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. L. THE PPQPERTY IN QUESTION IS \DDT LlKELY OFJEWISH ORT”IN .

, m’ ‘“IE‘TY Paeom OF THE PROC“EDS OF LCOT PﬁrthNTLY STORED
IN ITALY MUST 9 USED BY IROWITHIN THE GENERAL FRAMEWORK .
. OF THE PARIS RePA ATTON AGﬂ-J TMENT AND THE FIVE POWER .
'AF‘PMJIENT OF 19&6 o o

! g
. The Final Rct of the Paris Conference on. Reparatlon as 1mplementedr
b;’the Five Pover Agreement of Juhe 1R, 1946, allocates certain assets,

‘including non-monetary gold (unldentlllable loot), recovered by the Allied

Armies in Germany, 46 the IRO for the rehabilitation. and resettlement of
ce“taln classes of Naz1 persecutees. ' lhese Agreements, ‘among other tzlngsJ

l) recoenlze the connectlon oetween true victims of Na21 T
- perseCQtlon arid: the’ utilization of unldentlflable looted
\ fv’property for thelr beneflt,; : :

2).establlsh and deflne tbose persons ellblble to be asulsted
from thesales of such Loot (Jews of all nationalities
to ‘the extent of 90% of proceéds and limited number of
non~-Jewish anti-Yazi’ persenutees of German and Aastrlan B
y orlgln, to the extent of 10 Of proceeds), :

-3)‘o1early prescrloe the procedures to be- followed by IRO in.
o admlnlsterlng the funds (e.g. the Azencies to whichthe -
© funds may be' paid, the limits' and- types of a331stance
'.per person, aoeountlnc procedures, etc.) -
‘ E
Whlle 1t is, recoonlzed that the loot found 1n Ttaly does not_v

¢ome within the terms of the non-monetary gold provisions of the Paris.

Agreement or the Five Power Agreement wiich apply to unidentifiable o

| loot recovered in Germany (and intérpreted by the United States to include

Auscrla), there are the following compelling reasons why the 50% of the’ .
proceeds of the loot présently stored in Italy mist be utilized by IR0

‘ _within the framework: and according to the‘pattern ‘established by the Paris-
- Agreement ‘and the Five Power Agreement, which pattern TR/ has- Iollowed ffovme”ly
‘since 1946 when it unﬂertook admlnlstratlon of the reparation program - I6CRT.

for the beneflt of non—repaorlaole v1ct1ms of Nazi persecutlon.:~

i
.',

i
EE N

“an IRO lnvestlgatlon, undevtaken several years ago when the

. ex1sLence of this loot Ffirst. camerto IRO'S ‘attention, satisfied the IRO

of the probable Jewish origin of the property. IR0 representatives sought

_out ‘and interviewed Army officials who had 'formerly been attached to the .
.Flﬁth‘Army ih Ttaly. Among others, it contaote& Gereral Mark Clark and ‘ !

members of his immediate staff. Numerous. conferences were held at West
Point and other places where these off lcers ‘were then attached. While noone

.formerly attached to the Fifth Army’ and acqualnted w1th this particular

1oot vias able to state oeflnltelj the orlgln of the propertj, all persons
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con51lted were of the oplnlon that
‘a. a great portion ‘of -the property mist have bdonged to
' the great numbers of Jews who sought refuge through
Northern Italy,

b. some of the propertj'was captured from the Germans,
and

Ce some”of it was ‘ncovered in ﬁlaceS'where it was generally
;'known that Jewish looted property'was hidden (e.g.'Bolzano)'

'HaV1ng satlsfled itself that the propertj constmtuted loot and

f was to a great éxtent of Jewish origin, IRO continued its 1nvest1gatlon

before p1a01ng claim to the property for the benefit of surviving Nazi -
victims., It then uncovered:the fact that despite the tens of thousands

of Jews who had fled into Northern Italy,.throuﬁh Trleste, from Eastern .
Europe, most of whom carried valuable personal ‘property, no Jewish’ prnperty
was every 1 uncovered i’ Italy after the war. Since the type of property
which TRO understood was included among the lcot in Italy resembled the very
type of property (jewelry, rings, watches, silverware, etc.) wnich was
looted from Jewish victims and uncevered by the Allies in Germany and
Austrla, IRO ¢orduded that the lcot, in Italy was most likely of Jewish
origin, and formally placed claim to the' property by letter, dated January
19, 19L9, of the Director General of IR0, Mr. William H. Tuck, to the .
Secretary of State. , . .

" The flrst reason, therefore, for IRO'S suggesting the
approprlateness of utlllzlng this preperty for "its treparations programt
was its conviction that the property was loot and of subStantial Jewish
origin. By allocating'the property to the,IRO reparation program, IRO
could admihiéter'the'proceeds df‘the’property'iﬁ accordance with the

‘Paris and the Five Power Agreements and thus maké available a’ greater .v'
portion of the proceeds for the benefit of Jewish persecutees, the

principal objects of the aforementioned Agreements.

IT. SOME CONNECTION MﬁST BE MAINTAINE D BETWEEN LOOT AJD ITS. USE FOR VEDTINS‘ ‘

There must properly be "some connectlon'between utLllzlng property

looted from Nazi wictims and the persons to be berefited, in rehabilitation ‘

and resettlement a551stance, from the sales of such property.

Any transfef of the property to IRO for the benefit of IRO's -
general funds or peneral pudget would. unnecessarlly and improperly benefit
many persons who are not true victims of . Nagi persecutron and from whom the
type of property in questlon was never looted. It mist be understood that
there are now under IRQ's care great numbers of refugees and displaced
persons who are not victims of Nazi persecutlon. ‘With the exception of the
remalnlng Jewish D.P.'s in IRQ's care, it is more than likely that about. 70%
of all persons’ under IR0 care are post-war refugees ‘from Eastern Europe.

It is apparent, therefore, ‘that if the property in qnestlon is to e used

for IR0 general purposes, the great majority of persons to be benefited are
'those furthest removed - from the looted property in questlon.
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' Since sotie connectlon should be maintained between this
' prooerty and the types of persons benefited by the tzansfer of the
property to IRO,.the only practical way of assuring ‘this result is by
'contlndlno to follow ‘the pattern of the Paris and Flve Power Agreements.

;~,‘ E . R . _A
PR . 2 k

: _ TIT. ADMINTSTH ﬁWION OF THE PROCEEDS OT mHﬁ P“ﬂPﬁ“TY UNDER ANY SCHEME
{ OTHER THAN THAT “EFIN?D IN THE P&RIS AND FIVE PGWBP A”m&FMENTS
I8 INPRACTICAL'-

is for reasons stated above completely unjustified. 'Similarly, its

: . proposal to apply the. proceeds according to definitions other than those

It ‘ established in'the Agreements is unjustified and impractical. Any extension
'ﬁ : of the classes of persons to betenefited from the proceeds, as proposed

i by the U.X., beyond those clearly defined in the Paris and Five Power

4 'Aﬂreements would enlarge the rumbers of persons to be benefited to such’

an extent as to make the ‘amount, of per caplta ass 1stance almost useless.

} “ S ' The U. K proposal to apply the” proceeds to IRO general budget
| |
1

Tt would also place upon IRO admlnlstratlon burdens Whlch
it’'could not accept, since its machinery for 1t111z1ng the proceeds
of sales of looted property are geared to the pattern of the Paris and
Five Power Agreements which it has followed since ids. 1ncept10n.

3

IV, THIS PROPERTY, IF UNCOVERED IN U.S. ZONES OF CERMANY OR AUSTRIA,
WOULD HAVE WITHOUT QUESTION BEEN TRANSFERRED TO IRO BY THE U.S.

. AS NON=-MCWETARY GOLD TO BE UTILIZED WITHIN THE FRAMEWORK OF THE .
PARIS AND FIVE POWER ACREEMENTS: SINGE NATURE OF PROPERTY CLEARLY
100T, PLACE OF DISCOVERY SHOULD NOT ATFECT PURPOSES TO WHICH IRO
PUTS PROPFRTY.““A.

i .
As uni entlflable loot, comprlslng valuable personal property
‘ looted from Nazi v1ct1ms, the property in guestion would automatlcally
v have been turned over to the IRO by‘the U.S. if it had been uncovered in’
‘ Germany or Austria. The fact that it was uncovered in ‘Italy should not
change the. purposes tb whlch the proceeds should be applled. :

f V. TRO MERCHANDISING AF“ISORY COMMITTEE NOT ﬁ?AILAELE MERELY TO PARALIEL
i IRO GQNERAL AGTI?ITIES'

Por the ldqt several years the IR0 has successfully, at practically
no cost, liguidated in excess of four million dollars worth of’ unldentlflable
Loot through its Merchandising Adivsory Committee. The Committee is a group
of the leading business men and industrialists in the U.S. who give their

.advice and servides to IRO free of charge in order that IRO's loot may be
“disposed of at the ‘least p0551ble coste Theae public spirited men cannot
be expected to devote their time and services merely to parallel or supplement
general TRO budgetary requiréements which' are the obllgatlon of the member
. governments of IRO. The Committee has been and, still is vitally interested
in disposizig 0f loot on IRO's behalf if the benefit of the proceeds will
accrue prlnmipally'to those peroons who suffered the greatest at the hands
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of the Na21s both‘by'persecatlon and by‘the 1oot1ng of their- property and
wealth. The restrictive terms of ‘the, Paris and Five Power Agreements .
which 1limit reparation Benefits to’ those certain’ groups who suffered
direct persecution, hamely Jewish persecutees and non-Jew1sh anti=-Nazi

| Germah and Austrian- persecutees, cover ‘those! groups - of partlcular '
1nterest to the IRO Merchandlslng Adv1sory Conmlttee.“

- Without the facllltle and serv1ces of the Commlttee the IRO
‘does not have’ the means to dlspose of the property in quatlon.
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' : The IRQ is" extremely an¥ibus to obtaln the transfer’ of the
-loot presently stored in Ttaly.: The TRO is willing to. accept the property ..
'under the U.8. proposed arrangement whereey 50% ‘of . the net proceeds will
_ be transferred to the Italian government for the benefit of Italian -
war orphans. and -50% to: the TRO to be used; for its reparatlons program
within the’ framework of ‘the reparatlon agreements. It should be pointed

out. that . by the Merchand131ng Advisory Cot mitteels’ aﬁreelng to dlspose

‘of the loot even though 50% will benefit Ttalian war orphans ‘who are nov
the immediate’ concern of ‘the Commlttee, the Merchandi 81ng Advisory Commlttee

Has already'made a substantial concession. If the balance of funds are R
‘not to be used at least to the extent to whlch loot prev1ously'dlsposed ' a

of by this voluntary Committee beneflted ;hose classes of persons of

partlcular interest tOethe Commlttee, ‘the” volhntary‘Merchandlslng

Advisory Committee is prepared to w1thdraw from 1ts voluntary Work and Wlll

be anavallable to. aselst IHO.; ey ST A
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*'6‘6 Memomndum UNITED STATES GOVERNMENT

i \ s:A .;:-.

L TO 1 M, George Wo Perkins - EBR o V’D‘ATE:~1~June‘,’~22,w»19§;,.

jw?
: 3” *

_FROM. | : Mr, Homer. Mo Byington, Jre - L
S'IiBJECI': ‘ ‘Disposition of the Proceeda of the ”So-Called" Rome Treasure

) - ‘ . :'.’ ‘-} ,
' In a letter dated November 15, 1950, a copy of which 18 ”
attached (Tab: A), the Department formalized its agreement with .

" . the’ Interna'bional Refuges Organization for the liquidation and’
disposition of the, so-called Rome Treasure (Jjewelry and other .
articles of value, representing property taken in 1945 from
German units in Northern Italy, most of which was presumably
seized or obteined under duress from victims of Nazi action).
Because at that time no formel agreement had been reached with o
the Italien Government on the subject, the reference letter -
indicated (firat full paragraph on.page 4) that distribution ‘
‘of the share of the proceeds assigned to ‘the. Italien Government

. should be withheld pending further instmctiens. S

. Bespatch 3343 or May 17, 1951 from Rome a copy of which
is attached (Tab B) indicates that complete: agreement has been
reached with.the Italian Government-and that all necessary

|. . formalities, preliminary to the transfer af these funds, have
been accomplished. ‘ , e . o

. The attached 1etter, therefore, which 18 submitted for

your signature, will authorize the IR0 to turn over to the :
I‘ba.lian Govemmen’c. t.he agreed ahare oi" the proceeds, .
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f - R S GONFIDENTIAL

Oﬁiae Memomndum . UNITED STATES GOVERNMENT

To | WE - Mr George Tesoro e L ] DATE: January 25, 1950

- FROM| : GEA - R, D. ForEster @ﬂh’ ;

SUBJECT: Ereakdo_.

- In the absence of Mr, Kiefer and pursuant to
his instructions, I am transmitting two coples of
a paper entitled "Breakdown of the Rome Treasure
Trove by Type of Valusble and by Country".

'This confidential document iq a compilation of
‘the pertinent facts and figures excerpted from. a

"vhotostatic copy of the inventory of the Rome Treasure : ’y'
Trove, which is on loan to us from the Demartment of 5%3 v
the Army. The inventory is in turn in the process : y%'ﬁég §
of being re-photostated, and a copy will. be promptly T

forwarded to you as soon as it becomes avallable,

Enclosures:
Two coples of

Breakdown of Rome
‘Treasure Trove Inventory.
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No vember 16 s 1950

&ﬁaw% W’wx’y f@r mﬁz&n Affa:{m
Yerarbnont of. stete :
‘@ﬂﬁm&jm’ e Os ‘

W 3&‘. m‘ﬁiﬂaf .

i 5 mkmlvadg@ with tharks ;ymxw 1%%%&&‘ aﬁ’ Hovenber 15, 1950 mk%&m
to vma pwmﬁsﬂ transfer to' the Internstional Refuges @rganﬂmﬁi@n of eordsin
WWW and pthey artieles of value zrsmmml,f loested in foms wgammmmg
mwm taken from German undta, vogt of whieh wnep ﬁm.mmmy aa:kw& o aha-
taﬂmﬁ wz@r ﬁamm mﬁ m,«m of Hasl aciﬂcm.

‘ *g‘m torme snd conditions under which t;és:i.a @mwrﬁg %11 be transferred .
ko Ghs mmxmtiaml Refugne Organieation hevd been carefully noted.

1 should 1liks to teke this decasion to &dme o of sz*f; f@ml A

ascgptance of the Wemwm of your letter of ! Bovenler r 15, 1950

f&rmagemm are belng made to have migmwﬁ wmmnﬁammﬁ of the
Tnternetional Refuges Organisatien, He. Tevid L. Folbein and Sip. 4bba Fe
5m&r$a, accopt delivery af ma gzmmxty in Nicme zoon m@r tasemher 13 3.%!.
' mamly :gmum,

i
oo 1
|

S S N mmm Kiogoley
S !‘*iweter glengrel
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C GoFIDENTIAL -

%, PAPER NONEY, COINS AND OHECKS BY COUNTRY

COUNFRY ~  TYRE OF QURRENOY  ®ITEM No, A BY_COUNYRY
1, Algeria éager'none:' aatégeﬁy» ' 6.595~Franas 6,696 Francs

2. Austria  Cotne . B3 16 Growne 16 Orowns

- 8. Belglum - Paper Money . 23 20 Prancs
v R o o R - S 1,000 Franecs
. .32 . 2,100 Francs

- Category = goo ?ranes ’

| ~ Cotns - e :evo-.os, Francs 4,290,068 Francs
4, Gzeahaélevakla Paper Mbndy 3 1,455—efewna' | 1:435_3rowng;

8, Egypt . Eaper'ﬁonay - 25 I £ Pounda- B Pounds
o R (- < B Plastars ?60 Plagters

8., England . _ . Paper Momey. .= 25 .. 1,468 Pounds -

.1 R . 400. Paunde.
42 247 Pounds
Gategory 1,241,000 Pounds
, 4,016 Pounds -

Coins : - 44 3 ?oﬁnda & Pence 1,244,019 Peunda
- : ) : 4 8 Penee

7, France Paper Money ~ 283 - 64 870 Francs S
. S . 27 12 905 ?ranqe - ' - »
44

27 777 7 1 Pound f;; DR
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,e& Qéﬁmuhy'ii

, ‘I‘IF& EBF gﬁﬁiﬁ%ﬁ@! I‘i’ﬂé No.

