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, ',The "sour.qe$ of..::internatipnah):,av,i' ar:e~orIIJB:J.:;agtE?~ments<betweerl.," •. 

, ~;~~~i;;f~#r~~,~~1~~~~~~t~~~~t,~i.~~~!i~~*~~~r¥;;~~1~;~~,;{~~~,~a~!~~;t~~~t;:eral . 
t. domes:t.l,c. a,n.O:?:~nt ;~:t:pn~l: J~P.19J.~J ~~9-t?~il,=13~(;msi~.ft;,'.i}J!h€lS.~; 'so: s. llay~
beert ··re6:dgrlized.:~Sup:heme.'.Cbm:t\:b:r.)tli'Eu{Urifted·1ist.a(tesgf:;"ha:v.e.\ . 

," : .•. 
· internS.td:o:p.B.:h:-.laTI are;:part~c~l8.:r-l.y,:~p~tei:lt':in't:hei:r~~s~o:B:!~r{a:tf~r!?i';" 

·en~:~T:~~jl~·1~:~~~:~9:~i~~~·~t,l~·!~~1~~~~~~:fu~[g~~;.~~,~~it.·,· ....: 
· 'at, lea'st i,a ,the :ta9t :e~atr Unli,ketraq~,,'and,conmer,cE1,;, "!;4e 'incidence '\, 

of" war' is 'not. 'gradual, 'arid' continuous' 'but;': sudden' and;',spora'd:tC' ~.,:: : Thus', ' ,; 

..... ~~r~~M;';~~;i~~~i~~~~zl~~!!~~J~i~~~U~~~;i~i~~tdtta,g¢;,· . 
.', ::iniporta:nt ;,at'e~'$:~;: ; :~l1~dd~t.iprl;;:'~i\E#·~·ra~~.;;,i~~er'Ous·{fq.QP}1loi~s ,'Yif;th':~e spec,t, 
. " to' ·thosea.;re.a's'1i1fi~dh<,arEr~ cOYE;!red~,.ip;.a ,g~:tie.ra'tv~ily:.:··Th~,ipap.equagy;.'o:r '. .. 

the ruJ;es, of wat:fa:re.<.~y'i'th\. r'et~reilGe;·.to.:,t.he;jJrob;tt3ins .:o~,lth.e·:Fir.$'t,Wor;Ld\;·"-
. War . isvJ.v1dly' Clescr,ibeq.' by'GarIlEsr irl. hts:,/book illn:tE3rn~tiqniil; I,aVl -'a.rid 
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. emplbyriient.··':9f~;~y}ir~bu~.:\ag'e,ri.<;ie:~/a.Ji1.a.;(1#~tct~i:i.~1;,a:~~;d}i~s::,l~~r.·i,.,:, '," . 

' .. wagi~gwa.ri:;a:riC(,t.hB.t::tt;e.Y;·'(ii9-,~ot',:d~~l·.;a't:;:~~l'i;~~th:¢~r:~~n:~:' .. · , 
. . conditions'. aria'. cirdumstimdes' which::were' unforeseen at ·.the. ·t,ime .......' 


. 'Extriemecaution·tnl.ist ;be :exer'cised in the application.; of .an.,exist.;,; 

.·.··~~~l~~rtt·,,~~~;~~~t~~~·:~~~~~A~,~ii~~~i~~~t;·~~i~}~t.;i~~?~~:~:~~~rig: •. ··.,·.•. \. 
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.,~~:':~~~;~~~~~~;'i!~j~~~ti::;:~~~~~~~~:~;~~~:~~;~~~~~;;~~~~:!;'~~:~~;;~l~t,:?:, ,:j' 

the s,anie' :gppr9-v:al;;,?~hen, tlie~. applieS.tipir "of:,:tp:e:'1.'!ulIEf' :wouiJ,(:l'''b6',''$IDptqpe~ii(!; ". ::. 
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, ~"~': • , 1 " 

, ' ',,' ....·~·:.6'~t '\":, ,{. 

~~!~]!~!~I!~:~ic;r'~';~l:!~:~!~~fll~:;~~~h
. ·'.is\. ii'ct. ,:a'mE;ia:p.ingles's'.se't' of:: ar:bi'trary.,5pr±riciJi1:es;~:toJ:)Ef . 

rrie,dh~n.ic.a~;li.',~p'p'~·~~q:"PY.:,'c'.6utt~'~"·'7ptit,,·~ha]:',i£::~~i:i'~~~:,ti9~~.;.. ,;:', 
,c~,r ;G.~.i;n.€l~as ;'th6t(gn,;.t'lios'Er/e'hds:hav.€i:ftd'be,·dif£eretit1:<:'·.·· ' 
for-mUla-ted'; .lXi.' aIffeTe:n:t·,'t:Lnie~ir./and':places' ~;!I ... ' 'Uhded';iH'9r:ahg' '.' 

'the' P.r~;;j~;fi~;:~~~~~i:~~~~~~~~~ii~~7~;~:';~~~~1~~:
:tribtuiai estabji~s4€l'dby.'~\tb,e:Unite(t:(s'tli:te$,':;ani:1'Gre'at'::Br.Itl!l!Ul":lmqe'r ' .• ' 

, . ,~~,~;,) ~., ..•.,;: ,~~ "~: . \",~"""",, ';.. ... ':1 :>";~""·'~":''''I'':'. ' .."",~(: .,' "'"v'"" ,., ~',:'( ,I ' ... "', .. ' ""'i" "h;~ 

an agJ;'eeim~nt'9f:Atig1J?t':·+8'::·1910 iglH!c,us$eq,;th€i',:que~l:i:tion ':wh~j.her': it. \', 

". " 

, ' '''. '. ~~';•• ,,'.,'1 !"-"~"",,'_." ••) '-''''·''~'' .. \:;".k''.,.'J.:. ~.',,\ ',;""11 ,,. ';\j"':,~"".,.- , .... t',,·!.,···. ,.'­ '.". _.""~, "", 

was a';ltho:r;iz.edtoL:Ltiv.qk9':·,;'p!incip]:e·S:';9r:l;equjr~y..:¥.l::.·Q€lcic;liilg'! the'. Cayuga:.. .., 
··~di~iis' Cape.,. ' T.?e;>~~f?,f~:~'?li::::F:~#~a'i~~~f.-\i~1f~~;.:,~~~r,~:~~:\~~:::.,' ',':: ·.1:<j~;·' .'.. '.;' :''''>:~, ~.:, : 

. .. . IIAme~a'c~n,"C6uf-t~, :ha;e.':·a~'r.eed·: f~loiri ::'t'he \be:gi!i±:i':L'lg' lin': ...... ,!.. 

-~;()n:punfidi;i~·;th~,.p6~',*.:tibn .df .tlie'.:I~dtaH,Sl:':~h; ~n6m,ft*q~s:iion~~/. . . " 
M~ller J;e 'j' W':Utiite'd"S'tateG.:v. n'Ka)g8.ma:,>·ll~· U~S'o,\ [3.75,\~ l$?l:;' .... 
Wh~n'~~:si'ttiat~9n· ;Iegfll:1Y.:·s 6;:an0m~J..o~;./is::pr.~A€n·r€e4:~ .' rJ~b6.tlrSe i' 
~uSt be 7 l+ad t9: .gener,aIly l.'ec·ognized, pri~ciplE,H~: of j,us'ti(?,~· , 
~~~ J~~ir' d~.a.'l;l:hg . ~:;: o."rder'l"~o d~ternf"iie ,\ ~h,e.\ 17 ights' cif' ~h~ i_,
:individuals·,:in:Vcilved~'I.lJ", ' .. :. .; . '. \!" .' " 

The, ~ arrt~ tJ~ ib~~·;~~::~~~t~~~~:';idcin:~~:~,a~·:.t~;~s~n#f,~ .:to '~~~:r~e~\:~~ ·\v4}.i~f,e,' .." 
:in .the.' :caseoi',':!Easitern'.Extensionc 

;: ('Austra:lasia~:. hitia';, T'ele'gra:h·.C 6m~'" 
.J2aiiy, /Ltd~ The,· .deCis'idrV.:1~·:tl1at"'jc.Ii's€f'sta,t '1'''.' 

,', • < • , ','•• , "'. '<'.: ',:. ":.\ ".t", '.•',' 'J >,: ':f'l,~:'\' .' ::,~::.,: '".~::.i., 

, • <", 1· . . . . "',' f > ' '. '. ' '. "4 ~ ,', , ,!: ''::' " . . 
' ... ' '11 .•. '~, .' ';In our:6p4r~on, howeve~·,. even as~1,lin.i:rig ,th:$~t ',., 
'·therE!:w~.s:::¥·)~9~'~B<;{#'e~ti~h~fn~ .. ·~,'pe,clt:t9·rl.ill.e:~;:.9r~~~t."7/"'..: 
.' iil3,t~ion:a:I/l:.:lavJ .f9rmu+a-t~d \as·.the ..~ expre'/?sibh6f:a uniy.¢riicillY,:';, ..,'.' ..' 
fecogrii~:~d:~ till;e" go{/',erpJng 'the'b.ase' 0f..:t,~~';ctitt#~·:§f;: 9·¥~!f~:~~'., . \ 

• ,...., ,~.." I. .. .;F'. 

'. ,. ,,~:., ' ',',. '. '. ; \,.­ . . .~. ~ '. '; " \. {.(, 

, ~\.' 'W r Ib'dF:,:"" ..".i.>,,:-7' 'f:·"~l,.:~.,;", ,.,'" ~:> ..,:: :..,". ,,. .. '~;';._H. :. 

12/:'····se~.·ldiliili:j;sti~i1);~;::·ili~~i~;ion\No'(:,ti·,·" b'Y""..Judge· 'P~rke;','~~IJSd dl~~s 
.­ , ..~- ---.­ ,,\. '~1 ••-[ • 

.,'. .dbinmi'ssfori~, 'b8t~ieeri :·the{:; triii;ted'.'Statesran(r:·:der.maify.'.:ii~ovember\1,1923·;
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.·~:t~~~;~~~~:~g~~1~;t?1;X:·{~f~~~7·;.~.~~1~'I'~~~}~~~~Bt~q§~~~,~hi···c .. 
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SiXth·,Edi.i'.P."28~i'''\ :, '.:,; ....... ,:' ': ...•.. :. ,i,.:",,···., ;~·;;,;.';:·'··,:c.i':·;,.:··\':·i'·:· 

lllNi~~~hr:s:R~.pbrt: of. AJh~ricari/.and .Br..i'tiSh:i(}]ia:ifu~:,:;i;1:{:itr~tion'J~9.2:6) "",
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REP~ODUCE6 AT THE ~IATrO::'L.A;--,Cl''iV=''~\ !r~--DE~LASSlilEo--C\. RG . 561 . 
\ . i ':J'Jl~'~ .~ ()ns O'2-~ \. I: Entry Cot A~ 70'1 
'\.~~~, 'Filef»QL-IC~ """~w,.1-I1. 

, . 

. '" ~ 

B o..:i1 . OX 01 

.' ;:<lCY':':::'-;'-C,••':-~J~.~,..+~~~~---:~. 
'•••;.':.... 1." ".',' ••• ;,,-' ••;' '.' 

~y.~ :/ . 
. "l . .... , \; . 

. ;. '. ',. . ;;';'··:ft.': r. r 

. ,'. ,j, 

.". I ·.·d. \. 
~:J ' . ;1'.' .., . . ' '" 

..' ~nter.natl~~~i:./.+aW~:·:ije;;o~n~:3<bgttp~.K.th~.:.'r~iGE?,6f.'·9C?n&~ct;:np:·~,
matteJ: :how,def~itelYiestB.b~ishe'd;·:\711el1.~app1ie'd: ru.1Cl,er',c'qiiditioi1.'S'
.' ...... "."" "', ••. ' II: .­ I '., . .'''' , .' 1 "',I'j,'" ';' " • ""',' ... ~" . ". ~ t , ., ...', • 

.d'if'for.i,l'i.g.sh;ai',:plY·· fr.bm-':thos.(;).tha:f ;pl;'eva·ilod.:·,\~h,(m ·.;they/~'{Gre" firs't .. ,f' 
. e'nunciat~'d,,9f.t9~·,; fa'iFt'ctT,e~iect.'a:rld'!sbm~t~i'!les.,,·ev·en·;::op·po'so ·{thE;3,:·.·· ':,' 

, underlying' pri11cipios·"ff·om.,.\ir!1i'cn"theY;'·ha.JO> orig:i:-ri'a:tdd.~;' I Ho..··the·u· . . : ... 

,.,s·~at·cs': .. -;, ':'... ' '..1 • •., .... ' ....:.:~••• /:;::'~J.,.~. t1.: .... ;.:.:::t.)~:~\},·~.~·,(1 ;. 
~ ',!' : I< ,1' \,.' ..', ,,'" i .' . ,.' ''. ..: ,; ".': ~, ';;"t ',' ':, ,. 

• :,., .... ;... ".:"" ~""" ... '-;.; ','~."·· .. 1 'L:",' ...,~~:.' .... ' ..;. ·,·"T· 

'\ 

',. /.' 

'.' ." .... <.,.,.:. ,: .:~'." ':i' .... · .....{.: ':. :':' ". ,. '. "::' . '. :.'" ,,' .", \ ,.'" .•. .:r­
." ".'.: ''':NoybrthGloss, it .must"bo 'constantly".. "':',. ..' 

. bO~119:.iri·:·nlq1d·,th~t,:v;J~~:fthE3:::¢'¢ri~~nSWVi()f':'0Pilp.:i~rl.,'~i· .', , <...,' '1,::, 'j .' 

,\onlifZht(mb:crState~':de:ems' to"be!'e's'son'iii:ii to.·ih8·,~~effare'... ,·· ", 
of' th~j_ri.,~~#ii~t~'6p~~~dci~·ty.~~ ..ov~~t."~u~j~!c·t./:.~~/: c~rig~,~:':.: -., ...' \.; , 
and that.the ::'~v ()l~'tJ:.?nrot tl:1pugh,~i·'~~i'~hl:~.: rc:g~:r,~., r?ma:J.Ils:, ": 
as C0~1S taut a.s at 'any time' sinee: .t~(3' p~ft.;t.e;~.:"S:t;;l~OS .:!C:a,1!ld::' .• 
in~o beirig~ :'A.b6v9a:ll,·it· inuS~bo' 'app{3:reqt·,;that.ytlienevor! 

.tho, ii'itor.osts of:{::tha~t: societY'i'fir (3:: ack'novdea.ged.to.Do.at '." . V.' 
J~ari'ance ,\,:riththe: ... C·oriduct::6f',::the/:ihd1Vidi.ial',;:S'ta:;tc{~~l,ther'G:,', .', 'r', 

··.···~~~~;~:~~i~~;i~~~~;~:~~?~~·;t;:~',~;... !,.: ••. 
. AnY: ,nation.l,can!, thoror'o:r;e\ 'P~opp.S:6",·9h~rig(3·s' ·rr:t,,\:lnt.o:th'at:iciil~l' J,~Vl .' .' ". 

·and such changos~rw~ll bC:i!3:ccopte~.a:!1d,boc'9.irio'la~( ~f,:scj'c±~t~~ ;aE("a~v!ff~'Jlo·:"'· 
is convinced' that bcmofits·v!ill be' dori:i.roddr6intnoril~' ,.As ,la WEtter . of. 

. ', "1'" '.....,' ••• ,.' !\"~""" . ,"',;\' ,"-. '... ~'" .... ' •.,,'.. , ••. ,:,~;,".;.' ...:.'. ~... 'Y;'·"::-'.'1.1.:··J.:,,:"·~; :.....,... ,.. 

. ;f'iict, th9. Vpito'dSta~o~ !las. ,' fr 9[n "~im(3 :tp; time ',' Pi,oPo.scdl.Gb:aneO,S and: '. J 
they ha.vo become," .:iiJ.tG:rnat~cihal1aH ~.:·:HydG .'givoso:as .. apIIJ:tlstration·· ... ' 
thoattitude bf.,theUn.'itEid. Statos as:. a·.n'eiiitr.al di.i~:ii1g':thb ·18t-h' contu:rY 

• , • • • .' '" ~ " " ." • • " '," •• -' • \ ',". ,;' • j ". • .' • ").. •• ,.'. ' ~, ..' ••

and tbem states· .' . ..' , . '.' - .' '.': '. f . ':" . 

. ' ....:'.. i .:'.~,~:..:" ';,.,':'.",,':"'...,;,'::~' 2' \':.', :;':';" :.. :::;":'(::'>\>'/"':"<":'1:' .c;:.:, 
.I~ :,.'.' ~.' "e' ~·Thli.~folVlithout' El.pec±fic ·'d6h,vehtibn'cl'1··'·E{rrah'ge'mc'ri,t··;, ,.' . ,~. 

• ', •.~,:~...:',,'.,'.... " '. '. ~' .. '" ':," ,~:.' .' "; .. ".. :..... ; '/ . ~'. ,," ,I '."'. .,'it';;··"~ . ....".,. ,. . '. 

~nd' by .practices lIl?nV~st:1l1g. fl" cOmmon ,and • sharp ·d9viat~0n:.'· 
'., "from 'for111Qr:ly, ii.qcepted·r1iLe~;,.,the :s.qc,:t¢ty,of"sta'tes.jriw.-yi;·;Lr.. , 

. 'fact . modify;"tho r~gllJ;atioris~'g'o~(3rning :it:~i' inG.n1bors~.·iiW··\>"·•. ",. 
, .' ", . _ .:,~:" .•.,". ::: -,/:" .' .:;':':';' ',o' '.".;';·i ..,.).· ... l,~·,lif·.:<:;::.~ ".~ ..... 

,Itwop.1d ,bo ,.:Lmp.C?s,s':Lbl~;: to .lay.,d,own ;P:r'.9 ClS oJ,y .a:l:;t;thQ pr ll1G;LPJ;c,s ..:.. 
( , '.. " • t .', ", .., ~ ,' ..... I •• \ '.,' • . ": ':" ',.' 'I , \1" '..1.,,,," ,\ , ' '. •••• '.' ..... ,

(: optainod.i1i..':o:ur .. O\;j~1' jltY.:is prudonq:e ;·,tnat' . shbuld>:be.'obsOr.vqd ;·ijl::.oxariiii;liu·g 
·speciai· C~So;$>:that':·ni~y' ~~iso·:;~:r~6nG~TmanY<h~$,;.bo8n,'\4()~oa~o4{ .:S:Cvor.~·l . 
goncra1 gu~~e s:'c'~n ,.' hO\yevoT., :pe . stated,·.:bl.'f,(3.f,lY.· IIi'· .the., fl~r~:d~ plifqe,' the 
danger of'dogm9;tic ..'crys,~a:l:~i,z~£io~ ;::.J._ ·.'i~K94 :inqvit~~+.Y'· r()::s~l'fs;An)':igid .' . 
and ini'To~iblo 'hues .':'':':sl'ioUld bG·c·arof:J.llY::~v·didoa.' ..,~oC'oi1dly, :"proco~onts 
mus't ~Cl::lyays,;;'b,~~" exB.!;1ip:qd ••~. :,th~.}i~?~p:r:: .~hei,·J1144a,ln9n:t~1,;:,pr~~e:~plo's; 1117Gn ' . 

. Vlhich thOYiaro.·'basO'a.~.·.::A4ci·.thi~",!ilY:', "rill'Os .:!iJ\lsth6t:<b9' .. obs'orye.d>bl:p'1dly . 
. '. ' .. ,,,' .'. . .. ',' .' '" '. ·1.··· "' ... I ...•. , .. , .. I' .. . ... .:. 

b~t orily·:art9r'.soalchj,n,~L.an~+yS·is:,qf:thQ~r!:1itnitY·in.fUr:tl10ring.:~1~e. 
neodsof :S ocioty.;.....,:. ,-" ;" .i,: " ' . .,. " .., !. 

......... .:.' ".:" ' .. '..... ' '.'1 ".'.' , ,~ .. ' . " 
. I'j ~'<" ..,:-,~:,.:~.~~:: ,/-!.~:J,~~., ... ',' .!, :;~.r.'. ~ ~ ,:'

12/ i Hy:d;;, ·..In~()·~na:ti~n~li~\-jCh-i~~fl;· '~'§:i~t:erprcted·arid.Ap'pli6a".bi ,the" 
,. ' .. UnitedSta:tes:;VoL'I,. p.3 .'." . :.' . 'I '. " 
l6j.Id., p'.Q'~\' I.. ' ..:. .... .' "i 
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" '~~ • " f; , 

. ·by· ·th!~~~1~~~{~~~s~1~~~~i~~~~ii~~~~~~~~~i~t~~~~~'jW~;~:" .. 
C ourago,and:·· the, . deteriniiiati'oiJ.:i',t6: )t£dvi3.fi:co; ;:;tho~·;~sc1onc6!~:of'1:in:tcrna:tiona:l'··· .".\":'.';"',:' 

.' ' l?-~: .by maJ~;ng "~H~;'::*& 6:ci~~;~r~;.{ife·,d~~:f~psY~!tkr)n.~;rH~r.::~ 6~~{~ ~9A~:; )?*~W·,,;; ::';:;!::-:',',>;;:;, .' 
' .. '" .. ' \ .thoothic?;1·,.'·rli9ra:t.tarrd'; . n:c;;\pr.ihc.iplQs::):rGc'ogn:l:~6dl.)JY:i:C:~v:jfflze~di·lfIiQh..· .,,< .... 


. , . Tue .ro ~ ,poh.s~1'2;i~ftY,t.~f,\~MJ:~ .. :~~~q:(t ;~a~~8~~'.::i.i(,:~~;f~·:;;r.~s:i?,e~~; .. }~::'·~"iJi~:a~y: :;:;~::'. '." 

· ono.· .' n·.must Trot:~be·jo:i's;char:'ge·d'.~wi'thypr:tniary:~empha.sis ;,on;,'tn~:·~t¢id~1rlidE.l:i: ::; . 


, 	 ,. , . d on's~~u~~iid~" ::0f'i;p~'~qi~N~;;:·%~~p~r.6(',P9n9tip~·,':~~~~;:,:b~~)W~~:l~¢~~t~l~f:;~)t· •.' .~:\ 

· must 1:?o'cl'~,s'oha;rg~cl~ ~~it:g, ··.~r9g~r;~;-:;~0';·:a..¢n;iey#t1'g~, ip.s:.:gos,.:ts'f\or .:y:l}~cl:(> L. ' 

thiS::~:I~i~~il;~~f~!~~!¥[t~~::'t~l!~;;!j::/~~~~J;;rr> 

",'Germa.nyts'·:defeat~''''ir ~n6t 'be, ,~th:e Ifii1:a:~:'roa:I±zatioh'r6f' all'. our' ,': ,. " 

'. . :.'.. ' .-', . {.~' .i"·'·~'f·!'";'t'",'; ~.'·I"· :"-""''''''''''':''.L''·J''''''~I>·.'l,·: '''~'''l'''~ ~,.,:I,l C~.,..!f';""·""<·.·1 ,\ ,I.., "",., -~;.t;.,:~ . .( 

•I'mi" aims;" b\i:5,;tti1:1.,·qrllY·;il/f)!'a~):iril,Qpport$:ity:.f,cir.'the~,\Vi1~t,e,d.,;?N8!t.~6hi3.' 
. ,~o :t~k0\:th.i;{s.t~!is'!Jf£#~~;~4¥~i::~~,bE~:~~~'£~V)~;i;~~~!!~{p~R~~;?~~i?,~.;::!'~~(\·i:~~e;~;'si~p;~y'r:,..;;., ,.' .,' 

nave 'fought so 'nard"land' so:·IGngi"··'Thd'::poraOd':·:unmedJ!ato,lyf.olloV1'l1'lP'c,khe':'::"., ,
• . "1'.;. , .;, . " ,'; _ . : ~;'" -I'I:~'- 't\' - - ".' ., ~" ".1'.';.,:. ~': ¢ '''~','h''!' .:~ '., ... (,,,;,,,,.-, >,'","", ·z'" ,', .,'" ~\.:. ··?I',~'l'~'·,':";'}\...,~1 ," \'/' ,,', '.' ' .•-:. ' , 

. ,cessation' 9f maJ0r~:.hdst.i~:!:t~<?s'ili'~W:(n:)9;musit;: be;ut,·j,:h,iz¢d·~,or\dth:*s:;f ;::' . -.. ':,', 
.. purpose.. Ther.c arc "no .rUleS' of',;iliternat:i:ona:t' laVJ :iilhicn,,"pro'sel1t logal',' 

obs,ta~ie·s.:tb<thc ::att·~lrim\iirit· "oi"-tlie ;g'O!3.-i~,·,I~ " ~:' 'l;:~, ..,,::,,;, ", :'" , .. i",.' , 1, .', ' . ',.{ ':' , 
, .. ;,,~ ,,~, ~:!:'. 't·· ';,/ i~: <'. I ~""" ... ' : J:' .".:'r~j,,:.. .. , r~.~: I~' , f, '~I,;,' \:.)' ,~;\.(,~\I "J ~f'•• j ~"~,': 

'T;h;i:s ' c,~hc_:tt~:idlY'J,;~';>a~~bl ;6~'; '~he,'-fol:L6w\n~ 'Pr~iJi.pIi~S'~:,t;hi~h:~ ~lPl;n: .,;', 

'. ~.9', f~l~J\q,i,~~~~:'~1-1:_:~;Pi~~t~:\~;;r:~"~"~~ .: ..',:)J~~;::f: ;"'.: .:.. ,""'J\~,,}? ,'.','. 'v' ."::.~{.~~<~". ")";.;.,;:,?!,' ,'\ ,.;~:" '. 
'.": <:" ,.. (1."',·Iiite'rnati0rl'a:<Jil'aril'peiiriits \'nift:Lons'v~hich;:;haye':'V'Jon<': ::.­

"'9:, war:. Sudh';~~/,tli~tj,:B~ihqtI8!~~,d.:.;~~~i~~:fo,:~~r~t)j~8i1q·<j~r{i.t~;~.<" .... '. 
. ::Nat~OB,;3;;~.:,_t9~'a(l~q~iiii)~=!:~h;~tt.<?/:;ei:id~:,{:Cif':- \:~h~911': t,lioy; ~haY9 ,stlru;gg~q¢r!':: 

. '. bY. imoos·:ti1~f\i'Don:~f"nefr,::dcf..e·at6a':;onom,i;,,':ih,'dii..n.·.· harn12s,'ti6·,~I'':',or':~a,·. '" :>.,,' • 
:;., 	 ,~,··.{',;"J·:f,.,-":'~":·'·;' :;.I;:,'iI.·':~.:" .... '·'_·:!"~-·'··':~:·"';·-"'..-""~;fl''':· ."";'" .'" ..,._I·~'''i'''i'··'>''~'/-'!''· .,.: . 

. 	 tr.oa:ty',.6f.:;peaqo" ~ br. .'thr,qugh~,~p.;:r~~!i~yi6C9;(:iPa:t~01)~. ,$'tiqh;t65~ms"ah8: 

Punis,h~~~~~:,a~::~h~y.:··.f:o~.s~&n~;;:?6~~~~,af·~t:':;;':"",': I' ", , ,", . -";.'1" \ 
, , 

;, ' .', >,(2) '" ,,,Gorirf8.ny.)n8;p 'for"f'c'i~od,:~:~t 'b.~iJ}~gorqli(rigl'lt.sl:'1#?:dor, " 
;#l~~rm{~i6na:l,:l~~J:~e*copt::~h~ ~~~ght')~q' p.~riEi {troa~~sn'tiI,..)i#<;1;~ ,,' 
, s'incQ",:the ::uridtedd :Na,tions: Include ·nearly,·all· 6f~ thc',,:ciV'ilii·oa;..·· :", ':;.: 

, 	 .'.":·.· ••.,,·.,f··,·-d... r'·':."·':"_'}"···'."',·!I" .... . ia-~"I.·'~ )-.f·'-.,'~'" ,'r:!:,_.".' ·""-·,','~I">., .."". ,', {"'/:,:::'O"""·:f. 1, ',.jp... ;' .... :, I;'~.L'"'. 	 ... ~ ,·po-oplo·s' :6;t'.;. tli0';;VtOZ: lld/' .tho~:bes:t';;tos.t :a;'S",th fthe;:,nUriianqriess' ;~:Of :;(',: ,.
" "I: ' , ,: """ ,~J '. ;,'., ,'K" ';:,: ~.".:'._' ,">'1 ~~..;; :" t·,: :, ,.' " \ ,:.-' "": ':?: ", ,~:" .:.,: ~ '-":':.~,','/.• '£ ~ ';:'::L':. '. - ;."~':""!"" t r.•:: ,.... .'::~.~' .., i'~~.>. ~ :::.{" .. ~ :,', '," . 
. ('. '~~e.;.':~~o,f,I;t;~8~t;J;~P·9~Y'flpc 9r:q:O.a.JJ:(3r~t;ll."lY:: ~s:'p~l:JI;J;e .'. epJ;}1a9~/?-n,ti:'~1.).e·:, '. 
, vio'l."!s of',,~g6v:er·nIn0nt.:,authbrit.:iies :lil 'the<~Uni;tied' 'Nations) ,"'v' C.:,,', 

.\ :;, (h\;~~~i~;~~~1~~)~~~j,~~!~~~~H'G~i~:~~·\~l"~t~~~:\::~' 
. .vic:tO'r~'O'l1S riatlon~d9.~6t'::.9.1if~Y;S,crcdOnip;J;~sh'. ~tlE)'i.'" '1.'t1El.:j,'·'la~Il}~".1?y;::. . . 

wore~Y'~,de+oa-t1ilg,,'~J;1~;ir,"0n?mics:.~<11)B)tt~~,~· •. '~~~ygql1Cf'a,f+~.f;~gn-t',.for·:.\·.,·,.· 
s peo~:r..ic;:!0bj~oi::d~iy.es';(which' ..:ean bo; ·atrtained,'onlY· after;' ,;thoynav9, ·:,1:)ocn':".,/,: ). ~'i;·· 

., .. t 'h"\t~i'?i \:!;i;'~;;i',~\;:.;:; ;;;~;" ,! .. ',:;:?;;':"";:':;;;;~lj r"i:.~;;'1:j;:~,i:i~t;ir:~;';:Itf'i;:~!:· 
1\ ' ',. 	 ; ,,: ,'i:' 'i ''10" 	 .. 

• ,'f,' ,',? • •f;<' '. ,, , , ~,' . 1 . '-.; I 'I; 
.. i '.' "~" ""~': > -.: ;','.,.;.: 

. " ).' 

" 
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, .mili~ari1.y,s~C·,9iss:,~:ua.ahd.:;~:e·;, ,~~' ai,:p~~i~1op:,~~.~ ih,tp'oso' ·;E9tt.:·t~6¥ ~\, ..' 
, endictj;os)~ppr,6p~:(:i1l~e? te;rni:?:aria:::p1?Aa$hIne:iits.:.j,~Tli:ll;:iJijrpar,ti~Ular.ly.\tr,u~. 

, '.' " • '" ." '. • .'~, " ' , 7 ... :. " ,-'" , ' ·n. , .. ' I ". I ,_... 
,'when tar~. 'ar8'f.ciugh,t"aga:inslt::r:ut¥es's!.a·ggre$l?,9:rs<s~ch!.a~r~Germariy.and "." 
Japan. .'. . .". ':.. >"'~;; ·;r!~·. >::.', . , . , . ,.... r .'I ,I'

.' ;. .';, " ".. .' . \ ,<:~:; :- ~,.':' '. . ..1<. /:. '.' ., 
It .' ,is: n:ot, nece:s.sary , . f:b~:' the· 'pUrP9~aSbfl!,:thf~~cidIn~r~ndb.m~... tQ. :.'~' \ .,' , 

.Gxaminc;thcviar,aifusof: the·i::Unitod:Nat1ons·ini~inil1ut6",de:tal.ll.,:It·!!.::·'· .'. 
s hoUld SlJi'£~~O, ,:to:~p~~~" o~~ >tpkt .:the.J;'~:;ha~\'1;p~p·~:'(:m:6:iali0UsL.~x;pcri(ii:';·:· ,~ . 

... turo. of·,I~~fd~1,"id;:pr,pp~rty:·.:,to,'~pvrar.tt.h9,·~ii:;,:·dr~.8Jli·,6f.vic?rl~l·d()I~~nf,l.t'ibn, ·r 
and to make cbrtaihi:Ji..atpoa:ce:"'lbviilg.~ha:tions 'Vlill'navcr 'again :be '. .I,; 
sim:iIaJ.~ii' tl;XGat¢ri~d'~,' '. Tho: ,1~gitimacy of't11bsoobj.ebtives·''',9()uld, :not 
possJbly bc'questiqned, .. ,,' \ ":', ", .....•. '. .... ,· ... 1 .. 

.: "" ,",""'J',:~';':'~:':~:'~; ',"'~,.".'\ ~,,<'" ":~',...,:.-,;~,\ ... i" ,\:,.,,·\~_.:"~~~,.,,:::.~·r::·'·< '\,' ". 
,," " Th~ 't~s1{'dqn,frpntllig:;';,ihc' .: Un'itc'4, :Nf,itf0~.s~·:\1h~ri:'h0st~1.i.tf,os:~,1:iga~s t>; 

Gorrnanyaroatah' Crid;,,~ngciglf~ri{'vhon\'~thdse' :algriin,slJapa·rii't9r,lTIma:te h " .",.. .. .... ",. .' " .." ....., . " ", .' ...," ,., . . . '. . ", . . : ' ,..... .. I :..... ..' 
I.. isenormqus m:- .propprtfon··'ap:d ',dxtt0In!jlYi powp~:Ei:)C~; ," !E:ffe:e:tj,"ie,::p:o::rf:9:rin~:PC.o 


.or th9: :ta~k ,maY '~iol1.:T~qt1:J.ifo.unI'r~o.9,cq9n:t0d'::a'~ti.on:, ,'but'thorio' El.rc."no .", ':' 

,pr incipIes of:: iritorriati0nli:1:'~ l~f,l .tjhfch;('st;and' ;:i:n'itl1c:~jay::'o:t' ;illts,:'S1..lGCO Ss- " , 


fUr·'C::i::t:c~.··t~~u~c~·.·~Dpx~v§A~~::\~~:i~;~6~~i~;J~::~, .•....,,....... 

and Japan 'can, be the, subj9ct' of '~n armistico .,or~a' ir6at':Y'"o~I,~pcaio'.".": " ,. 

. They may also 00 carr.ied'· Qu't through ·mi:).itary' ,Occupation.·)1 ' ... 
, • ",' .; .. : " Ii<' :. ',' , ~ ••,~',' ,: 'I \ ' .• • \. ~J'" , • 

,". ; 
. . "', :'.. ':'''':.' . '.' .' ". .. ". •..• :.,. . ......., ... " ..[ "',...: I '. 


A gerioral·armil?tic.eis·,css.6nt,iri.J+y.a ·¢'os'f?atioh'iOf:;'hostIlit'.1os;,, : . 
,'/ 	 pending .'tIH)·· sett19~9:r:it9r .thd.torms·of.!:::a't'reB'tY6f' peaC'C'•• "·;rrho·'),;·psirig::: " 

belligo:r.cnt gondraJ~lyroquhsts an·,al'nrlstfca,'lirid.'is. fa:cbci'\rith.,t·hc,choico .' 
of'abc~piirig .. th'6"t;c~niS'pr'~posoa b~< ft~(;st.r.ong~r·:: dd~j(l:H~T;Y.:·6l;· .cori:t,inuing , ' 
'hos t~+:i~.io$. ·.. aga,.~sir; h~Pt1:ic~s. c:dds:{' ·,~~:ar:~~:St:.i¢'C/ r~pl;-?~;crit~/::ti~q;~ofciJ'e,:, " 
. th.9 wi,~l·of. f;ho,.victoraild:i.t >18: r.eqbgp.i'~ed:,;·;thatl?-c;):':inay/:tril1)oS:G':;u'pcin':h~~ . 
dc1'oa:to~,~dvors~rY, Jl.py~o*ms ~th,~th6:A~sir?~.o'.(',·!:: ·;'ii\.: " 

t .	 • ", " " '., ;::..•.•....• ':',," ,,',,' .,'!:' ,',' ',' .;,'.' .~,..,., ,':'" 1,l:~ ·,~~- " "'~' , ;".11."; "':-"".. 
.• ~ Th0history'. ()f\' the' :las.t IOibjroa:rsTcv0a:lsInany~examples of'. "" 

,j 't?:rmiSti~e"11h±94;:;imp'dscd "sq'yorei·tE3:tln~ \ip()ll;t~o >r()s.ihg'..o~11~~eteI+t:'. ,',[,he 
! .. '~Trii;~~,J,cci::q·9hv:en~i,dh .:o~ ;,J¥riu~r.Y·.;28 t~?I'~,\ i1i·.~~l1b ;F~an6()~:~'iiss iaii"'TFar:~;" , 

providod"f~or'~hc:de,liv9ry:;of'tho~:'r6r~rosses':¥ria:,,:thc·:sUt'r:dPaC.r\~bf;.tlf~: 
.. armed: g?-J'r isons.ot: '~ari~~:'t1t6, 'pay~Gnj;,by'··J?aris' 'Of"a' 'ljti~r':cor:itrib1iti6n\l, 
'of 20o;boO;bOO'f'T'~rlcs,/ and. t110;6ccupa:tiori: ,'by; the '·Cc:rmaria.r1ny.·()f?'.·lE.h·:gc, : ;'
·parts 6fFrahcie-~'~':' ;h ',:';": '.,'\', . "",' "::;' ... :. ,,<;::{. J .\ . ('., '. 

; ! i 

.:T6b':pt;'6t6d'6i'0f)p0~b:0'.inth(j"iS:p~is~:",Arhe·rican~1iiar(.s,ti~ii1'a.tO,d~:.,th.at·: ... 
Spain wp~q l~li+;q~ish 'h6~.sqvoreignty .6f'y}lba',:'qo~e .. Puo·rte, RibCft,O the,.·.· 
Briited StatOs.'arid 'tha~ tho' Uriitod, s,tc·tos.'sh6U}d ;\Qccupy'MariitIa·,1intil.·tha: ... 
fate 'of the .Phi~~pp,inCS~ias,. a:et~r~irled.l1(';, '.' '. ;';'r"~'.' ," ..... . 

. ',. ,'~.' :'" ,! 	 ,,' ~ l-,.:. • ,' ••:'; •. ~ •.j::.::",.• :;., ," 
, , ", : • 	 t ~ :.: ".:'; I: , : .'.' 

; .' " '~' ~ ~.' "; • , ,'" ' , , ,.', ,'. ", .".,' ..' "" '". ..' ' ..... " " , • I, " ..' , 

:'1:77 ':PhiII'iwofi; 'JTermi(hat'iiorr,·of.'liiifr. .~arid.', Trca:tfo's/of'; -Pea'ce ;('1~16)':,3:p~r1:O. 
~ .... '," ': ',.- : :/':~:" :,<:,,:. ,;', :'''';'/,' " ':i'. 1 ." /.' i ,::::'" ,,',:. ~ ", " '.; : ,:,-. ,,', :-;': }.tt .:, . ",~:;' "';' _... , ' " . \ "~'"', t,~, " ,".:', '< " , .'.(:~";' ;' . 
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~}:\',::,; '1 
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.\ 
\ 

. 1 
'\. , 
t 
,J'. 

,I . .:.:~ 

.:;'. 
:'\ 

'\," ,! . " . "'. I '" ~"12' ~,~<,.:,' 	 1 

~':,~."::' '.::' :[', " .,,'.' :",:,; 'Cup.,t.~a~~~i~>It~t,i,~~f:h~v~:,~~Al,1ie~ve~ ';l~~,:i,tini8.~e~ -vyat.. ,a:#ns! :,l~,~t!lef. .'/~:',~ 

, . i- W yre,~:ty< ~r:·;;py:~:'~~~~~!W:c??:~;;~:~;'nli~Z:~~,:i~,:":t!p~.~¥i~;":¥i:'t.14,~ii';j;?pa;§~~~~:,~:';'~'#:+' ". 


",eyer, ,from -;,vJhj;ch;:,a.ri:{irilp*;i:catiorL;~:an; ibe:::d~~wri,::,that~,:th€fs:e ;;ine,thods'ar(j)":" ", 


, >1', 

" ~;~:,;<:,:, ·"',i,::·:~O~p,19t,elY:~:bY;;:0:~~¥..:ttrgl:~~1~:\g5~L';,:~~,$~:;,~?t~~~9t~~s~k ,:~¥i~ :,:t,p~;q~'~;J;Qt}~]V ') ':"',:<, ;"::, 
'~, ' ,I' . approach :1~ft'9·P~jj,<:;t9~,thefu~As:<t'9i:l~pose:;~ the,:Lr(will',up'on-~Germany, :'Dy:;./~i~,." 


. ~:::;' , ;, mo'a'ns;df:ari:a~hdi~ tidb';:i~r,'~~::'t~ea..ty;;/of?R~hC~ ~:~"liliillF'B~'ilgrlt;il{lntitlfte;~;~;br:::!' ' 

l:~~'" :' , .suqh'ap. .~I ~gr~erileh~~f t iri~$~,"i:)~ ,: :~xe:JIld:~~~:~~'4t.¥~~ r':":~ <:) ~..•~e't~~~f~b'; ~~1;if5;th~r'::"ifi:?,: : 


.~. ~.~ R 

,,' 

ltG"~ ., I. intei-nationaJ.:,:'1~~i1,~';~~"p'6sit±bn~':,'G~uj;vtil~'rrt':·to:"Yfi~t""'of la';, contt-a'c;tj.m:der ' 
f¥:;':':~; .~ . 1 ~ ", ~. , I' ..{ \ , , ,MIn I, ~ .•', .t'~ ",":",\t' '~'1 /1"" ' 	 .... -1 "" "J~ It : ..... , ," 'i'f 

~"~,::t::":,:.:,,.,,,~,,',","':"":'.", .\':: d om~,s t.i,c;·; l8.\1, ~'" :':T1i?.':,,~~ logy~,?f*~J.~ .,. ,hqw.~;y:O, r·j1~ i:p; :,c-?AO; iI!I'ppp~~~:!!' l~~ ~,p~Ct ~,,' ,
;: . , 

" :, 

Dure~:s 'dpc~:)',not:" inv:a~i<;la't;e:'8:: t~o'~ty' a;ltn,o~g~ ~}t\;VIOU:r~\' }p:ya:liaa:tE!,','~' '
: contre.c£~:±n dl.scu~'sin{f ,£Ko, '~a.ne:16gY:~~~!lli:U~~i;p.h\1n±>;>sta:tos,~:~.',;(,t':i,~;,,<~ ,' . 


~"l"·~~~ 
~¥.;;" .. ,. . .: dqes,;not,:~;t:f~c:t;~,t.h.q,: Vl.ElW ~'Pr.esE)n;tE3d 'ho:r,e.ior::.i?1ie,t,:'~:~dflrne:ntaI: ,... , 


;;'", , "'jl\:,:," ·"I:~p~4o.:~,1tt·'e~td'Y'>O;~~u?ft·:(e'e~tt,r,·,aa'",,~1s1:;O:'~'~~fta":~~"~S"~h,~ee':rS~o~:'t':s;:,Io':~1.,haa.·r·,",·,t,i\s;";"~f:",..~en,b.t;'~e"K,·:n,)1)a~Ot~'~~o·~·n~'.::a'~l""', 

,f.:,'~.~,"}.::.:.:;:','.::·,,:., 	 ,. ,;,&".1.'.1 . "- "l.I.uct - :J,,K..I,O- oJ.': - • ..J.:. '·J.i . ~ :.J., .I.) ..L 

, ': .;, .' i;,:;;';, , "11l,v ,:'is "an "Un:dev8'i6peid, -lavJ ;.'" i:i:; .'nW.Y;"'si:\:f&ly ~,;. sa''ici-/t:Hht.(',-j±t:h.'' '. 
ii..l·:":{~ ",! f' .,.... '\ >1 ,r,ll.' ,,;~ "11 ,1'r.j,{t, ""'>, ' .,:~, .~j:-"~~..... ' .. ;,",'.::;,••"·,,l',l.;..'1 ..... ',I; '1" 

{r " . i ' ,tho: development, of'"intornationaill.: :lliw ,t'o "a', system, of-';Iaw,' wLth.... ,
i ~i-... " " .. :' _ .', ! I I • ~ , • ,I ' , \. 1 " >t •• "",' ~" ~ .. I , ~ ~ ~"d/, l ~ / ~ ,\ _.- :. ~ ~.. • "•• ­

~:::.. ".. ....i~:;~;;f:f~~~~~t~JjJn~~~~i~.t~'a.tia.l0~.~:::~J;~~,uth . 
.	~>~ ': .'. 'The~iid:e~} ~ituatjiori::"is~a.ii~'E;:d:by"'Muterpabh:( of. lnternationa,t 'law"-", . 

i-*';'" .wiih.6~t~·'qua~£fiqa,t;i9h~{'ah(f:li~it~~iOi:is'(~~(lia~; rr,~m·:ro.a~i~~t;~~::a;t,:,p~es~:rit.:~,.
,~.r.;,:c··'·::'" . I The 'law' remaths' "as' 'jY was '.in, i927 ,iherl"·he: iJ)J.blisheq :his' treatisECJ... ,:duress i ,r., ' . ,t·, ,. ,. ,\ ' .. ~, I" 	 I",' does', not.:':\;a,tiate', a' tre'aty,.:. ',i." ,:' "/ , 'i' "i' ,." '.',' ,,I,' ,,, " '" 

,~:: "I,"~"~"":<: ,,"', :::::;,1": .:\; "',,"" .. ::::,i,.:',::;':..< ;:~:':':'::':':'::":"L:::'::",'>,,' :'., ' 
, 	 . ,, ­

!i.i-:: : 
f;:??"~;::- I 

::. {f~it:..~~i... 

i;t.,x:-Y., ' " ;, ': 
.;' '"i,

\I'.'·~' .J 	 ',;.', ," ;:/ • 

~!r',,'·: .. .... .. ... 
)i,~';·';':~;f,.J <(/~·~'1;,;"(_'c):.i' .\)!,:;:/i;\;,,: ..... ,. ...... 
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!"t .13," ' .,I ", 
, , , ,I "'" \ 

! , . .<}h~ ;tt1;ie;".i~; ip.,e"itJwtshoc,~,'i~' ~~~' ~9Qs,~ke w,he~' C9nSi~erl?~" i,n', " " ... ' 
. J.ts/:J)~C)~l': :rt~ine,.'~~:;:~pt:(h;e:t(q~",;£ci.:;':,"t;h~;,,:,,¢'6~dit,:l:O*s;1!"£n.~,t'::,,~P(:if~t,,w~qi\<~'<: ' 
t~ea:t.i(3S,;er-~,~~~'::'4~~;;:q:t!~t:~~d~;:;"Y]4e:Yc':d:9~:;i19~(' r:q:su~~: ;,~r:9m:;t~Ei(}f~~:J,.;~';:{.;:':'i<,. ""', 
g J.ve,;~al~cl...tak().:"typo' "bf', negotiations."thB.t"prevai;]::iii~;normaJ; ,rtimes;•• ""'Qri'::' " . 

,.~~~. ,"~h~ti~~;#,:~rr:~;:~~'~tB~,f~~~~~:,f:~~;,,=.~~~~~~t~~\!ji~z~~tt~~~;~~ff,'{:';' .'. 
ref:us,~s :tll~ ,pf';t'~r:" ,l'i:ost:];l.::l.;tl;~fl )'VJ.+I'cpn'tf,nue:and thJ,s.,w:rl] ge!lf3ra11y '. , 
lead.:to ,a.,further :' ete,rlofa'tion, 's6':that"the::'s'econd> o:6terIDa.'Y 'be' '~;v~;n: "':, I 

,more ,sever~': ah:d,': ':,Jie.~~~,t0~ a~gepL,the '~e~ms' e~yeh 'mor,e", ~~ge!it'~" ~~~e::fs¥e"" 
a~d~p.:ur~s~;are, ,;:th,er~i!o~~;,;,~h~:'¥\ot~1ia-~ir.@:)r,9l;'.c.es~: ,±r.i:~:·t.P!?>*E3g9t~t:l;Qn' 
.ofpeaqe,:tr~atiE! s.;:.',The 'treaty ,or;;'peacewOUld1:'riO-t 'have\,;be6'ome~'it'he .... ". ';;' 
priilci~!!i: d:evi?~,A?'f:Y~~niiriti~~g:: wiirs'i;'if;';~the'lc)~~I.-,'w.e~~~:":~ji.in~t~i:jd,B;t . . .. , 

! 
' 

a ·;I.4:ter"d,ate>,,to{ab~oga-te ; its .':oblig~tiqns.; oni :the, ba's iS~ci,6r'dtire~s:.:· 'Tllis . , 

.~~I~~~~~~~§~$r~~:~~~~~~~f,~~~~,/~~%~,i~~t~~~~d~~l,~~:'!fit~~.)~t~l~~~ ':.'. 
rec:9,gl1i~ioi1,.~q '''~.h.~. ~clc9fupns'hmE?,rit,: o.r,!:}eg'i:t:.~tej:wat :9bjf3ot;iv~s ','tpr-9t;tgli ..... 

~h·~":PhUil~~. ~tat;~t~';~~;i~~o41~~;\~:'~;~~?6~ej~; •. ;UJ\~,14fi:··. 
. . 1 . 

i . . ': "*,:iF * .' If ,:'pe~ce':negotia;;-~~on\113 riot' '~n 1a9:tu,,'lli eX:te.n$.io~,;', '~n. . 
i

! . ~ ;: 
 "'. I 

!::&nd.pressute~':'.,'there·,rs,:i1'ot, and.:eaiLl1ot·;·:;b0;'any,leglili~princlple',. '.' 

~,~;~" 
,.: :"A:.',c~r~a;Ln :~;€);;te~(3nt'i~:o;t .pr(;3 ;3sp.r!'lf.:J,.sth.er;e:fpr~: ,ln9¥'l,-t,e:b5\-e,her.q;" and., 

I 

I 
 ."". ."~~i~;;t.~~~~i~;~~:J~t~{wa~'d~SS;I\~2~~ ·'i'T';:;. '..••.•...
'I 

.. ",.' ','" ,:"M9s:f::tte;i;ties of PeaC8"arE?"made i,;.bY': the "vanq\liphe¢l:.st'ate . 
'" ~ \ UriderdUr~ 8'S';;:; but,;' ,:th~re. 'wauld . '09, ' an, 'end \9f,,~11 :.,s'talj~lity;, in " , 

,..·:,!~~~~~t~t·~~~t'~b!;v~~~1/:~~~r,f~~rr:~eng~ge.. .' 
I ".Th~S ,":thq;'J2i{J;:;"r~i~'~:"'~~~e :.~re~ty'~~~s::d~i'~~~f~.:::~~~~,:;f4e'·::cois~·~t'

of,the :' Yl'.l.nqi,if~h~d,<b1it ir8:fih~ r:,'up0j:i.:th~:, pr;aetical',pene::f:it I,bf~jthe:(: s.~aple 
i' ""i-e~e ste,'PJd~'h1n~?~ .1.of,'~~ac'~:~u.~"':r~:~tJ6hS;~':";{;tfi~~~~::?~;':',t,~~,~~l~:F~'t~,~~~.' 
I. 
,~ 

.~. ~ '>'" ""'.~.. _'I·.,"':'L~'";":'>:'":'::''~''' :', :.::~,:~:.;~~~.::':,<'.""'(~~:),' ~~:.:.~:~.-:::_.;. .. ·:·i,·,·~~·:'~,,, 
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",.', , .. ' 

).,,'-'~~;~:: . ' 

" f":~l::.n "" 
" "'';;''~16;.·;"" ,I•• ' 
< .,', , , -{ ".', l' "';. .. , ' .' 

'. ',"; I • J • • ,,: ",' ) ," ' ••'.,,; , /. " 

,This', Conclu13 f6~~~:discusscd:i:h,d~tai:i: ,bolow,";;;'is ,dlcai-Iy a' 

· .. ·r' 

of :t:ndJ.v"J.duals, , groupsorri.atl:onsi~'l :;, ,,';i.i:,r, """;""\ ,," " 

',' ','i :: ' '":,'~ • :':j,,',',~:,: ,,' ,c,' I ' 
, ''I'Ve' :in1.iS~~':'~1).o#cf6~9'i~'~,'~~9pmul,at:~g'p1L,ap.s :f,or,,'lt,l~O: P9s ~~t[ar. ' , 

rJ.~~eA:"'d,~~~~I;'~~;~~;~;,f~~'~~"~~,~~~1:::,i{~~~1~~}:,~:~t~~%~2;~t~.i~;\::;'~~ce," . 
the, average "'A:m6I\£can",fs::!:idcustomo'd ,to{Iriaka: :dO'ci:s:j,oner':l-;:i:.th~:tnGsb',::iilaxiins 

" i,n 'nlind ~,'~~f:o 'f1~t.;l·:~;'dp~~~YY,~§~~';~'i~Wi,~:t?p~:';,}:~~~~{CV~f};.:)~,6:;npv.bl';,;;h~t;:,;' " 
,thodomari'~s, bf'>mqraJ,ity :tlil~\'~;bci,cfif.:rj,cUl#;:t'(i:;as'cofta:iU~; ,',l,.':c,srich' ", " 
cases ~ ',:r9IJanco/iupdh, :;,t~c,v::~~;:lt:9IJldtifs, ;}6'fY,tti(j':\;~~;ia6~,s::,o~ ';tlic ,i:TiJl1,i,tod,:"N~tions " . 

'igr~~~~:~~~~~ii~~i:;~~ii~{~~~ti~~i!~~~" " 
CiV.iliz~djpoOp!c·~':,\f~/1i~o~(hp~/\'i~p(j~,$~blo:;')to,}:il~d'a"nlQTo,ac\~w~~t'q.squi·ce., 
:Evenq:n,,·.th~so,n1QJ:,e';clJ;rf'ip¥lt'sl~u,a.:t:tons;hI6Fevcr:;,',th6:cifnor,~!i to"~1~'I]o~ 
~lj.PGCI:rilans))~~ ~:tr6E,lt~ent~sl1oUld,n'ot '; PC",porYcrted:'and ,'tl1C\::'is's;uOs',:" , 
q,1i9~d l?ot :1:>0; ;\:;J,qW:rod: QY;tcchn$bliL:t,Q~S'61~,irig~' '.. ,T):l,e".'pr'o.bI0Ill is'~~qn~; of: :. 'I, ,.' 

'''¢orij3c±~nq6? :?~:~';~:~\:~~;f:~,::';,:::,"': "., ,,;,':L"', ,,:;"',', ': :/:::.;:::',~' :"';'~"""" ':',t,;",:":;,:,:::,~,~/",,, 
,Thc,12act/ of:P'~,is6tAugust'~27,' ,1928 , 26/wl1ich"'\'{as ,: fb;p:Irip;1;ly:" 

:~~~~~ ~~:
,tHe 'entfrc:19thiind;'Oarly':20th,cdnturiios,,':\7arj,vlas'r.oc'($gn1lz'cd;),e's':,Havlng;::' ' 

\ .. ,-: '""' ..,',-. ,.i;_;·~1"",;;~t;~i".L " ',,",.·l',·,. ':; ' . .,·'.Ji:(,:,._ ... : ,t.:··.·· :'." ,......... ,' I'.;" .. ···'\"~·.:: .. ''j ..,.,' .... ,', .. ,"\',"
'an lIe¥-tr,a~:L6gri'J:',r ,.~t~~'\lS',,~.i-: 'it' '7a8;'~rtot, c,on:sir;to~9d' :illcgal' yo't\,Vrr.:itoTs"':,;"" , 
hci'sitate,d ',:t;~ \"Cre'~:cr,f~~;~t;:;a,§;~egEdi~~~ '<: '<,::;, :i,',', ':~:;'., :",' "" ,~"",' '.:::ri'~': ,,"~' ,; ::',\,{:":', ' ' 

, ,W;h~m :,:a,w§.i:' ::~r6kcr01it.,"fegar;dlos~;;pf"i~~ Aay~p:'or 'c?-us'~ ~>rega!cJ.~";·:' 
IpsJ3\of; \:1"lo,th~nJ~'}:{~f3:,,:'j.tu,3,t;':'o~ tllrj ul:f~:"~:'Qd~ij.,b~~J;i,ge)~~n~,s:::~'JOrt?, ,,~16th?d' 

, lIau~pma.t:Lca:¥y:,II'}!.~:1i:1;l <l"cqlllp19}~O"iSo\'"p:f'bol1;Lg~:r,cnt., r:,J;gJ:?~,~,.,.,~J;1eso:, '< 
bCllig6r.crl.:t/:~:~~t,~;':J{l61¥d~!i ~:the'f':i.g!,lt~,::rlp:i;qh:'9itph::,'bc&~~gcf.en~ ,.?e:~,}!ith , , 
resP9.ct, t6:tiia':oth:(:jf\'and':'\:,1.tlt..ro~;¢c't','1t;c(;aJd';''' non;';bolligorontsi: .:Iri .'. " ' " 
add~tio~i;:,~~b¥9;i,EiptMg::~~pr.~~:~~~~ .ofj~t?r,i.:SfJpqh&~\;g:;chlt.~Q~S, ,:;li#~~,::eadl:'" '•..•. '. . 
belligorcnt·'Q¥J(:)a"::t9:'tlioi'j~tho.T'.anq,.,tJniq~)·Qa:ch:ho~~b0.11ig()T6nt,.;,:of:(rd;itb 

~he ,q~lh~",o-~,~g;~~~>, .,,' "~;:' ,,),;i,':,:.:,; i:,;::~:~','~' ';/~:::';:,\1;,~).' ,' .. 
2&.7 '~' 'lXoatics. j; Conventf6hS'i:~Intcjinatione:i'''.Acts:;:' :P"fCiltbtr61s, :and.':'N7,oOnlorits' 
. ,betvJG.on thof=Unifod:.·:statos;and'..:OthorJ.'Povlors;i'Ci:938)'·p';~,',513Q.~"., '. 

:, ,\ ',~ ":" ,i,,<',."', \ . ',. ' ,';'1 <; 
I ,> . 1,." , . ,} 

; .,,' 'J ... 
""r! 'f" ',' t'."! . , :,' , ,-l:, '" ,:::,,' ,.. ' 

.. '~ ., 
", . 

\ , 

.1 i J," 

, '1'. " 
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r 
1 

I' 

'. ""~" 1"~:8"~ :' 
'-. , ,'", , ,',' , , : ' I 

,,~.~.: '.~,,~ ¥ "*) ~~I'< ,(':~!< "~" '; .;' "f ',~~"~j~ ~.,: J.V'" ;;,.~"'~i' ' :.;~. . ~ ',__ 

legal' pr.ec'edehts' 'ax:l,d':hav'e' given }tne!,x,legal pr'ofession,' ,the,".' 
,'" ,. j" " ;i ~ '; \. . ,'. I '".. ~. (' .• ". ' • . • ' "( t \ 
,ta:sk,~of're,':';'exarni.."1in:g, ~manYb,of~:':its",c~odes::;;Jand;trea,t±sesi.,;II,:'" ,"oJ ' 

" ; {Y;~7r~:c:8~#'~i',:S:tlPP~~~~,~{~}Fe.;~~l\~~t:i:~~~t'~~,~~~~';s~pr'" edK,~~t~: 

non!~;~~.,~~~;·:,:~~~t~g~~~i~!l~':i~~f·~·~~~;~r .' 

'1 
j , 

.": . 

" ,', 

'. .. . ::~'. :. .' 

'upon the" Pact by:';""" ",.9-/~((searghi',m)~yer~i.:~n',:AnRd:~ht:s" e.nd)utie5.: 
, 9f ,St?tes..~iri. ::qas'q' ;qf ,tggr~?'M"o~~:;~~ih:~9W,:,+Ii;l:~:rO;i;:a~~€(d,,;iJ;t::'.Qc.#op,~,r;~J/{3~ /b.hd, ' 
w~,~ ,sign~a ,.bY,eightpen, a.J,~'tii,iqu;i¢hcd;"Alnefi'pari:~'$6h()J.;ar.s·;ib! ,tb,o :fi.qW:i,' of, 
:in:te:rnatiqrial:'lajfJ~ .. The: C~Qnv¢lj;t:i9!),:~~:pro{'.ic;1e~:<iri~part: ;', ,I ' ,,', ,./;. 
',> " ,,' ':' , ....... ::,:".', .:',1::A·i,": '.:, . ", ,l. 

, '" .I!I:, :*::.::~,*'i8: ' eSSOT.. ·does' 'not "havo<'any. of,:thc "r:J.ghts 

...... w~;;,;i>~~~~g~~I~;~~i~~~£~~~tri~i~~~rlt~~Jflf~~}\f,;F • 
, 'f 

" .' 

, " 

'. ,:"\" 

meroy' e"I?:x.: " . Q:n ,:':'P~P'l.lS· ';. op t-,~,o;r/, C'; '()l'1})8.' J..;prr 9. 
a n6vi~: ioga1":d6btt:HiOYt'~" ,;far~re'i:{cfF " ': " , " 'i;;;\This;rhi::i~'J,t . / "'op~:i:of

'. ·;~~~~~f~!G~~~~~~~i~~~i!i~i~~·~~~~~!~1!~1~~i~~~!fi ... 
, .:a6'co~dS:d:,;~l1e::: 1I~~(~r{~~,::;pF':,.§el::Lig~~?~~s,~\~I?i~; ;:,::.t::':'. 'i:,/,; )'\' ,:, '::;":~:<:' 

,," "~9. ':i;~s t; :~r{\9~'~1<::·;~,~,c·~:t:, ~?~C~~G ,?~ $~~t,~~~b0i ~;9f·\1.93r:;':r~¢,~~!~~~f:i~iti,es ' 
1?r¢ke , 'o~rEbot~70.onith~ ,~:r.Jir~(]·fbr,covCf:,:or:'J,~pa~~:,4~di.Gll~ri4<~·Nl~hc(tl;W~~%~ .:' ' , 

, ,~hdUni.te:d9 ta,te$, G6~0j7lunbnt;9.obPQf'#,i(;diYlith:, th6'iC6UP:s:fi1:~,;o'f;,' tliof~?guo 

.: ,,:\. ,Ie • 

Ch:ina, 
. r~.·:': . 

"':1..,', 

•.·,w·.:· ... 

"and~ 'tha"ti,it.,ade:s",n~t ·jiitona'to::.t,od'o e~';a.'1" "aituaAdbn",:,::, . ,', ' 

"t':~ ·····ri:~~~~: ';'~~-- ~;.t.:~~~~~~~,. 1 

'1{ 1"' "t'Z'1 '~'·][928":*'*·""""·> b\.,·,·q ]:l"dy:~t'

,"' ".. ·;;".";)~!!:'~%;;;:r.: sat';'~;},;'>f;' ~'.:,:,,'~,~~'7r:!Ef:,!,;",.'. .'. 
," ': ,-28) Fore" ' "s:,';Spccial"Supplement;'::VoI,....::tl;'':;.No. ,:]',:~:.~1932? ,,·p.:;Iil: 

~,}~: llme ·urn&l:.;of.'·:futerKat\i~i~a:b:Uhf,,',~~I?p~~: S~~i.~'8?~:~,::,88~>.,:' ." 
301' Note::" toot r~D0rdbr';:'hosit:t:l!±'tibs /bet:,;con l:the",Sov.;jlc.t".Union~:,and; China 

'\' .:~' \:iil' ~~29',.}:~?~·9:':',fl~#.,C,ri~ti ~s,9:t't~~'d.:'.l±~6n~'.~~ci.:. ,~~tat'~oil~~ ~$:;~~h;~< r~?,t ' ~f PaJ" is 
)' " arid ,tho :,Leag4b);S~atute;; \"S(;'O' Stimson,;, ,\t,'J.llld.',.Pact "of;~Paris':', ~·}l'hr;oo Years' 

• •...... 1 ,J' '4 ~"\ "': ,,1, ,"""~I... ,'i\ 'r,'.-} J~". ,', • ';'~I,!" ~~,''>-Ii: ' '; . .f'",. ", w,, <\ ,r ':"~;,""" <. \.' • 

, ' ,0£ PqY9~?PI,Jl~!l~~:;l:J :;: "F6~~~g~n, '.~~,a~s, I"S?~:~,~~~:.~.uPpl~~97t:t' ,',to'",Y;,oll:.;:: l~, 
, No.,' 1· (1932) '.' :':, ' ',,', "",' '" .;"0, . ' ,""', I'.:: ":: ' .,'h' I " ' , ,'. \, ")1 '1 ':.z: . 

, .; , , ' • " " I,•• _, -"" \ I ~>< ~...'" ~ I I I' •~. "' ... \' , , \ w ,

'.'.211 'Pe'a<ic"and".War.;.,:.: tJnitod~:Stato's; For-ai-gil, 'Po'i;iic;v-, ,193l-1941" De,partm011t 
"'". ci~ ~:Srta;tq,,:,::~:(:J.:9~Yi>p. ;:;+S..9;lqQ:~':.', ;':: / " ,';' ': :,;' .. ~,<;:;.. ',;' ':1,"" '. I,' ' ' • 

• :. fl' " "" ;,' ':~':"'\":.",,:.i.: '!~;:,:',;"<:"::>~' ~.. >'~; ~~''''~l'\'' .''''H:',/. .'~ .. ,.' \ . .':'1'" . '''',',>':.', ~\~ '" :'~~I;~ , ' ..\,~: .. '. 
",,','j ':" '" , I , 
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j. " .' 

.r,' .', [. 

, ;~i, ' ": ' "i'" " .:;.':'>r; I:;'i:', ,:Li::.:" "~I 
. '.' .~'liidthoj'. of .the' impor,tEUlt" tI'oeJ,;1i'ger,erit r:i:ghtsll, ils·tno:~raght·. ·tt·· . 

: re.qu~~.'· .~?~{;(.~~~~~t;;~:{Z'~{~1:1%:{}t.r:1),;j{';t~f:°·~~]0tf.;tt~~~i~~Z.~r.~~~.~~.~S,·;~~;ll~~,~l 0': .', 

. 'priori'to;:!·tho~';pact~·;of:';paf··· . '''hen\bno:/n!at"ion'.db~dlar?Qdttva:i''.~uPol1\ land' "': 
···inv.a'q'o'd;·~~:R~ij:9~::·~~3:~b~;::~~9;~~~ ~.~.g:.t';f~,a:~:~~~>~:'~~;/~h~/ft"~:4:.:;~X;P~;b~jfa:6q4:' '. 

'. \"dth.'. tJ:ie:ch6:lci:Lof·actUiUf'.;~tiri': d~s~~'· ;;:t1ocomm" 'i6r:e'irts' 'or' . 

.·:!"t~~~~~t~:i~}~i~§~~~;~:J!.~;i,~i'~~~t.~~~~~~tnt:~;~~~;~2' 
.me.rit· o.;t""ri·atJ:'Orial'.' pol'dicy.~,'·.~FNd:u~r'aJjity:,.,':;a:s:"~~iucn;;:i'at?pliod:i~0nJ!y·;~tt<:;a· '."b61~;·, . 

• I ' ',' ."::-..'~' •. - ',. ,~;,.: .,,'';' ~.', ,,'{~':.~':"{'" ,";'.';',"'t': •• ,: "":"',i"" "~",,,.':.,,\',. l; /) ,.', "-~ •••• (.,;;.,., •••••• ';.,' ' '". ­

·ligereiJ.t rr arid' q;: nation:, v~aglng 'a:viar·i,.i.ri c ori~t:f\;ive.ht1oi:t;, of. tho .:Pa;q t,: [of.:.Pa.:r:i.s. 

, . ~!ti:sq~:~~~~r~~~~~t:!~!;~~;5::t~t:~f,~1;~:~~~:i\~~~r:~ ',o:~:~r~:~~~f' 
, ' 'ThiS, d.o¢tr)~:llq. ha~')jf3:Ci,:;prA¢tic~lt~PR :',' ~o~:, ;tn:. ,the· ·p1;O:sont'· w\:i:r'.' .,.\' . 
Ger~" h,~v::~;, ~~:i8t:ee<il;i. ~'9,;;.yi?.r,:;'is" :~';;~l;l~: '. :t \or natibrS:,~' '.pon.~oy, " . 
ha,s,.not'· bo9n ~.:cor49~, ~~.S,'I;I~~~l'~g~.~.~~t, Jil:t ~. ~?'i~?vp'~:,alJ:'1 non,.~~rt:i9i~atilig 
natIons' rna:m,tam ,a .s:trzl.C'~ nout:ral;J:tY:~:.:rGi.l:.,,~pp.te1nq9r .. 3,' "1940, '.t:q.o. 'P:f,os:r:dcl1t

. of the United States ,·.a:ilfi'ourlced :~tho~:~efch~go:::;o.f' J;il:£y; .of O{D~'. 0~r0i";'ago·· 

dostrjrC~~·"~ft~\~t~t~~:~:~~~~f:;:~~~'t~~~~~N;;,)"(~ . ,.,,' ' :'·1~~},';~,~f{~~~}\;~:~~~~~J;!~[.R,~~OriSo' 
.' 'Cciilunciftilig;;oh':tho';i:JrElit ,., ,,,,,. Zlca:nc~tn6'~: t~ahsfer.,t.\0£;·'dogtri)yors 

.'~d~~~.~;"~~8~~t~~£~!~t~:1~r~!~~~~!~~0:"~~4~1,~~:tr;f;!ri~:~ ..' 
'.. ' .:;rr,It'ls,: bolicv'(~atliat';'::thq:~:;var·iotlS:'i'6tit)~:ict;'doGla:r..ations" "'; 1 . '. 

• ~ :' 

.a, s tg{t:t;ts. <,o:f,',:noutl'!ll-l::4Y-, ..1:lill,tbo '(i)*t<imdo.g:·it,c~.,thC;l"Vnictl:m~:·;o:e :.";. ~":;" ' 

. \' 

~' ' ~, .;; I,! ~ \~', ,;,,' , 

- ., ~.': ': . 

"" ' 

" ..: . ..,.'" 

, .. 
,,', ' 

;' 
.", . 

under 'll1.tornatl:onal: :J.!aw. ;',The;s.tatcs·.o~./tho '-woT"ld.:lmve',,; :.',,:, . .: ,,' 

,. ~)~' 
'. . . ·lllcnt.s;,:'·o,r9;,;npt,qblfg~9.~: :qngqr:"'iJJl':t~r,n·atl!onal;;,a.:a\l':,:tq;'i.9bs.Q.*vp; ,.f.'l '.:" .' 

,:,':.:rS~;~J}~~~1~::~j~~~~1~~~~;~~~;~~idf,::~fir?~f:Jtt~:~;:~~-~
:2f)j",Tlie:;.·Ti"ansfer',of',,,Dostroyers;·,.,t.o!Great·Brl.tain, :?4,·;;;,;';,J,!,~.'.f.,~\;6.80'J·,·6S~),-p.~9.• ' 

~':.'n"<·.",,: < ·i,~;,~:;~,~.; .'~·'/I '···5\.I"r~.:·;' "r,'" '''·'i·.~'~~·~:,·~~·w·'''I':~:;'~;':.:'t}:.1'i'' ';~,"<,::' ~'f":, ..... \.. ;~ ... :...;,,1<.:':"" '.'r, :, 

• ':"':.-: .'j \. ,.. , _ 

,.~~ ~,~, "'\'~:""'" .... -. .. ',.( . . . . \ . '.. '. . . 
~'." " ..", .'.; :: /' ., !' "'.' '. 

" 'j" \'(' " '.':f" ',;-1 

.. ,,~~,ii;$;)J!,;~:;:;);;i+~~';j~;,;;;·E2\~}~jh;'i~.~L,~';.'if~~f3~~i\}1' ~Y<;:: '..,"1"~; '; ..•.• 
--'7 0 ,~, 
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..••. Sh,a,P:9}V§, ¢,ff~:{~:e~tr~l~ti ..l~.W~f,,0r.:iFkefh~f:~Cfe~'~~a;lr~COg¢ze . 
.that ·tr~;is:: f:s/ a~~or;I.t;i.lnov:eiJJ:E:l?1'.· ,~f" ¢brique~t'vtf'tllo~~: ~imit <.is' 

'. " ' to .ext'ant Qf .terrftoryand ih'irok'e/t>he:: '-law.of- self';;d·~:fens.e '. . 
.,' .:j'. ;b~for.~,ii( ;.i.~; t.0,b~ 'l~~ii'.fW·_;~~s~'r:t\d,~'.i'flg¢~~~~i\liq~y.;.:::~:s:,l'wa)i )11e. .,' 

'. cafre.~vitn soma.riy.'.:ot'ltHose magnif;i;cei:1{little' ci0unt~ies in· 
Europe ~~','Tik'f ~~:. '?h~ ~iliest1~~. ·· .. ~I/~ ,:'caByt;ai~~' :o~r: ·~ho:(c~.. '·' 
'And in 'these ·c·ircums'tandes',. "\vliere·,irie.1iave'· a' situation ·of.an 

· .outhiw,cbuntry··mOvfng.:~st'ra:Lght at::.anothe:i{cioiihtI;Yi'thera ','is , "'. ' . 
. no, :occi:!s1oiito.i:nvo1!:'el'leutrali.ty.·:.;,:O-\lly,., ~ne.; ,l~~',;,'p~ :'~'elfl':defense 
.c~nbe 'invokAd; ffrom'any·'.. ..':.p'ractical' viEn:Vpo.J:nt~lI· . "(Urlders.coring· 

. '~upplied), i£7 ." . :.;, ' .... ,; :,' <. '.r, '.' j' '" . 
• I ,~, ',., ' • . . , ,.,': 'I". : " .I' " -.,'­ . -\ ' ',_ t " I. 't '. ,:''!;: 

: '~:.', ',; ",'~'~""'.' ,',',',,<-. ;i,.:. ,:',,::,-{'f':, ".: ,,'~~' ; ~:;'\ .•: .:," ,,1.~~,,~' 'f~ '.' :;;_': '~-', "! , ':,,; .f'.J'";',',, 

·A more, e.~bbr,~te.,'Ei,t:¥i:Lys~~.ofthe jptO~;r~Jri;~~:s :~~:t~~~f1~~dp'ylvl:f~,S'tiimson ". 
whbs~a:t6d'" 'be:fclr~..·t~.e .s.B;me ':congr,ession,al' /'c?l/lll\i~t;e~: •... ~:,.; ,~;t: "....... . . 

~ • , • . i . . ,.. ,.' ·1 

'. "Tlli:~ couritrywa'~ :ohe. of,. the auth'or s of, 'bne'of tho'" 
.. greatest cha.rjges :1"ninterp8. tJ:6ruil,1.aw ;f,lia,thas. €lier ·~al(en '. 

,place wh!?n' 1 t ·wa.fl·:~il.,.t92,6.and 'J,.9.27',~hi:l~.1948:ihe.·';in:it.iat0r· . 

',~;=;~i~~;j~~~"~~t~i\~f,::~~t~,o~~~jS':'~~,,~::~e{,~~:-," , 
Then. ,:;,e~~r:r;~g ~ tb .~fi,e.".;A.s.~~.c~~t'+bn:::cif(~n~t;l:rnati.9r8:}~;LaVlll:'~~ich J,nter-' 

preted the' significance ol':,the Pact of. Paris, HtIlr,,' ~rtirris6n cohtfriifed':' 
,'.'. '.' ."'" : ...: .... ..' ':, 'i. i':,' .\,,~ L,·;· , 
"*;"*'.*, ·I,·m:i;ght ·say:.tllat the membe,r~~p:·or:tha:t.·:a,~~()9.1~ti'on' , . 

. is.' composed. .of the 'most'. distingUished:; i'nt'erna·t:mdnai'. l8.v,xers' ·from , 
all",over the wor±d;{;Amer,icans,. Jjr.iti'sh, .'Frenqhtno.ri"";G&.i:m~~sj .' 

.,·.i SCEl,ndina.~.iiij~.,< :Eta,n:~llS!'J~p~.#eie~i;;~~·tC:'W'·;;t!;i~~:~(;,~,fol~~·;~~.~~y';j:.' . 
cbnsid.'ered W!:J.9. tthe' 'effect .. wo~ld:'be. '. ol'ane-cta:ck.::1ti:,r±otition . 
9t:\l!e,\~~11?gg;':P~ct';b~{d)1e S?tii1at8tYi:4,~,o/:~>~#.~~g~·r);( ~*.$!~~~a: ':., 
e~fe~t ~~.• ':wo~~dha:.:'e:up~~.t~,~:righ~~:,~.~~·<:.~,d:q~.~ses~:,o,'l 't.~~:;Qther: 
membe,rs '.of·the.. great i'amJ.:ly 'df:na;:t~.ons ';whn~h"nad ·'t3.nte.:z;-,6Q.'J.nto 
tha'j:",~r,¢e,ty :'uhder:.'\irit·e·ri18:t~oAa,l:ll3;wr~, /;knd 'the,.;,cdilc:lusibns;'.Vmc'h .... , .' 
:the;z ..reac-ned,are;,the':tmo 

c 

s·t,:,auth6:dtative:,ste;:f;·em,en~:'.qf,.::tht6irnatioriai 

," , ~" ' 

'.. j;,·vl1ould;: lili~them~:"eo knbvv':that:t;he'se )iirEr~t.·: S'cho'lar'if:ia·rid,:,:l!afi'i/ots~; 

