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SPECIAL REPORT TO EXECUTIVE CCW&ITTEE OF o /o
THE FEDERAL RESERVE BANK OF NEW YORK : -

Bv Walter S Loga””“'fl.f;gvjfigjf}; ,-;57,/ ,

‘the particular attention of 1awyers. | A”f7“:

.
b

Proposed Blocked Account AX in the Name of
. Banque Nationale Suisse

One is the proposed blocked account AX in?the name of Banque Natlonale

i

Suisse. The apparent purpose of the Treasury Department Foreign Funds in arranging

for the account is to segregate 1n it the assets (securities and dollar balances) -

held in this country in the name of Swiss banks and tlll blocked as enemy

D
B l

property.

The proposal grows out of an agreement Veen the'ﬁnited States and

Swiss governments, evidenced by an exchange of letters dated November 22, 1946

providing (a) that Sw1ss assets in this country would be unblocked if the Swiss

&

Government certifles that'there is. nO‘enemy 1nterest~1n such assets, and (b) that

o

nonpcertifiable Swiss assets in this country 1n which Germans or Japanese in

V

Germany or Japan are considered to have an 1nterest would be segregated in blocked

&., s

accounts in the name of Banque Nationale Suisse" After this exchange of letters;

,,,,, ..

r.and still without our know1ng anything about it,"a decree was promulgated in

Switzerland providing for the transfer of such non-certifiable assets to a

blocked account designated AX (short for Axis) in e name of Banque Natlonale

_ Suisse on' our books. Apparently it is not considered‘that the transfers to the

H
i
‘

AX eccount will change the ownership of. the property. The agreement provides that

the ultimate disn051tion is subiect t0 further agreement between two governments;

X
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allied nations. I should expect that thls property“would be vested by the Alien

Property Custodian and that Congress would enact some further legislatlon as to

*he{disposition of all enemy property.

It has been difficult to determine the. reasury 5 1egal theory about the

i I»,,-

proposed transfers to the AX account. Originally,”he Treasury seemed to take for

graLted, even before they knew about the Swiss decree, that the New York banks
would be willing to mske the transfers, and that we would be willing to receive ‘

' them, merely upon instructions from the Sw1ss commercial banks and the Banque |
Nationale Suisse. We demurred to this, however, and 1ndicated that neither we nor
the New. York banKS'were satisfied as to the effe jor even the validity, of the
'Swiss decree as a matter of Swiss law, or that we ' uld not be subJect to suits by
the owners of the securities and dollar funds tr _ferred., The Treasury then said
tth were prepared to issue “directive“ rather than permissive licenses to. the

New York banks to make the transfers, thereby giving these banks the protecticn of

the so~called “exculpatory" clause of secticn S(KJ“of the Trading with the Enemy
Act, This clause provides that any payment, transfer, or deliverv, made pursuant
to a direction issued under that section shall be a rull acquittance and discharge,
for all purposes, of the obligation of the person maklng it, and that no one shall
be held liable for- anything donc 1n good faith pursuant to such a direction. -

I have the. impression that the Treasury people who negotiated this agree-

mﬁnt with the Swiss did not expect us cr the other New York banks to be at all

o%ncerned as to the validity cr effect of the Sw1ss decree, or of the 1nstructions

- %0 be given by the Swiss banks to the American banks.‘ ;"
we feel, hcwever, that the validity and effect of the Swiss decree as a

tter of Swiss law should be established, not cnly as. a mstter of protection to

e i . 000000780
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Abanks from possible liability to the German owner o

s
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’ourselves and the other New York banks, but also establlsh and make a record

that; aside from the dlrective licenses, therexis valid legal basis for the

operition. We have in mlnd partlculsrly that th” Swiss decree relates to assets

%

" in the United States which are German-owned or.: are so treated for the purpose of

this Operation. There is no doubt that our courts would recognlze the effect of

L V.»'».

~a'Swiss decree on Swiss assets in this country (to he extent that thls is’ not

;inch51stent with publlc pollcy here), but I know of no precedent for giving
R ;

,ext%a-territorial effect to e decree of one’oountry with respect to assets

physically located in another country'and owned by nationals of a third country.

And in this connection it should be remembered a’ the German owners of the
property in question have the status in Switzerland of frlendly aliens rather than
'enemies. B ‘.»‘tyt “»f }3“ ;:ifff?? T T
7 ~In normal circumstances, of course; the New'York ‘banks would rely solely .'
‘upon the instructions of the Swiss bank, but there ls the feeling or fear that at
the present time the New Ibrk banks have such knowledge ‘as to the background of
’th4s operation that, if the instructions of the Swzss banke should be held to |

constitute violations of their agency or fiduciary relationship with ‘the' German

owners, - our courts might hold that such 1nstructi‘ns did not protect the New York
. The faots as to ownership may vary 1n different caees partlcularly as
to dollar funds, That is, in some 1nstences the agreement and relationship between

‘the Swiss bank and its German cuetomers may be such that the Swiss bank is agent

- or fiduciary for the German customers and that the dollar -balances in this country

arL actually the property of the Germans, even though standing in the ~name, and -
subject to tne instructione, of the Swiss bank. In other cases, however, the
Swiss bank may mereLy owe. its German customers a certain number of dollars without

¥

(such customers having any ectual ownerehip or interest in the dollar balancee here.

e e T e
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K';he Salse-Amerlcan agreement of November 22, l946dﬁ?owever, makes 1t clear that, -

w€€§‘ whatever the agreement or relatlenshlp between the Sw1ss bank and the German

, .

"~ customers, if the Sw1ss bank owes dollars to uermans a corresoondlng amount of the

Swiss| bank's dollar’ balances in thls market 1n favorfof the Swzss bank is to be

corsldered German prooerty and transferred to thls account.n 1f the Sw1ss commer=
. i

cial banks give 1nstructions that assets be transferred to the AX account this

would appear to estop the Sw1ss banks from later' ctlng "to. the vestlng of the

prooerty by the A.P C. as enemy orOperty. T bellev thls 1s probably the main . -

reason the Treasury is so anxious to have the non-eertlfiable assets handled in
" this way 1nstead of leav1ng them where they are new untll thef are vested by the

A.P.C. o .‘_‘1{M]§ SRR :;"iw ’:.I«w.ﬁx??} ; il ‘
. ‘ - . . B & . ) [ ) -
B B L ey aan . . B L
E) . N - . NP .

After a. meetlnﬁ here with borelgn Funds fffcers in the middle of

February, we prepared a memorandum of procedure. This was discussed and 1nf0rmally
aporoved at a meeting in ﬂashlngton a: fen weeks ago of representatlves of the

"'l J..:

State and Treasury‘Departments, the Board of Governors and thls bank.

Summar131ng thls procedure, it contemp

2 es'that three thlngs vill be

'done to protect the New York ‘banks and thls bank‘from‘possible future liability

to the ovmers of property transferred to the AX account. S
" First, that the validity and effect of_the Swiss decree, and the binding

effect of instructlons 1ssued under 1t, shall be establlshed by representations of

the Swiss Government to our State Department and by”the State Department‘e formal

recognition of such representations. There is no questlon, I think, but that such
;representations and recognition would be accepted as‘conclusive by our courts.

| Second that dlrective licenses will be 1ssued to the New York banks

~ making the transfers.‘ we have not as’ yet deflnltely d601ded whether we Wlll ask

T that a directive llcense be iesued to thls bank to»receive the transfers.

© 000000782
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Third, that we w111 receive an’ 1nfbrmal letter from the State Deoertment

to the effect that 1t Wlll consider our request fo“écertlfioation under sectlon
25(b) of the Federal Reserve Act of the authority of persons dlreotlng paymonts or

dellverles from the AX acoount if we declde later that such a certificatlon is

L

necessary for our- protectlon when it lS determine, tow the property is to be dis=

rosed of. If the property’ is eventually'vested by khe Alien Property Custodian; -

it would be pretty olear that no certifloationfwoulo be neoessary'sinoe that would

be a procedure definltely authorized by statute But unless the authority to
. direct payments or. deliveries from the aooount is olear, I thlnk we would want to
-ask for a sectlon 25(b) certlficatlon, and We are asklng for thls 1nformal letter

to indicate that the State Depertment would conszder thls an appropriate situation

kfornthe use of the 25(b) certlficatlon prooedure.t

anh of these three acts would, I think, be substantial protectlon to us

“and 'to the other New York banks, 1f we should become 1nvolved An: law suits,

{

The State Department has given the memorandum of procedure to the Swiss

Legation which has sent it to the Swiss Governme“tA!end we have 1nformed the

Bagque Nationale Suisse. ‘Whether the oroposed procedure will be agreeable to the

!

Swiss Government and the Banque Nationale Suiss A emalns to be seen, -

I might add that I thlnk the other New York banks take considerable
comfort from the fact that they-would be maklng transfers to the Federal Reserve

Bank, and. that apparently no immedlate change of ownershlp wmll be 1nvolved. For

whatever may happen afterward the owners are probably more likely to sue the

Feéeral Reserve Benk than the other New York banks,whloh prev1ously held the

pererty.

 We have raised some questions thet have not as yet been resolved. We ‘

r_(
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v‘uefore delivery to us, and we have suggested that a rullng be obtalnea as to whether

the transfers to the AX account w1ll be. subgecttto stamp taxes, and if so who w1ll
l . ‘ g S . S o '

pay them.’ "

The officers con31der that 1t would be premature now to ask the directors

. 4
B .

for authority to open the AX accountvln the name : of Banque Natlcnale Suisse, but

Governors. o ,",'; ’ 7 o ]A; ;;,

. .;,

We hope that we have persuaded the Treasury Department Forelgn Funds not

‘to insist upon a 51milar account ‘for . the segregatlon of non-certiflable assets held

i

in. the name of Swedlsh banks, but to permlt instead such assets to continue’ to be

held

Oll,




pOSSible double liability.

Vesting hy Alien Property Custodian“ 'Reichsbank Account ‘
which is. Subgect to Attachments :

This matter gare us- quite serious concern until recently, but it now ‘V

seems probable that the developments resultlng‘fromﬁthe vesting of the Reichsbank

account on our books will not 1nvolve us 1n burdensome litigation or risk of

Shortly after Pearl Harbor the Reichsbankfaccount, then frozen of course;

was attached in two suits 1n the New York State c urt’ “n'19&2 judgments were

obtained against the Reichsbank in both suits by default. The judgments aggregate

about $150 000, The total balance in the acc_unt"was then and is now substantially

.';7¢

in excess of this amount. T

In 1945 representatives of ‘the’ Alien Property Custodian began discussing

with us informally the procedure for "vesting" the Reichsbank account. In addition

to certain other complications we poxnted out that the accounts were subject to .

h attachments and indicated that we would want to have a court order authorizing any

oayment by us. At first the A.P. C 's office discussed the possibility of vesting

A‘f‘f ke

only the excess over and above én. amount sufficie‘tfto pay "the judgments. In

.October 1946, however, he" 1ssued a vesting order and a so-called "turn-over

directive" which in terms vested the whole account and,ordered uS*tolpay the entire

talance to him, Ve have n°t made the Payment, however..“'“"‘

1

This action of the A.P C. is based upon the position of the Treasury; ae
explained in Public Circular No. 31 (dated Angust 2 l9£6) to the effect that an

unlicensed attachment “cannot operate to transfer or create any interest in blocked

‘property“ When the A.P.C vests attached property he claims to acquire title free
: of any interest'or right which‘the:attaching creditor would have if the property
ere notrblocked. We feel quite sure, however, that attaching creditors will not,

‘without a struggle, give up the advantage they hoped to gain by their attachments.

- | G THelein T 000000785
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. No ‘doubt the A P C. would have liked us o pa§“nim'the_entire balance

without any court prcceeding at all, relying upon the ekculpatory clause in

secticn 5(b) of the Trading with the Enemy Act*to protect us against subsequent

suits by the attaching creditors‘ ThlS clause prov1des that ‘any payment made

- pursuant to a direction issued under the section, shall "be a full acquittance

~and discharge for a1l purpcses of the cbllgation of the person making" it, and

FEN N Pk ‘I
i ; i o

that no oerscn shall be/held 11able for actlng in. reliance on such a direction.

»‘1

Bank ccunsel feel it is nct clear, however,,that thls\exculpatory clause would

| protect banks against suits by thersherlff and.’ tabhing creditcrs, and there is

|

‘no reason why we or cther banks’ 1n similar pos

ons should take any risk in this
respect. Moreover,wwe feel that 1t is d931rable‘and 1n the interests of all con=-

cerned to have- the rlahts and obllgations cf‘theﬁvarious parties determined in

advance, rather than to 1nvite charees cf cont mpt%or disregard of the State court,
KWk“ and actions agalnst us cr the Alien Prooerty “ustcdian, predicated on- alleged

:rcngful action prev1ously taken.w,'f;’:”fﬁ'?f

Which of these two courses would he fcllow.ﬁib

(l) Would he (as he. probably has jaTi ht to dc under the Trading
with the Enemy Act) bring a summary possessory action against us alone,
excluding the. attachment creditors from participaticn and not letting
us raise any issue-as ‘to théir rights, which would mean, if the Alien
Property Custodian were successful,. that«we ‘would probably be sued
later by the attaching creditors, or; ' ;'v~

(2) Would the Aien Property Custodian, as we urged, bring a
proceeding with all interested parties :joined to have the attachment .
. vacated or. otherwise to obtain a Judlclal determlnatlon binding on
everyone. '

. s . -t .
v ' ; ;1(1‘“‘. .

Our pc31tion was nct that we- necessarily disagreed w1th the’ Treasury and
the Alien Property Custodian as to the law, but that we- are in effect a stakeholder

[and should be allowed to take a neutral position, whlch we. could not do if the

o 5
- ‘attaching creditors were not jcined for we would have to resist on all the
.grounds that might be raised 1ater by the attaching creditors in a suit against us,
_ : A L _;14 ‘ ‘
A o - R 000000786
- = s —— e ~ S
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f as well as the majority, held that an injunctio

Ly
has accrued.

There are no relevant court de0151bns 1nvolv1ng attachments. A recent
. ST :

decision in the United States Circuit Court of Apoeals lS to the effect that the

|

Alien Property Custodian may vest and obtain posse551on of enemy property pledged

to third'parties. This case is on appeal to the Supreme Court of the United States.

Other cases are somewhat relevant but none ar really in p01nt.

Up to a short time ago, I felt that our arguments were making no

impreSSion on the Alien Prooerty Custodian‘s'of ;ce, but recently his office called

np and said in effect that their present intent on was to start a proceeding in

which the attaching creditors would be JOined.-
It is neither important nor profitabl s . perhaps, tc speculate what

happened to bring about this change, but I might guess that the John L. Lewis =

United Mine Workers case had something to do w1th 1t. An attachment under New

'“rYork law is the equivalent of an injunction, and the payment or delivery of

attached property is contempt of court. In the Lew1s-United Mine Workers case

‘1ncluding some of the minority

most of the United States Supreme Court 3ustices,“

effective until reversed or revoked even though 1t 1s then decided that the court

' had no Jurisdiction to issue it. The facts of that case are, of course, altogether :

| o
different from’ our situation but I think there

t (

In not maklng the payment we have been taking ‘some risk I think, that

’some analogy.r

we may be held liable for interest.; If the court holds that, notwithstanding the

K

e attachments, we should have paid the Reichsbank balances to the Alien PrOperty

Custodian when the'munrewer directive was served on us, it might also hold us

liable for interest. On the other hand, if the court decides that we were not

obligated to pay the balances while the attachments were outstanding because this
uld aleo hold that no interest'

wLuld be contempt of the State court, I think ik

1000000787
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= Ren.chsbank accounts vo.th certam o*her New York banks were attached in

these| same sults, and vestlng orders and turn-over d:.rectn.ves have also been

, . ‘n;

served on these banks, As a matter of fact, the large commercn.al banks woruld appear

“to be] more concerned than we are with the procedure to be follcwed by the A.P.C..

in connection with attached enemy accounts because ';they undoubtedly have more such

T LD
1o :

accounts, R SRR e

Last fall- the i‘unctions of the Allen Property Custodian were taken over

by tlhe Department of Justlce, ‘Office of Alien Property. _ I ‘have used the term
"Ahen Property Custodian" o r “A P C “ to refer to the ofﬁ.ce in the Department

!
of Justice as well as to the mdividual prev:\ously designated as the Aljen

Property Custodian. b . =
{(c‘ﬁ
- - O A A ooooodves
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Dear Sirs, S RSP S ¢

With reference tb"‘your c'able‘n“o.;ls.,of thé 27th ult. we beg to point

out that the nmn’aers of. the gold bars, sa.i_.di to be of Belgian origin, are included

mth all required pa:‘biculars in our’ dete.iie& lia'l: of 9th December, 1946, relating

to all bars which we received from the Reichshank during the last war for deposit

with us in the- name of the 1atter benk A c“‘:y of th:.s statement ‘has been remitted

on the 19th December last. to the American Le;gation in Berne., o

On the other hand, we my a.dd tha’c the.. mmbers of the so-called belgian

gold bars-are mentioned on’ the 1ist of Iat Fe‘nrum La.et, get up by the National 4 "3"‘4*}

Bank of Belglum, copy of which ie su:rely in your possession. We wish to say in this

sonnection, hewever, ‘that this 1atter document cannot be considered, in our opinien,

as an irrefutable proof of the identity of. the golg%’bara concerned, for it contains,

as you know, too many irregulerities when Sanpared mith our own records. For this |
_. reason we regret baving to ini‘om you th&'trm"a.m ?ble tp‘ comply with the request

contained in your ca'ble Ho. 15 We ca.nnoﬁ' :Lr;deed velid'é':i:e the . accuraey and the

b | importance of our own. etatement by adding,.to it thc dicaﬁons of a dosument whieh,

! ' we believe, has .80 i‘ar failed to be relia&%;,a.nd prect in every respect.

’ Should you, however, consider ma%:a&m t.of the’National Bank of

_,f ~ Belgium an indubitable and conclusive evidence of the nature of the gold bars
c:pncerned, you will find all neressa.ry ‘details in our reoent statement.

o Believe,us, dea.r Sirs, Chd L edh 5
| | v Yours Very tnﬂ:,
8anaue Nafzm Iz Suisse

1
! t
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S
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only sssets of Germans 11Vin8 in;Germany) aré to;befliquidated and .
‘ jal One-half of

"haﬂ f will be retained by the Swiss. The:Swiss ‘estima

Switzerland today. He spoke at grea

ns and gave me the substance of t:e

the]proceeds to be- peid into theﬂSwiss Nat nalaBank.

|

the total will be turned over by the Swiss to‘theAAllies, the other?

«--...‘_

te the total

L et
ength“aboutlthe negotia-
ll gree”’n‘ much as it

set out in the press today. German assets in Switzerland (i e.iw

to be Swiss frencs 500 000 000 against an estimate by our Treasury

Sof $750 OOOfOOO.
t, admitting,‘however, that certain assets (for instance,-
) are not include,’in'this ‘total on the :

was COI‘I‘EC

|

I.G.t's lOO 000 OOO francs

|

groun

of

. on

reoognizing any right of the Allies to euch gold.

ot

ds that the enterprises are eonsidere )

Mr. Hirs seemed satisfied‘thet the Swiss. estimate

totally Swiss.

