concrete cases itzsmd would not answer queations %on principle". 1In

December 1937 the Bank asked vhether :l.f‘would be possible for ug to transfer to onme

cat>

of its accounts gold already held under earmark for another foreign central bank or

wemment and similarly if we would transfer gold from one of its accounts to another

account eonsequen‘b on a change of omzerahip on such gold. We replied that again the
|

\
\ 000002127
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FEDERAL RESERVE BANK
OF NEW YORK

FFICE CORRESPONDENCE

SUBJECT: \

|

|
[1 . DATE. April 19; 1948
|

I
|
!
52
Treasury was prepared to pass enly\on concrete cases of tra.narera to and from its

. l

accounts. 1\

Later during the year 1938, and :Ln 1939 and 1940, 1t requested mmerous

transfers betwaen its earmarked golrl accounts and the gold accounts of other-central

banks on our books, as well a&s batw“een its own gold acconnts.i K11 of these were

1 .
effected. Authorizatlons were, of é:ourae , obtained from the ;‘roasury which specified

in their wires to us that ¥in this tizaae" we were authorized t.lo effect the transfer

but that the "decision should not boj_ interpreted as a generall,‘ ruling of the depart-

' OF 88 &n ansver to any general %inquiry on the subject". | After twelve or more

authorizations of this type the Treaaury in approving a transfer to Belgium in
1
January 191.0, in every respect aimil}ar to prior transfers to the same country, omitted

the clause thT.t the action was not to be const.ruad as a general ruling of the depart-

nent. After five more authorizations of thie pame wording the\ Treasury in February

| |
shen further omitted the phrase "in this case" glving us simply an unqualified

u
uthorization. There were mmercus o{thexf transfara between Fe'?ruary 1940 and May 1941

. | . ' ' .

1th unqualified Treasury authorization but in all these cases our cable advices to
. P

‘he B.I.S. continued to include the pprase #in this case®.

The question might be miseh here as to whether this change in the language
f Treasury authorizations comnoted a. change of attitude or pol;icy. It would simply
spear that the Treasury abandoned thé uge of its qualifying phgraaea as it became

ear that the transfers were all of a similar pattern, wvere. nothing out of the ordinary
' peared to fit in with the noml operationa of the Bank.
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FEDERAL RESERVE BANK
OF NEW YORK

L
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|
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FICE CORRESPONDENCE

|

1

-

' : paTe__ April 19, 1948.
To____Mr, Jang , | SUBJECT:
From___ C.|R. Athern -

4~

A1) _during the smumer -of 1940 discussions wers|taking place between the
t
Bank, the Treasury, and oursah:rae regarding its classification as a "blocked national™,

As & result of its blocked ata‘éua, some of its requested |transfers were held up or

not acted on but this sppears ’co have been because of conaiderations connected with
Executive Order 8389 rather than wlth the Gold Reserve Act of 1934.

The Bank's first requ‘est, (at least since its inguiries in 1935 and 1936)

to buy gold from the Treasury wias made in March 1942. We received a straight wire
%

l
authorization from the 'l‘reasuryi for a sale out of the Stabilization Fund with no

|lcnow of course what was s\aid over the telephone when

qualifying phrases. (We do not
the prelimiﬁary approvel was given, there may, or nay not‘ have been reservations
‘expressed verbally which natum:\lly vere not incorporated in the license.) At any
rate, we|advised the Bank that we had been authorized by fc.he Treasury ®*in this case"
to buy the gold. During the nesz fiffteen monthe we recei;rgd similar requeéts ’
approximately eight in mmber, to b\;;? gold for (as in the| first instance) the No. 2

éccount, and :in all cases in advising the Bank that their| request had been approved

~ by the Treasury we included the %phraisé, "m.this case®, The last of these tranaa.é-
tions was 9£fected in June 1943.!{ We have no infomation‘zlwailable which would explain
the Treasury's ready approval t:vi%E thése applications with ii.t:s stand teken in 1935 and

1936 which seemed to imply that \tha Bank was not eligible to acquire gold from this

cmint,xj*. Perhaj)s the Treasuryls{ advérae opinion in the earlier years‘ was kased upon

its £mdi;tion.‘al dislike of ma.kin'g statements or rulings in principle as contrasted

with its 1rxasudzl.m;am to act positi;vely on concrete oases. In that event there would be
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FEDERAL RESERVE BANK
OF NEW YORK

A Ea L - : .
. OFFICE CORRESPOND...{CE

- N : A . pATE__ April 19, 1948
To__Mr, Lang ' i SUBJECT:

rrom____C. R, Athern. 5

- -5-

no real conflict between the aafl'ier stand and 1ts favorable attitude in the later
period. We have absolutely ]no information whioh would mxggest that the Bank negotiated

directly with the Treasury 1n the interim period in an attempt to establish its

eligibility along with the cie;ntral banks of other foreign countries approved by thé

Treasury. I

11

- | . ‘
In 1947 Governor Iirbre, vwhose bank was still a "blocked national®,

negotiated directly with 't.ha Foroign Funds Cont,rol F\mction of the Treasury Department

i

and wes able to get t.he Trealsury's approval for the establishment of a free dollar
account on our booka, this 13 known ag Account "F", |

In March of this yee.r we received a raquest to buy gold for the free account
with dollars already in the aocount. A few days later we were instructed by the Bank

1
to earmark the. entire amount of this purchase fer the Banque Nationale Suisse. Both

of theLse transactions were ix}mnediately licensed by the Troasury without question or
qualification. This action l11:1:1:!439.1;95! a policy which, while appearing to be contr&ry
to the one expressed in the ellgarly idays (1934-1935) of the administration of the Gold

Reserve Act, conforms with tha one followed in the later period, 1942 and 1943.
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on a varioty of ecnﬂdmt:!al :mterml domnto of ths Bank for Internationmsl

|

Settlements which we bave in taa regearch ﬁlee lmch of the m!‘amation prée

| .
sented, ‘hcmver, :la based on. tbc mtcr'a parsonql knaulodga gainsd ip the courve -
of MT five yaara* euployment ’s gn official of the B.I $. in 1930-35. In an

B

c&aea. tha aourco of the :I.nfozmtion is appropriately indicated in the appended
footnLtaao In & fow inatancLa, as indicated in the folotnoica 5 statemnt.s made
.m:present merely the paraoml opinion of the writer, dbased cu his axperience at

the B.I.S. and subsequent oontacte with ite orﬁciaia an& with its aotivit.iee.- _
‘rhe Bank for mter?auioml Settlanrents ie lmt.ed in Baslo, Switwland y
It has ‘aix authowised capitallof 500 million gold Swiss| france (equivalent to

about | 163 milldien .5 della:]'s), of which one fourth h?a been paid np.?-/ The

200,000 shares, each of 2,500 Saiaa francs par value,é/ have a wide mtematicnal

distribution, baving been issued 11: twenty-eix cmmtries.y may are held in noet
oountries by the eentra.l hank or by tho htter's pengion fund, but in ths United

States, &zgland, Rmce, Bel&im, szig, and Japan mogt cr all of the shares are

held by imﬂ.vidual mtora, emexﬂ.al baxics, investu‘xent truste, etc.z/ The

| g
shares of the 3.1.3. were liated i.n 1930 on the paris Bourse, and far many yaara

A

thore Ilra.s an active market fcrr than also in Brusaels él fihile there has bsan gome

movmnt of ¢hares frag coe c'mmtry to nno‘thsr (as, .fuz‘ instance, from ihe Doited

1/

States to Fra.nee, Belp.tm, and Finland) ,— this bag not affected the ratio of
voting\ powers botwaen the va.riious naticmlities » since e voting powers for each
national tranche may be exerciaed solely by the ce.ntml‘ bank of ths country of
'iasue (or by a nonines of snch cantral bank, or by 2 ! Inancial institution of the

sxne mtiomlity appointed by

i’t,hes board of the B. I So)o| This is in accardance
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with Articls 15 of the sut‘um’ot the B.I.S., which reads as follows:

"The omentﬁ.pctahamotthn Bank earrm no right of voting
or representation at ‘the General Moeting. %The |Tight of representa~
tion and of voling, in proportion to the nmbacr of abares subscrided
i each country, may hsmrcuedbythacm&mlhnkoftmtco\m-
‘tx-:orbyitcnaim Mdthcmmwofwcmtrynot
dasire toeurcmt«haoerighu they may be exercised by a finan-
cial institution of widely recognised standing land of the eame
nationality, appdntd by the Board, and not objected to by the
centrsl bank of the comhry in question: In mn whers there is
no central bank, theas rights may be exercised, it the Board thinks
£55t, by an Ampﬂau nnnncial institution of the countr’ in
quastion appointed by the Bou'd .

The following t-v.bilo sghows the distribution by countries of the original

subscriptions toc the aharoaiof ﬂ:a B-1.S+, a5 well as| the distridbution by countriss
l i
of their present omn gg according to the best ufomtion available to us. .

|

While the information on mrahip dates back to 1940 or earlier, it is beliswved

' to be approximately accmtgin? since it is mnlikely that there have been &ny sub- -
stantial transfers of shares betwsen countries gince ;9140,9/ and euch transfers
were infrequent bororo that }‘tma?/ In moat of the cotiu'rtriea whare the shares were
originally snhacrihad, thay woro taken up by the cmtﬂd banks of thoss countries

as investments for their cum}} portfono, not to be sold to the pnbl.tco-/ Only

mFranchtmchemnatodmthostoekexcbango,mdinonlya fow othar

| I

countries (Belgium, Dansig, Demﬁ:, the United Kingdom, and the United States)

mapurtortbolmtum?wsmdoavuhmafm'primudaungan/mdas

the B.I.S. statutes (mseu!;a) no shares could b transferrsd without the ap-

proval of both the B.I.8. and the central bank (or chlﬁr irstitution) through

{

whom the shares were origmqu 1oousd sy 1a 2935, hen scas activity in inter-
national tranafm of ahamilct ths American and !hnsig tranches was developing,

the B-I.S. decided to withhold its consent to any nn-tn-r transfers of those
’ aharelL to buyers in other cou'intzies;!‘z/ this prohibition was lifted in 1937, but

at the same time u”rén@untstjmc made with the Pirst National Bank of New York
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(*the institution acting 1..nf lieu of a central bark, "

B w &fﬂ @

\mder Article 13 of the

statates) and the Bank of llhnzig to regulate and rest.rain future tmnatera.y
' Subscription and Omnership of Shares of the B.I.S.

coung
Aldania
Austria
Belgium and Luxambmrg
Bulgaria
Czecho~Slovakia
Danzig

Denmark
Bngland :
Estonia |
Finland N
France
Germany
Oreece
Bungary
Italy
Japan o
Iatvia . (
Idthuania
Botherlands
Norway

Polend
Runania

Sweden
Switzerland
U.8.4.
- Tugoslavia
Other countries

m.uber of ghares originall\yi

Bo. of Shares

Originally
Subscribed

In the adbove t.abl‘a, the first column shows

the saxe column indicates tbe number of shares which

No. of Shares
Yoy Owmed .
(Estimated)

3}0000

lith s.cmplete accuracy the

subscribed within each country (in the early thirties),"‘é/

Ithe cartral bank of each

cauntry is entitled to 'm'lmI e.mapt. that it is not antiraly clsar who, if anyocne,

' i.s nox entitled to vote the' 4,000 shares subscribed by the former Bank of Damig

|

(which was 1iquidated by t.hle Naz1s), or the 1,100 shares subscribed by the con-

tral banks of Estonn, Latﬂa, and Lithuania (countries which have been annexed
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by the UoS-S.R-).y The ael‘cond colm in tbe taltle, shosing the distritution of

share omnership, contains m.ly eatdmtas but the figures ars believed to be sub-
17/

E
stantia}.],y correct as of todayo The 2,158 shares which wers reported to be

‘ 1
ownad by mationals of the F&'ee ‘City of Danxig Just before the Buropaan war have

beon added in these oati.mtea to tbe ehare holdings lzmn for Polanpd, of which

Dengig 18 now & part.—lg/ ’mle ghares which before the \war wers ownsd by nationsls

of Estonia, Latvia, and mtbuaxﬁa contims to be shown under those headings, rather
than as beld in the U.S.S5. .}2/ |
s of Janvary 1, 1!939, the extenl of Gemmany's direoct or indirect in-
terest in or contro" of the B.I S. vgs tha following:

