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‘to|cause gold, accr

f above mentioned agn*eement on reparatmn i;.o e ransf‘erred as requ:.red and to
‘ hold it, "inter :‘aJ.;‘ for the account of Hls Maaesty 8 -Treasury at the Bank
: of England,éLcndcm, in the name of the Govemments of f:he United States,

E United K:Lngdoxg gnd 'France. They have also bejgn empowered to operate this

'{[ account. Coplesv of these 1et’cers of au’chorls tlmﬁ;re ‘nclosed herem.th. '
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| 1 sent home &n} nee your io;te 4o me, %a.{*@? dated
ptember, 1346, "“ncePBLng & deposit’of gold which the

,.

? Sa
Bank gf Lutefﬂabiﬂﬁ&i Settlement propo ses’ta put-at the
digpogal of the Tr&Lart¢te Commission and to send fcf gaf
keepirdz to the ﬂ&nqu& de Prance. ot 3*.;”
1 have now nﬁg ap opportunity of taixlna in London
, fE?ith‘txsse éu:ﬁ:?lJLQS of @y ;p?*ﬂn ment '%a'a“@ concerned
) ;};n;ttzs and kindred matters. It is =y aeyp"nment's cpinion
| -+ that tYne “0m§;ssxorﬁrs for Lthae Re o of. ﬁﬂaﬁtary Geld,
now hgrpily *&taw;;ah&é au*&z'f, tlae Qﬁlﬂ& to wJuCLmﬂ
[them8elves only wx%n tre coliection ef an¢ adjudication
| upon ¢laims “upon wﬁatever poeol of aanetary gold ig sventually
1 found avaLlabi@ faq restitution, and that unless: the three
{
|

Governments concerted should later specifically direct
‘atherv*se; the’ Cammhaelane“s shouAM avoid matiers: concerning
the coliaction of the pool of gold whichiiis evantua;$f to

be distributed. ths last for the tlme'helng iS wae COnCern

three uovmr%&ents.

dence E,b ave ‘ 1, your le t*e’fan“ 1ts enclubure in the
hands|of the Cov zrﬁm ental Authorities *n‘unndan, who will
Y‘tfe ¥ ”g&nw w«”zs.l. 1524

amfm w} 't:: uamm you r"mse, but

v

f!~+t* tnro&gn me as ?r1c¢sn CG%&;SSLV&E? fﬁr the %estluutzon
 of Monetary Gold. ﬂ .

| I ghould be ~Wac te know whether you and ¥r. Dorr, o

1 whom 1 am sending a cepy of this, *vtter, agree that the
‘1;rﬁc&auﬂe supLamtad spove is correct, and mcamwhz;e, ‘

| 1
|

s
Reg you to Jelieve me, as a¢aa{b.

s "J.'»

) ‘ S | Most‘81n “rely vourg
- H.E. M. | Spitzmuller, | |
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From : Edward W. O'Flaherty.

' The sugééé%ion of Omgus that the
them be turned over. to the custody of the
Oh «"M&I‘Ch 120 :

The files‘cqﬁr st of-

a) Bar books conta
Merkers.’ ihey contain

' out of the ?elchsbann prior to

no - infor

Coin books whf:h contain data

Herkerse

o)

|  frequently made in very general

(i.e. coin) or

et

The bosks of accounts

Correspondence files of t

The qpantlty 1nvolved is not so

*problem I should est
ifile cabinets.
B

i
records transferre

by having these
T went over t

seyved :
te unlntelllwable.

are qui
Menagey] of the '
from them all the bas
intimate femiliarity wilth t
of notations, ice, Wik

1& data used in the

i
hese records,

Y

g

ining date on only those

the evacuatLon to Meri

Journals showlng daily entries of uola

"3 boxes bar gold".

lmate thet the entire lot; wo

| However, if'i‘ highly questionable mhether'any'wood

elchsbank Precious kietals Demar'ment and the man W
JHGUS tudies. .

the method of ma
ke\lntelllgan

lon enabled CONGUS to ma

OMEUS
Pelchsbank %ecords.

Subdect-‘

NS

v
D
5 3

i

g iof “the " Lelchsbank held by
as revmewed in Frankfurt

record
Lomnlsslon Vi

{

bars W 1ch were recovered at
n “the bars which had been sent
TSe .

mation ‘0

on inylthht goin which was recovered at

linto the Qelchsbank. Thesge are

terms such as "2 bags broken gold"

|
t

tnaintained in théﬁﬂeiQthank.

Rl

e Precioushﬁéﬁals.Deégftmente

i

great'that umorage would present a

uld occupy two or three standard

s

‘r' RS

\'; 3

pﬂrnose would be

Tn themselves they
7y, Thoms, former
/o has extracted
Tt is only his long time
king entries, the deciphering .
t use of thenh

2/. LR 4

d to the Commission.
hem very . carefully with !
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| He told me that "the 'onily other person who undorstands the records is a
‘Miss Rpna Geib, an american who formerly wor}:ed for ONGUS with Thoms in
ks con’c' in much ‘valuable infermation

extractting the ‘data. | In short, the boo
but would be of no pré tical use mthout Thoms'" M:Lss Gelb who long since
o]w

returned to the Unlted States.

ank a’c Franlrf‘urt it
£ the successor

; Since: Thoms is employed in the new Landersb
meke any reoulred

would |seem advidable o keep the records theré, in the -custody o
to OMEUS or in the new Bi-Zonal Central EPank where Thems could
o

| studigs. |
: I
' A draft rep 1y to the pertinent cabl
! '
i
{
N e
| ek "
| }gdward W, O’Flaherty.
] pec::.al Acmstant to the Commission.
\ , :
! : P 1
. WO F/JSL. e

' Copies to: 1llre Daspit .
- Commission F‘lleSo :

208456
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FROK Edward O'Flaherty

: | !

SUBJECT: Talephona COnwarsation with Jack Bemnett.:on, June:5, 1947,
i : ’ h‘fﬁ:

i .. 4 k*% X

Y In hccordance with. our conversation of yesterday, I ‘choned
‘Jack Bemnhett, Financiad: ﬁdv1ser to General Clay,ntodaytxnd developed
athe foll wing 1nformatlon- ”. BRI

3 The Deutsche Gold-a nd~311ber-Sche1deanstaltf(?Degussa“) at Frankfort

is in o

-Bennett

ot been removed.
‘andle .the assaying and

rating conditi%n and the employees heve:
is of the opinlon that it could probablﬁ

?recastlng of the portion of the Frankfort gold: wh‘éh the TFrench and

‘British

think requires such treatment, He auwuested that we send him -

fb; cable or courier eltﬂer through USPOLAD or OMGUS -~ information as to
the. projortions. of the work we wish done and he will ascertain definitely

iwhether

‘attached.)

it can be done and how long it would take. (Draft despatch

i) Bennett said “that they would want the gommlésion to pay for the work

land not
|that he
achamber
preferr

N
Lventory

It
ialso, of

!

