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' suueer: Saven Millicn 'ollar gold loan by
—tha Chase: H?:ional ‘Bank to the
Hational Bank of Enmam.a.
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' - Mr. Willia.m Evax'ts, Gounsel for the Chxse Naticndl ,
formed me that cn March 18, ) 1947, the Chase National Bank aigned an agree-
ment with the Rumanian’ Ambassador to the Unitad States und§r' hig:h the
Chase ‘agreed to lend up tog $7, ,000 000 to the Ruma.nian Hati' B .
secured by gold deposited at the Union Bank of Switzerlan;i companied by
a certification of the m:manian National Bank that. it has" owted~such gold
gince prior to the war. The purpose of the loan is’to pay: eed urgently
needed. for planting this' spring's erops. It is" lmderstood that ‘the seed is

_ already on. _wharfside awaiting payment before it ‘can’ be shipped. “'It is con-

‘ templated ‘that the $7,000, 000 loan will be snpplmted ‘at e 1y date by

a $50,000, ooo 1oan on gold ’to be advancad by a éy‘ndicate of ‘United States
banks. LT -+

1 \ <y
! 1 g 3

Severa.l days ago,! ;!r. Orvis A, Schmidt; iAisasoc:!.art:a Director of the

Dinsion of Monetary Resear‘ch, Treasury. Department . supnli d- me with the fol-
' 1owing background infomation regarding the above loann : -

. I

v " The Rumanian Goveri:ment has been pntting considerable pressure on

the United States. Govemment| for some time in order to obtain the release of
4ts bloocked dollar assets to; finance the purchase of ‘materials urgently ‘
‘needed to avert widespread starvation in Rumania. 'rhe State and Treasury De-
partments have been reluctant to ‘release Rmnanian ﬁmds before obtaining a
settlement with respect to 1ooted gold which the. Rumanian Naticnal Bank pur-
chased from the Germans. It |is understood that approximatelyf $50,000,000

worth of gold is known to have ‘been so purchased. ‘An. arrangement bas_been
recently concluded under which ‘the Rumanian Government ‘has. undertaken to deliver
18 tons of gold to the United States Legation in Suitzerland. “"Within 30 days
after 'receipt of such gold, the United States; G:mat ‘Britain and. France will
accept that amount .as a complete settlement of the' '1ooted: gold problem or return
the .gold to R\mani.a. It is pnderstood that the United States and Great Britain

are prepared to. ‘sccept this as a final ssettlement but that ‘the French Govern-

ment has been holding out’ for& a larger amcunt. It lis hoped, ‘hovever, to obtain
the French consent within the. 30-day period. lleantime, the State Department is
supporting the loan by the' Chase National Bank and the nrospec{',ive loan by a
syndicate of banks in order Lhat gstarvation in Rumania be ~‘no’c blamed upon this-
country‘s refus&l to release blockad Rumanian ;f.'unds'
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lpanyféallad this i
d:from their Bruseels

afteraom. to discuss 1 with me!
office (copy attached) concerx;in

o de Roumanie. Ihey aaid they T ‘cal implications

B

ha ve to discuss -
tn n

. when they spoke of corn) atla time when va.rioua countriee of’the world a.re atill
short of food and UNERA is going ‘out of existence: andk the’ United Nations Assembly
I

~

wise, with' which to bny our
meet hunger and famine wherever it may exist.

snrplue grain," but how| it
.-';1{

Department. ’l‘hey mentioned , :
with respect to loans'of. do]lars ‘t0 countries which shoute, ‘about "dolla.r slavery®.
After’ the State Department, aI ‘said, would come the' Treasury Department because '
if: they were to proceed with the loan, or any part xof it, theyv -‘would have to

' 'e'

M 9‘(3 _aré still frozen,. I:said tba} I assumed 'hhey would wamt to:;

‘ this country and they said tha.t they most certai.nly would;" ‘that’ they would want
H'('O’If to: have it right in our: vaulibso

; | . ‘

/e , P Thet brought us dom, I said, to the cred:l. ; problem which, at this
' stage at least, seems to be alminor one because if 11:):;9 ‘Roumanians” have
. $100 million of gold -(and I indicated that we had no figures; to-support such
gold holdings by the Roumanians) s and if it can be brrought here, s the only credit
riak Temaining is the remote one of a reduction in the’ ;dollar price of gold.
I told them, howeéver, that: I had my own Views about . loans on gold; that ordi-
nanly I thought that such, loana were the buslneas 'of central banks, or central
banks and governments, and: not business for the private'banking* system, at least
under present conditions. ‘I said that we made loa.na on' gold ‘but:that we made
them for short periods to meet ‘temporary needs over a’ harveet or: ‘shipping season and
that we would not be. interested in a five year loan'ion gold. Neither did I think,
however, that the Roumaniane Iehould borrow for five! years ‘on.-gold; that what they
‘would be trying to.do s to leave with us the whole Tésponsibility of carrying
what is left of the gold standard. They would get' their dollars with which to
buy our cerea.ls on the basis of the _present price ;,o?’c‘ gold ]
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' gall on our goods. I said that i.t’ they have 6100 million
" see |their way clear to meet thei.r situation within five yearé

'Roumam.ans mentioned petroleum
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gold and cannot
hought they

ought to sell gold as and uhenf they need do;.lara. o

T 4

! oM. Kleitz asked me’ if I thought the Guarantj 'Trust. ehould go no

fnrther with the inquiry and Ir told him. that while I[ wis-dubious about the
whole transaction, I did thinld he ought to take it up- with t’ashington so as

to. be ‘sure that he had all. of} the. avan.lable facts at his’ disposal._ Mr. Kleitz

said that he would-do this 5 trying to get in touch: with Mr. Glayton at the
State Department and then, if neceasary, with lﬂr. Ove by -
Department. . o } . g
"“ (During the conversation Mr. Kleitz and Mr. Grs.nt mentioned the fact
that there had been some question ‘about a ‘Roumanian purchase -of; gold from
Switzerland which involved bars :suspected to have come from "G;rman hands
after the markings and nmnbersghad been changed, and: a.lao’(tp the' fact that the
An connection with repayment,, '
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. attachmanta can be smnnarized a8 fo!.lows. »

6 per cen'b per annum e.nd costa a.nd ea:penses. In our lat'her

"had an accoun‘t; on our books in the

| account c edit balance uas 8250,831.24 and gold be.rs in tha{

m;’"'*“-"-“ rk : f.yf; ERAL RESERVE BANK .
ST oo T R IRS ‘. oF NEWYORKW
OFFICE,CORRESF’ONDENCE! i ﬂ 22
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FROM_: G. G. Hartanson S m
!The records of the Foreigpi Department indica‘be %t‘hat Ltha

‘ | : ‘.
been servad with three warrants of alttachmen‘ts in coxmsction" with cour'b,’ actiqna agginst ,

. ! :

g '~ 4
has been released but the last two a.re still pend:l.ng datarbrlnations of' suits. The three
a ! i

Fir st Served on us on December‘ 19,, 1940 in an action :anth Supreme Gourt of the State
1 e L
Ltd. is. Plaintiff

!

. éﬁr.

‘and the Ba.nca Nationela s Romaniai '(National Bank of Ruumani ’ a.) 1 Defendant, the sum

a.t the rate of

i
claimed iz|1 the action.being* $3,060,7?1. with 1ntarest \fr,om* ¢
anusry 29 » 191.1 to the

nar.‘!.ff we certified, a.mong other things, that. we had an a;ccount on vourf:‘books in the
name o;f.‘ Banue Nationale de RorumanS.L, that the dollar accoiunt ‘eredit be.lance was '

3
$247 609 22 a.nd gold bars in the, earmarked gold account contan.nedgin excess of 180, 000

: I‘ine ouncee, yalued in excess of $6,300,000. Thia a.ttachme uasr releaaed on February 21,
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nd: expensea. In"on.r 1'ett

- in the gna.me of Banque Kationale ,
- #a8 $~250,811.24 and gold bars in ther eamarked gold acc}oun

‘ uSecondﬂ attachmant abova. Ths S}heriff, in his comnnmication ~o“ N‘ vem‘ber 10, 1942,
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FEDERAL RESERVE BANK
. OF NEW YORK

'orr-'lcr-: CORRESPONDENCE

?
o L ' RN T e [ DA'I'E

//{,,\, _ ‘ o ' B{ovimber 6, 191.6
/ il llr.? P Lang - SERA § suaJECTAtuﬁmt.a

; Banque Nationale

G. C. Martenson ~ - !.4 ! =

i i‘ i - 1 '
’iIt appears that subsequent’;y, various ordars were "served" onA us by mail

purport:l.ng to extend the time of the plaintii‘f and the. SheriffAto"" "mence action -

‘.\l i

to reduce the attached property to piosseasion. Hr. J ohn J‘ l 0 arke

of Feb. 21, 191.4 to Mr. Liddy menti!ons the fe.ct tha.t a 1egal\question e:d.sts with

|
Ry
J
!

© FROM

respect to the validity of the service of these orders :

Pending further mstructiox‘zs as to the asposifbn of the above nentioned

suits we a}re holding all of tb.e assets blocked :Ln ‘the. ac‘c;cjuntuofktherBanque Nationale

For further deta.ils sée. m-. Clarke' | emos & Feb. 9 191.4@& Jtme 7, 1

K de Roumanie which consiste o:t‘ tha following:

© woller kccoun§ Design_gted- a J'
oo P
Banque Nationale de’ Roumanie r g
Account S . "
Gold Custo’ Ageou t De ed ||
Banque Na‘r;ionale de Rouma.nie R ‘
1 b
1 ! ]

o B Tt B s, iy i, S

e e & g e

SRERTUTIONT

B




% REPRODUCED AT THE NATINAL AFECHIVE t f
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v m R o) U s Ayt Gold Loot
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DENT OF SUTE

‘
|
i
P

Paraphraaad and aant Augunt 17, 3 p.n.
, : |

| mmmammmﬁ?wozonmssmummmmr
. | GOID LOCATED IN BUENOS|ATRES AGATNST PATMENT| IN SHISS FRANCS,
/"' . WE SHOULD APPRECIATE ANY INFORMATION YOU KAY OBTAIN ON THIS
| HATTER OR ’ma HESPEC?| 70 ANY SIMTIAR GOLD m;mmms,
| ' ESPEGIALLY WITH RRSPECT 10 THE mmm TO WHICH SUGCH ARBAM
| MEWTS HAVE BEEN OR mr]sa EMPLOYED BY GERMAN, INTERESTS 7T0
. 'TRANSFER THEIR aom INTO GOID MW ON WPGSIT IN'THE

WESTERN HE&E&PW.

| eos 8/:25/1.4 For mfom[at&on « Mesars, m.nssgrﬁ" Taylor, HNess,
| Plsher, Schmldt, Sachs, | (Gilbext, Miss Scullen, (¢ T4y, A
i Ry Slmm, ‘Richards, ana t, Robinson, Alk, |Moskovity, anf.crd,
! BnBoia, NY Peds, ﬂamral Racords, "German gald moving®

|

|

.~ BOBst - o ’g
| . ' |
i
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i i
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I
- f - Apprdximately 81I years ago the Spanish Foreign Exchange
fr Inetitute shipped to ns approximately 331,000 OOO 1n gold bullion

A'toiserve as cellateral 1?r an overdraft credit arrangﬁment by the
’National C:Lty Bank of Netg' York in’ the amount of $30,;000 000. ~ An
official of the Nationall01ty Bank cansnlted both with us and the
United States Treaaury Deparment in order Fto detef‘"’"“’ e which of
the bars 1n the shipment might best be melted down and reissued as
Uhited States Assay Office bars. In fact,.seme of the gold 'in the

shipment was identified as having been part of the gold looted by
the German authorities du.ring the 1ast war and melte & fand reissued
| as 1937 Prussian Mint har As a result,vapproximately half of the
”'gold, 1nclud1ng most of’the Prussian Hint bars, in this shipment
was deﬁvered to the U. Soi.la.ssay Office for conversion 1nto U. S.
'Assay Office bars. Inclnded 1n the gold whdch was not so converted

were five bars bearing the stamp of the Russian Mint 1n Hbscov, in-

3 asnltuch as th.i.s type of ba§r a.t that t:l.me enjoyed a high reputation
for always having the ueight and fineness o{ not 1ess than the amount
stamped thereon.' Upon cdmpletian of. the conversion, the entire
shi\pment was transferred to an accmmt :tn the name of the Kational :
City Bank of New Ibrk, pursuant to 11cense issued by the Secretary

fof the Treasury authorizing such transfer, for the purpose of

}‘;»collateralizing the sao,eeo,ooo credit arrangement. At the

‘njmaturity of the credit arrangement some three*years later, the.

A S
» &f,.‘ | of;ﬁ'dooooosel
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* | T
Hnepartment, for ths time ?eing, prererred n%t tO?

- vaults to an account in the ﬁama of the lenﬁ

N

gold vas retransferred ind

w;i -g In,uay, 1957, ouever, a new credit~arrahgement

l, + .
!1\7
.

bank;pursuant to
lwhoﬁwas fully

a 11cense 1ssued by the éécretary of the'Treasury,
aware that five hars in the collateral consmsted of%Russian.Mint
bars, and, notwithstanding the fact that Hr., :U.‘Bandolph Burgess
had{previously vritten to this bank stating,that fhe Treasury

!

i

accept the
dsposit of gold bars hnaring Soviet bloc markings. ;At'the time

’that such 11cense was issued, we reqnested tha'Tr ury Depart—
'ment to authorizo ns either to advise thehFir t’Hational City Bank

that five bars or the collateral cansisted of Ruésian Mint bars

’:which the Treasnry Department had’ said 1t“w0ul prefer not to pnr-

chase, or authorize us to inronm the. First NationalMCity Bank that

assurances that 1t wnuldipnrchase 3nch

14
the Treasury had given usg

Bussia.n Mint bars, i need be, to satisfy tl} f;:—.%mdsbtedness for

'which thay sarved as col]?teral. waevar, tha Treasury Department-

"insisted that wa say nOu’lng about this subject to,the First

National 01ty Bank and, xqstead, gave to us assurancea that if the.

gold vere offered. in satisfaetion of the loan an"“f, 1t vould be

'.u<an an equnl basis in so far as a purchaseh ‘

he Treasury were

R e e
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’_on¢behalf of thn Spanish;; ff
ﬁn order that it may avo:

1t,

,‘id,case the partieular banlyj

‘4~paft of ths transferor orz

‘dﬁr

.}

aceount of soms other

collateral was retr&nsferrad in.our va“‘t

’ﬁaffx, 195?.:

titute, and, :I.n fact, that 1t had been‘éaﬁcelod, 9
g""::a '

articular bars.
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_igﬁjera proposes
#efas\collateral

1953, made by

R ecking against
records of the Treasury and State Department‘ %&;n whether any

of the bars listed therein haé been 1ooted and, 1f 5o, whether 1t had

| been given a release by th% Tripartite Gold COmmissi n(in connectieh

with %he settlement with Sparn;_ Mr. Smith aevisea‘“e today that of a

the 761 bars 1isted, 503 appear to be clean,w187 wer looted from the

Netherlands and subsequently placed in the German“epo aecount at the

L

|
Swiss National Bank, 3 bars«vere leoted from Belginm i

} i

d subsequently
place% in the German depot afcount at the Swiss Nationa QBank, 50 bars

,were looted from the NetherLands but were. subsequentlywlold to Spain
.by Portugal, 18 were looted;f" nd ent;
Spain by Portugal. The 190

', and Belgium.and subsequentl] :
Swiss ﬁational Bank were no%icontained in the list‘of gold bars sub-

- ,mittedlto the Tripartite Coméission by Spain f“l o
lglveh A specific release. ‘E W

1 b
) i e |
P W e gt - . < . ¥
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coqcurrence of the State Deﬁertment, takes - the
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13

aexed in good faith in negot&ating the settlemen with"the Tripartite
%

‘~C0mmission and that said 190
a release.
_{ﬂpurchase said bars.'f

It should be noted

As a consequence

bars should be deemed‘to have been given

h

was shipped to us in oonnection with the currentlQ

H
1

!

by National City Bank to Instituto consisted of bars’which were sold

to Spain by the Swiss National Bank, acting on;behal’ oszermany.

5 Sy

However, all of said bars were disclosed by the Spaniards at the time

|

t i
!‘

of the Tripartite settlement, whereas the 1907 ues'ionable _bars_con-

.tained in the proposed new
‘regerd, it is my understand,
to'ﬁeive any. claim against
eiod,had made a settlement.i

ﬁhieh was not disclosed at

*

NPD/abm

T

+

i

f‘ l,u St m L , { PO
hipment were not Sf disclosed In this

’
AR

ng . that. Belgium and the'Netherlands agreed
. ' } A e "‘ :
ountries with which the Tripartite Commis—
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' ’20 nillion.

| to]the 320 million loan
,thi timo or ths triparti

'*ror two loaxu to Spain,

Iwith thc Tnnsury and Bta

w. havn throush all

‘Qgeld serving as eoll:toral to Spanish loanaf

'i

!otol ror lr. xnokcﬂt rcpcrt te éiroe%ors on enstody ef

@r*!ha Chast

l I w

ans tbr 330 nilli ﬁ aﬁd thf&othar for

l
b o
{our nsgotiatians _
1

tn Dopartmcnt

As ragards th¥ ¢t 11

'hoen told by thc lcndor

JUPrﬁlsian mint bars and had

alse that ha was. satiéfi
."tc hmro not traeod this

:
i

i\g .

ed thn gold as tainted only in

ffchaser, 80 that as to tbeLEcld sold

ataral for the tBOfgilllon loan, we have

tFat he roceivcd from tha Spaniards :

then eonverted into British bars;
Ld that this gold 5
gold back.

‘...,

In ennploting thoao arrangoments, wa hava rollewed tho prin-

‘ndnla fh.f wa nhau\ﬁ -nb fnn -11 n-n.nnnh1n,nwn+-n#16n andA sadrma’

&@ , ST ',{000000670

R T
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that weo cannot rcadily oselpc aetinz as. enstqdifniin ceses like

thﬂl‘o o :
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gf tha sold to, or the }eee

the name of the rospcc“t’ n ,
1.tho Bpain."
thera is‘
hia gold jh

¥ have recoqgse ag ngt either of

' 1eotad gold an, » '-o RE
the two Am“icanAbankz?and tha Spaniards;in the cvent of such

| American lenders underlthc authority givon us by tha directors

L

- lon” October 27, 1949 tJ oPen gold eustodylaecounea for account or f

L)

Americnn banks as col?ateral for loans g :#tedﬁhy ‘them, and I em
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'ilreporting thc presentftransaction as a matter*or*interest to tha ,

o |
el | |
R R L
ST T
L
f

14

RS [ R e

' . “ ,
. « s N ' : i B

- O . :
Leed . . o L e . oo
KRS - R ’ ‘. T .
. ; X . E LA [
. B N

e L )



http:ba!'!k.as
http:Joi(~c~o~~.or

_A,,;.,—«—-//
-y ) .‘ : 1y
| % o
. Doar ur. Barths S R
| “In your. lotter* ot J’ammry 12 you sk, |
o 'vith current ne tiltions for a loan th th ~
e z;ml de Mo Extranjera of xat!r;d ,.vhather the gold
ings of the Instituto and the Spa; h- Gaﬂrment can
| be used free of all Allied claims?f o restitution
, . af gom looted by th@ Axis powers and yhether there is
; kamv objeetion to the ccntupl_‘ Ban,. N\
- ah ,5’5“ a'hare i3 no abjmetion' “an wxte n by the Chase .
~ 'National Bank of the loan Aeseribed ‘4n: your. letter, Your
N\ “understanding that[thm spatus of tHe gold holdings of the
Ty Goverrment of Spain”and ts monetafy authorities have been
i - elarified with. respeet $Q gold ‘s’ ecorrect, Conse~
S . quantly, 10 elaim ean be any ‘gold’ ‘held ‘by the
. Spanish Government or to on.the basis that =
- " |* .sueh gold was loote ta:k;,o axistgarzy langer
| -~ te the dispositio qu Spani %) ry gold: holdings for
. the reason that o eould 1ne1 de. lootcd xold :
N\ Theodore €. Adhil
L1 1] ehief, Diviston of Wes
e L (o Europun ufnirs
"’f"m-. AlLfred'V, Barth) | |
Vice President) L !’oroign Dapar
: Chase’ Nat oml Bank,
R Kaw !F;}:;,;ngvﬂtqu.
; i " ; o
: ! 05301
i
y
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. SUBJECT:.

TO.

FROM

Lo W. K:NOKE

‘M Howard Sheperd

me today. The National City Bank has before it;ap'

" from the Spanish Institute for a one-year revo

v

1
f'l

L
3 .

of the National City Bank called

of $10 million against

l

need or advisability, c

the Department of State
level they have been gi

this?
" .I said I knew not

|

I warned him, however,

and discussed thct situt

i

of State would raise no%

at a high level alth'ugh a: 4 lower

ven to understand that the Department

“é about it, but it seemed to .me

"\x .v-‘

that a short term credit of that nature ﬁas no o) t"of order.

H,

of tne conversation, Sheperd indicated that one: purpose of

the loan, if concluded

would be to enableTthe}S”anish to

vl!

effect to I T & T. a payment in connection with‘the sale of

."‘?

the telephone system there to the Spanlsh Governmenth which

Was overdue.w

July 1

'the business with -8 Swi

ank- down completely. S

:-happened He told me th%

g e

Lo . ' e
, ‘-:s'~*»=‘

I called Mr. ShepeLd”to find out what Cif nything, had

G 1&
Department of Statefhad ;urned City

l
¢

9,&

i

iy e

.

-
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T ll E o ‘ ‘ |with Dr. Eff“iﬁaene's’i Jto;mgr

-, X President of the natlon; as its head.

Czechs Expect/must /Stunt iy

35 Mo o - G | ld the Banklor ﬁng;and ml;lreit;enn%&

||I ‘ ho-Slovakia was in:

e : 10N O e gxz:cdeoclnr:‘tllon of the British Prime

‘ ’ '»-a (Minister, Neville Chamberlain, that
ed

'~ |ToBe Retur
o T : - Mr.” Janecek "said ‘that Czecho-

LT —— — oy |; ol - Bald U ;
Bank of England Reported | Slovakia also had about $4500,000
s - rrr Tt O wdied 3, | 00 'deposit in Prance, but did not
. ] Readyto Turn It Ov?q 10| know it any action had, been taken
1 Pravisional Cave pnt | 1o turn the money over to the pro-
- Pgoysno_nal Govqrxfm%pf visional governmert, . | L.

"The Bank of England will | tym| T Lo
over to & provisional Cughor§loa : o Vo

-vakian government to be formed

‘soon in London more than 335&090.: ’

00 in gold impounded by the Pimk Co ‘ ‘
' after Czecho-Slovakia fell into the| '~ =~ Co ;

hands of Fuehrer Adolf Hitler, 1t| X o
was disclosed yesterday by George|: - . : s
J. Janecek, Czecho-Slovakian Com-
missioner General to the New York] "
World’s Fair, =~ - - O

Some members of the former gov-| ..
| |ernment are now in' London and’ it
is expected that the provisional |gov-
: |ernment will be formed within' al |
© | week, according to Mr, Janecek’ ‘t; N R ‘ _
! After Germany took possession|of . L F S
' |Czecho-Slovakia .last ‘March, | the - R R

|German government attempted to| . : . ’

. .|gain control of the $35,000,000, |as|
|well as of about $4,500,000 |off
- |Czecho-Slovakian funds ‘held -here

n the Czechs would be free again when
. ] v: (the European war was over, |

a

by & group of banks headed’ by, the ) ‘ el
cak;:.se National Bank, Mr, Janecek| . - - : IR
said. o N . .
|, The Bank of England, howev!‘ex’-. . e _'r ’
i |invoked a eclause in an agreement| . - i o : C . .
- |with the Bank. for- Internationall . : ST
. (Settlements which permits the|im- ‘ ' ‘
' pounding of funds in the,case df an
emergency such a sthe falll |of
Czecho-Slovakia's government, | | -
The American banks, according |to
Mr, Janacek, have refused to turn
over the funds in their possession
either to the Czech ministry here 'or| .
to representatives of the Qerman| -, .
government, = - G, ‘

Former Premier Mylan Hodza and

i Jan -Masaryk, formerly Czecho-Slo-
i vakia's Ambassador to England, |are
now in London, and it is expected |
that - ‘the provisional. “Czecho-Slo- | -,

| vakian government will -be. !on_n,:‘fd‘ L

T

~ .| 000000542
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Degr Chsirman Ecclest A

i .
I telephoned you yesterday t : célbe you gbnut furtier
) ‘ . . r

cevelopments concerning Czechoslovak aeposits helc in New Y~rk.
¥You mentioned that,‘whiie'lghave iept'yQpApoéted from time to

time about this situatieﬁ;[you would lik@ to‘hsﬁé me write you e

brief summery sn thyt'i? ngqt be avullsll '8 a mctterof record

for the Board. }i"'"
) 1 1 '.&
The Gsr*an urmy entervd Czecho lovakiz on l.edresday,
. . i

darch 15. The next afternoon, march 16,‘Secrctury Lorgenthau
| ;

teleghoned to me tc say th&t,af ef céﬁsultat*on tetween the
I

Treasury and the Suute Lapdrt.eht, it haa be 3! dec‘un to ask me

to telephone the vrincipal bcnks in uew*Yorx fﬂ request that un-

"

til &onday, ¥:zrch ao they voluntar;ly refrnin from wabing any
izmportant or unusual transac 1onsviq Czechoalovax bcnk azccounts
J

originating on or after ﬁarch 15. The Secre sry mentioned that

r3

-

. ~ R
hne thought 1t was 1mportnnt to take this posit on for & fewx days

until the confused sitdation in Czechoslovakia mignt becone clear-

I

er. I told the Secretary th t in substance th,. was the position

which we had ta?en, for the tiLe being,vhere in the benk with

respect to the deposit Fr the Czechoslovak Hetional Bank and that

PGP L IPT R T ‘{'r'" b S )] ot B '9'?“;««- ol

[ :
I (would comply with ‘his request S0 far as.fhe nther priqoipal
; & S
banks in New York were concerned A“cardingly, I got in touch
vith the senior offiéers of seven of the banns -and most of them
. . . ><|‘-

i
g
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eny event and tnet they.weuld be glad»towoognermte,

esi, o ‘.,A.pi'll &, 1929.

said thzt thet wes the “osi*ion w*ich fnev wﬁuld norﬂallv trke In

Tney mnder-

s?ood however, that the renuest wa° nnt a formal one aro that
!

