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, i Sir, 
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PY l~tter 'a;ated 13th ~.!a;-, t948 t yO'll .;.vere informifr ij"'1\ 

j?r~set.t9.tives ~f the TJrtited s;tate~1 the iJrti ted'F.ingdon ~!1e. France), ; ,: I 
: I 

that erresent?-tives br the ''three above ne.m~~~;~~~e~.:n~enta~' 0n the ,one' , 

an-:! 0f the 1'a:'l14 f'c.:, !nt~r!"..aticnal seH~~~!~t:;~1;~"~heotherl had:
"1>:: ' 

I .It.'"II
in'~~Shinstlon on the ~'.~bj~ct Ofg011.t·r'J.nS:f'e!'!"f.'!~ "by t::..e:r.ma.ny 

fQt-i~!'teJ"I'e.ti~JD;a1" ~~.~nl'}ments e.~d ,0ed. ~~i;'1.~}!~~~ the Be.nk 
.' -...,/:~.~:,:, '" ,I, '.' . f;: :: ":~ -. ". "' ~ ,' ..~ ·.1~~)"·' ,.1 :"T\1~".;~:'~,I~::~~~~;7r~<;·:·i: '_': :''''''~.." 

.,.'1.-.",11 ?, ..1 'v"'r "'~:'!iT':~'\"\d,...",~<,,,tn~··:the' ,t·hrel'!'
.l. ....· ... _o..:.:L· '-V" :'/ "", .'~'" J .... "'.- t_.:!.r:.... _...... ............,.. - .,....~. ·......~\t:.~~~-· .. -,""':-.1,-"-,, '-.::.-i;~'. ...':' ." .. "" 


,, . _ " '\. I:. ' . "" , "J}~.:.:~:. '}~,;;.::~"l 
" Gc"v~e me:lts, upon demand, 3, 7?+-Okilogranls (If<~:i.~e .gq~4'. ":I 
) ) 

! ~J t W' ;"'t··::~:i t· ~'f' ~":;:d"":i:t'~' .'d ".' .I'1'Ih n l' 
- e -,eL:9'+,~:~ir~n. of s'tate,. as.ll.tli,i, ;~~i,'"~:,l?o ~. -1,r...;/~ :lL~,S:; e:cJ-s~on, 

,~ . ··~'~t::~':!~:1'ltr _~-J~j?(?~l" j~'ri .. ·,t~-~i~~'~', "':~ ':.- <~ 
b"t.r 1 tt~r .da-ted. 21:et I,!;!ay 19413: 11t' ~ir. R1.lSSellW:, Dori~' :Un'ited S'tl:'_t~s 

Comm ssi:Jner on, and IChe.innan cr. th~ Tri;a.r.t1t,l'} COriD:ni.sSi0!: for theI i ,,,- 

i 
, I ..,,rP..'.!lzt tution of ]!!0n~t~"!"" ~-old E,-!".c"forwarded" ,~}[i~:he:' 8~e ti!"!1e. eo;:ies of 
, , II' r," , , . • , :1 . ,I' p·;~~;!.!!!!~h~ t.:~~~'::/",t,:~,


the crresnO!l~lence exr.;,!'lg,l1sed r.et~e1! the _.er'l'~;-~~~n A),t~veE of i;h~ three 
• II: Tr' 


G-:.;Ye .JI:ents.' and the 3e,nk -to:' !J~'tern9.tic!la.l Sehleme::ts• 

: i . ';,' , '/ ; ; 

.",",<',' I 
I: " Th~·'·:.~i~;~·!"{HeCOT!nn~S~i:.n ro~ t~~\~ . ±~:1~li~5i~;,~~f~~et;~r:r C-ola 
, I 

;1,
, I 
, 

was,:rlahl:i.shed9~·the 27th S"e:-tember, 1:91+6, ;1?~"r the"jciji:t.,.:acfion of the 
,I . , '. '. 1/' ;" .: ·,:C;;;,.{,X"i~'·':,' 

C.ove ments' of' the tT;nited states, the Un5.tea<I;F.ii':1e9cm.:,c~~\~·of Fra.."1ce'to 
, ,1/', '<-:hr;, . ,,;,,',;:;: ' ", . .<, 

im;.'l~ment Ps.rt, II~~i~:r,~",the l~greeme!!t on, Re;'~:ra::t,~rm, .~<;i.gn~ai!,l Paris' on ll!-th 
,~ . i ':{;;{;1i;': '~1~?;r;...:;&~:;~'>~' ,:.,", < 
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Its CoMmissioners have been , by their. respeotive Governments 
II '. L~ 

to cause gold, accruing to the pool of mon~i~gold, established under the 
II:" . . :'\'I.j'!\;.'!~' ,..."'. . . 
I··,··'>·~f::".';:·' :.~ :' .' '. 

mentioned agt,eement on repa.ratiori,td'!;oej,.,transferred as required and to 

I 
.,. JI .. ,. .. . , 

:!: 'l ,::-(1,"",;. '" ., ' , 
"inter alia" I for the account' of His Majesty's .Treasury at the Bank 

. .1/ J. 
~'I~""c:u.J."L.">·~:yondon~ :in the name o'f the Governments at: tile United Sta.tes, 

I" )1 I.. . .' 

ed King'd~~~.:~d IFrance. They have .also b~.~ em~~~e~ '.to operate this 

"'''''''''''''''''''''. C~i~.Of Ithe•• letters of auth.;,:i~~~i;":~~~io~ed herewith. 

The' undeI'EQgnedCommissioners ·ofth·~>Tripa.r~ite;"Cormdssion for the 
. .'....:~ij~l:.r~·:"-· . .. ... ~:-:~J.;~tf .,;~/': ,.,;.;{ ."., " . . 

, " . r· . . :. . ." ,)~~ti~~: , \:.:,; ;,:},d:: .... .... . · 

titution of }4otl'etary Gold hereby authoris~;.. 8l?-9: ,,~gt~ly request you to 
J 

• c" il . . . ;.r~;'.'. .: ~. ~ .. ' '~', c :••• . ' 

the 3,7ltfJ ki11grams of fine gold, acc~ to the above mentioned pool 

of monetary gold,. delivered in London asa.gI:'~~d, 1;0 the Bank of England to be: I 
 III' ...... ·;:':1l.r·~::~,: :3··•.L.· .' .' 
"'''''' . . ,. . .

for the account of His Majesty' s Trea:s~ ~,,:.thEt name of the, Governments 
,I II "·r·: ;...... . 
. 1 

.1 of the United stat*s, .United Kingdom and ~¥~eo:' .. 
i
• I 

I 

. I I 

I 

1 

I' I i.• 

We have. the honour to be,I 
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::.. sent h?~eatf ~)nce y?u:r: lett.er ~o.~~e, N.9~. :J8~ ?a~~d
19 Sep ember, .1.,]46, 'concernlng a de:POS1·t0f go.1.I1W'hlcn t,~"le 
: 'BaI'.k ' f Internatio~hl Settlement Dr>:rocses(':Lc' put,at,the . 

'I dispn al of tne T:r-l: 'tite Commis~ion an4 t~,s.end'fvr safe 
I keep; ."! '".0 t"'e·t:!'· .. da~r'ln""e '~!I\'" .;",I . .;, ......... :s i.,.~. 1.' '.' ...... • , ;., .' .
W • 

:: . . ~I ,. ", '. ' " .. d' have mni na.a: an op;,)or't'tll'uty of tabc;1.ng Ul Lo:n,on 
~ ! ,..~ ~~":·~'seA_V U'-L!!<ni'hnl"l'1,;;........... ~t es 0" :"'Y'.. f"'1,...l-v.n·~1L\"""':'l1entWi .... 1.1~~~,tV..'.!~J.,.., .... s:i'l'1''''' C'·',·T~C""'·\"'h··....1,... _ ..~.lpd·.
IY .... WI _...Jot .-"" ..... ~""* ~_ r;;: ~· ~ 

in th's and kind.!, m.atters.. It is m:y·:~~ve:r.onlentt s opinion',I 

t ' t r'! •. .jI" R •.• f,+\ '., i. ...", t f" '1;.1.na ne ~,Jo.'l1l1l1SS10 s ... cr::.n.,e . es ... l..,ulii:l'pn: O!,.:iBione ary \::\'0-.... 