Page 2.

. @@M{?UDEWAL

cmeeks o ', 56, ?ranoa[\

'v,ﬂﬁégerlﬁensy':  ¥~44“ 219 5 ﬁraehma

G@ins SO 28 7'V 46 Fraﬁea
- . 42 1?4 95 ?ranea .

Faper ﬁmnay 'f"_za “18? 941. Reiahamarks o ~
- o 2T 8, 166 0 Refehsmarks,17- Reﬁtenmank

o - ,m.e Relehsmarks .
. ,“32'__838 ©099.0 Relchsmarks ;,j_
o 42 - 12,373.0 Helohsmarke

44 - 13,2389.0 Helchsmarke -

| 88 3438 'Beiohsmrks, 7 ﬁentemarkf;; *

80 - %a,sas 1¢]
- -182 . 9,000:0 F
ﬂatogary 861,739,
ﬁategary

(“Varreehnungaehain)

AR 40 - Relchsmarks < -
-, ~ ““""““‘“""""’m, 57 Reiehemrkavmﬂ -

" Paper gsney 23 a0 Peagas
: » éategery ,aieﬁ-" ,

12 586 656 95 F?aaﬂﬁ

Coins . . 33 w 11897 ‘Relchsmarks . 2,06,116.97 - .
R NP ‘Rﬂi@hﬂm&f'}ﬁiﬁ ,;‘_V..V.j-; ] .- e e - -~..’-»,.--

 219.5 Drachma

Y
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QOUNTRY
11, Netherlands

13, Poland

‘14, Portugal
16, Russis
16, spain

17, switzerland

18, Tunlsia
19. Turkey

@ W{FBILW[A&

TYPE_OF GQEREL_X

Paper K@ney 23 41, 2@5 Gul&an
, 44 10 Gulden
Oategory  ___ _G;Gulden"

Paper Meney 23 ' ﬁ 24 @rawns
Paper Money - 23 17 zZloty '

Paper Money Category 2 8@@ Esgcudos . '
‘Paper Money - 28 . . 22 Rubles
- Paper Money - ‘348 Pesetas _

Gaﬁegary' _200 Pegetas

Paper Honey 8 ~ BO Franes
T 23 - .. 89,138 Francs
- 42 - B85 ?ranea

. Qategory - _ 1;128 1

10 ?ranea
21.28 Franos

Coine 8
28
44 S - 3 Pranos

Checks 70 . 4,900 Pranes

Paper Momey 23 - 16 Framos

S
Paper-Money = = 44 . 5 Lirasi
'44 o 180 Kuprns

 GONADENTIAL

“B4G Pesetas . o

;;ylﬁﬁxranap

 Page 3.

41,233 Gulden

~ 24 Crowns

: i?ﬂZloﬁy’f’

B, 300 E’ééud_og
22 Rubles

546 Pesetas

98,287.4 Franos

- 5 Lirasi
160 Kurns.
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.20. United States  Paper Money 23

'Q?lt'

@*“@JLH LWU&E

QOUNTRY  TYPE OF CURRENOY  ITEM No.

AMT & SUB-
@ .

38
41
42

Category

Gotms’ 23

- Gheoke  Gategory
Yugoslavia *  Paper Momey 28

L 44
Category

81@ 178
Bag
: 4.0

8 .0
' $18,321,62

- 18,3901, 399 Knna ]

620 Dinars

107,000 Crowns
' 1200 ‘Anhapa

6@@20 ﬂinara L

Page 40 |

§30, 199.62

18 591,390 Kunp

61 440 Dinars
10? 000 :Growns
1200 Anhapa

mxn ‘I’GTAL“ B

 MIGOELLANEOUS

2.

11.
1.

3.

o (,\ ) :

Grotia ~ ~ " Papér Money Categdry
Berbia | ~ Paper RéneyV _ &4‘;f

| GOLD COINS --BY COUNTRY

Prinoipals

Albania o 44

8643145 Kuna

2 Dinar

20 ?I‘BJWB '

Australia - Yy

460 Franés

3 Ponnds :

564 145 Kuna
2 Dinar

20 Francs

205576
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-5 ﬁ@ ??aaea

‘ - 160 Franes

’ iog ?anea S

23‘ 530 Franos : 23,660 Franos

34
1

44
23
34

1 coin (value unknown)

“V.Acanada - i gg'.7,$lﬁ' | $1§ }‘°
.. B Peunaa Starling

34 P26 Pounds Sterling
‘}agl ﬁé.Peunds Sterliag

8 E ngland .

2, 929 Peunda sterling,

3,08 de g 11 Counterfel
. 44 ' 11 G@unterfelt ﬁovereigna dgverﬁigna‘_

9. Franoe . L N ‘a8 120 Franas-*g" E _
S S o .. B34 180 Frenes - - -
S : N - 41 25,?40 ‘Franes -
42 ?@560 Franes
44 8,908 France g '
&1 é9$ F?anéa - 41 495 Franca;‘z

441 2 told Colns of unkaewn valae (u§g§0w§°vafue)

10, Germany = . . 23 BB gewhmrka e |
| - a“ ""‘sg;!al‘”agiggﬁ:ﬁ: | o -;55-5 Relohsmarke ) |
11, Greece 4 @ Dractma 60 Drachma
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 AMT & gUB- . GRAND TOTA
»§2§§;§Qy _TOTALS ~  TBY OOUNTRY

GOUNTRY  TIPE OF CURRENGY

13, Italy S . g3 - 140 lAPs. |
: ‘ . 34 400 Lire (Qarl Fellx)
34 80 LAre
41 8,220 Lire R
9,960 Lire . S '
16,800 Lire - 15,800 Lire .

14, Mexteo =8 . ' BO Pesés
SR : a4 20 Pesos R
S WO Pesoe | - 70 Pesos . -

1B, Monmeco - - ... .. - ... . 34 “_u .]Wl00 Franesfg,‘:

‘ ] " écﬁ‘Franea B

41 7,480 Gulden - IR
44 ,j 10 Gulden - . '
8 %7400 gulaen. . 7,490 Gulden

- 1?;7éora‘ | T a4 -~ 5 goles . B Boles

18, polamd . ©  ° 85 100 Grossy .. - 100 Oroesr -

"19. Russta - .- 44 . BO Rubles and 1 gold 80 Rubles & 1 gold
o _ . : R o ... eoin (valne unknewn) eeln{v&lue unknewg)

éawfﬂonth’ﬁfrﬁéa” a y g;xﬁﬁﬁg ’»fg,;/g Pounds P 2—1/2 Peunéa

21. Switgerland ‘ o -8 - 2310 Franes
L o ‘ - C 34 : 1420 Francs
- 41 . 2820 Franos
42 2280 Francs
44 610 Franos
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TYPE OF CURRENGY - ._ @33 3§,‘.“

ﬁﬁafﬁugaéi& ‘ _ ‘; o 44 40 E%angs o 40 Francs |

| 800 Piagtre; 1 large
1 gmall; 3 ivalua .
unknowns

28. Turkey | : . 44 500 i{i&atﬁ ;llarge
- ‘ o . _— ana va ua
unknawnf

4. United States

Cdm . tsos

26, Yugoslavia ... 63 1 large ~ -~ - Llarge o
B, MISOELLANGOUS. FERI
» 180 Francs

1. Austria-fungary - 44 ‘160 Franos ; |
' " an feld € 30 Gold Coins

2. “Meneta P stati Vary® 41 . 30 Gold Coins |
» | 990 Krone

.izx; BARS' | S . |
1 Two emall ingots etamped eava and 0. 1000 (Item Ha. ). .

2  Sixteen ingote (preeiaus matal)--(Item kslo &4). -
Iv. sscvazwzaa | | | - |

All aaeurltles are greuped together under Item B7. The countries of igsue are &s

205579
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1. Galleetor'e pieces, i e. colns, are not ineludeé in the abeve ligte.

2.

A number of mlscellaneous currencies have been lumpeé together under
‘Items 6, 7, and 8 under the general heading “Category II--German
gtate ana &rmy Funds. - Theae oocour as follaws. o
" Item 6-- | R SR |
‘ Twelvé.athsf typen‘{naﬁ}@nalitiasl of ourrencles. .

st - Ttem Te-

HFrom Rsichekreditkasae thiru AMG Provincial Fin&nua ﬁffieer
3 boxes containing large qnantlties or German—?alish and
Slovene Republic aurrenolea. v

Item 2

WFpom Reiehhank Bolzano thru AMG Eth 95 &rmy--large aasortea
eollastien er ourreney 1nc&uding German-?rench ag@ Belgium

«L;%‘
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* “ITEM NO.® refers to the eub-dategorles or lots under which

gﬁe'valnableg are listed in the inventory of the Home Treasure
Trove. , P AR nvent: ‘ asure

The word "Category" relates to valuables listed in Gategories I

through I1I which may be found in the last few pages of the
inventory. ~ L rone AR \ ¥ P i
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May 18, 1951 o

IEFORM&L GGEEIQENTIAL

Amerieanﬂmmbaasy,
London¢”j

' Dear-miss Bill

: I unaeratand from our telephono oonversation this
morning thnt you are in agreement .that prompt attention
: should be given' %o an eariy tarmination of tha extern&l
; , : i'assets program 1n Italy. ‘

?hs Begartmsnt has propcsed to onr Embassy ln Eama
that the memorandum of understanding with the Italian |
government. be emended to trensfer responsibllity for the
progrem to the ITtallan government reserving the right of
the Allies to meke diplomatio approaches regdarding
specifio oases involving elther Allied interests or

- deviation from the agreement. The Department undaratands '
that in preliminary discussions in Rome, the British and
FPrenoch representatives have indicated general agreement
with this position. K The Italian ggvernment is considered
able and disposed to carry on the program along lines-
‘already laid down or to be iald down. The Department -

- suggests & presentation to the Italian govarnment of a
note on several outstandins questions §g$§E§“to the turn-
OV8Y af the pmgmm° - This note would previae for..

1. 1W&1ver by the Italian Govermxanx ef

‘ olaims on the U.S., U.K. and Frensch
for ocoste of administration and '
liquiaation or German assets 1n Italy.

é.'APaymant of - such coats.

8. ’Establiahing oriteria for treatmant
: of assets of German nationala res!é-
- ing cutaide Germany

& ?1x1ng @ date to determine which
property .is ‘to be considered German-
'~‘0wned far purpoaes of 11qu£d&tisn.

5. Pixing

Miss -Leura Hill, :
Fbreign Gfrioe. N
"~ King Charles &treet
' London, Enslanﬂ

-
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5. Fixing a cut-off date to permit ac-
quisition by Germans of property in
1taly free of risk cf liquidatien.

8. jullotment of 75% of proeaeds of sale
. to the Italisn Government.

_ Our Embasay in Rome has some doubts that tinal
disposition of the prooceeds of the speeial‘aoeount ghould
be made at this time. -

With regard to the intercustodial problem, the ;
Department's preliminary view is that although conclusion
of intercustodial agreemsnts would be highly desirsble
before the program for dlsposition of German assets in
Italy is turned over to the Italian government,. ppo#viocus
G A lack of sucoess in coneluding such agreements inﬁicate
L |+ . that perhaps the turnover to the Italien ‘g§overnment should
& ‘ . not be. postponea until such agraements are aonclu&e&

1 regret that there has not bean ‘tice in either cf
our schedules to permit more extensive discussion of this
problem and hope that these brief and very sketchy comments
mey be of scme use to you. 1 do hope that we shell meet at
soms future’ date. ' S S .

Sinoerely ycurs,

‘(M:s.)vﬁartha Blaok

© 18G:MBlack:asr

205587




as noe. fﬁé"her levérage value
1cle 78

2095588



sest we give in as regards property of -

_—

S

i
¢
s
' .
i : e e d
t
N

i
i
:




TN

NAT

HE FOREIGN SERVICE
» . OFTHE .
TATES OF AMERICA -

.

205590






.ﬁffMOQUCEg::WTﬁEMTmm azcrves SR SSIFIED.
. B T

April
South

P, *Q;uf;‘}"“@\mmﬁ} .
“Qt é fﬁ’lf‘;a' i

probleams.

4

Hh SN
£2928U30. LN 8!

:'”_x.:.'v

T

B it




- :

Y

B ..

|
I S o MEMORANDUM

.  April 10, 1951
. ol

T0: | Mr. Barnett.

. . . N
FROM: Mr, Pappano
! ’ MI.. ‘Veise N '

SUBJECT: German Assets Program in Italy

J ) w

1. ‘The Gefmen assets program in Italy is governed by Article
77 of the Peace Treaty and a Memorandum of Understanding signed
at Washington August 14, 1947. The program has had three main

obj%ctives'

®

: (1) 7o elimdnate the more important entities
used as spearheads for economic penetration prior
to and during Norld war II \

'(2) To provide funds fornreparatione to Allies;

(3) To further, to the‘extent possible, the
U.S.=-sponsored decartelization policy.

2. These objectlves have now been substantially attalned and
the program is approaching the point of dimimishing returans in
terms of such objectives. The Department has, therefore, sug-
gested and the Embassy has concurred in, the desirability of
terminating the program as soon as feasible.

Present Status of Program

3 It may safely be said that all significant potential spear-
head firms and/or cartelizable entities have already been dis~
osed of, From proceeds of sales already realized, the sum of
2425 billion lire (ec. $3.6 million), representing the approximate
total to be allotted in Italy for reparations payments, was
placed at the disposition of IARA countries in January 1951.

From this amount, 1.58 billion lire (c¢. $2.5 million) has now
been drawn by the U.S., U.K, and France, leaving 0.67 billion
lire (c. $1.1 million) still to be drawn. Of the U.S. share

of 614 million lire (c.$0.9 million), the sum of 500 million
lire (c.$0.8 million) has been allotted and already pald to

1RO,

b, Total préeeeds‘of sales thus far realized, inclusive of
the above 2,25 billion lire, amounted to 8.9 billion lire (c° \
“$14.4 millidn) as of February 28, 1951, :

| : .
|

205593
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5. |, An inventory prepared by the Italian*alien property office

as of March 15, 1951, shows 16 commercial or industrial proper=-
ties with individual values of one million. lire or more still
to be s0ld.¥ The aggregate value of these properties is ten-
tatively estimated at 632 million lire (c.$l.l million). More
than half of these firms, value-wise, will almost certainly be
sold by July 1, 1951 and practically all may well be disposed
of by September 1, 1951.

A 6. ! PrOperty of individual German nationals, inclnding real

9

estate, bank deposits, securities and personal effects, held
under sequestration and as yet undisposed of will probably bring
no more than 1, 25 billion lire (c. 32 million).- Action on a
portion of this property must await a policy decision regarding
Ger?ans residing outside Germany (see 12, 13, 14, below).

'7.‘]7 Total proceeds to be realized from the program will, there-

fore, probably run to slightly less than 11 billion lire (c.

'$17|million). By agreement of ‘the U.S., U.K. and France, 25%

of this total was allocated to IARA for distribution (see 3,
above) and it was tentatively decided to turn over the remain-
ingl?S% to the Itallan Government, provided satisfactory per-
formance was maintained in settling claims presented under

Article 78 of the Peace Treaty. Thils has not been true to date.

