
~-=~ .'j " '.. "" 

r 

i 
•. ,1, 

~. , J 

I ~ I 

", . ",\:. ~, .·L'::.~:t~:;;:0:tfi.\,;" 
l , .. ' ~. ~." " ,:l ~. ,:;,:,,":;::'!:~"~E~AL RESERVE BANK 

L,; t ';' :'~ ': :";:'A~;fJ.i::~:'l' J: '~,;OF NEW YORK . :, , ,; Iu 'j 

, }~'.,.,1";~~ :'" ',21 'f1OFF1CECORRES~()NCe;~U11f: . . ,~:i,:~.;~,,~:; ::1: ~~~";~', .':":.:;."!: :'~" 
'I~ "1; I 1 ~. . I '-., ,'~1' : • fi: .. ' ... . " .,'., .. :..;' , '; :. t ';;f~.. • .. >~ ..' '" 

, i· '. :::,":g:. :',,'::lifa:.i:iCil'.21 1947
'. ",. ' 't~~'~,~rT~ "!<;';:;'~:'::~:; I ,., 

SUBJECT,S,,;ven;I1llll~t:a,ollar gold loan by· 
. .'tile ChiS8··lat1oiiil',·'Biiik to the 

iT '0' n ......'; 'l1'ation&l.,'BaDk:·'Ol':·BUman;a.FROM---"lI.,...4.."...AI.a IoIoS ----'-----'_-'-....,.-'-~~~.,-- .n 

, I .. ;:', .. ' ... ,. . !: ·.'~::I)).~:.·,./'f'jiJji!~,:·:t:s/ :'4(.J oJ 7 
! 'c' '." \1,">: ',I/.,F".'j;.::t.l.":r,'( ! I',':''' ,. , .' " ";, ';·l,l?iF" ;',h , :i.f')., 

",;," 1Ir. Wlll~Jt:~~el far the c~;~'J~;;:;~~~~: has in
formed' me tbat on U:ar~' lS,,!, 1947,. the Cbaf!e llati~. :,B8D.k';'td':pi~4: an agree
ment with the RmDanian' Amb'ass&dor to the United States ;u:ader,,::which the 
Chase agreed to l~d'up toL'$7~'OOO,ooo tothe'R~i~:Hat~~~~"'~~ to be 
secured 'by gOld depositep. ~~ the Union Bank at S*t;.n-l~:~f':~cc~anied by 
a oertiticatioil of the Rwn~:iim lls:tic:m+l Bank t~t, it">~s,':;'om.~d;!sUch gold 
since priorto·thef war. 'Th~ purpose of the loan ::is';':~o;":Pa;y;;'~or~:seed urgently 
De~ forp1eu;tting:~his': sp~glscrOps.lt if(~d8l;'BtoOcl"t.Jli,t';'the seed is 
already on .. wnart"sid8 awaiilig: payment before: it '~n'2b~;::~hipP.ed·~/',,! l:t is con

-t'emplat8d ·tha:t't~.7,OOO,660):loan will be ~te~;~at,::'a#:~~a,riy:'date by 
. a;$50,900,OOO:.. ~Oan "On go~d II~o:,be advanced by a ~~~t~~ ~(;~~~e,o. states 

b8.nks. ..... ' . . 1.. 1 .". c,",', (";~' 

,':'." ,:. :', seY~ral"dq~ ~go)~.f. 'OrviS A. Sohmidt";A~~C?~i~i'i.~~~or of the 
~Vis~On of .M~~t~:Res~arIOlh,Treasu;r.y D!!partmeD.~, .·~p~1.~~4',:~~e, .!,:tth the fol"; 
lQwing ~aokgroUild informatfon"rege.rd1ng the abo~::lo8n:' i::':":",~ ';".:," .,
;;: ........ '.. " : ll"j .' . , .'H ~y,.,:( ':' ..> ..... ?Pl':: .re" ' 
';!" . The ~1an' Go:ve~ent bas been puttiD.~"!o~~i!i~t~lepressure on 

the United states Government I for sometime in order to ,obtain' the release of , .' .... . I.' • . " 
its blooked dollar assets' tp!'.t1nance the purchase 'of tmat~rial,s';Ul"gently . 
·tu~ede~ to avert· widespread ~~~tionin Rumania,. ': ~,~ ;:stat~<~d. Treasury De
partments have beenre1uctan1; to 'release Rumanian fUnds ',before'\obta1ning a 

, _ 1 \! ' .. I .. . ., , ~ .. ." ~ , ~".;l... 

se;tt1~ment with rellpect· tC?·tooted gold which the~D:!~n.',N~M.pDal. Bank pur
c~sed from the Germans. ,I~ lis understood that 'aPfrOld.mat~l",!.'$5Q,OOO,OOO 
wol'thof gold .is known tO~Vebeen so purchased.IAn,~ngei:nent bas_been . 

'. 1 ,1' , I " .~, - _ . I • 

re~entl;r concluded, under . ~h4~h :the' Rumanian Gove;rIlllle~t,., bas, . y.nd~rtaken to deliver 
lSI tons of gold: to the Unit~~' states Legation in S~tz~~land.•" .,"ithin ';0 da;ys 
af1ier ireceipt of' suoh gold:, It.he United states; G~atIBr1taill~a.ntt:France will 
accept that amount :as aCo!apl'~te settlem.ent of.the',:looted':g61d:· problem or ret-urn 
th~gold to R~i~•.. ,I:t, i's ~erstood that the Uni,ted. $:t,~~~.s;" ~d, Great Britain 
arE) prepared :to ,accept tbi~ as a f'iDal sett,lement l:iutt~t. the French Govern

, , .. I' , ' .. , ....... .. 

me~t has been holding out f'0fta 4rger amount. Itli~, ~~p~d,':hov;:e:ver, to obtain 
th~ French consent within t~IJO-dayper1od.. Meantime',· the, Sta.te Department is 
su~poz1;ing the. '~9an"by the: C~'se National Bank 8l~d .. ~h~,:~p~~sp.~ive loan by a 
~dicate of banks 1n order t~t .starvation in R~~b.Et'l~ot;blamed upon this' 
country's refusal to release blocked Rumanian 
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, ' ,~,(~~':\' ~~)(~,~:t' 
. . ',1' ',,;,'," '".-, ,,', • :Eleitz . 
'.:'::\ :-,}:::.iternooD', to <discus~;; with 
:", ","<offic~ .. ( cow. attached) '. c',')ncllrn:1Dg 

"" d. Roumanie.', the,. :said 
;:,:, cODD~cted :with ~s. . ' ',to discuss ' ./ 

it ~th Washington,. bat : me and to r~d 

'~:id~=e~ba~~ihri: .' .!:ai~st!i_ • . 
· ~t10p.;ot.o~ :I;t:urplUs ,.wheat an4 oats' 

when .theyspoke ot a.t . ., .' "world are still
'" short of' tood and UBRRA. is . out ot existence' and; the' ~United· Nations Assembly 

Q;~. " ,", 

,.~. ; ..
.. , .. , i~ supposed to,be,'@et~41g;upi ,organisation to ~~:;',tt~:{;,~~e~;,;f)[-.said that it ,
',~I;..... , t\terem~d..~_ ~ ~'Qe'no~, Just!,+ ,ql;lestion of who had r~~;A~~".~,~,(~o,~;rowed or other

!~s~" ,wit.h, "l.dc~ to ,bUy ,our '.~ ~~lu~ grain,',bUt. ho~:: i~t;i~.:,tp3)~,,:p;s,tributed to . 
• ~~~·'~unger~, +amil:!:,!it .here~~r ~tmay exist.. 'l\~~:"::':+:;'.:;;:~,\r.j~,~,,·J' . 

': ' . , . ';";[:,,>' ,:'.' '~' , " II' 'J' , ; " ""~!' ii,,:;:,' ':':~ ':i::~;:'
," '.i :'., . " Having ':~lorE!d:,t¥ti' aspect or. the prol:q.~DI,'~;;~~'~'~~,:;t~~,. ,there were 

, then :other",polit~calaspeqtl:J I~~~h they would ~t.;tit?j.~~f~~~~,~~i,~ the State , 
Department •. 'l'he7.'.me,ntion~ Itti~ :recent J)rOnOUDcel!le~1;. 9.~ ,~",:S~1reDepartment, , 
with respect tolo~s':ot cJ.oJP;~s to, countries .hiC;:Il~h6ut~d,~.'8.~ut Itdollar slavery". ' 
:Atter', the State Department, 11:': said, would come the 'i'l'reasU17' .Dep~tmeDt because 

, it; th~y we~'toproc~e~::with ithEiloan,' or any part,~q,t;,i:~~:).'~~~t;,;i~,~dhave to .. 

ha~e, 'tirst, a.lic,~:Q~e wh1;c~;would. permit them t~h,~ve,~.·:·~l1~~.~,C?~al interest in 


· the gold"pledged', by ,the ~ians and, 'second, th97:,~1il4;~:~~r~:f~:to have ,a license 

tr~e1ng Rouma¢.an.,~unds .t9. t~t extent because,RO~~!,~a,n:::~"'~';;F',this country , 


'. arestUl fros~n~, I':saiq"t~l.i" I assumed th87~lQ.';·want'to::.hi1ye"hthe galdin
f this coun~ and t};l~y said tp~t they most certa1nl:~ .•011l1;:;~b8.t', they would want 
1 to, have it right in our vaults' iJ ~..."'C"'r:"", 

I ".' ., . .' \ I (0: , ";:"tl,,,:,;,;,;.,:~}),;:~;;:i:,;, . 

; ,,' 'l'hat'brought'us do.it~. I said, to the' crealit: p,~blem:::.1I:h1.Ch, 'at this 
'stage ,at l~ast,' seems, ,to ~ ~!"FDor one because 1£ :'~h.e,B.ouDlaniap~ have 

$lQOmillion ~.rgold.-(and:;t: ~d1cated ~t we had np:-1i~~I;J!<.~~;;support such . 

gold holdings by the.R91Jma~' s!ils), and it it' can~e "brp~~t,bere ,;,' the 'only cred1t 

risk, 'remaiD1:ng' is the remotelt;)D.Ef ot a reduction. in. tb.fl~do+lar, p~ice ot gold. 

I:~ld them, :liq,;~yer" that'I ~d,IIl7 own views about"~~~S>9n 'g~~d; that ordi

narily: I thought that' such! loans were the business,Cof:T'c8ntral, banks, or central 

barlks and governments, 8.nd:nc!,~: ,business tor the 'pri~~~(:;~pk:l~g:~'system, at least 

under present condi~ons. ,I I~d that we made 1~,~s<:~~.'go:l:4,~~~,:thatwe made 

th~m tor ,short periods to me~tj temporaryne~ds ov.rl,a harve&:l~' ,9,r ,shipping season and 

that we would Dot .be, interested, in a tive year loan·lon gold~Heither did I think, 


:~:~~e~,:in:h:o~:~~r:i~Sl:::~~:r:w4~rw~!i:-;:~=~~~fft~: !:a~:hey , 
what is lett of the' gold stariciard.' They would get',·'their':dollars, with which to . 
bUy[ our ceriais on, tlle bas~s t9~ ,the ,presen~ ~rice '~(~i ~gc)t~:':a:J:i'a,;;'Jf'{,later, ,the price 

· of. IgolQ,- were iDcrea~ed., they ~Uld' have a wiD.d.ta.!+'pz:oofit, and:' ,:a "further substantial 
, .. ~.'" . 'ttl' ····~~t~,':~:~~,~.,"~·:-·~:.~:~·,'·>:!~-'~ < 

i' l' ",;;::,fI 

~/;\ :~ 1,1' ':'" 
, ' \"/i" ','

",.. I. 'I:}': .<too~.og-o,~:?:~::',': 
· ~··=-~"t··.:··.,"~~~~~,~",:"·",~~~,=:~~:~~",,",,:=I~·=j}--'····'.T'"'~-'"-;::::,==='···'-,=~'~·~-:nh,.!··.. :;.~i~~!~::~~~~~~.:...-.-'.-::~~-~-=::::~'~.::~..~~=:":'~=:~ 
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M>~ '; /.~e'r;;:Q:: •• ..~v ~i'i.l~::(;~1f.: 
,' Peb' !?es~. '')$11;~~ii;~:t; ~:~\, ,; 
, '7J" '. :>L{'8',)N'o~di~"Z ' 

j t/O)C./," .L":r,p:,,,.;.:, ",;",: 

, .i " ~~;~,,~,~~,~--~,,~,:~:~:-II4l£..:::"J: . . . ....•• .:~:; f:~;i:l,', '\~,(;i; ~J,:k ,> 

l ";'1 ,,' <.lI". 

irf;j,;,~~L.:.1'l :,.,:'{:f:~I:':';'i'>"'" c);:' , ,"i,':·~:~:,,":r!:;~~Fi6~RALRESERVE;B:At;lK;:,g~'..::t ,Li;~~;~~i;fci6~lJ~b~~~~~· .,1/'<" • :')jOFo!EWV.OR,~fl~l.~\ 
;,:~t:~v·:.1.':~ :-:: ·~ft>\:·;.:>~: ': <~. :';-, '....:.'- \<~~ ." ..; ' .. ->.." ~::' :';'(·:;:Y:';'::,).- ~',.'" \~ .. ',.',' .",:" 

{.!,;:~:., ,cc,lessrs~' RoUnds' and,Logan 

t">~:~; ,<'f'~ ""'::::,:'~:": ";·i., ::.,,':;,,:', 
:~;" ~., ..., 

, . ..~. 

... ' 

'I: .'J",", 
. ,' !" , , 

.[ ~~~~~;~~~.aid situation w1Wnf1~'·~gj~&~8:~;
ou~tto sell ~¥ as ,and : ,need dO~S,. :~::~L~if: :"':~,~v':~~~::\)~'~~;I""~:'" ' 

! "'Mr. Kl~itz asked' I thought the Guarap.tt.. ~s,t~>S,liOUl.d go no 
further:', with, the' inquir7'~ " ',him, tba~ .h1lelJ~Ir:,dub~o~s ~bout the 
whol,~,;:transactipn,I did ought to take it up 'with '1J~shirlgtOn so as 

, to, be ',sure that,; he bad . all 'available ',tacts at; his! d1spc,sa!. ' ' IIr. Kleitz 

".. ". s8.i~, th~t ,he 'wuUf'do' this,: ,,' ": to get 1:D touch';'!4~~;',~~~?~R~~~ ,at the
' 


,~ " 'I' 

f.;."":C state 'Depar~ent'and'Ghen,; ~~cess,ary, ri.th Mr. '0!,',~~l1r;;,~t,~P;~!f 'fr,easury
4. ' 

Depftment.. :', :' ',," I',,' . , ' "::":'ir- ~~;;~:?~:;!:~::T:?::~::'" , 

, (During the ",If!,n,.,',.....,.'aa~~.. Mr. Ileitz and Jar ~ 'Grant:, mentioned ,the tact
"',," ' " ' 'that there had bee,n .some ,'about a::ROUJl!sni en purchB.se,:o£',: 'gold trom' 

Switzerland"hiah involved 'tohave come' 'troDl.,Germa.n·hands 
atterthe "markings ~: been changed,' and;jaisQ,~tO::therfact that the 

'Roumanians mentipned comiection with, re~ymeDt.:,:"a,nd,:that this ' 
WO~d r~is.ethe,.q~es~~p~ of ,petroletlll prOpe~t1:!3e, in""~ia.) , 

, 1/,,,'i , ' I 1'; " '" 
t,' ,•• 
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" '·";!The.-~e~~:.of"t~e~or~i~J:~~PartmeDt ind1Cat~':1~rf~~!l'~t~:B:!mk of H.Y. has 


been s~rv~dw1th three·nrr~t8 of l~tachiiieDts in corm.eCt:tonLn.th +~actiODS against , 

, i", ' •• , . .' ,_ " I 11:':" . , ", " r-: ..... -". :~{:'~';';';;""; " " , ' 


the ac.coiulton ourbookif.of' BeDquS i&:t10n8.la de ROI.1JIISD1e. .The.rlriti·df··>i;hese attachinants 

, .,.,. .j•.:~~:, ',." "., ". " ,',j i";' ", ,'".. ;'" 'J' ';," ,:.:~.,:·:/,;:\L·~;~:: <:- " 


has been ~~el~.as'e~ bU\ ~h8 .l.a!5t twb ate still. pending det~~t~~c~i'~f':::SUits. The tbree 


atta~{s; '~~be~ze~f'as toU6n: . ,,' '::~:~}¥i;;~i;'::li;[:~'i<~~:::i~!;~1:,~:" ' 
First ,. Slrv~d "~n'us' o~'l)~c:e~er, ~9lf}i~40'1n anaction:"ili~l~~~.\~:~~me:court of' the sta~e 

. I': " ,,', . ·IP." , . , ~'j :i" .... :.~:;:;:>. . 
of New' York, County of' Kings,'whareili;lthe .. Oommission f'or P.ollsh. R8lfef', .·Ltd. is Plaintiff 

; . .~' ..' 1·!:'· . ',1 A : ••- .. ' '--',~~,,~' • 

and the BJ.ncaHationala· '8, Romanie! (jatiozial. Bank of' :R~~)i~~IDli;n~8nt, the sum 

.' . " i:".·· ',. , .' .' I i(; I' " " .:,,' ·,;lYi ·':\;':t::.;::;::~,~.,;,(;:::;'", . . 

CJ4me~~' t~e ~~tl'~:,bej~~,~:,060,~ w.1th inte~est~t,,~F~{;-<;~\~F~ai~the rate of' 

.,,6 perc~~ per &.J:u:lWll,and costs· and ~en,s8S. III ourlet~e,:r',;0.f:,:J'i~• .r,1\.29, 194J.-to the 

, . .; , " , . II;.! ,'.' . "~'J.; i' ::";-':'.:' ;)," ..:/:~/:.:.: 


.l81"~ff·we cer:io1fied,' among other t~s; that we had an, ac'~~t ';,im':~books in the

:. '" , ' '., II ' , . j ,:... ',:" '~';t<., ' ;. .. 
, . , I' ' "I I'" I ' .".,' ••,.,. 

n~ of' 'B~q~e Nati~e':'de ,~ouma:piet ~~t the do~.~cc~t :,~~~::;:l)~cewas

.247,609:J2;:~~d ...gbld·b8.rS·ill the,. ~~ited gold a~c(nul't{ ~dlit~J1~~'::~':~h'ess' of' 180,000 

f'1neowi~ls,·~ued,~:~C~Ss.of' $6!,1bo,000. This attac~~~t::;~'~~I~~i~~ed on February 21, 
. "'! ,: . ' , " ' II:' " ';;j:ji:i: :t:: .;' --:' ~-:-7-"-'-'" . 

1941- on receipt of an order of thesaine l :date from the Sheriff~. .".::" :
Ii ''. .,". ,- : I r! 'I' " '. ',-: :;'i' ",? ~,'" .'~'.:: ,,".:-". " 

.§.gcond Serv;ed on us on November 19~.' 1941 in an action in: the ,Supiem, Court of' the state
i' ,. '., ": l:. rr: :; ,.',." 11,·' ",::'.:-~: ~:: ::':~:" .' '. 

of' New York, County of Kings, ·whereii1:El:!&g Eisenbahnw8r:teJ:ipld.:4ig:~~k.:tfengesellschaft is 
!. ~', " . " '. ' " ," I ~ I ' .' . " f i. .' , • ,,' '. , .' : l"'" , " :. , ' 

Plaint1ftfand the'BanCEi'Na~ion~"~1 ~~Eniei .(~atiOnal:,B~ ;:~i:j~~~~~j) is Defend8.nt, 
, ,; . ~:-.',' , , '.f h ,,"'~ .!,·I',::.,,\':.::i':,:~?;:: 

thtt s\1mclaimed ,in the. action"'be~ .~p264,089~34 With '1nt~r~st:/;~o8t'8~, and expenses. In 

'our le~teJoi"D:c~~~r 18~.·''191.i 't~ ~~i~lhe~iff' we ~ert1f'ij~f·~j':;:1i~~rth1ngs,that ~e 
, . I, '"", , IL,; " : ",,';r:;· ':<::»:,7", , " 
had ~ a~counton ourboo~ .1nthe Di,¥neof ~anque NationaleJd~':.~~e;, that the dol).c1.r 

, ,i' 1 -, ':,,' . .• ',II.: . . . .·k:;', ...4:-,' ..<\' 
account 'credit balance was :$250~S3~.'24 and gold bars 1n#ie~l.'·eu,markeci:gold account 

. I' " '" . . "i . . ,. , ./. . -' , . ".' .., ,. 

I,> ; j '.~. ,,(' ..:~'/:~~~tf~'ti~t 
-. ;.i~ :' . 1 _ ' , . 

" 

'f' r' ~ •/,'.• • .", .j' 
t ' • _ _ ~ 

t!.! ,I ",,_·:r:,o~o.oci:~·~·~'~i·
'-..,,-,---..,.,- __ .. rI7,:-;.----,':":'---.-:"-'~;~;::;':i;4:~~,~-,:~:"~~~:~~r~<~~~~~~:;~.;;~.~"';,''''''-C;:::=·~=-r=~~~=-2='~=;'::-;;;;;O;;:;:;'~.;;;;;-,:::;:.;':=:·:,-·";'=.;;::;0",I!-,I,~~-_~":""~,,""':-"'-:"';';"':,7(r.-:"fl
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;, ,!~. ,,' -·'~'::,·(,f,r.· 

, ." ·I~ 
~~ I ' I. '"f _ . : i•. ~ :,~ ..:.... 
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M#':::'I;;»t;,"'co·· ;';'~"';';'-I'(e'/!,

" reD~~'S;~ ')~~.:~,:~/~2<:,:":'; 
, to)C l':':i~'?(~~~~':~, t" 

'" ;,', ,t:~;r' ;;'~<;S.:)t::;->,'i.' ", ' 
, , , !i '. FEO'~RA'- RESERVE 'SANK,> , : , 

OF NEW YORK·'Ii 
;1,':.' :,;,;:.·5~i1.:G~}\;~;;: ~ 

... }.. ,~!j;;k!;.k~~~~~.6' 1946. 
SUBJEct; Atta,cl)1v.8Jits, '.cm;"BuQue, Nationale ' 
" ." ':'1 \:~ '::,:;"'~"~t;~>~:::',1~~~~~":~:~::i'~:::/,-:':l:'f' , - . - .

"a.e ROUJiIal'iie~, ,,, , 
.1 " < •• ":..2-::1:' ;.,' " 

,·:,:.,·.,I,II,.••..'".,:·:J,:,',:, .•,'.•'. ,,' ,"'.' ",' ",' " , ' '.~,.','.", .' ',".,./ '" ;1' 
. " .;".,:," . . ,', ~.."L :"J ,;",,'/,;i',;':',;,.,.:, ': ," , 

contained 1llexcess:of'24,3"OOO', ;oU.nces~ val.ued in.~excess' .. ot/3S'S05,OOO. The 
,.~ <I· ,I,,'" .' ',r: -',' '",' (~_.j,t ..,',.'.: ::...,::r.:;,.;~',r,,~'.';·,,_\:::~i::·-~'j":J:~-<::'!1'_.,' : 

'suPremelcotitt"mena~ct'to Fe'1b'x~l:'¥r~:,i7,··1943, ,·t~ pl8.int:!tf'f's:;~,t~tfto;:;;cOmmence an action 

On tbe~b+ suit. ::: ·,J<!,'il 
;':{':, .. .. . . 

Third ·1 Served' on lovember'2j;' ,in''8Jl action. in the Q1ty .COUrt~~c):{ythe .City ot New 
, .! ..... .....1ii, '.,. ,i,,;,',' ~:' >.~,'.I~:,~,.> ...' . " 

York, Cpunt7 ot New'York, . tI.L:C,,,... Blum is,Plaiilt+£i7. 8l1d;:~Jmqu&.Nationale de 


ROUJII8n1~ (~at1onaiB8nkot RWIlBl:J;~l:' ;i~·D~te.t· .the~'~ idiii:~~U.b/tthe aC~ion' 

. :.:,; '.' ",', .. ', .,' ,:. . " .. '::dJ:·~::'~:\<::'~~;1?»\· .' 


beini$2,2?O 1d.tl11nterest,· expenses~'In oW::J~et;~,~\9ti)ro,ember 6, 1942 

) ';, '1, • .....' , . . .< 1(. ;;::':"::~~,;/:.":::' ; 


.to the Sherif'f: we "certified, things, 'that.~:':ba4 :an:·~c~q,.mt on oUr books 

. ~ ;: ,.' ! . J," :,•• : <',:":'" ',,' ',': (, ( , '. ;", .' .. ,},\,~ ~>',>.,."'::~'.:.~.:,~.:',,'~.:~,~~,' ,~:.' " 


...., intb.e·:lname. of: :BeiJiqUEs!fati'qnalp .1Ro1mianie; ~t the~~::a:ccoU:nt',':~edit baUnce 

, RaS ·$.2".. 5,1::O.·.~~.~.'.,.,.'.~2J..·· ·aUd,·....';~,;,1d;.'.bar.',S"',: '/, ':~kedg01d. ac~o~t:::~?QrI~'i!)~~.·appro~t~ly 
I ,'I. .,' ""i .'. ),;: ;;',,';__;: :.:~, <'" .,_. ',\.t.:.... ,,' , ' 

·374,SS~.141·tro.Y.. oun~~sot ·tirle ,'IVliUued at· appr9:flffl8te~.:,$~,,+t-l:~126.90; 
, " . : .. I' .,,' . ,: ,.1 '. 'I' . '" "f-; :,. ""i.'·';.'·,,:::· . 
'. 'and~t f-l>ot the"propertY ,~ . bankt·s account ;is';;iOIA:;~;··be,·:subject' to the 
, .'! I' •.. 'T ';" ... ; ·... ':,;·r'·;1:.(,,;-';.,.<,. .' .' '. 

nsecon.f II ~ttachmentabove.;'.·T~ . , in his: co~~t~~,;~t;'~R;~'~mber 10',1942, 

demand~ that we turn $4~OOO ~t, 'spropert7 '(o~::'~ne:;i::'~efi\o ~ bet~re' 
. . .! .r, ' '. .•.. . ,:, ," ,"" >', ..:1'. :<.:';;":':~{;~>" . , .. 

Novemb,er 16,1942~t'we ,Jour 1etter,to him·.~t~.N:qvemb~r, l,4" 1942· that we 


1- ' 1 L , li (~, . , , ... I', , 

.' were ,~ot ina'position to , ..his deDUmQ ~~~~' ·~i)'.':th~;/j,#~; ~Ehag".I 

" . '. ; .. i,': ..,:' ". ',.... . ~'. ,'.; ,'i~, .,'. '... ' ..,. ':-:: . 'Wi 

[Ft:fi~t:~~~:\ Y;:I'.!"'-·:"· ~' ..' ' . 

attacbment(.2) . tlle·,Trad.1ng 'with .. ,Ellemy Act, as ~riaed (:3F,Exe~tive Order No. 

, I' I . , . '. : ',.' . :.' ',". :'1/,:'.: ,<'/""::-"", . 
8,389 kd"(4),,'th~~:~~ce~sitY: ot{a . license trom.;~~.s~ff~;taric)t the Treasury

'.J:. 1.1.·' .' .' .. ,.... ,;' .,'; ." .. "'. ,(c':': ..".:,.\;;.:",:", 
issueq. '~der the G~ldR.eserVe, i,-;,t: :1934 ~. the ev~:n~' ,,,')'1~~e,:; ~o,:::trans:ter'gold.

l. 'I, ' . , '. . , ' I ,I)," '. ' :,' " 'If'· 'J. " ,,''0.', ,.:'J: :\\",' '.":.. , 

We .di~ 'h~wcD-er' app~ to' 'the: .:: .tor. a llcens~:~()"il~;~:~!~'~~R,~;·i4"OOO, to the" 

. slierJt'~tthe' 

". j~;. ..., ' ...,',." 

'T':' . ;~:.'~/):/~!~«).~>~;' .. 
, 

' ~,\', .,.' ,.,·',":~·~',<.'::··t.·,::·",,'."·····"'·:·'.'.;.:',........:,..'....:'., ':, ," '" ". .', ";'; .;,,/';"}:S;, (;~,;~.: . 

'j' 

." , 

app~catio~ . """~"";j' . 
Ii' ,"", 

. 
, '/" '. . .., , ',', ~:." ".:J.. I.'.:.'.., . i· ' ',,' , . ' 
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OF NEW YORK 
, I,. ~ • ~ • 1 ~ 

.... OFFICE !C;RRESPONDENC,EI~;:·.. 
• :. 'I; I' ) 

.~.-. ·Iove.ber 6, 1946
'i/r.?JIr' .p:.:p ,.t .. ·· .' .; , I (:,.L ' . . . .... 'r:~A.T.E:.:':,. :.(',':;~ .::,;': . .' , . 
; ~ . \t.. ..'~., ,.' ,ang I SUBJECT: Attac~tS on:~anque Nationale 

• .., , ... "'". .'. ,,' I ;.; - i , II ' d8"R~,;~t;~ ~~"';';'::':'.1:,:,· ' 
FROM G. C.·J(artensOD ., __t_'_ 


. ':1 ~ .' . ;.... ,',' '. fH: . . ":'}:.J';J: I·~\{'t~·~:~t:!::';;;:'.'r;i~~,,> 

i (: .. -3- .: i".3,: ..' ;~. ,.< '~'" 


1 ; .: ;,' , " . I .. 
. '.. ,lIt ,appears that subs,eq~~ varic;ms orders wel\~.";S~rv~d.'!,~~~ ..~ by' JDAj1 


.~.' purportiin~ 't~; ~.Emd tlle .t.~.e ~.. ·~I·~. !#tnt1!fand.tbe.. s+r;~;:~.,~~.:~:nce.· ~ction
.. 
. I ' . . j" . 'i' ·S·.'" ''''''< 'c: J" •. 

to reduce ;th8: attaCh~d property ~~ p~s,session. Mr.• Jol1n:'~j~.,'~?8t~~:~:~/~s memorandum 

of Feb. 21, 1944 to Mr!t1ddf·~men~ibhfi the ta~ that a: l~'~l:~.qU;~tiQri:'¢sts with 
,I ...... ' -. '," '11"/ '.'; .... ~ '\,';," .' 

respect tJ the· validiti· or ,the sem~~, of these 'or~.,: ~.~,.,' "~~;?·~,7:;'~.j~,;<;' ~' 
'. , I ';,.'.. .... :., .,., II::··: ' . . . '. :0R;:"" .',:':' ' ..... ..,;/' . , 

For further ,details 8ee,~r.·Clark8rsl,)neiDosct' Feb .. 9, 1944;and Jt.iDe,,7·~·1943. . .';'.: '. . .':' .' .... ; :i·. . . .. ' ..;., .~",:.;::;::~,>.:c'" . 
. ,:iPe~~ ~~~. ~~Uu~irf~, as to the disPOSi~r.\fr,:.~~/~b~e ..mentioned . 

suits we are' holding all of the .assets' blocked In ..theac'count,.of<·the:.Banque Nationale
.' '. . ..' ! .:'. .'. ', .. '. ,:.. ' :'< ...( I' f ,!, " "':'.':~r-"':" ,'.: ."~::>,:" ...,, . 


,~e RoWll8.n1e which consists of the, fo~wing: ""~;j:"; ,;'" ( , ' . 


...,ollar . kccount Designated· f I 
c. i, .'. ' "1" ;\I .:' , " . -" r:' ' j r \'• ~ 

Banque Ii8:~io11f1l~. de Ro~e. ' : ii', " i. .. ' ;'..~; :,,·\~!.:::.i.~.:;';.;:: ,... , ... ';',' I ". 
", ;, ~ '.I ! , 

Account S i ' II: '.' . .," ·.·:'~~~~.~~B"li.¥ , j, . . .... ,... . '. . '. .', ,'..,' . 
gold CUS~ ~CCO)lllt Deq:!.SllllPe!l .1 1,.. .i·;~t;i .;,:/;;:"C': . 

B~Naf~·deR&ti .. :11",: ····l~?·3,:~;~~90 
I: .~ :1,,' I, .../ : .. :. ,;,",..:I, 
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rIOlf THE IBP.Almmft, fREASma AD F.&. ; 
. 	 L i " ; 

I ' .1 
O:>.NF:lDEWfZU. l.ROM A CGDIDFJl1'IAL SOtJRQE I! HAS lEU 

. I I" '. 	 I ... 

WHIrlED !RAT CRImI! StJISSEzmuca HAS OFF'EREIlTBE IlI8mtl'lO 
Dlt -lBB4!U1WlJlm.A.. UPI 1'0 20 UIIJ.ION SWISS ... ~WOR'lHi . 01' . I

' com lDCi.TD rfl BtlE:ms lUBES AGAINS! P.AD.lE.N!i Itl SWISS l"RAlfcs. 
/' 'WJ SlDlJD)' APPDCa1'E A1al,NFOR,VAnoN IOU_Y! OlfAD ON THIS/ 

~ ,-ff.lm OR wna aESPEC;IT.eAU SnrtWt GOLD ~(J~ICtliS. 
;ES.PBc:tA.IJ;.t 1flD Il&SPII.:C1' TO !BB BX.fEln TO walCH SUCR ~ 
MElflS Bl'R BIIN OR JatrB~ BlIPtoD2> 1,JI CJERkAJl; I~;S.70 . , 
TRA.fm'1m fSlm I.tlO!EIl OOLD IftO BOW lI>W ON l:lICPOSI!r INTBI
WiStiml HEUISPH&RB.. 	 ',: . 

, . SENT!O lfA.DRID, ~TEJl).TQ BERN. Ul}i)O. AND. BUUe8 
.AIR:ES. . ; 	 :. 

DCR,ftLillAB 

com :ROOJh' 

HIPEA! TOt 


~li.,	 1EU,,12GO
AWMB.ssr ':(DIDO», 116520.".' .', , 

~.. 	Bums! ~~; 11299 

. I 	 . 'I /., , . 
001 8/25/44. 'OJ" IDto~t1OD ... lIu.rIi,~. G1as.,r;·"~lor#. Neas, . 
F1ab.ar" SahJi1C, Sacha, !Gil.:ben, ma. Scnl1.,Of1laherty", 
a,. Shan..·RLahQda,~tt, !tobiason, Alk" IlfOIIkt>'Vit , lllxtOl"d,sMoia. ft P'ecl:~:, a.mo:ral.~o~, .QeJ.'DIaD g011 lDOvingIt 
BOlht '; I .I 

" .1 
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. MISC.". · i, "'Il'~' 

fI,IO,Q .... /~t-C'O I 'I~,f./.''t. ';'?,(,t:;?,tr

reo k~f,·'i .~3tf,~,'5;.>'~.;:: '. .'.' 
.". iJ .:",~ BllVb~lL-~ ,

f:;'O)C I ,.,,,, ,"i':;" .:' . . . 

. '. ·"·::fI<'r;:~~A~';:E~NK 

,ot' ;.usc::. a.NIM-9'~61. - ' " 1 I : . 'C ur' I':)A' - ,:~<\"::' ~~< OF NEW YO~ to 

OFFICE! CORRESPONDENCE l:: " ," ",cr,;, .,r~'~·<i.~~·.c;z;.~ -(~ ,....,r .~. . . ..... [! : . H;.~~~·,e:'1o"; ~,' ku.... . 
4 

/'_. :> • ':' .: - . ,::L: " ..~_.'sl'·~s~i~~·;G~;o~:l~d;~~~Ba:.;:::rr·s ., 1957 • 
i ' riles', 

. 

y' , SUBJ'ECT_a:~IlIli_~_IIfI_D.:!!!!!~='_e::;.,..:fIo___"_.z._....-____ 

;Rt~,:·\ .J~P.Da1'lS' ' It;:·:;<,:::,:~~r: ": :",,;:':;. 
cJpies to Mas~rs;Wt:,~lhjantord, Ling, Ro~lie, ~~::~~ Div. 

. 
Files 

! . " \1 . ~.. . . . . . 
, " . . .', '.. . 'I : . . I.'" :,., 

• ...... , t ',' ~. 

, I I . ':;[ , 

APpronmatel;1 ~::1x :rears ago the :~ilaIds~,~~~~e1gn Exchange 
1, ' r' :.', I.'i' . '. ,."··.,.....t:...·:~..'·..·-' ..;.~··.>'''.:.·.:_'''''.~,;,;,.l,' 

.,ID;st1~te .shipped,to ,u,. approx1Dlate17,.jl~OO'O~;OOO+"~1D.':gold bullion 
", I, ",:.',>. ""," I"i" ' ., --{J':~'~);'::::' . ' .. 

tOI, ~e~e as, collateral: f~~ ,an overdraft. ~r~d.t,,~~~·~,E!~ent by the 
. i ", ' ,... ~, " III >- . , ".! ',',' , '::". '. '~,v; ..::",:,'. . ' 

..x,a~i~'Ci,ty:,~ ot, ley: J;ork.in thealli011l}r o,~ :.~:9~'~o.'009.· An 
.1 . . , . . .' . I " ( , .: ,I .. :.' " ,." ."" ,...;-- , 

ot.r1~!i~1 o~ ~~ _.~t1tmaJi'I~;it7 Bankcons~.~~,: ~~~":Wi'~,~~'us and the 
United states"',fieasury Department in order':'tO'i'detei'.i:n1lie which ot 

.t4 ~rsb~s~pmeni ijD1ih~ best· be m8x~';doki~re1sSUed as 

ll'nfte1l sta1;esAssarott~I~' bars. In tact, ,Some. ct:. the gcldin the 

.' 

shipment was identitieda~' having been' par'(:'ot, the:"':'gold l.o()ted br 

th~ :a:rman authorities' d.1ngtbe last war·-i·land' '''ite~ :,'and . reissu~d 
as i 1m p1'lls~lan lUnt ~~;As areaUlt~;~~pr~it!lllf~eI7 balt ct the 

··gOf' :1IlCludUll-most ct i~ PNssia!i IUnt tfs,_~,~~ sb1pment . 

wa~ d~li verea.. to the ,u. ~I.: Assar Of.tice .to~;c~v:er~~,on· ,into u. s co 

'As~ai~otficebars~"InClldded in the ,01d'Vhi~h.~'~';- n:~:t,"'so converted 
I :' :', " ' " .., ." 1 :1 . . .' :: I,' ,:' ,,".' .' ". . . 

were~ive bars; bearing ,the : stamp ot theRu~~.~~);'f~~~~':P.1 Moscow, in";'
I, .' '11 . '.. " ..' '.. ,"" ., 

a~cli a, '~s::trPe,of 'ba~'at that :t11ile enj'bred".· high repUtation'\ ", '., ", , 'If;. I, .. ' ". ' l').:: . "';, ,. . . 
.tor' alwrs havmg the weight, and t1nenessof" :not less, than the amount 

1 I . ', 11' 1,t,,:',."'.: ... 
s~ped thereon. Upon c~letion of:. the co#.version" .,the entire 

I I: ,''' . 
1 , .: . I I" " 

sh1:pmeD.t was transferred 1:0 an account in, tl;lE~ .~ ;~()t,:the National
i '.'. ( " "., .. >".IJ~ '< -',,' ,~', '~:"':":'_~" •'v -

Citr Balik of'Bew York, pursuant to license" i~~~~d:., bl 1;lle Secretar:y
: ',..., . '.'.. .,' I·. I :.: .'. ',':,~!,,'r::,~ ":~,.:' :. ," . . 

(H/ .' ~o~ ~~,.Trea:~a~thOr~ztf.g such transfer, ,:{~r;'the'p~~pose o.t 

. collateralizing the .30,000,000 credit arrangemant.:<At· the 
.' 'I ' I fi' ":1"": ... :....... :... ;,,' ... ::,, ...,.: .. 

matUriltr of the credit arrangement some tbree', j-earft/later, 'the' . 
I L,.'" ',.: 'I~ ' , • , \;"'j~!, .., " '~,' ,J.;'~;"':':','~ ,I •f"" '. '1: ' ". ,\ .:' . , 

,.! .;" ," i.ll~dod~(),d'66i'?'.'w.; ." ') ,"', 

I ..~~~",,~-==.·.,':!:::' ,. " .:--=,=========
~,'.'!'::!'."-,~.~~'i~ ,.", .... ;/ ' P"'Z,,\" .';""':"~ . 

I, " 1' .... 
1 

. / ,I', ii": . 
.' J t '...... ':':"",,' '205294 
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" 

1957. 

J1;Oh ~ Ii"Cc.oi',/f"{~v,!j)'N·'jfl:teF 
.' . .... .' ~ ...".i;1 ;;JO ~;)Jk.:-'·· " 
. Pi::.-!.J !r:!f:.~":! I~v ;''''-'' .J:' , 

. '7/ ~·,8IKo£~;2..
• r-	 //0)(./" 1-i"1.·· ' .•.• ,:'(;~.,.~ .'i"',i: ~ 	 >~f,:::.l'. .' '- :,' v .... { ...:..: ,"', .'. 

..J, ',' . .'. ,"...' 
, , ",:1":,' ., " .'. > 

, j ... ~ 

... :. ,:i, ,,". . ., " 

.. I ., i~, .' 
, 

;/ "i '. 

r-·,: 	 ... !!~. ~ 'f'~f~ ~'Y~"~'~~~' <'. +~·I.":::!_~:.r / I 	 :1:·. . . , '. 
! t;~ cotd'~': retr~terl"ed, iu;f;,m: Tau!ts trcml~'th~:,.~:c;~~~!:Y~t the ' 

(.-;:' .ati~lCitY,·Bank. to ,~~( ot, the. SP&n1sii~~,t~~~ii~~~~~h~~'ge~titute. 
: ' l.:!,··\ ~e.., ,.' ',~'~ c·~e;·~)t·!r.·;,·;rr:)~~~;em"V!--e-\l1:;t''..,.. Jove:tn :K&1·,).95'1, 	 AM;J".> 	 , -:. U .", '" u..L! ' ', .. "., , I:(i " ,'.'>!' ;-.' ':::',~.,'·.li - . " 

~~lar to ~epreTious 04~"was enter8d"'iI~t·~~:t~~~~:i~~~: First, . 
, " I, " ". ,'., ,', .. ",. ,I ;i;' . . , • . ' .. r'· ..'..:·,.;.·,::··,·.:::':';:.~. 
'.' Jiatfonal: 'C.i~·~· 'otlfe~,J;ork and.thesp.a~~:~~;.;~~~!~:?~l1;,.~change 

... ",' ..' . ' j ,! ' -. • - '.-- , ." ,. ....... '" ' 


Ins~itl1~e; ~,~e same gold. collateral vas ':tianst.erred'"'in our 
:<: ' , :.' '," ' ';'~;"~;~~f':" ," .. ' j:r~""I:' . ',''':' ::'"~':"'.:!~\~~'~~",JJ;~(;;;l'..::.. ~,·:~.~'~;~':.;.,~/::'·'~1.::,~· ,

" Tautts,"to ali' acc.:O\1l1t in tqe Dame of the· 1~~4:' n~;;;;~:',pursuant to 
I ...., . .' Iti '. . :',i(:;<;~.'"':.'.,-c:,.:, .~',,, . 

a lIcense ·lssued:~. the s~·cr.tary. ot the ·mre·~~tri:7,· ;:WO, was tullY' 
I' . . , !,ii " " ' ., ,.!:, .', ;.. ::' .i"~ : . 

aware that tivebars in the collateral consiis:ted'. 'of ,RUssian Mint 
. ;': . '. ,-: '. Iii'! '. .' ", )·;:· ...~;:.;i·.::\7~:··'.~ . 
bars,' and,llotrithstand~ the tact, tbatMr:'~1 :W~ !J8I1d«;)Iph Burgess 

, had.! pr~ViOtiS1Y. wi~.ten' tJ :·lftb!s. bank stati,ng';tj!tib~t~{~li~~'~'~easury 
! I., " ' " ' I!].. " " ,,>":"',. H.::~·,'~~· O~":1!' :,:.:~,:~:~,:". ' 

.~pa.:!,~nt,._:.. tor.·,~"t~e"I~e1ng, .' pre~erred·'·.'~?:~;:~~~;~;'~~'~~P~., .. the., 
, , .... ,~. --' .,1r , ' ,.. ,:",,1..,.,.,:,.;--.,".. ','()"':!" ' 

dep9sitot ·.oldbars 1lear:tDc. :Soviet· bloc_~ld.Dg~f~· :;:,A'e. the time 

tha~ mich11QenS8 ~" '1sJJed~ we re~~ested~·.:;Tt~ifj~ ~n8pa~t-
. . I . .' . , .. , 11·. .' ': '::b: ::.c"~.:-,;·.<::.. ,.,: " ,. . 
_n~ ,t~au~.r1Zt""us' eit~r:: to advise. the;:F1f~~,t;;tla.tlotW.· City Bank 

-- :" .' '. " ;:., ....,' '. . . /. :~ , . . , . " ."i .. ,!, .' ',:: ......... " c'' t·, :;'. ';.J", ' 


tb8.t· tive' bars~·':ot the collateral c0l1sistea;.·o~~:~BUss1an::M1nt bars 
'. '. j~... :. . ." .' . I:j··, .' . .,.:':)~,}, ::",.:.:.f:'j,~'':;' ." .' 

Whift!: tb.eTrea~~ ,DeP~rrant bad ~aid i1;.:~~.::..p1"et~r. not to pur

cbafe,; or authorize •..~ '. ,:l~orm 1;be•. Firs.t 1~~~.gity lIaDk that 
the! Tr~as1lr1 had given us·1assurances that·It.·.:Would:{purcbase such. 
. I'" ,'. .. . I: '1' '. " . :1: ". '.. !: :,:. ,,: . 

" , '.' .' .'I. I. " ."""! .' .'.... ,

Russian Mint .bars, 'it .neeg, be, to satisr,:':tlie~':t:nd8b.te4ness tor . 
. . i. .. ..,:, ", I::l ' , . '. '. ··:':·~"r :.: :','-. '!'>'.'" ":;:0:;. '.' . 
which· they served ... 4.2:1 collate~al. However,;·.the·jT,r.as~ Department·
i." .' r1 :,' ··;'·"It-?:·.. ;~",:-~;,·,;·", . 

. insisted that·· we sa,. not~, about ~s ~Ub,3t.c~:·t9:-:.the First . 
;. ;... :.'., .... 11 . .' '<,:-'il';·' .. :'.' .... ',~ ..... 

If;'tional. Cit7"~ and, 1!lS'tead, cave to' us:;~ss~~~~s that lfthe,'." ;:- ..... ,;,. ""'- ·I·i .. ' ., . ·r::'· . .->.:",.:.;..:',,: .. ' 
. gold. were .offered··in .satistaction ot the~loaD "alJ:~;,ot.:'1t .would be 

... i' , ,,' .: rr . , . .',~ .. ·-i~·" ,~_:.'" I;:,· . . 


011., an equal'" bUls in so tar as a purchase b7'~th~.. ,.'.rreasurY' ware 


,I ; ".1 :!': < . ';<;';:IF§~:':iGi>; '.. '. 
: 	 J : .... ..... :li-' . 