now h .ppily establ~;~hedt ou~rht for the"'t;fim,e' be'ingto co'nce}:"'!}, 
'I theme 1 ves only 'wi 'the collection of anrlarljudicaticn 
; i upon laims'l;;t'pon te,ver pool of monetary gold is ,'. eventually 
, found available.:fo~: restitution, and th~t;.l4nl~s8.~e three . 
GOV~Jents concerned should late;," speclflc;u'.1.ydlrect 

: 1 othei"V'ise•. the' Com~issioners should avo~4"·w.at.ters:·,qonce'rning 
.' the c 11ect.io.ll of tlhe pool of gold whic~fi,1s eventuaillt.o : 

be tri'buted. :rl1lis last. fc:!' ~he time 'i~eing·'iB the concern
'" t le .~ II. ;1;.'OJ: . LlrBe ',...0 ve rnmen", s.. " 0". ": 

r:ence I n(i,ve ~eft YOllI' let.ter~iitld ;~,t'senclo~~ In th~ 
t~an.ds of the GOVf.i:r&nental AuthiJriti~es in':;Londot'l,':who will 

: I: gitle "!'gent ld~ratiQn to the points,:,Vou r'dista, but 
guaranteet~a:t a reply to the ilr1t,s will bet:::-ans--: 

! !!litt throu~h me a:.tr British Commissio.net,\;for the Resr.itu.tion 
'! of Mo etary Gold. I· ,.,' 

I, 
s140uliibe g]ad to know whether and IT:.; 1'o:r~t to 

whom am se,nding' 4.copy c;f this letter,; agreeefia't the 
, tJ!'Oce UN suggested above ;is cGITec\, aricL m.eanwhile, 


. ··....j'Beg you to '1"elieve me.~8 ~·flays• 


. Most· sin,q:~.rel~f"·J~'o~:rs, 
~··r~:·'" '. '",'"n.E. M. Spit,zmuller, 
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The of: 

Bar books inil1g data on only thos;j~~rs~~:.i6h were recov,ered at 
Merkers. Thei contain no· information '8p' the bars which had been sent 
out of the 3.eibhsbank prior to the evaq'llation to 1v:i.erkers. 

Coin books Whjjlh contain data on only,t~~t ,<;:oih which was recover'ed at 
Merkers. ' ..j:;::':" ,,·c·.... 
Journals ShOW~~g daily entries of gO~~:i~~to\h~:\leichsbank. These are 
frequently made in vary general terms such as "2 bags broken gold" 

( ) 

'I ,. 
i. e.coin or "3 boxes bar gold'\ :: . 

The bo'j'kS':pf lccounts :;naintained in the~":Heiqhsbank. 
'.":'~l. '. II,COI'respono.ence files' of t.he Precious ,;11e.:, .t..alsDe:p~·,rtment.c 

, ',., " ,II ..;::'" . . 
J ..:":~.-

The quant~ty ~nvolved is not so great"'tllat' ~~~,~a:ge'..would present a 

I ShOUld:strte that the entire l01;r1d,OCCUPY tv<) or three standaro 

However, it' i's highly questionable whe,ther' any .good PUl'1,;")ose yvould be 
having these i!records transferred to the COIlunif:sion. In t.hemselves they 
unintelligabr1e. . I went over them vef":{ carefully with 1Ir. Thoms, former 

of the neichsbJnk Precious f,letals De'OartmEmt and the man who has extracted 
all the basid data used in the OlYiGUS::,$tudfes•., It is onl~l his long time 

familiarity vnlth these records, the l~eihod 9.f making entries, the deciphering 
, .;;tc., enabled OMGUS to make" jintelligant use' of t;helllo 

2/ ••• 

¥ :,. " 'l- \<" 

.. " 

':' .' 

.. 

SubJ'ect· \' OMGUS 
. I . • ... Heichsbank l~ecords. 

, :,~ ~,:{' , 

't3 ~ 
, ~ \' \, ' .. " 

16th li'ebruary. 19480 

Dorr. 

• 

.I 
I. 

Omgustha't the record'~}of,the,}{'e'ichsbank held by 
custody of the Commissi9.n "jas reviewed in Fra"lkfurt 

)::~::':' 
~ "r:!:t?r: 

., . 
c'I' 



1 I 
1 

I' 
;',1;' 

I' 
,:,,', "" l' I 

" I, 
1 He to1 me that ,theon1ly other person who undersJ,and.s the, records is ,a, II 

Miss R na Geib, ,an lUnerican who 
., extrae .in;; the 'data. :1 

but Wi d be of no prJctical use without Thoms"'lpr Miss Geib who long since 

:.~' .. ,1';.';, ' 	

:i 
j 

2. 
' 

,'!', ' 
,.,,:,••, " .. ', 

fonner1y worIr'.ed>'for m!iGUS With Thoms in 
In short, .the books cori;t'~~n ~9li :vali.1a.b1e information 

retu ed to the United! st,ates.' ',:!.'. ' , :;' ,', , 
SinceTliom~iis employed in the new··L~derS~.,lk'at "ranld'urt it 

, I would seem advis.ab1e to keep the records there'l in thecusto~ of the successor 
to OM S or in the ne,~ Bi-Zonal Central Ilank Where ThtmnS could make any req,uired 

studi s. III .."I, ' 

A draft reply to the pc;rtinent cabl~ ~:~'r6m the Dept is attached. 
, , 'I ' ; 't;1"": ',' '. " , ' 

,I 
~ I I 	 ' I 	 :\:,. o. 

I 	

,&ri, 
v 	 . I 
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I

,E~...~ro,"rd W~, 'd' Flaherty.
:s:p~c'ia]>'l~'ssistant ,to the Commission. 
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,FROM 
, I 

j " 

, 
! MEMORANDUl.n: 

I 

'.':;",-" I

I, 

Mr. Rus'sell n.iDorr , , ,: i 
"", '. ' !,~ 

Edward 0 t:F-lahe:rty , 
'. ' :/' " 

" ", 

: I" 

June; '6, 19~7 • 
"~ ~ ;',1 . ! . 

'" '" -~, <, 
,. I, , ',":,',', :':'< 

:SUBJECT: Telephone Con~rsation ~~ Benn~tjt:,~:on.,_J:\1.We<5., }!!!. 

: i d :','.t'h jr 'ti f t' "d ""r"> ';' h'" ned 
, i ceo ranee Wlo ,,our conversa on 0 yes ,,~~. ay, -:~ ,/;,,~, 0 


'~ack Be ett, Financiaa: ~dviser to General ClaY~~p-,tqday;",?d" ~eveloped 

!the foll vdng informatlQn: ' ";i " " " 

: I "~I ' ,~ , 

'i Th Deutsche Gold-~nd-Silber-Scheideanstalt.,(,nDegus8a") at Frankfort 

Js in 0 rating eondit~9;n and t~e employees have;:;';~otbeen removed~ 

:Bennett is of the opinlo91~ that lot could probab~y~,;w!-ndl;~,,:the as;3aYJ.ng and. 

recast! g of the portio~ of the Frankfort gold:',~,;tc,hJ::h~):F.rench and 

British think requires ~:UCh treatment. lIe sugg~"~,;t~d"thatwe send him ,.. 

:~Y cabl or courier eit1er through USPOLAD or OMG.VS - information as to 

~he pro ortions'~,f the "fork we wish done and he w,ill ascertain definitely 


::whether it can b~done ~nd how long it would tak~. (Draft despatch 


i :attache .) , :"'.':';". 'I ' 


, I Be ,ett sa~~,:iha t ~hey would want the ao~~t~tont~',pa;,: for the Work' 

,land not have i tassessed as e, reparation charge.:, He asser,ted further 

Ithat he would be 'reluct~nt to have to break the'seals.,on'the various


" ,II' ,':"/'" ," ,
!chamber and haveportirns of the GOld rEmoved 'fipm one'1n:l,ul1; and another, 


!ipreferr ng to keep everYthing intact until the entire lot is, turned over 

ito the ommissi on._ 'I'inquired whether the Finance,Divi:s~pn has an in

:[ventory of the contehtl?II"of the various vaults,~,whic~)l~ r.ep,lied that 

"'jthe 80- alled Boward report is the only inventory:there is ,to his know

, ledge. I then asked if!1 he could send us promptl;YJa copy of, that report• 
. ,Bennett was not infonnep. as to whether an extra ,C;:qpy i~ available. 
: iHence, . have drafted ailcable requ~.sting tha~ alt~r,Co~i~s. of other mater
, 11a1 whl. h I know to belon the f'iles of the Fl.nanc~;!D:l'v;l:sloon atl3erlin. 

