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: QOutline of the '
‘ Economic Basis of Program for Germany

I.

Obj ectives ;

'I‘he single ob,jectiva of policy towards Gemany should be that of
doing all that we.can do now to prevent Germany from starting a third
wor}d war in the next generation. To accomplish this purpose Germany

must be weakened p@l:.tically, militarily and economically, as much as
possible. A

1

|

There are a mmber of major cond:x.tmns w‘nich are necessary for
_ fulfillment of this objectlve‘ !

1, ‘lfhe provision of the strongest basis on which post—-war col-

~ laboration among the nations of the world to preserve the peace can
be established and developed. o V
2. Taking frcm G:aman:r the arms she now has and h’er ability to
make ams for as long a period as possible in the future.

: 3. Giving the greatest stimulus to’ the industrial and ‘economic
development of all. the countries surmunding Gemany ~

A Ve ?reventing German milltazists, Nazis and war crnainals from
- .escaping to other countries from which they might contizme to carry
 out their subversive attacks against democracy and peace-loving peoples
: and plan for a new war. ‘ L

5. Providing ‘the. opportnni.ty to t.ha Germans to attain a better
1ife for themselves commensurate mth the extent to which they earn
their way back mto the peaceful family of nations.

m, o

‘i'

Elimination of Heavy industxy

The central feature of a program which will fulfill to the maxi-—
mm axtent the indispensable conditiona of an adeguate pcs‘b—war Pro-
gram for Germany is the eliminatmn of German heavy industry.

a, The matallurgical s chemical; and electrical industnes s Lhe
heart of German war-making power, should be elﬁlﬁnat.ed. Domestic pro-
duction of the primary war materials; iron and steel, should be stopped
and all civil needs met from imports. The mach:.ne tool industry, the

roo,
A et

,‘Hiw ,vf,zﬁ
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seed from which armament 1ndustries gom, .should be elim:.n!ated. Like-
wise to be bamned is the versatile chemical industry with which Germany
has stultified economic blockade measures by fixing m.tmgen, produc—
ing synthetic rubber and oil and which carries the potential threat of
poison gas warfare. The electrical machinery industry is the basis

without which the necessary expansion of électric power falcilities for

war production cannot take places
possible.
b ‘b

biolag) should be pernﬁ.tted.

The absence of this industry from

Germany and her dapendence on import-s would make effective. control

%

l
Preparation for war begins in laboratorias. No German re-
search work in metallurgy, chemistry, physics {and parhaps even

l

Co

Garman prepmtions for war through the preservation and

‘represents a danger but this danger may not be avoidable,

training of experts abroad and through the building and maintenance
of sha.dow factories ontaide of Gemany shnuld not be tolerated.

d. The Ruhr is a special problem. Tha bulk of Gemaln heavy
industry is located in the Ruhr. Since this area is small though
thickly populated, and is on the border of Germany it becems possible
to separate it from Gexmny and place it under some form of interna-

- tional control, . , 1

|
I

'I‘he heavy industry in the Ruhr should be removed. wha’cever t.he
from of intemational control over this zone. ‘ 1

The basis of heavy industry in the Ruhr is the existence of the
richest coal deposits in Europe. As long as ‘the coal is present the
basic condition for the re-emergence of heavy mduatry remains. It
may be desirable to permit the coal mineés: -toocontinue to operate in
order to supply the rest of Europs with 'a basic ragw material. This
'If the in=-
ternationalization of the Ruhr is carried out in such a waz',r ags to ‘
maximize the possibility that the area will not be retunred to Germany
the cantinnation of coal: production would not be serious. E

| |
i
The second principal part of the program is immediate|recompense

as far as possible for lesses suffered by the victims of German ag-
gression in this wars As a corollary, t.here would be no. program

I,

Regtitution andvﬁepaz'lations' S

B .
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| |
requiring &emany 40 pay recurrent. reparaticns over a long perlod of
time. Such reparations can only result in reconstructing Geman
industry and recreating the dependsnce of ‘the rest of Enrope upon
Berman industry. In the immnediate post-war period, howawr, recur—
. ring reparations might bs levied for a few years in coal aad surplus
food crops to assist in t.hs relief and rehabi.li.taticn of.’ the liber-
ated countries. P ’
Post»wa.r collabaration is, to a considerable degros, dependant
upon adequate restitution to the victins. ‘of (German aggression. Im-
mediate restitution will weaken Germany inﬁustrially and at the same
time it will give greater strength to the neighbors of Gemany and .
* provide them with the basis on which they can develop their own in-
- dustrial and economic power strengthanmg ‘+their security and thos pro-
viding a basis for internatimal collahoration.

Restitutian for the ‘damage caused by Gemany in the occup:!.ed
countries would consist of the fcllowing. ~ |

1. Cession of Geman border regions to Poland,

5.9

" Netherlands; Belgium, Denmark, and perhaps thoslovakia.
populations living in these areas should:-be. ramoved to the

obtaining the land wishes that they be meved.

.R., France,

The Cerman
New CGermany

if either (a) the Germans wish to be moved, or (b) if the govarnment

2

24

The res'hitutian of property which was 190‘!:9(1 by Germany from

" the areas she cccupied, whether such leot waa accmired by estansible
"legal" purchase or by plain thsft. B o

3, Tmnsfer of equipment, mchﬁ.nery, instal}.abiens and any othar
assets from heavy industry in Gamany t,o ths 1iberatad araas of Empe
which lay claim to such asaets» L . !

: 4. Indirect restitution will aecrua to U.K. o BuS, an(li the "!es‘b-—
ern countries of Europe by the elimination of Gaman :i.ndust;r:lal com= -
petition in the post-war period. The expanded industrial capacit.y
of the United Nations will be far more than adequate to replaee Ger-

many's petential ax;aorts ef aanufactm'ed goads to the x-est of the
» world.

S5e - The pri.vﬂege of usmg German labor for reeonstructtion in
the difficult post-war period should not be denied to any of the 1ib-
erated areas wishing to: use it. = |

‘ l
N LI
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'FROM: - Mr. Pehle

I am somewhat troubled about the Treasury 8 program on Germany. As.far -
‘a8 it goes I agme with it, but it seems to me it stops short of a complete
- program. ‘

' .
. 4
, L ]

-As nearly as I can put my finger on it, tha missing element is this: Ve .
"have carefully constructed a program designed’ to keep the Germa.n people down - ‘.
|to make Germany a second or thini rate power poli‘bically and industrially and
there we stop. S ) i

- It seems to me that we cannot atop there. Since we do nc\rb subscriba to .
theories involving blood taint, we camnot ignore the problem of {the millions of’
'Germans who will be born in the next 15 years and who cannot be |said to be guilty
of any anti-social action. We cannot put ourselves in a position where someons
can honestly think our program is based on retribution., Nor can we ignore the -

’ ldangers of 8 situation in which an embittered German population 1deprived of its
\former goals and ambitions has nothing to contemplate for the future except
complete frustration, There must be developed alternative. goals as well as the
.prospect of rejoining the ﬂociety of nations if Germany behaves \and if the member
nstions congent. : o . ) | -

It seems to me that a program can ‘be tiesigned which Gemany can follow -
i.f she i8 so :uwlkned - and which will let her live in peace and in some, measure
«af prosperity. ‘ o .

' ) On this score our present program seems to'me to be ent.irely negative, It .
should be augmented by a carefully constructed plan for thas rehabilitation of
Germany after she has been largely stripped of industry. This’ rehabilitation
‘ ~3hould take place over a long period of time and should be so designed ag to avoid
any possibility of Germany ‘becoming so industﬁ*ally ‘and politically strong as to
menace the’ peace of the world 1n the next 25 yeara. |

For example on the question of partitioning i think 1t might be vary well
1,0 hold out the hope to Germany that, at the end of a 25-year period with the
parmission of the World Security. Organization and if approved by, ‘the’ majority of
the German population in the various parbitioned ares, these araas may again
unite as one country. Further, I think it ahould be made clear that Germany has

8 Ichance » conditional on good Yehavior for 25 yoars and the vote lof the members to
,join the World Security Organization. P |

On the question of the feeﬁng of the Geman popula’cion ’ i{f we are going.
to| strip Germany of 4industry and accordingly t.he whare—with—all to purchase from
abroad I think we might ' as well plan to use some of the food surpluses that
apparently are going to plague-.the world to feed the German population until they
can make the necessary adjustments toward a newieconomy. During this period of
reeladjustment encouragement should be given to migration ;- particularly of skilled

,wgrkers to other areas whose industrias are’ being expanded, such as Poland, France,
etc, R
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-1 As a further small exmnple of what I hava in mind, our pmgram empahsizes
that the higher institutions of leaming in Germany shall be closed and will -
have to remain closed for a long time. I agree with this, but !I feel that our
prooram should call for the reopening, as soon as possible, of the. Gorman medical

‘ schools so that the contribution which Garmany has to offer in j‘t;l'x:i.s field, which
can be substantisl, will. not be lost to the world and ‘Germany will be in a position
to continue to be proud of the contribution which she 1s able to make. I also be-
"ieve that our progran ought to make it clear that Germans who ;have not been
thoroughly indoctrinated with the Nazi philosophy because of their age will be
fsncouraged and helped in continuing their education outside Germany until Cermany

' schools can assume this burden. I am not! impresaad with the argmnent that it is
da.ngerous to send Germans outside Germzmy for» education since this will result in
‘the spread of Nazi doctrinea. : ; I

' As a final point » I am not oonvinced that 1t wouldn't be] more advisable to
. Leave the Ruhir area in Germany under an international trusteeship than to separate
this area from Germany in an intermation sone. .,I should think {that such a truse
teeship ought to have definite limitations a3 to its rasponsibilities and that-
the feading of the unemployed population be left to the German lauthorities.

I should also add that. I think we should avoid over-emphasizing the point |
It.huaL’c Hitler and the other Naszi ringleaders are put to death. Any dispromtionate
‘insistence on this item’ is 1likely to be’ miamderatood and to make ‘the reader.feel
;that we think the punishment of selected war criminals is an all-imporbant. end in
itself., To me this tends to emphasize the philosophy of those who are inclined to
‘blame Germany's difficulties on a relativaly small group inatead of dealing with

the whole problem of an entire people who thmu h enviromment as well t ‘
Ic:ms.t.:itm;ev a potential recurring menace . ‘g .88 amperament

-In short. I wonder whether without comprcmiain at all ¢ on the object

. obt:ining a pamanently demilitarized Germany, we cangot follow thronghjea:xdi:gé-ﬁ
ges a program which will permit of some hope in Germany for a 'chance to partici-

. pate in t.he affairs of the: world on a fair basis. . o
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'l. In considering any post«-suxrender program for Germany the following

‘ ‘ |
A fundamentsl points must be borne in m:!.nd:

(a) The welfare of two bi.llion people is. at stake in any program

\designed to prevant Gemany from again plunging t.he world into ivm::'. ‘ Gnly three
out of every hundred live in. Gormany.‘ As a result. of this war :alone s Germany
"will be msponsi‘ole for the death of oearly as many, if not more, human beings
it,han are living within her borders. ‘The life and happinesa of many times more s
hundreds of millions, has beon g'avely affaoted.: And the deattr, horror and ,: |
ileatruction of t.hia war is amall compared with what might happan in anothsr war -
%wenty—fivo years from now. Accordingly, howaver "tough" any program moy 3eem
vis-a-vis Germany, the more orfactiva it is in preventing Fforld} War III, the more:
*mmmmnmnmlﬁj‘ﬂ‘wwéjvnil

1
(b) Regardless of the nature of ‘the post-surrander program which ‘may

be adopted for Gamany, the German people will have a hard time; E;e‘bting along for’
several years after the -War., ,The vary facp qu decis_i_ve g:ilita:y defea*; will re=-

' sult inevitably in intense auf‘foring 1n the period <1mmadiately‘ !following -surrender. '
There will bo the. hmniliation of defaat and 'ohs collapse of hoplas for world con-‘

| ,
. quest. There will be. disillusionment ‘with. respect to the theory of racial

|
superiority and German 1nvincibility, wit.h which the German peopla ware so

thoroughly indoetrinated. Politicals.y, there will be an intorr*ognum of confusion

‘ |l
‘after the abolition of the old order and befo*a development of the new. Economic-

Tlly, there Will be a aubstantial drop in the standard of living - there. will be
large scale unanployment and’ sevare inflation. Finally, the _huga .sacrifices that

-i.
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t{,he Germans were willing to maka in dead xmd wonnded, for victcry, will weigh
 heavily upon then in dafeat. ‘ o '_ | |

(c) It will not. only be . fha Garman people who will have a hard time

‘1In the transition psriod - all the peopla in Europa will have a harci time as a o

:consequenca of the war which Germany brought on the world. . Cur concam muat ab-

' "viously first be directed to ‘the well—being of the people in the liberated countries.

5‘I'he Germans ’ who have enjoyed fat, years at the dimct axpense Oit. the other Eurepean

countries, _wil‘l now have to face the laan years when these othszl' Eumpea.n countries'.
’ will bs given priority on the limited supply of consumsr commodities, Tt is ob-

\?13.0“51}" only fair t.hat the needa of t.hs countrias despoiled and starved by their

‘ German conquemrs should have first choice on, whstevar supplias are. available. -
In snmmary, 1n the transition period, the Geman people wi.ll have ‘to bear

'the inevitabla consequsncea of their own acts and their wslfare must be subordi- '

Jated  fPirst, to whataver is necessary to prevent anot.har war and, aacond, to tha
E

welfare of the peop&e inthe coun’c rl.es which Germmxy has devastated. This will

1
mlean a hard struggle for aeveral years af‘ber tha war. It ofi‘era, however, raal
1

h%pe for the future. ’

3: i;,'

2. Under the progran which has been recowmended 1t is n-ecognizad that the ‘

German people may have a harder time in the: t.ransi.tion period than under some otharl‘
' progrsm which might be adopted. From a long renge point of:‘ viewl, however, under
tllxe recommended program the German peopke will be able to live O%l an economic 1evel'
equal to or better than that en@oyed by mos'b ot.her European nations, This state= -

n:el,nt is hased on the follawing consideration8~~‘

w’: "‘  ,A5;¥i,;' | ’207091
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(a) In the last pra-war year, 1938, aggrsgate conaumption of the

Ge rman people was higher than in 1929, ‘the mostn prosperous year :i.n the inter- .

l .
war period. Few othar nations of the world had than oonsumptionl patterns in )

‘excess of those of Gemany. Consumption of the Geman people in the pre-war .
"period was hence 8o high that even a aharp declina would not red!uce it below a
lavel conaistent with tho requiraments of healthy 1iving. L 1

&

~(b) The high leval of consumption 1n 1938 was achievied although at

least one thﬁ.rd of the Oerman national income went into the preplara’oion of war, A
Since Gemany will hencefﬁrth not hava any amlmment sxpenditures she could sus-
;tain a drop in national income to two thirds of the 1938 level talnd still maintain
the high 1938 consumption 1ove1' and she would still have a tolerable atandard of
1iving even if. the national income fa'&:l as low as 50 percent of Jthe 1938 lavel.

(c)  'The dismemberment of Garmany, tho destmction ofl ‘the Buhr and

'almament 1ndustries and the dctachment of territories in the Easit Nor‘th and

‘West ‘would lead o0 a serioua decline in the national income whilch the two rew
v
German states ‘and the Intemational Zone achie ved together in 1938. The. dis-

memberment would disrupt certain industries which had been adjuated to each other for

|
many years, and productivity :Ln theae industries would hence decline. Because of

" destruction of the whole Ruhr industry and the armament industry' throughout Germany, '.

|
the level of unemployment would be high for - a number oI’ years, whioh wonld further

reduce the national income. , On the ‘other hand, the three statesl would ba completely
l b
. freed from the amament burden which they carried before 1939 anii no reparations .
‘would be imposed upon them. The total volmne of goods and services thatwould be ‘

available for constmption purposes may bs "‘or some ‘time consideriably 1ower than
. b

|
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| it was in 1938, bux it would under no circumstances fall" to a faval which

‘%ould rot permit the German paopla a tolerable standard of living. After years
of adaustment and reorientation, after rediqtrihution of the population and

re-agrarianizaxion of the three ‘states, consumption might approach again tha high
level of the. preawar psriod. ' H o ,

. \i} g }
(d) Tt may reasonably be anticipated that after a period of adjustment

the standard of living in the South Garman State (which will gaLn conaiderably uy
‘the Customs Union. with Austria) and in the North Garman State will at least be as
high as that of most of the countries of Europe.w -By encouraging the peOple, and
‘their families, within tbe International Zone’ having special skills or technical
‘training to migrate during the transition period, this area should ba able to

by

‘enjoy a fairly‘high 1evel of conaumption. o 4;f": SRR '}v

In conclusion, once a. tranaition period of five or ten yeais aftar the war

1
128 passed there is no reason why under the program recommended the recognized

MEV

Ao

i.a.

genuity and ability of the German people will not enable them to 80 adjust them~

elves that tha German _people as a whole will be able to enqu i fuller 1life than

@

'they have enjoyed in- the past. Once the German people realize that making their

'lgim in 1ife the conquest of othar peoples is futile, the sooner\the German i
people will be 8ble to devote - thamselves to making a batter life fofﬂtﬁemsél§es

BLd the rest of the world. | .
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Jsmary 10, \1945
, Suhject. ?aliey TPoiards Germany (ﬁinutes of Kaeting with Gol.

ﬂamrmﬁnm fcr the ’"ﬂ.ea l
Bemstein. January 10. 1945)

| |
R T It was suggeste& that Friedman prepars a Mrandm on the

© ‘legal'basis for the punishment of war criminals based on the Ksllogg

“Pact, demonsirating thet Germany's making was wag of itaeli‘ a crime.
Participation in preparation for the war then becomes participation -

. Germans should be punished for crimes committed by Germais agé:i#st

Germanis in Germany comes within this; general conzpirw of preparan
; ‘tion for egeressive war, )

’ } B
_ Bamitment of labor. ‘nattalions -should" be disasaociated from -
the question of punishment of wer crimes. It is understood that the -
Germans will have to provide: a8 certain number of men in labor- battalicns
%0 rebuild devastated areas.  As an administrative measure to. get the

' necessary labor for these labor ‘battalions, certain grenps of Germans

- should provide the man power.
- corps, Hazi Party members, etc.

These groups should include the officer
Prisoners of war sho'ald not be used -

to ‘form labor battalionms.

Prisoners of war should be demobilized first.

AME;1rm, 1/12/45 B

E 1f they fall within the given groups, which for aﬁministrative con=- ©

-ventence are drawn on to provide la‘nor, they should then be taknn mto

i tha 1a.her battalions,

" In regard to proparty of eemans taken away by\ Germans 1n e

"1Gemny the solution igfirst to take away the property from the -
‘Hagis and those who profited from Naxism. This property ghould then

be held in abeysnce for ultimate decicsion as to who shell get it -

the original owners. the liberated govermnts. ‘or others.

.

