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100 :TIFT'y PERCENT OF TliEFROGl<.:EDS OF LeOT PERSENTLY STOR,'l!l) 
nJ' ITALY-MUST 8E'i:fSgn IRO ~,~YITh'IN THEGENEHA.LFRAMEWORJC 

,. , 	 OF THE PARIS REPAPr..<i.TION AGEE,ErvlENT ·AND .THE. FrlE roWER', ' 
AGREEJ::,lE1Pr OF 1946~ " , 

'. ' 
I' 

J' 

, ' , ., 	 .,' 

, " The Final Act of the Pari~' C~nf,erence em, Reparation as "implemented 
by the Five Power Agreement:. of JUhe~, 1946, allocates:certain assets, 

"including non-monetary;gold (lL11idEH').tifiableloot), recovered by the Allied 
Armies in Gerrnany,·tb ~he IRO for the reh3biiitation and resettlement' of 
ceiqtain classes of Nazi persecutees. Th~se Ag;r'eerrtents,' among other things ~ 

, \ .. 
. 1) 	recognize the connection beti-,een true victims of Nazi' 

persecution a.rid:th~utiiizatibn of unidentifiable looted 
p~bperty;for their,benefit, i 
, .' "'I,, ,'" ", "" 

2), establish :·and defihethoseper'son~ eligible to be assisted 
fromthe',Isales ., of .such loot; (Jews <;>f all riationalities 

, 	 'to the, eXtent of 905~ of proceedsand'Iimited number of 
ribn-Jeyush an-Si-Nazi persenuteesof German and Austrian 
origin, to the e:ktent of 10% of proceeds),' ' , 

'," -: J I l 


,~ . . , 


, 

, .' 

i : 3)clearlyprescr;ibe the proce4.q.res to be'followed by IRO in 
a<i~istering,tlie funds (e.g.: the ..l\.Q:ericies to whicht he ' 
funds niaY'be':pald, the limita' and; tyPes of assistance 

,,' per, persOn, accolmting procedures, etc.). 
.,' • '.' < ;,,',' '., !.,' ,', " 

, ,I 	 " . 

:while i tis ~ recognized that the 'loot' f6ui1d in Itf.l,ly does not: 
come mthin the' terms of the non-monetarY~gold provisions of the Paris . 

Agreement or theFiv~Power"AgreeI!lent :which apply to unidentifiable 

lootrec6vel~ed in Germany (:and interpreted ,by ihe' uriited States to include 

Austria); there are, the follcn,ing 'compelling reasons why the 50% of the' , 

proceeds of the loot p:resemtly sCored' in I~aly must be utilize¢!. by mo ' 


, within the framework ;and according to the; pattern established by the ~rit> ' 
, Agreement 'and the 'JFiv~,: :rower Agreement, which pattern IRCYnas"':'Ts>'l1.owea--1'rormerly 

. since 1946 when it l1.p.de,~ook administration of the reparation program ' IGCRU , 
for 	the benefit. of non,repatriable victims .of Nazi persecution., '. " 

I ' 

,I. 	 THE PROPERTY IN' QUEsTION is :MOST LIKELY OFJEWISH ORIGIN:. 
, . 

'An m.o inves\iigation~ undertaJcen several years ago when the' ". 
existence of this loot, first. came; to IROl'sattention, s'p,tisfied, the IRO 
of the probabledemsh origin ··oftheproperty. IRO representatives 'sought 

, 'out 'and interviewed Army 6ff:icialswho had ,';f)ormerly been attached' to the ' 
, Fiftlr Arirry ill Italy. Airi6rig others , it contacted Geiieral:MarkClark and' 
memoers of his immediate starf. Numerous 60nferenceswere held at west 
Point and other places wHere' theseofficel~s 'were, th~n attached. ' While noqne 

i ,forme:dy attached"tothe:F:ifth Arrny'and 'a:cquainted with.this particular' 
loot VIas able to state definitely the origin of ,the property, all persons 
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consulted were of the opinion that 
, , 

'a. 	 a great portion 'of the property rust have bionged to 
the 'gl~eat numbers of' Jews ,who sought refuge through 
Northern Italy,

. ~ 	 " , 

b. 	 some, of ,the property was captured from the' Germans, 
and 

c. 	 some of it was "mcover-ed in places where it was generally 
, 'known that Je"'\v1.sh loot_ed property was hidden (e. g. Bolzano) ~ 

, ' Ha,:ring satisfied itselfthrit the property.~onstituted lo'ot and 
'was 'to a great extent of Jewish origin, 111.0 continued" its investigation 
before 'placingclaiin to the properly for the benefit of survivirig Nazi' , ' 
Vic~ims. It ,then uncovered'the fact that, despite the tens 'of thousands 
of Jews who had fled ip.to Northern Italy',:-i;.hrollgh 1'rieste; from Eastern 
E~,trope, most of :whomcarried valuable personal property; no Je,wish' property' 
was every tfficovered iii' Italy after the war. Since the :tYPe ofpr9perty 
which' IRO' understood was included among the loot in Italy resembled the very 
type of property (jewelry, rings; watches:, silverware, etc.,) which was ' 
looted from Je1'lish v"'ictini.Sand uncoyered by the Allies ili'Gerinany and 
Austria, ,IRO" comuded' that the loot, in Itlly was most llhkely of Jewish 
o'rigin, andf6rnially placed claim to the'property bylettef; dated January 
19, 19u9, of the Director General of IRO, Mr. Vfilliam H. Tuck, to the, 
Secretary ofSt~te. ' , 

", The first reason, therefore~ for IRC)! s suggesting the 

appropl~iateriess 'of utilizing this property:foritsttreparations program" 

was its conviction 'that, the' property was. loot and of sllbstantial Je'tvish 

orJ.gJ.n. By allocating' the, property to the ,mo reparation' program,IRO 

could adiniuister' the' proceeds of' ~he 'property in acco!'dance with the , 


. Paris and the Five Pelwer Agreements arid thu,s -makEiavailable" a greater 

portion of the proceeds for the benefit ofJewishp~rsecutees, the 

prirlcipal objects of the aforementioned Agreements.• 


II. 	 SOME CONNECTION MUST BE MAINTAINED BETlA'EEl,r LOOT AND' ITS, USE FOR VICTIMS: 

'There, riJust properly be' some connection between utilizing property 
looted 'from Nazi,Victiliisand the persons to be benefited, in'rehabilitation 
and resettlement assistance, ,from the sales of such property. 

, . .. .. I • '" . , .. 

.A.riy transfer of the ,propei~y to IRO' for the benefit of IRQ I S 

general funds or generalB\idget would unne'cessarily and iniprioperly,benefit 
many persons who are nottitue victims of ,Nazipersec1.1:t1on and from whom the 

i type of propertyili question was never iooted..lt must be understood that 
there are now imder IRoI scare great,nuIllb~rsof refugees arid displaced " 
persons yiho are not victims of Nazi perse~u~ion.With the' exception of the 
remaining JeWish 'D.P. 1 sin IRO' scar'e, it. is, mOre than likely that about, 70% 
of all' persons "1lIlder IR.O' care are post~war refugeesfr6m Eastern Eil.rope'.. 
It is appal~ent, therefore, that if the property in 'question is ·to be used 
for IRO general' purposes,' the great majority of persoris to De benefited are 

. those furthest removed ,from the looted property in question• 
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Since som~ connection should be maintained bebi~en this 
property and the tyPes Of personpbenefited by the traI1sfer of the 
property-to IRO" the, only practical way of assurittgthis result is by 

, continuing tofollow::;the pattern of'the :Paris and Five PowElr Agreements. 

, i 
" 

,III. A.'I)MII{~ST'T~A'I'ION OF THE PltoCEEDS OF THE PH.OPBllTY UNDER ANY SCHEME 
O'1'HER THAN THAT DF.FINED IN, THE PARIS Al'ID FIIlE POVVER AGRl1EMENTS 
IS DiIl'P_t\CTICAL:, 

" 
,TheU • K. proposal to app:LY the proceeds to IRO general budget 

is for reasons stated above completely unjustified. 'Similarly, its 
proposal to apply the, proceeds according to definitions other than those 
€;'stablished iri' the 'Agreements is uriju,stified and impractical. Ally extension 
of the classes of per:sons to belEnefited from the proceeds, as proposed 
by the U..K;, beyortdtnose clearlydefmedin'theParisand- Frive POwer 
.Agreements would enlarge the numoers of." person's to be benefited to such 
an extent as to make the amount of per c'apita assistance almost useless. 

'It Would' aTs'o place uponIROadministr'ation burdens which 
it 'could notacc:ept, -since' rts machinery; for utilizing the 'proceeds 
of sales of looted property-are geared to the pattern of the Pai-is and 
Five Po,\,ler Agreements which it has followe<:i i since ins, inception. 

IV. 	 TIllS PROP1~HTY, IF lJNCo\TERED IN 
, 

U.S.' ZO:NES OF 
" 

GERMANY OR AUSTRIA, 
'Vi01!LD HAVE WITHOUT QTTEBTIONBEEN TPANSFEHEED ''1'0 IRO BY TEE U.S. 
AS NON-MONETARY C{)LD TO BE UTILIZEr) WITHIN Tf,lE FPJuvlEWpRK OF THE . 
PARIS MID FIVE roWER AGREEMENTS: SINCg NATUHE OF PROFH'....RTY CLE.4RLY 
LOOT, PIJI.CE OF DISCOVEEY SHOTJLD NOT AFFECT PtJRFOSES TO WHICH IRO 
PUTS 	 PROPERTY. ,1', , . ( 

As unidentifiable loot, compr,lslng willable personal property 
looted from Nazi VictimS, the property in question would automatically 
have been' turned over, to theIRdbythe U.S. if it had been uricoveredin. 
Germany or Austria. The fait that it was Uncovered in' Italy should not 
change the purposes t'o wl?-ic~ the proceed's, should be applied~ 

V.IRO MERCHANDISING Amri::sORY COMMITTEE NOT AVAILABLE MERELYTO PARALLEL 
IRO GE~mR~L ACTIVITIES: 

,,' I 	 , , 

'For the last'several' years the IRO has successftl.llY" at pra~tically 
no'cost, 1iquidatedih:exc9ss of four mllion dollars worth of'unidentifiable 
loot through its Merchandising Adiil'sory Coriunittee. ' The Conn:.id.ttee is"a group 
of the leading'bUsine~s men arid'ii1dustrialists in the U~S. who give their 

advice and services teIRD free of charge in order that IRO's loot may be 
, 'disposed, of at the least possible

H 

cost,. : These public spirited men cannot 
be 'expected to devote i ' their time and ser:vices merely to parallel or supplement 
general IRO budgetary requirements which' are the obligation of the member 

, governments of IRO. The COJPinittee has' bt;3erland still is vitally interested 
in dispos::i.rigof loot'on IROls behalf if the benefit of the proceeds will 
accrue printlipally to: those persons who suffered the great,est at thehanqs 

~.,--- --...-~--.-- .-;' 
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of'theNazis 'both by p~~~ec-tition and by' the~ icioting~i' thEdrproperly and 
wealth. The restrictiva terms of. ine Paris and Five Povfer Agreements, 
which ,1mt reparationoenefits to 'tl1ose certain' groups whQ' suffered' , 
direct perseciltion, namely Je-vlish pE;lr'secutees and' non-.Jevdsh anti-Nazi 
German and Aus'trian perseclitees, cover those} groups of ' particular 
interest to the IRO, Merchand{si:'1,g AdVisory :Corimrl.!ttee~, ' 
" ", " " ",; i " .;, ' ".",t, ", ", " 

Without the facilities and services of theCO'mmittee 'the IRQ 
does ~ot have ,the means ito <;lisposeot t~e I?ropertY,in quEftion. ' • i._ 

'.: 	 ~. 
! ' '.1 
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, ', The· IEO is' ~xtremely anXious t,o pbtain';the, transfer' 9£ the , 
, loot', presently storedin'ItalY.; The mo is' willing to accept the property 
und~r the u.s. proposeS!- arra)1gementwhei~ebY50%of,. the net proce~ds will 
be transferred to. tqe I~aliari gcnTernment :for the ,benefit of It;alian . 
war orphans,flnd,50%,toitheIRO'to,beused:t'fpr its'reparatioris'program 
Within the'framt;l'Work ofthe:reparatiorl agreejnents'~ 'It' sh6uldbe po:i;nted 
out, that. by the MercM.ndising.A.dvisoryCol,urO. ttee,l. s' '!lgreeing to' 'dispose 
of the loot even though 50%'willbepefitItal:tart'war orphans who are not 

,the irninediate: concern of'the'Committee,the MerCliaIidfsirig Advisor.y'Committee 
has alreadYmade a substantial concession~ , ~f the bala.nce of "funds , are 

J/ .. 

. not to be used at ,leas;t,to. the extent to· whi,ch 'lootprevious].y.disposed 
?f b;r this:~611ll1tary Cpmmi:ttee ~enefit~d,';t~ose,clai3ses o:f. persons of . 

1,', 	 parlJ.:cu~ar J.:nterest, to· tqe Comm.J..ttee, the'voltu:ttar-y Merchandising , 
Advisory Cqmrirl.ttee is prepared t.o wi thdra~v : from its' voluntary lvork 'and will 
be 1ma,\lailablE? to assist :mo. ,,';' ' ',,' 
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'':t .9ffice ·Memorandum·. U~ITEP STAtES GOVERNMENT 

":\" : ! 
'" TO lIIJl-~ George W. PerldD.s - ElDi DATE: June .. 22" 19;~, r 

.' f. L '0 • 

, FROM, Mr. Homer M~, B~~4,Jro. - WE t~\~tAJE\ . , 

SUBJECl': Disposition ~f the ~oceeds :of ,the ttSo-~8.l1edU Rome Treasure 
, .....

·'i ' ',I!' " 

r ,.' 

, , 

In a letter dated November 15, '1950, "a copy ot which is 
attaChed (Tab: A), the Department forialilzed lts agreement with 
the International ,Refugee Grganizationt,or the liquidation and' 
disposition of the, so-called Rome Treasure (jewelr7 and other, 
articles of v81ue, ~present1ng,properti taken in 1945 from , 
German units ~ No:z:thern, Itlily, 'most of ;which was presumablf 
seized or obtained, under' duress fromvlc'tlms of Nazi 'action)" 
Because at that tiID.e 'no formal agreemen~ had be~n reached with 
the Ita.l1a.nGover~ilt on the su~ject, the reference letter . ' 

'. indicated (~ir8to ,full paragraph o:il "page '4) tQ.t distribution 
'of the sh8re of the proceeds ass1gD.ed 'totbe, It81ian Government 
should be .ithheld ':Pend1.ng further instr,Uctions.' . ' ' 

I '_ , 

,1.' 

,'", Despatch 3343<>t May '17, 1951 f'ioomRome, a copy: of which 

is attaehe~ (Tab B,)1D.dicatesthat complete agreement has been 

reaehedwith. the Italian GoVerriment"and Ithatall necessary 


, formalities,preltmtnary to the transfer, of these fUnds, have 
been .accomplished. ' , ; :' 

" , 
, The attached letter~ therefore, whi~li is submitted for 


7Oui' signature, ',,111 authorize. the IRO to' turn over to the ' 

Italian Goveniment t~'agreed sha:z:e' of :the proceeds.' , 

. " .,'. " . 