.=;;::~::;..,--=.:;::-=";::,:,':-".-,~:.+=-;==_....:-::: ....d:".:~::..:.:_.. ,_ ...:..:...:......., ._L_!;._~~" .[,j9 ()~ ~~·~:~~l~> ;.: 	 ." _ 	 -",j'-::-:-----'-- ......, ....-.. " """.'"""'7"""-'-",;""-'-,---.-.-,-.c'''''',",' 

:' . '! t;: ':.,",;,~-,-----. . --.._._-.._
.': ' . ',' . '. .-, r ' ..I '.:,,,:-.:'~;~,,~~\:',,~p.~'!' :.... :.2'0 52 9'5 
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1957. 

-.::. '<.j'j. .. More rec_tl7W8re:·1Dtor.ud.·~tliit·~iWtf1:iastJcredlt 

.... (" ~rr~~t~'~~ .... , ... \JHdbr'the~1~J.:~~JgnBxcllaDge 

InS~1:~te~ 'and'i":1#'~a~t, .',1: :t"1t'had ~.i:cid~.i~d>;>~;reupori the . 
. ,( : '. ",,' " ',. . .; .' ........ i·:I;:;L.::·/,.,,:::,s}::,;,:\):,:;·· ' . . 

gold collateral vas , 1D. OUr '::·.,aUlts··;tr'am"the aCCO\Ult ot 
.. "j, ,.• :- -":'~'~";;":j , , " :4'· . ',' ',:' ,.", ," '" ',' :~·;'·'_;':;~~:'·~:':·~\".':·~~:'~!J~.,:::::"~,<f',~'i·~;~~~.~:: . ," ','; 

. 'tti~ l·n~st: 'NatI~lCit7 '.' . :ot Iew York 'to {1~~:~i:c'cotiJlt:'ot. the' 

··'S+~Fore1P,hClIaDs. . .' .•. tite~.~';4~~;~ t~·. S~llall 
ot the', lold totb.8 ·UnI tea ·!re~·"Dipartm.ent.((···.' 

. I I: ..':'. ..... .'. .... .:.. ,' .. ' ,;:.': .',',,:1. . .~.,.>:\.: ..·t~,;,:;::;:·:;.. ...... 

'. 	 , 'J... . ,':' :.~·;:Uter.~a::.de~i:, .. ,::;~~v.r~ .daysJ,~'~~:~~~~~';:~~a~tment .' 
Wormed' WI ..that.,!t 'Was·' .preparedtO:;Pur.cn.se;.·'thj;:-}t1v8 .. Ru.ssIa.n 

I.' ';....... "... ,". ':" '.' . I' • .'. ·'1' " ,'.. '. ".'. ". .' 


Mmtbars·:.aDd, that:;_: . . ";;0 .1n.torm ~:;·i~~;;j;{j~';j~~;~.igni 'Exchange 
'j'" . ,.' .' ,': ',:. " ! '~ "·,6.·~: ~:'~~>;z:;i{~: ~:).> '.. > " .' .•.. 	 . . 

~jt1tute. ': :astore w . ·anoppor~tt \':tQ pass:"';'On~s message 

to ,~he:,:. ~W.sh'·For·e~gn.: '. hatithtei"1'~'~~~#i~'::~~:8xlce11ed 1t~ 
,"' 	 " . 

or+r. for·~~ ..,~oi . . . . ,·;~J!~;3·;lf-;:.~":;!;, .... '. .'.'. 
,.,1:.·... It i •.DOV our: . 'tand1.ng' th8~'~~1t::~1sj;it;1l~t;:::~p:()sitlon ot . 

the!r:~a~u17:DePu.tmentr ,1 ~!al;o6t .the 'S~~~'~:~~~~E!I1t tl¥lt.we .' . 
. I', ' . ','" -;' '" . . ; ,: \ . ". '" _,1 -. ~ I ~ ,,:',:, ,_ ' ',' ):,.. .: ... ,.1, ,:.. ,,:. " .' , "• 

sho~d!not iDrom th... .. .; .,Forei' .. 'Bxc~. ·.lliiJ:tltUte' tbat 
• ! . I,' " ". '. . . ", ':~:,: ", . . : .. '~""~; 'II .':< .. }.:....::: . .".' . 

. thel 	Tr,,.a~111'7l)e~ar~~ " .~ormeduS~~::1~,.~,~d..}~\ot purc~s~ 
the! t:1veBussl811M1nt:. ", ,Yllfch 'It hoids.:l:d(~}~vau.rts. 'I,t is 

f ,', - ., ! ' "•. ',' " ',~,' ':.''''.:';~ -·~';:r~-~:··j,.,:",.<~" ""~::~~':;'(J.";~:.~<;",.,, ,., . 
,'" ' 

.... ·...o .....:'~:'.:w ......... ' ..', r' ........... "
...ur.li ...v1.. .....~.·.. :.()n.··.::.the....·..,.:o.the.·' :t~t It ·1s·~~il'il~titi~"':aJ.'~'~.;.C~t~1ail 
. " '. " . :.';,? Jj:.'<~::~::2~',::J~:~r'c . .' . . . 
. on' ~h,altot);~',_~apfsh Ex~bange" X*i~t1t;titEt/.to so 1nf'orm 

, .~! . "",,.',", i' __ ", ",II' ..,'<,:' ,,' . .J.:ll'; ... , "\>":'~',:.;.,~'.~~"" "~'",• 	 . 

. It "I iii. orcte~ ~t'~t .. :mal" "Ii ,to1d embarrassmen~r,~~:'ij~;ght result".' 

1n,!ca~~.·:the'.:~~;ti~~ar:'· , .... :: .,in q~est1ODar~~}ia.i;~~~~~~~~terred to 
'. .'" ':, .... : /. .' ,: . '. :';'~, .':-,. .·;.··:.~!·P2:·~j;,,:.'~.<·;':<'.~·· .. ." 

tpei ac,~OUDt'()t:"~·~ .Cct~tral . bank ..~J;~!' .;,t.. ...:"j,,~?:~~~geon.the , 
. ",j ,f: ,._.'.,..... , """f' ,,",' ',.'; I' ' 	 :~I,~'''''j ," <.~q ',:.)" ~,)".' , , 

.. ~a,t:.~t :.~~ ..~~~n.fI.~~ror: .'. ~~.. ;tr~t.r~.;;~~tft~~·>;~:;~,fflt•.which . 
.ourl Tr,4ta.sury.Depl\r~nt. :, .placeqon thEtseitpa~'~f~~" ·bars •.. 

...··lfPD·.·•. j'a1,,'" ...•.. \; ··:i!~~ .~'p',~~\";; ,'. 
I' WIll. ...... . .'\ r~~' ~V': ". :1: ."~;,".>".\,,,,:,, ,::." 


. , :. J, ,'}, -; ':~' • ~. ·:'.:·i;.!\f~":~.\""~,~'· '~::~':'~{'::.j!':
',:1'1 • 

i 	. . .... . L " 
"" '.. ., ..~. ~v... 
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. .' .:1.. .... ,:" . . •. . . "':' :;l~;f:~(:\;,vi~~'L;\~;j;~;"" c.J'(COPi!eS,'''t~ 'Messr:s,~' Knoke, " ebput,. sa.ntord,',:J~p~~J:l·:;:~:'~~:~')~arroll) 
.. . "':' :', .... ., '." ';i;·'.>If::I:::;:;;\~:;)~':;;};:;::;·.::: . 

, About ten' days lMr •. Jensen of.th:~~.N.a:tt,qri~l(:,Clty Bank 

~de~ ~om~ abar..li~~ of'·' ~id having a·~allir:~.r,:,.~~pfb,~(i.lJlateli 
.. . \. ... ',. .. . ,~, . .... . 't,(,,·~·;:.G,:':{·;:,,·.::;~,::, . '.' 
$10,500,'000 which. the Ins ruto Espanol.de ·;Mo~~~.~(.~~,~~~j.era proposes 
.... .! ':'.":' , "'. .kr ,,'. . ::~ ;,;1; i::.... .::':.,:~~,~'::;:.:/:\":, 

·to ship ,to the,. Federal R~setv:~ Bank of New::~,?tf.J:t.9~\:~;~t~;~::as cpllateral 

for 'a'! $lOI'00b~9~0"1ncrease l:~·ithe gold lO~I~*~ ~'iu#~r~~i?::1953, made 'by 
.1,. .'. . .... "..,. U"· ": .:,:,\;. .~,:.!:" :-:';i~;';~: ~ ';'

National. City· Bahlt to' Instituto. 'k i. ' ,.:.1·~) ~J::,.,: 
.' . .'!. '-:' " ::. '. " "', n. .-" ..,': :;r:j ":' .•.•• ~?:~:i',:~.>l'.··.l ~~~~ ..:~h~.. ·bar· 11-st: tQ.Mr. Fred ~J~:.,~~~::\,gp.,e.c;tting: against 

reco;rds~f th~:':Tl-~asu:ry anJJstate. Departmeri:~s:J~p~:~~~#:~~,~¥Jn whether any' 

'bf thl' ~~rs':~ist~~:th~~e~IJad:'be~n looteci',~~:J'iib'~?~(~;;;~j~~hether 'it had 
'. .: ;'" . ," ~':"-;":" :. : "1)"· " .;~::::.,:.l;~~~,;';'"':;',::.::.,,;:;.:., .' \ 
beep. given. a release by the' ITripar:tite Gold' Co~SS'l'O~l}\i:ri connection . 

· \nth.··· it,e: s~ttlemimt\dihS~~,Iht. Mr_. Smith ·.ad~.;i·~~.'~/f.D.•.....:~:-·;;~~,o.,d~ay that of ':,
! I··,'· . ",;: ',~: ""l) ~'. ....... ,t~·<:.:~/;,.':.,,:,:.:,,~. .. 

the 761 bars. listed, 503 ,api~e~r, to be cle$':J;!87:Jli~.;:@:,;'J;,¢)(:,.~ed. from the
" ' : '.. ..:..': ..... ,U~: : .... .' . . :.:~.: ;..;::nr·:;·:::..·.,/.;:,\' ..'! ,:" '. 

NethEn:ilands and subsequentl~·placed in the 'qerman:;:dep"O:t account at the 
. I. ,..:~ ,.~. ,~, .... " !';,J;:' • ·"~'~:·~:-:I~·r<~i:?~~··~f;;!i~<:·:~i.;~\.::':'l'.· .I

BYlas 'National Ba.:n.lt, 3 bars ::were looted ,from·B~lg~~,:.and. subsequently
I '.'" ! ' '," ,p }, ... , .' • . "'. • 

pl~dedl li{'the::Ge~ :depotJb'J6~~ at the' s,;d'~~;Natib;~i:"'::'~ank, 50 bars
.' ."' -J .' ,,'., .' ...:\:, ... '.' : , ... HI,: 1.> . . . ," ·;I:n:::;,.:~~',,;;:;:;.;,;\,,·;,' , 

· were·.~.ffo~~,d:'~r'~~. :th~:~~t~e1:'~Fds but were . s.~~s~5~~~~j:r';;.~?ld to Spain 

by ~or:tugal, l~~.)"fe~e,looted,fro~ Belgium and, s:u,pS~:~rl~~p.~tY sold to 
. '. I .. ;1 .. ...,',;".': .' '. :.'! ~. '.' . '>'.:? 'i:;~;J;:;;· ..'.,;:.\~;.~'::X;;':-f 
Spain' ry"po,rtugaI~': _. _:Th~ ,190 Lf;\:~ ~hiC~ were~}::~~~!~:7,~,:.;t~:~'e:}:~he· Netherlands 

and Betgi~'and 'subse~uentllr~~aced ~ the,~eT'.d~~:(~:F~.~count 'at the 

SYissNational Bank were not. c,ontained in. tI:':e. tis~ .. 0.fgpld bars sub
1 . !.. . " ,'" - h ,. -.': ":'~i .' .:' ..,~'r"!\'B::~,;';:~'~.':,~ .., . 

.mitted i to the Tripartite Co~s.sion by Spain . and ,c,ons'eqll~ntly" were not 
· . I . ': '.; '.'", H\ • ". . ', ..·(:~:H~i~·:·· .::.,,~;~;:;~;~"):,:".
'given a specific' release. 'Rowe~er, the Tr~a.suz;y: "Depar~ent, ~th 

.:. \ '::. '::.':: ,:. . .": .,. J:l" . ~; .;::/l:\~j1~~'j~~f~~~;:·:['~i:.·;;;;rr:'+· 
\. ,. ":";"';.'*.",'" 

;, "".,. A _ •• _ " ' 

~ci'o~,~:ir~ 4:r'·~ .. , 
; . 
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" 1 ~ . 
i . ,:::" 'FEDERAL. RESEI'VE BANK 

, ' .. ).::; .., ':\;r.: OF NEW YORK:.~~'1:-;'.':::~l'~ 	 ..:. ..... ...,. · Ii; 
d:OFFICe::J¢oRRE:SPONDENCE,;'r': ' 	 .. ':' +:'~.~. '~:."";; '~<':'~':" 

~.\ :"~:" "~' . ./ 	 'I'" ",' , . ' " I . 
~ .:' ~ .; . -.~ '.:'.:~: ~ ',' . . . 

, ' , '/'" . ~.' '.' ":; , '.:1 ,"" ,:.',OATE / ,-" J.uly, 11, 1951 t 
',' I' 

, ,', .• .... 'f 
, S;UBJECT ," . :c:.:~;{ ~;;,:\,:':i{;;.~:.~: "~';I.: .("",,,The Fio..es 	 \/: . 

.., I: IJ .~~.;~:~~';,t~~~H..':.::,:t':,',.~':~;'~l ~J~7 ." •. 

, t
FROM Norman P. Dav~s: . .. 

" 2. 

I, , ' l .' ,.,'l, 'j. ""'~ '. ,. .;...../ . 
concurrence .of· the state .Dep~~~ent, ,take.s ,:th~:;,' ~tt~~d~f~·:that , Spain 

",I· ',. ,".'. 
i' ~ 

d. ' " I." ','.. ."" ..".);.;\",,, ...:,, ..,..~.:,, ",,,",., , ._
ac:ted in :g~.od. faith':in nego~~a~ing, the settl~~~~t;:~~t':'t~\/·:;~heTripartite 

Comini,s1~ and.tha.t.· said 1961 ~~~s Shouldbe.ii~¥~edC~&7~~fe been. given 

I a. rel~as~; . AS;;';!COn~eqUenc~!~,;theTI'eaSUry '":11'~~'.'?:i~~ to 
I, purcha~e ,said·" bars'. , '.' .<: " ":"1: ' ~' 
'j' "", 	 ' 'I 

. ' I'" ' :It s~~Uld' be 	notedl: that a~ubstan;£i~iL~:pa·I"t:':'::~.f:)t'he gold which 
. .' '1" " ..,' . . . ,.~ 1·;1 ., ',:::::::;J, }/;,;:::,;:jL\·i;j,·,;.·~,~:i:... 

was Sni,'pped, to us in cormeCI~1Qn. vith the currep.~~y:::;'q{t~standing loan 
. . . , . " - ,, 

, by National City Bank to 'Ins;ti tuto, consisted' of,: bars ,vhich vere sold 

'tospJin 'bY the sWissN~tioh~l ,Bank, acting 'o~r~eha;t~T~;:;·~ermany.. ~ I . . :' i;: ' . . \ . /:,':". J' (",:, 

H()w~v~r,'all of said bars vle,ire disclose~ ,by "~~f:SP~~~r.~·~,,..at the time
I, ' , r . f" 	 ' 

of :th, ~~i.~~.:~ite sett.leme~fr ,Whereas" the l~O,~~~.~.):i.?~~;~~e~s con

,tamed in' the prop~sed new shipment were not sb, dis,ciosed. In this 

. regarJ, .it is~;'u;nd~rstand~lg, that 'Belg1um"~k~he,'::jeth~~lands agreed
:., ' ...:., . ~:, '~',," '" ,'J, 	 ',,f.;.. . .... ;:,;:,:i'''~· : 

towa~i,e·aJ:?r~,~ai1U 'aga1nst~F!9#tries with Vh1~p.i,.~~:·.T;ri~a'rti te Commis
, . r; .. '',., :', ,,J , ' '. i,' lll::~"·c\,'" ,: ," .. ' ", . , 

sion had :made a:>se:ttlement. f"Wllether said wa~.v;~~,:::~~::rll.,+.~,~,~pply to gold 

iihi"h i;''''~;i~tdisciosed at J,etimeOf'settlellithii't;'~B{~ot kno)/'. 
. '. :1:1:," . .":>;.1, ~'i :,;;,.':.',:';'",; , . 	 'r [I . 	 I. . 
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" ,
" ,.... 

. :,~ .':' . 
. -- 

" 'I' ~ :....... , ~.".: ,.~,,:; . 	 :~'~~.~:•. 

\.,t.~~~~:\~~J;;:, ,....,.._'..,,~;; .. ,. ' 	 :.,' " . 
:~~\'f' • 

. . .. , 
',' ',J
~\'"")""',:~., 
." 	 ',. f. 

..,:,,';:':. •. I;i· . " 	 ;·i· ... :,..·~.~:~~,~·~, 1"0 
......... ...• ..... ...•.. .' . it:,':';: ...... '... .: ,/:X:", . 

10"••.tor_·. 'JDoke':. ~.JOr' te4tr.eij»r.::~a.{.etiltod7 of 
,old ·.eMi.al •••o~a_l'.l.to 'Pan1'hio•.n.p::;~':('rlle Cha.e .... 
I.'tonal lanky" lb." ••Slopa" C1tt ~.,:" :.: ;,.: .':" . '.. 

. ~ 

.: 	

.:. ..: .' ,..... '. ......'.....•...', t'l:;;':.". .:";'> .';,;:1.t~'.;;;;:;~"?;'. . 
Atter: Oyert_ MattiS.t, pa1JUtaldn,:'~),Or;': ·w.::'~'f'e ,ust 

.'.t:.' '.' '.' ,.' . I:Y :,".': .>.: ........ I.,~:~; ... '.'~;:, 't,,:(,>. ' . ..' 

----... t.4'~rananeD.t. ~dl.r whioh •• w111;'.:•.qt... a~ ..~~,todian 

.' .... . . I!i . . .. V '.'" .,:e'.;;: .. :.' 

, .. ' .: two_ or .oUr ld.lle.t' ~.: 
,.~.,. , I >', :.'." ., .,.... ., ., , ., .'" .!·U . ,. -."" . "','4 

• '2'0' ;;"4111'01'1"." ..,:". '.. . _, .!i' .'., . . 	 ... 
au. . ,'. .... I" 	 . 

. :.: Iw~ ,b~~• .'~'~O~hall;r:~~ nelot1at10n."< \.~:i ii{clo;•.'touch 

.	w1fh~·~~8t1{., Pepart..nt ···.·,l:·~~f:,~.$,~1ne4. 

that aub.ta:ntlaU,. .a~l .~l)e' ',old, . . w111;,.~.,"'8\';eollateral 


to. Ith~.~.o·:id.iuo1\ loan :~~~ en 41SC1S.d,J,":!t~;;.;$~~nlaras at 

. I' .' ..", <, • ~ ~~: -. ,;'~~'. ,- '::~ ". ;'~'k ~ .. ::' .~~. :.~..~,. "'~~.(.,~~:~.~.. .
" '. • "" 

, the tpa•.ot.~t~: .!'rlpa~t1J'~ ·settle.en .1:~h:·';SpIl:111'>so·, that sur.h 

.. 'ioL,'i·.·· ~i.ar:.·tor.Pv~JJ.; by '.'11: "ted·~:i*t~1J·,:\.·~r~.e h8ve "allo 
'-. ··1 . ,: .. , ....... . . . I'··'· . .: ;,;;:~ .'. ',.:,::. ;;;::;,.;-'~" 

ascertained"· t~t. about " per t . such ii,old.. ~d{.. ·~en looted 

,... ,l . -:. ..... ' . '. " ". ,I.,I'·' . '" . . .t.~· .-.. :.;. ,;,,\'~ .;", ,'.' . . 


:~Jth~ ,Q~~~ 'trom- he;~~~~aitdBelglan.slt'r"lIe~~~~~·.t.nto 
., !. , .' .: ""'" I'l'" . . '.' ;.' ..;.".' ....: .• \,'. ".. . 

.Prissian 1I1nt.:.berl, and ~o~tot i then .i~l~~,:::tQ:i:~he{'~~lss w~o 
.... ."., .' ,..:.. ",." .. ,".' 1,+ : '. : . . ", :.1'1····.:, :' ..1:' :.: . 


1nturn ud sold 1t·· $~a~I'1•.. B·~',i!t~(~~d·~:'by the 


here ot 'O,~d.. ~'~"iql;':'a~ :·.~ollateral 
,,~,.!: .~- .,':1 c",'" \- '\',_,~i" '} :"', ,tor ·t~o:· io~~~ .t() .·SP.in,' '11~ t(tr $30. mlUi n.ricC:~!:.:Q~her tor 
, 

I • ..' ,. ,:. . •• " I· I , 	 .~...... "'f:.~i I,,,\;,, ,\' <j: t) \ '~'. ~; i\; T:"? ",J" 	 -:..' 

'frias~ that ...:; .tt•. 1':1: , ,'. the lo.~~·:rt..,~~:E;.~~·,::9n17 in 
the b.Ilftds the first cha.er, .80 that as, to the ,old soldj.I .. 	 !' ". . .' ,' . .j•..•..' .,••••"" ••• :,•..., 

t~.~ ,to .·i.ftri.~~ ,atld.I'ltl.ft by Sw1'tzer;.~~~'~.~,,::·.~!~~;':~ ~\\Ch 
'. 	 I; . . J '. . ' .....; ;'1" '" .••..• : " ...... 

.' .o~c! w"ln '. considered ,~., tainted in th~: .~~a:..pr.>:theBp8n1ards. 
,,' ,. ,'.. . ... . 11" .'\';jj;' :;.:,;:'(:;.;:":,,:~:' ::, . . 

AI reg·ard. ttl ' llriteral "torth•...•3~,..~I+l,~:~l~:anJ we have 

'.in ~old l>r; ~~ le,nde,rrra t he rec!iT.d·I.\~r~~l1el,~~,T~~~1ardS .' 


" Pruaslan 1I1n.t·, bar,,'and bad th_ .coDverted.l'nto·Br1t18hbarsJ . 


ai,. ~~t:h8.~~ .•• ~a~btlWthat thh 'O~~+~F~~.},~te4.. BUt 

, w.ha~. no.;.ttraced· tb1.• gJ~lcS back.· .' ~j '."';"~'.'~'~\.:" '.: .... . 
:, . ~, '.. j , . (>""" ,.'~!: y .... ""i"",• 

.' I ~ _pi.UzlI~•• ,~'1I:~..ent.~ ..... '~.. ~oil~We4 the prin
.... "I'" ,..,"'- +. •• ."',,;....1A!_ ..... ,f"" ':'- 11 _.- -_. h1 .... :,:·"'..,,+~;.;"+':.'''ft _"til ....,...

. ..' -'I' . .' ib'O 06o'd~'J'o:·:~;, . 
---" "'---"1'-'--[.'-.:'-'----____ . I;':. :~',"" . 

, ·1'1., ',.:;;i' :'\;;; "~: t:-2 99,----....-.....-.--.-- ..~. 

'. 	 [':;.: .•. ' . ',. ' ' ,. ' ... :', 6) 
.", .,;\,1;.. .', 

.. '\:""1; : ," '" . '!I.·ri.:, ," .
" " ;' '~; '), "~,, 

. ::'~:~':":'::';'''<'J::~''';''-:'
r/:!! ," 

.-." .' 

fl' 
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, ':: ./' '.. :': .~,:,' ,;.., 	 .;'~.;.~,'" '.f,I,'.'~.~,!;,'.;,',\:.".::,f.:,<~,:!: ~:;:t,:,;",tr~:';~~;'::;,:','.,.:i.'" ' , 	 ' ,.;~;.:;':, :;'1.:.;~~.•::l' I . . 

••,',.':~',;','~,.:'.,-,,;;.~':';'~' • , • t',.,. I . • . . ...~ ..., 


,i:',;,!·...~ ,..........,... 	
I 

.' :..' 2 
' 

- '; ':1';';: ' , . 


/'" ...../ ' . .. . I .;. .1}i! ~:;~.(i~{-. 
(~, .. " 	 aOIr~.k.",'.',ot~,7,', t.~,.', " ... . ."b1m~II~,-~~,K~~.t'7't "e 


would: ,no\1IIp04. lI\1ch1ly Wi.'1'·'; ;iGD.~'\Uidul ' 
:~;( "' :;.. '., "', ' ., .~ ... ,~'<, ::-:!i:t,.;~,::.;t~:;,;,),~;; ~.'), '1 
.~.,.r,,' ;~qu.l;r-_t,. '. bay. telt aoci ·titi1, '.i thi' olU7 bolder.I 

,.J:'~.'co~ti7,ot' .'l1IJ~~.· P.~~~1~· t~!.'hblii;C~:bt cold,' 
. /" ",. " ," ", .,.. ' .' 'f! :""". ',",' ,,', A;L ~.,<0::"<':;":·'::", ' 

. tbit,w:e, eunotreadl17 ~,Ie.p. aetiaC ••'<~F~t~D,.;;l#.,:~e.I.' 11ke, 
I~' ,. '.' ,;, ," ,I 	 ~'. : '/' \~': . /'; .;': .•...,1.' 

, "hese.; ''''.'~' ,I; , ':;")f t: ".; 

·,::we.bave,.·)1o••.,er, ~Il)t.d' for, anel ~ ..•. ;~.n 'a.~~.d that we 
""~H~'~'·'.' " 14" , ~\(:"v lA:;t::~:I';') .S'~'~1~:~rr·I'~~ 

. w111' recetve,not 0&7 trom the 'borrower 'iw.t,'a.l;i~,., trom both 

11~.~S' ... i~~tr 4~~1"r.tiOn1n t~,,!':at~it;~~~4 to our 
I J,' " . ,. ' • ~ ,I ~ ~ I',:' .'. ' u':' ',<' ~ ", .;.: _' .....~~i,\."~;~ \.1.' ' .1&wi.r., wbic.h ri.ll~.rm1ty us, -=',9t .r.~·".til1ii(!J~ against 

~iab1i1t7"tor .t~ r~o.i~· otth1 1d\~;~1'l .. '. ''',c~~ting ,thereot 
. I .,.':'.:: ',,: . '. ,. . If; ,.' . . ,,:·<;~/L :!.,';;;;;', Eh:i,~:~i:· :,,'

Jlnto United'Stat.s .usay:Ott • ,oldrs~:~ '.,'lxi· a4Clit1on we are 
': 	 ·'u .' ...•.. ". I' .... . . .' I,," .'.',e, '. 

~ett1~ th.:· ':l5~: le,tt~rs 1ndemnit . ,,1il·!~·re•.p.c~ 'o! the trans·ter'I 	 ,'., ",.;",,:'.: .... , ' . /'/" '. . !" • .' ,:,,,, ..'.. ~::.""'" 

.~t ~~ 'I~;d ,tol , :,car:t~el;:·r.ece • ',~... ~1.~:".:l~!.~~i.;':.~,"',~ccount in 
, , "" 	 ", ' ,I, " ' '" . ,,«,,' "'" " '.... ,.. "',,, 

th~ name '9f".t~e re.pe,,; 	 . banks ~o' Mih,.ld' by us as . 	I ,I. " .. I- ,." ,,,!. . ,','".~cui;it7 .f~r···~h. 10' ~; Ito: Spain. . '~~)1;' f~'.;, . ·;i .. 

. . I"':,· 11.' are'••r •...... ~J'i:t~j.. 18 .·u.~Jli~~':~~{;:;;,f ...y not 
I " " " . """ I J ' ." ,,'J;: f": ""." : ,,';/ :;Y:<:r" " 

be sued. in re8p.~t" t i~'b1. gold cb I .aid is:·lh/.,part at least 

I ," '" 	 " "" ,I: j' '. ''I'':' '~::':. ':.;:, ' 

, ',' . ", ,,' • . . 	 .. (I .' ,,/1"..... ", 

".fOO,ted,'''Old an~. ,," "e j,jl;' .wo " bave. ,r~c~~;~~:":,~~~~~8't e1ther ot 
the. I : ~WOA.,:~anblUlka:!8Jld the sPwa.~~I~~,~e~i~~t of sucb 

"!II~t" :SU~SUlt.tghtl·,t n~.1...a~1"be ~~'~)~,:':P,u.b;~~~;ti.V' wh1ch 

~doubted would be' lealant. "" ",,' : r.,,"·' .. j" .,," 
" , 	

I weSlla~ 'hold" I:,~ ',old1n custody Joi(~c~o~~.or. thej" 

.. ' .' '. , If" ." 'I ". ""'.' " :: . " 

Am~rlean~.,~.ef1~.~s ~.r(.th. a~thorlt7 ,~y~~;t.;'~'.,:~·;~li8. directors, 

on :·October .:2:, .1949, ,to).•pell" ,old cu.t~~~1 ~';~.C~U:!l~.·tor account ~t 
," f 1 " .. ,)" '(' .',," ...' ,,', 

Amer1clln' ba!'!k.as c~l~t.r.l tor loans" 'r~t·!4;7::11y.i'·'~h.lIl, and I eID 

rePort1Dc	 the .pr."1IIl1j~"CtiOl1 urtt;8j:;1tJilter8.t to the 

directors. .... . . II 	 . ., .... ". -';'. .. 
I, . 

---,--..-..",;' '",-\- I , 	 --.....,"""---.._..,._---
.'1 ' 	 ' 

,.I'.:';II"r,"~ 	 '>:i !(.: :'",:;,', 	 ': 201:# (1'''' 0 
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, " ~, ". ' . 

'I, 'i' ' 
FILE,S 

,.;~,:, :",TL" ;~;,;,,'; :/.:,'::",;~.:::::: 
I '"Mr:,Howard','Sheperd T.:theNational ciT~ Ba~,::~c~~led' 

me today. The N,~tiona:l, ty Bank has before,'lt"a':re<fuest ,'I " '.. '. .., ' , ".,'H: . :; ;:::,~;::X~i"'l;':': . 
f,om the S s~..., " fqr ,a ,on.e'~~~~.~·'Jtf,6~~!:~~~i~;!:~edi t 

of< $10 m11;Lion"agai~st " in London 'w-ni'eli :·fn"\8a's'eF::c)f 
,,I . '1. ,: ....,'> , ."'''':' , ." , :';;::;':'~:l JS':; if: :·f {~:';:}';'},:: ..' 

.' riied,~r' advi,:.~~~i'lity~ :' and would' p.~ ':,s~~ppe~~::;~,~,,~~W York~ , 
T~e Clty'Bank is ,about .discuss the mat~~~;f.#tij*~;;:With 

the D~partm~ri.t:'9fState t'8; high level,.. "afih.o~:~::\~,~<~ lower
.', : . "',' ,', ' . " " " ',: J} ~:,;:'::~c<;'-:~:·.,'\: .:" ' 
level they ;~,ve ,been gi ~to understanq.·t~a:t:the:,'pepartment
.' 'I ' , l~: " ,',,' r:·':t\~:;;;,:>i:-iF~::;"'·:J"
ofi St~te 'w~id raise no ;Objection. Did "I'.:kpow:,'any::thing about

.j. .' ,. L'I'" ' , ...,",~ , ! ' ~ ~: .:; ,<.•. ; " '''" 4\" 

. • ',~ .41 ~' ~ 'I'; /"', ,J, • ." . 'this? ' .. 
, ,;. , " .',1: ",,'::' : 

I, ,-, 

. ,I said I about it, but· i,t~ seemed ,to .me 
.. ." ',~:.'"~>:i:,r ".~, :r~tJ~'\,'~'t'~~:~~:;'~~' 

tqat,a $hort~term credi of that nature "a~ 'j·;.p.9t~::P,V;t", of order • 
'1 I' • '.... ,.., .. ' " .. ,.;' .,:.;:·~:<;j~~l~ f'·; 'I<~ ~.>:~;:'~~~.~::·,~·::;;~:r:·~';~;,~ \ 

possibility~;of'·:1()6,te.d,::",gold , , Ilwa~~~ ....him,'!, ,~~~~~e~, , ' , : ,"~ '~:"~i:~':L ~1 ,'::'~:~~;~:'~~<:\:G:!;l..~.{';:~~! ,'~;.~ , 

and'discussed. thats ~'~,~~.VH in some det'ai'l~' ".TGwards"the end 
. "'.,«,';: f ''''.--::;:: " , , ' 1 ' . . ' .. 1 . 

oJ t~e ,co~~~'rsatl~n, indicated tha:r j. ~ne<p~7~.9Fe of 
,; I . " , . " .,-,tll; ~ :~ ', .. :.-~~:: ~:~,.~,:,.~::I"II >., j' 

the loan .. ff::'concluded , , d be, to enabl.el:the;Bpanish. toI, ' . I .• , ' , ," ,,' ".'.:,. t·;~,,·,~:'~ij';':-it";;";;::~:':": ,
'ef<fect" t~", I.'T .,&:T. a " t in connection; with the sale of 

~I :, '. ;'::;:, "" " ' 
!' • 'j~. 't ~; t:.':'··~ ~' :", '.-.',,,< ~~ ~. j . :. '. 

thet~lep.hone;~,system: . ·to the Spanish GO,v.ernment,' which 
'I ' " 
Wjs·'9verdue:.:', ~. , .. , ';'f;lr'r'(;;:>,'(i~:'" 

July:J, 1947 


I ' 
. \j" I " • ; .. " ~:"I· :I', called .. Mr " ,to find out what; (if:~any,:tlllng, had 

I , , , ".{,:",';t:,iz... ~./.. ,':'"r-:'•.~>~{: ':, 
'happened. He told me i I;>epartment of 'St'a:t~ '~h(f¢.·;,.,t:1;lrned City 

, I " " ~ 

J
I, ' . ' '~::::::";:'! 1. ~:X'. ':',: '~.:,::;>~'. ~',

ank down completely.' rd, thinks ,th~i<~p~~f·~:P:;+~~!. )lave done.' I "'" ' 
I ," , ""c';) ,,:C,;' ,

the busines~' w'ith' a 

~\ I ,_' .. : .". :'. 

: ., , .'\ . ~ 

, ,:,' .. ~-', ~. 

" I, 
205302., 


I'. ' 
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PUBltHED IN THE'" 'ii" 

NEW YORK;i HERALD, TaIBUN~'::. ':1 
TliUSSDAY, SEPTEMBi!;R 21,;:~?3~1 

, ~,': ',,' , I 
:i 

';1 ' 

l 
CzechsExp'~:: ~ct ~~~ld~' of~~n~~::;n::, I,~o~~ ,I 

" " I I', Mr: Janecek said that, the ac;tton ot 
. G I'd' the Bank of England In,restciringto 35 MillIOne' 0' Czecho-Slovakla' was tn" 11M ,w.lth' 

• , , , ' ,," the declaratton of, the Brit1ab Prime ToBe ReturJ~d :e~~:~~~ ~~~::~,~t~:~ 

.J :', I ' ,'" ',', '.'. ,;' ,,' I' ':: the ~lI&an war was over. I:,:' " ,'" h,; , ',Mr. Janecek, said' Uu!>t 9zecho-,

Bank of England Reported ,Slovakia also had abC!'ut '~,500,ooo /"
" R" d T ", 1 I' , on 'deposit in Prance, but ~Id not

," ea ,Y,to, urnI~ OV~~,,~f) know if, any action ll~, bee~ taken I 
' ProVI810nal Government to turn the money ov~ to ~e pro" , II' , v1a1onal government. ,I I_ 
The' Bank of England Will t~ni ' ----~ ---,-*- .. I ' 

over to a provisional Czeeho-S'lo- : JI 
vaklan government to be' fohDed 

'soon In LondOJimore than $3S~oOo,-
00 in gold impounded' by the b&nk 

after .Czecho~Slovakia feU ID~ Ute 

hands of Fuehrer Adolf Hitler i, 1t 

was disclosed yesterday by Geol'ge
J. Janecek, CZecho-Slovaktan Com

missioner General to the New York 

World's Pair. ",' " 'II' 


Some members of the tonner r~v.' 

ernment are now In LOndon and'it 

Is expected 'that the provlslonallgOv.' 

ernment wlll be formed within I a' 

week, according to Mr • .1anecek~ I! " 


After Germany took possession !'of 
Czecho-Slovakia last March, 1 the 


, German government attempted I'to ' 

gain control ot the $35.000,000, as, ' 


: well as of about $',500,000' 'ot 

Czecbo-Slovaklan funds held here 

by a group of banks headed' b~ the 

Chase NaUonal Bank, Mr. JaneCek 

said. ' ", 'II,! I 

, The Bank: ot England, howev,er, 

Invoked a clause In an agreement

with the Bank, for, International 


I Setuements which permits the Iw

pounding ot tunds In th~case tlf an 

emergency such a stlie faUI lot 

Czecho-Slovakla's government. I: 'I 


The American banks. accordlni to ' 

MI'. Janacek, have retused to turn I 

over the tunds In their possesSion 1 

either to the Czech ministry here 'or ' 

to representatives ot theOerman ' i 

,oVemment. ' .' ," " I I! ' 


<l"ormer Premier Mylan Bodza and 

; 	 Jan'Maaaryt; tonnerly Czecho-Slo
, /valdals Ambusador to England.lare 

now 1D London, and I~ Is e:pecti!d ' 
tha~· the provisional 'Czecho-Slo_ I 

I ' v~n government ~_ 'be, ~o~~~~ , 

;.'" 

;! " 
,I i 

,~l 

,', 

"':. ;~" 

1. ! 
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1:1:~ ltpril 6, l3~9. 

Dear Chairman E.ccles: I;: '. .'.'> r.': . 

I telephon9'd Y9U yest;;rdf.Y to' ac-yi::;e you ~b'")ut furt::r:r 
. - 1', ~"'.i. 

derelopments concerni:1g CzeC~~~lovak d.~~~~s1 ts: held in tiew Y.... rk. 

Ynu :'Oentioned that, 'whl~e' l' Iu.ve :::ept· y::m' pos~~d fro!!} ti~ne to 
I ' . ..I!"·'·· "~'i .j.:' ." . 

tije about tni 5 si tUB. t1fy'YOU viQuld l:l.~~$ to have me wr.t +;e you e 

br~ef su::rmary SI') th:t'1t' mig:it .be avriiil[3:j~' as' a mc,.·t ter6r record 
. I . I ; .. 

fo,r t..'eBoard. ,I,;;;' •. ...... . ·····:·:,1 ..I' 

.',1"',1 .' " 
The German armyentEredCzechoslovakis on ~.€'dnesda.y,I ., .j 

lla,rch 15. The ne:x.taf'ternobn, 1i.l1rcb·t6~~"::S~crE.t~ry Morgen t.hnu 
I I . . 

telephoned to. me to sr..YI· t~(.t,a:rtercon:S~ltltion between the 
I II

Treasury and the Sta te tl'~Pcii;tr:;el: t,. it hrid ,?efn·· asci ded to a sk !:i.e 
• I 

to telephone the prin'clpa,l banks in Nev/rYork to request that un-
I . . :,1 

. !I 
ty Mend"y, lbrch .llO,th~)T velunt&rilY·l'Eitfliin 'from :r;aHng any 

important ·.:>r unusua.l trLlsact':ionsin Cz~'cnbS'ldvci.k: bcink account s' 
. I Ii." : 

Originating on or at.'ter'>farch 15. T...,;.e.sec.retcr'ymenti::mec that 

hi thought it was impOrjant 'to take thiS:PfSi t.ion f,)r B re~ days 

until t:le eon:-used si tUa.t1on in Czechoslovakia' might bec·,:ae clear
~ I I . '. . .',:>; . 

er. I told the Secretury·th~,.t in substanceth:t'l7as the position
' . :. ',:' . " . .:. ;
.' , I···· . IIwhich 1\'e had taken, tor ;the time being', here in. t~e bank rl th

'::~, f 
, "'" tIrespect to the.. deposit pr the Czechoslovakj Np.tlonal Benk: and th~t 

( , .. ' "'. ,\;:.,•.-.:..f.,.."'h....... ~f<"~.::!,J.~.';:,:J,;~4.;r:,,~.~~"<'.'I""',7:·-;.':f-~..:;~?"'~.,:.~..~;~..~~.:-!.~~":':-::-.::.,?;.-:-" ,:.. :..":"'" 


I would cOlllply with "hi1 ;request so rer .l(~ ,the oth~r principal 

banks in New lark \Vere Ido~cerned. .A~C~;dilhglY··,· I got in touch'. .... i 
I : . 

with t~e senior officers. of seven of the.,banks· :and most or. them 
, I 

" 000000543· 

' . .'. 

'..,',. 
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" I \, . ":':r - ,I' '-' 
.~, 

~ r. . ' ~'., :;,\.!., ... :,J . . ~ . 

,i ; 
.2. i libp. M~ S~,~iC('ill~si, . ,L.pril 6, 192·9. 

'I :' 'i' . .~\·;::i: ril ", f " I. 

,I 

• said that' that was the posltton ~-l1ch 'fhE'V: ,y;bul~nor:1e111v t~k(' tn 

adr tnet theYI i,WOuld·'be,-~glad;i:~,~·!:~?S,erf.ite. r.h~ lmcerevent and 
I . >' I\" 1 

stood, howev~r, that ttle request vias r{oi:a!r;orrr:el one anr thet 

&!. tJetr c:::-nperat'ion, wa~ v,11~lunt2:rY•. ' One !:''b'P.n,''!k,'!; ',II"hile B".reeing to co,. I ' I,····· ,. 'I . .. 

operate so far a5, theY~OUld,"ra'1'Se~Sbme:'lqu!estlo~ cs tc th~1r 
I .1 " ! 1 

I . . .,. '.. "... .," "·1 . •
lep,al r1"'ht to refuse to 'hon'or .wi thcrewals even for ~ ter.'l_-::or£ry

I ., e . ,. . I' ' ,'. ,'1 . j' 
::leriod. '. '. 1 .' :<:,j":' 
. I . ,;, 'I 'l,' 

On Tuesday,,,, iiereh 21, hS"!in'g "{heard 'nothii!g further from 
··r 'f,.> \ .:' . '~.'.'.': : '.i'j. . . 

tie Secretary of the Treasury, .I telep'hI.Ollj'ljto. :him to sey thrit!. 

assumed that the banks ~ere now free t?'·h.a.n~le Czechosl(',"'sk ee
1I : . '- ';"<1

crunts in whe tever way ~heydeemed:, r;€~~.; :j Alter 
' 

cO:1sul tin£:, ""1 th 

the State Departmen~.hi :'tel~Phonedrne~'~[;o~t !lunCh time on Tu£)s

dky , Merch 2l~ saying that ,he .ndidriot'>want Ito suggest to the 
I . . . 1,·' , .' ; t 


banks ~hat they should do from now on;'.t'hat 
i t.was up to them and 
I '.,

to their la.wyers. n '. ' • : :;~, '.,1 


. L :, : . : ... , I j .1' 

On Thursday, March·30; Ondersect-etary Ban,ns telephoned .. ; 1 I 

.. , ' . Itr me to ask that we, try to'O'htain.O:v~l~nfp..l~lY" from the banks 

in New York the amount 6f depas! t s .ht;~-h. th~y held' f~r the C~eche

s!lovak National Bank. ~~ exp1e,ined. th~t >L.J infor':::at.ion 'C"F.\S to
Ii' ' .. ',C':{ i, 
tie made available to th~, State Depar~eht! vdlich was CO!! siderinr. 
I ' . " I:", . \;.:1 '1 " . 
~:iv1ng it to t~e czechf:slovak Minister 'tn! W,shington•.1 t")ld Mr. 

Hanes that I .ouid getl ,in touch "i th him, :~t.6'Qt· this on Se turd£',y, 

"Ilpril 1. AcCOrdlngly,j ±:' called him on' t~~ telePhone thet morning, 
. , .' i I 

saying that, in our oP~1on, if the T~eas'-bry wants this informa
r . I:,,' .:':, 'i . I" .-

tioD they should demanCi' it· of the banks B'sa' rna tter of la.w rR ther 
I . . I' Ii ;. . -,.,111':' 
than to ask them to surrender 1 t voluntarily'. I ment1oned, how-
I .', , . _I ':'. '.. . .' J :'. 

~Ter, that the total al~p'-1nt. was so ea.:,l: :fthft., in my opinion, the 

'1' : ·1I I' . , . ,.,
:,.. t;I: r I 

j' ...' .1 I 
I' . .\;:[ 900000544 

-~=~''"="'=~~'::~~~::-:~j:':':'~~:~~~':'':':::-:~:::~:~'"'''''':''.'':"::'~:.=:'~7:::::''::':':''...''t~~~'"'~:.:.~,''"''.'...~·:'~:,.:;;;';C-::'''''·.'~.~~,;::""":r_~.,,;;;;;::';;;'·":~""',,~:.-.;,~..,,--.-, .._-,;;"" ... _--.....".==.._=".....=-=.;;;...-_...., . .;..;..=..u 
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DECLASSIFIED I!'--:-I :.(1.toAl.~i?f:;~~ ..':~,-Ile·;e:..,~~" 


AlJmoritr~ f~ :' .~{) I';:~f..;19fA.ik.. , 
'~~HAIV.Oate: j' ??oK j 8r#oe"1t-.~ 
, ' "-- .._- - -- '-':-f"-'~' '. '. " . 1I i" f ;H" ' 

", l '"' 
. ~ .' - ..,. , ." \ 

1 
, 

" 
.H~Il:~ I~~',;,:§,~,' ~'Fcte~, 

, "".' :' .. ':••• ! '. I 'I, .' 
. ' , 1 

, ,.',". "ii,' ' " 
risks of demanding the l1?fOrmation for '<thel Czechoslovak Minister 

oJtr.e1 ghed any' possi ble
l ~e'nefi t to the'~;;C:z~~h~ 'rtne::iselves '.:.. such 

'" I r 

IrjJSk~, for instance,.· ,as ~es'entm~n.t'an:d:';~PO§iS1:ble; retalia tion in 
",,'.'; 1 ' 

. ,,' .. ' . '.""" ...' '·1IGermany against Americ~l·i l)~Operty. ~bere~;':,rurtner::::ore, I explained, 

tll..t.if the czeChoslovak IUbister?iillited; t~. LSO",ething about 

tJese deposits, he coulb ririd.allst· o'f':'th:~ Li.nKs ~'hich are corres

pJndents of the czeChOS!~OVak'lilitio;'al15~ 'Slltforth a. a matter 

01 public record In'Ski~~erISJ;ankersE.finlshab~.';~':i~r. Hanes ~greed 
. '1:-: I,,,:"" I .I . , • ." • ' '.', :.'.' : .,~:.:~ ", :) I" . ~ 

with me, sa"ing that -we, should not ',esk:..t·he: banks voluntarily to,
I • , . , ... I 

give: up the informationl :~md' that' so far',::,;a's! 
I 

hie was concerned, he 

I ld not deman'd it I· . ,1 ,l.,.. "ou • i' ',' ,';'1 1;-"
I ' .' ,I I' 

On April.l, ShO,·rtlY. 'af.ter "thl.'.S.'·',doiJ.V.ers.·stion wi th Mr. 
. I 1: . " I 

1
1 

Lianes, we received a,cable:'order to·:tr'anst1t:l:'i~'Z5,OOd from the 
I I ' '.. . ",' I., 

\ Czechoslovak Rational 'B~k;account 'Vii th>ii~ tio the Bank for Inter' " , 'I I 
I . I _,,:. ." ,1 '. 

nitional ~ettlementsol/~on~~y,:, Apr~l,,~.:~·<jI ItelePhoned you on 

April 1 aovising you o~ this' messB,gewtlicM w,as properly tested 
• 1 ' . ' : I 

ib every way, and said /tbst \,i~ :could see:i~o/resson, regE.rdless 

of the possible :moth-e lio,r1;he trilnSf";~:~" '~01refU.ing to honor 

i~. I m(mtioned that, in !;IY op,1nion" ·t·helie ,might be greater li&
t, :1 . ., '" . '. 1·1 . 

btli ty on us·for refusing .:to j:Jake the :;tr~zrsfrr, than in honoring 

tfe ,order. As you. Wil, i,remember, .. you :a~,r:1edl with me and said 

the. t you did not see how we·c,ould declln'e '. to' ' me.ke the payment. 
. " 11,':" .' " ,':' : 'i -I' " 
· On Tuesday, ~pril 4, the Fede~ti~ £ieserv.e Bank: of New 

I ; , '." , : 

York received a letter) ;,da,ted ';Apri13,f,z;om Mr. Hurban, the
I ' III " .,>' ,.,,::. ... . 