As to "looted" . gold purchased byfthe Swiss from the Germans,

the Swiss finally agreed to deliverftohth

‘ \

llies gold of a value

Swiss francs 250 OOO 000 in final settlement of all gold claims

Switzerland. They emphasized howeverkfthat they did so nithout

Total gold pur—

. chases by Switzerland from Germany during the war amount to Swiss

francs 1,200, 000 OOO.-
Swiss francs 3, 200 000 000,f

In addition Switzerland bought from others

Included in theiabove Swiss francs

1}200 000,000 are Swiss francs 378 000’000 of Belgian gold.

iLV The Germans ‘also shipped to Switzerland during the war Swiss -

franes 150,000,000 worth of Belgian'-gold: for earmarking at the .’

Swiss National Bank, part’ or, all of . this was gold’ by the Germans
. to other countries, such as Portugal,, N

Sweden, etc.

e ocodeoasz"f
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ralso as to the’ gold purchased by the S“

|delivery to the Germans of,thefgold 's

as to the outcome of the present Swiss 'egotiations at the Treasury"

|

but seemed to feel that thereawas ‘a hetterichance today for some

|

kind of horse trade, both- as to German

ysets 1 An Switzerland and

‘;s‘from the Germans during

the’ war. T gained the impression thatfas#far as the Swiss gold is

concerned the Swiss might consider'a;soﬂper cent settlement ‘that

is, they might ‘be willing to return to the Allies Qﬁper cent off
*the gold purchased from the Germans.i If that cannot be had then
they are likely to prefer to go to- court. Stucki, the leader of

the Swiss delegation, seems to resentxthe Treasury's method of

negotiating, which he says would be'mor appropriate in dealing

with Greek rug dealers. Much to his annoyance Paul had suggested

twice "Why don't you go home?" and Stuc ifseemed to be on the

verge of accepting that advice,'but Paul seems to have retracted

it. RS P , ‘
Mr. Hirs says the Swiss will never:}oluntarily admit that
in their dealings with the Reichsbank they dealt in stolen gold.

One of their points seems to be that the Vichy Government through
the then governor: of the Bank of France, Boisanger, agreed to the

“hat‘there could ‘be no basis

“Ifor the Allies' claim that the gold was stolen.;ge.“

WK:BOC
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Mrl Hirs emphasized that the Swiss offer of‘Swiss francs 250 OOO 000

worth of gold represents 70 per cent of:_he'Swiss francs 378 000,000

Belgian gold bought from the Germans.; This he seemed to consider a

- very generous settlement bearing in mind that frequently there was

, National Bank would welcome it if the Fe

no documentary evidence to prove that this gold, bearing German

stamps and fo1:‘gggi__gl_aj;_es_,L was the proceeds of ?old originally held

by the Belgians. - “\
Mr. Hirs asked me. to convey to Mr. Sproul the greetings of

" Mr. Bachman and Mr. Weber. He also made it clear that the Swiss'- XA

”al Reserve System would

‘come out firmly in favor of prompt discontinuation by the Treasury

% 000000853

255'
4}a W

of the freezing of Swiss assets in thisvcountry. I made no comments..

Lo 20548
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ful conclusion of the present negotiations.

I had dinner last Friday with Hr. H‘rs who had come up from

| Washington for a few days, He is pessimistic as to the success”' SRR

Even if the Swiss

- should. wish to meet us, he doesn't think:they could go far enough

“to satisfy our people., Hirs has beenva oiited to sit on the so-

‘ called "gold" committee which is a tough assignment because the

Swiss are accused of having purchased looted gold.,
to be that during the war they h-c actually acquired from Germany
larger amounts than the Reich ever showed in 1ts statement. They

- admit this but claim that the Germans al,ﬁys had substantial hidden

Treasury of the actual figures and of correspondence with Puhl etc,,

i -‘»
S L‘;»“»

reserves of gold. Nevertheless I have 2’ notion that in their

dealings with Germany Switzerland has been less circumspect than,

'sz,

for instance, the Portuguese and Swedes.; The presentation by our

seems to have shocked his associates on the mission so that he

appears to be pulling a lone oar.;
s
of and I replied that it had during all the ‘war years appeared

He wanted to know what I thought

'to nme as though Portugal in their gold dealings with Germany had

* in this country including those resulting from new operations and’

4

but usually via.Suitzerland. )~,

been more careful and that they rarely bought from Germany direct
“Hirs also complained of the continued freezing of Smiss funds

inquired whether we- were interested in discussing ‘the matter with
(the Treasury and argue for the prompt defrosting on the grounds that

‘centinued freezing after the enemy was conquered was an indefensible

‘oooooosssv

0 205442

The fact seems
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frosting but that we didn't think we woul wwant to ‘inject onrselves o

into the issue at this late mnment.’ Mr. Hirs also indicated that
wish to - L
he thought we might/defend purchases of gold by the Swiss from «

| ilihnc
eg%baueen%rﬁé—eenks on the grounds that a central bank was not in

the habit of asking another central bankgw‘ether the gold it wished

X/

to |sell had been stolen, that & central bank eipher‘bought or sold

- gold freely or else it did not deal at ailf? Tt. could not buy gold

from A and refuse to buy it from B. I gave him no encouragement‘

MrJ Hirs plans to be back in New York athhe end of the negotiations

~ and hopes that you will be able to receive him ‘for a few minutes.

wk:soC
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— e - .




DECLASSIFIED ©

Authori E}ZI
B Wm é

NARA Cate 2.

*/W /Peco /%/ /?e/ﬁ

; B - i e ;/ 4 N
S ”° ‘om % /ze P e
" . } VF édtﬂ bommenr $$1009 7

FEDERAL RESERVE BANK OF NEW YORK L
NEWYORK N.Y. 10045 ooo1

AREACODE212-720-SOOO! R

May 7, 1997

Mr|. Greg Bradsher .. . -
Superv1sory Arch1v1st r : R
Room 2400 ."NY' , B S S Lo
Ar%hlves 1I, Textual Reference Branch, NWDT2
' National Archives and Records Admlnlstratlo< e
8601 Adelphi Road' o : R ST
College Park, MD 20740- 6001 . A

Dear Mr. Bradsher: - e T b

~ Enclosed please flnd coples of several account related
documents which the Tr1part1te Gold CommlssjA has today author-
ized us to release.. These, include a summary,o~ﬁcurrent ‘holdings
(ﬂttachment A), a bar -by- -bar. 1nventory (Attachment B), :a report
of all account activity since 1947 (Attachment ), and a state-
ment concerning one of the:deposits to the Commission' s ‘account
1ﬂ 1952 (Attachment D). These documents may- be added to those
we sent to the National Archlves ‘on Aprll 30, 1997 . I understand
that these documents will be publicly avallable w1thout restric-

tion as non-record reference materlals

|
4
|

4
H 3

i~

Slncerely,

o James R Hennessy
: Attorney -

Enclosures '




B exceptlon one ‘bari/is stamped 1947 : Durlng thi

- but no fineness. dlfferences appear as%

1nspect10n of gold bars that was condu :

1997. . The bars are' listed in. alphabetlcal order by refiner
(based on FRBNY's records) and’ then in bar’numbe 'order. FRBNY’s
records show-: :

I',.i . -~
i . N . B

u«n,‘,

' 19.Bars with refiner ‘= Kungel o
.2 barstith refirier = LeLocle  °
131 barS'with,refiner = Rand . .«
' 8 bars with réfiner = Rothschlld

'uyszarsfwith refzner U.s. Assay Of

The 1nspectlon revealed that the 19 Kungel barsh‘ S0 include the
Rand Reflnery stamp Because we have not seen," .eV1dence that
. Kungel was a recognlzed producer of 400 ounce. ‘bars, ‘it appears
that these bars were originally! produced by Rand, and sub-
sequently passed through the Kungel Mint, where it appears that
they were re-assayed. Slmllarly, of the: 131 Rand“bars on FRBNY’'s
records, 48 bars also bear marklngsﬂm d ‘Kungel Mint. It
appears,’ “then that 67 bars (48 + 19).:¢ _glnally produced by Rand
passed through the.Kungel Mlnt,;wherem Vﬁrefassayed In
‘50 d01ng it seems that Kungel also stamped "t e,bars with their
own, bar number, as.well as a date (presumably the .date of the re-
assay) .. The, date stamplngs are all 1935 or.1936, with one
..re<assaying
process; Kungel apparently establlshed for 36 bars-a different
fineness than- thatﬂstamped on the bar by theﬂwrlglnal refiner.
The . dlfferences are not. 31gn1f1cant, w1th ‘the dlfference in all
but one case only +f— .0001; the other bar has‘a ‘difference of
.0003. It has been the practlce of the Bank to “book” the bars
for deposzts based on the depOSLtor s ‘manifeést.’.In the absence
of a copy of the orlglnal manifests from'the dep051ts in 1849,
1952 and 1955, it is reasonable to assume ‘that’ the manifests
showed the Kungel finenesses for the. bars ln questlon
'.=" )

The LeLocle bars bear no year stamps.; j":ﬂ; ;J"

The Rothschlld bars also seem to have been“re assayed by Kungel,
‘ "barsVdo not have a
fineness stamped on them. - These bars -bear two:year stamps: 1933,
apparently afflxed by Rothschlld, and 19353, pparently by Kungel.

B

The U S Assay bars are stamped wlth the year 1921

4

It should ‘also be noted that most bars: that passed through the

, Kungel Mirit re- assay process (Rarnd and Rothschlld) ‘also bear an
additional set of ‘identifying- numbers It is not clear who might

have added those bar numbers. i e

o : -
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- ATTACHMENT B
ov1em? o S © o Pol4
TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD ("TGC™}: -~ . .., o ire oo o o cirer o L Sl .
Ths TGC Account at the FRBNY cumently holds: 162 bars of varlous refiners weighing. S ' .
B - 65,525.620 fine troy ounces, and said to contain
65.2083.098 fine troy ounces
) Thuamdnlnngowondapoamnmo‘l'GCAmunldFRB“Voﬂntnalaﬂﬁomthmedspoam' o T _— o ) o s

{

1. December 12, 1949 Sweden d luootma!otsﬂhmdmotcﬁnussddlommmﬂewm . S L . ’ . ¢ . R ’ o
S Vwﬂbmremmnlnmoacmmnhommaminalmomwhﬁduabmkmdmmommm‘laandibbm_»jx, Lo s cu- : . : ‘ .

", 2 |Febrary26.1852 The US. High Commissioner for Germany depasited 17 baxss of miscelianeous goid bars, coins and
L i ,‘mmawammmnzommm Fowhnmﬁwnwsdepnwmmmmmm o

¢ .3 Apm2s. 1888 ismnaaposaMamou?smdMouumwawawwummomm S T T
PR . . . mmmmnmmmmmmmmumm o L e Sz . S

Vo e

DEPOSITNO. 1 12/12/49

BECEMBER12 1948 mmm;mmﬂtmavanwxmammwmm
M ‘"230048985!40“Thlldeposnmnmdahymuhmubmmm o
F |

R ]

KEY Tmmmmur 3 to the TGC A 1 were depasited to the sccount of Sweriges Riksbank on two dains:

- : ‘o’ Oclober 15, 1947: m&mmmhummmmswmmmmmwm
. . ’ the account of Sveriges Riksbank at FREBNY. by order of Sveriges Riksbank. i

[ b.. ,,WIGAM?: . mas:emnshlpmmmmw‘gmammmwmnmuwn
. - t - : - mmmdam«amwmmmsm nymaammmdeunmmmm

" !a.SwMSwocm mmmaummmsmmunmemmmwmswmmm1uns47 wmmmmvccmmmmm
R These B0 bars all appear to have been originally produced by the Rand Refinery in South Alrica, .
mmmmhmmmwmmoammmswmsmm P TEE

. OfmaeposllmdobySwedwmunzmemmotmpmm meAlmson 12/10/47 :
. uhmmna‘inmmm Tho.-.e mmmwmwmmmmwmmammmm

‘DEPOSITNO. 3 04720/88

APRIL 28, 1855 Swaden deposited a tolal of 478 bars of various refiners said to contain 182,004 484 fto. Thia deposit

- was made by trensferring bars from the account of the Sveriges Riksbank at FRBNY to the TGC Account
Koy the bars that were ranaferred were deposited 1o the account of Sveriges Riksbank on .
x Septamber 30, 1047, having apparently been shipped to NYC from Sweden.

~Of ths deposit made by Sweden on 04/20/55 from the import rom Sweden,; :
50 bars remain in the sccount. These 50 bars are made up of: ¢
42 bers that appear to have been produced by the Rand Refinery, South Alrica, and
8 bars thal appesr to have been produced by Rothachiids, Great Britain, bt that alsc bear an assay stamp from the Kunget Mint.
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Bar by bar description (oonedbymﬂner bar number), based on FRBNY's goldladgefrecoms C e - R R . L .

FRBNY OFFICIAL RECQRDsREFLECTI ‘NFDRMA"ONBELOWREFLECTQADD”]ONAL MARKINGS ON WWMENTS E'C e . . B
Koy RefineriAssayer BarMo.  Gross Weight Fineness Fine Weight|  Refiner, G e - Yew Marklngs,ﬂ'my ) o ) B ’

Kunge! Mint 1816 © 404180 09960  402563| Rand . Rand BarNo. Aosoaa'

KungelMint 1817 405170 09960  403.549

KungeiMi . 1898 404950 - 09960 403330

403870 09960 _ 402354

403820 09960  402.008

404880 09938 402980 j_V " Rund Ber No. ADB4Z1

404240 09956 402481 Rand Rand BerNo. ADBAZ2
: ADS4

Kuujg___g[ Yoar 1Mmggmnm UYsss”
1938 Additional Bar ny Bummhor& UY5M

mmw__m Mdldmﬂaunwm UYBos | wm 0061
Additlons) ;

Ness s w.

401540 o9sse | 298773 - oo T e e i

205447
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FRBNY OFFICIAL RECORDS REFLECT:
Key RefinodAssayes  BarNo.  Gross Weight Fineness Fine Weight

4D4 740 0.0656; 402959
406.010 09856 404224
407210 00954 405337
402260 09054 400410
401410

i
1

.0
it

4
H
1

L4

it

BRCIENC R A

i

i

5

10101010 910 © .66 ©.0:00j0 00

¢

i

£

i
E

Eiiiéif

95
405 188

408570 00986

“405600 oeese - 404221

‘407570 09880

x Rand . 407570 0.8p82  408.021
¥ Rand 405700 00062  404.158
% Rand _4058590 08862

x Rand 882 |
x—Rand 405570-49980«;_—_4_0@94& -
x Rand 405470 000627 _ 403.829
x Rend 407930 - 09960  406.208
x Rand 404060 08967 402525
x Rand 405410 08950 403788
x Rand 403970 06962 402435

. 405270 ouses _ 403eez]

Bas by bar description (sorted by refiner. bas number)_ based on FRBNY's gold ledger records. © - -4 00

INFORMATION BELOW REFLECTS ADDITIONAL MARKINGS ON BARS/COMMENTS, ETC. - -~

Refiner - Co g el D0 YearMarkings, Hany L :

" Rend Bar No. AD2158 Kungs star

Rend Bar No. AD2187

". Kungs) stamp year 1838 __ Addilional ba r

Kungel stemp year 1mmmmuuww&mh-mmwm 081

000002443

205448

;;mmm

e Y

A

03618

Fh on hes shows 8961

' Rand Bar No. AD2181

Fineness on bar shows 2961

Rand Bar No. AD2163

Rand Bar No. AD2164 Kungel stamp year 1938 Addilk

_ Finoness on bar shows 8881

" Fineness on bar shows 0963

Rand Bar No. AD2165

meelaxunpyeatw:!a mmwm«uzm«

qumwm 9983

(vorss s

LVt (L E YT

=L
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Bav by bar description (sorted by refiner, bas numbes), bsud on FREBNY's goud ledger records.
INFORMATION BELOW REFL ECTS ADDITIONAL MARK!NGS 0” BARS/COMMENTS, E‘TC

kuman ltm

FRENY OFFlClAL RECORDS REFLﬁCT: N

Key RefnavAssayer  Bar Mo, Gross Weight Fipm»‘ Fine Weigh]  Refiner

Rand Bar No, AD2 168

x Rand T 1077 .. 407.680 - 09964, 408212

x Rand © 0 .. .. 1078 . 403096 00264 401639 ‘Rand Bar No. AD216T ke 1938 A 2688 Finenes
x Rand L. Y018 401560 08982  400.034 - Rand Bar No. AD2168

x Rand - : J1080 . 404180 09962 402844 ’

" x Rand o 1081 402875 - - . Rand Bas No. AD2170
R . A Rend 1 40305¢] . Rand BarNo:AD2I7Y
% Resnd .. 404.248.

- Rand Bar No. AD2172
. 402318 :

- 402917
Taota0]
" a02257].
a01938 1
_A0271t )

mmbnnmuzass

1838 Additional bar number UYBOD
Additional bar number Y901
_____Additional bar n numhet UYBM

P.aplse

Addiional bar number NZ698 _F

688 Fineness on bar shows 9983 - '
Fhmnmiwnm 0963

_Fineness on bar shows 9063 -

Mm_mmm :
rm”mwnmm

- . Additional bar aumber U203

Kungel s _gmmktm
Xungo! stamp year 1935
Runge) s

__Additional bar number UY817

'
s

S T N e . v »x;:,*: PR

b«mmum' Nohen. agaum_ypodon 0

000002444 . i
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'TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: 'Account Activity

M

o
I . e a3

E TIPS L NS T SN NP

Transaction

ATTACHMENT C

" Dpate .. Type Transaction Description - .Ejnifmy;(;unce;' PRI

June 6, 1947 Deposit Initial deposit of gold transferred from the gold 1,659,121.321= .+ o -
T ’ ' account of Banque Nationale Suisse @ FRBNY. - S
This deposit appears to represent the equsvalent of - - b
Swiss Francs 250 million, in accordance with the . f P

‘Washington Agreement of May 25, 1946 betweerithe .~ - * 1 &7

" Allies and Switzerland, whérein the Swiss Government T

agreed to place Swiss Francs 250 million at the S
drsposal of the Allies, payable ondemandingoldin -~ . * i .. LS
‘New York. ‘All the bars included iri this deposit were . . 0 o

U.S. Assay bars; that is, they were all refinedbya = . .. °

. U.S. Assay Office, part of the U.S: Treasury: In order

. _for FRBNY to record bars as.U.S.. Assay-type they had

- Office or U.S. Treasury location. Available records
- indicate that the gold had been in a Banque‘NationaIe
- Suisse account @ FRBNY from at least 1944 or 1945,

BALANCE ..,,1&15_9!131:??..1;

Tt T November 20; 1947 ~—Wrthdrawal Transferred o Banque de-France gold. account_

- ...(539,673.638)_
e i e @FRBNY AIIbarswereUS Assaybars LT T

““io'be deliveréd to FRBNY iréctly from a U.S. Assay =~ =~ =~ et s

Coaemresy - -

. 000002445
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“TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: Account Activity

187502

Febraary 21948

~ March 2, 1948

March 3, 1948

April 7, 1948

. May17,1948

©TTUTITT March 7,1948 5

Ry ;Redeposrt

".x_\!‘\li'thdr"ayv_’al Sold to u.s. Treasury 3 L

DECTNE -SRI A cia S A

@it@g’@wm fSolHité .‘ﬁfs' &

Wrthdrawal Transfer to gold account of the Direktorium der
Oesterreichische Nationalbank @ FRBNY.
~ All bars were U.S. Assay bars.. -~ -
‘ BALANCE

(152,630.007)

754, 112374

.....

