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I· I propose to discuss· two Fci~e1gn Dep"'rtnie~2 m,.ttersthat have required 

the particular attention of '+a'i',yers.' '; , : " , 

; r. 

,,' 

"'/ () i ~ - C /}: /1-
.f' , 

I . -, : " .. , ,/ / _/..,.~,<,.:,)
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'L~/' .,," :..,' :." .' . '".' . , ....: ,': ;" ..;:,(.~>:: r 1! " ::" 

Propos'ed Blocked Account AX -in the, Name of, / ~' 
BanqueNatioriale \Suiss~ ,,' 

, 

~1.'4, :,': 1(yjJ' 7'>7 ?,/.l _ 
• ,.. • T ; { '. , ,. ~ 

, One is the propose~ blocked aecount AX. ~'):'he name ()f Banque Nationale 
, ,:1 ','" 

Suis~e. The apparent p~~o~'e.':of'the freasuti' DepiU-tine~t F~reign Funds in arranging 
I ' , . :. ,,' ' , " " ,"," ,," " 

for the account is to segregate in it th~ as'set~,;_C~~curities and dollar balances)' 
, . ", ',' ':;~"." ,,: "·><.~,:.1:~;:,'~ ~ ',,' ~ ',: ...... ' ....~ ....~ ... 

"""" ....' held in this country in the name of SWiss banks :,ana'\:stlll blocked a.s enemy 
. ,,:" ·,·::}:,~'i:-· < " " . 

property. ;,,',,"" _.' 
'~~:::?'i \" .' ;; .. 

The proposal grows out' of cui' ~greemeht_1:¥t~eeh the United, States and 
•• f .' '. " , '1' "::"': :.i~., " 

snsls governments, evideneeci"by an'exchange' of let~g~s<;d.ated'November 22, 1946,I .. ' ,I". " 

prl1din~ Cal that SWiss lIs~ets in. thiscount~(~~~ lle.ll!\blOCked if the Swiss 

Government certifies that there is no enemy inte~est"iil such assets; and (b) that 

nonh.t1fiable SwiS: assets in this ';ount!7i;i'whi6~ ~rmansor Japanese in 

Ge~ or Japan are c onsid.'er ed' to. have an inte~est would~':be. segregated in blocked 

acclunts in the name OiB8IlqU~:':Nationale'Suiss~I~;P4?;:e~ t~s'exchange 'of letters, 
•• : 4' •",~ .;~ ~' ~:";':;}"~"~ ~';;.' ,.~ ,(.'~' 

.. and still without our knowing anything:.about i;t;, 'a:~;d,.;ecree:.wa:s:promu1gated in 
, ; ", ',.,. ,', 1-,.. ""~f~,~ ~ .. ,.l-:,'" . . 

Switzerland, providing fqr the'tran'srer of, such non-<;,~rt'ifiabie, assets to a 

. blobked account' designated AX (short fo~ ~s)l;in~U~ ~~me .~~ Banque 'Nationale 
·1.' '. .• . , . . ,: ,::;.,:, '::\'i;~:" " . . . 

s.rise on our books., Apparently it isp.ot eo~sider~~. t:hat the transfers to the 

At account ..will change the.owneFship of,·the p~Op~rt~. ,The agreement provides that 

'",-.f' 

I· .' 
f , . '" 

the ultimate disPQsition is ,sub.1eet to furtheragreel:llent ::between two governments; 
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it will be detetioiried by 'the general:, plan as:,:t;o:a:u enemy proper~YI
" " .'

,.'0/"', ...< •• ., • 

..u~.~u, I understand, iS~~W')j~ing di~dflssed in B~ssels' by repr'esentativesof the 

+he disposition or all: enemy property~ " 
. " " ~ ,:' ','; :;:,~/~;.:, . " ,,," , 

It has been difficult to det'ermine,the, ,Treasury. s +egal theory about the 
. , ' • "". '. I " " '~:('¥' .: 

orCIOOlsea transfer~ to the Ax 'account~· Origin&11i~"£he Tteasury'seemed to take, f()r 
I .: " , ',,; .~, ,j,.', ~ ,: . 

granted, even before they knew about the Swis~:~ec~e~, ,that the New York banks 
I ' ;." :' '~~" '." ' 

would be ,willing to make the ,transfer.s, and t~t'w~, #ould be willing to receive 

thJm, ~ereiy upon instructions from';ihe:Swiss:~~:~~~~l~'b~riks and, the Banque
I, ',', ,"-;. ',,::' , :',: ,.,', , " 

Naii-i0nale Suisse. We demurred::to tp:is, howev~,~, an!i indicated that neither we nor 
i ,. '". '. ',"~' ,,-.~,,~:, "':..'., •• <.':.~ :,;-" :.;.,,/:,;,:':';(~~;<~:.'" ',; "t '_ .. _"., _''I v. ,.". ':" ','t .... ,',,;' I , 

the New, York banks were satisfied as;,~o,the ',ef.fe~~.,; or:¢veh the:validity, of the 
,I, '" :' :: :,:i,,<, .:' ::.,:}:;,{,::, '., _ ,"., :,:, .' 

SisS decree as ,a ~tter of SwiS,S l~w,or' ~~~;a,t,~~:{t~ld :~~>be, sub~ect to suits by 

the qwnersof the securities and dollar, fu~d~,~ran~'ferred. ',The Treasury then said, I . ',' ,", ,.' . ,', . " ; , ',/;;;{~ ,'" ' , 
thfY were prepared to issue ndirectivell'rat~e~'tl1~ permissive. lice~ses to, the 

I , ' ',: , ":'",' : ' " ';"'.';" ;-' ',', ' 

New York banks 'to make ,thE3' tran~fers, ,':thereby g:i"r;i~g', these banks the protection ot 

tJe so-called '1~~cU1p~tortl'; clause :~f ~ehtiohi>5:(~Y' o;f~e"Trading ~ th the Enemy
I " ' ." ,'., '. .' :. ~~ ,. "J: ';~,,'~~i :" ',;':" ,At. This' cl~use provide,~' ,~hat . any :,t:>ayment" ,~ransre(r ,;~'or, ,delivery, mad,e pursuant 

to a direction issued under that section shall ,btf:a ,tull acquittance and discharge,
I ' ' " " , , ,,: ': ". ' , " '. :~,' : ': ;:; " ,,', ,',,', '., " 

for all purposes, of ,the obligation:: of the person"'lnaki.ng it" and that no one shall 

bi held liabie for' an~hi~g:done"in; ~ood: f~th';p~stian~:'to ,such:a ,direction. ' ' " .. .,'. ,;' ,...' ", ,
, • . ." .c',. ,~;. " ".:' ,.J 

1, have the, ~ressionth~~ "the Tr~a.s~iiype.opie' ..vrlio neg()ti~ted this agree­

me:lt
I 

with the Swiss did not e~ect,usor the, O~h~~~: NeWY~~:kbariks to be at all " 
I ,,;,),"
i . ',,' ' , " ,";,' ", :.' , " 

cC'noemed as to the validity ore,ffector the'Swi~s decree, or, of the instructions' 
" I" " " ", ' " ',;. ',':',,' ,t,,": ',; '," '. , 

" t,c be given by the ,Sw1ss':,banks to the American ,ba.iik~,... ',' . 

. ? ; : ..~ ,'" .'. . . 


We feel, however, 'that the validitrand>effect of. the Swiss decree as a 
" ./ .. . . ',.':' :... , : '",-', ,,';,.~,~',:.,' ~ '"-";'~',,, 


~rne.tter of Swiss ,lawshouJ4 be esta~llshed, ,not'orilY' as. a matter of protection to 
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:'ourselves and the other New York bazik~;but also:t({:'~~:tabii'sli and'make a record
I . ' , .' .:', .,:' , .' \.; ~ ,~':;',>',:t "~' ).;' ~. > ".', 


that; aside from the directive licenSes, th~re ;is'J\~~lid '\l~gal basis, for the
' ' , ", ' '. .,', ',,' , , , , 
. " '" . ,', "';',' " .... ·1 -::'~::""~~/:/ ,",' , tIoperation. We have inrriind p'articularly. tha.t ,thEr,;'~wiss decree relates, to assets 

r, " "'.' ~",";. '< ," '.' .' '; ,:i>,'., .. :.: . '.. . , 
in the Uni ted States whi ch are German.-owned or.; ar'e ...so ' treated for the purpose of 

.. ' t ~ ~'~~~~~i:" .,~ , ~(. 
this operation. There is no 'doubt thai' oUrcourt~' :,tould recognize the effect of 

: . ~'I : ~" ..,:: , " -: 

· a' Swis's decree on sWis"s assets in thi's;'c6tintry i (t~r~he; e~teri~ that this is" not 
. . 1I : '.' -1, ' : ': }.: ,'~! ;" *. t 

incc1nsistent with public policy here),-, but I ~~w 'pl' no precedent for giVing
I ': .. ;:"" " ,', . i'" .,: , .' 

· extla~terr~torial effect toa ,'d~cr.e~ ':Of:, one 'CO~~ry\vrth'::,r~~pect to assets' 

phy$ically located in another'cQUPtr.i:;~do~e4·bf:·ria~onals·"of a. third country• 

. ' , :"'. '. ~ ,.' ."<,.::,:1... ,;:'.-,,,: ': :.,~ ... ,:.'~,~~t,:~' ,".':"~: . ',' ' _.'" 


And iri this connection it should .be .remembered' .tnat" .the German owners of the 

, - .,',,' ,,', ,f' ~','- /;;- , 

property in question have the sta.tus:~· SlVitz~;rlarid·'\i. fti~ri~y aliens rather than 

e~~. . ..• ..'" ; ;::,,·t,f:' . • '.' . 
. In normal circumstances,. of· cC?llrse.,. ~he., Hew'York banks would rely solely 

• , '. I • • 

·upon the instructions '~f. .'the 's~ss' D~~but .t~~~~< :~s: the fe~ling or fear that at 

thel present time the Nevi YO;l(b~S have"suc~JkriJ~iJdge" ;~;' to ,the 'background of 

'tJs opera~ionth~t, ifth~instrU·ctibtis.'ofth~kJ{slb~k~ should 'be" held to. . ) ',:.' '. ,.II ' . . -"" .. ~, ,,: ',' '- "» , 1"_:" ~; : l' ... ':.:,,; "," ".' • ',.' "~\ " " • , 


constitut,e violations of th~ir agency ordlduciary·,:relat±onship With ,the German 


Jers, .oUr courts lllight hold thats~:ch :ins~rh'citicih~d.id·"il6t" pr'otec~ '. the New York
I . ..' ,,., ',". I' ",,:'.:, , '" ":' ' 

banks from' possible liability to .the;"German o~er's:~', 'r; " '.' 
, ~ '}' :'..... ; .' 

,', , j,",~, i.: ~.IJ '::, _ .I, 

'. The facts as to owners~ip maY vary' in. dif·rererit;>~a.s·es particularly as 
'. . .' . ',' ,',' .. ::: .,' ';'~'~::i: :' ....' , . 

to 
dollar funds. That is,; in souie'instiinces, the~'agreement' arid relationship between 

'. • • " , : • " • ~ " , '.: ". j • i \,' ::, :::; ::t, . ' ' . ': . ," ' 

.the SWiss ban~'and i~s German customers'.may:pe ..sueh; that the Swiss bank.is agent 

or/ fiduciary for .theGerman' customer's and th4t;'tli~::~ollar~ balances in this country 

a+ actu~y the property 0; theG-ans....~)li;;J~ staMing in the name. and 

1bject t~ the instruCtions~ :Of the Swi,SSb~.:~;· ot~er.~~es, howev~r, the 

SWiss bank may merely owe .its, Oerman, customers: a c~rtain, nUmber of dollars wi thout 
l I " ". ',' : ,. -: .. ' ,;- '.', ':;~ .:'. '. '>". . .. . '. , 
I such customers having any actual: ownership or.:'1:nter,est'in the dollar ealances here., I " '. . ;' ,. . ..•.. . . : ..' . ' .. ",. . 
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s-American agreement;'6~ November'22, '194:6,"~J:.i;ov,r~ver' makes i tclear that, 
, ! ' :, ' 

the agreement.' o~ relationship betweentn.e~,·S.v~sS'b~ilk and the German 
, . .,': '\,' -:. .'", . 

if the Swiss bank oy,es dollars: to Germahs' a . corresponding amount of the , , , 

, • , I., • ," 

bankt s dollar 'balances in this' tna:rket 'i~ f~v'or,' of th~ Swiss bank is to be 
• .'" • • • j 1 • ~ '.,. J... 

German property and"transfer,redto'this" :~C·co'.m~:.:.,,:. If the Swiss commer­
. ~'.. " .....,'. -." ,":'''1 ) ..:'~".~.' ~,':... ", 

give instructions that" assets be transfel+'ed, to ·the AX account this
"' "'," " . , "", ." :J- .:_: '~;. ..' . 

. . ' :.'. ;, " ":.,.:" \, 

appear to estop the'" Swis~ ban~s, from latef::'d~.J~cting"tqthe'"vesting of the 
.: I ; • .'. .".' .,::~. I,. : .:. , ' .'. 

nrl:,)'D~~rt,v by the A.?C. as ene1l\V property_ I belie~~'~;this: 'i~, p,rob~bly' the main 
• , :, 'j '\<.' " , 

the TreasUIjis ,so W10us to:hav:e~he I)oh'-<t~I;tifiabie,' assets handled in 
, ,,'"' 

of'leaving them where, they'are,'n<:iW~;,until .they are vested by the 
. " ; , ""'", .. , " 

"': ', .... 

,'~ . 
, . " " :. , ',:,'.-'" :';;~;../ ~..: ';', ." 

After a, meeti!'l.ghere Vii th ForeignFund~(o+:ficers in the IniddlEl of 
.,. _ ' • • il ,I"J , 

I' "',' , . .' ":f: '~"'.' .~>""~,: ;, 
February, we prepared amemor~dum of p~oced~r~,~ " ~tif~:" wa;~'c~i,~cussed ,and informally 

apPioved at. a meeting in ¥ias~in~~o~ a, ,few ~e:kS,; ~~~):,~~, ~ep~:e,~,e~tative5 of the 

State and Treasury Departments ,the poard o'f G~:)'yern:prs and this bank. 
, . ' '.,'. .~'" ", \ ."" . 

, ",•. :, .t,' "', ", ';" ' " ,',', ",,1," f~"~[;;~":'~f~ ,',7, ~, ,:,~,:, ~-,' '1':',.,'! :~,\"
Summarizing this procedure')': it . 'contemplates that three things vrill be 

, , " , , '. ", ' .' I : ;:~~'~: .. ,. . , , 

, . : " ", ." \. ~ r-'~ ~ ; : " ~~: .... I ; ~ • ~ .,:- • ,. , " , 

done to protect the Ne\7 York banks'and this bank from 'possible', future liabilityI, ".,'. . " :,' :;,: . . 

to ~he owners of property" transferred· to the AX aCd"dMri't, s ~, 


r • , :'i:;:" .', 

, First, that the ~alidity and effect :o:f"tli~: SWiss decree, and the binding 
. ,'. , . .... i.. • ' 

}, ,1'. 

effect of instructions' ,i"ssued undElr it, shall be : established by representations 6f 
I ". '''''" ,'>" ",' , t " ,':,'" ' 

the sWiss Governmentto'our:Stat~,Dep~tmerit '~d;:b;:'~the State' Department's formal 
~ ... , ' '; .\ . -:, ' 

.,' '/, '~, 

recpgnition of such represeritations., There 'i~,;n~'q~estion, I think,,, but that "such 

I ':" "", :'::' :,,;, ::i,:~' '. "", , 


,representations and recognition, would b~, accepted as" conclusive. by our courts. 

.," , • • ' , j.~.. < 

. . " -;,' , -," .'" . >... "",:'.' ,~" <, ,~ : , 
Second, that directive licenses will :be'i:sstied,tcVthe New York banks 


! 

making the transfers. ,We have riot as.:v.et . defi~j;t¢i~ decided whether we will ask 


thJt a directive license be, ~ssued, t'o'}~his" b~tJ:~;"eb~i~~' the tran~iers.
., " .':, ", ,f ,'; " ' ." , , 

( "Yi";'; ,',:, . 
. . ' , ~ 

, ( , i 

,"" 000000782.. ' 
I" 

",I , 

I ;" 2054:31. 
I , 
, , 
, ' , 

;~ ,. 
\ 

http:as.:v.et


,'! ",. '., ..... {".., 
Third, that ~e :will ~eceive' 'an .irlfor~JJ:re;t:ter fr6m the State ' Department 

. ".', .. '{' " '.~';'., " '. ." ..." '. ~.':, '::-, ,;" ..: ", ,: ' :". .,,' -' . , 

to effect that it Will' con'sider our, request,fori':derti:fi'cationunder section 
. " ..... -.' . " " . 

'. . ~ ,',:, .. ' "'.,<'<,.: ",': ;,';: .:;,>':', :'- ..... \ 
25 of the Federal Reserv'e:'Act of the 'authority. of. persons, directing payments or'I 

, ,. , ' " '. ~. 


. '~. 
 , " 

...,' '. . . " ':. '" ," " ' ,'; . ','-:! :, ~"''''' ", , . ' 
from the AX accounti! we'decidelatertnat su-ch'a.' certification is 

, . . ' '" t _ ", - ~" N' .I 

necessary for our' protectiori\,hen ~it',' is~eteriniri~~;:,iio~ the', ptop~rty is to be dis-

Ftose~ of. If the property1s ~eve~tu~i1Y'vested':l)i;;:3th~ AliEmPropertyCustodianj 

it joul~ be pretty, cle,arthat '~o cer~l.fics.ti 6~; iv~~~ "~e: ~e'c:es'~'ary since that would 
I .. """,':' '.,. ",>.0:', . ',' ',':' ',,:'; ;"".";'-: :., ' '. '" "', , , ' 

be a procedure definitely ~utqorized:byst-atut,e.:',~~~tunless the authority to",I " '" . "'"."" " 
direct payments or d~,li_v~ies fro~ 'th'e account Is"~le~r, ,r, think we would want to 

.' ",'!, j t,~~. ,~~ , . 
,ask for a section ,25'(b) certification; ~d' :we ,,:ar$ ,:~ski..ng .for this informal lett~ 

, , 

to indicate that th/Stat~ Department.~ .~6uidco~sidJ~ ih[{ an appropriate situation 
. , • , ' , ) '. .~," • ': I" ~ . 

'4 -\. '., '. ',_ ,­

for the use 'of the 25(b)'certificatiqn p~ocedure. . " 

, ' ". T " I", ;'.' ... ~:j:' '.' . . ..' ' 
Each of .these . three: .acts'~wo~~, I thirik,)e 5upstantial protection to us 

. and "to the other New York banks,' ~f W~",Should;,~'e'~9~~ Invoiyedin~aw suits. 
. '" . . , ',~ .':' .' ,r: (:,:,.' -~: '. ,'. ' 

The state Department has g~ve.n,the".~e~p~~l)dllDl' of procedure to the Swiss 
. ' .'; -,' ,',. :-, '. ': 'f •• ',1;' .. :, .... ;\'_~ ":-. "''',~~ > . ­<> 

Legation which has sent it to the Si'iss. GoveI;PmEl,rit t and we have informed theI ' , " ' - ": "" < !:': ?~;" " ' 
Banque Nationale Suisse•. Whether the prop'osed .. pr'o,c~ed:ure','wiil be agreeable to the 

I . '". '" ..,', ::.: ';.. ,;.. I.!?;~::? /. ,
Swiss Government 'and tbeBanque Nati'ohale Suiss'e'remainsto be seen. 

J ,." ' ." , 

, , ,'. - ~ " . . , ~ " - " I": .:' -,: ;\ .. ". , , . 
,I might, add tpat I, think the other.NewY~rk banks take considerable 

_\ '" ~ r\' _: 

comfort 'from the fact that' ,'they w:ould;bemaki~ng::t~al'u:i:fers, to t'he Federal Reserve . I ',,: -....:, ,~ :': '.::,' ~. ~': .' 
. Bar! and, that apparently po immediate' c~geof o,~~:ship will be involved. For 
:. . '. " _ ,'_ ",," _ r'" :';>".- ,I.' '.' .:: ' 


whatever may happen afterward' the, owners are 'pr6bab,lymore, 'likely to sue the
I· . ' ' ., .' " ':.' . '.. ' ,'~':: ;..,'. . . . 
Federal Reserve Bank than ~e ~ther New York. !barik~',w~ch previously held the, I ", ", :, :: i.. , :" '.- ' ,<'j i,'r:' ": <,' '. < ", ' ..' . 
property. '.,.. ''', . 

I 
. , I,' ;',' ,', '; '. ~. ~>-- • , " , ' 

We have raised some questions that· have n,ot; as yet been resolved •.. We 
, ' >, • • ~.',' '~.!' ·3:i::!~:> ~~"'.: ' \ < 

i~dicated that forpractica.l ,operating reason~. we,::pelieve seeurities in registered
I ...,'. . .. / ;,... ",'''' ;~~'i;;':)i:' , . 

(form should be transfe~red to' ,the,.na:m~ of a no~:nee of ~aIlqUeNationale, Suisse 

I , 
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delivery to us, arid we have suggeste:d <tha:t, a:\&lln~f';be~:obtained as to wh ether 

an,sfers to the AX account" Will' 'be ,S\lbj~ ct'~to,',s\~J~p ':{ax'~~; :~nd. 'i f so who will 
'I ,'"i.;. ; ! on', '.:. ' 

pay them. ,', ~",' ::'J . 
,l' 

~ '~ .. ~' 
, .( ': 'i' .~:~'. I 

The officers consider that it' would, b~'ipferiiature how to ask the, directors 
,; 

~or authority to open the, Ax ~ccount ~in'the name: of :Ba~qlieNationale Suisse, but 

, . . . .: .~.., ... ,.~ .: 


later 
we may ask for such authority subject ,to the",):ipproval ot the Board of 

Goverrnors. 
j r.' 

We hope that y/ehave pe:~Suaded'the:Tx:~as~,ry Department Foreign Funds not 

'to insist' upon a similar ac'c,ount 'for, the segreg~ti~ri:"oi:' lloll-certifiable assets held"'I, ' . ,,': .:.'.' ,'j 	.".;: i'. • ' , , 

in t~e name of Swedi~hbanks ,bu,t t?' per¢:t, instea.d.J;~9~' ?ssets to continue ,to be 
. 	 . "' ' " '. , ,.". . 

• • '<, ". , ,. • • " - .~'. • " 	 ' • 

held by the New York commerci'al, banks'tinti,l thei:ruiti~ate;"di$position is decided 
, 'I : . " ~ .' . , ,;, I , . , ." 	 • 
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Vesting 'by Ali~n Prot)er~y dustodian::'of'Reichsbap.kAccount 
which is Subject to 'Attachments' 

, " 

- " :.: ' . ,:' "!. >- ',j;l.!~\~:. ~;' . , :f '. , ~ ~ , 
This matter' ga.ve us ,quite, serious' qoneernuntil":i:'ecently, but it now 

" .:. ,. .': . . . . '. ~~.,': '·{~..~~t,' '..-_~ . 
seems probable that the development IS resultin~, from the vesting of the Reichsbank 

~cLunt on oUr bOOkSwill"ri,'ot inv~ive";';'s in"'birdeh'some litigation or risk of 
/' , " , "',, ' ,',", ,::': .,'. ' ,',' , ' ;. ", ' 

~o~sible double liability~ , , ' """ 
I ' " ,',:' ',,',", .'" ;:)'~,., ,', " , , 

j attach::o::~w~:ze::l::=::t:t1~!£ro~t:9:e:~::::so::~sej
/ ", , T" ' , 

ootain~d against the Reich~bank in'~oth"sUit~i b;/~ef~ult:~~':; Th~ 'judgments aggregate 
f ' , . ",,':. ',,'., ,,' ";", ,.,1<,...,,;,;\. ",', ""i'" ,,' 

about $150,000. The, tOtal baJ.arice: in the aC¢¢lUrit ,was' 'then and is now substantially 

iJ excess of this ~ount'. " '" :,~,;, ',,;:,,: ;"" ,,' ,: ;' ,;~", 
, I ' ," , " ' , "', '~ '" ,'\ "" :;, .. " "', ' ' ,I In 1945 repreS~ri:ative'S'~'fthe, Ai~~,~,~:'~perty'.custodian began discussing 

with us informallj the procedure for '''vesting'' :ttri'e Reichsbank a~count. In addition 
I ' " ' " ' ,,: •:, ' ',' ", ' ',;:, '" ': '~. ,,,' " , " " 

to certain other complications we'pointed out,that the' accounts were subject to
I, , ' ,',,' :.,:. ,,;' ,: :,: 

attachments' and indicated, thatwowould want ·;to,',have a court order authorizing any 

pt'Inent by us. At first the A.P.CJ~ offic'e di~ciis~:ed:the possibility of vesting 

ok; the exc~ss over and~b6v~ an: amount,stifii'biJ~t~~to·.:'pay' the judgments. In
I' , . .; " """ '",' ,'::, ," ','" ' 

October 1946, 'however, he: issueds"v:esttng orde:i:'.~:&id a' 'so;';;caUed II turn-over 

+rectivell which in termsv~sted the 'whole ,~cc.o\lJlt and· ordered \1Stopeythe entire 
oalance to him. ,We have not ~de ,ilie paym.e~t~l: ',ho~eyer;~ i, 

" ., - , . ;;... "". , .. 
"" 

This actio,n o~, the A.P .q. is bas~d I up~ri~!tl:le :position of the Treasury, as 

ETxplained ,in Public, Circular No. 31 (dated, A}lguSi7:: 2, 1946) to the effect that ~ 
I ' ',' , ' 

Unlicensed attachment "cannot op~rate to tr~sfe~':'or create any interest in blockedI ",' , I " ' 

property". When the A.P.C. vests ,~ttached proBi!rtyhe claims to acquire title, free 

bf any interest~r right'whichthe'attacmng', cir,ed.itor"would h~ve if the property, 

.Lere not blocked. We feel: quitesiire~how~ver~'~hat'a~taching creditors will not,
t I ' " ' ,""", ,:<" ;',e ' ";,':. ' 
II ' ' , " ' " 
'Without a struggleJ give ',up' 'tb~ advantage, ,they, hoped,:to, gain, by 'their attachments. 
I ,,'" ,: ',-" ,<'" ':, 'i;':"': \.',' ' ':- .. , '~ , ' 

, , 1 '" ,
. > ). j.:!'/ J' .......:' f 1, 

:, .' ~ , 
, . ~ 1· ~',: .~..:; ;?, 
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_' '.. oECLAS.S.IEIED '., .' .7vo!l~i?~¢.i> '\ !~~J?~~, t· 
kJ!hOrity~ll'/JI£ /"'Pe~ :t2Js..:.' )g1~t: 

1",~~:r:0-.«".,...'-.. J' ',7ffJ!2,/;:';' $1#qi~:3,' J 
tf. 

, !.~ " ': c·~; , '.l\' , 

, , ",~ " ~,! .. 
fI" , '~, " t,'" , . , , • , 

'-', $i;;m' ;;;;'": , , "', , 
-, No 'doubt tile ,i..P .0 •. would:hav:.eliked:)us to pay"'him the entire balance' 

, ' i , . ,~ -- : . :'~~f0~Y} ,W:, • • , , ' 

thout any court:proceeding at all, .relying upon the exculpatory clause in 
. . "., ,"" . " 

. .')' "''' " 'j.. ; .,:'" . ' .• ' t ., ~ .• _', _" •• 

S(b) of·t1i~Trading witq the Ene~ Act~!';to'protectus against subsequent 
i'. _ .,;,.' " 

,'. . '" . , . .' " !.. ':;"': :"'r:~;: :. 

ts by the attaching credi tors. . This :Cla1fSe~~:p,r;ovide6 that any payment made 
" I ,',,, 

pursuant to a dir~ction issuedunde~: these6ti~n,~";"Sh~:1l "be a full acquittance 

ld discharge foraii put~os'e~6'~ !~h~:Obli~~£iO~(Of tJ·~:: persOIl makingll it, and. 

./ . . ";'. ::.. .' .' ,'" "" ". ": (::", ?"., :, ..... . 
that no person shall be',held liab:Le, for' acting .in reliance on such a direction. 
I .' . '.. "", ,'." .,' ..:.., . r'", , . , ." . .. 

Bank counsel feel it is not .cle'ar; however, i thllt thi~ exculpatory clause would 
.. ;...... ",,, ' , " , . : 

. ,":-!..:::'~'~<" ': "'" ,~~p:..:;.} .~,~ ,>,:'.~ .. ".~,. .~ ~" '.
/protect banks ag~inst sui1.5 by' the':' sheriff ·hltd :~t;tiiching. 9~editors, and there is . 
/ " ", ., '. ';·<ittr· :;: . ,,:: . I . ,'r reas,on why we ,or other banks~.~~lar::~~~:!0n,s shbUid take any risk in this 

..,espect.Moreover,,_~e ~~el that tt;. i~d'eSi,r,~bl~~, and in ~l:le: Ihte~ests Of. all con­

cerned to ha'Ve'therights and obligations'df'.. th~,:"various parties determined inI '. ." "'.., ';';/';" .. ' . 
advance, rathe~ thah ·to invite char'g~s ~f ,q~nt~riipt' or disregard of the State court,'. '1' "" " , . 

, I " "I
rnd actions, against us o~ the Alien' prope~;1; .~S.todiBn, 'predicated on alleged 

yrrongful action preViously' taken~.:·;:, '" "I 

. ,,_:'_,'! '; ~. '~r" C" •. :' "" ["':,"'~~""~,f '.1 ""':'~'" ':',;,', 

We have discUssed at lerigth with.'the:AIienP:foperty Custodian's office 
, I " , i, ,,'j' : . 

, , . 
}Vhich of these. two.course~ w~u1d.~~"fOllO~:"~' ,}. .'," 

" (1) Would he (as he,'pfbb~bly ,h~' ii·;:fi:~h~ ~tb,db. {IDdei' :·the Trading 
with th~ Enemy Act) brinl;; a ,summaryp~s~~s~oryaci,t1on. aga:i,nst us alone, 
excluding the attachment cr~editors fr9nl:p~t~cipation and' not letting 
us raise 'any issu~'astothei:r:right~,'which'would'mean, if the Alien 
PropertyCustodiliIl weresliccessful.,.' that;,':!,rewould probably be sued . 
late~ by.theatta~hing crElditors; or:' ':"Z::, . . ", '. ..... , .' 

. .' - '.! ~, . , ' " - I 

(2r .' WoUld :the Alie~' Prope~ty' oti.~t~'qi~, :',:as '\18' ur'ged" bring a 
proceeding '.withall interest'edpar.ties .ijoj,.ned to have the attachment . 

. , vacated or. otherwise to obtain: a judic:i.,al :dete!'lIlination binding on 
everyone •.' .' '.i'. . " ' ., '. i>.' "•.,. ,': '... . 

. Our .pOsition was not'that ·w~'· neces.sari1.i:discigreed with the' T·r'easUry and 
. ' "" '>;" " : . ':' ',' .-:' r " ':::! .". ;. , ", ,,'J 

the Alien Property Oustod1an;as·t,o the ·l.a.w:,; but/;that"$'are in effect a stakeholder' 
'\ :j: , ,,'; " 

and should be allowed ;to' take a neutral pqfli,t~on, ;Whi q,h, we. c.ouJ"d not do if the, ',,', . .' .' ... '...., , 
attaching creditors were ,not jOirlE3d, for vie w01Ifd h~~e t~', resist on all the 

, •. . ,_ ," " ", ,:,~.' :~ ': .! : .,:.,.--:~.:~ ;: I ' 4.., • . 

grounds that migl:lt be raised l'aterby the .at;tacl?ilg creditors in a ~u1t against UB. 
i .' ''- ', .., . " ~..,' " , ';':.: ~:.. ,'::_~.:'.::? .~' 

·...·1, ,. 
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, " :"- .9·. .' ,", 
"I. ,..\ .. ," ...' ".: -, , .. ', • ".' :'! ,'" :',"~ " ,:- .. ' . ' , ' '. 

There are no relevant court decisi!ons' involving attachments. A recent 
, " '. '\' .' [ . ':.. l'?~' ,.'<1, .~.: -.. : " 

cision in the United States CircUit'Court of AppeSlsis to. the effect that the 
, . 

, i, , t, ~ _,,' ~ I . ~ ,',:{ '--. • ' 

A-L~""U Property Custodian mayvest'ancf obtai~ ·ppsses'sion:.of enemy property pledged, 
,'. "." 

'-F. • 

" '." " .~.; - :'.',. , . '~, !,';: >, ',' :, .. ' ,,'::~ '.", ' .,' , • 

third parties. This case is ,on appeal to the,Supreme"Court of.·the United States. 
, , " " : r '. .' ~ I . I ' , " . ' ' •. 

1 cases are somewhat 'relevant "btit none .ci~e~:;~~lY in' point~ 
" ," ',', ' ' ... ' ,,\ i:.' "',' j' ,:,,' :: -'. • ,:' _ , 

. Up to . a short ti~e ago, ·fielt. th~t' ·6:~~:£g~~rtt~were. making' no 

impression'on the Alien Property Cus1;.pdi.an' S I~ff'~~~: brit:'r:~~e'ntl;Y his' office called
I . . .'. .' '" .'. ,>'.' . ',:' '.;. '..j'.: :;Yi;:::' ,; ....<' .. .... . 

up and said in effect that. their present int~t~:9h y,v'as to start a proceeding in
I .' ", ..... " ." . .' .... ,'.". '.. ;.", I,,' :.;,',;" :. '. ...... . 

which .the attachihg creditors would be' join~d. . . .' 

" ~ , .. ' ... :..',' :, ~, ... ," ".'.:" ;'" ,': r" 'J.i:~;~:'>'>·" ~:~ '~i 
 "J' - ' 

It is n~ither important' nor profitable'~ _'pE!rh~ps, to speculate what 
':.,',' . .,. . 

, . "',,:' .."" ' :', :'':1: ;','j .,'. ' 

happened to bring about .this qhange, but· 1 migbt:.: guess'· that' the John L. Lewis 


ukted Mine Workers cas~ had somet~~g·t6. d~ :wj\h.,:,it.··,Ari· attachment under New'I .' ",' ~' ...,:: ; ;!,., ,': ': ~.' ... "~,,> ,:'., '~:, .' .'. '..' . 
York law is the equivalent. of an injUnction, 'and .the PaYment or delivery of 

I ", '."; ;. ';'. ';.' '. "': ·r: :: ... ,. , . , 

attached property is contempt of' court. In 'the .L~1is",:"Uhited' Mine ~iorkers case 


mbst of the United St~tes:suprem~ C~~t' jUS~ic~:~~·,.;,iinCluditig· some" of the minority
I' . .' . ", . ....:' ".,.. '. . " . ,;: '" "''':i;,:~" '. ": .,.; .• , 

as well as the majority, held that an injunqtion::riillst .beregarded·:as valid and
I " .' . . . . .,~ . ',' "\' '~;'" ,..~,(~~; ,:'.,', ~ ,,". :.:'.~...' "<, .... ' , 

effective until reversed or revoked"eventhought'±t Is thEm\:iecided' that the court 
.' " t, ::~, \i,:~·1 . ; j " 

had no jurisdiction to issue it. The facts~of, that 'case are, of course, altogether'
I .'I' , , . 

different from'o~'situatiori but .I;think thE!re.Is':;'soin~ analogy. 
, . " . : , ~,',~:" ( ~'> 

In 'not making the payment·'-·we·have :beEm':tB.k.irig~so~erisk,' I thi~k, that 
• • , ., # • ". • • I' -, . 

we maY be held'l'iable for interest.':'.!f the·icourt':;.h~idS ~that, notwithstanding the 
. I '" .'. ....... :. ' ; ", .'.'
'.1.'· ;' .i" • .". .... .. 

attachments, we. shOU1~ have:~aid.the: Reichs~fr O:1~~~'\'~~ the Alien .Property 

crstodian when th~,tum-aver.directive.was s~J;'v~d;on u.s, it might also hold us 

liable for interest•. On the other' h~d~ .if' th~:"cio~t 'decid~s th~t we were not 
j . , .~<. . ' ':'>"':;,'l:: :: .':," .' .. ' .' . 

opligated to pay the balances while the attacluilents were; outstanding' because this 

wbuld be contempt :ofthe Stat~ colli.i.,:r:~ ;t:t.~·:':~~d 'ai~tf hold 'that no interest,I . . ....'." ..... . . I'. '.,;, ' . 

has accrued. ' ,.'. 
J " 'i\ . : .' .. 
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.....,......t on these banks, 
• 

more 

, 
Department of J1;l~ti,e~, Offic,e of Alien ,Propert.y. 

. 
• 

","",'~"''' Property Custodian" 

.tf:(4'f""$lft~=-
' .. <!, 

',1 <
t 

" 

;, 

. ,'I r \ ;.: ' '. .: ;','; ""16' 
j _. 

. '. ", . ~. :" ' 

Reichsbank accounts with' ~ettainothef:Ne\rYork' 'b~nks' were' attached in 
. ,\:,., ..' '.. " ',' .'".' .' 

same suits, and vesting,: brders ' and turn~oyer directives have also been 
to J ... • t" 

As a matter of 'fact" the, l'arge, commercial banks would appear 
'.;.",' , '~ .1> , . ,~ : ,1. .' I •. • , 

.' '... I'" 
coneernedthan.we ,are with the procedjli~ ..:to'be followed by the A.P.C. 

• • ,~. • ; • : ~ • j .~••~ .... '. ::;, ~ .~ •• 

etion withattaehed enemy aecOuntsbee»;u~:e:";~heyundoubtedlY have more such 

.. 
I ~ •. '. 

Last faii·. the "fIi~ct1ons 'of the Alien:P;r,9P~rty 'Cust'odlan were taken over 
, >: ", :", ,- ." ': '" ;,;' 1:" ;.'.'~ I, ,: '•• ' , -, • 

,:1 have used the term' 
,.' " . . .,;,\.. " . 
I. • 't ," 

.. ", I'" , 

or "A.P .C,." :to refer. to; the office in the Department. ':',;', .. . .,,: >.: .. ;:';, . . . 
.:~. 
to the individualprevio~ly designated. as the Alien 

~, ,i ' ;", ' ~,'.: 
, ' 

. ",' . ' . , -,~. . .. 
.••• ,',1, 

" 

. ; . ~ . 
• t l' 
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out tbat thenum.\jers' of. the B9td: 'b9.re,~aid···;~o be. o+~:Belg.f·!!l :'o;igin~ .are included 
"< '::',. '1,"f" '~,' .L~. r.'- #"', • • , 

with all required p8:r;ticuiars~in .,ur· detlill,!!dLlist, of.91ih.D~cember, 1946, relating 
. • . -. I' -." ' ,. ~ • . . 

to all bars which"'e .recElived ·from the'Re1ChsJ:a,pk during the last war for deposit 
.' .<". ,:'.. • ',,' I:':' . .... . ', ...' . 

with us in the name of. the latter bank:~ A copY' of: this", statement has been remitted .. -. . ~_~. ",'. I; 'J!':,,~:~"~i',: -., ,' ....,'. .. ' -, -"" ' 
on the 19th December last. to~e,Amerloa.1,1··Le~t:1:on:1nBerne •. 

