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SOME POINTS THAT MIGHT BE DISCUSSED- AT .
y MEETING ON GOLD BAR POOL ARRANGEMENT. -
& a ; /! | S
- o o COPY

e

o
(1) what are the generﬁli

COPY

e

prospects and problems concerning acceptance

|
of the gold bar pool planm by foreiigh central banks and others eligible to par-

i
ticipate as depositors in the poolfarrangement
/ (a) In this connection what is the current thought with '

l

renpect to those vho are eligible to participate but who refuse
to do so? Would their gold | be continued under earmark, or.

would they- be required to wiéhdrav their gold from the Reserve

Bank for custody elaewhere? j

!

z (v) Presumably 1t is exyected that any foreign corre‘
sgondentixlthe clasa eligible to participate'at the initiation
éf the plan would be perniéted to sign and beccme a partici-
'pant at any date after the}ériginal effective dste of the plan.
4! 80, is 1t aurficiently flear under the arrangement that all

!

participants would stand oﬁ the same contractunl basis?

(¢) At what point sh?uld there be preliminary discussions
vith the Wbrld Bank and Fund? If such institutiana can and will

i
participate, will the contract for their participation be the

! (.
samne contract as that vith other participants? '

(a) Is there any reron to believe that the Treasury
may object to the exclusién of U. 8. coin bars from ‘the gold bar

f
pool or raise other deections to’ the plant>
(2) Under the contract the participanta would own ounces of gold

!
i
i

rather than gold bars, and ounces of gold vould eeem to constitute fungible

qneation ariaes as to the extent of the rights

pererty. Neverthelesa, the

‘v of| an attaching creditor. Itfmay be that under New York law he would have
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access only to the participant‘s:-- defendant ‘s sﬁéfe 6f oﬁnﬁes of gold. Even

|

with this asspmption, however, ;qg question would remain as to pooled gold
|

depogited in another state eith;r in a Reserve Bank or a commercial bank.

(3) 1t is apparently 3ontemp1ated that the participants (depositors

in the gold pool) will be the owﬁers of all property intereats in the gold bar
i
pool; [in other words, that the Reserve Bsnk is not to be in the position of
debtor, In this connection will;there be any aituation;in;which the Reserve
S w LS e .

'
'

;S,qﬁn»pigﬁt; such ag interest

Bank will have property interebt? in the pool 1#;

resulting from its acting as pledgee for loans made by itself, or will others

such 45 commercial banks have an; interest in the pool as pledgees?
|
(4) 1s. 1t contemplated that other Federal Reserve Banks will par-

ticipate in the gold bar pool and, if so, on what basis?
(5) Should there be preliminary discussions at -some point with the
Btate Department in view especiLlly of Section as(b), paragraph (3), of the

Federal Reserve Act.
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Nr. Knoke has wkodl ne to ma :lona to you dnformation
thas I obtained dur ny m regarding the uystn employed
: h;mnmorm gol.dineuM or orounmt.

In 19“. dus to m hortaga ; - brought abous

hy m s the Bank of Regland : revise its

. goM naut procedure. Instoad of ualuu mcm gold wnder ear-
Nark for a fore mx henk sccownt, 1% Qd to put au, the
go3d 4in one * (ml.d ¢oin, and main ody 1

. counts in the fon of flm[omen for tcnm enmx bam, Bold
«=.uh 19 m.u held wnder carmsrk om the Mr basis. .

 This deeision m‘-‘w a u qmﬁtm as %o the mxeu of
ﬂﬁtm« ‘acoomts. The question was vhother the fare ¢t

. The Bank of luhmd worud u-.. foruzn untml bank en-
ud’mmh magner of ‘holding gold im eust
tp u latter n stressed the faet that the change was boisg

,m»um mmmmo staff Aus $o She war., It
tuho %0 MouayaMumn mm
bmmm.'« . otm;; k4 ﬂum‘ rodd:
ted the Baok of ~ :

28 Rl 2
LA v
“M 590 Dank - .-,’1 & [ T L 3

"nmm laum luuo m ‘nmr

i m whele temuw for m omccn nuont mm 1.
Nﬂ.h markes prastice of dml.lu in aoei hunry hm |

B Whea is romwl for cuurk 1¢ oan ac aato tho
;:«kuuu M«L&Tmm _Bvery bar that is mos good
livery 1s refined as am g muc;b at a .amh axpense.
Goin bars snd f£iss mlmhﬁo hmth' mWocu g
«mm .;n_ dars .
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- The gold held for |foreign cceomt is euyhtcly sogregated
from gold held by the Bank ot lhcmd for un own ammt. :

Mmr old u mmlwl by tlu Bank ot mxand, sach bar
is separs » Tho |bank weighs gold to - ém.h of an ounce.
Every bar must pull its weight plus two grains. bar woighs

dead night 1t 4s marked down to 1/40th below, - fine ouncu are
$rom tables and are carried to thres pucu. Tho third

is raised omly if tho feurth place h nm. .

!h‘ Bank of lngland acoepts uuy., ccrunutn whother or
not they are signed. 7They 4 not ehegk signatiures en assay certif-
ieates. Where two assays are involved, they take the British over
the other sssay, or if two muncntal assays are involved, they take
the lower of the two, %mmwupmnu. Aﬁ
assayed at 1,000 are mer ?m

Bach bar that is recoived is gtm .. nunbor and m stamped

ph«

‘with the Bank of. Ingland ‘0‘10

While the Bnlnon ornc. nctuauy handlu the gold, the
Dealing and Acceunts Offico issues all instructions regarding the
receipt and release of gold.| Beeause of this dusl control twe sets
of ledgors are maintained, ono in the Dnunx and Accounts Office and
ons {n the Bullion offtce. | The coounts Office only
records the fine ounces by accoumt -m. ‘the Bullien Office records
the nusber of darn, gross ounces, humn. tuo omau, source, -

~ melter, umor, date received end aocomt. o

The Bullion d‘fw’o‘ uses mmuu uchznm to uintain nn

{:unr records. It has aiamcmm'. - One set of punsh cards

mmmwmmm :nuarm- priate ohanges
have Deen made at the time the gold L5 weighed, second set of
eards is prepared from a night 1ist that 4s made up at the time the
gold is weighed. fThese cards are always yrcparod independently and
are always kept soparste. In order to do this, there are two
separate sections in the tabulating section of the Bullion Office.

