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' suueer: Saven Millicn 'ollar gold loan by
—tha Chase: H?:ional ‘Bank to the
Hational Bank of Enmam.a.
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' - Mr. Willia.m Evax'ts, Gounsel for the Chxse Naticndl ,
formed me that cn March 18, ) 1947, the Chase National Bank aigned an agree-
ment with the Rumanian’ Ambassador to the Unitad States und§r' hig:h the
Chase ‘agreed to lend up tog $7, ,000 000 to the Ruma.nian Hati' B .
secured by gold deposited at the Union Bank of Switzerlan;i companied by
a certification of the m:manian National Bank that. it has" owted~such gold
gince prior to the war. The purpose of the loan is’to pay: eed urgently
needed. for planting this' spring's erops. It is" lmderstood that ‘the seed is

_ already on. _wharfside awaiting payment before it ‘can’ be shipped. “'It is con-

‘ templated ‘that the $7,000, 000 loan will be snpplmted ‘at e 1y date by

a $50,000, ooo 1oan on gold ’to be advancad by a éy‘ndicate of ‘United States
banks. LT -+

1 \ <y
! 1 g 3

Severa.l days ago,! ;!r. Orvis A, Schmidt; iAisasoc:!.art:a Director of the

Dinsion of Monetary Resear‘ch, Treasury. Department . supnli d- me with the fol-
' 1owing background infomation regarding the above loann : -

. I

v " The Rumanian Goveri:ment has been pntting considerable pressure on

the United States. Govemment| for some time in order to obtain the release of
4ts bloocked dollar assets to; finance the purchase of ‘materials urgently ‘
‘needed to avert widespread starvation in Rumania. 'rhe State and Treasury De-
partments have been reluctant to ‘release Rmnanian ﬁmds before obtaining a
settlement with respect to 1ooted gold which the. Rumanian Naticnal Bank pur-
chased from the Germans. It |is understood that approximatelyf $50,000,000

worth of gold is known to have ‘been so purchased. ‘An. arrangement bas_been
recently concluded under which ‘the Rumanian Government ‘has. undertaken to deliver
18 tons of gold to the United States Legation in Suitzerland. “"Within 30 days
after 'receipt of such gold, the United States; G:mat ‘Britain and. France will
accept that amount .as a complete settlement of the' '1ooted: gold problem or return
the .gold to R\mani.a. It is pnderstood that the United States and Great Britain

are prepared to. ‘sccept this as a final ssettlement but that ‘the French Govern-

ment has been holding out’ for& a larger amcunt. It lis hoped, ‘hovever, to obtain
the French consent within the. 30-day period. lleantime, the State Department is
supporting the loan by the' Chase National Bank and the nrospec{',ive loan by a
syndicate of banks in order Lhat gstarvation in Rumania be ~‘no’c blamed upon this-
country‘s refus&l to release blockad Rumanian ;f.'unds'
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lpanyféallad this i
d:from their Bruseels

afteraom. to discuss 1 with me!
office (copy attached) concerx;in

o de Roumanie. Ihey aaid they T ‘cal implications

B

ha ve to discuss -
tn n

. when they spoke of corn) atla time when va.rioua countriee of’the world a.re atill
short of food and UNERA is going ‘out of existence: andk the’ United Nations Assembly
I

~

wise, with' which to bny our
meet hunger and famine wherever it may exist.

snrplue grain," but how| it
.-';1{

Department. ’l‘hey mentioned , :
with respect to loans'of. do]lars ‘t0 countries which shoute, ‘about "dolla.r slavery®.
After’ the State Department, aI ‘said, would come the' Treasury Department because '
if: they were to proceed with the loan, or any part xof it, theyv -‘would have to

' 'e'

M 9‘(3 _aré still frozen,. I:said tba} I assumed 'hhey would wamt to:;

‘ this country and they said tha.t they most certai.nly would;" ‘that’ they would want
H'('O’If to: have it right in our: vaulibso

; | . ‘

/e , P Thet brought us dom, I said, to the cred:l. ; problem which, at this
' stage at least, seems to be alminor one because if 11:):;9 ‘Roumanians” have
. $100 million of gold -(and I indicated that we had no figures; to-support such
gold holdings by the Roumanians) s and if it can be brrought here, s the only credit
riak Temaining is the remote one of a reduction in the’ ;dollar price of gold.
I told them, howeéver, that: I had my own Views about . loans on gold; that ordi-
nanly I thought that such, loana were the buslneas 'of central banks, or central
banks and governments, and: not business for the private'banking* system, at least
under present conditions. ‘I said that we made loa.na on' gold ‘but:that we made
them for short periods to meet ‘temporary needs over a’ harveet or: ‘shipping season and
that we would not be. interested in a five year loan'ion gold. Neither did I think,
however, that the Roumaniane Iehould borrow for five! years ‘on.-gold; that what they
‘would be trying to.do s to leave with us the whole Tésponsibility of carrying
what is left of the gold standard. They would get' their dollars with which to
buy our cerea.ls on the basis of the _present price ;,o?’c‘ gold ]
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' gall on our goods. I said that i.t’ they have 6100 million
" see |their way clear to meet thei.r situation within five yearé

'Roumam.ans mentioned petroleum
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gold and cannot
hought they

ought to sell gold as and uhenf they need do;.lara. o

T 4

! oM. Kleitz asked me’ if I thought the Guarantj 'Trust. ehould go no

fnrther with the inquiry and Ir told him. that while I[ wis-dubious about the
whole transaction, I did thinld he ought to take it up- with t’ashington so as

to. be ‘sure that he had all. of} the. avan.lable facts at his’ disposal._ Mr. Kleitz

said that he would-do this 5 trying to get in touch: with Mr. Glayton at the
State Department and then, if neceasary, with lﬂr. Ove by -
Department. . o } . g
"“ (During the conversation Mr. Kleitz and Mr. Grs.nt mentioned the fact
that there had been some question ‘about a ‘Roumanian purchase -of; gold from
Switzerland which involved bars :suspected to have come from "G;rman hands
after the markings and nmnbersghad been changed, and: a.lao’(tp the' fact that the
An connection with repayment,, '
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. attachmanta can be smnnarized a8 fo!.lows. »

6 per cen'b per annum e.nd costa a.nd ea:penses. In our lat'her

"had an accoun‘t; on our books in the

| account c edit balance uas 8250,831.24 and gold be.rs in tha{

m;’"'*“-"-“ rk : f.yf; ERAL RESERVE BANK .
ST oo T R IRS ‘. oF NEWYORKW
OFFICE,CORRESF’ONDENCE! i ﬂ 22
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FROM_: G. G. Hartanson S m
!The records of the Foreigpi Department indica‘be %t‘hat Ltha

‘ | : ‘.
been servad with three warrants of alttachmen‘ts in coxmsction" with cour'b,’ actiqna agginst ,

. ! :

g '~ 4
has been released but the last two a.re still pend:l.ng datarbrlnations of' suits. The three
a ! i

Fir st Served on us on December‘ 19,, 1940 in an action :anth Supreme Gourt of the State
1 e L
Ltd. is. Plaintiff

!

. éﬁr.

