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Of their, present looation hasoome oilly frof!l,·ohanoe remarks of Russian officials 

suoh as' thS 'Dresden W1ng',Of:9Ur museum in MOsoow' at¥:lj :t~~untrao~able st8.~

ment that the boxssfromthe Berlin llUseums remain unpaoked in, the lUsohldn' 

" . " ", II" " , 
nuseum. The weakest' point in the US position arises from,ithe removal of. the'

" . ' Ii \1'1

202 paintings from the PrUssian State Mlseums to Washington. It is weak, of; 
,. 'I' , 1, :!',H >.' I 

oourse, 0:uy beoaus,e the ~sioal'removal has been gre~r:e~ with suspioion tn' , 

spite of the unequivooal statement: by the highest US auth6!rities that these pio
'tures. will be returned. i. , . I! I, :~: " ! .' : 

I , : I " l: I: : ~ .' . 
, 16. Arohives in the Soviet Zone--Tbe former Frus~ian.State Privy Archives 
:..'-.. the II " , ,~~ Archives of' the HCuse of B~anaenburg - Prussia., stored in two mines 

Dear Magdeburg, we-re thro'!U into chaos throusjl unskill¥ I! handling am expo~ed to 

the elements and to pillage. It ,~s been reported tha.~: ~he Soviets have s,aroh

ed for and removed all materials ~onneoted'with the history of Marxism as well as 

materials oonoerniilg the }oyal,oourts. Other vababJ.e i lo~ginal manus<:r1pt$ ~oin 

this source have been otf'~red for sale to antiquar1a~1 !i~il Berlin. Detailsi on the 

handling of' arohives els~ihere in .. the .Soviet Z-one ~e ~bffre.· ! I : 


. , ., I' II,. " ..
17. The Berlin tibraries....ll'ha Prussian Stat& tibra;ryat 8, Up.ter den LiOOen, 


suffered oonsiderable damage. bl t 'is still useable.. FOur humred thoUsam ; books 

were returnee}' from the US, Zbne to the Library in April~l 1946. JOOre than 11 million 

~dftionsl volumes and 900 oases of inounablla andmanU.!s~ripts found in the US . 

Zone are being oolleoted in MarbUrg, An unknown quantttY'.,of material has been re:

inoved by the Soviets from'\reposito1!ies. The Universi~YJ: of Berlin Library 1m.S ~ot 

padly damaged, aOO most ~ the boo~ reme.imd .. .. y are now being,. ~s.edin p.laoe~.! II ~ 
in oonnection with those of the State'Library whioh have-Deen returned. All are 

~mer the' administration '~f ,the !4Igistrat. subjeot to: ~he,:Soviet Mi1~tary Adlllin;..; 

1stration. ';' . ,II,;

: _ :' , It !I" 

1_ 18. The Prussian State M1seuil@~ former Prus~i~nIState 'M.l.seuD1s ~ for' 

,the most part looatedin a oentral oOa;Uez in the oenteii of Berlin, nCIIt' in the 

'sOViet Seotor. Ali these .. bUildings were bad1.y damaged!,' however, parts of them are 

useable am. more oould be, ~pe.iredo It was Hitler ts ~l~~f that evaouatio~ of .the 

1I1ISeWllS would oonstitute oowardioe, and a signsl that Berlin was' to be abamoned. 

Therefore, e'\T8ouation was':dEilayed until February and Mar~h, 1945, when as buoh, . 


·Of the biest materials as possible: was evacuated,IargeJ.Y,_estwaro., Other n8 terial 
',was stored in the basements aDd ~~tts oftne"'muSeUm.'bu;~l~i,ngs, moh more i~ the 

so-oalled IFlakturml or blnkers in the Tiergarten~ , Af,ter, the f"all of Berlin and 

,bet.'om the Western Allies,:arri~,!one olthe Flakturm ~~ ,burnsdand gUtt~: 

itbrou~_~I~~~tl~Sl;lness or wantone,s, aooounting for the :lo~s ,Of many large p~otures

:and othe~ .. objects whioh oQUld not be removed. In June ,~~. July, 1945, both rtak": . 

ltumanll the' Pergamon were em,pt1ed of all their conten~sll W the Fbasians sportly 

betore the Americans arrived. Prom Deoemb'er, 1945 to '~~ 1946, the RusslilnS en-. 

'Sa8ed in systematio umo-v,als of eVerything that remai¥,a!i except p.trely GerluaniO' 

mterials ormateriaistha.t curators menaged to hide :f.romi,:them. Some of this . 

:lIlIterial ,is still hidden.i.of the: original 2,700, 009 '~~j~~ts of whioh a:ppraxi- : 

IIlItely 100,000 were first.! rank major works of art, ap~lJOt1l!lately 351,000 obj~o-ts 

:ere destroyed inl3erlln and approXimately 983,000 .were remOVed by the Soviets, 

:from repositories under their oontL-ol. The United Sta;~e~ ','has uoo.&r its oop.trol 

lin the Wiesbaden oentral. Colleotive Point apPl'OXimately 209,000 objects ofi the 


. , t " 
'oollec:liion. Although this is only 8 :per'oent 'of the t;~t~l quantitative hp'l"lDgs, 

;it represents oloser to .5.9 ver oent of the acrlual value,. Ii ~inoe these are. ~n ~he 

,whole the· fiIlestobjec.,ts ':in: the oolleotions. Britim mlitary Goverment bas 

approximately 700,000 ob.fe'&1;sra:presenting approx:1lIiatelyl120 per oent of th~ to~l' 


. 1valJ.ue,'of ;tJ;e oollections, f'in its ;Collectirig' Point at' C~ll~, almost oanplet'~ly: ., 

',boxed and ~nventoried. B';"enoh holdings are negligible:.; ,I ~ha .US :has telllpor~rily. . 

.stored 202 of the best' :pS.tntiogs in the National ~llefYll at Washington, blt is. ' 

'oommitted to return these:paintings to Germany. Return Of. material umer us' 

'and British oontrol to the lIJ.lseums at Berlin at the 'pr~s~nt ti~ would resh.lt ' 

lin the{r oominS. uOOer exclusive Soviet contL-ol since u~~ a Kamnandatura ~eoi

sion of 2:7 September 1945, mu.seWllS are the sole responsibility of the Xommam'ant
III . . 
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in whose sector they-'are lcioatiad. ' lI'Urthermo~, ,tliElll'e is at the present time 
DO adequate admirdstrative OrgaIiizationullder t~l~run Magistrat t~ take 
care of the material.' ' ' , 'I \ ' : ~: 	 i . 
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, ,') t.I:: i , 
,a partition of Germ';lny f i~ is rec~n:maDd~ that means 1>'e 'provided for a podtiv~:, 
I implementation of our state aims. ' ',', " ill'::' " " ,i,' 

. 'f:' 	 • 'i I" • I . 
f. It is recOlll!:iended that the US make eve"d"j1eifbrt to bring' 'too Use ; 

:of cultural obje(l.ts as war booty by'-the USSR into tbe ~~~. express its i~ig-: 
:nation at the violation Of the principles ot internatf6dal law, and the abhor-: 
:renca with which the civHized world now regardsthe't6di..long continued, .Pt'~cL. :, 
itics ot looting the cultural, heritage of defeated natf6r1s.It is further l-eoom

, . 	 '! I " . I 

lmended thatendeavo!' be tde to ~:clude these .Pt'inciPl~~::~Il the Peace Tre~t1~S~, 

I g. W1 th respect to the,former P.tussien state [lhSeums, the following " 
tal ternate reoollJllendationEi, are mad~. , " iJ :H' I': ' 

(1) In the ,event ot politiaal uni:t'iCatiq~ I:oi' Germaoy-, it is :re~ 
, ' COllllll6oof'td that ,ilegotiations be ent~~:,~n~p whereby' Be:rl;1n i as a Land or St,ate and the presumed ,capital, of the Gern:e.n ' 

Central, Gover~ent, be entrusted wi i~,I;the administrativ~ " , 
and firia, .nCial responsibility, sided lPiI it,he other laeroer, tor: 
the es:t'ablishment of' a truly nation81 nuselllll-c:omplex siniiler 
to the original ,organization ot, the Iformer Pr:ussian State ' 
MlSeumS. ' " ::, ' , ' .: jl II ' ,',' " ! ! , 

, , ,': ,':','. :!l ::. ", I" ,i 
" 
1 ' (2)" In' the ;~event t~ t a se~ration betw~7~!Eastern and ,"estern' 

'Germa~ shou1:1 occur, ii ,is reoonmiended :,that' the BL-itish'land ' 
.'. •.• 	 I' I" ! ,

American author,ities :oonsider. an at~empt to set,up a ~seum: 
for. ';'1'e~t~rn Ge~many' in whatever pl!;l~r:I:~' be, chosenes its . 

, I 	 cAp1tal:' and that the colle<rtions urider. ',the cont rol of' the ' 
BrltfSh and American authorities be! tt:ansi"erreo., um erthe ;' 
author~ty ofLE;w No, 46,to the Land I~~ i!~hich' such oapit.a.L'iS " 
located; aoo that the Land negotiate! r~th other Laender ~n " 
'1estern Germany" tor assistance in the !Iaupport of this o on

, 	templated llIlseum for \Vestern GermaD.Y~ Ii liThe materiAls alI-espy 
under RuSSian c ontral would be more I;thB;:n sufi io ient for! the ' 
share'1f the, F4:9tern German, Stat~. : Ii 'I:i', " I 

" , 	 • I I!' I, . 

, 	 ' '1,1 " ' 
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DRAFT OFLE[JTER FROM AMERIC.l\.N JEWTSH CONFERENCE TO 


PROFESSOR RAPPARD: QF '!'HE: sViILL DELEGATIOlf\;: I: I,; , 

!, j i " ' ' " I,' .i:i I, .Dear Pro~essor Rappai~:' 
!' ' , I !" ,,:. '. I 

, This memorandum! is su~ktted to you in 1~9Joroance \rith\h~ 
I suggestion which you, made Ef~ the confer:nce :?~ (Monda~, ,APrilll~ " 

between you and· Colonel Bernard Bernste1D, ~~~resent1~g ~e j , 


: American Jewish COni'rrence, i and Dr. C., I~ 1:I?W'ork, represeI?ting 

,the World Jewish Congress. ,: " j I, ," : 
, , ' '11 i" I, " ",' ;" '.I,: r I
: In response to the inquiry as to why SVd~zerland contin~ed

1 

I to block property in, Switzerland belonging t16 i,!Jews, whether, I I,
' I' '11 1,10

:stateless or of 'European nationa]j.ty (other: Ii;.han Swiss), y.ou I ' 
stated tha t such proPerty is being blocked b~ lithe Swiss goverP.:ment 

las psrt of its 'program of blocking all foreigrlUownedassets in- ;: 
:Switzerland" othert~an tha~ belonging to na'\:t~:~~als of Great I , 
i Britian and the Un.i.;ted States.' ! I: :' \ 

, '.'.,' ' I! II I : 
I We belie'ire that,lthe Allied governments,!lthrough Law No. '5,' 
of the Control COlmc~lin Germany, the agree~e~~ reached at 'the 

:Paris Conference on f(eparatfons, and{.,otherwise~'i have made qtt1~te 
;clear their po]j.cy qf not using ~for p~osesl (of' reparations I 
:assets belonging to Jews, even though the 'Jet(sl ~lere originallY' 
of a nationality of ap. ene~ country. '\ hl\ i , , 

We feel that the Jews of Europe have, alr'eady suffered such I 

,untold hardship, misery and 'loss that they q~~:t not be subje'cted. 
ito further deprivation of their property, andl }p.at itwouid b~' " 
'against all sense ofljustice, and morality fot: phe property, of, the 
:outstanding victims of ,Nazi persecution to be! used in any Ylcwl to' 
'pay reparations by GElTmany or other enelllY S~~f~' Yfe urge that' l I 

ithe -swiss government ';take steps immediately 9pmpletely to unb~ock . 
.' , .J;>roper"tr in Switzerl~nd belonging to Jews," 'nt i:,' I 

, "I ;
I It is believed that there is a S1i1bstant:r~fi~amoun:e of ! 
property in Switzerla'nd belonging to Jews vrh9! ~ave been 
exterminated during the last thirteen years atld'iwho have lefti 
no' heirs or other 'leg'lal repr~sentatives to cild.Ih on their ! 
. I' !I ' 
behalf. We feel tha~ the propert,y of such ~rsons fihould not I , 
escheat to Switzerlana or to the political s~¥visions there~f, 
put ought to be madeflvailable to a represen,ta~~ve Jewish I 
organization which would use the funds fort~~purPdse of " 
rehabilitating and resettling surviving Jews.:~ lIn this connection, 
you 'will recall the p!r.-ovision of the agreem~1? '6f' the' Paris :. : 
Conference on Reparations tll<;\t "Thegovernmen;,~s ~.of neutral : :. 

, countries should ber~quested to make availablel ':for this . I' 
I j. 11 ! . j 

, p,?-rp?s~ (the rehabili:~ation a,.nd resett~:ment,;~f;1 i,flon-r:patriable ; 
Y2ctl.InS of German act1on). • •••• assets J.Il SU9~ \,c:ountnes of i 
yi.ctims of N~ziactioI? who have sihce died anB ~:ft no heirs.l~, 
It is assumed that d~ng t~ course of negotra~~ons current~ 

, ':,; , :,],\ 
I 

., , , I 

, \ 

\ " 

I, ,l 

,i 

·t 
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, '. taking }Dllace b~tween you and the Alliedll~bwers considerdtjlon will 
be given to thi~ problem. we feel thatl lin the interest lof , 
justice, ,prompt,; steps' Ought, to be .takt7nl ito;: ascertain wh~t assets 
exist in Switze:dand which belonged to heWs who have' dioCi' and 
,left no heirs. ", ,:, ' 'it i i; ! , , 

The Swiss governmEmt, as well as 'tHe!:Allied governnients, 
has announded its intention to return' tdlt~eir proper o*ers 
property 'Which has, through one device, p~: :another, been i~aken 
by loot or duress since the advent of 'tr1e,i~raZi regime in i. 
Germany • Great ,amounts of pr.operti allliover the world riow \ 

• . 	 I t L" !
held III the acc9unts or. non-Jews are as~~:~s that belongE1d, to 
J~ws on or since January 1933, and werej !t?ken from them Irq ': 
force and duress. Und'oubtedly a substaB~~al amount of "tihis, 
type of looted propertY. is now held ih~'Vdltze::rland. We lbE?lieve 
that Switzerland, in accordance with it~ lammounc~d policy, ought 
to take steps to ascertain the existen:c~ Ildf such looted iproperty, 
~nd ~.bring about the;.lreturn thereof t8rhe pr?per Jevn;~h ovmers, 
~f l~VJ.ng. If the, Jensh owners have dfuea,: leaVJ.ng no he~rs, such 

I . 	 'I II' I ' 
property should be made available to.a·r~presentative Jewish 
organization for the p,'lU'Pose of rehabil~~~~ing and rese-ytling 
surviving Jews .'1 . . :.' : ,. it (I . ., 

It is :reIt.l that the Swiss'governme~J JfWiih i ts grea~ democratic 
traditions will, view sympathetically th~ Iclaims of l!iving Jews 

" . and of repre'sen:~ative"Jewish orga~izatt:1ry~dbO the :et~ ~d, to 
. the full use, ofl property located J.n S'fJ.,tzerland wh~ch ~n law and . 	 I, Ii . ! 

justice bel()~gs'l to Jews. .. . 'I' i! '.' '. I' , " r /.4' 	 , 

You were gpod en~~gh to say. that Y91t, ~ould convey ~hese ' 
views to your government and adVl.se us !ofi! ':"their comments I I 

thereon. Your 'coopera~ion in this rega;td ;is greatly appreciated•. 
I !' 	 III Iii ,'. j :' 

Ii !, I ' 
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AMERICAN .x£WISH OONF.f!lRENCE ! 'leOPY", ' 
521 Fifth Aven~~lr'i 

I'" N,ewYork ,l?,?l jY Jl 
I , , I " !.' I. 'II !.I11:1' , ' ~ . Ii i ii:,' 

, I I i I i 
I: 1 I , "'1 ';' , ,I 

·11 ii, June 19. 1194r:dl'l: 
I'[',:1'\1 I 

1 

, , 
The, Hon9rableJ~e& F; ':aj'rnes 

, 

, Secretary of State . ': 1\ 
" U. S,~ n~8.rtmen~ Iof ~tate! I . I 

i 'Washington. D. 9· ',,: ' tJ, 
I 


, 'I: 
 I' Ii' 
! ' . 11." ,Dear Sir' . ..' -' " "., ," ,'..,' :I! ! : I"I' 

.. . ,. i4 .1· " .' , 
The Conmission p~ ,Europecm Jewish. Oul t~'t Reconstruc,ti<;m' ~ , 

consulted' 'filth us in respect to its le:tter of Jun~ 5 .. 1946 to 

General John H.: B:illdrlng~ Assistant Sec~etary of State.~ett'ing 

forth a plan fo;rl tl;e prese,rvli.t-ion and~i~o&it1onof Je"i8h:. . 

religious and cultural treastr eslocated 'in the American :one 

in Germany am, Atist;ria. '. .' 'I'!'" .' j I ; 

We have this d~y[embO'died in a lette;r ,:~~ !iouour over-all proposals 
and plan for r~st1tut1:on~and indemnification arising from: claims of 
Jews and Jewish ¢onmunitj,es in Eu.rope.· I.iWerecognize. hOweve~D that 

, , .. I." ' ,
in vieW of the ~mergency situation., the;l~verrunent mq ",ish t'o take 
interim measu..reslin respect to the band:l~ng of Jew,1sh~,rffl1gio:us and . 

'cultural treasures. In that e.vent., we:~~sire to indica~e' ou;rapproval 
of the proposals Isubmi~ ted by the Comm~,~;on on~European J~i:sb 
Cultural Becons~JtUctiO~. it being undelia~q,od. ,ass indi cated ~~ such 
proposals. ,that: if the United States ariP-!,otherocctlPying P01V6t S sboull, 
subsequently: rec9gnize a Jewish bOdy: aSl.~,h:e trustee of crewiah proper16V 
in general, and as the agency for rest*'ft1on and llldemnifiC8.;tlon, the 
JeWish religioU;s Iand cultural treasuresl ~l;lould. alto be ~nclUded i~ the 
trust p~opert1 :rObe ,~ld b~ that J~i8!~ [i?:,OdYo '" 'I I 

," , 
:' I' , 

, 
i Respe~~~llY 

JI if 
If 

yours,• ' l ' 

' 

11,,' r", 
" I:' , , ! ' 

I: ! I, .' 
'I . . : ,j" "I . '. ;"',,.

HENBY, 'MeNSICY Chairman . ! 
Interiirilldomn1ttee ,,'

:I! " , j 
1 

,r I' J.ta 
~ I: ! i , 

,I 
, ; 

I ,I,' i " " 
oeiu:l53 ' ,, " ! ':,:, 'i

'i i:'1 

' 
, 

, , , I ! j: 
; I ::; 

, . " i : : ,, ' 

, , ' 
IjI ! 

I 
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! 
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--,.Al4EBl,CAN JEWISBCDNFEREICE 
, , .... JI I 
521 Fifth Avenue 
New York 17, !~I:.Y. 

, ill ii," ,I 
j • ". L 

The Honorable ,James F. :airJ:l,es , " " ,J! ill!; 
Slecre.tary of State '. ,': I' i! " 
U. S:Departmentc)f,State ! ' "., 'iI' WashIngton. l? C. . 

i; I ' " I'il ,::i' 

D~arSir: , ,:::: ,,".:,H~J~;" '."! 

lieference ,is made to yot;%' 
 let,tar of Mq8" 1946 'f;els~nding]oow:~ telegram of April' 12. 
1946, inqll1:ring as to what measures were-being t8k~ni:q restitution'am indemnification 
arising from,c1aims of Je~8 and' JeWish conmuniti~sll~n Europe. , We~ note with'gI'eat con
c:ern how v..er:llitt7eeff~~t1ve,tft1on'baSas ye~ijh~n taken by.t~egovernments concerne,d. 

In accordance With yoUr: ~~teme~t that YOUWOU1d![b:~lig1adto con8i:der atlY P1an or program 
,which we may submit on' t~se pr()b1ems I we ,take tAis opportunity t'o submit to you 'certain, 
suggestions. " " ""':If,I!::~' ":"f " 

, " " ," -, . . It i : " , i • , ' ,
W;e deeply regret, in view ,of the ,tbi()rmous lossofl]]lfe and prope~tyinflicted on the 
Jjewish people by NaziGef~'aDlits COllaborat~~j~';a:-nd the nee~. forresettl1ng and" 
r;ehab,il1 tating the 'remna.n~ of European JeWish sUf;~:\:,ors, that the reparation provided,' 
for these victims by the'Paris Reparations Agreement was so, little commensurate with 
their pastdesPOl1~tion,:~ tl:le~r present neeo.o; I! Ii :,. " -1-' ' 
~e believe that it i.esJntia;J.·thateffect.lve1~lj~~~~d l~~a! ~ea!!!.!tbe taken in I. 

f'ormer enemy and enemy si1te1lite cOuntries .,in n'eutral count:ries, 1and, 'in Allied countries o . 
! ' . ' ~ , 'I, .' , '.:" ',. !. fl ":f' . . ,', ~ ". . ' .

\'¥:hether or not the7;1ierei 9ccupied by the enemy, ~l1i.ch .'fIi1l'resto~e their property to " 
JeWish victims (or their hei rs):. of direct or in~~rect Nazi 8ndFascist,persecution. 
'l;n cases where resti tutio-b. in whole or ,in i>art 1's,i:impossible. or !1rli~re·th&reha(Lbeen 
J,.oss or injury to persons~ the'~~ormerenemy isn~' I'~~ satellite ,?-ountries should be 

, required to make full indemnification to such Jewish victimS or to their heirs. 

" ',The p~oper~ythat S'ho~ld~e 't~~1 SUbj~ct of restJ~irion ~ 'indemAification should include 
, ,!" IJ J" '.' . 

,' "tlOt ,only property nowhe~9- in,,.Jewish:h.ameS but ~t'O property whi~h was lo:oted or taken 
" Under duress trom Jews.and Jewishcomn:n:mities since the advent of the 'NaZi reg:lJne in 

~jermany; and unc1,:-im~~l~~* ..uni~~ritified propert~l ~ppearingtO be! of European Jewish 
'])rlvste or communal own-rsliip..' " : ',I .1'1'1 ,.., I' ,. ' , " ",' """'':!i'I, ' ,', ", 1 I, ',' 1 

, . ',~ ~",d'~!.' .. ,'. 'i' ~. 1:;';', ;"'1' ,'., . .,. I 

~~Reasonab1e,prov'~~1.~ns sl:io;u1dbe made for ~he tr#-s,er of restituted property or its 

..:4.1 proceeds or amo,unts alloW~d ~s' indemnification ~PI:,cou:ntrie8 "ber~ the surviving Jew;Lsh 

~' victims have emigrated o~ will: be allowed to em+g;r~te in ordertha.t these proceeds may


'be utilized. for their rehabilitation and resettlement. ' , I ' 
, ' j,1 [, ",r,,:" ',;" ", 'J" II ' " Il,r i 
j '.:: . I ,. , ': ~ , !. '1 t; ( :1" 

It is assumed that.,propezn;y and, indemnificat1onib~aim8of Jews or Jewish communities 
will be ~xempted fromal~ measuI-,es byway of rep~a~ionor other;wise,d irected by the 
A1liedaut,horitieB against enel1W~9wnedPropertyti, t.' , : , " ,i ' , 
::[n a number~f countr.iell lin Europe ,somem~aBur~~! ~ve been enact,.d. aimed., at partial 
:resti tution 8ridindemnif1!eatlonfor the JewiBhpeop1e. Unfortunate11~ in some of these' 
,:cases the laws are not '~~' fac~ being: earned o~~: ~'~, s.ucha~e'r as to ef,fect justice 
',to Jewish, victims. In o~her CO,untriestespecia~ly Gerl1lllDY and' .t.p.stria.even Such mea~ 
aures have not as yet been enacted. We feel' thatl"it is a.concern of the great Allied 
;powers to see to it tha~ /ap,propriate measures af;e! rtaken to deal ifaii'l$,-With this 
si tuation. ~, 1j 1' ,[ , , 

! I I III' I' , ' 

In particu1~ we are co~~erne'~::witb the large ai:d' ~~ragiC problezrl 'Of ~~a1,ing with the 
p,roperty in former' enemt.J8.nd en.-occupied: co*,t:~J~ S,of ~~ope~ Jewi~h commUnitie~ 
that ha.ve been Bubstant.l'&llY destroyed, and with ~~property whiCh,ma),:)e found all 

, " ' I! I j • • : t r,'~ , ,,". • 

,over the world belonging to Jewish victilUB of Nazi and Fascist persecution who have 
, " " I I II ;, , 1 ',' ," ' 

~ , !' ! ii, " " • , 
, I • ' I I, I"': .... .. .. _-,--- ~----r" -~~." ~-.~.~ -"'-.~ ·t~-~-- . i· .' 20 7 2'6 2 . ="= 

d : , ' I 
I ' 
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,diied- and,:b:1v,e'left .n'o he{~s; Ma:sterless Jewish ': krl~~~~ty'.may be'~iVicied into, two ce..te
l:1orie8. namely: the mast~Ijle6s ,p~opert;y loc~~ed:~;ni :!the ~omeco:unt;ryof, the ~eri8hvictims, 
and seC)ndly, masterles8 P,l'operty located outslde~ Ipf'thep.~mecou,nt:tY of the JeWish vic

,UmB. We,feel'thatlnb~~hcasest-he.ordinaryr~l~S;:ofes·ehe~t :~o t~estat~ IShoUld not 
b~ followed. and that. int;ltead; the property shourdl: ibe,maieavalla:ble;for the ,rehabilitation 

. aFresettlcine~t :Of:surv~~ing ~opean Jews. :~h~ls!L::pr'in:,~plehas:a~~eady bee~! recogt!ized 
by the Allied,owers in~~e :par1sReparations A#.,e~~ment of De,ce,mbier~ .1945.Wl.lth re~pect 
to mast.rl.... J ...i8hpropertT located in neutral):<»:untrl,..·• ',:, ;, ,,'. .: .' I ' 
W;e are a'lsOgreatli:c~nc~~ned ~~th the problem O~"'~'~iQe{ess -~~::11r~~~1:~e~blei:JeWi:Sh 
c}lltura.l treas\ll"essti.ll:i~x1stiD;g or to be founq.! lin~1 fonnet enemy :cou~tries. particularly 

Germany. and certain liberated countries. TheseJlewlSh 'cultural treaSures faH. to a 

~ons1derable, eiten1i~ •. int~ l~he.categOries· of mast~:r,!~!~s,s~ro;P~~tYo'r :pr.o~~rtY.b:elonging 

to destroyedEuroP~anJ~1;liISh commun.itles. or ar" :oit~~l"J'lBe ·ilnclaime~.,un~denti'fled, pro~ 

perty of JeWis~p~lvate ir ' cotilmuna~ ownership .. ,.:,111:'1; .•.......•.... ' '. '. i .. ,>, .. , . \ .' 


WIe' feel'that ill' the int~~~st of: :justice ;SIld' th:~J~~~s'erV'f:\tionof ~ewiSb. cu.lt~a.ltreasurest
! . . , ....,".I·. ' ..... ·It· ,..... ,. ,'.. I· ;.. ",". . i _

ai::I.d because of the need for funds to effect rehabH.i tation and resettlement o·fthe sur
vlvingEurb·Pe8.n Jews,restl1tuti~)n and indemni:fiCO:t1on. iIi t:he:61r~stanceB he~eafter _ ,, '. .... .' "'1 .." . '. I. "'... ' , ... ". .....'. ',' r. ,

m;entibnl!'Jd for pl'!qp~:rtyofde8troyed EUropean Jewi'.h"¢oo:Umm:itiesaM9fnasterlless JeWish 
property. S¥.'u.·ldb8 ..lnad.··e ~.Ol· an,",a~ncy .consistingi p~~, r.epfesen~at.tv.;es.,'..Of.·,s.eW1Shl organizations
with adequate au~hority to deal.with the whole problem. We ere p,repared. acting together 
'NUh other Jel'/ish,orgaiizations'. to:t'orm such a,rlepresentatiye?ag'e~cy!,Such ~ency would 
b'll: knownas,t.h:> JeWlSh,!e.S.ltitu.ti'on Comnission, ~ti f>..~ve: so~e .. c.ompar.;~ie.naine.I' . ._ 

........ '" ,I. , . "id" "' ......... . 

T1:le Jewish .Restitution CQ,mIniSs10ntnaybe createdl;~er .the l~s b,faparticular country, 
o:.r it maybe created as ~inter'na.tional bOdYbll~~eementb~twee~ cert~ingorernments •. or 
by an. act of,the"United~.Na!t1on8.: There would be·!Obvlous:adva~tages.to creating the Jew.lBh 
R~sti tution'Commissionas;aninternational '1jodY:t:e:~onsible., for.:;tfstan.ce •. ·~~r the' Economic 
Bf" Social' Co.UnciLThe llew~shorga.n1Zations in, :treUn.1ted'~i~at~~.a.:t¥i::elSeTfh~r!' which .. 
'Would be repr~aented on ,tl:lre Jewish RestitutioIl Comn,"sslonwould b.e thoselkhicp at the 
pi"esentt ime<in fact ,rEtF8sent,;and, act for the 'gleat mass of Jewsl -in the United States 
ahd e1 sewh~re.' .. .;:l '. ::I (:; .' .. , :.' i.. 