(s) Omrars Tba Da*atscbe Reichsbank (the govsrmpent-cdntralled but
tRnersap:

privataly-osned central bad;¥0£ Qemany}-—-x cwned all c»f the 19,772 shares of the
Gerzan tranche®! of the capital of thy B.I.S., and & smell oumber (probably less
than 1,000) of shares of omlor nore othar pationsl tranches were held by othsr
Geraan omarsog/ The mmém Rsicbsbanx also claimd ormership of ths 1,000
shares originally subscribed , by ths Austrian kational Bank 2 /

(b) votindg_gontmlg The Deutachs Reichabenk was emtitled to vcte the

above-mentioned 19,772 skurqui/ ana ras being permitied by the B.I1.S5. at tbe

. ’ I o
time to wote tha b;mo shares teken over from tha liquichtad Austrian Natiomal

2
Bank,fé/ but it could not voi}a the other German-hsld ahareao /

(c) Hanagsnent. Control- 'Undar the statutes ?f the B.1.S., the President

of the Deutsche Reichsbank, as ‘ the central bank of Gemany, was an ex officio nem~

ber of ths Bosrd of mreétors‘ ‘of the B.I.S. ,g'?'/ and, in addition, mas entitled to
|
|

~ appoint two other CGerman mti ls to ths Board of the B.I-S.?E/ At the beginning
"of }.9:59, ths following three ,(ksman nationals were meabers of the B.-I.S. Boord,

-which ]'at that time had aeven&an membarse‘?;‘g/
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Dr. Walther Funk, Presidant of the Deutacha Reichsbank, Berlin
(ex officio) {
Dr. Berpann Schmite, President I. G. Farben-Industrie, 4. G.,
Frankfurt :

Eurt Freiherr vor S°hroeder, of the private bsnkdng firm,
J» He Stedn, 001ogne

At tha sans tine, & German sationdl--Hr. Paul Eechler—-was serving as Assistant

General Xanager of the B.I.si.E/' (‘i“t:e Preaident of the B.1.S. (1ts chief execu~
tive officer) was a Daulch m.;tioral, its General &&nagér a French national, and

the four other exscutives '«ere ngtienals of Ital,y, Be]gium, s'neden, and Austria..3 16

(4) Deposits with B 1.5.1 The Geman Qoverment held on Deceaber 31,
1528 a lopg-term dsposit of 76 6 million Swiss gold france (about 25 million
dctllars) with the B.I.S., ccmparsd with the Bank's total deposit 1iabdlitics of

22/

L0l million Swigs gold francs .= Tois deposit, whch»m rade under the terms of

the Young FPlan of Geman reparationa » could not be withdremwn until the tern.imtion

oi‘ the Young Plan ,Zé/ which could not be 1egal1;.r terminated mtil Carmany's cre-
3/

" ditors under the Plan rat,iﬁ}ed the ILausaohe Agreament of 1932,~~ and this they

bad agreed not to ratify \mtil the;u' cwn war debis to the Umited States Oovermment

were cancelled. 35/. On ¥arc h 3, 19,9, according to its Ninth AR, the B.I.S. also

held 'a balance of $78;330=76 to t&m credit of the Germen Governwxent in a2 pom~
1nte1~‘eat-‘bearing depoait \mc}er tha terms of Article IX of the Young Plan Trust
 hgreement. It iz beliaved that :t:.bare were no other deposits of the German Covern-
ment, or of the Deutache Reﬁi.chsbank with the B.X.So, Lr at any rate nons of any
consequemaop-é/ There were no private Cermsn deposits with the BaI 30 , which dealt
only with central banks and gavermnts.ﬂl

 (e) Inm‘tments oi’ B. I.S.. At ths beginning of ths European war in

I
the fhll of 1939, we estimated ‘bhat the Bel:86 had inves‘uaents in Gemm' botaline

gpprcud.m&tely 285 million Swias gold franecs, 58/ %.I*e aquivaleat of a littls over

90 ma1lion domrs,ég/ rsprésantina about 55 per cent of the Bank's tolal assets
] - i

i
i
t
J
t
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which would either confim of s.mudm this estimates The only suthentic date
Atvor‘l:ade mmoonmwmmmmmmmn repacte of the

B-I.Si for the years ending mch R of 1931, 1932, and 1933, according to wich
ths Bank's Geman 1mubcnta totalod sbout 1,00, h50, and 380 »1)lion Swiss gold
francs on those respective dﬁt“ﬂ Subssquently, these investoents were known by
as to have been reduced by the Redchabarkte’ repmm of the B.1.S.! remaining

share in 't!w 100 !xillim dollar ‘credi.t granted to thn Redchsbank in 1931 Jointly

with t.he Bank of England, the Bamk of France, and t-he Faderal Resarve Bank of

Bew 'Iark,w and by applicafj.ion of the dividends on tha Reichsbank's sheres in

the B.I. Sow On ¥ay 31, 1935, accarding to a com’idmthl rsport prepared by
the B.I.S. for its Board of I)drectors, the Bank's 1nJeshonta in Cormany mmzrhed

to 34 mi1lion Swiss gold Ira:cs. |

-——.—-.—a—u..-..-.-.- ot AR s, oy o= 2. -
TR, e

 ¥e are aware of no subatantial changes during the course of the war in

the above forms and extent of mtamt- in or controld of the B.1.5. by Cermany, ex-~
cept that Gernany acquired at vu'ious tinea snd for various pericds of time certain

indirect interests in the B I s. hoccnae of the German ammy'a occupation of variocus
contineahl com:trieau It .1.3 bel:lcvad, howsvyer, t-hst dm.ng the war the B.I.S.

~ shares originauy snhscrlbed by ths countriee occupied ‘by Qerzany were not baing
voted by either the oriﬁ.umlly snbscribug cantral hanka or by the Deutsche Reichs-
bank, but that such ahu'es, if thay were voted at m, were voted by proxy by the
Preasl.dent of the Bo'I.So--Ilra Thm H. McKittrick, aull Anericsa citisenc.—= L3/ In

M the cafsa‘ot' Csechoslovakia, tho nmmal report of the B.I.s. for ths year ended
!l&rch 31, 1939 containsd tho statm:ent that *The quaation of the voting rights

. | . attaching to the sghires origibany fasued in Czechoalonku has not yet besn de-

termined. " ‘
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Toe end of the war brought sbout the fallowing changes in the above-

|

desoribed position with respect to Geman interests in and control of the B.I.S.:
(a) Qmership: The 19‘,‘772 shares formerly owned by the Devtechs Reichs-
benk presumably continus in 1t.a '.legal ownership, but the position in this respect

|

ig not clzar because tha mut.acha Reicbahui: is no longar functi.caing throughout

|
Gemnany xs a single mutntim'w its head offics, in Berlin, has been cloged

by the Soviet mlitary gommant-gl aond i.t is bene-raf that ths Reichsbank's
branches in other citiesof tae Ruseian-—occupiod sone have ah 9 been cloeed.li‘é/

In the remaindsr of Garmany,’ ths romer branches of tbe Reichebank are bsing oper-

I

ated las irﬂsp..ndant claaring banka s Ut it 18 nnderst«ood that no new reichskark

currency is being issued.}i?-/ i The u,ooo B.I.s. shares origina’ly subscribed by

the Lustrian hati.onal Bank a.nd hter claimed by the Reichsbanl: have now reverted

to the Ausirisn !aations.l B&nk Q/nhic‘x hag boen recomtztuted as the central

bank (of Auatria-h—g/ The praaent- awneruhip of the 2,h58 shares farmerly osned by

the Bank or Denzig is not clasr; t-bay will perhaps be chimd by the reconstitutad
ack Polski as the central bank of Poland. 2/

1 ‘
. (b) Yoting COntmlc Votd.ng control of the Cl.9,772 shares originally

subscribed by the Rsichshmk and tbe 4,000 shares origimlly gubscribed by the
Mormmigupruwlyuabmﬁ/mam Hational Bank undoubtedly

1

bas regained the right to vote t.he L,000 Aus trian arnma 22/ If, as is believed,
the <‘:entra1 banks of Eatom, Lat.d.a and uthu-am have been liqu.dated 1t is
oot claar who could vote thla 1,100 shares subscribed by them.zz/ Ths same in

true even if they have not been liqxﬂ.dat«od, since they would in any event have

lost| their romer chmcter oz‘ cmtra.l bénks of indepandent Statesay

(c) Yanagement f}ont.rolg : :’ne annual repart of the B.I.S. for the year
éﬁdsi Karch 31, 1945, in prgaeniing a list of the members of the Board of Directors
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O whmtamo-mma'amum. states that "Rith regard to the German
and J}apanm semberahip of tlho Board, the lagsl congequsnces arising fram the
situation at the date of uzia Tepart resain to be deternineds* Jo later infor-
mation on this score is a'm‘uableg According to the slm annasl report, Mr. Panl
.Bachlor, the Garuan natioml u&zo had been Assistant Ge.neral fanager of the B.1.8.
in 1939, was stal) acting 1;;' that capacity, but we have been orally informed dy
a1 official of the B.L.S. tlggt Kre Bochler died a fewmonths sg0-2¥ At the

. present time, therefore, there is no Jerman representation iv ihe menagemsnt of

the B.I.S.

H

(4) Deposits with B.T.Ser The monthly statemont of condition af the

B-I.S. for Fahmary 28, 19!46 {tbe most racent ons available to us) shows the

ammmt of the Garman chament'a long=ter= deposit as 7.3 millicn Sweiss gold

0 ‘rmnca {equivalent to 2.9 mi}lion dollsrs) eaupared Lith the Bank‘'s total deposit

|
11.abi.1itios of 251 niliion Ss:ims Vgold francs. Thers ;la no reason to believe that

any nswx Geraan deposits ha'm been made with the BeI.Ss during the war, e apecially
in the light of tLhe- Bank's nrﬁxﬁe policy of poutrality, siich wes outlinsd in
the Bank'z annual report for 19330 28 followa: '
The Bank for Internationsl Settlemsnte maintai.na businees re-
lationa with most contral banks. These relationahipa rake it impera.
tive that tbs Bank sh:mld undertake only such opsrations as are
irreproachabls from um point of view both of ths belligerent and -
of other countries. In Decexber 1979 certain mlss of conduct which
the bank had, as 8 metter of fact, observed aince the ronth of
Septeaber were codiﬁsd and brought t0 tha knanlsdge of ite clienteo
The rules thus laid down wra ‘that the bank would atstain: (1) fram any trana~
action which would have ‘c.tmI result of carryim; out di|.:~ect1y er irdirectly for ths
account of the central bank or ot,trar institution of a belligerent conuntry a finan-
ciz] operation on the narket or in the currency of suothar ccuntry with \fhich the

. fomr was in a state of war, (2) from disposing of its sssets on the market of a

205171
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Mn-‘"“” country fur the gmrpoaa of makiag or facilitating any mut. to or

on beha.‘lf of another oount.ry with which the former waa at war; (3) from holding
I
41 3ts own nage for the acconzrb of the central benk oLr othar i.natitution of a

t-rlliscrent country gol.d ungdsr eargark or against assets on the market of another
ountry with which the fom‘er comtry ws at war.ié/
(e) Iovesinante of B.1.8.1 During t.he war a redquction of about two

I

sillion Swiss -gold francs i‘n the smount of the B.1.S.! investments in Gerzxany

took place through oftaettiing operations, the dividends on the Oerman-beld shares

in the B.I.S. bedng cndite;d as' partial repaymenis of thoze 1nmtmentaa§l/. Thare

was 'no increase in tha prin%cipal amount through aecmlulatd.on of interest psyments,
| ! :

vhich wers currently traqurred throughovt the war, according to B.I.8. annual

reparts. Under the Biak's 9rmda;:sced nsutrality policy, and because of opersting
| N :
" and liquidity considar.&tion;s, no new investments in Germany are likely to have

been mdcosa/ At the and o]t the war, tharefore, the M's investments in ihs

|

Reich were probably between 260 and 285 million Swiss gold francs, if the 1939
estimate of 285 millioms cain be conzidered as approxiLately ae.cnrateo:'_?/ |

The extant of Japﬁn*s direct or indirect iritemst in or control of the
BoI.S. was as follows on Jatmary 1, 1939:
(a) Ownership: 1%9,770 ghar§s of the Jspanese tranche of the B.I.S.

shares werse held by & group!vof 15 Japanese benks acting in place of the Bank of

Jepan(the central bank of J’a;pan),@/. the group being beaded by the Industrisl
Bank of Jepan, in whost nwne all ofv the Japanese shares are listsd in the B.I.S. |
annual reportaaﬂl ¥e have no knowledge that any shares of other national
tranches mere hold in fspane

(b) ?otigg_g_:ntroi: The voting rights attached to the 19,772 Japanese

’ *"éhares of the BcJ.S. nire eiemiaed by the Industrial Bank of Japan as the

205172
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ncaines of the Bank of Jl;l!lyg/!