~~~~·;~~:~~:'ft{~v~~u~~:';.~e~:~nd~~;.,~~~,.~~:-~.?i~g:.'~a.~~':*~'*': %:-,::·:/Ji:it~·.!·,:;:,,:' ..:'.:'. . ' 
..•~: lI.iioi~,· th~~' /~~::~hi3.t'th~Y· sa}id,~:andihey 'T,;'.~te::. Cotls1'deri'1:lrk'Just'; .... 

," 'tJ1i~;t,;: 'verY~"Que:s'ti6n~';"~ . ;' " '1 ", .' ~ ,.' " . ) .'> • . .: .',. f ;:)";' . , ' 
.:.' .,~ ,.' ',:'..:, .... , . '.' ", ., "" . .'. ",' ·· .. 1 

, " I;; '.: 

) ! ' • ~ 

" .';".J' 

,,". 'j'; 

:.:j'!.'" I ,.-", 
" ',. . .... t' .<:... . .'. 
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..~ ·:~t~R{?;~;~f~~:f~*~ili:)~'?~~f~~i~h~~:~t~~)lliQL~
, , \a.atiyi)t'6>d'Ove1op;.ot' ','~re'asons Vlhy' 'ther.e :CaR 00 ~ .riB >tic'/ffui'f'Ca:l" , 

O:ppili'#~tion~·~f' :~he: gu~ :ICdD;vent·~.ons.'. ,~c) ,the "o~~Upati0h':, of" '. Go'rllJany • 

,J': •i ~~i~'t;l~'~<S;~p~: :~~:,,~~~'i;9~~~t;~~9:~'~~r~,;t~t~~{~:.~:':;·( .:."., ',\ :i'~l<":>:"" ' " 
(a}:,"Sh6uJ;cr;the, \Unit'6d\Natfbns;/chb$s:Q't;9'~ch¥9v&the1r.:\va:r,aims 

"::~~f:~f\·;~f;tt..itB~~;!:~g~~~?tii~;~;~~:,:·~#~~w1~~1~~~h~:i,~t~;'r~~1t~'oup:~h"
,chooSd':t'o';acc6mplisli"\t,nesQ';:iiims,';t' . ":nrl.':ad.::tary'~':6c.cuuaitJioniri:t" ,", 

··'~~;~t~l!lltl~JI['_~~i!!I~li!~~~~~r~· 
, ,dpply,only/to~:a; :procarilous·oc'eupat±o:,.wb.:l:-J;o 'hostiilitiJ s:aro, 'in·/ 
,P~.~~.fK:~Itd:(}h~.i.p#q¥p~t,l~;!d.~';;~A::~~~~'~PI#;¥:l~~~#g~r:::j,~r;:'~~7,~i:{eri.~,r.:~~qn"'911~ 
. of .the ~occup1ed'.,tc·rr3.:t~ry. ,':,. "\:"'1 '" ':,.,1 .:- ':. " '<"'i'.'::' ;.:'" 'i' '.. ;'''" "J 

; " 'Ji·,'(.aY<Aif,of,; 'the;:'rU:les .6r.' :Elic/; Ho.~u(CCorr;,o~tioifs,;,~ht.o '~~:iib:ioct' to 
, ".. 

;' C9~YQn;t:19p.f;r:I3:l}~,::t.119,r~f0r,,).',und:et;th.p,:t.€l~~S' 'of;:t~~(QC)~y()n~,.l!9rw .. ·:tJ1CY 
., ... ,d:·~~~jCP~~;:J9;.~.t~!,~t~:·OO~:~tnt~f~· ". '...... ... '::":.r':;;\t;"::);;'... ~; .••• ·•· . 

>." : I :;,(,:fn:iti~ibdJ.:·~(:·.:td:O!·d'~ "":3:~~;' . 
" .,} .:., ....'>, :;" .. '\'.;:.~:>(l'/:~':;;' 'i; :>': 

'. '.;~ . ,:';L:~::: ,,'i, 

'" "' .. ',' 

',", ,.,' 

~. I'i l' I

'. : ."', ... . i.;" .' '(' 
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,~l~~l :a~t~ " ' ,'.' "I ' 

(~ "'f, . :'..... '" ,,' 

, /\p tt~ t<)U~ $';~.~M .,~:tAtf! U t~ ,,~.~ ~",~i1\mli:~.!'~ 
:r:r;~~;~"~f: ·~t,~1.Gb_~b• .","ft, ~t4t1Jr~3' \{),.~ ,~t;~'ti!l .ilih~ .W:t:~ 

'" . , " , '. " '.''.:' .' '1'" ," 

, 'L. 'BJ·~' .. V~,l_it t,~ _&~t,' t~~riJ ~~~fi ot(~!r ~t Ial1:i:1I :~G~\J 
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" Outline of the , ' I 

Econ~c Basis of Program for Gel"Blall7 I 
I. ;" 1 


.. I ; , I 

Objectives! j 

, ", " 'I ' 
The single objective of policy towards Gel'!ll8l1Y shoUld be that of 

dOing all that we, can do qo. to prevent Germany trom 8~ing a third 
wor.d war in the next generation. To t accomplish this p;urpose Germany 
must be weakened politically" militarily' and economical~y, as much as 
possible. "'. ",. ' i 

, " , " I, " , I ' 
There are a mmtber of major conditions which are necessaJ:7 for', 

, fulfillment of this objectivet " ':, I " ;, ! 
" , I 

1. 'J!he provision of the strongest 98sis on which post-war col­
laboration among ~e nations of ~he wOrld to preserve tpe peace can 
be established, and devel,oped~ , " 'I , ' 

'. . ' I, 
2. ,Taking from Gel"'Dltmy the arms she now has and her abUit,. to , ' , ' " ' I

make anns for as long a period as possible in the future. ' 

, ' 3.' Giving the greatest stimulus,tto:theindustrtJ and economic 
develoP.Jllent of' all, tb8 countriessurn.rynd1ng Germany. . i 

" : ;, . 'I (' 
, \ 411> Preventing ~rman militar1ats~ Nazis and war criminals trom 

, 'escaping to other, countries from which' they might contihue to carry 
out their'suby-ersive attacksaga1nst democracy 'and peac~-lo'Ving p~oples 
and plan for a new war., . ,:' ,: i 

, .' , , " , ' I . 
5. PrOviding the opportunity tO'the Germans to a~tain Ii be,ter 

life for themselves commensurate with the extent to which they earn 
, . " I 

tf1eir way back into the peaceful'fam;lY :f nations. i 
II. : !I '; 

. Elbdnation of ~il!Z Indust17· I 

The centr~ tes~ure of a program which will fulfill to the ~­
mum extent the indispensable conditiQns 9f an'adequa~ ~ost-war pro­
gram. f'orGermany is the elimination of German heavy industry. 

. ',I 
., ' • ' 1 i 

, " a. Themet~lurgica1~ chemical;' an~ electrical ~dustries~ the 
heart of German war-l!Ullq.ng power~ shotlld: be eliminated.' Domestic pro­
duction ot, the primaJ7war materials, iron and steel, should be stopped 
and all civil ne$ met from imports' ~, "The machine toolf industry~ the 

" ,,' 1 ! 
I: ..., I 

1 

I 
I ' ~ 'I 

1I ' 

.fJlECOPY
! r ~ \ 

" , 

, , 
"; . 

I , 
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seed from which armamant'industries gorw:" should be elimin'ated. Like-' 
" , . I

wise to be banned, is the versatile chemical. industry with which Germany 
has stultified econona.c blockade measures by fiXing nitrogen, produc­
ing synthetic rubber, and, oil and whicb carries tQe potential. threat of, 
poison gas warfare. The, electrical inac14nersr industry- 1s rhe basis 
without which the necessary expansion o~ electric power fabilities for 
warprodnction cannot take place.. The absence of this ind:ustry from 
Germany and 'ber dependence on impo~ would make effectivei control 
possible. ' .. " ',::' 'I 

, ,,' ' ,,' " : "I' 
b 'b. .Preparation for war begins in laboratorles'.No Qerman re­
se~h work in metallurgy, chem:tstry,physics (and perhaPSi even 
biology) should be, pe~tted.'· ." i ' 

. : ,I 
c. GeI'Jl8D preparations for war through the preservat~on and 

tra.1n:j.ng of, experts' abroad and through the building and maintenance 
of shadow factories oti~side ,of Germany sR'?~d not, betoler~ted., 

, ' , " 'I , I 
d. The Ruhr is a special problemo The bulk of German heav,r 

industry is lOCated in tbeRuhr. Since this are8i is, small~ though 
thickly populated" and is Qn the bo~~ of Ge~'it bec~s possible 
to separate itfromGe%'1lJall7 and place it under some form or interna.­
tional control.. , 'I' I 

! 

