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American Embassy 

John W~nant IAmbassador Extraordinary and 
: Plenipotentiary. . 

William Taylor ,United States Treasury Representative 
W. M. Tomlinson ~AssistanttoUnited states Treasury 

, ; .: , Representative 
i 
I 	 N. D. Borum : Attache " 


Miss Ingle :Vi'ce Gonaul 

i 

U. 	 S. Banks 

Carl Hayden 	 National City Bank, London Office 
I 	 II "J.M. Wallace 	 :Chase Nationill Bank' 
! 	 ' E. G. Humphrey Guaranty Trust Co. " " 

R~ H.' Oxley ;Bankers Trust Co. 11 11 

Paris; 

Banque de Franc~ 

Emmanuel'Monick 

Henri df;! Bletterie 

Charles Rist 


, M. Le Norcy 

Rene Favre-Gilly 

Jean Bolgert 


Robert Rousseau 

JUlien Koszul 


. M. Raffegeau 

Henri Guitard 


Jean Martial 

Robert Stockreisser 

Serge Kogan 


M. 	 La Garde 

Directors of the Banque de France 

Officers of French Commercial Banks 
, 

I U.S. Banks 

I 


Dean Jay 

GOrdon W. Aitken 


! Joseph Larkin 
. , J. G. B. Campbell 

M. 	 G. st•.Germaine 

American Embassy 

Theodore Ball 

Capt. R. H. Stevens' 


, , 

f 

IGouverneur 
'i Sous-Gouverneur 
;Sous-Gouverneur (Honorary) 
/Adviser' 
ISecretaire General ~ 
:Directeur General des Etudes et 
I 	 ~. 

, des 'Services Etrangers 
:Caissies General ' 
,Directeur ,du Servi oe Bancaire 
: Etranger' , , 
iDirecteur,des Etudes Economiques 
,Directeur de la F~brication des 

Billets 
IInspecteur 
l Inspecteur 
: Chef du Service ala Direction 

, 	 ~ . 
du Service Bancaire Etranger 


Department·des.Etudes Economiques 


I 
I 
:Morgan & 'Cie, Paris 
:National City Bank, Paris 
;Chase Nation8J. Bank,. Paris 
! Guaranty 'rrust Co .. , Paris 
Guaranty ,Trust Co.., Paris 

I 

:United states Treasury Representative 
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I 

· L Zurich I 

; Banque Nationale Suisse 

E. Weber ;President (Board of Manageinent) , 

Dr. P. Rossy iVice President· (Board of Manage


.1 ment) 
A. 	 Hirs ·Member of Board of Management 
V. 	 Gautier IDirector .. 

I Dr. R. Pfenninger IDirector· 

Dr~ E. A.ckermann jDirector 

Dr. R. Erb. !Director of Division 


: B;;...:;..'..;;I;;..,;.o.....;,S.;.. 
I 

T. H,' McKittrick President 

Per Jacobsson Economi c Advi ser 


Berne: 

j American Legation 
I 

Leland Harrison 	 Envoy Extraordinary and· Minister 
. Plenipotentiary 

John Madonne Consul ( Second Secretary) 
James Mann Vnited states Treasury Representative 

Rome 

:Banca d'ltalia 

Luigi Einaudi bovernor. 

Niccolo Introna General Manager 

Giorgio' Cigliana )Special Assistants to the 

Sr. Daroma . ): Governor. 

Paolo Baffi Chief, Research Department 

Dr. Gianni .Parravicini 


I Sr. Scoccimauro Minister of Finance 

iMencci Ruini Minister of Reconstruction 

!Giovanni Persico Vndersecretary of Treasury
: . 

. 'American Embassy 

Alexander. Kirk Ambassador and Plenipotentiary 
David McK•. Key ~ounse16r . . . 
Henry Tasca Nnited States Treasury Representative 
Biago di Venute Attach~ . . . . . 
Major Morgan Military Secretary to the Ambassador 

I 

:Allied .Commission . 
1---.;....----.;. 
I 

I . 

. : 	 Brig. Gen. Grafty-Smith Briti sh Army 

Lt. Col. Penick Uni ted States Army 

Major Timmons United states Army 

Major Mathias tin:!. ted' states ~rmy 
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Copenhagen 

Danmarks Nationalbank 

. C.V.Bramsnaes :Governor, Board of Management 

Ove Jepsen 'B oard of Management 

H. Haugen-Johansen IBoard of Management 


. Svend Nielson 'Deputy Governor· 

S. Hartogsohn 	 !Chief of the' Secretariat . 

Ninistry of Finance 

E. 	Dige 

! 'American, Legation 

Monnett B: Da.vis 	 ~Envoy ExtrE!Ordinary and Minister 
, Plenipotentiary.' 

. , 	 Oslo ' 
i 

: Norges Bank 

N, 	 Rygg . Governor, Boa.rd of Management (now 
! retired) , 

,9. Thorkildsen . Vice Governor, Board of Managemerit 
Arnold Raestad F;ormer Governor, .London (now deceased) 

I 	 Prof. Erling Petersen Economic Adviser 
I 	 . Alf Eriksen ' ,Statistician 


Heiberg Lund 14anager, Foreign Department 

T. 	 Haugaard 

! 

;Am~ricen Embassy
I------_~ 

Lithgow Osborne Ambassador Extraordinary & 

Plenipotentiary , 


H. Lawrence Groves Counselor for Economic Affairs 
Col. Ruddi ch British Army, Civil'Affairs 

stockholm 

I Sveriges Riksbank 
! --..;;:..---- 

. , 

I Ivar Rooth Governor 
Harald 1mgnusson P:trector 
Hjalmar Ekengren Director and secretary General 
L. 	Hammarskiold' 

I 

K. 	 Wessman 
E. Wallenborg 

G.Akermalni 

M~. Widell 


:Dag Hammarskjold 	 Undersecretary of Finan~~; Chairman 
I , ,of Board, Riksbank 

Iprof. Myrdahl 'Minister of Commerce 


. :Prof. Ohlin· Former Minister- of Commerce· 


, 
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Ernst Wigforss 'Minister of Finance 

. Prof. Erik Lindahl :Uppsala Uni versi ty 

Prof. Erik Lundberg IEc6nomic Research Institute; 


Lecturer at University & 
,Commercial High School; Deputy 
! Chairman, Price Control Board 

M. Bergwald IChairman, Pri ee Control Board 
Dr.. T. S. Svennilsson Economic Adviser to Ase'n of 


! . Svtedish Industries . 

I 

Members of Board of Sveriges Riksbank I(representing SWedish industry) 
i
ISkandinaviska Banken 
i· 

i P. Brundell Deputy Managing Director 
, . E. Bjorkman I , 
iOfficers· and Directors of SVenska Handel~banken 
, 
!National Bank of Poland 
I 

Jerzy Jurkiewicz DirectorI . . 
Jozef Swidrowski Manager, Foreign Department 

I 
iLandsbanld Islands 
i , 

i Magnus Rigurdsson General Manager , 
I 

iFinlands Bank 
I, 
I . 

: Sakari· Tuomioja Governor 

: Prof. B. Suviranta 


American Legation 
I 


I Herschel V. Johnson Envoy Extraordinary and Minister 

I Plenipotentiary, . 

L. Randolph Higgs SeCond Secretary, Consul 
I J. J. Saxon uhi ted states Treasury Representative 
C. B. Jerran British Minister ·to Sweden 

Vi. L. Hsieh ~inese ]finister to .Sweden 

i 
I 

Helsinki 

F1rilands Bank 

Sakari Tuomioja G0vernor 

Dr. K. Kivialho M~mber of· Board of Management . 


: Esko. K. Leinonen Member of Board of Management 

Dr. K. T. Jutila· Member of Board of Management and 


'Minister of SUpply; now Minister 

to United States· 


, , . 
i P. O. Hallsten Manager, Foreign Department

I 

.~ Members of Boa;d of Directors (represen~ing Finnish industry) , including· 
I James Graesbeck, Managing Director of th;e :Finnish Pulp Association. 
! 
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American Legation 

Benjamin M. Hulley 	 .Charge d'Affaires 
Casper D. Green 	 jSeoretary 

, 
Mosoowi 

state Bank of U.S.S.R. 

Jacob Golev. 	 Chairman, Board of Management 
N. 	 T. lJhe chulin :Deputy Chairman, Board. of Management; 

! Chairman, Foreign Trade Bank 
P. M. Chernishov 	 . !Manager, Foreign Department 
A. A. Goletiani !Deputy Chairman of Administration 
Jacob Golen :Chief of Administration 
M.M. Isoken 
S. A. Morosov 

Prof. V. V. Ikonnikov 


I 

! American Embassy 
I 

W. Averell Harriman 	 !Ambassador Extraordinary and 
I 	 I 

; PlenipotentiaryI 
George F. Kennen 'Minister-Counselor. 

Horace Smith :First Secretary


! .•Thomas P. ~~itney 	 ~ttache . 
, 

Visiting Sub-Committee of House Committe:e on Foreign Affairs 
; 

I . 

Thomas S. Gordon (D. Ill.) 

Joseph F. Ryter (D. Conn.) 

Karl E. Mundt (R. So. D.)' 


. Mrs. FrancesF. Bolton (R. Ohio) 

Brooks Atkinson 	 New York Times . 

I 

Berlin i 

Col. Bernard Bernstein U. S. Group Control 
Andrew Kaymark Uni ted States Treasury 
Albert M. Creighton Chro.rma.n, Federal Reserve Bank 

of Boston 

Brussels! 

:Banque Nationale· de Belgique 
, 

Maurice Frere Gouverneur 
Adolphe Baudewyns Vice Gouverneur 
Hubert Ansiaux Dtrecteur 
Willy Selleslags Chef de Bureau 
Jean-Jacques Vinoent Chef des Etudes Economiques et 

, statistiques . 

Dr. Ferdinand M. Aspeslagh. 


Members of Board of Regents 
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Presidents of Commercial Banks 

Col. Dan Grant 
Mr. Fewer1.ck 

De Nederlandscne Bank 

Dr. L. J. A. Trip 
J. F. De Beaufort 
J. Westerman Holstijn 
Prof. A. M. De Jong 

J. F•.van Hengel 

U. S. Consulate 

Albert M. Doyle 

Economic Adviser 


I 

\ 
iMajor .'Ten Eyck· 
Major John A. Becker 
\ 
American Embassy 

Stanley K. Hornbeck 

Jesse F. Van W1ckel 

I , 

98 

U.S.F·.E.T • .!Y.ission to Belgium 
: Banque de. Congo-Belge 

\ ,.' 

Amsterd'am 

.President 

;Director 


. ,Director-Secretary

ISUb Director 

, . , 

iRepresentative of the Netherland 
Ministry' of Shipping and Fisheries 
(met on clipper) , ' 

~6nSu1 General 

The HsS?e 
I . , ' ' 

U. S. F. E. T. -Mission, to, the Netherlands 
11 "1111 II 

Ambassador Extraordinary and Minister 
•Plenipotentiary (met in London) . 

Ffrst Secretary (nietin London) 

206155. 


http:Fewer1.ck


, 
) 

I 
I 
I.

'ora P. R. 8m 
! 
I 

I 

, 
I 
I 
1

. I 
I 

I. 

I 

END 

KIND OF MATERIAL OR NUMBER International 

NAME OR SUBJECT 	 Foreign Missions 
European 
General 

DATES (Inclusive) 1922 - Jun 1948 

PART NUMBER 1 
.> 
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"ARD OF GOVERNORS 
'.-.# OFnu;I FEDERAL RESERVE SYSTEMI 

I . ' 

Oflic~Correspondence
I . . 

Subject: Request for Mr. O'Flaherty'sTOI__~~F.1~!l~es~----____--------~-
services on the Tripartite ·Gold Com: 
miSSion ~ F~~~Mr.~I.~Kn==a~p~p~·____________~__ 

~~If\ 
fU,,-.h#-

, . Mr. E. W. O'Flahert1' of the Foreign Department of the J'ed
er:al Resene Bank of New York has now been selected as the American 
Expert Adviser for the Tripartite Gold Commission in Brussels, and 
the !few York Bank has agreed to give him leave' of absence for this 
'Work for a period of up to six IIIGnths, oQlllDl8noiDg May 1. Attaohed 

--., 11"7 is! a 001'1'(0'1 a lstter from Mr. Thorp,nAssistant Seeretar,- of state;. 
""',' l't tol JIr. Sant'ord at the New York Bank, making the formal request for 

Yr~. O'Flaherty's servbes and giviDg adescript10n of the work in
volved. ' 

\ 

, • ! I 

! 

1 

3'BKtmla 
I. 
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, Date Feb·....··' 

'ARD OF" GOVERNORS 
g,. THE 

~ FEDERAL RESERVE SYSTEM 

O~c~ Correspondence 
To Files Subject:I ~----------------~--

From i· lUlapp rs: " ,' ' 
i " " i~
i ' ' I, ,a, baen aotingu m1ddle-DlSll in att8ll1p1;ing to reoruit on 

b,ha.lt ot tha Stave Departmant a man toserva as Deput"l1.S. RapreseD.tative 
on the Trlpertite Gold, COlDlli1ss10n in Brussels. 'It appeesatin-esent' ' 
t~t the state :Department; ·lII8.7seleettor' this pos1t10»:ltr. Edward , 

x01Flaharty, ForaigD Department-" Fadaral Resel"VeBaDk otJlaw York. 

; ,The Triperllte, Gold Oamm1ssion- has been 'created as arasult 
ot the P&rls00nterenee enReparatioDStromG81'.III.a1it1'whtch :was'aeld'last 
s_er. .It.~JlS1.sts of"representatlves'from'the m.uted-, Btat-ss. ,the 11n1ted 
ri......nom. «.France ,', aDdits,'tunGti1onlsto adc4 ud:ieoecle1mson lSa_.......... 

I ~.... , '. "iJ -1IIUIIa.WJ
arisiDg out ot losses of gold-to GermanydUl"-illg tha~. 'It was-~aed 
at the Per1BOonferenoe ,that goldtouU. Hin Gel."Jll8lltl",H>rrecovered-trim, 
countries to whioh Ge1"llBlt1',traDster.r.et' gold-<\Uril:Jgt'ha wa.r-)lI0111d -ba 
d1str1butedpl'O ratatomeetraeopizM ola~·;etth1s; kiM., Total 
-..hd claw 011; G~D7 will prebably'mmlDlt"t'o: som.e--700-800m1111on 
dou.ars~ot ~cJ~<- inorethaD one-1;h11'dts likelitobe oovered by 
tlta gold available tor distribUtion.' --, , 

I, 

i , ,The Amel"ican representativs on theTriparbiteGGld 008iss-ioll.
"411 baJ!r.R_s)i.,Door~whoisalso thelJ.S~ RepresSlltative ontbeInter
AJilied ReparatloB'.Agencyestab-11slled '1n BnuJselsito a11ocateeap~1ial 
eq.u1p11lentdrawn from Ge1".ina:D7 -t.or ireparattonp11'l'pQses. -The .. Statle'~Depart
melIt desires to recruit a dap¢7' t01"'Mr.Doorwh.ewould,-have . general 
o~etelleeiD the fleldot iatenatioJl8:l geld$d-exel:laDge c-rel:at1oDS 
at¥lt it possible. some:t;eohnioallmowledgeot-gold,transaciJions. - This 
person would berequ1red ,for aperiodof'3-6 mo:a:tu, commencing in the 
I' ' .. , ", ' , 

, near future; his sslarrand<a1lowanees are to be paid through a levy
u:,Pon the Ge!'llJ8l1-held, gold. .. 

i 

I 

I I was requested by JIr.O. P. Jandleberser, Chietot,the ' 
DiVision -, of German-Austrian Eeonomio ' Aftairs <in_the,- State , Department , I , ' , 
to,- suggest cUdidates -tor ,this 'position, preterabl;yf'rom thell'e4eral 

R~se1'V'eS7Stem. -"It' appear" to aethatlt wollld be b1gb.lJ' desirable 

t~ haVe a SJ"St- man·todothisjob itposs1ble, in,view'of' the 1'81"J' 

valua.blee%p$rienoewhiohitwouldgive.:Mr....DembiiJz·wasaboutthe 

only suitable c8l1didate fl!'QDltheBoarc1.tsstatt,e.ndhaand-,Iagreed ' 

tb8.t 1twouldDDt beadvisab1.efor- him ,to seek :a release tor thisworlc:.,4."'-I. i,J.~

atl the'present time. I- theretOH,:passe4.,t1lere~uestfon't,-oMr.' ICuke at :.;;,1 1/'/7 

t~ Federal Resene B~ot Hew York. Hellas pr04~ed two eaDd1dat,es, 

bo;th of whOm haveoGlll8 to Wash1D.gtoll'for1:at.e1'V1en;,.,thestate-Dep.n,;, 

mem~ and I 1D1.derstand that":'''subjeottoclearanae,w1t''h,Kr. Door-o-ths'-Btate ' 


I ' '- ' - , Department is prepared to otter-:Mr.O'Flahertl'the jeb. 
" ,, 
I 

I 
lBIC:mla 

I 
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I 

1l)(I_~. ~14."'i8'1'. 

i ,.... 1. DOt _cbpola in .,. 
, ~::;'.' ~ . 

I" 	 '.,' " , 
1.ha1~be 1lo!18 80 .0011 "~1t~ Tn.,' 

: .~;:.>~\. \,:.~f· '. . . :;! ',::Y1f,"f,"':.~~ '," -::.'::-,2,'::),~·; .• ,' 

t ',' . 	 ". .',

I";::,lHt.ee 111.\1\ t"epr4 to-the" 


i pun•• report t!lat then,,. 48lI_a~,

i 	 ' ';~J;,,; " 
I 	 ' ' 

I 0011l11,&.,.1e 'll1I1IiIter of ama11_ ",~.'I1AI', 	 , , . ,\:, 
.,'; 

" ...... --:'~l.. that 11" ,h84 'WIll.......' 


"".na CommePO$a.l 'bau.. 'nN .8,J;'0' ",

? 	 • ! ~,; " . '," )' ,/..' 

. . . ~ 

-"11:01 mace.•,.. • ~o,. ""~ ,1••• ,,08'·', " 
, .' ", . ",", ',', "","",':',L':,,'.',",,' " 
.-. tt ..... that ta 0"1 ','t.W."\W" ••

',," , 	 ' ,.""':"";";,;"",,,,,;. "',."';:;'" 

. "l-,ot .te1lDg -~'~r~~\~. 
• , "eacb .'....... SiaM "".v:...t•••;". 80.....;..',1Ili 


. 	 ~"" . .',".:<'" . :'- .' "".,' . " !. -'J 

name u4 are DOt 41800\1D.teble,a' ,,. ~:!taaJr,t ~'1-.t. " . 

~"'r".14 rat. Oll the ,LoD40a'..~:~;,~~o,.~~~~ttl8h' ,:',:"(;;;l'!!;~:;i,?,d;,' 
. .' . 	 ")~L~,;;;:~_., ;,,:" '.",.,~. :, ... : ,~"" ...., 

'PM h.oh baD ... t.n'.8.,.' 1ll ~""" 	 ... ~ tutlle.... ·· 
, 	 '.,' , 

011)111 and ther ape alao aUractd ·"'t""ber'''~4;'~~.·· . 
;,,,i'.i::,,,,~,?'.q*j,. 

thel do no' lIP e. tar &. '0 W7 'their .ft~.....thtry 40 fII.a1:si;'lnIlY 

; 	 , 

", , 
Loa4oD rather ,baa lew York billa. 
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i
f 

. 

o~h~ cOUDlrl•• u. ezalt4e4. Swedel1 bae a Det eu.e. of 'bal.emc•• due 

! 

troia abroM.. !rip ha4 tbe ... 8'017 to tell t. Iol1ad. 1ft. Jaohmaa 
! 

4141 DAtt teem DOnieA alHnlt tbe lvie. dtuttea. thOOCh he a4ad.tH4t-" 
I

there wepe uadollbtedly several bu4re4m1111oa doll...8 01 fllp'oapital 

111 ,hitlerld aad ,be Swias baluf:'6 of true hae \/1... hita'ril:r 14"'.1'8 ••. 

Bacre of .thla .,!tuUeD is a pl"loe a'noture tn 8111\••16114 tPt is relathel,. 

o...! otthe' btp.a' 18 the ...14 t04&7. au. .beN it ,owerfttl lnllet.ace on 

Io~er_nt ....... \0 _iatalautstl., pT't... I nspect that +ChmrIr;A 
, 

t.e :DOt quUe eo coDft4e.' ao he would haw oae bell••e - at l ....t., t de 
: 

iioWl. 'ftle tilaI'bulr ttl lUll helplDl out the ftaD41Dane. "'.41'*'1-. 
I .' 
I . 

:~ 'bo~ace' aDd the ladu••tal ramtlloailona ot the oollapse .8 wi4•• 'lnat 
.' I 

,:~ tor.~.........1D8 a 1004 pd"t of the los..,. Umtl.... 


i lfotwt thstan41ac tt- e'JI.,tJa. bo1I'• .,.. t 8we4e. will not "'urn to tlle 

f 

I 
I . 

~ gold l.t&D4a1"4 'before 1le1aDcl -DO' it looth caD help U. l.f••18,tbat. 


.iI ~RI. Jl'mnl r_..a ' ....4 to hvry 1rI8184 iuto actiOll. Be. _.14 

''', I 

f • . 

,~ 'Qo~ 1hU1t iG'creat. the 88IIl8 situation ap.ia. 1\ i. evl4.' tha" be wUl. 

. .•.~ CO~JHtt'ate fI",., tully wUhlorman, u4 1 1Ihoul4 • .,. 'bat biB attl'._ Ala. 
"':,,' j , 

',. I . 

.~~~ OQ~ t~po.albUU,. n ...,.4 'by btl that Sn4e1l. :rtalan4. u4 'Ol"ftl"mt"" 
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.. 2; ~ bECLASSI FI ED 
." -D.aD Q7B07.'7 

. . By 16.. NARA o21e~ 

.... 8. 

~.. ' 

t., moat 01 the .-._bled if.)'ftI'ruor.a.4 luaott. 

ftt}l;;~;'h~m at tllfl b.k.atUbg lutet4eWCWII!81I.· I~ amo.aed. hlJl$$lt _.t.
'1'<"" .... . 

tN/~~.,.••tbliU1.. of hr.,. 1ft.'lM:n1~ Allertoa -lIa14 he 'hoa«h' fl.'." 
"'}'." . . . .... .' 

"Ml.a,!~,"t.., ~t in ·CIIV· oOWltl7 ~pObabl1 '" the beet thial'~t,',,:' ~,,,., :-.: ': - , - . 
'J .. . '. '.". . 

eCNt4 _,~ loJarope.He '-«ht that t. 1t... ,....of gotq.t:.(il;cme.. 

~.i@,.cb' rMt1, ·cat __..e. _, ,he" ••• \18' 80 uo1tto~ 0,,"" . 

'.~,.:'~,~~=m ,.,.l.J Itt bepo to ....stwbs.tauobu uotfl~ta1, ·0..,........ · 
":1 '. ," ,>- -, ~ \., . . .. . . 

m" ·it he eboa14 1•• ~tlle·lt.•• '" ..,. olcett1... Jf~'u 
I .,.. .. .' . 

·••••;,'-~..1tfar•.,.. htb;lI tbtlGlI1t •• the.bJ..t .. of ~1.~1~. r··· . . . . ..... . 
la!~~t~ cmdoalJ"lullI-lertRe. .e ft8 'bothen4ald.t ."a at ~,tl1. 

fl.-,'· :~: :. " " . ... t\,· ~: ' " . 

po~ittol. him ~"t .be • .."t.· ",UD,I 'b.a4 1.'·.· .. ",,1'1 tM l....t~..r ..•..•.... ' . . ". .: 
tb8.-t· tht.."..U.,. lmJQ1".' ldtvtdul to ... ia".l. 00'tail'!1' ... 1[e,"1II. ~.

I . '. '.' . ..' .' .,' 

.it,. "111.. 'l'haJtoltlah'Dreasvr'uOY I,.. the 1~ ott• ..rill,.' 
I· 

1te7ne.~ . 
I"~ ...• 

/'."'., :Sprap.ealeo, whom I ...'e.·eeelas tM. lIOnt,.. 1'f'.U l1ot~.'''y 
. .. 
i ,< " ' " "" ' ":, • • 

til"".:~""G' of .,- eltQ,atton.lh .. newpoSIl' eloh he 11 ,"l~wt'h ~T' 
littl•. a.co.sto ....... upon the bello te lOabula'.17 41ff'e.,.". 
.' . .' . . ,'. ..:' 

. Attbe "elob.bliUlk I had A .tttfltUl. GOtIr"e.,. l1i&leeoJl a' ,Jut,.:•. 
wl'~'tl\~4'~.n••; •• 1Deo_ real Wl'lr .,.14•.•". ~.a.al~",~, 

I', ..' . '. , .. ,' .. 

IDl?~t.:1 ... "e4t8toT.,- otlitetaH. ae probably .0" _Toe .amt:,,,:i~':~';~'.~;" ""':, '. '. ' , ' ; . ;' '," '.(, ,.:,: ..~.,,>: 
'~,!~;ma~ke" 1:_aQ7·otll~ lD41Vid:ul - "" 1•••tlltU .. _eat"I!.~.a 
I'" ',~ .' .'. . . , :..' .... , 

wlthhtll.S". ,-, LoIl4Oll 'h1qe 'ba.... )alt ''''-; bu.t alN84y I am .itl'."«
J • " ' '" • 

/

tlw' re:n1ie rr.1aI' be sUa. ,.tll se. what ·caa be Aou, h...... 
I 

Jaltbt1l11? ,,,tI. 
N ... 8. _4."... ·(Slpe4) 

. ~ 
• , ,," "-, •• .." ••"'J;.....,,,,,... 

. 
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M"ls'fJi; 'By_1LNARAoate~.- "'--.~ 

Board of Governors of' the 
Federal Reserve System, 

Washington, D. C. 

Dear Sirs: 

Shortly after Mr. Knoke and Mr. Despres returned from 

Europe in August, I made arrangements through Mr. Ransom to have 
v

Mr/'Knoke go to washington to :talk with the Board about their trip 

and personally to give the Board his observations. Unfortunately, 

however,as you will remembet, oonditions in the exchange market 

at the time made it seem advisable to both Mr. Ransom and me to 

have Mr. Knoke.remain in New York on each of the occasions agreed 

upon. 

