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SOME POINTS THAT MIGHT BE DISCUSSED AT 
., c-

MEETING ON GOLD !BAR POOL ARRANGEMENT. 

,f ! 
fl' 

COPY. ­ :/ I 
COpy 

,'! I .. ",' 
(1) What are the se:ae~Icr..1 prospects and pr~l)~~~ concerning acceptance 

at the aold bar pool plan bv' fore~gnl. .central banks and::otbers' eligible to nAr­i ~ ,Ii' ., , . r ­

ticipat~ as depositors in the poqllarrangement 

/. (al IIi th1s .00000.t10Ji!~t 1. the .~t~tVlth 
I .. . '/1 ':':';':': '. I. ". 

respect to those who are el1g1ble topart1cipate;bu:t w~o refuse
I /1. ';;,,' .' " 


to do aotWould their' gold !~e continued under '-earmark, or 

/1 i . '. 


would they'be requ1red to withdraw their gold from tp,e Reserve,I .11 . .' ". 
BF for cU8t~ el$ewheren1< . . 

/ (b) Presumabl1it is e~ected that anY,forei,gn' corre. ­
I ,; /1 ',,, ;. ,: ..... . 


spondent in the class elis1~le to participate'a:t,.the initiation 

I . ' • I j . .."1 \ .'I ! I ! ....... " ,., 


Of the plan would be permitted to sign and become"a part1ci­
I ; I ' •. 


~nt at any date after the/ briSin&l effectiv~':'date of the plan.

I ; I I, 
 . I' 

If so, is it sutficientl1 clear UDder the arrangement that all 

!s.rtiCip&nts would stand ,'JJ the same cont~~t~lba81B'l 
(c) At what pOint ~~Uld there be prel~i-t discussions

I!;;, 
with the World Bank. aDdP'lmd' If such institutions can and will 

I I " .
I! .' ,". . 

participate, "Ul the contract for their part'icipation be the
! j , ' , 

, . I 1 -.,,' , 

same contract as that with other participaxits1 !,:,'
• . 1 " , '. 

(d) Is there any r~Json to bel1evethat the 'Treasury, . I : .. 
; , I ; i' 

'lllay object to the exclusion at U. S. coin b1lrs from'the gold bar 
, 1 I 

: I . 
pool or raise .other Obje(rions to'the plant." 

(2) Under the contract the participants would own ounces of gold 
'I I! '.'. . , 

:.;.. ' ., "rather than sold bars, andoU$:es of gold wOul,d ,seem to constitute fungible 
.,', I ' I I '",' , . . , .: ' 

. \", .. ~6perty. Nevertheless 1 tllef q,:uestion arises"a:'~,',to ·the. e.xtent of the rights
) ,I . i I .... ' . , 

of)' an attaching creditor. I/itl'lllaY be that UDde~ Nevi York law he. would have 

. : 000002369 
i I . ,,,,.-.: 

1 'J .;:::, . 

/,. '. '~.. 

: U .' ..~."=O'~~2>3~ 
J !! .',f~, . • • . .'C,;,:, ...,. ..... .. _ . __ ~. 
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onl,. to the participant's :-- defendant t s share of ounces of gold.. Even 

. asspmption, however,: J~ question WOuld]:~:~~ma1~ as to pooled gold 
t: . :," ...' ... '. 

in another 'state eith~ in a Reserve ~. or a .commercial bank. 
, , [, 	 •• t~ :;~!" " ", ..\ .', .­

(3) It is apparentlJ' contemplated that/'£he participants (depositors
; I 	 . ;':':': . 

in the gold pool) ldll be the O1p;Iers at all propez::tl" interests in the gold bar 
; 	 : ; . ,'. "..., . 


I I .. 

pool. in other words, that the. Reserve Bank is not··to be in the position at 

I'. ' 
debtol In th1aconnect1on V1~ithere be ...., s~t;"'t10f1~:Yh1ch the Reserve 

Bank vill bave propertl" interests in the pool in \1;ts. own right, such &Il interest/ 	 II" ] i • .... • 

resul~ing from its act1Dg as paldgee for loans mad~ b~: itself, or will others 
I 	 . . 

such as cClllDDercial banks have an; interest in the pool as pledgees? 
/1 	 ,:. ; 

(4) IS.it contemplated that other Federal Reserve' Banks will par­. :. .II 	 . , :'. . 
tici~te in the gold bar pool an!i, if so, on wha~>i.basfs?: 

... . I : 	 : .,",']. ' 
(5) Should there be ~reliminary discuSsions at .some point with the 

. I I i 	 ::~'" : " . . 
State Department in view especiafl.ly of Section 25{b) ,paragraph (3), of the!I' . 	 , 

I,Federal Reserve .Act. 
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ijif.~... D~TE' 'DIM. 11, 1941 
\, 

Ii 
SUBJECT:...,....;-~............___...,.--__________ 

:..-.' -'.­
To_____~--__----------__~1 

, 

• 'OM
I"", --+---~rl ' 

; I~ 2 - :, 

tU .e14 be14'to"lI~.r.lln .Oe.~t.l. 'OeapieMi, ,.,,,.,.," 
hcaa 

, 
,014 bel. " the ....f Baclan4 for 1'... ,.800_'_ ' 

1. J..-=:'f!!' ~=~-:-~=:iJJ:t~':n-::':~ 
""""ar ..':pUlt...l.ht plu" pUaa.'·,Ua , .. n',u 
.... w.1Ih't "- ,. ___ ,4.. to l/.4OtIa~eIow.·!be t1ae ••••• are 
ul.1Illa'" rJlOa talal.. and are oam.. to ';'tbree;-;plao... 'he blrt, 
Pla'~ 'l. n.1~" ~ 11 tho IfOurUl plao.l. ,'. ~- ., 

. , .... luk .f "'1~ ac••," •••.,.,,· ••~'lflo.... wbGtb... or .., \her 8M 11pu!4. n., 40 BO' .e........t .... _ ...., ••rut­
1••~. lihue two •••.,•.8# Uawl....., ... uu ,lite 1r1's..ab." ,
U. .~. ...11', or it '" eoaUaeDtal a.,"'" ....,UYOlft:fi...., '-ka:::,=-:,·r,==...=::.r:.~,;mt-.''''~.u.... ,'... . ' 

I lull bar Ulat 1. JC.lft4 1. cii;' .,'a~__4 11 ,tea,.
with the BaRk ot, _1an4 '.~G ";', 

/ 1rb1l. the BulU~1 btfl•• ac'tualli.' baDcll•• __ ,014, the 
DealS". aa4 "...... Om•• jll'ue. all 1fta.vucUOUH,.1'C11aI \he 
n,l1p\ and. N1~" of lolcll" I,B...... of ~~ ~~ 0.'1'01· we •• 
of 1~U'••n U1D.h.1De4,; 0011 ill theDealJ.D& aa,t.· . .looolillt. otti.. &Del 
OM 1Ji. the B"llion ·Otl1e.. I~' halS", .....~,lo~o.h Ofti••.uJ.r . 
neOMa tbe fs.. -.... lt1 ·a....tn.:!e,.tM ...llt.. Om.. 1.'HON. 
tllt ....1' .t ....0, ,IO" i~e••,· .'i·;t1IieO....,' "-"e.' " 
"lW, .••..,.., ...,. ""1,.. .....o_t., :'. . 