..,' ..'. .~ 
, I : I" '," , 

On the other bSnd f we ma:y add"that the. numbers of the so~oalled belgian, 

goldbB.rs·a.re m~ntion7doli'the'list of ist;\Fe~'l:&st" set up by .the National ..r ~'<J 
:Bank of BelgiUm,c~pY'of whi~h is surely I 'in y~ posse.ssion. We wish to sai in this 

", ' ". _ ' I",' , ' 

eonnect:i..on, htswever., ·that th1.s1atter doc~ef.!.t. fl8JlI1ot, be. considered, in Our Op:l.n.1M, 

as an irrefutable"'probf of th~. ideritiv: pil~~ gol#bars oonoerned, f~r it contains, 
.',' .' ,'; _;l' ~ ';;.,.':' .. 

as you know, too. many irregularities when ~Pared~th our own records. For this 
..' ' .' : '. ..,. ...,; 1':'-":'" c' 

reason we regret ba:ving to infox:m'Y'Ol1.~~~~;:'~~ble ~ comply~ith the request 

contained in your cable NO~ 15~ W~.~o'~..~Je?d, ':~~i~e the accura.y and the 

importance of our own :st;temen~ by £W.d~~t:O.. ~~. t~G: ldicafions of a do<iument whieh, 

we believe, bas so far failed .to be reli8$.§;·a,m. cpiitl'ect in every respeot. 

. . Should y~, howeve~" oo~ider \t@~tat~'t: of tb,e"N~tional Bank of 
. .'. . ... , ...." 

Belgium an indubitabl:e and cciriclus iva ev:i~eriC:~ of the .rie.ture of the gold bars .. ,,', '\,., 
• 1 • • • " 

C'.J)ncemed, you will find all nef':,essari id.etalls j,n our recent statement. 

, ' .. Beiieve ,us, delii,r Sirs~ 
.' , 

.. .. :.. " . !, yours very trUly, 

, Banaue !':Jafio.rz Ie Suisse 
.r: ;t;4>/~ " . 

I . . ; .. , I •.. ' I., '" '-------1.----,'. . 

, ." .. ~' , . , , 

f.. if!; (): .r·.J;~if( ....~.. . . . C. 13 L v H c'/f 
, ;.,. .,.". . "". ;. 

"I, ' ";" , 
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for Switzerland·'t6dal;;:·;Be' sp~~.e· it . the negotla­
.,. . . ,'.• , ,,'.':-"'!''> ' . .' '., ." .. ' . .','". 

tions and gave me 'the, s~bstanc~>bf the' ., ,'. .'" '~uch;as, 1t " 
is Iset. out in the' pre~s ':.iOd~~. :.' 'Ge~~':';~'s~~t~ '·ill ··Srttzerland (:t.e. '<: .,' 

I . . .:',., ~ :.'., .:.,~ .. - •I, • . 

onl~ assets 'of Germ~s. l.iving ..'1n··Ge.rm~jd~\:are .to".l:!eliquidated . and . 

thel proceeds to bepald tnt6:+: $1vt~$ :~~~~O?ai':~~~>: ,;'ne~half of '. 
the, total will be turned over bytheSwi~~·:t~ ,the.~Al1ies; the other 

'.' ha~f will be' reta1~ed' br: the: s·1Ass·~·'f~e;{~~:i.~'~·.'~si;::;; th'e total' .. 

to be Swiss francs5'OO~000,ooo·~::~ga:in~·t:~·;~i~~fir4~te :by our Treasury 
, " .. ,~.~.~,.',~." ':: ::~,L ','" ':. :'~', ,:.",,:.'f,~,""'(';:'l.:::'~"':';~ '~"" 


.of $750,000¥000·., Mr. Hirs seemed satisf+ed' that ,the Swiss est:i.mate 

. ,... . ...... ". ',..: .,':. ,...... ' ..,., ,,;,,:.'.' .' " 
wa~ correct, admitting;. however,; .thB.t'-p,ertai~is$ets (for ,instanC?e; . 

I.d. t s 100,000,000 fran~·s)'.'are·:~ot··in.~,lUd~~r~~·ihis ·total on theI " ....",' .' •...~',.' .. ;..!,'....":.~~ ',: '",:.,," 

grounds that the enterpr'ises'are'~onsi(iei-ed;to'taiii" Swiss.' . 
F, ' • • .;:': ;,:,._).:,~<,_,.~.u:·,~ .. :'A'.'·"'" -.',',"j '-" 

- , As to "looted" gold;.purchas~d 'by:the. :Sw1ss'fr'omthe Germans,
'. :', .:. '.:' , :i: .:;, ~';;(::"""H'l~': ". .... ,; , '>: .. ":';' ,. " 

, , , . the Swiss finally agreed to 'de,~:tyer i·t9,',1;.h~<~,A:ll'l~s.:·goldof a value 
< ­ :" ';.~ : ',~", ·..~.~>·1~1' " 't};" .~~ ,:,':';" ::,:. ;'", .' .. 

of Swiss francs 250,060,,000 in' final~ettleinent·.o,~"all gold claims 
I . .,' ,~ ,._:, >' I ' 

on Switzerland. '. They· emphasiz~d, h6wever,'~that,'t:heyd:i:d so without 
" . , ", ~" " , ! ':: :;"".;'~/"!'~~ ".,', 

recognizing any right of the .Allies .to· 'such' gold •... Total gold pur­
j .',' , ' 'o" ': :;. • :,'1:';' . " , 

.. ChjSeS by Swi tzerlan~; ~rom Germany. dU;~g::.~tl1~ ·wfj.r amount to Swiss 

francs 1,200,000,000.'. In addition Switzerland bought from others 
j ," , " . :, i ',' :,:", " ,. 

Sw~ss francs 3,200,'000,0000' Included;m, :·t.lle.:above Swiss francs 

, ll200,000,000 a·re Swi~~ fr~C~::378;060,otci<~i·.'Belglan gold .• ' 
I ' " . ' .' ' .' ,,' ... ", .;. '.. :.',' ::, ,,: 

~ The Germans 'also shipp~d to Switzerland durihgthe war Swiss ,;/.
/ francs 150,000,000 wor,tf10f:,J3elgi~:::,gold·".for; ..earmark1ngat the ,'.~,: 
'Swiss National Banlt';: part :'~Q~~ a;ll c?f,;'th:i;s was ,f'-old' py.the Germans ",: 

to other cOWltries, .~uch asP9rtu.ga~,,;·Sw~d~n.,·:.etc~.'.,.,. . .' ''': 
. '" ' , 

.; oJ' 

~- ,'~ ,,'::,', 
',< .. ~, . ' , 

'; 000000852' 
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CORREsPONDEN~E·· ..•...•..•... •';~c)l~tt~·:~*f::'0!.s,~,:!"'~..':.!"--JIoJ­

. ,", :/;},;::::::.;. :.'.. ., 
JIr. Birs ot tbe Swiss lIat;1onal)laiJlE1ia~'1n:'aga1n 

,~:;;) course of a' One-daY~i;sit H~~;:~ew:Y~r~:'··".·:~~ . .j~;<~~~·over-'6~·~'i~i~
'( .i:.::· 

, ,;,;,' )1;;64f:t?#:@,f~/~"~e~
,"'.'. fii6)J?'iiir.l··;'lgi1A;)'I:., .' ' 
.. , '1i ~:""'8"iIVoel't- i3 

~~. '.' "'''', r:?O)(·f,,:!;:;;:·'7t ,..., :., ...., "'. '.·r 

'~~...;,;;..J', ,'." ":\;,;)fii::;,'~ .:..... ,.:.~ ,.:. 
, ..: 

'.,...,!, ...... L,' ' ., ~ 

.' 1 

TO__-+________~_~~~--~·"~··~~~ 
FROM Li. W. KNOKE ' . ,.,::;, '; 

l:".:.. ,. . ~.',

~;\;i 


I . . ",', ... ' ;: .. '.':'~":.' ,';.i;:.\~ ...... ,., ..'. , ..... '., ',;;':' 

as to the outcome of :thepr~sent.Sy(1s.~~:;~:~gbtiat.l(Jns .at the Treasury'
I . . :.: ..' ';.~;'~:;.:, ":;:';.'.~.,!~;:J/,;:!o;~'. "', .. ':',.....' :, . 
but seemed to feel tha't 'there was '8.' :better: chance.todayfor some 
I . .' ,. ' '" .:,';~ ·:;;:~::i ..~·:./c: ~:"::.::" " '. . 
kind of horse trade, both as to Ger~an':)lissets1n: Switzerland and 
'/, .' . ..,':', :;.",.1.; ':;.-(~, :; ; .'.•:'"'. ",,' 

also ,as to the' gold purchased by the' ':Sv,~,~s from the Germans d:uring 
I , . '. ". '. "', .,' ,'... ' .,,;~:;\..;.:.;. L. ,.. , ' ,,' . ' . .' 

ihe war. I'ga1n·~d·th~ illiPre.~Si~n, t~t~,:;~~~ ,{ar as the Swiss g~ld is 

. foncerned~. the. Swiss~mightc:onsider :~ .?~. pe~' 'cent settlement, .that 

fS,· they might be willing to. .r.e~~~~~~!:\$e; Al:i1es . 50J.~r ..··cent . of 
I I~' . . , ...• ' - ,,':*' 1:' :,'.' ' 

the go.:l..~ .1!~~.cJ!~l!~~ .f:r9m, the Germans.~ " 'l.r ~hat ,cannot be' had then
I '. . '.' ", :'" ., . ' ..' :,;.. : ~ .'.... .' ' 

[hey are likely .to, pre~e;r.. to,·.~o.to'~~~~,~. : ~~UC~l, the leader of 


the Swiss delegation,·.., seems .to r.esept~he .:Tr.easury"·s method of 
I . .' . . :': '. ;'.'::';':·:~.'·:':·L.\;L ",< ... ".>,..... . 
negotiating, which . he: say~ . woUld , beh'.I10~~:~8.ppropr-1ate>1ndealing 

. Lith Greek rug dealers. J4UCh:to 'hi~i~~~Jf~~~>;~aUl~~~suggested
I . ",.'" ..' jr, .,::,:~.,:: ~."-, ;',.' . 

Itwice "Why don.'t:Y()U,gO home?" arid:~t'~T~,~..seemed to be.on the 

I ' . " " ., ... 

Iverge of a~~ePt~g.that advice, but,p.a~:~. ~~7e~s.:to'have retracted 

i:l;. '. . . . .' 
'.: 7 

Mr. Hirs 'S~ys'the SWiS~';iii'nev~~~VOll:lIltarilY admit that . .... ". . 
. 

in .their dealings. with the. Re1chsbahk'\they: 
" 

dealt in' stolen gold. 
, . ': '. - , '.,. <.:' - ,;....: I ;,.{.:.:~~(' :,,: ,~'".~••.' .• •••• ' 

One of their points seems t.o: be, .th~;t: .. the., Vic~y' ;Government, through 
, ", ,~, ~ .; • ", ~ .j • if . :'. , : '. ,l.. 

the then governor of~e:'Banko! Fr'an~~;,,)30iSanger, agreed to the 
. .' "'It:', -. ; .... ~ ..' .:.~ '. ':';':"::'>'~""'~~~'< .~~' .:, ... ~",.::,;'.. ~~.' (, .. 


delivery to the Germans of t:qe gold: ~S9'.~:.j:Pa.:t .ther~ t;:,otild be no basis 


. i 'claim that '~h~~' gol& ~~~::t~ib~~~~:' ':'; ;
j •••• >, • 

" • ",.j, " '.; ..:C. , 
: ,', I. "'-'.... ,:' • ,._ 
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FILES.TO . I 

.. 'FROM 'L.I W. KNOKE 

....,' .: "f. :..: 

: '. >- - ":-.,'_' "',:':'.:':.:,:','-."" .'- -,:' .-' ,::.-;~' 't!'~ :<:.;.~: 
, '.~ ~:,"_...'.,:~... :. -:.'. \. :;"'1'~:~~'.:;.:._~J.'; }.~.~ ~.~, .' 

. 2' .~,;:':: :~..... ~:.!:t ~,:,;.',',".. ,1#,.. ': "I' 

•• ~ - • " t'~' ~~ '." -:.';~ ':} ~.~;." :-:. 

. . ". .'.' ". i ' . .,.~~:~. ~..\ '. _ -r:;-;' .\~ ::;','~' .~~ ,'..':.- " .. :' . 
Mr. Hirs emphasized ~h~t the Swiss ·.of,:t;er.:·:Qf ',Swi·ss francs.-250,000~000 '.I . . . ...., -." "~:':'-:::-< . - . :, '.-:-, . "',, - :-. • 

worth ~f gold 'represen~~' 70 per' ~ent of :-\ti~ ;,Swiss franc's 378,000,000
I . . ~ " I I; '. . ~ ", '"',1' I 'J 

..~elgi~ gold bo~ght from the"Ge~mans. ;::~~;f.,S '-'he'-~eeined to consider a 

very generous settlemE!nt bear-ing ·in m1,Il({' tl1at "frequentiy there was 
..' t : ~ ~, ~ .',- ", ", 

f "-"" ,.;. 

no documentary evidence to- pro'v~ that Ithi,~' .gold·, bearing GerI@ll 
k " ~. I . ~ )' ...,:.:'~ 'I .. , I j: :.~"" :~, ~. 

stamps and forged dates~· was the proceeds 'of gold' originally held 
. .' I."'· ,L ;',' • 

" , ,I' ->-' . '-' """, 

.',f '-",byi the- Belgians. 
. ~. 

" .'-.:,.j " ~ '.,~ •.:' '~·r·:,· ~:;,;-~.:.':,:r(.··~. ,.::..<. 

Mr. Hirs asked me. to-convey toMr~ -Sproul· the. greetings of 
. . _,!.'. .. .. • ' .• ~ J.~' ":';\~ .';: . • ~';.' ,'. 

Mrl Bachman and Air Weber He also i:nad~ "1 tcle~r- that the Swiss• •• . '.' - . x~ ~(;' 
'. ... ... " '.j '." ,: ,.;,':" :.~.\ :-:'- <.. '.I ~'.

Na,ional Bank would weicome it .if ..the :,~~~:~~al' Hes·er.ve System would 
~. l ( 

come out firmly iri favor of pr,ompt discqn-tinuation by the Treasury, ~\~ y~ 
, ," '.',: '.~.. J; , 

of the freezing of Swiss assets in this.c.6~Un:try.-,· I made no comments.
'. ,; .'~ \', 
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,."Washington for' a f'ewdays.· ,.~~, is'pes~ifu{s~iC" as to the success"'; 

.1 ...,....'". .' . ,. . '>:'~''';'''~~'' ~" .- -', .' 

fUl conclusion of the present negotiat!'ons';' Even if the SwissI / .:: ,,' " ". ,:::;' ',,: ·:':,:i(;:·/'" ;~'" "'" ' 

, should wish t~:>' meet,lis, he doesn'tth1n~:.,:~~eYdould go far enough 

, tb satisfy our people. " Hirs'ha~' be~~'~~~~~i~~~d>tosit on t~e so~ 
cklled "gold" "c6mmit~~e whi~~:'I~: ':'8:" t6'~g~t~~:sf~~~t 'because the 

t. ',' .. . ;.' ., . .:~; ,'",', -. ", ' .. ,';'.:;;,.', '•. ,..c;: '" '. . 

Swiss are accused of'h'a;in~ 'purchase:d l,i60:ted·· g·old •. ' The fact seems 
I . ," .:" ~ ::..',: ,.' '.. .r.'·,.....: ,,' '-':"",!,~ (.L.';'. ,', ":. ,:,. . ". " 

to be that during the, warthey~::a~,tua:llyacquired from Germany 

, ..' ..' ' ,.::. . .., .':'-,::, I: '. ::,,~,.\ .;,,>, . ,;" . " , . 


larger amounts than. the Reich ever showed"inits statement. They
I ' '. . '.,'" . ,;' ., -'.i, \/.(:;):~~ '., ,',:,j , ' • 

arit this but c~ai~~hat the,Ger~an~ ta;f?l~Ys, had. substantial hidden .. 

reserves of gold. ,Neve.rtheless' I have:a;:notion that in their, . 
I . . . ' '. ,.; ;.'. ' ,., , ".;,:... ' , 

djalingS withGe~m~~,:switzer~~~d. ~;~;Q~~~ :~es~circUlilspect than, 

frrinstance ',th~' portu~uese,~~,'sw~;~::~.,~ :~;T~~,;,:~r~sentation by. our 

Treasury of the actual, figures ,.'and· of :cqx::;re~pondence with Puhl, etc.,
I . '"": '~., .; ~ ~:,.. "',":,':, ,::',;'~I' \;~.'..:~:~:~':..:~:~ ·.. ·;:f_": "';'~t 

seems to haveshocked.hfs assoccia:tes :on:-,the" mssion' so that he
, I ' ,',,:,":; :<':::, "" ~,:,,:,:,;.,-,'~:; ,,'.;;.~, ': ..:.. ' , , 
ap.pears10 :be pulliDg·a 19ne oar •., H~ :\V~tedto know what I thought
,z.::. tJL ,ct "'- .,', I . 

of ~, and I replied that it,h?d·dUI"ilDg'A~l' the':war:,years appeared 
, I " , ",' ,!. ". ' .. ;","',:':,>,!,'~\, '. '. ,,'" , , .:I 

to me as though Portugal inthelr gold dea;Lings ,,:with Germany had 
r ' . .,' " .'
I .'.,."" ...', .. ' .• 

bien more careful and that th~y rare,~~pO~ght lrom Germany direct 

but usually' via S..itzeJ'iand.· , . ',:::, 
. , . 'I,'.,', ":"',' .. .' ' 

~ 

Hirs also compla,ined of the contin\1ed' freezing of Swiss funds 
, .. ' . '. 'I! .,~;:'t ", . . 


1rl this country ,including :those 'resUl.ting', ,from new operations and'
: I ' , , , , " . . ,,',.' '; f·' ,,' . . 
, _ , • : ~ . '" 4 ~ . • "! , ' . :

inquired whether we were interested1.ri discussing the matter withI ", ",. , 'i'" : "" , ',', . " .' 

( the Treasury and argue for tl?-e.."prQmp'~'d~t~o~t1ng 'on' the grounds that' 
ji' . '. ',';'.'f :,.-:, >', ',', i, .,.":.J"'.,,,,,.: ", .. 

'ctontinued freezing after the. ~emy w8;s' portqtiered'was an indefensible 
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<,I '<. \'j~':' .::·..~f1proc~dure. I replied that we h~~e sh'arJd'hf~ ':hO~~ for early de­." "'. I ' '.' '. . . , . . .' .' . . .: . " :..... .,(.. ~~\: "I:.. 
trosting but that we didn't th1nkwe wdlil:d~~.antto inject ourselves 

1nt~ the issue at this late JI1()ment~ .r'~ :H~~s ?-lso indicated thatI . ·.wish to . . .... :'. ~ i , 
~... ". ~ " 

he Ith~ht/de~e.~~.,~urchasesot gold:. by~ :th.~. Swiss from 

".~ . ,: ".: .. 

SUBJECT:':, 

: ::. '.~ ;',; .;}Jj,\' 
I, ., .. 

,. i-' ":';"\," ~.~: .'•..•..- ~ .:~ 
... 'r I .. 

~p geR'bre:l 'bertits on the gro'unds .that~ s ...cen,tral bank was not in' . 

thelhabit of asking another' ce~trai b~k ~~ivtlt:her ·,.t;ne g'Old"i t . wished 
•. ." .' I : ,; '. ;;'~" .' ,"'.... . 

to sell had been stolen;' that .s· ~entra~ barik ::either bought or sold 
. . , . ' •• ,." : :. , ." ; ... ' .. : '. _. , " '11" . 

gold freely or else l't' did not 'de~l- at! 'ali:}~ )1 t ·.co~d not buY gold 

rrJm A and refuse to b~;'" it .~r6~ BA .. I; '~a~~:, him no encouragement. 

~\:j :::.p~:: :ub:~::~:e:b:!Wt:o::ct:~:h~:~:o:fat;:w~:::::~on. 
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Enclosed please'find copieEi o'f~,~e:v:e,ral 'accb,unt-related 
nts which the Tripartite Gold cbmmissi~njla~:t:~d~y author­

us' to release. These. include a sU:mma:ry"::'9'f:.:t'4rr:~,~t:holdings 
a bar":' by-bar.. inventory (AttachmentB),'a report 

all accQurif activity since 1947 (A~tachmen~ ·t)~ ~rid a state­
one 'of· the' deposit:s to ~he Commis~ioii ,'saccount 

. "",. " ... .', " 
I 1952, (AttCichmen:- D) '~re~e d9cumept~ .may. )~. a;p:'l€=,g',to those 

to the,Natl.onal Arc::hl.veson Aprl.l ,.30" .. 1~97,.·~ .. I ..understand 
these d6cuinent~ will be publicly' available: 'withou't restric­

, ., 

t on as non-record referenc::e' materials. I 'f::'. 

. ; I _oJ ~. ,..... 

! 
\ i." . ',I,J 

Sincerely" <i :,' 

! : 

, 

: 

~n.·4:. '""J­
,. James'R.,' Henriessy 

Atto:r;n,ey': .... ,...... 
I , .",.', .., - . . 

;: r.' " .• :; \ ~: .••~ ' .•;~·r..:' ­

Enclosures 	 I ! 

",I,'. 

",,' 

I':' ,,, 

,_,. I 

i 
''-,1 

.,'.,: 
:' .,. .. ~ 

'. . ~: r,.'· : .1::, ;. . . I, 

,. ,.' 

, 

! 
.. i', ,',., ..'k ' •• 

. ,' '. 
'~ • I,':: :".t I, 

, 	 \ .j..'I 

':' ........' ....... 

~ ":,". 

,. 
" 

" 

! , 

. ' ." ;' ..: 



ATTACHMENT A 

" 

, ' 

Subject: Inspect:iorWof TGC goId,b'~t~::,:, ",;', ::",,;, '~t~: ti\,. 
. ". ,'.. .' '~. ' "; ~". :~':,\~",":t.{ P,/·~~~:·-" ..;.\~..\:{;\:L £~'~'~'i r\~~~~ ; 

Attac:hed is a listing of theinf:orrilat.£ci.~~6bt~~,rriec(-~du:ring the 
'1h:spectionof gold;~ars, that wascorid\ic.~'~d'~' on~~Mb,ri.,4~Y'; January 6, 
1997." The bars are'listed in, arphabe,tlc~l,or~e~:by, "refiner 
(based, oh FRBNY~ s ~:ecords) and' then in 'q'ih' ,')'l1,i1np~r:,.:6rder. FRBNY's 

.. " " I " .' , ','
records ,show,: " , J ' , 

, 19,bars wlthrefiA~r= Kungel l' 

2bats'~ith refiri~r ::: LeLocle' 

' 

I' 
;", ' 

Assay' Of.fic~'t·.; " :n ~ ~«! ~:' y, \.> 

. , ,', 

131 bar,s wi~h refin:er = R~nd ';:. 


8 bats with refiner = Rothsch~ld, ,\:;j~." 

2.' bars'with :refin~r =. U.S. 


, ' • r .. ' ,",':' 

The inspecti~~ rev~~led that the ,1,9: ~ild~~'l'l:i~ts ':~\~;' include the 
~~nd Refinery ,stamp _ ,Because we ha\i'e l\qt se.~n.;,'~p~. evidence that 

, Kungel was a recognized producer' of 400 oUrice.ba:ts,it appears 
that these bars wex;e originally: pr,oduced by "Rand" and sub­
sequently passed th,rough the Kungel Mint, wherttitappears that 
they ,.""ere. re-assaye,~.SimilarlY, lo.f', .th~,,13L.J,ap'q,pars on FRBNY's 
records, 48 .l:>ars a~,so bear markihgs"'iT!~4_7{.~~/::~'p,EJi)<:G#gel Mint. It 
appears,' the,n t,'l"lat :67 bars (48 + 19)";~or,l,,g~n?:lly .P,,r,c>9uced by Rand 

. , , .', , . , I·, .' . , ~. • "-" . H" /." .,'_, \, ~. " ,..'. t, '.. " 

passed through the;;,KungelMint,., wtlereJ,:th!!y~w:~:r~l'.~:I:~~7~ssayed. In 
so •doing it seems p,hat Kurigel also 'stamp~d "th~'ba'rs,'wi th t.heir 
own, bar number, as.,well as ,a da;t~ (pres,ymap.1,y't,he, :date of the re­
assay).~' The, date ~t~mpings are,all 19:r5'or,193'6;""with one 
except'ion: ,orie 'bar,! :is stamped .1947. During, this,xe.,-;assaying 
process; Kungel apparentfyestabiish~d fbi 3:6 ::biGs'.a different 
fine.I1~Sf3,tp.an :that:;stamp~d on, t'h'e:b~r: by'thE(:~~~'g:,i~~i refiner_ 
The "di:f-f·erences are not signific'ant, wfth"the difference in all 
but one case 'only ~/- . OOOlith,eothe,i':bar, h,asiadifference of 
.0003. ,It has been the practi~eof the ~~rikt;o "book" the bars 
for deposits based"on the, depositor~:s',:mariif-esit'.,·' ,In'the absence. 
of ,a copy of the oz:iginal mani~ests~fr6r.h'theqeposi ts in 1949, 
1952 and 1955, it is reasonable to assume that the manifests 
showed the Kungel !finenesses for the bars in', 'que:Stion. 

I ' ' 

The LeLocle bars, bear no year ~tamps'.: 
,,"'M, ", ~ 

~ .;' 

The ESothsG:hild baz::s also seem ~o haV~be'e,r:! .re.-al:?sayed by Kungel, 
put no fineness, di~ferences appearas,·;thOS·E(8gis~'tdo not have a 
fineness 'stamped On them. ' These bad;"b~ar~,two::yea'r; stamps: 1933, 
apparently a.ffixed:;by Rothschild;' and~rl:~;35/(:::ap:paI:,$ritly by Kungel. 

, 
. ::, . ." ~ ..:. '. :' . 

The~U _$~" A,ssay bars are stamped , with tl)e.year1921.
.,' " , . • .~ t I '!).. . • • • I 

, " '. . ~ . , ,,~ i,··. .'" ~ , ' " ,
It should also be noted that' most bars :,;.that', ,passed" through the 
KUl1gel'Mirit re-assay process (Rand and'Ro,thsch,ild) also bear an 
add~ tiona1 set 'of identifying numbers,_,:: Itis'not',- clear who might 
have added those Q.;ir numbers. .; :-., " :1' , ;.:', " , 

, ' 

1 

, , 
~, , . 

", .. ';' 
'; ,', r" ,,<:.... , ,: ". ~: I",. , 

. ' ......: 

'-. ~.. ' 

. "'000002440.'. 
...:. 
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"\' " 

, ' 

205445:j , 
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ATTACHMENT B 
P. I of401/10191 

TRifARllTE COMMISSION fOR·THE RESTITU1l0N OF MONETARY GOLD rTGCM
,:. , .' 

to 
"Il'.::1' 

The T GC Al:ciount at the FRBNY culTenlly holds: 162 bar. ot'vlll1ous reflnlr1weillhlng_ 
~65.525.820 fille!tOy ounce •. IIIId Hid 10 c.ontaIn 

65.283.098 fine troy ounce. 	 iJj 

o 
The remalnlng gold on deposit In the lGC Accounl at FRBNY IIIIlIlnatlld from three dllpOlltll . 	 ::,". 

"'." ' N 
1. 	 08cember 12. 19411 Sweden deposited elolal or 571 bBnl or VIIIIousrefiners ;ald t".contaIrI230.049.065 110. . _... 


108 bert remain In the ~fr~ lIle IlIIQlnai deposit. whic:h is broken down inla two Mdiona. II. and 1b. ~...
" . " ~ '. . ' :." . 
: 2. i februaryH. 1952 The U.S. HIgh CommIss~fiIf~ny de~ited 11 boxes or mi~ gold bin, c:oIIia and ',. 

:;. 	 ;..;:','; . and plecel said ~ ccnlain 20,999.769 110..Four b~ra from thI, deposit remaIn,in the~. . " 	 " ...... 
. 3. ApfII'29, 1955 . Sweden dIIpOaIt8d e iotaI 0'4711 bars or VElOUI refiner. said Ia'cantain 1112.~.484. -	 .!,

.:' ;': ••-."FIfty'bars remain In the.1ICCOIII1I1min Ihe IlIIQInaI deposlt - ':.' -: .- ('II 

o 
o 

DEPOSIT NO.· 1 1211zMI o 
o

DECEMBER 12, 19411 	 Sweden deposited I IoIaI of 571 bars.oI VElou. rellners said 10 c:Gniain o4-	
";:;;:",,~.) ~ ;,.~~_~,~II.o6!i~:::1:~!..'!4!~~_~ IlI8da ~lranllfarrlng b!ll1l ~~<:. .:" '~~~;,;-.',2 . ;,';;: ""', '" .......:t';~ • ..:".. .....~:':' ..:-;;:;'"~~;; .•:. >"~':.' -...r.....:-.i.;~.~ :.~7.. 	 ..; - ':'-:~~-'~o:;,.-~_.--.lx :":-"';;;';;~;:!: ~_:",,;:"_.l.~.~-:.. :~·':"i ;.../
_. ___ '. .. . ot'theSVllllpaRUlsbenkalfRBNYlallleTGC Accounlat.FRBNY. - . 

KEY 	 The bin1haI_llansfetred \0 the TGCA.:count wet. deposited \0 the &COUll, ot' SveriQeIAlubenk en two'j__ . 
I. 	 0cIaber 15. 1947: The SI_1IhIp DraIInlngholm selling from SIockhoIm cIehWed gold bin for depOSIt \0 


!he ec:counI of s-tea. Rlksbailk at FRBN'I. ~ order of S-'IIH R1uillink. . ,.. , 

o 	 b .. December 10, 1947: . . Thli Sleamlhlp Mom1ecrio sailing from ~ AIrea delivered gold bin lot depOSIt 10 


to the acc:ount 01 S-'D.a RlIIsbank a' F.RBNY. ~~ of Banco C41n1l8l de 18 RepubIk:a Argentina. 


la. SwedenJSweden 	 Of the depollll made br Sweden on 12112149fn1m llie ~ from SIOdIhaIm on 111115147. 80 bars remain In the TGC Aa:ou.nlatlhis lime. 

Theae 80 bin lIIIappeer \0 have been originally produced by the Rand Rellnety In SouIh AffIca. 

but many eppear to lieve.beIIIIl'!HlIMYed by the Kunge! M1~ In StoddIoImo Sweden. 


"'-, 
'b: Swt.denlAi"Qlntlne . Of !he deposit IIIII!Ie by Swedllll on 121121~9 II'om the In\portfrom BuenoI AIrel on 12110147, .' ." .' 

, , .•'-!,'. " ~ • 211 bin AII'IUIir).f!1l!"'~. ,Ihe~ bin all eppeer.IO~~ beeI:I'.,!1lrifII!IaIIJ lIfOC!uced br the~~~,InSoulh AffIca, .. , ..-~ ,~,~. 


';~< •.})~~T~~b·:~:~_:'~~~.7:...'- ~. ·;:,.i.~>~~t~~:·-'- ::, .~,- ' . .. :":;::;~~:~:i,'" . 	 ; '... -.: . ',/' --~~ ~ {t,' : 1'. ::: 
.. - . . . ."V l"'" -~,

. FEBRUARY ..a, 1952_ The U.S, HIgh CCII'I'II11Is.,lonet lor GermanY deposited 17 ~I!a!oon~g~QOId-b!lli.,~.,8Ild JiI.ece.;, "".- .~..=''"' ."~:." -'-''''''~ ~. )"- ':•...:.'.-.''''!~:~.''''.~. -" - <. - "",."
'~~:~~:.f~·'\ ~ ~~.~: ' , .lIIIId 10 caIIIiIn 20.9118.789110: 0I1Il1ll depOIIIl, moat of lIle gold we.,WtlhIlrilWn althe d1rectlo,,-oflhe:'rGt':'l'o ' .•>:;. '_" ., 

lind dtIiMnd \0 u.eUS: AiaaY alike In NYC end canvei1edlrilii~ •..oo.ounc:e'~b... :O'-Iiie••\~~ be.., ' 

"J .'~ 

.,' 

'"f. 

.";',:{i;i,<,:j~if[~~, ,~.",!B.:;'···~~l~~~~~fi~;~·"i" 
. "DEPOSIT NO.1 o.tr.IIJIl 	 ". ~ ~ ~ i, . 

APRIL 29. 1955 Sweden ~ I total of 479 bert 01 VIIriouI rellnenl said 10 contain 1112.804.494 110. ThIs depOSIt ~ ~ ,.. 
wal made br lranaferltng bin from the ea:ounI of lIle SYIIItges Rikllblllk III FRBNY 10 !he TGC Aa:ou.nl ~ ~ ~ J 

Key !he bars !hat __ 1len1lfe1T1id were deposited 10 !he ac:c:ount 01 SVElgea RIUbank on ~ '- " '- ­
________September 30, 1947, having epperanlly been shipped 10 NYC from Sweden. " ~ """• 

Of IIledeposlt madebrSweden on04t.Zlll55from the ImpGft from Swaden, "" '" ", n. 
50 bars remain In the ecxount These 50 bars are made up of: ,-;:s--~" "---1u­

42 bars that eppeer \0 hM been produced by the RBIId RatIneIy, South AIric;a. end ~...... \' ""::t:, 
8 bars !hat appear \0 have been produced by ROIhKhilda, Great Britain. buI IhaI 8110 beer en uuy IIemp from the Kunge! MInI. ~ ..... , 'I 

~ '~.'~~> 
I' ~"""';"'" 
'-'::'~.~.~~>~~~\ " ~. 

. ~lo. 

l 

http:Aa:ou.nl
http:eppeer.IO
http:o:;,.-~_.--.lx
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01110197 P,2014 

Bar b1 bar desClipUon (1lII1ed by rellner. bar nwnber). based on FRBNrl gold ledger ~d~ 

I 
I 

fRBNY OffiCiAl RECORDS REFLECT: 

Key Refmer/AS.ayer Bar NO~ - Gran Weight fineness fine Weighl 

Kunllel Mini 1816 404.180 0.9960 402563 
Kunile! Mini 1~i7 ~0(i.170 0.9960 403.549 
~ng,1 Mint .1!lHI 4()4.950 0.1l!!Il0 4033~ 
Kungel Mini. 1819 . 403.970 0.9960 402,354 
icui.uel t.4Ini iii:iiJ 403.620 0,_ 402000 

- 1iI.~lIeI Mlrd. j~~~ '~eeo089~ 402~0 

INFORMMloN IlELQyVREFLECTS ADDITIONAL MARKINGS ON BARSICOMMEI:'ITS.ETC. 

R.enel. : "" . Y~ar M8ItI"G1. If My 

Rand 
Rand 
Ran~ 
Rand' 
Rand 
Rarii 

·::$~::~er.~:·~~~·~!~-_~~='i:~:·tl!'.~~-:=;-=~u· -: ~:: 
~~ Bar No ~~1 .~'!!lll!!!~ Y!!f 1938""':Mt!i!!C.!!l!! ~. !!!I~:4,!948' '.. . 

.R!!II'! liar No. ~~ !<!!!>tI!i!~.!~ L~ ___ M!!!~~~; U!lM7.. _·. 
. .'~!!!!!! 8•.~. A08!!~1 _, KI!"tII!! ~.Y~1!P.! ,_.. Mc!l~!k!~: UY!I89' F......on_ *-'.II15II 

__.:' .~~ ,'; 
" 

F 'j 

. - K\!'IUel MI~! , ________ !!l~~ "~~40. !l~56 ,. 402,,!!' R~ ·~~8er~9~22_,.: ~!!~,~ear1t36 ~!i!~~:UY590 . 

,t:: 

'>~J. 
T 

~and8ar ~. AD6424 .... _.~!!iJ..II~~!!r.:!,ear1938 AdcIiIlOl!8l.IIar~ 1,1'\'5112 • 
RMd liar No AD642S. ~~~Year 1~ AddlIionaI@!L..IIWIIbef!' ~593 

!tung" A!uy Year.1938 AddlIionaIBar nui1Ibers: !J.Y594,...--,:-......,...--'-...:--:----,_...,-,-_....:-__ 
.._~~.i!!~Year1938 Add!UonaIk~:l,!Y595· 

uo •._ _ ~ ... _____ 'L*_ ...... ·,.. .......1"'__ -11 ft.::. __ ~__t...·_,__ ~,!597 ,t. 

'if~Eil'~----'~;-~l! ~~~I~'·'iiH·-·~ii ..~~., 
, '~.:15!!!!1!!~ ___" ___'_'_'829",_·~"711. I!.~ _,~.!I]" ~~, 
" ': ­ ~'!lIJ!IM!!IL. '~~1 .,~~400 !I,~ .~:l.~ 'RII!!!.! 

-: ~~ '.!flnt, _, .1~ ~.19O 0.!J!!84 "":t.~ R~ 
.' :-:.,~~ _'_'• __' __]~ ,.~~IO, !!.~ ._"()4.~ RanJ! 
:-_,~'" "'!!!!,:~. ,... __-1~ ,.","\!@.1!711· !I.!!@fM._ <!!!5.~Q!! RI!!!!!.,=~M!!'l. __' _,_._l~ ._~~.I~._!l.~ _~~1 ~., 

~and 1Iar~. ~~. ..' ~~Year 1938 AddHIonaIIIar!!!Im.!!!!!, \'!y591~'...,---,-::--_'_'-,--.,----''--_--'--:-_. 
-..-__--,-_:,, ­

. :;' 
:; 

": ,,~ 

; : 

t.. 
.... ~: 
: .... 

N o 
o 
o 
o 

~~-:~'F~~~':~ii§~!'~i~ ';;;"~~;:~B::~~!5i~;E" '~"~F~=-­ - " ---~- ~-'-~)~-=-'-
o 

::' RMd 
--~!n.!i 

Rand 
~iul~ , 

"~-'-BMI48--:- 402:810 - iiiii54 400.957,,'=,=__,BA~=~ .:,"~70c!" '9~ -=-~'I;~j
8A-e5O' 404.900 0,99118 403,523 

,,,__'. i~H:= .: ~.340, 0~2' -'3~,'lj 
- Rand BA-e22 
.: Rand .. - . BA-923 -­
~~ .,,=:::=- BA'~!':-_-:-' 

- Rand BA-825
':RIIftd'- ­ - ­ BA-92e ,­
- Rmid ..'-- --, BA-1127 -­ -

404890 0.99118 
'. 405.550 'o,ii986 
,"~iI9O' ~.iiie8 

404.190 0.11988 
"'403.870 o:iiiiii3 

407,QOOoiiiiil3 

403.&13 
4CM.171 

.- ~3.61:J 
402.818
4'02:178 
405:494 

~ - ~ :­
- ..:.,.!---- ­

.----.-----~ -­
--:.----'--'----'­
--:--------,----~-

0' 
" 'f'>.. 

. 
. "'" 

~~ 
is'· 

r­
.~ 

~ 
lfj 

o 
C\t 

" ­

't. '...'.' 

.l;'!; .~; ~ ft·\ ~."3.' _ ' 
~)O " , ,c~fi~Y"-~~!-~c~~~,t!i!~·- ,,­

.r-
".-~~~~I~;_~~-t~·;:;~i2~; 

~~ ..... J: 

-c": ~,'i . .~~..... ;.X' ,.J!_, .-' If' ' 
.... _~ o! .. -:.>.'.- ." ."-. 