Termination of Program

T ) , . ,
8. The Department proposes to amend the Memorandum of Under-
standing to transfer responsibllity for the program to the
Italian Government, reserving the right of the Allies to make
diplomatlc approaches regarding specific cases involving either
Allied interests or deviation from the agreement. Preliminary
dlscussion with the British and French representatives in Rome g;//
indlcates agreement on the desirability of early end to Alliled /

parpicipatlon. ‘The Ttalidn Government is considered able and

disposed to carry on the program along lines already laid “down

or to ‘be laid down,

Outetandlng Questions

The- Department has suggested presentation to the Italian
Government of a note. on several outstanding questions prior to -

turnover of the program, This note would provide for:

: 1. Waiver by the Ttalian Government of claims
on the U.S., U.K. and French for costs of adminis-
tration and liquidation of German assets in Italy.

2. Payment of such costs.

'This inventory does not include properties of Germans residing
in Italy {see 11, below), concerning which similar information is

‘ undpr preparation. ‘Advance indications are that the total value

of such properties still unsold will prove relatively small.

205594
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3. Establishing ceriteria for treatment of assets
of German nationals.residing outside Germany.

4. Fixing a date to determine whlch property
1s to be considered German-owned for purposes of
liguidation.

5. Fixing a cut-off date to permlt acquisition
by Germans of property in Italy free of risk of li—
quidation.
!6. Allotment of 75% of proceeds of sale to the
Italian Government (see 7, above).

10. Although waiver of claims, payment of costs and critical
dates could probably be settled at the present time, the Em-~
bassy doubts the possibility of immediate agreement concerning
Germans outside Germany (see 11, below) and doubts the advig-
ability of an immediate gift of the remaining proceeds to the
Italian Government (see 15, 16, below).

Property of Germans Reslding Outside Germanz

ll The U. S., U.K. and French Governments have interpreted

the Memorandum of Understanding to include the property of

Germans residing in Italy. The Italian Government has never
admitted this principle and maintains that such properties are b/ff
'subgeet solely to Itallan law, although in practice it has
followed the recommendations of the Committee in its treatment
w«Of ,them, The Department and the Embassy do not believe that

‘,the three governments can or should recede from thelr position

on this issue,

12. A speclal phase of this problem is that of the properties

of a group of former Italian nationals in the Alto Adige who,
pursuant to a Hitler-Mussolini agreement of 1939, exercised : .
an option for German citizenship and have been unable to re- L
acquire Italian citizenship under provisions of a law of 1948,
»Although the Italian Government malntains that these persons are
German nationals, the Bonn Government refuses to recognize

them as such. The problem‘is thus essentlally one. of

nationality. ,

13. The Embassy was formerly inclined to the view that the
Italian Government's decision on the question of nationality
should be accepted and the Committee should assert jurisdiction
over the properties. This assertion of Jurisdlction would cer-
'tainly be resisted by the Italian Government. The British
have more recently proposed to the Committee the position that
these persons are not Germans within the meaning of the Memo-
randum of Understanding and therefore their cases are outside
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the Committee s jurisdiction. This position would avoid in-
volv1ng the Committee in a domestic controversy over citizene
ship, would divest the Committee of responsibility in public
opinion for the treatment of these properties, would make it
impossible for the Italian Govermment to link its action in
this respect with the Memorandum of Understanding and the Com-

'mittee (as it has done in the past) and would probably make

termination of the program ea31er.

lh. The French Embassy at Rome is understood to suoport the
Bqltish proposal. Although instructions have been requested
several times, the Department has not taken a clear position.
Thls Embassy believes that the British proposal could well

be ?ccepteu on practical grounds. )

'Giaims Under Article 78

? .
5. Although recent performance in settling claims has been
greatly improved, the Embassy is apprehensive that the present
pace may weaken and is, therefore, reluctant to relinquish

"hold on the remaining 75% of the proceeds of sale as long as

there is any possibility of 1its use as an inducement to prompt.

‘settlements. The Embassy believes the Department 1s much too

obtimistic concerning future Italian Government performance
on claims,

fé The Embassy recommends considering the question of termi

nation of the program separately from that of disposition of
proceeds, reserving the latter for subsequent settlement.

|
Attitude of the Italian Government

|

17. The Italian Foreign Office has recently indicated that
its present thinking in German Assets matters 1s governed by
future Italo-German relations and that it is apprehensive of
perman resentment if.Italy should profit substantially from
the sale of German assets., The Ttallan Government is therefore
idubious about accepting any large share of proceeds of sale-
without, in effect, tying such acceptahce up with the relinquish-
ment of certain Italian claeims against Germany. The Foreign :
Cffice maintains also that the settlement of Allied claims is
entirely uninfluenced at the present time by the prospect of -
receiving any share of proceeds of sale.

18. The Foreign Office further indicated the willingness of
the Italian. Government to accept responsibility for administering
the German assets program unacr policy directives to be laid

down by the Committee. :

tIntercustodi&l Problems

19. An important;outstanding<problem is ‘that of the treatment

+
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of properties owned by German persons or firms through the
medium of neutral entities. (E.g.: an Italian firm owned by
a| Swiss firm which, in turn, is owned by Germans.) The Swilss
claim the right to disposition on the basis of direct owner-
Shlp while the Allies assert Jurisdiction over all property
1n Italy owned either directly or indirectly by German inter-
ests. : .

29. ‘The Department~has raised the question_whether-it would
npt be desirable to complete negotiation with neutrals on these
~intercustodial questions prior to turnover of the program. °

The Embassy's preliminary view is that prior conclusion of agree-
ments by the Allies would. be hlghly desirable but, in view of
- previous lack of success even after extended negotiatlons, the
Embassy questions the advisability of postponing turnover upon

this account.

German leraries ) ,
. , . - :
2., . The diSpositlon of the -German Libraries in Italy may pos=-
pbly be settled prior to the turnoever but would not, in any
.case, be included .in it. The Department's present view seems
to be that the Libraries, as cultural properties, are not only
!learly distinct from other German assets in Italy but are
}ot contemplated by the Memorandum of Understanding at all.
Qhe British and French do not agree with the Department on these
Roints and an accommodation of views will be necessary. In
Wiew of the vagueness of the text of the Memorandum, it will -
be necessary also to express a concerted view to the Italian
Government on separation of the Libraries from other assets
and obtain acceptance of that view. .

RWW:AEP:mef
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Dr. Enrico 'Scéretti
Minister Financial AdV1ser
. to ’
THE ITALIAN EMBASSY
WASHINGTON

BELL FOR. ITALY

3 March 15, 1945.
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b) RECOVEZY OF MONETARY RESERVES AND CREDITS

Here are the two sad stories of how Iﬁaly lost her monetary
reserves to friend and foe.
I
| Great Britain
On Jely'S, 1915, an agfeement'was signed beﬁween the British

and the Italian Governmehtszor the financing of World War I.
""" a) Great Britain granted to Italy a loan of 50 million.pounds;
b) To cover ﬁhis loan the Italian Treasury is sued and delivered
to the British Treesury sterling bonds, renewable until two years
'afﬁer the conclusion of the peace, for the same amount. |

¢) By request of the British Government the Italian Treasury,
in‘order‘to sdpport the geld;reserves of the Bank of England and to
help in the enforcement of its monetary system, consented to deposit
with the Bank of England 10 million gold pounds, to be returned to
Italy in gold after payment of the said loan was completed.
On December 21st, 1815, an additional loan of(122 million
pounds was granted to Italy; the Italian Treasury made a further
deposit of 12.2 million gold pounds, for the same reasons and under
the same terms mentioned above. Altogether the gold transferred
from Italy .to Britain was 22.2 million\pounds sterling, or
Kgs. 146.322, 456 83 of fine gold.
On January 27, 1926 an agreement was signed between the
British and Italian Governments for the Settlement of the War Debt;
article 7 provided thats
®*The Lst. 22.200.000 of gold, belonging to Italy, deposited .
under the agreement of 1915 as a gusrantee of the Italian war debt,

will be retained by Great Britain as a non-&nterest-bearing deposit

205599




PR

4 . By{f $&@A@m f;w’

36

7nd will be returned to Italy, as to the sum of Lst.l.OO0.00C
in eight equal instalments, on September 15th and March 15th of
each year beginning Septémbér 15th, 1926~and ending March ISth, 10323
Fhe balance will bexreturnéd to Italy in equal half-yearly instalments
 [peginning September 15, 1932 and‘ending September 15, 19873 subject
to the reguiar payment of all the annuities due underkletter a) of
the Agreement., |
With the Hague Agreement of January 20, 1930, it was agreed

between all interested parties that all:the German Postponable

Annu;ties’should be fixed so as_to_cover in full all inter-allied

obligationss The German Annuities in favor of Italy largely covered

the amount recuired for the recovery of the gold deposited with the
Bank of England. - |

At the Hague’Conference, August 1929;January 1980, the War
‘Debt Settlement of 1998 was modified so that the annuity payments
were changed in monthly payments; the 'reimbursement of the gold v
deposited with the Bank of England should have ﬁroceeded accordingly.

From Septembér 15, 1926 to June 15, 1931 (Hoover goratorium),
Great Britain paid back to Italy Kgs. 5.232,561 of fine gold; there-
fore the Bank of England still owns Kgs. 140.309,894.703, or
4.513.8636 ounces fine gold of Italian property. After the Hoover
Moraﬁorium no payments of annuities~orr~estituﬁioh of gold were made .
It is obvibus that the Hague Agreement of January 20, 1930
.did not mean to make Italy bear the weight of Germeny's obligations.

| The question is still open to discussion.

The Bank of Italy, under the item: "Gold deposited abroad due

Dy the State" still considers that gold as one of its assets.

II
Germany

This is how it harpered. The Germans forced the Governor of
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the Bank of Italy to dellver all the gold which haa been buried 1n
the vaults of the Bank. ©So they selzed 120 tons .of gold, of which
aboqt~ll? ‘and one half of Italian propefty and the rest beianging to
Albania, who had deposited with the Bank of Italy twovand‘one half

tons oflgcld as a guarantee for the issue of Albania's currency.

Twenty-three and one half tons Were'delivered_by the Uermans
L to Switzerlénd in payment of Italy's debts. Germany had no right
to take the Italian gold because she was indebted»to Italy. In
fact Ggrmany'é behaviour represents nothing but é "hold up". She
‘must Ye forced to pay back what she has stolen.

The value of the gold reclaimed by Italy from Great Britain
has a value of about 158 million dollars, and the one from Germany
about 110 million doilars. ‘

There is stiil more: Germany owes Italy, as & .balance of the
cléaring account, about 13 billicn lire; for money drawn by force by
her militery forces from the Bank of Italy about'SOibiilion lire.

Spain owes Italy about 5 billion lire.

205601




o ey ’ :)"'VV
i :;--DECLASSHED KU w'r‘saba‘%’

— S

MP.A ELBL o T'mw W'

BOX‘_

| ta:.y's ﬁcoaomic rmmn and Imdiate eda. L o

ﬁith refemce to yaur requast tc ﬁr. Glevaland, the foraign ex-;' s
chaiige position of Italy and its posaible consequams may 'be hriaﬂ.y
'aumaarized a8 fonowat 1 , ‘

1. Itals's disposable holdinga of. gold and dallar axohanga as
. af June 30, 1947 are’ eatimatad te have boen 3151 million. il

P 2. . We eatimte tha‘b during the last 6 months of 19&7 the ftalian
 balance of payments will show a deficit of $80+100 millien, if import
needs calculated on rather austere eériteria of essentiality are met

" | but not surpassed. These imports would permit industrial pradunﬁan in ,
.| Ttaly to average about 8085 percent of 1938 for the &mnth periad, as
coznparad with about 65-79 percent at mid !aa.r.

The assumption is msxie, however, that in order to hold the daﬁcit
to this level, the Italidns will forege building up their working stochs
of coal and POL and will reduce stocks of cotton and weal from their. ‘
present leval (5 montha® precessing requirements) to about 3 months!
needs., The willingness and ability of the Ital:lan Government. tu do the
latter are very. doub‘hful. ' . S

. 3, 'Por the firat 6 mouths of 1948, we have eatimated tha'b
Italian balance of payments will show a deficit of sbout $200- mimeny
| over and above existing ald. This figure sssumes economic criteris

‘| which are somethst less gugtere than those- referred to in paragraph 2,
and more consistent with realization of U. §. pantiaal objectives in:
Ttaly. It assumes also that Italy's demestic econémic ‘policies will be -
‘80 reordered as to engble urben lower income groups to buy the inereased
supply of consumers goods which these less austere criteria and higher
production levels \ﬂ.l}. make availabla. ' ,

, 4e. ‘The quastion f‘or U, 8. poliey is whethar, in the light 02 the
above. figures, the economic and politioal: consequences of ifall
give further financial aid to Italy before March or April o¢f next year,
are mxfficiant}y sericus to Justify emergency interim ﬁnaneing. To
congider this question, enswers %o two subordinate -questions iust be -
givent: -(a). What would be the direct escnomic impact of fallure to

meet the above deficitsj and (b) what would be :the indirect mnemio,

: ,psycholagical and. paliticnl repercuaaiﬁns? o .

L (a) It 1s probable that faflure to give further atd bafm
ﬁarch or April of 3.943 muld reault in- sams retaxding of the rate
' - of industrial

U o oy Ty
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1gnt, 'me the m;mu'maax for the last feu vy

the' ma).m of oeenemie psyeholow, mmsticatim mn-

* '5;5-{&3 well fas w ecmaiic oonditions in !taly; e.g. » thml
‘dencethat. progress in Europs ch:the’development of a rece
,;has cmtributed to. a cenaidembla merowmant i.n Y Q

' apmaa o ﬁm riaing level af productim and to an’ innrdaa@ : cm*
- -fidence resulting from the expsctation of U, S. aid v the 1
. pean Tecovery plan; Such a changs in anticipstions might
© to result in dishoarding of inventories (which are now e
" many 1ines) end in other déflationary activity, K
" ap yet no: statisticel evidence of a leveling off of pﬂ '
© .. latest deta, which'are fragmentary, indicats that in &ma sod
»;_g;wam Mgharthnninthgpmwdingmtha. ;

mediata atd, Italy wuld mn carry -6n without f‘nrther pmhola de=
terioration watil the spring of 1948, it must bs. constantly bor in wind
 that the confidence of the Italisn business community ‘is. procarious) word
ot mjcr famm mhange Mﬁaﬂme conm reverse theae i‘avoram f.sn-

‘ ratne of mma. :57'..

s""

;&' predietian of eammic paxg’%a ‘ toult,
‘of “the ‘eritical Italian voters price - ‘pmd%ﬁm trenda 1 B
) ; diﬁ;eult. anlatitm, tmaaplmant and change in urban fwa -

mﬁm if"la." natteke Mhsr m;m t& ha&p Tt duse
and to arrest the rise of prices and the cogt of 1iving and
a detariamt&en of uﬂ:an fmd supply over the next e&@t monthm
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The total value of blocked pronerty, as of the date
- of blocking, and subject to regulation by Forelgn Funds
Control is about 8.5 billion dollars, By princinal

type *his pronerty is diviied as follows:

‘ﬂShort tern funds including earmarked goldl.lf;. $4,000,0Q6;OOO ~

Securities. . . . e e e e e 2,000,000, 000
Direct investments and miscellaneous o . . . 2 000,000, 000
Blocked nationals resident in United States . o 500 OOO OOO

The distribution of blocked oronerty by nationality
of the owner 1s &s follows.

Netherlands, including Netherlands East .Indies . 1,800,000,000

Switzerland . . . . .+ o . 4w v 4 s . . 1,5600,000,000
France and Monaco . . .. + v v i v eiv v v v v s 1 400° 000" 000
~ Belgium . . . . . R 400 000,000
. Sweden . . . . . e e e e e e e e ee e 600 OOO 000
| China e od e e e e e e e e e et e e e e e SO0,000,000
Norway v v v ¢ vie 4 4 4 4 s e i e s e & &.. 100,000,000 .
Japan . .. 4 v 4 e e et e 4 et e e e« « . . =~ 150,000,000
Germany . 4 v vt s e e e e e el e e e e e 150,000,000
Italy S T S TP 100 GOO 000
All others. . . o :,750 000 000
Nationals resident in the United States (other .
than business enterprises owned abroad) . . . 500,000,000
Holdings of Amerlcan cltizens An blocked enter— I :
prises e e e e 4 e e e e e e i e e s 750,000,000

Totel . » . 4 . u'. .. .. . . " 8,500,000,000 .

i

(U. S"Cnngress House. Committee ‘on _appropriations, Treasury
department appropriation bill for 1944, fﬁearings
78th Cong lst sess) .