 One group of olerks is onlyi allowed to handle one sat of cards and

No one Mud\nl can handle both.

|
. After the cards ' aro punched thcy aro conpu.d in a comparing
mhino. The cards are murt.d in tl'u sane order in two plsces in

lnothor group the other ut

- the same machine, each set being handled by sn individusl from the
~'respective sections. The ulchi.no autmucauy mm vhenever W two

1 i 000002372
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|
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' ’ The dual syste= 13 mo roumd in tho Lcdnr Bcction of
tho Bullien 0ffice. One :roup of clerks maintains the ledger records
from cne set of cards and lnotlm- group checks the ledger the

- other set of cards. The set of cards used to prepare the ledger 1is

rm in one mmunznchm.mdtmntcrwxﬁamuforchnnu
is run in another mmm uchino. utm- ut of ou'dl u mr ~
used in the other nchzno

~ ~ Bach time & m:tcr of gold u roqumtod by 'Y roru‘n
osntral bank the Dealing and Accounts 0ffice issusa instructions te the
Bullion 0ffice which office makes appropriate notations im its records.
There is ample space on the pmch cards to :record a numbor of transfers,
In this connecticn the Bank of England does met requirs an sdvice from
the bank whieh is to receivs the gold. It wroly advises the receiving

‘ m that so much gold was mind from tho ordering the trmfar.

i
Ihomm a foreis n central bank wnts thut ol
gﬁh%&‘é‘rﬂco

| _?g_rt_o_d, the Dealing and Accounts Office mnt:ructa the

prepare a total number of fine ounces for. shipment. The shipment
is prepered from the gold that is most easily anu.ablo, without
reference to the typc of sel.d t.nat was origimuy rccuvod.

Mader the omcc ny:m M is not nlmy: pouiblo to doum

m exact amoummt of fine ouncos when closing an accomt. In these

‘f“ ‘ﬁ 4s t:”““" to moke a small adj_umnt 1: sterling at the
-} I‘l *

Wmn been iLuMncoa when ordara to nup
eannelled dfler the gold had slresdy beon pa %ﬁa

'mwusmmgddmmatumcmnMudtnﬂnmomr‘

order even though it came fron a dirferent. bank

A limitod amowunt or aold is held’ on thi ground floor level
te mt the bank's daily noeds. This gold is held under the dusl
control of the Principalts orﬁce of the Bullion Office and the
Ltdcor Section of the luuion Office. Rach night before closing a
;:rm from the Lodger locucn and the Princ&pul or Assistant
varify the number or bars held on the ground floor level.
Offico 1- also leocated on the mund rloor.

The bnnncu of thlof gold 1s held in the l.ar‘or vaults below the

: ‘j”;f} gromd floor level. These vaults are under a four way controlé‘
"pcoph from the Bullion ofﬁ.co one from the Gold Post in the ulina

%Agw ts ognet on bchuf or tho cm.r Cuhior, and one from the

!

N
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Baoh tnnucnu ﬂt[mt is offoom 1n tho luuzen Office on
instructions of the Dealing snd Accounts om.co is oonnrmd by the
former orrin to the latter om c&y .

- In e momu.on cf thim nttcr utn lr. nsm, 4 Lomod
that he would like to see world wide acceptance of the good delivery
bay principle for mam ;014 in custody for foreign central bank and
internagional acoount or sottling international balance of pay-
nents, ilt believes that good dolivery bars for world wide acceptance ,
995 fine or bettor, that they should be mint bars or bars \
w: with Mch there has besh long good experience. -

t the Us 8, Treasury’s poliay of mel all baro exceps
mmm U. 8, Assay baro is very wasteful. He dces mot like the
melt system nor the puattcoieﬂ’ not aceepting wnmutilated U, S, Assay
I;tr:‘.:-‘a Momttm-m mmmtumwtwnn

. 4AN8 . .

' While at the nm Lt Prance, the Bank for xntamtioml

Bettlements, the Banque Nationale Suisse, De Nederlamdsche Bank, and
the Banque Nasionale de Belgique, I tnquirod as to what they thought
of the English aynm of ;ﬁmx gold in cuuody for foreign acoount.

5, unetor’ of the cuno ocmrth of the Bank of

o xr.

Prance, d4id or bjestion to the English system. His only

m{m _ smsm&amh nncin
mnq,m. umuoorunmammnmnu

Wﬁ at the Bank for xamuom Bcttlmto m0g':amu

- foreign exehange snd operations
mﬂhm“m‘&l «998

: ta :ggn lmqu' of the ronun Doyartnont of De
ummum B L{d that the genersl opinion in his bank was
that they 444 not the mnm system. He said that when gold
is dmu eus the: d.poauor is entitled to the return of the
same property originally dmsuod whereas wmder the present English
system all depositors of gold are oint ? &muﬂ of tha gold. He
" said that they were still mco legal status of the gold,
1,6, whether they were still the prcgrxotor of their gald, or if they
were just a gensral creditor of the Bank of England, uotvitlutandm
- -4he fagt that the Bank ef mland had gj.m tuon cortaiu assurances on

205256



http:oenas.1l

BAHOUY WNOILYN 3HL Ly oaancoadéa }

1843, B 0.9-80M=18.47

OFFICE CORRESPONDENCE

!

LASSIFIE S
ﬁh R

Mﬁz«mszoo 30 mar 8

ay.ZoT HeRs Dtz z/ggy |

OF NEW YORK

- pateAugust 19, 1948

SUBJECT:

TOM

i
]
|
|

I

|

- R A J : .
: : ’ | e FEDERAL RESERVE BANK

|

i

!

{

|

f

1

i [ . R : N ot
Ptk - e oo ’ .y
.- 5 - : P [

Nc quuﬂ.u. no slse mucmd thn ouch c :yntn night prove o
troublesome in tncj.u looked inted out that the gold

?au»m Germans was ‘ ‘books of he Retehsbank
do not think this last ebjocuw s ,

well founded, since wnder
the English system; they are alls to tell the sours¢ from which

icular bars were received). To sum it up, Mr. ten fate satd
t they un fmm of ummun that n!aht ui.u in tho rutm.

¥
- lhu or m lotu of th- Banquo lauoulo suuo
sa1d they 418 mob 115”“‘ the English '

stam, bdeocause it raised the
uutt:: as” status of the

a4, notwithstanding ths faet
yad cqr aum’mn n-utﬂo m of mm u this

j!anum. IR e . } o
Cooel lrmmkdmmu m4hﬁ ‘ uu}umt
tuy alu he Baglish oystem, bDecause the' status of tha

aar. e 841d Ahat Bank of Eagland oould met offer legal

| rather :tm

:ocmunm which proves: mond doubt mt 2014 s¢ held will mt bc
unc to pay oreditors lheuldiaho Bank of mland tt.u .