Wrthdrawal lGoid wrthdrawn delrvered to U S. Assay Ofﬁce for .

ge) 269.816)

©9,269.816

BALANCE

(5919923)7.'
| 748192451

Witrrdrerpva_l Transfer to gold' acé&urit of the Direktorium ﬂer '
P Oesterrerchrsche Natronalbank @ FRBNY

PR

i

~ Withdrawal Transfer to gold account of the Narodni Banka

Ceskoslovenska @ FRBNY All bars were

" U.S. Assay. .

BALANCE

Deposﬂit‘:‘ - 'éurchased from U S. Treasury
'BALANGE ;

T )

ﬁ.m@BALANCE

(195,283.854)

308687 189 U

434.934.,7i ’

( -
308, 687 189

t75411z are o

‘(244 221 .408) E N g

503 971.043

000002446
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TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: A_cco'qnt Adtivity

[
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December 12, 1949 Deposit -  Transfer made to TGC Account from the gold
o . “account of Sveriges Riksbank @ FRBNY:
©+ ' Total deposit = 571 bars of various =
- refiners comprosed as follows:
", . 401 bars originally imported from Sweden
... aboard the steamship Drottningholm and

P

L from ‘Argentina aboard the steaimship : =

230,049.065

- Gredited to Sweden's gold account @ FRBNY: 7 . * ¢
- on 10/15/47; and 170 bars originally imported © © " "~

.~ 'Mormacrio and credited to Sweden's gold . . R

* account @ FRBNY on 12/10/47..

- . BALANCE: _ -~ . -

_ Withdrawal: Tansfer to gold:account of De Nederlandsche =

. _January 10, 1950
T Bank @ FRBNY. All bars were U.S. Assay.

‘- - 538,736.254

'BALANCE: | "

February 15, 1950  Withdrawal Sold to U.S. Treasury .
I - BALANCE:
Coneerduly 1019500

Lo Do BALANCE: . v -

. November22; 1950 Withdrawal -Sold to U.S. Treastiy

- Withdrawal " Sold to U.S, Treasury ™~~~ =~~~ T o7 T

-~ 313,681.106

" (408.888)
.. 313,272.218

T (7854‘.4:6'3){ T

L 312487758 - -

Lk
A b

cag

i
)

000002447 -

' . (225.055148)~
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““TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: Account Activity

March 1,1951 = Deposit Six packages containing 150 gold bars in various . = - . "4,817.224
i ) P sizes, consigned to FRBNY for account of U S
the TGC by the Tripartite Advisory Committee
on German Assets, Tokyo representing the
dlsposal of German assets in Japan. -Several L .
60 ounce bars ‘minted by the Imperial Mint, Osaka -~ ... - - S
as well as approxrmately 110 10 ounce barsof . - % o
~ unknown’ refiner. These bars were later shrpped A D ‘&
: “in their- -entirety to the US Assay Office on’ S e T g .
. . March 16, 1951 forconversron rntoUS Assay bars.-. T T S 8
BALANCE O S i -7 316,907.788 =
- } 'Marr:h 16, 1951 Withdrawal Release of gold bars deposrted on March1 1951 0 (4,817:224) - ' . o
ety T R o = emaesw e oo from Japan;isent to U.S:-Assay Office:for..- L R T AR R T e FE T e )
- o . : for conversion.to U.S. Assay bars. o S s :
| e BALANCE: . ... . 312090564
L - April 3, 1951 Deposit Redeposit of gold sent to the U S. Assay Ofﬁce I 4,813.463
| - : on March 16, 1951. - |
e e e r _BALANCE: L 38, 904,027
e - June 7; 1951» < - Withdrawal -Sold to theUS Treasury N (797 810) O
S " PR St PRI BALANCE _ e eln. 6208217
_./'§(406:520)--
r 315,699.688
= ’Feb‘_n;r_‘ary, 26;“1 952" "Deposit 2 Shrpment of 17 boxes contalmng various bags
e e i of gold coin and gold bars received from the .
¢ United States High Commrssroner for Germany

. BALANCE:

:°336,699.457
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Mareh‘.zzo. 1952 W:thdrawal Sold to the U.S. Treasury
o | - BALANCE:

May1,1952 . Withdrawal Withdrawal of February 26, 1952 deposit & .
: , and redeposit with new weights after verifi cation..

N Re,c_lepb_sit - four 400 oz bars (2 US Assay, 2 "Lelocle”; these =

e - 0 UATY U ars are still held'in the TGC account as of 10!96)
et S T T -Various U.S. gold coins: ‘these were later. ‘
_ released to Czechoslovaksa on 2/19/82 -
- Various foretgn gold coins: these were later -
released to Czechoslovakia on 2/19/82:
' .- Miscellaneous gold consisting of: =
~14 bars of unrecognized refiner

= TR L hiscellanedUs pieces such as smiall bars,
chips, sheets, buttons, etc.: these
- pieces were all sent to the US Assay
) Office on 5/20/52 for conversion fo -
- us Assay bars
BALANCE : o

May 20 1952 : Wlthdrawal Release of mlscellaneous gold pleces recewed on - ﬂ

. ,February 26, 1952, sent to US Assay Off ice for -
-, ;conversion to US Agsay;pars'. :

it Redeposnt of gold serit to the US Assay Ofﬁce on s
e May 20,1952 -after i conversuon to US Assay bars ot
' BALANCE: PR ,

....~15 mutilated {fused) foreign gold, coins e

(799.010),
_...335900.447

' (20.999.769) .

1,565. 565 ‘

601 569
1 679 433

17 218 459

'335,965.695

313 747 236;1' .

(17 2"13 459)

16 936' 742'

,335 683 978;; .

it

© 000002449
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*“TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: Account Activity
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- December 19, 1

September 30, 1952 Wrthdrawal Soldto U.S. Treasury T

“October 24, 1952

- October 29,1952 "

October 29, 1952

- December 4,1952 -

Deposit

BALANCE

Deposit of Wi ' :
21 various smail gold bars (30 oz. ) and various

gold coins (5,324 pieces). These bars and corns

_were.seized at the end of the war from the -
' German Legation in Lisbon and-held in‘
- trusteeship by the U.S. Treasuryin Washrngton

: Miscellaneous coins seized from the German , E
Embassy in Madrid at the time of surrender and -

bars deposited at the US Embassy in Madrrd

BALANCE

Wifﬁ:cll‘r_a'wal

Withdrawal

Withdravrral
o . - the10/24/52 deposlt to be converted to US Assay'
N BALANCE ' . -

.- -in full to Czechoslovakra on 2/1 9/82 L o
- BALANCE: - - L LTITim s

Tl after conversrpn
BALANCE: - f_,_. ‘

"Adjustment on-fine' werght of February 26 19562- 7+

deposit of bars.
‘BALANCE:

Adjustment on fine weight of February 26, 1952
- ‘deposit of coins. The coins were later released

Release to uU.S. Assay Ofﬂce of bars. recerved in

(1:201-450)
_ . 334,482.528 .

1864.209

336,346.827_

LN -_:0:2_1 0«” e ot s e - .-j'.:;'

_..336,347.037

- (2.564) .

336 344. 473 -

' ',_,,,'_@45.‘5:1Q) "
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_ August6, 1954

" February 26, 1954

February 2, 1955

~ April 29, 1955

“August 24, 1953

' PO H Py

et LY e Y b el Fal et e ;-r-« m~r1,-;:,;.~;, O

June 30 1958

"Wrthdrawal Sold to the U S Treasury
ﬁWIthd(rawal “‘Sold’ to the u. S Treasury

Deposit |

Deoosit ” ,

 Withdrawai

-Withdrawal Sold to the U S. Treasury

BALANGE

(801.337)

. 334 733.244

(644 116)~.~

BALANCE Y

BALANCE

334080428

o (170374)
| 333318.754

Depos:t of 63 bags of for'eign gold coin from

“réleased in fuli to" Czechoslovakia on 2/19/82.°
; BALANCE .

.Austria via KLM. These coins were later . U

e T e R I

Transfer of 479 bars of various reﬁners from the gold
account of Sveriges Rrksbank @ FRBNY.. :
BALANCE:
Wrthdrawal Transfer to Banque de France gold account
: _ @FRBNY. _Withdrawal comprised of 110
' U8, Assay bar$ and 129 bars of various’ reﬁners
‘,‘,-.BALANCE S ST ~ R

(Transfer to De" Nederiandsche Bank gold account s
“@FRBNY. ‘Withdrawal comprrsed of 19 U S. -
7. Assay bars and 117 bars of varrous ref ners. . :
BALANCE :

-=379,460.386

- 336,468.566

192,904.484

| 529,373.050

(96 451 906)

'3,149.812 -

‘ February 7, 1953 Withdrawal -Sold to the U.S. Treasury . (808.498)‘
e . .BALANCE: .1 335534.581 ?
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-~ TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: Account Activity

August 1976 Wlthdrawal Exported to Narodowy Bank Polskr Warsaw, L ;';.;(16 831479y~ 7~
o : in three separate shipments on August 3, August 5 - .(17,036.493)
and August 19, 1976. Withdrawal comprisedof . -, . (16, 369.855)
115 U.S. Assay bars and 7 bars of various reﬁners R
iBALANCE A~___“hw__ 132&2215592
" February 19, 1982 Withdrawal Exported to Czechoslovakra e Cm Lt
e - Bars: , Coc: 0 (257,292.221)
;; -Coin: - . .
‘ From 2!26i52 deposnt (from Germany) (601 .560)
.(1,679.433) -
. From 10/24!52 deposlt {from US Treasury) :.{1,216.435)
- From 2/2/55 deposit (from Austria) , " (3,149.812)
) . o 'Q_LJ_R_BENT BALANCE AS OF OCTOBER 1_9“9_64__;_ f'==~~ - 65 283:098 - -
tgc1.wkd - 162 bars of various refi iners, no gold ¢ coin o

)

700_00034_52 - |

ptsSsiais) 9ol 0D

2,

524k
: y
- por

«
IO -

P

yrvPsl S




‘fr‘%ﬂ‘&r*vu .- ’ o

mwm omnm vARIos OOLD M.'G, com, AXD
‘MISCELIANEOUS . PIECES OF OCID EARMAMKED FCR ACCOUNY

v

ﬂIPLﬂ’I'D— GoteimsIoN m ms mnrmcl OF NCNCTARY

o .
) LT R A TR Cgertia o
B . ~1:‘3; St ?.;‘.v._u. v . * ‘ R ' ' :vI: '. um W
Rafirsp Dascription oy
e [

’5501., <
015 -

PN

e
g

”
8
Es

?J; f»s&il

10.)66.31

285

J mgmm mmu

! ‘
Unkncam

[Onbm.

|

|

B
B
|
|
|

|

ﬂ?ﬂ ﬁ@aWﬂ/&a;;ﬂéﬂwuﬂﬁr
@‘9/{2{ rFree Y,L’/Z@ ﬂ/?ﬁﬂ«ﬂfé’ (’&L.& (fd)nm;rf/da/

: (;nwﬁaw»eéww
‘Eiiﬁggg'gfg

§ ,?%

AL

. 37,552.96

i

g
¥a
L

53y
E_r&zg
- B |
§

i
.;;
:

u“-a
2

&

.:.jlu roreuu ' :
o bleces, thetviting T
. 12 pisces, e
s=all bars, very il '
hn.man.tm,
bands, sheets, this

. eticks, ehunks, eto,
.‘.\Dpipn, sicht inchos

- Y Fhen. incinding
: . plates, peamat, bare,
spiios, finger’ hn, _

K

, 109,35
- Yariom tamt nﬂ : ;
fused tovether oaim ‘

and eltnors' ! m‘s.'rs‘_

. II
gi
Pl
o
o
[
N
N
B

3
i
A
[
i
i

EE Al
[

=
i

1

ATTACdeNT I

-

20@4



ke | Y400 wa

APﬂO\“\ow z

nEu;Gg;g :§§8!E§n
k
:

?3* thm” : CmoEe . )

3

- « A 6.2

: ® {gdd)}e ® H . '
30 ® (wtilsted)-Russim - - -
wnnﬁm ingland {

_ tlsted) » lwlad b
1R °* = Eglmd A
1oumm-luuum y‘
0 * (mmud) - l\itﬂm 126,71
0 ' ‘opwtrim ; i :
20 % (mtllated)e ®) i &

. 100 ¥ « Astrian o : ) [ 47

»o
- -

L39.28
R

- .

10 . s . , o © .go . -
1§mmmmonmnnn ‘ teel o ' A%
lmm. '. 1. . ~; ] ‘G:ay
27 Fesotan « Spaniah T : ‘ s
0 * e * el ) .
170 faalas = Y R | "o
- 10 Live = Italimm S U ' *
D AOV. N ) RS ! - s 1
00 ¥ & O S S S a.gy

.02

mtu-r-mﬂm PR _ IR V)
tomwr-mmh R 1
W+ - : KR -5

§ ¢ - ® ' | -3k
mbmmn Oreek :
Mucet = Austrian (Cotn roads 315 { 526
Ducat (1utilated) = A\ltﬁm @%M’ 23.9) 4 1499
30 ¥arks = Osrasn - ,

20 * (Mutd nd)-&mu;{
0 Corane « Aptrim TR £3%% ) |
16 ¢35 « (eran i . .
30 * (nutilaved) = Cer=an | ' : 1.9y -
o - , ’,w v - k ‘

L4

. ‘ _ . .
wdwwrgwunpuuwnwuuwrmvﬂngg

W

§
2]

-
B
) PV

BN 000902454' "205‘459

T Nop- W 'CMQ l(g;—' m—g—-@,@rﬂ' — ‘ —
%op Y LE “wyFns ‘7ﬂ/fl‘)ﬂ"77é c‘aw m»mss-w

. N 3 e A “
I

LYN:SHE LY G350hd0odaT

SR L T @Mmﬂ




|
‘l . urves iruy -

20 nxu-nonn C e d .o 0.8
- @uu;wud)- Gornen | . . 30
) . 3 255012 m°°

?"' T s

Ao ; . n'n _- <'”o°

" ~

s Tmasem e

bl

S i | |
invitaticn froo us to {nspect these ooim, m-. chm Brown, hend of Uoney
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Miec. 38.2:60M-4.48 o P ' FEDERAL RESERVE BANK
) : = : g . OF NEW YORK
OFFICE CORRESPONDENCE N R
T ! / / ‘ o o : DATE Augnst 3, 1509
‘To Mr. Leé - R " sue JECT‘:} : Pend:n&transfer of gold fron
From___As }J- Segeati S _ ‘ Sverig?a Riksbank to Tripart;._ta Com:!ssion
[ T o - | |
- I called Mr, McNeill this morning ih connection with the

|

stjzb:}ect tranafer of gold and rererring to previous convarsations which
h“
a]ny new development.
w‘hemnpon I advised him that we were contemplating rriti.ng to Sveriges

has had rith Mr, Pﬁcher on the matter aaked him if he had heard of '
He gaid that he had not heard of mything new,

: Riksbank to’ inquire whether or not we are t-o conaider their order to

transfer still valid, He then replied tha‘b in view of the fact that

. the delay in settlement seems to have- been eaused on the "Allied siden

of the picture rather than by Sweden, he 'lmuld prefer that we put off -
Lru,ing until he has. had another talk with lr. F.letcher of the State
He promised to call back as soon as poasible. “
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FEDERAL RESERVE BANK
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OQFFIC;E‘CORRESP‘ONDEN‘CE o ‘1 3 , , "'.)“h,
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ro___Files 2 . SUBJECT: _
. o . o . ) ~?t :"1,:",'

; I : .
rrom _Ce | n.o. Pl'icher .

er
f
(Copies to lessrs. Rozell, Lang, and Webber) /{.n, }d&}/ 7’ sz,ﬂtf/
-‘);'.'"‘:?f ‘ : ) g - //4?

l
Referencex Letter' of June 1,1949 from Sveriges

’Riksbank which enolosed 32 photostatic coples of lists eovering

; éold stated to have baen looted by Germany from France (Belgium).
; It will be reealled that by our eable Ho.§%13 of
October 10, 1946 we ‘asked Sveriges Riksbank to ‘forward these

V‘}
lists in the event that the 'looted gold' should be offered

»for sale by any third country. It 13 my understanding that this

‘request was made on behalr of the Treasury Departmentu
. ' To det ermine disposition to be made of lists received

1 called George Eddy this morning and was referred to Mr, Fred

Smith of the Treasury Legal Division. ‘Mr. Smith wa3«aware of the

{

1

I

s

freceipt by us of the details and suggasted that they be retaineé B

in our files. The 1nformation has baen obtained by Treasury

‘from other sourees and it has no interest in sub:ect matarial. I.

f
stated that Federal Raserve Bank would not wish to be 1n a position

iof having to chedk all imported gold against these lists.
x
| | Mr. Smith said that uould not be necessary as the Dsclaration of
|
{
|

1944 applied now only to Portugal. Under current arransement all

detaila of gold imported rrom Portugal should be referred to

Treasury which unuld make necessary investigation. .
Letter of June 1, 1949 and anclosures are being forwarded

b )
to General Files without action. S
I N Y
S IR oooooos?s

DT f'205462
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Bae'd: - April 29, 1983
. 1°:37 p.m. L

Bfuﬁnais 1 l : '/Jf’

| [
TG:'{ Secretary of Btato *ézﬁ fr
( 1139 April 29. 3 p.m.

Bﬁfirenco: &—DE?TEI 1334, aPril 14

y )
i

Reference: BoEMBTIL. 1131. Apr.‘ul 28
l

I have made as careful ana complcte check as practicabla of tho information |

: ragarding individval bars trensmitted in reference telegram A with the full

) coooeration of the Sedretary General and nie staff who bave made available
to me- all relevent recsrds.“

V Qh% only 1nformation obtained as reqult this chsem which in any- way corres=
: ponds to that givan 1n reference telegram A 18 the fallawing." ‘

1. | The bar nnmbers or marzdnara 3’?016 to 37023 inclusiva are within t.he range
of \numbers 37006 %o 37080 of schedule 9 1ine. 26 of "the Howard report but

" the welghts do not (repeat mnot) at all corresnond to those’ shown in the Com=

mission‘a records nor do any of the other markinps corresnond. g

Wurthermore, the range of bars referrad to 1n 11nef255 sohadnle 1, gogﬁgd

wherens the dentsch bars were clainad to have been stolen in France in 1942.