B
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| ATTACHMENT

f o : Memorandum Submitted by the Italian Technical Mission, RIS
' B 3¢November 24 1944 R T

Pan it 1_,],;!, R SRR

A, The ‘proposals simmarized An, these notes take- into ccn-;_;
~sideration the fellowlng fundamental necessities .

L a) to give to tne financial relations between th ,United
States.and Italy = ‘and respectiVely between the’ ‘Allles - ‘and - e
Italy -.a formulation on the bagls of .which- t@e Itglian, eco-gl
;nomic life may work out 1ts first adjustment~ RN

By this formulation ig ‘entirely independent of tha
relationa rising from ‘the Armistice signed by Italy;

e) to proceed in such a manner\that, through this formu—
letion, Italy: might derive the greatest:posglble advantage:
from the funds and goods that the United States are willing
to place-at her disposali-this not-only for what concerns -a:
‘carefiul selectlon: of .the -goods, (g0 that.for .a glven value..
Itallan-economy may. obtain the greatest utility but AR
a8 %0  the functlon-that the financizl relations between the,
, . ‘United States and Italy may perform in & first adjustment
: of Italian economic life.

2 Against & part of the.wamlire" (American troope‘ pay on
Ttalian. ‘territory), President Roosevelt has-elready declared
his ‘declelon 1o make avalleable to. Italy the countervalue:in -
‘dollars,: to -be used for the-purchasing iof ‘goodss This: means
‘that ‘& ‘part:of ‘the .currency issued -by the -Allles in:Itallian
territory does not-.represent an- additional . purchasing power:.
which welghs on the impoverished: ‘Itallan market, but rather:
“a purchasing power that Italy acquires-on: the international

| -market, against the 'surrender of its own goods and services.»
1 This is the first measure which links ageln the Itsalien man~
‘ket 0 thié -economy: of the United Natlons, on: the bésis .of ..

“a relationship of exchenge and not of unilateral relief. A
measure of :this nature;:no-matter how important may be its ;
psychologlcal :value in: "a country An the:condlitiong of Italy;‘x
.may ‘of ‘courge ‘e .teken:.ag+a basls :for a First reedjustment. of :
‘Itel¥an monetery economy, only 1f 1ts bearing is of a size

| in proportion with the entire phenomenon of circulation in .
the liberated Italian territory. 8o far,. insthis connectlion;. .
"1t “has been mentioned @ flgure of 100 million:dollars, which

" |at the military: rate of- exchange, ‘corresponds to about -

»510 ‘billion Yire. - It As a minor figure in the: framework of the

i
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.ment of the! relations arising from ‘the- Armistice.ug~~

X
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world from the military Pate of exchange “ana - this both vis-»;vis
of” the trading and ‘of ‘the reclprocal contributions, past and®
future onés with’ the United StateeAand ‘Great Britain, 'and vis—a—vis
of ‘tHe other countries,” whose exc,anges do not ‘eppea
the osrity of - the military rate, 1 roportion withf

6 F The gold of the Banca d'Italiaftransferred to theﬁNorth 3

‘,excluding the ‘amdunt gent to “Swiltzerland; ‘amounts to kilograms

95 '864;1.e.; about: 3 millionfouncee corresponding to :a - value*of

, about 165 million dollars.

v

 We do-Aot: know what fate this gold has undergone n- the

meentime: 4f 1t 1s st¥ll &t Fortezza or whether it hos-been trans-
ferred ‘to’ Germany.“ However, g is to 'bé ‘adcertédined what ‘férmuld -
may be: adepted to -make clear’ that' the rights of the’ Italian Cen-
trel ‘Bank- for ‘the “‘recovery of 1fs’ gold taken away by Germany will
be made “8efe and ‘that this right ls’deemed~to be fliindamental for
the rehabilitation of its monetary eoonomy,,always ‘without’ any
prejudice ‘£4r “the” Allied decisione -atthe "time-of “the: peace B
agreement.» ‘That ‘1s to 'say; it Ya:the: question ‘of " making publicly :
known the conception that: the Allies ‘are-interested iriva reha~’
bilitationof ‘the Itallan ecéndmy, adide from.the contribution
that this economy will be able to give at the time of the settle-

j :

7. A provisional work*ng arrangement-—~even if different from

the -ohe propoaed 4in-the. present notes = ‘ought o put. the country in

. a positionof adapting ‘anéw the administrative machinery to: the

concrete gltuationjtor: ‘better” yét; ~in.a-condition thet:the: :
functioning ‘of ‘the' administrative machinezyshould eontributewto
give a new' equilibrium to Italian-econémy through' the:efficiency
of: the flgcel "dystem and thé poesibility to c¢alliupon’private:
c¢apltal. ' This-means that thé two: ‘terms:of “the problem-functioning
of thé administrative ‘machinenyvand new eouilibrium 'of* the Italian

“economy -~ &re more then ever inderdependent

" When the' Itelian Government may beeble to give again to -
the economic 1ife of the country sn autonemy and a responsibility

tatoayers and savers,’ then, and only then, a problem may be

-y

which will permit to call upon the financial effort of all citizene
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MEMORANDUM FOR THE FILES . -~ ~ =~ -~ . - 7
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[ ~ |subject: Third Conference with Italian Technicsl Mission.'

Discussions ‘'with the Itallan technical migsilon were con- =
tinued at 9:30 A,M,, November 22, 1944 in Room 3464, Present at
~ the meeting were Messrs, Glasser, Luxford, DuBolg, Pollack and . ..
'»Fisher of Treasury, Mr, 'Reinstelin of, Stste, Commﬁn&er Lawler,
- Captain Kemarck, -and Megsrs, Mattioli, Morelli, uccia, Quintier1~
v‘and @rtona of the Italian technioal mission o '

The American representatives commented that the United States
and the United Kingdom had been sending large amounts of civiiian
supplies into Italy and that the disproportion between goods
shlpped in and A,M, currency issued by the Alliéd forces will not.
.be very great. Goods supplied by the United States along amount .
to gome $175 million, Furthermore the troop pay arrangement e
-announced by the President will oermit much greater flexibility.
‘because the military program provides only for goods needed for -
,military purposes with the latter construed quite narrowly, :
whereas esgentlal clvillian supplies can be defined more broadly,
It was ‘pointed out that the British do 'not have the same budgetary

..or- administrative difficulties that we do and that funds which
~‘are|avallable for the purchase of supplies in Italy are not sub-
‘Ject to the restrictions of & military deflinition, It was further
‘stated that the amount of trOOp pay is probsbly slightly 1n excess
of %100 million..‘, o o ‘ _ -

: Mr. Mattiol& said that their aim is to find a- Justifioation

' foq any arrangement which may be adopted to place at thelr disposal
a qertain amount of money and to avold leglslative impediments,
,The President's declaration has broken the 1ce; ' They hoped we

could find similar possibilities for obtaining other- funds,

The Italians were asked to. indicate gome of the possioilities‘
‘ they had in mind, Théy replied that thelr general proposal would
‘be |to ‘establish two different channels, one between the United
. States Government and' the Itslien Treasury. and another between -
,the United States Government and the Bank of Italy. Through the
first channel the Italians could put on record all debts which
-the Italian Government owes to the United States. On the other. = .
hand they would establish a direct channel between the United States
‘and the Bank of Italy so.monetary circulation in Italy will be :
represented by ‘a monetary reserve made up of -dollars put at Italy' s
disposal There would be Joint control of this reserve, The ~
essential point 1s to establish a direct circult between United
States authorities -and’ the bank of emission, The Itallans dis-
~claimed any ldea of Dostponing the settlement of debts to the
distsnt future while taking aévantage of an arrangement whereby

i
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talians also commented that Bonomi had asked how he ceuld ad&
B billien lire ‘a.month to the budget to take care of the occupa-
‘tion costs of Allled forces. the day after the Roosevelt and . -
achurchill statements with respect to Italy had been issuea .

The. Etaliane Were askea whether the Italian Government has

‘the right to issuse currency to cover lts expenditures.v They :
-answered that at the present time thereis no possibility of
,\manufacturing currency in Itely so 1t has ‘to come from outside
7 and they have been casting gbout for some means of meeting the

‘ problem such as stamping currency, Commander Lawler stated some -
currency has been printed in Italy, including about 8 billion lire

- of 0ld type Metropolitan lire, and that production of 300 billion
x.l;regof e new type ls to gtart on December 15, half to be prlnted L

,;'here end half in Italy. In addition some 40 billion of A.M,
llrefwill be avallable up to May 1945 after which time it 13 p

”;Aplanned to discontinue its use..

The . American representatives stated that under the nresent
arrangement we have been getting goods either through the - Italisn -
. Government or directly and that requigltiong have been passed

~_on to the Itallan Government ‘but the latter has not been making
~payment It was pointed out that if we make the payment it means
the/ budgetary deficlt has to be made uprby printing currency but
if [the Italians-do it they have a cholce. amon% ‘printing currency,
ralsing taxes, and floating loéans, ‘However, Commander Lawler
pointed out that if we make payment the. item does not appear in :
o the Italian budget but 1f they take care of it 1t will appear in
the budget o

- Mr, Mattioli stated. that they wanted to see whether, if they 
substitute lire issued by the Bank of Italy for A,M, lire, the.
former would have: something back of 1t and go would provide a .

' basls on which to build a fiscal system.

The Italiane were asked what possibilities they saw for
‘obtaining forelgn exchange reserves back of their currency, -
Mr, Mattioll replied that before the. CGerman invegion they had a o
gold reserve and he wanted to know what help we could give them:
in getting back this gold, It wes pointed out to the Itallans
that the Germans took'a great deéal of gold from a great number
- of countries and we do net know where the gold is located,
Furthermore, - the Italians may be required to pay heavy claime
and the Allles might take this gold in settlement of claims,
The American representatives ‘congequently assumed that the
Italiens were asking whether we will recognize at least on a
' provigional basis that they have a clalm on this gold, which
therefore becomes aipart of the Italian patrimony, altheugh
i1t may all be taken away from them, The ultimate question is .
whether .the gold 1is’ going to be considered as an Italian asset
- or a German agset, = - :

The
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. MEMORANDUM ‘FOR ‘THE FILES:.

Dieeuesiene with the: Italian,,echnicel“miseion Were resumed
. et l@ 30: A.M; ;rNovember:28;::1944 in:Room 3464s-..Present:were
R Messre. Glasser, :DaBols: ‘and Fisher 'of Treasury;:Mr. Relnstein of
' Stategﬂcommander Lawlér; and Messrs. Guintieri; Mettioli, Grtena,
Gucci' -and Morelli of ‘the Italian teehnical missien;‘ e

““TThe informal memorandum eubmitted by the Italian teehnical o
~mieeion oh November 24 was,reviewed.{ The American representatives o
1ndicated agroement: withithe: formilation; . independent:of-the. .
Armigtice;:of flhanélalirelations between:the:United-States and L
Italy. in: suchra way that:Italy might-derive:the:greatest. possible o
advantage from the funds and goods we are willling to place at her
“dlsposal. They stated that procedures are now ‘being worked out
waich will' give to the:Italiang:the: greatest.responsibility for
selecting -goods:which: areoutside: the- -military:program; and’ that.
the Italians ceuld be given the textﬁeflthe pr@cedures relative

the financial relations between the United S etee and Italy may
perform-in a:“first:adjustment" of Italian :economic 1ife.. ... -
© Mr.-Mattioli. stated that:thls is oneiof the. primary: purposes of
“their proposals :gince:they must:know something. about. relatiens e
' between the United States.and Italy: in: order: to start: -on: the
rehabilitatien of ‘Itallan economy. !

e B

_ ‘The: Italian: memorandum next: proposed that the. Gentral Bank
‘be credited withthe dollar. proceeds arising. from.troop:. pey;
.exporte, remittanc es: to Italy and merchant marine earninge.- It

" was pointed: out: that: the: matter of troop.pay: has already been;¢_
taken Care:of,: So- far: as ‘exports: are: .cone-erned;,  our- policy. is: .
1o’ mgke’ the proc eeds avallable to:Ttaly: through: the AF.acCount..
However, ‘here the British occupy ‘@ :/more important: position. .The .
Britich ‘ds well:'as ourselves: place remittances to’ the. credit of
the ‘AP aecounts < On ‘the United States slde merchant marine
éarninge are & minor item since we have only two boats under our
contrel. :Rather: than: putting: the proceeds in the class. of dols.

A lars Gredited to:'the ;AF -account 1t was ‘suggested: that the Italleans
might .be better:off %o ask for.an; offset against freight charged

. on goods ‘shipped to.or from-Ttaly. - Mr. Mattioli indicated - that
 they would like to ooneider that suggestion but eaid that eince

[ PV

205610



http:redit~;.Qf
http:reml't"tanc.es
http:ijo:w:ever":~h.er
http:a;r,.e>c:pn~;ern.ea
mailto:taJ.lan,~.@l;;)n9mi9
http:1na:,Jlt?i:r.'st::adrjustm~ent.1I
http:MEM0RANnlM:~F.0R

ST ’W [isass

1
! REPRODUCED A‘r,mE Namh ALAZEHV

T

o /1 s gé o Qw !

R _,'A' Division of
- Monstary Research

5 | V ( . , -5“

polnting out that prices to soldiers were ralsed menyfold
and adding also that there was doubt as to whether ‘there
woula be any countervalue for: services.

Mr. Cuccila raised again the ‘question of what will
happen when the troops leave Italy. The American represen-
o ‘ tatives replied that the Italian can then do what they went
v .with the exchange rate but doubted whetner the Itallans
] . - would decide to change 1t. 4

! The question of the gold: of the Bank of Italy taken by
' - Germany was agaln raised. MNr. Quintierl commented that if
the people have not the smallest falth in currency it will
be very difficult to reestablish the Itallan economy snd
that this lack of falth might. well exlst if there is nothing
back of the A.M. lire and nothing 1s availlable in the form
of golds The American representatives sald that they reslize
; ‘.  the importance to the Italian economy if 1t were possible to
{é '~ say that the gold would be turned over to the Itallans but
1 . we simply cannot say anything at the present time. It was

) e —
&3,

5’ _ ' also pointed out that everyone of the occupled countries has
i - assets ln Germany and we cannot make any statement now as to
r@ . : the restitution of assets in Germany other than the broad
| stotements which have been already made public, . Commander
Lawler was asked.to dlscuss wlith the Itallans the question
of gold in London and obtein a factual statement of the- SN
reasons why the gold was sent 'to .London, why 1t was not re-
turned in the. period . between the two wares and 1nformation as
to 1ts present status. ,

It was aointed eut that the Italians did not mention the
auestion of Italian investments abroad in thelr memorandum.
Mr. Mattioli stated that the purpose of the memorandum was
quite different from that of the agenda. The agenda was
designed to indicate the 1ltems on which it 1s necessary to
@ollect data, whereas the memorandum was designed to outline
thelr i1deas on what should be done to establish a worklng
mechanism, pcrticularly as.to currency. OCredits in favor of
Spain and’ Germany, which are of large amounts and of a com-
mercial kind, were likewlse omitted in order to avoid com-
plications. Topics like private investments can be dlscussed
whén some decision has been reached as to the general problem.
Furthermore, he indicated that he dld not want to dilsCuss
such problems as those concerning listed Itallan companies

because these are particular and since he might be criticized

 becanse of hls personal interest, Commander Lawler commented
that 1t would be appropriate to consider these questionsas

. part of the general problem of Italian banks. ‘

205611
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| MEMORANDUM OF CONVERSATION .
B ' December 12, 1944

‘¢

Deletlon of Itellan firms from the Proclaimed List

Hr. Mattioli Vice President of the Banca Cammerciale
: Italiana 4
¥r. Cuccia, Banca commerciale Italianaﬁ ‘Mr. Quintieri
: ‘Mr. Ortona and Mr. Morelli;
¥r., Reinstein, PFHA; Hr. Oliver, Mr. Baker, Hr. Mann,.
Mr. Crassweller and Miss' Fogarty, w7

Mr. Hattioll and the other Itallan representativea wers

‘desirous of obtaining information concerning the Proclaimed List

By status of firms and benks owned and controlled from It&ly in ‘the

light of" changed conditions.