Amiraw “”. Eamarck |

‘>'i¢c‘: ‘Mr. Glasser-Mrs. Gold, Col. Bernstein. ¥r. EaBois, Mr. Iazxford.

Mrﬁynningﬁr?riadman

IR
3 H
"
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Tooted Netheriands Gold Sent to Pmd.an mat far 2.
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ﬁorpomt&on, &u'leh. hr the ﬂemn ﬂavsmt duﬁng
'.z.o?;?z Eeiherlan&s Gold nmanse in rramaa State Mint  |4f
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Mot 1D . ~ | |
Looted Hotherlands Gold Reemelted 1a Pmssta.n 8tate 18a
ﬁint (IIX) ‘
‘E&mts of ma Burlia - hm ’v g , |?.
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REFERENCE: GERMAN GOLD

PRUSSIAN MINT RECORDS

;SWITZERLAND: WARTIME ACTIVITIES OF THE BIS

'~ BISs LOOTED GOLD
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Box cS’O

v Xa mm«m with onr redont conversation I have asaisded ﬁm

- Gavch&s and QClosed®

.
1
a

e » : ,
*xm;awwm Mmlamtmmawm&x hadmagmm

from laemany, and have also. added my flle of Puhl intearrogations on m&m sabjects

(except the B.1.S.) wnder the category “Germeny:

Wie- |
DGt edt 6/3/46 W

!ntmﬂan«e*
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THE UNDER SECRETARY OF' THE TREASUR‘ )

WASHJNGTON

: Dear Mr., Secretary: S ;
-1 . This is to acknowledge your letter of June 11, 1945,
4 relative to French participstion in an examinatiqn of

o the gold and other valuables found in the German salt

mine and now under the control of the United States

f E Army Porces,

The information has been forwarded to oér Paris re-

P , presentative for transmitta}.tb the French a&thorities.

i

Sincerely yours,

Honorable Henry L. Stimson,

wiw

Secretary of War.

g et e
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TWASHINGTON
JUN|1 1 1945

b
The Honorable . , ' % -
The. Secretary of Treasury

|
‘ i
Dear Mr. Secretary: ‘

Further reference is made to your letter of 10 May 19h5
concernlng the desire of the Minister of Finance of the French
Provisional Govermment for French particmpatlon in an examlnatlon
of the gold and other valuables found in a German salt mlne and
now under the control of United States Army Forces. \ ?

A cable has been received from General Eisenhower approving
the dispatch of a party of three American and two Brltish experts
to assist in the examination of the treasure., He further states
that he considers this party will be sufficient to meet his need
for assistance and requests that no inspection by otherlnatlons
be permitted until that party has finished its inventory and
appraisal and the policy for the dlsposal of the treasure has been
determined. o )

In view of the expressed views of General Elsenhower, with
wnich I am in accord, the French request 'should be denied for the
present,

|

Neither the theater commander nor the War Department has

been advised of the official policy of the United States Govern=— . gﬁ?
ment concerning the disposal of the treasure. Therefore, the W
matter is being considered by the Informal Policy Commlttee on -
Germany.

SincerelV'yours, V4

S, Am;.;,

Secvetary of War

‘)f} g \:'}
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_Berlin via War b
Lty SN &
Dated Januaryi S
. -c"‘
; Rec'd 5 p.m.

turn over to the Soviet milita.ry anthoritiea , ;

W

counited) held" in ‘the vmﬂ.ta of the. Reichsba.nk, Frankfurt. The Russians

1 sacks of rubles (un~

have been requeated to send the personnel necessary to effect the trans-

fer whichf w:i.ll include opahin.g and. inspection of the contents of the

sacks in presence of Amarigan authorities to make sure thatljthg contents F
consigt entirely of rubles. The rubles in question were uhéovérad by -
American occupying forces in Thuringia.' One important consideration in

;’

,{
this decision was the fact that rubles are not convertible into foreign

currencies, ‘

i

|

i

" o 4 , \
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et 1/3.5/1.6 Glaaser, Miss Montgomery (3), Schmidt (3), Ullmann, Willia,
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A >}?<DiVision of Mohe’ : O /
g B rlin via War : '
- ﬁated January\a, 1946
" To: i ‘
g _ _Rec'd 5 pema |
| From:. ' ‘ h _
. Tor Aetton g [
| General Clay has advised =

Soviet military. author&ttes = B . %
that he is prepsred to. turn . ‘ |
over 201 sacks: ¢f rudles un~ . i
covered by American forces in - z
Thuringia and held ‘in vaults '

of Raidhsbaak, ?rankfurt. ' }eneral Clay has informad General

- o o sr’s reqpest, that he is]prepared to
al Action: Mr, Ullmann -

« : ' Lhoritles 801 sacks of rubles (un~ .
: ' _ o : zeichsbank, Franicfurt. The Russians

;
jonnel neceasary to effect the trans-

nspectlon of the contents of the

sacks in presence of American authorities to make sure that the contents

| L
consist entirely of rubles. The rubles in question were uhcoversd by o

: ‘ . - - ‘:“";;{
- American occupying forces in Thuringia. One important consi%eration.in

. this decision was the fact that rubles are not convertible into. foreign

. N
_ currencies, W
Ry \
\osw \

. | RESTRICTED

cet 1/15/46 Glasser, Miss Montgomery (3), Schmidt (3), Ullmann, Willis,
Nt E. Hebbard.
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: There ‘has just oume tc ny attention cnble !Eo. 365 of Fehr%ry }.3, T
11947, from Eerlin, trenemitting comments frc}m Exmmal Assets anah of
lomus mncerning the m«m gold problaa. : , L

\

The cable indicates that the blame for not lmving ralged the preulem S
iof looted Dutch gold during the course of the Swiss negotiationa should ve
;placed an the MCEA group which investiguted the gold proulem in Germany.

The catle refers specificelly to lonald Curtis who is now emplczyad in the
Ld.viaitm of Mongtary Hesearch. A ' ,’ ‘

. | .

| This r:abla 18 ebviomly based on complete ignorance or éimfertioa of.

the facts, I participa‘ted actively in all phwes of the Swiss negeﬁap—

tians in Washingteﬂ and particularly the part relating to 109'139& gold..

‘mring the course of the’ negotiations I discussed with ¥r. cnrtis 'bhe

problam of lvoted gold and the inves‘bigaﬁm carried on in Germany.,’

C"urtia made it Glear st all times thet investigstions of the looted gald
problem had not been cmspla’bﬁd in germany and that it was quite pmbam.e

tbst the Germang had looted a great deal of gold from the Datch snd other .
wuntriea. For gome time during the course of the negotsiaticns the L
Med negot “_t‘arﬂ at‘banpted to get . setilement ‘from the Swise upm “the

b:aaie of & so=called globil approach, i.¢.; an sstimate of the mm ‘

amount of golﬁ lwted by the Germans from all Furcpean wxmhrim, baged

up:m a comparisen of the smount of legitimste gold in the hands af the
Germans st thy begimming of the war with the much larger amownt aemxaa,ly
diaposed of by the Germans, Seversl of the imerican delegation, includw

:ing nyself and ¥r, Curtis, etrangly snd continuously urged that settle~

mgnt be made with the Swiss only on this oversll basis. We were ﬁnally »
ovemled by the: principal Allied negotiators who decdded to mﬂna their
‘cia:!m t¢ the amount of looted Helglan gold. ¥hen this declsion ms made
smml of us," mclnding Mr, Curtis, strangly urged that the agraemmt

ccm'ba:!n a clause which would enable us to make further claim against the .
swms in the event of the after-discovery of specific proof of gold Aboted
frm other. emmtrias, including the Dutch, Again we were overmleé by '
tha principal Allied negotiators who msimmd on waiving all emms againat
tine gwigs for looted gold recelved £rom: ths t}amsna in axcnax:ge ior a .
partial aettlmem Lor: tha Belgian gclda S S

In view c;i the foregoing, it ia quitze ehvians t-hat ' lame mr fa&l—- AT
ure to leave open the pcaa}.bility of & clddm: a.gainat the' Swies - far looted
nu};cl‘ gold can be phced on My, Curtig or any.other mmnbe . i‘.bha m{?F,A
grrmp which imeatmgafed tha . gold sit\wtion in ﬁ@rmany. d - Tl

T have mttm the above mmmd&m in viewaof the unwarranted at.tack
on!Mr, Curtis which appsars in the above»-@mtimad cable,

| | Jo B Prieduan o
JaFifls 3/18/4? |
ccs Yesars, i)varby, Glasser, éachmidt, Richards, Locker, ?fillis—mrtis, Mann
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FEol . Baerotary of State, Vashington

% U, 5. Polttical Adviser, Berita
BATED: ingast 16, 1945 o |
oz o | j

m&

- of the United States againet such nations heve been vetiled, |

I have eonmlm vith the ?uudut. the Bacmtavy of the

Treasury and vith otheps, In addition I have noted thag your

cablo dated sugust 13 (No, 2881 from Moscow) remews in smvlmt

_ different form this regonnbndation on looted gold and m:mu :
a recoumdndation for mponing similer conditiono wpon the . |

wsﬁtuﬁm of securitise mw have been uem. A

“In. the' 1ight of tho fmtou stated wlov we have given
Wﬁ oxd. m&m s&uﬂy %o this pmblm A

() Ho moral oy legsl basis 1s ia.ymaan&ea of the
Uattsd Staten for laying claim to or atteshing this. gold or ’
' uy other gold belenging o foreign mﬁiﬁh {n sottlemsnt of

: mt ulm or yrodpestive onas,

o ,
: ' (b) By n; mmms. 3:m vithut wmtwn, ttlr
the United Natlons' dsclarasion rospaciing Axto sete of o
dispossession of January 5, 1943 the United States 1o Bouad;
slso by the gold declaration of Fobruary 22, 194k resolution
Vlafmwtmonmmef%mrmremm&m , ,
liexlcs City; and Brotton Weods remolutiem VI, e Ynited States
is solemnly pledged to support the restitution of looted mwm
in thegs declarations, which were spoispred by the - ‘ ;
and % which &e timtmu of Mhnr rations veve lavited Wy M

mm statn.

‘oot B8/21/45 Kauars. Olsgsor, Guster, Mikssell, Bross (3), L. Hebbard

|
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(o) An effort by the United mm to m alain $o

‘vaﬂ.& M h&am ‘to anw:m vﬂh m 1% Mnﬁc&m i’tmslm

et “mmmamwmsmumwmwm?
»wumwrmswumm@m m-“ Bpaln

H’or this mn. thié postition of ths United mmu vhuhf .
N ‘,‘wmhmamtapﬂ&mmmmhs
: ations &s that gold waleh the

foreos captured | ple bo yestoyed to the mitions
from vhich 1% vae losted wifhout encumbrence, conditien or |

.| rosezvetien. Howevey, this Govornmsnt rocogniies that Goruan

dieposition of somp lootsd gold end the impedsidility of |

- identifientisn of the origia of sther gold reguire a nadification

of “the simple principlo of restitution of leoted odjechs whlch

‘ mbﬁ mwmwmmmsmfrmmmxww ! .

s for tho sake of equity. The esntente of

: vod bty Cormany,
'wam 10 of Sthe Reparations seation of the Boriin mtaeel.
;mmomusvtarmmm»msmm I
xmwmrammammwmmmsum«,

the policy of inalnto / conaok pot all gold found By
edsn, British, Ampyiesn) in mtm

x:mhmwmuamms_mtmuw muym |
proportisa. to thodsr mm 'skwu ham m mmnma,.

in s sinflar menner Uhie eawmt hmuui%a

countrios of Furepe by the Germens without amms |
condition oy ressrvation. 4a equitable prinet éi

must be dovised umong the United States, S‘mu. mmm m
United Elaglom, $0 tho extent that the Jurisdiction from vhich
sone securities hawe been yemoved canuet be eotablished, in
oréer to schiove rough justice ia the divislon, muong the |

e b

muwm from vhigh myan dooted, ot these soduritise, s

|

The United ssamammtumm&am .
sarlisst possible date steps should be takoa for the rostores
tion of seouritios and gold e well as othar types of projerty
to the countyies from which Jermuny vemoved them, Informsbion
frem you au to whother you consider. it 1.‘-!:&3 tiat negotiations
with your asswoelates on the Allisd Comuission on Beparations
are apb to Jead to agressant on procedurs end priaciples st an
early dats, wonld s approciated by me. ‘You are mmea.
4 vo, to propase to your associates e forwulation of the golde.
pot polley and of the principle of rostitution of seeuritioe
abave deserided. Osriain Wch of Vha gold-pot m&w m
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wnmmtwmhmtaMmMmhwsim
congideration by tho Deportment, namely: (1) the campass of
the $peasuro o be inslwded in the pot, for example, whether
asoumulations of precicus metals from eonventration ¢amps W
the 85, monetary silver, ote., chould de lumped in with |
wonetary ¢pldi (2) Italy's and sustria’s oliglbility and w
213g1bi114y of eatolliites ea clsiments on the gold-pet, end
vhsthey thedr treatusnt should be the same as $he trestment
aetorded covntries iversted; (3) the mauner of vecawering
looted gold whieh was told 1llegally Wy Germany during the|
course of the war and whether WNWMMﬂMmc
tutnt will domsuniosts 1its
opinions on thess pointa te you 4f you boljéve that the |

! abions %wtuim can mfnny atmt to m w&ﬂz this
mnuon. L . 5 ‘

. ﬁowwl'. L s tmy aware of the difﬂmu;cs whieh wntwnﬁ
you and 1£, in view of the position of Russis %eporm in your
eable Ho, 2881, you o not feel that the ‘Beparations fomulesion
vill b able to dispove of the problen.of restitution.ef =
ritiss abd gold it Ls requested that you let we Know so
thiat we may examine into the poonibdility of sottling thess

e¢cupying povere or by unilatéral utmmﬂs for the :mw of
acamtm af the United staut. o .

The forsgoing msm ‘which was sent Y Ea. 204 4o mw
in Beriia, has been repsated ae s, 691'* to Iaondonfarﬁim«o .
and s %o, 3819 to Paris, ) '
w/x:mm
s/asm (xaummi m

N
1;3. J"'" :Lt.ﬂﬁ_t
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&&wwiﬁﬁm of this goid m&&m ba *zm@wmmi watil Y Gor
»sem &y appregriote mm:mw Fne the

rol Gonnell

wmmm%m snd #éﬁwwmit&m

prberhel ssmets m oo wé g=is4 ﬁw iﬁ%ﬁ‘&ﬁiﬁm Tarbnems
at ’*mmm on bhds subjeate In i:%:x& mmm, The Uale Aavaed ;;;Mma
%mmm sty e t&w Serven polds

m m s %mf that g@mwwm " *{ém @, ﬁw‘&a dontalon csnoermdng
& savdlrmanog atE' Asmriomn gustoly will have ﬁ%?a sdivantapes
whieh grfw Sggestion seabe w%mw withuat ummw%;g he mwmgm

mw%mwm it ewr AI%en whley ‘@m a
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. PERSONAL FOR PAULEY FROM THE SECRETARY

!

I have consulted the President, the Secretary of thé Tfeasury*and

|

Mre Qrowley of FEA in regard to the recommendation contaﬂned in your

telegram of August 5 (from Berlin via War) that the Unitqd States retain
3 |
past and prospective claims of the United States against such countries

|
I have also noted that your telegram of August 13 (No. 3891

a lien on gold looted by Germany from oCcﬁpied countries |in Europe until
are settled,
from Moscow) renews this recommendatioﬁ on' looted gold a%d includes a
recommendation for imposing similér condiiioﬁs on the re%titution’of
looted securities. ‘ |

Tt is the view of the President, my view, and that ?f Judge Vinson
and Mr. Crowley ihat this government cannot adopt your r%commendations.
The considerations on which this view is based are as fo@laws:

(a) The United States has no moral or legal.basisgforvlaying
claim to or attaching this or any other gold belénging_to
‘foréign countries in sétﬁlement of past‘or prospective debts;

(b) The United States is bound by its adherences, %gi‘ven |
without reservation, to the United Nations' declaration with
respéct to Aﬁis acts of dispo;session.of January 6, 19&3; the gold

: declaration*of Febfuary 22, 19Lly; Bretton Woods res?lutién VI; and

resolution six of the Conference on Problems of war and Peace held
. |
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at lexico City. In these declarations, which were sponsored by

the United States and to which the Un;ted States 1nv1ted the

signatures of other nations, the Unlted States is soﬂemnly pledged
to support the r651tutlon of 1ooted property; \

(c¢) An attempt by the United States to lay claim to gold belonging

to countries with which it maintains friendly relati ons would seriously

prejudice those relations. Particularly is this the case since the

H

United States now owns the greater share of the world\

stock of
|
monetary gold. vL

; B
The position of the United States, which you should express in your
\
dealings with your colleagues on the Allied Commission on Reparatlons,

1s that gold captured by US forces, as TeJl as gold captured by other
| Allied forces, shouldyln princivle be restbred to the countrles from

which it was looted without reservation, condition, or encumbrance. ”Thié
. Government recognizes, however, that German disposition of some looted
. ’ o )

gold, and the impossibility of identifying the origin of othsr gold,

require for the sake of equity a modlficatlon of the simple prlnciple

- of restitution of 1dent1f1able looted obgects to. the jurlsdlctlon from

-} which they were removed by Germany. The necessity for such modlflcatlon

land the content of paragraoch 10 of the neparations section ofithe Berlin
Ptotocol have Fesulted in the adwocacy by the United States of the

pollcy of pooling all gold found in Germany and Austria by Alliea troops

| (British, Amerlcan, French and Sov1et) 1nto a common pot. This gold

l
would then be divided among countries which can establish the fact of
. L
Lo
ll .
|

!
i
%
!
|

|
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German 1oot;1ng of gold £rom their'jurisdiction, -other than USSR, in

proportion to their established losses. | |

This. Government is similarly committed to a polz.cy of reséltution of

~ securltles looted by Germany from ogcupied countrles of Burope ,lwimout

~ reservation, condition or encumbrance. To tﬁe extent that the irur:x.scﬁt:x.ctmn
from which some securities have been removed cannct ﬁe est&&lisaed an
eqm.table prlnciple of dlstrn.butmn must be densed among the UK, USSR, US

and France t.o achleve rough justice in dividing these secur:.tms‘. among

the countries from which they were looted.

t

This Government is anxious that steps should be taken at thle earliest -
possible date toiestore gold and securities, as well as other ty'\pes of
~ property, to the countries from whi.ch they were removed by Germa.x‘;y.- I
iréuld appreciate lea;'ning from you whether you ‘cons‘ider it lilgelj%ilr that
negotiations m.th your ;:olleagués on the Allied Conmissioh on Re;:%arations
dre likely to lead to early agreement on pvrinciples and procedur%. If 50,
y.,og are authorized tol propcsé to your cclleague's a formulation of] the gold—-pot
«:)llcy and of the principle of restitution of secu;rltn.e., described above.
'I‘he Department is cons:Lderlng certaln asnects of the gold-pot pollcy on
w‘r;zii:ch agree’ment would have to be reached: (1) the scope of the treasure
to ibe ix;xcluded in fhe pot egewhether SS accumulations of precious;
metals from concentration camps, monetary s:leer, etc. should be 1
lumped with monetary gold; (2) the ell\wlblllty of Austiria, Italy and the

s
satellites as claimants on the gold pot,‘and whether their treatmept should

)
!