,l ' 
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RG 1_5_q~~~ 
. E~t~~~~H~Dhv'l 
.File ,/,',.",'!P1,,,. . ;;;" , 

~~~~~~ .Box "'?i~:'" ' '," elf) :) 

TO George'·T·esoro DA.TB:Janu~ry 25 I . 1950 

Rf:!fr ,,- hFR.OM D. Forster~- surSOBJECT: Breakdown Of th~.. RQm~.. ll:..ea.§Mte ~tp~~tory 
I ny, Type of Valuable and by Countr:r. ,pt~, 

I I ~ 
I. 
I In to Ik"iol

1
' 

qpQi 

"'~"" 
his instructions, two copies of 1~·, '1') 

a paper entitled "Breakdown of the Rome Treasure I~)jll!.,)·'') 
Trove by Type of Valua1?le and by 'Country". it>! , ',. ',.. " at; 

. This confidential ,document is a compilatiqn of . r;ztt .~ 7 
\the pertinent facts and figureR exce~pted from.a ,/' ,- , 

photostatic copy oJ the inventory 'of the Rome Treasure I ' 

T~ove, which is on' loan to UB. from the Department of 

the Army. The imf'entory iB in turn in the process 

of being re-photostated, and a.copy will·be promptly 

forwa:r:'ded to you as soon as it becomes available. 


the absence of Mr. Kleferand pursuant 
lam transmitting 

-

Enclosures: 

Two copies of, 
B'reakdown 0 f Rome 

.Treasure' Trov~ In,v.entory,. 

I 

\ 
\ 

\ 
GER:GEA :RD'Forster: gw 

, . 00 NFIDENT IAt. 

, , .'

;\',, 

./­
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November 16, 1950 

, 
','. 

, \', ' "The, '~l1nd conditio., u~le:r' WMebt~~$'Pf\'J~rtF'fd.ll'~. tr~n8f$~red .. 
,'too 'tb;; :tntel"'ruii:ional Fte",lg~, Orterrl.u:t1on h~~ '!i.10M eareMly :ru>~. 

l.'u'tll~~l1:ke t~ wJte tr.,1s Oeea$ion "to' ~t.lviGe y~u of m.r fQ~l 

aet)Eiptano,' tlJt tbe provlsiou. 'Of l~ur lt~t~ of: ~f!C')er 15 J 19)0. . . ' 


\ AJ'Tlulge_au an). being nmd$ .te>' Wi~, ~igllQ:t4d Ji'~praee~aU;~a of t_
rntferMt,1cmal Ratu~e Ol'ganiaat1@nt l~r. f;iCiW.d It. 1l;,olbei.n a!!id iJf'. Abba ffl<t 
:~~t~~tii. &eCfJpt t1l$ll~'o:f tfia pro~tty 1ft :n~,i'" flOO~ after '~lI" 1, '1,50.. 

.. 

. 
~', ... ' 

~ 

, i 
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INFOfWAL CONFIDENTIAL 

Dear ».1:88 Rill: 

I . 

.... , . 

....May 	18, 1951 

. :'; :,"".' 

Ame;rlolan:.· '.'J!)aaS7, 
i· . toJ.l49:~:t;"'· .' . 

···,c{ un4erst8ndtroJil .ourtel~phone .oonv8r8e..tio~~hiS 
mornrqt,:~t'79\\' are in agreement .tlult proillPt attention 
shOuld be slv~n'):t() an early te.rmiilB.tlon· or the enernal 
asse~~ pi'osram. ·in, Italy..·· ... 

. ':. ~ 

De Depa~nt has proposed to o:u.r Embassy InRome 
that the mfHiOra1l4um ot ~derstand1Il& withthe Italian 
Bove~ellt beJ!Dl8ndE!'4 to tranate!' :?:espons'~bl11t7 tor tJi~J 
Pl~o&ru. to theltallan' government reaer-,lna the right ot 
the Allies to make.d1-p.l::omat10 approaohesregrirdlng
·speoifio oases lnvolving elther Allied interests or . 
tlevl~tl~n. from the agreement. ~he Department 'Understands 
that In· pl"el1mlna,17 d1souss10)18 in Rome J th8'8r1t~sh and 
Fre.riohrepli'esenta:tlves Jutve;lnd1o~ted general agreement . 
.	with this' posl'tion. , 'fJie Itallan'IPvernment ,1s .oonsldered 
ab~e E!ond disposed t.o .oarry on~ t.~e program, along' lines 
already laid 'down or to be lald down. The Department· 
sUssests 8 presentation ~o the Itallan.V$rruaent of· a " 
note on seve,ralputatandlng ,qllestioas ~~to the turn-· 
overot the program.. . Th.,,"s l;lote would provide tor:. 

" 	 , 

1..Walver-· by the Italian GOvernnent ot 
l' 

01a1ll18 ont.b.e u.s. ,U.X'. ,ud Frenoh 
for o08t8~otadm1nlstratlonand 
~lqulcratloD. or a.rman asSets In Italy.

. . 
..•. 	 J" ...,'. ,. . 

2. 	 Payment ot· such ooats. 

3. 	·Est8.bl18h~ll8 oriteria tor tr.a~~t, 
of 8ssets ot German nationals resl:d­
ing 'out~lde;'Ge~~ . . 

. .. . . 

rl~lng61 ide.t~··to· ·det.rmine whioh 
\ . 

propertY·,is to be. consld:er.,q; qA~!l­
. oWJiedfer purposes,of 11q~,£d~tlon'. 

, 	 " "' .. ,. '. 

. M188,LaUraHl11 t , 

, For-alp ot:tloe. ....,. . 
. ,&111& Oha,rles~~,.,~i, .. 

. London"JEn&l~. 
, \ • >, .",' \. " 

5. FIx1nS 

205,58f} 




,I 	 f 

-2­

5. 	 Fixinga.out-off :date to permit ao­
quisition by Germans of property in 
Italy free of risk of liquidation. 

6. 	 :J4lotment of 75" of prooeeds ,of sale 
to the Italian Government. . 

O:ur ,Embassy-in Rome has 80mB doubts that final 
d1"position of the prooeeds of the speoial !;Q.ooount shou~d 
be'laade at th1~ time. ' . .. . . 

. W1th reg~rd to ,the interoustodial problem, the 

Department'll pre11minaryvie'w is that although conolusion 

of 1nterotistodial. agreements would be highly desirable 

before the, program tor disposition 01' German assets in 

Italy is. turned over to the Italian government" pp.'Vious

laok .o~ S~008SS in oonoluding suoh agreements indfe'ate 


. that perhaps' the turnover to the Italian '.9vernment should 
not be. postpone:duntil such .agreementsareoonoluded.

'.' 	 ,', , . 

t' 'regret that there 'has not· been time in either ot 
our sohedules to permit more extensive dl'soussion of this. 
problem Wld hope that these brier and. very sketohy comments 
maybe ot some use to you. I do hope tllat we. shall meet at 
some future' da.te. . . . . 

·Sinoerely yours, 

. . . 

. ' (lt4r8. ). Marth&. Blaok 
! 

' .. 

ISO:MBl.aok:asr 

\ ' 

.,

.'. 
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, "i,,'ji;:-,':,;($.:J,~'·',:.iJri~,e~s;$:;,J~'He. Italians 'are r;ea~y:' -t~,b, i;,evers~",', themselves 
, ': 0Vl;'JtnI:s,:,;issU'E:~;"" I, 'E?u:ggest :we give i~, al;:;' r'eg;,~rr:0:s vp~QiR'~r~'Y, of, 

G'edI!aI1:3;~esicl:j.:n:g ';in :)t,alyo ' , ' ,',,",.";'," 
; w. ' ,~ ." -;: .. ··:.,i .>,~. ,_ " 

• ". d. 

" ' ,'f~;} .' ,:This' is ',a." n1i~'i6na,Jti,ty pr.o ~;tem.af;l,:d,Y,I~!,$h,O~,::&,:,;,,&1,;,1,'::::~,"'.",;9.~')b;~'lt~ , , 
, .9'$r.h·, ~:s",3:nd:,T: agr;ee. w-'tt~h: pa.rag.r:aph' 14,~· .," ' , , 

,:";;~::'c\;l:~l!::,;.'~a=,~.tia+:~~:~:~;,,,ith'" lid~~i;., ,§~~,~.sW,;"t;~,~;,:le~*·i'.i;B,~;~t~~:·\" ' 
",~,aF1'~lli~:llngln~t'iI 7,&·:cn.:a;!J,;mso.He!~oesn,;T,;t: I::t?11:~,,'tr$· ~';~ns;~v§,r1'1;,1[i>"-;' ~...• 

"Oe,all:<;:rY.J!€?,d,·,to .• d!e,t,er:w:)4F, .':piltgI.};;tiG). f~q~ji!'1;l:p,ttiI,s'w0rl{~f, ' ',,' " 
<:;'>;')7,';':" . '~" J' ' •. ~. / ~ .' '. " "".~'<:":",#"', ." ,:,'":,,,, .:. :~~. ¥,'* \: ......~ ',' 

.... ..' ,I.'Rb·pe you cq.n': g~et the StuGl,y G ·ti.~, to pa~~.·jqi:p~'~:pr;:t~te 

..... nesoili~trtfi'0ns·and ,dir:e'ctives of..:the ·,".we·'nee'Q.:·~"lr",,$~', ,,"_ ' ,.: ' "1·""~·"«.':·~~~;~:::;':':' ,";' " "'" ";';'" ->,~,:i·._' :','f,;' '~:!"":'~'·':'<~',.~,::"',"-'·A"..::. '~\:.~:'~:',":'.: ~>", ::, :;.',:--:);L.:.~r;~,'~,::'·':: 

·.!>,~~t.;i, }1~iJ~~Y,~~?:~,~~l¢f~;;h~l·, ... .-'·'~·.".....~-"'.~'x,...., 

,'!'G'!!·<q.rr~l;/!'vIjl}!,~;;;>.t;W,01i1'l:d: ,you have the s;e> 
:a:nd'sen,q: tM:erri: 6:~i,;t0'··fuirn(l" ' , 

"". i . ", 

'o' ~ , 

'.;', .'; 
. ':',-",'

.',,' 

L •. 
... ~'!. ,',,' .\ .. / 

.', ~ . 

.:EiofeTi5:§'tlt.JtS:::·: "./~.>:.~,.~.:... """" , , "".''''''''(' 
.,.... '(" "'\ . 

···~r~'~:~*~;&$~~f~}~.~t~~~~~;~ti~ir······
.j~ ,.;.: :~~in9;i",0,.t\~·~onv~~s,at~.0h".':Mar·ch 7 . 
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MEMORANDUM 

J\.prillO, 	1951 
j 

TO: Mr. Barnett 

FROM: Mr. Pappano 
\ 

1 Mr. Weise 
I

SUBffECT- German Assets Program in Italy
I, ­

10 I . The German assets program in Italy is governed by Artiole 
77 pf the Peaoe Treaty" and a Memorandum, ,of Understanding signed: 
at ~'laShington August 14, 1947. The program has had three main 
objeotives: 

(1) To elimd.nate the more important entities 
used as spearheads for eoonomio penetration prior 
to and during World War II; 

(2) To provide funds for. reparations to Allies;
1 

.i 

()) To further, to the extent possible, the 
U.S.-sponsored deoartelization polioy. 

i 2. These objectives have now been substantially attained and 

I th~ program is approao~ing the point of diminishing returns in
,,,,\1 

·t1 	 terms of suoh objectives. The 'Department has, therefore, sug­
g.e~ted, and the Emb~ssy has ,concurred in, the desirability ofi 

·1 	 te~nating the program as soon as feasible.I 

Pr¢sent Status of Program 
1 . 3./" It may safely be said that all signifioant' potential spear-

he;ad firms and/or oartelizable entities have already been dis­
po'sed of. From proceeds of sales already realized, the s urn of 
2./25 billion lire (c. $).6 million), representing the approximate
total to be allotted in Italy for reparations payments, was . 
p]aoed at the disposition of lARA oountries in January 1951~ 
From this amount, 1.58 'billion lire (c. $2.5 million) has now 
b~en drawn by the U.S., U.K. and Franoe, leaving 0.67 billion 
l1lre (c. $1.1 million) still to be drawn. Of the U.S. share 
of! 614 million, lire (c. $0.9 million), the sum of 500 million 
lire (0.$0.8 million) has been allotted and already paid to 
I~. . 	 . 
I. 
4~ Total proceeds of: sales thus far realized, inolusive of 
the above 2.. 25 billion lire, amounted to 8 .. 9 billion lire (00 

. ;~~4.4 million) as of February 28, 1951. 
! 

• 
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5. r .' An inventory prepared by the Italian/'alien property office/ 	 as cpf March 15, 1951, shows 16 co.DlIltercial (or industrial proper~
ties with individual values of one milli6.ri" lire or more still . 
to ~e sold. to The aggregate valueoI'-thes~properties is ten- . 
tativelyestimated at 632 million lire (c.$l.l million). More 
tha* half of these firms, value-wise, will almost certainly be 
sol~ by July 1, 1951 and p:ractically all may well b.e disposed
of by September 1, 1951. . . 

6.! Property of individual German nationals, including. real 
estate,. bank deposits, securities andp.ersonal effects, held . 
und+r sequestration and as yet undisposed .of will probably bring 
no more than 1.25 billion lire (c. $2 million)., Action on a 
portion of this'property must await a policy decision regarding
GerrlLans residing outside Germany (see 12, 13, 14, below). ' 'I . , . 
'7 •. I .' Total proceeds to be realized from the program will, there­
fore, probably, run to slightly .less than 11 billion lire (c.
$17Imillion) •. By agreement of:the U.S., l!"K. and France, 25% . 
of this total was allocated to lARA for d~stribution (see 3, 
above) and it was tentatively decided to turn over the remain­
ingj 75% to' t.he Italian Government,. provided sat'isfac'tory per­
formance was maintained in settling claims presented under 
ArtiCle 78 of ,the Peace Treaty. This has not been true to date. 

Termination of Program . 
I

B. I The Department proposes to amend the Memorandum. of Under­
standing to transfer responsibility for the program to the I 
Ita+ian Government, reserving the right ot: the Allies to make 
dip),.omatic approache~ regarding specific cases inVOlVing. either 
Allied interests or deviation from the agreement. Preliminary . // 
dis~ussion with the British and French representatives in Rome I V 
ind~cates agreement on the desirability of early end to .AI.lied /
participation. The Italilfn Government is considered able and " 
disposed to carryon the program along lines already laid 'down . 
or to be laid down.I . . 

Outktanding Questions 

9. I The Department has suggested presentati.on to the Italian 
Government of a note on several outstanding questions prior to 
,turhover o,f the program. This not~ would provide for:, 

1. Vv'aiver by the Italian Government of claims 
on the U.S.,. U.K. and French for costs of adminis­
tration and liquidation of German assets in Italy_ 

> " 2. Payment of such costs. 

• 
, 

This 
I 

invent-ory does not inciude properties of Germans 
. 

residing 
in [taly(see 11, below), concerning which similar information is 
und:er preparation•. Advance indications are that the total value 
of such 	properties still unsold will prove relatively small. 

I 
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3. Establishing criteria for treatment of assets 
of German nati,onals, residing outside Germany. 

4. Fixing a date to determine which property
is to be considered German-owned for purposes of 
liquidation. . . 

. . 

5. Fixing a cut-off date to permit acquisi~ion
by Germans of property in Italy free of risk of li ­
quidation. 

! 6~ Allotment of 75% of proceeds of sale to the 
Italian Government (see 7, above). 

• Although waiver of claims, payment of costs and critical 
tes could probably be settled at the present time, the Em­
Issy doubts the possibility of imniediate agreement. concerning 
I~mans outside Germany (see 11, below) and doubts the advi.s­

a 1lity of an immediate gift of the remaining proceeds to the 
Italian Government (see 15, 16, below).I' ,. . 
Property of Germans Residing Outside German¥ 

l~. The U.S., U.K. and French Governme;ts have. interpreted
tlie Memorandum of Understanding to include the property of 
G~rmans residing in Italy. The Italian Government· has never 
admitted this prinCiple and maintains' that such properties are , /' 

,{ i subject solely to Italian law, although in practice it has ·V 
• if ./ .fOl'lowed th~' recommendations of the Committee in its treatment 

'~'fl/J''"'1r t'" o~ ,them. The Department and the Embassy do not believe that 
. ',:'l4,{ " t.q.e t~ree governments can ~r should rec:ede from their position 

,/" ,..7 on th1S issue. . 
. l~':L,i/, I 

t,.' ,,!'l.1 

12. A special phase of this problem'is that of the properties
of a group of former Italian nationals in the.Alto Adige who,
'b I pursuant to a Hi tler-Mussolini .agreement of 1939, exercised 

an. option' for German citizenship and have been unable to re- A"'~/": 

<,' 


a9quireItalian citizenship under provisions of a law of 1948. 

Although the Italian Government maintains that these persons are 

German nationals, the Bonn Government refuses to recognize 

t~em as such. The problem is thus. essentially' one. of 

nationality. 

.I· . 

13. The Embassy was formerly inclined to the view that the 
Italian Governinent's decision on the question of nationality 
should be accepted and the Committee should assert Jurisdiction 
o~er the properties. This assertion of jurisdiction would cer­
·t~inly be resisted by the Italian Government. The British 
h~vemore recently proposed to the Committee the position that 
these persons are not Germans within the meaning of the Memo­
randum of Understanding and therefore their cases are outside 
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op nion for the 

Committee's jurisdiction. This position would avoid in­
ing the Committee in a.domestic controversy over citizen­

,p, would divest the Committee of responsibility in public 
treatment of t.hese properties, would make it 

oS,sible for the Italian Government to link its action in 
, t . s respect with' the Memorandum of Understanding and! the Com­
mi~tee (as it has done in the past) and would probably make 
termination of the program easier. 

141. The French'Embassy at Rome is understood to sunport the 
B~itish proposal. Although instructions ha.ve been re~uested 
se1veral times, the Department has not taken a clear position.
This Embassy believes that the British proposal could well , 
Q~ ac~epted on practl,cal gro.unds. ' . I \ .'. . , 
Claims Under Article 78 

I 
" , 

.15. Although ,recent performance in settling claims has been 
greatly improved, the Embassy is apprehensive that the present 

. p~ce may weaken' and is, therefore, reluctant to relinquish
hqld on the remaining 75% of the proceeds of sale as long as 
there is any possibility of its use as an inducement to prompt,
slettlements. The Embassy believes the Department is much too ' 
o,ptimistic concerning future Italian Government performance 

~7. The Italian Foreign Office has recently indicated that 
its present thinking in German Assets matters is governed by 
~uture Italo-German relations and that it is apprehensive of 
perman resentmentif,Italy shou~ profit substantially from 
~he sale of German assets. The Italian Government is therefore 
jdubious about accepting any large share of proceeds of sale· 
without, in effect, tying such acceptance up with the relinquish­
ment of certain Italian claims against Germany. The Foreign
Office maintains also that the settlement of Allied claims is 
entire]'yuninfluenced at the present time by the pro~pect of· 
receiVing any share of proceeds of sale. . 

18. The Foreign Office further indicated the willingness of 
the Italian Government to accept responsibility for administering
the German assets program under policy directives to be laid 
down by ~he'Committeeo 

Intercustodial Problems 

19. An important. outstanding problem is that of the treatment 

o'n claims. 
I 

~6. The Embassy recommends considering the 
nation of the program separately from that of 
proceeds, reserving the latter for subsequent1i I ' 
Attitude of the Italian Government 
! 

question oft ermi~ /f'--'
dispOSition of 
settlement. 

205596 




-5­

o.f properties owned by German persons or firms through the 

11 
medium of, neutral entitie,s. (E. g.: an Italian firm owned 'by 
alSwiss firm which, in turn, is owned by Germ.ans.} The Swiss 
cil-aim the right ,to disposition on the basis of direct owner­
ship while the Allies assert jurisdiction over all property
• I . 

~p Italy owned either directly ,or indirectly by German inter­
ests.
I ' 
20. ~he Department,has raised the question whether'it would 
nbt be desirable to complete negotiation with neutrals on these 