So much has ~appened in the interval that I am not sure 

whether the Board would now like to have Mr. Knoke make a special 

. trip· to Washington for the purpose of. discussing his visits to the 

i different European central banks. I do not, however, want longer 
I 
\ to delay sending to the Board a cop,y of the written report of the 

.i· trip.' Accordingly, I am transmitting it witil this letter in the 

hope that it might be of interest to the members of the Board., 

Faithfully yours, 

(Signed) GeQrge L. Harrison 

George L. Harrison, 
Preeident• 

., 

.j 
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into by German importers of r&w materials with cer 

countries, under which the importer makes ~t 

only for the purchnse by the 

of certain specified types of German goods. RegrE 

~essed by officials at the Reichsbunk at the f~ct that tl 
I . ' 

sation marks were dealt in at substantial discounts in fOI 
I 
I ' 
kets in which German importers hnve compensation arrangemf: 
I ' 


r


they denied that Ule existence of this discount amounted,
I . 
ito dumping of exports. It is entirely underst~mdable thai 
I 

lance of wide discounts on compensation marks was a source 


/since such discounts serve, iLl effect, to ra.ise the cost 1 


IOf her imports. The Relhsbonk has sought t? make arrong' 


! foreign central banks to prevent the development of exceSf 

I 

I counts on compensation marks, but has been successful onlj 

1 Argentina. Its difficulti!~s in halldling this problem were 

it was ,aid, because the Ministry of Econvmicssometimes : /1 

I arrangements which are ecomJlDicilly unsound, such as the 

I provides for UruguaY&ll wool purchases at a considerably :h 

I thnn that for comp&rable New Zealand gr4das. 

After the decisions of the committee supervisil 

tion of exchange bave been made, the va.rious supervisory 

I 
r 

advised concerning the amount of import permits which th 

These offices, in turn, grant import permits to the indj 

under thoir jurisdiction in conformity with their total 
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the basis of the abov~ description, it would appearthht 
I 

I . . 
turel.0n imports is very r1gidly tied to rece1pts from dxports. 


this fiS upproximately the casu, there is, neverthulcss, a con

sidera.bly larger measure of day to dt:.y olaaticity than would at first 

/ . . 

appear. J!'hat, in addition to ita published gold rind exchc..nge 1'0
I 

serves Of/about 75,000,000 reichsmurks, thD RcichsbaI1kholds a. vury
/. . 

ing amoun~ of gold, usually, it, was sc~1d, in tho neighborhood of 

. loo,ooo,doo reichsmcrks, which is included in the publi:::>hcd statoment 
i 

among rui~cel1aneous assets and which was described as a hedg~ agninst
I . 

i 

import I)brmits issllod. '£bu formor gold holdings of the Austrian' Na

tional Bank Hr(:t non the property of tho German governmont. Second, 


throUi!;h! tho compen.~tion &rr<U1gemonts ent.rod. in'" nith many foreiga 


suppliers of raw WJ.teritis, it is possible for VorwID lluports to run

I . 

aheud of exports, the outstanding amount of componsation marks ropr()sent-
I 

I 


I 
ing, in effoct, an extension of credit to Gcrllllmy by thi":> exporting

I . 

count~iea. We were unable to It:lal~n the am()unt of c,)mpcnsati';m marks 
I . . 

which/had been paid to foreign oxporters and not yot expended for tho 
i 

purchase of German goods, but it wus su~~gestedl:.hat. the figure ':~j.S !lot 
I 
I 

insignificant. Simila.l'ly, Gerliltlny, by permitting her doblt b~llC:lncc <.m 
I' . 

clearing account to grow, can incroase imports from countries with .. 
I 

i 

I . 

. whic,h she h!,.s clearing o.greernonta without curr~spcndlnt;ly increasing' 
I 

I
her/exporta. By ~ccumulating H debit bnlance on clollring account Qf 

I 
I 

600~OOO,000 reichsmarks during 1963 ~4nd 1934, bofere the machinery of 
I 
i 

f(ll~eign trude control had rea.ched its present state of rofinemeLlt, 
/ 
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a.bl(~ to obt!l.in needed imports deepito ber small reserves 

of gOld/and foreign exch~ge, poor credit standing, and limited ex

port markets. Following tile substitution of import permits for ex

change ~ermits and the inauguration of an export subsidy scheme 
I 


I


under the 30-called New Plan inaugurated in Septelnber 1934, the growth
I 

in clearing debt was halted, &.nd it was said toot tho not debit balanoe 

I on clearing account had been reduced by the end of 1957 to 200,000,000 
I 

reichsfuarks, ~quivalentto only 40 per cent of .:me' month's exports.
I ' 

The extensive network of clearing agreements contim\efl, however, to 

provide Germany with a potential source of foreign credit which could 
! ' 
I

pre~ably be drawn upon if necessary for the acquisition of imports, 
r .

and, in practice, variations of considerable magnitude are continually 

Ioccurring in the net balances in Gormanyls clearing accounts with iil-
I, 

divi~ foreign countries. 

I
I 

Germany's elaborate mnchinery of exchange control was the 

outgr.owth of the banking and cred! t mora'liorium ot' 1931 and of the of-I . . . 
forts,

I 
begun in 1932 and intensified nfter Hitler's achievement of 

II '. 
powef in 1933, to reconclle a program of restoring employment through 

I 

internal expansion financed Qy public borrowing with the facts of 

Germany's international ~conomic position. That special measures wure 
I 
. , 

necessary is at once apparent when one recalls that Germany undertook
I ' 

to ~ombat unemployment through internal expansion at a time when her 
, I 
. ability to import was drastically lim1t~d owing to the virtudl exhauB

, I ' , . . 

~~or of herintornational reserves, "her poor credit standin~, and'her 

depressed export markets. It was the urgency of tha unemployment 

I 

I 
i 
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Code: 

I 

RECEIVE 
((~dt 

No. : 

Recei ved : 

Bov8l'Ilber21, 
(9:02 a.m.) 

Embassy telegram 316. 

'Ho lntercustodla;a; agreementef'1"ectlve between. 
US and ,8w1t merland. Tentatlve agreement ma4ie but 
never went into e1"feot and ~ybe ignored. 

, ~lles 

mew 
(910$ a.m.) 

lARA 
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j\rnerican Embs.s sy, 
Brussels J lC;iufl1, 

, November 24, 1953. 

!'·n'. :1ene lJidi:,;heim t ':)ecr'etar~y General, 
Inter-Allied: ;Ul"pl:ltration Agency,

50 Avenue des Arts, 
'brussels. 

I 
Dear Sir: 

I 

l\0i'E)r!'ins, to: ,Docurnent TARAIA~~/Doc. 157lh 
dated November IJ~ 1953, regarding, agreements 
between Iii,ember Governm.(mts and the, Goverrmi.ent 
of Switzerland rekard1ng intercustodial con
flicts, I ara directed by the United 3tates 
Goverrunent to inf~rm you that no intercustodial 
£1gr.eement is in e,ffect between 'i,jhe United states 
and ;;'witzerland. 

I might a,dd i'or your own information that 
a tentative agremhent was mRde but, this never 
went into effect. i 

, 
YC)'tlrs s.tncerely, 

Homer S. Pox 
iJnited states Delegate 

HSFox/rw 

206168 




I 
REPRODUCED AT THE NATIONAL ARCHIVES 

DECLASSIFIED 

t\uL'lortty NNUQi90lb -: 
By~ ~AP.A O~teVn.rN 

I 
, , 
'.. 

xxxxx 
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"'.,.. .-. ,-; -;." l' "', ',,' ',. " , -' ,: ", ,; 

,-' . ,,' .~ .~!. . ;: 

,.j Amerlcani.Ernbassy,":;) ", 
Brussels, Belgium, 

'~' .., ";, November 18,19.53. 
\ ' 

Sir Ronald Wingate,' 

Treasury Champers, ,'i . '. 


Great George stro~eti\' ..~. .~ '" ';.. 

I London, SW 1, ,
I ... Englan~., I 

Dear "Ronald: 

I 1:'.1th reference to' yOi.J.r letter of November 9, transmittipg 
a proposed draft reply'to :the Secretary General, I.A~R.A" I' 
may say that 1 havereceiv~d from Washington 1;\' very similar 
dreftand' I am quite prepared to concur in your statement. 

I : ' 
I I have also discus Bed it with Lanson~who ~ ',as I believe 7 h e 

has already informed you, lll~d, received Q similar but very mucp. 
more detailed draft from Paris" I _was equally prepared to 
co~cur in that-draft since; it was substantively almost identical 
eXreptfor the fact that i~ had Ii statement about assets in • 
Italy which my people had' asked me to withhold until I' had

I .. I 

.:. .1received further ,instructions. ' 
I" . " 

, Mr. Lanson in his tur,p. had suggested it might' be dangerous 
fr(;)m a negotiating standpoint to include the specific st~tement 

',whioh is in both your! draf~ and mine regarding tllewlthhol,ding 
of I the 15 million Swiss f~~@J),~.J:t pending the, outcome of the 
negotlatiop.s with port,ugal. " , ' '" 

I, Lan:aon. and I !lad' agre~~, with; Rene Didisheim, tliattoday 
was about tne last day the):; we could wait to goat a statement 
to Ihiri1in time for him to ,g~t it out to the MeIllbers. - r have 
'be~n unable to get in touchwl tho ~nson today or with you and 
wrurt I have done accordingly, in consultation with Didisheim, ' 
is I to send him a copy of y.our , draft' as ,representing ~heUK, and ' 
th~ US v lews , and suggs s t ip.g,tha. t he try to get some kInd, of 
coordination with Lanson if' he can get hold of h1m. I ho,P6

1 

',' I thts will be agreeable to ;ou. \\ 

CONFIDEHTIAL 
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i;"".,
". I,hope. also that 1;t ~may be possiple for the three of:~~a' 
to",hav8":a':;wO'rd or two S.tSOtl16 time prior to the meeting on 
the 25th. I am sendi ng 4 eopyof,:! ttl.j;~~ to 'M!'." Lans on.. 

. ," 

Yo'urs sincerely~'
'I 

, 
: 

Homer,s. Fox 
•• 1. "United states 

, ;'" Delegate
',' ." 

". .\ '.,' 

'," ~. 

". ;. ." '(,; : '. 

, ';."'-..
\', ,,'>.' 

,',' 

I; . 

j: 
',~ . , ..><",: 0' 

1 ". 

"J 

" -.p. ;,. ," 

" .\ 
" , 

• , ~ I , ,',' 
", 

,',; 

",.._;:. 

HSFox/rw 

'.. ' 

'.:-', . 

...' : 

',I..i, .);. 

I 

Coro"10011T IAL 
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IN TER-ALLJiED REPARAT ION AG E N CY 

SECRETARY GENERAL 

I 

;111 
I 

J November 1953. 

Sir, 

, 

.AccPrding to your instructions, I have been 
infonned by the Swiss Natlotlal Bank that they have 
trans:f'eITed to Mr. W.A. Olson, United States Disbursing 
Officer at .American Embassy, Bern, the sum of

I •
11. 8Il,.. 816,. ;snsa francs. . 

I have the honour to be, 

Your obedient Servant, 

Rene DIDISHEDI, 

The Delegate of the United States 
to the InterI Allied Reparation Agency, . 

.American Embassy, 
27, boulevaz4d d.u Regent,
Bruxelles. 
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••,' ~" ,I"< ._.":r.-;."". 

' . •." ..... ,J'.... , r"~ ~, 

: . 

~,..~~ 
~,..,-.'... 

/ 

Rene Dld1ebeSa, Esquire, 
seoreta.ry-GenerGl, 

In~·ed ~ratlon Agelu~1, 
1$5 rue de la Lol. 


Bms.ala. 


r~l' Va. Didishelru: 
I 

. nefer¢4lce 1s made to ,roW' lett,er of Sept.fimbelar 14, 195' 
advising thattbe sum of U',S1.4,816 $Iiss franoo baa been 
alloCtlted by the Int.el'~ll1ad . liepa1'atj':;}nAlOOo;}' to th6 UD1ted 
istat·es"and re:qu.,r::tiq lmrtrp.ctionG reprdir:n; t.be disp:>sltJcn clf 
thf!ae t\mde. I am DOV inetnu:rt.ed by "lifT OoVf>:rnJ'HDtto requt)et 
lOU to J:GY the above filU!ll t.o~ thecred1t (Jf Mr. W. ,A. Olsen, 
Un.i ted ::~tatesD18bul'81ng Orficer at Ame:d,t:all Eln'baasy,Bem, 

. through tho sYiS8 Bnti.onal llank. 
, 

I _b.onld Oppncililtill ,t:!f you\JOuld be good e'l~ to 1Dform 
me 'When thia bas been clone. in ord,er that 1 mil,. notlf;J tV OOvem. 
ment and the Amer1ccn Embae.,. at· Bem. 

Thanking YO'U, 1 am 

Hcm.Gl' S. Foz: 
U. S. Delegate to I.A.B.A. 
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Brussels, Belgium, 
OJ1I'.ICIAL - roOllMAL ! September J, 19,3. 
I 	 : . 

CONFIDENTIAL SECURITY mORlAATIQN . 
I 

Dear Wayne, 
1 . I.. 	 ~ 
I . Mr. Fox has tumed. over ~o me your letter to h1m ot August 21, 19:1) 
~anami~t1ng the British draft letter ot notification to the Secretary
General of I.A.R.A. concern1n.g the initial ava1.labllity or -69 mUlion 
~1ss franca tor distribution:bT the Agency_'. By now you will-Dave received, 
~r course, I.A.R.A./AS/noc. 1$70 (tranam1tted with USDEL Despatch 417 of 
Aiugu,at 2" 19S), the attachment to which was a copy ot the letter actually 
~itten to the Secretary-oen.~ onth1a subject by the British Delegate. . 
The American and Franch Delegate. have 8ince then sent their offic1al 
rtot1.tications to the Secretar1-General. 

I As of this mO.ll.ent.. it ap~ar8 that the American and 'rench )!is.~onSin
Bern have instructions tor the transfer of the I.R.O. and I.A.R.A. payments

I 	 .
but that the British do not. We hope this matter can be cleaned up soon, 
~s the canadian Delegate and 1;he Seoretar;y-General continue to press tor 
delivery. ! .' 

I With regard to the repo~ of the three negotiating powers to I.A.R.A."" 
on the entire SWi8s settlenent, we wlll, in the light of your letter, aWait't--"<.. 

I 
. draft to be prepa'red in WasM.!,).gton. In answer to your question, this 
*legation did furnish the Secreta17-General (in September 1952) with a eopy 
of the SWiss-Allied agreement !but not with one ot the related .SWi88-German . 
agreement, a8 we have never received the latter. 

I, . 

, I might mention one point for possible eonsideration in the drafting of 
tfe report to I.A. R.A At the !last ••ssion ot the Assembly, when m&mber govern-. 
m.enta were beating the three negotiating . powers,. and the U.S. in particular,

I 	 ' 0rer the head because of the d.elay in d.el.1very ot SWiss francs, one Delegate 
(~he Indian, as I remember 1 t) said that he _P.FesUl!~ t.h!'l~ .. iny!!:.!Sl . ..Dfl latin&. 
~~rned..~._~~.!_l:!~i!.~_~.t.~!..JFaI.!2!. i.rmaobili&edY~!.!'?2 long. ae went on, 
pf.esumaDI.r with his tongue in ills cheekJ~'"1Jii'ttneal80 assumed that this 

.	increment would be made available to member governm.epts and requested Worma
t~on on this matter. We have :no idea here, of cour~e, of the s1tuation in 
this respect but it might be well either to inolud. a reference to this in the 
I 	 i

Mr. Wayne Gilchrist 	 .I 

European Regional Affairs 

Department of State : 


Washington 25, D.C. 

I 
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I 

,...nnT"'t:. or, at least, to inf'~ the U.S. Delegation of the facts so that 
will know where we st.&lnd it the question arises at the next Assembly. 

I 

Sincerely yours, 

I John Fitzgerald 
'Alternate u.s. Delegate 
I 
I 

I, 

, 

1 . 

I ! 
CCt A.mLegatiOD, Bern .' 
I (Attention, Mr. Bender8~n) 

, 

JFitzgerald:job 

I 

. i 
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APP:ENDIX I 

! . Inter-Allied Repu-ations Agency 
. . 

The Delegate of his Najesty's Government 
of Great Britairi and l'b1thern Ire land•. 

. . 18th August, 1953. 

, . 
ISir, , 

I hav:e t~e honpur to inform you that rrry Government, . 
in conjunction wiif;h the Governments of France and the. United states 
of l1JJlerica h9.s maCie available to I.A.R.A. for distribution to 
Member States, the sum of 69 million Swiss francs: This sum .will .be 
placed by the Swiss National Bank iri Berne, where it is he Id in the 

. name of the' three governments" to the credit .0ftheSeoretary General 
of 'I.A.R.A.in Bern~" and yoti. will doubtless make necepsary.' .. 
arrangements Wit~ the Swiss National Bank in .this connection•.. ' 

I undersftand that II\Y French and American colleagues,. ....~ 
to" whom I am sendling a copy of this letter:l are llit'.ressing you 'in a 
similar sense. 

. i 

I have the honour to be 
Sir,\. 

Your obedient Servant 
I. 

( agd) WINGATE 
I 

. I 

I· 

Secretary General 

155, rue de la wi 
Brussels•. 

206176 

. I 

http:I.A.R.A.in


APl?ORTIONriLENT. OF 69.000.000 SWISS ?PjlliCS 
. . 	 . 

REPJ.RTITIOliDE 69.000. 060 FRl..NCS SUISSES 

Allocation of balance available 
50% on Cat. A. \. . 50;6 on 5hOf 
adjusted % u:n.satisfied 

rights. 
~ttribution du soidedisponible 
5cfo sui"l;ant % I 5Crb suivant % 

..::. United States/Etats Unis -- I, 8.246.441,
~, ·p.ustralia/Austi-alie 78~.083,- 206.163,- . 

!Belgium/Be19ique 795.196,-
Canada . 3.938.468, 1.030.805,
lFrance-, -. . . ...' '--. ._.-.. ~~ "" ~4~ 712-:-254,--":'....'r·I····

i- France (b],ockea,/bloque)'. C;.l 
United. KingdonlR.oyaumeUni .o leu 8.246~441,-

~ ~. ·IGreece/Greee' . 2.341.703, 795.196,u.... 0 
,India/Inde . 1.85?~124,- 485.950,~ 

~ ~rew Zealana,/Nouvelle Zelande . 450.403, 117.80i, 
:z. iPakistan· '.. . I 39.4~ 041,~ '103.083,-

jCzechoslovakia/Tchecoslovaquie 1. 673. 907,- 883.551,-
jYugoslav:ia!Yougo.slavie . 2.337.354,- I 1.943.802 , i 	 ~'--I---;-I ~ 

\ lt.o. ~~ ... 
")t.;. i\i~ 
<:;:) '. 

("'-1\'-'_. 	 N 

:.~- >
,:~..., 

"t'",. 
~, 

bountry 

Pay.s 

[\.lbania/~ilbarU.e .. 

Allocation to cover 
balance of compensatioIi . 

forsWedi sh .Kroner 

./..tt:vibution au titre 
du soide de la . 

compensation.poll!' les 
.cOll!'onnes suedOises 

~viss Frs-Frs suisses 

56.087,

cat./..• ajustes 

.S. frs-f'rs S~ 

14.72~,-

. insatisfaction 

.. S.frs...FrsS• 

·41.208,
3.752.673;- . 
239~378,-
65.169,

2.319.847 ; 
-c 2:658. cfi5 ;: 

. .10.766.816,
1~760.256,-

• 313.963,
274.659,':' 
288.201,

1.016.976;
4.084.200,

_ ..\ 	'R : I~i:::!. IDa 15'701.• ....-J,. • ..L lit ...10. ..::u...); C I) ".. .. 

22 	. A'U,!;'.:at . 
aout. 1953. 

·.Arl.nex 
Annex:eII· 

:..llocation to. cove!' .Total Allocation 
ba1ance ·of compensa. 
tion for pesetas. (1) I 

~ttributiori au titre 
du soIde de la· IAttribution totale 

compensation POll!' 
les pesetas (1) 

S.Frs-Frs S. s.~·ss Frs~Frs S. 

. 1.456,-. 113.-480,
. (184.298,-),(2) 11.814. 816,

11.261, 1.244.885,
1.'137, 86i.802,

86.749 _ .. " . . __ 	:7.~.3Z!5.~.§69:,-:----( .__ .. -LC .
. 	 741.764,-) 3) 6. 628.. 565 , 

741.764,741.764 '':"' 
19.013.. 257,

42.131, 4~939~280, .... 
19.001, 2.• 676.038 , 
10.339, ,853.205,:-:, 
11.390, .'7~6.7],5,,,,,: 

3. 57<!j,. 968,
8.365.356, 

534,

';.~ 

r--".
...... '-'\,. 
to . \" 
o 
C\I 

" . 
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INTER ,ALLIED REPAR4TION .AGENOX· 

: 

, i 
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I P
CANADA: DRAFT RESOLUTION r 

!
I 

GERMm ASSETS INSWITZERtAND 
, 
I

THE ASSC!lvTI3LY 0.13' THE INTER-A;LLIED REPKRATION AGEr~CY 

1. . WI.VING LEiill.:f\mm fx10m the press that on 2nd April 1953, the 
. Government- of "Switzerland paid to the Governments of France, the United Kingdom 


and the Ur.itei States the sum of 101,500,000 Svnss francs in accordance:with 

SyvisS oblig'3.tions und8rthe l Swiss-Allied Agreement of 28 August 1952, and in 

settlement of Swiss obligat,ions under the Washington Accord regarding the proceeds 

of liquidation of German assets in Switzerland; 


I 

2. B3QAIJ..lING that the Governments of France, United Kingdom and the 
United States have acted in: this matter in the name of all the Members of the 
Interi~llie,l II.eparatiol1S Ag~ncy, as they recognized in Article I, sub-paragraph 2, 
of the abovea-.mentioned,Agreement of 28 August 1952; and that these three 
Negotiating Po~w;:rs are bound by the terms of Article VI, paragraph C of Part I 
of the Paris Agreem6nt. to mike the net p::::'Oceeds of the liquidation' of German 
assets in SW:i.:berland available to the Inter-Allied ,Reparations Agency for ' 
dist..: '\... " . . I . 1

J..l..UU'G.:LOll on.. .t:'~parat:l.Ons 1('l.COOUl'l':: j 

" "3. ' K~C(X:NIZJ'Y; th.at, i1l.aoco:r:-da.n:ce with the terms of Art.iole VIII, ,of Part I 
of....the..P.aris itgreement a oe*tain propo.t"'ti60,. of the abo"V'e mentioned Swiss francs 
'arepropcr~...' C'..educ'cib1efar i'u.se ·of non-~repatria.ble. victims of· German acrtion~ 
and 

I 

I 
4. REGOGNIZJ:!:G 'chat calcula.tion of the exact amount deductible for these 

non-repatriable- victIms of German action may involve certain delays, but.consi

dering nevertheless tha'~ it jis unnecessary on this account to delay the transfer 

to the Agcrr-::y of the largest' part of 101,500,000 Swiss franos 'Which in a.ny case 

cannot be afTeded by this <Ieterminatior. of preoise obligations under Article 

VIII 'Jf ';:h~ :l?a',r:is Agreement;! . ' . 


I. '. • 
5. £1£.'~2Sl~'§' the Gover7:me:r.ts of France, the United Kingdom and the United 

States to meke a'v11ilable to 'I'tile Inter-Allied Reparation i;.gency without further 

del~T as m~ch as possible of the proceeds of the li~idation of German assets 

in Svvitzerla:!1,l 8:::,:1 :in any ca~e not less than 68,000,000 Swiss francs; 


6., AND INSTRUCTS tho Secretary-General to take all necessary steps for 
the innneo.ia:ii3 i.Lis~ribution of these Swiss francs runong Member Governments on 
reparaticnsaccQunt, using thcom in accordance V1ith theesta.blished distribution 
principles ap~roved by the Apsembly to adjust on a priority basis all outs~anding " 
claims arising through unsatisfied entitlements of certain Member Governments to 
shares in tile 17roQeei:ls of· Gc:fmo.nassets in Svyeden and in Spain, and distributing 
the balance in accordance with the general residual distribution formula 
io.dopted by the, i'\.gencyon Mar6h 1, 195:1: for the first 60,000,000 Swiss francs 
It~e applic~tivn of t:1e a'b~·ve !p~inc~pl~s will result in ,distribution in. ru;:cordance 
~nth the fJ.gurof, set out J.n J;: .. A.R.iI../H.s/Doc. 1567, subJect to the provJ.sJ.ons of 
parngraph 7.' 

, 
! 

I 
I 
! 
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;.1';;;;0 Hundred and s:ixty-first Meeting Of the .Assembly 
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held at th~ Residence Palace, Brussels; 

on r:hursddy, 23 July, 1953 at 3.30 p.m. 

\ 	 I 

I 
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, mrER. ALLIED '¥ARATION AGENCY 
I' 

G~ EXTERNAL ,ASSET§ 
i 
I 
I 

, ~ WITH SWItiQ!RLANP 

, , .' Note by 'tl1e seoretgyGeneraJ.. . " ' 
submitted for 60nsideration BY Delegates. 

' .,' . " " , " 	 ' . I 
1. I In spite 'of his 'repeated ~equests,' the Secretary General. haii not, 

up.~ the present. moment, receiv,ed'froJD. the Delegates ot the, Negociating 


. Powers, partioulars, of the mnount of Swiss francs, ~ioh they hold for the 

. aooOunt 	otthe Agent>y or the dat~ on which these':f'und.sw.Ul :be placed at 


the Idisposal. ot the Agency. '. ' " 


, .i 1'he secretary General has! however been unofficiaJ.l¥ inf~rmed .that 

a cOnsiderable sum will be made available to I.A.R.A. in the imInedia.te ,


"f'UtIh-e as an advanoe. Ii1. the abs~e of any otherinforma.tion the Secretary 

General. has thought' it advisable; to prepare a. scheme ofa:llooation based 

on Ii b.YPOthetioal. figure of ai:xtYmilli011. Swiss tranos. ' 


. ,2. 1 ,. In arawingup the allooa:t~on of this sum the SecretaI7 Genera.lmust 
tak:6 into consideration, the pation ot tbecompensation due to certain' 
member Gover.nmentain respeot otithe, SwediSh Kroner ~otreoeived by them. 
Bef6re the a.llocation of the SWiss trancs 60.000.000 oOver~ by this " 
pro~am'the bala.noe of, the ~h Kroner compensation remaining to be paid I 

amounted to 1(1938), 1.4.70.135,-' ',. 	 ' , .. I ' ",' .: 	 ' " 
3.: to the strict prooea.ures adopted by the Assembl;i' oUt of .
thea:moUn~1938) 1~4-70.135,~ the ,B't1lII8, of $(1938) 1.376.035,- (eqwU 

to ~SB francs 12.951.2401,- wa4d require' to be, paid in SWiss francs'and 

$(1938) 94..100,- out of other ou;Tenoies to'be received later. In this 

case the figures in. SWiss francs; woUld be as follows:. . 


i 
Total allOcation 	 60.000~000,- .' 