.
P
. |

\
|
207111
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be identical with that of liberated cOuntries;'(B) how looted| gold

SECRET
|

!

_which Germany illegally sold during the course of the war should be’

recovered and whe ther recoveries of such gold should be added to the pot.

If you consider that the Reparations Commission can usefully ?ttempt to

‘ |
deal with this problem, the Depariment will communicate its views on

these points to you.

If, however, you do not believe that the Reparations Commission

l
H
i
|

will be able to dispose of the question of restitution of gold and

securities please advise me directly so that the Department c%n undertake

to have these matters settled either in ACC, in other

: occupying powers, or by unilateral settlement for the

Sent to USPULAD, BERLIN as

as s repeated to Paris as .

——————— —————————

CODE ROOi: Please repeat to London for Glgyton and to

Fl: CrKlndleberger.ST 8/15/L5 RS OFD -AC ﬁE

ECR - A-D S

Cleared with Treasury

I .
negotiations with the

US zone of occupation.

|

, repeated to London for Clayton

1

|

Parise

|

]
Cleared with FFA

207112
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WAR DEPARTMENT CLASSIWIED VESSAGE CENTER

R PURAPHRASED® v

FROWM:| Commanding General, United Stateq HQrceo, gurapewq Theater, Mz in,
. Frankfurt, Gérmany.

TGi - | Wet " Déparitment

NG T3] O5/14250-5 (T i

DATES “80Rughst 1945 |

i
‘ This message is for transmittal to the Pr631deau, Saecrata rweb of the
State and Treasury Dey$rtmean%, and Mr. Crowley, Foreizn Economic n&m¢n1@tr tion,
. from Ambagsador E. W, Pawley.

Todey I wrote you as follows: We haVe, as you know, in our poss session
at Fran?fuzt more than $200,000,000 worth of gol& cantured in Gerﬂwny by the
Unltuu utates Armed Forces. 4 large amount of this gold can be Jrobably
1dent1fxed as having been taeken from various liberated European countrieg. No
dlSpOSltion of this- gold has been determined. However, the two following possi-
bllibweg will soon become the subgect of active discussion:

(g) To restore any identifiahle gold to the gpecific countries
from which it was taken.

(b) To view the gold (or at least +q@ identifiable part) as a
common pot, and equitably distribute it among the llberuted countrie’s which lost
golﬂ because of enemy actzon. ' : : f

It is my understanding that it would be possible for the Jnited States
to erTrd this gold as War booty,; from.z:strietly legal standpoint. I have not
insisted on such treatment ofthe*geld,.:but I .do believe that if, sucn gold, or

any psrt of it, is returned to.the Liberated- countrleu, -either on. a. stralght bagls
(rescrtutlon) or under the féfmilé.(comnon .pot), arra ngements snould be .so made
that Fny ciaims of the UnitediStatescagiinst. ssuch : countries w1ll, 1@ ef;ect

becmme a first lien on the gold~to be returned, - This lien-should be appllcable

to «atlsfy existing American:sclaims and also to ensure payment of obllgatloﬁs
that [the claiment countries will incur soon for the importation of food and other

. N “ N | . .
necessary supplies. This would mesn that, although we admit the superior right
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our contlnued possession bner z0f would

be .far the single purpose of s atisfying &hr claims ag%1nst those coqnurlea, and
that |such possession should not be relinquished until our existing and immediately
progpective claimg are satisfied. ‘
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L e oL+ . States within the meaning of the Wsnzon&ge Act,
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June 22, 19L5.
!

MEMORANDUM ¥OR THE FILES ' |

At lire Fussell's request I spoke over the phone w1th Hr. Costello
qf C«B.5. concerning the caches of loot, etc., uncovered by our Iforces
\1n Germany . Mr. Costelld asked me about the legal rights of belllgerents
1n such property. I mentioned to him several possible theorles} such
iaF the booty theory, the reparations theory, and restitution. He asked
me to whom the gold belonged and I told him of the p0331b111t1es under
the combined command theory and the immediate command theory. I told
hlm that none of these things had been decided, and suggested to him

bat if he were going to dlscuss this matter publlcly, it would not be
»iesmrable to focus public attention on the legal aspects in v1ew of' the
.fact that the matter was in suspense, that the property was nGW’belng
held in status quo, and that the matter was a very delicate one from
Lne standpoint of international relations. Costello stated that he
dlsagreed with me, that he had reliable information that this property
was now in fact being used, that the use of it was being determined on a
polltlcal rather than a lewal basis, that the story'was being subpressed
tw'conscrshlp, and that he felt an early public airing of the story was
in the public interest. He also mentioned that if "one used his head"
one could tie up this use of the property with our relations wlth Russiae
He definitely inferred that the recent 1mprovement in our relatlons
with Russia was due to the use which we were making of the haerckers '
treasure and other treasures recently discovered. I

I told Costello that we had no evidence to supoort this conclu51on
and that we-very much doubted its veracity. I told him further that
1f| the story were pursly flctltlous he would not be d01ng a publlc service
in| spreading it publicly. :

i

. @ "
After the conversation I spoke to Mr. White, who felt that we
anuld not concern ourselves too much with the matter and that if* after
tne warning I had given Costello, he persisted in giving out the gtoxy
publ cly, we could deny it if shown to be untrue. On the other hand,
Mr. Vihite felt that if there was a chance of truth in the story, 1t mlght
as|well be brought out this way. ‘ , ‘

Mr. White svu, gested that Costello be adV1sed to check the matter
xwth the War Department. ) i

I called Costello back and told him that T had pcthlng furtger to
add except to relterate that we had no evidence to support hlsstony and
to\suggest that he check the matter carefully with the War Department°
Costello said that he was tnylng his best to check the story w1th1the
War Department and was also going to talk with appropriate persons at. the
Department of State.

- ' {
liessrse White, Fussell, Coe, Clalggkl Luxford, Friedman, Scott,
lirss Schwarz. E
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I rang Hr, Yoldsde on Yay 12 and nrotastad the despeteh %iy

state of cable ¥f, 330 pr Axrdl 26 and. nther oatiles relating [to

2 mﬁ(ﬁﬁ by the fvesmry. 7 dsid T wnderet

Recoveriea -~ Prohlem o

f Disposition

8 hslm had bm gort te Yendon on Apwil 27 Aealine with }.mﬁaﬁ

gold and that we bod not been ennsulbed sbowt this. T told |

yr, Collado thet I thought ninte chonld not gend oul my‘m&r«g an

geld without conmlting the Troasuyy. l

I renfavied him of the meotirg wo had held mm‘sw on me '
gersan gold and the facb thet reprecemtatives of Jtate, ¥ar am

progsury all affirmed that thely Mepertmests hod nob yet come &
arny decioion on thds godd. Tn view of this, end the Thel i;hmt

the geeretery was stating that the satier wea stdll opem, wo ]mm
anvious that State send nothing em ihe sl Jaet of gold r&a‘&imﬁ:&m

whith would prejudice s later d&iﬁiﬂ’s.

ur, Collnde maid that the cakle of tie IRL }«mﬁ mh mﬁmﬁﬁw
sny poeition, that 1% imply told Tundon to dierogard all previous
cables smd do nothing. He said he wae senre of the ;mm notas

concerning pold and of those estles and had taken steps in &w

popartment to mabe mare that we m&wﬁ these notes ammmg

#old and to prevent cables from beiny senk on tnis subjeet without
cleasrance with us. He cald Yhat the notwe hud mot been dies z'ibvmé
becauss of spucivic insSrucdicns fvom highey guardars. ¥ aoktad binm
if hie steps would inpure st we received all the nodasn. ?3& s ¥

he thought ¢n, but be would hove to %lk bo ¥ill Clayton. t
A o |

mank Cow

5/12 - distributed to Hessrs. I!ﬁff’ﬁmi , harons, Yriedbers, f‘r::;w:s:?shwarm

‘ "
¥C:ino25/22/45 . . N
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. PARAPHRASE OF TELEGRAM SENT i « el s ’;}‘

| - FROM: Secretary of State, Washington ° | | 4"
TO: American Embassy, London | !

DATED: May 10, 1945 | A
NUMBER : 3665

GONFIDENTIAL

US_URGENT
Attention of Ambassado; Winant.,
It wquld seem,advisable; in view‘éf discussions now| going
on in Washlngton regarding the disp051tlon of looted gold, to
w1thhold comment on plans for restitution or replacement of

-gold which has been looted.

. GREW
(Acting)
S:SHRubin:mf
Paraphrased:
DC/L:MAS :CVT
5=11=45

ce: 5/23/45

For Information - Messrs, Feig, Brenner, Miss Burnett, Zimmerman,
Delaney(4), DeZevallos(2), Locker, NY Fed.,
General Records: "Safehaven",

EOB/t
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FROM ir. Coe YC | | |

, The following two questions are ralsed abou
in the salt mines in Germany:

&
\ What shell be the Uni policy on the
ult ion of ti

imate QlQOOnlt

1. t is our recommendation that the Brit L.h‘emo rts
b@ permitted to gu‘lﬂ with American experts to identify,
welgh gnd catalog the gold in the hoard. If,anyﬁ@tﬁ@r
United Nations GOVCJH”@Q% wants to look at this gold they
should also be permitted to do so. ‘The nendling of the
gdld has to & certain extent already been made a |joint
U.S.-U.K. concern when the gold wss turned over to SHAEF
by the United States Aray bz“ao some time ago. ‘

. T 1

2. It is cur recommendation that we maks noj further
it or statement at thisg time with regpect to the ultimate
clmpogition of the gold. Our present tentelive view 1s tnatl
thg gold should be fthrown into the gesneral Ypot" of Geruen
essets for digtribution as reparations. It would be difficult
tolmaintain the position in intergovernmental discussions
that the gold belongs to the U, S. as "war oooty"; i

It is in the financial intere the Umxiea States
that the gold bhe utilized solely & rations (1 1t can—
not be called "booty") becsuse 1t ncrease the amount
of repars tiond which the United Sta an obtain., However,
this point of view will find congid e opposition from
obﬁer governments since some of 1 Vern uen*@\muy ind
it |in their intersst to insist on tution \hercvei

gible

&
e
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SECRET PARAPHRASE OF SECRET TELEGRAM FRGM DEPARTMENT OF STATE
dated April 26, 7 p.m. #3282, . ‘

Both the French and Belgian Embassies in Washington presented
notes to the Department on March 26, 1945 with respect ta the gold
which was entrusted by the Bangue Hatiumls de Belgique tc the
Banque de France and which was sent by the Bangue de France to
Germany during the German occupation of France.(REURTEL 509+,
Apr41:17) snd notes have been drafted in response which . indicata
merely that the U,3, Government is prepared fully to mpport the
"United Nations Declaration of Jamuary 5, 1943 and the Gold Declara-
tion of February 22, 1944s A telegram is also in prooasa of
preparation in the Department to the American Embassy, Iondon,
dealing with the subject of restitution of looted gold, and
indicating that the Department will guppord the reatlmtien of
identifiable locted gold y. in compliance with the poliecy. amouncad

_on February 22, 1944, but will press for rigid limitation of this
principle to.actual restitution of identifiable. gold;, and ‘exehision
of proposals for replacementy = In the near future this mat'ber will
probably Jbe under diaeusaion in the m,, o . L

Sent. bo Bruasels repeated to Iondon and Par:la. '

i
|
GREW ACTING |
|
!
|
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1 R 5‘ S .
\ Treasury Departmentil
DlVlSlon of Monetary Research

. Date... wm 1945
Tos !ﬁr. uom ?er Yonr Infamwm
From: L@lﬁﬂﬂ?

Subj&etx zm;i&ss;mh. af’}"@m Loot

1o &ttachad is & eanla

f?«m Btate to w
Wam\m&awy eonseraliig adopticn of

poliocy. mg,,a:ﬂing; restitution of gold ‘o
looted by the Usrwens. I do mot know
whether this cabls m eleared with
?mamq

2, 8%%@\3&;@;:0:'% m rwmwt&cn of
identifiable docted gold but ¥il) inetot

on xdgﬁ.d I&mimtim %o’ aetual 1 um

(Stata to W, 4pral 26, 1943, 330)
ecs Nethan, Fidodbarg.

TELEGRAM SENT
Washington

. russels

P o i O s it b

N

. BT

1
1
m the Embassy dated April 174

|

R
an Embassies in Washington pré-

. on March 26 regarding the gold

.que de France by the Bangue Natlonale
irmany durlng the occupation of

jue de France . i .
‘drafted which merely indicate ithat
states 1s fully prepared to subport

1 of Jamary 5, 1943 and the gold

34 also. In addition a telegram )

The BMEeTTCh tnuas sy —umsi w1 18 being prepared in the Department
which deals with the subject of restitution of gold which has been
looted and which indicates that the Department, in compllance with
the policy amnounced February 22, 1944 will supvort the restltutlon
of looted gold which is possible of identification but will 1nslst
on exclusion of proposals:for replacement and on rigid llmltatlon
of the foregoing principlé to actual restitution of 1dent1f1able

gold. In the near future this matter w1ll ‘probably be under‘
dlscu851on in the BAiC,

The foregoing message has been repeated to Paris as No. 1699
and to London as No. 3282. . x
 GREW
{heting)

\
|
ES:SJRutin:mf o - \
Paraphrased: .- - C ) |
DC/L:LCW:CVT ~ ‘ 1
4/28/45 | | |

|

cer  5/5/45

" |For Information - Messrs. Feig, Gilbert, Parke, Richards, Miss Scullen,

Robinson, Delaney(4), Arnold, Moskovitz, Mchell
NY Fed., General Records: “Gold"
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MAY 1 1945

PARAPHRASE OF TELEGRAM SENT | o7

o Secretary of Statey Washingtén ‘\

S 70 American Embassy, Brussels

-

DATED:  April 26, 1945 ‘ | tT x

NUMBER: - 330 | g |
SECRET

Please refer to cable from the Ymba ssy dated ﬁprll 17,
NO [ 509 L4

o . \
Both the French and Belgian Embassies in,Washington pre—
 sented notes to the Department on March 26 regarding!the gold
‘which was entrusted to the Bangue de France by the Banque Nationale
de Belgique and was sent to Germany during the occupatlon of
France by Germany, by the Bangue de France . A \ ‘ R

In reply notes have been drafted which merely indicate that
the Govermment of the United States is fully prepared to support
the United Nations Declaration of Jamuary 5, 1943 and the gold
declaration of February 22, 1944 also. In addition a telegram to
the &merican Embassy in London is being prepared in tne\Department
which deals with the subject of restitution of gold Nﬁlch has been
looted and which indicates that the Department in complmance with -
the policy amnounced February 22, 1944 will suppert the restitution
of looted gold which is possible of identification but wﬂll insist
on exclusion of proposals:for replacement and on rigid llmltatlon
of the foregoing principle to actual restitution of identifiable
golds In the near future this matter w111 probably be under
dlscuss1on in the EAC. \\ \

The foregoing message has been repeated to Paris as Ng. 1699
and to London as No. 3282.

GREW o

(4cting) \
. . g §
ES:SJRutinmf ; o \ .
Paraphrased:” : - o g \
DC/L:LCW:CVT | | \
4/28 /45 | 3 | S

ce:  5/5/45 S _ . ‘
For Information - Messrs. Feig, Gilbert, Parke, Richards, Mlss Seullen,

Robinson, Delaney(4), Arnold, Moskovitz, McNeml
NY Fed., General Records: “Gold“

CIs/t . - | L :
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Box 50
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april 25, 1548

- !
k. H

' L
In Hmy‘m bhsance (he 13 in Sm ?rmaisco) I wmﬁ

to th.ank you for your lattar of April 18 auggesﬁng thatifbé
f~mets ﬁs,acavareﬁ 1n the. Salt mnaa in Gemanyhe cmtrnmte@ | '

toths?undmdﬁank

1wl bring it to his at‘tenﬁm when he retma.
Nrsonauy, I anapeot tm win be & 1ot m‘: dﬁ.amaim and

B

wrana:ling mr tMa mseta and atmrs that mz, no dmbt, ,
bs discmrsd. it t.hi.m amaplwre doas dsvelap ymxr auggeaﬁau

nt the strategio nwmnt way offer the ba.a.'m for a emprcmae.

Smmly’ ‘

- i

| FLenrd - L/25/L5
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' FOREIGN ECONOMIC ADMINISTRATION
' OFFICE OF THE ADMINISTRATOR _
WASHINGTON 25, D. C. |

April 18, 1945

Dear Harry: ’ : - :

What about the possibility of considering the use '
of the gold and other assets which were discovered in Lhe.
Salt kines as a comtribution to the § und and the B nﬁ7 P

This mirht be ah equitable ﬁay'of‘reducing pro-
portionately the cuctas of the Fund and the Bank. The quotas
for the Bank and the Fund were worked out, as you know,| after
a great deal of give and take. £lthough the quotas arel not
the best ones that might be worked cub on a reparations| .
principle at least they are not too far off the mark. If the
Salt liine assets are put into the Dank and the Pund, I showld
think it ought to be done with the agreement of at least the
chief contributors of the Bank and the Fund and on the under-
standing that any assets found by them could similarly be put
in. ‘ = '

It ﬂ¢“nt also be made 2 condition of entering into ihe
Fund and the Bank by neutrals such as Switzerland, Swedén,
. et al., that they turn over German assets to the hund and the
; ‘ ‘ Bank on the same principle.

. Sincerely yours,

The Honorable Harry D. White N N
Assistant Secretary of the Treasury p o R
Washington, D.C.
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TREASURY DEPARTMENT

- WASHINGTON

Dear Osc¢ ' .

’ !
Before he left for San Francisco, Harry ask d.
me to reply t Wour letter of Aprll 18 1n whlch you squested

tributed to the Fiyd and the Banx. A i
1

were contributed to thd Bretton Woods institutions so as to

reduce the quotas proporNdonately, I believe there would be an
inequity in the result. WNe quotas were determined primarily

on the basis of economic importance, wherecas German assets taken
by the United Nations would mQre properly be allocated onj ‘the
basis of damage suffered at tha& hands of the Cermans. So|far

as the neutrals are concerned, oQuditions could be imposed upon
their membership that they'turn o¥er German assets to thelmllltarf
authorities in Germany and the same\result would be achieved as if
they had been required to turn them r to the Fund and the Bank .