( Mr. Reinstein and Mr. Oliver explained the bases for
1nklusien in the Proclailmed Eist. Mr. Mattioll stated that

' they were interested in- securing information concerning the

requirements to be met in order to secure deletion of Italien
firms and referred specifically to the Banca della Svizzera
Italiana ‘which he stated was controlled by the Swiss and Itallan
gqoups participating ‘in the Bank; also to the Banco Frances e
Italiano, The Banca Commerciale Italiana 13 a substantial
shareholder in both of these banks. : ‘

Hr. Mattioli said he had a power of attorney authorizing
him to aet for the B.C.I. and also for the French group. Last
year in September he transferred his office to Rome and also
transferred control of the two.institutions. He stated he had

.all the necessary powers In Rome in order to control these

institutions, and added that it waes not possible for the head
office In Milan to ccmmunicate with the branches In this
Hemisphere. :

‘Mr. Mann inquired wnether anything would prevent the .
Banca Commerciale Italiana head office in M¥Milan from iasuing

new
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new stock in the bank and declaring the other atock vold.
¥re Hattioll sald that would nct make any difference

since they alreauy have control of wnemy~occupled territory
and the persons in Alliled tapritary have control of property .
contained therein. He added that instructions have been

1ssued to the banks in Switzerland and Argentinsa not to
abay orders frﬁm'nhe home affioa ln Bilun. ,

Hre Hattioli eughasizeﬁ that the B. c I. haﬁ slnce 1833
&voi&ad ralatians with the Germ&am. ,

Er..ﬂeimqtﬁin refarr@d to two conversations which the
Alliec Commimslon hed had wlth members of the Itslian
Government concerning the possibllity of teking action
simllar to tnat taken on the pari of the Belglan Covernment
in order to provide by law Yor divorce of control by the
acme office when such oftice was located ln enemy-occupled

© territory. Mr. Mattioll and others sald that a law might
not necessarily be implemented and that in the case of the

BeCele control was in fact being exercised from Allied-

- oceupled territory. It wes seld however that if & law of

~ this type was required they would try te obtain pasaage

" of one In Rome if this ﬁovarnm@nt woul& iﬁdiﬂ&ta whet was
nOCeSBATY . , &

~ Erae OIiver ﬁngﬁaste& that thn Italian representatives
examine the Proclalmed List in order to determine the '
firms which were importsat to the Itallen economy and
that, since examination of all caeses would necessarily
be & time-consuming process, these cases be consldered
first in order to cttempt tc work out & solution of them.
He sdded that there were a number of Itallan cases coming
up in the routine way for goazlbla deleticn 1a the light
of cnenged circumstences, that a number of Itslien names

- hed ‘been deleted in recent supplements to the Proclalmed
List, and that presumably an sdditional number of the
lesaer offenders’ would be deleted in the coming months
as & result of this-.action. He suggested that representetives
of the Itallsn Government cooperate with the British and
American missions In Italy in adducing evidence with regard.
to removal of objectionable persomnnel in Italy and in other
countrigs. He added that a great deal depended on the in-
structicis to the Itelisn misslons in other countries--that
it would be desireble to have loysl persons work with the
Allled embassies and furnish them with the neceasary material.
After working out this list of the important firms for
which there sre immediate aspirations for deletiom, he :
su&@ested that 1matructlona be given to the Italian misaions

in
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1n the csuntries whsre thase finma are lncat&d in ardar
thet they: m&y work with the &llied eﬁbaaaias on. ﬁhﬁ
mnﬁtar. ;

Er. Gnecla stat@d that it woul& be very'ﬁifriuult
insofar as private firms are concarmed to determine which

- should be given priority. Such a list would cause charges
that certain interests were belng favored at the expense
of others--or that the eayitalista weare 1ooktng after
tﬁmir‘cwn interaata« ‘

With rvgard to~th3 persannal in tha heaﬁ offices in

Italy, kr. Hattioli and Kr. Cuccla said that the home

- of fices had slready been ssatisfactorily purged by the
Itelisn Government with the concurrence of ths Ameriocen
and British governments. Thet 1t was not poasidble to go
over the personas agein for the purpose of the Black Lists
and that action which was satisfactory for political

- regsons should be satisfactory for treding purposes. They
sald also that the head of the firm in Italy i8 charged
with the responsibility af elasning up the branehe& in
gth@r nountriea. : '

It was anggasted that a aamgle case ef m Italian
A*finm be reviewed: in order to illustrate the questliong
that arcvee in comnection with deletion and the Banco

. Frances ¢ Itallano was sgreed upon. An appointment was
- made for 3309 ygm. tha next &ay'ta &13@&35 this case.

:
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DEPARTMENT OF: ST ATE

Memoranclum of

.o ' ... . .+ opam: Dedember 21, 1944

P

SUBJECT: 3 " Banco Fr&neeskefitaliano KPL). .
, g
PARTICIPANTS: ~ lessrs. Cuccia and Hattioli of the Banca Cormerciale

: Itallana aend Messrs. Oliver and, Birch of WT.
(1 . . : . .

i

i

.ééﬂESTo;‘- - WT Mr. Oliver
s S RPA = MNr. Gilmore
FMA: - Mr. Reinstein' - . !

sr0 11498

, . .
o e

Reference 1is made to a preVLGus memorandum of converSatlon
Ga Led December 13, 1944, in which it was indicated that .

L ‘HMattioli had agreed to requeut certain informdtion from

Mr. Malagodl of the Banco Frances ‘e 'Italiano, Buenos Aires,
concerning the activities of the Bank.'«du

J

Messrs. Cuccia and Mattioli were nded a. cooy of a

, "que tionnalire" for Kr. Halagodi, settlng out six specific
quest ons designed to.elicit detailed information. regardlng
the use .of the facilities of the Bance Frances e Italiano in
Buepos Alres for the ‘consummation of f financial and commer01al
tranoactlons with Axis or Axmu-occupied areas after December
1?41 to the present ddte. Mr., Mattioli stated that he would
incorporate these duestions in a letter to Mul&“@&i and:deliver.
“t to the Department for transmissionito Mala*odl through the
umbassy at Buenos Aires. It was agreed that a copy of Mala&odl's
replj would be retalned by the: Department for use in considera-
tion of the Banco Frances e Italianc case and that a COPpY . would -
also be made ava¢1able to ¥re Matbtioll either in i aathgton
or in Rome. . . o
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DEPARTMENT OF STATE

Memorandum of Conversation |
' | DATE: December 13, 1944

- SUBJECT: mam of Banso Prancéa o :mnm para la Amdrica
' - del Sud 3.4e vie-awvls hh@ Praclaimﬁﬁ Liata

PART“ﬂPANTS=  | sre Hattlell, Vice Prﬁﬁiﬁﬂﬂﬁ of the ﬁanam Commsrcliule
* ' Italisnay Ve Cuccia, Rance Commerclials Italiamaj
lire Hanmn, kru Birceh and &&aa F@gnrtg of W

{ COPIES TO: . - FMA - MNr. ne,insteln _
B « . : Aﬂlerlcan Embassy, Buenos Alres. :

{

‘aro 1—-1493

&masra¢ ﬁﬂbti@l& anﬁ Gueaia ealled taﬁng 1. diaauss the
questions involved In connection with the deletion of the South
finerican branches of the Banco Frances 6 Itelisnc (Sudameris)
in which the Banea Commersiaele It&liana of ﬁilan owne & portion
of the sapltal stocks . :

' Mr. ¥ann reviewed the wdverse raporta 13 5hw files of tho
Dopartment concerning tho ressons oy the lnelusion of the Banso
Wrancaa e Italiano in Buencs Alres dnd in othor countrisa in
Letin America, in the Proclaimed List, az woll 63 the reasoms
rar ths listing of Dre G. P. Halagodi, Sensral Nunugay of the

Argentine branch. (Fote: Branches of the BFI in Urugeay, Chile
L C?luﬁhia weru &lae lissad in ﬂsvimian I nf the Pracla&mad
i&to ‘

During a genaral discusaian of thls mattar, aankarimg awaunﬁ
the BFI in Buenes Alres, the focal polint for tho operations of
all of the Latin ﬁmsraaan branches, Mattioll and Cuccia offered
'aar%ain information which is mmrainafaar set forth under

appropriate hﬁadingﬁ¢ :

- T« Banca cammanaiale Italiana, Milan.

: By way of bﬂﬂkgraunﬁAﬁ‘th ragama to the activities of wI,
hattiold wﬁataﬂ that the ﬁank h&ﬁ, on ite own ¢niﬁlntiVﬁ, beon

v - _— ~ | rmé&uzm@
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O T W&uam ewf&..’ca to %W amaa 19% svith & raMﬁ t&mt

R in July 1943 the BGY held only mef billion lire cut of

P . al totel clearing of eight Billion lire. It was stated that
mawmwmmmwwmmzwwwwwt%w
C: . 288 of total crédits grented to Gerasny. Ulocussions in cons

°/ nectlion with this ipatitutlon woere vory gonerals Eattiolf
” , amﬁm m&amm&:mmﬁewww in Italy sad
P ploys agproximatoly 8,000 persons, aoms of whon bad noces-
‘awu ‘been Paselsis. %n took cere Lo mgﬁaiﬁ that vy ”Fwam&:”
{ he mms not mepaly timt they were manmbers of g Fageint

i if&rﬁy, ainoe all Ttalismns wore obliged to Yo meuboers of the

3 _E’mﬁei&ﬁ Farty, but thet they wore mmw wm m& baen wholoe
S hoartedly in. g’w&m of the Pasclst causs and had mtiwj.y awww&
PN the a&%vl%i&ﬁ of t;m fax*mr Fmaist r@g&m in Italye
b 1% Bm : Boe

In wmw to qwm.ma @amammgg @m wmm
: ) - ownerahip of the HPI, Hebtloll roviewed briefly the
I ﬂawm wn&m were swwa to have been taken by the.
: = WEoLOnt @f the M %o &wm %m mt‘mﬁme agﬁ
@i’ mmrw x..n ?wm m which zm I@mm m%em&ta
- had played an aotive part. In 1839, mwzw to the
- putbpeak of war betwesn France and Italy, azeris
in ?&rm éa%&&&d to satablish & &immim mmm}.m m
risnting in order that the Buropesn war would nob
iaf.mmw tm businses and astivities of the South
Amuploan branches. Hattioll steted that the priwipm
. banking buaimm of Sudamorls is oarried on in South
- Americs rathor than in Buropse sscording Yo Napiloll,
| Bre Halogodi was sent to fouth aserice with oxpliolt
- verbal and written instructione as $o hls future
. souree of eondwot and the courss of condutt of the
mm&wa of the B'Y. Ho said that he would be ﬁm
o Lol soples of thesé instructions o the
X j; cw.l @m&wim ax t;m wmam mwwn in ﬁmw

m&h mgﬁra tza ﬁ%m mm&mmm af a mxm

» 'mwwm in 5PI by Profims (= Swiss holding eom
' wholly owned by the vmxw} 1n. 1841, Eﬁm‘&t,@u wmwa

. Lt ~ - + . ‘. " ]
-t i - T . . - g TR
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/ S / that the f«&@m&m, in m aﬁmx@t ﬁza ’@z*mg the BFI-.
S ~under the Influenes of the Cersmn benking eystom,
S mﬁamﬁetmmﬁm@éﬁwmwéesm@aw
in France regardlng the aocqulslition of sharesa in
the B'I. The management of the BFY abt et theme
wers asserted to have wﬁrﬁwﬁ thoe Goruen M‘ﬁmm
I - that en option for purshase ‘of the 5P mm& W
/- beon granted Lo an tmuan ALLOPGLEY
L Eattioll, participation was. ama @fﬁ'ﬁw m tha
/ Holy 8ese It weg agresd that the purticipailen of

the Holy See would he seeret and timt only im the .
csss of prosgurs by ths CGermans to obtaln parilelpa-
ﬁim in the BPI would %1% be rovealsd that the Vatisan

had purchasad part of the interest formerly held by
the B0L. all of these errangements were statod to.
bave talken place early in 194l. Hottioll also
, . indteated that consideration had veen glven o offers
o ing a Wtwiwtim in Sudameris to American benkors
© 7 but before anything could be done elong t:iww uzma, -
' - the United States entered m ware ‘

EEE ¢ mg»ly to mrmr Quaationa m@amm@ the -
intorssts of the Vatican in Sudameris, Msttlioll seid
‘that prior to the Vatlean's purohase of the BPFI -
shares held By N0I, the Holy See had & very minor
participetion in BPI, amcunting fo about ¢ or Sf. He
- added, however, tha% Spre Nogara, the Heed of the -
. . Sposial Administration of the Holy See, hed been on
; S the PBoard of Uirsotors of M&wwafwwwws.
! - #rior %o the entrenss of Profima imto the pleture, the
‘ a gapital stock of tﬁ:m BT wm dlvided apgmx;ﬁm%ly g

fw Lown ¢ L
. mr U 59'to 60 por semt
mw de ?mia at co T o
des Pays Fus . £2 to 30 per cond
Profinms B L dor & x‘mr» eont

{ ' , i”n@ wem&ﬁmg amma ware mm pr:&vato ,
/ o ~ sharekolders in Hurspe and in La in sunoriesedd

) . - s@awmn ax@mimé that at t;im present time
‘ j : thore exiata o v&ting a:mﬂisa:@ fopwed in @awfwr

205618
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‘other persons. Bbwever,

~the vatim. '

o o .
o ) .

1942 by Profima Pﬁribas, and BCI eadh
shares, a majerity of share capital. 4
end  BCI each hold 40,000 shares of a t

200,000 shares issued and outstending. In addition,
Profima’ holds 30,000 shares which, it was unﬂerstood

 1t 13 praaently diaposed to sell'

: Eattioll and’ cuccia both affirmmd thnt thn )
70,000 shares presentl«“hgx& by Profims are'whelly
cwned by the Hely See. and that there are no agree- -
ments, implied or ‘expressed, to .sell these shares ta
iattiold stated that the
Bancd Commercisle Itallana, and Je P..mcrgan & ca.,
of New York are the only bankers for thse Vatican,

and Je £t the impression that the BCI has & working
‘arrangement with the Vati¢an, advising the Vatican
 when to buy amd when £

11 securities. It would
thus appear: that BCI could in its adyiaery capacity
exert considerable cant& liover ‘the shares held hy

Be GOntNI ’ L A
As 1ndieated in the preeeﬁing 8ection, ‘there

‘how exists a voting syndicate in which ‘each of the
- aforementioned eritities participates to the extent

indicsted. - Hattioll stated that he holds a full

. power of attnrney from the BCI. autheriz&ng nim to 3

reprosent its interests and that he and snother }
director (presumably Nogara of the Holy 3ee) have
full powersa, in the interests of the votinz syndiceate,

 to take whatever steps are necessary to see.that the

Latin American branches of BPI are conducted in a
manner - compatible with Allied wertime int erests.

' Thus, it eppears that de facto control of the BPFI is
- vested in the above-menticned voting syndicate.
‘Mattioll and Cuccia said that they would furnish

full detalls of the voting syndicate as well as

: capies of ths syndicate agreemant.