ihtercustodial questions prior to turnover of the program. \ 
Tpe Embassy's preliminary view ,is that prior qonclusion of agree­
m(3nts by the Allies would,be highly desirable but, in view of 
previous lack of success even aft'er extended negotiations J' the 
Efnbassy questio.ns the advisability of postponing turnover upon 
this account. " 

G!erman Lib~ari(3s 
2~o ' The disposition of the German Libraries in Italy may pos­
slibly be settled prior to t he turnover but would not J in any,
.clase, be included ,in it. The Department's present view seems 
tlo be that the Libraries, as cultural properties, are not. only
c+early,distinct from other German assets in Italy'but are 
n!ot contemplated by the Memorandum of Understanding at all. 
'Ijhe British and French do notagrE:}e with the Department on these 
p,oints and an accommodation of views will be necessary. In 
~iew of the vagueness of the text of the Memorandum, it will 
be necessary also to express. a concerted view to the Italian 
Government on separation of the Libraries from other assets 
~nd obtain acceptance of that view. 

RNw: AEP :mef 
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Dr. Enrico Scaretti 
Minister F~nancial'Adviser 

to , 
THE ITAL IAN EMBASSY 

WASHINGTQN ' 

I ' 

It. BEL L ,F 0 R, :r TAL Y 

, ( 

March 15, 1945. 
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b) RECOVEEY OF MO}ffiTARY RESERVES AND CREDITS 

Here are the two sad stories of how Italy lost her monetary 

reserves to friend and foe. 

I 
Great Britain 

On July 8, 1915, an agreement was signed between the British 

and the Italian Governments for the financing of World War I. 
,/, 

a) Great Britain granted to Italy a loan of 50 million pounds; 

b) To cover this loan the Italian Tr'easury is sued and delivered 

to the British Treasury sterling bonds, renewable until two years 

after the conclusion of the peace, for the same amount. 

c) By request of the British Government the Italian Treasury, 

in order to support the gold ,reserves of the Bank of England and to 

help in the enforcement of its, monetary system, consented to deposit 

wi th the Bank of England 10 million gold pounds, to be returned to 

Italy in gold after payment of the ,said loan was completed. 

On December ~lst,19l5, an additional loan of 122 million 

pounds was granted to Italy; the Italian Treasury made a further 

deposit of 12.2 million gold pounds, for the sarne reasons and under 

the same terms mentioned above. Altogether the gold transferred 

from Italy ,to eritain was 22.2 million pounds sterling, or 

Kgse 146.322 ,v456,~83 of, fine gold. 

On ITanuary 27, 1926 an agreement was signed between the 

Bri tish and Italian Governments for the Settlement of the War Debt; 

article 7 provided that: 

·The Lst. 22,.200.000 of gold, belonging to Italy, deposited 

under the agreement of 1915 as a guarantee of the Italian war debt, 

will be retained by Great Britain as a non-'ntere~t-bearing deposit 
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ind will be returned to Italy, as to' the sum of tst.l.OOO.OOO 

in eight equal instalments, on September 15th and ~arch 15th of 

~ach year beginning September 15th, 1926 and ending March 15th, 1932;' 

ithe balance will be r. eturned to Italy in equal half-yearly instalments 

beginning September 15,1932 and ending September 15,1987; subject 

to the regular payment' of all the annuities due under letter a) of 

the Agreement. 
) 

With the Hague Agreement of January 20, 1930, 'it was agreed 

between all interested parties that ~!~,-~he G~!m§n_~gst££nabl~ 

!nnuities should be fixed so as_12-cover in full all inter-alli~£ 

~qligat1~n§l The German Annuities in favor of Italy largely covered 

the amount required for the recovery of the gold deposited with the 

Bank of England. 

At the Hague Conference, August 1929-January 1930, the War 

Debt Settlement of '1926 was modified so that the annuity' payments 

were changed in monthly payments; the :reimbursement of the gold 

deposited with the Bank of England should have proceeded accordingly. 

From September 15, 1926 tq June 15, 1931 (Hoover ~oratorium), 

Great Britain paid back to Italy Kgs. 5.932,561 of fine gold; there­

fore the Bank of England still owns Kgs. 140.309,894.703, or 

4.5l3.636.ounces fine gold of Italian property. After the Hoover 

Moratorium no payments of annuities or r estituttion of gold were made. 

It is obvious tha t the Hague Agreetnen t of January 20, 1930 

did no t mean to make Italy bear the weight of Germany's obligations. 

The question is still open to discussion. 

The Bank of Italy, under the item: "Gold deposited abroad due 

by the Stateff still considers that gold as one of its assets. 

II,• Germany 

This is how it ha,;'pened. 'The Germans forced the Governor of 
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the Bank of Italy to deliver all the gold 'lifhich had been buried in 

the vaults of the Bank. So they seized 120 tons .of gold, of which 

about 117 and one half of Italian property and the rest belonging to . 

Albania, wbo had deposited with the Bank of Italy two and one half 
\ 

tons of gold as a guarantee for the issue of Albania's currency. 


Twenty-three and one half tons were delivered by the uermans 


to Switzerland in payment of Italy's debts. Germany had no right

i\ 

to take the Italian gold because she was indebted to Italy. In 

fact Germany t s behaviour represents nothing bu.t a "hold up". She 

. must be forced to pay back what sbe has stolen . 

. The value of the gold reclaimed by Italy from Great Britain 

has a value of about 158 million dollars, and the 'one from Germany 

about 110 million dollars. 
I 

There is still more: Germany owes Italy, as a balance of the 

clearing account, about 13 billion lire; for money drawn by force by 

her military forces from the Bank of Italy about 80 billion lire. 

Spain owes Italy about 5 billion lire. 
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" itaJ.;y's ~Oi1om1c"~lt1oD and '~ate Beed•• '.: •,<." 
""IlIII'VM! Ji!!11'l1' " , " ,,' , . 

,',.­

,,',~ ·:,;.tli\.•terene.e.:to' four request'~:~;;:CleVQland, ,th~"'~o~ef~:~~':' 
c~ , posi tionotltalyand its poasible:consequ8nces 'lffii:j b8:bri.efi7 

"sUJliiarized aa f.U•••1 '! " I ' , ',' 

. 1.' !t~'s disPosable, hOldings Of g9ld and 'd~ilar ,eXchailge',~" 
or June 30,: 1947 are e8~1mat.d 'to have be~D 0151 ~~~.' , . , 

, " '2. ' Ie esUmate ~at during tJle lII..~ ;6, ~D.ths, of 1.9.47 'th~':I~~ 
balance of' pqaents w1U show a de.tlclt 'Of :~1Q(t mtw.~nt U' ~ 
neacis, calcul~tea OIl I'athe.rausteraoriteli. f#',.8S.Jlt:t'~V, ~:'.~" 

, but. not. s~..ss,d. "~' ~~8,wouldP!tm1t ~1.t8trie.l' pr04~()l\ 1D 
, , Ita.1¥ 1;0 a.verage abo~ sq-.aspercei1t ~'~~3a. for 'tbe~~nthPtlri~" as 

comp8.red wi~ abQut 6~1.(), ,pa:rc8nt atm!d'7.e~.' ' ' 

ne assumpU~*s ••, however" tllat.~n ord.~ to',fu)l.dtl1!.' de.t1c~t 
to this lev.~, the 'It4J.18na win forego ~diq Up th** worJd,ng Stq~8 
ot coal and,ox, and ,w1U reduce stocks ot'cot~ ,and wclol. trom ,~, 
pre~t level, (; .ntbs~proeessl,ng, ~u1re:meDts') to abOl1t ,: ~~i:J~ 
needs. , The 111Uinpesa 8.nd ability Of the It&11an Government to do the 
latter are very doubttul. " : ' ' ' , , 

: ", 

, - 3. ;fOr the, first: 61101ltb,s ot ~94••: w. liaY. e8U,1.U.~, ~:'ti the , I 
ttaUan balance ,of pqm.ents will' show a darlc!to! a'bOU1;$2f:)O· mtlUon-' 
.or and above '¢at!Dg ald. This tlgure'assUJlle8eC)~~lIiic 'ct1~a 
which ~ aome.bat lass &U«I,tere than those -ref'e~ ~;.11i~ph 2., 
and mOreconsS:stentw1th,reillzatioD Of 11.- ,. pOU.:U.e81.~bj.ctt...s,~ 
It~. It, assumes, ~so that, XtSfY'. d~meBtic ecoriOliit<i 'policies 1t\.ll:bat 
so reorde~ as to enable ,u.rban'lowerincome; groups to bu7 ~,'iD4~aae4 
Su.pp1y~f QO,n$lIlI18rs gOO~8 which ,these iess austere c.riterle. 'fP2d high_I" 
prodUCti()D levels wUlmake. availablG. ' 

.., ' , 

4. 'The, Q.uestAon for' V..,S. '~~icy ,is wh.th~r, lnthe ,l4gb;~, ~< the 
&1;)ovs, figure.,.. tlleeconoltdc and ~;ti~al cOnsequences ,ot-;:~a:~';~ to 
g!vef"urtb.~ 'flunci4 aid to Ita.q bef'ore: Jarebor April "Of ',~'~, ,are :~t.lclent~ se1:i~to' justlt)eDi8rPllOfbteJ'!a f'~i.'I1C.'O .'. 
con~~!ierth1s qUestion. , answers to two,subor'di tu1tfJq,uestiC»lail~t; ,,)la. 
glv~:,; '(a),. What w~1Wl be tlie. direct eeof.lq~~ .i1-~aot ,of t~".~ 
meet ~ above daf'iqlts, ,a¢(P) what '~~',bG:~. >litd1reQt~J@o. 

, ,puyebO.lpg1c~aDd, ~tJ;ca1 ~ussiou' ,. , ' 

. . (a)tt 1s prObable th4t taUure to g1" ttirthel"a1d,,~... 
larch "81' 4PrJ.l of 1948 would resUit in ··some ret8rd1ng' ot· ~'l!ate 

. \ . ... , . of i:adiiStr;lal 
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COpy., D-/7, 
, , , 

,The t.otal value of blocked property, as of the date 
of block1ng" ,and subje'ctto regulat10n by Fore1gn Funds 
Control,1s about 8.:5 b1ll1on dollar.s. By princ1pal 
type th1s property ,1sd1:v1ded as follows : 

", . . 

., Short~term funds, ,1nclud1ng earmarkecl gold .' '. , . $4, 000 ,0QO, 000 , 
Securit1es .. '. ~ .:',~ ~ .. '... a i ,. ;. •• ' 2,000,000,000I •• 

D1rect 1nvestments and' m1scellaneous .•.... 2 000000 000 
I " ,

Blocked nat10nals ~es1dent 1n Un1ted States • ~' 500,000,000 
, ' 

The d1str1but1on of blocked property bynat1ona11ty 
of ,the owner 1s as follows: 

Netherlands, 1ncluctfng Netherlands 
, 

East' 
' 

IocHes. 1,800,000,000 
Sw1 tzerland . .,. . . . .. ", ~ .. . • • . . 1,500,000,000 
Frari c e and Monaco'. .,. .. . , . '. . • . . • 1,400 000 000 
Belgium ... . .. ...... . 400,000,000 
Swed~n ........... . 600,000,000 
China. • • .0 ,., . . . . . . '. ...• 300,000,000It' 

. Norway ..•.. ~. . .' ..••.... ' . 100,000,000 

. Japan .. ," . • ...~.. ...... 
, ' 

. 150,000,000 
Germany '. '.. • . . • •. . •. ~ . ., . . • . 150,000',000 
Italy , .,.. . . ~. . '. • • • • • 100,000,000'e .• • • • • • 

All others~ •.•. ".' ....... '.... . 750,000,000 
Nat10nais res1dent'in the Un1ted States (other 

than business, ente~pr1s,es otmed abroad') '. . • 500,000,000 
Hold1ngs 'of Amer1can c1t1zens ,1n blocked enter­

prle es .. . .. . . . .'. .. . .. . . . ." 750,000,090 

. . . . . . '8 500 000 boo' . . " ",' ,: , 

I, .' 

(U .S •. C~ngress. House. Comm1ttee :on appropr1at1ons, Treasury 
department appropr1at1onb111; for 1944. 'Hear1ngs ~," " 
78th Corig., 1st sess) 

i 
.' 

. ,,'" 
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, < ' AT.:TACHMENT 

. ..' . 

" ' ,-l(emorg..ndum· Submitted. ,by,the."ItaJ.1an ..Teehnical ·,M1ssion,,\., 
',',,' , ,'; " :,' ,: :;~,;No,V'eni'~~r"21;~~,!'1$4.4,;::· (:;, '" '" ":",:,~;::"'"' 

'.~. ;' ',,,',' . ;. '" . ~-

1.. :'t,Che \'propo sal-s ,~:mmarlzed ':in,thesenotest~ke ,1ntocoIl.... 
.sid~rCl-tio~~4.e:~0llow1ng,fufl.da.~~~:#~: ;n~e~l?+t~es,',:> ,< ',' '!, ,'"I 

.. \' 
, ," ( , " : ,', ('" ' " " ' " " • ,', '.. ' " , ' .. r, "',,, ,,,, ";~ "'" " , .. " ' , , 

" . '&) ~ to. give to".tlief1nMc 1~:l.'~elat1ons'between. t~,e,TJ)i1t~'d; 
St8.~es_ sag. I1!.alY .. - an,d' r,espec,ti~ely, b,et'weep th~ '-Ali,11es, and" " 
Italy -, a tormula.t1en on the, bae~~ -o~, ,!hiC~'"the I~?l1~n,..'e!?07;' 
nomi~,.lite,may' work oU,t its·f1rs:t:adj~stm'~~t; , 'r 1 " 

':~)' 'ih1;~ ·fo~nhlad.on"\~" eriti;e{y lri~e~~n~~nt'c;t ~the .. 
relation~ir,+sing,:fr()m:the Arm1stfc e signed by Italy;, ' 

:,c) .-tQ;__ prqcee~':·1:11 sucp. a manner'that, through this formu-: 
le.tiop,;:I~aly(\might der~V;~fthe, ~~a.t~s.t :pos~j.b:t.ei,adya~~t1.ge.; :r.:. 

' ... ' 

from the :funds,. and, @Pods' that the Un1ted States are willing 
to pl.~ e,sther d+8po~al;;"th18qo1;,;:only·f():r Wha~iC?qnc,!9rn,~ :Ji .',.: 
care,,'ti,,:-iUr se,lSCt1.0,n:' a.f·tl1e,'gqods, (,S9,' tila1;i",.fO,P, .',a",g,1V;(jl"~I).y,.al~.e;.... ,,. '. ',',
Ita1ian.eco,nomlmay ,obtai,q, tlle gz'e~t~s1;:U:t~ll,tY).J :~t·,al so .> '.' ',J 

: ssto· the;'·function; thattne, fl.nancia1 relations betweell,the· .) 
'United States and italy niay' perform '1n atlrst.' adjustment'" 
of. I.ta1ian economic life. 

,\~ .- ,:,::':' ·';''';f,l, ,_,' :, ':, ,".;"'\ .. ;.'.~ . +J,. '~<'~";" '>;:~ : \i, ',", ,:.' ::' '.'.; ~ ~,:,',:~, 

·2'. ';, AgaInst :,& part ::01': "the:,ii;l:lJnl1re~ ;~{American·tro.oP8t 'pay, 'on. ' 
Ita1..1an :terr:tt~r'Y)i" Presid'ent, RoQseyelt ,has";alread:rdeqlared '.,' 
:h1 s, :deC1 slon,.·to,malc.e' a va1:J,:-aJ!>1 e<t;o):Dtal y thecQunt erV:a:lwe ~In 
'dollars,' ,to ;,,'be' used forthe·purehssing;of ',goods. :Tb.1:s.;c,means 
'thatap~t'iof 'the,currenc'Y~lss~ed,·byth'e-~All1·es in:,I,ta:llan " . 
territory does nct.,'represent 'an'adq1tfoI'la:lpurcl:lasl'ng·po.wer:'.' , 
'which weighs '. on' the impoverished '-I.ta1:-1an mar,ket ,::butr<;ther' ." 
's purchasing .. power, that :·Italy acqufreson,thEt interna,tional:,! 
market,agaInl s:t:, tbe ~,surren~ero.f i~s own goods and serv1ces. 
This 1 s the first measure which links again the Italian mar-­

,'ketto' tlie'·eca:nomy, d't,-theUn1tedNat1one"on<:thebas1s ,of. ,.' 
'arelstlonshlp';.of; exchange and not. of u-n11ateralre:blef.A: 
measure 6f:thls"nature'~;mo"mattl::r ·howimpol!tant may:oe·1ts:. ;" . 
Psycholog1c.al.'v:alue>.:ln(a ':c,ou-rrtry .,in ·.:theicond1tlo.ns'of'·Ite.lY,·i' 
ma:yofcourse'be.·taken ';aEha. 'basis ';for.a. 'first "readjustment: .of: :' 
,Italian monetary economy, only if l:ts bearing is of a size 
in proportion wi ththe entire phenomenon of circulation 1n 

i the lIberated Italtan;',territdr:y,r ,"'S6:'tar;,;\f,1iY~~t.a1,.s:c·onnec tlon." 
':"it "has ·been IIlent1oned)'a' flgare .o.t,'100;~11>io:n i'dOll-ars·,~wb,ich, 
at. tn-e'mi1.-1tary:rat«? cit ,;e:x.cha.ilg.e,.:cort'eepondS to ab.out .... ;'.:' ,., ", 

,,'lO,b11'lion·";lir,e.·:·;It~::lsa "min~r 'f1gur'e'i·n;tt1e: framework-'of the, 

!, ' 

, , i 
i . 

: .. .:~~~.:,d; 
I· 
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,5!~:' iTiJ:s, ~r~c tic"~:i:ad~p.tfc)lf'of:a.'p!:o',v l~to,na:t' ~'i~~~ns~lU~.~\.J~~'~ eoJ&~ 
1 t mayo'e"~of 'the m6net'E!:ryproblemlea'dsnec"Efssaril'Y', to"exainine f 

! 

'the'l rela:tlon ,"ar.islng'het"we·en'the 'tta.llari~<eco)lbmY:ari(f'the::?ol:I:t\:ll&e ", :, 1 • 

w~ 'r+4 'f'rom! tl:le ':'nil1'f"ta'fy :X'at ~,: 'o!,' ~ e'~Jj-ang~'; .;:'sj,;d :thts ;':oo,th:,jl ~~:8;:-vl s 
q'f: ·~h.,~:·t:r~dll1g'!.'~!ld '(?t ~ th.eree lP.r.,oq'a.r:c9.,h'~~t.~:~1dnc~i,l?ci,,9t,;:a.~i4'~' , 
ttxtp.,l\e:o,ne's" w1.th "th~ l!,~1 t~d, S.t.at:es ,:and"'Gr.eat13J?.1.ts1;n"aqd xl~-a-vl;s 
qf .r~'h.e :d,ther' q,ou'n,tz:te S ';'; ",ho' s~, e~.,pBrl.gf;!JS d,o''no,t. ,'apPeB:~~;=,~,!..r'd1:!~b; , "': 
~Jlel'~PEp:\~~y 'of' ~h~: ml:~ l,~~,'i':~ r ~:~.e, ,:;~n':~.pZ;>'I?~rt 1'0n·'w..!:~J:'l!:,t~.~:,·:~:r,~'::,: ':. 
chs~ln'g':PO'\'ler,of,thEL;r'lra.;;, " .,""" "" . ''.', ,., "', "',.,P ,.'J ,',

"j' ('j,;',:F;f (:.:' ,';:" ";" ':,:,;"';:, ,0:,1;,,",', .' ,~, ,::"'" .,'" 

6. tThe,'gqla::.Cj:t',';the Ban~a d';Italla;:~rsnsf:~rred/to·t,:q.e'N0~th;'(;,~? 
e:xc ~u,dlng ;':tlieambunt 'eentto'Sw:lt~erland j·:'·s)nouI?-ts to 'k~~l-og~ams 
95,.I;884"li'e~:· ,"about '3 :'m11,11ori: tol:iric eEl c:orrespo'ndlrig toea ',value :'of 
a'6~ut :to'5'~ni.tl:lfOri>'d6il'ars", ':'::;' <~',"':, " ' 

",I . ~~' ~o.. riot<~:~riow,wn,~t' :~ate >t,l11.!~'.gol4,~~~aSUnd'e~g6:n~e "j;~:~lie,:",

mean'tl'me:· -1f: it "ls ;'stil'l s't ,Fortezza or 'whetherlt, has -been' trans­
f·e,'rre'dtO,:q.errriartY~~:H6weveri ;~lt ,:1s 't·o ;b'e ':aecerta;ined'what:.~t6rmula; 
mayl;>e "B:d~ptecl't6"make"cleB:r" th~:'t,:th~'rlgl}:t's ',of the 'lI.ta.,l.lan C'en~ , 
t~el "Ba'nk.'. fror ';,'tIi9 ;iree ()Very'of i1 t,s,:gold ; taken away,by GerIIiaify,; wl~·l
be:ma.!ie "safe/arid ';th~ttfhlsrlght'ls:::deemeddtb;:be f'tiridam'eiital for 
the rehab'1.l'lt'atlonof;1 ts mO,netary 'ecoriomy /~ a1wa:yswfthOut !;a:ny
prejudlce"t6'r ':the··' Al11ed ",dec 1'slon·S,at'::the ~;t lrtfe,qf'.'the::pe'ac e::" '::;,'0 
~'greiemer-ftr":"'Tha;t'18" to"sayi'lt 1'~ :,the ,que~tlori'6.f "Ji1ak)fng;;PI.1:bl;1cly
khown thecdnceptf6n th'st"the"AlI1es:are,lnterested iri'a:reha- ' 
b!tl:l tatlort"'ot'i,the Italian' eco'd6my, 'a§lde i,'f,r6:m" the contrlbutlon 
~,hat ,.this econ9my w111l:>eable ~o gIve at the time of the s~ttle-
ment ;O:f. the "rel~attons.;,'arls1rtgfrom';the·;Armlst·lc'e~ :,,';:~,' \ ' ":" 

J ~ " .i f ,.- ",' ~ ~w, '.: :.~' '. f: Oy. ,,~ • '\"" ;/: ,••:. 7' ,'''' 

1'. : ,Ai provia16't),al ,work:tng:,arrangeme'!).:t ~;.. , " evert i;if cdtf f'e,rent :f X'bm 
the;6ne propoiee4:::1n '.the,pre$ent riot'e's' ... :'otight 'Pta' put ,the 9011ntry In 
~'."posrt:ton.i.of '::ad:aptfn:g:a?e~! the, adlfilnistrative;'mach1nery' to ,'the' <, 
~oric r~te "s1~1i'atlon} ',or,bett'er:;yet~; :'\1i!,a,;c~ri(:Ut16n thet;,the'.: ' 
:t'~'nc t~onHig ':o,f 't-he('adq11nlstra -elva ;'machfnexyshoU'l'd ;,contribu:t e::,to 
Iglv e:'a 'new:equillhi-1'um ,to Italian'; eCdnOJ;lly 'thrau gh' the:'efflc lency
;0 f·: th'e'fisce.l''''sYsteni and;,the' poss1bl11ty to C:8.11':upon\prl""ate~·:, 
b~pltal •.;,: This:,meE1l1sthat':,thetwo :.t'er.ms :,of:;the problem";'f,unctionlng 
of the aamrri1stratlve.:;machlneny's'a:nd';:new I equl1lbr1:um,'of' the, Itallan , ­
economy - ere more than ever inderd'ependent •. ' ' 

'men the '::~Ita11anGovernment may beable' to gIve agaln to' 
the economlc ,llfe of the country 8,n autonomy and a responsibl11ty