The heavy industry 1n the Ruhr shoUl.d pe removed whatever the 
from of international control over this zone. I 

1 . 
,1,1 

The ,basis of heav.y industr,y 10 the ~uhr is the existe~ce of the 
richest coal deposits in Europe. As long as the coal" is present the 
basic condition for the re-emergence of heaVy indmitryrem&ins.lt 
mq be desirable to permit the coal Dri.nes,:t~ocoiltinueto operate in 
order to supply the rest otEurope,1Ir1th la basic rp matertal.This 

'represents a danger but this danger may ~ot :00, avoidable. iIf the in-' 
ternational1zation of' theRubr 18 carried ,out in.SllCh a way as to 
manmize ,the possibility' that the' are~ will not be retunred to Germany 
the continuation ,of coal-production would not ~ serious. ! . 

". ' ., '. ": 

IIII. 
;" o( 

Restitution and -Repar.ations ' 

The second'principal part of the pr~gr~ is immediateirecompense 
as far as 'pos~ible for losses suffered by the ,victims of ~rman ag­
gression in this WBri\' As a corollary, ~~re,woUld be no ptogiam ­

, ' , 

.' I
': 

, , 

'.; . 
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requiring Ge~ 'to pq .recurrent. repara.tions over a long! :period of 

time. Such ~parat1ons. can only result1n reconstructing permaa.. 

industr:v and recreating 'the dependence of ,the re8~ of Europe upon 

De:nrum iDdustl'y.In the hlRlediate post-nr:period, DoweWf", recur­

, r1rig r&parations might be levied for a r~ ye~ in coal ,.d surplus 
food crops to assist1n the relief and r,~babil1tation of ttt-e liber­
ated countries. . :.' , .,;',' i: . ' . \ . . . . 

Po*wa,rcollaboratlon is,' to a co~iderable degree, ~pendent . 
upon a.dequat~restitut1on to the victims ,of' iOermaa aggres.s~on. Im­
mediate restitution will weaken. GermanyoindUstrially and at. the same. 
tinie it will giV'egreater strength to thenelghbors of Oe~ and. 
provide them with the basis on. which the". c~ dewlap their om 1n- . 

. dustr1al aDd aeon_c· power strengthening·,theU secur1ty and thus pro­
viding a basis for inte1'llational collabo~ation. ' ! . . 

, , ~ . \ 

Restitution £,or the damage caused bY' Gel'll8l17' in the oCcupied 
countries'iq)uld consist of the tollow1ng: ~ ';. I 

, ' , ' I 

. ' LCesaion of German.border reg1onstO Poland, U.SoSlR~ .. France, 
Netherlaads, Belgium,. Denmark, and perhaps qmboslova1d.a~li ~ German 
populations l1~g in these areas show.d'~"removed to the!.Hew Ge~ 
if' a1tber (a) t.he Germans wish' to be lIOved, .or (b) if the government 
obt.a1ningt.he land wishes that. ~ be ~~~: i. 

2l ~r~stitution ·of property wb.ich was looted by ~ from 
the areas sheoc;scupied, whether such loot ;we acquir,ed byost.ans1ble 
"legalU . purchase or .by plairi thett~ ',.,' ' '\ 

3~ .Transfer ot equ1pmsnt. macbiner.Y., ~tallations ~d B1J'1" other 
aseets .ti!'Om hoavyinciustry in Germany to·· the, liberated areas of Europe 
whicb lsi claim to sUch assetS.~ , ,', I 

, I 
4. Indirect restitution.will 'accrus to U.K., tI.S. and the West;;.. 

em countries ot Europe by the elimination' of Oa:rmtm industrial com­
pa ti.t10n in the post-war period. . The' exp~ industrial ~apacity 
of the United Nations will be tar JI!Ors ~ ~quate to r~lace Ger­
many's potential. exports of manufactured goods to the rest ;of the 
world. I 

. ',p., . ' . '1 . ' 
5•. ThtVprivilege of using Ge~ labor'fer reconstru.c1tion in' 

the difficult poet-war partod f:lhould riot ,be denied to any Of the lib­
erated areas wishing to' use it,~ 

, ' 
I , 

I ~ , !
I ' 

',; , 

'I ' 

I' 

", ' 
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TO: Ir.lhite 
·1 . .

1 
" 

, FROM . l(r 0 PehleI .1 

I .' 
;. 

I am somewhat troubled ~boutthe Treastiryl;e program on ~rman,.. As ·far ,,8 it goes I agree with it, but it seems to m~ i~ stops s~ort. of a complete 
,program., .";, .' • I , 
.I.As nearly as 'I can put rq' finger on it,t.b8' missingelem+ntis thist We . 
'qave carefully constructed a program ~e6igned' to keep ~he Oerm8lf people 'down - " 
I~o make qerroany a second or third rat,epower ~01~t1cally and in1ustrially ~ and 
'there we stop_ '. '\ ' 

I. . ,I '.I' . It seems tome tha:t we cannot stop there. Since we do not subscribe to , . 
tfheortes involVing bloo~ tairit, "e cannot ignQre~he problem of Ithe mill1.ons of 
iGermans who Will be bom in the. next 15 years. and who cannot be Isaid to be guilt;y
,tir any anti-social action. We cannot put ours~lves in a positi~n where someone 
dan honestl,. think our program is hased on retribution. Nor can VIe ignore the ' 
i~angers of a situation in which an embittered' German populat~o~ !deprived 01 ita 
If,ormer goals .and ambitions, has nothing to contemp~ate for the\ttrture except 
'cpmplete trustratton.The.re ~t be developed; altemativegoa~s as well as the. 
Iprospect. of rejoining the society of nations it ~rmany: behaves land it the member 
;n~t1ons consent. . . :.; ."" '. I'" 

.1 It ••81118 tome that a program can .b. ~.i_d ~ch ae:na",,:r can follow - . 
:if she is so .incltne4 ~ ~d which will let her live in peace and in ~ome. measure 
of prosp~~ty. ",' , ," ' ::' : . ' 1. 

" I Qp. tins 8~ore our presont program seems: to'me to be entil'f:tly negative~ It,' 
~hould be augmented by a carefully constructed: plan for the rehabilitation of 
. ,', , , .,.... " I" .. 

I~rmany .atter ~heha~ been ,largely stripped ot~ndustry. This' ~habllitation ," 
1,:J~ould take place over .a long period of' time, and ,should be so de~i~ed as to avoid 
~y possibility of Germany.becoming so induatr.ta;:tly'and polltically:'strong 'as to 
I~nace the. peace of the world :in tlte next 25 years. I, 

\ Forexample on the questiO~"~tPartit~oning i. think it'migh~ b~wry wel{ 
1A> hold out the hope to Germany that, at the end of a 25-year penod, with .the 
I?~rmission of the World Securit;y.Organization .and .,1.1' approved bylthe'majorlty of 
~~e German popula1i1on in the various partitioned ares, these are,.,smaragain 
l:,~te sa one oo;untry. : Further» I think it should be' made clear that GermanY has 
8~ Ichance, cond1tionalon good'beh~v1or for 2S ye'ar's and the vote lofthe members to 
,join'ihe World. SeaurltyOrganizatton. . ,. ! 

, .. On .the question of the fet.ng of the ~rm~ population, ~f '~e' are gOing, ' 
to strip Germany of industry 8ll.d accor<Jingly the where-With-all to purchase :trom

oadapr , I think we might·as well plan"to use 8~~fiJofthe food surpluses 'that" , 
ap~arently are going to plague·,the w?f:ld to feed t1;le German popul~tlon until they 
Q'~ make the neoessary adjustments toward a new i econo~. During 'tibia period of 
ri3~djuatment encouragement should be given to migration, .partioul~rly of skilled . 


. wt.:)l~kers to other areas whose industries. are'being expanded such as Poland Franoe 

et o.' , , . 'I" . 
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\ 1 ~' 
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!, . I. As a .rurther small example of what I b8.va: in mind, our J:lrogram empahsizes 

;that the highAr institutions ·ot learning in .<;iI-lJ:omany shall be closed and Will:, ' 
. hAve to remain closed for a long time. I agr~e With this, but II feel that o~ 

, '. program should call for tp:e reopening,' as soqn, as possible, of jth'e Osman medical 
, s,chools so that the contribution which Germany has to offer in this field, which 

, ban be Bubstantial, will: not ,be lost to the world and Germany ,dll be in' a position 
· ~o continue to be prou? 'of thecontrlbution ~~i~ she is able 1k; make. 1a189 be­

flieve that our program ought to make it clear. thllt Gennane ,who ihave not been ' 
',' thoroughly indoctrinated with the Nazi philosophy because of their age will be 
, $ncouraged ahd helped' incQn~inuing thei r educat~on outside Germany until Germany 

~chools can assUme this bUrden. I amnot!;·imPressed with the a~gument that it is
I ' . ',' I 
pangerous to send GermAns outside Germanyf9ri edUcation since this will result in 
·the spread ,of Nazi dootrines., ' I' ' II 

~, 1 ' As a final pOin~,I ,am not convinced that' it wouldn't bJ more advisable to . 
· ~eave tile Rulirarea in Germany under an intel';'Ilational trusteesnil'. than ,to separate 
~his area from Germany wan' intsnlation ::son,e. "I should thi* \that such a .trus­
~eeflhip ought to have definite limitations Itt? to; its responsibillitiesand that . 
~he feEl~ng Qf the l.Ulemplo~d population be left to the German :author1ties. . 

I I should also add' that I think we should 'avoid over-empJ~8iZ1ng the point 
~hat Hitler .and.the oth~r ,Nazi ringleaders, a~ put to.death. Ap:, dispropmrtionate 
~nai8tence on this 1 tem is likely to be m1Sl.Ulderstood imd to make the .reader.feel . 
~hat we think t,he pl.Ulislunent ,ofaelected war 1 cr.1m1nals is an all-important' end in .. 

· iltaelf. To _.this tends to, emphasize the pn+los9phy of ,those, who are inclined to 
plame GennanY's~ficultie80n a relatively',sm41 group instead of 'dealing with .... 
~he whole problem of.an entire people 'Who thro'llgh environment B;s wall. as temperament 
consti tute a potential .recurr~ng menace. ..'. . "1 . . . . . . .... . 

Ibtu ?n short, I wonder 'whether w1thoutcollip~Sing at all o~ the ~bje~ti",;:i '~Of 
1
0 n ng a permanently dem1.li tarized Garmany.,' we cannot tolloW through' and .eug­
.est a i'rogrsm which will permit of some hope in Germany for a !chance to partici ­

. pate in the affairs of the w017ld on a fair 'baSis;~, ' .. I . 
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I ' ' 

.':" ' ,~ 

"I ' 

i 

i. - 2­
, ! 	 \ 

I 
'\ 	 ' 

the Germans were nllilig' to mak~in dea~and wounded, tor'victorr, will weigh . 
, 

I 	 " I,: . i,f 

heavil)'" upon them in defeat. , ,,' ',::' _ ,\" . " , 

. (c) It will ,,"at only ,be ,t.he: German ,people who will h~ve • hard time 

in the transition period ..,.all the people in :~unlpe will have a!haro.time· as a
I 	 . " ' . ' . "',".1, '.'; ,", 

ionsequenpe of the wa.~ ~h~ch GermM7brou~ton,t:,he world., . Our Icono~m/~t O~'1 

'viously first be directed to the well-being' oi:thepeople ,in the, liberated cpuntrles. 
\ 	 .,.' " ·1' .,' ' 

'The Germans, who haVEi. enjoyed "tat years at the di'rect expense ot the other European 

dountrleS,will.now hava:'~:o: f~ce the lean ;ea~~ ~hentheSei oth~JEuropean countries.I ',' , . ,: .. " ," . . " '\ ,.' 
IWill be g·1ven priority on 'the limited supply dr consu:m.er oommod1ties.lt iao\';"
I " , ',,' , ':'" . j,. , , ,", 

,iOUS1Y on~y fair'tha~ the needs of the ooun'tf1:es~ despoiled and !starve~ by their, 

'German' oonque~rs should have first choice on;,~pa.tever. supplies jara,available. '. 

, In summary,in,the, transition p~riOd,th~:~:rman people will have' to bear' 


'~he inevitable oonsequOl1Oi>~ of theh- 0W!t acts,llrld' their welfare!lIUst be su\>Orcl1­
\. " :" . "," 	 ",," , " ' 

in\ated" first,to ~hateve,rts necessary to pre7~t:1 8Jlother war1d, second, to the' 

,w~lfare ot the people:i~t,ha count-ries'which fiermaIlY haa devas,t~ted.This will 
I 	 ' I 
I" 	 ' 'm~an a hard struggle .ror'8~vera1 years 	after th~ "ar.It ~fters, however, real 

,I' ' I , i 


bops for the future. , , : :, ' , l: I,. .', \ 


2. Undsr the progl,"Bm wh~ch.has been rscommended it is :rrecognized that .the . 

~an P.opt;.~a,y ,have, a harder ti... in th8,tll\Uls+t1on poriod ~~~. under .~other 
, program w~ch m,ight be adopted. ,From' a long range ,point~f View~ however; \U1der 

:. I " ' ' , '. . ' ~: I. ' ' ,,' I : ,., 

the recommended program the German paopie' will ,be.' able to liva oil an economic, level
I ' ' , ' ," , .' .: 	 I' 

Gq.~al to or better than that eDjoyed bymos~ o~bei:'European nati6ns. ' This state.;..' . 

~lJnt is based on. the fOll~ng considerations:: :' 	 I 
~ 1 ; 

j. ~. 

i :,' 

,:.: I j 

:1 

I ' 
" 

i'l 
1 ' !' 
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,"\' \ I 
"<,.,""·"",,",,··,,,,,--,=""·-1.'~"·_':'·.• 1"· •.,.....• 

.,­
-3 .. " ' 

, 

(a) In the last pre-war ;year, 1938:, B:ligregate consumPtion of the 
, " -', ' , ',', 'I 

!German people was higher than: in 1929, the most i,proaperous year lin the inter- " 
i , ' -,' " :' ' ,i"" 

'war per1.od~ Few other'nationsot the worldha~,then consumPt10~pattarn8 in ' 

'e~cess of those of Oenna~I:C9n3umPt1onof'th~: German people iIi the pre-war
j , ' - I 

-p~riod ~as hence so' high thlit,even a sharp decline would not reduce it below a 
, I '. ' " - ,:,' " -' I ' ,',,' 

lev~l consistent with the requirements of heal~hi living. ',' ,',I' '~ , ", ' " '" 


, , , 61 

(b) The high level' of consUIIlPtion ,i~ 19'38 was aobie~edalthough at 

,least one third' of the German national'inoome went into the pre~aration of war., I ";..I . 
, " ,,", '" ' , ' 

Since Germany will hencef'fJrth, not~av; anyannl.mlent expendi tures:,she could sus-, , 

tlin a drop in national income 'to two' thir~s -or,t~ 1938'level ~d stillmtd.ntain,-" , " ' ;', I' 
, - ,-' , '-- I ,- - ­I 

:tie high 1938co~sumptiQn ,levalr, and ahe woul~' still have a tol~table standardo£ 

[lYing f3ven if the national ineome'f'ell' as low,as)O percent of jthe ~938 'level~, ' 

(0) ,The dismemberment of, GermBllY.,:the :destruction' ofi theBuhr and ' 

ajament 'industries' _and the :'!~'taohm8int ofterz1,to~ies _in the Ess1t, -North ',and 
:. , '.,.., , 'n, (i " :. _ 

'Wist ,wouldle,ad to, a ser1~us declipe inth~ \ati~~alincome. whil~h tlle two new, 

German states and 'the IntemationalZone achie: vedtogether in 1938. Thedis­: I " ' -' ',' '" ' , _' ', - i, ~".., - - _ ,-", ' ' - " , 

me1mberment would disrupt certain industries,which,Pa.d beenadjus~ed to each.other for 
,I 

many years, and productivity in these industries· would hence decline. Because ot 
I I - .. " -' ...., ' , , I' : 
destruction of the whole Ruhr,~ndustr.y and ~e:a~amentindustry, throughout Germany, 

I ' , .' ," i· 

the leval of UDeIllployment would be hi'gh for· a nUmber of years, which would fu.rther 

,1, " , ." , ," " . : ; ';' ,I, ,. ' 

reduce the national income~ ,On, the other hand, the three statesl would .be completely 

1'1 ' ' " " , ,,' -, , ,I " , . i ' " 

,~red from the annament. 'burden Which they ca~ed :before 1939 anr no reparations 

would be imposed upon them~ The total volume of goods and servioes, thatwould. be " ' I', 
, I " , ': , ,I I' 
ala~lable for consumption, purposes may be for ~~m~ time consideriblY lower than 

, ,'; i 

" I: , 

.1 : .! 
~ :: 

I r ; 

I !, I 

I' 
J ' ' 207092 



-,,4 - i, 
I 

.~t was in 1938,but it 'would under no circumst~es fall' to a re~l whiCh 

,tOuld not pa~it the German ~eoPle a tolerable standard of Ii~ng•. Ai'ter years 
I . ' ..., '" " i". ",
of adjustment and reorientl'lt1dn, Elfter redistrlbiltlon of the population,and 

~e-agrarianimation of th~three' states; consUmption might apPrd~Ch' again' the,' high 

: level olthe, pre-war, period." ' ' , ,,;' ' I' , ., " . I 
" , 

(d) ltma~teasonably'be anticip~ted:that 'after a: p~r10d of adjustment, ,',', ',' 'I' ", , , 
te st";dArd of 11vii,g 11\' th8S~¢h Oo!rm.nSta~ :(which will ~ncon.:l.derSblY by 

'the Customs Union withAu$tria) and in the Noi-th,German State will at le~stbe as 
I ' , ' " .', .:, ':: i ~, '. ' , I " .' '.!'" 

'iigh as that ofmo,st,. o:f:t~. :co~tries of Europe.,.Byencouraginr the people, and 

;~heir families, ·within .th~ lnt§3rnat1onal Zone ,haVing special skflls. pr technical 
I ' . • ' , 

'~ra1ning to migrate during ~~e transition pe~~d,., this a'rea sh~fd be able to 

I enjoy a fairly high ,level.ofconsU11lption. ;'.' I 

In c~nclusion, once at;ransit1on pe~o,d ()f :£l~e'or ten yeJs atter'thE\l war 
'. I ' ,,'.,..' I " .'. 
,I ~as passed, thc;re is no reason why under ,theprogram.rec~ende~ the, recognized' 

; j!ngenui ty and abil1tyoftheGerman people wiil ri~ot, enable them: to so adjust them-
I . ' " ' I 

',e17ea ,that the German,people as aWhole.will:~e able:to enjoy :- fuller11fe than 

I t1hey ' have enjoyed in the past:. Once the German p~(\Ple realize that maldng their 

laim in life the conquest of other peoples is tutile, the" sooner !the German
I I • 

'p~ople Will be able to devote themselvos to m~ng a better lifJ for'themselves
I ' ' ! ' 

'and the rest of the world. 
: ~, I +: 

~: I 

I' 
! , 

I ,', 

, ! 

....:.' '. " , 

,I' I, , 

; I 
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: ' \(:::;#:~";~~(t~L.,;:,,.-~.' ~O,,,(! 
.' . \ (':2 ,.', \ 
J~ 10.\1945 (/lLV(J,.,Cj 

Memor~ for' the Files ' "" \ 
.' ,. , " j j • 1 

Sllb.1eet: Poliei !aWards·~ {M!nutes of M8etiDg Witheol.' 

, 'BemsteiB. d81J.lJBr¥ 1<?, 194". ' .1 '. 


" , " : , '\ ' 

" ' ' 1~., 'It was suggested t;bat J'riecbDaD; prepare a memorandum OD. ihe 

'legiili~s1s for the puD1~t of war elimSpals based pD. the Jrel~
I 

~8l:t~t cl.eIJIoD4tratiDg that GeraiaD¥' s maki:ngwa.l" was of i~sel.f a ,erme. 
, rartiC1paticm 1a preparation for the.~ then beCOJl8S ,~iQ1patioD ' 
. 'ina COD.Sp1raq,ytocomm1t~,.~ crime. ,b;questio~ w~t~ ~~t,Ji., ,'.' 

~J:'iJuma "shOUld be pUBished for crimes C4:1imdtted !bf':'oe~s ~8t 
GermSl'1B iA,Gfu:maIJT comes ,,1:thln tb1si;:generalconqiraet:'~t ,prepar&-, 
tion for, aggressive war.· ,,' , !. '. ," ' 

, " ' " " I 

, 2.' Iecru1tmeat ot labor.battal1.onEisbouldbe disassociated from , , . , , " ' .. ' ...•' , , ' I, " ,

tile question of pdDisbmeatof'"ar crimea. It i8 UDder~tood' that ,the, ,.'
Gei'manS wiUhaVe to provid.ea ,certain. Jl1JBber of men 1Dlabor'batta11oJ18 ' 
~c( re~+d ,devastatedareas~'"Asa ~lai,~.d8trat1ve mea~ to Pt·~., 

"ll8C888al7labor for the.. la_battalions, certairl ~ups of (kJ~8'. ,\.~. 
sh~uldprovide the a1m. power. !bese groups should incl. the Of'fi¢~ , 

• corps ,>li'az~ Part1'membera.etc.PrisollWs of war sholilll not ""' used 

'to·fom labor battalions. PrlBOJle1"sof: war should be demobilIzed first. 


'. ,ttthe7 ;f'ellwi~hiJ1 the glveagroups,,:wh1ch f'oradmiDls~rative' con- .' 

,.en1ence are drawnOD to provide labOJ:" they should then be talam, 1n~.'. 


, ,the labOr batteliOD8oi . .:. ... !. '.' .' " 
" ,':'.'3~ .... In'regard to pr9Pert:v of ~s talam _., b71 Germaas •. 1ti ' p. 

0e1'm8ltl'• the 801utlonil/tlrst to take:8'IIq the property'ifrom the- • 
'lfazla'~. thDse who profited from lfas1.. This propert,.lIbould thSD 

be held in abeyaacefor ultimate decislO_ as to who sha1lget it- ' 


·theor1g1Dal OWDerS. the li~ted gov8l'Dlientst '0'1' o~h8n. . . 

I, \ 

A:adZew M. ~ck \ 

, I 
I 

:cc.:Mr•.Glasser-Mrs. Gold, Col. Bernstein. 1Ir~ Du.Boiat Ir. Luxford. 

Mr•• ~, Mr.· 7rledmaR. !' 


;', ' 
j ~ •, 

, :: . 

AMK;l.ra, 1/12/4' 
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I 
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, 	 ; 

t.c.W, "~J.aiUia 'W!baatd'el!l'fl4 to ..
lader ,Biljfi;li.__., ~..., ", 'hetle~\ . 
tov......., lJQotas '."u. " ,


. '.' . 	 . '. '. 

r.oow .~l6D.daCloltlBea,," hual... l4l.. 'tor' 	~.1"DanDr," 'flU". ' , , " 

Looted ,lIethe1'lands Iolet baaaf'UJe4 D tl1e ,11ft. 'laak ' 
cOrpD_Uo.. ~-. lJ7 ,theOe... ".""",. 'd1rd",the Vir... ', ,,' , '" ' ',\ . : 

',Looted BeGaeriaiUltrWd. lteama1.'eata hqalaa' .tate ,lCtnt(1) , ',,' , ";: :"," 
. . . .', ,:: 	 . ; ." 

f.aoUd'lietJI\Vlaada aola 1feam&lie4 la ~aD' eta'.
'JUnt <.s) 	 " . 

•.,~;:.•ethel"lands told ~'e4bPJru_.tali S~.e
lIlAt '(ttll " " ," , , 

"pae".~ Of Gol4 Ie7lta - BeJ'Jle 

1ammat7·.i.iJ.oO.....therlalld•.h.u.~a:r.~;," ' 
aViss '~'. by ~'~.m~t'Dtlrt'.;~. ,1fP~.. ' 

~~.~.u, 

lIemO,:to~;~::.l'B.Ilee"'V .~t01\ of the'lte!;chS'"n' Be181-Go14.. " .. 	 , . ", 

1. 

2. 
:' .. 

,3. " 

,'I,;. . 
I 	' 

I 	 , • •

I 	' 
;1. 
I 

I 
,i~• . ' 
I 
i. 	 , 

, 	Itl~ 

i 
, 

!7' 
tf 
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Dear Mr. Secretary: 

RG· 
E 

ni . . 

[ I I 
\/ .lk
»:vj .' .;wy 

Thh is to aclmowledge YOtlr letter of JUne 11. 1945. 
, . I 

relative to French participation in an examination of 
I 
I 

th~ gold and other valuables found in the German salt 
I 

mine and now under the control of the United/States 

Army Forces. 

IThe inforlllation has b~enforwarded to our Parh re­
i, 

presentative for transm1ttal, t:> the French aJthorities. 

Sincerely yours,
! 
I 
I 

I 
ISecretary 
I 

of the TreasuryUnder 

I 
I 

Honorable Henry L. Stimson, 

Secretary of War • 

.. . ",' .. ~y~. 

2071.00 



RG 

File, 
I Box,_,~. 

'It.., . I 
d 1l.~'I;A::"C : 

E 

d ,"
l1 L':' I 

I 
WAR 0 EPARTM ENT 

WASHINGTON \ 

I 

JUN I111945 

The Honorable 

The Secretary of Treasury 

Dear Mr. Secretary: 

, Further reference is made to your letter of 10 May' 1945 
concerning the desire of the :Minister of Finance of th~ FI:ench 
Provisional Government for French participation in an examination 
of the gold and other valuables found: in a German salt Imine and 
now under tne control of United States Army Forces. I i 

A cable has been. received from General Eis~nhower hpprOving 
the dispatch of a party of three American and two BritiSh experts 
to assist in the examination of the treasure. He furth6r states 
that he considers this party Will be sufficient to meet l hi'S need 
for assistance and requests that no inspection by otherlnations 
be permitted until that party has finished its inventorY ahd 
appraisal and the policy for the disposal of the treasure has been 

;i determined. ' , . 

In view of the expressed views of.General Eisenh~r,'with
which lam in accord, the French request 'should be denied for the 
present. \ 

Neither the theater commander nor the War Department has; ! been advised of the official policy of the United States Govern1J(
ment concerning the disposal of the treasure. Therefore, the 
matter is being considered by the Informal Policy Committee on .~ 
Germany. ' , I ' 

Sincerely yours, II (f • 
1!/1' 

-rL I · 
/r~t.~ 

Secretary of War 

1/" ; 

/ 

207101 
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Ent, 
File 
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Berlin Via w~ 
. i • ," 

Dated January f.:.' ~,1946
I ,,". '", , 

,I' 

, Rec I,d 5 p.m.. I " 

:j~ ,»~, \1 

, -.': .,,~,¥,~< <' r'. . -tl, ..\?-~$t"f:l. " 

. ' "'!~'.))S"v1td.~n,I'4~8~i;{hatGexler8.i Cla;sr has intormJi General. 
" '. ,." " "'~'tf~!~'ii.~\\;~' .. , , 'J' 

SOlC<Sloviiki, ~i.~nse to the latter's requ.est, that he is prepared to 
, ,,'" , '." \ 

turD over ·to· the Bonet m:U±tary autborit1es:iol sacks of rubles (un- ' 
, . '. ' ' . " " .. ', ~~',> I ' 

cOWited) held 111 ,the vaults of the'Reichsbank, Frankfurt. '!'he: Russians 
, " '." , I ',' , 

have'been re4f,Lested w"send the personnel necessary to effe?t the trans­
, " ". ,.' " I 

ferw~¢h"w1:J:l; ,include oPa.idng ana, inspectiori of the contents of the 

sacks in presence of American author:1tiea to make sure that Ith~contents 
, I I' ' 

consist entirelJr of rubles. The rubles in question were uhb>v.red by ".!: 

.' . I 
American occupying forces in Thuringia. One important cons1derati<;m in 

I if, ' , 
,,' I , , 

this decision was the fact that rubles are not convertible :t;ntC) foreign 
, , , 

currenciea. 

sw 

, ~TRlC'1'Ef) 

I 
I 

, I, 

cc: 1/15/46 Glasser, Miss Montgomery (3)" Schmidt (3), UJJmann, Willis, 
E. Hebbard. ' I , 

207102 




. . " ....1: . . ..' • . " . . " 

sacks in presence of American authorities to make sure that theicontents 
I 

. I 
consist entireliY of rubles. The rubles in question were uhoovered by 

, , I 
American occupying forces in Thuringia. One important consider~tion.in 

, . I'· 
. I 

this decision was the fact that rubles are 'not convertible into. foreign 

currencieso 

:MURPHY 

. SW 

RESTRICTED 

I 

. , 

cc: 1/15/46 Glasser, Miss Montgomery (3)" Schmidt (3)" UllmaDn,:Willi~J 
E. Hebbard. \ 
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': . '. ~ti!J)oiitY~q1!D 2.S 

•••,._. f 8'1 ~ NAHA Da~el6""6~ 
{i, "'~~.".:, :.I 

..( ./ . Treasury Depart'. ,tit . 
'~Division:ofM 'Ei'tarY'Research . 
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To: 

'. Froin: 

.. for .0"-0 .. " 

General. e~q haa ~vl~4 .. 
Sov1etmS.U~ar7author1't1~u.' 
that he 1 s prepared ~o,< turn : . 
over 801sacki: of l'\1blea UJP... 

oovef84,W AIDer"", 10rceni­
'Aut",la a:ad ..141&, vaulia 
of Be"c:h.bult.,,~urt. 

RG 

Ent 

File, 

Box 


I 

..·.1 
/1

'. I 

Berlin via w~ i 

Dated January\SJ:1946 
I 

. Ree 'd 5 p.m. \ 

I 

.' I . 
iteneral Clay has infomed General 

trIa re~e8t, that he is\pr~pared to 

. ~horities 801 sacks of rubles (un- . 
I 

~eichsQank" Fra.nkf'urt. ~e Russians 

lonnel necessa.ry to effect 
1 

the tran8­
. I 

. I 

Lnspect10not the content~ of the 
, I .: 

I 

http:necessa.ry
http:consider~tion.in


RG'
En -:-:~~~-! 

File 
\"0/ Box. 

t1 ";/ p , .. I ,r;l: . 

. /;l·e;./2~'1?'1' • - L.£V'20"~,:'.~t i:...~.'. .1(;f.t4-1 '.. ' . 

•/ 'v ;?I ,.. .... 'I .~. r ", , 

J 

... 'J' 

/' 

/~~r . ,~::t~~:~': " 

I 19ltANDltU iOn mE nIl§ .i 
. r 'l'hore . h&8~'S'.) .ccmwto U1'3' attention cableN~. '" of FebruEl;t7, ]3,' .' 
i~94?, from Derl..tii;:~~tting cOmDImtu .from')§~em&lA••ets ..B.ranob of
lomus ,concerning the Mcb gold pI'Oblera~' I 

, \' The cable indicatee that the blame tor net ~vir.lg raised t~e problem . 
lol· loOted. DutCh. go~ ~g the CQve ot the SWiss negctt1atiotUI lihould. be 
1P,la~d on the )l[q- group which :1nve$tigated ttte gold. problem 1li G~. 
ITpe cable reter88pec1f1~ to bald cu:rt~B who is now em.plo~ip the 
rDiYi810n of HoRe'bary Research.. ! '.'.', '.' ......, : . 

. . " C"'.. . i 
: I, This cable i.8 .obvioyJJlyb$.sed on. oom,jleteignOl"atlce or distortion of 
',t~e fe.(...ta~ I. partiCipated aotively in all ~H8" of theS'l'ds8 nf'Jgotta­
HOflBin Wa"'hington8r;\d~i~rly the paryr.~l~'ing tG looted: gtJld. 
During th~ eou!"el'!.9:tthe Ilegeti&tions I d1scusaed'irith 'Mr. CUri18~. 
i>toblem of lOoted ,old·and··tb.e iuvestis&~1on' carrfed.on. 'in O.~7.' ." Mr.. 
G1lrtis made it. O~ at all times tha'ti mvestlgat10D8 pf the.lootG<i .~ 
i~~oblemhad'p.ot ..})Scm .00000let8d iIi ~er.man1 a.xt ,that; it was q,uito ~robEt.bie .. ' 
~~ttbe ilermanlJ'llad looted a. gHat deal. 0.' iQld f'roBl the IUtab s,nd 'othel' . 
~\Ultr1es~ ·}jO~sOll1e.time .during the .coUl""?f; ~h.. , negotiations. j~ : .' 
~ed nego:t:.tiia.t.~~J>te(1 to get ,eett.. lenu.tl\t :b."9.,m.. ~~ S'WiS..8 ~. the . 
i¥lrrie o.f tIL ....,. ed ,g+obal approaob, 1.e.,. I!~tmate of the ~tal .. 

amount 01 g<>14 lcetedby the Gf!rmanu·!rom all. Eur~pean counVies, baaed 

up?n a:~'8On of the amLWilt oflegiti_te'g~ld to tbe bands ~l tbe .' 

G~r,man8 at th' ~gof the we W1th i;be.'1IU.cl'lw,,,,1' &.mOmt a,ctu&Uy 

dI,'pO.8d of bt·~·G~8.· .Scn'eru Qi the·iun8r1.qan delesat1Dn., ~~lle;... 

lJ'lg. m.ysel.t and ..•\'\;~l., ~~17and' contiAlloual,- urged. 'that· e~tt;t... 

m~t be maae 1Itth~IwI~1d.. anl1 on: this overall.~s•. We were ~7

ot;rrw.ed 'b)"tt18.'piincipalAU1ed negotiater•. ·~.' decided. to OOJlifne their 

eft+1m to .the8nlO~tot '1ootec:l Belglangold•.Wh~·t.b1B deQi,,1~ ~~',:~dlil 

ISUVeral()tus.1.ricl\1C.11ngUr:.C\U'1i1,8,atrang17·~ged tbat the agr~t 


#ta1n •. a '~U8~ wt,riChwouJ.d. enable us to .makl!)· ~her ow.ma£ld:~st •. ~he '.' 

Sl~aa in the .evautoftbe a~.ooVf1U.7 of spec1.fb;~ p~r of gotd!.~ed . 

tt:0fIl other. ~untri,e.,; includin, th. ~ch. .Ag$ 'We were overrul~ 9" .' 

t~e,principal. A:Ll.ied negot,:1atora Who 1n~sted onwa.vJ.ng all ClAi~1J!J ~&illwt, .. 

tli'~1 SiUSS for loo.ted gold J'ece1ved frOti the Germans in ex~e i'or a 

:PS,l'itial. 8Qt~lQent £01' the Belgian ,10ld.;., ," '. , 1 ',.'. 


~ ". . . . . ." I", . 

! InV1ewoi"thefor~o1ng,it18 quiteo~OlUJ~t, ~~~\b~e~orJ~l­
ur~ t.oleave open .tbepoas'1b1lity of a clal."e;g~~UJt th~~8~:terri:dGt~ . 
l)ur~hgold ~ ..~.. 'Plae~on .1~.Curtis ,.ol"any,oth<'..r ,l?l(im~r ~oj't,heD!~tA .. 
gl*4)Up whiebi.l1veeti:gatedth~ goldS1tu.ation in Germany_ .•.• . ..... ,-:: ... '.' 

. , \' lhavewrtttm the above mem<irandua iTlV1~ ~ot'theunwarrante~ attack 
on I Mr. Curtis Tdlid) a.ppears in the aboV'lHjantion~ cable. . . \ 

J" B. Friedman i 
J8l:':na 3/lS/47 .' . . . . ~,I I .' 
00: tMes..s.O'Irer~ Glasser, Schmidt., B1eharde, Locker, WUl1~t,.s; l.tmn 

, . \ ; 
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SECRET 

USPOIAD 

BERLIN 
i·

PERSONAL FOR PAULE.'Y 	 FROM THE SECRETARY I 

i 
I have consulted the President, the Secretary of th, Treasury and 

:Mr. Crowley of FEl in regard to the recommendation contained in your 
. 	 I 

. . . I 
telegram of Augu~t 5 (from Eerl-in via War) that the Uni¥ States retain 

I . 

a lien on gold looted by Germany from occupied countries lin Europe until 
I 

past and prospective 	claims of the United States a~instlsuch countries 
I 

are settled. I have 	also noted that your telegram of August 13 (No. 3891 , 	 I . 

from MOSCOW) renews 	this recommendation on loot,ed gold and includes a 
. . '. I 

recommendation for imposing similar conditions on 	the restitution of 
I 

looted securities. 

It is the view of the president, my view, and that of Judge Vinson 
. 	 I 

, 	 I
and M:r. Crowley that 	this government cannot adopt your recommendations. 

I , 

The considerations on which this view is. based are as fo~aw5:, 

(a) The United States has no moral or legal basis Ifor laying 
I 
I

claim to or attaching this or any other gold belonging. to 
I . 

" 	 I 

,foreign countries in settlement of past .or prospect~ve debts; 

(b) 	 The United States is bound by its adherences, Igiven 
, 

with_o.~t reservation, 	1;.0 the United Nations' declaration with 

respect to Axis acts 	of dispossession of January 6, 1943; the gold 

. declaration of February 22, 1944; Bretton Woods resolution VI; and 
I . 
I 

resolution six of the Conference on Problems of War Iand Peace held 
I I 

I 

I 
I 
I 

I 
i' 
1207109 
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.~ \ 

I 

\ 

\ SECRET 

I 

\ 
I 

i
a t Mexico City. In these declarations, which were sponsored by 

i 
the United states and to which the 'United States in~ted the 

signatures of other nations, the United States is SO~emnlY ple~ed 
to support_ the resit.ution of looted property; \ 

(c) An attempt by the-United states to lay claim to gold belonging 
. \ 

to countries with which it maintains friendly relati. ons would seriously 

prejudice those relations. Particularly is this the dase since the 
I 

United States now owns the greater share of t~e world I,stock of 

\monetary gold. 
I 

I 
The position of the United States, which you should exPress in your 

\ 

dealings with your colleagues on the Allied Commission on Heparations, 
. -. I

I . 

is that gold captured by US forces, as well as gold captured by other 
-' . \ . 

Allied forces, should. in principle be restored to the countries from ­
. ! . 

-' I 

I 

I 

! 

, 

i 

Ii 

which it was looted without reservation, c'ondition, or encumbra.'1ce.This 
' I, 

Government recognizes, however, that German disposition of 86me . looted 
. I 

gold, and the impossibility of identifying the origin of othdr gold, 
- \ 

require for the sake of equi~ a modification of the simple principle 
. i 

of restitution of identifiable looted objects to, the jurisdiction from
! . 
, 

which they were' removed by Germany. The necessity for _such- m?aif'ication 

and the content -of paragra:ph 10 of the Heparat10ns section of \th~ Berlin 
. • i 

I Protocol have resulted il7 .the advocacy by the, United States o~ t~e 
I 

ipolicy of pooling all gold found in Germar~ and Austria by Allied troops 
I . 
I

\(British, American, French and Soviet) into a.co~on pot. This 
: 

gold 
I 

'WOUld then be divided among countries which can establish the fact of 
~, : I 

, i 

. ,, 

207110 


http:GEE}.IA.NY


RG 5''' \ 
Entry {?9 A1.J1~ 'r 

" 'GERMANY: Gold, CurrencY'. and LootFilet\:;'Re1?~vel"1,El'11 - ~l"O~le~ ofD1spos1t1on 

,Box 3'"0 i! 
i 
I 

\, 
[ .' I 

SECRET 

- 3 ­

\ 

German looting of gold from their' jurisdiction, other than USS~, in 


proportion to their established lossee. \ 

\ ' 

This Government is similarly connnitted i;.o a policy of restitution of 
I 

securities looted by Germany from occupied countries of Europe '\ without 

, heservation, condition or encumbrance. To the extent that the ~urisdiction 
. \ " 

from ~nich some secttrities have been removed cannot be established, an 
\' "\ 

equitable principle of distribution muat be d~,vised among the ~,' USSR, US 
\ I 

'and France t'o achieve rough justice in dividing these securitie~ among 
\ " \ , 

:~e countries from which they were looted. \ ' 

This Government is anxious that steps should be taken attlle earliest 
I,\ 

'Obssible date tomstore gold and securities, as well as other types of 

~toperty, to the countries from which they were ,removed by Germahy ., I 
I \ 

liould appreciate learning from you whether youconaider it likelY that 
\ .' , .' I' 

negotiations with your ,colleagues on,the Allied Co~ssion on, ReRlarations 

, \' . ' I 


ere likely to leaq to early agreement on pr:i,nciples a.nd procedure,_ If so, 

y,oh are authorized to propose to your colleagues a formula:tion ofi the gold-pot 
, i, , ' \ ' , 

pblicy and of the principle of resti tution of securities described above. 

Tl~~ Department is considering certain aspects 0; the gold-pot P01~CY on 
I., ' , I ' 

wt~~ch agreement would. have to be reached: (1) the scope of the treasure 
. -,' I 

to\be included.in the pot, ef;.'!Ihether 55 accwnulations of ·prec1ou1 

me,t.:als from concentration camps, monetary silver, etc. should be i 
lumbed with monetary gold; (2) the eligibility of Austria, Italy a~d the 

\ , II 

satellites as claimants on, the gold pot,' and whether their treatment 'should 
I 

I 
I 

i 
:207111, , 
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be identical with that of liberated countries; 0) how looted!gOld 

! 

, which Germany illegally sold during the course of the war should be 

recovered and whether recoveries Of· such gold should be addedl~o'~he pot. 

If you consider that the Reparations Commission can usefully attempt to 
. 	 I 

I 
deal with this problem, the IJepartment will conununicate its views' on 


these points to you. 


If, however, you do not believe that the Reparations Conunission 

I 

, 	 1 

will be able to dispose of the question of restitution of gold. and 


securities please advise me directly so that the Department can undertake 

, 	 ! 

i 
to have these matters settled either in ACe, in Qther negotia¥ons with the 

occupying powers, or by unilateral settlement for the US zone. of' occupation_
, I ' 

Sent to USPOLAD, BERLIN as , repeated to London for ClaYton 
--	 I 

as , repeated to Paris as ____-	 I 
I 

CODE ROO!.1: Please repeat to London for 	Clfyton and to Paris. 