:‘A'QP' Dr. Go Fo Ealagedi and Andrea Gnvin.:

Mnbtiali and’ Cuccla exprenaed great anrprisa at

learning of the reasons why this Government found it Vj

-

necessary
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nosessary to list #&ala@am am Cavin, the %wml
%&mgw and SubsBunager, respectively, of the IPI
$in Puanos Aires.: Hattioli sald that he hod known
Bulagodl for BENY yo&rs end had worked with mm in
. the B0X. | Ee a’ﬁmt&mﬁ briefly Halagodits fa
.. background, poinbing oub tzm& his father was eaim
of & wolleknown Ytalian liberal neuspaper in Rezes
In 1645 Halagodi's fathor was gitated to have beem
- potsecutad by the Faselsts. Halagodl's mother is a
Jewsase Hatbloll also indlcebed that inm 1526 .
Ealagodi, the son,; wrots a book on political iéaaln
- oglen W‘mm “os mrmmxg not & Fasolst pudlicstion
and which wod Cavorsbly revigwed by the prominont
- Italian, Urooze. Xolagodl wag reportad to have teken
over he sonduet of the activities of PI inm Houth
Amerios in 1588 Hattioll omphesized &wzwg the
dincusslions that 1t wes inconveivable that elthsy
 Hnlagoedl or Cavim eounld Yo lnhwrant mmww and
 that they buth ned been socused in Itsly in 1048 of
Leing pro-de Swullists He adfed that Cuvin ot ono
tlms wanted to resign fmza hla w&&ﬁ&m in the Pank
bocause ho stated that e &id not wish 6 Lo ooke
m&m& ‘with an institutlon which tosk Sty opdsre
fron Lavels (This obvicusly refors So the Prench
mwﬁww in Sudpmerige.) It was indlcated that
Cuvin Secided o remaln with the Zank after hw vos
PR | . informed that be would teie nis orders from .mte:m
D e ﬁk@ ﬁax. |

[ It was ﬁ@iﬁﬁ@é sut ga Hesara. ﬁahtiali snd Cuscia tﬁa&
lsz%e,@m are thres wain points to be conaldersed in connestion
with the deletion frem the Proclalmed List of the IPI and sther
firma owned am} wan&ﬁ from Itazy, sz :

. il) Eﬂmﬁ@iﬁl W&a&g and location of the aagi%&:l
a%mk. .

S cm cmﬁm&, 5 z"ama mﬁ 2o lurs,. - af aiaa m%@w&w
m m%iwa. T

't"é?}‘ ?aéuwwx
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: ﬁi?:} 2’9111;3.@&3. a&uairﬁamlity of. }}&?ﬂéml m&
11&2’@:*::&%1&@ regarding the policies and sgtivities of th’&
mﬁﬁrpriﬁw in tm wumsri 8y in whieh they heve boon
Ziateds . g

Jaﬁm ragm*é ta the a&m under a1 wuasim, ﬁ&%tmm nwmﬁ
that / ue would. furnish all information ia his possession on

J

. siwm points and regquosted tm%s s be plven assurdnoes that

- amy documentery material fur

: 1shed would Le regarded an strictly
confidential. He agreed to furnish the report of the last

.mwmmra' meeting in opder to give full infomation m#ﬁ:@

nominel and beneficlal ownerehip of the ntbek of BPI and
suggosted that LI we ﬁwim&, scpoone from the Lubassy op the
A3x%od Comatigeion in Home could sorubinize sorrespondence with
%%ammm in erder to obtsin soples of pertinent materisle He
agroed to incorporate in a psrsénul requast to Balugodd & xm&:\ o
of questions Gesigmed %o e¢llclit detelled loforsétion cundowaing
the | extont o which the faeilltiss of the BFI in Buoncs ares
have been used Yo conmummale finenclel and coumorsial LYanSEcs
tions with onemy or snomyecocuplad torritory. (Notes It 38
z;@ntmm: to 884 in this consection that proliminary disoussions:
Www alveady besn entered into bDetwsen the FPI in Duencs Alres
ami the Fmbagsy {n conneoctlon with possible deletion from the

Prodlaimed Liste Sop despatohes nos. 18810 and 16477 of
V‘&%am? 7 and 87, resw@twaly, fm m@ma Alress) :

o]

. wmammaaBmik
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DEPARTMENT OF ST ATE
Memorandum of Conversaﬁon RSO
DATE: Febmary 2 1945 ‘
SUBJECT: |

’PARTKnPAan Mr.‘Egidio Ortona Itmlian Foreign Office
Mr.s J J Reinstein FM& ‘

| COPIES TO:- ‘jSE : (O
: « AaﬂTreasury Department
. AWEMBESEY, ROME

_ In the course of a conversation which I had with
Mr. ‘Ortona - today, I took occasion to mention to him
~the sublect of currency conversion for refugees leaving
Itely. I read to him the . exchange of communlcations .
between the Finance Subeommiasion and- the Ministry of
. the Treasury reported in MAT Airgram 21 of January. 16
+ ..and the minutes which he himéelf had prepared of the .
:meeting of .the Tressury, Septembev 6 1044 regarding
_this subjéct. et e e A e e

oo I told Mr. Ortona that the problem of converting
currencies ‘for refugees leaving Itdly had caused us. .
congldereble trouble in connection with two groups who
had ‘left the country, ofi€ to ‘proceed to the United States
and the other to proceed to. Palestine. I sald that the
position of the Italian Government in refusing to pro-
vide any. facilities for- conversion of even the smallest
' ‘amount of lire into foreign currency for these unfortunate

people seems to us to be entirely unreasonsble. I pointed

' eut ~that. the communication a&ﬂressed to the Ministry of

S z0se22
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the Treasury by the Finance Subcommission under date
of December 23, 1944 had put the matter up to the Italian S
Government in a very reasonable way,. .since ‘1t Pecognized - e
that the Italian Government might wish to establish a
., very small upper limit and to exclude varilous. categeries
| of persons:from the'’ privilege of converting. “T pointed
- out that 1t 1s essential to provide the refugees with
| small amounts of foreign currencles for minor personal
“_fexpenditures such as the purchase. ‘of .comfort articles
“etey and thet a very small amount‘of money would. probably :
cover the: matter.f'~“= T . -
: Mr, Ortona justified the position of the Italian
Government -on the ground that the matter involved the
question of general policy.with respect to. emigration .
"} “and ‘that such facilitles had been refused by the Fascist.
Government ‘after the outbreak of war. I pointed out that
the queetion would not involvé the subject of emigration
but merely permitting some conversion of lire into SR
foreign currencles for refugees of non-Italian nationality,"
and that wartime practices adopted at a time when emigration
wag, discouraged hardly appeared to be relevant to the- sub—
Ject, Mr., Ortona admitted at length thét there niight be-
reasonablé ground for asking the Italian Government to
provide such facilities for certaln classes of personsg,
~particularly those who had been brought to Italy 1nvol—
"untarily. ﬁ;a L : ‘ Lk

I told Mr. Ortona I was not making any specific .
request I merely wished to:direct to his.attention the
fact ‘that the problem had been ‘extremely ‘troublesome for
us,” that-we-had had repeated- rebresentations frém our people
in Italy that- something ‘should be done to: provide facilitles
for. -converting ‘small amounts of currency, and:‘that what . .
| we' had considered to be an unreasonable attitude on, the

part of the Italian Government had not created a favorable
impresﬂion An Washington. I urge& that ‘he take- the matter
‘up-with-the approvrite Ttalilan’ agency- upon his return to.
'Rome.- He sai& that he wauld do so.~,“ \ <

EMA 72 R'jco
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oo S DEPARTMENT OF STATE =~
' Memorandum of Conversation o
| : ' . 'pate: March 2, 1945
Sty rg3e |

“ate: 124580 11:53:40 AM Fastermn St ndaic Time

Vsuammfﬁ% ‘”@ancaiFrances e Italiano ‘and 1ts COntrols
ol “Tor ki‘*mtnen@gma gov . -
B CC: gsoi :«;pcrdgaV»

. discuss declass. and what not. Hereis as
| mm:cua*ms*hmw ***Wﬁa@ﬂéﬂfma’fb%iéi %:Qmmms&w K fo discuss Laciass. and what nat. T
ganfwﬁé%bssra.ﬂﬁiréﬁ%ﬁMwn@méwaﬂ&“ﬂﬁiaﬂﬁf State. . y(wn“;??f_dmhme

e A{"‘I‘V"J:;? ;i% hoxes of 151 Mg ohugs ‘i?@’é ;«97'“&("@:::% files. “J%&J‘ DETS O 1l GERTNGN, n" i
they are prnted on. Hence, they do not desens to be

6. The remalning 109 smqla V)@f% ng Q'r;.xs"rass ol
shame, one or twe forsign governments - wankly, if t!'

‘i 403% of thase ’ﬂ)Chth WS ans m‘i yyorth the Uane‘

; For lnsiphos, ong x—m’mf: BOK ¢
rmand agencies and, Fpeople fCa’!y S s
Ly of B0% of dibve! persists, the argurment that (g% re main classifed is ovstvhelming mg LRBITIIAT.

s Aina

abn BRI \1\;"&* v

afl for today. (a::md ok o(,? YoU LGMoTow,
Mare Masurovsky: ‘

i - ave 11463
| Messrs. Mattloll and Morelli met by appoilntment at 3
- o'clock on Friday, March 2, 1945 the above mentioned officers
g of the Department. Letters addressed to Dr. Mattioli by
Malagodi Manager of the Banco Frances e Italiano Buenos
¢ Alres were made available to Dr.. Mattioli for his perusal.
Dr. Mattioll was informed that because of existing war-time
controls these letters would have to be retained by the Depart=- ’
b ment and transmitted to Rome where he could obtain them from ‘ &
i the Embassy. 'There ensued a general discussion relative to
% the deletion from the Proclaimed List of the Banco Frances e
b Italiano in South Americao

: Dr. Mattioli stresqed the moral stigma vhich he felt atiat

the position on the Proclaimed and Statutory Lists of the-banks
and hoped that a speedy solution of this situation could be ar-
rived at. Dr, Mattioll in particular repeatedly requested that

;ehe be given a series of questiong which must be answered in

s order that the banks could be deleted from the Proclaimed List,

ﬁhlt was pointed out to him that the appropriate autherities had
given preliminary consideration-to the matter and that there
is just one point on which.they aré awaiting information from
Rome, namely: wheéther the actual control of the bank is in .
friendly hands. Dr‘ Mﬂttioli said he had subnmitted information

concerning.

( ’ . : ) Wedneaday, Decombar 15,1898  America Online; Prazcomm Page: 1

. 20524
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concerning the control of the bank to the Allied Commission

- for Italy some time ago, and that in December, he had orally

outlined facts concerning control of the bank to officers of
‘the Department. He stated that, apparently this is not suf--

- ficlent and that documentary proof of the information he. had
given us appeareﬁ to be necegsary. He requested that he be .
given a more definite idea of the extent and nature of the
information which is desired cancerning the centrol ef the R

wuf\ Dr. Mattioli was informed that it would be to the advanu“
tage ‘of "the bank to. supply as complete information as: possible
to substantlate his statement that the actual control is in .
{friendly hands. When Dr. ‘Mattloli pressed for a more complete
éqtatement of the nature of the evidence which would be
necessary in connection with the actual control of the bank

he was informed that, while the Department could not anticipate
“all pessible uestions which might arise when the Interdepart-
mental Proclaimed List Commlttee considers the case,:the De=
| partment’ would sehd an instruction to the Embassy a% ‘Romey

. outlining the points ‘concerning which it was felt,information
" would be’ necessary in arriving at a conclusion concerning the
« actual contrcl } L L N .

l

Br‘ mattioli appeared to be fairly well satisfied wmth

| this information. It wes the general impression of the offidérs

| interviewing Dr. Mattioli, that he would supply the ‘Allied
. authorities only with such information as was requested and
no morec ‘ . , S

Br. Mattioli appeared to be eencerned over the possible
| long period of time that would pass before the banks were de-
i leted from the Proclaimed List and. suggested that while. infor-
mation concerning control of the bank was being awaited from
Rome, consideration of the case could go forward in Washington

with respect to the war-time activities of the bank, He was in-‘

formed that consideration of the case was not at a stand-still
and that all measures to expedite ‘this matter would be takeno

‘DR Mnttioli and Mr., Mbrelli then made a cursery study of
- the correspondence submitted by the Embassy at Buenos Alres in
its ‘despateh no, 17182 of January 17, 1945 in the presence of
Mr. Huord and departed at 4:1@ p,m, o

.
. “{
a :

W:GNHinlw, (. 3-14-45

.
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ITALiAN ASSETS IN- SWITZEQLAND
I; Official Gold ana Foreiwn Exchanee Balences.:

The volume of 20ld and other. sasets in Switzerlsnd
held for the account ‘of .the Italian Government, including
the Bank of Itsly 'and Istcambi is! not known, They
probably do not exceed two million ‘Swies francs since
it 1s believed that all excépt possible a very small
emount of Italisn Government vold in Switzerland was
s0ld early in 1944 to obtailn. francs to pay part of
. the Itslian 1ndeoteiness to Swiss railways for transit
services ‘

II.‘ Status of Clearing Account

. On December’ ol 11943 the Italian indebtedness 1n '
the clearing account amounted to 115 OOO 000 francs,
In addition on that date 19,000, OOO fruncs declared for.
" payment by Italian: 1mnorters had not vet been paid into
Rome account, . . .

- In April gold from the Bank of Italy was received
in Switzerland against the Itelian debit in the clearing.
The value of the gold was about. 52 million francs,

This zold constituted partial security accorded by a

- group of Swiss banks in connection with regulations
wlth the Italian Government between 1940 and 1943,

These credits had been due on-December 31, 1943, Fifty

‘million francs constituted revayment of the principal -

of the loan while the remainder covered interest and

service charges, The balance of ‘the above credlt,

75 'million francs, also expired on December 31, 1943,

agalnst which the Swiss banks hold Italian Treasury

i bonds which expired on that date, These bonds are not

. guaranteed by gold, but are neyaole in Swias francs in
.Switzerland .

ITI, Transfer of Government Funds Since the Armistice.

There heve been no known actual or attemmted
transfers of Italian official funds from Switzerland .
| since the Italiesn armistice., A Swiss Federal Decree
| of October 1, 198 blocks any payments to be made by

Itelian

U 205626



http:Ita,li.en
http:tzerl~.nd
http:Offic~.al

SR nemoouceo AT THE NATIGHAL ,vwm« o
L

S g . ’ /

Itelien citizens and prohibits Italians from disnosing
o of property situated or administered in Italy without
’f' special permission from Swiss authorities, Furthermore,
R the Swlss authorities have been notifled by the Itallan.
o/ Legation that any requests. from the RepubliCan Fascist
v Government: for the release of Itelian funds in Switzerland
. should be -lgnored in as much as they can not be considered -

?egel e o

In any event, it is unllkely that Swiss authorities
would vermit any trensfers of Italian funds until Swiss
cleims against Itsly,. varticularly thothose in the :
clearing, have been sesttled, ‘It is estimated that
total Italian indebtedness to Switzerland, including
the clearing debt is annroximetely 600, OOO 000 francs.

Iv, Prlvate Funds and’ Investmento in Switgerlend
Owned by Ita]ians. .

