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, . 14 Jun;e 1945 
I 

.. MEMORANDUM for the Files. 
I 

. . I : .' 
Subject: Replies to Italian and YJlgoslav Governments 

.. ' Concerning Captur~ Gold. : 
I .!' , 

I received a telephone call from Miss Schairer of .. the State 
Department, today at which time she 8uggestedtbat a proposed:cable

. . ,. . t . 
to Mr. Ta.ylor, prepared by Treasury, answering ·the Yugoslav government 
concerning thedisposit10n of captured grild be revised to Iauthorize, . . 
Mr. Taylor to indicate to the Yugoslav's. that Ianinventoti' is now 
being made and that until such tiDieas·the inventory is completed,

, . I I .: . 
this Government is in no position to answer q~estions regard~ng the 
gold. Miss Schairer also asked whether.the ~easury woul~ crear a 
similar reply to the Italian government .1.to be :included in ~ note to 
be handed to the Italian Ambassador. I : 

: I. 
. ,I

I discussed this matter with Mr. Gunter. ,He agreed that 'Qo~h 
answ~rs are 'appropriate and I notified Miss Schairer to thS:t effect'. . , . j 

) . 

i 
I 

I 
I! I, 
I 

! 

i 
~;;.:.~ " 

I 
. I 

207211 




,-
·i

 
••

 h
~
"
 

'-r
..?

i::
·t~

: 
-:-.

...-.
 
'.

-"
'-

',
~~

:;
:~

~.
 

.:
.'

, 
~~

 

I 
'-'.'

:. 
-is

.i.
if

,~
-

~ 

;0
 

. 

,,,m
 

'.
r.
~"
 

~'
.~

:-
::

 ,"
t 

;0
. 

o
··

0
 -

.
C

 
. 

(
)
 

'
.
 

-
~
 

. 
. 

> ... 
. 

... 

'" 
fl


p 

.' 

.. 
. 

11
<i

'it
."

 

.':
"';.<

"'1.
'.'" 

.. '.8.
··. 

"£
.1

""
.' 

--.
. 

.
.
' 

is>
' 

_
.
 fII 

1!
.. 

~
•• 

"i
&~

'l
lr

tr
&:

I~
lf

, 

. 
-"

 1\
1 

..,. 
.~ 

-
,.

 

tt
l·
~-
Y!
ll
li
al
:I
··
I"
'·
I&
·'
II
' 

..
. 

-
_

I
I
:
"
,

I·
M

 
; ,"(

 
'l'~

 .~
. 

~&
! 

..,
.

Ii
 ..

. 
.
'
 '.

-.
 ..

, 
..., -

.'
 

.'
 ".

0 
. ". 

.... 
.' 

'. 
.
'
 

, 
• 

~
:
I
·
~
:
 
~
J
8
;
r
·
 

'i
_

@
 

.
.
.
.
.
 '
.
 

, 
...

. 
t::

 '.' 
;
f
l
'
"
 
~

. 
~
 

..I.~
l.!

 
....

. 1
.1

11
 !

 .I
'f.. it

..· ..
.•.·.. J

.I... 
··I'·

I.,:..'.
· 

... f'.
·.. ,·..
~..i....

,.
 

•.. '.
'" 

".'
\ 

.....' 
... S: 

,~
O)
 : 

O
f 

- .' 

:.
 ,··f

··. ·
·· 

w
 •

 
lI

S
•••.·.•

.E:~
.·f!

C.f/
,!.·

.~Il
f I

 
-~.

...
. 

•.•.. 
.. '.:, 

•.·.··:~.···.
I 

..!.·
,···: t',

 
....
1 

ii
i 

"!:
~ 

·!
t :.

~. ..
{. 

:y~
~ 

~.-." -
i
i
i
'
 

-
.'

 
". 

,.; 
'I

ii
'.

 

I
.

"
.
 
'1f.

'.:;.
':,I 

.. 
.
,.....)

, 
.• •• 

'.'·,
11

.1"
",,·

,·,
~ 

C
to

" 
' 

!t
f: 

it
 

".~
.. 

'I
e
 

~I 
at 
-
-
S

I
 ... .

--
-I.

-I 
....'

•. 
-",.

r.-.
'-...

.....'.
"-;.' 

'.' -
~ --

t,
l r'. --

.. .. ,I
...:-.>..-.

'.:')
1-....•.

 
: 

-'
. -

.~I
'l·

 --
~r
;•

.•:.'
~ 

. 
.... 

. 
.. 

i 

~
 

• 
J,

 
.
•
I
f
t 

·1
.·

' 
't

 
..

..
 

' .
..

..
 

:.'
 

'..
 
,
'"

 
,
.
.
 

.' 
·..
~'

,.
f;
 

. . 
.
•
.
 "

.'. 
1/iI

'" 
, 

'i
 

. 
. 

. .£
,: 
.
\
~

..t::
. 

I.
'.

 I
. 

:
~ tB

 
I'

 . 

;: 
r1:

,... 
£

,
 "1

'" 
'.' 

····
·f'·

t.... 
'. 

.'. 
8 

I' f
~
'
1
 

A
,C

e
··

',·
. 

. 
» 

" 
" 

~ 
~
 

'....
.. ·

fa
.:.

..
..

..
..

..
..

..
. S

..~.I·.'.•.•.....
•.

...
...

...
 ' .
.
.·.

:1
.·~.:.I 

,.-..~ ..',. 
...•. 

..',.•...
 ' 

'.' 
.......

....I.·....
. · ..

 
..

..
.'.'

...Jr..
.....

.,I.
· •.~..1.:.,·.':.

· ..
•. :

 ..,.
..

. 
" 

: .
• 

..
.'t:.. '

' ..
..•..•

. .•.-
' 

__ ~.. it.~.'. 
_

_
. 

i 
'J



' 

.•.... 
J..•..•..

.'....•.•... 
.••....a,:

:'.
·I

;'.,.i...f..:·.
',:..........

.. 
..........

.... 
;t.·.~.I.c~,.,.:...: 

... 
...~... 

....
 :
.•

•
..

..
.,

.:
 

....• 
.: 

..
 

.
"
.
 

. 
~


..
..

.

'. 
ii
il
li
 '15

 
C' 

I 
.. f

l 
...;-

, 
"'

I·
· 

'-1'
--

tr
-
--
~-
--
-'
I-

~. 
.'

 Q:
~i 

."(
.: 

". '.
. '!i

 .• 1
,i.

~~;
I"n

f-
tt

~'
"l

'l
'J

l"
li

l:
·'

~1
 i'

" 

, 

I'
:r

 
'.

 "1
11

-. 
"·i·.

·I' . 
'.' 

.. 
....

........~
 

'.'.



~
 

. 
/' 

R
 

.'.
 

. 
· .

.9.
S) ·
·
·
I
i
i
 

fiI
) 

.' '.
..' 

f 
-

•
.
 

'. .. '.-. '.
' 

.
.
"
,

'.
1

""-
". 

i 
'.-

.' ,
"
.

.".: 
:.

 ii
i''~.' 

..,
.
.
.
.

'-. 
.B

i~
C!

 
._

".'
 .-

"'.
" 

II
 f

B
I:

 
~6
' 

II
 '
~I
:.
._
 

'. >
;;

Ii
li

l:
f,

t..
;}

 



·. -

, i 

":'~ 

. i 

I 
I' 

I 
\ 

1.207213 




.; tl", 

".811~ ·f!;t*~.4J1; 


I' 

. I 


'I~~~~ \ . 

I 

I 


I 

.1 


1 


i 

I 

1 

I 

I 


',t· 

I· 

.. :: .... 
. 1, 

20721,4, 




1===.........--, 

! 

I 
i 
I 

.1 

! 
1 

I 

. r 

., 
,_ 

207215 
1.



I 

i 
I 

..... ,i~.·,iJ~
alii'· '~:II'.~8~#:#
/t~·li!~'it~· " 

I 

I 


/ . 
. , 

I 

I· 


.MF.m~,s 7/11145. 1\,-." " . 

i 

I 


20;7216

! 



'i:""

AIR MAIL 
Offioe of the Treasury 

~preB~n~~tive.. 
No. 208 

Dear Mr. Wh~te: 
, . - 'i 

M. :Brunet, Director of the !reas~,\ req-q.ested ~ t!> co~e 

to ,the 'Ministry of:rinaace tJliB morn~ t~ discus th~ q1;l.8st~on 

of the identification of the gold foundu GerIl1an7_ W~ info:rmed 

:Brup.et tliat the whole qusstiQnof the ult'~te dispo_l .of 'the 

gold was still up for di&cusdon.",.a.nd thati,no final decisiOQ.had 

been reached. Brunet indicated- that he was aware of that fact and 


. '. . '. I" ' " . :',.. '. .." 

tha.t al.l he was intere ated in at presen~ !as ~,ident~ficationof 
tlle :Belgian gold whiqh was seized' btw Qe~B 1nJ'ranc:e ~ ,foJ: 

, which they had already reiiabursed the ':Belgian Govern.ment. I also 
informed K. :Brunet that we' had no Wol'Diatton at the p'r~lent time 
regard1ng the 1de~itication of the gold that had beeri Ca.pt~d, . 

, .. . ,.,..! I." 
D'!1t would be ~ad to take 1ihe matter'~:with' the. propelI' a.uthoriti.es. 

I ! 
. I discussed this q'qastion w1tA:Col~ ~rnste1n who) informed me 

, that heha4 already received a BiIoilar re<lU8st f'l"om 8.Il?therbl"ancb. 
:of the FrenQh' Gove:rnme~t and h$.d in:fOrm8~ :them that t~ #mT WI.!I.& 
simply the oustod.1e.Jl of the gold Until. a decis~n was made as -to 

. tts: Ultl..:te dispo&al~ , 'I \' 

~ has fOl'Wal'ded '." :t'equsstto wa~ington for \sOJDf)expe~s 
to be sent over to assist in 1d,.ent;1fying tl:J.egold and lias also, 1 

. under8t~d, raised the qq.e&tion witl} QCS,a.~ to· whether ]01" not' there 
are any ob~eot1ons to perm1tt~g' Fre;uch .an4 :Belgian exp'e~tf3 to 
attempt to ident1fT the seized ~~d., /001.• IBernstein ~diOated. that 
be could ses no obJeo'ion to granting permission for tnem to examine 
the gold for this purpose. . 

, 
i 

I 
' 

. . I 
, '. " \' 

,!his matter i& u:r~Q.tf:J.'Om th~ ':po~nt, of view ·of ?·ur, relat.ions 
wit:b. the M1D1stry of J'1Danoe, _d I, w:oUld, appreciate a :reply-oJ 
oableU the U.f). Govermnentll.a8 no o'b;,1eotipn to an _e~inati~n ~e;Lng, 
JI18ds b7'ihe French and :Belgian ••, . 

f)incerely, " 

lsI Theodore li. :Ball 
I 

I 
, ' I . , " 

Theodore ll. naIl, i '•
K.r. Harry D. Wh~te, . T:1·.S~Treaslll7 Repre.sentative. 