/. ~Inlll_ ott1o~i ___t4a~ ..Oi........l.tat.a lt, 
I.U:.U noo.... l' Iaa. -IJal .... ~•. ;... ·... et •__.. ~ 
1& ""'.... ,.. .......' ••l· 'Rip, 11...' ....,.. ___datil o)'iII- . 

ban 1»_...a.'.'·the 'tlM ~'Iol' 1a -lIh"•. !Ito ..... , .• , ..f· 
eaNa Ita ,repared tJ.-oa .....l'ht 11.t tha"'$.' _ct. '" ., the u.. the 
,olA. 1•••1Ihecl. !ba•• cu~. are alR7.'·P!,.pa~e4 1D4e,....t:lI' an4 
.... ~ftT. u,t ••puate.· ~ orul' to 4o'~., then an," 

. 'Qua'e •••tlon. ill the u.'b,14at1al .e.tloiioftba BuUioa. Oftlc•• 
One '"UP or el.I'O 1. ODl.TI'lall.o1recl to bandle ODe ••, of 0&:r4. an4 
&DOth_r greap tbe ot..r ••t,.: 10 OIle 1acl1Y14ual oaa ball4l. 'both. 

. 'I ,UteI', the carda :..W- ,.abed, th~;;,::ar~'.ooapu4t4 1& • ooaparlq 
..obi,... !he oud. an In':vtecl 10. the ......~.r. ill tiro ,la... 111 . 

'. the .~. -cb1a•• eaoh .e' ll),o1q baa41ecl _,'Ul: SJt4.t.'f14t11l. ... \he· . 
,.,......t.i:....e.t1ou. til. !~Oh1a••u.'-UO~~~~'OJ' wUMYer ., Do 
- oQ'4a ! ! r . . \:"~;' I. :".<'. . . .40 BOt .,1"e.. 
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r 	 ' FEDERAL RESERVE BANKAI.C. • .......-,..., 


OF NEW YORK 

OFFICE CORRESPONDENCE ;,' 

: I 
. 	I,: . c'., ,I)';':..., < 

TO __~__~______________~;~I: • SUBJECT: .' :: 
,• 	 . I I I:' '.' 

'" 
P4)M __--+-	 !________.:...;;.1.• ' . 	 ,.' .

/ 	

, , II . ',": .; : 
: 	~, - .. .. 

!he dual i'.t_·1~ I~ tOU0n4::~t~>·t"'.r 8~Uoa of 
the B'4l10A ott:l.O.. OM I~. 	 .... _lA,' ~M leq.r ncor4.of cl.rk• .u.n 
tJtoa......., ot out. ua4 .•~ther I'"' o~·be ·1....1' ,.. the . 

'.•the ••• of ..... the ••~ tot oU'41 ue4 to ,"pan tM 1....1' 1. 
ra la/ OIl. R'bula'UDl' .Ob1lle.,.' im4 \he .., .r... UI'4a.. .... tor Ob.eoklq
:I.. I'D iJl _,be teul.aU,g ._hiIl.. lei_r ..'.f ...... 18 .....1" . 

.... sa ,he .am- ~obl_. rt ',.: '{:~'f~' ,;;,,',' I • '. . . 

,- I Baoh UM a ,",.t.r· ot 1014 La ~ue.'''' 11, • .tores.p 
..Uti, It&Dk ,the :hall., ana I'.coata otttC.:l..... iA.truetiou t. the 
Jht11S-.a Gttlee WbS,.ob. ottlotlillak.a approprl•• IlOkUou 1JI it. 1'...1'48. 
t!rIN ~• ..,1.'.,._ .. ~ i,,__ out. ...:',........'...... of vaut.r•• 
Ja th1~ __.tiOD ,he _lOt lq1aacl .....,IaiIt· "'-" .. ~o.'" l
tile .. *loh b _ Noe1,"rth. ,014. I'~raq ..ft••• tM NCe1riD1 

. HaJc that •• __ 1014 ... ...-1.... tna 'CM.'1NIrI'I£ enel'iq. tM vaut.r. 

.'.. I 1h8..u. tONlf:J):'ceatral 'baDk~\W'U \batlo1Lb•. 
J!9!~" the Deal till ancl .oco_t. otne•.·1riJJ'r,uct.tb. aUdiOD attic. 
wPNpan • toUl Jl-.b.1" ,o~ Itln. oUllo..tor..~ Ih;1pa.nt. !he ah1,..nt
1. ,r.,."" hca th. 1014 tQ~t i. lIO.t ..1i~,J.t a'f'&1l.abl., without 
Nt...." to \be "P. ot,014 tbat H. orillna1:17·r.c.iftd• 

•.., .aUg ~,I~. oL the .oil rooorda Sa oub otti"• 
• I : I· 	 """ .. 

. 1:IIadu tlIe 0_0• .at..... " 1a DOt ~8:1..,.•..pO••lltl. to 4el1YU 
.........__, of t .... 0.08. Wba oloa1lil .. '.eo....· 1ft the•• 

=~~~::'..,.,., to .. ,a -.11 a4t~~~.:·~·.'••Uq a' the 

•. I . .,;. ft "_ Jl~ ... "~toIlilP 014 ... 
"-,, '. '. I . . .. '. . . Uae .14 bad .,_....a- ~.. .... IOU ~ the .... ...... '... ' I.. ..... ......... .,...,. ...... 
.	..wr.,..tei:~.. lew ... ~ In ........ aacI .... toftU·t.notber 
oJicl_ ..... tboUCh 1 t d1tt.ND'::bUlk. . .0... trOB a 

l I.. .,:."' ': 

. . A 1.Ia1h4 ....t· ,t ,old 1. ht14'.• ~ 1J"0an4 tloor 1,"1 


te ~, tbll Na1c'o .,il1---'•. !Ill. lo14.:~. Ml. _del' tbA) dual 
ooat.Ol ot ,be Pr1aolpa1t. ottlc. or tbe BUll1onOftlc. and the 
Leda~ 1..'loa .t ,be 8uU1,p .ottic.. 1a,~<ia1Ibtb.toN olo81q a 
___ ,... tbAI LecIc- a.oUOD. aa4 the Pl'1IlolMJ. 01' ·.laalatent 
h1it~p&l ".l'lty the Illllb.r! '~t bar. held ~": '~lrotm4 noor 1.vel. 
fbe Bt4l1oa. Ottice la, alao ~oat" OIl the P'O.4 floor. 