%

fh°1r cn nperation was voluntery.« Qne bank

l

!
1

period.
g

n Tuesday march 21,

the Secretary of the T#easury, I telepﬁoned

D
while agreelng to co-

operate so far as- they could ‘raised<some!ﬁuestian £s tc their

|

lepal right to refuse ée honor withorcwalﬁfgvén‘for s temnorsry
e

a"ing heard nothi"g further from

tc‘him to sey thnt I

assumed that the barks uere now free to handle Cvechﬂslhvak 8-

the State Department he ' telephoned ne ehout
|

day, Mzrch 21, saying that he “did not want

banka vhat they should do from now on, that

to their lawyers.m

X @

|

. . ' |
' counts in whatever way they deemed nest.:;Aftnr 00ﬂsu1ting vith

ilun¢h time on Tues-

l

ltn suggest to the

1t was up to them and

|
iv
(I
g N
On Thursday, harch UO Undersecye?ary Hanes uolephoned

to me to ssk that-wejt:
in New York the amount

slovak Netional Bank.

ry to ohtein “voluntafily" from the banks
of deposits which they héld for the Creche-

ﬂe explained thut the infor*atinn was to

[
Hanes that I would get

April 1. Accordingly,

gilving 1t to the Czechaslovak Minister 1n Wéshineton.

te made svailable to the State Department &hich wes considering

I tnld Kr.
1n touch with him ateut this on Saturdey,

I called him cn the telephone thet zorning,

l

saying that, in our opinion, 1f the Treasury wan*s this informa-

f
tion they should demand it of the ban&s as ‘8 matter nf law rathpr

?han to ask them td surrender it voluntarily.

ever, that the total amount was so small

r

I mentioned how-

thgt, 1n my oainion, the

i

| .
?00000544

;
1
i
‘
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#/; o risks of«demanding;ﬁhe 1ﬁf6rmétion3fbrféhéfCzechoslovak Kinister
‘é;¢ outweighed any possible bénéfit'tb'ﬁﬁézﬁiééhéftheﬁselves-; such

| risks, forvinstance; as beSéntﬁént ang” nossible retaliatinn in

‘ Germ&ny ageinst Amefican? Jp::'operty there. Furtner:;ore, I explained,
' {

that if the Czechoslovak Minister wanted;tp‘ﬁofsamething about

SR R R N
these deposits, he coula find a list'of.the banks wnich sre corres-

‘ e Lo HJ.:_-":.-} . R
pondents of the Czechosmovak“hational*ﬁénki Ft forth as & matter
l

of public record in: Skinner's Lankers' klmgﬁc c..tir. Hanes sgreed
vith me, saying that we should not ask the bznks voluntarily to
give up the Information and tnat SO fgr d; ne was concerned, he

‘would not demand ft.’ R R
i SR

On April 1, shortly after this couverSatidn with Xr.
|

nanes, we recelved & cable oréer to- transfcr ,35,000 from the

\ Czechoalovak Nationel Bgnk account mith us %o the Denk for Inter-

national Settlements oﬁ _oncay, April u.v:I telephoned you on
B ‘, & " l i )
ALril 1 edvising you of" this message ﬁhich was properly tested

iﬂ every way, and seid thatfwe=could eee“no-re&éoh, regerdless

. L !;
of the possitle motive for the- transfer, ror refusing to honor
ip. I mentioned that, in ay opinion, thnre mizht be greater lia-

bility on us for refusing to ;ake the ‘tre nsfen,than in honoring

the order. As you will: remember, you agreed‘with me ané said
I '
ﬂnct you did not see. how we coulc decline;to meke the pasyment.

On Tuesday, April 4, the. Feceral Pesprve Bank of New

York received a letterl dated April s from ¥r. durban, the

N I

Minister or Czechaslovakia to the United States. £ .copy of this

_letter is attached. I tried unsuccessfully, to reach you on

i

April 4 to adyise you cr this letter bntxyo% vere not availatle.

. . L |

. . ’ . : L
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I
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that we had decided, wi

for us to take,reven~in

‘Tcordingly,

QQHARA DateA_;éE‘ f o

AAMV»/P&&M?

1 telephoned you yestzrdayj: s

th adviCe‘éf counse

At/&agxfﬁe:ff
i%## kﬁggs ngAJti _
' 184wzusﬂk»i&.

i

I

?

e

A
4

i~\

'April 6, 1939

i“-.

bfil 5, end- told you
2,

*hat the best nosition

1"ace of the letter of. the Cvechoslovak

‘l‘ Einister, was to honor urufts aéaiﬁst *hn ?rcount of the Czecho-

and tested.

in

.SQ

fallowing this procedure than in refusin&

W

not have been drawn “under dures

, the risk onf embarrassing Czech na tiona%s

pgyments'might be great..

jodyf

si

to

¢ate alternative..

S

InGEEd, '

slovak Eeztionzl BanL rith us, provided;they %ere proy
. ‘A E
It is our opinion that th e 1s

-

|

erly drasn
less risk to the bank
‘to honor a dfaft mere-
» 1t might or night
were we notfto do

themsnlves “y rp'us-

ing to make their ba 1ances here available for necessarg or norﬂal

But apart from\tha%,_we see no appro-

dering whether, in 311 tne circumstances

‘r

As I ﬂentioned tc you on: the te é

Pho

l i
4

ne. we are now con-

t mibht not be wise

ask the Hational Bank o’ C“echoslovakialnot tu nake any more

depoeits with us so long es pr°sevt condit*or
|
of

co

!a
En

pogsible paliticai 1$?lications 1n thislgc

T

s“ington, D.;§, -

C. '_ ’

Hon. M. B, Eccles, Chairman,
Board of Governors of the .
~ Pederal Reserve System, | - . ...

GEORGE

'2

i

2

4

H

e

" ‘i

s 9er ist. 1In view

t however, I shall

qsult with you further before ve taae any defini*e steps.

F'{i tﬂ’ully }TOJJ_"B, .

'i ‘Hmmson

| = George L.rﬁarrison,
IR Presﬁdent.~‘

SR, b
P

)00000546
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_m REPLY REFER TO:

@ @ OFFICE OF THE COLLECTOR o
]mmncr NO. 10 o

|
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Federal Rsm Bank of nn Icrk
33 Liberty Stroat, v

the Gold

N
~- %,
l;,

)

8ir: .

Office at Hew Yark

5,

l ’o.'.;l.“d Mimported

!
orl880 cases and entered. in the neme of F’adsrql Raaetve Bank of New York

guad under

I hereby certiiy that a ahipment of &m

{rom France ' ';* - covered by Frea

R,

4

|
%s ultimate consignee, which arrived on 11/1 § 19 47 on the
mn . l:.;. z I
,l ; ‘at pier rt’ o’f.‘ Nerw York, the

5?
é

fd'Fhat the said con-
i

.“'B*gnee declared to the Collector of Cu.,toms a+; thc said port that said

7 2,889,324,856 e
o goldﬁsjcont in T Sunces “of fine go 14 /fine .

LT'RE X) . P e s ew 8 g]..miooooc rmes OOy -f ~b0~bc~"

riginal port of entry foir the said shipmentA

eagrvo

£ o value of $
mm and I furthor cerfify that seaid
ghipment of fine gold ba.rs has bcen in customs custody throught tho

pussusnt to the Provisional Regulations is

tohoamtotodfurug_,etothaﬂ.s.u

oriod in which it has bcon situatod with:.n thc customs limits of the
oo

onitinental United Statos, hevin boon "ransi‘ "r‘-cd from Picr
‘ederal Reserve of - o Lo

Lok
ow York to tho mqm Now - York in the custody of a

4 Q‘Q‘

Rcspocti‘ully

central bank by the Federal Reserve Bank of New York under license NHo. NY-18-1 issued to the

f

:.
Sty
.W

~. o . Assmtant Collpqt_or.'

noldtohodonmedmmm«dnmmdmi!wkmum;ﬁumktwm
1gn

to the Provisio

- . Federal Resmolnank of New York
g u

Resarve Act of

fore
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ts

<

i
0




FEDERAL RESERVE" BANK
) OF NEW YORK -

i"»’ T - b .
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From _A. |G. Madden _ : i . — i
Cesles to Mesars. Williams, Roelso}, Sa.nfard and I.idcw (I;amg,l Rozall)
'rhe following is an analysis of the Decenbeu:' 28 statemen’c of the Bank of

.= ‘February 15, 1945. .

. ’;AT'E .
of France Statement -

France, of which we. have now rejceived a cc;py comyamtivi'e ﬁgures from the statements
for selected dates aince the heginning of the wa.r a;'e 'g'eeented in a table attached
The December 28 statement reveale a decline;j:ln gold hold:l.nga (which had
ramined unchanged at &. 6 bill:!.on francs aince 1941):4
was dus 'bo the repa;mant on Declsembew 22 to the Natd.om’tl Bank of Belgium of 9,446
m.llianfra.ncs ofgoldwbichhadbeen entruatedinl&‘&OF.O the Bank of France and

which the latter had been fomiad to deliver t ‘the nea[tch;sbank To compensate the

to th:l.s memorandum.

'bo 75.2 bill:!.on. The decline

Bank teunporari]a for the 1osa of gold, a new itam is shmm on the asset a:i.da of the
balance sheet emtitled *Debt of the S'tate Re]ative toJ th[e Gold Deposit of the
Natiomﬂ. Ba.nk of Belgium® in tha amount of 9,446 mﬂ.lion fmca. The Bank!s gold
holdings continue to be vaJnedg at t.he 1940 parity o:f 1'76.50 to the pound and 42.30
fra.nca to the dollar. A revaluation of the go]d serv? on the basis of the present

franc-dollar rate (50 francs to the dollar) would rastore the book value of the gold

to what it was before the transfer of f.he Belgm gol?:] 'book place.

: Total credits %o the privnte econony :anraa#aed since July 13 (date of the
last previous statment) by 16.2 billion francs to 34.8 b:u.‘lion. 0f this expansion
13. 8 billdon wis in the fom of bills discounted andfl..é, billion in the form of open
market w.rchasea. Tamporary idvances to the Sta.te 3 oth%nr than for occupation costs,

' stood at only 15.8 billion on Decenber 28 conpared wlth 70.8 billion on July 13.
‘rhese a.dvancea had risen as high as 74.6 billion cm Auglust 31 1last. Their decline

was a result of the recent Liberation Loa.n, uhi.ch emitbli.ed the government to repay
é.pp".l oximately 72 billion fran?s of 1t8 debt to tha Bunk ‘These advances to the State
are oxnected to inu'ease again, since nat:l.onal expenditm'e far exceeds reventue.

| e T ooooooss4
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FEDERAL RESERVE BANK

MIBC. B8.1-50M-8-43
' "OF NEW YORK

OFFICE CORRESPONDENC:E: o
m;

Lo DATE . *"3'3\

R N ‘j Lo
FROM 2 Lo A

, i‘ . - R [

- S.’uwe the amount of sunh advanoes uhich 1'.he Bank‘ ia émthor:lzad to grant to the

State under the agreement of September 29, 1938 (rati£|1ed September 1, 1939) was

a:.‘

araw. Ad‘mncaa to ‘the Stata’ fo:r oocupation cost increased '16.8 billion francs
arr,er .my 13, po Azs buuon. p S ' '

Notes in’ eirculat-ion ahowad a net declina fmm 585 billion on J’uly 13

to [572 billion at the end oflthe year. chevor, the circnlation had reached an
all-time high of 639.8 billion in October The re&uctirm frou the h:!.gh point in

I
the note ciroulatiom reflecté; tha result of tha Libmtion Loan, 72 billion francs
b
having been subscribed in notes by the public in Metroi)olitan France.z/ Included-
‘:,’,»\ |
in tho total note cirmﬂ.ation on December 28 wer the following notaa, amounting

to 17,270 million, wh:l.ch havwi appeared on the ba o a‘sheet only since the

B

liveration: (a) appro:dmtely 7 bﬂlion franea :

Bnnk of France notes taken to
England in 1940 and used in Flra.nce by the Al]:!.ed ‘amiea; (b) notes drawn before the

.
-k,

li’betration ’oo maet the needs ‘of the Franch ?orce’ Q;fx' "Athe Interior in the amount of

4,200 million francs; and (o) 5,1.00 million francs» lof %o—-eglled tricolor notes

1sm'md by the Allied armies at the tims of the mmsioxT. These last are to be with-

dram entirely from circulation at an esrly date. i !

'rhe decline of over, 9 billion francs 1n pariva*be deposits to 37,855 million
i3 a further result of the Libemt:!.on Loan Qhe account of the Beichskraditlmason,
which in 1941 reached &4 1/2 billion francs and which mod at 1,853 million on July 13

I‘,

haas|disappeared from the Deoember 28 baJance sheet. i

L
- i

%/ The final results of the Losn are given as léz 57‘ 2 b illion francs, of which 162
‘billion francs was subscribed| by Metropilitan France; and 2 1/2 billion francs by the
Empire. The total from Metroiaolitan France includes) :Ln addition to the amount sub-
soribed in notes, 53 billion brance fram bank deposi%a and 37 billion france from

e (P I
: ~‘j,3 000000555
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FEDERAL RESERVE BANK OF NEW’ YORK
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!
¢ . Decemb°r 22, 1945.
@
SuLlivan & Cronwell, .
48| Wall Street, .

New York, N. Y,

Paul Fuller, Jr., msq.,
Coudert Brothers, -

2 Rnctor Street,

New Yorik, N. Y.

Dear Sirs:

books designated "Banque

de B°lg1qu

In accordance w1th 1nstructlons;frf:
we!havn today transfarrod 15,848 bars's
troy ounces of fine gold;

( Banqun de France,
;n<h'contain 6,379,828.838

‘In accordance

6,379, 828. 838 troy ouhc
33.59 troy ounces of flne'gald~mor° Bha
198'A33 84169 kilograms. of fIné\;:ld.\

from the.earmﬁr""

rith instructi romlBanqu° Nationale

de Belzique, we have today transfsrred- frbm 1t% account to Banque
de France Account T $1,175.65," renrasanting&tha valus of 33.59 troy

ounces of fine gold at $35 a troy ounce'fziih

RH3:AW -

!
1

| " Vﬂry truly you"s,'v
| 'FEDERAL - RESgRVJ BANE OF NEW YORK

fof (algnod)
Do J. hlddy,
Managnr,uFor°i"n Department.
R

3

I hereby certlfy that the forﬂg01n§ glgnqtur° is the
genuine signature of D. J.. ‘Liddy, who is an: offlccr of the Federal
Reserve Bank of New York with the title of’ Mandgar, Foreign Depart-
ment, and that he has full. :powar and authorltylto sizn the forasgoing
communlcation on behalf o{ ithe Federal Resergn Bank of New York.

| ‘*'(51gnmg)\a H.B. .
W . Assaﬁtant Secratary,
FOderal Rascrve Bank of New York.
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| NOTIF mnon oF com*mm*m ;, ;“RAI\ISACTION N |
ACCORDANCE I LICEISE N . NY- 668031

R ":‘zi“',.i : :
(To be. e'xé'cute;d and filed in tI‘lp] ic te|w h the Federal
- Reserve Bank of the district in wh:.ch the licensee resides

or has his nmncinal place of busn ness or principal office
or agency.) T A
-Licensea's dotlficatlofi #. F;

To the Secretary of ,the Treasury

.aasnvngtonl D C.

Sir:

4o In accordance m.th Jhc provxﬁions ni LlCL,nSG: No,
W-2366 issued underibxecutwc Order No.| 6560 of January 15, 1934,
as amended, the unde ersisned hereby. not:.;.i vou that, unless the
undersigned is. in-ormed within .10 daxys azter the recelpt of this
notification that the Treasury Depdrtmen., aiuapproves, the uncder-
signed contemplates maklntr the following| oavm@nn, btransfer or
withdrawal, pursuant |to the terms of the! abovd license, from the

. account ,w:Luh the under lgned in uhe name.| o.; (Bangue de France

e

S g
e . 1l ‘ "
Dcscr:.p*ion of contemplated transaction (mcludlng the nature,
purpose, anount date|and conditions thcracf!and the names and
nationcuitles of thn p'wee <.nd aJ.l 0+her parties thereto)
) J'; i . = .
We are momentarlly expecting to rec alv.e instructions from
the Banque de France to transfer 15 8‘4’8 gold bars said to
contain 6,379,828, 838 troy. ounces ofﬁmeg 'gold from the gold
, earmarked in its Orldinary Account maintalned with us, to an

earmarked gold accqmt maintained- WLth' us designated Banque

Nationale de Belgique Accomt-A. e
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B. (If waive by the Treasur ;Department of the .
10 day period durlng whlch it may. dlsapprove ‘this transaction

- ;‘ is desircd it s?ould be so statcd ansthe reasons given below)s

S ' . ‘ . o 1‘ l

'Waiver pursua&t to this notification is repectfully
requésted immedistely for the reason that we should
like to be in 'a position to ‘effect” the transfer des-

, eribed in para@raph A without delay)upon recei;t of

o instructions which we anticipate shall be received
o ~ by us from the’Banque de France. ' .

Ce The llcnnsee repre ent nd;wdrrants ‘that no
party -other than tnos; mentioned in pa ﬁgranh « gbove has any
intérest, direct [or indirect, in the contemplated transaction
or transactions of which notlficatlongi“,given herein, except
as follcws. : : Y o

b

s
|
|
, o , 1
We have no knowledge uf any other interest. -
|

D, The llcensee reoresantsfénd*warrants that 211 the
facts herein stated .are correct and-trué and that he does not
rave knowledge of uny material facts |in: cornection with such

tification which are not. Aully and’ ,urételj set forih herein.

(*ftach hereto scdedules of any addlt it 1 material info rmaticn.)

. I A ' |
. - . &s The 11censee reoresentu anu narrdnts that he has
complled, and’ agrees that he will ccnle,,in all respects, with
the Zxecutive Ordéer Ho. 6560 of January 15, 1934, as amended,
and the regulations issued thvrcanaerg %nd with any and all
licenses issued to tie apolicant. purstant thereto, including the
license refurrcd to abQVﬂ :

N L . F
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T "Fedefél Reberve Bank of New York
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(GENERAL TREASURY IN

[

Pederal Roserve Bank of lew Iork
Foreign Department. : ‘ E

33 Liberty Street,
New York, N. I.i

Dear Ur. Liddy:

o

from Parj.s and a.ddreaaed to me. conc

LE TRESORIER PAYEUR GENERAL | . Hovenber 9' 19‘__

E. A. MARQUAIS

I an enclo;tng hereﬁi

s
wl,

'U.,S. A)

i

-

Atten‘l:ion Mr D J . Lid

: ."3-‘{ % : }

30 BROAD STREET
NEW YORK 4. N. Y.
HANOVER 2.2080.1

't.h~ 8 copy of a telegram sent

erning t.he accord obtained between

the Banque Qe France and the Banqne Natl.ionale de Belgique.
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I
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Ih-auasxas un.?hmtﬁilin dhuua,,thaﬂﬁuupnsdn!&nnnu requests

I < g o e
s?mnm;mmdwmrmm*mmmumm

license nunﬂxuﬂ:ﬁmrth&nlxlruﬂh:n; ﬂbhdu:thujlhalunrqunwﬂa'as'umatxunn-

,:-mmm«mmnmmwwmdwm.

| xre Haticnale de Belilaue to
b J: |

it» attameys to drop all proceatings and withdras the attsclnents.

ﬁ““““”*ﬁﬂﬂihlﬁﬁzbﬂwlginu:hw'thqff“

e
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GL (Bovember 9, 104}, |

TRANSLATOR 'S NOTE?

IR %‘HI}S TRANSTATION IS mave 70
K§g BEST OF THE TRANSLATOR: g
EVEW%EDGE AND ABILITY, Hoy-
DYER - INO_ RESPONSIRILITY rq
‘smm FOR 178 CORRECTNESS.

I 000000567

L. 205315




DECLASSIFIED
Authority /)

WO ‘
PQQ NARS Bie 76

e o e

1'

M//»/ec ] I /vw-f ree s R
:; < aJ |

Say B e

|
!
|

k4 4\ L .
|-
i

. Belgian Gold. The French Fimma-hm.stry announced yesterday that France will
"“Tepay to Belgium an. unch.sclosed ancunt of gold which Belgium intrusted to the
Bank of Frarce not 1ong before the Corman occupation began in 1940 and which t
Vichy government turned Fver to the Germans, | (Trib., Py 3.)
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FEDERAL RESERVE BANK
OF NEW YORK

- P e

fad i e bare August 30, 1944,
To ¥r. Moore :f‘ if'if “'sggﬁx}_ggzgggn gold suit sgainst
From A Tieégut”"fLJzA-‘fil9:'beénk?ofaFrance.

o | ' C T T b .

Tr
. ! Lo e
Replying to your memorandum of August 30, 1944, on the
above mentioned subject),’ the following would be an accurate state-
uent in the matter: %=; . ) Jo 1 .

*In February,!l941, suit was" hr”ught in the
Supreme Court, State of New York, yy Banque Nationale
‘de Belgique against Banque de, Franca}for alleged :
_failure to deliver gold held for. sarekaapina. Sub-
sequently, the claim of Banque Nationale de Balgique
‘was assigned to two assignees and 1n]April, 1941, a
new sult in their names was commenced 1n which gold
and dollar balances held by Federal: Beserva Bank of
New York for the apcount of . Banquelde ?rance were
attached. The amount claimed in. theqfirst ‘action
was $260,000,000 and in. the second action approxi-
mately $228,000,000, with interest.in| each case. The

_ two sults, which ihvolve the same. causel of -action,
‘are still peuding,’have not- been brcught to trisel,
and remain undetermined. It is understood that the
first suit may be considered as superseded by the
second suit." .. (i . e %m{r f C

i
!

‘ The statement quoted in your méﬁorandum As 1naccurate
for the following reasons: ’ . : e

1. The suits are not 'for the recavery of gold“ They are
for noney damages predicated on alleéed bzeacn of contract and
conversion. | ' o 1T

o . . P
2. The first ‘Suiﬂ was~commenced jn}FeFruary, 1941,

B

3« In the first suit the warrant qf atpachment was not
delivered to the sheriff and no levy was made thereunder, and
accordingly, I do not thinx it may be said that the first suit
"sougnt to recover the equivalent of the amount named from the
stocks of gold held under earmark for the{Bank of France at the .
Federal Reserve Bank ofiﬁew York®. It islunderstood thet the first
suit was commenced by the personal aervice‘of the summons and com-
plaint on Hr. Martial pa alleged agent}of!ﬁanque de France., There
13 sone question whether suit could be properly so commenced and
vhether Banque Nationale de Belgique could sue ‘Banque de France in

« our courts. Bence the| sssignment to thegaasignees, who are stated -

if to be residents of the Ftate of Hew !ork..

‘KA Judgment recovered in

000000568
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wise. 30.1-somas . Lon | FEDERAL RESERVE BANK
) | ' OF NEW YORK

OFFICE CORRESPONDENCE»'A;

S | B T | O S
s I 319, ?§f§fJngustm305_l944

i : S | R
To _Mr. ¥Moore il SusJsecT SR
From.__| __T. G. Tiebout . i ' ‘ ' a
¢ S 'ii‘jg 8
i [ o (AR .
4 I X LT I
the second suit would ;in all probabilﬂty, be satisfied out of
the property attached, ‘and in this senseﬂthe second suit, and
only the second suit, 'sought to recover thg equivalent of the
amount named from the stocks of gold held under earmark for the
Bank of France at the Federal Reserve Bank of NHew York". Further-
more, since the dollaribalances 2s well as the gold were attached,
recovery was sought from such property[alsoL It is understood :
that by its answer, . Banque de France has appeared in the second
.suit and that any Judgﬁent recovered therein might therefore be
qatisfied out of propenty of Banque de France other than that
attached in the action‘ o s
If you do nok ‘approve of " and useL the statement quoted
qhove, I wish yo6u would. let me (or in myiabsence, nr. Logan) see
whatever statement you do propose to use.
| IEEIERIS )7 ‘9 So oz
Copy to Hr. Knoke. | 3 g b
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Rider D-2

| BB ‘:TFR-soo iHpRIRS R -
o ' ~BANCUE DE FR FRANCE. LERmonrmraaaaND, FRANCE

" On April 24, 1941, a warrant of att”chment was served on
Federal Reserve Bank of New York in an action in the Supreme Court.