Aseistant secretary of Trea__a.r7• ; 

Waahingto;u, D.O.: , .1 \' 


\ 

00:. 5/22/'+5 IleS8l"s. Glasser-:Golcl, :Bronl (3) ,i Sct1m1dt (3)1, ~r1ec1bel"g,_ 
. GUIlt.sr, E. Bsbbard, llathau' ."'.: ' . -,I' ' 

20.7211 
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Soure.. oi ~tecl, Gold. : 
Held by' Ge;rman iet_baDk i

OD 30 June 1940 or ; 
iA.c~ thereat't_r .1 

i \ 

Beld.UJl 
22) ~Y' 

N.th.r~ !'m/
, ! 

72 

,.3
",;,' 

Deraaz.k' 31 

tiai-~~ ;as 
Po~ l2 
'Lwt_~~ , S 

~, 4 

']))ant. ;, 
other. 10 

,I 
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,PWll1shed liCd-.baq a..~ 
iifi44ea lie10baballk A.ooOU.iII ' 
Csechoal.cml.k 4CCOUDW 
' . SpeOiU' D.~I . 

1Dit1AtJ: b&1a.nce 
1Ittbdra;m 

! 

fatAL GOLD· BEt'O 30 J~ ~940 231.'41I '. 
I . I
lrroa1lb1ch ..,.the lubtnctei tl1e 
ioot acowaulated by the ie1ch.barak 
j:~ the Pl'84:ed1rt& _lltU,' •• £014_' 

C••ch..loY&ld.a . " 
IPolaDd '12 
illansta ..j 149. 
I 

'fG'W, NOH-LOOT HELD 30 JUl'1$ 1940 1S2.SJ.lI . 
I 
I~41 \lUIlr to~ ptmZa....___. 
I '.R)Uia1a dUiri.JIg 1939 .... 1940 ;23 •.191. 

..~~IBLlR9Jl L()(lf ) 
AiVUIABt! to GPaaIfRlIoUi.uU) 

I 
I 

i 
I 
I 
i 
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I .. 

I 
.1 
'"j 

I . 

~ ~ Sub'" to s~ 
,otalSou.:uce .c~~. TOtal 1 awl•• To~a 

Bel.g1&1l' 42~371 37.698 80.069 126.107' 206.176 223.241 
C.eell 18.'786 18.780 .... iek786 33:.1$5 

·4.,857Lux.embO~S ·.000 .000 3~742".742 .,
(Tetal jf stutiea) I 

, , .. 

..: ~ 

1 

.A.l.r__ ';iL«?C~~ttid :"tir~oy.,1;8ide 
of h1tZllrlADd.,. . I' . 


1 


1'~t .to~ch8baDk hOld1D&i•.
atiRr" 1iQ4" .'. ".. 

~ec,l te c,uVi;.. other 
tl'uib. $w1:taerJ.aQ4 

I Total. t_ Wbs.ch 8w1aaI ... 

i cau DOt be heW llaoble 

i (.. first rectP1ent.),:~ 
 ~--

i u,reaq 1~ed tol1r1.mrlald I . 
ITotali a.l1:'ead.7 accounted t.r I 

St111 to Ibe tJ'8ee4 

, .,1 

. ,I 
I 

I 



, ,! Box 

EBt1JRate of tooted Qql.d 
RecetVedby $1I10Il ' 

1l '8liJII1Di8el.acu'o.n o~. $iipill8l1ta ,tor ..~~.erl~ 
'Itrom tetalpopub.tiOD of lhtand DOD-l,pot •1,llva.ilable to GerrDan8."" plJ"ely r .... 

Amount of loot (bOth traced and Un~ed) 

lfU:t1DWll DOIl;;';'loot &..:U.able to the ReiciUlbank 


I 

Total sold Ava.:1lable to Reichsb&i'lk :785 
I , 

Therefore ;or 7:4$ of'all gold avat.lab1e to ~ R8ichs~ 

, . . . I 


on and after 30 June .1946 "". loot. I 

I, 
. :

And, if!tbe .&a8lU1led that .ameperc81'l~g.ot, ~tal 

.1paent \0 Sw1t.el'"~ 1IIllS lQot, tlutn ~oot ~D by 

the S1r1ss can be estima.ted. ',as 289'


• '.I 

/ 

i 
I . 
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i 
CONFIDENTIAL 	 j . 

I 

-2- #SlGTO 5089 IVlarch 7:1.2 p.m • .!) from LO?don. . 
. . . I . i '. 

USDELwill propose in STR committee that.undertakingtO 
be given by FEDREP shall constitute f·inal settlement pn 
restitution (re paragr'3ph 2 .. SlOTO 426" repeated F~ankfort 
773, Paris 1421). When this subject was ! touched on ln .. 
restitution committee (but was not. (rep~at not) purs~ed . 
since committee cons:tdered matter outside its competence):J 
UK indicated agreement but Prench showed 'some t'elu6tance • . , t ' , .' I,. .I 

i. 
GIFFORD I 

AB:MMG' 

, i 

I' 

... 

, . 
, 

" 

". , , 

':J 

, . 
, 

. ; 

. : 

ICONFIDENTIAL 
! 

r " 

. I 
,

. ! 
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A 

1950 

,I , 

I 
. -. i 

.' ~~~v·'~ !2u;r;~~~:t~, 
INCOMIN11. TELEGRAM· IJeparilJtent if Stall . . I 

• 
TELEGRAPH BRANCH.; 

CONFIDEN'rIAL I18 
Ccmtnlt:,ActIou 

,Rec'd: I 
GER FROM: Frankfort 
IDlo m: Secretary of State' 	

I; • 

SS 
G· IJ: 4322" November 22.y 3 p.m. 

P i 
iL SENT DEPAR'I'MENT 4322.1 REPEATED INFO LONDON 330. I 

EUR 1 
DCL 	 Re compromise language external resti.tutlbn cu.ltural property 
DCR 	 and other property of substantial va~ve p~oposed in!S~GTO 

271.~ November 17.1 1950 repeated F1""an,lt f ort;: .1 which ViTas 
accepted Department TOSIG 250,)' repea.ted: Fl"'8.nkfoI't 3731! wish 
to take strong ex:ceptio~~ follo~'rir:g J:;eaEJ . 

, , 
i I 

Pursuant. title 19--501.~ military goyernmen't: regulations :US Zone 
residents were :i:'equ:t.:red clare liproper'ty I remo'.red fJ?Otrt an I, 

area occupied by German fOrCfE:8 
11 arKl ho1d pending 'declsion 

military govermnent ll I ; .0 

. 	 . ~ .,; - !;
'This r'equirement was T'elaxec1 Ji,Jl:l 6,9 ,195(l: ~1~bel1 a.ppropriate 
German authoritIes were authori~::E,d J • \1.['01:'1 ication of proper'~ 
t:~1 i. 1 deI'S 1; +'~ " st' ·,.,t· \ ~,." A1"tV nt,·t· e:>" tt..d" f"' 'It' ""Iv" 110_. ,j .d..l· xe, .. r],.,... ~J.(.ns P.L op~ ... ",j -' ".ct"r'l;an ~U ;uro 
properties of unusual value} or :1.mpO!'t~inc:e to the cuI tural 
her!tage of country of, provi.&~d nb claim was filed 

, a,gainst propert.y in ques .' or' cd.a5_m iNrJS !"E'jec"ted~·. Lifting 
restriction dee.medtc have remo\red doubt. CIS to clea.It title 
present holder" Requiring fee :r'ep:rese:ntative corm:aitment con
t.inue recovery alid res't,i tuticm certail! :::,cn1.-,cult;ural !properties 
believed to reintroduc€;\ ul?certai.:n.ty tItle ;and belie~ed, con·
stitut;'e lack good fa:Ltho ' I 

. I 
, ' I . 

Moreover J believed German public ~H~are 30 !Apr:1.1 19lj·g cut-off 
.date announced GE:nerql Clay COBI' cmc' -30' 1949 \.1t.,t=off 
. date meritorious claims. ACCeptance ,::;omp:nomise formula thus 
considered step backi1ard as it would j.rl'(~f:fect defe81t program 
'early complet1on non-cuI tUl"'81' :re:si.t1.rtiOl::! b'y requiri.r.rg SED 

.'!'epr'esentatj"vE~ cont;tnue :i.mlefln:l.i.;(31y x'e :.L:tutior,l, cer;t;ain non
cuI tural fields o' I 

In view .. foregolng most reIuct,ant agree such formula. 
However, if there aI"€: ding cons ions for! .accepting 
compromlse formula"" sugge f()llovq.i:nE~ Cult·ural 
property .• as defined in'title 18.9 us IVI;l1i Governtnent regu
'lations" and items of ~lEn'1elry.1' s,ilvel"';'Nar'C:;.f i antiQ1.le :furni:", 
·ture provided such property is' of consideT'able valuel or 
importance to cultural herlt;age .of the nation; 
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,From: ~, .: OMG'(i~: Berlt,n G'ermany sgd Hay~ . '. ' .' /. , 
.~ '" .. '. 

". :j .;.. 	 t ',' 

'ro': Dept'btArmy:,for: "CSCAD .Wash,DC:' .... ,..... I' 
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t~an GOlcL,' ", " , ;,!":: :i ,- :' "," 

j' .'~ ~ ... ~ i ,0' {_ (,,. 'I ' " ',,:-.~ , . ~' ,'.' ,\, ":, f:': ~ --{ i ,~_. t ," ') :Z 

, It is requested "that "you authorize' Us to' (return 'to· , 
'Ge~marL e'eon'omy all', ,precio~,s 'met~ls "we, haHt, o,~her t~an; gold ' 
~deposited 'purs'usnt ,to ,Military ,Gov~rtlmeJ:rt, '~Lal'l 53,' un,less 
re,stitutiion,c~~:im~'. or, )jre'fmmpt;ive,!f.or'e+gril ioWin:~rsh+p jiS: • 
involved j, .'; 	 "..' ',I \ . .'.:, .;,:' . 	 '1 
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From: CINCEUR Bel'lin German~' sgd Clay! 