Illn1ster ot Czecboslov~ki8 ,to,the·Onit,e~i:,; ~h·ates. A ,copy of this 
11' ... '. . . '(: I 

.lletter is attached. I Itried, .unsuc~es~fPy" .to,reach 10U on 

Alpr1l 4 to advise. you or this letter bctiYOU ....7,ere not evailar,le. 
I
' . . .., f'; :. 'i !. 

, - i , 

: 'r 1 
:'.1., 

------...--,,....~..- ... --.......--..~...-.-...-,-.. -··.,......~-~· ..--I:,;.--.....:-,--~ ..".-,._~-,,':
c,-•. ,.lt~~o~~.~-.=~-" ..=-=::-=-~,~.:~=::~::::.,::,=~=;:... ".::-,~--:",:"~'~" ""'"r-"l'" .~ ........."'''',,,,.. ~'... '_.'_.'·U' ~ " .. -~. ,- ~.-~.:,.. .-.¥."--". ....''"'".. '' ....--'......--',~''.-~:-. " ..... ...,.,...,-_..... ,. .' r l . 
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jv()j) ..i>f::l!';b, 'i~"'l?e~ 
.·····r:~"i·.,;~.S- ,';,g'a'A)JI::.. . . ,. 	rt;:.·;.J .",.., :,'I .., ... 

·,17' - !3IIVrOen.....: 2...
{?O)C 1~···:1 ' 

i: ::i I· .., ~' ' '.•>,» .. ~ .. ••.• ' , 

!, . " 
':>;\ n '," , -...... ;(JJ------'r 

4 I; 'B.cn.Ii.··S~'-· E'ccll:es ' April 6, 1939 . . . I:, •. .. .. > - i~ ~I ~ . 
cordingly, :1 telePhon,e,d yC?u y~st~~dD.Y;:~ A:P~tl .. 5; end· told you 

t 	 we had dec1ded, 'w1it~ advice. of 'cou.n:s~~, I that the b~st :;051 tion . , 
, 	 'I 

, 

.1· ' 

r 	 tis to tAke, even in face: of the let,ter.: of. the Czechoslovak 

M~nlst{~r, wa.s to honor d~t:.ft·s a€;nlnst' ~~:e :bcl~unt of the Czecho

s~ovak Fh?t1ona.l Brmk Vii~? us,prOVlded~';lfr~ ~ere properly drawn 

Jd tested. It 1s our hbinlon: that'~~;:' 1s less rIsk to the bank 

Id rOl101fingtblsp.roce~~.,r~' th~nln -re;u~1:hg!I'~'O honor a draft mere-I 	 ,. I,. '.' .. . . .. ".' .r 

lJibecause, a~' the C:eehos16vllk M1nIstE!i ,$~Y.:~,_ it might or t'lig.l1t 
I 	 I.. ,'., "'1 "j

not have been' 'd;a~-nund~r duress. ..~ In:de'ed:,.: were \'ie notlto do 

sJ, the risk of eml>nrr,a~~1!lg"CZeCb natio~~~is::themsel,,:es by refus-
I 	 I r .,..." " .• I .' ,. ,i 

ing to make their balances here~ avallabl~ rornecessary nr nortlal 
I ' " 	 I: ,;'1, t . , 

payments El1ght be great.. But apart fro,~ tt;lat, 'i!~ see no appro-'
I, ' '. I .':' ~<·i:i.: r-,~;' 

pl'\!ate al terns.tive. I!:: ,. , :<~:' !;1 )", 
As I mentioned' to you on the·~t'ele'Jhone' we are now con.., . . .,- '.:' i 

• '. "\ II 
sider1n.g whether, in all~:t~ec1rcum_sta.1'l'C~S~ ~t might not be TTise 

tj "'11k the 118t1i>nalll""~: ~fCZ~Ch~sloT..~~'a·lnJt to ma.ke Rny more
I' -" " I· :;' , . , ,;",:,.\' I ' 

depos1 ts with os so long! e.s present eon~1 t~OItS porsist. In vi ew
I ',.. . .., . I:.'. ' ", ,'.: .. '. ': ;:,1' '; ;'1 . :' , 

Ofj pO:!;Sible 'poll tical, 1itllcati~rlS in, tnt!; ,tc-1t" ~owever J I shall 

cO!lsul t with you further' before ';e take a.."'lY defini te steps. 
1 • F.t· f1' 1'1 " f 1'- -, ' 
Ii :tJ. tn... u y.: l'i~u~s J 

.' 	. .;..: I" . 

GESHb~ d~ARRISON 
: i' ;, I 

4. 1 ' ,
'"1 , . 

I, , . George :~. iHarl"ison,
; ;' ',,: ':,',presiJdent.·:·

",. " ' I ' 

I 
~;~: 'I t \ 

y " 
". r I· 
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Decemb~r 22, 1944. 

! .. \. ::' " 

I,. 

:: '' "Sullivan & Cromwell, 
,',481 Wall St reet,~, 

New York, N. Y. ., 

\ "tPaul Fuller, Jr. ,Esq.,' " , '. . . 


CO*dert Brothers,' ' 

2 ~ector Street, 

New Yorle, N. Y. 
 j, , I, " 

1 ; ; ''''::''~~I:'I ,,: j:', 
Dear S~rs: !, :::",:;' I. , 

, II In accordance rwd.th instructions"':rr~: . 'Barique de Franc~, 
we Ihave today transferred,,15,848 bars' s 'q,\to fcontain 6,379,828.838 
trdy ounces of fine gOld i

l from the e~~l 'g ld account on our 
boo~s designated ffBanCl1J:elde France -qrdina, y: count" to the ear
mar~ed' gold account on 61:lr boo}rs-tn \he 'n' '~'~ q Banque Nationale 

de ;selgiqu.e. 6,379,828 .... 838 ,tt', o.y._".o~e..~,•. ;,.:ff,~I1:e:>gO.l.d constitute33~59 troy ounces of fine~elQ'riiore Mi, 0.'w'qtild! oeco:Qtained in 
198,1 433.84169 kilograms1()f r.in~C1old. '\' ,,),:~ I',; I'" ','" ':' ' " , " \ I ' , "", . , 

\' . :In accord~c~\!:fth, i~s' uct~gt;s.;}f\~~~mi Ba~qUe Nationale 
de J;3elgique, we have tod~y, tranSf~W'from:1tp account to Banque 
de France ,Account T $1, l75.65",r~presentiIl:gl ;t:he value of 33.59 troy 
ounCes 'o~ fine' gold,at ,$35,. a,.!!:9Y ounce .:~ :') I;: \,,' " 

t :' , , ". " : ~ ~:~r~:;t I i~ -f' .. ;" .' ~ ~ . 
I Very truly :,ypurs, 

',' : I, I, 
,FEDERAL ,RESERVE BANi: OF NEhi YORK 

". :' j , 
, • '.: ,I !, I ,',

"By.....--'_~(..::::s-=~:.cg.:.::n:.;:e:.;:d:.....)...:.i.......:_"""""'='_______ 

':El.'!J~· Liddy, 
RHB:li\W . , ,. ;, " :' ,·'l~anager., i,Foreign Department. 

,.. ',Ii 
,>, t' I ' . ' ',," ,.,. ,,',, t: ' ,:,'".. " 

I hereby certify\ 'that', the forego~hg ~igrtatur'e is the 
genu~ne signature of D., J f ;'Llddy:, who is.~':19ffliqer of ,the Federal 
Reserve Ba.nk ofNe\"{ York Vfith the titleof,''l42;:haJger, Foreign Depart
ment~ and that he has ful+ ; power q.nd auth6r~;ijtYltct,.sign the foregoing 
commlLYlication on bshalf 01 lithe Federal' Re~,~Ii~e ',Bank of New York. 

I:: :,' ,', ' " ·(~::;,~~)1 H.H.B. 
" " ,A.~,f!'iist~nt Secretary, 
Fecieral>~~~;.~rre Banle of New Yor~~ • 
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, DECLASSIFI~6 ",' .' 

kJmorit;~.f!l~ " 
"D~ NARA Date 

....~ ••_' !~ij(.Iioo",
.;:--.''''''-'*-~.- ~'-- _. " .. _."":'"-- . -,. ,. ".- " 

I ' 
~., ~ . 

" 

.J'!' " 

• 

,a.: .• 

NY- 668031 

5 i r : • . . ; .., .'. ..... '.: •.•• ;'f!t i .•..•.. : ..•. 
~1. In accordance with': the pro"'j!aior\s':o~~).,.1ccnse No. 

W-2366 issued under i~xecutive Orde~,No.,I,i~~6q iotJ.~lUai·y 15, 1934, 
as amended, the uno.ersi:.;ned hereby.notifi~~lyop that, unless th0 
undersigned is,in!omed within ~Oictaysraiterl the receipt of this 
notification ,that th~ :Treasi.try 'Departmen't 'Ji:1.sapproves, 'the under
signed contemplates nkking, the follovdnggajh!l:ent, t.ransf"er or 

wi thdrawal, pursuant Ito the tenns of the"Cl~qvcl,licellse, from the 

account ,with the undersigned j"n tlle, name,gi;' IBangue de France 


" " :' I I 
.'! } 

,I 
I :', I' I 

, ' I 

, I " 'I i: 
DesCription of contemplated 'tfansactibn ' (~~i~di~lg, the nature, 

pm-pose, amount, date I,and conditions thereof! anh tJ:.e name:::; and 

nationalities of the. Pif~ nnd aU other rft~sl thereto), 


Vie a re momenta r11yl ~:xpecting to "'~(;~iiVe b~t;u~ j;ions t rom 
the Banque de Fran~e, to t'ranster15~\§!4!8, :gold bars said to 
contain 6,379,828.83'8 troy ounces of\~..~eFgdld<trom the gold 
earmarked in its O~~inary ACC(;Hlnt m~;iP:ta?-ned, ~ith us, to an 
earmarked 'gold acco:t.mt main tamed with: ~usdes~gna ted Banque
Nationale de Belgiql~,eAccot.mt ~ A.. , , 'i~,!' I', t 

., 
i~ 

I, 


I' 

" 


'i:1 


I' 
r , 'December 19, 1944. 

,.. 
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."'
• 

[ : . ' .. ' .... ' .. : ';{l~'; :" I, ... ', . 
.... ,.1, '. .. . :.)j:J 1.1.: ._'" " q ' •• 

, B. (If; waive:' b;r thff Trea.s~y~:I~epar:tment of the 

10 day period dlll~i~ Wlli~h"Tt':maY,4~~pp~ov:ethis transaction 


is deSired, it. shpuldbe so stated, al1df:}h:e reasons g1vr;n below)1 

I' ....... . . . .····1 ':1' I . 

. Waiver pursuJt tq' thi$ notifi9,~'i~,()~ -i'~ repectfully 
requested imme1dlm.tely for tll.e ~'e,;;i'so~, tha t we should 
like to be 1ri la position to effect" the transfer des
cribed in para!graphA without 4e~~yj'upon recei~t of 
instructions which we anticipatel,shall be received 
by us from thel 'Banque de Franc$'~"::1 :! ' , ' 

I, . 
;, 

.. !, . . ...•.... . 

. '>1. 1
I 

::.1.1 1 
" '.!: Ii " 
, ,

':,j.iH',· 

C. The ,licensee' repr'es«:)nts},4~d~ vl[~rai'lts 'that no 

. , "'. " I' ."~.,, '" 1 ,. . 
party other thnlll~hose.mentionedin,·p~.~t~~.gr~Ph J\ aoovt;; h!1s any 

interest, direct or indirect, in. they,e~nteIp?lated trunsaction 

or transactions of: which notification\'~'sGiven harp-in, except 

as follO'l15: . ;. ...~,.I . 


. '.' . ,.' I" .......... 'I ., ..
',;Ii'! 
'~;e have' no knOWlel~.:e., '.if any oth~r. int.e,~y:ti' 

..' :"1 I" 
I • ~ 'f" ' 
! , ~.'"I ; 

If;

I ",. 

' 

. 

, 

I,:: .': ····H.l >,'.' 
. D. The licensee .reoresent's·anci'Y{arrants that all the 

facts herein stated are corre~t and, t'rue:artd ~that he d:)es not 
have knowledge ofl t..fry ma'terial facts li!iJ::\orulec'ifJn wi t:l such 
notification whicp.:'are not.i'Ully,and,~'~:¢prdteiY.',set forth hel·ein. 
(Attach :hereto scredulesof any: addj.i:(i.9Jiai :~$.terial inf;::rmatLm.) 

I . . ... ""1 \ 

.'. ~. • . Thel iicens'e~ r~present '. ':~~dWarrt:1nts that he has 
compll.ed~ and. a:grees that. t~e will c y,. in all respects, VliCh 
the Lxecuti're Ord~~ Ho. 6560 ot January:15'11934, as amended, 
and the regu,latioh$ issued th(.;:rcun(ler~· khd r0;i t.h any and all 
licenses is:3ued t9 t~i.e applicimt purshahi ·th.ereto, including the 
license referred t9abovI,). . _,' I. ,. 

i ' 

! 
I.; , 

1 " 

i " 

.... ,,,..1"';.-., 

, I,C'. .' 

. I . 

":':,' i;, ,I 

F~e=d~e~r=a=l~R~e.s~e~r~v~e~B~an~k~o=f~N~ew·York 
..., I I ' I I"l..icensor:::)

" I: .1 

':- t ' 

. '" . I,~: ~'.".. By :}f:',i I 
.,D:_j .,,~. t.. ~iddy, 

Manager, Foreign Department • 
.. "".' '. I . 

I 0000005,59 
..[,,,.:"..""._""._,,......,,-'"'.. ,, ---,----_., ..'-.,---.~".-.., 
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RE~~('?()CEOATTHENAnoNAL~R~~Y~S:!l~' D~':~I~q1" ,M!)-/?€CO! I,: /r{Jiv-lte'~---', ,"'" "'-:-- ~D.* '!. ;.:e!)'PJI~·V{AiJ.l: ,,' 
, , " "Ii~~~,_,_:,~~~~:_e""';I'_',~:,~'_r' '8o)C/ ,,::-!;r:I,yoe~~

: 	 ' ':: :;I"::~' ( I" ~; ,"" ", 

I , 	 ~,.,,' (; I

'r '" 	 ". ,:;r1~"; Ii ,j~.;.:;, " 

,::~:r~ORRESP:5~ENCE ",''If-~ft'~I:'' ':-"- 'FEDER~ N~~~:K BANK 

r~:, 	 ' ' I ' f:: i~ j , 
! ' 	 II , ' " ' :: '~t,;;.: ", DATE .I.ugu~·t.30. 1944. 

¥~r_•.......,M... r".,8_____---:-_-+!-:-:-,-To __ o_o.... '," SUs.:,ECT·; ~iliaIi' gol~_'Jli t against 

FROM [ T. G. Tiebout /,11 :, '&nld,~~(Jaiice. ' 
l 	 "j<\:{/':' ,,',., ' - __

r,' . ,-:. j : " " ,':j: ~': " ' , I .. " , " " "': i' ': ",',' 
. I I." ' :.,', "', ' .' :f :;lJ 1;.; r""" ' . ./ 

Reply1rig' to 1~'ur memorandUm' ot."A~st, '0, ,1944, on the 
a~'9'e lIentioned aubJe.ctl/ tbe.t~llO~1ng"~V.~dl: be ~ accurate state
lSent ln the matter: ,: :: ' ',': .', ' " ~r.;!:, il ,I ",' 

I ' ,', '3' ',' '" I, .-', ','
-In February,I;1941,' sUit' was' "fio*~t:mthe ' 

Supreme t:()urt .., Stai~' of ,New fork, ~l ~que.Na:tionale 
,de Be1g~queaga1nSlt Banque df.\,Francret ;tOt" alleged ' 
"tallure to deliver ;gold lleld'!or,: .4t.~."p1ng. Sub
sequently, the cla~ of Banque .at~o~~ de Belgique 
was assigned, to twp assignees and fDlAprll, 1941, a 
new suit in "tbe~r. IDames was commen~~f1!:"1¥~ich gold
and dollar balances: held by Federal·,Reserve Bank ot 
.lew York tor the, ac:countot ,Banque':14~:rrance were 
attached., .!he amobnt claimed '11:l~thei first 'action 
was t260,000,000 &Ad, in" the seeond:l!~t1qJ!. ,approxl
mately $228,OOO,OOPI': .ltb.inte:restliftl·fta~il case. the 
two SUits, which W;volve',the same, cr~p.~ei ot·.actlon, 

'are still pending,Ihav.enot' been .bl"0ll~h~,:,to ,trial, 

and remain undeterm:.tned., It iaunderstood that the 

first suit may ~ c'onsldered as. ,~p~f~eaedb1.the 

second sult. n '," '/: . ,: ,,' '" '; )", f !. I '.' , ' 


I ' .' 1 ',. I., I . 

The s tatement[ :quoted'l~ 'y~~r ~:'.~fabr~~g~j.s' 'inaccurate 
for the tollowing reasors: :.' ' .. :,':, 'JF':,; :.,; j,-' :',:'.' . ' ' 

I 1. The suits' are ~ot. -f.or the re(!~:VF!rYI of gold". They are 
tor iiloney damages pred1ciated on, alleged'r:Ql'each of contract and 
conversion. " II., "! I [ 

, i ' " .,J I 	 ' 
2. 	 The r1rs~ SUi: was commenced t~! rerru~ry, 1941. 

l3. In the first sUilt the warrant of; a.ttachment was not 
d,?livered to the sberiff and no levy .a'-~~d$ thereunder, and 
accordingly, I do not tllink it may be saidi that the first sult 

I • 	 I I 'j I 
.~ougnt to recover the ~quivalent of th, ',"lDo~t named from the 
stocks or gold held und~r earmark for t~el ~aDk of France at the 
Federal, Reserve Bank orllew Iork". It iSI Understood the.t the first 
s~itwas commenced by~e personal servicef ot thesu~ons and com
pta1D.t on Yr. Martlal ~;s all~gedagentJo"B~que de France. There 
l~ so::]e question whetheri sui t . could, be prpperly' so commenced and 
wqether Banque Nationa~e de Belgique c9u~~ ~ue·~que de France 1n 
0'tr courts. Hence theiassignm.ent to tljl.", asslgnees, wno are stated 

/ to be residents or the 'Sjtate of Je.. xor~,~~;,,: Ai,,~Udgment recovered in 
, !, 	 ,(:... ~. :... (. 

,': 	 I 

I 
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I OFFICE CORRESPONDENCE ' 
rf r~' ' '. "'I! 
~ ~ 

To Mr. loore 'i i 
FROM I T. G. flebout' ,I ~ 

FEDERAL RESERVE BANK 
'OF NEW YORK 

. , : I' r
"", , " ;" ,;1'; i I 

1 -2- ' ", til 
1. ' , " 

I, • • ~'!},). I~ "1 '.;' 

' " J 

~he ,second suit WOUld,jin all prObab:ll¥~~), be satlstled out ot

"rhe ,property attaehed, 
'and in this I,~~e; ;~~ second, suit, and 
qtUy the second suit, 1-ISOUght to recov,ri'ith~ equivalent or the 
~ount named from the is,toaks or gold'h~l~!u:pder earmark for the 
Bank of France at the 'ederal ReserveBaDk. ot lew Iork". Further
more, since the dollar! ;balances 2.8 ..ell:.Jl~ the' gold were attach"ed, 
:r;-eeovery was sought rrp'fD such property,,1 a:;a.,o~, It 1s understood ' 
that by its answer,Banque de, France has' appeared in the second 

, suit and that an)' judgment recovered tllei"eln might therefore be 
satisfied out ot properity or Banque de France" other tban that 
attached in the aetionl·! " " "~! l' i<,1"~:, 

I 'It you do "no~: 'approve of,' arur;,h~e'l~the statement quoted 
above, I wish you woula!~let me (or in myI~bsence, Ur. Logan) see 
whs.tever st&.tement youl ~o propose to 'u~'~~:' I' '__ 

' j" 	 ~3~,/UL'-~",', ' 

Copy to'Mr. Knoke. 
I\' 	 :1"

I 	 .,'''' "....'..... 

I I " 
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RE . '. TFR-300' • SERIES B' 
/13:ANOUE D~jERANCE .:' LERMONT*~~I!R!A~TD~EBANCE 

( - ·i~~··· ···->t!-::II:;··! 'r: i..:..... • 

I. /..... ". ;: ". .•'r:t 

On April 24, 194], a' wjiI'.:rElnt Of:;·~·t!~~c,hID.ent was served on 
federal Reserve Bank of N~w YorK in an actt~.n;·ir~he Supreme Court. 

~Of. t~e State of New York, Iqoun.ty. ot; New..YOT.)~'i:'4her.~inDaniel DeGorter 
. 	 and fIenri Wild, Ass+gnees ~f.Banque l'!~tio;i.~.~:e /d·e Belgique, are 

plai:rtiffs and Banque de '1rahcei~ defendari~/: ~he sum claimed in the 
actipn being $228,294,283.94 n.th:interest.tjI;9m; June 17, 1940, plus 
costs and expenses.: . '. j i .,,: :,>\c-:;~i· /,,:1 

. I · On May'29, 1941, ]Fed~rai Reserv~'{:~~'~-f New !lork was 
served With a certified' copy of an order dr.ith~;.abo:ve mentioned

I 	 '. . . • I . . I" 1 r' , 
Cour~ in said action ,rele~~ing from the .le~~'i?~· attachment made 
under the warrant of attachment therein al[,lmoneys and credits then 
heIdi by Federal Reserve l3~Dk of New· York ihJ~PEf ,n~e. of Banq ue de . 
France in its dollar account des.~gnated, nAbc;ount T" to the extent 
that/ such moneys and cred:~ts ex~eededthe .is¥,,'cjf"$200,000,000; a.nd 
on .t;hesame day Fede:ra1 R~~.erve~ailk. of Ne/w-/iork .was directed by the 
Sher;iff' of the County of: ~~w Yor~L t() rel,~al~}:~ I a~l m.o~leys, from said 
n Account Tn in excess of ~he s~ .o~ $200,QIQg; QqOwhich had been 
attaJcbed by him in said actidn,.;sincesuc!(~telease. had been directed 
by C'ourt Order~ ..' I;. . : .... ; . '-:[.! .': [' .. ":'". : 
. I On September 3,! i94i;: a. warr'artt: 8'*; ~~ta~'hnent lI:as served 
on Fjederal Reserve Bank ofl New, ~qrkin an;: ~R~it]>n in the Supreme 
COUIjt of the S~ate .of Newj fork,. CQunty: of IN-~'f ~ork, wherein Sigismond
J. 	Stojowski and Roman Joz~f Majewski, As~ig~ees. of Bank polski, 
are IPlaintiffs :and Banque! fie France ·isdE!~;E!~9-~l(l~t. ~he sUIn-·claimed in 
the action beiIig·$64,050,64l.30 with1nter~~t from June 1, 1940, pl':ls 
costs and expense~~ : .. "1.1' " ...>., ;.l,},[::I· j. '. :. '. 

. I . Under date of 0icitober'l, 194i,' qojip.ett 'Brothers, New York 
C i tl, Counsel for the defen~ant, Eanque deF·rance,· in the above 
,men~ioned actions, maUedl1to Federal Reserv~! Bfmk of New York certi 
fied copies of orders of !the Court in·the! ~pov~ mentioned actions,· 
eac~ dated September 50, :1!941, :releasing ~rpm' ~he levies of attach

, 	 men~ made under the warrants of .attachment.:~~herein all moneys and 
cre~its then held by Fede.ral Reserve Bank I'ofl NrwYork in the name of 
Ban9,ue de France in its ~Qllaraccount .de~:1gpaited "Account Tn to the 
.extent, that such moneys apd credits excee~eJii the su:r.n of $180,000,000, 
andl releases, dated Octoq~r 1, 1941, addrEf'~'Sledi to Federal Reserve 
Ba~ of New york ~y t·heSJ:?erifr of the, CO~I~Y: pf·N~.w York directing 
stud bank "to release alllifrom Account T in.>lexcess of the sum of 
$180,000,000" which had ~~en' attached, by f.g.~: ~h said actions, since 
tbe same had been direct,4 by 90urt Ordert~:. i .1,' . 

FederalReser·v~ JBarikof .New· yor~:'Ma.sino 'knowledge or informa
tion respecting' the addrtrsses or :riatio.nal~t~es; of the plaintiffs in 
the l above mentionedactiq*s except that.i~ t~s. i~;l.leged .. in the :0 

complaints therein that said plaintiffs are..!residents of the State of 
. , • . - < I. 

~" i" I 
;' I 	 ~'j ..' 

:. 
; I ~ 	 q 

••1 
"." ,~, 1·/ 

'1.~~ '-t'; r 
" I , . 1'1 .pg0000587 
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N,ew 'York.' Federal Resbr,re Batik· of Ne~ Y~tk! i's informed and believes.. t:hat Banque Nationale a~ ;,~elgique ,is a .f.9re~gn, corporation duly , 
, o;rganized and existing1pnder and py, vi~t1f~: qf the laws of Bel'gi um, 

and 'that Bank Polski i~i a foreign corpo1ration duly organized and 
e~isting under and by ~rt~eC?f the laws:1of jPoland. It appears froD+ 
t:he,complaint, in the ap~ion. first above' :D,l~n~ioned .that such action ; 

, ' ip.volves the, allegedcC?~verslon by Banqlu~'ld~ France of 6,522,693,.82 • 
opnces of fine gold, p:rop,erty,ofBanquel;~a,t~onale, de Belgique, end ' 
froJIi the complaint in .t;p~action whereip',1 ~pe Assignees of Bank , ' . 
PplSki are plaintiffs tP8;t, suchaction'ilfvo~ves,the'a1leged conversion 
biY Banque de France ofjl,:8DO,018.c ounc1es'!of: fine gold, property of , 
Bank Polski. ' '.j":.' 	 "".':I"i . 
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. I . .. On June 3, ,1941, a warrant ort attachment was 

served on Federal Reserve ,Bank of New. York in an action 

:in the Supreme Court of: the State of Newl York, County of New 

~ork entitled "Corne~i!ussen.&: Stakgold):qlp.~V. Lietuvos Bankas", 


;~he.1 sum claimed in the :ac~~op.being ,$8)45:3.22, together with costs .~ 
~dexpenseso . On June :10,'.1941, Feder'~+1 ~eserve Bank of New York 
filed with the Sheriff 'of the. County 6~:··New,Yorka certificate to. 
,~heeffect that OIl J'Ull~: 3, 19.41,. it ·hS.4,.np~ccount. on its books in 

the name of Lietuvos B~as, and held I\o;propertyknown to it to 

be:long to I;ietuvQs. Bankas,' that on u:aY"j15~ 1941, the accotmt 'in the 


'name of LietuvosBankas: OIl' the' books of..: the' Federal Reserve Bank of 
. ~ew York was . closed .·an~: saidaccotmt a4dl~li property held therein . 
,w,astransferredto' an ficcolmtwi.th. theIF~4e~al Reserve Bank of New . ;i " 

. iy!ork in th~ name of .. th~: Gove~ent of'Itit:p.uania.The. Federal Reserve
J¥nk of New ·York. has n?~beep .~~Y"~sec:t.':?:t;:1 ~~y further action in this' 
,matter. . .... , ".' ..' .,.,. 

I, ' ; 'Co ,~. .~ ':,1,' 'I':' ....:,.':.~' '.~. ,.:•.. i, ·..~"'i···,, ,,> 
..... ',. ". ;. '" .:' '~;.•::. Ii"" >." ' - I~ 'I' [: ;' . 

. .... .. jt(': ", • I ,.,! ~ ~ • ' ; , • t' j " 

;' i..:.;-;:,':" .. '11." ' '. .:. I::l.,~".i·,·, . 
(A. s'1m11ar r1Q.er;\was prepared for Ireport form TFR-300 

".,:I~"· 
" : " 

. .. ~ 
" .. ' 

Series.B The Government·Of Lithuania) . ' . , " . .: 

. ,'0:.:. "<',' '~. '.' 1\1.; ':"'~;'}<:::" ", !: i.'.... ~ . 
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Banque de Fr3n:c,e, '. 

. " 

Cler~on t .~errand, . 
Franlcie.: .'. 

Dear. S1rsl 

1 : 
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Attention,' : 'Ur:. BI»ernsteSlf',~, ',.S 1 r I 	 I' I 'I 
, I • 

I 
'I ' 	 ' If'"

The Banque de Francie .has ,r~que~~ed ~,s' to transfer the 
. balance of its earmarEedlg01<1;ACcount p;p:~elYJ64,177.21,2 fine 
i 	 oun:Ces, to the earmarked gold~ account of''';a~polsk1. This gold' , 
is Ibe!ng held by us e&.r~rkaQ in the uAcc9un~ P of' Banque de France, 

. 
I 	

purlsuent to license No. IP~'~18,-l' issued ,·'toJ,:,+.r by the Secretory or " I 
the Treasury under date of Mal'Ch 24, 193'f,1~" ~ I 	 '. , , . 

I:' " :i 	 , I 
We should ap);lre~iate an early,qul~g as ,to whether ot' not 


we ,may ei.fect the above ml:!ntiohed tranlftb.·'~: " 

r. . J j" : I, ' '"::[., r 

~ie &rc ill 5 e. S. eo. I ;to~nclo~et", ,~.~':~::, 


1. .Cppy of ~h';~~rik Pollld ;da~~"!lf July 6. 
1940~ .tr'41s~,1tted~o ·us .~y, ~l1e .Dank of Engla.nd. 

" 11 !, ,", ' " ., ;I~'; 'I " 

2. 	 Copra'r pur 98.ble" or'Julll, ~j ].940 to the Bank 
Pols).d., ;tran~m1 tted byUS'ir~lroUgh the :Ban1~ of 
England. I " 	 "I";.':,: F ,'.' " 

I" I ' " '1, 1 ' 
3. Copy of l~e '~ank Polski, 'cr~b+-e of July 11,

1940, ~r£p.sr:11tted to U8 'bY' ;the Ba~'>t o.t'" Eng1end. 

4. COPY, of IJ.~ ~.nk ~Olald.J;_~eo:i:JU1Y 11, 1940, 
to tne D;¥9.u~de iranee,~r~sm1tteG by us to 
,the Banq,ue, de :ffrance on 'Jul1 12, 1940. 

I, 	 t ' I: ' 
5. 	 Copy 0.:." I~he,'~an\;.ue de Fra,J;l:c:e cable to us of 

July, 23'1,1940 , ,'f'" : 
l 	 '6. 	 Copy of !~he,~anque deP~;a~cl~ cable of July 24, 

'1940, to ithai,Bank PolSk11~l1ans:n1tted by us to the 
;, I 
, I,Bank P 01 $ki"through . the 'Bankoi' England. 

, . 'I ! :; , " ", " ' . _, ,;' !i." ',' 

7,' Copy of 19ur !e;;.. bla ot Jti.l;'vj~4, 940 to the B2.n~'lle i 

rie Fr~nce:" 'I Ji ' 

I 

, ' c;.~ II!' Very t'rwlt ".rours, 
, ':' 	 ,I ' . ",' , , 

11 	 ' 
. 	 , , 	 , , 

, D'I~ ~!.Cameron,'j
I 	 Manager, Fore1gnDepartment. 

,.' 1". ~ TJe !Ionorable, I : , 	 ., 
: r

The Secretary of the Tr~~S~y~ " i I.:I ! 
l 

i I 	 : i j ,',1 ; i .' 
, ! I I' , ' ",000000592 

._. II r I
' 

205.324 
'I I., 

:Wash1ngton, D.C, 

http:I~he,'~an\;.ue
http:Engla.nd


) .. 


, 	 I 
I 
I 

, 	 I 

r, 
~ i 

205325 
! ' 

r 

1 , ;. ,: 

i i 

I 



\ . 
:Y'" 

;. ";}
: •• 1 

" .~ 
. , .. , 
./ 

I i 
I 

, i 

,': ' t . 1 

! 
I 

. ' 

f"t: 
',~ . I I 

I I 
I 
1 

! ,I 
I' I 1 1 

, 
. t 

.. 000000594 

;'-:-':..,.--,,-,..-,,~,,.,'..'..-.,..c-J"'iL;......·. 'v'OVO'O\15"9T'''''''' --_.._. __._....,.-._-_._~._,-~-- .... ,., ,. . I 

205326 

I I 
I 

I, . 



, ~\ \ .',,: 

, , '" 
...I I : 

ji ii;: " 
l:' :i 
'. I 

I,'! 

,": !" :~ , , 
. I" 

t ' 
Ii' 
I,,',

" I i! .. 'i 
1 I, " ~,\:~,.!';~:;;. ''.:'.::' '.' 
(I'; . i , ' 

I I' , ! ,. 

ISi rs {. .' !~teg~iRi,l: Mr. lI.h~it ~an; . ~ . , , I '\ " ' , [ , "~" , ',' , 
! ":, : " "".'We"~eter .t~~':o~ l~tter of t~~t,;~~,~ ... l~~~,',en-

.. closing ~".~ta tement~f~.in' tile 8IIOuntf tP!l,id by ,us h'om 

S'eptember\ 1939throuk~,;,J~Y 24. ,1940)" ,'itiid~;,:~lnst~~~·tion.s 
I . ' I, i, : \ . . .,;,,: '."" ' . 

"i 'b!0mthe ~e1ChSba~,\,~.~~tiri, andthestt~i,tP~:,(I?~~rna-, i 
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, b~SSY, Washington, DU'C~ ~ the German, c~~s~a'~,~',"Geriera1, . . II.' " " I ". ',h,·, ," ." . 
" i . I • ' '; ~ , ~ • .:. ' •• ~ .: " 

New York, .. ,and. the Gefm~ :Co~sulate.S~ ~"~,~I1~;~,s~,o~.: ' 

i I ~,' 'I "I"!:: ,t:>,:': :> ';" '.' 


In this connection, we 'are wr1t1Dg, to.: in£'orm 
.. ., '. . 'I I; , , , ' . ' : . I .,' '. ' , ': ~,

I .. I .' 
1 1you ,that ,iromJuly 24, ':1~40)through S.ptember"" ,l940, we 


have pa1i(:C6~'jOOO to[the,German Embasls~~ 'W~Shln~t~n, D. c. 

. " ' " , ! I:' ' : 1"1 .• ~ '; ". , 

~~1.n'g t~iS same perit~" 'no pa~ents r:~~~ ,;r~~'~ ~ bY' 'us' to 
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tqe German Consula te I~$ral. 11$. ror~~..l o,t;; ,~" .;Ii,IlrmaJ1 , . ' Ii!. I .: • :; l~\;~"\' '" ' , , ,Consulate, San F:ranc1S~O.i ," . i 'I:: ,.i" :". '; , 
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/!ION ~ i?t;.-ci;i :;JiW/v'iii';,~';(.'i.i:. K... 
',' '" .' •',., ", .( " ·.1 ., i .••. '.. , ~J .. 
,: ~li 'Jp ·;.;,~T~,;~,~·jjA!·~,,::;':.:<j\·,:
.' re,......,,!4... e:,.-uJ~rr ':':~" 'I,. '" 

7:? './ ·-B;lVtJE:~.2.. i~'{/OJ(, , . ,i ' '.' :".1""", r.,· 

;:::J~lfii,~i(r;JTI~:;:,~ 
'f ~',~' ~•• i:~~.,,'~ ~.;:""

.'J: 
'.(. : 

i ; . {~l.
J '. 1" 

.1 ,,i:;'" 2 -:; :.,/'-" 
t .) ; /' ',I . 

, I . . . "/< r:','"
i) frofiJ. 753 ,dll~.dr::;.,~·~liJ.l~S to' ]3i :mi:_'Lion--h9t~leen 

'<' 

I;'·::'" .' .'" ':e ~;>'.,;, ·,·,.i""';:"·" 

·Dsc~be+.:tt:{:19::9 a:ld 

. Lbbr 3119J,B; ,as ~';o;,r, ~r~~lC~l" 1. ,Th. hOl~i~~;~~t:;:~~k~~~ nn1 the;'r"'; ',.,. -, . :1" .: "Z'.,:) '.: ..•.. ".' ',;' .".', , ; 

. P t)>? i:';!':,!€;l' t (\!'o· 's<k:.n:,3·"terec by; ,t~<; f:ede!'lc?.!ldsch~· l3~'k:~"'ar~::::a.~~s!:~ing t::> o;~r
.: I .'.' ;. :,1' , " Ii" " ;:'::,~,;:i, '.: . 

~ :1(' - ,...~,...'. ; o'n" .... 1CJ~.'l':"';!'" o:r 'thr.-:;,:·lJe;;!.crlamlsche ,Berik. ,a.nc.'~', >;-,he ,l.~i,,!'I,~~n~:,,~r;.y .I,r F"'lnmwf:!()f"~, ,:-!. ,IIi .J • ....... lI~ t.,... . 
i .' . ' ", ..' . , .;' i :>, :,' '. . .'.'::;~,~ .·~·::~'':;"(Y;~;f:·;::.:':T

{"":f,. ,,:'> thl'!~" aec:;uil7.s to oot.~Dsorhe!:. sventue.lly ·1Jy,;~~,1:'ie ... b~k,., .':' 
";"., . -., . -c~. : J;; I' i ..... , ,;",;rrr·;.:·";;·~~:J:,:):Y;'~i.>:' 
I On+:r Q' smt.U· pcrti'orl :'oft,ne' fm.tcb gold.', stOc~sare.'~c'~uuly n13ld in 

. .. ..,.' -,' "'1':\:-,'1 
~;.~!: ·cl1.iltEl,of' theNe('3::1Gll(,1s~he,.B'E.:'1k at t~s.terde.!!1;:;tne~:~{?J.lJt)·Ei:'l,£:ept £"1". the,-. '" ':' ," '1 ,,1 rl .I' , !, ~. ~":; ~! ~(.>~~ 
'. - '"I. I ' ".}~ ...t, 'I , ::',~:;.H"~ h€s(;r~.~e BsJ:t1~ :3t ~e'.:·I!or,l;., end thri!:'emainde'I·'.'in Londorh. Qttawn, p.,nd 

1 I ' , I ie,"',} 

;~~j-.:~:;l ~~r!ca~ " ""1, '!'~ i i /'~'[':'I' 
. ,I!,. , .; ::", ' : ' ' 

.E..wCha1'..g~r ir~ G''llclJlriJ..~ine!'l During the. G.ji"-1':C;~;'ncCliti1':.'t}or. 

',: /" I·O-~t:h:;gOl<l;hoJ.d!r,~~i;';;~ De".~"'r 31, i93~~11Ji.;ii~il~~. r,," "Well
.' .',~' ,,; 'i ~ l't, ,; I :.. ·.'t.....l~·I"'11·.",·.,~,.i\t''-~.;;:'.i11:·:,~. ",,', 

.:....~. _.:1~:rrJ;,:,;); .~U·;; !'.•iailG,bl¥ '.prj,0i~~' ~;,hr;: Gc r::<~ i nva~16r;;; "~~~.e, 'fa~~~d .~t 7~::' m:! 1.:u on 
. '. , : /' ; t, ,'/ :., lIt ;'. ,f ':-. ,~ :!<'.~,~;::'~~").:" 

:"~i;::tl;<.:~J;:,E\.t tne (;nr,i 0:' 19l.:5 s the}' l!.!-lC de~lined,bY,45 Pf;tcen'~"Lc .~U,mn.liQn,.
i " .,"'..:. , ~,', '.' '; "'; ,j ,,!",.' -' '.' , .~ '-;:.\'~,~~,:::.~,;''})1.~:, 

'itH ~'oC':lt.r",C'!·;'ion \';as aa.'.-".aed !;~h;l~r:i.Y by, t!le loss of'i6~. ilii!ll6n:'do1.1s.!'sl 'IJort.h;l'-- .. '-,," . ' 1 ~ ,I· .. ' , !, . ; '" ' 

.;/' :i;d'h"lGJlc1s~he Bank·'goidi~hi:ti· the G~r.uaus· ap~~~~;1t.:}~;~;tl.l~dby thedis,os&i 
( i .'." .: ..... ,,:/,;t .:' "'~' " "::;<:~!'{~':'~'~"::::,'.!;l,j;;-i:j,;\,;ii,; " .'r 142, miliicn4011ars'. wor~p' ~. the Nctherls.ng!:!~'~?~~tn~~,~~~ri~E:d.le in Lcmdon 

t ~inanc~·:.'~t~";s.!"time aot~ii,~lks.. :. ;~.}/J",;. ,.'/.:,:';·L\~ 
'1· 0 ...• Cb&ngeS ;i;(Cc>id B,' din.s Since iti;e!iinai~;:;i94i . 
':'., i, ' <. ',' 'I' ":.,',' ,", , " \......, j" , ' 

.' ~ j , ~, .. ~ •• t"~\~. . ~' 

:1,·!.!~:'4da~~or. oft~ :~tockB sinee Deceili>ei .~1".~~i.~;'!J,i. ex,,,eded 


I' adCJt.1ons of gold, by appr6ximately 2,30 ,milioD 'd9liars·., 'Th~;N(bave been no

'. ." ." . .;, .., 1: ..£> ~ l :- ,.J. ~'" ':;-' ... ~ •" < 

neVi' nddl.ti ona 6f'g~ld sin~J ).h~ and, of the r.a~, Tro#l' ,rio~lY;'recur::.-ing sources,

Isuch as ,domestic"pr:'~UCti~~:;~~ the settl~en{:~~:iM~e~t1~~1 trade balsnc~s,
I I " . , .. ' ' • '1' . 

8J.though these'bWinces' h~:e' ~~en favorable .wi~.:~Ome::~;::.~~",:~·eaker-C~JiCY .. 
, .f... I .L;> II; ...' " '"::,,IT:~ .... 'W~· '~,~,~, ~"';'-~ ,~, • .':f". " 

countries. ~ On, the. other ,~d.,. recoveries," th:r:ol;tgb··..~,e.:~t.ur.n· of looted gold,H 

~ . , " , , ,1' , .... ... t" r,..,.', • ...:. "\",.j••";','. :",;~,:~;, .,. 
'.' " ' .' " ' 1'-"; "'I'" -;,,;' ,.'.: '. .' - , 

salvage operations, and recei'pta trOll,the Tri~t:1,te Oommission'1n Brussels and ":':.\ 
. I, ."'~ ,." •.. : . I:' 'j' T I: .' :. • • ~. .. -' -~. i··\ ~~ ~'~:. :.: :/•• ,',1, ~~ • ,..... i-:""1---........... ,-. .._--.......-.--.
---~------

11:.tn'additionu .3~ milUondollars worth or "Q~ ·.,1.6·'u.:Ali:iilOa-wd bl ,:.:.t1a 
, Ooctipat1C?D.aUtbOrltielif ~r~ p~ivateindiv14,u&l:s~,·l.·: ,.: ,{::.};: '~·1:::'{:(·· 

" ,', ·<'·',;:,:.;':'i':: .. :.r":' :;.:,!,z:,·, ,;', .. :~~ ",V·.';c~~.·:: ,:.';' ::, "'~: :. ' :"" ,;',',,1.,... ' 
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''') I' , , " ',',' "'\ l:':';;,"j 
'. ' " s~ilzerland~TbemS1S tor ii~ ~~ew ~w.a, acc~~Jf.!~,~:::~e,;,~;~glerlanda 

, .) ("rt;"7e~ent, is .tb&t addi~1on8l)evfdf)nQe baa beeii':di,~~,Qv.ered8b~1ni tbat cen
.1. ;.., .. .... !./ i; ;: . '. . < )fi' .'·::.:·;.:i'.:~':'·, ':.);. ',.. , ',' , 

oicieral>l1 larger 8lIO~ts or Du:;tchigo14 were dellve,~~',to:'the: :S~~~e. Rational Bank: 
I ;... ' I :.~ f ; '.'," _~''',.~,:;,;: ./. 'y.. ~~"~:.' ,;;~:' ..: \.' " 

·tba!n 1i~re' thou~t to be in 'S~is~ fposaession at the":ti'iDe" qf: ·~e:'''~~1ngton agree
'/.'.. ' .. ,',y .il .... Ii::"': . ·,!;..·:,t,·;,5'::~r,·;~:'-:·" , 

me~t' O,fi4a1 t5, 194q~ "~:, I,;;: , : '. , ): ;;' ': .: .. :':" 
j : _. ~ • .' -I ~,;, J "~ I, ~ .. #' ~ ,. ~-I l ' \

':!< " By.,~.- o~ O~DGnt .ft'r; bt pointed O~.~ .~t~"~;1t~~~~ has so'tar 

~eD ~n1l1ngt?'reopeD negot~a~1ons on .thisi,8SU:~;•. }t:18 their oontention ' 
:. /. ....' . , .' " i: " :! . . '. . ',,;.i,";·":."I';;.':·;'!'.- ',:," ,'},,'.. ~ .. ' ., ' 

that the li.ehingtcm :agreemsnt. "stated specifically j,t.ll4ttpe' ,~w,iss payment of 58
: I' I .' . " '. I, :""; ..., .!,-,: ,;- <,,:::: ;l,::,:~ ,:";" . 