. "' .. ' '" . I· __ 'bal_ee'or th~IIOld 1. b.14 ~ tbe la.~.r'f'.u1U '.low the 
. " ;"I~ t1ool' 1n'e1. . !he•• ~al.'. are ~e~~a t01J1'..., control, no 

.',eop1., trca the Bul.l1cm ot;t~~., on. tro.~.: Q~14 Po.•t 1n the Deal1q 


Cfttl::,!:.J~1 on beb4lt .t the Ch1.t.::-C.ati1.r, ,an4 OIl. troll the 
A p,.. [I:, . . ' I 

.: . , I' ,'; 
: i 	 , ' "I .:f(. . 090002373 
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':; ,FEDERAL RESERVE !lANKJR.•••..-.-,..." 

... } , 	 OF NEW YORI( 

OFFICE CiRRESPONDENCE 

, t DA~r::l.U8t 19, 19"I' , 

TO ___..........;.____·_,·___--.;..!....;-·I' SUBJECT:_'-;-'-:-;..,...----",.--------.- ­

. ?M! 	 , 'I i ....',:.:; :'~ "" ..
'. _.--...oi-----------:-/ 

.1 	 '1'1'"'·i,,':.. 

! ~:..' ­~ !: , 
ii" i' " 

.' I, . ,.~~ " ) . 

"Oh vauaoU...., 1••rt..... ,iD \he lulU. Ofti0. OIl 
",vuo~.. • , tM DHiSa, .,. .,A....t. OfU••, la ooatint4 lt1 tbe 
t ...1' .trl.. to ~ la''-'ott1oe., .,' ,.' . . 

" 'Ill ........Wa .'I~ .'HI' ~,: ~~."1Ibe1'" I lean.. 

tba, u

1 
_u14 UD to _,w.r14 U ...ooeptanc. :ot tIM ,004 MUY.17 

HI' ,nae1pl. t. _141M .~ b eu,", t.~ t.rella _tral bank AD4 
Ia.....laal .000.' ..a tel' I ".'"SIII UHrDaUonalbalaace .t p.,­
.... I... HU.... ,bat I~! ClGl1ftJ7 barl'tor :,"~ld wide .oo.,tane.
~J*,.'" ftU .. Mt'~i that 'beJ 'bo~d;b••' ltar. or )&1'. ":J\ ..r pJil~" Jteft.aet••Ul." ...... M. b~ 1.., .. 1004 apene.raoe. " " •• r~ .... ' .. V. I ......,•• poll."Ot',:M1\W·a.u ..... ..." 
~W V. I •. .l1HF .. ""'-,' 18 YVI -'~" 'Ie' cIoe. 80\ Uk, th. _,..,.,~ .. tile ,nft.1c•.~ ao, .0..,...... -.uJ,aW V. It U.., ,.., ••1, a ....,.." ~ ...... rn. tM:-\>Ml,:.:D,'ftleh tbo7 "H~.I'1...... . i I: ,.. .. , ' " 

, I '. 'IIdl.••' t_ •....t ~, hano., th••~',~or:lntenaU~ 
8..u__u, the BUlQ.wt .a'1~. lula••, De ·14Mlerlaad.Clhe Bank, and 
\M .~_ I.Uoaal. de B.J.d,qu., I 1Dq\l1rH .. ,to nat they tboucht 
.f tb. :...uah ,,1" .t MUiD, .olA in oua'"" tor tor.1p aooo_t. 

, . ' ,bid"fli' ·line,JI.t tb.e Ca1.ai.o••rile.t the lank of' 
~f, d14JiJJPl$.J••tla to the ·....U.h q.t_. lUI 0Dly"I .., ... , "1UIi,' ~.II••~.....", 14en1»le Uu 1DUaIlbi .eU. ." ," ",.' " ' . 
.. '... ,/., .... ~.~;I.a .... of' .'~UOllla -..nldq
~'a' ..-.--t.:IIa....UeDA1 ..,~__'.,at.h1lti..u.•• 

,~ ........ ·,.u'..u-Is....Ut4:a YIdR' tor ••

a.,1t.ah,'.,.- It all .... :...", ,.••1ii\iii.:,', . ,~ ,,' ",',\,"'., 
, .' 'I ..~ ML.ca,,~ JIaD~V ot tile ro~1ia' i;.,artaentot De ' 
....Ur14..... Baldi_aU4 *~ the , ••1'81'OpiD1ea. 1D b1. beak w. 
tba, ~ ""'M' *i''''U.h II'''.' 'Be IUd \bat 1IheIllo14'I 4.,..1....6 eWl"'~POlltol' 1. _~tl" ~ Uae "'UJ'Il of the 

, 	 ... ,"pen, or1&1Ul\J' ~.,we, 1d1aMI:,-.A.r. 'the ,relict IDIUlh 
.,.Itea Iau ",.Il-.a. .f 1014 an joint 'rtt:18\o1" of toM ,014. • • 

. 1&14 ~, \be, "" .Ull -.oera.ec1 about, '1'aa1 .tau. of the ,014, 
, 1••• ~ theJ an .•Ull! ;the ,"pri.to.. I' of ~lr 1Q],41 or lt the, I

.." ,u, ••__al cnd1toJl jot tM .auk,r ....land, u_ tbaUJl41q
,,' ·tawt.ot ..t the laDle'" ",land bad 11riD,:,; them oenas.1l ..I\1I'UlO" _ 

"":,,,. , I . .' ,i II" )'." 	 ' :: .,,; , . ,•. 	 .. 
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~EDERA~ RESERVE BANK 

0" NEW YORK 

'FIC!:. r~~RESPONDENCE Ii 
.) II March 28, 1949I : 

Mr. Bilby , I SUBJECT:...·__.....:..____________ 
. I I' 

\oM~:____-+~P~eut~e~r~L~a~n~~_____~I: 
I I 
I : 

lI'
Referring 	to our conversation today on the gold pool 

I ! 
and the 1/4% "handling charge", we handled two shipments of 

· I'I 	 :IPrussian Mint bars fo_~ De INederlandsche Bank 
: 

in April and May 


1948. These bars were"eOl,lverted into U. S. Jissey Office bars 


anJ the Assay Office coni~rsion charges 'amoUnted to about 

I' I I 	 : 

. $S,pOO. 	 The gold was valued at about $11,650,000 and the 1/4% 
I 	 Ii. 

"handling 	charge" would h~ve been about $29,000. 