. We' thinktb..t..,both 'fx.O~\:he pOint' of view Ofha+;ip~anintegrat~d~pr.Ogram as\ well as ease 

B.j:ld e:r.ped~encyofqlerati9~ viS-:6rviB the Allied~: other national' it would b~ preferable 


. til· have a single Jewish· Resti tution. CommiSSion' ha.'nd:ileall. phases ,throUE;hout. the world of. 

the prob.lems of masterle~~.~ewlsh property ,and '~:r:?perty belongln1g :to.! Substari;ti,allyde

s~royed ·Eurp~e8Z1,Jewi8h-~0rn.nunal organizatlons.!~e" feel. that, the; so l,ut ion ofl these pro

biJ.ems h.a8 been'''8o:~longdelJayed that they ShOuld.~o ::longer be dea~t :w.ith em a piece-meal 

b:asis.' , :\ I : . .' . '. :1: ;:r ','i', . '.., ' 

, ;1 . . ', r iii: . . ,.' '. . ..' 
B~"ever, if interim arrangements are establhhedjrfp,rdeal1ng wit~ certain asPlects of the 
p;r9blem, torexampl.e •. Je,,~sh cultural treasures., i'lt~en'_such int~ri.m arrangemenits shOuld 
be terminat~;li.nI1the. cultFaltreasureeturned9re:r,'to.;the JewiS:hRestitutiol1 Commission. 
when BUchC0iDrJl18S101118 ~reated}.S h~~ein propol~e~l·r"" .,' " , . '.I . . 
The Jew ish. Rest! tut ion OOJm.Sio'n would f'unct~oti lli~:" connection wi~hascertalnmen t of 
property claims. 'c:Ollectio~ and. acquisition ofp*pp~rt;r{recelp'ts;o~~yrDent of indemni
fication 'c1a~~. ~i:nte~ceofcustOdy:()ver. BU~~:.property tm4 .. tunds, :amthe~r ultimate 
Uquidation,,~pere.apprOPlli:atet and conversion intol,ot~r forme of. assets •. · By! and 1srge. 
the:propeif~Y::W9~~ be US~di fort'he' rehabilitat.i9*!.~d;:esettlenienit ofsurviVi;ngEuropean . 
J~ws •.1'lhere~r suCh Jew a I are or .•ill be •. lnth~s:wey.ltwnl b~possibleto '!Jose funds \ 
and other.:p~gp.~tYloca~edl· in particular countrlf;s~~~erit~~s~chtr<:>perty i~at present 

, notea8i~ convertib1elntp. foreign exchange as~~"~,;,that;eo~~dbelu8~d 9yer al wider area. 
E;xisting Jew1shor9,U11za~'fns w~:ll .constitu,te. th~!~~ncy, through ;Which:,S."',$ property will 

. bie;usedforJew·1eh.rehabil1tation and resettleIIlfl~t!;p;m.selh·Jewish cu.lturl:1l treasures .. 
1 • .'.' • • .: • ", " • ..,.-,:,... ,'''.' . • I .,., , 

w~uld be., reloeat.d whereTe" wOuld best ..rv.1,""~$i"g'Je"1ah,prPU~;;~O"•. 
1~ ...;;;:,::;;;;:;:;::;;:;;;;;;:;;;:;:::;~~~:;:.:;:::::::::;;-;:~;;;:;;;:;~:::;;;:.~:.:::;;::;;::;;;t'I·:;j::i,,~_ -,,,,,=~.c-,,,-ti!7.:H'::~:=' :='='="':'::::::':::::==i======,_:::::._=._-==--=--=.•• '.'::-_::::,=;,;:;:=;':;::'=::::==:.'••:1 
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1. 'GerriiWiy'anifAustr1ai - FUll: restitution and \~~emnifiCat10n ~hould b em?-e for the 

property and other cla1ms1 and losses of Jewish communities that formerly existed in. 

Germany 8J:ldAustria but:are 'noW substantiallYd~S~foyed~' of Jew.: who w~re ofl German 

llationality and who have died since January 19331 leaving rio heirs, and of, Jews who 

~ere 0 f Aus trian nation¥~ty and who have died :~ ~tce March 1938 ~eaving no ht irs. 


f;tmilar action ,should b~; ~aken 'With respect to J~~ jlheirless tunc ~1med:, arul unidentified. 

I~roperty brought into Ger~ a¢ A'ilstria from ~~rellite and fro~ liberatEdcquntries o 

which property appears tOI be of Jewish private!l,,?*~rship or of Jewish comnunity owner

s.hip where the Jewish cOJDIlunityhas been 8ubstan;r~allydestroyed~ 


',' ' i \' ,"', "': ii '!:, " ,: 

Property falling wi thin;~hese ca,tegories t . locat~:4 ~:itp.in Germany:or Austria p ' should be 

taken into custody immedi~tel1-: by Allied .propertt8,ontroloff1 cez:s in these ~wo countries o 


A:s soon as there is estabtisheda tribunal' to ::ae~~rmine U tl~ to:such propert:y and Mjudi

c,ate claims for indemnifiqation, the z:epreselltahvle I JewiBh agency should be allowed to ' 

p';rosecute claims ,in the ~ove d~scribed 'c::ategori~sl:,and to tate· o~er restitute~ property, 

and to rece'1ve indemnification payments. Mean"h11I~I, the Allied authorities should allow 

ip-to Germany end 'Austriad~issions r~resenting J~;w!i8h organizatio;ns tp.at can gather 


, together the necessary Ef!idenee ,in connection .Wi~~11 :IBUch claims an;a. take other! measures. 
in, conjunction with tile Allied authorities, appropriate for the p.rotection'~f S\lC~ 
Pfoperty and claimS,inclu4in& ,the ide:t1tifYing'~catthlogi1l€), and cl~ssifYing of: Jewish 

b~O~.~othe~ articleslotJ~7iShCUlture·\t 1\;, ' .: ' \," 

2. Hungary. Rumania, Bulgaria,' and Italy - We wU(llsubmit in' a sepaxate lett~r to'the 
\ ! I I ~j i' . . . : 

S~~ate Department. our recop:mendations for provis~onE!, to be includ~d in the pe~ce treaties 

W:lth'thesecountries covering the I!esto~at10n of ikh1:;~ property tol Jews and Je';'ish comnuni= 

ties. Wit;tlrespect totlle\ facet' of·the problem h~r~ involved, our reC,omendation is that 

tl~e property'of.~substantiapY extinct Jewish co~~ities, as wel1\ as JDaaterle,s and 

unclaimed property which '~ad bel~ngea. to Jews. 0~1 He proceeds ori indemnifi~alionthereforo 

b~!turned ov~and paid'to appropriate represent~t\vesof thtFJe.~~}l,:people, t~r the pu~ 


pose of rebabili tat ion and resettlement of'lurvivli~ Jew.. In each of these countriea 

a ; committee will be forme.~ from the surViving Je~+ li~hat willproc~ed to deal ~ith' these 

p'oblema on an interim baais. These comnittees, ~as part of the representative Jewish 

&iency described a'bove,will deai with these ass~t~ ,!'for the rehabiUtation a.nd resettle
ment of sllrv1vin; Jews. "\ ' ,; '," , , i",il::1 
, , ",0, ! ' , , il"1 

'" ,"', . ' . , , , ,,111:1 I _ 
~. ' Neutral.Countries.- , ~ePar,il Agreement on R~parations prov14ed that the ueut'r81 ' 

eo1untries 'Should be reque8yed to make avai1ablea:~~et8 that, be~onged to 1iictiIrfS of Nazi 

a¢tion who bave since died land left no heirs. We:i~E!,e]. that all B'U,ch asset.• b~longiilg 

to' Jews who have been annUiilated by Nazism and FaD,cilm and left Do heirs, should be ' 

tU,rned over to 'the represelitative Jewish agency~ ~111~epreBenta.tives !of the Jewish corrmuni"" 

ti:es in the neutral countr~eB Wi].1 be~part of the,lo,rganization in ithe neutral country 

acting for the above mentioned representative Jew~sh agency. I , ,'. ., 


, , \ 'III ' , 

4v, 'Poland. c;ecbollOVaki~., Yugoslavia,&lld Greece\ r\1 ~y reaSon of the wh~leualel' anihl= , . 

la,tionand emi:gration of Jews from these cOm1trie~,: !~he go"!!ternments of theBe c?'tlDtrieIiL 

ari~ n.ot' in a.:-posii1on full,Ylto represent the inte~:ef~s of the ,JeWs; who bav,e be~n forced 

to ~igrate, o~ theheir,.,o;f thos,e Jews who have9~~:]l ann1h11at ed.: or the Jewi~h communi... 

ti~s, that ba"le been, substEini"ially ctestroyed. Accor~~rg ly. it is r1'comnen4e.d t~at the, 

property belonging to the ,JeY/ish comunit~es that \Pfve been sub.stantially def&t:r9yed in 

thE,~se countries, as well asl property belongi:ag to ,rfwish nationals! of these co~triea 

lI'hOhave died. leaving il9 h;etrs, al1d the proceeds ~fl' ~uch property ~r indemnifi~ation 

therefor, should be turnea: over,,;to:tte ::repl."88.e&ativ'e l Jew1Bhagency. I In each of ~he8e 


cot;wtr18s 8. coumii ttee Willi ~e fo~t:d from SU1"'YiVi~I;Jews that will; proceed. to ~eal1f ith 

these problems on 'en intertJtl basis. These commit~'t?'t as part of ~he repreaenyatiYe 

Jewish agency described above. will deal with these \"ssets for the:rebabil1tation and 


1 I II i'll ' res.ettlement of surviving 'Jews. ' 1\ , ' , 
, , , : i \ I': : 

, ' II ' .. ,
I;, ; 

',., ! I, I
\1, 1 ' I 
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_,,5., United Statest'GreatrBr:1tai:ii!aIld'otlie:r'Al:il~d:doUritries' ~ Unclaimed p heirleSB p ana. '. 
'unidentified property lopated in theseIlliedco**,tr'Jasandbelongitig to Je~ish.Vlct1ms of' 
:Na.:Zi persecution Whohav~ dit!(t leaving'no heir~l ~ould be turned overto'the::represents,tive 
:Jewishagency•. In eac~. of' th~se cop,ntrles, l0'1~lJ,J~WiBh organiZations wil1\be repres~nted 
in ,theorganbation th~t acts: ~ such country ,o~l:~ehalfof the ~epresentat1Te Jewishageney~ 

IIt'iS recogrlizeclthat,i~ cert~ln instances somJI;~lstinction'wil~be made be~..een masterless' 
[property lO,catedin. the; ~me-C<?untry of the Jew:i~h, victims and~terlesa :rs;operty located. 
:in a country other than-'rhe holme-country Of-th~:lJ;,ewilhvictim~j)isiIicea co~try and a local 
:Jewish COnJnunitlwlll tnmt th~ firstcategory;p~!masterle~~,;propert~asm:,~eofa donestic 
;problem ~han the second ;jlltegory of masterless 'Pi~:perty~",lt'(18!alsor,ecopii~ed that the ) 
diSposit,ion of the co~~ property 1n parUcWiElf,countrie,s wi~Lbe affecte~by the ~1ze 
of the.survivillt!!;Je~iSh. t)OmIlunitY. Ell cl whethera\ls~stant1alpa.rt of that Jew,ish community 

.. 1s likely to emigrate. (However, !tis not necem'siaryo'r even cles'irable to de lc1de at this 
. "I ' 	 I \ j I: II " I I

,time what specific dispos1tion,~should be mad.e qfl these categories .¢.".property in each 

i I 
country.' . . •. :. 1\. ."1' '. ',,; " ..',:q ,.., . '. .' I' " '.: . 

l
i ' ' , 

. . '. " ."'. . .. ,. Ii.,' :..... '" ...... . 
We are embody~ng,1n separa,te Iptters:A-pro#~~lS for. ;ulocat1ngapart ~fGermanyOe 
4.~xternal 'asSet's 'In' Latin !America as'adcl1tional r,~arations to be! used for~,ehapil'ltating 

, " , 'I j' " ,.' ""', ' .."".. ' .. ' ' . ":: ' ,
and resettling 'the 8~ivi~ victims of Bazi persecruti'9n;'.B ';"our observations of the .' 

. . 1 " ,..' I, I, I,' .' , , ',' . :
l'ropo sal by the COmmiSSi,qpon European JewishC'flt~ral Remnstrurt10n,' for i~ediate action 

.1;0. safeguard. Jewish. cUl~rfalt~~asure~o ..... '. !'~\I.· ..... ' ...... ', .1: 
, . . . ..' I ' ... . '·1 II·. ' .. 

~e feel that pronpt mea.Sutes Sh~uld be taken by, :r~e'United State~ Gov,errunent and by other 
II 
I 	 J~llied governments wi th t~spect, to the matters ,~~erredto hereilL. ,;,e would .be available 

i;or discuss·ion with the G9vernment of any of the, ;If;l\~osal8 hereinri:i8derorr8Q:~:;o'ther pr<F 
posals for dealing wUh:~he :problems discu:ssecl'h:~r;e'1n •. ' 
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G ' i j! :' 
E NO: 8131" . April 9.9 