: I "11' " ~i':7: r;(,.,; ),i:;,i;(,:';~" " 

; I It should be mentipned that B~nnett.t and~t~,siim~b.i~ 'G~nerai Clay 


also, c nsiders the cus~ody of the gold a major r..esponsibilityand 'WOuld 

: be happ to. ber.,~,d of ilre ,However.. he 1,8 not unmindful of the desirability 

, of keep ng 1.t i';l~,the custooy of the United :stlltea and indicated e. complete 


willing; ess to pOoper:at'b with the Commission in 'd9ing wha tever is necessary 

to disc aree itsrespo¥ibility. , ' I 
 " . 

";;"Y,' '! ", )',' :~ .. ": i :', '~ 
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The '~mon.eta I gold ooins are' listed on the ' follow

71 p~ge·ls:, b' boxes as' numbered ~~, th~,i"Foreign I 

hange De'posi, and J exoept as, n.Q.ted J' ·15,1, J:~ag number, " 
ght, f~nene , , eta., as, reported -1#' thevnj.e,morandum' 
Lt. Col. H. I. Cragon' dated 15 ,AU:gus:t~lC3~51 ,by 1'e-' . 
sentati;v~t:3' .. ·the Bank of Engla1,lq"iand,U.$·;L{Treasury 
rtment,. known as the' "HOward 'Report":•. ' 

. diso . es betweentlle pre~'~nt:,,:~Cil;l;~d~leiind


Howard t are noted for eao::~fr suo'Jj~:',item•. 
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NOT~:;TO: BE:'~REWSED ,BY THE PRESS 

'BEF6liE .MIDNIGHT:', 'SEPl'EM8ER 26, 
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STATEMENT TO THE PRESS ON THE ESTABLISHMENT OFA 'TRIPARTITE 

COMMISSIGN FOR THE RESTITUTION OE:~MON.ETARY GOLD 


·.,\j{~\t~'i 

'~~f~~cipteinber 27, 1946 

est;i.tution"of m6netary gold looted or eitorted from Allied countries 
by.the inv ding Germans duH.ng .the recent war will be undertaken by a Tripartite 

sian for the',fRestitution of Monetary Gold, e'stabJ.±'shed today by the 
Sta es, Unfted/Kingdomand France, The Cornnl~ss:i6il?;,Vii~i' distribute as 

restitutio the monet'ary gpld found by the Ailied ,'.fp'rces'·'l:ii:'Germany, the. bulk 
, '.I#.r. [whioh w s in the very l~rge' cache captured bytn~e" United':;States.force s in the 

. salt mines at I-ilERKERS, andIsuch gold. transferred" a:.*,~ng: tH:e~'v.ar by 'G'ennan;y to, . 

other C.oun ries, as ~ianbe! recovered•. The total' :g9j.,d aV8:rlab,le .f':)r,9-istribution 

;i.sjstill certain but it now appears that its vaI~~·"mai:e'x~e:e,d'a~·h~&· 


of'1 rn111io Sh:f'C::;::J.S~~~f~'repreSen~ing the th~:!~;b~~~~g~'~'Will be their 
Delegates 0 the !nter~AIl~ed Reparation Agency ii{Brusseis-(r·Mr. Russell H. Dorr 
fot the Un ted States; Sir} Desmond Morton, K.C.B. ,.;C.M.G., M.e., for the United . 
Kingdom; d M •. Jacques Rlieff, for France.. . . 

;1 i/ .' 
, he Commission llas been established, tQ' Part 'III of the 


Paris Agre ent on Repa~at:~on from Germany. l;:1'i"
I 

, , I nder this 'agreement, gold v>"ill be ret~~~~to the countries from 


whfch it Ws looted in PrQ~ortion to the total gold loss of each country , 

wh~ther 0 not the':'gold di1stributed to it can, in fact, be identified as that 

taken fro it. Th,:iJ.s,\ depa~ture fr:m the principle s; ,·adop.ted ,~0r.,the restitution 

oflother t pes of .propert;Y:1 found J.n Germany was ~s;e, nec'essary' by the fact that 

th~ Germans deliber~tely II!lelte~ ciown or otherwise;4~stro,ye,d;'.~a,rks identifying 

m~?h of th ~ gtlld whJ.ch th~y seJ.zed, and because n0;t':all ..of';f,the'looted gold has 

been reco red. It was re'cognized, therefore, th~t::,it,W',ouJ4; b'eunfair for any 


(', ,.,n~.... c~unt. to benef:t:-t' at :Ithe expense of the other:~;·beca."lll?~,:.:,<?f 'a fortuitous ' 

failure b the Gennans to :destroy the original idet.(tifyingn,niarks ori' some of the 


-gold" stole 'by them. ',M over, it was ,realized:tha~. most. ~liOerated :countries 

j .', • "!,"''''';','' • _:' i"'·' ,'- l;;. "",,,, f" '- l .:' . 

ar~ in ur nt need of,::fetign exchange to secure, 'iniportts~n'::It'is-:hoped that, a 

di~tribut' n of monetai:Y~old among them. in proportion 'to ",thEH.r'losses will 

giye such countries additiJonal purchasirig power abroad and thus assist the 

generale onomic recoverYJof Europe.,', , . I, " " .... 

,I ,h~ first task <;>f the Trip,artite Commi~§:i,9.n,wi,]J be to collect from 
th~ count ie s which lost 'l!Old to Gennany, detail~~~'C§~\/ t"tt:fLlt:'.:LosseSe' On th~ basis 
ofl this . fonnatiO.n, the qanimission will then d€(t~nnin;ei:,the share to which each, . 
inaividua country isent:i:.tled. Meanwhile, since",rough estimates place the total 
a.rn:ount of monetary gold 190ted by German.v at over :'1700 million, the search for 

,., ,other cac es of looted gold in Germany and negotiations for the return of gold 
,,;l~o't;-ed by' Germal\Y',.':a~(j, I tra~ferred to another country will continue. Every effort 
'\":oa!s been, and is ,being; m&de to trace, additional ci'u.antities"of:looted gold and . , " ~ .: .;,

t~ secure. them for.restit~tion to the cOWltriee 4~ whic~::they were s1;olen. 
F:ifally, he total pool of gold, the bulk of whicl};,~~vas qapt:utedby. the United' 
states an is now held in! the United,States Zone in':Genna~" will be distributed 

, !- ..' ',. ) 1'" ,'. '" ,,' 

to the 0.1 imant countries, in accordance with these"shares. ';,
,h 

" 
' 

, 

: I 4t~ached is', r:t,c~py of the fdnna.l terrI).s··,~~::the,.'..;:~:X'~,sion which are 
b€fingl"~b . shed tOday:~~~i~he United States Depar:i#.ent,:orf:~ta:te:Bulietin, the 
London Go. ette and :t.h.e':J:Q\lrnal Official de 10. R~p.1:lplique, Frail.9aise. 
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:;tplei.lent Part III of "tl1&';':Ae;reemerit·:ioil Reparat~on, 
siGned 'in 1946, the Govertrl,l~~nt Clf\~'t;b:e i,United 'States of 

,America, , of the United lCi,'ri,gdoln;'ar9:'}'TOl?thern Ireland, 
anal the f'...t"YI.JoP.T"nmR have established, oit.September';27th;1946 a 
Oonilnission teo Colnmission for the Restitution of Ivlonetary 
Gold ' 

xbt: I • Each of the Governn1entswi1.1;;~~RPi~~j"~s, from. September 
i tsrepr9sentativeit'·'!:'·;'t~fJeqinmission. 

• ,l' ~t:¥. ~::~~:,,!.:: . 

Commission for the Res; ]; t~tion of,lvtonetary Gold 
, but shall be l.nde~&),}dent of the Inter-Allied 

atcd there. The Con~lussionis nevertheless em~ 
'I behalf of the three Governments ccinsernea, vii th the 

of the Inter-Allied Rep~ratibn.iAgEf~cy, thr,oug};l the 
Aeency bi)T those Goverrlijicnts , .. ,W?-th:.. :tl1e Secretariat 

, J vdth other Go-v;ernments'f on, guestions '. 
the Paris Agreement on:Repara;ti6n~, . 

