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American Embassy

John W@nant

William Taylor
W. M, Tomlinson

N. D. Borum

Miss Ingle

U, 8. Banks

Carl Hayden

J. M, Wallace
E, G. Humphrey
R. H. Oxley

Banque de France

Emmanuel‘Mbnick
Henri de Bletterie
Charles Rist

© M, Le Norcy

René Favre~Gilly
Jean Bolgert

Robert Rousseau
Julien Koszul

.M. Raffegeau

Henri Guitard

Jean Martial
Robert Stockreisser
Serge Kogan

M. La Garde

i .

i .
|Ambassador Extraordinary and
Plenipctentiary

tUhlted States Treasur& Representatlve

A331stant to United States Treasury
: - Representative

. .Attaché
'V¥ce Consul

National City Bank, London Office
‘Chase National Bank "  ®
' Guaranty Trust Co. " "

- 'Bankers Trust Co, . " "

| Paris:

}aouverneur

i Sous~Gouverneur

. Sous~-Gouverneur (Honorary)

Advzser

\Secretalre Général -

‘Directeur General des Etudes et
des Services Etrangers

‘Caissies Général

Dlrecteur du Service Bancalre

- Etranger ,

‘Directeur des Etudes Economlques

‘Directeur de la Fabrication des
Billets

| Inspecteur

;Inspecteur

i Chef du Service & la Direction

- du Service Bancaire Etranger

! Department des .ftudes Economiques .

| Directors of the Banque de France

0fficers of French Commercial Banks o

|

U. S. Banks I . 1

Dean Jay

Cordon W, Aitken
Joseph Larkin
J. G, B, Campbell
M. G, St. Germaine

American Embassy

Theodore Ball

Capt, R, H. Stevens*

| ‘ -
‘Morgan & Cie, Paris

‘ National City Bank, Paris

Chase National Bank, Paris
'Guaranty Trust Co., Paris
Guaranty Trust Co., Paris

'United States Treasury Representative
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~§'Banque Nationale Suisse

¢
|

I E, Weber : ' President (Board of Management)
i  Dr., P. Rossy ° ‘ ~ Vice President (Board of Manage-
; ' | ‘ | ment)

A. Hirs : Member of Board of Management
| V. Cautier . | Director

i Dr. R, Pfenninger : . ~ Director

Dr, E, Ackermann Director

i

i

%«,Dr. R, Erb ' : Dlrector of Division
B, I.S. |

i :

T. H. MeKittrick | " President
Per Jacobsson . _ Economic Adviser

|
i
i . ;
i . ‘ - ‘Berne !
!
l

American Legatlon |

| Leland Harrison . En?oy Extraordinary and- Minister

" ' - . Plenipotentiary
! John Madonne ‘ ‘ V Consul (Second Secretary)
i James Mann _ United States Treasury Representative
| Rome

'Banca d'Ttalia - '

:

' Luigi Einaudi ’ - Governor:

Niccolo Introna . General Manager

Giorgio Cigliana o )Spec1a1 Assistants to the
¢ S8r. Daroma. ). Governor.
! Paolo Baffi : " Chief, Research Department
i Dr, Giannl Parravicini : ‘
ﬁSr. Scocecimauro ‘ - ﬁnister of Finance
\Mencei Ruini : S Mlnlster of Reconstruction

. ‘Glovanni Persico- Underseoretary of Treasury

§

'gAmerican Embassy | : @

1
.

Alexander. Kirk ‘ , Ambassador and Plenipotentiary
. David McK. Key ~ E Counselor :
i Henry Tasca ‘United States Treasury Representative
. Biago di Venuté  Attaché

i

i Major Morgan Military Secretary to ‘the Ambassador

'Allied Commission . .

| Brig. Gen, Grafty-Smith Brifish Army
. 3 Lt. Col, Penick o United States Army
v Major Timmons S United States Army
_Major Mathias - ' United States Army

I
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i Copenhagen

; Danmarks Nationalbank ' o : -

? - C. V. Bramsnaes : Governor, Board of Management~

! Cve Jepsen . Board of Management

|  H. Haugen—Johansen ' - Board of Management

i~ 8vend Nielson . 'fDeputy Governor - '

' S. Hartogsohn e iChief of the Secretariat

§ Ministry of Finance

j E. Dige

ﬂAmerican Legation

| Monnett B, Davis : o 1Envoy'uxtraordinary and Minister
I : Plenlpotentiary

|

i Oslo

| Norges Bank - |

R o i

| N, Ryee ’ : Governor, Board of Management (now
I ' S ! retired)

© S, Thorkildsen © . Vice Governor, Board of Management
i Arnold Raestad B Former Governor, London (now deceased)
' Prof. Erling Petersen ' Economic Adviser.

E "Alf Eriksen- ' : ‘ Statistician ‘

' Heiberg Lund S Manager, Foreign Department

. T. Haugaard . b o .

: » ‘

- ;American Embassy - :

. Lithgow Osborne | ‘ Ambassador Extraordlnary &

! j ' ‘ Plenipotentiary

| H. Lawrence Groves Counselor for Economic Affairs

| Col, Ruddich ' British Army, Civil Affalrs

i ‘ . N ’ -

:Sverlges Riksbank

i Tvar Rooth - | - Governor

| Harald Magnusson - : - Dlrector : '

{ Hjalmar Ekengren ) Dlrector and Secretary General

, L. Hammarskiold , SRR

| K. Wessman -~ ‘ ;

i E, Wallenborg o |

f G, Akermalm T :

T Mr. Widell

' ﬁDag Hammarskjold ' ‘ Undersecretary of Finance' Chairman
, : "~ of Board, Riksbank .
. 'Prof Myrdahl : » : 'Minlster of Commerce L
A Prof, Ohlin - : _ Former Minister-of Commerce -

i
|

|

|

; . .
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| Ernst Wigforss _ Minister of Finance
| - Prof, Erik Lindahl C . Uppsala University
i Prof, Erik ILundberg Economic Research Institute;
§ ' . : ' ' Lecturer at University &
b , Commercial High School; Deputy
L - ! Chairman, Price Control Board
| M. Bergwald Chairman, Price Control Board
i Dr. T. S. Svennilsson Econom1c Adviser to Ass'n of

- Swedish Industrles

Members of Board of Sverlges lesbank (representing Swedish 1ndustry)

Skand1nav1ska Banken

E P. Brundell Deputy Menaging Director
E. Bjorkman | :

i

|
,{Officers ‘and Dlrectors of Svenska Handelsbanken o
i
I
i

o

National Bank of Poland

- Jerzy Jurkiew1cz ?ifector . ‘
% Jozef Swidrowski o , Manager, Foreign Department
1 , - : : .

¢

1Landsbanki Islands , ;

Magnus Sigurdsson . Qeneral Manager

\
|
(
!
i
|

Finlands Bank

A | .

Sakari Tuomi.oja S Governor
Prof, B. Suviranta |

i '

Ameri.can T.egation

|

é Herschel V; Johnson * - Envoy*Extraordlnary and Minister

" Plenipotentiary

5 1. Randolph Higgs | Second Secretary, Consul :

| J. J. Saxon - . ' A Unlted States Treasury Representative
'C. B. Jerran British Minister ‘to Sweden

W, L, Hsieh ' Chinese Minister to Sweden

g | 1

i _Helsinki L

Finlands Bank

j Sakari Tuomioja o -  Governor

} Dr. K. Kivialho o Member of- Board of Management
. Esko X, Leinonen . » ~Member of Board of Management
{ Dr. XK. T, Jutila ' : Member of Board of Management and

‘Nlnister of Supply; now Minlster
to United States

P. 0. Hallsten Menager, Foreign Department

l
I
iMembers of Board of Directors (representlng Finnish industry), including .
| James Craesbeck, Managing Director of the Finnish Pulp Association.

;
i
i

t
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~ American Legation |
. Benjamin M, Hulley - _Charge d'Affaires
|  Casper D, Green ©+  iSecretary
o |
% Mosccwé
| State Bank of U,S.S.R,
% Jacob Golev . ; , " Chairman, Board of Management
| N, T. Chechulin o © . ‘Deputy Chairman, Board of Management;
E o .| Chairman, Foreign Trade Bank
i P. M. Chernishov ‘ o Manager, Foreign Department
A, A, Goletiani ' {Deputy Chalrman of Administration
Jacob Golen ‘ \Chief of Admlnistratlon
! M. M. Isoken '
| S. A. Morosov
' Profi V. V, Ikonnikov
iAmerican Embassy
| A (
! W. Averell Harriman N : Ambassador Extraordinary and
! . Plenipotentiary
George F, Kennen ' Minlster-Counselor
Horace Smith . ~ , First Secretary
- Thomas P. Whltney Attache '

Visiting Sub»ﬂommittee of House Committee on Foreign Affairs

Thomas S, Gordon . (D, T11.) |
. Joseph F. Ryter - (D, Conn,)
i Karl E, Mundt - (R. So. D.)
| - Mrs. Frances F. Bolton (R. Ohio)
| . : |
'Brooks Atkinson | New York Times .
{ |
| Berlin |
i Col, Bernard Bernstein - | U S. Group Control
| Andrew Kaymark United States Treasury
| Albert M. Creighton : Chaisrman, Federal Reserve Bank
. , . of Boston :
|
i | ‘ o Bmwﬂﬁ

‘Banque Nationale de Belgique o

. Maurice Frere \ éouverneur
i Adolphe Baudewyns ~  Vice Gouverneur
y i Hubert Ansiaux : : , Directeur
- Willy Selleslags , Chef de Bureau
Jean~-Jacques Vincent : ‘ Chef des ftudes Economiques et
- o ) Statlsthues

Dr, Ferdinand M. Aspeslagh.

Members of Board of Ragenfs
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Presidents of Commercial Banks

' Col, Dan Grant ‘ R U S.F.E.T.-Mission to Belg:s,mn '
Mr. Fewerick : ’Banque de Congo-Belge

De Nederlandsche Bank C h ‘

Dr. L. J. A, Trip .President

Jd. F. De Beaufort ‘Director

J. Westerman Holstijn -1Director-Secretary
Prof. A, M. De Jong - Sub Director

|

j

i ¢

L : . ‘Amsterdam -
|

i

i

{

i

J. F. wvan Hengel 1Representative of the Netherland

Ministry of Shlpping and Fisheries
(met on clipper) .

U S. Consulate v , ‘

Albert M. Doyle

j ’ : | Consul General

| Economic Adviser ‘ ; _

| N . -

; The Hag_qe .

Major Ten Eyck - ‘ U S.F. E T, ~M1581on to the Netherlands.
Major John A. Becker ‘

; no 1 non H
i
Amerlcan Enbagsy ‘

. !
i B . |
|

Stanley K. Hornbeck , Ambassador Extraordinary and Minister
| : . ' Plenipotentiary (met in London)

| Jesse F, Van Wickel First Secretary {met in London)

: ' .

| :

| |
1 s
|
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European
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'
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* ‘ ”ARD OF GOVERNORS
| ,

I

" pFTHE R 'D Iﬁ"ﬁ“i&&ﬁ_ SECTION
) F‘EDERAL RESERVE S5YSTEM ‘MR 1 ? ﬁﬁ?

Ofﬁce Correspondence Datp_Meroh 14, 1947,
To____ Filee ‘ Subject: Request for Mr., 0'Flsherty's

) H EE services on the Tripartite Gold Cmn-
From__ Mr. Enepp o mission X i

| » Fex M?,, o PP At B D

| |  panded—

| . Mr. E. W, 0'Fleherty of the Foreign Department of the Fed-

eral Reserve Bank of New York hss now been seleeted as the American e
Expert Adviger for the Tripartite Gold Ccmmiasien in Brussels, end
. the New York Bank hes agreed to give him leave of absence for this
work for a period of up to six months, commencing May l. Attached
2/, /97 is & eo:gyj of a letter from Mr. Thorp, Assistant Secretery of State,
/ tol ¥r, Sanford et the Wew York Bank, msking the formal request for

Mr, O'Flaherby' 8 services and giving a descriptian of the work in-
volved.

|
i
1
|
|
|
]
|
|

A e S ¢
!a _'_,,J’ :1 i “fd”:{'  Fnrel i

/i , ‘
- . W PR o
DEON \
- " por FILES o)
! rs
| 3. Burke EvRPP
| :,
L
mla

%
o e on
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"ARD OF GOVERNORS
. D' THE

- F’EDERAL RESERVE SYSTEM

Ofﬁce Correspondence

" To 1"11198 ) Subject:
3&#. Kna

Fre

|
l
i

”d A ﬁ‘ .ﬁ
| I e been aot:lng as middle—man in attempting to reeruit on :
behalf of the State Department & man to-serve as Deputy U.S. Representative
on the- Tripartite Gold Commission in Brussels. It appears at present -
that the State Deparbment may select for this position Mr., Edward
O'Flaherty, Foreign Department,. Federal Reserve Ba:ak ‘of ‘New: York:.

: . The Tripartite Gold Commission-has-been ereatad as a result
of the Paris Conference on Repsarations from-Germeny which was held last
aunhner. ‘It congists of representatives- -from the United States; the United
Kingdem, gnd Frence, and its function is to edjuticete cleims on Germany
arising out of losses of gold to Germeny during: the war. It wes agreed
at the Paris Conference that gold fourd in Germany- (or Tecovered-from
countries to which Germany transferred gold during the ‘war) woald be
distributed pro rete to meet recognized- claims-of this kind, Total
-gold oleims on Germany will probably amoumt to: some- ?6@-800 million
dollars, of which 10 more than one-third- Ais- 11k:ely to be cavered by
the gold aveilable for dlstribution, -

l The American. represencative on the Tripartite Gold Commission
will be Mr. Russ, wDoor, -who 18 also the U.S. Repressntetive on 4he ‘Inter-
Allied Reparation Agency established in Brussels to allocate capital
equiment drawn from Germeny for reparation purposes. - The State Depart-
menb desires to recruit a deputy for Mr. Door who would have general
eompetenee in the field of imbternational gold and- exchange-relations
and, if possidble, some tYechniocal knowledge  of gold transactions: This
‘person would be required for a period of 3-6 monthe, commencing in the
‘ naar future; his selary and ellowances are to-be pald through a lavy
upon the German~hald gold.

| I wes Pequested by Mr. C. P. Kindleberger, Chief of the .
Divisi.on of German-pustrian Economio Affairs in the Stete Department,
to suggest oamlidatas for this position, prerembly from the: TPederal
Reaerve System. It appeared to me that it would be highly desireble
to have a System man to do this job if. possible, in view of the very
valuable ‘experience which 1t would give. Mr. Dembitz was about the
only sultable candidate from-the Board's. stafr, and he and I agreed
that it would not be advisable for bim to seek & relesse for this work .., s.iZii-
at| the present time. I therefore passed the requeston to Mr. Knoke at ..‘/y[f'.,@?
the Foderal Reserve Bank of New York. He has produced two eandidatea,
both of whom haeve come to Washington for: interviews at the State bepart-
E ':ment, and T wderstand that--subject to clearance: ‘with Mr, Door»the State '
Department is prepared to offer m-. e'Flahorty the jeb. :

-
JBK:mla

i

t

|
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London rather than New York bills.
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' oﬁh}w countries are excluded, Sweden hae a net excess of dalances due
| from sbresd. Trip had the same story to tell for Holland. Bven Bachmsn

: dtef not asem vorried about the Swiss situation, though he admitted that

: thefre vere undoubtedly several hmundred millioen dcllars of flight capital -

{n Switserland and the Swies balance of trade has becoms heavily sdverae.
Back of thie situation is & price structure in Switserlend that is relatively
.‘ one; of tha' highest in the world today, and thers ie powerful inelstence on
aw’wmnt measures to maintain existiag prices. 1 suspect that %chmn

is not quite @0 confident as he would have one delieve -~ at least, I do

m&] envy him his task of administering the central bank of the country;

~'bnt ﬂaoth has the eltnation in Sweden well in hand. He has been gainin@
'reamea ateadily. BHven the Kmuger affair hnd & surprisingly small

I
iwd&&m effeot on the flow of funds ha%mu Swodon and the wm'la. Roothis

, e ﬁmae showed only a temporary reaction -~ and that was of emall m'opor-
‘ MuTnu. The Bikebask 1s still helping out the Skandinaviehs mmcmu-

bolaset and tha industrial ramifiaau.ona of the collapse are wide; dut

fereisaaro are bearing & good part of the losases involved.
,' Hotwithstanding its strength, hosever, Sweden will not retura to the

|

w gn_id standard befors Rngland -~ mot if Rooth cas help it. He feeln that

4

. @Bv{a&en'a previoun retura tended to durry &nglhhd into action. He wonld -
% na:t want to create the same situation again. It is ovident thgt ho will

. ': m eo§§bfate vory fully with Horman; and I should say thet his attitude rules
M ou'e the possidility suggested by Ryti that Sweden, Pinland, and Norway wight
: mmn as a uait 1ndepeaaonny of Englani'e action. ’

1 mast catoh the Bremes ani tharefore out this report ehort. Let me

R
.
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.yz,nay that at Basel I mﬂs wont of the aammblaﬂ governors m lnnehoﬁ
Bnrm maod hime&f sknwh-

Ra t!m:ght that in ﬂﬁ y.aarw of gaing ttalm
But thore must ho no umfﬂcm ob-

could happen %o -mropa,
{ migm really got somewhero.
I degan to mggest ﬁmt eueh an unotﬂci&l o&am

gt from Amsricalo

| thm tha taany important mxvmm te ses in hie cmtnv m Ee‘. fl%tﬂ

'it' tne. The British Trsasary now egoake the Ianma of the mli&r

I
xems. : : - e
[ Spragm alm. uhom I have been oeaing this morning, wae hemewd by

th.tc aspoet of the eituation. Tie own mmsm mich he is mtng wthh ht

|
nttla emecass to imprees upon the English ta
.M the .Beiahsbank I had a etaft 14ttle emseny lunabaen st the \mnk

abmlutﬂr uffarant.

with ‘the waetwa; got in scme resl work cutside with Wxﬁm and m
Re probm’bly Mwus moTe abcm B m‘

l .
In, 'raru‘rl mada ma disgovery of mma
‘mﬂme tmn any: etlm- indivtdml - af lems Ihada @aat wwwn '

with !um. Rere in. Mndon things have Jjuet begun; tut alpeady I am afmid

i
‘the rem}ta may Yo alim. we'n gsee what can bde done, howwer.

l’aitmny yma :
mnr R. Gerdnor (signad)

-

|

|

|

|

|

|

|
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} December 15,m195a.

Board of Governors of the
Federal Reserve System,
Washington, D. C. :

Dear Sirss

Shortly after Mr. Knoke and Mr. Despres returned from
Europe in August, I made arrangements through Mr. Ransom to have
1‘/ ’ .
* Mr/"Knoke go to Washington to talk with the Board about their trip

and personally to give the Board his observations. Unfortunately,

however;_as you will remember, oonditions in the exchange market

at the time mede it seem advisabie'to both Mr. Ransom and me to
have Mr. Knoke remain in New Ydrk on each of the occasions agreed
upon; |
| ' So much has happened in the interval that I am not sure
| whether the Board would now like to have Mr. anke make a special
A'tripvﬁo’Washington for the purpose of discussing his visits t§ the
different European central banksi I do not, however, want longer
to delay sending to the Board a copy of the written report of the
trip. Accordingly, I am transmitting it with this letter in the
hope that it might be of interest to the members of the Board.
| Faithfully yours, |

(Signed) George L. Harrison

George L. Harrison,
7 President.
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tion marks which may be used only for'the purchage hy the

country of certain specified types of German goods.,

f
| .
kets in which German im

t

| :<C- /{;Z {30% - DECLASSIFIED
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|

sred into by German importers of raw materials with cer

%ting countries, under which the 1mporter mekes payment

Regre

pLessed by officials at the Kelchsbunk at the fuct that ti

| | .
sation marks were dealt in at substantisl discounts in fox

porters have compensation arrangeme

[

hey denied that the existence of this discount amounted,

to dumping of exports. It is entirely understandable tha1

i
|ence of wide discounts on compensation marks was a source

since such discounts serve, in effect, to raise the coat 1
of her imports. The Reilhsbank has sought to make arrsng
foreign central banks to prevent the development ofAexces*

counts on compensation marks, but has been successful onlj
Argentina. Its difficulties in handling this problem were
it was said, because the Ministry of Economics sometimes -

arrangements which are eccnomically unsound, such as the

provides for Uruguayan wool purchases at a eousiderably h

than that for comparable New Zealand grades.