I 
; , 

SWQdiah Kroner Oompensatio~. 12:.951.24.1.
, . , ,I ". 

)1Balance available for allOoation 4-7.048.159,
J . q========= 	

,'\
il 

4-. It must however be remembered that arq Government which has. not receiv~ 
.. ita. ItotaJ. ooupnsation ma;y demand, out of ~ partlOular ~ation,a . 
. su.pplementary aJ.loeation on a.cootint of the SwedishKrorier compensation due, 
provi:ui.ea that· the. total,ofsuoh +xwlerilentary alloca.tion demand.edby all 

Gover.nments. .entitled thereto does not exceed two thirds of the baJ..anoe . 

~ingfor aJiooation after meeting the basio swedish Kroner compensation.· . 


.... I· Two thirds of Swiss franc~. 4-1.Q4.8.759,~ ·namely SWiss francs 31.365.839~-
isf~ .ine:roess of theSw1ss francs 885.929 ~ (equaJ..to,'$(1938) 94... 100,-) . 

whioh are required to wipe out the be.lanOe of the oompensation.. .. 
 II 	 : ..., . , . 

5.,' It, follows therefo~ that lthe totalbaJ.ance oftha Swedish Kroner 

o~t10n. oa.n be settled. out o.f the ~esent allooation of Swiss francs . 

it all Governments entitled to asupplemenyary allOcation demand it.. . . 


. ·1 The, Secretary General has :therefore prepared an .allocation program· .. 

for ~ssfra.ncs 60.. 000.000,- onitheh\Ypothesis that all member Gover.nment's 

entirled to oompensation wlll el~ot to take their·full supplementary a.llooat~n. 


, 
I 

I 
I 	
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On- this basis the whole ciuest1onof the sWedish Kroner oonq>ensation woUld 'be 
olosed and there would remain a. balanoe of Swissfra.ncs 4tJ.162 •.830, one 
halt of whioh Would be distributed on ,the basis of Categor,y Aperoent~es . 
and the other halt' on thS basis of' each Government percentage of u:ndersa. tis!'!' 
faction in Category A. ' ' 

6. In accordance wit~ the' principle previouSJiy adopted by the' Assembl¥; 
the S80retal:y General haS also included in the present program the settlement 

.of the oompensati,on aristng out of exoessallooationS of Spariish pesetas•. 
I 

, 7. .,... On the basis of t~e above proposals the . amount of Swiss fraJlCS 
to bereoeived by eaoh member Government would be as follows:,. . 

~ . 

. Albania. I . 110.415,
.United States 9.821.141,
Australia 1.217.771,
Belgium._ 
 721.379,-
Oanada 7.188.660,
Fr8nt;Je. ' 
 5.409.621,
United Kingdom 15.931.356,
Greece . 4.699.649,;" 

lnQ,ia 2.~20•. 637, 
N~'\VZealand 832.056,
Pakistan. 780.19.3, ... · 

Czeohoslovakia 3.268.105,
lugoelav1a . I 7.399.017,

I 

60.000.000,
======== 

I 
I' '. . 

. . '.' The dataUs of the 09lllPosition of these figures are given ,in the 

attached soheaule~ ..... !'. .... 


(sgd) H.G. CRAwstIAW, . 
Seoretary ~neral, 

/ 

i 
I 

" 

"1 

Brussels, 
. . 20 July 195.3• 

. I 

, . 
\ 

I' 

i 
I 

I 

I' 
I . 
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J,..A.R./,../l.s/Doo~ 1567 
. 'Jl1l,t .' . 
. .st/ . °11 t 1953•. . JUl. e. 

HWPOSED APPoRTIONMENT OF 60.000.000 .SWISS FRlUlCS AOOORDI:NG To WE PosITION OF CATEGORY A REP.ltRl'.I.TION ACCOUNTS 
AS AT. 30 JUNE 1953,ONTHEASstJMl.:'l'IONTHt1TPAl:MENT IN SWISS·FRANCSSHALLBEMADEAS COMPENSATION. ' 

FOR SWEPIf?HK@NOR .AND fldSETAS 

mOJET DE REPARTITION DE 60.000.000 FRANCS SUISSES SUR LA BASE DEU SITIIATIONDES CbMPmSiREP1.RATIONS DE CATEGoRIE A 

i; , AU 30 JUlN 1953; DANS rlHYPOTHESE DU PA~T EN FRANCSSlJISSES DU SOLDE-.DE LA COMPEN§ATIOJI -  1< ~ ~ 

, POUR LES COURONNES SUEDOISES ET POURmS PEsETAS . r;~'.';l:·:.' ~ 
'.,: .~ 

Al1ocaticinto cover Allocat~on of bllanoeaw,.iJ1i;bleJulocatipnto. cover I' ~tal Allocation .. : ~ 
. Country 9ala.nce ,of compensation 50}&.o on Ca~. A'j 50ft on %, Of ...ba;l2mceor' oqriIpensa .. "I; 0f :p.).f9r Swedish KronOr aCijusted % unsa,tistied ti'on for pesetas (1) t'!). . , . .... . rights ,'.. " ....,..,."..'-,--__ ..,

Attr1butj.on au titre Attribution au solde d:i..swn±ble· . AttnbUt~~m 'au titre... '. 

Pays' 
 dusolde' '(le-'-la--' -',-5O;&:':suivant"%'- ~50)6~suivant-%-~'--du-J301dede.-'·la--~·I:'Attribut~~:t:9:tale' ,--.-_._- ..-.-. ':J:2i,-"'--

~ 

oompensation pour.. lesoat.A.ajustes .. ' .J. ~atisfaction· oo.mpensa·tiOri.~ur" . . 
r-"... ·~·.. ~·· -",oouronnes ,suedQJ.se,s,' '. , . : .' les~~1:as tIl . I .. 

«)~,.. sWiss-Frs-Frs emesee .8-.trso -trs s. s.·trs-~s s. S. Frs -Frs s. , SwiSs· f'r£os-hss..  ~ (;').... 
~ ~)'Al~a/AlbSAie .',"; 56.007,-,12.~9,- ~.694,~ .·....,.. ·SJ.5, ,ll~I4l:$.~-" .. """'<.-t:United StaWs/Etats Ullis 6.9Q1.00e'~ 3.;104.431,- (184~~8,-)(2'). ,9.82J.'~14:l;',- .'. 


Austra.lia/Australie 
 788.083,- 1'12.~28,~, 200.5'76~- . '5"s.~,- ·1~217.7~',-
'Belgjunv'Belgique , . 6~.459 ,- ~.699 ,- ... 7~221,- -_'l2~~ 37~;~";' . 

" Canada.  3.938.468,-·862~625.t- .1.951.670,~ '43.')•.89'1,- . . ,.·'l.l®'-'f;)f:)Q,-" 
~e . - . - ~94S.4;38;"'· 2.207.947,- (74~~764;-)(2)-'5~409~~$2~;'-, I 


United Kingdom,/Roya:ume tTni'6.901. 008,0.;; .9.030~ 348,- ' . ,-~:15•.931~;$Gi;':· 


=r~:ce .... . '. .... "~::~:~~::~::i;:1~:~::;~~::3~~:!~~::~::~t~::::, 

New Zealarid/Nouvel1e Zelande ..450.403,- . . 98.585,- 231.115;-51.•:953,- . .8~.65.6,;:'.
1 . ' ". ...., . '.... '. , -. . . -- , ... , .•- .. 

iPakistan~, .;394.()4.1,-86.~62,.,..94~.~,~ 57.236,·- _ . ,18P~1.93,'''': _. 

1\:)1 ozeohOsl.ova.~/TohOOoslovaqUJ.e 1.67.3-907,- . 739~ 3.93,-_852.125.~_- . 2.?80,-~.:~f#3~l~,-~ _ 

.~ \ Yugoslavia!Yougos1a\.!ie' 2.3$,•.3.,')4,- 1.62G. 670;- 3.4M.9~3,--7.'5f!9~:017'~ . 

m '. . ". ~.. ' 
....... # l:~B~1~'170,- ~23.()81.415,- 23.081.415,... ~-60~00<:>:.0d0,,~.•. 


. 00' .... . . . .. '''.' -".'. -. . 
c.) '~(l) Amount- ~. ,as cQmpmsation, see· t.lleJ~';A~/..'1B/DoC. -1531 

CO~nsationaJready aUocated,see 'l.A.R.A./AS/Doc. 1541 and 1542 ,.'Montan1;:a,oOUJpenser," vQir·liA.R...l\ .•lAS/DOC; 1531. - . 

Attributions -d~j8. eff~tUees;,l cetitr~, voir I.A~R.A./AS/DoC. 1541 et 1542 


." (2) Amotint to be deducted .'-;'Montanta -de~e~ 

. ~. -.~ 

http:18P~1.93
http:394.()4.1,-86.~62,.,..94
http:Attr1butj.on
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BB-:1933 ,92-00/09a;, 
, 

I 


Corres,pondence rei 'importation of gold, in 
I 

th.e form of natur:al and amalgam grains
" '.! ,.' ,:' . " .', 

which was notdec;lared at CustOl:llS and ' 
I 	 ..

later wasoff,eredlfor, sale to Mint, from. 
, , . 

October 2l,·1940~ 
I 
I 	

: I, 

FIL~SD urmER 	 BB-:l933 92-00/09b 
BOYD, J. T ~ 

i 

I 

I 	
. ; 

, ' 

I 

. , 


.-.-.-.---~--~ ---  .... ,~ ~--,~.,~.- "". -~'-~-'--" ~-, .-.. 
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BB-1933 92-00/09a 

• I' . 
Correspondence confe~n~ng impol·ta,ti0l?- f~,om 

England of gpld co!ins, which were seized by 
! 	 " . 

Custorns 'at Boston ~nd ot' a gold bar whiqh 

was seized ~'y Cust/oms at Halifax, Nova . 
I ' 

Scotia, late'r rele1asedand shipped to -New 
I . ' 


, I , 


York, f~o~ Septe~~er'14, 1940 
, ' . 

I 

. FILED Ul,rDEE' 	 CF- i!933' 92-00/09b 
ROSENBERG, MRS. B.! . , , 

i 

" " ,'. 
. " I, 

1 .. 

r ' 

i 
I 
1 
I 

", I. 

, i 

., 
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BB-193341-00 I, 

, , I 

, i, ' 
" "I ... 
Correspondence requesting permiss,iqn 

to Circulari~e'ports o:f eritry'to de-I ' ' , 
t~ct ,gold stolen i~ trartsit (9/13/40) 

, " " ' i" , ' , " 

BB-1933, 07-io/o.9b ' , ' 
PAN AMERICAN AIRWAYS, INC. 

• ,", I' , ' , , ~ , • ~ ;"' \;', "1 ',' 

I 
' ,, 

.II" " 

I 
! 

, I I 
.i. 

.:,' :.l. 
,I 
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I 
I 
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BB-1933 92-0010ea, 
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Corresponqence:concerning the importation 
," "· '. '. . 

of me1ted"gold 
I
Icoins in th~~orm of buttc:ms, 

such gold not d,ec1a~ed at time of'entry, 
I 

but :later. c1,epOSlited at the NewYork ABsay 

Offi;ce,' from August, 22, 19.40 
i .,I ' 	 .i 

FILED 'UNDER , ' 	B,B-1933 92-00/09b 
B'ODENHEIMER, MRS. BERTHA S. 
I . 

I 


i 
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ttll' 

,.' : ..._.~!t]l,t~'j 

" 

'206188 




,IJZG- 5~ " 
c" 

fdri1Xf "3 S~ ,f'rAl) 

Box~I?' ' 
';::le ,', , " 

f/ ", ',-:-'" /..,"/,:::"., 

, .< 

! 

',I,' , 

. ! 

i 
BB-1933 92-00j09a, I 

I 
Correspond~nce 60ncerning melted gold·, 

! 
imported into the U.'S. without its 

. . 
, 

I·
, 

.. 
being declared ,t CustQms.. because the 

immigrant did n0t know. the English
'" I 

language, and later offered for sale· 
, " I 

, I 
at the Philadelphia Mint, from June 

14, 1940 to 

,I 

FILED UNDER 'Bl?-1933 92-00j09b 
~tINZER, HENRY 

I . ' 

i ' 

" 
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O'FFICE OF THE COMMISSIONER OF CUSTOMS 

IiRe~ Letter from the a.ssistant 

i collector of cu.e tome, bTew York, 

I New York, dated August 25, 

I of 't,o c;be dL~];,() t 


I' 

not 
iiio.qUil7Y pret;entE,d 1~l i;.b:LJ Cli'l.fiO 

one for the consiideratlon of your un1 t 'I 

..,'. 

I' 
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, i BB-193,3 41-00 
I ' 	 L 

!
., . ," 	 ',' 

Correspondence '~oncerning the 'importati~ri'
of goldto'be,h~ld' in the U. S,. for, the' ac
count of an alien and the sale of an alien's 
gold to the U. $. Government' fr6in,~Jahua:ry.18, 
1940, t.9 :,.': " ' ' ' 

, 'I 

.i ' 
FILED UNDER 	 BB-1933 '4l-30/08b 

REINER, MRS. ELLI 
, II 

',' 
, , 

:,' : 

.~ : 
" 	 ' 

, I 
, " , !! 	 , ; 

, i , 
" 

i ' 

r 


I 

, :"/v" .1 
'1 

, ' > ' l, . ' 

: .' , . , 	; 

! 
 ...,.. ' .', 

.; :. 

! ,,', , 

,"; : 
, , f., . 

, "':. , : 

.".' 
'.~'" .:, . ., ", 

2061~3 


http:fr6in,~Jahua:ry.18


,'i;·' , 

/ 

" ,,. . 
.. ",.'~' " .. 'IN.REPLV REFER TO: 

.:. :';;' ".." .. \.EQ:AF'M -'-;-.'~'''::--o*,;''''"''.:', 

tREASURY DEPAR1MEN~/ .';. 

!UNITED STATES CUSTOM~"SERVIC~ " " ,4'.~ .r· s ( , 
r NEW YORK; N.Y.;·! f.·.t~·:, . 

,I' 	 :!. ~.1'\ ';!':' ,: 

,! 
i 

"f""- ,. 

. .~.' ~ ~ , 	 ". 
'I. ,',\' .... ~ .. , 


. Commlssianer of, Customs 
, 


.' Tr'eaeUry . Department 

Via~hington~ D. c. 

I 
Sir'. .'....". ',' i .' " ' . , :';"1.: . . 


There is'being detain~d'atthie port ,several packages cop

taining gold of. vart~usd~scr1p'tian" a:waitrng~ction-bythe pas"': 

eengers by whom they'were ibrought to ,this countri. Gold declared 


'bya passenger entering~e.Un:ttedStates·i-s.detained pending 

. appraisement.{lUld . fUrther ':~ot1:on; 1r nece~eary,underthe Pron'.;,. 


\.. ·sional Regul~tlol;lslsSued:IUrider the Gold _Reser~e. Act .of·19;34. . 
Upon appraisal;;.. the.passenger· Is riotified:.·a:sto, the, disposItion 
he may me.ke 

~ 

of the gold 'W; aCdordance with 'tb.e: .REiglila·t:lons.• , ,:•. 
. 	 . .. . 

" 	 ' " ; "",:j. . ( " l' '.' : '" , - -' ~''. ,1. ~ ,'. \ ••• ~ 

'. . However, . insttilllC~S hB;ve, arisen where. t,l;l:e passenger. eapnot. 
be located either ·~tthe .~omestic address glveri' to the ~til:s~pe<;to.r 
at ~e time' ofth;eeXanlin~tioil of hIe.. baggage <or ''I':it :~he ,a;adress '. 
of former . resldeD.~'e.;·ij;·B ted: on.his declafatfdn ~' ,:. ·In.~.,.th~se,:1:g:f!:tances 
the gold which ls<':generalllyof:small' vallie..hers.,;been'::neId: .£'0'1;)&.: . 

. . I .. , . 	 . , 
period of . from several mo~ths. to two yearsawaiting:some.·B;ctfon 

on the .part of the passenger. 


. 	 I . 

. ' .' i ' :-t. ' " , . 

This office intends to proceed with :the dispoillion of this 

unclaimed gold ill th~. fol~ow1ng manner: ,i;:::.';. . . 


, , I',' '. \,' 	 .. :••...•, 

. In the case of gold not subject:tc>,"'a.,licenserequirement, 

such as I!lcrapgold,or gold cO,ins whiphare considered as coming 

within,Secti!;>n :~Oof :~he:·'~r~.vis~oi:laJ.Regul'ations as rare gold coins, . 

giapositiQt1'Wlll be made :If ac~orde.nce with' the' provisions of .' . 

Se'etlon ,491 of "ths, Tariff iAct 9f1930 as amen.ded,hy the' Customs· . . ,'. ' 


. 	Adiniriistrative Act of193S•. :All. Buch·.'gold remaining Unclaimed for 
oi;ver. one yea.r· from' th,e t:tine.of the importation wil·lb~,. trea.ted· as· '\ 

. . ' " '!, .. '., '" . " 

unclaimed a.nd,:.~:!:>ando.n,ed .~d to be' soldat ~blic a.uction~· . .' ,,' 
;',: ,•. ,:" ··.',t'.'."~.;"'. '1- ,', .,,,..,1 .: .:,'. ! ,_~ ..:',}'., .... ' '" /" ( 


.. . ·· ..'t1nclaiDJed·;go.:J.q,.e~b.1eq:1i;·to .. licen.s~·;requ.i:;'ement will be (",' ... . 

1;.·reated aS I.a:·;pr<>liibltE3g,"l$.pOr:tat1:on· -and: 6ubJect':.,tp:selzure. and (.;:.. :..'...\ ....; . 

forfeftv:r~'$under:..t~e."::a~~~r!,t1(,:~!,,·S,~E?~i..g~:J.,1 ..'?t.:·~~r·ProVisipnal):,· ",:;',:' 

Re~ulatlons.~d .S~c~ion.~.5;9,.3 .(.:P), or, tile, 'Ta~,f,ff1i ~~~ot':l".,93~,}:,:'~Qe'i",J','

completion of.·.theseizure Ithe~illiisev\hl~ ~!)e' disposed of., .. as .. 

provi~ed by law. . .; "'.. :__ .._.' . . 


, 	 ..' 

j" ., 

" ~" 
{. , ...... 

·'1 	 _" 
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,An' expression of opin~on' by'the
:as to whether the procedure outlined 
,Bureau's approval." I' , ' , 

Bureau would be appreciated 
above'meets wi'th the ' 

I""'" 

'.'" .; ..... ' ('1'.' 

, .')' ... ' ~ " ',: .' "~"'~'I:";" .,,,- ..... ". . • 

Respectfully, 

. I" / " 

" ~,;;. I ,;'Ill ~ 
" G. wi. 0 ,f/:!;;{t ~, 

. _~ . Assi~tant 'Collector 
I 
I , 
1, 

i 
I' 

, ~ , . 

" ~"'~I_:".: '......~.\ ,...f .... :;I.I1-"f.~~~(II.,...\I\I,..,l·'1'·i..: ,"" ....... "';'''':'0 . ...:.-- ..··"....:':.~i.· "t.'!":~I:'.•!'!-,.-.J¥- "":~"'- ;I'~ · ... jwf.\~:"... ':~(f,.t.t'<""""·i"~'~:~'~~'.:r"r.·'~~~:·,,,,: ~,..", ' 
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\~/i:.?"l. O~L2 
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I 
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I 

. , I 
»:S';'19~a 92-00/09a ,,' 

•. I 
. . 1 

Correepondellcelconcerning the importation 
of melted gold lin the for.m of a barwhlch 
was. not declar~d at time Qf entry and '. , I 
whichwas late~ deposited at the Philadel
phia Mint, fro~ June 28, 1\139 - '. 

I 

FILED UNDER :8:8-1933 92-ob/09b'
I ' 

ADLER. BEBNBABD ' 
I. ' 
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" ~;(!If 3~2 ft, '(A./). 
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", ;' ' 

• ·,t' 

", • i' , j 1.,<" 
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I 
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i 

, .' 

,. G.B,••.,..., 
~I l.ilre~Z', . I . 
D;l~don .ot ~'ernaUcDa1 Poeto.lServ1Q., 

. Post, Ott1ee .DepU'tmen., .'. I 

W&abiD~, ]i). o. . 

I '. 


Un ' 
. I , 
I ltetere,uce is _de to{~ lett," of JI!aT. 1, 19,39, rUe. 'l1~lP 

~. in. etch 1013. :reQ;u.es~ an opi.n1onas to lIIhether;coue1:g71ments o,t 

oli.4 ~p sold. j.~ ."sla" lsa',__WIIi ot:6,a 1IoUl.4 ecme: -tt4ll 


,...·~e' 01 ~aph " 8.~_ 22"",£ the h8talLaW.'~d:. 
i$gulllJ.~., aa ._84.' ".! , ' ...' .'," 

.1. for· ~"a ot, ~tt~aSa:1t1~a~~ under'the customs l~.. 
th.,ST_~:~.~Cl~1Ii1'.a'., 8er~p.pl.4.asaold bUlUon, ~ch . 

, I 
; ,t,. .lHe. ot ~~, '_~.p."ap"16J8 of ~. 'Jar,1.t~"~o~ot 19;JO,,' '... '. 

I 
I~'1 ~ert~"~~' W~~.~appU A8 ,,14 ,~" UDGGril;••. lawB;" 

, otdera,. etq.·,'I\.Wllt~,,\r4.~p;ln ~~4•• )fh18,Qf~"11~, ;()too~se, . 
'~able to ~tat. 1Itie~~I~.al ~~~der~;t10J:l8. ,~~~ ,P;V~'" in, .teur1f'.( 
'C~8;I'siAoat1~~ -~' m" ~~~~~,lOl4 :d9a1,1DPJor:~~~::QFsid

erai1ons, 1I'O~,.~',',tl,iGt ~~ta~t, Of8~rap t§Jl4' &8 "1014 bullion 

undertib.e postal r.pl~t.Ji- &ljoYe!mention.ed. 

'. . I, . . 

, , I .. Veq truq'ileus, 
! 

.1 

" , ' 

,(:.:' 
'. I 

'.. ":, ~, 

, , 
, I 

., , , 

j 

r 
,I 

1 ::"''' , I 

~.·lrA~L2-39 . 

.....,-...-.. -. ..~,.--.--"-- ~-'..~ .,~ .-" ....., ._........-..--..:;.:..;.,_.." ..,...'.......~"--""",.... ,~.... ~ 
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BB-1933 92-00/09a
! ' 

'1 

I
C6rrespondence concerning ,the im

.,.. . I ' ' 


,: ' , !"', '. 

por;ta.tlon ofi melted gold whi~h was 

, I , ' 

not declared at 'time of entrY-into, I ' 
the U. S. and which was late.I', de~ 

I 

! 
" . .'..posited ,at the S. F. Mint, from . ',"','" I 

. , . I· 
April '13, 19'39 - , 

I 

I 
, ' 1 

FILED UNDER, I BB~1933 92-00j09b 
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'ill?- 5~ , :.-: . 
G¥!Ctf 35'2 A- (A 1)- , 
80K 26. :' d,:,: . '. '. " ", .'.' 

..' 

J ~ 
" ' 

.::'? 

,. .,. \. 
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", . ~ . 

i 

I 
I 

,.,,. 
.. : . I 

I 
. '" , 

T81r, . . r. ..,. 
. ~... re.f~O.· li1' me"- i- 'fOV let.tt!1" _te4'u~ ),~919
I ; , .'. ,,' i' " . .• ~ : . '.. ;;" ' 

rfiletiy,eto c~ I'Cld:rectltt~ i.mpol"tcd bJ' lb·.Je.~'b .Stepenslq:. 

I It' 1s ~e1"Bt.o~4·fr-·tbe [l.Ato...t4on . subm1~tM th~tl~'~ 
.. inl~....w ti>&' ",.. pl4 lie ~+ ... *' om.WIlta_mlD\ ,.... 

oele u.ruIJ_ ~OD. 'S(41) at the ProviGional ~e;t1_a·.i~eIi
I . . . ,! , " '" .;: : ... , ':,,',' , , ; 

_4•.•••14 ,.~ ACto·t, f34~ 1A .-W I!)t *icl\,laen~-" 

U. 18 t.bl:•••unsUon Art.tcl.8,1I &I.eb 1I'epla\1:cm, iJ4mft'al.l7. an. 

lal per\1~ ..~~ JIltHrJ,. 
I '.'.. r . 
~ . , ., l . ,! . . . . , " 

l·lrtd41eU ot __ ~~a an4 .... ot.~S.IUl'4rw~.' 

.W,t.Ol" ttG. 1649 QOft~at.o tblft ,.l~ lapgned ~ ~e to the Un1~ed
I ' .. , : . , 

S~to. ader HOUoo "('f) ·o£~. :repl&w.cm.uU:''b.'fOr~1m 
i ."" ' ': .... ': , . I . " : .. " .... ,:., .,.': "i-a oasW. tI1r~1lJ#:. tbjliWJ'Opn,4dMdlnlted ',S_UG'·lIlhlt. $:1' 

......, otA.ee. kcb. _14 ..1.4 1M' 'be sfJIlt.tihNUih a. fe4erel fie",,"_ 
I i 

.b~. I 

, .~. 

. , 
'1/r!AI~r 

Coul"S1oner ot 'Ct.tg.~. 
Coller:t.orot Qu~.' 

B&l~. kljlaa4. 

I 

I 
s ~ (J...J ,,:'.S' 

I 
·l 
I ~, 

i 
I .• ~",•.;t'tt':; 

" l 'S"'~'~'~'.j 
'.,'" , 

J .: 
j':: . '.' '"1 
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r---~,-...,;,!WI:"'-'.""':".""~ 
0":('1 I'S¢'~IEh I I' I 

i,1,.VL{,.•..Jlrl.l.1, Ii' RG- 5~,.'
t.IJ~~orirye.d-'-{l;;LGt L:ri ' 

-:? j " , 7 (') bq ~lCtt 3~2 ,f'(A/J
£y ~~_ W:...OJ, D2!e ~cr'li 

""--' "-' , •. '- , . ! -' '1301 26' :,~'::; 
, '--L.: 

Qc.."~' 
!>. .• I 

. "., 
,"",,:.: :'1" 

,. 
'. ' . 