L

. 2.] Among tbe 8vsdinh gold aant in 1950 to thn Federal Rassrva Ban&, one

number listed in refarsnce telegram A (599, {tem number 7) avpears in
ngoral Reserve Bank inventory of June 16, 1950, page 8, line 39 but the
weight dcee not (repeat not) eorraewonﬁ in any way to that given in your

reference telegram. . : (“

'It is evident from above that no (repeat no) 1dentificatian of any 1tem has

' heen possibls] On the other hand, &t cannot be stated with absolute

~gdaf1n1t1venosn that ldentification might not (rapeat not) be poesidle as

om0
0

|
poon
[: L : ‘

‘/ S
’[ . ] K .»" i
|

rosult of more extended remearsch by a technically chalified axpert. Ir
Department, therefore, wishes such further search to be made it 1s recommended
that I be aut orized to make a formal reqaast to the Commission that it enploy
fyr this purnose a quelified expert who would pronnmably bo from the vault
service of one of the depeaitoxy bnnka.; ;'J . , o :

I
0 [
t

e . . B |
j ‘ﬁgﬁ ﬁi%EAU "
| e mips " l
l : LRy B : Sﬁne bP
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TREASURY DEPARTMENT
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T - 9:%53
toJuel 1e4s 84
S | UL 5 1949
| 'jg“ L sanFORD
Dear Mr, Emoke: ° = RS |

" e have received from the Depar nt of State for forwarding
to you the enclosed. letier dated June|l, 1949 from Sveriges Riksbank
to the Federal Reserve Bank of New Iork to which are attached thirty-

two photoatatic coples of liats pa'epared by the Swiss National Bank,
Bern, Switzerland, concerning certain’ gold of Belg:l.a.n origin which

was 1ooted by the Germans frcn France.
" Very truly yours,

Pt \@MJM

Paul D. Dickens

&cting Director

)é' - .
Vice President . b
Federal Reserve Bank of New York P
. New Icmk, New York o '*
: : b
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~ L i Stookholm June L LY_T e o N

o ‘ LI Baspatch No. ‘223, aated 3une' 1949, ducde
'”from the American Embassy, Stockholm Sweden,
hgubject: Transmission of Communications from:
Rksbank to the Federal Reserve Bank of New Yar;

°te%f°&ﬁ MAIL.

riges
COncerning

NEW_YORK, e e

|

z

[

P | 2 ' e

| . . aol ' ) .
| ©  Gentlemems ' L kf,\\){ A ,
; Raforring to our cable of'May Slst\ifo. and in compliance
x j ‘with your request expressed 1n ‘oable Noe 413 of October 10th,

|

1946 we herewith beg to hand you enclosed 32 photostatic copies
of lists, reoeived from the Swias National Bank, Berne, and
covering gold, which has now been stated to have been looted hy

f
! Germany from France (Belginm).s ‘
[ The total: weight of these bars is kilograms T¢155,32664 fine,

All these bars; apecified on the enolosed 32 photostatic copies and
indicated to the right by a red mark have been remelted at the

| uim“ } .
’ : ' w Prusslan Mint in the year 1943 as per photoatatic coples of their
records, ‘and 1t appears that 1noorrect melting-years (1934-1939,

! ~ all prior to the’ war) have beeh ascribe& to the bars, These incor-
! . reoct meltingﬁyeara haVQ been filled in by the Sveriges Riksbank or
--;» the left-~hand ‘side of the copies, but. as the bars never were depo-
f  sited in Stockholm and ‘no 1onger are in our possession, We are
‘ unable to state whether theée Aincorrect melting—yaara have aotual]

been impreaaed on the bars or not. .
‘For the same reason we are not able to furnish yon with othe:

: o particulars. Truating that thoaa givan ahove will be sufficient f:

| your needs we are, . Gentleman,‘
S Yours truly

000000681

205465
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TREASURY DEPARTMENT
WASHINGTON 2

. (RECEIVED)

<33 7

omcr.!onmsamnngnmcs‘ 4 .' ‘:-‘ V %! s ‘ 1 _112 1
| oy 2
(1 ~ ”

,‘ : ' )} 3:'\(: ’

| JuL1l 1849 8T11éy\ 4
e . L 51949
R o

3 | i o (ML SaNFORD

Dear lb:. Knoke. o j;

| Ve have received from the Depar tndnt of State for forwarding

| to you the enclosed letter dated Jume 1, 1949 from Sveriges Riksbank
to the Federal Reserve Babk of New !ork 'to which are attached thirty-
o , two photostatic coples of lists prepared by .the Swiss National Bank,
S Bern, Switzerland, concerning certain gold of Belg:i.an origin which
o was looted by the Germans from France.. y . 7

Very truly yours,

?Mﬁz MQJW

Paulf D.. Dickena
Acting Director

[

I
‘rA‘

|

?\

Mr, L. W, Enoke . : R
Viee President ‘ ' N
Federal Reserve Bank of New Iork e

New York, New Iork P L

o

T Enclosures

1. 000000680
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D N Stockholmy ‘June 1 LY&Y 0 o
e [ X patch No.223, dated gune;_ 1949, Jﬁwaﬁu—-

from the American Tmbassy Stockholm Sweden, By

& Transmission of’ éommunications from. §3 riges

he Federal Reserve Bank of New YorA COncerning

iy ’y' : ~“ .@4/¢f

| Germany from France (Belgium). fy,

/ The total weight of these bars is kilograma 7.155 32664 fine.,
All these bars specified on the Qnoloaed 32 photostatic copiea ‘and
indicated to the right by & red. nark have been remelted at the
Prussian Mint in the year 1943 ae per photoatatic cOpieB of their
records, and it appears that inoorrect melting-years (1934-1939,

| all prior to the war) have been}ascribed to the barse. These incor-
rect melting-years have been filled in by the Sveriges Riksbank on
the lef t-hand side of the oopies, but as the baras never were depo-
sited in Stookholm and no longef‘ﬁre in our possession, we are
unable to state whather these incorrect melting-years have actually

< 'Federal Reserve Bank of New York, |
, ' . ’ .
‘ | ! NEW_YORK, - i
: ’ [ ' ) S . ' N
'}‘ [ Gentlemens -' ' ﬁ*y( : _
; o "Referring to ‘our cahle of May 318t\Vr°. and in compliance“‘
a } with your reqnest axpressed in cgble Noe 413 of October 10th,
: 1946 we herewith beg to hand youfenclosad 32 photostatic coples
|
. } of 1ists, received from the wasa National Bank, Berna, and
* [ covering gold, which has now been*stated to have been 1ooted by

For the same reason we are nat able to furnish you with other

particulars., Trusting that those given above will be sufficient for

your needs we are, Gentlemen, Jg

Yours truly

'; ' been impressed on the bars or not.

- | . - . ‘;' . , 000000681

. 205467
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The Federal Raaerve Bank of New York as fiscal agent of the
United States, is hereby requested and: instructed to send the

" following cablegram to Bank Nationale* Suisse: B L Qalby j6 T 3

- . 'C/fca/“?
Qur 'h'easury has infor.med us that the ‘recent Allied
- Swiss gold settlement was based: upon an understa.ndjng
that you had received from the Raichsbank $88,000,000
~of gold which had been the property of the mtional Bank
of Belgium; that in view of the Accord on this matter,
the United States Govermment no longer oonsiders this
$88,000,000 of gold to be "looted gold" under the United -
Nationa Declaration of Jamuary 5, 1943, or the Gold .
Declaration af‘ the Secéretary of H:hs Treasury of February .
22, 1944; and that the remaindér of the looted Belgian
'gold obtained by other countries will continue to be
regarded as "looted gold" under |these Declarations until
settlements have been made therefor and a.ccordingly until
that time such gold will not be! eligible for purchase by
“the Tnited States. 4s you ]mow, purchases by. the' United
States of gold bars are effected through this bank as
fiscal agent of the United States. Accordingly, we, as
fiscal agent of the Tmited States, ‘would appreciate it
if you would furnish us with the bar mmbers and other
identifying marks on the $88, 000,000 of gold acquired
. by you, So that in the event t}ua gold is offered by
- any third ccmntry for sale to uf.zl as fiscal agent of the
Tnited States, we will not be required to reject such
gold as "looted gold" ‘

1 ‘-
The Federal Reserve Bank of New: York as fiscal agen’c oi‘ the Tnited
States, is also authorized and instructed to send a similar eablegram to

- the Sveriges Riksbank substituting "Allied Swedish" for "Allied Swiss"

in the first 1ine of the cable and substituting "7,155432664 Idilograms"

ﬂ‘for "388 000,000" wherever the 1atter figure appears in the cable.
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Please adviae us. promptly of any answers reoeived 'bo the i‘oregoing

mﬂsaagﬂse . v
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Federal Reserve Bank of Hew York - f
33 Liberty Street. M
New York, New York ' |
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Ret Accounts designated "Mr, Wollmarisostrom
- and Mr, Harry Eriksson, acting jointly _
. . (property of Sveriges ﬁ sbank subject |
o to disposal by Mr, Bostrom, Minister of o
Sweden to the United States, and Nr.
Eriksson, Commercizl Counselor of the
"~ Swedish Legation in Washington, acting
Jointly, in accordance with the power of
"attorney dated May 16, 1940, referred to
in the letter dated May 25, 1940, from
‘Mr. Bostrom to the Secretary of {State, and
the letter deted May 28, 1940, from tﬁe :
State Department to the Federal eserve Bank

o) 9] 1t af
P

B | ;*  Oftober 18, 1940

STATEMENT COVERING THE PBOCEEDS OF THE SALE OF
GOLD BARS RELEASED FROM TEE GOLD ACCOUNT

395
AB DESIGNATED ABOVE ON SEPTEEBER 30, 1940.

\

United States Assay Ofrice outturn %

145,187,039 fine troy ounces at $35. , (
per fine Q\lnce « 0 ° . LI « o @ '?(o 13 . ¢ » » o‘o »

Deduct chargesz - A

| One-fourth of 1 percent of the 5 ,

value of the gold e o e e e e o hiw $12,703.87 o

Melting L , . ;2; 30 , 12,855,77

i

] .

i : g,,068 690 59
Advance payuent received and credit@d to |

the dollar account as designated above on

°eptember 30, 1940 ‘ b ‘; B  4,914,700,00

. ¢ 5,081,546.3¢6

Final paymentAcredited to the doller account . : : :
a8 designated above on October 18, 1940 . . . . . . €153,990.59

!
i

i

o
-
i
;

e .ol : i ' B
FEDERAL KESEEVE BANK OF NEW YORK
FOREIGN ACCOUNTS DIVISION

|
f” 000002431

205502
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WieoationoFsweoen 70 | ‘ g
ﬁmsnchoNtxc, : L = . October 22, 1940.

':}?New York‘, H..
Sir3° |

. . I
Federa]_ Hese* : H
{
i
A
s
|

’ Acting upon‘ tructions from 'the Swedish Department of
Foreign Affa:irs in Stocl‘sholm, I haVe the honour to tnansmit the
| following ca}nle,' addressed to you in my care, which has been re-»
-: ceived. from Sveriges Riksbank
“‘565 Stockholxlnv the 2151: of October. : We hereby can-» .
.~:ce], instmetions in our cables No. 258 oi‘ the 22nd of J’une N
’a.nd No. 251. of the lst of J’uly relating to the gold Te-— |
ceived ’oyi you for| onr; account. We hereby request 'you to | ‘
. “:beﬁ good Jnongh he:gceforth and until i‘urther notice to pass N
'igold. rece{ived, for' our acco\mt to the credit of the gold

""'__“deposit opened wittr you at the disposal of l[r. Wollmar Bo-

|
|

: of thj.s cable 239. Riksbankan.w
y o‘bliged Lt you wonld bo good. enough to

000002429

205503f




- tion of

DOAARAS i o 5
., RArk

-
L4

'CAO.'
¥
S
% -
84

{ .
>
Gész

3
i

VLvtAoolricl

257 .
' !
3758 ‘

['o.

Tbsmﬂp?

sullion

Reserve Ba

0 R O (g ™

EIGHE

.~ Before
o MeltlngA.

Ounces i

U

GOLD

TREASURY DEPARTMVENT
S. Mint Service

the This report is-for the

{ information of the depositor :
§ end is of no other value. s

After

Mﬁlting

Oun"es

Finenes

1000ths

Value

Fineneés

1000ths

s IIJV'E R
. Value at

¢ per

i fine ounce

As Office of the United States at New ank by ‘the Federal h
DI fepostte Resery "’?ﬂ‘i of New York October I, 1ado,™ ¥ 7 T

CHARCES NET VALUE =

T Bweden

: netdu Bars
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Sy

>~,887.00
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Z.
Q-
B
3
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I
F
%
0.
IR
(e}
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BT7,955,.60

Fine|Ors. 145,187,039

8,040,561

- 8,928,43
; 8,687,60
i‘b 9~9.12

‘.9 016.01

'_8 872.05 -
8,209.21

8,380,40

B 915.82
7,970.35

6,8&9 10
6 449008

‘6 418.41
C8,877.22
6,197.91,
6’191184‘

6'742Q7ﬁ

6,143.46

6,150,686
68,389, 6)

998.0
997.9
996,82
896.68
997.1

887.1
997,86 7 i
99800“

‘89704

996.9
899.7
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MEMO REPORT ON {&%&:)} BULLION deposxted at the Assay Oﬁ he United States at New York

LOCT - L1940 yo3 | py L fotcldfc 253 9
X t &@%k“*y /- -

T e ’ WEIGHT. . GOLD. » - SILVER. ;’V '
¢ ' N PESCRIPTION OF || puoss Mmivwia. | Arres Mrurovo. rmuua. _ Vawue. FINENEss. ‘é‘:‘f‘g&%&f CHARGES. . NFT VALUE.
{) d Onnees Dec. Ounces. | Deo. [| 1,000ths. Dollars. . | Cts {| 1,000ths. | Dollars. | Cts. || Dallam. |Cta Dollars: Cta.-
Y 100 e 1. 6]377) 221899.7 .~ S - .
\ gg; . , .6/127( 91 899.8 - | : ' V ‘,/m
} < 9 6191/ B4lB99.9 | ' | LA
Y 3 6]742] 78 1899.9 | Ys/].

. O 6143 46 899.80: . | I M L
¥ Y4 | 6150[ 68 [899.8. | |- | | .~f_/ 1915
PR 7750 XA 7 R T ) T T | B [A4Ad 0. O
E“%’%“- ~ E B I R I T
X o Fane dundes | 145)167| 039 5 081 548 36 | —353-1901 5—003-546. 56
SERPRSE. - ﬂ | H ‘ \ 15/ e Se6l (90|57
~ QY T B | —— ‘ mE 1 ) : .
4 § IN GOLD BARs, . § / o a/
B 38 ’n-«net vnlueofthe abo ° deposltk IN-SILVER Bams,. $.. ,~;:L'- e T ‘ S
§ E’:é ; : payableaafollows. INCASH, . . . § \._..1/{_}/ 2 C~r Ll 2>
> =1 | ‘ |BY CHECK, . . . § — For the Supertstendent.
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/SVERIGES RIKSBANK
PERSONAL & CONFIOENTIAL . . ., STOCKHOLM, 12%h April, 1939

Mr. George L. Harrieon,
- President,
Federal heserve Ban& cf New York,
New York, N. Y. :

Dear Mr. President, .

ixani‘eﬁenté héve‘happened’ib‘tbe ¥orld ‘since I wrote

std you 6n December Bﬁth‘and théy have ied tO‘SOme changes in the

J

Sveriges Riksbank's holdings of foreign exchange and of gold

As far as our foreign axchange holdings are concerned

‘Até‘héve~throughout the whole period been selling fornign exchangé
not only to the Svedish market but also to the neighbouring

‘.codntries. These have, thus, repatriated part of the capital
‘whiech found 1ts way rrom them to S:eden during the crisis last
antumn It has, as a matter of fact,-bappened only once during

| thjs period that the markot here sold a more considerable amount

of foreign axcnange to’ qs, viz. a fewigays ago, when qe had to.

take up £60,000 from one seller. |

Partly becausa of these sales and’ partly as a rnvult of

co?versions of_pounds‘into dollars or gold our sterling assets have

coﬁtinﬁed’fc dacrease.; Our dollsr balances on the othor hand have

'fsttll grown, as will be seen from the, following table. -
g Dec. 2lst  April Sth
Sight deposits abt. - $75,628,000 £88,901,000
Fixed 0 £14,750,000 §11, 200,000
Bills ete. '? ~§_§;Z_1;QQQ g Z,BEQ,OQQ
Potal 397,183, 000 4107, 226,000
3 000002438
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The lhcrease'in-our dollar.baladces thus smounts to about
| O o '
510 million since 1ast December. E "
Our total gold reserve has also: eontinued to grow, although

not at4the same rate as before. Most of our gold 3urchases were

made 1in London. In Januafy; hdwever, we bought, as you will remember,

 from the BIS gold held 1n New York equivalent to §1 million. In -
ddition to these purchases, there is, of course, as prpviously

,regula; but not very eonsiderable domesticfsupply,gf gold,from the

Boliden Mining Company. T@is#led has gq?éuto-1ncréase'cur holdings

in uweden.“ | | : o L .
| Besides that gola‘which was boughi from the BIS, gold.
equivaleﬁt to approximately $2.8 million was transferred for our

"accouﬁt from London to New Iork, as. advised An my Bank' letter of

January 27th; After these transactions have been made, gold held in

New Yorx thus totals, say, $84 million, as compared with about $?9 2
‘ milliﬁn in December. L, o

‘ f g As the political =1tUation appears very grave at prosent
it seéms likely that we Shdll follow the policy of the lgstﬁfew
months and rurther increase our dollar assets. |
| With kind regards,
I remain, @ear ¥r. President,,

- Faithfully yours,

e ”(signﬁd) Ivar R@oth

000002439
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FEDERAL RESERVE BANK
h 'OF NEW YORK

*. -FICE CORRESPOMDENCZ ' oarz_Decenber 5, 1928,
a_ﬂliies . .. gussmer. 00ld from Finland,
haon.._.____xl ,'. Knoke U LA S— | N

Hr. Cochran infbrmed me todey that the Bredish Minister

in Washington ‘had on behelf of his government, asked the Becretary

of the Treasury whether he bought Swodish or Finnish gold for delivery
in Stockholm. o '; | o |

‘ | The Secretary discussed this matter with Mr, Cochran.