After the decisions of the committee supervisi:
tion of exchange have been made, the various supervisory
advised concerning the amount of import permité which th
These offices, in turn, grant import germita to the indi

under their jurisdiction in conformity with their total
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04 the basis of the.above &escription, it would appear thuat
T

Fhile thisjia upproximately tue casa, there ls, neverthuless, a con-
siderably %&rger measure of day to duy olaanic;ty than would at first
appear. Birst in addition to its published gold and exchuonge re-
serves of /about 75,000,000 reichsmarks, the Reichsbank hclds & vury-
ihg amouni of' gold, usually, it was said, in the neighbnrhood of

‘ 100,000,?%0 reichsmerks, which is included in the published stutoment
among‘mi%cellaneous nssets end which was described as a hedge egainst
import ptrmits isgued. the formér gold holdings of the Ausirian Na-
tional Bank are now the propertj of the German government. Second,
throuzh/ the compensation arrengements entered into with mony fdreign
supplicrs of raw éutari&ls,“it is pogsible for verman lumports to run
ahead of exports, thé outgtanding amount of compensation marks ropfesent-A
ing, i# effect, an extension of credit to Germuny by the exporting
'countﬁiea. We werg unable to 1garn the amount of compensation marks
whichjhad been paid to foréign exporters and not yet expended for the
purch;se of German goods, but 1t wus suggested that the figure was not
insiénificant. Similarly, Germany, by perumiiting her debit balance on

clearing aceount Lo grow, can increase imports from countries with .
which she h&s clearing agreements without CUTTLSpOnd*nﬁly iner easing -
he r,exporta. By accumulating a debit bi:lance on clearing account of
|
i

600 000,000 rulchsmarks during 1943 und 1934 befcre the machlnery of

l

foﬁeign trude control had reached its present state of refinement,

? ' S
| " 206165
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girmanijas able to obiain needed imports despite her small reserves

of_gbld‘and foreign exchenge, poor credit standing, and limited ex-

Following the substitution of import permits for ex-

port markets.

change permits and the inauguration of an export subsidy scheme
| .

vunder ﬁie so~-called New Plan inaugurated in September 1834, the growth
in cle%ring debt was halted, and it was peid that the net debit balance
on cleéring account had been reduced by the end of 1337 to 200,0@0,000
reichs&arksj équivalent“to only 40 per cent of one month's exports.
The extensive network of clearing agreements continues ,lhowever, to
provige Germany with a potential source of foreign credit which could
presumably be drawn upon if necessary for the acquisition of iumports,
and, in practice, variations of considerable magnitude‘are continually
occurring in the net balances iﬁ Gormeny' s cléaring accounts with in-
divid#hl fofeign countries,

AGermany's elaborate machinery of exchange control was the
outgﬁowth of the banking end credit morstorium of 1931 and of the‘ef~
forté, begunkin 1932 and intensified after Hitler's achievement of
powe$ in 1933, to reconclle a program of restoring eﬁployment through‘
inteinal expansion financed by public borrowing with the facts of
Gerqany’s international cconomic position., That special measures were
necéssary is‘at once apparent when one rgcalls that Germany undertook
to combat unemployment through internal expansion at a time when her

"ability to import was drastically limited owing to the virtual exhaus—
t%on of her international reserves, her poor credit atanding, and her

«dep;essed export markets. It was the urgency of the unemployment
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LEGRAM RECEIVED:(
Hovember 20, §;$
"Date : 7
'& No.: 5.03.'
ooyt Clear -+ Received:
. ' Kovem’ber 21’ 83

(9:02 aum.)
& s9 Wor.$3

; . H'M:
Embassy telegram 316.
'No intercustodial agreement affective bewaan
US and Switzerland. Tentative agreement made but
never want into effect and may be ignored. . g\
. . ' 0
- Dulles ‘ -3
- | |
mow A « , IARA

(9 305 BeMe )
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‘ hmerican Embassy,
i Brussels, Helglum,
i Wovember 2i, 1953,

Hr, Hene Dildishelm, aacrutar" General,
Inter-Allie ;“wépration Lgency,

50 Avenue des Arts,
ﬁr?&s&ls.

Desr Sir:

i

Referring to! Document LARA/AS /Doc. 1574,
dated Hovember 13, 1953, regerding szreenents
between iember 30ver1mentJ end the Government
of Switzerland rezarding intercustodial con-
flicts, 1 am directed by the United States
Coveranent to inform you thet no intercustodial
ggreement 1ls in effect betwsen the United 3tates
and Switzerl&nd. 1 B

I might add Lor your own informetion that
a Lentatlive aoree?ent wes made but thils never
went into effect,:

Yours sincerely

Howar S. Fox
nited Stetes Lelegate

HSFox/rw |

: | 206168
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; American bassy, |
, Brussals, legium
o November 18, 1953.

Al

Sir Ronald Wingate, ,
Treasury Chambers,
Great George Street,
London, S5W 1,
England.w ,

Daar*Ronald:

“ith reference to your letter of November 9, transmitting
a proyosed draft reply to the Secretary General, I.A.R.A., I
mey say that I have received from Washington a very similer
draft and I am quite preparad to concur in your statement.

i I have also discussed 1t with Lenson, who,.as I believe he
-has already informed you, had received a similar but very much
,more detailed draft from Paris. I was equally prepared to ’
concur in thet draft since it was substantively almost ldentical
excapt for the fact that 1; had & statement about assets in

: It&ly which my people had asxed me to withhold until I had
rereived further lnstructiona.~» , ,

: ¥Mr, Lanson in his turn had suggeated it might ba dangerous
from & negotiating standpoint to include the apecific statement
~which is in both your’ ‘draft and mine regarding the. withholding
of | the 15 milllion Swiss frencs pending the outcome of the
negotiations with Portugal. = ‘ . :

: - Langon and I had abreed, with Rene Didlsneim that today
wes sbout the last day that we could walt to get a statement
to/him in time for him to. g@t it out to the Members, I have
been unable to get in touch with Lanson today or with you and
what I have done accordingly,in consultetion with Didisheim,
’ia|to send him a copy of your draft s&s representing the UK end -
the US views, and suggeating that he try to get some kind of
coordination with Lanson if he can get hold of hlm. I hopo
"this will be egreeable to you. :

\\
N .

CONFIDENTIAL

. 1206169
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?1,,, . ‘hope.also that ixfmay be possible for»the three ofﬁigh~
to-have-a word or two at prior to the meeting on
the 25th, 1 ap sending a copy of. this..

to Mr.:Lanson,

Yours sincerely,

| :
i - Homer 'S, Fox ‘
. - +United States Delegate - ,

]

!

i
R
KR SN

CONFIDENTIAL
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!NTER'-ALLIEED REPARATION AGENCY r’:'

SECRETARY GENERAL
9638

| 3 November 1953,

Sir, ' i

‘
i

Accfordin.g to your instructions, I have been
informed by the Swiss National Bank that they have

transferred to Mr, W,4, Olson, United States Disb

- Officer at Amz;arican Embassy, Bern, the sum of
11, 8I4.8I6,~ swiss francs,

ursing

I have the honour to be R
Sir,

Your obedient Servant,

? ler 4o,

René DIDISHEII,

The Delegate of the United States .
o the Inter Allied Reparation Agency, |

American Emﬁassy R

27, boulevard du Régent, 2
| Bruxelles.

206171



http:Autioriti.bI

REPRODUCED AT THE NATIONJ}L ARCHIVES

. ’ DCCLA\:S F‘ED :
autorty NMNDO90I0

By NARA Dae

Regd Py g
gniay: 21128 =

. Q‘},C(:h._. Q‘?,rﬁ:«,;\&
H .

Anerican Embawy
B;uaaela, Bal@um

Rene Didisheim, Esguire,
Secretary-Genoral, {
: Inter-811led Eepﬂmtiw Ageney,
155 rve de la loi,
Bmﬁ@m.

Dear Mr. Didisheln: \
| «

Feference is pade to your letter of September 14, 1953
advising thet the sum of 11,814,816 Swiss france has been
alloented bty the Inter-Allied Neparstisn Ageney to the United
States and recuesting mmm::na regarding the disposition of
these funde, I am now ingtructed by my Covernment to request
you %o ray the above pum %0 the eredit of Mr, W, 4. Glsen,
United “dates Disturaing officer at American imbasey, Bern,
“through the Swiss Notional Bank

1 should appreciata *t if pou mzld be good encugh te inform
me vhen thie has been done in ordeor thet 1 may notify my Governe
ment and the Amorican Embasgy at Bern.

Thanking you, 1 am |

!

Very truly yours,

 Homer S, Fox
U. &, ﬂe:!.ega‘f:& to Ip&.ﬁg,&’ .

! o 206172
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OFFICIAL -~ INFORMAL ~ ) September 3, 1953.

CONFIDENTIAL SECURITY INFORMATION

» | i

Dear Wayne:

| ¥re Fox has turned over to me your latter to him of August 21, 1953
tranamitting the British draft letter of notification to the Secretary-
General of I.A.R.A. concerning the initial availability of - 69 million

Swisa francs for distribution by the Agency. = By now you will have received,
of course, I.A.R.A./AS/Doc. 1570 (tranamitted with USDEL Despatch L17 of
Auguat 25, 1953), the attachment to which waa & copy of the letier actually
written to the Secretary-General on this subject by the British Delegate.
The Anerican and French Dalegatss have since then sent their official
notifications to the Schetary-Ganeral.

As of this moment, it appears that the American and French Missionsin
Bern have instructiona for the transfer of the I.R.0, and I.A.R.A, payments
but that the British do not. We hope this matter can be cleaned up soon,
a’s the Canadian Delegate and the Secretary-(Qeneral continue to press Ior
delivery.

With regard to the report of the three negotiating powers to I.A.R.A.
on the eniire sSwiss settlement, we will, in the light of your letter, await Fac
: draft to be prepared in Washington. In answer to your question, this
Delsgation did furnigh the Secretary-General (in September 1952) with a copy
cf the Swiss-Allied agreement but not with one of the related Swiss-German .
agreement, a8 we have never received the latter,

' I might mention one point for possible consideration in the drafting of
the report to I.A.R.A At the|last session of the Asaembly, when member govern-—.
menta were beating the three negotiating powers, and the U.S. in particular,
over the head because of the delay in delivery of Swiss francs, cne Delegate
(the Indian, 83 I remember it) said that he presumed that interest was being
earned on the large sum of Swiss francs immobilized Yor so lon lcng. He went on,
preaumably with his tongue in his cheek, to say thatihe also assumed that this
‘increment would be made available to member governmehts and requested informa-
tion on this matters We have no idea here, of courde, of the situation in
this respect but it migh‘b be well either to include’ a mfemnca to this in the

Mre. Wayne gil christ i

Buropsean Reglonal Affaire y vvvvv N&wmﬁmw"?
Department of State | ‘ RS q[‘ }/ &;E A # %6/{ ad
Washington 25, n. Ce e~ g; ,3;,4“«»%% A S

f"yg%sﬁ*k Jm B ma
4 (-;L“‘Wk” ] g;.,a%wf -AQ

e i e mwﬁ-{'{f&w&4 ~

LI g |
ﬁ‘? '
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CONFIDENTIAL SECURITY INFORMATION

cer AmLegation, Bern

JFitzgerald:job

Sincerely yours,

; John Pitzgerald
‘Alternate U.S. Delegats

(
)
!

i

'

!

(Attention: Mr. Henderson)

eport ory at 1es.st., to infom the U.S. Delegation of the facts so that
we will know where we stand 1£ the question ariges at the next Assembly.
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Ihfer-,é.lliedv Reparatie'ns Agency '

P : ' R ' S The Delegate of his I\fiaaesty’s Government
' : - i of Great Britain and Northern Irel:md.

. 18th-August, 1955.

I have the honour ‘to inform you, that my Government
in conjunction mth the Governments of France and the. Um.ted States
- of America has made available to I.A.R.A. for distribution to ‘
Member States, the sum of ‘69 million Swiss francs. - This sum w:r_ll be
' placed by the Swiss National Bank in Berne, where it is held in the
‘ . " name of the three governments, to the credit of ‘the. -Secretary General -
: o of L.A.R.4, in Berne, and you will doubtless make necessary . . ~
: arrangements m‘bh the Swiss Natlonal Bank in th:Ls connect:.on. .
I understand that Ty French and Amer:.can colleagues,‘
to whom I am send;z.ng a couy o:f‘ this letter, are affressing you in a
s:.mlar SEense. ‘ . .
t
* I have the honour to be
. Sir,
? L Your obed:x_en't' Servant

- (sgd) WINGATE

Secretary General o .
"~ I.d&eRedie. ' ’ ;
. 155, rue dé la Ioi
Brussels. :
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S/Doc. 1570
Aug .at .
, .o . 22 aout. 1955.
- . APPORTIONEENT. OF 69.000.000 SWISS FRANCS - Ammex ¢ ..
. BEPARTITION DE_69. 000. 000 FRANCS SUISSES - T
- | Allocation to cover o Allocation of balance avallable | Xllocation to cover | .Total Allocation
Country - [balance of compensation "~ 50% on Cat. & |7 .50% on % of - | balance of compensa . : o :
N ‘for Swedish ‘Kroner - 'a'd.justed % msatisfied tion for pesetas. (1)
R ‘ ~ttribution au titre ZLttribution du solde disponible Attribution au titre e
: - Pays . .du solde de la . . - 50% suivant % .} 505 suivant ¥ |  du.solde de la - |ittribution totale ' .
R compensation. pour les cat.:l ajustés | inéatisfaction. . compensation pour: ' :
3 couronnes suédoises R o : les pesetas (1) .
‘ ' ' Swiss Fys-Frs suisses . S.frs-frs S. S. frs-‘f‘rs S. S.B‘I‘S—-Frs 3. Swiss Frs—'ff-‘rs S.
ulbam,a/ulbame o . 56.087,- 14,729 ,~ 41. 208, C 1.456,= 115.480 -
- |United States/r.tats Unis - 7 ‘8.246.441,~ 3.752.673,- (184.208 ..)(2) 11.814.816,~
australia/Australie 788,083~ 2064163 ,— . 239, 378,~ 11.261,~ - 1.244.885,~
Belglum/Belglque - : . 795.196,- - 65.169,- 1e437,- . 861.802,-
-jCanada - 3.938.468, ~ . 1.030.805,-  2.319,847,- ) 864749, 7375, 869, e
[Prance ™" 77 T Tl TTr o T R T T T UAl7120254,- - 2.658.075,- (’741.764,-)(5) . 6.628.565,-
France (block bloque) - SRR B - 741, 764 5- 741.764,~
United Kingdom/Royaume Unii|. . - - . 8.246.441,~ | -10.766.816,~ 19.013.257,-
Greece/Gréee - "%, 341.703,- 795+ 196 ,~ "~ 1.760,250,~ 42.151,-— _ 4,939, 280,= . .
|India/Inde . ‘ 1,857,124, 485.950,~  313.963,- 19.001,- 2.676.,038 ,— .
New Zealand,/Nouvelle Zélande . 450,403,- 117.804,~ 274.659,- - 10, 339, - 853,205 ,=. 1
Takistan L 394,041, 103,083 ,~ 288.201,~ -11..390, - 796.715,~ -
' ;Czechoslovalaa/Tchecoslova uie = 1.673.907,- - 883.551,~ 1.016.976,~ - 5% ,- 5.574.968 -
‘ugoslava,a/fougoslane 2. 337,354, 1.945.802,- 4.084.200,-— - 8.565. 356,-
: : 15. 837.170,- L 27.581.415,~ | . 27. 581.4:15 - Tl 69 OO0.000,
g 1) mnount due as compensatlon, se€ L.e.ieReoun /aS/Doc. 1531 — Montant a compenser, voir T. iRy iie /MS/Doc. 1531,

Compensa.tlon already allocated, see T.iuRo.w /*-S/ Doc. 1541 and 1542 — -.ttmbut:.ons déja effectuees a ce titre, voir I.“.R.-,. / LS/Doc. 15%1 e“t
2) _mount to be deducted-lontant & déduire. :

3)7m0mt to—be—deducted-zad- ta“hcplaced“ln“a‘“blocked”accoun‘t unttl‘&l“()otober 19530
lontant a dedm.re et a placer en compte bloque Jusqu’au 31 oc‘t.obre 1953.

.S/Doc. 1543
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Two Hundred and fifty-ninth’Meeting»cf the Lssembly

Pirst MEetidg of the fifty~sixth'Sessi¢n,

. : I ) .
held at the [lesidence Palace, Brussels, .
. ; ) R : Y

on Wédnesdéy, 22'Ju1$, 1953 at'}.fu De M

| 5 14 hugust 1953
F, ! Brussels.

|  , l  A»_ ‘1'208173-4f'




ATIONACARCHIVES | g

T ocolasSIFED | T |
' 0 - _QC&”“! Ba)(?' o |

T | Authority ] »wa‘, 2.1 2 !::

| mv S NARA Datél” s«"’:ﬁ‘

|
i
I
¢

I
z
' JULY 22, 1953.

"i
" CANADA: DRAFT RESOLUTION

i .
GERMAN ASSETS IN SWITZERUAND

THE ASSEMBLY CF THE INTER~§LLIED REPARATION AGEICY

. | HAVING IEARNED friom the p“ess that on 2nd April 1953, ‘the

Government of Switzerland ;pala to the Governments of France, the United Kingdom
~and the United States the sum of 101,500,000 Swiss francs in accordance with
Swiss obligations under the Sw1ss—Allled Agreement of 28 August 1952, and in

of l.l_quldathﬁl of German assets in Switzerland;

2. BRCATLING that the Governments of Franca, United Kingdom and the
United Stales have ccted mn.thls matter in the name of all the Members of the

of the above~mcnt;oned.Agreement of 28 August 1952; and that these three.
Negotiating Powers are bound by the terms of Article VI, paragraph C of Part I
of the Paris Agreement to make the net proceeds of the liguidation of German
assets in Swilcerland avallable to the Inter~Allze& Reparations Agency for
distzibution on mparanom | acgount ;

of tha. I’.ard.s Lgrcement a oeri:am proportion. of the above mentioned Swiss francs
.--are properly deductible farluse *of " nor--repatriable victims of German actions
and :

3 .
bo RECOGNIZING that calculation of the exact amount deductible for these
non-repatriable victims of German action may involve certain delays, but consi-
dering nevertheless that it /is unnecessary on this account to delay the transfer
to the Agency of the larges» part of 101,500,000 Swiss franos which in any case

cannot be aftcc ;ed by this determlnatlon of preocise obligations under Article
VIII of ! Paris Agreement;

5. - BEJUESTS the Goverzmertq of Fr&nce, the United ﬁlngdom and the Unlte&
States to maske available to the Inter-illied Reparation jgency without further
delag as mich as possible of‘the proceeds of the liquidation of Germen assets
in Switzerland aud in any cago not less than 68,000,000 Swiss francs;

6. - AND INSTRUCTS the éecretany~General to take all necessary steps for
the immediate distribution of these Swiss francs among Member Governments on
reparaticns account, using them in accordance with the established distribution

claims arising through unsatisficd entitlements of certain Member Governments to
shares in tne proceeds of - German assets in Swedsn and in Spain, and distributing
the balance in accordance w1th the general residual distribution formula .
{adaptma by the szency on Narch 1, 1951s for the first 60,000,000 Swiss francs

the applicatici of the above prlnclplcs will result in dlstrlbutlon in acoordance
with the figures set out in IonmRsA./AS/DOC. 1567, subgect to the prov1s1ons of
paragraph 7.

|
!
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settlement of Swiss oblmgatlons under the Washington Accord regardlng the proceeds

Inter 4llied Reparations Agency, as they recognlzed in Article I, sub-peragraph 2,

130 BRCOGNIZETS that in accordance with the terms of Artinle VITL, of Part 1.

principles app”oved by the Assembly to adjust on a priority basis all outstanding .
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w6 Fundred snd sixty-first Meeting of the Assembly

Phird Meeting of the Fifty-sixth Session,
held at thé Residence Palace, Brussels,

on Thurs&éy, 23 July, 1953 at 3.30 pem. .
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14 August 1953
Brussels, ;
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~_Note bz the Secre‘b_gx «Genera:l;, o
‘ mbmitted for consideration by Delegates.