":,;. ".. 

Dear S1r. 

.j 
I 

i ', ,', '. , ' ' 

~<n+_entel tft:l1ted S\at,e4J. /'~"", 


, ,'I , ' , ' " ~ , , 
, " 

"/' Gm_ 
~BKlifi&dx ,;",.••",~ !he BUreau of CUsWms'J ' , ", ' .. , ,I', , ,,'," ," " 

"It~. 'dY;ts¢ th1.s o'1'£1oe. that gold sent by a colleotoro~' oustomllJ to a.it 1nilt1"'~QflI>i ~~,!:,t":04~insur04 "~l .ru. _'~;d:~eaedto . 
have beeD.imkIlIlClDdilcd/cus'bc:ims b8to~ ~llIlr1,Jl"' .during such'shipment.. 
, .. I ' , ' "I" .. " , ~, ,

I JcCOr<l1nN,1£"'~~ld i qua~ ia, tOl'1r!U'~ t<\1""in tAo· 

m'fl'8r 1nd1cated~ aJl"lif;:7,,·me18 , 4~ett~ requireJn:m:~S'::;1."~QuJ;dbe 
i ,.,':' • , ' " '.! ,~ " . > 1 

p't1rOh&seci in acco~dance ,nth 'A.1'tt1/",Clie:,ll Q,ttibe Pro,.j.~Of!.al: G014-, _ 
'" -, ' 

I, 

i 
(I 

I 
I
i
i •• ,,' '""I 

0 I 

,.. I 'J,., •

b ::),oI}y li'tieQ, , , 
'r'" " ',,~.~~ra;', .~.~ ;,; S J 

j ; 

i 
:-1 

I, 

/ 

~per1n.t~<i~'~ .. '''C: /" 
~i.od S\&~e,1I. M.1Jll., ; 
Phlladelpl,da, Penn.ql~8. 

I ' 
" 

1A' 
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Co'i'reepondence: conc'eming the. imp9:rta:": -, .!:' ,,"
, " 'i' 	 '.... 

ti.~n o~ 8 g0ldl rings, a damaged'~~i:h '.... 

",' ' 
, 1 I" , ,;'''I'! • 

case, and a small piece of mel te9-;gold 
, ) 

"j, 

. , !. 	 . ... 
which were, not, declared at time '~f, 

- ' .,-':; ;.", :;; I 	 .' '. '. 

ent~ ~ whiC~ were later tak~~\f ': ,,.
the assay~ffi~e for sale to the Gove~ .. 

'. i 
ment, fram Nov~mber 25, 1958 

. ·:;!f' ".,\;

I, ,
I' 	 -r<.,; ,.,;. ": 

" ' ....1,',· 
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oFFICE OF''rHE COLLECTOR 
, ,DisTRIcT NO, 10 

, I ,1 
_ESSW._.IIJ<~'t'CllTIIlS"'lC£ 

.TOlIIIcou.i1:TaROfcumlNS , __.If.Y, " ., , . '<I, 
. IN REPIoY RIII'IIt TO I

I,'I 
maD I 

I 
, 'MEJIOlUNDml FOR !BI!LASSIStANTCOLLECTORI

'i ' 
Re. ~U '" " 

"1, ,,' ,;, ,,:::,', " 
l" I, . ,',;,,'")"'" 
, 1.liIporta:b1ona,: aD,4 aportatlOJl8' of 'go14, are' haDdle¢ , 

m aooordanoe 'with, the ,prorlaloual regulation.iasued \111401' 

.,-"" 

, .... qold R~8erft .Aot .t-'119a4~' suppiemental 'ma1n"uot1~ " , ; 

i 
" 

,t 

, 1\ 

',,\. ' 

;.. 

have been,,~eo~~vedtroa i:blu to ~ tathe .,1:'1"11lot BUreau ' 
, Ciroular te~,ter8, !reu'l11'7 4eo1aiona"eto,. ,; .ote;'~.D.''7185,I 8I\d Bweau 01mlaJ"Letter 1248 of July 31,,' 1:9M.· ' 

I ' 
.... ;,". !. '.:.' .' ! ,'. . '. -,~~.;. 'r,:; :' , .;. 

2. !he' gold 1Gli~ted ,em' the "8Gel•a/manifest 'in 'theI 
.... Jll&UU\e;r:,' U' other o~go•. , file, 8~p_ta~~iU"e: 1DYal"ia~lt: :' ' 
oonaigaed :tG 'baDks,., ...1tilig ,OOD.oer.n.. iuid~ ,bt:"rareIi .~n",taiioes ' 
,to 1DdIT1duala. ::~!"'t:. thO 1 preaG.ot time, ther.tarea1.',creat ,,,,',,, 
JI8:DY ~or,tat1ozUS;;,of'go~4 'through /t;1ie,~~,<and,:·~t. iuter
v8.le a shipment i8 reoeived.1zl· bond "from. other,porta~,'·r'.Gold' 
18 aometimee, brougllt, ml Pas8engers' baggage. '., '.',' " , 

'."try i8 ,pr.PIL~d'1zi ,the ':"ual, :~\thetree, oou

, 

'u:raptIcm entry, tOnli."51~ bebag, ued.. : .;1. o~:r~I~:~(",~ertifI
oa:te. or bill, of lacl1D& 18 required as ,~d.~~,,~g~~;,.u~r1ti· . 
to uke -tr.r. Batr1e,I ooveriDg goldarrlviDg 'in' the'mails 
arm pIUIseDgers' baggage &ore:: predioated' 'uPon .t:be 188"-0., 

.' ot O\18~~",Foi'DIs., 1609 apd 6061. , . 
, ..:',' I·' ' 

4. ,!'.be entrIes ar.e "oe1ved' in q~tupl.·.,a. tIleoopies
are4I.t~1~;a.a fol~01I'8'1 j ..; ,,".' • 

, , i." . ' , -, .' . 
Original. :bo1J1sp.otor aooomp~1~d: by p.~tf~;,'
DUplioate to Comptroller, " " ..~.~' . ..,' '\. , 
, ip11~~tet~ jhreau otFore1gD.' ~d.: Stat~8,t.io8, 

Departme.t .of Oemmero8,. 'Wash11lgtoD."n.c. ' 
~" ;";~.,,.,••p1e8c U'.di8patoh~:~,d&te '01', re- ' . 
. :08'~pt ,bi air aa11.•p,eo1al·~e11very aGoo.
·p8.D.1.d: ~::a ietterottra1l8!uttal 'it8Dl1sing . ," 

the ·1».010a1O'8.. ' ' .'.;"i.,' 

Quadruplioate j'to ''IiJ'! 's. M8e;y OJ.::t'~eJ.·,I.w York" ' ' 
'Theae, oQpiee 'are d18patohed~~ the 1101"Jlin8 

of, ,the. uxt wsill••• 4q With ietter of . 
tranaa1ttal.I~S1ng tfu{1:aoloeure.' ,;.;,~-,:<"", 

., . ,..~ .~ '{I"~'~ ." ~S:t·!":·-'···-"'r":'; . 
!. 

. . -"'\ .. ' ' ,t:' ~i ' 
. ,.~ , . 

, I ' ' 
, 

, .~ \ ;~ I 
i • " ' . I 

. :. i 
",' ,!" 

, )1 .. 

I 
, I 
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, ' ~ r ( . i, 

1ti ptI'.Z'~,a40r~ t~at jao~ ~1oe>:'.,. '•. 
'. .' ~., '"o~1nal ',~.. of." ant"." ~r,~he. pen.d.t:, 

are d18p&'t0he4'b;r' ~ .1iJp~to 1;heSVYeJ'Or,,'Wbo "-, 
sipS,.eor:_r. iIUi"':tiO'r. _npem'.,c:tM la4iJiC aa4'" 

. tl"8D8ter to"1:be' .... :.~flo~~.·,OD..,1D8pe,otor la' ..a1p.ed
'w'.each trule·.or 8.1"JI084:, ".1&,'orier to•..pre.ene oon1d.ll\l';'
oU o_1DJDlI"~~;lIliu l!.port&tiona 8i.(4otharll."
relatiw17:amall'Va!ue, ~··.Det1m.e8 ~~tiiTe4iD~-
oabs .oOCJ.lli)8D1ecl.·b;y. ...~p.otor.· . . 
,. " ,....., .'" 

, ,'1,,, ~t"i"~'~~.i"~:~~:'~'~ ~~1.6',,:ar,e ...ed,iD 

" tile' ,resw.ar~~:~;:'~::1R8~o~or':~8igD.8d:.~~',~•.•ne: , 


.8Zoep~~at the· ;t~18 'JIC)t r~,¢re4~:.•.!Ql:~·,the r,eo~1pt 


tor, ~"':~ft\b~~'!,: 1ri:,:'~:. 8'~O'~ :,rOV1de.:·.~~et.or. ;;&:'re
o~lpt '1:8 ,tabm·· .tJioJD.& ,r~..,«o.t",tlT.ot theJllaa7 oftice ' 
,m, til•. J lo\v8r.dp"~11 oOra.l!'o~ thetoz..:1Vh8n the 4.11-" 

> --' 

vefii 1& oomp1ete4. '.. : . 
, " .' ,'. , , .1, ." 

. .• 8. !he )lea1giiif.te4.j,.olcaCee,are .e:Dadll8d."'~ ,1D- . 
epeetor' at1M~.q:.t.tioe wtlO"~r8•• ,~ ao101_; ~ 
b;r ,hiIt,.:-,·t)ae ..~\:~l~~,,,;,:~ iDapeotol' .al8Q...;' 
~4"~.. !'.i,~'tr8D8...f,«!r: ti;~.t•.:~~~,; ,lorm. 69,1,6." " 

.' .. : ...inM ,aDd "found JJo14 bul110a .. , '.
" . ' ,B.tll7 '.If; '~~'e4..:' '. . .. " ;. 
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. . ';.. J <, • 

.... .:fiIlpeotor iV • 
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or a; .."1tlo"teti;·~if,.~~~:tr1~' form. ~i4 to auit 
1lhe. aotual oeD41t~JIl8., '!,mal :oerii:flOate18 •..... '... tU"ed.' 1n 
4upl1oate' ..... ·••jr'~CS"lial~7tt.I;4.l!1:,.e~ ·_;;,~J:t:'.o~.:, 
ot reoord..,.. 1.;!;~~~~~:{~' :~i:P .~ ,rio~P't:;:~;tM aame 
OA., the/dapiLl~te ~m! T'~8. :e:avi.. are l1qi!4ate4 ill 
clue CM)~~;:~thcnit;,.oUDI•• ·· ,'. .... ...... . 
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given'informa.n~;.forlini'ormation re·th~ 
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OOrr.8~.a.e.C\'e.c~n()eril1nC·,',the.d~ epo e1 Uo~ 
crt ·..l.~4·"i~1'1~r~.d .. f:ro,...O~. but·· 
not cwirar.e4..at:'·CU.toma • ana later . taken 
t01ih"I,~i~;r)il~' :Io'r: .'ai'". trolii, July· 23.< 
19.3~:: .~~~<lI'e'b. 2,' 1939. . " . .: :;'.: , .. ', .,. '" ' :' 

,.:' '.': . ,"" '", i . ' . i.:." . ~. . ,l., :, 
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:. 1 ~ ._;.-,'''' . .: 

TO , Seorets:l-y Morgenthau, 
, . 
,-It: , , 

,",:.: :-. '.' '.1' ,~.• ' '. ! ... 
' • .' "I.

', ..!lOt.!' 
i Bermen OllPlreD.,t' ,,' , 

• ">' 

l " \, ," ", .. ',' . " '.", . ,...:., '}:I... '. :;, )l"\~?'f:: ' 

IAdministration ·of·"the:'ProTisional Regulations: ~ssued::,under the ~ld" ' I, ...,',,' ",'.. ' "," .'~ ,... /' :';~'"h;'r;',: 
Reserve Act 01"1934 has developednumerous'cases in which goldwhloh Was 
"f ' :,"', " , 

\e~orted from a "foreign country whose1aws impose cer~aln restriotions on . 
, '\ ' !" ",,', "'" ' , '~':)'~\"" "" .. ' ' . ';,", ' 

-", . 

~he expqrt of gold 'was eitber shipped, into ,theVnil~,~d St~t~s.,; 01' carried 
\" . ' '» f'.d .t.,.,,: :11;- ~~; ~. ,~, .. 

ihto the United Statesbypersonsetttering the oolint!'Yt"i~non-w1ltul viole... 

tion ot'the gold regulations, tlte customs laws, or both. 

, In suoh' oases it, has, been tbe 'praotic~torequix:e the, importer to provs 
~ ~.~ :::.• ' .. '","-:.',~' • _: i:; "'~.::,:. ~~':1'..:" ", 

",v~.u..v......ance wi·ththelaw8of the tore1gn oountry, &n,d:; ',if Such' p,~o6f' is not 
',.' " ' . .... ....... . .;" f . 


shed to ,rem.i,t; the',penalties on ,condit,ion tba.tthe'gold be returned to 
, ' ',', '.' . , .:;,....: ..11<',. ' :. ,"': ':. "J ", 7\l·...}.~ 

Thispract,i~Q,f:l, was 'e.dop'ted 'in '1935. :The'<r.~sUlts' have not 
" ' '., ',-!~~ "':'.:;:.~"'. . .• • ,I .' • :';0""1 ~:~'r:i:.~ . .":;\:·.~rt~t.~:'. ;'. '~', . 

,satisfactory ~ , The, hardship ()coS:s10ned, cit1zens and,linmigriant,8 gt,lil ty 
• '.' • '.' " , J', • • " " '.,', • :', ' , •• '''' •• ,~•• , " • 

ful, infractions has apparently' b,een" disproport1ona,te 'to any. 'r'e",,~,,~ ,'", 
, " . 

" . 
, f'Ui.theranoe ,01' 'our gold p()licy" or iIiternational',~06p,erat16n. In': ,in~. . , . 

1mp<;>ssible· orimpre:ct1cabl~,~f,t~r the gO'ld: h~i8:ctue.l1Y ,left the \\i "" 
, .. 

.tf::-' " '"",' . •. .' . " 
ro:r81]QD country t tor' :~he i.mport~r' to procure documental7, evidence Qf com

, ,./ 

, ~'.In m8.nYC~$~'~ the'::~ilness otth~ ,amounta~gues:':~~'1:~st' requiring 
", 

," 
'" , , 

'I :: '~,. 

.'1, ' 

, " 

" . >'" ~I \, 

'.... '., .' ,('2'06209 
, " 

,:..... 

,,... 



•••.. '1 

'.' .. 

,,:,' , \., .".;-;;...L~', .,"'~ 

", 
".1 

'I ,.. . : ~ 

+-....,;;,:;,;••'f'-,.,:-+'.h·"',~gold a ~ertitl-~a1;~ ~:§t":ocmipl1anc'e-, ~~'l{: th:~i~~e.Yti ,ot: the ,torelsn 
", "" I " '. ,". . ." ," .' 

·:'·.::<)~ii~~;_~~~~"~':' :~' . ,'I: .. ~ '. ' .' ", 
:::<I;: ,1e<propo,sed ,1,n,,~pi~#e'~t,m1Ch' pre:ctl~"~('l~qa8es ,~ere'rellet ' 

iiS1rrr:mted to rem1~:p8Jlaltl~e lriourreti'under our la~, and' to provlde tor 
, "",',: \' , , 

. :..., ": . . ," . .'; .;, i"~:' . 'I'.,.' _........ L...' .....':'• . '. " • " \ " • 

".-",_,__ ,..,._: lon of' the 'gol'd as follo,we, 'dependiDg on the particular ~acts, l.n"',' ' "<i '>:', .,'" '" ,,',"'.' ",' 
1'~~~u,"L,...:,-,:/!)"the w1;shes ot, the:1mporter: '~: "',,; -), Y,', J~:': 

1. 
" 2. 

3. 

4. 
5~ 

, '.' ," , .. : .;, 

Peni.1~ 'reexP<>~. "·,,V~," , . ,:.'" ' 
Permit release to ;the :1mporter~1merethe, gOldme.;{.' 

, iaw1'l11li,,~~:';:h~'d ,~~:,:~1_xD:;:'W1'~'¥~t'~.:t1~.~se~:~:"i ,:,-,:,~:' ,,:'f"'" 

Author~zepurohase' ~7. the m1nt/~xc~pt United States 
gold'coln "',, ", ,.. ', " ," "", :" ~,' '::' 
sett:l8 to~Uti1:ted'::Statie~::gold co1n'oIl ,bS,f!'lS' ~t'$20.,6~~ 
llUtllorfze 'd'1spp~1:tloJ)}:t'o.',ret1llerot,,:gol&/:o,tlier>th8Jl . '" 

'coln.' ", ' ' , " ',),,:,'. ' 
.. ;' i 

", .','. 
"', ". " 

Ittached oret~ ·!l·~~iIh~CIh';hll~·b~ p~~~~i~n:: aCeQ~'C. t~h the 

,~:~. Dlspositlon' otth&goIcf iJi, the GaUl'16s~ca~e,'1s 'bel~';Di8:de' :as:'rii, 

l:t';;"~3'~~bv.. . D1~,~t~ioil,'citth~;:~,1"iii:~i~an~ur hl!.~i~~'~:;~;;
,.':"." .'"",,,'[";,,,,;;',';', ::" " -.. ...'. ,,,:.' "',"',' ' ,; '::'" ", "':'" 

r J ,:~' .... ' .: ~I: _ 
I., ':il,~. ~1:.1Jl '''l,t'eni.;'';5;>·a.boYe. . . ~ . 

1 ' ) , :" 

: ': ~>";t ,.,-:;;:-';., ,)~, :, " ", " , " 
',:. ,:':':;'If'y,q~\,: aPPr<:>ve t,ll~S 

. "".' , .' ~\{~. .. ~ . 
... -' r: ".' .' . ..' , .' ~ " 

,',' 

, " 

. " 

".:.' 

"', ','. 

"~., . 
'! :',', 
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. Atlmlal.tauc. of'the 'ho'vlsl~ 'I8p.1;atl- 1..... :.1IIldes- the 0014 . 
I. ' .. '. .• ' ..'.. ,:',~ :\; ~ ,: " . i '. . ..' .. '" . ! . '., .. ' . '. . .' ." " ." ,'::'. iF , '.: '. ..,. 


,~·~t.t:l,m' ...,.~~''''I'0'-;.''. 1a ,watcah'pUftt.•• ~" 

.: " ' ... , ' .,' ", ", " '- I:.: .,,>, ,:, .:. . " ,'" : .... ,: .~'.. ' :' ~ '. ':,'" ::" '\,:: .... . /." 

, ~rted tnm,·aifoft.t&D,oo.""_"~,,,~,,,,~ n,at:rtOtlODe OIL 

.=:-::::';;;::;;;:;~1fJ;::~. 

ttoa'o,t tbe pl4 ",~... .t.·...... 1aU·· .orliota. .. "". ' 

.. . ; ,,' II . j' .' •., " . "',' 

.' , III fIUGh eaeeel\~..... t..~·~.e to.,;e,.... tb8:.bapo~;~ preve 
',; • ' ". . ' •. ,;;' '. ~ ~ . ' , ' . .: . ~'.... ;:{ ·,t ": '),\' .: . ':. " .'~, ',:' .'. '. 
~_,1d.th ...' laW" of~)fl)~ ••tI7, &ltd,' ·It.••1tpnOf 18 ~ . 
,I .' ,: .' .:. " ': ". .:" . '.' . . 

~lB~"tO, niI1t'l~ ~•••' 0Il\"",. *'tlse~pld"b&'~\t:I!IlM' \0 

-+'~I'¥~~~W#~~~iti>l',j~~..~_' __ 1iOt . 

~;_~daetol1.·'· ·ftie~".p:~o1le4a~tt... ad·lmIi1~w·Pt1t7 ·· •.,Ful~... ~~ __.M,~~~"+~_ 
,nl~ "tar.tUnaoe et o~:lOldpGliq. ,or·1Bte"t10~~ttOB. 'Iatll- ' , ! 

"8_~wheft"he!, t"n1,_t~~_t:1aft,~~t""rtt"tl,;·.~~ ..~' ..... ,&~ 
. !I 

..' . j',. . . . ' • c, :'>:'~>/';:\'/'" ..'... ..... .." .:' ii:,I;::':',.".:<,~ ,;': .•. ....... . 

. " ,~U7·1~1b1e,G.:;;~.'t4O$l.e, .at.tel" :tbs pur.. aet.\Iil;c17 :lett' thiJ 

'.' "1" . ' "'.''''''':,,',' ' . ..'. ; ""J' . . , , I01iPeo,.t17,;tor '~·s.iIjto1'te~,to, Pl"O~:~~~tarr.8'dd_OIb of ~. 

pUaa.••. Ita 1IIIrA7 ,cas- t~ 8.~,U..e.s ~of the aaoa' &l'gItetI &plot relI.lIll'tq 
. . I .' , '. ' . ,,: ' '.' .' 

....9G..tl~a' -,' ~r, 

. . ..[ -~; i';~ ~~,;d1."\::~"~~" ot~~ 
.,' of ~_~!.tb,::.t.~::.to~ ~:a'~h' oas~::",~'~'t' of oov.~. 

, II' '. ta'~es wheN *~.~;tI.l!!,IqulAU:~' p.~"" '&e.. a ,~t1oa 
. 1'. . ' . '.. .. ' . .' . . '....,'. . .,' ~" , 

:',,,; '.,,' . I,' 

',: ...~~. ", " 

.',', 
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" '~'. -, 

Correspondence Concernlngthe', ~portation·'
of meitedi>gold and auth6rizat:1:on!,f'or 'the ..,' , 
sale of '"same to 'a licensed refiner"rather;;,:· 
than' require,reGl!'exportatlon to the countI7 
f'rom:whloh it was exported" from 'April 13, 
1938 -' , ,:':' 
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. : . '~. 

BB;;;'1933 92~OO/09b,- ,/',,; 
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_~lllim.· ·JOlt !lim fumet 

. Ir. 'F:.. s •.a~\1IItl$t."t ','~ .5wt~rn Bdidi~,W68~.~~:~t 'Jj., ¢~., . 
r ' ... ' 4m.~.n~"" tlle\.t8~S1 ~..,.ttODCo$ape." -ltd the.' '. " 

, : 

~alc 8~Mp~~11 caDIG '~•.tosee .• ~"Hh.:29:a~,.toldme . . 
or the p.rGb1$D·. wl'd.etl;J~f'· COIiIPIMV' \tac_,,·",~. ,t_~·.l;taa.·;,q,t.·1.14 al"ti ..•.. 

~t. ~ed bg pA.~ .poet. '~.. _tN.li4t, ttl .\he. :Tht1t.edi eMtell .~~~ 

tbe ~ does 11M -..um-t·the· ...· .cR.in ·pld a!HI.~e the' . 

I~ .···bItOthti HUwtt!4othe;r '"1",0,. whl&ref;s' 1fthq lInew.t the eon . ~. '. - ' 


teD'•. ' "bIP.o.vld.'~pUt:iIIs ttle: baD,;lon roo,,"em the boat•. 1£'. ~'
*,'4J.I..· ....,·tM'Bh~1I01IW pay·: .• MI~I:I••J thec~ ls .'. '. 

~ld' tll&t '1:f' it. 1:8 ~lPP*d:p__lpolJt·1'~t ~.b.::l.la·~ .·~'hte..g~lJ1 
I. loet.... fla.t.l:.t.~q:&4b.e .had· eMft, .Mr·.· .ebet'",:.t . the' P~,Gtfl": 
~d .' ..borla4~tG4."_t··...'-t"'flee.~ ~'··40,,\ksAs· . . 

~bOv.,t' lna~th8;he.IdIh' .lee ::~.!'rU,.1:li7.' J told o.aUe$\ n ~e~ 

~~.bout ~he,_,ter ·&~·let., M. kQoW. OaUarch ,01 ~.·W~})er~t 

the Poet OrfiOe :alld 4U__:th...tter wtthhla.· Be Mid ·"'hat·. \be Poat 

~f.fl"" al.,lU4~tO:~.it.s~.1 po&t:r"'~1OM·l!I:O ••.t.. ...... ' 

~;~lb~t\O':,=:':~O~8r:i,~,~::'.:,=':.!"Il.i::::,:~ : . 
IbooD~~ GIld· 414·._tln~ to .~••• clMtDg._, -..'klie .0J4.. r8~~'OU 
Nil tbe _,'-.. \" .' " .. , . . . " ";':' .... ,;"':i.'. " . 

..' . . ,X cu.c• .-I·.'~llt;)..i~~"tttl.LOft~~ .riO, to~'~',tuat .•>:,.~ '.,. 
., 8. qo",IUSla""~;:" up.•i~"',",~~.~~~.G.;.and t.b.Gt, .•~·.,.··

.tk4' tsm. t-ke., Po~ ·ttfl~;4.~t,·~14. thfj~:,·~··i~••·b.a...~d'·:.th•. 


t;;.O::t:.»;:.ar::::::·=~:'~:·ra-=·~l~im~:'t::O=~,· . 
•• .. 1 

~tts.e... h~"ad ~;""'~ed,"O. t)).e ·,~,t-h6t ··t.b.iQ'ldgbt ~:. 

~~u .... ·poatal .. ~'.·~~~~S~GO. ~h~ ~l1e.:Prolll-ha;.• ftOt:. .' . 

_i.eD d" J't!IitpeOt·,to ~I' "Lo'ebllea4te'\ ·tha~ 'Jai. thepreeemteue, 
~ 'b..".., hi4 lAO ,_terea'. i_.tter aU'd .•~ 'o..e," aGcbauce. 

He $614.1\ 8S: n" ft....." to:tal{.e.lt.:&1 1tf~".'&11.r• 


. I ' l~' .•~~~~et'.~'~ld ,laia of\be~IJFY·e PN,ltlfJn 
.~. the _t_.lfL~ludtq~th&t:·t'- T"'''ur'I'dl4 n.ot t .. tend 'to takeao1 . 
. ~~. ae'*.•'ll r••,.otitOA1alraqu1ry•. "~·.Q6UnUet' tRnke4me 
tcrt' letttDI ida' ...., · ...:.v1..,.. . 

.. . . 

.. . ,
',' . 

':. '
, J ~ '.. " ~~, . ~ :' 
";:. " .. 

• 'I'" ../':::," 

.~. , 
, \~:.;\ 

.... ': ,' . 
. ' .. ' . 

': . 206214 
)'i"".tlo.. 