Tou v’.n. uoto tron' the ¢ m eoncnta that thore is a
ainst the English system dus to uncartainty
mu-dmm nnlnuuaofthogold. Itn:houundottm
mnahln Sem incm form or another, I feel that we w have 41f-
fieulty obbsl Wtofm«utun.,uwmuuxp
overscme Aiij chstasle at the outset, I recommend that comsideration
,uﬂm in our letter ‘o our. foveign smmpmu,
. them ¢f. the establishnent of a gold posl system, some -
mum umwa as to m hnl. ptatu of -gold,

3

&1 ”rd ?;w mm nsm -m ome:oz bars m«n

States Assay Office will sccept as a poait, Le00 Un:lm
States Assay Office gold bars which are wnmutilated nnd, ir um.d
origti in melts, the melts are still {atast, gince 60.5¢
of the gold bars we nov hold under earmerk for foreign or utomuonu
sccount 18 4n the fora of United States Assay Office gold dars sccept-
able 3o the United Btates nmt as a redeposit, I recommsnd that com-
sideration hé givem to ores additional . ;oou for gold bars (ethor
than good U, 8. uuy ‘bars) 'wnieh are accepteble as good delivery in
the London mariket. In erder to do this, we . could establish three

. (al.d pools} one tor “United | Btmtu Aspay otﬂco .ma bars whiech the

i
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Unfted B8tates As 0:!100 !111 accept as rodopesxto, one tcr rino
gold bars accep e as good delivery in the and uno for
goin bars aceeptadle for MMmyhmMmmh%
other gold bars not conferaing to these standards and all (old coin
would gontinus to be held undar ururk on ‘the present basis, While
the United Btates Treasury wuu re® to participate
1n the/ gold poel for good United htu nay D 1ce gold dars I
believe the establisiment of ithc other two s at s time
sdvisable. It would save us eonsideradle in handling trtnuc-
tions involving sush gold beaause it would oumuu the necessity of
our m»aun”;uzht ists for gold transfers and for gold received
from sd earmaric, - The preparation of woight 1ists for foreign
‘bars or nutilated Assay otﬁce bars requires more ‘time and effort than
tho pnpmtnn of mght 14sts for good. mm States Aauy Office
bnn. On the other hand, Af we adopted {u-nh sun for
gold dbars ﬁo the sh' syn the pra 10! (Y4
':ﬁh sts would be nubomtuuy uced, 2The n»
pools would also eliminate the necessity of phyaically novins gold
ord‘r to effect transfers between accounts en our books. Wnile it
‘would be necessary to physically move the gold in case of a sale to the
Unlto‘ States, I think it nighx facilitate matters to draw from one of
pools rather than from a particuler aceoumt. - At times in the past
. gold hold for a particulav account has been under Yedersl Reserve
8 Bxaminer's seal, and, in some instances, it has been necessary
tnutounmmrm»fmlummtobmmﬁamu
rélease a oertain quantity of gold and to resesl the balanco fa order
“cwxdmmumhttliu uatthomoofth.nmm

a'\“

hnﬂbm“mm mtortintbmmdom

| shows that u a nh thorc m sore 1ou

U at sone tuturo }tm tho rmsm ums to p:ruci.pcto
n:qgooh two and thres, we coula then consider the possibili
» thothncnohutoono. In this ¢onneciion I £ that.
the Treasury should give very careful consideration to changing its
' ;nnnt cueu of issuing bars in melts and of molting down all
; ﬂy s and mutilated United States Assay Office bars. All the
;‘~'hj fbr'1‘n ccutrnl banks that I visited have accopted for years bars
o mt are good dcuvory in’ tr}u Londen urkot. I was told at each bank

000002376
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' t-hat thou experience hed been vory good. As it 1: pouiblo the

ury may change its position in this matter, I have purposely
mcum old bars that would ointop«h%volndthrutoban
that are g delivery in the Lmﬁoa mkot, umuu. of sourse,
good United ltntu Assay Offtice bars.

linc. the umnthmint of the ;ou peol procodm muﬂ.rn

‘an mhont %0 our letter of terms and conditions, which requires

n”rml of the Board of Gmmrl ané the agreement of our

- fored cm:pmu I think it would be advisable to cover as

nany n of gold ms as aaihlo st this timo. Otherwise we would
have to do the ssme thing ovor again at somo future date for bars

,oﬁnr tm good mw Btates unay 0ffice gold mo.

- Haintained
. BSestion 14B of

| Mmﬁorim.n. l. | ”nm

llmtary M 50,1“

| As of'August u, mwm had under umk the fonovtn(

. u of gelds ,
W ‘ ‘ jm of VYarious Refiners

Good p.,n. Assay ,xnumxz Mutilated U.8.
tol ll' % ; ar Y ue

io. of |- at $35 per ‘oo of at $35 per

Raymarked Gold Acets. : i; .
under C

[

Toderal M Aet 95,90 'Oi§'3955zi1,mq;‘6*i 101,964 $1,425,407,328.29

B m,m.&u.sz y - -
fl |

m.sos.m.a’ 69T 95,307,150.72
&arourr of the f |

Treasury - Specisl : RN A .
Aomt 1,687 23.974,“7;—“ - , -

' '!rouunr of the B [ ' '
United States o
-8pecial Gold L SR a
; cutody Acoount PR SUN L e —

168,704 $2,384,935,526,34 108,935 $1,520,714,479.01
& .

. ¥ s e
“ - vt
T Y .
. e )
) M ;o
: ‘

{ .. ¢
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w:mmwm«m mmm

wmmmw'mmmmm..m«m
;mnwzmam«lmmmuum»mm

»ﬁ,mh&mmwaz}mmuwfnmmm
um’mummmammwmm.um-
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ummowmmnuum mnuhhemkdhm

mu’mmmwmmmntmummnm
‘m4mmmmmu}wmmmnu;murm
m@mumm u-.xnmnhmmym
'_a»;unuumuuva-mujn-ahab-uun-tmuwmuuncrtduan
#o04 SREE 720,05, af & Saited Ghates Mint er Assay 0ff8es, 1y sgresing
uwummmegmmx.mmvmt,n
ctfnt. bo assuming mm’mmv for the mtor trangporting gop
mmvmumml.n.mmmu.mm

