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. h, In effeotL meens the: eich}. This rai
Tans thmugh o claima: 8 :
ficial gold transs Germeny: or :
the wex? . (.uthmgh the '-Czech cledm has no'l:

o For puxp@ses of e:rystf‘: uzing’"a posit”'.“
f ted that the ‘belligeré‘nt ceuntries should be tre
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. gim, noranvﬁn-k}m:evmmee efwrongml

€ .329.89&2 Kg of fine. gém claimed in

. of Banca d' Italis and shown mfﬂ:;Em»II-A-Ztto

; ia undai-stood that the Yugoal  gol

= aﬁpears in en’ OMGIIS Repart o

.777.338{ Kz ﬁ.ne gelﬂ., bm and. ooi,na,'
ian Exchsnge Institute (Istce

Fm*II-Aez md III ahw that xstc‘ ,

" In this. 1o gard, wha.t hq.s :mst been. stafea
applieahle here. S R ‘
|

in accerdance witﬁ the prm'

Yugealavi.a' 8 stweeasar Statea/
Fe‘bruoxy 5, 191.1...| If it can’ be’ eatablished

?he follewing tezmm, i.t,of Ama.eno fa;varing th
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Ingeslavﬂan gold, ana.,

2, the gald

unting to m« 20,,*
Em'eig :

frice, ™ !

I
calcule:béd at the ra.te BM 2,7&; = 1K

| emumw gold would be a:bou'b 9,359 Kg; wﬁ‘:lch emeeds betg

b
i
|
|
e
1

: ‘reél“ te aubmit pheto-

B
SR 1 P In adﬂ.ition to the d:b:eet ole.im a.ssert ,& by
- fine gold, the Ttelisn Teply ! isets forth in Iﬁ‘erm I-A-z infomtim omcem— g
“ing the looting by Germany of 2,3‘4&829 Eg gold frem Banea Na.zimale '
: d'Albania, Rcme, in’ Nwember 1914.3.
It is 'belimd that an aualysia ef th
- receipt of the Gevernment of Albania's ieply:to ' ~ >
: it may be noted. ere that the general temor of! l’chis seeti@n of the reply -
- seems to indicate that Italy is filing en indirect olaim fer the Benca ; S
ia gola on- ita (Italy's) own behalfi . St

g '.;d.oes net appear T
«;Etalim-Yugealax 5016. cla.im.

u

i
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ADDENDHM T0 "PRELIMINARY ANALYSIS OF THE REPEY

of Luxemburg has submitte
Foundation, the ownqn”of

It will be reca&le@
Natlonal Bank of Belglum"

1tse1f.

The final material .submitted by'Luxemburg does“

that the reserve fundSm

of the Luxemburg monetary: ‘reserve. |

I

et

Qg_ﬁﬁ GRAND DUCHY OF LUXEMBURG", DATED

JULY 11 1947.

that the J. P. Pescatore Fonndatlon held‘wath the

o

'

évcharltable organlzatl

'
¢
i
f
|

'It is, therefore, recommended

be disallowed. i

|

i
i

that this element'o

q addltlonalgmaterlal concerning“the J. P.. Pescatore
approxlmately $3 kgs. of flnngold MOoted by the Germans.‘zv

P’
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omsﬂz-mq 1l,ana 1-3-1.

;"0 Yy & 5,851&47487 Kg
_90'_0 _“ 000 568"9553 Kg

meburg Vg"old.‘
Caisse d’Epargae

. Tt seem, pri.ma fwi B ’
- could be, considered to have been “carried:

' reply v /Pes .

ity of Im.xemburg xreeogniseé.%as

. am. j 7 by of Mérch -:28) 11883+ The’income from
‘the J.P. Pe ,oatare Foundation is usea'for‘ the]establmhment ‘andsupkeep of a refuge

for the;mesbers.of the f der's family end those inhabitants of the City of

Belgium to the Caisse d‘Epargne ‘that the go P.

| o
R 4 ~ “a, special. ecoount, entitled:. “Savings-,-Ba.nk brx

,c,n"ana E ‘of I-A-*lz

L
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i
o
;
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v
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The Luxeqburg reply also demonstrates thi
resulting from the sale of_ the Luxeanburg gol&

b) for th former; '

' ~and Associaticnﬁ in Luxemburg up ﬁ'roceeds of the )
JoPsPescatare Found,a.tion"' 0es ese oo RM ‘26_@ ;

) : ‘ é’a 'by the Germang B

On the other hand, thie 0MGTS report 21124 o&tober 1945 o "the. Sparkasse
Luxemburg, (Gold),z Aoquired by:the Reichsbank, Berlin, from the Banque de France in
tates in par A.): MSirice the '1ettera of instruction" By which

conditima of thése trenaaetﬂima Eowever,
teatified tha.t this gold - unlike ‘that belonging .
as legally acqui. ,d by purchaso, becansg off;. als. of:

.
]

the positlen that: tha Caisse a'Epargne of L " epte
the gold involved» The fell‘awing reasons are eT&vanced. Lo
| | i ‘

1« - By 12 Septemer 1940 2 German Conmis oner . had taken over the Savinga
Bank for liquidation, He was named ”Directar»-*;and diamissed the direotoral staffs

Hmver, by virtae of Ar‘ticle 10 of the Ac‘lf.

involved 8- mere intruder int the Savinga Bank. Part

i alarly is this true in view
of 8 decree of Febmary 5, 191..1 taken in Cer

ade't ‘by the Grand Duchess end counterf- '

or the‘ ' re,sgﬁto-j; |

I )‘
§ N
P

;

. s
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III.- F:‘orm II-&

T »Bank of Francq, the Na.tional
. Benk of Belgium and the Caisse d‘Eparg;e of Luxemburg, the Bank of France gave

. full compensation’ to the Calsse d'Epargne for 'I:he losses - suf‘f‘ered, in’ the amount
of 10.,317.2028 Kg of fine gold. on September 26 192..6. -

L‘I‘fé ‘

o Vom o Qoncmsxows.i :

It is,z_‘_é,;c omﬂéﬁ‘ ed that.

- the amount of 93.1..988 Kg ‘belonging to..the J .PoPescatore Foundation be
. disallowed unless the Grand Duchy sat:.sf:.es the Comm:.ssicm that thls

gold formed a part of the monetary ret erve,. B

- the bala.nce ‘a8 claimed 'be allawed by ‘k Counm.ss:l.on for 'purposés of

i
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2,329 kgs of gold had been reta:.ned with Ge
Bank: for indug:brﬁial purposes.
:3houldi request thé-vl\etherlends 'bo subm:n.t proof 1

portion of its monetary resem.|

for the time 'beu

vaults at Amsterdem,™ '
b) Photocopies of the barbook 'of ‘the Netherland

'equivalent of.qpﬁmxiinatsly 5 z{ai‘liion gqiidér",

At that time it W,

The Commisalon has now recez.ved tflocnnzit

ng' a gold resez've amountlng ,

fiwould be 2,1«-391:35) remained. in'’ the s‘cock of the N

i

assertlng that hhis? gold was "untll the moment:

'
i
V

Bk show:.ng that ‘the gold,

t 2 ;009 guilders per kg this

¥ ,.;.

S

therland.s Bank after September

geld from the Netherlends to

R
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Ba;nk C

onstitutes adequate

besis for ellowing this cleim in nce sufficient evidence

ady. "be"e'ri'f és 'ééﬁiished s (cf .
"‘192".7 ”). . N .4 ] j ; .<‘:*"iie,
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a.l to Germany ha

of looting by or wrongful remov

ny memorandum




1 Institution involved:

2. Amount of claim

v

; .
A S o B G S T W S o S

igi Excha.nge regulations introduced

!
{
§
|
i
1
}

A. It was & central ‘bank having a.'Ll the characte“

2

-,—;fj

B. It was the central bank of the Netherlands be ;ore, during ‘and after the

'occg:zpation and never ceased to fun’ction as suclh n

Was. the gold purcha.sed 8 part of the Netherlands Bank's, regserve 7

iI

A, Compensation in flowina was given to the vendo .

FI j

in the Netherlends. ",'»,;‘_‘ -
B. From the photoogipj:

2,000 floringsper kgf.

acquired from he publn.c, wBs retamed on the bank
of 1time; for example, coing purchased in July 19!.;0 Were ‘notf‘tranaferred to the Reichs-

s bank 'unt‘ll November 29, of the sgme' year:. (Exhibit‘ N:) In the meantime this gold con-

| from the public was ca.rried oli the, books‘of

P
i
i
t

'@ It also appears f‘rom 'the photocopies of the books of ’&he bank that this gold,

l . . .
operty of the Netherlands Bemk. . . .

. ‘

‘ %
wl P i i
4

>oks"for very cons:.dera'ble periods

o teemime

T
i
i
i
1
!
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c. The’ Netherlandf Bank received Rei.chsmark £ edita :Ln compensat:.on f'or kbecgold

for conversion :mtof preign exchénge or gold. Th f‘ore ’ it ia suggeated that an

i
i

appropriate enquiz:ywa made in this respect.

CONCLUSION.

Subject to rece:!.pt of a statemant from the ‘ rLandstov ent that the




Y

TO GOLD QUESTIONNA]RE

- - - .--_.
i

< ' c

Ae 816 Dpars recovered from sunken . Shlp .

B Bars and coirs purchased from private.

o persons durlng occupatlon carsssees

C.. ~ Partial payment ‘of Abschlagszahlung ‘

s ~ or occupatlon levy I oeversas
.. Ds - Bars and coins transferred in partial

settlement of war levy Csesaseaess

B

F..

N »;1.- Forms ‘i—A—1 and ‘1:-3'-'1
~ « |

A=
a prlze of war.

_S_w On Nay g, 191..0, the eve of‘ ‘the. German mvaILs:Lon, 8 sh:.p carxylng 8

_ ' portlon of De Nederlandsche Bank gold reserve from Rotterdem to

‘ London struck a mine and sank in the "Nieuwe rIa’cerweg,,i. 816 bars contalnz.ng
aduall

,571 kg of the- 937 bars in: thls ccns:.gnmen‘t wers,. g

Grl'bICISm.

,) As proof- of he‘

contains photostatw coples ,of 1nventor1es of. bars

_ﬁaank of France in 1937 and photostatlc copie
v;'flng the transfer of the gold in .question to

1941, The bars described in the latter listilar
ded in the former and the ev:.d.ence of mrners'

be adequate.

‘ ":,,:ev:l.dence ig subma.tted.

a__g_@m of the barg by theé:g ’

ually | recovered during the
-On arch 4, 1941 the

ey

e voon: 1dered aiprize of . ..
ro,’chelRelchs'bank, Berlln. .

206781




an act of looting and mth bt this element ‘of the Glalm

- B~ 28,837 kg"conéis‘tlng of‘ bars. a;nd coms purchase
. Bank from residents of th

.‘,Bank all gold in their possession. De’ Nederlandsche Bgrlk was :z.nstructed to

1940 and 1941. The bulk of the remainder wes used

‘For the other gold vmongfully removed, including the- rém&mmg 6 638 kg taken

: Crltn.clsm.

‘ CONCLUSION .

'It is bellcved. th

Ve
i

prellmma.ry distribution|of the gold pot.

Su.uma'ﬂ’: Under f‘orelgn exchange regulat:.ons mtroduc‘ed by thet:Germa:'xs, res:.demts
‘ of the Netherlands were requlred to offer for sale to De Nederlgndsche

requisition and sell to the Reichsbank, against Reic ".,marks, all such gold not

voluntarily offered., It|is stated that of the 35, ;

by De Nederlandsche Bank, over 28 ,837 kg were wrong

: settlement of the
morithily war lévy, and 58 kg were delivered to the Re h 1943, For 28,837 kg
of gold De Nederlandsche Bank received compensation in |’che form of‘ RM credmts.

over from the publlc

1o compensatlon was recezved. s l

. 8) De Nederlandscne aank hes subm:l.'tted photcstatf

1940 to J anuary 4
- of the Bank show , :
. basis. The acqul 1ons, by, and large, wera £ llf.%m Dutch commerc:.a.l ‘banks.
* The outflows,’ oth ’r than transfers to the Relchsbank were to N.V.Schone
and Drijfiout & Zs. It appears from the recor&s that mamr of ‘the trans~"
fers to Schone. were for the purpose of resmelt::.ng ‘the gold :mvolw,d. -
' However, it appears that other transfers to S‘chqn s and all.of: the. trans=
- fers to Drl.jfhout Were sales of: gold to b d, 49) ‘obably, for commerc:.al
purposes. . . . |.. . , , .
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ﬂgrmetransferred»in*paxti?l

Summerx:r Of -the 102 743 ko of fxne gold in the vaults of the Rotterdam ‘branch

_ at the time of " d?cupatlan, 25,919 kg sa1d\to be contalned in 3015 -
bars were despatched to the Relchsbank in April, 19&ﬂﬂ in partlal settlement
‘of the so-called external occupatlon ‘costs. 1 oo

! .

Crltlclsm.

ot

'aﬁ ‘The evidence of ounershxp of thls gold consmsts of pLotostatlc coplesi
.1 of bar Iists,of gold acquired from the Bank of! France by the Nether-

‘lands‘ Banka M1?§?. The descrlptlon of theagold 1n such llsts tallles :

gold traneferfed to Gerfmny 1n “prll, 1941.;

1 It should be noted thet some of those ba%
. transferred to Germany Whlch “however, . appearﬂa ‘ st
" static copies of] the orlglnal llsts, are cap oned 1n Et
for example exhibi (
No. Gross Weight; sesay, Flne Weight". ) Thesel 1igtsy
- apparently prepared for purpose of this claifilonly” an are not. photo-"., g
. static copies of] the actual bear lists drawn up]at th ‘time of the ship- 3‘J31‘i25
rnents; as it would not be normal practlce for‘tne Netherlands' Bank to B

' maintein its bax llsts in Engllsh. : iy Sl i”_*' LT

l . . . >

1ght“to ‘be photo-‘
‘$h (See

]
+

‘The. evig gful removel consists” @ commun'catlons between the

.Conmlssar for the Reich, the Dutch Government:and the Netherlands' Bank,

. which establish satlsfactorlly that the Dutch)were required to pey en I
‘initial gold assessment -of RM 100,000,000 (eﬁé hundred million) in Aprll,
1941, representlng occupatlon coets, in- addltlon to other. payments in
f forelgn exchange,\ ‘The actuallty of the’ transﬂers is supported by the

.,  bar lists referred to above and by photooqpi s ofile: 3
. the Relchebank &ated Aprll 5, 17 and 26

U‘,.
A

¢) The evidence" su£n¢tted in- supnort of the Dutch cla1 that the %& of
i gold involved. 1n this clement was '35, 919 kg$1%
§ - . perticularly aince the summary report of OMGUS indicatest at the Relchs-“
: “ " ‘bank records .shc transfers of 34,602.791 kg ﬂn settlementwef occupaticn
o o eosts.i There . 1 lescrepanoy of 1,317 kg between‘the”OMGUS and Dutch
B ‘ " ... figures. The Dutch documents cannot be: con51dered conclu31ve, because:
. Co . b

E g ,i)‘«~ %he photostatlc coples of bar lists submltted are not dlrect
: ST photognples of the current bar lists o ?e Netherlands' Dank;
; o id) the letters of recelpt from the. Relchsbank ated’ Aprll 5, 17 .

P T end 26, 1941, acknowledge receipt of ‘ce 'n‘quantltles}of bars
o : (total: 3015) but they meke no reference to welghts or flneness.

ol :"-_@,‘A R | 1e o VConclus1on,

'




Sumgg;g: During= he purlod Aprll - September 19&2A

A&Aji \é;g: el
:‘ o Badey .
amp :

. d)i is to the anoun~ of oold invovad the dlscfeﬁanéy*between:the~Dutch
and OMGUS flgur s is substantlal. Thereforé,@it,is‘propose&vthat:‘
' f
QOples of the . actual bar
Cyie whlch were

»

i) the Dutc‘ be- requested to submit .pho
I " lists covering shipments. of April &, 16
' dravn up at the time of 'such shipments’
ii) Finance Division, OMGUS, be requeste
with its complete report on’ the Nethyrlanéﬁ’ gold ‘and to suggest a
p0951blufrccon01llatlon of the Dutch figures. w1th their own. : ‘

‘b)! The unique 3
'y am ¢¢dﬂ@ﬁ1ﬂgPower of occupatlon costs in

i "looting or wrongful removdl" of such golda

evES e
.occupation costs by ‘an’ occupying Power is’ 1egﬂt1mate under 1nternat10nal

lawr, it is belleved that the exaction of payme
introduces a’special asnect to the present,
- tie consideration, . ‘

_t in! Fthe formtof gold.
whlch merlts sympathe-

Government are le itimate, unless excessive }?hey are; lntenaed to
' enable the occupylng Power to accomplish the: paclflcatlon ‘and ‘stabili-

' zation of the occupied country. The. sequestr%tlon and removal of such &

; country's gold reserve is not, however, a pr oper means to this end. In
¢ fact, it mitigates agalnst‘the establis hme ta .table econony.. To
i give an sct of ppoliation a pseudo—legal

tion levy does not alter the nature of such ac;

De=: 68,994 kg fine 501& in form of ‘bars and.001n
settlement of war,levy. :

!

' kg and 1886 bags of coins: containing 57
pedited" to the Rclchsbank 1n partlal settlemﬁnt d

Crltlclsm"

‘a)“The ex;@gggg of]ownershlp ‘of the bar gold
photocopies ofBapik 'of France bar lists cover‘n g gold.
Bank of France to' the Netheérlands' Bank in: 1937 by order of: the Bank of |
England. The bars described in such lists aré also shown ‘on! the photo~
copies of the Netherlands' Bank bar lists ofxshlpments to Gexrmny on’
29 April end 7 Septerber, 1942. These latt “lappear to be photocoples
of the original lists and it is belleved t 'they nay be accepted as
_conclusive. o L ’

/The

{

LS

el
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l

aof ovmersh:.p of‘ thc coins mvolved 1n th:r.s element
' on31sts of

-b)
1
Photocopy of ‘letter to Ne‘bherlands Bank : r;om “the' M:m:estry of‘ '
{ Finence, dated March 30, 1942, requestin:. the, Bank to sell an amount - . A
in pold of RM 90, OOO 000 to the Netherlands! Govemment and 'transf‘er : -
- such gold to the Relchsbank at Berlin. This ‘ttbr states: }‘these
i payments form the arrears on a series of pay s 'temporarlly to be
o " | executed every month, amounting. cach time t 00,000 -from: which
tro . ~ RM 10,000,000 in|gold, which should, accordii o hé “rishes. of the’
P o Gomrn..-;sar of the|Reich for the occupied Neth terrltorles s be
’ deemed to havc started in thc month of ouly y :;
f . . i1) ,Af‘ letter of Aprll 28 19&_2 f‘r the I\L:.n:.stry of
o | "Finence to the!Netherlands'  Bank, rcque,sta.ngr: ‘zold to. the
P Netherlands' ™ vérnment in amount of RM 10,0 for "transfer :
;! @ ' [ to Relchsbank. : :
L | t Y . y o
.-ig'.i) Photocopy of letter da.’ced I’ay 2, 1914.2 & éﬁn the ,Conn sgar f‘or the .
; “eich to the M:Lnlstry of Finance assertlng. het "the' Netherlands WALl e
i have to f‘urnlsh’as further war payment, everyjrmonth with; retroactlve L -
'+ ‘effect as from July 1st, 1941, an amount of’VRM 50'0 0 ; '
RM 10, 000, OOO in‘gold." - |
iv) Photocoplcs of e:.chs'bank vecelpts of gold shlpments ot" May 2 -
 May 19, June 2, June 11, June .18, July 8, & 5'}'1,{31: 10, August 31 and
I . September 7 s 1914.2. Vhlle some of‘ such rec ts ﬁvlve the .anounts of f
kg of fine gold assertedly, contained in ’ S
;' and it is not possible, therefore, to ver4
i prec1se a.mountlso shlpped.
o) |

as accurate.

206786
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‘ moral basa.s .

"
e

23

.

8
§
i
vl
o
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in th
7
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l

wrlter classified thz.s element as "possfbly Vcllld" :
- of the status of cla:.msl f'or the 8th hieetz.ng of‘ the

y

B

E‘irst

‘g Second' Further cons:Lderatlon of‘ the argmnbnt
this claim hes led to the conclusive opinion that s
It runs to thu effect 'bha:t the assessment of war co
the part of an occupylng Power. ,Just as a bellige
may properly be called upon to bear the costa of v AL
subdued countriecs which enjoy the "protcctlon" of % 10C 4 ' It is the . - }
considered opinion of’ ’chc wrlter that - ’ch:n.s argment has no’s.d_\,ussa.ble legal or a

e
I
B

the arnhcm branch of the I\'etherlands’ Bank was geizeq.] ’by;the EmsatzKormmdo, }
trang f‘erred to Berlin- and a pos:1ted mth the Re:.chsbank 3o December 9, 1942,.. L !

N

\

Criti lClbI‘l‘

i of & letter to the Relchsbankalrectomwﬁ aa
| the Commissioner for the Nethorlands Bank

. Commissioner of the Reéich for. oceupicd Nethcrlands‘ ».fterrltorles is of the .
g oplnlon that the »"old in questlon bclong,s to the Netherlands Bank"

\

‘ The ev:rdencv

is- consz.dered adequa‘be.

o I
The documnts Vof ered in 'proof' of WIORnEL ful rem v‘ L {
s::_st of photocopa.es of:

te. and con- R

i)‘ 1etter fro Re:.chsbankdlrectorlum to ‘che
Januury 17,.- 19114.5, aclmowledg,lng, receipt from
Secumty Pollce of "32 sealed bags obw.o

. NE
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’Sumng The remamdev he wold orl”flnally left? ";'

: Relchsbank wberc it was

. |
' Cmtrc:.sm* S ﬂ
T

prevzomly held at your: ;.rnhem Agency R

! of char~e as | "dep<>31twn regulare" with %
i) Letter of I‘ebruary 15, 1945, to Re:.chsbankdlrLotom.um ‘from thc

|

P Cormmss:.on r of the Netherlands' ‘Rank concéf'r"'ning %bhe rlght of dispo-

| sal of suc .ghld by the. latter, which state' in ps naturally

t disposal of* thls gold will only take plac pérmission of the

‘ Gernen au‘thorltles" o

c)i Unf‘ortunately ;. the summary report of OM}US
. ing thls elcnent of the. I}u.tch cla:Lm.‘ It will®

f It ig stated that thls bold wes " hcld "for purposes", whlch

means presunably, for fabrlcatlon. It would seem unus in’the absence of
other reasons, to select minted gold for such use.o:H Jev r, it may‘be presmod
that adeqaate rc,asono f’or Jz-ez“c‘,.:x.rnrlb coins in praferenc to bars dld ex:Lst.

i
{
B
3

o Gold hcld for:ind
of a monctary resenve’ st : tims érman’ occup&t:.on
- Whun this gold camé amder Gcrnan control in Hollan i carrle'd as a p&rt
of. the Netherlands Bank [#old stock and should, there ' roperly regarded -

as mone‘cuzy zold. The basis upon which the Gernans Nethc,rlands'
Bank' to retain such goch for a t:.ne is cons:x.dercd i

I >
Fo= ' { ,558 ki turned over to Gemans at Meppel. )

‘}t'he d sgo“
1 - Netherleands! Bank, af'ter havmg been transf'e reé. o

ruary 24, 1945. This bold m.tu a to‘cd weight of 1
and 1he balance in coind It was transported to th
earmrked for account of .th

a) W,Wpf the gold con@rn.sz.n thls elenent consn.sts of
[photof raphicicopies of the Netherlands' ‘Bank coin_ books, as well as a
| letter of February 22, 1945, from the Commiss [r of’wthe Netherlan&s’
Ba.nlc to that ‘bank which speaks of "the: ffold b gt
’ ;Bank and held at its Moppel i gency.” ‘This

U of ovmershlp. B
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Tard
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L
- B.
¢
D.

E.
F.

.recovered by 'thb United: Sta‘tes Army, but: they WO

‘ele,rjlent of" the clm.m. i

.

68,59 kg wor levy

80 '894 ke 61“756
Gam f Information” &s to destlnat:.on or dlsposa,

"Netherlands' ank to instruct its Meppel Branch to.
is offered in proof of the vrongful removal
' to a personal order of the Commissioner I
to be taken into safekcepm" mthm the R

kLlso adduced is 2 photostatlo cony of‘
hgency of fghe R’?lchsbonk for the gold in que,{
! 19450 - ° :HL : L - :

‘¢)+ as with rer'ard 0 the prevxous eleuont the_OM}US S
¥ ormatlon conceér: &
| L
: CONCLUSION. o
!