‘and the Ba.nca Nationela s Romaniai '(National Bank of Ruumani ’ a.) 1 Defendant, the sum

a.t the rate of

i
claimed iz|1 the action.being* $3,060,7?1. with 1ntarest \fr,om* ¢
anusry 29 » 191.1 to the

nar.‘!.ff we certified, a.mong other things, that. we had an a;ccount on vourf:‘books in the
name o;f.‘ Banue Nationale de RorumanS.L, that the dollar accoiunt ‘eredit be.lance was '

3
$247 609 22 a.nd gold bars in the, earmarked gold account contan.nedgin excess of 180, 000

: I‘ine ouncee, yalued in excess of $6,300,000. Thia a.ttachme uasr releaaed on February 21,
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nd: expensea. In"on.r 1'ett

- in the gna.me of Banque Kationale ,
- #a8 $~250,811.24 and gold bars in ther eamarked gold acc}oun

‘ uSecondﬂ attachmant abova. Ths S}heriff, in his comnnmication ~o“ N‘ vem‘ber 10, 1942,
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FEDERAL RESERVE BANK
. OF NEW YORK

'orr-'lcr-: CORRESPONDENCE

?
o L ' RN T e [ DA'I'E

//{,,\, _ ‘ o ' B{ovimber 6, 191.6
/ il llr.? P Lang - SERA § suaJECTAtuﬁmt.a

; Banque Nationale

G. C. Martenson ~ - !.4 ! =

i i‘ i - 1 '
’iIt appears that subsequent’;y, various ordars were "served" onA us by mail

purport:l.ng to extend the time of the plaintii‘f and the. SheriffAto"" "mence action -

‘.\l i

to reduce the attached property to piosseasion. Hr. J ohn J‘ l 0 arke

of Feb. 21, 191.4 to Mr. Liddy menti!ons the fe.ct tha.t a 1egal\question e:d.sts with

|
Ry
J
!

© FROM

respect to the validity of the service of these orders :

Pending further mstructiox‘zs as to the asposifbn of the above nentioned

suits we a}re holding all of tb.e assets blocked :Ln ‘the. ac‘c;cjuntuofktherBanque Nationale

For further deta.ils sée. m-. Clarke' | emos & Feb. 9 191.4@& Jtme 7, 1

K de Roumanie which consiste o:t‘ tha following:

© woller kccoun§ Design_gted- a J'
oo P
Banque Nationale de’ Roumanie r g
Account S . "
Gold Custo’ Ageou t De ed ||
Banque Na‘r;ionale de Rouma.nie R ‘
1 b
1 ! ]

o B Tt B s, iy i, S

e e & g e

SRERTUTIONT
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% REPRODUCED AT THE NATINAL AFECHIVE t f

PECLASSFED _ | RG34
,._§_~ ~ Entry 3¢ ¢9 4 4707

v m R o) U s Ayt Gold Loot
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DENT OF SUTE

‘
|
i
P

Paraphraaad and aant Augunt 17, 3 p.n.
, : |

| mmmammmﬁ?wozonmssmummmmr
. | GOID LOCATED IN BUENOS|ATRES AGATNST PATMENT| IN SHISS FRANCS,
/"' . WE SHOULD APPRECIATE ANY INFORMATION YOU KAY OBTAIN ON THIS
| HATTER OR ’ma HESPEC?| 70 ANY SIMTIAR GOLD m;mmms,
| ' ESPEGIALLY WITH RRSPECT 10 THE mmm TO WHICH SUGCH ARBAM
| MEWTS HAVE BEEN OR mr]sa EMPLOYED BY GERMAN, INTERESTS 7T0
. 'TRANSFER THEIR aom INTO GOID MW ON WPGSIT IN'THE

WESTERN HE&E&PW.

| eos 8/:25/1.4 For mfom[at&on « Mesars, m.nssgrﬁ" Taylor, HNess,
| Plsher, Schmldt, Sachs, | (Gilbext, Miss Scullen, (¢ T4y, A
i Ry Slmm, ‘Richards, ana t, Robinson, Alk, |Moskovity, anf.crd,
! BnBoia, NY Peds, ﬂamral Racords, "German gald moving®

|

|

.~ BOBst - o ’g
| . ' |
i

.

i H
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. {
| |
i i

? | |
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I
- f - Apprdximately 81I years ago the Spanish Foreign Exchange
fr Inetitute shipped to ns approximately 331,000 OOO 1n gold bullion

A'toiserve as cellateral 1?r an overdraft credit arrangﬁment by the
’National C:Lty Bank of Netg' York in’ the amount of $30,;000 000. ~ An
official of the Nationall01ty Bank cansnlted both with us and the
United States Treaaury Deparment in order Fto detef‘"’"“’ e which of
the bars 1n the shipment might best be melted down and reissued as
Uhited States Assay Office bars. In fact,.seme of the gold 'in the

shipment was identified as having been part of the gold looted by
the German authorities du.ring the 1ast war and melte & fand reissued
| as 1937 Prussian Mint har As a result,vapproximately half of the
”'gold, 1nclud1ng most of’the Prussian Hint bars, in this shipment
was deﬁvered to the U. Soi.la.ssay Office for conversion 1nto U. S.
'Assay Office bars. Inclnded 1n the gold whdch was not so converted

were five bars bearing the stamp of the Russian Mint 1n Hbscov, in-

3 asnltuch as th.i.s type of ba§r a.t that t:l.me enjoyed a high reputation
for always having the ueight and fineness o{ not 1ess than the amount
stamped thereon.' Upon cdmpletian of. the conversion, the entire
shi\pment was transferred to an accmmt :tn the name of the Kational :
City Bank of New Ibrk, pursuant to 11cense issued by the Secretary

fof the Treasury authorizing such transfer, for the purpose of

}‘;»collateralizing the sao,eeo,ooo credit arrangement. At the

‘njmaturity of the credit arrangement some three*years later, the.

A S
» &f,.‘ | of;ﬁ'dooooosel
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* | T
Hnepartment, for ths time ?eing, prererred n%t tO?

- vaults to an account in the ﬁama of the lenﬁ

N

gold vas retransferred ind

w;i -g In,uay, 1957, ouever, a new credit~arrahgement

l, + .
!1\7
.

bank;pursuant to
lwhoﬁwas fully

a 11cense 1ssued by the éécretary of the'Treasury,
aware that five hars in the collateral consmsted of%Russian.Mint
bars, and, notwithstanding the fact that Hr., :U.‘Bandolph Burgess
had{previously vritten to this bank stating,that fhe Treasury

!

i

accept the
dsposit of gold bars hnaring Soviet bloc markings. ;At'the time

’that such 11cense was issued, we reqnested tha'Tr ury Depart—
'ment to authorizo ns either to advise thehFir t’Hational City Bank

that five bars or the collateral cansisted of Ruésian Mint bars

’:which the Treasnry Department had’ said 1t“w0ul prefer not to pnr-

chase, or authorize us to inronm the. First NationalMCity Bank that

assurances that 1t wnuldipnrchase 3nch

14
the Treasury had given usg

Bussia.n Mint bars, i need be, to satisfy tl} f;:—.%mdsbtedness for

'which thay sarved as col]?teral. waevar, tha Treasury Department-

"insisted that wa say nOu’lng about this subject to,the First

National 01ty Bank and, xqstead, gave to us assurancea that if the.