, ~ ~ :l~~.~,j. . .~, ."" "::!A~;';< '. 'f. 

! lancuage,.1of theTripa~~~fe 'OO~~'s1:ohfor the Resti
;::;tli:I,;J.'.J.. be English and]'rend1i~., ','.:",',.",.', , 

I • " ; ,':'~; ;:~(:: ,~. ".~'~:-':';;'i;~; , , 
._-'''-"''-- Commissiohfor the Restitution of 

Monetary 

,I ' submission of an~~to receive, from Governments 
claiming cipate in the divisiP~J:.;~f.,: ~2:q~;.tary gold founa. in 

'IGermany d from a third cqun':t:ry::' '.,;,which i t w~s tran.s 
" , . ' ',~ ,;: ~.:_J<n:;..·.·, .:.,'; ' .. 

fehed for resti~~tion of gp.7g,:{;;t~:- ,:d by or 'Yr0I?-Gful~y
1 ' 

rel:noved .by detalled and ver~{Lable "dataregara.~ng such 
,,"•.'. Ilosses. 

,j claims recdvcd and to deterli1inethe share of 
each 1..i.l..::l..J..I,IIW,l1.. the pool of monetary g91dtq. J:~e:"distributcd byway, 
ofiresti withPart III of the.:f,'aris;.A..Cr9<mten:t on Reparation 
and e:n;y' A rrr>P.(~m(1'rlts.. "'::".'><._ . 
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(c) In:c1ue 
ldwhich, ,:vill 

ourse to announce the' 't6Ba:c"J~i~~ '"of the poo;!. of 
come available for dis~ributidn. oy:rway .qf restitution. 

,~' " , ' .~:-1'"~:)~'. ;-\' ".'<.~< ::' . "'. 
claims for restituti6n::"havc:"'bc;en received and, ad
the share in the po6:[tbi' ni6:detary g'old available for 
entitled t? participate in the pool• 

, 
other"w'ays as shall be,i'ahcided by the three GOvern

VUI.IJUIJI.i:l;;:i.l.On, to assist in the' .disb."ibution of the pool 
for restitution _ ",jut:;~}. ~;:- '':,':",,' , 

,;;i~,~i~W;j :~'~~f:l;:T" 
such administrative\'8!8ts as ;may be necessary to 

-~''''~~~d to in sub-par~gra:~ha(a) t'lu'ough (e) above, in
thoutlimi the generality of the'foregoing, -t;he opening and rnain
barik aC,90.L1:.:;tts" and. the makinr; of contracts for the performance of , 
services'~ \ B of the Commission i~cident·. to,·;the- carr;yinr; out of 
ons shal): .RP a irst cha.:cc;e aGainst· thGi~f\1J.nd oi'~m~~9tary gold to be 
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 Amerlcuin Embassy, ,. 

Br~:~ellh/:~.lS~,WIl, " 


, . ':"·\".Oci'tober\"B, 19$3. 
, . .

: . '. I 
otto F. Fletohe.. r, Esq. t!. 

Special A$sistant, 

Monetary Affairs sta.ft~ 


Dep.8;~~!D.e*,t· 0 r s 'ate , 

;1 " ;~:'i\::Washingion. ZS, D. 


Dear Otto: ':.;. I 
.. I Reverting again to!' the' pro'Qlem of d~~,~~iblJ.tlon of. any . 

gol~ whioh m8Y' be award~d by the Commis:si;:ell,·t()',:.<tob.8 Gonrnment 
of pzeohos lovakia, I havetq report ,the t;;\i.:!it,l.:: i~:~:'·~.oom1D6. 11'1
oreasing).,. dIfficult to; delrq announoemen,trJ).pf'·';the .'CoUUl1iss~on' s . 
ad,J~dioations without tp.e Unl1;ed states be~omlng generall;y 
charged with. belng responsible ror the delay. Th1s does not 
mea.!n to say tha1;. the r~ason for the dala,. w0111d beC01118 generall;y 
knol,Wn bllt tha't:"}tlle,l'eSp,onalb11it,. for the,; ..d.EJ la.7..: "P.Uld be placed, 
on the United S,t~tes a~. dis1;ln.ot f:rom on \~9-e ,ot~,J;',' s<\,vernments . 
reP,l'Gs811ied on th.e Commission., . . .: .. ' :.;.".,' '. 

I .' . I'. '..V ,.,. . 

. . I YQU mar ha;vesee~ leoma reports of ~~\:::)..a~~.' ~~~8~b17 . 
meeting o~ lARA., .There had beanc onside~":t>la· p~f!1s,L1.l'e. from 
souie d$leeates for' e.xp~dl tln.g the acquis'1~lQh :and':"'dl"s'tribution 
of Iremaining exterAA:+~'"8.Ssets ..and part 19,~:~!;-lT.¥';W;t}f :re:Verene e 
to Ithe .dlstrlbu.tl,on:to~ Iexte~nal assets a9!'ci~~!~,;:,;,;n"swll~erlanQ.. 
AO~l.lal17, the meeting tum.ad .into someth1;ng' or"'a:ttleld' dal' tQr . 
c:r~t~c!8Dl of the threeloocuP71ng powers andpartioular~ of the 
United States for the ~ela;rsboth in acoou.ntl~ to the AssemblJ' 

.'~-<f 1n aattlal oonsumma~lon~t ne6otiatio.~~ _nli dist:-lbu.t1on t>f 
these assete. There was oven some reasontto:sbellE.'tv.e that the 
representatives of at ~eas'ti· one of the :o;~e.r~.:,oc:.cu.pylngpowers 
may bave taken some steps to .d1Hctthfa/~.¢r.ltlc1.sm tows.rdsthe
United states~1 .... ":,~j{:' .,' '. 

I . .''', r '" • 

I There i8::.:~,?w s ornei evidence, whloh I 
"< 

c8;JlI1Ot 
' 

d.oQumenti, that. 
somewhat almi1a1",. developments lD8.1 be taking pla,c. in resB.l"d. to . 
the delays in' the repo~t of the Comm1ssio~n <anct'·tp;e. distrlbution 

. of the remaining gold.), . . ,." ; , '. , ,. I ,.' . '. ',' 

':,".;" '" " I - sEb~~:iTi':ti'JioO!lMATIo:rrsECRET 

~ 'f' ~ 
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SECRET - SECURITY', INFORMATION 
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I would suggest tt~at this. situation mlghtusetully' be 
t .. _, , I. .brought to the attentiop of the respons"ble\pol~tical officers 


in ;the Department .for tpeir consideratiori,,}in 'Q9'rlnection with 

wha~ever further de laysI they may contemplate:.' loan, of course, 

continue to take various steps to delay tlie':final proceedings 

butllt is increaSingly l:Uftlcul~ to do this [without having the 


. delays laid a t<:,tbe doorlot the United states'. .' 

.,' " .. ·~.1.'.... ' 
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.. , ."....~,." ,.~ .,~... ~.-,.-"J.; ...~. 

'# " 