To: Dept of Army Wash DC for CAD I 

. \ , I , 


CC 6884 	 27 November 194~ 
\ I ! ' 

Subject is Resti tutlon from Bel~lin.. R9ur'acl "'JX 
88362, Nhioh sets forth "the basic rest! tutlon polidy : 
governing restitution both to' the East "a~d Trlest, provide that 
restitution silall be made to the Sovl~t 'Satellite count}?ies, 
except, under specific \tJell-prescribed circu.rnstance~" :' 

, : I 1 

There are.a' large number. of, ;;;,estj_tutable :1!,tems 
located in Berlin. Some of' these items would normally 

be restitutable to the East and scme tc)' the Nest.~ !At· the 

present time tie are unable to restitute anything frbm' 

Berlin.tothe West because of the Sovie.t :blockade. I Certain 

of the Eastern'satel1i'te countr:tes" and; n'otably Yugpslavia, 
have requested restltut,:lol'l of iterw3 from Ber'lin and, hq.ve 
precluded any refusal because of transporpatlon technical 
diffIculties I by of'ferlng to provide their m'm' transportation ~ 

. If the policy laid; dOwn in 'urad ~'JX 88362 . \' \ver's stri~tly .' 

f'ollm1ed there i-ioulcl be no reason for not making deli.very 

of these restitutable,it~ei'tlS frorl\ Berlin ,to Yugoslav~a~ 


~ • 	 < : ' • \ ~'i 	 : 
, NttIl yourconcurrei1ce j, "'Ie propose to te11 ~he' 


Yugoslavians and other Soviet satellite ceuntries that 'it 

is the US policy ·to avoid d:tsc:r-iminat:1on l~lherever poss~ble 

i:lnd that 1fil'e are um'1111i:,ng to restttute1:;o Ione cou.nt~,y from 

Berlin until 1 t is p03s1bl~ to x'esti t:ute to all COUl1tries" 

that 1.\1'9 do not believe that one country should be el1titled 


. 	 !' ,!

to race!va res titutab Ie 1 terns fl"om Bar:tin 'pnere ly bec,8use 

. 11-, 'is ~ble to matte an arl"'angement tIlth'. 'the Soviet Union 


:\,,;hich other countries are not in n position to make,: that 

. 	accordingly Ne' regreat that 1:1e will be ",nable to make any 


resti tut,ion delivel"'ies frem BcrU.nun;til the lifting: of the 

blockade makes itposslble to treat al1co~ntries al~k~" 
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I I 

L l,tn view of undeterm1neds~atua' of JIIIlltltude, ot fore1p 01&1118 a~~.t 
GenullotlY of eve" cOl!lceiT&ble nature, "8 ooaal4er 1t iD.oppo~tune ail .~a: t1mct 
to al~plT general policy ouU1l1ed 1n ~entat1veTiewa ot State ])e~m,nt. 

i 

2. l,re &re, of course, fullT prepared to reoopl.8" tltle l of foreign iZl~erEt8t8 
to iC,lent1tiable propert7 pre8ent11 located in Ger~:end verifiable :claims 
of fClrelgu ereditol's ap1ut Gel"llaJlf. u.d/or her IlAt10nal" and"e have , 
persi.stent17 endeavored to protect the foreigr,a.,specitic81.1T Allied, lintereat 
thr~lgh bloCkinc &ad properi;ycontrol. i 

3. ~re aiao ~pprec1ate that 1JL pr10nt7 soal; otcl81ms ~or re~n o~ propertr, 
'other! than restitutable propert,., identifiable items Ben~,' into GerJll8Zq' with 
Vi,ew [to subsequent, reexport would 10gioal17 take prefes-rE!! p08ition. I' 

I 

4. I:e arefea.rtul, however, tbat &'IJ.7 realization of oUr !prese:a.t pOliOT !as 
outlit:a.ed 1nourad 00-7152 would be used by foreign interests &s ope~w.dge' 
to claims for return of a large D.UDlber of items of movable propertT wlU:oll 
could:. possibl7 be olass1fied ~, returnable cateCO" ~ the propos#p:olloT, 
and "Ihe extent of wlUoh C&1ULotbe ,fOrEtS8. at this tae. I We feel Jus,t1fled 
in our apprehension 11\ tMe reapect ,in the taCt that the ira-1ue of 1Ih~gold, 
in ~esti!!)n is relatl,.e17 1DJI1gn1floant (E,atimated to be ,in the D.el~o,~;tlood 
of ,$5;,000)' pre~b1.T only a traction, of Danish prope~f Iah1pp ed ill' Ullder ' 
81m1l,ar collA1t10n1l8.D4 pre88D.tlT lo~at ed. 1n GerJ11&D..7 ~ I I " " 

" , , I 

(5. ~IU' general polieT was UDder.tood :b7 lietherlanda' h o~ varlous~~e.~ 
negot,i&t10ll.il. aIld altl\o"ac11 no p08it1ve a.ftirm.a.tion was, gi,eu ~71;1:1E~~tlt~r
landsi•. the;r "acreementva8, ,11'1 tact, 1mpiic1~ly ~,"n ill ~he1r fal1~t"0 
makel,r-epresentat10J18 at thi. time for return of identif1a~le propert70i'· ,.~. 
aatur~B l1D48r di8~1IelOJl. I 

1 

" .. ' ' . I I , 
6. W,e 8trongly teel ~h&t as 'lo~, as yehavenot re.a.ched ~ oTe:r.allc1:~c1~10!l 
with :respeot to the total oomplex ot cQllmerc1al. ola1ma' &past G.tt~. wb1'. 
Dn18t~,~f neeeBsity 1J1lClude 1;he8stabllsluaent of a maCh5neZl,'for ~b.8 ""~1tioatlon 
and tl,18 ola8s1ficat10n ot cla1l18 .1Jlto var10U8 pl1~r1t7 '~e.t.gor1eB, ,e~eption8 
to OWt, gaeriil poli:q as outlined 1n ourad 00-7152 . 8hQuld' not be me.4e lin, 
excep1,~loD&leas.8 • 

, . ' " I I i
5-21~b7 CO to: .' Glasser,' lSell', Curt18 ~ W1llis, .stereon 3, ·lt1chards i3, : , 

,11.1_....,ll1ckeu,',. ani 1'1......;....ibell.. i·' "I IJ J.r J ' ... .L • elf 
-., ~. , ~.1 ~ ; "D 

pql 1""....:.· .~, 
I 

! 
I' 
I 
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I 

;' "" a -.cia 917Q 5/14/47 I 

, ·1 

'Xi,;) ~ 7 • 'Ia~a».~.~~tt.ll paragraph 5 of urad W%-96350, we:are maltf;n., mri.np.. 
, meD~8, W1.th daue.ter retuD of ,it_Bsa.th tor ~!ot81~.ra'1~l1. !It 

I'rx1:7I'OU,,'t.e:kl~~~ pe1~t1cal,' reaso. make let neq,s1lal7 ~o' return all 1 teJlla ' 
emuifex:e.tecl ~u.s:POLAD '.18~ 2229 aak424~hS4jJP~~~z. i",,: b.~Y 01 
~cOlllDl,1~t,~~f~JStat. Depart"',t ~.....v1a, ~a~lIi.~40Y8l'JUlle_. ,~~. : 
prep,ared toretwa, bal alice l4eD.t1t1able 1.... 11sted ",on,7()V til81il'ltliStlona. 

::(~';!lf.(}!} .~:~~~~I:~~~, ,:,~~~~. }~:l~{}~~~ ~ f~~Jit~~~rt~·li~~.ij· 
1JIliii...2 /ot· , .;, ';1 " ~i:, '~....~'~i;, --" i" ~....\1.
~.e1:1'f~~{:i: J'.At~!I~~.'IIf~r1:.~f"".l: ~~ 

,t;;(!'Fi~CA~~~!j'i:;r~; ,';;I;,/. <" , 

i 
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WARD8PAR!MmT 
eWSIF~ED MESSAGE'em'l'EB: I 

OUTGOING'CLASSIFIED MESSAGE' 
. ' ", 'I 

,;1 

: OMGUS BERLIN GERW.NY 

,!WAR 84660 
, , 

I Fr. WDSCA ES ll.urad OOT CO 5674 and' OURAD July 'W.ARx~ 93667
" ~!: \ I 

,", ' ",', .' i' , 'I 
Restlt~fon to ex-enemy cOUJltries, is subj'.: Soviet am,endment restitution 

idireotive rtf' exclusion gold and ,foreign currencies ~ot reported \USPOLAD 
imessage 2098 but copym1nut.8s 1*'meeting CORe has been reed s~b~equently .. ' 

'" . . , ' . t ' . """ !t, ..,:~,;;.~:':. . _ " ~ I • 

" . Altho.ugh agree that· ACA, re~tltutioli definiticn ,should contdn" 
lpr.ovision excluding 'monetary gold 'because of gold; pot ,agreement :you sh<?uld 

, :e.vold . any implioation thll't· At:tstrla end, ex~en8my countries will n,et :be antitIed 
,partiCipation gold pot. .For yo~:t;' in~ormatiim already agreed the.:t: A,ustria. 
.and Italy will partiCipate tully. Albania signatory: Paris ~greement and 
I ' ' .' ' . " .. .. I , . 
'13ntltled partioipa.te by virtue this circumstanoe.: ~ungeriang91~ already Wft 

r' :ratd. i'l"esent info re gold tra.nsaot1ons Bulgaria inai(;late she .did p.ot sustain 
, losses moneta.ry gold. Rumania was. receiver loot,~cl g~ld tro:rn Ger~~f. 

Your attn is invited to fact that Paris agreement refers 'oniy to 
liloiletary gold. Therefore' suggeht sm8ndmentreStit'ution def5:riiti9n to 
EtxClude only monetary gold. ,Other gold-should be :'reatituted to'},.ustria 
~ind ex-ene:aw couti1?ries on SIIl!'ll.G Pflsis Allied. 1iation;s ~~bj. limitittg .dates . 
a',stabliehed., ,". .' . ' . '. :! ! ' 
.," ' " I 

" 

, Re to foregoing you should make 'lear that only:basi's for eicluding 
. mpnetary gold from reutitutian definition is separate arrugement ,provided
,P:arls agreGent this subj. ' ',., : . . " '. ,'!. 

" "" 'I" .',' "'. ",;'. " 

Restitution ot foreigucurrencles should still b'e excluded ap.d'subj~eted 
s';ap&J:"ate trea.tment. 'SDCCpaperin preparation along; generallin~s ?urfui but 
w:~th ~ome modifioations. YO,u shou];d point out th~t· there is &:gre~ment iii 
prinoJ.ple reetitutiQn both securities and eurrencaas but desiI"able treat as 
separate'problems because of' speoialized nature 'otassets. 

• ' ~ . end. 
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DATE Sept.16,1946 

, 

.. ' .r. S.-·Zone tm.ci loot~d. from' 
,0V'" Ibe·ca.u.ss ·iuniti"eiitlf1a.bl.!tk" ~ :

i " ' i 

·.l....Q'..~}!;·;·.' .. ··::·~· "(D~t~)" IOdd. at· ail~ He said tli~t :OMGUS 
From:.,.. ·· .. · .... ·..· ...... ~.. "(B'ld':)' '~lver known not ,to bel,oot.ed. '. 

.. ' . (ROO) .' :.----J stnce we ha.ve been inlstr;acted '. 
: ':". ___--.,g;-une-way of exports' and, more illIPirta.nt (to me), 

_.: ,... _.. __ --CIiL"e--ur"tiier;parations and resti tutio:Q,s -qus~ness ..w.i\1ruffe~ance 
(>lily. I did not argue ",1. th Mr. Todd but merely ,~old him I would. a.ppreciate
I', . . ' I 
a. COP;! of the reply cable approving this transa.ction. " 

.- ,I . .: , l 

Zip, would you plea.se be kind enough to pass this memqr~dwn 
end attaChed cable on to Stanley Summerfield forhis:considerati~n1: 

, '. I' \' 

.~l.·. 
. ~(l..do....:,~ 

~\';;'J. 
" 

I 

I " 
\ 

I. 
1. ,. 

, .' 

"'I I 

, ! 

! 
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·TREASURY DEPARTMEt'·... r: 
INTER OFFICE COMMUNICATION 

. ,I 

'TO '.. Alk· 
f :. 

rHOM Miss Ma.ver 

\: 
.' . 