\tc‘ the ¢

I have drafted aﬂcable requesting that an

herty:Sct

.....

have it assessed as 8 reparation charge. He asserted further
would be reluctant to have to break the '§eéals. on:the various
and have porticns of the gold removed from one -vault and another,
ng to keep everythlng 1ntact until the entire lot is. turned over
fommission. I inqu1red whether the Finance. Division- has an in-
of the contentsjof the various vaults, to which. he replied that
¢alled Howard: report is the only 1nventory thére is.to his know-
I then asked ifjhe could send us promntly a copy of that report,
was not informed as to whether an extra copy is available,
‘copies of other mater-
'Dlvmslon at Berlin,

th I know to be ﬁn the files of the Flnan

should be nentioned that Bennett and prpsumablj General Clay
bnsiders the custody of the gold a major responsibility and would

y to be rid of 1t. However, he is not unmindful of the desirability
ing it inthe custoay of the United States and indicated e complete

ness to éooperate with the Commission in doing whatever is necessary
harge its respon

sibility,

¥

206457
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‘ SCHEDULE oF MONETARY GOLB

i
]
!

i

Theﬁmonetayy gold coins are ‘listed on the follow-

z 71 pages, by boxes as numbered BY. the‘Foreign

change Depository and, except &s noted by bag number,
ight, fineness, etc, as reported in the memorandum
1t. Col. H. D. Cragon dated 15 August 1945 by re-
esentatives’ of .the Bank of Englanﬁ‘and.U.o'“Treasury
partment, commonly known as -the "waard Report" e

own dlscrepancles between tie present

the Howard Report are noted for eacn
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A STATEWENT TO THE PRESS ON THE ESTABLISHMENT OF A ‘TRIPARTITE
COMMISSION FOR THE RESTITUTION OF:MONETARY GOLD

cptember 27, 1946

_ Restitution of monetary gold looted or extorted from Allied countries
by:/the invading Gérmans during the recent war will be undertaken by a Tripartite
Commission|for the: ‘Restitution of Monetary Gold, establlshed today by the
United States, United’ K:Lngdom -and France, The Comm:.ss:.o N wWill distribute as
restitution the monetary geld found by the Allied :forces ‘ii’Germany, the bulk

4 ®f which was in the very lérge cache captured by thé- United: ,States forces in the

' ~salt mines|at MERKERS, and|such gold- ‘transferred: during: the! war by Germany to
other coun ries, as can ‘be| recovered, . The total’ g dvailable for- distribution
lS‘Stlll certain but it now appears that 1ts v may exceed acmé hundneda
of] millions of dollars,...: :

The Commissio

Delega‘tes to the InterzaAlli

for the United States; Sir|Desmond Morton, K.C.Bi, ,c M.G. , M. c., for the Umted

Klngdom, and M, Jacques Rueff, for France, ot

! .
The Commission has been establlshed te

55 g*‘-’éut?art “III of the
Paris Agrepment on Reparatlon from Germany. o S :

: Under this agreenent gold will be retu to the countrles from.
which it wps looted in prOportlon to the total gold loss of each country, '
whether or| not the" gold dilstributed to it can, in fact, be identified as that
taken from it, Thls»departure from the principles- adopted for-the restitution

: of‘other types of. propertylfound in Germany was made. neoessary by the fact that
the Germans deliberately melted down or otherwise: destroyedJnarks identifying
quh of thes geld which they selzed and because nétiall .ofithe 1ooted gold has
been recovered. It was recognlzed therefore, thatwltswou]d be unfair for any

. Anescauntry to benefit at fthe expense of the others’because. .of a fortuitous
failure by the Germans to destroy the original ide tmfylng ‘marks on' some of the
‘gold "stolen by them, -Moreover, it was realized. that. most liberated ‘countries
‘are in urgent need of'f,fQ1gn exchange to secure.d ip t is"hoped that a
distrlbutlon of monetary. gold among them in propértion 'to "their losses will
give such [countries additilonal purchasing power abroaa and thus assist the

general economic recovery.jof Europe..

i}

: . [he first task of the Tripartite CQmmlSS A Wl 1 be to collect from
the countries which lost éold to Germany, details 2i%.]ossés.  On the basis
. of} this 1nformatlon, the Commlss1on will then detennlne he share to which each
individual country is entltled. Meanwhlle, since rough estimates place the total
amount of monetary gold looted by Germany at over F700 million, the search for
i _other caches of looted gold in Germany and negotiations for the return of gold
hﬁftvlooted by Germany” ‘and transferred to another country will continue. Every effort
“*."hals been, [and is belng, made to trace- additional. quantmtles of. looted gold and -
to secure them for. restltutlon to the countries from which. they were stolen,.
anally, the total pool of gold, the bulk of whichiwas captured by the United’
States and is now held in|the United States Zone .i 5Germany» w1ll be distributed
to the olalmant countries in accordance W1th these shares.'

Attached 1S afcopy of the formal terms N the Comm1331on which are
be;,ngm Publi

he Unmted States Department of State Bulletln, the
London Ga

1

P 3
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TRIPARTITE COM\LISS I ON

1 for tho o wi.

2
o

s ol RE" TITUTION OF HOKETARY G@LD»~ :

l

| 4, In order todu ﬁAwreementéon Reparatlon,‘
signed in Baris on January 14th 19&6 the Govermicht ofiythe United States of
- America, His Hajesty's GSvernment of the United Kingdom' and‘Northern Ireland
and the Government of - Franée have established, od’ ‘Septemberi27th; 1946 a
Commi531on known as the Tr:partlte Commiission for the Restitution of lonetary
Gold, y

i
|

2

f‘ 3. Each of the three Governments will a pomatnas from September
. 7th} 19464 a Commls°1oncr as its reprcsentaxlve» he Ccmm1551on.,

' » The Trlpartlte Commission for the Re tltutlon of" monetary Gold -
‘ shall noxrmally sit in-. Brussels, but shall be indeptrident of the Inter-Allied
Reparatlan.Aﬂency already located therc. The Commission is nevertheless em<
powere& to|communicate, on|bebalf of the three Governments concerned, with the
Allled Govermmentsy Members of the Intér-Allied Reparatlon Agency, through the
Telegates ceredited to the Agency by those Governments , with the Secretarlat
f Ithe Aneiey, and} when n,cessary; with other Governments, on, questions o
arising out of Part’ LII of the Paris Agreement on. Reparatlonm

AN

.

‘ N Thc off*c1ar
tution of MHonetary Gold sh

{

lanwuangsof the Trlpart_:e Conml sion for the Resti-

S .5. The funct on
Monetary Gbld shall be:

i*to reccive from Governments

() To reqpest the submission of axid
. of monetary gold found in

cl§iming the right to participate in the divisior
Germany or| whlch may be renovcred from a third ol
ferrea from Germany, olaims for restitution of g‘
removed to Germany, supported by detailed an& ver
lOSses. R . . Ra

3

(0)
each claimant Govornment 1n the pool of monetary gold to. be', dlstrlbutea by way
of | restitution in aocordan e with Part III of the.Paris Agrebment on Reparation

and any other pertlnent awreements. "y

, f (e) In due lcourse to announce the total value of the pool of
" monetary gold Whlch‘Wlll become avallaole for dlstflbutlon by way of restitution.