Therefore, if J:tle 1/4% charge was abolisbed on'sales 

, 11 

of jssay Office bars ~o t~e.,.,Treasury, the DU~Ch wo.uld be in a 

Pos1tion to save $24~OO l.b.Y::.having the conversion made. This 
I ~. ii,'

cerfainlY woul4 be ~subi~antial inducement ,fo all foreign central 

banks to have thei~orejJgn bars converted into Assay Office bars 
.... • I . 

Whlbh could then glt'into I~he pool and be free of the 1/4% penalty 

Cha~ge which WOul~stili~pP1Y to sales of foreign bars. 
I 

PPL:es 

/ 
, 

: 
,

i ... - ­
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FEDERAL RESERVE BANK 
OF NEW YORK 

DAtE August 19. 1948 

SUBJECT:Bank of England Method of 
Holding Gold in Custody 
for Foreign Account. 

Mr. Knoke has ask ~me to oass along ito you information 

~.O •.....G.-I"" 
~ 

\ ) 

: 	obtained during ~y E~opean trip, regarding the system employed 
Bank of England 1.n holding gold in custpdy for foreign account. 

I:, 	 I 
I 	 ,IIn 1940, due to tb~ short~ge of clerical help brought about 

war, the Bank of Engl~nd decided it would have to revise its 
rk procedure. Instead of holding particular gold under ear­

mark lor a foreign central ~anK account, it decided to put all the . 
gold in one "pool", except gold COin, and maintain gold custody ac­
countsl in the form of fine 6~ces for foreign central banks. Gold 
coin is still held under ea~~ark on the pre-wa~ basis. 

Ii' 
This decision raised a legal question as to the status ofI

the fine ounce accounts: Th~ question was whether the foreign central 
bank wbuld become a general icreditor of the bank, or would it still 
have al gold custody account lin the form of fine ounces rather than 
specific bars. 'l'he bank's solicitors ruled that there was no legal 
difference between an ounce I~ccount and an earmark account of specific 
bars, as long as the gold was segregated from the bank's gold and was 
not used by the bank. Ir . 

I The BarL-\: of En.glan,d inform-ed its foreign central bank cor­
respondents of the change in !.the manner of holding gold in custody. 

In its I letter it stressed the fact that the cha'nge was being under­

taken because of the shortag:e of staff due to the war. It further 

stated that it hoped to reve[~,t to the old system as soon as the war
1 

was over. In reply to this i]et ter the Bank of :,England received 
agreem~nt from all but two b.anks. Some of the banks that agreed did 
say, hbwever, that they expe;c,ted the Bank of En·gland to revert to the 
former I earmarking procedure :after the war. This, of course, has not 
been d(i>ne •. Both of the bankis: that did not agre,e inquired about the 
legal ~tatus of the new meth'o;d. These two bank:s were De Nederlandsche 
Bank ~t;ld the Banque Nationalie, Suisse. The Nederlandsche Bank accepted 
the legal opinion communicat1e,d to it by the Bank of England. The 
Banque Nationale Suisse has never forDlc.lly accepted it. 

The whole !CJUIldatiUr_ for the ounce account system is the 

Englislil market practice of d~ialing in good delivery bars. . 


- I When gold is receiked for earmErk it can only go into the 
stocl{ if it is in good deli ve;ry oars. Every bar that is not good 
delive~y is refined as soon ~~practicable at the depositor1s expense. 
Ccin bars ~nd fine bers go irttc the same stock.: It is ·therefore I \ 
ppssib~e for someone who depb~1ted fine bars to receive coin bars I: 
at. the Itime the gold is relea.sed. If a bank specifically reauests ! 
·fine bars and originally deposited them, it would be given fine bars! 
if availlable. 

. 	 I 
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FECERA~ RESERVE BANK 
OF NEW YORK• 

IFFI'_.::. RRESPONDENCE 
i) 

DATE August ,19, 1948 

SUBJECT:_.....;....._-;-___________ 

:OM ___-+-_________----'­

I 
";'12 ­

: I ,
The gold held for ~6reign account is' ~ompletely segregeted 

from gOI d held by the Bank of lEngland for its own account. 

I Whenever gold is r~~eived by the Bank :of England, each bar 
is we separately. The bank weighs gold tol/40th of an ounce. 
Every b must pull its weigB1:i plus two grains. , If a bar weighs 
dead ht, it is marked do~~ to 1/40th below. : The fine ounces are 
calcula ed,from tables and a~~ carried to three places. The third 
place is raised only if the filqurth place is a nihe. 

I The Bank of England laccepts assay ,cert~ficates whether or 
not they are signed. They dol not chec~ signatures on assay certif­
icates.1 Where two assays arel1involved, they, tak~ the Bri tish over 
the oth1r assay, or if two con:tinental assays are involved, they take 
the lower of the two. They db: not recognize pur~ gold. All bars 
assayed at 1,000 are marked drJwn to .9999. ,: 

Each bar thet is rec;eived is given a n~ber and is stamped 
wi th the Bank of England seal l.! ~ 

l 
, , 

While the Bullion Ofrice actually handies the gold, the 
Dealing and Accounts Office i~sues all instructions regarding the 
receipt and release of gold. I?~cause of this dual control two sets 
of ledgers are maintained, one' in the Dealing and Accounts Office and 

I ' . 
one in the Bullion Office. T~rDealing and Accounts Office only 
records ithe fine ounces by ac?punt, while the Bullion Office records 
the number of bars, gross oun~es, fineness, fine'ounces, source, 
melter, assayer, date receivecl! and accotmt. ':

I : ' 
../ The Bullion office ~~es tabulating macltines to maintain its 

gold barl records. It has a dual card system. One set of punch cards 
is prepa;red ,from the original Iweight list after appropriate changes 
have been made at the time the!gold is weighed. 'The second set of 
cards isl prepared from a weighy list that is mad~ up at the time the 
gold is !Weighed. These cardsie;;re elways prepared independently and 
are clwaifs kept separate. In lorder to do this, there are tv,ro 
sepe.ratel sections in t~e teb'4~ting section 0:' tlie Bullion Office. 
One group of cler:~s is only allowed to hendle one set of cards and 
another Greua the other set. No one individual can handle both. . • I 

, I ' 

" After t~e cards are punched, they are c,ompared in a comparing 
machine. The cards are insert~,d in the salo.eorder in two places in 
the same I:lachine, each set :Je~rig handled by an individual from t~e ' 

/ respective sections. The machine automatically s,tops whenever any two 
cards do not agree. I . I 

!, 

I, 
! 
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. ' I 
~The dual system is lalso followed in the Ledger Section of 

· the' Bullion Office. One ;group of clerks maintai;ns the ledger records 

from on~ set of cards and an6ther group checl~s the ledger from the 

other set of cards. The set Iqf cards used to prepare the ledger is 

run in $me tabulating machine land the set of cards used for checking 

is rWl in another tabula.ting machine. Neither set of cards is ever 

used in the other machine. ., 


~ I . 
.r Each time a transfe,r. of gold is reques:ted by a foreign 

central bank the Dealing and 1.A:,ccounts Office issues instructions to the 
Bullion Office which office mg~es appropriate notations in its records. 
There is ample space on the ~JpCh cards to record a number of transfers. 
In this Iconnection the Bank ofi England does not require an advice from 
the bank which is to receive ithe gold. It merely advises the receiving 
bank th:it so much gold was re1cieived from the ba~ ordering the transfer. 