No 1nformation ig anileble concerning the volume
of private funds or investments in Switzerland ovwned
‘ or controlled by Italian nationals, . It is believed
| that the Situ?blOﬁ is one of net indebtedness to :

Switzerland

Sources - | o |

“Bern. Tel. no. 2054, &pril 3, 1944
Bern, Tel, no, 2087, Anril ¢2, 1944
Bern Tel. no ?104, Yay 5 1944 o
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CITALIAN ASSETS IN TURKEY

I. Officlel Gold end Fofeign Excﬁénpe Balances.

' ' The Itallan Government. had virtualTy no balances
of gold or 51m11ar assets 1n Turkey. In fact, there

is an overdraft with the Istanbul branch of the Banca dai

Roma of about 2000 Turkish pounds.~

Before tne armistice, ‘the Royal Government haa e
placed 21,550 Swiss frencs to ‘the credit of the Itallan
Embassy in the Istanbul branch of' the Banca di Roma.
Thie sum wes to reimburse the Turkish Government for

the expenses conhected with the protection of Italien
interests in Saudi _Arabla. ?h&ﬁ—ﬂﬂmMWﬁs~ﬁn—:e:mbafee

This sum has not yet been w1tharmwn by the Italign
Embassy, o o

II. Status of Clearing Account, .

The Turco-Italian clesring agréement‘expired‘at
the end of 1940, At »resent there is a balance of
about £ S thousgnd Turkish nounds in the Italian account

III, Transferu of Government Funds Since the Armistice,

In so far as iis known, there-have been no attempts
since the Armistice to transfer any Italisn funds in
Turkey to instltutions outside ‘of Itely, The Turkish
Government has taken no new action with respect to '
honoring payment instructions from Itely since the
Allied invasion. ~Funds of all persons residing outside
of Turkey, however, are blocked,, The Itallan Ambassador
in Turkey has called the attention of the Turklsh
Ministry of Foreign Affairs to tne fact that Italian
creditors residing in German- occuﬂled Italy are not in
. & position to. expressvfreely their desires relative to
the use of their credits in Turkey and .has recuested Wa
Ministry to intervene with a view. to DreVPnting the use
of such credits for exportation of Turkish products
to that pea rt of Italy occuhied by the uermons. SN

1V, Prlvate Funds and Investmentg 1n Turﬁey Owned
by Itwlians.(b‘ ;

Private Italian f‘unw in *Vrkeg zmount to over
425,000 Turkish pouinds of which. 275,000 Turkish %ounﬂs
are commercial credits, between 50,000 znd 100,000
Turkish pounds ane financialr“ﬂon-;ommercial"Creﬁits -
and about 90,000 Turkish oounds .are held for the account at

"Imprese
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,“Imbrese Ttallana Allestero" and arise fram Oﬁyments in
connectlon with the purchase of Burs a Electric Company
by the Turkish Government, The final payment of about
50,000 Turkish pounds in connection with this purchase’
is due on June 30, 1944, An attempt is being made to
utilize funds. in the last category to. oBrchase in
Turkey fégéf'for export to German occumied Itely. It
is believed that virtually all of these credits belon?
to orpanlzauions eénd persons- ”esiding in, German- occubieﬁ

aly., S s

The major Italian 1nvestments anﬂ 1nterests in
Turkey are the follow1ng :

(1) "Tyurk Komur Kamonder" an Turkish company
: exaloitlng coal mines in the Heraclea coal basin and
owned by the "Instituto do Reconstruzioni Industriale"
-0f Rome, Tﬂis comnany 1s in process of liguidation
because of the repurchase of twa cosal mines By the.
Turkish Government No settlement has been made and the
.coal mines are bein” .appraised 2%t the present time,
Payment which is to be in treasury bonds. bearing
5 per cent interest and paysble over ten years will
nrobably involve between two and' three million Turkish
pounds The shares of the company are in the possession
of the Istcnbul branches of.Bance Commercizale Italiana
and the Banca dl Roma, both of which have agreed, at
the request of the Italiasn Ambassador, to cooperate
L in nreventing *he use of these shares or any funds
.derived therefrom by Fasclst or German authorltieq

(2) Brarches of the two Italian banﬁe ea ch w*th
capital of 1 500 OOO Turkish pounﬂs

(?) Subsidiariee of +wo Trieqte insurance combanies

(w1th capital of 50,000 and 60,000 Turkish pounds)..

" There are Italian interects in two o1 hev Turkisn insur-i
ance comoanie ~ o
-~ (4) The ﬁownagnie de. Navigation Adeiatica Camp%ane N
d'Automoblles Fiat carries on business in Turkey. Also
an Italian company "Francesco Castiglioni" of Busto
Lrsigio (Varese) is believed to- have grout -a 30 per cent
interest in a textile company "Kurtulus MensuCat" in '
Istanbul.

te *

P Sources -
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ITALIAN?ASSETS IN SPAIN

I. Official Gold and Forelgn Exchange B?lances.,

 The Itallﬁn uovernment has no peseta or: gold balances
in official accounts in Spain, In fact, the Italian
Embassy has overdrawn its account with a local Italian
bank by over 12 million pesetas, . The only assets of
the Italian Covernment in Spain are the Besneo de Lavoro,
owned by the Itallian Treasury, and insur anée companles, -
Institutd Nazionale de Iass lcurazionl and a subsidiary,
Assitalia, owned and controlled by the Italian Ministry
of Finance, The Insursnce companles have been estab-
lished only a few years, Cornsecuently, their assets
are negliglible, The assets of the Banco de Lavoro are
as follows: R S P » ‘
o , » S . Pesetas
Dewentures in Banco Agricola Come“clal‘°) 50,000,000
Real estate, including new Itallan school 50,000,000
Reallizable unanlsh Government bonds - 1,800,000

The Bank also has partial interest in a shipping
company which: owns ‘three small ships totalling 1200 tons.
However, as there are Italian Fagcist interests in the
same company, the Bank 1s not in a nositlon of contrml,

The Itslian Embaqsy is 1ndebte& to the Bank to
the extent of 12.5 million pesetas and the Bank 1s owed
46,6 million vesetas by the Italian Spanish Clearing.
The latter amount. can not be pald until the clearing
between Spain and Italy.is balanced,

One possible:source of income‘to the Itallan Govern-

" ment is the December 1943 installment of the Spanish

Civil War debt to Italy, which amounts to sbout 36
million pesetas, but which at present is held 1in a
blocked account by the Spanish uove“nment

II.,: Status of Clearing Aceount"

~ The Italian deflcit in the clearina account with
Portugsal amounts to. 300 million 'lire or about 171 ‘
million pesetas, , The clearing is not in operation at
present, I ' L :

No large

(a)Recently DurCﬂased from funds held wbﬁ@ sh as a
device for protecting licu uid assets.Czn be retired.
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- -No lerge sums will asutomatically become available
to-the Italians through cleatring when Rome falls, Prior
to the Itallan Armistice a scheme had been vprojected

[ _ whereby the December 1943 instellment of the Spanish -

/ ' : Civil ¥War Debt to Italy was to be paid into the clearing
! ' | in Desetms at the current lire-peseta exchange rate, .

There was also discussed the possibility of the Spanish

making advanced Dpymcnts of war debt installments into

~the clearing in order to wlpe out-the Itzlian aeficit,

and reestablish purchasing credlt, The plan fell

through when the Italians surrendered; nevertheless,

Spain has vaid the December war debt installment of - ,

avout .46 million lire by d63051tin2.26 million pegetas vy

into a blocked account, Before thls smount 1is released

to the Italisn Government, the Svanisrds are insisting

that the corresponding bon@s which are in Rome be ,
~hended over, -In as much as the bonds are non~ne?otiable.w«

and: nonutrensfer" ble this reguirement is merely a .

etalling device until 'the nrestige. of the Royal Italian

Government is strengthened by ‘the face of Rome, thus

nullifying uhe objections of tne ﬂqscist Reoublic

If thexoﬁ million oesetas riow in uhe blocked - .
account are released to the clearing, and distributed -
M””RM“ pro rata among the creditors, the Government owned

'wﬁ“u ,wAﬂﬁ“ Banco dsz Lovoggxaa finencial agent for the Itallan
'wa}jﬁjﬁigj;'53§érnment would receive the Entirc amount,

'f,xb* The plan for bﬁyment of war debt Instsllments by
pjzb%he Snanish Government will Urobaolj not be carried
xgifll? through without prolonged negotiation over the exchanwe

rate, The originfl waer debt agresment stipulates thet
s ;;aﬂ‘ paynents should bé made in 11re If, however, the
s wY¥ | Itallans recuest that payment be-made into the clearing
. 1in pesetas the Snanlsh Government will oubt*ess hold
out for a favorqblp rate of exchange.

L IfI. Transfers of uovernment Funds S:anp th
Ttalian Arﬂistice ,

There hcve been no aOtU?l or. attempted transfers
of . Itezlian Government funds from Spain since the
Armistice, The lire has’ not been cuoted on the Spanich
.exthange since Beptember, ne Banco de Lavoro is acting
under the orders of the Roysl Government am transmitted

_through the Itallsn Embassy.,

R IV, Private .

S S T T T R T T . . oo, NV PN G S VU
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,IV.',Pwivate Funds anﬁ.Invostmento 1n Snain o&ned

by Italians,

It is very dlfficult to es timate total private
Italian investments in Spain.  The largest and wealthiest
firms are Fiat Industrias AOliCmClOH“S de Celubosa
(Sniace) and two insurance .groups, Adriatica and
Generali, All of these have tﬁelr central officeés in
Northern Itsly. These firms have indicated t6 the
Italien ?mbassy their intention of resisting orders
involving their financial oosiuion from their centrﬁl
offices, Their strong pnosition in Spain makes them
practically putonomOLS and it 1s believed by the
Italian Commercisl:Counselor in Madrid that they will
nursue a neutral policy, resistingibothiFascist inspired
orders from the central offices and probably directives .
from the Badoglio Government as. well, The Itslian
Embassy, in hadfid believes that of the firms mentioned,
Sniqce is most suscebtiole to Fascist oressure.

.t

Sources - N . o E
¥adrid, March 22) 1944, Tel, 995 (865,5151/455)
Madrid, -March 17, 1944, Tel,952
Madrid, March 21, 1944 ‘Tel, 979 (865 51/1155)
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01 &im&ﬁ% countries

- on- an 2,.1946. of- thb Inte ‘ . .-
- Itely. - Agreement was not reached. The Tiew wae o~

*gooas»zamovéd fram Italm

Hﬂ? 9: 19450

Rope's. tolegra& 1083, - &prﬁl 28, attaohea
raises_inter alla the: question whather. the U, S, t
gupport the claim of Italy %o the résttution’ of-idsntt—
fiable property .looted from Italy by the Germana. The
Itallah note verbale in which the support of this
Government. wag. raquested«makas;partiggl&rsrgferancawto
pro&uotivo equip aen d states that . if restitu

,:,.

, n German
productive equipment is allooatea to tha raparatlon- .

yupathe: L1ly: e
objacts were soncerned,
Governmant WAy ¥

Yty produotive.

preaaa& by Mr. Jones of BE, which was shared by oertain
other: members:of the, eommittoe that atagi ahoula ba

belligereney:
whatevor ate

r B.. auppm'
Messra. ‘Reinatein snd.Ro
28 .that the..
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-quest Tor reparation. The eloge rela

the two aenéép, 8, ¢ :ﬁally where proﬁuo’eive eqnipment
in eoucemea 1% aaaimble not to weaken our
2 n. on. < -

T de , T
‘reoalled of't (] hAVE. T
insi ate& on very broaa stanﬁar&a t‘ar raut&tuﬁion. '
rodall ¢ ydus -equipment, end
C ] y ‘been that 'the doncept of
B mutmution ‘must be ‘earefully limited in this field,
~ and may well have to yleld to reparation w&no&ples.
In other words, a Belgian machine found in Ge
g;m be: mvea 1;0 Poland pm'auant to mp&mtmn ana. ’

$ipct T Ly i = V.
1 -
;
-
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Unﬁer such eareumsmneea, for the v, 3 %o 1n3r¢dnce
: ‘gpongor a new olaimant to. proﬁuetiva squipment

. might well.endangar our ahanws of abaas.ning our

ﬁep@ 4’ pozii

Y. or proauotiva equipmem: m
't desire already expressed by our
;gsla:.m to 1t, means that eddition
'8 ney- ¢lal ‘ * such preperty will complicate =
1 ;mu be the‘,menumodly. Africal: ataﬁk of alloca-
‘ 1% will'Be hoted ‘that, the :

T th .
alma&y. made, the otoupled Aluea will pm‘bably olaim
‘ about cos

Ve equipment.

ore. rhe mkina a geaturo or goeﬁ mn
» BY putting, forward a.proposal vhigh it
t”feuxs},v : Led’ pOY ‘
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ITALIAN CLAIMS GK GER&AKY :
FGR REPARATIGH AED RﬁSTITUTIQN ﬁ

I

ricent unsfficial ItalianAmemoranda reaching the
Bepartment_/ : :

and ----- beeams .8 .00 helligerent in. ﬁctober 1943,

‘ fvvléaly's previou rece

‘ : e s ax 'tam@t 15
1ssuaa 1nvolvaa frum the.point i
The :reader is reminded.that Italy:ente
sexxx 1940, surrendered. to the Allies

ptemben, 1945,%ﬁpv

The only question possibly worthy cf consider&tion 1n :
‘this conneetion is whether Italy!s status as a coabelligerent
Justifies the- revarsal ‘of what would. otha;L«Q:: x5
cut position, .. 1 *1ious
~If Italy; as:a:
reyaratian fr

First, the aot of 6o belligereﬂ
~ m'lly f

Getmany for:as- 1ong as. five years,. F&nall{
Vrememhereﬁ thata«realist;cally syeaking,Al1

‘ ‘1/’, (1)('*Ebnétary ﬁbservas and Menay” by Dr. Scaretti, o
- F (en t 12, 1944 from Rome).

N i
W
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property”"oét‘or f#strayaﬁ._/ 1y
for rest= ution or reﬂanamentvmnst be; on $ns'”

to the Allies, Septembor 1945. The ﬂistinetion between . . .
/ such property and property transferre& to Germany previously

- should:be: facilitated. by the ‘fact that pre-surrender trens-
: fers probably i{5ted meinly of ‘consumable. goods;, such
e as foods and raw materials whereas: the'most important = =
: catogories of looted goods were rolliag»stock;*industrial -
- maohinéry, gald*ana ether durable g&o&s. SRt Coe

‘/ L 81nca thexuoncepta ef rastltutionyanﬁfraplacement rast
/ ' primarily on the richts of property, and since:the property

. ‘rights even of malefaotors are generall; gnized, Italy’s
~elaims in this direetion appear to ha_g 3 1t .

v "fgﬁk Wcrkswof Art. atc. w$=i

. o Ita f
? -ably sugh property cauld be taken by the- Allies n p&rtial
}" satisfactionof their oclaims against Italy, buty in view.
of the: ‘peculiar value it has'in ‘the eyes. ef the Italiqa
\/ - people and its'iclose: historical association with the country,
f' - the propriety ‘of 'such aoction.-may be. questioned. ‘Italy A
‘should. pnot be: entitlad .however, to replacement of 1ost or

’destroyed art cbjects out of. Garman oollections.-" o

I

B Industrial E'uif”antv

"to reeovef thé 1ndustria1 equipmsnt, rolling steek, etc‘,
r;loeted from her by Germany, thare will'not devplve upon

B ) ; f . L Obligation
‘»Accor&ing "to the Bepartment's raaommendation's as
contained - in ECEFP D--37/44, replacement is to apply
to (1) Golﬂ, (2) Works of art and other eultural
treasures, Other property is to be subject to resti-

% ‘ , ‘ tution only.‘

T NN
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-Italy's’ posit.

@gations,

lgovernmant ‘hag
future attitud
liness and’ helpfulness and” that no Iimportant seeurity issues

. are involved, our policy should be diotated primarily by
* _economic con; sideratic s v o

- Steates,

’,WVposed -the. gase. for  the

. Gold jol : )
: knotty prob gp“ On the one hand the

DE&D@S!HED l G

ﬁﬂﬂlﬁﬁilngL 75 ‘

B : Lo -b|
BOX 9/-10 'T—rc’l’h CAP: l-;,l\ .