Mr. Cochran had pointed out that it had been the policy of the

Treasury not to buy vold for delivery abroad even in cases where

the 1nquiry had come from members of the tripartite arrangement.
-Hererthelessl fter discussing the metter with the President, the -
Eecretary had advised ‘the 8wedish Kinieter thet with the President's
approval he was ready to buy Finnish gold in Steckholm and pay for
rit here in doIlare on delivery of the gold in Btockholm providod
E (1) the Bank of Finland would pay ell shipping expenses (freight
’insurance, trucking, etc.) and agree that the gold would be shipped
from Bergen, Norwey, by first available boat, (2) that pending
arrival of the gold 1n New York, Sveriges Riksbank would be uilling
from 1te holdings of earmarked gold at the Federal Reserve Bank in |
New York to segregate an amount equal ‘to that. shipped by Finleand,
ee a guarantee for the Finns, and (3) that safe conduct through
Nerway would be granted by the Norwegian government. The Secretary
of the Treaeury had ehown this plan to the President, uho hed exp
preesed his epproval. | o o | | o
| .ur. COchrenlhed euggestedfee.tho Swedishfninieter.thet it
”tﬁis proposal were of 1nterest to thejswedes and to the Finns

1 000000738

205508




x vhltAoolricl) - w0 LTI RO
| Authority V- reo Res. Bavk .
N R 45 3 D
A  NARA, Dafe B gpx / - CNOE
s s .aié};ss9 | . ' S - x 'H“:i:?.
Aot T . FEDERAL RESERVE BANK o o '
i } s . ©OF NEW YORK - o ‘ g
| §oFE 1'c=. CORRESPONDENC:: o DATE. Decmber 5, 1983,
Y A W ’ B C :
? T ro. Fles . , sussecr___G0ld from Finlmd.
' Cir | o L - ‘ S . -
" From - Lo W, Knoke. . = o
- N -8 |
: vaérnorynooth ef~the;§iksbank Should'addresa avformaiﬂrequese
tk the Fedoral Reservo Bank of New York and then the two banks
supportod by their respective governments could work out the
q.etail-sq |
| LWKIKW

P.8. We have Just aﬁ 3 pom. receiied a cable from Sverigee Riksbank

1 asking us te sell about $6,000,000 worth of gold to ‘the Assay Office
'Lnd to pay Finlands Bank $5,000 000: From these transactions it
would appear that Sveriges Riksbani ' may have decided themselvea to
buy gold frem the Finns presumably for delivery in Btoc&holm and’

‘ to make immediate payment for it in’ dollars.
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To_.__IILES i T SUBJECT ._Sél _5 gf Gold for Account _o__ij Bancg
¢ ju_F. H. Bozell, Jr.” = . - Mca Argentina,

bopies to: Hessrs. Knoke, Sanford, and Lang

?ollcwing receipt today of cable No. 750Hfrom ‘Banco Central de le
.Republic'a Argentina requesting the release and sa.le of $20,000,000 of gold for
Argentine account, I phoned Mr. McNeiJJ. at the Treasury Department s informed him
of |the Banco Centrs.l's request ’ and inquired as to whether the Treasury and Stete

Departments were fully satisfied with the a.ssurances given by Banco Central with
regpect to the gold declaration ‘of February 22, 1944. Mr. McNeill replied that

the Treasury had fcmrded to the State Department ‘a cable which Mr. McNeill

thought would be dispatched tcdey to the American mnbassy in Buenos Aires. He
added, however, that since we now hed a specific reqneat for the sale of gold he
wis‘hed to check again with the Depa.rtment of State. .
z Subsequently, I received a. ca.L'L frcm Mr. Fred Smith in Mr. McNeill‘s
cfi?‘ice. Mr. Smith said that the Stste a.nd Trea.sury Deps.rtments were agreeable
to lthe sale of gold as requested in Banco Centra.l' cable No. 750. I inquired of
Hr. Smith whether this clearance covered not only the $20 000 000 a8 requested,

| Jloﬁ‘,mm _
but also additional gold under earmark here and the $®9,000 000 of gold being
Bh:} pped from Argentina. Mr., Smith said that the clearance covered future sales
of gold by Banco Central, subject, of ceurse 5 to the usus.l authorization from the
i’reasury Department. S ’. .»
At my request Mr. Smith then read to me the i‘ollcving draft of cable
which is expected. to be dispatched today or: tomorra!v moming by the State Depart-

ment with the additicn of e. sentence rei‘erring to the sale of $20 000, 000 of gold,

in order to bring it up: to da,te' V

| 1"Depe:‘:txnent and Treasury satisfied thst inf.‘ormaticn orally
‘| given by central bank to be’ confirmed in-writing fulfills re-

And ramanta nP an'hi Ran'l nM'Hrm gmri 'Pmnanw Rea v-mam-no& +a

ﬂeogqoous
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} ‘OF NEW YORK
| CORRESPONDENCE S '
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' proceed with additiona.l sales 1hich bank contemplates effecting
through Federal Reserve Bank.. Bopertment ‘and Treasury still
desirous of obtaining bar zmmbers, mint marks, and other iden~
tifying symbols on.the gold acquired from Switzerland and in
the event written confirmation does not conta:ln such informa-
J' tion, it is suggested that, in view of cooperative attitude
‘ shown by central bank, request for such informatien ehould be
f . rengwed.” L > .
} . By wmay of expla.nation, Nr. Sm:!.th said tha'b the Emba.ssy in Buenos Aires |
had guestioned the gold which Banco central hed received from Suitzerland and
was Jgiven oral aasurance that this gold ‘did net come out of the Reichsbank depot
at the Swiss National Benk It ﬁ.ll be noted from the abwe—qucted cable that
State and Treaeury are eatisfied to proceed on the basis ‘of the oral agsurance
given by Banco Central, elthcugh mtten con.firmetj:en;‘hae been requested.
@Lq u
WHR: DHF i
_ 000000449
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PL“ASE SEIL FOR OUR AGGOUNT GOLD BARS F'OR THEJ&PPROXIMATE

»

1 ) 3
EQUIVALE% OF U.B. DOLLABS 20,000 ooo.oo PLEASE OAB
‘%ﬁbn'sfr c&s;oxm a*o oaa AGOOUNT

-

.!"

PVT. & BAIRES e o B M ‘
TEST CORRECT LA ,/w'vv/zm o~y L

/s
OTE‘ UNDSRLINED WORDQ WERE REGCEIVED MUTILATED.

TEST CORRECT.
1 REPETITION HA.B BEEN REQUES‘I‘ED AND V\VHBN RECEJVRD

TEST INCORRECT.
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gold every ten days. 3

to: the Gornans eithn

fidential dispatchas be eonlular officera to the 8tate Depertment,

we should probably halitatc to go 1nto too nany dotails with

Karpinski. If tha Polel cvar roeapturo thsir gold and get it to

{ this" country, I agree thatkihoro'scems to bo no reason why we should

not earmark 1t ror them.