mn}qummmu-mmogmmummwmuc,

mm’qnu.mummwxmwm 8o long as the
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time. It would seem to mo q:ito l;psusrtatn fbr the Treasury te ocnn
sider that purchases of gold hy fereign c-nt!nl htnkl and nmetary
authorities, vhich have estnbli:had necauntn with us and wvhich have
requlotod wus to hold gold po !J purehssed und-r carn;rt, may be assuned
to b¢ for leglitinmate nnnctnry PUrposes, Gn thc othar hand, sales ef
.gola by the Treasury for 1rradintc sxport aoa1¢ conttnno to bs subject
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tioe \dth respeet %o the mohan of uportod ;old Wllion. Under
. date Qt :mry N, 1934, m Secretary of ‘the Treamury announced that
‘be. wou2d "eay inported fine gold bars tirough the Federal mmm Benk
ef New York, u mm agaat of the mm Bum, and eelmr gold,
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m'mmmmlmmmtnrmu. 8, Assay Office
(um};mumw-c:wn«mmmum)um
‘Mtnmmm&gmmwmmum
ﬂnitaJ 8tates. !hrthnranral ‘the SOerttarr t:s folloved the practice of
parchasing gald held uwsder ctraart for rnrnisn agcount through the Fed-
cnlanmcmalnb:{t‘,umuxuntorm?nlmsum,
yather than through the Assay 0ffice, as we anuounced he wvould de,
Mn}mmmomnnamnnmmxm.mu.m-
randux of instreetions sicntd by you with rtspott to the "procedure

- for the purchass of 1!?0?104 fine gold hart throa;h ths Fedaral Reserve
Bank of Nev York, as riscallnaunt of the Enltod States,” gold dars
inported for ssle must be deposited at tha As:a: Office and the depos-
1urmtmnumroeimunummum!auamw
on Yors FRD 33% doseridbing thn gold and 14entifying the shipper; there-
trttrl the Federal Bos&rvw B&nk of Rew !hrt,is to Seliver a copy of
said itntcnant S0 the Acsay Lfrtet, tacath‘r vith a lcttcr fros the
ﬂnltod Etates Custons Bervice stating that the gold ia question has
been in continucus customs ;;stody, and a‘lettor»aadrescod to the
snperintaadent of the U, 8, sssar OfTice bf thé !bdaral Resarve Bank
of !cv York expressing the opinian that tho tnb:cet gold 1is *"such as

the secrotaty of the trcasnry stated in his stcttnsat of January Jl,

Clae be vould purohase w the Federsl Reserve Bask of Nev York

sant on Forn 70-2 uith the

: - 090002383'

i- : 1
! . :‘ v,
. P .

.

,;;;’ e tiﬂﬂ' ’§§:§f" The layort‘r to fiie a state-

209265




e
BAHOYY TYNCILYN 3H1 LY Q3IN00YdIY D

fl; 3& cé’RRESPoNDENCE

\J ”é. 3
#Jﬁ*rtlszw 30 _mar 83 |

l
|
Py 7\1 pARE Bile ?jﬁ” 1
t
L_

Jﬂma?-u

S
i e rrt s
-l e " .

-

FroM

letter de discontinued. i

l
i
‘,
3
as fisoal uut«mmwalilmtu.' xmm:.mwnm
mmmuumwmeounmm«mum vhethar to

|

mu ‘ sueh a letter, nor 1s t}mm any roqumt that the Treasury
be eonsulted utmﬂuwonmuu Mtlﬂm, nwxu—
lieve that 4t has bm mmuw to keep tho muury inforned with

regard to such imports, I rém that the meua of vriting such

Another anslogous qutatiaa lnvolvinx ao&d imports vnicl nctd:
elarification relates to thc}dpelaratioa of tebraary 22, 1944, by the
&nn@uyoruusmamw;aammnggmmx@nma%rwneumum,uu
purchases eof gold from mtr‘t‘u vhick have mot m relations with
the axis. is 1 understand 1ﬂ the Uzited a;ttcnghsn settlied it
agcounts en txis question vttlh thhndnd Bpua and has abandoned

. .aqottntton&immwgaldrmmml nutrumm‘rt»

EPD/adm|

nent, therefore, now raam thc d«nnum as s doad um, tut it
kas not formally suthorised thh office nor the ﬁ;gts and Assay offices

o disregard the declaratioa. i
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| pare_March 28, 1949
Mr. Bilby : E SUBJECT: ’
oM | Peter Lang §;
. : Referring to o?r conversation today on the gold pool
and the 1/4% "handling charge", we handled ﬁwo shipments of

Prussian Mint bars :f.'or De Nederlandsche Bank in April and May
1948. These bars were" converted into U. S. Assay Office bars
and the Assay Office con\}rersion charges amounted to about
‘$5,IOOO. The gold was val tlxed at about $11, 650 000 and the 1/4%
"handling charge" would have been about $29, OOO.

Therefore, if tl?e 1/4% charge was abolished on ‘sales

of Assay Office bars to tr(xe Treasury, the Dutch would be in a

T
position to save $244000 by<having the conversion made. This

certainly would be Q,subst‘antial inducement to all foreign central
|

banks to have thein-,.forei‘gn bars converted 1nto Assay Qffice bars

whil:h could then ggq into tfhe peol and be free of the 1/4% penalty

charge which woul_g!} still aépply to sales of fereign bars.
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" (Copy .0 Messrs. Knoke, Sanford,

Lang and Rozell) | oateAugust 19, 1948

L2

Mr. Rilhy ! SUBJECT:

oM

- possible for scmecne who de0051ted fine bars to receive coin bars |
&%t the |time the gold is releesed. If a bank spécifically reaquests g

YW. S. Bushmore for Eggejgn Account.

: Holding Gold in Custody
i

|

" Mr. Knoke has asked me to pass along to you information
that D obtained during my European trlp, regarding the system employed
by the Bank of England in holdlng gold in custody for foreign account.

In 1940, due to the shortage of clerical help brought about
by the war, the Banﬁ of England decided it would have to revise its
gold earmark procedure. Instead of holding particular gold under ear-
mark for a foreign central banx account, it decided to put all the
gold in one "pool", except gold coin, and maintain gold custody ac-
counts| in the form of fine ounces for foreign central banks. Gold
coin 1ls still held under earmerk on the pre-war basis. :

h
ThlS decision ralsed a legal questlon as to the status of
the fine ounce accounts. The question was whether the foreign central
bank would become a general [¢reditor of the bank, or would it still
have a gold custody account jin the form of fine ounces rather than
specific bars. The bank's sollcltors ruled that there was no legal
dlffereqce between an ounce account and an earmark account of specific
bars, as long as the gold was segregated from the bank's gold and was
not used by the bank. !

i i
The Banx of England informed its forelvn central bank cor-

- respondents of the change 1n§the manner of holding gold in custody.