!

r It should be mentlonui in passing
ludes the. Nethwlands Bank collectlon of‘ bold .co{

sh<>u1d succeed, that &mount of old should of cou

' ,\“J‘ev

i

‘b)) 4 photostatlc cotpy of the abovennentlonud letter whl'ch‘,,

:.:. the
“the: gold _
. !facpord;ng

recelpt of" ’che uurzburg,
"1on, dated Fcbma::y 26

[

Vallcl

f

9 571 kg wer prlze

28 4837 kg occupatmn

i \ ’ ‘purchages .~
' ‘_,;@ g 35 919 kb occupatlon
1 ‘ G ‘ cost le'Vy "

971 kg irnhem gold -
1,358 kg Meppel zold

The Netherlands reply cm’calns six full

|’
~con§cem:.ng ’che ultzmate dlspos:.t;on of‘ the looted Dutch old. :
is '

r
!
i
!
!
1
i
|
|

TOTAL |

i‘s of detalled flnforma.tlon

“lthough this'.

, it ms.y be of

/ass:.stance

206789
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- Reicbemark credits to account of the Netherlanés’ bank'

_'Netherlands and 4o not. appear to raise eny problens.

;MM \GC
; :\k“’ E]\‘&? \’_ : '3‘

2.113\@)

2\\BN

KA . . ' ! ”w' ' - 1() ,_‘

' ass:.stance to the’ three Governments conduc't::t:nb mgotlatlons :E'or retum of

looted gold ﬂ‘om the neutral countrlc,s. Coe {ii. AT E
Hew Compensatlon by the Gunnmzs in oonnectlon mtfj the loot:mv or Trrongﬁil
rem’oval. S

i The on’Ly old f‘c')r wh:.ch the Gexmans gavé an
28,837 kz teken over from the public, mentioned in para.brja h B. _abovey
cb.sa§ comensation to the extent of RM -78,5944133 was}.glven 1n the farn of‘

L

b
[

el
Recoverlc,s or Acqulsltlons from Ger‘nﬁ
The Netherlands! reply states that no menetam;‘ gold has beeni!reoovered
or acquired from German or German Allled Control by the Gorvernmcn{:: the Central
Bank or other monetary authorn.tles of the Netherlan Sl :

.III.-— Other Forms".

: The other. form of the Gold Questlonnure have] been completed ’by the

1
|
|
l

e




o

mted cdhitents of 19& casés gelEed by enény” force f'
plm o‘:ﬂm&fo’cm, ultimately laonddn/ﬁev Yorks The

&) * The. ﬁtguré .’uskan estimate. A total of 201; cases were remcy ‘ed from the

vaults of the: bank- %o suscessive "safe" places. i;hese cases. contained varieus
a}mun’cs of ﬁne ~gola, ranging rOm.

5 ‘3p1' ‘ N 2
Aprid, 19417, -He >
ﬁhﬁ.oh ctges’ (theref@‘&-e,

I
i
il

anmenﬂationsafe *a‘&,vaneed '

gozawmwm later takenétev SriEny.
- 5In reply*to & note (POV.66L.~of May s

slav Gsvemment clalming thc gold taken %
., ol p 2 P “%iiat -

>f‘i’

libmi_ pd’ by Ita.'ly,, viz. ‘

g

inm for, this ortion of the

e

Y
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pation: ameunted to 1 089.80216 Kg of«fine gold_,; ,ThH? net: increase dur
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."‘v
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B

them ooncernmg 1 “

|
|
x

s 1 It is reeqmndea that this portmn of‘ 'I:he ‘¢laim not be allowed an the
P bas;.a of" present “‘mtamtien. RS , S EMI ‘ ‘
/ C. !.61669 Kg- of fmé‘gold, mj fm mdetermined, aequir ‘d] y the Serb.ian
Nat:.ona& Bank i(successor tothe Banque Nationsale: Y 1 |
ficn) ‘under ‘forokd sale by the Iugoslav pepalati )
this claim ax'e aotmrtbya Lo ‘
a)} The aature. of this olaim :i.a simil&r to tha :
wh:l.ch is-based upon- fmad salea by “the: citims
'bank The Germans: pPomuilg ; ; '
._,gelld and:foreigh ‘exchange o | ati : %
md unreal :rates”. “The' Biviesensuhuta Gmd cmﬁsce.ted anyﬁiscsvered which = |
ha.d been reta.ined in viclation of‘ the regula.tmns | T o } . o
? : maile it does 'ot seen to! be a pomt of s‘ ;'_lfgance« cn.t is noteél tha.t the ',
. mgaslavs -do not oleim that such gold beceme &' stary ‘reserve: of the Serbian
Nstional Benk. but merely that: it “was being gener 'aeiiped for Gemsn PR
of'fs.cial requi:%mmta, and ‘partially for private ‘Tegquir ents of- Germ nation- =
als". It was- rescld "at unresl officisl rates" to’ G»arman Gmaaés, Institnticns
tmd1 Officers s aa»wll‘ as to the persens being in German semoe" o
{ b)} ] It is ass

,2?0-58683 Kg by virtue of ‘the’ foroed: sales, ~ O : tion of
Maglervic "looted" 107.70829 Kg ‘and ‘upon liberation ther ouid “in the Bank
only 0.26185 Kg' of ‘fine gold. T.herefore, it is dex

11|2.61669 Kg. - 1o R A

e obligati
sén' ‘their gold to ‘the
s ' Prom’ & inaepcndmnt source
']i; i‘elt tI;a;h t&;;e '

whether or-hot’ auch 3 I‘a% aetually emi.stea. . Ii’
Gcmniea:.m, in reachlng a-decision as to whethes
aJ.'L'owed, mll wish to evaluate the - implteations

i

.legal consi&eration.
e ,
In the meantim, it is recomnded the.t such'«clm be oons:x’dered at :
lmt dubious- and that mo prcviaian be made to honor :.t ih the preliminary dis-v
tx[-z{bution of the gali pools: - .- : o " : i L ;‘ ,
D 2/09%.5970 Kg of fine gold caloulated to- have been@_ exl:ram; a’?’ from the Bor Mines |
an& exported to the Reicksbenk in Germeny during) thg occupation ami which, !
1ega.lly, should have been sold to the Na.tional B '
of’the: monetary reserve.
cla:ln: ;

(.

LR ‘of|refine ‘
balance is calcula:ked "-to have been extracted in G meny “from M 225 tons. of -
blister copper removed from the Bor Mines to Berlidy

RS o The copper yields w~5o T
grems of fine gold to1 one ton. of  copper, hence 1, 6&?.@26 Kg are claimed- from PR BT

this source.

206793
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In ;its covering letter of Haar&, 192..7, the Iugosl' 7 Govemment*

1
o . Factual‘data ad

Rt ayfa y
B by ’l@.‘}l{'ﬁi‘ EXX'Lt.a.w
wodk ;S;;m; ggaa»tity et‘»ggggk 7 o&j gd In: 1933, d:he Banque Nationale :
 purchased anly 4.88 Kg;net, whereas after the issuance of the :
o , .

x.&./ i S

., the Bor:

n SWe by nally . a}p:chased ,su'bszlantia.l
the@mzkgﬁaéleﬁ 21553

3 kg ont ] TR Besiis |Gt ¥ o
ii) The actien of " he Serbian National Bmk respectingt the Bor Hinea' o o
0 goldey.] aalette ﬁate&gl&gmh@w, A9k, 3%, 59@}1ed‘,4attentim 57 AR :
rBora,mnesqt% emabligatiw % te effer;its.precious.metel predne- .
tion to the National Bank, eiting the Gmm Fereigx Exchange
+, Regulation’o ;fmeggw, 1941, and the."Regulaticn,on the Supervision, ...

% 1,5 0F EhE, Produs and Use of 'Precious Metals® of Au&i’sé L, 1934, B

. as the bases. tor the requgxemt. Bor ‘Mines!referred .the matter : i
iy ’ e M s oo,

wrm; v or wvmx:r a;xk?‘aﬁw,p A TR, ¥ .‘ £y v a ie is*’;) g s, ’en,: o ! :§

' é.e hv the First Rv gulation on the ﬁhf‘owement of the R »

angcyge %and that Ber l&gn% had, beegz; ;exempte

A t‘_w ”mal 1, Bank: uttea, under’

51t was "maible acoept the

r@aﬁ@n 0

'»’.} . R 6’\"%@*& ‘J.

@

.m Asx m

" Re gulatim of "'J'

Muﬁ

o w,

} . by
}«{9}"1 AN

I k}’& 1T ML EE

e ig‘te%ntatively reoomﬂwn‘;; nded %a '?:i;‘:ls claim be reaervea aﬁd not 7‘“"""7

aam.ittea in the prelin - distributicn. s ‘

| i |
Generel ‘Gmaa’cs.-:mm,__ , N |
S ———————— i :;:"“ . ,"i'.‘ . i
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e
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i ; . . balence of :_‘tzs monetary reservé
~am virtue of A 5. '0f the aty of" ce: with aly, in confomity rith
(}1ause B. of &xistRerp - Agresims

- :mww 4

?3 AF@m II-A—-Z shcws 'a transfer in 191;1.. of 358.14201;.@ fram Germamr to Yugoslavia

e ¥ o

« the“‘resemg;m’aa

R

Y _#B?million,wwhereas theé‘ onrrentrbal

”%41 i g el bt lal i
The balan%e e% ‘the. 11 /653 3888 Kg claimed

335 pig,ﬁ - 14 x&qﬁl

s%4% mu::r; alf property g sk “w ;fm I &fx:lim

T‘ é» 52948982/)

& fg't i% A?&ﬁ

hm Fogns

RS

aotual]y stood i th' nd endowed™'t!

nonétaryroharaster i 4, 3 reston Ay _‘ ‘3 Tad -
n SRR 8L Mok *‘msr ;miés Ammd by g wmw i i 4
~a0la.im. fﬁr 12»;@921:‘*597@@&2 &enie&* tmles& thnm 0
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AKE.N FROM THE
PEACE TREATY OF ITALY Page 31.

?
!
i
'
I
1
|
;
J
i
|
|

CTION II - RESTITUTION BY

=
| ARTIGIL {5

; C T

i ] ' ;.:.:gj

"4, TItaly accepts the prmclples of the UnltedjNatmns Declarajzlon of January

5, 194}, and shall return, in the shortest possible::
the 'territory of any of the Unltct!i Nations. . -

' 2. The obllgatlon to make restitution a.nplles V'l:o all 1den’c1f1able property
at present in Italy’ whlch was removed by force or duress\by any of the Axis Powers
from the territory: of Lany of the United Nations, irrespective of any subsequent
trtansact:.ons by’ wm.ch the presentt holder of any such. property’has secured possession,

3. The Italien ernment shall return the R ‘perty. ',Aed‘ ‘to in this Arti-
cle in good order and{ in this connectlon, shall beai* all costs' :Ln ‘Italy relatlng

te labour, matemals and transport.
- |

4o The Ita.llan rGo rnment shall cooperate
7@ .

'ations in, and

j’" the Unit

subject to Italian .jur:.sd:.ct:.on.

!
i

. 6. Claims for the restitution of‘ property I xpresente& to the Italian
Government by the Government of the country from: whoae territory the property was.'-_;;.‘}
remorved it being understood that rolling stock shall befregarded as having been =
removed from the territory to wh:.ch it or:.g:.nally belonged. The penod during
which such claims: -may be presented shell be six months f‘rom the coming into force

of the present Trea.tyo ;

;i 1o The burden /of identif‘y:h:g the prcperty
on the claimant Government, and| the burden of p
removed by force o:lduress shall rest on the It

8. The Itali

equal in weight andl fineness to that looted or i}i‘?ngf‘ully _removed. This obllga—
tion is recognized by the Ital:.an Government to gnst J.rrespectlve of eny transfers

:' 9. If, in part:.oular cases, it is imposs bl for Italy to make restitution
‘of objects of artistic, historical or archaecld f’”al .‘.v.aJ.ue, belengmg to the
cultural heritage of the United Nation from whose ‘territory su¢h obJjects were
removed by force or duress by Italian forces, mthorit:.es or natlcnals, Itely
shall transfer'to the United Nation concerned objects of the same kind es, and of
approxlma.tely equivalent value to, the objects removedl in so fa.r as such. ob;jects

are obta:.nable :.n ItaJyo

206796
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- gald mﬁ&n& 63 to the'German: anthori‘bias,

. thg:..{otal'claim lomprisea 11 653 kg
meluﬁes. L .

g
*
1

e losses fm the gold holdins of the Bra.neh, of the Na.tiono.l

Bazk of t&e‘imgam of Tugoalavia at ume:..............; | 9;329 kg.

79’{,' i

| |
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1

rmvod from ‘Iugeglav territory by the Govermant on 1ts -
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wy
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L)
_g" '

'oni)‘f'.
L1y
. 11)

‘The -latter have always preaerved
“with

| be have bee: -clm.:lmed twice.

sthegé

iere is nething :I.n the ﬁ.le'
into German hands, It is s:hnply
to- Groat:la., pmbably to Zagreb, i

Geman natmnality

1'.he infemat:.on sluppl:le_d should b
claim for the gold stele
State: Ba.nk at Zagrob "It is ceneeivable“t,_ ;+ the’
moved to Creatia is also include'd|1n th% quantit:.es atolen

later. If that is so, the seme tity f galﬂ would :q:pea.r e

\*"

| mm 'pej.nt will have to be

unlosa :11: is pmved that the goldifell ‘into Geman lhands or was

removed to Genm.ny it seems doubtful whetber the Yugoslav claim

_ mealwithin the \eatogory of cla:l.mal that can be allmwed by the

sion, melly, these in respect of 1oot:l.ng by\Gemany or

. eved-to Zaigrob, for the p e ating & pm ent o
on ucrmmt of the Yugoalav share' | R

ma,v “be noted- |

‘ : o _la:lm, su‘mitted by Italy
Moreover, the pmtoeol entitling Italy to a ‘share’ :Ln ‘the Pool

lays dowm that a.n ‘equivalent quantity of gold ahall be . set aside
out of Italy' s share in the Pool :I.n1 oons:ldmtion o:E' the rights

| ]y 'bhe q‘uantit'y of
tiened 187" cases. It would

: seem pesei'ble to‘dotemine the q&antity by roferring to the

Ital:hn ‘records submitted in mpporb of the Ita.lian Goverment's |

. olgim Aceord:l.ng te ‘the Italian f:l.le, the weight of fine gold

the evidence of heting whieh is ‘based sinply,en 1a, newspaper
arbiele, would have to be suppcrted by more ta.ngible proefs.
‘The records of the Reichsba.nk would have ‘.ﬁa be eonsulted. '

R




B.

' the seigure,”

ii) the; qLa.ntity of seld in the ten caeea wouL&f'elso h!aee tobe ...
established : ! o o

)
l

- e:l.ther on thei be.sis fof-_ the in ta:!.ned_‘:l.n;‘Gemany,
= eor by the method of o&lculat:n.o dopted by the Iugoslavs
. themselves, the average weight of the content in fine
gold being estimated at 47 kg mper oaee or 471 kg.
per 10 eases.‘ "

_‘mm stolen er the Croa.t State Bask bl I oL
the Uetaeh:l. Par '

Tﬂé £6

Lo

e theft }ef the gold j. .

'»',,

in order to aeoerta.tn where they deposited h:ld ‘:l.|t

vy

e) In the ciraumstenoes, 1t would be é;l.f‘f:l.oult for the manent to

a)
occupat:.on p
Yugoslav na.tio

The queetion ar.i.see, therefore,l what 'grounde. the:.' Yugoelav
Govermment has'for etating that the owner of.'the gold is the Natienal

b) The infermation eupplied in support‘ of the Iu,goslav ele.'lm
oontains very little about the. Serbian NatiOha ;Bank, . It would seem
essential to ascertain emotly on what date 'and in?‘whet »eireumeta.noes :
that body was. oreated, the' source of the capital invested, its statutes,
the names.eof the responsible directors, the extent to wh:l.oh it opera.ted.
et the 1neto.neie or under the control of the Geman authoritiee. .
.é) - The. information mentiened 1n pare.graph
possible to- detemmine whether ‘the Ser‘bian Na.tiona

206799
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rcf gold or victims deprived of their poasessions.»

) In theae c:lrmmstanoeh Inoting o”uld notlbe a.dmitte& by the

i at most 1t could be

ldesonbed a8 plart:lal Bpoliation, since the equivalent in na.tiona.l
'cmrrenoy was ‘received by the sellers. = . a

; -

a doqiaion ,oon‘oern:l.ng the

iy |

weuld seem niecossary to aadourq

\:lmediate paynent on &o'l:, pmding the
'detuled above. '

|

l

| -

E. Finelly, if the Camiission conbeimpl

P Goverment an immediate pament en account: It‘ 1ts share’ :Ln ‘the Pool, the

- | Yugoslav olaim for 11.7 tons should net be: -1‘<bvedi«for the moment a.nd,

| . . &8 regards the balanocs, subjeot to Msmn t&b .taken later, the ola:hn
| ehould be allowed for 471 kg, -enly. : }

| |

.o Eoroover, it would be well to pos'l:pona strj.bution until

? mfomation has been received frem the Reichsbank aooounts ‘- this need
| not take leng to obtain - oonoern.tng the sei'zure ‘ﬂoo.rried out at, Ostrog.
o

| |

P

| i

| :

i .

L

o

L

| ;

|

Lo

;

|

o

i

i !

i i

. ! _;
. vl |

| |
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"Any records

Germans..

Dates of such sales to,: or 1oot1ng by, G-ermany

T
1Y

Evidence and proof of‘ loot:.ng of the 107 kgs by Mahaglo

<

Photocop:.es{ of records ,of orders given-
gold to German Commnds etc.

facts and -amounts asserted
!

I

1 ‘ S
vExplana'b:Lon of financial consn.&eratlon gn.ven by 'Genmans for such gold.

*

!
|
g
l.
i

'V'lc.

(Did the Serbian Natlonal Bank receive dlnars, Reichismsrk credits; if

not, what velue did the Serm.an Natmnal Bank receive ~'?)

cripts or e

:
g
i
i
E
I

EDWARD W O FM&}ER‘IY.

QQ» B \.qm.\@@*
§\W&J‘L‘ﬁ Q‘\b

Cannot. the* bank: fu:mms}lx the Tmpart:.te Comm:.ss:,on mth photocop::.es ana
. transla- ;Lons of the books in which th:.s account was carrlecl 2. It is

2 \\%,N
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YUGOSLAVIA .
.Vv ! .

Te Institution invlolved. :

t

:2. Amount of cla.im°

| } .
e Ema
Was the Serbian National Bank 87 central bank or.orher monetary atglthorlty of
i . D A g
f . f: ’ il
|
|
form, orrga.msation,
"i‘to p;rotect the value of the dx;)mestic currency hy means of sourcies being at its
'diispogaal; to regulg.tg and con1:;rol,; the whole. rculation apd,to grant short-
term credits for economic just?l.fiea iaurposeé." » j R ot
The ba.nk haa the exclus:;i.vé right to issue %énknotes, éﬁpr;ésséd in dinars
of the new Serbian State. Thej aré:_lcles provide@ that the banlmotes should be
were converted by ;,‘Yugoslav Neational Bank fo‘ ’ban,lm es of 1ta own :Lssue. .
! ~ The Serbian National Bank was clearly aﬁemmhontrolled moneta:qr author:.ty
: ) ?ﬁabt:_ioning in Yugbslavia. ; : E | | |
e : ?
: .f !
; { o
Q | ;
: :
! {
| |
| i
o " |
! : !




e

o~

of@é the gold purchas

L)

eiayart of

|
B

thé Serb:nan Natlonal Bank'a mserve ‘?

L
3
i
:
!
[

A, Yugoslaui&' 8

!

looted pe0ple‘s prbperty.

Was the gold looted by or wrongfully removed to Gemny

N
|
f
i
i

F
|

'\

the “Navtiorial“ Bank f.

‘As ev1dence of the’ 1ootzr.nllg of the subgect gold by Gemany, Yugoslav:xa. hag

1
+
|

‘states that the Gen

medlum of payment f

, 2!

.
‘was looted by or W

CONCLUSION

|

1
"
i

l

subm:.tted only statements from the books of the

ongfully remove& to Germeny.

n a'letter to Yugoslav:.a., a copy of which is- at!
"{"
i

off:.cers as well as to the perslons be:mg in Gema:il werv:Lce "

tachea‘

neply to the Quest:.omman.re says‘ that the Serb:.an Natlonal Be.nk

' gold wes by them entered into the:xr monetary reserves ag one of' the forms of ’che

Ser'b:.an Natlonal Bank purportn.ng

éiated. 1 5 Aprll 19).;.7, sn.gned ’by a clerk of the Na 1onél"Bamc in th.ch he #ays "the

b
A

The Yugoslav dociment

ev:.dencce presenteq does not const:.tute deta:l.led and verlfn.able proof tha't the gold

‘before a firm

‘4%¢ being embodied
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_ supporting evidence for this elment is on page:

» The Polish repl %o the Gold Queationnaire 48 poorly erganized.
ba.dly written and contains aano errors in simple- aritlmetic, which
latter leads one to wonder about the acouracy of the more conplex =
calculations. It oensists of a lengthy "Genera
plete replies %o Sections I-ﬂ.-l and I-B~1 of th
"other Sections are not answered by th{)Polish 3

“in correapondence with their cla:hns”

Z!'Je{s not' being

-Is The te&al munt cla:lnled 15 134,000 kg of ﬁne geld. Tho
aggregate of the:yarious categories of losses claimed (excvludingb the
Dansig Gold) 1s7138,735.516 kg.2) = However, "the Polish Govermment.
claim only, apart,from the gold of: ‘the "Bank.von Danzig :
gold, 'r'o?loing the’ qmtity due to them on account of

repetition of oertain ammmts vlthioh have been 1

!
)

| II. The elemen‘ 8 making up tho claimed to

r A npy "’Reichakreditn
kassen” and the Oceupational “missionsbank" in Cracow. (At the con-
version rate then in use, vie. 1 kg fine gold = 2784 RM this represents
4,605,268 R, .This figure haa been arrived a.t,; pparexxtly, from a

m‘btaehed hereto ) o o
| The aigniricant point in connection with"

claim is the argumant presented that these banke" eons'bi

‘Bank of Ooocupied. Pola.nd; the go

artion o:f’ ‘bho
ted the ‘Central .
1d taken over by them beckme monetqry

' gold as "the stoock’ o.nd c::o'\remgveL of their missienf‘ It §

and hand ed over’ ‘bo 'l:he Rnichsbank in Berlin"

of this gold is not lmown, a8 "thero ia no access to the, documents of
the Reichsbank", It is- "aasumed that it came from the first confisca-
"tions that took placa mmodiately after the invasion of Poland by the
Germen armies®, No ol&im is made that this was.] ‘gold. '.The

eport ‘of. 'the

Board of the "Reichskreditkaaaen" tmslation

"Azmex 4b"

v el
' )

UrIn this cozmection vide Dopartmenul cable No: .7
stands that Polish’ have ‘either reocvared orin p
prmr Central Bank holdings approxima‘bing 70 mi
should requim replies to all S?cticna of the Qn

2)1‘1115 :ls an error: .‘m addition as the figures &l
1'38 , 675,316, ' ‘

. s
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asmmed that the "goveral” meh ‘branches in € rporates rito
acquired in ‘bhe .same way at least 4,600 kg Ofl ; golde: 7 ff‘f ;

4
Hero tho a.rgment is made ths.t *bhe bre.nche# of tho -Reicha- .

ibank in that territory “wore the Central Bank of this torritory and
the gold roceived‘ v theso bmehes became nonetary golTi" .

of Germany trying to obtain tha pousibility of
ments of the Reimhsbank' - but it did not reee
miuion.

- (a) 388,262 kg ocnﬁsoa.ted rrom "b&x‘sk-safes iy safe
deposit boxes, This figure (which inoidentally.luppears to be enother’
arithmetical ez'mr)j represants the following '*distinct sorts of losss "

C(8). Gold. oatm‘ud to have“be ramoved frem’|
safe deposit boxes im Poland, T stimate is ‘based
o upon .part of the |”Deviaenschu’czkmnab” ‘teceipts found
P - when the Post Savings Bank returned to libersted Warsaw

(specimen “Annex'4 e/f/g/ "a.tta.ched)1 and the registry of
War ‘losses, In passing, it should. ;be noted that the
rooeipts for Warsaw alone show that 272 kg; £ fine gold

weré confiscated; yet the eatire chin ‘f sogt of .

‘ loas :ls placod at 260,049 kg,

: , (11) ‘Gold oimﬁaw;od from. safe
.Rotterdmsoho Bankvereinigung in Amste
a Polish ocitizen, Claim is for .

; ijanzcripit of a decision‘f

,,,,,,

. (o) 32, 380. kg ogv'ering additional losaes oa‘bimated from -
‘the. Ragistry of Whr Losses™, This elament:i '“:dempoaed of a cla.in for
'4,875 kg of coin ahd 217,615 kg of gold from ori

The 1a.ttar figur’a ia arrived a.t thi'a inyg ‘Th'o‘sto”tal of e

‘ valuablos declareﬁ lost by individuals a.moxmt to 326,031, 645 zloty.