Law No. 5 ,covers onlY,property o-qtside of Germany. 
I 

.,.,' '.' I 

ONGUS is right. that What they call the ·lARA Agreement 1- ' 
I I~:ake it, to mean the Paris Agreement - does not !allocate the silver',
in question. However, I called to the attention. of Mr. Todd at S~ate 
the. fa.ct that a draft restitutions directive 'Which ,State had prepared 
d~fined non-monetary' gold (aJ.located under the Paris 4Ct) a~ !tall: : 
valuable personal property found :t.n theU.. S.Zone 'anq. loote',}. from 
N~:zi jictimswhich cannot be restitute_dLbecsuse' unidentifiabl~II.: 

_'--'" ' paN I 

!L'his provision didn't bother Todd at all.. :He sa.id that, OMGUS 
wo;uld "obviously" borrow, orlly earmarked silver known not ,to be looted;. 
I 'M! not so positive as Mr. Todd; however, since we have been inst'ructed . 
nOlt to place e.rry' obstacle in the way of exports and'•. ' more imp2,rta.~t (to me), 
since we are in the reparations and restitutions. business ~A1rufferance , . , . I 

. on'ty. I did not argue with Mr~ Todd but merely told' hl'm I wo'l.1ld appreciate 
a bopy of the reply cable approving' this transa.ction. i 

• . .1 . 
'!. I 

: Zip, wo'l.1ld you please be kind enough to pa.~s thismemor~d~ 
. SJ1.l,i, a.ttached cable on to Stanley SUl'!tillerfield for 'his lc:onsideration'l 