In its|letter it stressed tne fact that the change was being under-
taken because of the shortage of staff due to the war. It further
stated|that it hoped to reveqt to the old system as soon as the war
was over. In reply to this letter the Bank of England received
agreement from all but two banks. Some of the banks that agreed did
say, however, that they expected the Bank of England to revert to the
former | earmarking procedure after the war. This, of course, has not
been done. Both of the banks that did not agree inquired about the
legal status of the new meth%d. These two banks were De Nederlandsche
Bank end the Banque Netlonale Suisse. The Nederlandsche Bank accepted
the legal opinion communicated to it by the Bank of England. The
Banque|Nationale Suisse has ﬁever fermelly. accepted it.

The wncle foundatlpr for the ounce account system is the
Engllsh market practice of deellng in good dellvery bers.

| When geld is recelked for earmerk it can only ge¢ into the
stock if it is in good dellverj pars. Every bar that is not gcod
delivery is relined as soon as ‘practicable &t the depositor's expense.
Cecin bars and fine bars geo 1nto the same stock. It is therefore |:

¥

‘fine bars and originally dep051ted them, it would be given fine bars:
if available. B ;

| X
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The gold held for foreign account is completely segregated
from gold held by the Bank of‘England for its own account.

Whenever gold is recelved by the Bank of England, each bar
is welghed separately. The bank weighs gold to l/AOth of an ounce.
Every bar must pull its welght plus two grains. . If a bar weighs
dead welgnt it is marked dogn to 1/40th below. | The fine ounces are
calculated from tzbles and are carried to three place The third
place is raised only if the fourth place 1s a nine.

The Bank of England accents assay certlficates whether or
not they are signed. They do!not checi signatures on assay certif-
icates.$ Where two assays arellnvolved they take the British over
the other assay, or if two continental assays are involved, they take
the lower of the two. They do not recognize pure gold. All bars
assayed at 1,000 are marked domn to .9999. K
Each bar that is recelved i1s given a number and is stamped
with the Bank of England sealk‘ : !

While the Bullion Offlce actually handles the gold, the
Dealing |and Accounts Office 1ssues all instructions regardlng the
receipt |and release of gold. Because of this dual control two sets
of ledgers are maintained, oneiln the Dealing and Accounts Office and
one in the Bullion Gffice. Thc ‘Dealing and Accounts Office only
records (the fine ounces by account while the Bullion Office records
the number of bars, gross ounces, fineness, fine- ounces, source,
melter, lassayer, date rece1ved|and account. ,

¢ The Bullion office gses tabulatlng machlnes to maintain its
gold bar records. It has a dual card system. One set of punch cards

- 1is prepared from the criginal[welvht list after appropriate changes
have been made azt the time the gold is weighed. The second set of
cards is| prepared from a welght list that is made up at the time the
gold is weighed. These cards cre always prepared independently and
are zlwzys kept separate. 1In order to do this, tanere are itwo
sepcrate| sections in the tazbulstinz seétion of the Bullion Office.
One zroup of cleriss 1s only allowed to handle one set of cards and
another ﬁrcuc the other set. qo.one individual can handle both.

' vi After the cards are ﬁunched, they are compared in a comparing
machine.| The cards are insert2d in the sawe order in two places in
the same| machine, each set oceing handled by an individual from tae

/ respectlive sections. The machine automaticallg stops whenever any two
cards do|not agree.

1
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“/The dual system is also followed in the Ledger Section of

" the Bullion Office. One group of clerks maintains tne ledger records
from one set of cards and another group checks the ledger from the
other set of cards. The set|o cards used to prepare the ledger is
run in one tabulating machine jand the set of cards used for checking
is run in another tabulating [machine. Neltner set of cards is ever
used in|the other machine. . ||

v Each time 2 trans*e# of gold is recuested by a foreign
central|bank the Dealing and Accounts Office issues instructions to the
Bullion|Office which office ma;es appropriate notations in its records.
There is ample space on the gunch cards to record a number of transfers.
In this%connection the Bank of England does not require an advice from
the bank which is to receive ﬁne gold. It merely advises the receiving

bank that so much gold was reqelved from the bank orderinz the transfer.

Whenever a foreign ckntral bank reguests that gold be

- exported, the Dealing and Accopnts Office instruets the Bullion O0ffice
to prepare a total number of flne ounces for shipment. The shipment
is prepared from the gold th:zt| is most easily available, without
reference to the type of gold fnet was orlginally received.

Weekly audits are ma?e of the gold records in each office.

)

v

Under the ounce system it is not always possible to deliver
the exaqt amount of fine ounces wnen closing an account. In these
cases it is necessary to maxe & small adJustment in sterling at the
official rate. i .

There have been 1nstances when orders tc ship gold have
been, cancelled after tne gold|had already been packed. Under the
ounce sxstem the gold was held\lq the boxes and used to fill another

order even though it came from|a different banx.f

A limited amount of[gold is held on the zround floor level
to meet [the bank's daily needs. This gcld is held under the dual
controi Pl the Principal's Of;lce of tne Bullion 'Gffice and the
Ledger Section of the Bullion Gffice. Each nlbnt before closing a
person from the Ledger Sectlon*and the Principal or Assistant
Prin01pa1 verify the number of|bars heid on the ground floor level.
The Bullion O0ffice 1is also located on the ground floor.

l
‘ The balance of the éold is held in the larger vaults below the
’grouna floor level. These vaults are under a .four way control; two
people from the Bullion Offlce, one from the Gold Post in the Dealing

and Accounts Office on behalf of the Chief Cashier, and one from-the
Auditing Department.

1
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; Each transaction th t 1s effected in the Bullion Gfxlce on
instructions of the Dealing and Accounts 0ffice is confirmed by the
former |office to the latter offlce.

In a discussion of) thls matter with Mr. Fisher, I learned
that he would like to see world wide acceptance:of the zood delivery
bar prﬂnciple for holding gold in custody for foreign central bank and
interndtional account and for;settllng international balance of pay-
ments. | He believes that good delivery bars for world wide acceptance
should be .995 fine or better, that they should 'be mint bars or bars
of private refiners with whlcn there has been long good experience.
He feells that the U. S. Treasury's policy of melting all bars except
unmutllated U. S. Assay bars!is very wasteful. He does not like the
melt Sﬂstem nor the practlceiof not accepting unmutilated U. S. Assay
bars as a redeposit when separated from the melt in which they were
issued. } .3 .

| :
Whlle at the Bank ef France, the Ban& for International
Settlements, the Bangue metlana¢e Suisse, De Nederlandsche Bank, and
the ﬁanque Nationale de ﬁelvloue, 1 1nqu1red as ‘to what they thought
of the Engiish system of holding gold in custody for foreign account.