FN:CPKindleberger:ST 8/15/45 as OFD ' A.C 1m 

ECR A-D S 


, 
Cleared with Treasury Cleared ~ith FEA~__ 

I' , 
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\ . 
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 \' 
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. I •, 
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\ 	 ' 
'dF~ <Jf .....l!..,.ti1<tol ....-I by wt. ~"'f v1<11< !iI<4 Q~ 
'~>an ~~t t:Mi/!.~~f.)t "~tit:i.ttion ~~(l M ~~.t'~l<i\i!i'l .:kl .~ ~_1cm

\. . ' ". . ." . .... '. . '. ! .. 


i~ 'l~j)."'....lr~M,"t I • .,. :gu,t t<@lJ!!~ & 4l~f:bd;M_ tH~ &-.~1i ttn!
" \. " 

tXt!j<~'t~~"term. '~. 40ft mtr£'illt,,-mxt RJIItk1:;;fi. l.lil!\ ,¢'~~_ br f7Z. . I, 

410>... _11... to ... ,..;-~ or tl» .~. ,roi,* by ~..\ 
.~1f~ ,1m 0: _,~n l<t ~..r~~~l,.~,ff'~~l;ttw f/t: ~b~ ~ _fl tm.-\ 
. ;m:.'.Lll~ ~~} <l$.$O~~t~1~~0mlbj_t.".f.L6 .$~,W ~:lCIt ·;.u,~ htS_UM':i!'!:tt~ 

\ 	 "., . . .' . ..\'.' 

·t-Mf ;,~~tt~:r ~ M.~ S!W'~tl'liGttt, 1fl~bv~{;~ J·4t~rt'tt~ '1*)~.f. _b(i!t..~ • 

\ ' ..
, 

~a!dr$'d, b,];!, El!l$Cl.%$~d'.~iTfl$l ~~j,~ ~~.~fiI Re¢i~!;:~tiQM ~U~_. .~.. IdG~r: 
·~\~tf d:1~ thte U..8o vt.- r!Jf N~t.!~t.;(rt.1~p '~1:ail ~~;,~e:tt f~U'•. 
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File:~~MANY: Gold. Currency, and toot 

,;..e.::~veri,e.8 - Problem of Disposition
Box ")TO .' II' .... . . 

WAR DEPJlRTMENl' CLASSIFIED MESSAGE CENTER 
.~1!lg<' ;;, 

INCOMING CLASSIFIED MESSAGE 
;.' '~,.. I':; ~ '=', ':': • -' , ' .-j)' 

-c-:: i,- . I 
...• ',1 ., 

",:.",. ,';,
•• f. .,', ·1'" 

i .
FROMi: Comnl<.'l.nding General, United States F0r~e;>, European Theater, iJl~.iIl!, 

. Frankfurt, Germany. 
I

TOr·:: ...:'WaiV:'Dep,:tr.tment 

",j: .!. ~, :< t ;':. ',. 
;";.<'! 11'1: ~:. :4, ",,: ;'~,'~ 

'SEGRE;,T';;,,,f 

! 
This message is for transmitte.l to the President, Secrt-)t8,riies of the 

Stat'e and Treasury Depart.rllents, and i~r. Crowley, Foreign Economic .Ad~inistration, 
. from Ambassador E. W. Pawley. I 

. Today I wrote you as follows: vve hav,::;, as you know, in our possession 
at F~ankfUI·t, more than $200,000,000 worth of gold captured in Germany by the 
TJnit1e~ States Armed Forces. A large amount of tl-.J.s gold can be procjably 
identified as having been taken from various liberated European countries. No 
diSPro:sition of t,his· gold has been determined. However, the two follbwing possi­
bilit,l!es will soon become the subj Bet of active discussion: i. 

(a) To restora any identifiable gold to the specifici countries 

from ihiCh it was taken. :. i 


1 (b) To view tl'ie g91d (or at least the identifiable part) as a 
cOtnmlop pot, and equitably distribute it among the liberated countrie's which lost 
gold :because of enemy action. . '.' I '. 

I 
It is my understanding that it would be poss:i.ble for the U:nited StateI'.! 

'~o :,e:gard tilis gold as War b0'O,~Y; ~r0ma ;'strict1y 1e~1. ~:t~lI,1q..P~:1;pt.•: 'I h8,ve not 
l.nsJ!slted on such treatment Ofl the",ga:tli;',;,but, I:do ,be:heve . that :hf, sucng9ld, or 
any I~i~,rt ~f it, is retur~ed ~(;._~h~ l;iherated,co~ti;'~.e:s, :ei,tb,er'9~;a .. !straight oosis 
(r,esT/,ltut1.0n) or under tne formUla ,(.cqmtjlo,n,pot)., arraI'H1iI?¥1~~1i.9 sJ::t«~d.. bel. so made 
thc).\;any claims of the Uni ted'..States,:'a:gainst,,'sti.ch ;,cq\lllt.riE?,S "w~ll,Jri",efreG~r 
becch'18 a first lien 'on the gold"'.to be retur:ned~ ··.'l::Q.if?J..ien(:5.,h9uld., ~ .a.~Pticab1e 
to sa:tisfy existing AmericanLclaims and also to ensure payment of obligations 
thai', Ithe claimant countries will incur soon for the importation of rood and other 
necessary supplies. This would mean that, although we admit the superior right

I . 
i 
I 

I 
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Page 2 
~":.~:. :.;~.~;:\.;.:~":. 

I 

of t.he liberated countries to the gold, our continued possession therr;;of would 
be ,rdr the single 'pur~)ose of satisfying':olrc cDiims ~against those cotint.ries, and 
that! \SUCh possession should. not be relinquished ID:J.til our' existing ~nd 'immediately 
pro!':!pGctlye,,!1l~~~ are' satisfied. 

h .f.,: ,', j l' :~: ., ..... , " 

'to;' ". 
I ..,,:..... '" 

ACTION: .White ,HoUse.,,:". .: I . .C." !- .. ;, '," u.,,.,· "., 

INFORIilA'r~q~;r,:; ",G=t? (For State Dept. Treas Dept., and FE.A)
'.1 '.,:,_ "T.">,...,i''''. . 

Ct7b..INL.5S60 C?,.Aug45J;:"J,J.: ~ -' .. , " .,-" ';.:~ I..'.... " .. ...,. " 

:,;", .' 


; ~. '] 


: "1 '.: 


....~, , ", 

,! ,;,'" -

, 

, 
, , 

. ',~ , 

, 

". 


',. 


.-;~ '.~~.:.·f~/ 

;", " 
J,' ' 

~..' f:~ L:,.\'~" '" l 
. ~. I~. 

,i,', "'No~~: : ;hts:',document :6ol1talns i;fOl'~a:~:Pdn 
-',ai~~cting :the. na,tiomil defense of the ~uriite$l 

Stat.es . within the inea,ning 'of the Espiorldgs: 'Act, 
-,' .50 U:,.~...G:.• ,;' :3Land 3Z, ..as· amehd~(:l. It's tr;a'lls~ . 

mission, or; the revel:a.tior:C of its'cohtentJs in any 
. ).;' 

; ,',' ,~.~f:)rtoanuna:(lth(/rizaer perso"U . i¥,Pr.9h:Lbite,d
".' ,;]\,'. '. ;9i~:' law~.::~ ~'.' ::'~ .~" " :~\.~ 1~:, .':: .'" :;"';' '>1::,,:; ~1it! . ~ r ' . .­

'I':' 

SECRETt~, ' 

,. 


i 
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i 
June 22; 1945. 

.1,[EMORJ\...1\ffiUM ,FOR THE, FILES : 

\ ' At lflI'. Fussell's request I spoke over the phone vvith I·lr. Jostello 
,of C.B.8. concerning the cach€)s, of , etc., uncovered by our !forces 
iin Germany. 1vIr. eostello"'asIre'dme a out the legal rights of belligerents* such property. I mentioned to him several possible theories ,I such 
lals the booty theory, the reparations theory, and restitution. He asked 
:~e to whom the gold belonged and I told him of the Possibilitie~ under 
;the combined command theor",f and the immediate command theory. I told
riLm that none of these things had been decided, and suggested td him , 
,t11at if he were going to discuss this matter publicly, it would bot be 
dksirable to focus public attention on the legal aspects in vie~ of the 
r~ct that the matter was in suspense, that the property was now being 
r~ld in status quo, and ~~at the lna~ter was a very delicate one from 
:~1te standpoint of international relations. Costello stated thati he 
disagreed with me, that he had reliable information that this property 
,;~~s nmV' in fact being used, that the use of it was being deternurted on a 
p6litical rather. than a legal basis, that the story was being suppressed 
[)~ censorship, and that he felt an early public airing of the stOry, was 
j,.n, the public interest. He also mentioned that if tlone used his Iheadtl 

qrie could tie up this use of the property with,our relations with Russia. 
H~ defiilitely inferred that the recent improvement in our relati6ns' 
Wi!th RUs sia was due to the use 'Which we were making of the Maerclters 
i!,~easure and other treasures recently discovered. I 

\ I told Costello, that we had no evidence to support this co~clusion 
and that we'very much doubted its veracity. I ,told him further ~hat 
iif the story were purely fictitious he would not be doing a public service 
ip. spreading it publicly. I 

~tl 

, After the conversation I spoke to l\J1r. 1niite, 'Who felt that ~.e : 
should not concern ourselves too much "vith the matter and that if', after 
th~ warning I had given Costello, he persisted in giving out the stoi~ 
phblicly, we could deny it if shawn to be untrue. On the other h~d, 
l\'Ir~ 'Nhite felt that if there was a chance of tru.th in the story, it might
I, I 
as well be brought out this wayo \ 

Mr. White su.ggested that Costello be advised to check the 'm~tter 

".::lth the iNar Dep,aa:-tment. , i 


. \ I called Costello back an:d told him that I had.,nothingfurt~ler, to 
add except to reiterate that ..fe had no evidence. ,to support his stoty- and 
to \suggest that he check the matter carefullY with the ViaI' Departmento 
C6stello said that he was tr.ying his best to check the stor.y vdthlthe 
Wa~ Department and ?TaS also going to talk vdth appropriate persons at the 
D~p'artment of state., "".: '\ . 

ee,: Messrs. 'i1hite,Fussell, Coe, Gla~ 11L"Cf6rd, Friedman, sco~t,
Mrs. Schwarz 0 I 

I 
I 

\ 
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, "'t, 

l1!!~AAl!fUlm .FtHl ~ . .,~ = II' 

/ . 

/}J' I 
'0«:1tIIlKlr1 ~ \!Ay U.~ ~l'&tii$\tA.l~ t.t~ ~ttl:s~'I(!!~$b IllY 

bl,4! N 1. ,.30 ~ ,Apl"U26 and. n~;r$l'bl~!i. ~t_ Ito 
.~ld:J w1t~, .In. ~_l'I\U'iC$ by \1]11: TNaml'Z1..lr ~ak1 ;! tiM_~ . 
a t(t~ bad bet!n ~ t~ lAn~JJ. 00 April ~ tlIM~ 't1d.t)) ~~ 
gold ,~. that ... ball lliot bf\l.i1tO~t~lS1~ut W-. . I _14 '1 
lb'.. CollAfiJo •.f;. Itl~ut.t ~tatiJ mO;;L1.6 n~t .~ $Iut :fM'tYth,tr4t on 
~10 'Sd.ttwut eon.wl'tlDg t:tJe Treaa&ry.! 

[ . 
I ~ed l;dlt of tbe .~t1r4! .. bI!l4' l~:eld :re~1i~ t). ~e 

aOl&\Ul ftt!Wlailfti!! t~\af'Q:t:lt that ~l$e~a;t:.f_m9'f! $~te~ ria.;!' am 
T~ all ·atfi!"bed that ~~_nt1J Md. no1i ret e~ to 
any tfeot$iol\on 1'i1118 11iO~".. Tn View of thttl~ -.d tAte trAC~th2t· . 
h· ~.oe~17 WQ$Bt.a.tingthmt the f:iI1t,te"" R$ 19til:',t· I!)~~ 'w ivm~' 
awrlt1:'Wi t.r.atstate. I!!~nd'no~ 11m ~,be ~jffct ot t(~ld ~t:t~utlon 
whiCh_l.Ud ~jutt1eft a .bt'tielr:tiiecait,'jn.. ! 

I 
. .1 

~"'. Coll.ti.do $lid th.tit the uble ot the 27th }~~.t ~W!;t".-
sr.¥, Pl\'tlltlcm, M~t ~.t lI1mp~v ~. I;~Mon to dleMfi''1inlall. ~Vipt~ll 
caM_ Ifr.'rui' 40 nc~.. tlEl!.1d be ._a'\!l\U;'(a ftC the i;llC1>~ ,~tes 
t»~bat l10ld and tI! tho.ae cabttl'. and bad taken Bttlp#!i in ~«t ' 
~t.m\ "'make sure t.Mt we ~". ~A notes ~~~ . 
~bl 4I\d t;() pNv.'" eabl.ffs ~ being aent~t.J.. th~ eUb~ w~tb0'Qt 
clearance tfith 'IllII". Jile l(1aW nMtJ the ~t\t8faMd ~t 1I~ (1t.tri.burti~
beeause or ~tc 1n3~Nmt.itJl1$ !'mmu higJ1f}2r q'i!"f;\lL"~M:'~. :r {It.~ h1;tl 
it Me $tep$ ifQull\i in$U" 't,l'iat we ~c~1wO!Qll ~he nott!£),.. n~fltdd 
kle tboW!ht ~, wt he wsuld hli!:ve'too t.elk tm 'Will tlJ;~"tt:m.. I . 

I 

5/12 - d1stdbuted to MensX":il. }loffwAn.. AarOns, !l'ri$dberg J bmJitiIIl'{ortJl 
I ' 

I 


I 

I 
I 
I 
i 
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PARAPHRASE OF TELEGRAM SENT 

. FROM: Se.cretary of State, Washington· 

TO: American Embassy, London 

DATED: May 10, 1945 

NUMBER: 3665 

CONFIDENTIAL 

US URGENT 

Attention of Ambassador Winant. 

It would seem. advisable, in view ·of discussions now going 
I 

on in Washington regarding the disposition of looted gold, to 

withhold comment on plans for restitution· or replacement,l of' 

gold which has been looted. 
i 

GREW 
. (Acting) 

S:SHRubin:mf 

Paraphrased: 
OO/L:MAS :CVT 
5-11-45 

cc: 5/23/45

For Information - Messrs. Feig, Brenner, Miss Burnett, Zimmerman, 


Delaney(4), DeZeva11os(2), Locker, NY Fed., 
General Records: nSafehaven" • 

EOB/t 

I 
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TREASURY DEPARTME•. r 
INTER OFFICE COMMUNICATION 

TO Secretary Morgenthau (For Action) 

riOM Mr" Coe Y( 

The following two questions are raised aboJlt the gold
i Q1 t l~ ~ , c·, 1 t 1'1 i n e C" 'irl Go -n'l C' n'" ,'1 L t;. ..::JC', _ ,1." > ,:;, ~ v ~ Ld., Y· 	 I 

ultimate disposition of ' the gold? 	 , \ 

I J.. . 	 , " t ~ .J.. t " 1~' ~ , \ ~ t1 • l, If3 our recommerKla,-CI'Ol1 'nElG 'ne l:HIGlf$J.l expel's
be permitted to go,in with American experts to identify,
"d; r;'1a" C~'+"10" J.. ' n C "'ol'd ~-rl t 1,p l-'O'-'I'(' I,C'r-;n-. I 

I"i- 1·'eI'W\.;w,"" C . .1\". Cl.. Lrct. .to. 6 L·, ... t......i t:>' .L.l. 11 ......· ,t. r.:,~, ~L. 1, O!lJ.J' \Jt.J~lJ.·· 

Ui[JI J• "'0' 1I[.::,J.. I'r--1S GO"TS·""1'·18 r-J.. "o:·_,tc.' to 100l~ r~+' ·thI·'c~ n:olri .~l-'ev, " v, .~(~,I; ,)1,- \ J,l!t 'dl.J ~\I,"I.,J.k-':~l u( ~ A d,1; .L '.' 0' _.-.J.. ld! .) 

, sJ{oul d 2,1 so be pe rnd. t ted t.O do so. 'The I18..ndJ ing \'Of the 

,j-',;,", r.'(Jl~ r<houl~ '0'''' t.1.-.rO·'l~ 1"1+-0 ·i·l~.- '''-,-,'''''''''1 ft·,)'''\ttr 0 (:"'"'r""l~'(';-C'u J..L {..I tS (.'.. C'l, ~ G_ t J 11. ' \'V ~ 1 1;.)' .U 11 t.~ 	 is i:;,.ll rj 1 (Ai 1- v :.L \...It <j 11 U:l.l 

as~et~ fO! distribu~i?n a~ r~parations~ It wo~~dibe ~ifficult 
tOlmalntaIn the POSItIon In Intergovernmental Q1S€USSIOns 
that the g'old belongs to t U. S. Ets "\\/ar bootvlll ' 

~ J I 	 ' 
"·"" ]"."" +-;.., e f I" Y\ ~.~ .. , i ~ 1 i'~ t ,- r .. '" J.. ~ ,f:- ;"1 ';:' UIr' l' t- eQ' S',' ~ .J.. F "f 

t 
I t 1 ::-) .. H In i ' U c;,ll L.: _, d,.. _ 11 t;: t:! c u U ,L u Lt., L" I ,) 0" IJ ::;;;., 

1,-. ... i' h 'Y 1 ~ 1- . .I.. • 1 'r·.-::I 1 ~ I' " ..<' ~,". '", .. ", ~ ,.... ,~ +'. ( ,', "F 't ' .LlCf.,l; J e 60 0. Je UGL.lze\..!., SCLe. y dob It'.l.Jd.l.C~,)IOns J1- 1 C8,n­
nc;11 be caJ 1eel .."booty") beccw.se it wtll increase tl1samount 
of \rePB,r8,tion'S vrh1cb. the Unt ted St~3te;:) can ob in.; However, 
this point of view will find considerable osit~on from 
otBeigovernments since some of these governments \may find 

r, p, +-l c:.'1-' ,........, J t.....! 


\ 

cr (-,,1, rl }1 c' ('< t ( ':1 C e '\~ .;.. :::;;'1 ev't, "" n t <:; 1"e ;~: 0' -y- '0' e' 0 y' [r' '.:l ali:,e).J\J~ ...." . (),f~ , J c'.' .J.. lJ ..... ,,~l .i~ tJ.l..L U 0", .1. ', .... 	 '", ' ..... 1 ...HCI" .V 

U,",S.-u,.K. concern when the gr,Jld wa,s, turned over 
'o',!' t~R UnI'tea' St~+e~ 6¥~y 0l'nll'O aO'!llA t'in18 ~~()u1__ JC'IV '_. J. ... ..l.ll~ 6 vl.A,i I...);..V 	 ._~ ..1 c .... b~. 

, 

2. It is our reco!Ylmsnda,tion that we 
move or statement at ,this time ~ith iespect to y-"i-')~"j+jon ')f t'-:> 0'0 1 -' /'\'1T Yll'·"''''8 ·t .J..A·"J..~+-ji-e,.!.... [:1 i, U c .. u .. (. ' H \.:, 0' -"- I), • V \ _ .c-'';' C; ;:) d J I; '-' L uc" l; " v 

it lin their interest 
posfjible. " 

, \ 
\ 

I 

Shall the British be permitted tp s tech~ic ex- .. 
J' t ,-" 'I" l')" {.:"1 +u I' fIT 1,1'::"j 0'1~1 "; n a c:;:-, '1- ':'\ 10 0 t' 'l"·.!e g'o 1cP I'f .. ",.'J. - J) ~'\J.,,[ ..... 5- c·.,.... L'~ vc·..·_ 0 ~ _-I 

' 1 •

What shall be the United States Government policy on the 

to insist on r8~titution whe~ever 


, I 
.. ~~ ...- - ---'''-,--,~---,.------- . 

I 
\ 
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I 

I 

I 

I 
SECRET PARAPHRASE OF SECRET ftIEGRAM FROM DEPARTMENT OF STA'J.'E 
~tedApril. 26, ? p!"m. ~2S2. I 

I 
Both t.be French and Belgian Embassies in Washing\On p~sented 

notes to t.be Depar1aaent on :MarCh 26, 1945 with respect to the gOld 
which was enws1led b7 th8, BtmqUe Nationale de Be1giqt.te ~ tb8 
Banque . de, France and which was sent b7 tbe, Banque de France to 
0e1'JlAD7, during the German occUpation of Franea, .(REURTEL ~" 
ILprU 17) and notes have been ,dl'afted in resp~e,which, i;ndicate 
mere:q that ,tbe u.s. ,Goftrnment is,· prepu'ed tully to snpport the 
U:nited NatiODS Declaration otJanuar,y ~" 1943 and the GO¥ Dec1ara­
tionot F.b~ 22, 19~ A tel.egrami.,alao in procea~'ot,., 
preparatioJl1nth.De~nt 'tothe"An\er1oan Emb,~87,London"" 
deaUngwith,thesubject of I'fiJstitution' ot l~~,gold, ~nd" , 
1ndicat1ng that the Department :will snppor1i the rast1'tiutton 'of 
1dent1f1ab~ loote4 gold",:bi oompllan'ee 'Wit.h the pOlicy,,'~DD~ced 
on Feb~17 22, 1944, bUt 'Wi1l;.prees foj:o:r1g1d ~tatioD,01' this 
principle-to,actual ~8t±tutiono~ 1tientifi.~ble gol~;, a~ exQhi~ion 
o£ pr.op~sa1s for replacem8n~", In.th4t near :tU~r.:.t this .tter wlll 
probably be lUldBr d1scussioit1n tbit EAClJ1" i 

. ... '. 	 . 

,Sent to BrussElls ,repeated to london and Paris,! 

GREW,AC'1'ING 
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, "10"
bate.....::::Y. ••••••••••••••• 1945 

To: ~.,e_ -,'QJ'rourIDf"t.tcm:, 
, Washington 

;"Ussels
from.: . 'Hr., ne.laD.tit ~-:.,.-----~ , ' ~ 

SUbJectl l)1a~Ii;u..,ot:-'~i:iman too' 

' 
I 

\ 
, ­

support 

'144 als.o. In addi tion a teleg~m tq 

an Embassies in Washington pre­
, on March 26 regarding the gold 
,que de France by the Banque Nationale 
lrmany during the occup9. tion of 
, , ' 

, lue de France • 

drafted which merely indicate ~hat 
)tates is fUlly prepared to 
lof January 5, 1943 and the gold­

---t,"treamerIt;;ci!TJ.:4I1L:J",,,oT-~-,,..·-_";'..__ .a is being prepared in the Department 
which deals with the subject of restitution of gold which ha!~ been 
looted and which indicates that the Department, in compliance with ' 
the policy announced February 22, 1944 wili support: the resMtution 

, . , I. 
of looted gold which is possible of identif;ication but will ~nsist 
on exclusion of proposals for replacement and on rigid limit~tion 
of the foregoing principle to actual resti -t;.ution of identifia,ble 
gold. In the near future this rna tter will 'probably be under' 

discussion in the EAC. 


The foregoing message has been repeated to Paris as No. !l699 

and to London as No. 3282. I 


GREW 
, (i1cting) 

ES:SJRutin:mf 

Paraphrased: 

DC/L:Wif:CVT 

4/26/45 


I 
" 

cc: 5/5/45 \ 
, !I I 

For Information - Messrs. Feig, Gilbert, Parke, Richards, Mis~ Scullen, 
Robinson, Delaney(4), Arnold, Moskovitz, McNeil, 
NY Fed., General Records: IIGoldll~ I 

CLS/t 



4/28/45 

/t 

, 

\, 

FROM: • 

'. TO: 

DATEn:' 

P1I.RAPHRASE OF TELEGRAl~ SENT . 

Secretary of State, Washington 

.American Embassy, Br:ussels 

April 26, 1945 

NUMBER:' :330 
SECRET 

\ 
\ 

\ 
\" 

\\ . ,, 
\ 
\ 

Please refer to cable from the Embassy dated April 17,.. 
No. 509. \ 

\
Both the French and Eelgian Embassies in Washington pre-

sented notes to the Department on March 26 regarding \the gold 
.which was entrusted to the Banque de France by the Bainque Nationale 

. I 

de Belgique and was sent to Germany during the occupation of 
I 

France' by Germany, by the Banque de France • \ 

In reply notes have been drafted which merely indicate that 
\ 

the Government of the United States is fully prepared ~o support 
the United Nations Declaration of January 5, 1943 and the gold 
declaration of February 22, 1944 also. In addition a tklegram to 
the American Embassy in London is being prepared in the \Department 
which deals with the subject of restitution of gold which has been 
looted and which indicates that the Department, in compliance ~ith 
the policy announced February 22, 1944 will support the restitution 

(~ . 
MAY 1 1945, .. 

~/,
) 

of looted gold which is possible of identification but ~.ll insist 
on exclusion of proposals for replacement and on rigid lil)li tation 
of the foregoing principle to actual restitution of identifiable 
gold'. In the near future this matter will probably be under 
discussion in theEAC. . \ . 

The foregoing message has been repeated to Faris as Nd. 1699 
and to London as No. 3282. 

\

\ 
, 
iGRIDi'i 

(l!.cting) \ 

ES:SJRutin:mf 
Paraphrased:' ' 
DC/L: LCVf: CVT 

,5/5/45 , 

Information - Messrs. Feig, Gilbert, Parke, Richards, Mis$, Scullen, 
Robinson, Delaney(4), .arnold, Moskovitz, McN~il:1 
NY Fed., General Records: lfGoldlt • \ 

2071'23 



, "'., .... '" ~ .. 

. : 

t~::,._,: -.:_ ,'~ :...".~~~' 


I . 

: .·t*u. 08.·J 

:lDB8rl7'fI. 8tiMuoe(be ~. UBan rratul1$4iO)I '''(mt 
,. . . . . I 

to 'tbanlt you lw.- JOur, latter~ otApril 18 IJUSPstiDg that! 'tib8 

· ..t8~~dln thesait be' in .~. be cOn~ 
" , 

to tbe ~ fP14~,. 
J 

I 1tt.U briDg it 'to'··b1s .t~tion "hell he, ret~. 
. . . '.' , '. . I 

~~7~ I .uapeot ,tbei"e~bGaldtotdu,CWiud•• ~' 
, ""'..' , . , . I 

. .._alltal'c)'ftr, ~. ,...t«Iand. otherS thait 1d.ll, no ~~. 
. .' . . . 

.~ disc~a.. It tbiaatmoapbe1"e doeS ,dSvelopyour .~8Uon . ',' ,'., .' i " 
att_ itrategiO I'4OlIi8nt ~y offertbe b.ais for • 'c~~e. 
·1' 

S1nceteq, 

i/~~ I 
<;.. . 

. ,". 

I 
, '," 

AFttnro. - 4/2,/4, 

/fiJ ~,(O 

207124 


i 



:iiiiii.iiii~iiii~ 
~ 

'.
FOREIGN ECONOMIC ADMINISTRATION 

OFFICE OF THE ADMINISTRATOR 

WASHINGTON 25, D. C. 

RG ;5'IP 
-:::-~--'T---

Entry, -{, 9A1.17 () I) 
" , IFile, G~;'lANY: Gold, CtirrencY'. and Loot 

L ,~~veries - Prob~em of Disposition-Box"" I " 

+ 

April If!" 1945 

I
Dear Harry: 

What about the possibility of conSidering the us~ 
of the gold and otr£l," assets which were discovered in the 
Salt Mines as a cont ri but ion to the Fund and the Dank? 

This might be ah equitable :wayof reducing pro-I 
portionately the quotas of the Fund and the Bank. The quotas 
for the Bank and t he Fund were worked out, as you Imow, II after 
a great deal of give and take. Although the quotas are, nO,t 
the best ones that night be ywrked out on a rel)2..rationsl \ ' 
principle at least they are not too fa:t off the mark. p:f\the 
Salt .Mine, assets a-re put into the i3cmk and the Fund, I ~h041d 
think it ought to be done 1'71th the agreement of at least the 
chief contributors of the Barll( and the Fund and on the hrrl'er-

I 

standing t,hat any assets found by then could similarly be put 
in. ',I 

It mi~;ht also be made n condition ,of Gntering into U1e 
Fund and the Bank by neutrals such as, Svritzerlarid, Swed~n, 
e,t a1., that they turn over German assets to the Fund and the 
Bank on the sa.rne principle. i ' 

ISincerely yours, 

The Honorable Harry D. VHlite 
Assistant Secretary of the Treasury 
Washington, D.C. 

". , JJ \J. 

' .... ~ • "- • <',,,,,,, 

I 
?07125 



TREASURY DEPARTMENT 

WASH-\ NGTON 
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Entry -'09 A47() I, 

'GERMANY: Gold C: .Fil , - • urren .e ; Recover1ea _ P bl! cy. and LootB .. --' ....... ,ro ,em of DisPosit1on 


~__+I'· 
. . 

me to reply t 
Before he left for San Francisco, Harl~ asked 
"' our letter of April 18, in which you sugg~sted 

that the assets iscovered in the Salt:, Mines in Germany b~ con­
tributed to the... d and the Bank. ". i 

I . 

.. Jsuggestion were followed and the assets 
"/ere contributed to th Bretton Woods institutions so as to 

I

reduce the quotas propo ionately, I believe there would be an 
inequity in the result. 'e quotas were determined pr~ily .... 
on the basis of economic .. ortance, whereas German assets taken 
by the United Nations would re properly be allocated on 'lithe 
basis of damage suffered at 'lih hands of the Germans. So far 
as the neutrals are concerned, nditions cOlud be impose~ upon 
their membership that they turn 0 "'r German assets to the Imilitary 
authorities L.l'l Germany and the saBe result would be achieVed as if 
they had been required to turn them r to the Fund and the Bank. 

I , 
Perhaps I have not caugh the full implication of 

your suggestion. I 
tL~ that suits your convenience. 

I' 

I , 

IvIr. Oscar Cox 
Assistant Administrator 
Foreign Economic Administration 
Washington, D. C. 

wo~ld be glad to disc ~s it with you ~t any 

Ansel F. LuXford 
Assistant t,O the Secretary 

I 
I 

j 

.,j.~ • 

• • • . ,,', '. ,.', ,.~ ".r,-./ 

I
, 

I . 
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MEMOnAlmUl{ for the Files: 	 /J)wrf4#VJ
i\!f A~d/~~

November 20. 1915 .-."'vl~' 
----+---,. I . ' 

A meeting \Olas held in Mr. White~B office on November 20,11945. 
to discuss the Treasury position concerning (1). steps to be teken to 

I
implement the G!'!rman v,esting decree and (2) distribution of gold. seized 
by the U.S. Army in Germany. The meeting ..ras attendecL 'by Mr.1 White. 
Colonel Bernstein, Messrs. Coe, Ullmann. Schmidt, Friedman. Locker. 
Scott, and Mrs. Shwsrtz. I 

The following conclusions "rere reached: . \ 
I 

1. Treasury Department should not concur in the State Department
I ' 

propesal to have the ne;:;otiat1onsi'!1th the neutrals conducted ;by repre­
sentatives of the British, French. 8nd United St~t(;S GoYernme*s rather 
than by the Control Council. Hm,\lever, s inca theSta te Departlri,ent has 
p.lready communicated its proposal to the French and British, t1he TrealfUry 
should not pursue this a,rgumellt any furth8r" but should expr~s,s its 

'.\ disa,pprova1. 	 i
W J , 	 I
). '~JJf' 2. The bA,sic matter to be decided in connection \,rith thei vesting 
y(,~ decree is the que.st ion of, whethpr this Government is preparedro use 

~:/~::3:' sanct.ions. It was agreed the,t the Tree,sury would. request State to have 
t~:yr e.. meeting at the earliest possible moment to discuss this matter. At . 
~ ",1 the mseting Treasury Department representE.tives should clearly: state that 

"t)' \25) in view of the a,ttituj,.e of the neutrals, we must agree in a.dvaJtce of 

J\::;'j' -negotiations that in the event of neutrs,l recelcitrance \-le will! impose 


,~f / - leconomic sanctions. TresJJUry represente,tives should relluest State- to . 

) 	 kndicate ,,!hether it is prepared to agree as a. matter of goverruriental 


policy that we wi'1:1 apply the sanctions set forth in Secretary iVinson' s 

'tetter. State should be requested to reply in writing to Secre'itary 

Vinson's letter. . ' I . 


\ 3. It wa.s agreed that Treasury would no,longer withhc,ld abproval . 
of the proposed State Department ca't]le to Angell sug,cr,esting tha,~ he 
proceed with the distribution of the German gold .in accordence with the 
Igold pot theory. . 	 .\ 

In accordance with the foregoing, Mr. Friedm'an called Mr.' Collado and 
indicated that (1) Treasury d,isagrees \flith the ap'·~1rof.!.ch exnressed in the 

, I -	 " """ I
,P1roposed State'Department. note to the nelltrr,l s, but does not pr~pose to 
ldiiseuss this 8Jipect of the matter further; (2) Treasury considers it of 
IP:rimany 1mporta,nee to discuss immediately the' question of sancUons. 
IF~iedm6n asked Collado if he would arrange such a meeting. Collado agreed

I 	 . I
Itp do so. 	 Oo11o9d,o "ras also ac~vi.sed that Treasury approved the gold cable 
to Angell.

I 

IJ .ll. Fri adman 

, , 
ec: ~1r. White. Col. 
. I Bernstein. Messrs. Coe. Ullmann, Sdhmidt, L?ck~r. Scott, 
imd. Mr. s Sh'fr>'1 rt,% • 
JIiF: fls 
:iJJ/20/45 

http:1rof.!.ch
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........ 

Mr. 00. 
Mjo. 1J11mau. 

, Ditterace. wl,th State D$p~enl o'rer' ve.t~ dearee I 
! 

I 1. The prinoipal 41ff.SAoe with the state Department 18 iover 
,t:~e que.,lon ot wIleth,_ to make, full uee of th~ leeaJ. atrength o~ the VEtsting 
decree or '0 necotiat. wt.,tb neUtrals on other grounds. "'i 

:, \ 2. , ' fhe 1!rea8V7 f,ee18, that the moet effective 'ItIrt:f to 4a1~ control, 
o;f[ the a••e'e lUld thus can'7 out the Potsd.am dec18toAI 15 to mak4& tulles' 
~.;e o-r the vesting deC1'ee l II legal balde for' clatmi.ng the a.sate. I MOllt 
e,t:tecUv8 use oitha v8etln« 4e~.e llU " , ,,' " 'I 

(a) To have the OolltrelCoWlctl. whiob. 18 the Gov~en' , 
~f ~, which lieued the ¢ecrae,1n(Ullte the claim. oal~ a 
meeting and negotlate with the .ntralB~ I 

('a:)To be prepared. to use economic 'sanctions. imposed\ by 
the 00.'1"01 CO'W'1ctl and b;:r lNpponing goTemments. I 

I 

3. State 1)~tment teu18 \hat i_alit)' ehould not be t.hei prinCipal 
aj)proach. but that ~.e covermmeats' should, negoU.s.te w1th the ne~tr81s 
o~ 1& iloep-la-hand fI baaie, appealing to tlud.r ml;)ra.l conscience. '~e;y would 
c~.l ~e the vesting' decree only 110 prevent the neutrals, queSrUOning \' our legal 
interest in the assets.' I ' 

I 
I 

(a) Q,u.eeUon the \lUI of diplomatic channels to tranamit and 
aqpport 	t~e Oont.rol Counctl's notes. I 

, , , i 
(b) Prevea.t the CQAt~l CoucU'. delegatiagauthoritT to 

a trlpartite aub-oommleeion if 1, dellires.i i 
- .' 	 " . ! 

(c) Prevent the UII. of outalde advi \!IGra and experh. I 
, " 	 "I 

6. ~e whole discussion 18 somewhat academic at th10 point. since 
, 	 " , I 

we. ~earn today that Sta.te bae instruoted Angell in l'o.rh to get agre~ent 
b11 :the l3rlUsh and French to Ua note. Angell ",aa also informed. :to our 
eU,zi,rlee. that ~ealJUl'7concu.rred, tn the State Department pos1t:ion!. . , 

6. Attaahed memorandum and &nclo&Ul'es ao,nta~n more detail.l 
, I 

i 
-,~"

I (] 
! 

~l·'(>""'(.~~ I; II~ 

WL1J: bpg 11-15-45 FILE COpy i'dI'·J'O t.<J 
I 

I 

'l 

/11",,1": 
", '., 
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I 
,1I0v..bel' 15. '1941 

Kr. Coe 

~r. UliJllJiam 

Sub3eot featlDg Law &rld lmplemeni;iA8 Prooea:~e 

1., On October 26, 1n aa~1clpai;lon of ~he' V ••UDf,t decree;. Mr., Rubin 
, pr~are~ a cable to the ~ba.sy. ~ondon, outllniag prooedure t~ be followed 
, when tlLe vea'ing decree was paeaed by the Gontrol CoUBcll (thei cable, dld 
not actually cet out until November 5). The cable proposed. that note to 
neutrals would m.ake mbllmum use of decree ae a legal are;ument. \b'i1t that 
"maUl body of approaahwoul.d rei,- on" other argumenh.' ~e o&1;>le sta'ed 

'that the mattere had "been dUcuu8,d wi th !Teaeury, II even though the 
Treasury viewa were DOwn to be ,1n direct confllct. 'Oopy of tlie cable 
·is a.ttached aa enclotllure 1. ' I, 

,\ , 2. , When the decree _I passed on October 30. the State ~epartment
/:,ubmitted to the !rreasury a draft of a. proposed note to ~he SWillS. '.!his 
note, 1n our opinion, had several weakneSllles: I 

I 
la) It on17' mentioned the vesting deoree, an.d thus, failed 

to uae fully the strongest legal arcument with which to approach 
the Swiss. ' ' '\ 

I 
(b) It ,called for Eli three pover discuBsion with the Swiss 

in Berlin. thus further weakening the legal stl"En1g~l:i of' thf d~ar8e 
which had been issued 'by the Oontrol Counell. as the government of 
Germany. This proposal i.e in eOl1filct w1 th Gen. Clay's e.liPreeeed 
oppolll8l to meet1~st spoi:l,sored by three powers only. with the 
Swl'ss tn :Ber11n. COP1 of the State l1epartment I s.pi'oposed no~e 1s, 
enclosure 2. I 

,
I ' 

3. TJoeaeury prepared andsubm1tted to State a series of ~hr~e pro­
posed notes: 
 I 

I 
(8.) .• note from the trr.d.ted States to the neutrals, st,61t1ng 

ite Views on \he quee~loJ'.l at German as,sets (~10Be11 paralle;L, to 
theStats ;Department' 8 no,t,e' , but ltatitlg that 1t was inst~Ung 
the U. S. member of the Oontrol Councll to propose amee1iingl with 
the neutrals to be called 1)1' the Control COwtOn in Berlin. 'I' ' 

{l!Jnclosure 3) , , , I 
I 
! 

\ 
I 

I 
I 

I 

IfiLE tOr I i 
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I 
-2­

, (b) A not. from the Control Col1D;cll .to the neutral i .. 
.governm._ts (to be trrmsmi tted through U. S~ ,diplomatic ~e1a) 
invUing the neutrals to I!I. meeting In Berlin. to discuss Imple­
mentingthe Decree (EAcloaure 4) ~ I . 

, I 
(cJ A note from the U.S. Government to the nao.trale., trans­

mitting ,and supporting t.b.eControlCoUD.cll invitation (Facldeure 5). 
- . , -I ' 

4. As a result of the Treasury proposed 110tes, a meeting '!tas held 

:1, lo1r·•. Rubin t I office on November 9. At the meeting, the Stah Department

I I . I 

compromised 1ta original post tiOD to the following extent:' I 
fa) It proposed a Tripartit'e meeting vi th the Swiss ti 


Washington instead of' Berlin. I 


(b) It agreed to Sta.te that this Government and th.e other 
two were. It&eting. 011. behalf of the COD-tr01 COUD.cll. II i 

I The r6!ised State Depazotment note is liIacl08~e6. . . i' 
I 5. As& result of' a diacW1si-on in your office. IIr. J. Frl~dma!1 


in a telephone eonv~rsat1oa with Jlr. Rubin stated tha..t the Treaelay would 

n6t approve the State Department note because:,. ..' I' . 


~ 

:. 


. . . 'I. 

(a) It 18 the Treasuryts view that snelfective pro~a:m 

for seiBing German alulats in the neutrals 1n accordance with the 
Po tsdam agreement can OUT be based upon a claim. to such a~l/Iet. 
as a matter of legal right under the vesting decree issued :b:y ~e 
Allied Cont.r01 Co\U1cll~' . . .' i : 

(b) The T:reaarun- further believes that the onl.:y 1rI8::r ~is 
legal oltUm can be properl.7 asserted is b7 the Allied Cont~ol 
COUDeil which in fact issued the decree a.s the U ;[ag1ipgovem­

. '., - . I I 

meat of Germal:l.7. Accordingly. the ilre&lltU7 Is eollruOed ~t . 
cODl1l1\1Jllc&Uons to the a&utrale coacerningtAe decrse and 1llj'CoUa­
tiona with them concerning lt8 implementatloa must be exe~tei 
b:y the All:ted Control Council through the Germsd External !!:roperv' 
CoDlllllss1on createib;y ~e decree. 

(c) -frea8U1';Y believes that any other approach as, fO~ ~le. 
b:y representAtives of the governments of Great Britain. FrFce. 
and tAe t'Jnited States will amount in practice to discarding the 
veaUng decree u4the legal cla1m of U tle 'to German aseelte 1n 
the neutrals. In the !Jr>ea8Ul7 t s View. such an s;pproach ho~ev:er 
phrasei will iaeviiab17 reault 1n a diB!=Usa1on oithe matt;er with 
the neutrals on a Heap-in-bani ll basis which will llull:tf:y t,he 
agreement at Potsdam. I 

I 
! 

I .
207130 
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6. )bo. Bub1a replied that the State Depa:rtm:ant" '41ctaot",feel , 

thar legal claim sb.oulcl be the chief basi 8 of olill'approaCh to the I 

Sw1~~t and tllat State Department would probably send out U. note re­

.. gal'fU,e88 ot Trea.svynon-coacurreace.. '.' , 
I 	 I' . 	 II1. . Baat, line. The principal issue 18 over the basic app1'O~ 

.	to Itp.e neutrals. The Treat1U.Z7 belleTes that full use should be made of 

th~~ ,legal right to the asseh•. as expressed ia the vesUng deCl"ee. lalld 

mo tlt eftacUve a88enion of ovlegal r1ght 8 b7: ..,. 