\ Whenever a foreign Ic!entral bank requests that gold be 
· exported, the Dealing' and ACCP1Wlts Office instructs t!le Bullion Office 
to prepare a total number of r,ine OWlces for shipment. The shipment 
is prepared from the gold th:; til is most easily available , without 
reference to the type of gold :thctt was originally received.

ii, " 
Weekly audits are made of the gold records in each officet_

II I 

Under the OWlce syst~m it is not always possible to deliver 

the exact amoQ~t of fine ounces when closing an accoWlt. In these 

cases it is necessary to make I a small adjustment:in sterling at the 

officia] rate.' . 'I ! .: . 


I There have been instknces when orders ~c ship gold have 

been. cancelled after the goldlhad already been packed. Under the 

ounce s~stem the gold was held!i:1 the boxes and used to fill another 

order e~en though it came from, a different bank. : 


A limited,amount ofl~old is held on the ground floor level 

to meet the banl{'s daily needs~ This gold is held und.er the dual 

control of the ?rinciual's Ofi"±'ce of the Bullion iGffice and the 

Ledger S;ection of the-Bullion0ffice. Each nigllt before closing a 

person f~om the Ledger Sectio~land the Principal :or Assistant 

Principall. verify the number 0]' i,bars he~d on the groWld floor level. 

The'Bull[on Office is also located on the ground floor.
:I 

· . I The balance of tI:1e Jdld is held in the ;larger vaults below the 
/ .ground fILoor level. These vatiJ!:ts are under a .four way control; two 
people from the Bullion Office). one from the Gold: Post in the Dealing 
and Accounts Office on behalf lof the Chief Cashier, and one from·the 
Audi ting Department. I ' 

I 

I 
I
I, 
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[I 

Each transaction th~t is effected in the Bullion Office on 
I ' instructions of the Dealing and Accounts Office 'is confirmed by the 

former office to the latter office. 
I ' 

. • L " ' 
In a discussion oflthis matter with M~. Fisher, I learned 

that he would like to see wO+fd wide acceptance :of the good delivery'
bar pr~nciple for holding gold in custody for foreign central bank and 
international account and foh settling international balance of pay­
ments'l He believes that good: delivery bars for world wide acceptance
should be.995 fine or better~ that they should :be mint bars or bars 
of priv,late refiners with which there has been long good experience.
He fee]s that the U. S. Treas~y's policy of melting all bars except
unmuti]ated U. s. Assay bars I is very wasteful. :He does not like the 
melt s~stem nor the practice!of not a.ccepting UIiJnutilated U. S. Assay
bars as a redeposit when separated from the melt in which they were 
issued. I : 

" ' I! ' 
'While at the Bank (Dr F'rance, the Bank :for International 

Settlements, the Banc;,ue iiati¢~ale Suisse, De Nederla.ndsche Bank, and 
the Ba~que Nationale de Belg~que, I inquired as :to what they thought
of the ~nglish system of hold~ng gold in custody for foreign account. 

I [I " 
, 'Mr. Naies, Director,of the Caisse Generale of the Bank of 

France, did not offer any objection to the English system. His only 
comment was that the Englishlsystem saves considerable time in 
handlin!g gold. II. . 

I Mr. Thiersch, who 1~ in charge of a s~ction in the Banking
Department at the Bank for Iriternational Settlements which handles 
foreigd exchange and gold opetations, expressed :a liking for the 
Englis~ system if all bars a~e .995 fine or better. ' 

I . I :.' . 
I I ' 

I Mr. ten Cate, Manager of the Foreign Department of De 
Nederlandsche Bank, said that: the general opinion in his banlc was 
that th1ey did not like t1e Ez)glish system. He said thr,t when gold
is depolsi ted in custody the jeiJosi tor is enti tle.d to the return of the 
same pr:operty originally depc?Si ted, vlhereas under the present English 
system all depositors of gol41are joint propriet'ors of the gold. He 
sai9 th1at they were still coriGerned about the le'gal sta'Gus of the gold, 
i.e. wh1ether they were stilll!~he proprietor of their gold, or if they 
were j~t a general creditor6f the Bank of England, notwithstanding 
,the ,fact that the Bank of England had given them: certain assurances on 

I : ' ...• 
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DATE Augus t 19, 1948 

, SUBJECT:___...,.-___________ 

I ! 
~OM i I 

1 ! 
\ \- 5 ­
I I 

thi~ question. He also men~~oned that such a system might prove
troublesome in tracing looted gold. He pointed out that the gold
held By the Germans was traced through the bOOKS of the Reichsbank 
(I do \not think this last o~~ection is well f()\~:nded, since under 
the E118lish system, they arelable to tell the source from which 
partidular bars were receiv~<il). To sum it up, -Mr. ten Cate said 
that they were fearful of difficulties that might arise in the future. ­

. \ Messrs. Pfeninger l~nd Motta of the Ba.nque Nationale Suisse 
said they did not like the English system, because it raised the 
questi:on as to the legal status of the gold, no:twithstanding the fact 
they had received certain aSsurances from the Bank of England on this 
questibn. \ ! ; 

\ Mr. Libreck of the, kanque Nationale de Belgi~ue said that 
they dtd not like the Englis:h; _system, because the legal status of the 
gold if not clear. He said It,hat· Ba,nk of England could not offer legal 
docume~tation which provep beyond doubt that gold so held will not be 
used to pay creditors shouldlthe Bank of England fail. 

f l ' i 

You will note froml the foregoing comments that there is a 
rather strong feeling agairist: the English system due to uncertainty
regard4ng the legal status of\ the gold. If we $hould adopt the 
English system in one form or\another, I feel that we will have dif ­
ficulty! obtaining the agreem~~t of some countries. In order to help 
overeome this obstacle at the: outset, I recommend that consideration 
be giV~ln to including in our i+etter to our foreign correspondents,
advising them of the establishment of a gold poOl system, some 
definit!e assurances as to th~ ilegal status of the gold.