'I" 
" - . , 

~L ~: I, 

~~~. 
. , 1 . 

, . 
i 

, \ 

i , .' 

. , 

I 

", 
,. . 

I,' i 
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FCIREION 

To: ~lvj~.u' 
(1) ...~.............. . 

I 

(2) .....•..•... ~' ..•.•....••••••.. 

.. iR';';~i' . 

;,1 . 

i 
1 

I 

(3) .......•... ·.......•.•...... : ..•......• n •••••••••• 

~. . (RoolII)' (Bldl.) 

.~~;~~~.~ .. '. 

~·~i~.~~ c"wQ>' 

P~~.Al.~' ~~~'. 
~ _\......:~I...\..;~ '.' .. r:;;: 1.L.__ ;t. ~ 
- --~ ~...:.- - ('l ~1> \l"'V.N - - ---- ;0 

~.UO\~~~..:....\.l..~. ~ . 

I 

I 

i 
~ resti t.ution neutral currencies. 

I 
ltton ~f pro~erty declared ~d: 

. 	 I 

: 	 'J' 1 

i BE' uncovered. Following pro-; 
I . ..' 	 I 

~l~~~~~ ~e views re gold, ~recious metals! 
, 	 ! i I 

:t.. ~~~I~ ~ ~ ~ wv....t. . 
, 
consideration an~ 	

I 
comment. Uniform 

I •~~'tA.~~,~~ .. 
.leposi tion securities being. '. 	 , 

I 

I '~ution and reparations have 
h~ '~~' il JWl f~ iC{ 	 , I 

I 

Fr om:.......~}(:. ?~~~~.\~................ , ... : .... ~:;';~ortf) with respect to foreign 

(Date) 	 , ! , , 

'. currencies'foUnd~ in Germany.'.. (R;';';')" .. (it id~:;' ,,' I 

.,-----,-".-- ·,--·-;..·.I.'nxs ·po~~-:'l.-on-consxil.er"Q; ..n~m"lI;i'ei!$"...Y in 'view this Go~ernment I B 


.1 

I responsibilities and. cOlmni tmenh•. 
I 

I 
3. Cut...off date concept used below reI'lecte assumption !of ! 

1 

I State Depa.rtment that it would be administratlvel~ helpful to! 
I 

I 

: ;you to }'lAve cut-off date on smell S'WIlS or valuee d,eli vered 
;'I 

Suggestion is .that such S'WIlS deii~ered after ~'lt~ 
, " . 	 I 

,; off date be available for use by M. G. in p~ihg :for imports.' 

! Alternative cut-off dates suggested are 31 December 1945. 30 ;June 

1946,31 December 1946. Note that cut-off datesido not ~p1i t~ 
I 

I. 

, ". I, I 

eubetentia.l S'WIlS or values delivered under Law' #53 nOl' to sums of . . I 

. e,ny she otherwise .uncovered.. 

I 
.; 	 4. Mo~et~ry

: ' 

! 
I. 

1,,( I 



I 
/~.'
'~ 

DRAFT 

, 
: . 

; 1. 

:BERLIN. 

Urad's 00 4350. 00 4993 ro rest! tution neutral currencies j 
I , 

, ' 	 I I 
, In,v/olvelarger question of d,1eporition of property declared and 

,i . 
cleriVE:,red 'under Law ,;1:53 or otherwise uncovered. Following pro-, 

I j 

llO&Etls representing tente.tive State views re goi~, pr~clous metal~ i' 


. , ' .,',', ' , I 

,and currencies su'bmltt~d for you!' c"nslderatlon anc;, c9mment.. Uniform 

, 
tree.tment all zones desirable. Disposition secn~ities being 

• j • ,t· 

I 
" Beste concS'J:,t th&t rest! tutlon and repara~io,na have 

p:r~orit;y over use ,for financin~ iu:porte with respeet ito foreign 

e;~chap.ge a.sset s including neutral currencie 8 foimd, in Germariy.. 
" , 


'I;his position considered necessary in view this Gqve~entl8 \ 


l't;Sponsibil1 ties and. comm1 tments. 	 , 

I 


3. Out...off ,date concept used below reflectS assumption of! 
j • ~ 

State Department that it 'Would be administra.t!velyh~lpfulto 

y~u to rAve' cut-off date on ama,ll sums or values ~,el:ivered 'I 

, 	 , 
4iWldel Law 153. S:uggest1on is that such sums delivered after C"ltj 

) 	 . , ...', .' • I 

'off date be available f~r use ~y. M. G,. in pqin~ ro~ imports. I 
~~l ternative out-off datG~, s'ug@ested are 31 December 1945. 30 J'Ulle 

." + 	 ~ 
, 	 " 

11;946. 31 December 1946•. Note'tha.t, cut-off dB,t'es ,do :p.ota,pp1y tq 
, 	 . I 

isubetent1al sums or values delivered under Law #53 Aor to sums Jf 
,, , 	 f I. 

'any size otherwis6,uncovered. 
", 

I
4. 	Monet¥7, 

. I 
). , .' ! 

,! 

i 

i " 
, i 

I 
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. 
i 

: . 
'j 

- :3 .. 
ill 

'! J .;j ,,.4. )Ioneta17 gold and gold coin. exoept col~~~i: , 
1 , 

. n~.m'ismat1c (lr historIcal va.lue, subject to restitut1o~ via gold 
, I 
I . • '.' , 

po:tl in accordance. with Pa.ris Agreement on Repa.rat1ons~ Part III. 
, " '. : 
I ;' 

·Thei Agreement ms.kes no provision for cut-off C!.a.te. Q.ti.eetion of 
; ,I ' , . ' i 

ad;viEabIl1 tycut"'cff date will be raiged in TT'ipJirtit~ Gold 
, i 

Co'rnlnissIcn shortly to be set up In Brussels.. 
1 ,1 

. ,
I 5. N'on-Itonetary gold. as defined in ur 31~'. to, B~ussels 

· dat~c:l April 2 reptd. to USPOLAD E,Ir 804: Subjee~ i to. di;spOSi ti on 

in- accoi·a.ance with Paris Agreement on Repare.tioni!, Part ! ~ 
, i :. 

Ar:Ucle 8. Cut-off date on small eume delivered untie!" La.w {J:53 
, ! . 

, I' 

· ellcl'Uld. app1:r .. " ! . 

! 6.. Other precIous metals: .. If delivered under LS;w *53 prior
I 

· to: Tut.-off (utte cr otherwlSl.e uneovered at any 'tl~~ ~h~se shouB. 
, 


oe· ~urnedover to lARA. for distribution as :repa.r8.t1~:mSt except I 

I , .' . i , . 

tha.t identifi.e.ble looted lots should be rest! tuted.· If delivered i 
. I , 

'.::1 i L 'L!!: ..·.#'t ....::~ ;f"" l' . • d . ~ L' .'" t'
I 

11un' . ..I.er r.w 1:";.:,: &.1. er cu......o .. ..: •.~ate an II l,!'lSY repreeen . sma. . 

vaa.fes. should be ava:l:lable for use bY' No G. in '~.A\9'~llg for 
i 

I~,p?rt ... except that identifiable looted lots should b:e 

re:stttuted,. 

! 


7. ~oreign currencies: Cut-off date 'should appl:'I1' in eachI 

, " iI 1I 
ca:sb on small sums- deliva:t'ed' 'Under Law ':53 .. (.A) 'Jj\orp,ign eu,.rAncie~ .! 

, 1 

I . '.. : • 

is!sued by United l!ations which AXperiencE',cl Axis OeC\'1.pa:tlon should 
, ! :. .' . . I .. :' 

, 
:.belrestor~d to the r6spectlve gove~enta ~s restltut1o~. (B)

~' " . i I 

Currencies issued by IA..'t\A, ·G.overnments except those in (A) a.bove 

i 


•• 1 

should 

, I 

I
, I 

I· 



l 

. I:;n.o'lli be delivered. to such gC"H~rnments throU8h lARA.. The 
I 

. ·i' .
l~~spective governments woUld. e:ccount for receipt aE reparation 

\1 
und.er ca.t~gory external a~s9ts~ (C) . La.tin AlAeri ca.r.: ,curreuciee 

I i~'l : . / i , : 
s~ould be, retained subJect to decision on dtsPO,si.t,:~oIi of Gorman 

, 
external ass.ets in Latin ~erioa. (D) Currtmci~sll of Finland. 

; 

, i " II' 
. R;~a.n1a, Jiulgaria., and. Hungary-should. be turned,over,r :lio USSR I 

i i . . I 
ala; rtlparation in oategol'yGerman extern<'.l assats~.l· (lil) Cl~rencie'.s 

i . ' '" 
n,eutraJ. countries should be delivered lARA for· d.isposal as 

'; " . 
i . -t, 

r:3par.a~lon ca.tegory A. asse,tE ~ (F) All other currencies should b~ 
. I' . .' 

ri~~erved. pending subsequent decision as to .disposi ~~on~' 
.' 

8. It is ur.derstoo~ from representative of Biker. Company, 

,'~: i
Newark New Jersey which oWns ?'/J-l/Z!o Heraeus, .C.• t'l.' Frankfurt,, ., , 

It,: 

tlia:t French Govt. has seized and t,aken t·o Pa.:i.'is 10,000 OZS. 
:1 ' 'f: ' 
, ! ' , 

:f'i;n~ p:!.atinum fou.Tl.';' in Heraeu.s bre,nch in. Onsnett1ng~nt French 
1 ' . ' " '. 

" il' (
£on~. ~s now worth $560.000.· Baker Co. is pa.rtnerln " 

, I 
I" 

Re~rk(;luSt which is a li:r:.1 ted. partnership .. May have di:r'ect t1 tle 
, '1:1 I 

( 

and'; in a.ny event has beneficial interest. Can you ~nform A. . .. 
,J 

und.~r what disposition M. G. law French seizure an.;,T:rekoval made; 

Il' 
J3 \i~ether l!'r.ench consider :restitution, repa.ra.tio;q.s, ',pr export. 

[ 

'i; 
I,
"I 
'i'
i!l, 
'r 

:Ii, i 

if,
·1 

", 
i i'I: 

I
GA;TIJBarnett:asb 5M22 :tl, ! I 
iI.-1I::~lIelil!'nendi~6r:hjhS-23 II' I, 

.1. 
" , !! I 

'l! I ,." 
f,., 

, t: 
1 

" 
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i 	 I' 
I , . 

.1" 

(I. 

I 

if! 

I , 	 , 
I. SUllJECf l'.;elllti tut'ion ud lleparatione 

i· 	 r. 
,( I, 	 , , 

, During 'he past week .eve1'&J. 1'I'QPoslld cablegrams. prepa~ by: . 	 .," . 'I' 
I . , i 


State. h~ve been sent to U8' tor our comments. Our c~ent8 on the I 'I
, I 
• F 	 • '.~ , ;, 


Re~ort of the Proper\)' D1 spost tioll ;aoaX'd have aleo' bean aolietUti.i 

'I 
 , ' , I , 


TheBe propoeeCi cablegrams and the :Report of the l"i-op~rt7 mep081tio~ 1 

, I : i .. i ; 

:Boar~' all bear on the quee.Uons of ilexternal lt and.: 1J1~ito~ it. res~~t~1;lon. 


" 	 1 

Under Mill ta.ry Gove1"lU'lumt ~ No. ,53. dealing ':dtn lIore,1gn: l'bchange 

. '" 	1 

Cont,i~ol, . the Any baa aeC\t!!lUlatea in ita t~relg1l e~~ a.eposit()l'~' 

forll~1:gn eecur1Ues, 1;)%'8010U8, atones. Jewell7. gold.' (m~ other v81wtb~as, 
, 	 l ' 

• 	 . : l ~ 

1nol'lldtD4 gold and sUver bull10naad coin.s and l'Q.pel'i,', ctirrenc.1. fli~: 
1 	 , . '" I" 

, ',' '." , I , 
sec::u,rl ties are the subJect· of one of the PJ'OVosed Ca.blos ~dthe other '. 

i tem:_1 are the aubJf)Ct of 8tJ.l1 another, oabl.e. i~: ' 
'. • 	 ; 11 : 1 

!him mol"Ding t4r. Kotlar bad a meeting, lIUh M~. lterrenend.1ngerIof 

Stati&: Mel the~e matterD' were d18OU.Dled•. It wa",:polnt~4 out that the: . 	 " \' 	 ' 
, , I, , ,1 L 1 
.-~.~a;ch. adopted by Stat.e .coruJ8nin,t$ these :to'relt."ne~hange assets. 

i 
',I 	 1 

. " ,. ". 	 . :' itl 1 • ,

vi tb \ the exoeption of curreAC1. is thAt of reat:ortng a;s external re~t1tu-
I 	 . 'I" I 
; , ", ',' I !r' Ii' , 


tionEI :tbo8e' It_a vtilch were looted, and th~ allocation',: of t}u~ rem.a.ind:er: 

: .' '" 	 . : I!: :. .' i i' 

as e, ,part, of a reparations ncheme.' 'The pos8ible use of thi8 pool of ·ro~elgD 
I . ,', . '. .. ', .:~I: ' ' I : 

exeha!D~e for the purpose of settling claims proeon.ted.b7 'Vict1nH~ of Nad 
\, l 	 . " :k', ' :.t\,' 

perae:eutlon was not. cOiud.dered. It' was indioated t~t'.'the dtchotol!t¥ pet~een 
, ' t: '. i : 

1[' I, , ~'l 
, 	

I 
'''. 

i 

v, ' 
I' 

il' 	 '. Iii 

. 	'i"" ."..... 

111:1 	 I 
'.1 

,~' :~;. 1 

, , 
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, 
I
,I,, 1 

1'1 
" 

'I' ,.e' a. '. ~: I 

I ~ 
I "I .. 

/ ,"e:deftl&1tt ul 1I1D'OJlUl' HiI$ttUUOIL do•• not 1l14ln an aDaltsto, .t 
',1 , ',',. ,:' If;: " I 
" • . ! , 

tbjla })Z'o-"lea. .., 91.0\11&8 of !fad ,,""'1&'10. an ~Ao* ouel4. of: , 
'I " , , ' "': ;', ' i 
h~ ad thq vould '8'1'1". no real beae11t ',... ~litsc d-ve , ...... 

• , ;\ ,,'. " I 

_i~•• ' 'ftm..... pl*Obl. ot ,tor.ll1l ..baage a.'.'s ).*j lavol..,e4 sa;, 

, : 

COi'~dClriD& ....'10n8 of Mln'-l'Ul~ netttu'I01l;" ~:: I ' 
" I" I ,, ' I ' ", 

Kr. ~ea4ln1'" ld1eate4 \hat the· 8)&,. ~_a~ polJ1~lon 
~. .;', 11:: ; 

wa'a; that the 01117 IOVO. of fortilea e:r.ehaRge tor ttt_vicum. of Nail ' 
I i - ' ,: ' ,,: ,~ i ,I ' , 

l).~cut1oa would be that avaU.alile ~ &n101.a,r',fJli tbe hl'la ~ara-
- , \ ' ;. 

t1':0». aareu-t. !he poaltioa. of:, ,h. Sta.te l)epartll~t was. thereto~e" 