" ~ 

2rm:u,a ,- I!J'GJIAJe
," I 

Deal- H_:... : . I . , 
. --..-.'.., .!, . 

~~~g aftvlre_4¥" 01 7&- let....ti.~.~._ In..... 
the phhlem ;~.. t:bIal clisUi.... uulpoeft......1f.lt..~.~\_ ea.. 
ahan, I ~,~ 1t. .. to rt.he. at.Wnt4ea .~ t.he ~,.,~1f~"cal 
.Ifl..,. :I.a ~~. ».p~1d.t.1l .., dd"C~i ~t.,:·..;:..~oe ., 
the fiaal&1i8N•.1dll ~ Naq..~ a\wNt. ~. ~•.:;)U&1lt."• .te,· ... tlIat 1 
&&IW with 101l.1\ ~i N __ 1n..,..iDa17~ 4!~~~\" !!~l~"'af'teIr' bt, 
"1M 11.. turther·d.,].q jUltli_tloD ., t.lw ~! azi4'~,W1t.a):lit.··tald.D& a 
,oaitu. _ t.he,4~D'" .f the ese. ~~~(~. .':' ~f~~" ~ ·iritUh 
to t.aa1t'- A.._<tlleS." 8\ I. a4'raD.ce';<"~e." .'0i<2:e"ov..·llit1oa~ ... .., .·;.,;';,M.....' qtIe, .. ··'~'f'·· " .>'\. ,_t. po
1D t.he1a\t.eJ' nepe-'. ~ .. l ezpeoii the pe81,. ..,,". ;:;,~nL,·:~l. 01 
• ..,. aDd wJ,1l., et ~, .ead ". ,he ~.~ot1" clft'elopecl. 
t.rem that. poe1t.1-. ',:: 'I" : 

I. I f;~ I 
'. $' ):<;~' " . 

I datt tld.Dk up ~Q now ,.. .. the 1J!~:.<~D.t. ...u 'be 1Il__ 
D7 8IIl'ho47 t. ,.~ tile "ibU...t.l....o~\:~~~•. and 'the t1ul 
U.tri.RtJ.o.n .1 ... ,...,.D.I014.lD t..·.P~: ~; .. ·m.i.lmt.es 01 tho 
l29Ulaee'b1Jaa ....al that the'.tat of .....a1~,:a1I'U'd. (au. u ~ 
Y1IpIJ1aT, It.aliaD ad .11Utriaa) oaa tie ~a1 oal.7 after ee1'ta1a 
.ecd..eiODl haft ...... St•• the ....a:loa tdU.* 1a '\'1ft • .,.. .. 
oerta1a nt8id.. ~8. These ..,ent. hAw 81l'D.qu.eatl.J' t.akea pla.. 
...,. tor th.'·1or If:lJle ..... wb.ere ,.. are wa1t.1Jla t~ the PJ:oanob_01..-. SO,'~ from .................,.~t; ~'i;·J'fta. 'wW. aift' 
their t1Ilal p~\lOll ilathe lor It.- ....iB;'~l1e Jiia$' ;~"t1q, oae 
cRl4 apeak 0' .art:I' ~ de1q and thd ~t~.I,~ iW. are 110W 
jll.u..tie4 1a reque&Jtiq defiB1t.e.1utra.otto"ii; I "~ tb1l1lr:~J01l.w:U.l alae. ' "', . . i . . ~~§' ,.; i"'1"<,t-: ·'f~;"~~~·,'{·',~.: - •
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MfID)1'8Ddum of Conversation from Dept. 
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.~Mr. Ved,ler 


.' ~ .' I 

:Mr. Kat~ 


I 
I 

)fi-Mr. Fletoher . 
1 

I 
I 
I 
I 
I 

I 
i 
I 

.. : . ! 

',••. t, 

,.' 

.z· 
, 

,,':'. ", 

ST1.BJECT: Request··of Yuao iMin. in Brussels to ·U~~·~>'Comm~.,~for\f1nal 

a+tribu.UoD of gol<!~a;;.ed ito !ago ov1Dg to oritl;.~~ ~o.1a1.s~t_tio. 
oti said COUDtr;y. 	 I 

I
..! :. .'{,1c.,:" " 

Di" Fletoher reoalled to isaraG. Vedeler and Katz,';;~~,.'~:r:o~lem posed 

tlis whether our pre"ant relations (or oonversation),Czeobo permit

.J this parti~ _t1....1&.0. to Czech. of .ir ahar. Of. the 
I , .. , ',.' I 	 ' 

issuanoe of a U~·S.: statement of objeotion to ,suob· release. If anaver 
I 	 . : .... I . . .. ·.c:, i. ',' '. 

is in the att1:.tive w1~ respect to either on'9.:,~r these,~wo altema
'" , . i' ~~'''.~·~i,~\,:.: ,~.'" :. ' ".'. :' 

ti,-es, an iaterim di.stribUtion could be quickly .~rranged. If &D~er 
I 	 ' 'I .:i ' . . 

in! nesative, the Ytlgo request must be denied enept'if.such denial 
. 	 ' . '. \ ' .. ' . , '':.,lIOF be more band-1ll~:~ the brinti-ug into th" ~~~. o~ tile question 

ofl czech, share. Mr. Vederer stated under no oirC'lmlstances oould ques

tion transfer of Czeoh sb&reor U. S. objeotion ,to,suoh transfer, be 
I 	 I' ';~'.;;;.:....."" . , 

brOught into open at IIOmeat and Mr., Katz pointed 'out ,lugo' s bad reodI ! 	 . .;.,'. ,'., : '.... .' 

substaatial sumS of U. S~ laid in past year (inoi~'1ngallotment' (supple-
I .' i . 

mjta17) in Apr~~.o~ $11 *ll1on) and that SIIIlll.UIl1Dlt owedYugos in 

co.r1son oould h:8rdly cJJange finu.oial situation of Y~ •., 
. " I . 	 ':, ,: '. ,. ' 

...,' .'. .h' 
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ow. .. ...sUo ·~tJde .........., ~......Ida 


I . , .
I ):. , 

,adIma ,.....a. ~.",,,,,.,,,,,:~;iII4'_'" .1l'dI4'. 
I~ ..u.... ,J,..lrdl..........',:'.:........ ·um· 
\ ";"{" ". .'. ~, . . . ' " ,:' .~. . .... 
:1Je ~ .........~. pJRI&t__ ~o 

.' 

....... 


1 .," .' ': .•:..... . . 1 . . '. . ' : , .' ' .... ) .....:~ ......u...,....... .ul..~ '. 

\ ". ..•..• . . I r . . ". ..' . I..·'· •. ' ....._~~,,.I.....Il_ ..,..'_~,!~i~ .' .. 
1. .• ·c' ....... to •• tIQU~ w c....io!;. :u .... :a.al~ ~." . 

I" . .' ..' '.." . i .. ' .' '. . /:~;~:'>' .'T:;:.,'·.· '. ,:. . .. ~""te'1I1"'" ..........,...~.a.t,.... 
~tr~prSe ~>:~...' ' \' '.. ' '. . . 
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:c ..... Bftsaels~ .Bele:1:um~ 

. I I. . ::,~ ':,.' ~r'3. 19S2. 

Dear 'o~to. . r . ,;:,~;~t:':·: :<';:),.. ,', . . 

IfIm7 ttraDh for ;Je1IJ' :let.tv of .DeBemlIer If:1~~~,.,~:f~~
l

Trtpart..ttemeeU.ng., I afpreoiate Ver'llDllGh .the·?·~t.ton·ol the' . 
pl'Olat1e.,...... t';.:' .~,.'. . '. 

You 'fdll dQ~bt1eaa Nceift before the ~'~1Ffme8'D\Y let.ter of . 
a, few dq8 "';!iilicJut ec.l~ tf:tapte'. vi_. 8lIld'~. ·1~~D.that the. 

FSaal,al mottva:tton of ~., Brtt1e in. ~,,'for·t¥•.,me.et!Jl1 18 to
tz,. t.ogetsome·~ta 1D the ~u_s;~.;i"'.",, .. ' 


j . .,' r ' , '~~•.:L~<,·; "';'," '" ' 
I 'l'h8. ~ otber,o.,t \taat I· tld.tdtl ~l'!.k~·"~l;i~e.<momant is 

tfth2'e~ct to the I:~ 8Ol4.' '·1 DOte with "~~~ ,th~t,,,the Ita118 

~~887" ~~ requa~ tbAt·'\be Comm18111OJ1,;".~i1l~~ ~po.tpme .. 

~eo1aiO!1 until the';'~~~. of thepaftJ.lel $WD ~ ..~e.i,~~dolla.rs.... 3.• ...:.. · 
.i;D ~ becomtaB'-cr-- I thSnk .1* a1mo~;~~~ ..tb1it :tbislta11aD 

~ ..... at ,Bntiall~... Iou may ".~~ tha~,lt .. OlD' 

joiDt 1'edtaa •• I 1188 'home last ·-w1Dter thatthe:~ai:Oll:~ '. 

~ with the letcamld. ~1'. ~_."IN.!l,1t/:~:tD)'aI~$nd El7. 

~e of Ule __ opbion[aal .. tibat tbe·.~:;.~~. r$je.\ei•. 

~S1lbaequSDt.:b' ~ a br!et for tbe ~1!~1~.......... _<' . . ' it .at 

~. aeetms -- ti8J ap.i.,·ft4OIDeDdaUOD ~,,:,~~,;,,#.','~. ~, 


. ~t.vas .De'ftJ' f4.aaed.- ~ -gada fora ti__.\;~"le.terte 