\ ! . - • 
~ I understand that ~~i are now considering establishing a 

gold popl only for United Staties Assay Office gold bars which the 
United states Assay Office wjJ]l accept asa redeposit, i.e. United 
States ~ssay Office gold bars! 'which are unmutilated, and, if issued 
originally in melts, the melt\sl G.re still intact.' Since only 60.5~~ 
of the gold bars we now hold [under earmarlc for fpreign or international 
account \is in the form of Uni1t;ed States Assay Office gold bars accept­
able tQ the United States ~in~! as a redeposit, I. recommend that con­
sideration Oe given to creatin~ additional pools'for gold bars (other
than goQd. U. S. Assay bars) w~~ch are acceptab..l..e'as good delivery in 
the London market. In order tp do this, we could establish three 
gold PObls; one for United st~\fes Assay Office g91d bars which the 

I' 

i 
1 

! 

, 
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Un1 ted States Assay Office . il.l accept as redeposits, one for fine 
gold b s acceptable as goo' idelivery in the London marKet, and one for 
coin b s· acceptable for go . delivery in the Lpndon market. All 
other l old bars not confo to these standards and all gold coin 
would 'ontinue to beheld r earmark on the present basis. While 
the ted States Treasury..,~o,:uld probably only pgree to participateI 

in the gold pool for good Uni:ted States Assay .office gold bars, I 
believ the establishment ofi ;the other two pools at this time is 
advisa1ple. It would save uSI iconsiderable time in handling transac­
tions involving such gold, bep'ause it would eliminate the necessity of 
our preparing weight lists folr gold transfers and for gold received 
from abroad for earmarK. Thk' preparation of weight lists for foreign
bars or mutilated Assay Offipe bars req~res more time and effort than 
the pr~paration of weight liF~s for good United;States Assay Office 
gold b~rs. On the other hand', if we adopted a punch card system for 
recording gold bars, similar! to the English system, the problem of 
weight Ilists would be substantially reduced. The second and third 
gold pools would also eliminate the necessity of physically moving gold 
in order to effect transfers I between accounts on our books. While it 
would "de necessary to physically move the gold in case of a sale to the 
United IStates, I think it might facilitate matters to draw from one of 
two pools rather than from aiparticular account~ At times in the past 
all gol!d held for a po.rticul~r account has been ,under Federal Reserve 
Board Examiner's seal, and, :i:.n some instances, it has been necessary
for us Ito have an examiner cqme from Washington ':to break his seal to 
release a certain quantity ofllgold and to resea] the balance in order 
t? avoid having to weight the Ibalance at the tim,e of the next examina­
tl.on. I I : 

I , , 

Two pools have beed :recommended, one {or fine bars and one 
for coin bars, since I do noti :think it is fair for a foreign account 
to rece~v. coin bars, if it d~iginally deposited fine bars, as long as 
the Treasury insists on melti~g all but good delivery United states 
Assay bars. Gur eXDerience s'hows that asa rtile, there is more loss 
incurred in melting-coin barsllthan fine bars. . 

I If at some future t~~e the Treasury agrees to participate
in poolr two and three, we.co~d then consider the possibility of 
combining the three pools into' one. In this connection I feel th£.t 
the 'r'reasury should giveveryl bareful considerat~on to changing its 
present practices of issuing ~~rs in melts and of melting down all 
foreign bars and muti~ated United states Assay Office bars. All the 

... foreign central banks' that I Vl.sited have accepted for years bars 
that are good delivery in the London market. I was told at each bank 

I· 
I 
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that their experience had b~:en very good. As it is possible the 
TreasUry may change i ts pos~,tion in this rna tter, I have purposely 
limited the gold bars that ~buld go into pools two and three to bars 
that ~re good delivery in tr~ London market, excepting, of course, 
good United States Assay Office bars. 

I Since the establi1hme~t of the gold pool procedure requires 
an amendment to our letter bf ter~s c.l1.d conditions, which req uire~ 
the approval o~ the Board oflGovernors and the 'agreement of our 
forei g1 !"1 correspondents, I tr1+nk it would be advisable to cover as 

1many types of gold bars as P9ssible at this time. Otherwise we would 
have t:o do the same thing a~l over again at some future date for bars 
other than good United sta te$, Assay Office gold bars. 

, As of August 16, ~948 we had under ea'rmaric, the following 
types of gold: \ i,' ' , 

, Bars of Various Refiners 
Golo:d U.S. Assay Including Mutilated U.S. 
Off,ice Bars . Assay Office Bars 

\ 'I' Dollar Value ' Dollar Value 
"No. of 


Bars 


Earmarked Gold Accts. 
Maintained under 
Section 14E of 
Federa] Reserve Act 95,901 

I
I 

'yO
Earmarl\)ed Gold Accts. 
l.aaintaibed as Fiscal 
Agent o:f the U. S. 20,988 

\ ' , 

Interna~ional 
Monetary F,und 50,148 

, \ 

Secretaf':t of the 
Treasury - Special 
Account\ 1,667 

Treasurer of the 
United States 
Special Gold 
Custody Account 

168,704 

at $35 per No. of at $35 per 
~, Fine Troy Oz.: Bars Fine Troy oz. 
, 
I', 
I 
I , 

\ I,$1,354,217,005.07; 101,964 $1,425,407,328.29 
~ , 

I 
1 299,240,864.52 ", 

I 707,503,169.29; 6,971 95,307,150.72 

I 

I
I 
I 

I~: 
! 

L 
'2,384,935,526.34 jl08,935 $1,520,714,479.01 

,I ' 
I ' 

I' 
j 

I 

I' 
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OF NEW YORK 

·) 
DATE August 18, 1948 

SUBJECT:___'--____________ 

Coin 
Dollar Value 
at $.35 per
Fine Troy Oz. 

Earmarked Gold Accts. 

Maintained under 

Sectiozll 14E of 

Federai Reserve Act 
 $.60,.350,.378.40 

Earmarled Gold Accts. 

Maintained as Fiscal 

Agent of the U. S. 


I 
Intern1tional Monetary Fund 

Secretary of the 
! 
I

Treas~y - Special 

AccountI ' 
 9,966 81,508,705.51 

ITreasurer of the 
United Istates 
Specia] Gold 

ICustody! Account 

$141,859,08.3.91 

WSR:es 

i19,5S7 
I. 

I, 

i',
I, 

,
!, 

I: 
I 

r 
! 
I. 