: (d) Whenw”l‘clalms for restitutich h: cen received and ad-
Judicated upon, to anmounce the share in the pool '6f monetary gold avallable for
rgstltutlcn to each country entitled to Oarthlpate in the pool.

: . (e) In such other ways as shall be“ﬁecldcd.by the three Govern-
ments estgblishing the Comm1531on, to assmst‘ln the dlgt'ﬂbutlon of the pool-

B xof monetary cold avaﬂlable for restltutlon
PN i . J

FU (£). To perform such administrative cts as anay be necessary to
earry out the functions referred to in sub-paragraphs (a) through (e) above, in-
cluding, Without llmltlnr=the generality of the foregoing, fshe opening and main-
talnlng of bank accounts, and the making of contracts for thﬁ!;mrxormance of
necessary services, " Expenses of the Commission 1nﬂ1dent to,: “he carrying out of .
its functions shall be a first charge awalnst ﬁhu! und’ 0 monctaﬁy gold 1o be
distributed. : : k '

: 6. Decisions o
members., Sl

'belng.madc in the
b\ tha ‘Journal Official de

206464

S 7. An offlc‘
'~Lenaon,Gazette the DOp

arts
.Francalse.g




, DECEA&Q;‘?F%
Va2 TPy

RERTUy S AT

A

‘ AN
- R 7

%
> £ ) W
s [ENG . T
;
3
RN
Y .
.
i "‘ toa
oo
-

. | L 206465




DECLASSIF't@

n.amp 7770/'/

206466




-DEGLASSIFED * o
w9770y | RG 9
2777

i G .
By £ NAPA Dat

""“'m G)lok - <_ /oa

.
woida,

TRy “
NEGA, < )
. 0 &

. . . . . :




W o o1

DECLASS&F'&:[D
ﬂtvﬂﬂ ?770/‘/
MRA nc.zé

( } mmmémm&.mm&m wm
0 bare, thute ‘m,mmm Lol

A o af the Dous m mmz

wmwmmaammm

sontely, , tokon fron oaeh ot IOt am P
mmwmm”mma pay eowrtdfics

e Dop M&A mt m Q’M after ¢ 3
mum W w mmm mm m m m!& m !

wwmmwmmmmmmwmm
mmmmmmwm A ;

o Mmmemweﬁmm
mw wm‘,wmmummawm

206468




47 Deciasseed | o T
et sgrrry | NE gv:u(
By_7 2 NAA Date \A0A

to g1 ¢ ~ W» W m




. “DECLASSIFIED! Sy L g M

. 4 . e . ) . . B
. . ’ . . T - . Lt

N
h

! R
. . s n 3 | - .
' N . .
. N ' .
' ot ‘-3;'.,.;;: B . L . X )
u " -
- i
) i
N By .
. . .
. | _ ‘
) N ' I
¥ | i
-
R} 4 -
P




mmﬂﬁ”ﬁfaﬂ;{

R
egx.aaé/:.;[;{‘i

—
L= A

4]




~QECLAs3unﬁsijﬁ'
_mmywﬁvw%

(xS

— 1S
ﬁfwmm@/

e
PN S0
S it
o .

R} ‘5«}&“




DECLA F‘ED
ﬁwpﬁywy
By_72_ NAPA m.zé
=T 1 n

~CONFIDENTIAL SECURTY IVFORMATION

_$35

1Form DS-4 |- e

: s/{qs DEPARTMENT F STATE

. TRANSMITTAL SLIP"

i

3/& /53 0

T0: | -

Homer % ?62 ' Esq. American Embas

mmsuy,ﬂ:o POR _
‘ infor"nation

3y, Brussels ,’

L

INFOMM‘TION -OF THE DEPART
MENT'S REPRESENTATIVES ‘

X OFFICE |

INFORNATION OF THE FOREIGN

TRANSMI SSldN ‘TO THE

FOR-
EIGN OFFICE

IRDIVIDUAL

APPRD?R!ATE REPLY TO THE

SUBMISSION OF A REPORT 10

INFORHATIOR OF THE REPRE-

THE DEPARTMENT. REFER TO SENTATIVE OF 'mn FOLLOWING
u.’s. Amm
- i {_{AGENCY)
'ADDITIONAL REMARKS: { ,
There is attached a suggested draft

of a memorandum tJ the Austrian Golvernment on the

sub)ect of "‘ialybllrg Gold", referrled to in the las}

sentence of the dx%ai‘t memorandurr t{o the Italian

Govt on tl’%e same i'mwject (see’ms

|
letter of Feb, 21),

As to the!mémofan&um to the Italign Govt,

I have

made a fey‘jr change_L which you findEI in the attached

corrected’dopy of| that draft memoi;andum.

| L

[

|
| ‘

{ 1 L ket ’;\' ‘
. i j

WHEN A REPLY TO THE DEPARTMENT ‘I§" INDICKT‘ED PLEAY
TO THE F‘ILE NUMBER AND THE DRAFTING OF?ICK.

FILE No. | SIGNATURE OFFle cher}

BIvISTaN - |
OFD :MN
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established,  However,|

'1¢ 4t were proven that| the subject gold wes part of the gald
- i"" 3 .~ o e o

‘whieh the ﬁemans looted from Italy. Fcrt.he &aum ‘o s

s

ment has adhered to the arrangsment underthe Paris Reparation

~
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unwammwmywmmmﬁmmmmm
M ymﬂ&%&&ﬂ%@&@ahommmm
iamm!asmwi__, m;.m

&

bought thet this was, g mmgmntufmw

U

mmmwmwm

E 2 wmmmmwm the Seorotery
mmamwmm whioh he had reed
m.am;mmmumamwwm

mmm of Faris of 1%&&@@“”4%,

u.mu.n

ﬁw&m a.ms mmw .

Gemnl diroulated a Wm m a nsw mmh
1 of the United Kingfon Commissicner's letter
(Draft Mtar mw—.m by mmﬂ mm

5 X ity .
oy e el e

he 'Ihﬁh Mus m
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tentative final Mﬂa tn"mh'mau
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. m an m»m gold Joobed:by: Germany

4 Tron a third couniry to which um fransferred b

(M xxx, pammphe). o -

\el

f’mmm@u,

o

aarath@amwmmmef ﬁmm*'s

mwwmm
wwmﬁw

) mm@nmmmamwamumm
mﬁw&aﬁ and |from the issuance of the Deslayatinn on

1.:.mmmmmmmmtw; .
bing m mmamm wmi&am‘ -apply

4

m
am.%m submitted % 8he Gons at 1t8 23
MMmaamwmmvwmmmmmmm
u&mmmm, /
pwmafwmmsm atwak“
mmwm _gold, and ap & third party count
atmnlm mumm 'ﬂxa onetay
. v‘v I
() As uwbmroftaw,ummmmmeorm

Al mmtwmauwmawm , mmrmafm

ot of P application to

~ applies 11

ustria of provisions identieal with those inoldds 1n the fodof

1‘ :
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(3) mmm States posttion
s United S%aten hay daatded to apply
Ave o the o Tons, Austria, nwmmw@
mewm&aummmwm Although
mﬂtﬂmzwmmmwmn "in Qarnany”,. the drafters
- R;Lw_ﬂmmmwmmxmmmm