. ~ to ret~ to .the ~ eWm ia ~ wb1.~d1aated .. the . 

Commta~ katt, __ a .eo1td.oa to .•tbbol.daftlOrli 91l. ;~.~ Imd•.~, to 

.~t_t" bavk.·t~;the.th#9~. Jlaoh ttm<t. tJd.4t.?~ '~.' I took . 

~s1OD toe ~biJa t).t tb,e padias. br!.et \tb1ob l·,·hslt~tted, or 

in S01I18 oUt.. wa7: iDtUcatecJ~t"ae tar all 1 vai':.~~':DO retensl 

~ee1a1oa bad .__ < take, idttmut, Iaoweve:I" J p1'~,·.the:;)l@~te.. 0'" ~Jlg


fY isneo~ it. .", I . ..);::;:·;I;~::,,~.::·:?:~~,~~~t. . . 
! BlaCSDt..b.', howeftr.. 1~ hacame necet'181U7 to.r¢~,..~;:"o_ Jl.Csitiou 

~~ ~te took8fjveml oocas~; topoiD~~,~lil.r··.~~,·.~ tbat WeJ'& 

aUll ou~1ntr:.ODY.~i Comies1on's aohedul.;.,.:~a ,at".~:;Ume _0 the 

I .: ',' ' ..·,:~r" r.' ,y;~) ,f:,i;'C::::' .'.:.' ..• 

'Oltto r. Fl~, Iuq., i' , ;, ;' . 

: ' , ~Ul'a1re·s~ Division, . i., 

. . Department of State, .' 

I.' 


. .•... !' vuldJJ.gton 25, D.C. 
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>:, berioan 1rI1basa7, 
il'aaaelll, JovemMr2tl,,.19,2• 

.~.. ',""""." , ' .. 

I i'he,126t.h HeeUng, 9tlthe Ccm:1saion was' h~h{;Jn:; the R1D1~ot l1oreip. 
'Atfa1rs in Paris OD November l.4.Themove ,toPa$ itor :this'Mee~1ng was ' 
~_~at ot' oC)1ln~S3" to JacquesBU.tf(~~~"~8~:p!'oba~ abGut to re- ' 
84p from the ~ae1oD ~ order to accept an,appo:illtmentas :~e Frencb 
Mciunbwot the High Court 9£ the Schuman Plan Qro:up of Organizations.. I 
bel1eve IJ!Ja'1have' mentioiled this to YQU betore. ',What will be done about 
~s _0088802' ,is, no1t eatirel.1 clear. I suspeat that Lanson w1ll, stay on 
aDd tbat wena:.aignatve: 1a nece,881U7 e1therSp1tzmnellervUlcome back, 
,tor 1:t or 4ocuaea,,8, vUl Fe' SEIltto him." rus,·i~r.j·;~1:8;:a_tter for 
the French and' I' am aot quite sure yet' what ~.i'~;:'to.•40•. , ' , ' ,- ,!, " , ';~~;;:;>,' L",i"" • ," 

The 1$1lo1dDc ~~terIB ot interest, came' Up_~~\;the'<~8'::,~t1ng; 
f' ,,1 ~ , . .;:;I",~':, t:, ',~1~"~'\:~>~':' " 

, 1. Salzburg ,GoILh 'you _ ,:remember that':~ qu~ed:,merecentlY as 
to, the attitude ~,:;.~~:::~~ssiOn 'as to, the, out~~.'::'iieSUena: QJl, 'this 
~tter. A~'tli.l';~"""1 a little, bit CODto:se41::as ~,~'JUt vhat the,status 
~,vh_, InpUed ,to '1QUl" ,inqui27.. It, vas rq tiJipreastOl.l' that no fem&l 
~ereno" had been ade ~thf) t.hree Go-V61'\Dl1.9Dts. ,However, the ~,DaD 
at this ~ ..u.g put ~the theis that. we ~.gfead to mqu1re in
d~v1du.al.lf of our respect;1ve GoveftllJ1tlllta asto;:~~~er or',not the pld 
~volvedi"" to be ,OOJlsld,ered as 1n the Pool \~1!!'!~t~':;;~:A8·1OU.:1dn, recall" , 
1;ld8 would dCtter,adnetbe Itechld.ca.1, question as;!;;~,~vti~ei'the' aJIlGat.,W,4 
b;9 deducted f:rqm the AUst;r1- ,IRaor from the1::Autr18a ~1a" laspits 
of what I said ~ ~ preY.ious, letter, I tb1D1t p~babl7 this 1s 199iCal , 
tbate1aoe the,.ae-up of. ,the Pool, 18 a utter tor the (bv~t. rather 
tbarltor \he ~8a1on i:t woUld be appropriate ~or' tbe,Qovermi.EDtsto in
f~m the (kamiaBion as to; the status of the~burfFGold ~'~ ~rd to the 

I
Daal' ottoa 

~l. '1 a8,sume'~t tb1~ dec1a1on coma. b&Ck~,'trh~ :·laat.; ~s tc the 
11n1¥d S't$tes arqwe.y as Ipther 1tbas beentlie:'COIltentioJ:l-01' t.heBritish 

:"" aDd French that ,the go14 !ebculd have been deU-verea 1Dtothe Jbol. '~as
, " . Ii gather hom a~t l.8tter, tb.lJDited~~~~';~8rn~:::~1 to~. 

.. , ", 'II SEC"E'T' , , ,,,i;;:;,(,, :,',' 'r" "s.";,:::",:,, , 
* n "t· '····L·~~· ... ,' ," .. I " ",dh:';':~. '.'::: "'" .1,,',';' 
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are fo~warded; for ~""...~ion L .. .:., ...,:;,~. rrW»I..t"-~ 
sonl Iransmis. pour . ~~1;iOn·.lt'i.';." ....,,' ~'),:.,;/::, .,:~>, >'~\ ~"/~~// ... 

..:' :",,;:.' , T;"'.,,:;, .; rJ. A. WATSON, 
, I:..:~-"-~'.} ~."',~,;-:. . / 

. I .::: ,.::: ,{,;Se~reta..ry.:'Oeneral.. , .. 
<,.: . tl~'" ' ,"'"Tripm~Iti;~niiiUssionforJthe

* ' '" , ! j';:':;!'R~~litu.,:,j(<?Q.',~('¥~n~tary~c;Old~: 
.'-..," , 

/fac. 

.""~i~i::'I : . . .,...t"~;i~'i'll~l';;:',,:>.. 
"Stat'es; at ~he-'IDnba.sSYI and tljmt;·,$ei.qvmr,ywas,q.eclared with the 
,"United Stat1es, it 'Wa::l§till on del'>.Q./!;l:iat __the..; Embassy ~ :ir,l the name 
. tlof,.the Reichsbank'but for the I account of the Istcambi." -.-.-.-.--

............,-,-"'--,.," t""'''' ,··..-,---...;..-"'·,·-~,-, ..-----",'-"'-- ...'-.... -"·~1·... ~·-~--,...···~~-.--,-"'''''---''--~-~,----'''.....,-'-~' , 

- Howevert f,ft,er negotiations, t~e,i~~~:ic~~ank, in a.lett:r dated 28 

March,!J:I%~d.::;ed the 'following' proqe'du:r.e,·:t.o the IstcambJ.: , 

. i) I.! owing to the unceJi~:iy.,~,li~,;:t'o ,'the' position of' the 
I I ' "I ' ,
dollars and its fUture value, the procedure prOposed 

t wou1d,,,~pply only ~o two";'t*irds of the tot~l,~~,..':Ln:~lved, 
;1.e.2,000,000 dollars. ,I 2:06509 

I' j,;(;3:j . 
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I ' ' 	 ",' ,," - ~, j i ' ' . 
1,. Yi'hen the Commission decided to reco~is~;;~:a.S~lid. the major part of' the ' 
~talian 'claim, it res~rv:+d its d:eision on ~h~~:~:'~!77?,.3383kilograms of fine gold 
handed to the 1stcambJ. by the ReJ.ohsbankal1d\'later.,~tra:nsferredto Germany at the, 
same time aathe ~old of/the Bank:of Italy·1, ,.ref,.""'; 

, I The reason~ for '\\iiioh the COmmiSSiO~ was:~ althat time, unable to acoept, 
, the olaim fOr'~;:~~,'portifn of the gold were,! the,',f,ol,':lowing: , ' 

1 ,V"'-'. " i " '" , ,,' , " 
i a) the Italian Gove.mment had not suppl:i!~ ,e~:'(i9.en:ge.,establishing that the, 
gold was oarriea~'in the ±-eoordsof the ItaJJian;\iEio~e',tnstitute as part of the 
, 't 'f th' " t" "!"""1:' I"',,.,,,,,,:,,' " , 
asse so, J.S .o,'rganJ.8a l.,on." ',' , I' ,,\fi',S:,";,'; ';"" ,','1-'''','';',;,','': "," ", ' 
· " ,,", , '" j: , ,·,~;ii!;:;;l:I"'~i:.';::';'<'<:<;'" ' 