“ﬁof the State of New York, (County of New Yorky ﬁherein Daniel DeGorter

and Henri wilg, Assignees of ‘Banque Nationale de Belgique, are
plaintiffs and Banque de ‘France is’ defendant the sum claimed in the
action being $228, 294,283‘54 with: interestvfrom June 17, 1940, plus
costs and expenses. R o R

On May 29, 1941,1Federal ReserveYBank of New York was
served with 2 certified copy of an order. ofﬂthe above mentioned
Court in said action releasing from the 1evx oq attachment made
under the warrant of attachment therein ell'moneys and credits then
held by Federal Reserve Bank of New York. 1n the name of Bangue de
France in its dollar account designated. “Account T% to the extent
that) such moneys and credits exceeded the jsiim’'of $200,000,000; and
on the same day Federal Reserve Bank of" New~York was directed by the
Sheriff of the County of New York.to releﬁse rall moneys. from said
“Accpunt T" in excess of the sum of $200, 000’000 which had been
attached by him in said action, since such elease had been directed
by Court Order, , ji‘ . | ,}[ﬂ?
; Cacan

On September 3, 1°4l a warrant of attachment was served
on ﬂederal Reserve Bank of New York in an: actien in the Supreme
Court of the State of NewlYerk, County. of]New York, wherein Sigismond
J. Stojowski and Roman Jozef Majewski, Assignees of Bank Polski,
are [plaintiffs and Banque|de France is defendant, the sum-claimed in
the |action being $64,050, 641 30 with interest from June 1, 1940, plus
costs and expenses. = . |, . . ol ‘

. T %! . A

Under date of October l 1941, Coudert Brothers, New York
City, Counsel for the defendant, Banque de France, in the above
rentioned actions, mailed to Federal Reserve Bank of New York certi-
fied coples of orders of the Court in’ thelabove mentioned actions, -
each dated September 20, 1941, ‘releasing from the levies of attach-
ment made under the warrants of attachment’ therein all moneys and
credits then held by Federal Reserve Banklof'New York in the name of
Banque de France in its dollar account desighated "Account T" to the

,extent that such moneys and credits exceededithe sum of $180,000,000,

and/ releases, dated October 1, 1941, addressedlto Federal Reserve

-Bank of New York by the Sheriff of the. Coun}y of New York directing

said bank "to release alllfrom Account T inl expess of the sum of

$180,000,000" which had been attached. by him 1n said actions, since
the same had been directed by Court Ordere;g A

[ .
’ Federal Reserve {Bank of New York|ha3*no knewledge or informa-
tion respecting the addresses or nationalitﬁea of the plaintiffs in
the' above mentioned ac ions except that 1t is alleged in the :

complaints therein tha said plaintiffs are residents of the State of

! L N
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: Rider D2 Page'2  ; ‘ Re:.  Form TFR-300 Series B
s T T ;! /Banque de France SRR
/ 1 S w ; «‘( . N . B
o : ; ,
. New York. Federal Resgrve Bank . of New York 1s informed and believes
P Uhat Banque Nationale. de3Belgioue is a foreign corporation duly s
R rganized and existing|under and by virtue of the laws of Belgium,
7 and 'that Bank Polski is!a foreign corpqration duly organized and ‘.
existing under and by virtue of the laqs of |[Poland. It appears from
., the complaint in the action first above mentloned .that such action
0 involves the alleged conversion by Banqgue de France of 6,522,693.82 .
o ounces of fine gold, property of Bangue Natlonale de Belgique, and '
‘ from the complaint in the action wherein]the Assignees of Bank
o Polﬁmi ere plaintiffs that such action involves. the alleged conversion
' Dby Banaue de France of]l 830 018.3 ouncbskpﬁ_fine gold, property of .
. Bank Polski. ‘ o LR A
: '?}' |
1: .
f' &,
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: c On June 3, 1941, a warrant of‘attachment was

xserved on Federal Reserve Bank of New. York in an action

in the Supreme Court of the State of NeWxYork, Comty of New

York entitled ﬂCorneliussen & Stakgold Inc., V. Lietuvos Bankas",
‘the sum claimed in the| action being $8,45B.~2, together with costs
and expenses. - On June| 10,” 1941, Federal}Reserve Bank of New York-
filed with the Sheriff of the. County of" New York a certificate to
the effect that on June 3, 1941, it had no account on its books in
th= name of Lietuvos Bankas, and held no! property known to it to
belong to Lietuvos Bankas, that on May}lﬁ, 1941, the account in the
‘name of Lietuvos Bankas on' the books of.. the Federal Reserve Bank of
New York was closed and said account and;all property held therein
was transferred to an account with the Federal Reserve Bank of New ;.
York in the name of . the Government of .Lithuania. The Federal Reserve
Bag% of New York has. not been advised cféany further action in this’
matter, . ; ‘ e R

A ; : N . 9.
, (A similar riderawas prepared fo 1
_ Series B >The Government of’Lithuan;g



http:ficcolmtwi.th
http:8)45:3.22

st DECLASSIFED || | A0W-2edo sVew-Rem
EARER I wRS. Nmewv%: FEs s / 24 M;: A o
N PQ.Q 051 e Bow, /zwz. L
SR ffﬁ’f‘”a‘ %éi‘ g,ﬁ,‘f /T ,,g/ 0““3 . o
R FEDERAL RESERVE BANK P o
- | eF NEW YORK:
OFF,IC.:E CORRESPONDENCE :
o~ | FILES i SUBJECT. o 1 Ti i
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#FROM — . Allan BPN“’- g
| B L
¥, lamn Mﬁouki, Poliah Pina.m:i.nl Counsellor, called on ;
m yeaterday morning wit.h further reraroncoi to! gold belonging to the .
Bank of Poland which was held by the Bank of France. He said that he C
had consulted with ;ttmoyn hers as to posaibla legal steps which might. o
be taken in this country in order to assert or'establish the rights of =
the Bank Polski with rospeot to itas gold hald by the Bank of France, and i
he wondered whether or not :Lt would be poaaiblo for hia counsel to talk ;
I told Mr. Mtnm that I vould tpaak to lir. logan about this, f
but that I could tell him right now that Mri: lagan and this bank could not
be placed in the pouition of seeming to collnborato with the Bank Polski o
in mapping a legal oanpa.ign againat the Bank oi‘ France, MNr. Zoltowskl eaid z
| that he understood this) but that his counael’ thought 1t might be helpm -
! to discuss the mttor w:llth M, Logm. T F 4 B
Todsy, T telephoned to Mr. Zoltowski!and told hin that I had |
! talkod to Mr, Logan about the.sabove mttar,\ ana that we both thought that ! |
- | no useful purpose ocould be served by having his counsel consult with _ !
. | M. Logan at this time. 'Mr. Zoltowski said that he understood our positiom, ' |
but that later he might o.dviso us of any. nction which it is proposed to ‘
takee 1L R 0 I PO L
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} ! | Ban que de Fran‘g" e . 1\L4!
S Clermont ﬂerrand,' B P
France., S ~“3iq
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. Dear Sirs:

e e G e

(D
(24
x4
o
o
o

».,
b
o
q

.it refereqc° to'ouf"

1.

\ - ust 7, ‘1945 we are pleased to ehCiose our state-

ment covering 9 00 gold bars ibaét of 14,658 gold L

'
1

,’ ,
bars) recelved4by us per the Bailtay Express Agency, ‘5

Inc.,'on ¥aren 25, 1940, whicn a%% now under earmark L

i for your Ordinary Gald Account.;fL . |
! e . I '
s ; ]

Véry truly yours, .

A per pro

A (d
R,

( orelgn Iepartmenu)
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s1r1 ‘
| .has requeLted us to- transfer the

Account Pj namely, 64,177.212 fine
This gold =

‘ The Bangue de r
ba¢ance of it3 earmarced gold

ounces, gold account of Bank Polski.

to the earmarked

458
purguant +0 license No,
' the Treasury uncder date

we may erfect the above

Wie ar

ing held by us earmarked in the Acco

uz-18~1 13sued to
of March 24, 1937

. We should apgreciate an early ruling as to whether oy

men,ionea transfe
{.

re pls 9sea]to encloset. . ,Li i

us bv'uhe Secretary of-
LRI

‘not
r.{,~

Pl

,.,« .

T F o1 Banque de France,

1.

2.

3

e

5e

g AJ\I].:I 23,

6.

T

| i
Copy of ‘the Bank Polaki cable of July 6,
1940, transmittea o ua by the Bank of Englanu.

]
Copy of our cable 01 July S, 1940 to the Banh
Polski, transmittad by us tnrcugh the Benk of
England.| ! . 3¢,
. [ b
Copy of. ph» Bani Polski cable of July 11,

1940, trensmicted to us by the Bank o Englend.

Copy of ,ho Bank Polski c.ble of July 11, 1940,
to the ugnque de France transmitteo by us to
the Qan\.iue de .France on Julj 12, 1940. ‘

Copy o¢}the Ban&ue de Francb cable to us of
1940. RIS
,: ' At
Copy of the oanuue de “ran€° cs b;e of July 2~,

'1940 to s the Bank Polski{tgansnitted by us to the
Bank Polski througn the Ban& o; Englend.

‘Copy 01]our.c ble of Julv424, A940 to the Bangue
~ de Frences i o
: { ‘ Very truﬁﬁ.w.

The Honorable,

3 The Secretary of the Tre

li Washington, D.C.
~n .

" D.

W
-
- m . ~ .
<
S v

.J. Cameron, ,
Eanager, Foreign Depariment,

i
‘
.
;.
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We refer to our 1etter of July 24; 1940, en-

b

September 1939 through July 24, 1940,
from the Beichsbank,] Berlin, and the -

[+
tional Settlements, Chateau d'Oex, to

»bassy, Washington, D.'C., the German

N

'}closing a statement showing the amounts{paidﬁby us ‘from

under\ nstructions
Bank for Interna- _
the German Ep-

Cansulate General

New Ybrk, and. the Ge{man Consulate, San Francisco, .

In this connection, ve are

1

you that from July 2&, 1940, through

iriting&torinform
September 7 1940, we

have paid 666 000 to Fhe:German Embaﬁsy, wgshington, D. C.

;tlDuring this same period,‘no payments

'tha German Consulate General New !brk

Consulaue, San Franciscov

uere;”ade by us ‘to
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8 1 r s " Attentioni Mr. H. He
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our 1nfoémation a state—

. !e encLOfe ror ¥y
ment showing tﬁe amounts paid by us under 1n- fE
\structions rrom the Reichabanki Berlin, end the |
Bank for Internatianal Settlemfnﬁs 'Chateau d'Oex, ;
to the German’zmbassy, Kashindton,?nw»Cz,_ f
German Consul&te General New York, and. the German i
5 |y ?
CQnsulate, .‘.ia!‘.ti Francisco, since) September s 1939, " i
|
- It is interesting to nnteiphat no payments :
N ware made dlreptly UDthﬁ EmbassxjandéConsulates .Li
prior to Sept?mber, 1939. ;‘{.fi "
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/i PATMENTS MADE BY THE FEDPRAL RESERVE BAYK| OF NEV xcRK,BEGINNIHG
/ \7.. SEpTFMBER 1939,T0 THE CERMAN Eusacsx,wasatﬁcron,n.c.,. THE
ERMAN (CONSULATE,

HSULATE EﬂERAL, HEW !ORK, ARD T THE G

(From "the account of[thé Eaichsbankvup to December 14,1939,

wr o and since that date from the. aacoun of the Bank for
o , Inter?ational Bettlements I

K GERMAN co

- ! Paid to the German\Embassy,ﬁashinsﬁon, D.C.;; a
" | ‘Dage Paid I 1&&3&&“}%3' 8
4%
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-November
December -
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. N Fabruary
f ' March -t
i ‘ pril,
. May
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St July (24th) |
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o 1939
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. October
November

.“é o 613,05}070 O T oo
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. Copies To. Mgiséré:“ _. Sproul Rouhda, Willians . R.oelse Iy Rouso', 'Smford,
R [ Davis Bilby, moore, Lang, Rozal).’, “Athem,
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?ve have recent,ly r

"wo“__a
,MO :

| in’clude int‘omtion on the goldf held by the Bederlandsche:‘Bank as( shm in the
& Dutsh ‘-Exehange ‘

ié.tter'a halance aheet, as well asl the holdings oftth

l 'i’ b .-.<si:‘f

Eqmliza.tion Pund and of the 'Dutch Gov'ernmnt, v:hioh have never haen nade

I[rv
|

public. The Rederlmdsche Benk: and the Dutoh Hinimry of Finsneo; -whioch were

e tha sourees of the data, hs;n{ ,,req%aated that, neithef}the" infomtion be quoted
nor any rofarenee» to it be mﬁe publio. , ' ‘ ? .
R T ‘1 u aomm aﬁ g °
' Total gold holdings “?i‘ t.ha Hederla.ndache "!gSank, the Dutoh Exchangn

‘ vn.qﬂalizatioa Fund, and the D\!rt.ch Govement deolinod by moi

- TABLE 1 I

o

S T u_mg_@;ry_x* DS GOLD STOCKS!
T e (I ‘ mimms of dolla.r&)

: ) uedorhndache ' tion . netharlmda S

~ . Govemmnt - Total

A0 1,138, 0o
753.2
413.8
42,1
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accuun*c ’o be abacrbu

uerc valuea ;t 5% oilldon - -

+

I"

. I . ..
Golé Ho*dinvs S;rce‘tbe End oleggi

‘

'-',; | [1 Chaqges:xn

j‘,‘ ] . 2 n f

T
;.io.f*nance i s fartzme a»t;#aties.

/such as damestic groductionﬁand the settlement ofginternational trade balances,‘

on' 1n Bmasala and

i u 3 D

7
A L
".j; & additzona; 39 m:llion doxlars worth of gcld wa 'un;zﬂegted by ibe
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‘| p-gimilar regulation jssued

Year «‘ Amount
it 404
| 191.'7 : Recovery from ga.mage oi‘ ahip
B AR days oi‘ 1nvasion %: l'-' 1.5
*“,191..-1948 ‘ieqmsitioned frm nationels under %, :
- Foreign: ExcL...nge ‘Control Decree _3,/ 4e3
S v - ‘ R
1617~ Received froa Javascﬁe Bank ‘{ central banb‘ of Ane T
" Netherlands East Indies) as 30 per cent shere i h , : .
. -of payment by ihe: Betherlands of gold participa :mn
f o 1n Bretton ?s’acds agenc‘es. i S :
5 - o Inteme.t;onal aonete.ry E\znd 20,6
.- e Intemationa 1 Bank - - 1.7
- | ' o . o
B - 68,5

S i . g
‘Total - , % :!" L
. The Beder]nndsche Ba.nk cm ila.rch 7 191.6 1saued a regulation under the

.‘ 'a\xthority conferred upon it by the Poreigm Exchange Gontrol .Daecree of 1945, ‘
jous metals, end

| requiriog’ residents of the Hetherlands to- declare. gold, -prec
1o the': ﬂederlandsche Bank.

foreign ezcbzmge holdings, he 1:1 within the country,’
on July.8, 1846, applied to ‘sich asseis held abroed.

hn.d to be g!eposi‘bed wit.b the Bedarlandsche

By Hay 1, 1947, t.he doclared property
Bank ’ o . a l PRI

o . - 3;.1, . f,n e
E 'mze Betherlands Govemment has been Alloce.-hed anf. additionﬁl 3 nilllon
the Triparti'be commission miamasels which it hopes to

1
i

dolla.rs' worth of gold by‘
|+

receive in t.he near f‘uturo / It has f‘urthermor’ ; a.tt.e pted to reopen negoﬁiations

.'l
'

t.he reatit.ution ot‘} an. & ditional 137 nillion )

, with Switzerland wit.h‘ r?spec'b to

ollara' uorth ot‘ looted Dutch gold wh:lch the :Germana premmably digposed of in

000000606
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o SR T
Séi%zéﬂand. Tbe ha.s:s for 'th.ig new clain,. aocorﬂing i tov ’the

Ty
B

f'rﬂ?emment, is that additicnal ev;idenae hes baen discovared shosing that con-

siderably larger amounta oi‘ Du':ch gold uere deliv”

' ;ment of ﬁay "5, 1946.%/,.”

By way oi‘ comont it may be pointed out 'that Switzerland has go far

. q L
: becn unwilling to reopen negotiaticns on’ this issue.' It ia their conzentioa
‘ s

tha‘ the i‘sa.ehingtoa agreemant st.ated spac*fically u'ti.ha.t t.he S:vss paymsnt of‘ 58

L

bn.llion dollars' worth of gcld was in complete Bettlement~‘of ‘a.ll' cle.im againat

t‘ e Governmen‘h of Sv.itzerlsmd and the Srias Ea.tional Be.nk ‘An. connoc 1on with

gold acquired t.uring ohe wszf t‘rom Gemany by Snitaerlan ot 0T - erehy all queationa

i

; . relat:mg to this gold have ltaeen settled. Since the 'agreemnt was aigned also
7 .-in t.ha name of the Netherlands, Switaermnd considars 1tself ‘to\ be under neither .

[ i

legs.l nor mnml obligation '!t.o eons"der theae new Dutch claix-.\‘
‘ Reductions in the Dutch gold gtocka since ‘t.ha end of the war have

m{aonnted to sone 00 mi}.lion dlolla,rs. uore than hal_v_;;‘ofl this amount was tumed

over to the Federal Reserve’ fof sew Iork .’m repayment of 1oans 3 about one ,
.«ua.rter 1 accounted for by the bartio*pation in the '1Intematioaa.1 Honetary Fund

lr

' a.\]'xd the Int-ernatian&l Baxak,f and the remainder was Jtranafemd 'bo liquidat.e trade

e *e . .
ficant reducticna Bince the end of the war. - p ,
! . %
Y In accordance w:!th this agreement which was signed by repreaentatives of the :
’ United States, France, and 'the United Ringdom; 'on 'behalf of the allied nations
:(1ncluding the Netherlands), and by Switzerland--Switzerland paid 58 millfon . .
dol].ara' worth: of gold to. the Pripartite comiasion 1n Brussela in restitution of
the looted gold a.cquimd frcm Gomany during tha war. .

J
4
\

: *dfe’icits, chief]y with Belginm and Suitzerhmd. Table II "shovs tha most signi-

s
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I ‘ ] .
19;46 | Parﬁcipaﬁon 1n Intemationul Bank 5.%
' . 1947 . Paruuipaﬁcn in Intemtianal Bonetary Fund . 8.7 ‘

. v :To Pederal Reaem Bank of lcw York in npaymn,
: 7] of loan. 1,
3 o - Im settlonent ‘of trade hnlmcas .
T T BN Belgiua MR
o L Te Svitzerland

130.9
3.7

1948 - To Federa.l Reaem' Bank of Hew !ork in '
Cn “of loan - ’ g
o . In setilenent ot‘:tmﬂe balancea, :

S ot‘ whichs -~ [
o T " To Belgium i

40.7
15.3

d i To Sﬁtzerland

§.: .
O

. Total IR  7 e T 3032

\ ' |
trcn the gom stsndara in 1936 haa hoeu as ‘an aaergenuy resom “to noet fmign v

tmde deficits and othar uéarnatioml ohligatioﬁé; A,t'he:.ef:hasi" been no direct
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uishes to avoid as fai' a8 posaihle a
‘further d.mimtion of the stock of: gold For-mot
‘does 1t conaider it necessary to keep the present
gold oover. of the banknote ¢ eirculation: as .far ‘as pos-
sible intact, b.xt it 1g also of the opindon: that the
situation in uhich the Kingdom is &t present obliges it
to have a l.aat Feserve availam.o t.o sa.fogua.rd the mat

lomnury inumata.

The Governnont
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H
L : o : :
Wita reference to the first shipment ofqPrussian

n April 28 from'De‘Nederlandsche

. P:
*Mint ‘bars received by us
‘ o

Bank, it is interestinglto note that, on the basis of the
'fine gold content determined by the Assay Office, there was
a'g'i of .0127% Thislis certainly a surpriiing development

i P‘

in

view of the fears everyone seemed to havef ,'oﬁthe genuine-

ness ‘of the bars.‘ “Our usual experience on Melt ngf nd assaying

’ _of foreign bars: .995 fine or better is that a slightﬁloss occurs;'

) j, .
The figures on- the present shipment of 438 bars may be summarized
as follows: - ,rvn. S
N BRIt Es e Sl R ° S ran
»;~%m~%w~~ﬁ”"f””_ - ngGrossv’ Value
v

. [U.S. Assay: Office
mmmmn' :

. : o

De Nederlandsche

j.;ii'és,zplz.sz 1'75 224 320 $6 132, 851.20‘
'{ . Bank Figwes . | ,'175,411 06 175,202 009 . 6,132,070.32
f

Gain 1. 56 ,»5?22f*31i ’7$j 780,88

*in process

i H .;\ KX

at the Assay Office and,;efter having received the Assay Office
- e‘ " g <‘
~report, we may - wish to 1et Mr. Fisher of the Bank of England
v L ,. o
know 'what our current experience With Prussian Mint bars has

A:~ . e

"bien.’ This may be . of interest to the Bank'of England in the
’w,lﬁght of its removal offGerman bars from its good*delivery 1list.

. ) ':*,.
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From The’ American Legation

'VrDate May 7, 1943
‘Beceived. May 2

' The Secretary of{State ; :
. ;VWashington 1“' iVm'i5
s A-62, Mey 7, 6:00 5. m".'}%“ L

’kriJ‘My telegram No. 636 of May l, 1943-

: Rabat, éalled on me this morning obviously for the purpoSe of making
an explanation.of the transfer of gold from.the:State Bank of Horocco
. in Tangier'in February which was the subject ‘of' my te_egram mentioned
above.,,,.x. , .1 ﬁ|.i , e S fe

“suspicious gold movement. He stated that the’ gold ‘had’ been shipped

by order ‘of a letter. from M. de Boisanger, Governor: .0fthe Bank of
France in Paris, transmitted through the Banco Nacional Ultramarina in
Lisbon-but added that he believed although he was. not certain, that
the.gold had been consigned to"the Instituto de; Moneda ‘in Madrid.

‘When |he was shown a statement that from inquiries ‘made, by the British
Embassy 'in Madrid the Instituto had no information. abopt this gold
shipment, M. Babst said hefcould not believe this was“true.

! |
. ﬁhen I asked him if the Bank had a receipt,from the consignee, .
he said the gold had. been delivered by the Bank. to -the- Iberia Air Line
. in Tangier and that the only receipt the Bank had waswthe receipt from

- M Babst endeavored to represent the transactionuaSga;simple
banking ‘transaction without 'any other: significance.v ‘He .declined to
admit' that the Bank of France in Paris was necessarily an instrument.
of thb German occupation authorities, end repeated several timeshe

felt lsure the gold had not fallen into the hands of the Germans.

' In the course of the conversation he also made*the astonishing -
admission that the .State Bank of Morocco in Tangier had..made the" ship«

- ment nithout waiting for a‘reply to a telegram to him. informing him

of . the orders which had been- received for its shipment. :

1
~ . I said it was. incredible to think that M. Rizet, local Director
. of the State Bank of Morocco, should have acted in.a matter of such
- importance which had ‘obvious. political aspects without. having consulted-
the representative in Tangier of the French Protectorate authorities,
namely the French Conisul’ General. U ,w, ; = 4

He insisted that the transaction appeared to, M.:Rivet as a "normal
‘banking transaction" and that it never occurred to.M. Rizet to -question
the ‘orders from the Bank of France involving a commitment entered into
before November 1942.~ Do o .«fnng@;cﬂ }
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Bank of Morocco had been created by the Act-of Algeciras,
‘been born as a result of a political act, that: the: Bank .in Tangier had

.control of a French national,,end under the: immedia
~Jurisdiction ‘of:the State Bank in Rabat should claim not: to be influenced:

;-

' '?1:said ‘that under the circumstances I thcug . should be a
prominent candidate for ouriProclaimed List. M. :Bal ‘finally admitted
that perhaps M. Rizet, whose main concern was: banking‘ had not been
sufficiently alive to the political 1mplicatio he ransaction.

nc :of the State |

M Babst ‘also’ endeavored to contend that

. Bank of Morocco in Tangier was neither a French ToT a Shersefian in-
. stitution but an international bank in a "neutral" territory, and that

it could not be responsive on that account to the political situation
in French Morocco. - ‘,’g, 1M,RM:

%" N )

‘out that the State
-that it had

‘I said this ‘Was an absurd contention and pointe

always been sensitive to- political considerations, and that while it

- might be understandable that the State Bank of Morocc‘,agency in Tetuan,
. which was ‘under-the immediate control of a Spaniard ’

might take political
:t..was incon-

.the! immediate
dministrative~

instructions . from: the- Spanish authorities in. Tetuan,
ceivable :that :the agency. of i the ‘Bank in. Tangier,ound

by political considerationSgaffecting the ‘French- Protec orate.