.....

obligat ”n to elp“Italy make recovery“~ Inﬁthis rGSpact
‘be sSomewhat similar $o that of neéural
learing ‘balances or other German oblis
».88 the Summary Reportmon German =
=37) ‘points’ out, the right of resti-
case. of Allied eoun r“s, ia not

countries ‘own:
Moreover
Reparation (ECEFP

tution, even :
absolute'

L ”&hs ‘ 'ﬁ,authoritieS'shp
7;;cretlon ry right to prevent or posip 3
. of"vital. qnipment.....whanever such-eguipﬂgnt is

. deemed 1tial to assist the revival of a seriously
‘ jdisorgan]hjﬁfégunpry,P. T

In view of tha foregoing, 1t will be seen that this
nsiderable latitude in formulating its
position on this question, . If it may be assumed that our
oward: Italy will bée one of relative friend-

P rope , east e ’
" on’ this basis 1dentifiable Ital an;machines
rolling stoek, ‘ete; should go whére ‘they are "needed™ most

i.e. where they can,make the greatest contribution to theﬂﬂ;

as to'the desirability ‘of retufning this eqy
in the interest of the United Nations to main
standard or living 1n Italy and 1f the t

t ‘been’ reached on“the eventual pay-
- Italy.  If such an-obligation is im- -
-regtitution of :looted Italianﬂ_ﬂ;

ment of reparation b

jb fthe Germans are likelyfto

pro-rata
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Lo on' bhe ,;most~of the countries which have
“lost sizahle amsunts of gold bo: Germany are 1ikely to be
in a much hetter finannial ‘position at ‘the. en erqtha war,
than Italy. : Accor: ingly, & recognition of Ital - S
to her looted gald on a pro~rata basis would relieve to L
‘'some extent: the problem financing: Xtalyw habilitatien,‘ Shes
without aggra&atin : imilar problems in t, ,.ame degree '

e Sveinment . of .
*--g;Italian ‘péssession ‘had been’ stolen
~ .gdnringjthei ;
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REPARATION: ITALY .
' SBMMABY oF aﬁceunENDAklgns_

1, Italy ahares responsibility for the aamag

suffering caused to members of the United Natlons I

acte of aggression, of the European Axis and should
quired to make:reparation therefor te the exteat dq

by the Alliea._] o ‘ v ,
2. Frem present 1ndicat10na 1t appears that

1s te be treatéd more leniently than Germany and tl
.Allies do not intend to exerclse comprehensive con
_over the Italian economy, Accerdingly, the repare
-obllgation imposed on Italy sheuld be maderate rel;

. to her capacity to pay.

3 The amount of reparation to’ be paid by Iﬂ

should be fixed by the apprepriate<gglied authorit.
within one year after the cessation of hoetilities

- Europe, -

L 4, Italy should be'required to discharge co!
befere the end of the reéparation Period, any oblig.
owed to the Unitea Nationa for. relief ]

B, Wilful failure on the part or Italy to°¢
with the terme of the reparation settlement sghould

‘Italy to sanctions at, ‘the' discretion of the Alliae

. 6. ' In all ether respeetslthe general princi
adopted by this government for the Germanzaparatio
settlement shonld apply alse to Italy.ﬁx;“ )
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~algo- Italianrreparation except whepe they“are clearly
. eéntradictory to specific recommendations made herein.
The only.majlor, difference in reoommendations relates to
Az M re : 1t 2 X

ation over the centinent has no eounterpart in the
case. of Italy. (4) Italy may be heavily indebted to the
United States. for relisf supplies,  (5) Finally, labor
_services may play ‘a relaxively ‘more’ 1mportant part 1n the
£ Italy ;
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trespect ‘to German reparatien ‘are rinal opt

't0" be imposed' on Gérmany will be very" severe.*?Acoording
‘tothe formula, all German production above that required

%o maintaln =a minimum prescribed standard ofwllvlng fer the
German people N be” - ; o

E i ally ou [ | 20, e

heavy: reparation. Evidently, these factors place a relatively -

“low limit on the amount of’ reparation which can be demanded
rrom Italy< L . P e . , .

ore the extent’ 0 th‘ damage to ’
4 du trial installations in Northern Italy
1g known. “Moreover, - Italy may owe a substantial bill te
the Uniteé,St t gsfqg relief eupp]ies received since the:

allied oectHp nd that Italy can pay rer
‘ ‘not fer both

elther, rel'* “reparation;
case this governm "fy O
ation obligat_ :

‘ﬁthey qre g ;o;t;eg;
<h1eh will presumably_vrevail/in thu
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R { to gsgm “ &ém %a%&mém a6 o this change in pwaa@a?a Tow

zawmm ingoy ::@wm& w:t*&h ﬁnﬁ pmmﬁﬁ'&tm of %ha war

| Wmm that 1% would not b dest

m xm

‘ rqeat soddfioation of She
B, Governs 'raﬁ,aa %o the use of 'nited

- the finaneing of supplios dvawn fyon
{ ‘i%.ﬁ. %ﬁer 8o ney, however mawmw y
pww waking m ga in tholy prosent ayra mw&a ﬁ‘a‘ e
‘pm%&tm au pupplies Yo ltaly fron the United Kingdom, Hb
i@w’ mm% wxz%&;a;}wwiam aanﬁmaﬁm;g by the U5, Gove

e o0t 2k 0

i%mvwmt :

m ma mmage e o Taton: }.m w 8
@ in protcefure in #.H, Coverment's oun

o for the ﬁmm's&hﬁ of a%gpl&%a % zm of
mmm aﬁ*ig&n. s |
) 1% i undar tsmﬁ wav w LEPS P %ﬁ&mw&t mm@

1les to Its'y,  i% 18 the view o
‘ ‘a‘t&a &t mm 5‘
e ueke any announcément an to this shange o un
ﬂﬁ.@. inforvhecs ndght be drawn Srom 4 b by ofher allied
governmenYs and by publie spinjon m ha mmw He g &
imrww, the e ﬁwemmm ﬁ‘aem that sous mmuammﬁ .
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HEMORANDUM OF ‘CONVERSATION

H

»'pla.ns had” been a‘lready draftea by ‘the Italian armed forces _

for 1taly's eff: otive pertioipation in the war agalnet
Japan and“were to be-executeéd ‘Apmediately, after appro-
priate conaultations and graements with the?.American |

| o 205649



i REFRODUCED AT THE NM’?& AL A

B w‘C«:»/wi*"(

y Gavernment ' The Ambassador sald he had hopes that this
message had come :to-usi - t0o:1late . to be acted on. ;.1 .gald

A thatwn ahared the,ﬁmbassador 8 hope, and that we were
‘walting m ntar~,y for a reply from the Japaﬁesehaov»-

eégivea by the ztalm M1 eri;i:?y~
'ly‘to he men randu@:h33 ed

egarding the’ varip“a”pweblame
131’ héracter wh&ch ere dis u

w'oonomio snd’'firanclal situation or the’country
g on the provislons necessary. to face the present dif-
ngieulties. The Ambassador said that this memorandum ahoulq
really go to Mr. Cleyton, who had oonoernad himaell with -
“thile problem, but he knew that he was now absent in’
'London._ I gsaid that I would submit the - memorandum *
“promptly to Mr, Thorp, who for the present was taking
?Mr. clayton‘s place in the Department

“;”, S,JJ&mb"a’di"e Tr,‘

The Ambassador said that he f@m it very 1mportant R
‘to have a personal disouselon with his Government before '
. ‘the meeting of Foreign Ministers in London at the begin-
| ning of September in view of the fact that the eventual
P 'peace treaty with Italy wonl& be conaiﬁered at that ‘

to“Ita~‘
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'*{fmeeting. The ambasaaaor tharefore prepesea to 1eavef:‘f

i o (‘?"i\'& R
! REPROOUCEOP:IJHENATPD \LA 1

VQﬂWashlngton the .day. aftar temorrow and’ he . expected %o

|| return within six or seven days. He sald that it was.

‘Tfm&mn;and& and a great aeal moreeaulﬁ be aocempliahed in'“"‘"
e feu heura or acnveraation. < s SRR

‘ -Th& Ambassador aske& me 1f Itsoulﬁ give him any 1dea :

. a®- to.our plans for the sventual peace arrangements with
Italy. I sald that I ‘d1d not think our views had yet =
. been. rormulatad in & way. whioh would: be h_iprul g him;'i'

ﬁbut I auggasted ‘that he might .wlsh to have'a tal Lth -
'Dunn bafore hxs aaparture,forVItalf ‘a8 Mr Dnn e

taly weuld ‘be gﬂ.ve" a 1! ore. ; f o
“An Afrioca ;but whéther the natura'of ﬁha ettlement would,;
-conduoe ;to the" aupport of the démooratic slements in ' -
- 1y . and would" persua&e the Italian people that: their

*greal frianaa 1ay‘to ‘the west and ‘not 1o th a eaat In

“;fhé United Stataa an&z@reat Briiaih, who are Italyts & .
“real friends. Thé Ambassador: reemphaaizsd the f at“ﬂhat“-*
. the nature: 6f the. pmaoe settlem&nt wi;l ;neyitably have

‘ﬂ or1entat1en.,,m,

k ! ;
- ! O R EO
: ; Joseph C. Grew
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DEPARTMENT; OF STATE -

' SUBJECT: |
Frd e e e ;:fi :
PARTICIPAN orelgn o o
L vorliaa (F%) S
COPIES TO: . : N /
N e, ﬁaaa {orp) - -~ SE VO
Mrre & 1%3957 (M*B) R

]‘ “ff’ *
Bp,

} ‘7 fire

vymrgal ({F¥)
Costanze (FH)
stwmw (%) e

11403

Hr. ﬁwew mam in te macu% wmra‘l zm‘awm
relative to f&vaig::a dollar bonds m éafamm- ‘

He stated tm&t he - had :m:zwivm 8 Ms&t at hie

Hew York office from the ‘t&liw

groupd {hesded by

" had dlseussed the matter of

Fre Monichells, Presidaent of

&t the Depsriment on Jemiary)l.
was Informal and sxploratory.

Bank of Italy) wmch

- Ttelian pre-way dobt

The sonversation
o wmitm& Lo ware

made on either side.

The Iitallans askoed several

guestions thet convinced Yp. Rogers that they hed
been ziving serious thought to the metters The
S| itmlieng steted that they rocognlized those debts,
i‘ but of course their present cspecity %o pay is vary -

- low. Hy, Eiagam referred to t he recent mrmncmmant
by the Folish Zmbessy at Washington t hat Poland
recognizus Lus dollar bond obligatlions end Intends
to service thom when conditions pemmit. . fp. Rogers
‘sald this sanouncement had mede a0 amwdmg&y good
improssion in [insncial circlss. He sugzested to the
Italians that s similar anncuncement by the italian
Government would probably creste an egually favorable
impressione The Itslians promised to give serious
conslderation to thile suggestion, #r. Rogers sald
the Councll had received froa the State Department
inforsation ebtalned from t he 4dmerlican EZabassy ab
Home regavding the deposits (in bonds, coupons, and
1ira) now held in Itely in comnectlon with the varlous

gues, Imt laakad datsa mx t he WM

A mm Sy
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b:a @,lm% te au**galy sll tvhfa immmﬂm %zh@y m& in the
' ‘ m&%‘bw A ‘a‘heg atmw thet thsy nad been thinking of E
S : ik 3 dollar bonds (ng -
.| 'well as other honds . peyable ir curréneles other than
- _lire).would be servieced in lirs, elther by exchanging
4‘«4«{ ‘wda tm eui.atazming% bemds: fcag:' lira @ﬁlizmtizsnsa by permitting
‘old’ 3t - : : &mdb mva the ‘holders
~ o, sm @*&h&r
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Memorandum of Conversahon ’

 Beoenber 18, ;31944

Jor Franois- Blever, Civil raim mvmm
_E&ajor Kenneth RMe frma ar Pisesl Direo

~ My, Hareld: Glasger,: §w Dep 14
ﬁr i ﬂaina%‘nia« Mm& Be

of poliey towards Italy

| ‘m«mmeely “to APHQ,

{allwaﬁmn fcr t}ms« ﬁmut&am. Th:a éiawwioa bmagm k“

mmtmm ox‘ m Auma mmmxal Agmmy wﬁ.ﬁh & vtew ta ala~
cussing possible’ s 4n the light of the gm;mam mvxsmon

' mwn% mnatmns \
1] 07 ‘with an enti ”"ly '
2 the lines vhich bave bBeen developed .
o Hr, Glasser indleated general &gresmem
' Major Blewer sald that surrent thinking
stEenty’ 15 al@ng tlw nnas af tmaferrmg &m

t‘lve geaaml gmum at mnetmna mrfemea bx m,: |
: 1. \; "A s .
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' REPRODUCEQ AT THE NAm u. ASGHIN

e

,M,”“§M@¢

. @ pal”fuaetaan farmadfby“&FA”is@the 1aauanoa

of Allied miiit 1ire.  Mr. Glagser and Mr. Reinstein indicated
al  change whigh should be made 1s to ¢ease the
) I L gh ﬁ?&aan ) tral;za the

T m Pl k] ! § RS ) : y .
‘ by nagotiatian witﬁ the Italians and a change eannot be affeote&
simplu b avazreetive from cos,

o Italien &genozoa. b ‘6" agreed

S 380

fbr 1&0&1 cﬁﬁrena should"be terminated,
guppl! hei be

kgﬁffunﬁs, |
fllection

wae aére&r‘i‘that these
a to thasa eaaentlal for;ﬁ%ergssistanee af Aﬁ@ 1n tha

iymagter and finanoe'
“It aleo holds

................
“ O TR D &
PR S A 0 e T R R I

*~W‘aep¢31ts,,;'
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. and the Uaited ‘ingdom (and peﬁhavs Ttalian ancounts in other
~aﬁunﬁr1933 "I ‘theory, it has the right to initiate orders
ﬁa meke @aymenta out. of the post-liberstion accounte. It was

: avr&e& thet eny controls whioh may hereafter be oxzercised over
I %elian foreign exchange assete ghould be exercised by the
Allied Commission rather than by AFA, There was some dls-
cnssiau 28 to whether any control should be maintnined over
exyen&ituras of the Itslian assets abroad, Mr, Glagser :
f&?@?ﬂd the sbolition of 2ll eontrol, MNr. HRelnatein quastianaé
whether the British would ba prepared to go as far as thls at -
tha present tise, but saw no harm in making the proposal. He
paintaa out that the adoption of such a po. tey would necessitate
& good many changes all up and downi the line in conneotion with
Itallan externsl financial and trade relations, In particular,
he :ai& that 1t wuuld be easeatial that thﬁ following atepa

E bﬁ &kano ‘

' (a) ?hn Italian,@overnmant sbaalﬁ baéperaatta&
o &sal direotly with forelgn countries, not only in
‘the polisleal fleld, but &lao 1n ﬁho eammnrulal and e
f&namei&l fields,, : o

(b} The geaumptian ef businaas and rinane:al .
communications bsfwesn Italyand &1l araaa not nnﬂev .
mmmvoc!upation mest b& parmltte& '

(o) ?he Itallan: éovernmant must be encoura aﬁ
to exerciss aasquatﬂ supervicion over externsl fimancial .
transzstions, Thie will probably involve the crestion
| of ap Itallan cemsorshlp orgenization, whieh has heretarore
;;,aot bean permitted by the mllitary suthorities,

(&) A.&aeiaina mnst beo . maﬁa a8 to how the
&lliea

T ao5es6
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| Allies will inform themselves regarding Itallan . b
4 external business and whether the United States and
and the United Kingdom will attempt to censor ltallan
~i[+ foreign meil. If a .control is to be exercised externally,
' warious practicsl problems with' ref‘eremoe ‘to the routing
' of mails ete. must be daalt wi.th
A ' ; '
tﬁ?}- It. kma agree mt_ 'cha“ subjmt mu;@
f fler ot t!w Mliaa;, ot
{
I
| ,
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