AdWon dollars' 'worth of,gold;wail3 in oomplete set,l!:tment:,or~~~all cle.1ms ag&inst
• I, . .. . ";' . /1: . J .'. '. >~:., ' .. , : . . . . i~:' 
t~tfi Government of Sliltzerlwid and the Srriss National. Bsme: :In:'cOrmGot1on with

i ,"<'. '.' ': . I ;ii " ;': ' , '.,"', '. h·<-:,:;:;~:'~~,.;,;:,,::;: . " . 
gOfd a.cquired. d~ring t~e .a~ 'f~o~ Germany ~ S'\Ti~t.z~~~d,~:.;,:,Tb~-r.eby ill questioDs 

relat~g to this 'gold have De~~ ,~~tt1ed..1t Sinc~.,:t.b~~·'~gz'~e~~t:wass:1gned also 
,/.:, ;".:,~':...' , 1';,;-',' '.' . ,·,·'::i:;.)"~!"·':.;;'::··i;;~;~/:!:· .. 
·f~ the,.,~,~~.,iiheRetherl~l3j ;~witzeriand consi~rt it~~lf..:~, be under neither

I j • t ,: • • .' • '" \ • I "', 1, t _ _. . ; , ';<;, ',!: :-, ',~ "; ,:..~.: , :~,\, t ' , ' 
jl,egal,nor IDO~..o~gl1tion UJi bC?ns1der these new D#~ch,; cl;a~~...~,: 


.::.,.; ..... -, , .... ,:, /-;:i;. '... ',..;1:.:',' ..,:'.:"", .' .
I 

,'! .... R~d~~:~,~on~iD. ~el ~~;' gold stocks s~~,cr ,~;!~,.~~~~o:t ..the war hay. 

amounted to 8&1e'3oo m1W.ol!.,do118.rs.ltore .tbmlh8.lf: l ot'. thise amount was tUl"Ded
I .", ". ,'. _" . ,.' , : ,.'., ;. ",' ' ._. :.;:: 1 '. /. : ,. - .... '":.;: ~ , t-. *.' .' . 

;over;to the Federal Reaet-vel B8.nk1 of lew' York i~ r~~nt ~r,loansJ . about one ,
'/ ','. ". "',:" , ··1, > ... ..',,' 'd,: I:'"' :.:-,;:::;.:,,;-:;,', < . " 

!lll&rwr '1saccoUDt~· for by: the, 'PartIoipation in the Intemational Monetary Fund 
. I: . . '. ':;;-: .. , . . . . .',. · , :, . ,'11:',,; ':" . ' 

:~d the I~t.arDati~n&l BankJI and: ,~e remainder was rt;aria~~~{.~:iiqUidate trade 
. 1 ' .... " ' " . . . . ,.; .... , .... :.... . ' 

:di~i~itSJ ~1efl¥ W1t.h~~~j.r ~, ~"ltzer~~.::":'j~9l:~"~~.I:'~~W8 the, most s1sm

:fj1oar;'t reduct1on~, ..81.nce ~~ ;~dof the war. . ';,;:.:':':r, .:,."',,:,}, 
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"Ii' j' J '<j,"... 
:.J i., I 	 .' .{~,: ~~.~':..~ :~: 
: I- "'.' 

',"r'} : .. 	 .,: . . ,:, I 
, • ,1, \ 
• j. 	

'"\.,, '''·'::.FEOERAL RESERVE BANK
MISC:. :$ B.2-GOM':' 

. ~:':'".",," . ~~;~'.:,[" OF NEW YORK 
'I ': " 	 , ' , • ~ 1 '., '. 

OFFICE CORRESP,ONDENCEI,'.';i I 
," '" .... ,\ . 	 , 

,(,~: "":, . i!.<' : : 	 ':>·'~r!~~~i:';';:·~;i~'J.{a~':281 1948.I' 

T~'~; Mes~r,s. ' santord' a~d 
' 
I ~oze11suBJECT: :';;'W~'~~~~;';:i~~':;Bars 

, 

~.,! 	 ~,,' :J,:' ::~;:F:.,..,') 

J": " Peter Lang:.,': :I i'~; ('",r" r "": .,,;, ",,:<' J~ .::'

FR(~} '..:'---+-~:~~-1I!!L~~:-:----:-_.-,-, i :::, , " ',,'~}; ,'F:j,r' '0' '. 

With reference: ,to! the first Shipment, 'of Pruss1an 
, "'. I \, , 	 . , '_ ., " " ., .' , 

, 'Mint ,barsrece1ved by uk::6~ ;APri1 28 frQ~" D~:;:~N'~d~.~ik~d~che 
'~Jnk,;' i t" i"s:,.int'~re'sting i~~ ':~ot~ 'that,'~n ';~~, b~~:~:~_:di:". th~ 
, : j. : " .:'".,' " ,,' I :.:;; . I' . ',' ," ", , , .•"., ;<.

f:1:;ne gold,; co;nte!n:t deterliIli'ned. by ,the .A.ss~y· 0ff1c~;,. there was 

a Iga1n of .:Qj:2'J%·~. :Thl:sl;~:~ertai~Y 'a stir~;~:i~'-d~velopment
iJ' ~1~w' of··th{fea~s 'ev~ryo~e seemedto·'.ha+~P;~§;<:i6;t~e gen~ne
nJss 'of the'ba~s: ~:"'our:-b\~~{ eXPerience' o~ hl~'ifi~';~'~~d assay1ng

I 	 ' ' I""" . , .' .' " . 

.	of fQre1gn bar$:':. 995:: 'f,ihe~ l,,6~ better istha~~ :Ia:' ~~l~'ht::'· toss occurs.' 

~Je figures' on,ih:e pres~~{' Jh1pment of ~:38 ':.b:~~:~~~rii~i'.{:'b~~ .summarized'I I' 	 ~ , , I • '" ',' v i J : .' ..... ", :." " , 

• .' . ' ,<', ' :' I ',I:"! 	 , h " 
as follows:'.. ':',' ,.::{' 

1 	 ' • "~,, , ••",- ...." "k. "', .... ' ,.', 

, /l-~-- ... ':",:.. ~;,,-'::"~":- .-., :' ;:'iGross . 
, i ' .. JU.S •. Assay'Off1ce ::;;.r. ...... . 

'Outturn' .' :'175,412.62175,224"::320""::; ·$6,132,S51.20.. ' '. '. I '\ "I ' , 	 , ,• I.. 	 ' ,1 I . ;, ..>." ,
1 I .' " " " 	 ,' ..." 

'IDe ,Neder1ands'che' I • " ' , 	 , ":'; "..1" 

"j' ,: Bank F.~g;r~S I''';~ 71,411.06 175'1,02',O,?9·,."; 6·,132,070.32 
i;. G ',f. i "" 6 .: '. . dl 

. "':1 aJ!n L I:: : 1.5 .. ;,;(.2~~J1,l, ''W'' 7S0. SS 

'.;,~I-· .1 'Wfa h~:~~·~oth~;-:.:'$~~~~nt of. P;.~:~;ii~ri'i;~~fs.:~~~ process 
. . '," r I ~ 	 " :. > ~ , . . . . 

at the Assay att1ce andl.)after having recei~ed"·th.e·:A;:s'ay Of.f1:.ce; I ;' ~~_:'."'., i ';~!, ! 	 . i' 

. repoi;t, we mayw1$p.t'0. +~t ·Mr. Fish~r of:.t;hei '~:~~:'9~']~~nglahd
;,l, '" , . I .::;. ,I.' . I '"1 .;'., .... " . 

know what our current ·e.~p;erience with Prussian :Mint bars has 
1 , '. , ,,';, ::1' ".:' ..' ,.i.. ;·., ;...: • .J::.'" " 

belen., Th1s may ·be,,'Of':l.f~lT~~st to the Ba.ru:..::~ri,.E~·~~aIld 1n the 

l:i!ght of 1ts' re'moval ,,0£1 G::er~an .barsfrom 'i~,'s good"~d,e,, liv:ery I1st.
",' I 	 ' II ."'1' , ' .' .,. l }: '.<:~', "',~ ~~:<j.:, j' ',': • 

:- ,': ; 	

,', 

.. 

-1"' 

, I,.',' I 
I , 
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.... , . 1. ·1 :.; ! " ..' ,,,,,;.:,q,O,Q"QQ.06f1 
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The~ecretary';'6f(:,S'tat~ , ' i:;;' i ; 

Wa~:g1ng~on;,,":' j ,i;' " ' 
, , " - , , '" 1 ' " , 

, A-62, :i4~y 7, ,6..:00, p.m. ,'; , , . ,." .. 
;, . , '.'." .': '1:: l·i . " ,. ,. . " 

; 'My, tele,gram No~ 636 or::May ,1, 1943.' ;, '" ;;,;': 
, ..':" . j " ,,<1 ; '. . . .• C:,' .. :.....:'~:': ':;' - .., '~i'( ,'/ • 

" ,',.,,114• 'Jean Babs,t'" Dir~,ctbr;, G~neralof the.'S;ti~e, :,~'El~"~r' Moroc'co in 
, Rabat, called on me this mbr~ obvioUsly.,foz.: :the';,:p~po,:s~~ of making 

an explanation. of the ,transfier: of gold :fro~".t~;.~,~(t;;~~~;iJ:~;~nl,t of Morocco 
, in,T~gier',~n~Febrp.arr.wp.i!c~i w~s the, subjec,~,:"~ft:;:,~;y>,~~l,~g,~~ mentioned 

aboY,t;. ,,",' ," ' , ' ,I J;'; " :: ,,,,', !"', ,:' f·..n 
:' , . " . , ! '. t ' • ': :1' .,,: ~ "': '. _" ,,' ~ '\ .•.. • 

'1M.. !Bab'st's ,:explanatiohs,; bB.ve only deepenkd: the',inist~ry of this 

, suspfcious gold movement. f He stated 'that the' g'old ,hlld'b'e'en shipped 

, by order, 'of, a' letter,· from 114 .. : de Boisanger" GovernQr;"of.:,theBarik of 

Frandeln Par,i~s', transniitt~d.: through the ,Banco" ~ac.:i.ol,1~i ,'j]itramarina in 
Lisbdn'qut,'adde~ tha't he ',b~+,ieyed, although·;Q.f ~a:s:~:,#()t~:;'C~.~"tain, that ' 
the:.golq.. had b~~;l,_'90n~igne~ :to'; the, Institut~, ,~ei! ~?ne!d~,<in Madrid. 

'When !he was 'shown .~. statemen~ that from inq~ries'"made.,.by the British 

E~ba~sy l1,.n .Madridthe Inst1t,~~Q had no inforIIl~t~9~\.'~,Po:!l:t,i,,:thiS gold 

ship~ent:, ,M. Babst· said he! colfld not be11eve~.ith1'S;: wlls:::,;~;r,.ue. 


,- I . . ." .. " I :;-. , . ).~,,: ,:' :'.. :>,> (,,',";.' . 
, ,~en I asked him if ,t~e,B rrnk had a receiptL ~r.opi'· '·the ,consignee"

he said ,the gold had,been d~livered by the Bank~to ,th,~'Iberia Air Line 
in 'I;angj:er and that the.on1y;:r~celpt the Banki:~d~!w~l!!': :the receipt from. 
IberjJa.':. . , .' ':' . ! if , .' :;;-:;r... 'c 

"1.· ',' ". ,,','.: ,I' '. . .. ,:; ': ",< ::; .",' .' ,.',' ,; co;, 

. ;'~. ,Babsten~eavored t9<:re~reserit, thet,r~s~<~ft:~oil~l!?>s!:':a,. simple 

ba~ipgtransactio~.w1thou~ any' other' sign1fi9a~c~:r.' He, ,declined to 

admit' that the Balli! of France ,in Paris was necessal"ilyan instrument 

of. trie German 'occupation' authorities, end repeated sev:eraltime he 

felt Isure theg,old. had not 1fa~~en int~ th~. ha~~S",O~,.t~~ G.ermans. , . 

, lIn .thecourse· of' the 90nv~rsationhe'alse,made ,\~hel, astonishing 
admis'ston that the State B'ank of Morocco in Tang1er-·>h'ad,<,made the ship

'ment rlthout waJ.,t1n:g' "for" a It~P.]y 'to atelegra*t~ ,~IIl.: informing' him 
of. the orders wh1chhad be~:qreceived for its 1.~h1pm~nt!" , " 

. I I ' , " .. 'I ' : : ; ;)',,' , ',"'''' , ,', ' 
,'II sald it was, incredible ~o think that1i;::>RI2a9t,i'ioc'al Dire'ctor 

. of the Sltate Bank of Morocco,' should' have acted', in: a matter of such 
'imporjtah'ce which had::obvio*s"politicalaspects'without having consulted' 

the 'rapr'esentative in Tangier 'of the French protectorB:.te: authorities, 

namely ,the French Consul' GElmeral.· ." ";';:~:"::>'< . . , 


, : i : ';' " . i ';:. : ". .', ,,,,,''',' ".;.',~,:•• ' •
l '; 

".He insisted' that the~r~~S:action appeare4to,:,}L,:':,Ri,zet as a "normal 
bank1p.g trt:tnsactionf~ and' tliLat i~t never occurre,d' t~,.M~ R~'zet to question ' 
the lorders' from, the Bank ofF,rance involving' a .,commitmententered into 
befor~ November S, 1942. j ,I ," ,:' ,';t;,:",<:.'("": ',:. : 

'I "', I ; .. ,i' ,,"'/ ",;" .... ' "" 
, I 

. 'J ,,: . 
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1v01I~Y>tffC);;j''i~~';v c.r";:-:-;,'t:( t:3'i>
:, , " ~., :<f':" ~A:i :""; "" 
, re!) ,/t'~f"8:~1})~('2_ ;1 

~,;:~~~~~! ~())Z'/ >::~7:,;(r;4~/!;&l::,,',::'. I 

:: ' 

I +, ' '<"":·~'·':;i:;"::' ~,~~~ 
I ' " ", :, ' ~ J' ' ",:': ,:, I: , ' , 

,"< ",'I,' ;,', , ':' 2 '; :,:' ;",,,,,,,, ,,', 

. .,. ,.. ..,<',cr,;;' .. .. . ~:l;h.,.,L~;i(:i!.0' ' 

, "~lsa~d th~t'undet"the' q1f,c,*,stances' I th.Q~'ft:¥'io'i,~~~;Z\~t>ShOuld be a 
prominent: c,anqida;tefor our IPr:ocla1med List. ' '1i.c,a~~s,t.:,f:1:~~lly admitted 
t~t,perhaps M. ':IlIZE[!~". ~!l0s~ Irl:ain, concern, wa,s'.!i"'9¥1.,~,g.~·~J~BA: :not been 
~urficlentli"al<ivEtt'o the political implicat1'9:q~ ::, Q~(,:the::.:transaction. ' 

.<,"" 'f' '. . ' I d,'" ',' ,:."':,f"."",'!;",,>!"I7'\"';'lO',, 

Y'.:',> 'M,. 'Babstalsoelldeavorea.~ ,t~i.: contend that':\~h~/;':~~~~Q.i:I:~t; the State 

Bank ,Ot Morocco in Tangier, ~a,s Aeither. a"FreIlcl1':nor,,:~: '~~~r'sefian in- , 

sti'tut!1on but ~n ,international' b,ank, in a "n~utl',~l" 'territory,and that 


, it co'u1:J.d not be responsive; on': 'that account toihe pol:Lt~ca.l situation 

in French,Moro'cco. ' , ; ",:',,1'" ",,:(:' , ",' ,',
" . . '-~.: ·::,-:·~;;1~~i'~."~=· ~~., )II ' . : ;' ~ I" _ _ . . .' "~, ,". : ':.. ~, >.;"., '; ... __ .:' . 

,' ',,"ll
',I. 

said' thiswasanabs¥a,c?ntention and: :~,~~p:~,~~')~p,~~;>~hat the State 

Bal)koif Morocco had been crea:t,ed by, the Ac'f;vor,Alg~clfr.as,,<,that it had 


'been bprn as,' ,a ~esu:Lt of a pO,JLi:tical act,tnat;: 1;nf:!~ ~'~'~.iI,lTangier had 
alwal,$/ be,ensensitive to po+it.i~a.l consldera,ti?ns;', 8J?g:,:~~:t'l while it ' 
might b~ understandable that the State, Bank of:;Moroc'co,~,Ag~ncy in Tetuan, 
whicn ~a.s 'under'~tne. immed1a~e:ic~ntrol of:'a,'SpB:iu.~£d;'):;m~~~t':,take political
instructions ,fr'oDl' tne' Spani$h:.'author1ties inTfjt,tru,~n.,.;,;1,t:,;,Wf3.S incon..; , 
cei~~l:>~.~: ;that:tl'!eagency, pf,~t,he jBank,1n,Tallgie,~',~;,'#4~:~":Jlje:', immediate 

,contZ:0l elf', a ,Frez:tc~. n~tionat i,;, a~d under, the, ,:, ~e.,a~a~~~,<~~~:~is trative 
, juri$di.1:ction of,:';,t~e'State B~nk:inRabat' shou+.d,cl~i~::not ..~o be influenced, 
by po]itfq,a~cons.tp.erations I' affecting the, Fz:~p.(!:h:,R~q:t.~,c:,.:tp~ate • 


-','!,'j '. ~',;.:, LIt,;, j ",' ..:, '~:;~/~;::r!~~\.~:£~~:~J~,~:.:~:t~~..~~~~\,:,~~·r~;;:;, , ,.
I " 

'Mr. ~DeDipst~~,:Wl:lO~ ,has, pE:!en; associate~,'~M~b.\!~Jle::1,:..~g,a~~9n ,ever since 

1912, ianc:l who is q~liried ~s';no one else to for,m a ,judgm,ent concerning 


"the p~litical and ,economic as'pects of the Bank: str\lctpr,e:,. was present

during the greater part 'of ,the lilolir' sint~rview:.' ':;,' " ',' , 

, I ' , "I": '"", , 

j " ' I ' I . , , ~ \ ': 1,- " '~ • :, "I " " • 

. :Ltr. Dempster "shares my) $~r<?ng Impress10n;t.~t:;~:~h~,re" is far more to 

, this '~ransaction that, we :ha;ve:, been allowed ,tt;):,s,ee'~ , and 'he and I both 

cons~1er' the, explanations :Or~~rTd by.M.· Bab,~~",t;~'~:~.~?p"~e~,~le,, in char,acter. 

. :qonsideringwhat we Impw: of the chicanery; ~or:'wh1,ch: General Nogues,
the ~ren~h Resident General/, :has been responsiple ,since;,November8, 1942 

, and mEiny: of his, 'associates,! ,:J:' d9 not think' it':'9~>, ~~i'!~,¢S:p..,~,: ,improbable
that I this gold ):la,s, been seciI"etedaway in order!:~ha:t, :i~~mF-y::'.be employed by 

. ,Nogut;s a:t;d ~s 'VichY.:.minded;,:associates,: 1nClud'i:r);g,:,;p-~l;ha,p's ,some of the 
, authoI:,i.t~esin ,Vichy, to .serye, them at a conven~§I~t:.;r,noment: in the future 

as a' llsertilne~t',egg,,:in',the!lrj ultimate politic::t:iJ,l:, :map:euver1ngs. 
. !. ~. ','. '.:~'~:': ~ .;' '. :' .' 1 ~;' I " , , ,.~ ••• ,~.~, ,,~':~·!".i;r~};::'~":::·~ ."'..~ .' - .I 

, ' ~ .sug.gest' that, if ther;e, is a Treasury rep:resentative in this neigh
borhocpd, ~ with' a 'th()!ough',k:nio.\vle~g7 of frencll;,/j~e)}'iiii:gj~t<;';b:e as signed to . 
the t~,skf of running;:,thi,s, trlansact~on do\m, 'shptl.1d, the. Department, consider 
itsu.f"ficiently Important~ ; ,;i ::,'':\:;' .. ',':, ;;.,,:,', . ' 

: jull despatch t'OUOW+f: brl next. courier., ,., . . "; ..... 

I ,..' . .. I ~i' ::,.diltQs',' 

,"I,' 

" ., " , .:.~ "··1 ':i, ,:..,,.J: 

,- " ,/ 
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. '" ",,' :':". " ·~."~::{JjitP~!~~~~S,,,1942
.' ..'J.:.: '::".: <.~~;;>,~~:~i··:j~7"~':J.i,.:'~V,;:;:;;,':::,:,:;·, " 

,L. 'W.· Knoke' •',j: ,',: ',':' ',:: >···~;BaDciue.id:'Et~J;·:::4:ti.:o.aroc 

II • ' ': • ~ ;~;~::·:)~:;~\~.::}~{J~:~?r{;:.~:t,:::~~.::~,.:'~:;: .. 

Files 

•.:: •.."~i::i""':::;.. ,";'~':" ', 
I I' 'called Jb'. Peble t morning w1th': rete;r.ence to 
I" , . ' I ';, I . . .. ; "". ~j" ·:':'::i ... ~,.. ~:"" .,'.:1.;:;,; " 

, Diemorand~ ~f 'Septe*b~r' :2. I' ret~~~~~~;:t~Yth~'::'State Depart-
: I ;.' .' "'. .. . .': , ' , . "'j f " ,>< ".' ": .;, '.,": .;'; >::i.:J: i ::. ::~l'," .:,.~. 

mept ~ispatch:~s'. of <BoveJflber: :1941 ~ic·~~1ilgh~~t",~~~d.·.from Dakar 
i, .~,' " l :", ,I' "" ·:.' ..Li·"·'... ·:~:!t'·,:~·,.;)~.:.r·:,~:·,

had actuallj, goile 'into, the$tate' Bank 'otJloroc·c~i'::~d'explained
'::r' , ..,. " " '.:., ,I.::, ".,; ',\'·.f:';~:·'::'t.·:>,'l.>; , 

7{ht:( hB.d 'preferred,'not'itp,:t>ring them 1nto:,*Aa~*,r~.~~. I 
':' I i,·' .<:' ,:,' , I '.: ,/1 ,'" "" ~.; ,c'.' :~';.,.!:,'i:·;, .': ' 
mentioned' tha:t:"such gold",trom Dakar 'lil1ght .el1::~be:pol1sh or 
.:, I, ,~ : ,', ~, ,~; y:' " :' ·'?:;~iJ:~..:~:.;=:,;';~~~;:~'i,;f'."~i~;:·c, 


Bea.g':1:ati gold with the resUlt that if we ,9P.~*e~·~~a,,·'gol:a:~ccount 

. I, I '. '.".''' .~:':': ,..:~".: t' :,,.: . .' ; ": -'\': ,:~:' ..':':~':J.:;y~~!\:..~J ",:<,>, ',' 
folr the Banque d'Etat duJJlarQc and this soIilep,c)1v,"becafue]mown, , 

• 1 I ' ',' "':' I' .;::' ,I ' , .' , , , : r,' ," ,,'. ' 

we: mi'ght find 'otirseiv~~ i .~ddled, with mo~'e'8iblc~~i{t'::~tiit~; 

c , t, . ,:' .: ' , ': [,!' ' ; .' " ,:.' i " (' " '. _:..:.. ", :" .• '
' 

~lJ$O,,;: that ,Boisanger's. ~·eat~~ent that th~ "~~~UEf:"~#.~'~able to' 

I 1 ",,', .... , : i:~ .', ' . . ", :-,1 '":,"i~<~....:"::,'.::~.~,,,,. 


pr~ocqre g()ld elsewhere should be taken with a:gra1n"of' salt since 

'iJ a ipinCh it,"rn1ght be:~'ti±e:~o 'turn to D~~i":;::":;:' 
", ,I' ' .,' " :"" ,,',' t, '" : ,;' ,: ,

;,; L:, " , ' Pehle :re.plied. t~~ :he had not c~'g~~~: .:~f~:::,:,:~lnd" titat' he ' 

"'WO,uld. be'reluctantto', s,ee; 'lauch account o.peJi1e!i,:,pa;rt~c;ularly be
1:'1 :': '. "y. " "I::;",: " " ",;:-.. ~:<:;.,:~.:~,','.":'I:;",,: ' . 
~e;us~, ot the ";'1'!.ea'sury' s Irefusal to·'doanyt.~p,~;!:'f:?t:··~~;h~' Free French 

, ~d~hat" Unle's'~ th~',Re~e~qhDiv1~1on 6i;:t~~;~~.~'~ii~~~·: Department 
,.! ,: , , '" .: u'. " ,.-': . , ',. ,:,":•. Jr');~~l:~·;'.'::;:I'·':''''''~:·''''l··;:~~ ::"~ 

4~lt,;,di:rferentlt; .he w)o~:c1. I~ot even take it'-;\lP w.1[tp',~;tp.e stat.e 


, . I I ' ' " ",' I " ,! " , ' i, '::, : ',;;<..,;;'".' " ' 
Depa,r:tment. If,,, however,: t~e, matter had' t9: pe'l',e.:t:.~"r;red' to the 

: ' I ", • '"'' , " , 

lJtt~r, he;'f~lt':sure t:h~t~ ,'at least' at :~hEPm9m~p~i<~ll.e state De- . 
'I " "I " 1 " t," : '.' \. " 

p~rt~ent w~uld,not 'carel 1;~4~ anyth1iig,ror,(tp.e;;,Fr.~~cii', ..{or Morocco)
: I ' , ., , 1 :"" i ',.. ; ,!,:::' ',' ' 'b 'cause they'seemed to be:;. 8,:0.re at theFre~?h, .':/:':"" :'.:; 
,/1 " : Ii " ,Ii;, 

r, \ :' T1~:B:0:C. " " ) ,~' i ,1, . ! ,.;' 'J\~ .LollY1\. 'I '. t·; ';: ,·1 I ':, 

j" .. I 't' ' 'I" ,", '. '; i.' ):- I ':' " ' ; 
, ' , ~: I • 

, I , " 
1".. ; :'Ii, ',,' ,,'II.',' • 'Ii 

,'!' i 
I ' I 

.; \ 

" I '. '.
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.. .red i?~:s"~;~:iglJ"ii~,:·>'(:(~; \ 
'80}( I ..;.':B,(IVIJ~If;.?b: r 

, ., 

'. :l~' , " I., ,," /1~ i::~;4';!' ~ ',"_,~~c~-.:'" ~.~ ~ ':-. 
1 

, .: i;,~: ' J+, ~~~: ',.<',~ ~?,~''',~;'~i\>, /'. J/
." I· il,' , , i '-,' '" ' .. ",,' " Ir(:.,.'':/r-("I CONFIDENTIAL UNLESS RELEASED I': (.,' ~ , :' :' ,. ' 

("."
\.'. 

. I 

. 'The '$t.ren~e!·~dis~ey 'of the PoiiS~'~~'::<~&;~:("'~'~/''.''"'''' ,~~. l 
:. .".' ,j;>.; , ":"L::~:.:-'r,',:~,'::·~'~i,·f::"' . 
. The arrival, last April;,..of; two UD1ted states ~avt'idestroyer-escorts 
I ,.', , f: ,': '. .',,~ 'f,:. ;;::>.i :;;;;.,~,<:.;:~:,,:. 

bearwg an undisclosed amoUnt of' ';pol~sh gold wrote' thel'f~al~ch8.pterto one I 

, ,;! ,!: . ...... :,... ..' :, (: ;" : :' ..>,:'-,h:;:": }':>< '~":..::!~'." 
of the most a~tounding stories itocoine out of this wa~.· T6 a'· sma'll' group of 

. • ! I • i::, .': .' , ' . . ,.I,':';' , , , ,::," •"":':<i"~,:;::;:\, ,,, .. 
Pplfs~ officials" ~o'l"f ili'llew Yo,r~;" it meant the end ot: a: 10.,'0.0.0.· me journey 
...... ,1', :;, " , .. ,'.':~' !;;.;.j:,. . (' " '.~:--.~".i:" . 

the .successfuL'fulfillment, e.f~er :ne,arly five years, of one' ~ of' thE3' 'nros:t, unus

uei\ls~{ons'e~t~J;ed to anyoJ~;k :the war. ", -.,;,.:;:: ." ", 
,- t -'I' , .-' . , r '; . 

:1. ,The stOIj'beglns~ ~bf~~tef~' daYSinS~~N~\ltfo9?fr~hen Pol~d, 
out~umbe~ed in. everytru,ng but 1~lFe:~e anda>will to :f~gpt; ':~:s::.Up~:uccessfully 

atteJpting. to st~ the mi~~tof' ~~he :German .~±-my. ·Fiv~':&i;5:'~t~z.~i:the outbreak 

~f ~r, ~he German' v;e~e.,cht '~-t:t \he outskirts of,.'~lai'sa?;:;ah~';":~h~ Pol'ish . 
, . :1 i':: ·'"", .. c::,I:,[-.'; ." . ~",'.;',;r-,:',;,;,.:~:.,~", ", 

Gover;nment waf) preparing.to flee'~ ~ mosi:- QifficuJ:t':'pr9blem/"how~v'er, was pre
.' ",: I ': . '". " ' .. -, , ". ;,;,::;i.'" ,',' ",' ,. " ,ij.,·" "/.;"'",, .. 
8e~ted by the Polish·'gOld rese~~s'l~ 75, tons of it~..:,:~t~lli'ih·'~Po~o.ri:o, end oifer

o • ,I ·i,,' ., :,: ' ,,,. . " .1-',:; ..,' : . . "'1 " '. . ,<, ;.,,: '. ,,:" ,. , .' ( 
ingl a lucrative' 'p~ize to the 'Nrz~S,7 ; . About t20,OOo.,b9P.'pf::'\:.he:·::go;t~· sto.ck had 

be"!dShi~.d'brQ,.a·bef~~~ .theiwar' dnd was safe in Engle.no;: i:an~.aa, .and the 

Unft.ed States.' :T,;;9rl:~y.'~liionj d'?f.1ars worth, ho>,ieyeri, tt~;I.l; ,r~Jn,ained in t:"e
,,,! .. ~,', , " '. : : r ", " ' " ::.". 

vaut,s 'o~ the 'Bank,!'olsld in wrr~a~f.1 and $45,OOO,o.~,O, ':r~;2.5,i~O;~...~b~~ches of 

the'· Bank in easterri',poloil.ci, to!.~ru.ch it haa been rnoved:ll:n tlie.,-sUmmer of 1939. 

: /" :., The, capitel.i!as hl;e,l~~, ~cler b~mbardment;h~~'JtH'~~~~"~~Cieed to 
,1 I I " ", ... ,," '.,', /' ':",.;~ : I' , : . <.,1;.<;, ':' :-:!.: ,-;.~,,,:~~,,,,:jt~'~j.,::,,:,':.l·,.<~: ' 

atte~pt ,a ,rescue of· the' gold s;t¥Ll' in Po18_nd"e,ltho\lg~;; ;~~t~.,~os't:'av~nues of 
, ; I !.' . . . i, 1':,' ':'.',:;,t . . " .... , , 

escape S:lready cut of:~>e.nd vdtill, :th:e!· COlJntrj' irifeste~:;ri;:th. spies.a,tid 'saboteurs 

who· 'iier~ .. Qesti'oy~g tile few: ~~~:~n~g ro~ds .'ruid,b~id~~~:..'t~~~~e' ~~emed almost 
i / i I . " . : .' ".: 

inevit.able. 'Nev~rt4eless, a, deta:Llj~d plan was devis~d' where.b.Y~;the'gold sqattered, I' I I " , '. ',. .. ,.. 'I ' .! ,': I, . • .t .~, '.: .... ': .')-. ;'. .. ,; ,,' 

, .:, .. !,.. ,', I,:,: .; i I, 
, " ' i' ; , ; tl " , " " .' ,~ , , : ' 

,.1.,' ; i 
• I ~~"~:::'>~":.,: 'J, I.... , 

.~.1' ; , • ., .. J' 
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•• 

/! : ,~2'", ,I~! t" 
I ,;, ~ " ,1:: : ; : \,',.' ' I ~ , 

f ,',' .. ",,, ...... : f i' ,:;:....,~;>~.. '·t:·.. ', '. ~".:~".:'\,-"0 thrciukhorltPoland: ;as:'t~ tra.vtd by ,the best means or::'~~~sP~rt~ti~n;:~till avail-
I I, ~'" .. ,. : .,;.' : . . ' ", ,.:"':.,~;; ." '" :.~, :,\,"';1. i'.:-., . 

abl~ bd:to converge ,at Ii 'design~t~d point on th~>RUmflnian,.b.oid~r'~:;>"; 
" ~ .1"" '." , j i:' t" I 	 ~) ,!, i . ~>:,,><,t;: '. 

In watsa~, 'the."Ban,k 1~1,~kli selected a group'of truS~ed ':,officials and 
- " .... l , " '" 'I" :," ,,;,-, ,,',~: ,'. ~,::' :' ",' :,. ~ ...,' .' i " 

1 ' '", '", i !' , , : 

,em'Oloyees to convOy: 'the, gola ()ut· of iPoland. ,The Poli$h ~';' through liaison 
, 4,,/ I. ,'" -:,' " I'; ',,; 	 ,i,' I',,;:','"'>". 
officers; assl[n'ed' to 'tra~el '~'lith:th~ gold, arranged "t9 Ip:idn~,~:n, c:ontact, in so ' 

I, /' , i :', " ,: .. ' '" I '; " " , ' ';: <\ ~'/'~'~",~';:,;;j',~" ';, ' , 
far, ~s this Was 'posSible:'in thr~a.c~ of the rapid a.~v~:cerof'·,~~e~"G~rman army • 

. I 	 ,. , ,,1~;' .! . " • ~ :::' f':"" .:, """'~":"" ... ' 

Aftla, aih~-riedsear~h',tlll-OUghl ~<r.,e,; rlaZing city, tljeg~\?up i~~~~~,:':~~d' fifteen 

omnibus~s, which, 'it ,was 'thqtig~t'~ would arouse less, susp1~i6n· thfui' armored 

, ! J' :, ',,', ' " I ;.;', ;,: ',' ,<~I;: t<;"'·):,~i:;j;::i':§:-:)" , 

vehicles and therefore': could, more easily mingle with!tne'stream"'of 'refugees on 

','/' , ": '.,' ,",,: ,: '< .r,' ,'I ," " ' ", >;' L: :~,'~, ,t, ><~":",:.', 
t::le roaq.s going south~ Furth~r"'o'<iisguise the caravan",~~!ie.;',gol<i .'i'!'as concealed 

:,'1' ..• '.~ ·r ..~; , . ' L:<,;:·1 \',,",' . "I' '., u 

'in ,otrdiria:ry packing 'boxes which~to Ithe casual ete"wou,lCi ~pp~~:;~;to:ccontain noth:i:-'lg 
': r.. ' . .',,', .' : ;r! ; 	 .', .. ' '. 

,mo~J 'thin' c16tnin~ ,~nciodd' bi~'s':~f" iPersonal possessi~ri~:"""~~~r~g~,~~tI carefully
I ' ' 	 ,,' / ",I" ,,' , ' ,j, , < 

'.' • 'I 	 '. ".. ' .: I"~ .,' " I ~ '. :;; ' . < • J:- ..",' '::, :- ;' 

, chj:>seh "and pl:::tc~d,op. the buses &..,j.so added to the camoUflEige. 

. . I., , "-' .. '>''' ..;';'- ;::'. '; I· '1,,::" ,: " , .' 

i , : "I"I 1 	 ", '"L ':;""':" , 
On September, 5 " ,193~, the: strMge ' pr()cess:!,.on:, left ,Warsaw• At the 

, ,", ,... .' ;. '~i! ' ,", ',:.J'~r~ ~:f::ijr~~!:i:~t-~r:~:i~l..:j:;::~;·~r. 
sn.~e time similar cony-oys sta.rtt,t;'d from the various ,~pp1itts:'iif"ea.stern Poland . 

' I • :.' "', '" ., " 'c , ' 

, / " 1;1' 1 " " " 
. I I ' I t f ,t . .... j ,:~t "'''' .. ;::~;::,''''... :;"'1':'""" ' .. ' . 
where. ~ne goll; ha.d been:storep.~:':,;Alt!lough the GermaIl'~' p.iJ. .. not immediately pick
,I ' . " ',' '~,', I 1;1' " '.' , >,:; C' '. ~ ''':I;,~,; !.:,;:,-,,:~ . 

·up jhe;trail O~"tlles~,converiill~ ~~~r~vans, the po~:,~~ ~:a~~::!:{;~~izedthat 
they were comple:t,ely at the mercy ,of Gennan bombing ',or strc:fmg' planes which 

. ' . ":'" I : J': " : . . ~ . Ii . ' . 
'd, ,,:','/-.' '''', , I " 	 , , I 1!' , , " ,,...,', ' , ......" 

might detect' t.helilon-'the rOE.dsleading out of Polari!i. .~The',;tjUse's:traveled 
r ~ I '~. . "'" 'r ~ 'j '. \ '., , .. ,\~\:;\~::~} :;~~ ~i" 

mos;t;LY :/it· ni~~t .'picicing thJi~; .~~;:r a.long ':dthout·~~,~i.tit~j'~~;,:il1:',60n5tant· cianger 

or irun~ing into .ro~9k.il"q\lif~~~~!and shell holos 0t ~~Jiiain/;~ith straggling 

reflugees. I '.: , 	 " i "', , 

" 	 I ': i:' i ' I 
, 	 , . '." "'~' }"- , .' .' J ' :,',;' j' : " • }' , ~:'. .<;>' _, .'" ,': ,.<, \.' _' . 

, , ,. After ,'me.ny close Cfills,~ avoiding sdvancep-Germen>ili11t:s only bya
. I ,', ,; J 	 . • , , 

'f!~v; hO\u-s' 7:h~n ttl.:::" rapidly C~i~~g front threet~n~:d:io"r:frap;:th'em,~ 8.11 the 

","'" .~+o~.r.AOh.~ the R~'~ianl ~¥ohti.r o.t the ~r~a~~F~~ot':'Th"re the . 

(~olish 19'!:',ders, exhausted !liter thn.ir nerd, trip 'ov~r '[thedeYas.tated:roads, par

'l ~lde~ theR~eniarlS t~,~,r~Jide :a; speciel train~ ,,~fri: ;~li;:':'c6m'u~rative safety of 
,{·I ',." .. ,: ; 	 ,'F'~"",<"' ..'.:....;~~ .. -.;.,.':.:_-:'~. 

I /,/" 

, . ',," .. I 

"" ... ,,':;, 	 ,l,, ' , /' 
JI ;

! 
 ' 'I, 
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.;:.1:. :. .::.:' : ',., . !~:: ,f' .' , . • ,~,,~.,::.·.:,:·."'·:'i,:'\::, 
neutral: territorY the. trl,dri' sped~cross Rumania 'witb:out ·s.eri'Cnis· iricident to 

. , I: '.::' ; ,. . .':: ,:.." ':.,:. t ;,'~' ',1" , 

t~e Bla'cJt Sea Po~· of 'Conetanzi..: ::' )(~~",,<::>,.:.. . 
': ,", 1 "'I' 'I .' ~' I; '" f. . ,.', ',.:' ;'j ,.;\;, .,' 

.'.According to piail~ 'th~ wfinderers were ~e~· :~~ ;~~~,l\J.lD,l~ian port by an 

oii 
, 

t~er ~ed b1'Bri1~ish loh~i'c~rs. and amixed<.c~~J;:_:~6~~i~{~g':largely·.·ot 
': ;., .. ' . ,', :;:: .:.. .. . ~ ,: . ",,-\~ r. 'r:~:~ . 
,~iB.ns and Bulgarians.' Tlte' ';car,etully worked out'; frt;;,r!l~egy\, s¥fered a tempor

. " / '.' . ..... l ;',' :., . .' '. ',:::,'., ~ ':::"'~;":;'H.··f.· . 
aryi setback when maily of the ;seamen, leamingof the. dai:lgerous ·.cargo . they were 

·'t6 b~':'at"~;~s~' refused tJ~li~ and then ,agree~~'~~;·~'~;~~:;~~h.p~rsuaSion,
, I ..... . '-" .i'.'l,' . . :::\,~ ::t:..,::.,:;:::~:,.:,,:: :.:';..>..... 


reihforced ..b7scime show"of )force. Mean:while~: Ge~::n~ploinacyn' ~d been 

1 I., '. ~... ' ...... :, .' 'I :~;' ; J' , .', ".:' .",'j,:' f~~ ".';. ':.1~~:.~·,.....J"':'iT.:':;'I.,~." 


~Jd a;',work.:'·:I~.,~S.On1Y tl.r~~ the~rantic e.~f~f~;'·o~. ~~~~':~:~a,~~rs of the 

convoy. that, despite the, rell,lctan t . crew, the tanker. was: ab+e·. to shove off 
~ ,k . , ' ,~', " .. ,,/ ,r ';~ I J< ',,' ;:,~,,(",':<;,,:,,{ .r·';;\H~'}:L ,.1 :' _ 

oril!y a l fevl hours,:ahe,ad' of 'a GemElli warning to Ruman:[a ,notto'allow, the gold, I . ' .' ".,' , ! :, ! , : , ..,'", .~ ','j. • " . '. ':.. , 

t~lgeti away'und~r·an7~1rcuH~~es'" ..' C,:'; . . ...d. i.i· 

: ' I ; Fully aWai'e ·th.ai·Rus~ia: by this' ti.'ll~·~d';en~:~i~a>t~~'!:pictur~, the 
I I :,' , . ..; ,," 

! I j' \.,', ,. ',,', < • 

ship cautiously hugged- the shoreline, keep1ri.g a conste.nt '.-ratch 'for Russian, I ; I'l, I . i ¥: f • 

submar~es iYh1ch\Verekno~ to:l'b~; in 'theBl~ck s~~ .. ,:'~'! Ai,t~r' e:ri·."anXlous voyage, 
I / " '. '.f . 

, :1, ." .. !, 'fl.. " ,. "If , •• 

j , • " • " ~ • '. : :: . . :, .. ':;Ithe tanker finally put .in at' Istanbul. . ;""! ' ... ,: '.. :~ .'. 

, 'j . The pian':~o~ callp.~ 'fo'~! a'journey ·tm:()~~~~~ld~y:i~'·f;~~~Ch syria;
, I .. .. . .' '. . I .• '. ,: .' . - ..... ~::;·::.'<~i:; '.;;,;:,. r;, ' 


where .the Po~sh leaders hoP!9d:at, long last to joil1for:ces, tn.:th· an ally. The 

I I . r, ...• :'" .'. " . ' I.::: ,; . ,'> .~ ~', ,> '.':~,>~,_:'.;., '. 

l~ngtnening sh8.dow ·of· ·the swastika, however, ll8.d proceeded'them "to Istanbul. 


, f : .' ',.···1·' : .' . :. .' ":." ','.' ,,: . 

~or ~~ere they f~,!"dthe !)~t~h~urk. much perpie~e~·~e;'.'.i~~~g·in the con

SPtra,y of snatching the. P~4i~,~ .. €;old from the 'Ger~~~:.:: After :~ried negoti':" 

~t~O!1S in which, 'it is unde~st:o~d, an American oii',edrlipliriy>6,~e,to' the rescueI : I .',; . ," : ::.. . . I. ".'i'; 'I~":' . ';' . ' 

bYj temporarily providi~g th~ ~~ili needed to par (~f; ~rd~f. 'J~egold, per

~ss+ was: finally giv";:. IA;\pociai trainprODIPt.~"~i.Eid.'Pff for a rendezvous 

. rnlth French cruisers. lyi.Tlg' 9ft,..si'lore atBeiru't,~Yi-:i~'~"" .c~p:~'si_ng the border of 
. I I . i' . " ", ." I'·,,' .... ' '. ..' '.' .:0: :' ,:: " . . . i,,' ; . 
lfia! the. eold~runners bre~t~e~:a sigh of r~lie~U,:'~.~~~::,~~:.'~f~.~ ,the firs~ time' 
" , .,! .\ . _.. '., " ':" j ." '" :. J,J~• .f ~.' ."'"',,. \: .' 'I , 

tnat ~hey haa at least an ,eve~i ?hance ,to, Bucce,ed "~i' ~vad1ilg:t,he. Nazis. Never
, I. ' I " '" '..", .' .... I" ~.' '... '.' "i';' '.': ;;..' . 

tllele~s, no time'l'aslost at. BeiTut and the gold was·,'sci6n~n "its" way to France.',' II. ,I, • /. '.'.' .' . , . • .. ;. : . " I '. ',: <,,·t, 

I .• . /...: ,: ;·,'(Q.600C)"o·638
;, '. . 
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, " 

j': :". ' 
", {, -.:';." , . 

I:,. ~4- .;,1,. ''''~':;'~''.;'' 

'. ",' .... J ,,,, ' I . , ~. ",:'" '" •• ,,"': , 

, fi. ':: ", 1" "', .. 1 

" ,:,' , 'j':!; : :' " ,,',:, " ,,\1, ,X~;, ::" 
l, , 'Atthe,",3md. of September ,1939 the ,first' eontiI;igent:!'of:',the "Polish, 'i :; ,,, .,',: " ,', ' ,1 !' ,; " L ,:,,,~ ..fJ"::·::,,/;:;,";;:}l::, ',,':, 

pri!rty"arrivedwith:,t.heir goldi'at'T9ulon, on the f3outlleri;l'.cci~~~"of 'France, and 
'" ' '" " ' I ',;' , ' ,"f' : (};'\'>,~~,;:'::. ,;' , 

~'the remainder follow~«;i :1,n a ;fev! ,days. The gold was:;tlien: transpor,ted by train 
,;' ". " " ,/(1::' ".' :<,; ",': ,',:'.,+,"" ' 

'to'the :southwestern ,pe.rt.of,Frap.ce, ,where it was deposited ~:,t~e,vau1ts of'I' , , '''' ': r ,;J: '1 ')' ' ,," ';:, '" ' <,~,:':'..' , 

theINafure branchaltha ~:pf Ft&l1ce, . fjnd1.~_:~i~~~c,~f'~I~ $65,000 ,000 

,tIjeasure 7lhich had,' been " en tru;s~~d:' 1'0 ,them, the'Po;l,~~ 8f~ic~a1s.,: ':b~,came paz;; 
:'/" ,';. '";: : ,'.',;':':" ,; ,,' ";\;';·~;:::.. ~,'.:,h,',>:':.,,:. ',' 

of' the ;ev~r groWing,throng ofi r;ef:ugees in France :"'cbitt~#t~,'1ri:~~e':,feeling that 
• I ,- '., • ~ I '. ' ' ..... '~':',';,f""':' '. '~'" " ' .• I

" i. ~' ,,' , . , , " ~ I ,: ....··v· ' ':~, 
t~eir~i~Sion,'ha~been, ~ompl't~d.:", ',' , r":,." , 

I' ' , 'Hi'story,', ru;':iever, ~a~;'to: prove them' to, be lwto~'~," ~~~l;'s:;J.~'h was the 
;', "' . ..,,:: .' " ',', " , " ,,' 'I <~ ,: , ' : "., . " ' :--" .. t ,:; ,,", . ,: . , ..... 1\~-to' :.:. ,., ': , ' 

spe~d ci'fsU:bseqti~rit events that. ':by the spring of 1:940 iJt;, :b'ecam~"'evident 
, 

that 
"I~ I,'~ . ,>':"':\", "I ( !;' ',,' "";<::";;~":;;l'".:.":),.,;,,,' , 
tneigolq' qn ~h1cli;)?oland co~t,eq. LBO heavily as' areserve::-for"the'economic
'I : ".', '"',, 1',; , j '·':,Jr.;:,: e, "" i:'".. ;~.'" ..;"." -: 

'S:Cluri~Y of, her co,~,~~.arter'~~~ ';warwas ,S~i~,,~o~L~r+:e'~:ff?;.,,~::~e: :NaZisJ. ' 

w!~o'se looting, tactics by ,this 1;.ime had become well ¥:ru;nm,. "Duriiig those aays>i "'I "",, ,•. " i ,:,,1<; 'i i ,', , , .' j',i~,",~i'':,:':;,:,. 
~ lun~ ,1940 ,;l1en ,Francf!waslb?i~g' rapidly E:lhgu].feq.i:iltoNazi, 'EUrope,tlie 
,i . " '.. 1,J' "I , ,';' ;';, , ;:;:·~~,i:::i;,:::i..'" 