.' ' 
'.., 

'," . 

http:b.::l.la
http:t_~�.l;taa.�;,q,t.�1.14


'fl(,. 5C ' J;' 

GtytICtf 3 5"'2 A- .(A I)':' .. ' 
Box;z6 ., t· " 

of gold OOJ.DII Dssdll 

necessarY customs documents. It is' ass~ed that the 

mint required proof of tax p~nt attne, time the gold 
-,' , 

, was br~ht to thS institution and, therefore, a ,state

menttnat the production tax has been paid need not be, 

presented' to the customs." , 

(Writ.en in lopg han~ by Mr. Rupert: 

Yr~ Corliss, Finance Division, Bureau of 
,Foreign & Domestic Oommerce - gave 'me the 

", foregoing over th~ phone on Feb. 18, 193~ 
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~B-1933 92-00/09& 

Correspondence rescindingin8truction~ to 
return to the countrl ot origin new17~mlned 

..	gold impor.ted but not d~c1ared at the ,'port 
of ent17. and. authqrtsing importe.!' to,8eli' 
theg01dln thi8 ·country,. -tromSept. 14. 
1937 . 

FILED" tJ:tfDEB ~1933 92-oO/09b 
HENDEE •. MRS. EDELM1RA. 
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BB-1933.92-4)/09a. 

Oorresponde'nCie conoerning i~. llieP:l,.~mportation 

of go,ld from Guaiemalaand instructions of the 
, ~ 

!rea8Ul7 Departmen\ to re-export· such 'gold to the 
, • . !, "', . 

.coun\r7 of orig1n.' Importer requssts·Gov'i. to 
&sses.s· 8.ny fines or expensee against the gold and 

rem1~:any balance to him rat~r than re-export 1t. 

whichrequee'the Gov'i. denies. (Oorrespondence. 

from July 8. 1937 
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Description of a coln colle~tlon.in Switzerland 
submitted to the Bureau. 'L.1st:'was:, sent to the 
8mithsoniB,n Insti tu te; co1,nE;l::·we,i;~ :idt;clared rare. 

The importer wa,s not advised 'of this decision, 
.b,ut was sent: a copy of the Regulations, B.nd told 
II; \If the coins to l'/hich you refer are .of numismatic 
v8.lue they mRy be imported w·:tthout::~E,i' l'icense but 
must be declared at the por1f:'Qf ~mt'~i".' 
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1D' th~ "rer.lgn vault.'t a.t the r:4Q.,~r.. l .K••erv~ Banke _r. 

goH1 dep••l;ta ot ,6 b11110Ju·. Thi. geld 1111 beyo.nd the 

oon\rol ctf"t,h& Tr",a.ur1. owne4 ou't.riSht. by ~.r.1gll.r•• 

It tlu pr100 of gold 18 I,al.<t4 frem 1/135 to i49. a rl ounce, 

t.h,y w1l1 nay. a PI"tit, fif $2.4 'bl111&n. 1n terms ef 'tihe 

Q~~ d~yalu.d dollara. 


In 'h'l 'rr,••ury ar~ $8 b1.i11,•• or geld URGU" quiok claim 
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o.llJmsro1al purp•••• in t.taeU,.llt~d 3t,ate•• .no tA~t, praot.1oall,. 
tbay a.uld wl thd.ra.w oaly "'Ii billion.) tor gold. apeoulat,10•• 

i6.5 . 
The protl' OQ ,hi. w~uld bo 12.6 011110••• Tho t.etal pret1\ 
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!PRICE OF GOLD, GOLD CONTENT,OF 

'!HE DOLLAR, AND GOLD STANDARD 


General '''. ; 

Gold speeoh for possible use 
'by the Secretary 
(Memo to Mr • .Martin from 
Mr. Eddy, February 11, 1949) • • • • • • • . . 4 

Providing for .the temporary 

deferment in certain contin

gencies of annual assessment 

wo.:r:-k on mining claims held by 

10c8tion in the U. S • 

(P~blic Law 115, June 21, 1949). ... . . . • • 13 


Questions asked at Secretary 
Snyderts Press and Radio 	 . \ .. 

Conference on October 16, 1949 

Will the re be a limited 

c.irou18tion of gold by 

coining of special ten 

dollar gold pieces. • • • • • • • • • • • • 17 


Does a secret agreement 
edst be tween Great B.ri tain 
and the U. S. Gove rnmen t 

, 
, ~.' 

about the return of dollars 

and pounds to a.gold standard . .. . . ~ •• 17 


. Will there be an order to 

return to the gold standard . . . . . ... • 17 


Will the re be a' bank holiday • • • • • .'. • 17 

Our gold policy; gold steril 
ization; U. S. silver policy; 
U. 	 S. currenoy , 
(Report to the Joint Committee 
and Eoon~mic Policy, October, 1949). • ~.' ~ ',~ 18 

Instability of the U. S. dollar, 

an indication of an acute crisis 

of capitalist monetary systems 

(Transla tion of.a summary of a 

lecture delivered at .the Academy 

of Sciences of the USSR, 

November 1, 1949) •••••••••••• • !" 19 
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Free PW'k,~.for golA Md ...) prelliwg priges (cont.) 
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• ~ iJ.'~..... L The forgotten goldrush 
l \1~, .'C\.,,~ict (Excerpts from a weekly reptbrt 

.~~.;;j 	 "'i "from Messrs.' Julius Bauer .2 Co. ~ 

~ I '~~l' ~urich, Switzerland. Mhrch 19, 19S.~~ 0'," • • • §.3~ ~ 	 0 ... • •1 
~~o,)'~D .. 


~ ~ ~ ,~~, : Hong'Kong gold ..and foreign exch~e 

~,,-,,k ~ '" ~ ~ markets, . 

';'" .,.~ , ~ ~ ~'(State Department dispatch, April 7'1 1951). • • • • • • 54 
~ h' l)" 1:\ . '. 


It ... ~ .1 • :•• , 


..2 ~ .~ i ~ ~ Who is the sucker? . ,
. * 1':+1 "i ~ ~"I: ( Car~oon, April 1951) •••••••• ' ••• '. • ••• 55
0-" .'\' 1 . .,..J. 	 . . 

f-~ ~\.,::~ .~. -:Foreign gold in the U. S • ..;. in the • 

~ ~ _, 1Il J ;vaults at the Federal Reserve Banks 


~".> ~....:.. ..:;- .... (Article by Warren F. Hickerne11 , . 

~ ~, ~. .} ~. ~.ay 19.51- - July 19~1) 0 • • • • • • • • • • • ;" • • • • 56 

~ I ~ ~~ E''': ~SiX questions on the Fund I B premium
" \\ ~ ~~""'n' 

.,f ~ ~ ~ fl!"old policy . . 
~ .i~: ~.' -t;. ~ (Mr. Southard IS confidential 
~. '* ~1r..:::.!X ~ memorandum, June' 7, 1951) • • • • •. • • • • • .57'0 • • • • 

Price of gold haa fallen since the i~suanqe of 

reports that peaoe talk's will be lield.in Korea 

( I~ M. F. 'l'BJl - 31, July 3. 1951) •• '••••••••• 58 


'~~;~~ w:portm~rk~~!d ~e:;~'i~(.~.&/.b.", ~, . 
( I.M. F_, . uly6,' 195~ ~ • • tJ ••••••••• '. ~ 
Monthiy rep. t . d prices 

·lnvarious wo arkets I! II 
"(I. M. F. AllI!tu.S't"lO, 1951) •••• . ....... ~ 


United States proposal to 

the Monetary Fund • 

(September 10, 1951) • '. •• • • 
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'May 19.51 

Gold arttmfietic is fantastic, but brutally honest. We have: a gold shortage of 4 billion dollars. 
This means !that the dollarisp:>tent1ally devalued 2.5 percent. Legal devaluation will come "in 
due course land the, pricEidpf, gold will be efficially raised, unless Treasury gold reserves can be 
replenishe~. But the ~t~~fl.,J)epartment ~l~ns to give away more~9~d:,~p~urope and Canada, so 
that ult:1..rnate devaluatJ.onJ,~ the probabJ.lJ.ty., " ' , .' ' ';~':i '. , ' " 

The alterJ!tiveis to ord~~.~"drasti~ deflation of loans an~:'f~r~·fgIii:~i~·~i.iThiS would mean un- ' 
employment and lower prices~, Washington, however; favors pi,.gh payrol'ls' i)and!'tiigh prices to insure 
maintenance! of high tax revenues. ' During the past,' decade populatfor( h'a:s'::lshifted from farm to . 
city. Ther~ will'be pressure to prevent . unemployment in the citie's, and.this pressure will favor 
dollar devduation rather than deflation. ," ' , ," .

'" ";r;,;; , ;r,\;; ': ~lI, " 	 , . .,' . 
No member of Congress understands hoW to estimate the gold'shortage• .";'nean Acheson is a lawyer 
and knows nbthing abautthe subject, yet he is the maney dictatar. The state Department dictates 
t~ the Trea~ury and the Federal Reserve Board, and they dare nat talk. Same of my ftiends in 
'\. New Yor~ banks understand the gold shortage, but they ~re instructed ta "hush-hushtl the matte! 

.. . '. . 't"" ~"h '" 

The gold shbrtage is calculated by deducting the TreasUrY:",'g'~id '~\iri.~~r;,C1~ by foreigners from ' 
total Treasury gold, JUld then comparing the net domestic :'goia' reservlfs "remain1rig with our damestic 
gold reserve requirements. Fareigners naw have a claim on 8 billion da11ars .of the gald in the 
Treasury. ~duct this from the Treasury total .of 22 billians and you have 14 billians as our 
domestic g6~d reserve. ~r damestic requirements are 18 billion~, sa the shortage in domestic 
gold reserv~s is 4 bi1lioIls •.', " ," '" , ' 

, I ,'~"":""'?i'" ',' ' " ,.:; . ':,:~,~" ./,' '" ' ' 

, This shortage might be mad~;;:up; by forbidding 'gold dpnatipn~funder,:'tn~,i:XoJ;'~ignaid pragrams, , 
',confining donatians to good,s." ,Ta EUropean riations we caulu.give mac:h~:riery and cottan in excess' 
of their int1ernal requiremE!#ts. They cauld then sell the ,excess,~cl1;tri~l:i, land catton in all 
parts .of thel world, using the.' gaods as a' substitue for the"m'oney they ',need 'to pay for impartations 
of food and raw material,s. " , 	 , ' 

!, 	 ,,,! " ",,,.'.",:.,, ' , 

Congress shopld set up a Gald'Bureau in the Federal Reserve Board,wl:1,;ch,would be required to 

p' iare a quarterly report on .our damestic gold reserve requirementsiin 'relation to IItatal de

l-_.Lts and cUrrency.1I Then, gradually, Cangress wauld become better infarmed.


I 	 ' , 
1 

OUr net dome~tic ga1d reserves should be at least 10 to 12 percent of'our "total deposits and 
currency." At present,'our damestic 'gold reserves are .only 7.5%,:wh,1ch is toa little for internal 
stability. Ta raise .our domestic gold reserves to the 10%!m:ipiIilWrj)tJ..eq~essary for domestic ' 
equilibrium would require', that the, price of gold be raised from'$~'.5· ~in ounce to $47 per ounce.I " 	 , ' , 

1 

I 	 GOLD SURPLUS (millions) 
U. 	 s. Treasury Gol9.. Gold price 

\ Owned;,py Damestic Domestic Gold Gold needed far 
Total farefgIi,ers gold requirements~' surplus" c " stability (oz) 


1929 $~O $ 3,000 $ 1,000 '$ $,578 r:'c' $- 4;578":, ',$115.00 

1939 17,,\1644 3,221 14,423 ,., 6,8)6 i,); '7,58.7;';:, ',e 

1941 22,737 3 679(1' 19;0.58 8,281 ' 10nn:,i.'"
I 

1945 20,i083 6:883" 13,20018,081 ,nl.r;' ~-4;88r';F\;'; 48.00 

1946 '20,:7066,480' 14,226 14,226 - 2,940 ' 42.00 

1947 22'1868 7,116 1.5,752 17,535 -.,1,783'" 39.00 

1948 24,399 7,718, .16,681 17,612 ' , 931 37.00 

1949 24,563 7,61816,94517,731786' 36 • .50 

6/31/50 24,331 8,175 16,156 17,857 - 1,701 39.00 

7/31/.50 24,339 8,212 16,027 17,820 - 1,793 39.00 

8/31/5023,745 8,369 1.5,376 17,920 - 2,.544 41.00 

9/30/50, ,23,591 ' 8,942 14,649 18,000-- 3,351 43.00 

10/31/5023,349 9,174 14,17.5 18,030 - 3,8.5.5 4.5.00 

11/30/.50 23,i53 8,892' 14,261 18,130 ..:. ),869 44.20 

12/3)./50 22,820 8,632 14,188 18,450 - 4,262 4.5 •.50 

1/31/51 22,461 . 8,4.55 14,006 18,280 -4,2764.5.64 

2/28/51 22,162, . 8,471 13,691 '18,300 - 4,609 46.76 

3 / '?> I i 3: .t.;J'{p /3.,!>-II . 	 , , LJ 'i4'I ~Z ~'"Y 
In 19.51 the situation is bot:,as ba as in 1929, when 7.5% of our Tr136S~ry gold was owned by 
foreigners. in 19.51, only 4~, of our gold is owned by fareigners,. In 1929 our damestic gold 
reserves were !only 1.8% .of .our' utota1 'deposits and currency,n'and taavoid def1atian and de
pression it wol4d have been necessary to raise the price of gold from $20.67 an onncc to 
$ll.5.00. In 19.51 domestic gold reserves can be raised to minimum requirements by increasing the 
price of gold Ifrom $35 ta $47 per ounce. 

{/ 3,r2- 1+206228 
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IMPORTANT DATA FILE 

ACQUISITION AND" ,RELEASE OF, GOLD BY THE FEDERAL RESERVE BANKS 

IMPORT, 'OF FINE 'BARS FOR' SALE TO THE 
I'
UNITED STATES T~q:UGH FRB,' NEW YORK -~~----,-:--.,..~--:~ 1 

I ' " , ' , ' 
PURCHASE OF EARMARKED GOLD BY FRB, NEW YORK 

1 ' 

FOR ACCOUNT OF THE UNITED ,STATES ------------------ 2I ' , 

GOLD PURCHASE PLAN INVOLVING FRB, NEW, YORK'
I ,,' 

AND GUARANTY TRUST, COMPANY ... ---------_:--_:_-.,._:'!"'_---:-:- 3 ' 

I' 
SALE OF GOLD BYFRB, NEW YORK FOR. EXPORT 


To FOREIGN CENTRAL BANKS ----...;-------,...------~------ 4 

I ,,;,:' :. 


SALE OF GoLD BY FRB"NEW YORK TO BE PLACED 

I ' 

UNDER EARMARK 'FOR FOREIGN ACCOUNT ----------------,- 5 

EARMARKING OF GOLD AT POINTS OTHER THAN 
I . 

,NEW YORK ----.,.---.,.--------------_:_-------,.;.-::---:'!"'--.-..,..;. 6 , .,' , , , i.
I

FOREIGN EXCHANGE ~RANSACTIONS FOR FRBiNEW YORK 
I '" " . , 

FOR ACCOUNT STABILIZATION FUND ------..;.-.,.---..;.-.:...----.,. 7I . . 
SALE OF GOLD' TO GENERAL FUND FROM ' 

I
STABILIZATION FUND BY FRB, NEW YORK 8 
! 

SECRETARY'S SPECIAL ACCOUNT ------------------------- 9I ' 
TRANSACTIONS WITH INTERNATIONAL 

I ' 

MONETARY FUND-----~-----_:--------------...;----------_ 10 

I ' ' 
,CUSTODYACCOUNTS---,,;.---------------------------,,;.,....:...--~ 11I ,. '. ' 

I 
SALE BY FRB FOR M;I:LITARY PURPOSES ------------------~. 12, 
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, TO Mr. Dietrich 

FROM M&. Luxford " 
, ' 

.~ ,\', . 

I ' The quan"!:;itY"'of gold.avai1ableinNew York for sale. to' for.eign 
govenbents for ea.rma.rking. by . the Federal 'ReserveB~k of 'New Yo~k, has . 
decl1rted to such ari"~ent that it will soon be n~cecssarytp;.~hlp,'gold from 
Fort Knox to New York,' :or make o;therarrangements'for:, ea.rrilcirki.ng~: ,-It has '. 
been~uggested tl'iat; .to; 'avoid the tying. up" of. trails~e.ttatio.~:r:f:~c~i:ties 'and 
the high cost of shipping, arrangements be madewheresy.theF~deralReserve ' 
Bank dan, with the 'consent of-the governments concerned, earmark gold while 
it is 'still in 'the miritinstitutions o' You have asked, for an op:i.p.ion as to . 
the l~galityof earmarking gold irl, the"miritinstitut;{o~s a.ndf~I:":sliggestions

I,. ,.' '" '., "~" ;;~ I i ~ 't I' ", ' ,It",in connect~on with th~s:matter.' . . . "',' ...... , ,""'" " .I .. ':, '.,;.' 'l, :' 1;'; . ; t', '(:,f ::1\:, 

· ' . I be1ieve,that'the's.ilnpl~st'· and most' d~re6tmethod"biwhieh this.', 
prob1Jm might be ',handled would be' to, 'use. ,the"facilities of 'the Denver' branch 
of th~ Federal Reserve Bank 0f Karisas;Gity., Since the United States Mint at ,+ ' ",,, . "' .. 

''';'' .Denver: has large, quanti~;ies ':of gold;i,::theearmark~gc;:,?:>{:~~~",~ans.~~Gity Federal 
as agent of the New Yor~' FederalW0uld. notinvq1ve.:any, m9~,~" t.!'a,t'lsp0rtation.than . 

. '. that p,resent1y ; involved "in New, York. .If the Deriver'brcimch';,do~s' riot have suffi~ 
,cient \V.fl.u1t space, i~ mighti< be, possible to leasevau1~s in private bapks ±n that, 
city•. It is II\Y. ~d~rst,anding< that a,,,prel1minary eXa.rI$lation of, this possibility 

.' bi' Mr~1 Knoke' indicates: that ;the Denver' branch of the Kansas' City Federal has . .'. 
· :vault Ispace~, suff1cie~t.' to stere approximately ~p500,000,.,eOO,,:in ..;gold. However, 
it is hot yet knownwhet4er ,the available. spacemeet~:,;:th:eph:is:tcBJ..nequirements 

f,or t~e storage efgol~., JAr. Knok~i~, still ,looking;, ~to·:~h~~:.~fR§~elll and is' 


· also c\anvaSSing theprl:vatebanks m ,Denver te see ,whether pr~vate ,vault' space 

can be leased. '. 

, .1\... In theeveni that' it is u1tima"!:;ely deterl1iii1edthat/'the"u~eof the 
Denver; branch of .the Kansas ;,,city Fe/der~\;andtlie use, pf ill available private. 
'vault ~pace in Denver ,willnot, solve the'.,'preblem, tJ.?e;1iI:se of the mint',institu
tions might alleviate the ,difficulty .for .ashort time;. Mr.•.Heward has contacted 
the sUperintendents .. ,at tJ;le, Fort 'Kno;?C and ·Denverins~i:tutions·. arid I. ani itlfor~ed . 
that the fOllowing,. spaces are available: . 

1. Fert :Knox~two:compart~ents which, ,when .(il1.eqlcomp1etely, 
1. " c0u1d·:..ho1s.l approximately. $J.i,000;OOO,poO'· ingeid~' 

2'. Denver.-.;..three. cemp.!U'tments , 'Which'" when .fi;tled cemp1ete1y, 
\ . ,COU1dho1d:appr~x.j.mate1Y$450,@OO,000 in gold., .... " ... 

. $ince .earmarking arrangements would· undoubtedly' use Up,'B. cOl;lsiderab1e port:i.:o~,.' 
!,. ~,f. the \space the s:e figun&s.. are':probably:high.;. J:n 'adcu.:t'1i:)l'~,:;ift', ~hould,: \pe..· .,,> 
;~,/,,~~.that. the' US~Of,~:For,t"~~r; d~POS:i.:t~~ipve1ves.,a·.d~ff~,cu1t.pers .' ,'::'" 

''\,~ .~, ", .:/ ' : ,~. 

., ., 
:' 

206230 . 
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problem., as indicated in the memorandum to' you. from IJirs. Ross, da:bed August 11, 

194.~. I /' 
Ibeliev~ that thet's is legal authority for the use ofthemint,in

stitut~ons for the purpose outlined above. However, a number of questions 'will 
arise ,tn connection with the., arrangements l1ecessary ,to put. this space at the 
disposal of the Federal Res~rve Bank of New York. 'Wh~ri a definite' plan has 
been w6rked out I shall be glad tC) look into these' que~tioris 'further. . 

• . . • : .'~, '. "r';", ~.' :., ' ".;' . . 

, , 

"',,',' 

..: ,'!, 

• -11 •••~, • .:, ' 
J:.. 

, ',' 

:"', 

" ..: 

. .~. 
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206231 
I,' " t. 

• r. 



..." ".! ,-' -=
. ~. 

'.' '~..'. •...... '. 

. '-it 
. '~, -: 

<I'J~I'..'.•.•.... 'l(e;I;';I~;I)I'"'C11··t'~I-:~t'~ ~ '~il:~I'/f;iljl·.'I'·'~·" 

' ..'{_ . ··i ...· ·';~"·f:ir:·l-il."~ ...\i'''~-I'"~f~1 .', J,:~;.;.*/,{;{;' '.~.' 

-if'S, ',t"~"~J:r tftic; .~ ..••.••••. ;f--',1'.''t; hlJ 'i-. 
' r.;; ,~ 
,..-; Co .I.. c .. 

•_. _ •.·a....... .~ __ ."",_,,,,," _ ... ___ .. _ .....I.I.... ~. . .: 1!t;:1 i 

..-.·.. 1.: .. ~.: 
.,..""':1r.,.",.""'••'f"'ifl 'I=IJ" .I:·'-'s-::, . .' ;c:: 8:

ri'"Iii!cI':"'lf';II~:1\ ti 'r~It'il'fif;l; .. . .'. ..' . . f~ ~ i 

i 

~.,.:.i:~:3t!!iflll!l~f;fi·.ill:,I;!ilf ...... ..•... . '. L·· ~!~.-l 

"It ,,",~I;.'I,~_:r::I~llr.l. 1.(;t;i.il~l; ..... ..'~ ]~L 
8 .. &I. :1':. , " > 'J ' . , ' IJJ (N' 

.,"... , 

, •.4 R' ., .M 11-. &I 'I" -St... ' '1. 1 
Ill: I -,> ~.~~,~.~,~: ~~;~: )(,;. :~.: '..", ,. 'jt'lI(' 'I~ .i·.:~· ~ ""'1 " ; , , : . .,.'.' ~ ~~ 

- '..' '" I'': ,",:," I'lf' /' &. .. ·1:, '·rr .' .".' .. ~ -,' . 
.- "!J'~i,'I.··!:·a·I"Y;I·'I'I·:1!*~Ii::::;}' ~'I< '1'"'I~;~~':f'" ,,' '- ,:,3, ' -:, ~~: ,'- :'-.:'.rtf'; '""~~:>< :!~ ". ~~ :I~-l""':' ", ~ii. .~ .'f:.~ :Q '~-' ... ' .'..,.' ,':: ~-. ,,' :: 

• '. < -.;< -- ,.' " -:'Ci " '. ~ It &. .". ., 8-' -' , .' . --, -" < • •-:. . ,a ' 1'1" ..,' . i·'" --., ~ - -- ." . ' .....:~ ~ ,'" - ' " 'f!!!' .. . 'P'ifi; " . ., If'AI .. 
ro ~'.--- Jfi ~ll,lf!~'I:I'~ ..&ill,'.i· '" ~, ~'.o· 
en 
ro t-_.~~I' ,,~'·JI!~'l.'.I. iff, ('ftf' .t!o' ~ 
w .... ' .• ' . ' , . '. .' -~ ~"f5 f . ( !-vNo' " -.5 .. ,." . - r' L.J . 

~, I' ,

-," .,-' ' --.J ;s.

..... __ ...:_ :__j..::.;~:...:..-. .;-: "__':'<'::":"'=-t. ,:_<__ "-' 



i 

i 

~;)l':'i:i!;~~.C?lu\'t.,1::(:~"·~":!.: ",:"",j:i?I".;i,: '1 

" . ""'~'''l': 
i'\'H::H:l\f,J\fNOil \fN,;;!I:!l i V03::lnOOl:ld3l:l ,i 

,i 

"i, 

.' , .. ' \. ;..'.. ' . ?-. 

',\' 

. " 

, l 
,,'-.; 

! 
i .. ' 

"J. 

:1. 

'" .,' 
, ,~ , 

, .. 

i' 

.oJ'!, 'J, 

• ,'.,!. 

,ci • ''',,: ... 

'/
,',
:"'J .. 

.' ~. 

,206233 
. ' 
" 

r '!' 

" 



i 
,I 

.~rt!.!. ..........-~ SdeIe~· ... ~..•••.••:,.•. -,.ft.·.'. ill, .),000,000....~. ,•• ••• e' •••.•'.,• •• e·... """'~.
, " ..........~•..••••••.• ,.' ••• • '., ••" 1",,000._ 
......~••••••.:.,•.•••••'•.• .. lrt.'-iOtlJO . 
.....:~t •••••••'.,. •.••'., e" ...:....' 6',~~,'! 
~__ ""~~ • ••• • : •• • .' •• ,•••..'13.000,008 

IIiIIr 'C01J.IfID.8 

. \ 

, ' ,r,. 

"'" 

...~." 

:: ~>('" :'1 I,: 

206234 

,.;"" . 

• : ", .!,' ":", 

..... 
. . -

:. I' 



To{ Mr. Dietrich 

"',)'From: Mrs. Ross , : 

.' 
I 

It would be impos~1ble toes.rmark gold at the Fort Knox Bullion De.,.. .
I . .. . " ' . 

poeitory in the manner .l?l:'cllcribed b;r Mr. Knoke wi thou,t enlpl.oy,tng a.n ad
ditional force therefor~::thatpurpose. The Fort Kil6x'Depo'sltory;1a set up 

for d.~i.J,d storage of gold. When values are transff,lrred from the:eastern sea

board •. a special committee afmy representa.tives happOlnted who have com

plete. '·Icha.rge of storing the gold.a.iLong with a' commi t. te.echoscn by the Chief . 