gold vere offered. in satisfaetion of the loan an"“f, 1t vould be

'.u<an an equnl basis in so far as a purchaseh ‘

he Treasury were

R e e
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’_on¢behalf of thn Spanish;; ff
ﬁn order that it may avo:

1t,

,‘id,case the partieular banlyj

‘4~paft of ths transferor orz

‘dﬁr

.}

aceount of soms other

collateral was retr&nsferrad in.our va“‘t

’ﬁaffx, 195?.:

titute, and, :I.n fact, that 1t had been‘éaﬁcelod, 9
g""::a '

articular bars.
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_igﬁjera proposes
#efas\collateral

1953, made by

R ecking against
records of the Treasury and State Department‘ %&;n whether any

of the bars listed therein haé been 1ooted and, 1f 5o, whether 1t had

| been given a release by th% Tripartite Gold COmmissi n(in connectieh

with %he settlement with Sparn;_ Mr. Smith aevisea‘“e today that of a

the 761 bars 1isted, 503 appear to be clean,w187 wer looted from the

Netherlands and subsequently placed in the German“epo aecount at the

L

|
Swiss National Bank, 3 bars«vere leoted from Belginm i

} i

d subsequently
place% in the German depot afcount at the Swiss Nationa QBank, 50 bars

,were looted from the NetherLands but were. subsequentlywlold to Spain
.by Portugal, 18 were looted;f" nd ent;
Spain by Portugal. The 190

', and Belgium.and subsequentl] :
Swiss ﬁational Bank were no%icontained in the list‘of gold bars sub-

- ,mittedlto the Tripartite Coméission by Spain f“l o
lglveh A specific release. ‘E W

1 b
) i e |
P W e gt - . < . ¥
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coqcurrence of the State Deﬁertment, takes - the
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13

aexed in good faith in negot&ating the settlemen with"the Tripartite
%

‘~C0mmission and that said 190
a release.
_{ﬂpurchase said bars.'f

It should be noted

As a consequence

bars should be deemed‘to have been given

h

was shipped to us in oonnection with the currentlQ

H
1

!

by National City Bank to Instituto consisted of bars’which were sold

to Spain by the Swiss National Bank, acting on;behal’ oszermany.

5 Sy

However, all of said bars were disclosed by the Spaniards at the time

|

t i
!‘

of the Tripartite settlement, whereas the 1907 ues'ionable _bars_con-

.tained in the proposed new
‘regerd, it is my understand,
to'ﬁeive any. claim against
eiod,had made a settlement.i

ﬁhieh was not disclosed at

*

NPD/abm

T

+

i

f‘ l,u St m L , { PO
hipment were not Sf disclosed In this

’
AR

ng . that. Belgium and the'Netherlands agreed
. ' } A e "‘ :
ountries with which the Tripartite Commis—
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' ’20 nillion.

| to]the 320 million loan
,thi timo or ths triparti

'*ror two loaxu to Spain,

Iwith thc Tnnsury and Bta

w. havn throush all

‘Qgeld serving as eoll:toral to Spanish loanaf

'i

!otol ror lr. xnokcﬂt rcpcrt te éiroe%ors on enstody ef

@r*!ha Chast

l I w

ans tbr 330 nilli ﬁ aﬁd thf&othar for

l
b o
{our nsgotiatians _
1

tn Dopartmcnt

As ragards th¥ ¢t 11

'hoen told by thc lcndor

JUPrﬁlsian mint bars and had

alse that ha was. satiéfi
."tc hmro not traeod this

:
i

i\g .

ed thn gold as tainted only in

ffchaser, 80 that as to tbeLEcld sold

ataral for the tBOfgilllon loan, we have

tFat he roceivcd from tha Spaniards :

then eonverted into British bars;
Ld that this gold 5
gold back.

‘...,

In ennploting thoao arrangoments, wa hava rollewed tho prin-

‘ndnla fh.f wa nhau\ﬁ -nb fnn -11 n-n.nnnh1n,nwn+-n#16n andA sadrma’

&@ , ST ',{000000670

R T
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that weo cannot rcadily oselpc aetinz as. enstqdifniin ceses like

thﬂl‘o o :
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gf tha sold to, or the }eee

the name of the rospcc“t’ n ,
1.tho Bpain."
thera is‘
hia gold jh

¥ have recoqgse ag ngt either of

' 1eotad gold an, » '-o RE
the two Am“icanAbankz?and tha Spaniards;in the cvent of such

| American lenders underlthc authority givon us by tha directors

L

- lon” October 27, 1949 tJ oPen gold eustodylaecounea for account or f

L)

Americnn banks as col?ateral for loans g :#tedﬁhy ‘them, and I em
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. Doar ur. Barths S R
| “In your. lotter* ot J’ammry 12 you sk, |
o 'vith current ne tiltions for a loan th th ~
e z;ml de Mo Extranjera of xat!r;d ,.vhather the gold
ings of the Instituto and the Spa; h- Gaﬂrment can
| be used free of all Allied claims?f o restitution
, . af gom looted by th@ Axis powers and yhether there is
; kamv objeetion to the ccntupl_‘ Ban,. N\
- ah ,5’5“ a'hare i3 no abjmetion' “an wxte n by the Chase .
~ 'National Bank of the loan Aeseribed ‘4n: your. letter, Your
N\ “understanding that[thm spatus of tHe gold holdings of the
Ty Goverrment of Spain”and ts monetafy authorities have been
i - elarified with. respeet $Q gold ‘s’ ecorrect, Conse~
S . quantly, 10 elaim ean be any ‘gold’ ‘held ‘by the
. Spanish Government or to on.the basis that =
- " |* .sueh gold was loote ta:k;,o axistgarzy langer
| -~ te the dispositio qu Spani %) ry gold: holdings for
. the reason that o eould 1ne1 de. lootcd xold :
N\ Theodore €. Adhil
L1 1] ehief, Diviston of Wes
e L (o Europun ufnirs
"’f"m-. AlLfred'V, Barth) | |
Vice President) L !’oroign Dapar
: Chase’ Nat oml Bank,
R Kaw !F;}:;,;ngvﬂtqu.
; i " ; o
: ! 05301
i
y
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. SUBJECT:.

TO.

FROM

Lo W. K:NOKE

‘M Howard Sheperd

me today. The National City Bank has before it;ap'

" from the Spanish Institute for a one-year revo

v

1
f'l

L
3 .

of the National City Bank called

of $10 million against

l

need or advisability, c

the Department of State
level they have been gi

this?
" .I said I knew not

|

I warned him, however,

and discussed thct situt

i

of State would raise no%

at a high level alth'ugh a: 4 lower

ven to understand that the Department

“é about it, but it seemed to .me

"\x .v-‘

that a short term credit of that nature ﬁas no o) t"of order.

H,

of tne conversation, Sheperd indicated that one: purpose of

the loan, if concluded

would be to enableTthe}S”anish to

vl!

effect to I T & T. a payment in connection with‘the sale of

."‘?

the telephone system there to the Spanlsh Governmenth which

Was overdue.w

July 1

'the business with -8 Swi

ank- down completely. S

:-happened He told me th%

g e

Lo . ' e
, ‘-:s'~*»=‘

I called Mr. ShepeLd”to find out what Cif nything, had

G 1&
Department of Statefhad ;urned City

l
¢

9,&

i

iy e

.