Aick w;,’zav* wgue %aﬁ" 7%“1 Pa,;—;:g Act 717-.:4,;&3‘,(;
Avustizar as port 5 Kermany: N -
(8) WM&mﬁmwmﬁmmmmamu
. Paris, dated Apri) 19, 19471 @ ~ poe
muant to extend Articls 8
19 mmﬁm w mw
8 40ae? . Do W&M&m

(5) mmmma:mmmmmu etaMinan&m
; : Re J 1 _1; of ﬁx&'mm Qxﬁaa, dam m 30

remﬁwmm Mgﬁ‘ rwm, msm,. md m @nﬁhﬁ stam am m

, ppears et there has been m axception to the
, mwhmmmatoxmmﬂmmwammm
‘ mm $hat/in Part II1 Austria 18 incluted in "oermany”, wher
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(®) In wmma &? Fecoveries m;;uwa munmaa the
mmmmmmmmmmmammn
godd demandad for the pool was not only German, but alac that Lt had
been tllegally acquired by Gerwany. mawmfmmmm
with mmﬁ m the Samwwa gem o

(>) enmammaw umm

at by‘ m Auam

wmn w the mmﬂm u! ths &m&m thm mmm

"B xtmsmmmmmmmamummmmm
vhich tide gold can bo construed as falling within the pool of monetary
@.waammnym.mum The qusation’ remaing &5 to whothop
mwmmmumm&mmmmm,“ y-in miidng the

~ receipt by Auwstris of the) Salsburg gold a grou mmm its allocation

of gold fron the poul. !

- B Mm%wﬁmmonmmmwmgaMMgm
Justify a redustion in the Austydan claim: L .

(a) uism&mmwm“u*w
mam er | .

(v) &£ i aneu[ld bo decided that it ip ’mwm by m of the
specific olaims submdtted by Austria. o .

§

6. m&mwiﬂa)mmw‘ ,‘Mu&MMtumw
WmﬁwWIMWMMg&Mmmtmwwmwya
smmwmmm Far re, all evidence indicates that the
gold originated inside &m, ‘and. m msb s:&amm agsumption is thst
1t falls within ths genoral classification

e described ag consisting of 85 bars MMK ﬁm gﬂﬁmm m uaaggxg

of vapious coins, It doea not appear
mmm m&sunbmaammwmawmmmmmtim
m&emofﬂmutmumm, mmmmm&m

institution .
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4 stderable an | ,»'maoamé @M whidh
B m onxy have bsen . ;;wm m Aua‘bm}.an mwo m&pril 2s, ln&.

tn mmw and to have msma o, 18 cowd .ri;mnuw a portion of
wWemew‘mwm@Wm ~

8. The fonm:zg mal\mm mst Wem bz mamas

(a) The gedd tn no w mects the mtxm‘ar*j_ff stary gold falling
within the pool of monetary gold established by Pig "'II?: of the Act

of Payis, Therefore, there 18 no possible basis for charging 1%
against m&umwwmtaamwh ztmampzmmml.

() There is no| evidence whatever that ths Mmatamﬁamm
fron Germany, or mat; 1% represents a Mimf’ﬁf ‘any possidly valdd
cledn submitted by’ ‘h%m Austrian Governgenty consequently . ::ta roseip

" by Auwatiia provides m 3&%&%% for ths @ammn's making

: ‘dedm%m from the. elaim mtw vy m Ammaa Gomt‘

: {e) mme ﬁm aommn hould’'ad 4 at the

vsaxabm-g ga&a in'no my rans wmm m" 00l ‘of x 8034, aaﬁ Jhat
& &ﬂeeta ﬁxe wm cf
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TRIPARTITE COMMISSION
FOR THE RE&TITUTIDK OF MONET.

SECRET ECURITY INFGHMA O
@FPIGIAL - INPGRMAL

Amarican Embaaay,
Bruasals, Bel; 1
o ﬂOctober\

1953;

Otto F. Fletcher, Esq.,
Speclal Asslstant,
Monetary Affairs Staff,
Depay ment of State,
. ning&@n 25, D.

Dear Ottos

. ~ Reverting again to the problam of distributien of any

gold which mey be awarded by the Cammiaaion ‘to.the Goyvernment

of Czechoslovakia, I have to report that:;lt:i @bacaming ine
oreasingly difficult to delay announcement ofi"the Commission's .
adjudications without the United States becoming generally
charged with being responaibla for the delay. Thilis doez not
mean to Say that the resson for the delay would become generally
‘known but thatthe respcnsibility for the. deley wuld be placed
on [the United States ss distinet from on tha cthsr gevernmenta
'represented on the Commissicn. ' R

] You may have seen{scma reports of thﬁ last aaaembly
meetins of IARA. ‘There had been considerable’ ‘pressure from
some delegates for axpaditing ths acquisition and distribution

A Jat:5 ularly ;with ‘reference
to |the distribution'of |external assets accr n Switzerland.
Actually, the meeting turned into something of "aifield day for
criticism of the thres |occupying powers and particularli of the
United 3tates for the dalaya both in accounting to the Assembly
and 1in actual consummatlon of negotietions and distribution of
these assets, There waa even some reasonto: :belleve that the
repressntatives of at least one of the gther: occupying powers
may have teken some steps to. direat thls, itioiam.towardstha
United otatea. 5 -

There 18 now some eviéenee, which I cannct documanv, that
somewhat aimilar develepments may be taking placa in regard to
the delays in the report of ﬁhe Commission- and the diatribution‘
- of  the remaining gold.! I S R

sncnsr - SE,'RITY IE?OR&ATION |
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1 would suggest that this. situation might usefully be
brought to the attention of the responsiblepolitical officers
in the Department for their consideratlon’in connection with

whatever further deley | they may contemplate, I can, of course,

continue to take various steps to delay .the ‘final proceedings

but|it 1s increasingly difficult to do this 'without having the /
.delays laid at '

SECRET - SECURITY .

.-the door of the United States,
~f{};~ !Yours,ginceraly; & ,
o E . : -
|
| E . " -
, ~ Homer S, Fo 'MQ,
.|United States Comniaicher ‘'
: Tripartita“Commisgig fori.the "
‘ Restitution of Monetary Gold":
: ﬁ
!
ot
il
i G ,;;: } R ! 3':‘74: S ’
e . SECRET - SECURITY INFORMATION
. Q\:" “
- 206494




oo DECLASSIFIED] = 0 au ot e a e |
,J, CRe 9y a0

)

A.'.":» ) ‘:f nﬁq 9Wf0/

By 7> 75 NARA: n-x

B L L Tt E

e, -

Imsdiatolr after receipt of your mm aam Oeteber 8 regarding
the problem of final d&m&bu&m and pess:k’b&a withho ‘thc Czech
share, I hwnght it to the attention of the r - 3
officers in the Bepmnt with zy added eawls tha. the dasy ;3
the final awards will bo resdy in about six to. eight weeks, and that I
agres with you 4t will becoms ma\gasingly Mm&t 0F: Jou - -after that
time to further delay publieamn of the m:ﬁa. it

position on the. @gunry of the Czech share,

to tacitly drop the qmst for advance nmﬁmti
in the latter roapwt.) T expect the position of EE in..-