which wll1 permlt, to call upon the' fina,nctal effort of all clti'zens, 
:taxpsyers and savere,'then, and on~y then~ B problem may 'be 

, " 

. ; 
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" : Nove,mber 27 J 1944 

."' ~ ~.," 

" 
MEMORANriUMFOR THE,FILES 

".Subject: Th~rd -Conference. w{th Italian' Technic.S1',Mission.' 

, ',' I " ' ,,',' .' . . . 
D1scussions 'with the'Ita11an technlcB.l mission 'were con- " 


tlnuyd at 9:.30 A.M., November ,22; ~944 ~n.Room3464. ,Presentat 

. the rreet1ngwere Mes~rs. Glasser,Luxford, DuBo.is, Pollack and , , 
· Fishrrof Trea'sury, Mr,. 'Reinstein of, state, Commander Lawler., . 
· Captain Kamarck,,andMes,srs.Matt1011, Morel11, a.ucc1a, Quint1erl 

and 0rtona of· the' Ital1an technical mission.' ...", . 

" I ~e Ameri~an~epr~s~nt8.~iVeS .coIl1Ille~tedthat .tht? United ,'St~tes ' 
and /tlie ,UnIted, K1ngdom' had' been sending' large, amount s of ,civ11ian 

suppu..ies 1nt,o Italy and that the disproport10n between goods' . 

.shipped in and A.M. 'currericy issued by :the Allied. forces will not 


.be Vier,y great. Goods supplied by the United States alon~,amount ,v 

to ~pme $175 million. Furthermore, the troop pay arrangement, ' . 

, \' 

'ann~uriced by.th~ President will permit mtichgreater flexibility 
'because the military program provide~ only tor good.s needed fOr 
mil~tary purposes with t,he lat1ier cQnstrued qu1te narrowly I, ' ' 


whereas ,essent1al civ111an suppl1es can be defined more broadly.. . 

It ~a:s 'po1nted OJ;lt that the Br1t1shdo :not have the same budgetary 

,or, admin1st·rat1ve d1ff1culties that we 'do and that funds wh1ch - . 


· 'are Iavailable for 'thepurch;ase of suppi1es 1n Italy are not .su~ 

,jec~ to the restric;t1on~of it :mil~taryde'f1n1t1on. It was further 

stated 'that the am,ount of troop pay is probably sligtltl"y in excess , 

of' $100. m11lion.' ,,': ' . ",,; , , .' , ' 


" /' Mr~Matt1.o1~·. said'~hat the~r'· aim' is tof1nd ~,'justific~t1on" ' 
fori any arrangement, which may b~ adopted to place at the1r d1sposal 

a ,c erta1n amount of' money ,and to.avoid' ~eg.islat1ve 1mped1ments.

The1 President IS ,declarat1on has broken:, t~e1Q~,~ .'They hoped we ' 
rcould f1nd,sim1Iar.possibiI1tles for obta1n1ngother·funds. 

I The Ital1ans" were asked to, indic~t'e some of the poss,1'b111ties 

they had in m1nd. They r~pl1ed ,that ,the1r general ,proposal would 

?e/to ~stablish two d1fferent channels, one between t~e Un1ted 

St~te~ Government and'the Ital1an Treasury. and another between 


,thy United St,g,tes Government and the :!;lank of,Italy~ Through·the 

fi:r;st channel the Itallanscould' put, on record, all debts wh1ch 

the, Ital1an Government ,owes -to the Un1ted States.. On the other. . , 

hand they would 'establish a direct ,channel bet't..reen the United States 

.,art~ the' Bank of Italy, so., mone.tary, circulation in ,Italy will be' , .. ,' 

represented by:s. moneta:ry reserve made up of dollars put .at Italyl.s 

disposal. There would'be jo1nt control of this reserve. The 

esSential point is to establish 'a direct circu1t, between Un1ted ' 

States

I 
authorIties 

. -, 
'and' the bank 

. 
of, em1ssion. The Italians d1~,


. ' • 

cl:a1med any 1dea ot postponing ~he settlement of debts to the 
distant future while ,tBkirig'advantage' of an arrangement whereby' 

" " -,." .. ,I '. '. . 

'4~.' ".' • . ..,',: . " 

"':::C!;;:""':nCA\:m1'.>i','_,~ .':-.':-t:.'h.· .. ,-.e:.::-"~b:t~~':.<.\·"...I"J,.·': '''~"'Z ~. :~~._\\..j':'"'''.:;''' ",:,~,,,,,,,"',.... , ... _.,~~ 
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,. 
~" 

{n~lj~eo':o~en:::·tha:c~:~tom1 hadaek~d how he OOUld~dd 

l\i bil]jten 'lire. :a:~.m:9nth to the budget.· to tak.e car.e. of the:occupa­
,'~~i·,:tiO~ c~sts 'of Al,lied forces". the day aft~r .theRoosevelt and ~," 

Churchrl;L f3ta:~emirnts":wi th, ~espect 'to ItalY. had been .issUed.~. .'. 

.::)..: The . Italians we:re asked Whether the Italian .Government··has 
("the r~ghttoissue currency to cover its ·expenditure's.· They'.' 
,"~answeled that .at the present time ~herels' no possibility of .I' 

~....... m:anufacturing currency in Italy so it has to come. from outside . 

-/ ' . . ,

and t~ey' have been. casting~ .~bout .1'01' some. means .01' meeting· the . 
prQblf3m such as 'st~ping currency.. CQmmander Lawler state.d. ;some '.' 
currepcy has b.een pr1nted 1n Italy, including about 8 billion lire 
of olld type Metropolitan lire, and that production ~f, 300 billioll 

.lire 101' a new. type is to start on Decemb'er.15, -half tc) be, printed 
here f and half in Italy. '. ,ln addit10n . some 4Qb11110n of A.M. 
lire wil,l be available up to May: 1945, .. atter which t'ime it is 
pl'~red to discontinue. 1~,s use. . , . 

I '~1he Amer1can . represimtat'1ves stated' 1ihat under, the pre~Emt
t' errE}Ilgement we have been gettinggoodse1ther through the Italian 
l.f.'·.,.·..;· " GovE?rnment or dlrectlyand that requisitlonshave' been passed: , on ~o the Italian Government 'bu~ -the latter has not been makingC' ." 

~:;':'. payment. It was pointed out that if we .make the payment it. means 


~'$.' ',~. 

r·'e· 

k~:· the!..bUdgetary de.flcit hast.o be made up.' i.1bypr1n.ti.n.g. currency but.
.· 
if Ithe Italians·, do it they have a choice e..mon~ 'printing c.urrencY, 
ra~s1ng taxes, and floating loan.s.However, .' .ommander LaWler . 
po+nted. out that if. weinake payment th'e item doe.s not appear in 
th~ Italian budgE1t but .1f.theyta.ke.c~r.e of it.it w111 appear1n 
th,e . budg~t • 

. t Mr: .. :l;1a:'ttiOli stated th~t they wapted to see whether,if they 
slfbstit;ute lire' issued by the B.ank of, Italy for A.M,llre, the . 

1'.. :.......•.... ,.:"',', . f9 rmer wouldhav~ someth1ng ba'ck ofit and so .would prov1de a,
i.,.. . bftsls on wh~Qh to build a fiscal sys~em.. . 

i:· I .The Italians' wer~asked what PO~~ib11i ties they saw for 
1. . qbte.ining. foreign' exchange reserves back of their currency•. 
j 111'. Mattio~1replied .that 'beforeth~, Ge~Dlan 1nvasion they had. a 
! . gold reserve and he .wanted to' know what help we could give them 
1 in getting back this :gold. .It was pointed 'out to the Italians 
1 t the Germans took'a gr,eatdeal of gold from a great n:umber 

. . .countr1es and we dO'not know where the gold i.e located, . 
ermore,. the Ital1ans may .be re,cl).lired to pay heavy claim 

and the Allies might, take this. gold 1n settlemen·t of cl,a1ms. 
The American representatives consequently assumed that the 
Italians· were ask1ng .whether .we willrecogn1ze at least. on a 

I provis1onal basis that they have a claim on th1s' gOld, . which 
therefore becomes a i part efthe. Italian patrimony I although 
it may all b~ taken away from them, The· 'ultimate question :1s 
wheth~r.the gold is'going to be co~sidered as an Italian asset 
ora German asset.· . .. 

The· 

! . 

, .... ,< _',I. 

.:; 
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. MEM0RANnlM:~F.0R 'THEc:FllJES'(·,;" '. ,;);,~ .f :':, ',. r""::,, 
;~:.': '.::.:. '~:';":".;."_ "';'.'~ ::'\'" V".~ '~'. .' . .., ~")." • , :. '., " .• " ," ,,~~,' , . 

• ..... ."" .,.~. ," .': • :~ ;i.:1 ',' .,~~ ~., ':., .•... ,' 'to .• ,._~•. "':'1 .. ~. ~" : .:. :~:, ., •.' ~ . 

-' '.': i: .:: ':~~bj~,t:, ,,~O&rth;'C~~'er'~'~;e;':,w~th~,Ii~i'an/'T~hril~~:;~lS'Sl~n'
\<." . .' . "..' , .• ', .• 4 • , • '" •• 

\'., .. , E~·;.".':.:.. :~~"('~i'.,'\ :.... 

" :.:. ,:'" .~~ h;. ' .~ !.' ': .'~ ,,',-.",.: """,' . ,J, ' 

. ':·Dl'~uss16nS.',Wlth. the,::ttallan;"tec'hnlCal.tm18s:ton,::~~~~;,~~'su~ed 
at,'d.O: 30' A.M. ;<?liovember;:·28,ol19441~LBaom· 3464o·v"Present·;were" 
M~:ssrs:. ,Glas'ser~ :.:DUBol·'SJ"ahd:Flsh~r,.:'<?f; T,reasury",;:Mr. Reinstein of 
State~';"Oommanller Lawler{ and MeSsrs~ Qulb.tfe:rl"~tKat1ilo11, ;,Or.to,n~; 
Cti~'clac,an~:'Mor~lllof{;the Ital1arl",teql;mlcaL mlss10n.J ;'::;;'1. :.:.L",: 'c 

i'1"''':'Th~':\nfor~al:::~~~or.~~~mSu~~lt~ed';b~:;: tp.e Ital1~n:; ~~~~+9al ' 
missio~ on Noyember24 wast reviewed. ; The American repr,esenta:tlves 
l*diO e_ted,agrEJem,ent~:;wlth::l~e forlIlU~.atlon·" lndepend.ent(",oi':tl;l.e",'.) ' .. 
A~mist1c e; .: otfin~o1al'~,rela;tloRs b·etween,1the~tJ;nlte!i~:S:.ta.:tes aQd~'·;,> 
11ialy:. in 'suohr , ~'way the.t'~\ItalyIn1ght,;~g:e~1 'V s:;: the',;, gr,eat,es t -: po·.Sa16,1 e ' 
a<iivantage from the funds and goods we .are wllllng to place at her 
'dlapos~. They stated that procedures are now ·belngworlted out 
wh10h·wll;L',g,lv'e'··,.toth'e{:I,tal:tana".ithe;'great;est:,re,spoh;slbl1itY',;for 
e~leo ting :g6oq,s.: whlc Pi': ar·e"·Qut sid.e'. :the:', m-111:jary',pro-gra.m-, 'a,n\i't:h,a,;ti: 
t~i,e" It'a:;L:t'EU:l:S c~ld,;·b~e:;:g1ven:",th~~ext,:;,of,:'(theip~~ edu~e's 'r;el'~:tlv:.*" ~. 
t\'" troop:,pa,Y"Whl0,h 'are belngc.abl:ed>~9::.I.taly•.. (<:' .. ': ',':, . 

.......:....; ... 


r" ';, .,. ·~~~;":~:t~~·l;·~;:. wer,~'; ;~~ked( 't~·;.,~1~Q~~~~~.e:oh·.:~tii·~';~"f~:n6 :~+~~'~'~h~t" ".' 
the ,f1nar;lOl:al r.elat.i011J:l b ..e.twe,:en the'yn-it:ed')S.:ta:t:es a);ldlt,~y<)nay 
p:erfortn" 1na:,Jlt?i:r.'st::adrjustm~ent.1I of [:taJ.lan,~.@l;;)n9mi9 .,l,if~,.,.,., '~,:.J',' 

'. M:r.• ·, M~ttlo1L:stat ed(,.tnat:' th1is~l s'one';: ·of ,the,:pr:!.,mar,y> pq.:,rpOJJe.s;~ of 
.. t;nel'r.iPrQ;posal.;s, ,s,1.JlC erjihey·. lDIl st" know: :~o~eithlng;abo~ t, 'Fe;L~ti.01l:f;I' 

b;etween ·the lJn<1:ted'·State.s,and Ital..y: 1n\· ord,er.·; .to~, s:t.ar,t~'oll' tPoe '. '. ' 
r:eha;'bl1it~itlcDll of ·"Itallan economy. t . 

\, 
; . 

'./ .T~e' lta.11an'\ m~m~rand.UIn:next;: PrbP9~'ed; ,that:",th.e) C:entral, Banlt . 
Ife' cre~l tedwl;;t:tr"the·,·dollar·_,proc:eeds: arising. frG,l11:,:troo.p,·P(iY' .' 
.Efxpo rt s,.,remittano es.' to I,ta1l:y~>ana:.:ID"e~han;t, im~~lp.eea'rn1;ng,s:~ ..: .It. 
was:, .poi:rit'ed:~', 'out!.: that..; ..the~~ma.tterofctroop.";ipay; h.~s·alreaq.y ''t>le:~;", 
~ak.en :care:of'~, . So:, far .·as"1ex,ports;' a;r,.e>c:pn~;ern.ea:) i.~our: ,pol:"Cy.~.,S::. )7' 

to: mBk"~\ th'e :proc eeds;'sva:1:lablt.e: to'>I:taty;\ through,·the}$.: aQc'9:an.:t•.'.J , ; 

ijo:w:ever":~h.ere.tpe ,Brl,t:ish 'occtrpy '~;;mor..e::impdr.tant·, .POs:1.,t;lqn.;, c ,The 
~r~ltl;sh' 'as' valLas our.~selves.' ..plaCe' reml't"tanc.es ,to:}ihe:. C. redit~;.Qf:, 
the 'AF··' acc,oant..'0nthe', Unlt,ea.' ,States 'slde metehant marlne 
~ar~ln~s are 8, ml'n.or 'ltem"since we have only two boats under ou.r 
C?pntrol'. ':Ra~ther,thari':PU tt1n!rt?e' proc e.edis: :1m ;the ,cl's,ss .. of'CL(;),l~"
l'ar"s\ :c:red:1:t eo.: "toJ·the :Ji:F'acCQUl'lt. ;tt:!'wa.s ;;su:ggee.teQ..thati: ,~lle..:;tt~lans 
¥lg~t~pe ibette~; ·of.r ::toask' ~:ro'r:'an.: ofj;'.se:ti,a-galil;st '.fr.e,-1.gh~,<Q)larg:~d 
9n: gb'()dEf2shipp~d ·tCii.:or .fr~m·'rtalYo<:Mr.• ·::Mat,t10.11··lI1dlc,at;ed:.,)t·h,~t 

. they would. llke.to oqrislder that suggestion but sald that slnce· 
, '. I • 

" , 

·i' 
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pointlng out, that pric es to soldiers Were raised manyfold 

and adding also that there "ras dOt'.bt as .to Whether there 

would be any cou.ntervalue for' s;ervie es. 


Mr. CuCCia raised again ~h:e question of what will 

hs.ppen ,when the troops leave It,aly. The American r~presen­

tatives replied t~at the Italian can then do what they want 


,wi th the exchange rate but doubt'ed whether the Italians 
. would decide to change it. ' 

The ,question' of' the gold, of the Bank of'Italy taken by 
Germany was again raised. Mr. 'Quintieri ~ommentEld that if 
the pebple have not the smallest faith in currency it will 
be very difficult to, reestabli ~h the Italian' economy and, 
that this lack Of faith might. well exist if there is nothing
back of the A.M.' 'lire and nothing is available In the form 
of gold. , The American representatives sC\-j,.d that they realize 
the importance to the Italian economy if ,it were possible to 
say that the gold woul,d be turned over to tl.le Italians but 
we s~mply cannot say anything ,B,t the present time. It was 
also pointed out that everyone' of the OCCUpied countries has 
assets in Germany and we cannot make any statement now, as to 
the restitution of assets in Ger;nany o,ther than the broad 
sts,tements which have been already made p,lblic •. Commander 
LawLer WB,S asked to discuss wi,th the Italians th:e question
of gold in London and obtain a .fac tual statement of the' . \ 
reasons why the gold was sent 'to London, '\,lhy it was not'r,e­
turned in the period between the two wars and information as 
to. its present :status. ' '~ 

It was pointed out that the Italians did not mention the 
au estion' of It,alian investments abroad in their memorandum. 
Mr. Mattl01i stated that the purpose of the memorandum was 
quite different from that of the agenda•. The 'agenda was 
designed to indicate the items on which it is neCessary ·to 
~lleC t data, whereas the memorandum was designed to outline 
their ideas on what should be done to establiSh a working
'mechanism, partictllarly as to ~urrency. Credits In favor of 
Spain and Germany , whic,h are ,of' large amounts .smd of" a Com­
me;I()ial kind, were likewise on;itted in order to avoid com­
plications. Topics like private investments Can be discussed 
when some deCision has been reached as to the general problem~ 
Furthermore, he indiCated that he did not ~ant to discuss 
such problems as tho se conc erning listed Italian companies 

'because these ,are particular, and since he might be critiCized 
becau se of his .personal interest. Commander LaWler commented 
that it would be appropriate, to consider these 'questionsas 
part of' the general problem ~f Italian banks. ' 
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MEMORANDUM OF CONVERSATION , ' 

Dec~ber 12$ i,944 ,, ' 

p8letlon of ,Italian flrms:.from the Procla1ll'iEidList 

Mr. Mattioli" Vice President 'of the Banca Commercials 
Italiana ' , ' 

Mr. Cuccia, Ban'ea Comme.rcIale,:·:ltalIana;Mr.Q.ulntle:rl, 
'Mr.Ortona and Mr •. Morelli; 

Mr. Hematein. FMArMr. Oliver, Mr. Baker" Mr~ Mann .. 
Hr.. Crassweller an~ 14ias :Pogarty, ft 

, : .. " 

Mr!' Mattioli and' .the other Italian represent~tlves were 
'desIrous of obtaining informatIon concerning the Proclaimed List 

status of firms and banks owned' and controlled from Italy in .'the 

likht of, changed cOnditions. ", " , ' 


r Mr.' Reinstein 8.Ild'Mr.'Oliver explained the bases for 

inlelusion in the Proclaimed ,List. Mr., Mattioli stated that 
, I ' , ' " 
they were interested in securing tnformation concerning the 

re~ulrements to be met 'in order, to secure deletion of Italian 

filrms end, referred specifically to ,tile Banca della'Svlzzera 

I~a1.1ana 'whi ch he stated was controlled by the S,wie8 mdltalian 

gIjoups ,participating ,in the B,ank; also to the Banco F;!"anC8s e 

Italiano'. The BaneaCommereiale Ital1ana is a substantial 

shareholder ,in both of these banks. :: 


r Mr. Mattioli' said he had ~ power of attomey authorizing 

h1;m to act for the B.e.I., and also for the Fr~cll group. Last 

year InSeptember he' transferred his; office to Rome and also 

transr,erred cont'rol or the two.institutians. He stated he had 


. aJ!.1 the necessary powers ,1nRome in C>I'der to' control these
I " " ' ' " , 

It;lstltutlons, and added that It,was not possible for the head 
office in ,Milan toeommunleate with the branches in this 
Raml:sphere. :. - " '" 

I 'Mr'. ManD.1nQuired wJ;1e~h~r snythtng would prevent the; " 

Banea Commerciale Ital,iana.! heaci 'office in MUan from issuin$ 


'new 

, , 

I ' 205612 

, ' 



new stock in the :barik and~eelar"1t"g the other stock void. 
mr.Matt.1011. Bald. that, would uol", 'make a;n3' d:ltreNlloe 
sl1':tC& they alreauy have contrOlQ! un(uity-occup.1-ed tetrrltory
anti the ,PfiJr!ilo.I18 1n Alll&C'.l t,erri tory haVG control of pro;PCIIl'ty 
eontatntld theretft.' Be added thatlnstNctlGIl.s have bee 
issued to the batiks in ,~$filtzerl_d and Arge:a:tlna not to 
obey ord&rB fI'0Jil 'th,. llome' of.fioo '1n )tilan. 

, 	 , 

,b. Mattioli. emphasized th&tthe B.C.I• .had sin,a. 1933 
av.olded ,nlations wIth. the Germane. 

Mr. ,BalD.tela rere.rre,d to two conversat1ons which the 

Al11ea C~slon haa had wi thmembera ot, the I tali_ 

Govemmentconce:'nl:ng the poasl~lltty ot tak,1ng action 

alm11ar to tnat taken on t.tlep~t ,of the Belgian Goye::l:'.l:lm&ot 

1n"rder to prQvld,e by law for divorce of control. by tho 

home ott'lctlwheJ,l 8uchotrlce VIal; locate4 tnene1l7-ooeupied,' 


,', 	 terr1tory. 'Mr.' llatt1011 and' others sa,ldthat a law mlgb.t 
not necessarily be implemented emG tlla"& 111 the ease ot the. 
B.C.l.eontrol wasln factbelng,exer~1BeCl from Allied­
occupied h-1TItol"Y_ It wu a,aid :however that it 8. law at 
thIs type was required they wOuld.tr7 to obtain pUDagO 
of on. iIi Rome if· this Governmentwauld 1fj,c11cate 1l1natwQ 
n80EUUuU·,.. 

Hr. Oliver suggested that the Italian representatIves 
examine the iroola1med L13t. in orcior to deterlir11nethe 
f1rms whlch were ~portant to the I tal111m. economy 6Dd 
that, since e,ximi1nat1on or all p'S.S6S would necessar1ly 
be. Q time-consuming process, tl:le.ae9IlS6.f11 be considered 
first morder too ettem:pt to. work out & sol'utlon ot them. 
lIe added that there werG a Dumb~rot Italian 0&8&9 com1:ag 
up 1rl the routine way tor' poss1ble delotion 1D. the llpt 