Clerk in charge of the Depoeitory;These men pla9~,.joij:lt· seals .on the com

partments containing the goid 

9 
set'ting' forth .the'value t ·::et~. 9' and· .such seals 


are iriepected from time' to time to determine whetheI:' or not they ·have been 

tampefed with or broken. ·Ifanyth'ing were tq happen to brea.k a. sea.l. a' 

settl,mentcommi ttee 'would. be sent· to Fort Knox l,lllIl1ediately to check the . , 

contents of the c'ompartment to Bee i'f anything were mi ssing., 

I 


I '. . . . . 
· . To earDlark in the manner· set forth by Mr. Knoke, It would 'be necessary 
to br~ak the ,seal on a compartment anll .to move gold from that compartm.ent 
into another one for each earmarking transa.ction~ 'l'nstead of ha,ving dead 
ztorage at Fort Knox there would be live storage and it would be necessa.ry 
for me to he,vEl representatives and bullion handlers there to brea.k and re
place 18eals t aI.d handle metal each time gol d was moved from' one cOnlpartmen t 

to ano ther • ' . . .' .


I . ';' .... ;' .. 

· If the Federal Re8er~e:BankfB rules and regulati'dns,perfIll~:;"ftt .the Mint 
could Iearlllark the gold bya bookkeeping tra.nsaction.' For ~xa.niple, a bar 
list is kept on each.compartment id.entifying the bars (by melts) in that 
compattment., It would be possible, therefore to set aside by melt designations, 
a.· 6uffic1e~t number of ba.;rs (a.nd this Would. have to"be arra.nged '.wi th the 

·Feder~l Reserve :Bank in. New York in advance) to. ccry.er:, th~ E3.·a.rmarkfng t'rans.,.. 
actions. '. . 

., 

'.':. 

';,.', ' 

. ' .. , .. ",'. .~ 
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'i .' .j 
Memorandum to !lir. 'D1etr' 

I ' 

From Mrs. Boas 
I 

~f,..5~ , " 
,(E;:J{fJttr, 3 5:2,4,:('il)
13 1 0113':':'" '."

0
" 

t 

..,..2-. 

If Mrb Xnokedoesn6't'~:pprove of this procedure p ,it wOllldbe necessary 
to do; t,he earmarking in Denver where there 18 a forcetha.t 'could be used for 
such purposes. It should be, kept in mind, however that a,"bra.sion occursp 

everil time gold. bars are moved; consequently, earmarkin.; by boolt entry is 
preferable from that standpoint. " ,',,",' 

In the Trea.sury agreement to ship the gold to New York, the stipulation 
COUld. be made thllt the 'gold, could be shipged from Denv,er ,or an eq,?-ivalent , , 
amoun;t· from Fort I.nox. Inother words, the fact that 'it was earmarked in, ' 
DenVer would nO,t necessarily mean. that it would. have to be shipped from there 
to New York. 

,. " 
, -, 

',> 

.. 

. 

. . 
i 
I 

. ,~' 

i' 
i 

Au.gust 11, 1943 
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, tIFt ... ~~ox:De~. Acct'.-:-Feo • Res. Bk.: N. Y • 

. 
,._. """.-.,.Jl .. 

',' . 

" , 

"".' 

.206236 



,I 

I 
IHOll'f 1lfNOU,'fN 3Hll1f 030nOOlld3ll ',f ! ,;:.,' .. ', I 

I 
I 

I 

'1
I 

'J 

y 
 , " 


v' Ju.nc'88 9 1943 

" 

MEMOP..:L.'®UM 

I If gold cqntinties to be earmarked at the' New. York A"ii;a.:i Office 

d~u'ing the coming f'iscal :,'e,ar 'at the sa.rne rate E;,S in thepr!'HiEfn.t fiscr,tl 

yea} t, it will be Il8cesi"ary'to work QU.tsOl'lle arrangement' f'Or earmarking 


. !3'ol¥ in other l!'ea"lu"i':B:eserveDl'stricts or shipIl1ng,W1d1't'o';tl:e' ne~r York 
ll.ssb.y Cfnce froI:J. Fort Knox. During' th'El currell t fiscal year the fa Howing

I '" 
:,unoints of gola. hf.4v~ b.::en earmarked:, sold, or othel'w~~e l,:used at!-Tew York: 

I , 

3ecretary's Special Account •......•..•............ $500,247.528.7C 
i.R.E" of ~I.Y,' -,on de-pol-d,ts of uhrefined ~ol.d •••.• '. ,,' 2.66€t53~.81 
""ld tIl ' ",' 11': 59'" "')0 43'''Z,;)0 0 commercJ.a llsers •.............. " ...... ,'" ' ";' •. I ,c-,', 

Required for use, in M & RDept ••... ~ ............. '..• ,lO,OOO,OOOo()O 
$5::::.8 •511,277. -:;j4

Or.. June '~4, ,1943, the New York 'i~Sl1a.;r Office hail, tr~e following 
balances: 

I ' .1 

G Id" I '" B"r''';' ... ' ": .. ¢'Alir "Jr, '("<''''9 ~,:--o S SU6 t;1.;::; .. " •• , .... l) ••• to .. '" .............. '" .... '" ........ "¥":f: , '" ,~ ..;, \,.. t .)00;,;..·. "'t:'::J 


Co':n:ll(;rcial II;, ••.• " ••....•.••••••.•••••••••.'. . • • •• :.7.009,'-)81. '3rJ 
$431,nf9')44.48

Of the abcve...:inent1 oned-: balance liEo ted as Go id, I;; £:118 ',Bars 
apPliOxlr.wtely fOl"ty:...eight\ million (tolhrs is In oa.rl3which have' been 
weighed, ind,ividunlly and'iin lots', consisting of melts we'i:,shlngless tr..an 
star;c1ard w:e-tght. These s1ne1e bars and odd-she mel~s should be r~ceived 

,fcr'luse in filling orders for" 'thg Secreta.ry ~ . ' 

In at3d i tion to the abovE: balances, the re.fin'ery at New York: should 
proc1:11ce as>proxillllltely elght.y-f:i ve mUl10n dollars of l'f'ilneo, gold o.iJ.rlng the 
fisc1al year' 1944~ 

It is obvious' that ,the 'bs,lanC'e in ,New York'is not sufficient· to 

meet the earmarldnc anc sales at th~ present ra.te. Mdi tionp.l gold re

qUir\ements ca~ be m~: i,n, the follo-:ing vlB.Ys: 


I 1, S'hlp firie gold. frem Fort Knox to New York," Ti~is would be a 
cost:ly process and would. be burden upon the Mint a~:well 'asup'on the postal 
authC?rities !lna rai1roaqs under present cond ~ tiona.': " 

.,\ Tilt $ rais~d the qu,0S ti~n whether it is good pplicy fora large 
qua.n~,i ty of gold to; be he ldin thl;!' New York Federal Reserve. flven in, vi ew 
of the imprc'ved war situation.. After' Pearl Harbor mest of'th"'J reflned gold 
in t.~e New' York: A'ssa·y'Of.fice was,rushed to Fo'rt Xnoxfor· pr(~tect1on.,' 

" 

'; 
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Memorandum. ,'" .... , .. '" , .. ".,'.".,.,. ,'..•. , .. '.•. " .... , ,". ,'" ,',,,.,, .. , ',' . PagE. :2
I " 

" , I' z. Permit the ea:rm,a.rki1l€ of gold in, the Denver ,and San,: Fre.nd.scc 

Mints or in the Fort Knox Bullion DeposUoryo Unclerthe a.rrR,ngem~nts with 

foreigp governmEmts it may not be desirable to earmark gold 'other .than at 

New York, one of the main o:bjection,s being the addi UQnal transports,tion 

cha!'gels that w,)'lld be ,imposed Il,pon the foreign government' if such gold w~re 


to be shipped to the earma,rking coantry. 


I., ~). Ear,:narking gold in the Denver c,r San Frtlnc1sc:)Res~rve Banks 
,for thf Recount of fo~eign governl:lents. Ther~..' would be the S9l!:e ob;!ectlons 
to this pl;?n as the objection to It~m No.2. On the, 'It.·her hand~ ther~ may 
be SO!l1~ SClu~b American cO'.mtriesthat would. p:rt:\~er the bold. .,n'the We::!t 

. C'Ja,s'!;~ m'tmely Chile 01' :81 Salv~dcr" ' 

It hlinderstood th~l,tMonetary Raj~M.rch will d13cuss thp pl'cbJen,. 
'Nl th the Ji'ecleral Reserve Bank of }Tev; York and work 6llt an ari'angem'ent whereby

I ' ' 
the Tr~acrary, foreIgn gover::unents and the Federa.l Res~rve Bank wtll be 

sat! sf~.ed,o ' 


~TelHe Tayloe Ross 
" ",' 

.., ' 

.": ' 
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, As· a __sure ot pr••~~~9~ an4.','Pl.1"p~sat we teal. 
tbaii it 1I'cnld be appropriatOto' tSuggeat. to the TreUl.U7 Depart
ment the possible desirabillty ot d18cus9iJtgl,f'e~:~spects. of 
the procedure Which wouldbave to be 1'oll~,~1n.~:1t -should 
be decided, on grQunds of national poliCy'I to 'order tl:ae moVement 
to the interior of au. or part .of the foreign.:.oowned'gold held. b.r 

:us. We would want,· to make it cll'lLlr that we dol·'not recommend!,. 
ao;Uon, .~ tbIJ OOVen:rment. 'd1rect1llg suoh mo~" ot 'gold,','snd . 
thAt~\"iD.tbe absence of a Government order,ri1"do not 'corite~ 
plaua movtna auch gold \U1less, and except to the ex.tentthat" we 
might Heei.,. approprl'ate instructions todo':'so:in;)beh9.1:.f.' :0£ arv 
ot the govfJl"Dlll9nt8~r 1nst1t~ions ,in ~osensinits :,t,hegol~L1s, 
held. We do, hoTftmitr, think that a discuBsionof the queStion 
of possible removal ot· the gold might be helptul..' 

. . 

One ot t.he pOints we would wish to bring up ror .d.ia
cU88ion 18 the fact that certain of the fore'.tgn;.owned gold has 
been attached, .'b7 tJ10 saMoa upon us of warranta ,'ot',attachment 
in coMe'etion with law suita against· Banque "dtJi~;?"rance and Banque 
Nationale de Ro\ltilanie. The amounts of thool8.1ms agair~t these 
banks, referred to in the \'I8rrant.sot attaChment, are over 
$228,000,000 'and $64,000,000,· against the Banqua de France and 
OftI' $4,ooo,OOO,&g.una:t the flanque Nationale de Romania•. 

, Another.' P9int would be ,the 'question of eXpenses or: 
transportationJ that is, whether the Government· would arrarige 
tor pl\T1lIGnt of- the expenses inoident to 8\1Qh mOving'or .fOr ", . 
re1mburil3tl.Dlento£ tbis bank: ,t"r such expenaea inourred by1t.1n 
the t1rst instanoe, o~,whether we vrould oharge' the expenses to 
~ respective -foreign ownera.· Assuming that. transportation at"t
ranpments _remade'similar to those in moving $9,(X)O, 000,000 
at gold of the United States from the New York ,ASlSlq Office to 
FO"' Knox, Tenne.aoa I \18' es'timate that the total cost ot moving , 
gold to Chicago, Cleveland, Minneapolis, 5t. LouiS, and Kansas 
Cit.7, would be about &2>0 per millton dollars. Additio~ 
~nso would, otcourse, be involved in 'br1rltting gold back to 
Hew York £'or 8bipmen\ a'broad,or for ,Bale to the United States 
at· the· New York Asaq Otf1c~, lfthat ware ne~ssar:r• 

! . 

206240 

., 

http:TreUl.U7


f), 
, ' 

3AiH:Jl:JI11VNOLL\lN 3HllV o3:Jnhmld3l:l ~G-5~ " 

I' 

·"'•• i 

• I,' .. 

";:", 

",' 7'...J , 

GJ;11t f:( 3 S 2 A-

BoX c?3 
" .1.1·,.: . '. ;.' ~. " 

\ 

,: 1 
"l" '. 

We 'are writing th:18 letter, toW BoSrd' to 'iauggast 
that it consider th\~LJr.'lPj,~, ~,c~h~j.,~,$.~;;:,aSr~~,E3, ~ to"the 
desirabilit7 o!doing 80, it arrange aineating of represents.
tivee of the, Board, the Treasury Department'; 'and this bank' 

':1, ' for an informal discussion.' , ' " 

Yours faithfullyI 
.. ~. II,,? 

,':' 

Allan S'proul 
. ", 

~ ," ,". "~ 

" ;~. v~,,, . .'~, , ,<,Allan Sproul, 
',!President.. ' ',' 

,
,; 
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Copy ot 0 0, p y 

SCHEDUI,g O'F'::E.A:lliiiAmC~m OOLG 'HELD FOR 
romnoN ACC()UN'I' A~'} AT THE CLOS'b: OF 

"',: ",' "DUSINR3S ,JUliE 13. 1942. 
, , , , 

',' ......~••4 '1 './. I. f'.' 

EUROPE',,'. 
. :':1/ '" 

Be1g1~J,,~!J~*tf~ .4e':Belgique 
Del1Dl8rk'<n~ ',' Di1liank 
Finlarid;:;:~:i,~lI;p~:"'._, ",:,\:;,~i", )Y"·"" ' 
France,"})anque:"d&France":', ;," ,,:::;i'~1;'ii;" 

Greece, Banqus de arece '" " 

Latvia, Tho ;Government of Latvia 

L1tlruan1a. The Government or Lithtimd.a ' 

t"-+.harlande,l De ~tederland.sche Bank , 

., ~her~an~~I. ,~~, ~f!;th~:rlapd~ ",go~~~,:t"
Surinam, S~SJJJISCh8 'Bank ','" .. ' "',1 '" 


,Norwq,! ' .MJV&i~ Qovernmiim :,' ,

Polancl 'i~.; . . "";~~ .l~i.\'!·;' ;',;.~J'~~',,~,~: ":'i;,~T, ":':t:~ 

portug~,~M P~~uP.i':':~7 
, Rumania, ,Barique ~at.ionalt!, ';~ Rou1nan1e 

SWeden, s~tges Riksbank'c1,,:' " 


Sw1tzerland~ BalIk tor Internat1ooal. Settlement" .. , 

SWitzerland, Banque National8'Su1.sSG " 

Vatican C1ti. Amm1niutrazlone Speciale Della santa 


I 
Sede Stato Della 'C1t.tat del Vatioano 

I,Yugoslavia, The Wovernmont ofYugoslav1a 

Vat~can City, Amm1n1etrazionePontificia Per La 


. Opera D1 Rellg1o~;',~',C1tta Del Vaticano 


AMi::RICAS 

!.Uarlco, Ban60 de Mexico " 13,)51,OS3.72
Costa Rica, IBanCo Naoional ,de Costa Rica, Issue Dept. " ' , 746,000.00 
El Salvador. Banco Central de Reserva de El Salvador !':,' : ,2, 549J.512~16 
Guatemala, ~anco Central de Guatemala, , , 12,375,817.76 
Hait1, B&rlq\;JtI Nationale De La Republlque d.'Haiti , 749,995.08 
Nicar&glla, Banco Nacional'de Nicaragua, Departamento 

, I de, Em1aion, Special Aocount. " , l,501,7'Z7.48 
Argentina, Banco Central ,~ 1& Republica Argentina 190,535,645.44 
Bolivia, B~oo Centra! de'Bolivia " , , 2s>992,339.77 
Bruil, Ban?o do BrasU as "Fiscal, Agent of the , 

, BruUian Government, ",,:,,; ~'. 45,986,061.23 (b) 
Chile, Banco Central ~e Chile ' , " . ". 617,161.72 
Curacao, Curacaoaebe Bank .".', , .' , ',' '5,239,252.50 
Peru, BancoICentral de Re8etrva, del Per;u, , " ,).,948,330.73 
Uru~,' Bailco de .la RepubUca Oriental del Uru.gu8;y -: 29.,521,744.01(d)
Venezuela", f:!anco Central de VaneB\I8la S~A. 'i'·14,999J 946.36 
Ecuador. DahcoCentral del Ecuador , ,', , 1,749,996.78 

~ .~:: .; 

, " 

,:', l' 

" ' 
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Afghrudstan, DaAr~stan BaDk' , 4,437,961.$.3 
Ch1m\~J,~",:,c:: ~,:,o!"'~ c~ Reserve : ",6j036,784.21

I , " ",",' ': ' 
'Java, D&'d'avasohfJBaRk ",", ,:' ,13S,2S4,~94.81~. ,

ThaUapd, ~A!.l'M.t',Tre.UZ7;;' ,", 8,999~~8S.6~ 
Turkq, Banque Centrale de la Rspublique' de Turquie 22,719,5?1.64
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REPRODUCEOATTHE NATIONAL ARCHIVES . 

23 f\U,gust 1945 

f.:l}~ i:,CT 	 Cold ot the Hanque Na,Uonale de 'R01~i:iqUfJ Acquired 113 the 

Rcichsbank,Berlin, from the Rnnque de l"ranc6, .Mars$111ee. 


'f0 .t. 	Lt. Gen. !:.ueiliS D. Clay 

.Deputy Military c.ovfJrnor 


1. Attached 1a a rePort on t.he acquisition nnd 'dit>p0l!lit.io~ of 

!~old belonging t.o the !3a.nqull tlAtion.,1e deB0lgique, .;ts 1 t appears 

from the books ot the i'rec1ous t!etule Department of the Heicill~b'.lnk. 


, . 
2. :\8 indicated in the report, ~he trN.nsport of this gold from,. 

I~,iaraeillesto ,llsrlin involved twenty-fo\U" sepnrnte' shi,'l".).-nents dhrlng 
. the ~~ri 0<124 December 1940, through 29 ltlly: 1942. 

J. C;llrln./i\. thaperiod FebMJ<:..ry through July 1943, n11 t.he bars 
were ree~!(-ilted.tilt the P:russian Mint. Thers is JLlso evidence t.h~t 
the reamelted barB were stumped with &,rbH.rary pre-w~1l' d~ttt)s and. 
corresponding SlIlelt nUlribersin lUl effort t,Q ct)~eal th,ci:r origin•. 
However J the records are such that theBe b:1rs rea!r~l~ed from the 
!~algian gold can be identified by IIbank nmnbers" HJld' their further 
disposition trticed. 

·4. From January 1943 t,hrough ~'ebrua.ry' 1944.1urge a.mounts of 

coin flll(l refund ted tlars froo'\. this t~.(71g.l~;.n I?:old F.il"B r;hown to h~ve 


been shipped abroad. 


5. ?ollo~Jing is Ii swtJrnary of the known qiapos;ltion of the 
orlt,Lre i?,lflount of apprOxi,(JIi!tt.$ly. 223.2;,;11110n dollars wort.h of this 
gold originally acquireds 

Approlj:ifil;J.te Vulue 
(ndlUons of dollars)· 

Sent tot' 

!;witz0rl&nd 1.22.9 

iiomania 33.7 

furkey· 3.4 

!taly .1 


Total shipped. abro~d 

"....,. \; ... \ 
"':. 
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Total turned over to other' Gorman 
, organizations 1.2.0 

EvacUAted'to mine In'l\OOJrkers 21.0 

'R~ning1n Berlin' or in 


t.he Branches " ,18.0 


Remaining - co:l.n which was 
mixed with that from other 

. S0urees and . cdnnot., he separately 
. traced , 12.1 

T01'1,l.. 

6. Pendi1),g co~plet.ion· ot the ctetailed invent.Ory of German gold 
~apturE!ld, it. 18 not\mQvo.n exactly 'What, porti9n or this Belgia:n gold 
is in our posses:d.on., Weare believed to hold the entire alllount of 
Qjjproxil'aately '.J. m:.l.lllon dollars· wor'th evaeuatad to ~!erkel'a - and 
~a.y alBo hold several ril111ionsl!lOre of'that. which WQS. stored with 
rhe_BrnnChes. 

7.·f'uhl lU'ld Bayrhoffer, of the Heiehabank Dlretlliorate, are now 
available and ·are be1i1g questit:;ned for i'urther lr:\rorJru.~tion on the 
Uowactions appearing in these reoords.;· 

, . . .\. 

a. t-m:H.~JSTE.JN 
Colonel,' GSC 

Director 
BB/b 

Incl. 

. , . , " 
I 
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OFFICE OF M'ILk.' .RY GOVERNMENT FOt, ' GERMANY (LJ.S'~·)~.-
;' • ! . "' 

: STAFF, CABLE CONTROL 

\INCOMING MESSAGE: \ 
\ 

'I" j. . ;", . 


D.A.J.t~D 301700A REeD 011250A NOV 1~5 

N-106,(/Ol 


" 

,y.""

'i ,// 
" 

TO / :: .O}}1Gt1S FOR JilHR A NIXON Alyr DIN nICE-A 
REP'

/'riO ~ i, S,·33373 C!TR~ E.t::mw
I Subje~}t: PI'elimina.ry, aurvey of 'che we,l"=tlme 

a;ctivi ties of' the Bank for Intoroot:1onal Set;tl~mmlts., 
/.' ,\.,·it s:igttli'ic·a.nt by~;pr'cdlict of. th€1l O()lCt ~tudi~::ig 

oicm.rlucted by Donald W.Cul'tis a;nd raJ.l1e~m V.,X'illlkeJ'.of 't~he EJ~"" 
·barna.l Assets CensusB'i"e..n(~hjl va~3' tb,e '~epaG:i;6dl~r emcoiJ.,nte.1:ed 

, ~"lJld0nce' of tho Raioh'ba..i..1k ') 5 :("ema1"kf:l~'bly clos;w a.ncr Bol1c:l tC.lUS 

:ijsla.tlonsh1p 'Ylith 1jhG Ban1<:f'or l:n~f,·~"'natiolla~" f,lnt,~1Gl!lEm_ce tJlr<" 
O~..l.ghoutthe 'fHa:1! I 'tmlcn ~'aIlSed fuong. 6uapio~m:r-ol'j 'Gill t'n~f(~'·~
~~a,let;l iYa,:t'":'.~ime s;dvantages e.ocllulng to the k{e1(;1islianJs: al.1:d· to 
t,he GerliJan Retch. in gen01'al tram. theil'" 'l'eln:tj.ollBh:~~p l:tth th:9 
n.:I". 3" . .' ',' . '. ,',.,'".. . ':-" , . 

/,' ,.. ,. :'.2" .. ~elim1lh1.ry invee:tigll tio,DEi' 'in q·o:r~t"-n:r h?,,(]G .. 
,l~$vealed 50m~' of the1'raJ>-·tlw9 act~-,ltit38'of' tb.E.l },j,; .t., ?:i,> vn,l.1.eh 
~:!&re ot, obvious ad~Jantage to the tiG~m'!Lnf4 E.YH.l, :PI'o15..bly €:~plsJ..n 
F·he:tr concern for ~\.ts '~clnt.lnuance B,nd. v€~~tt'a1.·e, Tll.:La' QI'ilid£;)i'l((,;0 
from G0rnta.n ~;;ourctrJ,t1 is JC;ufflt~ient to .t'aiae. fH~):r'5.(n:iB qU0i3't;..:l.GD. as 

. jto· t.ha legitl:tl3,cy of,ruueh of th~ wD,r ..~time bll.s5,uOE!';1 oft:ho 
, (3;' .*. S. •Allt:l.:l:;o:llnr:N!.nt. t'u.:rthe~ .1.nv~sti:gatlO\!. ot'th~:'l. :rolio'h:tng 

P R I01~I 'I'Y 1/
1/ 

."....,.,... 11_ ;or-" .- .."".. 

, I' 

~~pe~lf1'c .~~11~g€,S" " 
I',." . ~I\c.c.opto,nce of' loot~d g01(1. ~ "."", ; 

", .'. 

·.··."·'./3·0 . ',~~u.'bst;;,nciAl quanti·ties of g()~1.d loo1?ed .by 
.'Jf1X"many f fr9l'llVay.ic..:u:a', o.'~}.eur.iisd CDuntr::I.ee Vt.'ll~~,) aGC€I)tl'~d. by '1~,:nt!t 
"':! T "q,"" li·Jith""~? n?~ir.T; 'r\-"'Oh"'~~'~i'''g of ''''u('l''' 1'701..:1; ~ n' l::>''''':~l-l''n' "',';.1'.;'~ '>~.~. """,:(',: ~:'''"',~,A. ~""-~Q"7" kfJ:·.,.'};"~f';'~ ,.!.. ~ -,ti;)-yl,b, ,io:,':..J. \{M _ .... f, ,,,,'\;J.t., .J~~\. !,}t) 

the Re1chebruik or; :tn one tjaea . by d.:':..r9ctrlellvol'Y f1:'o;:n tl'la 
, I,;ountry from which. it ~~m.B loot~d. ,The' JlI.oat nCltorloui.'i (~G,se i~! 
that of, the Belgian gold, a pa:,:>l; ofvhich 6.ccqrd:lng '{':o t.ost 
1:mon'y of fOl'·me.r Roichsoo.nk V:tce~P:reeid6n,t Ptlhlvan tlcc.{,ptenj 
by the Eo I" Sa After rlcK:t ttl"ick emd othsL' offlc~i.alf~ .of t.hat 
na,n.lt had b6~n r.ull~· iJ:l.fo:~'\Hla.d .thHt i t'l:!ap BelglEmgoJ.d fen:' 

SGC Iii 1502i~ 
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UCl.iLJ\.:r::)lrl C:U 

I 	 j Authoti\y ~(l/Q "].)5"~~
REPRODUCED A'!; THE NATIONAL ARCHIVES . 

:syqf .__ ~~AR6, ~ 

; . 
., . 

'fh1·ct(\mYm.$nt·6~f6i~.~d 'py. '.the}t~1C.~·~n.'ank. l"..ad.npt· :b"eJ)lL~a~r;,arl?~~~d:~.
Tha J Ge;r~ns ~.:3$d ~i~ gold .and. time B~I': .5 ~ Ij·q·9~pted 1 t. on.. 

thebe..eia: of '~h~ ftm~~r'bt~'tt.li:or~/.~?! the ~el'l)l&n')'~"??c;ts vhiclh.· 


.	a.ssl.o1med tnat the Bel.gfe,nr.;"cou,ld. 0'3 I'.Gua-id vith (.lthfn." ,;.goltl'of 
equivalent ·ain()'cmt; bUt Phlil has ·alao' 'i~oatiriecr-the:-t; the ·'~~~,·L~ S, 
of'f.~ci~lS :.np·~ ··C?111;f. J',~ilSil :tStp1.ac·GJn~sCi.rbit('.a,nic. 'e(iUi;l~l.e~.t 
e.m6~t ?f. j;o14 .to"pr9'te~t~h:~Ulf$.o,1ve~?~gfJ-~n~t .:~}J~:S., '~o,!-l;t-:t.ng"~n\:o
liabi11t.yout ttlso D18del,no'eff'Qr'c"'to ,ttuc~;rta;1n vrhetller' '01" not,

t!1e iq~1~·ma.l'i~·'.':~ad,sufl~icii9ilt; .noil;iopted,'g~?~~l t·o 'ID,5'le,t ;tht6:'J;i~ 

a.n:tp':1iY 'at 'SJlmef' ~e.ter dl~t(~.;' .. " .. ; ',,' ':'<' 1 ' ••, ,.... "" 


, . .. ..'."" :.,.' " ". 