J 

7 p om~ \i ' . '. 	 'II I,L '. . 'I' ,: 	 ' .j I:' 
~~~' SENT DEPT 8131.9 RPm: INFO LONDON',:, ~~Iil, FOR ISOo " 

ill'· ! ..UNA 4 	 . :!: " ,! ,.,
UNAH, On Feh.l $ 1951 ad~l rep seii.reral, :Je;wlsh organi~atibns .' 
DCL' i including Jewilsh Re'st:i'tution S\lCc,~s~'br Organlzationsea·,l,leGl+,~",'"'' 
DCR upon High Comnl'ilssioner to' disrcU:ss:l~il::~Posltion DM fun~s,~¢9uir,~d 

:""WI~ti:,~' by JRSO o sincei that datiE1 various: l'PpnfeI"e:11lces havebeen,held'" 

il~:t*,!I0'" w~thJRSO in Wempt to arrive ~t! i~rilutlon thiS!Probl;~. 
 I 

';" ". When 	 wasrest~tut~op pI"ogram Orig~I~~,te:d. 1947 M~l Govtwas , 
. 	 faced with probi1em of disposition: !?~ t se confisc ....... ties
.'.'1" 

f·or wb " 0 kno 	 its surv!vedo'; To,p·revertt
,0. 	 - I 'If I 1 ................ ,,' . 


enrichmentas'rlesult of, extermina~~Pin program~ ,ttwas. declde.q 
that such clajims shl'd be filed by; I~}i,~cessor organization. I , '. 
,which truly rep!re5~nted Jewish peopile as group o'! ,JRSO. was i formed 
by leading Jewilsh organizations a'ttb.l'" consultation with'State 
Dept and ?MGUS: ifor exclusive purpq~~, of serVIng; ai:S'. ;llst~u~~~t 

, forcarryJ.ngqiut estab US po11cY,coll'licernlng hetrless:·Jewish' 
. , I 	 assets in Gero!1 By the terms of i~~[: New Y.ork certlf~c:~:l~e;:o~ 

lncorpors.tion,and it,S apPointment:,:fp Regulationf?3 ul1.<:l:er:',.. ~ ..: '::. 
Law 59 JRSO wasJ obligated to use ,it;s proceeds for relief; I ~" .. , 
roehabI1itation:and ~esettlf!mento:~l ~,ewish '\ricti~sotNa.'il'I:; 
persecution or such other clhlaritab;l,iepurposes as approved by
Mil Govto . , , . . ill I'~: . i ..... ' .... ::-'.":'. , 
.. 	 I ,I ! I . I' ", ~':';.;i~, ,~I.,.,,lT ....:.l,.Ir'§:~·i' l;:\ ':, . 

. : I '. 	 ~~ ".- .,r, .--" .. "(' f.I:.! " 

Since appointmelnt of ;JRSO 1948". i~tI has been p6s~i?1'e to rec'over 

t:;'ilM~;;,~,," ,~~i~ni:~m!~!~~I~e:a~~:r=~t~~ ~~vg:lt:~I~~ra~~ii:~ !~r~e~i;~O 1 : ' 

! ,. . persecutees st~ll, in Oero As pre,v-tio'uslY report$d sett'l'ement 
, 	 was concluded ;o:n Feb 13J) 1951 acc;6r~ing to WhiChLari.d}i~~'~'~ 

will pay JRSO la:bout,-2Q mj Jl.1on DM 1~!! Ilqy.:rJ!!~L_!?:~xti2 Y'earj3~i;~~~s:, ." 
conside.ration,:flor assignment of JR~O claims InJ:Ies:se.o:·~JRS·0.,',:.. 
presently' endea,voring to conclude, i;slrtmI1ar agreeqJen,t,fJ~.·"1',~th l,.,,;t,. ,'" ",.; 
the other Laend!er m us zone and i~; ~ppears that·iJ~S9'ma¥.'-c;:' "',',' 
in reasonable IfutuT>e be able to r~pp::ver" total Of arotJ,nd·5.p .. ', ..;.. 
million Df!1o Ats lI'l1ost' displaced persons I"emovea from "<rero before 
---.-	 "~ I I I I. , . , , ,'>" I), - .•r ' 

any substantial restitut1.on proce~ds cld be rea~ized'and'arnounts 
now (rpt now),n,eeded in Gel" are l,~~;~ted~ JRSO n(rwfrp·~'::n~\1r·
raising question as to how these :flln0.s may be used fulfill' 
ph1ianthrop ica)L0b~~C,~~!~__r..QJ?~:Wh~Arl'·:::rt~l')~~~e,g.o r-~"·----·--.I 
.'I' ': j 	 i 

JRSO states cha:ritable organizat'lo~~ .which have ,formedJR.$O 
and borne US d01llarexpenses' connected with its lact1vitles 

I• '.' 

i. 

f 
i, 

i 	 '" II" 1 t 'l ,I~ . ,.1 j ,:1: are 0 arge, 
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are to large e:x;tent ·supporting orf!~,s'sisting .survivorsN?zt .... 
persecution no''r (rpt now) living :9~tside Gero JRSO fu,rther . 
;states theseoriganizations would iQ:fi'course welcome free I . 
~.9J:lve rti:t>J.JJ tY.~~_f_JRS.O :DM_re-c_eip1!J~.L~~:t.QJ~_-.d.b118:rs so. th~y
may--'receive so,me amelioration Of:r~fi1r past and·! present f1-nancial 
burdens and tMt even without cOniy~,~tib11ity it I would be of 
great assista~c'e if 't~se fu.nds clldil ;;'be used fori pUI"cb~~e and 

I 
, i ment fI"om O,eI" of.· me~,prerabrlcat~a:nousef3-; I 
I , 	 other 00 s ess:ent1a or reliet'" " ~' I"(ehabilitation. Jewish 


persecutees now (rpt now) in Isra~;ll'o, It is sta~ed such.. [ 

permission wId lalso :racil~tate em1~ration of cot;1siderabl~ 

number of tu1;>eI[cular DP still confi'lped in Ger b~ca.use Isr~el .• ·· 

does not (I"pt not) have facilities l, [essential for their care .. 


We have eXPla~Jed to.' reps JRSO th~~I, we do (h>t not)not 
cons1derconverslion of'.JRSO DM int'OiUS dollars feasible in 
foreseeable future' and have rUI"the!rol, 'exPlained d1fficult1es 

lfaced by us 1n: Icons'lder·ation oft11.e!tYi proposals Ifor-f1nancing• 

2.t._~orts w1t:~· blocked D~_becau.se.; s;pproval-'!!.ld+b.e cQntrary- . 
·t.o position preivious)y IDen by· USl d.h dlscourag:J.n~REPi. 
t'rom aUliUO~l:Z:lrJ unrequited exports II ,from .ne!" 0 We drew thEriI" 
attent10n 0 alct that utilizatioqj ~f fon owned ;DM .~alanp~s, 

. to finance eXPolrts has been spec1:ii~6allY excluded 1r.om .a),+ ". 
licenses hereto1foI"e instituted ov~rl such accounts atld .t;hat· , 
present plans fl0I" further relaxat'+pn. of' contI"olf:J d1Ci' tio.t (I'.'(Jt
not) cont~mplate any change' in th;i~1 policy On 10theI" ha.nq;··· 0 

we feel that itl wld hardly be just1!f,lable to I"equire small 
amount of he1~1less J:ewlsh funds r~pp~yered to rerttain.blocked" 
while many of. ~;ewishsurviV'ors of' ilifl:r i peI"secut+on remain I 
despeI"a tely~g J ,abroad part1.c:ulLarl~~JRSO! .t:ee~ s ~~. 

. it cannot affo,r,d 106.S that sale of1.lthes!. blocked ,marks wlq , 
elitai10 .Consj;d:erable merit to th~J ~:rgument tha¥ 'the' successor 
organization c'ahnot fairly be pla~~? same categ9r'Y l:ls any I 
commercial ente1rpr1se OI" otheI" agen1cy operating! in Gel' ... 

In view co~sidjI"at~onsabov~ and Jhll1t1cal 'signif1cance o~ 
s;;ttisfa ctorily Isol v1ng this PI"o'bl~PtI,WJL.a~e prepared subject
y.Qgr apPI"oval :pI"Opose to Brit and,IErJ11.J!!90M tJjat rnso_ . I 
b_e_~rm~tted u~i11ze its funds in 1?le,I" for ~se goods an~ 

. , their shi me toad unde controils. dee~[g~c~s§~Jj[_~ 
, goo so. be us:~d fon relief rehabll[' stioD and I"esettlemen.t 

-or-Jei1~~s:-PrO~tro:M" a.pprc)'var-oD=tamed I 
FEDREP will be; Ilnfotmed that 1n~..t.~~~~.:pan.t.1c.Ula~.1u§.t.ruJ.,.g.f • 
there wId be noi (I"pt no) allied obd~,ction to apP!"ovalsuch 
export applications :forJRSOo . : i\l;:' . .; J,. . .. 

: Ii: MCCLO~. 
: '1 1 ~ : '. !JAK:VIM Ii' . 
! II .. 
'i. I: 	 .. 

:II I ii• f:1 I, 
., . , " ;'il . 
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,; j',", ' 2' · Nr.: CC 8481 i. '1", Pa.ge
,! ' , 1\ Or'. . I. . 

· to ,30th April1; 1948, we have aga;~p,l';reoons jd~re4 these ol~pms
and we mustpp1nt out .that we o.ons,:1der suoh .ola1msshould 

· ha.ve 'been r1il~d ,prior, to 30th A:pr;~il 1948~' that· the ola1~s are' 
defin1te1ynp~ of a meritorious: lp~ture, that ,e,ubstant1a:t1y , ' 
all of tbem8.l'e for j tems fol' wh,1eh no deo1aratj ons 'Were filed 
1;>y the Germ8:,n~ and for whioh we; !h~ve no jnfor~atfonas to • 
the1r looat:1 lonor 'ex1stenoe, and !that for. these reasons have 
.been rejeotet,ld/. . ,ii, : 

• I I j . 

Forj:your information, ~ :r,~jeoted on 11th April 1949 
some 267 Ita.111a.no'la1ms vh1 oh' W~tt, submi tted 'S· mer1torfous 
claims for 1e~soD:s stated abover :aR~ the Ita11tfn Consulate 
wa~ informedi.l~ o~r ,aotioll .. 'J):, ·...,.1o 

We mu~t emphasize .that~~jino time durfng the re~tH:u
.tton program .fave ,we undertaken: i~~!! task of 190at.jng pr 9pert1es 
where 'We do not have speo:lf10' il~;rlormationas to thel:r 19oatlon 
and ex1steno,e! nor 'do we agree th~~:~ an exoept19n should b.e . . ,. 
made with reslpeot)~O the investi1gat10n o,r these olaims _I To . ' 
aooept suoh 101aims atth1s t1me wR:U1d oreate *flood. of requests
for s im11ar 't,reatment from other11 j nations and would 1neff'eot 
be start1ng ,ia! witch hunt. for whl10h personnel are not ava.:nab1e. , , . 1/ ,: , . .' .. 

In ~i~'W of, the aboveooWnn~nts and thejfaot thatlai1 
m:Jsslonshaveloperated under a :s!1~gle p0110y~n the US ~one, 
we recommend and st:rongly urge :th1a:t the preset;lt defin:Jt1on of 

! 1 . .' 'l j I, , . I

merj torj OUS ,:oi1aims remain unohange~, that no exoeption be 
made +n resPeiot to the Ita11an jqil'alms, that t,rmlnation] d.ate 
suggested b~ ;state be ad vanoed 'i1;o;'30th June 1949, .andt~at ,I 
the rights Q~ a1ai.mant nat10nslt;o: ,1ndemnit;v a~a1nst uns~t1sf1edI alaims be oq'1s idereda subjeot !fp;z;poss 1ble o~:>ns 1deration 

I with in ~he .~1amework of the fu~~r~; German Peaoe .Treaty. 
I 

· Note: 'MPC. f84 . ,is CM IN 1138.. 1<:21 ~r) CAD I> 
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D 'ARTMENT OF TH~Y. .. . ! 

STAFF. MESSAGE CENTER, . ., 
, ' : I i I ;, '~. . ; 

INcq~I~GGLASSIFIEDirl!ESSAGE 'i . 
. ; 1.1.' I 

" ',; .)" • • \''~_.:I. 
. '\ tI . . ,.' . .'. i,,_ 

SECRET PARAPHR'ASE :NOT REQUIREDI 
PRIORITY,. '.1 11 :,' . 

., . '. ;,11,1: 
From: ' . OlVlGUS Ber11nGel-'many sgd HSy,s,:,

':jI; ,'( 

'PO! Dept of 'Army Fbr.CSCAD)r,: j 

Irli'o: ·OMGUS F"Arllrir'uhe :f"or DekeysJ~:tingk Ii 

fIr :: CC 68l.l 0·'· '. " . .1,1,1 ::,; . 24 Nov~mb'e,r:' 19.48 .
." , ,I. i, . : ; . I 

I" . 
. 1 ~ Reurlast. ,sentence K>ti~~,grap111-6 of tr~X-99566 oft 

:~~:m~e~.1941 and ~OUl' requestf~rll tltlonal i1~ormat1?n 
. .., '1)\1 I

2.. In disposing of CzechoslovakIan claim tor 10 gq.ld 
bal"'s of'appr.oximC?tely 11;000 grsn1sJ ,total. tqeight as raise9 .. 
in oUI'ad C,0....1701 of. Septt~tilber 1947t1 rou, re.ply ttu,t, same shqula
be considered as non-monetary golql if derived f~om Hconcen
t~ation camp loot,," , .. . ' :i'\l,i;.",· " 'i ...... I, 

.1" .1 ' I" ' . 13. Documeritsuridei? 'Which':th~s gold was sent thex-e 
from the Vermoegensamt (pl'Ooperty ,of1rice) in Prague.. Th~ . 

,Czechsolvakian ~Government claims ;~~1'at the gold contained in 
the .bars 'V'18S obtained by the 'Ver~~~lgensamt froml·p()lit1cal~
racial and religious persecutees' :l?,e:sident in C~echoslovakla in' 
the form Ofl"iJ?gs, ,~racelets" bl"~9:cpe3g teeth" ~t ceters. 
The only identification available: ll~~that~he b~rsbear 
the aerial numbers "10-19 which ide,n,tificat:.t.on i;S part of 
i;he czechoSloV'~kianClaim. ,. :!i'l . i . 

4 I11 ,vieti' , of tllis D:resmuJt,ion ()f Czecboslovak originQ 

of the gold and in '.vie't~1 of youJ:' request tor 'addit:lonal ink 
formation tIe reqllest ;rour eal"lyd~eisiQn tlhetl1er. this gola 

- .should be r~stituted to theOzechoslovak:lan Govermnent or 
releaaedto~O aa pery~ur ~nst;t~~tions..· r' 
NOTE : CC17~lI8 Cf,l IN!~397 :(,~fFI;~~p 41) CADi 

ACTION: CAD ... 11'1:':' . 

INFO : JCS,: ID, OU3, PO .. 11< 
. ¥.08~'~~Uth . .' . ,iIi:: i 

.' ,a,t\!, ilWl~.L$0~ .l~!' .' ''ti-1EJ26' Nov 48) "DTO: 240822Z :fcl/C 

"'~ri~:!S DUcurj\,e.~ln,,~r,L DEiJ~S"S ~GF Oi 't~" . I.
'11 1.\':" " 

I. " 'ttl .... Kt.'I..;· , 1'''' ~r\I1AI1l1~.. . ~. ' ~ I ' . i.1

II.t'Ec'!,l~~ .~ ~:I'IH1~ Clh~ "~1 ~D S2~ 'fgr,r,l. '. . .:. I I, . I 
. , ~';"E)) 1~:i1:r>.1l'..;:)· ::' C . 50? ~ ..'" . 0ol'tS ~SECRE'T .. 1( ",\,'N..... ,t,. [\"'1 U.;)o e ~ ".,. .I\'1:10~ ,1; ". ',I ' I '-- -"::" 

~S\?',C\\~J~<~;;'c~j ~;, 'fFi! :~~:~~'~\ffl$~\r.j~~~1fll- "\ :,:''. .. /'_ .. " 

\:~ ... '.'.' 'I'" c.;·( '~!""'~' ,::.;,,!:, ':~" t.~·l' '''' ..: '., . . 1. 1 I:" CO'PY' NO, o' . 


, " ' "\ ':'","~ .,... ,,;;~.t:tr'!· ::,~Y. 1 • '. I ,I. , . 'r,' • 
~. ;i,' t ~ ;'n_;\~'':'!' ~'!i ,"'" . , '." f ,: .;., !. 
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O'ARTMENT OF THE~RMY I 

STAFF MESSAGE CENfl"~R I 

INCOMING CLASSIFIED ME:SSAGE 

: I' 

I" :Il!' .' 
,i I . ,:' ' 
Iii i,' 

, 'I· " 
PARAPHRJ1SE N.OT" RZQ.UIRED 

',', 
~~ECRE'r 
PRIORITY 

. 'i 

,"ill,.,;:" 
, " ' 	 'I I I ' 

OMGUS Berlin. Germany ago HaYSi ':From: ,,: 	 ·lli ,. "~I, . I, " 
Dept of A~my fo'r CSCAP' 'Il! ';' ' 

," i 1 ;,,1,;, 
EUCOM for'IKarJ.3ruhe for .0e.<ey.l3erllngInfo: 

. II', j,l,1 ,',':, 211 ~ J 1948' 
]l'!'r: cc-6862.· 

'" 

; 
I 

, " 	 t I~ ovem'r'er ' 
I 	 r II l : 'I 

Para l' re;6uradCC~·6849 subst!1h,:.ut~ fol1o~dn~ for ,Para 
2: 	 , .,', ,! I~ :,:' , : ;, 

In d1spostng of czechQ81ovak~a;n claim for 19 6,)ld l·ars 
of approximately '11.s000 grams'ta'(;,al )~ie':lght as. raised in 
Qurad CC-1701 of september 19!r7 you h~~plyt,hat same shOUld 

. I , ", 	 I " 
be. considered as nOr! monet,ary ~;cld if: ,qerived from: Concen
tration Camp loot "If • " '., ,"\'! " .... '~-" I ' 

. t • 	 I " I 

r; . 	 1'1 :, ' I . 

fl..CTION~· CAD , , 

Para 2 Subst:J.tute, fol1ot":r:1n:g' ifor first sent¢nce Para 13: 
"', . : . "1 111' .'; ".' " , 	 ' I' . 

Documents l
, under \-lhich' this gb1d waz deposi\ted in. " 

Regellsburg pursuant. to, fiIG LaVl N1.rmberj l 553 indicate t,hat subject 
gold was sent the~e fron1 the VE:n:moe$~*samt (Prope~ty Office),I Prague.' 	 ' I If i.' III ' I 

. i II: 
., . 1'; .' 

I . ' 
t" t ,~

I'! :" 
.1 

ti'. I' ,,: 
, .' , . ,I I I.,. 

1301',,1 Il'll}397 (2}~!lh~u 4?) CAD' i.NOTE, : CC 1701 
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t JARTMENT OF THE: l}\l'RM\ ! 
'." • • I II I' ,

STAFFMESSAGE.CENTER ' 
" " Iii 'I" 

'INCOMl~,G CLASSIFIEO'fMESSAGE :' 
IIriI 

, ., ,II, ',." " i ' 

,PARAPHR~~~'I'Nar REQUIREDSECRET' , 'II 1';, ' ! 
From: OMGUS B~rlinG~rmany sgd H1ys~ I 

" lir (" 

To: . Chief o±;,'Staff U;3'Army f<?fj! y$CAD 

Info: EUCO]ttR~8tltution Br pi"'Ope~~~Di'!1'; OMGUS IKal'lsruhe 
for M1s·ter Dekeyserl:J.ngl<: (EUC,OM p1s pass) , 

, " .' Ii!,/II' , 
00 6853·' .11'.: ... 211 November 1948 

'ReUrad~A. 90948J' ,ourada CC::'I'i6,'~,396 and CC J88 l'!anfre~ 
\'iTeiss is subjecr t . . I II' Ii I 

I .. ' status 31 claillls men~;idn~d in Qurad b~ 1925 of 
October 1947i8 as. f()llOtiS,,: . Rest~t;~tability tOiHungary· 
under paragraph 2.; .article 3D.!' HuQ.garian Peace ~!'ea'ty of 
1;+]hat is believed t'? be t~eiss prop~~ti~a in ~erni~ny have . 
~een decided.n~gatl.vely-, in most !~~~tanoesuponltbe groun~ 
'icha,t. propertl.es. oame," to Germany P.lilior ~o 20 Janp.ary 194501 
in' 9 olaims involving property Ofll~stimated value 01' .. 
1 million marks •. 8 cla:l.ms irlvolVingpropertyot eatlmatep 

. , value of2' aiil1~.on mm·kshave been ffOUllQ "co be restitutab:le 
to Hungary., D~cision ispel1ding I~J:l'i.3 claims 1tll it;)lv:tng. som.e , 

. 50,,000, mar·ks, 5 cIa1ms have heen! ~~opped for no;l1-1ocatio~ , . 
at property" . 601a1m8' have ·been I 'flliminated after ascerts1inlrAg, 
that owner, cor:poratiOrkB are ncit,P~tt of WeiSS 'c;oncern. This " ' 
:3ccounts for 31 claims abo'1e men~~o,',ned. lJ!) ot~er Weiss, " 
properties ha'ie , ber:~ome, knOt'IYn SlUfjilfPur CC 1925<i', ", 

" '2. Weiss matter wa5info:rjm~11Y discuss~d by Karl~ruhe 
Office o,r Restit~J.tj.pn Branch "t'Jithf :~fJron Alfons'lltle:tss on 9th 
September 1948~ He' t\Yas advised ~llPlt {veiss cla~mantwilll . 
have. to shOtV' that a,ll shares of St;o-cJ.: of the corporations 1.11 

, question were iOifmed. by. the "'(.!leiss~ !r~ml1Y of ass~c.:tated in~erest 
, represented by them~ and, fUl'>ther£E;t~re that prop~rty claim~d 

'iiras the prope~ty' of: those c~l"'porfijt~ons pI'ior t<j>' their be~ng 
taken over by.lthe Oerml.H'lS inl\18Yi!i1:9,44; Since equitable title 
to new acquisitions made after ~ ttta~' .date by,th~ Germans tn 
'jr~nagement ttTould not necessaritl~ 'Re vested in; the dispossessed 
~9hareholders. I On ,October 11 194!8 'the above llTaS . likewise I 
eXPla,ined t,o.~ekOr~nYi~,' Net'1 Yo~k jd representatiye of the, t-leiss 

. . '0, ,rl>U;-dBlIiA'XJ,.w '" , I'!I :',' 'I "'1lf"'" ' I ' ' ',,"''''"''~l:''\I::- .~A."r.V' .
·'£tu.:; ~~U"' ':';~~899' ,'~::FEN~F,( ,OF.THE " (25 1'10'1;',' I~e) I 
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I 	 ; "I I . 	 I I ,. . 

The Netherlands~' Austria. and Poland~1 Now anticipate receiv
ing a considerabl~ number of' c 1aini~ .:f.or securiti¢s from /
zcveral oth~r n~tl.on.s and our pla~li~~ to start the restitll'~ 
tiOl1 of securitl.esduring earlJT P~l,'~,ot, 49... ./ 

:!,': 1/ ! I::: . .. i . 
7 ~e,stitution missions Iif9rmerly ass~~0d -Co th.e9 

.. 	 US zone f~r, Norway, J..lUXembourg.!'G:r~E?ce§ DenmarK,,! T.'\c:umaniaJ,l
and The Netherlands have comp1eted'their work arid have t11th
drm.jn from, US '~one. 'tl.Tork i'or Yugf),?iI.aviaandPo~anC 1s . I. . 
schedUled for completton this month/and their missions '\.'1111 , 
be withdrat'm during early part of! IDecember 48. ,We anticipate 
~llaking final deltveries to Austri~l,j; Ttaly;' and the· USSR S0 ., 
that their missions ,can also be ,w;~ithdrawn' during month of I 
December 48. We 8.1"eunable at tht:sl;:"'time to statedefnlnltely 
when final shipments will be made !:~o France, Belgiumsjl and

." . 	 ..'1 'I I" .., ~ ,I 

Czechoslovakia~ but·if not completed during Decenmer of this 
;'year, , de 11veries '!Pi! il certainly ti~ /c'omp leted du~ing earlyl part: 

I 
of !! 9 . 1 ., I I,· I 

,: . "/1·; ': 
i· 

, '" ,'r.', 

" 

. f 

. 	 '":1II :" 
, 

illi::' 
, I·' <I 

II',·, I.,., 
: 1 :i, 

i 	 I 'U 

I) !' 

i I' 
," 
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./' '1.: ~,: . 
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CONFIDENTIAL . I 

j 
Nr: i ;' .~ page two . 

. , i, II i ~,:.' . I ' 
herita.geof ,a claimant natlon'ii' the location i1'1 

.. 	 the US: zone· of' such objec1i;!sli, ror tiThich claim. has 
not bEi~n submitted preiTiqU;sll~Y j: comes to.!·the atten/' 

r 

tion of. the US Mil GO\7t_., 1/11: ' . I 
I, III r I

Co We will re,conside~ .['a ~laim for a very valu.. · 
able l'.rork of art previouSl~."rejected for insv.ffi·~ 
aient information if the19laimant nation should , 
produce net'l I evidence lrJhicn '!def~1nite ly Ibcates t.he 
item, establishes identif;itation and l>lhiich makes !it' 
possible to. determine. eligfbili t:v for rlesti tutionlQ 
.: "i .' . .,' , ,'. . I II .I. ' . J' . I 
3. ,The deadlines aI')d poiiidies n.oted in paras 1 :,:uld 

2 above resulted' in bl->inging to aiprompt completiion the, filling. 
of claims. Very fet>J claims have been pre.sented ito us for 
considerat~on a,~ lneri'corious clai~1~Ji' '. , ··i. 

4~ Th!e imT~~tiga:ti~n f1n~1 ~r~ce8f;ln~ o~ claims for 
all natioris excfept Hungary have b~:~~' su.bstantially comple~ed .. 
Final deliveries have been made tqlLuxembourg~ Norway;De~-. 
mark, ,Romnania t l lJ.'he Netherlands arld '! Greeceo Del:i.veries if,jill
. ' 	 . tIl· j , 

. be completed tq Poland and Yugosl~r~,a by not layer· than 39th 
November 48. Strong efforts are R~~ng made to Cfomplete by 
not later than l31st December '48 f'ipa). deltver.ies.to the 
other nations, ,namely ~ Austria, B'e:l!giUIn, Czechoslov9.kia" 

'France, Italy and the USSRu. Deli~vle'::Cies to Hungary as you 
know are being',h~ld in abeyance p~n!ding an agre~Tt1ent as to 
continuation' of restitution to thal~d ,,]nation.. 
.' . I' . 	 ~ . ..: II ',. '. .I 

! 

. ' ... 5. To exo~dite the pro~~sls'ing and investigat;ion of 
c],aims and the"dellvel-'ies, we ai3~~gned to the program ,last . 
June additiona;t American and GeI'Dff1lt "personnel apd placed a ' . '1 

!rather. h1,gh prim:"ity f.or allocation,ilof the railroad. cars 
necessa~y for movement' of the' pr.operties.. . : 

, I . . 	 ., 'I I', . , 
. . 	 . .' . III" I 

6.ll]'e established a deJaline 'oate of ;3'lstDecember 
48 for. the submission of c laitns fb11 11 securities pj and we hal~e 
to date received' .considerablenudlber of claims :f'rom France.1> . 

. '. :. 1 . 	 I . . 	 . '1 1'1 
. eM IN 5157 .: .. ' '(26 .Nov48)IJr: 

. ,"tHIS DOCU&CENT cONTAn~s UF_ifd)ENTIAL Ilii:: 
. ,tHPECTI~G T~: ~AT~ONAL CEFENSE OF THE '111'.1':; . j "- 30 

. I 'r~~tE~ ~TI\!b i.HdW ;~niANING OF T.W~ ,1,. . I' -: .... -. 
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CONFIDENTIAL PARAPHRASE NOT REQUIREDI iii I: , 
. ' I I, ~ : ,, 

From: OMaUS Berlin, Germany sgd·Hays i
,,':, " iii L' , i 

To: CSUSA ,Dep,t of' Army for jCSCAD
" '1'1 I: " 

Info: Fran¥fur'C Military pos~ll~iPlS Pa.ss to 'USPOLAD Fri3:Uk... 
furt,f'()!" ,Shott and Rep9,-±I'~tions Liaisop Section for 
McCollum) , ' . ,1,1",·, ' I 

" ·1 , 

NI': cc ~71 .:I:: 26 No~ember 1948 
, ' . . \, I" I '\ 

" .," i ,I i ql . "'. ' " 

SUbj:isr~stitutionpr~~rm.. .. .1- . . I 
I~ vieilJ of your recent ~ inquiries rega:rding rest;i dtiU~" 

tion program.t~' it iEi belteved '1;l1~i~ IfollOll1ing :lnformation Imay ,
be helpful to, l')oth, you' and Statel! tn answering :other inquiries, 
that may be received atgovermnef:l.t.nI level~' I' " I . ,'\ ',' ," III ' '. 

, ' , '1. . We established da'c;~:a 'for submissjlon of claims 
for all nations as': folloWS: "il! i,: '. I 'I 

.b)/ 
0 

be SUbm1ttedJot~llp~~~~8:tura~lraimswere 1
, 'B~ All culturalc111mS \qere ~co be submitted by 

not :later than 15t~' sep~e"m.'ber 48~ 
, . ' :Ill" " ! 

I' 

, ' Ie. 'lrJe~!ill contintl~, p'o raceivec laims of a,l 
'meritorious nature f>or;fbPth cu1tura1jand non cultural 
properties where. it carl be provedth~t unusual cir. 

, cumstances are involvediv ' " I , . , .' ' III ," , ':." 
". ·2.'~Our definition forl:a:~merltoriousl claim include. 

following: •.... . .. 1'11 : .. ~ -. . I 
'. :,.0.. ~1Te t<iil1 receiv~llc:iaj.ms f"or it~ms \'1hichcan 

be pr6vedby.claimant:n~t;ion to have: been concealed' 
by conspirac"l7 on the ng:nt of the hold<':!:' " ' I', 
",' ., til I,t:lil' I' 
.' ~ B", 'VIe will' receivl'~: '~:iaims foy' c~lltural object8 . 

of '~on$ideI'able value r?I\ ~ importance ~othe cU,ltu:r·aJ. 

. . ... cr~. IN 51~n"O~1~T~. Nov liS) i I:: . ... I I·· . 
I "IHIS DoCmJlEtilT cU, '? ;7:';'~~C:1? Off tHE ": I "" '.' I. 

,I ECTING Tm~;'NAT1mH\1' D..:.rij,~,... ~_ .,,' " i ;i 

4Jrf . ~ i' ~ n i!\l ~i:Fm, ~;;i1l!'.N LN~ ~~T i'lL : II :," I.'
iAl'l'tEl)" rT:\TE';j ".l>,l,~. '", p;l\TD .....1~.J._.M. . I > , 

. l \l.."¥; y ~ ..'::'" (' f~n" 3,~ .t'}J..~. : .\ ! - - - ,. 

\l.dl-il N~;:.E !J,CT ••J ..)~"':~,,~~,; AiIO~ 0);'11:8 C'[ltr"" , ! i. ' ! ' '3;1] 
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(~J::PARTMENTOF. TH'E .~RMY"> .' 
'. . ~-'('sTAFFMESSAGE CE~*f~.i.J' , , .1. I 

.OUTGOING .CLASSIFIED~~SSAGE f.· 

.. ' . ;"',.', ..... ·.:111 :1: " .'. 

f 	 .~ONFlDE-~IAL, iII': " 
./ IIlwllbeI" WARX 	 85751 ,14 July 19l!8!: ;. . pag,;, 2 1/ . , 

·.1 A~.· Reur ps.ra· ~Io I~_;' view of' ab()v~111 :1~s:l;ructiona 11'16 a/:111-:1.30' 
~f there are any reasons i'Jhy gen ~0'tUl..~~11 br cU1lI,rencie~ notYlot>)' I' 
feasible 0 . I' II I' I'
/ . . . 	 '.: r 1,1', '. 

I \V'e had assumed Ithut pol:lcies contained in Gen Dj!l?oet:l.';re 
l\fX 90078 with e:lcceptlons noted' :i,n' ol.ill"ad! ~iARX 80647 t\r~re f:txed 
:~nd that~ you t'1ere prerared t,o proc00daccord:tngly pend:1.ng de ... 
,Qls~lon on recommend~tions. contaIned pa~~~ _11-13' urad loct CC. 
2071# accepted pa,1."a, 8 cuY'ad: r.lal"ch 1~8 trlAinX; 98101'0 .. I 

-	 . /'II' . .: I . 50 Are the~e linder'your control ,~~ ::hr0SerrG any i cu:r.rencies 
'refel~l"~d to in para '20£ ltlX 90018 conc'Gtr,~ing. d:i.spositioi''l of . 
whlch you require instructions? I I , , )' 

.! 	 'I :,r . 

",: I -	 I 
/1 i":' 	 I 

I 
.• I, 

I 
.' ~~: . 	

1 

1 !. 	 I 
I 

, "I' I·'ii', [: 

Note~ CC 3844 is C~l '!N2672~(AprJ+8)~ IIi' . 

CC8646 is C~lIN 555:> (Apr:i.l l~:ri): I:, . 


, CC .9351 ;is OM IN 5090" {~lay !.l~n II 'i, 


.(~C 2071 is 01'>1 II~ 461~7':l( Oct 47 ~ [i ~i;, 


'::'11' III, 
.. i; 	 I ' I' 

'1'1': 	 I 
, /' 	 1/ ;". 

I I' 	 I.,'. ,:,1" 
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I 
" ,r .'I!.. 

'1·1' 
I . . I . 

DTG: 1}.j.2127Z 'esgcr.~ bUT 8515i - '. (Jul ItS) 
, , .' .1 

http:pend:1.ng
http:a/:111-:1.30


~.- ,-- .. -~l.: ,-" -'J 3,\. f ':;;=;'~--...-~~- ..-----::::;-- : I,' \J','I'"I, ;.~ _ § 6 . j '1 
j REP~oDu(;E6":TTHENATio~:\i..·~:-::~:1 ' ', . .ocCLASSIFI,~D i.. E t f.------'r- .-~.-"- '::t:AU'tlb~ly 'f rJD ~1 'O~('.\, n,ri'Y/!,r.I 'Accsn 69-A-4707 . 

/~c_.," -\ 3'y"/r"'l,dNARA Date (~/Ii)\. Pil~ j ,I" Rli:STTTPWIOW; 

·:.._~._u_~ .~,~_:--___:..:::::::J BoX::' 84 I 
. i . 1"IJl - 

.r. ' . II I , .... c" 
. l . . ,.; :; I, ; ; , i 

/~~PARTMENT 'OFTHE<J;~R,,M~t1, . ., J. ,.' "J!. . 
, . , ., Pj .I I~A:.:t:'1v?:'1'
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OUTGOING CLASSIFIEDM~ESSAGE . . " i II, Ii. ,. 
'I

"'j ", . j 
:CONFIDENTIAL . '[ !i ;/1.. . .' i I . ,PARAPHRASE NOT .REQUIRED. ,HANDJ.E AS CONF,J::DENTIAL CORRESPONDENCE , 

. ,
1" PRo PER PARAS5,li' and 60&>( 4): W~It' 380',,5 ' ,j . 


. ." '.' C1v;t~ :~frrairs Divi.sipn· ,

/ 

, I' r·lfI" HE:Hnmenainger.t . (state )
. ;'1, . 
, I L;i; . Col; IJorgenson . .. i . .'II; . ; , 

," : . 14 tlu'l~' :191}8' . 
• I 'I !."I ' . ·1 


iO,MGUS '. . . . :'1 I r ( . 

J , . . 

~NFORMATION: . , .. ' . I ! 
I . . 


IHjQ EUCOM~ COMGENUSFA, . ! 

, , , I 


Number:. v1ARX8S751. I 


Jrom CaCAD ~1te ~c9J. neurad April c~! '3~1~.I~., f\px':ll ~,~ ~c 
~656"l\"iay 47"CC 9:151,,00'" 47 CO 2071~ )~:ba,~s Jan. 47 t~lX 90078" 
~pr:ll' 1I\iX 96784" June W)( 8064'7 ~ .and iil1.a:l?c:~ I 48 vlX 96101~; EUCm·~ 
and USFA for ONGUS ~roperty D:lV":' iIh '.. . '(. . . " 
I '1. Urad C6 '38~.4 again.! ,raises qti~~tic:m first considered' 


! '1947 11'1 connection '!Jill th l'iumam:Lan mid Yttghslav s:tl"01" 1 CO:hlS . 

blainl®d. for ,restitt\tion to Htu.1.gary {l.n;'~f3r; CC !3656~ CC 935J." . 


. ~uraas i?5ARX 961J{·8" 11ARX 8(0641)" You, t~1~i!r.t~:recal'1. Gen(h'al '. 
D;l.rectiva WX 90078 haci provided .i~'l. gei;'l irp'x- transferGf . 
currencies to countries of issue on th~orythatit would be 
administral(;ively'impossible ,determine' !qb~.mtl"'y.:trOl'n t<l1nich l"emoved 
~rJ.th conl3equ~nt res'~i tlA1~i.oti JGhereto.<i . :'q::L:l-"~r coin ca$e. -chen. I! 

~ed to. reques'c you '~uspemd, a.cJeion fOP.!i?':lme being re ~ru:t~x:ei1cJ.e$ 
~o;;cerning ..wh~ch you had posi tive Jt;n.Oi!V:l

ledg.0 of' count;t'.,y i'rom '/ 
I. 

, ;Wh:.t.ch 100"(;ed' {Para ?o'U7t?ac1 iftARX 8064?)I~j ,II :Unless you:" : I 
ir,erceive some, object:i.on.'!i.ct~ preViOtlS1M Ilci3n.r:J:l.dered,' reqtlest. that· . 
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I' ,': - ',,'<i. _:;[11 ;;~, 
'." ··WA:R···DEPARTMENiT:"·'·'~ .:.,,~, . '.. .' .:.' :. ':'.,' '.~ ',> :'~" ... "7. ' 'T~ ",~ )"1"' ",;. :r ..~- ~ "'. " " 

.' . .,' :CLA$SIFIED_MESSA'GE~(i:ENTER' '. " ' ....... '.,.,.":.-:.'~ .... ~ '~.'::',:, III It"',:,,' : .. ' , 

'. ,,' .. ~ INCOMU~G, CLASSIFIED j [MESSAGE:', ' r 

,; ,., " . ·CO~~F·I:DENTIAl.l .IVI'II' ~1~'::1 .. , <" , .,.'" '~. 
". ", PRTOR'7riiV, ,., . "'j" . ' .' I' 

.... .Il,J••_ ,I, . I' '. '. 
. . . . - 'I ': . .' . . . . 1\' ::,.. , .'!', '" 

, . - '. , ,I : ,Ii ., "P~e2 
, '.' ' . (. .', ':. ':,: < '.':.: ' ", '. 'Il:~l: ., ..... ,'~ I . ':.:' .' 

. Fl:'pm: ,,~MGiTs' Be~~ltri .~~~any·'.sgdKe~t·tnngs':. .: ,,' 1'.',: " 
llr~ .' :00.9308 . ,.,.. .. ;' .. , ··:·:I:I;t:'.:·"~6~Jl~j:;:.l947·. .'. .. . '. , .' . '. . " r r, " 

1 

."wOULd' be ,.of·us.e:~on~·7··i~':::~~..~(JVll; ~~e~:I.I$·~~_h ':'as~et~Jc:"~'.. :, '..'., " 


c",rl?enct.~s: .:to'coW)'t;J?;;r,o~; .issue· t~l"eSP~~r:~va ~C):f,' ::t,s.!II~:~"t:p~. ",:<1.1 ' 

remOVal~,.::~ <',: .. ;"". ,{: :':,.' ." . ,','" ,::.~.,.tILli.:::>··,';··"';-:,,·;' :J, . 

f . .... . .... 2~~Odhc'e~ni;ng' pi~oP~i'~tyr.emove~·:bY,HUrigary t~om' ,; " 
~ ',: 'rr&1~,Ylv~ni~,.'p:R1,civ;):;(?"~25,: Au~st;,19}J..4:~~'.', tro.m.~ge.~y'~:o, . 
:l . ,.Ge;X"~mlY '.:3\1bs.eqUentLto ·1~: O~t9b~:i~_19J+~~llji,;r,r.~9,'9-·, di,F.e.~t~;~~ .. :to
'I l"'es.titute to Hunga<ry<tn :li'CSP'!U.coiEApl1!ance,wi.tb 'WX~99226 ·as , 
i, . amandedD,fI,e' seenOS::llas1s', fot~rie,1S,~~lg:'~~~'~a "of oj:ltg1$at'~oeati(m' 
;1 .~"1:thHimgar:t:e..nR~s~:ttutfon~ ~jiSB :!~on ;~?b:1!C~Witl'.riatur;~l:ty ::1n~ 
, ,~1st upon i:&SFest1!tutiQl"l ;(b~.gh~s .W$'j :oonstp,sr it m~tteI:f'~j;"l)' 

j3tate'DePt; ..t'f! :tts)o desires gto 'd:t::H~~~*','th1s on,':,go~er-~xisrit·. 


'J . ": lew~l wit~>Ifung~~~ ,an~: RUll'laniailL6g~tt~nso·::'\ihiJ.e: lei.*tent: ' '. 
. . ,I ot .l'!lsmovals' b~ t'or~~ or,;..~itf,lCf\!teompe1;l's'e.fiOr.L~by,.~~~SJ:V:iT'" .' ..... . 
:1'. fl"om~ranBylva.ra ~a . :prt,or ,"to ,23 :AtH?;us't:)J9.~4 J.s~ unkriowP,. t(),us ;' ~ ,I. 
:1- ~~~~lll~~~d'~~'-=~~~~~i!;:;'~~~~'tt:t~g~~ll~'~!=~~~~Y
.1: , 'GhG:t no ·'~.loot1n,gU: w.~ l~.wo~ve~,",' :':: 11::11 ,. ,"',.,., t " , .' 
t ' . 'I " " ' ·,·1 ,,~ ',: , - " I' , 

.. ~ " ," " '.". 3~ .:c·ori~erlliji'~,r':,~ELpf'RUmani~;~,~gS;tio~-}to:!~tat.e ,'-.:' ' 
1,' . peps.:rtment.,.··;' F;tg1ll:~' J5 I- uOO,nQxas.e~'gri!l!.~¥~:y:ex~gg~rftt<iJ,t!:.; " G'U!Il 
I '; '!'igures :fo~}Ot1:: 320, ilo~sEJs,~:est':ttut'~di,tC)",!iunS~t;PF~O~ t? .' . 
j , J.. Jan 1947 9.:231', r:~~;t1~u~~(1 ·;tlil :J·9'J1:i:2:::)0 .l:,.1.n ,·p~.oc:;es~: ,~f be:t..up.' " . 
j" .,~sst'ltu~~g,o . ~p:prox:~at~lyJ190 .1~ama..:1.~i~~;: ~p~~b£~(.1"~Ert1t~t~,~"51<!'d . 
ron bas1s,of:c:clea.ms .~f'ile4",:J>w'Gao!\"ge ;RoslA ·.~~CQl,oQ~l George.· .,' 

I' ··DSJ:a1rul'h~v,~:.,b~en '.~::YS. 'zone;: g,iD,ce. ~~~t~tJ9~6'.~:;o.t:t:;~C1fi1.·.,: ..... 
 .

1 .' raprasen~atlves;~t,~~a~~tan:G(rvt ~:o~:,p~;rposa'.:,ot .:i,n:[~lat'i~g· ." 

j J:tes :t,itut1olr;R~manisnpr'oPGrty; U~)!tiJ1:tJl,O~~.'p~·ope,~-.'~~ho~'i:ty·, . 

I . to. s 19n,.recetpta .." :;:fie{'b8;ir~' reque,::t tef.i\tne~ .to·,tjb.ta1il'itl\~~., . ,.... .
J I~u:thori,ty 0;.·· Wl.~l"f t~e i~,.:'~ S. ~~t.~eeJ· ~!be.t~j P~ri~i:J~~t~:H.~ge~Hm . 
. ,.'

.:\ .. claims ",tIl ,os: ,che('!keQ·a.s .. lioi"possil:fta:":r>Gmoval·,tr.om,Transyl;'Jfe~:t1f£ 
J . subee.quent':,tb 23:iJlU~S:t;1944.;: 'Aw~it1~~.J&l'l,'Onra.f';of:tturtheI:.. I . 

, !JAsmbers·R'llJ'a&lie.n· . Res 'titut:ion,. .Miss J..on ,tmw~a.ntedUlldel"" '.. c 1l"~~
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t CM...Jl14542 '" .... :. ;'. ~27>Ma;y,47}. ":', hf::" '.' ",: .;. I " 
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Entry Adesn 69-A-4707 
, ! I : 
,I' 1,File ; RFSTI'l!PTIOt-l I 
"I, , 84 

,IBox 
. I 
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. \! 
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: I ·1 
OONFIDEt~UU,· TOT· 1, I i

Ii· I 
. iPRIOJ:lIfi . ,'II ,

, ; I 

~ 1 !, 

,I! 
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I: I I 
, ' I~ i 
• 'I. ; PQg0 2 
,11 ': 
, I' I ~ 

. 'q ~' II 

•ii, I'. 
'. . 'Ii I 

Oi}nU5}'1fJ]_~1:i.n:t Ger1f1~t..Y ago. Glay:.. i: I ! 
I, ' 

I! I. I' .' I 

cc 8344 . i I: .12 M&.roo 1947 
. • 1 II: 

1 ti :1.8 rn.n: vieW' .the.t the agi~{iad PPOV1S100~:'~n -the peace' ~rea,t;r
11~x~r covel'" this a,nd tha:tfnrths;JJ ac:t1on byl~cc 1ei,'UlllJSCe~sa17." 

. . . '!!' , ;I' I. 

Ue ala.o assume.' 'GhS;tI: 'the ~J.1g1bl~ ~t, lin ptll'l8graph I -two . 
off-i:i:'ticle thh')ty·1ndieat-as tm.t re-st1fu'~+()Ii is ~Qt·· ri"ac+asar:tl;,r 