, ,: " , . '" If I ' : , 

, '. it-- . I.

tbat 1». cOAata.erlae thIl,41.,.,81'1011 of 'or81p oxchtimce usets hel~ 'b1 

111:11ta17 Gove1"ZlJUflt 1t ~aa Gnly a qU••'"OA ot, ~st~ru:tII'.aU'U.tl~a. ~4. ' 
I • • ' "'f' ; '. 
I , ," ~ I 

rep~8.t1oa.8. Mr. lfammeA4lager .tat... that 1t tbe "'.alWJ ta).' 8',ODJ17 

th~&~ 80lle other 4t8p081ticD ml&ht 'be raatle' of 'hOe. l8~at8. 'suh &.1 ,~.", ' 
, , ,', i, 

, \\8;.: for vtoU.. of lad peraeou.~toBt 'au of OUl' 'top ~eaI ehoul-l oonter 
, f • ., ,', " :r ' i ; , 

, vJ.lt~ MI". ,'DaVilA. ad 0\1181"8 tn a'8Ile",ai .seUna: iD':vhl0h the ~tlte ! 
I I . ' .". ., . ;: " i: ,,j 

pJ'o1>lem of the tomp uo:b.fml-, .I.eis ,voul4 "be, UlCU••ea.. • 111410&,.4. 
: I ' , " 1, ' , I'" 

, , ,'. I
hcf'r'ver. that he thoU&h' 11"1. 1004 woul4 ctQII• ..,t "tt, .a a 4erdal ot 

, I '.' " , " " : Iii ! 'i: 
8tLCh. other uie8 of thel. forelga a~e a••eta va. 'lmpl1,ct" \rhea the 

, " " , I, 
. ! 

, p~~~Po.Gd cables were drAftei., ' , ' " ,,' i: ; ! ," , 

MI". ltem=en41nae" 1rull_ted that theS'ate ~I'tment was lVO~ld.Dg 
, Ol~' :t11e preble. ot 1t1nte1'Dal" MdttutieD. _, 1m. oJh.ittartug the ~COJDiot' 

,: . , " ' ,':, , I: 
IlI,nldation. of \he h~", 'DlapoalUOIl lloard t~co~'lon 'he~th. 

, " , ", , " '" , I 
.:. . :' ,; I,;! I .' i' ~ 

, 1 

I 
, " I 

" 

I r!I , I 

.'; 
" 

.. ;,... . .. /'., '.' ,..,-.. 
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, , 
, DEPARTMENT OF THE ARMY! 

Public Imormation Division 

1 
1 ,, PRESS SECTION ,; 
i Tel. RE 6700 , it; 

I 

,IBrs: 2528 and 4860', ii 
I 

F U T U RjE 	 RE:LEASE 
, 1 

, ,(. ;;:1 i . ,1 , 'J 0 IN T ,S T, ATE - ARM Y:R ~ 4>, E A S E 
I ". 

FOR RELEASE TO PRESS AND RADJO AT 10:00 A.M~~ 
MONDAY, NOVEMBER 10"11~4? ' 

, ' 	 ,I' ' 
(This information is being released simu1t~neously in Berlin)
'" 	, 

" 	 1 ' 

'I MILITARY GOVERNMENT IN GERMANY ! 
, ANNOUNCES 'NEW RESTITUTIcDN:LAW , 

.,~ - ......-~. 	 j 
I, 	 ,,'"' I ' 

"The :I?epartments of State, and Army, and the 'Office of Military Government 
for Germany (U. S.) today announced simultaneously the p~or:q.u+gationof :{.vIilitary 

, Government Law No. 59, an internal restitution law provtding, for the.restitution 
of identifi~3.ble property which was taken from its rightful owners by the ~az~s 
during the' period from January 30, 1933, to May 8, 1945, through transactions 
under durE3ss arising from discrimination because, of race, :religion, natidnality, 
ideology an~'political opposition to National Socialis:q+. -:,' Ii; i ' ' I ' 
, ' " ,I ,,' '" ,,}: ': " 

This~ Law'repre'sents the culmination of many months: of work during which 
Military Government officials have discussed all phases of ,the problem wiith, the 
other thre$!occupying powers. Because of the, complexity df the subject and ,the 
many dUfe;r.ent prinCiples involved, complete agreeril~ntin:alli,detans could not 
be reache~r'with the other oc~upyirig powers but the best sugg~stions of al+ have, 

, been incoI',porated into the Law which was issued today. ~n all stages of the dis
'cussions, the drafting of the Law was done in close coope,ra1ion with a cothmittee 

0zf German: experts appointed by the Ministers-President of(jth;e St~tes :in tpe U. S. 
one. ': t, 

, , ,:,1 , ! ' 
, This Law provides for the return of property presently l,ocated in th6 U.' S • 

Z one of Oc:cupation including Land Bremen; it is not applic?-ble to property in 
the U. S. Sle:ctor of the City of Berlin, which must be the Isubject bf further legis
lation. 	 ' ,', ' ' " " , '.' \1, , ' II, 
I', I 

, ' 'Clairn~ ariSing from war damage and clatms for 'dam~ge,s and inj~y n~t 

connected \w,ith the wrongful taking of. identifiable property ar~ not within the • 

scope of Uii~ Law but must await further legislation. W~de ,puplicity will be : 

given to any; such legislation when it is promulgated in order that claimants 

for this tYl)e of loss may proceed at that time to submit their claims in the ' 

proper for:,rq. and to the proper claims agency.' ,t, ' ,:,' i,k'! ' I ' 


, 	 ,," • . , ; I .' ,i 

"All c+aims for restitution under Military Governmeijt',La:w No. 59 are to 
be filed witlt a central filing agency which has ~een establis~ed in the U. S:. ,', , 
Zone of Ge'r:many. Claims should,be,prepared ln the f.orIt!- ~,et,forth in Regula
tion No., 1, :which was issued Simultaneously with the Law, and-mailed dir~ct1y

-to: . I . 	 \I 

' i " 
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" . RESl'1'l'!JTION mTRIr FOgR ZONES 	 ill, 

: 	 "'...",. . ,'I 
'" 

' 
\ ' ",; 	 ~'11 \ 

j , 	 • , . h I 
1. Tl:Ielfest1tution program involvestl:le returning to formerly ,oo~~piedna-

tions of' property whioh was remoTed from them by" GermaIl1' during 'oocup1tipn.,In , . 
the exeoutienlof this program a Ili1mbe.r of' sp10ialized problems bave' arisen,' 'whioh 
are discnisseal hereafter ui:der two h8adingsr restitution of non.oultural~op1rty i 
and restitut'ion of cultural propBrty (including problems inoidental themo).' On I 

:J:;y 'librae of :these problemS are individually- importat!tencngh to be disoUssCtd in i
this SUlmIIal',Y'.1 I 

j 	 • ' ~! 

2. It li~ iinportant that the rea.titution program not be allowea. to upi'et· tl:le I 
agreed German'minill1lJll eoonOllU.. ..mioh is imPortant for Phrppe as a whole... For this I· 

Ireason, it ~. bee~ neoesSary to. restriot mandatory restitution to oases: Where the 

olaimant oan prove the use of force. This proolJdure is objeoted to' by all claimant 

nations.' , . 


3. Tl:Ie: us and British Military GovernmentE! agree that aunouncement,' shou:ldbe 
made in October 1947 that the termination date for tiling restitution ola~ in the 
US and Britfsh Zonas of Occupation will. be 30 April 1948. It may be antiCipated 
that oertain ilatiOD.s, particUlarly the Frenoh, Will objeot to this earlY1conclusion 

, of the program. However, a termination of" restitution is neoessary for i::the' stabil 

ity of the a:ermaneoonOllU. The propOsed data does not appear unreasona~le :inaslDl~h 

as the claim:ail.t United Nations. will haTe hed'.3 ye..-rswithin which to' fure ~heir 

claims. ,. : ' i.ti. i 


_ 	 ' , !t: ' , . 
4. ~ ~oviets have unilaterally looted trom their Zone enormcns' ~a~tities 

of' art works including the best items of the Dresden and Leipzig IDlseums', and ap
proximately 119~3'OOO items from the Berlin .lDlseums.Eftorts shcnlQ be mEide ito induoe 
the Soviets to return as· moh as poss ible Of this material aM if' this faUs at . 
least to msl!':e; it clear that the US does not regard such· removal as a: legal :or 'pro-'

1 	 ' . 
;per act of i'nternational law.· '1. 
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DISOJSSION 

. ., I 

, ,1. ,ISoope, of the Programt~-Restitut1on. as the 

1
1 ~ • :1;1 1 

',I' ! . 
it ~ 

",
I I,, ','f!

I' 

}[ 
,! 

term is used,by'"M111"itary, Gov.. , ' 
ernmentl, !means the returning of property of' all' ldtlds,removed from i!?Ou,litries , form
arly oooupied, by Germany. ' The types ,ot property whioh are sUbjeot ft~ restitu tion, 
am. oir,cumstances uDder which restitutable, are defined in War Department ,Cable 
Num'Per 1*-85965 dated 3 Deoember 1945 as followsl ' , " : 

, , , ..' '. :, 'I,; , 
, "A. All ourrenoies of the United Nati OIlS oooupied,.by Germany, 

, :.:. IJ:.I i

!,'B. Works of art and cultural works of either religious .. :a'rtistio. docu- . i 

m!~ntary', scholastio or historic value ,inoluding, 'as well reoognized works of 
art. such objeots as rare Illlsioal inetI')lments, books 'atldmanu~orip~, soien

, tt~io doouments of a historio or .oultural nature am all, objd~tS';.usuallY , 
",fcum in IlIlseuros, oolleotions, libraries, aDd historic arohiv:e:s, identified 

a,s! haying been looted or acquired~ in any I'I!!Y,' through oommeroi,altransaotiollS' 
" ' : o,r:otherwise by Germans fr9m United Nation oount~ies dur~ng q""rtten occupation,
'. ,<: " , •. " ,"","", "r': " ' ' 

, ,.', ,'C., ,He:av:y aDd. powar-driven.iDdustrial. am agricultural n:iao~ip.ery am .' 
~qul,Pment. rollingstook, looOlllotives, barges am other transportation equip- ; " 
l!lent (other than sea-going vessels) and comnunioation-am power : eq)li:pn:ent iden'!" 

l ' . . I' I 
1:1t1ed as having been looted or aO'quired in any way bY' GermailB' from United 1 

,N~til)llS d""ring German oooupation;;!.; : ' 

Ii 'D. Other goods. valuables (axolud,ing sold. sBCurities.! an9 foreign our:- ! 
:,t"enoies other, than these mentio~ed in ,paragraph 2e:). mater1a~ts.; ~q)lipment,. 
livestook and other propertyfoum in storage or otherwise' ~~, 'b)llk form aDd i 
i~entified as having been looted or 'acquired ,in any way by G,arnens trom United, 
:~tions during German oooupati on. , ' " ! 
: i , '[, 

The ~a:test direotive issued by' ','lashington and released' on, l5.rulY,: 1~47 su.arnarizes 

rest!tutio;l polioy as follows I .1: ' 


':9!r 171 Restitution. ' , i 
I j ; ~ : 
, "1' 1. . it 

~. YOl will proceed, oonsistent with agreements! on restitution 
reached in the Control C.i:Unoil. to restore suoh identifiable property other ,: 

, ~han, gold and transport essential to mininum German eoono~~ t~ the govern- i 
Il!JfInt of the oountry from whioh it wa~ telen. YOl wlllnot :?onsent to a~ exf 

tenl3ive program for the replaoement of looted or displaaed Irproperty whioh has 
been des'troyed or oannot be located whene~r Slohreplacement Ican be aocomplish
ed only at the expense of re,p!rations, a selt'-sustaining German eoono~. or, the 
FUlfural heritage of the German people.', ' , i'; , . I 

. . . ~ I 
2.~gress of Program.--Milny thoueam works of art aDd o:r,her pieoes of culi-' 

rural material have already been restituted to their former owners. As to non-cuI.
ture,ll: property, olaims had reaohed as of 31 .ruly 1947 a total of ,9.311 subnitted ;trr 
11 ~Jn1 ted Nations am four ex-ene~ &tat.es. Of this mmber~2,647: olaims. with a: 
oom'\llned value of :AM 223.374.278,. have been sat1sfied.87l 'navetll:ieEm rejeo'ted. 865 
oovered material whioh oould not be' located, am 4,928 olaims (aboUt 53% of the to
tal:~oeiVed to that date) remain on the active list. It is,8XJ,ec:ted that aoona:id-, 
era'ble rumber of add i tional claims are yet to be filed. ; 

1 

! : ' :1 ,. I 
1 

. :3. Speoial Problems";-The general program am polio'ies, coier:i!ng restitution I 