-

Py .
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T ll E o ‘ ‘ |with Dr. Eff“iﬁaene's’i Jto;mgr

-, X President of the natlon; as its head.

Czechs Expect/must /Stunt iy

35 Mo o - G | ld the Banklor ﬁng;and ml;lreit;enn%&

||I ‘ ho-Slovakia was in:

e : 10N O e gxz:cdeoclnr:‘tllon of the British Prime

‘ ’ '»-a (Minister, Neville Chamberlain, that
ed

'~ |ToBe Retur
o T : - Mr.” Janecek "said ‘that Czecho-

LT —— — oy |; ol - Bald U ;
Bank of England Reported | Slovakia also had about $4500,000
s - rrr Tt O wdied 3, | 00 'deposit in Prance, but did not
. ] Readyto Turn It Ov?q 10| know it any action had, been taken
1 Pravisional Cave pnt | 1o turn the money over to the pro-
- Pgoysno_nal Govqrxfm%pf visional governmert, . | L.

"The Bank of England will | tym| T Lo
over to & provisional Cughor§loa : o Vo

-vakian government to be formed

‘soon in London more than 335&090.: ’

00 in gold impounded by the Pimk Co ‘ ‘
' after Czecho-Slovakia fell into the| '~ =~ Co ;

hands of Fuehrer Adolf Hitler, 1t| X o
was disclosed yesterday by George|: - . : s
J. Janecek, Czecho-Slovakian Com-
missioner General to the New York] "
World’s Fair, =~ - - O

Some members of the former gov-| ..
| |ernment are now in' London and’ it
is expected that the provisional |gov-
: |ernment will be formed within' al |
© | week, according to Mr, Janecek’ ‘t; N R ‘ _
! After Germany took possession|of . L F S
' |Czecho-Slovakia .last ‘March, | the - R R

|German government attempted to| . : . ’

. .|gain control of the $35,000,000, |as|
|well as of about $4,500,000 |off
- |Czecho-Slovakian funds ‘held -here

n the Czechs would be free again when
. ] v: (the European war was over, |

a

by & group of banks headed’ by, the ) ‘ el
cak;:.se National Bank, Mr, Janecek| . - - : IR
said. o N . .
|, The Bank of England, howev!‘ex’-. . e _'r ’
i |invoked a eclause in an agreement| . - i o : C . .
- |with the Bank. for- Internationall . : ST
. (Settlements which permits the|im- ‘ ' ‘
' pounding of funds in the,case df an
emergency such a sthe falll |of
Czecho-Slovakia's government, | | -
The American banks, according |to
Mr, Janacek, have refused to turn
over the funds in their possession
either to the Czech ministry here 'or| .
to representatives of the Qerman| -, .
government, = - G, ‘

Former Premier Mylan Hodza and

i Jan -Masaryk, formerly Czecho-Slo-
i vakia's Ambassador to England, |are
now in London, and it is expected |
that - ‘the provisional. “Czecho-Slo- | -,

| vakian government will -be. !on_n,:‘fd‘ L

T

~ .| 000000542
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Degr Chsirman Ecclest A

i .
I telephoned you yesterday t : célbe you gbnut furtier
) ‘ . . r

cevelopments concerning Czechoslovak aeposits helc in New Y~rk.
¥You mentioned that,‘whiie'lghave iept'yQpApoéted from time to

time about this situatieﬁ;[you would lik@ to‘hsﬁé me write you e

brief summery sn thyt'i? ngqt be avullsll '8 a mctterof record

for the Board. }i"'"
) 1 1 '.&
The Gsr*an urmy entervd Czecho lovakiz on l.edresday,
. . i

darch 15. The next afternoon, march 16,‘Secrctury Lorgenthau
| ;

teleghoned to me tc say th&t,af ef céﬁsultat*on tetween the
I

Treasury and the Suute Lapdrt.eht, it haa be 3! dec‘un to ask me

to telephone the vrincipal bcnks in uew*Yorx fﬂ request that un-

"

til &onday, ¥:zrch ao they voluntar;ly refrnin from wabing any
izmportant or unusual transac 1onsviq Czechoalovax bcnk azccounts
J

originating on or after ﬁarch 15. The Secre sry mentioned that

r3

-

. ~ R
hne thought 1t was 1mportnnt to take this posit on for & fewx days

until the confused sitdation in Czechoslovakia mignt becone clear-

I

er. I told the Secretary th t in substance th,. was the position

which we had ta?en, for the tiLe being,vhere in the benk with

respect to the deposit Fr the Czechoslovak Hetional Bank and that

PGP L IPT R T ‘{'r'" b S )] ot B '9'?“;««- ol

[ :
I (would comply with ‘his request S0 far as.fhe nther priqoipal
; & S
banks in New York were concerned A“cardingly, I got in touch
vith the senior offiéers of seven of the banns -and most of them
. . . ><|‘-

i
g
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eny event and tnet they.weuld be glad»towoognermte,

esi, o ‘.,A.pi'll &, 1929.

said thzt thet wes the “osi*ion w*ich fnev wﬁuld norﬂallv trke In

Tney mnder-

s?ood however, that the renuest wa° nnt a formal one aro that
!

%

fh°1r cn nperation was voluntery.« Qne bank

l

!
1

period.
g

n Tuesday march 21,

the Secretary of the T#easury, I telepﬁoned

D
while agreelng to co-

operate so far as- they could ‘raised<some!ﬁuestian £s tc their

|

lepal right to refuse ée honor withorcwalﬁfgvén‘for s temnorsry
e

a"ing heard nothi"g further from

tc‘him to sey thnt I

assumed that the barks uere now free to handle Cvechﬂslhvak 8-

the State Department he ' telephoned ne ehout
|

day, Mzrch 21, saying that he “did not want

banka vhat they should do from now on, that

to their lawyers.m

X @

|

. . ' |
' counts in whatever way they deemed nest.:;Aftnr 00ﬂsu1ting vith

ilun¢h time on Tues-

l

ltn suggest to the

1t was up to them and

|
iv
(I
g N
On Thursday, harch UO Undersecye?ary Hanes uolephoned

to me to ssk that-wejt:
in New York the amount

slovak Netional Bank.

ry to ohtein “voluntafily" from the banks
of deposits which they héld for the Creche-

ﬂe explained thut the infor*atinn was to

[
Hanes that I would get

April 1. Accordingly,

gilving 1t to the Czechaslovak Minister 1n Wéshineton.

te made svailable to the State Department &hich wes considering

I tnld Kr.
1n touch with him ateut this on Saturdey,

I called him cn the telephone thet zorning,

l

saying that, in our opinion, 1f the Treasury wan*s this informa-

f
tion they should demand it of the ban&s as ‘8 matter nf law rathpr

?han to ask them td surrender it voluntarily.