Polish' officials 'lost contact' .,'with," the French authorities' to': whom' they had'", , 
• , "I ,:-,1:, ~', •. " ". ::' (,,',~' t"~" ~:~.'~ "t".~ ... ,'I I " 

hmided aver theirgol(h ':They ~i(l nbt' lmow that th~:: F~~h~i~L'~J~~'·.tih~~~elves in," I " " ," 'I:" 1 ' , , ";>"';""':,>,':,::",',';:',1: 
i , ' ~ .' ' ....." ~:. _' . ' ';: . ,;",! ! , ' ':; - .: ~ ',' .: ~ ~:- '~'i:" ' 

muqh t~le same, p~si~ionthe ,P91~s had been in ten months before.' The Bank of 

ri-Jnce'i ~as ~ing hurried aJ~g~~e~ts for the 'tr~)Sfer'6;:~~;l,;,',gOld in France, 

"~~iUd~ng,' th~ ·,POlis~st~cl~, ~:',~i~c~'.qrDesPit,e; th~;,~oss,e~:.~~~~alned, France 
, ; l I" ' • ;::,:,..:,' <'. I,. ,," .', I ';, ',t ; 1" 1, '" " i ,.~' ~ ,': ..'1 . ", • 

, slt'iilhad more f~s~urces thah Poland. had bad and' ttrerefofe,,;W8.~:/,successful in' 
1 I :" , ,,_ I ' "',,' , ",,> 

. ~,,. .. ~.. "', .', ",.!:.. ],' , .",:>; jri~ >····i.. ~.-~"::·' :;~:~,:~::.. ~,~._.' ' 
transr:e;rrinl;, the gold~ FrepC?l?~rshi~s. Laden ,m;t~;,,~~pti",~'; refugee' gold, 

; I ~. •• • fl. > • /; .;: ."~: ~ : t . ;~.,,''f,"" .. 

~ilrh :bY, t,:1is, time, had grO\7l1; ~? tremendous J)roport~;:1s"" ~l~~ ,F~~r;Ch naval " 

Vjessels steamed off tithout delay, 'lith French West Africp. :',the;ir destination • 

.~fLr ;a' ~t~p~ve;at casablEuJca:\m6" one faise start, ;;cif, ~~;::~t~'~i~l~tic' cross-
I I ,.' , ; / ~ ,I!. . ,.. L';}· ~. : ' ': . 

in~ ~41 eh was' 'SUdden~:'f ,inte~rtipte~ 'by a change" ~f, ~;d~;~S; t;~e', gciid hoard arrived 
, j " . I j.• J' • ' ,. • p~: ,r.:::..:',:·:· ~. <./-:-". '1It ..... ~.... . ' 

D~kar. :'From there it was tra..Tl'sported to the 'inte~'i~f.:6f:Ff~nch West Africa 
If',. , • ~ > ;"'" • • "," r" , '. :",

,safekeeping. I : 1! , , : . ~ 

, . ~:.:' "'." :" 
',' .' . 
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. ·fi ..'...... '..; ,'"II , • ~ '~~ ~:. ~ .' ~.: ,•'''''''~'''7.-'~-''~;-'r'-:'''''''' I. . .,. .;:' .. 1'.'1 ;l',~", ., .~'l.'''.~ ";::.t 

i.f/r.:··';'7 ~~.: 

'I' " .,.; l '.. . .. 
."
" 

;:'<~':; ::::""':' .. >" 

.. ; " 
:', "",; •.:..i '~.... " ., I ..'/... ,'" :.'-:' '......' . I' 1 , .

,I,' r ~,.', '~'I:' ij'; .' I ;', :; ','.', 
..... '. ' •• , .... .. •• ~ ,~t - '5. - ":\':~'\"'~"',;,:.\"')'oJ 

C'. I " '0' ,. ,r ' ". ;.·1.·.· I .'. ; , , . . I ~:' ~. i 

.' I ." _;' I ' . ." I;:'! ,'!I: :' /..'t';, 
I At about the same t~,e, theBaDk Polski offi:ci8.ls,;:~~oUgh round

" 
'j " I .'. . . .... . ,'d., 'i . . ..':":: ;:''>:' '" ..;.r] ~!.;\;/:\..: 


ab,ort .c~llBnil:els,. had.. :receive~ i~td' .Which confirmed t~e~r.,~~~f,C.~C;>,~S that their 


gold had once more .eluded thel Germans and for the ':tiJne~ b~iRg; :'~'t":I~~stwas secure 
· I ;' , . ." . , ! ,': " ,:.,,:,j;, :':' ",/:>::. ',:L:;:'i:(
in the ,heart of Africa, perhaps,;)n9t far from the Illiries:froD(,.w~c.h·:some of it 
• " : . . '.. . I •,~, "~:;~i),:1 ~:::'<"};:~:\.:::Jt:,,;:.
had originally-been' extracted.: ,. I 

:.. >., ,"': ' I·:: i " ;,,:. '. ,,:'" :'~'··.. l •... 

, .. This again proved. to b,e only a brief respite from" their· long struggle
· " ," .'.:' ,,' .. '. :.';', ' I.,·,!: : " .,' ..' " .;":1 \,',...;" <"~"'.~ '., , 
with the' invader. As the Germans continued to over~~ Europs'\ii}d> <then Africa 
, 'I"':' " .....:,... ". ·i ~.':' ,: . " ',', ; ">'.':'~' ;:.:~.:.':' ..:,'
with tlle help oftha-ir Italian allies, there were; relcurring. rumors that, under' , . '" ,"'" !: -, ",'; . , . 
. ' ;'" I.... ,::,¥.' -'. ,.~ '. "'.'.:' . ; .'. _. . ~,.,.. ...... "j. '~I"'~ ~'r~.\·~··.. ·: ,:1 f ... 
strenuous" pressure from the Germans, the French were' p·emttirlg·. ·the return to 

, I· i . . .. ,'.::' ". ' .. 1-,./; ; .' . ' /; ".::>!;~;:' :;-~ ':::;\'~"::;::.>\. . 
oc'cupied France of not otil,. t~e;;French gold, but, tlie .~e~gi8il' and···.Polish reserves 
. .j I . I i· ::j :,: . • '.:::,): ..:",: J;';:,\'.:, ' 
aS I well'. Feeling this time tli8;t t~eir mission had ,f·inilly :fail'E~d,the Polish 

. I ' !'. '..., .. ~ .,~ '.• :. t 

• ".,,' " •••. , .• ',',,' , cI.' . .' I' '. ". , " ' 
of,q.cials turned.to the prote~tioni of the Ame~ic~' c,~:utt.s :in'. an: .attempt to force 

I . •. I .••• - •• ' . 

t~e IB~ of Fr'~ce to. rePlacei ~~.l~ndl s gold out ~f):~?~'::s.~~cit~¥ilr France had 
~ ......... 


• .. , I - . ,,, .. " - - .. : r" r -,' '" '·;'."·l~'.·- :(':~" 'i'~""- ~ '.i!!' ,-', ' 

bs:e1 ab,l.e. to. s~p to the unii!~:::s~~tes before the ~·c:;~p~~t.e:·.;~~~~~p~,: of French 

resistan·ce. Many, anxious months p~ssed with the Pol,es. stl1lwondering whether 
.j I·.··:· ; '. '.. , ".;" .':'.: ", :',' 1.[ :' :;,,':/,<,', ";'<:/:;:';" :.:' ' . 
they.coUld salvage anything o~t'of, the wreckage :that Ma b~en~·their country•. 

.. '. .... . . .' I" '.. ' " " ~. ;.':.'. ..::::.'.,. :c': '1;;-: . 
! . Inth~;early part of 1943 news came to the Po~if'l~j)![I.trj;ots which 

,_ .', ~ ,'. !", . ·'I>.~ r::-. ~: :' : :;' ; '~:':: ,';: "-~~;,~. '~. ' 
seemed Unbelievabl'e, .:. the Polish gold was still in FrenchWes,tAfrical With 

. .' 1 :.. .. , !.' , : .. -,":' >, \,:.'.: -,.::;::".'.,\.;: .".' 
strong doubts thc;t':it coUld b~ '.~~~, they immediatelY':starled ·,8.rlinvestigation. 

Th~ IpOl~Sh' officIals, who 'by " ~~i's, .~ime had re~ched: t~~i: Uiiit~(L:si!ates, soon re
• I :'.' . ~...... , I :~i;' . '. i·(:. ' '/·\"'·':;'i'; 

celved a 'laconic 'messa'g'a from I the: investigators in Af'r·:ca:'·Rgold still intactR• 
· ' I . ' .', (.' I . , .. : • '. \ " ." :.; ••:.- ~ : . 

. It: kd ~emained'~' bar for barJ ~d' ~oin' for com ,..:·:in;\~e's~eb~~~s in which it 
'.! :. .' , I ,,; , .. :', ,:: '.:"; .• '.:...... 

haFlmadj~ i~s e~cape fro~ Franfe~.':, ft seemed incred~Q;Le~·J':"~f,:~,~i~:·~t~~ gold of the 

in~ad~dr countrles,'w~ sho~di t~e:, ~OliSh.gOld - whic:h'hacis~~~~d,~estined to be 

the. Ifirst togo' - 'have,been, 16ft untouched by the German:s?'''Th~~e seemed to be 
. ". I'. . ~, I' .' \.. .\ . ~, 

no' answer.:' ' ~ ;",:" ',":', -,1 '.' . ...,;,',:".;:.' ..... : 

j 
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, ! The P~iish Government'; in: e:xi1e lost DO t~~: #1' ~~pi~~:~~:i'ng Generalj I . r ' ' , . ' .. . . . 

de'yauU.e :~d:.~S C~~tte~,,4 '~~ers for assisttizl~~;!(;'~l!e ':'f:r'~e,:Freno.h readUy 
: I .... , .. ' ',,_ I .',.',~t~ " , ,,~~:',\r.1' ...".,\.',':',"::,: .. 


conceded the emigre Polish GoVernment I s right to' th!S! ;gpld~ : 'Arrangements were 

: i ... " ..... ' : :! '." "'.;.;.::..>: ..:"",':;" .I' ,then made for. its-transfer to)~e' mammoth vaults of.t)le'Fed.e~al:Re.serve Bank 

I j .' ••. : J. ..' ." ','t:· ,.1 ;~ .' ,:.:::::j';::~::::> ... 
. of New 'York and of the central':bahks of other United Niti·dh's:':·:.;:At list" the 
, ,;·,1 .' i, ';,' .... .' ·I/!: .. '. . ""';'" ;<i:',~.;',~,;,;".,.>'". . . 
pqles w;ere. sure this would .be' ~e ;f.'inal stage of ~~·l'ob:g~·$li~h8.~~dous journey.
; I ';';':' .,' ...... ' ',. :1/ ! I ",;::'i',:,t·:';::, \~:'" ":': ..' 

, The appearance. in' r(ew•.'York of part of 'tn~.IPollsh g.old" arriving under 
, .':' '.:" :. !", I, ,! ;"', , -.. -,I . "f 

ilie protection· of the Ullited '!St~~e;s- the '~ghii~st;fl,e~ti:i~"tiie' history of the, 
! I . ,,'. '" ! .: :': ,.:' ,~ " i. . ~.: " ~ ~ .:... ~ ,":: . 

wC?rld .l .seemed a, far' cry froni ~ne :dilapidated Polish/bUse~\"cI:owaed with refugees 
i I . ..: : 1;:'::' . . .:: '.':" .",.;'~..' ,.',:' . . . 


and; picking their way throug~ ~he night only one step ;a~a:~::.~r~;,tl1~ German in..;. 


v~~ersl ' ,." ....:< ....: ) <:::: i: ,. . ... '::~"":::':':'~'.:':::':":(."', . 


. Ii. All. this,. and no d~t '.:ore, was in· the md~i,; j;~~ of the 


, P~~iSh; ~Old ~7~~~, .as·sembled in;~!aliotel room1n New"t~~k,~'1idrd:'cain~ that'the 

..' I I ." ," ... ; ':." '. '.;'[~:'.,.<~,<, .. ,.",;;' . 


pr~ciO~s.cargo .~d."reachedNT':"itOlfk. The,- now kll'eW, tHat:~t;.l~Et\J;h:eir post~

,I I .. ,' .' , "".' ", ,.. . ' 

w~r reserve was safe from th~ ~oo~~g hands of. the J{~zf~':~d :tha~,theirmissio!I, 
. /. : ..... :.'......... :1:;" .. ,· .. ' : .•.. 1"/.,:.,,, .. '::'~".:"::I:: .. 

begun on SeptemberS, 1939, bad f.inally been completed.'::', "j,.-',..'.: ,:" 

, .. '. .• ,!I I': . .' ' ..•. ;' ';/""; .:;" .:"'.' '., c· , . 
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I

! 	 I . ",.' \.<::·,lIarch 30 1944 .' ,>i. .
't". .; ,1 '.;,.P ;. ..' . . ..'DATE">:':'" " , . :'1()/~?- .. . J 
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. . . - .', ) J ;. '", ,!.. 	
• 

Ii 'j! ... ·As s~ggestedi+l:#~ R~ves. or.it~:·l,sia~~~.~.~~irtment, I. 

'_C6ntacted the Chief .of ~tatf, Coo,nnazidant ot· :,tl:le:.~:iii!r~i' Naval 01s
-;, I' ,;:' .:'. " 1 :: I' ' , ; . .'. ,:.1,,, i' ~ . >.'::~,\;,\:.Jj,:-. 
~1Jict .. 90 Chur~h"Street!,;~~~s piorn1l1gj,. -:i:t~;~,:\«:~,~c:~' ~ ~o the s~ip-

mJnt: of ·~he.poi1sb. ·gO;Ld1.:::·:. ~he 'Chlef 'Of:'~t*;;"6~~~~n(:MCK1nney, 
, ~lde ,-arrang~m~rit's ~'tor'cla~ta~ Ranney io··::~~ii:'~~~;":~:;:~t~t~r· in the 

I '! . ..!! I' • . ".. ", ••~ ". .:, ' .. -., 


. I r . ..~ . , I, I . ~ ~ • ,.;, ) ~ •.. ,'" " ' , • 


day.;· capt~:i.n Ranney sU:bs1!quently cailect a~t··:'the 'bank' arid advised 
I I .. : .' ':'" ', ..' c' 1, '.; . . , '.. ..! :,~;~,,·:;·::;:'-::j'ii:::;;··~':. 

. lis that the' "approx:1:mateJ.1' $27,000,000 or Polish-:gold" is now enroute 
'"1.-'" .'. -";. . ..; ,:", '; 'I': ~. .... .•, " '." L,' '(",;; .•;:::,.:-;::..;. . 

.to:' New. York' !lll tw.onavaa.··:sl;L~ps, the amoUnt r
, on..:' eacn'ship not being 

,.-': I . ,', . ,,":<:;.:....':, . I >:', I~:' .,.., .. "·'.';.C·:;,',' ;;', _O.":(':~"~' ' 

kriown at this·time.. 'Capta~ Ranney said that:::the .ships would dock 
· : j :', ' . .' •.' ., '. i 11'" ,: . . . c· ' ".".:';': ,),::, :~;;" ,','>'.' 

·~t t~e' NaVYYa.rd, Brook~#~: and would ~ .. rea~y "to· dischar'ge the 

gJld,:on MOnday;'i~r'1l):;:'~t: 8:15. ~.:! I, a~~~~eii·.:;c~~i~1.n Ranney 

~Jat :we would ma.ice al~ h~c~~sary preparatibIili""'~~~:::'b~" ~eady with 
:-1 ". -.' .. "'. . -. !:'i ,: , " - ;:' '." ..._.,:" -; .... ;_"~:':;:;';":/;";"-' ." , 
~ruc~sto re:eive, th~ gpld ./r~ the above~~~f~rie(i;\':~~e:and place. 

" 1·. ... .;.~ ~i~Qrtllj~'f~~t t!'B-t theg~\d't~~";:i.i.s~~;at .the 
p1es~ntt1:m~:,o~y' to:t11f::~;~ent '()~ $4,OOO,·p~()~_~~~.~,~:h'.Ship, 
~Ii. Liddy c6~U:n1ca:ted, "fl~~h: Mr ~. Karpinski; 'M:~a,.giD;g;·D1rector ot 

. "1' ' ''..... . - . . ..... '- ,.. 1-.':' I : . • ' .. ' : ..~:-" " ':.": : .. ' 

t:t{e Ba.nk'P.olski','~who·aut:t1or\ized' our. piacing; :1risur'~ce' on that part 
. " I . I' . • .'. :' .,!" " :; .' ",' /; "". .. :t e,'.'·· 

·	of; ,the gOl~"ri-b't: 'al~eadyi ~:o~ered so as to .()bt~m ..~pt-~tec:t1on during 

~~e~eri~d of "d'eli~e~, ~r'6tD.:'the naval.Sh1Ps::,I'~~~hi:s:.:~ankl s vaults. 

AJ a ,res~lt, th~ g~~d: w-~li'be fully ins~re·~'.;:a~~g:.~t'he trip from 
, I : - j , ". '!',:' I ~ :,' • , 'J" ,"... 	 . 

.. ~ tIle Naval' ships. to the: hahkls V~Ult, aith~hgh ··1.t:·~as.-,1hsured only. 
j. I 	 . ". "" : I I , ' . • . ,/ '. ~ -.. ' 

i " , . ,', I ;' 	 ;.,"", I ..:,,' ':: 

. .:' to the .extentof $8,000,0,00 .!.during. the· oc~~.: voYage, ....:.:'( ,I ~'... .' " :: .' : :,': . "",,"'X>: c~~;c ;'~,;'::'~e(,,:,"\::"': ' . 

. , ..K(. April 3, 1944 - arriv~l'of Sh1psw~sc:l'eiay~~J.;,-;.,a~d delivery of 
_./'''' gold· occurred. April 14',; beg1nriing at 9: 15 a:.ui'·· \;-; , .. 
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. (9op~es to Messrs. sprop1~ ){noke~/Lidd:r~ '.~~. B.~?~r:." ::," 
. ", rL.. ,: .'.:',J<",:,{,,::/,:>·;:tfY:; 	 ) 

i .·lir;.. KarPinski!,.. M~aging ·Direct~.·r.··!.:ti~:·~.··;~.·.l.~~.;~~.iSkil-' ~~ 
,I, 	 .,1".,.,.... ". -,--.~ 

. 6all~ on ,me. this'morn~g~" . and during t~;Y~~ur;ef:ibi;";~ conver- . ~.p. 

slti;told.~t~t he ~d.been 1ntormed#it~;henChau- ~ ~)~
t~6rities:".'iD.Af'~lca ha~l: a~knowledged' th~" ~(laiDt'6t:i,'the:" Poles for i j, . 
:i ... 1 '. .' :':'':'. :.' . ii, '/ ':. .:' ';. . :i>,;;,~",'.: I :.I,i .. :,\ . 
~heir .gold, amounting 'to .6~~OOO..OOO~ li'eld1:il:·~tr1:¢·a:.· Al~hough 
: :' I'·' . . . . '. 1./ " ;.1 . ' ..,. ,"':':,;' \, ;~:;, • .. :~;,.,i::; '. , . 

. 'numerous 'deta'11s ·rema1li:tp;.ibe·workedOut·;.;lllr·;.::Kafpln~kisa.id 
,I : 'f~', . /;.' ,:' ! _ .' \'::.(:';.~.:~;:.':'.:':':;i:.~i~.';" . . 

. that 	they were. discont1D.uing their' lega.lactioil·'in··the United 
.;/: '. . ,.'> !. '.: .. """:" > "'·{"\~;~I' ; " 

. States against the BanlFofiFrance for. the ,ree'overy-' of their 
; I, .i, ,." " j'c' ..'., ",.:; "'i;''';i~'';-:'';:;'''' . 

gold:. Mr. "Karpinski ·sa·id 1;hat ultimatCitly; they:~:;expect to bring 

. :t1b tMscountrysome l~h~ gold nowhi.i~;hj~~fcfand that 
: ' '~ c.,'~ .' J'. I _' '. _ ". J. "" :'~ft".:·~"": <:';:} :,t, 

's!ome: might be sent to Canada. ·Mr. KarpiD.·s~1·i~a1:~Itha:t he
,i :, """,.; ':' ,;' i '.' . . ., >~}'~,,'., ,:' ~"',, <l ._'.;:,': ;:' 

it;ho~ght t~a~ .. ~r~ps J2()~~ 130 per. 'cen,t of!' the ·.gol~<~:as in the 

:jjpr~ .otcOin~ '1nCiud1n~, .Uriited "state's co#,t:':er+ti~~sovereigns ~ 
i~u~~1anrtib~s. Fren~~c9~s, ~per~ps'~~t~s of coins •. 

i N~ .4etai1s h~~e 'beeri'Wlo.rk~~out yet as.'::'~;tir}t.'¥..;·:f.·;'#;~".:~r method 
I I '. .. .... .. .~ f . '. ··1 •.{ ,~.",!"I;·..' 


'r;>f transpdrtatlon of. the' gpld to. this ciourttry:>''''';~ ;::.:. 

i: : 	 . . .'. I :,'.: . .,.. .1' ,", .....:. 

Mr.;, Karpins~~suggested that' ~~haps.~e's'Srs. Sproul 
. . ..::'... . /., 	 .. , i i. ..' .' 
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/'"~ . 15. D.C. 

! . I 
CONFIDENTlkLADD~OFF'C1AL. 

I 

OF STATE 
I , 

DEPARTMENT OF STATE' I .. WASHIN":"N 

I 

.April 2 11955 

, , 
I 

I 
 , I 


Dear Mr. Creighton: ! 
Reference is made/to Y9ur letter of March' 23,1955, concerning 

the claim of Ufficio Italia~o dei Cambi, as l;tquida.tor. of Istituto 
;Nazionale per i Cambi Icon l'Estero, for the return of 4~3,021,120.00, 
vested by _V~sting Order NO. 1 7496 as the property of' Germany, and 
:subsequent conversatiohs between officers of this Department and the 

,I 	 !. 

Department of Justice.1 ' 
I 	 I 


I 


:As already point~dq~t: to yoUr representative, the Tripartite, 
:Cornmis)ion for the Di~trib~tion of Monetary Gold has completed the 
drafting of its awardd arid the decisions, including the Istcambi 
'gold claim, are now udder review by the Governments of the United 
'States, United ~ngdo~ andiFrance and therefore not final. It can, 
'hovrever, be assumed with'some degree of certainty that no changes 
i will be requested 'Wit~ respect to the, de!,!isi~n on the Italian 
Istcanibi gold claim which was denied by the Commission. However, 

: inasmuch as the award~ ~e inot yet final and iconsequently not pub
·lished, their content~ show-d-be kept strictly confidential and 
, should not be divulge~ to'~ny person outside: your office. 

i' .' 1 

With this understanding there is attached, in compliance with 
. I ' r 	 I 

. your request, a photostat copy of the relevant portion of the Com
; mission '3a\'r.:~rd with respect to the claim submitted by the Italian' 

Government. I ..;, . ~, 
It is a~so unde~stood, that the decisioti of the Office of 

r Alien Property with r.espect to the parallel claim for the return 
of $3,021,120.00, if lissue,d prior to the puolication of tJii Gold Com
mission I s award, would maJ~e no reference to :or quotation from the 

I ' 	 attached 

i Hr. Thomas H. Creighton, ,Jr., 

Chief, Claims S~ction,


I ' , ' f 

Office of ~lien:Property, :(~ECEIVED 
Depar~ment of Justice. 

I 
I 

I 
--- .. ,________ ""'_0 '_-j._ .. :;._"._..:~~ 

I ',' 

1 

I . 
I 	
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, j 

-2
, .' I 

I 

attached text of the Cb~issionrs decision with respect to the re
lated gold claim. I : 

. ,I 	 : 
I hope that the attachEild de,cision, which I contains quite elaborate 

background information 1 and reasoning, will assist you in your task and 
make it unnecessary tOlexa.m:tne the Hinutes df;the Commission. If 
after receipt of the a~tach~d text you still ponsider that necessary, 
hOl\f9Ver, the~ relevant, Minutes will be made aVfl-ilable to one of your 
officers fo~ inspectioh in the Department.'. . ., 	 I 


I ; 

SincereRY,Yo~s, ' 

I' " 

I 

'-:,~~(f/J'~or ett" 
I ' 

Dir,ector, 'ce; of Iftternational Financial 

Development Affairs 


I· ' 

:Enclosure : 

Photost~tcopy o~. t~e}ripartite Qoid Commission's 
Istcamb~ gold dec~s~on. 

, ,Ii" 

, 
, , 	 i ' 

I 

: CONFIDENTIAL 
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I 
,DDRESS OFFICiAL c;f)MMUNICATION$ TO 

. THE SECRE.TARY: OF STATE 
. I , 

WA8H~NGTON 25. D. c. 

,,' I 

~~"t 

~~ 

DEPARTMENT OF STATE 
I' . 

WA~HINGTON" . 

'T''''~"";""'"'. "',,",-,,1.'''' , , 
;~l!J~,§.iib : ~-~ ~,~?:;~~:~:~4i. ~1t~~~'~~1~-~ ~~i ~;~~~..::,$,*{f. ;~'MA:.(\i,,~;,;;·,:;;,~.,.\l'l 

I :Aipr.J;,l ..2:,,1 ~~95ai!;:)'!;"G"1,;:~!:"
! ,1" 1-.,,,~. :(!~:'!::'~~ti~"2,%lt;;7:~ ,'" ••< 

(~~~:t -:t·~':~_,tt :f~-t\d~ 

fm._Ifi''''f'!"'~t~ ·"',l'.'·/1';;::,',>~':/;:"~ir::·f;··j·~", 
" . . ..tereaca fi'(liUif-t(;f~s;lettel' of 1laF6 13; 195j, .~ 
~. olalm of Utt.lc¢.l\~o '81 ~, as ~a.tOr 01 JaU,.to' 
JlaltC)).te per'l C8rais. ..a l~l.t.J'o, tot the N\~ of .JI:02l..l2C~OQ, 
VeftMW '.su.c0t4!J~:".~ , ","' ,-~1 01 ~,_ ' 
II ,'" .0.,.. ". liju ~'itt1cN' ottble ~ aad., the 
o.p' "'-loP:' ,,~~~;4t:'A"'",;' ~~""",",. j!.J.,","~";;J, ' : ' 

Ae, alre.,. poiJ#.e~out ~ 'To.Urrep.-ee••~ve, thAt., ~p~~". 
C.'.omm1.., .. "_.'.". for'.th.' D11t.. .. ",'.l."on ...... ·.~. ·'...........10'"...14.· .•'.' ....;. 'etecl·. ~.'.' •... '..· .....,.,.di .. .. .... 'i'1'b.U'., .•r ..'."·, ..",.... ...... _._. oc.'~.. '~ ' ~~ Q~1ag. Of It. awa:tds1-:the .. ",1$1", U~bls·tttut •............•.. 

&~~ea.i1Ill, aI"$ no,,\imiq. "eJ'fieV bT the~t' .t ... ..~~ 


. tlJUb(j,.'t~1Ji1t,.d ~om.l·aJd i'rliDGe .. ~....tO" net tbaal. ;;\~, 

h~*'" $Ull.$cl' ~t ',de ,. ot., '. '. ~aoObUles 
.~ @" "~::;~"l~1 "ai5,ft.;,aNfd., *i :' ~ .. 
;t~.ai6J: . "'.:'" "4i. .... .~...'V. tlle . eGmll1aeicm~' .~, 
ina... u the aWUti.! are .i1Dt tat 'f'1Ul ~ ......qu-l.r not-p...... 

~=JJl!rt :=I~::a!:'fts::aO:~-=::~~aUd ' 
I . . : 

, _ i : ,.'.'.. 
ft~tb.S..\1Ddel"St"!raa there ·18 attaobM., iaOompUanee w:t.tb 

1OV' r ....n" .a pb~ostat ,,*1'1 of tberel.Svrmt. pmioDof the .'0..
_,BloB' 8 a.w&l'd nth r«utpeot to the o1a1a ~tted It, th.X~$ll . 
4~ I ' I • -~::wvV~... : 
'. . I'.' 

. It 1e also understood' that the d..cilioa ,of t:he orA"'·QI
Ali. hoperi,y with 1'8SJpeet 'to' the paranel «la1m tor thfJ'$~ 

01$,.02l,.,12O.oo, 11 i.sued ~ prior to th.,.\tUaatiollottM ,Qol4C. 
mis.lon' 8 awafttl, would make Ino "terenoe to or qutat.i•.$rca ... 

; . '. . ! I : atitacbecl 
, ! .. 

. , 
I 


! . , 
I 
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;atfJd.;,lo~ ,a]a111~ I:: . . .' . .; 
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Th,:is docume~t consists of _~~_pa~ 
"~. 

i SECRET No. d2..t:Z of L~opies. Series_.£X. 

I 
 I, 


ffi, 
NSRB Doc. 118/6\D' (Temporary Cover Memo) 

i 
I August 10, 1949 /'
I 

i 	 Attention: This classified documen' 
/' ,:,!' ': ' ' 	 OJ,may not be reproduced in whole 

NATIONAL SEC URITY RESOURCES BOARD in part without speci.lic authorizatio~ 
, 

SUBJECT: 

CONTENTS:, 

,COMMENTS:' 

ACTION: 

I, 

, ' 
, ,I 

, : ' 	 110m the Boafd Secretariat 01 NSlm 
l~oardS~c~etariat'i 

I 

, , i 'I 
!Mobilization Planning for F,oreign Economic 
iMea~ures - Foreign A~sets Control 

IMon6graph pre~ared b~ NSRB. staff to serve 
as a general gUlde for Execubve Branch 
agen,cies in theirp,articipation in mobilization 
pla~ing for foreign economic ,measures. 

, 	 • I • 

This monograph was prepared by the NSRB 

staff after consideration ofa report submitted 

by <l;n interagency study group consisting of the 


, 	following people who participated as individuals: 
Cha;irman, Elting Arnold (Treasury); E. F. Rain's, 
(Treasury); Donald Sham (Justice); William J. 
Stibravy (State); Stanley Metzger (State); 
H. J. Cummings (Commerce); and Louis Dembitz 

(Fe:deral Reserve Board). The initial draft of 

the: monograph has b~en revised by the NSRB 


! 	 "I " 

staff in the light 6f further comments by members 
of the above study gr:oup. ' ,I 

i 	 ~y 

He~dsof agencies having ali interest in this mono
graph (State, Treasu'ry, Interior, Justice, Co~merce, 
and F,ederal Reserv~ Board) are requested to trans~ 
mit to the Chairman! of the Natioq;:t'f Security Re
sources Board a letter indicating~ their acceptance 
ofthe monograph. " 

, , 
! 

, 	 I 

, i 

i 

SECRBT 
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, 
I 

. /1 : 

~ World War II experien~e deJ;llonstrated the difficulty of de-
any selective identifica~ion of currency, necessary ~or selectiye 

controls after the war. Thus the controls wera abandoned in 
purchasers of U. s. c~ency during the war at depressed figures 

OC1i-'OUI a profit. It is, therefqre,u;nlikely that new controls in a future 
..v~........ ; have anything like the fomar depressing eff~ct on dollar values 

i ·1 ' : !, 
. I' " 

4. : It is doubtful that clirrency import controls would be a worth

I

L..:s 
.\---.~r- -
t)
I 
I 

,~ document 
,I ' 
.I,n whole or 
'I

: :,uthorization while/supplement to blockade in/the prevention of the movement of goods 
. :It 01 NSBB.bet~en the Western Hemisphere and ttle USSR. It is aleo believed that 


only; Poli,oe action in the broad) 8ens~ of the term can be adequate to check '\ 
i 


:pot9n~ial Soviet activities els~vhe~ in the Western H~misphere.deemed ,
prejudici!al to the interests. of'; the United states. It is doubttul that •j, I I ' ,
dolla;r import contr9:lJ:1 of the type ~rein discus sed co.'uld add anything 

, ,of ~alue ,;in this regard. Ii; 
\ 

• ~. , The interagency study group considered the possibility of issuing 
, ne",: ~ypecurrency at an appropriate !time and invalidating the old soon 
ther~after, as a means of makiilg enemy dollar holdings worthless. The 
difficulties involved both in the U~ S. and for innocent holders of dollars , J, 'J' . ,
abroad "'ere found to out",eigh FY: probable advantages., ' ,: I VI. .Controls over Fore~gn-~d Gold Locatocl fbrOad 

Description Ii, : ' 
: I " The potential field! for ti. S. controls ove~ foreign-owned gold


loc~ted ,abroad stems from ourIown ',sales and purQhase~ of gold. Such meas

ures may be applied directly to an!enemy or potential enemy or indirectly 

thr~ugh' thi,rd countries. TheY. can,be applied unilaterally but ordinarily 

requireinterallied collaboration to be tully effective. Suchoontrols 


I . j I 

wOu+d probably take the form of refusal to buy gold from, or sell it to, 

a potential enemy directly or! ,through third countries in order that the 

en~ ~ght not benefit from !suchpurchases or sales' of gold. 


: I During World War I~ the ,u. S. (under a 19~ Gold Declaration 

of ithelU. S., U.K., and USSR~ refu,sed to buy any gold from abroad ,<I'Om 

a; c10untry that had not brokelf relations with the Ax:\s or any coun(ry which 

af~er January 22, 1941 acqui~ed the gold trom a country which had not 

br~ken relations vi th the ~s. ,The Treasury acquired no gold until it 

wa~ satisfied that it had no~ be~ acquired directly or indirectly from 

Axis.powers or that it was not gold releaseable only because other gold

,j " I . I

had be.9D so acquired. Declarations similar to that: ot the U. So were 
,I ' I ~ , 

is~ed, or the original adhe,red to, by most of the, United Nations.I ' 
I 

I 

I 
,-11

I 
: 'I SECRET 

----, 

, I 205363 



/
] 

, /'
w.,j:i~i" 

I 

! SECRET: : 

p~,poses i 
I 

f \ The principal war donnected purposes of controls over foreign-
owed gold might be: I. . , 
I,' I. .' 

t I l~ To hinder the acquisitioin of foreign exc~nge, or perhaps of . 
golf' needed by an enemy or p,otentialenemy country ,for war pUrposes, in
cl~ing procurement. of gOOdS'1 espi~nage, sabotage, and' subversion. 

I 2.: To discourage the I:ooting of gold in overrull· areas and prevent 
its use by an enemy or potent:ial en~y. 

, ' I I 

I 

• i . , I 
: 

Curren~J!!=!! 
1 
I 

.: : other than its ordi;nary peacetime regulatipns with regard to 
the buying and selling of gold, the U. S. does not ha.ve any controls over 
foreign~owned gold located ab~oad ~xcept the residual controls remaining 
un:d+r the Gold Declaration ofl Feb1"'\lBrY 22, 1944 (actually applying .no\l 
onl:r to Portugal and Turkey). i AJ.t purchases and sal~s of gold are at the 
di~oretion of the Seoretary of the\Treasury with 'the, approval of the 
Preside~t. . i' 
potJnti~ Use of Gold Control~

': . I . I 

'I · At the outset it shbu1d~e noted that this!appraisal is predi
cated on current estimates ofjUSSRand satellite gold holdings and on 
kno",tledge of current Russian and satellite dealings in gold. If further 
evidence should disolose substanti~l error in these estimates or if Rus
si~ practices in dealing with gold should undergo radical revision (e.g. 
if. Russia should suddenly undertake to dump huge amounts of gold on the 
wor~d market) or if further study~f the gold situation should so warrant, 
the ;problems involved in this\sect:l;on might well be recanvassed. 

I 

1. Peacetime and. "Cold !'.tIar" ;Use 
. Ii' i 

Under present economic conditions a decision by the U. S. not
I I , I 

to Ibuy gold !'rom or sell it to the USSR and satellites would only b~an 
irri~ant and would have littl~ prac~ical effect. ,Ru~sia has showntno 
interest in selling gold to tile U.' :S. and, With perhaps a minor exception, 
ha~ ~otrecently sold gold to ;other: countries. So long as satisfactory 
quan~it:tes of gold oan be sol~ in black markets at a premium, there seems 
littte reason to believe that 'Ithe UpSR would be interested in selling gold 
to 'governmellts at""'the official $35. price. The quantities thus saleable 
are, of :course, limited if th~ premium market is to be maintained. 

I 

The USSR has access ,to sUbstantial dollar b~lances in the U. S.
I . I ,

which, should it desire, couldl be ~oreased substantially by the sale of 
incr~ased quantities of raw materialswhioh the U. S.is most anxious to 
obtain. Further',barring the ia1:J: Russian gold to, the United State. 

. ! 

, 
;

, I 

I 

I 
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CONFIDENTIAL : I 

, I 

I 
. , , 1 , 

MEHORAlilDUM l!JITH' REGARD TO A PLAN FOR MOB ILIZING 
-FOREIGN 'ASSETS~ THE UNiTEDSTATES"-
BL9CKED,UND~0RF?!¥N.JitNDS",c9~tRQ~

, I ", 
,'. ; l ' .'; . 

:,!Jan~ary 5, 1948. 
l i 
, i 
, I 

The object of tlhi~ ;:temorandum is to 9rtline for purposes of 
, I'

discussion a plan for effeoting the mobilization of foreign-owned
I I : ; , ' , 

I I 

assets -in the United States w1:dch are still ,subdect to foreign funds 
; Ii' 

control. ' ; I : ! 

1. I ,,: 
I 'I : II 

1 •• A substantial amount! of, ctsh ~nd seGuritiesinow-held by banks and 
I 

bankers in the United States for foreign account is'blocked undor 

the United States fotei~ ifunds contro~. p~rt of these assets are 
, I' , i,I', 

held directly for the a~count of the foreign owners, but a subst;s.n

'tial part, are held f~r th~ account of SW:iss iand other foreign banks-" 
, , ' I I ;; i ;, 

who in turn hold s'\..lohassets for account of". oWners in thi~d, 
• I I/?''I 'r' '. J"" 

countries,. , ', • :' ' , 
; "'I ' ' 

At the present ti~e,1 in: ~tder to unblock th~ir assets, foreign ovmers 
,CJ i \ ! ' .. 

must obtain from their respective governments a certification that 
: ,. 1 " 

there is no enemY:inrer~st in their .sset.,"BecauSama~y of the 

owners of such assets have heretofore falled to 'pa,y taxes or to oomply
'I : ' 


with laws requiring ,hemi r report or sell their foreign ass~ts to 

their governments ~ they: at-e now subject to ~);malties or confiscation , I'i . 
of their assets and are reluctant to disclose to their governments 

I 

. '-; I 



• 
; i 't" 

,j
I 

v 

_-J 

RG 
Ent 
File 

.. -' 
:i;"~oX 

, 

2 
"'/ " 

their identities as oWners • 
. ~ 'I .' 

I I 

2. 'The 'U~ited States Government desires to termfnate foreign funds 
I ' I, , 

';'1 "', 

:col'ltrol, but does notlde~i.:rre to releas~ any ~nemy assets. Under the 
:" ,: 'I' ,:" " . 

present procedure, der~~miriation.wl1~theror ~ot there is any enemy 
j' I 

: interest in any parti9ularblocked assets requires ,that thebenefi.. 
. '1. ,,' , . 

: cial owner disclose h:I.sidentity to his government and obtain a 
, 'I , . i . i,." ' "" ' '," i' , , :" ' 

ct;rtification from that. government. 
, ,": /' ,"".' ,"',

3. It has been proposed ithat ownerf! of blocked assets be given a 
" ' I,"',,' " 

specified. period of ~ime, w,ithi~ which to request certification of 
I 

their a{3sets by thei~governments,and that,i! they fail to do so 
, '" ' ", 

" I,

within the time spe~~fied",Sl}ch assets be ,vested in the United states 
", I ' ! " 

Alien Property Custodian. ; It is doubtful whether the threat of vest, , ,,' , I ,,: 
ingwould, under present6ircumstances, for&ethe owners to approach

, ' , ' I ' 
,their governments an~ request certification. 

; . '"" .,' ' 

4. It haa alsobeenpr~posed that the United State$ Governm.ent, to'the 
! .. • , 

extent that it knows! (or pan by a census or; otherwise ~scertain)' the" , I ',! ' 

ownership of foreig,-held, assets blocked irtthe United states, dis
, I 

,close the informati~n to the governmepts or the countries' whose, . 

nationals are the 0\fIlersof such assets. Presumably,this suggestion 

would epply' only tol bl~c~ed esaet~ owne,d b:f ilational.. of;?rShel1 

, Plan countries. The ius~ifioation' of such'proposal is that the 
" , , "I .' : ' ',,' " I 

United States ~houla assist such countries' in mobilizing thelr 
~~ . . I .. ~ ., . '. .. ' 


foreign-held as~ets: and to that extent,allevjate the burden on the 

, 

United States of gi;ving Marl'.lhall Plan assistance ,to .such countries. 
. 'i· ... ',. .. ' , 

This proposal il'J , if. co~~se, limited to as,sets held in the United. 

States directly for accqunt of the owp,era:nC!, would not deal with . . ... , . I ....... '. . .... ....: " ... . 

assets held througq institutions in Switzerland and other third 

I 
countries~ It is alsoeubject to criticism on the ground that it 

, I 
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( 

I 
! 

I 

violates traditional ~erican pnincjpl~8.;. ......... I '. ...." 

In 	some q~arters there: is adesil'e to find some means whe,rebythe

/ 	 .. ".' , . . L ' . 

;b:Locked, f~:reign-owned 'assets can bere.1easedfroni foreign funds 
. ., ',,".' I 	 ,'. ' 

!control and mObilizea!re>r M;Etrshall Plan assi~tance Or otherwise 
. 	 ,. . I '., , . 

withoutviole:ting traditional American princ~ples with regard to the 

'free~o~ ofPropertYffom'alibitrar:r sei;mre. !SUCh a plan should meet

'th~ 	following reqUire~erits~ . 
~.. . '-: '.. < ." " 	 . l: 1 : 

(a) 	It should. provide means whereby the United states 

Go~e:nmentcanl be' rlaSOnably satisfied as to t~e ..""" .."r'" ,'. 	 . . 

absence of ene~ interest in the assets to be released. . . ··..1· ":. i.: 	 . 

(b) It should provide such inducement to the respective', . . I 
, 

foreign .govern)nentslas to.assure their agreement and 
, 	 I . j 

, . 
. I

oQoperation" : 
" 

(c) 	It Shou.1d.pro~ides;uch ind1.lcement·to the owners of the· 
I 

assets as will assu,re their participation. 

I, . 

I 

I.! :Machinery would be e1tab1~shed for determintng, to the sat,isfe-etion 

of the United StatesiGovernment, the non-existence of enemy interest 
. 	 . j • . .(r: 

in t~e assets to be released without requiring the disclosure toI 	 ", ,I' 

" 	 . ...,f
their respective governments of the identiMes of the ovrlfers of.' I ,.! . 'i 

, i 
such assets. Such machinery might b,e set up at the, Federal Reserve

.' . I . ..I . . 

Bank or~New YO~k or ~ome'~ther agency with ~he assurance that .'. 	 I ;: i ' " .' 
! information disclose'd to ~uch agen9Y would :be held .. confidential. 

. .' . 	 I •..I' 

I ' Insofar as concerns ,asset:s held for account of Swiss banks ,. the 

assistance of the S~iSS Cpmpensation Off~ce might be invoked. It 
~ . 	 I '. . . 

should be recognizeq th.a~ any plan which does not require certifi 
. .i ' ; 	 , ~. 

cation aa to ownership'bY the government of the country of which 
, . ,. ,!. . I .. "; 

I 
, 

' ,
the claimant is a national must rest larr:ely upon the examination· 

i 	 . 

I 
I, 

,r" 	
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'. "..:.:.;;-,-.,. ,;"· ....+-;1~~·~·~~....·~-:,..·--·-~·~····1~~~: . 
... RE~ROr:.~~EDATTHENATiO~J.~L1.::&;:VEr.f1~~~~ :D~.CLAS~!fIEO I ,. 

-·~~-i---l=~r:~T~;jL~or~~\tJQffie~ ~ 
':F . ':8' r ~Qj 't~ ~~::. I)"••.~ ICtl...t V

I . "i}. .0+41. ,-.,-,,~~-,,~,... . ...-;---.~-..---. t~-.I-
I.!.!'.i"Y •. 

. 


.i. . 
I I". " \ 

.: or dOCumentary eViden6e wh+ch.,couJ,.dbe.sUppl~riiented 'by' limited field 
" . '••• :; ':,';,,"':. ,.", ,',', \'", • '.' , ' '\'l, 

'. inveat':tg~tio~'wo;k 'in! cs-ses il'lwhfcha~ on...the-grourid·:hrV-e~tj:geii;n
" . '. ,,'i ' ~. : ': ", ,- .-: . 

'.. ' '. ,. ":.":. I . '.'. "'."".,.. > .' 
wc:)ulds$emwarranted. i. Arre,t:lgem~l1ts6~l'd be! made to have the COl?t 

; ' .... :.' ."':":" ::-.,'" '.' . j' ,"'. ,. '. .... ...... .' .' .,.' .' 
ot the ex$.Iidn,ingand. -inve.st~gating·.machineT'y.borne by the. owners of 

I • • -. ': " : .' ,':" 'f ': .,' :'>., ~! .,.., . , ' ,~ " 

. the" assets. . I . 

2. ;ltfuen it has been detJrm:j;lied that tqere is: ni:>eriemy interest in . 
, ' . .... .' .:.' " :" .\ ,. , . .," ~ . .,', " " ~ '. "";:.;,' '. ,', ' 

. ". partic1l1a'rassets, theasf?~ts wi:n be. relea~ed :'from foreign funds. 
• , j. ",,;', • " " , 

.' '. .':,':". . 
controlon·Qo~ditionlthat.(a)a:eertainpercentage·thereofbe 

~,- ' 

\: .... ".:: . I. .' . .:. .. . 
surrender.ed ...f~r remi~tance. to .the government. of .the .country of whi~h 

, " " . , ':",_.,: :', :',", ',":, " 'j" ," ": ',' .., ' . > • " , , ' 

the :6wn~r·;i.s an~t1o~al in lieu of. penalty' fqr' fa~lure to return 
I ' " :-' ',:', ",' .. , ',',: j! , • ,. -,', ;', .' ,,' "",' 

such ass,ets;,arid (b)j t~e rema1nderof';6uch~ssets would be liquidated '., 
.... . .... ' . I . .... '.' 

in orderly. fashion of"el," a specified period, ,of time and the procee.:is. 
. ,'" ." '..