I' 'b) it was·possibl~ to suppose that the,t:gold'/hS.d'heenhand,ed ,to the Istoambi, 
by the Reiohsbank not inll payment ofoorres~ondmg 'Y'alueffliifnished by ltaly, but ' 
father ~s a rewqu~s~ble~ advano: I 'in whioh lo"~ie;,t~t*:'r'r~~s,~~:rto'G~nnany ,COUld not 
oeoonsJ.dered as ab:,faotof loot:mg by.tmerely..asa9t.:ron"by the 'ReJ.chsbarik" to ' , 
t-eoover possession 'ofsolllethingwhioh had rlever>'oeEised;;to'be'1ts property. , 

~.. The explanations"bd evidenoe furniJhed sinde the~ by the Italian Govern
~ent, in.Annex No. 17 t~r its reply to the.QUj;~~~~:~~jxe ~ give the following . 
mfo!o.atlon on this subJeot: .' ".' ,i,'" l',··. .. . .... ..' 
I 	 . r . :rJ,'! . 

l 	 . ~ '", H" " ....' ,
9.) 	 proof of the rrgistration ef the i go,r~::~f1'1 th7' 'assets, of the, Istcambi is 

given: ['j ,:' :" ... I, ",' 

.'.'. .' . .'; i,: '. . ". . 
- by~~opies oil various letters of the Bank of Italy advising the 1st

O~.~i.! :that ~.'~ had .. oredited thej'lat.~,er'~ g..?,.l.d .. account in its b.OOkS . 
mtlil,777 .3383Kgf; .~:·:'~.t·, ,: ..;' ',' .' . 
.-.;~~. '. . r " .... ·"tll·'.<:}C;)!~:",.;, ;. '. . . 

- by'anextraqt, oe;rtified by ani It~1~anrIl.6t'~rJdi[~om the General 
Irivento:ry o:f' 

f;·, 
the Assets and Liabilit~ie~ 

".,"j:,'",- ' 

,<of'1-helst~bi, 
:.:',"'.' ' 

dated 
•, 	 ,I '. ," .,

30 June I9~J in which the gold' Wa;s~'register~d' ori. the credit side . 
of the ba.larice for an amount of'l;:7'7-7:34IS ~f. '(:which was the weight' 
of ..:tli~~.;,gold Ibefore san:.ples hadl,geen,'i;;t8.it~n:f6i:'{verifioation). " , 
. :.,·,'~:V::;i;"li . .' ·i·~;'}~·;~~;:!d<~;'t;;·;'iii" .. '\ " 

b) the condition~. under .which this gold':,wa~i handed by the Reichsbank to 
the Istcambi '1re explained in thefol19Wdng manner: " . 

I' . . 	 I' : I ~ '. .' 
-. in January ~Y..a.y, I94I, the ~~:t~:$lbi: had deposited at the German 

Dnbasay in Washington, on behalLt:!;~l';:tlie-Reichsbank, . . 
. . Ii .' .' ','t:6:e';i'suihi:6f':7000 000 dollars 

- in the 'oour~e of I£'4I, ,the Rei6:tis'bank:b8.a ' ' ., , . 
" I '., ' ' .reimbursed to the Istoambi ~ i' a"'sullt of 3,978,880 do::'lars 

.'", 
"" 	 -,The balancelWa61therefore !: 3,02I,I20 dollars1

'"', 	 'f': . 

~j,.oh the I~tca.mbi asked to bel . either in gold or in. Swiss 
,.-eranos ,in January 1942. ' 

j"Tlie Reichsbalik did, not inmediately, 
',. Itgrounds·. the sum in .s.,''''''ll<:2.4.Ji.lt:<,<.J, unUsed in 
\ "Stdes, 'the,EmbassyJ and 1:<"I~"' ..,n .. q.eclared 
'''Un:l:t;ed "''I:<"",..,CI 

http:s.,''''''ll<:2.4.Ji.lt


, 

c',' 

, ii) th~ Rei~hsbank was to put ::at ,thed1sposal of the 
Is~cambl. through tile Bank of, Italy1 an amount of gold, 

....;.. 
. : ~ 

corspondinS,to thisl s~,~:"~ i.e';,:~~77.54I8 Kgf • 
.. 	 , ~ '. 

-, , ", iii) 	the Reichsbank painted out'that,this, was to be regarded 
as ia "transient credit" ",:aiexce'l1tiort to its articles 1 

: 0<'. ani' therefore a:sked tPE! ~~ of, :~t~yto ,undertake to 
re;imburse it before 51I,~c~ber~:I~~;~, . ' , 

,I , i ""i<~L ":,' ,h.":,",~', , ," ' 

,,!:,i~.)§,.>f.¥ly, it ,'I'as lai(1 I~Q\'l,1l;,);:,~ha.t,~~t:;,;PfX~ 'of ,the dollars' 
":-;'::':)",l"'co)lld be used, the B~::,o:f~<It.~+:yj,;)Vouldacquire. a corres

, , " popding quantity of 'gold.:.~.:. .' ' 

, 'I ' . '. .J ", 	 . 

-rnpoint of faclt~ the ,time limit 9f 5I,December 1942 was deferred at 
, . 	six monthly intervals; the gold was rE!IDoved to Rome,· in Febriary 1943, 

by offic1alSof; the Rei~hsbank and..:.s~;:inclua.ed in the total quantity' 
of Italiarigolq which the ,GeriDansi deIDarided>u.n,der'the: Rahri-Mazzolini 

I Agreement· i '. I i "/','. " ;' ,". f' :1 :,~ - . I .. :~.~, • 

I ' 	 .' . . I '" . 
5. • Examinatiop.of the documents supplied by the Italian Government as well as 
of ithe comments' ~~ lengthy, arguments' which it put, fbrward in regard ·to this ' 
matter, show verY.;ol:e,ar divergencies between ~he;Italian and German points of 
viEfw• ,,'.,' ,,~ i':.,,: 1\ '. 

,.• ;,';.;, ", r ' 	 , " '", 

I The GermEins, .. f.br th~ir part, maintain Ithlit::.:th~ "doll~s :~ent to Washington 
':. ~.". !/-' wete kept there in the ~ of the, Reichsbank ,butYon account of th~ Istcambi. ' 

Lut Th~ deposit of the gold is/explained as mereiyth:~~:establ:iSh.ilig of a provisional 
crrditl'~~t~?~~: .~~eSJ[._~~~~}.aE.s~!.~~~.,~';~?:f.!~~?~l;. In thtf "8:bsence)' of, information 
a~i to wr.a.t becameo~i~the"'dollars theReiohsb~,\1r1on,th~ b~sis':,of the arrangements 
.whic~ it had. ~aid ::dc;wn}f COMld t~erefore take Ib~~J;;:;-I~~I).#,,~,gOld.;·advanced to the Istcam
bilnthout ooJ.ng gul.lty orr loohng. . ,"." .1: ' ':. . . 

I 	 ' , J I ,I i .' . . 
IOn' the other hand, !theItalian Government mairi.tains that the transaction 

,proposed by the Reichsba~ was a fictitious bnei~the! only object of which was not 
't9 ,indic~te precisely the !amount of dollars ~?-l:i/::wO~l~' finally be ~aid against ~ 
the handmg over of the 1,777 .34I8Kgf • TheIlta():a.an;:Go~ernment' affJ.rms that the 
g~ld had beoome the absol~te proEerty of. the Istg~bi,'a.nd that, because it had 
been handed over, Italy owed no debt to Ge~~,!'.On· the eontrary,Italy, so her· 
Gdvernmerit maintains, has Istill a credit ~,.,lrespect 'of the surplus of dollars 
n~t included ii;i',:'the transaction; and thatt~«dit ,is .in· addit,ion to her other 
very considerabI'e:'..oredits lwhich arise from thellPsition of the various current 
a4counts existini( ,oetweenj Italy and Gtirmany./ ~~. It.al~n"Gove~ent mai1;t~s 
that Ger.many could' .not take back the gold banded over ,to' 'Italy WJ..thout gJ.v:mg 
h~rthe dollars . which 'hadr been the subject 6f :tli:e·tr8:risact,ion:, or withbut at 
l~st furnishing' her with! the proof that th~y were still at the disposal of the 