ever, that the total amount was so small

r

I mentioned how-

thgt, 1n my oainion, the

i

| .
?00000544

;
1
i
‘
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#/; o risks of«demanding;ﬁhe 1ﬁf6rmétion3fbrféhéfCzechoslovak Kinister
‘é;¢ outweighed any possible bénéfit'tb'ﬁﬁézﬁiééhéftheﬁselves-; such

| risks, forvinstance; as beSéntﬁént ang” nossible retaliatinn in

‘ Germ&ny ageinst Amefican? Jp::'operty there. Furtner:;ore, I explained,
' {

that if the Czechoslovak Minister wanted;tp‘ﬁofsamething about

SR R R N
these deposits, he coula find a list'of.the banks wnich sre corres-

‘ e Lo HJ.:_-":.-} . R
pondents of the Czechosmovak“hational*ﬁénki Ft forth as & matter
l

of public record in: Skinner's Lankers' klmgﬁc c..tir. Hanes sgreed
vith me, saying that we should not ask the bznks voluntarily to
give up the Information and tnat SO fgr d; ne was concerned, he

‘would not demand ft.’ R R
i SR

On April 1, shortly after this couverSatidn with Xr.
|

nanes, we recelved & cable oréer to- transfcr ,35,000 from the

\ Czechoalovak Nationel Bgnk account mith us %o the Denk for Inter-

national Settlements oﬁ _oncay, April u.v:I telephoned you on
B ‘, & " l i )
ALril 1 edvising you of" this message ﬁhich was properly tested

iﬂ every way, and seid thatfwe=could eee“no-re&éoh, regerdless

. L !;
of the possitle motive for the- transfer, ror refusing to honor
ip. I mentioned that, in ay opinion, thnre mizht be greater lia-

bility on us for refusing to ;ake the ‘tre nsfen,than in honoring

the order. As you will: remember, you agreed‘with me ané said
I '
ﬂnct you did not see. how we coulc decline;to meke the pasyment.

On Tuesday, April 4, the. Feceral Pesprve Bank of New

York received a letterl dated April s from ¥r. durban, the

N I

Minister or Czechaslovakia to the United States. £ .copy of this

_letter is attached. I tried unsuccessfully, to reach you on

i

April 4 to adyise you cr this letter bntxyo% vere not availatle.

. . L |

. . ’ . : L
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I
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that we had decided, wi

for us to take,reven~in

‘Tcordingly,

QQHARA DateA_;éE‘ f o

AAMV»/P&&M?

1 telephoned you yestzrdayj: s

th adviCe‘éf counse

At/&agxfﬁe:ff
i%## kﬁggs ngAJti _
' 184wzusﬂk»i&.

i

I

?

e

A
4

i~\

'April 6, 1939

i“-.

bfil 5, end- told you
2,

*hat the best nosition

1"ace of the letter of. the Cvechoslovak

‘l‘ Einister, was to honor urufts aéaiﬁst *hn ?rcount of the Czecho-

and tested.

in

.SQ

fallowing this procedure than in refusin&

W

not have been drawn “under dures

, the risk onf embarrassing Czech na tiona%s

pgyments'might be great..

jodyf

si

to

¢ate alternative..

S

InGEEd, '

slovak Eeztionzl BanL rith us, provided;they %ere proy
. ‘A E
It is our opinion that th e 1s

-

|

erly drasn
less risk to the bank
‘to honor a dfaft mere-
» 1t might or night
were we notfto do

themsnlves “y rp'us-

ing to make their ba 1ances here available for necessarg or norﬂal

But apart from\tha%,_we see no appro-

dering whether, in 311 tne circumstances

‘r

As I ﬂentioned tc you on: the te é

Pho

l i
4

ne. we are now con-

t mibht not be wise

ask the Hational Bank o’ C“echoslovakialnot tu nake any more

depoeits with us so long es pr°sevt condit*or
|
of

co

!a
En

pogsible paliticai 1$?lications 1n thislgc

T

s“ington, D.;§, -

C. '_ ’

Hon. M. B, Eccles, Chairman,
Board of Governors of the .
~ Pederal Reserve System, | - . ...

GEORGE

'2

i

2

4

H

e

" ‘i

s 9er ist. 1In view

t however, I shall

qsult with you further before ve taae any defini*e steps.

F'{i tﬂ’ully }TOJJ_"B, .

'i ‘Hmmson

| = George L.rﬁarrison,
IR Presﬁdent.~‘

SR, b
P

)00000546
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_m REPLY REFER TO:

@ @ OFFICE OF THE COLLECTOR o
]mmncr NO. 10 o

|
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Federal Rsm Bank of nn Icrk
33 Liberty Stroat, v

the Gold

N
~- %,
l;,

)

8ir: .

Office at Hew Yark

5,

l ’o.'.;l.“d Mimported

!
orl880 cases and entered. in the neme of F’adsrql Raaetve Bank of New York

guad under

I hereby certiiy that a ahipment of &m

{rom France ' ';* - covered by Frea

R,

4

|
%s ultimate consignee, which arrived on 11/1 § 19 47 on the
mn . l:.;. z I
,l ; ‘at pier rt’ o’f.‘ Nerw York, the

5?
é

fd'Fhat the said con-
i

.“'B*gnee declared to the Collector of Cu.,toms a+; thc said port that said

7 2,889,324,856 e
o goldﬁsjcont in T Sunces “of fine go 14 /fine .

LT'RE X) . P e s ew 8 g]..miooooc rmes OOy -f ~b0~bc~"

riginal port of entry foir the said shipmentA

eagrvo

£ o value of $
mm and I furthor cerfify that seaid
ghipment of fine gold ba.rs has bcen in customs custody throught tho

pussusnt to the Provisional Regulations is

tohoamtotodfurug_,etothaﬂ.s.u

oriod in which it has bcon situatod with:.n thc customs limits of the
oo

onitinental United Statos, hevin boon "ransi‘ "r‘-cd from Picr
‘ederal Reserve of - o Lo

Lok
ow York to tho mqm Now - York in the custody of a

4 Q‘Q‘

Rcspocti‘ully

central bank by the Federal Reserve Bank of New York under license NHo. NY-18-1 issued to the

f

:.
Sty
.W

~. o . Assmtant Collpqt_or.'

noldtohodonmedmmm«dnmmdmi!wkmum;ﬁumktwm
1gn

to the Provisio

- . Federal Resmolnank of New York
g u

Resarve Act of

fore
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FEDERAL RESERVE" BANK
) OF NEW YORK -

i"»’ T - b .
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From _A. |G. Madden _ : i . — i
Cesles to Mesars. Williams, Roelso}, Sa.nfard and I.idcw (I;amg,l Rozall)
'rhe following is an analysis of the Decenbeu:' 28 statemen’c of the Bank of

.= ‘February 15, 1945. .

. ’;AT'E .
of France Statement -

France, of which we. have now rejceived a cc;py comyamtivi'e ﬁgures from the statements
for selected dates aince the heginning of the wa.r a;'e 'g'eeented in a table attached
The December 28 statement reveale a decline;j:ln gold hold:l.nga (which had
ramined unchanged at &. 6 bill:!.on francs aince 1941):4
was dus 'bo the repa;mant on Declsembew 22 to the Natd.om’tl Bank of Belgium of 9,446
m.llianfra.ncs ofgoldwbichhadbeen entruatedinl&‘&OF.O the Bank of France and

which the latter had been fomiad to deliver t ‘the nea[tch;sbank To compensate the

to th:l.s memorandum.