'''-;
• , I • .' • _, 

be invested.in United states Government' orothers'Jitable securit~es . . . I' . . ' .. 
whieh'shallbe held !in non-tran!3rer~ble'form fora specified period:I' . . . 
of years. 

i 
I 

J. The amount to be surrendered and remitted to the respect:i,ve govern
. .' I" '.. . ..... .... ,. ...... '. 

ments in lieu of peJ;}al ty t>lould, of c.ours.e, have toPe determined by . 
" ' T , '.' , •• , 

'" 
· . I 

agreement vlith StlChl gover:mnents, as;;',would, also the machinery for . 
.t,,!, 

. " I
remitting such amoupts. 

I 
 " ,~ , 


It the amount rema~ningafter Aedw~t$Qn of! the surrende~~~ pereenti3.ge . 
I' .. . 

is investediri. bonds qf the United stat&s ,br an agency ot the lInd-ted . I, ...., ,..... : ,':" " . 
. ." I" . '. . 

stateS"'; /3uch amoun~ canbe applied forthejmi"pOses or the' Harshall 

PIan. If there ar~ objections JousiIlgbqnds'of the United States 

or one of its a'genbies'for the ~~pose, stichamountm~ght be iriveste~ 
I ;'. '. 

.. I . 

in long-term.bonds/of the. Interna:tiqnal Bank fer ReconstructiOP and 
'. " "'. ..... ':' .. ' .. 

Development. :Inthat case, howey-e:r ,.,the Bank 'wouldptob$~lY not be . I..;,:.. .' .;., .... .. 
willing' to make.' any cernmitment ~n advance'.as. to the us'e':of' the funds 

. ..i·· . 
so invested oth~r' !than that they woul~b.e .used for the mak~ng of 
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il 
" 

i' 
1; 

i' 

: ~ 
, , 

. i 

j; 

; 	 : 

, 	 I 
I 

, I 

_._. 

'I : 
5 

I ' 	 ' loans for the pu~poses specified i~ the Articles of A~reement of the 
I 	 , 

Bank in' the same :manner as other funds borrowed by the Bank, due . . I, 	 . I' . , 

consideration befnggiven to the source of the, funds in determinj,ng 
, 

the tyPes of loa~s for which they should! be used. 
. . I 	 ;

5. In order to block: the bond~ for the agreed period of years, they
. '" 	 . . .i ' 

could be issued in registered form in the names,of the accounts in 
! 

Which the funds a~ h~ld at the time of issuance with appropriate 
. 	 i '. :."'. . '. 

restrictions agalpst·transfer for such period. Or they co1l1d'be 

issued in rE;lgulariform and deposited with the Bank against non"!" , i' , 	 . . . 
transferable depo~it receipts. 

I,
: 6. If bonds of the United States or one of its agencies are \'lsed they 

WOUld, of qoUrse,!be,'directIY orindire~tly, obligations of the, 
. I 

United States Government. On the other band,i! bonda of the 
. I 

i
Internatio:p.al Bank are' used, they would,' along with other outstfi.nd'!" 

ing bonds of the Bank, be indirectly guatanteed by the United states 

and othel;' member countries of the Bank t6, the e~~tent of the 80% ofl ' ': 	 . , , ' 

. their sUbscriPtio*s to the capital stoc],{l of the Bank which is subject 
I 
: 

to call only when \ needed to meet such obligations of the Bank.. .~ll· 

·7. In order to provide fOr the timely solution of the proQlem,' a reason

able limit, suoh ~s six months, should be placed upon the time d~ing 
. whioh owners oould apply forunblooking under the plan#,df: It might

I " 	 , ~ 

also be advisableiror the United States GOvernment to make it clear 
, 	 I..·. . 

that at the end o~ s\.loP'period all such h,locl<ed assets not so released 

would be vested in the Alien Property Custodian,I " .. ' . . I 

8. The proposed plan~would not bepra:cticab~e as re,?arde assets which 
,. I':'· , 

are not in readily ma.:rlcetable for1ll. However, should some such plan
I . 	 ! 

be adopted, provision might be made for the unblocking of such assets 
·1' .. 

after pon.-enemy iriteresthas been determined provided the amount in 
I . I 

l~eu·of penalty is paid by the o~ers. 
I 
! 

, 
. , 
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, : FEDERAL RESERVE. - ' .. .'i. . .".' ..... ', ... :.,' ~" . .'OF NEW, 

RES~CH'M,EMOlU~DU~'H:j;l-O;7 / 

", ··.::D..t~· ·:',\1u11 25, 1946 

C· .•' . Subject 'Srisa-J.l.l1ed A.gre&- ':' . 
ment on .German AsSN 

:; 
5 
e 

';" 

", 

, ".. r I " . . . . ,.:::" . ; , 
th,/) nagot1a.tione.. ot the Swiss-Allied. agr~ent \J1'l German assets . . . '... ..:.! . .!:: :: .' . '.. ' ". .... ~,.' :, , . " . , . .• ' " . 

d out ~a:l.ier th1e. year bstwaen Sw1tzer14m," on tlw .000 band, e.nd ·t.he 
,".'l' ':': .:. .... " . ' ::. J:,," . :'. '. 

ted States, G;"(',~t Britain, : &nd.Franc;e - representing the J...l.l1ed nations 
., ,··1, ....' ,;> .~; . ,.' . , 

the othax:, we:'8shrouded:in' eo:ri8iderable .s8(!r.,cy, and ~:.m Amsrican nf.1'73paper 
:. j ,'. . j .1 . 

on thet11" 'progress end e~n:'ontbe fi.nal settlement. baV6 been scanty, 
, ',I " ' ,! _ 'I '. " 

. .....: '" ",' '. ! . , '.. ';. ,." -. "-., - - ", : ',' ,.~. ~.' 

that lW:y deta:,.led studY,lias:,untU.~. boon ,~~ibloo Ito;rever, Swias 
. I .' ,. • .,.... " . ' ,. J 

jU3t recei~d, .togetJ;le:r, nth, the te1t,,:~' the .agreement reccmtly 
• i ,. .' ,I " . , •. ~'.I, • 

rJleased Jl !lIaJ::e it possible to present this tr1e~ ari.:arveyo " 
, . ': . I ':';' ., ". '~~:.'< t:~. . . 

,.' . 1:,0' Pro~ioll8 .ot the Ap;etmeDt : 
, , t .' '.' .', ~ .~.' '. . . 

Tho agrc$m&n"t proYideS tor the' e1iJDinatipn of Glu.any'a ADalXIial 
, '. '. t· , " •• . . '."'J' .t ,. ;". 

1ri.i1:aenco .in S1i'it.zorl&nd byl 1he;Uquidat1on of·:'her~ aSSGts there" for the sur
'I" i ". " ' I"" .' "': ' .. :. ."'<' ". 

rander of halt of the p:'9ceedG t.:o:tbe All103 far reparations" and for pa1
. i '. I " , .. . ..'... 

Jllt ~&rt.t~erl:md of 250~J,lio:h .franc~' (58,l4O,000 dollars) in aold pay· . '," I'. " ', .. .. ' I ' 
I ' i I .., 1I

able on denand in !lew York in s8ttlEl:l".lant or All.1edclaims on gold loot.ed
I ;.,.. 'j , ..'. ,i' .' :: 

aDd resold by Oeman,.. to Switzerland d:ur:1.ng thf!) varo . . 
, I' '. '.', i·; . 

I ,.' , 
I 

I '. \ ..... 

j. : 
I' ' 

( 
\ .. , 

V 
t,,' ,I 

.1 

.I 000001129 

.,'I, 
, I . 
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.A.ueets of Qe~8!iD ~ 
i~' ":.' .. ', ,) 

.~:~q£~' .. --~.!vo"r) ~ I">f:.'~ ~',~ -/>.e;e. 
'.' ". <'

"" 're.£;' I?e?!:. f,'" /3.A-'AJI:.. 
.110JCI ·.. ~?(IY()e7t.-3 . 

. .' '! ::1 .•... . . 
;', ".' 

.. "", , 

, . . ':;., ,~ :.: -:.;~:.': ,': ' " ~." ';" ';. 
,',; ,,' 

,"--,' • j , 

.' ...... , ,.:1 
• I", 

" · .. r ' .... " 

(JiOll' ..tba~·b.r··tb. SIr1Bs··atabout .. 
j ':" " ~-: •.••. ',' - .,'. ,.' '; ',:,:;, .' ',: '. .... .. , .... ," 

~ 1I1ll1on trancs,,',c.r awrqxial~71.16~0ii;dOl.1.8:r8).rill be 11.qu1dated 
I " . '. ' . .' j. .f:. ' ..~;,,:-' ..' .' . 

bi. the Swiss CompeD8&t1on.Off1ceuaccordimc.~;:81~ a·.procedure c!eta~d ,iD . 

.J~ to the ac~ar.d. ·Oti·tb8·l#oc.8d8~ 50 'pa~: c~t :1I'1U be placed at the .' . I' ". . 11 til .' ., "~'. '~ I I I'· 

d1lePQlJalot' tl:8 riuea, .f..o ~. wJedin the ·reb&bu.1tat1oD of war-cle'VUtat.Cl 
j ; . . ...'. . .' . /"; :'" ", ' .. ". . .' ~ '-" ,if·'· ~ . . .' " . 

areas· and tor faIdne· relietl ~..&CC9.J:'dahce,1I1th..:'~~; lnter....AlliedagtCteilUnt
j: . ..' . j .. .., . . '.' ..,' .. ' "':r ':" :: .'. 

at the Par1e Reparattona:Conference :last November 8zv1 Dec_er. '!be Allies... ..'...; I 
~ll :~ ,Perm1ttedto.dr~~1:re4A~,~;r ~~ ,1;o ...;~..t'~? iO~;.~Ss francs' aptnst.

iir: share of the proeM.dS! tor;':~~~ ~e ot Ul,~}D~rgO~~nuu. ~ommittee 
o~ Retugees.. 'l'h8 Swiss Government also \ndertake.s to put at the disposal 

i . .....• . - ,J;;.,., . ,.; ....i,.·,"·'; .. ,..' . . 

of tho A11~es 250m.illiOD t;r~ia" payable:on d~!nian4 in· gold" ldth the 'mder-
I :. " .' , ! ' , ..' . .';,,;\ ,; .' .', '. ' 

Siding that: wi th .1t~acct~ce. the A.1.lied,,;EfoVe~nts' '.-111 WAi~. fox.- . 

tr~olTeS and th81'r banks jall.clAiml on gold~~hGerma..ny sold to sm.tzerJ.and . 
• 

J j.- . . .'" ", '. '. -'," '" .' j ) ~ .:. • •• '" .:,. ,~ ••:. ;", ;' :::i '. "n. •j • 

during the war".'. At tb~'aame ti:m.ethe agreement provides tor tl». imm~ts 

~uUng of Allied bla~k118~ ~. s:~.tar as 't~t~tke~~' 5ntzerlandam f~
I '. .:, I ,;.'~ :. .:-:: ':,"~ii:: :t ,_:'. . 

tba unfreezing or Swiss asset.s 'in the United state ... ' . 
I .' ,< I : .'i '~<" , ,.:-", .,: .,.:".., ' 
I" Tbe Genana ~~rted'b7. tb.e ~qu1dat~o~:' or '&8sets. are to be re1Jnbuned 

. in German currency; half 0f'lll~b,11iU be, aupP!1e(t-b;r'Sw1tzerland from its
. I 1 . " :. , .,.;' • '.' . ~ ••.• .'..,.., 

funds in the Germanclear.1.ng o~f'1ce (an arrangement "Mch is not to prejud1.ce
I .:: ., '." ·'t' ":- ':.,,:').' .: .•.. ' '. 
inap;r "8:1 the 1l1t~ settl.ementorthe Swisa+d.learingclaim8, or to indicateI I . " " .: . . , .... .,' . 'i " ~" . .' 

Al.l.1ed recognit1~notthe 6,ght.of Switzer18hd;t.d d1apos-e of these fUnclo)oI ' " ; , .- ' ! 

In order to pro~de for co~pe'r~tion between Swit~erland 8Jld the Allies in 
I ,I 1;-: ,'".' .. '/ ' 
c8r171Dg out the agreomant,oa Ijo1.Ut 'coDirdss1on""iB to be set u.p, .to conSist 

I
 f,; '.: .ifII!'." " '.:. ......' -:";.,' : .'. . 

. ' I _ ,'" -.,,'-, ,. ,,1 -' . 

ot representatives of the Umted:States, OreatBr'1tidn, "and Prance, aa well 
I .. .'! - - . ,\ ! ' .' , ~. . 

as ~ delegate rromSe1t"exi)and~: .The,Sw1.ss:Coliipeilsation Office Will keep this
I '. ' . . . .'. " 'I ' .' ." .' .'. "- r· . . .' 

~0~1aS1cm intomed ~r 1~ ~ct1V1t:1es andcOnsuli1t before making importantr ' ,,' " ... ' . ,-', .' ..... 
(!ecfsio~o '!'he joint C_810~J as weU'u, ¢~4te .-.rt1es affected by 

. , . ':-, :,' . .; ,,,.." . " , ',: : .', , ~;. ' .,"':' '. '. ./I : .. / 

. !," I, > !, -,~' " ;' t ~., " 'I " 
(/ 

, j ~". . 

I / 
';'J. , 

, i ~' " . 

POOOOl130 

205371:.,":"" ,.1. 
:: ' 

! '! ,. ,. 

http:6,ght.of
http:prejud1.ce
http:Germanclear.1.ng
http:proeM.dS
http:war-cle'VUtat.Cl


• 

(, '" " ;-, , ,~. 

'i,:>,j~~" 
• >. ': 

;t~· ;. 
,~. ' 

I 

".... , 

[ "" ,,' 

: I " 
" I' . 

, 000001131 
I ' 

, " .,' 

" " 
'.' "1 

. -},! 

i,t 205'372 . :"i 
., t!" ."," •. ,', . 

'i 
" I 

, .,' I '" ~ I" , • 

i 

, 
," : I 

I 




~",:\~;', 

, ,'"...... 

,'~~' , 

.. DECLASSIFIED'!,." >/vOll"'l>'e'€:i?',;~l>e,;e. ,~rc----
, " '. t,' .' , ,1' , [ 

~m . ~1l B/[£ . ',:: .. :; >'re!!;,,/2~:J;. ·/;;.;'1H~ " :" ,r 
' 01lo/jiiCo ::BOY) "~I"~ ' , 17 ./ {i BllvtJi:tt--3', :O~ NARft. Date ' 

'I '{po,c ,'i"/'" '," ",' ',: 

'. " :' ~ -. .:"- I; .' .":. 'i' ...'.t._.•.:',·~,:,:;.",; 'r?'. :." "" ~ ,~:<, ,:., ~ '~. ,~"," 
\ . ',-:,;,;: t" <,:,: ':',:, .' ,',',' ",_,.,': " 

___"'ou,-+, . . .... "_~I.",~.m".~", ' .• ,'. 

.tII" : .. }. _: .. ,' , ".,"';{'l~::., '!\, 


, ,," I:, l, " "',~, 4 .. ' , " " :,.,' " 

•"'~t. ;'~ "ela1ll for _\ of fb.: ~ld ~k&itt_land' ~'fl-aa ~ 
I ,! " 


...... - ' ' : ,:'~> :" ,,' :, '., ' '.
'w.' W~D I' " , ' 
, ". ,. " . .j! . ") " "", . :. ,," ': ~', " . . " " 

..~. " ' snt';~~~~dar~~'ft~t:~'IBt/~'all the Allied' ", ' 
. " " ,j ~ ,; I I ' • -' " 

. .' '. ,. i' ":,,,., ' ,-,." '., ',.: '. , . .' 
claimS0 On the question at ~aSl;lets~ her main~ :t.h~, vas, the illegal1ty
" I' .;" .'" ,. ,',,'i ,',;::'",:',';;,:',:::':,':'t)"::,- ','" ,', ".'; , 

, of ~he procaediDga as a Wholo!, a1DC~' sbe rid\iatKi'ito ',-dmit'tbB applicability
I ' . -. L r' :,'~ .~ ;' ' .. -, :,: '.' : ~~:~~::.:~; ~\ ~ :J.'. ".~.':t·".: . : ,', ..' 

~ 
"" 

',~', '" 
,; ;:, , .

to snss terriU,17 of laws pused: b7;tli9:.Al.l:1ed Control Coui1c11 and den.i.ed 
, , .' .'. '. ; / ."" :;,/',: , '-,';:C '''j ,,;,; ',< .' ,. 

the ata~ or the Control 'C~~li'~/S ,a lDg:i.t1JDl1~I;Otirman gov~nt, 'tdlile on 
! ' '; ' ..I:. ' . ). '"" ::. ~';' :,) ',. 

the o~r nand 1ns1at.il1g on t~ 1nVi.!lh.bu1ii1 o:fPri:va~ propsrty rigbt." 
, . .. f o , ,. '. '. ; ..~.1 " 

_j «,,,.,. ~.~", ."~' ... ' : "'-;.,.",~.',: " ')","J~~::~~....... ,',', 


inct~~ those or'09rmans" ~der ihar. dm'1 lam3.,' The~ Snas were n.lso afraid 
! ", . ' "" ~, ,'''' I ., ,I,~ :, ',', ";. : ""'.' ',";,' "'. ",::~,,~j':<, ,<.~\ ..:,::",".: ,;' " ' ' 

tb3.t thoo.l" futura na~tralit;r~ ia.n<:Fev~n more t.b~i:fr;"'!e~tat.1cm GU, 'Q sound . 
, ii' '. '1' .• '" " :,; ,)',' ~,' . , , , 
1ntorna~1onal banldDg cenw.r ~d, a:eafa h;q,~' ,f~'.",~:.~,~reptl.tat1on mport..'\!ltI' '.. ' ' , , .. : "":. .' .... ,,;',',~,\ii :, : ;",,, •. . . 

. to ¥r b,gJa1'lCe or pay.D»nts); 1irl.gttPe'demaged: tv ,1lm.'~tiga.t,i9n end eeizura 
, . ! , ".' ...', ' 1,<. ' . . ......,~ ,: :'" .,:. ' ..' . . 

ot the., 09I"llm.h assets 41' Their c?rm es"/;,imat.a of t.he ·~~t ot such hold.1nga ill
I: " . " 'T :,' ,~~, ".',' ' ',' ':~ ',;,:' ',. ,,:, ' 


&rri'tzarlaud =aounted to oi:ily ~50 JD.Ul1.on 'dollars'i: .8:nda.t, tt'.e, 83mB tilr.e th&)

I. .', ,:,,:, ,.' ;~;' :'. '.:' '~,.h; :;j ': .. ;::,,~,' . 


SUggost,+on tbsl.t an Al11ed a.U~~Or1~Y:,..s~mild undo~dtb~'~vS8t.1ga.t1on OM 

I. ' , ,", "",! '<,::.,,'" .!, ,,'i,:;:,;,,',i "'l ",',", ", 

l1qu1datd.on of these holdings lin StdtBerlaro 'mI.a~,opp03ed by the as jeop2rd:b... , 
. I, .'.,'. l: ,;. .':,' ',':':,(:.; ~I' , 


iDg rne~ 1ndft~Gnce.,E\-sn'~ .a;llQ:J&.n.~on' of':iOe~~anafisetB 'm9l"'O under-

I " .' .', ,I."" ;" ,",;:', ",' "" ,',' . :".:.::" 'j ,,' , ,,' ,

taker' 1t ~8 held, ~h~::pro~eids :~~d be Ilppll~~::ar-4ns,~ Svv1s5cla,i!lts undor 

ths hll'lSr1:ll!: agreemsnt 'l'iith ~rmanyj whioh \{f Su.iae ~s~l~lC1ta, trou.ld ha.VG led 
• : ,l').I' q 

, . ',''-, )' ": 

to a o4nCf:tllat1on of both claims Q ·.;i ,'. '.. 
': , I . 'I' ,I, ':,' . ' . if. :'<:e .. 

[, On the question ',or,~o~,,;:~,r,.e "Srlios: ~~~~nt.i~ori' .~B that tho Natioml 
J , , , .~. .... 

BankrhA~ ~cted 1n, £cOd fattb ~d .~~h the, uwal ~~~t~;Qn" i~ all dealings nth 

Qorm~"ol S;d.:t.~~rlaP...d cot\ld;'not,; t..p.orefoI"e,j be a~C\lse,doi'!morlI:igly receiTinr~ 

i " . . ," . " i . f 'I ,;", , '.', .' ',';:;: ;:.' l ; " .. '. " . , . 


11t.()in ~-ropert':rp and uoo dtlDiCr. tl~t· ~h3 WOul~, ba~;: ~reIl,:~p19' ,to l'(.I~USe to 

bu;r gold from Gerna.n;y..,sinos) lmle~~kshe h.'1d a1s0:~.9u$e~sd go~d purcba.ac5 

fi..om \the: Allies lIbich ",ero! imJ,r~' to tha1r, ~:~;~'d,Ort.~ a:1oh a refusal. ' , 
i '. .\ ' \, .-", .,':': " '::( ',"j' , 

'would havebaen a br~a.ch, o~ her ,nGl1trel.i~yQ Tho:.~7:l'~·c attitude on 'tile BelgiG.n
( I.;' '." ,.' ,': ;, :",'~, ',' ""~";:~:~ , , 

, .... • ., ,', 0

'/1. ; ::.' .:.:,~ ,,;"~, f:, . t·" 
:! 

\,' " , ~; "', 

, i I ", :,: 000001132 
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.._. 
,'.. 

\oi.i.l:lo.l:lD.I.", 

.' : '. ',;:, 
':~.

'. 'j'" :,;~ '.~.' ,:;,~:;,~;)\::, ',.:';":::'" .',.' : . .>~' " 

.:.'" ~. 

i 

:':" 

4·~t···.·.; \' :;",: :.,"'~.">, "", 
~.~-. ,

.•., ".~ "I • ;,:,. ~';'t{';~~'f' 

/~l::~lwas'~t ~ ~.~~lb~ji~i{f:'~td~up't~ ..._ 
: ...' '..:.,. ,[: ,,',:.,:>~~", ,,~,;t;;;:J:,""3A/,;:·,::·:. ::ri " 

but. tba~ Oer.naJl1' acquired .the i-tal' bj- 18gi.l·.ans'·ai;Jd··:1\·· could' not ba 
: ;,.". . '. ' -. ;' : :', {':'" ':. ::·"'·'~:'~·'::;;·: ...:<,:;':,~·~~~r~;{~,:~·~~?;~:·',':...){~..,<,~'~·.·):~I.','. .':",:>:; .,~'. ~~:" 

fieda&.;' loot. the Sw:1ss, tbim~ tb~;thqagr80C1. "4th-'.th~, p-inc1P1e that 
. ,! ': ' .,'., .• 
looted property should bereturned·.'~o ita, rightf\lt bimers,.'den1ed. that tbly' ::,;:.:, . 

. i :.' . . ." I 'c, .0:,>"':' ::.,;(::::;>:!:....'.. 
bald anY such property and inais~ ~t .:to leiuif,o,betore they 8ur.reu1ered . ;':: 

; ';,", ,,' ~.~. ' I :,,' :~,', ;:. , ·~'.,~~::<·~~:~7., ") , '.' .+. , " ' '. ".~,:>'~' ',"..'~',~"." .. 

an1 plr:t of th~ gol~j de.f1li1to 'F(JO~ 'tbat It~s ,looted should be turnished•.. 
. '", 'I: ,... , ,.,:" , ,~ .', :.:'~~:-..::~ :~I,,\ . " : ','. • . 

"'" 
~: Fi1ml comFCJ!d.se·.~· .', 

, • • ,,~, .. I .... )' '- • • 

, ~ . ".-, . I :.'';;- J.. ..~, " ,'.. t,: ":',?",~ -i,' ,~~. .' 

I I W1tbol'igbml po31~io~.·a~"lar.88~atfd ~:·'.~s~. it is hardly " 
:. - ',:, I. ',:~ ~'~, '" '.'~" ...., ',: '~', ~, " ,-,~t;,./', ~;:,: :.::. "',:' . ' , 

surrns:i.D& tlBt the negotj.a1!~OIl:3t:::~~c~ be~n,~~~;~~ 1&, were d1ff'1cult and 
I ' I, , '.,,' ~~.:< 'i" '1 :, r',; .. .. '. '., :; >',. ~i' j',.:J. I~' :~.'.~~'> ~ .. ;:~; .' : ,j 

dratm outa fh~ Al.lies'· ccnWnt10DD on 'the ·subject'at·looted gold, And. thoir 

.eElJi:ns.~es of t.be Mount of:"s~~c~ pnip~tY:(WMch;.~~t·~~P01.n·~':sre as h.i.gh .
I . .' ';.' :>; ,:.:,-"." :;~'j:'.'·Y" ,::,::,~, ::;.. ...' ." ,,~ ..as 200 ,million dollara)riat1.tl;'ail~mst 1I1th partteular17 at.renuo'US Obj~ctions 

. 1 : . ' ". 'f. ...., '~. . ::.' , .. ', ::.~.c," ".: .~"{":.: " . .:" 
from ·the S\T1ss.l.and causedtbe teiapo~ary interz:ouptfoJ;l' oltha negotiatiOns 0 

, ! '.' ....,.. .' I ' ,:; ,,:' .. ..', .. :,~,~~;", " .,' ". . . 
Just as tho Al113S .. ·in ns, 9t. the roleo! tlie'~~go"':1.ati()na1fith Sm:~zerland 

"'" '. . ,../. ,.' . "':, ":;,:,.'..::.," . .. .'",' . " 

as a ~8t case, made. an' effort to secure recognition of "their basic premises 
, I .' ....". 

. .. "'~'" L :",::" ..... : ' ,', ... "."':~:'.<::"S::.~'!' .~~: .- " ...... ~ 

as 
~. as the best. pofla1.b1e; aett18_nt· ot thed.!'·.~tU&l··cla1moJ 80 the SwillS 

. I ..' ". ... .. , . ".,~;: . :.:. ',; ,"'_..~}:;:,:;.;J"""~" " 
seem to he. V& been encOuraged' 1naf'1.J:m stand "b,Y,.:the: 1mportanco ot sotting a 
,.. I ,.!, , .. , " , ; ',' ". ~,~ .:':: ",., ,.. ', ' .~" ,;~,~:,~, !<.~.,j ";.~, I~'''' ,.'• , 

preco~<mt. rorot.~er, neutr~'J AlJ'1 tbBre:was 8ven·:Sdme feeling in &Ii t.zerland . 
. ~, . ,:, ', .. , , .• '" /.:,-:,"J . .', L·;~.'I" ',~ .. ;' .,.', .,' ,<:,~,~,;<:: ,~:t <, ,:.r,,·~:~, "t'· 

.tlltl.t the"indspendeDCe of slMll l.1&tiona,Vd.S at,:st.o.ke,:-.n,~on.t that n.s 
I, ~: ., " ," 'I ,.!, 1; .:." , '. , h', "'~'.' • I' .•.. ' ':",',:, ,.,'~' • 
1 , i, '. .'. I '. . . ': . . '.

'Wakened when 1t be()SliJft~cr.m. tb.a~_ the three pt!!!Jorsware· representing manyIi. '..' r ','.','. . ':~": ~." . __ . '., i'. 

of the aialle.r nat10cs With ,.mom' $w.itzerlam ,tl;fur pirt1~'Ula.rl;t good relations.)
I· '. '-:'';,OJ' '., ' . "'."" " .. " .. . 

. l' /'1 ' " ' .' • '~;. .,'•..,1 " '".'. ,.,..".-

Firat 'DSTr8 of ·the la~aemozP;,mat "1tb:~' very' u,nravorable recopt:1.on 
1 . , ,-' i :......'. . ;:~> :"1 ' :' 

in SrdtSSI'lal.td, eapec1a1l7 since it brought· n~ ).nm~d1l1tG anno'UIlCem~nt 01 
! I. '.,..... .' ,.i, ,i ". . .. , ,.' ':::;:,';;;:'1 .' '. 

tb'o cD.:lOellation 'of blackWtB', ·ar·t~ un.freBz~ of, BiriDs ."aet,s in the tk-uted 
i I':. ." .";' 'f I .:' "" ":':::\" .' . 

8ta:waoilhenthe ,rullprav:i8'ionB. 'ofth.e accor<:[;were made publio,r hcsner,
I I ' , .1. .' .~ . .. . ' .. : " 'i . ".1ey rsre gener3.l:li. 3l\P'p·a.rt~) .,~h,?~:ootW,1~.CiU~'~:'~~1f!111 £rODl selle quarters,. 

were it. m8 thought that Sritzerland had not"suftic1ently defended her J.eg9.l 
l i ; i" '. ·.,;t~·\'~ ;.~" ~} .. 

( r1ght~ au! tl:a.t ~p08ed PY' sUp'e~of poWer,," ~ t.tnal. s<31it).CJliP.IntJ . 

I" I " .' , ../~~, :'i .:. "," 
f I:. . "". .: .".," 'i ':." "",' ',:, 

,
"~ ((,d: ;.. ~ ,j 

J . ' .. 

~ ". 
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. 

~:.., 
~.... 

;(;'i-.';{"~"" .,.' ,'," ~." 
,.. .' '. - 1 1, >;.,. "~~'.~ • • 

.... • • ' '. '" . !:"~;~-'.',~.~{ fr :;:,' , 
"bile ilnev1tably entail.irig' com1d~ra.ble·,timulCiaJ:.~:)saer.lf1ces for· 5w1tzorland,'I, ....:, '. - '., '.:::,i.:.:, ': .. " " 

..' 
. 

docs in tact represent .11!lpbrtant, QOncessiC:lD 'to'"bfJr point of view. In a ",'I, .," ". . 1 ': .' . _.'..' , 


pre8mbl;e to the' accord, .wh1~ took :~h~,:tbm.o~,~').et;t8r.frCllll:the Sriss 

'I '. . " , •... ,J. ;':'" '•.. ' ....::"f~: ~::: . .... 

de:tega~ion.to theh~ad o~tbeLAli1ed .dolega,i;iolij;:'f.bi ~~S declared: 

: , ", , .•,. . (, I .. ' •.;: ..~ : .. " ,j ~ ",~' :~,1'::~1 '~ ,;' _,," 


SlIo·the ¢;)uraf:{ of tho ·dis~uasio:Dffi::..t-.tcb'haVe taken 
place, the lj.l1ed G;ove~~nt.o, ;:£ully~co~irig' S1IiaD 
SCWel'cngnt7: . cla1:ejd tit.~~Garman.Fqp,e.l-:t1 ;~, S~tzar
land b;i: reason of the capitulation of .GQ$ni.an~ 'the . 
exercise of DtiiA"~:: &nth~i,tl"'wi1h~ ':~rminY./e.iltl~so~t 
ths l"etu..""Il fI;o:llSwi~z.GrJ.,apA of goldstate(:! to'l;a 'Va been 

. wro~f'ully. ta!ren:',~,O~r~~: frODJ th~":,;~$up:W.d ;;~W1t.rioil : 
dun.ng the war and ~ranef,'erre~ .tf.l;~~':~,~~~]~~o':, .... .. 

,.' 'I " '~''''';:-::':''',,'> . ,', ,.,.,>:::l·;~~~~ ft '~:'~"I,:"",'~;,.",."". ~~ 

111'he SwUio Gove:r-~,t stated :t~. was ti...':'*!1ble to reu


cognize tho lag!il bb18.,·oft.1lCs~·9.12.:L~~::~b'.lt :tb.,~t; it .' 
, , 1- . " . .' .• ! , ,.",.~ 'i . o. ., '''-.',,", . . ~, ~ 4J? • 

desired' to. CO!ltx:1b~lte its' Olla-l'e to tila: ~c1!'iC3tion ~d 
. TElCOllstructiOO. ·ot Europl:i.,,:;ncludij}i:~,~~~~8cindibgot sup-
pli~5' U, ·aansUl.tsd al"a~do"" ""':":';J { 

':'., . ;. [":' .;~, .'.: ., .. ' j:::.:. ,Ii . " < , 

'fr:I tlu:.."? pt'cfaco' exf1liuung: tlte con!H:~i.pns/u+ld~ l'fhich en s.gre~aant 
. . .' .,. I :. . " " "' ... ' .. ;" .'.:.: '. ':'; .' 

b&d been reacb9d~ . the am.ss ·!.'OT:r&P;y maintai,n~c!;·,tll&ii'. pOBit:ton as to tha 

I . ", .... • . .!. :.,' ~. , ". ,:.~;;~~~; ;': :'.... ' . .' ..' 


l.3g.£:.ltty of tt-'3 whole proectediDg~'o', O,r perhaps l!1pre.. p!"a.ctic8l. imporlance was

I . i . . '. ':.' . .' .: ,'.: i ,:..::.,:,': <i::? '; .J.,. '.' . 

. the i1im1t.&ti or. Qr,Seizur~~~; llq:~~\t~.o,~~~~:th~;~;~;~~':;~.~~~!Vans in GemllLY, 

exBm.piii:T.l6 :from 'j;.r.e Gff'ects. Of:- the "la'R>those. Gerilam ,:residing in SrdueX"lAndp 

thel protact,icm 0:: lfb~eri~h~9" tmd~r.:::~~\;,.: la~~~i;i~l~:·:~·~'S,.~d "p.~rt.l.oularly

:. ~. ...... j> .,:l·: ;: .. ·~·\:..;!.;:~f3, ;';1"';.,;1;-,;'. ,', ,.' . 


Uphi1C>:: . The rniloutl'li or asset~~ the: ;;m.~ ban3!it<~'l~~~~~ ,t;~3,'~~ncession has 

bs0f estimat3d at 3S: m1."£n as. ion~dl~f or '~he., t~:'"~~~· In':2:~p,it1.ont whi.le undt9r . 

.Fublie iraw No" G thtl cr.laetiori of cO:aper.se.t:I.oii. 'j;s;;left w t.ne Control Council" 
,-' .' " ~! " ".:/ , 1:' 

. " .' " l·:.' ,'" ,,', ",:: ,j,: . 

the 
&riss. Ducc~Jod~!-l.~. ~"-lviDS incl~f;lini.t':1c'e.tion or(~he OeZ'lll(,!l O'ffllOra' 1nclud~)d 

'in .tJ)l! iprov'ia~.O!la .ofthe aSr~om~t.~:·:Thesp .u'rrli:~:t~~ OTl tho 3(!"1'e!"1tiY of 
.: I, .' -:.C i.:,:: '< ',,:: '.' '~:::'i';('" .:',' . 

4tl'w uecis\i.r~G .~th ,i. i3gard, to '0,t)i".n!i..'1. ,MlSf.lt.s incl.·gifis~1'.1;.1.l.ai1." leCflU.ty iii Srdao

I ,: . . . ..... ';;; >.' .... ,:':~i; I'! ~<:'. 
 '. 

eyes and v",.aa the .i!'hoJ-" a·greement., 1'lore.&cctipt.EJ.blO:;:' :~:., ,.... . 

.. I : The S!rl.sa"J11il a~J fGc~iVe ,one ll&lf -·:i,~ '~h~'pI'~~aOda .0£ liquidation, 
I 'f: . .' '.' '.: ...: ;'; .: ..i. '. ' 

t.'· . , ' 

(1nsi8(~ of g1nng up ,tl~ :o~p;late;\~~~to the~7~es·. rOi\]~~Lt~i01l80 &das 
.turn t:'nat Allied investigation ADif ·'a.Baets 1.0. S\ldt.zerlaixl 
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, n~. Dall', "',,1':: .,:: tlOK /'<;'!C'8/;v.o~~3.:--...-·,-, -:;:"r'........ ·.r'!;'. .'. ..' . '. / . 

i 
i. .·..·•• ,y..·,.r·· .•·.•... !.~ •. :,; ..i'·,; ...... ~)rl· ".1 ..1 

J " i' : , '"".' " i ~ • 

. . "'[ '. ~ '.

'. ". I . ' .. "",;: 
i ,.,;" . """':'1' .' : ~ 7~ .' ..·~i~:;{~;: 

• ~ • , .,.~ •• j~ ~~ •••~;. J 

C 0 ~ tii...~ri thelr~~~'"':.nA7Od·bT.":~;iaJ;~rl1 ..• 
': .

funi 10f, ~ tm ~m~.'.of ~h~l~t;~c7pEtilla~·~·i;~ft~;.~.,:,;Jf~l1g ..'~~....:' .': 
"Alliect joint comm.so1on me~lir:®,~ltltatl'~eaut1#t'itJ~.','>!l1oUgh the pOs8ibil1 
.. 'I ',:" .' . .... ' ",":1, ;--.:, "<:.": ,~,l;'~.'<ti:·~·.,'···,·· .." .' .. 
or recourse to arb.1.trat1oil,1Ii~l' ;giVe tb..joiDteo_SsiOll ooDs1d.,rab~ 
"1: ' .. '. ~', ,:':':--i~.·'\ ~;:::'\} ':';". ,.::~,':.:!',~/~:l:~:.':y,,"i.'. '.': .. ' . '. 
influen~e in spite of this l.imt&~~OIli the S;f.\s,,,~,,reel :8iAtis:t1od' that tJlair 

I, i . ,.' :' ",'. L"" )';',:' :;', ,'; <, .. " '. "::;'x,~': :':1,,::F~:r:; ;i.,~ ,.', 
independence haa baen maiDtairied~ "i :,o'r:( the queBtio~'of'&Dld~' too .. ,am.tserland 

: . I' , . .' '.1 ,,:.. '. " ,'~;: t, :>.,·r, . 

made no 'f~ ccnCe8$lonal,·~Vi'rig·;ri~::~d~~'si~~J(:~~ ~q~idiootSd gold 
I ! . . . .. ':1,', 'i:<=:<' ,~' ',' '..';',' ;~~:i~~;{j,~ .;> .. " " . . 

or. ,.~ses,.t.o,aid.,.,.~.,t:~c:gt~J;,~t~~7,~e~~c~~1~ ..,a :lump, SlD.tlith •. ' 

the proViso th:lli, tM Ji~olc gO,lid q~,t;J~ioii ,should:~~re.by,~ s.ettlod.....: '. 
":', ",;""", "",: ..: >'" '!':] 'l"".;'~';.,,' .-'.,,:.: .. :.:.\,, ~.'.)~.'.~:;"/' '::.~::"....... ,,' . 

In spiteof' tt.e 'bOIIC:6~S~~S ,eOme()!~~ ~e17 farIM1;. that ware . ' "':, ", -:":'.'- ,.' ,It· :, ," :::. :.~~ .. (:'" ",:-" ..,-' ~,~.~>~;;~ ,,~..:~ ,_i~ :,:' .;, ; . ' '_ .. , 

mado! toSldtzerland~ and. thGilj,~~b~e'in' per~.~clt~the cO,W:rt.f.y t~: accept, .', 
. , ,', 'I '. . t'I'. ',. . '" ,,/.,;' ::' ',. '.', .,' '. 
the agreCll.tent J she· ~rill be'maJd.ng :considerable.. !1DanciiU s8crlfic6e 0' In 

I : : '. ' ... ' , .;,'.: ••:>'.,:',/:;.. ,/;,,[?';-:),z, .\:,,::,",",:." .", .. 
addition t~. the 589J.40,OOO~,l!ia.rn: of' gold, the:All1~5 W111 get..oJlahalf of

II, .. ' '. .' " ":i;«t " : .:'., ::;". ' .• ' .' ··;)..r,,;::i.::'j':, .::,: .,:....... , ., '. , 
tbe proceedS . tram tha llClU1.d&t1on:!~ \Genran 4ssat:p" 1fllic1.1·ue ,noIIr' estimated 
, 1·.1·····.. ':"'" ~' .,' '. 'i;,;,;\,;:::;;,;".:.,.~, :::t/G', ,:".,:;,:" ,.' :" ';' ,,::. .,.... 

by the~ss at about .1l6J12BO.,:OQQ,:~ol.:4\~lI· but w~~b:1.t1:U::probabl1 amount to . 
. 1'[ .,.' " ' "'. i ", •. ; .. ;.".' .~:' :~.;{},:;t:,.>,c""'::· .. '. . '. " . 
more attar ·furthor·1nve8t~~0I;1,br' tht!. alearing;:·o::f'(tce\:·tn;,·cooperation 1ii:th' 

/ I ,~.'.,' ....' ". j I" ',' i' " "',...:·~,,t~: ",'," . ", ' 
'. l tbe joirit. co.;:mnisaionc. 'Even 'these:'sums:. 'howevarJ:~'&i'e ,small cOlllpi\red nth t.'le

\ '. : .' .,' .. "" ,l· )""" ' .,:. ".:, ,;1': .'. '..,.. . 

'original: A1l:ied claims or. 1St> fmilion4ollars 1Jliust!:ts.and ',3)() miUion dol.... 

~eJI ~n '~goid~ .. yor.sov.e~~· Sw1t:J~.land.::'\::"~,:'~i~ . to..' .'j';l.i~i.~.:··th.~eez.illS.'of . . 
'-...:.,.~ ',,', " - .::':.-:/ 'I' :' ,;,;:'\,¥' :', . .", ,..,...:~,~?;,:,:~.'.~;: I:: I',:. ,,' ,,',:' '" ' ,,:; '.;. 

her assets'in the united States 'and. the ending,of'·AJJ.ied':b18.cklist.1ng ofSw1.s8
.1 ' ; . . . .,' '.: 'I . : ::,: ::,... •> "';iL: "~J"".: ' .. ""I 

n:tmsofTl-e latter me!USUI"e~' fv81.u,a.ble for,.Be1~~~;ta#d.:t~oUib, beroonte~ 

:tioJi! ~~~l~kl1s't~g would, ~n'~'~~nt'~6t~~~';b~n\~ngConti~ed1t1' 
. !";\ . .." ." '. ··'>~r . ".',:,.' ,". .' ....~:'~: •. '. ' ...... :", .'.,.... '..' 

pea(let~e~!I,borneou~'byt.lla. reaa;t: ~ne~·::~~~:,ot,?J.ackll&tB' b7.Bri.tain, 
.. I'! ' . '.. ,". .: I' ."'. ::,.><", .', \;;i:.: \.; ... '. ..' .'. •'f..' • 

Can.i1fa, :aui t11fl United Sta~S;Q; :.~',"1~~t: or,:·~8f~~1~~r~~~~~:mea8ure~.11 be 

l..'\m.tted ,b;r t.he eompliaa:tione 'ot:CG~tif1c4t1on Di;.t.~!~Sw1se, ,~eal1.ng. office 
, 1 • : • . '. " • '. . .,.: i ' ,,.r:' . "..',. ,',;N~,,~' l'i~j :':',':~,' 

,of assets ~ sm.8s~~ownedt as Well as, by. the proql:':i?le,:tm!r1U1agness ot ~be. 
! ·1 ",1, .'" ':.'.; . :'-:f;;;;'':~' . ' . 

, ' ',' I ",' ,l' • 

National"'!azik:: to ta.ke O\1er·:dollars· or gold urrt:~ the present «!tOeas of
;,' .,,:.,.' .""....-... ~ '_,,:'.'.,"':' ;J- --.',::\, ':" '-",':. 'i::::',ui",:~ 'J:t;/~.: .. , .. 

bolJdinS8~n &it~f!rlarid W·:'b~~e~:'~ducad!~~">~~~ ,.trar4!ters1l111 'reproMnt, 
,:' ..~ :<::1'< ..' :~.",:" ;'('. . . 
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I . ! ~ '. / ,~ -~•I , 	 .' , . . ;., '. . ..,. "~"." .' 

to~.ip. e-xcnenge reporw to ~, liow..,.er" '1z.1d1c~~~•• 'DO oo:rre.pond1zac r1.e 1a. 
: I :. ./ .1 .,;:. ~ '" "'''',~, : ":(~;!~',! '.:! 

RuSsian depos1t..Jl:J;hCn1Bh: thiebankl.lI· reparte<i."fore1gu deposits roll
I ! . . .... '.' ;.' :.::' ,'. ~'. . .' ::< .:\l .~; ,'.: .' '. . .' 

$ll;,600,OOO between Smuary I.and.arch 27, 1940t th~.~.e ft. concentrated 

1aisw+accounts, . ~ohr~ '41t~\1~;i~~;~$U'lQO'OOQ duro 

iIIg the perioc!. 'theabICm~I'ot .8D7' iDcrea.. 111,reP,lrted .' depoaita corre8pOndiD. . 
J . . ...... : ..:,<:.(, .! :.,~.'.:. i .:.:·::',:;':"\'';';':-'5' ',;, .>;.....:.... , :.e"'· . .' .' 

to thef COld imports cannot " expla1D~. bTth..:~f~o~; .~t .:~t· i8. ~ a dome.til 
. : I' " ,:, v,, l ,,:;, ,:~,;",,~,;: ~ ~ .,.,, ',\;:,""~'y~::~; l~'~ ";:;•• " ,.,. ';',' 'i'. 

. aocoan~, a1Dce noh accounts! ~;not carr1~. by"f'o~e1gnbank agencie.. Of
I ; . ." , .I . '. ;.:...... :". '.' ; ........ .;,.;:; .~. ".:.~..":;" . '. 


coursel
, the proceeds ot the .goJ.d'~alei II8T haT/f:be~ exPe~e4 or the account

Ii. " ,:.,..: .' : ;" "':"" <,;!~,Z' .•.. ,,~,' 
mq e'fjeD .be carried.1D· th~ .~.~~ OIle ot.· the .:~a~ B~t 8 other branchel or 

I I' ": .. :.'" .",' '.'.' ...... :- .. :.;,... ; .• '. • 

the h.ad·.otf'io.~·· 'til :UJ.T'0a~8.~e:ezPl8nat;1~~i~.' :~ot·obvi0U8 from' theirnekl7
I ~ '. ," ....., .. ' i ',' . ' .' .', . . .,,'; '-. ··1 ". " . . . . 

report-to lia'and it therefor 'ught be ~~ 'mim an appropriate occaliem ari.ell, 
: : ' 	 ! I.' ..:., .' 

tol1D~ ot· the S1r1.8~'ai,t~(t.be:·~.~·:~~:wKi~: the Sorlet account i. 
'. I . 	 I.. .. ..... ':'" '.' . .

ukdiJci. for the purpo•• ' cii '~' ~~rti·•.• ,,.'"Ji 
t: 

. 
I,. , I' " ; .,.' • 

I ~ Iaporta otgoi(t~' s..ii"i-~d rn;~··~~D7~:'.#hl'Ch exceeded exPort. 
!. ! :~~~,:r.. ,.'1,:, .,,', :.. :........ ,,,.' ,._.~: , ..... ~ ",' 

tq Ce~ by 4O,400,OOO·bta.,~c·l; or··a~'t;:-.9~OOO.OOO, 4ur1ng the t1nt 
I' ; . . , -. ;. ~,' ". ': .:,., . ' ~\:"" ~~;, ",~~~ ,'.> .,'. ,':' :',' . '.' . .. 

tm-•• ·.OIlths ot 1940, aISa1t~·:·u,'laJog'lT'ot'~8~~,orig1D, and IlI7 TerTI I 	 ! '" .' . "" .. ,'. ". ,. ...,11 lle li88ociatedpwith·;the! "'1Jt.r1(11l1 ..17,tc;mv:~~t,~~' ~81a to GermaD7, 
i !. " ' .. '. '. " . I '. ';;' ".: ....,., .. ';' ;;. <I'· ,.:. " 

wMch; report.edly ..a. made. dter,:theocC\1pat1~Gpf·Polan4. It wUl.' be recalled
I .:'. . , . . "., .' ;. .: ;: '~, '. > .:: ',:' ~;. , . . 

that 1D a confidential ubl. rro.·Ber11D em October 27 1t ....tated that Jb1••1a
. I .! . . '" .',' .' !',.;:.... .:. ...: .;;., " '. 	 I 

.ent :th1. go14, .yuGe1'lllUl1i, .to.; thelletherlendl.~~ al.o to Sw1t.erlan4, to be! .. '.: .. .": i ..,. '. :.' .' '." ~:'. 	 ' .' 
111114 ;for ltul1Ai.D pUrChailel ;eith,V ..1D thole ~trf•• or 1ft other countrie•• . 