N
'

1, In sp:.te ‘of his repeated requests, the Secretary General has not,

up’ to the present moment, recei?ed. from the Delegates of the Negociating .
' Powers, partioulars of the amunt of Swiass francs which they hold for the
 'aooountoftheAgamyorthedateonwhichthaseﬂmdsvdllbeplaoedat S

'bhe disposael of the Agemy. ~ : I :

| The Secretary General has however been umffic:.a.lly informed that = . o
a considerabla sun will be made availsble to I,A.R.A. in the immediate .= - C
.f‘u'hn*e as an advance., In the absence of any other information the Secretary ‘ ‘
Genera.l has thought it advisable, to prepare a scheme of allooat:.on based . o
on a hypothetical f:\.gure of s:!xt:y million Swiss franos. . ' Co

2. In drmdn.g up the alloca_tion of this sum the Secretazy Genera.l mst - —
take into oonsideration the question of the compensation dus to certain = T
member Governments in respect of' the Swedish Kroner not received by them, - : ‘l!
Before the allocation of the Swiss francs 60,000,000 covered by this T x
program the balance of the S‘mdish Kroner compensation remainin.g to be paid

emounted to $(1938) 1.470.135,-

Aooorﬁm% to the strict prooedmfes aanpted by the Assanblg; out of .
the amount of ${1938) 1.470.135,+ the sums of $(1938) 1.376.035,- (equal
to Swiss franos 42,954.241,~ would require to be paid in Swiss francs ana
: $(1938) 94.4100,~ out of other c\n:rencies to-be received later. In ‘t;his
" case the figures in Swiss francs, would be as f’ollows.

‘Total allocation ; - 60.000.000 -
. Swedish Kroner Gompansa.tn.on : ‘12»'. s~

' Balance availa‘ble for al?lnoation 47.048.759,-

""""’*‘:&‘3: ) . f

L. It mast however be remembered that any Government which has not rec.e:.ved
. its total compensation may c'lemand, out of any particular allocation, a : ' o
‘ mpplementary allocation on acoount of the Swedish Kroner compensation due, i
provided that the total of such sup:plementaxy allocation. demanded by all 1 i
Governmenta entitled thereto does not exceed two thirds of the balance S
rema.inmg for a:l.locatlon after meeting the basioc Swedish Kroner oompensat:.on. o

.| Two thirds of Swiss fra.ncs 4.7.&8.759, namely Swiss francs 31. 365-859, i
is far in excess of the Swiss francs 885,929 - (squal to $(1938) 94.100,-) |
whxoh are required to wipe out the ba.‘lanoe of the compensation. _ : z

5. ; It follows therefore that [the total balance of the Swedish Kromer - .
compensation can be settled out of the present allocation of Swiss francs .
it all Govermants entitled to a supplementary allocat:.on dema.nd it,

. The, Sacrete.ry General has tharefore prepared an allocation program
f‘or Swiss francs 60,000,000,~ on |the ‘hypothesis that all member Governments -
entitled to compensation will eleot to take their full supplementa.ry allocat:.on.

I
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| -2 -
' On this basis the whole quest:lon of the S'WBd:LSh Kroner oompensatmn would. be
i cloged and there would remain a balance of Swiss francs 46.162.830, one
/- half of which would be &mtmbuted on the basis of Category A percentages
/ and the other half on the basis of ea,ch Government percentage of mxdersat:.s- el

!

6. ° In accordance wn.th the prino:.ple previously a.dopted by the Assembly, -
the Secretary General has also included in the present program the séttlement
of the compensatlon arlsing out of excess allocations of &am.sh peaetas

¢ : fa.ction in Category A, -

) 7. on the basis of tha a.bove proposals the. amount of Swiss francs
to be reoeivad by ea.ch member Govermnent would be as follows: .

. Albsnia | o | 40,445 - o
United States | 9.821, 141 4 |
Australia B ; , 1‘.217.771,-

. Belgium. ; 721,379, T ;
 Cemada - | | 7.488.660,- o
' Frama . ' ‘i L ' 501'!-09‘621‘9 '
United Kingdom | 15,931, 356,-
 Greece ? C h699.649,-
India s ‘ 2,620,637 ,~
New Zealand E S . 832.056,~
~ Pakistan. 0 780,193,~
Czechoslovakia - | . 3.268,905,-
Yugoslavia g S 14399.017,-
I 60, 000, 000, -

’ The detalls of the compos:.tlon of these figm:es are g_iveri in ﬁhe .
attached schedule, | - -

- | - - . (sgd) H.G. CRAWSHAW,
A o ' ; o Secmtary Ganeral,
| : ' o /

L " Brussels, o
P 20 July 1953,
‘ . : ) M ) . :
i
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I.A.R.Iu/L.S/Doo. 156'7
July
& juillet

1955. .

'681903.

PROPOSED ﬁPPQRTIOMENT OF 60.000 000 SWISS FRANCS ACCORDING TO ’E:II*LIBSITIQN_QE‘_CATEGORY A REP‘%.RATION AOCOUNTS

AS AT 50 JUNE 1955, ON THE ASSUMPTION THAT . PAZYMENT IN SWISS FRANCS SHAIL BE MADE AS CONEE‘ENSATION o

R

ETAS -

PROJ’ET DE REPARTITION B 60. 000. 000 FRANCS SUISSES SUR A BASE DE LA SITUATION DES COMPTES REPARATIONS DE CATEGORIE A
L R AU 30 JUIN 1955, _DANS L’HYPOTHESE DU PAIEMENT EN_FRANCS SUISSES DU SOLDE- DE LA COMPEWSATlON

P()UR LEb COUROM"!ES SUEDOISES ET POUR- IES PESETAS

. S “ ‘Allocatio'nzto cover Allocatn.on of balance available "_':’Mlooats.on to cover 'Total Allocation
. Country . - - balance of compensation | . 50% on Cat. A { 50% oh % of - |balance of compensa [ - .- -
: . for Swed:Lsh Kronor: . ad,)usted 7 unsatisfiéd tion f‘ocr peseta.s (1) '
basunt - ' rights R & ’
S o Attribution au titre | At‘tmbutlon an solde disponible - . Attm.lmtion au tltre o .
e " Pays ComTr T - ~éu solde” de Ta~ '*5% suivant % - 5% “suivant-%—- - —du~golde de” la:" + "l‘Athi*butipn;; totale - -}
S oompensa‘!::.on pour les oat.A.aaustes insatlsfaction | ocompensation S
- couronnes suédon.sea o les pesetas ﬁ)
- ,,.Swiss-Frs-Frs suzssee S»fre -f‘rs S. S.fra o-Frs S. S.Frs - Frs S.
Albania/}}lbaxue S T 56.087, 12.319 - M.694-, ‘ 7.:515, :
United States/Etats Unis 6.901.009, 3.104,431,- V (184.298 -)(2)
Australia/Australie 788.085, 172.528; =  200.5765-|. 56.584
A Belg;.um/Belg;Lque g 665, 459, . 48.699,~1 . 74221 ,=
Canada ' _ 5.958.468, | 862.625,=| . 1.95L670,= ~  -.435.897,- o
. }France . ‘ ' | 3.943.438,- , “2.30'7.947, o .(?41.764,-)(2)
7| United Klngdom/Royaume Um. ,, S _ 64901,008,= "95030: 4By-i - -
Gredoe/Gréce. = . B 541."703, 6654459 ,- 1,480, 788 ,~ 211 699, '
Ing ' o ' ,1 857,124~ . 406,661, ~ 2616375, 95,477 ,-
§ New Zealand/Nouvelle Zélande 450,403, - 98,585 ,= 231,115~ o 5L.953,- . |
Pakistan . 394,041 ,~ 86.263,- - 243.654,- 574236,
;cmahoslovam/mchécoslovaqme - 1.673.907,- . 739,398,-| . - . 852.125,- | 24680,
i.mgmaJ.='=xv1f-t/‘-‘ff>ugc’sslacvm ‘ E 357.554, 1.626. 670,~ 3.4,54,99,5, TR
R " 13.85’7.1’70, .23 081.415, 0 23,081.415,~| - o

(1) Amount due as oompensation, 866" I.A.R.A./fxs/noc 1551

E

Compensation already allocated, ‘see TI.A.R.A./AS/Doc. 1541 and 1542

~ Montant & oompenser, voir L.A.R.A/AS/Doc; 1531, V
Attrlbutn.ons daéja. effeof;uées & ce titre,. voir I.A.R.A./ &S/Doc 1541 et 1542 -
(2) Amount to 'be deducted Montant a. dedu,zre. .

3180 VYN IS A8

i

AL

30

Aoy \ |
3 [

3HISSY1



http:18P~1.93
http:394.()4.1,-86.~62,.,..94
http:Attr1butj.on
http:SOLDE-.DE

DD 1/1 I. D. F}

. | A
FOR LEGAL MEMORANDA OR OTHER MATERIAL-
CONCERINIG SUITS, FINES, PENALTIES,

FORFEITURES ETC

SEE
DA 9




o L
e;&&iﬂmﬁmw7 _ﬁ

!
1

i
i
!
|
§
|
E

-

Ei} fﬂ; 2
U#W/ 35274 t’m)
Box &»

Corresponderce re| importation of gold in .

E
|
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BB-1953 92~oo/094
i
|
\

the form.of natural and amalga 6

Whlch was not~dec&ared at’ Customs and

i

ains

later was offered‘for qale to Mint, from

Octover 21, 11940}

FILED UNDER

Bm—l@oS 92~ OU/OQb
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BR-1953 92-C0/0%a |

o RO 6(, o
. 7y ‘

B
Corresnondence con%ernlng importatien from
England of gold conns whmch were selzed bv

Customs*at Boston and of a gold bar Wthh

- was selzed by Cust%ms at Halifax, Nova

Scotia, 1ater releb ed and’ shiﬁbed to hew
i

York, from Septemoer ‘14, 1940 -

‘FILEbsUNﬁEH~j*CF-1935'92-oo/ogb'
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Cofrespoﬁdengeqréquesting permissiqn . ' L
. tb‘circularize'pbrts of eﬁtry'to dé# .

'tect gold stolen in transit (9/15/40)
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Correspondence concerning the importation

of melted gold coins in the form of buttons,

such gold not declared at time of entry,
‘ .
but later deposﬁted at the New York Assay
'Offipe, from August_22 1940 -
o » : o
FILED UNDER  BB-1933 92- OO/OQb 5 o
BODENHEIMER, MRS BERTHA S. - '
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BB~1933% 92-00/09a
_ Correspondenoe concerning melted gold, . -~ = K é
imported into the U. S. without its |
being declared ét Customs because the !
' 1mmigrant dia nTt know the English
1anggagé;:and léter'offeréd for sale-
at the Philadelphie ifint, from June
1y, 1940 to |
FILED UNDER BB-193% 92-00/09b
— VAINZER, HENRY =
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OFFICE OF THE |COMMISSIONER OF CUSTOMS
: |

|
| I
| March 20, 1940 . 0

w~f“’ 'gﬂkt/%)\

i
™ MRQ F»IrINI! !
4
© PROM: ma, smmyﬁﬁms

|
i

1Re: Letter from the assistant
; collector of customs, New York,

;New York, dated’ August 25,
}193“ in regard tec the d’s;aaitiﬁn
of certain gold being detainad
]at that port. -
i
i
S . ' . - . j
Ia not the jinguiry presented in tbis caes !
‘one for the congideration of your unit? ‘
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- C.exc eeulng 35 troy ounces of.. flne gold.lg : Ce )
i G;th reg&rq to gcld not faxllng Wlthin the :
P abe-s, % snggawtoi that‘the collector
'..- \ 'r Hﬁﬁ .:'
ma,de there<>i‘.. A
L ha.ve not att empted to resolve the quostmn‘ g
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Correspondence conoerning the importation‘

of gold to be held in the U. S. for the ac~
count of an. alien and the sa of an alien's

gold to the U. S. Government: from January 8,
1940, tO\j;:{" o
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Box 56 AR

| Treasury Department

“"by & pessenger’ entering the United States is detained pending .

st . "IN _REPLY REFER TO: ¢

:\. s EQ .&FM
EASURY’DEPARTMENT oy
UNITED STATES cusroms ‘SERVICE ‘ é 5 7 S /

"NEW YORK. N Y

R e _._w:u..v_ﬁ. .

»Commissiener of'Customs

Washington, D.-C. . ‘:-‘ , o N:“ - l.-‘i ‘w “'“ o ,r;;gw'

‘ There is being detained at this port several packages conp~ . S
taining gold of" various description awaiting actieon by the pas- .
sengers by whom they: were'brcught to this country: Gold declared

iSir:

. -appraisement;and further aotion, if nacessary, ‘undér the Provi-

", 'sional Regulations 1ssued under the Gold .Reserve Act .of 1934.
“Upon appraisal;.the passenger Is riotified as to the.dispésition
he may make of the gold in acccrdance with the_Regulations.~w~

i “ :

However, instancas have arisen where the passenger cannot
be located: eilther at. the domestic address given to the 'in ector
at the time of the examination of 'his_ baggage or?at the <& dress
of former. residence 1isted on: hia declaration:j Inthese in
the gold which is: generally of 'small valiue has. ‘been’ Hield. f@ :
period of from several months to two years awaiting some action
on the part of the passanger.'

This office intends to proceed with the dispoqwgion of this
uncl&imed gold in the following mnanners: *3”

In the case of gold not subject t0 a-license requirement,
such as scrap gold or gold coins which are . 00nsidered as coming
within Section R0 ‘of ‘the, Pravisional Regulations as rare gold coin.,<
dispositian Will be made in accordance with ‘the provisions of
Section 491 of\the Tariff Act of 1930 as ‘amended by the Customs. ..
" Administrative Act of 1938. A1l ‘such gold remaining unclaimed for
‘.. over ome year from: the time of the importation will be treated as -

1 unclaimed and abandoned and to be sold at public éuction:

’o seizure and
‘ ﬁ bhe he - ‘Provisional
‘Regulations and Sectionfi?B : -tk ~iof

" completion of the seimre “the pmeriRs

provided by law. . o T
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An expres&ion of oplnion by the Bureau would be appreciated
as to whether the procedure outlined above’ meets With the

.Bureau's approval.
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BB-19s% 92-00/09a |
R ;
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Correspondsnce |concerning the importation” !

of melted gold§1n the form of a bar which s , | :
was not declared at time of entry and R Lo
- which was 1ater ‘deposited at the Philadel—

phia Mint, from June 28, 1939 -
FILED UNDER BB-1933 92—00/09}:‘ * .
: ADLER, BERNHARD ‘
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W‘n G. H. %wm, l

' Aoting Director, .

Divigion of International Foaml ﬂerviae,
' Poa'o 0ffice Department,

w&mm; Da C. o I

B

MRS S

g R
Dt ” 19SiT HJ (O Z

”(«’

Ctny 352:4 (F‘/) o

2c:»X «36

Reference is mﬁe to ycm;r lettmr of may 1, 193‘9, fﬂe 33?-1?
B=l, in shich you request ab op:lnim a8 to whether consignmenta of

| M@lat&ma, as ammded.

~0ld. sersp gold jewelry valued Iin oxcess of $50 would come within -
.ow of paragraph 3, seetim 2233 nf the Pnatal Lawe and

. ‘ . _ o
& For . purpoaaa of tnriff elasaiﬁcatm under trw customs laws
the Tresgury Bhpezﬂmmt treats scrap gold as gold bullion, which

. fs free of &ity wider paragraan 1638 of the Tarife Act of 1930,
1% elg0. treats m&p gold as’ gold ballior
n‘agulat&ng "daalinga in gold.. m.s oﬁ‘i@o ‘i8, . 0f courss,

tmdem the lams,

' ‘tmable w amd whethenithe, considerationa which govern in. tariff

|
* ]

H

1
|
)

?

!

i

‘ ,

:clasaiﬁmtim, énd’ in. vegula%ﬁng gold deanngs, .07 o‘&h&r ‘congld- -
erations, would warrsnt. t&w t:rwmm% of sersp go:m as- gnlé brullion S
under the poatal ragulat&m abow mmtioneﬁ. e . o

. Very tmly ;¥ours,

AT
Q\.-.’
S

Asalstant S‘mﬁetm of the Treasury.

.;v&’{%ﬁﬁ/ymw ﬁ% 7//([ %M ‘7{’“ ~ \GWQ ‘
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.
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‘Correspondence concerning tha im—

portation of melted zold which was . ‘
"not declared at time of entry into e ‘
‘the Ue S. anld which was later de- .

posited at the S+ F. Mint, from B

April 13, 1959 -
i
|
B
%

BB-1933 92-00/09 . S :
JONES MRS.~LPSTER g’ ‘ "‘ . . .

FILED UNDER.
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Dear Sirs ’
Porther MWW is nade o } mr letter ﬁated Wﬂuwm 3, ‘w%‘
| relative to «m gnlé recm&rly imgsorwd by Hr. J‘amh dwpmsiwo
It is wﬂ@rmwad frcm the [information mmm 's!mt is m . :
'mam&a@ that the gold be mmm}m to & Onited Btatea nint for | |
sele undsr cection 35(8) af tm Pmﬁsianal Mmlatima imaﬂ
mLtar the Gold Mam m; of 3»83&’ o copy of mm ﬁ.a mmm
| fge .m thia mm.ﬁon hrticie ?I of. ameh regalaﬂma gewmny, mé
in ywﬁm m’bm :;ﬁ t&wmc?f. B A S y
Article VI of m rmla%ms and Buresu of. Duawﬂa ﬁimm -
Lettor n@. 1649 m&mﬂ.&% thgt gold imported for ssle to the United . .
smms under section 35{«) of meh rogalations will ’aa farmma i.n | .
mmm mmqr d:imuw m the ampﬁ,me ﬂnim %am mmm ar | o
M]w offise, Huch geld ahwm pot be sent mmugzz & Feﬁm}. Regorve |
- Xou m.il, of murw, be gqidad hy the f::mg;:aiag m ma mww o
; \?mt»nwmara,
1 ' ,
‘ | ﬁmmiaa;lamr of cxmmm o
Collestor of Oustons, ) " |
Baltizore, M&mﬁ.
| 'tﬂawo - B ) ;

S e 1w I
it Ba e o AR DB SS OAT

i . ;

H

ARsldh  3-7-39
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Daaxr 8ire
. I .

Refarence is rm&'é,m your letter dated F@bma;—j';~ 3 1939 félé;iim
to Frits Here. ' { —

TFrom the infomat.ion submitted it ia mdurst«aod mmt the gold

in question may be deamed to hmre been . in customs custody tv.hraughan‘b

~1&he oeriod mm i’o has bem situatad wit.hin the customa lizxzi‘&s of me

conmmm Gniwd %atea.’ j,gf o L

;.fshaéﬁgzdviaed bhia affice thaﬁ gold sm‘b by & collector. of customs to &

I

mmt institution bw regiat.ered or ineured mail will m befrdeemed $0
-in
hava been, mmm/matomn custod;f mm dur:mg such Shlpment.