| eksBOC R 5
| p .
1 i
| :
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€. Eoudert Brothers k ' S
: Cara of Federal Reserve Bank or Rev Ybrk o
. ‘ New York _ L _ L ,

~~~~~~

i) | We have received your cahla on Nbvember 15.

Conoerning powers or representatives of Banque Nationale
de Belgique at Brusaels we confirm our preceding explanation,
Until July 1940 Governor Jhnssen nnd Vice Governor Ingenbleek had
permanently‘remained in unqccupigd Frgpce.  Th9erore Belglans
Iorder of Februérylz 1940 was not n§pf§éa$1é té them and they main-

tained all of their powers. Accordingly Governor Janssen could

repeal deeision of Mhy 15 1940 and decide re-transrer of Head Office
to Brussels. He could taka this'decision by virtue of his general

‘| powers and also according to Article First or Order of February 2nd
| 1940. He has taken thia deciaion by leaving freely unoccupied |
France in July 1940 with Ingenbleek and the other leading personal-

| 1ties of Banque Nationale de Belgique 1n order to return to Brussels
in agreement with Belgian Government still preaent then in France
“and especially with Gutt Belgian Finance Ministar then at Vichy.

We shall send@l to you photostatin copy'of letter sent by Gutt from
Vichy to Governor of the bank on July 9 1940 and prove that Gutt

who had remained in tonnh with Jansaen had -agreed to return latterly
to Belgium. The re-establishment of ﬁead Orfice at Brussels has
been notified by Jhnssen to Banque de France by letter of July 23
1940. It follows fron thia letter that decision taken in this

respect on July 15 1940 has been regularly registerad and then
filed into reglster of company and publiahed
Ve are of opinion that Order of February 2nd could not’

deprive of thelir powers the represenf?tives of company who after

having taken refuge in unoccupied territory have voluntarily

" 1000000484
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turned to Belgium. Beuidea this Order aeama to have‘been
l .

repealed by order of Cemmittee or General Seeretary-ies

at the close of 1940. Ve are eeeking ror ﬁhis aecond Order

and shall specify this point. R
We remind you that the Bank ror International Settlements

(preaided ever by MacKittrick an American ‘sitizen after having

|
'recelved frOm Jhnasen in. July 1940 the statement that Head Offlice

had besen re- transferred to Brussels haa forwarded that statement
' They would not have done

)to all bank of 1ssue vithout any remark.
;
/thia if they tould hehe deemed it unlawful. In this respect we

have a letter from the Bank for International Settlements which has
We confirm that

been written from Switzerland in August 8 1940.
for French Government Governor JEnssen bhas permanently remained

......

i
} the only qualified representative or the Banque Nationals de
Belgique and that the French Courts would eertainly not acknowledge

validity ot a re-payment made in America for the benefit of the
Now we eught not to ba liable to pay

/ Belgians who are in London.

| twice. If againat .every . Iikelihood 1t would be admitted that

} Governor Janssen had been deprived of~power by Order of February 2nd

, the actual plaintiffs who have eggsg refuge 1n London would be

| for us without powers because wo cannot acknewledge powers bestowed

" on them by order of Belgian Government in London amending Order of
February 2nd and according to our information they had formerly

but very 1imited powers not ineluding»that of sulng before courts.

Yeur remarks that in any oaae there would be doubts as

to the persons empowered to repreaent Banque Kationale de Belgique

is thererore more than grounded.. Aocordingly We can now neither
restore the depoeit nor pay its value. Bet in order to aubstantiate

i
’ | L . 000000485
| . .
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tﬁat we 414 not alleae this law of impéssfbilfty 1n‘brder to

( oJacapa our obligat:ion we havo orfered to oonstitute & guaranty

ﬂ on our gold aaseta 1n Ameriea for the benefit of whoever could
when time had coms represent Banque Nationale de Belgique.

We authorize you to ramind and to re-atate officially this offer.
To justiry our reruaal to raOOgniao B@nque Nationale de Belgique
1n London we recall the precedent or the Bank of Spain during

the recent Civil War ‘the French Courta have given Judgment that
éhe existence of a dissident bank justiried our refusal to restore
~the gold deposit to Bank of’ Spain which had yet been acknowled?ed by
Republican Government of Spain then alone recognized as Government
of Spain by French Government we can legitimately hope that
American Courts admit similar 1mpossib111ty ror us to restore or to
pay in hand of Balgians who are aubjected to authority of the

|
Belglan Government which United States acknowlodges. We shall

;reply very soon to you:second questicn.f Wb remind you that part

Jor Belglian deposit has been aasigned oven berore June 1940 to

reimbursement of French claima and we inform you that according to

’1nst1tution of Vice Governor Ingenbleek succeeding to Governor

x
}Janssen who had just deoeased we have even in current year returned

to Savings Ban& of Luxemburg another part of said deposit weighing

4317 kilo fine gold which belonged in reality to this Savings Bank

fand not to Banque Nationale de Belgique. In any case the clain
|

made against us should thererore be reduced acoording to adjustment
to make. Ve remind you also that thisaocount cannot give rise to
payment of 1ntereat to Banqua Nationale de Belgique since we have

never been summoned to reatore the deposit contrarily to assertion

of plaintiffs. T f"f%;f
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tter from Jhnasen June 18 1940.

Berer in this respect to le
Banque de B‘rance.

PN

-x\, K

Note: Underlined words received mntilated~ ﬁave gerviced.

This cable has. been decoded for your- convenience but

the Federal Resexrve Bank of" New . York assumes no
responafbility for the accuracy .or sorrectness of such

decoding. : : ey
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48 Wall Strut, ‘New York
Nombor 26 1941

Bernard Bernsto:ln, Esq., A

Assistant Qeneral connaol, ‘ :

Treasury Department, . .. .. -
Haahington, D. c. o

" Ret DeGortar, et al v. Ba.nk of France

Dear Mr. Bemstainx , ‘

I am glad, as you auggeated ovar tha telephone, to summarize
the preaent position of tha suggestion oi’ Coudert Bro‘bhers, counsel for
the Bank of Franco that the case against it involving Belgian gold be

Y

L I3y
f.».‘/,wc‘ 3 T

settled.

Mr. Paul Fuller, of'ftiaudert Brot.hera,camo to see me some ten
days ago about,..'tho‘ possibiiity 61" mrm.ngout 'Ag"ll};ttlemen‘o. He said
settlement was, in principle, desired by the Bank of France. He said
that the Bank of France did not deny having recaived the gold from the
Bank of Balgim, and that t.hera was a liahd.lity on this account to be
’ discharged. He stated thai:. ﬁhe greataét ",dii‘ﬁénlty he saw was to find
j some way to pmtact the. Bank of France from the doubla jeopardy which
might be consequent upon the fact. that the Bank ‘of Belgium as recognized .
in this country differed from the Bank of Bolgiun as reeognizad in France;
that, conaequently, a raleass and discharge @.ven by those recognized here

)
[

as authorized to act for the Bank_oi‘-Be]ﬁ,g;uxgn would not necessarily bind

e — .
S,

000000489
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~ the Bank of Belginm in Brussela, which was reco@ized in Frence; and
that the Brussela Bank might presen'b a..*cla:!.m a aecond t:l.me in France,
whare the settlement here would not bo regarded as legally binding the
Brussels’ Bank i |
‘He said that the Bank of France might be wﬂling, in principle,
to recognize the righ‘b of tha Bank of Belgium to be reimbursed here
through an earmarking of tha attached gold, but he did not see how such
a settlement could be i‘u.uy conszmmated mtil the international situation
had mfficiently clarif‘ied and unified to eliminate the risk to which
he referrad The suggastion was thpt some earmarking hers might be made
to be effective only when the conflicting recomtions had disappeared,
We considared :ays of mld.n., the rather vague suggestion more definite.
o I suggested, a.mong other th:mgs, 't.hat if there was any delay
in consumating a settlement here this should at least be offset by a
correspondmg immobilizaticn of gold of the Bank of France at Dekar,
| (Incidenta]ly, although I did not say this to Mr. Fuller, the
Belgian Government in.i‘orms me that t.heir advice is that. practically all
"of the Belgian vold has by now been del:!.vered to Gema.ny )
« Fuller saild thet he would like to discuss the ideas with
Mr, Yartial, the representative of the Bank of' Fr'mce , who in turn
would want . to d::..:cmss them. with his nrincipal, the Bank of France at

CJ.ermnt-»Ferrand. |

T Y 500000490
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France, but that there appoared to be considuablo di.fﬁonlties and
delay in cumunication a.nd that hc had nothing fnrther to report,
Vﬂ‘? ﬁ"ﬂﬁ' W': -
/l/ John Poster Dulles
John Foster Dulles -

Extra copy for =
Department of Stata.,
77 000000491
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May 23, 1941.

thn Foater Dulles ‘and nr. anston, or Sullivan & Cromwell,
attorney: for the plaintiffs in the Belginn ‘Bank gold case, came in
~to see me today at their request. Mr, Dulles stated that a number of
problema had arisen which he is. taking up; with counsel for the
defandant that he had hoped that these problems would have been
resolved ﬁy'not'bnx that they are not as ‘yet: resolved and that, there-
rore his visit to me was perhaps a bit premature. - He stated that
around $700,000,000 worth of gold and’ dollars at the Federal Reserve
Bank in tha name of the Bank of France was"blocked under the attach-
ment and that the question that was now being considered was which of
the| progmmtx should be released from the attachment., The question has
arisen iately in connection with funds needed to pay off on June
1st|certain French Government obligations. - He had told counsel for the
defendant plaintiff was willing to. release, necessary funds if defendant
Awould indicate which of the attached proporty belonged to the French
Government and which belonged to the Bank of France so that the plaintiff
could be sure that enough property would remain under the attachment that
belonged to the Bank of France. Although this problem was ecabled about
two| weeks ago to France, no definitive answer has as yet been received
by the plaintiff on the matter. . Dulles thought that the defendant will
admit that the gold belongs to the Bank of, France and that the attach-
ment should be limited to $300,000,000 of this gold. Dulles also asked
whether the Treasury had any preference as.to whether the attachment
should be applied to gold or dollars and I said that I didn't think the
Treasury was in a position to pass on such questions or indicate whether
it had any views on the matter at all, in’ view of ‘the present uncrystal-
lized state of the facts in tho case. .

' Mr., Dulles also raised thn question as to whether, under Section
2(5) of the Gold Reserve Act, the Government -can- claim title to gold held
under earmark for foreign contral banks and say that the foreign central
bank merely had some right to possession. I told him that the Treasury
‘had not made such elaim as to the meaning of Section 2(a) of the Gold
Reserve Act and that we had indieated before Congressional committees
that title to gold held under earmark for roreign central banks, etc.,
was not in the United States. b : y

| Mr, Dulles asked whether we would issue a license permitting the
sheriff to reduce the attached property to- possession. I suggested that
thoy consider the possibility of getting an indefinite extension of time
from the courts so that it did not become necessary for the sheriff to
reduce the attached property to possession., I discussed with him the
practice that we had been following in this case up to the present time

"‘,flg .

e e
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and both Ir. ‘Dulles and Ir. Eouston said that:they felt that the court
2414 indefinitely extend the time within which the sheriff had to obtain
;asession of the property and nevertheless retain Jurisdiction in the’
eourt for the action. After Mr. Dulles left;”Mr. Houston asked whether
it would be possible for the Treasury. somehow to indicate that its failure
to issue license permitting sheriff to reduce to possession was not
intendsd by the Treasury as indicating its.attitude on the plaintiffts
claims but that the Treasury merely wanted to leave the litigation in the
stntus quo so far as the freeging control’ was: concerned. I pointed out
that the Treasury, up to the preésent at least, ‘had“been taking the
positﬁon that no license was required in order to commence a law-sult
or to issue a writ of attachment. I said that I did not know whether the
Treasury would be willing to make. the statement nr. Houston requested but
that we ‘would consider the nntter. . R

' In the ecurse of the éiscussion in reply to a question from Mr.
Dulles, I indicated that so far as I could recall, we had not issued any
licenses authorizing transfer to the sheriff of property attached prior
to Judgment. Mr. Dulles referred to the eourt's opinion in the Nemeroff
Case. as indicating that such a license might have been granted. On
examining the file on the Nemeroff Case,. it became. clear that a license .
to pay the sheriff was granted only after judgment was entered.

{ ‘
Mr. Dulles has also mentioned the possibility that if he filed
an application for license to pay over the .attached property to the
sheriff, it might be preferable from the. plaintiff!s point of view if
the Treaaury merely refrained from taking action on the application

~rather then to deny the license, which denial might be interpreted

by the court as evidencing disapproval on the part of the Government
of the plaintiffts claim, _ L

| ¥r. Anderson attended the conference with mm. ‘
f o -jfx"(ff«fﬁigtAt ;ﬁ&igped)iBernard Bernstein

T e
g /

B £
~~;<;t:ri;}.$ e

. BBinrd - 5/23/41.

|

: -000000493

Rt R

205523



http:AllleS~U.on

REPRODUCED AT thE f“ATIO"l*AT' ARCH“@S N . D E CLASSI ﬂ E D o
: Adrhonty /

R
DL

s, Ih. Cuts uﬂl':l‘hln‘!m:!’wmnmfm londen

a8 Mialater of Piaange, Var and Comusreoe in the Pelgisn Refuges

}.’ MRla W, Dasis is (e opesial Selgian Andassador who has deen

Ty m‘n over & year atieading 46 puredases and certain fizanclsl matters.
' - M 1e e munﬁ lomn nbundor in luhiuton v

f‘

“mmmmuﬁm"atmh‘wtolw&

Ay ; l‘nnu le upon the fallure

. Benk of lo um, The
‘ natlfuted,
vltm' h the u:ﬂct ‘_timu of Belglan
| huhhﬁunsaamn aticns nads on thig
ag Jast & day of Swe g0, hod deen roaﬁ
j',". of $bs Fattonel Bank of Belgium, In
40 phias, Rr. Guit promised to glve ws a MWM
hﬁ”th anm vhich Belghﬂ h uking f

') e Joak of Frasse, , h" returning to Hev Torx tomori
,‘ pain (here Sen Says. Defors antering the Seoretery's office;. l‘
ssxwersation with Np, ' mt.-m 1 hii¥e known for msny yesrs. He teld'me

had. m bard: te "\tl\ﬂniu‘ thes Zelgion Gevernment ia Lomn
ek o4 <olarling, . The Belgians bad not agpe
P -m ttn !ruhh ma dnvolves a losa

, .’
Vo Batienal Mk

f

B

o 000000494

2095524




T WA A ’|_m: f\»\ 1 loflAL ARCHIYES ; U EC LA S l F l E D .

, AJﬁoqq /

= fvgstt:{ﬂwx*ifx‘ {‘
J . PQT NRA ALY
; .o [ R LR

BANGUE DE FRANG

NewYOI‘k e February 10; 1941.

Feaeral Reserve Bank of New York
New York, New York o A

Gentlemen: - w~1 _ ' ;~ ;M

! Will you please dlspatch theﬁ‘

Banque de France, in your pr1the code,
thereof' R ,p

ollow1ng Cleegram to the
‘na blll us. for the cost

"Banque de France&- Clermont-Ferrand --Secretgrlat General

j "Text - of =tatement by Theunls ppeared 1n tne newspapers
of] February 6th: 'When Germany 1rvadedeblg1um the Netional Bank
of Belgium entrusted.a large part of its'gold (zbout $260,000,000
worth) to the Bank of France for. sare-keeplns.- ‘The primary and
agreed purpose was” to prevent the gold from falling into the hands

of the Germens. ‘ . . )

!

f 1The Bank of France Shlpped the golq to .Bordeaux, and when, -
1n June, the fall of France occurred and; ‘armis tlce negotiations were
unﬁer way between Germany and. France, the ‘Bank 'of Belgium sought to
take back its gold for .shipment to London., ¥e. Georges Janssen, the
governor of the Naticnal.Bank of Belslum -and M. Camille Gutt, the
Mlnlster of Finance of Belglum, wero bo then at Bordeaux.

t¥. Rene Boel, vho was,then act ng ih officiel cupacity for

the Belgian Government at Lordon, arrang d; with the collizboraticn
of the Bzlgian Embassy at London, for a ritish’ cruiser to be sent
to Bordeaux to receive the gola, and -fo a;hlgh off1c1al of the Bank
of Belgiuxn to be flown to. 301n the Britl sh cruiser with a view to
fuoerlntendlng the loadln na to- accompany the gold back to Loncon.
]

i 'But, contrary to the instruCulons op Governor Jenssen,

remnzorcea by Minister Gutt, the Bank. of: Frunce refused to deliver
& French vessel, which

[+

ﬁhe gola to the British cruiser, but, put it on
}toox it to Dsker, Afrng. : h;; I IR
- 'It now appears thgt even then}the Geznanc had made plain

to the French thet, under ‘the  armistice they would want the Bank of
France to turn over the Belglan gola Vthh hoa been entrusted to it.

c-\ Lk

}

{ 'The Belglan Government in- Lonaon is nom informed that,

doubtless due to continued. German pressure upon the French suthorities,

| the gold of the Nztional Bank:of- Belgium. is. now being transshipped by

| airplene from Dzker to Marseilles. for- .delivery. to the Germens, and

| that part hes elready been so-delivered: cagainst.the receipt of Genercl
von Felkenhausen, the German. Commlssioner Generhl in Belglum, who

presumes to recelpt for the gola on beh“‘ﬁ of the Bank of Belgium.

. ~000000495
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~ 1The Benk of Belgium, With the approval of the Belgian
Government interds to take all ‘proper measures available to it

As zn initial step, the National Bank of Belgium has instructed
its| attorneys in New York, Messrs. Sullivan &’'Cromwell, to institute
legal proceedings against the Bank of France with & view to establishing

the't if the Bank of France persists,-it:will have to make good with its

owﬂ gold for every ounce of Belaien gold which it dellvers to the

Germans. ,
'On the basis of a summons and the complalnt of the Naztionel

Bank of Belgium, and the supporting aff1aav1ts of myself and Mr. Boel,
Mr: Justice Eder, of the New York Supréme:Court, has authorized the
1ssuence of a writ of eattechment of- funds' to the Bank of France up to
$260 000,000, and this writ hlll o€ ‘served on the Federal Reserve Bank
of | New Yor&, “hlch is" belleveo to hold large amounts for the Bank of

Frrnce.

f "Later on, the attorneys for our opponents stated to
neWShanermen thaet before serving the writ of attachment they hoped
to have & talk with a representatlve of. the Bank of France - that
they wanted to handle the matter prOperly and did not want to inter-
fere with the use of French funds in this.country for the normel
fun0u10n1ng of French Government agen01e°," Mertiel.

! ‘“i?efyffrulYKYOurs,
"% BANQUE DE FRANCE

s e .
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; : “OF NEW YORK: " '

"j DATEJanuary 20, 1941

_dsFICE CORRESPONDENCE Sl
fo_ Mr. [Enoke _ ftf‘:_ SUBJECT Distribution of Belgian Gold

Fﬁiﬁl 0! E. Moore

Referring to thenBelgiaﬁ'dEfe,ﬁhieh5we éhﬁltd”&eu in confidence by

Governor Janssen through Mr. Clayborne, a oomparison with our estimates of the

dis?ribution of the gold -holdings of. the Belgian National Bank .indicates that

ourlown figures ‘are substantially correct.‘ The’Bank's gold reserve as of December

$733 million), seems to be the

lO, 11940 (22 billion Belgian france, ecuivalent

same amount reported in the semi—annual balance eheet of the Bank as of June 25,

1940. Subsequently, we estimated the geographical dlstrlbution as of Septenmber 30,
1940, to be as follows (see attached copy of Mr. Feuerlein's memor&ndum of December

10,1 1940, page 3):

Gold Holdings cf the Belglan National Bank
ag of September 30; 1940 :

 Millions of
Belgian Francs
In the United States == . : s 4,919
In Dekar (approximate) un 7,000
In British Empxre or. otherwisq/accounted for 9,728
N Total Holdings S 21,647

You will note, however, that the gold in the Unitemfstatee, accordlng to this
tabulation, was not one-third of the total, as stated by Mr. Clayborne, but actually
leés than one-fourth, whereas 45 per cent. (instead of one-third) of the gold was held
by ithe British or unaccountedkfofe On the other hand the Clayborne statement that
one-third of the Belgian gold was. deposited in France (from where it wvas Shlpped to
Dakar, instead of to England) jibes- with: our figu”“s.f

: I In this connectién, I note that the comments and figures which you placed

finiparentheses in your memorandum, are not entire_ :in agreement with Clayborne!s

statements, nor with the geographical distributicn'asuestimated in the above tabulatlon,

1000000499
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beca&se you used as 'a basis our later estimates ee of December 31, 1940. These

$ Y
el

later estimates (see ettached copy of Mr. Feuerl"z

"s-memorandum of January 7,
1941) we made when it was reported to us that th Belgien gold at Dakar had been

turned over to Germany. We then rev1sed our flgures of the Belglan gold holdings,

deducting from the total the amount turned over to*Germany;ae follows'

Gold Holdlnge of the Belglan National Bank
_as of Decem December 31,‘1940 '

o

“Mlllions of e Millions of

?f .._.Dollars - : . Belgian Francs
In the United Sta‘bes S 7. 4,919
In the British Eumpire or otherwise un-"" S

| accounted for L Lo ;;,fﬁ‘r_;f d 9,705

j Total Holdings . " . S 14624

J P :
or by about one-third between December 10 and December 31 1940. Considering the

:the transfer to Germany,#

it |seems quite possible that the semi-annual balance sheet as of the end of December

1940 may still report gold holdincs in the amount of 92 billlon Belgian france.;-j ; éﬁf

However, the actual amount owned seems to be only?about 15 billion Belgian,iranca.

Thus, about one-third of the gold is now in the n ed States and about two-thirds
1n{the British Emplre or otherwzse unaccounted for."i

' ,
#Cable Ho. 1190 frem the Amerxcan Embassy at Vichy of December 28, 1940 reported that
“The French authorities, under the terms of an agreement which was reached at Wies-
baden, consented to turn over to the Germans the Belglan gold which was being held at
Dakar provided the transaction was anproved by the- National ‘Bank of Belgium; the
latter, however, refused to give its sanction. . Awnew,agreement was therefore signed at
Wﬂesbaden - under German pressure - under which the'French consented to deliver the
Belgian gold at Dakar without the Bank "of Belgium's agreement. The military Governor
of Belgium, Generzal wvon Falkenhausen, thereupon issued an ordinance which gives the
German authorities the rlght to sign recelpts for, the gold on behalf of the Belgian
Nn+1nnn1 Rank. ¥
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0 _—— UNITED STATES SENATE

Y' 1.“ o | . -
: ‘ ‘ October 16, 1951

The Honorable
Degant Achoson
| Secrotary of State
‘Washington, Do Ce

Hy. daar Mro Seeretaryz

i refor to pruvmous commmications betwesn m;salf and the Department