! I ! IDtorIIat1~ a;t~1a,~at~ch~~t,..iaiP~. ru-ther light
,I I" ... t··,: .:..;.; .. ",.' .... " ":",,".' .' 

/ Tt~ recent Ih1JB-~,~~ r~~>~~lc~~;'~:I~.; .. ~g the fira' 

( fiUrtR of 1MO Ita' tan ,gold ,~t. to .thie.. c,...,...~, ;~ounted. to naulT 
, J,. I ." '. ~( .,',> .' ",~~,;~;""~.,,:..,'. .," . 
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'1. i.nalYZe the dOllar: accollrit.carri;d·b~ th~ agency'9::: CPt· 
I ~ead ortice and br~cne.in Fr';;'c~·'.h,~'Bwi1;Zerland. See 

Whether, in connection :Wi~ t~ans~:~,ti6hs conducted over 
I 

:SUCh acco~ts, 'the~e 18 'any indic~i1.0h ,of German, Italian, 
I' -'"? ,

I ,,'i 'I, "'I":; 

'pr Japanese ownerspip,or interest. Ql.tite possibly the 
I . .,."...; " ; '¥, . " "',' ..... : ;:; ~ '; ;. \.'. ; .• "w. ,,;, j. : 

,accounts themselves will' give no ,such: indication but,
I ' ' " I 
, ' .,' 1 ;,' ", , ,~,' ': , ' , ' ' 

j, ;corresponde,nc,e~1~~8 ~1ght"" " ::'""" ___ 

:2" ~OOk over~ tp~a$enr;Y'S"eX,Cb~ge 9rc;ler~', "se,e Where, they / 

;originate and .~~tre.r ,t.h~re, ~r,ean~ 1fd1cat1ons thst they ~ 

lare placed f~r Ge~,' Italian 'or<J,apanesa account. ,) 
I I I' i, ' 
I '! \" \ .., • 

3. Do the samew1th tp.e ,ag~ncytssec~it1.s'orderso 

4. fh<!Ck into th••ge~~yl~ secur1t1el·'';~tQdyaCCO\l!\ts ~ 
:part1cularly for 1fdi~~t10n8 of. Germa,t;l, Ita11an 'or Japanese \.' 

:ownershiPor 1nter(u~t,' .;,:~::',:: 

5. iGet a 11stofthe ~ew 'York "b~{with,' Which the New York 
, • " ',4" ; , 

,~gency carr1es~cc~unt./, ,ki,' ,', 
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6. t~ is the volUllle and Ith~ natureot ~~~~1n~•• which 

Sw1s!s Bank. Corporat~on~R~.Iork,: doe~:~w1th C~rl".~.r~1 • 
i ,I .' .' , .,' .'. I '.'... · ".' ,.:, ',',I . "eo.,j Inc., a firm reported to be ,active' iJ;l' German dollar

,I i' ,", .", " , " i ',' , "it;;'.'" : ',' 

••cUrities' 	 ' 1 " " , 

, 	 I, J, '.' I .'," ..,',:"".,:,:, ,; ., .. 
'1,' 1)081 Swiaa Bank, Corpor.tion~ do 1I1m11ar:j')usinels wltnother 

"I I ". • , j " ..... ' .,' '''';'''' ' . 

".,e~-the-coUDter tl~DlI,,.:, ",", ~~.:. .' "~.~~, . 


, I 	 . I, . ." , 

8. ,-1.,. Bank. corporat~,on;, N~W., York,/~8/r ...po~ted to do' buSiness 

1n gold with'Swias ~~ Corporat oJ?, ~ur1c~,.~gainstdollar 
: Ii.' . . ,: i .., 

not•• which are sent by 81 ',1 to. New,:, YOjl."ktor account or a 
I . I' , ..' ' :" i"::",,' " ":. . ; ,', " , . 

, o11~nt by the name of ;to g. What are,;th.•se:,tranaact1on8'I' 	 . ,', ', .. "V" 
',. It ~8 contellplat'ad tba.'t srissBa.nkCOrp~r&tlon, New York,

I I' . ',' i,,' , ... ,' /~"" , 
ihOfd open ,acred~t ~ .~av:orot Herm~ A,~'B011, ·New· York, on 
behalf otAltred, J. AIlsler& 0£. in Schlftthouse, Switzerland,

rhifb guarantee. ~~ +~Has anY,S)lC;h credit ~een opene4 

andiwbat is the volume ~thebUS1nea8': "" .,'" 
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To: Mr. Knoke
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I 
EPROOUCEO AT THE NATIONAL ARCHIVES 

FROM___, 

)'third countries. ,
i
i '. 	 <, 1. ,

" 

Other useful informa~ion,(if '~~all.a.b1e, ,might include: 
, " , 'i:''j . ," ". ,_" , ~ ;,~:::- . t: : '.' ..' . , 

(1) 	The autstancl1rik' 'dep6sit' helAfor:thE{he~a o:tflce' and for 
other large SWiss; accounts, except' the,SWiss'Nat19lial Bank, 
which is ,repOrt~',to u:(~each· week." ',',~::~ ,,;' :, " ' , ' 

. 'f . .!.'~",.~ .....,.,:":"'.~,;.... ~.:~,~,<: ..; .,' '~'::.:" " " 
(2) 	The amount of'''sec~it~:es,lfBIJY;' h¢+p:, ip ~cus'tod! for, foreign 

accounts, 	espepi&~:.v for' third c~un~~~~:. ,,'c'_,':" ," , , ' , 

I ,I "I ,',' , \",1' / ,,-' " ' ',',' " 

(3) 	The banks and, oth~rs abroe(3. f];"Om imd:i),t9 ,:whJ,.cll·",theNew ,York
• ,,' I ~" - ," t , '~4"!r '.' - ' . 

'Ag?ncy of the Swi~s, BB.nk COl1>?rE1tio~~,~~}na;t"ily buys and sells 
Swiss, francs.. ,',I , ' , rl _I ,,' 

, 	 ",,' t", , ,,' \:" ' ' 
, (4) 	The, New Yo~k_ bank~ wi~11; :which the, New';York 'Agep.cy carries ac

COU1'itc~ ,This::infprm.a,~~c;>n,might,bE!, W~~f~, ,i:t' ~ the future ~e 
wished, to ,follow the Agency's activfties',in,' this market~ 

'-I • J >! >,' . ":":·1;"13":.' '. '( 	 ','I
' , .. 1 " ' ' 'J' 

WHRrEC 	 I, I .I, ~,f y"I 
" , I 

000001153 

" 

.~ 	 -.... .~ .. '-.'."~,."..,";';' t:, . ' .. ' 	 ;',;",,20.5390
. .. '" 	 f,·' ."'. . ~ ~ "; ,. 

,.. 	 : I, 
I ; , 

: i 

, : I 
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I"'. 'I . t , 
,~t ,~ . ; . SENT ON . ' Jnl;YlS{194Q··,' 

I 

'1',.'-,\' 

,I .~.'. • I' ':;i;~~:J..: :tl,'." ~ , .. -; .... 

. ,II 
I, 

, . ATTENDED TO 
"', :- "i· . 

~ 

, 
, , JUl 18 1940 

state Bank ot U. S. S. :B. i': 

l 

CDI:.7.ta "N ....0 .' " FILE cOPY 
FEDERAL RESERVE BANK 

OFNEWYORK .1

'/ I 
~ . I·.. ~~",

£". J····f·-:·· 
• I' ~-f . , '. 

fOREIGN AC~rOIVIS "', 
, I .\ . . BY. ,-,- .... , , ---Ar-::.:...__.. 

", -,-',' .,-KOseow' , I' > • 

110.. .' .. :;;., ?i,::~ .. 

, Upon receipt :of7011r los.'10~.~ 71Am4 instructioDS 


I • ',,",' •• ' '..., :." .' ,. . . ::, .: v • .' •~~, 1,., u .~rlD L1e~yo,. B~.;;~una~:8n;~WltY~,!~l:~~:~ea on, July 15 

, .we app11ed to ,secretart cf'l!rea~ tr~- 'Uc'ell,'se' to .transfer 

+dpurS1WlttoP~~+o~~~.;at~~~ ~~~di1lide~OOld . 

, . BiserTeAct ofl~34." We ,'.ar.so ,~;pp+1ed,'~~~,,;(Q,r.l1censes to ' 

tfans~er gold pur~t, Ito:~eCU~1'" o:rder:!.0,~8484.1S8\1ed 

lUly 15" '1940 prob1b1t'fg.,~xcept.4er: 11,1~eo8. transactions
I, " I I . ~ .' '1'' , '.', , . 

~"r01T1Dg property b ~ch;L.at"f:1a; Is~D.ia, or Li~liu.an1a or 
i. ' I!";:' .~ : , " , ~. '1 ".' ,I . ,. 

any nat1onalthereof' ~s op or.s1Dce:.T~7::10, 1940 had any 
, ...',',. I .' 

,interest. 1'111 cable 'iou '~heJi ·...e ~ecei~e;)ad:"1ce' ot· action on 

applications ·tcr8uch.{1c,~ses. '" saye' ,~~. ~~~ruet10ns reg~d1ng 
I ' ,.j , ;<:1 ;,' '\ '., . 

gOld referred to in 7cn1.r 1',0. '78' .,' 
',j 
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, On Apr1l'28,194J.,' we :tr811sferredi tp.e .assets standing in the 

name of Banque Natione.l:e du Royaume de..Yqu~pslaVie; to a new account in 
the· na"l1e of the Government, of; Yug6.s1aVia~ <The :.balances thus tr3Jlsferred 
....;ere as follows: "" . . ",.,., ",: 

; ~ \ .1 1 ". :,:': i ~:":; ;. '.' 
'Dollar Accoul1t-- - - - """'·$2.0~967 ,416.37 

,'.' I ,:' . '.' <....:1 ~!, :.,;>": -', .. , 
Gold AC'collht' .,.. "- '-- ":':'$46,882,925.25 

i ' , ' .:": u ~ i' ,'r: ,,' , ' , I ~"; ~, 

"I .A t the presEm~, tiIhe;,the ·dollar!?~iap.~e in the accotll1t of· The . 
Government of Yugoslavi~ D,ollar .Accounti~:"$5,83,479 <; 97, ~'ll:ich indicates 
that I the bala.nce has been idecreesedsince~pr;il 2$, ,1941 by ;~20,383,936.40. 
The bulk of this decrease (was i qcc3:sioned 'tw~.trB.IJsfers at various times 
wl1icl~, we made to The Chase National Ban..l{of' t~e City of New York, New 
York; for account of. The C,has~::Uationa,l··.Bank ':of'the City of )e'~v Yorlt, 
London, for account of'Roya,l Y1.lgoslavia ~ove·rnment. 

, I ' Since'th.e :t~a~s;'8r ~f the gOld'-~:~ia:ric~" on April 28, 1941; 
there have been.no :ne...... deposits :nor.anyre:l:eases •. ' 

. I '~hefOllOWing: C!~cun~s Viere held'~4ih ,:the, name of t.:~9 Banc!ue 
N'ati0nale au Royaume de Y.ougoslav1e as' of 'th~ ep,d of last ,.;do.rci1. 

': ,~. (In: :thotisands of dollars)
Chss,e : I,.' ;:"';:,'~" ." , " 382' 
Nat~onal City' . 216 

I rv.~ng , I', , \f ' . 29 
Guaranty, 'TIr.' 149 
J,. ~~>jMor~ap"', (a) 

, ': " . 
, l ' : i . .I 1 _.' fAl 

.;, :) !:~Totai ~.: ~:: 1,276 
, . 

, I 
I I 

" 

," ..... -' .(a) ,:flaisnce only ~:15l.19. I 

" ,'" ~,~.; , ~ 
'i.' 	 " J, I . , 

. ! 

, 

" .: 	

.;f7/ ' 
. : I , . ,I' , 1\
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Certification p-qr.B~t: 'to ·S~c.t.~on: 25(b) " 
, ' 	 , , ~ I 'I, ~", ' 1. l' l~ f w

of the· Federal Reserve Act', le.-'amended.,: 
, !" : ~ 	 ~j:,.; ; -':j.~!i\'· " ,,~,~<,:~\;:~~I,~' '.~': ....~ ~ ~,,' 

, ;4 •• " 1 : ~ ,,~*) i+ ", 
Dear Sirs: .~. ; ':"1; :1' '<'.' .,» ';,' ::IJ}f ;:[ ,'."~ , ,I " 

Thil. certiflcat:1.on 'relates ,t.o'8.nd:)~~pl:WieBth'etollowlng
I ; . '",',.' : ',:....... .:',., ':~~;·:r'~ ,..,


deBcribed property: .' .: 1,':"/ . , ," ,,;:!~";:}'+' , , . 
a 

'. . ,.~c,~: ,'. j, '••>_ ~,':,,~., I'; ,.;': ',~:~::; :",:< . :'~: '::'::J-~~";~' ,..~~.~~.~t~~~ ~~ :~~ '.~!- '1 " ~'. " 

, . ,,$20.:961 ,4l6!3l:,on·~:.d~~:81~witn:~,~apd·~held/bj the 
Feder8J.:aeBer~e:B8.nk of Ne;{York':,tci:"the' credS. t ,of the 
dollaraccOUDt in th~, Dame, ~,:Q2.nCJ.u~;"Nat1onaie du , 

. t _ . r ~. .' " "' " r, fl- .-.:' ~ ~ . 

ROY8ume de Yougo8lan:e'" ~ ,and all. c,hec1ts.dr'e;f'ta 
and',other 1t•••.. tbat.)~aYe .'beeD. .. o~ ,mal; b".. ,.r.~p.ei.,ed :bT 
such Fec1eral ReB~"'e.,:B8.nk fro'm ':Banque iat1~na:re du 
Roya"Wlle d~ Yc:N.go~l&"le for collection and Credl t .,to 
such account andl the ,proceedl ~he~eof. az,ld :.aJ?;1and 
all amO'Q11tl ~iCh. mqlje:c:~a.tt~ ..~e.,~~~c~1.'!~d.b78UCb. 
Federal Re8&,l'Y~, J~ ·~~~m;;or, ;~ox:,"th~,:;~count o,f ' "':., 
::a_que Nationale; :du:ROJ".u.m~ .lie .loug'Qsl~vie,;..an4 ". , . 

, . " ' ;, . I; ',J ",: .'~:"~'~'~'.,:~ :"', .,',: ': ~"~~,:~:'.' ""~~~)' ~~' "',:';,,,"': ',. ,': ," ': 

. 2194 .bar~. sAi'd'·,o.·cemtu" ~g76~29.4~'991':~t:r"o70Unce8 ' 
of: fine:cold' ~ fO:':,elgu.'co1ns cont,~neii' iJ{3~'956 bag8 
and 88.1d: to' cOn,t:a1D463~21t.lt5.. ~;t07r01mcell:of fine gold, 
WhiCh barB "arid :Coln":8re·:·Do1r'held~)7.tth. Federal ReBer.,e 
:B8Ilkot·: Ie. Yprk ui' :'th'e,,"eu.ma:rke~ go.id iaccoUntin tbe' 
name ot:$uque' Nat.ion8.le "ciu.~:~7.al1ai.:~;4e,::r~go.lav1e, and ' 

., " ~ .. "" 	 .: -". '" I ,- ."" , '., - " . - _~ '-. ,,' '},~' .to' ~:"''', .. I, _"! ,;, . 

are all, ,~f' ~:h~' ~ar~"..a~.;",~co,~1 ·,~o<D:'~*:g: ~ .. e,a:f,d.F.ederal ' 
lieser:ve: 'l)ank .,in iaa1d~()c~~~\.,;. i . '.:; :!,:3 :'.~ 

;, , ... :.. ,! • ,,:'":. • '.: ..,. '~. .:.,' ,/:":": ~i~ ~f'.' '. ~', -. 

r hereb7 cert1ftto the Fe'deral Reser.,e ::a8nk:'of' New Yotk, pursuant 

lo t he prOY1810n~. of Se'ct'lio~25('~)' of the,le~~~ ;i~Ber.,e Act, as,", 't.:",. ':".:'-.'j:~ <\. ,;' , 
, '~;Iamended, as follows:.· . :: . I, 	 "I' : 

.(i) !hat'! :~~e, r;~ei.,ed,a 'no:t~fic~tlo~:'from the 
ACting' seCretari' of:::~e,. fre~Uli: !~o~l;r.iDg· with 'Sect10n 
25(b) of the :recleral.R~iUiu,.,eA(:it •. a8::·ailen~ed.·. of the" ' 
i8SU8I1Qe or the"foUoW'ing licen·8eB.r~lat1ng ..to 'the above
described pJ;Operty* " ,';,. ,~,: ;n, ,.~ : " •.. 
.' ' . .:," ',' i' ~"<,, .:,:.:':' :·;,;i:,( fi ," i.,·' 

,:' . ,~ L~~ezi~e "ifO~~~6l4~:.d&t~d(~ri~ ,?5,·194l.ieaued 
.,to th.~ed4lr'81' 'Reeerye Bank .c(~·'NeW' York by the 
" Actinc secret8r,.,~of "the Tra8BUJ7 Under ExecuU.,e 
. Order, 10;, 6560;,:&8' amended.". jiiihol:-i*,lag the Federal 
,R.8er.,e"::B~ 9f':~ew Yor1t.(a.r':i,o~'p'q· and traafer. " 
upon t~e ~d~" ,ar'c.~8tantJJ1:'~,(f~1~~h.the propert;r 

. 'j' '.' ': .;.~. ".' .. "~'. f·:;.,,~~; :'~, ,,,:'-".' . 
" 'it.' ..... ' ,t;:". ,," 

I . , 
'"," . ,: " j': ,',' 

. '. 

:-	 , •• 1 ;. ,.:! 
,'''' . 

, 
••.. '1 I 

. - ,'- ' . 000002417 

; ';--, ' ;"":~.. .. , . 

. : 
, ..,', 

. "~,'" .' . I. ' . 
. ' ': 
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· ' :~~~~ 1~: "'{:~.':', ., 
. , ,j, '-':_., . '. t" >' ,,:':,':;: :."'. '. '\" :1' '," t 

·	described~bOY$', ~:o· .the:Federal:~:~,e~er,'Ye,'B~ of 
NeW'York form-.edit',to 'aeeOiliit"sToii, it. books" . 
'des·igU.t'Bd "!he'Gcri~~eht';o(~:!;~ci.lata Dollar 

... 'Accoimt- arid ''.r}1!i.:Government :9t7YMolSlavia Gold 
Ac~~t":. reapectiTeli. '~d fDJ.' to. hold,treat aDd 

· otherWise ciealw1:~~.'·u:p0ti.:'~e:L·1iis~rUctioDs of .. 
. '.' I· ',. ' .. ". ' '. .. .. ,',' " '" " ", ." ,,,.

·COX1•.~8:iitl~ iroti~ch.· ,~,aUd":~~i,che,ck8~ drafts . 
and other' 'tem8t~thaYe<bel?t\:,:$Jr;,m~b~ re,c~ived 

· b, the' Federal Re.aerve: B~ :of!;,..J,e!l rork:. from 
:Banque ,latiOD81e'ciu.'Ro;raume de.YO'!igOsfavie and have 

, been or JDq be r~.tutDe~, to Suc,4:' F,eder~, Reserve . 
:BBDk 'tU115a1d· and , . '" ,.1 • '," " ' 

..... " t' , ; '. .' " ~ .': .. ;' . . . I: . I ,',. . ,,,,,~,'" "..:" ". . .' 

, .L1C~~.: NC:-~N~r~·-18-1. da~ea. ldat"C)1.24. ,1937, 
issued b7 ~he,Secl,-et8ri~of,~~;,,~~a~ uncler see
tfOD 3~;Qfi th,'pr.,#,islonal, R~~ati~~'s'1risUed' 
UJldertlie GOld~~.:er:Y~ 'Act; ,0~i~~l93.~ ,":'ae amended •. ' 
authori.r1n~ th~:F.ederai Re,~";~:\ ~j:.nk",~!~}l,e~ York 

· ·to tranapor t • import •. 7;leltan~~itl';:eat .,.~d ,uport 
" ,gold' ~en heldbl.'i~ "Under"~J,r.kf.or-,;8DJ foreip 

.' gOTeruentl or,tore1gn'..'¢'entra:1:;;.,b~t' .or· ~eDt· to 
"s..~8fter J~~.:,30.l9y:+."f~~~~bro,a4 b7 a:q 

foreign. gOTernlDent:'or f.oreign.~cen;.:tral bank. or 
" :4efiver~, :1:0 .1:t foracc~~·?f;;i,sw ,.f,~:f!1gn go.,.ern-, 

'" me~torfc:-reign,'.ctmV~~b,8DkJl),: tlie,·UnUe4 States 
orpur••t .to ·a'1~~en8e' ganted"'b7 the Sec:ret8l7 

.' I 	 " '" ,

of the; !reaS'UZ'J'. ,and .to' earmark: 8uchgold and to 
". . .' ;. .' '. . ',.'. ~, .' '" 

hold it in gg,8to4t"for 8.D1' foreign. gOVernment or 
toreip, c8ntli'elb8Dk.' ",' ,; 
" :;1 ' ..•' .'. " . ,,:,·t:!t? ::,":;', 

. LtceD.se ci8.ted. April 25. 1941,' '18.uedb7 the 
Acting 'Seeretar,.of. the 'l'reaBuz,,:',under Section 314
of the PrqvisionAl, J,legulation8'i8sued 'lmder the 
Gold Reser'Ye ,j.ct:','of/ 19;4.: ,as;~:_end~d."authoridng 
the Federal ~R88er'Ye:BaDk: :of,Nn'York, to' transfer 
the,abov~de8crib~dbar8' "8:hdi;'t'brielgn' .Coln. held 
b, such FederAl 'Reserve :Bank: j~ ,the, e~1D~ked 
gold. accotmt ~~:the name of B#qlle ,Nationale du 
ROTaums de Yolltoalav1e. t (, aD: earmarkea. gold ac
couDt .in' the,iederal' Reser~e,~~:S~ of New York, 
.designated 'The,Government CifYugoalav1a Gold 

I' . ';A.cc~t" t! ana/to. dealwi:th: .\Wb. gold on' the terms 
, ' ,and conditiOD,8.'set forth:.:in:.Lloen·se·No.N.Y.-is-l· 

, " . . ! . ~ , . ' .. ' . ' : :'"1 \,I.!,,' '" , 

, .i88uea", tOt ,the Feder~, Re8erv~:'~p~ Of·< Bew York. , '.' " ..; ::+ 
, \ 
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~ .1' ~-,' f<~-

, ..:, (signed)" 'OoRDELL Bl.JLL ' ' 
t,,': >",' ,";i;.( '."':. '. 

--~~~--~-----, :S.cr8:~a:r7, 'of: state 
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::",,';,lfovember ·)0,1940 • 
. " • '"f' i'

';' ,'i, . '.' '. • • t' '•• ' <, ,'~ ;1. 

,·:."~:n~: . . ..., \ " :, ' . :: '. . 
BanqueNationale du ~otaume ·.de:Yotigos~,i;fi~;~ '~",', ' . , . . , . '.'.. ~,--" . ;'" . 

'Belgrade, .yugoslav1a~'" .":. :7 
,. ~ ~'';: 
, ~' , " ,Drar Sirs:'" :!. ;'I '; ":~"::::::':.J " 

i .. ' ~ , j 

: " ; I': . .'

I, A: regufar '~.U41t ,.pt: ,the.' acco~Es :;.0£ /:t;he Foreign 
D~partment of the ·,F~<ie~al ~e:$er:v~ 'B.e.~i;Qf~.:N;~~ ~ork as at 
ttle close of bu~1ness lJovember. 29 j ,),;940:;' 1nd1.cates· that 
the following gold ~ :Was: being held.; 1:n', our ynults under ear
'i k i. . ' · ". , ... .' ,". ' .. ,': ".": '." '. '.';".:. ';.' \', ,,,"'j-:!lIar n your naII+e.:.. ,. , . '.' ..... , r . '.', " .• :",:.,' "" ,.,:,' , 

, .,,-' ,.... .' I t ':'":,~,.~.: "~~" ,~.,' ' ,~':' ,',.' '~~~~',>,.;\'~ ,~< .~ .I 

. 151U~:t,d';Btates Assa1'.:·,Qt.f':i~e'.gold 
" .' . ,bars:Co~y~,1~. "S71;,9:l.i76~: fiD.e ,. .' 

ounces. : :" ",...--....., ' ... ,; '- :. 
, t" I ,<..... , '." ·~~···l,...,; ~~ ,', ":.;,, ',~ . . 

~- 3,5.38ba~s;.ot, 't~re·:i.gngoid·6o~in~ $e:ld 'to 
c~n~,il:l4.1;"'147~ 221:~:!.1neotm.~e.s. , 

. :. ;.,' . :- ',.',' '. "'H':".~~·;' r ' '; .,,' 
, .3,06.3 gold'bars:' ot:varfous~;~~re:r1rie:rs.' said . . . to C:ontaizl 1;22;,38Q~;52.3t1:p.e·oUilces. 

',' ~. '~ ; j;,. "l:,;:.·.. .:.:~~. ,', " ,:!\:.!·t·· d :<:~~, ,"<'~;' .'. 
i< :,36 goldba~( ot.:v.ar1oli~;",:r~r1rierf.J" s~1d to 

.. ' 'contain··l:4,749:..·490';';'fine ounce.s.' . 
. . . . .... '. t ' •.': ',: , ' '. . . '~::.~'i' ': . . ..' . 
The '~POv~·,men.tlcm.ea ,36. 'gold{bar~ wer~ rece1ved per

]the s.s. C.AMERO~lIA o~IOc't6ber' '29~:1940,i:: from 'the Bank of' 
England, London,:an.d'are, 'a't :'the :pres'en,ti; t1me , temporp.rily 
ear-:narked at the. f'~e I troy: '6wice:~ we1gl;it ~shed to us by
!~he ~ank of' Englan\l, ,Londo~;' 'in .its ;c~~~lt:o,f 'October 24, 1940, 
,adv1.,1ng us the d,espatch,of:the.sh1pm~t,. ',.': ,.., ' 
, "'" i:." 1,' i' ':::." , '. .: 1~; (",1 '1, ':(, 'I ••• _._ .• , " , , 

1 

Please cOIQ.p:are the:ab()Ve. ~mo1#i~s with your records 
and confirm to the ,Gene'ral lud!tor' the, c.orrectness of the 
information giv.en.:·'A,speciallr addres'sed envelope 1s en
closed for this .purpo,se. , ". . '.<' '. 

" :,' .. , : ~.', ""I"" : " ! ':' ·t.::· '" 

;: ... '<i:,,:Veri· trui~( your.~ I': .' 
,i' 

I 

.. ............ •.', '",:,],!~,!' t>.:: :. :.:
I·o -: 

'j" },': ., •.•• 

. , ..', ,~- .p..•:~Iff..;, p:erguso~,-.\ ' 

..:,;' :.:' GeIi~r~l Aud! tor. 
Enc. 

f"' . ", 
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< ,'< ':7'..;~;~,.· """-" ·.·;;;;·::";itJ~,'·'::;::>,~,J·;~~';~)}',:',;':j~,:\:,

i <" . j:q'r«,' ,'~-', .... <',•• N_.'P.' .,.1" A:- ,-RM':":S'M 
<; MIOe: ~::.tIlW"1.:-~~::i~~'; l~ ;. .-i~k I.ht S~S'Art~: T ;.. .: .~ :..,.,: h'~li':: 
,l. ~,. .,'~,J;:;)~.. ~~~~}:': ., ...... ' •. < ' .' ;'. ·'iEtJE~A~.~RE,S~R~E~J :·;r. ' ...,. .." ... . 
'~ :'~"'" < ';"I':~"'/~i .;'f·:;J\':OStAVl.e.;;;:~ojO'G;PF.,NEW,YOlJfC ·;Sd·,~:; ...::;·~';,~,,:) .,,~;'"',~ f~ : ',: ", . . ""., ...,,;. ........ ·.n~,-T:G'j \:liI'" '" " ... i. J .'.:\11'#. J ' " 
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1 •. ~y '., didthey·;,~want·;;~9:·;·~orrO~;)Qn~:. ~htl<;g'old, 
,,;', " :" '., . ",. ~'. .. 

at 

:EPROOUCEO AT THE ARCHIVES '. 

. ·.tod~Y):r~'~,':/'~:;···· 

that 

-ws'athe . 
.• 4~::;!41t~.{: ;.:'., 

··... ..0Y~;:!~';(f~~~~~e .. s......,eccmcL:'(j1iI$:ij'j~:~~ili~~~hieyt'~:.pl~~:;11lt~~>\,li.ail:J...u.\... :;:·,'lI'.Q, 

. . 'off~With:,doll ;''-'l!la>,........':'''e S . 

. : ,': .':. ~.' ... :::. ';::: "":'.. :.:<,'.... ...~?::~?y\~;:::':. 

and assets .in 

.'. m·9BSJi(~e~;.J:r:·r~~··. 
earnings'from' 

materialize and 

then th~y would 

.As, to .. the p6s~1~+ii.;ti.'~:of':'sh1pp:f#g:~:sOm~;. (, f "their gold 
.' ~' .. ,' .\'. ',',;..;.: .!;t',.:i·:~·.<: ': ·:·:~:'.·I/':~'·\':::;~·\~:~;~~:·"~':::~~~··~:}:'~~? ',,:: :::~~!~~S:(.,. ;~~';.':"'::.:>;::~;:'.'~'. :,,' ... , '. " " ' 

here back. to Yug·o·slaYia..,'·,:Aprcunoi]'i,c,ej(pl,ain,d,thata t any 

rat~.iii(j'!;'f.ij~ldS*O~~lf~j~~:~~f*~f~/t~i+~:~~~~ii~#fCiicll•.they 

were presen~ly thirik~"B.~;tr~:~e-''>'~sf:~pt~~s.m1ll1on 
to $14 m1i11on,,'.'H~ ..·;~~~~~~};~ita; .. ' .:!.~~l:·'·'/ ........;... '. :ahlpment' would 

. ~ .":.' ~. .. .~; .' .'. ','; ",: .; <' ':'.~~:.:~:~;',~;!/~:::,' ",' ~.:''''..'~' ....:..'.:. " ~':' ~.~t·::;·';:.~:~~:.\:~:·:kJ·::f:.J{:~~~i~J.~;ii~~'}~~(' " :. . 
be made runtil ·after;'thE!.',deti\2~:to~,the'i,~tfnft:e~:J{St:ates.Government 

i/ad beenpald~' ,: 

(~V LWK:BC. ' , 
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i~lI~ii!'t'G:t'Get;\j.:" S;~la.·;',~f' :', 
:WAS~GTON. March 1.~ " 

Gold worth $51.625 was exported to 
Yugoslavia during the week: ended 
Feb, 11. ti!'Commerce DePart.. ~e.Q'.t ". 
reported ay.,' '.' \ I! ,.... ' ' 

.No info 'aMon on' the'sPecir'tc i·, 

transacw:in could be obtained from":' 
government agenCies; Oftl.clals said 
Yugoslavia Is 'able 'to let'it 1n pay
ment for a ,trade tral'lSactlon or-to 
buy it outr~¥h,t for industrial P,ur~: 
poses.. !!I/.d J.. ~- ::;1 ".; 

" The state Department saldtliel ,
0 

: gold was' not., .part of ,$60'0 .o,.o,OO'iq.n ;-Yugoslav gold "Crozen" ill, this 
: co~ry during the war. Th 

, , Ph ppines got $27U12 -\fOrth, " 

the same week.' while. Brita 

,shi. ,ed $49.59!1.23? wort~. t?." th.'
Um d states '. ' .. , ,., ' . I . ' " ....-,,_ .. ";'1:; 
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,. '-'; .<. ,~;:,'<:0:;,<:~.!;::.;~.'7f~~;};r,(;·::'~ U1iilte:d:~ltah!s 
BY BERTRAM D~ 1IUtEN.· , 

, 8~ to TIm Np Toall 'iwu:.;:.... .' 
. . ·;Jazi.;·i4";;':The 

. ".'" ',' :" ','',', 

IUI]jt~~ Elta~e8 ' lefqsed tOday' the 
reque~t Yugos1&Vta.' for' ~e'~e~ 
lease of.her.:tUnds of up. to.$'70,
000,000 thai' arefroZ8n .Ift:··~ , 
country." '.: ',.;t~'r;(:,::;;, .~ 

. The refusal was,QOnt8.lne(LID lL ',Chl!>rgel!_on:Motives DIsmissed' 'I'..'note ,. ~m:,;Seeretar.Y': .. :S~cretarY :j,iibhalt'also dls
. ~"'.. Marshali iIi' reply: toori~: . misSed a.s without foundation alle

,jd lastll'rida by Sava N. made'by Alnba.ssador
~ovitch,the Y!gOBlav A.Mbas- concerning the United

sader. deta:us ot.whl;ch hi~e,/p~- States motives 'in ,the long nego
sI b . t . tiations for a settlement. Among

vlou y een glven:ou. '.' : .... : :.... these wa.s the,eontention that this 
The funds inclllde $56,OOO,qoO in country, by continuing to freeze 

gold that,· with 'other tuiids,' 'vias the funds, intended to obstruct 
shipped out 'of ,YugostaVfashortly Yugoslavia's eConomic reconstruc
before the German invasion: and tion and . hinder her, participation 
deposited with the Federal Reserve in the 'general: reconstruction of 
Bank Or NeW-York for theci'edit Europe.: .,: " .. ~.,:,.'.' i':" .•... 

. . . The ,Secretary 'of. State pOinted
of the Natl.onai Bank of Yugo- to the mail1,co~tribut~onsthe 
slavia.Since 19415' that country! . States" haS ,made toward 

. has made several efforts .UI' have . an~ reconstruction of 
the funds released. .0.'. . and·::" .then declared 

", 	 . !'tbe Yugoslav Gov-
Secretary Marshall· mad~ , erriment 'h~ ..not. only declined 

clear in his note toc:iaythat the partiCipate in.' but' ha.s even active
attitude of ~'Governmentmight tyat~clted,~~e.co.~on,:muropean 
change if. Yugos1il.via were. dis- recov~ry program. ' . 
posed 'to . do' something about . Secretary,Marsh!1U' rejected out I, ..'. 'c" & tuRtler,charge that by
United States, claims agti,inst. her~ . the United States wa' 
In this connection the note the' Bretton Wood~ 

"If the Yugoslav ;.l' " • ; , 
disposed .to provide the 

States Government and lte D.a.tibn

a1s the adequateimd effec:tive'c::om~ 

pensation for losses and. 8;'IQ)EmCll
tures to which they are juStly en , . ", ~ ~. 


tit,led. it will~, pOssible to aehi,eve I-j 
~~ '. '. 
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VS'''''INSISim:·~t prY ai 'other nationS
"', ' _, '1';.:; ~~n:e;!i~!:lounded\. ~se~~1

US' 'RELEAS'E GOTn 
tt;,tl~Ch 

, , ,The note ,further charged that.
$70,000,000~ inCIUdin,g$5,~'OOO'OOO ,.,. ,'; , ," " . ',,!Hl',,: l'eten,ti,on at the Yugoslav fundS/'
in gold, Ambassador Sava N~ , , , '," . ", "':. was a violation of the Bretto!' 
novitch announced' tO~y•.. A, for- ' Continued From,Page 1 : ..,~ '? Woods agreement, to which both 
mal note was handed to Uncilli- can I~v~~t~erits iD.' yugoslaVia;~ ~e United States and YugoslaVia! 
Secretary of state lto.b!~, " ,only $5,167,000~ , '.. ,t, are parties. Mr. Kosanovic"- quoted I 
ett last Friday. . 'The two largest American entel;'- Section 2, Paragraph H, of the) 
, '"Further delay in the unfreezing priSM, both ,'now nationalized, ,w~~ agreem+?nt, Umiting fund-blockingi 
f th Be reservei under whatever the plantof".the Sacony V~cuum tt;, the w:~ and transition period tOI ' 

o e. " , Company::an.d" plant belongmg', tt;, follow, it, ,and Section 2b" para-I
pretext,oan be interpreted cmly a firm the,:Ambassador·described grap'h .8, forbidding enforcement of 
an intention to Q.bstruct'the, as the, Feder&! Gas ,and Electric cOntracts· in aliy member country 

reconstruction at YugOlllavia Compan,'yof,New York. Both were that ,violated the exc~ange controlS! 
and to hinder her participation in badly damaged' by AlUed bombers of· another memb/ilr. 
the reconstruction MEuropean during,the w.ar. '" . " . ,,;.,. '.. '·,Th,' no~. indicated that the YU-l 

'. .' ,. :'1: am sorry .tt;, I&ythis,",·.~e g'l?slav. Government would consider j
, economy,thus hampennr. th$,. Ainba8B~d()r_,aaserted at a ~eWII "undertaking other means for the 
I construction of Eur,ope in genUfl, conference ~Cl4ay, "but if we.h,ad se~Uement of this problem,"" if the! 

the note stated.' 'left the gold to ·BiUer. we would United States, continued to insist I 


The Ambassador said.also ' not have tt;,day to prove our right on" setUing ,nationalization claims 

h h d' placed the matter on the ' it. Even Austria, ~ormer enemy before turning over, the funds. The I' 

ea. has .notyetlllgned a peace Ambassador said this meant legal 


LaI~mla of the United Nations Eca- its monet&;fY re.. action,' either in -United' StlUisi ' 
Social Council for " ,. ; courts or before an internatioaal' 

W,Iit1'ittil1ln at its next imeetinl'.' Poland and HUn~. tribunal. \ 
Bixweeks., ' l,.. ,--.--'---.-.: " :~!.,. . _.___. . ~•• , J 

. ;;'Negotfatlons Begwnil' lIB. ' , ,-.~ . 
_., .! " . 

The' ,aid an,d other ~" .' ., ". ." 

JlslIdp)!)ed out of Yugoslavia jUst 'be '. , 

the :invaSion. by. the. Germans 

deposited With the Feder&! Re


Bank of New York for ..the 
 ".I:' ".,' 
of the Nati~na'i' B8.iik .ot 

" '.Since 1945 thert have 
.i, ..sporadic negotiations ' 


ing release of the funds,'. . , ,"

I About $20,000,000 was, spent I ': .. 

the Yugoslav Goverl"Jnent in Exile 

during the war, the Ambassador I ' 


. "~aid. He :indicated that Marshal \ ' ' , 

Tito's Government was w1ll:ing tOl," ", 

~ve any complaints it might I' 

have about the validity of United 
 .;,-:::,'
States action' in permitting the " 

Government ID. EXile to use the I 

fUnds. '. I 


1The Yugoslav note of lI'ridaYI' 

said the Yugoslav Government was:' 

prepared tt;, compensate United'i' 

S!:ates nationals for properties n,a

tionalized in Yugoslavia, but that 
 ,< 


it: "firmly re~e,s ·to co~cede' that,,'. 
 • ~ • • :' <. 

the question of the unfreezing of .. 

the monetary ~serves and the , 


assets of the National Bankl ,. 

is' contingent upon previous. &gl'ee


" ~. ; ~ :'" , (( on the other quesUoD&" , ,~1. 

note ,,' added tb.!1t United ~~. ,~" ~. 
cla.lms as' first 'advanced . . i 


:i ~~lDtt~" to .$43.300.000.;' .' 

A _

" : later' reduced to $2Q.00 
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T~,EASU,W'(·.~~PAR,T,MENT ' 
II' ,I.. l)NITED'~~(E~:C~~OMS. SERVICE. " . 

OFFlfE OF THE COLLECTOR , .. ". ,: .... Nk:w~"C>RK NY' . ~ I ~,,2..a .
I DISTRICTNO.IO • ~"'Il , ••• . ---- ...-..:_ 

ADDRESSW.COMMUNIl:A11GIIS FIIII __ . . . , :. U' " :,/ ~( ", :" ' :' .. 
1II1IIf:Clll..W:TllllerQlSl'Olls . " ,. .i' l"~ " I' J' e 

IIlWYGIIX, •• Y, I.' "', ;/Irt fJ'o-'"l, ' I I ,,' un· 27,. 1938 
'" : .IH REPIoY RI!:F£R 1'0 	 tV , 

1

. 	 : ' '1 f . \J '/ I . ,. 
. I. i' . I, ' 	

F~deral ReserveB~nJ::of.New,York, .
3i Liberty Street, New ~ork,;N ~ y. .:r.r 
S~r: 	 .Ii ',. 

I 	 ,. . • .' •• i ...' ". :.: " . 
I I hereby o·ertifY.:that a" Sh~inM.ent of' fine gold bars imnorted 

flom Havre, Fran~e'.. ...•. .•. . '•• '+J~~r;d by F~ee "ntry . 3(; ~ <iH 
for 4 cases and entere'd .in t ~~na~,e of ,Federal ResE7rve Bank of N: 

a~ .ultimate ',oonsi~neJ,whioh a.'~rived:'lb~JUne· 27 193..JL.. Qn 

. tJe steamer's~s ~No~a~di'~';:'JI":;j~t:'i~i~r: 88 N.R. Port of 
,I, 	 .:...',' .' " :. :',:; i. ..•. .'., ' 

NEfW York, theori~in~l;"0r:t :of :entry, t'5't'", tnese.1.d shtoment, and that 
i' . . , . '.:" .. ' '. " .', , .', ":1' I... '. " ", '. " • .., .'" 

tne said oonsi~nee, declared to 'theC0~iector:rof,Customs at the s'aid 

plrt that said-fine~Oldb~rSCOri.tait'i443'.629.. ollnces .of fine "old 

'1" over •995' "'..,' finm: of" "'. va lue of $ 22:2.527.02 

and*B%BxtwxB ,
I '. 	 1/1" . ." . 