Rand BA-943 403.520 0,9965 402.108 
- Riiiid BA-944 -406.17009963 ' 4iM:tii1 ---- .. --- ----.-- ­- Ririd BA-945 - 403.850 - 0,8983 ,- 402358 

.-_.._----------­- Rand ' ---, BA·IMi'''·' '405:010 0.9963 403:511 
_______"'-..;RBnd --.---Bii5iiO'-' 'a,6ao' 0:9962 41ll!:'4! 

-------.----- -., ~--------. 
. .\ .~"~ 1'. '"~ '~~' -,--::~r-"--"~:::~3~ '=·~g~;~I-".'-'--'''---.- .... -~.~....' 

- RaIIcI 11&-9593 403.200 0.11982 . 401.868 
.. Rand 88-9584 --, 40i620---ii.- 401.'844 . ~" )\':'Rand 88-95115 " .... '404560 "'0:9958 "--402:780 

", 
... 

Rand .. , ...- jiji~1!e. - 401540' O.jj9ii6 399173 
' 

...,~i· 
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01110197 

Bas by ba, d .... aiplion (~by rennet'. bat nwnbefl. baed on FRBNY', "Old 'edgar ,_ds . ~.'. 

FRBNY OFFICIAl RECORDS REFLECT: 

Key Relln8"~ - ..- Bar No',' Gross WeiQlll Fineness Flile We!9h1 

Rand 86.9597 . 404 740 0.9956; 402.959 
Rand ' 88.9598 406,010 0.9956 404.224 
RandBB-9599 401211) '09954 405.331 
Rand -SB-OOOO 402260 0.9954. '..00.410 
RiLfi~ '=iB-iiiii;' . .;gj.uo ~.~ ~~,~ 
R~ .. ,__B8-~_ . ',~I90 <I!.~ ... ~~c~1 
R~ ,. -'-.. ~!!!!!y .~~. o!9flO :~.77!! •. 

-RI!!!~ ...",,-'!-!.I!!I~::': ...~710 •. 11I11l6O ' ..~.~ 
~l!!J1' :.._.. ...::I!}IMI~i:. ' .. ~ 740 . !!~ ._:, ~~~~ 
~!!!!!:.::.·._~_B8-!!!1~f. ~710 .I!.~ "!?8.I!1@ 

, Rand . " . B8C1MI15 '403.3Iio O.SIIeO 401.778 

ri'::~-~~$f-"~:i~~i--i~ 
 ~'~.,:: y-- o 
.__ .... .----- ------_._--_._---,- o 

":"-- ,---- ._-----:--:--------_._. 

q 
?::. ;);,;. . ~?~"" _."~;:_~,:"; ... ..1 ;.:~:;u;:4~.1~:.::."-~,... ·· 

-~~-- ..-~ -:,.' .. ----:--~-:::::- ........:- .. 

"'.",-0".--:: ---- ­-f.~-'·--Jzi!~,:~~il~-~II~:II-- -:'''==~.-
o 

o ~ ....__ 8N-8883 . .,!!!.OOO O.~ .~.~1 
o Rand BN-e1184 405.150 0.9988 403.772o Fiiiftci . -.- '''iN=iii5 . 403.570 0.. .. 4Ol.11ii 
!! ~ . -,- ....:.---Biiiiii' .,.. ~.890I!.~. -- 4~~H 
o Rand' BN-8881 404.270 0.8988 402.895 
0' Rlirid "-iN-eeai' "'408.570 0.. ".os.iii 
~ ~~ ...:...~B~.. .• ~210 I!.~ . ~.• 
o ~ .. ~~.... .~~.600, I).~ 404·m 
~. ~~_':.~L _.~020 9·~ 40:l'~ 

x Rand . ... !~ :406.160 0.9982 .. 404.1111 Ra1C!@!rNo.~21~.KwIIJiIl!!!mP.~.~. __.:.~~"~~NZ6!'t..:.:..f1rie-unlitr---.81181 '. _._ 
x ~ .__._._ .., .. ,J~ ~7510 1),1Ml8O .. .,05~ ~Bar~.~~I~_ ._.~~~!i'I938_~~,~fIZ~?L_~onber---.1III1 . _____. '\ \ l't' ) 
~ Rll!ld _____ ... 10M, 401.510, 0.9982 .. -!I!O.~! ~e.~.JI!;!~!~~...., ~~r!!!.L~_~bar~me7e FlneneAong ___ .1lll1 '~ ~ 

INFORMATION BELOW REFLECTS ADDITIONAl MARKINGS ON IlARSICOMMEHTS. ETC: 

ReMet Year Ma/IdngI.1f fitly.: .. 
";" 

<\ 

.... ~ ~';" ~;',: ('II) 
.. -'----0:---'-. ~ '. "1:1' '. 

.. , j .. ,"1:1' ' 
.\ N '.' 

,;' 

--=-,--!. o_._.... 

-------...."-----­

,, __'_l_.• _.~.~_.___._ 

..____ ,_....___. ~...~~. 
. ,t'"',, S~l~(tt· ,,, 

..... ' .~'"'''' ......, U .! .,. '~'i' .'10.:<"" '\J 

:~~k~~~%I~~:, 
,')r .'.~ ,'3'~~W4!: 
/l~:~i": ,;c,~~ft~/t:", 

P.3aU 

00 
.",. 

.~ 

~ , . 

o 
.- -~---.:...-.-----~--.---:.: C\t 

.--'----.:-, -'-" 

!! ~ ... ___._... 1081 ~.100 1!.~2 404,!~~1II1d~~.~~1~ ~P!~II!~.I938_,~bar~,~~1'L_~ont.---.9981 ~ ~i" '\ It'! Rf!IId . _.______!~ . ~890 O.l~1!62 . ~.~ ~ Bar No. ~~!~! I(I,IIIQ!! ~!!!!!U!!t!~..__ ~!!! bar ~NZ~11 ~on t. ___ ,9981 

" ~ _. _____1089 ,~.770 9.~\! . "~·W ffl!.IId.Bar~AD2,!!!I. . KIII!I!!!l!!!1!.Y!II!'.I938 .._~~!!!!~~~19 ~ont.___ .9981 
 ~~\ n--------!-R.!I!! ______._.-.!!!!I!-.-.. ~510__;::!lJ!!!!!l!_=~.~ ~ lIa'''!c! AD2!~.::=..:_:::~!!!!lI!!~~!!U!~"938_I\dd!IIONII.barftU!!1bar ~8IIO f"-a on t..___ .9981 .... _-----_._--_ .. -~-~,---
• R.!!'~ _11!!' ~.470 9,~._~,~~ R!!!!!! e.~. JI!;!~!~ ~!!!!!!!I!~. ~~!!!,WIaI bar IIUIIltlerNZlll ~ on b.___ .9911 

x R!lfld ... ____ " ~!!72 ",,7,930 . O.~ __.~.m Rl!!I!!!ll!!~,Am~!!' 1<f.!II~.!!J1!!I!r!l!~!:l938___~bar~~882 FlneneAont. ___ .9118! ,..:": ~ " '
'" ~: 
x ft!Ind .11114 404.060 0,91182 , 402.~ R!I"!! ~~ AP~'1I3 I<unllll! II!!!I!!I! ~1~ ___. ~~~fIZ~" ~!!! t. --- ,8III1L__. II'\~ ~,:. 
• Rand .. 1915 405.410 0.9960 403.188 RIl!1CI.!1!!!rNo,AD21~ I<lI1IfI!!Is~y!!w~,;!II.._ ..A!!d1I1o'lAl'~~fa!I!!!___ ~..ont.~II983 ___. 
• Rand 19111 403,970 0.8962 402435 R~~No,AD21~ l<IIngeI~yearl~. ~lIIc!naIbaqlUmb..NZ~, .... !'!!!!!!!!!!!!!.bar~:~ t~ 

" 

t.r.) , 

.... ~;;:.' 

.,:,\
'\,.. ~ ' . 
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01110197 P,4af4 

Bar bv bar dellCl1pllOn (lOfted by refin.... bar Ituml>et). based 011 FRBNr, gold !edgar _cis. 

FRSNY OFFICIAl RECORDS REflECT: : . INFORMATION BELOW REFLECTS ADDITIONAl AIARKINGS ON BARSICOMMENTS. ETC. I . 
Key Rafinet/Aa..ye; .. sa;: NO.' GrOeIlWeighl FII1et\eSl Fuie Welglll Rellner . Year~,If,1I!'Y .Cf:J

"'.":,:;. 
.~. 

• RIIIld 1077 407.680 . 0.9964. 406.212 RIIIld S. No. AD2168 ~ • RIIIld 1078 403.096 0.9964 4OU39 Rand a. No. A021iJj 
'. 'lfj'• Rand 1079 401.560' 0.99&2 400.034 RiindiiirNo.AD2Ul8 . c,• Rand .. 1080 > 404.180 000ez 402.644 R8nd Be; No. AOziiii . '. o 

=! 
,j Rand . i08; 404.130 ti.iiiM14 402.875 Rand Ba; NO. Atl2170 


, .~ ~.~~ ~9964 .~~ ~a.~~ri 
 'N 
--'('-~'-~ ,• Rarld 1083 405.790' 0.91162 404.248 RaRd ear No. Ai:l2172 


.~ .~~ j~~:n.o 0.9964: 402.318 ; .R"';iHii~.AP~11~ 


.~ R~.l~;~:510 09!l64'·. 402117 Rarn!!J~Mo.APm~ ~1I!!I~r!!I!.~._ .._~IIot!I!~!!.umM!'~_._~onbafll!ow!;8983:· 

!C. ~!!!ld. ,, ___ ._..' . ___ ~!~. '~640.!l.!9!14 . ~01.1!1O . ~~~"".A,Q,~m .. ,_ ..~!!~!!.~M!!!!!!!Ialb.n~~~. FlneneUonlNw"-·.8983 ~:..:Irci. ';~-~.':"1;11 

"1;11:"~. Ra!W . ____ !~1 .~Q3.110 ~9964 . 4~.~5? .,'. R~!i!!!!,No;~~~. ;._·~!!~I!!..II!I838 AddlIIonaIb.!!~!'4?697 ..;..llneneAonlNw ......8983 ----:- -'--.--. ­
-;-'R~!771 .~.~. 0·91158 . "Il~'~ .R~!!!!! .... ~H! \: .... ~.JI!!.!!!!!!!U~!&38 __~IIOIIaI!!!L~!}Y898.. _-;-'.:..'-;-~-:':--'-__.,-:;-_ 
 ~ o.'---.-'--,-. .~ 

. _-:, ..~~.. _'_ .. !!?3~.~10 0.9!I58.. _402.7H !'t~!i!l!!~.~?~. -'- !5!!!!II!!~l&38 AddIlIOnalINwIlllR!!!!!:MY~ ,~ ;' N 
i 

.' ""f{9'· !'t!!".d' .m., _~.~10 1}~58 .402,~~., R'!!t!i!!!'~o.J\ll87~... ' ____I<'!!!II!!~l!!!'.I&38 AdclllIonaIb_I\UI!1bIIr~_'_I'II8I"'orilNwlliawl._ ::,,_. ___. ___._ 

~~ ______. __ H?!i.402 080 1}@I!58 . iOI}.~, ~~Bar Nq_ J\ll8745. __ .. ~.!!!!!!J!.l!!!!!:I&38 AddIIIOnaII!!!.!!~.tlY902 FIIi8neu on INw ~ '.8959" .. 
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.. en:-I. 
~.:._~ ..t.~"" ......;-,...,...... 
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-.'"C~·~~o~~o~~~~jm!;,cii~~!::;iio'"':'~5al·~·ti§El~. '$~'~~~L_--_ - m 

en: 

a.! RaM .._. _.1~" ...ilP·f!80 0'9958 "01·~.:!'t~ !!!!! ....,~ . 

!. R!!!ld. .'. __J!!~ _i~·630 IlBll60 403.ClH ~~£I.~.~. 

.. Rlllld 1827 .404.420 0.9980 402.802 RIIIld a.- No. AD8987 

x Ranii ----is28 -- 400.510 '404.884 . R8iiiiBllrHO.AiXi98ii· .. 

iI R8nij i829 408.910. 407.214 .Rand iiiIi No. ADtiiiiiii'0._0._"x Rand 1830 . 408.290 406.657 . R8iiiiserHO.ADiii70· ... 
;; Rend '--i83i·403.100 0.9964 401.849 Rand BarNO: AD897i"" 

~..~~ . ii Rand -i832 405.300 0.9964' 403.84i R8iiii a. No: ADiii7i . 
;; Rini --- -'833404.750 ti.99a4 403.293 .R;;t a. NO: Ai:l8ii73 

. I( Rand --- "'834 . "403.010 09964 401 .559 ~ Randi. NO AD8974 

...,. '., ·.... ;+,.~:f~., ····,,·~i~:f¥I~ .•.'0 

.., . '" :,.::.,,11: ·~oltlxllUd... . 1197,,,, ',404.380 0.9994. . .404.131 ·ROIIulcl11k! RodIKftIId Bar No. R112.15.-:., 

.' .' ·!~~':~~5;·~%!~~~:~~;;~~;~,;C~;~\:J;~l\ 
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-- ATTACHMENT C 

TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: Account Activity 

Date Type Transaction D~ption ',:, FjnlLTm.y~ 

June 6,1947 Deposit Initial deposit of ,gold tra'nsferred from .the gpld 1,659,121.321 I·,',' . 

,account of Banque N~tionale Suisse @ FRBNY. 

This deposit appears to represent the equivalent of 

Swiss Francs 250 millipn, in, accordance with the II) 


Washington'Agreement of;May 25, 1946 between the 
 .... 
'r,Allies and Switzerland. whe.rein the Swiss I Government .,' N 

.' '0agreed to place'SwisS' Francs 250 million at the o 
.. disposal of the Allies, p,ayable on demand in gold in , o 

o 
:New York. ;Allttie barS includediri this deposit were ,0 

,­

U.S. Assay bars; that is, they were aI/refined by a , 
U.S. Assay Office, part ofthe U.S; Treasury; In order 


."., ',...... ,JQr. FRBNY to reco(d bars.as.U..S.; As~~y::,tyP~,Jtt~y..bad 

.~,.. ,; ....:.-~;:.,,;- -~.,.:'~~~'----'-- • .k...~: .... ;. - ... .,~ 

""" :, ... >- 'to'be delivered'to FRBNY""dlff!ctij-from alJ.S: Assay" .-" 
Office or U.S. Treasury location. Available records 
indicate thaUhe gold had been in a Banque Nationale 

. Suisse account @ FRBNY from at least 1944 or 1945. ~~.' 
'. ' B~LANCE:,__.. _._... .._.._____,.___.___... ,~;6~~1121 ~~.~~ ~ ~. 

. S.»\j (t! 1- November ~Q;-.19~7~·Wi~hd_ra"!a.t -'Trans!erred-to Banque de. France gold-account, (539.673J:l38L· .' "I '~i.,;. ......,- -- --''- ,----. - ~,-" ~. '0.;..., -.-~~ 
, ;" @ FRBN)'. Allba~ wer~ .U.S. ~ssay ba!'S. _ . . 

.:'BALANCE: ,'.. -. ' .' 1'.119,447.6$3 . - --. -' : <. :~'-. '.~" ~ .~) ~.: 
ft, f\ . , '.;,,; .," ,,~/l:f': C: ~;. :.. ': ".i.)..~;:~,~r~:~-;-,~c-·'7-~" . ,~,;., ).~~'-~':;::,-''':~~~--~:,~;~::::j>t;;~~,:';..\~, -:. " --~';~'~'.-:~~:'{':',~',' 

..J:"oyemt.;l~.r .?O, t9,~t? •. Wittid.r~~al ... S.oldt()l:J.S.·rr~ilIsur.y,,-:,-:, .')';;:.","';',.:, '-;-,i:i:;~., ." ,':" (3,5,.1l.3J~~~) .. {:;" . ',f,.,~ 
:,;,&:~~ ""k<:w::r' 

,Novemb'ef24,'1947 '. Withdrawal; Transfer to gold:atcount of"De',Nederiandsche :Bank'! ~,~..:,._; (209;201:6Q9),,,;;f:;;:',. ::.... : ,~ ~~ ... : ·"t;;. '~.;.' •.:";< . ~~ .. - ,_',,<:::::7' >;·'/@'..F·:RBNY·.:-Allb'··/.,>·'I'i· ..··U· ..S··-;:A's··"a '. 'ba'r""',;.:''-~'''''':::.,~,,~:;:J:;_:' ;" ," '. 
.:" ...., J >-:: ., ,',. ," ' ' ..:... : ..~~were, ' '. c-,'J3, Y $",.." .,' ..;:!-/,':: ._~.'."" :""-, ;'7 ~, ..:'.' _,,' ~..::::~~ta.;AN~E;;·" ,:.' . ,';'L'.~:,';:'.' " :'.;~,:.:. ':\·~!l-':t:;~"~:~:·~:906,742.~~t[.; ':' 
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TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: Account Activity 

(152.630.Q07) 

. 754,112.374 
----'_. 

..(9;2~9.816) 
' 9.269.816 

'r" . .BALANCE: i';;,i' ,. , 754;112.374 
",~". " -----~ .... ----., .--------.-----:-~-,---------------~-.-.. -----~---, 

} -~ . " , ­ '. 

~Jthdra,waISold to.U.S. Treasury 
. BALANCE: 

; . . ~ 
(5,919.923) 

« ••__.:!48.192:4~1- .---"_._-­

" 
,­

Withdrawal Transfer to gold account of the Direktori4n1 dar' . (244,221A08) 
()e.ste~i'eic~il'!Oqhe Na~ionalbank @:ER~~Xo-': '....~,.;._,.~. '~;"',:.~'" ..... :.... ::'., 

. : BALA~~~;_.__ .~·~~_·. ...'" ... "__ ________ .___ 50~1~?1.'O~~ ......--,.','- ­

(195.283.854) 

. ~~~,E;87.~~~~ . 

.' 

• ..., ____:' '~ ~...J __~ _ •• ~ 

i

i . 
· i 
· I 
· ! 

1 \0 'I 
~I· ~,
Nr 
g :.1 o 
0' 
.~ 

: .::,:-''':~~ -::-..~;,:;-.:~~.-

. :l 

" 

.""'" ~' . 
~ ti.I' ','l\,., "' 
:~ .. -~"::~l 

February 2;19~8-·-Wi.JIldrawal Transfer to gold account of the Direktoriurn der 

March 2.1948 

.,'".' 

., I. ~'" . ,I 	 M;,irch 3, '1948 ' 

" 	 'I 

J


..,. 'j 

"1 	
A~ril 7: 1948 

1 
I 

:~' :. ':..::;:.;-~;--'.,..; .:,:.., 

May 17,1948 

..- -~- ':March7:-1949~-::DepcJsit::-'- ~p'urc"ha;~d f~~';' 0:8'. Tr;~~iy.'~· . 
'. '.' 'BALANCE:'''' -. , 

Oesterreichische Nationalbank @FRBNY. 
All bars were U.S. Assay bars. . . ' 
BALANCE:' 

< --~'-----'---~------'-'-- ••_----,: 

W:ithdrawaI/Gol~ withdrawn,delivered td U:S: ~sS"Y'0ff!c;~\for, ~ . . 
;.,.~,Redeposit·, individual weighing,then re-depos!t:~d.' ". .;." 

Withdrawal 	Transfer to gold account of the Narodni Banka 
Ceskoslovenska @ FRBNY. All bars were 
U.S. Assay.. 

BALANCE: ...... _._ 


t\.:) 
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c.n 
~ 
c.n I 
I-"" I 

,-, ,,' 434.934· " 
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---->,,2COMMISSION FOR THE RESTITUTION OF MONETARY ~OLD: Acc04nt Activity 

, , 

December 12,1949 Deposit, Transfer made to TGC Account from the gold 230,049.065 
··account of Sveriges Riksbank.@ FRBNY; 
Total deposit =571 bars of various . 

, refiners comprosed as follows: , 
, 40.1 ~ars originally imported from Sweden 

'. ~! -, ~,'. aboard~he st~an:tship prottningholm and .~~ 
. ~: ' 

} ~ "i­-~; • ,credited tq:Sweden's gold account @ FRBNY: ~ '. 
~:.: :: . 

.~' ; on 10/15/47; and 170 bars originally imporie:(r~,': 
';'. , :. • .! from A(geiitln~ abOard"the steamship' , , '.' ,', 

: " , , 'M'orm8crioand credited to Sweden's gold, ' " 
, account@ FRBNY on 12110/47,. 

i , BALANCE: ___538,7j6.254--- - .....- .... -_.. - .--+----­. I 

i 


..~.~~n!:'~IY:~OL1,95.0 .w.i~h~,I!I,~,u~t':T:r~!1!;!fer to gotd.accountof 'Oe Nederlandsche:"~:' ," (225,055jf48r'~~ '; '. :":~ ~::'.·:.:i;:;:,l:: :,_.:;;' :<, 
.",.~I'- 'X f 

Bank @FRBNY. All bars were U.S. Assay. ' , 
'~~~~g~: ..... _.__ .. " ......_._._.__ ....._. , ..__~13,68~ ..!9.~.. 

February 15,1950 WlthdrawalSoic.tto U:S~-Treasury' .. . ...---- (408.888) 
~ ~:'BALANCE: . ~~~!~7~.2!~., 

(78404'63). . d!JIy.1Q.-'1.950.:: .,,' Withdr:awal , Sold toU.S:'Treasuiy- .-.. ,-.-- _.. " " 

BALANCE:· .' ~ " 


~ '. ---.. -----.--:- ...----~~:---:;~. -.-. -.,,----~""- - , ~~~i~~!.;!~~~ . 
":' ... ' ".' 

-";rr··c..~"~".:,dii~::~;;~.·'j: 
, ~ : 

'" 
,~ . 

,':: 

" .. ' ., ".: 

. ~ 

• _~: ~ t 

: ~ 

)\ 

l\:) 

o 
c..rt., ~ 
c..rt 

··N 

,r-- , 
'III.t' 

''III.t' 
N 
0' 
o 
o 
o 
o 

'" ") 

:N.overnbe"r.2?; 950 WiJhd~~wai·,S~ld.to U.S.•.1r~a~llr};,::, .: 
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__..__~·_,~!~!~~7.?~!l 

, (4,817;224) 

,_._., _~ _,3~~!9.90~~~ 

4.813.463 

::: .. ,_" ~..1~~~~~~9~7 

::~ T .~; .~. :.:.-~:::{i.: 

..(797.810). . ", . 

.. 
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TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: Account Activity . 	 .. 

'; :.,'March 1. 1951 Deposit 	 Six packages containing 150gold bars in various "4.81:7:224 
sizes. consigned to FRBNY for accOunt of 
the TGC by' the Tripartite Advisory Committee 
on German Assets. Tokyo representing the 
disposal of German assets in Japan. "Several 
60 ounce ~arsmintedtiy th~ Imperial Mint. Osaka .' ~ .' ~c:O fO'i ,~' '0' 

'.~ 
as well a~:approximately 110 10 ounce bars of : .~. 	 ,~. 

. ::.1. 
'. 	 "iI'

, unknowfI}efiner. These bars wer~ late~ s~ipped ,,' .,',; . 	 N fR.~;-<~, i,ntheirentirety to the US Assay Office on ' o 
o 

'f 
. March 16.1951 fo~ conversion into U.S. Assay bars; ~, . ~I 

BALANCE: ___, __.__: ___ ..,.,_. :: __. ".:.. ~ en!r:,' ~~. ~J:
. March 16, 1951 Withdrawal Release of gold bars deposited on March 1. 19S1 


."" ~ 
 .fromJ.apan;:sentto U.S:'Assay'0ffice:for.:: ,~'.~":. ;,-=­
._-"-:;';:"" ~.;:..... "-~ --.;.: .~"-''''''''''''''-:''' ~, -, 


for conversion· to U.S. Assay bars. 

BALANCE: __ 	 "';,j.. 

,.,;--:..t" 
"~,'"" .'

April 3. 1951 Deposit 	 Redeposit,of gold sent to the U.S. Assay.Office 

on March 16. 1951. 
I ~~~.. BALANCE: ~ I ... ~.::-...-.--: --:-" 	 ,"-J, ""'-, ':\}._: ~ ,.1 

June 7; 1951- . Withdrawal ,Sold to the U.S. 'Treasury 

'. ;:.' "".~, . ; '''{\:f::'(J~,' .:.Bf~~~;g::-~:" ,'. '~I «:;:f:/~-"':"1 , 

'.Novem,ber14"t95t';.Withdrawal Sold to the U;Si';Jreasury i ;, . ,,,,i,ii!.';;," 
_.' " \".. ,".", ~'~'. 'C·'·.':' .• ,J(.. ",? .;~ , . " .... :BALANCE: ,:.:: " ''''':'' :;'.-- <T.·. :.' " 

- -.. J -.'::-""';'7~:-:-'- ---::---~-----':"'--~- .. -.,- - ._----.,:;".- --- •. ;'~:
,r:,'t:,; ','

.:;'.. :~.. . '.' Feb}~~rY 26;"1952. " 'D~p~sit ,': ' ~Shi~~~~tof 1··tbo~es ;~~taining:"ari~QScbags 	 ,': ',~ 
;_;. . . ' ",'" ..,of g,oldcoiri and gold bars re~eived, from.'the '., . ,?t, .~ .. 

~ ,.,;." I .','" . United States High Commissioner for Germany. 	 '.r: 	
BALANCE: . . . . » 
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TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: Account Activity 

J'
II 

.'i" 
~ ~ 

.,~ ." 

') .;' 

.00. 

0,1 

- - .,,­~ ­

":":' I 

~ 
o ) 
(;.)l 

~ 

CJ1 
~ 

March.20, 19?~, Withdrawal Sold to the U.S. Treasury: '. >, " (799.()1Q)! ' 
~ ..BALANCE: 	 . 335,900.447 ' __ 0.__ :_ ~ __ ~ _______~.____ • 

May1.1952 'Withdrawal Withdrawal of F.ebrua'ry 26. 1952 deposit' &, (20,999; 769) .'; I;;;.

and redeposit with new,weights after.verification· . 


. Redeposit. ~ four 4000z bars (2. US Assay.; 2 "Lelocle";;. these , 1.565.565 il 


, .;f: , " ': , : bars are sti!1 hj!!ldin,the TGC 8ecounfas'of 1(/96) ; '\ : ! ..0\ 


.- - Various U.S. gold coi!,,!s: these were later ,601.~60,', ' .. 

-:: . '" 	 N ": 

~ "' , released' to' Czechoslovakia on' 2119/82, ' . , 	 o" o- Various foreign gold co'ins: these. were latet ,'; 1.679.433 o 

, . released' to Czechoslovakia on 2i19/82 , :0 

o 

. - Miscellaneous goid consisting of: ' .' . 17,218.459 


-14 bars ofunrecognized refiner 

;_ . 
. ,' .~. ; '"'--<. 	 . "; "" :-... ," .. ,__ ,,::75 mutilat!!d. (fused),for-eign gold

h 
cQ.!rl,,- ..,' ,.,. 

, , -.'; ~~ "~;"''; "'-'.""'"»-""~''''' c'~;"mlscellane61is piece's' such as small t)ars;' 1.-:-,"', 

chips, sheets, buttons, etc.: these 
pieces were all sent to the US Assay 
Office on, 5/20/52 for conversion to 
US Assay bars 

BALANCE: ,~ ~~.~~~!~~~:~9.~.- -- .... -' ­
.- 'May 2tL1952 '.' With~ra~ai'-~R~lia~ 'ofn)iscella~~b~~ 9-0Id:~ie;s-t~cejyed on' "--, -,. (1i'218~459) !," '. K.~\~... ~F 

. :\ . February 26. 1952, sent to US'Assay Office for .; .... . :;' ;i: '~'" -~~~)' .~ 
'0:"1" •. ­

/;:;conversion to'USA~saYbars.. ,'.. ';;!~;,.:)~.,;;; , '.' ,.,'. ,(l, tj: 
!.:: :~;" ~ '.;,"t.J. , jBALANCE: . " ': . ".:, . '\:, C _.;;0,,:,,318,747.236' ~ 

~~-__~_._ •• _W 0 __0 :'.'~.'~'':;:_'.'~-:-''_--'._ •• __ , •• _ •• _ •• _,._. __ '_"_:':_~"" _~._."":'._ '-,' - ... 
• ~ ";: ¥' ~"l'" <' • --:.__ ~ i i;!:~ '~r,',,;
-:i~ne: '1'r;'1,952 Dep,gsit', \,Rede~osit of ~~;I(I.~~~; f~:the\j~ ~~say Office on ,~::,:, . 16;936'.142':;~ 	 ~,,;, ...,.l&.~. ~.; .. ' --. , 

.'", :. 
>,~ , ~a.y'2Q" ~9?2 ~~er conver.>!o,n \0 U~,:Ass~y,~ars:,;l~t!'; ;:':' :.' "," :.'~ ,'~;',"':, :-,·:·l~~' <~' :~)t'~'~~ ,. i" 

_" ..t 	 " BALANCE: '. , . . . ,k :\;,c',,?;:', ':,335,683.97.8.' 
:. - • _~--"';:---"-:'-- "."~" 	 •.•. _ ..•• -::~.--;.' ':", ' "'_'~'"W<"''; ,~_,••.:~t..' :_. _. __ . _~ >:. '.:' •• _ ,_w :~;,~. l' ••.·1t )"

!,,' -:> '.' ..: " . ~ '. ',~' ". : -.'. . ':: 	
' ~ ... " 	 " ... . ,.

" ~ 	 ;"',:', ".'n. 
, .~ - .' c ;-:... 	 ~, i. ,,', ~v.." 

~ 
., ~'i. t /, "') 

-i"?..:~;,l· :"':'.!~~~~'Jt" .~',.,.-.-~ 
5 	 : ~\~~~l~~:jlL7~;i 

.... ) .. 
c:. 

' 

~ " 

:.;. 
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TRIPARTITE COMMISSION FORTHE RESTITUTION OF MONETARY GOLD: Account Activity 

·...-:i::· , ",;' :::,:, DeC~~bE!rJ~::t~~i:~ :Q~p'osit ~~~~~~S·it:Of.9~ld s.ent ~oii~~::~'~~::A~~~y 0ffi.c~ , .<',. ': ' ,,/ ~4.:11.6:. 

. -:., 

':'i~.~;~~~
'.:,'-1;').;.: ... '" ,:., ,-:: ..;,/.' '.. ' afterconveffi..ion-, :,- . :'.' ,' ... ' "' .' -:' :,.~;,'j;"':{;0-~::-": .. " ,'c, "~ :,t"J"":: 	 ,. . ,; 'j.:~, " .. 	

, ~~~N~~: ·':;1::,;::~36,343.079 ,:" '-; .':, ,.- ..,;',:/.":,\':<; .011.;,:" "' ..::;
... : ~ ~ , 

-' ,, '. ~",.'. 'I'i,' .. ~ . 'ft 
- .... .' :.. ~-'. 

l\:) " ~ no 
c:Jl ~ 
~ 6 ~ CJ1 
~ I: ~ 

~ 

~ 
1 6' 

; :~.:.. -",~;.- - ­
.. - ~. - ~ ~-;.. 

. • :!_ ::.,-~ _0 • _ ~ ~~ ••_~,...\ -:' 

.. - ~- I : 0 

September 30,1952 Withdrawal Sold to U.S. TreasurY" 
BALANCE: 

'. (1;201-:-450)~-.'-.: -,--~----- ­

__~!4~~~·5~~. 

, October 24, 1952 Deposit Deposit of . . ' 
Z1 various small gold bars (30 oz.) and various . i , • 

1,864.299 
, 
I 

"R
.-~gol~ coins (5,324 pieces). These bars and coins' .,', o 'c:!' It,_,·,·,', were seized at the end' of the war from the .' . : : . ,. 	 1Il 

~ r ' 9"German Legation in Lisbon and'held in '.' . . . ., "I 
,.'. 	 N 

, ,trusteeship ~y the U.S. Trea$ury'in Washington;. . ~- o 
o 

.Miscellaneous·coins seized from the Germah ' , o l52<j~'~

Embassy in Ma'drid at.the time of surrender, and 	 o 

o 

bars deposited at the.US Embassy in M~drid.. r~~cn

" ,(f) 

BALANCE: ___. __________' ____-..-'_____ ._ --" __..1~~~~~~~827_ . '!J ~;.~ ." 

.. October 29;'1952 Witii:drawal 'AdjustmenforrfimiweightofFebniary:26;'·-1952- .,' ,,'_:.,~:.;::.c>;~-""':;'_" ·~~0,2·1 0;,·' ""::;"-:'. ·'.·:.'~L~• " "'""ec,,,''''', ""'''£''',it!tJf~~~,§.:~
deposit of bars. !I ,'I t.. .:BALANCE: 	 _ ._.. __ ~~~,~~7:Q~r I l~~~.·' 

--~>;~ 

. ' '. '~,.,October 29, 1952 Withdrawal 	Adjustment on fine weight of February 26, 1952 (2,564) 
deposit of coins. The coins were later released :W ~~~. 
___ .. ____ jnJull.to.Czechoslpv.aj(ia_Qo.20.9/~2_.__ ._.·________"._.__-:--- +. -- -- - ,.--•• 

, ~"",' ..,' - ~~_--:r~'" ~ .. -~.--.~ .,'. ~~~~~~~~_ .. ___ _ __ . __. _________ ... _- ._.-=.~::~~~~~.47~ 
.~:~-:~; -J,'.~: 

',' ..,December4;1~~2.. Withdrawal' Relea~e toU.S.,AssayOffice'~Qf:barsreceivedin • : ..... :; '.,'._ .. ,(645.51Q)1.t/ 

':. '.. '..' . '. ", ." ' ..;;~>,' .. ',:.'. ".;~~~~Jtdep~t~,to,~~:n!'rt.e~to.y:SA~~~;,;<;'~~{5,69It9~~ . , ,',' ",' ": ;~:'(i~:"'~'lj~J-:;'?:c~R' 
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TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD: Account Activity 

February 7, 1953 Withdrawal 	Sold to the U.S. Treasury (808.498) 
BALANCE: ' ___._,___335,534.581 ' 

. August 24. 1953 Withdrawal Sold to the 'U;S. Treasury 	 ,(801.337)' 
, .BALANCE: 	 .334,733.244 ! 

J 	 ....
11'1February 26,1954 . Withdrawal S~ld:to the U;S.Treasury· 	 .(644.116) .' 

ct··­
. ,BALANCE: 	 ..334~089.128 'N 

. __._---" .. 	 "'",----~-----;--. o 
o 

';"~ , 	 '0 
, '. August 6, 1954 , WithdrawalSoid'to the U.S. TreasurY' 	 (770;374)' 

~ 1 , ":,.. : BALANCE: ' 	 o 
. .:..:..:..:._'_~~~3;318.754 	 o 

'--.-.---.'.---••---- .,--.-- 'C-" --------'-'-- ­

. February 2, 1955 Deposit '. Deposit of 63 bags of foreign gold coin from '3,149.812 
'. ': ....Austria_via KLM ... Thesecoins were lat.er.. 