8 .couple of
days and will, eof eenrao, aond m the proper }nstmct:l.m developed
from that pesitj.cn. { : T -

Iéon'tthink to now you er the U.8 ;.ﬁcvemntwmuwm
by anybody for dohylugthopuhlﬁ.catiu o.f't.ho awards and the final '
distribatimofthsmdn&nggoﬂdinthﬂpoﬁ. - The mimtes of the
mhmuagmnlthatmmamalmm:(m&asm
Yugoslar, Xtalimandﬁutﬁm)mhmpletoﬂmlyatmmm
decisions have hnnmdc by the Commission whieh in turn depend onm
certain outside events, These eévents have subsequently taken place
umtm&omwmuauummmmungfortmmm
decision, hcnlyfrommundunmxthatmm&uﬂlgin

thmftnupmﬁmmtmﬂoruimmin'them 'ting,

)
| ‘
|

Homer S, Fm:, " iaqme
United States Commimeioner,
‘rripmno cmissd.cn for thc
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/“' hAﬁA“dé/ ' t& o
y i e .&‘})_K _ N N
. ‘k"{;y”‘ ‘ll 44,
agree with me that if wve assume that the text ot the abow mentioned
swards can now be oompletcé it will take sixt.o ei@t uaeka before
mryﬁhing is. ready for  publication, S
Bythem, xm&trommmmmwwoms, vhcnI
sent you cable Yo, 367,[m@m 13, |
Wayne memn ‘tells me that the IARA metmg ‘has been postpumd
Im‘tmmths, Imdorﬂt&tmmthatthemmmhasme
been postponed, and if s what the reason was. twtm;mutp@mmt.
Is it Wingate's nmm .
Bogwﬁiag the Duutsch case, tmo is . abtaehad tm& ymw wom@m
the final text of the mg ummummmueemm
vhich will de transmitted in identiecal form to the Lischtenstedn W
mant. thrmgh tha Sw:!.ss Hisaiana in Wasmn, Lomten,md Paris en B
emm 2&. 1) . _
Hwy ramds, " ,,
Snoerely yours, e 4,
~ . .|Otko F, Fleteher .
e g Spm&l “autm i
Honetary Affaire smr  7
o a
Knelom;: | _
 Gopy of final text
- of Deutsch note,
o
SN ‘ : N
Ea | cgmeaes o 306496
¥ i | LR
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s : | T Fepe LT x— ~g
§ ' o *ginal nemo £iled X-§
i O B CoL e X-Q-L (Yngo)
Memorandum of Gonveréat:lon‘ from Depf.. | 'dated Aprily 17.
PARTICIPANTS: EE-Mr, Vedeler
5-"?41‘. Katz‘ . | R |
MR- Fle'l{:cher S

'~ SUBJECT: Request of Yugo Min in Brussels to U, S m .. for f:!.nal

distribution of goldwed I1'.0 Yugo owing to er:lt&,pg; t{iagnqial .8ituation
of said eount’ry; '

. Mf

Dr. Fletcher reealled to nessrs. Vedeler a.nd Katz that probleun posed

"4{s whether our preaent refnlations (or oonversation) Czecho permit

at this partionlar moment ireleaae to Cgzechs of their share of the
:lafuanoa of a U.S. atatemeint of objection to such. releaae. If answer
15 in the a.ffirmtive vith respect to either oné?ﬂ r theae two altema-
tives R an interim distribution could be quickly. érranged. 11’ answer

in negative, ‘t.he Ingo requoat mst be demied excapt if such denial

' wuld be more hamful than the bringing into tha open of the questien

of €zech ghare, Mr, Vedeler stated under no cirmstances could ques-

tion transfer of Czech aha‘.re ‘or U. S. objection to auch tranefer, be

brought into open at mmem[t ‘and Mr. Katz pointed out Iugo 8 had recd
substantial sums of U. S, |aid in past year (inolnding allotment (supple-

~ mentary) in fpril of $11 million) and that mll‘“mnnt owed Yugos in

comparison oould hard]y c}iange financial si‘bﬁatitjn' of !ugo.

AT e [N
‘ o TR :

|
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Dear Ottos

| .. . iy
In cuzmeotion with the attached Kimutos of ‘he
Waﬂmmwﬂlmﬁswﬁwit&Bm 2, the Cormisedon bas finally
mmaamm@mmmmx@m:m. There may possidly be s 1ittle aone
mmammauawummwwww4Mmtnwmmm.
with the vieus of the recent three party mwtm in, Washing , ;

at [that moeting apperently were that the Cozmiseiin o ppropriately
mmmmammafwmmmmammnofwww
mmmmtmmxwmmmmamgnm

WmWWNmaﬂWﬂmtmthebaﬁsofWWomm
- swailable to the Commission, the Itslien olatm cvuld not sucoee
be pejected. nmmwmmmmmmamumw
Ely*e ap well, Certainly it wes at the tims when' I vas on homs leave
mwwam,aﬁ!hﬂhﬂmmﬁmoﬁwm@mmmw
-themmrdorthemmmfamm. By further ‘view was that the
mmmmtmmzmmmammmmw
pa':la aummammmoﬁmwn. I believe, was algo the

gioner's viey, The Ghairman held 214 Lo view ot & constderatle

mm&muwwmmsmcmmmmmmwrwmh
mmwmmwmmwmmmmmwmm
mmmmmmmm,mwumasmmmmw and

. leave it hanging vith & geteaside of the cmvunt involved in the

for diapocition ad arlame indefinite later periea

} thgnh ny viow favoring rejection on ﬁm mm of availsble in-
£ ’ in no way precluded comsideretion of ndditional information
mmmnmamm|mmmaummmmawmmmm
request already made to them, I think the Commtspion’e ection st the

' Mhmungmmmdhmtamw. The rejection is definitdve but

mwmgorm
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Mytm&a fnrmmmrofnmmwmﬁingthafarﬁwmiag
Tripartite meeting. 1 amuiste vory much . tbe @lanatinn ef the -
protakle agmda R

You wAll doubtless receive before the mﬁ.ng convenes mr lettar of
few days ago:about Col, Wingste's visit and his explanation that tlm
‘pw:lnciml notivation of the British in pressing: *for um meeﬁ.ng is to ‘
try to get gome adjustmta in the mparations g &

LS
.

»

uuuuu

Fe e

s"t' .

camem hm& takm a dw&m ‘&a Mthhom action’ on 4% am&, imimﬂ, to
ﬂf&l’ 1% beaok t@ the tm& governnents, Esch tm thise;&m “p 1 toock Coy W
occasion to remﬂhimofthepmding trief which I.bad eubmitted, or
in some other way indicated that ae far as 1 was: @mm;’ o rafarml
decision bad been’ m,imﬂhnut, hmwr, pressing making
eny issue of 11;. o

e -

1

| i

L Ramuy, hmem, it bscame nammy to mmm
because Hingate took sevaral occasions to peint:out: d

stil) eatamding on m, Gamim@n*a sahadnle

!
!

“Otte Fc mm, EEQQ
Monetary iffairs Staff Mvieiun,
' Department of Stste, -

iashington 25, D. C.