r'i/:?nda:t0JJ7o Pre~bly we If.ould be' able ito l~ons1deI"'in, I .. 
:;:al:)~j:t;ution to ex.-.enam$' coun"tr1es' the 6ff~.dt on Gerrna.n·· I 

1. 

rr:i:wL1lU11l economy andcolweau.Gnt eost; to the. Un:Ltad sts;tas " 

I . rJaw subjact ~ We ;,.a.ve cons1.der-ed: ~~n.eh oOnd:tt.i~a· 
t,c; fJ,c:c61ri;-the Un:U.ad states' :pl'oposaJ. fO:f::' ;~9 JlPl~be"ing 1'.: 
:a~rt1'lbli.shad.as a tS:i?lllilW.t:ion date ro~ f1~lg of ~la:i.ms .. I 

Of foucse, the n:ench 'COl:id1t:tOllS ~r.ders,u.o1i a term.JlS,·'~on 
tit1.tp ao..1llPle tel"5 ineffective,., The~ f'1r~.rG i,c,ond1t1on .merely 
.P:''''O~:ld63 a means ror esi:&bl:lsh1nga. mmber··ofSOil.elJ5;l ..claims 
by, .~ubm~.tting £l.ll•. 1nveD:~o.i.7" .of 8.t1 Fzrenoh: prpPe~t:J rem.ov¥.. .. 
:t:<?ofZlFr-ance ·'tiithoutprevent:!,ng the.' actus-l, it"±ling ,of 'specific . 
Gl{~tt;ms at any tima .tl1arG&~~ o· Hovave:p g ~tha .prinoipe.l. Franel'l 
obJ~c"G;tOl'l ap;pea,ll;sto cOme fit.om rJ'Ur rule NqUi:ring proof; ·ot 
re~Thbva.l by force or duress" ... !ro us this ~U~(;) a.ppears ra~Bonabl~ (> 

Tr~~1 French :would ~so like eo~le:te. t!Sa9:~ of' action t" 3E:MlrCll 
fox'! p:roparly in t;."1f3 US ZOnG" ~ie CB.:nnot accept such ~49dom '. 
of' ac·tlon as we do not have the tacili·tle~, ,to free]J: accommodate 
l:rr~~r.mh t.aams. tor .this jm.rpose..W6a:Nl a!sd 'a.pprehens1.ve that 
i t; ~rould bSoome .great searching. exped!tipD.o!, .... I 

. . ! • I· J . ! 

. ' .We canno"taccept the French posi~+On·. that- our ~x:ec·tives 
, a:T-r pe.r-alyz1ng· restitut3..ons to France () . W~ ~verest1tu~d .. 
pr-opex\tyvalued atabQi1t thirty five mil;Lion RM (1938 V1flue)'. I, I, .. r 

. I . 'I (13 Mar. 47) ~~: jl ,C~fllll'i 2116· 
.\I~SIS DOCUMENT COt!TAINS INFOf',J~U"~U,·l. I 

i~.r(FJtCnNGTEEI I~ATIONAL DEFENSE OF Ti:r~ COl1FlDENTIAL I 
. ,I, '.' . ' . 

l:'1lJ!TFJ) STATESI Wi~r;!-nh; '.';HEME:'XfNG OF ! 
,;"~'D1'f";'TI: ""!'i' .• ,",->. ,.. :., : ;:' ..... J', ,:." 'L.'; .
...;",:-.. ,.r: .1. \Jl'i.. t.b,L':it .~t:"....6.'~ -l; I. <>" '~..' ;:,;u j -~.:;!. ,::.....:.,"1 ~~~ , 

';:Ri\;~~j!1iH1SI0N:m~ THE REVE1JCnON otns ,CC~;. 

~'~;f::GS IN .~UJYMANl.\E~F -rOAN UNAUTHORIZ:!!r". i' 26 

:'~;.::~':)!,J f~~ ?Roi-U.8ITED BY LAW-· . . 


, ' : . 

THE MAKING OF AN I;XA.CT COpy OF THIS Me:SS,B-G.t::;, 

.... T' .................... . 
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Box'" 

,·,IN~~d.Mlt~fG,·.:;C-L~$SI6lEb:.. ' 
. , . r.,', ,',' :.' , 

, , ,'" ";..'1 . " .'. ' 

, 0
2
' , co~~~n;~l'fL1.'L ~ 

'>,,:?~,'.,,~.:.~;,';: .~. '. ,.. ,,<palmu"\~. .' , , ' 
,'. l) :'.' :t ~ ...,'~ ';" ~;,~: ·~~r,~.· ;' .',' ,
. ~ARAP!mASB iiIuT I RtrJ:\,~J;.W$(), ' 

(HJi9.!m3:POEDENCE' '~ER' ~.41tf..1.5 .5~:! 1 'alid~O.a': 
r ' ' " . ' ". ' . .' . " :.. . ':." 
! ' 

, I 
, !h'o..fiU' ,OMaU8.~jjJj..D.!lq~llfilJ1!£t~~: ~gd Ola.y '. 

/ ,'.' ','", .. , '. , 

T4 i ' l1f~: 'De~inV!lIlt t.~OlJ; i~:ARC1ID . 

". " . ,. ' 

, , 
, ,~ ".r I 

..: . " I 

I 
I' 

i 'J .' ~,:, j~,,I 

~r:, g ,CO 83"44 1-2 ~~Oh 1947 ." I ' '" t . ..p' Ii rJ' I' 
,I. .: Re~43 lfir. 92684 ~d' 'VOt 93l~33p dth~, l~ttOl>'l o~bla, I 
l"br-t~~ a~ot$d'ifi~~thG,:appliOS~i~' o+LI d1's hi~ . 

, Pl~F.!f3U~ ,~ct1c~,in"flar:Jh~ono .OU,.", _'" 1 fol:'. rast1tut:lool 
, ,to· e;g""enGlliias" MS bSen w;i~~~~'fm t'j;>~&~g~~''Ulrt11FlP~nqh ," 
.D~legati6n.lsii:.tlli.~'to d1ae~sepapsr~) i~~11l?J.~e"n¢, 
~D.arel :f.!last:t~Gu·tio:n p,r,ogr-am1.io e;g:;...-ene~e,. all:' the.wy 1>" l'lfe· 


.h~\rtG· ~dG tl"8nSfgl~~" to ~[i,' custod:;v' q Jijl3.., .h&ve~",,"Um®c1 ' 

·~J¥ng&rU\n. 'gold and, ,~~r-t~.$if'J.tmg~r:l&>n, f.~-e!:~~ktginaB and}1,?~geS
q 

ll~ Mve .basn ,e,lm.r, j,n :fUl'li·tm~ 'res'~j,t'a;l:t~~oo' to H'UnPry vlUle 
. , 't;j?rki..~ .for quaC1r1pal~t1W. ,&~eri.ant a,.l1.d!,la~FBoto ,~set 'xr~:nch.',
J~q~a~t!J as'" thaFl:~noh ~~J :tndi~~~t:~tj!S¥o,Vl:4fLll9.sS.0t: B\lfilg~rjen 
,ll:~s"G1..''Utlon to Fr....~nC:~,,, Tt1eFr'aX!.tia. D9,lep}Gi.on has nev~~' , . 

'l~1sad the question h,laNm, ~@lt~atot~el'p"Jl."'9sa~c$·oT 'jthe '.. ' 
Rij.ma.n1!!};ll I;i1esion. in 't::lte' A~lbioon~oM:b~'t h.o~B expI'~fl:ls'a:d stl~o1Clg 
d:tem~tj,sfac.tif.;Q\Y1th: Pl"Jogl~$E5 ,of :rnm~~: I>asti.~·(i1Q1~ to . ' 
F,~nea" .' Hmfsvar". in taL.ring· fUl'l'~hel:' acti'. " in .m..~klng . i' . 
lCJ~stitrUtiood9J.1\iel·lsa· to~.ea.,.;t:l"sat:i :ej~+enGm:tGJ;J~ ~re, filO1.illtll 

. 141~e tiC) po1~t o~t, t~iQ~ ~tlQ.'(1t "~~Ml?t~$~"'7 ,,(;i'i~~ ..IiUnG..eI~ pXbo"(Yido:mI

I ' 
~ . :Ui pac'{; s1x~ ~t?·(;::l.cl~ m-rentys' ;pa~~ph .t~Qp t;~t nldeDtGU'1abl1e 
, p~opertyot H~r;r ~.hd all H~~:IA~~jt~.onal$Nmoya;d by ,I , . fqrcg OJ(!' d~BS f~om'~~~.l&.n tSC'.Pi'GO't~Yll ~~~ Gex-ma~ .tY3; G~l~n 

, FI«fi1?oel13 OJ! ,e.tith.orj:t1es;8f~r' ":r8nUS;f;'~20~1; I: ;t9~5 .fj~l.l ',ba ellgib1.$.l . 
~'or x>ast1'ttit,tO?IR" 0 . lilt;:: af:JS~ tt~t these: prtlftl'.1S;tO;;.'1t'? :euP,ereade 
atkd cancelpl~Vlou8' 3~t.aDeu9,ctment:'i'..l:Wrt;:i?alct1ons.! .:We ,plfopoea . 

, . t~tf'ili}!g and p~oces~1ng'1 i)fRrm~ii.~1l! pl.$.1ms s~J.l'~ '. ' 
gqv.er-ned fOl?tlm'1tbbYt Pl~OV~S!ttm.S 01' paac~ rtr~ty~ 1-fe proposs 
"'Cf proo~d ,11kswise fFl?:r~j~:1 R~,nia.Jl;',:I'~l.~f..oQ~1& &ndF~n~0 
'I ' ,;'.. f, I. ,'j, I 

~ "FEC:~!H~ ,COtiTAIIiS INF.bHih~ l~i, .~~ ·~-vr) ':'.iJ.i )'
:LI ~ '.I.If4;Z r ' __ ~ AL DEFENSE: OF~ '1:'11; " . , 'ii I, 


;,'NI'l'.ED STATES~H,!Q"'xJ '1'tlE \1",''';''rN''''ot.1~lf.i.WlfJ:IA1.f . : I,

!;\r-:PT r~l':J j ~ I /~'''f' •.:" ':..J.. ~ ~~""'._, ...'\-'-'- ',:.l ,i.....u,,', i! ,l. .'~~;,I' I 
,,;,,, - v.~AGE A'-'.I., ' li'.· .;;. :~ ~ ::>0" "udl ,~ ..;."..;~ , " ;. 
:~RANSMI:SSION OR. THE ~nON- OF lis C~I;'~'" . . . . .: I; :.:1, . 

:rENTS I~~ !n.T}!' MANNER TO AN uNA:UXBoaIZED' I / . 

:;lERSO~ J~, PROHIB1XBD BY .LA~.. .' I ':, i- ,;:, ; ii', .." 
, ., , . 

. ,! " , f; j ~ I; 
;1' r 

,; I. 
~ 

. COpy NO. 
.. " ~ 'j ! 

IS FORBIDDEN ITHE·' MAKING OF AN EXACT' COPY' OF THIS 
, " • • I .... 

I 
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""" 

OHGlJS, Berlin, Ger~any 
., ' 

INFO; 

CG: USFET. Frankfur~, Ger~a.ny 

I, 
CR 
i 
I 

J 

~ 'I I~ . ) j)Tr: WAnX 92684 l 
" Ii! I:: I 

From WDSCA ES. Reurad Dec CC 7375 and ourads Jan I(AFJC 88846, 
Feb WARX 92163 . "i /: I:' 

This cable i;<.3 pe.fts. Restitution' lis' 'subj. 


Part 1 , , :~ 'tl;,'

I:, I.,' I . i' ' 

Reourad I;TAI{ 88846.' In, recent no,te~, Itq .State Dept Fr~nch _ ' 
Emb here comp1aine,Q US Unilatera,l acttop.' rr~sti tution ex-e~emiee 
rendering it more ,difficult for French ~~ I obtain from ex-enemies 
implementation their restitution, obliga~io*s. French retlfested 
us halt restitution to :ex enemies until. Ithey honor their obH.... 
gations to France in concrete form. Fre'nch' snecifically 6bjected 
to reported impen~ing arrival P..oumanian~ ;Miks!on in US Zon~. 

I '/ I!' , , 
, ., ' . I'" I .., I , 

In reply on 30 Jan Stete pointed o,1.f~ '~ill1i ted BCO!,8 US resti 
tution to ex enemie s as comparedrestitlition to UH, State: note 
said US action, tp.ough unilaterel, based.lonLonclon Decla.iation 
43; retention restitut~:q1e property ,Ge#Ft~/· render saine ill.ti 
matelyvEtlue1ess ~o own~rs. State Dep~; fOruJ.d not accept (If'rench 
proposal halt th~s rest\ tution as sanc~ipn ,against ex enemies 
but would supp~rt, as i~ past. any ~egi~:~ll}ate French and lother 
UlJ claims restJ.tution 'vl;s-a-vis ex,enem1.1es. 

, • " I 1 ' 
Signature of! Peace Treaty. Such ~e:~iod 'necessary to per

mit formulation of claims and ser,xches'f,or ,Istolen pr()per~y. 

\, .'i'l .1,1 I 
cc:. 3/5/47 Messrs .. Glasser, u1.1mann. }ii~s ,iMasterson '(3) , i 


RichaXds (3)~ Willis. Curti~; I I 


,':!. ,j'

J '! ( 

i. 
, I 

..:,', ' 
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.1 

i , 
t, 
\ 

'I ' 

I; 

- '2 -
I" 

~ ;! f i 

I 
I 
I 
I 
I 

t. 1 I; 

At time of discusSion this' quesd.p'nl:~n Coordinatin& Com
mittee Fr representative told lunerican'lcdtleague that attitude 
of Fr d.ictated b;V rigid cha.racter of M1sr;i.can· reb-ulations con
cerning restitutions. In fact, bec'a.use of complication~ of 
procetture e stftblished' for rElstitutions',I, if date as near i as 30 


. June adopted, Fr' would, not be able asse:rf'claims to ma.jor ~!art 

'of stolen Fr property. In pr8,ctlce, ad:o~~ion this date I would 

result ,in abando.Fment, :EJ.most &-11 pro:P~:f!t~!:stolen in Frru:ice by 


Germe,ns. , ~,", :~,I: f " " " 
Assurance 1ft' Alde-I'Iemo~re of S,te.~~; ~~Pt, transmitt~dto 


Emb 30 J an r~cd:-Vi th satisfaction -by Ffi Cf?vt. ~Jl1erican: Govt 

stated thel'el.n ~at US,l'erfectly il.1, aJ?m~ment 'Wl.th Fra.nye tha.t 

neither Germany ~or its allies may ket?P. -anypropert;r whatsoever 

looted by _Germans in France during aerniM.y's war of aggt-ession. 


, , ,,,/ "'~ :' 'II:: I - 
I ", " ,-, I ;' ,

By virtue these assur'e,nces Fr :repr.esentative Berlin auth 
, . .i., .~ ~, I j !~ I:' , , 

to inform American collegue that date ,Plf po Jm;-e. could pe re
ta.ined if esta,bl,ishme:q.~ did not res,u1t lin, deprl.vl.ng Fre.nce of 

rights to rest~t:~tion. - This adhere,nce,: jt6i;US :r-roposal C?Uld be 

agreed oncondl. t,l.on.,I' 'i. : ,II! .I 


, '" , , ,I I: l' -I' , 
, , (1) that fi'ling ,before 30 June of: !gen list of property 
restitution of ,.fhich rrquested by Fran:d~ ,Ilceepclaims fr9m being 
barrett. ~Jot possible forFr to formul,Jt~~ accordine; to I compli
cated regulation established, ~y 3erli~ le4d in short per~od 
grs,nted, the lfO,QOOcla,ims wnlch Fr ex,act!'llenguage portion ref
erred, to e>,S fol;" liThe US is in comp1e"de'I'agreement \·Ii thl French 
tha,t nei thElr C-ermany nor any of her fo}mer- allies .moul¢. be ' 
permitted to, retain any pro~erty \'ihiC~ I¥~I~ removeCl. by, t~e Germans 
from France l.n the course or Germanyls'lw~r of aggressl.o~. In 
the area.s und.er"US occupation this Go'v;t l h.e,s sought loya!l.ly to 
fulfill its oblfge,tiori to effect r~s:t'iitu~lion of such lo?ted 
'1iroperty to France ancl' to the other, co;Jn~'fies Which \'1ere thus 
victimized ll ' ., ", ',,':11' :,: ' i' 
'. ' • . ·1 " .. 1.:1 I: 'II f; '. . ' 1 

Reourads \'iKR 68845 and 92163., i'i~~vt1;liS present sta~us 
Y restitution to e::renemies in ACe? In 'v1ie}f'of above and impending

I , 1 I.. I ' I
arrival in Wash of Uye,rail.i, Hungarian, Undersec, fullest' info 

, , I I '! I 

needed. ": ' I: ,I"~ 'I 


, I I Iy 


Part 2. 
, : 

: I, 'II:' :
_ I: , ' ! I.'" I:, _ ' 

Sta.te Dept, "recd 'from limp France,: :~,2pj'eb. No,te par~phrase 

as fol.. Your c,qmments' requested. as ba;!i;is;, reply to French.. 


1':,1'1 II, -, 

j ~ : 1; .' 
,',; I": h .~ I'

:! In 
, ,"I' 

, ",' ~ I 
Ii;.. i 

i 1 :;'\, t, 
, il,:, 

j 
'. 

I 
I' 
I 

, \ .', I 
- , " 
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! q !' I I~ , I- 3" '" "", I, !.' " i' ',~, 
Fr Emb refers to its .Aide-Memoireof:7 Dec on ~esti!tution 

of looted property and":to Aide-~,leraoire;,t'ransmitted to i~ 30 Jan~. 
"I! l;.' i 

, \ .', ",.11;.
Emb already," calleq' attn of State .,~ep:,t to importance satis

factory settlement restitution probleri~ /,I{n particular i't indi
cated fixing time limit for fHing cl~.ii'H~,lend their execution 
'''ould seriouslyhal"ln most legitimate iiljte':tests of :'lrance by 
pre.ctically prev~nting its auth from ~~I!2,e':tting i ts clai~s to 
certain property. II '," ,/'1:' _jl 

, II. I.!: 
Durint; I'ece~~ d,isc0.ssions at BWt: 1Ar~ctorate Berlirt, Fr 

f' , \ I' !., I 

re]?resentative proposeld that instead o.fj 59 June, time ltmit for 
filing claims to: extended to 1 year aft,at:' have yet to file., 

"'" : : I" I':' I 
(2) That nst mention not Onlyp~oJ.~rty loce.ted, ',but also' 

not yet located.: In majority Ce,ses t J!1~: c.o not knott where Germans 
ha.ve tr2,nsferred such property a..1'J.0.meanS !:pf investigatibn placed 
at dispose.l of Fr in Americe.n Zone have. u'sually proved inadequate

" 'I, 1'1 I 

to enable loca,tion. ' '; I, /:;' ' i, 
I , " I, II" • I 

( 3) That' modifications be mactei;n; p,rocedure now J.n f:)rce 
re proofs of coercion' and todefini tio'A o'f -pro-Derty e sskntial to 

, " " , ' ' ,', I 'I, " " , - I , 
a.ssure economic level",esta'blished fox:"Germa..1'J.Y. Measureis no''''' in 
force have effect. ]\1, ,'!)rfo1.ctice, of pa:r.k.lkzing re sti tuti'on. 

'11:; ; 
(ll,) The,t to enable claims to' be,;f:i1ied after time iUmi t, 

a1)Dronriate measures be ado'Oted to: facii'ftate location lof pro
.. - -, , , ,- ' ," II I 

perty claimed. ' ,It would be necessarY" inl"this connectiqn .. 
, ,,' "'I I: ' I" ., " 1'1, I,

(A)' that examina:~ion of obligatory declarations made 
by Germans and lnve:otcn:y offactor.ies,:d~Cla.red avail for repar
ations be brou6ht toa.ttl1 of ir soon~n6ugh to enable iatte~ 
to use info con'te.ined· such cLocuments::~nl,;dra\"ing up claims 

i ",' " . , I"'! : 
(:13) thfLt ' 'investigati;n' m\ss;ions enjoying hI freedom 

':::Jf action necesse,ryfor sear,ell for stdl~h Fr property t may enter 
,american, Zone.', '" ' , ,', "~Ii I'L" ' 

:, "" ' ':.; I' h' . ", ' 
Fr Govt aHt>.ch~svery great im:9~qftf:l?eto satisf~ctory , 

settlement of (lu.estJ.on.lt earnest1Yld~'l?J.res t..'iJ.at proceclure . 
set forth 8,bove and, which alone, i.;ou!dlehable it to acdept the 
date limit of 30 JU:'le wi tho,ut sufferiil:i·i,consldere.ble kd 'gnjllSti
fiable lnss maY receive apl of .A!neri?!ll~:,~,auth. It aPl)~arS to it 
that only such;p=:ocedure may give e~:f~<;'.s.cy in 11ractic~ to .?--ssur-, 
allces which theuept, was so good as, 'jiqlrene,,.r .on 30 tTan~ (.i!lnd of 
paraphre~se) , A~de-M~l1,1oire of 30 ,Jan'frq!~ State Dept iJ p&.rt 1 
this cable ... " ' " \ ,,:I:I,i: I . 

,; " ,j!;: I 
, , , ' ':. 1;' I 
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substance repl~es. .. , , : ' , , ! ,; 'i ~,' 

, t. }lind; )1" : I,; 
, I': , ,', I " 

, I ..!.' l\"'al.l .. , i 
I 


Cr4 OUT 92684 (Feb 47) , 'I, I 

, 'I : ! i! 

I 

,~ 
I;; I: 
I" , 
, I 


i , i, 
, " 

, 
I' I i ,'I" 


: " 

, I 
I I 

I , , 

ill 


I I l ! ':'"

" 

'; ;. :1[ 

\',11
I'1 , i 


,~ 

,1 ,
"\,
'I, ,::',: 

, ':1 


, 1 , I, I',":t\'
1 , , • 
j , 

j 

" 

I 


, 

Ii 

I, 


f 

·1 

'~ , 
I 


; :'j 

:.' 

• 

,I ! 

, I , j J 

'I' ~ I' 
, " 

, ( 

., !
, , ::1 


" 

207346 

I 


I 


http:USPOL.wS


,I 

; 
1 ' 

,RES'I'R1CTBD 
" ). 'i 

1 

! ": ' ( 1'1' , 'I ' q"
OMGHS Berlin, Germany ,II . I ' I, " ,I I1 

I'! 

' " 

li~FOR!L4.TI0N,: ,; I ' :;'11 
I: :~L;

'I ' '"II , 

Ca:;.1GEI'mS}!'ETI Franh:furt, Germany ':1"
I " ;. ~ 

I " I' I ,I 

. N'tunOer: WARX 92219 17 Fe1)ruarv 194'7 

I '"I, ~
, il'; 
1 ;. 1 ' ;1 :' J:,

E'rom ¥IDSCA ES. Rem'ad :Feb CC 7978. l"ollo1'rinrt is pers:onal from I.,owentlial for 
legal Diy. I Internal restitution Gerrrai'lY' is subj: -'; !i ji I 

Have con1ferred 'With pr:i.ncipal J~iviSh 'organizations'. They have teleg:raphed 
State Dept. 114 Feb as fol: ': 'f: Ii I 

' 1'1 
IIUndel'GJgrle(L Jelv:Lsn Organizatio~s gl·'e~ltlY distressed ',b ::1ea1'[1 of propo~al tQ 

introduce :ilnto German restitution 'law pro:posednew se'cti~~:;$ D. 111. view ?f en
o1'mol13 and 1:L'18vita.ble local nressu1re frOITI V'ri thin GerInan·yiionr c.::arman tribumHs. 

- , 'I " , " 
probable effect of new amendment Tfould be substantially i~o"nullify restitution to 

~.. ~ I __., . ;'! 1 ": • .. I ..I 

r~gntrul owners. l''L1.rthe1'more suggested amendment completetY ln, c onfl:l.ct. \iVlth 
basic coneJ~)t underlying 18 Oct dl'aft and. its injection,'into discussi011S It this 
stage has' d~used us greates surprise and., consternation., rIw~i' urge that Amei'ican 
a'\.l."l:.11, in Get'many I'Gfuse to T)ermit Ll1clusion of this m:.op'6secl: last minute change.' 

e d~o.:f~ 10.'1'[ o.l:t'eady details a.Jil legitimate and equitabie conditions t~der 
l1ihich :cestitution yfill not made, undersigned orcaIliz~~ihh:s believe there is n\:) 

basis £'01' ~1dd of conditions under. y:rliich restit1.l ti::m should~, ,be denied. .Te~vish 
organizc.1.-li;ibns would also greatly :~ppreci,ate being advisi~~,9'f result of ne~6tiations 
in Germany! witil res))ect to their :6roposals in communicati'ot1s of ZI Nov an'd' 9 Jan." 

'. ,- - 1 I I' I 
I . j ' 1 " ' ,'i. I :! ~ :, . 

Also cofJ.ferred 'Wi th .c~~~~f officials of Non-Sectariari 'fAm~rican Associa"l:i'ion of 
formel"' Eur6pean Jurists mentionedrin le"l1ter to you of le!;~,c. 'Illey beli~v8 that 

, • I. • d' -' ,:' I:" • I ., 'r • any lusel~t::Flon veste l.n Gerrnan (',ourts to deny restJ.t\).t.~onJWJ.ll defeat restlLi
ution and It..~at is inprac-eicable to specify adeql1ately c9fcl~tions circurussribing 
sl<ch disc!',etion. , Hopefule t."l1at ztnal law and on basis' di~cussed in j\Iew York in 
Nov nll 
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To KcNarnei7j~om th8'da1ntCb1llfs ~)s~tt!" ; ;1::, , 'l


"L~I 'l'h1S 41rectb!.trecei~~ the State,~ '~~ NavYDe~rtJmt&, is 
iS8~tC:'~U as, ~er-1n-4h1d; t1!$~' ZOne, otCcc"upa.~~ Gel".i,i;t~1 11-$. , 
melilbar of' 1~~ AllJ.ed. coatrol Counell. G:er.ma.D¥- Subject ~1;lve applies to,",-~pos,!l 
of t ..~~*urrallCie8 ~1:!.~t!!! )Germaai!:.. 10\\ w1llae&k: t.o obtain 'as;J'8eJnent 1n 

tJieOontro~tt '. proposals laId ~ in this direct.ive, and their application in 
all zones illC oecupl"toa1uGerma.ny~ " :,' " >: " ' i , 

, , ' ' ~, ! ' 
2'. ItorejgD C\UTellCiAaa .to~i.r1' 0eraD¥ should ~, ~poaedo.t' ,all fol.lowB: 

" • 	 , • . I. '. .! 

• 'i !.~, OuneDDiea oteo~tJ'iea'''h1Cb experience4- G~nocc~ptlt1~a. bvt 
~!:;,_ ""f~~11ij~c()~ia cate£R.7::(C) bel.tJw (~nc.,' Be~;aa~,~lgiumt 

~~em1murg; ,:NOfta~" .Dermark~,CSl~1iOslG~,:iola~. tSSR" ~GIlla~. 
:i;J"'~t;;*~~11~~r;:aI.~~.}!\~-~j6~~4'i;r"~~~i~'j'~~~:J-;~·!--18.J';r'~'I" " 

b. ~DS of tJ~ .!.\lUona, members ot, ,lJ1ter-.UU.ed 'Reparations 
, , ~~Y (~~~, but never under{~~:~occups.tioD (Un1tAcl}:-~JDg~~t,trDited 

Slttt~J A,wstzoaUa, India, 1BevrZ_land, Ganada" ,~nQt sout12.~, 
'~Ia.Pt.) ahnuld be returne~ ~ ~08tl oC)'\ll11;,rimvwith thellDClent&rlld.~ that 
t~ .:ill, decide, the que,a~icm,'·,.~,,~~j~~;{~ther ~~h: :d:tspcaal amn:dd jlconst1tute 
a l ~harge, aca:1ut ~p\1'&.tiQns:.. ,:',' , ' .; " '~ . " , 

I "" - , , 
,I 2.. , CUrftt_UtaoE ~uy. if"_D!I;.,, Bulgar:m: :aRd. i'lnaldD .b,o~ be , 

, giVen to the USSR- " " ,,' "'j , 

"';;;i~.j!, 'd. mother ourreno~;:,ah~uldbe re_lned ~~ ult1Jlla.'fdeter
, n;~~1oa otpoUcy 1D re~,i~to. ',:' " i, ;,' , ' ", I " 

' , ' , I 
" , J..I DisposJ.t1oD ot, Curre.RC7 under the above pro~18 shol4Abe Without 

prejUdice ,It,iostiDh 1lIld.1vtd1al ~r1&ht.s ihaD¥ pan' t.tiereGf u ....;ybe eStab
lished '~efdre the govtinunent;.a r"eCeivsDg'tb.e ~lea in :Q.1:le8tun.,· ! ' 

, , ' , ' ,I , , , : :: '~f ' 
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ec: 1/27./4~l\l8~80~~, MQrk:8'#; lfQii~60n (2)~ GDa;d.s,,' ,'~i.woOEl.tfIe~, 
I I!ShlIarts. Glaser.' 
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. cu~~~~~~tes. forr~~ti~~t~~1s:~j. .. . . . 'f :/i:' '.. '/' .
',' I ..... . '.' .... '" .. . "'," . . " · '::. S;ta~er])~pt· faVOI'$·executionand c,opc::llJ.$ion .rest~tUt~~p:. prO~zo:rapidily'as 


.pbs::l*b,~e,IElF:is also .a~re bunteD. 'i;.llis.program on:1,im1ted ,o5.'cupatio11' ~.Dept 


.f~e~,h()~e:r., .'tha.t .equity .d~1Ila,~pr9gram .c.ontinue untU ,olear tl'$t. 'su~stant1ally 


all, '~oc;:t/i1~ted' Qe~nr ~~ ~~en' ip. ,fact reat.itut~d.,,: i(' .' .... .. j .. 


st;at~Dept ~dvises most recehtW6r8 restltution~estern eountrieJ.'from ' 

Russ:ian:'Z~ne iD.dicates it. to bem1norso tar. '1&&t montbiy'report ~16 m Govt 

seen:'h9" '::. tS,.. outt;ha1i pa&k'of,r~~1:;ftution program ~~)'Stin s:lilrtc. )state 


·De~: ~'I"'pQints out that securitteshave not been refrtit~edand .that 
res~:i.~~t~?~r.o~ stock and 1nlan~~#~my cratt 'haSb!~n held uli alSp~

Restitut:,ipn toex-enemies only in ini1;::1B.l ~tage and stU! ..lacD quadripirt.1e 

'apl;f',;";<'I:;'':". ·,.r··:, ,;" .' /
.,.,"1' ' 	 'I' ' . II . , 

. '. ...... It,:ii,s".:de~not adv~b.~ ,t-o#~ ·tor Cl!1t .... otf' .te'~. restit.ution~rogram 

.mltilrilt~jf~f.:prbgre$s~:nd status of,program ~. inOwnfor all zo':Ues and until 


. "l;' I'; .,,' '. ." .. . 	 , " '. ' I·
it is.,.de;~~jrwd when countries .nti:1:.:Wd to restitution' EtXpect to be· able.. to . 

subinitt,~$r:fin8.1 claims. You are ~h~retore requested.tO press for 'regular su.'b-

·:misfJic)p::[~~}1,1;.hlY restit,+ti~n ~ports to .. RIl$nd. R D:ireot~:t:efrom aUso~s, giving 
as mucl1'!.dS1ia.Uas posSible, :UJcludiDg'V&.luat1ons, as per ..qudripartite agreement in 
CORC/P (46).1.43:, .17 A.pril 46. You are: .f'urtharrequeste~ .':to urge that AriA a.sk CO'Wl'"

tr~se~l~it18d'to restitution when they e:xPect to be ablEl,."to submit the~r final cla:pns 
so tha~ift1;rther consideration lIf1Y be. glve.n here to recommendation foreSt&blishing cut 

·()tf:~da"t~j~:';," ",:' '.' ' .• ,~; > ,,',!,\ ,:.:': ...,~ ... ' :~ "I,' .. ' ., .. /" .' . 

.': ~~~~~e.:;.Ulfor promptly any ~¥!.laP118i1t tzw. natt~~. 
. .:, :>.. J ;', ',' :, ':. ".:' 
'qt;l~9,Vi,~iCM: .~. 1160 .(7 Nov) .'.' .' !, " . 

'ORIG' GRi .··0AlD. . , '. . . I, 
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, ! '" ",; I', I 
ITREASURY DEPARTMEh. r: '::" 

,I' ' ",II!, 
I ~INTER 0FFICE,COMMUNICATION I 

I ,,' i' 
i 

, .-' DATE Sept.16,1946 .,! Ii, " / I 

I 
~'" 
, ' , I 

Miss ,l~A"lrer r ',' iI"" ,
I 

Law .lio.' 5 covers' oDly proPertY' outside of :k~~ma.w., I 
" ' "', J . " ' , ' :Ii:', ' ,. I 

" OMGUS is, right" that what they call the lARA Agreement - ! 
I take it to mean the Paris.Agreement - does ,not 'allocate the silver I 
in quest1o!l.How~er, I c~a.lled to the attentionof,;Mr~:, Tod4. at State' 
,the f~t that a draft restitutions' directive which 'i3t'at'e lUia.,' prepared: 
def1I7'~~ non...mon,etary gold~ (~~(),~~te~ under t,he' P,8.riB 'ACt) ~fltaJ.l' I 
valus.'ij:l,e personal property-found in the U. S.Zo,~,e and, lQoted from 
'Nazil!i~ct1mswhiCh cannot' be resti'tut~dLb'8eSiJ.se ''Il.'liidentlfiabl.!!l'n. I 

, 'I, 'Tb.iS:P;orlSio~n dia::tb~herTodd at ~l.!' ~e said that O~GUS 
wo1lld! 11 obviously" 'borrow only' earmarked silver known :n?~ to beloote~., 
I am ;not so p,ositive, a~-:. Mr. ' T9dd;, however ,since we ~~ve been instructed " 
not t,ol place any obstacle in the way of eXports a.ud. ,~re ilUp2,rtant(:to me)'. 
since: ;we are in the reparations and, rest!tutions bus1:~~ss ..ierJ\;ruffer~ce , 
onlY'I'~ did not argue with Mr. Todd but merely told' l:;i~ I would appr:E1ciate 
a cop~ o,f the reply cable approving this transaction:. :,' 'I 

, " J'. " "I i' ' ,!
ZiP. would, you',ple,ase be kindenoilgb. to p~~s this memprandum 

and's'.ttached cable on toStanl.ey Summerfield for his; :eonsideration? 1 
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1..:;: ('1 ) .• " I" .......... ' , .. tiL;';';",) " . 

, rn:. . ...... :......, -1 d \ " , ,DATE $ept.16,1946
I':: (3)..... : I . ~~...-:; \ ;:;.111:, I" 

I\?~~~WA \,:;'
I;, ' I J''''~ \..I 'JJ.. '. '~L~ " .• ;i II ' . 

! 

j
J' i\ "" ~e\.qrc ,.,~'~ ~'l---t, ',: ' 

"·Ll..ill 'r'j \ ~~,I ~~r '\ i 
i/' \ ~~- \) I \ 11"'j~ . \ ~ ~(... 'NJ':I 'x.,... , , , . \ outside 'of. Germamr.. , ' I 

~ I J,f \Call 'theI~ Jgree~~nt ~ i~\...' ': , ,'" ~:' ' '~s not a1+,ocate the s1~veri 
~' ~ntion ofl'J'r~ ,To~~ at S'tatie 

v" • , " , ' ie ~~ch~t~t,~ ha:~~~ praplU.'e,d 
, (' ,k the Paris' Act) as: "all ~ , ',( I'l IJ/ '! ' ~ ZOne and loot~ from, I\)U'"' ," • 1 • 

/ . " '" ' ..... t')" Ia.uS8 u.nicl:ent1fiabl.!lU" II

\ ~ '" M-J. ........•.. ,', (DB e \ ,I: : 


. I ....... ····J...··Q,··· .. · ........ ,··(B'ldi·.)· \at;aJ.l. t i,f3:eSaid that o~us 
", Fr om!·' ~. "" (ROO~) : . . _...-v-dl' known not to be' lootea 

• ", '. :..----.-, " I' I'· i'

. ' . . . . ...:.-:--.....;........;·-·l1owever, since we ·have been instru1cted 
. __.:_~-::_-·'G'a;clein the way of exports and,: t;npre(1mp2,rtant i(to me), 
~~e in the reparations and restitutions bus;tness ..iN'Airuf.ferance . 

--onlyl"II did not. argue with MI;. Todd but 'merely tolO.::h1in I would a.ppr~c1ate 
a. coPy o,~ the reply cable approving this trans~tion~!''' ! 

'. ,I Zip, WOuld you please be kind eno'Ugb.to,~a~s this memoran~um 
and iitta.ched cable on, to StazileYs"lmmerfield f.or h1~i ~onsiderat1on'l j. 
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I r ~ 

.' , August 2~~: 1946 
j :1' . 

'1 ; .;: l 

.' " I, '"". 

" . :',' . :,:i i,' 

" ... 

',;1 .•.. 

':::;:~~'~s~DepartmOnt 
, .r:,' 'washington" ,D. C. 
i-, 
I ,;:::. 

.~ :', ,~ . 

.. i.~08. _C",l>.~e8or.a~· ~m8tt~ttOD 
,I I . ,

I; 

:., "
aDd: ~~~<que8t1~~ '!his, memoranclum .s. ~pared tor .,. 

, ", ,~~,;,::' .:'; " ",', ' ,,' ;';. " ,,' ,> ,

~I...oIJEm'tibAl, ..no' inf'orms me thath.ed:t8C.uSU.~, tb.8'mattier ' , 
, "i'" ,": ." ": ' " .'" ',.', ,', i:!"", ',' , ' 

8.l;",,~tI1you. ~nt,ba1 l!!'d .- or til!> s,~.~'llaW~t . 
'" ,:,-,;," ,':' ',' " I i' : '.' '" . ' ~:~~; aiC48P~ ,tli~d~,,~~~ot v1~" embod1e~ w,thtemema-> 

~::~~rieral (~lic!I!!>I1tbal ~deta~li~~ 1 dOll't 
'... :<: "I.',:,,':;' .. ,'" ." ,"!'

knolr::bOw:!'t\r'~tbat w:til oarrywith6eneral,ClQ; ' • 

1, , ' ..... s~.~~~:::;:17;:::tt::7u.a+,): 
"1i':~~l)~~~:~~:~e" i.t. 'YOU a.re ~~res~d.' ' ,~r~ 'Kapl:An, . I 

, '. .,' , ,'.' .",; , " ',' ' :1 1:,1 . ~s~~:qf'"ltb.e, JriishAgency, Wotill6~ me:: bY 1ielepb.cine 
" . ':.' ~':" " '.." . ", .,',,' ",:; , .,,' . ",,,, ,,',:' , 

, ,...., • , ,. " I

'::>~D$tJ;\~d&;:, :th8.t BeriiaFd: ,Se:rnsteiD.·~.' rie 'io~ as 
, ': ""',cr""', ':'" " y:., , ", . ' " ' "',', go ,;:.' . '. . 
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In v1eWjh~~, of (a) the pro~n'&bu:tti'C# Germany; tor /,,:, 
,~·ye~~~,:::;~~:.4,~j9~' ov~r40% f# its .t~~+ .asSQ~ .to war ,purPOS~B;.:
(, b)'the:..2f'8t1.l1,Qt1Pll i~1n German' capital req'l,1~.ents! ir~8Ulting. trail the. 

'jt. 'tle,,$l ·Pf.\~~~i:~'progrw:ttt, and· (c)· ~h:~.,!:e:ccept:anC$ of tbe principle
!, ' " "~'~'.-·_:.,/.,~,h ,.~, "i""~ " 	 '--1.'" .. ', j '<', ,I, ' 

thatthei(lij~':6·tandard of living I1lt1st:;.not be;·higher, than' that or ' " L 
ftirme~lj;:.;'·"·:";' '··:;';~,,~pe,.t.heoerman ecPnomy shoWLc1beableto . , •... . ' 
Istippl:rs~ .'.' .' ...... .,'<capital assets 1tmned'U:$e1r and i:Slib,tant1al ~ent', 
~"t,tPut '~"t~mG:::~~R:;:;~coomp~u!i" the.pr.ogram,.,~t'r(JS~it\tt10n.cOmpo~~·~,:;<:.
t10n and,.;1ndemnilication. .... ",: ,', ,':: '. " '. ", ' ,,' I."" 
: /", ,:L'.')j~·(:,:;,'.'T":\L'lt{" i '. '. " .. '.. >,',; ':, ::J<:" '. . .1: 

.' ~~~ ~,.,,~~ ..:;:~~~./tt,O~.res,t1tut1on, compe~~ation,8:M indemni!icati?n~ 
a).J:ke,.~e~CIa:iD1El":~,a:tnst theiGarmBn COIllmUn1tX {or Stato1'rtlen such. ' . 

. ~~.~::,:~~~z~~<..: Goiiiisca~on ofpr;,6p~r,ty.and~injury ~o pers()nS, 
H:t~~.~1,"e"pf),sS1p~e~nl;r ~by the, exerci8~.)of ;Stp.~ 1ll.U~0r1ty;; 1n· r •...•. 
a.C~~~~~;:w1..~b S;~te policy, and by tbei~tla~ye ofStateagG?'s.:, 

,9l. :'.~.:". 'iiifJ~;'~¢Li:teaJ.li 1dent'U1able fo~~r':'JeWish' property e~h ",
'j \., 	 :",\t',/",:"-"J.,,..,,,,.. ,.,,;:,,,,.,:~.,/.,,:.',;,,,j,''',,' _' " ., ''",J-.. ,'",''''.'.,., .• 'Ij ,.".', .;", ','_/ 

,~ ;~.c:sa~~f:::tt,i.~;'~~ght 'to seize such ·pr'QP!3rty.: ~ed1atel1.a.nd y~s,:t{'<,: 
:t,ltle. ~,~*;J'l,~n;.>~~p~op~1ate. Custod1an;:~,barged ~~h th•. ae,oqn,p:l\e.~n~ ..'?t :th'l,;s;';~~.€;r~;;' .•. 'BU1l ,the s.lzure ofsu~~ speei.ti~ly 1dentifta.:t>le . : . 
Jp;ropert)':,;J!UlY':clp/Ilk the true pr~cel!lse. involved. in: th1sprogr"t;Lm. m~re 
I~ N1~~1.:~~tmi.. ,If a Jew claimed rea~1;tu~:t()n'of a eutmarl:ne. ~rOPJ1o-- ' 
~ip~;~I·.~~,tI,.c:l,~;m would not. be a bar~~~~'its,demo11t1on C!r" .... ' 
'.~ap~f,~;:~~8;:~~r~,~~ons.If'aJew .claim~d.rEnttltlltlon of a stock .';('):1'. . 

!~otton '~~1!how: prt(served since. confiscated fr~)~~, that elaim i ...... . 
,would n~:t be ~a ~r1er tp it.a useLto}" the necessary cUlTen~ subs1s-' . 
if:eri,(e·.:(~~\i,~\1e;\Qe~,~:,~oPle. 'l'he true mnp1p:te: :1is' that aJ.,lGsrnlan . 

'" 	 } oapiU1rrand.ourrent:resources· . !!Suired '!Othlahsri!riorl;tit E£ognam~.· .. 
" 	 ',; ·1,arenot1!!&ma'61e'lprtffi~*. ·but. the~'~residual ,; 'resourcesJibOve .' . 

•.tt;se ,\if ne.•t··· .·'Or.!it " r,O ama BhOU1d Iii. madeavauab1e·,in .tEe·l· . 
. im8$8urt;::o::".t 	•• outstand.1n \lst '0 aims.::·:i.~e:~i;s"pri~1pes / c .. 

:reoo.gt?1. .• Suttlce to ·find, / . ':~.'~.~;.'.'.'i.::, ".sca.,.,. ~<fl.;:,...Jno~e~ryge~it1 Will.. 
.met~od,t\'>,\~~~t ~l.·.awa~ds in ,a reasonably .8tlC)~t [:time.. '. '< . 

! ••.•.•••,.• \/.:.:,,),:,: •• ' ..... ,.,(..': . ':'. '. .'.,.,.• ':':",;t l ': ,.... ,/,'.: 

10. .:. ~u8~. pt.tJ.ie pr1mac:v .of the r.esettl~t ,.obj~ct1ve•. indiV1~ , 
duals:inOW:.t~"oe~& .01" .Who have .lettoe~J:::Q1nae,!1l4.~ daz .shoUld. . •. 
reoeive:i/t'G'8t.prror.~:I.;J.i' tli.,. handling. o,~,cl~~;f.~nd, in..the }lvailibi;" 

ft~l.()~!\~~t~ti~:2;.of,',awartief~ t1'~".~!. '. '•. :. ,!: ,':.' 
;u. ....~~1li~l)9~~~ of the primacy ·of· the',~~~;~~lemel'1t .~bje~ti;ve,' '.. 

,', 1< : all iridt?ttdual:,cl~t8.1n.Qe. or.. llann .,1e£t.Qe · ..sinQe.: ... . 
v...;. . t,\. ),,'8, .·<i·_e.• ~e: ··awar .a.n .tra..tm>r ts ...Q,f' e_.'mocilist ' . / 
~ount~e;apit··· 1; 'rece;ves more./ .:~ .~•. eUgge.~te4t, I' 1f <90:0.:. 
I1Ppr~~~~~; ,lIi~~8t ,~ut1t'might &; a totti1ot .~1n lq,nd a~in" • 

. ca'b~:I~;,iS' ;atso+ecommeilded ,(a.s fUrtllelLspecitled: belO1J) tb.e.t an
i 	 -"'; " : ,. ',' I',i, " ",' ':. 'f' :.. ,',',,:, 'f;, ,.;," ',', " ~'r '. . I ." "':'. .: ,;! I'· , . ,',i .' 

fLdm1r11s~~t1ve·.~~urebe WOrked.out.·.~.,~~~:·.~re8ettlement .. 
s.uthortties::(i,.n:jp~:t;tcu1~r, the Joint, D1atr1btititon~ttee'~th~ ....., 
:Je\V¥"fL~~,t:Or.·i~~e8.~1rie)to'rece1ve awards: 1an4 .tra.nsfer.· Eari.' ". 
ipasR;\rl.tht,h..'l.1l ghC!st. priorit.T lndiVidual cla~l~~nts..··. '.. 
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_,r ".12~ )'11. ~.irtd1vidual cla~ ... both Wit.h respec t 't6 property and i
pel':I"6pl1a~''1llj~~ :i,lIbaU betr~nsm1tted t'o ~th~r ~n4~v1duus only ·1 
a.s ta.r as. sp~e: and, dl,rect,asoendants and .d.e8ce~ts. ':" 

13.,1.· ~':'9~~~~'~~~;:'lnd~~~ualS' vlho .ar·ech~~lefi~,;;~~ 'j :.the' 
circle ·ti¢';t.\\~~;~ri')~2:. ,above I ; shall :e~chea.:~ ito. a Gus t.od.1a.n .'of JeW:i.:sh I '. 
Clct~8.;:~':~~F.~~::.('Jt,.stod1a~shall'..also '1pherit, t.tiei~~iIDs orOermari 
Jel,Disb. .~~~~:~i:"~ij~..unless.such cOlillllUn1;ties ,sballhave sumved 
50;&: orraored.nta.ct~ ": ' . ',. .. i !" .: 

" 