:.tl1:&x1fBj1l!nixbD~:tX~~,~~
i .' ,"', ..... ,: .: ..... ,<Ill',':.: '.... '. 	 . 
~ I further, :ertifY that S;~~'d~ ..s~~~)!nent of fine gold bars, has 

bien in Cllstons, cuStfd~ t:hrou~hout t;;~e:,?:e~io~"in whioh i t h~S ~een s1 t 

uated within the customs limits of tn.e c'ori,tlnerital United States;
I 	 ' .. " ',II;, ' '. ' Federal 

having been transferred from Pier.,.S8..N.R. New York to the X:k.x.U 
. Reserve Bank of' i, ; r .', .' '. . :;111' ":' ..., ;'. 
~x~ 'New ,York ih.t:Q.e custmdy;of'a'United States Customs 

I 	 . . "'.';' ',',: ',.. :ll" '; :r' . '. " • 

Ins-peotor. ' :: '. ".' .' , ,...... {"':" ,'( . '.' . 
*Gold to be delivered to. the; F~deral' Reser::V~'::r~Res-pectfully, 
Bank ofj New Yor!.t and helci I.under ear- . '; I ');;..,.. ~,,' .. _A~~' 
~~~kF;d~r:lf~~:!~ec~~~a~fb:~.:der ; I "::',tf'(~ V''-'''

license No. NY-l8-l issued to the' ", ~A.s.si.s.t8.Dt -CQ,l,l..a.c~.. 
Federa] Reserve Bank of New York pur-' '. . 

suant'to the PrOVisional' Regulations' 

is;;ued 

I
under the ,Gold Reserve Act of, 1934.", ,
, . . 
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i • I : 000000985\' '~, 

..... !. '! '. 

. '
, 

"1 

. 

r' ,. ,,--' 
. '. j 

, \--.". " .:'.. 'i :;"/" I 

I 

2.05409 
;,.1.'''..';'.:'-';' :' 

, , 
, ; 

. I 

, '!"f " 
> 

, ... . ~ . 

i 

http:A.s.si.s.t8.Dt
http:Pier.,.S8
http:22:2.527.02
http:DISTRICTNO.IO


~ .,' '. 
'. ' 

',' ' 

;", I 

'FEDERAL RESERVE BANK\ •M~Se. ~ ,-q,,,,-,,,- r .", 
, " i' 

'" 1" , ' , , . ;.. ~ OF NEW YORK 
"' .. ' .f' .: i 'f ~:'~; r ,. j~':'>~ ,',' 

, \ ' ,:OFFICE CORRESPONDENCE, ' I 

' ' 

, t": 1 "'~"I:; ~" '::,..'" ~~'}' . ,! : . ' JUne 29, 1945 ..---.... ~" '. ':","\" ',DATt:..E_----___
, " ;!; ',I ";. y~~ I" ~ ~' , . , 

Kr .. Knoke's' ' :': ," :-:1/2 Per Cent C,ommlssion Charge
To UB.JEC'T ' , ' 

FROM H. t .. Sanford" ',':ll::'<~~n':,Swiss Franc Payments,1, 

Would you ki17 1nq:irewhet~iB~~ue Nationale Suisse 
, ,',;':"," "jii,":"',;', ' ' :.• ':'., ," , ' , 

has made other ~,COJWl!J.ssion d,rU¢:tio~~ ,in., cases where ,SwiSS 

frics were paid.to acc~unt~ lor ~ew YO~l,~:t:YbankSwith sWil commer

cial, banks in the period since January,:lJ.. ...,., 1,(~ee attached table ofI ,1'"".,' I " " '., " ' 

Pavments ordered 'h- us ,s,ince January 1> ";:{JL,' P'~:·M.~fgan protested"I UJ,," 1, . " , ., 

informally about, severa:i ~eductions :whiglt~ad be~n, made, the banks 
I " ' '[I'• , , ,I' 1 • "." 

which have received refuhds 'on one pa~.ent -:-111 ,be looking for refunds 
, ' I, .. ',,'~': I .. '",,' ",:Ili',<,;'~l:,;"",.,. ' '" 
on their other paYments', and other banks':!i~ich have not protested 

eithLr formall,y~r .~r()~m~l,iY'ShOll~d '~I'la~ita1·mess receive refunds 
1 ' ", , " ' 'I!' , ':;,.'" ",I 

in cases where deduct1ohs:lulve b$en made.),Uter you talk to Banque 
I ',,' 'I'"", ' "', ."~II': ' " ,,, ", " n,Rationale Suisse, itwo1l+d he'lp us if Banque Na,tionale Suisse would ~' I I. . . . , .... ,' : rlli. ;" ,.... .. 

ic~b1E! us the1ir decision' a~ to, refunds, i.l1,n ,ce.ses where' deductions of 

i :'., ~ . C,,' : ,', .. ":'", .' .. ,.,::',::'~' h~~ ,:~: ", ,.,,'.
",'j y' 

commissions may, have been ,made by them;;: li.e., whether they will go 1
I ! '. '. :.. :...., : .... ::' :..;;..,::;: :.f ',.':",.'.:', . ,'" 

aheaf andma~e re:unds ~n ,all such case"sl. i:n ,add~.~~on to' the four cases 

about which joe wrote .;to! t~em.; ........ .1::: 
With respect, to :humanitaria.n;p'~ym,ents, I w.ould not be in-

I ' , ". ' • .'I 

elined' to se~kany ·refundof: 'c~rimlfssiori: de'ductions which may have 'been 
~: I . " .. . :.' : " I , ••: :" '\. l'j:=':",., ' . . 

made in the period ,'betwee~ J,anUa.ryl'an~! ;.1uns 25,. unless the Swiss ,. . " It'. c • / 

bring up the', subject.".' As 'to'h~anitar1~i{paYrrieriJg, the only formalI,' ,. ,,", ' II . J~ 
protest was ~ Vaad Hahat~~la'(copy' of '~~ei~; ~etter attached - it was 

. , I", ,II" " 
sent to the TreasurY ror',ilts' informatiop.)•. ' Tlie20, million Swiss franc, 

~01nt account or A.J .J~¢., land':warRerugll~B~ard representative was,' 

(you Jill recall, put on .,'a' b~~1, s· of ~~lY!I~,'4tu~i ~fSb:ursements being
\. I . . " , Ii' ' . " . 

.:S~bjict to. commi.ssion d~<1u~tion·. (th"se .~f~s. francs were subsequently 

anldback to Banaue. Na:tionals. Sui!!se). A~'4 
;000000861 
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To ' FIL~S 

I 

FROM L.IVI.KNOKE 
',T • 
i :,' I, 

, • i i .[,,' ",*, * * .i:t:,: I,· .. " , '.", 

, ' . " '. '_ : '. ~ .~ ,'.' " <: ' ~, -', / "f ';,1"' ~ 
The amounts made 'available ,by tne S$i5S, to the Army will ''.:Ie 

paid in dollars nO,tin ?Wi~s:'.f'rancs.'i,IVr.h.~ pr'Ocedure will be some
.w~a t lilte this: The Trea:s~.y:Will.g i~e:ll.~ 5iQ,l,lar,s. We will crea.it 

them to the free dollar' account "of, .thb.. Swiss National.Bank un=.er 

c~ble advice to t~e].B:tter / .~ltlfthe,~:'lr~q,¥e{t~~at::::-they give a 
dollar credit to..... (th~. Armyf s.· desd.g'nee). . , , 

.' . I:,.;' '. :. , _ :" .i ,.' . ~: : 
I":· ;'.~.'Co * *;Ii I ,~ i 

. .-~ :. '~.. :1 .. to '" , • ", 1 ,:.. 't 4 -:,'1 I, , 
, j. ' 

I ,Probably next ·we.ekl Straessle wi]ii:~recommend to ,his go'(r~rlF·,~·Y]t ' 
tqat, our monthly.'q,uota ofSw:lssfra.n#~:,i~~25;O,bOo',.be f;bcrec.s8ci "So 
l~,OOO,OOO per month...: Meanwhile, Berpstein is' preparing a statement 


, for Mr. StraessJ.e,explalni,ng why thell~reasury ,requests this increase. 

H:ils statement, will lay emphasis on,th'e':'fact' that ,our governm'9nt needs 


, these fr&ncs for its lown p.urpo-?~.~.f th~s·ti3e not so much for hllill<?ni
'tarianpurposes ~ ,:,'i; I. :.: ~I 

'; f ;", I ,.1 
i ~ , " -! .,! 

, '.' " ' ',~*" * ~:*'tf:r<::i\"l '; , 
I' ,Bernstein has ,told, Stra;es~le th~'lt.F'or.eig.n Funds Control \"'111 


nqt '~? anything wfth'1r,eferez:c'e to Gen.IT,ra). ,::R~ing ,No. 17, (tightening

of 1ml.ch has been threatenea ·by . the ~'re.a:sury:,.in.,newspaper articles) 

u4til the Swiss bank~rs: nOVion their"J~?;7' bac~~rom thi3 country
reach home, or at, anY.."re.te' n,ot, without firs:t· ,aa.vising Straes::Jle. 

, ' '0 i:' h'" . :~I; .:::-,.: :. ,.' • 
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,'., " =: -,::.:~~_,~~~.s.ac~:t~ns .~n' swiss FrancsTc .. ,: I' . 
H. L. Sanford ; ,,' . <:j:'~~t~ 'the' SWissUational Bank 

~, , t! f', I , ~ , 

(cloPies to Messrs. Knoke', ,Liddy, and !~a~g) ~( .:' .. ': . 

: '. :; ::. " )...:: ~!;; . 


I t.a1ked ~t'th ':M~ ~ 'Bernsteinl4,this 'morning concerning 

s elveral matter~.inv,O~v1ng :~ur !l~~oun~ll,sll::~.~i.'t~.:th: 'Swis.,s.11.a.tiop.al , 
I .,. ", ,.' I ... 

Ba~ and the S~1SS?1.~:7on~,~~a.;k~S aflt~~0,t~ ~~t~: us. . . 
. I referred first to a conversation' .which I understood 

. uri •. Southworth had mid 'f1th~;.Larig;.I:;J;!w~c~Mr. Southworth seemed 

tol favor taking up tht'bal~C~6f\h~j;3~;1;8;6~orranc January pla- . 

fond, i.e., 750,OOOSw!ssfrancs, pr1~:r, ~to' effecting a transfer of 
. I . .',' .... "i::"" :', .. :i'lji·;~ [:j '/ I",' , ,:~,,::" >"', ". . 


516,000 swl'ss francs'f~l1 the:'S~ateDe.par.tm~nt~ ." I indicated to 


Mrl. Be~ste1n 'that. Ibe1ie:~~d~:tha't'1f.::~~\jdLf:t~f'~ "th~ 'Swiss might 
I ' " ",' , ; . " ',< , :'. " ::: "::1 ;"i, '.,,", . 

.well wonder if we ,were',goin'gto" settle'rqr ;the ,November and December 

Am~rican living 'exp~~se 'reni:ttt~c~~·;:~~~'ltb.at I -w~u1d 'favor not tak-
I ' .', '..'. ", ..,: ", . ,.:' ':.'ljH fl',,~~· ,', . .q 

ing up the: 750,000 amplmt now,' b\ltwou:(~, ,:malte' ,the 516,000 Swiss ' 

'trbc state Departm~~t pa~~ftt·1oti{:6i::;fh~'~o. "'4' :account. ' . I referred 
" ... ;. . ,,:,,':~,:< ",I::Ii.'::~ J,",:' :,' ':' " , '. ' 

, ~o the negotiations w:pich Mr.: ,Berns.te,1D>:h,ad .:to1d me about tor an in
.,' . " ' ':l :: •. "." ',' "::111 ';: )", ,,'~:", , . . 

crease in the monthly:p1afondfrom S~250;:OOO frarics' to 12,000,000
I. .. , .' ' .. 'II ." "".'. . 

francs, and I indicat~d;tha:t':I. thOUg~lt: w~ ~~ou'lqntt:take any action 
1 ' .. ' '. <,:' r. .' :'. ,., _. ..,: ".' ';1 I' .~, \; t,: ' ,.'. ' 

now that might make it' app~a;r'thatwe 'wer1ep.tt intending to settle,
I, '. ", ,'." •.. ".:' : "";"l ;-; "," " 

under' the existing rules of the ,game,I:,for:the,'November and December. 
I . ,... ' .'; '.. :';'.' " ,;' I, .';.: 'i ".: " :-' , 

, living expense remitt~qe,:~~unts;~ .. 'M:ii,.;,'~;e~s~e~n ,said that he was 

iniful1 agreement that weshquld at some point make settlement for 

"th~ November and ~cemb~r'i1V1ngeXp~~s~:".Ia~~Urits.' He further ,indi-
I ' ,. :. '.' . : .' W:', ',' . 

cared that h~th~ught)r~ ,~hoU1(t'-use, 0ltr~r,~j~;gmen:t as to when 
( and how much of the remaining amount ,of:,,:~he ·No•. 2 account plafond 

.. / ",,, :" ;:,'J'~;;~:;·i,:.::;J'::.'·,··, ( 

" 
, , " ,.' t '.•.~ , 

,
I • , •: ".
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"'~ . i H., L. Sanf,Or~.: . :i; . ;y ~:.- -

we should, call"',lip:;"'~t 'the' :'tlm~' I't~ii~~;:': to ·'Mr. Bemsteln I had 
/ ,- . '" •., " ',,.' -c' ":' '/!!.:,',"'}.., ~', 'r,',: " .' 

not yet seen the cable 'from the 'Baric{ue 'N,a1i16nale Suisse which indi-
I .' . ..'," :: ."," Jr,~· ..;<~".';;:·,:;~:.;·". .' 

'cated payments, during, Dec,emb~rto' Ameri9,an:. citIzens totalling
I. ""., :.c,'::,;·:::-:', i/t ';·:L':« .;~,:J">",, '. .' 

$~1,000. November and 'December llvingexpense remittances would. 

a~gregate 6;2,080' SW~~Sf~~c;~"'w~;~~>~J~~~,:de~u~~'ed trom the r, 
I. ' " ,...;',"; ,.,' ," :,,"..·i..;:lh,?~,~~; .":~ :.> ." .,,:~. , . 

. ma1ning 	part ot the 'pllarohd,(_wduldgl;v~;~!a ~~l:ls~ble amount of 97,920 
I " . :' i .'.~,," "i~l'~·~+ .';,,': ';,.;!) \,"., 

. Swiss francs. Until some answeris',received',trom the Swiss on the 
/ '.' .' .':.' , : ~ ';:<,.' ,',.,..... :W,'(Vi;,:t .'·;",'.i. ,I, • ';. 

Treasury's request tpr Ian ;ncrease 1A:~:q.~ ,tptal monthly plafond ~o 
• 	 ' .. ' "I , .. ' •.. ' : .: "'jl: ;,fr ·"., " ' 

12,OOO,000;:1t' appeil;rS ;to iuEt. 'to be' e:~vaIlt~'i~eou.s .to carry al'ong the 
/ " ' ".' '.! .:',;,'. ' :>. ··,,· .... ·, ..:.:H:.. ~~i n~ "'. .' " -, 

,called 7;O~?00 :par~ of th~ ·_~~.2. ,p~~~~n~ as ,a "reserve", which . 

Wi shall probab~y not ~se but ~y- ,'~~~~' :;~,~. and in the meantime to 

make the 516,000 rranC~,State'Depar~1JleIln pf1y1nent out of· the.No. 4 

&fcount, of, ~h16ht~_p~e~e;it!'ii~l~~~}f~:'~2~F~oorranc. , The 

2(39,000 fz:ancs iIi t~~_~o~,- 2ac'count ,rl+1provide ~or the small liv-
I , .' .,,,,' ~::'::," ',::. ~,.,:>.,.::.,,:~:.:,,~~, ..·,r'lr'f " ,'",':'.~..:':.', ',,"""'"'' 

iig expense-t~ansact;lo~s ..t~~\. go.: t~if'~~~f~?!D:, day ,t~ day, and would 

ailso take care of sm,al+ State Departme~~payml!:p.ts. 

The question orN~'. 2aec~ltJ-v~:"'NO~;!;'4 account and the 
. . .' ,'.'" . . . .' . :." ,/:' ,I,::::';' ,.", . 

possible desirabili~:: ofmaln,taining'i'only ~~e a~count was discussed 
I '.' ..' . I:' :'<., " ..,' TI,: ;; I,: '. . ...... . 

by BemsteUi and me,..a.ild 'he: 1ndicatea.. : that he -favored the maintenance 

dt only the 'No~ 2 ·.~~c:ount. '~as. do I.',:·~~-jw'~s agreed that atter we
i .' '. r: ; '.. ' .,:,"', ·;·t:'; .. , 

,ear ~rom the Swiss' ic~ce~1.~g the1r(l~r~;~,'to~, an increase in the 

combined platond· to.;12.,OOO,000, we ,:vrlll·;·ask~th.· Swiss .National Bank 

Jhether they have.ak-\~b3e~tion· 'to'Jhr'~erg1ng"'balances in the . . 
I. I 	 L :. ,.-:'1' ,-,I ... ' '. ' 

, ! lio • .4 account .into ·t~e No.2. account:'~~d 'discont1nu1ng the No.4 
. .' I' , ,,' Ii'

I " :, : :\; ( , ",~. 11 1";';1 ',~ t~ .' ~ .''y I 1 I 

, .1 	 ficcount. '. 'j':..: I,,: ) ": i.: ,:':--1 ,: '. '" 

I 	 .. ' .' ", .O·O~ci00864r 	 i', \ 
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TC' .. ,Fil~~ .. _s.J::..i:.~!:an~_~~~i~n~.~ Swiss Francs 
H. 	L. santC?r~ .'.. " : 1 ,::.<~ith the-'Swis~ National Bank 

."':'-"---:'-',:~:: ~.~; .':' ...:h:I';;::[,"~1 '....... ." "--. . 
r al$o mentip~ed -.to,:.·Bernste,~r1_tp..~t ::tlle:r!3, is a problem as 

to how in the futUre- '(rio; th~tthe.S;I~~~:"~r~~:~~receive freely ex

portable goid ;for_~ll:·:the.rran¢.~aUpp.~~edj ;~p~~~nts 'to the Swiss 
1.'. . . . .. ' "::.' ,·· ..lr ;,:n:.:j:- r., " ..•,:', .' ' •. ,. , 

into Account "T"are ~o.be J;Dade _tor~~rf~a'P,.. 11viD:g expense.s of the. 
I . 	 . . ',. " . '. .' : - ·.11 ..,.'/"~ ~ . ::, ~ ..,: ~ '.>, • : • 

previous month under ·General. 'License . No~,~ ·33 ~ .r pointed out to Mr. 
I .. '-.. . !,."''''.., ,<.:; ''lJi :~:;:;k '" ..... i . . ' 

Bernstein that one po~sible ;w,ay to' accompl.ish this would be to ad- ,
I '.' . '. .•. r .. , ;" .. : ..... , .. :II,·,,~~:~;; '" 

vise the Swiss Natlonal 'Bank 'tnatin ·~ti:f¥e,we woUld make a monthly 

trlnsfer~ fromt~~'ir ··6rd1nary~. Accoun~'·lt·~;;.~h~fi· '''Tn account in an 
t '. . ." :~) :. . ·r.· '. '.' :' i.:.:.;:. :.. _....• , 

am:unt corresponding to :th~.payments ltf,~~~,ted .States citizens ad

vi~ed to, us by th~ SWi~S,~~:l~p.al.B~r~~ .,~:h~r~~Sh us to ,do so 

and would give us generalbl8.nket"irtsttu6;tfonsto this etrect.
I 	 ' .:.,'-.: .. ...; ;." :'II'- " :,,:",: .'.." ":" .,,' 

Air, . Berns tem said th~the "t~1i~.t~'};{,~~~;S1blY the recent exchange 

of Icables between ours~lvesand the Swd.-ss:'Nat:tonal Bank is broad 

en6ugh to' cover this mat'ter(~'t- 'do~~' J~t,,;:~p~~ar·t~··~ ;that· thet are}. 

He added.• however.th~t. 1t;'e .cared~b.:~e thegesture. we could 

. ca'9le the ,Swiss N~tional' Bank, to thiS'.j.rtf'ect.. .., 
'/}/ 	 .I .: . ./...., ',,' .'1Y ,; ," 

~ .. 'I ,', . "." I'i',' 
. I ,'" j " 

.,",. , , .' . ',j • , 

.. Note' ':""o'r' Ur Lan-ge i' ':. '.' .," . :':'::.1 ;" ". 
... ..111.. ., i ,_..... " 

If" 

,:. :"",1,:' i '. , 

I A'1!e .oUrpres~nt l~tt~rS,Q~auth.ori,.~~t~~".Ol' licens,es from 
~he Treasury' broad enough to cover ~;h1s.i sort ,of transaction, 
i.e., a transfer of:dollarsfrOlll Ordma+yAccotint to Dollar 
~ccoun~ "Tn ot the ~issNa:tlonal B~p~:-each month, .or shouldrobta1n some sort :or a~~~etl1C~~r: ' .. •.•. /11::.e'~_ . 
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,We'rurve, lately" re(lei1r?;;~r~m you an increasing, n~ber ,of 

orders ,forp,a~ents, ,of. l,arg~ "o:~t~: of ~wiss francs covering 
'humen:ttarienpurposes. Normall;Y, , these remittances would not" ,,' , , "'iI'" /, ",' , " ' 
dis..turb,us'~'on.e way:, 01: ~o~t~; jbut in these times when we 
unfortunately, hE.ve but a 11miir?" ;s~. fpr foreign exch~e and, gold, 

you will realize, th~t,:t~ere'r ,~~~r:a:IJ:l considerations regarding 
our monetary, situatl.on which we cennot:' f5imply overlook. Therefore" 
the 'least we e'en do i'~:to~ont~olj:the::tise'to which the francs 
created ag~t' :our ,goid,purciJJkesl~e"being put. This "control 

proves that, t~rite;,::and,:,ag,e.in:th~lt;,~~~~f:i~fer.i7S apply the funds to 

, trans~ctions ~~ichare'p.otlll:;~niil~;,:~t~,;:o:~ ,reg~lations ,and" 
'sometmes not 'In' the interest·;,bf".Swl.tzerland. Vie must therefore 

solieit your ~ ~o-op~rati1Ii~ ·Ip;eventing the continuation el:uJ 
f,ur,ther spread~ '~f thl,s pr~l~~ce" .!" .' ' , 

" ,: In or4er to; show you ::;j~t' what we heve in mind we cite 
the fouoiring ~~p1es; ,:111'; '.... '.. 

, Y~u have 'ask~d 'us ,to:ef~e.ctthe following payments by 
" ,,' , "II,:,,: , , " ' 

order of the ,G;en~ral C.onferenc'el~~:' ~th:Day A,dventists, viz.: 
, " .. ,' I, ,"" ",'" 

! ' ' • ,sePtemb~~l'. ;5:,' '~194~, 'Fr,- 100 .oeo.~ 
, ',October 1,1.' 19,46 ' ", Fr. 100.000.-. , 

" ' , " , ' II; '" '\".
,UPon I~w:., eIiq~~:( we 'l~ff";~~~e.arn~d ,that these francs e.re 

( ,intended for payments :~hich ,m::lli.:e.~.r~:lco~~,r~d, by our regulations 
for the transfer of dollars • AS .a, platter of'fact" the Swiss 

\ 

" I,. , ' .' .',' :'~~,",~~ - .' ,',. 
; '. 000000843 
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Division ofse1d org~izf;1t.iQn ·W,./.:L.:.Li:>J.,Lt::1O;I spend them partly on 

. the constructioF" OfC~~hel! ,ei: I ";'e'lic T~tzerland and 

partly on 'the accumulation of .s ~·You.~willagr'ee that these 

are not' cases. ~t.' h~l~ .t~. the . .ti{~r ,~.an \~~'b'~ '~ermed as pur
poses of a huma:riitarfB#;' . ; ,;~~ i.th~ .pro~~r~,::.~ense of the word. 

,:tf'on :;tto"conv~r-t::::dollars for the 
: : :"f:)': ,':',' ': ",f> , :~~~ ,';"'~ . 

~~=~~~~~~~~~~i.~1:,o~lt ~ t:h±s,.w~~l.~ only result in 
additional pressure '.s,upply is already .lagging 
far b,ehind' dem~d<' A's.. to the .':tion of rese~es, this is. e 
strictlyf~an~iaJ. trans~cti'on ,we·cannot facilitate - no 

. . . '., . ' .. '. ,i :'; .......... ..: </, '.' •. , ',

matter whether :the ben~fiqia.t;'y.· . '& religious or a worldly 
. '1 ','"., I.,!.' . 

organization. You' .will: reqall.., II.1ust .restrict our dollar 
, . .,; I '.. ..:. . .' ,1, 
purchases to. t~e f~cingof.. :.. ~Xl?~orts and transfers in 

cases of need for' subsistence • 
•1· ,... ! 

.............. ,we .executed th~ first 
payment of Fr. lioo .OOO.';"~: we 

, I ' I ' " ,'. , ," ~.' 
y~,~t::..L,u.! th.e . second as per our ca.ble 

of October " )94~.'. . 
A number:' of,.·J,&nish U...L:'",c""-L..• org~za.tions also receive 

regular remit't~ces "in,"SWiSS ,::' fr6rtlyou· •. While we fully 
. , • . .. t ': ~ '. : '. :", ~.. • 

Sympathize. with, ,the .~~~ ". '1 '.·:~t~ti~S Qf,the organizations 
ill questj.o~ we :ritust~· n~~~rthe .. 'iii,·hnvestigate· whether or not . 

'. • 4 . ' '! I .:' '.,' . , ':'~~' .'~'; .' ' • , _ ' 

these payments, ,must ,by all . ·.b:~ ~e 1?yway of 5witzerle.nd and 
by. conversion1l'ito Swiss franc' :.M6.~~ov~~, ·we must 'ascertain how.· 
the Swiss francs, are .b~~' .'. ;by ·i.the ..ultimB.te benefi~iaries. Our 

1:..1 '.' 

·:f:indmgsa.re·,· that a large '-''''''''!-.,'''1:·op. iot. these payments could just a.s 
well be trfl'lSfJrr~d' d!:lrectlY' !d6ila.r~'to th~' coun:tries of . 

j , '! '., t' , 

: ' .thus ..seem to be 
.'.. ': 

destination;. tour via . . , . 

. quite supe:rfluq~s .. 'J3esl¢ies, 
_ ...,.._........_".._ -"'-or-•. ' •.••• -""":'~...r",,, " - ' 

cases ontranSl,}Ct;tollff,in'gold ' 
: :, t· 1 

• ; ;, <,," , • 

on' commercial.operat1oz;S.outs· 

5w'itzerlend ~ in the third 1 ;. i~s . concerned • . these . 
. ' t~ansa.c.tions '\ are downrigh~ -"1· .... ·""""1...~'.. ,., t8.l to Swiss. inte~es ts 0 In 

this cOlme~tion we a.lso:wi~h 1 's,~'atethat many re~ttences in 

fav~rof ~eVlis~.,l!,e~ef< o~e;,c;;w""''''~''li~I'l~:'....Q~.; ar~e defJtined. for benef~c~p:;.~.~~ 
.in 5h.&ighai. Now,' it' would :·qU;l.te evident that a direct payment 

.............,... ~........ - . ' . : f! ' 

i . ; ;'.i .. 
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"""'~Ao\I)t~I\iI~~"hjN'~(""~"'~~'" NJ onhl I I I : ~ J ,'-"'"' • I. -.-I ,j,.,

1,! ' ,", I, r:e;!; ~(nc '", 

tJ~~. DaleO -I·,,' 1/' I. , lj;··':j1 8'lM~~1'L-3·
-_~' {/Offf' Ii' ,I" Ur.;;;.;

.:'- ' .. "'.=,." ;',~c:~ .. " "':1 :!~:;./ ': '.: .., 
, ." 1. I, .~! .' , 

'>: :<::, :if ':t }.: !~, 
. .;: ~ r ; ...~ I'~ 

t, ,.. :... ~ ..... "I • 'l ' \',;' ~ 

'dl " " r:· , ~' 

• : , . : ~ . ;;"'.~ I' ... .: 

...'.:' ", ' ;1 ':;r, ·'< 
, - '.;, " . ,::' if(' ,', 

from America t~ ::s~siW.i,"O~d·,'l~;~~~~~]~,.-'b~,jUst as convenient or 
.'... even more so '..B.nd we ,f~:e:L ...~hB:~:~~~;;tr.a,,;I.~ ..:C~O~· ?e' 'expected .to 
':~ 

furnish Swiss;francs :for suchp,urpdses .. We~a.re~relie.bly informed,"'. 
. , .' '. '.' . . '.' ., 1::1:/1'1 (,..i,C, , .': .:.: ,':~;~~ .~~ ': ,.' .

'.,' 

that the major I por,t~on:of,' '!"h~ .f~~?~ ~re~~t~§. :pr. beneficiaries\ :~:: 
f. ' 

in ShmlE;ha.i ar,~ utitiZ~~irl,~\'(~~i~)l~ for .~purchese of dollar 
bills and so,;,c?lledf~ancial' ~ddl~s; at cheap ,tates and also for 
. " ';, A' " .'..' ',' '~llfll :;;;. ,j ..•. .... ' , " ' 

the purc.p.as~orw:~tc.h~,~ ':0..b,~. '1~6~ite,d tllrough black market chan
nels • ' ,: ' .' , · '. '. ,[ll!, "';.;' , . 

. . Ali'~s' :O:~t",' onrya.p~~1e·~?:,:~d; your· franc remittances' but

also. to some' 0tthe,o.r.Il~!3 Y;~Ff~?i,1;erms of doll~S. When 
requesting i.nf9r~atioh:f'r6m the'lbene;t'ic,i~ies as to. the purpose 
of theremittahh~s,! ~e··~t'teri:f~J:·,~Mt 'the"~~~fulriess of our 

, .,' , ,',', .j[11"" '.~, A' : .. ,

restrictions .,is,· Qeing ·question~a..:··be·c8.use, so we are told, if we , .,', :,. tl!rJ '. ::,,<~ ..~', .' , , . , 
refuse the conversion;'" .the benefic'g;.ar;es could simply apply for a

: " '- . " , '.' "'Wi ... ::';c' 'U"f" ';. ' 
direct franc r,emittailce which ;}v,9~1Q. :be granted in America more or 

less for_t~~!Sl~k'~,'/~~' ~o~t'~:~;f~~f :~'~~"f6;~-;r .i;tter, 4;'~"i~~-i~ 
that.once,we,he.ve turried-doWn:ian;:~\i;pplication for conversion of 

. .,' .':.' l' :"<."'~'. "::t-"i'j/i :,~.',~';'~~i: t', , . 

dollars, the. ben~ficia.r:1:esou~;t:t,o ,haV~ no means of overriding 
our decision ~j;th the, ~sistari~;~:':6f 'the 'Ameri~en Authorities. 

i' I ,··.·,·::-11':1;:. ';' ':. ·L:.' '. 
. " A spqrt; time .'ago our :m:ez.n,e,.,office· got in touch ,'dth the 

US Tree.s~y Rep~~sentat~ves .iIf.il:I~*~t ~~c±~t~'''Itseems .that the latter 
agreed to tran~~t a.,memoranduml"o:q. our problem tq the Treasury, in 

Washington.Y~t;we thought i J:r~:ri11toinform Y~~.;.,c..tly of . 
our observatiqns, .:and !leShoul~ lirth8:nk: YOU· to examine 11ls1:p~ern. . 

,Jour co-opera.ti~ri ilf:l1nu.t~'J~~~f~rs' to sw1!~e~ia.nd· tQ ..e. strict 
. ' ,.' I. I .~.<. ~"·-~-'·\-~·l··;;~"""·'~~'~"··""""-··;;· .... _ ... ,.,.T...... ··~_·.·._ ....: ......._'~ ........ _' ..."_._.. ' ....'I"~,~' '·""1"'" .. ".. 


~?::.j,~~ and ~,r:efer~~g:a.pp~N~is.~,t6 ,:the' PC'~~bi;1.i~Y, ,of ,.~ ~I . 

effecting. direct, ClQll8.r'·remittances. to, third cOllnt1"iea.. .. (1 ;e • 
, . " . I . ':"'. " . .'., !:: I{'~" 1, ',' '... I ' .~..' . 

without. ~etour Vie.switzerland,;f~~ ·~th6ut ,conversion into Swiss 
francs),' .will:be greatly, appr4~i~~e:d,. 

• . . . :' , ,,! . " ",,' ~J.:~ i \ ; " 
Vie .~e,: ,d~~ Sirs" ;: ;,.:1 

, 'I' ',: 1.' I , , , .', . . "~I " 
,I '!.',' ". ;,:.I' "(
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{:.> " On Thu~sday, ';-September' 12, M~~ll '~'~N~il' o~ the Trea.sury De~ . 


par~ment t.elePh.. C?ned me 'and saiQ. ...tha.ta~.'llr.(t.r.t!::~eque~t of Messrs~. Rubin 

and :Schmidt (probably ·seYlD.o\:!.rJ~RUbin,1 :,peputy Director, Office of 
Econ!omic Security Policy,' State DepartmeIij;,. ~4Mr. Orvis A. Schmidt, 
Dire:ctor of Foreign' Funds' Control,· TreaJ~F~:!, ~ep'ar:tment) .he was call 
ing ,me to ascertain on ,an explor~tory D~i~i~Fwh~t ~y reaction would be 
to this bank as bank and not ..afffisc~llageh;t~;requesting Banque 
Na~ibnale .Suisse' to f1J;:rn,ish us ::w:t. th. :the:l:iba~ numbers:. or other descrip
tio~ of the 88 millions. in gold.' which W;~IS, ~n,~,th~ German depot for . 
Belg,ian gold in Switzerland 'and Which. tne Swiss "a~itted they now 

. heIdi, theobj ect being ,t:hat sin~e .. ·~~e. ~@~,9-~;:;S~ttl,ement between the 
SWisls and Britain, Frapce. and ~e unite~l,~:t}a~es was oll: the basis of 
the !last three mentioned countries rele'a:1smgfany :fUrther claim against 
Swit!zerland ill: respect' 'of'_German~p'~QR~}:~~,,}~he·Tr~~surY.'.would wish. to 
be aple to identify such Belgi~ gold ·~~!tI;."a:q.sferred to"third-party 
nations, as. forexa.mple, Sw~dei?-,. Portug~p.;"J~.r "·Spain·, .. and offered for 
sale/ to the United States, so' as :not· toll::~!e:, Limpelled unde:: the gold . 
declaration of the Treasury of ·FebruarY'!.,:~~,( 1944 to cons~der su~h gold 
as lpoted. property •.... I: asked. Mr~' 'M~Nei:+r.wlj.a1f. qbjection there would . 
be :Co .:elils. batIk. asking ..f<;>r t~~~."iI,lf?_r~~m.~?~~~t .the request of our 
Trea~urytt, or 'in other·wot"ds~:a.s\ fiscalll:fgen-t. ·Heindicated, as I 
thenl understood it, tha;t.Rubina;ld;Schnli1-~~:had endeavored to obtain 
the ~nformation th:rough' t1;leAmer~can Emlp~'~,~Y.:u:>.Switzerland and had 
not met with success' and. WOuld 't~erefor~L·p;re~er to leave the govern
mentl out ?f it. . I tOld. M.r.' •. ~91'J.~il. th.a,~.I./,:p~~,?t:e: g." iYin.g him my reaction 
I would l~ke to discus~j the matter :with j W:J;'~~I' Kn9k¢ since it might be 
thatl he would feel that:pe had'·such .. con~:fict.s with the Swiss that we 
coul? appropriately ask! f6rthe.inform~~lLori' as·ba.rik .. Mr. McNeil 
informed me that he would' be absent frow-r the,:Tre'asury on the afternoon 
of Thursday, September ;r2;' and all day ';'Jfri'qay, ,the' 13th, and requested 
that/ I speak with Mr~ Locker 'or, Mrs.·S~rHva.:r;:~~.•.. ,.:Af~er discussing the 
matter with Mr. Knoke we, felt tnat it w0u:1d::.be better if I talked with 
Mr. McNeil today, Mondar~ se,~.~e.mber l6~ltri~~c~;. t"h~ye novi done. . . 

. I.' In my conversation with Mr. M,eNel1 ,today~ I: 'informed him 
that I had discussed the matter with Mrll;'1K.n9ke; that on the basis of 
the information which we. liad, peing thell-i:p,I1ormation that Mr. McNeil 
had Igiven me, Mr.' Knok~ felt,and I agreed'with him,that there was 
no appropriate basis on: which :we as a b~.;could· ask the Banque . 

, " .' " ,.: • • .11 J .~ l . .' ',J ' ." '. 

Natii:male Suisse for the··information; ·tn:~·tl we felt that the Swiss. 
mighp well resent ,it if: we did; .that as' :~oIj the. 58 million ·in gold to 
be pr-id under the settlement," ~he Swiss p.ad s.o~e 760 million in gold.
in custody with us whic~ theywantedt<;> te~uce:~nd we had no doubt 
lout that such gold. WOUld. 'Qe ·used in ·.the', ;:?~':(lmf'llion:dollar settlement, 
and that it was Mr. KnQke's 'suggestionilthat, as·.·to. future imports of 
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gol~ intended for sale ito :th~U'riited.:R~~-t~~~~ .9r;-'Jf,and when, offered 

to us as a pledge'. ,fora' ,JJoan,o~'lgOld :t~., .T,r,'e:€lsur,y' gr ,this bank, as 

the i case may be, get, fr~m~he ,Iip;1.~adhe~~nt,~:, ~Q,,:~h~.:gold declaration' 

statements that any suc,h gold ,had. ho:tp~en'''iri German possession. ,
I,' " 'I"d ' : 'el': .• .. ,. . 

, ' ! ,,' Mr. MCNeilthe~ ';S~:l'd: :'that::he;:t~'9fi~;edipla'ted,thatthegOld'
in custody With us would ,be used in thell!I5.~,i.m:tlli~:m dollar settlement 
but Iprotested that it "(as not reasible;'I¥o. '$et ,decJ..!lratio.ns as to non-, 
German possession in re;spect of, futur~ ;!Ii~por,ts o'fgold':because .the 
Treasury would know., iIi, fact, . that partWcular gold had been in German 
pos~ession. 'To ,:j;his I Ireplied: thati~::IRi:g~t' .beAec'-essary to draft a 
som~\vhat detailed form of decl~rat.io:q. ,tp,ii!leet" the' preCise facts, and, 
Mr. !'McNeil agreed. , Mr.: Mj::Neil ,ialsosa:u~.,,~p.~t Rubin a;nd Schmidt had 
not endeavored to, obtatIt this,;+nformat:Uo:q.fl.-t1:i:atthey were 'now in 
Spa:Ln or Portugal ~nd' h;ad' e~de~vored tdl:1lqpta~through the American 
EmbaJssy in Switzerland' without·:success, ,:~!tlier._ informatioh relating to 
gOl~; and he reiterated:.~hat his requeslt, .'f:rsentirely exploratory
and ithat the Treasury"would not wish toll~eque.st'us to obtain the 
infomation unless the British 'and Freneh made·· a similar request. 
He s~id he would' discus~ the; matter 'fUz:lr',~e~;' with his associates at , 
the ~reasury Depa~tment~ lV+th 'particula~,I:reference.as to whether, they 
woul~ wish to have us,: m~e the,I'eques.t~r fjis'cal agent. I said that 
I hoped he would feel free to discuss tne matter further with meat 

, : ',,' ..I,}'·I· ',. ,.' . 
any ~ime, particularly in. the l+ght ,<?f <~~:7:fttrther .i:t;l.~ormation or 
new developments. ' <, ;'\' ;:',,"1 ';, ;'(3', ' . '" :',.f '''',,'" ,.," ,," .. """1' 'ri•• ' '/ " , 

.~, ':>:l~··:·'t·:/ ....!··,./UL ~ .,-; 
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(e.) ,34,,271 g.,1.d .'bars. 

of .flu$ gold,t:l"olZl:.: Y0'l..ti.~.' 8p~oiel·. 

(b) 6,301 ,gold .b~l~S 
1 

til:'S gold f~cmJ .YO"9:Z:· 
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"t .\ 
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t~oy OU:."loea 
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Special 'Gold: : 
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earms.r!!.:ou gol~f :~ccount:',and Sp,e;·.: . 
't, :, ~ ,/ .... ' ":: I ! . 

Jul'-tr 8 uncleI' cable:II, , 
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• I • . 
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." I •. -" ~. \:. ", ':.1:: ... t :'. :;~ ,.' .;; 1';'>1,'1 • \ .•... :\",. • 

AND' ACCOUNT 1.' "," ~ . -: \ ~, , ~r\ .Y~·,\.\ ~l :" ..~'" 

ON TB.~ ~ ~;WE .1tmDLy ::;~~~:?!cr ~~~N·sr~.m 
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'ARIOU8DV lOll: ~I1L IWIUfOR lCCOUft or B.,. 

\~·i "IA1'IQIWe! 8UI8SI. 7pJ!ICB.J9ft ....It!UAII "liPOSIS 
. . 

r . , 
t;' ~',t: . r., ' .IUs...... 
'0.; houpt Bectl!!f1 rna De.cr1pt1.op . C\t'" 
!('. ).06. ~ ~ ~ " 

l1'l .f.C ,f ..'.' . .I......~ 2 • 7,)'/9 !be AllalgUlilted BaH ~ B7 orderot Labor Zloll1at Coaltt.· 
d" . IV) , , V,. ? . lev J:ol'k, ·.. Yolk tor Rell.t aDd JlebabllitaUoafor N 
C\l~ pi1IieDt. ,to IIr. Go<:beheiMr Labor f:. 

~ ~ J ' ~ ,ZlOa1at. COMlt.tee ..tor Iall.t &1140,,·, ~,: \U , "bab~tat1OD 8cbnDDeap....1'I g 
~ .~ . Z1D'10L g 

. ~,~, ,",... . -'. ' .. -" , " '.. , -.' - . . . .-, '0 

. ....~... .. .. , .... , .......\.)..... 25,000.. '. .... .do "" ..." III order. ot l~ J!aUoaU Vorb.. '.,' 
1 I .. '. .". 
-: . '(.1 _(." ~ , __..':." _, ',:"., _."'~ __' ,'.. ..: :,:" "_ ,.;. _. _ ~ ._. ::,~': ~,_ ", ..::: ' "" ~:!__<.,,;. ~, ~" ... ____~::.;__ lU~,I!~ '-or. ~~~,~ _~t!a ,_ ~ ':. ," ~ '.<-:- ___ • _:: -:-. :": ::: '_. 

~~~-, X " ~.<,':' '. ': --:.::.- . -,,' :""""":',,,' ';';;:'=':',<',';";":', 'c:' " ·<?t.· , ,"";h'~':';~'<;-_~~' ~..4:~.___ .:,,·'="""lDtematloD&l.-pour~le~ltla.__t., ":-;",', '".: .,,:- "f;:;:'"'; 'f 
'" ... '\~ 

5" • 

- . . ~", .a:- ..........,., '·.-.:-.•a-' ....r\ie;;l-'·-Oiii.. '" h~~_ -, -- " ~--"j • !~_1.;!' '~~ "',' , ,'. ,p'. -,,,. -',~--,-." --', ~-~ --' -~--"-'- ,-) --~"', --,-u.. ;,a;,u_.64iic.,UIIIJ,I;' -~"'"6 .a-· .... - '= 

'. 

,- 

_:-- '.- '~~ ':': _.~- • __ • , '. ',-. - ~, ,n -,' - ,-_.",,~ ~~. ~ .' -~, <~ .'--- "".- .:7'" ~,'''':=- :- ,... " ':',:' __='" z -1-:.:" ......1I\i_... . 11:"..._ ". ~ "~"."", ~' ,-, .. s' , . ::,:' . 

,~. ~~ ~. '" ..., .........'4·, , 200,000 .' llaaD.taotanra Yru.at. . B7 onter cC ln1a1l JceDG7 tor 
~' .. - " . . 'Coapa..."aevtOl'k: Pal••t.1De, I.v tork, tor or"1' to 

--.-t' 

" 

'. ."'.' UnloD ,Bulk ot8v1t.serl.lm4, GeDe... 
:'~ "'. . 1D taYorot t.b,e:Ottlc. Pal••t.1D1_ " J 
" . , . . de' .1811.. Gene... , . 
',' ,,·.....'4 .. 14,l73~SO . hbl10 ,laUona1 Beak • ~, , -17' orct.r or 3ev18b'La""r Coa.1ttM, '., 

- " -' _:~ ~p&aJ'. of~ lev ..""': , .... ,.tork, . tor.pa,aent to Doctor .:: 

York, I.., toa Lt.__ Bereob, 18 AYeDIIe.P1ern 
Odler, a.u.ft• 

.Avplit,·4 30,000 1"beAaalI8llat.ed 8uk 01: B,y order ot Jev1ah I.tloal 
... 'Ion, aev. IoI'k .: Wort.n A1l1.lUlce tor p&JIl8Dt. :to 

iCOldte pour l'A.81ataDce ... Popu
\. I,laU.OD Jut... rrap.,.. pill" 1& aaene, ,laue du BhoDe, Geuew.. , I 

'&vpa' 6 ,0,000 .t1oDal CU.,7 IaDk ot .,. order ot .brew Shelterlll& aISd 
.•..., tort, lev 'fork Il!IIIl1gre.ot lld 6001.\.7£or paJ-t,

'----t,o-'erbead-SchVel.IaraeU\' 
nucht.llD,~Ut_ Olg.etru.. 10-.,.
Zu.r101a . -- 
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,\ 
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100,000 JlaDutaot.UJ'ent but B.1 order or Jevi.b AI8DC7 tor· 
.. ~, ... Yom 	 Pa1eat.iDe, lev York, tor crecl1\ of•~~ 

:':;
S -	

"" .....~): .. Va10D Bank' of Svlt...rlaud, Geneft,
"'.': 
.~.~ 1D ta..-or ot the Ottice Pal..Un' • 

de SaJ...., Oue.,.. 

, cq;~10 	 Mjoo,ooo 	 8&Dk ot t.be Mulaat.taa .By orde17 of Ve•.tliiaster BaDk Ltd., r-'-""= . 
~:: ' . eo.w",.Jew Yolk 	 LODdoa,~7 order ot· Poiro. 0eD.na r-

,0 
__tiolal7 Pnparatol7 lIttenaat,1ca- ·0 

oa1 aena,.. 0rawaat.1CJD , . o 
o 
o.'. :.B7 o.rder, ot..World Jevi.b· CoD&re" . . 1:1<.-"" ' .~ut.1.6 . .200,000 .

~.__ . .-7_.~_-....J'~·Xo~, toJ" .ce~t· o( '-JSloJL 
~~-."",....~,...,.,.,.,."...,.,.,---:;""~..."..,...~~~"".-=~...."·--===~,;".""",,,,,,,,,,,,~,,;,,,,,.,.,,,...,.,..,..,,.,.........,,.,,.,,...,,,..,.~~~,.........,-:.ev~'fOJ'k,""hv~J'_ . ,1aDk~ot..:..8vi-t..~laDd,~Ge...,_tor- . 

q
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" .. 250,000 :'.:. ,lCamttacturers, '!'nuIt. 	 "B7,ord!ltr·ot Je;,1a~;,......,•. . 	 . ." .. ' ••n07 tor .'~" ·\.·;,>,1···.· .. .,;·:'.'E.. .' CoRpaD7, I. Yolk . 	 Pal••tiDe,.lev Yom; tor credi.t Of 
UaloziBaDlt ot 8v1t.erlaDcI, GeMft, .. ' ~..~ 

:.~ (tt':,in rayor,ot ortlce PaleattD1.a de 
~", :. ~. '0, .,'..."K . '\) Sula••, aene_. 

:c. . . -",.... ~ . '~~~ 
, : . .- "'" ",,) \\ i,.~!>:~ ~." ~~. 

.' '-" -('t••,,:.1):.:
;"',.~ , '. ~ 	 ,.< ~:'24':'~:':. .~-~jQ_oOO>~ - :~,,'·f'5;~:.::.~tl~.Cit.7'~3::0t~~)l:::· '.- ·:-:':~!:lI7;:,ctrc:l!J'A~t;;j.brev:,:~tt~l.:~~~I. 1lDd--:-' . ,. , . '~'.::::'JhJlI ~\ 

~'.'~-' 	 " '. -', -':c.'.lev Y~I'k"I..;_.!odt..--., .;.' lIIid.I~t~_,.ud_SOclet-t:tO,~: pajiMnt;_ ..~- : ~- ,', .... -.:: :-"7"7 :;-:- ',' ". '()zf....·: '. . .... '. to '~J.band SCbw8i8 laraelit. -" . 
, Flucht1D,.bllten Olg••tra••• '10, 

Zuricb. . ······Ilr' 
'.&upn 2, . ' 48,.200 . 'the .AiIit.laUl&~ BaDk B7 order' or 1Jadu••b tor P&JII-t ! r It ~. 

of I..; 'fork, I .. %OI'k to 1JUCID delaDque. Sulas., , ',' .' 'IN ft· 
QeD'rn., tor. CbUd. YO'Iltll Ial-, . ~ 
,ratlO1l Bureau AcCOUllt. 'I . . 	 I 

bpat ZJ 100,000 .' . !be Cbae. lat10Dal .. 8.J orQ:er of AmerlcanJev1eliJolDt I >~ 
of t.be Cl~7 or "'~18tri"ll1!~~ ~1t,~•.Ino. tor , ~4-

. !'oft, lev Xolk 	 aCCOUDt ot Banque Iat1ODal. Bul... '.' I 
;1' St. Qall. in ta'fOr or tba "=ll1b 	 I 

aerac•• Pund at the' dUpoaa.1ol' --- t 
Saq' Ha;yer' voucher 4.). 	 I1 
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,FEDERAL RESERVE BANK 

OF NEW YORK 
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, I ' 
. 'Mr ~ Banni:ng:r:eP9~ted, ,~O, me, ," -'~',-,,,-,,,,,,-,,,;,_ ,Were ,.~9 ,new, deveiop

me rits, and shortly: af~e~!AtlgU!?,t.:::1 I". McNeill to ask 
himi how the matter st6od'~, He::::';;,~id "., ' .•' , ::h'~ve',to check up on 
,it 'but as he recalled: the Trea'sury had ·band'on its 

, endeavor to get thisinformati,on';.-, He, ,to et"me know whether' 
we ~Iould close our file. SinceCthen'1 nQt-heard ,further from 

, 'himi Of course, it is,too late:tb ,aL:.I'Ll''Ill."".LL' " e'the letter of Januarj
;:' 15, \, 947 from the Banque Nat10pale Sui " ' in the circumstances t.I£.... 

.'.'~q~da~~k~i~/Wi~~~~m~~and fo .i:b;~tthe"ho~e ~hin& . ~. 
! !, : , ;h"'-/U2..~ ,;~~ 

Return of ,letter and '; ~: ,'~ ;;:' , j:~: 
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