HSFox/rw
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 Istommbd oladm dnoluded, Whot.l think happemed 'is- that his. Gawmmmt.
i mmnmwmwmm«anm took vio-tevis the Albapien '
‘gelé, 444 not vant to gojon record in enother Italisn claim as supporting
' oy dven agreeing to mther mwm. 1 jmow thet Wingate and/or

Watson had beem talldng to the Italtans here end I am ressonably certain

that somewhere along th@{l&m tho Itanan rsqns\ :mentiesnaé in your

' ~1mm~ vae imit&ated. g S L

: I am not sm-e tkat an of '&h&s mkaa tm mizch . &ﬁffwma. 1 dontt
panawmly esre nyself whether we deal with this olaimi'or: not, Hove
evor, 1 think I shall continue to inelst that St be dispoged.of &n

mammdmumpiy gabydafanlt. 1- ghall’be glad to know whet

mm viewn am.?mmmnmmmr,amummmme

vatatthammmmaﬁngﬁ‘ ' _,[

| Vo bave received no wrd at an heye .ap to ‘Rueff'e aucﬁeamr,
SpitemeRler, vhom we had hoped might be available at least for
signatures, ete,, hag malumﬂ that he bag tod mich else on his
maa, wd I mderm hna fomm wm m ':Wmmt w mMam

!

ﬁ ask ;wmr qpﬁnﬁm on anatlmr mt.m vhmh ia. m 123 bare
: ot’ Bnr  gold, bfhzgaw bad the idea that it might de poseible
to porapede the-Yugoslavs to withdraw thedr olaim in this respeat,
m Prengh &re apparently adement, se you Ynow; on 'gejewma if the
. Gormisgion has to pess em it, mmmw 'with thesy own.
mtmaa mhmatmbammmtimfw doine gort of PEPRram
: ; tions to the ovmpamy, It now sppesrs-thet the
Thgos. 3 mmgt 8 rojsotion w#mm protest but will not go
to the sxtent of aq V‘«-»;mw their elafm, Imms _
hepitant myself to :try.to diftermﬁam botusen  this" and the
_ other two lots of Bop ndae;s geld, 4.0,, to rejoat “the ‘ope and
rvmmmntherm. It 42 true that the dompény had recuived
sompansation in respeot to the two lote and not of the third, Howe
mr, I do not think thic) s sufficiont justification to difforentiate

batwm them, I autmny}ham't cons m my-ﬁaal‘émm@n in my
cmn mﬁnﬁ ahwt it | S
|

We are hapdag to heve t&a Yugcalav mnister in for a hearsag
ea;g in Jamuayy, pel |around the gth, If you haw any vieus
whigwmgamemonthiazwmbemm. :

i 3 - Yours sineml;r, . ’

Hmex s. ﬁbx '
" United States %m&asﬁm
' mmmw @mmiwien fax' t&m
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Otto F. Fletcher, kquim,! ,

Special Assistent, |
MQtary Affaira staff,

tment ‘of State,'
’=Vashingm 25, B.. Ca

'haarOtma B !

| The 126th Mesting of | the Commission was held: in the Ministry of Foreign
‘Affaire in Paris on Kovember 14. The move to Pam for .this Foeting was -
primarily an act of courtesy to Jacques Rueff wim is sprotably about to re-
sign from the Commission in order to accept an appointment as the French
Member of the Eigh Court of the Schumen Flan Group of Organizatioms. I
believe 1 may have mntinned this to you before. - ¥What will be done about
h:ts guccessor 18, not antirely olear, I suspect that Lanson will stay on
and that when a-signaturs’ is necesaary edther Spd tzmmeller ‘will come back
for it or documents will be sent to him. This,; ‘however; 488"
the French a.nd I am not qn.ite aurs yot what they: dntend: i

The fbnwing matt-er}a of intemst came’ np&

. 1. Salsburg Golds Io:u may member ‘that’ ycm quer&ed' me recent.ly as
to the attitnde of.the: Commission 2g to the outatanding guestions: on this
matter. Apparently 1'ims a little bit confused'as to!just what the status
waa wvhen 3 replied to your inquiry. It was my impreamon that no formal
reforence had been made to the three Governments, However, the Chairman
atthial&ﬂmﬂngputupthethwisthatwshaﬁamtoi.nquiminn
dividually of our respaet:lve Governments as tofwheﬂner or not the gold
involved was to be coneidered as in the Poocl-cr:noti. "As you will recall,
this would determine the Itaeimiaal question asito: whe%her ‘the amount aiwuld
be deducted from the sustrian ghare or from theiiustrian elgim. In spite
of what I seid in my previoue letter, I think probably this is logicel
that eince the meke~up of the Fool 1s m matter for the Governments rather
than for the Commdssion it would be appropriate for the Covernments to in-
fom the Commission as to the status of the Sslshurg ‘Gold in- ragard to the
Fool. 1 assume that tma decision comss back in-the ‘lagt analy
'Mtad States anyway as I gather it has been the contention. of the British

. abd French that the geld should have been dalive:ed into the Fool. 1If as

| SECRET
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from it wm«r&mwmmmmwmm
ermzbammtar i Wi&ﬁm@nm;,,

ISTCAMBI Gold: The Chadwmen staws that: 1‘& teaa his mﬁm
MM%&M&MM@W&MM&MWM@, and he uso
inclined to think of the imited States as well, wuld be agreeadle
ta panns consideration of tho ISTCAMBI gold wntil the Italian

mmmm mwammmaa Wc -In thip event
o appmsrw smount of gold weuld bo ot m&m fm um Panl pending
& final determination, . ,

| . -

| X-replied wm ﬁmm not my understanding, &a mr m Xm ’
sware it &“w ey of 1y Govermm t mt ~»» -
the concurrent oladn agmm MM Btates al%m@m ,'
appropriate mnﬁma wgm need to to taken to. prevent: e possitl
double payment, xmmwmm&wmmmﬁmwanmm
mmmmmmwwamw ’ mmmﬁmm ‘

mwaemm mtdm. Wmu eutd :ta : mmmma

Hiagata' atﬁmde, qf courae, reflecting that of the Brimh o
yoynnent 1 should M conditioned w th@ thozie that thﬁ :
mmnaammmmmmm sition’on emother Italian
olain in the Mght of very smugpat thsyhawminthe\ .o

:WM@ cam. f

I 3. B anden Caset mmm&m,faxmmmﬁrhava
not been sbla a;ttpm to understand, soomg ‘tmhava oone full eircle
«mﬁm one. He gawe a fairly long diesert on, Yo the ‘effect that
&sWMmMnamMa mmmmmwww