~~~~1 

tol·..p~opt!,t.:W;:·~9~!i)r~;\fllikel,.'to find ;t'.~08t di1'.f,'icUlt to stand 00'1 ...;,,::::', 
th~~rp~;j~i~~i~.qYf~~:#,\~eprived,ot allre8~urcesJ' cl~1ms tor indemnification':'?::V:::;i 
!A~'rec:e~v~~.f£~~~r.i!tz.1n· adm1ri1~uativ.::."ttent1~n aiiil. trariSrer,~1iih~~':')';f:::[:;'~I':::' 

.oy~rl~,:~x:~,:fiit;;~;;r~Qa:Wtiorl ::andcompensat'1op.:. I ! ,~ 'I'" '.,;1 . :, !,;' .!'~'.' ;-;i~:"':'" .'. ' ' 
, ", "~''', ,<" ~;<. ,<' .',,? \'" \ .': ; ", " " . , . . . " ! j • , '''11' {,;; ,I, ,'. ' 

151~l~' '.;~e ;'~~~~ ,~ut' 01' ':"th1S "program ,ot .~~:tiit1i~on. compe~atil,~~::. ',:'. ';'". ,; 
an,ClI~Uld~mn1t1:catio~ ,1V111 r~u1re, the es:tabl1sbmel'l~ ~ an American I " . 
o1::t;~9:~ft~~~~g~J:l,~~,~F,~U8tA>Q1aJl £or'.J~~~:;;Cla1m8. '..~~ will b~: h'JjJ,~~k .. ;, 
to ·,ta~l~J')::;~ , QWll:orga.niza.tJ.oq:,~n,a~in1is.tra}~1yep'rooe~llr~;', . i. 
(a:1/~"~g:j'Lld:!,*;~.. ,,aims: of indi.vi:dlia18~;¥1'~~n,.:aiid e1.se~hEll~e~' I.', .. . ""', ',', 

(b)(;t,o.: ~~~~l~;:tap~(realize .h~iTle~s" cl~;~~. B:v:aila:~;1;:~ ~r ~~S81?~1~~t·.. . 
wcirk;:by;~~~pp;C>p$uf JeW18hbod1a~ and (4)':~ ~.a,~li~tethe:~ran~,~E!r.:": ..··. ... ' 
a¥{oa~,~. :·~.~ept~.ceepso:f~~~1Il 'so :t~x",; ~1I·;t»~1ble. . lbe'~uStQd,~ ......• . ;'.:
must 'be"!ln:Amel:'ican,Oft1eer .carr out90cu tion, lie. ;,IiEt 'I">"': .... 
~~ot'~:a;:.l"'eprese.n.:tativet 0 .lIhv1shag~n.:c,~SI)., ,~~~~nQ8v.oll.r:epn~~". . 
SE,llttat~y,.:copld l:Ie;<~1ven ~ ~pe 1a:rfie adm1Il1;1ltr~t~~~ ~~qua8+""jU.~~~al ". 
powe!'sthat::arerequ1red tG'doan eftecUvo job;.. 

f 
·.l[lW cannot be, a 

I 'I ". ',:,..-" ',_.'-. "., .. ',' ", ,,: ,- -_ '\'. " . - <." .' . .."" , .. ,. .". • I): _ ' -':", ~.

(Jorman .b:~~e l.ttS:··at least "dubious whether, a:aerilan' would, h8.ve 
tbe:de~~;:~~.f'~:~;~d~i,1~y to, ';tbe basi¢ obj~iive~tnat'18 reqillred... .' 
, I:,),,:' 'ifl}'ci'i,'t, , , -,',,:,' '. .'c, ,', "'" "':f< .;~:.,( ,':. ". .' '.' I:··........ 


.;~t:ai,tl~J!!~~i:e~~ ;:r~:h,.~:~:o~~;#~~ti:;'~;r::P£:i;;~~~: .. <:'~;· 
 . i .. 

th~·~;·fl,!i4':·~~e~:1ibe,.}ew18h Ig~ncy\;~.o'r pf1l;~~t-itie B:~i''Pbe J9in,t.',D;stfl'tm·- ',., . 
·tton 'Cpmmit.tee..;:·:1li~y have agreed ~·to,~~ shar;~ Of~.,aviii~aple. : 
f9r::thi~fpUrpo8~~'a~::8hOutd befi1ven r41d~sQ.~~~~ and,~sJ>C>~J;JipUity•.. ' , 
~~d.sa,~~~,1$.·:~9~· group ire8ettl~~t 'Shou;d'J)~i}~ned qy~~t.o; them: .•.. ".'., '' .. 

. {.~lqU1~~~~..p~"1~la (alSUji~·ted ~~\~~?)(~~Dt!.~;''7l. ..... .1.··..• ·.i ....... 

~7).' ..~~:,:~~~"}:lucis.t1ons ofresti tution ~~:¢Onipe~ti~n.i •tb~e sl~aJ+ '" .,., ... . 
b,ela. ne>p~~b~~,t.!:\ble.presumpt1on of dure$~inJlWr1>~~Pl!'O~:t)" tra!ll~: 
fler~ed attar ~93.S a:nd a rebuttable pres~pti9n ofr }iuress, -;n tr?-nsfers 
be_en' 19,33 .~ ,19~.S.. " . , : ,I, . I _ 
* . . : '.v . ~:" ,.".. ,\.: ," .'. : ' ". :'." ?\ . ';' ' 

'Btit)!~:,m.:tgl1t:'very 'appropriately have .anadrlsor.or 'woWho 
re:~seri~ 'JeW1shag~ncies. . '. '. . 

,,/.- :.:' ,- ..t.....,; . '," ' 
':" :"" .: ~.:..... '. . 
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, " 

, " !File 
J?FS'I'r:r!pn~ 

J, 'IBox : .' '1'84,,' 

'! 'p----".-'I 

.... ', ,. .', <, .> 
",1':';' I 

, ' " " .' ,,' 

. ,I . 

. i 

. . '. ... ,,'., , " ".':, ' " ' i
'. ,1.~:~'V\l'I~Na COMPEN~~ONlU~D I~NIFlOATION, ! ' '" 

lS.. ',.'.' r~s,til.:;,~".~ .,'~~,' accept.ecl,pl"inc~p;te~ar·; bOth~e:t"ieanand .Gennan 

l8.:l,-:r,~u1r.~;9:"t~h~~t.herebe .f)ill, COJlidiinSat.ion for ~l08ladama&! 

9r 'de,?3.riota:t~¢r1,o£..Jew1sp Rr02er~t.::t, o¢ourred, 8£7, ttieaaU;ot 


its1!7~~~~ ::::~:o:aC:~ta~:-;hth7:ition·ot ·1·.. 
a. thiini: 'who' ,steals 'a' car, that ,is strUck by lightning While in the'" I·' 

th.itit;~~~lr8;l,ld.~":'.,~~8t.hiet. can: no~'~~q:·az.gtie;an ,~a;~t '~, 'GOdlt

: asa i:" j:, " 


~~:!~i1rt!~~.l\qtreoom~!\S1l1g,th~~e ownerf9r; ~tull~ t·. .•......... 

19., ' ~eJ?, ~~e:.,1;~o.rmer Je,liBh propertY.' ('given up ~J¥ler' 'duress) "is ,!' ",. \," 

nOVi ,i,nth~ :~~s.:):),t;}m 1nn~cen1l; "'h0~'der;;~.~uecour8e ttJ, &Uc~' prop~rt;YI' : 

sh~~d!.p}t;:!!a,~.4:..~~d~~lY .1n t~e· Ou:fJ~()~~~,o.f Jewi:sh :cuw.;.l\.1e ' .. 

,pr~se~t,io.erman;~!h.~lldeI':,1n ,due .,our8eQ~tl'J).(Q9mpen~ted· 'by the·Ge~.znab ,'., 

.:J~~t;tr~t=beioJ:::~:::.~~:::., ·Ii'· 
PU9Jf;~+,::;~~~~~r7i':~~4:;~~ho41cl bear a; r~sq4~ble' ~. :no~a.~oken ~ ~ rela.
tioniSf~; .t:~,·:the·'rr~~~!I: sut,~er.ed•. ", .'. '., '/"", . """ 

'. '~ .. ';~~;:-~.'''',\,~.~;.,";:,:: ::;r ;::?} ,,::,: ..... i .. ,,:. " ',:" I : •. ":~;'~':. "1:' '.~ ~ ~ " 1\:", 

.. 1 :';.'. ">,;'< 1RANSFERPRoBi:.EMs·,...... "':', .'c:"""':," 

21•.' r~~',~,'ot~;"~~t ~~~~ ,~;~8eth....,,~•. th.~.~~ ~e .' 
ava.:..~abl,e .. ;t~o~YJh}r,.t;t'l;lt;I;m,· .c~mp~nsation a.nd. indemn~ica.tion should . 

be Ava11fibl$;;J!:or.,.transier'abrooa' "either: :1n real goods Or in for~d.gn i' .;


-'. -I'. ", '~:,o'i,;··"r~ ..·~';··~':·.;.':'·{f. ';., >:,.<:' ;.,.,!.!,: '. )~. i " '.' .,':, " ":Ij ." '.' .::: ,"." .: • • ,', • :." ~ '-:,~., '1 ' 

excll~Ii~~;;:;:(~~,::!~~.~~~~r~?n "o.f'.su~h ~an8~er' 8houl<lberecogpi~ed'a~ a.' ..... 

ms.~iOl"~qq()l1,t"e;.~b.1~Qitive.· of.the..Ocou}?!tion prO£am....: ;..' <. I 


·22~(·I:·:·~'~;~~~~~~~~t~h~;:Px-O~~4~;.C)f:res·ti~u~j.on, .c~p~n8at1pn ,'ahq.,: I". ..'. 
.ihdemn1£i!ca.~ion·'mus t: bE(coor-dina.ted Witti;/the.tratiSfer' of ('aJ: 'San' '8: , . 

: ~~~ 

t~~~lJ:~!.:,~~~,,~l~ll:&~e, t~a1;af!suranc~':1illtitthey' :~~ll·.·~.· ~~,l~:;~?'i:' .' 

ta~,;,9f;';,·th,;prpceeds out· of the eoun,try. ,. Otheryis,. we.. nil:" '1'.,; 

~op;t . ." ~1;·~#c;~';ari.1m.port&ntria.pOl'l. wi~ij:;~hichtq: .figbtidie~e~$'1.a;td··. 


, 

thel·c~eSlue~t: A~ora.ll38.t~on. . , '. ': .', .. ' J;:,: ':,', . 

'. ' A'~tn_" ~r, ~a.p1ta amount ,of uncontested JeWish property 'otl: ",,' ':, '. " 

Jews ,ti~.:'·~ ~~D:r.:~hould be· available for transf$r~.!2n emisr;at1:'on. , 

, 'I "',~~h' '~,eset~~anent i~tftu~i~ns holding u~C~~~~~d:Je~~~ l " " 
p~~9pert~, s~oUl.d be, g1v~n every facility to use 
'tl.:'anster:-.;:;,.->: : '. .," . . ..... 

:.~'.'" '''" 
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.' ,File F.i:Sl'I'lln'IOO 
..... iils' 

• 'I"Box·· 4. 
, • '/ I, : 

." 
" " I 

. 1..1. 

. 

'., " .: ~!.', ' 

. . s -, 
. , ' ~ ,.",:, ' , 

.. ( ". ." 
, l' :'.,,... 

~., .... :;iPat'~ i .. ,..~ a=:~N:va::::._tt1~~ o£ the c~~:f'I~,~i~~'~i
and tt,n8fe·.:,':~8ets or" personS nqWin ..Qermal\V '9:: who have lett;:'i};~:!l?(J:)i!:!;i.\\';i~
GermallY s;,V~" ''land to drganizationsengaged in'the reaettlfJlll8nt·'%·i:,f;•.":-;'.\;':,i\ . 
of tbliise perSQDs/t ,<:' . .1\' ';'. .' ,/,;,;., ':I!" .' ., 1 ·,;;,i/;~;\:.~{'t, 

24.' !Any Jmah ~grant le~Ving Germany ~hOuld be '~llowed to ta~ J<;::';.,';: 
withlil~f:w::\tho~t,4':lest1on'ii'Small ;amp~t·p~, ~igra~t'8 erfect~ 'l,· ...... 
(clo~~~g.ir~rU:~:U;~•.<tO.ol~'JeqlP-pin~~t,:;.tc.) ·anq.ca,dl~:, ·.'lheper- .:, '. i.. 

. .' cap'~~a'i 8Jli9Unt'·;~:t~:~lp,.oper~y to,,:~•.~en ,P':tt .1d.thOl1~ .question .' " ~,.~·r: '~:f" . 