I~tcambi in Washington •. ~inaily,the Itali~ GQverriment ',insistson the validity 

.Of its claim for the rest;.ttution of the golq.. t~.~.:P :fromtlleIsteambi by the 
Gfrmans, admit~iI].g"9~ly,:tpat~if, on the othe:rr:,~' tb:~dpl~arnotes ~restill 

") unused and availab~e!,,~ ~ashington, these dOll~l:'~. ~Qglq;-,sllIIply be gJ.venback 
. ~~;'t> .\....,\. t/6 Italy". , ' .. /" I <"' .. 1":'.".. :. 

,;.iJ.J', ''1.. ":....t/'..~ ".' ','. . " , ",' , 

c,..t,·..n't.\.v..,.l.p,41 • . ' In spite of the rolvergencies of inte:rr>retation between the Italian and . ..~\ :v-~r· ..~\. Gerinan points of view .regarding .the nat1,lre bf.the transaction which led to .the 
(,~;A'"t\.Y:·,;:, ~ t:,. handing over ,of the gold rto Italy; it woUldl.appe~r :tl¥it the CommissiOn could 
".,..,..\....~~ "·f;(~ome to a decision r:gaXdingthe :validity of\th~:It,a~ia.l1 claim by basing it 

. .... ,\;~<..~ solely on: the folloWlllg facts: I ' "C·',. , 

.)- / ' .. ,' 	 I ' , ,," " 

. 	 i a) the:. gola .retaiD,edin It~y by thel Is~~~bi was trariferred to Germany 
in I944 in vi:i:1;ue of the! Rabn-lezzolini Aireement, the' ni1l~ity and illegal. 
6haracter of wh£ch has been recognised by theOo.mmissionin respect of other 
.transfers effected. by this Agreement; :. '.'. ' 

: 	 ,."• ~.rl', ' : • ' ' ;~ '. ': ., 

H! b) the ComniissiOn! had now the 'tbat'thisgold appeared onthe 
books of the Istcambi as one of ,.its own 
.',II 	 '. I

i 	 c) it therefore only remains to be tiided~i t6:s'ee:if the claim is valid, . 
for thisJgoJ,a;':r~ceived from Ge':rsru:my, bYJItalY:. :t,he, latt~r in'rA"!:ll""'" 

. . reaI,~orre~ponding values."'" ".. ',' . . , 
. , " ' I' " 

http:of\th~:It,a~ia.l1
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8 11!IIaroh 1948 on A:quisition of' German gold anaj;h'Et,Mihut,esofthe 56th Meetixlg 

h~ld on 17 }(Jarc~ 1948). I' .• ' ~,~,:::~:~~~:;;t :r;:~,.~:' . 
There are tw.o wayS I' open to the Commission to; jdetenn.. ine. this point: 

, , I 	 I,
i) 	eithe~'t9 admitl that the consignm~nt to ,t~e Cennan, Embassy in 

Washington of an aIHOunt. in dollars la.+gely ,~: e~cess,of the value, 
of the gold han!a.ed over to Itaiy -6y Ge~;'.",in'itself represent':e 
the payment of I~UCh correspondingIvalue~,in whic.h case the Italian 

,Claim 'could be l~ediatelY allowe~; "l;/"; .,.• 1 ' ",":' . 
ii) ',or to decide trktthe dollars sent tQ~Washiiigtoncontinued to be the, 

.' property:of':yth, Ist08.lIlbi and thatI:~~y~~,6o~1,4n.pt ,represent any genuine 
counterpart:'ifo~ .t~ geld handed oveI;'; :r,~)': ~~'::",I~toamb.i uriless .they had
"tn fa.ct been U11.11.sed by, Gennany_/ The,'9~ss~~n would then,have; • 

- either to reject:t,lae"Itaiian!~laim at once because the 
I~lia.rl{ GOvernment':tsl('~91e:to furnish proof of this 
utilisatien ,by the Ce~s:i: 14.. ' ' , 

,) ..'.! .' , I \;;::,.::);;; ,; T,' ,', ',' '. . 
. - OTrt6 uridf:rtake a lo¥;a~ndf!fticQ.lt, investigation, Which, 

would }ierhaps tum out to<:beJfruitless to ascertain what 
had becOme of the d61hars.: ; i 
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FEDE'RAL RESERVE BA'NK" 

! OF NEW YORJ';]fj~ri~)~:."
AIR 

. ! : I . 

. : ilApri126, 1948 • 
. ' ,:. '-: ; : It : 

PERSONAL "II J 

HoJorable Rusself'H. Dorr,;, .. ;" 
Unilted States Minister land Chairman, .' I " , 
Trilpartite Commi$sion ~or the Restitut10n<~.~ ..",' .' :. 

~~1h::F.;~~hi:~;":fr{ . ii;:~;f!ti~..?w,~ · 
Dear Russ: . r '..':: :! .. 

.. I twas really a pleasur e to hav,e,' Ia! vis it. with you on 
. . , /.:;/>,;;'\;... );. 0: . . . 

Friday, brief though iit was • Perhaps thei;riext:.time you can plan
i .:::::(~ ;f:iy~~ .l)/;:"\'~~"" '. . .... , 

to spend a little morel time with us, as'K1J9ke'.;$uggested. 
.... I . ! ...) , . 

In ;~c0~~rd to( the matter of fhePf~'ssian mint b~rs which 

are being sent:.,to us by the ,Netherlands BBI;lk",·the 'follow1.ng data 
! '" I ' I '/:i;~,· f·'-" ':.... . 

may be of someheiip t1' you. . ... .. iI .....;:. . 

1.. Trans~riJlt if Netherlands Br:;!~i>'le.0;~~~il 21: 

nYour ~:R:~)?~!i 123 The b~rs we:'~r~, 1S,~r1:dp1g. to<y<?u are 
Prus~:'J,?n;:!W1.rtt bars. rece1.vedl' b~,,>'tr l~.:r:Rm:.~Tr.1.part1. te 
Commi ttee B1:;ussels by way o,tr.,res.~~tutl(jnof gold looted 
during Germ~ oc~upa tion. ITh~y··.a,lfe no· good deliv~ry 
London and as Tr1.partite Comm~·ttee undertook rest1. tution 
in good delivery bars Commiltte:~:.a1ithorized us to have 
them remelted and reassayed at;}'r;:ost: of common pooling. 
We are. howeier in no speciaJl;'hunry"as to remelting and 
gladly lea~~ it to you to ~h9:bl~ !9;8?y,enient moment. . 
Insurance 1.S covered from our,/:of~ic,e' to your office but 

I, I .," ",. I I .,

if you would prefer to have the .'bars transported direct 
frqm pier tp Assay Office ~e shall have insurance policy 
adjusted accordingly. Pleasecab1Le. We should also 
like ··to lmow whether in their,p.resent form bars are 
acceptable fto you as Collateral: :fjbr,}oan '. 

De 'N~'deiri'~:rid'sche Bank"
I '.".: .. : .. ' ..: ... :c· . 

2. After we ad':vised the Nethe~laJ~·~;"k~n~·ttiatunder the 
circumstances tHe bars in their Ipre:seri:t.'fo:t-rri'would not be 
aC,ceptable.;a,si,:·cdllateral for a loan',,: that bank elected to 

, , ~ I d' .~' <. "f! .. "I I ,.t,'r~\ ", • , .

instruct "us~to have the bars converted,\,j;ntc:f United States 
Assay Office' bati;s. I '·.;·.. '.:·'::l·:·:"·· ;"I; , ..... I 'I .. 

JI ' ,:: 'I 
I' .' ,,' 

3. The cost oil converting sucr ~a,rsliinto United States Assay
Office bars wil]i be about double t~:tE;!:cost of a mere assay of 

1 .';:t'~f; !l!i~;: 
I' 

,: I' . , 

~.' : .,'1, 

··r..... 
.' .., 

11',. :~ . ". ' 
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