1% memovandun of Bovewber 17, 1950, He insisted that we: should, egeh
of us, mw&mmww&mmamaemm%m |
m:mw hes given Mg mm and that the Con m thon will
deoide ite next move, 1 of T ipompl

orfginal British maim and is the reverde to 6. mmsa mem. of
mmumnmmmmmamgmmms&mmmmmm
_Artdtrator. As you will imow 1 have alwaye feit that th@mm:'pm
uy ﬁp t!w three Governments by the Conmdesion in, its Hovember 17
memorandun Vas imemzy, if not direetly, z'wlmé to- by the wﬁaa
efmmmtmmmthamtmmm (wrongly

thres Govermments. 1 should be very M. of’ eeme, to “have m -
,vim on t!xu rather mtmmsing, a:macm@: mmuy am@a, _m%ﬁm.
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The quostion would then %o ono of acceptis

of three claims., The Chairman

omm that the best mluﬁm wuld

m»-w Agreement of 1951, Be di&% qnit.e kaw bow !;a ge m
fageslave to do this hmm, without possidle. embarrasement to the
Commissdon. He finally suggestoed that Colone) Watson go eround quite
privately end talk to the ‘fumam Minister but tatson dﬁml‘t rolich
miammmxmweamzmaoummw, mwwmn

mmwmmmmﬁamm i
to either side. The other; Cormdssioners gacepted thia and we are. pm»
posing to do this shortly.| I think protably this:bay b the best .
w&mﬁm in view of the Fyemch attitude, although:l mwmm I
do ot agree at all with tho attitude of the Premch, What they avo
mmmﬁam&a,o me,that%eymi@t_,, X ;
,m&m inmm’ :

tm was maﬁd@x'w muw, b&fore wy *&m ﬁith'm Gcmsaim, lm
opparently was never agresd o, I did nct press the matter and will
not do oo wnless.ve camnot get aaross the ides of withdrawal on the
part of the’ mma. I think, howm, 1t would be a gound mmﬁm. .

'

5, Watvert ,Ym: M that amw ‘t4ue sﬁm \ms
mmaamwmwmwmmmﬁw ﬁnv&woﬁt}mgm
3 I beliovo wo dssougeed thie point ine

The Chairmen le mw&asﬁa& or. United.
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FROM: ' The Secretdry: e v
TO:  The Comrmssmner of the Government of th 3”'/
; ‘ Ced Umted Stclzttes of 'Amenca Shyocma o [nTL L
< - Ireland.
' “The Commm
Les dc
B ' ‘ : \Engln.sh translatlon .of Note, djrawn upz?kby Iﬁr le:xgeyen v oo v :
dated 1sd'September, 1948, cancernmg Italy’s cla:.m Sfor Istcambi
;"' i CL -w’ E
~ e M‘m/f:
are forwarded: for qumatn.on o
sont transmis pour 3inf mt:.on.f‘ o
A. ‘%ATSONM’"S' N
. i etary.” General
Somin
) "States , at g‘t:hea* Embassy, and that,;: : B
"United States, it was still on deposit at;t_h_e\ Enbasg;_r, :m the wn@e ‘
‘Mof the Reichsbank but for the iaccount of the Isteambi,® o
- However At “'ter “negotiations, the """‘wchsbank, in a. letter dated 28 R
Harch,/ %}‘aose& the following duz o o j
)i) owing to the tmcerta inty 'es to the position of the ] i '
. dollars and its f’uture value, the procedure prbposed
muld apply only to two-thmrﬁs of the total sum involved,
| ,5509 .
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1. %hen the Commss:.on d.eczded to recog

handed to the Istcambi by the Reichsbank a.zfd 1ate: “tra.nsferred to Crema.ny at the
ame time as the gold of| the Bank o:f‘ Italy. ,

%
The reasons for wh:.ch the Comm:.sslon was, ’ at that time, unable to accept

the cla.:un for “this" portxon of the gold were the follom.ng: :

‘ a) the Italza.n Govemment had not suppln.e& evidence establlchmg that thev
gold was carried+in the records of the Ital:zan"'Exch&n.g‘"“"Inst:Ltt:zte as part of the
assets of this orgam.satlon. = : '

rather as a rezmbu sablel advance; in which jcas ‘ts-_ ra% '___f.’er to Germany could not
be considered as an'fact of looti ing but merely as ‘act on"by the Reichsbank. to

‘ recover possession” of soxgnething w?n:xch had never cee{sed to be- 1‘1:3 property.‘

2, The explanatmns Lnd ev:.aence f’urnn.shed s:.ncle then by the Italn.an Govern-
ment, in Annex No., I7 tc:r its reply to the Que enna:.re s glve the follow:mg '
mfovmatzon on this subaect. ‘

a) proof -of .the riegiqtra.t:.on Of' the|gold in’thé’i'aséets,of‘ the,Istc:_ambi isv
g:wen* : [ R o

- by com.es of var:.ous letters of the Bankof I'té.ly' a&vising the Ist-
cambi] that it had credited the latter’s gold account in its books
th"l 777 5.'585 Kgf‘w e S

- by an extracit, cerb:.fiad by a.n

50 Juhe . 1%45, in which the. golét wes registeréd on. the credit side
of ‘the ‘balance for -an amount o\“ ; '77 .5418 Kgf ( whlch was the we:gght
of- the ”gold Jfoy

b) the cond:x.tlons under whmh this gold.wa hanaed by the Reichsbank to ’
the Istcambi are explamed in the f‘ollowlmg manner: '

- in January and May, I94I, the Ist"?ﬁ’m’bl had deposrted at the German
Enbassy in “'ashmgton s on behalfiof the I\.ea.chs‘bank ,
, um of 7,000 00 dol 1ars
- in the courae of IC%I, the Relchsbank’had
reimbursed to the Istcambi , a"Sum of 5,978,8&0 dollars
. =The balance|was,therefore ce o+ 3,021,120 dollars
which the Istcambl asked to 'be reimbursed elther in gold or in Sw:x.ss
~francs,in Ja.nuary 1942, Lo ,
- ""‘he heichsbam( daid not comply m.th 'th:.s equest mmedlately, ori the .
L "grounds: that the sum in ques‘c:\.on hadlrem:med \mused in the United

t

"Unlted S’cates, it was still on deposL W_,&hwﬁj«}nbassy,.., j
"Qi_:bllwﬁe:whs ' A 5T s

- Howeverg%%ter ‘negot? ation

. b) it was: poss:Lble to suppose that the“g‘ld had 5b§€_{1’l handed to the Istcambi.
by the Reichsbenk not mf payment oft correSpondz.n_g values Sfurnished by Italy, but -

3
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11) the Relchsbank was to|put: at the disposal of the
Istcambi through the Pa.nk of Italy, an amount of gold,
cox’*resnondmg to this sum, i.e, 1,7'7’? 54-18 Kgf.
the Relchsbank p@mted out that th:Ls was to be regarded
asla "transient cred:r.t" slan exceﬂtlon to its articles,
arnd therefore asked the Eank of Ttaly to unaertake to -
‘ re:unburse :Lt bef‘ore 51 December 1942 SRR :

i)

i 3
{ wf:.nally, it was laid Ido” )
»ecould be used, the Bank: of;.Ital;
ponding quantlty of gold -

|

would ;acquire a corres-

f .
- In pomt of. fa.ct the t:.me hm:v.t of 31 December 1942 was deferred at

. six monthly intervals; the gold was removed to Rame, in Febriary 194-'5,
by officisis of the Relchs‘bank and
of Italian gold which the Germans demanded under the Rahn-&azzollnl
Agree:mnt ; : R .