¥ ; . I

; i | 'It 18 see

!
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ey

e

‘a.nd Jewish Pol:.sh citizens in’ concentration cam ‘s. :

"It is only’ fair to-"'accept tha.t the va.lue of go

this item ... and taking the Poliah gold parity 1 kg,‘of eld: =
zlo'by) the amount.of gold whioh the Germans derived.from th ~leoted -
valuables is being put at 27, 519 kgeoo™s ma. ly. : atrants. -
word is taken for the w.lue of coin lost, wel

(£) 1&0&

Y

000 kg of fine gold looted;from Ghria'bian

‘ ‘ T 1,?00,000 c‘hristians of wh east’
R * in coins or other forms, such a8 watches; :wedding rings,
-chains, ets., approximately 25 gr.per person.. .Hence,
- -oyer 20,000 kg of fine gold were’ taken from this group, ‘and

supposedf’that‘?he?ohsh‘ S

~3,200 000 P‘el:lah’ Jews, It is}

| 2, '4'?2"6 rof ﬁno gold taken by g
Danzig ®"at the and of 1938", r It ie asserted that "’che,‘ “
- 6f the "Bank von. Da.nsig ‘at the end of 1938 shom the ﬁgure of 28 millions
' of Dangig Gulden: 4n ?old. ; Gemagy took ov,erathis atock as well as the '
=agmda of‘l:heB AR o

Poland 8868 hsr right to claim t_‘;

‘ (o.) Poland &cted as the represen’tativo of Danzig '1n intema-
'bional affaira; and i |

: 5)4726 kg of fine gold have a dollar vs.lue ofx 35.5 million.. Hmver, the
| Bank was absorbed by the Rei‘chsba.nk not "atltHe end of 1938" but by a
Geman decree of ing to:

sheet, the Bank 3

208812
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1[;1:h Nov

b

ber. 1947

 ATDENDUM No. 1 m *PREmeARx ANATYSTS "E'j

L
s
>

Reference‘ is made to| the clh:Lm of Pol'alﬁ& for of fine. gold ' i
taken by the Gemans from!| the Bank of Danm.g ot the end. of 19389

{

stated in the original analysis, the Bank ‘ipff"Dangig was absorbed by the

er 5, 1939% According
s 1939, the gold
‘821.@851 kgs of

to the published statement of the Bank ‘aé
reserve of the Bank of Dankig was & l;...’j
fine gold,,

‘e \:

A reply :t‘rom the Fma.nce D:un.sion, GMGUS, to the Gomisaion‘
question ind:.catea that in September, 1939,,,the Bank of. Danzig gold

It, of course,

: e '58 i €
to determine in: what ma.nne'[r suoh gold is- toéﬁ'e set 'aside‘:mf_

3
i
l
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We.re the Reichskreditkcassen and Emissionsbank monetary aﬁthoritie of Poland ? | ég (‘f,%

|
tary authoritiss.

They isaue their o

B. .

of 14 September, 1939‘ functloned up "

iii. The Emiss:.onsbank then replaced the fom’ler, ich was "wound up".

u;i-v . o

point nor on whether they were conver‘l:i‘ble in'to -e“gal tender*" ‘(In‘certan.n occitpﬂ.ed

cjopntries Reichs

v. ‘Emis iombank issued. Polish zlotys whi::jweré undou‘btedly legal tender.

. - vi. Whether arodni Bank Polsk:i., the central b for intemal ﬁnancia.l a.ffa:.ra

¥mown,

11_

%:
[twascamiedonthebooks.» I f B
Polsend has suhmitted records of these ba.nks

1

bank?

i A
J 8

.their books. Poland' ¢laims that this gold “became

' R

'-iSSues. . ]

206814
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'25, November, 1939)

B..

!

L+

A. Was compénsaéic{m given ?

Compensation in Reichsmark

, " The files%;_ glo nct show whe1

'f currency used.. “The* Polish
‘l ,
e collected by ;these banks "had 1ts

'confiscatlon"‘ | It

does not distmguish Jas to amounts between the p’u ,hases and. he conflscatlons. Tha‘

‘at 1east :Ln manyﬂ’ finsgances, same

voluminous records s ‘bmitted by Poland show that 2y

p:r;i.oe wes paid for the gold received though the med:.um of exchenge ia net spec:.fied.
! . ' ! —

1T

Ras the gold looted. by or wron _gmlly removad to ;G-e

i
{
C
|
|
i
h

o
' W

A, It was transferred to Geana.ny as attested by voltmu.nous records.
' : -
I SR !

ven to the 'ba.nks involved ?
1

¢conomy. [ 1 ' f n ‘ o
G, = Whether Reiohsmarks were| credited to these benks and were availalle for use in

!

i ‘..s‘
o

|

.

i

1

|

:sustaming the Poli h -economy i

'

i No defm te recomnenaation can be made on the besis of the 'material ava.ilgble;

-
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AN

FRANCHES. OF THE REICHSBANK IN Pom A j : AR f. ;. *
1. iQ Institution involved:
i ober, .1939. :
2. Amount of clam» o ; z,.,zéo. 3no kgt This flg‘ure is en estimate.

of f:me goléL "

. “
I . . B
&y -
i ' . 3
| J B

Ware the Reichsgbank branches the central bank or.other. monetaz-y authorities of this

part of Poland ?

A, 5 © VWere they monetary authorities ? They were. orénchés of fhe;‘Reichsba.nk, cléé.i'l;y*‘

2 mone‘l:a.ry author:.ty the centre.l bank of Germany i -
\}M f : [

In a geographical sense the Rea.chsbank was 'hhe defa.cto central bank of that

er t l:l.bera.t:.on seema per‘t ‘t -

BRI 45
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A, . It was enteredJoL the 'books of those mstitnt

, | 1T et
B. ‘Emm the cash bolok of the Pomau beanch a.n

f

evi{iént that payment

Was the gold looted by

A. ' Was the gold wmkagﬁxlly removed to Gemany

S
—'I
1

' Poland states, but does not establish, that th:.s gold was sent to Berlin.

. . Shet i
B.  Was such removal wrongful was compensation. given ? 4

Presumably book ‘entries . in Relchsmarks were made m Berlin .m f‘avour of the

'bra.nches fomrdlng gol&

O 'ELAHER'IY.

N

i

i

|

i

SRS TR )
vli !
B L c i
!

r

N1
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1o | Institution involved

I : Cracow.

2., : Ambunt involved: - o N 103 kgs. é.ssumed to have been confiscated -

r«aport of the Cen‘hral Admin:l.stration of‘ the Re:.cth.recb.tKassen’ on del:.verzes of

RN

-4 f

fore:.@ cumnclea in accordance with the Becree of‘ 7 Oct]ober, 1939, dated. at Cracow,"f?‘i

u
>

20 7November,‘ 1939.,' says “Taking :Lnto consideratn.ong.: the £ "H‘that gerta:m‘}values were.

-
]
3

'transferred directly to the Reichs'bank 'by two Banks7 of "Cred.t

before the ReichBKreditKassm had been mstitute

| It is submitted that the case involved dge 4 'e.ny way ‘seem to qualify for

- restitution from: the gold pool. The institutiéhs,

\ .

of Poland but Poliah 'branches of Geman banks.
M S

N"—’"‘

|
i
establishe&.

| That it is rep‘o;teaﬁ a8 havixig"ibeen receiv
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‘Allocations made

To be delivered from depos:.t L

o 78.1‘865 §
-~ 211‘1-

Country on. claim for Net Share , Federal Reserve Ba.nk of mgland
_Kgs Kgs Trey ounces Frzmkfurt— ozs | Bank - _0Z8 _oz8 - 7T
? ~24,338°7565 DI - B . e )
1, 121. 517 36 0550503 - 3650550503

1 6 628.055&»
12 8.

26 1 37o 2639 )
?.5'955.1 363;‘

“”8T1§59965 -3
zu»,,zz« ,z..13 -

|

198,433.8447 190,649,837k | 2, 914,459,535 ) ey
4,223.7040 | 1,92954999 62,034:.853 ) 539,638,431
bZECHD - | 2375.8588% | 6,07ho1564 |  195,288.635 195,288,635
20 9 i ‘
"“2‘6‘2211:.29 <185 -
82,8147 37.8319 1,216.32 1,216032% |
8,329.8982  [31,667.5195 U63,66he343 | 463
60,990.7727 | | : 269»710-73‘#;_,,‘_m,f_,.
9,57i,oooo 55,8900 5740 | 1,153,908, 584 B, 70957 | ¢
68, 954.. 0000 |
97190000) e ‘ S
1,358.0000 ( [30,646.2057 985,298.253 985,2986253
35,919.0000 | - *
’ 28 8} « GOOU (
| 74565000000 | | U S )
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SCHEDULE OF ALLOCATIONS AS AT Zthh MAY, ‘1@..8.

To be deliverd from deposit*

made on -

claims for

"~ Allocations . ;

Federal
Regerve Bank

‘Bank of

actually
delivered -

| LUXmEMBme

757,324,309

73. 952. 3253
A 98,435. 841 7
42237040

1 "78,555-0900

6, 375.8588;
£920.5597) |

h j 3,32'9:‘8982;.1

69, ‘329- 709

~——kgg ﬁ
2, 558.7565 1744
— __2,1..17.2}‘_50

33,783.4002
90,64:9.837h
1,929.4999

6,074, 1564

b

3,805. 3182-| -

az.gfe-z_zm .
31,667.5195

0) | 35,890, 5740

- 195,288.635

122h3‘1-303%—
89! 59 |

1,153,908.584.

' 21.4,221 .MB |

2,436,857.958
62,034..853)

— 3

SUli, 704 957

- As2,a5.70 |

22.4,221 .MB

| 539,638.431

195,288,635

England

152 63@J¢7~ SN '
e 21;#9221 11—98- LA

539,673.638+) af

195,283,854~

9“0-’70!--918". ’

' 209,201 609- | ‘

Appréxima.te amount of. gold remining avaﬂ.a:ble for distrlbutmn-

Federal Reae

. Bank of

V(anan.fla.n)d S

- 94601 kgs
18.002 kga - mnk of _

VEre..kfurt(
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Agreed minutes of the-Meeting No 251 of the Tripartite Comrmssxon for the Restltutlon of
Monetary Gold held at the British Embassy on 28 August 1998

- i

y
! . i ! N TV ‘ ]
ot

Tlflose present: o ' v |
Mr. Mervyn Jones British Commissioner Chamnan . ;

+ “n’..- .
v

, N o
M. Philippe Malo - . French Conimissioner
| oo ’ P

" U.S. Commissioner

Ms. Anne E. Derse’#+

Mr EmrysDavies ~  Secretary General

13

| ‘ K |

| |

Minutes of the previous Mggting ‘ ‘i l

1‘ Commissioners agreed the minutes of Meetmg No 250 of 19 August 1998 w1th a small
addition to paragraph 2 ’ ’ ,
‘ 5

f rmer Yugoslavia i o i

l

o
Iu’l:‘

‘ A A
2l Commissioners ag:reed that it was now evxdent that the Tnpamte Commlsswn would be
unable to distribute the remaining share of the gold pool to the successor states of the former
‘\i(ugoslavxa before: the Tripartite Commission’s impending, closure. Commlssnorllers acting
on the instructions of their governments, therefore agreed to transfer their admxmstratwe
aEuthorlty over the Bank of England accounts.(held by HM Treasury.on account of the
governments of the United States, France and the United Kingdom) to a de&gnatcd official in
' the Foreign and Commonwealth Office in London, nommated by all three Governments to

act on their behalf.

|

3. Commissioners agreed the text of diplomatic notes to-the successor states of !the former
Yugoslav1a in which the Tripartite Commission stated that the remaining share of the former

Yugoslavia would be retained under the joint custody of the three Governments until such

!
<'~.‘

T
- -.time as final distribution was possible. Commissioners also took note that the 51gnatures of

the representatives of all three Governments would continiue:to be required for the receipts

lssued prior to the disbursement being made to the claimants, and that the UK Govemment

would seek the consent of the United States and France before authonsmg the dlsbursement
from the accounts'of the final dlstnbutlon to the successor, states . i

i

-
e e e e s e
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4 lgcommrssronerg also agreed that the text of the notes would nclude specrﬁc ﬁgures for the
gold and sterling currency making up the remaining share of | thc former Yugoslavaa and that
there would be attached to the notes the text of a model recerptiwhrch would be used in the
fmal transaction and a copy of the waiver signed by the fonrrer 'Yugoslavia. Commrssrogerg
asked the Secretary General to consult the Bank of England- about the correct desi} gnation of

!
the gold and sterling non interést bearing accounts which wz{s to be used consrstently inall -
the relevant documentation. (Subsequently, this was deterrnmed to be ¢ assocratedi gold and

sierlmg non interest-bearing accounts”. ) : g |
it

Tgﬁ Notes to Claimant ng_nm es (excludmg former Yugos lawa) ‘ ]
4 W

g; ommissioners agreed the text of notes to be issued to the Embassres in Brussels of the ﬁ
clalmant countries informing them of the closure of the Tnpamte Commission on

9 September and confirming that they would be receiving “ﬁnal final” cheques. |
¢ o{mmrssroners instructed the Secretary General to issue the=notes as soon as possrble

N

i Ll - o b
Archives - declaration by the three Governments - J : |
. There was considerable drscussmn of the proposed declaratron concerning the ;placmg of

l . : ] g
the TGC’s archives in the archives of the Ministry of Forelgn Affarrs in Paris and their
availability to the public, with. partlcular reference to file no 6/1 1 comprising correspondence
wrth members of the public containing information personal to those members of the public.
Agreement was reached ad referendum to make file 6/11 avaxlable to the public rmmedrately
upn closure of the TGC, along ‘with the rest of the TGC archrves

S
y ]Lw

cl - announcem i '1'  s I

i

e

st g

7. ngm.l_gm_ne_s agreed the wordmg of the announcements’ to appear in the official

gazettes, recognising that this was a rnatter for the three G()Ive'rnments rather than the
Tripartite Commlssron R e
. i ' : ) I

N

Final Report o e

-1

8! There was further, end final discussion, of the draft text, co'ncentrating on the translation
and substantive suggestions made by the French Commrssroner in his memorandum of 26
- 'August 1998. The Secretary General was requested to produce final drafts by 3 llAugust with

S . a|view to Commissioners srgmng the report on Thursday 3 September 1998.

\

i |

|

R |

er&mmmm | } |

'9. Commissioners agreed that the note should now be sent Qto ithe Protocol Department of the
!Belgran MFA formally announcmg the closure of the TGC on 9 September 1998.
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Closure of the Tripartite Commission
10./Commissioners -took note of the
Commission formally at ceremony in
| SRE
record that the present, meeting of the

Cb:mmissioner took the opportunity to thank and commend thﬁ:f
General for their sterling efforts during their tenure, sentiments'

supported by the French Commissioner.
s :  eokokokdokok

decision of the three Gove

1y
- " ; !
- RIL T
. 1
s
¢

O

3

i

-
K

B
i
|

.
iR

\
¥
W b
!
|
_—
R
b
L 1
!
|

0
'
v

ke

Chairman and the

|
x
s

'which were warmly

rnments to close the Tripartite

Paris on 9 September 1 99:8 They further noted for the

Tripartite Commission would be the last. Tllle US

Secretary

T
by
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' TRIPARTITE COMMISSION FOR THE RESTITUTION OF MONETARY GOLD
! A ER) |

Agreed minutes of the Meeting No. 249 of the Trrpamte Commrssron for the Restxtutron of
Monetary Gold he d at the British Embassy on 13 J uly 1998 Jsl‘; R ‘

Those present:

Mr. Mervyn Jones - British Commissioner - “Chairman

M; Philippe Malo ) French Commissioner

Ms. Anne E. Derse us Comm;issioner

Mr. Emrys Davies - Secretary é}cﬁoral 3 .’ | -
| B

Minutes of the prevrous Mge;mg ;' - o f e

1 - Vi."" -

amendments to para»' 'phs 1 and 2.
SENREE

Albania

: | ' |
2. Commissioners noted that Albania’s final share of the gold pool had been received by the
(rovemor of the Bank of Albania immediately prior to the meetmg The share am'ounted to
1 57] 543 ounces of fine gold and £2,106.24.

i'

Ed_nnmwv_l_ l

3. The French Commissioner proposed that the problem of the'ﬁnal shares for the successor
states of the former Yugoslavia should be dealt with by the estabhshment of an automatic
process by the Tripartite Commrssnon before its demise whrch would allow the shares to be
" distributed-without further need for ; any tripartite arrangements or consultations of any
delscnpnon He suggcsted that there should be gold and currency accounts in, for.mstance
‘a,‘,the Bank of England: ‘Which would hold the gold and currency of the former Yugoslavra s
"~ 'final share of the gold pool, and which could only be used forithe purpose of meeung this
“final share. The accounts should only be “unlocked” when all thc successor states of the
for:mer Yugoslavia agreed on‘a joint representative to take delrvery of or give mstmcnons for
the disposal of this final share. This’ representanve who should be a'senior fi gure; in one of
.‘
1

e,

206827
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the successor states, such asa. Forel gn Mmrster (or possrb]y someone of standing in the
international community, such as the UN Secretary General):: would have to be in possession
ofidentical “full powers” documents from all the successor states [f the bank where the
aeleounts were held was not able to operate as the “key—holder of these accounts; one of the
three Governments would have to fulfil this function. The French Commissioner emphasrsed
that this function was an automatic one, confined to establxshmg that'the joint representatlve
of the successor states met the requirements which had beerni‘laid dowri by the Tnpamte
Commission and, if he or she did, to giving the appropriate instructions to the bank In his
vrew it would not be necessary, to consult the other two tripartite governments before

“unlocking the account and pressing;the button™: they should:be informed after the event.
Tihe successor states would, of course, have'to be mformed of the arrangements before the
demise of the Trrparnte Commission. .. : oo

| . fl !

4. The Q_Qmmrsslone said, on 1nstruct10ns that Washmgton shared the desrreE to make all
necessary arrangements so that the Tripartite Commission.could be closed down as planned

in September However, they could not accept the degree of: altomaticity which the French
'Colmmlssroner s suggesnon embodied. Washington would not wish to create a srtuanon

where at some stage in the future, and whatever the circumstarices on the ground former
Ylugoslavra s final share of the gold pool was distributed on the basis of a formula degrded x
some time before by a by then defunct tripartite organisation *Washmgton would neeg to be
consulted before any such dlstrlbutlon

2%

5. The US Commissioner said that the preferred option in Washmgton was the appomtment
of a British FCO official as the “key-holder”, with the specific.remit to consult the other two
tndartlte governments before releasing the ﬁnal share to the appomtee of the successor
states ; ; ‘ g . U I

‘ : . S . |
6. The French Qommlsslgng commented that the US proposal carri ed the dangerlof
re creatlng a tripartite structure, which he could not accept: The answer might be to move the
gold and currency to accounts at the Federal Reserve Bank of New York and for the ‘key-
hol der” to be a US official. This US “key-holder” could consult in advance the Brmsh
Government (if they wished to be so consulted) and inform the French Govemment after the -
event, provided that the conditions laid down by the Tripartite Commlssron had been met.
The US Commissioner indicated the US Government’s wxllmgness to consider this.

7. The Brtish Commissioner, who was awaiting mstructlons mformed the meeting that the
FCO was consulting Sir Arthur Watts, former FCO Legal Adviser, who had for the last few
yea:rs been attempting to resolve the problems of the assets and liabilities of the former
Yugoslavra He hoped to have the FCO’s views before the end of the week. l
1
8. Q‘_Qmmlss&rm agreed to report back to capitals in the hght of this discussion and to urge
- thetthree Governments to make decisions on this issue urgently. It would be necessary to
;“f‘resolve the 1ssue no later than the Tnpartlte Commnssron S ﬁnal meetmg, on 19 August .The
“." USICommissioner would establish whether it mlght be possrb e for the FRBNY to hold the
accounts and, perhaps, act as “key—holder” The Secretary General was requested to seek the
views of the Bank of England T , |

ity
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Closure of the Gold Pool .

9. Commissioners agreed that the Tripartite: Commission’s gold pool should, as of this
meeting, be regarded formally as closed.

e
s

Tmpartite Commission - closure ceremony in Paris

. :i;‘

10. Commissioners understood that there was agreement between capitals that the closure
ceremony would be held on 9 September. It was important that capitals should decide very
soon who should be invited, for instance whether only representanves from the tnpamte and
claxmant governments, or whether, as was-perhaps logical, répresentatives of the Signatories
of the Paris Agreement should also be invited. The Secretary General thought it would be
nght to invite those representatives from the banks who had-done most for the Tripartite

' Commlssmn in recent years, such as Mr Durey of the Bank of-England and Mr James
Henessy and Mr Timothy Fogarty of the FRBNY. The Banque de France should also be

represented gwen thelr very active mvolvement in the arly years of the Commnsysxon
4 u . L R

-
-

F

=

Ann ents i he Fﬁ 1a1 azette o |
|

11 | The B British Commlssxone awalted instructions. The L}S Q_Qmmxsgxgner agreed with the
text circulated by the Secretary General, as did the French Qommxsgxgne who would have
some comments on the French version. ‘ =t :

l

!
Final RQQQ[I L R R !

N e !

12, The British Cgmmlgsmner hoped to have any comments from the FCO before the end of
the week. Commissioners agreed that the Tripartite Commission meeting on 19 August
would be the very last chance to agree any ‘amendments to the ‘'draft. If at all possxible the
re port should be in ﬁnal form before that date. R }

Tripartite ion Archlve P : ,A; i s :

3. The Secretary General reported that follomng dxscussmn w1th the French Commlssmner
he would hand over to the French Embassy no later than Friday 17 July about 60 boxes of
archwes for transfer to Paris by French diplomatic courier. Apart from a few boxes which
would have t be kept open until very near the closure of the Commission, the remamder

' would be handed over to the French Embassy no later than.18 August: .

.14, ‘Commlsswnerg agreed that the draft statement on the pubhc avallablllty of the archives,

f;whxch the Secretary General had drafted (after consultations with Mlle Renaudin of the

'_Mmlstry of Foreign Affairs Archives Directorate in Paris) as an annex to the Final Report

sho:uld remain as a draft for the time, bemg while the three Governments consrdered whether
it might be preferable to make the pomt in the declaratnon whxch they would be makmg at the

206829
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time of the closure of the Tripartite Commission. The French Commissioner explained that

- some sort of document; of an international nature, was required to enable the Archlves
Directorate to act outside the normal rules by releasxng all the arehwes immediately rather
than applying the 30-year rule. L e

‘3’ T !
s 5 ‘

15 The Secretary G i’n' ral apologised for raising the issue-50 late in‘the day, but he was
concerned that those"individuals who had written to the Tripartite Commission 1in recent
years about claims for lost assets, might be disturbed to find their letters, contammg some
détails of their assets, in the public domain, Commissioners asked the Secretary General to
provide them with copies of the correspondence and, in the meantime, to alert the people
concerned to the fact that the TGC’s archives, mcludmg thelr correspondence would be
made available to the public in September

Formal Notice of Closure to Belgian MFA . s

I . : s %
6. Commissioners agreed that a formal TGC note should issue to the Belgian MFA,
informing the Ministry of the proposed date for the formal closure and asked the[Secretary

General to check with the MFA whether there were any procedures to be followed. .-
. .. R . ; :?'

1
i
!

’:ii‘-':g A ! Fre 1:‘6.. . !

|
17. The ﬁeg___mxgemﬁ_a saxd that other thmgs being equal he shou d be able to issue these
on about 18 August.