Perhaps I have not caugh the full 1mpllcat10n of
your suggestion. I would be glad to dischgs it with you at any
time that suits your convenience. I

Sincerely

insel F. Luxford
Assistant to the Secretary

Mr. Oscar Cox

Assistant Administrator
Foreign Economic Administration
Washington, D. Cs

P —

e e i
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MEMORANDUM for the Files: A | : )L4ﬁ¢f§4wue\
: : ’ November 20, 1
, /#ww_wﬂﬂwg,
A nmeeting was held in Mr. White's office on November 20, 1945,
to discuss the Treasury position concerning (1) steps to be teken to
implement the German vesting decree and (2) distribution of gold seized
by the U.S. Army in Germany. The meeting was attended by Mr. White,
Colonel Bernstein, Messrs. Coe, Ullmann, Schmidt, Friedman, Locker,
Scott, and Mrs. Shwertz. ‘ .
i
) |
l. Treasury Department should not comcur in the State Départment
propesal to have the nezotiations with the neutrals conductadlby Tepre-
sentatives of the British French, and United. States Governments rather
than by the Control Council. Hoaever, since the State Department has
‘2lready communicated its proposal to the French and British, the Tresasury

shonld not pursue this argumenx any further, but should expresg its
digspproval, ‘ ‘ i

The following conclusions were reachedi

2. The basic matter to- be decided in connect1on vith the| vesting
decree ig the question of whether this Government is prepared to use '
sanctions. It was agreed that the Treasury would request State to have
%y ™o, - |2 meeting at the earliest possible moment to discuss this matter. At
§§“ %‘“’ the meeting Treasury Department representztives should clearly. stﬁte that
¥ E? in view of the sttitude of the neutrals, we must agree in advance of
REN negotiations that in the event of neutrsl recalcitrance we will impose
3§ / economic sanctions. Tressury representztives should reguest Sﬁﬁte to
indicate whether it is prepared to agree as a matter of govermmental

policy that we ¥111 apply the sanctions set forth in Secretary Vinson's

1etter. State should be reguested tc reply in writing to SacreFary
Vinson 8 letter, |

TN
E RN
-

B ' . ) l -
3., It was agreed that Treasury wculd no longer withhold approval
qf the proposed State Department catle to Angell suggesting thet he

procead with the distribtution of the German gold in accord nce with the
lgold pot theory.

In accordance with the foregclng, Mr. Friedman called Mr. Collado and
Indicated that (1} Tressury disagrees vwith the apuroach evpresced in the
aroposed State Department note to the neutrsls, but does not pr?pose to
id}scuss this appect of the matter further; (2 ) Treasury considers 1t of
lprimany {mportsnce to discuss immediately the gquestion of sanctions.
Friedman asked Collado if he would srrenge such a meeting, Colﬁado agreed

tP do so. Collado was alsc advised that Treasury apyroved the gold cable
to Angell,

J. B. Friedman

i
ccs Mr. White, Col Bernstein Messrs, Coe, Ullmann, S¢hmidt, Lbckér, Scott,
and Mr.s Shwartz. [

TBF fls - : \
11/20/45 _ ~ |

|
\

2071"'}’
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. {\ 'R ,l QVNN : ' ' ’ ' [
i?\é}u\}‘}\ ,;\')k{b}" ' | - . . wavm 15. 1945

T SN Mr. Coo ‘ . {
\\gw A A . ; , ' , ‘
; ;\\" ’ M, Ulimenn o N |
\1\\\ ?& N |
Q‘ fubjeet  Differences with State Depaxtment over veuting dscrse\
o A ' |

1. The principal difference with the State Department islover

_thla gquestion of whether to make full use of the legal strength a:ﬁ the veating
decree or so aegetiate with neutrals on other grmmas. ‘l '

2.  The Treasury feels that ths moet effective way to gaixl control
aﬂ the assets snd thus carry out the Potsdam decisions is to make fullest

use of the vaesting decree's legal basis for claiming the assets, | Most
affacti?s use of the vesting decree is! : ,

(a) %o have the Contrel Council, which is the &ovemment»
of Germany which issued the decrse, inmitiate the clain, call a
meeting and negotiate with the neatrals. .

(v) Te be prepared to use economic ‘mntiona. imposed by
the Control Couneil and by mpoﬂing govermaants. ' , ?

3. State Degpartment feels Shat legality ahnuld not be the prinoipal
a};promh. but that three governmments should negptiate with the neuf.rala
on |a “cap-in-hand " basis, appesling to their moraml conacletce. They would

c!Lte the vesting deeree only te prevsnt. the neutrals, questioningjour 1ega&
interest in the assets.

|
4., The Treasury pda‘ition does not: - i 1!

(a) Oneetion. the use of diplomatie channels to tmnmniﬁ and
gupport the Gen?.rol Counceil's notes. \ |

(b) Prevent the Control Gamcu‘a dolags%&ag mt\horu;y to
8 trlpart&ﬁe gub-commiesion 1f 1t desires. ‘
‘ |
{e) Prevent the use of outalde advisarm and experte. |
!
5. The whole discnsaion ts somewhat acedemic at this pcint. aince
we learn today that State has instructed Angell in Paris to get agtesment
by, the British and French to 1ts note. Angall was also informed, ,ta onr
surprise, that Treasury concurred in the State Department posit&aﬁ.

'

8. Atsaohsé memorandum and snclosures aqntain more detail,

;
o |

/ e w‘»«a .
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1

Mr. Ulimenn | ]‘ ‘

Subject V’anting Law and Implementing Procedure ‘ ‘% '
. * ) ) l
i

i

1.  On October 26. in saticipation of the vosung &ocree. Mr. Rubin
|prepared a ceble to the Imbasay, London, outlinimg procedure ta be followsd
‘|when the vesting decree was passed by the Control Couneil (the cable did

not actually get out witil November 5). The cable proposed that note to
nautrale would make minimum use of decree a8 a legal argument, ‘but that
"main body of approach would reiy on" other argmnants. " Yhe cable stated
|that the matters had "been discussed with Treasury, ¥ even zhough the
Treagury views were known to be in direct conflict. Gopy of the cadle
19 attached as enclosure 1. : , |

E N

2. VWhén the dacree was paesed on Oatoder 30, the State Departmemt )

submitted to the Treasury a draft of a proposed note to the Swies. This
nots, in our opinion, had several weaknoasas. ‘
|

(a) It only mentioned the vesting deeres, and thus failed

to use fully the strongest legal argument with which to approa.ch
the Swiss.

3

. I

(b) It called for a three power discussion with the §wiss
in Berlin, thus further weakening the legal strength of the dscree
which had been issusd by the Control Council, as the gcvarnment of -
Germany. This propossl is in conflict with Gen. Clay's axprassed
-opposal to meetings, sponsored by three powers only, with the

Swies in Berlin.Copy of the State Bepartment‘a praposed nete 1s
enclosure 2. ] i

3. ‘l‘reasuxy prepared and submitted to State a series of three pro-
passd noten: ‘ ,

. , A 1 »
(a) A note from' the United States to the neutrals, stating
ite views on the question of German assaets (olosely parallel to
the State Department's nots) but stating that 1t was inatmting
the U.S, member of the Control Council to proposs a mseting with -

the neutrals to be called by the Control Counoil in Barlin.
{Encloeure 3)

FILE Gy,

i
|
1
|
e
oy ’ ’ : . N il A
|
I
1
|
.
F
1
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(b) A note from the Control Council to the neutral '
‘governments (to be transmitted through U, S, diplomatic ehsnnels)
inviting the neutrale to a meeting in Berlin. to discuss 1mple-
menting the Descree (Enclosure 4), '

(¢) A note from the U.S, Government to the neutrals, trang-
ritting and supporting the Control Council invitation (chldsure 5).

4, As a reeult of the Treasury propose& notes, a meeting we.s hald
in Mr, Rubin's office on November 9, At the meeting, the State Bepartment ‘
ccmpramised its original positicm to the followlng extenty ] :

(a) It proposed a Tripa.rtite mesting with the Swiss in
Wash:ington instead of Berlin. * o , !

(”b) It agraad to State that this CGovernment and the cther
two were “seting on behalf of the Contrel Couneil.*® vg

The revised State Bepartment note 18 Enclosure 6. { l

5. As a result of e discussion in your office. Mr. J. B’riedman
:m a telephone conversation with Mr. Rubin stated that the Treaauz‘y would
not epprove the State Department note because: . , (

(a) It is the Treasury's view that an effective program
for seizing German assets in the neutrals in accordance with the
Potsdam agreement can only be based upon & claim to such assetv ,
as a matter of legal right under the vesting decrse 1ssued by the
Allied Control Coumeil,

(v) e Treasury further believes that the only way this -
legel claim can de properly asserted is by the Allled Gontrol
Council which in fact issued the decree as the de facto govern-
ment of Germany. Accordingly, the Treasury is convinced that '
communications to the neutrals conceming the decrse and negotia—

tions with them concerning ite implementation must be axecuted
by the Allied Control Council through the Germsd Zxternal Property
Commission created by tha decrese. : |

(e)- ﬁlreamy velieves that any other approach as, fo;r example,
by representatives of the governments of Grsat Britain, B‘ra.nce.
and the United States will amount in practice to disca.rding the
vesting decree and the legal claim of title to German agsets in
the neutrals, In the Preasury's view, such an approach however
phrased will lnevitably result in a discussion of the matter with
the neutrals on a cap-ln—hand“ basis which will nullify the
sgreement at Potedam. _ |

207130
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3. Mr. Bubin replied that the State Departiient’ 414" notPeel ;

thgn legal claim should be the chief basis of our approach to the |

$wiras. and that State Department would probadbly send out its note re~
f

. ga.r&lene of Treagury non-concurrence,

W ‘The principal issue is over the basie approach ,
‘to tha neutrals., The PTreasury believes that full use should de mﬂe of
the Ilegal right to the sssets, as expressed in the vesting dewee. ’and.
most effectivs assertion of our legal rigme by:

| |

_ (a) ﬁavmg the Contral Council, as the- Government of ,’
Garman.y which igsued the decree, initiate the claim for the |
'assets, call a meeting with the neutrale, and megotiate with !
the neutrals on the basis of legal right and in the most |
effective support of the Potedam decisions. :

(v) Being prepared to support the Control Council with |
sanctions against recalcitrant neutrals by the Allied Gavernments
"as well as by the Control Council 1tself. ' The State Bapartmant
feels that legality should not be the principal approach, but
that three governments should negotiate with the neutrals on/a
They

Reap-in~hand® ‘basis, appesling to thelr moral conscience.

vant to use the vesting decree only if the nmtrala questlon’
|

our legal intereet in the assets.

8. It should be noted:

(a) The Treasury does not question the use of d.iylmtic
channels to transmit and snpport the Control Couneil's note?.

- (b) Hothing in the Treasury. prcposal precludes the Gontrel
Council or the German Externsl Property Commission®s turning over
negotiatiana to a tripartite sub-oomniesion. 1f 1t =0 ehaosea. ,

- {e) KHothing in the Treasury proposal prevsnts the Gon;trol

Couneilts calling in for participation in ths negotiations. any

experts it nay desire %o strangthan, give techniesl advice. eive

‘goveramental views, or im other wa:ys ‘support the Control Gauncil
in its negotiations. , ,i _

9. Zoday, Unmmber 15, ¥r. Rudbin has informed the- Traaegury that

State 8 proposal was sent to Mr, Angell in Paris, with instructlons to get
. agreement with the British and French. His messege to Angell stated that
Treasury concurred in State Department's views. He explained tha latter

inclusion on his mistaken impression that our presence at his meoting im-
|plied our econcurrence(even though J. Friedman had carefully pointed ont
;at the mesting that we were not empowered to speak for the: Treaem)

failed {o mention his 1mprassion when J. Friedman called him to 1nform

him of Treasary's S Ron-concurrence. !

| %u‘ e _11 ‘%5—45 HLE CUr\Y

]
!
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In conversations held Oct 25, chombe of Brit Emb inform?
Dept that Brit would not (rqpeat net) object to issuance of pgoposed

ACC vesting decree in its present form. He 1ndicated belief, )however,

that approaﬁg'to neutrals sbould not rely upon this dscree. ﬁapt
1nd1cated that in proposed gpproach decree would probably be Ased

only to eliminate anticipated legal objection on part of neutrals

that the authority totake over German extarnal assets, even 1f

conceded, had notlacﬁually been exsercised by the occupying powers.

Main body of apprbﬁéh. however would rel& on, arguments made albng

lines of your 8411 Aug 20. - With above McCombe agreed and Dqﬂx\

stated it would'attempt to have the draft note prepared by Oct\ f Notg
111 be along lines of your 8411 un&sr reference and will assu% that
vesting dec;é@ has already been issued.

|
- fhese matteps have also been discussed with Treasury {

BYENES

. BSP: SJRubin inf"

10-26-45 . B¢ cB
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, The following is the State Department's draft of a proposed

! 1;. note to Switzerland.

|His Excellency

The Minister of Foreign Affairs,

iExcellency:

I have the honor, under instructions from my Government, to make

A A |
the following communication to Your Excellency. , I

|

On blank date, ths Allied Control Council, representing the four

‘Governments exercising smpreme authority in Germany, adopted a %ecree

iestablishing a German External Property Commission and vesting in this
ygommission againet fair compensation all right.‘title. and 1nteﬁest in
or yith respect to all property outside Germany of persons with#n 5
?Gerﬁany and'of certain German citisensz outside Germany.

A copy of this decree is énclosed as an annex to this‘notej
The atteantion of the Gov"ernme!}t of Switzarlaixd is called tO
‘ ' ‘ i

Article 1 of this decree stating its purpose as QUOIE to protec% and main-

'tain international peace and collective security in the post-wa%.world
; ' o |
URQUOTE by assuming QUOTE control of all German assets UNQUOTE énd:

idiverting QHOTE German ownership when necassary UNQﬁQTE . !

1]
?

My Government wishea ne, further, to make clear its pnrpose in

|

supporting the program to be administered by the German External PrOperty
l t

ICommission. The primary objectives is to achieve security by_completely

4elim1nating Germany's military potential 1nc1ﬁding privately owned'

nanterprises outside Germany which have been mobilized by the German

|
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Government a&s spearheads for:war purposes. At the same time, the |

program for mobilizatianvof Germah external assets is motivated by Fhe

neédL to utilize these resourcas in the relief and rehabilitation of

comntries devastated by Lerman sggression. Réstoratidn of the damége

dorne in their territory will substantially dapend on the rspidity éith
J

which these countries obtaln the means of 1mporting goods.despite pheir
prbéent unfavorable foreign‘exéhange position, [Thus, realization For
reparatioﬁs,acconnp of the value of German external assets will largely

ténp-to promote the rgatbration of their trade with Switzerland a%d
|

tﬁé;eby Switzerland's participation in Zuropean reconstruction.
f N . - I

My Government and the Govts of the United Kingdom and Francegacting

Jointly by virtue of Article III, Section 18 of‘the>Potsdam Pfotgéql:
N - ! i ‘

S . : : ‘ P
are not unmindful of the fact that the control and disposition powers
: I

to| be exercised by the German External Property Commission raisef
economic questions of great importance to the Govt: of Switzerlan%. ‘They

ﬁderefcre‘wish to work out in coﬁsultatioh with the Govt of Switzerland
r

- Al

nuch arrangements as will avoid economic dislocations and advance our
!
I
For these reasons it 1s proposed that a meeting be held between

natual 1nterest in a harmonioaa “solution to this problem

representatives of the three Allied Govts and representatives of the

i

!ﬁovt,of Svitzgpland to reach agreement on the manner in which German

’ . . . |

fgroperty in Switzerland can best be administersd, liquidated or|other-
: . : . !
: |

wise disposed of to common advantage. It is suggested that thi$ méeting be

|
. held in Berlin during the week beginning Dec 10 and in any,casefnot later
I ’ )

; |
P E
f
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than Dec 31, The agenda of this meeting would include agfeement on the

disposal of these assets in guch a way ag to protect Swiss interests

a8 well as thoss of the United Nations, including approval of purchases..
terms of sale. etc, and on currency or foreign exchange questions artsing

out of the use for reparations and rehabilitation of . the funde reallized

1nc1ud1ng purchases in Switzerland. It is.also expected vhat an under-
l

standing can bes reached bn the domesatic decraes and orders necesaary to
~ !

achieve our objectives. on the establishnent of administrat;ve machinery
I

for full inter-governmental cooperation, and on any other related queations

which the Govt of Switzerland wishea to prcpose for discuas&on.
I understand that the British and French Ambassadors, Ministers, are
f addressing to Your Excellancy a communication in similar t;rms ‘ Accept,
Excellency, the assurances of.my distingnished consideratién.: |

COPY

e
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A Dete... L/19 1945 | /
» To: ‘Mr. White ‘\ 3.].&15-?45

Dolyou ‘think th;s "gold pot“ theory
should be cleared with the Secretary?

Should we tell State to go ahead
without Treasury clearance° «

‘ Do you want & meeting on it? What
about letting it go to NAC, after meeting

in Treasury°
¥.C.

% MR. COE
Room 3430, - Branch 303 and 306

B L AR N T

3.

.ﬂmarican armed forces in Germany,

i \

ust State Department requested Treasury
.sador Pauley to take immediate stepa
gican forceg at Frankfurt. At that

recommended that distrlbution be

ﬁimant countries would cooperate in the
towned external assets. You will also
|, the.State Department dispatched: the
}his Government's desire to takevstepa
e ’

e British and Prench took place after
Px we hava not been advised of the

|

Several weekz ago the State Department suhmitted to the Trsgsury

for mppreval & proposed cable instructing a State Department repreaentative
to attempt to reach agreement on the so-called gold pot theory with the

Franuh and the British.

At that time Treasury proposed that the golé distri-

bution be delayed until an effort had been made to recover certain looted
gold\which reporte of the military government show were shipped to Switserland

by the Germans during the war.

A cable for this purpose was drafted-by
Treasury and submitted to the State Depertment.

However, while the cable was

awaiting discussion with State, Treasury was informed that Mr. Angall, State's
' representative on the Reparstions Commission, had already opened discussiona
- with the Prench and British on the gold pot theory and had perhaps re?ched

some tentative agreamenta.

|

drafttcable to Mr. Angell, a copy of

. ‘The State Department hag now suhmitted for Treasury clearance o

|

which is attached. This cable confirms

the corractness of Angell's negotlations with the British and French and

instruch him to take the additional
of the

‘Treasury‘has approved,

5.\ It is our view that immediate digtribution will weaken our ap%roach

gold in accordance with the gold pot thaory which 1t is stated

steps necegsary for prompt distribution
‘the

|

to the, Swiss for the purpose of recovering the looted gold; however, in view
of the fact that the State Department, despite Treasury's view, has proceedad
8o far\in 1ts negotiations with the French and the British, it would not geem
desirable to attempt to prevent State from sending the proposed cable in

~question.

- should indicate Treasury's approval.
accordimgly.

o1 S
g 4% LA

Under the circumstances, however, we do not feel that this cable

If you agree, we will notify Stat?

1 -
; .
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¥r. White - |

Subjectt Disposition of gold capturad by American armed forces in Germany.