ha~ei tor a long time been established aDd there is n;) negd to reoonsider or revise , 
the' program' in its general rutlines. This report oonsiders a rilmber of speoialiied ! 

. 'I ' 

~ :
JJ ' 
I , 

2 j. 
, I . 'I' 
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problems. of an operating ria~rewhieh do .requ1:re 'sol\ltio~ or. whieh ~;BhdU\ld.lbe re- . 
farred to in\ ~he fortheoming peaeetreat'ieswithGernnny•. The~elll'Obla~~ .:andtha 
,reeommendati':lllS for dealing with thom .are grouped under two headillgs'l 'problems ol :, ",j I 
IlOIl-eultural,Ilestitutiollani."problems,ofeultur~l ~~st,ituti01f~ , :[1 .: 

,. . , . , ' ' I" : 
FROBI.EM3 OF~'i~N..a.JL'rdRAL RE9'i'1TtJ'1'ION , . , ,,\t] . , 

" ! . , ;..: ..~, .,. ,1 I : ' ,.: " : t.:I; .'
4. .ResUtution of Gold-oIl'he final. act. of thelaris,.CollferellOs on reparations ." 

p,',ovid'es .tba't :a11 'monetary', goid fcru..,ndinGermany)"m:n.be' pPole,d.for,~~t:i~tion ,; 
to eOunt]:,ies'f ~ll pr9Portion to:their respee;tive l~s :of,gold through~'1e~;i~:' '!" wrong
ful removal. by; Germany. All 'llen-menetary' geld found· by the .Allies: in Germany is., 

. . '! ." . ' " " " I t! ,I ' 

te be used f,~r therehabili tatien and' re.settlement. of non-repatriablev:l:etims' ol 
German ae,tio;n~ a~ is to be admi~st~red bY the:Ill:tergeve~ental C'oDmit~~e-;on Re~ 
fugees or itll'lsueees$or agency. 'Non-monetary' gold .is further def1l?-ed.t'r,:ao~arding i 
to War Depar'tment D1i:eetives, as all, 'Valuable persOIlal property" whieh was :Loeted 
frem vietimSl¢, the Nazi goverilmluit. whose' D.atiorial·oriS~n,' ;owner.or,le~l ~uCcess ·1'· , 

Ior is Unk:riovil,' inwhieh ease it is ·to be turned over to' the. Intergov8rIllll9nta1 Cem-. . 
m1ttelt on Re~~ea:;. or successor.ageney. Ther~ appears, howeier~. te, 1?e ~il;t~1rd cate~ I 

gory O.f S.old \ vrhieh fa1.1.S into. nsi theFef. these d.efill.. i tio,ns. ' i.•e. 'SOl,d.•.~•.~eh: is ,not
monetary.lmt Yfh,ose nat.iona1. origin, t)wner or legal: sueo9ssot;" a knOWlla~ ,wpieh . I 
wculd seem tl? 1'!Je,su,bjec1;to .rest.itutipn, under curren~~e&ti~tion ct)llOep;t.~ rn.:! prac- ' 
tiees •. A ee)~rete ~J!'l"p:l,e,.ofsueh,a ease is the follewing. ~.C'zeehes.fov~1d.an,. .' ,I, 

Restitutien 14issiellhasclaimedll.OOO ghuris of gold bars', allegedly ob'talnoo. from the 
-'IT1GC-.I_:;~;: ~~:\ ~;e~~:1~:e!dt~r:!~'i:e~~t~1;45:o.n~t~:!!~s~~~~J~~;:'::. . 'nant states :l1Jintends' to satisfy , with the proceeds ,Of this gold, the' oiaiin.s of' . . 

• I ' .! . , " . ...., ' ,- ~ I ' . 
surViviog vi(~.1;ims or heir8~ If this. gold stillejtisted in 1t0\1 origiI¥ll ,~0l\Il ol, jew- I ," 

elry, it w~~.d, withoUt'anidoubt be ,restitu:tabl~, toOzeohos1oVak!:~. ,'Th9llq;uesti'on 1$ 

Whether the I,~lting d own ,Of this, identifiabJ,e. jeweolry .makes i t 'nen~ene.i!'~w gold' 

,with~n ,the ml~anillg. ,Of '!the Ru'i13. ,Ao:t•..' This. Pfob1em may be ra:1sed'bytbe, V~ in ~n 

attempt to s1.,L~port the restftutie.nc1aim' of.·a e~ntry,ln the, Sbviet orbi,~a~ as a, I 

b3.Si,8, rO,r erFiieiZing the Paris .lot, .towhieh it iii! 'not a t:\ignatery.,, :. ,:ill :" , , .' "


I' . 5. Oen1~:lJiet Between Restitution am German'Eo'onolllY':'4uadri~rtite ~~ement ·.for 

restituti'on ;;0 United Nations provides thet such 'nations have an absolut.eright to 

,! 


I ' . : ' '_ ' ,_ •• ' iil! '. I ' 

reeeive restj,L~tion ,Of items whieh were removed by ferce. Previs'ion .is ,~l:SP made. 

for therest:ltution of all. other items ~moved frelll·ocoupied :territory insofar as' 


" ,I I " _ -. _ . . " _ it'i'! ' Isuch restituti'on is'eonsistent, with reparations, I whieh term bas been interpreted
, . I ,I " ' ," ", " ' ! .~ . ' .' , " . '., Ih" '.. .,. • ,by: the Milit~,lr:y'Governor te' lOOanresti~ tien'W:!. thOut lowering the Gernian,t! ~,o~n0m.v ,

below the es1;abl1shed level. Therefore, in oases where property yras : removed from. I 

'Uilited Natiotls' bu tn:ot by force,' an:( in all ca'ses ot removal froin ex..e_ ~tions. 
I 

rea.titution is' made 'only it the elaimed items are net considered' essentdh for. the 
• • I ! ,,', ' \ I~t l

German, m1nim.,LlI\ eeonol!lY. This poliey is not: agreeable to .any ,Of' the ,~laii1lan'!; ~ tiens • 

whether a,l1i.~di orElx-ene~.andspeoif'ieally: is not agreeable .to Fram.e.~.'p~,of ,the 

four oceupyir,lg powers. . " . ' ", ,'it;! ' . 
. :' I· . ,., .. , '. •. .'. .'. . ,'.' i~l I: . 


6., Bu:roen of Proerin 01aims AllegiMForoed Remaval--'1Iith,':,the: Iv;te~ ,0t'main

tainingthe rilihinum eeonol!lY in its Zene,' US Military Government has re'quired that 

claimant nati~ns desiringte talle advantage of Wtheabsolu te· right' Pr,ov1sien re-' 

re..n'.ed to in.it.,he,pr.ecedipe par.agraphnust Su.bmit,.. s.at.isfacteI'Y,procif,1;.,.hat![i.f.o~ce was 

u,sed, in conne:crio~'with the removAl of ,;the 'olairne~, objElC't. 'On,the other.:!:ihand, the 
reoent treatleswJ.th 'Italy and the other 6atellite states provide the t -the: rorden 

,of' identifyitlg; the propert'y and of p~oY'j.ne o...ner~,h1p' ·shall"res't· on tne l "clairhant 'gov
Iernment, am Ithe' burden or proofthet the pro,Perty:wasnet removed bY t'o~oeIOr duress 

.1shall rest orl the (ex':enemY )gover'rimen't. "'AIthou3h cidmant nAtions,' Frl!inc~ as a 
case in point::i baveobjected 'te' beingrequlred t'e'preve tfuit the claiined i

,j1.prOper:ty I 
was remov~d ~t'rYi ro~ce, .a, cha~e. in ~he.curr~nt ·poH~YI'T0u1d require ~exal)dp.4t1on of 
thE/entire qu.estien of the1mln:!.num ee.onelllY and of. restitutien in· the' US Zone. I 

,', "j .•... ' . ':.. .,... ',' " . ' , .'.., ,.',il : 
.l

, , 
. '".1,1~': ,I : ~r' 

'I; '11 I 
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7. : Restitution to Baltic State~Resti'tiUtion procedure provides tbat olaims 
to DB i~Hed by the government 'ottha oountryfrom whose tefti tory tlie: Qennans , 
rem0V8C! :the loot8d goodll'... U1:ld.. this prooedure the USSR bas tiledt claims tor' 
reatitl.\tioli to ihe :Biltic States ot latvia. EstOnia, and Lithu,iii,sJo:J.a1miDg :to' 
be the I government ot those ats.tes.. US' MUitaryGo'fernment, pursuant to AGWAR in.. I
stl'llotlons, has notif1ed the SoViet M:Uitary Administration that tbe US does. not I 
recogn:l~~ tbe fusion at thti.$ltic rep1bU!)$ with t-he U~, ~t ~t ,intormation 
oonoarlling property looted trom those ooo.ntries wUl be aooepted'ino oommitment I 
being taade howe'V8r as to the tiDal disposition to be made ot slich. ':Pro~rty.· It 
is undorstood tbe BritisbMUitary G0?8rnment bas taken the 88IIB pOsftion. In' 

. the 	AC,L iO:oomiDating COIIIIlittee Meeting ot 15 September 1947, the ~o~8It Member' , 
. objeotEf~ tbat 'the~ ,wee no sroo.Ildstor dIiI,xvins reStitution and tJ:tat ,no agreements j 

at the 1 +Uied poW9'l."S permit an oocupation authj)r1v .to delay arbit,rarily tbe re.. .1 
stitut:Lon of property beoause ot som'e unilateral oonsid,ration: at its own. The '. 
Britis,t'llaDdUs delB~ations have reterred tb8 S'oviet statement to ~hei;r Govern
aente 	:,~Dding turtber iDS;truotiona. 'I . " ' :J ' ; , " 

8.; Terminstion Date tor tbe :r1l1pg ofClal*-While some nat,ioxis suchaa . . I 

Norway, do not maintain perme.nentrestitu tion mssibns in the tl9 Zone and others 
such as! Bblland are reduoin8 their ,miSsions because tbey teel tbat' mostwat"tbwhile, 
items :blhe been recOVered, oertal1n nations'sUoh as Fral»e oontinue: td maintain . 
,their 'missions,tofUe a oonsiderable volume' at olaims, and to ~ofess that the 
end at resUtution is nowhere in s'ight•. The ftteti1ch bave reoen:t~::P.tblisb8d a . ! 
6oo-pag~ oatalog of sane 60,000 lIJ1O'hinss' whioh thai cla~arere8ltitutable to I ' I 

:&!ranee; ~nd baVe indicated that &imUar;cata.lo~gs, aN being pre~d tor cultural . i 

obje~s;: aIld, transPQl"tat1o~ equipllent., .'l"he BrItISh as well astbe,tUS'l bel1eve. how- J 

ever. !tba,t restitution should not, oontinue indetinitely. With a View, toward. faoil .. ; 
itating' sound industrial plaruiing, 'the' two Mil1 tary GO'V'eranentsp:j;an to announoe in 
Octobe'~', 1947, tbat tbe te:rmtnation date t,at" filing olaimlt'intbe/USand British : 
Zones ~'?t Ocdupation will be 30 Aln"1l 1948.' This means that olEl1mant: DaUons will: ' 
bave had three years from the cessation at hOB'tUi ties in wh10htb file their 
cluJllI!I . : .... ,no time 11rr1it ,is placed on the proceSSing ot' suoh claims t,' Nat" will Ger .. 
llIa.IlY lIS' given particular~ favorable treatment since the peaO'e t~aties' with IialJr 
aIld 01ih'er satellites provide that all ola:tms tor restitution trom"tbblJe coo.ntries 

j j . ' 	 • 11-; • r 
are to ,be presented within six. months from the oolil1ng into forcelOf'the treatieso 

I . 	 ~J . 

, ~1~ RecOmrneIldations-The tollowing recommendations ~ made \rlth respect to 
IlOn-o\:&tural restitution., :".:. ,I:' 

I I ' '. " 	 , )~ 

I ' 	 . . . . "M' . 
a. It is reoommended t~ttb8 problem .ot the reati 'bl tiOi:!. of gold 'be 're- i 

exami?-~ !lith a view to C'larityin&rJl uoh vague ,terms aa 'monetary gold I am. I tlon- i 
lllOnetj~y gb+d' aIld to taoilitate the restitution of slloh melted d,own gold aa would I 

. , be re~~itutable property in its or1g1nalform aocCJi:'d1ilg to. pr8~n~ *stitution con.,. 
oept,s:i and prac..t1ces. ' . ' ". :1: 

I 	 " 

,i b. It is ,reconmend~ that unilateral rest1tutionproce~hr~ in the US Zonk 
of OopIipation eoi:!.tinue to be as indicated below, aDd tbat we eDd~v'1l' to have thisl . 
prOcaiure included 'in a-l)Y' Gtr.t'man peaO'e treav~ , . ' Ir! ;, ' . "I 

. 	 ,i, .~ 

I 
(1) United Nations to receive all cl8imad and identifiable items 

i' 
I 

t1l&1; were removed by torce, 	 :' 
• 	 ."I , • . ' 	 't i, ~. ;f; ; , . 

(Z) 	 United' Nations to' oontinue to receive such olaimad identifiable , 
items. n~tremoved by-toroe, as are not essenUetl'tor the agreelf,' 
German minillllm eoonoII\V t , ' I 

, , 
j 

. (3) 	~r en~m;y nations to' reoeive suoh items,' h~~r removed, as I' 
are not. required for the Gerinan minillllm eoonODlV. . ' " 

I ".'... " I' 	 i 

I c. It is reconmend'ed that tbe US oontinue to, place on. the claimant Mtion 
tbeDurden of proving thit foroe was used rather than plaoing:t.he:, b:ur<1en on the Ger:. 
nans Ito prove thattorae was not used, and to endeavor to bave t~isisama prinoipl& 
embod,ied in any German peace treav,tbat Day be drawn up. " I 

II 	 ' 

"~I 	 .A'Li C o N r= D ,E N T 
. ,I 

'If. I·