o~ changed circumstances, that a number ,ot Itall&rl nGl'.l:1&8 
had; been, de.leted in recent supplements to ~ Pl'Ocl&imod. 
LIst, and that p.t"$8umab.ly an a4Ciltlonal. number otthe 
lesaerof'fwlder8' Wl"J.uldb6. delet~d in the coming months . 
asa reaultot tl'lUl·.,..a.ctlon•. He: .suggosted that repp&sent.a.t1veo 
or the Italian Govemment cooperate. wIth tho Dr1 tlBh mel ' 
Amer1canmlss1011a 1n Italy 1n ~d14clngevldence with regard· 
to removal of objectionable ,personnel in It&\l., and in, othQr 
countrl~8. He added that a great deal depended on them­
.atructlQrts to the 'Italian missions in cthe,rcountr1ea-,taat 
it .would b. desirable to haVG loyal. persons work wlththe 
AJ.ll~d embassies; and t'tirnish them wi th the neoeasarymatG'rlal. 
AtterworklrlS ou't this 11at of the' .1mport6ll1t fi.:rms tor' 
\vhloh tb.6reare1l!.Dediate aaplratlo::ts tor deletIon. he 
suggested that Inatrllctlontl be given to the Itallm mIaaions 

:11 

',' 

, I 

.1 	 ' 
, : 	
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in the coUlltrles "whSrethese f1rm-are loeate4 1n order 

that they' mal WOJ"lt vith the JUl~edembas81e8 em' the· . 

matter. ..., . . 

11r. Cr.iccl~·atat.d that it wouldbev~u7 dlttlcmlt 
lnaotar as. p:rlvats firma are ·oon.c,mecl to dote1"lllne Which 
shoul.1i be given priority_ . Such' allat wou:ld cause c!'l.argea 
that ce.rta1n interest. were be1ngfav.ored at the expense· 
of othGre--ol" that th. capital1st,s were looking after' 
tb,a)1:r own tnte"ata .. · . , 

, Wlttl "lard to.thepersonn.al 1a ·the head orrico tn 
It.aly.Mp. Mat·t1011and Mr. Ot.ic(J~a 88.1d that tho home 
offtces.h.ad al.readybeell sattatactorl1y purged. b'1 the 
ItalIan Qovem:aent.,lth the' conpurrence .ot the Amel"loan 
and arttl$hgovemments • 1'bat t.t ... notpG8albl& to go 
over' the pex-aQ1ls-:age.1n tor the :;;nirpoae ot th. )ll,ulk L1.s ts 
and that. actIon which wfl$.aatls1'acto1"1 for po11tical 
reasone should be Qatlstaetorr fo·r tradJ.J;lg purposes. .Th.e,­
sa1d alaothat the head of the fl.rm 1n Italrl.s charged­
"ith the rfulponalbl11t;y of' OltuQ'l1ng up the bl"ancho8 1n' 
o~el"coW'ltr~Eut_ .. . . . 

.' It W'u suggested that &aample case 'Of sn.'l'ta11_ 
. fIrm barevlewed:!n order>' te ·111uat.ratethe ,uc·.,tlOtl8 
that· &Nse 1n connection w1,th d.ele t1.m and' the :sauco 
Francea e ,Itallmowa8 .sreedupon. An llj1J)otntment wu 
mad.e for a,OQ jhm. the next ~ay: tc.; :41.ellS. thi8 oRise. . 

. ,i 

i 
. ~ . 

'"", 

i . i : 
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DEPARTMENT ',OF ,STATE 

MemoranJum, 0/ Co,,'versatJon', 

DATe::,Decemb~r, 21" 1944, ' 

SUBJEC1': Banco Frances ~ itali~no ~FL).
I 

\ 
I 

Messrs. Cuccia and Matti01i of ,the BancaCominercJalePARTICIPANTS: 
Italianl'.;1.,' and Messrs. 'Oliver and,Birch of VlT. 

I I 

\NT - Mr. Oliver 
RFA .;., Mr. G,ilmore' 
FMA-'Mr. Reinstein 

c',/'---'· . 

Re'terence is made to a previoufl memorandufu of conversation 
~ated December 13, 1944, in which it~asiridicated that 
Iv~r~ Mattioli had agreed to request c,ertain infdrma:tion from 
Ivir. Ivlalagodi of the Banco F'ranc'e s e'Italiano, Buenos Aires, 
concerning the" acti.vities of the Bank~' ,l:. ' 

, Messr's. Cuc'ciaal:ld Mattioli wen3' l1andeda.copy of a 
"ques tionnaire It for Mr. l'ilalagodi, set ting ,out six specific 
q~estions designedto,elicit detailed informationregar:ding' 
the use of the facilities of the Ba:nco Frances e Italiano in 
BiJ.enos' Aires for the'consulnmation. of, financii:il and coinbercial 
transactions with Axis or' Axis-:occupled areas after December 
1941 to the present date. Mr~Jvlattioli sta.ted that he wO,uld 
ipcorporate these questions in a let'ber to Malagodi arid: deli,!er 
it to the pepartmE3nt for transmission;to IvIalagodi through the 
Embassy, at, Buenos Aires. It w,as agreed that a copy of Malagodi I s 
r~ply' vJOuld be reta'ined by the "Department for use in c,Onsidera:':' 
t~on ,of the Banco Fran'ces e Italiano'qase and that, a copy would ' 
ai so be made availaole to lvlr. Mattioli Ed ther in Washington, 
or; inflome. 
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N\- i, 
DEPARTMENT OF STATE 

MemotanJum 01 Conversation' 

.' 

" '·1: 
SUBJECT: Status of-Danoa ~6• ." It4U__ ~ 1& Am4.J-'lea 

de·l Sud a.A,. vls-a~vl. th.ProClab1oa,Ll.~. ' 

PARTICIPANTS: ~. ,ti&tt1oU, Vlc-e healden~ ot thO Sand C...rclale 
ttaU-J ~.~, CUtJc1a, ~,' O~""1&l.I'talla_J 
Ir. ~t ... Dtr~h aa !t.ts. FQtJ&l't'i7 of W~~ , 	 . " ' 

FMA - Mr. Reinstein 

American Embassy, Buenos iii'res. 


' •• 0 

Men,.•• ~ttlo11:s.mi CU.cc1a oal~od to4a7 to dlaOuu. t~ 
t:a-P6Hlltl0J1D Involv64 in ,aonnec~lon lId.th the cllifti._t1on of the 2.\outh 
~rlcan bJ'"aftOM& of the 5&noo Frane•• II I ...11au (Su:da.ztla) ,
lp wh1chthe Banca OtmDerC1,aleI't&11.na or .Mllan GWruJ a pIl)l"tloll
of the' capital atoak., '; , , 

.1 '~.!II1AlUl "':'10••4 the t!dV&~a6 I-epopts ''In the- £11uottl1o 
lJI0~tmen:t ooacemhlg the) 'f'$AflOMtOJl' the 11101u.1oJl et 'tneaanco 
l"rancea e.I'\allano 1n iueao* A1r~sand in other oountl'1ea bl 
~t1n AmtJ.l:,,·o;1. ua.ln the, lPoclal_d. Mat. ,~itoU ,ne bho N8aOD& 
j;t>r thell$t1ll$ ofDr.G. P. liialag041, G,&ae.ral :lana.se,. ot tho 
bgent'1:n.e~. (Iote. :B1"ttnches 'of the:aFt 1n UWiW'y,Ch11e 
~"'ld Col~1a .81'0 &le.o 11,'H~.41:i ,lte"u,lcn I otthe 'roclalmed ' 
Msh) '. ' " 

" I· DurIng a;e_rald!D~ti.tut1on oi'thta 'lruLtt'$r, eent,<lrl1i&S &il"ound 
, 	 ~he MFI :1.n BueMlJ' Al".~ the .to'Cal poIut J:;or .tQ.cl opGMtio-Wl of 
~l o;ftheLa~l;a. 1~"'loan lrrallOllea, ': ktt1011 '~,'CUCOiA, o£tered 

, c~rta1la intol'm&',lOcn'w1\1ca iii her_iMfter aot tor'ttl u;n4ol' 
,app,roprla;.te bo'a(libP,. 	 ' , ' 

. I • 

. , B7 way of, baokground ..i th reg~d tG the act1v! ti.,s or 'MI, ' 
MJlt't1o.U 8ta~ed \'bat :tht.l i£iank l:tad. on ftsoVli 1mtlat:1vc,t C'.., 

l'eiilua;1ai 

, I 
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~duoiR3. _.o,(U,ta· to',,~ a1Me 1..... 'with a rCllltl1t "", 
1ft. J~17, lMa .. 10,1 bAD:.tAon17 ~.u 'b~U1oa 11•• ,cu,.or 
61 to'*l o14_!ae et,.,~t blUlen 11._ .It: va••_,".'hat 
t;~ aO'~ ,.••ntap bld ~. tb4 ,.,1·MOUD~ '" e.1JOU_ eo to 

.a_ or toal tHat,. ~aa~4 'o·h~. DlfJQuqlaa m ..... 
ne:e1;lcm wIth tble:' lnat'ltntte .... V.1Ifs.eD.~1. .'lito-U 
#,tch4 ,tbat tlW ~,.'hU, ~\lt ..SOC' ~_. 1..Z~ ..., . ". 
~,.. .$p~~te1'r:, 6,1..000 "e"~.: ... oI .••·hd_..~· 

.~rtl,. :been :ruol.statt ·: .. 'took·~ .~·.~1Alat;lla'_"NCle,t~ 
~ .•Ilctm., __"" tha;tt.M1·'B'._~. ott~... :r".l.', . 
:.~t7,81ao••:u. ';;;~i.CU'J•. wo_abllp4 ttl be"~"-"\M . 

,F~.ct.t ;P~Vt b.' :that tl1e¥Ii14)_P4P4cma~ho Dcl~.a ·eo~· . 
~e·4~••41J'tA.r.;~,o~,ot:~~ F~!.:t;_lla. &1:d _d"lc~~lv.17""l"04 

·tt» .ctiv,itt•• ot.tli$ t~'PU()18t, r'.~ 1n,~. 

IX. ~QO. !b~op !, ltall.~. 

'. 
, Ia -'JI to·,...'1.0m..OODQcu'lal',,· _he ,-,"_.t 

~"'J'.lt.li1POtth8Wl...._..1",11 P4.l1lt , bl'i,en.,.tilw.'.po \lhloa:"":te 8,_'.d'~ .y. be$n. takeD:b7 the 
ma:....at,ot t;ho BNik' \o.:.vQ.I.4 o.~ Wlue.e·.'lIU'l4. 
.(lQ4~l.. b.u_a'~.~· ~~w&a lo1ftt ~t . 
ot $n~1'1. b~v:t,. laQ.1oh,t-M P.ftmcht.'e.,._ata 

. lW4'~4_afJ1;1..pa.'.· 'Ill 19&,_. :P.JWlflp. :'0· ~. 
:-Ol.l.bHU of lifa1l".n,... Primo, and I.W. Su4&m8n•..' 

la'.uS..4e.....a to ••, ..bl;\ah adlreeelR .,.Rlo' 1a 
A·.·' ' '. In o:r4er tb.a;tthO....,eaa •• 1'10\\14 ..... 

t.M t;.,'bu'st... acl.•'1v1'1.. CIt ,~ loa'tb, 
_~.lo_ ~be.. '.~'1011$;.t0atba' ~.)~11l.1pal
'ban'kl.ftSbu$1noa. Qt... ~\l~l1~ .1. ~1.4~a 1n~a. ' 

"t.,..~1" .~. 11'& 1l.~~ ~c.l'~t. "'1~.11., 
»f1.~&g.u was .G%ai1·toUO\ttll ~"1.4.1_.sp.U~lt . 
tt....U -&ad, 'WrlthD l.t.hOtlcri_. '0 l'da .fu'" 
e•••· 9reoDduo·t aD! ~ ,o~ .~ oo~tQt ..tb$ 
l:mUl.0!b.e.~ II)ltt.WI, :a. M14 ~. ·bew.ub••1a4 
~.tU1U.-plN·o~ t;ntlM :bW~'t.... ~_ .' 
~:o1&l· e~.l_G~·tlI. ~Ploaa.dioD~••li~.' 
1t ~ ••~ 4uacu.Qt Ob.~ ~._i'~~l~ 

. : ' 

. '. ; '·.f/rl\h.·' .... to't,uMqt.llG!atm of "..... ~1ta1latl,,.., tQ." '. by h"ot'_(a.avllJ•. hOl~e~ . 
wltfi~ .~._ 'be Va'l~,) lba·1ll4l.mattloU _.tiOil 
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./ tbil.~ the &.~,1n.'_at1i~t ~'lnJr"" ,tlle ·Ut'. 


"Uftdttl'thf) lnt1lt~. of .thO Q.~ 'b:aaltllfta ••,, ­

ba4 Il~ ." .'t1:t.& ~ll. 'de '.~1e' ,$'t4• ., 'ap .~ 

tnft_" rO~lD' t~ aCiitd.:Jllt11mi . ."r &~ ,SA' 
tbe' BPI•.. 'llti),;'~_.i .of. Itho .X.t.tlla'.,u.,.·' . 
we•• u ••~;t$.4i:~ have WCJ~ 'tlW G.~ ~ttl01.u 

, ~t._ opt~.n. tor. ~ba•• 'o.f~u 1WI.)j~a ,t&a4
bGoD , ' ,t~',.altaUQ ~Jt. J.1Uo~to. . 

" h.tU. parttal,p$:tl.ortw-.. ,tMn ott~ ~" ,be
ao17~. It, \fl$8 .~pea4 .that the'~td.•f.:pa~-ot ' 
tbe ilol7~.81'lo'\\ldbe .8e'••' a.rd tiha. ~' latbt 

, 0lUl. of ,~••ur. by '~ ~~ .'Ito .•1>.10 ~td,olpa­
.( ",ell 1n ·tM laPI 'wou.14 It· be, revod.' ·~t telle Va,tloan

ba4, ·~.4~ of t.bO iftt."8' tOF.,.q Ml4. bJ' 
the •.1. Allot _n.••,~_._,_" etatoc1 to 
Mve take•. placu, 0 •.1'17 1:ft 19411._ .'tloiU. ~ 
ladtoa.ted ~t, eOQ1l1de...t.le:n h&4 bO_g:!veft .. ort.~ 

, ,Utg. 4pawrtlcl_tlOA'le 8\ttl.."t.,•. AmfI.rloan b__r. 
, 'tm.t MtON ~lWJ3 oOllld b. doll& al.oq .tbe-affJ l.tno&, 
·tbe· URl.eel Sta.t.a $n.'tft'Gd ~ _••. 

, In. POil'il to' t\t;rt!iel! . qui.""tl0_l!".~UD.l fdle . 
·lnt4b8U .O'f: .~ Vatj.;oa.ntJl. $\ttl"~l•••,,1.;J..l eatd 
"lllfil;;' ;1r:.1_ .to· the '.tleal , ~obaao of tho_I 
a~•.-l~ " !CI, ,the 'Solf' he he.4 a 'n:tJ7 ~ . 
,~,·t.i;P&td", tD .lD'i#.~.'Slt6 l~ about. 4._ .5"- Ie 
'added, _w.v.~.. tbil' lfi;p•..Iopra. ·.the· 1I.0&4ot __ . 
.8,00.101 ~,t'P&.tlan ot 'the 'li.l;y~:. be,d. 'bo~ on . 

. tb&. Io~ Qf ~]11reQ\o'~Gf!1f ,~Jf'1. to''t' .~. '1e~... '" 
,,.t.or to 'bID entl'anoe ··ot ;P'lrot1a .. 1.:l0 thti :P$:.~, ..th6 
0..•.1·.tBl. _toOk. o~ t:b:G .BPI ,~. d1Yl~4 .PNxs....lr. aB!.·...t.none. " '." , , . 

. • ','I ~. 

ne1 . 
~\lO4•. ful. ,0' 
. dU· ~ ....... ; .. is!. to' &) peJl' .&.11' 

h;tot1tla .' '. 40-1" :is peft ... 

{~n..~_tDlag 1J~•• w."_14 'b~. ~l'Vato ' 
.a;~la~:Ul..:t'a 'tn ~p.....1n ld1:tin America.t 

_. ktatd,oll o~l.alM4th&~ at the pH.eBt'tt.. 
th$~. a.$tiS &VC~Dls'JDf1t,oate r~ lQOotob"J"

{/ " .' , 

. :' .. ,,: . 

,; , 

, I 
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, 
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" I 
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, 
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'~. I!I!, 

'" :Jfattlo11 and', CUe'cla both 81"f1rraed that tli., i: ":" " 
7().QOo. .~i8 preaentJ..~,·~~l,d 'b7 ,Prottma' are '~o)J:i
ollile,d ,by the' 'lioly, se~",~. th&t, ,there are no agre.. . 

metita:,iDlpl.184 orl\Xpt'.'e4,toaell~ese ab.8.1"e~ to. 

·otherp.r'80J;l.a.'.' R;.et:tlJ:t:~' :"'ttloJ:~ atatea' that, tlie:,' " 

Banca Commerclale . I:t'aJ.l'an,a" "and J.. P•. Jl40rgan t& CO,.'1 ' 


ofi\Tew York cathe ~1, ))Jaakera(for't!ie Va,tlcan~' 

,au:dleft the !mpreaal.:t.1:i4t the' BCI, b,aaawQ1li[~ 

arrangement' vlthth~y:.t~*~. adv1a1ng'~Vatltc. , 

whanto 1;):uy_d'1Ifhe.n ,to' ,~U' ,aee:vltl.e.. , It woUl:d : 

~ua flPpe.e. that,BCI~~~ln Ita. .dvl~..,. 'capaclt;r , 

~ert 'co:nalderableco~tril over the shares, hele! bt 


· the" .Vatican, ' , 

I 
B. ContrOl 

As ind1cated 'ln 'the' preced!ngs.ectlan.there 

now" exists a votlngsynd1.eate .ln1ill.ch 'eeell, of 'the' 

at'orememtlonedeiit1t1espartlclpateato" tho exterit 

1lidlcated.~ " Mattioli' stated that he h()~ds fa .fUll 


"power of'attorneytroni the BeI, a~thori&1llg h1m.' to' 
represent 1tsinterests and that .heand' another 
cUrecter (,preaumably Nog~a o.f the Holy see ) hilve 
tullpowers.' 1nthe IntePests o.f the, vot1rJg ,syndIcate. 

, to talf::ewh'atever step8~ene~e:88~7 to .ee.' that. the 
La:tln Amel"1e~ 'wanolu)•. ofBFI are conducted Ina' 
manner, compat1blewlth Allle4 wartime interests. 

'. Thus, it appears tha t de facto contr,ol or the BPI 1s 
vested ill t;he above";'mentlon&L voting s,nd1cate.. 

.:Mattlo11and C~ccla said that they would turDish 
full detldl.a of th. voting syndi.cate as well aa 

, :cop1ea of the, synd.1oate 'agreement ~ 

· c. llr' •. G.F•.·.klagod1and Ant:trea .Gav1n~ : 
. . .~ 

Mattlo11 and' Cu.cc1a expressed peatsl.1.I"prlae at 
le'8ol'ningot the ,reaao~' why this Government· found .1t .' . 

, , 
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:CQce.~ to IJ.et .laiQdl and,b.,~vln•. tiia ~llCl~ 

..--­

~se·l-.~ $~m..~,~.,.o'1.0J.7.0t~.I 
1",.~nol!ll ..A'1~•• :_~.t,t.o11.(d;4 that he .liJa4 ..... 
J1i&a&Ocllt;Q1!~ ,::oos ana hA4 workeo. w'l~ .Q.tm bl 
taeDGI. "h ~lm~ brtetl.7klAgodl·'. t..u.r .... 
.•Olt"~f j)01at~ OU'.thath1& tat... ·_.. 94UiOr 
'flit a "11"~It.l1_ l1ber4 1l•••~1'l' 1D ,~. 
In19t.1~aao<lf"o.fatl1or' _".e;t-.te4 '0 have ~' . 

. p&_Mll'-S b7. t~. 1"U01$b. 1Ikt.1.godl·,._'h$~". a. 
30."41, £!at',1011 .itil5o. 1,~.1,ea_4 tba'1Dll&& ... ' ..... . 

.If.&lqotil, the, at>>>:Jj, rtH~. a boOk '01'1 ,pOHUcal ,1._oJ­
t>&lflr.' .hicb.~4.I,bl1tel, aot.a'uot_, PU.+~u. 
_dwaLCib .•o.a t.~'W:oNlb11 .. WJvt.~d b1 the 'p~1alm'

, .tta11U .. ¢ilooe•. mala3t>.(il ••~·J'e:...1!"'_d. to~.", ~.­
over .. COM.' of' t;boaeti~;ltl•• ot &'I .:tahuttl 
Aaep1o_$.D)..a. ~.lill. "~l~4VUt! tho 
4lac.alaath$,t it ft~ IneOllO'•.lv.l.' 1tha't et~_ 
bl&&OUoI'Cavln ooul~b. ~MDt .r-aH1:(Jt$O\<l
t.!t tf4l;J bo~ .btW.. bet\D. '&;e¢U$fIXl.1»It~7 in 1__ _ 
b&1Ii1ii;i'~4(O ~11·I'!t•..~. ~a t_;t ''1$'''.' 0_
·tl_ ...toll t.o.lffe$l. t·~ .. 1i11\: ~B1UM ..~·. ~'~ 
~_'t;t_ llo·· .~4'otl t;_t~. d1d ~t .tp ,. 1):11;)..~ 
~.t.4-.tth aD iutl'"di.1••nt,lll\}. took :1t-:jo ••ra 
.~. ta~. (1:h1a .oW1GU,,1:r r.&tfjl'~tt;J the ~~ 
1tite~'t.b $~1•• ). I'.~_t__t 
~.."b •.c!14:e)4 ti) ,~1n wlth tnG .~ &ftcit' ~~ w. 
1nt'0:~~t .ba..'IIVOD:li\." take' .atao1lilo:pa trom*"loU 
~. t·h.J(J~. . 

·~IX.. . !\ltb~l!!' .tnta' ~'U.••uu-..• rr:;;;;:A ....... '. • , , • • 
.,I
I ·1ft 1,t'• .Po1at~ out to iic.$el*lh J4att·lol1 .itI44 Ouccia. 'Ula'. 
It~~.ft'lU"Q.~n pouts to b$OCUl~"4 1n eOm'l.."'lOD ' 
'.It:b. the· deleld.,. frathD'roclal8dLl.t c.t .tb.&I1PI ud ot.Mr 
.tlr.:<M'M4 ~ c;on:t.rolldfJ'oat I.ttal,_ __~* . 

, UJ'Be.t1s110.1.&1 ~.atp.~ lo_t,loa ot the. 0 . .,1t-.1 
; ..t'08..'

,'."-.., . ", 

" 
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(3) Pol:ttlcal.,deall'ab1Uty ot"pep8olmflt'1 and 
. ;ll1toXJ~tl_re,ar41Jlli t!1.$,po1101e:a lind illOt1.vU;,le. ot t;be 
.:~t;.~pr1••• In th.ooWltr1.•• 1,t.i.h1~ tU7.b&V:- ~~ ) .. 

'1118t84.. . ' .::. '. . 

/. 
'.',. "li!I,1.,'.br_.ga"4 .." ...e ..e. 'lU'W. ... ,·dlBCu.,:a.1M.•.., _ .. ,.. ·t1.0 _.:"t04­.th•.' .•'·,~.> "3,'1" .. "11.'

tn.At a&, 'wwla. ~l.h a,111nf'!\),~t1o.n in' h1a»u...sdon· on
/. 
I 

. ; , ~hc<a.. ',clat:s' UldNCltllI:le,t$d t,l,.t, ,l;kO'boi'tVG'¥I' .aeuriUiofJ.G tb.a.t " 

l 
f 'tm7' ¢Oc~l1t;.lTma....nal .~jhed \t'OUildbc rop~..d .a .av.1eQ.,. 


co_~d.J1tUll•.. io .•greed totul"nlah t_':re~tot: tho ,~_, ' 

.~t~~14e:rs • ' ....t.1D&. 1. :ordwtc gi·'" t'411 W"o._tlOl1 ot~ 

n:e.m:l,nel W'ld, 'b~ne.t101al oQel1IJhip t1It. 't.h8:,;b ~ otIFI. C14. . 

.t;)g~etod t:lijli it.v dOi;l.retl".8e_OM ,t:VOtJl tbe b'ba• .t" o~, ,_ 
Al1Jj.od ,. e~~3•.1oJ!.$ Ui ~~. couln lJQ:mJ:t1nl~. oo*etJ:po_.~..ltibI 

I,· ',fitalaaod11n Q~Ofl ~. ob.talnct>pi&Jct p~·'1aan'!_k~tu.Be .' 

qrtt04 to' tm;Q~o,:"ate in: a :p~:.r6~-.lre'i"U~&t to~~c'i1'a. .1JA,~ 

&Equ,.&tloMd••lg~ 'o,~liG'lt <tetu~J.l~ bltO~_t1_ c_~ .' 

tJ.l~ I0)di(aj\,' to wblo~ tlle. tac111~t"a" ci.tb.o: .:arI. i'A 12~~l!l AI,••. 

hA'~ b-a.n U&.e4 toco~"l'J.at!$ rl__~l.fll. :alld (j~"ela1 tl.'$,.l'UJao­

tlo11fwl~l.Gn~ ~'r' .1i~...ooc\lP1Gd' tDrr:l,tot'll~ {iot-., It 1. 

~l.l'~~~'O adA. m 'tMs .eormee~1011 .thA.t.. p~l1Ja1ar:r dU.fl;\lMloNl! 

uv.&,l"~. botu\. e.nt~"4 l.nto bGtw.eR~ the ~l ''1a .ill~A1P.'a 

Qndtha 1mbe4iQ".b' ootm.eo,t1on wit',," ifOa.lble 4$1.$'1_ .tltoa Qie . 


.~r~ola1M4 14.'.. .h. dt.:ptl'oa.G ,)lO$,.lUlO anG 16'" r4 

,.iOriber, u42'7. :f'e.".ctlveL7" £.-. ~.IlO. 'Au.».} 

. ! 
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.. ~:::"'In"t~e ~ocir's~"Of ~' conve~'s~i'16n ~hlcih:"1had 'with,'" 
M·tt'.· Ortona, ,today, I took occasio,n; to mention to him . 

. the. ~uhJ,ec,tof cur-ren,ay. cpnversionfo!,: ~ef:ugees., ,leaving 
. Italy. "Tre'ad ,to him, theexche.nge. of. q~mmunic.at;lon,s .. , . 
b.e'tl'leeri ,the,;riJ;l;:tz:ice9ub,comml~£d,on a~d . 1;he ,Mlnlstry.:ot~;' 
. the TreastlryreP9I';ted' +n .MAT,AirgI'ani210,f'JEi.r;lu,B,:ry .16 .... " , 

,arid the minutes ~'whlch . he' .himself ·haa. ,:prep~r,~d (o,f, .'~he: . \: " 
m'eeting o'~ the' Tr.ee.sury,;, Sep~emb,er~, ,1944regar~iI}g . 

.this subject.: "'::" ,,,' 

, ;.' .1·, ~p.idM'; ~ "~~t,~~~ ,tih:a'i:.th.~:;p·~6ble,m,Of"~0I1V'e~~'tn.g' 
ourreri(fiEf~,'for ,:r.ef~gees' 'l~avfng :"I~?~y l').ad oilu'.se,(;l~lls,' ;:" 
Qonsid~raqle ,trOu,bIe iri'qqnne:ctlqn with twO 'grpup's who 
had left the'cduritry, one' ·'toprooe.ed ,to the' United States 
and the, other. to p:t:'oceed to. Pal!3$tine. I said. that the 
position. of the Italian Gover,nm~nt .. in refusing· to pro;.. 
vide any facilities for' convers1(;m of even the smallest 
amount of lire intoI'oreign currency for these unfortunate,' 
people seems to us to he ,entirely unreaso,nable. I pointed' 
out .,that "the communication add.ressed to' the Ministry of 

• , ...., .1 ,,", 

the 

• I . 

http:toprooe.ed
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• f, ';;'", 
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, , \ ; .. ·v.. '; ,~_' j' 