.l,;.-;,,_..-,.•",,:;~'::'";;:;". -?~'-~'l':"'~;.,~:;L.. ;.':':",:,,:';i;.:}~~. -~:;.I.,,'"... 	 ._.. ";-.,~"", ...._. t -,~~~":"-",,.,..,,, Mo.>'.~.• , "., ~-released in 'fuli tlfCzechoslov8Kia"on 211'9/82: . 
~~~N~E:_.__,_ ._ 336.4~~~5~~ 

April 29. 1955 Deposit 	 Transfer of 479 bars of various refiners from the gold 192.904.484 
. ,~'~account of Sveriges Riksbank @ FRBNY. 


BALANCE: f!~~!~?~~~~O ,.~ ~~,~ 

,.t\Ob-.. ~ ~" "~', 
-, , -,' r,\,- , 1)., 

. ~ - Ju.~e ~0.1958 ", '. Withdrawarrraf'\~ter to-Banque deF:ranee gold account , . (96;4~1.906) 
, ,­ ~.. ~ ,-~ ?t)07.@ FRBNY., Withdrawal comprised of 110 .. 	 :L 

, 

",1' .>:' 

-.~~~ .'.. 

:; 

,. 

"'I 1 

,;:lS," '" ' ,~/., !\ ",..r~ -" . , itt ...\), ; 0~: ·'~J.S. Assay~arSand,129 barSofva~ol!s'refiners. . . ':~!~~ ,l r~ :~-/; t2" -~: 
-.~ ~" ,:" J,,'" I. . ·BALANCE:'" .,'! ". ". , <,,'::;;"4~2.921~1# . ,.:, .. 

• • •• _ •• _ ••• __ •• w ... ~ __ •• ~_::.~ ~_" __._•••• w­:;.-, , '----"'-'.-~,-" ,~--~:. :t'P 

;" \:' .;...... '.. -'. ':1: 

''';''','' ""'~'" w~;'."',' Aug,ust2,1 •.197,3 ··Withdiawai' Transfer ~o~b~~~~~e~~ndsche' Bank'~ol(hi~cOUht '. ,(53;460,,758):, ' : 
,,'" • r'~ _ ~. 

(I :<,f···;} l'::·~·;':~;':"@;'FRBNY>Withdraw~l.comprised'on 9' u~s. ':\-/ .. ,:~Nt:;'«,:.~,:<~<\·)~..,,' ,.' 

" .--'~ 'Assay bars_and ,1'17 ~ai1; 'ofvario~sJefinerS. . .-:,,;s~':if;~' :~.:i/ f;:',"f,. ~\;;··k·:
'-':";..,. . ..' , ~ ::i~,',; .-»BALANCE:'·.- ,. ',' " - " " 	 '-;379,460.3~~' . ft 

, . 1\l\:) 

o ~' 
"­r=.Jl 

~ ~ CJl 	 7 ,~. 
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" 
"" 
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" 

• '" '. tl~ ,= -;~. " 

,', 

.,,--._.' 

"', 
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TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARy'GOLD: AccountActivity 

i 
- --- ---"-"'---" I 

1
August 1976 Withdrawal 	 Exported to Narodowy ~ank Polski, Warsaw-,-_. ,,' ;. (1e:831-:479)-:, -------,,------ r-··"'-,

in three separate shipments on August 3, August 5, ' ' '(17,p36.493)' '"I' 
Iand'August 19, 1976., Withdrawal comprised of , (16,369.855) I 

115 U.S. Assay bars and 7 bars of various refiners. , I 
, BALANCE: ,,, .. __, __. ,,~~29.222.~59. 

N . ,If 0 ?; ...,'February 19; 1982' Withdrawal Exported to CzeChoslovakia 	 ·Ul 
.qt: ;. ~,," "1 • c~ " (257.2~2:221) ,',Bars: 	 '0
N' 

' .. 'iR~' 
. ! ,Coin:: , 	 o , o , From 2126/52 deposit (from Germany) (601,560) 

, 

,(1,679.433) , 
o 
o II.'$:~~ !·.?:. ellFr~m 10124/52 deposit (from US Treasury) 	 ,(1,216.435) 

~. -::y;From 212/55 deposit (from Austria) 	 (3.149.812) 
t ;em' 

, , ' 	 "-",":,"A.o"':_~._ "." -" ........ ­ -''''. , ~ 
,.'- -: >,-~- ..-. ',~-.:,,-'.·:"'·<":·'CURRENTBALANCE AS OF'OCTOBER;'1'996:' ,. ~,,,:,,---,,,;65.283~098 ~-~',,,,,,~,., 	 . -...".".,-..-....--~.... -~. ,.~",~~.:.~!,I',tgc1.wk4 ' 	 !f~ iia~~fva~ious~~~~?S.!log~~~~~!~~~~~~_·.~~=..~,:",==~~" I ' 

, ~ ­

~ '-~:'.~ 
... ~ ~~,-, -~~- .~~.~~. ~-
;~ . ~ .~) at 

" 	

~ ..,~,.: ->', . 'I ,', , 
.,,~':' ~ " 	 ,J ft ',_ .: ~/. 1\, 

'.J,<;::;;',, ' .I 	
- .. _.' 4-' ,~. ~. "1., ':...', ,'~t tt-', ~, . 

.' . '. 
,~ .-.'." 

~i~:::.-: ,f ';"';. " ,~::.. ~ , ' " ""C" :' '.,:: < ,~;s. 'I" -'~::.}:"' , 
. ~ ,".' . ." , .: -.:. 	 '-: ... : 

' .. • i~ ~ "'" ~... :11. .. : ...,\t...." 
'" 

•••• ,0 .~ . '-.: ~' ;: .. r· '.:'.' 	 :;' ":.\ t)' -,~": . '",,':,:
•••• ",J. 	 ".r': t\, ~ '., 

" 

,'f! "'" 
~ ,'. , "" '"V

(":)' ' ft 
!l ~' )\

N 	 j ...... 
<=> 
CJ1 	 ~ ~ - 8 ~ ~. 
~ 
CJl 	 '" \'"'~~ 
~ ~~,1\ 
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'j OpCl'l Snrltat,1,:'"l rro~ \\I to 1Mi-ct thel. OO1r8~'*1I V.rnc:mBrown, head at U«Jl1' 

I Exhibit Department. 01 Chue lati1Cdl JMnk, u.~ $ 'h l l&ttS.8ad MIt. I. P. Days. 
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.: I 
i ..UI<:. ~B.&·80"·4"'SI . FEDERAL RESERVE BANK 
~ 	 J.' . OF NEW 'YORKI 	 . . 'i',OFFICE CCORRESPONDENCE 	

'I 

1'1 j 

I 	 r ' 
r·.:'~ I , 

August 31, 191&9J. DATE 
I ' 

TO"Mr. VI 
, , 

SUBJECTJ 
, 

: 
; 

--=..,Pe;::;:D;::;:d=iD:=!SiL.!.:.tr:::..=8n=s:.=f.=.:er:.....,:o;::::f....J'giL:o=l:;;::.d...=f::.:l'08.=·__

1"'7 
FROM . A.. IJ. Segesti 	 sverlBes RiksbaDk to Tripartite Oommission 

II 	 ' . 
! • 

. ". I 	 . I lcalled Mr. llcHeill this IIOrDing tilcormection with the 
0' 0 ;; • 	 • 0 

s'Fject transfer of gold. ,and reterring to ~OUB conversations which 
I . 	 i, •0 • 0 , 	 0 

he haS had with lIr. Pricher on the matter asked h1lIlit he had heard of . 
I ' 	 .,I . . 	 j .0 	 ,'r' new development. He. said that he bad n;~,beardo o~ 8l:I1'th1ng n .... , 

'tr&upon I advised. him ~t ~ were conte'7ating writing to SVeriges 

R.1ksbank to' inquire whether or not W8 are to: consider their order to
i' 0 o' , • " '. ~ 0 , '. ' 

transfer still valid. He then replled that, ~ in view of the fact that
I . 	 I· , ' .0 

I 	 • j , ., 

fbe delay in settlement seems to have . been ;c,aused on the "A.ll1edside" 
I 	 ' , ' to'"pf the .picture rather .than b;r SWeden, he wquld prefer that we put otf 
I 	 0 0 ' .' , i" • 

;VitiJig until heha8~ another talk with iJb.. Fl.e~er of ,the State 
I 	 ' I· 
:Depart.nt•. Be promised to callback 88 s~~n as possible.'. . . . 	 ,

1_· 

..... ')4 
......../ V· ...-.. ,.....-....... 


I 
I 
I \.
I 

I I 

a 	 • j, • 

~ I I 
.' ­ "f 
'-'I ~ 	 I I,: 

J 	
I : 
. 	 I , 

!. 

. , 
I 	 I, . 

I 	 r .' 
; ; 000000678I 

.":.:::;-~.,;"..:,.: "~'O":::':::r':::-":'~::::"'~'::':::~"'~":' - --...:..:::::~"=-: ..:~.:.~ --~.~.. '" . . '00'.. _ •••• _ 

I 
,# 

I I
I: 	 205461 

I 

I 
1 

" J 

http:Depart.nt


RESERVE BANK 

" I, 	 . , 

OFFICE CORRESPONDENCEI 	 . 

../~ ~~:'~,. 11/
, ' .J.,, ru.­TO __' ~_t=.__________ 

I' ' 
FROM c:. ,___ tr1J'h.=r_____~_

'I 	 ',' , 

! ; 
! 

, : j' 

c , 

• ,j ",' 

; " 

FEDERAL 

. i; 

f I 

" , 
DATE' 

(COPier'S to.essrs. 'Bozell', '. L,~,' I aad 'iebblr) ,J J.ft-:" ifk~..~"~.. '1LLJ ~~:<: 
'f":' II ' -,'; ~~ /1t{l/iZ4i79."v~T :>

'F\\ 	 \./~. 	 i .! J\, ' " 
I References . Letter: of Jun~il' ·P49 from Sveriges . 
I 	 ' ' " , 

~sbank which enclosed 32 photostati,c copies or lists covering
I' . , ' 1: " 	 , , 

,old stated to have, been looted by G,:emE1Il!from Fr.a~e (Belgium).

I ",' It rill be ,recalted tl1B.t ~~ :OUl" cable No. ~3 of 

October, 10, 1946 we ,asked Sveriges !t1ksbank to 'forward these
I 	 . , ; : , 
lLists in the evmtthat 'the'llooted:gpld' should be'oftered 
1 ", "", : : 
, 	 ," I 

, ror sale by any third count~7. ~t t~"m1 unders~and.1ngthat this 

:request' was 'made on beJlalt of the Tr~asur1 Department.
I 	 ' , 

./, ' ' ~O determine disposition to :be made of lists received 
I 	 " 
'I" " . , 
II called George Eddy th1$ ,morning and., was ref~rred to Mr. Fred 

)Sm.1th ~f thefl"easury I.e,al D1v1SiO~. ,14r. smitb. was . aware of the 
, 	 " I' ',' 

, , 
receipt by us of the detaila'and sUggest;ed.that they be ,retained 

, .: , .. i;· .. '.,' ... . 
in our f11es. The information has :been' obtained by Treasury, 

. " 	 I' , , 

froln other sources and it has no inte,rest in sub3ect material. I 
, I' . . 

, 	 ;" . . . . 

stated that lederal Reserve Bank woUld not wish to be in a pos1tio~ 
, ' ,I, I ' 	 , ,

i . 	 .. . ' . , . 

,I, ot having to check aU 1m.p~rted'go+d against these ,'lists. 

I ," , " " 


. ,[II.Mr. Seith. said that:'would not be n:,fessar~ as the Declaration ,ot 

i '1944' app11·3d now only to Portugal.: 'Under current arrangement all 
j' 	 .'Idetails,;,f gold imported from P9r #8J. ~hOUldllerererred to·· . 

'/ ~ea8l1l7 which would make neces~ary:,inv~stigat10n. 
I 

. , ~ .. Letter orlune 1, 1949 aD;d enclosures are being forwarded 
\' 	 l ' 

~ ;, 
to General Files vi1thout action.: iI ' . 

I ., 
I 

L .• ~ 

.;': ~ . 000000679'
I .. 

~- ',- I-"-'-~"-"'-'---~---"' ~ ...._,-..- ~ .._~n. ---+-...-.~.-..~_......___ .~ ~ ____ . "" ~ ., _~~ .....__ . 
j , 

. ! , " 

205462 ' 
'I" -/ 

, ' 

-:. I 

f . 



." t·"" 

,>,,:'
3Jgr"fl, ~ \ ".~ . 

(r'J2C) 

' 	

p.m. 

L, 
I , 
I , 

4~ 
ill
,:7''''" ; 

"J:~{;', " i~:,i'ffi, .-
I; A" 

Apr1129. 1953 
,13e 37 p.m. 

" 
.'RG' /Ol{':'! 

b,tff/tr; ~ I 
I &bY.'"t,I. 	 qJr

tNOOMI'NG TlI'.LEGRAM 

! 
I 
I 

:noM~ Brussels 
I 

TOr' I Secretary' ot stat. 

NO, I 1139, Apl"1129. ::5 
I, , ,', 

MN ~R FLJilTO:a:D ?'lIOM FOX 
, ,I " 

Werence: 

!', ' 

Reference: , I 
I 	 have made 
regarding individual bars transmitted tn, re:t',ere~Q. telegram A. \fUh the tull 
oooioera.tion of the Seoretary: General and hh sta!f who have made availablet . 	 ',' I 

to me' all relevant !'eoords. ' 	 , !' 
I 

"" , ,I, ' 	 ' , , ," ',i,", ",,', 

!he' on1,. infonnBti.o-1'l. obtained '&IJ result thh OheGkwhl~h,:ln: any way oorre~ 
PO~d8 to tha.t giv811 in referenoe telegram A i~ !tl.le'fol1cnJlng; 

1 . 	 , ",,'1.1 The b~r n~bers',ormark1llfT,6 37016'0 3702?'~ incius1ve are ,w:tthin' the range ( 

of lnumberll 37006 to" 37090 at" sohedule I. line: aSoi'the Howard ~ but ' 

the weights do not (r~peat ,not) a~ all correspond t:O tho-ee"sllown 1n the Com­

m1adon I 9 records nor do 'MY' of the other markings (Jorrelpond.


I " " ...., , .• i !: ,,",,; .':' ',' , " ' 

!'ul',therl!lore., the rR.Dge of' bars referT'ed to ,in: 11ne"25. loheduleI, :e:9.~ 


!!P.~rt refer to !or,Mtnea gold whioh vas loo~ed trom the muee ,in 1944 

whereas the d.mtsch bar. were cla.i••d to have ,been stolen in J're.noe in 1942.
I ,:' " . , I '. 

,a., hong ~h.e S~.dilh gold ~ent in 1950 '0 t~ F.de~al Reseiove'l1ank, one' 
, 7 number l1et~d in reference telegram .a. (599; hem nu'i)er.7)appeare in " 
,r :reidera1 R~se",e Bank Invento17 afJune 16. 19f)O. p&ge S, l1ne39 but. the 

w~iY'r.ht doe. not (repeat n~t). corree-rond, in ~ .;ray to thfl\,tglv~ in your 
reference telegram.,' ::' 

I 
I 	 , I , .	I, is evident from above'tbAt no (:repeat J10)I'"d.ent1f,ice.~10110f an,. item hal 


b,en posdble. ' On the other hand. it oannot; b,e s,tatea. ".1~h absolut. , 

d~tin1tiv.ne.. t~a.t !dentlficaUon l1~hi aot, ,(repeat not) be, poadbl. a8 

~.u.l t of more uteaded ",.a.arah by .a\echnt,oall:y q:il8l ilied. uperj-; It., 

Department • therefore, wishes suoh further 8eareh\,o be made 1 t 18 recoJlllll8D.4ea. 

that- I be atlt orbea. to make a formal J'eqtil\tBt' t.o t;~\t Oc:ullmla81on that u. employ 

for this purPose a qUllllt1ed expeM who wOuld' p2'8B'OIIablTbe fJ'!;')m the vault . 

• ~rviee of one of' the c1epo.1t017 banks., ' ,j; ". " '. :", .' , 
I' 

I;;;·:",: ,;::';'.! ";" ......; 

I '..,' '; ,:' ;,,-' . 1JP f.:'~ U:
'i 

'I 
,,',. 

, ' 
I 

'\'... ·r 
'Ii, ' 

I 


A-DlIlfTE,; 1354, April 14 
Ii (.;1 

'!-DIBTELl131, April 28 
I 

I 
' 

'" ' 	 i 1;'; " 
&1 careful and complete oheck as p~ctiQable of the information 

. .~,_h 
t :=P t'··SI! 	 1. 1•__ .... 
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I Dear :·=~e1~4 fr... tJ>e Depar.&t of Stat. tor torwarding .I to 7011 the enclosed, letter dated J'QD8"1l; 1:-949 from Snriges R1ksbeJ:lk 

to the Federal Reserve B8il1t,Qt Bew Yat~ to which are attached thirt7­I 	 two photostatic copies ot lists prepared by.the Swiss Hational Bank,
Bern, SwitzerlaDl, conceimng cert:a.:.til' gold at Belgian origin which 
was looted by the GerDl8llS frail rr8l1C8.~; 

, I" . • 
. , : 	 . Ve,", ~ 7oars. . ' 

~Lp·~
, , 
p~U! D. Dickens 
ACting Director 
, I 1i. , '·c···' i .' 
I', 
I " 

, . 

'; .Mr. L. W. Knoke 	
I ' 

I IVice President 	 f: 
I· .Federal Reserve Bank of Hew York 
I ,Hew Yark, Be. York 

I ' ~ {, 
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Federal ReserY~ Bank ,~f New Yo~~, 
I 
1 : ',' 

NEW YORI:. 
! 

; ! 

; 

, 

:"'/Gentlemena 

Referring to our oable of! ,~ay 31st't o. and in compliance 

, with your request expre8sed in,oable No. 413 of Ootober lOth, 

1946 we herewith b~g to hand 7;oU enclosed 32 photos,tatio copies 
, : 

of li8ts, reoeived from the SWi88 if~tional Bank" Berne, and 
'., 	 I ' 

I coYering gold, whioh has now ~een stated to have'been looted by 
I. Germany from France (Belgi..m)'~' ' 

, ' 
1 ,I 	 The total"weight of these: bars i8 kilograms 7.1;55,32664 fine. 

, , ' 

All these bars' specified on the enolosed'32 photostatic copies and,! 	 , 

" , ' 	 , ,I I ' 

indioated to the right by a r,ed mark have been rem~lted at the 
, , 

Pru88ian Mint i~ the year 19~' a8 Jer photostatic copies of their 

recor,ds, and,it appears that ;inoorreot melting-year8 (1934-1939, 

all :prior to the war ) haye b~~na8'oribea to the bars. The8e incor­
" 	 I' 

rect melting-years have been ,filled in by th~ SYeriges Rik.bank Oll 
I , '. 1 ; , 	 '.' 

the left-hand 8ide oft'he copies, but as the bars neyer were depo­
, I ' 	 " 

sited in Stookholm and no longer are in our possession, we are 
. 	 ' f! . . . 

unable to, state 'whether thes'a, ,inoorreot melting-years have aotualJ 
been impres8e~ on the bars o~' bot. ,,' 

,I, ' , 	 ' , 

, For the same reason we are not able to furnish you with othel 
, . " 1'1. 	 ! 

,particulars. Trusting that t)10se giYen above will be sufficient t, 
your needs we are, ,Gentlemeni 

o ' 	 . • ,I ' 
Yours 

SBANI: 

I 

! " 
'f! j 

, I ' 
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TREASURY DEPARTMENT 
•• 	 j , 

WASHINGTON 25 
,1., 

i ' 
." ' 
; 	 I" 
I 	 : '. 

i , 
, I 

, I 

!; JUL 11949 
i'

f, ' 
... ,,\ t' 

" , , ; .', ..... ,' \ i I:~. 	 . ' ..',::. ' 
I • .,' .,'. 

' .. ",., I 

Dear Mr. Xnoke:, .J, i, " 	 . 

. . We have rece1~d fi'om b Depai~~Vnt 01, State tar torwarding 
to you b enclosed letter dated JUDe~ 1949 from Sv..riges Riksballk 
to b Federal Reserve B8bk at Bew· Yarkto 'flh1ch are attached thirty­
two, photostatic copies ot lists prepared, b.r ,the Swiss National BaDk, 
Bern,SW1tzerlar.ld, conce~ certa1n gold ot Belgian, orig1n which 
was looted bT the Germans fi'0II Prance.: " ' 

, ,'. Verr· ti-uJ.r Toars, . 

vLp,~ 
I , 

Pauli'D. Dickens 
Actip.g Directar 

I 	 I 
I 	 , 

. 	 !', 
I ' 
I ' , , 
j '. 

Mr. L. W. hoke '1 
. 	 I' ~Vice President 

Federal Reserve Bank ot New York 
"j 

• 	 1,1' 

New Yark,Bew,York ' 	 I 
. I" 

I: ' . . , 
, I I 
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, 
I , 

DEW YORK. 
. . 

GentleUllI .U ... 
. .Reterring to ,'our cable ot l(~~ 3ls,t "t c. and in compliance 

with your request 'expressed in cable No. 413 ot October lOth, 
, 1 

1946 we herewith 'beg to hand you/enclosed 32 photostatic copies 

ot . lists" received trom the SwiS~' National Bank, Berns, and 

cOTering gold, which ,has now bee~:stated to have been looted by 

G~rmariy from France (Belgium). ': 

The total weight of these b~;rsis kilograms 7.155,32664 fine. ,
.', . t " ' . 

All these bars ape,citied on the enclosed 32 photostatic copies and 
, , • I 

indicated to the right by & red. mark have been remelt'ed at the 
: " . : ; , . , . 

Prussian Mint in .the' year 1943 &is per photostatic copies ot their 

records, and it appears that in~drl'ect melting';'ye~rs (1934-1939,
I . 

all prior to the war) haTe been Ja~cri,bed to t~e bars. These incor­

rect melting-years h,ave been til;ed in by the Sveriges Riksbank on 

the lett-hand side of the copie~, ,but as the bars never were depo­

sited in Stockholm and no longe:t.,are, in our possession,'we are 

unable to state whether these in~orrect melting-years have actually 
, I,., , 

been impressed on the bars or not • 
. f I 

For the sam'e reas,on'". 'are; not able to furnish you' with other 
, I 

particulars. Trusting that those, given abOTe will be sufficient tor 
,I 

your needs we are, Gentlemen, .1 

Yours 

, SBANI:" 

i ; 
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13. 450.1 0 900.40, 12.110.47Jt 

13.474.90 12.1'2J301t 

'12. 91 '.70 11. 62" .sOX 

12.720.00 I' 11.45',091(. 

13.72 '.80/ 12.'56.9h, 

13. 816.90' 12. 4 4t 1.7 4",
/ 

, 12. 9 0 1.:'1 0 '11.616.69",,,' 
. 13.'.70 .80.' 11. 9 9 4 .0 5" 

1.3.1,0.80 ' 12.18'.1';C 
, ~(17e..30 90'0.)(' , 11. B6 4 .4 3" 

/1.3.'9520 12.059~"Otl
I 13. 305.70 11. 97 9.12C 
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i . 12.690.60 11. 425..35' 
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13.' 54.70 12. 0 2 , .2 4( 

13.493..30 12.14,8.oat 

13.112.00 11. 604.7:SIC 
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13.217.BO 11. 699,99", 

13.31:2.00 11.~8A~79l( 

13. 048.90 11. 74" ,92,, ­

13..00.4.80 11.70822'11. 

13.075,)0 It.771.69x 

J 04, 6 ,5" ..3 0 '" 2 7 4. 2 9 4 .9 6 '. 
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Num~o Titre Polds fin .' ~J" Polds bTul
Bord. JIl CalaSe JI du \Ingot, , 
---,-

I .,',,. · , 

11.91'1.55'<13.304.00 900.30, /93(­
,', L '12.,TS.o2('1.3.;0'19.00 

1£096 ~31t13.43~.oO 
2.241.38­13.59'1.00 

12.184..661(;6 
11. 6 T a.39(I l' 

; ,I, 11.806.80)(8, 
' . 11. 950.1',1(,9." ',!. ;. ..' 11.664.38­

.' :~ .' ,! :10 
o '. 

11.94 ,.oeltIC/11 
12.091' .3,tI; 
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12.085.6'. 
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.. 
Pollia brut Titre 

--"-'. 

13. 06 9.50 

12.872,30 .., 
13.27820 

12..945;70 

.12.915.60 

13.342.50 

U.)05.70 

1.3. " 2 4 .5 0 

13.31460 

1. 3. 4 94.00 

2 	4 0. "S 7 1,.M () :tI' 

.J :1 

12.4 a8.10,(.. 
12.064.91"­

12. 3 00.9.~ 

11.371.691(, 

11. 9 5 9 .1 11C. 

11. 3 49.72& 

11.961.81,.. 

. 11.715.10"­

12. 1 1 '~.B :5 <. 

11. 9 2 4.90~ 

11. 4 0 1 .1 7 " 

11. 6 5 6 ,3 1tL 

11.629,391(, 

12..01 '.59~ 

11.979.12" 

11. CI 0 6 .0 a-. 
11.987.1:5~ 

~. 
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Numer61 
. 'I f"du1ingot Foids brut Titre Foids fin 

kg 	 kg
.! 	 . • • 
, 
, 	 I 

13,526.00 	 12, 397 .93 )( 
I ' 

821/ ':,1 13,261·50 916.40 ' 12, 152 .. 84 x. 
, I 

f"'2I,: ' 14,197.30 	 13,01O~41.l( 

,115 13,628.00 	 12,488.70 x 
.: ' . , 
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;, 
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'I ,. ' 13,701,.ho 12.555.96.>(' 
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I Gentlemen: 

....... 
I)~CC) 
.) , .J \.01 

I ~ l.,:r· , 
CiD,.1 
, I" 
,I, 


The Federal Re~erve Bank ot N~ York, as tiscal agent ot the 
,I , 

Uni,~d States, is hereby requ"ested and'instru,cted to' sen,d th~1 ' ' 
following cablegram'to Bank Nationalei Suisse:' ~, c...t.t-tt. # /67 '3 

, cnr Tr~asUry has: 'i:;:'~~uu,s the.t the '~cent Allied ~J I 
o/t.) ") 

, Swiss gold settlement was based' upon an understanding 
that you, had receIved from the Re'ichsbank $88,000,000 
of gold which bad been the propelrty ot the National Bank 

, of Belgium; tha.t,' in view of 'the !Accord on this ,matter, 
the United States Government no .longer oonsiders, this 
$88,000,000 of gold to be "lootedgoldrt under the United, 
lhtions Deolaration of January 5, 1943, or the . Gold 
Declaration ot the Secretary ot )the ,'Treasury of February 
22, 1944, and that the rema;nde~ ot the looted Belgian ' 

, gold obta1nedby other oountries will oontinue to be ' 
regarded as "looted goldttunder Ithese Decfarations until 
settlements have been ma.d~ therefor and acoordingly until 
that time, such gold will not be !e1igible tor-j;ru.rchaseby 
,the United ~tates. As you knqw,purchasES by.. the" United 
States of. gold bars are effacte4 'through this bank as 
fisoal'agento~ the, United States. Accordingly, we, as, 
fiscal agent of the united State;s, 'would appreciate it 
if you would furnish us with the' bar numbers and other 
identifying marks on the $8~,ooq,OOO ot gold acquired 
by you, ,so that, in ,the event thi.s gol¢ is offered by 
any third country for sale to ~as fiscal agent of the 
United States, we will not be required, to reject, such 
gold as "looted gold". ,! " ,,' , 

, , " , " ' ' ,,'., 
The Federal Res'erve Bank of New :York, as fiscal agent of the 'United 

States, is also authorized and instrUoted to send a similar oableg~ to 
the Sveriges Rilcsbank s~bstituting "411ied Swedish" for "Allied Swiss" 

,in the first line ot the cable and su'tlstituting "7,165.32664 kilograms" 

, " tor "$88,OOO~000'" wherever the .1atte:t- figure appears in the cable. ' 
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Accounts deSilmat~d -Yr. WOllmar!'Bostr~m 
and Mr. Barry Eriks.•on acting j~1ntly
(property ot Sveriges ttlsbank I~b~ect.' to disposal b.Y Ir. Bostr8m, M1n~~ter ot 

Sweden to the Un! ted Stat,es" and;)Ir.

Erlksson, Commercial Counselor ot the 

Swedish Legation in Washington, 'ae.ting

jOintly, in accordance with the :power of 


. attorney dated May 16, 1940, refrerred to 

10 the letter dated Kay 25, 1940; from 


·Mr. Bostrom to the Secretary otlState, and 
the letter dated May 28) 1940, ,.trom tne . 
State Department to the Federal :Reserve Bank 
of New YQrk)- as 'per our letter lof June 12, 194Q, 

I" . 

" 
ottober 18, 1940 

I", ' 
I , 

STJ.TEi4ENT COVERING THE PROCEEDS OF THE SALE OF

I 395 GOLD BARS RELEASED ~Oll THE GOLD ACCOUNT 

/." AS DESIGNATED ABOVE ON S~PTEMBER 30,1940. 


Un1ted States AssayOrriee outturn i; 

I 145,187.039 fine tr9Y oune e,s ' at$35, ' 

i per tlne ounce'. • .. • .,. • II .; ,I • • I • • • • • I 


, I' 	 ' , ' 


Deduct chargest, : f 


1 One-fourth of 1 percent or the 

value ot the lold I •••• ' •• I:'••.• • $. 12,703.87/I Melting 	 151.90 12,855.77 

, 	 , 

,Advance payment rece1vedaild credi t;e1d to 
the dollar account as designated 'above on 
September 30, 1940 ' ,! I 4.914,7QQ.OO 

Final peyment credited to the do11~r account 
as deSignated above on October 18, :1940 • '. • • • • t153,990;59I 

, 
" 

! 
i 

j 
I ' 
, I 

j 

FEDEli.AL EESFl::n ~NK OF NEW YORK 

FOREIGN ACCOUNTS DIVISION 
, I, ,'. 
, 
, 
I 

I 

.' j 

I 
, ! 

f .I i..' :' : .,. / ,,',.~ 
I" 

'000002431 

! f 
"'\ 	

I , 
I 205502i 
! 

, I 
I 

I 
I 

http:FEDEli.AL
http:4.914,7QQ.OO
http:12,855.77
http:12,703.87


0'00002429 


205503.' \ 



____ 

257 TREASURY DEPAR'ThE NT 
(, ""N~t~':'-"Thls-repo'rl"--i~":"f';;r"'-ii~e"'"U. S. Mint Service 

information of the dep<"si tor:3708H<". and is of no other value. . 

MEJd~ ....~~~.~ ON ..t~~l .....~~.~~~....~~~:~~:~:~....~~.~~~~.~~~~ ..,Z.f~~;;..!~!.~~~'l.,¥.~~)?;r..:1:~~~,~~Q.:~:..'.~=~~.•~~~ .• ~.~~'.·.,~~~e;l~'·•••"··""·········'· 

)ascrip­
tion of 
Jullion 

I' 
j 

~ 
i 
i 

·r7.95~.60 

900 ears 
~ 

$3,887.00 

I 
! 

";"r,.~~ 

_l 
'~.;.; 
:1:" 

~ .", 
~ 
z·0' 

~. 
w 
i!= 

.. 


I 


'I 

j 

fr,OB1,54S.36
, ­ --------i--:­l' 

CHARGES !-.'ET VALUE 

i 

! 

I 
I 

! 

i 


... 

.'jf! .
,'ll:,~J· .'1(. 

,i' ~ 

~Q r • ~ 1~o 
. ~ 

j. 

---~-q--"'-~~'~:!?68.S90 .-!59­

~ 
0 
IJ":) 
IJ":) 

0 
'I\fI C\l 
M 
'I\fI 
N 
0 
0 
0 
0 
0 

: ­
-

.." 

0. 
.:,:. 

. 


I 

http:fr,OB1,54S.36
http:3,887.00
http:r7.95~.60


"'\:':,;.'- \, . 

. ";:<"'~'~"
-,.l"-....~.. 

';- y~~"-'~'1.,•.:. 
'" '. 

~ - \ 
:ij ~ 

~.,J.l J 
~ ~'. 
~ ~ 
. ~.::::: 
~,\'Y.J ~ 
e~ 

:} "'1 , 
Jf~ 
U{~'-·,
\. - . ,~~-~. 
~\I~~ 
~ , 
.:?~ ..--. 

~JO' ;
~
 ::i: ..i;:.1Ji<U ' 

~ iiJ:

:) Z;o'{j .
'c: Ig i 

~ Q I 
•>.-;:i~~ " 

~.' w 
~~.' 

~ 
:t. 
z· o.;::. 

~. 
w 
i!' 
~ 
o· 
W': 
0,, ­

l~.) 

No. _~7~1:3 Form 42 A.' " Lr. I NOTB.-Th" Report I. lor the InlorlrUltlon'I'BBA8URY DBPARTMBNT,)lr' \ ( ,'.'u. s . .M.un SUm&. • . . 01 the de,lioaltor, and ,. 01 no other DOlue. 

. MEMO. REPORT ON {~} BU~IQN ~eposited at'the ABsaY~O he United States at New Yorkce o~. 
. • ..,. ~ ., . , , ! I' .'. " I"-f~r-.------O-CI_-:j~-~~~!:~-...., 193 ,by --~..~ .. '~.>' \" .-. ,. ..... .. _______ --__ __________~-_ __~_#.:..£.~-!l--__ 

.u.~Ij,4:f ;).. . [~~ ~~,~ ~'. :. '. . . ,., 
""",. 

WBIGHT. GOLD. SILVBB. '. 
. II CHARGES. NETVALUB. 

Duo... KEL'I'IJI'o. AftZa KKLftRQ. I'llIlIlI'Ka. VA.LUB. FIKluni:ss, 'f!:::'r~Oi~ 

o~. Dec. OUDOllS. DeCI. 1,000ths. Dollars. eta. l,oootbs. Dollars. Cca. DaDam. Cts. 
~-----+--'I~~---.-----+---"----''-'L..._______ ________ ____ _____..2_ .':ll7.. __213_ _9..2.._7 __:_____ ______ _____ _______ ____________ ____ __________ 


___-1__________ ----- ----- ____...t>_ ~2!l ..9~ .9.9.._8 -:------ ------- --'---- ------------ _"__________________ -_______.____ -____ 

_______ _________________~§. ~li_l_ _9.2.._9. _____..,. __________ 

_._________ __________ ______ _____________2 __7~2..7fl 9.9.....9 _~_____ ________ ______ ____.... 

e_e.________________________e___ ______ _ __~__§.. _1i.3. .4_ _99.. _ __'___eO _______ _____ ___________ ______________ _____ ::... 

--.----~:;-T=--~--- _______e ___ -...;;..-- _e___._ -------9:- J.,.Q.Q --§§.- __9..9_, - !---'-- ------- --~-- ------------ ------------- -----­

-----~-~----c _e___~J__ _f._ _.m ______._e~_ -~~~ J?.9.____9.9._t..7 -:---~-.-. --._.--- --- ----------- ------.------ ------ ------_.---- ------ ---------.- '-6'II'fJI'--h-.-­

------..:..----~------,,- -.----------- -------- -------- --------.--- ,-~---- ------ ----------- ----.------ -------- ---- ----------.:- ----"--------- ------ -.---------- ----- ----------1--,·----··1-­

--------------~----------~-- ----~- ~~--~~-~ -.-~--:- ====::::::=:::=:: :~-::- -::!l.Mh: :::::_ ==::::-=::=:::: ~ 
- ---------'~--------·i-·---~--- ~--1--4-5-- -1--6---7-- --0---3--: ------------ ----,-OSI --M- ---3 - -- ----------- -------------- ----- -r~--'--I--·- -(--,.--- ~-rJ'ne

li'oL un as' -- ------- -------- ----------- --------- ------- ---- ---- -- I ~ J D";;) 0 0.. 

=__ ~~.:-~ =it=_~t=I===:::===-=:::::::: ::::::~~:= ==:::::::::==:=-- :=-=:::::::::- _:~~==:_:::: =:::::-_~:: :::_:::::: =-., 

----------------------:--11------------1--------1--------1-----------1--------1--------11------------1------------1-.-------1----11--------1----:------1-----;1--------------1------11--7---------·---------·-­

. . {IN Gow BABS, . $___________:.______ : ____ _ ~ -~.".. .etv...ue Glthe abo; ~ deposit Is lN~SU.VEB-.BAB8•• · $_____~________. __ J.>·1 ....~ ~ .., . . 
. payable as 1000wa: IN CASH. • • • $__,____...:..-_ ,.,,;\.....2.6(;/ L-'-/ ~ .. "'b 

-P.;;u;;;s;;;;.-';;&-;-i... ' . By CHEcK.. • • • ______.______ 
.... ___ .-..u 

I'III!e 8Iher. .... 1M ----------- ­

-. 

------'---------------- -----­

t.r.> 
o 
U":) 
li;) 

\0 
'M o 
~ ~ N 
o 

'0 
o 
o 
o 

;. 

.' :, 

... 



I i 

}. 

.. '- .... , 

. ..,. .-. ... • ,. " 

.. ; ­

;SVERIGES RIKSBAHK 
I , I 

I 
PERSONAL &: CONFIDENTIAL i ,STOCKHOIJI, ,12th' April, 19;39 

! 

Jlr. i GsorgeL. fiarri!.oD, , " 
. President, ,I : . 


'/' Federal Reserve Bank of New York~' 

. I Hew York, N. Y. 


. I 
Dear Mr. President, 

, 
, I 

.Il.en,.· eVEIlts have happened in the Jforld;' since I wrote ' 
, I' 'I ', I 

.' i ,"
to 70U on December 20th: and they have l:ed to' some. changes in the 

svJrig es Riksbank t s holding s of foreign exchsng e and ot gold.. 
I ' 

As tar as our foreign exchange holding s are concerned 
. , ' ..,''" I. . ~ " 

. ,we bave ,throughout the whole period been, selling foreign exchange 
. . 

. ., ! ) - " 

no~ only to the Swedish market but also to thene1ghbouring
I ' 

countries. These havei'thus, repatriat;ed part of the capital
IWhIch fouild i~s way from them to Swederidurit1g' the crisis last' 


aUTumn. It has, as a m,atter of tact" :,happened '~nly once dur~ng 


I 
this period that the market here sold smore considerable amount 


orl foreign exchange to us, viz. a few day. ,ago, when we had to 

I .

take up £50,000 from one seller.

I Partly because ot these sal.es and partly· as a result of
I ' " , , : 

cOfverSions otpounds, l~todollars or gold our sterling assets have 

cobtinued to decrease•. Our dOllar balances on the oth~r hand have 
I,. ' 

still grown, as will be seEl'l from the: folloWing table. 
) '"..
' , Oec~21st April 5thI
I ! Sight· deposits aot. t75,6C6,OOO $88,901,000
I Fixed II. • $14,750,000 ill, 200, 000 

j Bills etc. . . • ~ . J 6.7~7.QQQ' , 7,235,000 


'lotal ' .97~183,000$107, 336,000 
,.. 

000002438 
. " . '.. 

,....... ,."_" ........"_ ......"".. " .."."....." ." ..._-...'- ".""""" .... ' ....e'" '"...,"""."............. " ..... , .• ".,..........", .. "--...:--"---,--.-"••"" ..-."..,-",......- ....--",..........-----.............."'-... " .....- ... " ......... ,.. 


.': 

205506; 'I 

'.. 
, 

.. ' . 

http:fiarri!.oD


2 


. '/ the increase in our doll'ar balances thus amount.s to about 
I . , , ~ . 

flO .m1111ion slnce 1a:st December. . 

'. I ,Our total gold r~'serVe has also continued to grow, although 
I . . . 

not at )th e same rate as bef~re•. ¥o st .. ot .~ur gold purchases .were 

made in London•. In Januar.y, however, we ~ought, as you will rem'ember,I .' .' '. " I 

. from the BIS gold held 'in' U'.ew YorkectUival'ent to' st "million. In
'f '. .I .' 

. addition to these' purchases, there is, of,course, as previously a 
I . , , ',..' ' . 
I . " . '. ' 

. regular but not very constderable domestic: supply, of gold .from ,the
!, . . . . . ' 

Bo1ldeb Min1.ng Company. This gold has'tloo'e"toincrease our holdingsI . . . : " ' 
in Sweden. ' : " 

r Besides th3t g~ld which was boug,ht from the BIS',' gold.
I 

equivalent to approximately ·f~.a million ',,~s transf·erredfor our 
I .. ' . 

" accounlt from London to New' York, as advised .in my' Ballk' s ietter of' 
I ! 

Januat 27th. After these: ~ransactions ~~Te been made, gold held 1n 

New YOrK thus totals, say:, $84 million, as'compared'W1th about ~79.2
I . 

million 1n December. 
I 


I 
I 

As the po1ltlcal' situation appea.rs veryg·rave. at pr.!H~ent. 


it se~s likely that we shall 'fol1o~, the: policy of the last. few 
I

month:s and turther increase our dollar assets. 
I 

'With kind regards, 
, 

I remai,.n,· ~ear Jlr. President,' 

Fa! thfU1ly yours;. 

, 

( sign'ed.) Ivar Rooth 

,.. 
II 

. I 
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. , FEDERAL RESERVE BA~ 

I . OF NEW YORK

i " 	 ' ~ ! . 
DATE . Declllib...lr 5,. lU9. , 	 .- F!CE CORRESPOI'IDENC.:. 

. I ' , ' ' 
SUBJE.:T':..., 	 ___• .....;.O~o~l!!!.:d~t~r!..!!OII~~n~nl=an=d!:JIt'--___·iO--'.1l.1..~---,--.,----....:....-.--..,--

,. . I . 

I.'· " I
FR~M I' L.•..J •. Xnoke.-_ 

I 

Jlr.Cochran ~to~ed me today that .theSwedish MinisterI 
~ liashingtonhad on behalf of hi. ,o~e1'DlllIIQt, aliked the Secretal'1 

o~ the Treasu:ry whethe7h~ bought "SWedish orF1nnish gold tor delivery 

in! Stockholm. 	 ., 

TheSecr~ta17 discussed thil; matter With Ifr.Cochran. 

J(l. Cochran had pointed, out ,th~t it had been the policy of t~e 

!reasury not to buy g'ol,d for delivery, ab~ad even in cases where
I . 	 .'.. ' . 

the inquiry had oome from members ,ot the tripartite arrangement~I . '.... 	 ' 
!frerthele~:'.l_:.after dIsCussing the mat:ter with t~e President., the· _ 

Secretary had advised the Swed1sh Minister that, with the President'.I ' . . '. , . . '. , ' 
approval he was readf to buy Finni sh gold in Stockholm and pay tor 

I ' ,.,' , ' " '. " 
it llere in donars on delivery of the gold in Stockholm provided

, 	 ! ' . ' .' , . ' 

I ' " . 


(1) the Bank ot Finland would par al,l shipping expenses (freight
I 	 " ' .'.,' , . 

ilsur~ce,' truCking, ,et,c.) and agree 'tllat the gold would be shipped 

ttom Bergen, Norway, by first aVailable boat, '(2) that pending

I .' . " . . , . '. 


arriVal ot the gold in, New York, Svengel Riksbank would be willing 

rr~ its holdings ot earmarked gold ~t ,the Fed:er~ Reserve Bank in 

N,. York to segrega1;ean ,amount equal; to that, shipped by Finland, 
I ' . ',. 	 ' , , " 

~s a guarantee tor the Finns, and (3) .that sate conduct through
! .' . ", " 	 .. 

N?rway would be grant~d by the NorwegillD. government. The Secretary 
I 	 . ' ,..., " 

of the Treasury had shown this plan to the 'President, mo had ex-
I . ',' ' ..; " , ' . , 


pressed hi s approval. . 

I 	 . , 

! IlIr.· Cochr~ ,had suggested ~o .the Swed1sh"Jl1nister that it 
, I 
tMsproposal were ot interest to the S.e~e8 and to the Finns 

. 000000738 

205508 
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. FEDERAL RESERVE' BANK. , .:: .' \ 

OF NEW YORI( :. .....,
I I . .... .' ,. . I 

DATE.' December.!,. 193~~'./ii'(':FF~CE CO~RESPO~DE~CE . " 
! To n1e. ';. ' su.SJEcT.:.......,.....;--::;O:..::old trom '1nlm4. 


t>' r:". . ...•.. ' oe : , 
FROM. J-...-'-_In..k '------,_._--' 

•
I' • , ! 

Oovemor Rooth otthe 'B1ksbank shoul~' address atormalrequelt,. . ". . 

tlo the Federal' ReserYe Banko! Rew York and' then the two banks'I ..... , ' .'. . . 

Supported by their .respective. governments could work out· the 

I .' .' .' . .
I . . 

detail·...· 
I 
I , ' 

I 
LW'A:.n 

I 

! ' 
P.8. W. have Just at 3 p.m. recei"f'ed a cable trom Svenges RiksbankI ",'" 

'. ~slcing us to sell about $8,000,000 worth of gold to' the Assay Or:rlce 
. I' , . . .' . . 

and to pay Finlands Bank $5,000,000.' From these transactions it
I . . : i. ' '. 

~ould appear that SverigesRiksbank'may have decided themsel"f'esto 
. , 

~uy gold from the FinDs presumably f~r delivery in Stockholm and'
I ., 


I ,.,.> 
.jO make immediate pqment tor it in" <iollars. 

,, , 

), 

I 
. 

......{I ' ..-.-- ­

I . 

. :' 
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OF NEW YO~t;l~:~;':' 
i ,,' (lJ~~?t;;~ .. FEDERAL RESERVE 

• f". ': ..,: <' _ '.' , 

. -' ;". 

~ NF'm,.ml',...r,!;.'t;.;:' ',": '. " October 21. 1947. " 
--,-=.c.nco J...LA.LI "',' , DATE -==-===-==.z.._--=-<_c;;I;_":"";;"".,­

" '~:-::', , .' 
: •• " ,.. .1+ .:, ." - '! .' " '. 

TO 'rUt'S ' SUBJECT;.' &iles: Of 'Gold for Account or Ba:D.c9 


" ,'. i '" " ' ,.,' , ::.';~i: . ',' ' 

(1:. w. B. Bozell, 'Jr." " :"CentriJ.:de'!a Republ1qa: m""'en""-Ct.....ina!o:!,;,!,=s..,____


.JI" I ' 


CoJies to: Messrs. Knoke, santord,:, arid Lang~', ;~ ~;, ' 


I FollariDg ~ceiPt, today' of'cable ':No~';75B: from'~Banco Central de 1& 

1 .'.: ',' ~ :.. 
, ' :, ',,,, " ," , " ,,' , 

RePabllq&; Argentina reqw:;sting the ,releas~8nd,:sale"of$20,000,000 ot gold for 
I" -,','" "," .. ,' " :':',"" '" ,.: .\. ,', "" , ' ' 

.Argentine account, I phoned Mr. McNeill at the T~eas1.:trY,·'Depa.rtment, informed him 
I ' . " ," " '."" , 

of Ithe Banco Centrar'. ~~~.t. ana.~uired. 7st~:~ethe" the TreaS1lry and state 

Departments "Were f'ully' satisfied:with'the, assurances, given by Banco Centralllith 
I ' " '" . ',.. " .; " ' >; ..:',:' ~~; ;'" ' '" ~ " .:" , , 

re~pect to the gold declaration of .~~brua.r.r22, 1,9.~.: ,.~,~ .McNeill replied that 
I "', ." ' ,,:. 'J -, " ' .. " ~ 

the Treasury had torn.rded, to the StateDEipartment:'a"cable which Mr. McNeill 
I .. , " . " '",', ' ". ":>"~ ~:" ':, ,

thought 1fould be dispatched today to the America.n<Em.bassy in Buenos Aires. BeI ' ' " ; :: ;':;;~, : ' 
added, however, that since we now b.&d a specific .~r~uest for the sale ot gold he 

: ' , \.: ,-:' ' 

:rished to check again 'With', the Department' ot State~, " 
I ' , , .' ' 
I ' SubsequentlY, -!ireceiveda c:ari'tro~,p#~:,':rred Smith in Mr. McNeill's 
I ' , ,: ' ""'" :'. " .,',,,, ;" ' , 

ottice. Mr. Smith said that the state, 8n~ Treasury: Departments were agreeable 

to !the sal. of golda. ~~~ted' in.l!mico~tral;'~ ':~~NO. 750. I inquired of 
>, -,.1, " 

Mr~ Smith whether this cleu~ce co~e~d n~t ,onl:Y 4~~eO $~O:~OOO,OqO as requested,
I . ., .. ,.. .,;,..w) S' ~A'~~', '. 


but also additional gold 1.Ulder,earmark'herealid t~~,~,QOO,ooO ot gold being
I ,'" , ',,' ': :" ·'fT, ;, , '" :, ' 

shipped trom Argentina. Mr. Smith'said,th8.t thec:ie~~ce':'covered future sales 
t t.' ' " 

of gold by Banco Central~ ~ject,· <!~ ,course ,: to. t,ne usual, authorization trom the 

'. ,: "Treasury Department. 

A.t 'lIlY reques~ 'Mr.: Smith th~~~ad tom(JJ:iefolloring draft of cable 
, , " ," . ~~,} " '.,. 

, "'.j., '. 

"Which is expected ,to be dispatched today or'.t'omo~ ino:nrl.ng by the state Depart-
I .. ':, " '. . "p' ,,:;", .'' 

ment ',with the additionota sentence re(err1!1g to, ,the, ,sale of $20,000,000 of gold:' 

In lorder w bring it upw date: ...• '. ". .'~,' .' . 

I wDepartmentand,Treasury. satlstied~1:ia:t' :1nrormation orally 
given by central baDk to be 'cOnfirmed 'in ,,-.rrlting fiil.f'~s re­
t",4.,..",,,,'I'\+.1II ,...f' "1'\1 rI ~A"'1 D.,..t:~ ,.,;" "a...n "'_a Clr':-'" :f. ..........TUI .....n' +.... 

.' 
", 

, , ,. " . 

',: ' 

. '':' 

: . '," ' ~ 1 , 

: . 
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i ~:Y':J ..._ ..... ..,11..11. , F:EDERALRESER,,~~~K 
/" .... . . 

r,>,,! 

'. • .... I ......... 

,',/ ;" 

OF NEW YORK·'\i(; . 

:.':"i: ./~~?bFFICEI CORRe::SPONDENCE .. ".' 

//;" (. I! 
-'!:" ' 

;......,..., . DATE -"."''''. ", ,';
.\'., ' . '.. .~ ....~~.:( .~'.::;:, I, ),::/'r' . ; ~. .." 

TO ____-+________________~ ",- , 
SUBJECT~';...·,!;._~'.;_._',~_ __'___,...;...__,.__------.'_.•'~'".......~'-.';.;..'-_ 


<~.M_·_-;--____-:-_:__--,_--- -2~ '~,'~.-~~---~"-'~'-'~.~.~----~--------

proceed with additional s~~s,-.hich"b8:rllc~cODtemPl.ates effecting 
through Federal ReserveBa:Dk~:,. Department' "and, T~.asul7 still 
desirous of obtaining bar mmbers, mint 'riar~" and other iden­
tit;ring symbols o~the gold acquired f'romJlritserland and ill 
the event -:wri.tten confirmation'does' not ccmta1D such informa­
tion, it is s~gested that, in rl_,~t ,cooperative 8:ttitude 
shown by central. benk, request tor such~. information should be
renaed.. ... . , , ' ", ,:' ~i'..'· ..... ' 

B1' -.a:y ot explanation,' Mr. Slidth .sa1dt~t :the:i:m~sS1' in Buenos Aires 
" ,:. " 

had ~uestioned the gold 1rh1ch Banco Central.'had. rJ~~ived tromSritzerland aDd 

wa./gtven oral.ssurance ~t this golddidnot.4: Out ot the 1Ieiahabank depot 

at the Swiss National Bank.• " It:rlll be. noted fro.",'the above-quoted cable thatI . "'. . . ' ", ,,:. . 
stare and TreasUl7. are sat~sfied to proceed on the :,ba~is 'of' the oral assurance 

given by Banco Central, although written cOnf'1rm8.tloni;'b.8.s been requested.:," . ',' " ' " 
I . .'. ~ '. 

'. , 

I 

I 
.'. 

. :..:'" . 

.' \~, ' 

, 

I 
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I 
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~~I~; >~:' " .}: ", ",-.
'" •. :.,. .' . I . 
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{. ' ,.' 
';," 

. and ·then 

. accoirimodatlons. ·to:r:~;~~iIj~PlJ
': ;' " .. "';:,i.;:;'·':.:'.. ,,· '<'" 

. 8Mpm:~ts.: which,! 

to· the .Oe'rDiaD.e1· . 