(¢) Management cmt.rolz e’ Governor of. the Bask of Japon was entitled
i

to sit on tbe Board of Directors of the B.I I.8 ox orﬁcao,l/ but never did aoé‘.*/

|
and instead appointed a “snllautn‘bo nmineo '§/ He i].so appointed a second

Japamae member of the B.I. S- Bau-d repraaenutive of | fMnsnoe, industry or merce.éé/
At tha begi.nning of 19%) ths tm’ Japansse mnbera -of the B.I.S. Board vemzél/

Hisaskifa Eano, Loadon |
Seijiro Yanagits, llnndpn

These men were the Londan raproaentatim of the Bank o;t_‘ Japan and the !okoﬁmja
Specie Bank, raopectively ;“.?/ \

)

There was no Japanese llnamger of the B. 1.3.69/

(4) Deposits with B.I.Sos The Japanese Govermment had aon March 31, 1929

an Anmdty Trust Account dep‘o'sitf of $1,080.96 with the. B,I.s.,z-?-/ repregenting
Japan *a accusulated but undhtributed share in the sums paid by Cermany on repar-
ati.ona acccunt. to the B.I1.S. as trustee under the Ioung Plan. B/ He hne no

knowledze that the J&paneaa Gove‘jrmnt ar the Bank of Japan had any othnr account

with the B 1.8., but 1t is p‘oaaibla that the Bank of Japan had a emall deposit

K
. standing to ita credit. m m no private Japanas]c deposits with tbo B.I. 8.23/

(e) Investaents of B.I»s.: We have no knowledyge of any B.I.S. invest-

)

ments in Japan. Ths B.I.S. did lmre some funds invested in Japan in 1950 ;nd

early 1931,-2/ but it is bel:immd t!nt all of those mnda were withdrswn at thc

tinme Japan went off the gold atandnrd (Mabar l931)ozy

'l‘ha caly wartize ehangesr 1n the above-described status of Japanese in-.

terests 1n and control of the B.I.S. of which we have any knowledge are as follows:
(a) Ownerskips Mo chasgs.

~ (b) Voting control: Ko change.

|‘ 000002140
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i

(¢) Bansgement Mﬁ‘olz While there ware c!

1 sy
o

banges 1n the individuals who

~ D | :
represented Japan on the B.I.S. !Board of Directors, t?av wa9 no changs in their

| -
.’.95‘), bowever, gives no
states;

r]

|

Pedoral Reserve Bank of New York
Foreign Research Division
0. Brnest Noore

April 10, 196

’ N i
during the mr.w t'h@ 15¢h Annual Repart of the B.I.S. (year ended March n,
Japiness rames in the 1ist of its Board of Directors, and
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Si, Februsyy 28, 19135
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Ninth aud previous Aﬁs
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CD; elso eirﬁﬂar .»et*aﬂr of B.I.5. dated !

central banks and F':.rs*c. NHatienzl Benk of llew Yor:

I i

B,Wae,é @

Pebruery 9, 1937 4o

: |
SDs  &lzo cironlax leit“}ez’ of First Hational Pznk of ¥ew York to
Anericen shm-ehelders d..ted Juy 26, 1937, aud attached notico

b‘f the B.1.8.°
|

I
{
i
[ ,

1938 AR of the Re:.chsbank

l

|
|
|
|
|
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r
|
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I
21, Minth AR ! 1 |
22, D 19353 1ist of bolders of inerican tranche in 15k
23. Ninth AR Co
o s U
25. Ninth AR i B
2. s .
27. 8 ’
28. & ~ 1{ |
29, Ninth AR .
0. MEnth AR: PI |
3. PI; press acco;fas’ig Bleancy Lansing Dulles, The Sank foé'
, International Settlements al Viork ‘
32. SA, Decembsy 31, 19138 ‘
33. Young Flan if f
34. Young Flany I.ause.m'w Agrespent
35. Concurrent abra‘emmlu of creditor gove?'m_’zts at Lausanre
36. PO based paruy on FI in 1930-3935, partly on size of central
banic de;oaits with B.I.S. in 1939
37« PI; gspeaches by B.I.S. oﬁ'ﬁcers; Dnlles
38; Based ondata givenl inrest of paragragh o
39, Swiss geld frent used in Senk’s socounts = 32.57 U. 5. cents
(s, fugust )1, 1939)
0. sS4, Augest 31, 1939‘
. ¥y moo of Oct»ab°'* §L3, 1939. mobebly based an GO
b2, My mewo of chober 13, 1939, probably I:e.sed en OD
| hjo PO based on presa mpovts, on Bank's poli

“y of &.g‘ia.vrallt‘,' 3 sad

o omission of table of sharcholders and thelr voting power

fron A3 begmn:l.ng with Tenth AR

;
i
|
I
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hho Press reports 1 l:
USe Neue Zurcher Mﬁqu and other press reporte

|
k6, FI dased onsbeence of Beichsbank's name Srom &ll press reports
' and othar inromation avallable on banking in the Russian zZona

k7. Schweizerische Bandalszait%

k8. Po; 8 i 1
k9.  Austrian Govermment decrees an file in Réfesence idtrary
s m Y
52. P03 S ‘ }
S3. PO S ’
Si. FO3 8 Pl
S5, FI ;; 1 |

58« 1y memorandum of m 18, 19kl (source of information forgotten,
tarty m.y have been 8 letter from B.I1.S, to us)

57. Wy mamoraadzm oi‘- Octobar 13, 1939, probebly based on D

580 m )it ; "
| o
59« IO h i
60.  C.Dy Givil Affairs Handbook for Japen, War Dept. ‘restricted)
WE :Egaa‘ Gnt of g;icgo, %smw 1&, 1930

61° 9 AR h i’
| &2, wmnmdmofuayl,lm,m eod 8
|

63. 5 (art, 28) ‘l S
6. PIg AR |
65. S (Art. 28); P15 m! "
6, 5 (art, 28) | i
|61, 9am .
e
I
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BY,.Z:\Z ,f &F‘ﬁ Dhteiz—ljﬂ e w-*;&i"@ _ .
Z 100 | e FEDERAL RESERYE BANK
“‘ R N ’—’"'rlé»' . e
OFE?CE"CORRESPONbﬁﬁlCE"i - e
: | .,_;@z_-:-.ﬁ : oo _DATE M‘ 8 :
Az, Logan il | 9umc1-__1az1mu_ﬁold4::nmmm_ct_tho
enom____Ds 4. LJ s Bank for :ntematigg; Settlements,
ol
) : ¥ . i ‘ i B -~
-+ NAME QF ACCOUNE PROPERIY_OF
M I ] ) . i . ) ;
Accomt No. X | || e L. vli[ss
No gold hedd | | . | . | |
N . “ . s : ; V
Account No, 2 l | Bank tor Internationnl
Settlements
405 U.BeABsay otricc gold bars
containing 166,444.749 fine ounces
valued @ 5,825’566031 .
4 gold bars of varnous foreign
refiners said to contain 1 595,019
'fine ounces valued @ 355,855 67
Total: 409 bars 168,039 768 fine ounces 35,881,391.
s -
Account no, 3 r‘ | Magyar Nemgeti Bank
No gold held i |
. . l: l
Account No, 4 o E Banque Centrale de la Republique
_ v de Turquie
No gold held g: }
Aceount Noe 5 'Ef 1 Eestl Pink
27 U.8.Ass8y Office gold bars ‘
containing 10,205.884 fine ounces
valued @ $357, 205-93
179 gold bars of. various foreign
refiners said to contain 72,085.589
fine ounces valued |8 $2,522,995.59
Totals 206 bars 182,291,473 fine ounces §2,880,201.52
'Account No. 6 DN Banco Central de Reserva de
: Lo "~ El 8alvador
No gold held ; i _
|
Lo
S
5 { 000002146
.yrl' 205179
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'NOW Yal‘k.

Dear Sirs,

contained therein to ¢

| 8-10777 ]

ey__ZLrw 0-187,[31197 T

‘ i,

Federal Reserve Baﬁk

b
i
.

I
We have to a

letter of February lst

Aequest Jou to earmark

to the Lietuvos Bank?a.
| Al
We are,

f!méurs faithfully,

I
!
Copy

)

)
b
i

i

BASLE

or'New York,

. ,
cknowledge the rece
|

I

nd in compliance

onfirm that any gol

20 NN

thunas.

l

QBar Sirs,

F?Kﬁég-v¢/9’

;20v£€%2 é&ﬂ

BANK \FOR INTERNATIONAL SETTLEMENTS

11th February 1938,

1pt of youp
with the requast

d which we may
ink“gr gold accoun% No.tf\belongs

; BANK FOR ENTERNATIONAL SETTLEMENTS
(signed) Hechler van Zeeland
- Assistant| General Manager
Manager
CE
i [
i !
.
%‘ Y'
# ,,
This account should. not be
' confused with B.I. Sijub Account No, 1
| \“ngf;al Blocked‘7§§§§5i:
¥ ESR )
E;, . AU
i
i: B

! ' 1000002147
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Rt ; Lz . .
| . gopt ATTACEMERT B
BANK FOR INTERNATIONAL SETTLEMENTS
|| BasLE. "

!

| 20th {September 1940,
" ‘ I ’
Federal Resetve Bank of New York,

{

NeW Yot‘ko :: ‘l|

Desr|Sirs, $ f'

. ¥e wish to refeqito your cable N0 427 of
June 29th by which you 1nformed us that you have received

a license from the S.S.Treasurv authorising you to efT“bt
payments from our & t-*ﬁi“h you considéf-norﬁﬁl &

s b ey PR ,-....’.
transactions:™ "**;wl— e
‘ 1

It is our wnderstending that the decision
whether & particular operaplon has to be considered as
normal remains with you. and for this reeson we venture to
approach you with a view to obtaining some information as
to’ the principles rullng your decisions, Goﬂng over our
records we find that in, some instances our 1nstructions
vere | executed at once, on the strength of the general
license granted to you, .whereas in 1denticallcases you

“have |applied for & specxalllicense from the Treasury.

You will find: atpached a list of all payments
which we have asked you to,make from our accéunt since
June |29th - when you obtalned the general license cover-
ing normal transactions ~ yith those psyments specially
marked for which special,; licenses heve been asked.

¥e realise of co#rse that many difficulties sre
raised by the new legislatlon and thet time must pass
before steps to improve 1t§!practical administration in
the light of experience cen be taken. Still we must
. point out that the present| srrangements do constitute a
serlous interference with {he daily business]of this
institution. In the hope of securing some improvement .
in this connection we asked you in our c:ble mo.374 of
August 30th to open in youk books a new account "C" in our
_name, in whi ﬂ we should meintein & suil equivelefit to the

N,
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" Federal Reserve Bank | =2 - . 20th September 1940,

ollar balances we hold for the countries nemed in

”Ei33EfI?§:g%%%§:§§;§33§:§§§:§§§2g5;33;. We ire grateful
Tor your willlngness to open suc ccount Which T&ES
already Shown its utility in gIvifiE s tH6 GCCESIoH 16
TramsTer-ty1t on recelpt of Lxecutive Order EZBL the ™
‘equivélent "of ‘d61lar balahices held” Tor the "8¢8ount of the
‘central banks of the Baltic States; ™ Your\cable No.528"
of August 29th to the effect that both accounts require
the same treatment under the Treasury . ruling hes been noted.
. Viith the two accounts as they now stand we can
assure you that trgnsactions pessing through Account "EM
ara such &s wve believe could be carried out by an American
bank without application for a special license and we hope
that this assurance will enable you to regard them almost
without exception as falling under the general license
which hes been granted to you in our favour.