‘Mr. Naies, Dlrectorlof the Caisse Generale of the Bank of
Prance,| did not oiffer any obJectlon to the Englisih system. His only
comment was that the Englishlsystem saves considerable time in
handling gold. i ], ‘

Mr. Thiersch, who is in charge of a sectlon in the Banxing
Department at the Bank for Internatlonal Settlements which handles
foreign exchange and gold operatlons, expressed :a liking for the
EngllsH system if all bars are .995 fine or better.

Mr. ten Cate, Aanager of the rorelgn Department of De
Nederlanasche Bank, said that the general opinion in his bank was
that thley did not like tne. bnollsq system. He said th¢t when gold
is deooklted in custody tne 3e0051tor is entitled tc the return of the
same prppertf originally aep051ted, whereas under the present English
systen all depositors of gold}are joint proprietors of the gold. He
sald thut they were still concerned about the legal status of the gold,
i.e. whether they were still |the proprietor of their gold, or if they
were Ju%t a general credltor'of the Bank of England, notwithstanding
.the fact that the Bank of mnvland had given them certain assurances on

f
n
i:.
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this question. He also ment&oned that such a system might prove
troublesome in tracing looted gold. He pointed out that the gold
held By the Germans was traced through the books of the Reichsbank

(1 doanot think this last objection is well founded, since under

the English system, they are;able to tell the source from which
particular bars were received) To sum it up, Mr. ten Cate said

that they were fearful of dlfflcultles that mlght arise in the future.

Messrs. Pfeninger}and Hotta of the Banque Nationale Suisse
said they did not like the English system, because it raised the
questlpn as to the legal status of the gold, notwithstanding the fact

they hed received certain assurances from the Bank of England on this
question. ; y. 1

Mr. Libreck of the Banque Nationale de Belgique said that
they did not like the English system, because the legal status of the
gold 1s not clear. He said tht Bank of England could not offer legal
documentation which proves beyond doubt that gold so held will not be
used to pay creditors shouldlthe Bank of England fail.

You will note from;the foregoing comments that there is a
rather |strong feeling against the English system due to uncertainty
regarding the legal status of the gold. If we should adopt the
English system in one form ortanother, I feel that we will have dif-
ficultm obtaining the agreement of some countries. In order to help
oversome this obstacle at the outset, I recommend that consideration
be given to including in our letter to our foreign correspondents,
advising them of the establishment of a gold pool system, some
definite assurances as to the|legal status of the gold.

l
vl understand that we are now considering establishing a

gold pool only for United States Assay Office gold bars which the
United Ltates Assay Cffice wﬂll accept as a redeposit, i.e. United
States Assay Office golid bars which are unmutilated, and, if issued
originally in melts, the melts zre still intact.’ Since only 60.5%
of the gold bars we now hold under earmark for foreign or international
accountkis in the form of United States Assay Offlce gold bars accept-
able tc|the United States mlnt‘ as a redeposit, I recommend that con-
sideration be given to creating additional pools: for gold bars (other
than good U. S. hssay bars) which are acceptab.e'as good delivery in
the London market. In order to do this, we could estzblisn three

Agold pools; one for United States Assay Office gold bars whicn the

4 ?
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United| States Assay Offi e will accept as redep051ts, one for fine
gold bars acceptable as gooa ‘delivery in the London marxet, and one for
coin bars acceptable for good delivery in the London market. All

- other gold bars not conformfng to these standards and all gold coin
would continue to be held under earmark on the present basis. While
the United States Treasury. Would probably only zgree to participate
in tpe\gold pool for good Unmted States Assay Office gold bers, I
believe the establishment oflthe other two pools at this time is
adv1sae¢e. It would save us|lconsiderable time in handling transac-
tions 1nvolv1ng such gold,begeuse it weculd eliminate the necessity of
our preparlng weight lists for gold transfers and for gold received
from abroad for earmarx. The preparation of weight lists for foreign
bars or mutilated Assay uffice bars requires more time and effort than
the preaaretlon of weight llsts for good United States Assay Office
gold bars. On the other hand), if we adopted a punch card system for
recording gold bars, similar3to the English system, the problem of

, welght]llsts would be substantlally reduced. The second and third
gold pools would also eliminate the necessity of physically moving gold
in order to effect transfers{between gccounts on our booxs. While it
would be necessary to physically move the gold in case of a sale to the
Unlted‘states, I think it mdgnt facilitate matters to draw from one of
two pools rather than from a.nertlculer account. At times in the past
all gold held for a pertlcular account has peen under Federal Reserve
Board Examiner's seal, and, 1n some instances, it has been necessary
for us [to have an examiner come from Washington 'to break his seal to
release a certain guantity ofigold and to reseal the balance in order

to aveid naving to weight thelbalance at the time of the next examina-
tion. |

Two pools have veen recommended, one for fine bars and one
for coin bars, since I do not 'think it is fair for & foreign account
to recelve coin bars, if it drlglnally deposited fine bars, as long as
the Treasury insists on meltlng all but good delivery United States
hsseay bars. Gur experience shows that as a rulei there is more loss
incurred in melting coin bars than fine bars.

If at some future tlme the Treasury agrees to participate
in nools twe and three, we cop¢d then consider the possibility of
comblnipg the three pools 1nt0|one In this connection I feel that
the Treasury should glve very]careful consideration to changing its
present |practices of issuing bars in melts and of melting down all
foreign bars and mutllated Unxted States Assay Office bars. All the

* foreign |central banks that I v151ted have accepted for years bars
:that are good delivery in the London market. I was told at each bank
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that their experience had oeen very good. As it is possible the
Treasury may change its p051t10n in this matter, I have purposely
limited the gold bars thit would go into pools two and three to bars

that are good delivery in the pondon market, exceptln , of course,
good United States Assay Office bars.

Since the establlgnment of the gold pool procedure requlres
an ame:dment to our letter of terms end ccndltlons, which requiresg
the agprova¢ o? the Board oflGovernors and the agreement of our
forelqn correspondents, I thinﬁ it would be advisable to cover as
many tyoes of gold bars as p0351ble at this time.. Otherwise we would

have to do the same thing all over again at some future date for bars
other tnan good United States Assay Office gold bars,

- As of August 16, 1948 we had under earmarx the following
types of gold. |

Bars of Various Refiners

Good U.S. hssay i Including NMutilated U.S.
Office Bars , - Assay Office Bears
}l Doilar Value | Dollar value
No. of ! at $35 per | No. of at $35 per
Bars 2 Fine Troy 0z.! Bars

| Fine Troy oz.
EarmarXed Gold Accts. ?' |
Maintained under |
Section 14E of |
Federall Reserve Act 95,901 l

$1,354,217,005. 07 101,964 $1,425,407,328.29

Earmarged Gold Accts%
Maintaiped as Fiscal
Agent of the U. S. 20,988

299,24'0,861&052\l - -
‘ |
International ‘ ‘ {
Monetary Fund 50,148 707,503,169.29 | 6,971 95,307,150.72
Treasury - Special
Account 1,657 -