, ' 

(a)Baving the Control 00\111c11. a8 the'Govert.uDent ot 

ael'lllaDTt which . issued. the decree, lnlt1ate thecla1m tor the


I 	 . 

as,sets, call a mesUag nth the aeQ.t;rala, and, aegotiate with 

the neutrals on the basls ot legal right and in the moet 

eftecUve support of the PotacJ.am dec1l10n9. 


(b) !eiag prepared to support the 00lltrol eoUJicil with I " 
sanctions against recalcitrant neutrals b7 .the Allied GoverDll'ent8 

. a8 vellasb)" the Control Council i 'Hlf'. ; The State Departmea.t 
feels that legal1t7 should !lot be the principal approach. 'but ' 
that thJ'ee.,9'e:rnments should negotiate vith the neutrals onl a 
Itcap-1A-haD4;~::b8;81•• appeal1ng to their aoral consclence. ~e7 
want to use the v.silng d~c:ree oalTlt the neu;trals ,question' 
our legal 1n.tereet in the assets. 'I , 
8.U sboul~, be ute4: 	 -/ 

I 
(a) !he !ETeaS'a.%'T doe. aot question the use of. dlploma~tc 

channels to transmit mel support. the Ooat~l CouncU' 8 l1oter.· . 

. . (b) Bo1;hlDg in the T:rea.8UZ'7,p~OSal pl"ee1wles~e eo~t:rol 
Co.oil 01' the 'German External Property Commlesionfs turning oyer 
negotiations to a tripartite sub-coJlll!18sion, it ,it 80 choos'e ••. 

. . . 	 I 

. '. . 	 '·1 
(0) liothing in the Trea8UJ7 proposal pr89'anta the Control 

CotDlcil' 8 calltag ill tor participatioll in the llegGtlationsJan7 
experts it msq d.esire to strengthen, giVe technical adrlceJ give 

I
, govemmantal v1ews. or in other ~ssupport the Contl'ol Cc?UD..Cll 


in 1t. necotiations", I 

, , 

9. fodair, lfov_ber 115, Jlr.Bub1nbasintormed the-!fnaF that· 
Stat.·. propo8al was sent to Mr. Angell 1.D.Par1s, with iaatl"UCtions to get
J 	 I 
~eement wUh the British and hench. His message to Angell atated that 

ITrea.aU.:r,- ooneu:r:red in State Department-. viewa. He explained the latter 

inclusion on Ms mistaken 1mpres8ion that our presence at his JJ.eet1ng im­

plied our COlleu.:zTence(even tho\1.gh J. hie4man had. careful17 pointed. out
Iat the meeting that we vere aot empowered to speak for the Ilr.eu.z:y). He 

tailed to mention hie lmpreseion when 3. Fri'edman called him to intol"ll1 

him of Treasa.ry· S llon-conC'lU'l"eUce. I 
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In conversations held Oct 26. McOombe of :Sri t Emb 1.nform~d
\ '.' .' I 

.. '. I . 
Dept that Brit would not (repeat not) obJ~ct to issuance of proposed . 

• ' i . \ 

ACe vesting decree in its present torm. He indicated belief. ihowever, 
..:{" 1 

that appro.~eh to neutrals should: not rel;y upon this decree•. l)ept 
.~,~/" . ." . :'. . I 

indic~;'ed that in proposed approach decree would probably be used 
// . '. \ 

onl,/'to .11m~""te antiCipated legal obJoction on port of neutil~ 
that the authori t;y totake over German external asseta. even ifI 

. . .', .' . .' I . 
con~eded. had not actually been exercised b;y the occupying powrr'S. 

Main body of approach, however would rel;y on, argumente made alpng 

lines of your 8411 Aug 20. ,With above. McCombe agreed 'and Dep.t! 

stated it WOuld/{ttempt to hav,~the draft. note pr'epared b;y Oct 129. Note . . 
/ 1 

will bEl alon~(l~p.es 01' ;your 8411 under reference and will assume that 
1 

vesting dec~:.eE(/l;laB already been issued•. 
. / .' . 

7b.ese<matteJs have e:1so been discussed with Treasury.. : ~, ;: '. 

JllIDS 

10-26-45 :Be CE 
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The following is the State Department's draft of a 
r 
i 'note to Switzerland. 

~ 

i 

IHis Excellency. 

1'heMinis.ter of Foreign Affairs, . 

i~cellency: 

.' T! 

I 
I 
I 

I 
I 

I 
prop08e~ 

. I 

I have the honor. under instructions from my Government, to make 
I 

the following communication to Your Excellenc~. I 
I 

On blank date, 
, 

the Allied Control Council, repr.esenting th~ four
I 

" . : ,.. i ' 

Governments exerci sirig supreme authori ty in Germany, adopted a decree 

I .. 
. I 

I 
I 

. 
'establishing a German External Property CommisSion and vesting ~n this 
I. . . i 

:c1ommission against fair compensation all right, title, and interest in 
. I 

or with respect to all property outside Germany of persons within 
I ' ' .. 

IGermany and of certain German citi.ens outside Germany. I 
A copy of this decree is· enclosed as an annex to this notej

I 
'~e attention of the Government of Switzerl~d is called td, . 

. I
i 

!~rticle I of this decree stating its purpose as ~UOTE to protect and main-
I ., I 

Itain internationaL peace and collectiVB security in the pOlt-war worldI .! 
, I 

IUliQ.UOTE by assuming QUOTE control of all German assets tmQUOT:lC ~d 

IJivert ing Q.UOTE German ownership when necess~y UNQ.UOTE. 
, 

I 
\ 

'. 

.My Government wishes me, further, to make clear its purposJ 
r 

in 
. . . . I 

:srupporting th~ program to be administered by the German External Property
I . ' 

Ic1ommtsstono '!he prt~ obJectIve. is to achieve security by. ciDlPletely 

eliminating Germany's military potential including privately owned
I " .. ,I' 


'enterprises 0¥-t81de Germany which have been m<;>bllized by the German 

i
I· 

_.. ..... .'-~.!.-.. 
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Gov~rnment a8 Spearheads for::<war purposes. At the same ttme, the 

proJam for mobilization of German external assets is motivated by ;thE! 
I· . . . . i 

needl. to utilize these reao1irc8s in the relief and rehabili tation 91" 

co1trtes devastated by liermaaaggreesion. Rest.oration of the die 

doni in their territory will substantially dep~nd o~ the ~aPiditYTith 

Whifh these countries obtain the means of importing goods despite Fheir 

present unfavorable foreign exchange position. ,Thus. realization :torI . I 
reparat1onsaccount of the value of German. external assets will larg~ly. I . . 

: 
ten,a. to promote the restoration of their trade with Switzerland and 

, I ! 
thereby 5,.,iherland IS parti,cipat'1on in European reconstruction. 

I 

My Government and· the Govts of the United Kingdom ~d Franceiacting 
, 

. ,.. I 

jo~ntly by virtu~ of ~ticle III. Section 18 of the Potsdam Proto~ol: 

a!r~ not unmindfJll of the fact that the control and di8pos1 tion po~ers
. I 

. I 

to be exercised by the German External Property Commission raise! 

e'c1onomic questions of great importance to the Gavt, of Switzerland. : They 

t~ereforew1sh to work out in consul tatioD. with the Govt of SwitJerland
I r 

Iluch e.rr"'"""ements as w111 avoid economic dislocations and advanc~ ourI .-. 
mutual interest in a harmonious solution to this problem.

I ,. 
For these reasons it is proposed that a meeting be held bet~een 

! 
I 

representatives of the three .Allied Govtl and representatives of; the 

. I . I 
IGovt of Swiherland to reach agreement on the manner in which German 
I
I •. 

. . , , . 
~p'roperty in Switzerland can best be administered. liquidated or other~I .' : , 
wise disposed of to common advantage. It is suggested that thi~ meeting be 

leld in Berlin during the week beginning Dec 10 and in any. caseinot later 
! i 

1 

.1 
I 

I 

. I 

I 
I
1 

I 
I 

1
2Q71:34 
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- 3 ­
, I 

than Dec 31., The agenda of this meeting would include agreement on the 
, ! 

I 
I 

disposal of these assets in such away as to protect Swiss interests 

I 
as well a8 those of the United Nations, in~luding approval of 'purchases, ' 

I 
terms of sal'e. etc. and on currency or foreign exchange questions arising, 	 , ,I' . ' 
out of the use for reparations and rehabilitation of the funfs realized 

including purchases in Switzerland. It is ,also expected t'ha[t an under­
I 

standing can be reached on the ,domestic decraes and orders necessary to 

" 	 , I 
achieve our objectives, on the :.II,tabl1sha,ent of administrattve machinery 

I 
for full inter~governmental cooperation, and on any other related questions 

. II 
which the Govt ofSwitzerland wishes to propose for discuse,ion. 

I 

1 understand that the British and FrenCh Ambassador9. ;fUnisters. are 
I 

addressing to Your Excellency a communication in similar tJrms." Accept. 
. 	 i ; 

I 
Excellency. the assurances of my distinguished considerati~n. 

i, 

.j, 

: ~' , 

I 
I 
I 

I 

I 
1 
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;\~f~r;,j\S¥;', ";\ " 	 , 
I r> . 	 t' i ' 
I ' ..; ":""~reasury Departmen ~:~V' 

, D~n\ of Monetary \ Research 

, . \ Date.....~~!.1.L ....1945 

To: :~~. White 

DOltuthink~iS ';gold pot" th;ory 

should l?J cleared with the Secretary. 

S:r.Juld" we tell State to go ahead 
without ',Treasury clearance? 

'. Dq \youwant a meeting on it? What 
about letting it go to NAC, after meeting 

I 	 I
in Treasury? 

F.C. 

, 	i 
! MR. COE 


Room 3430 - Branch 305 and 306 
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i 
I 
lmerican armed forces in GerinanY. 
I 

\ 

~st State Department requested Treasury 
sador Pauley to take ~ediate steps 
rican forces at FraDkturt.Atthat 
l recommended that distribut~onbe 
~imantoountries would· coope~ate in 'the 
\.owned external assets. You 'will also 
~, the. State Department dispapoh~the 
fuis Government's desire to take steps 
I. ... \ '. . 

\e British and french took pMee after 
ft wehav9.not been advised ~t ~he 

~_ .~_____~~~~~~_~';'~""x""'''''·'';·'~ 	 \ 
, '--­ . ' 	 \ 

, ~. Severalr weeks' ago the State Department submitted to the Tr~sury 
for approval a propose~ cable instructing a State De:pal;'tment represe~tative 
to at~empt to re~oh agreement on the so-called gold pot tpeory- with~he 
French and the British. At that time Treasury proposed that the gold distri-

I I . . 	 ! 
butic'l1 be delay~ until all effort had been made to r.cover certain ~ot9d 
gold \which reporte of. the. military government show, were shipped to SWit.erland 
by th:t~1 .Germans during the war. A cable for this p~ose was drafted \by 
Treas,UfY and su1::mitted to, the state Department. However, while the cf&ble was 
awa1t;~g ~scussion with State, Treasury wae informed that Mr. Angell:, State's 
repre,s~nta.tive on the Reparations Commission, had already opened disc~ss10ns 
with ,t~e French and British on the gold pot theory and had perhaps reached . 
some tents.tive agreements. . I, . . . . . 	 . \ 

4J .· The State Department has now s_tted for Treas~ clearanc~ a' 
1

draft !~able to Mr. Angell, ~ copy of which is attached~ This cable cqntirms 
the c~rrectness of Angell' e negotiations with the BritJ.shand french a;nct: . 
instrucrs him to take the additional steps necessary-for pro~pt d1str~but10n 
of the,~.ld in acoordanoe with the gold pot theory wh~ch it is stated t\he 

, Treasury has approved.. 	 . 
! . . '. 	 \ I 

S:. \ It is our view that immediate distribution will weaken our approa.ch 
to thei~wiaa for the purpose of recovering the looted gold; however, ~ vteW 
of the i fa.ct that the State Departmen't. despite TreasU'1'7's view, has proceeded 
eo far\fnits negotiations with the Frenoh and the British, it would ndt seem 
deSiratp!e to attempt'to prevent State from sending the proposed cable in 

. questio:n~. Under the Circumstances, however, we do not feel that this c~ble 
, should i~dicate Treasuryt s approval. If you agree, we will notify state , 

accordiiflgl.y· \ 

RDS:JiF~.MELI·/brg 1'0£1 g.~1:'h¢· 	 , 

'11-15-4~1' . CI~,,: ~'~~ 
.\ 	 ",~_~.__~______•., __ ..__,._.~4'_' ,_~_____ . !..--+," ,. ­

...... ," .... 

\ 
I 
I 
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REPRODUCED AT THE 

~: ' , 

~. 

'{,,/./~- ' 

- ,',:: 

Secretary Vinson 
: I· '.' . 
'Mr. White 

SubjeQtl Disposition of gold captured by AnJ,erican armed forces in Germany. 
. . ..!, 

I 

. 1" You wUl recall that last August State Department requested TreasUl7' 
cle~rance of a cable instructing Ambassador Pauley to take immediat~ steps . 
to i,iistribute the gold now held by Anierican forces at Frankfurt.A~tbs.t 
tim;, I the Treasury opposed the oable and recommended that distributii:>n be . 
pos',liponed until it was evident that claimant countries would cooper~te in. the 
mob;q.lzation and disposition of German-owned external assets. You Will also 
rec~ that despite Treasury opposition, the. State Department dispa~Che4' the 
cab~L~ to Ambassador Pauley expressing this Governm$nt's desire to take: steps 
to.w~ distri~tion. on a pro rata basis. I ' . 

12.. Apparen:Uy discussions with the British and french tookplfce after 
Am~~sador Pauley received the cable, but we have not been advised c;>f the 
natUre of the diecuseiolU!l.· . i . 

1.3. Several:- week.' ago the Ste.te Department submit.t~ to the Tr~a~ 
forl'1-pproval a proposed" cable instructing a state Department representative 
to il.y.tempt to r~ch agreement on the so-called gold pot t,heory withithe 
French and the British. At that time Treasury proposed that the gold distri-

I I ','.. ,. , " I' 

bution be d~laYE!<1 untll an· effort had been made to recover certain +ooted 
gol~lwhich reports of the military government show were shipped to Swits.rland 
by the Germans dur1rtg the war• A cable for this purpose was drafted by

I .... I 
Tre~u~ury and submitted to the State Department. However, whrle the Ica~e was 
awa:L ting discussion with State, Treasury was informed that Mr. Ange},l, State l s 
rep~~~sentative on the Raparations COmmission, had alreadyopeneCi discussions 
with tile French andBritish on the gold pot theorY and had perhaps reached 
somn tentative agreements. . . '.\ : 

4. The State Department has now submitted for Treasury clearance a 
dra.f~ cab;le to Mr~. Angell, a. copY' of which is attached. This cable Iconfirms 
the crorrectness of' AngeU' s negotiations with the British and Prenc~ and 
ins~;ucts him to take the additional steps neoessary for prompt disrribution 
of 1?~e gold in accordanoe with the gold pot theory which it is stated the 

, Trel,LI=1ury has appr9Yed.. I 

:1'_ It is our view that immediate distribution will weaken our iapproach 
to the Swiss for the purpose of recovering the looted gold) howeVer j in view 

. I . . 
of 1,~e faot that the State Department, despite Treasury1 s view, .basjproceeded 
s~ f~ in its negotiations with the :French and the British, it woul..4 not seem 
des:trable to attempt to prevent State from sending the propos.d cable in

I I . '. . , , 
quef,!~ion. Under the cirOUJllstances, however, we do not feel that this cable 
shoUld indicate Treasury's approval.. If you agree, we will notify" State 
acc6~ingly. . I ' 

-I," ~~A~~g~-,g~~- . , 
l 


207137 




I 
· ) ~ 

~ .. '.-. .-"--.-~---:.:-"~,,, .. RG 5'''' \ I 

DECLASS!fiED " 
Entry -v9 ALl10 ,\ _ " ~,~~~'y2130.;t~ , 

'i,'GERMANY: Gold, CurJencY'. and Loot"I\ t'j T3ri,!R~ O;!:~H=~'J File;'i;.~e~over"~J)- Problem of Disposition 

Box 3'"0 ' ! l ' 
-~,"-! _. 

\ 

\,'SEcm 

\No. 18 
FOR .ANGELL~ 

! 
As indicated indeptel ___(For Angell No-;. 20) no understanding 

i 
on restitution for Italy reached at CFM (URTEL 63S1, Nov. 1, ho.,10 from 

, I . 

Angell)' but Brit held that Italy should be treated as United Nation 

in this and other similar respects. Dept prepared to supportpollcy 

of restitution for Italy and satellite countries with prov.tso"\<that 
I 

actual return of identifiable properties to these countries should ,be
I 

effected by the military only after program of restitution to !llberated 
I 

Allied countries well deveJ.Qped. Full share i,n gold pot for I:~y 

and Hungary concomitant of such policy.. "'~\" , 

Dept agrees that Austria shoUld participate fully in gold ~ot and 
, II . 

that Al.banian claim against pot should be fully admitted. Dept approves' 
I 

proposal y'lS.t Italian, Hungarian and Austrian shares in pot be \ set aside 

for time being probably until final peace settlements are made\wi~h 

these countrlee. ' I 
I 

·1 . 
, Potsdam arrangements which provide that USSR will tBJce carel of 

Poland's reparation claims not (repeat not) regarded as 'pertlnep.t to 
\ ' I I' I 

, question of whether Pol8.nd is to participate in gold pot. Deptl regards
I' " , ' 
gold pot as operating on principle of restitution and that Danztg 

'too Po1and fully antitied to share therein. Dept's vi.. 1sthaf PotsdaiD 

waiver by USSR Gf claim to gold in Germany does :D:ot (repeat not) affect 
\ ' , . I 

I rights of Poland and Danzig in this rem.rd. " \ 
,~ I 

fJ' 
~f 

I
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..... I 
You are authorized to agree to inclusion in gold pot of ala gold 

. -" "!, 
coins found in Germany CUrtal' 6418, Nov. 5, No. 23 from A.ng~ll)· except 

" I . ,
for coins of numismatic value which should be restituted directly ifI ' 

. i . 

possible. 
. . r 

Gold pot now completely cleared in this Govt as Treasury has I 

I • '. I 
given final concurrence. Distribution of gold now in pot shoufd ~roceed 

. I . 

, i ',.,. 
immediately after agreement is reached on such distribution. Dep&rtmtm'tI " '. I ' 
,prefers not (repeat not) to a.wait recovery of looted gold ~(;l1.T.~,,,J
I . ..', I 
I .', . I 
Switzerland and other countries before proceeding with distri·btition. 
1 . '''-/! 
Pleaseascert&inBrit and French view-son this point. Although it mightI ' . .,,' . I . 


, be argued that recovery-of Belgian gold is more importan-tt.j/±.'llin ' 
I '. ' ."/.;~'7;J" . ,! . 

'imm\.ediate distributio.~,.,'DePt prefers not (repea\IJ!pt'Y"·to delaY.for such 
,,­

I reason. . . 

I . 
. You will wish further to consider possibl.~ procedures in impl~enting 

, . I 
;go1d pot. Dept's view is that allocation of shares in pot is for ' 

I ' " . I 
'i.termination by !I.S•. Brit and .Frenoh Govts, not (repeat not) ~ milltar;v 

ia.;uthorities. Determination of shares will require presentation :ot, ,.'_
I' . r 
\chim.s by Govts of countries from which Germans looted gold. together
I ' i ,,: 

with proof of such looting. Nature of invitation to submit such! claims
I· 'I ..,;/" 

:and method of' processing claims should be referred to Dept .afterl being 

,,~rked out with Brit and French. You may also' wish to consider ~resent:i.ng 
gbld pot proposal to IARA meetings with view to 0 btainingreactibn or . 
, . . .' . i 

I . i 

:Lnterested Go;vts. I 


I \ 

~"N::WJStibravy'l cp 
~.JJ/3/4S 
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REPRODUCED ATTHE 

.. 
.,', ..";: 

' 

\.~ 

~'~:~,~:'7
~!: ' 

".~ :;::'~~':<.q~' 

'.'",\,1,~. !ail,..., ,'.' . . 
; ,':~lg!'~ll' .:~t;;:~~~:>~~,:'i.o~°ind:"'i ltaii;'\o k,.~, _,.". ," 


o'tfl" ·~O 418oil.8 prOCedUl'efOr' tmpl__tlag 'the German externAl. ia88ets 

llat.. Rulrlif._'a48mazlt()1l a; t:rlp.,-'Ue l18goUaUon with the neutrals. 

al• atated his poattioll wa_ ba••a oa' '" . i . 


." ,> ' ... , 'Il'"~'" 

.(alTha .Oontftl Oo...otl '~n;ol~: atatue a8 the I 
. go ....ei:Dmeni of ~nan;y..., . ..' '. ..... '. ,.' . '.' .. 

(b) Gaa.Olq ...ed to ~~. pj.'o~Ve.. :. 
( 0) The lbJ.aa1us have agJ"eed. to··,atr.1io part i., 


impl8!D8l\tUg the law 1B lur.....al "~'r".~.. " " .' 

. (d) 1he St..t. DO'. wo\l14 be ~eu,ecl ~o.'he . i 

iControl COaell. ,'0· • ' ... 'I' 
. I 

He ~.ed. as coDe.$•.~oD.t to have. the lDe.t1ng~ in Waahlngto~ 
(~·~tb8r, . tlWi "London, Parts, or v.aptngtoil •. If aa Jl.~ p;ropoae4), .~ to 
8~8;te tMt. tbts government was &eUng 'on behalf 'of theOOlltnl ~'W'lcil. II 

~~I!e were' 0.1' tara. he would iO tn making. oona••elone to the Wra-,8Ul7 
pC~811 tion (etch was to hay. the meeting oalled '7 the Coatro1 Co~ol~. a4 
uEptlatloae 'by the quacJriptd':ti·te ComlI18.1oa). ' . 1 . 

.~ ~ \ W.· eat,l' we WO~d 8~e if the TreasUl7 WO~d. clea.r hie Dote &.D~' pro­
cfidura. . ....I " 

, .<1. 

. . \,.. ~'e ao" te&l that there 1s 110 pobt tn OV olGuing h1.pl'o~~dhr~t 

'b.,~.e:. . . 1 


I 

{a> The acnloa tend. to break down the authority and \ 
legal' .ta..... ot the Oon.tro1 Co1llloll. : 

. (b) Gtan. 0181' told Col. Bam.tela that he wanted the \ 
me.Ungs in :Berlin. wUh all l1ecottaUonll to be conducted by : 
the lilXtel'lt,alPropfPl't, eo_laClioa.. . .' I 

(0) We hay. l1e. no ....ian. agl'eelll.ent that Rubin refers! 
to. . ~ 

(4) Weare not sure that State would clear Us note .with 
the Oon....01 CO\l1lol1. 

I
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m.l.~••,'l~' ~.. 1a'8I'1. 'Jasi. laa4~U7ott"'''(I'.J'l't.eh~d: 
:rHliL~'Oii1'W'f'" ;tIle"go14 tmmeil1&'el7..(.-.~.· ..f.Il~cuioa ...~ 
~.,J~~Cb. _........... iatumed. of Vle ..oaal)ill.,.ot loeat:lDC .....:a~. 
'_1'4~'~)!L . . ' . . .. ' i . 

. t '.. 	 '. I . 

rlUb~[~~U1ina..-;r;·appl'Oftilto ...Abl. a A,ripll.. laa'""t~aC him 
to procee4: ~,," .,tIl.~~ld. '4S.~ 1IIIed.1a'ct17. : Il .. "'r....".. 1 .'- .., . '" 

.·.. >;,~'1l!.34~~:, ,:~;._:';;.8t:;s_:Wtli ..,L" '" "- ,,', " '~.L". 
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,;,.4 ''': l"'J§~ '(1.:' .".~ •• _uaa~,u8_.iou; '&dill'_., 's cab~i ':swaft 
"~*"al&a.•a\•• aaeUJ' GOD.tl'U7 tO~')J081'1e1l;, lie· olo""S;tI.. 
v1Ul,'·j·a' at.&_ai.~"'~ ~"~;'.~.~~,,1!Il.,~~ :~~'"''''~~'e, 
thll~~Cl__;?"!i"".a" .., l' had. ov~~.(GiJpt· .'v.a84.)'.. 

. 1 i~ .·:il;.~~:~.;f",t\.l~.·)~~~'{;~~;."~~,F~.~ in ~.,.! .'n 

ru.4t"h'Ul.·;i~41t41VS;.l .. , 4:·",~".;_w,!'van~.:ov;Ol_"". 5:"87 .
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.	s,~~~~ »ep~~~_..... of tilt. u,,#~~'.""S..l,~ 1t :we _a.·b.~~':~';' 
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' , (1)'~ ~ lJJ\l'U)im at Qwi.lY. the tf.fh ,~ ,~ __et1 
abGut i'~200 ~U._ worth or gold 1n the ,~,,,,~, and, '~M ~~~ 
lot. otlto14 ~ In, ~p.~. ,lit ~'. ~ 1014 U 6\t pre" 
~~ Ithe '~ ~'~ u~. ~"~'at ~k~. " I' 

" ! 
(11) ll!Ii~t1Jma am, ...r 'i!$T: to'.~ ~~ 91' t.he 

~lfd ,1n,~,u,nl1 u to ~{t~tl;e.'tb8 di"ltlan by.~' of ~~ 
gc:lljd ~ ,bt it d~. tlw .,. trtII'~&li o,~ ,~p\t~ to 
~te :.mU.GaUJ *t mrrtaln por\.lonu Oft t_ gOld" P~lr' \hG, ~.. ,'Ort.l_ 
01: 11~ ~ \)& '!,ii_Utiod &II' to ~. 'bit tmr.,.u.,Alt1Qna "" ,1ftUl t~te 
tUid",'~'~.m'~"~,, . ','. : 
- ,1 (,) ar.t.~'_~~ 1lllioh l_t gold~ tba ~-pa~CN,l:-lV
Fr~',.~· ~<lu1te, voal in d~"p.g ti*1t '~ (told in __tton bo 
tHittW'1buted to tn.... ' , , I " ,I , 

I . eL) 'l'tro ~.wh11. not hAl~ ft.ft"iVGd'.t a dSt1Dt\e ~lUC 
.aD ~ 'tutittata tiapOBlUQi1 of tn& s:r,u. bWJ ~~ tne po;;1titon that 
tlO;t.td;. ~ be ~ 1d~ ~t \Ott.- «old "b1~ _tllcl pftjudl. .. . 
~DI ala u..,.. "f!¥t al~t1ve alt.t_te, "l~t1~.. A~~rtC ~i\'l~b18 ' 
Al,~8t1_.-~4~ aft t.b.o tol~." (a)~_tirlg, tll&~d _: 'ft,J" 
boptwto the, u.s. ~ ,.WC_) ('b)~nttt'h~ iold upar,t of t,h8 .~~ 
01'1 ~~,.~..t8 tor ~f!\1Qn ~0H8J (0) tr_tlog ~. gold,
tol thO ~1:alt ,. 1, 1dent1t.1abm, /:\II ~"$'tl"table pr~ t~r N~ to 

. £oirrt. .. ~. . . . '-;' '. ',. 
. ,.. . .' . I 

. '.I (,) ~.. Pal.ll.eyl"tl9 tT&r~$11~ to the ~'146At an4 Q~rtr 
:1.»'" . ~s, lttoluding .~ ~'J". a cable Cmlta.1n1nt$ t.'e . 
tel., i:~&t1_ U W tl$ 4~1t:5;M f.lf .. pld& I .

l 'l'hatU ,_ goul 'or- any panotlt '16 l'EJ~d to U- liblJ'&~ 
e~tri.. ~t_ ~ t.~.. ,bMJil of' rn1.iti~Jt~. CIlt ~ab1eF~ or
·8lliF .: ...... 'Pot" t~.~_ ..$b0illd be ~,~t. ""'vi clabeof'!,_ Ym1ted $1*:tfas. Itlgait\$t 8~cm c~~l_ fietbu ,fer ~:1'.l'lt of! ~~... , 
U(m$ . 'pa ~t 01 the'~tiQfi ,'(Jf to«l·~ trupp,U.a to fNeb C.tl.nt.J~S . 
Qt' I,ot.~"'l., ahQUld comJt.1;tate 6\ l1tIn &i~~ t.ho So:1A.~·. ij)t'Jit&t, , 

. , , '\ 

I 
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Entry -~9A i.J 7 () I i 
F 'I GER"w'Y •1 e R ,­ ~: Gold, Currency-

e~over1eB ­ Problem Iof • 

Box 1r0 . I ,-~~ 

~ft~~ l:e~ •.~.~tliJlt11l. G~ {lQ1tO~ ~ti.. Of .
CRu~ .' . i. 

• I 

I' 
~M (Son....t1!;m 'h.n.ta. b80n i1von to y~ ~ticn e~~ 

I ' 

t.~ I t1f tho ~d captured ia ~ by ·tbeu.&• .u.d' ,~ 
I 

It; 1~.~ w.. at tl'lbl aott~t that final dIoi.d.on COMGml~ ~ 

dta1Jslt.1~ at ti:J1e gold. should ~ po.t];'I'J$)~t .Ul1tU t.he ~trole~u. 
'has I ~·to _,npriatlll 'raeas~$ tG\l"~'" liIl0b1l3.laUon and <lisp.L..I .... . . .... . I'" 

of ~~aal. ~to in ace~__ wJ.th the deeit!d;one tJ-. . !: , .' . '. .' . - " '! 
<i , ' .', . .• .' , ' . . .... ;'. " '.' .'.,.. ! 

$1\ Ifi~ - t\48 ·aNb~it . In th$ ~~., the U.S•.~ r.....'· 
~"bw.n ..~ot'th$~·g_· I. 

. . I 

It 1a ~.~ u-t ~tpUtimwnt 'at" ~' ultimtA 4.01.,1011 O~~ 
.' . I 

. . I' 

tbelar:olA.ca tit,. ~\.t~ atA_rican·0U6~·wiUb.~ tho ~\1lg.
! . ',' i 

~d.i.m y~ '~"on 0 . ...., to aoh1'1•.·~~'ii~t a~ini ttle 1mn'ltarle 
.1 ". .... 41&." . .' i , • ," '. I. 

(Va1~ W1Ui ·our A1.l.;1Q;, 1td.ch U~ ~~~onQfa U_~)U.w }\r'~. 
. . I 

i 

I 

I 


! 

i 
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FOl '. GER~lANY: Gold, CurrencY'. and toot 

1 e ";)%:e_c~ver1e.s,.- Pl'o'blemlof D1"poslt1on 

"Box TO . 11"" 
i 

(P,arapb;ra9~ i'~f.,:Ilf,Conq.n,g.,:rel:e,gra,m·, 'i , " ,1 .~,' 't_""~,,.. ~<": •• ,.~,.",),•.•,J-;- .".:,.~."",., <,' , '''.~>'') ' .. ... ~~.-' .'. 

~o;:...,;;.".The $ecretar.y;, ..oi', . S.tate., ~, ", .\r" ',' :;, ,.." 'i'A , ......... ';". "':'. I"~, '•• ','. ;" ,,' .',' 


i" 
 < • ~
From:'... .Ambasl3ador.; Pliuley; -: Moscow, . 

";.","'''''<I" :: ~~.. ,...i".<,. .' .. • : ..",:,:., '.'",J",'·,·'4'..." ~'.'.',;', 1,,'.',,\ ,••:. 

. 1 

'faJ~.d:" A;u~.l~~.. +~;,:J·?4?(),:: f'" ,',t, :'..,' 

.'Number,;,~ '?8~J,.:";d: '_>,'"' ;3.,.;::, ',,~:, i.",:;;;::":',"'.,; 

'I

¥.. J~yq;tles 'R~§l,{(,~ ·the!, r.r,xnplt,rep~~?,pe1'l1;aA:.ive~, . ha9: . .n.,o,t.::a.~cE;p1i.e¢l; 

:~Il;.e~:~rl~,Jil' Ph9\~9.CO;t. qf:t:i9~~+1Y", ..an,d;.- ~lc:l.~,> :r~ser.ya tio.np. conc.~rning
. 

\e , ' 

ren.~h .p~j;i.~:J.?a:tJion:T~:n Iv19.pP9w='iBo.nfer.e.~ees•. fIe state.s that~p.,~ \French 

must:knowf'·:w:h,atthey. are to r.~ceive, in' the. w,ayof reparations; :i;le:foreI'" T"t. '.' ...., ." , . •.. 

'.they can,.agree to' ,:f:,he,.Potsq,am ,dec.i:sions. I have made it clear tha:tr' '., ...;.... '.," '. ,.\,.." .......; 
 V" '. . . ., .. ,....,.. \'" 

Ithis" INitt.er" ~ssti11".one,o,f nego:tia,tion among .' the British, ·French, ,. I ,.. '''. ... ".;;, '" .'." "',' ":" .'. "". " . " .'. '. r~ 

IAreri~s.n,an?-~ o~tll~;~;, t:,~·:pr~SJ?~1.:t~t~ves"or DR-t~ons91ain.B-n~ .asllare Of repara­

'tions from the three western zones of occupation, and that Francp.1ike 

I I 
t:~e U.K. and U. S. would enter the negotiations without previoils rom-

I I 
ruitments -:)r understandings. M. Rueff is also very desir,)us to h~,ve. 

I I . 
definition's of restitution agreed by us. Sinc~ my view has always

I I 
been that the scope of restitution should be settled in the.Conun~ssion 

OlJ Reparations, I hE<.ve put for~1r-rd a definition as. a basis for 
\ . 

ri.e'gotiation.. The draft introduced was th'.:"t last prepa.red biMr. 1 

: I 
Clayton, modified to take account .of the pOil1t~ raised by DEPT I S \ 

\ \ 
t'e1egre.m·1770 of August 8. The r8presentativeof the USSR was unL 

I 
, \ . I 

willing to di~cuss the subject, and stated that while he would ref.er 

thl matter to hi::; gover;:-'.unent, in his view rest.itution Yfol.lld be bel;ter
Ii,
handled by discussions outside the Reparations Commission. M. Jacques

\ i . 
Rueff dis1ike~ the U.S. view of restitution, main.1y because it fa:ils 

i 
to include securities and gold. I replied th,3.t this question could , 

. 1 .' 

be settled later by France, the U.K. and other CouJltries concerned, 
. I 

outside I 
I 
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Entry ~~9Al.j.111 .., I 

File .'~ElThIANY: Gold, Curr~nc~. and toot 
,.Re~C?v.eri~.~ - Problem 1of Disposition

Box .' ~o ." .. r . 

i 

Quts1de of M~S~;w, ;~i~~!~~'i~:e USSR hall waived its rights to gold. It! 
.. ,. 


is my 
strong recommendation to. the Secretary of State that the U. s. I 
• .,1, ,.:-" ~.,.. :,,,- i.:. j .... !1 

not restore gold and securities until final agreements have been reached 
. . ·,1 '..'. ': '-~: c.:. 'I I 

'regarding reparations, and until a foreign trade plan has been reached 
, ! 

1:vnlcll wiii permit the U.S. to receive ps.yment for imports into Germ9.ny 
'. ',)"•.;".:,;;\:"~"J .p~.' ".. ,"<'.;,' '.£.1 .L 

i
· ,'/,:.!. 

8'.1011 as are' now being divert'3d from Army stOCKS for shipment to French 
~ 1. ......... ~'d': '';~"~.~';:", .. ~,,':~'''/':t :,,~,:j ,~,,;" ...~·-"~.~",0·i ... ,,/·¥·>:.'<.i~1 ~~ ..~".:.,:~,~;:,t.,,·~~ i 

and'~riii8h zon~~ to expedite the production of coal. I fear that unless 
:. : ... 1 '. ,.:-: .~."":' ','" : ". I: .,;;' .:V ,\"';c:: ", :: " ";1:\.,,( 

1¥e a!'lcar.~,"""t~,e U.S. will ag~i~ ,find itself int;,eposition it I 
reacHelr} a~ter ~i~e I~:~~ Vl~~',' when it fimmced repara~io~.s ,deliveries to 

other: bations. Please inforni Tne whether arrangements conc~uded 

, .. I '. ..J , , . ,.' '. '. ;: "; :'.:";'. '. '" II
r :", ',... .. ..:: 

far J;iawing for the coal noVi exported from Germany lind for t.he coal a.nd 
.,," .,J.;.. "...< ",-' :'.:--' ·l·~,:.. ;"':" ". " ....... .::f' ',' 
',"<"'-' 

r~od which is beiilg delivered to Western Europe from the U.S. 
1, ". ',. .' .-.!' .... ,,.... . , , . > "'. 

, ,. ," I \., , '.•-'~ , ,' 'J .,_', 

: t 1.,',' .j,. 

1 
~ ." .::.. / . > • - • ' , • 


I .. •• 1"'; .-" 

,I ,'<'.: ·t.··':~ ;;.;. .:'~';~>~.~;.:.._":' ~.c/. ",'~, • 

.' .: :, ' .' ~ ::­
,~, ',: , ...." 'L1-' 

:,. ':" 
'.':} ~ 

, ~ , 

. ~~ ~ ' .. " 
',r ".. . ~ .• .. .~ • 

..... 
" .-,",. 

.1 

" '..'.': :", ,/ " . '. 

,\ '.., 

. . . ;:~ or .: t; 
'~. ,,~:, .;..: :;'r: ., , ~.:- '. 

,,''' 

c, 

':l,·t .., 

1 
I 
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s.cre:taJ7 of $\ate. wallhtacton 

.ericaa Jlmbaetq,'.1e , 

~: 

'l!b.B COIlC8n of the Fr8uehb. regard to diSposal o£ 
goJ.d foUDdin Ge~. ",.clal17 ~lS1_ ,old heid bJ' the 
lhllAIt otFrimC8 a:a4 loO~ed by Ge~. was ~ .X,p~••_ by 
1ihel!'reru;j1Embae., to tile: lie.PU,'tsaent. Assvancea we11l, 
req••ted. tFQrathe Depari_a' that the Opblon, wh~cb vaa 
e:XpMs••d Ut eoll""~8atlo1111t1th.a\1.f'f {see TOM.' ,?alJleot JWle 
21'. lio. J$62),ihat the gO:td found l11Oe~ be uced ... 
1'a;rmea\ tor t'ttppU.. iap0rtoed to Ge~. d,ld n&\ re:fleet 
ihis G$,.fam.m&n'· s poll,q. 

Aa8U:ru.oes ~~' ,61ven the .'b..887 tilatth:11!J sta.tement. 
blpate4 to Qenenl eiq.vu,s D.O; a repHaent~tioaof thta 
Govenmeu.t til 0pWoJla" ~'urce"'t e»i1-st.uratton iabeiq I 
81,Wnthe questton of, d18po8i1\lon of thls lP~d, and, that I, 
this OoV'8l'11S11tJl' hoped t&d~.clO" Us neva la 'J'$prd to the 
dlspesal ot .1. ",14 in ilLe near' tll'Un. 

itle .f'o.l'G&01n& tneSll8&8 .baseeen repaatEld a" No. 212 ~ 
U.S. PolUical M"lser. ~O!'~. 

GUW 
(4Ot1I&(I) 

i'a~ra..dl 

J)e/L;U' 

8-4-45 

aCI S/1J\'5 ••an.• G1A8..~ld. »ronz (3'hSehl1l.1dt. (3.), 
. 1l'l'1e4bel'lI. Gu'eJ',.- 11. lie'bbud. l\i.1t~Let)~ 

'1 . 

i 

I
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'. 
WAR DEPARTMENT 

WASHINGTON. D. C. 

i 

'the ,Hon0rable 

The Secretary 0f the Treasury 

Dear Mr. Secretary: 

Reference is to your letter dated February 8, 1946, Icon­
cerning the request of the Belgian Goverrnn~nt to inspectithe 
gold and other property discovered in Mayor June 1945 n~ar' 
Merkers, Germany, and now stored in the vaults of the Reichs­
bank in Frankfurt. 

In accordance with your letter, I am instructingth~ 
theater conunander to direct the Office of Military GovedJrnent, 
Germany (U.S. Section) to eA~end to the Belgianrepresen~a­
tives the desired permission. You may wish to comrnunicate . 
this information to the Belgian representatives W'!lO havel re­
ferred the matter to you. 

Sincerely yours, 

Secretary' of V/ar 

. I 

. " 

~ l ~ ;' ; 
... -" 

,, 

I 
I 
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. I .~. r:,., 

I 

ottloa of tbIJ Bepl'88aatatl.ft.f, , o. t_ "lel­
Valta4 ••1Ilou Va 01'.1 OOlllll.as.oa,I lat_ Squ.n. ' ,a.v. 1. , I 

. I 
20th ....... 194,5 


,Dear SUe 

, I 1'01' .o. tUte I .ft beea 1a OOJTeSp0a4.... 111th 0010..1 
I~OJl, Un1ta' Statea Oomd.a.lcul' OIl t.be Valted. Batlou Var I 
I~. Coa18s10a, About a atook ot .14 1nI1l1oa c:n&ne1lOT Ul4 ! 
'1D~.cellaaeou ))1'0""7 vhlch Juad. 'beea 4l8coven' III ...,. or Juaal 
:ot thl. ,.. HaI'Mel'kono 0.I'118.III'. aDd. IlOW 1. tlla vault. of the 
,1810ha'Du.k la rnaktOl't. " , " I 
I I , ' II 

1 baA..... t014 ,bat If, rtI cou.tl7 4e.l~, thiil prope"," ! 
l"ul4'be epR, to lupsetioR '" esperta. ad X 8otHied, fill Ooftm­
'ment ot tAl. 11lVltaUon 11l hu. 80118 tifflou.1"•• U'ON.... I
,"I· . 

If;laal17 00loael locI&aoa let Il8 lmov ,batt. 1lO8texpe61Uou I 
'/~Olll'H ~a1A be to aakB appUaatloa to tbe UaU.,., 8tat.. 'h'e~ , 
~&I'tIIe." u Ju'lacU.otloa 0Y8J' \he pl'OP8l't, ___4 to have beea 
'ziellllq,ulu., b7 tlle 00__1.. QeaenJ. usm to the beaGU7 ~ 
I....' ,HfoN Iept..HI' lut. " I ' 

I 

I ., .,.......t lIa. Jut let .. Iaunr 'a' ..,. ue ".,. aul01l8. ' ' 
,~o in.,..t .. pl'ap8I"'" .'01'84 at Jlln.aktol'\ NOGUe ,- Jelel- i 
IOfflC1 of looaoal0 "caperatlon baa SOO4 I'ea.o•• to bell... that ' 
, I " 
,~o.. the loote.. pl'opel'ty tbere "',be 1t_. ,vb1oh al&ht be 14e'i'tl~ 
i ~la'ble &8 beloDC1ac to Je1cl1lll aatloula. !hey haft aalca4 _ t,'
'ooata.' ,ft t. App17 to~ pem •• lon to Illapeo' tIaa pnpal'.,.. I 

1 ' , ' ' I '. 
. I tdIoal4 be ,"",lad. to hear t1"OII 70ll Oil. tbie mattel' a' Ifur,I
'earl1••' ao~Dl..... . 