',i. , ,
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I~! i 
" 

l, 
do I-tis, reoOll1l!lBnded that, property looted by, the ~rmans trom, the BalI 

tio States! not be reatitutea ,to the tlSSR Until suoh time as thttUS' Q:6vernmetnt has 

recognized I the' tor'c1ble anneXation by ,the USSR or, the Baltio States.' , ' ' ,


, . j' . ", . ,~ , ~ ." " ' .: ".,' "'," ..", . , ; . .', '!~r ;.. 
eu,! It is reCl:ommended that theW,and Brit~shproposals to ~t 3P _~i1 

jl' 

D E N T I AI L:r,
·1; 

1948 as thottmniD.at10~datEf for the, tUing ot reSti tIltion oIaimsbe app~oved. 
and thats;:me suoh limiting date be' llicllid~d in an,. c.terman peace~vthat ma.v 
be pre,~l~i ' " " ,", " , ' 

.",' . 
, I I, , ' t, , 

1,0. , Bi,Plaa:ementot Unique Qb1eo'ts...AsJ;ecial problem exists in oonne~tion 
withtb.e ri,pl.aaen:ient ot uriique cultural objeCits and works' ot a;rt wb1cJ1hvere remov
ed ,by' the iJermns trom territories, the,. occupied.and'llh1oh oannot' now be' toond. 

I' , '. . '. ' ... jt

The originlll policy develop;!d in principle by' the llm'opean ,AQ:vtSIll"Y' OOlncU was 
that Obj~~ ot this )d.nd shCJllld be rePlaced' in.ld.nd. ~:r' thequadripar
t,ite detin:Ltionot restitution. dated 7 A,prU'1946 was- equivocal on this ,p:lilLt. ' 
The.PQl1oy'ideveloped by EAC' was sUbatantiallly rM8raea ,in the SVINCO D1re~tive ot 
15 1uly 19J~7 whioh prohibited \lany extensive, program' tor ,the repIaoem8n~ of de,
stro,-ed prbperty it such a program wOuld adversel,. ettect 'reparationJ a ,self 
susta:l.ri1ng! German econonv. or the culturaJ. ,heri taglil ot tha German ~o:Ple.;" Pre
sent po11-cY' ,recognizes tbattheuse of works ot art and. oul1ural objec~ as reper-', 
ations is :i'bhorrent to tlie ciVilized mind and is torbidden und8!l" se~l accept
ed., ;prinoip1.8s of international law. .uthoughH the p::lnoi,,Ple of,replacement ot ar
tistic, h!~ior.1oal, or, aroheologica~ objec~. 'the resti tIltion ot' whiOh,:~:is; u:~s ... 

sible by the !subs'!;itutionor other object.s ol'the sane lI:1nd ha,s be~ incorporated 
111 too ,Ita;l~an. Hl.uJ8ari,an and BulSiirlan ~alfEl -Treaties. a simllar,ProVision in, tha 
German Paac* Treaty ,wou~ so damage the Ge~n, culturalhe:riitagethat:th~ rebuUd
ins ot aeraa~ 'u,Pon a democratio basis would be seriouslyeridangered. ' Inasnuoh as 
nations wlJ'ichhaveargue1 tor replaCement in kind ha-ve 'repeatedlY8l.POksn ;aoCJllt the 
money valU~ei ot' the thinss lost, it is believed. that they would,inmost ?~Ses' be 
willing to ada them to ,their reparationsacccunts. ,f, , 

. . I '." '.' r' 
11. j.nterl1al Re&ti tution ot 011tu:ral Ob'ects-'l'be dratt law tor int~i're";' 

sti:tution Isrill ,under" quadripartite discussion containsad'equate tre!ltment of the. 
restituti~nl of c~l:tura1 objec.1;s; should this law ta,U ot quadripartit~ 'agreement. 
existing' i,netruotions i,ndicate that the US wUl Plt it into etteat unila:teraly &r 
bllateral.3;.1 Ii. speclallll"oblem exiSts. however', beCause of M'11ita~y Gpve'mmeot 
Laws No 5~~ and 53 blocldng properties within Germany o:wned, by persons' OIl wide of 
Germany al!I well as all works ot art or cultural matelrial of value orimportawe. 
It is anticipated that provisions for granting M:UitaryGovernment lBrmissiorifor ' 
prohihi:t;ea: ~ansaa.tions will become oJ;erative uponadjU.l!ication urider"thep'ropos'~ 
ed l~w: tox' internal reatitut1on. or in the normal cCJllrae of' stabilization of the 
country.. lcerman law requires 'that9~rt of ,objects pt art listed oil', th~ liVer,':' 
zeichnis der National Wertvollen Phnstwerka· be approved by an oftice!i ot: the 
Rei~h which has oeased to eXist. but t~ func.tions ot which slioUld be" provided 
in' aIV plan: tor permanent Germiul, government. ' , ' , 

, I . , . '". ,',', .. , ' 
12. lU'sposition of Ownerless, Culturd Objec':t;s-A ll1lD:ioer of m;t cpll~c;tioIl5 

.ae~zed by It,lle Allies, 1.ncluditlg GOSring'S1 personal collection. eontaip,.s Feh mat... 
er~al the, origin ,of: which cannot be .1dentitied or tor which . cla~nts" cann:ot be . 
found. It lis necesSar:Y. hO'Never •• to consider 81.11lh ma.terialas' rest1tutable un
til m is :t'horoughly~atisfied that it cannot, be identitied. although undoupteclly 
a time ]';i~li:tation IlIUstbe placed upon this proce:ss,. ~ah mterialas., 1s: tinally 
determinoc,l ito oono~e,st1tuta~le is according to ,,10S l5'l0/a' to be' 1uz:p.ed: over, to 
the Interg9'Velrnmental Committee on Refugees ,l'I':I. th the exceptionot J'ewisp mater
ials whicl,l ;are being held tor ~ventual custody by a special trustee•.1 N'o; provi... 
sions: hav~ .beenmade tor art works acquired 'legitimately' b,. Goering. Hitler. 
etc•• on the, openi'narkSt. or acqu:h-ed by Naif organizations sucth as the Lil.1Z', 
Mi.lSeum. :Ct ,can be argUed tMt' the sCJIlrce ot'mtler's ani Goerlng"g. 'income m,akE!a 

, I . , .. " ".' . .' . !

theircoUec:tioMlUb119 prep&rty. ,InaW case•• what cannot be oontrolled under 
theblocld.~statutes m9y be' confiscated uDder' t11& Law for LiberS'tiorl! trom liltion
at Social~~nilull3.}~iUtlU"i~ril. .Sooneror late~. ~ thElSe collections Sho.l~d ~ disposed 

1 
, I 

. '" 

" 
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of s incEI !they cooldeaS1lybecoilvened into shrlnes of qationel1sm. 
. ' 

13., Archives in the US"Zdne";-'l'ha 144 ar~'hiv8.1institutioJ:i:g1n the'US' Zone. , 
have wi ~h; few exceptions been reinstalled in their origiDal buildings ,Or in tempo
rary quar;ters. Effort h9s been made to establish an ID9tituta f,or lrohivel Science,. 
US Zone !archivists are perm1ttedto join the b4.zolial,Fofes8ioilal s9c!ety. and it , . 
is ho;pe~ soon to reneW' plblication of the Ar0hi'ml1sche' Zeitschrift~, 'There are ,cer
tain prClb1ems arising from the factt that ai"ohive8 are located in ZOlles'othe'r than 
those wb,ere they CIl"ig~nated_ but in'mao,y cases such problems are only illlParent.;.-tor ' 
instano~. the PrusaianState Arc hivas in Marburg ard'W1esbaden are ictUally 1nd fge'I 


nous to ~~sse iln4 shouldre,main there~ " .. '. " '. .', :t:: .
I ' : . 
I V . 

14. i OlltUral Institutions--'1'i::temonuments, fine arts aD1"arohi-ve's~ Jections of, 
. , ,the Soviet and French Military Govarmnentlililrei looated within llBucat10ii tBranebe.s aD! . , . 

combine It~ resti tutic;m programs with the. aggressive promotion pt ~'ti~tic aDd cul
tural pr10grams '.representing the ideology ofthaee Occu;pyill$. ,~1Ie~'.~ ~ Illommenta. 
fine art!31 aDd archives section of US'Military Govermmnt'is located,in' the ~titu
tion Bran4h and hes concentrated upon the' return of cUltUiiil property. to its right
ful owners. Iii addition to the program' for returning works of art to .foreign coun
tries s.'niintensive program withinGermao;y has'returned large amount's' of dls;pl.aced 
nataria1: to German Imlsel.Ull.S. colleo.tions. libraries, etc•• and has'secU:red the pro
tection i:uld repair of a rumber' of 1ln;portantmomlments. ThS responsibi1:ity ,tor the 
care of :~41tural 'property has been in large measure returned to. the 'Gemans. al
though there is a shortage oftraiDad personnel in this field•. A positiveartist1o: 
pt'ogram' 'by the occuW1rig power is 'laokins in the us Zbne ~ al thouSh authorization' for 
such a program is contained in theSVINCC: direo.tive of 15 Jury -1947. 'SUch a program. 

. althoughi J.tilizing tile artistio' aohievements of the occuwingp)wer.'shcnild a1m at 
st1nulatirig natural aDd free expression in Germany~ ....: ..... , 

• '. • ,I , ,I 

151- . CUltural ObJen:ts as WarBooty:";~'l'he question of wile-ther ~orlai of' art...rre:ir I', 
proper y 1?e seized as -war, booty was fully disaussed by Charles cIa> V£$8Cher...udge 
of the: Ili~national Court of 'J'ustioe. ~in a paper entitled 'HistoriC. MOnU118D.ts and' I 
Works ot. A.rt in Time of War and in the Treaties ofleace' plblished in the' 'Revue del 
Oroi t Iriternational et de Legislation C~ee,1935. - '!'bis monograph sUms'up the 
historicitl'developmant of current opinion, baSl3d upon the 1i!.gue Convention of 1899 
aDd 1907'as Ivell as othSr !il.',thorities" th8.t '.removal of works of art... by the.in1li
tary com:ai:Ui.d during hostilities C11: by' the occupation. or by the victor at the close 
ot war. 1~ a practioethatmqCiern iriternational1aw has explicitly c,ord8llUlltd.- , 
AlthoughiControl CroncilProclamation No 2 requires Ge:rmans and others to furnish 
such 'in.t'drma tion aMdoouments of every kind" plblic aDd private 'as:: the Allied i-e"; 
presentatives mey require, and ControlCbuncl1 Ord'er No 4 requlres ..the' surremer- . 
and dest~"J.:ction of Nazi am militaristic: 11teratum. it is eVident that' tbese ~o';' ~ 
visions ,a0' not apply to historical documents, long antedlltingreeant ~v.ents. ' Although I 
occu;pylni~ ~ow&rsare,. nO longer 'boun.'l by the taws and Chstoms otiTer 'on;.ani during ·1 

a ;pari~ [Of debellaliio or 'complete conq'lieS1\;-following Ii v1ctor;iciUs:f'~r. it the' .. 
usages: an,long civilized ;peoples. ,the laws of humanity. the dictates' of. .plb1io con
scionce~ 'I' :(quoted from the Hague Convention) are still a;p;pllcabl~ ~ wwld preclude 
the remo~:t of historic archives_ on the other hand • the legal8dv1~er I to the . 
Soviet MiHta ry Administra tion is reported (Weekly Intelligence Report, of 24 MEiy 
1947) to I~vedefined debellatio as occupation plus reprisal and :jus~1fied expro
pt'iation'l requisition without i'eaeil't and pillage by members of the.Son,et Amed 
Forces on this grown. Tha evidence of looting of art works by the USSR is volum
inous' and convincing---a mass of such evidence was forwarded to the War Department 
on 2 May i1947. This evidence shows that the USSR took "booty' ah( -trophies- soon 
after the fall of Berlin. and until ,the' western allies arrived had' a'regular trophy 
Commission! SystematiC removals' were made frOm' the ImlseUlns' of :serlin. as well as 
all the b'e~t pictt;res from'Dresden aoo Leipzig and' other places, iri!lIIU~ cases wi'th 
reckless Usregard for the safety of the objects. AOcoreUng to a Pol1sh officer. 
all repos~ torieseast of the O:1er. inel\).i:Uilg those conta1nirig turelY'P01'ish'nater-' 
ial, were' evacuated' before' the Pol1sh.g'overnment ,was .allowed to take.·over. Wher!,! 
the l,ooted imaterials were' taken has been a,carefUlly guarded secret,'andknaiTledge

! I 
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