The “final final” cheques ’

"o

|
Secretary General - Termination of Appointment - |
Commissioners agreed that, given that the Tripartite Commrssnon would be wound up in
September the Chairman should now issue a letter mformmg the Secretary Genéral that his
appointment would terminate at the end of September 1998.¢ |

l
!

l
j
§
I

!
| e ;
Next Meeting 3 b :
1”9 ' Commissioners agreed that the next rneetmg should be held on 19 August unless there
were developments on-Yugoslavia or the Final Report which could be discussed dunng the
course of the current week. Commissioners accepted that the- meetmg on.19 Aug,ust should

be the ﬁnal meeting of the Tripartite Commission. O
’ ) ¢ e e o o ok e o o ok

LI

i
|
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Agreed minutes of the Meeting No. 248 of the Tripartite ( Comm1551on for the Restztunon of
Monetary Gold held at the British Embassy on 26 June 1998

Those present:

Mr Mervyn Jones “ Bdti;h Comrflissiqner
\ M Philippe Malo French Commissioner
I\:;is Anne E. Derse o US Cjommissio.eer
Mr Emrys Davies - Secretary Generdl

t
'

¥
|
i

Mmutes Qt the prgvngug Meet;ng

R

Chairman

v

- g
"y

1. The draft mmutes ofthe Meeting No 247 of 29 May 1998 were agreed after the deletion of

paragraph 9 was accepted. ;

The Final Distribution

‘ f

i

!
i

2! Q:jgmr_n issioners noted with satisfaction that on 24,25 and 26 June 1998, the d;s‘mbunon of

final shares had taken place, in separate meetmgs to:

"Austria 24 June 26 69’7 741.¢ oz
Poland 25 June 1,206.228 0z -
Czech Rep 10,485.566 0z
ltaly 24,581.6550z
G:reece 2% June » -
.. Slovak Rep o 5,240.413 oz
~Lu~<emb0urg 2 006 3250z

N 3

£23 007 92 '

£4,782.90 ]
£24289.40 - -
£ 2,388«12
£20 é51 59
£12,559.88

£51 374 75

At the time of the hand-over, the Itallan Ambassador made a. um!ateral declarauon ofthe
Italian Govemment s attitude concerning that part of the Itahan claim which had not been

met.
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5 A]bama had not been able to pamcxpate but it was hoped. that this could be arranged very

,oon Comumissioners instructed the Secretary General to makc further.contact with the
Albanian Embassy in Brussels to emphasxse the need for urgent action and to propose that

the Albanians take their final share by 30 June. (The Secretary.General was further instructed -

that if this proved 1mp0551b e, he was to inform the Albanian Embassy on 30 June that, in the

context of closing down, the Tripartite Commission was proposing to convert the whole of
Albania’s final share into pounds sterling and put it on deposxt in the Bank of Eng and - to be

administered by the three Governments.) It was noted that thxs arrangement mxght require the

establishment of a new deposn account: [Thts was subsequent y conf’ rmed by the Bank of

E ngland] pEA L

o - o : ;
4. Cgmmxsglongr agreed on the need for a speedy dec1510n by the three Govemments
concerning what to do with the final share due to the successor:states of the former
Yugoslawa They agreed with the Secretary General’s recommcndanon that the best way
forward would be for the whole of the former Yugoslav final share to be turned into pounds
sterhng, and placed in a deposit account at the Bank of England which would be cperated by
signature of the Head of Western European Department of thc Foreign and Commonyealth
Office. The existing Tripartite Commission deposit account at'the Bank could be usgf, since
it had been established in the name of HM Treasury on account of'the Govemments of the
United States, France and the United Kingdom. It would be: necessary for the three
Commissioners to sign a document informing the Bank of England of the arrangement and to
convey formally the signature of the current Head of WED - who would be responsible in
due course for passing on the signature of his successor: The!successor states of the former
Y ugoslavxa would of course have to be informed of this; arrangement It was noted that the
final share consisted of three gold bars (totalling 1,209. 781 ounces) and £33,591. 19.
Dependmg on whatthe successor states decided as the divisiofi of this share between them,
two, if not all three; of the:bars would in- -any case have to: bc tumed 1nt0 stcrhng before the
distribution could be made ' : ' R ?

B . X . |
. . " . - .: ]
Closure of the Tripartite Commission ‘ R i
i ; _ Sy |,
5. Commissioners agreed to urge their Governments to decide very speedily on the formal
date of closure of the Tripartite Commission: until this had been done the final stéges of the
closing down procedure could not be undertaken. In pracncal tcrms the choice appearcd to be
between early September and early October. _ o |

H
i
[

&QgsuregfthegoldPQg - | | :f.é

':""".j 6 ngm15510ner§ agreed that it was 1mponant to the process ofe osmg down the

‘Commission for the three Governments. to inform the Commxssxon through their |
Commissioners, that no more gold would be placed in the gold pool and that it was

ef?ectlvely closed. Commissioners decided to recommend that the three Govcmmems should
c\ose the gold pool onl3 Ju]y 1998 o i :

) ) o !
‘ : O |
i L
P Sty

3
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The“f‘ng] final” cheques ; ?

7. gzgmmysslgner s agreed that the Secrctary General should when the time came, proceed on
the basis of his letter of 22 June - to distribute the final sterl mg cheques to claimant
Govemment representatives in Brussels under cover of a letter from hlmse!f ‘1

;
The Final Report

8. Commissioners discussed the recent French and US amendments to the draft final report
of 8 June. UK amendments were still awaited. It was agreed that a new edition of the French
and English versions should be prepared in'time for the US' Cdmmtsswner to send it on
Monday 29 June to Washington where'the represcntauves of the three Govemments were
meetmg in the hope’that they would be able to give thelr f' naI approval to the repon

Ngxt Meeting

Cal}
S
9 It was agreed that the next meeting should be held on 1_> July 1998. |
: ‘ ***&*x* ] = i
i [ ' F ) : ‘
i
;
- !
‘a
- t
! :
| |
‘ I
| b |
i A :
i ?
%) i } ;L E
i -
I ‘ <
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. TRIPARTITE COMMISSION FOR THE RESTITUTEON QOF. MONETARY GOLD
. .;1\

Agreed mlnutes of the enlarged Meetlng,<No 243, of the
Tripartite Commission for the Rest1tut10n of Monetary Gold
held at the British Embassy on 2 March 1998 , |

. |
Those present‘ ~*"3 . ,~r:g»§ !
Mr Mervyn Jones British Commissioner Ch%irman
i I

ey

;Mr Anthony Layden : . . Head of westé“

-

[European Dept. FCO

Ms Kathryn Colvin A western European Deptl,?co %

Ms Julia Painting : Western European Dept. FCO ?

Ms Shelagh Brooks , Legal Advzser FCO . i

% | :****** ‘t‘ | |

M. Phlllppe Malo | ' frehcn Commrssiener;;k f ;T

M. Michel leholA ! Director Internetzonal F1na&c1a1

, Affairs, Quai d'Orsay :

é Y | é;%_ ' %

‘ﬁs Anne E Derse | ﬁS'Commissioneri i

Mr Randolph Bell .+ Director, Offige of UK, Beneiux and

Ireland Affa1 sj'State Deparxment

Mr Russell Lamotte ‘ Offlce of Lega Rdv1ser,v8ta¢e

’ - Department : |

Ms Marilyn Ereshefsky . Office of UK, Benelux and Ireland
: - Affairs, State Department

' A !

khkkkk

Mr Emrys Davies' . . Secretary General TGC

Winding up of the Tripartite Commissioﬁpf‘

Thersequence of Actions

SR The delegations. approved in generel terms the steps laid
Vo )out in the "road map" for.wlndlng—up th‘xTrlpartlte Gold
- Commission prepared by the Secretary General after the last
meeting, subject to the comments that the sequence of: steps

could be modified as appropriate and that the bank account at
3 i I ;

Sl 206834
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the three.Governments;~COM =

the Tri

o

the Bank of England in the name of the three Governments would
be maintained until all dlstrlbutlons had been made

The steps

partite Commission)

i
i

W

Approve form of recelpt from clalmant%Governments.

”Approve TGC Notes to successor statesiof‘

"Yugoslavra".
[ i

Inform TGC that TGC gold pool lS

Distribute . flnal shares to clalmants.

If necessary, the 3 Govts create a

share of "Yugoslavia" and of any-

|
claimant. In this case,

closed;

!
!
|
i
|
|
|
j

mechanism for the

other. problematlc
the Goveérnments will need to

ensure that: if the present accounts at. the Bank of
England and the FRBNY are used for the purpose, the

‘information about the future signatories is passed

on in proper manner by the present sxgnatorles.,

s

Approve flnal report of TGC" to the 3 Governments

,m.,:s

Submlt to the 3 Governments draft

flnal TGC Note to

claimants (coverlng the absolutely flnal cheque -

see below) .
5{

Submit final report formally to 3

(If,

o |
Governments.

as seems llkely, this is to be made publlc by

the 3 Govts, it can embody the. TGC's' announcement of

the size
If not,
necessary. )_

of the gold pool requlred in its mandate.
a separate announcement by the TGC w111 be

1

Ensure that! all TGC operatlng expenses have been or

will have been met by the time. of
accounts.

Approve final TGC:Note to claimant

Dlstrlbute currency remalnlng in.-E
England/FRBNY to clalmants by chec

the closure ‘of the

s. |
: ?

ank of .

ue, covering TGC

Inform Belglan MFA of the demlse of the TGC - thanks

A TGC document sxgned ? by the Con
SG. | ‘

¥
i

back office to British Embassy.;e

Termination lof Secretary General -

mlSSLOners and the
i

i
I

) : i . N . \
Close archives and move them to Paris. Formally hand

|
?letter from

|
{
|
!
|
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Chairman - [? to be cleared by the
l

i,

Termlnatlon of CommLSSLOners and

letters from the 3 Ambassadorsvi

lnstructlons,

and to. the other two Ambassadors

(15)

‘n Brussels,
to the CommlsSLOners and Alternates

i
3 Governments?

i
Alternates ﬁ ?
on

lof the trrumvxrate.

(16) GOV
‘ the name of the three Governments

Close empty accounts at the FRBNY.

The accounts in
at the Bank of

England. to be maintained until aﬂl distributions had

been made. The.three Governments:

the signatures of' those operatlng

properly notlfled to the Bank.
._~41

Submlt report to the Slgnatorles

Agreement.

<

|

i
|
!
i

, o -
= . . . ol
Draft tripartite joint statement
: ‘ .
2-! !

The delegations agreed; ad referendumT
tripartite joint statement announCLng the- 2
Commission. ,

Form of Receipt

3. The delegatlons agreed the three draft
signed by (a) the Czech and Slovak Republic

‘of the ‘Paris,

will ensure,that
the accounts are

i
|
l
|
[
]

on a draft final
losure of the
K i

-~
[

receipts to  be
S, (b) Poland and

Albania and (c)~the other claimants, with: tne provrsxon 'that
draft (c) would:refer, in its second paragraph -to "walvers

I t

and recelpts" as opposed to "documents"

i
'

The Final Report

4.

or
4ol

S |
I
i
!

i
1

The draft of a flnal report from the Trlpartlte

Commission to the three Governments c1rculated by the

Secretary General on 9 February was examine
inevitable amendments at the last minute (i
instance, of final amounts of currency rema
accounts and to be distributed as virtually.
the Commission) the report was agreed as a
referendum. L

Thelfinal share of the former Yuqoslavia

)
5 g

5. The draft ‘Notes to the successor state

. Yugoslavia which. the Secretary General had
" 10 February 1998 were approved, with minor
“"paragraph 7. Thé Secretary General was lnst

s
LR

Notes as soon as p0551ble.

d. Subject to

n respect, for
ﬂnlng in the?
ithe last act of
final draft, iad
|

t

s of the former
c1rculated on
amendments to

ructed to issue the
i
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|The two "Pruss;.an State Mlnt" bars - ‘.-aver s proposal
. | o
;6. It was agreed that the Secretary General should reply to
Mr Sayer, thanking hlm but decllnlng hls1offer.
| ! li
| 1 i
;Follow-up to the TGC Notes of 5 Auqust 1‘“97
d | ‘
17 It was agreed (that coordlnated dem |rches should be made
ln the capitals of |the clalmant countrlé", to supplexpent those
‘made by the TGC Seqretary General, with'a| view to encouraging
;early actlon on the finali shares of the gold pool.
********* 1;"; |
! TR a1 \
; . | |
} p i
| e :
| i :
| o :
| .
! , | i
i i' » t
1 :
| l . ‘ &
§ ! B
| N
| »
|
. ; i
| 3 |
| | |
| P
! |; ,
i | :
| 0 v
| !
I W ¢
! s .
i : ;
i i
| é
! i
i :
i | (
| : L
i ¥ :
| |
| 1 ‘
| jﬁ
i | §
l o ;
SR ‘:;
P
| | - ,i:
| [ ! .
o ) |
¢ |A N ig
. ! !
| ' |
i i i
| i ‘
| l :
! x .
| I ﬁ
| | a




DECQL?’S?S{HED ; RG B . |
Auisaiity /00 Entry S322 ] |
By MIS wara Daze’l 20‘7?_ Box. X

1

1
I
!
.
i
[

§|  EINAL VERSION
RS ) i
r < vt ’ 7l %- " ' ;

TRIPARTITE COMMISSION FOR THE RESTITUTIGN OF MONETARY GOLD

Agreed minutes of Meetlng No 221 of the Trapartlte CommlsSLQn
for the Restitution of Monetary Gold held‘at the British
?mbassy on 23 June 1995 . Wl

Those present: e 'rt&;
Mr Terry. Breese . w‘USvCommi;sixﬁerﬂ i
} Mr Boris-Catoire | . 'French Commrssxoner’-‘ ‘i
L Mr Nicholas.Jarroldi British CommLSSLOner 1
. . o : , I (|
o Mr Emrys stiesg L JSecretary Géherel“?u:' y
” R T B 5{ ‘ :

1. As host Comm1331oner, Mr Jarrold asked ihe new Secretary
General, appointed with effeéct from 1 June,h995¢ to report on
his initial acthlty. . : g !
|
. ! LA
o

The Commission’s Records : o wé' : i
2.' The Secretary General reported that he'had spent the week
going through the store of files, documents\and other papers
stored in filing cabinets in the Commission’s office in the
 British Embassy bulldlng. It appeared that. the early archives

"had not been touched since. the move to the new- -premises; on 27
January 1992. The files for the early years!of the CommlsSLOn
had been kept immaculately by Madame Duchene, a French
citizen, who should be congratulated for her metlculousness.
Much of the paper on file was however by ‘now of no: -concern to
the Commission, comprising in part ephemerai ‘administrative
matters: he had therefore dlSposed of much of it, keeplng only
papers which might be'of ‘'some interest in: the flnal run-down
of the Commission or to future historians-'of the Commission.
After Madame Duchene’s departure, the paperzwork became.
consxderably less well managed and a substantial amount, lof
putting in order was required: this was in Hand. It waslclear,
however, that there were gaps in the records, eg ‘

' a) the minutes of the formal meetlngs of the Commission
come to an abrupt and unexplained end w1th those for meetlng
No 220 of 25 May 1988;

t b) the INT and correspondence files come to an equally
‘unexplained end on 12 October 1973 and-: 2? November 1973
respectively. .

The Commissioners confirmed that they held 'no’ papers Of\thls
Z»Jlsort dated subsequent to those referred to é?ove. The |
- ‘Secretary General-  wondered whether his predecessor might have
kept some papers at home, which might have been lost when he
died. The British Comm1551cner recalled. that/|{Mr Harris~’ w1dow
had in fact sent in some papers on Wthh her husband had been

l
I e “ ; ; . . T
i ; ’ i s 11
i ¥ .
\

'
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worklng when he died: it was therefore unllkely that any had
been lost in that way. Nevertheless, it mlght be worthi,
_enquiring: The Brltlsh Commxssroner would provxde a contact

address.

The Accounts Jn

s . ‘ ’ 8
3. The Secretary General reported that the Commission’s
current account at the Morgan Guaranty Trust Company of New
York in Brussels (Account No 687-34900-00- 63) had not been
ceplenlshed since his predecessor’s death but had been! paying
the monthly rental for the Commission’s premlses in the
British Embassy. He therefore recommended- that, in accordance
with established practice, the Commission: ‘Should transfer
funds from its deposit account at the Bank{jof England.! This
was agreed and the Commissioners signed the necessary letter
of authority to the Bank of England to transfer E20 000.

4 The Bank of England 1nterest bearlng deposrt account (No
01222/57271003) currently held £118,000: It seemed very likely
therefore that it would not be necessary. te sell any more gold
t.o fund the operatlon and wind-up of the. §0mmlSSlon. The
Commission also held lat the Bank of England a current account:
(No 01220/57270007) the balance in this nod-lnterest bearing

";;;fﬁéd Res Bank NY: bars

account was deliberately kept to the mlnlmum of about £180,

since it was used.purely as the conduit for,

account in Brussels and for paying the Bank

charges for the Commrssron s gold holdlngsJ

transfers to ‘the

!

) |
5. The Commission also held a current account at the Federal

Reserve Bank of New York.
balance of $1350.63, for many years. It was
account should be maintained as payments ln
certalnly be requlred in the wind-up of the

6. The Secretary General reported that the
accounts had been recorded in ledgers. The !
had been completed only in pencil. He propq
complete the accounts for the gap period so

up, the Commission’s accounts would be a co

Gold Holdings - |

7. The Secretarv General volunteered to lnf
Commissioners of the state of the gold hold
1995, insofar as these could be ascertalned
avallable. For ease of reference, they are.

Bank of England: bars
coins

— - —— i ——— -

228,927.349

This had been dormant,

;.} ,J"
T

H N ...4‘!! E

65,283.098 Troy ounoes of fine gold

with a
agreed that this
dollars would
Commission.

details of the
last few entrles
sed to attempt to
that, upon wind-
ntinuum. ;

!
|

orm the

ings as at 1) June
from the records
zecorded here:

145, 008 182 Troy oun%es of fine oold
18,636.069 Troy ounces of fine gold
|

i

i
1

!
|
|

of England ! storage

206839


http:Comm.l!SSl.on
http:C<:omml.SSl.on
http:Comm~SSl.on

DECLASSIFED ™~ ||

oot

S
P
RG il

oy 299100 | Eory SESTT
DJMJ.S_.M%A Date//'z‘)ﬁg Box N

i

e : ‘ .

T

I

|
| >
3 | s i
Albanian Gold Claim | TR o
8. The US Commissioner understood that his Government would be
proposing a meeting of experts in London ln July to discuss
modalities such as whether the Albanians- mlght take their
allocation from the gold pool in gold or mlght be prepared to
accept foreign currency. He had seen reference to claims by
French and Belgian banks - 'which might compllcate matters. The
British Commissioner commented that the Albanlans had been
very slow in responding on certain matters| raised with: them.
The Secretary General said that in view ofi{the risks and great
compllcatlcns created by the Czechoslovakian government s
insistence when its claim had been met ln taklng possession of
its gold in Zurich, it would probably be: useful to make it
clear in dlSCHSSlOH within the Commissioniand between the
three governments that no such special arrangements would be
made again and that the Albanian government would be offered

the usual document of authority to the Bank of England to hand
over the gold. ‘ i
S
\ N :

The Two M1351nq Gold Bars %’ o { Ty

9. The US Commissioner said that the issue |had been stalemated
since 1988. At that time, accord;ng to the |records, the K&rs
had seemed to be on the point of being handed over by the
German authorities to the Bank of England.,cheVer the [German
Ministry of Foreign Affalrs had insisted .on a prior guarantee
against possxble claims from various sources. This requirement
had raised serious difficulties. He would encourage the State
Department to.pursue the matter. i :

inal Distribution-of»Gold : i)
S ! : T
10 It was agreed that the Secretary General should prepare a
draft memorandum, to be cleared with the three governments,
which would be sent by the Commission to the representatlves
of the claimant governments resident in Brussels, informing
them that the Commission’s work was draw1ngito a conclusion
and that arrangements would be put in hand jto effect the final
distribution. The French Commissioner suggested that in! order
to obviate the difficulties of dividing up the gold bars and
coins into comparatively small allocatlons,lthe gold holdings
should be converted into currency and the flnal distribution
should be made in currency only -~ and this should be made
clear in the memorandum. The Commissionérs Agreed. |
‘ 1 L ‘
11. The Secretarv General reminded the Commissioners that the
calculation of the final allocations to the|claimant %
countrles, which would of course be affected by the fate of
.. thé two missing gold bars, was complicated by the fact that

|

s

. for the sake of convenience, the prellmlnar§ allocatlons had

"1each been rounded down to the nearest 50kgs‘ Thus varlous
claimant countries had so far received dlfferent percentages
of:thelr approved claim. Each country would therefore need to

}
'
i
|
H
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lbe allocated an amount of: gold to complete the prellmlnary
‘distribution before the final share-out 'of the re31dual gold
- |pool could be calculated 'The matter was| further comp%lcated
by the need to ensure that the Commissionfs expenses were
fully covered to the very end of the operétlon. A means would
‘need to be devised to put the allocatlonzof the former
'Yugoslavia on ice. The French CommLSSLOneEgsuggested that the
|question of the allocations to be made as:|between the Czech
iand Slovak Republics could be raised in the memorandum which
'the Secretary General would be draftlng.;ii E
lChalrmanshlg ] '

HQ It was agreed that it would be useful'mo revert to former
practice by appointing a Chairman. The French Commissioner
explalned that he might well be leaving Brlssels in the near
future. It was therefore agreed that thE!B%ltlSh Commissioner

would assume the Chairmanship and that aﬁt%r six months he
would be succeeded by the US CommLSSLOner.' '

1‘ ' ‘ "' .
I ‘ .
1

Administrative Matters 4 ; &

13. It was agreed after dlSCUSSlon that the Secretary Geﬁeral
%hould be authorised to purchase a fax maghlne, a lap- top
computer and portable printer in the UK, ‘W ﬁthln an over-all
ceiling of £2,000: cost to be reimbursed frcm the MGTC laccount
in Brussels. ‘ : '

H
} kv de v e % K T e de ko
i . .

|
[ V
o !
, ! . ! i
| i !
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The first quantity of gold received by a Bank for thé credit of
the pool was delivered by Switzerland to an account openeéd in. the nhame -

of the Gommission at the Federal Reserve Bank of ‘New York. The circum- .
stanees In which this operation was effected have been descrlbed‘mn detail

in Section 1 (a), Chapter'I, Volume 1L,
The entry was made on the books

ounnes «{ flue gold,

.a¢ “the Federal Reserve Blnk ol

liew York on June 6, 1947 and the amount entorpm was 1,659,121, 321 Troy -

It must be mentioned here that the amount subject of fﬁé S
Washimglon accord was 1,659,119.140 Troy: ounces but that Swltverl&nd digd .

st

not eluim, nor did the Commxs ion refund, the difference, nimely |

.121 Troy ounces, betwesn this amount

nnd the quantity of gdld, actuallv

xrwdltﬁd, ay stated above, to the- Lonmlsclon g account by the- Fedéral
Rasarve Bank of New York. The difference’is accounted for by the fact

Lhaly,
3:“!1(1:, tho actual
s,
bhe numpbers

us has slroendy been explained, Lhegbndcrll Reserve Bank of New York:

gold bars dezosited by a client for the credltiof his

and that {ts possibilities in repgard to delivery are limmtad by’
and weizhts of the gold bars held. In this case, the neﬂrest

“it could maks up to the amount of the order, from the gold barsrwhioh it

hwl1 for the Government of Swltzprland, Was 1 ,659,121.321 Troy ouncps. i

(i1} Geld delivered by the Commwnderéin-ﬁhleflef the United Statis

S

5 Fopees-

in Germany directly to the Governments of France (on accounti:df the

Governments of Belgi d_Luxembu

“ hs will be seen later, ot {iv)
rold¥,

and of the Netherlandg. |

oelow, dealing with the’ "Franklurf
the nucleus of the pool was already in existence at Frankfurt,

ander the control of the United States Forces, at,the time of 1he Swiss

delivery described at (i) above.

From this nucleus, the Fommandpr of the United States forc&
Gernany dealivered zeftain quqnf1tLes of zold, pursuant to a rgquest of th
on. instructions [rom the three Govcruments,,fo the

someicaion, acting

: i
i

in

Government. of Ftance {on asceount of the Governments of Belgium and| of-

Lu<emburg) on Hovember 19, 1947
an Hovember 21, 1947.

and Lo the Government of the Netherlands

e,
L L!.» .

The circumalances in which this gold was deliversd have | been
maeribed 1n detail in Section 4, (1i) & (vii) Chapter III, Valum@ EYL,

,')11\'1‘ 1«E

Thﬂ amounts which it was inten

¢ the preliminary d)%urlbutiﬁ”.

2d should be de11vcreu were
<44 36,855 005 Troy ounces to the Governmeént of France and 944,70A.9*8} Troy

i
ouneces Lo the Government of the Hetherlonds but, after verificsition by tie

antrul Banks of Franee and the MNetherlonds respectively wand ”uch ﬁwmeltlng
i necessary, it was fourd that the mmounts actuxlly ialivered wers
285.55) Troy ounces and 944,774 .6003 Troy ounces »nd the totdl of

two agounts mast be placed »n racord as having

a1 awount of 3,381,558.2

Wodas

“*31-':.5*:1
43,

comnus i ion
sold,s .

of the nool for

enbered ints thn
513 Troy onqc Ao [lv

'

e e i
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(1it) Gold delivered to th } ool by the vaer ent of Ru aﬁia.fV;:

- On March 11, 1948, the Comqusxoner of the United States informed
the Cowmmission that the Government of Rumania had agreed, on November 26,
1947, to hand over to the United States Minister in Berne, as custodian on
buquf of the Govermment of the United States, 18,002.5947 kilograma of
fine gold, deposited at the Swiss National Bank, for delivery to ﬁhe pool.