'bo 75.2 bill:!.on. The decline

Bank teunporari]a for the 1osa of gold, a new itam is shmm on the asset a:i.da of the
balance sheet emtitled *Debt of the S'tate Re]ative toJ th[e Gold Deposit of the
Natiomﬂ. Ba.nk of Belgium® in tha amount of 9,446 mﬂ.lion fmca. The Bank!s gold
holdings continue to be vaJnedg at t.he 1940 parity o:f 1'76.50 to the pound and 42.30
fra.nca to the dollar. A revaluation of the go]d serv? on the basis of the present

franc-dollar rate (50 francs to the dollar) would rastore the book value of the gold

to what it was before the transfer of f.he Belgm gol?:] 'book place.

: Total credits %o the privnte econony :anraa#aed since July 13 (date of the
last previous statment) by 16.2 billion francs to 34.8 b:u.‘lion. 0f this expansion
13. 8 billdon wis in the fom of bills discounted andfl..é, billion in the form of open
market w.rchasea. Tamporary idvances to the Sta.te 3 oth%nr than for occupation costs,

' stood at only 15.8 billion on Decenber 28 conpared wlth 70.8 billion on July 13.
‘rhese a.dvancea had risen as high as 74.6 billion cm Auglust 31 1last. Their decline

was a result of the recent Liberation Loa.n, uhi.ch emitbli.ed the government to repay
é.pp".l oximately 72 billion fran?s of 1t8 debt to tha Bunk ‘These advances to the State
are oxnected to inu'ease again, since nat:l.onal expenditm'e far exceeds reventue.

| e T ooooooss4
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FEDERAL RESERVE BANK

MIBC. B8.1-50M-8-43
' "OF NEW YORK

OFFICE CORRESPONDENC:E: o
m;

Lo DATE . *"3'3\

R N ‘j Lo
FROM 2 Lo A

, i‘ . - R [

- S.’uwe the amount of sunh advanoes uhich 1'.he Bank‘ ia émthor:lzad to grant to the

State under the agreement of September 29, 1938 (rati£|1ed September 1, 1939) was

a:.‘

araw. Ad‘mncaa to ‘the Stata’ fo:r oocupation cost increased '16.8 billion francs
arr,er .my 13, po Azs buuon. p S ' '

Notes in’ eirculat-ion ahowad a net declina fmm 585 billion on J’uly 13

to [572 billion at the end oflthe year. chevor, the circnlation had reached an
all-time high of 639.8 billion in October The re&uctirm frou the h:!.gh point in

I
the note ciroulatiom reflecté; tha result of tha Libmtion Loan, 72 billion francs
b
having been subscribed in notes by the public in Metroi)olitan France.z/ Included-
‘:,’,»\ |
in tho total note cirmﬂ.ation on December 28 wer the following notaa, amounting

to 17,270 million, wh:l.ch havwi appeared on the ba o a‘sheet only since the

B

liveration: (a) appro:dmtely 7 bﬂlion franea :

Bnnk of France notes taken to
England in 1940 and used in Flra.nce by the Al]:!.ed ‘amiea; (b) notes drawn before the

.
-k,

li’betration ’oo maet the needs ‘of the Franch ?orce’ Q;fx' "Athe Interior in the amount of

4,200 million francs; and (o) 5,1.00 million francs» lof %o—-eglled tricolor notes

1sm'md by the Allied armies at the tims of the mmsioxT. These last are to be with-

dram entirely from circulation at an esrly date. i !

'rhe decline of over, 9 billion francs 1n pariva*be deposits to 37,855 million
i3 a further result of the Libemt:!.on Loan Qhe account of the Beichskraditlmason,
which in 1941 reached &4 1/2 billion francs and which mod at 1,853 million on July 13

I‘,

haas|disappeared from the Deoember 28 baJance sheet. i

L
- i

%/ The final results of the Losn are given as léz 57‘ 2 b illion francs, of which 162
‘billion francs was subscribed| by Metropilitan France; and 2 1/2 billion francs by the
Empire. The total from Metroiaolitan France includes) :Ln addition to the amount sub-
soribed in notes, 53 billion brance fram bank deposi%a and 37 billion france from

e (P I
: ~‘j,3 000000555
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FEDERAL RESERVE BANK OF NEW’ YORK
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!
¢ . Decemb°r 22, 1945.
@
SuLlivan & Cronwell, .
48| Wall Street, .

New York, N. Y,

Paul Fuller, Jr., msq.,
Coudert Brothers, -

2 Rnctor Street,

New Yorik, N. Y.

Dear Sirs:

books designated "Banque

de B°lg1qu

In accordance w1th 1nstructlons;frf:
we!havn today transfarrod 15,848 bars's
troy ounces of fine gold;

( Banqun de France,
;n<h'contain 6,379,828.838

‘In accordance

6,379, 828. 838 troy ouhc
33.59 troy ounces of flne'gald~mor° Bha
198'A33 84169 kilograms. of fIné\;:ld.\

from the.earmﬁr""

rith instructi romlBanqu° Nationale

de Belzique, we have today transfsrred- frbm 1t% account to Banque
de France Account T $1,175.65," renrasanting&tha valus of 33.59 troy

ounces of fine gold at $35 a troy ounce'fziih

RH3:AW -

!
1

| " Vﬂry truly you"s,'v
| 'FEDERAL - RESgRVJ BANE OF NEW YORK

fof (algnod)
Do J. hlddy,
Managnr,uFor°i"n Department.
R

3

I hereby certlfy that the forﬂg01n§ glgnqtur° is the
genuine signature of D. J.. ‘Liddy, who is an: offlccr of the Federal
Reserve Bank of New York with the title of’ Mandgar, Foreign Depart-
ment, and that he has full. :powar and authorltylto sizn the forasgoing
communlcation on behalf o{ ithe Federal Resergn Bank of New York.

| ‘*'(51gnmg)\a H.B. .
W . Assaﬁtant Secratary,
FOderal Rascrve Bank of New York.
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| NOTIF mnon oF com*mm*m ;, ;“RAI\ISACTION N |
ACCORDANCE I LICEISE N . NY- 668031

R ":‘zi“',.i : :
(To be. e'xé'cute;d and filed in tI‘lp] ic te|w h the Federal
- Reserve Bank of the district in wh:.ch the licensee resides

or has his nmncinal place of busn ness or principal office
or agency.) T A
-Licensea's dotlficatlofi #. F;

To the Secretary of ,the Treasury

.aasnvngtonl D C.