of State on the subect of German externsl assets, and particularly German
assets in Switzerlande I heve,. simce the hearings conducted in 1945 .
1ana 1946 under nmy ehazrmanshap, followed thesa matters with desp 1nterest.

%‘ " My understanding 15 that no substantial progress has’ been made towerd

the fulfillment of the ohlivatlons under the Swiss-Allied Accord of 1946e

Lack of progress on this Accord mesns that the Ugrmapn ssgels in Switzerland,

oven though blooked, remain under the ownership of their formsr Germen

ovners and that en important bastion of Nazi activity remains substentially

unimpaireds Mporeover, the emounts which are due to the International

Refugee Orgenization under the Aocord, and whioh have been promised by

the Alliss for the bemefit of non-rapatriable viotims of German ection,

| remain unpaide This is despite the urgent and pressing need for these

| funds, and the faot that fiwe years have passed since theae Yoriority®

payments were promiseds It is also my understanding theat substentiel

funds are at the disposal of the United 3tates, Great Britain and France

arising out of the procseds of Germasn assets in Italy, and that proposals

for transferring these isseta to Italy a8 a gift are being considereds
May I suggest thet the Bapartment of State oonsider the following

possible courses of schions ,

. ,l. That German assets in Italy or their prooseds not be dispossd
|of in any way until all of the obligations of the Allies under the = -
Paris Reparation Agreement have been fully dischargeds In partiouler,

I refer %o thoss portions of the Paris Reparation Agreement which
sarmerk certein sums for non-repatrisble victims of Nezi actione

| ‘
| 2. That the sllias undertake to trensfer to the 1RO, from the
;funds under their contrel in Italy, amounts sufficient to mske up the.
|deficits atill owinmg to the IR0, unless these amounts are paid from

*ather German external asseta within a reasonable periode

Se¢ That the Ellias and the Gnited Statea in partioular remew
offorts to see to it that the terms of the Swiss-Allied Accord of 1946
rare ocarrisd out and fully implemented within the shortest possible
‘tlmm, and that othor necessary steps be inmediately and fbrcefully
taken to insure the ecmpletion of both the Swisa and Portuguese agreements
lon Germen extarnal assets, - '
| 1 should agpreciate haaring fram'yon with respect to thesa ma%tars
a8t your aarly convenience,,

lo st sincerely, (szgned) H. ! Kilgor@

205929
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DEPARTMENT OF STATE =~ = ="
Memorandum of Conversation .

- ‘DATE:

SUBJECT:

PARTICIPANTS: S, *i’maw - tsx ’i‘mwzry

' COPIES TO:  Purticipants in the W

| w/a

|

1—1483%

By, fmv&mmean@mtmmrwwmaawwwmﬁaupm
imtmcm of the Fm&gn Office,

1. Tho Fovedgn ﬂmmmummmw mmwxmm Goverausnt's
A puent hefore we progesd with the' final dispositich of the treasure, It vas -
w;;mmmm.%mvmmmtmaaawtpmkamxmma@vmw*s.
- comsent. 40 cur proposed dispeaiticn, We plan only to inform the Italian
‘mmmawwm,wmukzwmtmxwmmmmw
the gpecial destination of the share sssigned to it. A cable will be sent So
,mwmmmmmitzaapmmxm%wmmm
mbgfut ﬁefam any agwemt with IRO is fiaalmd

{ w.wmmwmmmmmrmmmm@m&mw ,
able to ligoidate the treasure in view of the Jortheonlng ond of its oporations, -
iy, *%?w stated that IR0 will not end its eperaticn befere the end of March
1951, and that its liquidation will last at least until June 1951, If an
agresnent on the disposition of the lomo tressure is roached goon, 48 Wwa,
ite liquidation in Sew York should be completed by Jume 195@..

. 13. #r, Treevaldeyn exprosscd the Sritish Governsent®s view that no strings
3?:&@&1&! bo attashed to the IR0 share. étmwm@ to the Britiash view, it shoold
go for K‘ﬁmmm, mmwmzwmm, as proposed, for the
zs;eciﬂa purpcss doternined in the 1945 Five-Fower Agroement on the disposition
WWX&WMWW (.8, Mﬂvsr@:m&mwﬁmpm&-
autiz}m, 99% to Jewish agenoies, ::.a:% to nonwJewish vefugees)s It W&o mmmw
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' DEPARTMENT OF STATE

- Memorandum of Conversation

. DATE:

Detober 26, 1949
SUBJECT: . ‘ . : : I |
Italian Hotes re Economic Clauses of the Peace Treaty,

|
|
|
1
|
|
:
PARTICIPANTS: ‘ ,
; Hr, FEe Grtona, First Secraetary, »mbassy of Ttaly
b Hesors. hhitman, Tesaro, Duax - Wi

COPIES TO: ,
' Y¥re. Unger - Wi

ir.e ®hitman - ¥k S
mr.wTwaoro - WE ' .

Aﬁﬁr‘ Adams - WE

11488

Hr. Grtenx ealled to é'scuas the netas of the Italian Govern-
"ment on the subject of the Feace Treaty, particulsrly the note
of Qctober 17 which diseuss=za Articla 75 of the “ruat;. ie wag -
givan to understand that the Department had ziven only praliminary
4conwiaerntion to the note of Obtab@ﬁ 17 and thet several polnts
se&mad to requlre cleriflication betfors a definite position could
be formulatad. ‘e was Informed that ons polnt which partscularly
needed clarification was the oxtent to which c¢lalms under Article
" 78% |could be satisfled by the Italtan offer of 25 dilllon lire
plus the procseds of German aseats in Italy. Tt wae ssrsed that
befera this questlon could be answered, it wenld be n@ceesary to
Anow the. amount which maey be reallized ?rom Jarman azsete in Ttaly,
-andtwr. Qrtona was reguested to furnish this informstlion,
. {.
|
Hr., Tesoro mmntion& tv thls connsction that ths Treaty
gave Italy no right to recelve the proceeds of Cerman assets and
that the Department preferred not te link the asests lasus with
tnat of W claims under article 78, Mr, Ortona stated that he
considared this an important point since the ltalian Government
haalconaistently argued that 1t should rscelve Garman assets as
“8n offset for the burden imposed on Itsly by Article 78. He
stated further that the Japartment had never formally stated its
. . ‘ : positian...

i

a~(e§3timted by Italy as amounting to 150 billien 1lire)

A

' B
i
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@oaitian on. thi& qu@atiou anﬁ wond&reﬁ whﬂther he aould r@port
%r.}?eaorc*s remark to hi's Government as an officlel position
J the 7.5, Government, He was reminded 'that the prosent
d’scu&aia& was purely ilnformal-and axplmratary and that no
1firm maﬂiti@n ha& yet h@@n baken.. - '

i Hry Crtarﬁ und@ratocﬁ that it wsuld ba diff%cult for th@ ,
ﬁ@gavtment to accept the Itallan- proposal, since the proposal -
appeared to involve less than total satisfaction of UN claims '
fag@inmt Italy. Ho.roealize: that the Department must consider
the probable attitude of Comgress and 1is responsibility teward
*ne American clalmants affected. He wes, also glven bo under-
atan& that. & further ﬁiffiﬁult} wes saen/the fact that the
italian proposal sesced Lo re Juzro revision of the Treaty snd
vth&t 3uch rmvision would not b& @333 ﬁ@ aeeamplish.~

. M. Gr*ﬁna aaliad ﬁ“wtu whi tmeut had ﬁiscuase& tha
 Ttalian nobe-with the Do si and Freach.Governmente, Ho wea
‘*nfarﬁ~a that thin u&u na» Lwﬁh dvne L SR -

-
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E - Mr. Reinstein o ,‘f [ ' ?ehruary.lé; 1949
RN M. Stibravy -
' \ Beyasit in ﬁank of - Italy of preperty captured by Allied forces.

oo . ’ i
| "

{' In accordance with ysur requpst there follows a resume of the
information availahle to FN concerning the “Rome Treasure" that has
enfered into recent discussions in the Department. "
|  In the vaults of the ‘Bank- of Italy ‘at Rome there are held,

under the seals of the US and UK Embassies, certain coins end .

currencies of various countries, some bonds and. other financial.

instruments, and considerahle quantities of valuable:jewelry and
silverware. The hulk of the items comprising this collection

(which consists in part of 6 voxes of silverware;. ringss

362 bracelets; 15,000 earrings; 225 pearl necklace: 022 pins
' and brooches; and English currency totalling hl 24 & were

captured or seized in Italy from German military Grganizaticns

and German agencies in Italy during comhat operations or during

the' period of military occupation. No detailed appraisal of the

collection 1s known to have been made, hut Embassy Rome in
despatch No. 1092, July 16, 1948 reports that estimates of the
value of 1t range from §20-50 miliion.

!

Most of the items 1t appears were taken by United °tates forces -
/operating under command of the Fifth Army. Some items, however,
were taken by Allled Military Government organizations, and a . ~
feW\were taken by British units and by Italien Partisan units. ‘

i
4

| A1l these items came into the custody of the Allied Financial

Agency. When the liquidation of this igency was imminent, -the
problem of the disposition of the property was referred to the
Combined Civil Affairs Committee of the Combined Chiefs of Staff,
The Committee however, could reach no final decision in the
matter and when the Allied Financlal Agency was liquidated control
of the property passed to the Militsry Liquidation Agency. Just
prior to the closing out of the iilitary Liquidation Ageney on
or abnut May 1,194 the Committee still having reached no.
agreement in tha mat%er the Comtined Chiefs of Staff instructed
the Military Liquiﬁation Ageney to. transfer the property to the
joint custody of the US-UK Embassies at Rome. . These instructions
spacifiaé that the transfer was to facilitate the liquidation

. of the AFA and the MILA, and was to be witheut prejudice to any.
present claims to the praperty.‘ o «

&s 1nd1cated previsusly most of the prcperty in question
was taken from German military organizations and German agencies

205536
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in Italy. Informatlon 1n the: Department of State and apparently
in the Department of the Army concerning the sources from which -
the| Germans -acquired this property 1s, however, fragmentary. In
this connection a communication dated July 9, 194? from AFHQ,

‘ ,Italy, to the Combined Chiefs of Staff states in part: "None

of the items, incbuding currency -1dentifiable as personal
passassians ef POW's or SEP's, - it aypears that the items must
have been originally looted by enemy forces. The cansignmﬁnts
as turned in by Fifth Army Agencies apparently were consolidations
- of captures made by lower units and probably contained items
'recuverea from individual POW's as well as that ahandoned in
German headguarters.” In another communication dated July 21,
1947 from AFHQ, Italy, to CCS there 1s the statement: "Bo
 further information is aveilable than 1s contained in the bhrief
desgription given on each item.” Typleal deseriptions of the
items in gquestion read as follows: "German Field Safe via HQ
SthiArmy FO via AFA--Milan--Jewlery (consisting in part of 5,748
rings, 362 bracelets, 1?&000 earrings, 225 pearl necklaces and
1,022 pins and dbrooches); "Headquarters German $8 General Wolf,
Rolzano, Italg Reached AFA through following stages: - Confiscated
by treops of 88th Inf Div US Army FO S5th Army to AFAs-6 hoxes
silverware"; "From German agent posing as Internaticnal Red
Cross through 5th US Army--pounds English 1,241,055"; "From
'German i1r Porce Headgquarters through AMG 5{h Ué Army--40 checks
on vari ‘United States banks amounting to $18,321,52 (uncleared)";
_ Vsafe ég ‘German field cashier rescued from civilian thieves
through A¥G--US currency $200, Rritish currency 845 pounds; "From.
ANG |Bolzano Per 'Folgore Division' (Italian) confiscated from
'some French Delegation' French francs 9,950,000", The Depart-
ment's files on this matter also contain the following statement .
~of Colonel A, L. Hamblen, G.5.C, who was Assistant Chief of ‘
Staff, G-5, for the Supreme Allled Commander Mediterranean -
Theater when the disposition of the treasure was belng considered
- in July 1947: “From memory and hased largely on hearsay at the
Atime, it is my belief that the ahove items were secured by the .
. enemy from every conceivahle source. Some was brought to ltaly
~fram North Africe where it had been seized from local 1nhabitants,
" purchssed with occupational currency, and looted from Allied
gsoldiers, Some had come from France and in some cases had heen
purchesed there with occupational currency. Some undoubtedly
came from Greece, Yugoslevia and Austris., It was even saild that
some came from Russia. The Chief of the Allied I Financial Agency
has!istated that there is 11tt1e evidence that much came from
Italy."
.
' The following recommenﬁatisns and views have been advanced
with respect to the disposit*on of the collection: ‘

R ?he American
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-+ 1., The American Embassy at Rome 1m despatch No. 1092, July 16,
1948 proposed that the tangible items of value be turned over to
Italy under an agreement that Itsly will return to their owners .
items that can be 1dentified and will auction the remainder and
invest the proceeds in bonds of the Italisn state with the inccme

from such bonds to he spent for the benefit of Itslian war
orphans and war mutilated chilﬂran.

2., The Italian Embassy at Washington in ﬁote No.- 8790 dated
September 23, 1948 proposed a disposition almost identica] with
" the Embassy's preposal. - _

3. -It is understood that Hessrs, Seymour J. Rubin and -
Abha Swartz have indicated to officers of the Department their
interest in the possihility that at least some of the property or
the proceeds of it could be wade available to the IR0, - .

L A representative of the Rritish Embassy at Washington,
preceeding upon the theory that the bulk of the property is booty"
and therefore jointly owned by the US and UK informally hes made
certain suggestions for disposition of the prOperty. -Among the
sugges&ions advanced were that the jewels and other precious :
articles be given to Itely with the understanding that Italy weuld
entertain elaims from the rightful owners; and that eurrenciés of
'ﬁllied cauntries be. returned to the country ef 1ssue. ‘

S.y Department of the. Army, in a 1etter dated Decemher 21,
1948 commeuting on the proposals of Embassy Rome, takes the .
pasition that all of the property in question must he presumed to
have been public property of the enemy, and when seized to have
become legitimate war booty.  On this basis the Army takes the
view that those items captured by US units are property of the
’United States that cannot he transferred without legislation by
" the Congresq- that similar considerations apply to the 1tems
captured by Allied Military Government units, which are the 3
joint;praperty of the US.and the UK., The Army proposes, therefore,
that time should be allowed for the filing and proof of claims
by individuals able to establish ownership of specific articles'
that thereafter items captured hy the US; UK or Italisn units
shculd be released to the representatives of the government of
the forces making the capture and that the items seized hy -
Allied ¥ilitary Government units be divided on the hasis of
appraised values or liquidated in some convenient manner and the
procﬁeds apportianed hetween the two governments. ‘

/6." The current positicn of the Department in this matter,
expressed in a letter to the Department of the Army now heing cir-
eulated by Office of the Legal Adviser for clearance, 1s that the
bulk of the property involved in this case is of such nature that.
it should be presumed to have been looted pro ertg that title to
the property has not passed to this Government, w ich has made no
- deecision to retain 1t as booty, angd hatzeonsequently the bulk of
-1t may be transferred by the e% bgench of the Government

without Congressional legisla £ i
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11453
%y‘ mubﬁn aali&é at h&% ”E%&ﬁﬁﬁ to i;scuﬁa tha abav& sublect,
He stated that hé underatood the. uk,'w% and France wore atbtoupting
to work out sowe agrosment regerding the diviaion as betwoon IARA
Cand Italy of Gernmdn assets xey Italy.  He felt that consideration
should be given to the poseibility of a portion of those ascets
belng|set anide fop the IR0 as thers wers genuine and lmportant
- refuges needs iu Italy which could be met in lirs. It developed
o @aﬁ&ﬁzanimg that #r, Hubints prn@@saz*was for a share of the
Uermsn assets in ltaly of perhaps sose 5% wf the total over ond
above \am 425 wmililon share provided for thati organization by the
y »aria\ﬁaﬁayationm ﬁgr&@mwm% out of the German asecds in the asutral
sountries, - Br, Subln stated that 1f thé sdgitiensl’ saysent could
ba obmmm fros the Swiss snd the m:vi*t;agmm& should agres 8 the
wafah&veu Aggopd with that abuntry, the TRE milTi@a &1ﬁhributian
-wﬁ%iﬁ b& fﬁ.ly &&ﬁa' : , ".;'\?

\: o v . . . R

L Eﬁ. @uﬁin r@mark@é tpat an one’ eauaaian when he was ﬁﬂ&aﬂ$ﬁt$&
with th@ Department of State he had sounded out %ign@r Lombarde
b of the Italian Pinance Uelegation on the proposition that a part :
. of the German assets in iﬁaly should go to IRO ., mlthaugﬁ r@@ﬂ@nizxu@ ‘
that $ignor Lomharde was speaking guite infdrmally end perhaps withe
Cput fulll apgreciation of the witﬂ&tiﬂﬁ. At wes Er. Hubln's improasion
,uzat «E me@mrﬁ@ saw. no mbj@atian to a mﬁdeﬁt iapeaitimn 1a '
o fave r Ff Iﬁ@ o - . :

li‘ -

L The maeuamie:m @avﬁlww iﬁmf&;&{l&émg fg:maésihilitiw regarding
& a%az@ for Iﬂd* ‘ , ‘ Axﬂ.‘ R . ‘ N

lL ?nrth&r mﬁumm tm share w v 1@1!: to lnuly fmm wlmt;@vw

ﬁ@f‘@@ mm sight be a r%fi i‘“r %,hfs diswwumcm tmtwen xmly and
im 3 . .
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< by remarking that tbare mlght ba uompeting eldima for the f&vﬁr

- o a?a vepartment by letter.

i ‘;“E.“ “ |
2. & rurther rsﬁ&ctiun of the I&R& ahara.

i

Se Tho pcaslbl& asaignment to or & &aiver in favar of tha IR0
of the U2 percentage of the IARA share.

: 4.~ An exhortatlanca the Italiana to m&k@ a vvluat&ry aaatrﬁ«‘
buti&n to nﬁa lﬁﬁ aut of th@ir share, . 4

Hr. Oliver explained thet. under. prement eirawmataaaas it waulﬁ o
be- vary dlificult to consider possibilities ) and 2, He explained

- that the US had since 1945 atrongly supported the wibw that all

of tna German assets in Italy should be turned over to the Italiams,
Any condession which the U5 might make sgeinst this brinciple would

‘be made 'in the interest of a spoedy aahtlmmant and Yo kept as small
a5 §@aaibla parcentageé-wise. With reapect to & rwawpw1mn of the:

I1ARA Share Nr. Uliver thought thab the British would not agree and
that 1t would be difficult for the Ut to insist upon. auy further
raductien in view of the PEritish position that a rﬁabv@ry for 1ARS

‘from the Uerman assets in Italy was requinréd’ beaaua§ ¢f the general

frustration of other reparations expectations, ,ﬁith’resgemt to
ycaaibility ¢ Nr., Gliver expressed tho porsonsl vied that therp

‘would | be no harm in agprmaching the Italians but was pessimistic as
to their suacoptiblility to the suggestion, aonsiﬁav&ng the fraqu&nn

references of representatives of tha Italian Ewbassy of diseppointwent
rabardiu@ the manner in which the Itallan. trsaty dﬁsm&aeﬁ of Ktali&n
reparatian& olalms againat &e:rany. * Lo

%r. Oliver thmught that possibility & was w@ﬂtuy éf tartﬁ@r
wtuﬁy. However, he thought there uight be a20me Q%@ﬁﬂ?mﬂ as to the

‘power of the Ui to wajve its chare of Jerman exteérnal assets in

ltaly| in favor of the IRU. It awight be that the other Laks countries’
would| cluim thet the US share, Lf not amnag&a& by the US, should e
divided amony the other clalmants, If the US sccepted its share

and then attompted to assign it to Iﬁﬁ, & question would §rise as

to the necessity for Coﬁgreaaianal authorisation. in&maé. 1t wight
e that such a question might arise even in a walver situation
acaaq@ing to shat Nr. Oliver had heard regarding the nkﬂttuaﬁ of the
General Accounting Cffice., Nr. Hubln inquired how the Ti¥a ashare .
would bs sllocated among bhe member natlons. Toult 1t be: on the
basis of the stated Category & percentage or would ﬁaamib‘a over
drmfdm of the U3 be taken into ‘account, with the vesult tk“t the
ﬂctu&l Us recovery of Qersan assets in ltaly would be less then

267 (lof the totsl shars given to LARA)Y. Hr. Oliver astated that he

aid. -pnot know how this woql& be done but that this’ point would Yo

soﬁaiderﬁd further, Hr. Rubin suggested that thy legal éiffieu%&{eﬁ
might e wet, assuming that the Category A percsntages would obtalh

at Iama, by ennouncing the UL renunciation of it shars in faver

of tho IRC at the time the divislon betweon the ltalian a@vernaént ‘
and Iafih was mades Hr, Oliver concluded the di&@qﬂﬂi@n of 9@33&%&1&@&

of a|us rﬁﬂuﬂ&&ﬁtian. T

j%r. Kubin et&t@d that ha would make nia prp@aaal bffieiallyz

'

P:L”@lﬁv@taddea
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o ?raviﬁioa for the IRG haJ b@&n nade in noﬁnaatien with 311
the |safehaven Accords except the Ypanish. If all the Accords
_are |concluded and pepformsd the I40 will get the %22 milliom

set 'aslde for it by the Faris Agresssnt on Peparations. CGertalniy
the IN0's néed Pfor additionasl aasistance will net be wmet by bthis
sum) even assuming 1t ig all collected, ‘and the humaniturlan appeal
~of the sroposal Justifies earnest aar&id@ratiar of the ﬁ@ﬁﬂibi&i*
tiea regarﬁiu@ asssistance vut of the Jerman aseets. in ftaly.
awevrr, ‘posalbility Ho. & seems to be the aaly'lin& which could
e*f@ctivsly be pursusd. - In aé&ltien to the legal difficultlesn,
iantérnational and domestic, 1t will be recelisd that Aubassedor
Tann hes recomzended the renunciation of the US share in faver
of Italy. It is barely possitle that, should the British not
aueeyt our proposal for s T6~B4E ﬁylic but inelet upon a 80-40%
split, wé could makte & counter propossl that a gare of the 187
d‘f?arﬁaca go not to IaHs tut to IND., In view of the diffieulties
regarding pamaibilimeal and 2, 1t is my opinion. th&t the notoe

to the Fritlsh agreslng in yrinmiple to a aplit ﬁatae@n Italy

and | LA#EA e despatched. . I/ (Mr. ¢urzey)naa caueurraﬁf.‘

P woulﬁ appreciate the views of tha effices to which this
«m&m&r&nﬁum will bo oiwaulah@a and may awlxcit ttam asgeaially
! o ﬁ?uuuﬂ Tt

“\;5 nﬁt Vﬂluntgap@d‘ | | |
d L&AM;; $4:
Lk M W s\u 15 wwﬁ,‘, @M(w
W\a wwfm § <¥' ) — M». | i:
t;:AA‘F%J' “ ;t» A Wp ujutl &Qiﬁn«wﬁagg& &. h&L&{”
*Q,u (&M m‘uk "jc;, ?a;a el |
‘ jJ’N\\ %gﬁ, M Q&.ﬁ,& PV w“"“a |
CL | han g;&aa~ Ll ﬂLAJA gi; ng?“ﬁi s e ‘5
| - e KLA:ﬁ$ (;&xp@¢%£~» é%xuj ) 0 944
‘ Q?ﬁ*mﬂ.&rﬁliver.aa ¢ ) » f 1
Do t,,m%m M,,cn,am \ A U{, | f/ﬂ,
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| Mémoréndum by u.s, ﬁemberé’

1. In TAMAB? dat&ﬂ September 20, 1946 CCS instructed
. SAC AFHQ, Italy, that Sequestrated Enemy State and Army lira
és should be transferred to. the Italian Government unless
there were some question as to whether such funds were of ItaL
ian origin, SAC, AFHQ, was further instructed to obtain speciZ’
fic acknowledgement of . the Italian Governments responsibility
as{custodian of. these gunds.

2, Pursuant to PAl 787 the Allied Financial Agency as of
June 30, 1947, passed over to the custody of the Italian Govern~
‘ment among other lira items sequestrated German State and
lira funds and comfiscated Itslian Republic and Fascist funds.
The German State and Army funds amount to 13,846 »2715%9
andlthe Italian Republic and Fascist funds o 94, 011, 986 1ire,

E 3., In view of the Italian origin of sequestratad German
State and Army lire funds which appear to Have been provided
to the Germans a free of charge by the Fascist Government in-
Northern Italy, it does not appear appropriate to consider the -
above lira funés as German assets to be disposed of in accor=

fdance with the procedure established 1n the understanding be-