Examina tion of the documents supplled by the Italman G—overmnen'b as well as

of lthe conments a.nd 1engthy arguments which J.‘b put forward in regard to this

v:|.ew s

Ln e . .

j J\.‘

T (

‘givincluded in the total quantity

,wh:.ch it had laid’ down could therefore take
bil without being guilty oq looting. -

J

‘I‘he Germans, . for the?e:.r part, ma.:.ntam thatﬁr he dollars sent to Washington

were kept there in.the name of the. Relchsbank Jbution account of t the s Isteambi,
- The deposit of the'gold is| ‘explained as merely the‘establlshmg of a provmlonal

. In theé absence of information
r on. the basis-of the arrangements
bac C he-*-: gel& ‘advanced to the Istcam~-

credit: ‘repayéble: unless the dollars were util

e - o R

asi to what became’ of the' dollars the Reichsb

" On the other hand, E’the Italian Govemistent’ m.amtams that the transactlon
pr[oposed by the Reichsbank was a fictitious one ;-’?“the only object of which was not
to indicate precisely the famount of dollars whlc swoiild ‘finally be paid against
the handing over of the 1,777,54I8 Kgf. The| Italian: Goverrment affirms that the
gold had become the absolute property of the Istcambi ‘and that, because it had
been handed over, Italy owed no debt té G-exmany “On’ the contrary,Italy, so her
Govemment mamta:ms, has/still a credit respect of the surplus of dollars
§3it. is in addition to her other
very considerable’oredits /which arise fram the pos:.t:l.on of the various current -
accounts existing between} Italy and Gérmany.! The Italmn Government maintains -
that Germany could not take back the gold handed over to Italy without giving
her the dollars- whlch hadf been the sub;lect of the- transac’t:\.on, or without at
1east furnishing her with! the prodf that they were still at the disposal of the
Istcamb:l. in Washington, . Fi.nally, the Italla.n Governuent .insists on the validity
of its e¢laim for the- rest:.tut:.on of the gold teken from the Istcambi by the

'Gemans, admitting “only- that“:.f‘ on the other hand, ‘the dollar notes were still

v}'L

;;.m‘x o
- .\M

o

3 unused and &vallab’

" books of the Istcambl as one of .its own a.ssetS“ '

in Waah:.ngton, these dollars shoulé. s:xmply be given back
toItaly.’ f : -

In spite of the d:.vergenc:.es of m‘berpretat:.on between the Italzan and -
Gemm points of view regarﬁing the nature of the transaction which led to the
handing over of the gold to Italy, it would. appear that the Commission could

‘i M}} %w{come to a decision regardlng the validity of:the. Italian claim by basing :.t

’%A‘

. a) the gold retalned in Ita.ly by the, Istcamb:. was tra.nferred. to Gem,a.ny
in 1944 in v:Lrtue of the! Rahn-iazzolini Agreement , the nhllity and illegal
cha.racter of wh:.ch has been recognised by the chmnlss:ton in res;pec‘b of other
‘transfers effected by th:.s Agreement ‘ '~ Sy e ‘

‘l b) the Ccmniss:.on' had now the ev:.de13c:e that th:.s gold appeared on the o

aolely on the follown.ng f‘acts'

|

‘whe’cher for this! gol& recelved f’mm German& by Ita.ly the lattar in return
& any. real’ comsponajng values. (See‘ ein £}
e v ‘

R
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There are two wa.ys'open to the Comm:xssmn ’co determine this point:

1st Septamber,IQ:%S.
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i) either to admit; tha’c ‘the conmgnmeint to the Geman ‘Embassy in

Wash:mgm'n of an apount. in dollara 1a.rge1y in excess. of the value
of the-gold handed over to Italy by Gexma.ny, An “itself representie
the  payment of such comSpondmg]values dn wh:n.ch case the Itald
claim ‘could be [inmedlately &llowec,i I f V

)’:or to &eclde that the dollars sent to Washington cont:mued to be the .
Ac.eula not represent any genuine

;’property oi’ the Istcambi and that the‘ ]
e}for the gold handed ove t", ; ‘:Istcambi uriless they had
'f;:in fact been ut:.l:.sed by Gema:zy The: Cmssmn woul& then have.
. : ;‘ :
- e::.ther to re;zect the: I 1ian claim at -once because the
Italian’ Government ~»i8 le to fumn.ah proof of this
utll:.satlen by the Gemzanh 1

e ‘or,i to undr:rtake a leng ‘and. i .f:.cult investigation, which
- would perhaps turn out to be: Jfru:l.tless to ascerta:m what
had become of the doiﬂlars. . ‘j' :

'

¢ [T
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AIR MAIL

PERSONAL

Honhrable Russell H. Dorr,' L
United States Minister land Chairman, ¢
Trﬁpartlte Commission for the Restitution:

of

60 rue Ravenstein,
Brussels, Belgiumx

Dear

e
(v 7770/:/ - Re oy

B VA RA:
By__/_:‘_mm cté 04

jApril-26, 1948.

Monetary Gold,

e

It was really a pleasure to hav ‘

Russ:

Friday, brief though it was. Perhaps the next,time you can plan
) . .

to|/spend a little more, time w1th us, as K

3 - are being

may be of some help to you.*

no
n

7 In regard to ‘the matter of the Prussian mlnt bars which

1. Transcript of Netherlands Ba

Committe Brussels by way of T )

during German occupation. Fhey are no- good delivery

London and as Tripartite Commlttee undertook restitution

in good delivery bars Commiltteg. authorized us to have
‘them remelted and reassaye& i'cost of common pooling.
We are. however in no special  hu ry as to remelting and
gladly leave it to you to ch ‘c,nvenient moment. -
Insurance 1s covered from. our. ,}ice to your office but
if you would prefer to have theé bars transported direct
from pier to Assay Office we shdll have insurance policy
adjusted accordingly. Please cable. We should also
like ‘to know whether in their present form bars are
acceptable to you as collateral for doan .

‘ De Nederlandsche Bank“

2. After we advised the Netherlandszanﬂ that under the

circumstances tﬂe bars in their]present form would not be

acceptable-as;: collateral for a loan ' that” bank elected to

instruct -us-to have the bars conver e Hnto United States

Assay Office bars. : v

3. The cost of convertlng such bars%into United States Assa
Office bars Wil‘ be about double th cost of a mere assay of y

206515,
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1ings or chips from such bars. g'l‘he*acost for the ”ass‘ahxy
e would be $3.00 per. bar.or $l,31l4:: 438:-‘9@?3 ~while the
€¥EY Ofilce bars

I7Eest. of .converting~then-into-United @fﬁt’é’“ﬁm g
uld be approximately $2, 600"*€me‘1’*d§zng, ‘chaf’ g 1 _per_100  y.u
wmgress troy BHEES or i‘ract:ic:nm1,;@@:'1%\&:).‘{’m plus, 0375 per**@l@@ .
‘ vallg.f.tion, called a "bar charge“) et B
] l
%wqwlﬁ-w the ~Dui;clcr~~ha& *eiect”ed“td‘ ha“v'é‘ t’he bars merely assayed,
they would have received a.special assay elip-of-the-type ==y
“'""f"gim"e’a"ch”b‘af'”““‘Whlle the b:ars‘f would then probably

. iﬁ_._-w., e T

.
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