ﬂ.

: We are somewhat at sea in connection with sales X’
of our_own from hccount No. U, 8. Tteasury (dur
cables No.333 of July Z23rd &nd No. of Septembet 13th),

Such trensactions hsve been customery for{years, but &epparent-

ly you are not able to regard them as falling under the

general license, Wouldkyou be good enough to let us have

ypur views in this connection, es it is importcnt for us to

Qe able to gauge the time necessary for proceeds of gold

sales to become available? Nine deys were required to
obtain the license for|the sale requested|in our cable

NOQ333¢ ; ‘

Ve fully apprLciote that your hénds are not
ﬂree in tnese matters and feel sure taat you will go as far
as you can tvo assist us,

I am, dear Sirs,

i
r
e
Yours feithfully,
N
|
!
|

/8/

. President.
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5 77 wrsonetfalr } T

To ——'—M ang ‘ '~ . SUBJECT: C;ll&m/ A}UZE 'Oﬁv Le Uﬁ é“TI LA/
o C. Pricher. - il -
Fron the sold coin pm-cnuoa by |the Becretery's Bpectal

‘Aceount from Argent ve now have 30 bags of hand selected znd
nach!.nc counted Enguni gold sovereigns in good condition, These
bass contain 1,000. eo!,m oaah or s totel of 30,000 sovereigns,

' In necordancc mzth {our instructions I ;wc_,’tt».rbuoung
‘ﬂgures to Mr. Diatrieh;by ephone this AKg ; ‘ . k
f Statutory Bests } 5
1. Sovereun qi 7.%202‘momtgmu -
, e 7 gross troy ounces - :
7 ﬁm,u 3 916.6 ‘3| 7,062,073 fine troy ounces o, "
7’ .073 fine ozs. ' | w0 ‘
[
30,000 Boveraigna touml 'by Cash 0ustody .
-1~ . Division to weigh o 7,691.09 zrou tmr ozs,
7,691,099 8 916.6 : e 7,0 9.653 tina troy ozs.
,049.653 fine ozs, & 535 z $2 7) 8 |
- . Mr, Dietrich told Ge that he intended to use the sututory
8858, :
!

Subsequent ta 'the sbove roferred to eonvqmauon 1 cauod
Hr, Dietrich sgain to teu him. that we hid czlculated the so-oclled
statutgry velue by ‘cham rule® and suggosteé thst. 1t was' the nore
accurate, 1 T

! '~ Mr, Dietrich wsum that he 814 not want to use & set -

of figures that the buyer could not prove to his own satisfaction but
did not meke &n issue or it since it appears probable that the scle.
wi}l be negotiated on the besis of our wi.ghta. He mentionod a tele-
phoné ‘eonversation that Mr, Eddy was to have with you end suggested’
thu nattar be referred 'to you to thresh out vdth Ur, Eddy. :

saloulation fol.’lowa:

I

30,000 English Sovereigna
,7.68805 grams gross

149166 groms fine |
1| fine grem 0032150,742 fine ouneen
: 1 nne ounce 335.00

Ansnr: 3o,ooq Sovereigns - $247,172,90 (5)

h 3 Sovéreign
1|/ gross gram

KLY |
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TO.

FROM

MrJ Sanford (Co

e

Authority 5200, 30 | MM‘_S}

| o 7L s DLxezladﬂ

to Messrs.

' exce%tiqn.

J’m 3) 19470

DATE

' SUBJECT: Omt 5014 Shimtn froa

s end Rozell)

Poter Lang Arzontinu

for Barmark tu our Yeults-

. %
; As you knou, gold mich Argentina
us 1: in the form of U, S.iAaaay 0ffice bars

is currently shipping to
in unbroken melts which

wo had previously sold to Argantina for esrmark and then exported.

|

Inapection of the bars making up the rlrst feow shipments rece&vod

Aindihates that Baneo Central ‘mede no attaspt

t¢0 have the barc asaayod

and thay have been return?d to us in their oTiglnal state with one

Th‘ 0 i |
tifiLation, e&ch bar making

Ccntral by stamgwﬁg suc ggmnggm;n;g the end
tho malt number. For axaééle, melt Ho. 5443

w Wi e PR

numbered consdcutively 1l to 18.
numhered consecutively 1 to 21 and so forth.

whether or not the Assay Offzco uould accept
in the avent they were otfored tor sele,

|

of the bar directly above
consisting of 18 bars is

A melt consisting of 21 bars 18

In view of the manner

in which Banco Central hndinumberdd the bers, the question erose

such bars a&s s roneposit

In anticipetion or the fact th&t sooner or lseter Arzentina

tould requsst us to reloaso such bars for s&l

|

e, arrangements vere made

vith the Assay Office to- hkvv ¥r, Buford, the chief assayer, inspect

the Qars in our vsults.i r. Buford did this

yesterday and I was

today edvised by Mr. Tobin
report end recommendetion,
Superintendent of the &ésa*

A l i
aceept &8s &8 re-deposit bars

that, on the strength of Mr. Buford!s
hn, Hr. Tobin, and Mr. Solomon, the

lortico et New !ork, are not prepered to
merked in the manner indicated sbove.

In
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: ENAL RESERVE BANK; T
OF NEW YORK

fu"c.on.a—uu—-n-cc”

OFFICE CORRESPONDH S .
[ gwme 3, 1947

o e | DATE ,
T0 lr. Banford (?ﬁ??o{g” ].;g::, . SUBJECT: . Current. Gold Shipments fron
FROM Pater Lang ' |1 Argentins for Earmark in our Vaults

. other words, the Assay Office will consider these bers to be mutilated
and Leuld not be prepared to pay out such bars bearing numbers not

_ placed on the bars by the :{sm office. | |

8ince at least $170,000,000 in gold, and possibly more,.

msy be involvod, I have requested ¥r. Tobin (and he has &sgreed) to
refer the matter to the Buraau of the Eint 1A Washington ror Tinal
doeiaion. Biuultanocuslylll believe we should teke the matter uwp
with| the Treesury Dopartmeqt'and this might best be done by clecring

with the Treasury'ncpartmeét the attached form of csble which ve

|

should send to Banco Centéal putting 1t on notice &8 to the Assay
Office decision. It ahould be noted that epert from tnn aelting

charges which are currontly sl.oo per 1,000 gross ounces &nd which
’ woul& smount to sbout 35,000 on $170,000,000 in gold, a loss throush
melting will inevitebly bo anurred and this|loss conservetively
oatimated at 1/16 per mill would cost the Banco Centrzl enother
810,625, % - I
: ~ On the basts ofinv'own inspection|of the bars end the
fect thet the weights on o?r'scales coincide lexactly with the weights

&t which ve hed previously learrxea the bers, which weights, in turn,

were/ the same as the Assayiortice weights, I am of the‘opinion that

the decision of the Assay Ofrice not to accept these bars &s & re-
deposit 1s an erbitrary ome and would simply prove to be another

ifiitation in our ralstiom? with the Banco Central particularly with

l -

.
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Fa&zwhv’
2o

| Bx,ZSI;ﬂ;RAD%g
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OFFICE C}ORRESPONDENCE‘ _

o Mre Sanford (Copy to Messrs

FROM

oF NEW vonx |

| pareJ URE 3 1947
SUBJECT: Current Gold 8hipments from
Argentines

o .

for Earmark in oui Veults

] .
- Peter Lang

rcspoct to gold transactionéo.

to take the somewhet loss]thnn 984 sdvance P

Office ordinsrily mskes on
bars, | ‘
It is importent

-

! .
-3-

.

;

1

i

AN 'Another fector te be consideredzis

that, 1f the bara &re treai
! N
we will not be sble to gmt

.md as mutileted U, 8. Assey Office bnra,

l

full payment in case of sale but will heve

j

&ymw

1

foreign and mutilﬁted U, 5. Assey cffiao
. ! ;
i A”P7

that we notify the &Jnco‘%entral feirly

ent that the Assay

promptly since its holdings of fgood® U, B, Aasay O0ffice bsrs as

|
of close of dbusiness todaJ

&re less than $24,

000,000 end 1t is

quite likely that we will

merk

Att,
PL1 p¢

/

7

soon be called upon to relexse from eer-

and Scll gold which ud are currently recaiving from Buenos Lires.

i
i
.
R
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 commabomew o JREIGNTI INFvommane sorvron o T T
! FEDERAL RESERVE BANK : N A SR , N

_ OF NEW YORK ’ : Smm: 0 e . , -
‘ _ | |
OUTGOING MM% 5912
June 11, 1947
SENT ON L ' " -

Banco Cential de la Republiea Argenti.na
Buenos Aires
No, 227 :

Reference your current gold shipments to us for earmark,

Bxamination of bars 80 rar received indicates that you have stamped

each bar with your own mlxmber. We have dislcussed this matter with

the United States Assay Office and have been informed that any -
Uniped States Assay Ofrica:e bars thus stan_x;)‘ed will De considered /

L
Dby it to be nmtilated and will therafore m] case of sale to it be “)

DL ALY o Ol = S T N A i

aubhect to the usual malting cherge which effective July 1 will be
-——-—-—.—..-M’m

L o WAV £ AOTE RS E

||
‘increased fron $1 to $1 50 per 1000 gross ounces; also that as a

result of melting scme less is likely to oct;,ur. We calculate that
on la total of $1'7O 000,00&00 malting charges would amount to about
87, 500.0C and loss 'hhrough melting to aboui; 11,000 00

i : Federal Reserve Bank of New York

AA SE - |
Gj‘ igfrfecnz. ‘ !
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FROM..

Entry Division at the customs House.

B. H,.

Webber

' Today I deuve;rea---ur; Lang's letter dated Kay 26, 1947 addresaed
fo the Colloctor of Custoés, Custons Bouae, xbw !brk, to Mr, 8nith of the

The 1atter propoaed that we be. permit-

ted to rile Consumption Entries with the Custums Hbuse, Rew Iark covering
approximately %lD0,000,0GO in gold bull&on w?ich will be consigned to us
by Bfnca Centra1 de la Rep?blica Argenttna, ‘Buenos Aires. This movamant

of gold will commence &rri
abcut Thursday) Hey

0210

Pan Amerlcan Vorld AiruaysISystem.
Aftgr discussing the matter hriefly with ¥r, Smith of tha Entry

Division he conducted me 1n
whers the three of us discussed the matter.»
to permit us to file cons$mption Entries witn the Customs House, Hew Xbrk

|

Lving in the nnnedP States &t the Port of Newark
29th there'will be 1 plane-loads in a11«~ by

to Mr, Laughlin, the Deputy 0011ector's office,

Finally, nr. Laughlin agreed

e

|

covering gold transported bf Pan Amerioan‘world LAirwaysn Systam from Buenos

Adres to Newsrk Airport, s?ch gold to be held under earmark 1n our vaults
- snd/or to be sold &t the United States Assey Office at New !brk. It was
agreed that the permit 1nd1cate that the 1nspection by an Appraisers Stores

mzn be made at our bank ai
Mr. Bedford, Collector of

:ﬂ/or the Assay Office. Mr, Laughlin.will notify
the Pqrt of Rewark, ' S
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3 Argentina - Gold held in New
Te Ga Tiebout . :' _.___grleans. — 4 2 e i = o i ot e
{ ;JZL %hL¢v~0< ﬁb‘ 3/ 87

| L)) £

Mr. McNeill, in Counsel's office at the Treasury, called
meé| this morning in response to my call of: yesterday. I told him
that I had called him pursuant to the suggestion of Mr., E. M. Bern-
stein, which he made in| his telephone conversation with you yester-
day, relative to the propgsed reply of th% ‘Treasury Department to
our letter of February 17 1945 with reference to the Argentine gold
in New Orleans, and mere specifically, relative .to the Treasury's
vilew that our letter of]February 17 tended to shift the responsi-

'bﬂlity for any taxes and|additional expenses with respect to the

gold to the Treasury Department

I told Mr. McNeill that the letter was not intended, af-
firmatively, to .shift the responsibility for such taxes and expenses
to the. Treasury but was]designed to disclaim any - liability for such
taxes and expenses on the part of this bank. Mr. McNeill then said
that he now understood this from Mr. Bernstein; that they thought it
had been our intention tp shift the responsibility for these items
to the Treasury Department by reason of. tﬁe reference in the first
paragraph of our letter to the fact that'we had shipped the gold
"after ascertaining orally from the Treasury Department that neither
such Department nor the,State Department had any objection to the
making of the shipmentsm - and also that it was our intention to bill
the Argentines for any @dditional items of expense, I replied that
I|did not know anything‘ about any such intention, and that 1f we
incurred any additional|items of expense: with respect to the gold, I
assumed we would, in the normal course, charge them to the Argentines,
but that it had been our assumption that the Argentines would resist
paying any additional)charges resulting from the gold having been
stopped in transit in New Orleans.