23,974,487, 46 | -

Treasurer of the

United States

Special |Gold

Custody [Account -

i
\
1
|
|
Secreta¥y of the . ~ YA f
i
|
I
I
|

i
i

i

[
L
168,704 $2 384,935 526.34 108 935 $l 520, ?14 479 0l

000002394

| 205274



http:1,520,714,479.01
http:2,384,935,526.34
http:95,307,150.72
http:707,503,169.29
http:299,240,864.52
http:1,425,407,328.29
http:1,354,217,005.07

TERETEE o ey R

D ¥ i B \ o
Author ;%2‘?; %oﬁ mlr 83 /gv X g // y Qf ’e @ Wr |
8)*,ZJ. Hag Daez&_}bf T O .

a v ooz
b

BC. 8 8. 8=00M=12.47 V i . FEDERAL RESERVE BANK
. I OF NEW YORK

' )FFluel CORRESPONDENCE || |
, ‘ _ !
) | |
- ]

arennny A : -
NATIONAL ARCHIVES R
t
\
i

pate_August 18, 1948

o — SUBJECT: i
ROM .. '1{
{EB -
IK 1
{ . o
. § Gold Coin
| - Dollar Value
. No. of at $35 per
' _Bags ~  Fine Troy Oz.

i
Earmarked Gold Accts. ,
Maintained under
Section 14E of
Federal Reserve Act

9,621  $60,350,378.40

Mainta;ned as Fiscal
Agent of the U. S.

International Monetary Fund

|
|
!
1
i L,
Earmarked Gold Accts. 1}
Y
i
Secretary of the E . .
‘ Treasury - Special , I ’
Treasurer of the
‘United [States
Speciel Gold
Custody Account

19 537  $141,859,083.91
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" s also suthorised and instructed tc send v similar cablegraz to the Sveriges— 412
Riksbank subctituting sAllied Swediah' ‘for ¥Allied Swiss® in the first line of

|

/‘/'("“f“ ""5/// o
a?"«f 2. ﬁj ‘49 i

WABHTHGTON

1
1
il

|l

RS S
AR

i

The | Federal Reserve Bank of !ot Tork, as fiscal amt of the United Btates,

is hereby|requested and inatructed t.o pond the tollow!.ng oablegru. to Bank

Hationale |Suisse;

ok

L

[
!

owr ?nuury has’ mfomodlu that the rooent Alliod awin

gold settlement was based upon |an understanding that you bad

received from the Relchabank $88,000,000 of gold which had been

the tmportf of the Hational Bank of Belgiumj that in veiv of

the Amrd on this matter, the Unitad Btates Government no

longer octsiders this $88, 000,@00 of gold to looted gold® under
the United Nations Dcolarau.on of Jamuary 5, 943, or the Go
Declautm ef the Secretary. ofr the Treasury of February 22,/ 1944;
and that the remainder of the leo'bed Belgian gold obtuined by

othax' oountries wili contimus w be regarded es "looted gold” under
then Deciarations wuntil aottlomnta have been made thsrefor and
aocordingly until that time such gold will not be eligible for
purohaae by the United suws.\ lA8 you kmew, purchases by the United
Bta.tss cf gold bars are atfoctod through this bank as fiscel agent

of tho United 8tetes. Accordingly, we as fiscal agezzt. £ the United
8tates, would sppreciate it if|you would furnish us with the bar
mmbcra and other identifying mrks on the §88,000,000 of gold acquired
by you, go that in the event this gold s offared by any third country

for aala to us as fiseal agent |of the United Stztes, we *i1l not be
required %o reject such gold us t'loot-od golde,

The Federal Reserve Bank cf Nws !ork, as fisenl agent of the Unitod States

.-p

5ot
the cable and substituting '7.155.32664 kil.ograu" for sss,aoo,oaou wherever the :
latter figure eppears iu the oeblo. ‘}1, .

Plezse adviu us promptly of any answers reooind tc the foregoing sossages.

 Foders) Reserve Bank of New York

33 Liberty Strest
Rew York, Ne» York

|
|

coLy

. .'ih

L
u
'.

Very truly yauria
/8/ Jobn ¥, Snydor

Socretary of t.he Treasury-

i
it
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Peak Balance (12/18/45)
Releases

| Exports

Sales

Transfers (U.SQS oRo) :

85

———

Purchases

Balance (3/26/47)

OEER  ARB-wy
Authority S5200,30__mAr ‘83 /2;9 )( - g v DE, /e @
12 "Y.ZLHARA DdeZ/{_z:,!lﬁa - B

|
|
i

| :
§

i“ ;
, :

NARGENTINA'S GOLD ACCOUNT

EAK HOLDINGS TO MARCH 26, 1947
_INCLUSIVE
I
! R
! . ‘
b A
[ $2544244,,549 .84 ;
| - 37,410,795.88
; 0,01
$632,178,795.,73
7,905 ,234,,88 ? 594,273, 560,85
: $194,680,960.83

Foreign Department
Foreign Operations Division
Foreign Accounts Section

i
!
|
I
;
i
E
: March 26, 1947.
i :

a

|

2

i

I
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Argentina
Gold Movements .
|

Exports - 10/29/43 - 2715/47T8

Gold Bars é $291,483,046.51

» Cotn  _23.998,955.32  $.235.482,001,83
Balance 2/15/47 BRh 4259, 854, T87.55
Eales - 2/16 - 5/23 . -290,5)5,673.43

nce 5/23 (Sold during éeriod 5/23 - 9/10)' 39,339 214s23

Bala!