lI, .. i, ' 
" 

". 
' 
. . :J\~;,!~ ".t":' ' .",,":.,', .".:,~":."'" , .. i~ :',. ,." .:;~':"', ,,~.... ,>,,:':".'~\"':"

the Treasury by' 'the1>;Ftriance ""Subc¢mml'ssl'oh under date 

of December 23, 1944 had i:rut' the matter uP1i9."t1t~ ~;~a.+;,a.n 

Government,1,n a very reasonable way, ,slnc~ ,it 'recognized" 

that the, Itallan Governmentmlght,wlsh to establi,sh a 

v~.ry ,small ,upper.l;lmlt, and to'eJSclude various, (Sategorles 

of" 'perso'ns:fr.cim 'the 'privl1ege ,of90nvert'ing: 'T polnted 

out that it 1s ess~ntlal toprovlde the refugees wlth 

small amounts of. forelgn, currencles" for mlnor personal' 

expendlturessuchas the purchase, of .comfort artlcles

e'tc,. a.ridthat:::a verry'sinal'l: :~m6tint :"6f'monefwould. probably' 

cover "thei'mat:ter~ "",', ,: ' , 

Mr. Ortona justifled the posl'tlon'of the'Itallan 

Government on the ground ,that the matter lnvolved the 

questlon of general pollcy.jwlthrespect to, emlgra,tlon,' 


"and ,that such facl1l tleshad: been.refused by the Fascist 
Government'afterotheoutbreak of Wrm:. . I pointed out that 

. th~ qtrestlon'wouJ':a.: notlnvolve trie subj ect of emlgratlon 
but merely permittlng' some converslon'of 11re lnto ,'. 
forelgncurrencl'es !for refugees .of, 'nori:-Itallan natl.onall ty, 
and that wartlmepractlc'es adopted at a time when emigration 
was. discouraged hardly appeared to' be relevant to t.he" sub­
ject~Mr~,Ort6na adnii ttedat length that there' mlght be'" 
reasonable grciund for asklng the Italian Government ,to' . 
provide such 'facillties ~or certain classesDf pe~s9ns, •particularly those who had been b~ollght to" ItaJ,.y lJll\l'ol­
untar11y~ " , " , " ' ' ., .;' ',,- ,:" 


, ,", .j, ,'t' .. ~,: :" ,_ • • ,1\ ..>, ..... ',. .. .- .,..• ,:' :~ ~"':~' 


, I. tole!' Mr'. Or-to'ne: I' was'inot"inaking, any'spec1 f1't.f,:" , " 

request. I ,merelywfshed,to L dlrec't 'ttfhls ~at.t'efit1'ori 'thee 

fa'ct·thatthe.'problem had:'been'extremely'troublesomefor 

us;that1we~had"'ha9-repeated representations :frOm, ohr people 

1n, Ital'Y th.?I!t:,sbm~thlhgshould 'be :dbn:e 'to 'prov1d:e'f.a'ct11t1es 

for 'coIl'vert:tng:!smaEl. ',alii6unts :ol"currency, and,>tha:t WM t , 

we' ha<\cons'ldered to' be an unre,asonabl~ attitude' on, the . 

part orthe'Ita11an' Government had not. created a.favorable 

imprefuaionln YWashi'~gton. ' 'ru'I'ged:, ~hat; 'he 'take "tJ:ie ~tnat t er 

up w1th'·th~' appropr:E,te 'I'tallan; ag~e'hcY:'!lp6n hls' 'retur,n',t'o . 

'Rome~", He> 'saldtha:t:he wo'ul.d' 'do so'." ',' .:. ",' ,';,,;', 

~. ~~ - ,J : 

,'fl. 

I, , ,I. ~, '.; ., 
" " "', 

... ,~ , 

. '1 - (' . ,.' :,: 
" ;. :, . 

';.:' . 
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'DATE: March 2, 1945 

" 

.'0, 1 14.93 

j 	 , 

I Messrs.• Mattioli and Morelli met by appointment at 3 
o'clock on Friday, March 2, 1945 the,above mentioned officers 
of the Department., , Letters addressed to Dr ~ ]~attioli br ' 

~ MB.lagodi, Manager of the Banco Frances e Italia~o, Buenos 
'; 	 A~res were made available to Dr ",j Mattioli for his perusal,,'

Dr. ],{attioli was informed that because,of existing war-time 
cpntrols thes,e letters would have to be retained by the D~part-

:l mEmt and transmitted' to Rome where he could ob'tain them from ,~
i t.lle ~mpas'sy • There ensued·a general; discussion relative to 
~ the deletion ,from the' Proclaimed List 0f the' ·Banco Frances e 
" Italiano in south Amerlca~ : ' " '" 

"it I
i'! ' J)r. Mattioli ~tres'sed the moral stigma, which he ielt <jCti'a!~, 
Ht; 	 ~he position on the' Proclaimed' and Statutory Lists of the, banks 

and hoped that a speedy solution of .this situation could bear­
~1ved at. Dr, Mattioli in particular repeatedly requested thtil.t, 
be be given a 'series of questions which must be answered in 
order that the banksl equId be ,dele·ted from the· Proclaimed List" 
It was pointed GUt to himt~at the·app·ropriElteauthorities had: 
g;1ven preliminary consideration'to the m:atter' and that there' 
~s just one point on, which. they ar,9: awa:ttinginformation from 
Rome, namely: whether the'actual,contr61'of the bank,is in 
friendly hands .. ,Dr. ,Mattioli said he had subnil'tted information, 

"concerning 

, ,.: 
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concernirig the control of the bank to the. Allied tl:omm1ssion . 

for Italy some time ago, and that in Decembe~, he had orally 

outliriedfactscaIicerning control 'or the. bank to officers of 

tllef.}epartment. He stated tJlat, , , apparently this is not sut-· 

ficientand t~at dO,cumentaryproof ·,oftlle lp.forIIl$t~on he!hac,l 

gfven u~' appeared ,to he nec~~sary .. H~ r.e.flues ted·that he be" 

givena'more'deflIl1te ldea of the extent and' ~tureotthe' 

illfc)(L"ma~iC>.:n which. l~', desj.red ~onqerzrln~,th~: ccimtro.l of the: : . 


',b.~~:~,» '•. ~:. "'..:','::'.:,. <.,::::,,;:.:,:.•.. ;.. , '~.~ ,,<.,;.:, 

Dr~ .Mattioli. Was informed. that .it would be :to. theadvan.... 
tageof>the: 'ba:nlCto.' ~uppl.ya~coIiip:Le~e lnformationas' poss~ble
to' SUbstantiate his statement tnatthe ac:tual control ;1s· :in. 

"friEiriq.iyllands. When Dr.; Mattioli press,edtor a·m()I~e complete 
~)tfilteIilEant Of tlle nature' of the, evidence, whichwouJ,.d ibe . 
(necessary.in connection with the actual control of the bank;· 
he was informed the.t, while the Department .cou:Ld not antlc1pat.e 

. all. P9::ssiplequesti,ons which mighi;ari,se,whE;lnthe Interd~part~ 
menta;.l...• '.Fr.(;),cl.a ... · ... ~.t considers ... the case".the: De"'!'... .. ime(1 Ll... S. t. C. o.pmrl. .. ee 	 . 
.	part1ne~tw(;)uld s.endan 1ns:tru~:tion,t9 the/ E.n;lbassy at Rome:, ;. . 

out:tlri1~{S,: .th~·pointscon~ern1ng .. which:, , .. 1t·. wa.~. felt,4\format1on 

wouldbe.n~cessary ',in arr1virlg·at·a!!onclusionconc.ern,ing: the 

actual ¢ontrol.·. , : ':, 	 ' ... 

,::.:~ ..'... :~'.'~:""':'<"<" ... ~ .. , ',,'~ .'::.', ':.,:,';.,;;', ',i,i",},;:'.. > ;'/ ,.,.... _,.,:,': J"~ : .' ".', :_1, '.p. ;" 

" ~r~;'MattlC)li:ap~alZ'ed '. to,.beta.ir.lyw:ell·s~tis'fiedwitb! .,', 
~his ,.1rif~r~;~oli.,·, ',It,~s; ·tlie 'gene~al iD(pression.·pf.··the:off±eers 
Intervie,!ing.I>r,. 11~~tlo~i,thath~"ould·supp+ythe'Allie4.
authori.tles·oilly with such informa~lon as was .requestedand. 
no mere.ci'·· 	 ' .. 
. ' .. li>r·. Mtilttloli appeared tebeqancernedover the possible
long per1Qd of time ,that would pass. before thebankl?1.were de­
leted·.:from'the Proclaimed List and, suggested that while ·1nfer­
matIon,concerning central· of the bank was' beIng awaited from 
Rome, consideration of. the case .could .go forward in Wash1rigton 
with respec.t to the war-time activities of the bank. He WaS in­
formed that consideration of the case was not at a stand-still 
and that. all:. measures 'to expedite :this matter would be toeno 

. '. Dt"M8.tt1oliand Mr.. MG;elli ithen made, a curso~y study ·of 


.the cC?rrespond~nce. submit;ted by..theEmpassy~at Buenos Aires.m 

1tsdespateh no. 17l82.of,January17; l,:945',i.n.tl;\e ,presence of 

Mr. Hurd and depar:t;ed at 4:10 p,m~: 


.. . , 

vv~:Gm.l;nl~, ,.J , i-i4~5'. . , 
.' '. 
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.' 
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. . ; 
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ITALIA.~ ASSETS ,IN·,SWITZERLAND 
- • .' I I . . 

I. "Offic~.al Gold :and Fore,ign Exchange Balances.: 

The volume of, gold and, other 'eiasets in Switzerl~.nd 
held for.the accounto'f ,the Itali~n Government, including 
the Bank of Italy 'and, Istcambi, i.s ::not knmm. They 
probably do not exceed two millioh,'6wiss francs since 
it is believed that' all, except possible a very s'mall 
a.mount of Itali8n 'Government gola. 1 in 6,,,,i t zerland was 
sold. early In 1944 to obtain:, francs, to pay part of 
the Italian indebteciness to 6i'liss' rai11;.rays for transit 
services. 

II. Status of Clearing Account. 
, 

·On December' 31,,1943 the Ita~ia,n indebtedne'ss, in 
the clearing account amounted to 113;000,000 fra.ncs. 
In , addition on tha~ (le,te 19,000,000 francs declared' fO,r. 
paymen t .by Itali·an importers. had' not yet been paid into 
Rome e.ccount. 

In April gold from the Bank of Italy 'lrJas received 
in 6"Ji tzerland' against the Itali;:m debit in the cLearing. 
T,he value of the gold was about, 5,2 million "francs. 
Thisgola. constituted, partial' security accorded by a 
group of Swiss banks in connec tion with reguletl,ons 
1..J:1 th the Italian Government bet'lr,Jeen 1940 and 1943. 
Thesecredlis had been due on<December 31,' 1943. Fifty 
m'illion francs consti.tuted repayrqent of the principal 
of the 10,an 1trhile .the, remainder covered 'interest and 
service charges. .The balance of. the above cred.i t, 
75 'million francs ,'also expired qn December 31, 1943, 
against which .the Swiss banks hold Italian Treasury 
bonds which e~ire.don that date; These bonds are not 
guaranteed by gold, but are peS81:)le in S"riss fran,cs in 
,Swi tzer1end. ',,' '. I' , 

III., Transfer of .Government Funds Sir-lOe the Armistic'e. 

Ther~ he.ve been no known actual or attemptecl' 
transfers of Italian 'official fund.s from 51lfi tzerland 

\' 

sirice the Ita,li.en armistice. A S't"iss Federal' Decree 
of· October I, l~ ,blocks any j6ayments to 'be made by 

Ite:lian 

. i • 

,I . 

, ••,,.l.' 
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Italian citizens ana. prohibits ItaliFl.Ds from disposing 
of property .si tuated or acininis terecl in Italy without ' 
special permission fromSwis,s authorities. Furthermore, 
the Sl.riSS authori ties have been notified. by the Italian 
Legation thatariy requests from the Republican,Fascist 
Go-v-ernment.' for the release of Ite.lia,n funds in Sv,ri tzerland 
should be ,ignored in as much as they can not be considered· 
legal~' . 

In any event, it is unlikely, that Sv;riss. authorities 
if!Oulci perm~ t any transfers of Italian. funds' until Swiss 
cle,imsagainst Ita.ly" particularl,y, thothose in .the 
clearing, have been settled. It is estima,teo, the.t 
total Italia.D indebtedness to 6~t tzerland, includ1:ng 
the clearing debt is' approximately 600,000,000 francs. 

, ", .: I . 

IV. 	 Private Funds and' Investments'ip Sw~t~erland 
OlAmecl. by It'alians. " 

. , ' 	 . 

. No information ~'s, availablec,onc~rning the volume 
of private funds or investments in 6",i tzerland, ovmed 
or ~ontrolled by Italian nationals., ~ It is b~lieved 
that the si tUHtion is, one of net. inaebtedness to 
8'vi t zerl and. ':,, 

Sources 

,Bern. : Tel. no •. 2054, April 3, 1944 
Bern •. Tel. 
Bern. Tel,. 

no. 
no. 

2587 , 
2104, 

Aori:r 22, 
l(ay 3', 19

1944 
44 ' 

I, 

. '/ 

, , 

I J 

Fr,1,A: JES: \fMC 
May 25, 1944 
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. ITALIAN ASSETS HJ· TURKEY 

I. Officie). Gold end. F<;>reign Exchange Balances • 

. The. Italian Govern~ent. had virtually no palances / 

of gold or similar assets . in Turkey. In fact, there· Jf 

is an overdraft with the Istenbul' branch of the Banca di 

Roma of about 2000 Turkish pounds. . 
,. 

Before the armistice, the Roya.l Government he.d 

placed. 21,550 S\d ss .francs' to the crecli t. of the Italian 

Embassy in the Istanbul br8"nch of" the Banca (U Roma. 

l ihiesum VJ&.S to reimburse the Turkish Government for 

the expenses conhectecl ,vith the protection of Italian 

interests in Saudi' Arabi:C!.• · ']tete 8ure 'VJ,~~ to i eimbure-e 

tl1e Tp'rkisb Govornffient for the expenses eonneoted \;Tit!'1 

the =orot 00 tiotI of !t .:;,lian il'1tere ote in Saudi. AI'abier. 

This- sum has not yet been 1~Ti.thdratm by the Italicm 

Emb8.ssy. 


II.. 	 Ste,tus of Clearing Ac.count. 

The Turco-Ite.liAn clearing: ag:reement expired at 

the end of 1940~ At nresent there is B balance of 

about f. ~ thousand Turkish poun in the Italian account. 


\ 

III. Transfers of Govermnent Funds Since the Armistice. 

In so far as~is know;!, there have· heen no attempts 

since the Armistice .to t~ansfer Any Italian funds in 

Turkey ·to institutions outside 'of 'ltely. The.Turkish 

G'overnment has taken. no nevi action,!;,'i th respect to 

honoring payment instructions from Italy since .the 

Allied invasion.·Functs of B.ll persons resicling outside 

of Turkey, hOv-Jever, a.re blocked. I . The ItaliBn Ambassador 

in Turkey has' called the. attention of, the Turkish 

Ministry of Foreign Affairs to tpe fe.ct that Italian 

creditors residing in.German-occupied Italy are not in 


, a position to express freely the'ird.esires relative to 
the use of their credits in Turkey and ·has r'eouested t1.... 
Minis try to intervene with a vie'w'to prev~nt1ng the use 
of such credits for exportationo,f Turkish l:)roducts 
to .that part of It,aly occupied by the Germans. 

" , 

IV. 	 Prive.te Funds and Investments in Turkey Oimed 

by Italians. ' 


Private Ital:ian fun'j.B in T(.1:rkey e.mount to over 

4'25,000 Turkish poubds ~:Jhich 275,000 Turkish rounds 

are commerCial c1"'ec11 t s, t~:':een 60,000 end 100,000 

Turkish pounds er.s fin8.rlcial "non-.commercial" crec:U ts 

and about 90,000 Turl\:ish pounds.are held for the 8.ccount ,at 


, "Imprese 
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"ImDrese Ite.lian~.Aflesteroll and arise f:ruD.m payments in 

cO\lnection with the purchase of Burs a. Electric Company 

by the Turkish Gov;ernment .. _The fins.l payment of 2.bout . 

90,000 Turkish po~nds in connectibn with this purchase' 

is due on June 30,,1944. An atte,mpt is being made to 

utilize ~'Jundsin the last category to ;o8rchase iJ'il 

Turkey f~ for export to German occupied Italy. It 

is believecL that virtually all of these credits belorig 

to organi zations cinet persons residing in l German-oechpie,d_ 

Italy. ' :' . . _...' 


The major Italian ~nvestments ,and interests in 

Turkey are the follof,ving:,. 


(1) "Turk Kom~rKa~[;mder'", an Turki sh company 

exploi ting coal ~lines in the Heraclea coal. basin and 

ovmed by the "Insti tuto do ReconstruzioniIndustriale II 


,of Rome. This COID1)?ny 'is in process of liqui ion 
because of the repurchase -of t'lt!o_ 9081 mines by the. 
Turkish Government. No set ement ha.s been and the 

. coal mines are' beingaPDre:ised at the present tl.me • 

. Paymen t 'which is to" be" in trea.sury bonds -bearing 
5 per cent interest· t:md p8.Y:3ble over ten yea:::~s i;vill 
probably .involve betilJ'een t':.JO and: ,three million Turkish 
pouno.s. The shares of thecom:peny are in the possession 
of the Istanbul bJJ:anches of, B8nce,' Commerciale Italiana 
and' the Hancs dt Roma, -both of 'I,'\l'hiChhave agreed, at 
the request of the Italian Ambassador, to' cooperate 
in preventing phe: use of these shares or any funds 
_derived therefrom by Fascist or German a'\.lthorities. 

(2) BranChes of the t1,roItalian banks e8,ch I'Jl th lEt 

capital of 1,500,'000 Turkish pouno,s. 


(3) SUbsidiarie E: of' two Trieste insurance 00 m'Oanies 

hrith capital of 50,000 8..'1d ,60,000 Turkish polinds)-., 

There are Italian interests in til>TO other .Turkish insur-, 

ance companies. 


'( 4) The Compagnie de Navigation Adriaticqt Cemp'agne 
d 1 AutomobilesFiat carries on bUSiness in Turkey. Also " 

an Italian company IIFrancesco Castiglioni U of Busto 
Arslgio (Varese) is believed. to have about "a 30 per cent 
interest in a. textile company IIK~rtul'us}1ensucat" in 
Istanbul~ . . ­

Sources 

I 
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Sources ­Anka.ra; Feb. 5, 1944, Te1.no.205:'(865.5151/450) 

II Feb.10J 1944, Te1.no.236 (865.0151/451) 

il F,eb .14, 1944, Ad:rgram no ~ A-15 (865.5151/453) 

II March 14,11944, Desp2,tcb.no. 598 , ' 

\I Ita1ia.n ,Ass~ts.in Turkey (865.5151/456) 

II Feb.,~, 1944, Despatch no." 551 


. Blocked ~ta1i8.n CrecH ts in Turl... ey (840.51 Froz. 
;; , Cred.i t s ,65/31) 

Feb. q, 1944.,' Deeps.tch no •. '559 
Blocked Jta1i8,n Cred.i ts: in Turkey (840.51 F. c.

65/16) 

,,'I. '. 

-, 

. , 
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May 25, '1944 
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ITALI~~ASSETS IN SPAIN 

I ~ Of-fici'al Gold end Forei Exchcmge Bala.nces. 
- - ' 

, .­

The Italian Government has no peseta or gold balances 
in official acc,ount s in Spa.in. In fe"ct, the Italian 
Embassy has overdra\<fn its account "Vii th a local Italian 
bank by over 12 million pe-setas. The only assets of 
the Italicm G-overnment in Spain are the B2.neo de Lavoro, 
owned bY"the Italian Treasury, cmd insurance companies, 
Insti tute Nazionale de Iassicura?<loni and a subsidiary, 
Assi talia, ovmecl ana, controlled by the Italian Ninistry 
of Finance. The i'nsur'r:mce com'Denies have been estab­
lished only, a few ye~trs. Consequen"tly", their assets 
are negligible. The assets of the Banco de La:v.oro are 
as follows: ' 

Pesetas 
Debentures in Banco Agricola' Comercial (a) 50:000,000 
Real est , including new Italian school 50,000,000 
Realizable Spanish Government. bono.s 1,800,000 

The Bank also hR.S par'tial interest in a shipping 
company v-lhich· o'\llm~ three small ships totalling 1200 tons. 
However, as there are Ita.lian Fa~riist interests in the 
S8me company, the ,Bank is not in' a position of control. 

The Ita1ian Embassy is indebted to the Bank to 