Mr.. Dempster, who has. been associated wit egation ever since

1912,§and who is qualified as no one else to form a. -Jjudgment concerning
~the political and economic aspects of the Bank, structure, .was present

duriné the greater part of the hour's interview. -

Mr. Dempster “shares myistrong impression that there is far more to

. this transaction that . we have been allowed to: seejy. “and 'He and I both

consider -the explanations offered by M. Babst“almost puerile in character.‘

| v ,

Considering what we know of the chicanery,. T which General Nogues,

the French Resident General, ‘has been responsible since -November 8, 1942
and many ‘of his associates,}I do not think it:by.any. means improbable

" that, this ‘gold has, been secreted away in order'that itmay ‘be employed by
.,Nogues and his Vichy-minded associates, including- perhaps some of the
'authorities in Vichy,; to.serve.them at a convenient “moment. in the future

as a{useful nest egg in their ultimate politica maneuverings.

I sug;est that if there is a Treasury representative in this neigh-
borhood ‘with a thorough knowledge of French, ‘he! might -be assigned to
the task of running -this trensaction down, should the Department consider

it sufficiently important. ; o

i

‘}?Ull despatch f011°“1n8»b ¥, next. couriergé”fiﬁii::‘”
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'FromeL.‘W. Knoke ;?gif{i

"procure gold elsewhere should be taken with

“wou

cause of the Treasury*s refusal to ‘do anythi

-

”"Files" -

for the Banque d*Etat du Maroc and this somehow'became"known,

a

1
i might find ourselves saddled with more attachmentrsuits,

Iso, that Boisanger's statement that the Banque was.unable to

J

S

l

N

‘and that unless the Research Division ofith'aTrevsury Department

felt differently, he would not even take it up withéthe State

' Department. if, however, the matter had to be\referred to the

iétter, he felt sure th?t, at 1east at the mementg

‘the State De- .

'partment would not care to do anything fo; th;'French -(or Morocco)

205342
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‘ ! :
Polish offlcials, now in New Yor ; it meant the ena of a 10 OOO mile Journey -

”'the s#ccecsful fulfillment, after nearly flve Jears, of one of the mo&t unus-

':'i

OLtnumbered in everything but ccurage and 8 w111 to ignt,'ya unsuccessfully

attempting to stam the mlght of the Ge“man army. Flve daysfafit ﬁhe outbresk

of war, the German vehrmecnt was at the outshirto of narsaz:andtthe Polish

P
i

Gove*nment was prenaring to flée.‘ A most aif“icult oroblem,
3 .

.owgve:, Was pre-

,,_,

g

"sertgd by the Pollsh gold reserves - 74 tons of 1t ti*l.xniPolana zné offer—

)“4

o Ids oy |
Ingia 1ucrative urize to the N?zis.; About *20 OOO OOO of theﬂgold stock had

«IV

beéﬁ shlnped abroed before tne}war ana was: safe in ungl?nn, Canaaa, and- the
United States. enty mlllion{collars Vorth however” °t111 remalned 1n the
. f : -
vau&te of the Bank Polski in Taroaw and %45 OOO OOO in varloug brancnes of - L

.

! ‘

i

attempt a rescue of th

«1th mos‘:avenues of

i
old stlll 1n Poland elthough,

'x
! \q

escane alreacy cut off -end. witn the! countrv 1nfeqted_
: . . ) !. ,_:s’ 1 S
who %ere aestroylng tne few, remamning rowas ara bricges, fallure seemed alnost
| ' ‘
inqvitable; Nevertheless, a. detallbd plan vas devzsea whereby the gold scat ered

B |,‘ .

"£@f§?§§é éﬁq‘séboteurs

N
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In Warsaw, the Bank golski selected a groun of trusted officlals and

a1 'y'

i]"ees to convoy the gola out of | Poland The Polish Army throuah liaison
‘ | \
-offi Ters a531gnea to travel slth the gola, arranged %0 maintain contact 1n so

far tnis was possible in thé face of the rapid advance‘of’the German army.

fs) ‘-'

After a hurrled search throughgthe blazing clty, the group ccllected szteen

omnibuses, which it was thouvht would arouse less suspicion than armored

1 i . !,li
“tﬁe'Loads.goiﬂg,SOuth Further to
. in, oralnarv pachln boxes wnlch to the casual eye woula

o i RN

‘ ‘movg tqan clotnlng.ena oac bi s of personal possessmons. f"Réfugeés” carefully

hlsguise the caravan

| . 5 &.
Gy

»cnoéen ana pla ced on tno buse? also adaea to the camouflage.

At the

,,in,eastern Poland

o,

:lmmeulately pick

-‘J

' wnere tne golu nad been stored.wlﬁltaouuh the uermaﬁ*‘alu not
J - .
: = Y

z,g

, : , , o
mlgqt uetect them ‘on- the roaas leaulnv out of Polana.
f .' ) ;

! At

n’

runnlnv 1nto vrec/ed eculpment ‘and shell holos or colliding

‘3'1 , )"

i
-

oL
refugees. S
e N oo .
A !‘ | I

e Aftnr many close calls - avoidinv advan ced German units onlv by a

"t
‘l

' _convovs rpached the Ruwnbinn;frﬂntlﬁr at the nrearranﬂea spot.;,Thpre the

_'Pollbh 1°sders, exneustea *ﬂter tnn r nerd, trip over the dewmﬂated .roads, ver-

| SR

éaa ed the Ruman*ans to. proviae a special train.,*ln;ﬁhegqomgg

i . ‘1,._i;;}:;1\;'f;-ﬁ

ive safety of

/
-
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‘ Rumanians and Bulgarians. Tﬂe carefully vorked out strategy suffered a tempor—

;wg‘

;1 - in
r@inforce& by some show of]force.

4
1

hard at work.w It was only through the frantic efforts of th

'

t aw&y “under any circu%stances“

Woin

(-

‘ \ i '
sth cautiously hugaed the shoreline, keeping a: constent

Y ' (RS

submarines which vere knovn to be in the Black bea.

!

the tanlcer fmau-‘put in at' Istanbul.

.«

ffI Vi ' The alan now callpd for a Journey through T

le?gtheninv shadow of the swastixa however, ‘had procéeaed them to:Istanbul.

1 v
For tnere tney found the neutral Turks much Derplexed over a1dinp in the con=-

‘spirmcj of snatchrna the Po%lsh gold from the Germans. After hnrried negeti—

at&ows in wnich it 18 understood an American 01ltco any came to the rescue

by temporarily provi ing thg caSn noeded to pay for guarding the gold, per-

| m#ssion was finally given. A special traln promntly puffed cfP for a rendezvous

wﬁth French cruisers 1ying of’ snore at Beirut Syria. Cr05ﬁ1ng the border of

S%rla, the gold-runn»rs breéthed a sigh of relief~vrea1121nz for the flrst time

1

‘that they haa at least an even chance to succeed in evadlng the Nazis. Never-

tﬁeless, no tlme was 1ost at, Beirut and the gold :

< -
5 ) 1 L e - S ,";.
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?the remainder followed in a: few days. The gold was'then transported by train

-

the g

lstlll hao more>

. L . . I
waich by t s tlme haa grown]to tremendous proportions,

séé

'séc

!

RGN

t e Navarre branch of the’ Bank: of France. Finally relieved of the 365 000,000

'

v .lal,

£oe1r m1551on had been complﬁted

X 1
[ '

History, ho ever, vas, to prove them to be wron fb%ié&én was the

whose lootinv tactics bv thié time hao become vell known.?fDuring:those uays

l

P

15 June 1940 when France was[being rapidly engulfed lnto Nazm.Europe, the

'

Poli h of f1c1als lost contact with the French authoritleé'to Whom ‘they had

v
’«:

1

. | :
hgnded owm?uheir gola. They ?io,not Know tnat the Frenc ereuthemsalves in

much tne same positlon the Poleé‘had been in tenlmonths before. :The Bank of
. I‘Ev

France was making hurrled arFangements for: the transfer of all Oold in France,

’ i i ! PN “f ’,,
includino the Polish stocl, to Africa:q?hesp1+e the losses sustaineu, France

e

. . ‘l- 'L L
transferrlnn the gold to Frencn warsnlos. Laden with “uronefi

......

refuaee gold,

s i
| . f

'the French naval

i :\).

aich
W L 15 steamed off *1thout aelay,_with French uest Africa thelr destlnatlon.
; s

j
i

I ',

Af wr|a gtopover at Casablancavano one false startffor a transatlantic cross—

|
i i

i

: 1né which was suddenly interrupted bv a change of orders, tne Oolo hoard arrlved

9
[

‘at Dakar. From there it we.s transporteo to thp interlor [ French West Africa

T

¥ Lt

for safekeeping. . [

¥

.f“

[ ST
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8
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i Y .
as well‘ Feeling tdis time that their mission had fina.lly failed',‘ the Polish

Bank of France to replace‘Poland's gold out of the stock which France had

been able to ship to the Uhited States before the ‘¢ plete collapse of French

‘ R
B

resistance. Many anxious months passed w1th the Poles still wondering whether

'”been ‘reir country. ,

t

"1

|
they could salvage anything out of»the wreckage that

-
In the early part of 1943 news came to the Polish patriots which

Sl

ench West Africa! With

;
i

seemed unbelievable < the Polish gold was still ini;

strong doubts thet- it could be true, they immeoiately started ar-investigation.

tt 2
|

' The Polish officials, who by this time had reacned the United%States, soon re-

BRrE | A
ceiTed a laconic’ message fromlthe investigators in Afr ca*m "gold 'still intact".

n‘_a

1

‘Ityhad remained - bar for barfand c01n for coin - in the same boxes in which it

.had made its escape from France. It seemed incredible i Of all the gold of the

! ' | ‘1‘ " | 1

invaded countries, why should{the Polish gold - which nad seemed destined to be

'the_first to go - have been left umtouched by the Germans? There seemeé to be
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conceded the emigre Polish Govemment's right to- the gold, ._.

‘Arréirigéinents were

then made for its transfer to the mammoth vaults of the Federal Reserve Bank

!

o - ‘ . ! _u- H . , - - R B
All this, a.nd no doubt more, was in the minds of tha guardians of the

v.“

reserve was sa.f'e from the looting hands of the Nazis and that thezr mission,

'Pollsn gold *-rhen, assemblea :i.n a hotel room in New York word came that the

ic:imxs cargo ‘had reached New Yorlc. ‘I‘hey now knew that at last. their post-

Walter H. Rozell, Jr.

‘w i

.Tune 7, 1944
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' Ty v/
'(Copies to Msssrs. Liddy and Lang) '%Aﬁy
il; T : g“*_,.
o 11 j ks suggested 'by‘ Mr. Reeves of the _tate

'-“...contacted the. Chief of Staff, Commandant of |the Third Naval Dis-

'}tmént, I.

trict 90 Church Street ”this morning,'with.respecfﬁfo the ship-.

‘ ment of the Polish goldE The Chief of St""""f‘-' ¢a tain"’McKixmey,,

.mﬁde arrangements forkcéptain Ranney to'éall~on_me ater in the
day.; Captain Ranney subsequently called at tha bank and advised

H«

,us that the approximately $27 000, 000 of Polishigold is now enroute - V

to New York on two naVcl shlps, the amount*on:each'ship not being

known at this time. Captain Ranney said that***the ships would dock

iat the Navy Yard, Brooklyn, and would ba’rbady“toAmischarge the

iRE
th

present time only to the extent of $4,000,000 on each -ship,
‘ Mr. Liddy communicatea wiﬁh Mr. Karpinski Managing ‘Director of
: the Bank Polski who authorized our placing?insurance on that part

,'65 the gold not already;covered so as to obtain prutection during
. the period of delivery from the naval. ships to this bank's vaults.
As a result, the gold will be fully insured during the trip from

i |
g ftoi he extent of $8 ooo,ooo during the ocean voyag ‘
T . i - !
/'Aprll 3, 1944 - arrival of ships was delayed‘ and
il‘c gold occurrea'April 4 beginning at 9 15 a.m.;‘; .
i i it

. . 1 . - o

L ‘.}f;p:\ | l

U;tﬂe Naval ships to the bank's vault although it‘was insured only

delivery of |

o N . - . R P T

. . Lt
LR - ook
L ;._‘!»"' - 1 iy
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Mr. Lang's specimen si
ion (it is,estimated %

. to twenty-two of the bank's
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,’that they were. discont%nuing their legel action 1nythe United

States against the Bank' of ' France for the recovery of their
; ;pect to bring

gold. Mr. Karpinski seid that ultimately thefy

) to this country -some of the gold now held in Arrica ‘and that

N
some might be sent to Canada. Mr. Karpinski said.‘hat he

jthought that perhaps 20 to 30 per cent of the gold'was in the
Etform of coin, including United States coin, British sovereigns,,

M
Russian rubles, Frenc coins, and perhaps other types of coins.‘

"?‘ 5e \
No details have been worked out yet asvt time"or method

_ Mr. Karpinski suggested that perhaps ﬂessrs. Sproul
, [ -
and Knoke would be interested in the: above 1nformetion.‘
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bt After calling on Mr. Knoke,

< . i

: i ,
: General Manager of Bank Polski, London, accompanifd by
W -

R
"‘Z"' o
e
-

i,

|

.*Leon Baranski,

that the "Polish gold” has been located in French»West Africa

: .“
"'1

' ;_jand has been found: tc,I be mtaet.

DA

SR During ‘the cmirse of tbeir visit, T advised

;Mr.jKarpinski of the total dollar balance now heldxby us
ol I S .

;lfor Bank Polski and of the certified balance.:;,ﬁ*‘
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Dear Mr. Creighton:

!

Reference is made to your letter of Msrch 23, 1955, concerning
the claim of Ufficio Itallano dei Cambi, as liquidator of Istituto
Nazionale per i Cambi Fon l‘Estero, for the return of %3,021,120.00,
vested by Vestlng Order No.;7496 as the property of ' Germany, and
subsequent conversations between offlcers of thls Department and the
Department of Justlcen

l

As already pomnted out/ to your representatlve, the Tripartite.

i

‘Commission for the Dlstrlbutlon of Monetary Gold has completed the
drafting of its awards and ‘the decisions, including the Istcambi
‘gold claim, are now under review by the Governments of the United
‘States, United Klngdom and France and therefore not final. It can,
“however, be assumed w1th some degree of certalnty'that no changes
‘will be requested wlth respect to the decision on the Italian

Istcambi gold claim whlch was denied by the Comm1531on. However,

flnasmuch as the awards are not yet final &nd consequently not pub-
:lished, their contents should be kept strictly confidential and
. should not be dlvulged to any person out51de your office.

|
With this understandlng there is attacned, in compliance with

mission's award with respect to the claim submitted by the Italian s
Government , . ‘f‘ ~ S T

It is also underqtood that the declslon of the Office of
Alien Property with ﬂespect to the parallel claim for the return

© of $3,021,120.00, if lissued vrior to the publication of thg Gold Com-
' mission's award, would make no reference to or guotation from the
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| |
attached text of the Commission's decision with respect to the re-
1ated gold claim, ' : o :

S

I hope that the attached decision, whlch‘contalns quite elaborate

‘background information|and reasoning, will assist you in your task and

make it unnecessary togexamlne the Minutes of the Commission, If
after receipt of the attached text you still con51der that necessary,
however, the' relevant. Minutes will be made avallable to one of your
offlcers for 1n5pectlo? in the Department. ‘

I il
Sincereiy,yoursg‘

: : : t
i . : |
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; '~ Reference 1 A w’ﬁ% 1atter of Karah 23, 1955, conserning
1 the olaim of Uffioio Italiano dei Cambi, as liguidatoer of Istitato:
Hasionale per i Cambi eon 1'Bstero, for the return of 33.0:&1,120 w,
vested by Vésting ONQ&&@. 7496 as the me of Germany, snd
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Ap already paint,ed out t6 your rapreaantaﬁw, the ‘!‘ripmna
: Commisaion for the Distribution of Emtu-y ,’ld has completed
| drafting of its awards|and the decleions, ingluding the Istoamb:

gold elsiwm, are now under review by the Gow smbe of the Unlted

,mﬁéﬁwv;itad Kingdom| and Prance and thmfore mt final, It ean,
hmver, agguned w;;}x B wda gﬁ .9 { gertalnly no ¢

: , $lad i vas danted hy the samisaion. However,
inaam a8 'ehe awards are not yot fins) and eomsequently not pubw
: Jished, their contents mm be kept atm.ﬁ%ly confidential and -
s should not be divnlgad

to. any persen outside mr ofﬂca.
| With this umieratammg there is attached, in mpmma with ya
' your rcqnoaf.., & photostat copy of the relevant portion of the Com~ e
missionts award uith mapact to the elaim auhmitted by the Itallian .
Government . ? |

o

3

‘ . It 4s also tmdsrstwé that the decision of the Offise of
| Alden Property with respect to the parallel claim for the *éturn
of $3,021,220.00, {f issued prior to the publication of the Gold Com~
nission's award, would make ino refarence to or quotation frm“ &:g:d

. ‘ ‘ a
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‘I hope that

-background infbrmation and reasoning, will aseist you in your task and
make it unhecessary to examine the Minutes of the Cozmission. If
‘after raceipt oﬂ the: attaehed text you still considor hat necessary,

R :
|:||e UFFICIO ITALIANO DET CAMBI ‘as liquldator

of Istltuto Nazionale per i ‘Cambi con -
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the attaehed deoision,[which uontaina quite elaborata

" however, the re evant Mimtes will be made availabla to one af yaur

ottieara for 1nspection 1n the Bepartmsnt.
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‘of Ttaly but it 1 oortain from the comspond.ence, that" it waa "
: mgotia?ted at thel 1evel of the. Foreign Of‘rioe af each’ of: 4the two
oountries. L3 X " th
e

'being obtainad from ths Bank of Naples in New York on acoomt of the
L IstcambL 2 Ttaly). byi\thi- means, lightened what was called’ ‘her TET 8

. account'.» A :letter. fmm!tho TIstcembi -to the Reichsbank, dated 5 February:
A9, requaatod that} crcdi 'f'rcspoct of -the ' sum’ of 3! million N
+...-dollars| thus advanoed ‘should befvaponod at ‘the Roichs‘bcmk 4n‘favour.of’
' the Istcambi, in dollars, - Another letter dated 3 December 1941 from.
the Reichsbank to|the *Istcanbi Qescribes the acoounting transactions .l
-which were au‘booquantly effoctod in respect of the advance’ of 3 millio
. dollars\ made undor the a.groemant. ' Various amounts were ‘debited to th
wob Iatcambi on acoount of/ expenses: and war purchases and:the remainder .

SiotaTe L was shmm as boing held with the Doutacho Goldiskontobank .for gradual
i f,purchaaos of‘ Swiaax franos for the e.ocount of the Iatcambi N

N

o Bbllowing upon thia first transaction, a’ second one conaisting in
the aﬂvance of a. ﬁxrthe:} sum ‘of | 4 million dollars from tho same source’
was 1nitiated in a aimilar manner. - & mﬁllion d.olla.rs in’ notea were !
handed in May 19&1 by the Italian mpmaentatwe in Waahington to’ Germa.n

© .. Consul Thomson, who, owing to the iminence of the American decree of .
A 14 June\l%l f‘mesing\ Germen essets, appeared unsble to utilise the = "
full amount, totalgof 978,880 d011m| was disposed of| by this I D

German offic:.al and a cradit for this suxm was opened at the Deutsche N
Goldielnontobank for the account ! iof the Istoambi but_the balence of
3,021,120 dollars. ma‘mtaimd at the. Gemn Embassy at Waahington, I
- "for Italian account nd%_risk" as stated in a fro 1sbie

to the 1 tcam‘b &a’tad1 54 June 1941, " No mention i3 mede a8 to whether
L the Italian Em‘basay at Waahington attemptod or was unable to recover .
e this swn of ‘bank notes‘ The letter from| the Reichsbank to the Istcambi
vt of the. 3 December 1941 {mantionad above refers to a cmdit . opened. f‘or

770" that portion of the dollars disposed of by Herr Thomson but states that,

" since 900,000 dollars |of German deposits had been frozen, the Reichabank,
could only open a cred:.[t for 78,880 dolla.rs less expenses, with the =~

Deutsche\ Goldislmntobank[and that the. rest would be compensated in gold
-+ from Germany -and dollars existing in. Italy,

.“

B Wlitl'g _mgard* to. the 3,021,120 dollars which remained in notea
C . at the Germen Embasay a. ,?i'aahington, ,.tha Ruchsbaxﬁ: suggested ‘4o the
SENE . Istcambi” that 21,120 dollars should be cmditod to the! Istcambi' i
o ™yarious’ tranafers a.coount“ with the Deutsche Verrechningskasse and'' - -
later the Reichsbank in a letter, dated 28 March 1942 to the Italian -'52

Finance Ministry propoaed in view of the ‘difrioulties!mich it would .-

-encounter in mgotiati.nglthe dollar notes in the United Statos, taking *i;

as a "atprtmg point™, f'or a auggeated "bridging transaction“ an amount, .

of 2 million dollars. A settlement was offered whereby the counter- - ’

value of| 2 million dolﬂ.ara, at 35 dollars jper fine ounce of gold, . = .’

i.e. 1,777.3418 kgt would be credited to the central. off'ice of the " . 2o

Bank of Italy in a "gold lat sighr: account"
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A

: 'm “"Ioft ‘due no otyow'imvooabla
engage-mt to roturn ‘the ahave unt.’wnad omount of .fine gold

"within December 431“. 1942, Should we in the meantime make

"a revaluation of the dollar balanoce |deriving from the well-

) "kmwn tmnmtion for acoount of the Istituto Nazionale per :l

S ."Canbi con 1'Estoro, ‘from thn ammmt of gold to be retu:mod an
Sl ‘munt . 4 ﬂno M oomagonding to the gold n.luo of thc e

e ‘ ‘pmooedat‘mnthomlmtionuto,bododmud.g It isagrood ‘

. "that, for th,o ocnputat‘ion ‘of.the" gold amount to be deducted .

‘ "comaponding to the rocbods fmm the maluntion, dollara

‘ In; Voanm :i. bo diapoé;sa of 1n
"foroign omhmge, we shall, oonputo, $111 further notioce, the . -
: "gold at the. m\nto of R.ll. 2,790 = 1 kg, of fine gold and S

"thn foroign axnhango at Bcrlin avemke rato.

Fowe be “obliged, how ,'~'1f"you wnl“urmy apply to
. "ua ﬂror adv'ice boforo mking axv oporations of subatantia.l '
t“ S -,{ . S . . - o E

i o i e

I

i

R & wi11 e }absomd that, a.lthou@x the amount of tm account PR
(valuod at P million .dollars) oould be converted into Swiss!frence or, . ' .
.~ other foroign omhange, ]thero was .an irrevocable obligation for the = -
- Istcambi to retum, by 31 December 1942, anlemount of fine gold - N
. ‘equivalent to that vmoh |had been placed at its disposal, This is a .
Hvital point in the tmaaction of !hich tho Iatoambi was) made aware, .;,.