On April 14, 1948, the three Commissicners,having recelved .
appropriate instructions from their’ respecﬁive Governments, wroteJ as -
Nepresentatives of the latter, 'to the Amerfcan Minister at Berne,'requestlng
th.t this gold be delivered to the Bank of England for the account open at’
that Bank'in the name of H.M. Treasury'on account of the three Gowcrnments.
The fhreh Reprosentatives undertook, at the same time, to uharge the costs -
of Lransfer, amounting to some 200,000 Swissi francs, against the® Hool and.
designated the Honourable Russell H. Dorr, Commissioner of the United States,
wh was th@ Commission’s Chairman at: the tlme, or failing him, hlsiDeputy :
Mr, Alex B Dqult, to act on their ‘behall in completing with the Minxetor
ani with the Swiss Hational Bank the necessary arrangsments for the tranifer.
On the same day (Anril 14, 1948), the three Representatives wrotm ko the:
Bank of Bnglend raguesting:it to accept the gold and to the Federai E’serve
Bank of dew Iork requesting. 1t to pay 200,000 Swiss francs on acoount of
2ynenses Lo the Swiss Nationsl Bank, Vthh subsequently re(unded BLQ&B 65
wlss Pranen, which weré In excess of requirements. S
‘i, .

The gold was delivered to the Bank of England in the courpe of the
Inst fortnight of April 1948. The consignment was found to be comprlsed ’
sntirely of Prussian Mint bars which were not good delivery. These|had to be
remelted snd converted into good delivery bars. The Bank of England sdvised
the Comelssion, by letter dated May 20, 1948, that, after this-hadjbeen done,

the consignment had been found to contain:578,700,153 Troy ouﬁgésl)f fine rold.

[
¢ gt

{iv) The "Frankfurt gold".

Ay

. The"Frankfurt gold" constituted by far the most 1mporﬁan€ quAniiLy
-+ g1d entering into the composition of the pool and it is necessary to .
wlva the history of this gold in detail. S

The lirst recovery of gold,. looted or levltlmaﬁely vau vgd, Qtnll
in the possession of Germany wheu that country capitulated, was fr? Mnkars,
Tturingie, where a econsiderable wuantity of BRelchsbank gold, evvcuwted from
Bertin iu Pebruary 1945 and hidden in the Kaiserode 5alt Mln“, was dlaCOV@PHd
an:d caplueed on Anril 7, 1945 by Lhn Uni(ed atata Forces

fh .
This was subseguently trxnsferred to the Frankturt unlts of the

United ututes Foreign Exchange Denoeltory, commanded by Colonel W: Jiam.G.
Hray, (.3 C. 1 ‘ *.M}j o

Aduxtlon1] nuantities were eventuully recovered by the United States
Forees and’ transferred to Frankfurt from Zwickau, BEschwege, boburg and
Hesensburg, and s Curther mmount was' finally traced and lePOVerPd in early
June 1945, . buried in a forest near Nallpml.
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(a) The Howard Report. |  « i, .

The mass of precious metals and valuables gathered together at:
Frankfurt by the Military Government for'Germany (United States) Jas
subject to dispersal in compliance with various international agreements, !
monetary gold to the gold pool, non-monetary gold to the International -
Rulugees Organization, coins of numismatic or historieal value” to’their
former cwners, if identifiable, .etc;... The Militery Government. was faced,
almost from the outset, with the necebsnty~f0r identifying, sorting,
sepregating and inventorying the various components of this mass. |This
task was one which could only be entrusted to specialists and, by arrange- °
ment, a party of representatives from the United States Treasury ‘and from

' the Bank of England proceeded, in June 1945, to Frankfurt for thelpurpose s
of drawing up a report which was submitted to Lieutenant- General ‘Tucius’ D.
Clay, at the time Deputy Military Governor of the United Statég: Zone of. &
Occupation, Germany. This report, which was dated August 15, 1945} was ,
nuned after the Chalrman of the Committee of Experts which was set up, .. : i

. Lelsnd Howard (American}, Doputy Director of.the United ‘States’ Mint, "
nn& known as the "Howard Report'. Whilst this report was no daubtiof great“
value to the Military Government and nresumably uged by it as a. basis ‘for
the dispersal of the mass to the various organizations and private persons.
,uatitled to participate in it, the figures given therein, 1nsofar}as : ’
monetary gold was concerned, were not recognized by the three Governments )
administering the pool of monetary gold as correct for their nurposes. e .f‘

The reasons for this uele, br1efly, that, in view of the naxure
of the gold deposit at Frankfurt and of the inadsquate means and’ material
at the dxsposal of the authors of the Houard Report, who- fran&ly s dmitted
that the conditions under which it was drawn up were rot’ entirély|satisfactory,
it wss not considered that the. figures given in that ‘report®eould be_aoceptéd i
as finnl. It was, consequently, impossible to receipt for this g¢ra in situ.

(b) Ihe declsion to tgansfgg L e Frggg urt gold to the ink gﬁe‘.
England. . Y . ’,'<

'As has already been exnlained at (ii)~abova, 3,381, 658 2513 fine
Troy ouncas of gold were deliverad directly from Frankfurt by thelMilitary
Governor of the:United States Zone of Occupation at the Commissién’s request.
The beneficlaries were France (on account of the Governments of BélgLum and
nt Luxemburg) and the Netherlands.; wll e ;

Three deliveries were effected in qpecia] circumstances, as & |
matioer 0( urpency, at a time when the officials responsible for Larrylng ] |
them out had the pick of the gold at Frankfurt. Even so, many dllficultlea i
nroes ¢ the formalities and arrangementq were widespread and comp&iCdted !
+m| there were discrepancies in the deliveries which had to be adguoted later ;
As will be seen below, it was found that’ such operations could noﬁ be rnopdted. E

The remninder of the.gold, amounting to a little over &,OOO OOO fine f
ounves, left at Frankfurt after the alove-mentioned deliveries’had been ;
completed, was inspected bv experts of the three Governments and! Representa*ivuu i
ol the Commission vho were unanimous in their opinion that the’ Cohm1531on could |
not satisfactorily carry out that part of its functions whieh consisted in !
announcing the value of the pool of monetary éold and in distrlbu&ing it, Lf
the gold.were Jeft at Frankfurt. Their conclusions were that the gold should be
lrxnaferred to a central bank. The Gommission approved the recommendations of
these officials. The considerations upon vhich they were. based we}e the follow-
tng" ‘the, only existing inventory was incorporated in the Howard ﬁeoort, the
nreamb]3 of which Inld stress unon the fact that it had been drqdh up-in
cramnod conditiona by inexperienced personnel with unsatisfactory’ equipment .

= N N N H
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The verification of the weight of both bars and. céins;én

d of the

finenes- ‘of the large number of bars which,:having been recast by| the

russian Mint, were suspect, could only be accomplished with the.
accuracy required for the purpose of the; Commission in a ceritral
where such verifications were mere day to day routine operationS‘
| e

The remc]ting and conversion into good delivery form of
;onsiderable quantity of gold which required such conversion coul
affacted sattsfactorily outside a central bank ;

absolute
aank,"; )

Fhe .:.:;
d not be

The distribution of the gold, in accordance with the Commission’

srders, wns a matter which could be dealt with much more efficien
.\oeditiouely by a central bank than could be done at Frankfurt..

.

tly and:
Any

tranafer would have entalled a physical shipment which the‘Hilitaxy'Govern— ’

1ent wag heither prepared nor disposed fo undertake .

P the Commission had relisd uvon Frankfurt oersonnel,

inventery nnd the admittedly imperfect Frankfurt balances to dete

the Howard

rmine ‘the

exact agount of gold available for Jistribution and to measure out the .
shapes, grave difticulties would inevitnbly have arisen and 1he riska were

suech Lhet they c¢:nld not be accepled., . . [
astly, the gold could not be left’ indsfinitely at Franl
it beeame evident that the Commizsion would not be in a 0031tion
and distritute 1t in its entirety for some con81derable tlme,

‘The Commission having reached tne opinion that the gold
should be moved to a central bank, the matter was dlscussed with

furt and
Lo allocate

at Frankfurh

the three

Governments responsible for the collection of the gold pool In dPe course,

the Representatives of the threes Governments on the Commission’ Te
special instructions from their respective Governments to causé.'t
be moved to the Bank of England which, after: the matter had been

ermsidered, was found to be the most convenlently situated and’ be
for the Commission's purpose, of the three Banks selected to rece

of the pool. ' X i

i,

The Gommisston then began | sxmultuneous nebotiations with

bllitnrv Government for Germany (United States) concerning the ré
the pold and the s

companizg for ils transport and with groups' of insurers fer the i
o{ the ronsignment during transit. The idea of using military air
¢lvil land and ses transport had to be abandoned at an eﬁrly date

imoracticable. Insurance was indispensable since it was obvious t
the three Governments nor the Commission could accept the risks 1
such a tranaport. . '

1
,‘4

An nccord was finally reached with the Milatary Governor
1948,
xxzft, to the Bank of England and receipted for to the Millitary G
the basis of the report and inventory whxch woull be drawn iup by'
",;;{ } uj(! |

! HER el

i
The Lranuport of the first COn"lganHL, ol some 53 000k
aing, was entrusted to Pan American World Airways System. It 'had
!“clla: thal the oparation should be considered a5 secret nnj ‘the
soleched ‘this organization as Leing the b@qt placed for carryini
particular task.

. RN

celved

pe gold to
carefully
st equipped,
1ve aortions

the
leasing of

mestion of recoipting for 1t, with civil; air trnnswort

nsurance
cruft or’

as )

hat neither
nherént in

on May 22,

vhereby the gold remaining at Frankfurt was to be flown, by civil aire

overnor on
the Blnk of

ilograns. of
‘been
‘Commission

‘put Lhis
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The letter of the Representatives of the three Governménts on R :
the Gommlssion to the Bank of England rpquestlng it to accept thiq pold !
wAS dated March 18, 1948. ~

L ster, when the fact that the zold was being transpor€éc'had :
roceived oublicity and it became evident that secrecy c6uld no longer be- i
mnintained, several firms. of civil air trangporters were nlloweq to compete | ’
for the transport of the remainirg consignments from Frankfurt, ar ar d,the ! P }
Jouzst tender hoving been received|from Pqn ‘American World Alrways System, - D

this tlrm wag given the contract. f Yoo ‘i 1 R

Chy

_— A E I
Th@ letter of the Reprpsentutlvns of the three GoLernmenfs o the’
,omniﬂ&jan 10 the Bank of _England requesting it to accept these!remainlrg
voneignnents was dated July 10, 1948. There was a considargble amount of.
oxrpsnondence with the Bank in oonnect on with these dellveriesland the - |

Bank gavé credit for the gold at interv Js as and when it compl ﬂed its- ; j ;.
verifications. ‘ .3 . i i

Th@ operstion was begun on Juno ]53 1948 und OOmnleted‘ its

Lzety,by Augu"t 3, 1948. The vostn nfl trangsport and Lnsurance,bmnuntcd '
in 2ll, to $158,080.78. One bar of |gold,; containing 369 333 fzne‘Bunceo of

#o1d, was lost in trangit and tompqnhatlon, amounting to. $l2 92 6 66, was .
=n1Lﬂ by the insurers into the 1cco%nt o”'t}e three Governmentd
‘ | , . . )
(o) Ulfflcultxes encountered. and dealt with afl erithe"qrrlvll of. , L
. the yold nt the Bank of England-. . g L 3

f f . | . n\ s;' o ‘ {
‘1he Bank of Englnnd proceeded 0 - lnventory the gold aud*found . i
itrnell fdced with a number of 1T9blFW“ and difflculties.fTﬁnse we%e aub—»'
milied to the Commission and dealt with in dun course.

é large number of the gold bqrq delivered to the Bank»‘ : s
varticuldrly the Prussian Mint barg, were not. "good dellvefy“ bars znd hqd ) i
!o be melted into good delivery Lorm, not only because it uouln;havo been - ‘

U*“Pflqahlu to do]ivgr them to succossful claimants in’ their orzn1n41 form
>u* nlso pecsuse it would have been impossible to calculibJ the’ ekacf amount | |
o wold available for distribution in the pool if the content. 6 | Fhese bars f i
‘xd not heen exactly determined. The uoubs oi mpltiny reflning‘and aosaylnp

e chirped to the pool. i :

'
1

P | . .
QOme of the coins receivedjwere. unxdentlfiqblo or‘broke. “Cerlain . l
i eonbained coing, medals or *okcns, the | gold content. af whiolicould not ! :
L Lnrman=d with any degree of accuracy if they had been left-in the iorm |
in which tney were Jdelivered. After1h1v1ng the ¢ examined by Mr..I. Allen, !
Curator uf GCoivg mvi Medals at the British Museum, in order o determino !
wbether any of them were of "numismatic or hlstorjﬂil valud" Wwithin the
meaning off Part ILT of the Parl“ Avreement and, as such, to bermxéludei {rom
the pool, 2nd receiving assurances that they .did not [all into fhis categorﬁ
“hea Comminslon decided that 211 thesg should be melted intg good Qelivbr, pars. |
The conslgnment from Fz¢nkiurh 218 0 ccomprised 141
alioy bﬁrn, bﬁnfplning both pold and :1]ver.;

. £
Res, gs credited to the- account) of %he three Governments. !
i .

R
; Ll
) AN
P S
I
|

These were melted. down xnd the Jold confent, ntmﬂly 3} 72,.Uw“ fine
|
1

[l

H
T

(

s

206846



http:l\tli.nl
http:afLGid,he'arl'i'J"ll.oL
http:12,926'.66
http:l58,USO.78
http:ooerll.t.i.on
http:cOllnocti.on
http:transport.ed

DECLASSIFIED

; ik Mﬂg?ﬁ/m VG 5‘? ,_
B)Q’z HARA Date _z[éh:

'

i With regard to the silver content, amounting to 6, }18 80 ounces,
the Military Government for Germany (U.5.) informed the Commlssion, by
lstters dated respectively July 19, 1948 and January 10, 1949, . that this
silver was considered to be subject to restitution to ItaJy and fequested
that the Commission should send them, for transmission to the apnroorlate
Italian authorltxeq, an order upon,the Bank of England for the. delivery
of the silver to an authorized Ropresentatlve of the Itallan Govérnment . -
upon receipt by the Representatives of the United Kingdom and: of [France
on the Commission of appropriate 1nstruvti0ns from their reapective Govern-
mentl.g, the request of the Military Government for Germany (U.5.) \was:

complied. with and the silver wes collected, in due course, by the Itallqn
Government. [rom the Bank of mng and. ‘ _ o

s
3

(d) The_ allocation of nharg»s as between the gbol and ithe - .-
recipients.- : Y

Prinvipleo had to be ,*rg»d gnvernlno the al]ocatlon'of<chafges.
1 betwean the ponl and the recinients. B = ;; "

. The Commission decided that, in genura] the etoenaeo lnvalved %n
Lhe handlineg, assembling, packing, tranuporting, insuring and’ safe custody
of the gdld comprised in. the nonl of monetary-gold orior to its" daJLVery to
1~clnlezts at such place or places as might| be dealgnatud by the. bOHMl%Slun,
would be appropriate charges on the pool. With regard Lo expenscs involved.
in effecting a transfer by earmark in o cebiral bank,: the Commiskion deuldeu
Lhat these should be governed by the normal nractice of the bank»&n :
wjlovallng such charges. Expenses involved in any handling, treatment or
disposition of the gold following Lts delivery to a recipient: were deemed to
he an exclusive charge on the r901ojent (unless other arranﬂement% were
specifically entered into for sxzceptionul reasons by the’ Comm1551bn) ~

'

i (e} The Dollfuﬁwbipr nnse.

A French Company, the Société Dollfus-Mieg, attempted 10 abtach,
at the Bank of England, 64 gold bars forming part of the Lonsngnmpnf from
Feankfurt,, The case, which aroused some imerest at the tlme, eventually
reached the House of*lords and the claim of, the French Company - waL sub~-

sequently withdrawn. The case is too long. and comnliceled to be- u§nfu]ly
nuoted hars but a requme is. attqchpd hereto, ag a mntter of intere*t, 11 A.
- (f) General obsprva%ions. ! R

"The "Frankfurt gold" has bien dealt with st some 1éngth‘singe
constituled the most important contribulion to the pool and lﬁ w:q in
connection with ihis consignment that the greatest number of 1ue %7ons,of
evary dﬂqPriptaen, arogse. These wers dealt with in the munner which has
boen described. A certain number of yquestions of a similur nature arose in
eonncetion with the various other deliveries to the vool-and they|were dealt

with on lines similar to the above. The matter will not, therefﬁr>, be -
relerred to again. ’

it
L

SR 4

ifg) Conclusion. | : ! o | "Q‘yf

Whereas the ounntxif’nf gold vhich was sventually tra asferrsd rrom

'“z;nuiurt to the nccount of the three Govnrnments in London was e‘tlwqfnd,at

|
yrankfurt to be 4,151,766 .647 fine ounces, the finsl fn*ux&, after the
various btéchnical operations necessary Lo det?rm ne the exact bo]% conlent
St the eonsisnment had been carried 'out at the Bank of Bnplind was. found tn

e A 151,917 .292 fine ounces. To this must be added 369.333 fine dinces

r”prv enflnr the fine gold conient of = gon bar included in {he Con,c{n“ nt
ol 10", :n tLransit, uhich Wa “vuntuﬂ}3v ﬂﬂ]d for by the anurnzs.“

T ieiin

'
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!‘The gold transfefred from Frankfurt to london must, therefore, i
he considered as having entered into the composition of the noo] lfor an

wount of 4,152,286.625 Troy ounces of fine gold. o - N !
| 1t is nerhaps not unnocessary to recall that, prior fo this | -
noeration, 3,381,658.2513 fine Troy ounces of the gald beld at' Frinkfurt | L
b bean diqpoqeu of in the mahnor u@scrlbed at {il) above. At ;
.':”!

L .

1) Gold ro- »ived from the Bank for Internitional Settlements for
to ihe nool.

'

delivery

CAn exchange of letters, di 2d Moy -15,. 1948, betweenﬁtﬁé‘
1th0‘ nlatives of the Governmenis of the United States, the United

il {ingdom
el France, und of the Bank for Inbernational Settlements, confirfmed that ‘

the Representatives of the three Govermnents and of the Bank huﬁf%onferred f
in Washinglon on the subject of gold trensferred Ly Germany to the Bank for ‘

feternatlonal Setilements and that tne latter had wyrGOd to delivdr to ths
three Governments, uwoon demmnd, 3,740 kilograms of Tine gold. It Jl% alzo
shioulaiod Ahat the acceplance of delivery of this &v“unt cone thutnd a
wilver by, the three Governments »ndi«ll other signatorias of the P!rlg o
Sereement of al) olaims against the bank For Internationnl oeft‘emunfw Wit
gresard Lo Teoted enld trqn,lefxﬂJ to it by Germany. g ‘

.

fursumwl. to tki* q,ru:mant wud without wtlt}ug for n~yqﬁmal demind
From the throe Governments, the Bank for International Zetllements deliverad,
on June 24, 1948, o the accaunf sl the thre: Governments at

Uhe' finnk of ;
serleand, " conaigament of Prunsi-n Mint bars, which wers iLhe w(tuv L pe ;
chieh hed bﬂeq delivered to the Bank by herwany, containing 89, 55”"?90 fine

ouncag of pold. It < dso cnused 30,683.887 fine ounces of zold to’ibe trans- . : ’
farrad from fte scecount al the B.nk of EZngland to that of the three Govern-
aants. These tuo rmounts toesther renresented 120,243.
gw]d, or j,:&u kllovrams,tplng tre amount which
T Frussion

777 fine ounces of )
the Bank had agreed to deliver.
Mint bars had to be melted into good delivery iorm4qn5 the we
' uf Lhe bars, after melting, wns esteblished as 8%9,541.258 finé. ouucos._lnp
ToodifTeranca between the weight of the,ugrv befire and after melli xc, namely . o
18,632 fine ounces,was due to loss in melting, normally incurred: ih connection
wilh such an ooarcation, vnd this wifference was debited hy the bowm|ss'on to :
Lthe nool, 1 nccordance with uuu"l nractice, as a locn in melling . Ths thran
dorernments had delivered to the Bank {or Interanatioanl ootilgznuts woreceint
For 3,740 {ine kilegrams and AL wan this 4uan*itf, converted intés ’
which wag taken into account as ﬂntvrxna into the composilion )L
T enbry din Lhe 1d mceount wan dﬂteu July 28, 194# und the
oy 120, ,,.7/? Troy ounces of fine cold. ‘

I

. s 1

Wi uvldmdaiivUrad Lo the nool Ly the Government of Sosiu.

letbers ngnﬁnyed in hwqud oin Anril 30 snd Moy 3, 1948‘Qetueen
Lhe Chadrmor of the negotiators, on hnhalf of the Lhree Goverumenls, and the

H ! Al s * Ly !
Finluter Ubr Forelm: Affalrs of 3pain, resvectively, laid down thxt eight bar:
gt

‘ : . ; : 1 i

o geldy ol v tebal fine weight of 101.6 kilogruss of fine gold, wt?an by !

anrmany Crem the detherlands and acquired by the Spanish Governmun%, which bl i
Lo been aware of thele origin ot the time of their acrquisition, or sub-

oouently, twonlt be restituted by Spain in implementation of its dgclﬂrution
ot solidarity with the Finwl At (Paragr\dh VI) of ‘nm Unltvd wh
Lonatary o
ol February 22, 1944
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On October 18, 1948, the Commigsioner of the United S,ate" c
(at that time Chairman of the Commission) wrote to the Secretary General,
stating that he had heard from the American Embassy in Madrid that the
Bank of. Spain had agreed to deliver the above-mentioned bars' tn;the Bank
of bngland on receipt of ‘a request from the Representatives in 'Spain of
the Allied Control Council. for Germany who, themselves, ware: auéltlng
instructions from the Representatives of the three Governments on the
Commission. He (the Commissioner of the United States) enclosed the draft
of a lstter which he suggested might be gent to the Rspresentatives in.
Spain of the Allied Gontrol Council for Germany, requesting them 1to cause
the bars to be delivered to the Bank of England. The Representatives of
the United Kingdom and of France on the Commission having received '

appropriate instructions from their respective Governments, the &etter
vas signed and despatched on November 16, 1948

The Allied Representatives in Spain wrote, on December 6, 1948,
to the Commission, enclosing a copy of the instructions which. fhey hnd
given, that day, to the Instituto Pﬁpanol de Moneda Extrangera 3§here the
bars wurp deposited, and which prowvided, for the delivery of fhe bars to

the Bank of England. They suggested that the Bank should be advised
sccordingly. .

. The Sevratnry Genern] of!the Comml lon took such action as wus

necesssry on Decomber 14, 1948. ' Sk

The Commission heard (rom the Bank of England on February 28,

1949 that the eight bars of gold, which had not bcen consigned- 1% any
particular account, had been delivered on January 21, 1949 and. tﬁah H, s
Treasury had given suthority to thp Bank to set therm aside for fle account
of the three Governments. A receipt had been sent by the Bank “to'the .
Representatives in Spain of the Allied Gontrol Council for Gormaxy for the
eight bars which had been founid to contain 3,267.271 Troy ouncés [of [ine
gold. ' : o '; )

| z eell

a f
|8

(vxi) bcld delivered to the pool by the Government of bweden.

1 In Uctober and Novemver 1947, the three Govarnmento 1niormed
their Invpecflve Representatives on the Commission that an acccrq with the
Swadish uovernment dated July 18, 1946, provided for the dellvnry by the’
Swedish Government to the pool of 7,155.3266 kilograms of [ineFold. It
was stioulated in this accord that additional claims could be prchented up
bo July 1, 1947 =and the three Governments had, in fact, subnittedlfurther
claims béfore that date. They warned the Commission that the abovs-mentioned
amount wan not to be considered as Tinsl and they conzulted Lts members
regarding the destination to be given to this first iastalment.,]

; Un June 10, 1949, the Federnl: Reserve Baunk of New. Yﬁxk,{aolbd
the Commission to the effect that it had received instructions from the
Sveriges Riksbank to transfer the above-mentioned amount of gold: to the
Commiszion’s aceount. The Federal ReserVe Bank of New York rtluu§t
ingtructions to accept this trans iﬁr. t . 375{
!Thﬁ three Commizsioners soug._,h+ instruct10ns from *hL]' ‘respective
Governmauts and some delay ensusd. On December 9, 1949, the bonn;rqloner‘,
having received ths authority required, addressed a letter to thc Federal
Reserve Banx of New York, coufirming a cable of the same date, ruqu@ stiug
Lhe Ban Lo accept the gold o[forna]bv the Sveriges Rl(;b?nk. :;'

|

o 5 s

[ETe
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By lstter dated December 12, 1949, the Federal Resere: |Bank
of New York advised the Commission|that it had earmarked for the

Commission’s account 571 gold bars szald to contaln 230,049 065 Troy
ounces’ of fine gold.

\ BTN
,1.

{viti) g old deliveged to the_pool bz the Commggdlgg General, Uniﬁed
Statea Forces 1g aggtria.