the extent of 12.5, million peseta's anct the B~mk is owed 

46~6 million pesetas by the Italian Spanish Clearing. 

The latter amount can not be pai:cl until the clearing' 

betv.reen Spain anet It aly . is' balanped. 


One possible source of income to the Italian Govern­
ment is the December 1943 installment of the Spanish 
Civil Vlar debt to Italy, \r.)hich amounts to a,bout 36 
million pesetas, but which at present is held in a 
blockecl account by the Spanish Government. 

, . ­

II.' Status of Ciearing Account; 
I 

, The 'Italian deficit in the! clea.ring account I'Ji th 
Portugal amounts ·to· 300 million "lire or about· 171 
million peseta·s. , The clearing is not in opera.tion-at
present. ' . , 

No large 

, ( a) Recently. purchased .from· fund~ held. i~2t'1.sh as .a 
device for protecting liquid 0ssetsAcen be retired. 

,205lj31 
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. No large sums Ivill automatically become available 
to· the Italians through clearing when Rome fall's. Prior 
to the ,Italian Armistice a' scheme hact been projected' 

J 
I whereby the ,December 1943 ins.t!'dlment of the Spanish . 

Civil v~ar Debt to Italy \'las to bepe,id into tl;1e clearing 
r 	 in peset08 at the current lire-peseta ,exchange rate. 

There \\Jas also disQussed the' possibili,ty of the Spanish 
mal{.ing advanced pa.yment s of '/Jar clebtinsta.llment s into; 
the clearing in order to 'toJipe out· the ItaliRn deficit 
and: reestablish purcha.sing crecUt. ..The. plim fell 
through tfhen the Italians surrendered; nevertheless, 
Snain has -0811 the December \'iardebt installment of 
about ·46 million lire by depositing 26 million pesetas ,: ..; 
into 8. blocked. account. Before this C::.rnount is released 
to the Italian Government, the Spa,nie.rdsare insi~tlng 
that the corresponding ponels \"hichare in Rome be : 

.' handed oyer. . In as much ae the bonds are non.:..negotiable 
and non-transferrE'1.ble this 're,quirement is merely a , 
stalling device until ·the prestige. of the Roye~ Ita.li8n 
Government is strengthened by the. fe.ce of Rome. thus 
nullifying the objections of the Fascist Republic. 

~ . 

If the 26 million pesetas now in the blocked· . 
account are relee:sec1 to the'clearing, ancl distributed' , 

· ~..pro rata among the creed tors, the Gove:r.nment olmed 
·~ ~ Banco us Lavor9:J\.as financial agent· for the Italian . 
:~~ ,~~ ~vernment 'woul(l receive the entire amount. . 

~~X The plah fo, payment of. W8,r ~ebt installments by 
. ~n J ~>.Pthe Spanish Government will probeol;r not be carried· .. 
:~~./(J /.vJr'. thrpugh Wit.hout. prolonged negotiation 0". e: the exchange~ 

. ~ r,3~te. The original "',To.r debt agreement st~pula.tes. thc:>.t 
· JJ.~payr[!ents shpuldbe made in lire. If, howevel", the 
a,., .p ~. . ItfOllians request t.hatpayment pe· rnade into the clearing. 

· ~~ in peseta.s the~panishGovernment VJill c1.oubtless hold 
out fol'" a favor~4ble r.a~e .of exchange. 

III . . Transfers' of Government .Funds Since the 
Italif.n Armistice•.. 

There h~we'. been no actual ,or· e.ttempted transfers 
of Ital.ian G·overnment funds from S'Dain since the 
Armistice, 	 The. lire' hasnoi been~uo~ed on the Spanish 
.exchange sin.cei}eptember. The Banco de Lcworo is a,cting 
under the orders of the ROY8.l Gov.ernment as transmitted 
through ·the It.alian Embassy. 

I . 	
IV .Priv aj:; e 

I '. 
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IV •. ,Private Funtls and Investments, in Spain ovmed 
by Italians. . 

", 'It, ,i's very d.it:ficul t to eS')ji~0te total private 
Italian investments in Spain. The largest ana. 1:.1 e 8.1 thiest 
firms are Fiat· Inc.ustrias Aolicaciones de Celubosa 
(S:niac eY andt1v6 insurance':groups ~ .JI.driatics, e~na 
Generali. All of these have their central offices in 
Northern Ita.lY. The'se firmS? have' indicated to the 
Italian Embassy their intention of resisting orders 
involving their financial posi tiori from. th,elr cen~reJ. 
officas. Their st~"ong positron in Spafui1 makes them 
practically autonomous E.md it isbeli,eved. by the 
Italian Commercial' Counselor in Ivr~dr1Cl that they 11\1.11 
pursue a, neutral po1icy', resistingc.bb"thi'Fasci.st inspired 
orders from the' central off.ices Mel probably directives. 
from the Ba.doglio Government· as ~·T,ell. The Its,lian 
Emba.ssy, in Madriclbelieves that o·f the firms mentioned, 
Sniace is most susc~Dtible to Fas6ist pressure.

0- • • , 

Sources ­

11adrid, Narch 22~ 1944, Tel. 99'5 (865.5151/455) 

Madrid, . March 17, 194~, Te1.95S 

Madrid., Harch 21'~ 1944, 'Tel •.979, (865.51/1155), 
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• TWo !1oent"unc)~:t$91al·Itallaz.l,m.emO:J:'anda reachins ·the 
Depar1Irlt9nt!{ ~~c';.~?1~~~ed ",~~~, t;lle~;~~1t~~:,;~~~:~1~",~li~~tled 
to!~ece1-ye ·;1'.r@,:~:~>· . i,,':: :,:';:;F'~,:>;.,- , '. ". " 

. "~~- >, . , .:.- ,,',," j - ' 

'>;,::'(:t(i,11'.:>;,e~.~,!tq~1qn::"9~:,,g()~d andothe:r.- . property 
loote·cr>s'1nee'''I~·aly:ts·'su:,..ren:der to theAll~es.. . 

.1~sus~~~:!i];;~];~;iiiiiii;:ts.
The'r~a4~,:rr~ ~~~~~~4.!~ 'i 1;b4,~ ..J,~a1:1 c,~n'~.~~4:.~,~:b:~,::~;~.:'J:une 
3f3f3f3f 'l94.C):.·,S~lld.~df t,o~t~~,Al~~e~ .. 1n:,:~,~p't~~r, .·l~~,:.,., " 
an4',b~~~ia,<~q;C)-;_~:J.+1ge~elll:~ >~/Q,qtcf~!r., f,.43 •.,:.,:, . ., '.,:'.,'.,' 

••• : :-,' ";, ­ .'"< -": ... ', ••:::" : . .' '~.,"Z<. '~;A<~:·'::;t:;[:-i. ~::;:,>~' ~;' '" "!/ .:" ..... 
I:REPA.:RA'lIC:m;.: , "'", ";', .;, 

'. ' ..",\·~"';;'~h~~J'~~1.'i~~g';~i~;,:,~~~~~~'~:;app~~~ii<t't):: "'., , ! 

the problem. 'of reparatioB 1s th8:t rep~ra:~loD:.Ut oQmPt9nsll~ . 

·;i:~~?:>~e:r':i~,~:~;r;,;~'t~~rl!~~~~'t:9~tol!I';i~:,;~q~~1i;:: ., 
'ill.the ·m.,:WQ~I~i,,~,~.+~Jti~d~~~1.~~,~t:'{!~:,,~.u~~!~;~,~,,~ ,,",; ..... 
t~lspr1.n(l~p.l"), ?~~"~~~,9,.;lp\ ,ot·re.p,&+El~~e~t.~Y" +~~~t,f/;\;;~<. . I 

/.' . 
>.... :

The onlyquestlon possibly worthY,'ot ·consld~i.a~~pil ~ 
· this oonaeetlan "t?:{\p{hetlle~+~l":'~ statlls~1:J a 'oo';;'1;>sl,.:ttgEi)rent J 

i 

. , . ''justities the' re.~rs8.lo1"whatwould ,oth$~,b.:,~a>:~lear- .' 
cut posi1;lon. (:tlU1# ~18';ls I,J:()tre,f:l~1y:;~.:"s.."j~o~8)q~.~~j.~~.: .. 

, ,:If . Italy• t1S,~~,'.'~:M.,,!:Ulg~l;!!nt •. ;.w," ..Pti!~~1i8~,,;~,9:~:'.~c:~~~,\" : .. 
~p"r~j;l.()n .t:r~:,·l<.;er.D:\a.rl'1.,' she .~QUl4: ~e· ~Jl"the; sam..~;foQ,~iJl..g", 

, ! 

·;:u~:=::m:~:~~!!:5~::::~~:~L~::,. 
.Ita+t,~sP:reYlo~~",.-e9Q~q.~. _,~~o.0tt~~~ ·c~l;)e:J.l.:~g~~¥:(IY'~Jlq '.,' . , 

. ma.t~:r.rhpw",d.f~,4:,... l,s,',~a.r,:;sh~r1i',5'1: .~>,£i:l,11~1!1ge.~ ~lrdly" 
· the losses Ell'ld sacrifi.ces j.ncurred 1)'1 ltalyon the side ' 
. gt'le.'e AlII.as ,a:r~/f.~~fl1i1.tel.:r .. ,H+~.J~ltl"an.t. "" ...lien.·.·:.c,~p.are4 . 
'~o . WJ.ose ,c,t coun"r1:es 'wh1ch dhave fOU'gb.t .o~ reslstEi,d' '. " 
.~~Y'"~o;~9JlI·,',,I~*g, ,as;+,~ye.ye~~~;:r~lltJ~,~~,,,p:~d:,:~,,, ' , " ,.' . 
.~~~mb~~ti .1;1l~ti;:",r~~~~~~+oe.1,;tr.,l,I~af.1llg,_,!~8:1Y';:4~g: ,J1.,t::. ,... '.. " , ' . 
"1lI.l4~rta.lt~.i,o-b~14·1~r~:u~plof . her . Q\VIl·t:r.Ehwlll, .• i; \:In., effect 
that'sji..:t~.~~,$"C;),~#e,(;;el).,:'iie~i,)j:·, tJie;, s~~~~cs,~ot'A.~l)!d:8rDls'. '::, ' 

".11, 	 (1) \::;"Ionetary' 'iteserves and li40118lr;·''bYDr.~~El~~tl., " , 
'(~llo~sureto,d~spatch: 168"Augus;t 12;.19~,,;trom:.B_e) •...'. 

.(~,:)::';c;~~'~~'~~~eJi":~.~'))l,.·t. /~~:'~zb~~'~~~~:~·.·:;:~~i4~ 111 
.,', .... ottt(Se~:;9t'European 'Aff'Ellr.s'·;:',Au.p8~31':. ";1:9.44.' . 
• .' ., ';"::; , ,'. :",,,~,:.• , ";P ¥' ::. ~"~.', :~.~., f~":" ': ,:', ".-;:;, '\"'" '; ,',;\". ". . "'. 

'. '" .......... f· 	
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'.. . .. For, ;the.' tG~~gGfng, ·reasOllS· .Italy.' s 

atlen,.ma.y .. .be~;.d:~~ml~.s.d ..,as. whollyI' .unJus~U~ted;~~~,:,~... ,.. 

, : .\. ::,:: '.'f ,,~,,~<.,:', ..' ~:. ;'·-':~:.',i:~~f~:i?~t~~i~:~)i,?~~;l ' ',' ': .i:h. ;' . ~'r' • :" ;~- \ - , ... ; " 


lI···•.. ;':·~s~;:~~~~:~~.~::.~:LAeEME~:.'-··· "'" ):~:;:.~·.;)ti.(~.~·;:~::·l;·:::;itrr~:·: " 
".: 'R~stltut1on may be .defined' as ·the:rEtsWra?tloJiof 

.	ident!t1ablcep*ope.rtY~QOtEjdby :the .~n~.jiiy;, ·~e.p1.~(Je.ent. 
as the deJjlve~'.of anequ1valel1t'p1ece'oti:;,prop,rt7i"er
prope~tY;·1()st:';~i:::fJ.~str'0yf>4.ij. ,. e"bVJ1()lJ.s~~~;;:*~~~ii,,~.~'c,~:"'EJ
for rEJfS~~:~~~lOn~ox-,re",,~: ...st be';;9t;>np~4::::}~~;;p~pe;rty 
lc:>ot~d:bY:~4.:~h$: :~1"la8.nS' ,s1JiOe:;.the '4;a:t8·· ot~italy:;·~;s;·;, 8.1oJ.1"render' 
to theAll1..s:~/cSept8mber'1943.~ed1st~otioJl;"e~en .. ' 
~u~h prope.,..tYa.ndp~opeX"ty. tru,sterre¢: to:Ge2i'mallJ .pr~vlo,usly 
Should;ller~ae1.:l,..~~~~.4::bYctllet;.act .tlu1.~' l>re~...rre:~el:',tran8­
ferE;l 'probabli·:·~.ns1Sted· mainlY ~t ::icOD.~~le.g~~s~~ .. ijJtlch
as" t oods ·a.nd· rawmaterlalf3 whe"as:. 1;tle-:"mGst:1mportant .. . 
categQr'les: Of'looted goods were'ro1lhtg~s'1;ock,;: iiItdustr1al ' '. 
inaoh1n.Ell7t"gol.'·anc!:$t~erdurel:bae; SillcHl'f.;;'· ;.: . :~.,':'; ". ":'" '.'. 

' .... ",:",~,\~,\ :<>;. ·';·,.";'"",·'s":"c ",~',.. _:';':".,:,~ <;<~:;':--:_".::,-:,:"<_~"~:':"-""":_~,:. "" .. :~'-":>',','/"'! 

'.' Since ;thEr.~i()OnCEJPts .. ot .restltutl0Jl;an,~~plfil~eiueD,tre,st .. 
prfrha~11y on :t~~: 'i'i·ght.s. et· property •. &n.d.,:.s~~• .'~:tl,ie :J}ropEl:r;:ty 
.r~gbts ,eyenot:mal;.taotorsaregener.$l;.,lY;;.re~o.gn5;z.ed·.· ;·+taJ.y' s 
olaims .:l1r,thi$ :41reoi;lonappear .1;0~~:,sGl!le'y~1~;~'~7.· " 

, . :.1" ' _ '.... " • ,', " 

.. ' ' ':'. :: ,) \' , :~.i . . I : t '~: .'':'' ' :....';';' -,:: ",' .. '! 	

··Works.otArt. ete'~' ",.',,' '. 
, j; 	 '. i 

l • 	 " .:'-" .: ::;/:Y~\.:;7~" ~,~:iI~":', ' ,'. ", ',' ' ,:'. _'~ .,'>.':,.:., .": "..,::. .,,'?',,, '; , ,', _ ' ,.' 

· ;". 	 . Ita11an ,.w()r~sot ·-art. culturiU. Qbjec.,ts'J:. @tJ~U.lrti.:.e:tc·. ; 
, 	. , looted 'bytheGerman~'shQuld''be' 'retUri,8d it,o.ltaj1tJ;;·:«on,~;e:1v­

. ably sUCbpropert~(cou.ld,be .t~B by,tl:l,e . All1es,:~:ffipart,1,..1 
S.1lt'istact1on'of thefr··dlEiimS.agEt1,l.lsl' .1,taJLY:t,:~ut~t~;ln ;:y,~f!W . 
of··the:.:p8cullar' :value. ,1tJ:tm~ :;111 "the eyes" :ot· the,l~l1QJ1 • " . 
peopJ.e·an:dlts'(close' h1storlcalassoos.atloB'with··the'l)ountry, 
theproJlil~tT: :otstlo.haotle]l,.~y: ·be.:q~~s~1.Q~*,4:.':lta1y '., '. 

· ·ShGu~d',:l'io.t·:bEr ;ent1tle.d",:hgwe'V,e~.~. to re:.mlaqement ,::otlos.t .or .' 
destroys.d art·t)bJects out·ofaell'J)laD. (So~l.e~~l(ms.,...- . 	 . 

.. ' ,. :,Indu.str1al.::Eguipm~nt·.·,·:···'::·· ,."':'" "'~;:.,,,"" 
, ',: ,.' , :: ~<..<' 'i-" '> .~ , i"': ; . . 	 ".., .~! " },':;' " '.;' ".' 

'.. E\V8D:·1f.tt:i£sgrute(l~t:lt8.LY;:·J:~as an·~ijt3~~act.r1ght 
· tore~over thQ::1ildustr1al, ,equipment ~:r~llin.g.stCi)(l,k. etc •. , 
·.loeted.f'rom he~' by Germany, t)l~~e ·wl11:.li.ot.d~volve .upon . . 
tlle·AlJ.'~f3s"who·w*~i.:,'~e·'i.n·odntrol::ot~~l'JlJ.fqlY' •.,:··a~.~orrespond~ng" 
.... : ..:': ......•.. :. " .:' .. ~': .' ..•...... ,:: ..>.,: '...';: .;("'." .•.. :··(:Ob1.ftatl0Jl 
y 	 .·loooralig·"to:theD~partm.eiit's';reoO$nena.attQD.tsCas . 

conta1ne4'1llEC:E]rP. D-57/44" reI?la.ce~nll .1stQ.app.ly 
~o ,( l}Go~d:.. (2) Viorks . of art and~th~:r··(nrl;:t.90ral '. 
treasures .. · Other pr.operty is'to be subje(ltto rosti ­

. tl1t!;oJlonly Ii ' . .' . 
... ' . 

".' , 
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.' .. ' In,,!l~w: ().f,jheforegolng, it l;vl11 be Seen, that this' 
·.governmeilt:ha:s';~~oonslderable lati.tude .1ntormulatlng.lts 
poslt~"on on, ;~h~~,.;.qu~s~i:on., .. lf'J.'t. ID.~Y ;lle t:l:s~~,ci,t?at our 
.~~u..re· ~J;tltU(\~~'()W!L~' :t:ta~y. Willi' bt!'9~_e·9f·r.ela,.t'1ve f'rlend­
l;ne ~~' ~d' h~lptu1liess ,aild' that no mportant}~~cu.r~ty issues 
are lnvrilved. ,.our· p()llcy should h be diotat~d •priinarily by :',. 

economic oonsiderations. . . .. ' ',' 
" 

. ",,"~ ~~ 
.. , , .r~o'on~:fi~~ti~li~~~t}~ie.~~:~~J~:W~~~~J;:!d

S1ia.t~~~:·. ;9n:tl\~:%:J,:b.Els~l3.,~':1~eIititl~~le, I,~al~~~ .. :ma9ll:.11l~·s:, ". 
rolling stool! ,ete.:-shonld· go ~here they.·are· "n~eCiedft. 'most. 
i.e. wherethey.,,~n.ma)tet:tlegr,e~.test ~on:t~lbu:t"c)lito~e.: . 
reeonstruetlon,arld.~reha'bl11tatloil of t1i~ ~corit'llieht,.., hom,':'j 

~~.~~~~;~i~·~~~~~:;~~:'·':~~~6{li;ie~,~~~~~t~::~~&~!~t~n" 
as to the' desirabilltY;"of :returning· tb:lff:,:eqiif'Pment'. It 1s . 
in the 1nterest'ofthe united Natlonstoma1ntaln<a minimum 
S~@.dEl;.-d9f.il:V~#/l:tnmta1y.:. Sn:4'·:1f'<t,he;F'c&,pft'Q,· ,gQo'ds;'l~ted , .trom.that!' . country; 'are~' not"returned j !tbe':~ount':'of"';aid!:whloh . ;", 

the United ,~:tate~ ;will ~i1ectli ~ .9r '1ndl~otlyhav:~ .to fur­

~;~:~'~~~~1E~~~~:i~:i::~~~r~J:=tL; '~8lT-
IllE'nt .Of' reparatlo~ ~Ita11.~ . Ifsu()h an -ob'ligat-lonls .1m­

.'··~~::~~~eii~1i~&::~£i~,:;:·::obvr~~:i,t~~i~lle~~~::~~ :~;I~U~:··;·: ;}

ot~erW1s:.• ':-:'-:"':":::;'-':";;::;-'" ';:., . .;- .;, .. :," y:,:~ ..... :,.' .:>< ~",:~':" :';. ·:~';'ij>':::·r :':' .,: '.·i.·:· 

:~.. ';" :':. ':. i:;·.:~ . ..:.>~~<.:~: .:;, ":1".,:::;.' '~::. ;<. . ::.:> :'\',:' :;:: :.c; >:~;. .~'.;>;';.~,::<.'. ~' .. /;. :- ., ....; 

I • QCjlcf;,""The·\,:~:~sp~~!i~19n· ot",:)~~OtEtd{~ta::t:~~, :~(,~~:~~s a .. " 
knotty:. prQ1).lem •... ,'~theon~:: h~nd:.: the' Al'1~e~c'OUll:tr1es whose 
old wfj,s .·lQQ'ted"',b ,,·the' ,:Ger:mans'" ~are' l'ik~l:t::,to'~'lia1ji ~t:;;g.,.... ~" ... ' , .. ' .....i •. Ye.., .. "'''... ""' .. ' .. ',., .... ,. ,,', ..... , .... " .' ........ ,... ,. -',


they are·fi!i~~~·le~.to;·re'stftutloni 'orr~plaCement .'!on:i;a"· 
.:;.... I. 't·:.,= ;:... I :.: .:~< ;','> . ! . . , " 

. -" , 
., 
., 
i 

t,: 
.~- ._- .__. -,... . -.-_ .. _-..._-- .. '---.--._. ~~.. ._- ""',­

, '!I . .' 

,.- -::-- _.. ". .":'1 -'"'-~'''' --..----~-~.~.--'-~"-~-,,,,~"" o-~,~.. ;"-'"·-, .==="=-~~.--" .. 
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" ;';':', .' 
... " .. 
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..~,:. :::!"~~I 

'.~ . 

:~'.\.::<:~:; :~" ' 	 "l ":, :~:.:" :;,~ "~ !,'r(~;(~:, " ;.'- . ";' 

prc~ra:ta ~aslSi 'up to ;00' peroe~t 0'1 '~l1,e;r,:ioS$es,,~d
T ' tha,t Italy I as a tormer enemy. o,ould sat1sty its claiDls 

, i out ot<:the,·remahidfltr~:':1t:-anJ'. ,,:" ,'. " ,;".. ';' "",,,, , , 
, ­,:- <," " '·<~'.'L·::-;·.\~: ~,,--.:,...~;:t -:::~,.::~~.,~}(,~;, "-·:~7L:,.:';". :,:", :~ .. '1••;, >; "~: :'»:'" ' , .:.._ "~~ .' ~" J'.': _;~~ "l~'_ _ l;',' r~:;:;: t.\:- 'x' .-., . ;' " .. , 

.', ,',On(~he:':G1i1:i.!-'~::l1and:imost ot the countries'which have' 
'lost sizabl.e am,GWlts pi' go141;)0 ',flermanY.,a,reIikelyto be " 
ina much, be,:tt&rl;:itiD.an~:1al "P()S~~,101l~t th.,: fln~.' Ot.:'': 'tl;l~ 'W8.l;' 

i:~~~!!ie~,~~nin~i1~;~!~~:~1:!;~O;~r:i!~il:~:1~: ' 
,some ;ext~p.t': ~eJ;:pl"~l..Gl:i't,i~nO¥lg,,, i~1r-,!.'~,!;~~,h~~4l~~:~~~~n,

without f:tggr~~t~ltE>iJiD.P:8.r pl"oblemsinthe;sa:me,;d.e~e, ' 


'elsewhere.·Th;ls~ou:ld~: tif'coUrse', 'belli' the int:erel:;:t''of, 

,:~~,un1te4~·i~,::fe~..u:-':';':~'·,'· '~",:~:':\., .",' ",,~' 'j\,':, 

-:, 	 :_:' ,... ',., ":. J";"i .' < ' 

'~lJl ::CONetus:rONs~;,L;::",',::;,;," ",';,',,:: " ','" ,." '~. 


',' :';', .:::~{. ?"~I~~~~\~{~1~s' ';or r~;r~1i,i~n'tf~m Ge'rtI1allY ~ 

,'~pr ~.g~,:;~Q;,;::,or' ~~st~ctlon ot,., pr,ope~tyshou~d:b~ 

r~j~~J.~fi~i",qi'::': ,,' ". ';:i.'::':7< ,,' ,::; , "':>':\>:< '".::~·'.i;>,!:;;,;~ <, 


.. ' , ". ,2'.'" ','Sub:jf)~t::;;tcrthe,dl1m1ta.t$Qn~. ·.~E!;'lt;~ll.:l:;~pp~t~,~.~:, " 

,,~he. c flse'; ,,~;~()~~r1es,;.a~~erQ,;i,'!1".;~~t~~,'t1D.:t~~d:~;II~~~~~,~:t..:,'t~~:, ' 


, .,ctl.f,l.jJnS" of'·:~taJ::y\:tor;:·:tllE)y~s:t-itu~lQn.·o.r'),l"~l?~a.~~~p..~fo~:: l,' 

, ,property ·1.oGted: ,~y;'~Ge~.;..,~nc4a,. :;th~"tl~~e:o..t:/'~~{*"tal,lan , 

,s)1rrender:<:tothe, (AIli:sli:should ':be,. re.~.Q,gn~Z!.J;d>a:s::;~~.oll_S; 


, "', ,.,' ,',':,'fil' '~,~~iitiii~Qle:"l~11~':'~~:~~~~$~~e,~"./:~~1~!eS , 
,ot ;cult\lra1v,a:Lu~::'. ~'an:tlqu,s;,i,:;';e;~~'~,~h~~~di~b~ :r;et:;,~p~e~~ :~C?''''l' .,; . 
I~a1,.. "'~ere .sho~d l>a,,,,~qsrep:lao_nt,t ,;.ho~;t.e~.~ Jflt': a.~~'lo.res , 

:o~' th1s <liature 'wiiiolf'maY·,"'bs'.'10S't>or ,d.stro~~cl., ' ':. .. 
i ,"~', ::,,::'., ,'~:,,:.,::J')"':':'.';?~~~ri~·~!;b,i.'·:f.~~tan'~~ji~t~.;:".:,i#~~,~~t~ 
, '~equ~PmeJlt'.~4: ,ro.~1ns:~~ook'$hG~dbe:,'~8~:ti~u~d.:;/:~':~~ly _,' 

o -,I :":':;,1 ",:"i,~',.' :~~,,.::i:-',:,:,~:,<~.,":.;:::-':~,:\.'.:"':'~:"::'.\. ~.,' "I~.·\"·~\~'·" ::';"~:',,,;:';""'<.":,~"~~",',:':"",.~:."":,:.:\:':·.r· ',' -/ .... ~ ... 

, ',' .. " ..' .0)' 'Gold 'sho~ldbe~~'stltue¢l:'~or're,plac$d'to ' 

,,~talt' .'an 'fthe ,;';sam.e,,·pro~r8.'ta:i:b:a:s.iS· ;as·~il:1H.f:1:1?ply>".~o,;otp..r . 


,; ':;"(i'<i)untrles :;,:wnOS8 'sold,:'s~ooks ~Jl.aVe,~':Qe.n,~l:.()Q~~¢li",;,.:' '. ,. ' 


.~.,:!"; . ..,w.';t~J~;~i~~:;~~k~~;)~0'~-~~~~~tG; 
. 	 ':ItaJ:l:an.:·po~",~.ssloli ...;bad,' be~lIl' s,:tOlen",~pt:!~;,~':J~l.~~, 


, ,t~~ yugos1l\n.a~dQ'iD,g;~4Jir:;~oupat1o:l1,,()~';:~Mt:' , 


,!:~,~:n~~~!:j:i~f~~~i;~~:~~~:tt::~t:~;i!;8!:!~~!~l1if·!·.,'

:be-:' 'ed'LiugGslavla"s increw3e,." 'by,the mi.0lui1f . ", , '1D.vo1: \i'.':"~f/ ':"':',:'·:/:",c.,!.,:;',', '!;~:;." ' .. :7,"" :,~, !:.:- '::,~;:,·:tY':·::/"::, , 

, , . '/; ,,:," ',"< ';t.""" .' ", • ~ . ,'~' . ;;", ,.,-~, "" 1 ' , .. , 1.; '., . , 
, ,;: 

.' , 

, ' 

, :",., 	
, 
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REP~TI()N: ,I!ALY, 

1. Italy shares respons1b1l1ty tor the dam~ 
, sutte;r1ngcaused tQ meJJ1bers o.f the Un1ted Nations ,1 