As to the genesis of the letter, I told Mr. McNeill that it
was my understanding tnat the matter of this gold had been the subject
of several conversations between you and- Mr. Bernstein last fall;
that late in November or early in December -you had suggested that we
make a record with the | Treasury Department about. our position relative
to possible taxes and additional expenses, -that we had also thought
that perhaps the State’and Treasury Departments were then, or would
shortly be, prepared toilet the gold go forward* that I believed that
you -had discussed thisipossibility with Mr. E. M. Bernstein early in
December, that he did not know what the position of the Executive
Departments of the Government would be in the matter; and that in one
of our earlier drafts of the letter we had stated in the last para-
graph that one of tne purposes in writing the letter was to ascertain

Tﬁ;ayhether the State and Treasury Departments were, or in the near future

!
.
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would be, prepared.to let the gold go forwdrd but that in the light
of jmore recent‘developments it did not seem appropriate to 1nc1ude
this in the letter. .

‘ |
him that while I could not be sure of 1it,

I had gathered from my cbnversation with you that dr. E. M. Bernstein
did not feel that the draft of reply to our letter of February 17
which had been prepared dt the Treasury was entirely appropriate and
that possibly Mr. Bernstein had in. -mind that Mr. McNeill and I~
should discuss the kind @f reply that sheuld be made. I told him
that it would be entirelﬁ agreeable to me: to do this if he should
wish to. . :

I then said to

.Tu

Mr. McNeill said that he would put a memorandum in their
files stating what he understood from our ccnversation had prompted
our letter of February 17 and would take up with Mr. Bernstein the
reply to be made to our letter to make sure that it would be satis-
factory to him. ! R

I also mentionLd that it was my understanding, and had been
brought out in Mr. Bernswein‘s conversation with you, that in so far
as the knew there would be no objection to our writing the Argentines
in| the matter. I told Mr. McNeill that while I had not thought it
through, it seemed to me| that it would be appropriate for us to
1nform the Argentines about the possible tax liability, letting them
know that we disclaimedlany liability for[such taxes or additional
expenses involved by reason of the Government having stopped the gold
in transit. He said that‘while he did not know whether there would
be lany objection to our writing the Argentines, if Mr. Bernstein had
said there would not be, he felt confident |this was correct.

I also asked Mr. McNeill whether he knew what the attitude
of (the Government was, -]whether he thought there was any possibility
of |[the gold being allowed to go forward. He sald that he did not know
the answer to this but that from what had come out of Mexico City he
did not imagine there had been any change in our attitude toward
Argentina or with regard |to the resumptiom of gold shipments to
Argentina. - o e o

{
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3

‘ On August 1 1 1944, our shipment numbered 51 consist-~
ing of 84 bars said te contain 35,419. 029 troy ounces of fine
gold, and on August 3 1944, our shipment numbered 52 consisting
of 8& bars said to contaln 35,539.283 troy ounces of fine gold,
property of Banco Central de la Republﬂca trgenting, each ship-
ment being inm 11 xegs;numberea 557 to- 567¢ inclusive, and 568 to
578, inclusive, ‘respectively, wers delivered by us. Redilway
Express Agency, Inc.L|New York City, afper ascertaining orally
from the Treasury Department that neither such Department nor the
State Department had‘any objection to the meking of the shipments,
for forwarding to New! Orleans to connecp with stezmer for Busnos
Aires. Both shinments were cover2d by insurance for account of
Banco Central de la Bepublica Argentlna from our vaults to its
VGUItS in Buenos Aires.

Opon ar*ival of the gold in Hew Orleans we were advised
by the Treasury Department that exportation ag scheduled had been
prohibited by the United Stetes Customs, and, accordingly, we made:
arrangements for holding the two shipments temporarily in the
veults of the New Orleans Branch of the Federal Reserve Benk of
Atlznta and so advisad Bznco Centrel della Republica Argonti B

I A LTTew "/a‘;/qv cbe Llsny 1GH 2 ~an o

The original binders issued by the insufance companies
covering these shipments have been eontinued in affect by exten-
sions thereof from time to time for seven and currently for fif-
teen day periods. As!you know, these shioments heve now been held
over in New Orleans for upwards of six ‘months. The insurers are
now asking that it be| understood that . they will receive a premium
varying, as between the several insurers from one quarter of a
cent to one cent per day per $1,000 forlinsuring the gold so long
as it remains in the vaults of the Rew. Orleans Branch of the Fed-
eral Resarve Bank of Atlanta, or, in the alternative, that the
original binders be continned but modified to provide that "This
insurance is warrantad free from claim for any loss or damage to
,ithe gold while in thﬂ ‘vaults of the New Orleans Brznch of the Fed-
eral Reserve Bank ofiktlanta' in which svent no charge would be-
made for insurance coverage for the time the gold has been and re-
|mains in such Branch.| Such modif ication would necessitate opening
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the kegs and checking the bars at this time in th2 vaults of the
~ |New Orleans Branch, and similarly, before the bars leave the New
-|0rleans Branch, so thet both we and the insurers would know wheth-
er or not a loss had beeg/gustained in transit. In this connection,
under date of November 17, 1944, Banco Central de la Republica Ar-
gentina asked us, in ef.ect, to advise thsm as soon ag posrible as
to the amount of the premium for insurance accrued to date on these
|two shipments. So far we have not felt[free to communicate with
the Banco Central giving the requested. information but cannot much
longer delay writing}and explaining the whole situation.

Ve would not, of course, wish/ to continue to hold the .
gold under earmark in|the vaults of the New Orlsans Brench indef-
initely. Our Counsel has pointed out to us that tha continued
holding of the gold in New Orleans may: hubject it to ths State of
Louisizna Personal Property Tax and 2088ibly also to the New Orleans
and 8tate of Louisiana "sales, usa" taxes; that it would szppear that
such Personal ProPerpy Tax is levied with respect to property in the
tax district on the thx day, which in the .case of New Orleans parish
is understood to be August %irst 1n,each year, and that such "selses,
use” taxas are payable not later than. the 40th of the month covaring
the precsding month; and that so long- as the property may be said
to b2 in interstate and foreign commerce it would not be subject to
~any of these taxes, but that the opening of the kegs in New Orleans
may furnish some ground for considering that the gold has ceasad to
be in interstate and foreign commerce. It eppsars from Prentics
Hell, Ing. Louisiana Tax Service that the personal property tax rates
for State and Orleans Levee Disgtrict (Grleans parish) taxes (asses-
sed at 10Q per cent of full value) were 211,25 per £1,000 of assessed
value in each of the’years 1341 to 1943, inclusive} and that the per-
sonal property tax rates for city and school taxes. (assessed at 85
per cent of full value) were 228,50 per 21,000 of assessed value in
each of such years, JIt also apwears thut the State of Louisiana
fsales, use® tax rata is 1 per cent and the New Orleans City "szles,
use® tax rate is 2 pbr cent of salss price in the case of sales, and
of cost price in the case of atorage.; Accordingly, it would appeer
that on personalty subjact to such tzxes, cos:ing and having a full
value of %2,500, OOOJ .and stored in New Orlaazns, the State and Orleans
Levea District ta® jwould be $28,125 per year, th2 eity and school
tax woulé be £60,562.50 per year, the}Stnte "sales; use" tax would
be $25,000 and the [New Orleans City "sales, use® tax would be £50,000
Shipping the gold baek to New York would 1nvolve an sstimated rraight
and insurance eypense of approximately 85,500 in eddition to a like
amount of expense already incurred in| thn shipment of the zold to
.New Orleans, ff I

We are writing the Trmaﬂury Czpartment to point out that
in the event the gold is not to go forward in the 1mmediatn futyre

: |
I .
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we propose to heve the Priginal binders for the insurance cov2ring
the shipments amended as stated in the third paragraph above, unless
the Treasury Deoartmentlwould have some objaction to our so doing,
ﬂn order to dispose of| the question of 11 ility for insurasnce
premiums while the gold remains in New Opdeans and to be in a posi-
tion to raply to the letter of November 7, ‘1944 from Bsnco Cantral
de la Rapublica Argantina. Turther, as stzted above, we would not
mish to continue to hold the gola in New Orleans indefinitely, since

~ wa wonld not be prapared to assume any liability for taxes vith re-
" spect to the gold, either for the periodifor which it has bzen or

1 %%4\

for which it may remainlln Hew Orleshsj and in the event the gold is
returned to New York, we would not be prepared to assume the costs

and expenses involved in the shipmsnts t& and from New Orleans,

!
i Very truly yours,
i :

L ] V ' KﬂOke,
ice President,

"¢r~

The Honorable,
The Sacretary of the Traasury,
Washington, D, C. S
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OFFIC: CORRSSPO'MEANCE |1 © Date January 26, 1945
To Chairman Zecles ! j §_;3ubject:, Ban on Gold shipments to
L A : Argentina
Trom  Robert Triffin| | S T T
On my recent visit to Buenos hires, I rec»1ved from various

circles first-hand 1qfofaatlon on a problam whlcn directly concerns the
relations between the ?ederal ReScrve aystem and th° Central Bank of
Argentina, . . ‘.ﬂ
| b

Shipments ‘of sarmarked gold from the :ederal Reserve Bank of
New York to ths Cevtral]Bank o* Argentina weré refused cloarance papers
in hugust 1944 by customs authoritiss at New. Orleans. The Banco Central
de la ilepublica Ar*entﬂnu made two cable 1nquir1°s to the Tederal Reserve
Bank of New York requestlnc information as to|.the reason for this action.
Both cables were forward»d to the Treasury Department but to date no

reply has teen made. - \ g,

No official state ment rz2zarding the actlon of the customs
of ficials has been roleased but we understand that the shipmentis were
held up as a result of consul tations betwee ‘jhn 3tate Department and
thz Trsasury. accordm6 'tc our information,’the decision was taken at
that time in contempla§¥on of a more zemeral, fr°ezlng order on Argentins
assets, on »hich action No progress has been
however, and the ban on gold saipments nas remzined

made in this dlrectlonJ
in effect for months as‘an 1solated casae 1n tnla fleld.
. “hatever 1rr1tat14n or annoyance it mgjﬁcause the ‘Arzentines,
the action taken cannotlrost ict them in any waf since they possess
large reserves both within and outside of the! United 3tates and, in eny
case, are still allowed |to use th2 zold - >arﬂark°d h°r° for ~urcnas s in
our markets. ‘ g :
|

Repercussions withln Arzentinz ae definite and deserve careful
considarastion, The present ifrgentine uoverannt has lonz considered the
Central Rank as one of |the main centers of o,p081t10n. Violent press
campaigns have heen wa: =d against it in the nitionalistic, pro-gzcvernment
sheets and the General “an“'er of ths 3ank, Raul Prebisch, was removed
by the Government in October 1943, The yr*Stlse of the Bank is such,
however, that the uovarnmont 4id not dare go. further until it could strengthen
its case with ths publ:c ané the finzncial’ co%munlty with concrete evidence
that the Bank had been [remiss in its duties,: The ban on gold shipments
came as a godsend in this respect since the BanV could be accused of
being responalble for the decision of liaving the zold under earmark,
thus makin~ the countrv [directly wulnesrable to the action which was taken
here. Thls is now being! exploited by ths Government and we urderstand
that a legislative draft has been prapsred. which vouléd in =ffact complately

O
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The Central Bank has alway: been far more 1nternctlonally-
minded and more coopsrative with us than any otner a~ency of the
krgent 1ne Government. The chanze contemplated would o° a step back-
ward not only from the Argentlne 301nt of view but also from the p01nt
of viav of our own national 1ntexasts es vell as for thez prospects of
post-war international colldborat&on in the monstary fleld., shile the
difflcultles -etween the aovernmvnt znd the Bank are of longz standing
ani do not originzte merely in our action on cold, thaiuovevnmenu nov% is
in 2 far stron:c position in 1tsf?1aht to deSurOj the Bank. The Fank
has enqubd considsrable pr: stlgeyln the country but 193 good stanalnv
has be°n weaxenz¢ no doubt by the (apparent justlflcatlon of the Covern-
ment's crmtmcmgm a~“1nst it whlcn we have thus provided. heE
i ;.]. .
)hlle in Suencs Llres, I kapt in close contact ulth our. embassy.
Its views ceincided with thosa xpre :sed here on the attitUd“ of the
Cen tral Tank with razspect to this country znc also on: tﬂu free tical
effects of tas ban on zold snlpmonta. Thz latter pomnt was 'mads the
subgﬁct cf a2 specific communxcatlon cabled te Stzte around the enc of
temb er or the first days of October.