Accerdingly, u me gold $.n questdon is. formrdad t.o you in the -
) 1
Vt mem,t.s éﬂpoait requirmenw, iﬁ should bs

]
pulmhusad in accordance with Aﬁ’mcle VX of the vaiaional Golcﬁ

Regulations. .
L V@ry truly yours,

e : -f_,m.‘,

n:.reé%boé of the Hint,

I
{
|
|
Superintendent, " - |
United States Ming, |
'Ph‘.ilad@lphia, Fefnnwlvania. A"
o

z b B “’W Vi
(R “.,QMW ‘v*'?""?

‘)

o
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Correspondence concerning the importa—

]
tion of 8 gold’rings, a. damaged watch

‘case, and a

which were not;declared at timelof‘ 4?~ )

. ,‘ xg\’.k.

entry and vhich were later takenyt:}

the assay office for sale to the Govern-‘

small piece of melted:gold

[
H

nment, fram November 25 1938 - ;w?::
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DECLSSIED. {}E\ 5(,

OFFICE OF THE COLLECTOR

" .piBTRICT No. 10 T e ; NEW YORK N Y
mmudonmmm Fow s oemice AN . .
" Nmmm OF CUSTONS . R B "LI" . i
NEw mvx ~Y. . W
W mvmm'ro i
‘ i
TFFiks - !
' MEMORANDUM FOR THE ASSISTANT COLLECTOR:
’ ) ' ’ i | Co . ' o

in Moordanoe -with, the proﬂaional regulatiana 1ssued undor
. the Gold Réserve Aot of|1934. Supplemental instruotions

;::’-on«,,fﬁ Jasol] SRy . "
'_w u‘;\p,ﬂ\ DE“’7 g 7% C’M/a’/ 3 52, A- 64/)

TREASURY DEPARTMENT .
UNITED STATES cusroms SERVICE

(

. .g - ' . R i .
Inportwim and axportatim of gold are’ hmdlad

have been reooi.wd from . time to time in the fom of Bureau

" Ciroulay Lotters, ‘Brmﬂry deoisiona, eto. : Note. T.D. 47185 .

and Bureau Gimlar Letter 1248 of July .'51, 1934.

2o m gold is listed o.n the waael's mnii’okt in ‘the
‘samé manner as other aa.rgo.: The. nhipmts' are mmiably '

consigned to banks, smlting ooncerns and 4in.rare i.nstanoes' c H

%0 mdividuals.; At the' present time there are a: great

o nany 1nportati.ona 1of gold through -the. milas and-at inter- ,

vals & shipment is received in bond- from other porta.w Gold' '
is aometims brought in; paaeengers‘ baggage. : '

Se htry is prepared 4in the usual wny “the frea oon~

sumption entry form ?517 being useds . A carrier's ocertifi-

oate or bill of lading ia requimd es indiﬂcatingﬁ{ authori’cy
to make ontrye Bntrieml covering gold arriving in the mails S
or in passengers' beggege are: predioated upon the 1ssumoe o

' Nof oustoma Forms 8609 md 6051. |

: m entries a.r;o reoeived in quintuple and the eopies ’
are distribu‘bod as follm: : >

Original to mspeotor aooompanied hy permii:

Duplioate to Comptromr, : ~

friplicate to Burseau of Forai@x Trade 8tatistioa,

Dopnrtmont of cmroo, Wa.ahinsm, Ds Ce

...Thege cepios are dispatehed on date of re-

ooipt by air mall speoial delivery sooom=

" panied by a letter of trmamittal 1temising

: the ' inolosuros. :

Quadrupliaate[ho Te S+ Assay foiae, }Iaw York. o
‘These oopies are diapa‘behed on the morninj

 of the next business day with 1ettor ot‘
trananittal itenizin,g thn inol' ures ..
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‘wémmwmwmhmmwmsnmyor.mu-

.transfer to “the Asseay cff.too. One’ mpeotor ia mimod - .
- to ‘each truock or amred osr in order to.preserve eontinw- .

- relatively emall -value are scmetimes trmtarred in taxi-
- oabs aooomanied by an inspeotor. . :

' exospt. that the Aruckman is ‘not required to sign the receipt

‘seipt is taken from'a ropraaentativo of - the Assay office

by hin on the enn'y?andlperﬁt x mo mpeotor also ene

Bntry B:I.vision mA u{ uaea 4 tha mis for tho iaauance |

at Asuv Ofﬁoo" T

8 !Eha original eopy ot the mtry md the pemt:,,

signs one Or 0re inapwtora to eupervige .the lading and

ous oustoms’ custody mn {mportations and others of.

Te i‘ransfer tioksha.wmtmﬂ?om 593.6, are naod in
: ‘m ra‘assigned’ to-this work: -

for the’ mrehandiso ‘4n .spaoe prev.idoa therefore A re-

¥

4 the. lower. right=hand | [aomor ct the tom when the deli-
very is mlatod. 1

, 8. ﬁxodosignatodpuhgummumdbyﬁha in-
speotor at the Assay office who endorses the aotion: ta.ba:q

w"9‘. One oopy er tho tmnnror tioket 18 aont to tho

To ..

on the- duplioatafemo moae\ emtrioe aro liquidabod in
due course: uithm oha“nsu ‘
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by the inapector (aoting Glﬂmdner) endorsed on }on‘;:gfm .

oopy of the entry by means of rubber gtamps &5 ‘ :
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 Correspy : ’
“of gold, such gald not cleared thron&
Onatom. ‘and later taken to the New York

Anw Oﬂ’ico for aale. from Angaat 18, 1938 =«
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- 1 r,'Seoretary.morgenthau

iHerman Qliphant*

| ﬁeeerve Act of 1934 hae developed numerous casee in which gold which wasg

fexperted rrom e foreign conntry whoee lewe impose certain restrictions on .

2 R IR

the export of gold was. either ehipped into the United Stateeh or carried

ue s '\a

into the United Statee hy pereone entering the country, in non-wilful viola’
* tion jof the gold reguletione, the cnetome lawe, or both.r;'

1In euch caeee it hae heen the practice o require the importer to prove

S SRS L
o

compliance with the lawe or the foreign country, end if such proof ie not

_ furnished to remit thespenaltiee on conditien that the gold be returned to

ey yu 23

»

éﬁeﬁ country. This practice was adopted in 1935.‘eThe~‘

sulte have not

proved satisfactory. The;hardehip occaeioued citizens and;immigrente guilty

of non—wilful infractione has epparently been disproportionate to any rewa.

sulting furtherance of ‘our gold policy or international cooperation. ‘Iniin—

-etancee where the foreign lew mey heve been,complied‘with it hee been ap~
'perently impoeeible or imprecticable after the gold had actuelly left the ,N?'
'foreign oountry, for the importer to. procure deeumentery evidence of com~-

’ pliance. In many oaees the smallness of the amount argues againet requiring

-reex;ortetion.
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,. mumm o renit the pensl
-mh mﬁw. &‘h&a pmmm m admpm i 1935. m mm.w unva not
pmvmi m&iatacw !‘!w mﬂh&p mse&onad aiﬁzmm nnﬂ !.migmn%a gullty

ru onwfﬁlﬁi-‘ ‘ 8 524 tar) .
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8ooretary Rorgentian e e
nemﬁnpmt

mnsmum ef tha Mﬂ&m’. Rugu&atim iasmd mr&er %he Gam

cwplmnce with tha laws of sha ram wmtry, anﬁ, it' sueh pmvf is m

Mam au Wt&m mm ths gald he de %0

|

of nm-ﬁlfu& mmum ms nppamm;' bm é&spmporumta i:a m Yo

gaxm%&wimibla o Ay
o . forjisn cmmm’ !ar tw i&pomr so p:memm domemary m:&ennes of emx»

mmmttm. =

o
'eulﬂng mﬂhemnm ef our gald paucy or meaMnm mmﬂm. In s.n'-»

‘umm mm the fora!."'?‘um way: hmm bwn empuaﬁ m&th, m has bmm ap»
sotiandle, mm- the galé ;m*wsmxy Lot the

‘pliance, In w capes tl'w amnness af t&m momft urgma mim requlﬁ.ng‘

|

1 kacorﬂnghr, n is pmzmmﬂ t«o Gismtimm the pmﬁea of mqmﬁns
proof of oampumw uth thm !’erai@ m in mh mw (exeepﬁ, of cm&rse,

V‘~1n mea whe:m the Mum E%am Bagumum pmmm 28 .8 cwdiﬁan
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\ o Corre spondence concerning the importation
of meltedigéld and authorization'for the .
sale of -seme to & licensed refiner: rathera -
‘ than require. re-exportation to the country
from which itz was exported, from April 15,
1938 - ‘
' FILED UNDER  BBS1085 92-00/06b.: - -.-
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o @fﬂw was dieinolined to change 4ts parcel post r

o DFCIJS ‘HFP T S
ﬁ.ua‘;or’if‘,'lf 05¢ L—'

—r t

~ farch 30, 1938.

ﬁr. ¥, 3. Gauntlett, 721 %ut.ham Mld:xng, thmgton, D. c. ,
Rationsl A9T2, I presenting the Matoon Havigetion Company and the . PSR
Oceantc Steenship Company, cawe .'ha to see me on ¥areh 29 end. told me =
of the probdlen ohieh his cmm\faced, mnely, ‘that Yage:of gold are .
baing shigped bty parcel post from Austrelia to the United: Btates; t.hat Lo
the company doss not know that the- bags contain gold and throws the
cnm 4nto the held with sther cargo, whereas if they know of the con- . .
tent mumawmmmbmmmmmmsmmum;-'

ore er would pay e bigher fees the company is . -
mm nat 4f 1% is ahippad pargel poot it might be-ldadle 4f the gold
ia Yost. Mr. Gauntlett anid ho hed seen ¥r. Weber-at the’ Pout Office
mﬂ that Beler indiocated thet m Post Gffice would not de argthing -
abous 4t but thad he might ees’ ‘Ahe Tressury. I told Gauntlett we would

* think about the metter and let him know, On ¥arch 30 X phoned Feber of

m Poet Offide ‘and dinmmd the natter with him, __ﬂa _aaw f&)sm@ m_ Pc_mt

rohibit the Lwpartation of percels of gold heving & valus 1 emoess of
50 I %0)d him that’'the T ¥ felt that thias matter wae not cne of
m ooncern amt 444 mt mmml m mka am- elmngm m um ao\m mgmlaum

re tha mtmm G

. I aimnsmd t ‘ mwar nu.h Lwhmm. m tom m f.x:at & yw
or o ago & sinilay ‘,anmmmm reapect to France.and thaet at .
ﬁhnt tine the Post Office depertment oaid that 1€-the Tressury wanted: t!m :

Poot 0ffice Dopartment to change 1%ts reguls _mm, 4l Treasury showld =~
mm to the Post M'M._f bt that the Treaswry déid not write the Pwk -
Ofﬁm.. Inetead Loohh wwmtad to. the- Fmﬂmh that they might ehman
t!mir ‘own posdal NMMW and thad since then the problem has not.
arisen with respect to Prance: Lochhead felt that in' the precent cuse.
the Tressury had mo intersot in the matter and should suggest mo chnn.ga.

He said it was mt anamry f»o mm it up with mr. Taylor.

1 phomd L’m %mﬂmtt amd told hin of the. ‘I‘m'mam'a p@aui@n

. n the matter; including’ ‘that the Tmaw 444 not intend to take any
' fwthw action with roume& to hie mqumy w'. asmuom tmke& ne
for 1«%1:@ hin m our v.‘.m. -

;51.(aﬁ)zﬂ%9.
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f of gold ;opus needs to be accompani éd.’ an,‘i;{)'by, . the
’ necessary customs documents, It is assumed thatthe
f mint required proof of tax payment at the. time the gold
] _was broight to the institution snd, therefors, a state-
i ment that the production tax has besn paid need not be
| presented to the eustoms." "
‘r (Writden in Ionghand by Mr. Rupert: ' ‘
;: Mr, Corliss, Finance Division, Burean of .
' _Foreign & Domestic Commerce - gave ‘me the ' .
' foregoing over the phone on Feb. 18, 1938 - :
Original filed: B9850 o R ;
77" CAMPORREDONDO, ALFONSO -, - |
. [N ) . . ) o ;‘
<%
N "f .
) ,
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'BB-1933 sa-oo/oga, |

COrrespondence reacind:lng instructions to E
return to. the country of origin nawly-mined

- ..gold imported but not declared at the port
of entry, and authoriging importer to sell
the gold .in thia country, from Sept. 14,
1937 -

ILED mn_gg BB-1933 92-00/09b
HENDEE, ‘MBS, EDELMIRA
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‘ naals;;;s‘jsz_-oo/oga,_a ‘

COrreapondence concerning the illegal 1mportation
of gold from Guatemala and instructions of ths |
Treasury Department to re-export such'gold to the
‘country of origin. Importer requseta Gov't. “to

, ‘asseas any fines or oxpenses againat the gold and

remit. any balance to him rathar than re-export it, ‘ "

which raqueat tha Gov't. deniea. (Correspondence, é

‘fromJnlyS 1937 - ),

FILED UNDER BB-1933 92—00/0% o S
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" IMPORTATION OF:GOLD COIN,
' ¥EDALS, AND MEDALLIONS

[

£ 1934 - 1951
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DD é/fv

e

Description of 2 coln collection in 8Switzerland
submitted to the Bureau. List wag . gent to the
Smithsonlan Institute; coins were declared rare.

The 1mporter was not advised of this decision,

Jbut was sent a copy of the Regulations, and told

% if the colns tec which you refer are of numismatic
value they may be liported without a license but
must be declared at the port ‘of entryﬁ

§§§ DD 6/3 ASHER, KLAUsﬁg;
o 9/4 /146 et

v gy
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The Colleator of Cuntome,

Laredo, Texns. .

St

Eﬂtmreanw‘}a m« ta your ledters dated !@M ?‘9. 19&2.

Ivan Hmmka. o

the g;mﬂuona of. uxe Mld ﬂmom Acs of 19}33 and: ehs
Previsionnl leaﬂom hamd tbammdw. An ehe_--;" L

L2

ing to the OGgrosn und Iesum nationala, prowrur idmuﬁee
as to ownerahip, to the Bviase Legntion, ﬁw!x&nmm. B, G..
by registsred mail. The paciage mma&nlm the: :pmem

tion Department: of Garesn Interasts® and the pm!ca.ge can-
taining the coilns delonging %o tho Italian antional ehm\d
be marked "Attention Department of Italian Interests.?

The colans bsleaglna to the dapanese subjoot should be semt
by registered. medl to the Ipanish Kmdbasey, mmamm. B, ¢.,
auontten lkmﬂmnt of &'ummne Interents. ?on nheal& L

In a‘mllm“o

4

M) rY‘ AND. CREDIT
-CFi1933 92-00/09b
* NICOLAUS, GEORGE

1206220
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: ‘Heferenee s made to previous corvespoudenae and sonverso-
. tione coneeraing the dleposition of gpld colne: taken Dy custeme
sutheritier from alions chtering the United -Statec elther for

the purpose of rma'ﬁﬂaum or intemaond. .- :

, The collector of cugtome ot harede, Tamas, hee reported So
the Departmcst that on May 28, 1942, & party ¢f enemy.slions
srrived £t his port from Mexico for internaent or repatristion

epd that there were dotnined from certain menbars of the party
gold coine and Jowelry nmde from gold coloe:::¥he names'of bhe
ewnore, tholr natiomniity, emd o aeacrimiumaf me M&nimad
articles are as’ rollmt L

o

feorge Hicelaune ' Oorsen . Three T-pemo Hemicsa
A o . .£034 coliny; one palr
, o o ouff liaks made frem '
R ' S ' o R H@xim @M miss. :

Verner Batke = Uermen " ome pau msf 14k
- ‘ '- : unde frem FQ-pess
Hexiean gold colns,

Holsa t&lmmﬂe B ttﬁlim ‘ Two Mﬁé and four
B . o Seposo kmzim mm
- "’mtnl.

xm mmm | Jm”a-. o Piva. m—wam HM ol
‘ ' ' ]%@mm mldl eains.

Ao tha Wﬂmm& amma %o return the ahmmtiema gold
coing and jJewelry. %o the owners wio have bean” matrima&. the
celloetor of customn st Laredo, Toxme, 1s belng inotraeted te for-
ward eueh articlee delemging ¢o the Oprman and I9allom nationsls
to the Swise Legatliom, Yashington, D. ., and the coilns delonging
te the Japannes naifcenl te tho Ppanish mm“y. mmlmtm. n 0.,

A ,tar retura to their rewmtln msxu‘ L ‘ '

T..; H
L i
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- The eenaamr af contons at Bew Yoak hoe advised ﬂm mpammt

- that 100 Wexican gold pescs and 40 Oorman marks were datoined from .

‘ 8 ¥r. Egpport who. was vapatristed aboard She 2.8, DEOTTRINGHOLY on
J&s 15, 1952, The ecllestor of maotoms at Bew York is bdelng
m»smm&eﬁ to forward snch coins to the Gwies Legation ag there io
m ronson for their furthor detontion. Fhe Depsrinent . undoretands

: t&m\ the ¥z, Bappert raferred to by the collecter at Hew Vork is
Karl U, kuppert who arrived at the port of How Yoﬁ: fwmm m Salvador
on w the “a&c&o ' HI ! ) . . s R

“;

By éGirection ot aho ﬂmamt

Vary trly mﬁ'ﬁt ‘ o
(Blgnod) HarhenfE Gasrtam

; | HERWERT ¥, %ﬁm, '
Mmist&at ﬁemmry of ﬁw ?mmm'y

The Honoredle

The Secretary of Beate

~Initialed carbon filed under
- iCF-1933.92-00/09b
. NICOLAUS, GEORGE -

1206222
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?Oﬁﬂiﬁﬁ GOLD IN THa U.S.

In ths roraign vaults at tha r@daral Rcsarva Banks are

RS/

oontral of b%s Traaaury. ownsd eutright by foralgmcrs.
If the price of goeld 1s ralsed frem $35 te $49 an ouncas,
they will have a prefit ef §2.4 billiens in terms of the
nam davalued dollarn. ’ _

In the rrsmnury ars 48 billiens of geld undsr guick clalm

by fereignars. They nsaed {l.5 bllliens us balances fer

cemmareial purpesss in the Unilted 3tatsa, »e that, praoctically,

thay oceuld withdraw enly $8X§ billi@na for geld speoulatioen.
§6.5

The prefit on this wauld be §2.5 blllions. The tetal prefit

in beth acceunts weuld be 35 billlens.

Oﬁ uaroh 31 the gold daha were as rellbws:

Forsign gsld: = =
farmarkad 6,1?0 2111 .(bsyend centrel of Traamaury
In Tresasury % “%3 " (subject te Tressury smbarge
Tetal fareign 1 :

Domestic geldi ;.5 %
Tstal gold in U.5, 28,09
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General

Gold speeoh for possible use
by the Secretary
(Memo to Mr. Martin from

Mr. Eddy, February 11, 1949) + o+ « o &

Providing for the temporary
deferment in certain contin-

gencies of annual assessment
work on mining claims held by
location in the U. S, .
(Public Law 115, June 21, 1949) . .

Questions asked at Secretéry
Snyder's Press and Radio
Conference on October 16, 1949 .

Will there be a limited
circulation of gold by
coining of special ten
dollar gold pleces « « ¢ ¢ ¢ o o o

Does a sscret agreement
exist betwesen Great Britain
and the U, S. Covernment
about the return of dollars

and pounds to a gold standard . «

_Will thers be sn order to
return to the gold stenderd . . .