I 
I

, I 
I 

!. 
i 
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\ ootobor 10, 19461NCLOSURE rI 
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!be ,.ural It...m BeDk ot .",." tOft, ... 11.0&1 ....' of tJw United. St6:te., 
1.11 beft. reque.te4 aD41natruoW ~ tend t..M tollo~ ~blegru. to BaDk 

I.tioraale aula... ,;', , I;,""", ; ,,' ,
, I ' , , ", I "i""" ,: , , : 

O\'IJ' treuu:I7 bal' Wol'JUClltLI tbat t.h.e reoentAll1ed an..
1014 _tUB_lit, wal ba.eed ~ Ian UDder.tancU.D&,that, 7w bad 
noe1ftCl tl'Olll the 1l.1ohabuk,'~tOOO,ooo of 1014..,b1oh bad been 
the \proper\l of t.be Rat1ODal. '~8Dk of Belgium. th&t in ....1w ot 
tM ~ooord. =W. _tteZ'"th~ p'D1t.acl state. OOVernaent no 
loD&er oonI1481"1 this $88,OOO,'()OO of 1014 to )NtI'~oted C01cP under 
t-be ,rd.ted. ...Uou Deola.rat1o~ pi Jar:tIJIJrl S,11943, or ~ the Gold 
.De~t1oD of ~ 8eontary ;~I iohe Treuul"1 of F.~ 22/1944J 
aD4 ~t toe remainder of t,,. ~te4 Belg1an ao14Qbtd,ned bl 
othef ocnmtt1.e1 wUl oont.1Due ~ be "iaN- ....~te4 gold- under 
the.. DHlarat1on1 until .etUeaenta ban been made tbeftf'OI' and 
a.oco~1D&l1 untU that t1se .uCh IOU w1ll not' 'be .l1g1ble tor 
puroi[la" by t.be t1Dited, ate.tel, \ IA. 10U mC1l', puroh...... "by tt. United 
Stake ct gold bare are .trected through this b6nk AI,tllOd agent 
of t¥ UDited Std.... AooOri1J;\gl1," a. t1scal agent..Qt the United 
8taUI, would appnolat. 1t 1t11,OU would t'urrd.eh' WI tri,tb the bu'J'1Wil*' and other 1dent1tl1Ai ~k. on the t88,ooo,ooo ot COld a.cqu1red. 
~ JO~ 10 ~t 1D the eYeDt ~. golc11a cttered ,by any t.hird oountry 
tor tft1e to UI a:a t1aoal apot; lo,! tbe United. state., we will not bel'8qi \0 reJeot. IRlCb SOld , flooted gold-,:'; ';, ' 

.. ,!he '~ral ....m Bank of Ite",! Jork, lUI thoal apnt of the United state•• 
, 18 alae au~rised &D4 1natruotecl tc ~~nd c. .1m1l..ar oablep'aA to the Sftrlpa - #' If 13 

ll1.ksbank aubet1iuting .,AUJ.e4 Swed1ab~ d,»or ',Allied 8-10- in: the first Une ot /:)i I o/u.i 
the cable ~ aubstitut1ns 17,lS;.'2~ k1lograaa. tor $SS,OOO,OOO'J 'Rberever t.be . 
lat.ter ti~ appears in \be oabU., \ \ " :' " ; " 

pmal adYt.. loU proapUf of a:ar 16nner. reoei~':'tc the tcrego1Dg Mlahge•• 
, I ,
I, ' 
\ 

i 

, '.17 trul.,. "~" 
I, 

" 

Federal R.,erye Bank ot Itn Jerk 
..., . ':.I' 

I"Liberty s~t 
Ie. Iol'k, Bew fork 

,,, ­.... , 
" l' 

" 
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ANALYSIS OFiAJI.GENTDlAIS GOLD ACCOUNT
I 	 , 

FRO~ ITS PE4K HOLDINGS TO MARCH 26, 1947 
... I I INCLUSIVE 

Peak Balance (12/1e/45) 
I 

Releases 
I 

Exports 

Sales 

Transfers (U.S.S.R.) 

Less-
Purchases 

B81ance (3/26/47) 

I 

I" $254,,244,,549.84 

, 371"410,, 795.SS 

6.223,45°.01 

: $632,176,,795.73 

i 

594.27;.560.85 

I 
I 

$l94,6S0,960.e3 
II 
I 

j: 
i Fore~n Department
I Foreign Operations DiviSion 


Foreign Accounts Section 

j' 

I 

I,' March 26, 1~47. 


!: 
I 

I I' 
i 	 I 

I 

1·: 

.' 
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gold/MoYI.ent • ,. I, . , 

Expo~t. - 10/29/43 - 2/15/47', I 

Go14 Bar, I I, '291,48,,046.~1 

• Co1a i' 

IBlllllce 2/1S/4'7 
1 

SalesI - 2/16 - 5/23 200,515,673.&1 

BalJ,ce 5/23 (Sold during p:er1od 5/2; - 9/10) i 

I, 

! 
I, 

.320,423,292.20Importt 5/26 - 9/10 (Bars)! i 
212~Q71.455.:04salJ& froID Ieports I !, 

• 108,351,6)7.16
BalJnce 9/18/47 I 

S~1'1 of Excels &'r! 
ImpoZ.,ts Oyer BAr ExporS!. 

&r Export. I: $291,483,046.51 

• Import. II )20,423,292,2Q 
I 
I 

Exces. I 
I 
, = 

, 
I. 

I 
[ . 

\ 
I .. 1,: . i 

I 
I' 

.. I 
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I 
$279,910.rn 

19,792015 

Labor Coat. 
 7.SM·87 , 

Total bpebsea 

I 
j, 
I 

(Pan American) 
~""BlllfiQ." (2 shipments) 

.;-

I 
1 1507,118.40* 

I I. '65.$5.88 

"'Freight expenses on F.A.lleA. 8D.l.;pmelD~8 paid in Argentina., t507,118.40 incl:w:!ea 
charges .s shown on Pan American bills under discussion. 

I . 
Melting charges on gold sold 
Loss incutred through melting I 

I', 
I 

I; 

• 

,. , 

'"' _H~'~""_'~~" ,.~__ "._..... _.""'~h. 

I: 1 
Total expenses on exports or $315 ,,001.83 • ",261,886.32 or 1.0339% 

1 
,292.20 • " imports" $320" 

I 

II 
I, 

/:',
! 

, , 
Ii, 

, 
i 

000002407I' 
"""."....,, .", . _, .. ,,~._ ........ # "._ •••• _¥"-',,;.......... .. .... 
•• ..... I 

I 
! 

I 
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u. s. 

Imports. t'Io'll"II""':'nt commenced St'fl/47) 
I

Vl6. Ps.u-.l;.wc 

Vla 

, 
, ..-.- '--~-.--.~- -,.­

:September 10., 1947 

Ii . 

I' . : . 

BANCO CENT.RI.L .DE LA REPUBLIC.AARGENTINA 

I I. 
I IllPQRT::'-EXPORTS 

$ 58,8)1,622.80 
1·222,065,064.'9 $280,896,687.39 
I ,. 

I 

$ 2,405,829.19
I 
'0 10,586,359.12 

i, 
I 

Total Exports 
i 

0 

I 

L 

• $106,373,153.99 
. : 12,550,048.41 

: 9.3,717,099.10 •.212,640,301. 50 
'II II I'. 