H N
."-.
w\

This memorandum is not 1ntend°d to suzgest in aqy way a prlicy
of "¢ pgpasement" in our relations| with hraeatlna. On. purely technical
sroun.?, it appears evident that| the particular meaagre here discussed
can have 1ittlv, if any, significance as a w2apen of: economlc -warfare &nd
is, 1n|my opinion, detrimental tb‘thla country's 1onﬁ—term interest,
regardless of whether we wish to be *tough" or "soft“ 1n our general

policy|toward Argentina, ;
| ,

Cutriant repeal would not
neaxnnss on our pert if it were

b%‘misinterbreted as a sign of

c%upled with tne znatltutlon of new, znd

pois s.b}y more significant, cont*o&s in some othsr dlrectlon., If, on the

other pand new developmants in
revision of our Dollcy, resumpti
as our|first step.

I have taken the libertv
of the| Bozrd since the status o

the irgentine situation should prompt 2
1cn of zold shipments m}ght bekconSLdergd

: "@.1'_"

z K

to bring this nroblem to the attentlon
f‘earmarked zold is of dlrect interest

to the| Federal Reserve System and since the Lrgentine: Central-Bank is

under the mistaken impression ¢
&t the initiztive or at least w

bﬁt the action takzsn wa$ decidzd upon
lth the full zssent of the System,
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| 1 )
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SuBJECT M,LLTE_G_OIG Shipments

FROM .Le We KNOK.E :

i

Mr. Roelse inﬂcrmed me early thi= morning that, ac-

cording to telephone calls received by hlm, United Press would

|
publish a report from Washington this afternoon to -the effect

that the government in Washington had prevented Argentina from

exporting $2, 000 000 worth of gold out of the United States.

|

According to Mr. Roelse

f
'g informant, the dispatch was based on
l

a statement made by somebody pretty close to the State Department,

who had added that the matter rested with the Banco Central in

early in the arternoon,

find out from the State

I called 0rv1s

B
Argentlna and the Federdl Beserve Bank of New York.

Schmidt to tell him what I understood

-was in the offing. Aftef the report had appeared on the ticker

I had it read to him and subsequently

‘;\t

discussed its contents w%th him. I suggested that he try to

Department what the latter knew about

f,

the whole matter and als? that somebody infﬁashington (in view

ofi the third paragraph of the dispatch to the effect that

States) give thought to

Argentina could still uéé its gold for opeLations within the United

lFthe question of what should be the ad-

ministrationt's policy in‘case Argentina should decide to reconvert

her gold into balances ?nd then transfer such balances to say the

Banco de la Republica 0

r&ental del Uruguam in Montevideo. Schmidt

and I agreed that we hefe in New York at the moment could do nothing

'*uﬁimcre than continue with

|
1ncreased watchfulness our scrutinizing of

4

1Lﬁiéll Argentine payments a's done for several months past.

K

.,!
!
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Files : SUBJECT g%gentine Gold Shipments

FROM "H. L. Sanfard _

| : ‘
(Copies to Messrs. Sproul, Rouse, and Knoke)

: Ppas
Reference is madel:to my memoranda of August 4, EK;nd\\x<\

on this subject.

I talked to Mr. Sohmidt on the telephooe“again at 5:15 p.m.
) i 1

August 7, and he eaid that he had not heard aLything ‘more from the

State Department with respect to the questionlof gold shipments to
Argentina. He mentioned that the State Department undoubtedly was
turning the matter over in their ‘minds and wole take a little time.
Schmidt said he thought that Section 5(b) of the Trading with the.
Enemy Act provided sufficiegt authority for the Bureau of Customs,

. : !
as-an arm of the Treasury, to stop the gold shipments in New Orleans,

I told Mr. Schmidt that, with our limited knowledge of the whole
Argentine picture, it seemeé to us that the: small needle pricks
(advising us not to file further space allocation applications and
stopping the export of the | two $1,250,000 shipments in New Orleans),
" in advance of the formulation and announcement of national policy
with respect to Argentina, didnft make much eense.
At around 10 o'clock this morningumé. Clark of Boyd, Weir

and Sewell telephoned the bank and said that the gold which is now

on the S.S, "Parana", would thave to be removed if the export thereof

1
is not “to be permitted, because the ship is to go to an ammunition

dock to load explosives for the War Department and afterwards would
!
\“qpot be permitted to return to its pier. I im&ediately telephoned

)
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x
¥r. Schmidt and told him cf| the above situatfpn. He indicated

that |the matter is still bging considered. in the State Department

and that he would~ascertain what the State Department wants to do

about this particular development. At 12: 35 p m, - today Mr. Schmidt

|

told me that he had cleared the matter with the State ‘and Treasury
Departments (he previously had told me he wis?ed to discuss it |
with Assistant Secretary Gaston) and that the decision was to have

it

the gold taken off the S.S.'"Parana“ Mr. Schmidt said that the

whole| Argentine problem is still being considfred in the State
Department and that ultimat?ly it may get up to the President. In
discussing the question of jour filing applicaFions for further space

allocations, Mr. Schmidt in?icated pretty clegrly that he thought
the attitude of the State Department is refleéted.in the blocking

|

of the two gold shipments &hich we had already sent forward. I
‘told Mr. Schmidt that we woéld probably want ?o cable the Banco
Central tonight and would read to him later 1n the day our proposed

|
cable, for clearance with th Treasury and Stste Departments.

During the cqursegof'the afternoon;ﬁr: Rouse and I dis-~

.cussed the matter and subse?uently we discussed it with Mr. Sproul,

.showi?g him a draft of cable which had beeh'pseparéd for dispatch

t

to Ba?co Central. It was a%reed at this meetfng that the question
. of.. ou} filing further applications for space allocations was

'}ather academic at the momegt, in view of the action which had

"wheooooozzlo

!
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been |taken by the United States Government with reepect to the

gold which had gone forward;to New Orleans. Mr. Sproul approved
the idea of Mr. Rouse telephoning Mr. Bell to discuss the general
policy aspect of the matter.'“ e -

2
In his telephone| conversation with Kr. Bell "Mr. Rouse

referred to the action taken in prohibiting the egport of the twe
shipgents from New Orleans,[to which ir, Belljreplied that Assistant

A

Secretary Gaston had found| out that the State Department didn't

want any gold to go out of the United States to Argentina at the
o
present time and that the State Department fe%t very strongly about

it. |Mr. Rouse emphasized that this bank, of course, wished to comply

enthusiastically with what=ber national policy should be adopted.

| :

He pointed out, however,‘that the action with]respect to the two

$1,250,000 shipments and th question of our filing applications for

, K
" freight space appeared to have been taken in advance of any determi-

nation of national policy and seemed to be quite "small potatoes",

in view of the more than $500 000,000 of gold’still held here for
Argentine account. Mr, Bell sald that the State Department appeared
to be a 1little sorry‘tnat “ey hand't stopped{the,mOVement some six
months’ago. Mr. Reuse read]te Mr. Bell thefcgble which we were

propesing to send to Banco Central and poiﬁtei out that I would

ftcleaé it through Mr. Schmidt. Mr. Bell said:ihat he had indicated

“Jto the Treasury veople that we certainly should be permitted to

i
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I |
make our position:clear in lorder to absolvefge of~aﬁy blame or
1
claim of negligence in connection with our- handling of the Argentine

gold  shipments and to place the responsibility where it belonged,
i.e., on the United States'Government Mr.sBell said that he would
discuss the matter with A%sistant Secretary Gaston tomorrow.

Late in tne afte%noon we recelved ecvice from the New
Orleans Branch that it would accept dellvery of the ?Parana“ gold

! .
late| this afternoon. We had received advice yesterday afternoon

that| the Branch had receiﬁed the gold which?ﬁas destined to leave

on the S.S. "Segundo", butfﬁhich W&S'divertéé to- the :Branch and

hever loaded on the- "Segundo" :ﬁL

After clearing o&r proposed cable with Mr. Tiebout, with

particular reference to t?e ‘wording of such parts of the cable as
b

might bear on the question{of taxes on tangible property held in

- Louisiana, I telephoned our draft to Mr. Sch&idt at about 5:00 p.m.
and asked that he clear it’with the Treasury'and State Departments. N
The draft of cable as phoned to Mr. uchmidt ;as as follows:

"Following arrival in New Orleans ef gold shipments
referred to in{our cables No. 332/ and 337 we have
been informed that United States Customs Service
at New Orleans acting on instructions -of Bureau of
Customs Washington would not grant clearance to
the steamers scheduled to carry. the gold shipments
with gold aboard STOP Consequently we have arranged

- for holding tne two shipments temporarily in the
vaults of the New Orleans Branch of the Federal Re-
serve Bank of Atlanta" |

i

§ i
|
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At 5:50 p.m. Mr,?Schmidt called me;back and said that

if we have to send something to the Banco Ceﬁtrsl it ‘should be

1{..

something along the folloving lines: i;« L
"Due to circumstances beyond our control the
gold shipments|represented in our|cables
No. - & - have been delayed and are being
temporarily held in vaults of New!/Orleans
Branch of Federsl Reserve -Bank"

i

.T,
I told Mr. Schmidt that I|was sure that the ébove suggestion would
[ -

not be acceptable to us.and that the draft as submitted by us was

the |considered opinion of tne bank's offlcers. I told him that

I took exception to the phrase fdue to circumstances beyond our

control® and the words "héve been delayed". ‘Mr. Schmidt then,

in view of my objections, suggested that the‘phraseology in our

cable, as submitted, be chgcged to the following.,

t
Meeesss We have been informed that exportation
as scheduled was prohibited by Unjted States
Customs STOP .ii...ﬂ,

the preceding and following -parts of the cable to remain the same
| i i

as 1h our draft. He said éhat he would haVe}to clear the change

| |
in Washington and I said ti at I would do thelsame thing here. He

|
n
K
subsequently called me bac% to say that it wés agreeable and I said

it looked all right to me,

l .
minhutes to. check it here 1£ possible. I discussed it with Mr. Tiebout

~ and we agreed that it was acceptable to us., When I called Mr. Schmidt
R Sa e | -

But tnat I would life to have a few:

4

" back|at about 6:10 p.m., Ne had already left the cffice for the day.

H
s
'
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I was succeesfulgin contacting ﬁr;”Schmidt by telephone at
9:50 a.,m. today. Mr. Schmidt sald that he had not yet heard from

the |State Department. He |said that he undera_stood that the state

Department viewshad been sent on Saturday to Secretary Hull, who

apparently was not at the Department. Schmidt said that he had
=)

made arrangements to receive advice from the] State Department,

through Mr. Collado, and tnat if he did not hear from him by noon

or a little later today, he would contact the State Department
Kl

and [then telephone me. In order to be sure that Lar. Schmidt under-
stood the nature of our problem, I explained{the background and
developments to date. o

!