(Sl",,) M. c1e leu. 

a...... 

, Ib'. W1Ula II. tavlOI'. 
~pre..ata'lft ot ,. v. 

I 110011, 22. I
i GI'O."'ao~, IflUH.W.l. I 

I 
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E~try~ .r9ALJ 1 () '!
FIle GERi'~NY: GolR~coverieB _ ~f CurrencBox I . . roblem of 

~O I 

\f;~l~ari~ ~e~~~de ':'a~~~t200 t~~~· 
\ of gold. worth about $200.009.000' or 

10,000,000,000 francs.. . ' . 
. ~'Germansforced the Bank. ot . 

\. \'Jl'rance.to .send the gold to Berliri •. 
where· it was melted down, largely 
because the Reichsbank. had had its 

\ fingers burned by some. gold it had 
\ accepted froql Ule Russian. govern­ . 
!ment at face value·., '. ;. . 
\ The l?elgian. ~overrirnent qt).itc \ . 
II naturally complamed bitterly and·· 
I legally to the Bank of France for . 
having· let its' gold .b~ transferred· 
1:9 Germany. The provisional . 

French gove~ment repaid to the 

Belgian govemmentthe gold owing 

it with the understanding ,that if 

the gold· were ever diScovered· in . 
Germany France· Should get , it: , 

back.. ' ' ..
, The .French are particularly irrit­

. 
ated becaiU.setheyhave reimbursed: 
. ;t.he Belgian government for the 

"gold ..theGermans.. 'stole, from 

France. :' Vice-president' p.ub.l' saId 

more than a quarter of the . total 

Belgian holdings was·' secreted· in 

the Thuringia salt Inines ca,ptured· 

llear Frank.furt Iby the American 

3d Army. All efforts bY ,the French· 


. and Belgian governments to inspect 

tbego~d. seizures,.:p.owever, have 
been unsuccessfuL·' ' ' , . . 

"APparently, if we· are not big

shots rvve can't see anything,'" said 


. one important French government 

official. '''After all. we gets. little ,. ; 
irritated if we can't even get. an' J 
answer to our requests· to see j. 
what's 'going on up· there in I, 

ra,nk.furt." . I 
I 


I 

297'1 ~)O 
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i 
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. Seeretar;YMorgenthau 

lIIr.• ··eo•. 
, i 

SUbJ ae1; :: Exam.111a,ton by tbe~~ncl1 oft gold at Frankf.urt,: 
I 

I 
I 

I 

Jdter clearanc. with state 8Jlc1Tre:asuryi 
. the War Department has,ent the tal.lewli1g
eaDle to 8HAEF: 

·On the gI'QUlldthat France .. 18 one 
,of the powers 'part1e1patl1ng in the 
.O(:lCupat1on Qf. Germany, It if) 'satls­
taetery for the French Government to 
send t~)ehnl,6al' '.e:xperts te F'rankfvt ll 

(for the purpose of a:xamlntag the 
gold held there). 

.1 

7/13 ;. Orig. to 1~lhit e 



RG ${II \1 

Entry -"9 Atl70., I 
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, 

\ 

.'i1.~~,lId 
i 

I 
\ 

I 
1 

I 
'fo: War De;partmea:' 

I. 
S 93726 100.53; . "~.. J'W'Ut 1945· 

.' . 

1f:ro~. Sli~Main. ·s 93726.to~AiR, fq:r~.b1ned.· 

Chiefs of. Sta.t·f t-o .for WG' ~rlOtO'~ lJQ$ .a~gne4 !Uedder 

th1:s 18 V&~ 53'5. 


Pleven.F'reaCh 'lUJi1a·ter 'ot :nnauce .&Ad NaUonal 
l&eo~_. has m8de .:(l)llowiBg request:: .i 

. ."~b.e Jj'~ Qownuaeni is. 4e8~ro~S of &e.ndbg 
. two iechalcal expert'S.. Gnef~m ·the ,lh!G..cbl.'rs~SU:.'l1".. one' 
from. ..:Baokoi France. to ,eke' pflirt in the .1nvent.o17 'of ~ld 
p:re·.llt17 ander your cOllirol. . Wouldappre:ctate authi!)rU7 
for tho_ e:xperts to. lP~O l·r~urt. II 

Ve are p~a:rGd ,to allow·$hese FrenCh teChn'1c18.ll.'8 

to come ~o ha.nkfu:tt io u11i'stthe fJS/1JR teChnl·efa.ne til the 

ta"ato.r¥of. _ &\lId. .Ittn4l1eoD11:rm.. that. mdl.w.i:ll be 

.ustaetol7 to ,.u.. . 

lind 

·ec:; 61301Jlfj Messrs•.Gla9Sel."-GOld.13,",oAe(3). ·.SBhmtdt '(3). 
Fri••'!'g. Glmter•...E. !tebbuCi.. l!ia'thaa 

i . 
i 

: 
i 
I 
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Treasury Depar mt !MING': DIV:ISION OF 
6ivision of M6~etarYiResearch CENTRAL SERVICES 

GRAM TELEGRAPH SECTION 
Date..........................1945 


fm: 

: I For Action 


T I 

DatEd JunE 27, 19~5 
,General Clay has suggested that 

, I
gold di~covered in Germany be used. to REdId 2:43 p.m. / 

pay fo;rl supplies fUrnished to Germany 

byUn~t~d States. 


i I
Mr. Ball urges that French experts 


be pe:t.dtted to e:Dm1ne gOld in view 

of Gerie~al Clay1s statement and 

unfavdr~ble publicity given to reply 

to Fre'n:ch request to check ident1ty 

of go~dl. 


Action: Mr. Fr1edberg 
)H DLLL 

, 
vms rECEntly in Fr£1.nkfurt \';11::rE hE t~lkEd to GEdErc.l 

I 
Clay. In discussing thE Bold nhich is prE ::JEnt11 hE 10. 

by thE Lrmy RUEff st~tEd that GEq C12Y informEd him 

..01 . ' 
, ' 'If-'jVvy.,; 

" , 
thr,t inesmuch es USL 1iiT£1.S EXPECtEd to furnish supplies 

to GErmeny hE could SEE no, rEcson why this gold should 

not bE USEd to preY for thESE suppliES. 

Two. HERLLD TRIBtJ}E cerriE c1 story this mor:ning th:.:. t 

FrE nch uuthoritiE s he.a. bE En b lunVy discouragE d lin ,.ttEf;lpts 

to ChECk idEntity of gold in spitt of UnitEd NG~ionst 

rjdr.:clerc.tion; £1.ls,o stc.tEmcnt reUSE of gold to P_ '-.Ii 

I 
SEnt 	 to GErmc.ny. 

ThrEE. RETrE2sury i s 291, JunE 25. In'viE'w publicity' 
I 

VJhicih he. s 

i 
I 

,.-.~,,~,- ----+-...,,-----'.-~--, 

, 
I 
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,Box-yo" , . 0 em if lUlJpos1t1on 

'. 
-2'\'" #3862, JunE 27, noon, from Per,is 

which hos bEEn givEn in HERLLD TRIBUNE and GEn 

Clc,yts stc.tEmEnt to RUEff would likE to urgE str~ng~y 
I 

thet if at .ell possiblE pErmission'bE grantEd to !FrEnch 
i 

to ExaminE this gold immEd•. I undErstnnd that Brit hC.VE 
I 
I 

alrEady SEnt or orE cbout to sEnd'Exp~rts forwnrd~ 
I 

CLFFERY I 

MJK 

i 
I 

i ' 
20 715.3'


i

I, 



J\me 2~. l~ 

5 p.m. 

I' 
I;PjJllS 

2931. 
1&1 BALL 1'11014 TRlilAStf.Ry0 

Wi th refere.11C8 to PleveD.' s :requeat for pendseion 
to have the. gold. tn ,the (M~ sait mae exaHlined b7 
a.gents ot the MWatq of Finance. E,isenhower J:I.&S in­
formed the Secretaryot War that a..groiq) o( expert.s 
are nqw sGrti~. weighing and cias'elf7b8 the v~U/;\bles. 
WheA the valuables have b&en -,-ol:aced in o,rder no t.:1 ee will 

, ' " ' .' " ' 

be given UB throU£h the 11s.r Department fo.r c:ommun.ication 
to Plenn. 

&BEW 
(Acting), 
(HRS) 

co: 6/29/45 Messrs. Glasser-Gold. EroJ:i.z Ol. Schmidt (3) •. 
lll'riedberg. Gunter, E., ReblJard.Nathan 
I 

I 

i 

I 

I 
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" ~, 

1 p.m. 

" 

i 
!hi. Qovel"lUD8nt hal not reached 'a decision COJl.ce~ 

\be ,d18poaUloa of the gold 'cap,ture4~n ~rJI1a.D7" (~llt ' 
14.110, ,April, 21). ' !Ii. matter renUt.~n8 'opeaGinG ...t'e~Jlt. 
sIlou1d ,'be made :whlGhwould prejti4tce, ~latera~.loB'~ , 
~.~ot.-rat.l poa.~ble 4tapol1~~o~~~~our'l"8plri to 
lupalaTf a$hOuld be along followtng 11",",,,h1:oh la, ,loft!. ' 
be1n.guse4, to aAsw.l":8'lmtla7 ~~rs..8tro!!t o;ti1.e.l"~"P~D.t.:
S8't'8J'$l .....,ot ~ldh&V8 H.n,dlicovered'u,~touai.e.tlon8 
0'1 ,the "European: ,~t.rof op.'.1$1o... :~aedepo'~lI.: .&l"8 
1n tlhecuatoq alUnited Statea for_a, and steps ,,~ nov beug 
tak8n to 1nveator,r'theJi. !b.e lJ.S.Gover!11t8l1t ,iii DDt, tit. &, 

posUton to lII8k8' a Elp.c1flc r.eP17' to, thelnQul"cSfthe 
Yu,p,aiav' Govermasat W1tU the experts haVeoompl.ted~eu' 
8llJ'ft7a. ' 

I 
t.m1IW 

(ktb.c)
Oms), 

I 
co: 6/20/45 ...sn.flaseer-Gold, :Bronz (3), S:chm1dt (3), 

, QuAter, ,Hra. :Baa, E.iebb8Ji'4., Jra1ih.an I ' 
i 

I 
I 

I 

, I 

I 
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~"tw{...ttfZ 

I 
. 14 June 1945. 

I 
i 

: MEMORANDUM for the Files.I 	 . . 

Subject: Replies 	to Italian a.nd Yugoslav Governments I 
Concerning Captured Gold.' . I 

I received a telephone call frol1'4 Miss Schairer of the St8.t~\ 
i~epartment today at .which time she suggested that a proposed ca~e 
to Mr. Taylor, Pl'epared by Treasury} answ.ering the Yugoslav gove'rnment 
icbncerning the disposition of captured gold be revised to authorize 
Mk Ta.ylor to indicate to the Yugoslav's tr.at ~n inventory isno~ 

. bhng made and that until such t.ime as the :i,nventory is completed, 
tihis Government is in no position to answer qu~stions regarding the 
gJld. Miss Schairer a.lso asked whether the Treasury would des-rIa' 
ft¥lar :eply to the Italian gov:rnmeni:. to ~ included in a note Ito 
be ha.nded. to the Italian Ambassaa.or. \ 

\ : 
\ I discussed this matter w:Lth MJ;', GUllter. He ug;reed that both 

ahswers are appropriate a.nd I notified Miss Schairer' to that ef'feht; 
\ 

\ ' 
207156 
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../" 
// 

I // 
- For~~tion 

Sl-JAlEF approval granted for 

French e::;....-krts to participate in 

inventor) of gold held in Frankfurt. 

Attent'ion: Mr. Gunter and 
i ! 

Mr. Friedberg 

'"," 

"';' ' 

:, " " " ~ , 

" 1, ~ _~,', ,'" 

, ~~ '. ' , .
" ",,' 

ec; 1/1,P+5' MEi'~s~.)ii&je~r~~la·~·,,~#'Pnz:(3).: ,~Ct!J~d~.,:(j),·'
'" ',:n:rie~~rgt.,GUnte~t·~~Il:~bbard.~:· .~~~ :,. """,' ",' .'", 

", ,: 

",'., 
,. ,.' 

I ' 

i 
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I 

• 
f' 

i 

.' .' ",' ; - ," ' •• 

I ,.li'~1ilCJs~.'~lcJil .xpert. tot9ke part ~yento,1'1' £Old 
F~. ' 

Oa grou.d that Fruce 1s 1. of powers p~~icipatiag 
in oce~U.oD.,Ge'~. 1,t 1ueatil;lfe.cto17, refennef)WG 5,,5, 
FreD.Ch GoveJ'Dinent send t$cb.nteal.eXperts Frauldurt for pUpoae 
menttoaed.. 

w .'" 

ee: 7/13f!+5Me.ars. Gla8~l'-Go1d, Erons (3), ScQ.1ri:ldt (). ' I 

., Friedberg, a.ter, It. lle'tlbard•. Nathml 


I 

I 

I 

I ' 

20715~ 
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.COS· CCAG 73766 Lt 001 Kl111ara. 
I 

, I 
! 
! 

"', . c:,""o t'· '"'~' 

, ~, \ 

'!hi. 't. GOV1!01 ClU$Ulaa\loJ1' coD.fldeDlIla1. 
'" 



.:fir 

;~. 

~_ ..._~l-::"'_-:.:-'"'~'" .{ 

. DECLll,SSlrIED . "v""t)
t,t'~:;Ori;y..ilJ O~~ 

~tao rtl~D~lnl 
6~e~, . 

~I" a.~ft ,Ul.W¥£.uuo*,"r,,* 'V~w~ 
:*eheloa DeS. Jnace 

I .I. 

fJ9~1a& "'re;1. lJat.le4 lt~. I.~ $.."1.,0. ~h:~~ 

.~ "... 

i 
! 

I . ' 
·;$Tt.\tsla lela'$Ult'td."ea ~&.~"a. J~. ¢. 

l~~tJ.l't 1if~·171U' 

~lJ t. ., ,-,. . " , 


,nJ. 'PdUet;,1o& 1~ laq~ll.')~ O~ i~••"'"tl.e~. 
I " ' 

. J.·ftt~eh " ...ot· ~.rm·l.fto. t. ae'rod ,2 .~"MJi'l!}.tl"9 ,a~l>Ol~'e4.1 tb~ flW,,'." of 11~. to p$il"~l.e'PB.'" '1.. .s:1IIri.at;;U~a fJf 
tn;~tt~ ~ to· In :rA~_ ta .1Yall,elZ e~l'Ju1.t;v ~ th." 

!;If !t¥.ml~ $\..../t1l\"8tl J:la,doall)ape.ne-. It\I#qut'Jt ,'Pv vS:.VG 

Hl,~.l'" to"i!lq taM to 'YN'tr 01, ,. It t~18 ~~••"t 18 

~'P;~,,~tt t,., be fl&_"~ toghn'$ a!milnrt·'flnv.t~~e to. 

_,],41... 

c:cl.I:5/!il'4tJ _~8.S. Gl........fJold, 1;:'0&1 (J). ~~ctn!11ill;\ (3). 

·,..Ie4be",&. Ga'~'. '$;. ~'baN 


I' 
I 

I 
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FOl .GER~!ANY; Gold. CurrencY'. and Loot 
1 e;B.e~~ver~~.s - ~roblem o~ Disposition 

. Box Y-O Ii' 

.~ ,"-;~~T~'>{:n~~~;~1~~;fi;t~~~~~t~:~:~:;'4~·~~.~~~~~Fr 
.., " i,It.~",'iEJli~p·~;.o.f~:,J14one~: ,yn'Re: 

",', , ','. ",';'~<<:~·';:~;;~~~~~2l~f~~;!:,;2it~;."1 
:'1'.<): ' .. ·Mr.. ··COa. '.";:':For': Your' lriforma:ticllf:.' : ' .' '" ... 

eF:rom: '~\. D81~~Y ¢/JiJ:" ",:" ~,,': ':" .',"', . , " 

Subject: ' '~st:tt~tiOil~ of;~otedGO:Ld 
'. "I . . . , .',. 

;. 141 Youwill,recalJ: :the cable S~te de.spatc~ .;
on'Aprii2'6:to)BrUssels,.conceroing:, restittitioh.'of ". ,"1 


. gold 16'pt~a,-by:"~rriuma,~ :~t ';ca~]e~~6t'b~~ared, ' ',;, 

:!V;i.tll Ttea~:4rY.so;::::fil~:as' I have 'beenablei,to' detetinineii 

'referre'd:t6, 'a "cabl~!,.:Sta;'te :wasprep~r'ing . for :LOri.d9n · .', 

lildica~iri:gl that >,Sta.te,would;,suPPot't ,restttut1:on;of " 

.1 


, idehtifiable gold.;, ~, 

2:~ ..;dun~r8tan,~ that,Sta~e','s: faii~e.~,:(qe~ '" 
this policy WJ..:thTreasury .wa~ ,cal;led to 'tne:Lr <c:l,ttent:!m:" 

, . ·,:t·1 .' ':' " ., ... ' .......' .,,'. ' 
3.' I.tappears~t, as a. resUlt" State· des-,,, 

pa:tcheac~1:heN6. 3665; of Yay'lO,'to. Lohdon. saym-g: . 
, I . ... ..' . ' . 

/ .. ]t wouJ.ds.eemadvis!lple;- iri'View; of .91s­
, ,ctlssions, rJ.dw going'onin';W.a:shiIi'gton. reg~rd:ing the 
! ,.,,/dispos:ttidJ ~(jf ~16ot,eCl. gold" .to "'w1.thhold c6minent. on' . 
" plima for ,'rrsti:fjtitioil, orreplace,rilerit of gold. which' 

has been lo~t,ed~ . 
! ,I ' 

, I, ..... . 
Mr. Feig ca.llec;l this cable to my attention-this" 

, morning and 'is cir¢'ul,ating ito . ,. , 

c.c: .M!'. 
, I

Glasser 

...- -_.....'_.-. ~--.. 

I 

20~160, 

\ 
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WARDEPARTM ENT 

WASHINGTON 

.19 May 1945 

The Honorable 
The Secretary of Treasury 
TbEK;Treasury Department 
Washington 25, D. C. 

Dear Mr. SecretaryJ 

Receipt is acknowledged of your letter 10 May 1945 
concerning the desire of the Minister of Finance of the 
French Provisional Government for French participation in 
an examination of the gold and other valuables found in a 
German salt mine, now under the control of United states 

, Arnry forces. 

As you know, after consultation witb your department 
and the British Treasury, a draft reply to the Supreme 
Commander's request for three Treasury Department experts 
to assist him in examining the treasure was submitted to 
the Combined Chiefs of staff. This reply suggested 
sending three U. S. and two U. K. experts and asked his 
approval. No reply to this message has been received. 

It will now be necessary to obtain the Supreme 
Commander's views in regard to the French ~epresentative. 
As soon as they have been received further consideration 
will be given to the French request. 

Sincerely yours, 

secretary of War 
I 

.,,'''--- . ~,' ..,.---,--.-. 

I 
I 

I 
I 

\ 
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I 
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May 19, 1945 
\ 
\

MEMORANDUM for the Files. i 

'$ubject: I.ooted German ,Gold. \1 

On Frida.y, May :11, 1~45, Mr. Cae, Oolonel WUllOOI', :c.t. Call. Hlllirj,:rd, 
• Friodmun 	ic\nct Mr. Scott. met :ttl Mr. Coe IS of'fice to diljicUSS ctrtain 

rela.ting tr) the di~jpo$i tion of looted gold found hy American 
:l.n Germany. 

\ ,Mr. CO() had phoned the W"t:i:"De:n~rtme;lt to .find out who had autholi'ized 
tre 'tranofer of the gold from the }.luex'ican CO.ll!.tllanrier to t,h0depu:~y' head 
pf Cr-' of SHiJit!'. He pointed out, that thiC} ,~ranflfer p.Laced <:.h:;; gold in 
c~mbil'1ed channels and to spnte extentprejt.i.dio'etl {'i decision. on th~ 'part 
n.~' the U.. S. Government as t.o the pre8E:l!l'D ()wtleri..~ilip of the gold. \ He 
explained th~t neither the 'l'reasury nor any other CrovCrnment age~ay Mil 
a~ yeta.d,()pted I!l. pO~3:l.Mon c()llcerning the mrnership of the gold b4t that 
it! he.d been 'the inten~ion of the ;rrea,t'tlxt"y to take only such BtepSr as 
V'JohlCi perJll.i.t DJ'ly of several deci.':liom;, :i..e., (l)tl1at. the g()ldbelonged 
to\ the U. G., Government as ~oty seized 1:;" U.S. forces,. (2) thl;;.t ~he; gold 
wa"i' to be heJ.d f·oT' pf.iYJl1r:mtJ or. rep!'l~r1.:,tions, or (13)t,l'lE, t the. ~{}ld be . 
idf.(ntified to the extent, possible and restored to formero\,tners. \ 

i .. . . \ 
\ Colonel. HiUbrd explaiued that tl'f0 Civil Affairs Division h.8{~ . 

not !:.'S.encon::mlted on the e.ulier .~ables ani:! tha,t.by the time they: wllI;re
loo:n;,:;u.lted.. the gold had alr~.ady been pll:lced ~tn combined oh21.nneJs. fie 

di'8bloaed,moreover, t.he:tthe DriiiishFor'ei€;"Il Office has pr'op0sed~hat 
exPbrts .oithe ~nk, Ilf England be allowed to pHrticipate in t.he vle~ghing.t 
m~i'~ng ana poss.i1:lle ident.ificatiol:l,oi' the gold. ·Hesubmitted 8. P:r:oposed 
CC.LG papal" whieh providestha. t" both British and American experts be 
utnl1ized in weighing the gold and studying the assay certificates·. I: The 
Wa.l'i primes Commission would be invited to partidpate in an examiM~:i.on 
of :liha gold because'! of thefa.~t t.J1.at the hoard includes manuf'act1.lred 
it.eiJI~ such D$ dsn.:tal ,'Olate~. etc. ,. which'might be'utilized as evideheeI . . .... J .7 	 I 