0 

75,000,220.34 

I )2,782,9:40 ."I, 
I Total Imports t320,423,462.17 

i
Imports. ss Exports I: 

I 
I 

I· I
'.Please note that tne. first and third lots via Pan-AmericbD . 
eq~l about 200 mill10n dollars which see~s to fulfill the 
two contracts bet~'elen Pan-America.n and the Banco for 100I,million do1lars .~ch. 

I ! 
I 

JDl' ' 

000002408 
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. " 

ri(l(3 --/I/C( 
I3t!JX ~ BIIVbelt ji-:' ";~ 

--- -~ - ...... ­
I 
; \ 

,---.... 

I 

.rlentine 
Gold Transactions in 

jew 'fork 
January. 2'1 !1947 to July 1, 1948 

I t 433,277,579.57Beld under earmark as of Ja~uary 2, 1947 

ImportsPlu•• 
Purchases 
Transfer. 

i: 
I 504,6~3,3;1.64 

- 504,673.331,6t 
I 
i 
I 
I 

Exports to Argentina 58,256,925.45 
Sales to Aramco i 82,801,016.68Lessl 

Sales to Treasury 
I 

I. 784,473,435.74 
925.531.377.87Transfers I 

I, 

-' 

12.419.533.34Balance under earmark as of~ July 1, 1948 ' 

I 

I I, 
1', 

i 

I 

·1·· 
I 

I 
II 

0.0.0.0.0.240.9 
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lnlott (~/18/45) 
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J, 
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i ' 
i.J&ALYSIS Of I..l1GS!lTllf"S OOLD jCCOUBT 

FROi6 Dt:Cii:4Br.a is, 1945 (VI.!'i 0' Pi.AJt· BOl..wN;~) 
'2P Q£fOil8 ilQ. 1941 IIfCLUSIV& I 

, i 

i 
I 

tor 41.roct GI\~i I: . , 
I ;0.99').ilLi.U 5~5.4~7.111.17 

tl.j44J41l,85~.~5 

I' 
I . 

$988,423,)0;.)8 

;:54,244,549.84to itrpuUnEl. 

I :' 


(.old to I .' 
S;(.801,o:w.b8I! . 

(U.:~.S.R.) I i 6.~l,4sQt2;1 

II 
1 ' 

I'I I . 
. I 

I ! 
forelgrt tJe}M:ort:Jel! t 
'or.l~~ Operat1on~ Plvl.1onI fon1g~, ""ooountfl ~ ~)ot1on 

I : .Ootober 21, 1948. 

note. - In addition to the ~ tranaaCt10na wb10h PuBed. 
, through tM COld a.ocCl~~t bald bj UI tor Arp~t1Da, 


thore have been eight Ish1j:nanta or COld toW)Sng

S4l,532,,12.70 1DportaOd an:! lold d1ract to the U.S. 

Al807 ort1ce J a1nce september 7, l~. . ' 


I . . 
I , .I 

I 

, 

I: 

I;' 

i 

.:orb to CCi.L&d6 
fial Uenlil CU., 3fink) 

rc.n::ter. 

on 10/20/IA 

000002410 
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I , 

I I 
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111 ,11BANCO CI!:N'1.'RAL DE 1.1\ REFUlll.:(CA AHGEN'l'IIIA 

Imports (Movement cOlnrnenced 10/14i47) 

Via Pan-American Sovereigns Total Sovereigns Value Total Value 


24 Lots 9,725,000 ~~80J023 ,583.15 


;:fl:~a;. i'· ·'1: 
i 

Via F .A.M.A. I 

I::z.:8 Lots 3,650,000 30,032,921.24 	 ~ 'J.')o 

'" 
Via Steamer 

-----------i- ­ "'-:16"'-- ,.~. .' .~:::==:;::;:=:==-----I ~ ~ig~, ~_.;;",,~,7~;:o"-:-::-I, ~ ,-,,',' ,'SIS lv1ormacrIo 	 ,003,277.85 ,,'~-~-=-= .• "'- "~"'if~ 1-°­,',0',"­ , 1,945-,<)06 12 , 0J-8 ,231. 08 	 .
) 	 SiS F1etero 1,460,000 


SiS Rio Parana 1,460,000 18,240,000 12.009.055.84 t 150,087,069.16 I 


.:tt 
~~ 


. i \ 

!.1ovement completed 	 i ( ~ 
;--0
'0 	

r-c.lj~o 
o j~..o I~II.) 

fIlo. 
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DATE F.tgw.ry 3. 1949. 

SU8JECT_____________ 

~ II .~-
. : " 

I I
Attached ie.statement ot our experience tor the ;year 1948 on cold.', ! .' )

I . 

'bin 01 -various ret~f8" sold to the U. s. Assay O!!1ce at New York. 
I I : '. 

'. . It should be; f tcd that t.Ol_lo.~~!!tt~wn on ...9(X) barD" aold for ac-

ciouDt or _ contrall ~e 10 l\e;>ubllca J.rg'"'t~ 18 not exac~· a 'true" ~1ct't 
Such Cold consisted zr.a~:; of bare, tbatacco~ to our recorda, wore U. 

co1nB melted by J.rccntrJl,i. into I!Caso do l!~~~ bara. Tho D. S. ASlSal' Office 

advisco. un thAt ev1den~.•• J~rccnt1Da,. in on.er to ccr::;plole tho mel t1nc as
'. I!'. * I. 

lr,>Bedily as ponslblc, M,c node;.! nux nUl tho: result that when the t,;ross wc1.L,. 
. I 1. . 

ftS ascertained, such W#l&ht included a rcBid~ 01 flux. This would tend to i~ 

1nnato the crOSB '"''O!.tltwalSO Ulc fino weiGht inasmUch as the ttat.c.toryI I . • ' .. 
. . " 

fineness of .900 was used.·op,
II, , 

r.ben tho J,.e~Oftieo had completed; ito proce•• of 1'101tlDt the II 

. d.e l!oeda" bars, the re~ltant fine wei' ht as ~--"'_A to the Rdlat..orted" !inc~'~;'. II .... .,...,- -... . 
...icht &8 advUed by J.rrent1na, showed a loaD, that 1. not c0".,1otel,)· "\rue"',Y 

! 
i

* Art:! sub~taDCe or inh."'ture, as Silicates, limestoDe, ~'I 
,. I i 

used to promote fuSion, esp. 
/1 • F." , 

...~ 
:"\ 

..-...;:\ 
the. fusion of metals or minerals. ;;;, 

. ; 
I, Webster's Collegiate Dicftionarr. !I 

,. 
I 

,(>' 

I 
I· .. 

1.".."'--,,....---...----.--...-.-1.... ..----... - .. ..... _ll 000002412 
-. ---"--'''~~---'"'--~..-.~-_c..,_""."I. 

' ... ~ ~ ...... ~ .....", -. -" ..........­.'~I, 1 ........~--....... " .....-:O-~_ 
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