Rt

S F‘ollowing \xpon theoc"negotiations tho Bank ot‘ Italy telegraphod,,,‘,
on 29 January 1943, lto the Reichnbank in tho fonowing tem .
. With mtmnco ‘to acmunications mada you by our delegate
"in Berlin, ploaae ‘transfer’ zto our Central Cash, Roms whole S
: P j"amount of dnpoa'lt |~ see your letter of July 13th 19&-2, Nre . - o b i
t.. .7 768 V. Stops ;}‘Ploaae follow same rules as for prooeeding L
. "transfer for. o.occunt of Istcambi" : e

t
i
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Floally, the Comission has been a ty talian Eumbase
Brussels in a letter datod 29 ‘March 195,9 and from othtr sources, that -
)‘tho \holo of . the 3,02]&.,13) dol.hrs, ruh:lnd by the Gcmn authorities”
1n the Enbuv at wumngton lubnquont' %o the tmmﬁnu of May~ 191;1'
' ware Tecovered htwt and plwod under th. control of ,tho ‘American i
Cu-todhn of” L’w Proporty “The’ Con-huion ‘understands’ that the
Government of Italy is lattoup‘t:lug to oata'blhh s claim' to restitution
of the d.ollm before | that authority but it (the Co.iuion) is uti.aﬂ
that thschhofth.@mrnnt of Italy: toamtioml share of the"

" pool of ]mtuy gjold h;napwt ‘of the los'e of ths .777.3383 k&f i.n o'ma

‘hich it i w to ad:xﬂicato.
the Gavemnt Jof Italy has’ pr

:1ts claim to restitutionl of this gold. DIt hu :ta'lod that the gold

vmgf\ﬂ.]: ranond by‘comxv because the Rahn-Massolini agreement wes |
11legal, effected ,und.r duress a.nd ‘without ompansation. Tt has con-:
tended that the gold bolonged to Italy, v:h the Istcambi,  The gold is

'allogod\to have bolongod to’ Italy as a nnult of the non-fulfillment of

‘oompensa tory mmgmnts envisaged in tho original Masi-Puhl apoemnt

and Italy has f‘urther atatod that “our dnllar deliveries to the Gemn

'Eubassy|in Weshington| were made -uh.untm:ly in the interest of the

Reichsbank" 'rho Gammmnt of Italy has admitted that the gold'was -

‘deposited conditionally with the Istoambi om 13 July 1942 but it oontondi

that thn dste of minburnmnt m poatponod by six-monthly periods up

. to the dato of th. Rahn-l(auolini agreement of 5 Pebruary 1944 and that
this prooodurc does not reﬂeot the true situstion. The conditional

- against a price thor to be detemimd.

dnposit} or loan. ia oontontod by the Gavermant of Italy on the ground

. that Germeny never contenpl&tedi the retum of the 3,021,120 dollars vhich. =
- formed the basis of tho }tranuction and m not intend to furnish any

cauponution for 3 m:lllion dollars other’ ‘than the 2 million dollar gold
credit,| The Gavermnt of Italy, mrthor, holds that all the ciroum-
stances of the d.cposit iof the gold in Rouo ‘were norely a closk wherehy -
the Reichsbank oould cover itself sinoce, a) it was m‘ro of the fato \
of the dollars; b) 1t' wa.e not authoriaed to settle definitively; :

o) various German| nw precluded this, and finally d) ithe’ oomortibility
and possibility of dilapoul made such a gold oredit a pormmnt nottlmt
for 2 nmion dollara advanced.; Thus tha Italian Govermnnt contends! - "’
that a wrongml rmal ‘took pla.oc of what was Iatoanbi's actual yroporty. B
It allelgea an actml sale of this gold againat dollara previoualy puid.

.
}
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H
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In tho viow of the Cmiasion the situation regn'ding tho :

1,777, 338326 kgf‘held by the Bank or‘ Italy on account of "the Istcam'b

at 8 September 1%}, the date of the armistice between Italy and *

the Allied gmrs,iwaa that (1) because of an orig.tml agreement for
a dollar advanco oy Ttaly and for ooupenaation on disposal by
Ceruary, (2)1 hacauu ‘the Cermens had not disposed of a part of the'

d.ollars 80 advanood, ‘an unsecured loan was mede to Italy via the |-

‘Istcambi of an amunt of gold repmaonting the countorpart of two-'
" thirds of the dollars which had not 'been disposed of, Now the
: dollara do not repreunt any u:oml 'than a counterpert’ antaoedont to

thc real tranaaotion ‘but they did’ play a part in'the initiation of*f

~ the new loan|, the ‘part wherety redemption might be possible’if" they

-o'n rediaoqvared or liquidated. m loan of the gold was mads -

’ 'under oertain cond:ltiona inagmch aa ‘there was a'possible redemptior;
' 'but without such lredauxption the Istcambi pledged itself to restore’
‘ "tho afomaaid amount" at a mturity date, aubsequently extended a.t "

least twioce from tha 31 December 19&.2 and still extended at the
8 September 1943. | ‘The Tatoambi was, in the opinion of the’ Comission -
but a dopartmt of the centrel monotary authority of Italy and = .~* "%
bo.oauae the Intcanbi wag the department whereby the Italian’ dollar
account in \em Iork could be lightened, the originel: Masi-Puhl '

' agreoment was handled throughi the Reichsbank and ‘the: Istcambi, - But

effectively,[Italy was the loser at that moment of the valus of
3,021,120 donars, énd a proposition was mede to Italy via Istcambi
that 8 countemluo of 2 millions of theas dollars should. ‘be loamd

contingent upon ithoir maliution, ahou‘ld they reappear. Should -

they not, the loan was ternimhle and the Italian State would loao N
© The crucm Sium in this caae bafor. tha Comiaaion is, '
this gold be oonaidored as monetary gold ‘belonging to Ytaly within

the terms of! Part III of the Paris Agremnt? That it wes borne ‘in °

the Bank of Ita.ly s gold aocounts ‘and’ was rwovod from Rome with ‘the’

. Bank of Italy'a gol d stocks is eatablishod but can: this particular -

pa.reol of gold be] consz.derad aa part‘ of the ‘monetary reserve of Italy?
Itl was gold hsl:f for a perticular purpose - earmarked in connection’
with the canplicated dollar transaction which has been described above

* It could not]'be used by Italy, ewven 11‘ it was in Itely's posaession '
~ as borrower cmpt }1n relation to the oxtinction in whole or-in '

; fore tho
Comiaaion that the dollars were naed by Germany. As such the:
Conlnisaion cannot regard this’ gold aa being held in the Bank ' of Ital
for the purposos‘ of its monetary reaorve, that ia* to ea;y for tho
'baoking, intar alia, of the c\n‘rency , ; :

,‘ " On the wiLlonm before 11: the Cownission holds that the
1,777.3383 kgs of; gold in respect 'of, which matitu‘bion ‘48 claimed by :
the Govermnent of I1:a:!\7P did not constitute monetary gold belonging e

to Italy within the meaning of the Agroemant.

Tho questi
3ngf\n1y reamoved into German torritozy does no{l:i~ therefqre karfgp

-
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i
SUBJECT: : :Moblhzatxon Planmng for Forexgn Economic
!Measures - Foreign Assets Control

A

Monograph prepared by NSRB staff to serve
'as a'general guide for Executive Branch
agenc1es in their participation in mobilization

plannmg for foreign economm measures.

CONTENTS:

This monogr‘aphr was prepared by the NSRB

staff after consideration of a report submitted

by an interagency study group consisting of the
following people who partlcxpated as individuals:
Chairman, Elting Arnold (Treasury); E. F. Rains,
(Treasury), Donald Sham (Justice); William J.
Stlbravy (State); Stanley Metzger (State); '

H. J._Cummmgs (Commerce); and Louis Dembitz
'(Fe'deral Resei‘ve'Board) The initial draft of
the: monograph has been revised by the NSRB
staff in the light of further comments by members

-of the above study group

"COMMENTS:

,,,."’

2

Heads of agencies havmg an interest in thlS mono-=
graph (State, Treasury, Interior, Justice, Commerce,
D , and Federal Reserve Board) are requested to trans-
Ll o . . . ! mlt to the Chalrman' of the Nanon,a‘f Security Re~

! o ' sources Board a letter indicating their acceptance

of: the monograph :

ACTION:

;
;
1 3
;
;
| . ; )
i : . . ] . i
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3,  World War II experience demonstratsd the difficulty of de- 'Les‘“‘éﬁ

vising}any selective identification of currency, necessary for selective

and partial controls after the war. Thus the controls wers abandoned in

1947 -and purchasers of U, S, currency during the war at depressed figures ‘ ’
>
|

reapedfa profit, It is, therefore, unlikely that new controls in a future

var would have anything like ths former depressing effect on dollar values )
abro&d . i I | i
' , ; . zd document
be Tt is doubtful that currency import controls would be a worth- j wholo or
“while supplement to blockade inlthe prevention of the movement of goods © {ihorization
between the Western Hemisphere and the USSR. It is also belleved that : j of NSRB.

only police action in the broad| sense of the term can be adequate to check M

potential Soviet activities elsewhere in the Western Hemisphere deemed !

prejudiclal to the interests of the United States. It is doubtful that «§

dollar import controls of the type herein discussed could add anything ,

of value in this regard. . V L

i

5. ; The interagency study group considered the possibility of issuing i)

. new’ type currency at an appropriate ‘time and invalidating ths old soon i
thereafter, a3 a means of making enemy dollar holdings worthless, The

difficulties involved both in Fhe U. S. and for innocent holders of dollars

abroad were found to outweigh any probable advantages.

VI, Gontrols overzForeign~0wned Gold located Abroad ~ §

i

i . ? ’ i
!

Descrigtio , 1
) ‘ t

|~ The potential field for U. S. controls over foreign-ouned gold il
located abroad stems from our own sales and purchases of gold. Such meas-
ures may be applied directly to an ‘enemy or potential enemy or indirectly ‘1
through third countries. They can be applied unilaterally tut ordinarily ‘]
require interallied collaboration to be fully effective, Suchntrols ’
would probably take the form of refusal to buy gold from, or sell it to,
a potential enemy direetly or| through third countriea in order that the
enemy might not benefit from,such purchases or salea of gold. . .
‘ - During World War n‘ the U. S. (under a 1944 Gold Declaration
of FherU S., U.K,, and USSR) refused to buy any gold from abroad from
a: country that had not broken relations with the Axis or any coun€§y which
after January 22, 1941 acquired the gold from a country which had not
broken relations with the Axis. The Treasury acquired no gold until it
uas satisfied that it had not been acquired directly or indirectly from
Axis powers or that it was not gold releasesble only becauss other gold
had been so acquired. Declarations similar to that! of the U, S. were
issued, or the original adhered to, by most of the United Nations.

[ i

[
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Purposés .

' . The principal war connected purposes of controls over foreign-
owned gold might be: o ' ‘ '

I
‘ b

1. To hinder the acqulsition of foreign exchange, or perhaps of -
gold, needed by an enemy or potential enemy country for war purposes, in-
oluding procurement of goods, espionage, sabotage, and subversion,

2; - To discourage the looting of gold in overrhnsareas and prevent
- 1ts|use by an enemy or potential enemy, ; |

: ' o
Current Use ‘ o «

s ’ iy
+ H
. H

B Other than its ordinary peacetime regulations with regard to
the buylng and selling of gold, the U. S. does not have any controls over

4
‘foreign-owned gold located abroad except the residual controls remaining g

under the Gold Declaration of February 22, 1944 (actually applying now
only to Portugal snd Turkey).: All purohases and sales of gold are at the
diseretion of the Secretary of the Treasury with the approval of the
President. }

§

>Potential Use of Gold Controls «; |

At the outset it should be noted that this! appraisal is predi-
cated on current estimates of USSR and satellite gold holdings and on
knouledge of current Russian and satellite dealings in gold, If further
evidence should disclose substantial error in these estimates or if Rus-
sian practices in dealing with gold should undergo radical revision (e.g.
if Russia should suddenly undertake to dump huge amounts of gold on the
world market) or if further study - of the gold situation should so warrant,
the problems involved in this section might well be recanvassed.

1, Peacetime and "Cold 'War" Use ‘ {
t

: Under present economic conditions a declsion by the U, S, not
to ‘buy gold from or sell it to the USSR and satellites would only be, an
1rritant and would have little practical effect, Russia has shownsho
interest in selling gold to the U.'S. and, with perhaps a minor sxception,
has not recently sold gold to other countries. So long as satisfactory
quantitios of gold can be sold in black markets at a premium, there seems
little reason to believe that ithe USSR would be interested in selling gold
to: governments atthe officiaj $35 Price. The quantities thus saleable
are, of course, limited if the premium market is to be maintained,

\ |

o

:

- The USSR has access to substantial dollar balances in the U, S. .
which, should it desire, couldlbe increased substantially by the sale of
1noreased quantities of raw materials which the U, S, 1is most anxious to
obtain. Further, barring the sale of Russian gold to the United States

P ;
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MENORANDUM WITH REGARD TO A PLAN FOR MOBILIZING

i
{
1
i
‘
1
i

- FOREIGN ASSETS. IN THE UNITED STATES

BLOCFED UNDER FOREIGN FUNDS CONTROL

'

January 5, 1948.

§

'.
i
|

The ob]ect of this memorandum is to outllns for purposes of

d'§cu351on 8 plan for effecting the mobllization of foreign-owned

{
l

assets in the United States whlch are still sub1ect to foreign funds

|
control,

The Problem
|

1.

5 the Unlted States forelgn funds control.

' held direct]y for the account of the forelgn oyners, but a substan- . ~

countries,

owners of

with laws

i

A substantial amount

who in turn hold such assets for account of owners in thlgﬁ

At the present time,
must obtaln from their respectlve governments a certlflcatJon that

there is no enemy 1nterest in their assets.

such asset

‘requiring

i
o
Lo
i
‘

1!‘
of, cash and securltles now held by banks. and

bankers in the Unlted States for forelgn account is blocked undar

i

Part of these assets are

tlal part are held for the account of Swlss and other foreign banks

&

S
in order to unblock thelr assets, foreign ovmers

»L‘

4

Becausa manv of the
s have heretofore fa:led to pay taxes or to camplv

themito report or sell their foreign assefe to

their governments; they are now subqect to penalties or conflscatlon

!
of - their assets and are reluctant to disclose to their governments

[

H
i
{
!

:
il
f

]
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their identltles 83 owners.

:

2. The United States GOVernment desmres to terminate fore%gn funds
V4 |

4/ | ! ." AAAA

control but does not desire to release any enemv gssetg. Under the
: oy
present procedure determinatlon whether or not there is any enemy

interest in any particular blocked assets requires that the ‘benefi-

01a1 owner disclose his identlty to his government -and obtain a
: I

@ certlfication from that government N A,§

i

z 3, It has been proposed that owners of blocked assets be given a
o speczfled perlod of tlme w1thin whlch to. reqoest certification of
} thelr assets by thelé governments, -and that, if they fail. to do so
| w1th1n the time specifled, such assets be vested in the United States

i !
f Allen Property Cuetodlan., It is doubtful whether the threat of vest~

l

ing wouﬂd under present circumstances, foree the owners to appreach

=the1r governments and request certlflcation.

i

4.4‘It has also been- proposed that the Unlted St&tes Government, to the

extent that 1t knows?(or can by 8 census or otherwlse asoerta n) the

ownership of foreigﬁ-held assets blocked 1n the Unlted States, dzs~
P ; .
' close the information to the governments of:the countries whose .- &
| enetlonals are tbe owners of SLCh assets. Preeumably,‘this suggestion

a
|

- would apply onlv to blocked ass ets owned by natlonals of. gershall
. é‘”’
~Plan countrles. Thé jus t ation of such proposal is that the
o L i
b
Unlted States shou‘? assist euchecountries‘in mobilizing their
o

ward 5 1

foreign—held assefs and to thet extent aYIeVJate the burden on the

. United States of g1v1ng MarshaTT Plan assistance to such countr¢es.

ThlS proposal 13, Jf cou*se, 1imited to essets held in the United.
States dlrectlv foe account of the owner and would not deel with

assets held througﬁ 1nstitut10ns in Switzerland and other thlrd
|
countries; It is also subject to criticism on the grouﬁd that it

!
{

N
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violates tradltlonal American principles, f S ‘ \

L B

5. In some quartars there

1s a desire to find some means whereby the
#5:_ blocked foreign~owned assets can be Teleased from forelgn funds
contrcl and mobi]ized)for Marshall Plan a381stance or otherwise

( without violeting tradltional Amerlcan principles with regard to the

i

freedom of propertv from’ arb;trarv selzure. gSuch a plan should meet

the fbllowing requ1re$ents'
|
(a) It should provide means whereby the United Statee

-

GovernmgntVccnﬁpevreasonably sat;sf;ed as_tocthe

et

absence of encmy-inﬁercgt in the asscﬁs to be released.

(b) It should‘prcv?de sﬁch inducement to fhe respéctivc'

k

fereign,governﬁentéias‘to,assure thei} agreement and
ocoperation.

i
(¢) It showld pro % de .such inducement‘togthe owners of the-
. { . X N o,
i assets as will assure thelr participation.

|

1T, The Proposed Plan =
|

1 Machinerv would be eftabWished for determinlng, to the satisfaction ﬁf(

cf the United States Government the non-existence of enemy interest
] .
in the assets to be released without requiring the disclosure to

[

; their respectlve governments of the 1dentities of the owﬂé;s of
such assets., Such machlnerv might be set up at the Fedaral Reserve

;vBank of‘New York or some other agency with ;he assurance. that |

! information dlsclosed to such agency would be hald confidential.
Insofar as~concerns!assets helé for account of Swiss banks, the
assistance of the uWiSS Compensaticn Offlce mlght be invcked It
shoui&hbe recogniza; thac any plan whacn does not require certifi-

cation as to ownershlp‘bv the government of the country of ‘which

. the claiment is a néticﬁal must rest larrely upon the examination.
. ":..tx‘; ., ) ; D
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}investigation work in

j the' aesets. iu” ,_,;
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ef documenterv evidence which ceuld be supplemented by limited field
N

cases, 1n whlch an on-the-ground investigation

~fweu1d seem warranted.{ Arrangements could.be\made to have the cest

, )

Iof the examining and 1nvestigeting machlnerv borne by the owners of

|

[

| .

When it hes been determlned that there ig no enemy 1ntereet 1n

\

'f,particular assets, the assets w111 be: released Prom foreign funds

control on eonditlen[that (a) 8 certaln percentage thereof be

f surrendered for remittance to ‘the. government of the countrv of which

the owner is e netienal in lieu of penaltv for failure to return

such assets; and (b)lthe remainder of such assets would be liqujdeted

1
in orderlv fashion over a speclfied period of time and the proceeds

bhe 1nveeted in Unltjd Sfates Government er other suitable securlties

i

t which ehellrbe held;in non-tranefereblefferm foria'epeclfied period

"

of vears,

The amount to be surrendered end ramitted to the reepect ve govern-

!
ments in lieu ef penalty would of course, ‘have to be determined bv

u

agreement with such governments; aeeyonld;aleolthe machlnery fer'

remitting such amounts. . o

If the amonnt remaining after deduetion of the’ surrenderéd pereentegev

!

"~ is investedfin bonﬁs of the Unlted Stateevnr«en~agency of the Unated

Stetesj such emouné can be applied for the purposes of tbe Marshall

‘Plan, If there are objectlone to .using- bonds of the United States

or ome of its agen%ies“for the purpose, such emount*might‘be innesteq

i

in 1ong-term bonds;of the Internatienal Benk for Reconetruction end
Development In ‘thet cese, however,fthe Bank would nrobablv not be
willing to make: any cemmltment in advance as to the use of the funds

8o invested other then that thev would be used ‘or the meking of

|

7
v

43
s

o
<
(31
o%]
o
o
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loens for the purposes specified in the Articles of Agreement of the

Bank in' the same %anner as other funds borrowed by the Bank, due

cons;deretron beieg»given to the source of the funds in determining

the types ofeloane for which thev'shouletbe used.

:5. In order to block!the bonde for the agreed period of years, they

: could be isaued ir registered form in the names of the accounte in
which the funds are held at the time of 1ssuance w1th-eppropr1ate

i ‘krestriotione agaiost transfer for such period. Or they eould'be

z issved in regular‘form &nd deposited w1th the Bank against non~

transferable depoelt receipts._ : g‘ :

=6. If bonds of the United States or one ‘of its agenciee are used thev

would, of oouree, be,xdlrectly or inolrectlv, ebligetions of the:

United qtates Government On the other hand if bonds of the
Internetional Bank are used, they would along with other outstendr

ing bonds of the Bank be indirectly guaranteed bv the United States

end other member countries of the Bank to the extent of the 80% o ,
'thexr eubecrlptiogs to the capital stock of the Bank which is subject

to call only when needed to meet such obligatione of the Bank, px?'
7. In order to provide for the timely eolution of the problem, a reaeon- -

j ‘ able limit, such as 31x months, should be placed upon the time dor*no

gé ‘ E “which owners could apply for unblocking under the plen,f'It mlvht

‘ also be advxseble'for the United States Government to make it oWeer

that at the end o% eoch‘period all such blooked assets not so released
wouledbebvested ié fhe Alien Property Cuetodian,~

.8, The proposed plen}wouid noe be,practicabie as regards assets which

| are not in.readilé merketable form. However, should some'such plan |

be adopted, provision might be made for the unblocklng of such assets
after non-enemy interest has been determined provided the amount in

t

y lieu-of penalty 1 peid by the owpers. !
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on[ the othar, wars shroudad in conaldemble secrecy, and .he Am.,rican nerrapapsr
rau'ports on their progress e.n:! svvan on the L.ml satt}.ement have bean scar.ty,

80 that any aata Jed s'buav ..as um::.l m:w bean mpcsaiblao
s
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‘i’hn nagoulatiox\e ?f tna Mae«.&llied agmement n Oarman assst.:

|

fi‘ahlo of contants i

i

/vw) /?{:cw A@U f’?é:/"'

2‘9;( / - Bmfﬁéﬂw 3

Date my 25, 19146

Subject Sliss-miad Agra»-
L. 0. ment on German &ssm

To Messrs: Sproul, Rcunda, E:U.lms, Roalse,, R(mse ' Sanford, lang,
B Rosell, Hebbar, and Oarvy . .

chevar, Swiss

a.:Le** thie vear betwaen Switzarl&nd, on tlw one hanc!, and the

. Umted States, G“rs;t Br'it.ts.in, and F:‘ance - repmeanting the Allied rmtions -

nampapers jnst ref-eivad : ‘toget&:er nth the t-ext o.t‘ the agresdent recerx"uly

i

relleased » make it possible to pmaent thia hrief mveyo

‘xi‘luence in Swi

( le Promiom of the Agment

| ~ The a.grcsmnt prolridas .t‘or the elimjmtion oi‘ Oamany's ﬁ.namia].

ro

|

AAAAA

. and rescld bj Cermany to Mtzarland during the mro C

abla on demarﬁ in Hew Iorlf m settlmnt af Alli.ed claa.m on gold looted

zsrland byl the! nqnidation of her asseta thare s for ths suUr-—
ralnder of half of’ tha ;rocezedza to tbe Alliea for repamtiona , 8nd for pay-

mant by S'?it.,erlnnd of 2;0 muion francs (58,1140 ,GOO doldrs) in gold pay-

e TSR IPURNEL A (s SR
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: | mm of Germa.na fs.n Gemany (no- estimted by tho Sldss at abcu'b
(3‘“ 500 million tranes, cr appromtaly 116 nillion dollara) win be liqudated -

] .
by' the Swisa compensation Ofﬁce in accm'dmce with a pmcednre dataned fn oo
3111 amax to the a.ocordo' Of tha procoeda, 50 per cmt till be placed at the

dtapoaai nf the miea > to be used m thn rehabilitation of m—devastatcd
a:J'eas and for fmine relieff in aocordame nith the{ internuhed ayeanent

g at the Paris Reparaﬁona COnferonce last Noveaber and Decewaro Tha Allies
vill be permittad to draw i_;mediately up to 50 million Mss francs against
tmu- share of the proceads for the use. of the Intergcwrmntal Commi ttee B
on Refugesac The Suias Govm'mnent a.‘Lao \ndertakea to put at the dispozal

of the Allies 250 million fra.nca pambla un demand in golc\ s uith the under-
I 5

I
atanding that. with its acceptance the Allied gcvarmnents ar.i.ll waive tor
then.selves and their bsnkx [all cladm on goa.d which Gemany sold to “ar}.tzer]and

I i
during ‘the waro " At the m’w tizne t.he agmement provides for the immediate
C ).}ifting of mied bhcklista :Ln ao far as t,hey affect Switserland and for

ths nnfraezing of Snaa asaeta in t.he United Stateso i

I| ‘ ! The Garmna aﬁoéted by t.he M@idatian of aaaet.s are to be reimbmod

- in German cnrrancy, mlf of whichm uill ‘ba supplied by &uitzerland from its
l
funda in tha Geman clearj.ng ofﬁ.ce (an arrangemexit which :Ls not to prejudice

|

in any way the mtura aettlement of the Sﬂisa claarmg clam.s 5 or to indizate
‘ Allied reeognition of t"xe right of Switzerhnd to diapose of these funds).

In orde" ‘bo pmvide fcr cooparation between Switzerland and the Al]ies in

f
carr:.’ing out thz agremnt, a ;)oinb comission J.S to be sst up, to consist.