1. You will recsll that last August State Department requgsted Treasury
claarance of a cable inastructing Ambsssador Peuley to teke immediata steps
to distribute the gold now held by American forces at Frankfurt. At ‘that
time the Treasury opposed the cable and recommended that distribution be
postponed until it was evident that claimant countries would cooparate in the
mobilisation and dispesition of German-owned external assets. You will also
recall that despite Treasury opposition, the.State Department dispatched the

, cabLe to Ambassador Pauley expressing this Government's desire to take. steps
tcward distribution on a pro rata basis.

2. Apparently discussions with the British and French took pl§ce after
Ambassador Pauley received the cable, but we have not been advised of the
natura of the discussions. '

3. Seversl weeks ago the State Department submitted to the Trsasury

for|epproval a propesed cable. instructing a State Department rapresentativn
to attempt to reach agreement on the so-called gold pot theory with the
French end the British. At that time Treasury proposed that the gold distri-
bution be delayed until an effort had been made to recover certain 1ooted
gold]which reporte of the military government show were shipped to Switaerland
by the .Germans dnring the war. A cable for this purpose was drafted by
Treasury and submitted to the State Department. However, while thegcable was
awaLting discussion with State, Treasury was informed that Mr. Angell, State's
representative on the Reparations Commission, had already opened discussions

‘ with the Prench and British on the gold pot. theory and hed perhaps reached
some tentative egreements.

bee ‘The State Dapartment has now submitted for Tressury clearance e
drait cable to Mr. Angell, a copy of which is attached. This cable confirms
the correctneas of Angell's negotiations with the British and French and
instructs him to take the additional steps necegsary for prompt distribution
of Lhe gold in accordance with the gold pot thaory which it is stated tha

, Treasury has approved,

5. It is our view that lmmediata distribuxion will weaken our ayproach
to the Swiss for the purpose of recovering the looted gold; however, in view
of Lhe fact that the State Department, deepite Treasury's view, has!proceeded

80" far in its negotiations with the French and the British, it would not seem
des%gable to attempt to prevent State from sending the proposed cab&e in
- question, Under the circumstances, however, we do not feel that this cable
‘should indicate Treasury's approval. If ybu agree, we will notify State
accordingly.

‘ g rg K 5é3§? %Ej o : : ;
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FOR ANGELL. ' _ |
As indicated in déptel __ - (For Angell No: 20) no undsr?tahding |
on restitution for Italy reached at CFM (URTEL 6351, Nov. 1, ;0.110 from
Angell) but Brit held that Italy should be»treéted as United Eation
in this and other similar respects. Dept prepared to support pelicy
of restitution for Italy and satellite countrles with provisa sthat

actual return of identifiable properties tc these countries s@ould be

effected by the military only after program of restitution to liberated
: \

| Allied countries well developed. Full share in gold pot for ﬁﬁgly

and Hungary concomitant of such policy. - '»\
Dept agrees that Austria should participate fully in gold pot'and
that Albanian claim ageinst pot should be fully admitted. Dept approves

proposal that Italian, Hungarian and Austrian shares in pot be set aside .

for time being probably until finsl peace settlements are made |with

these countries.

“
Potsdam‘arrangements which provide that USSR will take carg of

'Poland's reparation claims not (repeat not) regarded as ‘pertinent to

! i

'?uestion of whether Poland is to participate in gold pot. beptfregards

gold pot as operating on principle of restitution and that Danzig '
;nd'Poland fully entitled to share therein. Dept‘s view is that Potgdam
walver by USSR of claim tg gold in Germany dégs not (repeat noté affect
'rights of Poland and Danzig in this regard.‘< : | S

l
. w/

.
|
|
|
‘
%
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You are authorized to agree to inclu51cn in gold pot of al% geld
coins found in Germany (Urtel 6418, Nov. 5, No. 23 from Angell) exzept

| -
for coins of numlsmatlc value which should be restxtuted dlrectly if
i
.
Gold pot now completely cleared in this Govt as Treasury has '

posslble.

given final concurrence. Distribution of gold now in pot éhou;d'procegd
immediately after agreement is reached on such distribution. ﬁeparﬁﬁ@ﬁt
prefers not (repeat not) to aweit recovery of 1ootad gold from.

Sw1tserland and other countries before proceeding wmﬁh dlstrlbution.

|
{

Please aseertain Brit and French views on this point. Althoughllt might

{
' be argued that recovery of Belgian gold is more 1mportant than

 Teason. ~‘ ' , ',,“ ‘ ' J

" You will wish further to consider possible procedures in implementing

‘%ald pot. Dept's view is that allocatlon of shares in pot is for -

determination by U.S. Brit and French Govts, not (repeat not) by military

;;authorities. Determination of shares will require~presentatlon*of :

1
claims by Govts of countries from which Germans looted gold. together

with proof ef such looting. Nature of invitation to aubmlt such clalms
and method of processing claims should be referred to Dept after| being .

1

worked out with Brit and French. You may alSO‘WlSh to consider presentlﬁg

gold pot proposal to  TARA meetxngs with view to obtaining reaction of
iéterested Govts.

\
|
Fn-w?Stibravytcp .‘ ' ‘ o o
11/3/45 | | | {
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Op Movander ¥, Fr edmn Iaaaknr a:nd' I want to h(r. &:Mn‘a
of'ﬂce %0 digenss procedure for implementing the German external aesets

19. . Rubin’ viis adamant on a tripartite negotlation with the nautmlﬁ.
B He stated his positiun wae baaa& on: , |

i
:

o (a) ﬁ‘he Bonml Govmcil has no lege.l atatne ae the . |
o & .government of Garmeny.. - )
. (v) Gan. Olay sgreed to ma procadure. ‘

j (0) The Russians have agresd to take no part in
PR implementing the lsw im neutral coumntries,

W (8) The 3tate uote woulé be cleared throwh tim
NN Control Geuneil. B \ L

1
Hs agreed, as concessions, to have the meetings in %shingtm
(vather than "Londem, Paris, or Yashington.." as he proposed), and to
state that this government was zeting “on behslf of the Contrel Council.”
‘I’hase were as far 8s he would go in making concessions to the Treasury
pcsaition (which was to have the meeting called by the Uontral Gmmci.l. and

i neagotiatlcac by the qm&riputita Commisaten). -

- - )
| VWe ' sald we: vmula see 1£ the "Era&aury wuu‘ld clea.r hu nata and pro-

ce“&ura. .

: -;‘14

)

Yg now foel ‘that there 19 no point in our olearing his preusdure.
because! _ . \

lezal status of the Gontrol Couneil.

(v) Gen. Clay told Col. Bermstein that he wantsd the
rmeetinge in Berlin, with all negotiations to be conducted by
the Ixternal Property Commiasion.

(c) V¢ have sesn no Hussian ma@mwt that Hubin ra‘fem‘
- to. t

(d) We are not sure that State would elear its note with
the ﬁontml Counail.

S
(a) The action tends to dreak down the e.uthority and i
l
|
|
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should ast “ve a.iviaoa until & uettlmant bas. beens mdp~ 4 m Bglgin

gold‘ m SwitaeFland, Budin hes infoimed Frieduan that
msmn. ‘dim Angell in Peris has inadvertantly offered the xzﬂu& énﬁ
Frensh to: divida the:gold immedtately. (There is mo indication that

m {?reach have been iarom& of the peammay of zmmg the Belgsan

I
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Tos Secretary Tinson | | |
| |

|

wu;gfcmmmmhym&jmwﬁn&mmw

(1) M&mg tha invasion of ﬂmaﬁy, tho U8« Arwmpd Forces wam
&E}rmt 1999 milldon worth of gold in hw Hormrs wine and other miscellsmeoug
mma‘mamm in ther plaves in Geymany, YThis gﬁlﬁ mmmm
kst&mwwwmaﬁfmxmathmc ‘

(} mmﬂmmmrmwwmwmmm
psgtion a8 well as to ascertain the ﬁimmim by tereany of sthew
g;mlei mm by it duying the smy fran veowded oountyricn. W«g&ﬁmﬂ o
aﬁw inddcute that sertaln pmmnn of thg gm.m, probably the largey pm&{m
of | 1&, can be ldentifiof 2z to origing m im%%g&ﬁm a3 w‘m; bR 23 7]
and tho full M%s aPe nok knoul, |

. \
. ] (3) Torlous nations which lost gold to the Gemans and wﬁiwlmly
Vyanes have beon quite vo&l in émmﬁg that the gold in m&m beo
alotrituted to theme .

|
\ (h) Tho Tressury, whﬁa not mm@ aryived at a8 definite ;waiti:m
on the Witimate dispopition of the gold, hes bean taking the position that
mﬁﬁm} shaald be dono with respesct Yo %m gold whieh would m;mm Yy
ons| of & nuber of slterratlve uitimato solutions, Anong these poestible
alwmm%iw sidtutdons are the followingy (a) tresting the goid ne way
booty to the e, Armed Farces) (b) treating the gold as part of the posl
of {urman extersal csvets for rapersblon purposss)y (c) treating t&m gold,
to| tm sxtemt 14 is idmzwmam, as wmwmm WW} i‘m- mbm to
ﬂom‘m@ EMRSG
' !

(5) Asbsssedor Paulsy oo transdttad to the President and ot.hmﬁ
agmems, mmwm the Trosmiry, a céble emtaining the
gorenndation ag o t.%w éimi& o sxf the gold: -

mﬁuzm@mmeﬂstwmmawmxmmm
am‘brﬁ,w oither an the baele of rostitation of identiftable operty of
 upder & “compean pot” formalag awww% ghonld be made that ww! clairg
nf\tm tm&%ad states againgt u,xm ssuntyios shether for paymnt of| | bl dgn-
Me;w on seeount of the inportation of food ard zupplise $o such e:mmwws
o otherwiss, ghould constitute @ mm agatngt the golds Panleyts ;;smt '

1
|
|
|
|

R
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memmtmmmm WMMW
,mmw@m satetanding oo many olaing m;pa‘bmm claims against
the aounty ,Wﬁﬂz@g&dmﬂ&%%ﬁ&r@wﬂmm
, m@m%%&rmmm. !

{6) Stete pepaxtusnt proposeg to 611 W that this Wmmt
! ) a Qmm,

‘ahwm 7o hold on o the gold far eny maposs, Sargalning
mwwemtwmamaww %ammmw

w copdiately be mde o & pro e wm to all Alied ammtriaa mma
had gm stolen fyom then by the Osymons,

(7) 1% 18 our view that a detsimdinetion ¢ ‘

wm now conoerning the finsl d&wp@w, af this aam and thu. m‘m&a
émw should eontine to walotain custedy of the gold at least until the
*w&amﬁzwmmdmmmmw somg move gleay fndlcation of how
tho| gauntrics imvelved intend to repnond o the clalns we huve agalnst
then [and the extent of cooperation they interd €0 give ug in varicas
mtters, m“mmsumwmmznmﬂmmdmmtm&m

mmwwmww. E |

f {43 MW gtatus of the veply to be gi.m %o muyta
sug&wm&m iz a5 folloemy ‘

}.-! (a) ‘Mo State Sopartmar
aretasy Dyrees for approvely

; (b) %Wmmtm%mmawswmmwwm
fW‘M,WWh&%W&mM%%@MMmWMm

roplys

' f ‘
J {8) % taws given State Departmant r entativos a ooy of the
atwm dratt raply with the diitinet undsrwtanding thut 46 hag not bean
c}mm& with youe The State Departwent xmwmmﬁm indicated thst
mwwtmwmwmmmwf, 'y Byrneas J

( f‘”'wﬂwamsftmwmrmﬁw&zmwu@wtm :
?W@ﬁ m% zaply of the State Dopsrtment subkittsd to us for comwnte

I
|
» N i
ﬁmﬁmgﬁthm submitted to f
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Froposed Ropdy ﬁ Labassadoy Tandeyts Cohle f?mmm mspmﬁm of
R g s ‘M*d. . .

o !
Goreful gangideration hag wm given % your Wﬁm &mwﬁm
the [dlapopition of the pold captured in Guwwny by the U.Se Armed Fm
It 49 the view of thals Goveruont that firsl decisicn concerning t:aé
diajms.ﬁiem of tm.a gold ghould Yo {t&w&’g:mi kil the Gontrol, ﬁmﬁ
ngreed to appropriste wensures f’w «w mbili%’him argd ammum

. med exterual sssets in aecm%m with the declglions m‘im

P |
w]s, fi o tids subjests  In the weautine, the U.S. Awmed Forces
ghould mnm suglody of the W am.

lﬁ m aap view that postponensnt of e ultimte tm:iaim" Qo

| a?m and the gontdnugace of awrﬁcm cus oy wu have ﬁm m&vmmw
m&m vw wuggention geoks to m‘&wa w,ta»“zmt arming the mmmu
esmtmw with ouwr Alllos mca m@ a;ﬁamm of & llen wmm ;mntam‘

i
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b ooy
From:. ... Ambagsador: Pauley. = Moscow: - C e _;
: Tt BT T WA e T T e W L e ST T L S . S s

- Dateds; . August 13, 1945, un HEEAE ST S R S .

Numberi:- 188810 he 0.2 o

M. Jacques Rueff,:the. Eréms:h.;;mprespntative “has, not: accepi&ed;
tke Berlin Protocol. .officially, end-has.reservations conceralng]
|

French pwrtﬂc;nation? in MOscowﬂponferences. ﬁe states that the French
- ‘ N 1 ‘
N . i
nust knowywhat they.aTe to receive in the way.of repsrations before

‘they. can-agree to; the.Potsdam decisions. I have made it clear that . -

i

‘this.matter-is still one of negotistion.among.the British, French, .
PO S s S S el LI 3 . ks e : . oy {‘
American and. other representetives.of nations claiming a share O‘f Trepara-

' , |
tions from the three western zomes of ocoupation, and that France like
|
the J.K. and U.S. 3ould enter the negotlatlons without prev1oa° com--

|

nitments or unders tandlngs. M. Rueff is also very desirous to have
definitions of restitution agreed by us. Since my view has always
-ee ‘ /

: « L
been that the scope of restitution should be settled in the Commission

on Reparations, I have put forward a definition as a busis for

;
ﬂegotiation. The draft introduced was tha laot prapared by M. |

Clavton, modified to take ac"ount of the pomnus raised by DEPT's

telegran 1770 of August 8. The representative of the USSR was un

|
A
wi}ling to digeuss the subject, and stated that whi1e‘he would refer
the matter to his goverament, in his view restitution would be be%ﬁer
andled by discussions outside the Heparations Comﬁiséion. M. Jaé@ués
i ‘ ; _ =T .
Rueff dislikeé ﬁhe U.5. view of restitution, mainly becsuse it La%ls
to |inciude se;urities and gold. I replied that this question couid

P

be [settled later by France, the U.K. and other countries concerned, ,

Voutside 1
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It

is my otrona recommendztlon tn the Secrebary of Staue that the U. %.y

EEERRS !

L o1

NI B 1
regaralng rebaratlons, and until a foreign trade plan has been reached
to receive peyment for ;mnortu 1nto Gurma?v
T '-: "‘ :v- D 3 LR P .Zl '

such ;s are'now bei ng leﬂrued from &rmy Stock“ ;or uhlpment to Frencn

3

RS s er R wt
Syt e Tt

Gy L T RS T i 4 B ° l

‘and 3r1tleh ZOﬂeé‘tﬁ expedltm “the prOqutan of COml. I fear that unless

4»]‘

‘&e a'e careful the U S will aga*n Llnd Atself in tqe aothion lt

. R Y i ',q»i‘ E
reucaed after Lne last vﬁr, waen t nced reoaraulons dellverle to ;
L e e S . sy Sl n i z ,
other n&tiéns Plea inf orm ne wnat er ar*zngemento have oean conc%uded
. b . ¢ , S o
. R Rl . e {
for paylnv for the coal now exuortpd from Germﬁny anu for uhe coal and
Y R g b R . R {
[N " N EERL AN . !
faod Wilch is belnv dellvered tu We tern Wurnao from tne U.S
A o v G s " " ‘
L 4 BT a e
|
% : £ ‘3 i “ - A W LS ¥
fu
. . . N Bt e e T R A ’
L e . i
4 on v . e I e \
. STRR VR S ]
, i ) L
b A % T ; ' o ! ! ’ . 1
e ) - N
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l
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| expréessed in econversation with Rueff (see your cable of June

(Acting)
TR 4388 Lbravy
_?afaphraaaas |
DC/LIAN | B o
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|
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| ;PA%A?Kﬁ&ﬁE OF THLEGRAM SEHP
FROM1 éﬁecrexea‘.ry of State, Veshington
T  mericas Tbassy, Yerts .
DATED:  Auguet 2, 1945

CORFYDESPIAL

The eoncern of the French im regard to disposal of :
gold found in Geymany, wspecially Belglan gold hald by the 1
Bunk of France and looted by Germany, wes agein axprasaaﬁ hy !
the French Fabaeey to the Department, Assursnces were
requested from the Uepartment that the epinian, which wae

27, Ho, 3862), that the gold found in Germeny be used es

payment for mppliu imported to Germany, did not reflect
this Coverament's pelicy. _ |

Assurzneces vere given the Fmbassy thet tals statement,
imputed to General Clay, was mo? & representation of this f
Governmént's opinions, thal urgent consideration ie being |
given the question of dispoeition of this @1& and that |
this Government hoped $o disclome ite views in yegard to the P
disposal of this gold in the neasr fnmre. _ |

The foregoing meaaws has been m;g;aatad a8 Ho, 212 b ‘
U.S, Political Adviger, Wcrt \

aet 3/7/h5 Mesars, &laaser»&old Bronz (3), Sehmias (3)
. FPriedbarg, Gunter, Wﬁ Hebbard, Bathan-Leonard
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WAR DEPARTMENT

WASHINGTON, D. C.

The -Honerable ,

The Secretary of the Treasury

COn-

H
!
|
Dear Mr. Secretary: : i

Reference is to your letter dated February 8, 1946,
cerning the request of the Belgian Government to inspectfthe
gold and other property discovered in May or June 1945 near-
Merkers, Germany, and now stored in the vaults of the Relchs-

bank in Frankfurt. , |
; i

In accordance with your letter, I am 1nstruct1ng the
theater commander to direct the Office' of Military Government
Germany (U.S. Section) to extend to the Belgian representa-
tives the desired permission. You may wish to communicate °
this information to the Belgian representatives who have) re-

ferred the matter to you. o }

Sincerely yours,

OPPoe

Secretary of War

GER; ANYs
I:llfl GERMANY; Gola, Currency, and Ipot
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e B 022500 of the Bapreaantative of Belgium
e , : on ths : !
1351/1!.0. United Nations Yar Orimes Commission {

38 Eaton S@m
. 8.4, 1,

' 20th Decsuber 191;}5

Demr Six,

For some time I have booa in oomopmaanco wvith Goloml
Bodpon. United States Commissicnor on the United Hations Var
crtms Commiesion, adout o etock of gold bullion ourrsnay snd
. m:laeonmm property wvhich had been discovered in May or June i
of this year near Merkere, Germany, and novw in tha vanxtn of the
Raiohabank in Fraakfort. . J

J

1 bad been told that 1f my country desired, this property
would be open. to inspection by experts, and I notified ny Govern-
ment of this invitation ia Jume. Some difficulties arose and |
lﬁmuy Oolonel Hodgson lot me imowv that the most expeditious f‘
’amu-u would be to make application to the United States Treasury
Dspartmant. as jurisdiotion over the property seemed to have been
lrjolinqnilhod by the Commanding Gensral USYEFR to the Treasury hgarb—
ment Jbefore Geptember last, - |

|

My Government has Just let me know that they are vaxv annone
to inspeset the property stored at Frankfort beocunuse tha Beldu
*orr:ca of Eeonomic Becuperation has good rensons to belleve that
lamong the looted property there may he items which might be Sdonti-
;fiable ma belonging to Belgian mationals. They have soknd me to-
‘contact you to apply for permission to iuapect the property. |

F
|
|
i
{
i
|
i
|
I

: I should be very glad to hear from you on this mattar at yt{mr
‘earliost aomniom. .