Mr. Schmidt told me that tne Unite% States Customs Service

in New Orleans is holding uﬁ clearance of the two ‘shipments which
: ! : o a
we forwarded to New Orleans lgst week. He”séid that he had been

expecting to receive some &epercussions fromwthi§~action, inasmuch
"as one of the ships was due to sail on August 4. I explained that

|

the |[salling date of this ‘sl:aip had been deferred to August 7 or 8
and (that the sailing of the other ship was due for August 7.

At about 11 ofcle[:-ck Mr. Clark of Boyd Weir and Sewell,
Agents for the Argentine Me:chant Marine te;ls.:ephonedi the bank and

gave the following message|to Mr. Liddy, whiii:h message he _had

— e, e
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g"received from His New orleans Office:

¥Mr
in

2.

Customs at New ﬁrleans have been 1nstructed by
Washington not to grant clearance to vessels with
gold aboard.n :

, Clark said that he intended to ask his New ofieens office to

quire of New Orleans Customs as to what agency in wWashington had

1
issued the order. I telephoned Mr.S chmidt and informed him of the

telephone call which we had received from Boyd, Weir and Sewell and

he

said that he: understo?d that the instructions which had gone

we

to

acting as our agent.

forward to the New Orleans Customs were nc§~to let the gold go

aboard. He sald that heIwould investigate}endfceil me back.

t | -
At 11:45 I telephoned Kr. Schmidt again and informed him that

! :
had been notified by Boyd, Weir and Qewe‘ll

(a) that its New Orleans office. had been advised by
New Orleans Customs that 1t Iwas on orders from the
Bureau of ,Customs, Washington that they were not
granting clearance to vessels with 'gold aboard;

(b) that the gold had already been put on the S. S.
nparanan for safekeeping and probably would also
be put on|the S. S. "segundoﬂ for safekeeping.

l
Mr. Schmidt mentioned that the snips can sail any time they

. I ,
want to, without the gold. I told Mr. Schéidt'that we wished to be

informed of developments,{inasmuch as if tﬁe goid‘were not permitted
. 1 . :

leave New Orleans on the steamers, we w%uld wish to order it into

¢ ) ] !
the New Orleans Branch of ‘the Federal Reserve Bank, whichyuas been

E
[
|

1

|

|

I : A .
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In.this same conversation MTr. Schmidt said that he had
again contacted the Secre‘tary's O0ffice of the Department of State

and had been informed that the State Department was still waiting

hear from Secretary Hull. Mr. Schmidt said that he thought that

would report on developments to Assistan"t’ Seeretary Gaston. our

conversation ended with the understanding that he would let me know

as

|

b

" 000002216

L.
i
i
o
|
|
|
|
\
}

|
.3
B

soon as he (Schmidt) hears from the Stat|e Department.
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(COpies to Messrs. Sproul, Rouse, and Knokef

subject to the files: |

Reference is made to my memoranduﬁ of-hugnst 4 on this

At 1:20 p.m. cnseturday, August 5 I telephoned ¥r. Bernstein,

having heard from him since my conversation at 6 p.m. on August 4.

3
said that he had talka? with the State Department, but the State

artment was not prepared to give him an‘gnswer as to our filing

lications for space allocations for gold shipments to Argentina.
said, however, he expected that the State Department would do so
rtly. Mr. Bernstein inquired whether we had already missed the -
t, 1.e., whether our not filing on Frida% or Saturday megnt that

would not get space allocations in time to ship to New QOrleans

|

I

order to make the nextischeduled sailing.T I Sald that that was
|

necessarily so. (Our ?eing able to shipl

make the next schedule? sailing would depend upon how long the

to New Orleans in order

Shipping Administratien takes to process our application and also
n whether or not the eailing date shouldlbe deferred, as has
quently happened in the past.) : 1

At 3 p.m. on A%gust 5 Mr. Bernsteﬂn telephoned me to say

t he had heard from tﬁe State Department as to further developments,

namely, that the officers of the State Department were recommending

]
to Secretary Hull that the U S. policy toward Argentina so far

sued be continued and that, if anything, a.stronger attitude be

000002217
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adopted. Mr. Bernstein sa&d that the State bepartment had told him
that they would not approve our filing applications for freight space
allocations at this time, but would not say: tnat we should not so

rile. Mr. Bernstein said that he had been iAformed by the State

Department that Secretary HLll will get the’gecommendatlons of

his advisors (assistant Secretaries) at 5 p m. today. Bernstein said
that the State Department won't be much concérned by our problem - if
Secretary Hull turns down the general positije program recommended

by the Assistant Secretaries, the Assistant ecretaries will likely
say "What's the use of pinlgrlcking?" (which would indicate that our

problem would evaporate).

!
E
- In response to mfkquestion, Mr. Bernstein said that Mr. Orvis
| ,*
Schmidt, Acting Director of}the Foreign FundS'Control in Washington,

would provide liaison with us following Bernstein's departure on
vacation today, and that 1fi1 would call Schm%dt the first thing
Mondgy morning, I could get

word from him as Fo the situation then
existing. o %
Bernstein said thét if we wished tb?appeal to the State

|

!

Department on whatever massﬁge is transmitﬁédkto us on Monday by

Mr. thmidt, Mr. Glasser, Assistant Directar'Sf the Division of

1
fagything we wished to have presented. '{

S ‘. l }

The tenor of my conversation with Bernstein was to the
i . ‘ﬁ

Monetary Research, would pTesent for us to the State Department

|
X :"ooooozzls
{

g1 205207



http:i!~i.ri....Io

TSR

f’»‘?ﬁ vy

Aa':hcniyszoo.:so /3‘9/" > 8 w %’e é? >
tay 7T newe D‘xamz“ l
T ;
tusc. »- fw&g | - . -paoziafJgafaggiasux
C FI§E CORRESPONDEN(ZE |
i | : t‘ DatE
| [p— Sussecr
Frowm — | —_ il
5 3. L
‘T
effect that our problem’ ghould tend to solve itself one way or
another. If the whole t;eatment of Argentﬂne relations undergoes
nojstiffening, the matte! iof our filing rorfspace allocations should

present no problem,

Arg

our

entina should stiffeni

z
filing would no 1onger ‘be important,

If the United States G

overnment policy toward

then it woulg appear that the matter of

; '~QO0002219
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er. Pricherépoke to th; Argentine Consul today re
on this date and continuing for a period of

TO.

the ofigin of

the gold bars being Shipped‘
time.? Heretofore, all golé shipped was of U.[S. origin. Commencing
' i } i

_of énly gold bars recel
! ~ " |

‘ﬂﬁwe. other foreign sources.

- 7
Howevgr, the Argentine Con?ulate desires thatlwe specify "J., S. and
Argentina™, as the source’under country of origin on the Certificate of
0rig§ . Jff . f
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October 7, 1943

CORFTIDENTIAL 2
1

Federal Reserve Bank of Atlanta, o

Aplanta, Georgla. o e

Dgar ¥r. McLarin: f;

Banco Central de la Republica Argentina, Buenos Alres,
which has an account on ‘our bocks in which your bank participates,
has requested us to ship to it, in lots of $1,250,000, some of the
gold which it has un&eq earmark with us. Banco Central has also
reques»ed that these shipments be made via ~ships of the Argentine
!erchant Marine now plying between the ports of Hew Orleans and
Buenos Alres, and for this reason I am writing to you to inquire
if you would be agreeable to have your Rq' ‘Orleans Branch handle
thesa shipments for us |in New Orleans, togthe extent that we can-
not handle then ali from here. o

M
Ve contemplate shippinb the gold to New Orleans via
Railvay Express Agency Inc., and, 1if this;is satisfactory to you,
would request your New Orleans Branch to receive the shipments
from the Railway Express Agency Inc. in Ren Orleans (at ship side),
clear them through United States Custons, | ‘and deliver them to the
steamers. It would belpossible, of conrsa, for us to engage the
services of a rorwarding agent, such as the American Express Company,
but it would seem preferable in view of -the mature of the shipments,
to avold all unnecessary publicity, and this could, we feel, be bdbest
accomp '$shed by having|your New Orleans Branch handle these shipments
;or us. I might also mention that this would ke in lire with the
poliCy w¥e have followen from time to time[with respect to gold ship-
menta on the ¥West coast where the Federzl Reserve Bank of San Francisco

has been good enough to help us in the pa%t.

‘ As In the cace of shipments handled by the Federal Reserve
Bank of San Franclsco on our behself, we: upuld, of course, want to re-
1hhurse your New Orleans Branch for any out-of-qoc et expenses incurred
by it, as well as for its overhead expenses such as salaries of persons
assigned to handle the shivments for theltime snent by ‘them on this work.
f

If it 1s agreeable to you to héve your Heu Orlesrs Branch
handle these shipments| for us, will you aindly -aévise the Branch and
us of your agreement,  We would then write ‘directly to the manager of
the Branch, giving him all the necessary details.

Yours faithrully,

. 'w': L 0
LN : (o
IO ! N . .
RN / ! A : e

3
Ve doa

v . L. W. Knoke,
‘ S Aa D-not:'lﬂanf'

i
2 43009002221
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.l'u | Files \ ’ ( I sussect. B¢ Gold Shipments to Argentina
T
(Copies to Messrs. Knokfe and Liddy) . :

i

Reference is ‘Imade to my memoraﬁdum*o"n'this subject

g(. .

dated June 28, covering telephone conversations with Mr. E. M.

-i

Bernstein of the Tre{asury ;
Mr. Bernstein telephoned Mr. ‘Knoke at approximately

1 p.m. today and said that he had again discussed the matter
with the State Department and that the State Department repre-
sentative had said that the State Depajrtment was not inclined

"to budge one inch" from /its previous position described in

memorandum dated J"Ane 26 rom D. J. Liddy to the Files and
rom. H. L. Sanford, namely,

" memorandum dated June 28 to the Filesx £

i i x

,,,,,,

that it would not let  any gold be exported to Argentina.
At 1:45 | } .m. the following jdreft of cablegram to Banco

Central de la Republica Argentina was telephoned to Mr. Bernstein's
‘secretary by Mr. §anford's secretary,j -and lvater in the afternoon
this cablegranm wae5 "cleared" with Mrli;".*Bernstéin by the writer,

and dispatched to Argentina.

"Our No. 233 of June 1'7 Board oi‘ Econonic
&anfare has advised us An response_to our
application for air priority ‘that it is
able to recommend such: priority ‘for only
those materials considered essential to
the war or that are of" ‘emergency nature.
STOP We are therefore ‘not. in a position -

, at| this time to make gold shipments to .
N you by air" :
ms:¢ |l % Z/

205211
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From |He L Sanford :f re Gold Shipments by Air to Argentina

(Copies to Messrs. Knoke and Liddy)

+x
o
[

r‘
‘Mr. Knoke and the writer were;in telephonic communication

Twith Mr. E. M. Bernstein of the Treasury today ‘at approximately
13:10 p.m. Mr. Knoke referred to his- previous conversation on

jJune 23 with Mr. Bernstein on the subject of Argentine gold ship-

ments and to the conyersation of Mr. Liddy and Mr. Bernstein on

| June 26. (See memoranda in the files,*povering'both of these con-~-
| versations.) Mr. Bernstein confirmed that while he had agreed with
| us as to the advisability of permitting{token gold shipments by air
| to Argentina, he also; felt that the State Department must exercise

| the declding influenTe these days. At this point Mr. Bernstein said

3

| that the State Depertment is completelyjdisgusted with Argentina and

)

| that it wouldn't give Argentina a "dog'f taile these days.

Mr. Knoke Eaid that his reason for calling at this time

was to make sure that whatever views Mru Bernstein expressed were
the views of the Treasury and %that whatever v1ews Mr. Bonsal of the
State Department.expressed were those of the State Department.

l

Mr. Bernstein confirmed that his statement of Saturday "that it

i

would be a mistake ﬁor elther the Treasury or the Federal to push
anything at this time to help the Argentines ship their gold" repre-

sented the view of the Treasury and that Mr. Bonsal's statement to

- Mr., Bernstein that ﬂthe State Department would not let any gold go

\

L ”“*'to Argentina at all" represents the view of our State Department.
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T. Files 1 5 Suercr-gbpl??ﬁﬁﬁiogf’_ with Mr. Bernstein
From H. L. Sanford P re Gold-Shipments by Air to Argentina

2.