’of representatives of the United St.ates ’ Great Britein, and France, as well

as a delega‘ta from qwitzer:iaudy The Srlaa Cempenaation Ofi‘ica will lmep +this

| i
, comiasicn infomad of 1ts activities and consult 11: before making :meort.ann
Llamaomo ‘I‘he ;jcint ccmisa:lon, as well aa privat.e ;nrties arfected by

‘. .. rd
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om nl.ectad by Suitaorhnd, ana' s th:i.rd agreod

bor {aolected by the mmes,

onbythetonrgavarmeutao i

Y Origlml Poaitiom of tha unee‘mx ot Switzarland
S ; :
J ‘ ‘ In sarder to pnt thslabove prumiom 1n perspoctive, it ia inter=
s -
ostilng ta roview the orisimllémands mada by th miaa anﬂ the position taken
| o

by each party in the mgotiationeo ‘rhe mied at'oeuzpt to. acquirs German a,saef.s
hold 1n Switzarland was héaed on t.he a@reament, axpressad :m the Potsdam
Declaration in Auguat 191;5 > t.o use German exbarna}. asseta ror reparation pur=

poses, and in Law Noo § mmsequmtly usued by the Allied control Council in

,Berlj.n,, under which such assats were to be taken cver by the Alhea. ‘l'he acquisi-
tion of this property waa comidered :lm;:ortant not only as a source of mnds |
for the reconstruction of countriea wb;ich had auffered fmm Gorman maaion

and occupation, but also as a saregmrd against ’ths nse oi‘ ths asgets for

L

tba ﬁ.mncing of mmra Garman aggression-’ From informtion available o

thmln as{ occnpying pcwers 3. the allies estimated that- Germn asgets in Switzerhnd

ware as high as 750 m:ulion ellol}.arso P

‘A
|

j ;  With regard to golcll, the Alliea hs,d discovarad ﬁ‘on ‘captured ro-

carda that the Gemam had melted dm gold stolan :Ln occupiad countries

and mufactured falaely dated bars uhich they then raeold to noutra.l coun=-
‘triiiea 9 inclnding Switzerlando It m aleo known that gold that had been glvon
by the' Belgian Govermsxrb to France fer safekeaping had bean euxrendered to
‘ Oemany by the Vichy Goverxmant and m.er found’ ue =y to Switzerland ' In
view of Allied warninga thrcughmxb the war that they muld not recognise the
/leglality of transfers or Geman«loo ed pmperty, the Anies now brought romard
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lain for moat cf tha gold uﬁich Sﬁtzarland”aeqdmd frm Gazmny durmg
‘4 Switmrlmd mintm.md a‘strong fmnt a@ainst almoat an the mied""
cumsof o the queation orr Be:rmn aaaets, har ma:m theais ‘was the inagality;

)
. of the procaedinga a8 2 uhole, sinca ahe rafusad T’w a.dm:.t tha applicabﬁity

to Swisa berritory of la'aa pasaed by the Allied? ,n'brol c::mcil and den:*sd

the atam of the Control cmmcn ss a ].eg:.timate ’eezmn govermant, while on
. the otﬁer Tand mm on wa mviozabnmy of pr...vate pz‘nperty rights,

incl.xding thosa of Germna, nnrlsr har m lam;f The.'Swies were also a.fraid

that their’ future mutrality, 4and even. mare tlxsir.‘“ raputation as a sound
intc}rmtional hankisg center :imd.a aa"e lmran for i‘mﬁs (a repntation mportant
. to her bala....cs of pe;marfbs), might. be demaged by invastiga’iion and aaizura
" of «‘.ha Germn assetsro Tha:i.r gmx es umta of ‘hhe emen‘s of auch holc‘in\,a in |
Switaerlaud ‘.:«eunted to on:!y 250 mil.ion dollara 5 a.n& at tha same tirme the .

smiwtion thst an Allied autharity shcruld undertaka’ the :imreat.igation end

liquidation of these honing,s |1n Switaerlarﬁ .was ppoaed hy uhem aa aso;:ard}.se }

n,‘_,. ,«(

ing thet.r indﬁnsndenceo ‘Bvan ‘3.1’ a h@ﬁ.dmian of Gamam aaaats were under~

the cl‘azzrm,_ agremnt *rith Geman;r, a'hioh %{f %iss as%ﬁ&te wonld havg led

H
. . . u‘,, . }} . . ) ‘
Dn the qunst,,on o; gold, the aa com‘,entd.on t‘mu thau the i’imiona}.

to a oancallation of bath clai‘z:n
;

| Bmﬂ:gbzd ected in gead faith a..d with the usual canti on in 9.13. dnqlinga with

e

Goma»mg'ox &ﬂiuznrlam cou}d not tharafo; e, oe ac.cusa oi‘ ‘moﬁngly *ecaiﬁng'

'would hsva baan a breach cf har mutz‘ali.t;yo' "‘hc S:::i st a.ttit.ude on the Belgxen
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[ ; nfu,h orj_gingl ébéiﬁ ons as fa.r separat-ed aa thesa, it is hardly
gnrprj_ging that the negstiatiom,f“

dra*]m oute Ths Allias' centsntiona on tha sub,jact of 1ooted go].d, and thair

!

‘ eatimatea of the amonnt of avch propewty (wnj.ch at one pomt. were as high

‘hich began on Harch 18 were difﬁcult and

as 200 ‘mi1lion dollars) naturally mst . th ;;artmuiarly strenuous objections .

frcm the Sw:!sfa s aud ce.ussd t‘t;ze vemporary intarruption of. t«he negctiation:.ao

Ju

()

t as tho A.liea s :Ln V'iE?" ?f tha rula oi‘ tha nagotlat;ims with Switzerlend
as|a wst case, made a.n effert to secm-e rscogni on o:t their baaic prenises

as xall as ‘che bast. poeaible sattlemnt of their aet.usl claim, 8o the Swiss

see[ym to haws besn encou*agad 1n a fim 3tmd ’by,, ,the' inport.amn of sotting a
precedent :to‘-o‘hher n.emtmls a.nd thara waa evan sane feel:i.ng in Smitzerland
'c.hat the 1ndependenca o.f snall *mtions m at st.ake, an argmant that was
mxtikened when it beoam mmm tuﬂt the three pcwers mro rapraaanting many

f tha amallex natiana v«ithlahom %tzsrmm tnaf- paroiwlarly good ralatioma

Firat’ nswa of tlze fagraemam; met veith very unfavorable reccpuj on
1 b

B ;
:mJ Switzexhnd, espaciall:;' sxnca :Lt brought no ime&iate amoummznt of

the cmellatmn or hlacl'ua}ts csr the uni‘reazing of. Ssﬁns aeaata in the United ,i'
' St.ateao Whaa the an. proviswns of th.a accord uare mde publics however,

they \;ere generally. auppartad, though not without criticism from scme quar%.ere s
where it was ﬁmught tha* Sxitsarland h.ad not sui'fic:i.ently defended her legal

rightc and tmt the tarma u‘em mnoaed by superior pcmra - The final aa‘btlmnt, ,
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@ ¢ while inevitably antailing comidsrable finam’

doss in fact reprasent inpxx‘

;- tad| b

lag!

. l
Ny

i-

?
o ;‘fg
i

i
¢
'
.

”m s - caurse of tsm diseusaxons-;xmch have taken
. place, the Allied Gomrnmanus, flly re ogxﬁ.zmg Swigg
| soveroignty, claimed titls to Géman property in Switzere -
' land Yy réason of’ tne capii tulation of Gemny and ths
i exercige of suprems mthority n*mm Gsrmsny, ‘and ‘sought
ths return from Sw:.t.,arlami of gold stated to ‘tave baen
. wrongfully. tslen, byl Lemdny frow. the: occupied ceun’cr* ez
during the tsar and uransferred to ‘S‘?i't ;];a::;c;ojg o

fThe Swics Gomrm:-anb st;aveu ‘Lu a5 amble to re«»
cognize tho legal baais ‘of thess olains but th.a‘t it .
desired to contribute :u:s ghare to ﬂm pa.ciﬁcation aud
-reconstruction of m‘;a 3, m lacl'i.:’g RAV BT
‘pliss ‘ho dava"tﬂ tad ar'»‘a
By tm.-, yrr‘f ca s...ulgminn t.he con.dhioas,

f o ’ . s i
hezan reachad tha ms f‘ar;r,ailv maintaixz:.\_ ths.en.r p08165 on ag %o ﬁhe

xm:{m: which an agremant

1 .
5

z1ity of ihe v:hole r;rcﬂaadm (}f pe hapv‘mom‘ muctmue.l importama BAS

1imitaﬁcn of .:aigura anci} liqz,.idati on t«o fhs:;.acseta c, (zﬂ’mns in Gemany,

*N‘

*mnﬁlna from he offects. oit the la.w t’*ws uemam" aming %n "*':itzaﬂandg

the

uj:hnld»7‘ The a.mm.nh of asﬂ!e‘wj thzet;wj'll bavwfit wm
bacn eatimat'»c. at as' much as ona h&lf of he t.o

L _Pubuc Lav Noa _- the, qu@etionf of co:n,,emh.'m.

the
“in

tie

prqtectiex o;. whobe “.ghts umior ‘fmen*‘lms*

the sm.zss mcs partioularly

vhia ccncaasion haa

,.n addiuon, while under

S‘si&a aucccodeu m navinr indomni.fica...ian o ‘vu‘m aems:x aemera *ncludmd

tha jprO‘\}‘iSf s ai‘ the agma:_mto a Lrﬁtatﬁ.om on bm saverity of
f : ) .

t
}

! The S*siﬁa A:Ll’t as.'x...cf rncaive o @ ml; ofu ahs nroﬂeeds of uqu,;da'uion,

{ nsteeui of giving up. tha complate sum d’ze _All e.z '.fo. rcpara.tionso Swius

fea{rs tnat. AlJ_*..ed mves ation arxi liquidat* on x‘:‘_{}emn assets in Svitzerlamd

o

e e
e T e it A Tt T i

T ——
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.,fw,u roeco Ama /ze;/’"_;f

" the pmviso thar. tha whole gold queat:.on shou..d
: E

. cf recourse t.o arha,t«ration will give tha ;)o:mt conmiaaicn oonsiderable

inﬂuence in apite oi‘ th:.s limita on, JxeSwis feel satisﬁad that. thair

ind@endenca haa baen mintain{edo On'fthe queatio of gold, -t.oo ) Switserland

made no i‘omal ccncesaiona, giving n Aaﬁmisai%ns that ahe »-hold 1ooted gold

iR

or promisa., to aid in tracinr’ it,h Mt "aimply 8ettingg,aaida e lmnp sum with

ereby be settlad»

!

In spi to. of 'bha comsasaions,‘ some":of ‘tham zaerely fcrmal s that were

mada ta %itza*land, smd t.he ; imnorba.ma :t.n pem ding the couutry to accept
Tl i ' E }

“‘bé'agrecmem, a:xs *nl}. be mazking considerable V(f:t.nsncial'sacriﬁ.cesn In

\

« Ce.zmda, and uha Uni ed Statoao ,Tha effec‘b oi‘ t.he mf eezing msaaure m:ll ‘oe

adudition to the 5%11;0,000 dollara of golﬂ, thai'miea ’aill ge‘b ona half of
i e ’

mg
J.ars

1 o RN T ) ’,..
" | A

'1 o

:,‘of asaets as Qm.ss-ammed, as wa...l a8, f‘oy the probable ‘mimngness of ths

n
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' too much resistanca, and of tbe eound legal ax:d strong mora.l pcsition of ths

only did sho fully uphold her ppm.tion with regard t5 the legality of Allied

In vlaw of her wartima rols of ccoperating' with Gemany without

Alies, Sﬂitnerl&nd mamged ‘bo obtajn aurprisingly famablo t«emn 23

‘\ ERE

' éle.ins, lmt. h«ar.ﬁnomial onc'essions were sma.u ‘b;r ~Vcs)xr.:patxs:-i:axm with t.he. do-

rands ﬂrat rade, uhilo 31‘@ nil.. s;&_n considsrably ﬁ'om t.he snding of black=

[
. ‘,‘ax

Fof tha"jil’i"és’,’ ‘the reculta were un.,aw.nsfactory in tmz iths over=

all aramises u}mv had 3onguo to es‘t-a:slmh ve a dam d s" am nwwi:m the Allisd

Control Gaumﬂ as‘ ‘“he 193&1 successoz of tb.e Geman Go"ermenb ror the appl:.caw

bil.«t,,r of" Law Hoe § in A:xon.»mﬂz cot m’crlea was: foma.li;r accemt@do Howmﬂsr, they

'aucceeefmsf ogpo«cd ?hc primipla tm,'t Gman aase‘cs shomd ba canc.slad against

t :
neutral claaring o:alm-ceu and obher cle.im in :}emny, and. obtain@d cone fut-.ds

for i:eezn::asz'nra».t.j.amz purposeao Though tmir succoss in this caae was limited,

negotiaﬁ.om sith otbar nmutrala s whoqe att.c.tzxia béd already baen more coopera»

='t;:i.ve dm'ing the waﬂ, ha.va mr?ad ouu uO be lesa “dif.uicult, and the resulis

more sauisx..c ucry, aa m‘ll be! ahm .;.n a st ny nm”;bezng mde on the agmament

with Swedens

.+ 000001136
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o s.ma by N relatively atrong arnw, Sviturland

| :numaroua. Imports of go}.d to '31:1

| o
with thc rosult that SI:Ln gold

[

B

VSwiu franca ($‘?2,700,000).« since about. 65 pef

i ,proceeds are cradit«l to ﬂm [Iac

s, Bawk.

:j : /' M» /d'n“? [

B 7

. o e, o
/‘r"Rr‘.u vi‘---'_:-.!g

A xnolu __./__ ~
' E. Reseld e

(&pi.ﬁ t‘o n‘s‘r'n 8P ’ “j 3
o mp_attachad oable fron the Embauy ‘:Ln.‘ Switzerland, which I havo

TE_ _‘;!ﬂ{‘ 5’ 1940. V

[
. l'
3 '
|

- ordingk'to this cablo, ia
1

» 'regarded as & reliable intermediary for :I.nternational monetary tranaactions,

|

novementc :tur:l.ng 4meent nonthc va bcen

:erland dur ' the firat qmrter of 1940

.

ﬁ

| malad m,m,ooo a-m francs ](about w,am,aoo) and exporta, 524,200,000

, t or thc uportu reportedly
’cme ﬁ-on ‘Ruseia and Gemny md about 75 pe.r c" 1 't of thc exportn found 1ta way

to the United Sta.tu, it u cleu" thut thia ccmm'.:ryka hu b«n buying appreciablo |

mounta of gold of Runinn origh ' Detail: of ""e“ tratfic nrc givon in this

' oahla. | Aocording to tho infomation nceived by.. 4f‘mncan !)nbusy, the bullk

I

in Bu !ork' at t.ht Mu Bank CDmration'e otﬁ.co ':ln Rew 'Iork. .

the mlst qm»t.ar or 1940 aggzregated us,aoo,ooo (u comparod with a nguro
oquivalent o about &54,800,000 mportod 1n tho' cablo). or th:ln anaunt,
N,BO0,000 s oamrkod fmr officnl accmt, wbj.lo #14,900,000 \mt cmigna!

to tho Bllu Bank corporat.‘.m‘

s
*o
i
ke
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toroign exchango roports to u;. hawever, i.ndicatu no oomsponding rise in

Russinn depositu.‘ Although t.hia bemk'a reportod foroign doposita rose o
au,eoo,ooo between J’anuary 8 and March 2?, 1940,, this riu wa: concentrated
in SVi'ss accounts, which wero built upl:g(tho net ammxnt of $15,100,000 durs

e
ing thc period. The ahunco of any incrun 1n raported dsposita comaponding

to tho} gold mports cannot b!e explained ‘ny vthe t t‘ thnt 11: i’ in a domestie

acco'nn}t, gince such accountaf am not cmied ‘byanforeign bank agoncics. ot
cmac, the proceedn of tho gold aalca my hau§beon\?:§xpended or the account
nay cven ‘be carried in the naxu of ono of t.he Swias Bank's other brs.nchu or

thlo head officc. In any oaao, tha explanation is not obvioua from their nekly
reports to us a.nd 1t thenfor might bo nll, whcn an appropriato occaaion arium,

inquiro of  the S'liaa Bank as to the mannor in which the s:»vint account il

halndled for the puxrpoao of our reports. .

f Imports of . gold to suturland tron Gemany, which sxceeded exports
|

W eem by 40,400,000 s-u; franca, or about $9,ooo,ooo, during the Pirst
tl;xree months of 1940, adﬂittod.‘ly are largely of Rnssian origin, a.nd may very
well bo asaociated with tho ntyaxtcr:lm 17 ton ahipment rron aussia to Gemany,

F :
wh.ich reportedly was madt aftor thc occapation;; ' & Poland It will be recalled

that 1n a confidcntial uble frm Barlin on October 27 11; was stated that Rnuil |
' arnt this gold, vﬂ.a Gcmany}, 'ho tho ﬂetherlanda and alno to Switurland, to be
used for muian p\u‘chasea ,aithcr 1n thoue cmtriu or 4n other countries, -
' b I Intomtion gim i.n tho attac.h-d cabla a.'lao thma furthor L‘..ght
an tln rocmt ahipnmta ai‘ ‘gold t.o this eountry mu Italy Dur:!.ng the firat

{ qurtu- of 1940 mnu go}.d upcrts to thia camtry anannted to uearh'

3
i
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$20,000,000 whereas. the reported gold reaerre of Italy declined only by about

| $7, 300,000. A good part of the mporta to ‘the Unitad St&tes mey be aecountod

for by ?f.hc Italian imports ot gold rron Mtsarland, Awhich during this period
_excoede{d expor’cs to Svd.tzerland by 16,400 000 s:iu franca, or about &5,700,000. ~
'rhi}s movement 13 said to rof];ect, 1n part traffic :ln gold in which the Banca

t ‘g, ’4

|
d'I%alia engagea in order tolprofit by the difference in price betwoen gold

- pleces 'and ingots and, in part by 8!188 yayments' in gold tor certain raw materials

urgiently nceded for tho 3;1“ W o U
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Analyze the dollar accounts carried by the agency for its

head office and branches in France and Switzerland. See

!

whether, 1n connection with transactions conducted over

such accounts, there is any indicatian of German, Italian

l
!

L

2,

|

'Pr Japanese ownership or 1nterest.

'|.

orresgondence files might¢ ~?' Aﬁéi.w;;/"

Look over the agency's exchange orders, ‘see. where they

Quite possibly the

' Eccounts themselves will give no such indication but

Lriginata and whet?er;there are any 1ndications thet tbey

"‘Ere placod for German, Italian or Japanesa accaunt. '

Do the same. with the agency*s securitias orderso

[

T

{
|

|
f

1.

ownership or inter?at.

A.V
i

hack into the agancy!s securities custody accounts

: particularly for 1ndications of German, Italian or Japanese

lGet a list of the Rew York banks with*which the New York

5,
. | i
agency carrios accounts.:.
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6 What 13 the valune and the natura of the businoas which
Bwiss Bank Corporaticn, New xork, doas with Car; uarka &

‘ ‘CO.J Inc., a firm repoLted to bo active in German dollar

| ‘ﬁecurities? :f'»; 'f.% ) o “‘

*741Doea Swiss Bank. Corporation do aimilar businass with other
fﬁvar~the-counter firmn; %9*~f ‘1;45

8, Bwiaa Bank Corporation, Nev Ybrk,‘iSfreported to do business
(in gold with 8wias Bank COrporat on, Zurich, against dollar

notea which are sent by aif 1{1 to Nev York for acconnt of a

-client by the name of !ovfg. What are these transactions?
"9. It ia contemplatad that Bwiss Bank Corpég;tion, New York,
shculd opan a credit 1n ravor of Hefggn A.Eolz, Rew York, on

B behalf of Alfrod Je Amsler & o in Bchaffhouae, Bwitzarland,
‘,_ Has any such credit ‘been opened

which guarantees the crod

l i T N ‘n B
and what 18 the volume (f the buaineaa? I
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", FOREIGN FUNDS CONTROL

. G "51 T o May 13; 1941

‘
To: - Mr. Knoke

Wlth re:erence to the Swiss Bank Corpora—

tion ycu may find the attached despatches
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Is umnmm-muu m thtutm:.
Ausler & Co., Sohaffiouse, Switserlsad, wrote em BAh Fedrusry,
1941, %0 Kermaa L. Hols; Dax B4, Put{m lutm '0‘ ‘
Vesh mus.. lw rm. ualhc, sy S

|
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|
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|

| (a) Letters mmmnumaammmmu
! of oireumveniing say desress which the U.B.A. Wy ensst in

. respeet of ommam credite, and on: ke freening of funds,
| 1in the future. ':Sendsr suggests & “4risl run® as's Sest case,
' and iavites \he go-oporatien ef addrasses, -(who s sender's

| vepressatasive in s U.8.),. with: the-scanivance of the Swiss
| Bank Corperation, $o jrove. the practicadility ef the schems.

; If she scheme works eut vell, eender uight continus 1 for

1 larger amounts poriodieally. (Details ef the nhm 88 por

| um« eopy htnr m-a “h hhmy L. .
|

|

|

|

& cepper mun m ‘States: that cn.n %o got from
‘ mu«wummmm tal (niokel, ote.)
requirved to aake thess -alleys. Wmhncmnu -
i be o‘lm.ma fm m l ..;; mmt an qul wight of ocmr.
| - } ;‘ -, - : g '.’ Vi
| (e) btur uniu AaY senders m«)mmhc %0 odtain, throngh
S| their owa Oonmm. s definite otatmnt from the Axis Fowsrs :
" whether shipmenta destined for the U.8.4.  will e given transis
perniss or otlar«-ﬂn. AS present those permite are hmo.. tm
! are actually vtm.ubymuu !mn. ¥ o
- ! (4) letter r-cmwua, . foll ... e
| ’Phue enter mms code word 400 N T (u-. mo)
; Mn Bank corponum. Hew York Mlm g «
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of UB$ 8300 sad edd, repaysdle withia, oy, twe msathe. That
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,§~' “r- Knoke § %*;f: SUBJECT gwise Bank COrporation
FROM W. H. Rcoell ‘ e e
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rmports filed by the New .

§
3
(
St
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.
I
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In analyzing the weokly capital movemen‘_

York Agency of the Swiss Bank Corporation, one of.the{principel difficulties

arise

s from the fact that a great deal of their r rted Swiss doposits, which

account for over 80 per cent of all foreign deposits _apperently are held for

the

impos

ccount. of the head office.

a From the informa,ion'available to us it is

sible to know to what- extent the head office'e depoaits represent dollar

accounts carried. by the head office for third countries, such as Germany, Italy,

or Russia.
 eould

.accoult;

third

It would therefore be extremely useful if;the State bank examiners

obtain for us some indioation of’the breakdown of the head office deposit

an examination of the inatructiona for;de ts‘and credits to this T

7~ .
countries. : ﬁ L e
oL B “ N : ' . R ":’l o
Other useful informatﬁon,lif available, might include-

!

(l) The outstanding deposit held for ‘the* head office end for

! - other large Swiss accounts, except the Swies Netional Bank,

which is reported to us each week..'

x

o:which the New York
wﬂordinarily buys and sells’
ag,o v

c"_

Sw1ss francs. }

. (4) The New Iork banks with which the New York Agency carries ac-
counts., This: information might be, oeeful, if in the future we
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we applied to seoretary offrreasury f r 1i?ense to" transfer

gold pursuant 'co Provisional Regulations issned under Gold

|

itfansfer gold pursuantlto Executive Order‘xo. 8484 issued
J?ly 15, 1940 prohibiting except under 1icense transactions
iinvolving property in which Latvia, Estonia or Lithuania or

any national thereor has on or sinco July 10, 1940 had any

,interest. will cable you when we receive’advioe of action on

| |
gold referred to in your Ho. 78 o
s
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" Reserve Act of 1954.‘ We also applied today for ncenses to

i

i ) i .
' Pederal Recerve:Bank of New York .
S ‘ o .

FOREIGN ACCOUNT o
v ngﬂﬁyownun
O

Upon receipt of yonr Fos. 'IO ‘ d '71 and instructions |
~from Lietuvoa Bankas xaunas .and Latvi'as Banka Riga on July 15

applications for such licenses. Bava no instructions regarding
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D. J. Liddy,'M-‘

- On npril 48 1941

i

we transferred{

'Dollar Acccunt - -‘-5$20 967 416

Gold. uccount

T
At the present time‘the dollar oalance in “the account of The

Govarnment of Yuaoolavi2 Dollzr Account it
that | the balsnce has been decr

- - - e -

gas

9

London, for account of Royal YugoslaV1a Government..

(a) Balsnce

¢
'

Chuse S
- Natiomal City
~ Irving b
,uuaranty TI‘.
R ] : I
N
3 1] .-
. oo ‘
. " 1 i ‘
onlyﬂ$151q19.i A
o ;
.
S
Coe
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DHEIN
S R
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,iw{~ .
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e
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Since tle transfer of
tuera have been.mo new. dep031ts nor any: releases.;

The fol¢ow1nv amcunts

wiTotélk'*'

- 382
216
: - 29
149

11,276

000002414

the gssets standing in the
of Bancue: Natlonale du Royaume de YouvoslaV1e to a new 2ccount 1in
1ame of the Govsrnment of; Yuvoslavia.

as folloxs. ; ‘ .