.,.8h~~~~';f:9~· L~~~';'~~i!:~~n~~ npt ,e,XCeeq::.~,qpo: l~~.OOO m~r~);.,'lhis ..•... ';,' , 

""" 

~~~~~~,.~1 '~~~: 
.25';:; .. ,J91'::~~~.:'~ ,of $20~' all~ciJ:;£9r,':the ~rese(1~' to be t.tlk:~W'i·· 
out·o.r~~nYiN1th()ut'£urtl:i(!l" ques;Uon:,byany Jenstl.~igrant, .n~~:'::I; 
more ·f...'.. , ..• ~~;~~;,;::~:t,9:be. ,in foreign' .e~h.~~~." 'lhis ,~opnt '. offd~1i~{:;
excha;ll;~: :,i.S}:~(t,~~;q,,l"~ved. ~rom '. c0rlversi~~ .of i .!1ny ,mark,8:' n,e may,nold;,j, •• ; 
atthel'r~~ ' ·.,:ma,tke to th~ dO.llar <.0 a.",.ny·.othe~ ..a.'teto b.e , : .... i:,..b£.:.:.:.• .. .. r. ...... ·r de.te.r ... 
mined "~.1l,9 '" ",jdtp.. ·,fair Tcl.~ue)·. ,A).:~g~r quota pi transfer in'I
f6r~~~;(:~~~~I~~p~d .. 'be .. perm~~t~(i l~~.~~.'\Vhen tht) :~rm~riforei~ •. !'.', 
exch~(li~ ..poa~ti<>n:1i!iproves.., :";'.. ' .. ": . . I •..., ' ' .• 1 

~~;J,~~.;;r~:·;;:~:~!~lh::Q~~i!:,r~~h~~[I\;·· 

~se~~lf~,~~~~.:,N.:~?i~~9stion sh€1l,J. :be.rais~about the}:1V'd11ab1J:i:tY;~f:J,:.•; .:.... . 
aJl~,p+.t)9~<i{:>f:.~~~K~.~~ciS, for~nclusionill~uchemigrantsl .ef;f~ct~so:;l,'·; •. 
lQngl,,~~~,r-.... ~~~e~?~.snotexcee~il:.. ooq~~~.. .<>OO l{~k8).~ .If the~~~ .. , ".' 
dOeS! ~~~~',~~;~980;;:·it· sha~~ ,be '~e:duty:.9l'.,t~e, ,Tran~er Di:tJ:is1on :¥i;,...... ' .... . 
the'Cua£Qdta.n:ot ,JeWish ClalJl1sto undertake to tlclearu such iteins;for ',.
inclh$1.9~::;~~;;~rd~ant8' 8f£~ctsFov1dinli'that, ·a!t~t.;,li;~onSlil·tation, .... r,. ," c<· 
, 1 I· t . '::\,\",. ,'d ,;.,~"".",. :' ", ,.;:. :" . , :,' .. . .". 'I"';" ;,',' ' .' ,. '" 

withr~t~~~\~~J>P~~~~~;te. Occupationotfic"r'sj·.. ,it is f~.¢. thatrem~~~l;f!(;:'.• ;.,;;:,:: .'.:. 
of,;9'llf~J;~~~;;~,~~~::;:~~m 'eermany . external restitution o~ :looted a;;$e't'~";~i~:!::r;:;··'t:·:· 
Qr·t.I1~: ~~'~.u.l.l8.?,stence requirements '~. Germany.:' '" .' .,'J .::·;i~;>;::,,:, . 

.. \ :J~ .":' " ,;'.. '~~.. :' ",11 • " ~>! ", ,~:>.J,.>··.:~;/~·:··::·.'.·:·i··'.,:·. 
~<I;',,±rt(t;~Y~411:s:1,~~1grants 'l'hall have the rigpt. t() depositthelr :.1 '. '. 
assetsv.tt:tih.Je'lldsh resettlement agenciesfortrans~er~ . .'.' ,; .. 

:;: .:,f,;.'/';:'}}.':':.,' . ,'. .::<:.:' ",', :1;. ...... :-,'<, ...:[:_,,:;: 
28~' ,.l.'".,~Pio~te· ot'f1cers .of, the. o.cc~patio~ aqmnis~at.i~Jq:.~B!':. 
f'~.~'.it,.:<, ,:,;~e,make finqingli :Lntendedtof'acl.litate the tr~~f,~r</i"':' 
of .~ ......;S};:,~s~~~~ ~boV6 $2,000. per ca;pita•.' Cer~1.n classes of" :,~ ,." 
uS~,l·.1~I;';;>~~~~~1~~:9;O;!3 andeqllipnent may,. for"in~tance', be declare~',l.,., .. '.' 
av~~~a~;,~:;;t-9r·;;~p?~:~\. to. satis.ty emigrants.' .cl,a,1ms. ,;A;11 such rulill~s. "..: : 
S~;;h~.,$~~,~~t''b:r,the des~~b;lity of..·m,eetitlg. tr~n,,~ter .requir~~rtt, 
El:bj~,~~~~y;,<~;~~~;'J)l:e, campatl.ble with o~erhigh' l?Ij.10rity~cotlom;,,: ,: 
o . ~~l~~,~~:nrr~~}" i; ..:' . ' .. :. . I:, '. ..; 
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29•. ·~c8.~s~,:'~f;::.t~~;ava1l.abUity or the claw or:?,lia1rl.es$ persona. 'r .,'.. 
(as d~~1neci:1n\P?int 12 above) and d.estroyedoommun1t~~9 (as de£'iped '. 
in 'po;~t 13.,!,bove);for resettlfJJnent work, these cla~ )Jhould re,p.eiVB.1 
Qonl!li~i~.ration.:~.9.dministrative handling and transf'e~i ~ediate.fY . I' 
a.i't.srithose ()f:'RSr~on8 now in"Gormany a.nd organiz.a1?10~ .c:onO$~ed with. 

ther~te~~l;:~!<>! persons n~ i~:.~~. ": ,<;<j: :'.. .f,.:. 
, '"",.3~•. ~~;1.e.tO, ..ag}~~ob claims.! ;'shoul~. :V8St immed1a:tel~: +n ~he' CU6~Odia:t1 .. 

.o! ~J~l;~'C~~~~:~,:,".:':. ','; ',.::.... ,":'. :;I:i;.' ,:... ,' ..,," .. !.: 
, ",,'31~, .. ' :r;t. '~ll:i~:t:.he: duty-of the Custodian to, assemb+~, ,',B:djudicate an~ 

realiz~.,~u~.hcla.1m.s. He shall then·tI-ansfer the p1"oceeq,s .to ~~ i 
Ame~,~;O!i~t:,c1~.+l,m.·~(;)int Distribllt10n ~i~tee and t~e .~.~wish!\gen~,.f.or . 
p~~~s.t,~p,~.,.~;~Ol'di to .~ "f.~l'IIlula~.be~gr~adupon. bY',·.them.,.: for ..u"S:f8·f .' . ,J.... n.g ... 
in ,tq~EtI~J;':~~.CiI;:t,~em,eJlt()f dJ.8placedpe~s()~~, .,., ;::.< :.;"; '.• I' 

~.),." '.~. ' : , . " " 

~', ':: .: . '; '. ., '. ':,~'" ' ~ : ~ 'i , 
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32.." ,~.~i'·~~?l.~;;~t3?:,~e duty of ~h~Cu~~~Of J~phjOla~.~?,:~~i~htt~~' 
11~b..I~?tF~~pf~~s"'7~roced~s. ~or the 8lJ.1:)znJ.saion arid a~~Ud:t~ti,O?:.:~{~f::;'r,~:;.;':; ,: .. 

;h,~~j~~~~;~, J_8hCi~~. ~hal~ al!Q b. "~$~#~,\,~i'!~'t",,,;, 
the, ~).~.8ji::)~'~1"~..e,P1?~ possible fopphe , crOO1 ting of 'J~l;ie cla~n't§;~~~<k:,:: 

.:~h':Ci,:;:=":ta:~::::i::;.:.:r:~;:~:;:~~C;12; .. 
0,£;.... ~~~.:~:IJ~a.~ .talcepla,ce ·Eari'E!$a~,tor a~~~nt.a .~o'17~~~~" ,.i.;.,.· 

t1oA,t:';:;~~1~?7}:;~~:P. ~. ',' .' ~: ,! ~' , :"{~'~THi\:<;:';.\f·' . 
3,. :'~,~1'JJh:~~.;'be given!. to tru: award a.nd tI'an~.f.a~ of (a) ela~~;';:<;7~f" " 

to .:r:fcation>~nd (b) cla11ns: of a.l:l k~s wher~ evidence. at ne~~·~.:. \,:'" \ ' . 
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,hr-1, .~ .. tb.'t._••l ...~.'Bl4i4.. ~or·.. ~,."•• • 1l~1~t 
~ttiel n Gon ba;iJp.d.teatll'.....' ......t~ ......~~~. ill: mattere 
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hom: G!GUS Berlin, Ge:miaDy sgd Ok,.
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~~i' CO· 98QS 	 .' 'Jt1 July. '19.46 I 1: .: . 
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\ Re£Ell"Wl«t yOU,J' 1vX 948fJ1 the draft law SU~1t.~~'l~· .... .' 
(jlur &1070,3. hasb~ discussed ,f'urther 'With, Qe1'li8li;~l"rat. 
s~~~ .ct your ou.g~t1oiu. ~vebB.etl met ~~the~' are . 
l3!t:t1l;~r c·cnai4ara:t1QJ1_. A.ad.1ti011al di~~~s~ons, ~a"8 
sOPed.u1e(.Lw1th tile. ~rid.errat .on29th.,J~l.~:iinda.;~i$e~ 
a,:~ will be .:sent to. you, as . qUiek~~.therearter .. $$, 1)0sS1ble. 
Fi1~ ae.tion will be t.aken only!~ receipt· of ,clearance 
tram _"I."': II·

I 01-.·-. 	 ' 
. I 170 declaion u to.tb$ U:U~.H,~~btt&eill.e_am 
and. . 0 ert . :w:i'~l ;be m:adGt here fUld. any-~c~~ 

".r./' 

tii~ . . •. . ... :v.,,~:j~th resp$.ct to. such d:is~l~n '. 
'!II:$. batransnd.tted to. 10U p~i.· we· do not,' ~e '118t 
·tlli~app01Dtment of a truStee tor weh property is@sirablS 
·u.ntil .' i tV.. diepoeit:1on hasb8en'determined. mum disposit10n 
.~~ 'beandetermined, .''i&.Would aPprove. fully ~he;~~te' 
cltts1gnat:ion of a 'li"lmtee ~spo~ ible tofM ben&ll,d:8J.'\i.u Qf 
~, trust~·to receive this' ,pro~rty_and all $UCh)?r;6~ez-t1 
Wl,~ 'be.'tturned O~l' to ~e tnl$teo as. rapidl.7 as' .found. 
'The trustee could also aid in'the 'search for addit1ons1. 
pi1"0perty:. w. are'ccnv:inc8dtbat', tho' . . ' .. o~ .thiS 

·PltoOpeJ'ty imlBt cantin m'the Pro' of 
Mfliitar:! GoVEr. until': dis;s ion has',' . ·emWd. 
T.t~s Breneh vdll. re~thi",~rmin Adm.J.nistr4tio~s 'imllng 
m:~r close' supervision to: find, ·~Qq:u.e.$ter, and ,. ~8r 
this claSs of property untu it '\1~ tr~Qrrsd ~·:·thi, 
tj~~it We do f81ps.on ~ lei$~ Staff ·.. ed . 
':.01" ?4lC has the cont1a.elleG of: ,the .~U.P$ .' Ii. :F' 

,I ". d ~~l}...... on proposed laWS\,and progmms~. 

B~v;eV\i)r; .'1IIe., .~].; that he ~t be.me_r o~ t.hG ~Il. . 


\ 	 D~~e.r !hl1ta'rf (}o'VerrJm$tl' . l'i·" '. .... I ,tnate4 
t01t$ceiveprope1"t1 tmlSt beres;pQn:Y;-1tblenot t~ Mil1;ta1.1'J 
GOVEtw..:nent but to the banlllf1eiariss of the trust. : . 
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, 1\,..$01" thia reason'that ,.0\1 _" :r,qa8e.t~,ito . ' 
ob~in Max' 'Lowenthal.: to be a milmbSrot ourlOgalst.att baa. 

\ 	 on Ithe reeo.'ml1etidatiODQt ~b1 &JrnsttJ1n~ It:1s.,quesW 
ttu,!l1l his .PPOintmei1t of ttl. ~J6!Mfi1!i\ ot ano~J' suitab1)' 
qwlJ.~ person :in thiS capacity b$ ma.de so that he' can' 
Arld.ve ,in the tJleatez. not later t~ 15th A't1gWlt.,: I ,!, 

: / Vle,lfDlst' poirlt out that,a t~tte, or CU8ted~ ~thft. , , 
tl'u:~ pro~ny 00ritrol, bran"h wo~ t:lnd, it ,impoS~ibl~ to', 
de't~lop .. ~_:testatf't,?:r the, location of th~:pro~r. , 
Ph,,~ca.UJth. jpb mut,be~one ,by tbs Oe:man.Adlt~trt;ftt1on 
un#r Close 8Upervi!Jion'.,. ,»',,1' ~~" the ~.~ 
t~,.ti~ haMt ilrellclY esta~i8bed;2111ocaa ol.fi.,;,to 
und~, th1s_.~, ,,' ",'. , ' 'I ' 

" /Theaart laW;bJ' 1Dterfm ~es S\tlDitt.I~:C)\1r
CC 7OS3 was' $dOPted tw'lla~~ft'lLtat its, 9th ~ulq ~~~,
It 1iIespeetedheft,t_'t1i¥d,a~ Sborttlk If,thUr.P~Posal 18 approved, statemtmtas to1nWl"im nat~'ot the 
l'%'1~Posalw:Ql, be made· in acCQrdance ,With your'$\1gPft1cniF ' 

Th91 f'mal '1nd.emn1tl,utum program willbGsulImitibii'l ~()"11
befoM fittal actiori', ' , ' ".", , ' 

, I other'~ints;: raised wui be ~bject ~f14Jr 
Jl'ep17.·' ' " 	 , ",' 

i 	 , I , , , 

.. - l 	 , I 
',II 	I 

,'I'
i, 

" ,,,' ,'." I ' , 

" I 
I, , 

, , :' : I 
". I' , , 

, ' , 

,I 

! ' 

,I ., 	 ! 

: I, I, 
, ' 
1 ' 

,,';:j 
, ,I , 

I 
" ":"1 '1 , 207375 

i 
"~I ,I 

, I 



K\.j . I'; 

~~ 1Entry Accsn: 69-A-4707 

File ' WS~i'I!t;U:I~ 
Box '::84 

~~~~--~,'--i------

/ / 

'" 

• I , ;1 ; 

FR~' Ame.rlean Embassy, Par:i8 
I 

1£01 " ~ (4·state, Waal,l~ 
I 

D.A!fEi), J.'''''' ." . 10'~it ;:.; 
;1 

i,~....,.. ". 

I , 
~ t, I ,3629, ,! ,.. . 
:'Ij I, I 

, , " I 

f :1':;1 I 

.·tiSlJRGUf'. . ' 
'; t 

.1.·.· '. '" '.. "'." _. ;:' 
Tlda iaGa8ap- ~MasOD' is tor' G.A aJld' 'G1ilZ~.' : : 

. . I '.,. i. .' " t,;I.!, ' " • . 

. ,(::r) lbel,:1ev.e,;On','bare:la,ot 1l\f tdi.cuss;J.onSV~ 'aJ;Id "'~Un 
~d '~~QfriPOSi't(ir!.8" ~pa~ble. '~iogf9d ;'';8cSlplii:lt 
otal;ll lOo1;,taken. ·hGm·· re:t1g1oUS, racial or . ol1t1ca1 '~:,Qt. , . , II' ' .. " ,'.'- . , ,~ . p '. ." .'" . ".,.' '. "'. '. I 
Nazia lln-tbe1r;sateruWS tOUlid 'b7' trnlted States, troops; hErO, .and· 'I 
Wh.'"icll,','" /{'l,~.i"nOt"re,.·.st.i~,'hi.'" ulld.er. ... G'",;'.~.t.,~ cUreC.t~iJ&s,;.,~or (.ll)wh,''os ' 
dispo.iJLtt_1~ 'nat~ded f"Ol"i;~by speclf'lcPfl!ictaec181One•. 
'T~e::·~~gO 'i:nto',furld# on iihisbaa:le. ~that.~, "Of" ~~. ,,r 
,aonf~j.ted'f'J'9m:eonVictedNaz~i.war crtndMJear,Nazi' orpntzat1ons 
·1miahcenba,td.nt:l:ri:eclasloot illotav~ or,suCh ·0.18 
~~ ••... <" .'. " ..•.....••.. , .. ",,::)l8l'S . 

. ta) rt1s'imggested that ,lBdireCt1"e, along Una. below be Sent 
. I j.' " • ". ,. " ;. ",' , - .' .- ':', " ' 

Q'1GUS' IpldUSfA f:ar.Dep8.JitmEllltt~\c~~rat1on:, ,I,;.' " ' 

...... ~~••.'~ .•'......... "~"i~~"~Ped ~"~'~by · 

ex;pe~31~~ madeGf',aU PW80ll8lpr~"tii~r tangi1;)1.,,·er l J.l:l- " 
,tangib~.,*i:JiO\VUlld8r;~oDtro1 'Of.tJm:~dState8.til1~"G~ni;c: ','" 
autb.Or:.l'\i4~,&nc1l'fh1ch ~prUeilts'loot, aeh~d frQmri~quS,.~~~' " 
orpOlltJ.&g;:il\':1¢tf.mSby'th0 ~' Gave~~orits,na~~;"or:~b..v 
Nazi, ,sJitel.Bte: ~taorthcdrna.tlODB1s8.lld:wh1Ch 'was selied' '. 

~~.~,~~~~~~J4~+7i 
·.'(~~~1.P,end3ngfOrthoODling;:,'~~tivee '~to ,d1BpOs~t1~,~ .'. . j 

curt' ..t,;,el18cks, bOJ:id'01"stock ,Certificates .or othVi bs~Dtsor 1~~"'! I, .'.'. ."'. " ." .. " •.••" .. !', . 

~, !DC1ucte4inthe FOJI8r:\rdeacr:1bcB4 .:lnlOne)':abovQ~l:~ . bet ! . 
se as~.'·"'·. . . " '. ' . .'.. i; '.',' I ., I' . ..'" 

·.(t~ee) ·Qndemand~.all other loOted ~ty~ 1-8' ,~.~Id;itut
able ~¥ edsting lHrect.ives:'i\71ll, bema4e aya~bleto :~. ~~ : 
au~.L~accredited~pr&IJentat.bre of. the lOOR ~or;: the .pu:1"p9Sea~the 
nonrap2~w1abla tundprcivi.ded:::for:111 Article 8 of the ,!~i8 '.~Dt,;rm . 
bJ'aD~"i"!i..81iIR'~.i'.·.tiiitez: onre~UODandestabl~ ,b.r;~.,;Fi".. 1 
Power.~~nt;O;rtrepaJoa~~Ol1 o?Jurie14aft&r ~~1ng. jo~t· ~n~ry' 
and rec:elpt dthlllita.Ty,G9Wrment's ~ppropr.ia~'~fi.~~~.:.!.' ." .1 

I 

I .~. . . t ../". . . .. ' .'",." .', I 
eet 8/1.6/J,P SChwartz-Brml~ Alk, Mayer.:Master:8~?(j)i-~';e.~gs~, 

Ullman-Wood, HebbardandBShwa.rtz.,·;~,: ,i'i;: 
II ,.: ;' 

l' 
1 

.. 
I 
!,,; 'I 
I

1, ,I,. ! 

I, ,I . r'; .j, ; ; , 

i. ; ",1 

, 207376 
i .• ! ,1 i 

.', : ,I,' I 
I 

" . 



, 

KG 
;6 1 

: 

Entry Aeciin: ~9~A-4707 
File .::; '; 

RFSTTTtlTIQI
_B_o_x___'_'_','-,:!_~_14____ 

) ': ,: .' 
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i' i ! 
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1" I 
, I 

i 	 I : 
I 	 , , , 

'I : ' 
>=. : '~ 

.·Un 3&9 	 ' " .Tu:b'~. 1946; •. ; ;, ~ 2 

. . (F;k> iD. s'milar' manrtel>" .:.,. ..other .looted pers~pr~ 
wh1~ 8\Jal:t~ mq be .~.bedf foundQl" eonfiecated· b,y .. United 
Sta~ ~tery autb.or1t~ frari'. the, German gqt1l~ :'rg .~am, 

'Nasi or.n1R:t1~ or :lnd1v1duafs wm be madeaw1lable, ,to the 
. %'epJ:'6sea;tatlw Of the IGSR .fortbe 'pu:l'pOi!:$e& set forth, ~,(~hree) 
:above..~.Jeet to·tbe Z06SerVations wb1eh, (bp)"and (~) above 
set tor'tb• '. ,.,,' "." './ , . ',: II!:: I: ,',' . ' 

j:. • 	 . ' ,.--:' '. 11_'1 "I • 

:'. '. ,·t!,~ve) .ShOlild the. lootaci ,PropertydSScr1betl in :(~) above,~.j. I. 
declareda~ble for the nonrepatriabl~ fund, bJr;:a~$qUGIlt direCtUve, 
·It,wUt/ondemand.bed.el1vered ,to'reFea~~tati"'ot~, und~ the ", '/ 
pr~ ,s.et 'forth 1n (Three) abov~."'··'. , ' " i':,,' '.'," " ,', 

itthr ~~wiss"dtar1»c ~tia~10ns: '&skeel 'wh.th~: k ',' arit~: I
he:tr~!HJ:' .Q,tS· UlIcount.i':1es . are :l)es.ng apPr#eci. think ~~t1on 
soones.tl~~,~~a~nt!on~'t ata~'~ hBir~~,~~~ta' ' ./.' . 
avall8ble.,,~. have'bf;mettc1J4 '~'4t ,g,~'t1ng thei~w.tssto go ahead 
ett~*eq aDd '1~ 	 "'.': , ., .' " , 'II,e rap 	 • >'; r . ',I,. 	',1"', 

. ~r~"Qt1VW and 'todd ha~s~~"tl).1s.,telGgrUa.~ :~~e Mlt'" ' 
.'(~l _uS bas l.ocated ~ Becher and, it wW. '~~ ata~ aild I 

,£~"as.~ as poatible. ''lca.a.r,Q\Il{JS !nvestiga~ are,questi~, 
SSGei1lil'al),"Ob1 about ,SS loot' Oaobe_, ' ' , ,:~, .. <: . II 

, ,,' . ,,'.' '. I "I " ; 

,(n)sw!aa ad German pa~ ':tn ~iJ!' reports.tat!'~ ~t,BritiSh

~'l~t!On ~ t.he1rzone·1bt·.~· at a:c"idef'al?~.>souro~ ..Qr

W~t1Ollthatpr~ the ,French haveac()~~~!q~lV.iA I· . 


. the~ ~V:taand h:rlDal\f ,z~s~ l;~ is .felt. bTbO~ ',o,uVe:t,:and YOdd /, 
that Ito a~oaoh the' French <aWl B1"1tish ••oone,possible about 'making 

. the ldot'£Otwd: in ~mzone~: AUBtria' availabifi :to'~Pli.tr1able !\Did' 
ia.~bl.e. .., " ii I : . 

',t' 

I ~ _': 

~' • ~ I' , 
",. ii" < 

I,' . 

'I 
I, 	 ,I,11 j", 

, , 
t," f i 

~:J i I 

. ~,I {t 	 ; 
I 

'. , • J 

: I, I " 

! I 
'I, , 

~. ,. -, I 	 'I I' . 
, ' 
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,I ; 

I' I ' Ii. i :
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lI~~'t"';,y ILl: •. 

; 

. 
, , 	 ... 

" 

.1, 

Poli..~. ToY~~:r:~..Qen:r!?:.lrL":_19..44, (File #2). . '., 	
I

"j ; 

]I' . f h ".'~ ",'11""?f "~1 . gin','lemO 0 p one	 conVerSavlOn, '.r. ,_,e._~ 'p,vn !hr. NlC,.1 oy, '-~Ft,. 16,
l

1'e messa:3e from ~,isenhower on issuance of P1'ocla.lJlatton'. i 

. i ~5, 1941...,.. .,':, ~ ::.Quebec Tlirect,:J. ve, . 	 I' . 
I ·l 

Copy of Soviet proposal on Allied coiltr~l machiner,:r
I 

". . , 
Eemo to the Presldent from Secretary oflYJar, Sept. 15,1944, setting 
forth his views o~ papers submitted by' ~reasur:'1' I 

PreHminary draft of. re!)l,v, to above Dreoared by Ta"(r1or and DuBois •. 
'I -	 ~I' ' ,J IJ; 

I.' 

Revl sion of lnt ertm 'DirectiviCi f.'repared: ?JT Trea.sury and vial' lJepart 
men~s 'on Sept4mbe1" i7th. . ': I' i
1 

Directive agr!ed to on September nnd,;' ~t meeting ini'vlrl iflcC10yl s 

office (subseq1.lently, specifically agreeq. to by Secretud Hull in 

letter to Secy. Stimson). . :i 'i 


I 
state Department IS reservation on Par. I :of InterjJn Directivi:! for 
Germa!w. (Letter to Stimson from E~9pt. 23, 1(44) 

He:norandum t.o:t~e ~'e~retar;v, Sept.', 26, J9-4-L~, appending qopyof 

GermBl; !Jirec-t.:l:v8 wi·th suggest.ed ,delet:Lo~s ana reCOlr'Jnendi,lng the 

President publish i~ ~ ',j' 


. , . i . 

Draft of proposed pr,?ss release, l:repardd ,by Mr. Hop~in~,,, Sept. 26. 
1/" O'.L t.l,....,.,. I t 1 J{,,,A_ q /'">- c. /, 1./ </ 

Treasury re-draft of· presf:)~'elease, sUl:m{itted to;,'fr'. Ho~~~ns 

September 27th, with' revised directiye. i ! 

... ......,.,. ", ~........_,_....,~"-,.....:--.-,...... ',..... ! 	 i 


'['raft of poss~ble F'r\?sidenvial press r:ellease, Sept.' 29 (drafted by 
Jvlr. DuBois -,not used). I,I 	 . 

, I, 	 , ,I

, I I 

Memo to the :3€cretary, Sept. 29, re Eis~l1hower Proclalll8,~ion. 
, '.j." . ' 

riiemo to Sec're'ta:ry, Sept. 29, re ":3tate,:;-Jnp:;J,rtment. jt'?pori on Pepa.ra
.. ' R·.1, 't ~' 1 ;-, t r.::" t ',1 ,.,' ' t I h''Clons, ,GS0l U'vlon anI" rroper>y il'lE';niS'l:n uerr:1anyIt , aT, EtCl),ng 


f ~r.-'l."O r, 37/' I J (Tf'" ' 1')' -+ ><"C 1;'1,"P' D "'1/1.1 J)
copy a ,~_,t;.,!. 	 '.J-: '+'+' ,.ceVlS,.on "c0PIQ· v ~ '.,0'. ~.--) 1'+'+1' 

, ' i . 


Memo. for. Secretary I s ft1es re Handbo()l~; f{:J:t' ;'.111itary "'ovH in 

Germany and l~e:et.tnr! "kith Mr. MeCloy cm:t~is 11'",<ttteI'~ "I"
d 

'!., 	 .. I· 
!\:emo to the Se,cretar;l, Oct. 4, l1Trial ?fl C'::el"l'!1aI1S'! I 

, 	 ' , . 
i 

Statement on Policy on Relat:l.ons '3etweeill Ulied OC:ClJpy:i.~g Forces j 

and :;:nh8.bitants of nermailY, prepared· in BHAEF'. (Transmi,tted by! 

letter from ;v\:1'.. itcCl.~y, Sept,. 29). : 


. . I 	 I 
~;Iemo t.oSeC~!~ 	 of ';'Tar', from the President !Bont. ?O pi, .,',j.; 'ct1"" 

civiltan exper~s for A..'I1er:i,~t'.rl "'Act; '111' t"'" ~b.; 0!,1' (:-n'1'r"ol"Yl't,J· ",.r't~
ConmissioTI fori Gerr;arY~ ,~~ ...... ::: i--i ,,, ."" - .J, -" i '.• . 

" 	 .' I 

I 
.1 

.;',. 
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" ,I 
• !, ! 
, , 

"i' " 'I'
'COpy FRO;:! ?HO'rOSTAT , 'I 

" 

, '\ 
'I 

I" .I",, 
. 1 q Septebber 29, 1944 • 

'I, 
I 

I i 
ill ;" 'j:' 

liE\~ORA!'nJLUt ,FDR T,EE SECRETARY OF', ,Yii,\.."R.:--------,-'----'-----.-,.-.,.,--'----,-,I, 

i 
It desirable that civilj}:in ~Xperts 

1 I,: 'I 
be recruit-ed f9r the PJnerican S8?yi9n of the 

, , ' , ' ,I
Allied Control Commission for Gerlll<l.J:l~T. For 


, l J
}L l

sllch recruiting, I Stlggest that t.lie'IArr.ny call 
t ;, " i 

, th i:::t t D' t, t f .. - 1 .¢upon . e '.J a e epar~m.en . or cJ.V':!.l.~ans ,l,or 
. . ':- ' ' " ; '.! , 

politicafwork;) upon the 'Foreign: ji;c6riomic
'I . , "I 

Adm1nistration for cii.rilians for, economic 'work; 
I ,; ,j 

and upon the, Treasur:{ for experts :irr finance 

'iand exchange. I 
, l' "I :' ,I 
: i 

. I "F.D.R. tt,: ~ 
, I. I 

, • _'I' 
, I 

(FDR): 1 
. I ;1 I 

1 ' i' 
i 
I ' 

Copies tq: 'I
Sec~etarY,of State 

Secretary of the, Treasury 1 


Foreign E6onornic Administrator f'.: 


'I' 

'" 

, 

,', 

, , 


I 
, , 

I '1 

... 
I 

I 

'; 1 

"', 'I 
I 

1 
I, ,, 

I" 'I I' 
,I 

.' 1 , 'I , 
'I ; i I , II 
I, " 'I 
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1

,',. ,,)!, /;,1,, __",,_ , .' 

, "The Assistant Secretary of War 

Washington,! 


, 
I, 4 

'I ' 

" 29 'I ~eptember 1944 
I,' , . 

I 

1 ' 


Honorable Hen,ry Morgenthau, ~r.

Secretarj", of' the Treasury I, I, 

Washington,.D. G. 


I'" I
i' ,I1 " I

Dear t~r. Secretarj': , 'II 

I' thirLl.;:' you would be inte~e~t~d in the enclbsed 
/' statem~nt ?n' POlicy o~ !~l~ti()ns! Between Allied, i 

OccupY!Lng iorces and Innahl. tants Iof Germany prepared' 
in SU1?::reme Headquarters" Al1i¢d lD..'Peditionary Forces. ,/ 

. " :1' ! 

After you have i,ead it, 'Nil+ you, be good en~ugh 


t,o re tum it:to me as it is my n,Ie .copy ~ 'I 

i . ", I . 

! 
:,' , 

,./s/ J. J.: },~CCLOY 
, , , :,i, 

J. ' J 'Mcr'lov;;, -'r.l " 
,
,I, 

Ineo , ,I',JI 

SECRET C.C.S. Memo 239,' 22 September 1944 
:, ," , "I " , 

, , 
'I 

I' 

, 'I 

I ' , i 

1 ,I 
, , 

I' 

l ,~~ll , ,will, , 
" 

! : 

j> I r 

," .:. I; 

, I, "". I, 

i !. 
I tl, 

""'i-' .
, i' 'I 

"I ' 
I

. I r:I ' 

I 

I , 

, ' 
,, 

:1 



and 

, i,Allied perso~lel_ , i 

'.. £.. Acts: of violence cornmitted~lhe~'clot, in the lawful 


i .1 
,I 

course of lllil~ taq duty are forbidd~n, ~s are acts ,of 
I ,";1 

pillage and oppress~on. If such tranygressions occur, 

offenders will be severely punished~: !' 
I .i 

:3. DHINKING 'i' 
, I .':1 1

Strict measures' to c,ontrol the consumption of liqu?r by
,I t 4. 

. i I I 
Allied personnel v'lill be exercised by ;commanders. Cases of 

, 
" 

' ! 
drunkenness w;Lll be, firmly dealt with~ 'I 

> 

i 
I 
I'I 

': I I 
Definiti6n: . II Non-Frate rnization ll , :1.s the avoidance! of 

, ; I I ~ .I i I 

lTIinc;ling with I Ge~:'mans upon tenns of f~li~ndliness, :'amiltar-lty 

or intimacy, '~hether' indivici.ually or"in~groups, in ofntal 
~ j , 'i ..... ~ 

or unofficial dealu:rgs. However" non-t'taternization do~s not 
, , 'I .' II: . I 

demand rough,; undignified or aggressiv~~conduct, nor the 
, ~ I 

in~olent over~earan~~ 'which has cllafactirized Nazi lead~rshiP. 
'I 'I ' I 

5.' GENEHAL l:)OLICY OF NON-FHAl'EmJIZATlbl~ 
: l 

'a. 1here'willbe 'nofratemizatiori oetween Allied I 

perso:nel and:fue ~ebnan officials or 'plpulation. 
, . I ~I ' 

. 2,- l'his, policy of non-fraternization is necessary Iin 
,,' j , I 

order to emphasize tf,le re;!.ationshipl:?et'\ifeen the occupat~on 

forces and t~Jmselves and to circumvent :Itt!eir efforts .J' 
; I 't I 

defeat the objects o,f our Occupation. ; They must learn this 
I 

, , !. I' , 
time that the~r support and tolerance, r:-fl ,!llilitaristic 

" I 

leaders,' thei~'accepta,:nee and furtheAndie' of racial hat;eds 
, ",I' I 

I 

and p'ersecti tio:ns; and their' aggressioris;in Europe have , 
, , 'I ! 

brought them ;~ comp~e defeat, and ,hfI~!~ caused, the other; , , ' 
I 

people of ·the \iorld 'to look upon them wi1th distrust. I 
I' !, :1 ' 

I,1 'I: ,'; 'I' 

I 

, i 
\.1\ I 

I -3 
I 

, ! "i 
I 

, ,i ' 
" L 

., , 

, I 
J 
I, 
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l' j"...--

~. 
\ 

.', , /'/ 

... t 

. , 
, 

, . "1 ,I' 
I 
1 
I 
1 

j 
'.' I 

. ,[, .$G.~"'" '! 1II_$OfttbaU ., , 

i, 
'I i., I ,. 
:1 

" 

. i ' 
'j Ii 1 j I!:, 

, : j I' , ' , 

, ,"bi8 I'.~. wti"ti J'\lU weat ~wp on the· Pla. 

to ,i1;ogln4.~a, 4cl,te4, 31111 11., ..~ ;iAU;ju.' 4, ~" '
-8 another ••"Q3 ot t.he lllteJ\l4'~r__.1 ()'mm,dt•• 
a~ a. 8 rOfNlt ,oJ!' ~_t. t)td.J".~ot' ..ifni: ~etl&b • 
IJU.p' f'o'Q.d .. eDd _8 1 tJsued, __~~ .. of Au~u~ t . V.A0." 01 the Inl$li.t '1 .egt)J't ls ~1~ ••, t~ \1$ ~ 
tn_ state ~pal'tm..'. i ' ,I 

'. I I . 