I
(Mr. Bonsal is Chief of ehe American Republics Division of the

gtate Department.) { ) "
Mr. Knoke furthermore said that;we wished to be sure

that the Treasury had in mind the following points in considering

éhe matter of gold shiLments to Argentina;l

1. Canada permits shipments of gold
held in Canada to allﬂcountries
(other than enemy).

2e The Federal Reserve Bank of New York
: holds a license to export earmarked
gold. 3¢. ‘
3. The matter of export‘of earmarked
gold;is now very important. because
of'our record holdings of earmarked
old -~ at present in excess of
$3 000,000,000. WT

ke The}letter from A. a. Ballantine,
Under Secretary of the Treasury, to
this bank, dated March 15, 1933, in
which was quoted a telegram from this
bank to the Treasury, ‘dated March 7,
the contents of which telegram,
Mrl Ballantine stated, were authorized
byzhim in accordance Fith instructions
from' the Secretary of’ the Treasury and
correctly expressed the policy of the
Secretary of the Treasury with respect -

o the exportation of gold held wnder
earmark at this bank :

5. The{Treasury's plan for postwar monetary
stabilization gives an important role to
gold, and -presumably mothing should be
doFe to harm the prestige of gold.

. At this poin»t‘Mr° Bernstein had to interrupt the conversa-
tion and he promised te call back withihn 'the half hour.

';. 4]

I
[
b
i
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Files S sussecr’Conversations with Mr. Bernstein
. P | -

E. L. Sanford - __re Gold Shipments by Air to Argentina

3. L

[ .
Mr, Bernsteha,telephoned at 4: 15 p.m. ‘and said that he
had spoken with Mr. White, who had indicated that he was certain

o %
that the Treasury Department could not urge upon the State Depart-

ment a change in policy with respect to Argentina, if, in fact,
k

the State Department wanted to be "toughﬁ ‘with Argentina.

Mr. Bernstein said that, if the State Department believes that
small token shipments Lf gold to Argentina would give the Argen-

]the real status of relations between the

“two countries (the State Department not éanting Argentlna to gain

K
the impression that the State Department;is satisfied with 1its

actions), then it would(be difficult for;the Treasury to make an

adequate counter-response. Mr. Knoke replled that $5OO 000 of gold

thpments to Argentina in the course of’ a month, at a time when the
Argentines are interested in moving a total of more than $200,000,000,

shouldn't'cause Argentlna to feel that "it is in cloverm" as far as
1 |
relations with the Unlted States are concerned, ‘and that he thought

that the State Department had many better ways to indicate that it

is not satisfied with krgentina's foreign policy.
|l
Mr. Knoke emphasized that we, of course, have no interest

in the general questiﬁn of what our State Department does in the
c

~conduct of relations with Argentina, but that he wished to point

*;czlout that State Department action exercised through the medium of

' 000002225
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P ERE o
gold is not in line withlour Treasury's policy to assign to gold

é’more important role fnsthe post-war period. Mr; Bernstein said
that he would have some difficulty in argutng for an easier policy
toward Argentina with Fespect to gold, inasmuch as the Treasury
for some time has beeaneeking a firmer’ policy toward Argentina
on financial matters 1ﬁ general. ?§C

Mr. Knoke said that he was particularly anxious that
the State Department r%alize in full the | 1mplications of refusing

the export of earmarked gold to Argentina 'so that there would be
1

no opportunity in the future for the State Department to say "why
I

werentt these views brought to our attention9" Mr. Bernstein

replied that he would bring our views tolthe attention of the
I
State Department, not Qor the purpose of}urging the State Depart-

H

l
|ent to change its decision not to permit the exPort of gold to

Ix
Argentina, but simply for the purpose of|placing before the State
gepartment our views in‘the event that t%ey wish to give any weight

to them. , J
. [ ’
Mr. Knoke re @ a tentative draft of cable to Argentina,
to be used if the Statefbepartment decisﬂon remains unchanged.

It was agreed that Mr. Pernstein would telephone us tomorrow,

l

‘after his conversation with the State Department. . ?2f7

.- 000002226
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] IE Sy 23, 1943

Federal °aserve Sank of New York 4"

Federal Reaerve Station
¥ew York, New York

Gentlemen: !;'

B

Reference is made to rour letter of

i

Attentiong T;

questing an &ir priority for shipment of- 207 tons of
gold bullien o' Banco Central de la Pepublica Arvert*na,

Buenos Aires Argentmna. o

“

H

It is- regrettad that we are able tJ recommend & priority
for only those materlals considered essential to the wer,
or that are of an emergency natureJ and it is suggested
that you forw%rd the shipment vie boat. ‘

| |
i Very trulx irours,
] |
- .,
! = -
x J K. pronnor,‘-
_ Acting Chief
’ Air Carsongctipn
i Transportation Branch
; S2hc e
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SUBJECT

L. W. Knoke

1
1
!
f
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5

i

T

Gold Shipments to Argentina
b

o

Sy

o

In discussing;with Mr. B. M. Bernstein Argentina's
/renewed request of Jungdll "Please begianhipments by air at

your earliest convenience-—', I again expressed the belief

that in the interest ?f (a) the future of gold itself (which

once ‘again, in the White Plan, had been assigned a more important
role), and (b) of avoiding unnecessarily]adding to the friction
in our relations with Argentina, the Sta%e and Treasury Depart-

ments should seriously consider the advisability of agreeing to

§ I added that I made this recommendation

l

small token shipments.

because I felt that there seemed reasonable hope to think that

[

after a few such tokennshinments had gone forward the Argentine

|}
bank would be satisfiLd that their gold was not frozen in this
I 1
country and let it go at that. The tentative program I outlined

to Mr. E. M. Bernstein|was $250,000 of. gold during the first half
of July, $250,000 during the second half'of July, similar shipments
in August, and after that the next one say in October or November.
This would reduce the Argentine gold holdings in this country by
the trifling amount of say $l 500, OOO--a ‘mere drop in the bucket

in view of the almost $400 000,000 now held by us for tnat country.

At the same tine it could not hereafter: Pe sald that earmarked gold,

of which we now have orer $3,000,000,000), could not be moved at the

option of the‘owner. Bernstein thought that that was a reason-

-|able program and added that he would try\to push it with the State

LWK : BOC |
' L i .
000,00222 8
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June 17, 1943.

. ; DaTE
Ftles SU&ECT Gold Shlpments by Air ~
H. L. Sanford i to Argentina o

U
(Copies to Messrs. Kﬂoke, Liddy, and Lang)

I advised Mr. Bernstein by te%/phone today that we

'had dispatched a lettér dated June 16, 1943, to the Trans-

portation Branch, Ofgice of Exports, Board of Economic Warfare,
Washington, D. C., making application for air transport pri-
orities for the gold which Banco Central de la Republica Argen-
tina has requested us: to ship to it by airplane. I told

Mr. Bernstein that a copy of this letter had been sent to him

for his information.

e

Mr. Bernételn said he had previously talked to the

State Department and that it was not favorably disposed toward
i
the export of gold tolmrgentlna. I sald that as the Transporta-

i
tion Branch, Office of Exports, Board of Economic Warfare, or

the Army Transport Serv1ce, would undcubtedly be discussing the

b 2k
{matter with the Treasury and/or the State Department, I wished

|, .
to give him our summéry views on the matter of export of gold

to Argentiﬁa by air, for his consideration in dlscussing the
matter further with the State Department and with the alr trans-
port priorities authoritles. The points I outlined to Mr. Bernstein

i

were as follows: H{ qt

1) It is generally realized that air transport
facilities to South America are being strained
by shlpments of urgently needed freight and
that, in terms of the total war effort, gold
is pot a very necessary c?mmodity.

i.
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to Argentina

‘«dollar balances in t

2) Not wif
be advi
and to-
marked

of the

;; =
l

.hstanding (1), it would probably
Lsable to indicate to Argentina,

2e

1

Mhm

‘uold ‘Shipments by Air

the world as a whole, that ear-
gold is freely exportable from
the United States, within the limitations
transportatlon facilities.-

3). Such an| 1ndication could be given by the
‘ granting of priorities for token shipments
of gold) 'say, in the amount of .$250,000
a week| by plane via the edst coast of
South Amerlca to Buenos Alres and $250,000 .
a week|via the west coast.to Buenos Aires.
At thls’rate it would take a very long time
- for $20? 5000,000 to be shipped to Argentina.

|

Mr. Bernstein said that he would again talk with the

he believes that, to

Argentina has approxi

|

plate shipments of on

e

State Department as éton as/had the opportunity; and he indicated

I

1

N

and the United Statesf

he

, $200,000 000), and that in addition,

|

jrgentina has

000002230

a considerable extent, the decision whether
or not the export of earmarked gold to Argentina should be facili-~
tated 1s to be arrlve% at by ‘the State Department as a part of

its whole attitude with respect to the relations between Argentina
Mr. Bernstein: additionally commented that
to permit the export of gold to Argentina is to reduce the "hold"
which this country has on Argentina, toﬁwhich I replied that
nately $354,000, 000 of earmarked gold in

this country at the present time, that 1ts present plans contem-

lV
ly part of this amount (at the present time

substantial

s country. Furthermore, I indicated that

=

205219



DFC%O%FJ“D \ zg | /’ ,ég ,_/yc//

MISE., 38,150

OFFICE CORRESPONDENGE

To -1 :

From o

_H._L._Sanford v | to Argentma

'HW

! '-
| Autority 5200.30 'Mfli"' - Pox _)//mf,é é)
By,,'ZLrMFL& Date 9? o

1
'

-

Y1042 FEDERAL RESERVE BANK

OF NEW YORK

o ..
[ of RN, P AU SO o
v LTI T

- Date June 17, 1943.
G 1d Shipments by Alr

SUBJECT

Files I L
:

T
~ s
3 !
> 4
! {a
s
&
|
|

| at the rate of $500, 000 a week, the 1oss of Argentine assets

would be a slow procLss, provided Argenfina did not decide to
ship by Argentine stgamers from New Orleans to Buenos Aires
(total costs 17.6 per cent, as compared;with 1. 6 per cent by
air) or did not decide ‘to send an Argentine warshlp for its
gold. On the other hand, if it should be decxded to allocate
at least a token amount of air transport snace for shipment of
gold to Argentina, it might satisfy theIArgentines or even dis-

courage the whole program, once it became established in their
‘ I

minds that their ear?arked gold is wlthdrawable.

Mr. Bernstein said that no quick action is to be ex-
pected, as it undoubpedly would be several days until the State

Department completes its consideration of the matter.
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_Gold_Shipments to Buenos Aires

‘shinments has now gained the ascendancy.

‘ﬁlrst alternative is more olau31b1e.

mo

{ FEDERAL RESERVE BANK

___H. C, Wallich

Y

opies to Messrs.HSproul (R unds), Willianms, Rousr, Roelss (Johnson), and Sanford

— &

441 0

By cable of June|l I s the Argentine Banco Central has requested us

to begin shipning gold by air. The fact that thlS request was made only a

g
few days after a new regime came into power is not without interest.

It is

Wbty »-un-tm--- mn"‘

—m,r A T e G R s &% T

%osslble, of course, that tﬂe timing is purely fortaitous and has notﬁlng to

do with political developme?ts. Nevertheless, if&thls were the case, one

L . PR
would almost assume that the Banco Central would :purposely have refrained
B .

from approaching us at thislfime in order to aveiéﬁereatihg‘an erroneous

ﬂmpresaion. Two other explanatlons ought therefore to be taken into con81dera-

tion. One is that there has been disagreement among Araentlne authorities

whether or not to ask far gold shipnents, and that 31th the disappearance of
|
ﬁhe Castillo regime and the‘change of Finance Mlnlsters, the party favoring

The second DOSSlbllltg is that the
new regime anticipstes trouble 7ith the United States. On .the whole, the

The Arsentlnes can hardly fail to be

aware that they cannot obtaln shipping space for air transport at the present
l

They may therefore a1m merely at making a: token shipment, in order to

e

tize.

establish a precedent, by plane if possible, and otherwlse by ship, as you

1
anticioated some time ago. Since such a precedent would obviously not protect

thenm in case of real troub] witn this country, it is on the whole more

¥ikely that the explanation which assumes a reversal 1n the balance of

i
o

| opinions is the correct one. BE R

CW/elta : P
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