Yours traly,
(S1gned) M. do Basr.

i, de Beor ‘

. Mr. w:um H. !‘ayler.
Representative of the U, 8.

300‘ 22;
1 Grosvenor Squra ﬁ.l.

‘haunry Dspartusnt,

|
|
|
f
|
I
|
l
|
!
|
|
297149
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\I’Bhb; o1  welgiuli. PRV

c of France
gold. worth about
-10,000,000,000 {rancs.

o ot
"

) Era:ncei;to_send, the gold
\ where it was melted down,

| because the Reichsbank ha
i {ingers burned“by sOME
1accepted rom the Russian
| , '

| legally ‘1o th

having let its' gold be.

RBelgian governmenbthe gold
it. with the understanding
the gold were ever
Germany France
pack.’ :

“The French are
{:the Belgian

France. . ' Vice-presadent’
more than' 8 quarter of
Belgian- holdings
the Thuringia
niear Frankfurt by

official. Al
irritated if
answer U
what's going on up -’
rankfurt.” .

our requests.

about 200 tons
$200,000,000 or

"GermanS'forced' the Bank of |’
to Berlin,
largely |
4 ha
gold it had |
govern- |

ne. transferred '
( - Germany. The ﬁprovisional 1
French gdvemment repaid to the .

that if
discoveredgin_ :
should 1

_ , _ pa’rticularly

ated ’de'cause*:méyhave reir?b
or

.gold . -the: _Germans-- ‘stole:

i Punl’ said
of the -total
was’ secreted in |
salt mines captured |.
the American

ad Army. All efforts by the French
| and Belgian governments to inspec

the -gold - seizures, .however,

been whsuccessful.

{ " «apparently, if we are not - big
shots we can't see anything,”"said
| one . important’ French government
ter all, we get a little
we can't even

there in

GERMANY:
Box zo

Gold, Curren

h O

|

dits|

owing

get 1t

frrit-

ursed i
the

from |

to see

b
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Mr. Coe -

July 11 T 1946

Examiﬁatlon by the French of gelé at Frankf

~ After clearance with St¢te and Treasury;
the War Department has sent the rellawing

cable ta SHAEF:

On the ground that France . 13 one
of the powers particip&timg in the
-eecupation of Germany, it 1s satis-
factory for the French @ Government to
send technicael experts to Frankfurt"
(for the purpose of examining the
gold held there) .

7/13 - Orig. to White

MF:mys 7/ 1j§

1
I
o
urt.
=
|
|
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From: Sagmmo Headquarters, Alnsd E‘xpeditionm %rws,
Hain, ?rmkfm, %many

To: Wayr Beparment
Hrs $ 93726 W& 535 23 Jm 19%‘

Prom SHARF hiuin s 93726 $0 AGWAR far Combined
Chiefs of Staff to for fufo Aﬂa‘f"vﬁ for BCS si@a& Tedder
this i WOE& 535. ‘

Fleven, ;Eranch ‘Hinileter af Mmce ami Hstional
Eeonomy, has made folloving request: -

“The French Covernment is. dsaaxmm of sending
two technical experts, one from the Prenéh Treasuvy, one
from Bapk of Frence, to take part in the. Inventory of goid
presently under your control,  Yould apmeciaw authority
for thoee experte to ge to Frankfurt, ® ‘

Ye are prepared ta allow these French technicisus
to come to Frankfurt to assist the US/BR technielans in the

taventory of the gold,  Kindly confirm thst such will be
' lsatisfaetory to you.

End

i

ees 6/30/45 Mensrs. Glawer-&om Broang (3), sehmidt (3),
Friedheyg, Gunter, ¥, Hebbard, .aéathan

ACTION: MR, CUNEER
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<
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D | Treasury Depax snt MING D“’EISION OF
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‘ : TEL.EGRAPH SEC
T 1945 |
Tax | ED)MAV ! xMwQKT:{, V%bﬁfﬂ,h,{
) For Action | , L
o a0 2 . ‘ Paris.

Dated June 27, 1345
Genaral Clay has suggested that ‘ |
gold discovered in Germany be used to NeEc'd 2543 Deile
pay foq supplies furnished to Germany S
by United States,

: Mrt Ball urges that French expsrts
be permitted t0 examine gold in view
of General Clay's statement and
unfaverable publicity given to reply

_WdL2-NnP-So6h—

R ——— It Rl copmen ma . [ — | m‘
the hecd of ‘the French Comn1L+Ec for Germen offRirs

to Frénbh request to check identity .
afgokﬂ =
B Ex
Lons 53  EET
Action: Mr, Friedberg 5 o {é -
M BLLL e B=En
' L o=l S
: - —Tr
formed me that Rueff who is &
7

was faczntly in Frankfurt wheore hE tolked to Gzﬁsrél
Claye. 1In discussing the gold which is praﬁentlﬁ he 1.4
by the irmy Rueff stcted that Gen Clay informzd him
that inasmuch os US.. was expected to furnish éﬁpplizs
to Germany he could see no«rﬁasoﬁ why this gold should
not be used to pey for these supplies., i

Twoe HER{.ID TRIBUVZ corried story this moﬂning thot
French authorities hcd becn blun§1y>disoouragzd in“aﬁtampts
to check identity of gold in spite of United Heogions!
drclefetion° also stotement rcusa‘of gold to pLy f&r seods

sent to CErmcny.

thEE- Re . Trcgsury's 491 June 25. In vigw puvblicity -

‘whiqh hos

l

f

|
007152
] ;

|


http:GErmc.ny

v Jii cisEs ] RG ¥
L 91802 s | Entry 9 Adagy

wo {*7ﬂ ' ‘ S I
e , | {
f

B o GERMANY; |
ey _ZT nmaneglgfy File, "§333;Er1esgfl§’ Surrency, and oot
hia - e LT T roblem ?f I)igpogition

—=== Box O |

e
g, . — !
’ [

i

74 ' P
.‘, N r‘,

-2~ #3862, June 27, noon, from Poris

' 5
which has been given in HERGID TRIBUNE and Gen i
Clay's stec tsmant to Rueff would like to urge stronwly
that if at ell possible pErmlssion be grunted totrrnnch
to examine this gold immed., I understand that Brlt hove

already sent or are sbout to send experts forwmré,

CLFFLZRY

MJK

20




REPRODUCED AT THE NATION

it

I CLSSFED ) ok
,-u“m /_2730’1 S

Entry o9 Adaoy

GERMANY‘
ey 7T neea Dazegzé&;[?}’ File:

ecoveriee - Problem

I
o
|
|

Gola, Ourrency. and Loot

f Piapo sition

. Fd
et Lﬂ Tk n*’éff
Y Al

ot
— Box 5O |
- (_"4 _— "
o | | _— /m
Juze 25, 1945
| 5 pom.
AMEMBASSY,
PARIS |
2931

¥OR_BALL FEOM THEASURY,

With reference %o Plewn's request for permission
to have the gold in the German selt mine exsmined by
agents of the Miniatry of Finance, Eigenhower has in-
formed the Secretary of War that a group of experts
are now sorting, vweighing and claseifying the valuasbles,
When the valuablés have been placed im order notice will
be given ue through the Var ﬁeﬂoe,rtment for communication

to Fleven,

mﬁ
(acting)
(HBS)

" EH: mﬂstoapso .

blezfus,

ce: 5/29/’%5.M6ésra. Glasser-ﬁomo' Broaz (3), Sehmidt (3),

Friedberg, Gunter, N, Hebbard, Hathan

207154
|
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AMEMBASSY,

IOXDON,
hgph
FOR mma FROM ‘TREASURY

This Government has not reached a decision ceneerning
the disposition of the gold captured ‘in Germany (REURTEL
4170, April 21). Tie matier remains open ‘and Bo etataments -
‘¢hould be made which would prejudice a later decision to
make any of ‘several possidle dispositions. Your rsplyl to
'fusaalav’a shonld bo along fallwing Zunss hj_ch is iorn
ther gevommnts.
sawral cae.haa of @1{1 hava been &iacowreﬁ 'fv'armna) sections
of the Europesan theater of operitions. Thege ‘deposits ars
in the custody of United States forces and stepe are uow being
taken to inventory them, The U,S, Goveranment is not in Y
position to make a specific reply to. the inqnh? of 'shs
Tugoslav ecvermnt until the axperts have - oomplatad thair

surveys. \
" GREW |
(Acting) [

(m)
FHi1JESchairer: joo ‘ ' |
 6/1k%/4s | 1
B

co: 6/20/15 Messrs. Glasser-Gold, Eronz (3), Senmidt (3}
Gunter, Mras, Baum, E, Hob‘bard. Nathan

|

|

|

|

|
L
i.
|

1

f

Do
(&}
i

-~
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" 14 June 1945

' MEMORANDUM for the Files. iﬂ |
Subject: Repllies to Italien and Yugoslav Goveraments|
Concerning Captured Gold. *

|

I received a telephone call from Higs Schairer of the at&té

iDepartment today at which time she suggested that a proposed caﬁle
to Mr. Tayler, prepsred by Treasury, angwering the

Yugoslav governmeat
concernlng the disposition of captured gold be revised to autborlze
ﬁ“ Taylor to indicate to the Yugoslav's that an inveutory is now
being made and that until such time as the inventory is uomvleted, 1
this Government is in no position to answer guestions regarding the
gold.

Miss Schalrer also asked whether the Treagury would clesriam -
mlmlla‘ reply to the Italian government to be included in a noteﬂto
beshandec to the Italian Ambassador. : |

| i
I discussed this matter with My. Gunter. He sgreed thet both .
angwers are approprizte and I notified ¥igs Schairer to that effect,

i
|
!
H
\

|
|

RDS:ik|
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g

SHAET approval granted for

French experts to participate in
inventor?y; of gold held in Frankfurt.

i :
y Attention: Nr, Gunter and
q ¥r. Friedberg
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CONPIDENTIAL B
i

ccs GCAG 7376& It Col Iiilltgxd
N
»9 July 1945 ' i

m:mbax: WARX. 29639
am.s is aav ko1 elasam.catien confidanﬂal.
w“”"“\

N S‘wnah teehnical exparts to take pa.rt invent-ory gl
Frankfurt,

A On ground that France iz 1 of powers participating

in ocecupation Germany, it is satisfectory, refersnce VoG 535,

French Government send teehnteal experts E"ranki’uxt for purpose ‘

nentioned.

i

cc: 7/13/45 Mesars., Glasser-Gold, Bronz (3, Sehnddt (3),
Friedberg, Gunter, £, Hebbard, Hatban -
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< SRQEY
Cambined (hiefs of Bbaff

tontinod Civ Affairn Geamiteee | |
Lt ¥ingate k}?& ,% CF

eiied { f\}."’?‘ .3’ el
& Moy 19“5 : :

Buprese ﬂemwmm FRET ) %W&iam Yoree %mm
keholon mm Franes ; 1

%Ww Wﬁml United Dlagiom &wa Seoklon London m;m
- British Joint Htaff Hivelen. v*mnh,iagtm, B, 8.

wx&l@m ﬁama'fms |

%i,e ts GOV NG,

?mmh participation in nngmma of Nerkers tm&em.

!
: E‘m»meh requsst yew!aa&gn to pend 2 mmmﬁ&tiﬁs ap;mime&
hy the Hintster of Finsnee o partleipate in exeminstion of
tredoury referved %o in FAGS 825 tn sloller copeeity to thad
af 15%@1.@& ﬁstatulﬁ“aiwa Hiogdom mxporte. leguegt your views
mmuw to adélng tkem to party of 9, If tals pequest is
e@gmw& 1t may e m&exaw %o gmnt sisilay gﬁ?iﬁg& L1
EM@& 40,

End.,

- eed 23/.82&,’&5 Uegers, Ulsssew-Oold, Hroms m. ﬁ@mwt (3}.
' Frieddorg, &m&er, Ej fﬁé&mrﬁ
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Frob: Mr, Eelaney gggle?,.

; S_ubjéct. Restitution of. Loeted Gold

|

! 1o You. w1ll recall ‘the cable State despatched :

| ..on Aprll 26 +0./Brussels. concerning. restitu ;cn of
gold locted by ‘Germans, That “cable, not cleared .

‘.~xw1th Treasury ‘$o'far as I have been able to determine,

- ‘refeérred: to-a.cable State' ‘was preparlng for Tondon -

indicatink| that’ State would- support restitutaon of i
1dent1f1able galdo R o : g

?
"’!
l
1
3
i
H
|

%

|

|

i

|

|

|

!

?

l

i

2; [ underatand that State's failure to clear i @
>thls poll?ﬁ w1th Treasury'was called to thezr attentﬂn ‘ |
. I
|

1

1

o Be lt appears that, as a. result State des- .
patched cable No., 3665, of May 10, to Landon saylng..

: |
/. It'weuld seem advisable, in view of dis~
. glssions now going oniin Véshlngton regardlng the
;nfdlspositleﬂ of Jooted gold, to withhold comment. on'

plans for restltutlen or replacement of gold whlch
has been loeteda : :

i X3

| , A
A Mr, Femg called thls cable to my attention thls
mornxng and is clrculating ite

o SRR P . ' ‘ i
i . ce: Mre Classer .~ . Lo A

. e

(SOOI OSSR I

|

|

|

|
20?1@0

.
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~ approval,

WAR DEPARTMENT
WASHINGTON

|19 May 1945

The Honorable }
The Secretary of Treasury
The:Treasury Department

. Washington 25, D. C.

Dear Nr. Secretaryz

Receipt is acknowledged of your letter 10 May 19h5
concerning the desire of the Minister of Finance of the

French Provisional Government for French participation in |

an examination of the gold and other valuables found in a

German salt mine, now under the control of United States
-Army forces.

As you know, after consultation with your department
and the British Treasury, a draft reply to the Supreme
Commander's request for three Treasury Department experts
to assist him in examining the treasure was submitted to
the Combined Chiefs of Staff. This reply suggested
-sending three U, S. and two U, K. experts and asked his

No reply to this message has been received.

It will now be necessary to obtain the Supreme
Commandert!s views in regerd to the French representative.

As soon as they have been received further consideration
will be given to the French request.

{

Sincerely yours,

Thny ke Sz

Secretary of War

4

11‘
|
|
|

oy

P
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HMEMORANDUM for the Files. ‘

|
! . ,

-

auﬁjaet; Looted German Gold. |

On Friday, Mey 11, 1945, kr. Cos, Colonel wm,mr {t. Goil Hilliard,
Fr. Fricdmsn ond ¥r. Seott met in Nr. Coe's office to divcuﬁw certain
cahbles relating to tho dilgponition af laoted pold found by Arerican
5*Grceﬁ in Cermnany. : , \
: E .
Mr. Coe hpﬁ'mhoned the Wab Department te find oub who had duﬁh&zizad

the transfer of the gold from *ha imerican commender to the devuty ‘heed
o? G~8 of SHANF. He nointed oud that this transfer placed vhe guiu in
ﬁ@mbinéd channelg. and to some extent prejudiced o decialon on the ypart
0{ the U. 8. Government as to the present owpership of the gold.| He
expl&iner thet nelther the Treasury nor any ather Governmant agency hed
23 yet adopted a2 posltion concerning the ownership of the gold but that
fﬁ had been the intention of the’ Treasury %o take only such steps.as
would wermit ony of several declsions, i.c., (1) that the gold be;ongea
to\the U. &, Govermment az booty seized bv U.8. forces, (2) that tn - gold
wag o be held for payment of reparatlons, or (3) that the gold be
xdﬁﬂtlplﬁd to the extent possible and restored to former owners. ;

t \ .

\ Calonei Hilliard explained that the Civil Aif irs DlVBJIOn aad
not! heen consulted on the sarlisr cables and thaa by the time they wera
connulted the gold had already besn nlaced in combined channels. Hs
ul“Cl@BBd, moreover, thut the Dritish Foreign Gifice hae proposed that
expernv of the Bank. of England bs allowed to purticipate in the wal ghing,
narxing and pogsible identification of the gold.  He submitted & grawe%ed
uCAG peper which provides that. both British snd Ameriean experts be
utilized in weighing the gold and studying the 28587 certificateg.  The
ﬂ&n Crims* Commigsion would be invited te participate in an exsminetion
of ‘bhe gold because of the faet that the hoard includes manufactured
ite mé guch ag dental uLatea, 8ht., which’ wmght be utilized as evidence
in wer crimek trials ; ;

- After indicating his dissppointment in the dsvalonmenta, Mr. Coe

approved the GGAC peper and also & cable to the British Foreign Gf“mce
wu;ch\ﬁdviaea the British of U, S. acceptance of the services of Brltish
gold experts. Mr. Goe further stated thet pending & decision of \hat
should e dope with the gold, it was his epinion that United Nationc\
pnverﬁmeats :ghould 'be permitted full knowledge of what the hourd '
inciuaeﬁ and should be alloaad to make such investigstions as they mﬁy

'

d@S.\.l‘e L]

.

T . - 1

- ' - |

RDSsin| - . 1
ce: Mr. Friedman (3)

S o \

' o |
x : : 1
| : K
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113;9’&2' ¥r. Secoretary.

I append herewith a copy of a letter from ¥ Pleven,
'Mmister of Finsnoce of the Fronch Provisional aovernment.

who desiress to have an examination made of the gold end
oft;her valnables found in the Gaman salt mine mow undey
the contrel of the American Ay

S

T should be glad if you would mccord this permiseion - i
to the representatives selected by M, Pleven.