' tween France, the U. K., the U, S., and Italy of August 14,

. 1947, concerning German assets in it&ly.x Accordingly, it is
recommended that the Italian Government be informed that the.

: above funds now. under its custodianship, ‘are freely available
.to it with the understanding that it is responsible for any
_claims arising from such acccunts. K :

- It 1s also recommendad that eonfiscated and 1mpcunded
AItalian Republie -and Fascist funds should also be made freely
available to the Italian Government, with the understanding
'xthat Italy agsumes respcnsibility for any claims arising out of
this account.‘ ,

[ ‘5. In order to determine whether the Italian Government
should be released from its custodian résponsibility in any
handed over to the Italian Government pursuant to TAM 787
the other sequestratéd and confiscated funds it 1s suggeséed .
that SAC, AFHQ, be instrueted to furnish CCS with all available

;1nformatlon as to the precise origin of the sequestrated and
confiscated funds not. 1nc1uded in 3 and 4 above,

FN1GACostanzoslb . Claared with Treas. OE Le/E SE
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3.

" Froposed Messazse to SACHED
In view of the Italian ori gin of" seguestrated German State
and Army.lira funds confiscated amd impounded Italian He-

rihlic and Fascist lirs funds transferred by AFA to the
custody of the Italian Government pursuant to T4l ?87
vou are structed Lo inforkm the’ Italian Government th
, the above de blsunted lira func&‘are freely available to it

You %ou1d, howevery, secure a written sckno vled rement from
the Italian Government leéaving the U. 8. and U. K free and
harmless against any claims unLSing from such accounts.

You are reque'ted to furnish CCS with &1l available infor-
mation ag to the precise origin of the sequestrated and
confiscated funds not included in 1. above.
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-

- :

N 1. TAM 789 of the 23rd Septem%ee 19#6 instruoted that
T ,
‘ ?"all nonnllre property, forelgn currenoy! @tc.; and related _

Ly ~j, "aooounus should continue to be heia by Aliieé Force Head~ ‘

¥ ."'
0

T L e

:quaruers (AFHQ)

|
|
J
o
A o : ~ ‘ Lo
: L i
o ﬂ . 2 In view of the prospect of withﬁrawai of AFHQ and
SRR { : All*ed forces from Italy following the ratificatlon of the
C SR Peaoe ireaty, recommendations have been made by the Supreme

| Allleﬁ Commander, Medlterranean (SACMED)' in NAF 1345

(OCAC 220) for the dlsposal of these 1tems. ‘A

3. Pls Maaesty’s Government (H M. G ) has no obJection to

- all 1tems 1nelud1ng gold coin other than Sterling Bank Notes

f'~~ o / - and other Brltish bankinb instruments beinO transferred to
; T United States oustody for shipment to the United States on the
|

S o understanding that the U S accept responsibllity for - |

) |
] -; o o a. Indemnifioation of third party claims or in case of
; - ourrenoy notes : “ k}- ' o ' T
\ | |  b. The eventual return to Governments of issues, end
IR L g; All costs of shipment and reshipment S '
@ In the case of Sterling Bank Notes and other British

banklnr 1nstrunents H. M G. considers that these should be

o turned over at once to British authorities in, Central

f;43x1? Medlterranean Force, (C M F ) for transfer to London on &



SECRET

5. It is considéred'that'A.F.Hlé{lshould also confirm at

once that no valuables captured by Br;tish troops are held

" pending dlsposal instructions. v

6. Accordingly the Brltish Members, Combined Civil Affairs

Committee inv1te the United St&tes Meﬂbers to agree to

recommend that the message at Enclosure should be despatched

to SACMED in reply £é NAF 1346

205546
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ENCLOSURE

DRAF T

MESSAGE TO SUP-RE‘ME‘ ALLIED 'COM’IANDER, MEDITERRANEAN

Po-.

Subject is Liquldation of Allled Financial Aéency

vaerence NAF 1346
1. 411 items in question captured by U. S forces w111 be

transferred to U S custody for shipment to the United States

with the exception of Sterling Bank Notes and - other British
/
banking instruments on the understanding U.S. acpept responsi-

-bility for:
8. indemnificationrbf.third party claims or in case of

curréncj notes

. . K .
b. The eventualkreturn to Government of issues, and
C. nll costs of shipment and reshipment.

2. Sterling Bank Notes and othér-British banking instruments

111 be turned over at once to Britlsh autharities in C M.F..

or transfer to London on similar understanding

1

e S

3 You should[§anf1rm]that no valuables captured by British

Q troojs are held pending disposal instructions. -~ .

3
)*.._
s
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CABLE: iNog’r—:x?gg;WAsmNGmN T P - TELEPHONE: MICHIGAN 8000

V:‘!&u &rio ima&anz v

. UNITED 'STATES OFFICE e
INTERNATIONAL REFUGEE ORGANIZATION

' {GENEVA QWITZERLAND) B E - \‘ ‘3

SUITE 819

- 'WASHINGTON 6, D, C, .

. . R
KR o L B

Washing!wn, D |

e

ﬂm Mr. Luaeio‘iu n

: m bahali‘ of. the Diraetw Generul ei‘ tha In%ematiml ;?
Refngee &'ganizaﬁion, -1 -am plea.saa to hand. you the anolosed ohisok in :E'amm L
of the Republie of Italy in the smount of $80,000, This sum texpraaents '
‘bhﬁ she.m of "your gwmt of ﬁhe ‘net proseeds to date of th uquidatim

. in the United States of the so-onlled "Rome. Treasure”, in accordance with
'!;ha identionl letters dated November 15, 1950 from the Depart

;. of Stete “

= and the Britigh Embusey in Weshington to tha Director General of the Inter=-
' na*t;ional Refugee @rganizatiom, and the Letter dated- July 3, 1661 from the .

@wmmmtw N

-Depwﬁmmt of State to the ﬁireotsr Generai of‘ ’sha Internmioml Rafugee
_@'&mmﬁm‘o ‘ . :

.J

; | o !hs sun’' in.ohzdea @ﬁ,%ﬂ ba:mg w% n»f the Y. &. bmk notes
whioh were inclunded in the so-called "Rome Treasure” and which are being

i
E

;maﬁe aveilable by the United States Government' to the Internstional Refugee
‘Qrganizats.m énd to the Goverament of the a@nbii.o of Italy for the pure

powa agreod upon bmm m ﬁuvmt and the Bﬂtiah a.nd iimsﬂom

M&iﬁml trmmfens of funds will be mése o ym;r gérmm»

'mem: aa goon ae the belance of the pronerty um@riaing the. sw-callad “’Rmns

- *i*rmwa" has basn 11@1&@'&“& =

;,\

Zn a&dit&en to the 3369,, t!wm is. awi}.abie for. imdiata

» .tmsfe:r %o 'ym'a' gwarmmt apgarm‘%mly 40,000 Swiss frane bank notes whioch
‘are 507 of the Swiss bank notes whith were found among thée so=oslled "Rome

- 13468 CONNECTICUT AVENUE |

‘I‘reasm'e" and whioh are présently on deposit in a special account of the Inbere

. national Befugee Orgenizetion in Gemeve, Switzerland, Trensfer of the Swies
bank notep will be made in favor of your government upon rmeipt by ne of ine

atruetiona scncerning the. mmm% to which you desire the transfer to be made
1n Switierland, In the event that your government profers that the Swias bank

.ne%ms be oonverted inte &e;llam and o dollar check be rade available to you in

the same manner as the emlassﬁ %60.&0@, e win be pleamaﬂ to affeat the -
trmfw to ysm. L o :

?, ,ss?mmw amr&

3

&bba Pa &W‘hﬁ

‘ ’l-spmm Gomel ta the Intemtimz Ret‘ugae wgmiaaﬁien
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- 'DEPARTMENT OF STATE

Memorandum of Conversation.

COPIES TO:

ok - m». "Wmm

11688

St upen. mamw&m

 #y. Grtooa m&i& st m
frop She Fovelgn Offtes on tm sl o the final dige
positicn of the Boms Treasure, By, O 5 satd the ?awﬁ.gm
Offico bad ressived & wopy of the foventory pecently Salmen
in home, sceording S0 which the wulue of Yhe non-monetery
zold to sak&mw &b abeut 00,000,  He stated aleo Yhat the
Ttallen Guvorpment aﬁﬁammms t.zm the value aﬁ‘ c«m@mmm
tary geld in the Treasure LUy fer ¢ pd the valeo
 golds. In view of %he %mma _ﬁé&” %awg
1ian ﬁwmmt mm& te waa

mm to m m&a amwm@ w tm pmgwal mm&f oo el

to Bowe, suoh divisien should not bHe extended to all w mwa
inoluded in the Tressuve, nm-wmmaw:y mm, mwmy gﬂ}ﬁ,
P Gurresdion 88 WM». .

fr. ﬁ'mm ghewered that bhe m:m aawmmﬂ of the dls

‘ ‘M%&m of the Jome Treamare wad #9111l wder dissussiou ﬂmm
the Department end with the Beitied roversment, and Shab im '

wizil amwa&%w f’wﬁw with mﬁ. =‘“Mm& &8 wem B8 mﬁm

‘5 A'

| EVRIRTI08Tes0pe an
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Draft, Jan.

| Major General Walter Woed, Jr., .
.~ Chief, Washington effice,w”,,
Internaticnal R fugee Organization,
‘ Washington, De Cu- :

My dear General Wood: -

Y

‘Nazi. action.

procedure and understandings.

,,,,,

tively agreedgvalues~for_thewprcperty.

is hsrewith attached. -

L
.

Se

27, 1950

»inventory. Ths receipt ‘will be inlthe general form

The

’»~Reference is‘mads-to conversations between.repre-
sentatives of the IRO and representativas of the:- Depart-
ment of. State/concarning certain jewelry and other articles
of value presently located in Rome - representing 1oot pre-

sumably selzed or obtained under duress from victims of

. The Departmentﬂis prepared tc make available through
' the Americankﬁmmassy in Rome to duly accredited repre-
santatives of the IRO this jewelry and such other articles

as may be determined, in accordance,with;ths following<V

1A oo l.»,Representstives of~IRO‘willfprepare.in coopera-7
tion with appropriéte'authorities inchme an inventory
of the property. in qucstion located in Rome. ;Thisfin~

ventory, for purposes of insurance, will contain tenta~

é. -The IRo:will?take*delivcryuof the propertyfinw

Rome upon the signing of a receipt containing the.. joint :

hsretofore‘used for. the delivery: of jewelry and other
articles of value .to the IRO by‘rcprcsentstives of tns
United States Government. A copy of the form to. be.ased

1 s e s e e et o ook g s 1 b e

205556
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fjs, The IRO will arrange fer appropriate insurance J
of the property and shipment te the places of dieposal.
fThe IRO will separate from the others those items which |
.'ii ere reasonably subject to identification, that ie, those ;
~which appear to the IRO representatives and experts as. '
“possibly subaect to 8 claim for reetitution by reasen :
“of their individual or unusual nature., With relatien
ﬂto such items, the IRO will take reasonable measures to
protect euch iteme which.may be subject te restitutien‘
:‘claims. The IRO will of course restitute any items
'.ivalidity of their claim of ownership. 5
4; With reepect to the iteme which are not reason—

: ably" subject to identification and with respect to these
items reasonably eubject to identification but for which
';after 8 reasenable time no claims have appeared the i |
IRO shall proceed to liquidation in such a manner as to |
ilreceive the highest pessible preceeds in herd eurrency '
within a reasonable period ef time,lin the same’ manner ,
\ C kl e‘as it has liquidated jewelry and other erticles ef value,'
I | gprevieusly delivered to 1it, through the ‘IR0 Merchandising

Advieory Committee and its other facilities.ig -

5. The IRO shail distribute the proceeds of 1iqui-

o

dation of the property in the following manner°‘
' ' ‘ (a) Fifty

,,,,,,,,

‘i205357;"
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y

ggble victims of German action;as dafined in Article

»}mﬂs efuParthgof the}Paris Reparation‘ggreement of

}Jgnuamyw14,~1946 and; the provisions oﬁ$the Frve-f

,-gvPowarﬁAgreame‘t%of Juna 14@’194 ;gaxcept ‘that such B

proceeds shallube utilized;without~d&scrimination

;0N racial,areligiousg rgnationality grounds. The

o
Fex
i 3

ﬁ;uhderwthe~aforementioned agreements, but only to L

reliexe ths;z'oaof the 90= lOaratioﬁ for: Jewlsh: and h

ngnon-Jewish victimsmof Nazi persecution prascribed

in the; said Five-Power Agreement of 19460‘
| (b) Fiftg per cent of the net proceeds are to

be made available to the Italian Government in

”'accordance with instructionswk wbewcemmnnieated to

thﬁ IRO by the Gnited States Government..
6. It is understood that ‘an assarance will be eb-

tained from the Italian Governmant that it will satisfy

i

" from its 50§J rmcent share any claims by Italians or

B

“vpéisons_:egﬁjwnt in Italy who can, prove ‘that their prop-
 ‘erty waslincluded in the property liquidated by the IRO
It 1s understood further that the IRO will satisfy from
its 50 per cent share a claim by any other person or

BN ¢

-@ Q - ,g ) - who

R

o 205558
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whe can preve “that KHis- property was included in the

v o 'preperty liquidated by the IRO and in aid of this the
IRO will set aside 10 per cent. of the proceeds made
available as part of 1ts share. .The- IRO at an appro-
'priate time, and definitely before its dissolution,

-'Lill make such arrangements as may be approved by the
?nited States Department of-state concerning the
disposition of the set aside fund and other safeguards'
against peasible future claimso ‘ ’ , .

7. IRO is to censult with the Department of State
t?oncerning any- claims received by the IRO with respsct
to the property.

b Department of your agreement with the above procedures -

It would be appreciated if you would inform the

and understandings. -

','Sincerely yours,

'Geerge W. Perkins
- Assistant Secretary

: ‘li ~ | ;’; t‘T- i'5 205559
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mq, April 1950

10¢| ©  wr. J. Donald xzngdqu, Director General 1.H.0e

'g. Goorge L. Warren, U.5. State Yepartment
. Gedrge Tesoro, U.5. State Department
Hr. mx. Hamr, U.a. 3tate Bepartmmt e }4’

FRO&F Da.vid ‘L. Eolbein, I.R.G. Reparations foicer W

,SUB&EQT:T REPORT ON INVENTORY OF PRBP&?PY ofGﬁED I8 VAULTS OF BaNK OF

I ‘ ET»LYJ Roms .

] A N
1, The :bwent.ory of jmelry and ot.her valuables :‘a,"'“; '
.«1llied irmies in Italy from German forces was begun April 11, X
completed April 20, 1950. The inventory, copies of which are being
forwarded to the U.5. and British Governments by their Lambassies in
H.ame, was taken by Mr. David L. Rolbein, IRO Reparations representat.ive,
in conjunstioa with several representatives of the U.s. and British
unbaasias in Rome. Representatives of both Embassies were present at
al‘.l! times. ' :

|

2. lavem.ory was baknn only for: Jmlry, sllverware snd similar o
valuables. The represantatim of the two embassies removed all

. currencies s including gold and silver coins and precious metal ingots,
»before this mvmtory was begun '

3. The prﬁperl.y whiah was invenmried divides itself into faur
raln cstegories: (1) Jewelry (including watches), (2) silverwars,

(3) Coins, and (4) Stamps. . Its total value {excluding coing, stamps,

and pearls) 1s estimsted at about §90,000. This estimate hus been
reachad without the benefit of diamond appralsera' and other experts'
aSuiﬁt{&ﬂG@} however, it is believed to be fairly accurate, based upen
current market values and IRO's previcus experience mbh similar properiye.

The estimate may vary. 101 either way.. o

|
l.;.[ " The gux.lity of t.ha stlry and ailvermre is low grade, with
the axcoption of a handful of pileces. Thus, this loot appears to have
been thie property of middle or low income persons whose possessions were
seisod by the Germans. Thedlamonds are of poor color, old cuts, and -
with many flaws. The gold 3awa1ry items are moatly old fashi.onad but
nof. "antiqne“ , ,
S.I Grigin of the property is difficult. to detami.ne from the ﬁ&m
thmelves. There is evidence, however, that a portion of the proper

!

: was formerly Jewish~owned:. The stamp wrappers in the stamp collgc im

are marked in German writing, "Taken from the: Jew Giulio landmans
after which there is the ai,gnamre of an 553 official.” Charms and pendants

' displaying the 3tar of David and Hebrew inscriptions are sprinkled through

the leot. Gold wedding rings, typical of the German method of looting
Jews, are also included. In addition, there is also evidence of Catholic
loases in the rosary beads and crucifizes which are found amang ‘the

property .

|
b, Passs.bly mentifiable propart.y was found in taking this i.nventory.
These items fall into two classes: (1) Those likely to be subject to
identification and restitution, and (2) those with some identificatien
features but not likely to he identified: In the first class there are

;OSSHO
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of ordimry design, containing aal,y initials or dates.

?;ne me répresentative belives that with litile effort, possibly in informa
csnsulkatfmn with Italisn and other authorities, speedy datermmat.icm \, can
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52 %T"S?«D'Z‘)

Sy at.amp Collection (With name appamnt farmer omwr)
(23 Numismtic coin collection ( Yoo
0 /(3) Sartier Clip (With mrtisr, Paria, mgz.stry numher)

# (4) Gartier Clip ( " )
(53 Cartier Necklace(" U kL o bl :
(6) Flat silverware and platters (@i’ith creat» of crown afid kn
{7 Swall framed picture and silver items (ﬁit.iz mmm
. Cellection, #)
';{8) Locket (With name a.pparent former om)

11

In the second class, there are watches and rings and othe

¢ rticles
These t.a': it

"It 1o believed that the ldentification snd Testitutien pr
' the magnitude originally envisaged before this inventory was’

be made wit.h raspect to the itams both in categm'ies 1 and 24

. Be
- but wh

ne feature of the Ainventory, of no pa.rt,icular concern t6 AIRQ,
.may be of interast to both the U.5. and British Govemmmtf >

e

the préaame of four items of tshe following dascripuon'

A'9'. :
to the

(l) Photogmph of Himlar, size aboub 8 x 10, in silver f‘rame,
" with inscription which appears to vead (in German) s “To..
Hartio ann, Mth f}rupenfaehrar..... ;

| 2) Ring, apparently of white gold, with skill and Nagi. in R
L &ﬁd the namne “La?&ﬁo Borm”’ «Lnd the d«ﬁtﬂ "903{1036“

"'(3) Large Silver-g,ilt drinking mug, with t.hree legs in fo i 6f
spall bells contiining the inseription "Herrn lmiaha siter
Bormann Zam 17091.1939’ H,M &SW“ U

“(4)541ver Tray, with inscription "17 Yune 1.942" fallawed y,:_ :
apparent aa.gmt.ure of ﬁarm Goariag. « _ :

In cencluaion, the followlng &smationa appear most im;:a ant
IRO rapresexatatives

:,(}.) 'I@m important feature of bhe imaren:,ory is ita lack: ot
substantial value. The large yuantity of costume jewerly
and low-grade silver aad gold itema add up to a éis&pp iz'm-—

k;g fi@lro

With the propased division nf 50% of the net proceeda
sale between the ‘talian Government and the IRO, it
appear that IR0 muld mneive 5&5,0", less the cos

- may be di: .tcd to pay the proceeds will receive aagr :
ciable asaistaace. ' :

In orde«r to mke this operation worth while for t.he re
cause, the U.S. and U.K. should consider the advisability

of making available to IRO the "neutral country" currencies,
the preciocus metal ingots, the precious metal coins, 4and such
other currencies t.he disposition of which has not yet been
determined: o ,

)

. oo._.;o‘/
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to Rome,

|

.
b

10, :
the attention

F«B W;sq

‘ Ent 1452."""’,'”93"9'
: - 252

(la) the Menbificatiun and possible restitution prcblm
are not seriaus.

(5) . The ailver a.ad geld ingeta which were removed befm
the inventory began but which the IR0 representative .
saw are belleved by the IRO representative not to X
be monetary. ' Thay appeared to resemble closely the =
ingots which the Germans made from looted Jewelry,
‘and which ths IRO previously received in the U.3. Zome

of Germany.

This report. together with the inventory will be brought to
of the Director Geneml of IRQ uua week during his visit -
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VI ‘IRO COULD NOT ADMINISTFR THE. PROCEVD& OF THE FUNDS IF ELIGIBLLS

TO- BE® ASbISTTD ARE QRTVHDBD TO IWCL@QE "ALL VICTIMb OF GERM&N
ACTION". ‘

Of all ‘the refugeeq and dlsnlaced persons new under IRG‘S eare,

" |both in and out of camps:, - probably not more than 20% are true vietims of
|German actione These true v1ot1ms of German action are intermingled in

. and out of camps w1th all other refugees end dlsplaced persons.

The pattern establlshed ov the Five Power Agreement prov1des
for assistance in rehaollltatlon ‘and resettlement to non-repatriable vic-
tlms of German action in certain restricted. categorles.g This assistance
is extended by IR0 through payments.to Voluntary Agencles, as-required by

* the Five Power Agresment and the Paris Agreement. The Voluntary Agencies

are required by IRO and the aforementionéd treaties to submit detailed
projects and plans, which are approved by IRO, -for aesmstance to these

‘leligibles. The IRO has worked with these agencles in this program for
- several years, and the admanlstratlve machlnery both 'of IR0 and the Volun-4

tary Agencies. is geared. to follow the pattern of the Paris Agreement. If
e new administrative nattern is establlshed requiring IRO to extend assis~

~'tance to a1l "victims of) German-action" dlrectly, rather than through
Voluntary Agencies, IRO could not accomplish- this end. - The reason is that

- the.victims of German action and the other, refugees and dlSplaced persons

who constitute the majority of persons under IRO care are all intermingled

; both in and out of IRO .camps+. Even. if it were admlnlstratlvely possible,
‘at great expenses to segregate the groups IRO could not directly extend.

certain special assistance to all "victims of German action™ Wwithout ex= .

-'tendlng the same as51stance to the Eastern Furopean refugees under its -
‘eare, and. w1thout ~causing greet resentment Wlthln its camps and establlsh-

ments. :

It is elear, therefcre, that 1f proceeds of" 11qu1det10n are to
be administered directly through IRO," it could only be ‘done’ if IRO were %o

|
‘use the proceeds for assistance to &all persons under. its cere, which in-

effect would throw the proceeds into TRO's’ general budget a proposal- whlch

is unacoeptable—-because there is no valid reason why amy benefits, should:

be extended from Nazi loot to persons otherthan those who themselves were °
vlctlms of Germen lootlng and German persecutlon.

If the Dattern establlsned in the Parls Agreement of payments to'

"th@ Voluntary Agencles.bv ‘IR0 is followed, but with the groups of benefi-

ciaries expanded to 'include all "victims of Germen action, (rather than

'v1ct1ms of German actlon in the restrlcted catevorles of the Five Power

“greement) the Voluntary' Agenéies which are geared to follow the repara=-

: Flons program and are administratively set up to extend assistance to the

persons clearly defined in the Paris Agreement and the Five Power Agreement,

' would face insurmountable’ dlfflcultles and: expense in attempting to under-
. take & broadened pragrem\to 1nc1ude persons not heretofore entltled to

speelal assistance. . . . T e SR




Broadenlng the scope of vietims to be eligible- for assistance
from proceeds of sales of Italian loot, either (1) by having assistance
admlnlstered directly by IR0, or (2) administered through Voluntary
Agencles, as is now the case, cannot be accomplished.

In connection w1th the British nroposal, it should: also be

remembered that broadening the group of vietims to include all "victims

of German action", without the nationality qualifications of the Five
‘Power Agreement, would ‘doubtlessly make eligible for assistance (among
thousands of others) the 80,000 or more Anders Poles in England whom the
'nlted Xingdom has always con51dered victims of German action bubt who are
not so considered under the definition of the Five Fower Agreement, and
whose connection W1th Vazi loot is at the most extremely remote.
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