~~~~,....~.1Dto Aleeria 

When the 

....lN~~ to one 

.::__.,;..i. '0\81 ot 

325 tons 	(about 1.3.6'~:()~::. ::..•~t1PJptI4>~.~l1' llaroh. 

Since Karch 110 ~th8r r.pqi·~~8 .. '. :":r... u. IDaauoh 
. , , ' ',' 	 .. .. , ' ,:... ~. ,:-.", 

as practically all tti.·1DtorliratlontJul_~ •• :iUJ"e .....t •• f'Na COD-
l ", . '·~·F:";:· _!". • •• ,. 

, . ~:~ ~ " ." "" ' . 
. _ .. ' 	 '.' j. ",' ,,' ;" ,' ..",·:t " ':',' "'-." , ,', ,

Karpinskl...Ittbepolti., -"1' ree.ptUJo4f:;tb.e1J1lold·8D4 let it to 
'. " " .' ,'. .'"." ".,., . 

this" country, '1' alrej':tbi.t>·tJj~:•••i8':to::be:..DO Na80D Wb7 •• should 
"",' -' l 

not earllark1t for th_.· 

. :-:~ . 
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,,:;:~Qlermoilt Ferrand, Wov. 29,1941 
l..~ • ", " , 

.( . I
.~ , . ' ,"~' 
'. ' 	 poudert Brothers ., ." . 


pare ot Federal Reserve ,Bank ·ot Bew' 'ro,~k <:

:Ne. York 


We have received your cableoD ,Bo:veD1ber 15. 


Concerning powers ot repre8entati~es of Banque Bationale 

" 	 . . 

de Belgique at Brusaela we confirm. our', .pre~8ding· explanati on. 
, .,1~' .. ' .: ' 

Until JUly 1940' Governor Jansaen an'" 'V1c~. GOyernor Ingenbleek had 
! • . • • 

permanently
.'

remained in 1moccUp'1ed Pr~tice.. ~e,retore Belgians 
""", 

I . 	 .' '. ? ,;,'

i	order of February '2 1940 DS nota~p:1;:tdable. to them and they main­

tained. all of' their ,po'lJ'ers~ Accord1~g:i~::Governor Janssen could' . 
• 	 ': ...... ; '" .j " • 

. .' ", • .,,' , .' • • 'j, ;;!' ,',' ~.. ' ,.,: ,:" " 	 " 

repeal decision of May 15 1940 and decide re-transter of Head Orfice 

to Brussels. He could takethiadeo'1';lorl 'by. Yirtue of his general 
. ~,'" , . ~. 

powers and also according to Artiole F1'rst ,ot, .Order of February 2nd 

1940. He has takenth1s decision 
, 

by 
, 

leaving treely unoccupied 
, 	 ' ,', ,-. 

France in, July 1940. ;with Ingenbleek ,.'a.nd the other leading personal-

i ties of Banque Nationala4e, Beiglque'.'·inorde~ 'to return to Brussels 
"':. ..... 

in agreement with Belgian Government'atlll present then in France 
"J~ . 

. and 	especially with Gutt Belgian ~inance':;Miniater then at Vichy. 
. 	 -'">,:1:':;. :,.\ . 

We shall senflto you photostatio COP7};'~t,~ letter sent by Gutt from 


Vichy to GOV8rtlOr' ot the bank O~Julj:~'~ i940and prove that Gutt 

. -

" 

who had remained i,n touoh ,with Ja.nssel1,had:a.greed to rerum latterly 

to Belgium. The re-establlshment or H.ead . Ottice at Brussels has , 

been 	notified by' Janss~n to Banque de' FranC-'e .by letter of ~uly 23 .. .,' , .. ' . , 

1940. It follows trom this letter. that decision .taken in this 

respect on July 15'1940 has ,been regu~a~lyregistered and then 

tiled into register of company and publb3hed., '., 

Vie are of opinion that Order:ot February 2nd could not' 


deprive of their powers thereprese~tla~tl'yes of oompany who atter
-, .' 	 :,:.,: :~. 

having taken,rei'uge in unoccupied territoryhaYe voluntarily 
, ',. .', ;~'j!' .' ." ~. ~•. 

. , .' 	 ;"", 
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I 
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"-"I 

~('turned to Belglum.', Besides this Ol-d.f '.eems to have been 
I " ',' ' 
i-epealed by order a!, Commit'tee ot General' S.cretary... les 
/' f " • ," 

at the olose ot 1940'~ 'We are seeldng":'tor this second ,Order 
r:""~;'. ~nd ahall apeclty this' P011lt~ , " 

; ..., !"eM 

We remlnd 10U that the Bank ti:ir'Internatlonal Settlements 

Ipreelded over by MacK!ttr1ck anAmerl~~~:;C1.t1ze~ after having
! ' ,:,' , ' " ,~:"::, 'I' " 

Irecelved from Janssen In, July 1940 'th.",'atatement that Head Orfice 
'. . .. .:.- . -', " ,~'l:" '",.'''"·i ' 

had been re-tran8t~rred to: BrUssels' b~:~: forwarded that statement 
, , ' ~~,' ' 

thls If they.ould have d~&m~d ltuDl••~i'.:' In this respect ..e 
, " 

.', " ,',. 

have a letter from'the Bank tor Irite~ational Settlements whlch has 

been written trom SW1,tzerland In, Au~s't' 8 '1940.We cont'1rm that , .:ii.,. :._ 

for French Government 'Governor Jan.ss~n:':,h8.s 'perin~nently remalned 

the only qualified repres'entative o:t"tha' Bahque Nationale de 
.. J: t 

Belgique and that the FrenchCourts"i'~~ld cer'tainly not aclmowledge 

validity at a re-payment,made In Am~~:f~a'tor the beneflt ot the 

Belglans who' a~e in London'. ' .ow w~':~~~Sh{'t"not to be llable to pay 

twice. If again~it,every,likel:ihood,.:,~t';,w,ould be admitted that 
. ",' ., '.' ,-.' 

Governor Janssen had been deprlve~ot;, 'power by 8rder of February 2nd 

the actual plalntif:ts who have taken refuge in London would be-',

for us without powers because we oannotacknowle4ge powers bestowed 

on them by order ot Belgian' Governin~:i:it in L~ndon amending Order of 

February 2nd and according to our'lnfQ~atlon they had formerly
,', 

but very 11mited powers, not inoludln:g:::that of ,8ulng before courts. 
:. '" - ' / 

Your remarks that in, any c;f.'~there would be doubts as 
, ')'.. 

to the persons empowered to represent',' Banque Nationale de BelgiqueI " ' ';', "," " 
is therefore more than grounded. Accordingly we can now neither 

.. !". ~~'.. ' ;.'. ~ 

restore the deposlt nor pay It8yaiu~~ 'But In order to substantiate 
" :,' ,', ' ..t:. '" 
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,C 

:p~ge' S. 
',~', .. 

I /, '..' :. '. .',\~. .' 1: . :. . . . 
that we dId not allege thIs law ot1Dlposillbll1:ty In o~der to 

.~cape our oblIgatIon we bS.Ve'ottered:t,b'oonstltute a guaranty 
I " .. " '. '.;'}.'; .' .' . 

on our gold assets in AmerIca tor tbe>j)iinetit ot whoever couldI ,... '. .. " ,'. . .: . . \C•. :, i 

When time had com~repre8e~t :'Banquei~tforiale d$ Belgique.
I ' " " : ' .,',,' ." ',,' "'. ~. ~j~io::_.~ " '.... : ' 

We authorize you to remind and to.re,,:st'ate ottioially this offer.I .,. . ...... .' ' . ..". :., ..... ,.,:.,. '. '.. 
To justify ourt-atuaal ·,to'.'~eCOgD.I.e:Banq~:e~Nflti.onale de Belgique
I. '.. . .' '. ,. "'. .

I ..' .. . . '.. : ;. 
d.

" yo. '. . 

in London we reoall the preC?edan~ ot. t~e ]3ank" .of Spain during
I . ..... ... . " :,.' ,,,:. !.":;:; . 

~he reoent Civil War 'the Fre.~ch,Cour'ts ..~a~egiven' judgment that.

I . . ", . . .,~. .... 
the existence ot a dissident, bank· ju.&tl'tledour refusal to restore· 
r 

ihe gold deposit to Bank ot;"Spai~':Wlii';~' ~d' y~t'bee~ aclmowledged by.',I . " .' .,,' " 

Republican Government ot Spainthen.alon,,'recogi1ized as Government 
I .. . ..,' . ..'~ .. '. . 

~f' Spain by French Government·we~an.ii~itimately hope that 
f ", .. ' , ,.' " " '. ~ .. ,,', " ~, :: 

."
"...... ·,'1.; ,. 

American Courts admit similar impossibility tor us to restore or to 
! " . .' -. "'.. " . :' .:' ," ',~'" I' "I~\"~'·'-': : ~"" . 

pay in hand of Belgians who are sub j ec'ted ::to a:lithori ty of the 
I . .. ' . ....... '," . : .. ,:: .. ' .. ,. . . 

'Belgian Government· whicb united '3tat~8··:ackDowledge8. Vie shall 
I . " .- .. ::~ '., . . .... ,;',;", ,:;::." " ..f:' 


Ireply very loon to JOlt' second question.; . We. l'.emind you '.' _ that part
I·' .... 

lot Belgian deposi t 'p~a beeri"aeslB;n8d' ~i!n.~·b~t~re June 1940 to 

reimbursement of Frencb clai~'~' and ,W.e ~Ato~' you .that according to 
, 'j. .,"" .,; , 

. . 
institution ot Vice Governo~:, Ingenb1eek.8ucceeding to Governor 

Janssen who had just deceased we have ~yen in current year returned 
· :,~~:' 

to Savings Bank' of Luxemburg anotller p.rt, O'f',' said depoei t ..eighin~ 
! ",'f'~ :.':':~' •j 

.: ".! 

4317 kilo tine gold"which belonged inl'~afity to this Savings Bank 

i and not to Banque Nationale de'Belgiqu:e) : In,imy case the claim 

Imade against us ' should tberetOl'ebe'r~'~~ced, ,according to adjustment 
, • " • ' • • ~ ' • .1, ~ ~ • 

to make. We remind you also:,tbat, this account cannot give rise to 

payment ot interest to BanqueNati()nal'e':deBelgique since we have 
., 

never been eummonedto restore' the depQ~it ·contrarily to assertion 
. ~ .;~"': :" \' " 

~ . .ot plaintiff's.' 
, " t", 

.r,: 
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Betel' in this reSpect to lett8l'trqmJansaen June 18 1940. 
. ' ' . . 

. Banctue 'de~ance • 
',. .' 

.' .. 

" , ' 

" 
" " 

.,' , ':" /'. .('," 

, ; .-,' 
" 

Note: Underlined words r ecei,',ved ·:mUtiltl,:t~a~'" ... :HaVEt> serviced •.i '. 

This cable has, beendecod~d, tor;,,.our··~conv8nienoe but 
the Federal Reserve Bank' of'.e~,York assumes no 
responaibilit7 for the' accur.acl',or oorrect~ess of Sloh 

decoding. .,' 
. ":." . :..: /. 
" . 

, .~'c. ' 

" t"', 

.,'. , 

I . 
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suggest 'you have a 
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>. ,"' 

.,~.; 
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SULLIVAN & CROUWELL 

,. 

Bernard Ber.nstein, Esq.". . 
Assis~t Oeneral COunSel, 

treaBUr,1 Departmant, 
WaahiDgtonll D. C.· 

..r- .,' 

48'wallstreet,Ifew York 
,,:'.;::,:," , .... ", ;. " \, . 

, NOftJaber 26,1941 

"., 1 

.;.: " 

. : .... 

'ReI' nSGorter, at a1 v~ ~"6:r hance 

Dear Kr. Bematein I 
, : ,.} ,t· 

I am glad, as you' sugge~ted over th8 teiephone, to sUDlDlArize 
< "'"'. ' •••• .' :. .' • ..' ' , • ,'( .:.:'". ,", •~ ":;"'.~", 

the present poaition of the suggestion of Coudert Brothers, counsel tor 

~ .~.. " 

settled. 

Mr. Paul Fuller, ot"co~ert BrotH~~,~ cueto see me some ten 

clays ago aboutth8 poss1b111t7 ot ..,C;rki~t:·oti:t '~',"~~·ttlement. He said 

settlement was, in principle, desired 'by:tbe Bank of France. He said 

that the Bank ot France did 'not den)" having "received the gold trOll the 

Bank of Belgium, and that there WIls al1~kl1t7 on this account to be 

discharged. He stated that the greate8t:'ditficulty he saw was to find 

some way to protect the Bank 'ot France frOiI"tlie 'double jeopardy which 
• .' I , 

might be consequent upon'thetact th~t '~" B8iikot Belgium as recognized 

in thi8 countr;y ditfered from the ~" ..~f i'Bel.g1m1 'ao reeognized in France; 

that, consequentl)", a release and dl8c~g.,g1ven. by' those recopized here 

as authorized to~ct tor the BanktotBel~~ .,uld not necessarily bind .. : . 

Q. 

'.' 

a 

, 
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>. ' " 

Bel"1'.W"d Bernstein, Esq. ...'~,: " ' 

. '_' ,':'. 1"" > 

:'. .":,. "::~~~: \' ',.', ':.:.-.' . . . 


the :Bank otBelglum 1D Br1.Uisels,'Wh1clf:W8a·re~ogDized in France; am 

.' '. I', " . ,',:' <.",.. ':,': ;.Dr.. :,{;, '\ . 

that the BrUSsels Bank m1gt"t Fesent' .:;:Cl~a second time in hance, 


where the settlement her~ 'Would not 'lMt. ~~~k-deda s legally binding the 


B.l"Il8sels' BaZlk. '. 


'Be s&1d that the Bank 'ofFranc':might bewUling. in principle,
, ,.' ,. 
•', '. " '.' ,.':",~, "l: • 'F .: :. ", .,' ' • 

to recognize the right ot' the Bank' of Belgium~tO be reimbursed here 
." • : I. "" '," ,'; ~'. ~ /,~;.~, .:':" ... ,J".'...... ,. ~,', ' 

through an earmar~ or '~e ·~ttached golQ, l:lu.t' h~ did not see how such 
\ ,\::,~", 

a settlementcould"be fUll:.i' co~ted: ;tint"1l' tile .:international situation 
. '; .;:: .'. './ ,-. .~ ",. . ;'::'':',. i", " .",' ' 


had surficient.l7 clarif'ied.aDd unified'~,eHminate the risk to which 


he referred. ',rhe suggesti~ wasthnt s~ ~armarid.ng here might be made . ", ,. 

to be effective only men the' ciondi~ttiig."~r~cognitions had disappeared. 

, . ,'. .' -.' . - , ".', ". ' : , .. ~. i ~,', ~. 


We considered. ways of IJr'Iking the rather. va.gue .suggestion more definite. 

'f t'·! 

I':~csted, amoDg~therthings,:'.that it' there was Br!f delq 


in consummating a settlement here this should at least be offset b;y a 
, 

corresponding immob~ization of gold of:t,he ~,. of France at Dakar. 


(Inc1denta.J.J.y:, althoOgb. I did no~~ sq'.this to Mr. Fuller, the 


Belgian Government informs me' that the~,,:~vi.ce .1s that prD,ctically all 

. " '··.·ft 

, of the Belgian gold has b;y'IlOW' been deli~red ~o, Germany.)
" ."":>f., : " ,-

Mr. Fuller said tht:'.t he v/ould like ~,o .discuss the ideas with 
, , 

Mr. M.a.rtW',t1ie r~presentlltive ot' the BaDk of'Fr~ce, who in turn 

would -.vant,to discuss them.with his principal, the Bank of Fr:.mce at 

Clermont-Ferrand~ 

, , 
.··.'.r,·, 

·",'f 

....., .... , 

" " ! 
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, '.., ,~r • Bmaari. Berute1.a,Baq. 

i;;~';:{~ I' , ",',',' 
:,/~ 1.(:-: .. botb. .~~ that. _were t,&lJd.,,'w1th.t. prejudice ad. 1d.1ihout. 

,;.' -}~~,:; , I ~,' 
r '" c:" i arq Gprft•• authoritT trOll our' 0118ta. 

~\\\iJj> li' .a.. Jiih... ..n.... bock t.....,. too :~u.at lie IIad talb411'itJ. 

;:\'::~L rIt'. Jlf.rtiI1, who was 1a tva ,MIdas ~_mIa the IIuk of 

!,:,p::~~~ , I rraaee, but that therll appeAred to be c~able d:1tt1cult1e. _d 
il:~. ;~,: I
;?:,:,,' 

clelaT 1A coanud.cat101i. aDd. that he'ad aoiMaa'ru.rtller to report..,:; " I . . .';" . ~ . 
!- ~ ", 


.". " ... ' 
 I 'er7:~~'1oUr. ' . , 
1 ", ',"/.i~:~oba 'Olter Dllle. 

i '':: . ~ I 
,', I . ,.. .. , 

", 
','. '.' 

I . ""." 
1".'," 'j 

I lJ:tra copy for ",' , 
,'\.: 

I Department of state. " ,', 
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, ;<, May 23, 1941. 
I, ' . • ",,' 

il'f;:rv~~1JJ( lOB ~ ma,'..',r,,-' 

~J~;': /'" ,.' , , " ,.' " ... .' " '_::>!:' ~'. ":". 

: Zohn Fo.ter Dall.I.Uld JIio.' Honston,' pl.Sulli'Yan &: Cromwell, 

attorne,.. tar the plaint1ttl1n the Belgian 'Bank :,old ca••, came in 

to .ee 11. to4a1 at their. reque·st. llr.· lliirles .I·tated that a number ot 


. problema had ari.eD. .hich he 1., tald.ng, ,up;,1r1:th,.co~sel tor the 
d..t~ant, that he had . hoped. ,tha.t, these "p~oblem8·.1f:OUld have been 
re'c;Jl'f'ed b)" no... but that they are not a8 ':ye,t· resolved and that, there­
to~, hi....l.lt to, me was perhap.a bi,t·;premature·;,'·' lie .tated that 
aro~d .700,000,000 worth ot,gold and'4011ars at the Federal Reserye
Bank in the JIaDle ot the Banko! France .aare 'b10cked under the a ttach­
.ent and that the question that wa. now be~ considered was which, ot 
the Ipr0t::t)" .houl(l,be'!'e1ea.ed trom-~the'ia'1;tachment. !he question has 
arilen ediate1t ,ln connection. with t~d:s needed to pa:r off on June 
1.t/cel'tain :rrenchGov.rnment,pb~1gat10nso " Be had told counsel tor the 
der-,ndant p1aintitt was' willing ,to.re1eal•., 11f~c.8sar)" tunds it defendant 

....ould indicate which pt the attached prope,r.ti belonged to the French 
GOT,riiment,· and which belonged t.o the B.ank '!J~t Jtance' 10 that the p1aintif!
co'4d be lure that .. enough property would .r_~iI~il3:·U1'1der the attachment that 
belonged to the Bank othanee. Although 'thil problem was cabled about 
twolweeka aco to France,.:, no det:~niti~e ans:w.er hal .1 :ret been received 
by the plaintiff on theaatter•. Dulles thought that the defendant will 
adm~t that the ,old belong" 1;o~he B~0t::).,Franc8·and that the attach­
Dlen~ should be 11m1ted to .300,000,000, oty~h~,8,.gold. Dulles also asked 
..he~her the Trealury had an7 preferencl:' ..as :,to whether the attaebment 
shOUld be applied to gold or dollars and I;'8:id .that I didn't think: the 
!re~lU17 waa in a position to.pal. on Iuc:q.:·q-Q,estions or indicate whether 
it had any Ti.w. on the matter at ,all, 1:n,'T-1ewot ,·the present lUlcrysta1­
1i,zed stat. ot the tacts in the cale. ':" 

I JIr. Dulles also rais~d the question 'a;" to whether, under Section 
2 (a!> ot the Gold Reserve Act, the"·Gove~~nt 'can' claim title to gold held 
und,er earmark for foreign central banks and sa7 that the toreign central 
bank merely had soma right· to pOlsession.· I told him that the Treasury
'had not made luehe1aim as to the meaning of Section 2(a) of the Gold 
Res;e"e Act and that we had indioated beforeCg~ressional committees 
that title to gold held under earmark for foreign 'central banks, etc., 
was not in the United States. ". '~'.'.,:,; 

I ~. Dulles a~kedwhether""e would .i8s~e:. 1lcans!! permitting the 
sheriff to reduce the attached property to·p08session. I suggested that 
they consider the pos.ibi1ityof getting an,indefinite extension of time 
from the courts so that it did not become necessary tor the aherift to 
re4uce the attached property to pOlses.iono;, ,Id1;s~ussed with him the 
pr~ctice that we had been fol10wing,in this ca•• up' to the present time 

.:. 

I 

I 
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! C' ,8D4 b~th';JIr~' Dulles IlldKT~ Bous~o~' .al~"'~~~:; ~'hei"}t!lt '~ba~ the court 
~~.~4 ptdetUdtely exten4 th.t~e·w1th:1l1.w~9:g.~he·.herifthad to obtain 
);:AllleS~U.on ot the property IDeI' nevertheless ,i"e~aiJi ~ur1sdiction in the' 
.ourt for the .•etion. Atter Jtr.Dulleslett~''.:Mr.· Hous~on asked whether ' 
it would be poss1bletor the !reasury .•o.mehow'to indicate that its failure 
to 18s:Ue Uoeue permitting .heri;tt.,:to.redu:q~:: to posse.sloIl was not 
inteneled by' the!realury aa 1ndi~~tin.g .1ts.&;tt.t,tude on the plaintift's
ela1llB: but tbat the !reasury merelY1fa,nted"'~p,l;eave the litigation in the 
Itatus; quo so tar as ,the ,',tr...1n; contrQl~,'.,as: ~;on~erned. I pOinted out 
that the' !reasuryi"uP:to,t~pre~ellt:at ~eas.~, ':,b8d':"been taking the 
positiLon that no lic'ense W8.S required in order ,to commence a law-auit 
or to lissue a wr1tC)t attachlient~:I Saidth.8,t I.'did not know whether the 
Treasury .ould be willing, tomake,.,the ,B,tatement Kr. Houston requested but 
that we .would consider the ,_tter'~' '., " .. "; :-'," ,I ' " , , '" ,,' r' ' " , ' 

i In: the course otthe di~cussioIJ. ~replF :i;9,:a qllestion trom 14r. 
Dulles, I indicated that SO, far as ,I could, ~,~call; we had not issued any 
l1c8~esauthorizing transf',~r to the tI~e~.t~f~,pt pl'pp~rty ,attached prior 
to j'u«;lgment. ,)Ir. ])uJ.les, referred: to the, Co,~;t ~s. 9p1nion in the Bemeroft 
Case: as indicating that su.ch- a l1cense'might',lulve been granted. On 
exam1D.1ng the file on the lIemer()tt Case, ,1'f became"clear that a license 
to pay the sheriff was granted only-atter ,~udgment' was entered. 

I ;' ',' "": ,:';'~,,;f;' ~;, '. , " ' 
IJIr. Dulles bas also,mentioned thepO~Sibility,that if he tiled 

an a'pp11cation for license to pay, over ,the "at,tached property to the 
Iheriff, it'might be preterable'trom the, plaintiff,' s point of view it 
the ~;reasury merely, refrained from 'taking .,!Ztion, ,on the application
rather than to deny the license,wh1ch deni'al might be interpreted
b.Y t~e court as evidencing disapproval on the part ot the Government 
ot tne pla1nt1ft's,cla1m.. ' 

I ' " " ," _:'" : " 
1Ir. Anderson attended the conf'erence:w:i~h' DIAl. 

~ , . ' 

:,' :(Siin:ed) Bernard Bernstein 

, ," , 
'l,' '.. 

',I :1":.'": .. 

',I " ~ ,.~.,'. "I " " 
BBun'd - 5/23/41. 

, .~ 

, ! ',' . 
" , 

, " 

,. 
" ; , ',~: ,000000493 

" 

http:AllleS~U.on


'.
( .' ........ ' 

'. '\. ...,' 

; , 
" . 

: ," ;,~ . . . ",~ ,,,,, ,., ~ 

" .. ' "'.";: : 

~'" .' 
: .' .:; ". ~. ~.'",: 

.. "" 

!:; '\! 

. , '~,' , ;', ~:.,' . ,: '. 

April 11. 1~~1 

- '.' " . ,"'., ~'-. :'" . 
- ..,',,' :.r -......_,', 

, ' . . .""':'~""":r""'"i ~,:- " .. ' ,:. 
. . .\ 

!, , .••.. 
• 1',' 

"', 

; - .. J ." 

.;~ .""'-. \ . 

000.000494 

" 

/ 
. "}'.I ',' 205524 

I 't', . 

J .' 

I 



(" 
( ~..,,,,­ .'..., ·.,.,t 

lI:'-'( .. 

, " 

~ewYork:,;\'1e Feb'ruary 10; 1941. 

I 
Fed~ral Reserve Bank of New York ", 

'\ -. " 

.- ~, 'fHe, York,: New York' 	
. '. 

: ~ :;';'Gentlemen: .. 
J 	 ' . ( • '. 

! Will you ple'ase' dispatcl1 t~e·::·~;;liowing .. 'cablegram to the 
Banque de France, in your priv:ate,cbde,.)c.lnd;;.b;Lll 1.1S for the cost 
thfreof: " . , " : " >:'::;<,,'iA;;' ';".", , ' 

I "Banquede France.- .Cl,~~'~~~:t~.~~~if~d' ':~··.,~,ecretc~riE.t General' 

I "Text .of ·stE. tement :by Theunis:,.~p:pearedin the newspapers 
ofl February 6th: . 'V;hen GerIllCitly, :ihvaded"B'elgium the National Banlc 
ofj Belgium .entrust.ed':a,large~:.par.tof its ',:gold (c.bout $260,000,000 
wqrth) to the Bank:'OfFrance for,'. sare:-kE{~.pipg.··' "The primary and 
agreed purpos~wa?tQ"prevent' JhegOld, tr.om taIling into the hands 
of the Germans.' . 	 . '.' ,, 

I 

I 'The Bank of Fr?nce shipped the '.:golo.. to Bordeaux, and when, 
, \ 	

in June, the fall. .of France,occurre.d .ancLar!!li.stice negotiations Viiere 
ub.der way between Geraiany arid,' Frl:1nce, thEf, B'ank :'ofBelgium soueht to 
t~ke back its gold for .,~hipmentto L6nd:oi};~ .' M.•.. Georges Janssen, the 
glovernor of the National'Bank ;',Qf Belgiu,m,', ~n<;i· ..M~, Camille Gutt, the 
M,inister of Finance of,,:S~lgi.UlP;'.were, bg,Xh:' .:tth~n,at Bordeau..,,::.I 	 ' , ,.... . . " ,,,.,,,,-',' '," ". ,... """ 

r '~L Rene Boel; who :w:~'~ th'~h ,aqiine;' in official capacity for 
~he Belgian Government at Lon'don;, arrau·g;¥9.j ~';d'J;p, the' collaboration 
of the B,:;;lgian Embassy at London, fo'r q,;.,;eri,tish' ¢rUiser to be sent 
~o Bordeaux to,. receive the g.ola~~,and ,f.o;fiLa/high;,qffi,cial of the Bank 
0f Belgiull to be flown to join the ,.Bri ti.sh· crui::;er with a view to 
I 	 ' '.' ' "'~""'" 

ruperintendit:l~ the loc:.ding a.~cl,;to: accoIli~Ci:n! the gold back to London. 
I 	 .' . ',: ' 

I 'But, :contrary to the.instr\lc~,r9n~ .0l",Go~ernor Je.nssen, 
rei.nfor~ed bYMini~t~r Gutt~< the ~at.k 9f,~~rc.nq,~ refused to deliver 
Ithe gola to theBr~tI.;sh' crUl.ser:" but, put, ~t on a French vessel, which 
Itook it to Daka.r, Africa. ':" ::1, J 

"'..'':F' 'It novy appears thE,t:' even ,then~theGerm.ans had made plain 
to the French th€.t, -under the' armistice):~;, t'hey,.v;ould want the Ba.nk ofI 
France to turn over the Belgian,gold v;hich, hadheen entrusted to it • 

. .~ 

'The BelgianGover~en:tinLond:on. is',now inforraed that, 
doubtless due t.o' continued, qerm~.n pre's:sure' upon the ,French authorities, 
the gold of the NE.tional Bapk,:of Beigii.¢l., i.,s, no",,' ,beilfg transshipped by 
airplc.ne from DZ.ke,r, to Marsei'lles, for ',;¢.~.J.iv~,ry: to the Germans, and 
th<.::.t part hE.S already been' so', delive:i·ed~2:against.the receipt of Gener.s.l 
von Falkenhausen, the German Cqm.r::1issior!7:r;:;General in Belgium, who 
presumes to receipt for the"gold ,on beJl~;lf.; ot.: the Bank of Belgiurn. 
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FedJral Reserve. Bank ,of NeVI Y~rk -page"2:}<-~Fep.ruary 10, 1941' 
'-/- - -- - - - - -"- - - ~,~~ -'- ~·D~~::~.~:;""!·-,·"':'~·~·.- - -­..' .. .~" 

.' . : .' .I 
,~ . I . 'The BankOf:Belg:tum" withthe,',~pproyal of the Belgian 

Government, intends to take aJ,lproper me,a,su.res,available to it 
to tnake clear that' it does notacqu1esce,·':fn::these.~ occurrences. 
As an initial step, the National. Bank of Belgiuiri:has instructed 
itsl attorneys in New York, Messrs~ Sullivan:'8('CroInwell, to institute 

, leglal proceedings against' the Bank of France with a view to establishing 
th~t if the Bank of Francepe:rsists,"it;will hav~ to make good with its 
0Wl1 gold for every ounce of Belgian gold.:;lwhich it delivers to t:le 

f 

Germans. . .,., 

'On the basis of a .summons and:.~.'th$complaint of the N.st tional 
Bar?-k of Belgium, and the supporting 'affj,:d'avlts of myself and Mr. Boel, 
Mr ~ Justice Eder, of' the New,York Suprem~~(;'Court, has authorized the 
isbuance of a writ ofattachment of' fund:s-..to the Bank of FrC'.nce up to 
$260,000,000, and this writ 'will be's'erve'd on the 'Federal Reserve Bank 
of) New York, .which ,is' believed "to h61d -~:ii'g~aDlounts for the Bank o~ 
France. t '. .... . . ". .'" '" ',':':,';, ...' 