In .1"1,. !ll~att 'th1a . ~'l.I:Ct~ .~ su,~ t¥ W4 ' 
t.".J.pouallt'b.$ Jolnt. Chlf;1t.Gf ~traft t4i.l tib.. WlX&l' aUil tt8Vf 
nepal"tmenta f'eu- t:u.tr OOl1eul"l"elI.e~.I~. ot)mC\lr~&a. 
bas .."." been ,glvea lJeUu...ln .tl~, ..,..U-. ~ 

, f:la.bln~' OClllftltHe •• tormtd. ana 'I~.t\t.ll, ,all ~i;~. 
~ete1"plnG to ,Gel".Sal\'1 •.va ~$_ $..''''1180. ,-.& statte 
Depa~__t ." b••n u"U~1q _~ ~ bl .'ttg up 
1.f~ma'100 .I'.td 8ta"s'10e b.e_~ '() "5t3P,at~tm. 
and a Mr-. n~.~n 11 M"'it~ 'U:., 1~1_ f.nt~l 
V!$9 0'aI'" tlPOl'lwbieh tile, .c_..~ UI\lCA~" r"-.fm. ~s 
ba8$\l. ' "I I 

" '. I ' .'; " I 
!he doCUl'lltnt bas Xl.".r ~~n tftnaaltted ta' 

lWlf:i.fl.l'lle.4cw ~lnalltf.dU'i. alti:t4NS-. or. Otm"Ii.~ a 

. COPJ 01·1 t ."MOB .I.' to :h.b~A..f.0"11;7 to.. ".. 

,'ftfc".t1il)ll.,' ,trh~."'.Ft •• sst. ~_ w_1ttGc4! to 


3AG fer el.~l. "em. , " I ' . I . 

,.... '1 'I 

i . "I,' 
"'I , 

I" I 

:. 

, I 
I 

! 
I' 

"I 
i 

,I 
. i .. , ; I 
: ~, 

I 
'I''. 

! 
.. i 

.I 
' . : i I 

I I 

1 , i i 
, , 
, 'I , 

·1, , 
, 

i" I 

'I ' I 
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'I 
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SECRET: 
SECRET._--

, I 

,; , 

I .1 '+ ' 
.; ., 'jl [ I 

SmllMARY: REPORT OF REPARATION" RE~TITUTION, ANDi 
PROPERTY RIGHTS - GERM.A.1~:, ,I' 

I ,
I' 

" " I 

(As finally i-ev.ised and approved 'by the Executiive 
Committeo on Ecoriomic Foreign 'PoJ.!icy at its meeting 
on August '4" 1944.) " ' I' I·

.' :' , I' !' 

. ' I 

.';. " 

, ',( :" 'I ;, 
, ,'i 

I If' 
j', 
'I'
I ' 

, :1 

',I , I i :1" 
',I d' 

; ~' I ,I' 
j 


, I 

.• 1
• i". 

:1 

'I ":1' 
. , ;,' ! 
" 

I: 
", 
'. 1 

I 

,I, 

.I 

,I 

, 
" 

:1, 
'I , 

I' 

I 

i 
, ~, II 1 

.I i 207383 
," .. ' I, I 

: 'I' I 
I 



",_".,:,-.-:.-,:-,~\, 'i::-: \s;. , ,,~' 
, RI!PROQUCeOATTHeNAllCJt':'L.A'''~~,\, 	 '~~ ,,'''-.t 

'~'''~~~~~~~'\~~~; 

, 

, . \ SEa ET205: 
, , 	 ,1

I ' 
I' 

, 	 , '" :1 
5. 	 GermaI}Y': Repert,~ Reparatien~ Restitution,' and Prope'rty 

R~ghts (D~ 37/44), a,;;>preved August ;4'; 1944 " 
" 	 'I 

! '\ ' 

I 
. 	 , I 

Recommends a'pregram ef restit~tien and reparat~on \ ' 

transfers and, payments' designed to' ,faciJiitate, the attain
, : ,I.ment of pelitical",econ.omic, and'secUr~~yobjectivesiof , 


the United Natiens'. " ' ' :'\' '\ 

. • II ' . ' • , ' 'I 	 ~ l' 

Transmitted (with D-36/44) bY,th(3 Secretary O.f s~ate 
., ::: 

to the 	Secretarie's: of War and Navy.: "":\' , \ 
' I 

T~e ql.lestien, I as part ef the broade't question. ef 1 ' , 
,econom~c treatment, of Germany, has been undercens~deration 


at the Cabinet arid White. Heuse levels. Decisiens en :re- : 

paration were reached at 'the Yalta conferenoe / , and a.ne\~ iR~llcy


• •. . '. . I, ' 	 ; 

program lsbelng e~aborated ln the Department. of St.ateon " 

the basieef theS~;decisiensQ '. \ ' 


I, 
I 

FINAL,RErORT* 
I" 

, ', 
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'i ," \ ,', 

"I ' 
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I 
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i 
I 	 II 

1 

\ 
I 
I· 

=,...-_.:......,.,..,.....,..--,'..,..-_ ,'(, 	 I' 

*Si,nce 	this" docu.rnent, is 'new enly' ene of :mf-ny: 'cul~rently.: : 
.under, consideration,,vithrespect ,tb t.l;li.s' ~ubject and, 

cannot, therefore, be ,~dehtifiedas a basis of poliGY ,. 

deci~ions, reports of futuredevelopmerits'!wi~l be dis- 1\ 


. contlnued,." ,,. 	 , , " 
, i 
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$~ is st.ate1sl.&testt.ev1s1on" (August. 4. 1944) 

oj~ 'the Reparat10nS Document;], ,
,'I 

C:Op~es to: 
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r 
'{ 1lAesq&'" Pehl9' ,(llJisser, DuBO~s, 

L~oi'd:., Ness, -Taylor; 
SeQret~ts ri~s. 
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. ',I' 
,SDMIlAR'lii ~'1'OFREP.AR4.1'ION, R.~XITtn'ION, AND 

"j P1lOPER'lY RlGRfS ... GEm.fANY ... . 
; :::.. " ,. ;.' . , .. ;. " I;' 

; I , " I 
/'" " . :. r. 1 

(As f1nai~y revised alldapproved bythe-:Exeeutive i

COmmit'tie~ on Econolnic Foreign Policy at itsmeetirig 

on ~t4>1944'):i; 
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i' ._..iEFP D-37/44 :, i 
SECRET (Ci'.~' ~l.? through~21~; . 

»-31'; ~31), ~u:gust 12;1 1944 
. I 

, :S~Yi .'1i.E~~ q:ttREPilRA::rI01q j RESTIMIOllj 'Am) 
.1 

"'PROPERTY'RIGHT8 .. ' GERMANY .' .. . 
'f ',I' , Jt. . 

I~' 1¥~resto~'thEt U~te(t" St~teerili ·Oe·tinan"Repai~t±oti·~;,·: ....J. 
~ ,.'-..,.-" ','''' ',. j , !. 

'!'he problem .of Gelman rfJ~a1;::l,on is. 1mmed::l,at~:~r~l.a:ted>1io1;he : 
br~de.r que~tion: :o~ .a gen,era.~·:Pea~ "settiem.e#t~ .. t~oUgl:(:)'1~~~.~~it' 'United 
Nat.ions hOpe to·st:t8incertaiJi,':P?Ut.ical, economi:e', anq...s'~cqritt IQbjec~ 
tiires~ 'Whlle'nd:ti in'it~eli' i:1najt>r means' of ac1l1eving·th.ese' 'objE!ctives,a re" ra:tiot{r':' am"oat{':dEt':>'hdtii~Ji(n:tts'riatilre' ." 'eatl. "&eJ/ or . . 
hirid:1ihefr it:rinmexl~; '. '!li~''Gov:~ht has"Ei' .r.~~C:dth; 'ro~iam o£.
~rmanrePa~"tion'with: Il'l' View ::tS r~aeh1ilg a s6i~~lon !which'! w~id'ri'iC111-
tate' the attainment of these objec'tives. The "direct" interest of. the 
'." ,.... 1 

United. states in GemsIl repa:ra1;ion, j:•.e. in th~ 'amount of. reparat1on. 
wtlich ~hiS .~~ti7 may~ l~ce,~,.;::,:~s,smaJJ:o, T~.'~~~ o~. ,()~er1.:,~t~?l'lS
wh1ep, have sui'fe~d. s,e!ere~y It,r()J!l,. ~e~an ag~~s.s:L0n. til~~~~~"~ .~rid 'flub~ .
stahtial•. '. The maiiiconcern o£ .:\ihis.GoVernment w:lith' res '. c:t. toG~rman re
pa'rati6~1s .that t~pio6gram':'~ia":ih th~' attainment.of. '(:. iri~rrere as 

. litt~, as .,P~s~f.bl.e,~ith) <,~~.s~90no~~'.Ro~tiCal~ and security o~:reetivaa
and policies.' . . .. ,' ;; ." .... ,.... ,., i 

.. , "I 

'. :. . ....... '. ""~." . : • ::-.; > ... ::.u,'.. :.~: .', '.''''- ., t·/ .•,i' ..,.,' i 

• Broadl .. stated tlie' neral econanic 8l'.ld,··olitical ob~ectivea Of 
. this GoverJent< a~"~s',ioii-oWSi""" i,'·' P '1, . ...... .~,'.,.,. ! 


, .... ',' . 'v' ..:;'1: . . !., . 

. 1. The,.pxyserva:tiC?~ of J2!ila.~eb:v. a aystem :9~,;:collecttv.f!;. se~urity and 

diSarmament'of'the' ressors. .' '., I.•. ...' . 
. '. : ",v;: . ~~"";il ',' ;" ., .. '.;' .~ ., . . .," ." I, . 

. 2.'. 'fIle,.' ~~rilr~'t~m .t~:.~·::~it~t~~a~ a~~~~,of.··1n~e~t;o~, trade 
andodfinanndc~la7~~p, ~~.;~ov~l ~t>.~~,?~sive ~.~r.rier.s, 1:;0., ~e.m.o:vr~nt of 
go sa·s. ..' . . , I' I 

3. T~:~;;~,.r~;Mt~~~~?A~'aD~~elulbill~~ioJlOf:~~t~~lareas.· 
4. The mainteruili~·of'irl.gh" lev~is6fem.iiio~nt arid Standa~8 of 

living., ";':,'. .....;. ", c/. " ..':; . ·t:;,· '~";' ' 
5.W1~,.:r~~Peot to'ae~~y:]j' '. .;:.,,1' . ',., 

... . "; .,' '.' . ,'k . ! 
a) :,+he ..c0ft~rQt; o~: ~~n~c~rt:qmio,.\'lar,p.~y~nil~i~. :~.~i,~~,.!,

.. " .. ' however ii' is: not' assumed to imply 'a;"18rge-scaleand' per
manent i.Jnp4irment!;of all German iIidustry.·· .. ' . i 

'.;'.'..::C' ,. ;;;. '.' :':' .. ,:.' i,' ., .. ' ,"'., , .' .:':.... ,,; ,' ... '.':":'" : :';.: '" '. " :.. 

b). 'The 911'111 ni:t16noi' . oeman" eco~lnic dopnnation inEilrOPe. 
' ..... ;. ...... '. ". I· ' :

c)-~ eventual integ~ation of Germany iiltothe world'econolllJ•. 
'>, . ".'! " '~" .... " ::'., '/ .";';:~';:' ! ' . ' . 

.. , • . . ';." .... "'. ..... I' " .... ... I ..
11 Based .onqeDElnilOb.ject1~8 of ~l!liitediSta~:asEconom.~c·'Policy 'with .' 

, Respect,,:1io .Ge~~.';.(ECF,:FP'·~42/44). ' \. .' .... ;.. : .. 1 . 

.......,. '..... '.,,',. ,j' ·i,.,. 
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,l 
\, 'I, \ .;\" , 

'!.' :1-. .,' \ 

• "j ,~ 2 :..:\ 
, ' I 

i ; + 
:,\ ' " " ' ':,: ",',:J', \ 

'i' d)~ ~~·~:es:tab;lisbmant of, deD!o~"tic i:qst~tuti9F" including, 
a tree trade, union,movemento". . 

", ':> ': ",,,:',,' ., "'.. -:<!~ ~' .. '~." :-";:' .::-'":.' :>~.. ' ,":~'.'~.I!:"'~~,: ' '" ",";::', ',:.: ',', I.. ,"" "":.", :. ":';' ' 
ll~ Need for:Special Arrangements for the lmm!diata Pq§1;=§umnder ,,' 


", Pe!j.od~'" ' , ,', ',\, " : " ,I 

" .' .,j , \ 

: ':; " " "" "C''''' ,,' ',,' ',' ,," ,j', -; ,'" :.\:.- , , ',"', ,.\', :: ", " , 
,,' ,;,1:1; is unlikely :that agreed decisions regarding all of the basic 
"poiieyquestions can'be reacheddUr1ng the :1minediate post-surrender 
peri~.It 1$" \esse~ti~.. hO\¥~veJ:"'" "tha'l;:l~a .program of r~srtitution ~d re
paratiop ·transt~~s ,be: irti;tiated ,promptly.. ,both in order t9hasten, Euro
pean,.~Cs~nstruction'and ·to a~~rt8n 'un4~e impOsition,oflSa~pean re~ , 

, '<i1idrement,s ,upon: the, AlD.erican;~eCollbmy ,;,~,the war ,~ga~st~~apa.~ is,:stUl 
.~ pro~ss.." " i i' \ , 

, ' ,,', ,.. I ' " , ' 

• In,;,or¢iert~'b~ge ,~,~.~pj'i~di~te ,discussions\ lo,6k1.Jlg,tow~rd 
,~gref31ltEt.l)t~9ng,th,e, C+a~til!itates; ,or';,;n .~l'''event. '~ons theUn,ited' 
~~tGs,~t.J1l1ted J!ingd?J;Jl.. ~~on ot ~o~etS,oci~t 'RtfPU~;tics should be 
l.naugur,ated.~~naI7, C1g;r.eeDJ,en,t ,must ':pl"omptly,be ~ched;,o1'1 , 

"" :'" ", '. C',>.:, -' ,::,,,\,,,,' \ 
,1. Certain', mi1'limum basicprinciplesJ 

, '- ' " , ',," 'I, 'I ' , 
" I I' ,

2.81'1:" :,in:te~:im re~:ra;ti.()p':~r.gan:L~~onand tPe :rela~ion ',of 
, ,,", ~sQ~g~at~m;i to '~'~Qh;1.ne~y()~:'Allied ec~noD,lic , 

.co~tr()~'iofGermaa1l:" " '!"" "II' '",," ' 
I ,i 1 

. ,',' ,., • • • . "I! •. ,,' ;; j i":' ;\.:" ." . . \", ,,' ;.. ' . 'r": . -, ;.3.' ;thG: de~e;toPl1~n1i_~~d~c,~ ,Qf,tru;1 mili'ta:Y collB:pse, of 
Germany;of an.!Sll.!.2!,prolFatIl for,reparatJ.oa del~veries ' 

, wh1ch,:willmeet,:,the,'~diate needs of cla1mant,;coun
,;'~rie~~ ";Su,ch:'~ ,ad~~ce~()~am,~~es,sent1alt() ,~he-'or- ' , ' 

, d"l!'~~~qo~~~"ion' 0f'\1Dd.ustr1,ahd, ~'i;)or"to 'pos~~r"prq-.:, 

,,' Q.~,~tion. '" Tqe ,'lYPo,tJ,G' (),f~chan'iJi~~rj,Jn,a.rran~~t, " 

.wOUW ,be ;tQ, :'in1,:tiat.e'~'cie'V8~~p ~ large pJ;ogram i ()~ -re'" , ' 

l
"s,titiutioa, and reparation ,transfers even, before the, terms " 

",of",a ~-..ee~t,,~dbeen,s,et,~e~~,,' ',I, "'ii-" " 
I .': . \" " " • , 'I 

.'. .'A tem~~ary .~ang.Gntof, 'the kind ~o~templ.ated woulii remain in 

effectuiltU'a more cOmpr&bensiveprogr~j based on a final agreement,

could. beiluiugurated.", "'ii ' " :, ,'J ,I,' " ' 

". ," .. :,;:< ," ::, ' '\ ,.",' ,,', ,:,i;, ':\,):" '" ,',: ',"" 1\"" ' 

III. iesum.! of Recgnmepdations ontH :F1pa1ll,bparationW!Gment., 

',.'. ," ",',:_\,'\.:\'..~:'I,'·'" ..',., .'.'.:.\....'.,1,:., ,""> ":," /: .....\~. ..:.~. :.,:,,:.:~:.,: ,',", " 
, " ,ZIleessen~I1.l;~+'~eIltso~i. t;b,G,:P1'Qgrarn r,ecOD1l11Elnded ,Pl ':tp.e Jieparation 
Report maY be swmnari:~ed~s fo~~s:~" ',.\' ' , , 

, , '" I """',, .,' I ' '\ ' 

1.tiniePe:riod~"'I ' \ '\ ' , 

. '" . ,; . \." 

" , "I, " 
, 

, ' . -: 'The" ~para:t.icin·penOd': shOUldbegil'i as 'SOOllastlie VriltedNationa 'have 
'the' power to :1iJipe;seecorioiniccontrols on Germ:any., It should be limited to 
a mini1ri.um of'about five ye&rsfrom its ;~cepttbn butpe~baPs:1 may 'have to 
be extended'to ten. ,iBoth Political and-:economic consid~rations emphasize
the need for a shorb'repara':tion periOd., "\ . , "', , ,I:' '\,

>:J' , 
, : 

\ ' 

'I ' 
, \' 

, : 1\ ' \' ., 

\ 
, I 
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I~ , ' ' 

" ' 	 1 

"The urgentrieed.s ,,~')f t)le.devaatate4 ~ar:eas for reliefIand I'ell'abilita
tion 'Sndthedes:l.rability of'rest6ritigno~~11y' fa.l1etio~ ecbn€ml.ies ip 
thesea~a.8i,.S." ~al?i<.:IJ.Y,~, ~~. P9s~;ple •4eIll~diqu~~and de~isi'Ve ,ac1;ion. 
Mo:reove:r",'~88,'~~,~m.ted, '~~;~i.6ns' st~'i~eady'.t:t? :eXP1o.t1i."'Nl.:l.7 the opo
portunitl,:r.~:r; .'. 9q~P'¥~¥-v;~ a~t.~Ii :~;::l.tlt;: ~h,e~tly '~:r~og :t~tt~;- ~~~,sur
render of Gexman' " .. 'it. m8' "ove'difficultto aceom' \l.\sn' 'the li1fui:(' of the , 

.~Og~.:,:':,~,\ ~~,,' .. ",7~:';F~:"'" ",:'i ... " . , .~" :"'1" ',. '. '!", '.' ., .i 

" ,'l!h.,,:~':"'Way m~e1lle~~ qf<go~s;.apd .serVices which t~s place under 
reparation:)\i~',:'artificial:l'an4'n~#e's~a:rlly',~rferenti'/fi'Om::i normaa:trade. 
The lo~~r~t' ,~ont~u~s 'the,,~g~~ez;As"cle:t:l9,rred·thS' 'fu~reShmpt~ori<'Of
regular;lnultil&teral:'tr&ae 'aiicf;I~:thEf'desired 'i:l.lltetiiliiiotifGerma~ " into 

thO 'W:::'=~~t"'~~~',ii{;~: 'f~'i.~',:~i~!;:':b8
huni1~tion(:aiidcost'or"'~ep:i~~'~n:;Wjj, 'almost ·inevit~bly'!~e,;assocj.~ted 
in the ~qf,.tPe ,Qsnnaxi PU'b~9rlv1th the: regime,inp6wer·a:li'thet~.
For this:: rAA,on,'1.6i:lg-;contin~eti'~(fepara'tion 'wouldprejtid:1ceH'thif:,:estab
lisbment :,ofdemocratlc, ~vernmeit;'1ii"aeimari '8ri.d' iriClfrectld,-,,::the ',ma1ri
t~:,!t.~""~ "",go,'l"',':r' '..;:7~.. .. 

. ' . .... The,:colit)ctlon ~f 'sub's~t~f;rep8rati6n'frdinaermant'~\dl1 :probably 
,be' ':tiD.Pb~sibl$ witho~t' fairly; 'e~enSive cOrit,r.oits over'tjIe German ,econoiny. 
, Since this GoverJllil.elit bas ,taicen!tbe position that enauriDgl cmntrols Gf 

'~~··~'~;~~'~;~~~~~.f~.~"?~?rtr4;ti~d:~~

';\.,·',It, :18' .realised1 , '. h~ever:;;"tii"'t;'Jttie ·oOlintr:tfts·'.hichhiav~bein devas
>f.ated 'by, ~rliUiiiY.;?,i,u'p~o~.bii~'i~a~( a\nnfc~: Ibnget- 'i-e~ra~'ion.r~~iod·.'~ 
rile';'i.o~~cUlge' o~ject1ves" Of"'thi~:'Gover~~\'ma~'a'five~ai- peri?Ki ., 	 1 

4 : 	 preferable' to' a longer one. If ~t is fOund necessary to ext.end this 
. 	 period,,; h~v:er, rep'arat1C)nd~,+i~ries.sbQ\111:l;n no' event 'cont1nuEt be

'.' nd . ten' " . 'ars'~',;Iii"cias81':a ···~H.~'in'exctis'8;'~f:.r1va- ' ..... .ars~j' 1a' ado, ted.,'1P '"'''' ~ .. ""."/"".",I-L.,,.,c,.,:, ",' .. ,,, .. ',. .. ,ye,. I' P , 
.d~1iver~~s,~.tib.o:U.ld:·,.t~~r offtc)wam~ ,tpj, elld'o£.' the' eXteI¥ied per±Od'~; J :,' 

. ,'",' .... ,,,:, "','::, \, ", ..,< ..~ ",'::~l:,'c. ,.,,;~, 'r:"" "t: c ;rs>;!;:,c;J'~ii 

; t 	 . . ",2. ,; 'pounj;:,!it B!wat;tc)ut',;"\:,,,,:, . ,,,",' ,,' -', .. ':'1-'. ; ," .""".",. 

; ,:' -.: ':' ..~., ........ ,- " ,,:.,.~,:,;, :'.: .' :;~;:.:.:' ~ """'" .. '\' .. '. :'.' ~ . c, . ...... ' 


., ' · ,:IriView: oif', tlie~_er'ous'Uhc8'"rt'J!iiit1es:sun'OU:Iidmg' thE('po·st......var aitua
, ..ti~n,· 'of ":Ge~py:,,noills~M.'~6ie.. jould:;b~fsfirtea,:Ur ~~tempti.ngto: ~sti
mate' at 'this"t:iJne'the amount"of' r§paratiOri' ,~~n1'Will~b~ a'b+e to pay. 
These' Wlcer'~a1n~iea;:~alat.e 'esp¢p~lJ..1;to"the'lam.ount, of.· daIllSg~ ,to -physiC- . 
a+;p~t ,iIi:~rman:V;:: ihe'd~gree '~f-(d~sor~anization)orf~srop,t:f.oni·'·Of 'the 

" .~.~t&"~~,9r~iIig:f'~t~1 :~e;,~t#e.~nd. 'eXteri~~' of -~c()J!lomi(f\disarmament,. 

. aI!d' ~~~~;.~j~",,~t~. ;":;'i",' ',:: •••... ~,.', .,' ....• ,::l' 1·' .' ... .. " ' .. 
• '\ " I 

',' 	 I" 

I, 
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!his muctt~y;'be' 'sta~~'with eonfid~nCe', howev~r'i'" II'"::,, 
.",,;.' , ( , 	 \ 

. . • . . . i ' . . . ." . . ! ' " 	 I.' 
a) ';a.~r:t.ng'dlSm.~niii3ht'or: ~ktitime8 of' ~iva8ktign, ae.,.

wm'b'ecapEib18ofpaYirig, in absolute'i terms, a very Sub
.' stln'1~~~\~~:~,?fr~~r~tl,~n~.. fP:1sh~~ been, mad~ mapife,~,t 
, 'by th.'})ropo~i~n Q:f.!!pa{I:i~9~1'.~com~ de:o-oted 'by f.lttrma~1: Jas, 

, well"iiEi"b other'counti'ies), to ,ar ,sese " "I 

" ',_:":},' ':: ,:,~, ,:':'~c !,",:'/':'\,'~:"': "::'" ":'f'",, :'~~ "',h ,,:,"~":~";:~''',':~ ~ ,'P.:, ,."," 

;J" "b)' ~ge ,as it'niay be,.-,m ,absqlU~ te~~" ~he amount reco'ferabli .,:{
,'" :rrom·'~rman,. Will,' fil'.all:probabil1ty, ',be :trut a small'ifraction . 

'.' '. still of the. total d1t8etand indirect 'damage caus \b ,: II 

':I;,character' shlll'amount;b:rthegooda and 'services the .claimant: ." .. ,:r~:n!~~, ~~e" ~,:'::~~~~'~~:,;~bl\~!d to:"~a~·t:,, ;~:,', ",:~::{r~, ' " 
, .. :;: C'ertaiJi' .. ' ;eralr1llciPlBs ,t'e'ardinB the amOunt' of"re'rat[on"are

r"eQn~ra ,,:jffioio~':.:,.. .;~", .',: \~" .. :-'::;~;:'" 
: ' . '(lr As between the" '" ',''''9n t.~e- 'pne' band',)lM,"the ..~~' limit 

, oil the Jirio,'d, of" reparliltion op., ",',:::,,~~,h9r., ~e'tifo.el1m:L,. ·t"'slioU~be.~he 
gove:rni~ factor. This ,means t~at::lilstead of,begimlingWithth$ assess

: ment of;·adirili:t.'amOUl)~(~bfi>l:'~pafa:t1on 'and adjust:tng .the·',t:ime ,period 
: acco~~+y" .. ~~,~~,:~~~:,,~:lfi~~~R~~e'~e.~~e.- 't~.qn~~~iol1tset and 
,·tlle greatest ·possible. am~t' of. re~ration sh~ becC)11lioted cluring, ' 
th t:tOd· " . ., ..,' ", ',' '" 'I'" . .., I 

a ~r",,~,<,.:"~;;... ,,":-,/'''':, ,'".' '. ;,' ',,'I i ", .' , ,'. \1"" . 

.Proruion·shou.lci'be"rllaaefor' extendi the time ·riod in the" .' . " ~, .., •. ,.: .." .• < :.., " " " ,,'. : ~""""" .: pe . ',' .' . 
I event the}~~~:~~~O~},i$~,,~~lie~e tne repara't~On ~ograin ~~l?eing sa
jbotaged•. Converse1,., 1ntb~event the reparation period is aet~m1ned 

. to b~ more' ~~', fiy~, yea;rsli~:,,~":Q~, des:il'ab~', :to .'I;~ld, ()Uti. t~· ~!J.e qermans 
ltbe possib1l4t~,6rre~1l9~g:t!1l~,'4~~~~,~r,~,.p~o~bifUl:f'Uf~ . ' ' 
!their'6l)lJ.ga~c;,;psenergetioallj'.:f .' ~:deoision",as to ~e, dura~9Jl:,of.
're,' ration. 'sholilCr notbefmade . mom: to' Geman ._til SIr:ai'ro" rate tilile 

!in~~;j~~':~~~=?:£~;~~"!:'..~~,~::¥P~~~be· . 
"em'tteid:'to'retau"sucli':""r1;"" 'tneir "rOdu'dtlonl at!' ."'i·.he'rs U1red' to .,P ,,,' ~. '"",.,,, ",,,, ,',,' ,pa..", ...,' .. ' p "': .','" " ""'~" /,.''. g,.." , ".".. ' 
l~aintaiIf a minimum WEu1l9~.bed':, ..,?f'1i'V'iDg'.r It 1S,,'5!.~at· 'hl.i~~ ,ybei 

exeoution of'suCh a protr.~:wUl 'reg:ii1re"~~eotive oontrolS ove~Lt~ eco
llOIId:P J-'ife&f thechu~trY; p~hlip~'dJJdlar"tothe-~wartiM':"contrij~inoW 
:~n f6:rce~:' , ' '.: ", "c ."', ..' .,.\ '. .'. . ." '\ .

" '. '" . . ,,", ....... . 'i" ,.. \. '.". 

,....~.the'controlp~riOd~rmaIl7ls product±o~'~,d.ll oonsist I~f that 

l':eq1J4.r~4~:;' .... ,.',' \ .', .'1, . ','" ': ~ ,..", ". . " "i" " '.', \ , ': : " 
"",':'" . 

I 

I 
• i " 

"\' 

, 'I',' 
I " . 
, • i 
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s~c:t~~~, :i~~:.:·Tn((~'e,~:;;ji~~~~:t:"i~e·f3t~~tn;at",aq.8es:;.lil'· '~:r¢oIii?:~cti,pn, ' 
iiLT{loi~1herpa' , . ~~shO~~e'maae, .edpirdil8t~l', in.~ot in'ca'sh.'. 

'i ' ii, 
,: " I 
'I ' 

," I, "\'. 