. At a Meeting | of the Commizsion, ,,held on April 7 & 8 1%8 :
the Comnissioner of the United States informed his two colleagues that -

the United States authorities in Austria were holding some $90, 000 worth
of gold at the disposal of the Commissxon.

i

' On November 2, 1949, the Gommigsloner of the United atqtas :
uadviged the Secretary General that he had been Informed by his- Goyernmcnt
that instructions had been given to transfer the above-mentioned-gold,
which consisted of gold bullion valued at $98,287, to the Commis sion under
Part IIL of the Paris Apreemunt He*sou?ht informat1on as to. wharn the
gnld was 1o be denos Lth and as to 1rr)ngemewts for the trauuier.

" The Counminsloners of the United Kingdom snd of France rpierred

i
to Ltheir respective Governmento tor:instructlons and’ the Secretary General
chegan to make the neceSQary arrangements’,

. The Lommissioner of the United Kingdom wrcte to the acret;rv
swral on Hovember 22, 1949, stating that he had received appronriate~

1nsf:uctaonu from his Government, wh1ch buggested that the gold should be S
zent to Lhe Bank of England.

1

llho Secretary! General had, ascertalned, in the meant1m9,¥ hat the
soaananding General, United States POPC@S in ‘Austrin, was prepared’ to under-
take Lo have the gold trauxterrﬁd, dnder: armed guard, Urom the baults of.
the Wational Bank of Austrias at Salzburg:to a nelghbouring Unitéd |States -
HMilitary airfield and to have it flown by a United States mllltarﬂ aircraft
io England. The Secretary General had also completed all necessarﬂ arrange-
wonts for insurance, collectior at an airfield in England and delivery to

he Bank of England.> . 'f?

iThe Pomnlasloner of France having signified hia ulllingﬂ@ss to
sign, letters ware addressed by the three Commissioners, acting &b‘bDPCIQI
Representatives of their respective Governments, cn Ianuarv 10, 1950 to
Lieutennnt-General Keyes, Commanding General, United States Forceq in Austri-
tuquesting him to cause the gold to be delivered to the Bank of . Englina, and

to the Bark of England requesting ip Lo accppt this gold for bhe acccunl of
the three Govermments.,

The OHP?lthn was duly carr;td out and, on March 14, ]950 the .
Bani of Brpland advised the Commigsion that five boxes of bar gold‘ﬁhd gold

Luin hnl Leen received that day and Tound to-contain 69 bqrs, 16] Soverelsns
11d 2,580 Tatdin Union Frwncs.

un Maprch 20, 1950,<the Ban% wréto,finforming the Commisé@bn thrt,
sfter remelting 67 of the gold bars into good delivery form, the, l%ne ounce
~ontent of the bar gold had bean established as 2,903 063 fine. ouncP“ and that

of the guld coin as 61 842 fine ounoas, a total of 2,964.905 TrszOuh”P‘ of
Fine old.. | . -

e A A il N S e
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oflGermgn agsgts in Jepan.

(1x) Gold delivered to he pool hy the Powers admigister;ng the disgosg ,

On January 8, 1951, the Commissioner of the United. Kingdom
wrote to the Secretary General, informing him that it was likely Lhat the
Povwers administering the disnoaa] of German assets in Japan would n]ace
150,768 gross grammes of gold, in the form of finger bars and ingots,
al Lhe disposal of the Commlssion. He suggested that the ﬁomm1ssiqn should | .
contact ‘the Tripartite Advisory Committee on German assets in Tokio and - : ¥
arrange to take over the gold. . L

[ . <l

The Commissioners of the United States and of France ; ‘having
consulted: their respective Governments, signified their willlnbne's to i
sign a request for transfer and letters were addressed, uccordlng%y, on:
January 15, 1951, to the Tripartite- Adv110ry Committee, requestlng that” :
the #old be transferred teo the Federal Reserve Bank of New York ,and to f |
the 11tter Banx requesting it to accept the gold for the Gommission . - l
account . , . ) . . . i

A\ : T

\The Secratary Gener11 dCCOHDlJohed the usual Forma]itlcs,v . :
wrranpin*: through the Commissioner ‘of the United Stutes, for thelpntry of
tha gold into the United States and for the’ relmbursement of uoetage and
Jdnsupanee i \ ) L .

;The Federal Reserve Bank of Hew York wrote, on March 9}?]951,' i oo
Lo the Commission, staling that 150 gold:bars of verious sizes had been A % B :
received on February 28, 1951. These were calcilated to contain - :
%.,817.22/ Troy ounces of [ine pold but they were not &ood delivery on any ,
market., . . : o '

. , : 1 :

i fe

lhe Commission, accordingly, r“quested the Bank to haVe these

“hars melfed down and converted Luto good delivery bars. - ;33. .

'The Bank advised the Commisston, by letter dated Apr 11 3, 1951, }
thet it had received from the United States Assay Office 12 bars gontairing :
q,S]} 463 Troy ounces of fine gold qud a chejue for §$2.02,- whjrh hhd been
cradited to the Conmi§q1on s dollar acecounty 1.e. a total, in terz% of fine
#0ld, of 4 615 541 Troy ounces ot fine gold. : .
{x) Golid delivered direct to the Goverament of Yugoslavin.
: ; T : T AR
The circumstances in which this gold was delivered to th \
Governmeut: of Yugoslavia and later held to have formed »art of thé|nool
sra described in detail on pages 66, 67 & 68 of the Commirsiou?s-adjudicstion
an the rlaims of the Government of Yu OSl&Vl&. -

(4]

nool wae eredited and the Government of Yugoslavia debited on the
Cammission’s books, on Sepltember 18, 1951, with the fine gold vontent of

ol xtaoen ro]d burs, namely 51.51) V}ﬂOgrqm¢ of fine :rold, or 1 656 230 {ino 3 i
Troy mmeas, ! ‘

.
:;f! . . !
: i

The net result of the deciuions which were taken was that the ' ! )
|

'

S 208851
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- i "The Dommissioner of the United Kingdom wrote, on February 1,

1951, to the Secretary General, informing him that he had been,
by hie Government that a certain amount of monetary gold wes. av

advised
ailable

in the British zone of Germany for delivery to the pool. He added that -

it was the intention of his Government to put the British’ Zonal

authorities in touch with the Commission with a view to arrangaments

being ‘made for the transfer of this gold to the pool.

On June 14, 1951, the Office of the Financial Adviser

ContrclVCommission for Germany, British Element, wrote to the*Secretafy

General informing him, pursuant to instructions received from H
Government, that some 2, 350 kilograms of fine gold deposited .in

M.?’s
the

British zone in accordanae with the provisions of Military Governmeth“

Law N° 53 (Annex 8) were available ior=delivary to the pool and
for diqpos&l inatructions.

. The Secretary General, after consulting the Commiqsior

asking

y Teplied,

on July’' 3, 1951, giving details of various procedures which' had been ¢

adoptedin the past in such cases and enquiring as to the method

which .

would be the most convenient to the Brxtish Element. Ac*ﬁ o f 1

i At a Meeting of the Commibsion, ‘which had been held on ‘June .27,
1951, the question of the destination to be given to this gold had been
examined. The 1dea of sending it to the Fedsral Reserwve Bank: of [New York
had been abandoned owing to the high cost of transport to the Unlied States
and a suggestion of the French Commissioner that the pousiblli¢y of sending
this gold to the Bank of France be considered had been adOpted'{saa
Section:4, Chapter I, Volume III).

i

f On September 7, 1951, the Britiah Element wrote to the oecretary
Generul, confirming the arrengements which had been made for the delivery \
of the gold to ths Bank of France. The gold was to be flown to Pariq in an !
-aircraft of the Royel Alr Force which would make two flights and the |
Secretary General was to arrange insurance and collection from«the air- s E
field by the Bank of France. s( A : §

! I
I

I There was some delay over the opening, of the gold account at the
Bank of ‘Franceé and final’ arrangements wers agreed in the courselof an :
exchange of cypher talegrams between the various parties connernbd. X

¢ On 0ctober 12, 1951, a formal letter, signed by the Reoreqentatives
of the three Governmants on the Commission, was addressed to Sir Ivone
Kirkpatrick, United Kingdom High Commissioner, requesting thatithe gold be
delivered to the Bank of France and confirming the arrdrgements nade .

On October 18, 1951, the first part of the cons*gnment was

flown to Orly, near Paris, .and safely stored in the vaults of. the Bank of i

France. ' “;@!
On October 25, 1951, the aircraft, which had been delayed by bad |

weatiher, made a second flight and the second and last part’ of fhe consign-

ment WAS taken over by officials of the Bank of France. :

z
‘ -
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On Novembsr 8, 1951, the Office of the Financlal Adviser, _
British Element, reported that, owing to a mistake made by the‘German“
Bank which had been responsible for the verification of the coins, L
ten-coins of numismatié¢ value had been included in the consignment.
Under Paragraph A of Part III of the Paris Agreement, these'were
subject to direct restitution to their owners, if identifiable, and

the 0ffice of the Financial Adviser réquested that they be returned,

if possible. The Secretary General, after consulting the Camm1381on,
srranged for these coins to be set aside at the Bank of France hnd

they were, shortly after, returned to the despatchlng authority.

|
i

On December 17, 1951, the Bank of France informed the

Reprasentatives of the three Governments on the Commission that, after’

the return of the ten coing of numlsmitic value, 2,343 kilograms.l43.4
of fine gold had been set aside for the account opened in the néme of .
the three Governments at the Bank of France and the Office of the
Financial Adviser, British Element, was advised accordingly.h“;
The British authorities made no charge for the transpért by
the Royal Air Force, which was considered as a training flight, |but .
they suggested Lhat certain out of nocket expenses incurred by’ an
official of the British Element and by the Police escort who were
detailed to ac«omgany the gold which could not be left unattended,
should be refunded since these expenses could not be met from offlclal

funds. They amounted to D.M.49, which the three Representatx
would be a oroper charge ngainst the nool.

On May 19, 1952, the Offlcc of the Economic Adv1°éi ofj the
United Klngdom High Commission in Germany wrote to the Secretary General
concerning certain items which had been included in the delivory but
which the Foreign Office suggested should be returned to the British
authorities in Germany, since they did not appear to fall withlJ the.
categorics of gold to bo pooled under the Paris Agreement . These| items
were llsted on two annexes to the above-mentaoned letter as- follows :

1. 9 gold coing and 1 gold bar belongmng to natlonal& oi
neutral countries; ‘ L

} 5 gold colns belonging to unknown persons detalned in
Neuengamme concentration camp, some of whom m1ght hqve

been foreigners;

b
Ly
. .k
. B

'

2. a few gold coins of historical or numismatic valué .
i R
The Representatives of the three Govaernments referred. tha
matter to their respective Government:siand it was decided that (the gold
e¢nins mentioned at 2 above, which were undoubtedly of historical|or
numismatic value, should be returned to Germany, pursuant to Paragraph A
of Part IIl of the Paris Agreement, which gpecifically provided for the
sxclusion from the gold pool of coins of this nature. O
i The Secretary Genaral took actlon accordingly. The: necq~S1ry
anstructlons were given to the Bank of' Frarce on March 24, 195} 1and
carriad out on March 31, 1953. The. Unlted,Kingdom High COmmlsler in
Germany acknowledged receipt of the ening on Aoril 27, 1953.

——
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By letter dated September 26, 1952, the British Commissioner
informed the Secretary Oeneral that his Government agreed to :the
return to the British suthorities in Germany, of the 9 gold coins and-.
the gold bar 1listed at 1 above, since they appeared to balong«»to
nationsals of neutral countries, but at a Meeting of the CommlsBiOn,
on November 14, 1952, the French Commissioner stated that his Govern- ,
ment was of the opinion that this' matter might well be left in.
suspense pending further developments, such as a démarche by: thq
neutrsl owners of these items. [t'was decided that, as a precautlonary
messure, a letter should be sent to the Bank of France, requesting
that this gold should be identified and set aside. This was dong and
the Bank informed the Commission, on December 4, 1952, that the;gold
had bean segregated, as requested. : o '

A claim for a gold bar, of the same weight and origin |as the
one meationed above, was submitted to the British authorities:in Germany
by the Henover branch of the Swiss flrm "Glinther Wagner', of. Zurich,~
Some doubts arvse as to whether this was the bar which had. been -
segregated as described above but ‘these were, finally, dispelled, after
furthet | vertficqtions by the exper ts of the Bank of France. '’

.+ By letters dated. Ja,nuary 11 ‘2 ll., 1956, the French and American
Commiasioners informed the Secrstary General of the Commission that their
reaspective Governments agreed to the return of this gold bar to Fhe )
British authorities In Germany, for disposal. The Secretary General took
actlon nccordingly and, on May 4, 1956, instructions were given. Fo the
Bank of France to send the gold bar to the British Embassy at. Bcnn,
Germany, which was responsible for dealing with the claim to~ reatlfution
of this bar. The Bank of France informed the Commission that its :
instructions hed besn carried out on May 11, 1956 and the Britiqh Embassy

at Bohn acknowledged receipt of the gold bar on May 22, 1956, .|

On June 13 and July 17, 1956, the French and Americ%n
Comnissioners informed the Secretary Genoral that their respecti?
Governments agreed to the return to the British authorities iniGermany
of the nine gold coing, belonging to nationals of neutral countr:es.

These nine coins constituted the last item but one on the lists ‘submitted,
on May 19, 1952, by the British authorities in Germany. The last remaining
item, that is to say the five coins taken [rom Neuengaume concentration
camp, remalned in the gold pool, the three Governments having- dedided
that no further sction was called for in respect of thege five ‘coins .

| ‘;»'4f‘

| .The necessary arrangements for the despateh of the nlne ‘enins to
the British Embassy at Bonn, Germany, vere made by the uecretary General.
Instructions were sent to the Bank iof France on July 19, 1956, requesting
the Bank to hand over the nine gold coins to the French Commissioner who
undertook to have these coins despatched by diplomatic bag to th% French
Embassy at Bonn, for delivery to the British Embassy, which acknowledged
receipt by letter dated September 7, 1956

o

© On January 17, 1960, the British Embassy at Bonn wrote to say
that it had only been able to return two of the nine coins to. the:r owners
and thatxthe Landeszentralbank at Dusseldorf, which had orlginally c¢laimed
tho seven remslning coins, had withdrawn its claim, thus leaving!'the coins
. aVQilabJe at the Embassy, for dellvery to the pool. The Secret&rylﬁeneral
arranged'for the coins to be sent, through tﬁe intermediary of the Foreign

Office, to the Bank of England which credltbd the gold account«wlth
0 918 Troy ounces.

A “Following upon the return to ths Brxtish authorities Tn G rmqny
2oF the ‘coing of historical or numismatic value, of the gold bar«xnd of  the
2 pold coins, the amount of gold received from the British auThorxLleﬂ in.

Germany for inclusion in ths gold pool was reduced to 75,312. 6zJ’Troy
ouncas of" fine gold.

}

l .
. |
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(xii):Gold, held o be German Reich property, ggized on the Derson of g S | '~
ent o British zone, Austria, and delive e to he nool. - | ! h

W

- . On October 8, 1947, a large sum of money in gold coJ and | :
Lank-niotes was found in: the nossession of one Bernard Koller;|: qn Austrian | ‘
national, near the demarcation line between the British and Ameqlcmx i
zones of Austria, whilst he was endeavouring to tranaport 1tlinto the |
Ameriean zone. The gold was seized and deposited, on December 18, 1947, |

I

at the Jatlonal Bank, Graz, to ba: held for safe custody on behalf of- the
British uuthortties. s

By letter dated: November 27, 1931, the Foreign Offlcg, Londcn, o
informed the Director, lLegal Div1sxon, Allied Commission foreAustria
(Britieh Element) that -H.M.’s Governmunt the French Governmehtlund the
United States Govermnment had agreea that certaein items contalned in this
sum of money, 1673 gold Sovereigns and 199 United States Dollar'cold cotas,
that ware taksn from Bernard Koller and held as German Reich property,
should bn handed over to the pnool., The. Director, legal Div1ﬂion, was
1irecimd Lo contact the 3ecretary Gen@ral of the Gommission fgr 1nstruct10n
as bo where and how to despatch the gold “*e

Un Decomber 29, 1951, the Director, Legsl D1v1szon, wrote to
the Secretary Ghueral on this subject and the latter, after’ con‘JJting

" Lhe Commission, replied on Januarﬂ 10,1952, giving certain. iﬂfo?mntxaﬁ | f :

i ‘ ‘ :
anid m'kaT certiin suggestion:, ~Qﬁ34x i ‘ !
o . r' N

Tho Am"rlcan Commissionsr supgested to ihe CommlSSLOH, on
instrmectlong [rom his Goveramsut, that the gold should be sent Lu the !
Federal Resevve Bank of New Yerk but the negotintions showed lhgt it would L : !
bz more practical and econdmical to send it to the Bank of Englxnd, since
1t only weighed some 18 kilograms and could be sent to the Bank by
divlomatic bag, via the Forei;n Office; London. The three Comﬁws%loxor~
acting as spacinl Reprusentatlves of their respectlve Governments, . - !
%1n1uinnusly agreed that this shlutinn should be sdopted. 1“%3‘ .

A slight delay ensusd whilqt cprtaln questions of a teChnLLnT ! -

and legal naturn were being e¢xamined by H.M.’s Government in. Iondou. ‘

| Un January 30, 1952, the thres Commissioners, acting,|a » | '
Repressntutives of their reqpectlvn Governments, sent formal’ Tetters 10 !
i1.M.0: Aizbussador in Vienna, requesting that the gold ue de]mvnréd, in :
acenrdanen with the arrangements agreecd upon, to the Bunk of qulgqu and §

“ i the Bﬁnk requesting it to accept the gold for the account Sf thc three ‘ .
uovarnm\nt % ; FREY ‘

' Un Maroh 11, 1952, the Benk of England informsd thzz*.c,omnl.ission
that the calculated content of the gold coins had been established as
585,497 fine ounces of gold. "“?ff

{The three Conm1531onﬂrs ahrpud that the out of DOCApt oxoenoec
ineurred. by the British authorities in connection with ihis trqnufer,
canely £9.3.8,, being the amount of the travelling costs of the officer
uho journoyed to Graz to bring the gold to Viennn could, properly, be -
charged against the pool und the Secretary General refunded thi's amourd

to the Finance Officer, the Foraign Ofiice, by letter dnated An%rﬂ 19, ‘
]952 * A

M

Lo
B

1574 .4

o et
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On April 18, 1952, the Commlesioner of the . United" Kingdom
wrote 1O the Secretary General, informing him that he had been edvised
by his Government that a further portion of the gold which had eeen
selzed upon the person of Bernard Koller, namely 2500 Sovereigns,

8 Turkish £T.5 pleces, 100 Turkish £7.1 pleces and 501 Suiss 20 B o;eces,
were fo be delivered to the pool.:

' The Secretary General began fo make the necessar&feé¥wngements.

Exchanges of correspondence be{ween the varlous parties
eonoerned ensued. It came to light that this portion of the volé, which
wns claimed by Koller to be his personql property, had been cbnfi scated
by the Austrian Government nursuant to a decision of the Austrian Courts

and that the whole question was under consideratlen in the eonr?briatﬂ.
quarters E D

E At a Meeting of the Commission on October 19, 195},1the
Chairman reported the position as it then stood and, in view; of hle ;
explanations, the Commission decided that this matter should, oe ﬂeft in
abeyance vending further considecration by the American snd French
Commissioners. The Secretary General was directed accordlngly. :

;. There were no further develepments and only the f1r='scon01gn-
ment of wold taken Crom Koller, received from the British authorltieq in
Austria, was entered, on March 11, 1952 by the Commission in the gold

accounis as forming nart of the vool for an amount of 585. /8? Tloy ounces
of fine 'gold.

4

24‘

Lo
(ziti) "L W L) n th r zone , Germany,idelivered

to the gool. i }Ai
| e

i

| The Commissioner of the United States wrote, on December 18,
1951, to the Secretary General, enclosing a copy of a letter, dated
December 11, 1951, which he had received from Mr. de Keys erlingk* Chief,
External Claims Branch, Office of the United States High Comm1581oner for
German}, forwarding a list of gold coins and bars, of a total weight of
585 81)862 kilograms, which he stated had beea centralized at the Bank -
Deutocher Lander, in Frankfurt~nm-¥eiﬂ, for shipment to the Federal v
Reserve B1nk of New York for the account of the Commiusion. “%fg

‘ On January 21, 1952, the Brussels Office of the ComJls loner of
the Unlfcd States (who was sbsent in the United StAtes) sent ‘the Secrelary
Genernl u copy of a further letter, dsied Janu;ry 18, 1952, wﬂzc} Mr. de
Keyevr1mng( had addressed to the Commias:onex of the United Sﬂatcs, dnting

that, after elimlnation of three items which had been found not ‘to -
constitute monstary gold, the zold referred to would amount t% 58/, .9457
kilograms. The letter also requested detailed instructions as to shipment
and Jnsurance and asked that provision be made for reimbursement to the
Bank Deutscher Lander;, which was to be.entrusted with the technical hand-

Jing of the trunsaction, of any axpenqes whirh it might incur n|this
conn@ction. i

,.:..—
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On January 23, 1952, the Secretary General received &' message .
from the Commissioner of the United States stating that, beforeileaving
for ths United States, e had obtained a verbal agreement from: the
Commiasioners of the United Kingdom and of France that the gold, which
he dSSﬁribed ag "Law 53 gold collected in the American zons,. Germany", )
should be deposited at the Federal Reserve Bank of New York and asking
that a letter requesting the Federal Reserve Bank of New York\toiaccept
this gold for the Commission’s account; duly asigned by the Comm1551oners
of the United Kingdom and of France, should be sent to him in!the United
States for signature by himselfl and onward transmission to the: Federal
Regerve Bank of New York. A copy of thls.letter was to be sent ta
Mr. de Knyeerllngk.

? The Secretary Genecral took action accordingly, the ;etLer to
tho.Federal Reserve Bank of ilew York being dated January 25, 1952, It
mentioned that all arrangements fur the delivery were in thuﬁhaﬁls of the
Unlied: %tdt s anthorities. Bl

H

i
[

| The Federal Reserve Yank of vew York advised the Comm

saion, by,
Lﬂlngxam*dnted Fobruary 26, 1952, that 1t had recelved the cong énment!
arud wag vhuoijv' ih. B D

: ‘,".p-a- e

v Un Moveh 13, 1952, the Bank wrote to thn Comm1~sion,9nclagln; a .
1ist ol ho contents of the' shipment, smounting to 21,345.22 grosu Troy
sunces nnl o list of the expenses (air freight, trucking in Pew Yeﬂ
1nsnrqnce, labour costs in New York3 amounting to $4,348 ()O,*I urznd by
the Bankl and debited to the Commission’s dollar account in cc « ‘ctioh with
the traonsportation of 17 boxes containing the gold. The ]etteﬁ stated that

\ N

ths Banklwwq investigating the possibilities of processing the :
manner wh .ch would be to the best intere ts of the Commission}
would communicate further with the 'Commission on this subject i
The consiynment was extremely varied and a considerable quantlt}

:‘Jd ina

“that 1t

{n ldue course.

ol the gold

was not gocd delivery on any market. : ol
| The gold was dealt with in accordance with the procodureAwhiqh’
has already been described. Gold bars witlch were good deliverv!nn the main
European imarkets and all the gold coins with a recognized value=wer# set
aside intrct for the Commission’s account sud all the rest of Lhe

pold was
"nnv»ried tnto Uaiteéd Stntes Agsay Offlco bars,

l .
Tho Banle informed the Commission, by lestter dated Junb 19, 1952,
of the f:vql results of its investigations and enclosed a "Form! 2| (Silver)®
(mumor:ndum of transfer of an interest in silver bullion, from{ihe Commi ssion
ta the Urited Stales Asaay Office), for signature, since some %F }hb bars.
had boeen found Lo contain 321.47 Troy ouinces of silver which Hid bueh sold

for $1G0:2, whinli the Bank pronosed to credlit to the qumla«;An o doilar
'1cc<n1n?»‘i . S 5 : ‘ s ;x
i ! : : ' A

L The Secretary Gereral referred the latter matter 1o. tha uomm-sutﬁnmr
of the United Siates for a dec1aion}of the United 3tatus Gover*mpnt a8 to

the disposal of the proceeds of the sale of the silver and it Jas(LLUJT]y
decided that Form 2 (silver) should be signed and that the $100. 82 should be
congidered as accruing to the Lommi"qlnn s dollar account. BE ’ )

ﬁi‘»‘
|

. Owing to the various operations necessituted by the umigual Corms

of gold entering into the composition of the conslgmnment, the Jntflpv in the
gch accounls kept by the Commission were made in two narts’ f‘ll June 2y

1952 .for 19,116.412 and on Uctoher j, 1952 for 1,679.433, the: D anount

of gold onLerinp into the composition of this portiocn of the nﬁBbeeing
20,795 ”uf Troy wunces of fine gold, : L ; b

Lo
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i

3 On September 6, 1951, the French Ambassador, High Gommlsetoner .
of the French Republic in Germany, wrote to the Commission,. statzng that :
6 303270 kilograms of gold collected in his zone, under Law 53, were:
available for delivery to the pool and.asklng for dlSpOS&l instractions;‘

The Secretary General r;plied, onh September 10, 1951,‘1nfo:ming~
the Hiyh Commissioner that a gold[eccount was being opened at thp Bank - of
France: and that, as soon as the necessary formalities had been accompilished,
he wouLd submit for signature, to the three Commissioners acting as special
Representatives of their respective Governments, a letter addressed to the
High Commissioner, requesting him to cause the gold to be delivered to the
account, 'at the Bank of France. . ‘

|

o

For reasons which have hesn Pxplalned earlier, the, formallties

for the opening of the account ook longer than had been exnectad and, -on

November 17, 1951, the High Comnissioner confirmed his nrevioue request.
t

; On November 28, 1951, the chree Commissioners, acting Bs Sﬂeciwl
Ra presentatives of their respective Governments, sent a formal requeet to .

the High.commlseloner that the gold should be delivered to the Bank of France.