":1' , '.', 4,{ :~;, Tli;')' Ed,'·Xc, ·S~' zontlnned t6·.6,{~c~pt thiB -,' 

gol'a':vhenpre'aidente'iicK{ttri<;k an;:! Webber; 9.1; Ghah·m.>in·. of' the

" '! ~'. "" .' I' ,'. "'t ..' oJ ' ' "., • .".

Administr·a.t[iv~ ,GotL'1.cf1 ~ '·',J.;ei'~ fully e:wa,l"e' 'the.
11" 

t (Z'01'n1!.1]J, gqltl 
ahlp~ent~~' to' Svlt.?01;·lemrAl.\i.'1ngthe.. \Tar had far ~GXc.~:H~cledr:·::~lte' 
Reibh5biink~ s. published .. J:>Gs9r\te~ '. of 'lG.g1ti:mat~dy .,llO(lU1re:i1 gold~ 
the!' r~cortis. ~l}QTq~hc;LtS·:.iC:n ,5h,ipm,&n.t&,tot;he Slr1ii~;s.:natiion9:1 &lnk 
Chb:-ifrig."th~·~p'ei::lp:d,J:rr6n{ f..1n.;o,cP']:9,40 tp' th,.e ~p.d' 9.fth~.:w~ralQne 
tot$,11:o'd '378, Ooo~'o'tm d61!ar:s'~voi'th' or gold,: ';Comi)~il(9d vrlth' the 
11e iI6h~~a.hk !:'a pllhli~hed gold ris'Sf.?'l"fVGe df' 2'9;'000 ,'opo,," .'. ' . 

.. 1:.:;,; :::~,J,:.' , ........ ~ ~:" '.. :~.'5,;; : I.~.f.;~Pt,~m.~~l~ Jj44l.vPe:n... ,~~f ,G,~r~:ni)W~r~' .' 
c6nf!iscQt'in'g·thv;'rtalisngold.in'l'lp!'.t~ltTn.I1;:81y,:"t.h~ 'D" L.: s~. 
ar'r[ci,nged',.Ji tho tn~·Rt.llch;sbar..:k ':t\fl)a~n)"a' Pfll't', or t,l~it:l' :gpla :d~~':' 
ljiveroo':dfreictlY'tb:·~t.hom In":;;sYIt1cin:G'of' lte;1:iie:rfb'hf1igri'tj:6ris, -ccr;l ,,'
th~·m .... ",,' :.... , It:" .,'." ' '" . ", .": ';.: :' ,~ ••~ •. ,;. ,f ..~.: ~,; ,r ~"'~5"~' ~'.,~, \: :: ~ .~":_.'.' ,):l> &:.' ,:,:"-'" ' ::; : 

':~f ,.,' . . .5·:;", co'p.tre.stln·gd:isllqslj::,io;rt ,px\g,?ld;: 

CC~luPled oo~ntrieB Hi B, 16 Bu. 'custody ~' .......... ," . , . -.' 


(.' .' .. ' , 60 Wlthir,l. t~h:;,"'oeds;ys\.}~1.f't0rth.t) .or.~upatlon of, 
Prague the B, I.o S, is 'k:P.Qwn' to' have 6:tj,c'edr:ld'to thE) lr,;strhdtiPl1~::J 
of /the GC!Jr~n dOl!i;.t!?-tlte.d C)z~ch .. pe.nk· to t~~an.sff:)1~1taGl.r golq.'. ..'. 
pas1.ted vl-th' the B~' '1,,' s. to., the accotttlt {').f .tl1bGGPn'lllrr Heicl1s,;, 
ba~k;;Pithl ;tt;)~t.l,fiestJ;1B't,:no,'£J1gn:tffce:nt ';)b'jept5:onn .toth:t.~; 
~tr'ansa,ctlon 't1G!,'e' m!:td~i ;1n ",th:e' B:I;;" I ~;" S (I • 	 ~ 

. :'r,," ',;',< ';'" '. ':"':7" '. B3' ~~ntl'.astl in trul~' ~91.i.O,~?11cn. 'tb.~;::CC:ntl~~J.l 
banks of J",l thua.n,ia!,'F..~6t(".n~a,?tmd·l,J).tVl'a ..tn~l ei!~ttl€n" f'eah1.on 

cl"der,eddeli'V'o;,yof the' gold. inthe.tl'" p., I ~ 5p.sc(~t;m.ntt!l. ~:,r.). t~;.o 

R~1~5irul. St&t~'&.nk -whom"they' dacll::l.rop. . to. b.?--vi:j:pm~·dhast!d' it l' ' . 


. the So; I,,· S" refu80d to 1<>ecogn1zed' "therg~'; 1n~,tru.t;t:tona,;: Tlh, .~~' 
aetion was 'bc-t,ged upon legal opiriion .uhlch, concluded that~ . 
"~~sse ar~~era apparontly did llot :t'sauJ.t from the, :rl'019 "~Jl11 of 
the three 'banks, but; ha7e pre3tl!!lU.bly b!l~n influ€inc~d by the 
~t:Llll of' tho soviet r~uso1.an G6vol'nment orth~ polltica.l ::J.S,rty 
controlll.ng the .la;tt,r;rl'> 0 t1. 

5Ct:~ .IN 1502l~ ". ,: " 
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,INCOMING MESSAGE 

S~33373' , . - 3 

I " , ,C<. Ass1a ta.n:c.e of' Rei(~llsba.nl·: in ~a.l= 
va.ging its asset%! threa.t~nt!ldb1 blocking in neu'tI"eJ.l countrieB~ 

I ", '/ 8~'Puhl tms explained in sOlile dota11 hmf th0 
fe;cl11ties of' the B~ 10 s. W~1"a u6ed to "W'ithdr~i,w Heichsbank 
assets from Vlll'lous. neutra.l' countries', just pr:l.or, i~o blooking 
1rtthose countl,"lil'3~, by boqk tran,a.fer balances 5.n the 13 .. ' I" SQ I 

aqdthat the B" IQ 5.' 11"1 many cases liaa the l!al'ty with 'Whom 
~ha Germ£lJl9 ~J't\:r& a.b10 to dispose of thG balances so tdthdra:vmQ 

, I' " DoU'.in,ation' (jf B" I" 5." ma.n.o.gement lr,y
the Bxis povers~I ' " 
I . " ' 9", It i3 eleal"bo'th ,fl'tom, cOi'reupondonee, "and 

from testimon.y that the n'JB.nagement of' th0, Eo 1.; 3 ... during t.he 
v~r lias uIn the handm of the Administra.tion 'Council, in. lihich 
:tpe Axis Repl"esentat1'\r~:~ have an' 8.uthor1to.tiw) in?luonce" ,e.nd 
ths.t in 1.942 the G01'mS.nB favored the i~eeloctlon OJ~ 'Pl"esideht 
~elClttrlck vho~enpar6on8,1 OP1niohsn they characterized 8,S 

SlI.felYlm,own" " 

/ F;~,Contl!luSd paYflwnt of B" 1 0 S., diV= 
·1dends. to ociJupledcountrias in' the face, or ·,CEH:"ta.:l.n conf'1B
cation, by the Gel"JOOJ1s " ' 

. ".'I ' . , 10" The, Relohsba.nk gs sael?lftce' of' 'foJ:'elgn 
cyxchange and gold dUl'fng' .the "'Tar ror contlnuati.on ot: interst:ll; 
paY:lUents and for some t'apay.tnent'~~f .principle on ]}~. I" 3" :tn
yestml!uits in Gl9rmar.ly ls pe.1"tla.l1y ~xpla1nGd by th~ ac'tlon of' 
the B" I~ So continuing thrbughottt the ,"ar to dec:ial"e d:fvldonds 
~nd todel1ver Buell, dlvtdend ·ps.YL.l&nt~ to ,the v&1"lol.1.s0CCi...lpied 
pountl"lsB where, of coul'as, they ~..rel"e ~ubject;mlto Gerl!lB"n, 
Foreign Exchango" Cont:r'ol.. ,'J:hls combil.1.a.tlon of trans[J,otlons 
helped to keep up the' presUXil"pt1onthat the GEli:II'lS.l1 l,nvestl1len1~s 

of the 'B,,' I ~ 50 'WeZl9 not frozen II but tho actual ElI3.crlfica 01' 

tbtl) Reieheba.:nkvasleof3 than would aptJear on t.he 9Ul:f~.C(:h In.<~ 

so.f'ars.s the gold givvn ·uP to, the So ',I~J :3 <> 'tiae~ palf'tly otf·t~?,t. 

by the dividends lndiI'eetl::1. 8?qu1red through StTiS3 I.i'l?anCS" 


F" 'P~ov1sion or financ10,l intel11gGnCe , 

,to the Relchf!ebailk9 


11.., Publ teetif1e~ tlm.t theB" :L50 we,(sJ of 

'gr&a.t' ve,lue to the Reichsbank during the Y:dt1" 8S' an. "Opel1 'u,:tn"" 

dOl:1 to Fina.n,~1al Intor:ll:J,i!.tion· about the outstds tJo:<!."ld"; am.ong 
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REI1 NO,.S-33373 

ot~.el' things he 
, ;.,I Ao' 'l'rH:,.tMoKlttl"lck~onhie1 r(!"Jturn. from the 

Un1.ted st,at'!)~ In 19i~3, :t'eported t.o him'directl:y en t.he . 'IGf.1n~ra.l 
pi~,tu.re .of t,hecmrnent apln1on~ another f'inan~j.alprobl~m8 in 

. the Uni ted5tatei5,) it .. ' .I .,., . " " 
thr beginning of F,,~~~;;.:t.~~i~~:\~~~,,:~r~~ :t~~~o~h:a~";~iS 
Mlrl5iOn in J,.ate D~\~0Illb~~ o~· the beg~nnin.g of. J(;Ul1.1.~n"'y ~ II 

G" ..t(eln..:3.rks andrec')ll.iIl1"uds. tion.(;'· , 

. '. '.. ..·l?o . InaSilI'J.ch as . the .B.boveil5.~ t~)(1 ';~h4rge3 a:Nl} 
D'1s1s' fOI'l¥ly/ur:th~r .imTtH~.t1g8,tlr.m.!l,it;. is. i fe:d.tj the.t th~q ~hDUld 
not yet be publicized, .. 

.'/.' ..... : . '. -. . . It· l.l!.i to be' l"ej.t;~:r~.t'~d .ttw.:t tl'll"cl:.ng. the) 
B~lcian·,.,snd. .. othElr".loDt,~cl gold .!:..c{',eptedby the B,;:~, So. f:~',o\1\ the 

.R~1ch8b.an1C ·1~. depem.ii~nt upon .a.cce,~e: . to ,'th~. !i1'!t!isa JJa:t.:l.Q:t12.1. B::.~x!.1{'~ (:9 
Rj!'cord.e; 'conoerning .the Hei.chsbankn·:;golddepo't tifh:L::h ·w'e,Zlltul.lnc." 
:Cp.ined th.e.tIe end througt.l. 1iTh:1.~':lh neald'Y al1tlHHH') golc.· 1)111.pm€mt~1i 
v~l"e'il111!5hed c .. 

'/" . 

, ...ACTION. . 
, ,-..... . 

" IlWORHATION " .0/3'0'. 
Iht$J..J. 

, F:ln~i,~C€1 
P.)lt tical 
/\.0· Rr:-JC 

.' ;~ . . . 

. , ' . ;.:.'.. 
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o () 1- ,z.., 
.' .. ; OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U. S,) 

ORice 01 the Legal Adviser '. (3it-,. ? 
APO 742 

, ' \, Q), ~ K IyO 
aDecember~ 

i' 

MElAoRANDUJ,{ FOR GENERAL CLAY 

HE: Reports on German "Big Sixn Banks 

I have forwarded the memorandum and report, dated 26 and 29 
October 1945, to Mr. Justice JackSon for his consideration in 

': connection with the present or subsecpent prosecutions. '!he re
port on S. S. Loot had previously been sent to him. Attached is 
a copy of my letter, dated 5 December 1945. Your copies of these 
documents are returned herewith. 

, ' 

4 Incls:
1 _ Memorandum dated 26 oct 45 

2 _ Memorandum dated ,29 Oct 45 

3 - Report, "5. s. Loot" 


'4 _ . 

". :~-~ '.' 
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Ltr to Mr. 'Justice Jackson dated 5 Dec-M .' \~'.\ 
.,,'  .. 
\ .... '\~,\ 



REPROOUC.O ATTie NAnONAL ARCHIVES . 

QQ.1:! 

5 December 1945 

Mr. Justice Robert H. Jackson 
Office. of Chief of Counsel for 
Prosecution of Axis Criminality 
APO 403, U•. S. Army 

Dear Mr. Justice Jackson:, 

Enclosed is one copy each of a memorandum and report concerning 
the "Big Six" German banks, which were prepared by our Division of 
Investigation of Cartels and E:!dernal Assets. The memorandum is dat-. 
ed 26 October 1945 and the report is dated 29 October 
addressed to General Clay and are signed by Russell ,A ...... ,LA.,JU':a.c' 

Deputy Director of the Division of Investigation of 
ternal Assets. With the report was included a paper ent "J:~'U::~!:,;. 
Re port on the Big-Six Berlin Banks n, prerared by Captain 
of the Office of Strategtc Services, and a series of stat ," 
headed respectively IlGrowth in Assets of Big Six, 193Bto 194~l"'~i"';'UUlll'-"" 
parative Assets", etc. The last rage of the report of 29 October 
indicates that 12 statistical tables were included with it but only 
10 such tables have been furnished us. ' The remaining two are not pre,.. 
sently available in Berlin. A check is being made as to them. A copy 
of each of these items, as indicated, is also enclosed. 

Ther,e docUments are forwarded to you for your consideration in 
connection with present or future prosecutions. 

Sincerely yours, 

Charles Fahy 

4 Enclosures 
1 - Memorandum dated 26 Oct 45 , 

, 
li 

17 
r 

2 - Report dated 29 Oct 45 't,OI1,'
.3 - "Economic Report on the Big

Six Berlin Banks" 
, '4 - 10 statistical tables " 

Telephone BERT,IN 76-1740 

Copies to: 

Gen•. Clay 

Mr.• Nixon 


I 
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and such War Department 

. 

~ 

/ 
/ 

REPRODUCED AT THE NATIONAL ARCHIVES 

/' 

.Headquarter s 

SUBJECT~ 

TO: 

Office of Military Government for Ge:r:r.n.uny (U. S. 
Inv0stig~tion of Cartels 

and 
External Assets Division 
Al?O 757 

Lt. General Lucius D. Clay 
Deputy, Military.Governor of Germany 

1. The. Division of Investigation of Cartels & External Assets is conducting 
a study of theGe:rman financial system with particular reference at this time 
to the jBig Sixlt German banks. The very preliminary results of the first weeks 
of this! investigation, as well as current developments, are described in the 
attache~ memorandum which is transmitted to you on behalf of Colonel B. B€!rnstein, 
Divisio~ Director. 

2./ You will notice that th~ evidence already gathered strongly indicates 
that these great German banks: 

a) 	 constituted huge excessive concentrations of economic power; 

b) 	 were a vital financial-economic support of the Nazi war lll£.chine, 
both in the preparation and the wag~ng of aggressive war; 

cj 	 became active collaborators of the NSllA:Pj 

d) 	 Were active as prinoipals and as agents for the German 

Reich and Germ£Ln industry in the acquisition of external 


, I assets essential to the German war economy; 

e) 	 were associated both direotly as banks and through their 

inter-connections with German industry in reprehensible. 

activities such as spoliation of occupied countries, .ex

ploitation of' slave labor, and confiscation of Jewish 

property which constitute war crimes. 


J. 	 In order effectively to carry out these investigations and to implement 
U.S. p6licy as contained in J.O.S. 1067 parae,Tij\ph 8 (b) 
docume~ts as pamphlet ;ll-llOA "De-nazification of Importa.nt Business Concerns 
in Gennanyll, we are taking into .custody the responsible policy-making.and 
manage:h.al.personnel of these Big Six banks both for purposes of security and 
for in~errogation. . 

4~ The Division will keeI) you advised as to the developments of this 
investigation. We will keep the Finance Division :fully infonned and expect to 

_work ih cooperation with them.8 the _.etig- n procee ,A) ,
A

i~.-.i 	 L A. NIXON
R.'1.l1l:1vg 	 ~_. Deputy. Director 

I 

I 
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O]'FICE 0] IUILITARY GOVERNIvTEHT FOR GERIVIANY (U ~S. ZQJ\l];) 

DIVISION OF INVESTIGATION 0]' 

CARTELS AND :'E:xrrERNAL ASSETS 

.APO . 757 


29 October 1945 

SUBJECT: 	 .Appl'ehensio1'l for interrogation and for security 

of members of Boards of Directors and Boards of 

Ma~agement of the Big Six Berlin Banks. 


TO: 	 Lt. General Lueiua D. Clay 

Deputy Military Governor of Germany 


1. Summary 	 , . 
a. In connection with this Division's investigation of 

the Big Six German banks, the members of the Board.sof Direoto rs 
and. Boards of Managers of these insti t.utions are being appre
hended for int errogation a nd for seouri ty. 

b.' A pr.eliminary' ilIl.vestiga tion of the Big Six German 
banks (Deutsche Bank, Dresdner Bank, Bank der Deutsohen .Arbeit, 
Commerzbank, Reichs Kredit Gesellscheft, rliner Handels Gesell 
sahaft) by the Finanoial Investigations Branch of this Division 
and by agenoies of this and other governments has revealed tbat 
they are clearly eX0essive ooncentrations of economie power, h~ve 
aated as agents for the 8aquisition of, and have held, external 
assets whi\tlh were'essential for the rman war'economy, and 
evidenoe i·ndio~tes their partiaipation in war crimes. Further/' more, they consU tute.d a vi tal finanorar::e--ooIf6iiiIe-'--support of 
German oartels, syndieates, trusts, monopolies and, other oon
centrations of economic power, as well as the Nazi war machine, 
both in the preparation end waging of aggressive war~ Without 
the support of these bal1l(s, th: oonstruction and maintenance of 
the German modernwer,maehine would. have been extremely difficult 
if not impossible. 

'e •. Seleotionof these "Big Six" as the first ta~get 
for invEstigation does not, however, exclude the probability 
that oertain. private aIld regfonsl German banks may also require 
investigation on account of their size and power, their close 
oonnections with cartels or the Nazi party, or because of the 
part they play~d im spoliation at home or abroad. ' 

d. 'Of the six banks, the Deutsohe, Dresdner and 
Commerzbank are gradually resumiRg centralized operations in 
our zone. 

- 1 
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2. 	 The BigSL ..Janks as excessive ooncen"~'ations of 

eo onoIni c po wer • 


a. 	 The Big Six banksoooupie.d a dominant position in 
the German economy, both in banking and industry: 

."(1) They had book assets in 1944 of more .than 28 
b~llion Reiohsmarks. This was greater than the oom~ 
bined assets of all the 665 other commercial banks 
in Germany. Such a oonoentration of financial-economic 
power weB of a soope and dominanoe far 'ceyond anything 
that has ever existed in the United Sta~es; 

(2) They had acquired. dominanoe.in the banking fi'eld 
through the liquidation or absorption of other banks 
over a period of tears e~tending baok to the last war, 

(3) They oreated, aoquired and disposed of 'cusiness 
enterprises; sponsOred, and organized amalgamations~ 
oombined investment with commeroial banking, voted 
ous tomers' bearer shares; employed d.ev ices for est abliSh
ing ~nd maintainitigeffeotive voting control overiti 
dustrialoombines, suoh Bsmulti~votingshares (e.g. at 
the 1943 stookholders meetings of .I.G.l!'arben RM 805,839,400 
of ,a total of RM 865,128,300 OOL'llJlOn stock voted were 
voted by the banks) and maintained a closely knit, 
far~flung web of branohes. Suoh ·practioes and powers, 
completely alien to demooratio commercial banking in 
the Uni ted States, entrenched the se Six Banks in the 
Nazi. eoonomY, ~.:r.§,_"li.hey oons~ired t1!!.±.1h_.the_,Re.:tch_..to- ... 

)' dominate the world. TnEn:r""own'name of "universal" or 
r--a1r=pu:XpOs's-"banks"'was an apt one. 

(4) Their Directors. and Managers had interlocking 
connections VJi th German industry (partioularly heavy 
industry) and thus controlled more than 200 major in

v' 	 dustrial oompanies; and through their network of branches 
thousands of smaller ones.Specifioelly direotors'or 
managers of the Big Six were also chairmen of the boards 
of 62 German war production companies. And the chairmen 
of another 128 war oompanies, including some of the 
biggest, sat on. the Boards of Directors of these Six 
Banks. Suoh war oompanies inoluded Sohweinfurt Bell 
bearings, l.G.Farben, Dynamit AG,Rheinisohe Stehlwerke, 
Siemens, Mannesmann, Krupp and: Junkers. 

b. They were the finanoial-eoonomic support for the Nazi 
war machine·: 

(1) They' supported Nazi war financing by investing the 
major pa~t of their assets in Reich seourities. 
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(2) Throu... their widespread branch ~",twork they "sucked 
up" deposits from the entire country and,mnde them availa
ble for Reioh war financing. 

(3)' They participated more and more iii direct finanoing 
of war orders.' As Dr. Fisoher of the Reiohsgruppe Banken, 
the top body for all German banking, stated "During the 
war important (banking) work has been oarried out inclose 
oooperation with departments of the SupremeArmy GortmJ.and". 
Their oredit to industry in 1942 exoeedea RM 4,000,000,000, 
which wes equal to total advanoe payments on'war contraots 
by the Reich. An example of the aggressive attitude taken 
by the banks ,is shown in the following quotations, from a 
letter written by Dr. Emil l\~eyer of the Vorstand of the 
Dresdner Bank to a direotor of the Luftfahrt Bank, relative 
to the financ,ing of certain war production companies: 

"1. Hansa-Leiohtmetall. As you know we consider it 
very important to be included in the financing of Hansa.,.. 
Leichtmetall insofar as the finanoing is done by German 
interests. Should there be a question of finanoing ,in 
foreign countries in which we are represented by our 
own interests, we would appreciate it if we oould ~lso 
participate in such loans as, for example, in Gratia. 

2. Hobus-Werke.We would, appreciate it if 'Vie oould 
be included to a significant extent in these credits. 

• • .. • ! • • ! 

7. Ringhoffer Tatra-Werke. We have made it clear that 
Rasche will be able to exert his influence as President 
of the Board of Managers so that a credit extended to 
the Nesseldorf and Prag establishments will be mutually 
handled by us and the Luftfahrtbank. 

8. Mechanik Gem.beB•• Roohlitz. We await your notice 
as to our, inclusion since Abs has taken over the manage
ment from the late Paul Rohde. 

~. .. 0' • .. • • • • • 

10. Grafenstaden. We consider it important ,to be 
included in this credit. 

11. Open. 

12. Fooke-Wulf Flugzbugbau. You informed me that 
12,000,000 Reich mark credit will fall to Us to the 
exterit of 6,000,000 Reich marks". 

- 3 .. 
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(4) The \. _J.tinental. Bank, a suhsidiL'y of the Dresdner 
Bank in a letter written in 194'+ set forth the objectives
of the three' (3) Stutzpunkt Banks in Belgium' (the other 
2 were sUbsidiaries of the BDDA & Commerzbank) , formed 
Itat the request of Military Government tt as "financing 
orders of the armed forces, and. the shift of production 
facilities, partioularly of war essential iQdustries, 
as well as the rounding up of supplies and equipment 
for war requireIl1l:nts of the Reich". 

. ' 

(5) They oontributed fund.s to the Naz~ and. built up 
Nazi personnel in positions of'influence and importance 
within their own organizations. The Dresdner Bank had 
th;reeParty members on its directorate in 1933. In 19'+.3 
it had 12. Party members on the directorate of the Deutsche 
Bank jumped. from none to eight in the same period. From 
none in 19.37, the Commerzbank by 19'+3 had 50 per cent of 
its Board of lIf.L8nagers Party members. The Dresdner Bank 
in 19'+2. authorized a ~JI 50',000 contribution' to the 58, 
ap:proved'in its own hand by directors Goetz, Busch, Meyer, 
5chippe~, Holling, Overbeok, Pilder. 

The Banks and External Assets 

a l The banks acquired participations in banks and industry 
.outside of Germany and participated in the Bcquisi tion of 
'e*ternal assets by German industry. They als6 transferred 
or partioipated in the transferral of domestic assets to 
foreign locations. ' 

I 

bl After .the Austrian An~chlussin 19.38 these Six Banks 
seoured, through varying degrees ttpersu8sion ll , ownership or 
c~ntrol of the leRding banks and chains in Austria, Czecho- . 
slovakia, Yugoslavia, Bulgaria, Roumania and. Poland, of. at 
least one key bank in Hungary, Luxembourg, Holland and Belgium, 
and they arranged for "collaborationt' with all three principal 
banks in Greeoe. Notable examples of this acquisition and 
control were the Landerbankand the powerful Credi tanstalt
Bankverien in Vienna, and. the Continentale Bm k in Brussels. 
T~ese banks in turn participated in the EConomio sujugation 
of!' the oonquered countr.ies by the aoquisi t ion, control and 
exploitation of native industries, for the purposes of the 
German war economy. . 

c J The files are replete with examples of hovv the banks 
assisted in the aoquisition of external assets that were 
irid.ustrial in nature. The develoumental stage is illustrated 
irl the "contract of friendship" B~tered into by the Deutsche 
B~nk'and the Banque Nationale de Grece, within a few weeks of 
the completion of the conquest. Paragraph 6 of the contract 
requires the Greek Bank to 'tsubmit to Deutsche Bank, Berlin, 
m~moranda on vatious projects, ~specially concerning oon
s;;ruotion of water-power-plants, industrialisation, produotion 
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01 bituminou~ ,oal and minerals, devel01 ,-:nt' of agrioul tUre, 
partioularly fiber for industrialpurpos€s a.o.". 

di. 'Sometimes the attempts at, ooncealment of external"asset' 
apquisition were not wholly suooessfuL In a'letter Written 
sflortlya.fter'war was deolared, a subsfdiary of Vereinigte 
S~ahlwerke oomplained that since the llllgemeire"-Waren-Finan.,. 
z~erungs-Gesselsohaft, whose purpose was the "taking over 
of foreign assets from firms whioh prefer not t'o have any 
f?reign assets"oould be reaohed through,the"tele,ph6ne,.~wltoh
bpard,.. o;f.:, the Dresdner Bank" foreign 'agents would scorf learn . 
lt~hattheDresdner Bank and the llllgemeire:-Waren-Finanzierungs

,Gesselsohaft are oonneoted". 