Will there be a bank holiday . . f 

Our gold policy; gold steril-

ization; U, S, sgilver nol1cy,

U. Se¢ currenoy

(Report to the Joint Committee

end Economic Policy, October, 1949)

Instability of the U. S. dollar,

an indication of en acute crisis

of capitalist monetary systems
(Translation of a summary of a
lecture delivered at the Academy

of Sciences of the USSR, y
November'l’ 1949) e o o & o & o s o
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Tl -} § QForeign gold in the U, S, - in the
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- ]n E §5§:§Six questions on the Fund's premium
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3-:‘ b s £ § Mr. Southard's confidential ,
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Price of gold has fallen since the issuance of
reports that peace talks will be neld in Korea
( I. Mo ro m‘ﬂl, Julyi&. 1951) . .’t « s & o 2 & 5 & 58

% ) 1d prices o
’1}? ) : ; W

Onoo'booo’ooiooog&e’

¥l United States propogsal to
ge the Monetary Fund
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Newrork 17, N. Y. ’
i~ " Gowp SHORTAGE 4 bi

ﬁlars.-j; )

Gold arithmetic is fantastio, but brutally honest.  We have a gold shortage of L billion dollars.
 This means that the dollar ispotentially devalued 25 percent. Legal devaluation will come in
due course}and the price*of gold will be efficially raised, unless Treasury gold reserves can be
replenished. But the StateMDepartment plans to give away more gold to Europe and Canada, 8o
that ultimate devaluation’ s the probability. - : ' TR

" The alterndtive is to order a drastid deflation of loans and foreig id., This would mean un-
employment and lower prices. Wﬁshington, however, favors high payrolls and- high prices to insure
maintenance of high tax revenues. ~During the past decade population hHas-shifted from farm to
city. There will be pressure to prevent unemployment in the cities, and ‘this pressure will favor
dollar devaluation rather than deflation.

No member of CQngress underatands how to estimate the gold shortage.7 Déan Acheson is a lawyer
and knows nothing about the subject, yet he is the money dictator. The State Department dictates
t~ the Treasury and the Federal Reserve Board, and they dare not talk. Some of my ftiends in’
i New York banks understand the gold shortage, but they are instructed to ”hush—hush" the mattex

The gold shértags is calculated by deducting the Treasury gold“‘ der claim by foreigners from

total Treasury gold, and then comparing the net domestic ‘gold reservés reémaining with our domestic

gold reserve requirements. Foreigners now have a claim on 8 billion dollars of the gold in the.

. Treasury. Deduct this from the Treasury total of 22 billions and you have 14 billions as our
domestic gold reserve. Our domestic requirements are 18 billions, so the shortage in domestic '

gold reserves is L billion : . ‘

-~ This shortaée might be mad“; p by forbidding gold donations%under _ ‘orezgn aid programs, ,
confining donations to goods.' To European nations we could. give mach ry'and cotton in excess’

of their internal requirements. They could then sell the excess machinery and cotton in all

parts of the world, using the’ goods as a substitue for the’ money they need to pay for importations
of food and raw materials. : , ,
Congress should set up a Gold Bureau in the Federal Reserve Board, which would be required to
P nare a quarterly report on our domestic gold reserve requirements’ in relation to "total de-
L,-lts and currency." Then, gradually, COngress would become better 1nrormed.,

Qur net domestic gold reserves should be at least 10 to 12 percent of our "total deposits and -
currency." At present, our domestic gold reserves are only 7.5%, which is too.little for internal
stability. To raise our domestic gold reserves to the 10%, minimnm ‘necessary for domestic
“equilibrium uould require that the price of gold be raised from’ $35 an ounce to $L7 per ounce.

| - GoLD SURPLUS (millions)

U. S, Treasury Gold ’ ‘ Gold price
1 Cvmed: by Domestic Domestic Goldl Gold needed for
' Total foreigners gold L requirements surplus: ¢ - stability (oz)
1929 . $7L,000 W, 0 $I,000 FD,518 U TE- ;578 | FII5.00
1939 17,6LL 3,221 - 1h,k23 0 6,836 : B
WA 22,737 3,679(27 19,088 8,281 o
1945 20,083 6,863 - 13,200 ¢ 18,0681 "voL8.00
1946 ‘r20,706 6 h80* - 1h,226 1h,226 . 42.00
1947 22, 868 7,116 15,752 17,535 39.00
1948 2h,399 7,718 . . 16,681 = 17,612 37.00
1949 2h,563 7,618 . 16,945 17,731 - 36.50
6/31/50 2h,331 : 8,175 ° 16,156 . . 17,857 - 39.00
7/31/50  2L,339 8,212 16,027 17,820 - 1,793 39.00
8/31/50 . '23,7L5- 8 369 15,376 17,920 . = 2,54k .00
9/30/50 23,591 .. 8,9h2 1L,6L9 18,000- .+ =~ 3,351 . L3.00
10/31/50 23,39 9,17k 1,175 18,030 . . = 3,855 - L5.00
© 11/30/50 23,153 8,892, - 1h,261 18 130 oAt 2 3,869 Lls.20
12/31/50 22,820 8,632 - 1L,188 18,h50 - L,262 L5.50
1/31/51 22,u61 . 8,55 14,006 - 18,280 - 1,276 - L5.6L
2/28/51 22,162 - - 8 »U71 13,691 © 18,300 - 4,609 %;6 .76
/3> ‘ EXYIR 4q S
'in 1951 the situation iS‘ﬁoé as bad/as in 1929, when 75% of our TéZhsury gold wdgroéégd by

foreigners. In 1951, only ho% of our gold is owned by foreigners. In 1929 our domestic gold
reserves were‘only 1.8% of our "total deposits and currency," and toavoid deflation and de-
pression it would have been necessary to raise the price of gold from $20.67 an omncc to
$115,00. In 1951 domestic gold reserves can be raised to minimum requirements by increasing the -
price of goldifrom $35 to $L7 per ounce. Y
s
e
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IMPORTANT DATA FILE .

IMPORT ‘OF FINE BARS FOR SALE TO THE . I
UNITED STATES THROUGH FRB, NEW YORK ;fe—---¢,~++ef— ‘

- PURCHASE OF EARMARKED GOLD BY FRB, NEW YORK

FOR ACCOUNT OF THE UNITED STATES ——-——f———--—f -----

GOLD PURCHASE PLAN INVOLVING FRB NEW YORK ’ _
AND GUARANTY TRUST COMPANY ------- 0 S T i T o

SALE OF GOLD BY FRB, NEW YORK FOR EXPORT | '
TO FOREIGN CENTRAL BANKS -___;___-___,____-__,___-,

SALE OF GOLD BY FRB, NEW YORK TO BE PLACED

UNDER EARMARK "FOR FOREIGN ACCOUNT --—-~---~ff~}4—¥é |

EARMARKING OF GOLD AT POINTS OTHER THAN R

NEW YORK ---‘-_,"—"—.——-,--?—-——f—-fﬁ--r—————d-—:;fgﬁ——9‘-.—--—.—-?—:-
FOREIGN EXCHANGE TRANSACTIONS FOR FRB;.NEW_YORK :
FOR ACCOUNT STABILIZATION FUND —----oso--eocimioo—sn

SALE OF GOLD TO GENERAL FUND FROM

STABILIZATION FUND BY FRB, NEW YORK -=--w-- S ,

SEFRETARY S SPECIAL ACCOUNT —--——-—4—5--—-—~4f——+-4——

TRANSACTIONS WITH INTERNATIONAL - »
MONETARY FUND-=--===-mmmmemommooomooo oo oo

. CUSTODY ACCOUNTS—"-—‘-Tﬁ——f-—————n-f————-—————"——-.—'-,--’.—"‘-f--::—

. SALE BY FRB FOR MILITARY PURPOSES L L

ACQUISITION AND. RELEASE OF GOLD BY THE FEDERAL RESERVE BANKS

10

11 .

12.
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TREASURY DEPARTMENT

.).z\

3 INTER OFF‘!CE COMMUNICAT!ON

~T0'*  Mr. Dietrich

FROM™ My, Iuxford R T

i
‘i‘

The. quantlty -of gold available in" New York for sale to forelgn . Co
governmsnts for earmarklng by .the Federal Reserve Bank of New York has o
declined to such an extent that it will soon be necessary to: ship’ gold from .
Fort Knox to New Ybrk or make other arrangements for. _earmdrking. Tt has - R
been-suggested that, to avoid the tying up:of transpertatlon’facllltles and A
) the hlgh cost of shipping,- arrangements be made whereby the Federal Reserve : , ‘@
. Bank can, with the ‘consent of the governments concerned, earmark gold while. o
g it is still in the mint institutions. You have asked: for an opinion as to
" the legallty of earmarking gold in: the mint instltutions and for suggestlons
in connectlon with thls matter. L ‘ :

S 3 I believe that the smmplest and most’ dlrect mcthod by whlch this .
problem might be handled would be to.use: ‘the .facilities of ‘the Denver branch
of the Federal Reserve Bank of Kansas:Gity. Since the United States Mint at .
’Denvef has large quantities of gold, the earmarklng3by;the Kansas City Federal
~as agent of the New York :Federal. wauld not invoelve “any’ ”'_‘transportation thang“,
" that presently : -involved “in New- Yorks If the Denvet brariéh does' not have suffi~

.cient Wault space. 1t mlght be poss1ble to lease vaults in prlvate banks in that .
- citye. It is my. understanding that a.preliminary examination of this p0531b111ty
by ¥r. Knoke’ indicates’that.the Denver branch of the Kbnsas City Federal has = -
,vault{space sufficient to storé approximately $500,000, @OO An gold. However,
, . it is not yet known whether the available space meets. the phys1cal requlrements
. for the’ gtorage of . gold. Mrs Knoke ‘is. still looklng 1nto thls problem and is’

'alao cEnvassing the prlvate banks in Benver to see whether prlvate vault space
can be leased. . :

.o In the event that it is ultimately determlned that the use of the S
Denver| branch of the Kansas:.City Federar and the use- of all available prlvate o
‘vault space in Denver will not. solve the“problem, the wse of “the mint - 1nst1tu~ e
tions might alleviate the- dlfflculty -for a shoert: tlme.; Mre Howard has contacted

the superintendents at the Fort Knox. and Denver 1nst1tutions and I am informed = f@
that the followzng ‘spaces are: avallable: ‘ B

1, Fort: thx-—two _compartments whlch When' fllle& completely, IR
T could hold‘approximately %l OOO 000 OOO in gold. ‘ ‘

2. Denver-three compartments whlch when filled completely, S r
could hold approxmmately $u50 000, 000 in gold.. 4‘ I O

Slnce earmarking arrangements would undoubtedly use up-a cons1derable portloniéf;
" qf the\space these flgures are’ prebably hlgh.; In addltion,*“;ﬁ'
mind that the use of F@rt Kriox: dep031taryﬂ NV £
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"problem, ag mdlcated in the memora.ndum to- you from Iurs. Ross dahed August 11,

I believe that there is legal authori%y for the u"se*'o‘f ‘the mint-in- f
stitutions for the purpose outlined above. However, a number of questions will ‘
arise in connection with the arrangements - ‘necessary to put this space at the :
disposal of the Federal Reserve Bank' of New York. . When a definite plan has
been worked out I shall be glad to look into these questlons further. -
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To: | Mr, Dietrich
" From:| Mrs, Ross

A review has been made of the copy of the letter from Mr Knokr and the
memorandum attached thereto relative to earmarking gold

I realize the problem that the Faﬂeral Reserve Bank has, and that ear-
markiqg to them mesns the actual physical segregation of gold here inte a
separate compartment,- Barmarking gold or silver to the Mint' however, means
merely'a bookkeeping transaction "It -was in the';atter sense that ear-

marking was proposed in my memorandum of June 28 1943 waich brought the
sab,ect before the Department '

It would be impossible to earmark gold at the Fort Knox Bullion De-

: poaitory in the manner gkebcribed by Mr, Knoke without employing an ad-
ditional force there fér ithat purpose, The Fort Knox Depository is set up
for dda& storage of gold, When valueés are transferred from the eastern sea~

-~ board, & special committee of my reprasentativss is appointed who have com~
plete charge of storing the gold along with a committes chosen by the Chief
Clerk in charge of the Depository, These men placeé. Joint seals on the com~ \
oartmenta contalning the gold, setting forth the walie,“etc., and such seals . - '
are 1nspected from time to time to détermine whether or not they have baen .
tampered with or broken, . If anything were to happen to break a seal, &- B

: settlement commi ttee would be sent to Fort Knox immediately to chack the ‘ '
contents of the campartment to see if anything were miqsing,

To earmerk in thé manner set forth by Mr, EKnolke, it would ‘be necessary -
to break the seal on & compar tment and to move gold from that compartment
into another ‘one for ‘each earmarking transaction, ' Instead of having dead ;
'utorage at Fort Knox there would be live storage and it would be necsssary ‘
for me to heve representatives and bullion handlers there to break and re- ’

'place]aeals and handle matal each_time gold'was moved from one compartment
‘to an?ther . :

If the Federal Reserva Banh'a rules and regulationa permit 1t the Mint
could{earmark the gold by a bookkeeping transaction, -For ayample g bar
1list 13 kept on each compartment identifying the bars (by melts) in that
compartment It would be possible theraefére to set-aslde by melt deslgnations,
a. sufficipnt number of bars (and this would have to. be arranged with the

Federal Reserve Bank in New York in advance) to cover the earmarking trans- .
‘actions, v “ o . |
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If Mr, Knoke. does not anprove of this procedure, . 1t would be neces sary '

‘to do the earmarking in Denver where there is a force that could be used for
such purposes, It should be kept in mind, however, that abrasion occurs
every time gold bars are moved; consequently, earmarkinv by book nntr} is
preferable from that standpcint ~

In the Treasury agreement to ship the gold to New York, the stipulation

could be made that the gold could be shipped from Denver, or an equivalent . L
amount from Fort Knox. In other words, the fact that ‘it was earmerked in - : . |

Denver would not necessarily mean that it would have to be shipped from there B
to New Ybrk : . ‘

August 11, 1943 = . |

k“F/Géld Earmarking of 1048
G/Sec'y.-N. Y. hcct.

XA

X/Ft

Knox~Den Acgt d Res. Bk ‘N, Y
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MEMORANDUM

' If gold éqntinues to be earmarked at the Wew York dséay Office
during the coming fiscal yeor at the same rate &s in thé preseént fiscal
"ear it will be neces ary’ to work cut sone arrangeoment for sarmarking
"701d in other Federsl:Reserve Districts or sbip*ing'“old to the New Yori
Assay Cffice from Fort Knox, During the current fiscal year the fdllowing
amounts of zola have been earxarxed, sold, or otherwise used at New York:

i

Secretary's Special Account,....... e e .. 8500247 528,70
F.R.B, of N,Y, - on deposits of unrﬂfxned bol&...,.,A,j2,656,538,81
3cld to commercial users,..... e, U ..o 18,897,210, 42
Required for use in M & R Dept,...... e e - 10,000,060.00
. : - $528 F11,277 .94
On June ‘24, 1343, the New York Assay Office Lad the following
velances: R T o ~ ‘ : :
- S . ‘
Gold Issue Bars..............ic.vee vus.. LUl $814,000,062,49
Cf‘ merclal MLl o eireeraeeieee. 172,000,081.30

oo f'y“ $43T, ﬂ]a‘144eéa

Of the above«mentioaed balance ll"t?d a3 Go*d I“Lle ‘Bars
,apprexinately fcrty»eight million dollars is in ‘Bars which Yave been
«eighed individually and 4n lots" consisting of mélts we'lzhiing less' than
staridard weight, These single bers und odd«size melfs sbou)ﬁ be roceivpd
fer juse in filling orderﬁ for tha Secretary, '

In &adiplon to the ahove balances, the refinery at New York should
produce arproximately elghty~-five million dollars of refinad gold during the
fiscal year 1344, o '

. it 1s obvious that .the bzlancé in'New York is not sufficisnt lo
meet| the earmariing aru sales at the present rate, Additional gold Te-~
quirements can be m& in the followinv w&vs ' .
1. ahip finp go}d frvm Tort Kncx to New York " This would be &
costly process and would be burden upoti the Mint as well as”upon the postal
au“horitieq and rﬁilro&ds undar present ucnd*ticna B

This raised the question whether it is gccd policy for a 1a.ge
quentity of gold to be held in the New York Federal Reserve, .even in view .
of the impreved war situation, After Pearl Hardor mcst of thn refined gold
in the New York Assay Office was, rushed to Fort Knox ‘for protection
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<. Permit tre earmarking of gold in the Denver and  San- Frama,sc
© Min ts or in the Fort Knox Bullion Depcsitory. Under the arrnngemanta with
fereign governments 1t may rot be desirable tc earmark gold other than at
New York, one of the maln objections belng the additional tranvportatinn
c%av&as tha* winld be imposed upen the forelen government if ench gold were
to be shipped to the earmerking countrv o o : 1

3, ZEarsarking gold in the Dnﬂver or San Vraﬂciscv Reaerve Banks
for thf account of foreign governments, There would be the ssme objectlons
to thiﬁ plan as the obBJection to Item NO, 2, On the other hand, thers may
be some Scuth American countries that would p;efsr the zold on’ th We '
Coast nqnply Chile or 11 Salv;dc

It is un&erstuhd that Vnnetary Reasarch will diascass the prﬂ*‘em

with tPB Federal Reserve Bank of New York and work out an arrangemaent whershy

the Treasury, forelgn ‘governments and the Federal Resorve Baﬁk will be
satiafied , . :

Nellie Tayloe Ross

“pilen
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I‘WBERRL RE% RVE BANK
. OF Wiw YORK :

Padaral Regsarve Symf‘
o "x--fwwhins'wn: Do Co"

Sirm

o mately @2,581,?16,&)0 oft gcld (calculatad at’ %35 per’ troy oun
T of t.ha Btated fire Fold- con'bfmt.},, all of ‘which 18" nald:‘“:tn:tha
. vaults’of” thig-bank in'Wew York except appmximtaly &3,015 000
- held th the vaults ot‘ tha Fedaml Raaam Ba.nk of San ?‘ranc L300
* by that:bafiit &8" ager e
Of this"total, ampreximmm,{ 32,1511:931;,60@ 18" ham;»f in tha niames
of foreign governments or cantral” banks ‘of ‘cotntris dnau_gnate
in zimmive Ordar'Nos 8389, as amended {commonly. kriown"as the”
fomigx ‘fands™ " fracing order”) -and “transactions \invoiving*
gold erey therefore; ‘subject tc ‘the 1icensing reqguir ;
that Bsecutive Orders  Of the ‘balance of approximately 83&6,782 m,»
3 whi.ch {e'not’ subjedt to the freeding ordsr, approx:lmataly '
845,986,000 consists of gold held by this bank as fiscal agent’
of the United S'oatas for secount’ of” ﬁemco do Braail a8 ﬁaoal:

'iixe amlom a sclmlula shcwing thm mounts ,pf gold
aggroggatim 2,501 ,736,263466 which we ‘held’ for foreign- ‘account

in the various earnm'ked gold ac'mmts ab the close { business. '
on June 13, 19h2. e ' . ’

" ’ 1. § . xy ’ . N
gold inthe"nsrie of the Sécx"‘ébary of tha ‘I‘reaawy which has beem :
plmdm& ‘a8 -collateral’ for the ‘obligation of ‘the Central Banl of
Chim to mp\u'ahasa ahinese ynm aold“td the United States; and

ata‘&aﬁt :

- Por some ;’tﬁm pasty m*m givan cansidoration to the
poasibiluy ‘atsontetdng ‘of" moving ‘Lo intm*lor points the gold .
. which we hold tnder sarmark’for foréign account, - As'long'ago as "
- Jast Juno ‘we -ascértalfied that” me Pederal Rem Banks of Chicag‘o,
.Cla*reland, Minnaapolia, 8. Leuis, and - Kansaa City hm vault

ca s K
EE S
PREMEEE S
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Federal Reserve Dank of New York 2.

owmd ld to the interior could be ordered undm' the authority
of Secticm 5(b) of the Trading with the Enemy-Act, as amonded by
Sgct.ioal 301 of t,he Firat \vmr Powara Act, 1.9141, approvad Dacamber '
18, 194, ‘ , : k

As a measure of pracautwn and prapmdms&, wo feel
that it would b8 mppropriate to suggest to the Treasury Departe
ment the possible desirability of discussing gertain aspects of
the procedure which would have to be follomd ‘in pase. it -should
be dscided, on grounds of netional policy, to order the movement
to the interior of all or part of the foraigm-owned ‘gold held by
use We would want to make it clear that we do'not recomuend: '
achion by the Government directing such mevemﬁnt» of golds:and -
that, in the absence of a Government order, wa'do not contem~
plate moving such gold unless, and except to the extent that, we
might receive appropriate instructions to dolso:in-behalf’ of any
of the goverrments or institutions in whose nsmes:the gold.is.
held. -We do, howsver, think that a discussion of the quastian
of possibla removal of the gold mim be halpful, -

One of the poinbm we would wish to br:;ng up for dm-
cussion is the fact that certain of the forelgneowned gold has -
been attached, by the service upon us of warrants of attachment
‘| in connection with law sults against Banque deFrance and Banque
|Nationale de Houmanie. Ths amounts of the claims against these
banks, refarred to in the warrants of attachlment, are ovar
5228,000,0:_)0 ‘and $6l,,000,000. sgainst ths Banque de Franca and
over $h,000,000 against. the sanque Nationale de Romanie.