$320,423,292,20

Imports 5/26 - 9/10 (Bers) .
1 mzomdsno

Sales from Imports

Bzlsnce 9/18/47

|
|
. I’
|
[
l

$ 108,351,837.16

!
i
l f
L i
r

| S

Swmmary of Excess Bar

Ber Exports || 6291,483,046 51
" Imports E _320,423,292.20
Excess | | ¢ 28,949,245.69
|
; .
1
R i
]
i
r
'
| 11 000002406
i |
fﬂ f 205278
s | )
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" Alr (Pan American)

Steamer (2 shipments) $572,68..28
| Im;uranco , $279,910,97 |
Tru‘.cking I: 19,792«15 '
Labor Costs | | 397,247.9
i Total Expehses  $879,932.27
| ;
. . :
*Freight expenses on F.l.M.A. shipments paid in Argentina. $507,118,40 ineludee
charges as shown on Pan Awerican Airway bills under discussion, ‘
Melting charges on gold sold ’ $ 8,162.45 o
Loss incurred through melting ]1 24876451 : $ 11,039,02
| : k
| |
g -
Total expenses on exporte of $315,48:2,001.83 «$3 ,261,886.32 or 1.0339%
u " " imports " $320,423,292.20 w 879,932.27 " W2746%
-
i; ;
! i
i :
i
i f
b !
ii
;n . 000002407
|
|
| |
; ‘ | 205279
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‘September 10, 1947
BAKCO CENTRAL DE Li KEPUBLICA ARGENTIRA

EXPORT: |
U. So B&rs ) ‘ )

1943- $ 58,831,622,80

1946-f7 ;‘ ,065, $280,896,687. 39
Foreign Birs '

194344, $ 2,405,829.19 =

1946-47 8,180, 10,586,359,12
Gold Coin. g ‘ :

1946-47 !; § 23,998,955, 32

é Total Exporjs $£315.482,001,83

Imports ’|(H'ovement commenced 5/2:1/4_7) ' ’
Via Pan—kmerican ; ;

15 Lots »|§106,373,153.99

12 Lots 1. 12,550,048.41

15 Lots * 93,717 099.10 - $212,640,301.50
Vis FAMA (

18 Lots | 75,000,220, 34
Via Ocesn Freight l

2 Lots « . 32,782,940.33

i Total Imports $£320,423,462.17

Imports. less Exports & 4,941,460.34

‘#Please note that th
equel about 200 mil

el first znd third 1ots via Pen-Americsn .
lion dollars which seems to fulfill the .

txc contrsets betueen Pan-Americen and the Banco for 100
million dollers. e:.».ch.

;
[

1
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Argentine

Gold Transactions in

New York
Jannary»z,'l947 to July 1, 1948

Held under earmark as of January 2, 1947 : . & 433,277,579.57
I
Pluss| Imports | 504,693,331.64 ,
Purchzses , -
Transfers - : , 504,673,331 ,6%
‘ : 937,950,911,2

Lesss| Exports to Argentina 58,256,925, 45
' S8ales to Aramco i 82 801, ’016.68
Sales to Treasury I 784,473 435 74
Transfers g ‘ 925,531,377,87
33
Balance under earmark as of July 1, 1948 , ' 12,41

|
1i
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&,ﬁALYSIu Ol’ ERGENTINAYS GOLD I&CGOUH'

FRO¥ mcmm:a,).s, 1945 (DATE OF Poak amm;.,s)
¥ QRER _£0 48 _IRCIUSIVE

$ 785,954,541.68

‘?:-ak Bslcnoe (12/18/45)
g " 11' | f
1Im;>orta for direct saracrk IE ‘ 3517,552;098L69 _
/L‘ux'*cpmas ;li ‘ _ﬂw 3224272330227
N ; O 83,044,411,855.25
Sedes i $982,423,305.38
fipoTts to irgemtine . S549244,549.84
ixjorts to Cuneds (sold bo ' :
Ieaucnnl City 3enk) I £x,801,016.68
Trenafore (Uel.SeRe) ; M _1a230.990a 355080
!?: | §A2.A19.572, 34

Belence on 10/20/48
| 1 ’
l
.

" Foreign bDuportuent
Torei. n Operstions Divielon
Forvig: hecounts :w-otion
.Dototar 21, 1948,

!
l
r

ﬂotm ~ In addition to the abovc transactions which paaaed

through the gold aocuiit hwld by ve for Argentina,

thore have boen oight |shipmnts of gold totalling

51;1,’3«.,312.70 imported and sold direct to tha UuSe
Assay afrioa, since Sax'nmor 7, 158, .

205282
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As of Januavy ©, 1948, V (? k;/ /{. v
A1

Imports (iMovement coumenced lO[_]AZ_l,Z)_ o ‘

Vig Pgn-American
2, Lots

Via F A M AL
8 Lots

Via Steamer

Sovereigns
9,725,000

3,650,000

Total Sovereigns

Velue Total Value .

":“’80,023 ,583 015

-

30,032,921,2/,

4|

\f“{‘

0 gozg Auoyry

ki

i Sﬁﬁﬂ

i
'
]

10

o T8 /S Mormaerio T 1,945,000 . - L T T 1(,,003 ,2‘7’7.85“ R 3
S/S Fletero 1,460,000 - - 12,028,231.08 : iee
S/S Rio Parana 1,460,000 18,240,000 12,009,055,84 $150,087,069,16 T
o
>N
_ :
; lovement completed ‘/ %
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, Atmbad is 4}1 statement. of our experience for the year 19L86 on goldd ;g,
A g
bars of "various rafiners" egold to the U, S, Ass-ay Oui.ce at New York. ;;

B maname 823

" gount of Banco Contral de 1s Fepublica irgertind ie not exactly a “true" pmugu
Such gold consisted :r.aii.rixl, of bars, that according to our. recorda, were U, S, Ef:'
cotns molted by Argentina nto 'Casa do Mooda" bars. Tbo Ge S. Assay Office i’,
adviscd us that cvidem.l, .,rgont.ma, in omer'to corplote the melting as i
speedily as possible, nf:;c. added flux with the: result that when the gross weicl

'vvas ascertained, such wéight included a rca:.dt:te of flux, This would tend to

:) 4nflato the gross wos.cbft 'anfz also the fino weight inaszmch as the ctatutory

¥ tmamas of 4900 was utsew
: I
Then the Assag Office had covzrpletad its prooeas of relting t.he n

l = !

i
I
B
i
{
. ’ . KA
# Ay substam:e or mixture, as silicates, limestone, amd fluo'.., 3

used to pr?:mote fusion, esp, the fusien of metols or minerals.‘ ; %,

Febster's Collegiate Dicas%ionary.
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Gald Departed and Sold [irect %o
\ saxy Qff1o

abn

il

i ded,

. . L Esrnor): sod Seld To
¢ : . the Treawry-Grecial gfe

gy

ssh Cuntody
#

Jdh2 222,5U04889
zszsds‘g.m 1.52@_:52“_

tBrivi

09 066,16

St

Rxtord

| alal  onBiaE

PR P Jont
170,968 171,924.797

. -
&R 156 ,.65) 1.

6. 739

36231656
209, 00l,. 508

11269 - — = L2

~10L.340 .
- 3.330 *

- 10,365,050 .
e , 09‘.36 <50 :
«110,008 309,297,627 .
- 294908 156,935 161 :

= 37650

-

172, S0 1P pT9.B6

- 1 ol : 15 68,2
120,111,200
10,545,737
Bavs]

27 »

D68 17079856

67

N P aan Ny
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239,339 703 -
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