in i~ar crimes trie.ls. 	 \ i 

. \I~ft~r indi08.,ting his disappointment in the d.$Valopme~rta II Mr.. c~e 
appx:oved the CGAC; paper and. also a Qabl~: to 'the B~ttiah Foreign Off:1!.ce 
...,1110h\ advises the Dritish of U. B•. acceptance of the services ot Bri'(l:.ish 
gold Fpe.rts. Mr. Cae further sik~,t.ed th<>,tpendingr.., deotsion of Wh8.jt 
Showl? be d9;l8' wi!-h t.hegold, it wiishis opinion th9.t. United NHt10nsi 
gove~ts::'Sh()u.rd 'be permit~d full knowledge of what the hourd \ 
inol~:ui~'s; and Bho1f.!.d· 'be allowed tb m,;l.k:a suah inves,tiga,tions as they may 
~~~. 	 . ! \ 

PJ)Stik 
cc: 	 Mr. Friedman, (3}

I 

. \ 

20\7162 
\ 
I 
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.UI{;J:ll'tF 

lir. Seoretary. 

_. 
""i':~"1 

,j 

i 
IMAY 1.6 1945 i I 
; 

~ppol1d he1"eW'ith a copyot ~ letter f'rom )!.Pl.e:1ron • 

. n:ister of Finance ot the French PrOVision&l GOve:r'llll6Dt, 


desire.s to have an exom1nation made of the gold ~d' 

valuabl$s 1'ound 1n 1#he German salt m1ne.IlOW undeJl' 


control of the American ArDXy'. .. . 


should be glad i£ you would accord th1.sperm1lB.iOD 

re.pre.l3entatives seleoted by M. P1.8ven. 


t 
.f:Sincerely, 
·1" 

..:I·~· 

Honorable, 

The Secr~ta.ry otWv. 

f!tllo lihlures • 
; ! ' 

5/i18 - Signed by Secy. dated 5/16IL~5 
cc to UF 
mailed by ~.l!cy. office 

to
I 
MF :mj s 5114/45
I . 

i 
, 

I 
I 
I 
I 
I 

'. I.,I . \ 

I 

I
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Entry ~9 ALl70 'I I 

FOl ,GERMANY: Gold. Currency. and lOot 
1 eR~l)veri,~,B - ~roblem o~1 Disposition 

Box YO ' II' 
l , , i 
,r-;,.P, i' 11,.-1' ,I 1'/ ' 

~v.i"",t,.), '-:'-'~,,-

i , 
Departmen:'v \ ! 

Monetary Research 

D . .' ,,22 ;.MaY;'·. " a te ..................... , ..... 1945 


:For Action 
Paris, May 14, 1945 

],,11' B1l .c,:, . ~ ~- requests Treasury views 
on uhAEF,. :proposal to pennit F'rench 
~nd B~lg:,l'fn experts to attempt to 
ldentlfy gold found in Ge~an' 

\ , ... m y. 

Colonel Bernstein has agreed. 
\ 

Ithe Treasury, requested me to o~me, 
this morning to' discuss the question 
i'e gold found in Germa:w. We inform~d 

Hr.. Friedberg lion of the ultimete duposal of the 
luion and that no final deoision\ had' 
Ited that he was aware of that fact and 
in at present was an identifi~ation of 
'sei zed by the G'ermans in France ~nd: for 
J

jlbursed the Belgian Government. ~ 
. 

also 
'had no inform8tion at the presen~ time 

.- ~.' __.,,_'____ ,_....... _ .. !m Of the gold that had been o8pt~ed, 
but would be glad"to-taKe'-the matter up with the proper autliori ties. , " ,'i ' ' 

I disou8sedthis question wi th Col. Bernstein who in£ormed me 
that he hed already reoeived a similar request from another ~ranoh 
of the Frenoh,Government and had informed them that'the Armylwas 

, , , I ' 

simrly the cus:todhn of the gold until 8 deoision was made 8:5 to 
its ultimate disposal. \ 

, 

SHAEF has' forwarded a request to Washington for some exberts 
to be sent over to assist in identifying the gold and has also, I 
understand, raised the question with CCS as to whether or no~ there 
are any objeotions to permitting French and Belgian experts to 
attempt to identit,y the seized gold. Col. Bernstein indicated that 
he could" see no objection to granting permission for them to \' examine 
the gold for this purpose. . , ", . ~ 

,t > • • ~,.!< ...I~'~'·.."'~~~~-'i·~~\··~~r'~ I:{E·. ,,_ ,~"",/( ,~ 
. Th~,8 matter is urgent from the poi,:n.~9:t;~,~ 0,f!';,9~UIF'rel~;bi~n8 
with the Ministry of Finance, and I '!oUl4'~la:pprl!loiatea,reply \!Py, . 
cabl. if the U.S.Government has no 0'b,jeotio~,"(~,9!fin e,~iJ)in8tiq~ being 
mad. by the Frenoh and Belg18ns. ' '::Y"l'". ,~ \~: 

Si~oerely, : 
\. 't.; J ;_, '''''0 ,:"".:;,.,:,;::~'r I: 
~~ Theq,g:9~~~~}B~n.;i"·'· 'I'"~ 
<11..S=iTrea'sury Representative. 

, I
Mr. Harry D. Vlhi te, 

Assistant Seoretary of the Treasury, 

WaShington, D. C. 
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Box ~o . 1'1"' 
I 

I 

',: " 

", . 

... ':',: Paris, May 14, 1945 

;; ..U..S~rre8.sury Representa~ive. 

I 
' 

I 

2071165 
I 
I 

" 

No. 208 

" ." 

I 

I 

I 
,'),)I1.,:~runet, pir~ctor of the Treasury, requested me to come 

to the Ministry of Finance this morning to disouss the question 
of the identifioation of the gold tound in Germany. We intormed 

I 

Brunet that the whole question ot the ultimste disposal of the 
. gold wa~ 8t~11, ~Rfor discussion and that no ,final deoisionhsd " 
been reaohed. Brunet indioated that he was aware of that,fsotland 
that all he was interested in at present was an identitioatio~ of 
the Belgian gold which was seized by the Gennans in France and for 
whioh they had already reimbursed the Belgian Government. 1 also 
intormed M~ Brunet that we had no information at the present ~ime 
regarding the identifioation' Of the gold th~t had been oaptured, 
but would be glad to take the matter up wi th the proper authodties. 

, " , , I ' 

1 disoussed.this question wi th Col. 'Bernstein who informJd me 
that he had already reoeived a similar request from another b~anoh 
of the Frenoh ,Government and had informed them that the Army was 

, ' " . I
simply the oustodian of the gold until a decision was made as Ito 
its ultimate dispo~al. 

i
SHAEF has' forwarded a request to Washington for some experts 

to be sent over to assist in, identifying the gold and has alsoi, I 
understand, raised the question with CCS as to whether or not there 
are any objeotions to permitting French and Belgian experts to! 
attempt to identify the seized gold. Col. Bernstein indicatedl that 
he could see no objeotion to granting permission for them to examine 
the gold -tor thh purpose. . ' ! 

.' ~~l~.~;,p~,~';f.·~~~t·r~·~,.ril::·;.: ..,.../"( '. I 
This matter is urgent from the point ot'":rl.Wl o.t:',~f':r'elations 

with the Ministry of Finanoe, and 1 woU1a:;le:pp-r~;di;ate~' reply :}>y 
oable if the U.S.Government, has no o~jeotio~.:~,~.<? tfln ~x~lDin8,tio~'1 being 
made by ,the Frenoh and Belgians. ,; ;j~" , • ~,' 

Sihoel'ely, , ';! 

\ ~9~;,~~i';'~frr:~?, ',) 

Mr. Harry D. Whi te, 
Assistant Seoretary of the Treasury, 
,washington, D. ~. 
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REPUBLIQUE FRANCAISE 
/:
/GI~ 

/' I 1 DU 

,,;{VERNEMENT PROVISOIRE 
. : ! AUX 

. ETATS UNIS . 
1-1-­

L'ATTACHE FINANCIER 
. 1 

/" .-1 
AF' I() SEa 
CV/MJ 

I 

IJ 
i 

i 
lS00 MASSACHUSETTS AVE. N. W. 

WASHI1HGTOH 6, D. C . 
I 

p, O. Box 31157 
1---

DEcATUR 79315 
I 
I 

1 

MAY 12, 1945. 

.." 

DtAR MR. COE: 
i 

. I 
PURSUANT TO OUR RECENT CONVERSATION, I SEND YOU HEREWITH 

I 
. A COPY, TOGETHER WITH TRANSLATION IN ENGLISH, OF'~. PLEViN'S 

./. . 

LETTER TO MR. MoRQENTHAU REQUESTI~ THAT REPRE8ENT,TIVES OF aoTH 
I ' 

THE F'RENCH MI MISTRY OF F'I NANCE AND THE BANQUE DE FRANCE BE PER­. .' I' 
MITTED TO EXAMINE ON THE PREMISES THE ASSETS OF THf REICHSBANK UNDER 

THE CONTROL OF THE AMERICAN ARNt. 
I 

; ! 
SINCERELY YOURS, ! 

e,~r;ct(). ~" 
I .I 

1 

CHRISTIAN VALENSI 
F'tNANCIAL ATTACHE 

I 

2 ENCLS. 
.' . 

FRANK COE, ESQ., . 

DIRECTOR, . 

DIVUION OF ftlNETARY RESEARCH,

TREA8URY DEPARTMENT, 
WASHINGTON, D.C. . 

.:1 , [ 

1, 
_._ i 

2071Cf), ­
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Gold, Curren~y. and Loot 

: l,\e:.?veri.~B - Problem of Disposition 

REPUBLIQUE FRANCAISE,/ 

I '. 
1800 MASSACHUSETTS AV£N UE. N. W. 

WASHINGTON e. D.C. 

Le MiniSfre des Finances Ie lO·rn.e.i '1945 

• I i 
\ 

Cher Monsieur Ie Secretaire, 

Comme :suite a\notre donversation 
de ce matin, je VOUS confirme que·jla~tacherais un· 
grand interet a ce qu I un representant.:du Ministere 
des Finances It'rancais et un representant de laI 

Banque de France, pussent :aller sur pJJace examiner " 
les avo irs de Ie REICHSBANK actueliement places 
sous Ie controle de 11 Armee americainei. . Je vous 
serais tres oblige de bien vouloir, comme vous me 
llavez propose, donner les instructions necessaires 
a cet effete . i '. , 

I . . 
Les arrangements pratiques relatifs 

a cette visite pburraient.etre faits alParis 
d'accord entre SHAEli' et'la Mission Militaire 
francaise pour les affaires allemandes1 

\

En vous remerciant a l'avance, 
..je vous prie de bien vouloir agreer, M0nsieur Ie 
Secretaire, 11 express io:t;l.. de Ina hau te cqmsideration. 

. I 

I 

\ 

The Hon6rable Henry MORGENTHAU, Jr., 

Sebretary of the 1reasury,


WASHINGTON 


I 

i 
\ I 

2d7167--­

\ 
I 



. TO~;'~~:~···Mr. CoEf" 
/' ,"" 

'P;;~;: -l/i.:di ••• 1/1" " er 

. • . ·r..... . " ' The IYarllopartment (lfaj;,"1iJ,...~~ 
caJ,led"'ana ..lied'1t, the rreaau'r,y had • 
reii<;hOd, • ,decision' on'letttng the, Brttish . ! 

i'~It' at, t/ie gold boai:>d in Ge"""'ny. " , 

r. 

-! . 
,..," , i I 

I 

~07168 




1 
I 

3":l5-~ cc tOI 	 Chm\eZ', Nut.no. 3, ltlchar4a I, I~l.ont Pollack. Wlilla. 
Wood, Gennll, F. Smith, 14dT. Jlttel'Jl18l1D., and Schwattz. 
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! 
I 
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OU\OOI1.iCC!..a.IiSli'lJilD M~aa.b.G~ttl. 

C1vUAtf8.1re Dl".181&D 
.1.\ Col Jorg~DSoa for 
(M~~eB41ng.r S\6~.)
16140 ". ' 

2' Mar 1948 

I 

I 
I 
I 
I 

Hr. : 'ijARX sam I 

J'rom ,O:pCAD 01\e J~COtl. ltOUl"ad April oe 3894 aDd ourad Nov: WAR)(, ~0i6a.1 l~'1(0)~
and UU." for OMGUlJ PHpel'ty Div. :o..fln1Uon of IlOMtar, $Old. 18 8Ub.i. 

1. !rl~ );mI"poee $ataltll.b1Ilg lOW vol"ldD& clefiniUoA of mou,1'IJ7 IOlk b. ordor 
to dfIl:'~1'Iliae en..' gold. he14 1), f'dld 1. '0 1). tUJ'Jled 0"" to bl;pu_S.'\e (k)14 
Oonat,.td.Ga. ,you are corl"eot 1a uln& detWUoD. 1a l'&.l!'le lteparattou ~to 
iu-t ;IIl aU AIl&a118 repol'\_ _ 41ftenat or addlutJ'UG\iOll .00t~d ilar' 
1 A o,tl OVd. 18 urevith e...11.4. It liWat 'be bone b m1n4 tha.tto~ ~... 
pouol :r eeoVGJ"f of JIIOMta17 looted. &014 pl"OvillllOu of' Pana llepars.tlO1w 
AC1'~Iii~t r.a,rt III aM bIAUDe. wh$reas to,. purpose of dbtrtlnlttlill llJ TOO; 
11ldt;,a.~1cm. pl"ovi4lag to!' verit1eatiollot claims aubmi'UGldb, vtctinU~ , 
COa.tri08 had to \e a4ded. 

:1 " . . ' i' 
2. ,,~' o~ 64 g014 lU"8 m.tloaed in )'1lU' 3 UZ'e4 coseqUOtl:r 11\ to b~ ~lt\ered 
lIODOt:an' gold fer puzopo.. of 41&pOs&l \y JOU. Doci .• loa whether 'hie p&i"t'mlv 
lot 1:1&'1 ~ be tume4 .ver "meer to lreniJh Govt depencila whether gol~ was 
t()UD4~ ~ a.,blM by US Mfl aD Germqor olllnnch scU. YGU aN 'M~ 
requ:st.ed 01:U'11eet "port wheN au1bJ lot Wd found. I 

3. 'i~U aN 8Uth Rake avail Jlreeioua Motala Con,""l O:rrtCG gold 4~a¥bE)d :a 
Pal' 'Ii vad. Gzcte'pt that fGO det1a1Uoa of .Ge'&J7 gold _~ to be UtMd.. ' Ol.'flr 
such ;~1.(ta8 falla 01lts148 Art6ell report 4efia1t1011m~b~ de11~iilrGd P~ei~'WJ 
Metal:s (lout"l Oftlee tGr u. Ge:rmaa ecOBOlq. . I' I 

1$.1). I 

i, 

ec 38,94 18 CM DJ 4.081, 18 ~ 4&. I 

OM ot.lf, 827:.',5 (Mar 48) j 

Otm.tel".i.r.nel4, ~bwQ"b Zt ;tfelso11.• ~ll',ilz.lek,'I:11111a.!i!~. 
t. Smith. Schd'fWlll". K&marW:. 1.1Utft:rm~l .. Pletr.i.Qh" ~I_i~.J 
ad }(lnt. 

,pel i 
I' 

I 

I 
201l1'70 

http:Pletr.i.Qh
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http:Oonat,.td.Ga


I ; 

I ' 

2~7171 
" 

" 

I: , , 
, , 



..' ~, 

"", ' i 

'I 
, r 
,

..•. i 
! 

, '. ,.,! 

','.. 

. , 

"'3'. '(I*lJ' 



.~-. 

','
,-;' /,,~ ~/·\:, ~I(' 

, 

',",. .. 
,".~ ". . 
" 

';;, ' , 

,;. REPROD~CE~ATTHENAm~c:~JL~'IV~;1;~;I;r'~f' .. DCCl "ss"',rIEO" ....__._. I "" 	 : : 
. ...... 	 .. "". l. L.h r ­ RG 	 - ­

. •.. 	 '.........A'~." ~ 5(' I 
. . .. " 8; .~,lIX • • E~try i:ql? q1~7 


';r';,';.\.;:-", . FIle C~K~"'?~. ~!'ITt;i.O ;:' 
',iT;' :z:."'/D "';'::"" B ....--411> i9'" " 'if V. .I 

':f~~,;~r~t!i~ii;l'-;,1'" ii";~:~6,"; ,::,>~~~;;.:,: :~•• i;~.·'. '.: •. ~-
:A·'R'::rME'NT·:r.\F :~UJIE" :AloM'~r';r"'r' I, :-,,"';.," I "/' : ;} ~"',' ',' , ' 

L> /.,~" ';1' .',: ~ 1}jit~'~c.r, ~t 'f.':\:~' \.:~~~l~~<~, l' . ~ . ~'.nt! ,:~. i. ';:,.'!~!p- -: f' ,'1 ". > 

."'"S$A:FF:" 'M'ES'S)(@'E''(:ENT:ER/~'~'~';: ' ""' I,' <- "...:'; I.> < , 

:;fN:G~'~i~~)~~~~~,~;t~:lj~~(M'[~~1~t$;:;,.;'"1;:,:,J:: ,.....,•. : 
. ,pO ...SEC:R~':: row;;, ~,'.;";',' . '. '. .' ~/ :'., "',:/ '. ".' I:",~:;;:r:":., 

,-,<",;".~.;> .t;>'~·' , . ,~ ,~..;;:,:" 	 I
,.' ,'",;' . " ' ':" " " , !,:::' ,,' 	 ';. ... '. r ':. ." , . '~ " 

,!' 	 I' ,. 
, , ~ 

',: , '~;, , 

" ; 

" < • 


,. . ~. .'" ,"', ,'" '" 

,: "': ',' 

: Nr:,·i .: ; . CQ' '389{' " .::;.:: ~ , ':.'. . \;6rAp~~.i ;:i:'~'4;8;i~<: ',,: .1. '" 

'. 	 ',':~,', ..j. '} ,"'. '~;',/.< ,: .;,' :,0:: ;r', ~ . ' " .: ,; >':, ' : ~'. ).: ,.' ,;;. \',J: '''''~\>''''': 's· ~\i" .' • J.,: ( . '.:' 
."wx '~85'~8~ "find,,:' ~ia:t~:'~~ep~~~~'erit;: ~t~~T;e~~a'ril~ '.: :: :'1;" [1', ~ ," ::. . .. ': >.' ,":.' 

.,; .,'.' .,.'.: .·i'JI:':~;'.:§'~~:·:,:;-~~J:,~~~~~;.,~l~,~;·:'l.ti~~~},f:o~;;~~I.lt:~'Q~:.:,~;~,f~)~'~~:;i·,:¥~i~d.;ti,$·i:·l.:: 
-:tn4~JOIl. 9#;' ·tn.6Eleta:riYJ~,olicL~f;le~,~",,'t'q,p~.1Q:·,:·C;r>.Il;~t~.(H;~~Jo.p.:·:~:t::t·l::i·, ' 
.the' def1n:ltion. apparently' u5;ed'.. :1n 'ea'0198.... 00, :790,4, aildl'WOC.' !. . >.. 

-9.?6~~~ "Y,iiea <~p:" .. Z;Iep.l~, .~:~: :~ur:. ,4u:~'~!i4on·:: ~ ;"~~l:t.f(:~4fs.P08·i,t'i:~n;~v":." " 
1: s' ,~PS)' he .\m~~:e >9,f··..monet.a~y ,g~~p.,. fs.ll~pg'. ~~tt,! 'WK; 856,a?i~ ',' .t;'I~;·' ' .. 
y'o,ui'an~w~:tn3d'~· ... · ~.one:t'ary ~gold' .to 'go.. ent 1rel:Y'Fto ',go'J;d/;:,.R:P.t·•. I' ~ 
{It,'; ~s.' no~ ·~qss1pi~, 'foi'! ~:m~ne~~a~y: ,gol~.:a'~·'~~;)e:n~n,~9::·::tI:'~;'~,:~:.o·' ':", [ . 

. "0e at ,the' ,.sj~une ',tilme ;,:Na·z'f ',v:rdt;':Lml'oot'~·a'fr" d;ef;jj'n:eo:<'t)yt~"l:85'682: .,), 

Y·~'·;'~1~€,~;.5 	 ..;::: h81'·.···':t.~:?:hIlt.·~~~t··.·.,t*~,.~·~~;~m:.:1!tf~.,.·.:d:;'~.:jt~~~.:~~1ii.~~.>.~.~.'.?ttl.. r~.,:~··:·~,?9.~~Y~~);:;f..S."i:}P e i 
•. 	 ...oni ;l'le.,;. ,ar:.L.5.:i. '.,onJ.,el'ence···s -nee;,;! '1J.ere:r,eiel?~e" ,O'·.·,:non~,i', "".: 

;mop:~~'ar:Y'g'~:C~;.::;~:t:~lC.~#·;'·:bY:;·~:~;h~;N,'a·~K~:\ff,o~I·t,#~tr.,·:r:y~~~~;~~~;m~!P.~)I/.· •. '.' 
;1' I .. ap'pt,1r,~rl't;:lY J!l~.ed:;:,t;'Q,1s":ie~:p:nes,s,:~,pri',:lh·:·.6ontra·~~)!:t;,o:lP()n~.\t~~y:::, ..J '.',; .'). ,,:. 

.•.. g:ol~':if whloli·:h'~:',,~~rfD;~d·'.a·s ··,"g:Ot&·~il·,'s,ue:h :rdtm'Ja!s:·~o"·}J.e,':~~: ·.(f:,··r•. ;' . 

..,~ed~rlm.~f··'·~f~)~~~/ ':,' ;.. ;,.' ';~:.:;>:: .','::., ;:.::,l;:J~;', .·.;,~'·:,::>tJ.":·)")'· i ,1 .. :-. 
" ':: !' .. B.' 'sfric~) the': 'rGG,,' ID.\tlle£r;aocePta:nc~f:aJild; ::s~aets':~~'I", 


. faction of·"moneftar.y :·ESo1:d·'c:l~.i.i~is ~niploy a 'na~r,~er~:;(fe.~ft;ilT : .... , 

, t'~on';l we' shou,~a, employ. fO!I': 5~J~J:)1ng" monetarY'Jg,o~cl :~t~··.,~n~·, ,::~. " ' 
,', ' ,,' 

'l'GC ~ I If y.ou~I·.va,v·or.. our :us'e . of' ',the .".L'GG def't-n1tlon,·:for. ,these. 
·shti.>~entth\:w~j}witl ~~ee(t',y.OUr,i",c1)~~~10~l;'i":g~~.4~*~~ :~S"J:9."" J . : " 

" f " , .. th'el,'?laJss:lf:lpa·t:4·on;'~~p.d,~,f..f~~Wa,i:1;s.~.os:f:~:19,l};';?ff:t~~.e::'~!l,~;~$,..9~'f;, ,:.' . 
ot~:g?ld ":w\~y~l):.c:ann.o,t, 'l>e,.c];~~f:J~W~~d. ·a~f:J.Jll~fJ:,~~~:rY.; g.p;,~:::~~.. ,::. ;',,: ';': .', 
d,~ff~~q:'br JGP ~n.Pl""c Q~~tde,l"~d~·'1~~nrJlqnet.,!l:r!:;:g~lq;9,~:,.~,'~:B:i~;:e::;.~~:~c ':. .: . 

; . .orl,~~n.:ot :so'~:t.Of:;:~lllS~Qld,~~~a~..,be~J:l;·e,stab,~1!'~;1J.Ej'd;;('i~:,t:d:ql"j,:. t' 

. . not ,;·teel:f,r,e~ .:to.;:t:!;u~n::l t over,_,to: ~he ... IRO;..~s Htno~~D:e:t~~~, ..i 
, "..' ,gold~ as'il,ldtcated in para, 1 .. <?; ~tat'e Depal"t~~n~ tel:eg~~!D:!'.. 

" • 
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Iisp'r'6NA'QE foOT·'· t:; •.s:,8.'50~'3i :A~1Ii;:32 .. XHE ./ ,.' '.' 
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~ I' , , ' e)" t Iv'. ~Jd1''''G :. 1. , I '" ---I'.. . WAR DEPARTMENT' \f-({":'~'\J'I ~K.l., .I i.116'(.')/~1 . 
I .4,- . 

. I 

1 

!' i'". STAFF MESSAGE CENTER'~' I 

OUTGOING CLASSIFIED MESSAGE 
.~'. f~ECHEC;~ 

Pi\Hli'~HRA.sE r~OT REQUI!2ED" IfllJIDIJl: Ag ;;:u~;GT:m:.r CORJRESi?OrJDEJSfIGE 
:PER PAFW,g 51i a.nd 60& (J;.)), JU1 ~380,-~5 

n~"i'(rR!<1ATJ:ON : 
. 'I 

HQ KuCOIvlFr'8X1I,.;fuZ't. G}c=n'l',!f",n-,v' 
..... :1 ~ 'J 

Humbc:~T.' :' 1;iARX 87966 
1:I . 

il'r-om I CSCAD Econ 0 ReuX'ad Oct CC 1815 and oUj'("ao July ll:X 81~93o 
:I'l?el:lu.dl1ary.distrlbtl:don of l;~OlQetf.'l.z'y f;;old :t:i?om ??ED is :sub~" 

JL:\. TG:Kt offlcial 91~e~,s 1'ltatem(mt by U.xJ:de!(" gee IOf Sta·Je 
.Lovett of 2!~ Sept falSI g I 

i! . '. . 

II 'O~.<:'Il i =1'"'''' -'-'v A·1 CJ1.\- "'01 ct'''''''''' i ...,.•' ,...., ~7,.V'l ~ ... ~...., 0·... u
li'I"""" ._it; &~O"' .. t.\~i.",., .. -." ... ll. ",-",1 ..,i, "~A,.o;" ·g,.)j",u 1? III G 

fiAt thePaz'is Xfepa:;;'"'rltio!w (;onfeY-GneA8 .~T)l'oV-ID0C 19l~5~ it, 
iiBS E:LgrE7sd' that£lJ.l the monetal">Y goIa f01l..md in Garmany by I 
the lUllsd Forces and 100"'(;60 gold l:Ocowel"~d frent thi:rd i 
COUl1t,~ies to '':7hlci:l, it ·,[-1G.S tlL"ailSfel11"EHJ f'J,'om G'G:r>rde:ny sl1e·uld i 
1)0 pC10led for retUstrlbution ameng the 'lJir('rtimized eoun.t:r.ies 
m:, B !Xih'O-:i?ste. basi~" 01'1 2'{ sept 2F6 ;1 gold©omm:t:S~3lon com-I ' 
Dt>sed. 'Ior representatives ~:.f Francs" the UK and US 'Was set 
up Ini ilBrussels to. sCX'l..ltini.ze, clB.lrns Tal" lO,oted. gold and to! 
d'3t(:)l'l!mlne the sha.re of each :elmim€ln-c. govt. . 1 

f"~l thoug.h the technict].l and leg/a.l d1ffi'0ulties l:O:wolvetl . 
a1'e t~emendoU3, tha J}ep-c. of state fia·s insl't!'ueted i ts :repX'a~eni~a­
t.~.1J6 Ion the' commission, 1n ViC';)l'rl tOf the. ,cx'i tlcal intern!S.tional 
rlnm~dial 131 tuation., to ul"ge a p:relimlna!"y d1mtl"lToutiolli .ofl 
t.he Olgolo. pot il not lstm." than Occrt 15" Tho cOll"..rn.ls:aion has 
C.lg:ree:ld! to t~.,W; to meet 'thisdeacU:lhe 0 TbeI'~t1L'l.!'n of a t!!'ll.'l.b­
iztal1tial portion' of theij;~ monets.xoy gold reserve to soma of 
t;"J.6 E!,ll~opeancoi\.lntI'lGs lJ'hiceh are ill a crttl~al financial 

~~H~CRET, 
,~.).';;~ .!:.m$ UlIORU!IOl! 

;,1,:':ENSE OF THE 
'. :(\jG OF ·THE

li:SP1Oil; {j".", : ('aid 32. THl 
rRAblSM.1SS.tUt! .' :.:,EV&ATION OB IfS COrAl> :"1 

Ij) ~rgts. t~ ~¥ NiA!;·;r., , Hi~. UlAu:rHORI~ . II....

'HOi II PRo~u:e,l'I'1i\l)" 'AW. CI COpy No. I 
I I .' : ,'. . 
':THE MAKING OF AN EXACT COpy OF THI.S MESSAGE IS FORBIDDEN 

I....... ·-.. '.~·'~·~·--··-·-·--,---::-:-:---:-...".,..,....,.....,.·-+I-~-­
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!t~.~, WAR DEPARTMENT r:;,\ . 
.,ii'.,,--5TAFF MESSA(;E CENTEf,(D 

OUTGOING Ck&~~IFIED MESSAGE 

!ir: :WARX 87966 8 Oc'i; 47 Page 2 
/ ·1, . 

~i tl.trJtiion w:tll help tl16M to overcof!1etlie:tr pl"esent d.lf't'lcultie~.• 
The:f:>b; aI'S at pzoeaant avaiJ.foZ' di~.tribt1titll1aboitt $260;ooq".ooo 
lfOl'th of golo looted ~iJr the Nazis E~nd l"ecoVered by US Forces 

l1'.\1 alel"lP..any plus about :1>70..,000,000 wOl..th of goldrecowersdi I. 

f'N)l:ll.: "Ithll"d co'Untl"'le3. l'1egotlations Hlth thil"O countrifls I . 

~lt:U.'l golngon should yield add. looted gC1ld for the ~~ot Q .' . 


in ~;"he' neal' ttltura 0 001Y a.bont . hf'!.lf of thetote.l of .y330) 000,000 

~"m,....thl of gold no'tv a.vail cam be cistl"'lbuted lrnmeCl1ately since . 

a subl:stantlal reserve 'Hill have to be .Hithheld to meat· 01~imB 

1:rhich! ma:i le.tel" ba determined to be valid. . The total of I • 


. all ~[1aims submitted 'to the comItission amts to l1es.rly $800JOOOJ)O~O 
'Ilo;rthj of gold.. . .' . I. .i. ; 

. . I 
, . . .' I, 

. ,P':Cla1ms have been filGd by Alb':lnla, J-I'ilJ.striG.;:, Balghltt1.",.,; . 
G;,eeh:oslovakia." Gl"G6ceJ). Italy, Lux.em'bou,l'S" !~etherle.nd:a.: i 

4Pol'9.pl1 and .Yugosle:~;ia I' Htl not ::'n. H pas to reweal the srut 
of ~~ph partlculal" clatm n01' i'.lUl1 :r in ~ pca to say at. t~iis i 
llH)1l'.1S:nt hoW' much any oneal' the .fo!'(:-)U1ent:tom:,.d cOlmtriea' ,-rill

'I . .., I 
~.~I,:)C9~~"lI·Jle in the p:reliminary distI'ibutj.on t:.:il'j.c~. the dec'.aio~.l. '. 
t~~ up to the trlpaJ.'o'tlte go?l,.o comm:i.fJ~don CtYlC1 l;Till be aDnO'l.U1~e<d 
by th'~:le.S1QDo-'L~~- " "~7' 

------fl. Out of total i~laj.ma 122,9~6 KG, 251~.II328KG are' . I • , 
./facogpiz0d B:§l valId by co~mis5ion at,; thts *~ima .. , Commis!tJion, 
~i,gr0e? DeP:i!s__ ,Q(3cision t~s.t pral1minal'Y distl:l1>1Lr~ion 1:8 to: 
()13 . ;mi:lq.e from Frankfurt. .Transfer to 'be made dtreet1y to I . 
elC:lJ"~fnt gold~ pot countries. riot· to IL:'Hl!... . ~ .' 

3:.. As you "1111 see from i"oltext of cable :tnstl"~ctioxhs 
;senti !by state to Brussels .1:'Ol~ Dor:i':> the tr-lpart;tte gold I 

Gommisslon '1111' be l"€!sponal'ble. f'o:p dj.;i;itribl~tj.lOn" Wol ia I 
t~:xtl hf abovementiolled .cable: .. , II' 

:1 ' 

~'1 ~ Dept pleased cOfllmiflSioIJ. COn~1J..H(':\:'I;Jr'(HS: {1.ll:'tel 112. t~ . 
.B;:rll;fl for .Ball and ~enn~1tt., l.Iptec1 Dept .15?1 Sept 28 p{!,1"a 11" . 
J..:;20I pet 1; allq :Berl:t..i."ls 130 to. Ey.'~1ssela OC'l:'; l} Dep"ts de~lal0,n 
}f"1J't!l.nJffUl": gold p1.~for _Clis'trib'-:lti~)l1. ShOl.lltl no", bereoyed i . 

. . ~!S'ntx·/El,l ro.tank but ehoula be d1f.n;l"1out~~c1 fl"om Frankfurt oece,aicm, I '. .'.. 

prelli,n:1.naI'Y (t1s't,rlbution" I~(?)cee$a.j;>y il1st,eu'1©t1ons in aCC0l;'0an©e 
";~~7h.!f'OlPlan 'i-1111'be sent· front Hlashto (Ji:f(:mS,~ria Deptofj ...... 
d .. , Llj' " I . '. ...... . . I 
01\(\ dO[l 81966' (oct. 41) II 

.:lECRET 
• :. t~!.I!S UDOfiIIA!loa . 

,:gENSE OF' THE 
l~illl1L·:r.'!G OF fBi . . I 

~SPIO~li,"" . d. 'oI;1l) lilii'ii I. . ha~. ~~ 

tlW1S"IS~.li')j'j'\l;tV~ilO' ,0.1 III COl . , 1'\"­
.~~ Ul M~'X: 'I~O .~ llMU'fIORIllJ": . v 
.,... IS P£.t0.81H ,. l'j\'.1.~ 8Y 1~.}· COpy NO• 

. THE MAKING OF AN EXACT COPY OF THIS MESSAG,E IS FORBIDDEN 
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~;--". WAR DEPARTMENT 

~:";i~TAFF MESSAGE CENTEf8d' 


I 
OUTGOING CLASSIFIED MESSAGE 

'SEORET I 
lr.fARx ar{966 8 Oct .lV! . p.age 3 I 

i I r:1\ 0 Preliminary dlstrl'b1!.~tlon to be made in fol I 
.~,i~~der. 

n (1) Gold doll~\Tery bax·s at Fl"'ankfurt .. 

"(2) Golc.i held a:t Frb rri n 

.t 

aI (3) Gold' coin at Fr~.nkf'tr!'t 6\\1table for 
d:1str>ibutlol'l., I 

. I 

~t (4) Doubtful naX's e:t Fra:nl~fur.t· 1,0 'accordall~al 

/ 

»IX" g 

with alternatIve waiver 'p~ol\.lC!d\u?eEl 'suggested in 
lm~Gd1atel:r fol cabl<3," 

PlB'.> ConnnissioJCl 'VillI dete2'mlna sh~l~es ·to be paid. 
rz:.qm li1rankfurt. gold on basis }lOVlal"d repoI-t and l10tlfy 
O~1GUS for pl'epaJL'stion of aharea fOl'" delivel~Y", Trans 
S~*diD.g Sehisrelr::s.;> mint expe:r-t lnmted.:l~;tely to ~·ro:rk f(ifl' 

. 1520 Ocr/; 1 .pera 3.1\ US PO~!L 16 st.Etted 1n fol para 3" l!S I ! 

. 'tif9*ld also1l1alcome B:ri t and l il:t:>eDch mint ,expa~ts OD. :aam~ 
terms" 

,I fie 0 .Qmnmies:tolO. ,;:rlll l,)l."epe,re:C1tl3h(:lcule of' deliWer5.e~ 

f~:'9m FI'ankfu:zot posai'bly, 1 delivej."Y 1:1. oay, until completed,. 


.olJ'pSin tV'SiV6? trOfJ ®Qteh recipien.t country and :In rstur1.} 

g:tVf;l orcJ Sit' on mGUS r m') dEll1very of shEll'S of gold on i ' 

d~~igqe.ted day" OOll1m~t~i a:toll ''VJ111 also obtain' photog!'~"p~.o . 

s1gI1st~li:re" and possibl.-y fing,arp!'iJilts 'Of person or pen~son.~, 

sllth to rece1ve gl,~jJ f'e,I' :x>ecipieJQt . (co1U1l.1try and f'l-r{i sfl..me ' 

t'Ol ONGUS ~ . Also sellU to OoMGUS· ~pe~:tmen signatu%'ss' of ' 

CPlJlii1iB~ione:re and caples of' E),ll OrdE":l"l!l for dalivery'l 


"';', 0"1 A "', v ,,"" "';'" 'iI ., ~-,- ""~" f'I""(?,""'" '" .... t·t~........ .,., "'ti~';-?v1'" CI'
,~. () I ~,c;.t1 ct.#J. ~~,'-:J~J.. '~'t::)A'3 ~7J.iA·,.t~;~J~$ g,l .Iv.1\,- IiJQ - . 'Q.:a,j, fI' a.1eIl:t;!elf laS to 1den1.:,U;.y of .X"6pr6san'tatlws of reCipient 

c;op.:mtry an, d Buthe.n';\:.:lcity of.cJ>!'der fol!' c4.~liVerYII vill I 

d~a.lver S91d agalnst. eimpla .1'ecslpt identifying by . ' 

d'a!scriptf6n end tot~ll 't~eight gold dalil?ereo n. IT 110ce2Hfmtry 

t:o deliver dO\ibtful barsJ)rGte9ipt for suoh bars .may I' " 


B~o\-T deso~1pt1on of baI'S .f'oll:O:,led by phras.e UaaiCl to .' 


. e9~is~5.0Xl. l'eporf;ing to Do!':;:> as ~hB.IZ'm!'Eui.o He Bl"Ufiss15 

c:9ntaln Xl'l9,y oun~es of' tine gold 0" 

fiOl ca.ble on waivsr» '.' If' d esil"eo ..:I' . 
eM OUT 81966' {Oct ...4" ~ 

,.. ~'.L~ 1IIORIIATIO, 
.:p.FClSE or THE HEORET 

C)tH'l..!i. . '.'Ii G 01!' THE 
J.ilSPIO~; ;".: , 'cud 32. TBi\I·· 
~S.MIS5Hl!~; /~..cVE.i.A'nOI 011!S COil 
rDfS IN Atli~ M1W·!¥i;;:',:W AN UllAUft1t}Rl?,~'" 
PIftSOJllii ~l!D BY .,.-~ '. 

(Sseimmedlately 
delivery ms.y be i
'I' 

I 

'COpy NO. 
. . 

. 

! 

. , MAKING OF AN EXACT COpy OF THIS MESSAGE IS FORBIQDEN, 

I· 
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WAR DEPARTMENT ~, 
·':'\STAFF MESSA~E CENTEf('·' 

. , 

OUTGOING. CLASSIFIED MESSAGE 
. fj,ECRE~: 

I'b ~ ;~ARX 8'T966 . G O<e;t J!!'7 Page ·1+ 

; pr.eceded by joint invent()l~Yo 

. ", I fiE a Upon 0611\'1'61':)" at; Fj:ankru:{"G,~ . :'?!,J,01!):tent f30untX':v1 
'ff::i.;11 assume f~.ll I'eapcna:r~lJ.~ty~?X' .~old. RG(cipient .1 
't'1j~11 aj~J('~.ngt? :r;'·:)I" t.:i'Bl'1SpO~~t Ijf' gOld al t.hou!?h :L1' l~equeE\ 't,ea.; 
()~acms rue-y e.ml:tst. In t:i?C"J:wPO]:>t ()f &:;01(1 to iOC1'ae:l' p::.:ov.i,d;ed 
Jl:jElc1V.lan~ agreea to accept; ~11 :i;'~I:.:sk;n 01: loss Any cosit . 
p;~yab16 l.n l"eich:~u.lJal~lt':S a:P6 l;O l)e [)m:J.l~~ iJy GS1i!iilany econpmy 

. ~slee DEPTEL 8110 J'u.ne 17 pa!'a 6), ! 
. ' I 

fJ,2" Pl(;)ase worlr out detailed pl'ocedul"i3. \1:1. th OlJ.lGUS and I' 

a~ft~~ .' ...,,' --~~r . . '. ...' I 
I!I~.. l)eot oisturbeCl UR 1520 pal:"as 1 an6. 3.0 s,'tl"ongly of 

OPlnl!~n tha.':'t fina.l responslbll1ty fc):f., pl"el1rull1ial'Y alstr.lbutloD. 
l'sstfl 'il:vith gold cCI!'llmis!'J;lon" Und01~ PI'Q©€)('.1;Y!"'s suggest.ed above 
COmIlliislslon has :r-e:;poXlslb11:1t)7fOl' oet(;;.l"'mlnation to make .I 

di!B'~~i:bution on be,sl~ H01>If:U."d l~\9pol"'f: .al1oca:tlng ::3hBl"'eS' toeatC~ 
({)o·i\.U1t:IiY~obtaln:i.~lg '{,7al \'{01"S f.:i-:-cm ,and oeJLive.ring O~OeT!l to . 
z>e1)j:'s,senta ti'liH9S of l'eloipient ©o11,tntl":.!.es Gnd (\.'lonw"'T'.Jl.n:1.eat,ing ~ .; 
8de;(lUa,te Identlfi©atlon 110.1'0 to OM.GU5 n OIlK,mS l"'6sponsibil:t ty 
to f'3Slgl'sgat{9 shares o~ golo)) IdeJf1t;ii'Yl"'ep:fe~entatlwes of i . 

, I I .' ! 
re<C:t~lll~:mt end rnat-ts delivs:c'y agains~t :r-ec~ipt" Re(()~pien:t . I 
COU1il\4;1"':Y has responsibility foX" t::H.ln;:3pC~l""C and fJafe',y of gold 
fl"om !'t!lme of deli~,,:er'Y a.t F'l."8111cfu:k"'t 'j I' 

.. .• .., 
.' 

I 

.' "'410 In light 'of for~)goillg, ple,\:\'se l"aitas quest:lonof ! 
raap0f:1sibility _for- . dis 'tl""ibut:1.on lfi th com~i!SsloXl h'ldicatl,nSI' 
US no:'1 .pl"epaI'e~ .to a.«:l~ept sole 1~eapol'la1b.l11ty fOl"l gold' , 
eowan3.ssion acta •. DeP~ 'Hill 11"la.ise. question 'With F!'ance and I 
UK:tf iother- eOI!Jmissionq;l"'snot pl"ep21:rerl to ailX'es 0 I 

.. "HIE/pested to .13~rlin fOlX' !~Ui"pti,'y foril'lfo." 01 , 

~!O Pursuant to pal">al7B Ql~radyoik'J, ~J~e. auth to mal<:s' . 
preliptinary deliveries monet!:lI'Y gold h(~ld lby, you at foreign 
,axlOhanlge depcu31'l;ory, Frankf'uxot e ill- ac©ordance "1ith the for~-' 
going; »lan t-Q;;make such pI'oc3dureJ~ modlfl?!9.tlonsthSl"Got I', 
as ma:Yj be agreed bs·tw'sen you Hnd 'GripS',rtl'~e. gold commission". 
Nothing furtheI'o . ' I 
iiotG g: etC 1815 is' eM IN 286 (OC'l; ~ End.1 

ORIGI:Nfl,TOR g CAD ,. 

DI5TR:I~UTION: OU8 0 CAD~StateL.Po . 

eM OU:'!'I 81966. . ~ 0t~t l,l7) . DTG o90l10Z hhl 


uims ~C'IJ'IA'lIIf- rvw,,,, • ...--e i,.l.~"JlIi!1J.' 
. , ... P\.I ,J",1.~" -.vft"aJLllliJ IlIl"UHlIITIOJ 


U7ECTltW . <p.mSE OF THE 

ONITED .' .

':f.:;; OF THE 
~IO~iL>.. ;\:ia 32.rHl 
rtWfSMISSf:i!h . _,. . i'~cilE.uA1W. Oll' I2SQQI: 
rENTS lIt IAbI~ NJ8..IY:Y;';:', TO A,tI UlAVT1iQBi.'aI . . 
f'IiSOIlSIPiOB1i1DD IiL6!1.. . ' ,j'Copy No. 

,_ .... ___. _~____ ~.~, __ 'j~E.~~~~:~.~~AN~XACT COPY OF THIS MESSAGE IS ~ORBIOOEN 
--·-,-·----'-~-----·-t--~--------

I
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WAR DEPARTMENT 
,STAFF'MESSAGE CENTER, 

OUTGOING CLASSIFIED MESSAGE 

PAR.~PHR,i1S F. 

ONl(lDf~ ])erl:i.l1 Ge:r>ms,ny' 

18 November' 19L~7 
I 

'1' ,.,.,."" JOe' ';-. 'I.~,·c' 1'/"96-' : \) . " 
1 I 

TJIT:Ii"O'j..~lVlr\TIOl\T •"""r I ' J, '-" ., • 

H9 'mtc01Y1 I~'!'ankfttl:"'lj G1-e1"'nlCl'J:~y 

,}\Ir,: 1'f./W')C 965,66 

'j -7:)J . 
...... ; i.. *'1., 

(11) n.1 defj,n:Lng ;~(il1G'ta,r:y' gold yen]. 131110. be gu1d(!!;6; 
b~T A:ngells !'0POr-'t ~1,r..d,.)~.· (l.':f~lr1!~ei,:nr.. 1.Y:li.::l11d~(! 1.!t<'. t)'llp!:i>'tJ1te 
gold eommiss:ion qw:~s :1,1"8), 'vi'hj,ch pe:f'e:rs to moneta:l:'s' 
c:~Dld asllgll gold at t:.i.rne o:f.' its It)oti:ng 01" I 
~:;":"n,..,,:.. J·:>;~1 'r;'''m''':;'''C' '1 T.T'" r:i t"~:l"~'i"'~ -tq· ~rJ 'J'\~ ...,~. ",·f ':'he "...·lai·'II''''rl".,+,'~f __ .r.tl:~.}.r~~""'I-' .... ''''' V"".'-~_f' .,CAtt::> ...... c..,.1.~, . .l... t:_.. t::_.Q ~...."j,V v V' . v ... h.:\..,'(jA:~n~"'" 

pDuntl'y::: f;10l'Jet~U?y i"ea 81",reJ' ditti<n'" .in theaccounte qf' t;]:).'~ 
cl,S),jJIlf-},nt govt :1.ts(?lf cr'· :b.l ·th~~ .(:);Cc·m:n:rim of the Cla:lll1';f;I,:nt 
coun't:t'JT:2; COn'GI'aJ. l:)fl.'uk: O:t~ tYI;her rnon'~fi'rB,:r.')' I;p;rtho:r.·:l'.t~r dt: l'l"me 
r..,. ...,'" ,,,,'o'~ ,1/ !l] .... , "" A "",.j;. -j"'''< ,....... "0'1..0:'1- :..,. 0""1;; 0""'" ~r."" '! -; ,-, •"i.' .... D.t "",,Ct 0 ~·l~.• ,l>,;.l<..> ,,,E,.'.,~L!_.. i.d.v.\J g .~,\; _..!.1. '-.i,Uc.., - .1..\8,J.;~,":; i~":"" 

for pln~pose p:r>O·i7id:i.ng bF,S:l.:':l for {!laims by na'i~:lonE l"el,t:he:r 
t;11S.n :('01" d:1.st,:i.ilC't1.011 1:i,,?'i,~'~:r0'3n mon gold al1t;. othe:r' gOlla 
C;:.!:~,·,w;<::;,~ ..~ ,...·'.,·I···:·'~.,.,"'!(..,·(; ,u,S; "'71('l,·,,::,{~n'f"":r ""::-"~A·""",(.::-.II C01"~'·rd-""~,,,r..v'1 ' 
0.1 ... .:. +1..;';';";"''-''''-(1: v.$., ~"" V ~J....... -- ...... ,...!. 1.: r .... ~.J.."'" ",,!t:{,._. 1('1 ..\. '-'t...1 "" .. .J. :t ';!:;, _J.i:;:;)...-... _ \7 .... '\O;)\,. ... 


·port"·... t· t~"'tl<:1~,:., q""C"""ID'" ,,',,;,,~", ''''ot '.J!,J._~~,... 'l'''· "!"llc'I""~er_ gold .!., "~'i':>-'"n'9,n-''',~;;'~;)J' ]j·"~,,u .f:' ,n.\ .. '~'';:'.::.r t,., .. .t,! J,A \-, '~J.d, ~ -'1:0 :r, 

1.::3 bulli.Oltl or' coin O;;(\:, P.3.::l!) 1'Th.('7theJ~' i:i:' Ge:r'l:T:an gOldj 
,,(I!a.s held by C'{oerJ'!1.1::l.11 Gr:nrt OJ""':Pe:i.cns-oa;nk {,H'o·thei~ Qer!r.a,:n 

n ~ ~ f " .... ~ • ~ ~ .' ~~ 
m~,,:n<:,.t;:1.,r'N· al11itlas 'ParI., ():t' (}~1:'n1!?J.':I mO:Qe'cary l"es el"Ve ~ c.n'" :J.;,: 
'/ ("o':"ed- l~)v..O'''' ·<::.I.')"'·e 0",'''',1,. "",""., ,', ·")"· ... ·'·1~··... ' .:; .'. ;:r~) <;1 ?':l0lc~ b'liJ' Y>o.... -rle ·... j'. oJ' "i8 
... ~'» i l' .. ...l, ~,,J... M.l ',.., \., dl ,.11j,~·~!,. ,,~.. L. ~.r..!..i tJ i,: ~ .!.. r... .• :.\';;1,£1 ,.1. 'W ,1. • J..' ~.~ t1 to," r.. ., •• " , 

gI.YIl·i.~f:J~}; ('mtml h9,nk' or n'lO!Jeta.ry Enl'ch as part of the1:C 6oun'~:r:ys 
mOIler;:;,il"',)1"' rese:(",i.r0~ . ! 

(B' ) . ' .. ,'-' . ,'. -::: ' J,"',., ,',". ". 'h'YI) " I" ',!"J!:~,.", 5. rj.""~~J.:;.r~1 t:t()J.d is ''''0 i'C ·"on'" , ...., """'7 '" d, lUC"II,LL ~;. _v".,,, t:.' __, ...J. ¥ u.> V"'V"~4J' ...""C""..!". - ­

H.sitidoes not a,JYO€'rSU" t'J Ba"t:i.sfy an;yofl cr1.tel')'s" '!Cz(::,.cho 
a.hso apj!eal~S °[-;0 i"'e~"s,rd -;;;h:LSl gpld. as 'other i;ht~,lJ.' m0110tH.:I?Y . 

~ , , I ' 

OM: :DU'I' 90566 ' , ((Nov 1}'J) i 

III '~ml~T CONnllS IN!,()'fIDtlO~ S ECP,1tT, ,
!BlS U\Al;UF""~ EFENSE OF THE 

AmCTU1G THE NATIONAL D , ' rF1i'
t!'ATE~ .,,!,.~~p,l '1';-''2 "'tE NU"G III S " '2'3.J••Inl'lITED SJ. ~ ,,'L , .. ,l, "., ... " '. ,...:r 

u .., _ \' • ", ~ .. aud ~.:;, 'J; , 
ii:SPIONAGE Al. .. ': '-".), ':~, :'..:' 'ION Oil ns COI-m ~ _.' I ' 
tR~l~MISS!ON OR 'Ilii L\,~,"Vi'~~A'I COpy NO,­",nt\t)'\"!7"ftl, 'I 

... A.nt M.'NER 'ro AN UNAU~ I
'1illilIS IN ~u. £ IllY'i'i'1£iW;IIF, AN EXACT COPY OF THIS MESSAGE, IS FORBIDDEN II 

":l~~I)" IS 'PROB ' ,I, 

I 

I 

I 
I 
I 
I ' 
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http:rese:(",i.r0
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WAR DEPARTMENTi 
dTAFF MESSAGE CENT!Eft· . . 

OUTGOING CLASSIFIED MESSAGE! 
, 	 I


STSGP1'i,'I' . 
I 
 i 


J.8 	 Novembe}? 194'1 ' , Page :~ 

. I 


tel 1n.£'o 
e;ppreeir:J.:tec1 " 

I 
I 

nOi."Ill1'Jf;':nts .YOUI' :pa.l~6 
I 

23 

:20718i 




7.:" 

, 

-, ~' \ 
, ,'e ' '"("', ' , , 

REPRODU~ED AT THE'NATrcnu~;~,~;~:: 
- " - - "---,. -""'-- " T~kG 5(P ", 'I 

,~~~I-=-t- EntrY J;qI)Ll11/1 \ 
+-- File C-t:F,e ~h,,· C.fPQTJ 

, 'iCC ft IAI::'" ..,. tJ I 
, ~ Box E'zJ- ; T 

'CqrW-;IDE!1j'rI'f& " 
·t "~" 

" ' 
I 

, 

.' 
' 

.' 

Fl~om: ' 'O!I.GUS B'erlill G®0lii:"1n~r~gd l{eatj~pg 

I 

" i,"
Info: EUC014 I .. ; I 'j 

: '!, .:o~ rt~:ri :191~7 
, e " , " ',I " ,":,' ' , 

, R-auradA.PZ'l.l JiX"-96350, !'eoul'ad~: ~al'chce~8237':ancl, ,~ 
, ,NovemQerCC~f7152~ , S~(bj:?ct:~s)'Ge!je.ra,l,' ~~lieY,for Ir~~~:r-n.,or " 

Hlova-blepr-oper-ty ~la:LflleGby fOl'e:tgn 1n.t;er-esto" as ,l;'la.:1.:s~dby, 
,Dml:Lsh: requ~st ,fo]! ',rei,;Ul'n o,f?ort!mej;'cia~ gold ~': ' ' " , 

, , , " , I ' i" ~, " ' , ' 

1 In V:!.0iiof'unCi6tei'rn:tneo,stat:usof multJ.tudEiO?,' 
:f,0I'o:i.gn cre~:i.m3ag~:tns~ Germany of everYlcollc-~:;ivall;:ie·)'natur.El~' 
vie cbnsidor-.i;:t,inoP".;.J011tune",g,t this' ti!lle, to, aPP2;vgenel's.1 
policy outlined intent,ati11.e ViS1US' of: Sitata ,Department"

• •..••. .1 

" , , " ' ,,' "I 'i
t 

" , 
, 2, He are .:r>' o:t course -'. fully ,Pr-epared to x-~evguize , 

, title, of,for-sign l.n.t6rest,sto iGen~if:j.able proper.ty'preseJ.itlY 
loc,{ilt~r.1 j.n Ge:t'me.ny and velttfiable c1.aiMsof .for-sign ~ci:ed:!tore 
aga:tnst G-el~illanY" arid/Of he:f, b.a'ti6:na.is;":',and '!;i<3 ,~~vepe:esistently 

,~ndeaiTm:'ed' t6p:r:(,tect ,thefol'e.:tgu:'sp~cifics.lly A~.1;1ad,,', ',.' 
:' J.ntpl'C?sttliltt?ughblock1ngt~ncl p:rope:rty> eontl"ol" \ ',t " 

, .', . , "" ;,', '. ' .. (,,- ". '. I' . ..... ; ; .' . '" .l, ,: , 
,,' 3 '\{0a,159 apPl"Gci'ats'that ' lli"Pziioi'ityse,aie' Of 

" 'c.lai.m's fOl" re;turnor' property" ',ot~hsr' th$ l'est:ti;utf:1b~ej)l"oP'" ," 
, ',el·:tY3idel1ti:r:labl~ itei1l8' sent",iritpGarll¥UlY :withvie~"to.•"'r , 

, subsequent t'~ezport, i~ ouidlog:tcallyta.kep:teral're~ pos-1ti.on .. , 
.. .. .. . , .'" i . iI' ., I,' 

" ""'~ 
I, ' 

, i ' 
•... I. ',t.(15 ])'iay 47.) ,II' 

" 
" 

' 

... , '-:. 

http:pos-1ti.on
http:Ge:t'me.ny
http:everYlcollc-~:;ivall;:ie�)'natur.El
http:f,0I'o:i.gn


" SSIFIED 'ME$SAGE C~N . I' , 

INCOMING CLASSIFIED MESSAGE­, , 
. ..~ .. " . 

. . '. I . 
. I 

r .. , 

Page 2 . 

!, ..... 
, Ii!· :Na.-ir:·1947 

_I ..if..1 . 

.' .' ' . II . i, .' 
'4'Ue $.1."8 feal~fulj1' hmJ0Ve:i."; that allY &"?t"ll~.zat5..on of 

· OlE' '. pZ'6sent p:::)J.i<cY as oUl;l:tned in cm:c-mlC9'':7152'';fould be use.d· 
r)y:' fo:reig n:1~t.01'\;;stsa3 . openingu~dge to c1.G.::~r!ls fo:i:'X'etu~:,n '. 
of 'n ls.rgl3 m.\~!}b~3j: Of.-i·~0\7.lS of .movab2e .pi".o},)o:l.'ty -;j;11:fich co\.!:lo..· 
pO::ls·lbl:V.·· be cla::;3if.':"L~~d :lb..J.'(:~t.Ul"zu.lbv.'3.6at0gGr~T tulde:i.' the 
Pl'oP0S60. poIlCy., .an.d 'l,I1e .extentof .1111i9h Cf:.i..t-l:HOt be.,fot-seen · I-
at t.his t:tmc"T?e' feel ;iuzt;:Lf:l.ed·:ttl out ·app:reh~ns:i.ob. .In'' ·this 

" ·';~,/::".:qr! ..~ ....(0: ·1 ... ·~' ·:"~1·-"r::o:.· '~"'~,..).I.' t'h":lt:' .~"t::') '(""'11 ~ .;u t:;tr-;~~ .. t"....2d ~l~ qu"".... tio..n·· .. ~ ....."'...'-.. ·~·C" __.1., If".i..., l_.\,;.(i. _,."".. '..C;ll\;~ Vc...U>;;o. O~. t;;.~ ..""gl"'.- ...~~ ....... _, _ . 

·:c·· ·!'all;i;..j'v~~·-l\)· ·1'(i~·;r~'·""i'f'-!,"'~·n:1"1- IrJ''''''--;'·;.5'·''''d Ito DA tn ~lhe:nr~dl,;?hbor~.
:",~ .."l. ' •• 0.;,: _ ....... "-J ••~.~:~~..... :~:.-. ..~.....t ..• ..b ............. ~.~.j\:_ .... J '\ ~~~_~U.. ;J ..J.1.;! .. ! '(I", '. - .• ~. i ,"~ ..... ~.t5 " 


(\c,ot} of ~;j.100u). PY.'08UiJ!G,Dl~l c!.".lly [~ fl~a(~-qJ.on or J.)r:l.!~1sh p:'£Iop.::::;ty 
· l"1~ -'I T·'''''- ,,:1' ': h "... " ~i '-:'1'0, "\ '11'" il <, -, ,;.I"....,,~ i+- iov~\'" ,,'n fi '1~)';'1l"('1 ",....:•. , "'r '10' ...,,,,,.f..... .::J. 1'" ' 

J4,t,.e "',..::: I.-l .J,._~ t.11.t.t.,:,:•.t·,;:,~ .c. JJ....; ~'."J...~. I", ~:.,."" '~. ~-'''' ..~..~ .., ... '",,;, I(:,~" '" -"'I' .. ....."'.':. 'Ow.' • ",'" . 


lT~:;z'E~aIl~y' I). • . • " I ,. . ' 

1- . 

. I . .' . '.. 
50u:-c- gBl1e~f.'.sLl polic~T'('ias 'Ui.ld.~.n's·tQod by Netherlands 


:in 01.11:' ~J.sl':1.oust::0.(~(-)·negotiaticinfr, and ialthough rto' po::;itive 

a:f'LL':'E!:l.·;~:Lon 1:-18,:;3 g:tve!.l by the Neth0:t'la.nds~' theil' a.greeIEEu:at­

· ,,-'-e,,~ ·-hi f,~_ ....t' -: ru-"'''I ~i .c1 t- -Iv no-j ~,.:;~, e.... 1-'('1""'1 ~;, ·;:>~.l<i 1~'1' ~6' .:i,.lO· rap1'';'; . 
• }'Q.. "~~ ..... __ ~<:I.~,. q '"'_" llJ.. f • ..,., ... _.o¢;.. ,:) EJ; ..,.VQ.A- .A..tA. Y4U;; • .A ~.t;.• .J. • ...,.lb ... ·~iJ I.., "~A.IWI ' 

~::0]~I:t"f;DGYl"i:;,D.t::1on:3 8:::3 th:ts tlurefor l'etur-n of. iCA6ni;ifiab:le' 
TJj;{:Jl;)9!' ty 61'''t}}0 l1.a.t'uIe Ulviel"d:i:sCi.1Ssion 0 • " . 

. ,' .,.......' ., 


. ". '. : .. " '. . . ..' .......; i 
 I 

.' 6" 1;[e' stl'Oilg1y faeU;,hat as .long1as lie have ric:tl'aaeh.e~l· 

&Ll (fv6x's.11· d8c:i.8ion ·'t:1itn· );csi'ect to ·thJ total. ~conipl~xor . 

comE10~t'cj.o.l. clil':tms~galnst Ger-lnany3 ~lhl.Ch. thtist . of' .~acesslty .' 

:In.cj..uo.e ';~h:e ef.: tf£hl:tshment' of a mac~tn:ei"y' f.ox' ·.the vei'ifilj 9\;;:?:on 


. . . . . ..... . I . I·' . 

,'t~Zld thecl(.:iszificg.t:t(~n ofclaim$into !'Various pr~o!'ity.. 

f,;ategol'ies: e:iW~)ptiOl'lS .·to oU!' genal"sl p;oli~~y. as op.tlinedin : 

ol.:n:adCC··715~ should only. be made :LtleJ~:c<alrcionsl :cs.ses. 


01,1' n'1 ?482·:. . (15 ~iay 47)' .1' 

-I '!: . ~ - ' 

:r, 

.. '. ' 
, ~:":' . 
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- .....:;.-.-~~~~' ... ­ .....:::"-~~""~=--:. 
1RG 

WI..utIUll. ,; Er:try J;qttl/1~:7 \l:'~ 
_._.._..~_.~..LL..i File C~IC I'e'h,,· t.,TI29:1 

Box 

~.j2:Z:~;·~/~\~'-"~.*~ 
5(" .' !",:"";. 

. )?:It I!! IUi;-" T 'I 
F2-l-

1 

i : 

·-._..1 

.;_.__ -	 I_ 
. '~:~. " ~ 	 .. "'.. , ~-.-.~.s.-~~,,:, '.I.\;;.t-••-.,-----;',~:::;--;--::;>'--: -: ..~ 

:~I:·~:'N·':j;-'C::':O··'"·~M·"I'N''G' .. T····E·····'[~.'.G'·<·R'·A·M' .' ~.~ L~.~-:~~:'~ ,:" . 'I:'i • . , ';,; ..•. ': '.' .. .: j:'; '. ...• . ,~v' } I' ", 
.. 

. "0 
'.... .. 

• I 
..,.. ',',.. ' ...'o. .. , )'-Jiii' , 	 ,\'." <c ,. I 

",'. i.'~...i,;.I" ) .• ,,' ....... ' "~.' .: ':"Q:,c .i.·, \ ',," .. ' . i.' ....:' 

,·[jEP'lRTMENTOF STATE....;DIVISU~~A!h~~UN.~CATIONSAND R~CORDS . 'I TELEGRAPH lBRANCH :,:: ,i 

. ." " '. .' Df:P/irni',H:r{T. Cf~, Ii:.' ..... 'I . '-.,' j 
. 1. : 	 '. I

, . . ! .SECRET 
50 . II .A ",'\ 

,,: \!xU'Og . . : \~ontrol' '8211 . ~ 
1 

I: 
.	is/S , " . ; Ii 
U=E ~ec 'd FSbll~a:y 21, 1941 ',I:,:A-H' .' 

' .' j l~ 25!8."m~· 	 . fi 
i 	 .,<eun

:ocn 	 '" i 

. . . iAle t j.on~ 

". 

C!G Borlln' 
·1 . 	 I 

OO/:L: 	 '~-~"""'__""'-7i--:--:---+___-.:...-_, . i
, 1 

" ' .lrTP ·Seoreta.ry of 8tsdte 	 ..-...I... 

. i~c· . ~ , , . ',.', l~ .' -, WARJJ I I'.a: 1 

tX'/R< . NO g 414p Febr-ua;ty ~ :1»" ~ Dr.mo 'I" /. '::, 
. 	 .. ...~s-: S a olasSified te1aaraa ' 

. . ."~rvteQ'lloD ~t whioh 1s ;~U1;e~:" 
· Ref's'.rence Jour t~les'r ~::~t!!""t1'P"a:b.e_ted 
:: DepaX'tmatit . sa 90.' ~\e- . ,ei 7 .~ l I 

"., " ........ ".~ " .' i 
Flmuioe· Dlvls1oil.ll OXlAJUS'

1l 
and .t·t~.h~L';lsrl';:;o~'Prli'Tc~er,.~~,"""",,",..J 

. .p1etely clear· as to int.ol'ma.,t tOli requested' referenoe 
. '. telegrent'.o.r tnto:rmat1.o~ n~eded1ri~ nssotta.t1.~~s~. 

. Po.ssib1e l'ete):,enoe telegram gBrbledor pait.ts qmtttsd,," . 
.A.1aoW1.Sh potnt out several pert1~ent" teleg*a.ms 'not .. ' . 
sent' Be1'1 tn .. : . For example.ll I.tabon1 8 1103, .Deoe,mber.· 20 11 

· ':1946!1Department~s 59,. Janu61.'y.2Q,anc· Embassyas 52)/ . 
. ' 'January22 e .wh~ch ~.rejust ~~edelve1 as requ.e~t~d 1.11. 
· ,ourtalegram 6 $ li'ebruQl'Y 20.... . . . j. 

"I, , " ,'.. ,'. -;' ..' . . ,! • '. !,~) .,>. 

Ftnanae Dlvision.provi.des f'0110w1ngln.r.orl!l~tton l'egal'd~ 
. lng, l'ef'erenoete1eg:ram basad on lncomp~ate ~ecord86? 
'Ralchsbank ani! p~:uss ian mlllt ~ I'· .. i . 

i' 

'(1) . 8e'K"ls~ 1451/14581/ 'ye~r ,1943~ ·:oonef.Bted\Of"...1apa.D.~~e
gold •. Bat's .:1:1 f)sult lng tht.s gM1 t In,g 1"a?o~erEld at M(31rke:t'~, 
8~~ now held/ou!' depository F)t'Iank~u~t" . 

. 	 . .'; /, ' 

.' . (2} Sell'tes 1013/1.Q34 t yea:r. 1944, ioons ts ted !~esm91ta~ 
tI$ Lch~t'lc eo lus. SOUl'oe of'colna not ~'cvea:lad but . , 
tn. 'absence lnro~mat1on that 'SOld rt';ef.chamal'ks; Ln cc,Yj;~ .. 
slder:e.b1e .quantt"t7~wel'l9 obtained o,utmide Gel'manytnre~-
enoalstbatthlB gold looted~ . i' , ·i., .. ' ,., . . . 

(3) serle~ 881/939»ye.al' 1944~'dt~~u.Bsed'~e.~e·:1'~~~r ;'. 
.. l"epo:t\t· "Nethe:rlands &old Trnnsfa:r~!9d t.oGei:mS.l'lj dUl'tng . 

, .. I,. \'"tha 0 ocupatlon!l and tJ?tD smeltlng ~l~ea.tedLni full di$tatl . ~ 	 ,~. , ; .' i .; 
J.n 8ahedu1e X 
. I I 

, . 

..·INFORMATION :COpy·1
·1 , 

2\07185 

I 

I 

http:881/939�ye.al
http:example.ll
http:teleg*a.ms
http:Dlvls1oil.ll
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SECRET 

I 
1 

i . 
1 

I 
" , 	 1 " 

in 5~hedulsX,ar.m~xea to 'ftIcSpo:rt .. -Also a:r.htbtt· one' 
to fSchedule -X bas pl'()tosts~l.oeopleD 01' wEll~nt' : 


'passei' "900, El' ("lOldba~ran Kontl'ollbueh!l of Pl'$el~~Hif3 

l~taJ.s pepa:irtment Relobsbank &lfhovl:r~a~l t ·~b"'t'~, 

groBBand, fiQe veJ.(gbtll atu.l r2.norla~1il of eaoh of' f;l18 

l!5~Obe.!l'O ~esultlug tlH.s smeltlug~ SiMe thts ~ats. 

cs.it\1;' led, bY ScbmldttoLlsbone. ~ratl toIUl1de:\'l~ta~,· 

statSlrJ.Gnt that data l®~ by i:)Obmldt aftetr, v.ttlLt' " 

Ge~mau:f d to not lnclu.da' hlfol'mat ion, tb,.i.S al9i' l~a + . 


I'Our rapo'!'t ,I9Qo,(/ed, t.hat of 19,,9789 294 .. 5 "tough 8l'~ II
-used this smelttngs 15jJ0219 886 Bl'amnW19'J1l9 loot0ti ' !i" 

_f'l'om Nsth&!'lands and 3Q 085 299 grams ~}N9 looted ' II 
f'l'OUl Belstum.. -, Thsrefo1rG the reaul t Lng bal's (s8li tee Ii 

,I 

, 8,81/939)contalned mlntmwri of, 90,,6 pe~Cient looted' , :1
gold and even higher pElYl43sntage lf looted gold lneluded '.

j 
,I, lD. ,added f'bas', gold 1s taken ll'1toaQ.oolfnt... Eot havlng 

'rcecelveti L1:l9boll~ s 52» 1'11l8nce t'H.wls Lon not B,avl~ed iIi 
whether looted oontentthts's(9Tlftes has ,blgen takeh lnto " 

acoount by gold subQ commlttee and ta~B thts OG~saton 
to point ou.t extreme l-mpollta.nee do tag DO.. If, Sehmtdt ' II 

1, f'alladto 'laavs complete 'It'eoOl'de Llabd'G 6Ub"'oo~ltte~, 

1\1a:1' :wi.eh sand tJ9prGssntatlws Gef;11ll!l.ny bef'01r9 ool'lO:lud.tng 

aettlament,c ' " 'I' , '
I 

(4) Palt'~aph T'Wo Llabon's telegram d,t F$t"iua!~i 10 
, ':reque8t~ ull'sen~ <cou.tlt'm.e.t ton th.at rl'ua:s tan mtnt ~eoOX'ds ' 
,do 	not eontatn 'tet6~~nos to ear,LEU! !2Z{1998,"1tPisp 1942_, 

vbtchBal'i.e~ al.so, su'bjeot of Department'in telegt'sm.', " 

Feoruar'7 18~ ll'e~ea.ted Be!'l tn. "j, ' !, 


Basts' !request lnfo:rmattonon serlEls 1911/1998 no~,' , 

';olear Inasmuch O1.ur 36, Decemb~'~31 19~6 :rapl"t.ng ,

L18bon~ s unnumbelt'ed Deoembor 3.11 19;6 e~nta1ned all'" 

tntormat1on available tnBeit'lin on. this aSl'Les. iCon... 
cluslon was that It did 'not constat of l looted 80~d~ 
" , 	 'I . • ' . . 

, Rsre~enceto II swts~ Rapol't" a.n.tl Bertl~ a i "1971/1998" In 

referenoe ,telegram not eleal'" .,' . .,'
. I' 

, I 1_ 

Do NethelI'lands Bank%'ep)'\esentatlvss have cop., l'l'usute.n 

m1nt -records ~ lor GO I hoW' obtaLned? 'i - : 


Eiecause ilarge i. 
I . 

'SECRET 

,I, 
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..~",.. _ ~5.\._. ':~.'~~_~~~~:)~ ,­
J REPRODUCED AT THE NAfro~:.~'A~~tl'llVe 

.' . 

: , 

. ., 

-3'",#414 g FebavU&il1..26ft 9 p~m'!l ~l'om .~rit.n" .' 
.,'. 

I
I . 

. !
'. '. I : . 

'Beoause large .sums lnvolwad et');}onglt i'B'f;oom.mend betor4l 
an,- final'· &Sl'te(7l1'l$nt ls made. solt'!Wone I),e ·Gent 'Bel'!lln. . 
foit' tinal check at· :veoo'tda' h6~$"Ass.lt$~nattw•.. 
Llsbon mlght 1nd loa~e bJ ftUmbGir SOld~8'r9 Po!'t.~al 
'll.'~Getved t11 0m Ge~ma.nyBte.tlng tI.b.teb a.~~ .t':ldlnittedllt· 
oX' .presumed to., be m.elteo . and tlnoao ·folt' wlu th$we 
1s no e'f ldenoe as to loot;, '. n.ese bar: uumba~18 ·ooult,} 
then be checked lilt.h Ee:£lJ.ln rQ)o~1rd8 .. :! . . 

.j 

Sent to Lll.8bon·asBj~ep$ate~to Depat'tmant a9 414 .. 
I 

I . 

- I 
MUOC10 

EEC&GEM. 
. . : 

I 
i i) 

II.. 
i 

. I i
':i ! 

I 

i 

I 

I 

i , .,
I 

! 
I 

I, 

; 

,, , 

\ 

SECRET i 
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, 
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i 
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Co . of .. ~. "'lOaPIiJ'lj ut.id, OoIittv .a, ~ft, 10 .~eI ...... 
.Of. ...:..•..~ :..".'w~'~ii.••@i.. cOt.'" ~~.~.,.~\•. ",.I,j.1tO",.,,?~.d ·9;~t.. ..~i.ii1."-~. ~...... 
:riC~lv1_ aaw1Dto*' . a~,1Ud..l't_!~ _u._ ou·tJ;d;e _~~~. : '. 

" " " ~ " . . : ! : ~/ 

., 1.' ..... 
. , ,$D., 

. i I .'.!. ':,
.AlllOlW' 

. '," 

. :' 

'. ~ 1~W.6;, ,Goto",ti, 1946.' . 
: . . ! 

·RlJtGHuefa·.ma.rle t.eLoadoa,t• .. a-.......... 
~~~....\~?~~:.~ a:Le~kl" .... ~:'~ 
~e.,.~t,$.q tbittu Ara«rietiozl . .:ieI~filit~.u.· 