I . ",',. 

i "Later on, the ,attorneys for oUr opponents stated to 
nelwspapermen th~ t before s,erving the ,.,Tit of' attachment they hoped 
tq have a talk wi.tha, representative of:,,~hei Bank. of France - that 
t~ey wanted to handle. the matter properly: and did not want to inter­
fere with the use of. ,French funds in thi,s,. country for the normal 
fUnctioning of French Government' agenCies,."Martial.

I . 
, '~ I .Very' 'truly yours, 

~. '. . . . . . 
." ., 

" BANQUE'DE FRANCE 
1\' ..... "" 
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Referring to the, ,Belgian ds.tB. which :~~:i;s~~t :to'i~u in'confidence by
I 	 ' ," . ::.'!: '" 

Governor Janssen through Mr. Clayborne, a oom~f$,~~' with 'our estimates of the 
I '"'' .. 

distribution of the gold holdings of the'Belg:iA~~:'~fitional B8.nk 'indicates that 
I , ,,", """. " 

ourlown figuresa~e substantiallyc6rrect~" The"'~'s, gold reserve as of December 
PW= ~ , -" '", " ~', '. '," :,. /'._", :i,:",.,'}~~.~, :~. ,~' ..~.,~,,'. 	 " ', . ,', , 

,10, i1940 (22 bl11i01iBelgWlfra~cs~·'~uiva,l,ent,·;;.:$~3~,~million), seems to be the 

same amount reported iIi the: semi-annua1" bala:nce, slieet of the Bank as of June 25,' , , ' , 	 .. ' 
': ,;,. r '; "I 

1940. Subsequently, we estimated ,the:geogra:phi~a..~;'~stI,",~~tion as of Septenber 30,
I 	 , ,",':' , :""':' " ,,' , 

1946, to be as follows(s~.e:;attac?edcOPY of"I~'. ,F~uerl~ints memorandum of December 

10,11940, page 3):
I 
I Gold Hoidings of, the,' BelgianNational. Bank 

,as of September 3D, i940" ' ", 
: ':'t~:;- , - " :~' 

liiiiions of Millions ofI , , ',i ' Dollars, Belgian Francs
I 

! 


In ~he United States , , "",},167. 4,919 
In pakar(approximate) , un ,', ',:233: " 7,000 
In British Empire' or,otherwisejaccounte9- for: 9,728 , I 	 """, ",',' , , :: ~::!~" "':'" 

Total 'Holdings ,,' ~", \~}..:.m.:, 21,647 

Jwill note• however. that the gold!.n th~ Unit~' dJ~•. -according to this
l 	 ' " .- ,: ,',,J, " 

ta9~tion, was not one-third ,of the', total,as stated byM:r:. Clayborne, but actually 
I " "'" ' 

les,s than one-fourth, whereas,,45 per cent (instead ot: one-third) of the gold was held 

by the British or unaccounted for. On the other;ha:nd~ the Clayborne statement that 

onEil-third of the Belgian gold was, depoeited in Frahce;' (from' where it was shipped to 
. I 	 ',' , ' , 
~r, instead of to England) jib8s,with:oiu-r::i.~~~S.~',: " 

I In this' connect~~n,I note that the' co~~nts~~d figures \'(hich you placed' 
I 	 " .' •• :'j":-' .",. ~ 

.,in lparentheses in .YourmemQrS:ndum, are;not'eIitiI-~ii",: ift agreement with Clayborne t S 

: , I "" .:', :,';~,:'~~i':.~:~~ : " . , 
statements, nor with the geographical.distributiori·~:as Jest:1mated in the above tabulation,',,'", '"'''' ," ' ' 


.< - ,>~ ; , ., .;~;:.". ~;,~ , ':;- ",I 
I 	 'f • ,I'i i': :, :", .. :: i" ,.II 	 '00000:0499 

,~-"",,,,,,-,~,,~.,,-~-

'. :-, 

:1 
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OF' NEW YORK 
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_______~-----:------_ ... '. ,.::.~..)i::F t 
,...... ,. 

", ~~~j;J1\ .1 

becaise YOll used' ai:ni basis. our 1at.e~estima~~S~i~~:;' of December 31, 1940. These 
" .... '.'. 

1&ter estimates (s~e at:tached copy ot. lvfr. ,}.euer1eitt' s; memorandum of January 7,I " .' . , , ',.' ";":":;:;"'., " . 
1941) we made when it was:r;'epo~ted to~u~.~t"th~\~~lgilm. gold at Dakar had been

I . ,...:.. ..' '. ''';:,:::' '. . 
turned over to Germany. .We then reV;i.·s~dour·· figut~s:br.th~ 'Be1gian gold holdings, 

dedJcting from' the total the' amo~t.·iur~~d 'o~~~.· t~~:hei-m~~' ~~. fol,lows:
I ..,. >:, ..:..:.... :, .. ' ;"< ,:';~ .., .. :: .:." .. 

. . 

Gold Holdings of .. tpe', Belgian N~:ti()tial13a.nk: 
. as of Dec'ember 31, 194,0-'" .. 

.. :' .. ... ' ,,~.. " , 

I 
Millions of 

Belgian Francs 

In the United States 4,919 
In ~e British Empire or otherwise un:'" . 

I accounted for 
" 

. . . :,'3~2': .;. 9,705 

I 
.' 

: :- , ~.' J 

t 'M, • 

.""-. 'Total Holdings ...... 4~6': ; y..t6~ 

I 
 '. ',,~ ,":. ,.' 
 ,,'; .. 
: ;', '., .~.: Ii· 

Est~ted total gold ho1dil;l.gs of Be~gtll~ ~us de(p;ea.:s~d;..J?y 7· billion Belgian francs, 
'. '. ,-. . .,' . 

I . . ..... . ,., . ".;.~,~. ~'<:l':" ..... 
or iby about one-third between. December ;:10 and. .Qecembe:r .31, 1940. Considering the

I '.' ",:', . '.: '.. ~. :,::,,:: !.:{\':. :;: ::,.'(":::.. , . 
fact that the Belgian tlat:..ona1Ba.nlc did.)19t authorize the ;t.~a.nsfer. to Germany,*I . . ". , . . .." ~'." .: .. 
it Iseems quite possible thD.{ th~ se~~nnualbah!{C.~ '.~lie~·t a~ ~ft?e end of December 

1940 may still report gold ho1dings:ln' the amouit1~:'·.o.f ;22~billion Belgian francs. !' • .4tr- I 
I .... , '" . ! $1/ , "" 

Ho~ever, the actual amount owned seeths' to be"onli:;.'iipdut'!?'~};QIl:}J~I;bg~~);r,Wl~~~ .. ~ )i'; ' --'" '",. :, ,'''' --~:.,....~~.."""'";~-::~.-..b .... . 

ThUs, about one-third of the gold is no", in the·Up.ited States and about two-thirds
I . . . ,
I . . ...... ..., .'.,,':,: ...',: ' 

in, the British Empire or otherwise unaccoUntedfor;r, ':. 
I' :_~. 

~b1e ftO. 1190 from the American 'Emb8.ssyatV:ic.l1Y;Sof· December 28, 1940 reported that 
liThe French authorities, under the terms of an.agr~e~en:t. which was reached at Wies-

I ..' ...... - .
baden, consented to turn over to the.Germans tne Belgian gold which was being held at 
Da.kar provided the transaction was anprovedby the' ,'National; Bank of Belgium; the 
laitter, however, refused to' -give its:sSnction. A<l;iew.;iagreemEmt was therefore signed at 
W~esbaden - under German pressure -Under .,hich the'. French. -consented to deliver the

I . - •...... 
Be;lgian gold at Dakar withO'll;t ,the BanIcof Be1giUlJl8~:i. agreement. The military Governor 
o£ Belgium, General von Falkenbausen; thereupon issued an ordinance which gives theI ... . ' .. , 
~rman authorities the right-to sign receipt.s for,·the gold ,on behalf of the Belgian
TIT,:j,t.; nnA' 'HR.nk.1I . '., 

I 

"C 

.' ;' 
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Ootobezo 16. 1961

I 
jThe Hon~able
IDean AOheaon 
I Seoret;ary 'of State 
I,Washington" 'D.C. 

My, dear Mr. $ecretarya 

I reter tc previous oommanications be,tween myself and the Department 
of state on. the subeet 'Of ,German external assets. and partioularly German 
assets in Switzerland. I heve., sincetn.ehearings oonducted in 1945 
and 1946 under r1J.1 chairmanshiP. :followed these matters with deep interest. 

My understanding is ,that no substantial progress has 'been made tot'1ard 
the, fulfillment 'Of tl:w 'Obligations under the Swiss-Allied Aceord of 19460 
Lack 'Of pr'Ogress on this Acc'Ord means that' the Germa~ as.sets in SWitzerland. 
evan though blo'oketI. remain 'under the ov;.'llership 'Of their formsi', GarmfAD 
ontlers and that an important bastion of .$1 activi t;,y reme.ins substrmtially 
unimpaired. Moreover. theamolmts whiehar,edue ~ the Internation$l' 

Refugee Organization under the Accord. and 'vihioh ha~"enpr~8edby , 

the Allies for thebene.f1t of ncn-i'epatrlable viotims of Ge~:il aetlon. 


i remain unpaid. This is despite the urgentand'p:ressing nee.dt.Or t~8. 
i f'l.mda. and the faot that five years have passed sinoe these "priqJ'1ty lJ 

Ipayments \'Jere promised.,' It is alsc my understanding thAt su~:itantial 
funds are at the disposal ot the United ;states. Grea~ Britain and J.t"'ranee
Iarising cut of the proce:eds 'Of Germanassats in Italy" and that propcsals
Ifor transf"erring these assets to ~talY ua gift are beingconsidared. ' 

I, . May I suggest that the Department of State oonsider t~ 1'oUQW1ng 
pcssiblecoarses of Qctiont ' 

I , ,1. that German U"ts in Italy or th~ir 'prooeeda not be dispofied. " 

lor in any W&f util all a! the oblig;atiollS 'o+' the JUlie, ,under the, .' 
Paris Reparation. Agreement have been tully diacharged. Inpartloular, 
1 refer to thcse portions of the .Paris B.epar~tion Agre6Jll.entwhich 
earmark certain aUD1:S for non~repatriablevietims of Hazi aotio:cto 

2. that tba Ailiesundertake t.o tran~fer tc the :rRO. f:roD!. the 

t'tinds U)lder their Cont~l1n Ita11. amcnmts sufficient tc make up the, 

deft,ctt s still owing t'O the 100. Wlle 88 these amoWlt S IJ,re paid f1"Ol!i: 

other Qerman external asset,s within 'Q reasonable period-. 


3. That the Allies BIld the United states ill: partioular reile"a 

efforts to see to it that the terms of the Swis~AUied :Ao(3ord ot 1946 

are carried out and fully implement" 'With1D the shortest, possible

Itima. and that other necessary steps be inmJetUately and foreefully 
telwn to 1nourethe completion of both the Swiss and Portuguese agreements 
on Genn,&.n, external assets. ' 

1 should appreoiate hearing from ycu wiiih respect to these rrattara 
at your early convenience., ' 

205529 
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DEPARTMENT OF STATE 

Mem~ranc:Jum 01 ConverSation, 

! 
DATE: Deo..... 27,19k9 

I 
!!lUIlJECT,!liIiIipoId,_ ot ~ __ ,....... 


, I 
I 

PARTICIP~NTS: 

I 
I 

, COPIES TO:' ~.19Dte 1n tbe .~ 
i ~/a' :' 

I, I 
, j" 


i 

I _ 

I 1 1_'. 
liIJ'•.·~~~ 0'11 the ~tA~ea ~ 01 points \qilqn 

1uetr-acUoG of 'tUJ'Ol'GigDettleo. . 
I .' ,

14' ThG··.'o~ oit1c.e ~. boW." ~aeo~ ~ ltalial'l QOft~t.ts 
.~ belen .. ,~Cthb·' ..t~ ~1t;1cm f4 :t.-~_ It. \'Ia8 
apl&tDGd 'to MI'. \~ ,that .. d.W not. plAta ~ uktlB Italid ~te ' 
eonsent, to ~p~~t1cn.We .plan onlz 'to Worm tile ,I~:t.,. 
i:lo~t '(4 OlD' -'184M, aa4 to ask 1ts ~t 08Glu8:t.vel,y w;i:th wpM to 
the- Gpeo1al ae.t;laUQI1 of -\» ~ aNiped t.o 1'_ Acab1e ull bet $aftt.. to 
.the .~. ill ..a.uae. 1natftctiDg 1t \0 .p~ the Xtal,2an Qcft~ on the 
subject betol'e f/IJ1JY ~ :gt.b ma 18 f:£.:iuill1so.s. ' ,

I . .' . , \2. ..•. '.b>ee~ ~..t)Ja ~on ....the..... ~te4 t. ,:mo to be· _ 
able; to, l1quJAate to"'~ in vicnr of tbe fc:r.tbe~ _ot its ~t10D1J;. 
-.f~ BtatA4 tbatIRO wUl.· oot·Gad ita operation betore the ·~.e~' lal"Cb 
WSl•.and ~tl'" Uq~OZl'wlll 1:atR at ,1eut unt1l ..Ame19S'l..It an 
ag~ CD t.be~1t1c:m of the __ '~ 18 ~ aceD, _ expec~, 
iota ~lquhJaUoo 1A sew York 8hwl4be eompl.oted by .,lou 19SG. ' 

I ' 

'I ). ,Ir. ~-~ed the· Sr1t.tsb ~t.f8 v1eIr that M s,~ 
"bGuld be atiaelbe4 to tJte 1ft¢)~. Aceord1nQ; to· the Br1t1a:b ri.ev,1b sbonl(t 
go tpJ'mQ ~ UB,.1W4 sbou.ld nottle ~, aa ~J ,to", the 
~pecU':io PliJ'pOU ~ Son tl3e 194$ 11....~A~t, CD tbe ct...,catt.t.on 
of .~~1U UUt.ralfHiUDtnea U.... in favor 01. '11otima ol' ~ pen.- . 
c-ut;t.Q~ 90% to ~&I~t 10% to _n-Jft1all l'6fUgeea). It; _' ap~I' , , - - , 

I ' 

.. 205530, 

http:QOft~t.ts


" 
",,-. 

1.:. I ;0 

.. li,;g 

.g

c 

: ! ~ i .\~, 

.... \"'--"'\""1:"1,'''';'1 

.../lit~
Ii' 

Co,
',,~A~. j'';P<Ij 

, ., . ~', "j';11 I L:" 

. i 
~ : ~_.•__ .. -.·i·.··~. -·-l·., ·~..~~"r.·._~ ..fPo~ ..·'.. .-:.~.. ... ~·~.. ... -i~.'."..·I··rs.~-r .1.,_...~.;-.·.Jt. -.-.t; .. .. .... ,......:-. ~ ·-·---I~::.-~ :I:...til 

-.,~-,-~---. Ii 5'... ~.' ti'l tJ.11 S to1' .. " .. ' Ii il!l . 

I '. .' '"'' ·ii·· ·it ~ .. ..... • .. ". . ,.':e;. t'" !lJ' .~. 
Ii . ... ....... ' '.• '.' ~ ' G. f .... ~,.. tll. *'111.'
F. :...... !1.' .'.r.~.•.•..•... .'B 

. . 

..'.'S .~'"l.'. '..!t~ f~I .... I··'- ..' •... ~.;'I'..... ..0 ~~ 

l '~.~.' 

1'.·•. ....::".~..)... :...... 1I... f.~ " .... -~, . . ~~Jt ll!f !f_ "~frt i·~.· i·~I:.·ttl.. I.MR.~~r. amr~fil' .-, 15~~ 
. ] . ~ fi: ~. J '1, 11;; tt I .. ~.;} ,a~' .J."". If'all IJ.". fer iii" ~. I ".. ~ ~~ . 

:..·.1.'.•" ..•.. .. .. !t."'.•. =.:.t.'.'. I.' .. .. ... ...l ... ~.I.·•.. ....... ' .. r. .......·..... r.' ", ..
.•..'1.'·.'·.'..·.... ·~·.I·.· · '..... .... ..'' ..•....;...........I ..·· ...... ·.1 •.=
'.·.··· ~.·.".f . ··111.1 ·Ir f ..!~rip:: It t;?1 "" ! 

I' .. _e~11 ,I~fl '.1'.'1,.,i.'.:.' . ..", , ..

~f;~I, 1''"1 1::Ja~I;,Jff 
'.' 

.. , 
l>' I'. ... ~ -.;... ... .. 1. , '- '.r.II 1(£.•··.·· .. 1:. r.~ ..,.,ll.'., . ... -.-.' .. '.' .'.·1 I.,', .. ....··t ..',. . •... ........... .....5.... • I..... .".' .... '. ...• '1 ..."fl,'.:.'. ..I,r.... .....b Ifl 


o ~:f t.•. ~. !l. i.... .. f'. I.· i.f II.f....;....~,I.~f. f.~.I,·..I·••. ,c:..n 
c.,,'1 

N 

I i '1: i.I' .,££11'·
W' 
~ 

.I.·d'-.•l.,·.·.,.·' i..t.·~.. ;~.I·.··· :r!i );f,I;.·. i..". 
. t: :11 ~ I' , ~~ ~ ~ ,
(~!:i :. ' 5, " 



~.•.r 

~;q~(/' 

1- ""14. A'.' <it-~HllIi "..... "' .... " ,!t ....,'....,.-\".'..'1." i:... ~.~~''i'!:,. ...,_.,f\.. ~,. '~"~~."'.'.•,. ....0 ... • ;,.~.~."". ""'''''. OIl>.· 0_,as· 0':11\,;·' ~l'3:8r~ ::,l'i .~."""".!.,,~l;iw."crM~ 'i~''''_ q l ,.~- - l- A.~,li>l'~-w~~-"" ""..~ 

"aet1ed aIah') ~!l. M~ ,gen$f'I&l' $_~I~a~~.t.l0g ,t~ :t't. _n~ t~ th.'6 
e'hlNie ';~;;:~t*a$-:d.B l,:t.:l R_~:~~ :t'f:te-1.r I-\d-Oe&le~ ~t.,1'" ~n~d!f,tfj t~fte 

b~to8 (~a~,. a ,~;t· tfit!, .tt&C~)$4 $.bt.. ?A.'f~ "1. 
, ' , . 
I 

:. i)rl t:;:~.e $get:!.! r"c q~~~cU,GS-t '~t' !;$h~' ItaltJU1l a'ttm~l~ttJ;}l!J~' 
jUti$ p1I"~\\ll(!~ 'rit Ar<t[,el(J. '!.'fJ tl) M~~, Q~~$5t1I)n tit tf:~, j,:U,~,~~~~t~'~~l 
:e,i- ~~1!:"~Qiti a~l$cn~. :11'1 l~~lYI t'!i40 '~'1"';tt~.b, ~.11""0: t.i'l(ii~\il~~t~ l.$ 
I~$ ttl~eha~~ 0:t (libt:f;dl?il~! t;ttl"~'ti:('i.t"'4' ~til.q~~;~~i\-~¥;~~~rA-ne'!f,$ . 
rl~l,fIlI$$ t;htl I t41i-a,¥Jl!)}Q.vG;ri>i\l~~t isa;b,le. ~n~i~,~h:tt;,~~~bl!o '~~~ 
Illlhpelt, ~ll.l ~;61i1;~ t:~:t'~~,f:1j"f,i:~:&~ ~b.~~l$,l~,:$.t~, ~nU~tan~~., t,~.~t tlt!&l 
'~i:ll retfJ-o!;vl/) fi lli'i{ib-trt¥.l~tl4!tl. ·:3Z:i~'!f~ Qf th~ J\.~'.£g;.~i.:~;1! a~~~lt&. l~1iI~c"t1"""I .... ...... . , . ..... .. 

Il,l!l.'~l1.. fJ~t;~lt;tl1)h. Jjt~~tt~~~t t;l:v:. t J;;l~~ tJ:iriU't t~fp~rH1I.3:t1.*'t\!~r'"~ 'iO?'~lt7 

11\l;·1I-·J.io~·"'......'··"·'1 .•!I)~' ilI""Got"'Jf.O·'~'· ",,:;gO' ... t", .... ,y ...... '... .., ..• w.- ....,.''!.'} ...... "" t>,'-"""""""A '''''''"''-'l!lI ~"''''''' "''''';Po, 
_:IiDI~~~~~: .¥S;i~t~ ~5'~' 'lif'.~-i.~·~"~~v.~~~·Y. ¢--4,. tJi'.~N ~~flU.U~ii-::<·.;.J. ·~·~.t~:~ .~~~'';''; iIt·:~~·C!I r;~~~;.+ ~~··i;~."r·~· .;... ~~ 'T.oP,;-l~~ 

!'S.'~'Jij:ll~!l {kJ~~lrt~~Gri·t w~,e.~"'lt;bu f~~~. P$r0.:~. 'a:~ .!1iS:ll';jl' ·".~:b~t1.~i1

!;'Yl ;~b~i\$~.'i'~~$t;~ea.· ,It ~4;~~1t'''''~!'l tfjl)l~l~~ ttl .~fh~ ot.-'alr"&~p!r.$ 

'~t~,~r:;~"'@l ,r-.~ltt~J.!"~le~ ~u t2i6'.r~l!\i~ •••~,t. a.tn¢~t¥~~i).~OO a:\~~ve. 1.~1;,V'1~ii 

Itil)~r>3~~J' ~U~Ol:'.t;f.,~~,. 4~~tftt,~tll~~~1'$f)j~~l';t$l:l ~t~h(l :~;ht';1J:~. Jt_i$.IU's~·!:]h~T1.l1. 

l"'lt.1i~" "'" f;!liin"~oa &I "$""1.('1,, lI'Il><I.~~.~. 

il~&cl!li:i>:~~n4a:t~.'otH. .". J_ ,'_ .> 

!It; l~.pee~;:l:~OO,~ t~J-.v.tt; '~~ wJpro~c thii .'lit&Q~;\6~ ~at}l~ t:G 
i~" .$Ii!ftlt. t~,Q nQ~.JO {~~~. Yf) ~~;:lvln~: ~J)&'~p~'c.t1~~s \~() the lt~b~$S:y 

) i~oot'V~!rI$i"f:~"" thl:~ u~w ·t~:!tt -of t"'ACl '!"OtiuE;-U t~'({;~';.j.\j11d~« t.., ~~'Je lti';l;11t1i.i1
P';~tg~"',)~st~;;;:e t~~. i~l ~c~~e~l~t; w'l·t~~~'''~ti:~~. ~~l~·ia.i; .al~d ~~t~;b t·~' !,~~~~~ 
.1i':mb&&!u~ad.on ·hl '{:t:t_. . 

'"., 

, It: 1®rlt.l·t.1~~tn'" ~.~]H'~"1~!;E~3:j.t,J>9:Q1~\0'ilat,:'!{o~ ~t.tk t:r,¥6 I.tall~fl *,~·~~,ti:l!ffj;i~tlt\~ 
t~ ¢$llt~ ea~ aa:,. tt~ ·h~$6t.Jwi;Hlr~· tlh~ $Wt~ \'f!l.l TD*htMtt:ll~~ 
b,:r tb~ t~jt"4U' Ai!}\lha88~Cel'l"tif .~~. C~j'p.lt !r~~za :til 'r21;"'i~;f;~ Ii l,tl!tio i1ll"~\l,n' 'to 
~;P-!it"!,~· httti of: 'thf)' ,,,e¥,,~ou..!~" w.~~~:f..Hle~ -.:v1(f,1# tt.!~ :r.t&lttif'l 
t~~H~'1r.;,n tn,i!'~l~itl,t.\~ t.QA.:rtl~l~ '1&'; &ndM~ b;'i9Qi~t·~\fee, ~.~ lUrt~C~.iL 

Ito· tb.1epl"'Ob-1$;t& .' . \ 

. .J.~ 1 $ $1"t'l1) l~~ ~~~~~e tt~~,~~ 't~3it 11;1 ;r~~~ t~·~.1!tr''\l'lf,t\il~'t th At;ll\t't~f; t~ 4\~l\)'~~ 
~ia(~i'~hl~nl W~t~ $t'P$B$llltlr~;1l-'l tl~~.$~~i--':~ p0! ~it~ WI.:ail(ih 'Id 11 't.1tW @1Ili'irt$f/@e, 
l;ry J&~~l\ll.I~$IW,!j).(h'~'r t)t~$~.~~.~lhl$J J;~t~f'i.1"~J$.:~'ltb ~;:;~ur,rl;.~,r\{~I1~tt-t&. l.e. ~ 

. . , l: 
(0.) W;;';!J, ~ii. ~~. ~~.Q~,a!~ui-!t~'~tta;,,~ue~'~~~ $lmt;!t.l~. 1: t,@1 ',{i+.'~. 

aa:alJt:!",ai'HI9G' tkt\~f'i th<t~ :~'~S;e~ ~'t*G-itt"w~l)ulij~o :1~pl.i_~t,l!iJd, t.h~i f)J."li'" 
h?l·$~41$ :tQ t;h~. ~t~.l!iI1ICfi~~~pl, e6,f"~:tlt'joat.•. 4 (~:6';~~tuW'~t,~!,s the" 
'i"f"e~t it;; w,h:l6ta Ca~Jl~t bill.'~,')tl.$~ rl~:VGd. ,~'~p t~~l4iti7!-~Or~. .t:lte. lfi~~e,~ulon 

,.Qi,' %1.1$ o.l&.lm ,p,:!:~'.)et),~1i-l~~ ·lfi1')~1;.i ~n(UD~I·u.t.\~~i¥:a$.,'len:sbm:t:het'$-, 
1~t;~$$~~:$tI l'£H;U3u~.:t!m~$tCi~ t'lJ,ll t!:\i:.pl$~mtat,tQn ·~t A~t'1~1~7!-(jtt,~ 

, ?~a·eit Yr&~;tJ 1a'c!~$Q,l~rcGli l.~!j\tt@~w~.~~$. 
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i ,(~), '.tm1.,,~n8l'f~111t' #a~l.h~'~o:r)1' ,a••~1"~j(;•• 'Q•. ' ' ',' 
r~~~ tVGd to· ItvO.. 'cttG(tt,tQthe ,~~fi~e,.'~at)'., .~'1'.,.,~th~l'r ,~;:•• ~$,'Q1m' 
*$1.~~ l~. tbctlt.l!~ 1tl,Oti'¥~$; .-:~t!G!,~.~dib~ .t~t'l. ~. ':~~'~~~~rlt. 
t~t~l~ §j,~~ent tb,Qt·,.,'a~ ~nt i;;r~17.r~~v:tt$1~."tt tr..eliefllibO , ',' 
1;:W••'~7!. .ltia. '",~t,& t_ .,~*p~.n4S••~._:J,.•'~:O~* :~~'-7 
ill$~1\li~~.1nt~~t.l .tt.t'.' aU1~'B~~~"Aii:l .. ~~r~i1~~.~tl';h.~~ i~.1.,~•.,,';' .. ' . 
e ~.jl:m~*-'~, to t~_· l~"",l.n~~~v'~~!f:~~leJ.'t ~tt;i~r., :~II\Vt:t'$;ta~ t~~~ a~:&u.~4\;~f/Ii. 
>~~, intti.~l.'I7:&,~ft"••',:1''!t.~ .., , ' , '; , 

, ,.1 	 " • l....,'! . 

(0,) ,:I!J!L~ft fa," "il,l'b':rz~.u~ of aa'V.t'$4ll~~Jl)fiI:~~f~;~a,~l~M " 
1,~ tl;. Z~. $lu~llftop!ri:;t4;n .Uil;]\'l. t~ C;i):ni£~;4!$: If; '1:li:~ifnfi.l,~~;i:tS,nii,~t:1~,,· 
sr'~;~i!l::H'4l1!,t).tl~~o",~t~~~~f>t;~1~al.l:~~~~f i ,~r.tU~l,~ '~l}~l~S~~tl0'~ 
;1~ 'ijG1i~Jttf~_,17'Md" at..tl.a~~t:t1H_r!1~~, !'~~',l:~al1;~ $~~ulGt 

, be' 1j.~1~"~~,« "pQi~.'.'t:.l. ,l~'llc:atttill'U;,: ~t ~.!I.,~.piti'~'i:S :~~;~~jtv". 
o:f't~ J'l'.:t$.t,,~ek wt~l,olJlt.l·i:?Ji$.~WiJK~1I,r.r.~?}'!~.l~~t 1:t'~l:l.,m~ t.b.e 
':i~~j'", ,fi' Ii ttt(t.. .~11~ Xt:.t$J.1i~ +.1~ll!~~~tt!U:ltlill:Q~~ l$~i! 
l:l.j::t;~~ '~b11ttat:!:~AID tQW4W(l~,tl~~., ~~;.:Q,1t;"'."M,t .•·llf,t',~~'n~CJ~t~ 1~ 
t~1!e, IPt\.C.1':~«m~l'. , :t.ht.\,_~' ~;''1..ilt1~'l~.~~@lLl ~lJ. ~f;i.(f$,tl,1.t~a$d{t~Qt, 
:~'.~~j;'9. ,~' "'100.$~~~~ iltl:,ll., 'It.l,~,Q;fli~l ~:t.;~~~~ .~~ ,~~oiftlV'1~! 

,,'Ji,n4,~till\1#l,t:l,l!Jje t~".~_ ~t~4: e~t'it\t'f:r:~~,ff't .,n.t~·'~llclt ,1~ ,ir:lti!!"'.c'11 
fS.nttl~~6($ ~.. ~hf#., fJ. .iff,;. ta:li;:P;-4'l~'''.· 1.~li'~ltJ'U:l~1:r' n~.l)lOl:~~~~. . 
:U~ lFCl:! ~.)f)'r~t~~. t to 1~ ~lft1~\!1 t i,i0:, u.}~t'1?!~pitlt~ 't~~~t, ,!?.t'Clv.a~;'$ 
\:$11 ~. l~,~tt_~t,~"1ftt.lll::\:·ln~l\,l~1~~)~t~t ':.t\t l~'rJ~$t~'!ntB,ilttll 
h~ , ij/ tt-.1;$4 ...,.,. hal)'- .: . 	 • ! 
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DEPARTMENT OF Si"ATE 

. MemoranJum 01 Conversation • 

DATE: 
October 26, 1949 

SUBJECT: 

Italian Notes re Ecoilomlc Claumes of the Peace 'l'.reaty. 

PARTICIPANTS: 
i 

liIir. R. Ortona, Firmt Seer~tary,' Embassy 
Messrs. Wbltman, 'Tf.?soro. Dux -: ''tl~: 

of Italy 

COPIES TO; 

l~r • Un;~ e,r - Wf~ 
.rlJr • ~ifb.i timan - vtv.: 
it,.:.r. '(£0901'0 - \;ffF:; 

~:-·"·Adams ... WE'I 

. .. 
'Mr. 'Ortona called to discuss the nqtes of the !t411an Govern­

. monif on the su.bject 'of the Peac(~ 'l!r\:~atJ:,!parttcul(i.rlythE! note 
otOctQ'b~ 17 wh1cn dltHHlS$i.:"S Arttclo 78 of tho Jlreee.ty. EfiW8.S 
81. v,n to underst&:n.d that th<'i1 Depart::!~~!l t ,h:!!l.d (;~t '\len or'~y pri,'itl1mlnary 
oonstd('-Tatton to the. no!.~e o.f Octobf:!l' l?f1ud that atweral polnts 
8ee~ed to requi,t'<,-, cia!':, fJ.ca t t on b0fol' ~~ &. d.Cllf1.n t te: pr,.H•.~. t~, on oould 
be f'ot"nmlatecl. 'Hf~ was l.:nfOl'DtEt<i the-it on.•!)polnt whlch partteularly 
needed elarifieatlon, 'Dae the oxten.t t<> whlch c.lall!IS unae-x- Artiole 
78*lcould be aatiDfiedby the Ital:!..an off(!Jr of 25 h'1111.on H .. :re 
plu~ the proo6eda' of Gerl'116o asaet~ 'in I t{ll.ly,. It ''!Jllft a~rraed that· 
betortl· thl s questloli could be CltlB'iiiOl"ed, .:t t would be r!ecesaar;y to 
kno~ the, amOur.dr. '~hlch l'Uity be r~f).l1.zed tram G~rm!i1n smsete in ltaly, 
and IMr. or,tone. was, reque,ste:0. to furntshthts 'information. r. 
Ii .. 

. 1 Mr. Tesoro 'li.'l~ntloned !.!l tlli ~ ocnn!;;;.ct.~l on that the' 'l'reaty 
gav~ I tal)' no :right to I'ace1 ve the PI'OC6&ds of Oerman as sets and 
tha~ 'the Dlapartment pI'6·terred not to 1.1nk the .!as·sets tsSUi':/ with 
,that of UN cla1rrw under Artlcl<1l 7'6. Ml~. Ortont!! stated tbat he 
eOlj+ldered 'thIs an important point aine't) the'Italian GoveJ"nment , 
had Ioonsistently, argued t.hat 1. t ahouldreeei've G~r?llan assets a.D , 

"an.,?ftset for.the burden'lmposec!on Italy by Article ?6. He 
sta~ed further that the Depa.rtment had nev~r formally stated its 

i poei tlon.•••
i . ;' 

'iI( est1mated by Italy as amounting to 100 billion lire)
I 

I 
I 
I 
I 
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posit1on on,tl'lls question '~d, ~OT.l!1Etl"e(( ~b.!.:\th~.r n{9 co'Uldrep,ol"t. 
/' , l'll'.ITesoro'$ r~me.rk'to 'bi'8GoV$rnm~taa an ct,n,(.'!ial poat tic ' 

,'or Ith~ 'rr 'Is. aovernm~nt..,' He wae remind~d: that tl'Hl pr(}~ent, ' 
dlsjeu8ealo& waspur,ol;y' l,*to~mal,and.e.x;Plor8.tory andtr..at 1l,0' 
flrm JH)sitlon bad 'let "been taketh, ' I' 

, I . '. ,,' '. ' 
" , 

. I l"i1:r ~ O,rtona' undG~stoodthat: 1. t would 'be ~1tttoul tforthe 
Departt1'.l.ent. tt)' accept the Itlilian/propo8a.l,.a1ne~ the propos~l / 
ap~elWed' to l.a~olve li1!stjJ than total s$t;.l~tQc,tJ.on of ,'iJNcla1.ms \ 
aga!ine t , 'r tQ1N. " tI'il ,rI)al~ Z t'J:l tha t the De:par t.';\ent i~us t, conald er. 
th6j pro'blfbleattt tu.Qe'ot" C~greas&~)d 1 t$ reapcma1.bl11ty toward 
~l::u~AD:H::'rl,OB.n elatmanta 'a.t. ree., tad" ..,l!IfiS .\\!IUIl.A',. .lso g1ven to, under-' 
stand that, a" further d1ffteulty"VIas slaGnTthe tact tbat the. 
Itaillan proposal StHlme-d! to' requlr(r I'eVt atoll QttheTrw6ity and 
tha!t :such N'iv1sioIl. would !lot be eSll(1''' to: $eeompll.sb." ' 

'1 ' . . .: 
! ,~ .:, , 

. . ~l"Or""on"" .' 0. S1'1"... ~!V1'!,-' i>'(:.1·l'~·Y' >. ".1" .;f'l.,~.·",~o r+ "0' {tit l'''~ d. dlSCt!! E:. s. 6ld. tbe, i'~. ... .... ,"' '\.,""~ .·,4'1."', J.- V4 l.ii: .,.." "·';";"~",,;""'1...~4' ""J;i;(~*,';;:;, ,~" • ,_, .. 

. I"t'a:l': ~ '" ''1 "'" o~, (",' " '.~f t..;., ' ... 'I;;;~. '''\"11 1'''1'' ~ .. t·,. .o·,,,,'! '1··"';"·~"""~·}' '':.,,,, ... "",.,.;.;... "f''''''n' t A ':t;:;.... ..J.... ." 
, ,4. ~,l .... , ~'_... I\i' N,J.., '\It I;:A. ,...~ ~~ 'w;.; :ap..L..,,_. ,,[ !f;... ..,u .< \,( ..., V t'l"" lH-l J,'W ..... • ,I. ., V l"~~fIIOl"* (;, ... v 

". iu.ricr:m't."d tha t thl tI had not b $f.l!l\ d{}r.i £;: .. 
i 
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... Mr •.,Stibravy 

Deposit in :'Bank, of 'Italy of property captured by Allied forces. 
, I, ,\ . 

. \'l;n accordance with your request there follOWS a resume Qf' the 
.irif'ormatlon available to ,:b"TN concerning the IfRame Treasure" that has 
en!tered into recent dls~ussions in the' Department.

I .' , 
\ In the vanl ts of the Bank· of ltaiy 'atBome there 'are held, 

un~er the seals of the USand.UK Embassies, eertal~. c:pihS and. 
currencies of various countries, some. bonds and,o·th¢:~:;,firtancial· 
.fn~trumeints, and considerable quantities of va~uabHj;:;~)'ewelry and 
sl~verware. The hulk of the Items comprising this eg:1,1.eet.ion 
(wliich eo~sists in part of 6 boxes of silverware; ;;,74,8 rings; 
362.' bracel.ets; 15,000 earrings; 225 p'e~rl ne~1<lace.$.:.:;'."::E9}022., pit\S 
an~ brooches; ,and English currency totall1ngfal,24~;,O'(~) were 
ea t1 tured Qr seized Inltaly from German ~ilitary o~gan1za tions 
andl German agencies in Italy during combat "peratlons, or during 
the\pe1"1o(1 of mill tary oc;:cupatlon. No detal1edappra:l'sal of the 
col~e(rtion 1s ,known' tOMve been made t. 'b..lltEriJ~assy R'ome in . . 
despatch. No. 1092, July 16, 1948{ repor~s tha,t estima'tes' of the 
value of 1. t range from $20-50 m1 110n41 '.' 

\ , 

. I Most of the items it epp,ears we're taken by Un! ted States forces· 
'operating under command ot tbe' Fifth Army. SOMe items" however, 
werE( taken 'by Allied, MiI1 tary Government organl~ations, and a 
few\were taken by BritIsh unIts and by Italian Partisan units. 

I ' . . , . 

\ ,Al1tbese items came into the custody ot the Allied 'Financta~ 
Agen;cy. When tb.e liquidation 01' ' this Agency was imminent "the 
prob~em of the disposition of the property was referred to the 
Combined Civil Affairs Committee of theCom"ined Chiefs of Staff. , 
The'~omm1ttee-, however, eQuId reach no final decision in the' . 

, . matt~r' and when the AllIed Financial Agency was liquidated control 
of tt;.Le. pr~perty. passed t~ tile MIlItary Liquidation Agency. Just 
pr1o~ to tllf! cll)sing out !ot the Inli tary ,L1quidation Agency on 
.Or abo,ut May 1,'1948 the Committee still havIng reached no, . 
agreemen~in the matter, the ,Combined Chiefs of Sterf instructed 
the ·ltfill~a.ry .Liquidation' Age.ncy to, transfer the property to the .' 
joint custody of the US:--tlK 'Emb_ssles, at Rome. \ These. instructions 
speci!lt1ed,that.the transf~rwas to facllit~te' the liquidation 
o.f th,eAF;4 ,and theMILA,and was to be without prejudice to any. 