Thn balance=

"}%46 882,925.25

8583, 479 9?,,Wrich indicates

ed since April 28, 1941 by $20,383,936.40.
The bulk of this decre °seIW°¢'occaaloned by t*ansfer” at var10u= tlmes '
which we made. to The Chase National Bank .of" the City of New York, New
7ational Bank ‘of the City of .lew York,

“the 5old balance on April 28, 1941,

were held" 11 the name of
Natienale du Rovaume ae iougoclavie as of the end of last dzrch.
(In thousands of dollars)
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" 4pril 8, 1942,

Your Excellmeﬂ S L X

Reference is m w your. letter to us datad kpril 26,
1941, in which you suthorized and- instructed us to open & dollar
secount tnd B gold accommt, in' the ‘nome-of "the Government of
Yuaoalnia and t«o t;msfer to sueh’ aeemts ‘the dollsr bulance
end the go old he by us in the: naxe of the Bangue Netionrle &u
Royaune de Xmoslmrien 'Smh go)d wes descridbed in 1etter
(25 well as in license Fo. E-61/ dated April 25, 19
cuthorized such trenafers, snd in the certificstion af’
_authority to give sueh iizstmtionz “i{ssued by the Sscret» ry of
Ctste under section 25( the Federzl. (Reserve. het) as rollows:

; *2,194 hars aaid t.a mta!.n 875,291»?91 troy
omeotﬁmgeldanﬁfomeemm-.
. tained in 3,956 bags and 3sid to contain
: 463,217.1?5 ’cm omos of fina gold LA Y

,538 of e 3,956 baxs of gold ce:ln reformd to in mch _
descrig&uon vare received hy ms from Bmm Nationzle au RBoysume de
Yougeslevie during the yeor 1940, and were included in the boxes
referred to in our letter to. r:n daw Sﬁpt@s&her 14, 1940, in which
ve recuested your sssistance- afning’ instructions from Bangue
Hationale du rxmm de msemvia aathq, ring us. to open such
box::, mighv em:hata thereef ond mimmb; cmmts for
count. Buch instructiens wm

B 66 ASth 6 Novenbsr, 1940,

3 rod ahd the. emtants wolghed under the joint
snpm:.slm of suditors of this bank and the examiners of the
Board of Governors of the Podoral Reserve Eystem.  The results of
sneh weighing indiceted that the contents of the 3,538 dags welghed

tel; 0361 27869 t.wy ounses, 80 that at en estimsted
sush daga appamtly contained approximately
5 14'1.221 tro ounves of fine gold, Our Pecords indiczte thot
“ﬁo:a of our dptetied se;ug;:ga mmg the welents thus fowd
1led on Dogember '3 » Viadimiy Rybar, Coxmselor
of the Yugoslay Logatien ia -hiagm 1n sceordance with the
requut contained in his mm m dam s tember 25 1940.
phaotmhshmm uaxa mleén
Roysume de: Yougoslavie} and by letter umnommso 1940
eopy of which {s énslosed horewith, our Cenersl huditor’sent. '
omalot;tmt of &1} Bf mxou ‘thert held by us for t.heir 80~
mta . S4th" Ihe request thati ‘they eeurm m~commnas of the

205393
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should henceforth resd as( ton.ws:

 to the United Bta tim

oecmssmeop‘;:ij 3

RN IR
f

-'.iﬁinistar of Yugoslevie
t0: the Unit«ed Stotes.

roxims 1 6.23 hich at ‘an_ astimm fineness
b 900/10353:“ o &ﬂs tray Gunces of fine gold.

! - hs you mdoubtm;f mw,‘. absolnte aecnraey apd uniforuity
in the weights of large cusntities of gold’ 13 not possible; and 1t
is not mususl for reights to vary souewhat.; In this ctse, however,
the airrerence was sufficlently large to: Jnstify our rewelghing the
gold. Eince this goléd was held ‘wnder the joint: ‘sesl of our suditors
znd the Federal Reserve examiners (and hed been so held since s.ts :
removsl from the original pscking egsaa) 3¢ wes not practicsble to
reweigh it until the next examinstion of ‘this benk by the Feder:zl
Reserve exominers. Aeoerd.tngl.y, during the.recent examinction of
this benk by the Feders) Resarve exsainers, the zold wes reweighed
under the joint supervision of our cuditors sind the Feder:l Reserve
e::animrs. The remts of such mcs.ahing Andicite that the cone
tents of the 3,538 bags welgh sprroximately 461,389.34 troy ounces,
vhich at & fineness ‘900/1000ths would equal 415,250.406 troy
o'mces of fine geld. Detalled’ statements showing- t.he weights thas
found &re enclosed herewith. Our records heve been chinged, a8 of
prior to ﬂam n, 1942, to shnl these cormct.ed weighta.

3 Aceo the gmeral descripti«m of the gold held by
us under carmark in - Government or Iug alaﬁ.s: Goa.d ﬁeccunt o

'2,19.(\ bars seid to emt-eia 876,‘-‘29& 9?3. troy
omces of fine gold snd foreign coins con-

mmma%émpandsamweontam _
| 463,320.36Q my cances of. fine se:m » RN

These changes &o m or cmae, atfact sny previcus
aeuon teken vith respect to tﬁu gold, tmt we assume that you

vill wish to chonge records accoréing - e regret exceedingly
the monvmm oh tbim chanxe m w:lgnts my came you. V

"nn I .
, W ? m’a o
- 5 .
N . R Y 705 VU A TN
. YRR

g
P
|
% " L. Encke
; Vice President. e e
1
i

‘His m.u
Constantin rouioh
Einister of

Roysl Yugoslay x.osa

’

... 205338
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Dear Sirs: U _ f : S RETER
Thie certificei:ic:m relates to and _in ludee the following
- I o ' ST PN . .
|
!

described pr 0perty. o

$2o 967 lus 37 onzdepoait with~and held by the -
I‘ederal Reserve Bank of New York: to the cre&it -of the .
dollar account in the. name of :Banque Nationele du
Roysume de ‘!ougoalavie. any . ‘and e.ll checks. drafts
and other items.that. have 'been or may be received by
such Federa]. Reserve Bank from Sanquo Kationale du
Royaume de Ycugoslavie for ‘collection a.nd, credit to
such account end ' the prcceede thereoi' ‘and - -any and
ell amounts uhich may. herea:fter ‘ce received by euch
Federal Reserve Bank from:or for- the;:ecconnt of -
Banque Kationale dn Ro ‘ume de Yougo '1avie' and

. A% bara said tc contain 8'{6 2914-'.‘991 troy ‘ounces
of fine 'gold and foreign coins contained in 3,956 bags
and said to contain 1&63 2ar”7. 175, $roy ‘ounces of fine gold,

_ which bars and coine ‘are now held by the Federal Reserve
. Bank of New. York in ‘the earmariced gold iaccount im the
name of Banqne Nationale du Roxs\m de .Yorugoslavie. and

are all of the bars and coins. 80,8 I‘Sy e“é'id Federal
Reaerve Ba.nk in eaid accmmt S

I[ hereby certify to the Federal Reeerve Benk of New York. pursuant
L

to the provisions. of Section 25(b) of the Federal Reeerve Act as

amended, as follovs. : “; .." '-f R ,ij]- -

(1) mhat I have received a notification frcm the
Acting. Secretary of the Treasury. Vcomplying with Secti on
25(b) of the Federal Reserve Act,. as;;iamended of the
issuance of the 'fonowing 1icensea r lating to the above-

‘deacri'bed property'
1

. Acting Secretary of the Tree.aury under Executive
" Order No, 6560, .as amended,. authorinng the Federal

_ . Regerve 'Bank of New York. (a) to pay and transfer,
upon - the crder o:f COnsta.ntin Fotitch the property

.
. k’@a‘f’,
e
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 New York for Tredit to ‘accoun

e Acconnt' and "'rhe Government_o

egerve Bank of

‘onl , ite booke '
6glavia Dollar

? Yugoslavia Gold
Account®, respectively, ‘and (b) 't6.hold, treat and
“otherwige daal with, upos: ‘th f‘s,tructions of
COnstantin Fotitch any and ichecks, arafte

end other itoms that have been -or may be received
by the Federal ‘Reserve. ‘Bank ‘of jew York from
Banque Rationale du Royamne de Yougoalavie and have
. been or may be. retnrned. to such;rederal Reserve '
Ea.nk unnaid- and . R

described above to’ the ‘Federal

’ ’designated ["The ‘Government ‘o

o

Licanse NO.N Y.-].S-l dated March 21& 1937, :
issued by the Secretary of t.h" ‘Tx_'_ea.snry under sec—
tion 3k;of' the Provisional Re gtiona tgsued

under the Gold Reserve Act ofi1934," as amended, .
anthorizing the Federal Reserve, Bank of New York
to tra.nsport mport melt’ and trpat d export
~.gold then held by it under earmark for. any foreign

"'government' or foreign.dentral bank, or sent to
1t after Jamuary: 30, 1934, fr

, ~abroad by any
'foreign government: or foreign central bank, or

. delivered to it for account any . foreign govern-
" ment or foreign ‘central: 'bank' 4 the United States

or: pnramt t0 -2 license g‘antad L4 the Secretary

- of the. Troasury, and to- earmm‘k such gold and ¢o

" hold 1t in custody . for any foreign governmant or
foreign central bank

g e L .
Li‘canse dated April 25.,' 19141; 1uued by the
Acting Secretary of the Treasury under Section 34
of the Provisional Regulations. iesued under the
Gold Réserve Act of 1934, as-amended, authorizing
the Federal ‘Reserve Benk of. New York to transfer
the above—deecribed bers: and*j'foreigu coins held
by guch Federal Reserve. Bank in the earmarked
gold account in:the name of Banque Nationale dn

" Roysume de YOugoelavie. to an earmarked gold ac-

: . count.in the Fede.ral Roserve aBank of New York,

. designated "‘rhe ‘Government of Yugoelavia Gold :
Account®, | and” 'to deal with such gold on the terms
-and conditions set forth:in: License No. N.Y,-18-1"

issued to the Federal Reserv‘ IBank of New York,

F
E Ll e
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‘. v . (2) ',l'b,l.t Yngoslavia is 2 fore_
o The Governnont of the United Statesk

of the United Statam.-5 :

(h) That said constantin Fotitch has- certified to
me, in accordancef with the provisions ‘of Section 25(b) of
the Federal Raaerve Act. a8 amended, ‘that the Bangue Nation-
ale du Boyanme' dei Yougoslavie is ‘th ntral bank of Yugo=
slavia; that he has anthority to re e, control, and
 dispose of any and all of ‘the propa-t,‘ d'escribed. above; and
_ that he bas full power and authority’tq.;anthorize and in-
struct the Federal Reserve Benk of New York to open accounts -
on its books in the name of the Goyern ent of Yngoalavia
~ to be designated fThe Government of ‘Yugoslavia Doller
- Account™ and “The Government of Yug lavia Gold Account®
. and to .pay and transfer to a'.mh ac ounts, the_'.property which
is dascribed above.,r--,.; Lo e R :

(5) That I recegnize the Banque Nationale du Royemme
-de Yongonlavio as. the central bank of Jngoalavia and ac=
cept and recognize the . a:uthority of eaid constantin Fotitch
to act with respect to any and all oi’ f;the proparty described.
- above, and to open accounts on the books of the Federal '
Regerve Bank of New York in the name of ‘the Government of
Yugoslavia an;l to pay and transfer to auch accounts the

;Hl?ew Iork, New Yor);. e AT

hclosurec. .

© 7000002419
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Dear Sirs*

f A regular audit of the acccunts of the Foreign
Department of. the -Federal Beserva ‘Bank . of: New York as at
the close of business November 29, 1940; indicates that

" the following gold was’ being held in our vaults under ear-

mark in your names- s,“

151 Unitéd statés Assay 'o:fice gold
a bars ccntaining 57,591;163 fine

| cunces.,~i;.g ‘ L
3, 538 bags'of foreign gold coin said to
S contain,415 147 Zzlhfine ounces.x‘

- 3,063 gald bars of variou urefiners said

- to contain l 225, 380~523 fine ounces.

| kf 36 goid bars of variouimrefiners Said to
;;~;“' contain 14,749 4901£;ne ounces. =

The above mentionad 36 gold bars were received per
the s.s. CAMERONIA on}October 29, ‘19405 from the Bank of
Lngland London, - and ‘are, at the. present ‘time, temporarily
earmarked at the fine troy. ounce:weight furnished to us by
Fhe Bank of England London, in its . czble ‘'of October 2hy 1940
adviaing us. the despatch of the shipment.&wﬁ.;

1 Please compare the above amounts with your records
and confirm to the Geheral Auditor the.correctness of the
information given. A specially addressed enveIOpe is en-

closed for this purpose.xihl,;
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copiea to Hesars. Roelse (Sanford; and l[cxoon (cameron)

' (Prepared at reqneat of Hr. Knolke

Hw

alavi:a and Greoce had heen transfgrred to Egypt :

l The entire gold stock of Iugosluvia as’ o the. end of Fetn'uary 1941 was es-

t:lmatLd by this Division at not J.esa than 131 nillion dolla.ra 5 of which 83 mi.llion in

e

the disclosed reserves and 48 ’%ﬂlion in the nndiscloaed resema. Aocording to the
|

statement of the National Bank of: Ingoslavia for Fehmary 28 laat, 'or en. eaisse"
, (i.e., gold in Ingoslavia) amm{n‘bed to' 68 million dolla.rs,

n ths same date, gold

,xa

’ ea.marked far Ingoahv account fat thia‘ ba.nk amoun t069 nillion donars. -Sone

- unreported gold, in oxcess of our. figures of 'undiscloaed gold atock, is probably

et A

atillz held 4n :.ondon, aince fshipments from Engla toﬂtha DUnited States for Tugoslav = ¢

.acco‘mt are °°ntimlins Dnring !larch, the totalf»!ugoslav stock probably declined '

to 108 million dollars, mring to the sale of 23 million of gold from the earmark ac-

count at this benk. Thia, however, would ot affect‘ the amount of gold remaining

in Iugoslavia, which my, tharefore, be estimated at not more tban the amount of-

ficially stated by ths bank, 1.9., 68 million dollars.

,_tozs
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THE FEDERAL RESERVE BANK oF NEWYORK ISZHEREBY DIRECTED
(NOTWI THSTAND ING GENERAL LlCENSE NO: 53A~;R~ANY OTHER LICENSE
OR OTHER AUTHORIZATION NOW. OUTSTANDING OR‘HEREAFTER | SSUED
w&tca DOES NOT EXPRESSLY REFER TO THlS 'DIRECTION) 7O CONTINUE
T& HOLD AS BLOCKED PROPERTY 1218 GOLD BARS, SAID TO CONTAIN
4%7 ,215.734 TROY ouwcss oF FINE GOLD HéLn lN THE ACCOUNT
DESIGNATED ON ITS BOOKS. AS *THE' GOVERNMENT or YUGOSLAVIA GOLD
ALCOUNT® AND NOT To PERMIT ANY PAYMENT, TRANSFER :OR’ W1THDRAWAL
WITH RESPECT THERETO EXCEPT AS HEREAFTER AUTHORTZED BY A
LICENSE EXPRESSLY REFERRING T0' THIS nrascrnou.,‘ﬁf
| RELLA R SHWARTZ ACTING DlRECTOR L
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Gold worth $51,625 was exported tol -
Tugoslavia during the week ended
Feb, 11, ¢ e Commerce Departmexg,t
remrted%&ava N
- .No {nfoymation. on the ‘specific RTINS
. transaction could be obtained from W

. government agenc es, Officials said

Yugoslavia is able to get it in pay:
ment for a trade transaction or to
buy it outright for industrial pur-

poses, . ot L. - RN
7 Tne State Department sald thel |

gold was not part of $60,000,000, 10y

Yugosiay gold sqrozen” in- this
. coyptry during  the War.

Philppines’got $278.412 worth &

thel same  ‘week, while . Brita,
shigped $40.599.237 worth to_ th

|Uniled States. - il
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request

f"‘d last Friday by Sava. N
oﬁanovitch the Yugoslav A_mbas

wviously been given out.

of the National Bank of Yugo-!

|has made several efforts to” ha.ve
the funds released. .>.-. .
Secretary Marshall - made
_fclear in his note today that. the
attitude of thig-Government. might
change if Yugoslavia were dis-
posed 'to -do- something ° about
United States claims agdinst her
In this connection the note saidr
“If the Yugoslav Govenmenii;
disposed to provide the -Uni
States Government and its natibn-
als the adequate and effective com-
pensation for logses and expendi-
tures to which they are jusﬂy en-

AT R E—
?ﬂﬂnned on Page 8, Column'

1gations made by

sador, details. of’ which ha.ve :pre-

slavia. Since 1945 that countryj
~HYugoslavia - and” then declared

-
i

it

titled, it. will be possible to achieve'

priation of: properties exceed $42,-
:3000,000. - In = addition, Seoretary
Marshail’ recnlled there are claims
qfor the two United Statés a.lrplanes
shot 'down ovér Yugoslavia in Au-
gust,. 1948, and, United States ac-
counts . with Yugoslavis. in 'regard

::Rtor lend-leas‘ pre-UNRRA civilian

States’ retqsed today the
Yugoslavia for the ‘te-
lease of.-her funds of up .to 370-
000,000 t!mt nx-e trozen in thla

I minor matters

Although: ma::y. efforta have
reach adjugtments,

with . unsatisfactory counter-offers
. and, in .every. respect, faflure,
Gharges on: Motlves Dismissed

| -Secretary - "Marshall “also dis-
i missed as without foundation alle-
Ambassador Ko-
f sanovitch conceming the United
States motives*in the long nego-]
Itiations for a settlement. Among

The funds include 356 060.000 m thege was the contention that this

gold that, with ‘other funds,” was
shipped out of Yugos}avla shortly
before the German invasion’ snd
deposited with the Federal Reserve
Bank of New “York for the ‘credit!]

lcountry, by’ continuing to freeze
{the funds, intended to obstruct
Yugoslavia’s economic reconstruc-
*txon and hinder her .participation
in the geners.l teconstruc on of
Eump&

The- Secretary of State pointed
ito. :the many "contributions “the
United States” has made toward
the relef- and gecmstruction of

dsharply that “the’ ‘Yugoslav Gov-
ernment -has. not only declined to
participate in, but has even active-

recovery program
Secretary Marshall tejected out

‘he emphssxzed,”they have been met |,

" United States cldima’ for expro- |

iy attacked.athe common European i

of hand a further. ‘charge that by
& attitude the United States wa’
wiolating. tha' Bretton Womi'g

Ap'pemexit._?"f o i

7
d—’mq«.z

!M-‘a.

000001165
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REPRODUCED AT THE NATIONAL ARCHIVES

DECLAS“!FIED

- Special to Tam Naw T T,
WASHINGTON,
Yugoslavy Govemment

Jease by the United States of Yugo-
slav funds totaling '$60,000,000 to
$70,000,000, including 358, 000 000
{in gold, Ambdssador Siva N. Kosa-
novitch announced’ today. _A. for-
mal note was handed to Under-
Secretary of State Robert A. Lov1
ett last Friday. :

. “Further delay in the mm'ee:ing
of these reserves, under whatever
pretext, can be interpreted only as
an ‘intention to obstruct ‘the eco-
nomie reconstruction of Yugoslavia
and to hinder her participation in
the reconstruction ¥ European
economy, -thus hampering the re-
[ construction of Europe in general "
|| the note stated, . .* .
| The Ambassador said .also that
he had placed the matter on the
genda of the United Natlons Eco-

"“Negoﬂatlons Begun n 1943 ;

- The gold and other tunds were
shipped out of Yugoslavia just be-
fore the mvasion _by the. Germana
and deposited with the Federal Re-

cred:t of the National Bank  of
Yugosls.vla. Since 1945 there have

. tng release of the funds,.

the Yugoslav Government in Exile|
durmg the war, the Ambaasador
said. He indicated that Marshal .

wnwe any complaints it mightt
have about the validity of United
States action in permitting the!

funds.

prepared to compensate United

tionallzed in Yugoslavia, but that

the monetary reserves and the
other assets of the National Bank
13% contingent upon previous agree-
ment on the other questions”

The -pote .’

) ted to 343.300 000,,
8 later reduced to $20,00

aerve Bank of New York for.the| =

"| been sporadic negotiatxons regard-: .

l About $20,000,000 was spent by
’ntos Government was willing tof

Government in Exjle to use thez

i
The Yugoslav note of Il“riday )
said the Yugoslav Government was’

States nationals for properties na-|

ﬂ: “firmly refuses to concede. that!
t.he question of the unfreezing of|.

added that. United| -
states claims ge first ‘advanced|

X

» .

sented a new demand for tho reet;)

TTGOSLAYS TNSIST. |

U. §. RELBASE GOLD |,

Continued From Paxe 17

f———__'ﬁ__ k1
can investments in Yugoslavia. ¥
only $5,167,000, "

The two largest American enter-
prises, both now nationalized, were
the plant of. the Sccony Vacuum
Company and a plant belonging to
a firm the Ambassador described
as the Federal Gus and Electric
Company of . New York. Both were
badly damaged: by Alned bombers
during the war. -

“T am sofry to’ sy - this"&the
Ambassndor asserted at a news
conferenice today, “but if we. “had

‘rlett, the gold to ‘Hitler, we would

not have today to prove our right

to it. Even -Austria, former enemy

which has not yet signed a peace

tresty, gs lg{ei’.t.ing its monetary ree
ac + .

E the United States and Yugosiavia/

: SN
’ =‘ e o v \g‘)?"‘“ ‘.
gary as other nations to gwhich
formerly...impounded  asse ] had

been released. .

‘The note further charged thst
retention of the Yugoslav funds
was a violation of the Brettor
Woods agreement,.to which both

are parties, Mr. Kosanovieh quoted|
Section 2, Paragraph 14, of the1
agreement, limiting fund-blocking;
to the war and transition period to
tollow..it, and Section 2b, Para-
graph 8, torbidding enforcement of
contrdcts: in any member country
that viclated the exchange controls
of another member, °

.The note Indicated that the Yu-:
goslav Government would consider’
‘undertaking other means for the
gsettlement of this problem,” if thel
United States continued to insist!
on’ gettling natfonalization claims
beforé turning over the funds. The‘
action,” either in ~United" Sta'tes'f

e ment.lened Poland and Hun-

Ambassador said thils meant legal
H{courts or before an international
tribunal. » J

oo "

“ . 000001166

205408
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SREEE S
R TREASURY’DEPARTMENT'
N UNITED STATES. cusmms SERV!CE

QOFFICE OF THE COLLECTO - “ & Isu' i’}l . :
ermic o, 10 o (NEWYORK, N. Y “*——JJZ.:L 2

DISTRICT NG. 10

ACORESS LL COMMUNEATINS FOR TS 0FPCE . . T o -.L_ ,/’ Y l}! PN
HEW YORK.N.Y. Ly g Jl ',.1 -{‘U!\EJ " U, Jme 27, 1958
1N REPLY REFER TO o ’ S g* = 2 C
. i 2 05

Federal Reserve Bank of New. York,ilgaf

Co»/L Cag/- ”/6

«33 Liberty Street, New York, N. Y. }4
.ab | IR ;é*;« o |
I hereby certify that a shféﬁent of fine gold bars imported
from Havre, France ! »-‘gscovered by Free Intry - J C 6441.
fgr | 4 cases and entered in the name of Federal Reserve ngg_gf N’
- as ultlmate con51znee .which arriveé‘?n 1June BZ - 195 8. on
‘the Steamer _S.S. Normanite i “at/Pler 88 N.R. Port of

New York, the oriainal nort of entryyfor the said shinment and that

the sald consignee. declared to the Collector of Customs at the said

Port that said fine geld bars contalgﬁ,445 629 ounces of fine gold
i over .095 - il '*“,,7'/ fine oft a value of $ 285,527,098

agd*xxxxin:nnﬁxﬂxﬁxx#xﬁixxixxxkxxﬁiﬁ; ixsnxxﬁfiinnxnﬁxﬂnmxﬂhzkxﬁhxnnzh
xéﬂxﬁ!ﬂnxxixﬁnxnxxxxixxkxnixﬁxuxibxkﬁxnxxfixnn&x&mznﬁxnfxﬁ&xxﬁhiﬁﬁﬁx

Sfxxxsxxxnx I furtrer certify that sa1d shlnment of fine gold bars has

been in custons custody throuahout the beriod 1n which it has been sit-

uated within the-customs limits of<tée continental Uﬁlted States,
Federsl

hav1ng been transfgrred from Pler JQBB N R.}'f' New York to the FhxBx

Reserve Bank of o i
XR% New York 1n the custndy of a U“ited States Customs

l

Inspector. Sl -
#Gold to be delivered to the Federdl Reserve %Respectfully,

Bank of New York and held under ear-
mark for a foreign central bank by ; : 6ﬁ&f:4i>baﬁ¢p/f:4if
the Federal Reserve Bank of N.Y.under ,*-.,

license No. NY-18-1 issued to the it '; Assisxanz,cg;;eczo: ‘
Federal Reserve Bank of New York pur= - i ™: . |

suant- to the Provisional Regulations 1l '
issued lunder the Gold Reserve Act of 1934 - .

, E
T || I ST IR I . o
¢ T : . ‘ '
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CORRESPONDENCE .

Mr. Knoke

H. L. Sanford

.  FEDERAL RESERVE BANK
‘ 3 OF NEW YORK. .

owre June 29, 1945.

. SUBJECT

”§1/2 Per Cent Commission Charge

' made

has

francs were paid :to accounts of Nes Yor(

clial.

paygents ordered by us since January 1.)

informally about severa& deduotions whi

20 . wfq)".'. y‘." .