They asked, at the same time if, in view of the small quantlty of gold .
Involved: and the facilities at fhe disnosal of the High Commicsiqner, arvange-
ments for the delivery, at the expense of the pool, could be 1eft in the hands
of the French ‘guthorities. A copy of this letter was seni to. tﬁe Governor of
the Bank=of France with a- request that he should accept the gold for' the™
account cpen at the Ba.nk in the namP oi the three Governments %_é woet

| Pl

‘ By letter dabed Augus+ ]2, 1951, the Chiefl Cashier: 0~~the'Bank of
France informed the Commission thwt the. Bank had received from‘the "Adminis—
tration des Domainesg", for the accou"t of the three uovernment%,gg number of
gold :cine containing 3.2523 kllograme of fine gold and three.%mgll bars
contalning 0 0227 gross kilogram of gold. o

' The Secretary General wrote, on August 25, 1951, to the Chief
Cashier asking 1f he could be informed of the fine gold content o& the three
little bars and he also instigated enquiries as to the whereabout" of the

w

remaining amount of” gold expected from the French zone pursuant to the High
Commigailoner’s’letter. F"

' i
On September 4, 1951, the Chief Cashier replied to the effect thqt
‘the fine :gold content of the three little bars was 0.0193 kx]ogrem.

| On January 22, 1953, the Commissioner of France wrote, to the
Secrel, dry General, 1nf0rming him that, at the time, the lists uwoh which, thc
Hign Comqusionnr 3 letter was based, had been compiled in the[th%ec Gonrxr
central Lunks holding the gold, a definition of gold coins of’ numlcmqtlc or
historical value had not been issued. It had now transpired that } éold coins
contalning 3.042569 gross kjlograms of gold were of numtsmatic‘oz[thtoricnl
value . They were, thus, excluded from delivery to the pool end had been
returned [to their owners. ; | , I
i LN I
Law 53 gold collected in the French zone, Germany, for! delivery to
the pool, was therefore entéred in fhe gold jaccounts kept by the‘Commlseton,
on August 25, 1952 for 104.564 Troy cunces and on September 18)11952 for
0.620 Trov ounce- (the three little bqre), making in all 105 182?Tfoy ouncas
of fine. gn]d. ! ? ,
‘ | ) St

‘ 3 L H
N N L K
: T
. H .y

H
‘

et e D 4 AR 5 5
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On May 23, 1952, the COmm1351oner of the United States wrote to

the Secretary General, stating that it had been agreed between*the three
Governments that 5,000 Soverelgna seized at the end of the war in the former
German Legation in Lisbon, 322 miscellaneous gold coins seized! f10m the
former 'Gernan Embassy in Madrid and 20 kilograms of gold bu]lion deposited
with the United States EBmbasgy in Madrid should be delivered to the pool .

The éOJd was en route to Washington for delivery to the Commiqsian g -account
at the Federal Reserve Bank of New York. The United States Cemmissioner asked
that a letter, gigned by :the Commission, should be addressed: Y0 the Bank,

requebting it to receive- the gold from the United states Treaéur& for. the
Commlssion 8 account., '

i

)
i ‘ﬂ#,.

-

. The Serretary General nreparwd s letter accordingly, requ@sflnp
the ank to receive the gold, set ngide intact such coins as had a recognized
[ine £0ld content and melt down Uroken, unidentifiable or defaced eoins.
This letter was slgned and despatctied on June 11, 1952 S .

‘ '

The Bank wrote to the GOnmiqglon, on October 31, 195 stating
that it had recsived the gold on October 24, 1952 and that it hac‘checked it.
h nrhamled statoment was enclosed.s i ; ' '*1(; :

Vol .

f The 3ecretary General observnd that 21 bars descrlbeﬁ s "Gabriel

bars" were included on the list. Upon making enquiries, he ascbrtpxned that
these bars were not good delivery on any market . He, thereupo& ldubmitted to
the Commission, for signature, 1 1etter raquesting the Bank toﬁconvert'thesa
bars into United States Assay Jfflcn bars. ¢ | ; L

: The Bank wrots, on Ducember 22 1952, that 1t had clkﬂled out - lhe :
Commission?’s instructions and received from the United ¢ tatos Aqlav Dftice,
for the Commission’s account, two United States Assey Oftice
for $1.22, which had boen credited to the Commission’s dsllar ﬁount}
! On October 4, 1952 the éommlsslon received a letterI dafed s
beptomber 29, 1952, from Mr. de Kejserllngk Chief, External blaim qunCh,~
Office of rhe Unxted States High Commissioner for Germany, %tltlnb that, in
addition to the gold already dellvered from the United State"'kone, Germany,
{see (x11i) above), two further coins, a 100 Kr. Ausirian gold}coxn of 1913
and a 10§ United States gold coin of 1915, which he enclosed, had been found

€ and a cheque

i

‘nubject to delivery to the pool., | o ;;{.

|
, The Secretary General arranged for dellvery of thege
through the office of the United States Commissioner for the” w

two coine
5thimlof

Monetary ‘gold, to the Federal Ressrve Bank of New York with s }oqﬁest, dnted
Uetober l}, 1952, from the Commission that these two coins ahnuld be set

anide 10r the Commission’s aﬁcount :

R

| These two gold coins were[lncludad in the credit “lVb
Fadersl sterve Bank of New York to, the. Commission by its lette

iysz, xerQdy referred to above in connection with the dellvpri
Lizbon qnd Madrid. ,

! The colns 1nc1uded i) the. latter cons'gnmenf were ent
bommiqsion s ygfold account on Novenber 6 1952 for 1,214.971 Tro

;uo Uytted States Aszsay Offlce hars (plus the counterpart in’ Tr
1.22

e

lerived from the melting ol the Gabriel bars, included” t

{4

n )v the
r
?

P

er>d in the
y;vunces; the
oy|ounces of
1ﬁhis saine

conslgument, were entered on December 27, 1952 for 644.531 Troy. dlinces and

L

“Lhe two gold coins from the United States zone, Germany, were zntlxod on .

llovember 6, 1952 tor 1.464 Troy ounce , maklng in all 1,860 966
‘oft finp yold. *

3 S
.
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“irgct to the Goﬁéggéent of Augtgié

I The circumstances in which this gold was delivered tbitha
pool

Governnent of Austria and later held to have formed part of the'
are de,cribed in detail on pages 26 and 27 of the Commission’s -
od1ud10atlon on the claim of the Govornment of Austria.

Q- Q— (.;.i:,':a .

| The net result of the devzaions which were taken was,

g

tire pool was credited {and the Government of Austria’s accoun?

on the Commission’s books, on August 4, 1953, with the fine gol
2 1 delivery made to Austria on chruary 19, 1947 of 138 723 4
ounces of Iine gold.

I P
e

By
4,

| i

(xvii) 10214 handed over to the french duthorities by the Americal

,,,,g_‘, .,,'f'. 0\

‘I

Sy

{

i

hat
=b1ted)

content

1 Troy

authorities in Germany, delivereu to Lhe pool by the Frenéh

Government. K {

‘ On August 7, 1953, the FI‘L,YI(., COI'lml
deerelary Goneral, informing hiim 1hat lis Government was holdinv
dizposall of the Commission some 10/ ki 1dgzrams of gold which hadsb
handerd over, in 1949, to the Freﬁct authorities by the Americ:
in G@xmany He added that -his Government had approached the twé,
ufvgrnmnptu, requesting that appropriate instructions should be s
Lhem to their respective Represantﬂflvos on .the Cowmixslon.r,f‘

.

The Secretary Genardl d?lfﬁLi and submitted tc the Runz
ol the three Governmants two letters. : the Tirst addressed to the

sioner wrole to.the

iat the

gen .
‘«uthorihius

ther
ent by

egenfntlvo*
‘French

Minister, for Foreign Affalrs, requestln& him to cause the gold. to be
de11VQre& to the Bank of France and the second addreased to the.gank,
reques thg it to accept lhe gold for the acecount of the three Governmento.

These letters were despatched on August 21, 1953 o 1

On December 10, 1953, the Frwnch Commissioner wrote toxy
Secretary General, explaining that a "further examination of" the g

been made in the light of established definitlons and that it had
found that some of 1t was not mbnetsry gold and was subject’ 16 dil
restitut}on The consignment available for delivery to the po&l‘c
of five ?nc k{logram bars and nine, gold coins. ‘ -

i ’ ‘l ;

¢ On January 5, 1954, latters wers despatched to the Frer
for Eoreign Affairs and the Bank of Frince amending, in the: ll%ht
abieve described vltuation, the Ietters wbich had been addressed t
August 11 1953.

- N
. SR

‘ : A

| . g

! On January 20, 1954, the Bank of France informed, the th

Runresnntatives that it had received and verified the gold and th

rect
onsisted

ch Minister
of the
o] them on

1

roe
at its

fine g)Jd content had been found tu be 5 kilograms 085.3, i.e: léj 496 Troy

ounces of fine pold.

N
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e Americ ‘{ 8 uctr, # Aol

. On January 17, 1955, ‘the American Commissioner urote to the
bacretary General, informing him that the three Governments had-decided
that 1001k110grama, approximately, of gold coins found near Hintérsee,
Austria,|belonged to the pool and that this gold had already. Heen» ; | P
despatched, by air, to the Federal Reserve Bank of New York, to be : ‘
credited|to the Commission’s account He (the American Gommlssxoder)

. co
further stated that it waes desired that the Commission should addresa : ' .
a formalirequest to the Federal Reserve Bgnk of New York to- acce

ot this
gold foriits account. : , A
‘

' On January 20, 1955, the American Commissioner farwarded to
the Spcretary General a list, which he had received from the American
Gonsulate at Salzburg, of the gold coing in question.

{The United Kingdom and French Commissionsrs having reoeived

ary instructions from their respective Governments,. the Commi,sion
on\anuaxy 26, 1955, to the Federal Reserve Bank of New*YO{k, -
u*eting it to sccept the cons Lgnment to set aside for the Commission’s .
necounL quoh coins as had a-recognlzed fine gold content and: t& convert ‘

uroken, unzdentlflable and defnced COlHo into United States Aosay Offlce
“ bars. !

the necess
uzote

‘Tho Bank acknowladged recelptl of Lhe gold on Fehruary 7, 1955
4nd torwarded a list which showed that all the cuins had a regcgnﬂzed fine
rrold content, total of which was 3, 149 812 Troy ounces.

' QH_‘

1

(xix) Sécond delivery by the G vé nment of Swaden of pold té ﬁ%é ool.

' H‘\‘:<
\It has been explained in {vii) above that the deljvery mnde to
the nool on December 12, 1949, by the Government of Swedsn, vas ot .
eonsidered as final. The Swedish accord permitted the presentationlof
uddltiOnal claims until July 1, 1947 and additional claims weré) in fact,
submitted ! by the thrae Governments prior. to July 1, 1947.

1

iOn Apyil 26, 1955, the American Commissioner wrots to. the

secretary‘Goneral, informing him thdt the Swedish Parliament: had approved
an agreement relative to the transfer of 6,000 kilograms of flne gold %o - . 1
the pool. }u further stated that it was his understanding that. %he ‘three !
Government's had agreed that this gold should be transferred by garmark @
(i.e. at no expense to the pool) to the account open in the name of the ?
ommlsqioﬂ at the Federal Reserve Bank of New York and that both the : I
lstier Bunk and the Sveriges Riksbank had been advised accordlnglyl He

{the Amerioan Commissioner) asked the Secretary General to %end‘ agter ’
clearance with the United Kingdom and French Commissioners, telegraohlc

roquests to the Sveriges Riksbank to transfer the gold and to th‘rederal
Reserve hank of New York to accept it, for the Commission’s acCﬁunt
suich resy 1h°t$ to be followed by wri*ten confirmations by air muil.k

\

206861
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i The Secretary General, after obtaining the approval Pf the
United Kingdom and French Commissioners by telephone, took action = -:
accordingly. Appropriate telegraphic requests, promising confirmatlcn

by letter, were sent on April 26, 1955 to the two Benks, followed on

May 3, 1955 by letters of confirmation, slgned by the three members of
the Commission. ) .

! l 'g RPN : :
\ The Faderul Regerve Bunk of New York wrote, on May" 2, 1955, )
that, pursuant to the telegraphic request and promise of confirmﬁtlon ‘ :
by letter which it had received, it had earmarked for the GcmmLSqlon s
account 192 904 .48/, Troy ounces of fine‘gold, in the form of gold bare,
which had been placed at the disnosal of the Commission bv the Svexlges o
Riksbank | R A 3

b

A formal acknowledgment of receipt of the gold was" espatched"
by the Commission to the Sveriges Rikabank on May 6, 1955.

~:,I ‘ .
The Secretary General wrote, shortly after this de]lJEEw,.tO ;
ithe Fadiaral Reserve Bank of New York, enquiring whether, in the Bank’v _ | ‘ !

oninion, |a1] the gold bars.could be considered good delivery on thP main
Buropean imarkets . . ! 5 . = E
| ' ‘ 1 . i
| The Bank replied that it was its understanding that the.bars bore i
markings :of refiners and assayevs acceptable on the london market; with. the
vessible lexception of 'seven bars bearing the 1934 stamp and numbe rs of the .
P:u“%lan Nlﬂt and a 1936 stamp and numbers of the Swedish Mlnt ,'1 . ; ‘ i

€

]
: The Secretary General acting on a suggestion of the Federal
Heserve Bunk of iew York, then wrcte to 'the Bank of England, whlch replied
that thao seven bars in question, having been melted by the Pru si&n Mint,
would not be considerod good delivery on the london market. -

._‘

blnce, however, the 3veriges Riksbank appeared to hﬂve %onsxdered
these oarg good delivery and since practices in the various golu markets

vary considerably, the Secrstary General took the additional proqéutxon of
cvnsulting the Bank of France, ‘ T

| The latter Bank stated that the description of the baﬁs was not
sufficlent to enable 1t to give 2 firm opinion and it quoted, ﬁn?netail,
Corothe informaticn of the Commission, the conditions of accenﬂaﬁge of
gold bars the Bank of France. A

'

[lhe Secretary Generul forwardsd this information to the
Reserve Bank of Wew York which, afteér a further check, replied’ th
helieved that the bars met all the requxrements for good delLVGFy

Feder:l
nt it
4g out-

lined by the Bank of France. The refiner of ‘the bars, the Prussiar Mint,

|

was not ﬂioted by the Bank of France as an aporoved assayer or’ ?eflner but

the bars bore the

which was|listed hw the Bank of Franee 28 an approved refiner 1nd
l

atamp and serinl numbﬂr of the Swedish Mint (Kongl mynteu)

~uay€ re.

FIn view of the onlnzon exéresged, the Commigsion dnciiodfto leave
Lo bars in the form in which they were delivered and the whola PO%%igannt
WL nutarnd in the Commission’s books as containing 192,904 48A Troy ounces

n{ Vine rold

i

:
|
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un August 2, 1955, the French Commlssioner wrote teoth
b*cxeinry General, statihg that his ‘Government was of the: onrA'd
thal 50 gold coins surrendered t3 the Frehch authorities byl ol
¥. l’hﬁbc Weygand, parish priest oi Petersberg/?ulda, should béj
delivéred to the gold pool and that it (the French Government) .
taking this matter up direct with the British and American Governmgnts”
with o view to obtaining their agreement to the delivery of these '

#old cofing to the account of the Fhree Governments at the - Bank of
France . :

On August 4, 1955, the Serretiry Genaral circulzfed Ld’th@ o
Commissfioners covles of the French Cemmisgioner?s letter togét e% wlflg;,_
the Jrnft of iwun letters, the fi “é? requesting the French Ml&x ibr for
Foreign| Affnirs to cause the 50 eoins to be delivered to the;?ank of
France hnd the second to the Governor of the Besnk of France’ requnsiinp
Wim to give instructions. that +he}pml¢ be iaccépted for the acL unt, of
iha thrée Goverrments. i . F'

T i
l *, e k

There followed =an ezchang» of correspondence betweeh JE
American and French Commissloners and the Secretary General. LTH
bovornment had been under the impression that the coins had’ b%nn fo
in France but the French Commissioner explained that they formed part of
a hcnrﬂwhlch had been looted. :ran{ a French chiteau by Garmar% oohuwrs
who div%ded it among themselves and that one of them, who had re%eived

the 50i coins as his share of the looL,‘removed them to Germany uhere, :
upon bming posted to the front, ne hunded them to Abbé Bruehler,]the
parish pxie<t of Petersberg/?u¢ma.‘ﬁbbe Bruehler lost sight o ‘the ¢oins
until the time came for him te 10£ve the parish, when he camé acrOQﬂ them
in the:course of hig removal and handei them to his Sucvessor‘“Abbe Weygand,
who suprnandered them to the French authoritles, pursuant to Lau‘ﬁ} The
French- GOernmcr’ was of the orxnion that theqe coins ﬂhould-b

he Meold Pound in Germany". !

hi° ho&nrnmnnt Lhe requests refer?ed +o earlier, 1ddressed t& ‘,b French

Miniptrr for Forelbn Affairs and the Governor of the Bank of Fraﬁbe
aspontively, were signed by the three Commissioncrs, aotinglas Agentd

oF their| respeetive Governments, and deapafchnd on DmCﬁmber ?O, J955

By letter dated March 15, 1956 th\ Bunk of Frrnce rnfﬁrmed
tH\ K :presentatives of Thu three hovernm\nts that Lt had rec 1 éc and.

I’ ound

Lo be U bilnpwlm 991 9 or 9.385 Troy ounoes of Lne go]d

Lo

L

i . . IR

. : - e
} . RERR N
i : . D ISR

|
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(xx1) Gold found in Germany by French o when pri rr“,? war in i?
gh‘; country, handed to the competent French suthoritiesiupon their o
;eturn to France end delivered to the pool by the FrenchiGovernment . | x
On January 6, 1956, the French Commissioner wrote t Secretnry E‘

General, on behalf of his Government, stating that 20 gold coinswfound in :

Germany ‘and held al the Lille oranc? of the Bank of France weré ‘avallable
for dellivery to the pool. His uovernmcnt had originally sug gested to the
American gnd British Govarnments, in 1951, that this gold shouﬂ% be taken
nvar by France on account of the ne(t d@livery to be made to tha
an boha T‘TGF Belgium and this had been ngreed. No action had beéh
HOWRYEr,, pnd since this procedure wou]d have given rise to some
it was pow felt that the best solution would be to deliver they;
tw the yold account which hud been opened, since 1951, in the
Lhree umv$rnmont at the Aanx of Frauc o <ok

p—

1
i

Un Jamusry 10, 1956, the aﬁcr@tery Gerersl 01rculateu2
Commigeloner’s letler, together wltl ‘Lhe drafts of two letters| 1ddressed to
Lha French Minister for Foreign Aff3irs and the Governor of the Benk of Fruice
P"nﬁvtlv‘]y roqnesting the former to cquse the gold to be delgvﬂrod to. the-

wecaunt of the thres Governments at;tne Bank of France and theylgtter to give ’
Enntructiéns that the gold be nccenged for,the said sccount. 1V

.

The three Commissioners, ﬂu*inc a8 Agents ol their
ﬁnvurnmeﬁt:; "1ﬂn“d theso two lotteﬂs which were de: spatehed <

)u April 13, 395o, the Bauk: of Francp
wLives L 1 the gold coing had been r6091ved, checked and set
above-nentlonad accounb and that thelr Cine gold contlent had b

i anngrui )AA.O or 7.845 Troy ouncgﬂ of Fine gold.

]
(3
{vvii) Gold recovered by Czechos JQVakia, debited to that countrvv lagcount
and credited to_the pool. :

i C

14

: . ' 2k I
Thp circumstances in vhi(hkfh1< gold was IeCOVPer by "aﬂbﬂS]OV1(lb !
+id held by the Commission to be gold which should be cons 1derwd"” i

hav1n?

ool received by Czechoslovakia on account of its share in the;q
Jdesweribed [in detnil on pages 28 to 32 1nvlusive of the Commission
on the claims of, Czechoslovakia. : N ﬁ;

'

Phe adjudication, however, has not been siyned Ly thé\%¢ ;
rlwﬂ\WSXWHMF il appropriate entries) (douiting Crechoslovakisn qng'u LstLHF
the 100l ) hdve not, in fact, been pq'and through the Commisslons;

l ol
bub the recovery, which ameuntnd to 3,710.0148 kllnpﬁ:“
119 279.:28 Troy ounces of [ine vold! was included in the amoun
Lelzen as | Banis, on paper, for the caleulation which, otherwise).

e bae cmrrﬂct, of the allocamonu mzde in the quasi final .;strlhutlon.‘ ,
fryrnve by ithe threo Governments and announced hy the COmmlogﬂ'L Iatfor ] |
June 11, 11958, : i s

+-

)
e

¢ . g
N R S . Wl : !
{ter reenvery must, therefore, Le considered, for the rg;g05gv il '
repartl too the Lhiree Sovernments, as belag included in Lhe pcg]’(wwl
itd Lol Czechonlovakia) for un emount of 119,279.728 Troy ouncss of [iue

‘T“

¥
f !
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(xxiii) |Gold deliv the Govéramen! f Po . ‘iff

. An "Agreement on German lassets in Portugal and on c’ tgiu claims

regardiug monetary gold" was entered into between the three Gov§rnments, ' ‘
acting‘on their own behalf and on behalf of the signatories ofy §he Paris-
ﬁgreemant, and the Portuguese Govarnment and signed in L1chn, on October 27, |
1958, Under Articles 1(i§u& (111) jand 2(41) of this agreement‘ the three i )
Govermnénts were entitled to receive, if they so wished, flneigoﬂd up to a ? }
limit nf 3, 998.7,1 kilograms, countervalila of which, at rgtes st}“ulatud in

the agrqement, would be deducted from s sum of 132,500,000 escudos due to A
the throe chernments under the said agreement .

It was originally understsod that & letter to the Chefﬁde Cabinat
nf Lhe(sinl try of Finance, Lis bon, gimed by the Commission (there were’ :
nunerois precedents for such aothn) would set the necessary: @acplnery in - P
motion ior the rlelivery of the above-mnntloned gold, in Londonﬁ;ﬁo the )
account jopen at the Bank of England inithe name of the three Qo'urnmnnts,

ind a &bttur was, in fact; signed by the fhree Commi%gionﬁrS‘

of ithey %merican Embassy in Lisbcn{.rhlq procedure did not, hr‘
requlrwments of the Portuguese Government and the matler was| h

+ nfter,. by the American Embassy 1n!LJsbon, in conjunction wit}%*
1

Fr, meet'fhe
1andled, there- ‘

!
&y

[
oot
7=

> Ginbinssies
of the. other two Governments in thaf c;oltal

e
Vet

“n alerted ‘
aphonm, that ) ) |
1ugue$e
1reeideern;
c to accept

'On December 22, 1959, the Secretary General, having|t
by the; American Commissioner, warned the Bank of England, by“p
some 3} 998 741 kilograms of fine gold were expected from the.
uuuernment for the account open at the’Bank in the name ofthe!.
ments m\d the Commission wrote, the sane day, requesting the' Bay
thia oold for the account in questlon. 1] _

‘ ; P

\On December Rl 1959, the Bank informed the Secrefaryfueanrsl bv

telenkene, thet it had received 318 bars of gold containing 125}500 538 fine N

ounces; gf gold from the Banco de- Portuﬁal, by order of the Partu}uess Govern- o
ment, and;that this amount had been set aside for the account of ithe three f y
1

(D"“Uﬁ T
e

Jo3
Bt
el

i

” *Q’
.3_

uovernment‘. A problem had, howeve?, arisen, regarding the trﬂns ar of.a-
urthe,lél 853 (ine ounces of gold (to: complete the 3,998 741 ilo'r'mv due
by the' Goverhmeat of Portugal) through the.Bank for Internﬂtlbnql Settlements.
There uiq no rlethod whereby the Bank of England could place, gold Tor this

. amount’ at: the disposal of ‘the three Governmenta, since 61, 853 flac uunces 4
rnnro"=dtﬂd less than one gold bar, and; under the rewulatxonsvlnnforu atb.
ths Bank since December 1, 1955, transnrtlons in bar gold foﬁl ie hrée/.
Governménta’ account could only be! made in complete bars. Thdqwo«retury geners)
sugges ,ed thrt the 61.853 fine cunceq nf zold should be dl»pc @dq against
stprlxng, at the flxing orice on the London mark:zt, and the pg%onedg crouzteﬁ E
to the three Governments sterling account. He promised to- h%ga%phu aecessaT, ‘
Ln,iruotwons seat Lo the Bank by the Commission (lhese were, Lﬁ}hlct, sant on :
Uree ‘mboq 29, 1959). This arringemeht was agreed and Lhe Bankﬁé dﬁirnni ihis i
conv»r%atton on December 24, 19 59 RS

'On December 31, 1959, the Bank advised the Commlsn
61.854 fpnﬁ ounces of pgold had been sold at the London marcut £i
ol 250: 6% par fine ounce and that| the procend of this sale\ hs
had boed credzted, without c¢harge 1n view of, the particular 01f
the ?hrdo uovnrnmnnfr’ sterling aocount. 35

ing price '
ely’£7?4.16 9., .