acts of aggress1o.n, of ,the European: AXis and should 
qulredtQ Maker eparat10n ther,etor to the extent d~ 
by the Alll,es. ,', ;' " ' d. 

• . .' • . l 

': 2. From present'1nd1oatIo~s 11:,' appears that 
, 1s to be treated more len1ently than Germany and tl 
,AlI~'es de not1ntend to exerc1se, comprehens1ve cen1 

, . over' the Ital1an' economy. Accord1ngly,the'repare.~ 
, " ,obI1gat1on1Blposed, on Italy shQuld be moderate rell 

to 'her capac~ty to paY'. ' , 

, "3'.· !he amount or' reparatIon to' be' pa1d'by' I~ 
shoUld be f1xed' by theappropr1atei 'Al11ed' authorlt: 
w~~h1n o,ne year atter the cessatIon of host11Ities 
Europe. " , ' 

, 

I " ' 

4., Ital.yshould ,ber equ1red 'J;o d1soharge CO) 
be~Gre the end.' of ,the reparatIo~ per1od:. any obllgi
owed te the UB1ted Nations tor, relier., ' , 

,~ . ," 

5. Wl1fulfa11ure on' tbe, :part of' Ital1'tci' Oi 
, , w1th tbe terms of the rep,arat1on settlement should 

'/ Ital1t,o .anctIon.~ at,thed1scret1on of the Alllee 

:6. Ip.all,other respects;' the gener~p~1ne1
adopted by th1s governm'Emt 'tort~eGerman:mparat10 
settlem~l1t should apply )USG to It81y. 

'" -.'1. .j, l'. '; " , ", <t' 
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,.. ...,"; ;,~~~~f~• .•~frer,~.t+~f~~'.~~~~i~~t~t~,:!~~.rs~. 

.	',::,~~ .' '·'-:·:""~e '. elroumhtamce~;;;Wh1'cil:":Wfll nee'e'ssi1t'ate',\41l,f·ereat 
"tr.el1tm""'··.;t~r::·ltal.:1~:tr'Om';;thai;;:i;eohtempiat'eCt" :fQr,':!Germanl·:;.are 

~:,:t,~~t~!if:t;~:i~~~~~~~P:£t~'i;~i~;: .·t;:~:~~;:c~~~~~=!~:r~. 

'~:: ~AA'P",·:t~:::' ~,..' ,~c~~r~~a,,'o/, ,g.-er.1D.any ~}t2 >~:'It:::are~:\'~appearll,!'tha~,,;:: 

'·"~t1(ef$rrJ-,~ipn.~}lg:;~~':tl,t9.rpj1ghg0111g. 'e'c~tt6iD1'cZc~ntrol s;'bGn~~: 


.	:,:::;t,~mp'~j~:~:9:::t91!'::(I:@~i:'~e,:','notc;tcf:l;)E(apl>lt~Ii' :tG;;:iIt~,,~;, .~ 
;' J~l(~"~Jnp:~r.~.~~" prbblem'ot ;el:iDJ.in:a'tJ;ngJ:';Germ'8.ri:: e'CIl)DoIU.O:' 
"aoDWiatlon"'ov"~r; 'the 'continent has,nocounterp~t 111 ,the , 
case, ot .It.al.,•.......< I.taJ.'.1.'..... . ~a: .. ... .. n4.ebte~ t(!) ,the
..... ... 4.>. .. m.. a'3'. b,.e. h.. . .v.111 ,1Unite4St~~es" tQ~,,:rel,~,et,supl'lieso... (~)F1naJ.l1,· labor 
.services 'may" 'pl:ay>[a r'el!atf\fslY:'Dlore'" Impor~antpart in the 

. '. : 
'" 	. 

\' i 
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Government. The Ambassador said he hadbopes that this .'J 

t::~ife~~:~:O;:e~~~:l~::g~~~;e~;Oeb.e,~:::t,:~:~~;. "!~t;:ld 
,wafftJ:ng;':tttqt@~rlt~t~~;lot ·airep11·~;t~9tfi:;';;tn~ ,~"'apa~'e~'e;' ,~ov- . 
~t~,e~i1; :~.«(:O~ :v~e:rdt·s.""c)t, <~s.*:rre;nd,:ctr, .8.lid ~:vt~ ':'e~ne8 tly hop.e d .. 
that 'that 'rfhiIl'WOu'lJibe'tavorao:fe'i ': "',; ";'~; '~,y, ',J;',:: 

~':,' .:,'~::. :'':' ):'!~')~~ *1:1'.:({~;,: ·5:r;' l-'1 '.. ',":' ,~~~,:~ -',,: ~ -,::> ',:.), /~,<I' ";": :'. ,.' ,~::':'-" "TJ '. ,~~.~", :-~,' ,. '- i,.~ *: . . :;~ \ ~.~ 

.. ' '4: .,:i:Recohstruait~qn,i·dt":':lt"lt. ' ,., 

. : .. '.,', • -;-''':';.. :~.-::. ,~. ~,:,,·t·.'ll·' '~c': ' ... l,t, ~::,"",\ '" ' ..... :' ~",,', , ",,' _.,'" " ,", ' " • 

,.' Tb.eAmbas'sador lettwft!lmea' letter:,:'iid.dr:eEfs&'d)'t6>C; ,0, ;" 

,~t,..,e'~~'"~gl;l)i:'t~f;,)r~·'{~~p&4'£~~;·~a,:~~uolf aB",poss:~15re,i,tl\e:" . , 
el:{1.pmElIl,t.~o',I,~,l~;O~ 'the"~at~~laJ;8;and;gOOQ:s::suoli lis'~' .' 


;,9i?:41J! ~ '~!q~'~d::,f.y;e:C::',,:.iA,d. );,a~';;~terfa.+'8 .'for :tiie,{:rE?'ooiiit~c~ ... 

. ,t'i'dn;,C,ot ',I'tal'Whlc,li'ar'j bern···· dfsous:s'ed :',wfth' th~I'I'tari:.n 

.. tle9M":C:~1 ?O$r~:ga~:1.0n· 'qow'~ti;;~l.le '~Qn1ted:,t1tat.e i ;:'!'·ne;;l:itst


" ;,Qf:::',~tne iie~ 'Iliaterfal'a"liad":oeetttsEint':~6ft'June ·"'1945 ;'toP the" 

"to~'ii!' .',rEo'6notllt6',A~Tri1:Btrati~on :::'1n Wa'sbln"'t6n D'''· tliff';"":;;' ;'

',~lif~~6'QmnB,;asfBri;;:rn J\ome'~: \ ;The'~:de I1v~r" ~f thete ;mate~1a:
:wEiato~ttik~' ! iide :"ailrlii" tlie montlf' 01' ;'iS~"tember;'and':ln
'0"'''' ". W:P'.· ,."."P,,,,,,,,_.,,, .. '''', , .'''It ' •.... < •. "'. ". ',". . p.... ',' . , , '. , ...
,,', Gl:''der:;,1to', ,bbtaln:"thEfse' "'de11verlee;" in ,'September"!ti'would~,l 

". io~~:~~tarcli.·a;,.~'194K:'r"':~din' "the" var1ous" ,':robieine 'o't-~;an1{' 
.. q~,a)(inom:1c' a~d' ·r~C¥$l""Ollfrtl(ltflr:~.ld:d.Ch'~ei'e,>alScu~sed/;

.~<"oi;tweeri:;'"the:' Mlse:rcn:\Ar(d the:;;State" D."'·ar~mij'ht;~;: '; The'ia.;·>' 

"':IF~i~~I'n:~1!tn}!~~~~!~tg!t~~~~!"r~~!~tj .'.. ' 

.·::tl\lieis~::·te1t,. tb~lt', the:$lnl'e'mor~ndum"d,' ."8~rv~a:; 'ua"e:ttil"",:ijpF,

.·~"'~aiu{:lrt:·!s':ta~t'1n; '.th~i" f:~)1ritt, <;'f \vtewP.'~~;the)·i.:rtal.:i!a:il~ :&ov:~rilmeh.
'~n; ,,:th~;~~:cinbml: ,rtnCiVl 1¥1ti[nhial'81tlla:~1on(;i;~()~ther'O'oU:rttr:v .,
,8:na:on'the" provls1o~8' neoessary,to face, .the preaE;tnt,d1t... 
fioult1J9S. The· Ambassador· saldthat tbis memorandumshoul 
r8&:11t go to Mr.'· Clayton, who bad' conoet'R.,d himself' \'11 th 

. <this ·problEtiD. but he knew th8.t )le wasn,o~r,~bsenttln . 
. London. '. I 'said· .that I would submit thtF(memorandwll' ") , 
ptompt17toKr.'Pho;rp; who for'the present w8staklng >~I, 
~r. C1Sitori's place In the lle,partment., 

!,""" 

e.,~ AmbaSsad9!' B Trtp ,to ItalX 

The Ambassttdor sa,fa t,bat he felt it very Important ," 
:to have ape!reonal dle0\,lsel0n' ~1 th his Government before '~'" 

.. the meeting of Foreign Mlnis;tersln London at the begin­
'nlngof September 111 v1ew Or the fact that the eventual 

, peacetreat,' ..w1tllltal1 w:o~ld becorts1.dered at that 
"" • I~' . " "",;' 

'~ .. r 

r< 

.·iQJi·\ 'o:rf:'~gp; ~rf~~r~:" Ii;~~i trrep~7' 1i9' j;tL~ l1if!i~tand.lDi ~ ,)lj.n~ea" , 
"'b';., the"S,tate. De'''ar:tment tb"the ·ltallan·'Eeonoiii.lc~M.:1..Bs!ton 
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I :CJileet~ng.. . T~e Alabassa;dor' t~eretf?r.prppq8~~ , te)' leav~ 
I . Washingto~ 'the ,:da3<~t~e~ '.tomorr()~.·an~ heEtll:p~c~~d:::t'() .'. >. 

, re,turn within .six,or s8ven4a7s.· .. He.'8~~d .~hat .1:t' wa,s..... ' 
iVeT!Y ;diffioult, t~, o'over~ these iru;l~ters ;1ntfflegrflms·8n.d· , ,' .. 
me mora.nd..,: U\d a., S1"8&t 'deal mOl"eoould be aoqompll.shed 1n . 

· a .fewhours .of' oonver.sation. '.' '.. 
, ~i'\;~1't~' '~\":::," ;';::',.:,:~ ','~ ,;/r., " ::'~ .,,<;' ,";':':':.'~':" ,,',' ;/'., '.'.. , ~ "'. , '_, '"" ,'. 
'. The Ambassadoraslredme. it)t:'c'l()Uld'g~~e h1m'ax)y ld~a' 
, as· to Qur plans for the eventual peaoe ~ang~me~ts with', 

Ita17. ,1' sald that I did not think our 'Views had, 7e~ , " 
J)e~h:,tor.mulatedlna. way whl0~ ;~o~ld'b~J~e1pfu.:l )~~~1II;' ' .. 

, ...,)ut'.I~,sugge8tedth.tbemfgl1~.;"1~,.to ,~V$;~ talk':~lth' '. · 
.,:.:Yt:-: .. ~rl~b,efor:e ¥s .dep~.~~~.·.fcir];.~~~t: ·.····~II..~~ ,: ·~,flP.,.;~~.~'. • 
··cc:)nyeJ-~ant;:wl·th :th1St~.ner.alta;ubcre"t ~:,'!:ll". AmbQf!fea'dol'/"'~' . . 
...... ';:;t\~~)t.a'tt·£ltMr~, Dunn:'wouid' ·~~;t.en(tth,~ .~on~!rffno~Of .F.9,r~l~n.' .':'. 
1·,;,,::q·a;nlStars 'in London.' I:~a1d that s,Q'f~'asI knew1;hls';;·. .... . 

:;:~c=tn:;·:.'b~e;t~~~!;t~~~~l'~~~!~~~~;:.t~.t*~;1!:b~~,~;l~:·.i'.; '...,;.,

I ., :;~ald '~t; heel{p9,otecl :;a:lllJ,~··:·:to: ha:ve ~;'.~~llt'::l1~·th Be.~~~·~~y:' ';. 
·11.:;B:"~es.:·,.before b111·;depR~~ure·~; .'. He· ..·.~&1d.~'tt1~·t::,tl1~::·lnipl.i~9~,;;'>·: :.. .. 

.·.j~ns;Qt· the .e:ve'r,.tli~l;pe.~Qel.e1ltlem~.~t.W·OLl~d: be. 't~,,:::y"""":'; 
t.~,~a:,chtng..:allr it wl,le··rt()1ii~.,m~req.y. :e:.<i~i'~;t~Qt(}'l:tlfto, ,wfJ.~~ll:~.rr: .....•.. 
· :,;r:,talt;7#~ld:bEr glyen'a J.,1ttle . m~J"~e:or'!i:l'l:lttle. l~a:s' ~.'~d" 

In''' Atr.l0•...'. .:. but.·'whether:. the·ne.tur.e .. of. ';thet:eettlemen't .would .' 
'., . . '" ". . ... , ." ....... ..... . ...... ,.-... .... ..... '.. .' .. 


~ ,'c'pnduoe ,to the' s~pport, of ,the· dem~~ratle' el.ements ;'In .- ",' 
'~t'alJ; ·,~nd would persuade the Itall~~ pe~ple that their 
::rea~' fr"ellds ;ta,~tp, ·t.l.l~ .;' ye?ttm.d:: ·~ot~()::th" ,eJl~t ... Jp .... .•. ':., 
•oth:er·>wo~8.., '.•>e~'tt.lemtUlt/unravgra'b);e 1. tG,~;;,~he:reo·Qn8truo-.. , 
-1i;~9P~;,~t',:·.;tt.a17,.)"l.t1cbwoula-glve It'tlI.J.yanoppOl'tun~ty ,:to .'" ' 

.t~~e h~r':own plaoeas ~ ;~trlend of tl1~. C1~~~r~91es ••.,1f9ul~ 

:p:J,;ay :cl11'ec~,l,. 1nto'"the 'M.Jl~s:'()f~oo~"n'ls.1'i:;el~JlIents;~~ .• " . 


.' "~p\1.'ld/.l1ltew lee. ! piar:' ~.",to(tlie:·· hE;t'tlf(ot;' e...;)j,~e ~;1\\lls:$;~a: _o-rer 
. ,tllS ',UI)11;ed ,S'tates;' and,,~~reat'13r1~a t.~:i':\'Ih.o;·8.l"e ."Itali:-'e: ·x. ,., 

. t-ffe.l'.;,r1:ends. . W.h8' Ambas.ador·: ree·mphasb:.e,d·~the, fQ.ll,t"that." .' : ' . 
. ' .. the~'nature" of'the:peace.se1itlem_'p.t wi'}:l '!Jiev1t6tbl~,)l8ve .... 

L .' ··tM,.mQ~!~;;ta:r.;..r.eaoh1ng':1mplloat ~o'l'la·' 'i;n '.1 talt"s\Ntib;-El' ':.,.' ' '. 
· J)r.1e.ntat1Q~·.·· .,': :" "",' ,:' «~ , '. 
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Mr. il'Q~er's o~'ne 1n to d 1seusf.J sev"ral IMtt¥)TS 

relative toOforalp <10:11&1" honds, itl dtf'au:lt,. 


&e stated thalt' he h,.'l!.~~ ,1"cc:.c;1.;I7.ed n 1'1$1t t.t bi. 

~ew York Office from ~heLtttlti~ltt' ~r()ur:r' {l:;!,~a40d by 

r~r. m(\nlehella, Pr~$tde:rn,t. Qf':~~,e,,' l:;JS\ifllt '41: Italy) which 

l:~d dlsc\1!:1ised, thE:!tllatter of t3:l;4i l'tall$l'l. 'p:ee-~l" 4eb'" 

at ta$ ClepStrtment on J'arl\l.m17111ll ' Tho COl:'1verDatlon 

",AS informal. and exploratory_ 'r~ci commj;tffl~1ta .era 

malie on either &140. 'lb. l.t4111ilN a.ked$I'!:r.:r~ral 


. qu,elltlone th~t e0nv1nc~tl £lir. i~oger8t ha,t. tn's1 h&.d 
bS.lglvlng aer;OlU1 'll:h"GuClt .tczi t:h~ u,tte:r. ~~he' 

'lta:11sns .oteted that th~Y' r$~Oi5t.l1,~od thCiure Q9bt$, ' 
'bu:t f;~t '. cO~lIJethelr·prENient c~pe;elt,. ~o 1)$1 iev~ry . 
l~.. ,Jill' .. "fioger-fiJi re:tt$rrea to the' r~(H.nt. m,lr~cem&nt 
0'1 ttlef1011sh i!iI<ftba$$7at~iQ'3h1ng~on t h!fi\:!r; Pol.at~d . 
J¥ecugnizt;a It'S dollar bond Obll~1.\t1onn . and 111~endB. 
t() servl ce ttiom w.hen cond:ltlonepCi11"mi t " '~r.. R05e~'f!I 
'sa.ldthin ennOtm.qem$nt_d,~l£i.d. ~;m. 8xceeainf',rly gocd 
1mprossi()ll in 1'1nane,lal clreleao': ~. a~f~eut$<lto the 
It~l$.n.a that Il a1n:i1.1ar snno~cement bY1;:ho!t1n.11Sft 
~ove~n~ wouldpl"<Jbabl.,. create'sneq;aal.;l;y favol"8~le 
L,11prCBsl.cn. The ltH'illa~B pl'"OfIlls.d to 81".,serious . 
eonsi.4ttrat,lon to ~hl.S$'u.ge$atlrm'. ~.r~l~o~~. !!iBid 
t.heColincl1 b$dreoo1v4!)Q fi~l:tm t,he $tat,& l)epal't:men~ 
1n.fcrt.ttstlQD obtained tro}'4 t he~a1"leaD 'Emb(l;8SY8t 
~Gmorega:rd1n~; tn. deposit.: (lnl)~ndB ,cn)upOh$,.and 
lira.) n01f held in ItAly Ineonnect1on' wI tb. t be various 
dO,7t':':i.,t81i'!1~ .,p.rtl&ekell data .,p, the _,t or"b<>Dda_~.;,~~'.'; , ~ 

.' '! bs,14.,····
','..',.: ' .I: .'. , . 
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!, 	bQld ,tn Italy. !h. 1; ta).:"h~n;e s~:L,d the Vep&.l-.t_nt bd 
!~r~v1ou.s11 .._itS' tortb!,. 1m'ormat~on sl'i'a~::tb.,,;••~ ''''c' 

bagl. te sU'p].lly 'all tbf3)' 1m~o.nllBt,l<m th~,. lw<d in. tM' ',J" 

m&t;:~Gr_ , ~t'htl1h stAt:~d, ,thut the:r, hiltdlieentb.l.nk!ttg t)f, 
, " f~Qttq:,j 8~i',av¢b,_~.'W'~u)~&l;)1~~it;~ dolt~ bG-Jide ,t,.,. " ' 

, 'well ~,li¢Jtbt'l" '~tOnas ,:p'ala~lt)' S-.n' e~.nel~:SO!t;.:h81~ tl'ian 
.J. J', ."/' ,11ra},.woUild b.'serviCed Ul lira.: .rt:t&eX' b1'&)t.~S'11~ 
-~,=,,~,.thG,?ut~~~ld1,~g,~~)tldm 'far'l1.r~ '~lJllsati~n., b~, P~1ttillg , 
,:'c', i '., ", ": 'I ." ! ;::4~,'htl,,~'Ol~' '~,',(1;$','~, t,o, ~'l1',',:_td.n, 'IN:,',','.,~$;t_~,:",'"i_""d;,'~~ve t,',b",',S,, ',hiQl"d".1'8 ,',,J, ','" tb$';'l1T.'~.qu1'<Y.fib~ ':o:t~l,;;,th(l)e :,dlcrl,lar\ SA&rv;i, ';l::i~ e~ otheJi 

, ItYWthQd., ,\the'1. 'aa1.d .~t, t,h$i hiltd;'not ~.. ~'d«ttn1tct 
, 'd,f.\c:til,on;i\:~~t~;';'''1:nt.• ,b1$w$veJ'., I,' , 
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'il·"",,~!lUi. bUa&UI;, '. , .
'. ·C'?",,,·,,?y~?* ~????kd, .'. 9'; 

,;":,':,;,;;'~if1.,pi.liiip4i?~~~t~oi1:.:j.,~t6~.'i'lfi':>AiAt~18 '~the "lis.anoe " ,
o't .All'ted ml11tap' 11re~"JlJ'I;~t·'(Jla•••p 'and ttl'. ,aeins'81n Indicated 
tha'<__hC?,!P'1.a9~:I'.,.~~aM' ,,,,,,,b1.e~~,,~~~~4 ,:t),e ,5a~'~'~' t!aae 'tbe ' 

',18atlanoiJot:;a111Ui"·'~,oUmftc···~:.:IW.up WI;.'intf,,,oen t&e tbe'·,,:'il.~"~:;l.i."';lil·;'\b.jI{i!.llq [GO~.maeftt:"t. thle"oari.e·;do"eon11
'!''b,'''nejo'tlatibAwltb the Italians and a ohange oanhot be' atteoted . 
j.;.$1l1Pl'Y~7r:,8.,+,"lpeotl.' tt:'oDl., Q.,~ •.•.: .. '.>~,." ' . . I;: ,.. ';:111';" ~;.' "., ~,':~':I\~ .:':~./~.:7'.. ;.f..,l;.; '. ,,::,;. ~·:\·\~,·):}.~.f)·n:li,.;,;},,, .~'..;- ,.:,},....:: .. ':!J ·.t?'>:"':·f:,,",.~~;·~·:r;'~'~':';'::'"~'T~'~"~'f:..:,{~1: /:~,~. ,. " . ' . 

'"".CO"Il£~!'j!:::~':;?i£::~\ fOJ~:~~litl!J4~~I~:~",t~r~,~itt!_ 

.";, '·"r.ed~';'~I,::t1ie.,i'~,Nhbno'nl[,;·'elloU14~.);t.Ml*.~r':a8·.oort;,Xi"~
(":=~"~'*":'~'; Yi"'i"";,g;,~,~~,. "";' ":i '~:.,;.,,:":::'l(3' {:,~;;;,.,::,;~ !i, .':'}:"',j;.,~ '("i,::h:,~::'\ '::,"Ff:' .' . 

1;;*~"·:'ir4~..uitilli~lui~~~iiU't-;'\i". '['wib;~~~"Il~i'\ tij$·::·:·';'.4 ", ' , 
.'·'l.leil;:.'ult'· a:"aptntl" .••11.i :]i. .et{"·'i,o~~;f' "'fte4 'ilea . 

.... o~~pr 1,i.< e$' tO~~1;h$irliY.'j:to~·:"lt '\·~'ftOi.8'·,,::'~~';~i;a'";~:fl4 •
),~~,.'t~:~.~.·,; o""U:PP+i..st'!ioi'·lo~a ,j~iQ!#fen,'j;'-s~oiti~ij;S'i '" g ,ted,. 
, ... " 't tn' to' QtA'~" ~. "'and' ',', ·,C!. 11 ;.! hC»' 1(11' lui.'."'t . 
11;1~.~.~a:: tOfr~tar~~~~R01.~::.e!¥PPiat:.: r:6el> 't•. ~l":wa8 ' 
,'j'u'he~,:" 'f." e:4;"·tbA",tl:"1ntenirlij'~O~''',H: 'et-' .', .~lta'~l••:: ~;:;!, .'I:, r.oOl"da~~~t·!' .it.d~!':ju ~lle.a.el·l••r.d~j.~~tbe:"allu;'!GOt."!;l'
I'~'~:f~·~~~~t.~ed:,~~~\\. ;,'; ,~':';,,~" ': ,~" '.'" ':~~;,~'" 
1;;·;~~~:~;,':E'IOI1_'1 P••I)'211'; ,; ., . 

! . and. t:~A'~~&:t~c~~'<'~:i~:~'~~I~t~8t~~';~l 'J1J9;~:~'.~114S. ,
hol';U:n':·:oefija:1il".d.a'oellanfou'8,'-r••i!'· ~I"~ilif' t~. '~ir' '.f. '01180,1011'1'" 
oti:"t.lliI8:,~"; .•te~~l,~..,, .. J:t'''llsllpetr,f''~t Ib".if;Nft~\tO' "-'8heu14 b.• 

I re'e'ti'lc'te'4' t'trtHoe'e"eoaentlal toP: ttbeals1stance of AMGln the 
J . 1fQrwar~:~_~" aM.!,,~', ,,~~"":f~ '~~l, ~~!1'\t~.Il.~"P.~"01'lI.d. wltb 

pes eot. ;~tol~aJ:'l' .'~:': ,'. rueht'·t:tO"'·.hoQl.a:'b0.~ ','''''I'Ded' ov... 
t~ :~~~e,; ,•.~~~:·;~,ti~'", ~i;:;~.',;<i:, ',;~J.,...i:~V.{.;~ .:i~"~.;:; '\" '. 

4. '.'.:&.'''Q ,.~.~~~ .... ' .' ¥ :rj!";.,,.,'.. ";t"',
'I:':, .;A(f·~'~~iO~$·' ..•~,ta61:;:ttf . :()n·o;b.hh.~t'~·ot 'tli.~,.tl~ftar

fop:~es'... '~itii;l. II' ,.1t li." :JIe 'oontrtOl of' O\i-r~cino~~' .,
to.1io.'~',&;''tih$~':tlver '~'rit;otl~l!e .,;to"· a'" ·afiteJi'ana::·,foftl-o.l'.~;'bt·tii. iyar.loij~ ·'ilflttarF';'tP¥o~j).~::~1{'at.o hol4a: 

'if"· .1 ;; ~it; ,":i.;(:, "f: ctepo81,a .. '. 
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.~e~8S;~8 rq•. th•.c~l.l.al7.. and.z-el)4..".fot)le1" tfA!.lI9.l' ,rlnafto~l' 
servtcOH. ::fte8e'tQitetloft·s·"ould·;,j:)i~l"t&1n.4b."the.,,~ eno . 

.fa~'~;~fr~~!:~;;~lj~~=1~j1~~~:.·~.'il;~~~1:b"i~~,;1''''(0,1- '~;l , ·· ••:atSp,·&i.it6il;rrit.n.4k',J "alSoye"'8liOtila,' i.""~<· .
tr&natet'l'd \'w' :AhQ~". .... . 'J, :,' . , ,. . 


I ' . ' .. ' . . . 

o•. ,~~ri~t· tl1f;·'lf11i'Q:rJfi.a'·~gi~iD3i.:.:\:.~A:~." '.,.J", 

,j .""l"~~";';'::'~'" )' :': .:':- ""~',~:~~~ ~\~':,~.::' \"',;'...~~ ,~~ ~f;'; ',::.':~ ;,,:. ,~~ ";:, ~/.: -:' \:·.\tyC ,,~<~'~ ,: ~~j~' .,~:i;,::,.~~;:~"J~; -:: ,', '-":, ~~ "~ \~. ':..:,,' ~~, ,;':'< Y"~,:\:, ~i:;1r -~~; '.i ~:":? 
1':'" \UJ: .M.'t1""••'.l1L·811 'jt':,ll«l~ea bth9. ::ttallaa,Qo...N ...
taeu:f6u:,t; '(of"'j;,s'J, (I. '-at:.;nb.z\iaa~ao·Acoollnta~lll· 'tlle ·,tta1itii4:;j:~~,••
~4!::'~'ftJ~~~it:~r~t,;.·(aiidF"pe~lUips';···tt~l].d .ceOuD~lr .i'rt'other 
~Otmttt'.1ea l~ .... c'Ij1"'the.OJ"T. it: baB .'the. I-lgbt to Ift1tlat. o~eJ'. 
~& make P8.JD,&eD,tS" out of the po8t"'llb.J!latl;oAaoooun~..1.t ·va. 
ave-eel tbat aD)" aOD't-olB'Whl;oh lU.yherea1''te'P be cUTierola.d o~.P 
italian to~e1cft exohaOC$ assets should b(t e:x:e,.clse4 ~l ..~e 
~llled Oc.1....oftPather' thari b1 liI'1t.fJ The•• wassotaedls­
~u$61011a$ tOlfhethnany oo,ntrol should be ma1ntalned. over 
~Xlil.n41'uN. o~ the. Italian:. a.8so's ab~ad. .Mr. Qla~seJ' .' 
'aLvc,n:-edthe abo Ittlonoiall oont-ral. Mr.·Reln8~.lD· Que"tlQnea, 
:whether the B~ltlsh would 'be prepared togo as tar ,&8. 'Chlsat '. 
ithepr.s6ntt1lie.1nlt aaw no· b.al"II 1,a makla, the p:ro}M).~. .He . 
po~nted out that the' a.doptloD or auGh a pol101 vouldneoessltate . 
~. good maftv'cnangesall ·u:r> and dowl'i'tlie. 11ne 111 conneDtlon with. 
:Italian .external t1nanc1al Qdt:rra.~.· reutlona. lnpar,leulal", 
~e &&14, 'thatlt wo\11d; be e38eft:tlAl.·;~ba't. tiua tell()W1ngat.eps . . be' ·taken: . . . ' .. ' '; . - . '" . " I" ' . .' .:. 

fa) the. 1.t;a:ll4ft. Go....l'JUI••t should bfw}Jerad.ttea 
. to deal diNO.if.with. tOtte~,Co~lltpJe~, .no:' oft.l,. 'ia . 

·the po11tl.~aJ. field.,but 'al.olnth.e~lal- and . 

tln.ancl~l fIelds.:' .. . 


(b)'·.The ·,..sW\lPt1c" ot btl.lri.SSaftd ttlWi.lal. .. 
commtlll1ca'101UJb.~il ' Ital.y a;n~ 'a.ll- a••as; nOt. Wl4e~ . 
eriSnv oc!~Upa'ltlB' mu6t'be 1)ermltte4,; " . . 

.' (c) ~h~Ita114m .. GOVEfl'Dlllent :lm8t be eftOOuNgea, . ,. 
to ex••o186 adequate.· supenls1:oa. ov.~ extemal fiDaIlclal 
tPar.u:la$t1.Q.s~ "'1:. wl11prGba'bly.l.ftyol·.,..·1ihe ~""tlo8 

.. of aD Itallatt~fgrM'Ior$b1,porganla-atloD, which h&.eheJl'et()tope 
D~:;': ~e~., "J'IfR~~;~edb3'" t~e ml11ta..~1' authar1tle8.
• '.. .;, ':,>- '''. ." .. ~ "..' " " \'!:- - - ~; , . 

.. I .. (~) ./A' d;ecleloDmst be made aa to how the 
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