\ prese~tclalms to the property., , . . . , 
I· I . . " ' , 

~s In~lcated .previously, most .Of the property in question
\ was taken from German military organIzations and German agenCiesI' I . ' 
i i 

I' 
I 

, i in Italy.
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~~? ,in '~t.;llY'.Informat1onin the Department of State and appa,rently

'1:: 	 in tq~ Department of the Army' concerning the sources from which ' 
~ , 	 the IGeJ.!'lD:~:ns .acquired this property 1s, bowever, fragmentary., In 

thi·~ conne,'etian a, communication dated July 9, 1947 from AFHQ, 
.Italy, to the 'Combined Chiefs of' Staft states in part: liNen. 
of' the i t.~ms, Incb.udlng currency' 5ril':.1~entlf.iable as personal·
possessi0n:s ot POW's orSEP's•. it appears that the items ~ust 
hav~beenQr1ginally looted by enemy forces. The consignments 
as turned'in by Fifth Army Agencies apparently were, consolidations 
of eaptur~smade by lowe,runlts and'probably contained'items 
reeovetetl'trom individual POW's as well asthat abandon.ed in 
German he:adquarters." In .another commUnication dated .Tuly 21, 
1947 from AFHQ, Italy" to CCS there is the stat4:}mentl U No 
further inf"ormation 1s available than ls'contained in the'hrlef 
descrlptlong:tven on each '1 tem." Typical Qescrlpt10ns of tile 
items 'in que's't;lon read as fo1tow.sl nGerman Field Safe via HQ 
5'thlArmy FO via AFA--Milan--Jewlery (eonsisting 1n par.t of" 748 
rings, 362 br«!lcelets, 15 000 e~rrings, 22; pearl necklaces and 
l,0?2 pins and, brooches) ai"Headquarters German S8 General Wolf, , 
Bol~ano, l':tal~. Reached. AFA througb following stag~s: C,onf1scated 
,by ~r:oops of 8~,th Inr Div us Army FO 5th Army to AFA~,~6 boxes 
silverware";, 1IP.~om German agent posing asln~ernatlon:al Bed 
Cro~s througb 5th US Army--pounds ~l1sb 1 2411055"; "From 
German A.ir Force Headquarters througb .A]llG ;lb Us Army--40 checks 

. on var~i~,Un1ted States ba.nks amo,untingto $18,321.52' (uncleared)JI; 
, 	nSa~e . ,0· German field cashler1"8scued from civilian tbltJves , 

throug· . MG--US, cW!'renc1 $200, Erltish currency 845 pounds; "From, 
AMG IBalzano Per 'Folgore Division' (Italian) cont1s.cated trom . 
'so¢eFrench .Delegation' French francs 9,950,,000" • The Depart­
ment's files on this matter also contain the following statement 
of ~olonel A•. L.Hambleri, G'.S.C. who was Assistant Cbief of 
Sta~r" 0-5, for the au,preme All1ed Commander Medlterranean 
Theater whell the dispositIon of 'the tre8:s11re was be1ng considered 

, in July 1947: ItFrom me~~ry and based largely, on hearsay a t the 
time, it. 1s Rl7 belief that ,the shove items were secured by the 
enetity from ever.y conceivable source. Some was/ b,ougbt to Italy, 
trom NQrtb Africa where ,it had been seized from local l.nbabltants, 
purchased wi th occupational currency, alid looted from A1lj,.ed 
soldiers., Some bad come trom France and in some cases bad been 

. " 	 purchased there w:S:th occupational currency. Some undoubtedly 
came 'f'rom Greece, Yugoslavia 'and Austria'. Itw8.s even said that 
some came:from Russia. The Chief of th.e Allied. Financial Agency 

. Msl stated that there is little evidence that much came from
Ital;y.u· ",' ' , 

I, 
The follow1ngr~eoDirnendatibns andvlews have been advanced 

with res'p'act. to the d1spos1tton of the collection:I 	 . 

1. The American .~ 

I . I . 
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1., The American Embassy at Rome in despatch No. l092,.1uly 16, 

1948 pl1>posed that the tangible.items ot value be turned over to 
ItalYuhder an agreement that Italy wIll re~urn to their owners 
items tha. t can be ,l,dentlfied. a,nd will auctIon the reme;incier and 
invest ithe proceeds in 'bonds, of the Itali,an st.ate with the income 
from su:ch bonds to :b~ spent for the benefIt of Italian war 
orphans' and war mutilated children. ' 

I ' ' , . 

2·..1· The Italian Embas sy at W~sh1ngton In Note No .,8790 Aated 

Septeml:/er 23, 1948propo$ed a dIsposItion ~lll'ost 'Identical with . 

th.e Em~ssy' s . proJ)osal. . . .', '.' .' . 


3~. It is understood t.ha:t Messrs. Seymour J. Rubin and . 

Abba Slifarts have Indicstedto offic~rs ot the De~rtment their 

intere~t in ~he poss1bl1~ty that at least some of the property or 

the proee.eds Of it could be made 'available to the IRO. . 


I (. • " . 
I ~ • \ •• 

.' 4i .. Arepres,ntat1ve, of the BrItish Embassy at Was.hl~gtQi1"
proceeding.upon the- theo17 that.the 'bulk of' . the prope~t1 is booty'
and. therefore joIntly owned by the US and ·t1I{,·1nformally·has made 
eertalp.snggestlons tor dispositIon of the property•. Among.the, . 
sugges~l(ms ticivanced weretha t the jewels &J}.d other precious, '. 
ar~iel~sbe. glvento Italy; with the Understanding that Italy would 
enterttitlnelalms ,from the rightfUl owners;, and. that currencies of . 

. . Allied/, countr~es be ~eturn~d to the"countr~ .. otiSS\le;· 

. " •. Department of' . the \ Army, 111 a le.tter dated Deeembe:r 21,
1948 c;ommentlng on the ,proposals ot Embassy Rome, takes the. . . 

position .that all of the property in que'stlon must .be' presumed· to 

have ~een p~bllc propertl" of the enemy, and,whensf!ized to have 

beeom~ l~gl timate war booty. ·'On. this bas.1s the Army takes the' 

view that.those ·items captJIred by US un1t~ are propertY'of the 

tJnlteC;'Sta t~s. tha,t cannot ,'be transferred witbout'leg~slationby , 


. theC~ngress;tbat similar, .eonsfd~rations apply. tothe·l~~m$ • 
captured by Allied ~11i tary Government units, which are the 
jOint/property ot theUS,an<i thfj .llX•.The Army proposes, therefore, 
that~lme shoUld be allowed for the filing andprpot ofc::laims . ' 
by 1n?iV'lduals able. to establish, ownersh~pof specifIc articles; 
that jthereatter items c:aptured ,l)y the US, UK or ItaUan units . 
sh.oulpbe r~leased. to the: repl"esenta.t1ves· ot the government of. 
:the f1t)rees making tbe' capture and that th~ ,items sei~edby' . 
)I.ilied Ml1;1.t~y Government units be dlvided. on' the basis of 
appr~lsedvalues or ilquidated.insome convenient manner and the 
proe1eds apportioned bet~een tb~two governments. . " 

16." The current position· otthe Department in thiis'matter, 

expr~ssed in a letter to 'the Department ot the' Army now being c1r­

culated by Of'fice of the Legal. Adviser for clearance, 1s that the 

bulk!of thepr~p.rty 1nv.olyed 1~ ~h1s case ls. otsneb natur~ that· 

It s~ou1d be presumed, to 'have been looted property; .tha t tl~le t.o 

the property ha~ not passed to this Government, whl.ch has m,~de no 

deeis1onto 'retain 1 t as. booty; , onsequently the 'bull ot 


·it may be tra.nsrerred by the anen of' the Government 
witbput Congressional legisla ~...,.., 

I ' 
OFD :;FW:JKeogh,mg

I . . SECRET..• I' 
I 
i 
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D~PAR'tMENT OF STATE" 

'. Mem'orahdum' of Conv~rsa"'ion 
; ? 

j , 
\ ': 

, ' 
, ", 

SUBJECT~A 5ral.re fc>'f! Iat~ Out;;)! ~i:~ a$rmanAaaetill lnltaly-. 
, } 

, t .. ' 

\ \ ' 
", 

. I : 
" \' 

. ~ARTICJ~ANTS: ·~e)'m'ou.rJ. l1ubln ..., ~f4UlbltlgtC;Ul :Coun.ol,o~'" rot' tbe: I,u,;lerlcao 
. ' Jewish· co_itte._ " 

Covey.T. Dllve~'- EP .. 

", 1 

. E- IIIr. 'l'horp i 

Assistant S8creta17 
for Bconoa1o Attalrs , 

". DEC2'41948 I , '. .. I 
, j i 

I ~Dt:ot stat. \ 
'-, ' 1 

I l-il49a 

'tJrc.. t~liblQ odliod at }its r~ql'l~,at ~o 41aclJ:8ltile abO\"6 ~ubjeo'tCl 

t!.e ;it~ tod th.ti1t b~ un<llol"'ilSt6oQ. tbe,v~~" " ,,¢dFrtmce. \1iI$re att&.tnI;t111S 

tQ vnl),rk Qutl~:m.e fltliN$m.en,t IN\lJI$;fJ;rd1n!L tb-t3 tU \/1a100&& betw~$n IA1:]Jl. 

8l1.:! leal" at' tier.ewa~u.iJti.t:l5 ..1u, Italy. U. 'felt that eOQ$ldoratlon 

aho1llGl,p'Q arlV$:&'l'to ·tnlSR poaf.t1bl11tiy aJta POl"t.tvtl of' th$Sea4U:l,.ta . 

beln,~ I$otu1.de for tbfl .I~tO a~tt.ter('l· wClq~(j;g.n.tl1ne anf11mp.ort'ant.· 


. ,,refugee tiNCt. 11'l. Itallwb:l en, .could' be met.,.1u 11%"$0 It davoloped 
,'" t'ro!l1 qU6atlcm!ngtbJl,t '~r. ':T:tubin' ~P.~C)p08&1· WAS tel' a share 0t' the 

v$rm$nas8et.a In. It#.l,.o;f'pG]·h$.p~ ao~5:'iQ! ,tb6tpt&lo.vel' au 
~bQve \~h~ U~U~ milllQIl .8bar:~ pl"o'J1de4 ro~:tl'~~t, Qrl~~ls.tlon b7tbe . 
i'4I"1$ i!1ep.tlU:'at1on~r.. ,\,~.m~Jl;t;'., Qutef . tbe, :3.r~an aSiota 1rltl:/.ei neutl"ll1!l 
floW t ~,t$~. 'i!r.l,\ubJ.fL at lii.t~t) that i,f' tl;J.I$'add<lt1onall)a~eatooUl.O 
b@ obtt\1ne4f'row tM 3wla~:($A,n6thEl: ·io.f'tu{~"a. &houldllgree .. t~ 
3;ctt,".hah."en A~Gord wi tll that r cOl:niery. 'the $tf,' mill 1(1'11'1 41atll'1butlon. 
W0~11a lut! 1ul11 S1lat. " . 'I ' " ' • ' 

·,'1 ,:
.' ~, 

,~l'", rtubln rt}l~.rke:d ,that ':!Il'lo:ne: 6cculon wh&tlh& "as u$oc1a.U>I9.d 
with,the D8~,.ttlen' of Bto.tie l:\$ had sound,ect Qut!llgnol? :Loml:iarao' 
9t thEi Ital1an:i'lnance i)~~,sa~len 00' Ulta propoa't,tlob. thoat a,part .' . 

'()f t.~l~jGer-m.i/;n as~.,t4 In It~l'y $llould go' to, I.O.~l though recogo1z1.ug , 
thtat ;;';;'l€,,,nO'rLo"ba;r,'dG,~u~pe8.idlil~~ ';J.1Jl te,!nt6:rm.ally ~d~;:~bapa w1eb- " 
<:J'ij,t t'u!ll-$~\;t;reCiat!o~ t:~rt.~H\l l~i,tH::!.tAt1ont .It' 1i'~.$ Mr. tlubl~' tslfapJ"fUUBloD 
U:u t ..:J):l~llQr L0mbaroe, SQ:\~, no, ,ol:;jtlo tiun to a modetl.t 1d1spoa1tl on ln 

l'J!1'W'er kif nto.. ,I' ,
. '- I ' ,.' , 

, ' ·1 ., 

j" 'Tbe 41aoua~t(ln dQ~~tilor;et\tll. tcllo~i'nepoas1~111tl~Gregard.ing 
a rah1!'S' t or In:\,):, ..: ". ,:, '. ,: , . 

I 
J .. t l ", 

l~ :&urth.r re4uoi,1'1g the S!'Ul.!'"i]; to be le't't to Ital" frow: wllat,evillr 
p(J)!'ce,nt4.ge Aillbt bra agreed I:t'or tbe dlstribut!otl between lta17 and 
I !"

I 
I , I'I ' 

• .' < t' -,' ~ } 
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I 

2( A !'\JJItholrNduct10n of the I}"BA shere. . . 

3,0 Tho po.e1bla fls:algzWent 'to or a waIv.er ln favor ot the 11!t.O

Qr the: US peroentage ot ·the .lARA aha". . 

I· . " 

~. An e·xhh0T.~a.ati,on to,.theltaliana to' 1!i~e ... volun,tan oont:r1 ... , 


butlOj to the IHO Otl.t cttt)o1:rahal"e. . '. '.! '.
"i. 

~l·. 011,V.$" ,8x.plalned . thc&t undei" prelluult clr.'Un'i«iltailoea it ."ould 

be vor;y d1f1'10u1 t· to. oOi:US1d(:u' pOIt'dbl11tlee 1 and 2.; B.e oxplalned 

tha t ~bG US bad. I.loco 1945 s t ronaly .au.p;ported 'the 11;0- tn.tall 

of th~i?orman alluu't~ in It~y€ihould be tumea, oyez-lto tn.• Ita11afl8 o 

Any c~nC).8i1.11oD "bl,ch ~& 0$ m.i~~t'mak:e agalns'b ·tb.1~iPr1n(!lplo wau.ld 


'. be ma~e 'in th. .1o'.:rast~,:~t a. speedy ".ttle-.nt mtd'tq$ k.~t ao _mall 
Co\G. poaa1ble pet-c3nt*8e~~,1{4•• ·*j,th' *,~ulpeQt .to are<J.~ttt1@ ot the:. 
IMHi~ ~baro Mr. 011vol'" tlHlughtthat tli',.e ~l'tlah ,WO}.1~, nQtag'ne and. 
that ~ t would be dltt1cultfor the U~ to lna11'J't UP(U,~~, alii' turthor . 

. reduc;lon ttl v1ew of the BrItish ,Foal tlontbat a r~q~v6r1 tOI" lAllA, 
trom~b.O- GtlIrman a~"tc 1n Italy waspequi,ne:d:', bEiC)8U$" Qf ~b. aenere,l 
rrust~at1on ot other rapill"atlonm oJitpectatlonso Vl1thjrPeapeot to . 
1>05811;,13,1 ty , Mr. O~l'l1'er o'q.1r€uHleCi thG pfJ~Qnal vle~f \1;bat th.eft. . 

''Would !b&n/l> ham in approa~hln~ the Italianabut 1Il$i\ i~as1mlst.1&&5 

to tn,s.r I \ullcovt1'bl11t:g' to the ,eusge$tion, eoosldttr1,ne', the .t»e~uont 

x'efGr~m,()ea of rG,rEusentatlves of ebB It.alian EntbtuJ,l' o"d1$appo1ntt'i~ent 

re{sar4\ing the . manner 'in w~l 011 th~ Italian, treat,. d~sfPo.$d. of' Itallar:l 

repa.r~.t1on,a· plaima aga1r.ult Ge~;"'fi!anj"o . i ' 


j ·1 ,;'; j 

I .' . 


~. 011vor tb.ougbttt}at' pOIJ~1'b111ty 3 \'Ia& WO:r1t~t ()f further 

9tudy~ Howev«H',b" theugbt t.i1ore li!1r,b·tbe ,30me i':!ulee'CU,/ijA a* to tue 


, POW6 r~otthe OB tOtJaj,vfJ 3. tl Bbs.!I$ o.t CrermAn eJ\t~r1nt:&:l ,a~uuats in 
I tal;;· in tavor of· .the . IRQ. .It. ml~tht r~t'ttat tho oith~t' .IA,t't'A cOUDt;r1e.' 
wouldal!lllll that th.. :U5 elli.lr!J!~, U' not acoopted 0)" ~b~, US, should 'be. 
dlvld.~(l e.m.ong the other cle.1maota" ~t the,OS QCC6~t,~. it• .-hal:"e 
and thefl. attCl).'IDptsd to' assign 1t to l!1.0, a questlonwiou,14flr1eo a8 
to th:e neeo5s1 ty for Cot~!r"sB1ot:Ua,1 a1Jthorlzlit1on. . Jnci~614.' 1tmls:ht 
be that such a q'l1ilult1on .rdi$ht arlee even ina \li'alif(~!t' s.~tl1~tl~A 
aeoo~(Ung to .flat tit... ,OllviiAt' had hea:rd. regal'd:1na tl1$ a!t'ttt'.l(\eottbe 
t)~n&tial .\co<?\U1tlng(i'ttlce. j!~r. Hubln 1.nqtll.I"e4 .hfJ'f!Y/tb$(, l~~rA sb.are ' 
'Nol;,ldb6811ooatea emont~'UbemGml::iGr nat1QrUBo, r~oule l' W\.,ntne 
bsati1~: of tho o.tated Catcg9rl A perc&nt.&ge 0. r tlOul~.xPO~llbt~ ov.r 
<it-mitis .of the Uf3 be taken lnto!locouot.. ~1tb. thetJiesult t~~.~ the 
a{~ t;.u~l 1)'5 reoov~ry or OGr~~an tuuiot.'s in ltaly vou14 btj ltfJA! \1~cm 
21,:i% <IOf tho total .tuu'e :1'%1 v-:rn t'! IARl,d?.. ,Mr. 011~$r sta~'~ th~t be 
did :...not kn.\~,w 1:1Q. this would be oone but that this.' point w-otl,ld b •. 
OOl1D~de:r''(~d fitrtb.l'. '1!%'~ ~bln 5u.&gested that thf legal d1trlout\~4fUl . 
i.~rliht bE) ariet.· lIul$us:dngt.b.at the (illtegory' A PElrt'o~~fH"e$wou14 c,bt$· 
at IARA p . b;r announoing. tbel.hl :renllne14tl(;l:U o,t 1,~~ 8b,aN~1n' .r."9li ..... 
fit th~ .IHO At th.~ t.b'je tUiit dllTish>tl botwo,erl the }t~lla.n {h"re""¥rrlt:., . , 
and!' i\hA 1II4i r::~.ad$.MlP It 011v ~n'cone 1uded the 1.11 'iC\;fS tdon ofpQ$G*,'l\)11~ ty . 
3'0:; f~!marklns that. tl1Gl"O might be (l,ompetiing, el~1m5 tor tne t41v~r " . 
ot a! iJ~ NnuneS:ttt1on.' '.: . \ " 
I', ;

ilitll". Hub1n 8~atedtb.at be 'would make h1s p:rpp(.uaal blt1016117 \ 
to t?e DepartMnt 01 lette,r. i . ' ' 

. EP; Cl'Ol:t ver:.ddec . .,. 
,--,' '/ . ," 

.; 
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'. '. I ProviSion' for the ~1~O h~&beo.n maC10 1no.onn0(;tt1on wIth all 
tbG j SaeOMV&1l Acob!:'da oxoept. tilt) Spaniah. It all tho Acoords 

...	ar~ I(lori-oluded an4poJ:"tormed ttl!) :U.tO \illll $et the $2::i udlllon 
eet •aside. tor it 01 tbe f~arls tLgre.elJJont·on ·nf1.ir~ar'at.:1on3. Ce,,.tainl.y 
Uae i InO':I neod tOl" add1t1ol:.1A1QS8.1.a tanoe wlll not be "met bey tll:ia 
sumJ· (PlTen as·:.!3.wl!l~g 1t 10 all' cc,l.l;l.oteH.1.,:rmd the hUlJ!aanl t~v'1an appeal 

. ot the P.l:'O:p~')sal juatlflo's eal1'l~e$t G.o.~'uddflI~atler.of; th€t pO:Qa.1bll.1­
t1e:a regara1tlg 8;$61&t411noo out' !').f! the ~Q.man u~ot$ in Itai,_ . 
HOt/eVE').", .posc1bilit1 140. " &EH'.l1J:lf.i to be tl:'.a.e ohl7 11ne vll1cb.ooald 
Cj~f4ct1\1&ly belursued.. ' Inadt'l.lt;on 'bQ the l;e;ia1 ~1ri'ieul tleta. 

. ltxt~matlojlal":d dO'l!Uoetic, it. will bG recall~d tbflt .~ltibt1sea4or 

f.iUlUl bas reooQ.-.nd.ed tb.• renunol.at1.Qfl of the os ahare 'in favor . 


/ of ft&l1{o . It 18 barely ,posslble that,' should th~'fir1tl»shnQ' . 

.¥..acc~ptonl" pr:'opClisal i'or,tl '16-24;rblllpllt but .1n31st 'Upon $ 60-·4;0;'
( 

, 	 apl+ t ,~iIi.~' could ~ai,e 8 oounter p.i<YQ£H.i.>lSlll. that B }?Ol't Qt the 1.8;1' 
dlf'fO'll'611('Hl go not t;o I A Hft" but to l~lO. In vtew of tho tU"ttlo~lt1.ea 
i·tSi~;~c11n{; :poeuslbl11~ 1 .and 2,. 1 t 15 ~l1;y oplnlon·thQ..~ tho note 
to tilH,' HJ~1tlsb &f!reelnt~ .in principle to a upll t bct\'.'eQ~' Italy 
lil,nr..1 I Ui.FUl, be de~patchC!)d .. ·: liE (Mr. Sur l'e1) has OOJ:J.ouI'rec1"" 

" 	 I, , 

··K? would fll'>proell1lte the, vle\\ft\ t,)£ the: otfices to whicb thle 
r~em~ranaum w1l1 bo c.1l"cnilat.darl(l· may 8C'>l.lclt tbemesp&clally 
it r;lot,volunt.G"d~ 

.1, 

: ''''~..,J.:. 

\ 
.\ 

, . I 
. 0))'1): 

" 

.',. 
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I . 90JBmm cDit, AFfAIRS gogU?!Q, 

!iE_Ali SAAfflANP ABIl' LIM ;mms OF ·.WMNOlqIlI ." , ." ." . . ;;. ,1 . 

I lIemorimdum by U.S. lI~bers 

I 1. In TAJ.Il1J7 date. ;Sept~ber 20, 1946, ees instructed 
, SA~t AP.HQ, Italy, that Sequestrated Ene~ state and Army lIra 


fwlClS should be' transferred to, the, Itallan Govel'Dment un1.ess . 

th~re were' some qUe'stlan as' to whethersueh funds wer~ of lt~~" 

i~ origin. SAC, AF'HQ, was turtl1er lnstl"llcted to obtain' specl"!

fte, ac~wledgement o~~i~heIta1Ian Governments ·raspo1'1sIbi1Ity 

as icustodian :orthese"~ds:. '., 


I . . : ·"".'i ' ' , . . 

. : 2" Pursuant to !rAM 787 the ,Allied Financial Agency as of 

J~e 30, 1947, passed over to the custody, ot 'the Italian Go!er~'" 

me~t among other lira items sequestrated German state and Army'

l1ra funds and Confiscated Italian Republic and Fas~~:s-e :tun~s. 


,The
l German state ~d Army fund's,anlount to13,846,271,~,!}~ lire 

andl the ItalIan RepublleandFas~lst ftlndsto94,Oll,986 lire.l , ',", .'. . \! 3.. In view· of the' ItalIan origin ofsE!que~tr:tt~d ,German 

Sta;te ~ndArmy lire f'undswhich appear tohave·beenproirided. 

to ~heG~rmans a f'ree of charge by the, Fascist Government in ' . 

No~~hern Italy!itdoes .no~ appear. approprlatetp cQI1.s1der . the" 

aboiVe ,11ra tunas as German assets ,to b~ di,sposed of in accor- ' 

danee with the procedure established ,in'the. understanding be­
twe~n~rance" 'the U. K., ,the U.S-

l 
and" ltaly of' ,A.ugust 14, . 


,1947, concerrdng German assets in taly.' , Accordingly, it is 

recommended that the' Italian Government, be Informed that the, 

abo~e funds now. underits custodianship, are freely available, 


,to it with the underst~ding that it is responsible f'or any , 

clailmsar1s1:n:g'trom such accounts.' ,: ..' . . ' 


. I 4. ,Itis also recommended that eonfis~ated and impounded
,Ita+ianRepubllc,arid Fascist fUnds should also be made freely 
avail'able to the Italian Government, with the unders.tand1ng 

',tha~ Italy .ss~es responsibility for any claims arising out. of' 
thisI account. " . ,. ., 


I ' _ 


\,Se In order. to determine whether the Italian Government 

shoilJ.d be rel~ased from ~ts cus'todlanrespons1bllity in any 

handed. over' to the' Italian Government pursuant to TAM 787 

theiother seqaestrated and confiscated. funds, it 1s sugges!ed 

tha~ SAG, AFHQ, be- i:nstructedto i'llrnisl'l cts with 8.l1 aVailable 


,'1nt9rmatlon as to the precise origln of the sequestrat.ed and 

c01'lscated furld~ not, include.d in 3 a~~ 4 above _ . I 


FN sGACostanaollbClea:red with !reas.~, ' OE Le/ESE 

. Mr. Pollack. 


.. ,20'5542, 

: "',' 

http:sequestrat.ed


,..- ..... ~ -: :1' . , ' ! 

• t " 

In view of the Italian origin of' seque rated German stat~ 
and Army, ra funds confiscat and impolJ.nded 8.1ian 

ie and ,1"asci lira funds trs.nsferred by to the 
custc.'Jdy of the Ita11an G'ovaTnment pursuant to TAh:l 787 
y'Oll a~r~e. :L.nstJ~llct i:n:t'_Ol~lh ~c).l_e:; ItaJ_ia.n (}oyeJ~nn:H?[1t t 

, the above desi d 1 funds'are available to it. 

kI ., acknowledg~ment from 
S. and U. K free and 

I such accounts. 

You are r~quested to furnish CCSwith all available, infor­
mation, to the precise ori~in of sequestrat and 
confisc ad funds n.ot lud~d 1, 8,bove. 

: GACostanzo:It ' 

.J 

205543 


~ , , 



',' 

! 
. j. 

'~~ 1-'+6 

I DFPARTMJ!NT OF S,TATE
----1­ . 

tf" , 
JI' ' . 
, 

ir 
I'I 

i' 

r' • 

fIt, " 
" 
1] 
" 

~11 

\': 

" 

'1 
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Aug? 47· 

,'~ -i,Mr. Costanzo 
. i 

, , ,AI: ',Your a01;lon r'" 
, I 

,. I, 
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COMBINED CIVIL AFFAIRS COMMITTEE ..........,~, ,.
': ' 
f ; 

LIQUIDATION:OF'A;LLIEDFINAl'fCIAL ,AGENOY 
,Reference~' fa,c,~O~tA~C,',g,~() . 

, '. 'b .' CC~ A 0220/3.
'. m' t:' ,t ., "': ": .,J '. ­

Memorandum. bl 'tneBri'p1sh ,Members" . 

Combined civfl·A:rfalr.8'Goinbi!t~te.e·~" . 
 • 'j ­

... J£":':"~'~':,'_L_" .:.. ,/'.' .•:'::".::.':.4iI..~",...... .• ", ...... ~',., _'. 

1. TAM 789 of 'tn@ ·~3~Q. .f3epteqrb§~ ~?J!f'~J."~~,E3tFy'-pte,d'~hat
I ' ' ' 

.' all nqn-lire PX'<?pert'iTl' J'pr~:;l€:1::n:f-ll:P:Tiig~!JfJ~r::: I tm-drelated .. 
. . ' ," , . .": "'. " ,~ ,",,' . . .' 

ace QUne s should:' 
" 

cpn't,;JJlll§ ·:9PP9.'p,8?,¢l. ?-..":f. f?~J!,~~ for'ge. Head­
'J : . 

. '. .' 
" . 

,2. In.· view of .the 'Pllo~pect,~f ,W:tt,M-!,a~e..i of ,P'HQ. and" 
.' .' . "".' ','1'( •. , . 

Allied forces trom: ItB:ly,,fO~lG),W1rl:f$ ,therat,:i.f:i.cationof. the .. 

Peace Treat:y,,' reCOmtn~ndations:~~vebee:q~a.de1:;lYthe Supreme. 
r ,',. 

'. Allied C~millander, :Medite;t',~ari~8.n.': (SACMED)~' .+rJ. NAF'·.1346 

d 
I (CCAC 2~Or. ~or; .,the:disposai orhh'ese ).te~~,
! 

i 
J 

' 
• 

' 1:1'3 • .:..~s Maje~tyts G~vernmen~j (H.M.G;) ,ha.sno objectlonto 
, '~ 

all items inc1u.dinggol9. eoiri.,otherthan SterliIl$ Bank Notes 
, , 

and pthel"British. banking ins:truments'.b~ing transfe:rr~d to 

,United State;,s, cu;todyfor sJ;:iiprhent to th~ United States on the 

understand,ing' , that the U••'S.; a.ccept ,responsibility for' ­
',.1 

a., Indemnification of third party, cla.ims. or in' case of 
,currenc-y: notes ' .. ~,. t' 

b. The everitual're:turn'to Gov,ernmerit,s: of iss,ues" and". 
\. 

c. AI}. :costs of shipment: andresh~pnient·. 
J 
, . 

, . 
. 4. In the . case of Sterling;' ~ank Notes!andother' Britili3h . 

banl<:ing. inst,r'uments 'H.M •.G. ;q;6:hsidersthatthese should be' . 
, 

I" ':, 

turned over at once to Br'itish authorities in Central,
" .,"" I.,' , 

'Mediterr.ane~n Force, (C.M:.F~) :!for transfer to London on 'a 



SEC n ET 

, I •

5. It is consideredthatA.F.H.Q. should also confirm at 
.' 

once that no valuables captured by B;tJ~J.sh troops are held' 
. , . .... 

pending disposal instructions. 

6. Accordingly the. British Mern.pers" Combined Civil Affairs 

Commit:l;;ee invite the United States MemberEl to agree. to 

recommend that the message. ~t Enclosur~ should be despatched 

to SACMED in reply t6 NAF 1346. 

i 

.~ 

I 
I 


i I ,; 


4 
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I 
J
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SEC RET 

.E N C L' 0 S UR E 

DR AFT 
, , 

MESSAGE TO SUPREME ALLIED COMMANDER, MEDITERRANEAN 

Subject is Liquidation of Allied Financial Agency 

Reference NAF 1349 

1. All items in question captured by U. S. forces will be 

transferred to U.S. custody for shipment to the United States 
; , , . 

with the e:xceptioI'l: of Sterl;t~ Bank Notes and other British 
I 

banking instruments' on the understanclingU.S. accept responsi..;., 

. bility for: 

a. Indemnification 'of tp,ird pe.:rty claims or in case of 

currency notes-
b. The eventual ,return to G:overnrn'<:;mt of issues, and 

.£. All costs of shipment and reshipme!lt. 

or transfer to L6ndon on sioil~r understanding.I '\ 
~ ,
11 J 3: You ShOU1~L?~':;;;7that ,!-O ;'a~~s captured by British 

" ,.... ~ /' ,' ... / ' '- 'I 

troops are held :pending disposal instructions. /., ' I'W:\' ,..... 
~ _M!~, • 

_----.~~".-~_.__~ .. l=ilI,. ••U:1i 


.-::;~"" 


. ; )' 

I 
2. Sterling Barlk Notes and other. British banking instruments 

ill be turned over at once to British authorities inC.M.F. 

l 

I' 
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,.r' r( cC,,-",'.. ,:_..'---'-...:....---.;....-.....:....., 

:1 ' ,:' 
• 'iT; " 