: élblmsbﬂm 25, 1o

: The 128,500.638 fine ounces uf gold received from Lhtﬁ" Ae e !
.Ior*u,n[ andi Lhe $1.853 fine cunces of | gold roceived through: fhy

:Lutern:t;onnl sotllements, tngs tho:, amaunted 1o 348,)@2 A9J Al
which wmﬂ entered in the peld accounts. :

s

i

|

i ‘. . I . v
: . . H

{
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ls In 1938, the "Boouu Dollfm-meg ot Cie® (horourter ’f_qdacribed as d
"Dollfml-mes") was an industrial conocern, - incorporated un&r Fr'an‘oh‘ law, ‘ v
oarrying |on the menefsoture of thread and yarn from its seat at Mulhouse in Alsacs, P

|

By a transection which took place betusen the 4th and 1lth May [of |that year, this :

Company |bscame the owner of 6L ba.rs‘ of gold, of fine weight = 78947269 kgf,.which ) !

it pnrotmed through the So0ciété de Benque Suisse. After deliv;ery, the Company S

deposited this gold with the créut\canerw de France in & vault of - ‘theira B

hired fcvr the purpose at Id.mogee. R , H‘\ SRRy B }
‘ H

2. By a statutory dleoln.ration, dated 13 Jenuary 19AO, the C ompany informed
under the law prevailing .at the time, the French Government d‘ g -omership and

posasssion of the 6 bers of gold on 31 Decsmber 1939. A .
3 Early in August 1944, a de‘tachment of German troope,' o0 ompanied by o
civilian officials, forcibly removad the ;64 bara from the vanlta of the Crédit 7
Cmeroial at Limoges, and they were transferred to Germany. Ou Aug.xst Tth, 194, t
the an:ld Benk meds a formal protest \to the Prench Government, es''s result of which L
the Prenoh Delegate brought the matter up at a meeting of the Ge'rm'an Armistice o

Delegation for Economic Affairs on Auguet 12th. There were noi r'esults of‘ this
interpos:.tion. ‘ .

ke When hoetllitles had ceaae‘d the American Authontie ;
'dlscrnrge the obligations in rospeot of monatary gold whioch theyl '_ad assumed in the
Agreemenlc on Reparation fram Germany, on the Establishment of an;Inter-Allied .
Reparatilorlx Agenoy and on the Reetitutmn ‘of Monetary Gold (hereafter described as the
"Paris Agreement on Reparation®), as did ithe British and the Fronch Authorities ‘ ;
likewise), |searched their Zeone of Ocoupation for gold corresponding!to that Agreement. ¥
When foumd,, 1t wes deposited in the United States Foreign Exohmge‘\ Depository at |
F’rankf‘url;. . Amongat othar reoavenea made ‘and deposited in thls wa » Were. the 64 bars
' belongim; to Dollfus-Mieg, looted .trom Lmogos Ain August 191..&..* . co
5. The Pripartite Comnission (for tho Restitution of uonétgry Gol ,(horeafter
deecribed "the Comnission") had issued a letter to all the.. "m’n' toriea of the ‘
- Paris Agnrooment on Reparation on 13 Maroh 1947, in which it definea monetary gold |
- and detallod the methods by which it intended to carry out its wdnty of adjudlcation
and allmhment by way of rostitntlon‘ of tho gold assembled under the Paris Agreement

»‘

on Repamti oh. ~

.!‘

6. As part of the general arrangamentu for eftecting resti« ution, the French b
Government ,. a8 did other G-overnnenta‘, maintgined a Mission for vRestltution in the x
Zones ocvupied by its Allies. These missions, whether as the result of. their enou.lrlea, i
or aotinf; ‘on information received, a‘ought %o reoover property gf]all sorts belongmg
to theirlnationnls, looted dy the Germans, and removed to Germany, |and each of the |
Ocoupy'lng Powers meintained an aﬁminiatrative organisation to.ald'in effecting |
restitut: Lo'n. On 30 April 1948, the French Misaion applied to- thel,Officer in charge of b
the United States Forelgn Exchange Depoaitory for information ™ Ié'emlng 64 bars of ‘
gold owm!d by Dollfus-Mieg. On 29 Ju.no 1948, that official replied to the Mission,
acknowledging that the 64 bars were 1n his oustody but referring]the Mission -for eny ‘
further questione to the Commission at whose diaposition, as: egent noi’ the British, !
Americanland Prench Governments (herea.fter described as "the three Govermnents"\
the Amerﬂ»can Authorities held the ba‘rso It must be explained here that the pr:.nclple l
of rest:H ution was agreed by the United Nations as e demand upon Gc rmany differing ‘ |
from that lin reapect of reparation nnd that the restitution of. moneta.ry gold was 1n‘ .
a categm'y: epart within the restitutioa scheme. On 30 June, the1Amerioan Authorlties ;
did, in faot, forward to the Gm:l.aaion paoking and ooneignment llsta relating to the
6 bo.rs. Theae bars .wers," oubeequently, transferred to the vault_q ‘of the Ban.k of l
anlando i B ) . ‘;,H i o o |

" 2068686
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agreement with the other two Governzénts, for an account-to be opshed at the |
Barik of England in the name of the Tysasury o/a of the thrde (Govermuents, |
Thils| acoount, which was to receive gold forming part of ‘the pool admindistered
by ithe three Governments under the Paris Agreement on Reparation, wis to be
operated by the Commission. At that time, individusl bers of; |go1d wers not held
aepua.te for eaoch ocustomer of the Bank. Whilast still being- k‘apt separate from!

the Bank’s own gold, all bara then held for customers wors)| ‘held in such'a. | .

mner that, if instructions were réeceived from a oustomer! wfor the disposal of‘
a sbtad quantity of gold, the total of gold desoribed as "aat aside" for that
oustomor was reduced by the fine ounce content of ths gold! disposod ofe l
On 10 July 1648, the Frenoh member of ths Commiasion aaketl,l at the request of |
his Govsment, that the Dollfus-Mieg bars, which he daacribed, should be . |
aeg:rogntod, upon arrival at the Bank of England, pending. mrther advice from |
his. Govenment. The Commission wrote, through its Seore‘cary{ &mml, ‘to the Bank
in this sense, on 16-July 1948 and the Bank, by letters datsd|19 July and |
25 October 1948, agresd, oontrary to 1ts usual praotioe, to acgmga.te ‘the bars.

| |

g \ On 15 December 1948, Dollm-w.eg officdally mfomd the Bank of |
England that it had sucoseded in traoing its lost bars andfbelieved ‘that. they ;
wero lying in the vaults of the Bank., It understood that 1ts gold was being held
for a decision as to its allocation and deatination within }the terus of the .
Paris Agreement on Reperation. Dollfus-Mieg averred that. the 64 bars had been its
undisputed property at all material times and did not lis. within the mischief
of the Poxis Agreement on Reparat:.on. Dollfus-ifieg asked the Ba,nk ‘for. an
a.ola:\owledgnent that it &id, in faot, kold the said bers,’ »and\tor an unﬁcrta}:mg
that ’che Bank would not relsase them to any other party. Fa.ililng these, ‘
"Banke The Bank did

f

Dollfua-!ﬂ.eg would institute 1egal procesdings against the
not oemply with these requests and, on 18 Qoteber 1948, Dolv

ll;ﬁla-&ﬁ.eg 1ssued a ‘
writ against the Bank of England, In this writ, it was cii.aimaa that the Bank
should dsliver up to Dollfus-liieg their gold and there was! | sought, also, in

the Ba.nk from parting with the gold other than by direction Ofl the ‘Flaintiff.
The supporting affidavit by Dollfusdieg was filed on 18 Ootober, “the. iasue of
the writ beirgdnly entersd on 18 Ootober 1046. FM LIRS

d

8, I mnk of’ Ehgland reported. the state of aff‘mrfs to the British i
Govermnant » through the ﬁ'easury, and the American and French Goverments ware |
duly informéd. In consequsnoe, the three Governments, during|Cotober, instructed
the ’L‘reasury Solioltor to sulmit to the Court that the gold: m immune from any
pmoeeaings in a Munfoipal Court since it was held by the three Govermnen’cs, over
two of which, being foreign. sovereigns, a Municipal Court hszt.ft 1;10 Jurisdiction. ;
During the same period, the Bank reported to the British Trca}. that the .
684 bars had been segregated from their othsr deposits and set aeide for the '
aocount of the Treasury on behalf of ths Governments of Gmat«ﬁritain, the \
United States of America and France. Tha gold weight had been established at

25,679,805 fine ounces and it ava:.tod the instructions of, the ‘Govermnents for
its disposal. :

I
?
|
chamary Division of the High Court of Justice, an in.;junction mstra_mingi]
|
S

|
i
i

ER N
f

D . On3 Novumb«' 1848, the Bank of England gave not .ce lof" a motion for |
an orper to set aside the proceedings initiated by the writ of Dollms-&{iog on |
18 Ooto:;er 1948, The grounds for this motion were that the gold was under the |
ccmtrul and in possession joinﬁy of the three Governments, tha}t the action dn.d‘
in t.ruth, implead the three Governmenta apd that the two fc‘:r;eign sovereigns
&scliml to submit to the jurisdiotion of the Court. Similar affidavits were |
sworn: on behalf of the Prench and American Governments and . that of Great-Britain
_and Northem Ireland and were complete by 24 November. On IV!December, Dollfus. !
- Mdeg swore a further afﬁ.dxvit in denial, whioch was amsnded: ‘on Lia.rch 1949 to
i ;olaim i damages. L ‘ ; iﬁ -‘.‘
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10¢ | | The motiom of. tho Bmklm Iwu'd by Mr. Justioe JenldLha on' & April 1949
'bog;ether with the application for an injunction by. Dollf‘uni-ilﬂeg. The- funaamen.eal
mtt;ar was the question of duriediotion. If there was none an proceedings |
mtmlly foll to the ground. If there was, then the quel’cion of whether Dollma-
Midg ought to have an irdmotion ageinst dispoeal necessarily larose, In eff‘ect, the
two‘ partiea equally applied ror specifio and mmbually omlusive reliefs,
nltewmtively appeared in the character of plaintiff and defendant to thoae ends.
The Judge, therefore, first set himself to deoide uhetlwrithe gold was, in fact,
in the possession and control of the Covernments and, aocond‘ whether joint |
pouesaion and control was a suff“ioient. quality for immity. ‘He found that tne
Gomnments were oonatructively in possession and oonm:lf*,a'»t!mt ‘their possesslon
end| control was joint and that, as Joint possessors, theyiwsr¢ immmne from |

~eoaings to which the foreign Govermments had not su‘mitted, in ‘the: )ﬁnmcipal
Gom'-tu. The Bank of England was simply in posséssion as ousto&:.an for- the three
Gommnts. Its situation resembled that in an ordinary bailment. The quest:zon of
an imjunction was, therefore, sleen to ha.'m no substance. .H % h
11. | | Dollfus-Mieg obtained leave from the Court and, oﬁizo ;&pnl 1949, ;
appezaled against its order, and this appeal was taken into. Ibaa.ring in the Appeal
court before the Master of the Rolls, and Lords Justices Somerville and Gohen on
6 Merch 1950, The intexrwal was ocaupied. in the prepnation‘loi ‘the papers necessary
for |that Court .in the new situstion.' g

| ; R,

12, | | It will be convanient to repeat here that the segrpga'tion of the' gold l
bars m not acoording to the usual praoctioce of the Bank bu’f )h‘ad ‘been ‘effected at
the requeat of the Commisaion, 'J;he ordinary proocedurs was tq Paxw the weight of
the igold in a ledger to the credit of the depositing ouamrjfmd to ‘use the actual
gold to answer the demands of other customers as they might!be presented. This|
circumptamc 8dded great wolght . to the contention that the1gold was constructively
in '(:tsaI possession and control of the Govermnts. {} L g
13. ] ' When all tha arguments had bean concluded in the: Aéri)i&a Court f the Banx
of England’s Counsel disclosed, on instructions from his ‘clie nts, “the fact that s
d,esplte their affidavits sworn :m good faith - which good: ra.ith was not in any iway
ques! hioned either before the Iords Justices or by the lia.starg 0f the Rolls and the
Lords |Justices - the segregation of the gold had not been maintained and ‘that, |
bat'men 30 December 1849 -and 28 Janua.xsr 1950, 18 of the 64 1b»a.rs, subject matter. of
the case, had been 8014 by the Bank of England and delivered|into the possession
of the purchager. This was aocording to the ordinary prooec‘lureﬂ‘of the Bank but
oont:my to the directions of the COundssﬁ.on for the Govemeints. o “
4. 1 The effsct of this d:!.a&mure upon the Appellate Ooulrt ‘v‘ve.a profound. |
The Master of the Holls said in his judguent that, even before ‘the di'sclosure, he
felt \that the matter of the case|called for further e:mnimtion. ‘If the plea tor
immdty wag to be sustained, the title of the Govermments ought ‘to be-demonstratee
and, lcm 'that point, he observed that the Governments were’ not ‘either “in-physical or
legal posseseion. Horeover, the right to Lamnity depended: on a‘. parallel right to
i:mnmity being conceded Yy the fomign Govermments. lord- Jus;t:l.oe Somerville thought
that .thsre was sufficient avideme of de facto possession but it was not clear that
the Govemments retained aui‘ficient oontrol if the actual depoait had been transfor.
med into\ a oredit in the books of the Bank in favour of a oustomer. It was |
indiaputable that, in the case of the’ 13 bers, there had beont n'o effeotive control.
Iord -Justioe Cohen thought thet the whole basis of a claim to immunity disappeared
when the 13 bars ceased to be ﬁ.entiﬁa?nle. In fine, the effect .of the diselosure
wos t0 \persuade the Court to allaw the appea.l of Dollm-nw.eg md to reject thue1
motion joriginally made by the Bank, but a mhjority ooncurred mith the .conclusions
of Mr.. Justice Jenkins on the case as At hﬁd been mads to. s.ppe » t0 “him,” In addita.oz
the Ctmrt held that Dollifus-iieg was not shown to be entitle o delivery of the
bars amd, as & consequence, could not pursue the claim for damages. The plea i’<:>r1 an
+ injunction, therefore, fell to the ground and was abandoned ﬁ&'counsel for
'Do}.lms-Mieg. leave was gmnted to appeal to the House of . Inrds., ‘
" l
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15. | . On 5 April 1950. the Bank of mgland applied to: th} i

hei.C .,ourt of‘ Appeal b
for e direction to postpone the drawing of its order until"the foreign states o
cou.Ld be joined with it as defendants. The Court of Appealirejected:this
app.l.ication on the ground that, having heard the appeal, it; had become - f‘unctus
offieio. The foreign Govermments then moved the louse of Lords eithers.to admit
themn ,to appeal against the order notwithstanding that they\had not ‘been partics Ci J
to ‘hhe proceedings, or in the alternative to order that the ,‘ahOuld be. added ! . Y
es parties. This was heard in the Housh of Lords on 8 May 1950 and was ordered ‘
to c;tand over, But all parties were given liberty to apply for reinstatement }
bci‘m‘e the Lords but if the foreign soverezgns should anply Within 14 days to .
the Court to be made parties, it was ordered that there should be no restoration
until the results of that application should be known. *} i .

!
| : |
16, | On 19 May 1950, the Unitod States and the Frenoh epubllc applisd to |
the Cpurt to be Joined as parties and acknowledged jurisdiction to the’ extent 1
that might be necessary to show that, when the original pmce?dings were . i
itmtltuted by writ, they were in possession and control oi‘ thhe 64 bars anda »-ere
stillf 80 in respeot of the 51 bars. This prayer was allowedla.nd the foreign '
states were Jjoined as parties by order of Mr. Justice nlynn-Pm in fhe Chemcery '
Division on 20 July 1950, ; :[ 3 : g | .
17. ~ On 3 November 19350, Fr.mce s the United States a.nd the Bank ot‘ x:.ngland '
preferrcd a motion again in the Chancery Division before Lir,. Jus tice Romer ' }
preying that further proceedings in respect of the pold shogld be stayed, or |
at all events that there should be a.stay in respect of theg%'jlr bars.on the i
grounds that, at the time of the original writ, the whole "64- burs hsd been, |
and [the 51 bars atill were, in the possession or the control of the-Governmen ts
and t}Imt they were immme from pmceedings except insofar. a.s‘ t‘hey ‘submi tted
themgelves to obtain these reliefs. Proceedings were nomim.’b &3 an appeal Was
oortain against any order wade, and the plea was formally dismissed by the
Juﬁge on the undsrgtanding that Dollfus-hﬁeg would not found ar\y argument on fh.u

Point. ” E ; ; :
’ 1 1h oo P
. 18. _ The defendsnts appsaled on 15 December 1950 and on 11 'January 1951,
A the Court of Appeel dismissed the appeal on the ground thatlncthing in ‘the new

evmenoe vitiated the reasons upon which the previous decie:bn had been founded.
That decision was founded not only on the faot that the usual; procedure had ?
heen &epnrted from, dut also that positive steps could have%been taken to render
the aagragation effective which, without them, was ineffectlve*. Leave to appea.l
to the ‘House of Lords was gmnted 41 e oo » :
I o
19. ' The original disclosure and the dscisions which arose from that fact ! E
had now brought about s difference of interest amongst some(of‘ the -parties and! i
a ciumge in their relationship., Some part of the grievance ,felt, and relief
sought. by the foredgn movereigns lay at the door of the Bank of’ England which,
themf’]ore, became respondent before the House of Lords aloni with Dollfus-iideg.
The 1‘w|o forelgn Covernments were, similarly, the sole appella.nts Their chief
purpose was to dissolve the inference against the 51 bars vfnich the Court of .
Appeall had drewn from the fact of the sale and delivery of posseasmn by the !
Bank of England of the 13 bars. Nothing which had happened. in. rega.rd to the f %
13 bars which, moreover, had been done by virtue of a breach%ot his duty by
amplcryee of the Bank towards tha\Ba.nlc and a breach of the auty of the Bank nf
England townrds a customer, could vitiate the position in law f‘ the 51 bars
which were atill as they had always been. There should, theref‘ore, be a stay of
pmceedings » on the grounds already rehearsed, preferably ovexf the whole 6l but!
at any‘ rate over the S1 bars. t i :
| zr . {
! : 1 :
20. ‘I‘he House of lLords. gwe udgment on 25 February 195‘;‘ after hearing Counzel, e

RS The main matter of principle before the Lords was: tl"lxe( decision as to what
degx:ee of nossession, or right to possess was neceasary to es‘tgblish the rizht of‘
a foreign sovereign to immmnity from the Municipal Courts. I[ ‘
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21, It was not in diaputo that Dollfus-Mieg had, at one tme, "awned e
possossed, and controlled the 6/ bara, or that the Company had: bogn despozled
of them by the Germans at Limoges in 1944. Nor was it in dispute} that the -
Gmmmzrke had come into poseession or control of the bars in tho course of
business :Ln ocoupying Germany. Equally, it was not in dispute that the three™
Governments had, by mesns of the Commission, to which they had delegated their |
autbority, |[deposited the bars with the Bank of England and thereby set up what §
appoared to be a situation of bailment to a third party. It could nhot be' ° '
disputed that English law does sllow gertain privilogos in certain oircnmatancos
to forelgn Iaovereigns, md that one of these wes the prevention: of‘ any disturbance i
of a forelgn sovereign in the possesaion or control of a chattel] depositeﬁ in o ¥
England even though some ariginal omner makqgs the matter a aub:ject of protest. o
The quoatlon, therefore, was whether the foreign sovereigns in the ‘present
instance were enough in posgession or control or, in other words; ‘possessed . - i
enough intgreat by way of poasession or control to entitle them! to munity
from proceedings brougiht by Dollfus-Mieg. This was the point at isaue and it
will be convonient to met out here the findings of Mr. Justlice Jenkins., He found
on the facts as exhibited to him that the three Governmenta were;in posséssion
and oontrol of the 64 bars : that the suit against the Bank of England did -
virtuslly implead the two foreign Governments : that so long as the foreign
Govemments remeined in their possession or control, they were iw‘mme from any
proaeodim;s which, if successful, would directly or indirectly disturb or alter
that poawnsion or control and, in consequence, no Municipal Gourt ‘could ‘entertain
such prooaedings. The Court of Appeel hed considered that the uale ‘of the 13 bars
by the Bauxk of Englsnd had shown beyond a peradventure that the lt 'u'ee Governments
were not iLn effective oontrol. The Lord Chancellor observed that the trensaction
entered :mto with the Bank of England by the Governments, through ‘the Commission,
resulting{in the depositing of the 64 bars of gold in its ouatody cdnstitutcd 8
simple oaztraot of bailment. That contract was not affected ei’cher by the aotion
of the Bam: in mixing that particular mass of gold with the wh.ole mass of gold
in its poz;seasion, nor was it affected if that particular mass of éold was
segregated ffrom the general mass. But the aotion of the Bank imselling the
13 bars had terminated ths contrect as far se they were concemed. It could not
ba asnrted that these were in the possession or control of the fore:\.gn states’
for they had passed by purchase into the title and possession of \another party.
There oode be no case for any stay of proceedings in regerd to them. A contract ;

“of bailmont implies the right of the beiler to immediate repoaaesaion thou.gh it
j,'ftranafermtho right of physiocal poaaeasim to the ballee. With regard to the ~
.51 bars, 1.ho Lord Chancellor thought that their position had in’| no /way changed o
bacause of ,vhat hed hespened to the 13. What had happened to thefl} bars had o
happened us a result of an administrstive error by the Bank reaulting in a change i
of posaeax;ion. With regard to the 51 bars, the foreign Governmenta did enjoy and o
continued! to enjoy the right of immediate repossession and the M\miclpal Court
could not: af‘ford any relief to a third party by ordering the bailea to deliver i
up or refram from delivering up the said ochattels. The dootrinef of immunity could
t

not be oonfined to physical possession. If that were so, :memnity would be lost
whenever o lbailnent wes effected. It followed that, in respect of the 51 bars,
a stay munt be allowed and that covered equally a claim for damagea, arising
from a ro!i‘uaal to deliver them. In this conclusion, the other threo Law Lorda
concurred’ though their arguments differed in some respeots from ‘those of the
Lord Chanogllor, end ths Court of Appeal was set aside. 1}.& ;

22, The of‘feot of this judgment by the Highest Court of the United ngdom

was, therofore, to immunise-the 51 bars from proceedings by Dollf‘ua—hﬁ.eg while §

leaving the parties free to pursue the 13 bers as they might be ladv'laed. It is !
" clear that if the 13 bars hsd not been sold into other possossion, the House of ;

Lords would have applied the doctrime of immity to all the 64 bars. | .

23, As ei matter. of interest, it may be ment:}oned here that, follomng upon the |

allocation, on 26 May 1953, of 399.363 fine kilograms of bar golt} by the "M;Lnistére‘

des Affaixrea ‘Etrangdres™ of the French Republic (Office des Biens| et Intér8ts Privés)

to Dollfuxa-miog, the latter signed, on 15 June 1953, a waiver of‘\ all claims of any !

nature ‘whatsoever against the Governments, parties to the Paris ’Agreemnt on ]

Reperation; their nationals and the orgenizations established by, or in execution of

the said Agroement The matter was thus closed. ’
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| _ ) _ Share Banque de Prance Bank of England
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ot l Banqus de Frenoe , Bank of England ‘ Federal Reserve Bank
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