Sir:

4o In accordance m.th Jhc provxﬁions ni LlCL,nSG: No,
W-2366 issued underibxecutwc Order No.| 6560 of January 15, 1934,
as amended, the unde ersisned hereby. not:.;.i vou that, unless the
undersigned is. in-ormed within .10 daxys azter the recelpt of this
notification that the Treasury Depdrtmen., aiuapproves, the uncder-
signed contemplates maklntr the following| oavm@nn, btransfer or
withdrawal, pursuant |to the terms of the! abovd license, from the

. account ,w:Luh the under lgned in uhe name.| o.; (Bangue de France

e

S g
e . 1l ‘ "
Dcscr:.p*ion of contemplated transaction (mcludlng the nature,
purpose, anount date|and conditions thcracf!and the names and
nationcuitles of thn p'wee <.nd aJ.l 0+her parties thereto)
) J'; i . = .
We are momentarlly expecting to rec alv.e instructions from
the Banque de France to transfer 15 8‘4’8 gold bars said to
contain 6,379,828, 838 troy. ounces ofﬁmeg 'gold from the gold
, earmarked in its Orldinary Account maintalned with us, to an

earmarked gold accqmt maintained- WLth' us designated Banque

Nationale de Belgique Accomt-A. e
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B. (If waive by the Treasur ;Department of the .
10 day period durlng whlch it may. dlsapprove ‘this transaction

- ;‘ is desircd it s?ould be so statcd ansthe reasons given below)s

S ' . ‘ . o 1‘ l

'Waiver pursua&t to this notification is repectfully
requésted immedistely for the reason that we should
like to be in 'a position to ‘effect” the transfer des-

, eribed in para@raph A without delay)upon recei;t of

o instructions which we anticipate shall be received
o ~ by us from the’Banque de France. ' .

Ce The llcnnsee repre ent nd;wdrrants ‘that no
party -other than tnos; mentioned in pa ﬁgranh « gbove has any
intérest, direct [or indirect, in the contemplated transaction
or transactions of which notlficatlongi“,given herein, except
as follcws. : : Y o

b

s
|
|
, o , 1
We have no knowledge uf any other interest. -
|

D, The llcensee reoresantsfénd*warrants that 211 the
facts herein stated .are correct and-trué and that he does not
rave knowledge of uny material facts |in: cornection with such

tification which are not. Aully and’ ,urételj set forih herein.

(*ftach hereto scdedules of any addlt it 1 material info rmaticn.)

. I A ' |
. - . &s The 11censee reoresentu anu narrdnts that he has
complled, and’ agrees that he will ccnle,,in all respects, with
the Zxecutive Ordéer Ho. 6560 of January 15, 1934, as amended,
and the regulations issued thvrcanaerg %nd with any and all
licenses issued to tie apolicant. purstant thereto, including the
license refurrcd to abQVﬂ :

N L . F
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T "Fedefél Reberve Bank of New York
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(GENERAL TREASURY IN

[

Pederal Roserve Bank of lew Iork
Foreign Department. : ‘ E

33 Liberty Street,
New York, N. I.i

Dear Ur. Liddy:

o

from Parj.s and a.ddreaaed to me. conc

LE TRESORIER PAYEUR GENERAL | . Hovenber 9' 19‘__

E. A. MARQUAIS

I an enclo;tng hereﬁi

s
wl,

'U.,S. A)

i

-

Atten‘l:ion Mr D J . Lid

: ."3-‘{ % : }

30 BROAD STREET
NEW YORK 4. N. Y.
HANOVER 2.2080.1

't.h~ 8 copy of a telegram sent

erning t.he accord obtained between

the Banque Qe France and the Banqne Natl.ionale de Belgique.
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FORZIGN DEPARTMENT
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Ih-auasxas un.?hmtﬁilin dhuua,,thaﬂﬁuupnsdn!&nnnu requests

I < g o e
s?mnm;mmdwmrmm*mmmumm

license nunﬂxuﬂ:ﬁmrth&nlxlruﬂh:n; ﬂbhdu:thujlhalunrqunwﬂa'as'umatxunn-

,:-mmm«mmnmmwwmdwm.

| xre Haticnale de Belilaue to
b J: |

it» attameys to drop all proceatings and withdras the attsclnents.

ﬁ““““”*ﬁﬂﬂihlﬁﬁzbﬂwlginu:hw'thqff“
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TRANSLATOR 'S NOTE?

IR %‘HI}S TRANSTATION IS mave 70
K§g BEST OF THE TRANSLATOR: g
EVEW%EDGE AND ABILITY, Hoy-
DYER - INO_ RESPONSIRILITY rq
‘smm FOR 178 CORRECTNESS.
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. Belgian Gold. The French Fimma-hm.stry announced yesterday that France will
"“Tepay to Belgium an. unch.sclosed ancunt of gold which Belgium intrusted to the
Bank of Frarce not 1ong before the Corman occupation began in 1940 and which t
Vichy government turned Fver to the Germans, | (Trib., Py 3.)
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fad i e bare August 30, 1944,
To ¥r. Moore :f‘ if'if “'sggﬁx}_ggzgggn gold suit sgainst
From A Tieégut”"fLJzA-‘fil9:'beénk?ofaFrance.

o | ' C T T b .

Tr
. ! Lo e
Replying to your memorandum of August 30, 1944, on the
above mentioned subject),’ the following would be an accurate state-
uent in the matter: %=; . ) Jo 1 .

*In February,!l941, suit was" hr”ught in the
Supreme Court, State of New York, yy Banque Nationale
‘de Belgique against Banque de, Franca}for alleged :
_failure to deliver gold held for. sarekaapina. Sub-
sequently, the claim of Banque Nationale de Balgique
‘was assigned to two assignees and 1n]April, 1941, a
new sult in their names was commenced 1n which gold
and dollar balances held by Federal: Beserva Bank of
New York for the apcount of . Banquelde ?rance were
attached. The amount claimed in. theqfirst ‘action
was $260,000,000 and in. the second action approxi-
mately $228,000,000, with interest.in| each case. The

_ two sults, which ihvolve the same. causel of -action,
‘are still peuding,’have not- been brcught to trisel,
and remain undetermined. It is understood that the
first suit may be considered as superseded by the
second suit." .. (i . e %m{r f C

i
!

‘ The statement quoted in your méﬁorandum As 1naccurate
for the following reasons: ’ . : e

1. The suits are not 'for the recavery of gold“ They are
for noney damages predicated on alleéed bzeacn of contract and
conversion. | ' o 1T

o . . P
2. The first ‘Suiﬂ was~commenced jn}FeFruary, 1941,

B

3« In the first suit the warrant qf atpachment was not
delivered to the sheriff and no levy was made thereunder, and
accordingly, I do not thinx it may be said that the first suit
"sougnt to recover the equivalent of the amount named from the
stocks of gold held under earmark for the{Bank of France at the .
Federal Reserve Bank ofiﬁew York®. It islunderstood thet the first
suit was commenced by the personal aervice‘of the summons and com-
plaint on Hr. Martial pa alleged agent}of!ﬁanque de France., There
13 sone question whether suit could be properly so commenced and
vhether Banque Nationale de Belgique could sue ‘Banque de France in

« our courts. Bence the| sssignment to thegaasignees, who are stated -

if to be residents of the Ftate of Hew !ork..