Sincerely, ‘

{Signed) H. Morgenthau, Ji

|
!
- The Honorable, |
The Secrctary of War. |
Tnoldsures, ; :
)
5/18 - Signed by Secy. dated 5/16/45 k
| cc to UF ! .
|

mailed by fkey., office

1
{
-
i

s

UF :mjs 5,4‘14/45

0'7163

I 2 R
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e 2 x S
_ reasury Departmery A Q -
D1v131on of Monetary Research \ '
Daﬁce...?..‘?..f‘f.a.‘:{' e 1945 \
Rax 1
J 617,59 4 For Action N | | \
| Paris, May 1L, 1945 |

Mr. Ball requests Tr \

: €asury views ‘ |

on unAEb-proposal to permit French
and Belgl?n experts to attempt to

identify gold found in Germany.

g

i

|
" the Treasury, requested me to ocome.
this morning to discuss the question
e gold found in Germany. Ve informed
Hr, Friedberg ion of the ultimate disposal of the
' wsion and that no finel decision|hed
ited that he was aware of thet fsct and
1n at present was an identification of

‘'seized by the Germans in France and ' for

mbursed the Belgian Government. I also
'had no informetion at the present time

S e E tn of the gold that had been capturod,
but would be ‘glad to take “the matter up with the proper suthorities.

Colonel Bernstelnvhas agreed.

Letions

I discussed this question with Col. Bernstein who 1nfoJmed me
that he hed already received & similar rsquest from another pranch
of the French Government snd had informed them that’ the Army was

gsimply the custodian of the gold until 8 deoision was msde as to
its ultimate disposal,

|

SH&EP has forwarded a request to Washington for some axperts
to be sent over to assist in identifying the gold and has also, I
understand, reised the question with CCS as to whether or not there
are any objections to permitting French and Belgien experts to :
attempt to identify the seized gold. Col. Bernstein indicated that
he could’see no objection to granting parm1831on for them to |examine
the gold for this purpose. w

This matter is urgent from the point of ‘view relatlons ’
with the Miniatry of Finence, and I woullkila prsciate a replyiby

cable if the U.S.Government has no objeotior gn examination being ~
made by the Frensh and Belgians. :

Sigcerelym%‘,

% Theodo
Mr. Harry D. White,
Agsistant Seoretary of the Treasury,
Washington, D. €.
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o .o Me. Brunet, Director of the Treasury, requested me to come
to the Miniatry of Finance this morning to discuss the question

of the identification of the gold found in Germsny. We informed
Brunet thet the whole question of the ultimete disposal of the '
-gold was still up for discussion and that no flnal decision had
been reached. Briunet indicated that he was eware of that fact |and
thet 2ll he was interested in at present was an identiflcation of
the Belgian gold which was seized by the Germens in France and for
which they had already reimbursed the Belgian Government. I also
informed M. Brunet that we had no informstion at the present timﬁ
regerding the identifiocation ¢f the gold that had been captured,

but would be glad to teke the matter up with the proper authoﬁities.

I discussed this question with Col. Bernstein who informed me
that he hed already received a similar request from another branch
of the French Government and had informed them that the Army waa
simply the custodian of the gold until a decision was made as‘to
its ultimste disposals %

|

SHAEF has fbrwardad a request to Washlngton for some experts
to be sent over to assist in identifying the gold and has also, I
understand, reised the question with CCS &s to whether or not there
are any objections to permitting French and Belgien experts tol
attempt to identify the seized gold. Col. Bernstein indicated| that
he could see no objection to granting permission for them to examine
the gold -for this purpose. : .

R

LLv 1re

This matter is urgent from the point f afspur relatlons
with the Ministry of Finenoce, and I would® lappreciate a reply by
oable if the U.S.Government has no objectionvto ?n examlnation\being
made by the French and Belgians. i

Siguerely%d

My, Harry D. White, o !
Assistent Seoretary of the Treasury, A : ;
Washington, D. €. ‘ ' £ 3

207169
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P. O Box 3187
DECATUR 7935

i i

may |12, 1945,

DEAR MR, Cog!

PURSUANT TO OUR RECENT .CONVERSATION, | SEND ‘%ou HEREWITH
A COPY, TOGETHER WITH TRANSLATION N ENaLIsH, OF MR. PLEVEN'S
LETTER TO MR, MORGENTHAU REQUESTING THAT ns:raese:unnvss OF EOTH
THE FRENCH MINISTRY OF FINANCE AND THE BANQUE OE mmca BE PER-
MITTED TO EXAMINE ON THE PREMISES THE ASSETS OF THE REICHSBANK UNDER
THE CONTROL OF THE AMERICAN ARMY, . A

SINCERELY YOWRS,
c(M\n lau W

CHRISTIAN VALﬁNS!
FINANCIAL ATTACHE
!

2 ENCLS,

FRANK COE, ESQ., o x

DIRECTOR, :
L BION F MONET ARY RESEARCH,
PARFGENT »

TREABURY
WASHI NGTON,

!
|
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Le Ministre des Finances

The Honorable Henry MORGENTHAU, Jr.,
Sucretary of the Treasury,

WASHINGTON

REPUBLIQUE FRANCAISE

|
1800 MAssAﬁ:uuszrrs AVENUE N.W.
_ WasHINGTON 6.D.C.

1e‘10'méi'1945

1
|
|
|
|

S |

Cher Monsieur le Secretaire, 1

B i

Comme : sulte a ‘notre conversatlon A
de ce matin, Jje vous conflrme que - g'attacnerals un
grand interet a ce gqu'un representaﬂt*du Ministere
des Finances francais et un representant de la
Banque de France, pussent aller sur pﬂace examiner
les avoirs de la REICHSBANK actuellement places
sous le controle de 1l'Armee americaine, Je vous
serais tres oblige de blen vouloir, comme vous me

1l'avez propose, donner les 1nstruct10ns necessaires
a cet effet. *

les arrangements prat&ques relatifs
a cette visite pourraient . etre faits a;Paris
d'accord entre SHAEF et la Mission Militaire
francaise pour les affaires allemandes.

En vous remerciant a l'avance,
je vous prie de bien vouloir agreer, Monsieur le
Secretalre, l'expre851on de ma haute con31deratlon..
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?.  Out of total claims 722,546 KG, 254,728 KG ave
~recogpized as valld by commission at hnﬁo t;meo: Gommiﬁsien,
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Pranifurt gold pit for d18tribution shouid not ve moved |
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"G, Commisslon will prepere scheduie of ﬁoli&arfes
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Qignauure, and possibly fimg@Wprimtw of perason Or pevaans
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e suhj aajzvo“y PC£?0 1vﬁﬁh@PNDYC* praaang vl ﬁvpm not
censl ered to have determinable ! 3&>}Gﬁm£ orig iz ~within
meaning our WX G8&S “?§ inaamach ag EGC&uIOQ'”f parblewiar
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as bearing on "national” source. . !
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{1 Serl@J 1451/1458 ‘year 19&3, oone!sted‘of Japavese

" oup telegrmm 6, Februa?v 20.

- . sldereble quantity-were obtalnmed outside Garmany infe?;
. ence is that This geld iooted.

Box Xzl |
? v
Coy . s
DEPARTMENT OF STATE—-DIVISI%(Otﬁ\ﬁBMMUNICATIONS AND RECORDS -1 TELEGRAPH ?'BBANGH S
",'13%' o g5 SECREY A
v ey FER U M - : S s
. lastionms ESP - T SRl e R
""Jzﬁfﬁé“ o L L : L fuontrel 8211 B T
- 74 S R S o : ' S
‘"”"';1 ‘ : . Ree'd Febmary 27, 1953? o
CA-H i o 125 em -
: 'uﬁﬁ ' : I S
00D S \ I
: .T’f‘f F’ROM° Barll.n B
l‘fG . O3 . eere a?y oi‘ t . WﬂREImst
fDG/P R TR F rus? ! | ‘
,, - Wes 3?’% .eb,ua Y 28, 9spisaclassified gelem the
| nroteofdon of which 14 raqm;e
' by
- . Referenee youv t@lag@A ngt§%%§§§f§“§9zaswn*w“ﬁuxed
: Depaptmont a8 9. | |
, : o i :
‘Finense. Divigiong OM&QB and - th1816§?ﬁﬁ?TRﬁTTRmF"~J :
; . pletely clear as %o informatmon roquested reforencs
- . telegrem or informetion nesdsd in negotistioms. .
' Pomaible referenss telogran garbled oy pa&ts omitted.
Also wish point out saveral pertinent telegrams not | .
sent' Seriin. TFor example, Lisbonts 1103, Deeembe? 20,
-1946, Department’s 59,~Mannary 20 and Embassyis 52, v
-‘January 22, vhich we Just eceive? as requeqtaa in’ L

| .
|

'Finanae Dlvisicu,provlﬁas following information reg&rﬂ=*
- ing vefeorence tolegram hased on 1uccmplate vecords af
WRaichsbank anﬁ F“uasian mint='“

L § . . B -
1

.. gold.. Bavs. %esulting this swelting reacvexgd at Movicors .
and now h@l@ our dapoai?ozy P@ankﬁuﬁt

{2) Serles 1013}5034, vear 1944, consisted resmal
*olchepari colns, Source of coins not. mevealad but _
in ‘abserice information that gald’weivhamarks in con=

1'533 Sertes. 381/939, yoar 194k, discussed paga 7 ouy - - |
- report "Netherlands Jold: Tran&ferwed té aezmany durving ]
ths Oneupat £on" apd thia smelting tw@ated inlfuﬂl detaLl I
R ' in schedule X  '  |
swm o ‘[ | e

INFORMAT!ON COPY '! SR

)

!
|
f
|

! 207185

i
|
i
|
|


http:881/939�ye.al
http:example.ll
http:teleg*a.ms
http:Dlvls1oil.ll
http:Seoreta.ry

~fyom Belglum, . Therefore ©
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l.u
ol | Flle Ge::(dbﬂy "07‘&9!“

|
|
| !
SECRET |

mau#l‘.?&’ FSbY‘ﬂEW 26'@ 9 p.m., f"'O& gg"i‘liﬂ.

- in schedule X annexsed $0 veport. A so eﬁhlhit an@‘

to schedula X has photostatic coples of velevant

‘pages "900 Er Goldibarrem Xontrollbush" of Pw@ciaua‘

lMetals Department Relchsbank showing smelt wamber,
gross and fine weight, and fincwoss of @aoh of ?ha :
1520 bars wvesulting this smelting. S3inge This ﬁata
o8yt ied by Schmidt to Lisbon, fall %o uﬁﬁ@“ﬁﬁa&ﬁ
stotament that data leoft by Sonmiat after vislt
Seyrmany dld not inslude {nfo¥mation this aasaesa ‘
Qur report showed that of 19,978,294, 5 rough grams
used this smelting, 15,021, 886 grame wewe looted
from Nethsrlands anﬂ 39085 299 grams Vove looted

fio resulting bays (semies

gold apd sven higher percontage Lf lootad gold inml&&eﬂ

in added fine geld is taken fnto ascount. Not having
" recelved Lisbon's 52, Finansce Divigion not aﬁvis@d

vhether looted eontent thie oeries has been taken inte
acoount by gold sub-committes and ftakss this ocoaalon
to point out extreme Luportance deing vo. If Sahmldt "

falled to leave complsts recerds Liskon eubmﬁcﬂmltt@@

mway wish send vepresentativse ﬁewmang b@fora conﬁluﬁing

~ #ettlement. . ‘ . \ !

g .
{8)- Paragmaph Two. Lisbonﬂs telegrom of Febwu&vy i0.

- roquasts urgent confirmation that Frugsien mint ?36@36& :
‘do not counteln veforanss to serles 197,/1998, year 1942,

which eeries slac subjsct of Department’s telagram‘A‘--
Fab?uary 18 rapeated Berlin, . S . ‘

Basis request infowmatien on sorles 1971!1098 not

‘wlear inasmuch our 36, Decembsy 315 1946 replying

Lisbon’'s unnumbered Devember 3, 1946 contained sll-
information avallable in Berlin on tbia gorles, | Jon-
eluslon was that it did not conﬂ&&t of loonad gold”

'kRefam@nca %o "Swiss Repoct” and Bern¢s "1971/1998“ &n N

meferenee telegxam uot clear. A

- . &
,Do Netheriands Benl repmaaentatlvas hava @opy “wusatem N
mint vecords, Lf so, how obtained? P ‘
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for fimal check of Pecords here., AS al*agnat&w& .
Lisbon might indicate by number gold bars Pavrtugal
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or presumed to.be melted and thosse for waitch th@me

18 no evidence as to loot. These b&w tumbey s oould
then be checksd vith Berlin r@oawﬂaq '

lv
v

SQnt to L&abon aa 83 mapsatea to Departman% as &7@0
l

. o 1 !

| o o wocere |
: i R B A
BECs@EM. . S

A

' SECRET

207187

|
" Box X2 | 1
I i
| i
; |
- A ! PR "-’A_v N - i
i ~ T e =
“;y . : t L . . IR ‘
- g K
;:i/" VN Eo
i : :

P !
i .
‘ L



http:Ee:�lJ.ln

‘of san-monetary gold in the three Westérn sonss of Ges

EHU‘Y _(29/‘?4 757

‘[ File C—ex&/&y- (_99.,.@
Box X‘z

| %Wafmurmtwa?mwdwmaﬁnhﬁm eported can
e “We mm ap;ammt.a
receiviag any :Lntomtieumhich the TW w wgg o m mtwr. i

A maid.ag P mmtnxw of t-ha mm :
lma mceivad m: mpom on. m net

W““““Wﬁﬂmbr%mﬁmwumm

o
. wmmmawmmwww
this satter and request bim to make & fart

tiry gold situation in the Eritish zone in
several articles in tho Ocrman press inclosting that considersble &
mebmrmwtmmush. ; R
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RWN - -G v i , W% 181,3, l , : '
~ Paraphrase before com- : -
‘cunicating except to - = B iParls

R AN

“Government Agencies : e ~:
3 ' ‘ ‘ Dated January 5, 1946
SECRET 0 *

|Rec'd 7 24 .m;, 6th
-Secretary of State » o
Washington

!

_ 71, January 5, 2 p.m. ' f V i

e (. . :
Chargueraud of  FONCFF- has 1nformad Embassy that
question of approach to Swiss Government on questlon of
looted gold transferred by Germany to Sw1tzerland : o
(DEPTEL 5657, December 4, numbers unknown to London ‘l
and Bern; London's 813, December 20 to Department as 13321
and Bern as 384) has not been resolved as between - 4
Finance Minister and FONMIN here. . S
Flnance Minister is of opinion that French 1nterest 1

in looted gold question should be taken up thgough the
. . National Bank of Belgium which was the original owner of o
P such gold; while Chargueraud is trying to dissuade- S
" Finance Minister and has suggested tripartite approach tO'
‘be made at time of Washington discussion. He |is, further-
more, of the opinion that we should advise Swiss on all
' specific problems of this type to appear on the agenda in
order that they may not plead incompetence to discuss
}

such questions during the proposed negotiations (sent
Department 71 repeated London 5, Bern 3). .

Embassy will attempt to obtain more dlflnltlve statemént
of Frénch position next week. Embassy would appre01ate ‘
. being 1nformed of Department's current advice on thls

matter,
| . CAFFERY =
BB o : ' i A i
! [
. i
f L
|
‘ | !
« o - | ) :
“ce: 1/14/46 - ‘ :

For Information ~ Miss Scullen; Mrs. Henderson, Miss Steinberg,
© Gewirtz, Mrs. Schwartz, de Zevallos, 0'Flaherty,
Locker, Brenner, Ullmaxyf, Bitterman, McGrew, -
Mrs. Alcorn, Friedbe NY Fed., QeneralsRecords.

1 |
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|
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i | EC 6 1945 |
= ‘FROM: - U, S. Po.. ieal Advisep, Berliguvia ?gr . T :
TOs Secretary of State, Wéshlngton R L a
»DATE. November 28 1945 ! P S
NUMBER. 1126 . ‘ S '
T o SECRET N

1° On November 27 the Coordlnatlng Committee held its twenty-thlrd
‘meeting, The Soviet member presided over: this meeting, 4 certain acrimony

with regard to the. subjects of restltutioh and decentralization of the

economy of Germany arose, . o

‘ . Re A report which contained a SOV1et deflni ion.of restitutlon on the
one hand and a British, French and United States definition on the other
hand was produced by the Economics Directorate. Restitution as defired by
the Soviets is limited to property which is identlfiable and which was seized

' by force by the enemy and removed from the territory of the country.'\Thls
deflnltlon was essentially the same as that advanced at the Coordlnatlng :
.Commlttee s twenty-second meeting., Under the alternative definzt:on, re~
stitution will be restricted to goods capable of identification which existed
at the time of the occupatlon and which the enemy removed from tbe country,
regardless of the means of dispossession., This alternatlve definitwon would
include goods which are identifiable and which were produced while the coun-

» tzy was occupied and taken by force by the enemy, in addltlon. It was pointed
out by the French member that the alternative deflnitwon was not as broad as
the declaration. gfidanuary 5, 1943, in this latter respect as the January 54
lQAB, declaration visualized restitution of goods sold to the enemy with the ~
v1ctim country'!s consent and/or pointed to his delegatlon s concxliatorv atti-
tude in accepting this more -limited construction, Reference was made by him
to the positions which the French, British and United States representatlves

"took at the.current Paris Reparatlons Conference. 4s|a result, the British
mémber inquired which body would supply a definition and he declared that he
uoderstood that the reSpon31billtv rested with the Control Counoll in this

. connectlon. _ I

. - | b
The urgent necessity for reaching a definition was stressed by General.
Clay who pointed out that the present discussion's 1ntent10n was mostly to

' establish a 1limit on restitution and that progress uith regard to|procedure
could be made. subsequentlj. General Clay suggested ai compromise elong the
lines noted below: o ' L :

. . L . !

In the first instance, restitution will be restricted to goods
capable of identification which existed when thelcountry vas| occu=
pied and which the enemy forcibly rémoved from the country, | Identi-
fiable goods produced during the occupation of the country and whose
acqu1s1tlon by the enemy was accompanied by an act of force also
fall under measures of restitution, Also ellglblc for restltutlon

to the extent consistent with reparations and the minimum eoonomy
to be left Germany are all other goods taken out' of the country by
‘the enemy which ex1sted at the time of occupation. {

cee 12/6/45 For Informatlon° Messrs. Schmidt, Richard Miss Scullen,
Arnold Mrs. Henderson, Hazard, Gewirtz, Mrs. Shiartz, DeZevallos‘(2),

. .0! Flaherty, Locker, Brenner, Delaney, Bronz, Glass y Miss Ayers,|
" NY Fede . : . é
General Records. : - i 1
‘di, - oL . '
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It was p01nted\e\, by the French member that pubi\, oplnlon in FTance.