4. ThelBanks as War Criminals ' 
I 	 ' 

In'their sUpport of the Nazi war maohineand by virtue of their 
ino~eased oonoentration of eoonomiopower, the Big Six Berlin 
banks part ioipated in the preparation', initiation and waging 
of lii 	 war of aggression; they were instrumental' iri framing the 
Naz+ eoonomio and finanoial policies imposed' upon the defeated' 
nat+onsand ~s a result benefitted direotly aridindireotly from 
their olose oollabora tion with the German mili tary" government s; 
andi they appear to have ooromi tted the se other war orimes: ' 

a. Employment and maltreatment of slave labor by oompanies
v' 	 under their oontrol. Praotioally every bank-oontrolled company 

and Ieven the banks and bank direotors themselves seoured, em
ployed and frequently maltreated foreign slave-labor. 

~.' Cooperation with the military in the imposition of 
exoessiveoooupation oostsa!ld. in the diversion and. illegal 
use 10f suoh p~yments. 

o. Plunder ofpublio and private property in the oooupied' 
oountries :through the spoliation of foreign banks and industries • 
.An example from ]'ranoe, fOr instanoe, shows that the' Deu tsohe 
andlDreSdner Banks, or their aubsidiaries by various kind,s of 
"duress'~ or clearing arrangements acquired for their own account 
Frenoh-held partioipations, often 100' per oent, in 15 important 
ban~ing, mining and war produotion oompanies in Roumania, 'Czeoho
Slo~akia, Poland, Hungary, Norway, Luxembourg and, Yugoslavia. ' 
In t,he files of Pl'. Karl Raasohe of .the Dresdner Bank are memo
ranaa of negotiations between the Gestapo and Dresaner Bank 
off~oials to estab.lish an affiliate of the bank whose sole 
function would beto receive and make available to the Reioh 
for\war purposes property seized from non-German Jews~ 

d. Plunder of private property in Germany ',in the pe rseoution 
of p:olitioal, raoial' andre~igious minorities. Un o'er , the 

, arya,nization program, for example, the Deut s'ohe Bank part ioipated 
in' the absorption of Burkhardt and 'Co., the aryanized firm of 
Simdn Hirs ohland, \vhioh was formally Jewish. The Dresdner Bank 
abSdtrbed Gebrued,er Arn'old; its subsidiary, Hardy &. Co., absorbed 
the Jewish firm of S. Bleiohroeder and Co. On a larger scale 

p.V.), ' 
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the Bahkder D~uts~hen Arbeit itself represents ~ "develop~ 
ment tt from the former bank of the Free GerIqart Trade Unions, 
whose properties were confiscat~d by t~e'Nazi8 in 1934. 

e. Illegal use of the clearlrig arrange~~nt8 for the 
P1frpose of 'acquiring foreign assets and property. They , . 
p~rt i cipated with the official German ,financial and economics 
agencies in spOliation through the device of' clearing arrange
ments. Foreign countries or their natiohalbanks were re
quired to pay for goods and services supplied to the Germans 
through an increase in the clearing debt. This increase was 
obtained through fraud or duress. 

War Potential of the Big Six Banks 

It is clear tha t" the Big Six Banks if' reestablished would 
constitute a oontinued finanoial-economic war potential. They 
would constitute a foundation for the'reestablishment of in'
dustrial ooncentr~tions of ~aono~ic power, fo~ a reviv.~ pan
German militarism, for continuing foreign economic expansion 
and for fUrther suppo'rt for new German fasoist ideoH)gies. 
Such reestablishment wouldbe'oontrary to the Potsdam.Deolara
tion and to presidential direotives providing for a deoentra
lized German economy, and for deoentralization of the German 
banking struoture. ' 

The Potsdam Agreement states in part: 
"German militarism and Nazism will be extirpated and the, 

Allies will take in agreeme nt together, now and in the future, 
the other measures necessary to assure that Germany never again 
will threaten her neighbors or the peaoe of the world. 

"12 •.• . th~ German eoonomy shall be decentralized for the 
purpose of eliminating the present excessiveoonoentration of 
economic power ••••• 

"15~. Allied controls shall be imposed .! •• ~ 

(a) ;to oarry out programs of indus trial di,armamEm t 
and,demilitarization ••• 

(d) ,to ct:mtrol German industry and all economic and 
tinaricial international trans~ctions •••••• with the 
aim of preventing Germany from developing a war po-. 
tential •••• 0 

"18. App~opriate steps shall b~taken by the Control Counoil 
to exercise oontrol and. tl1epower of diaposi tion over German
owned exiernal asset~ •••••• " 

JCS 1067 states: 

in 4c: liThe prinoipal Allied objeotive is to prevent 
Germany from ever again becoming a tbrea·t to the peaoe 
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economy, but have been spearheads of Germen domination 
and exploitation'In annexed, occupied' or' Axis countries. 
They havealsd frequently acted as agents for the liquida
tion of properties of so-called "enemies of the Staten, 
iLe. Jews~ Fr~e Masons, liberals, leftists, trade unions,etc. 
M~ny German banke rs may, therefore, fall into the category 
of "war criminals", tobe tried by the United Nations". 

I War Department Pamp111et No .31-110A, "De-Nazificotion 
of Important Business Concerns in Germany" lists "Business
m~n ana. Officials Holding Leading Positions in the Organiza-

I .
t,ion of the German Economy" ana. recommends "that all the 

p~rsons listed (not merely those identifiable as active 

N'azis from their official positions) be taken into custody". 

Included in this list are members of the Boards of Directors 

and Boards of Managers of the Big;ISix Banks as indicated: 

D;eutsche Bank, 28; Dresdner Bank, 20; Connnerzbank, 16; 

Blank del' Deutsdhen Arbeit, 9.; 'Reichs Kredit Gesellschaft, 10; 

Berl iner Handels Gesellschaft, 9.
I 	 . 

6~ 	Apprehension. 
I 	 . 
~ince the membe:rs of the Aufsi-charat ana the Vorstand (Board 

of Directors and Board of rlfanagers) are the' responsible poli cy 
mak~ng and managerial personllelof banking institutions iil 
Gern1any, and in conformity with the recommendations and directives 
lis~ed above, these personnel of the Big Six banks as of 1944 
in the U.S. Zone are being apprehended and held for furth~r 
int~rrogation and their banking files and papers are being 
secured. This will permit the investigation of the banks as 
con6entrations of economic power, as holdefso~ conveyors of 
external assets, and as p,ossible war criminals. It will also 
provide the information necessary for the re-creation of· German 
ban*,ing, dsprived'of its war potentials, but adequate and ad
justed for peace time needs. . 

·I.· .
7• L lSlson. 	 . 

l~h1SDivision will cooperate with theFin~nb~ Divisi9n~ 
seek its 'assistanoe where it may be requi~ed, and keep/l~formed 
of! the prog~ess made in Ute course of this investigation. In
formal oiscussions between some of the members of the two 
dirisions havealresdy been hela. Similarly the free inter.;. 
change of informatioh with the offiOecharged with the prosecu-

VI 	 ti~:m of war oriminals will continue, 'and it is' expeoted to be 
asl us eful as it has been in the pas t. ' The Director of Int elli 
gence of the Office of lVIili tary Government and the act ing head 
ofl C.I.C. have been informed of this program and will be kept 
ad,vised as to developments. An attempt will also be made to 
se'oure the oooperation of the three other Oocupying Powers to 
make the investigation a jOint undertaking, to insure complete 
cbverage, 8r1'd to prevent witnesses from escaping from the U.S,
I· 	 .

Z9ne. Preliminary di soussions have been hela, with the French 
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representatives in charge, of Finanoial Investigations, 
and they have indicated a willingness to cooperate. ' 
Liaison with the British arid the Russians will also 
be es tablishe d. 

8~ To Be Arreste4 

The following are the personnel presumed to be, in 
the U.S. Zone who are currently being apprehended. 
(All are members of the Board of'Directors exoept where 
marked 'NIl indi ca ting member of Board, of Managers ) • 
A brief biogr,aphy, is included .for a few cas es to illu
strate the type of person involved. 

Deutsche Bank 

Albert Pietz8oh: Advisor of Hi tIer aiM e 1925; 
early financial contributor to the Nazi Party. President 
of the Reioh Economic Chamber, top Nazi economic agency. 
Most important other business and financiel OJ nnections; 
also on Board of Deuts'che Reichsbank, Siemens-Schuckert
Werke and Deutsche Reichabahn. 

Von Siemens, Riohard: Chairman' of the Board of the 
three top Siemens Cos., giant war materi concerns 
(electrical, airplane motors, coal-tar derivitives)., 

Freudenberg, Richard 
Oesterlink, Hans 
Russell, Ernst 
Schmid, Max 
Rummel, Hans (M) 

Dresdner Bank 

Karl Goetz: Chairman, connected with top war 
companies, Vereinigte Stahlwerke 1 Kruff,AEG, RWE, 
Harpener Bergban (big mining 'co~Jj also ohairman of 
Board of Deutsohe-Sudamerikanis che Bank, German spear
head in South America. 

Carl Luer(M): Reichstag member since 1933. Held 
high position in Rhein-Main and three other Gau Economic 
Chambers. Most important connections: Adam Opel, Reiohs
bank, Dyokerhoff Portland Zement., I.[etallgesellschaft, 
Buderussche Eisenwerke. ~ 

Goetz, August Loser, Ewald , 
Kisskalt, Wilhelm Meinberg, Wilhelm 
Overbeck, Gustav I~e indl, Georg
Kamper, Otto . Schiffel, Hans (M) 
Lindemann, Karl Zinsser, Hugo (M) 

, , 
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Commerzbank 

Giesbert, H~inriah 
Haffner, .Ai ex ' 
Schilling, Joseph (M) 

Bank der Deutschen Arbeit 

Strauoh, Hana Raueiser, Bruno 

. 
Bierlein, Ludwig 
Behren, Gl.l.stev 

Lenoer ,Rudolf 
Gey~halte~, Adolf 

! Halder~ Alexander Reitbauer, Heinz 
Muller, Adolf 

Reidhs~Kredit-Gesellschaft 

• Walz, Hens 
! 

9. 


'Janns€n, Hermann (Id)' 
Schaeffer, Adolf (M). 

Other Members of the Boards of Direct'ors or Boards 

of Managers 'of' the 'Big-Six banks understood to be already 

under arrest by other units include: ' 


Sohmitz, Hermann, Deutsche 'i: Hettlege, i~rl, Dresdner (M)
A:vieny, Wilhelm, Dresdner . '" 

'.]'l:ick, Griedrioh, Dresdner 
Pilder, Hans, Dresdner 

Continued detention of these individuals for purposes 

of our investiga tion is being arranged. , 


You will be kept ourrer;ttly informed of the progress 

of this in.q.'Q.lry. 


RANr-
R. A~ Nixon ' 
Deputy Director' 

Enclosures: 

l-EconomicReport' 

2-12 Statistical Tables 
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FROM : usn'T 1JiAlN SIGNFJ) EISENHOifflR 

I ro • CO EABT&'\N Lrn.ITARY DISTRICT.CG :iESTERN· MIUTARY 
DISTRICT . 

I 
FOR INFO : ,US GROUP CC Fm FIr,ANCEt , a.;..S 

$F r~o .: S-1933S Cite:' E'l'GEC 
"1: , ..... ' 

I ' , You Will take appropriate aetion in;yolir zane 
to closs all branches and oUicea· of the Bank, Der Deut(tchenArbeit 
AlG" , as of 0001 on 1 Septem.ber 19451n &Ccol-danee wit){ General " 
OI-dlSr number 3 under Military ,GoV&rn.mmt taw ~ 52, cop1e~LOr 
~.1eh aN being dispatched to you separa.te13 tor publication alJ.d 

J ' . ,

deliver¥. to the managers ot each branch ot that bank., Oneeizure 
~t" and therafter appropriate gUards ~ which mA7 be civ1lianor 
police, Should be posted to insure complete compliance with the' 
gimeral order0 , Appropriate pl"ecautions should-be taken to sea .tha.t 
word of the proposed action is not revealed prematurely~ Br,&lAches 
of the 'Bank Der"Deutschao Arbait are located in, ,the U~ s. ~nc at 
A~sburg, BremGIl,9 Frankfurt" Karlsrt,lhe, KaBsel .. Munich~ N\li'tlberg 
?.nd StuttgartoI . 
INR.!l:r~~A'l'lON 

~. 

24 Aug 45' moe RSCJ/jjn Ref No: S-19330 

~. 

COpy N'O/J?r ,-' 
206269:'·:;, ' 
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"SUBJECT: Banlc Report No.1 

I 

' 

--- , 

,~o, ,.Commanding General, Eastern rviilitary District (.G..,.5for F.~nance)~, (j"
I Cor::inanding General, Western Ililitar,')," District .~G-5 for hnance) ~~CJ 

I ' \::::.'; \'"~' ("')
,1., You are requested to obtain from CJ.ll banks 'and branch banlcs in yoi' \fIJ ' , 

d'1strictsa report to be piepared in accordance with the instructions set for 11"" 
h1ereih and ;in the attached schedules. , Credit Cooper~tives and Agricultural 

1Assoc1ations are excluded,but all other ty';0es ofhipks, 'including Reichsbank ~J 
bi--anches, deposit, commercial, savings', private, special and mortgage 'banks will " 
prepare the report~ It YiiIl be. prepared' j.n triplicate as at the close of busihe~ , 
3~ July J.945, ,t.he original to be forwarded to this headquarters, the duplicate to 
bi? retained by you, and the tr:l.plicate to be retained by th,e local Military '. ' 
Gpverl1lnentDetachment. Each' ,bank will deliver its comple'ted reports to, local 
Military Government officers for subsequent transmission to youby' 10 August 1945. 

I 2. In order tofac,i1itate obtainiu:;;; the required data, ~imeog~aphed in- . 
structions and'sample forms in German are forrrarded hereYfith for deliv:ery to the 
v~rious Military Government Detachments. The latter win be directed to insert '" 

I' • ," , ' '" , ' , 

l 

t~e name of the bank in its proper' place and deliver a copy to the appropriate 
banking >institutions under their, supervision. Each Eilitary Government Detach-', 
mJntwill be he1d responsible for the .subsequent prompt transmission to you of 
the completed reports ~Iithin the time limit set forth above. 'I' ' , ,,','. . 

3. The report will consist of the fblloning: (Schedules.A through I asI 
mclniioned belovf appear in the mimeographed instructions to banks.) . . 

1 , '\', a. Balance' sheet of .the ban.'k(or branch) as at the close of business' ". 

3] JuIy 19h5, preparedori, statement fo,rms correspondin:s to those formerly sub-

m*ted ,to, the TIeichsbank under the, Gesetz tiber drtS Kreditwesen ef 25 September


1 
1939~ Deposit liability control accoun~s will show blocked arid unblocked depositBi

, ! as separate items. " . . , " 

I , \'" b. Data on ,all leans, discounts, advances, bins 9f exchange, notes 
receivable ,mortgage loans, acceptances" This informatj,on vrill'be prepared in 
ac¢er9-aricc vdth the outline iri Schedule A., Bankors will be instructod to use, 
th~ir OITl1 pest judgroentin classifying :l,Oa,llS as HUltimately Collectible ll or 
nConsidered DOD.btf'\ll 0'1" Uncollectible 1I,',\Loans S8c'L1I'ed by Reich Government bonds 
orr Treasury Bills or.the ebligations of subordinate German political.,subdivisions 
will be included in the special column provided for this! pt:rpose. Loans depen
dept en the payment 'of \~JarDar:lage Componsationwillbe included in the ~pecial 
celu!'ln provided. " , , 

I, " c,.' A list of bonds" stoyks, Treasury Bills and notes J syndicate par
ticipations and, all other tYPes of' securities ormed by' the bank. This iriforma
ti~m will be prepared inacc~rdance ,'lith Schedule B. 'The total book value mus~ 
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prove with the ·control figures appearing in thG balance' sheet •. The physical·" . 
location of the securities will beipdicated in theappropria,!;e' column.' , , 

d.: A list of nDu~ From"- otherbanl(s, head office, andbranches'a'Ccounts.;,'.· 
Schedule C indicates the form to be, followed. It must prove to the balance sheet 

, control figures. 

. e.• ,' B~i"lldl1g Houses, Furniturl? and Fj_'£tures, attlcr Real Estate (See. 
SchedulesD, E and F).ThG Gst:imatGd value of thGse asset;> will be ccnsidered 
as equal' toth~ir respoct,jve :bocik yaluG' fi~l'ttres, exc,,,pt in t:hose'instances whe,re 
material physical' damage has been sustainr;;d. 'imore material j:lhysical damage has 
been sllstuined,bankers 'Nill be instr.ucted to use their mvn best, judGment in 
arrivj.l1e; at ,the pi'~)sent· estimated value of the asset. The tot:al book value 
figur<:Jsnrc£st, .p:'ove ,to tho balance shJet ,control 'figures • 

, ' f.' Currency and coin on hand. This 1-fill be p~parod' in accordance 

'witb ,Schc<:1:u,le,.GJ 'which is· so J.:f-oxplanatory • 


. g. Information on management anct: clerical personnol 'Hi'U .be prepared' 
, in accord1'mce with Sch6dulo H. ' . 

h. Il1.formaJ,ion on tho total amount of agr±cultural and other loans 
granted by bE';l1.kS since January 1943 will be prepared in acc~rdancc with the out
line 'in Schedule, I' • 

.4. No schedules or detail0d data y.Uli,lo required on liab~li.ty accounts, 

at this, tiineGxcept' for -;,!hd normally j:nch,clod in thE:: balance Sh8r:t and ,with 

the additional e~~coption I'lsnoted in paragraph 38., that the vari01.cs doposit 

liability accotml:.s appearing in UK~ balance sheet must d~.stinguish Dotwoenthe. 

total blockedal1d', total unblocked balances. ' . . 


, 5. The bariteS '.'{Ulincorp6rateas ,.9. footnote on their balance sheets the 

depositwithdr.::;l.wal restrictions, if awJ, ~'rhich arc curr.:mtly in lorce. 


FI COl'lMAND OF GEXEEAL EISE~ltIorfER: 

/;;~k. .,-.2~, ~, ."-';-7~.-..I ...:_ 
. 7 L 7 , c::. ."'--"'/\./f';' , 

, R.B.lDVETT 

1 Incl: Brigadier Qeneral, USA, 


As listed Adjdant General 


~WV~-p9;' 
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DISTRIBUTION: 
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ltlU 
,~ : 'W1i1i~ 


'mil1 . 

·Dforce~sa.~1l1l 

· ~~t1QP.· TI1il1,: . .,·Oerman.:·batlk; 

. Gormii:tilDlI.tlt,llt1on;'; .. ' ell1Ploilng' tbe. 

in" thifJ, .r&Sp8cit~ .·.·'!b1s,p,rob:tb1t101'2.: "VliJwl;"'''''~''''''''''J ·... &.J.,.""I..&u..'Il~D;" . 

.,tbe.;exohe.nseor.eo~ver.~~D~t 'C'Ul'l~CRI01e 
, '. ·0g,nele8.;~eto~~ol,nsrd.oe8.no~ "P],IJ.:I 

·mant.· M.111taQ- ..Ooviltrnment .0.1" otileT ne'rlJ()DI1el 
rOi',m~e iot·o~c1U .dllt~e8., ·ADM'1:·~l'''lA.t:.e. U~I"V....JI"""'~."·J. 
action·wfll ..bO: ,tek"J'l .ag.UDst "f"i'"lIIIftll.'PtJlI, 
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AprU 1. 19"1 
O()!f,v, 

f 

): J/2-, fA

y 01' ,:XU£/;ff::N 

• 	 Mr. Tbeodore Ben. 

Dtreotor. nuance Dl rielO1l. 


Mr.. s,rmeaak. 
DIreot'0l' • EDonomios DirtBiOl'1. 

, ' 

rro. • Ottloe 01' ~lt'toal ~alr8. 

1. We are 111 reo.llt of a telearam from tbe American 
Lesa'Uon at Stookholm .nlob etatas that the .9INiIdlsh 
cabinet em Marob 28. 19"7 epproveC! tbe W88btDgtcm ADoord 
on ne l!qu14e'Uon of German external e88eta. The 
Legation fUrther atete. the' 'be SWediah ParelaD Offioe 
iIS ~4re••lq a ooatlftU\orJ' letter to tbis etfeot to the 
tesetlon lmm84t.'e11~ 

2. n Is tbe UIldeJ'.te~Uns ot tbe l.egetion tbat the 
SWedtsh Relohab8Dk will plaoe 63.000.000 ucmer at the 
disposition of OMQUS.

----------,01' tlle l)1l"9otorl 

Wesley C. Baral4aon. 
AoUq EOonOmio counselor. 

CC - Offioe of staff Seoretary' 

, . ~ 
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OFFICE OfM1LI1~~.RY GOVERNMENT FOh·" GERMANY (U.S,) 

I"AG CABLE CONTROL 

OUTGOING MESSAGE' 
::i~'). ~\!;! ~ !!loy m~, W· 

l~ i~ '!':'(\; :' ':': '. ~~;; 9 ij ~3, H . lv II '\1 i;) 1': ~,!) i./:",tllil It fJ k\\ ~ 
1 C O. N F. IDE N i' I A L -, -, - - _.... -- .. -.- - I 

ROtt'l'INE 
1 

Te' . 	 AGWAR FOR WDBCA EBJ
FROl\( 	 014008' SIGNED CIAY 

REF NQ 
I 	

.: CO~7786. TOO: 23l021Z JAN 47/W8 
.\ 

,I 	 Reurad ,W~89274.No information presently available 

reg£,rd1ng efforts o~ Consortium to re-acquire interests in i'ilerok';'F'iriok.. I . 
vi ould ,be helpful in investigating this matteJi to know source o:fStates 

I . 
irfc'r"ltm,tion. ., 

.... I .' . . 
l'.,,8S::274 is AGO IN 46023 
. . I' 	 , 
ORIGI~10R 	 FIN. . .' Avr.a:: To R. BALL 

I
INFORMATION :. 0/S8

I 	 EOON 

POL AFF 

CA 

LEGAL' 


" 23 Jan 47 . 
CON PIP E N T.I A L ---.......... --.---- 

1 

1 

Its/owes . 

I 206280 
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~~!l~eD AT THE NATIONAL ARCHIveS' 

";~ f9P SECRET 
. F I LEN O. 004.2 

AG BANKS AND BANKIN'G (1946) . 
(Cohvertibill ty of Sterlirig); 

.' . ," 

jREQUESl.REIURN 

OFT HI S FI LE WIT H I N 

24 HO·URS 

TO 

ACD Tep- SECRET CONTROL 


OMGUS 
I OFFICE OF PERMANENT RECORD" . 

PAPERS MUST NOT BE WITHDRAWN OR ADDEDI . . 

~;p SECRET 
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, " 

, ,,---_..... , -.-----

• norm OMGUS - 343 
(II Sept 47) 

UST OF PAPERS . 
" I' 00l1.2File under No.. +-_...;;",:......;.__ HANKS Mm 8Ar'.)KING 

(Convert1b1l1tyof Sterling) 

I 

8ERIAL DATE TO 8YNOI"8leNUMBER 

I 
ONIG ~'OREIOi~ E..:{:Jl{, 20 ""ug 461 um, FIN DIT. Gold Sent to the Swiss NationalI , 

DE1:i03ITORY, , lJ'O i.PO 742 Bank by the Reichsbanks with 
'75~ 2 Incls. 

I 

206284 




I 

, . 


r~';:--~'-' 

!' " 

-' ,', , 
f·., 

( 

'. 

OFFICE OF MILITARY GOVERNMENT FOR GERMANY CU. S.) 


(Rear Echelons) 

Finance Division 
, 

Foreign Exchange Depository 
APO 757 

PDR.?'"(J • "2.;...

. COIjNt/: "I4I:-/.# 
2- ,.2:1'( (' L S , 

TO 


20 August 1946 
. '~{) tJ '/. L...: 

Gold sent to .7the Swiss National Bank "'ftAth;?~c:..' 
Reichsbanks. , .l ~ 91 

·XI"l-l..·/
Director, Finance Division, Office of"Mtl1tary 
Government for Germany (US), AS.'O 742, U. S. Army 

1. Referring to the inquiry from Office of Folitical 
Affairs. reference gold transfers within Switzerland, regret 
to report that Deposl.tory records do not disclose information 
relative to sales or transfers by the Swiss J:.:'ational Bank of 

; ,golddeI)Osits received during the Vial' from the Reichsbank. 

2. The gola-records at the disposal of the Depository 
merely inclicate gold movements to and from the Reich sbank, 
Berlin. 

Incls; 2. 

Oolonel 
Chief 

1-~ Secret Ltr 12 July 46 frolll Office of Pol 
2-~· Sec\~t.Ltr l2July 46, Sub; s&~e as abv 

/ 
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. /r" ~ tG"fl~'I 'f:) , . 
OFFIC~IUTARY ~~~~~N~!~:/OR GERMANY (U. S.) 

,,/ APO 742 

12 July 1946 

SUBJECT: 	 Gold Sent to the Swiss Nat ional Bank by the 
Reiohsbank 

TO 	 Mr. Jack Bennett, Director 

1. Reference is mafle to the annexed memorandum from 
the Office of Pol:l.tical Affairs dated 12 July 1946, which 
quotes the substance of a telegram sent by '1::he Department
of State to Bern and repeated.to Berlin. 

2. Unfortunately the gold reports prepared by the 
former Statistical Analysis Section of DIGEA. do not trace 
the gold looted by the Reichsbank from Belgium and other 
countries after it was sent out of Germany. Since these 
are the only gold reports,or records held by the Branch, 
I can furnish no information as to the disposition of the 
gold by the Swiss. 

3. Our reports ideli't"j..fy by bar or bag number and 
weight the shipments of gold to Switzerland and this 
information might well be helpful to the Legation in 
Bern in its endeavors to trace the further journeyings
of the gold. 

~ 
• 113 S. :M. Rose \~.-..,.. 

elephone: 43413 External Assets Branoh tf.' 
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