Another point. vmuld be tm question of expanses of
transportation; that is, whether the Covernment would arrm\go
for payment of the expenses incident to such moving or for .~ -
reimbursement of this bank for such expenses incurred by it in
the first 1nstance, or whether we would charge the expenses to
the respective foreign owners. Assuming thai transportation arw
rangemants were mads ‘similar to those in moving $9;000,000,000
of gold of ths United States from the New York Assay Office to
Fort Knox, Tennessse, we estimate that the total cost of moving -
gold to Chicago, Cleveland, Minneapolis, Ot. Louls, and Fansas
City, would be about $250 per million dollars. Additional -
axponso would, of coursg, be involved in bringing gold back to
| Kow York for shipment abrosd, or for sale to the United States

S ; at the Hmf York Assay Office, If that were naceaaary.
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We are wribing thlﬁ 1attar to the Board to suggast
that it consider the subject and thad, if it agrees as to the
desirabllity of doing Bo, it arrange a maeting of raprasantan
tives of the Board, the Treasury Dapartmant, ‘and this bank
fbr an infonmal dlscusaiona '

" Yours falthfully,

'(aigned) Allan78§rcu1

Allan Sprowul,
Presldente
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CBox 92

CCuyorgoRI .
© SCHEDULE OF FARMARKED GOLD HELD POR

 FOREIGN ACCOUNT AN AT THE CLOSE OF
L BU?EH”»Q JUNL 13, 19h2.

-Gre@ce, Banque da Greca :
Latvia, The Uovermment of Latvia
Lithuania, Tha Goverment of Lithuanda
V-*hsrlands, De lNederlandsche Bank SR
. .herlanda, Royal Nathﬁrlands CQove et
‘Surinam, S : : E
.Norwqy,

" Rumanig, Banqpe Nationale ds Roumanie ,
Swaden, Svuﬁigas Rikesbank :
Switszerland, Bank for Internstinnal Settlamants T
°witmmrlund, Banque Nationale Sulsse SFLALE ST
Vatican City, Amministrazione Speciale Della Santa
' Sedﬂ Stato Della Citta' del Vatlcano
Yugoslavia, The “overmmont of Yugoslavia - :
Vatican City, Amministrasione Pontificla Per Le
: Opera D1 Religiona, Citta Del Vaticano

| MMIRICAS

hexico, Banco de Mexico
Costa Rica, |Banco lNacional de Coata Rica, Ism Depte -
E1l Salvador, Banco Central de Reserva de El Salvador QT
. Cuatemala, Banco Central de Guatemala - o
Haiti, Banqua Nationale De La Republique d'Haiti
Hicaragua, Banco Nacional -de Nicaragua, Departamento
. de Emision, Special hsccount -
Argantina, Banco Central de la Republica Argentina
Bolivia, Banoo Central de Bolivia
Brnail, Banco do Rrasil as Fiscal Agent of thm
 Brazilian Govermment
Chile, Banco Central de Chila
Curacao, Curacacgche Bank ' )
Peru, Banco|Central de Reserva del Peru
Uruguay, Banco de la Republica Oriental del Urugusy .
Venezuela, Banco Central de Venesusla Sole
Ecuador, Banno Central del Ecuador :

i)

166’??03123‘56 '

‘\3659?71060
3,240,561.17

soi,m,ms.zs,

6’?36,06)020
3.h29.973 80
©124805,930408
338,99h.190-39
n,231,3u0.31

115097 3206467

33,702,343.68(a)

2,2U6,202,39
1545032, 23,4482
13’121,126090 '
1‘9,386,@2?.23-
84761,593.40

§ ua;;0302h§71)431

"8,361,784.10
h6,886,§37.06

: 3,&90,838.28

o 13,351,053472

. 7L6,06L400
2’ Sl.&?,f;}.?glé )
12,375,017.76

- 7494995408

' 19501’7270h8

"190,535,6&5.4&

12,992,33977

hS.S'%,Oélo?B(b)

617,161.72
- 5,239,252,50
1,9h3,330.73

. 29,521,7L4401(d)

iy 999946436
1}?&9,996‘78

§““3§208242
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Afghanistan, Da Afghanistan Bank C o § . L,u37,961.53
China, Tha Gentral Eank of Chim Currm Resem :
' R g 6,036n7&6tﬂ

Je / S T 138,250,194.81
" Thailand, RoyRix! oy - o 8,999,985-2
’I‘urkw, Banque cgntrala de la Rspubliqub de Tmmﬂa o 22,?19,527.
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t TREASURER OF THE UNITED STATES *

BIRY

Eutnor 1‘\'5_&.[-05—»- --E‘{:,
WY

EASURY DEPARTMgT
FISCAL SERVICE

| WASHINGTON 25

OFFICE OF I l

IN REPLYING PLEASE QUOTE ; l . .June 7, 19/6
| g
i

| | |
Memorandum for Mr. Bartelt:| = || B
i i

In accordance with 1n*truc 13ns which were apneoved by the Acting
Secretary of the Treusuny and cnntuined in a telepram from the Qffice
of the Treasurer bf the Un:ted ptates to the Governoars of the Federsl

~Reserve Banks dated Decemger 40 11933, the Federal Reserve banks and
Branches hold +he1rola c01nJ yola bulllon, and goid'certifmcateb snr—
rendered to them under the cecrétuny s order of December 28, 1933,
custody for the ;ocount of the Tveasurer of the Un;t‘o “Ls‘iﬂ. “}sy
receive reimbursement for tile alountu paid by them for the coin, bul-
lion, and certlflqateﬁ by che rrlng the Tressurer's genernl cccount ag
o transfer of funds to the Ireaauror'q custody account and they ceedit
the increment on the gold coiv nﬁ gold bullion in the Treasurer's
custody account, d ssuing certhJ ates of deposit therefor on Form 1.
Transcrints of thé custody ccmunt are rendercd vhenever {here are
transactions in tnu acecount bnﬂ on the last imgineasd dgy of each
month, and in recert years this Offlf hag anthorized yearly shinments
of the amounts so hweld, the pold certificates to the Treusurer of the

United States, Car}evcy Podcmptlpn Division, and the gold coin and

bullion to the Mnited States mant!

The amounts now being rPCGJV&ﬁ ire neglig lblﬁ and the tronguctions
are infrecuent undlwhlle custody %ccount renortw‘ 1re, renderad anly when
there are tranc uctannq in the account and on the last busiress day of
cach month, you Wuy wish to discontinue such gold custody accounts and
adopt the following urocedvre\1n ﬂlcu thereofl: % ‘ ‘

l

The Fedvral Recerve. Bunﬁs and irunchco to hold in their
cesh the gold c :etificates, ;1ld coins, and gold hullion - )
‘rvvfgxcm by them and to obt"l reimbursement thﬂrefor and
mike disposition thereof as fP'lows:
Include the cold certifichtes with tue ususl periocdic
shipments of mxscexleﬁauul cur%ency forwsrded to the
Treasurer of the United St afc , Cureency nwﬁuw)iinp Ddvi-
sion, Washingt on, D. C., and obtain relmburoement hy a
charae in the T%e%"urbr‘CXgenb¥ 11 account as @ trunhjer
of funds or by chcch from [the| Treacurer of the Uplteo
- Etates if the bankb wrefor to‘maxe such shipments' cutsi
. the Treasurer's | aceount by rerla%ered mail at their eyvense,
insured under tbe Governnent Lo ges in Shipment Act. :

'

! . | R . .
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2 = Memovandum for Mr. Barte

Foeward the gold cr1

1 kA B e B TS

"'HJ

l periodically to the neareft

reimbursement
us a transfer

1t -

b3 a chnrge in
of funds or 1f

WJune 7, 1946

4

{
I
i
|
, ,
ns which are accented et face value
n

ited States Mirt and obtain
the Treasvrer's general sccount
the banks prefer, ghin such

U
o

coins, toaethpr with liyhtwelyxt and mutilated gold coins
and gold bulllon out51ae the, Trcw urer's account by reglatwrea

mail at the be
in Shipment A
ceiving mint,

There may be

rroposed procedur

agmuch as it will

nles! expense,
‘t the ﬁold .

some anwctio
e for the h and
3nvolv9 ”Qﬁlt

account of the increased number

counting for the increment on
the cuestion may h?lqb regardin
nayment for gold c01ns at fe

The matter i

s respectfully

1nuured under the Govcrvmcnt Losse
o be naid for by check of the re-

i

1

1 on the part of/the’wiﬁt Bureau to

Llnp oi fgeld coing @ﬂa aold bullian

oi shlﬁnents to ho uwnﬁl “nd'the

H

submitted for your consideration.

to the Treasurer

the
in-
on

ac-

ﬁe gold coins and bullion. Further,
?iwhether the mlntu may issue chucks in
xce,value. :
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23 August 1945

ﬁvﬁéﬁcT’ 'Gcld of the Banque hationale de Belgloue fenuired by the

Reichsbank, Bsrlin, from vhe Rangue de Francs, ﬁar&@illﬂa-

TO . 't Lt. Gen. Luciua D, Glay
Seputy Mlitary Covernor

l. sttached 18 a report on the anqﬁisitian and ‘disposition of
gold belonging to the Danque Nationsle de TDelgique, as it uppesrs
from the books of the Precious lelals ﬁepartment of the Relchsbonk,

Ze As indicated ln the report, the transport of *his gold from
laraelllea to Yerlin involved twenty-f{our separsie shinments *uring
the pwriod 24 Mecewber 1940, through 29 Kay 1942, :

3. kuringvthe'gerind February through July 1943, all the bars
were resmalted at the Prussian int, There is also evidence that
the reamelted bars were stamped with arbitrary pre-war dates and
corresponding smelt numbers in an effort to concesl thelr origin..
However, the records are such that these bors reasmelted from the
®algian pold can be iaentiii@a by ”bank numbers" and their iurtn@r
dispoqitlan traced,

.4 From January 1943 through February 194l lurge amounts of
coin and reamclted vars from thias Pelglan gold are shown to have
breen shlppad abroad. : K

5 Following is a sumnary of the known dlapositian of the
entire smount of approximately 223.2 willion dellars worth of this
gold oripinelly scquired: _ «

~ Approximste Value .
(millions of dollars)

Sent toi ”
Switgerland . 122.9
“ur&eyf B : ' 3eh
Total qhipp@d abroad . le0.L
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Tbtal turned over to other (lorman . b v . _
organizations _ - . 12.0
Tvacuated to mine in Markers ‘ 21,0 , R
Hemsining in Barlin or in : o :
the Branches : o .180 . 39,0

Remaining ~~eoin which was
- mdxed with that from other
* sources ar cﬁnnotxbe separately : o
'traced . o SR C 12,1

. TOTAL 23,2

6. Pending coumpletion of the detailed inventory of German gaid

_captured, it 48 not known exactly what pertion of this Belgian pold

is in our passassion. We are believed to hold the entire amount of
approximately 21 mdllion dollars worth evacuated to Werkers = and

: imay alao hold several nmlllions more of that which was stored with

Fhe Branches., - : } | £

7+ Puhl and- ?ayrhoffer, of the leichsbank Directorate, are riow

| avallable and are being questizned for further inrormation on the

transaeticns appearing in tbese recarda.

o B, BREHSTEIN

b ' : Colonel,'““

g : o ' S rector
BE/b o C

Incl.
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OFFICE OF MILI, RY GOVERNMENT FO GERMANY (U. S,-
STAFF- GABLE CONTROL

}'INCOMIMG MESSAGE

1700A T REeD 011250A TOV b5 -
A " 106“;04. \

e C3e ,r)

FROM - i  USPET (MAIN) SIGNED MCNARNEY

AN

? P . .
T 7. i .OMGUS FOR MR R A HIXON ACT DIR DICEQ
REFNO . tei 833373 . CITE: ERGEC :

' oubjeo Preliminary survey of the war-time
aetivities of the Bank ar lnternatianal 5@Lt1@mants,,~ '

“

S o A s;gnificant by-product of. the Zold Studi“a
ﬁnducted by Donald ¥, Curtis &nﬁ Wiilzam V.lunkel of the Ei-
ﬂokna) Assets Census. Brananp wvas ihe. “@paaued}v encounierad
“e¥ldencs of tho Rolchhank's roumarkebly close end solicitous
q@lationship with the Bank for Intsernational Heitlioments fhre
cughout the war, whicH reised ﬁfgbng susploitrr ol still wnre-
qﬂalea var-gine advantages a»cruing to the Relchsbani and te
E&a uerman Rmich in geuer&} from. their ﬁ@i%ﬁi@hgr,g with ths
i I 3. . L

/= op/

§ ‘ 2. Pvaliminary inv&gtigaticn% 1L bnwg
wawsalsd aamm of the var-tims 2et! - ities of the %, iq
vur@ 2f obvious edvantage to the Germans and proabl
thetr soncérn for its uontiquanca and welfars.
i rolr German sourcas is suffilelent to raise. SEPLOVE que
(re tha lngtima;v of mach of the wer-~time business of *z ‘

vff 'I. 3. And to worrent furxh@r inv@ﬂt$gaixa0 of tna‘?.”
amauiftc cn&“gasﬂ. :

A, ,Aﬁc@pﬁaac@ of’ Loou@d.go'z

’ s v uuhsthnc;al QLaﬁfitias of goo 4 VomtaﬁAbg
~302m&ny irom varicus ecsupied countries were acaapuui by vhe
B I, 5. Either after processing of such gold in Beriin by
the Reichsbank or,” in one dase, by direct’ d@ijvaxv from the
Jeountry from wileh it was 100ted, The most noberions csge iy
shat of the Balgian gold, & part of vhiech sccording to test-
<'imcny of former Reichehunk Vice-Presldsnt Puhl was aoccaspted
Dy the B, I. 8. Afver Hekitirick end otbaf of figiale of thab.
napk had bean fully . iInformed that 1t war 6‘gi&n goid for

SCC 1N 1;02&- S s o

age is Forbidden

Gl

xuct Copy of Thns |

JROV PR S SN N

~ The Making of an
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which, paym@nt exfeﬁ$ﬂ bg fh@ Reic ﬁcbank had)not ocar aﬂc@paau
The |Germans used this gold' and time B. I. 8, onogepfed 1t” on‘“
the |bagls’ of tho fungib$w’ hwﬂry of the Germ&n J&V”GPE wnich
agsumed that the Belgibne -could Ha renaid with chvﬁ‘gola of
squivalent amount: but Puhl hes -alsé togtiried that the: BeIe 5,
.o ficials ‘not only. failsd £0 plasad ‘In es50rov any UQLlf&lGut
amount of gmld o protewh_themselvef againsu t%is ecnt*nfuﬁt
liabilivy but’alss made no eTfori 4o cértain whétlier or not
the| Garmale pad suffisisnt non- lootﬁd go;i to g&et *his 1i~
amiliiy a somﬁ lauer dmteo Hj['; _‘ﬁ“ .,m¢

N . . -
- - .

N ' 3 ﬁTho B 1080 uontinnad to,&ccay* tﬁim '
@01& wh@a Pﬁauidenv Hcﬁi trisk and ¥ebb@r, ag Phalrm&n of “the- ‘

AdministratiVQ cuncﬁl were Tully avare ‘thet Cerman ~3L8 :
’ mhipments to Swttforland duwxnw hs war nad fapr @xcaeﬁ Ahe
Redshabink's j ublished Teserves of 1@giuimgtely acquirea Foldv"
the recovds show ‘that such shipmﬁmte Lo ths Vwik Hlationsl Benk
Gy ing the par1od fram ‘Maren’ 1940 to the end of ?ha wer alons
totalled 3{ OOO 000 dolldre worbh of gold, eoupared vith: the
Reiahab&nk ‘s’ pualishad gold rws@ VS of ag,ooa 6. o 7T

.j,; .

’ ‘”*;'V*<53‘ In Septemben 194k, when th @@wmsns wore o :
aanfiscating “the Italian gold‘intﬂcrthern Italy, e B. I, S,
arpianged ¥ith the Reirhisbank 't have u part of this 2eid @mw*f
li?ereﬁ directly ta them in “avm@nf of Ita¢:an cb”‘ﬁ& JOBB el
th@mﬁ'“- ' o

B Ll
e 2 .

..(.

g ‘ 8,, Contras*ing digposi %cn of 013
ououpieé coun yles in B. Is S5« Gubt@anV ‘

£ R < T “itkin roe Aeys: ; ft@r tha ncoupwticw of
Prague the B, I, &. is kﬁewn ro have boseded to the lnstrustions
of |the German dominbtad Czech bank to transfer ihelr "034 daw.
posited with' the’ B To8, to the accowat ~7 tHe Germam isighss

b&n{, punA t@gtifi the® no- ‘signtficant ij wt:anh o thiE o
»vana& tion wers mad & 1in the Be 1< w°  AN
, R P '“"“7nf By contrast, In Ju*} Awbﬂ pneﬂ'“bﬂ~ccnnﬁs7
banks of LLEhLania Emtwniag aad Tatvie in & similer fzshion:
crdered delivery of the geld in thelw B. I. 3. accounts Uo LHS
?ussian State Bank whom' “thay dsclarsd ﬁ& have puwchased L4,
the B, I, 5. refusod tc recognized ‘these 1nﬁirubtiorsg Th
aﬁuion was based upon legal opinion which ceoncluded that: ,

“hsse Qrders apparently did not result from the freo will of : .
the three banks, but have presumably bheen influenced by the
wiml of the 3oviet Ruosﬂan wcvarnmﬂnt or %he peiitical narty
cont vrolling h@ saihorg . ‘ o

SCS IN 1502@ '

LI LR o AN WAl R - »

SEORE Y S T -

avns oo e+ e A8 e B b A S 1 WY A R g T A M3 0 1 e e e 8 e s g e g e 0
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OFFICE OF MILL. .RY GOVERNMENT FOI. ‘GERMANY (U.S.).
| STAFE, SAPKER QONTROL -

| _INCOMING MESSAGE

RE F NO‘ w33373

A | L C. Asaistance of Relcheberk in sai-
vaginﬁ its aaaeta thr%ataped by hiocking in neutral couniries,

8. *'“uhl has. explginea in some dotalil hov the
facilities of the B. I. S, were used %o withdrav llelchabank
aﬁsetg from various neutral countries Just priocr %o blacking
in those countries, by book transfer balances in the B. I. 8.,
and that the B, I. 8, in many cases waa the party with whon
the Cermons were able to dispoaa of the balances sc¢ ¥wilithdrava.