‘KA Judgment recovered in

000000568
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wise. 30.1-somas . Lon | FEDERAL RESERVE BANK
) | ' OF NEW YORK

OFFICE CORRESPONDENCE»'A;

S | B T | O S
s I 319, ?§f§fJngustm305_l944

i : S | R
To _Mr. ¥Moore il SusJsecT SR
From.__| __T. G. Tiebout . i ' ‘ ' a
¢ S 'ii‘jg 8
i [ o (AR .
4 I X LT I
the second suit would ;in all probabilﬂty, be satisfied out of
the property attached, ‘and in this senseﬂthe second suit, and
only the second suit, 'sought to recover thg equivalent of the
amount named from the stocks of gold held under earmark for the
Bank of France at the Federal Reserve Bank of NHew York". Further-
more, since the dollaribalances 2s well as the gold were attached,
recovery was sought from such property[alsoL It is understood :
that by its answer, . Banque de France has appeared in the second
.suit and that any Judgﬁent recovered therein might therefore be
qatisfied out of propenty of Banque de France other than that
attached in the action‘ o s
If you do nok ‘approve of " and useL the statement quoted
qhove, I wish yo6u would. let me (or in myiabsence, nr. Logan) see
whatever statement you do propose to use.
| IEEIERIS )7 ‘9 So oz
Copy to Hr. Knoke. | 3 g b
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Rider D-2

| BB ‘:TFR-soo iHpRIRS R -
o ' ~BANCUE DE FR FRANCE. LERmonrmraaaaND, FRANCE

" On April 24, 1941, a warrant of att”chment was served on
Federal Reserve Bank of New York in an action in the Supreme Court.

“ﬁof the State of New York, (County of New Yorky ﬁherein Daniel DeGorter

and Henri wilg, Assignees of ‘Banque Nationale de Belgique, are
plaintiffs and Banque de ‘France is’ defendant the sum claimed in the
action being $228, 294,283‘54 with: interestvfrom June 17, 1940, plus
costs and expenses. R o R

On May 29, 1941,1Federal ReserveYBank of New York was
served with 2 certified copy of an order. ofﬂthe above mentioned
Court in said action releasing from the 1evx oq attachment made
under the warrant of attachment therein ell'moneys and credits then
held by Federal Reserve Bank of New York. 1n the name of Bangue de
France in its dollar account designated. “Account T% to the extent
that) such moneys and credits exceeded the jsiim’'of $200,000,000; and
on the same day Federal Reserve Bank of" New~York was directed by the
Sheriff of the County of New York.to releﬁse rall moneys. from said
“Accpunt T" in excess of the sum of $200, 000’000 which had been
attached by him in said action, since such elease had been directed
by Court Order, , ji‘ . | ,}[ﬂ?
; Cacan

On September 3, 1°4l a warrant of attachment was served
on ﬂederal Reserve Bank of New York in an: actien in the Supreme
Court of the State of NewlYerk, County. of]New York, wherein Sigismond
J. Stojowski and Roman Jozef Majewski, Assignees of Bank Polski,
are [plaintiffs and Banque|de France is defendant, the sum-claimed in
the |action being $64,050, 641 30 with interest from June 1, 1940, plus
costs and expenses. = . |, . . ol ‘

. T %! . A

Under date of October l 1941, Coudert Brothers, New York
City, Counsel for the defendant, Banque de France, in the above
rentioned actions, mailed to Federal Reserve Bank of New York certi-
fied coples of orders of the Court in’ thelabove mentioned actions, -
each dated September 20, 1941, ‘releasing from the levies of attach-
ment made under the warrants of attachment’ therein all moneys and
credits then held by Federal Reserve Banklof'New York in the name of
Banque de France in its dollar account desighated "Account T" to the

,extent that such moneys and credits exceededithe sum of $180,000,000,

and/ releases, dated October 1, 1941, addressedlto Federal Reserve

-Bank of New York by the Sheriff of the. Coun}y of New York directing

said bank "to release alllfrom Account T inl expess of the sum of

$180,000,000" which had been attached. by him 1n said actions, since
the same had been directed by Court Ordere;g A

[ .
’ Federal Reserve {Bank of New York|ha3*no knewledge or informa-
tion respecting the addresses or nationalitﬁea of the plaintiffs in
the' above mentioned ac ions except that 1t is alleged in the :

complaints therein tha said plaintiffs are residents of the State of

! L N
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: Rider D2 Page'2  ; ‘ Re:.  Form TFR-300 Series B
s T T ;! /Banque de France SRR
/ 1 S w ; «‘( . N . B
o : ; ,
. New York. Federal Resgrve Bank . of New York 1s informed and believes
P Uhat Banque Nationale. de3Belgioue is a foreign corporation duly s
R rganized and existing|under and by virtue of the laws of Belgium,
7 and 'that Bank Polski is!a foreign corpqration duly organized and ‘.
existing under and by virtue of the laqs of |[Poland. It appears from
., the complaint in the action first above mentloned .that such action
0 involves the alleged conversion by Banqgue de France of 6,522,693.82 .
o ounces of fine gold, property of Bangue Natlonale de Belgique, and '
‘ from the complaint in the action wherein]the Assignees of Bank
o Polﬁmi ere plaintiffs that such action involves. the alleged conversion
' Dby Banaue de France of]l 830 018.3 ouncbskpﬁ_fine gold, property of .
. Bank Polski. ‘ o LR A
: '?}' |
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: c On June 3, 1941, a warrant of‘attachment was

xserved on Federal Reserve Bank of New. York in an action

in the Supreme Court of the State of NeWxYork, Comty of New

York entitled ﬂCorneliussen & Stakgold Inc., V. Lietuvos Bankas",
‘the sum claimed in the| action being $8,45B.~2, together with costs
and expenses. - On June| 10,” 1941, Federal}Reserve Bank of New York-
filed with the Sheriff of the. County of" New York a certificate to
the effect that on June 3, 1941, it had no account on its books in
th= name of Lietuvos Bankas, and held no! property known to it to
belong to Lietuvos Bankas, that on May}lﬁ, 1941, the account in the
‘name of Lietuvos Bankas on' the books of.. the Federal Reserve Bank of
New York was closed and said account and;all property held therein
was transferred to an account with the Federal Reserve Bank of New ;.
York in the name of . the Government of .Lithuania. The Federal Reserve
Bag% of New York has. not been advised cféany further action in this’
matter, . ; ‘ e R

A ; : N . 9.
, (A similar riderawas prepared fo 1
_ Series B >The Government of’Lithuan;g
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¥, lamn Mﬁouki, Poliah Pina.m:i.nl Counsellor, called on ;
m yeaterday morning wit.h further reraroncoi to! gold belonging to the .
Bank of Poland which was held by the Bank of France. He said that he C
had consulted with ;ttmoyn hers as to posaibla legal steps which might. o
be taken in this country in order to assert or'establish the rights of =
the Bank Polski with rospeot to itas gold hald by the Bank of France, and i
he wondered whether or not :Lt would be poaaiblo for hia counsel to talk ;
I told Mr. Mtnm that I vould tpaak to lir. logan about this, f
but that I could tell him right now that Mri: lagan and this bank could not
be placed in the pouition of seeming to collnborato with the Bank Polski o
in mapping a legal oanpa.ign againat the Bank oi‘ France, MNr. Zoltowskl eaid z
| that he understood this) but that his counael’ thought 1t might be helpm -
! to discuss the mttor w:llth M, Logm. T F 4 B
Todsy, T telephoned to Mr. Zoltowski!and told hin that I had |
! talkod to Mr, Logan about the.sabove mttar,\ ana that we both thought that ! |
- | no useful purpose ocould be served by having his counsel consult with _ !
. | M. Logan at this time. 'Mr. Zoltowski said that he understood our positiom, ' |
but that later he might o.dviso us of any. nction which it is proposed to ‘
takee 1L R 0 I PO L
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