\','< 
~' , 

L,RG' '5Q .' 
Fl\j!.ltt¢fi.tyJ~~~~·· Ent~~1;fT5"D'l1.i~
~~~~~~~';¢'--~.. Filei';~~~

Box ::;'" "7/ir)
! . 

!, • ) , 

< • I, 

I ' 

CABLE: iNORE7G~WASHINGTON ' 	

, '! TELEPH0!'lE: MICHIGAN 8000 , I / " . ' ' , , 
, ' : I ! . , . ~NITEDSTATES OFFIC~E: 


I NTERNATIONALREFUGEEORGANIZATION "., 

, , 

! 
'I ','

.\ ' SUITE 819" i 
1346 CONNECTICUT AVENUE' 

'WASHINGTON 6. O. C.: .'1d7t U$l', . ' .' 
:. • ,. ".; ~I-~ 

" ;',.' ' 

.:' I 
, , 

,. ! 

I, l ' 

" l 

( . 

i ' " :" "' .OA beha.ft.· ot,~. 9ireetar,~fmBl, ,of, the' ~~*rnati~l 
~,... QrtantzatiOll, ,I 'aarileue4:.'ho handvouth.:SI;OlQ$e4c~~k,1n favor 
9£ the, llepubU.OOf lta17 tn. the'«mbll11t at,".000. fhl8'.U1Il,~~r.aent$ ,.', . 
• O$he.re ,Of'your, gO"f~~ ot~.'Aet .pr".ea,to t\s.'be ,~f. ~~., lt~~tton 
!ott t~e Unlte4stateaofihe8o-eallfMi • "flo_,. ~:_SUI'.fl II in, .cooZ';~tu1o.w1th 
the .iden'Uoal 1.~Er.~t.d'Nov~15, 1860 trOm!;tb'e Depar.~t,ot Sttl:~' ' 
+a,th._ltl~ ""q' lilWa.n1ng1Jatc the. n~~"ctOr Galleral .~.~ the Inter­
rl;ational Retqee Or:gaui~..tlO!l. and ,the ,l~~ ,tu,..ted·Julyi, .1961fromtbe 
·~arimea't ot State ,'till th.D1t'eot~ Gen~al Qt, th.:lnt~!'natioJl&l RefUg'~, 


l, ,arl":;t&~..:. .,' . ' , . .1 . , .' ,', " 

I ' .' ' • , '. " • ' I "~ 	 • ' ... ',' 

: ,-" ,I' ,: -,,' , .' _,' ' . . , ,~ .. ;t.'". : 

I:, .' ..... '1IiUm t lno1__ ·t&'•.9P~inl ·6~ ·flfth..... s•. ~ aott). 
'Il'Ii:li.wel'e lnolwle4 h the $o-.ctil.ll.4~Rome !b"eIl$'UJ'eg 

.... 'WhlCJ1 are b.~ 
,,~4••~1.bl~ .t,u UilltfJ4trt~tft .1~V'~ct",~o ·theb,eea.tioll&l'Ret'U$" 
'orgen'tz..ts.~ 8' 1;o~. ,(h''IT~tot, ''bheiepu.'bli-oot 1_17 tt)~ tht; p\1!'i" 
P~•••' ·.&gP$G4uPon bftvi..'~' ttinr~t ~. the .Bri~lsl1',•• ~lom 
(JO:veftmt.a1Ja." ,,; , .'.' " " '. ' .' ,,' , ' " ' 
I' '. "\ 	 " , ' 
Ie, , "~l~~l tr~.... of 'tUna. .'will'be ·ma4e'~O'rf~ I!l",ern": 
~t aa soon u the bel.,... of the propEtl"ty ~ompl"181ng the, 8o-oal~e4 ~'Ome' , 
"'.....eft has bee Itqu1aa.'te4. , ' , , ' 

, 	 " 

I' , ,., : '.b, 8,4dlti.tothe#6Q.ocic~,th~.1;s,a_111!l'ble ,.o;',l~let• 
.~ste:t 'to pur gov.aent,8ppf'OatmtQl1'9~:OO(1) ~•• flra.D.O,' l1ar$' aot.. 'llII'iiloh 
"e6O}tot tk,- Swiss. l!Ia:Dk 'llot"wh1Chw~~roun4&mOl\& th••~~118d~o_ . ' 
treas._n 1lmil' whloh \al'e p~~_tll on d~o&l~ 'w. aapecb.l ..ooo_tot thelniber­

. Q1d.oJle.l.B~"OrgealzattOD inG.,nfta, SIr1t...land.bA11~" ot the~8S . 
i, bB:nk DoteCt rill bemadem favor ~yoUr g~v~t llpOD r:eo.l,t; by meat in.,' 

a~ctl",s oonowniD8 the. ~o.col)tmt to •. whl'Ch .~1l"d.8lr. the ~. ,t.o·~. maGe, 
i~ .&.ritz_Iud.. . In. the ,",,~1;ii1at 1QUI' $overnmen't.,l'efGra ~t, th.SW1aa .ba'Dk 
n~te8beo~vGl"te4 into 4o;lJou,8 and. &. 4011t1::rJ'~k be,.ae .....11tibl•.t. )tOu'in: 
t.~. same marm.,. a& tl1. ~1.oa_ *80~OOO•.we Will be pl_sed 'if!' ,.tfeo~ the' 'tiotma'. to rou.. ", 	 ".' ,..' ."". " \ " ' \t/," "',':", .", ' , , " .,.' ',' ' 

I 	 : ' .•~no...q ~&." 

., 	

.. ,,' '.\lap.• ~., 
. 8p"~ 'Go"e1 t.~ the _t~.OJI&~aet... QP~Nll&o.tlon 

/ 

, ~: 

, , 

• '1 ' 
, , " 

. ! 	
,', 
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, 
" ..' 

, 

t'", .c.~.,.-,~.,,:; 
·.P 

,"~, 
, , " ,I

DATE:'''~. 1~", " , 


ISUBJECT: '. 
" ' 

: , 
, 

,t 
I , ,,'

J • 

PARTICIPANTS: ~~,IV.i'-'~~.'l~ " 'I 

~1.1 O'~l' .... _tU:$b, ~~,: 
J'I\ ",i,',' '~.i..,M ,,' ': 

'iil':gj 'liif....'. "#l~I"If!> ~, "" ',', , ' 

i.A. , ..... ~' ,~. 

, It..~, '~ h.' .. ~! ,I'" 

I
I ' 

COPIES TO:, 

" , 

~ , '" 

, I 

, , " ", r 

~,~ __ ~ Yi.." ,f N. ,~~" '~' ~~tl~fi,;,;~l~~~~_td..1,'" ~~ ",i, , " , ~'~ .... '~,~.t".. ~bt~ 'HeV~'i~il" 
, 'f~$ ,_ ~!;~fftM ••~a~.ndflC ~ ft, ,_ J!-it,~;", \' 

, , ~ ~t ~,!"~.. &t.~~m to th" , '., 11'SQ. ,~~Ui~lt,
::'''''':'''.!Il,b'''"8 """.;ii.;, ~....,""...~t ... ~"MIio....ti'''':''''''Ii.J!ru;!! 'M.'I"'. ,Jd._ ,j<,"",(,A..'t,~:"",lll> <l!l;_IIiIo w.lI'Ii ~_~ 

" ~ i'P. ~ '~~~.'~;'. V ,~~~-~~,~.loI'HIv,. ~;~.!.. ,~~ "'JRilMi)~ ,,~;.~ItI:w ,fi·~~. ~ .~~~'. , '~~,""f. ',..'"00. "~~~',_$~~.~;ll,''' ~.. :I~_'l~~l$ 
, ',~• .t~t,t>'~~~~ "'"t1d~W ~ 4~'U"'_I,~.~ qt~f..," , " 

I ,'"",,' ,', " , , ",' '" ',,"

!~;'§ ,~~(jti.wl 'bt ;fihe t".:ay,~"u'~li'fJtl'l_$. , ~~ '~" tt~W~ 

,~.'" ~t It,'lbtt ':bi\1.., ,fil)1~ U. !~,\(,,_t.1.~;. :'~t '_d tit. ,~~::t\'~~Gle 


, ~ illi.$1,~' ~t.....<~w;•• \i'~~l'til1d.·;1.'Mti_"'" _ri~q Gl:l . 

:~J!!lVl~_ '&.~~~_" ~.c'a.ft_ .~'~~_ ~.. _,*••~~t_ elf·.... 
,.~ ~4". :IMl.;*q .... 4t$~"I't_ f'4 .. ~.fh ~~. '." 

<.' i ~, W/J1 _·W~tl_ .. :~_. !'''~;tmei ..·'' ~.." __u~..:,~+, tt r_~~ ....."tiGalt. ~$·l'~~~fi ;~~ _, b 1ft0fi' ~$f 
• ~..~ tr.nlI1 .. ~~it'" ~tI _t "~~_~, .~.~~. ~ll _'_,«I ~ 
~,~ ~i~_. fh'f ~·lt../".H~•. l~'l:~l~· _ ~tf;.:~!;'_$•.~. 

~;,yt;a_,~:~lttK;~.. 'bJ1ull!,idm_,Uht,~.' ,~~. t~••ft '_~~~It~ ~i~ . 

~i.~ta;' 1l~~ lhl'!d'~thm·~ th& ~'t$lf,.tG. tJJ<ll.•!lt~~t_;~, . ' ' ,'_." ,'. ' ' . . 

I'" ,,'i l . , , , 

I" , ..·.tt, 
... 

~' ; 

f' 

"; '1 '. " " 

1 ~', : 

i· 
, ,'.... , . 
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\ . .'DEPARTMENT OF STATE 

. , 
MemoranJurn of Con~ersat;on. -' 

, .' 
" 

D~:. .' 
·,..·..• ltf1O. 

...... ~-- . ~~>;""'_'l.......; l.·... ~ ......... ~.Bi'it.'''':-...
1I.r.~~.f ~.'" """ ~.....,. ~.....~.~i~ 
lit. ,.... .. U • ,. *" if:*.~. .'.'"~Xr'" J 
a.......,·,1.opo•.t,t.\•.
"l&~....atl~fl' 

COPIEsrO: " 

!' 
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;1 I 

~ .. I 

0···1·,·· "..:.--. 

')C / .1. . 

.. ' f', ' !~­/{.,.,. • p 

• 

,/r1Y 
< .' 

I Memorandum of Conversation 

.DATE: ,.... 8. lmJg 

/
SUBJECT:. 

I 
I 

PARTICIPANTS: 

I 
COPIES TO~ 


' ..~,.,~;~11., ...W!I':t 

:r.:tl........ ~Dtit ,..·.tt;~ 

~•.t~·.,lMtlb. _li•. 


'O..I,.,mta .. 
~*:~~4~ 
~~..~.~-. 

1-1493 
, .. 

~, m'__ ~~~ the ~'~f.'13 '~ O~}fti"~-It tb&. __~~, 
t~~l. e .~ .$8 ~'ti~~ ~~$t'J:~~ .~ ~~Q;~~ ~~. ~. 
m.Dt~" ~14 ~ ".~ _~.~ \0 _ i'c"U••,~,. t~. 
~~1t$. @~.()Jlt ~. ~.~". .... ," ·tw t!a ~. 
f~,nc~a (~ _I~~:f_ e,~, ~. . 1, 


, ~ .,...., ...... f\.t.l:'_~ ~,~ ~. ..~ ~.~~_ 


itlW ~'t_.~_ ~~~ ~.M. ""'~_ .h,i'I."" '~I\." ..~ 

.•.- ,~tI ~~ D*¢o*l~~a1tt lJIer~. '•.t:~~)~, 1il!~~t~.1'. ia~' :t5 ~~~~~~ J.tl $~1!\tl ~t tb$.' .,,}:l;%. ~_., t~iA 
_1~' . 

~iI". ~'~4 fl., t~. 'If$flMl'lJft:t.~' 4lfttllt1ll"; 'b .~~';r~ 
.,@&Ir~ dth ~ JlIit:i1.A w~... ~'~~j._ '~~ ~ 
.~ ...~ "_' f~.1# :fit .. ~..~ ~~tid ~~~ 
~-~,.'....~:~._ lilt. ~:4!~d It.r ~~.. , 

,\ 
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I 

;;;";' I· 
, I· 

.".l"~. 
~'; 

, 

I 

01 ~.rt..f4~~@ ....t~W' .ili .~ $~_ ~~$~t!ttti. 

~ ~'U.l. ',••'«it dt«b batt .,,__ ~""~ 


~_·l. -.....elat~,.t :.1'I,1~'.oi·.,''''' 1~. . ,. 
. 


I 	 .$.....d~ ~.... ~t\\4,"lU> .~ t!.' ''MJ.lld!U~ ~..•' 
J't~~l~,."':4:~\.~t ... tofllli*,u, ..,., " . .'...'. 

~J 	3~1_t.t. ~;;W ~'b.~i•• '_"i~14~'~_ 'lit "~$ 
• ~~.lItp~$lU.. ""'.' . ':J~t 

: ~)Ml l~,;~ ~"~1•. to '9, n'~ ••.••~~. 
of .t,a1r~lh ~}lht. ~Jlll' @.~~{):•.~t '~ •.~ ~·\lri" 

e) ~••t ~.ejj_. ~_'$..,'~t~~ ~M.1.I _~\ _~i_~d. 
~ till l!1'O~U m~,,. .,h.G,t'~;l. t$.~liltf" ..~. . 
~. ~w~o«~~,,'t-l1J" 't<Il!iJ.'A~~~ pl.4· :w~ee~t\m , 
.~« _ ftlf~kf"., 

: 	 . w. ~ ...-$~., ~'t_ . .. 'Ijij~i ~~\,.,:~ fitt.~'fI 
I '--. .~ ...." &lW~"" ~~1".· 1tl,$ll\ &w'l~t ~, itt't$lifil@

II'~~~ --~.., \0 ..~~) ~~V~~fJJI~tB~~~M.'~ -h ~ 
;~J'f'~_:iJ.t~~i!l'lt..·.1!~; ".... 4a'llll~'u~1. ,~\flU:i!_;!pt~,a~' J:~.t.mt ' . 
@'~~41 w,~« ~;!i"f$~"I!I~ ~~. $t~o .tn_0•• b tiL'iD .~:l,mlll~dlill· '1W1;~m.~ 
.~"ft•• t.. 	 .:, ft. _ 

~).:~~_$M4~! .l~t;~(tletJ' _li~b.l~!1I ~.-~.. '.t ~~ 
t. t.t~_ 4tff,~fJl"._. . 	 . 

'l) m f;,ylla~tQD ,~ '$.~~t~~, -t.r;f ~,~~lil!lt$:~ 1(11 
l.~_~, tll(:!1;~S:~ l(ttt.iilb~_~ft'~ '~i!ll ~n"" _~ma' 
... f.~ .. t~.t! .ll.~ tt) t~. ti .. ~;;.~~~t~t\'ll.' d.t$.~.tu_ _ ~ u~ft.. ' .. 

0) 	I~"~.1l~'.f,!1j ."~'Ic, .~1n. e~~1i!ll\It."· tir'"o»~ld".'* ha"4~ @ ibi. ,~~~. Cd. 1t~~I\.f¥l•• . ~"fJI 
.*,~~}'4 ·.~t~\'$'I)U .~ _. Q~~t:l'ilt _ ~ i'Af;la ' 
~~t.~ ~.lt ~ ~ f~.. Q;~,,"w,_~.ti·'.'~ ~t,~ ,. 
~"hM~~' • .,~!n. k~' ~~ltl .-s. 
!J~.'~'~~_ .~ r_t,l. ~~_t t~1* If_.~~~.·' 

, 	 .i1.~ ~ 

'., 
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!' "~~,:,t:~'~ ..~~\.,.~.~ •••,~.. ' 
t,ll!$.r~'. . . , ." .,.... aliQ'lIt\fl+­
i~fi~_IilfI:' '~. ~.:O:l. '.. .. "t41.te 
,~~ ~,"'lfttl~\I~'·-. ,'~~l:~~'~ p~~i d 
:t_· tt~' ~~.~•.~.(.e~· _ l.*%!J'. t"'~4~;.•~ ~ 
IM~~~a*,~i_·lt\~~~ I_~. d ~jt" ,_.r~_ le' 
J~.~~~~ '&1' ~~ ... ~'~tIJ~_j'~ ~'!i~t;i/l1.4._ ~ 
I!;$~i2iJ;~ '~'~~~. ~~,,*GJ~ '~'.~' ~~~~I.:" , . . ' ~.jj..... _..II, :>lliif,l{~t~.~~ll>/l>, _Ill!.'" ..•~>C.~."".~ ..... 
I " '~ .~:~ ,)iW!V;,,.,'..,~~~fJ.~ "~;~VAl~" ~'1Ifr' ~~"tWr·~~~~~-

I :~••, 'i~.ji.I" . .~.la <*I,_itr.~,~'~d~'· ..,';. . 
, ~. " • , ,0'

! '.~~'·.h" _t,t:~.'~.;~.·~tr *0 ;~~~_.~ '~ ..~ . 
i' ft;l.k·~a·~~. ~l\m :.tr~~f$g, ~:ln&"l!~~~•.. ' 

I '~4»'. ,,~~ ,~.¢ ~ .~;~,tml. tm trW. '!S,~$i.it4:l\'!l~!·.#14 ~.~. 
I :.~~ _ld,,~ .~~.~ ,t~~'. ~ '~'. ~__ i\!'~fl;~~ .~. ~. 
·.~l' :~. ~t,,~: ~~... , ,~t.. Uii\'" .~ .¥1i.tt. ~: ~,. '~,~~)'it~~,,,I ~fJ ~.....,: '~_~·1.1l~~.~!1'.~.1 tl "l~lf.t~"/i\t.!i.."fv~1:•. 

. . ~l~t ~k«'~i.~~" '~Wl" ,~~•. _:~. ~.~.W~!il»l(:~i~~ 
. I!~~~'~ ....~.' "~$.. ~, .....~tti~·_" 

I . t~jf;.'_·~~~ ~.•• , ·a.It·~!-,. ,·~tl'f~ti.~~'·tll 
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DEPARTMENT OF STATE 

Memorandum ~f Conversation 

~~~. II'!.~"','1,'.... ..." t.•;".I(~.IAPATE: 'w"" Q'1IIt.., J!j.:,iU~ 

SUBJECT: 

i 
J 

J 


PARfICIP~ITS:1ii1;!l'.rr:jJ~l_"r& -:81r1 t'~".b.:~~4$.J 

I \~."'.'1~n$ -rtE 

.11.·~~!I~. .... '~1~' 
'_~j~'_;t: ..'UNA/R 
., ·L~:tJJi._~ .. 1'fI.J"1~;' 
..~.. -."'~' .i~ .~", 

Amembassy Rome 
.,/',. ' 

i~t~ld_~. 'W~~val~i\WS'1r~ t~~itti!.'t~;· ~)er:'*:i"~;'ii)]~t ~d 
fjj"tl·"'1".;1~,1 iftt &q~j,~..ii~.,~ t'!l::.1ll Wi~!{!f;t;!i~,l ~ilB~f' tlJ;$ t'.!l!r.:'~(~lJ'~.jQ; "'i'~""' .."" '" 
I l \t.~,~~t ·ti~''f;'GIf;~4~. l/llilO tt;\Q;t,. 
'V;tf r~.n~ ti~1$tt: VI/,i.••~.·.'t.W~l,ll ~;O'~$\'£tt;tI:e~l. ~~l~.""*.·\!'·ti)J 
i,t;;:'jj' ~.,4:t~'}t;.~,.$~~U.vr c'fi'~~. ~rt;l{1Ii~~.t.~;"~,~ilri ~ft,~i\ 

:r tl:cl¢i ',~. 3'1"'.~ld~t'J.. ~~~t tt~ ~,!e,,!ii)1&l~:ti.*~~~'U 

.tIilL~I~Ii1.'""" 't,&k~ ,,~ if'.';>·t;i$i:" ~t'.~~tJ;~/t~i" (:{;D<1rl~.wh:tl~ (}f'I ' 


if. ~11.til~·:t; trdl:~ 'n:h~'"tlt'; $~~.$'~, £~~';"l . ~;. ··i~,.,ev&,it;t!ll~. 

, . .. 

. J 

\. 

http:4:t~'}t;.~,.$~~U.vr
http:l!r.:'~(~lJ'~.jQ


Draft, Jan. 27, 1950 

Major General Walter Wood, Jr., 
C·hief'.., Washington0ff.'ic.e ,:,' I. ' , , ' ,; 

, International R~fugeeOrganization, 
'.' " W,ashington;.D. C.' ,.' " '.'" ) , 

P/fy, dear General Wood: ' 

" Reference is,made ·.toconversa;tions between,repre­. - ", 

sentativ:es of the,IRO and representatives of the Depart- , 

,\men't 'ot, ~tate/\conc!rning certain jewelry and other articles . 

of value p:fese'ntly,: locst'ed 1n Rome representing lo\ot pre­

sum~bly seiz,ed or' obtaine'd, under duress ,from victims of 

'Nazi.action. 

" The :pepartmen~~1.s pr'e-pared. ;tomak,e ,available. :through 

. the AmeriC~~ EmbaS~Yln Rome ,to duly accredd. ted repre - , 

sentativesof: the' rRothis ·jewelry l't:lnd such other articl~s 

as maybe, determi~e,d; in accordance, with the follow,ing 

procedure, and understandings., 
. , 

1 •. Representatives of IRO will prepare in coopera-'
. I· . 

, , 

tion with appropriate' authori:tieis in' Rome an inventory I 

, i , ' 

of the property.i;n 'question, located 1n Rome. ·Thisln-
I 

. . ,,' . 
. ' 

ven:tory, for ,purposes .of insurance., '. will containtenta-
I ,. ., 

t~vely agreed:,valuesfor, the", property. 

2. The IRO' will: take' delive,ryofthe property in, 

Rome upc;m the s~gning of, a, receipt containing" the· ,Joint ' 
, , 

inven~ory.,'Thereceipt;':will be, irt,:thegeneral form 

heretefore ,used for· 'the delivery o;t,jewelry and other 

a:rticle~or. value to the IRO by' representatives of the 

~J'" United states Government. 'A ~opy of the form to,be:used, 

I is herewith attached. 

\ , " 3. The 

---..--­ -1 
I 
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3 •. The IRO'~111'arrangefor4ppropria~~ insurap,ce
.' '. ) '. . 

.' , ;,' "', : "', 

The IRO'will separate from the, others thqse. items ,which 
,. " " .:.'.',1',' . ;', ' : ",- ,,' :. ... r :' , 

a~' rea~on~bly subjeQt to'.ident~f1.~a'tion, that i's, th'?.se 
I, . "", '1..' :' '; , " , ", • ,'. • ' ,'. ' 

which, ~ppear:to,t~ IRQ 'representt:+:bi'ves apd ~~per.:~sas> 
! ~ , i " ' " • " " ' • • , ': . ' , .: " . i ',' ,-, ' 

possibly sueject to 'a 'c~aiin for restitutl,on by r~as<!)n 
. . : I . ". • ' 

of their' individual: or unusual nature •. Wi·th relation 
, ", . , , . _ '. f' 

"to such ltems,the.:IRO ,wi~l take'I'~aSOllSlble rpeasures 1.0' 
, ~'.~ -,"', '" ," '.'." '1, ,," .... ; ,,' . , ' :;, '.... :, ',' 1.' ," . 

protect such items 'whicll' m~sbesu,bjectt~r~stit't.1;ion " 
, .. .. , . '1' . ' .. ' :. . .:. ..'" • 

, , , . ~ ':-r' , ' , 

claims. The ,IROwi:ll~ .:of course, resti ~u~e, aI).t i t~ms " . 
, , 

to claimants whq' ar:e able,t'o satisfy, the .IRO of the 
'". ' , , ~ -:' • • , , ' ,< ' 

validi ty ~f their, claim 'of ownership•. ,'. 

4 •. With res;pe'ctto the.i~ems, ,~J;l+ch' ~re notre~son-

a1;>lY'.subject1;,o iq.entification, and,w~th respect to ,those 
, . " "' " , . ' : 

i tems, reas(imab~y subject ,to identif.ication, but for which 
,;, ,', ,'." " " .. . '. , 

. : '. . " ',! " 
c. after a reasonable ,time no claims have appeared, the 

I ., , 

• 'I, 

IRO shall'proceed'tc:iliquidation in· Buch' a maimer as' to 
" . - ,,'. , ", ' ,'I ,,' '" " ",', 

: , "'. . ) - " ;:~.: ' " '. . ,', 

receive the ~lghest,po,ssible proce,e;ds ,in, ~rd cu~r.~~cy':, 

w1t~inareasonable perlodof \t1~e, '~in the. Sa.tI}.8 manner" . ,:1 . . '\ • 'I' ,• 

as' it has liquidatedj ~we,~r.Y ~~d> 0 .t):l.~r ,ar:t;lcle s . ofvEilue 
• .' " I 

. ,previous'ly delivereer, to 'it ,thrQug:h the ;IRO~~erchandls1ng . 
" . ~ I,j, ' ", "l' , , ';. . 

Advisory.CollllDi t,tee, a.nd: ltso>tp.er'f~:c~llties •.. ' 
Ie, 

. > 5. · The :IRO sbS.\lldls~rlbtit~'the pro,ceedsoi,liqu:L­
','~ , '. " " ',.' , 

dation' of the proper:ty in the f'ollp~~g.manner: . 
~ ': 

'. (a) Fifty 

", ", 

'1 ' 

> \ 

. I 

, " 

'~"--'-"--"'~" ,,' .. 

" , 
.~, f 

.;. , 
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; 1,1 

": .. ;:>", ,:;{\.!:I;:) :rE~t;Q~i :PEt:r.;(C;,~P;t::"Of.:i I',thex (natl.\:pr.o e',e'edSl.·o;are. t e 

IbJ~{ r.,~:ti~~~~~dieb,W·~A~h~:: :;:T~Qj.a:~Q.~'~~ Jto ~yb.e; .ut'l ]j!zed 1f~~' . 
/ 

';i::i~J~!3 ~~;i3.~,\1!;t,,:i,;;~;m~p.:t ',and r:r;:e:paQd;ii;t1.i',t~Q.n::{:f);t)!:n()n~!l!apa tri ­

:;:;li.J?)'~ :::;!(~~q;t~~.~.,:q;t; ,~;eWID:~1 la:C.t1~,nj;a s~d.e'f,i;ned', i:~:tAr.tlcle: . 
'. .... . .- J. '. '. ' 

'ii~" ;.,,,,,:8 "()~,,,"Pa:e.t,d[(otl: ·;the,·:,·~.pa;r1-s·,tRep.araJ:tif)hl :AgriEu~ment.· of 
:,.'.'1'. f"'''-''''''''!!'~'~. ,~",..".:,~>",,\ 'r "~~'-",:' .. ,,,.~.:!. '.,.' ...~ .. ":' ~l," ""'''; "',':s" .,'. '.'. '."" ..:,' '," .' " . ")' 

t;~M}l~~Y':J!~'*."j:'~l:~~:~~d¥~¢t',:~ ~;; P?;!8? ~;s:.;t qP;,~:,:ofii',,~t:lleo;,;Fi-;V'$~ .. 
. ' " ,t . • 

t,;u:,::rq¥"1~:tf~:~~.sI!~~.t!i~;1f\;;'iH'~(; J;,*!l?:',1~'~;"'; ~{~~P>;:;:.;.~~9~tPtt: j·pp;a t . SU~h ... 

!'~A9J~.~~ ~~r" sh!~1.~ ~P<~:·:.i:P:iP~:lf z~~Q:,,()V~.:tb.P a~~ i.G!l:.1rs ()~1p1-1i!la;t:1'on 

~\T\:?¢l ;~~91~~1)(::; ~e;,,#~gAp~;~IA;)RL;I.l?- tional.i ty grounds.' . ';I'he 
. '" '." . ~ . . . 

" . " "( . ",' .,., J '1"". "", ..,,', 

. ',:~P f&..E}~;).o.i:~\ ttJ,~ .:;i;~J~,:~~~t e.~9',~pt~:.~:p: ·J~~,}:Il0:t,.;~9i~ C:.h;an:ge~ ttne . 

,j£i~.4i:~ll.:t:~~.~n,.\ :9:::~):::Y:1. C2~~:!ll.~~,\Pr.; c,f./i Si:~;e:~ 9~ ea.;lj;g~bfle:sr,:';; ~;. 
" , • j , '. ' • ,," ,- " • ' '., 

..:.......,unde.r.""tae,.,aforementionedagreeinents, but only to' 


".";~;~~~~~ ~~. ,~~;.p~; .~s.~~ )'fi:"J'~.t~~~; fJ)r;~"l;S~;'a~d ." 
,t , I' " '. 

'r'n9li:~~'e;w:i1 sJ:t: ,V.! e;t,~:S:;10ti)Na,z.ir !pe;r:se(c,ultion(pr:e(sier,lb~rd
1 . ' , ' '.' - ~ ""';' {""'., : '. ": ',' I' ,:' ,'.: : ~ 

;':i+,!l:J't-'~,i£::~~l9i;"F~ve':'Power Agreem'ent of 19460' 
. . .." '...... ,. .. I. . 

,(b) [f..1!r.;1;:¥r){p~e,r,~,eill"Lt:i pfthe ne t' pr'oc~eds are ,to,- , . ,;!. '.,," . " . .. . 

be made ..available to the Ital'i~n' Government in,'" " 
, "I, . 

. acco.rdance wi:th instruction;s,,)'\:j;;().:~ b'fj" c,()mmunieat~dto
" * • , .' . / " ':_ '.~.''r 

, ,;;!:..{:l <~.. t,;; tl~,;.+;:,ti.'f·; (;~.,"?'~C:.1: :~~ ~~,!:,·~t·,·;~(~,· '" . 

.. tpe IRO by ,the United s:t;atesG(>vernment. 
• . • .-" , • 1, , 'I . .' ~~- ! , 

6. .it ls. understood .tha t 'an assurance will be ob~ 
• -!" .', 

tained from 'the Ital'ian Government that it ~ill' ~atisfi 
i , f._, 'I.,'. " . 

cent share ~y clainis by, Italians '~r' "" 

.~nt: in Italy who calf; prove' that the ir. pr.oP:", 

erty\'f~s .included ;1~ t~,pro.perty;~tquidated by the IRO.; 
" " '\ J't 

, l' . ." " . '" ,;., , ' i, ~ 

,It. .is .understood' further ·that the' IRO' will satisfy from 
" '"" ,: \", "', .;' . ' . ,.... . ,- I' ,. :! , . " '. 

i ~~.,,5Q fler cent share a ,~la1m by e.riy other ,person or 
.' 

\' .. 
'.. who 

'/ . '," 

.1 
': : " 

" ; 
• ,1,,I , , 

.. .; 

I 
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, , 

I 
4 ­I 

,I :~: or: ~ ~'-; .
I 
~ho can prove 'th8.t nis'property was included; in tlle 

, ­
property liquidated by the IRO, and .1:n aid of this the 

±RO will set aside 10 per centofth~ proceeds'made 

ivailable as part of 'its share. ,The' IRO at an appro-
I 

I 

pri'ate time, and definitely before its dissolution, 
I' . , 
will make such arra:rigements as may be approved by the
I ' .' " 
United states Department of State concerning theI ' , ' 
~isposition of the set aside fund and other safeguards 
, , , 

iigainst possible future claims o 

I 7. IRO is to C'~nsult' Wi t~' the Department ~f State 

I ' 

concerning any claims received by the IRO with respect
I 

to the property. 

! It would be aPP'recia ted if you would inforln the 
I, . ,
Department of your agreement with the above proceduresI . , 
lind unders tandings •. ',, . 
I 

, 

Sincerely yours, 

George W. Perkins 
Assistant secretary 

,l 

, , ~ 
.r, 

".' 205559 
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24 April 19S0 
, I 

I 

'TOt [' Mr. J. Donald Kingsl.8y" Dir:ector Generu I.R.O. 
~. George L. Warren, U.$ ..State Iiepartment ",I vir,. GeCirge, Tesoro",o.~. State Depa;rtment "I • J jJ / ~ 

,Mr- ~ Uaurer, ,U.~.~ate Departaeat ' j;M,J-~/~.rl.r , , 
FROM:· David L. Rolbein, I.R.O. Reparations Officer 

I 

, 3UBJEC'I'fiEPORT ON 'INVEN'I'ORYOl"PROPER'.PY 3TOIiED IN VJiU1'l'S OF BAN'I{ OF

I ' I'.r~LY" Rome. 


1. i, 
I 

' T'heinventor7 of ,jewelry and. other vaJ.Ua.bl~s '~~~ I),. the 
Allied Armies in I tal,y tro.m German torces was .began april,U; 1m aad­
comPleted J.~,p:ril 20" 1950,. The inv811'torl" copies of which are be1n& 
forWarded to t.he U.S. and British Governments by'the:il" llGibassiea'~ 
Rome, was taken ,b,. Mr. David L~ Rolbein, mo Reparotionsrepresen,tatj;ve" , 
i.n!oonJunction with several. 'representatives ot t~, tI.,;;. and BriUSh " 
Embass,tea in Rome. Repreeent.ativeBofboth Emba.ssies' were ,present a.t 
aUI timos. ' , , 

I 
2. i '" In:ventorl was takB~ only for',jewelrl, silverware, aDd sWlar 

valua-bles. The representativea of t.he two embassies, removed ill 


I , ' , ' ' 
, cur.rencies, including gold a.nd silver eoins and preciou.s metal ingot.s, 

, before t.his inventor1wa.s begun. ' ' , 


3./ The propert.l whiah was' iOventoried divldeaitselt into foUr 

il"~in c!it.egories: (1) Jewelry (including wdt.ehes), (2) ;jUverware" 

{3} Coins ,aDd (4) St,iMilPS•• It.s total. va,lue (eiclu.d1ngcow,stamps" 
iilld pearls) is est:_t:.ed ata-bout $90,000. Dds estiDiLte h,'l.sbeen 
r~ched withOut. the benetitofdlAmolld appraiSers' a.nd. otber 'experts' 
aSbbtance; however, it. is believed to be fairl,y aocwate" based upen 
current. il!i:irketyaluesan,d IRO's previous ex~ience with similar property. 
The estimate -'1' var.ylQS either wa:r., " 

I . ' 
I, , " ' , .

4.1 'Phe t:&.ue.lit,y of the jewelry a.Dd si1verwa,rE,l is low grade;, with 
th~uceptlonot a handful of pieces. Thus, this loot appears toha. 
been tbe propert.,y of middle or, low income persons whose posse88i~ were 
se,lzedb,r tbe Germans. Thedl.amomls are of poor color, old cutrs, and, ' 
wi,thtrl8nl .f'la~. ' T~e gold jewelry items aremostl$ old fasbloned~but 
not "antique". 

I ' 5.: Origin of the prOpert.r is dittleu1t ~ determine lroat.ae',t_ 
tllemselvElS~, ~~E.I" is ~vid.ence,l however, 'tJla t '8. portion'ottbe proP.t,y 

, W~9 fOt'\1lerl,y J.,i.b-owned., Tbe stamp Wrappers ittt.tie stamp colle.et.:~~ , 
are mark~'1n Qerman writing,. t1'laken from tbe:Jew Giullo ~.jM~laneff, 
atter which there is t.he signature'ot an SS.otf1etal.' Charms and p,eridant..s, 

, d1.sPla.ylng the' Star of David and Hebrew inscriptions are spr1nkle4~rOu.gti 
tf;te l.oot.. Gold wedding rings, tJpical of the Germanmetbod of l~t1ng 
J ,ws,ar" ",alAo .1ncluded. 1.n addit.ion, t.here. is aJ.so evidence ot C~thOlic 
l~ssesin the rosary bea.cls and crucitiDs whicb.:are foQftd. among 'th.,e 
propert,.. 

I 
I 

, c 

6l' Posaib17 identifiable property was ;found in taking this 'inventory_ 
'r~ese ,items fallint.otwoclaas8s,:' (1) Those 'likely to be subject ',too . 
i~ent.itlcatiOD and. rest.itution, and (2) those with _me identificatl.on 
featares BUt., not likely to ,he identified. In the first class there are 

, ' ' ..... ,05580 
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6. (~tkl1iued)
(';)nl..r ~~'!1'~: 

" ·~.".,·rf.~\.···' 

':'V' (1) Stamp Collec\iOA (~1t.b'name appareDt. former owner)' '.' 
i; '(,2) Wumismt1c cain coUectioll( ",If ,,}.Q 

,11'.'·.<·:{)~rt1er c'.n» (With Cart~er, par.is,. ~gi$~;r n_~).. "•.~ 
i': (4) Cartier Clip ( It , , :1,', " If ),;' ~ " ',.1 

!,~' (~) Cartier Necklace{n It , 'fi'" ~'. )'i':: "'.":'(I 

'I '(6) FlatsilveI'W&re aDd platters {W1.thcJ;!'est of crownand:~t) 
. ('i) Small fraJUdpie.tvtt &lid: aiblirlteu (~11t.h nD·t,a.t1On,'''lbiiPrl 

.' " , COll.ect.1OD'-.-iome tt) ,:' : ."; '.'; 

(8) 	Locket (With aame a.p~t tormer ownw).,:::,':, 
: • ! 	 ' .' .~:.: ',,:' i. " 

,':i' In the seconc:tchaa,there &rewatobeaa.nd rlngs atlci otli.~X~rtlcles 
of' or~.ry deslp. contain.1n& only' 1n.1tialsor d.ates.' Tb.ese to4:,~.h,~~~ , 

, .35' 	{,tem:,: '-.:: . , :";,:',:':', ',', 
'} ,,', 

7. " •':?f~;lt 1s 'bdieved that the 1deriUtlca.tlon :l>nd.restit.utlonpr:*~' is 
AotO! It-he )llaFlt.ude orig1nall1' envisaged betore this inventor.Y was':,:'~~Ii. 
The IRO,l.'~preaentatlve bellye. that, wit.b litt.le effort, possibl,y lil'~R~ 
conaul~t.~l1.wlth Italian ud, other autnor1UeS, speedy' i:l.term_tJ:~¥' ea.p: 
bema.de'Wt~h' respect. to the items,I both in categories 1 ,md.' 2.. .'.,' 

S. ,f.~/Qne feature of tbe,in\l'fH,lf>ol7, ,Qf nopar~iellla.r. concemtO' ,~~
, Qut 'wh~e,~,.•1' be of interest to :both t.h.U~S. and, British GovemrBeri$e:"ls. 

tbePN,s:emce of, four. 1 tems . eithe fo,Uow1llg descrlpUon: . . " .'. I',' 	 . ' .' , 
1':,:';(1) FbotograPll of ~erJ slze~bout. 8,x 10,. ir1 silver rr_~ 

'. wit.h In./Seript.lonwbicB appea;r8 to rea.d.(1n German) t' "'lQ ' 
Mart.in. Bormcu:m,44tb Grupeatuebritr." •.•• Q 

."(2).lUngJ a.pparentl,y 'ot white goid, wlt.hakW.1 and Na.a, 1ri~J 
. and, t.b.e __ nL~M. Bol".llil:JU1lt , :and the·date 1f9:•..x:i.3611. . , 

'\! .', 


:'l~<': " 


,'(3) Large ailver-:-gUt, ~inking u;mg,witn three l$gs inf'P~k"l 
, small bells con.tair:d.og the inscription "Berm ReloJt8[64i~ , 

BOrmannZUia '17.'ilI.l"9, Rerm.a:rm J£&~Q. ' . ' . 
• ' <"." 

"',~'(4)SUver ~4 J with .1:.nScription. "17.iune 1942".. to~~::~J": • 
, .appv~t ai&natureot H..~ GoeriBg~, ,',,' ...... , 

9. , . ':,•. ,:~' conclusion, the toliQwingi£~ervaU~8 appear mo&t1~r,tant 
to the IROrepresentatlve: •.. . ." ,;: '.','I ,,' ..... , .' 	 . " 

'«1) The i.mportant f.ture of the invent.orr is its lack,· t$e .' , 
substantial v-41ue.· The larg~ ~1lal1t.1t.J ot cost.ume j_ei~ 
and lOw-grade ailver and gold items a4d ap to a di_p'p~llltr 
!Ag. 11~. . . > , . 

'(2.) WltbtJle ~e4:~U'Vision olSO% of the net pt.o~"~t':6.~·
8ale~etwe&Atb,e ltallan Government.' and the mo, it:.~~U' 
a.ppear that IBO 'IIIOuld reee1vet45·000 less the CGSti;:o:t,·, 	 ' , . , . " 

ll'-iuida' .. . • e propert..J', _tb.at no groupe ~ whom ,~f)j. ' 

mar be di' ted to pa;r tbe proceeds Will receive aqa:pF.fJ? . 

ciable aas.lstance. 	 .' .' . ::',' 

,. .' 
(3.) 	 In order to make, this operation worth: while tor the ~ll&. 

cause, theU'.S,'''·~ U.K. s:hould co~iclerthe a.clvisabtltitT· 
of makiDg avai.la;t.le to, me' the "neutra.l· coantr,rt cut~~lesl 
the precious metal hgots J the precious ,metal coiaa,del such 
&tbe.r currenoies the clispoaition ot~hich has not T~ ~n' 
determ1ned.•; I 	 '. .. 

.. 	 ' 205561 ...,,~,'~/' 
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, I " 
9. (CQat.1rn1_}, . 

I '. ' (4) file identification and possible rest.lt.lIt.iefl prGbl.&118 
, , ,are aot. serlou.' . 

(5). 'lb&' ~Uver ~ 
, 

&014 1ngots 
. 

which -ftf)N. removed before, 
the iAVctor;y. began;)?!,~ which ~e' IaQ'representat1ve' 
8&1V are bel1eyed'bl' tJi,.;no r.pres~tat.i•• GOt ~. 
be DlOIl8taJ."'t. ''ftleya.ppearedtoresemble 'cl.o.seJ,y t8e' , 
1llgots wh1ch the Germa.as made from lQOt~ 'jewelrr.. ,,' 

,.and wbleb t.hti. 1110 previDuslT re.~lyed. in the u.s. Z'O.i1&
of Germ&a.r. ',' . ' '. , ' 

10. I '1'h1s report together with the inventorywill'be brought to 
the att,ea~ion of the Direct.or· General, oflRe> ';Aia we*,k dur~hls visit . 
to Rome, , 

. ' I 
. ! 

.., 

! I 

. ''''. 

, 
" 
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VI. 	 IRa COUL,D NOT ADl\lINISI'I:,'R THE. PROCEEDS, ·OF THE HiNDS ,IF ELIGIBLES: 
TO BE ASSISTED ARE EXTENDED TO DTCV]DE IIALL VICTIiiI$ OF GERMAN' 
ACTION". • r' 

, . 

, l' ~ 

Of:all therefugee~a~d displaced persons now ,Under IRO's'care, 
both in and out of camps:, -probab~y -not more' than' 20% are' true' victims of 
German action.' Thes,etrue victimS of German action are inteI'litingled in 
and o,ut of camps with' .8.11 o'l:;her r'eI'ugees an,d;\displaced persons. ' "', ' . "'. 

The pattern,established'oythe Five Power Ag~eement provides 
for asSistance in rehabi~itationand resettl~ment to non-repatriablevic­

It;ims of German action in certain restricted, categories." This assistance 
.is extendedby IROthrough pajiments,'to VoluntaryAgenciesJO as ,required by\ 
the ,Five Power Agreement: and the, Paris Agreement. The Voluntary Agencies 
are required by IRO and the aforementioned treaties to' submit detailed 
·projects and pla~s, :~hich are approved by IRO, ·for ,assistanoe to these 

,ieligibles. The IRa. has' worked with tl;1ese agencies in this program f.or' 
. ,several years, and the a'dministrative machiinery, both 'of~RO and the Vollin- ,Ita ry-' Agencies, is. gea~ed, ~o follow the pattern of the 'Paris Agreement. If 
,la, ne:w administrative patt~rn is established: re'quiring IRO ;to extend assis­

, 'Itance to all "victims of: German"act'ion tt directly, ~ather"than through 
:Voluntary Agencies, IRO could not accompliphthis end. : The reas,on is that 

,.:the',victims of Germanactio'n and,the other; refugees and displaced persons 
IWho cons'titut'e the majority of persons under IROcare'are, all intermingled' 
ibo~h in and out of IRO ,camps~ Even ,Hit were administratively possible JO 
at great expenses to segregate the groups. IRO could not, directly extend. 
lcertain special assistance to all "vi'ct:tms of German action" Without ex- , 
ItE!nding the same assistance to the Eastern, European ,refugees unq,er its' 

'care, and without causing' great resentment; within its camps and' establish-

bents.' ' 


I ' 'It is clear. t~erefore, that'if procee,ds 6f~~iq~<i'dation are to 

Ibe administered directly, through IRQ, it could only be ,done if IRO ,were to 

hse ,the proceeds for a!3sistanc'e ,to all persons under, ,its care, which in' 

bffect would throw the, 'procee9-s into 'IRO's' general "budget~, a proposal which' 

!lsunacceptable--because> there is no valid,re'asonwhy any benefits, should, ' 

;be' extended from Nazi loot to persons other' than those <who themsel,ves were' 

victims of German looting 'an9- German perseou~,i6n;., ' 


. '" , " ". 
I ._ 

, ',If the' pattern: established inth~',Pa.ris ,Agreement of payments to 

, jbhe Voluntary Agencies,,'bYIRO is followed, but with the groups of benafi":' ' 

'ciaries expanded to iincl1.:lde ,all "victims of ,'German action",' (rather than 


,!victims of German action in therestricted'categories of the,Five Power 
Agreement) the Voluntary'Agencies whichar¥'geared to follow the repara­
~ions program and are administratively set", up to extenda~:;'sistance to the 
persons clearly defined in the, Fa,ris Agreement' and the Five: Power Agreement, 
would face insurmountable :difficultiesarid, expense in attempting to under­
take a broadened program,tto,in'c~ude perSons 'not heretofore ,entitled 'to 
~pecial' assistanc,e. ' \,J' 

I , ,
1 !, 
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Broadening the scope of victims to be eligible for assistance 
from proceeds of sales of Italian loot, either (1) by having assistanoe 
administered directly by IRO, or (2) administered through Voluntary 
Agencies, as is now the case, cannot be accomplished. 

I Inconnection~th the British proposal, it should also be 
remembered that broadening the group of viotims to ino,lude a.ll "victims 
bf German action", without the nationality qualifioations of the Five 
rower Agreement, would 'doubtlessly make eligible for assistance (among 
phousa~ds of others) the 80,000 or more Anders Poles in England whom the 
VnitedlCingdom has always considered victims of German ,action but vlho are 
hot sooonsidered under the definition of the Five Power Agreement, and ' 
~ose connection with IiTazi loot is at 'the most extremely remote. 
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