_ Would you kindly inquire wheth
made other rgf,,ﬂs_nf commission de

banks in the period since January9

er: Banque Nationale Suisse' ]

iuotions in cases where Swiss

City banks with Swﬁfsxcommer-
3 (See attached ‘table of
(J. P Morgan protested

ch had been made, the banks

1t
3

,1.

whicm have received refunds on one payment will be 1ooking for refunds

- on their other payments, and other b

either formally or informally should in

i -

i

which ‘have not protested

all fairness receive refunds

~ in cases where deductions have been made ) After you talk to Banque

Nationale Suisse, it would help us if Banque Nationale Suisse would p;

V

commissions may have been made by them,

: ) ;‘}
cable us their decision’as to refunds,

i]n cases where deductions of i

i.e., whether they will go

ahead and make refunds on all such csses in addition to the four cases

1
about which we wrote to them.

clined to seek any refund of commission

With respect to humanitarian ]

Al
,VJ;r -
i

s

ARl
.

ga§ments, I would not be in-
deductions which may have been

in the period between January 1 and‘June 25, unless the Swiss

bring up the subject. As to humanitarian paymenyé, the only formal

protest was by Vaad Hahatzala (copy of their letter attached -. 1t was

sent

joint account of A.J J c. and War Befuge
/you will recall put on a basis of only

= subject to commission deduction (these

g old

to the Treasury for its information

).

e'Board répresentative was,

The 20 million Swiss franc

actual disbursements being

.”! .
,9wiss francs were subsequently

‘i, '_ni

back to BancuefﬂationalezSuisse). N

L M7

Y PR o
Jl= ;000000861
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OFFICE CORRESPONDENCE - .

\‘ 1 OF NEW YORK

' "DATE

FEDERAL RESERVE BANK

FrROM L. W. KNOKE

81
P‘::;‘\

Mr. E. M. Bernstein advised me thisﬂmorning that ‘the Swiss
have agreed to make Swiss francs. 20 QOD 000 avallable for a special
(numanltarian) purpose. _. The, transactlon will - ‘go through in a few
days in one amount} .the;dollars. will be naia to. us here in New York
by one of the banms.n;.,wwad;;‘i ot e e .

: I

»'3
. ke ‘i
.

' I

Bl * ’
The amounts made availaole by the S&iss to the Army will ne

&id in dollars not 'in Swiss francs.|LTne proceaure will be some-

";'\

P
'mhat like this: The Treasury ‘will give us dollars. We will credit

' these francs for its»own purooseg) tnas tl e not so muéa for numﬂni—
"tarian Durposes.. e ! ,

( !
.,

them to the free doller' account’ of thé Swiss 3 National Benk under
Cable advice to the latter, with theﬂrequest thgt they give a
dollar credit to (the Army's desagnee)

St '* * * *’;}; ,L ':
I Probably next week Straessle will recommeng to his govarnwsnt -
thet our monthly quota of Swiss: francs 13,250,000 be iDCTGaSGQ 20

_12 OOO 002 per month.
for Mr. Straessle -explaining wny the'Treasury requests this increase.
Hﬂs statement will lay emphasis on thp -fact that our government needs

Meanwhile, Bernsteln is preparing a statement

. JE». ‘] A%
| Bernstein has told Straessle tth Foreign Funds Control vill
not: do anything with reference to General: Ruling No. 17 (tightening
of which has been threatenea by the Treasury in..newspaper ;rticles)
until the Swiss bankers now on theiriway. back from thiz country
reach home, or’ at any rate not without first aavising Straesqle.

-w‘w..,

, . - | ,
‘ . P SRETRY | | IR
]
1

i ! 000000862

;§§jﬂﬁf¢t§‘ 205411
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FROM .
(c

: several matters involving our account

" Mr

to
fond, 1.e., 750, OOO Swiss francs, prié

Mr

les B C YT L

Bank and the Swiss National Bank's ac

DECLASSIFIED': -7

He L. Sanford

I talked with Mr. Bernstein‘

. Southworth had had with Mr. Lang,I
favor taking up the balance of the’

N Bernsteln that I believed thet if

opies to Messrs. Knoke, Liddy, and f

B ' '
' - Al -
‘t k¢

‘&”ﬁm‘/g,ggt
,/.& 48AAQ&£VZw»;3

January 5, 1945.

-

'“f%Transactions in Swiss Francs

this morning concerning

"withAthe Swiss Netional

counts with us.

I referred first to a conversaticn(which I understood

in.which ‘Mr. Southworth seemed ‘
3 §50n600 franc January pla-

:rtto effecting a transfer of
.!1{—;";"

516,000 Swiss francs" for the State Deﬁartment._
*we did this the Swiss might

I indicated to

-well wonder if we were going to settle for the NOVember and December

B H

American 1iving expense remittances,;andlthat I would favor not tak-

'1n£ up the 750,000 amount now, but wo
ernc State Department payment out ofj

 to
crease in the monthly plafond from 8, 250' "ooo francs to 12,000,000
. francs, and I indicated that I thought we shouldn't take any action

no% that might make it appear that wei
. 1living ‘expense remittance amounts.'

5uthe November and December living expense amounts.i

——

vunder the existing rules of the game,

the negotiations which Mr. Bernstet

Mr

athe.No. 4«account.v

';lm make the 516,000 Swiss

I referred

had told me about for an in-

weren‘t 1ntend1ng to settle,

‘for the November and December .

. Bernstein said that he was

1nifull egreement that we' should at some point make settlement for

i,

He further indi- -

cafed that he thought we should use our own Judgment as to when
bt

and how much of the remaining amount oflthe No. 2 account plafond

|| 000000863

55?{205412
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'S%iss francs.

| adso take care of small State Department

No. 4 account into. the No. 2 account

“taccount. b *ux

it

Files L )

'Hq;L.,Sanﬂord,;

t g
$71,000. Kovember and December livi?g expense remittances would.
aggregate 652 080 Swiss francs, which “when deducted from the re-

‘maining part of the plafond, would g%ve ajfsable amount of 97 920 .

Until some answer is rec 1ved from the Swiss on the

Treasury's request for an 1ncrease i? the‘total monthly plafond to

,12 000 000, 1t appears to me to be advantageous to carry along the
uncalled 750,000 part of the No. 2 p}afond as a freserve", which

we shall probably not use but may have to, and 1n the meantime to
mtke the 516,000 rrancs State Department

| ' "7“3 725 ooo francs.

payment out of the No. 4
‘The

account, of which the present balancf“

|

239,000 frencs in thetNo, 2

accountjzﬁhjtprovide for the small liv-"

ﬂng expense " transactions that go4tf:u:t;'rrom day to day, and would

payments. .

The question of No. 2 account vs. No. 4 account and the

possible desirability of maintaining$only one account was discussed

by Bernstein and me, and he indicated that he favored the maintenance

3f only the No. 2 account as do I. It was agreed that after we
hear frcm the Swiss,concerning the ‘equest for an increase in the

combined plafond to 12,000,000, we 111 ask the Seiss Nationsl Bank

;_;s

ur- merging balances in the

and discontinuing the No. 4

=}

Thether they have: any objection to

A . , s,.,g R ‘w“-f“‘

000000864

205413
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OFFICE cope- P'ON;':‘J'SN;;E' .
o i R oo+ JanuaTy 5, 1945.
o Tiles oL . ‘ransactions in Swiss Francs
:'-‘no‘r».-... H:I" Sanrord-f___ - ~ - 3 ?l . ‘with the SWiss National Bank
- I also mentioned{tofBernstein that there is a problem as
to how in the future (now that ‘the. Sw%ss are Yo ‘Feceive rreely ex-

'portable gold for all’ the francs suppl

1ed) payments to the Swiss

_‘into Account nTn ‘are to be made for Americen'living expenses of the

Nox-
t s

i

Bernstein thet one possible way to accomplish this would be to ad- .

I

.vise the Swiss National Bank that in future we ‘would make a monthly

previous month under General License I pointed out to Mr._

| transfer from their Ordinary Aocount to their “T" account in an

f

‘ameunt corresponding to the payments to United States citizens ad-

il

vised to us by the Swise Nationel Benk, f;they wish us to do so

'end would give us general blanket 1nstructions to this effect.

Mr. Bernstein said that he thought that;'ossibly the recent exchange |

cables between ourselves and the Swiss National Bank 1s broad
o
ﬁot appeer to me ‘that they are).

I

‘ of

enough to cover this matter (1t does

 He added, however, that, if we cared to make the gesture, we could
. cable the Swiss National Bank to thisceffect.-
@7/ - : : ‘!",, L

i
! Uyl
o ERREIERI T SF
L T e R "“} o
(

T ‘L
P :
] s
LR T -

Are our. present letters of authorization or ‘licenses from
the Treasury broad enough to cover this sort of transaction,
i1.e., a transfer of 'dollars from Ordinary Account to Dollar
Account "T® of the Swiss National Benk each month, or should
we obtain some. sert of a: blanket license? *

* Note’ for Mr. Lang:

[ ELs:EC TR

+ 000000865

205414
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SCHW]E}IZERISCHE NATIONALBANK '~- ,’ANQUE N A'I‘IONALE S'UISSE
V BAN CA NAZION AL]':} SVIZZERA ‘

e . : ... ZORICH: nxmv S

"*'.f"f{‘;_.f A.uu.u Bmxx. sztvx Lursnm: LuGaNoO, l.uzxxx qucnxru ST. GALLEN,

BIEBL, LAsm‘i:x DE-PONDS,iWINTERTEU &
ALTDORP, BE!JJ!!’SOEL onvx FRIBOURG, B‘R!BQ L!lB'.l‘AL BOI&'!‘ IAUBIH ﬁOEW?i II'O.. #SOLOTHURY, WEINFRLREN, 2046

: - . P Veke S § ‘;,ﬂ;‘,.
‘TEI.EGRA.MM ADBBSB‘R r\ '\\‘é; Mﬁw [N ;
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Atten‘hion.Mr I. w Knoke,"v:l.f’* y

Zurich, October Tth, 1946

. / :
CEONE ’//2.";,

Deear Slrs.- ;:;,_*uﬁ'~ﬁ,,, f,« T
| We. have 1ately receive¢pfrom you an incr3351ng number of
orders for paymente of large amounts of Swiss franes covering
‘humanltarian purposes Normally, these remittances would not
disturb us in one way or another, but in these times when we ,
unfortunately hgve but a limited use for foreign exchange and gold,
you will reaslize thax there lé certain consideratlons regarding
\ our monetary situatlon which wé cannot simply overlook. Therefore,.
the least we can do 1s to coné~ol the use to which the francs
created against our. gold purc Lses are ‘being put. This control
proves thet tlme and again the‘beneficiaries ‘apply the funds to
-transactlons which are not insixn“”wmth ‘our regulatmons .and
l‘ -sometimes not 1n the interest bf'wwitzerland We must therefore
« solicit your kind co-operaxloniin preventlng the continuation and
further Spreadlng of thls prac?ice -;; .
In order to show you dust what we have in mind we cite
’the fonom_ng texamples. o ‘1 SRR
You have ‘asked us to bffect the followzng pajments by
order of the Generel Qpnferencﬁ Qﬁ 7§h Day Adventists, viz.:

'éeiaﬁexfmeris, 1946 Fr. 100.0C0.~
‘October 1j°1946 ~ Fr. 100.000--

~ Upon. our enqulry we have~aearned tha$ these francs ere
{ s kintended for payments which aré not covered by our regulations
for the transfer of dollars As a ma.tter of fact, the Swiss

| g
|
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DlViSlon of said organizetion whishes to spend them partly on

the construction of ‘churches, omapels, etc. in-SwWitzerland end
partly on the eccumuletion of reserves You Will agree thet these
ere not cases of help to the needy, nor can %@ey be termed as pur-

| _ poses of & humanitarian character 1nwthe proper sense of the word.

At present, we are not" in a posit onlto convert-dollars for the
financing of building construetion es this would only result in
additional pressure in e field re“supply is already lagging

far behind demend de to the accumulation of reserves, this is e
urictly financiel transaction which we cunnot facilitate -~ no

maxter whether‘the beneficiary is a religious or a worldly
organization. You will: reeall that me mnst ‘restrict our dollar
pnrchases to the financxng of SWiss eXports and transfers in |

‘cases of need for subeistence While we executed the first

payment of Fr. 100.000.-, we withheld the second &s per our ceble
of October 3 1946':w : w

A number of Jewxsh rel& organizations also receive

_regular remittances in Sw1ss frsncs from you. While we fully

sympathize. w1th the humanitarianﬁ‘;tentions of the orgenizetions
in question we must, nevertheles :1nvestigete whether or not
these peymente must by all means‘be msde by wey of Switzerlend and
by . converSion 1nto SWlSS francs
the Swiss francs are being used by the ultimate beneficiaries. Our

e Moreover, we must ascertain how .

‘findings are, that a 1arge portionxof these payments could Just es

well be trensferred directly in dollars to the countries of
deetinamion, the detour via SWitzerland would thus seem to be

ol 1o A a5 s

'quite superﬁluous. Besides, the’francs are being spent in many

e A o i = aes g

cases on transactions in gold . 001ns, fereign benk notes, and also
on eommercial operexions outside of the reguletions valid in
Sw1tzerland and in the third countries concerned Many of these

J;

“ ﬂtransactions are downright detrlmental to Swiss interests. In
“this connection we also wish to

tate thax many remittances in
feror of. Jewish relief organizations are destined for beneficieries

.k, o

'in Shanghai. now, it would seem‘quite evident thet e direct peyment

ARSI I it !
[ . .

Cl
: oo ’ ! '..I

a

000000844
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from Amerlca to Shanghal wouldﬂ
' even more S0, and we feel thaf

DECLASSIFIED™ =77\ A4 < /e

kertamnly be just as convenient or

eaqeally cannot be expected to

w5

_,.T m
- “'_.'.‘

furnish Swiss francs for euch purpoeea. We are-reliably informed
that the maaor portlon of the francs remittéd for beneficiaries

in Shanghai are utllized in SW1tzer1and for the purchase of dollar
bills and eo-called flnancial ‘dollers at cheap rates and also for
the purchase of watches to be;eéported through black merket chen-

nels.,

i f‘ -
.;

IR

All thls not{only applie ,to your franc remittances but

o

glso. to some of*the orders of paymen{ 1n terms of dollara. When

i

request1ng informemlon from the!benef101ar1es as to the purpose

-of the remittances, we often £

Mot
ihd.that the ueefnlnees of our

i

restr1Cuions is belng questioned because,_so we are told, if we
refuse the conversion, the beneflv;aries could szmply apply for a -
direct franc remlttance Whlch.would be granted in Americe more or

P ah oS IW

less for the esklng As pointed out in a former letter, ee feel
that once. we . have turned down'an applloatlon for conversion of

il

dollars, the beneficlaries oughtcio hawe no means of overriding

“our de0131on with the assistan

A short tlme ago our
Us Treasury Representatlves in

Erve—

TT of the American Authorities.
erneﬁoffice got in touch with the
that;ct"y. It seems that the latter

[
i3

agreed to transmit & memorandumion our problem to the Treasury in

Washlngton. Yet, we thought 1t
our observexlons and we should

Your co-oPeratlon in limitlng

Y, ————

‘minimum and in referrlng za:o_-rg:!.ig

useful to ‘inform yagydlrectly of

?‘fr\ -
lﬁhank you to examlnevthe P er.

»»»»»

oy o BT N 4

Fntsbto the pdSsnblllty of

L'

f
-effecting. direct dollar remitff

ces. to third countries (1.e.

without detour via Swmtzerland
francs), will be greatly appre

gand without conversion into Swiss

:We are, dear Slrs,f,ﬂ;mdﬁjf
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From_ T. G, Tlebout el

P On Thursday, September 12 Mnﬁ'McNeil of the Treasury De-
partment telephoned me-and said that atjithe request of Messrs. Rubin
and Schmidt (probably Seymour J.-Rubin,|Deputy Director, Office of
Economic Security Policy,' State Department and Mr. Orvis A. Schmidt,
Director of Foreigh Funds Control,: Treégury Department) he was call-
ing me to ascertain on an exploratory ba%is what my reaction would be
to this bank as bank and not. -as. fiscallagent*requesting Banque
Natibnale Suisse to furnish us with the par numbers:. or other descrip-
tlonlof the 88 millions in gold which was in.the German depot for
Belgian gold in Switzerland 'and which. the Swiss admitted they now

.held| the objJect being. that since the ggld settlement between the
Swisb and Britain, France. and the Uniteﬁ‘states was on the basis of
the dast three mentioned countries rele‘sing any further claim against
Switzerland in respect of’ German propeg&z,zthe Treasury would wish to
be aple to identify such Belgian gold i;|transferred to" third-party
nations, as for example, Sweden, Portugal or “Spain,. and offered for
sale| to the United States, so as not: to}be'impelled under the gold
declaration of the Treasury of - Februarypzz, 1944 to consider such gold
as looted property. I asked Mr. McNeil'what objection there would
be ET’EEIS*bank"asking for this. information fat the request of our
Treasury", or in other words, as fiscalnagent. ‘He indicated, as I
then| understood it, that Rubin and Schmidt ‘had endeavored to obtain
the information through the American Embassy in Switzerland and had
not met with success and would" thereforeiprefer to leave the govern-
ment| out of it. I told Mr. McNeil that before giving him my reaction
I would like to. discuss: the matter ‘with| Mr. Knoke since it might be
that| he would feel that he had- ‘sueh. contacts with the Swiss that we
could appropriately ask, for the informapion as bank. Mr. McNeil

: informed me that he would be absent from»the .Treasury on the afternoon
of Thursday, September 12, and all day: Friday, the 13th, and requested
that| I speak with Mr. Locker or. Mrs. Schwartz. ~After. discussing the
matter with Mr. Knoke we felt. that 1t would be better if I talked with
Mr. McNeil today, Monday, September 16 Fhich I have now done.

. In my conversation with Mr. McNeil today, I. informed him
that| I had discussed. the matter with- Mr1|Knoke' that on the basis of
the information which we had, being the[information that Mr. McNeil
had | given me, Mr. Knoke felt -and I agreed with him, that there was
no appropriate basis on which we as a bank .could ask the Bangue ‘
Nationale Suisse :for the’ information; t at we felt that the Swiss
ivht well resent it if' we did; that as for the 58 million in gold to
be paid under the settlement, the Swiss had some 760 million in gold
in custody with us which they wanted toﬁreduce and we had no doubt
but that such gold would be used in the 58»million dollar settlement,

and that it was Mr. Knoke's suggestion,w et as . to. future imports of

!

I ) |
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gold intended for sale:to the Unlted States or 1f and when offered

to us as a pledge for a loan on gold the Treasury or .this bank, as
the case may be, get from the non—adherents to.the. gold declaration
statements that any such gold had not been in German possession.

r'l

i . Mr. McNeil then said that he

| in custody with us would be used in the

but |protested that it was not feasible |t
German possession in respect of future
Treasury would know, in.fact,. that parti
possession. To this I replied that it}
somewhat detailed form of declaration -t¢
Mr. McNeil agreed.,

contemplated that ‘the gold
158" million  dollar settlement
to-get declarations as to non-
imports of gold ‘because the
icular gold had been in German
night ‘be necessary to draft a
o ‘meet the precise facts, and.

Mr. McNeil ;also saﬁd that Rubin and Schmidt had

not endeavored to obtain thiS\informatﬂon,|that they were now in

Spain or Portugal &nd: had endeavored to

obtain through the American

Embalssy in Switzerland without' ‘success bther information relating to -
‘gol&' and he reiterated that his requestlwas -entirely exploratory

and that the Treasury would not wish tof

lréquest us to obtain the

info%mation unless the British 'and French made -a similar request.

He said he would discuss the matter fur

the Treasury Department: with particular[
would wish to have us. make the request. as ﬂiscal agent.

I hoped he would feel free to discuss t
any time, particularly in the light of:
new developments. : e . ‘

i

Copy

to Mr. Knoke =~ .0 i ki

ther with his associates at
~reference as to whether they
I said that
me matter further with me at
4nyq£urther information or

7000000848 -
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DEPOSITS RECEIVED DURING THE MONTH OF AUGUST 1948 FRON
VARIOUS NEV TORK CONMEFCIAL BARKS FOR ACCOUNT OF BANQIE

. g;

7,379

The Amalgsmated Bagk of
Bev York, New York -

Degeription -

By order of Labor Zionist Committes

for Relief and Rehabilitation for -

paynent to Nr. Gochsheiner Laber
" Zionlst Coznittee for Rolief and

Rehabilitation Schnmugasac 37
anich.

e ay order ot Jevuh lat&ml 'orkorl
G mhncc for paymnt. to Comite

PR A,

"_Internationale-pour.le Plicexzent-

000000772

v.
v -
o
ol

—des-Intellectusle-Rofugtes- Gmm —

... Augustd

14,3735 - -

" -Coapany, New York

.~ _ . i - ‘ZTrust Company. of New .
T ‘l’ork, Rev !ork ,

30,000 ,
. L Sev York, Bev York -

50,000 National City Mank of -

. Mspufscturers Trust -

!‘lio".lmlgmud Bank of

~ Public Fational Benk oo

: '1. "R dn'mwne, Geneve, .

By ‘order d‘ Jevish Agency ror

Pelestine, Nev York, for credit t&v

Union Bank of Svitserland, Geneva

in favor of the Office Puestm.a

de Sulsse; Gensva.

‘By- order of Jewish Labor cmum,* Rl
. Hew York, for peyment to Doctor - .

Libean Hersch, 18 Avenue Pi.om
Odier, Geneva,

By order of Jevish National
Vorkers Alliance for payment to

 Comite pour 1'Assistance em Popu- -
- lation Juive Freppee par la Onom, -

1 Rue du Rhone, van.

by order of Hebrew Sheltering and
Iemigrent Aid Soclety for paymsat

‘New York, Hev York

to Verband Schwels Iardelit
ﬂuchtnngnhufen Olgastresse 10
Zurich ,
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August 9 $ 100,000 llamfaoturan ‘rmst o By order of Jevish Agency for -
B - o : -Company, Wew York Palestine, Nev York, for credit of
’ . : ' T _ S ' in favor of the Office Paleatinien.
. : o S o : de Sulsse, Geneva.

TR S

S

SR L R

205425

300,000 - Blnk of the lh.nhltttn ; .By order of Veotminstor Bank Ltd.,
S S cmpany, Few !ork London, by order of Poiro Geneva
. beneficiary Preparstory Internatim-
al Refuges Organisation:

000000773
' Avogny ‘

T ewm . August 26 "~ 200,000 . -..  'Sterling Nstional Bank: - - -'By order of Vorld Jewish Congress = . .. |
f el e L . & Trust Company Q?.\_;‘,.m‘_’f _Hew York, for account of Uniom =~ -~ = |
B ————Bank of-Switserland,-Geneva,.for — |

= _.nccount—ot—\lorld-lwuhncmmu,fl;ff ———m— ;S
Gouva. 4 -

g g,e? "

0313155v103g-

[~
/

|
|

i

|
|

4 Nawd *

|
w

By ordor ot Jwish Agency tor BN SRR U ST
~ Palestine, New York, for credit of - -
- Union Bank of Mtsor}.nnd, Geneva,

ovor |

. P .~ in favor of Office Palut.lnhndo
- oo _ LT j Buuao, Gana!a. : - _

he-

ST B L2y - - 730 T i Batifmal clty Bank o!f i By order of Hebrav Sheltering and- ! ’;;.j
T I T Bew 'on-k, Now. !ozt e Imlsrant Ald SOcioty for paxmt .

N
R
~
‘to Verband Schweis Israelit | ° W
" Fluchtingshilfen Olgutraaso 10, R S
%
W

‘August 25 . -~ 48,200 . . . The Amalgamated Bamk - - - By order of Eadusah for pmmt R
i _ ; . of Wew York, New York to Union de Banques Suisse, A S
, : : - " Qeneva, for Child & Youth Imi- -
gration Bnreau Account '

, Vel !
Y

o

A

L. August 2 100,000 < . - - The Chase Netiomal Bank By order of Amsrican Jevish Joint
’ . - of the City of New . Distridbution Committee Inc. for

S T ‘ : . York, New York ‘ - account of Banque Nationale Sulsse =
) : : - - 8te Gall, in favor of ths Jevish ~
‘ C « : ‘ 4 ' _ Refuges Pund at the disposal ef e

' - - ’ ~ Saly H-yer voucher 43.. : '

R \J - $1,354,952.50
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5 ':,t:‘ATE September 26, 1947

.- him
15,

'1941_ :

ments, and shortly after August 1 I‘t
him how the matter stood.. He said tha |
it but as he recalled 'the Treasury had}{,“e ed to.abandon 1its

endeavor to get this information.- He ag to let me know whether’
we %ﬁuld close our file. Since then I|h ve not heard .further from

Of course, it is too late to. ackpg edge the letter of Januar
947 from the Banque Nationale Suissef'and in the circumstances
I would like to file the letter and forv tF about the whole thing

.unless and until it is' revived. .

. 000000777
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it seems to me that

phone Mr. McNeill and let him know tli"'t‘

if i

:Lng that we would hear from the Treasu;ry
in pursuing the matter. e Sl

| , R OF NEW YORK
OFFICE C‘ORRESPONYDENQE’ |
r » QATE August 1 1947
' yo Mr. Sanford o vsuBJE[",l‘ et te date a
C . . . . from Banque Nationale Sulsse re
rroM— T, G. Tiebont - [ ._nnmhe.
. | With reference to the abovéi‘;f”
- will find herewith, please see Mr. Kr' :
attached thereto. I'have notidone at
the Legal Department file does .not s}' ;

: ‘opments, as to which,
“If there are no such-

f this, I should tele-
was -holding this expect~
if they were interested

”'~_

.
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