. ~o"", .-..bi.G'. WOtIlc[ co.. au . '.,IIhIl(·:,&iii.riiili'f! '... . < '. _ 

I, 

I 

, I 

I 


, I' 

I 

I, . 
I 
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, 

'I 
'j .l!X 

~ 

". 
!. '\ 

, ! . 
I J1N,9,1946/I, 

RWN '-G 	 ~~1843· 
faraphrasebefore 	com­
~unicating'except 	to IParis 

~.-l.-..:w":;:.;r,;.~....."",~.!.M"'W~("''', Goyernment Agencies , , 
.\ \

I . 
, D.at,i?d Januafy5,1946 

,SECRET 0 
 I
i Rec'd 7:24!:>.ztr~, 6th 

ISecretary of State 

, Washington 

71, January 5, 2 p.m., 	 I

-*""~--.-.~.'' 	 ,Chargueraud of FONOFF'has informed Embassy that 

questl.on of approach to Swiss Government on q¥estion'of 

looted gold transferred by Germany to Sidtzer~nd ! 


(DEPTEL 5657, December 4" numbers unknown to :):.,ondon I, 

and l?ern; LondonIS 813, December 20 to Depa:rtIf1ent' as 13321 
. i
and Bern as 384) has not been resolved as between ' 
Fi~~nce Minister and FONMIN here. "I 

, Finance Minister is of opinion that French. interest i
lin :looted gold .question should be taken up through the '. 

National Bank of Belgium which was' the origiruil owner of I 

such gold; whileChargueraud is trying to diss.uade '. 
, Finance Mimster and has suggested tripartite approach to: 
'be made at time. of Washington discussio~. He .liS~ further..! . 
more, of theop~nion that we should ad-n.se' SWJ.:ss QP all : 
.spec'ific problems of tl;1is type to appear on . the agenda in ! 
or~ier tootthey may not plead incompetence to p.lscuss 
such questi<ms d~ing the proposed negotiations (sent 
Depart~ent 71, repeated London 5, I?ern 3). " ~ , 

Embassy will attempt to obtain,more difinitive statem~nt 

of French posltionnext we,ek. Embf;ssy would appreciate ! 

being informed of Department's curr,ant advice 9n this 

matter~ 

I

CAFFERY 

BB ! 

I 


I 
! , , 

cc: 1/14/46 	 I , 

For 	Information - Miss Scullen~' }nrs•.Hendersol1;Miss .8te1nTherg, 

'G,ewirtz, Mrs. S~hwartz, de .Z~vallos, OIFlaherty, 

Locker, Brenner, UI~~ Bitterman, McGr~w, 

Mrs. Alcorn, Friedbe~ - NY Fed., ,qeneralIRecords.; 


I
, I 

I 

-".~~ <,.,-~-'.• r·· 
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PARAPHRASE OF TELEGRAM RECEIVED 
, l 


, , 


u. s. po,,-., leal AdviseQ.. Ber;ltn:1,a l"f,JT 

Secretary of State, Washingtotl 

No~e~ber 28, 1945 ' 

1126 	 ' " 


SECRET 


10 On November 27 the CeordinatingiCommittee held its twenty-third 

m~eting. The Soviet member presided ove~this meeting. A certain acrimony 

w~th regard to the, subjects of restitution and decentralization of the 

e~~onomy of Germany' arose. 

20 ' A report which containedaSo~i~t!definition; of restitut~on' on the 
Ol\e hand andaBritish,French and United 'States defihition on the other· 
hc;md was produced by the Economics Directo:f.ate. Restitution a's defined, by 
the.Soviets is ,limited to, property which is identifiable and which Was seized 
by force by the enemy and removed from the territory of the counth-_ "This 
d+fi~ition was essentially the same as that advanced attl1e Coord~nating , 
CC,)mm~ttee' s twenty,,:,,~econd,.m(3e~j.ng,..: Under the alternative definit~.on, re­
stitutionwUl be rest:rict~d to goods capable ,of ident5.f1catlon which existed 
ai:; the time of the occupation and which the enemy rem?ved from ta~ country, 
rElgar~less of the means of dispossession. This alternative definition would 
i~lclude goods wh~ch are identifiable and which were produced wnil~ the coun­
t~·y was occupied and taken by force by the enemy, in addition. It 11'/aS pointed 
mit by the French member that the alternative definition was not as broad as 
tlie declaration ,~anu8ry 5, 1943, in this latter respect, as the Janilll,ry 5, 
1~!43,declaration visualized restitution of goods sol9- to the enemy with the /\ 
victim countryts consent and/or pointed to his delegation's conciJJ.atory atti ­
t~lde in accepting .this more,'limited constr,uction. 'Reference was Ihade by him 
tel the positions which the French, British and United'Statesrepr!f!sentatives, 

,tel,ok at the, current Paris Reparations Conference. Asl a result, the British 
member inquired which body would supply a definition imd he declared that he, 
urlderstood that the responsibility rested with the Control councii:i.n this 
cbrine,ction.· ] 

The urgent necessity for reaching a definit:ton 1l\~S' stressed by General 

C)'.ay who pointed out tha t the present discussion t s in~ention was ~,ostly to 

e~tablish a limit on restitution and that progress with regar~ to! prece,dure 

c9uld be ,made, subsequently_ General Clay suggested ai comprom~se along,the 

l~neB noted below: ' 


, , 	 "I, l 

In the first instance, restitut;.on will be i'estricted to goods 
capable of identification which existed when thei country wasl occu-, 
pied and which the enemy forcibly removed from tp.e country. I Identi ­
fiable goods PJ'oduced during the occupation of the country and whose 
acquisition by the enemy was accompanied by an act of force also 
fall under measures of rest~tution. Also eligible for restitution 
to the extent consistent inth reparations and the minimu"1l economy 
to be left Germany are all other goods taken out of the coun~ry by 
the enemy which existed at the time of occupatio:n. i 

c\~:12/6/45 For Information: Messrs. Sc~idt, Richar;d r~iss Scujllen, 
At"nold, Mrs. Henderson, Hazard, Gewirtz, Mrs. Shv:rartz DeZevallos! (2), 

,O'Flaherty, Locker, Brenner, Delaney, Bronz, Glass ,~~iss Ayers,i
N.{ Fed. : . 
G~neral Records.•dg , . 
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DECLASSIFIED, 

" 

>. , 

- 2 -
',. I 

' . It' was pOinted'~*~ by the French membertl1at put],,) opinion in: France 
.• cOUl~ ~ot a~c:pt relJ.nquishing certain important loo~edarticles I to,the 
'1·~ma~m.ng m~nlIDw;t economy of Germany. He . said he, wOPJ-d seek the I v~ews of 
rll~s Gover:une~t ~nth regard to the suggestl.on submitted by General Clay for 
I?resentat~on .at the Coordinating Committee's<next meeting, howevE;lr. Time 
for consideration was also requested by the Soviet member. Sympathy with 
~,he position of the Fr,ench member was expressed~1 the member fr9m Britain. 
~[e s~id that rThatever definition is agreeable to the French would be accept-
a,ble to him. i . , , 

3. Follovdng this there was a lengthy' dis cussibn concerning the drafi:­
~aw on the decentralization of the economy of Germany. General agreement was 
x[eachE3d as to the top figure to be established 'for any particular German 
c:nterprise, namely, 10% of total bus:l.ness in the of ~nterprise,25 million, 
marks turnover and employment of 3,000 wQrkers. The question arose, as to 
whether a particular enterprise exceeding these limits should beiclosed down 
~utomatically. It was maintained.by thememberfromiBritain that the lim~t . 
se,t on· tui:ono,ver was not fair in the light of possibl$l rises in price and also, 
~n view of the fact that the maridatory cloSing of some industrie~ might result 
f;rom the departure of one industry from the field of l compet~.tion~ The British 
niember, claimedtha t a business 'exceeding the limits set should ~ve recourse 
t.o the Control Council and the que'stioh of whether there was dangerous con:" 

~entra tion of industry vlould be decided by the Control Council. IThe Soviet 

a:nd United States members strongly opposed the view0f theBriti~h member. 

G;eneral Clay said that he would have to advise the U*ited States : Government 

a:nd await additiQnal instructions in this connectiono 
 I,
. I . . . 

4. The coinmittQe adopted a draft law on the seizure arid coIttrol of 
]. G. Farbenindustrie. This draft law ili/aS based on the United Sifates proposal 
a:nd was forwarded to the Control Council following cortain clarifying amend.... . 
ments concerning the establishment of a committee made up of control officers, 
6;achappoirited by the commanders of their respective: zones. It ~s provided. 
i;n Article 1 of this lavi that all factories, propert~es and assets 9f any sort 
l'ooated in Germany which were ovmed or ,controlled' by I.G.Farben~ndustrie 
o,n or after May 8, 1945, are hereby seized and the C~ntrol Council is vested 
w'ith legal title thereto. : I, 

I 

I i 

. 5•. Upon the further explanation offered by the member from ,Britain 


that his earlier remarks ~1ere not in the nature of ·reservat:tons and tha t 

Britain would execute any law which they signed,. without reservation, the 

~ommitteo adopted the law on the punishment of war criminals andireferred . 

to the Control Council imm, vdth the concurrence of veneral Clay~ . 


I '.- " 

6. A, directive on removal from office and positions of responsibi1j:f,y

of Uazis and individuals hostile to purposes of the Allies was adopted by
I' . . . '. ,
t.he Coordinating Committee and ,submitted to the Control Council. • This 

d.irectivo is mainly based on British and Uni te,d Stat~s'drafts, and 9utlines 

comprehensive and detailed dcrinition of such individualso· I 

. , I 

7•. Conclusi6~Sof report of Air Directorate pr6viding for ~ir'corridors 
west of Bcriin (namely, from Berlin to Hamburg, Bukesb1irg and Frankfurt 
r:'espectively) wero adopted by the Coordinating Committee. The B~itish 
JndUnited States proposal for corridors from Berlin!to ~rsaw, Praha, and 
Copenhagen respectively, in addition to that from Bukesburg to Praha; was 

.1 
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opposed by the Russ'..L;C'\f'member, who said that permi,ssl.\. ,.!would n~cess:ttate 
governmental decision since these corridors extenq beyond the Russian zoners,s 
J,i~i,tS. He said that information with regard 'to:ihe latter 'Oro~osalswas ' 

,. bel.ng forvvarded to his Goverl1ment. The members from Br'itain anc;! the United 
IStates went on record as favoring a full freedom{pfi transit over Germany of 
~occupying powers t planes on a recinrocal basis. ?,The statement that the 
United states would match restriction with restriction hencefor~h was made 
\by General Clay.' ," ! , 

I " 

, 8. Miscellaneous papers on (a) law on gas' and electricity rationing, 
, :(b) directive concerning the destruction of airfields of Germany, (c) 

proposals for network of German meteorologiCal installations, (d) ban on 
the prohibition of military training,'were adopted by the Coordinating' 
Committee. In connection 'wj.th (c), the French memb9r insisted that sllch 
establishments shoUld be placed under Allied' co:qtrol inasmuch a~ the French 
:meteorological establishments had served as a channel for the tJ;'ansmiss:i.on 
0f all secret information to England during tho wad The Coordinat:i:ng 
Committee added as a footnote to (d) tho provision that members 'I of ,the', . 

1,armed forces of Germany awaiting disbandment or worKing for the Allies aro 
leicmpted from the ban of uniforms and military discipline for the time b\?ing. 

9. Subject to the understanding that suchropresentatives would not 
have the power to rnake any commitments with regard to GOI'JTI4.ny, the despatch 
of representatives of the Transport Directorat~ to the forthcom~n~,conference 
:of ,the European Central Inland Transportation Organization in B~ussels was 
approved by' the Coordinating , Committee. 'j 

I. 
1 

10. The announcement that ,land had been acquir~d by the French from 
Ithe Soviets for, their Berlin sector for the building of an airdrome at 
:Stolpe, north 6f"'Frohnau, was made by therepresentat~.ve of France. 

, ,i 
I,' I

The foregoing message has been repeated as number 86 to }~o~co1!v and 
as number 143 to Paris for Angello ' 

MURPHY 

DC/L:GPW:RMW , I , ' 

I, 

,i12-4~45 I 

i 
I 

~071~2
I ' 

( 
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'I 

I, 

I. 

',.; , 

i. 
I 

. \ 
' ' 

\ . , 
. ). 

8 ent:t;o 'B~rna:'eNO\;., ):'l1:;U~'~i~';:X~,,}8 

'es:sUry~·:,:tt\l1ie'~jiao::b:e~1i:~ePie:te4. ,< 
, ., 'I .. "r' , 

:..... 

.'. .,' .. i. .: . i. . . . 
t~~g~tions '~V9aUCceededi' \wltlilii tiUl';, 

, ') I 

.\ 

'. past 'dq or two • 'l.nt;~clilg ilie~m~itl~ offo~ty~e1ght Dl11iion~' t¢11det-s 
" 	 _'. • • ' 1 

; iI1to'2t 448'bais. 'Of these',bars, 2,383. 
, . 	 . ! ' , 

I J' e F ' ., ~I • '. , ~ i, ~ ~. t ! .,', ",- >,,,. 

\-Iere Gent to Swl~,s National Bank, Dern. 'they hS."ie totsl l1eJigh:t" ot, 28';2,88 
1" ::.' ;.:-._ ;';f~' ~ ,," >.,. _ .~.'.. /i.__ ','. :.:.... ,. '," " • ,'". ~ 'I., '.'.' ":, ..' L', :;:" ;,

fine, kliograms and; are .wol;th' $:3tt831~OOO. 'Pt'\i.sdan mint'de.te: of':,1942 
';' ""',; "':f~;r~/ ~ '1~ ...';;'l:':;:~,.!#~,,:_.· .. _' " "" '1"," , 

appears.on all of thes(tb'$.ti3.' ",A etz:6rie p'o8s~b:i.ll~y ,exists' t~t th~'1942 
. I 

" . 
.' '\,.,'

. bar.s· \tlh1ch Port~i .nov·' has, came, .f:rom .th1s ~r9up. .i'1e now have. complete 
, I 

J' 

." ident1f'lcat1on::o:t' <t27, such ba:rz.inclusi~eof ,individual wel~t pi each 
••;.,~ 	 1 ' : • 

, ..' ',. 'I, 

''bar, based ,on dat'a flGcure'd frc,,'; ra,cords at Frankfurt'. 
 ,, \1 

I 

Ha.veengagement to meet: Denlaov on October 16. rhUl':eday a:.m~ 
, , . i . '. ,.".", .' . . I ". . ' 

Il?} 808 result of negot!aUoas uith Soviets. The a.ppolntmen~ il~ "·tpr the' 
I ~~ 	 , , ,'. \' 1 " : 

':purposeofgalning acoess to: 'requested reo,orq.s, 'supposedly. AfUclpate 
.' . '. '.' ii,

,that'data',wh1ch Soviet.a bave will ma.kepossible identification, of', all 
, ,.' ~ . ., " ' 	 ~ . 

i 

i 942:"bars, 
, ' .. , 

j ~'" 

'. 

) 

j 

'"I
I 

, : 

! 

I 

! . 

I ,20'7194 
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l"'?l 

, .. 

:, .. Sl~cre~~1':6{>S:~~,t~. '\'la~hlrigto'h ,", 
'\ 

:.. I"~::" 

DATln)';' o~t~b'et':1~t:'l946'" ' < : - ~ • " ~~;:' 
, 

. , " I 

, '; , 


"- } . 
.. ~.mER~ '2397', ' , .~. ~ '> • 
I 

~, 
..5. ~ 
.,. " 

• ,.:~. • I. _ _•• "( " .... ,' ~ .: ",' - . ", 
," "" ,,' '"" J,From Schmidt ':fGr Rub'1n~ "::";-" ,,~ 

I 

Tliefol~tiwlng 'me6~t;{geha.B 'b6~~sent' 'to:a!ernae No~ .. l~i.h;~'lt ~,18 
. '. " I:":",,

it hB;'iit:J!go1ielt!in:'rep~at'ed ' 
,\' i ,:. ,.' '" " I, ." 

," . :' \: ,.;,.. ;;::- ';'. "'" . . '. . '." " 

, ae ,No. 122 ,to' Madrid: and a8 No. 31 to Llebon.. ': ,:', , 
, ' . " Ii',~". 

" , ; " 

, :: ":~~" ~lnaiic:e :'Division's inve9t:l€~tlons: hav~" G~cc'eededf ,wit,h:lnthe' 
. .. . . . '. I' 

pe.et":de.yo~,tWo~' 1htrac'i~' t~~ e~eitlhg Offclity-e1e;htin1111dn;~lderB;

. -, ", - • , , " . ! : 

',seized 1hHoilsLndand:~a:;t',; '" .tnto2.«Sbars. t ' Ofthe8e''b~8~g,~3 

, l'riereeent to S~hS':'Nati'6n'al'iink, :a,ern;" they have' tbt'el'\Wl!l1ght",Jf::~8~288 
"lfl'~e~~1f~gr~~·,ah.dc,~~~6~"ti"$31~831t'OOO~' Phias:t~n~mint' 'date ,~1.1942

·.t· ; .. ' ,,',. ' . . ~': .. ,:; 

. ,\ /;i!:··::;\i>:~:. :'}'~l~l!;~~!~p;~,~~,:.' :" .. ',:. . . ' - ~ ; .'. .. 

iappears ,on 'all o:{':thege:~b'krs.,. 'l:' atl'orie I?oesibil1ty iexi~ts that Ithe,'1942' 

I' . , '. ~ " " .;, " j • , 

,,:bar.8 wh1chPort~. nO\f, bas came,fJ."oL'l,thi6 gr5>llp.~ ~'en~w 1'>.a.ve c~lete 

, . ," .~ ':' " '. . . '.' '. ':". . j ',: '. -' 


','i1dent1f:lcat1onof' 427 such bars. inelt:l.s1veofind1ddual veight :of :each 
I '. . . ',' .: ',',' :,,'" ',' .' '!f " 

ibar. baaed ,on deitasecul'ed f'rOiJ T090rds at Frankfurt. 
I,

•. : I j,' , 

HaveengEl,gell1ent to meet ·Delilflov onOctobel"16, l'huredfi.7'a.l1l. 
>', I,I

':<U ,a,a :reeult o·~.;."negot1ations wl'th Soviet,s.' The ew,01ntaien~, 1Bif~r: the, 
I, . • . .' . ~ , ", I \, 1 l' . 

' .. I' ' , '. 
" pl1rpose O!Caini~ access, to re.qu~stad records. '£Iupp,osedly.. ~t:~c:lpate.I, • ' I '. 'I. I . 

;that data which SoViet.s bave \4111 make possible, Identification of all, 
i , 

~942 bars" 

• j '." 

I, ",' 

) , 

, . 
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I.' . '. . ":»:' 
," ; ..... ,. 
 . ,', 

'; 'd. 
{~ ". NOd :2397.~~~e,1ir2,,; 	 . . . I ' . :.\ 

"f ',.': 

-", .. ". :,.: 

':'{... .I. ;'1 ,"", 
',# i 

. . • . 	 '. 1 I 
Gold'mention.ed. tri the fOI'~golng as tra.ced to Switzerland is in 

.' I .• •• ':. '., .',..... '. ....: . "j ..• 

.'adcl1Uon to the.'unsmelteI'Gde;ol(r~1hich· cable' dr....tcd October 14 rep:orte~~
• , '. . ... " ~: : ,-' . . . , . .'" . . 	 , I : ' ,­

", ',:, . _ ',' "; . i ,._' "',: 

It"'illu·notbe~l1.poss1bla·so .far to get 'lnd1~'id:ual bar w,ef~t. 
" . 

j •• 	 • -";. '" .:;:' ," '.' ".1 ' ! "I ",> •

": , ,"' - ., .......;'.. /',:, " .. '<:~:,,~....t;.~?-.,:·...:~:;< ~~:("" .. ,.:'-\~ :~;:.. ;:~~: . ,: . '. .:; . .
'1' I 

. on; ~elglan goldf ':hO~"eve~,.,~nasnniche.s ThOlllas .is ~f the; opinion 1n:f'or~~ 

: '. , '. ..',' .... ....,'":".:./.;,,. '.•.... '. ".' .. '>,'" .,i.r'·~ :)';, '. . ' . .': .," 


at.~Lon on~ 'f#d1vl;du1it~·:-'wei'!g~t,i;,1:3idti,H. 1nRe1cliab~! in. Sovi~t zone~ 
. I ", 	 ,,'. ,~ . ...... .. ' • .' I" I:' 

o ':' .. ~., ~~~. i' ~ '. ~.~. • , , 	 ' 

'wfrlhope toconi'er with the Soviets ·t'omorrow, a~',td" the :pql8~~'b~l~tl' ~t. 

..... ".::1::.·~;:;:~;t:~1~~~r:;o;~~~!~'f~::~:~;~~~:D~~t~1..~~1~;~: . 

.Ibi,r1a.n Petifnsul.a. bl~a.l0r.:Beriinif. du.r1ngmy:·~;ie.i in ·swltzer~.: .. 

. I:." I.. '. . 	 I ' . I ~ .' ,j ". 

• : ?" I' _ ' • • , . • ..,.:.,:'.', }:,:- :'.,", 1 ~ . ',' . ; I'" . . 
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The HoDon.1)le 
The Seeretary ,of State, 

- i w~. 
I 

SUI. 

,, 
- i 

i -
I 
! 

I 
. I 

Respecst.fDl.q yours, i 
I 

. i La~eA. steinhardt I 

- I 

I 

c.~n5/24/46
,F.o. .IDt-oniat.toD - Messrs. GlaSser. JUas Mrs. .sters~iKe1llarelC) 

.- -tll.htaIl; lira. iaUm, _M1ae _,11, Gl.aJJer, ~Zl 
.... S.b.wa.'ttll. IIb:'s.Schwa:rt.m, de Z8Vallos~ P'llahal-tYI 
tockBr, Bre:.nDer, :NY Fed., General ReCOrdS.!. -
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EIlclosure to despatch 1;,oPeptNo~ 809 dated Aprll 28, 1946 : 
subject. CienIan 1ooti»g of Czechosl.o¥ak useto d:uring the ~. 

i 
I 
i 

!rhe fri:al of K. 11. fraJ&1t 	 SPmIAL SUfPL'SMiN'l I 

I 

! 24th aq 

In the aftenlooD, a 8ta~ wrltto by 'the General I 

~ of the NatiOllll BalIk ot Czechoelovak1a, ~. Ghm8la, I 
was :react to the Court. In the t:lrEit part at the .tate­
ment the Gp8I't ~ that tile utiv1t!ea or 'hej accused 
in the eoont:.\mie ~lm oannot be .jud.ge4w1thw.t tAldnc 1nto 
aocount .hl8 pol1t1cal etatwJi aince tb1s was the baeu of , 
the power, behind which he bid all the pe:nno1aua mea~ : 
dmad at t.heeconom1c .mlavemsnt of this ClO\m~" The Czet:ho­
slcvak Repu.b1:J.c respected the rights ot the ~'ri.d1Ial in i • 
GCoaom1e _tte:ra~ But. tb1a demec:rat1c ~1n:t 'UIlderwent .' 
a c~ ai'tAJr the sett1ng· up· of the Tl~ Re1ch, which in ; 
ib~ti..l ecODOlld.c relations gra~ but aystemati- : 
ea.J.:q ehlmgad .into a debtor country. In ~ tb8 I 

'weaker Dat10m beOa,me the viet1:msot this·· POl1e7. tbe1r 
assets in ~ were troaen d! the co\:iat.r1es, were then 
forced to bu;y., eoaod1t1es whioh they bad to ace~pt 1f thq 
w@ted to be eompeuated tor: the ~ts tbe,-deUvered)' , 
and w.b1eh 'were ._sant1a1 tflr German war ~t1ou. ~lmai 
.the Bellr:an eount:r1es were toreec1 to ~'aeeOl'ldeoas and, 
up:lr1n blreturn ,,,, ta. and :raw .ter~. These Nazi : 
.~ weNt 1D t.b!s cauatr" fac111-.ted'by ~h.e bwd.•• • 
,.Uvit18s f# SudeteD Getmaa t1rmS. wpiehpurchaSed alroad i 

for O~lovak toreip .--be.,· and exported t.o ~ ; 
'tXDder tl'.te cl.8ar1.Di system. Czeohos~ eo01lomics ttma : 
1'.,1t the pr8S8u:re" of the. mozwt.l"ou8. ~ ..,.stem ...loDg ·bef~ 
t1'1e· .. occ.~ , :m the aHem&! part 01 his 8ta~t, Dr. 1 
Chmela deal;t lf1th the econOlld.e mathocl8·~ Germany, baaed 0111 

the Fueht'er.. pl'1rIo1plEt. 'I 
I 

. . III the thtril part, he ci1acussf;ld the app11eatioB of Nasi 
, 
"P~ methods 1n the e...,hosloYak Republl;c. "which:bi '., I

i 
i 	

1938 ""'~ tor war- !he, loo'ti.ot C~bealovak J!l\1lt}.-1
tious amounted to 24 blll.1orl w. Sinc8 tb.e eOunt1.7 1fa8' • 
alVU'e that.D the. eldl8 of _ t.he ~tV.. ·~~ .' 
at:te.pt 'to ,get hold of gold, and . t~~ .CU1"I'8DCT, ~e ha~ 
'Qhe8aT~ton 1'38 'been ah1ppe4 .Cft1~ Europe. .fhis&l~;· 
fence ~ wu..~ b:y' ~.A.t:ter ~ oeoupation 
tbeeooDOBd.c 81SWm of th1a C01.Ua1'47 .. :or~ on the 
.Qerman pattaD 04· 1.n aoeorcla.rlce w1tb. ~~Gtil_. 

" titbthe s.pproach ot the warJ thE!! ~ bepnto 
dotdrJate toreign tirade completely. .~he otftc"" tor IJaport : 
and lGxpcrt .\188 set Up) all'ita otf'1eials. were ~~ I 

.the Reich and Caeobit w...~1udei.~ t&kS»a: part 1n the I 
.d.m~:aUtraUon of trat.4a. fhe88 ott1cea VHQ!'6 first '\1I1tWr 
the~ aM ~_~ the d1:rect can'trOlet the 
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aceuaed. ,Forcdgrl tradewaa :reserved,tor I!lerwm firms, ana 
instead of f'ore1e:D~, _tne. ~e:l.ved, cl'ed1is 4· 
pa~~. , .. the ~e ot t~,ip goode, the io14 
aDd tQr81grt aobeDge ot the Nat:1o'llal &:nk \WJ use4, al­
though the .. tbua reoe1ve4 ware ~ eclusiveq tor 
the German 'population. ' 

Frank thus, enforced the realisation ot Sin Gconoain 
, ~,~,t.heiTO~te 'and 'the &;iI~b.. which vas' 
most barm:fW. to 't,he eeoilom1c ,~ of th1a eOunt17'_ The 
~aeC13lftllated~ ~ :rear., paaUallf d1$- i 
ap~J'~ the ourrency _s i1d.sUMCi botti'aS e.D' 1D~i 
:a#d ~~l ,J1M1!aD8 of excb8I18e.j" fhe' irltrodl2Ctloft or German~ 

, I 
! 	 plahnecleeonoJl\V ~tb.. 1d.'th the proh1h1tlon of au iD~', ' crease Of; pt~ea, 'and wagetJr:end...a the exc~e valU$of 

tlle,~,' ,t;1tItlt1QUa T~#.~~tl0u8 value :was h~" , '!I , ' 
~" :w.i" .f..,.~e ~hafl~'c)t.cc~~w rrtc!M:Jk~ wh1Ch~ 
,~"pa~,.torb aold ami f~1In'exc~., 'fhe, f':inane~: ,', i 

o~~the OQu;l~,,"" .-keM4 by ~0W.l mea.. Go14waJj ,'",', 
~!s"a~trore1p ~.b8Dg. wa. Uboupt IIp'' tOrvaiue~. ; , 
'~~hs.,~ks,and ..,11 acqidred toreifpl eXc~ .fJO~ i ' 

,1ll'tiO. ~tlta." fl.t~~q. lOre1p ~ld1nsS were It.ble tor ' 
,r,e~f1tai,.. ,ud b~t, 'Up at ~Utm ratee)res81"V$8 
"~,' t,he, "', 'J'~t1oa ..... declared to be German" '... 
F.IiJ., :r'tetal ofl.a.-. thus"camed 1s .s~ted'!: 
~.'1d:~li~ ,Kc8~, 	 ',,' , " 

,Apart'tr- the ,~,~k$ ered1ted to ~' ac:emmt. 
1n~~, ~1;i~ ~'14?1- ~on merks.tbeocoupation 
,~,'1ssUeM1lbo.i1Ih1ohw~ siwn in ~tor Cash, 
ne~t~ ~,varlOU1tl~ ottieea. tor ~e "upkeep of ' I,
the ~,~t tar 1the purchafl)e ,ofhGrses andeattl." ~~~' 

I' Th$ total ~t ba1a1lO. t ... 'tbeae tl"ansaet.toD:; ameunw'to : 
I 1;~~'1 id)l!". ~,~< '~J' ,]pas...to ,the' e_e.ohas1are1t i 
, '~,'~, ._edby ~"e9~t1.. of J~h prop(ll'ty,I 
I ' ~ by ,the aei8u.tioa ot ~~t_'~ due, f,or .'~ , I 

d~l1~})etor.e \hit "c.~f.ounthg '" 4,3 bill10n 
Kc$ in .June 1932 ~GXObaDg~' had to be put .t the " 
,~ at tile JaUCiDl.1BaDlc, PUt the latter was, to'ree4 w i 
oredit i~ to the Re:lob8~;' ,#'tior th1s C~lmt:ri had 1:Je-" : 
oome part of the German CUStom{Jl,J.UoDj the so,-call.ec1 .teen- : 
tral, cl4t~.,..~" '~ati:mJed~ Om." assets a,b1'oe.Ci; in 
~lnSweden, &'W1t.zer~':' 'aDd ¥jDland, amount1»g 
. 'to '1]8 mill.ion r.c•• '''' 'ta1Qm', over by the Re1chaba:Dk. '~hlls i 
om-, ~ tlrms Nedved in'a"',~~e __ ~~ , i 
~ our ,f'Ore1e:D cla1ma for, the~.BtluudD8 01', their ~i-j 
t10n abroad. The ~ b14 to'!torelp...ba•• I11~ : 
on Mareh15J on that daT, Great ,BriotaJr.t ceaaGd tp l"dO~ I 
tb1s countJoy as aD hldepemtimt atatA,,aM, n8ithtw the gold : 
depoSited on behalf otthu O."h08~avt\k Nat1oiJal: Bank ,'nor i 

I 
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-tJle' "t8J.~ 'Oi841t.:frOm the· -.m.ch' ~tria~a~ - [ . 
the d1apoaa~ of ~ ccnmtr:rc.:tatR the "'C~~lovak lOlA' I _1~~1W &r1LOnd_ was traiVJ~. to the ~Ra1o~~ : 
~ th&~,~~_8Gf;i1te ~f.I-1ngold·~ , 
.-.~. '~o.t 7lj.Q,Jdllion K.,.... 'l'Mswas J10t all.. , ' 'tl:U!I SOld . 
lJie.'zdq;D ",rap bad 'to 'be .~nctwed to lilerlJ.ri. aid' 
:89 had. ~·.. ~ld.~to '1;he. Skoda.. Wf#kS and to the .' . 
Ai'rIaBient ..~ sa.lJJono aaotm1i1n8 to 2~ raill.1otl lea;. .Th. 
~'-~ 1a1d.l18Ilct..~. the, t02:'84.gi1 eXchallge dUe to Gisecho­
81oftld.a~. ,.~. ,4al!i.ver:v of' 8Vgar~·. _ 
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