‘ , Do Domina@ion'of B. I. 3. m&nagemeat by
ﬁ%e.axis pow@rso ‘ : «

] 9. It is cTQar both *rom ecrr@upondance and
fvom teatimony that the menagement of the B, I. 3. during the
wvar was "In the hands of the Administration Council, in vhich
the Axis Representativa: have an authoritative inf 1uonﬂe , end
that in 1942 the Germ&nm favored the feeloction of President
Mexittrick whose Pﬁrsons1 oPinians they ch&ragtaﬁized es
"safely knovna : : Lo o

: "E. Gontinued pavmenf of B, . 8, div=-
1dsnds to ocnupied oountries in the faca of c@ftain confis-
cation by ths Germansa : »

10, Tho R@ichsb&nk“a oacfifiaa of fﬁwezgn
@xch&nge and gold during the var for continuation of interest
payments and for some reopayment < principle on B. I. &, in-
- vostments in Germany is par?ially oxplained by the action of
»he B. I. 8. continuing throughoiit the war to declare dividends
anu to delivar such dividend psyments to the various occupled
*~countries vhere, of course, they were aubjeuuaﬁ o Germen
Fereign Exchange Control. - This combination of transsctions
helped to kesp up the presumption that the German investments
of the B, I. 8. were not frozen, but the actual sacrifice of
/the Reiclisbank was lens than would appear on the surfece, iD-
sofar as the gold given up to the B, 1, 3, was peptly ofiust
by the dividends inﬂire"t y acquir@d through Suiss Fwancso i

R o Fﬂ' Provision of finamcial 1nt@111&ﬁnca_
Lo the Reichsbank. : ' _ _
1. Puhl te&tifias uhat the B, 1.9. was of

gv&at value to the Reichsbank during the war as an “Open wine
dov to Finans ial Inﬁbrmation abouu th@ outside wovld” anong

8Cc IN 15024
Copy No

The Makmg of cn Exuct Copy of .Thns Messuge is Forbidden

pls Ay SR
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other things he says:.

'g T 'ﬁ; That He Kittrick"on“hiésrm“urn €rom the
United 3tates in 1943, vreporied to him directly on the "General

pir ture of the. eurrent aginians and th@ sinan 3&7 groblems in
'th@ United Stateﬂ>4 ; . :

B. mﬁ*“.wnii " “Th@ Curri@ Winsion was in
tnf baginning of wwbrL&ry ~We got informstion about th% Currise
,Misaiﬁn in: lata Da&&mb&r or . the Leginn;ng ox.Jﬂnua?y

_QQ« ﬁemmrxﬁ and ravﬁmm@nda*lorﬁ

",1201»Tnass¢wh as the &bova l“,tSﬂ ﬂharbgs sre. ,
.basis for an; further inveatig&?ioar1wt is:feit that they &bDuLﬂ
‘no? yat be publ*ci ed.. : R

L .
!

13 T iﬁ To bm ﬂ“i? Puﬁﬂa t wnt tracd

‘ & ing of the
B&i"x&n and other looted gold accepted by the B, .7, $. frow the
'Reichananx ia. ﬁmpanﬁanc upon accseses to th &w;ga Hatilonal Bank's

~Racor33 concerning the H@imhaaank’ cgold depot whieh was- ‘main-
““ined Lh@ve and through whiek ne&xiy all These gold abisnents
wer washede‘ : — ‘ S , T

II\aI“ORZL&T’{“)N o/sss

X"].CL'J sl N

}‘sz etel= o
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W
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Office of the Legal Adviser

APO 742 ’ | (j%,‘?
X [0

8 December 1945

~
e .

MEMORANDUM FOR CENERAL CLAY 4)))'

wA-

RE: Reports on German "Big Six" Banks

I have forwarded the memorandum and report, dated 26 and 29
~ Qctober 1945, to Mr, Justice Jackson for his consideration in

" connection with the present or subsequent prosecutions. The re-
port on S. S. Loot had previously been sent to him. Attached is ’
a copy of my letter, dated 5 December 1945. Your coples of these
documents are returned herewith. ' ‘

Charles Fahy
legal Adviser

1 - Memorandum dated 26 Oct 45 -
5 - Memorandum dated 29 Oct 45 o ‘
3 - Report "S. S. Loot! .
'L, - Ltr to Mr, Justice Jackson dated 5 Dec &3 WO /,
' ’ e Y

€

~ .
{’00"& x;‘\z‘»

R ~
Q ) -~ -
S e
g~
(fg )

¢ o KN
-
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7 5 December 1945

¥r., Justice Robert H, Jackson
Office of Chief of Counsel for
Prosecution of Axis Criminality
APO 403, U..5, Army

Dear Mr. Justice Jackson:.

Enclosed is one copy each of a memorandum and report concerning
the "Big Six" German banks, which were prepared by our Division of
Investigation of Cartels and External Assets. The memorandum is dat-
ed 26 October 1945 and the report is dated 29 October lQhS both:
addressed to General Clay and are signed by Russell A, N a8
Deputy Director of the Division of Investigation of Cartel and
ternal Assets, With the report was included a paper enti
Report on the Big-Six Berlin Banks", srerared by Captain Pete
of the Office of Strategic Serv1ces, and a series of statisti
headed respectively "Growbh in Assets of Big Six, 1938 to 1943";
parative Assets", etc. The last page of the report of 29 October .
indicates that 12 statistical tables were included with it but only
10 such tables have been furnished us. ' The remaining two are not pre-
sently available in Berlin. A check is being made as to them. A copy
of each of these items, as indicated, is also enclosed,

These documents are forwarded to you for your consideration in
‘connection with present or future prosecutions.

Sincerely yours,

Charles Fahy

L Enclosures
1 - Memorandum dated 26 Oct A5 ‘ -7
2 - Report dated 29 Oct 45 : : .90 N
3 - "Economic Report on the Big~ ' '
Six Berlin Banks"
L -~ 10 statistical tables

Telephone BERIIN 76-1740
Copies to:

Gen.. Clay
Wr. Nixon
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' ‘Headquarters ' .
Office of Military Govermment for Germany (U. S. Zone) -
Investigation of Cartels ’ W

, and ; W’ JQ' M
External Assets Divigion , W u)-! . i
Y ol

AFO T

26 October 126,} w}.

SUBJECT: Developiment of Investigation of Hxtermal Assets and Cdnce
of Economic Power Aspects of the Germsn Pinancial Sys

K1
70: | Lt. Gemeral Lucius D. Clay | : =
Deputy, Military Governor of Germany ‘ '

-

l.| The Division of Investigation of Cartels & External Assets is conducting
a gtudy| of the German financial system with particular reference at thisg time

to the M'Big Six" feriiin banks. The very preliminary results of the first wecks
of th:Ls investigation, as well as current developments, are described in the
attached memorandun which is transmitted to you on behalf of Colonel B. Bernsgtein,
Division Director.

, 2. You will notice that the evidence &lrea.dy gathered strongly indicates
that these great German banks:

a) oconstituted huge excessgive concentrations of economic power;

b} were a vital financial-economic support of the Nazi wer machine,
both in the preparation and the waging of aggressive war;

¢) became active collaborators of the NSDAF;

d) were active &as principals and as agents for the Germsn
Reich and German industry in the acquisition of external
asgets essential to the German war economy;

e} were associated both directly as banks and through their ;
inter~connections with German industry in reprehensible. i
sctivitieg such as spoliation of occupied countries, ex-
ploitation of slave labor, and conflsca.tlon of Je\nsh

© property which constltute war crimes.

i ). In or der ffectively to carry out these investigantions and to :\mplement
U.S. nol:Lcy as contained in J.C.S. 1067 pamgmph 8 (b} and such War Department
dccuments as pamphlet 31-1104 "De-nazification of Important Business Concerns
in Gennany", we are taking into .custody the responsible pollcy—makn_ng and
marw.ger:t.al pergonnel of thess. B:Lg Six bankg both for purpooes of security and
Tor mterrogatmon.

4, The Division will Leég you advised as to the developments of this
1nvastn.gatlon. We will keep the Finance Dmvxs:.on fully informed and expsct to
work in cooperation with them as the investig n proceeds.

/S.AKJQQA'

; L A. NIXOW
RaN:1vg
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" OFFICE OF MILITARY GOVERNWENT FOR GERMANY (U.S.ZONE)
‘ © ' DIVISION OF INVESTIGATION OF

CARTELS AND EXTERNAL ASSETS

4F0 . 757

29 October 1945

SUBJECT: App;ehen51on for interrogastion and for securify
of memters of Boards of Directors and Boards of
Manggement of the Big Six Berlin Banks.

TO: Lt. General Lueius D. Clay
Deputy Military Governor of Germany

1. Summary
a. JIn connection m1th this Division's 1nvest1gat10n of

the Big Six Germen banks, the members of the Boards of Direotors
and Boards of Managers of these institutions are being appre~

hended for interrogation and for seourlty.

b. A prellmlnary invectlgatlon of the Blg Six German
banks (Deutséhe Bank, Dresdner Bank, Bank der Deutschen Arbeit,
Commerzbank, Reiehs Kredlt Gesellseh&ft Berliner Handels Gesell-
sehaft) by ine Financiael Investigetions Branch of this Division
and by agenoies of this and other governments has revealed that
they are elearly exeessive concentrastions of eeonomie power, have
acted as sgents for the asquisition of, and have held, externsl.

~ assets whieh were essentlal for the Germen war’ economy, and

evidence indiocetes thelr partldipation in war crimes. Further-
more, they comstituted a vital finanolBl-&&s0ucHie ~sUpport of
Germar cartels, syndieates, trusts, monopolies and other con-~

centrations of economie power, as well as the Nazl war machine,

- both in the preparation and waging of aggressive war., Without

the support of these banks, the eomstruction and maintenanee of
if not impossible.

‘¢, Selegtion of these "Big Six" as the first target
for investigation does not, however, exclude the probability
that eertain private and regional German banks may alse require
investigation on sccount of thelr size and power, thelr close
eonneetions with cartels or the Nazi party, or beéecause of the
pari they played im spoliation at home or abrosad,

d. Of the six banks, the Deutsohe, Dresdner and
Commerzbank are gradually resuning eentralized operatiocns in
our zone.,’

R

s ¢ _e:;mdm Box & zeq/.s?o/n/ﬁ/é,r

the Germen modern war machine would have been extremely difficult:
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2. The Big 8i. .anks as exoesclve concen..ations of
egonomic power.

a. The Big Six benks ocoupied a dominent position in
the German economy, both in banking and indusiry:

(1) They hed book assets in 1944 of more than 28
billion Reichsmarks. This was greater than the com~
bined assets of all the 665 other commercial banks

in Germany. Such a concentration of financisl-economic
power wes of a scope and dominance far beyond anything
that hes ever existed in the United States.

(2) They had acquired. dominance in the banking field
through the liquidation or absorption of other tanks
over a period of years extending back to the last war,

{3). They created, acquired and disposed of busines
enterprises; sponsored, snd organized &malgamatlons,
combined invesiment W1th commerocial banking, voted
customers' besrer shares; employed devices for establish-
ing and maintaining effective voting dontrol over in-
dustirial -combines, such es multi-voting shares (e.g. at
the 1943 stockholders meetings of .I.G.Farben RM 805,839,400
of .a total of RM 865,128,300 common siock voted were
voted by the banks) and malntalned a closely knit,
far-flung web of branches. Such .practices and powers,
completely allen to democratic ¢ommercial banking in
the United States, entrenched these Six Banks in the
. Nazl eoconomy, where they conspired with the Reich.to...

/ domlnate the world. Theif 6wn name of "unlversal" or
all ~-pUTPO8e banks was an apt one.. »

(4) Their Directors and Managers hadAinterlocking
‘connections with German industry (partiicularly heavy
“industiry) and thus controlled more than 200 major in-

v' © dusitrisl compsnies; and ithrough their network of branches
thousands of smsller ones, -Specifically directors or
mansgers of the Big Six were also chairmen of the boerds
of 62 German war production companies, And the cheirmen
of another 128 war compsniea, including some of the
-blggest, sat on the Boards of Directors of these Six
Banks. Such war ocompanies included Schweinfurt Ball~
bearings, I.G.Farben, Dynamit AG, Rheinische Stahlwerke,
Siemens, Mannesmann, Krupp and Junkers.

b. They were the financlal-economic support for the Nezi
war machine;

(1) They supported Nezi war financing by invesiing the
major part of thelr assets in Reich securities.
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y (2) Throu,_ . their widespread branch .. .twork they "sucked
up" deposits from the entire country and mnde them avalls-
ble for Reloh war financing.

(3} They participated more and more in direct finenocing
of war orders. As Dr., Fischer of the Reichsgruppe Banken,
the top body for all German banking, stated "During the
war important (banking) work has been carried out in close
gooperation with departments of the Supremedrmy Command®™.

_ | Their credit to industry in 1942 exceeded RM 4,000,000,000,

which wes equal 1o totsl advande payments on war contracis
by the Reich, An example of the aggressive attitude taken
by the banks is shown in the following quotations from a
letter written by Dr. Emil Meyer of the Vorstand of the
Dresdner Bank to & direotor of the Luftfahrt Bank, relative
to the financing of certain war production companies:

"L, Hansa~Lelchimetall, A4s you know we consider it
very lmportent %o be 1ncluded in the financing of Hansa-
Lelchtmetall insofar as the financing is done by German
interests. Should there be a question of finencing in
forelgn countries in which we are represented by our
own interests, we would eppreciste it if we ocould also
participste in such loans as, for example, in Crotia.

2. Hobus-Werke. We would appreciate it if we eould
be included to a significant extent in these credits,

. LJ v * L4 . . . . .

7. Ringhoffer Tatra-Werke, We have made 1t clesr that
Rasche will be able %o exert his influence as President
of the Board of lisnagers so that & credit extended to
the Nesseldorf asnd Prag establishments will be mutually
hendled by use and the Luftfshrtbank,

8. Mechanik G,m.b,H., Rochlitz., Ve swalt yoﬁr notice
as to our ineclusion since Abs has teken over the manage-
ment from the late Paul Rohde.

T ¢ o s ® v s s v =

10, Grafensfaden. We consider 1t important %o be
included in this credit.

1l. Open.

12, TFogke-Wulf Flugzeugbau. You informed me that
12,000,000 Reich mark credit will fall to us to the
extent of 6,000, 000 Reioh marks".

Jf"' “ -~ 3 s
e
i H
i, ’
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(4) The . .tinental Bank, a subsidi._y of the Dresdner
Bank in a letter written in 1944 set forth the objectives
of the three {3) Stutzpunkt Banks in Belgium (the other
2 were subsidiaries of the BDDA & Commerzbank), formed
*at the request of Military Government®™ as "financing
orders of the armed forces, and the shift of production
facilities, particularly of war essentisl indusiries,

as well as the rounding up of supplies and egquipment

for war requiremﬁnts of the Reieh"™,

(5) They coniributed funds to the Nazie and built up

Nazi personnel in positions of influence and importance
within thelr own organizations,  The Dreésdner Bank had
three Party members on its directorate in 19%3., In 1943
it had 12. Party members on the directorate of the Deutsche
Bank Jumped from none to eight in the same period. From
none in 1937, the Commerzbank by 1943 had 50 per cent of
its Board of Menagers Party members. . The Dresdner Bank

in l942{authorized a RM 50,000 contribution to the SS,
aporoved in itg own hand By directors Goetz, Busch, Meyer,
Schippel, Hollinc, Overbveosk, Pllder.

The Banks end External Assets

. The banks acquired partlclpations in banks end industry

‘ou151de of Germany eand participeted in the acquisition of

external agsets DBy German indusitry. They also trensfeired
or participated in the transferral of domestic assets to
foreiﬂn locations.

bI After the austrian Ansehluss ‘in 1958 these Six Banks
secured through verying degrees "persuasion", ownership or
control of the leading tanks end chsins in Ausiria, Czecho-
elovakla, Yugoslavlia, Bulgaeria, Roumanie and Poland, of at
least one key bank in Hungary, Luxembourg, Holland and Belgium,
and they arranged for “collaboration" with all three principsl
banks in Greece. Notable examples of this acquisition and
control were the Landerbank and the powerful Credltanstalt~
Bankverlen in Vienne, and the Continentale Bank in Brussels
These henks in turn participated in the economio sujugation

of the conquered countries by the acquisition, eontrol and
exp101tatlon of netive industries, for the purposes of the
German war € conomy .

c, The flles are replete with. examples of how the tanks
assisted in the aocquisition of external assets that were
1ndustrial in nature. The developmental stege is illustrated
in the "contract of friendship® entsred into by the Deuische
Bank and the Banque Nationale de Grece, within & few weeks of
the completion of the conquest. Parsgraph 6 of the contract
requires the Greek Bank to "submit to Deutsche Bank, Berlin,
memcranda on various projects, éspecially concerning con-
struction of water -power~plants, indusiriaslisetion, production

) fl&g
W,
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o; bituminou: .oal and minersls, develop 2nt o6f agriculture,
particularly flber for industrlal purposes a.o.".

dle. " Sométimeés the attempts a1 concealment of extérnal'asSeﬁv h
acqulsition were not wholly suscéssful, In a‘letter written
shortly ‘aftér war was declared, a subsidiary of Vereinigte
Stahlwerke complained that sinoe the Allgemeire-Waren-Finan-
zierunas-Gesselscheft whose purpose wes the "teking over
of foreign sssets from firms which prefer not’ to have any
forelgn asseéts"oould be reasched through-the telephone .switch-
board of.the Dresdner Bank" foreign agerits would soon lésrn’
"that the Dresdrier Bank and the Allgemeire—Waren Finanzierungs-

.Gesselschaft are connected"”,

4, The| Banks as War Crimlnals

in’ Fheir support of the Nazi war machine and by virtue of their
increased concentration of economie power, the Big Six Berlin:
banks participated in the preparation, initiation and wdging

of a war of aggression; they were Instrumental in framing the
Nazi economic end finsnoial policies imposéd upon the defeated
nations and s a result benefitted directly aend indirectly from
- their close collaboration with the German military’ governments*
vand they appear %o haVe oommitted these other war crimes*

8. Employment and maltreatment of slave labor by companies
v under their control. Practiocally every bank-controlled company
and\even the banks and bank directors themselves seclUred, em-
ployed and frequently maltreated forelgn slave-labcr. '

g. Cooperation with the military in the imposition of
excessive occupation costs and in the diversion and illegal
use]of such payments,

C. Plunder of public and private property in the oocupied
countries through the spoliation of foreign banks and industries.,
An example from France, for instance, shows that the Deutsche
and)Dresdner Banks or thelr subsidieries by various kinds of
"duress" or clearing arrangements acquired for thHeir own account
French held participations, often 100 per cent, in 15 important

.banklng, mining and war productlon companies 1n Roumania, Czecho~-
Slovekia, Poland, Hungary, Norway, Luxembourg and Yugoslavia.,

In the files of @r. Karl Raasche of the Dresdner Bank are memo=-
randa of negotiations between the Gestapo and Dresdner Bank
offilcials to establish an affiliate of the bank whose sole
function would be %o receive and mske available to the Reich

for [war purposes property seized from non- German Jews.