: ¢ould not accept rellnqulshlng certain 1mportant looted ‘articles, to. the

: gemalnlng mininum economy of Germany. He said he would seek thel

':.wls Government with regard to the suggestion submitted by General Clay for
‘ presentatlon at the Coordinating Committee's. next meeting, however. Time

views of

for consideration was also requested by the Soviet member,: Sympathy with
1he position of the French member was expressed bv the member from Britain,

Ie said that uhatevcr definition is agreeable to the French- would be accept-
able to him,

3. Follou:ng this there was a 1engfhy dlscussion concerning the draft

»1aw on the decentrallzatlon of the economy of Germany, General agreement was

neached as to the top figure to be established for any particular German
cnterprise, namely, 10% of total business in the of enterprise, 25 million
narks turnover and- employment of 3,000 workers., The question aresc.as to
whether a particuldr enterprise exceed:ng these limits should be|closed down

automatically, It was maintained. by the member from! Britain that the limit -~

set on turnover was not fair in the light of possible rises in price and also
in view of the fact that the mandatory closing of some industries might result
from the departure of one industry from the field of'compet*tion. The British

‘member, claimed that a business exceeding the limits set should have recourse

to the Control Council and the question of whether there vas dangerous cotie
centration of industry would be decided by the Control Council. iThe Soviét
and United States members strongly opposed the view of the British member.,

General Clay said that he would have to advise the United States, Government

- 4. The commlttee adopted a draft law on the seizure and centrol of
I.. G. Farbenindustrie., This draft law was based on the Unitéd States proposal
and vas forwarded to the Control Council following cértain clarifying amende
ments concerning the establishment of a committee made up of control officers,
each appoirited by the commanders.of their respective.zones, Tt 1s ‘provided

in Article 1 of this law that all factories, prenertles and assets of any sort
located in Germany which were owvmed or controlled by I.G. Farbenindustrle

. on or after May 8, 1545, are hereby selzed and the Control Council is vested

i
|

w1th 1ega1 title. thereto. ‘ '

5.. Upon the further explanatlon of fered by the member from|Br1ta1n
tpat his earlier remarks were not in the nature of reservatﬁons and that
Britain would execute any law which they signed, _without reservation, the
committec adopted the law on the punishment of war criminals and!referred
to the Control Council 1mm, With the concurrence of General Clay.

6. A directive on renoval from office and p051tions of respon51b115ty
of Nazis and individuals hostile to purposes of the Allies was adopted by
the Coordinating Committee and submitted to the Control Councile This"
directive is mainly based on British and United States drafts, and outlines
comprehensive and detalled definition of such 1nd1v1dualso , ;

|
7o Conclusions of report of Air Directorate prev1d1ng for air corridors

west of Berlin (namely, from Berlin to Hamburg, Bukesburg and Frankfurt

|espect1ve1y) were adopted by the Coordinating Committeee The Brltlsh
and United States proposal for corridors from BerWinfto Warsaw, Praha, and
Copenhagen respectlvely, in addition to that from Bukesburg to Praha, was

; o ".», , : o |

i
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‘opposed- by the- Ruséihf ‘member, who said that perm1551\ ‘would necesswtate
, governmental decision since these corridors extend beyond the Ru=s1an zone's
/ 1limits, He said that information with regard to * the latter nronosals was
. belng forwarded to his Government, The members f om Britain and the United
; . |States went on record as favoring a full freedom: gf transit over Germany of
loccupying powers' planes on a reciprocal basis, Tho statement that the
United States would match restriction wwth restrlctlon henceforth wes made
by General Clay. : %
8. ' Miscellaneous papers on (a) law on gas and electricity rationing,
-'(b) directive concerning the déstruction of airfields of Germany, (c)
- proposals for network of German meteorological installations, (d) ban on
the prohibition of military training, were adopted by the Coordinating:
Commlttee. In connection with (c), the French member insisted that such
establishments should be pléced under Allied control inasmuch as the French
meteorological establishments had served as a channel for the transmlsswon
of all secret information to England during the wary; The Coordinatwng
Committee added as a footnote to (d) the provision taat members of .the -
armed forces of Germany awaltlng disbandment or worklng for the |Allics are
?exompted from the ban of uniforms and military dlsc1p11ne for the time belng.

‘ 9 Subject to the understanding that'such representatlves;would not
have the power to make any commitments with regard to Germany, the despatch
of representatives of the Transport Directorate to the forthcoming conference
of the European Central Inland Transportation Organization in Brussels was
approved by the Coordinating Commxttee. . }

10. The announcement that .land had been acqulred bv the French from
mhe Soviets for. thelr Berlin sector for the buildi ng of an airdrome at

»Stolpe, north of Frohnau, was made by the represenfative of Franceo

The foregozng mcssago hsas been repeated as number 86 to Moscow and
a8 number 143 to Parls for Angello

MURPEY - @
: ) !
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st¢gmticns have aucceeded.i 1thin the’ -

paet day or two. 1n tracing‘the smelting of fortg-eight million 5u11&ofs

seized in Holland and caﬂt f; into 448 bara. Of thege bars. 2, 388

B

st

fine kilograma and dre’ wcrth $01 831, ooo. - Prigel mm da.te of 1942 -

| appears on all‘df‘these burs.' A atrong possih*lity exiats that the 1942

. bars which Portugal now haa camg frcm this roup. We now have complete

idsntification of 487 such hap“. inclusive of individu&l weight o; each

L S
har. hased on data necurﬂd frcw racords at Frankiurt. N o
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Have engagemenx to meet Denisov on October 16. Phursday a.m.

"(?) as result cf negotiatioas ui»h Soviets. The appcintment i for the
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'

purpose of gaining access to requestod records, supposedly. Anticipaxe
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mmm?‘[ »"Octoher 15, 1946

T mmmp _" 239?

j':s'rom Scl‘xmidt far Rubin. ’

l
repeated to Department fbr ESP ‘and Truasury. It haa aﬁso been repeated

as Nb. 122 to Madrid and aa No. . to Lisbon.‘?;’*;"'l ﬁ‘,N;\€3 ‘33% C“‘ f: “_ - i
; ;f‘ Finance Diviaion‘a 1nvestigmticns have aucceeded, within the ‘>;' - ’vﬁ{
faﬁt{day or. two. in tracinb the smelti of fcrty-eight millicn guildora S %
nseized in Holland and cast, '_' S into 2,448 ‘ba»rs.I 0f these' bars, 2,383

H

%were sent to Swiss National Bd“-, Bern~ they have: tctal waight éf 28 288

| L ol e

th $ol 831 000 ”rns**an mint date of 1942 v' : e

 xappeérs on allyof ‘these bare . A strong possibility exiats that the 1942

;F - .iy bars-which Portugal now has came from- thia group. We' now have complete ‘ :  S
| aﬁdentificatlonfof:487 such~ba-a. inclusive of individual weight OL eachi'
mar. based on data secur 2d fr01 records et Frankiurt,

-Have - engagement to mect Denisov on Octobev 16. Phureday a.m.

(?) as rezult 0¢ negotiationa with Soviets.‘ The appointmant 13 for the“.
purpose of gaining access to requesteé records. supposedly. Anticipate,
that éata which Sovieta have Wwill make poasible identification of all

94& bars
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' SR Gold mentioned 1n tbe foregoing a8 traced to Switzerland 1s 1n
A iaddition to the unﬂmelterad 5o1d whica cable dated Ootober 14 IonLted.

It:naeLnot been posa*blu so’far to get 1ndividua1 bar weighta N

slThémas is oz‘the 0p1nion inform-v:' .
‘ilzlbarian Peninsula by way of Berlln if. durina.gy stay 1n Switzerland
'~1tl1s poasible for the Financa Div;sion to uncovéf‘indxvidual bar l
' weighta. While 1n Switzo;land. s snall also explors the p0084b111ty of
'sacuring euch data from SHB for bara whlch are in the hands of" tho ;
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. " bars in'smelt., It lacks inforfation on fiaenzés and welght, however.
&-search for further data la Relchebauk, Berlin, is belng dtarted
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‘gsuch gold. Following discovery deemad‘ef sufficient' "V,wy
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’Av'courset;to ‘be pursued. T R o fou ‘

! y ’ '1.

;,

“nm”)‘Rpcorda available definitely establish shipmonts R
: ' trom "asservat der" to Swiss National Bank- ‘betwsen October
. .+ 8, 1981 and August 26, 1943, of gold seized. by Germana;in

o :‘f.‘30113nd ‘both from- privato ‘interests and from. Notharlands
‘- central Bank con 1st1ng 0f" 5239 bars, amounting to 59959
b ,n'kilogramawvorth 60,571. This gold has not been re-'»
Hooo 0 smelted but transferrad in form. selzed from Netherlands -
i - . and records nov in Berlin (formerly in vaults of foreign
il . .. ' exchange depository, Frankfurt). permit absolute identifica-
il - 7 .. tion of every bar including bar markings' and waights. ‘Dats . .
. .. also permits identification of about dollars two million ?‘J\
- ' such.gold sold to private Sviss banks by Germans. . This does .
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smelted by Prussian mint 1n 1942 whiech ve cannot yat 1dentiry
panding receipt of 1nformation from the Russianaa c
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*.from "asservat der" to Swiss National:Bank between October
8, 19#1 and August 26, 1943, of -gold seized by Germans in
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. central Bank con 1st1ng of 5239 bars amounting to 59959
%kilograms worth 267 460,571. This gold has not been Te- r-‘

smelted’ but transferrod in form seiged, from Netherlands
-)and records now in Berlin (formerly in vaults of" foroign o
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'auch gold 80ld to private Svwiss banks by Germans. Thia dqes .
_not include any of the 40,000 kilograms of Dutch bars re- v
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The Honorsble ' ‘,
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Ineanmtienwiththetrialofﬂ. Hs Frank, Gorman
»11tical leader in Praha during the Protestorats period
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THE. AMERICAN wr
Praha, Czechoslovakia,
. April 26, 191.6

muemmmnemamgmmofm@m-

tion of April 24th of s written statement by Dr, Chmela,

Gensral Manager of the National Bank of Czechoslovakis
which was introduced ss evidence, showing the

thorough- |
manfthn&mnd@pﬁil&timnf%mm’maviaw- -

mmmo i
Thsmm.a%maﬁngomanmﬁmﬁdamﬂ

» of military damsge, goes into details and statistics as to .

the German methods of looting the country, namely, (1) con~
fiscatien of Jewish property, (2) enforeed contributions, |
(3) outright theft memofunmmam ;
noveble property, ( 4 syntomatic teking over of intrinsic
values in exchange for worthless paper, and (5) a systes

of clearing whareby Czechoslovak exports and foreign aam: |

ware converted to the credit of the Reioh,

Reapectfully yonrs, i
Laurense 4, Steinhardt ]
&dginal aaﬂ ‘hectograph to Department, |
!
cos 5/24/46 . / | .
Far Infmﬁom lgsars, Glasser, Miss » Mra, Hasterson, Kemarck,
A ' Ullman, Mrs, Daum, Miss sn, Glaser, ﬁsm'hz, ’

¥rs, Shwartz, Mrs,. Sehwarta de Zevallos, G'Elaharﬁy,

Ioehar, W, RY Fed., Ganml Records.

l
| |

H
1

!

|
1
‘
i
!
i
1
|
i

207200



. REPRODUCED AT THE NATIGH AL AZCHIVES g =

ek

Enclosure to despateh to Dept No, 809 dated April 28, 1946

subjects GCerman looting of Czechoslovak assete during the m.

|
1

SPECIAL 33?&’1»3&@%
24th day

In the afternoon, a statement written by the General ;
Hanager of the !éatioml Bank of Cgechoslovekia, Dr, shmala,l
was read to the Court, In the first part at tdzxa gtote= @
ment tho expert sald that the setivities of the sccused |
in the economie reslm cennot be judged without taking into |
account his politieal status, since this was the basis of |
the power, behind which he hid all the pernicious msasures §

The Trial of K, H, Frenmk

aimned at the econcmic enslgvement of this country. The Gzeeho-

slovak Republic respected the rights of the individual in i
ewmie metters, But this democcratic vigwpoint underwent |
& change after the sstting up of the Third Reisch, which in |
international econcmic relations gradually but systomati=
eally changed intc a debtor country, In perticular the :
weaker nations beeame the viectims of this poliey; thedr |
assets in Germany were frogen and the countries were then ;
foreed to buy commodities which they hed te aceept if they |
wanted to be compensated for the products they delivered,
and which were essential for Cerman war preparations. Thus
the Balkan countriss were foreed to purchase aceordeons t.mdI

afpirin in return for fate and rav materisla, These Nazl

mothods were, in this country, facilitated by the business |
astivities of Sudeten Cerman firms, which purchased abroed |

for Cgeehoslovak foreign exehenge, and exported to Gammw

under the elearing system, Czechoslowak ceoncmics thus .
felt the presswe of the monstrous anayatmlwgbefm
the cccupation, In the second part of his statement, Dr.
Chmels deaslt with the economie mthedm aof Germany, based on
the Fuelirer prinoiple, ;

In the third part, he diacuaaed the application of Nasi

| economic methods in the Czschoslovak Republie, which in ]

1938 was prepered for war. The loot of Czeécheslovak muni»_
tions emounted to 24 billion Kes. Sincathacountrym :
ammththecmeﬁmthammmmpﬁmm
attempt to get hold of gold and foreign currency, these had,
a.):ead;v before 1938 been shipped outaide Europe, This éa-'
fonce measure was thwarted by Munich, After the ccoupation
‘the economic system of this country was organimed on the
German pattern end in aceordance with German interesta, |

©yith the approach of the war, thez» Germna began to |
dominate foreim trade completely. The Office for Import |

and Export wes set up; all ite officials were Germans ﬁ'om
the%chamcmmwmmwmwpaﬂinm
adnindatration of trede., These offices were first under
the imiiree‘b and later un&er the dimt ecntml of t!w T
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' accused. ?mign trade was reserved few German firms, and |
| 4insteed of foreign exchenge, business received credits of - |
. paper merks, For the pwrehase of foroign go@da the gold
i and foroign exchange of the National Bank was used; ale . |
. ‘though the goods tims received were used mlusiwly for |
| the Germen powlatim.

Q - Frank thus enfmad the maliaatien of an économic |
'.
|

uwnion betwesn the Protectorate and the Reich, which was !
most harmful to the economic systeém of this country, The |
reserves acoumilated during previous years gradually dise o

. appesreds and the cufréicy was nisused both as en internsl |
| and axternal means of exchanges The introduction of Gzamm L

‘ lanned economy together with the prohibition of am ine . )
areasa ‘of priees and wagee rendered the mhange value of |
‘ ‘the curvency fictitious. This fiotitious value was how= = |
aver used for the purchess of ocwmlated stosk, which had |

been paid for 1n gold and foreign exchanges The ﬁmncas ,
| of the country were weakened by varcus mesrié. Gold was - IR
: cenfisuat@d, fom:l@ exchange wes "bought wp" for 'mlnaless N

| ' Helchs mearks, and mewly acquired foreign exchsnge converted :
{ into sueh Re&ehmrks. Forelgn holdings were ligble for |

S ,’mgwtratd.cm and hma@t up at inflation rates, reserves

{"andthesuger rod _‘tieamdaclamdtcbe&mmm

L &Mﬁmwammmmmmwwwemt .

iu Berlin, amounting to M‘?Zl million merks, the occcupation

. power issusd vonds which were glwen in exchange for cush;

| needed for the various Geyman offices, for the upkeep of '@
' the Ge¥man army, for the purchase of horses and cattle, ste..

| The total credit balasce for these transsctions amounts to |

| 15,291 millioh marks, Further losses to the Czschoslovek |

. ‘treasury were csused by the eonfiseation of Jewish praparty,

].mwmmghmﬁoncf&edﬁmmmz‘ar b

| . delivered before tho ogcupation, amounting to 4.3 hillion L

.Kcsiannel%stemmhangehad‘boha;mtatth@ !

‘ ‘ of the Natiemal Bank, tut the latter was forced to |

| credit it to the Reiehsbank, After this country had be= :

. come part of the Germsn Cuamtous Union; the so-ealled Yoens |

| tral clearing eysten" was enforced, Our assets abroad, in

1
i
1
i

‘ 3y :!nSweden, OMWM,&MW; smounting .
;‘mmmmonkcs.wm%mwbytheﬁeiehabank Thus|

j our export firms réeeived inland sxchange and the Germams |
; mmmcwmfwmmmmmﬁmnms-@
| tion ebroad. The German bid for foreign exehange started

| ‘mﬁmhuseathatday,mt&ﬁﬁncmwmm@imi
1

this country as an independemt state and nelther the gold
,depoaitad czn behalf of ‘the Camhaalmk National Bank nor |

|
‘ 207207

|
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amung ereﬁit m the Munich agree % « B
tha disposal of this ecountry. later the cmmltmxk go.‘la Y

‘Geposited in Iondon was transferred to the German Redehsbank,
?}msthe&mnmmrmmﬂimmmamgamw |
_'mvamofv&emmmm. This was not alls Thagsm !
remaind ﬁ?r&w%dwwmnm&mﬂwm,m
elonging to the Skoda works and to the
.mmwmmgwaﬁamnmm. The
Gmmalaolaﬁhaﬁmthafm&gnmhmm&mwezwm
| slmk:!.a fwr the &elivm of suga:*

| mm@nnm fareignemh&nga foreign holé- ;‘,li
| j':mga of Cgech subjecta formed a considerasble part of |
| national apsete; Thdxwmsfmdtaaanthmatmm
!,tﬁmdbyt}memm Thusmmmgaafammmtsm N
'*wmm@nmm@mofmmnmmmpweﬁ [
l 4in addition to Slovak shares, which Prank forved their |
Ly p1l, His interest in these uattaers ma ugs
| limited, He blamed the National Bank for not having Jaeea |
|

\ 4ts holdings of silver at the disposal of the Reieh, ami y |
|k Iast attack he eertied out ss late &8s April 21.1’.21, 1@&5
A od the National Bantk to sell him a ¢or
ammtaffmigabamms F@rtﬁ%ﬁh&m&dﬁaaoh&m,, '
of 'which he could draw any amount, When the Protestorate L
'a&eeﬂitobeanmmicmtyhmkmiwmmmlin e
g the mmze rete betwéen the Merk and the Crowm. . . .
- Gormany then ceased to be & forelign eountry, es A
far- & change was concerned, ?hsﬁauhsmtmw,and :
I ;am the eceused, issued etrict orders banning the cir= =
‘ wlation of Cgzechoslovak monsy, with tha mepm of ccim., .
;%hermm,wi‘bhthewmof the ‘soonomie - o
‘gysten of this ecountry were’ antmeé. 'The basis for tﬁi&
mmmwmmu@ The unfavoursble exchange |
_mw uns p mepns. of ;raeticauy stealmg,,;m m of oy |
exports for Gevmeny. Thus this sountry lost tens of bile :
14ong; In drder Yo kesp the price level, thacmmsmm
‘of Firance was foresd to pay grants to farmers while the' . .i .
prices. of agricultursl pmfmea rémained unshenged, These . . . .
_subventions went lnto billions tooy: The result of all thaae .
‘meapures was. a reduction of the internal value of holdings
 %oam th‘s.r& of their prowar rate, The Protsctorate finmally. ;‘ L
| zms !wa Ty m@mﬁ w ‘kha sontrilmtm it had to pay ﬁc | :

| axmused ’r!'mt-o ,>Waawwmﬁmwmwm

| andhy‘&fwge‘tivlm of the accused is estimated @t 430 = . .
1}1ion Kes; This amount is however based on prevar figures, =

) purchasing powar of the Czechoslovak |

"f: Yo fiawe ta mbstantially Mgher .
. -
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