: d. Plunder of privete property in Germany 'in the persecution
of polltlcal, raclal and religious minorities. Under fthe’
‘aryanlzatlon program, for example, thé Deutsche Bank participated
in the absorption of Burkhardi and Co., the asryanized firm of
Simqn Hirschland, which was formally Jewlsh. The Dresdner Bank
rbed Gebrueder Arnold; its subsidiery, Hardy & Co., absorbed

abso
the Jewish firm of S. Bleichroeder and Co. On & larger scale

' fﬂuJ ,
@5 -
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the Bank der Deutschen Arbelt itself represents a "develop~
ment™ from the former bank of the Free German Trade Unions,
whose properties were confisceted by theﬂNazis in<1934.

e, Illegal use of the clearing arrsngerments for the
trpose of ‘acquiring foreign acsets and property., They .
rticipated with the official German financlal end economics
awencies in spoliation through the device of clearing arrange-
ments. Forelzn countries or their national banks were re-
guired to pay for goods and services supplled to the Germsns
through an increase in the clearing debt. This increase was
obtained throuwh fraud or duress, ’ ‘

5. War Potential of the Blg Six Banks

It 'is clear thet the Big Six Banks 1f reegteblished would
constitute a continued financiasl-economic war poteéntial. They
would constitute a foundation for the’ reestablishment of in-
dustrisl concentrations of economic power, for a revived pan-
German militarism, for cocntinuing foreign economic expansion
and for further support for new Germen fascist ideologles.
Sueh reestablishment would be contrary to the Potsdam Declara-
tion and to presidential directives providing for s decentra-

lized Germen economy, and for decentralization of the German
benking structure.

The Polsdam Agreement states in part:

MGerman militarism and Nazism will be extirpated and the .
Allies will take in agreement together, now and in the future,
the other measures nécessary to assure that Germesny never again
w1ll threaten her neighbors or the peace of the world.

"12,...the Germen economy shall be decentralized for the
purpose of eliminsting the present excessive -concentration of
economic power vevee

"l5, 4llied controls shall be imposed reree o
(a) to carry out programs of industrial digarmament
and demllitarization...

(d) to control German industry and all economic and
financiel internationsl trenssections ...... with.the
aim of preventing Germany from developing a war po-.
tential veeuo

"18, Appropriate steps shall be taken by the Gontrol Council
to exercise control and the power of disposition over Germane
owned external assets ......"

JCS 1067 states:

in 40:‘ "TheAprincipal Allied objectivé'is to prevent
Germany from ever again becoming a threat to the peace

fg:)
‘ "l w A -
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of the worl Essentiel steps in the . ,ocomplishment of
mhis objective are the eliminstion of Nazism and militarism
1n all their forms, the immediate epprehension of war -
Friminals for punishment, the industrial dlsarmenent and
demilitarization of Germeny, with oontinuing control over
Germany 8 capacity to make wars ..;...

%n 6a; ...."all active supporters of Nazism or militarism .,.
wiIl be removed and exoluded from.,., positions of’ importance
in ... finance .... Persons are to be tréated as .... active
supporters of Nazism or militarism when they have .., (2)°
authorlzed or participated affirmatively in any Nazi crime,
racisl persecutions or diseriminations, es OT (4) voluntarily
given substantial moral or matérial support ... of any kind

to the Nazi party or Nazl officlals and leaders,

in 6j: - "You will make speclal efforts to ... teke under’

“your conirol records ... documents, files and ..., indusirial..
information or data belonging to or controlled by ee. (&)
1mportant econorniic organizatlons cene

in 8b: "All persons who, if permitted to remain at large

would endanger the acoomplishmént of your objectives will

also be arrested and held in custody untll trial by an

approprlate semi~ Judicial body to be estatlished by you.

The Tollowing is a partlal list of the categories of persons
. to be arrested ,...:

{8) Nazis 8nd Nazi sympathizers holding 1mportant and
key positionsg in’

(e)s..finance ... It may generally be assumed in the
absence of evidence to the contrary that any persons
holding such positions are Nazis or Nezi sympathizers.

and in 44: "You will make full application in the financial
Tield of the principals stated elsewhere in this directive,.."

, - Attention is also directed to War Depertment Pamphlet
_ No, 21-111, "Eliminetion of Nazis from the German. Banking
Struc%ure" ‘which sftates in mmri:

"l, Holders of . leadlng bank positions must be regarded

as unreliable and even dangerous from the point of view

of the occupation'authorities. Control over the banking
structure is highly centraslized. It carries with 1t far-
reaching control over the economy as a whole as well as
over importent seotors of industry, Under the Nazl regime,
ne one would, therefore, have malntained g lesding posi-
tion in the benking field unless he had wholéheartedly

served the Nazl cause and prOVed dependable from the Nazi
point of view,

2., German bankes end hankKers have not only played a lead-
ing role in achieving total war-mobilization of the Geyman:
\ : ’ :

\29;)
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economny , but have ‘been sPearheadn of” Germen domination

and exploitation in annexed, occupied or Axls couniries.

They have also frequently acted as agents for the Iiquida-

tion of properties of so-called "enemles of the State",

1*e. Jews, Free Masons, liberals, leftists, trade unions,etc.,
lany German bankers may, therefore, fall Into the category

of "war criminala™, to be tried by the Unlted Netions".

VWiar Department Pamphlet No, 31-1104, "De-Nazification
of Important Business Conecerns in Germany" lists "Business-
men and Officials Holding Leading Positions in the Organiza=-
tion of the Germen Economy" and recommends "thst all the
pérsons liSuGQ {(not merely those identifieble as active
N841s from their official positions) be taken into custody"™,
Included in this list are members of the Boards of Directors
and Boards of Hanagers of the Big:Six Banks as indicated:
Deutsche Bank, 28; Dresdner Bank, 20; Commerzbank, 16;
Banx der Deutschen Arbeit, 9;° Reichs Fredlt Gesellsehaft 10; ;
Berl iner Handels Gesellschaft, 9. '

6. Apprehension.

Since the members of the Aufsichsrat and the Vorstand {Board
of Directors and Board of Managers) are the responsible policy
makﬂnc and managerial personnel of banking institutions in
Germany, and in conformity with the recommendations and directives
listed above, these personnel of the Big Six banks as of 1944
in the U.S. Zone are being epprehended and held for furtiher
1nterrogatlon and their banking files and papers sre being
secured This will permit the investigation of the banks as
concentratlons of economic power, as holde¥s or conveyors of
external assets, and as p0531ble war criminsls, It will also

'provide the informetion necessary for the re-creation of Germen

banklng, deprived of its war potentials, but adeguate and ad-
Juqted for peace time needs.

Liaison.

This Division will cooperate with the Finance Division,
seek 1ts ‘agslstance where it may be required, end'keep/%iformed
of}the progress made in the course of this investigation, In-
formal discussions betiween some of the members of the two
divisions have already been held. Similarly the free inter-
ohange of informetion with the offid¢e charged with the prosecu-
“tion of war oriminals will continue,’ and it is expected to be
ag  useful as 1t has been in the past, The Director of Intelli-
genceé of the Office of Military Govermnment and the acting head
of’C I.C. have been informed of this prograsm and will be kept
advised a8 to developmerits., An ettempt will also be made o
seoure the gooperation of the three other Occupying Powers to
make the investigation & joint undertsking, to insure complete
coverave, arid to prevent witnesses from escaping from the U.S.
Zone. Preliminary discussions have been held with the French

e W\
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representat1ve= in charge of Finanoial Invesﬁigatlops,
and they heve indicated a willingness to cooperate.
Lialson with {the British end the Russians will also
‘be established. S » :

To Be Arrested

. The following are the personnel presumed to be in
the U.S. Zone who are currently belng apprehended.

(A1l are members of the Board of Directors except Where
marked 'M' indicating member of Board of Managers).

A brief biography 1s included for a few cages %o illu-
strate the iype of person involved,

Deutsche Bank

Albert Pletzsohs Advlsor of Hltler since 1925,
early finanoial conitributor to the Nazi Party. President
of the Releh Economic Chamber, top Nazi economic agency.
Most importaent other buginess and financlal oo nnections
also on Board of Deutsche Reichsbank, olemens-Schuckert~
Werke and Deutsche Reichsbahn.

Von Siemens, Richard: Ghairman of the Board of the
three top Siemens Cos., glant wer materisl concérns
{(electrical, airplane motors, coal-tar derlvitlves)..

Freudenberg, Richard

Oesterlink, Hans

Russell, Ernst

Sehmid, Max

Rummel, Hans (I)

Dfesdner‘Bank ’

Karl Goetz: Cheirmen, connected with top war
companies, Vereinigte Stahlwerke, Kruff, AEG, RWE,
Harpener Bergban (big mining co. 5, also ohairman of
Board of Deutsche-Sudamerikenische Bank, German spear-

. head 1n South America.

. Carl Luer (M): Reichstag member since 1932%. Held
high position in Rhein-Main and three other Gau Economic
Chambers, Most important connections: Adam Opel, Reighs-
benk, Dyckerhoff Portland Zement Metallgesellschaft,
Buderussche ElsenWerke.‘

Goetz, August - Loser, Ewald

Kisskslt, Wilhelm Melnberg, Wilhelm -
Overbeck, Gustev Meindl, Georg

Kamper, Otto : Sehiffel, Hans,(M)
Lindemann, Karl Zinsser, Hugo (1)
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Comme:zbank

Gilesbert, Heinrlch v
‘Baffner, Alex
Schilling, Joseph (M)

b Bank der Deutschen Arbeit

Strauch, Hans - Raueiser, Bruno
Bierleln, Ludwig Lenoér, Rudolf .
Bghren, Gustavy. ) Geyrhalter, Adolf
Halder, Alexander Reitbauer, Heinz

Mhller, Adolf

Reiohs—Kredit Gesellschaft

Walz, Hans =~ ‘
‘Jannsen, Hermann (M)
Schaeffer, Adolf (M)

Other Members of the Boards of Direstors or Boards
of IMansgerg of the Big-Six banks understood to be already
under arrest by other units include:

_Avieny, Wilhelm, Dresdner
iFlick, Griedrich, Dresdner
Pilder Hans, Dresdner

Schmitz, Hermann, Deutsche ™ Hettlage, Ksrl , Dresdner (M)

.Continued detention of these indiv1duals for purposes
of our investivation is belng arranged.f

9. : You will be kept currently informed of tne progress
of this inguiry. . ’
R. A. Nixon‘%,\/\

Deputy Director

Enclosures
1 -Econonic Report
2-12 Statistical Tables

lgd
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AG. CABLES
lNCOMlNG CLASSlFlED MESSAGE
Dated .?.{510003 Recd 242045C Aug -
- . L1/ : % .
it N N
X ; ;1:\_____« % »::f:: .
,.ﬁs.sz's..w..: 2 N T
2 SV
FROK : USFET ATN SIGNED EISENHOVER L J
'm] . 4 CG EASTERN MILITARY DISTRIOT, €0 JESTERN NILITARY \
' ~ DISTRICT -
FOR INFO ©; US CROUP CC F®R msmcza,_c‘-s’
REF MO 819338 . Cite: EIGEC

BN

You will t&ke appropriate action 1n your zone
~to cloaa all branches and offices of the Bank Der Deutgchen Arbait
AlG.. a8 of 0001 on 1 September 1945 in accordance with General - )
Gx!‘disr numbsr 3 under Military Government Law number 52, coples. -of
n‘hich are being dispatched to you separatsly for publication and’
deli\rery to the managers of each branch of that bank, On seizure
d&te and therafter appropriate guards, which may be civilian or .
police, should be posted to insure complets compliance with the
goneral order, Appropriate precautions should-be taken to ‘sea that
word of the proposed action is not revealed prematurely. Branches
¢f the Bank Der.,Deutschen Arbeit are located in the U. S, gone at
Augsourg, Bremen, Frankfurt, Kerlsruhs, Kassel, Munich, Nurnberg
and Stuttgart.

INRKRUATION  t Secy Gen

2&. Aug L5 21300 RS@/jjn 'Aﬁef“h‘o:‘ 8519338
' COPY YA V4 -
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"0 - _.{ .f’ommandm0 General Easteln w11¢tarv District (G-S for Flnance)
uounandlno General, Western H;lltary District (G~5 for Flnaqce)
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PR U
1. Tou are requested to obtaln from all banks and branch banks in yo Rﬁ \ A
districts a report to be prepared in accordance with the instructions set for h“‘ —_—
herein and in uhe attached schedules. Crecdit Cooperatives and Agricultural
AESOClatlons are excluded, but all other types of banks, including Reichsbank ~0
b;ancheS, deposit, ccmm@rc1al savings, private, special and mortgage banks w1ll\\
. prepare the reﬁort. It will be prepared in triplicate as at the close of business
31 July 79&% the orsglnal to be forwarded to this headqualters, the duplicate to
be retained by you, and the tr1pllcate to be retained by the local Military
Government Detachment. Each bank will deliver its completed reports to local
Nllltary Govermment..officers for oubsequent transmission to you bg 10 Auwusb 19h

« 2, In order to iac111tate obtaining the requlred data, mlmeographed ine
sFructlons and- sample forms in German are forvarded herewith for delivery to the
: varlous Hilitary Government Detachments. The latter will be directed to insert
the ‘name of the bank in its proper place and deliver a copy to the anpronrlate :
b?nk ng'institutions under their. supervision.,. Rach Military Govermment Detach--
ment will be held responsible for the .subscquent prompt transmission to you of
the completed reportw within the time limit, seb, forth above.

|3, ‘The report il l conclgb of the fO]lO‘lua" (Schedules A through I as
'mentlened below appear. 1n the mimeographed.instructions to- banks )

: as Balance sheet of the bank.(or branch) as at thb close of business
31 Ju‘y 1945, prepared on statement forms corresponding to those formerly sub-.
mltted to. the Reichsbark under the< Gesetz iber das Treditwesen of 2% September

' 1039. Deposit llablllty control avcouﬂts will Syo: blocked ard unblocked dep051t
as separate ltemo. : : :

b, Data on all loans, dlscoants, advances, bl?ls of eyrhannc notes

recelvable, mortgage loans, acceptances. This information will be: pre;aﬂcd in

- accordance with the outline in Schedule A. - Bankers will be instructed to use

) thexr own best judgment in classifying 1oaﬁs as '"Ultimately Collechible™ or
‘"Gon51derba Doubtful er Uncollectible!, “Loans sccureéd by Reich Government bonds
or| Treasury Bills or the obligations of subordinate Jerman pollblcal subd1v1sxons
will be included in the soe01a1 column provided. for this phrpose. Loans depen-
dent on the payment ‘of War- Danage Compcnsauon will be included in the spec:.al
column prov¢dod

. cs A 1lst of bonds, otocns, Treasury Bills and nofes, syndicate par—
ticipations and all other types of ‘sccurities owned by the bank. This informa-
tion will be prepared in accordance w1th Schedule B. .The total book: value must

-
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prove with‘thefcontrol figures appearing in the balance 'sheet, - The physlcal
1ocatipn,of‘the securitles w111 be 1nd1cated in the approprwate column,

: d. A list of "Dug From! other banxs, head offlcu, and branches accounts; .-
. Schedule C indicates the form to be, followed. It must prove to the balance sheet
control f*zures. : : o o

» N ~e."B ﬂklnv hous S, Wurnlture and Fiz tures, Other Real Lstate (See
Schedules D, T and T“) The -estimated value of- tncse assets will be ccnsidered
as equal to their respective ‘book value flgurcs, execept in tho ~instances where
material phj.::z.cal ‘damage has been sustained. Thore material physical damdge has
been susbained, bankers will be instiucted to use their own best Judpment in '
arriving at- tbc prosent eshimated value of the asset.’ The total book value
figures mush prove to the. bulancc ShuCt control Tigures.

. oo e Furroncv an& coin on hand mhls‘Vlil ba prep red4in)accordance
witu achc&ule Q,‘Nhlbh is solf~vyPlanatory. - : T

: “ e Informqtlon on manavummnt and clcrlcal pbrsonncl JllT be pr red
',1n aCCOTdunCG with Schcdulu H.- g

: h. Inforna’rlon on tlhic total amownt of a.grlcultural and Oth\,l" loans
grantod by banks since uaxuary 10h3 will bc preparved 1n uCCOTduDCC with the outm
llnc in Schcuvlo I. : : ‘ :

. h. Vo schcdulcs or dctal ad data will be rﬂqulreﬂ on 11ab111ty accourts
. at this time except’ for what is normally included in the balance sheet’ and. with
. the addit ional exception as noted in paragraph 3a, that the various deposit

" liability accounbs: appearing in the balance sheet muat d¢st*ngulsh bctdcen the
total blocked and: total unblocked balances,

. .v 5. The “banks will ‘incorporate as a footnote on tholr balance shoets the . -
deposit Wlthdrawal rostrlctlons, if any, ﬁV1lch arc éurrcntly in +‘v::rce.

BY COI*T:ALD u GZI':ERAL fons *T}Caﬁ,R ’

\-~/I /§ A
‘ C R o i 4 " R. B. LOVET” C
1 'Inel: ‘ o . Brigadier Qeneral, USA,

As listed ' . h ... Adjutant General
DISTRIRUTION:

| 5 ~ Each -addressee - ; i =
5 - Gr5 lain - S S E\H
.5 ~ CG, Us Group cC (i;ermany) B NS, -
1 - AG Rear . , 1. P'H"t 1
1l AG Records Main ' o L s :
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April 1, 1947

RESTRIOTED -

MPAORANDIR

To 1+ Mr. Theodore Ball,
Dirsotor, Finsnce Divisioxn.

Mr. Syzmssel, : : Q/QC//

Director. Bsonomias Division.
From 1 0ffice of Peutlonl A.ffatrn.

1. Ve are in receipt of ® telegrem from the Ameriecen
legetion et Stoskholm whish states thet the Swedish
cobinet on Marsh 28, 1947 epproved the Washington Accord

* | on the liquidetion of Germen externel assets. The
o e Legation further atates thet the Swedish Foreign Office
T i3 eddressing a canﬂmtm lotter to this effest to the
Ingetion immedistely. -

2, It 1s the wnderstending of the Isgetion thet the
L w Swedish Reichsbank will place 63.000 000 kroner et the
disposition of QMOUS.

R " For the mgeatom
Vealey C. Haraldson,

Asting Eocnamie Counselor,

o - Office of Staff Seoretery’

WoHiem ‘ W
o . I
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1- Bep uecret Ltr 12 July 46 from Office of Fol Affairs
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (u s) 2 INCLS
(Rear Echelons) ) +
Finance Division . :
Foreign Exchange Depository .
APO 757
20 August 1946 :
| oo .2
SUBTECT: Gold sent to the Swiss Nationael Bank ’(;hegy ¢/ 4
Reichsbanks : Y o2/ )
' f] [ PR S . :
TC ¢ Director, Finance Dividon, Office of Military i
gGovernment for Germany (Us, APO 742, U. 8. Army ‘ }
: 1. Referring to the inguiry from O0ffice of Political E
Affairs, reference gold transfers within Switzerlend, regret H
to report that Dedository records do not disclose information :
relative to sgles or traensfers by the Swiss Nestional Bank of :
. gold deposits received during the wer from the Reichsbank. k
. : 3{1.
2. The goldsrecords at the disposal of the Depository B

WILLIAY G. BREY
Colonel GSC
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SEbHET

OFFlCE ILITARY GOVERNMENT FOR GERMANY (U. S)
Finonce Division

APO 742

12 July 1946

SUBJECT: Gold Sent to the Swiss National Bank by the
Reichsbhank

T0 ¢ MNr. Jack Bennett, Director

1. Reference l1g maile to the anmnexed memorandium from
the Office of Political Affalirs dated 12 July 1946, which
quotes the substance of a telegram sent by the Department
of State to Bern and repeated . to Berlin.

- Unfortunately the gold reports prepared by the
former Statistical analysls Section of DICEA do net trace
the gold looted by the Reilchsbank from Belgium and other
countries after it was sent out of Germany. Since these

lare the only gold reports or records held by the Branch,

I can furnish no information as to the disposition of the
gold by the Swlss.

Be Our reports identify by bar or bag number and
weight the shipments of gold to Switzerland and this
information might well be helpful to the Legation in
Bern in 1ts endesavors to trace the further journeyings

of the gold.

Rmo 113 Su .IiIQ 'ROS@ “xxg'\,
Telephone: 43413 - External Assets Branch ¢
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