'a) t(rrhiintaiil~th9"rlIsc:abed minkuin:'s:tan&irii"of"iiviD e '.:',,/":~""'",, ,:: ',;" ,P,," .' ;,,':,', ," "','''::' ~:,II' ",' ..,,'v·':~ ':,," !'~;,:,,' 

.bY to'fu~iali~'6h e±ports~a~'niaybe'ne'cestiafyto pay' tor 
., ~s,"~~~~l~·:;~'·:if1PiQ:~~-i\.,; /,',',,' "., .:.:\....' "..... \ 

~) :to. ~Sp,r;~~,r:a~~~~:C/.. ' . l', ."', . i" 

The '.c~~S~~~, ..O~·;~~·.~tPut 'anttth~<J;',~~ratio~.. ,.~che,dili' shoUld be 
so fi~eci' as:',t;o util:t;~G 'ell!' German Produotion,abov9 ~~tre~iredfo.r (a) 

a~.';;,<'f)~:~9r~~:r:,::';,,}:;ti!'::~.,' .'., "":i~:"" "':'i::'~"~: ,:~"'., ::,,,\',p 'l':,:"":"~"'" " ::,.,~,:;r~""~::2:.'" "'~, ",'" 
, : ,<All'~'rei"''''eXc 'rf' e" ·oceediSC'of.Ef' 'ortslshou!d'beutiliz'ed b' .': 

t~~~;,\4~'~~t:~t~~'~~~~r~~i~fI~~f':~~;'" reii;tr1JOdtG 'the,';am",..nece~"a' 'to" ••Wi&tilato tlUiibmt's,'a'f'Ql>r.. 

It. 
is' 'a'~r~ee,d "thlirai:;'olicY\'Of;:re,quir~ ~YiIients I~·kindi·..,ath···~ii~imce 'fo~',
~~~Yffie~t~ .~* .~ 'e~ce~~f~naJ:, cas~s shl)hl.~, .1;)e, aa~p~d.' ,.;' ',". ,

;' !' , i',l , "I ,'.: .' :1" • " 

y' "I;"./ "1": -'M" :'::et,:: i" .1,-'.:, ,li' ,'.' ., ': ",
,I ' ;~ para _ on a:n" "" .' _" ' 'I, , "./i !; . "'"" \' -I r' • , ;. • t :;

,:';{ "":N~nt~"ih .kina: '~~Kb~" milde: trcm' ~"'rcili6Wing .sOiirek'i:; ,,"
{ I ,', ~:,"'{':;IC ,',<:',';'~ '::',,: ,: ""\, " ' ",," "" .. L" .I,~. ,/," 

/ '/a) stocliif 'of!igo'Qq.irllf'" , ',i d, • . . .t.' ; ,. ..' '.:", 

!
, lb) EXistot.,;.;.,.!;,ba ;LUll ,a'int.1J " : , J '." ,,~t,:. ~,P ,"" -, ",CJP:'''~'' ." #). ',:" I.,.,' ,', L: ':,:

,/ t~) ,~~~nti ,l,)rOdu~, , " , 9f ' .gq,oQs aug ~er~,c~,sJ.:,,; ..... "" 
!,' ,).~) IU,rec'ti' Uiibor 's'ernCs'8~ " ;" " ': f 'I'

, i ·1 .,~ ,", ,~,!!\,:7\.,,\, " t- / I, " .', ',;.'>!, t.':: ,. ~ ," '. . • , :,. ' .
i 

J tstob~\,'of" ~~w 'fJt~;;~f~~' ~#~fio04; a:~c>v:~ 'cer"ta~!:~~a Jor Ga~a~u~,\9, ,will 
./'P.o d~b1;'" .~ei'fi~en ~eafa~ely':eropi,'G~~,:arip.:':tr.~st:~it~g,,:~!? ~pe :~p~~, ' 
/ ne'ed~:~utroUri~"JJQ¥trit)s,~~,' ':t%i., r9'gaIii~pPth~r, jjlJa,~~es'#~,,!!q~~ ,~~' }:),s, ' 

/ ... :inel~,~d,:ilina~Ji~~'~ .. lC~';,"de;g.~r,i~l3 "~b.C)U14'c9ns~''1fof :','\ilf~' ~d~~~" . 
j ss:rtble.ran~TJ',1ij.f' 'oOdt"ri~~de(rlr"th'e'QlB.1Dliint.':'(S'OUrit'ries forrehabUi'ta:" 

f 
po, "', 'I.'" , .. ge,..", .. , .. ,g., ;,' ,,'....., ' .... ,.. ,,;'< '1, " ,""", ,..... ,...".', ".,"" ''''''''.' ,. '. "., .. '. 
tiOifjinif r'e'Qonstlructibn' """"~s'es~ 'Re ,. 'rat1()n' iii,'lffiidshou.ld'> irl'clUds'f,. " ',,' /. ',"'" 'f c "'., ~,1f", 'f' ',.,\, ..,.' ~~"('.r·", :.".;....,.,",.p$. >',,:; ""'":": 1,"",'," , ....,.,l'!)·)·k",·(··,,·j .... ''-' 'j "!'~;...'" ',,',!.' l. ;i

f 

.ma~l7:'i-e~~,~caI::CiQJ,ilim.lep.t, ,aDd 'any'''otha;- .j,t:vpes' 'P';f;'pianuf~c~~eq g~ods 
i .that/~rmat1'11s'.,~1:tte~~',~~. :P~~c~·'·Ja~. the~ c~a~n11 countri~s ~~~. Wi}.J.1rig

'.I t11c'~Pt~.'~S ~e~ as cl)al;,Jert~zer.s, ,bh~~l~ ...~:b ce~,~~~~ ~ in 
~ ,.~~ J.~: ~an Germany ~~e it,~ ma.:dmum contribu~ion to the Eur~pean re-
I c e4",.! \' .. : , 
AI' .'I, ' . I " 1 : ·1: . . , 

j 

;1 :f"\'/\t~' \ ,',H'" /'."" . ;:""':;I~·· :'~:"::''I,~: ., :.tl .' (' I,' :''''t,,','' l' " 
i J ." ( 'I! \ J • 1 
'.'J, if ,.""f ')':)"1' !'- \~"<>j '-:;.'" . " .,' ' ..~.~ '... n' .' . '. ,,'" ." "' . "':'" ~ ,I r' 

! ~ :tla~;h~.!~~~tj7~e~tore.ti:~F' W~;~W~ ~:~"::i:dited 
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b}A Umited' quantity-iof'capital equiPnantot a "bottleneCk" 
'nature"Wiil'haveto:'be"provided 's6 as to ,permit German 

. i. . ··proQucticm to,get,un4e:,r...;.ay...,.,:! ','.'. . i, ... '. 


, ',. " .. ,<:; '..... '!e>::;. .,,,': .0'; .. ,[' .,:,: ,:" I; '::\.' '; '. 1:£:::',," .. ' 

. ~, . l tis:"clear,'l,:th&t .. d~ci~~~n!3) ill .~eit~ rto c~pi~l: ~o~i\t~o*, ir:l ; 

Ge~y will depend not only on the. extent 'of destruction 'bUt .also on 
the types qf pla.nt~d equiprilt:.l?:~iI4!s~9yed,.~ both. Ge~n:r.,~4 ~.J;1~.. ~r-

· round~··countr:les·.:~ .. ' ," '. ·.,·';1 .' :.. .... ' .. 

.:' . :.B.·~:bparat1~n J:n·gac&.~ .' .' ":::,1 ...... 't: ." ';; .. ":. 

. . . .... ,. ::.·.;: ../~./:·.,;:t ... }.',·l!'.. ;.:, .. .:~i..'.:' 
_ . .. Ga,h pa,ments depeDd·oD:· the .calm.erc~·Polic7 and·:t!lEfread1tiess 
to import of Gel"Jll.8n1' s potential customers.: .J. program. et heavy: reliance 
on cash.. ~JDlent~. is .•~cordiJlg;Y ~r~ble:, to: ;t¥...~~ dif~~ut,;~. tha~ 
p:J;agued. thEtl reparatl?n .program'i?1:;,~he tweJ1,tiels. }jr~ill P~~oS~i~;a.e to 

. make use et ~ash re~ratiCln~o,~",~um.:t ~ha~ a ,~C1~rci&+.:caShmarket 
· exists for German exports and to tlle extent;that the' 'cantrol1' aUthori";' 
ties decide 1ne:2Ccepti.oDBl!~se.,:.:ho';pe:rmitsU:Ch exp~ts t(,exceed those .. re.qtI.1re<! to pay fornecessary,:~por~a. T~,.·gold ~cr,net·.fcireigil 'ex- .' 
ohange'. as.eta a:vaU.a~ie to' Ge;nnaw",after the. re11titu.tion prQgr,am. 'fulsbeen, 

· complete4,w1l;l be,1i~dted~/ '. :': .,. ,.,'H' ..• ::': J .'. . .'T~'" 
..,In, a· fiye..,-eau-. ;J:'8para1iio~,pe~od 1iliereilfill. be~~ti,vejl1.::;f1;~~~ 

needforca,b paym~~. Cash.pa,me~t~ however~ .. c:an ,ljer:ve ,~ ~~~: P,~ 
pose in tald.ng .careot excep~igDBl, ...casesand. ;n Iept1i.ng ~'t)lIitt to 'the 
r~~r~1i~ot1pro~amp~ov1ded. 'the:,~o~l V~l~:p" ke~tdOwn ,tola 're~,~vely 
S~lll ~~~,., .•'. ~: \";, .«:,',:/'"! , ( '. '<: ,'. ,: 't, ::.,\ .:i.,·'!"'. :, 

'" It tb(i),,;:,par~9d ~,e:xtEtJ;l4ed ,to ~>~rs, it may be AesirabIe~cf in
cl'e~sethe proportlonoiQasli pa7Dl~t,An ~~. ~~t~r,lla.~: P~.~~,,~~Od. 
With recons~ction: subatan:h1All7 complete" tbeclaiJiiant co$triesmU 
be' less )leeafUl of ~nnan g~s~. .A$ ~man .resources ~. re~~sed ,.f1oom 
satisfying tilfl.wan:ts!of ,sur,~~i cOWi,~~~s.,~:the1:eahbe'tUm":: 1:r1~ . ' 
creasingly 'to the pr~uction of export gGo~ for oth$r markers on a com
mercialbasis,thlls cre"ting J'o:reign exchange! fer reparation, purposes and 
beginn1lig the' process"of re:1Jlte'grati.ng.GermanY"intothe worJJ;leconomi. 

,. .... :.. : ' ·,';i,.·' . ,. . .'. .'.' .. " ',':1 ....' ',' ;, .\". " ' . 
·..."R~par~ti()n whe'bher':,pai,d in ldi:id or 'in 'to;oeign exch8nge shi;>Uldbe, 
strictlJr related to the export surplus of good!!, aJ1d services Iactually ob- . 

•, , '-: H,·· I . r ". , •

tained from. German,.. : Arr:f signi:f'ioant acc~tion 'of exterIu~l) "indebtedti!r 
ness by Germany during the per1od~f reparati6ntran~fersis L~o~tl;"a.ryto 
the, objectiveaof thiS Go~.rnm.ent•..: This preclUdes ·hothoo_rc~l1~ation 
()f '.r~parat1on through ,the flpatatiQn ot 'ria. ~1"JU.l1 seeuritles .br~a:d 'and 

·~y,.!otber::~~tant~~e:x:te~:lOna of credit .'to {Germany. / ".1' "\ 
, , ,,' . :.' ". i ',·.I. , 

. Gommerc1alliati.o.n or"~her ,borr.o1!l~ ,:wou+,d i~ et'f'eot me~n tlltl. .finan
cing,;,of .ge1"lI18tLreparaj;ion p~nts 'prim,arU,)':,b7 the Utiited_states am 
Grea.tBritaln. .. 'fheC9ntinll~~~. ;,ever:a l()nB ,~riod or year~ ·otpaym~.ll.ta
,by Oe:r:manymaywe;LlbecOme QIl,in,teI'AAJpo+itical, ,issue' and' tllUs .create 
repereu.saions which 'Would irit$r£ere With the"~()ng-range poll,ical and se
curity objectives ,ot .this·GoVernment. Moreove'r" at .presentQerma~1s, 

·.creditworthiness .is ~ua,14~"n'ii~.·:An "e8#m~tion ·iJf Ge~lii's~t~· 
. credit worthiness. ~ot'::..ell',be "made until such time as the lessential 
.; ciu&nges1n her pollt~Cai ,ana;'- eq,ononrl.c struc~Urel have' begml~ ..., 

j. jl j , 

, . 

'! . ·1 

.f, .. , :1 : 
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4. ARlmlspeptGi;Reparat1on.. ~, 'j 

, 

,'" , 
, " . /:', ""';i i, : ',,' ,',;, ,;;., ,: ,'" "', , '-"1""',: ,', 
11; 18,re0Gll'Il8Mecl that the,prinoipalbasis f01'the apportlemment' 

Gf ,reparation among claimant state. ahcmldbe the "amoUnt of damage to 
aDd loss of 1lOn--m1~ta17'propert:r'c.us.d':b7:, or iBc:1dent to: hoatm~ies. 
" -": -" ",' ',,;' t" " ,'-,.. "", ",:' ,." '::,r' , ',,:, -,:,-", ,: 'I ,-" , ': 

" ,', ", !his basis Of :admissable "o1a:1ms does not "necessarily' :tayar 'property 
,9WJl8rs :over' other cla8ses,.Qf<olltl:tm.ant88uch~ for examp18, ~s those auf:
feril1g personal,1n~ since reparation p&7lIl8l1ts will be' made to goVern
ments"not to indi"',iduw,. G~rriments ~:r; 41sPose of the: proceeds of 
reparation: and JDak8 such compeuatton to "tU1r 'iDjured nationals aathey 
sse-,f1t. :' )I " '.'i: '" . . "" I' 'n, " 

, .: ,,':i ": ' :,,' ",' \,; '", ' ,"" ",: -, r,:: 
, /, A, preo~.e ·'aud~t ',of," propertJloss-:t41:~e ,:Impossible., ;i;,fhe~,tot81, 'of" 

admissable claims :'WUl bave, to "be 'reacJried ,on the:basis,of 'reasonable· 
estimates as-:dete1"Jllined b7the:8ppro~te ,~ed,auth~rit+:es. i" , 	 ' 

. "I";',. ·l>~',."·' ;':..1 ~:"~'. !. . ", : r"' '..:' ' 'r:·, " 
, ',It is recogn1z~d:tl:!at the>~elative DPljc,tof propert:r:loss8a'on,d1f.... 

, ,fere~t ,countries may'~ot b$ :,accu.ra:bely·:re,f-~cted b7."eveD' ti?-emOs t' careful 
cGlAPUtatlons. The ,iulraships imposed depend Ion the circum.a~nces surrounding 
the los8 and on the' wealth of the countl'yconcerned. ; . .' 	 , '. I' ' 

~ - '." J " i: ' J.' ': I! ;' .\ ;":.'. . " \" :; " 

.As.a auppi.ementaJ.;r ~s1a,·tor:' the appoJ;'tiQnm.ent of. reparstion1i; is 
.	r.ecOmmended that. ocCupation. costs :--ltlvied"b;r JGermanY .also b~allowedas 
an ad.mis,sablec18.1m:bu;t _at a lower weiglit1Dg 'thall~per.tY1~osses.' Occu
pation co.,ts ,for this purpose should includ~ clearing balances ~. up , . 
in, Glel':lll8DJ dUring~he partod of occupation. ,(,SoniaoCCUP1ecfloountries have 
suffered re¥-iive~~;.,+~~tle :phYSica1dama~8~ ~t have under~ne maDJ other 

, I 	

t,pes ot inju17 at the hands of the _1Iall18., 1:t 18 felt tba~ :i,.twill be 
d:ltficalt todeD7 '~' cla1mso~;such'cOUDtr!e8 ,fGrsGme .c~pensation. " 

• " ";."'. ",.j'~ I ." ~'" <,:<';:i".:,, ' :~. .<.:( ,j .' ';, -, '" - :::~-ir~',: - ','.:. .'j., 	 i 

: In.recommending the foragoiDg.·~ivo baaes,for ;reparaticni:claims,it 'is 
inte_ad that -a1lotber claw; should. 1"'. 'eXcluded. '/. : :',. ",; .' .,. - ,. . " I 

". ", " , i":' ';';:;;.. .'.:., '-.' ',.:. j: j'.;:' , ) '. ." .. ,..- ~: ' ., <' ,:: ','. ;'" ~'1'

.,'.<j 'l!stitp,ti2D·.:andReJ)iaeeM,nt.,. 'i i .' 

. : ..:.... '. .;' .1, .' . i . , ' 
The p~cipal.'rEtc~end.tions :With resp'~ct to ,thissu~'jectma:rbe,· 

~i9.iec1 briefly ,jas follOwS·: ,.'." , ' I' ", :' I,'h 
, , : : ~ ,'i " ",:a)':In ,', "': I;" ii' i!il 

:. , •• '.. j" "', ~·I.' .:' '. ~, ", :':,'~,~' [. ,. "" >\. '. '".,.. ."" .i(;)... ,' 	 :.... ':': 

. . . a) .In~;pr~~ciple' '.there, should be :an. tinl1mited ,obl;igationcou . 
, . ' Ge:t:'JDan7· to restcreidentifiab1e·loot6dproPeJ.t7" even thOllgh·1n pit.otice 


, . ott1c1al ett()riB, ·,to.locate such pr'opert7' .Gll have· to' becoilt1ned to a 

Um1ted,quDer of '~tegOrie8 ..-:i' .,: ,,' . ' .'. "';. .:: I,:: .,,' 


.'''.:..... ,'1::"·:!" . 	 1 

b) Rest1tutiori should be restricted to f.dentif'ia~le propert;r 
in U1s~1Je.. pJ::t:~J..".,:.t,;ge~ ',occupation. LOGtedprope:rt,.s~ould .ba . 
restorec1 to the e~t1ng 'gove~nts of tl;le, ~rritories 'W~ tbtt property· 
had it.s ~1tusand nc~to ~8 ,former owners.~vid.u~. :"." ..

" 	 : .. ' . ' " " . ,.' . : .. ' i".,.'; I ,', ". ' • I : '.: .'~' :. . , .': '. 

0) . Looted propei'tyahould be 1"et.ur.ned in the'c"ndition .~ whi~ 
.it is fOllDCi. The're:t;u.m of'such,propert:y 's~Ould:'not coUnt,~~>a cre~t:: . 
ag~iDat .Gel'lll&n)':'s reparationobl1gatLon no~ s,h'?Uldit bedeq.ucted ,~_ .~ 
reparation claim Qf the recipient. ;1 '. I, . 

. - "', I 	 ':' i' ,[ I,' 
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'.. . ' .... ,:~r:!UJ.':pro~~7.'~a~fe.r~~O<~~., d~~;~~e:~r,~~,of' .' 

German, oOcU'" tion,'(··exce·t:'for:cu.r.rent;Oilt·· t). :'snOtildi;be" .... aUm.ed to, have'" . ,.' pa.. ,," .. p, '" ',','" "''' , , ,pa.,.. '".Pte. ".." ,."
, been.transferre,d!:, ~r.idiii'e.s ~,'accorduglt: ~riate4, as~8d. F.oPeri7~ 

'. " ",:" ,,~.,':;<' ,'~;" ", \- ,', ;"(" I: :.:: ....: ,; ":' ,:"~' ">~.~.:-; :;"1'<'~'':',· "";:,.""" -'~'): •.;: i" .~:: <:; ; '';;·.-"·~.:v : :": /L: '; " ':;",' .. ~ .. ' ~ '. :~- .• 

, . -l The' ngJit' to- restitUtion is' not absolute. ' The .uned :au
, thorities should have the "discretionary right :to prevent or pOstpone' 
resti~~on of, vita,leqi;1P!l8nt'(~~as ,·o.g. I, jr~~' stock).',;:~~ne~r " 
sJl~~qUimp.1i is de,~: ~ssen~l),o ass1st,', ~Et're~ililo~' a)ser1~lJdiS" "n1"'d' ,,·"t' .... ' .. "" '. "",,> --.';',',; ,.. ,.I,C;' ',::';"', ,"· . ,orga z~'" ,c~un:17.r,~.:., '.' 	 "'" .. 

. ". ,~;. " ,. :' : ": . '':'';'' ", ' ~," .', , . "', ~.. ~.::'. . , :"',. . ,,,

;' . ":, . '. , . . .." 'f",': ,', 
, , ... '.' : :. t:) · .• It,hasbeen-augg9s:ted'that,,' =41a9..~ti()A tore,,:t4tut1~n;}~ , 

, "-P~atiGn" cO,1iiltri.e~, haviilg')'\l~fei·.d:pr9Per~1::losse';b9~t.1:¥!ed:~~·,.·· •..• 
· fireplacem.~nt~ I,·mea.ningthe 're'~eipt" Of. an' .equiva1.9ll~, piecfJ ot~PrOP,ri7 tol;' 
· propert,. lost or destroyed. "It is believed .th&t' 'the' -rapheemant- c~~ 

gory would ,bel, a sOtl.rce!.C)f cC)nfu~ioiland :tJacit ,1iiwouiQ serve.;~ ~je ; . 
th.8:t .c:OUl#:'i#t:'b.~~:~·~,ervEld!'8"qUa:uyiiU' b#r$para'tion"1Dkind'~""l:rt" 1.;:( ,.., . .i 

therefore ;' rec~ed, that no claims for repl,cement beallO\f~d except . I 
in the, C&sfBs Ot.{1) ,g~, ~,J2) '\\Orks .of .art and other cultu;tal treasures, I 
t~s~h8xcepti1oneb91iig Justified by the pecul~r :importance attaohed to ; 
those categories, of', goOds. '.'i ,I .;, 

• .' • •~':'." "',:.... """, .;.;..••,',\ 	 J 

• .',' 'I • ", • ,,': " ., ;[: , . '. 

. . g) .Replacement III gold ,meB.rl4i t.ha~ stocks.of mo.netary gold,.foUnd 
by the AJ4j.edalithor1'tiies . in' .~;rDlaD.y,sbouldbel prorated1.n'pro~~~on:~o 

. 	gold ~()Sse8 among ttte':~dcountr1eswhosegoldatockswere,::l\Ooted;.; "In 
nO:'~'C!ise,.howe'Ver.'sho'~4. tha;r~:,b~.. :~:r8riSf~rr~'q t~ anycOWltr7,golcl ilf exoess ' 
'o'f':,its'I#sses.'" ":<';:;' ," "" " ." 'I, :;, " ':'-;.: I '. " '; '.' , ',: 

.. ~~, ~?S~~~~{!~~~i~);.' ")"">"':<'! ........ " . 

..-: N~ ·1.'in8i'cOriclUs:Lonbas:b.eti'(~;8;~hed onth18': sub'ject'andl it:isZ'e

ceiving :f\J.riher study; .In ~c1ple :tt is: agr~ed :t~t und~r ~pp:r~", 
eol1diti~,. and, to a J.:1m:1t&d, ext;~;i:t; labor'.$erviCes.'_canb~ '.. agpperand:use
fUr ;t:orni.ot:' reparation.. '. Th~, ,9h.ie:t:,pr~l:>~, .re;1J,1_ ". tic,. ',:tm. me'th~'§fJJe~~ 
~on:'o:t ':the la~orers.t;,their'tt~at1DSntancl le~thor' s.rVice~~ ,8ndth~.:"" ','

'val.Uation ·o't.· their .sei'vices~ ::" ,.', '.I .' " ;.: . 
. ..,' I .'; .... .' , '., ." ·i '. I ' i 

, ! One suggest£bi'1rece1~'oons1deratibn:tsithat there be ,[two 'classes 
of labOrers~. er, .to. cons~Eft~f~.~~e NaZ~" 8p:~,~s'_~e,:rs .PI. t:¥' ,G~S,~I».0' 
S.S~"etc~; 'and, 'tl'ie.. o~r toJ),e,.ta9t.iited,,~n:aVC)~taJ!Y bss,is:i.f;ppssfble, 
f~m.. the general ~rman .pa.bl1c.•.. '. It iscontemp~ted,that ~. l't)rmer cl.8ss. 
Wb;ich would receive' pilnitiVtl'oti·stmd~puni'Jdve ~ja~t.t 'WOUl,d. bE{, sel$~ted 

, 	 ,', ,.._',' ," . _" " "" ',. • "," ': , ~'.' • '," - . "' , ' i'~ '., J;' "1' " . " ,-, 

~~tb;e ~asis .. of 'P~~8>pol.il~t.9&laf1'1ll:at1on; or 'acti"litYi:a.np. n.~.;~, 
t.~e~~t~r '~la~•.~ '~, ~e .Qa~~~9(.th3'·~a~d~ .' ofic~~:m".ntcoiu1~r1f!s:~~i;';,l.abor
s8l'V'1ceao' !rh,.latter:, clasa':should,be protected: by:mor8:or,Je'ss <normal, 
~~~~;"~tan~~~~"::"'" .'. '. ",: ',' ":':,:1 i'.' ., LC>,.·" ,

, , " :.' ':, . "':,-;',,' I 
I .' ~:. • 7 ',' -. ';: ,: . " . : : .. " , ", (' ,;., ,i.: ',- .,' ,: 	 : j , • 

7,~".Yloli C9'Pm' 8't~~· . , , ,'i ' " I ." ; 
It' :i.~tb~~V~d·tb&t.que8ti~ns~:t.pOl1cy:'suchas thosecH!scussed· in 

th1sSUlllllUi\i7 are ~t8~ethepr,oper,sco~'of ~~~~t~~:C~8S1~. !he 
'I Commissi(JD shQuld, pe ~;•.8.dminiS~,~t~ve b~~ho,sf)f)1~ctj,Op..,:,~roa~8P!J~' 

would be· the superVia~on and management. 'of th~ program 'ot' r8para~:ron and 
rest1tut1.0n. Witbin the broad limits of poliCy laid dnn b,. !theAllied. , , i " 	 .. 

1 
" 	 I.' 

; '- , --,I' ,,, 
, 	.,!' 
, ',I 

,,' I 
I . i 
!, 	 I 
I 	 :207395 
I 

http:rest1tut1.0n
http:acti"litYi:a.np
http:t:orni.ot
http:stocks.of
http:sJl~~qUimp.1i


I , 

, ~ .,.10 -" 	 . I , 
. . ,': \' "~' '.1 . I. . . 

goverrmiints;' it would'begr~~dw1de d1sc#et1onB1'1 powers't9deteridne 
the "amouDt8:~ot::"repaliation to;bfi"pa1d' per,iOdi~17i .tosehedUt' c1ttl!veries 
,in kind, to. make adjustments in.theschedule~ Io.fpa~n~, t() dE.t~rmiDe 
Whether Ger.ma.,.:ls 'c'omp1y'ing w~th thSprov:fsio~'qf ;the~p&ration.settle-
ment;: etc; ',' I" .'. :",:';: ....... ".. .., "::':;';.' :':::" .' • "'(,' .' ' 


" " :..;. '".' . " : .... ',j,: " ': .. ," '. : ''':.,.,', " .' .,' , 
· ..' fheRepantioh CaBn1ssion should a'ct,. 'in; ~oope:rat.ion lvi:bh 'the" supreme 


Allied cont1'~l authorities 'iD Gel'!rl&ily, which' ,autbor~t~s~hQuld .'ba,""i'~ 


:pow~r t~,r.~ 'and' veto <~,~:,:~~~~8i~~'8, ~~~:':' ,"; , . ,. '.. ', 


i'heCOJBm188ion shOuld'consist of J'epre8eri~tives of all !c:l;aimant 

states', butequfU plUrai votes should be pJ."oVtded. tOr the unite.d,stat'e'S, 

the ·tTm:tedKiJigdomand'the' UD;lon of 'Sorlet 'SoOial1st'RepiJ.blletrif.·' 
 >', 

: .....:" '\: \ '. . ", I • '.' I . I 
. '.' ,'. . .. \ ' . 

IV. BgSp.me sl.Beogmmend.a~1pns !iih. BeSPlct '.l2: Sub:1ec1ia ClgselY.1U!Jate$l 
t..2.Jl.!paray;oD~" ". . ',' •. , .,. ,'''.'. ,'}':;'j: ' '.' '. " ':,' ,,'.,.' 

1. ~l'e~':9: iptopei1;y.'~" 	 'I ',: ,'.1 . 
. :' Y " .' "<"'0'; ,,' ,",', . ,;' i. ',,'.: i;'. 
',' .~ 	 a) . Geman' Pro'rtx 'AbrOad'."" '", ~ i; .... ,i ' 

;.'.' ", , ':' ",: pp;! y;",~""(,,,~,,,, :\"',' "'. ",':, ',i':,,::, . 
. , ", ',: . Each memer.,ot" theUnited"Na1iionssh6Uld reserY$, the right to' .' 
'retah'ariddiapose of 'all Germani pr.rty '~nartgbts':1d tbin ~~stemtQries J 

, and to use the proceeds to pa1:9f'f"~para·tion cil!iilDs~al1dpt,s~iblr Pre1~r 
, detits· oi'lad' by:' Germany ~r its;natl~ to i the' coUntry in 'qn,es~on 9~ ~ 
its, naticmals.• ·:: ~he "alue'· of'prOPerty so 'reta~e'd or,d.:lspOsed'iiof,; regaro

,"" '~ ." ~' ,. , . '" - 1,~' ,', "... > • "less oftheiliiins which:lt ,goes to satis1)', shoUld be counted as payment , 
aga~Dst the reparat:loB; olaimof the, holdingclJ1intry. Germany'lcan be left fi 
to oompensate. its nationals for property so ,reta:lned. I .' , ", " " '.. . " . '. "'" ' . "'''. " , ...,. . "~, "." I ,. '. ,.' 'i" . . 

"!he pr'Obl.em' of ObtaiD.illg control over: GGrmari pro~rty. in neutral 
. oountries is' a JDIlch more d:l:f.'f~cu.lt 9118, since 'frail. a E!tr:lctly Ijurldieal 
: point ofvinti:r.e~8\no .,.:of eOmPel.l.1Dli'·the,':'~tr~8 ,~o'~sfer owner
. ship. The matter;tbus,:becCII1EJs, one for treatment OD ~e ,o+1t10a1 lewl• 

•.' " . " .'. ','.,' . ".' . "',," I" ',' '., . l"" " ":. ". I 
b} .IDuQ'&mrt!: ja GermanY. , .:" ; " , 

. ,':' . , •• ... ,Y '.' .;.... " . -~ .' ' , 

!lie German ':GOvel'lUlient shOUld be required toreiRirD to the owners 
1Allied propert,.;':mGemany wb'erfi"auch' property'~as sequesterediby' German 
:author1ties, Qrseimed1n'&.ny.otber m:armero Such return shall ~t be de.emad 
.to preventGei'1Dan authOr1t:le8~om._ 8\lbjjJf,qu~nt~rc:l8•. of. ~ OustOJDB.17 
governmental rlgh1;8"o~rpri~ate propertt_·, xn ti?. eVent,that 'industries 


, ,in which foreigili:ftDers: have ~8~ ~';tiltere8t~. required to~be'<dl1!_sman~ for ' 

impa1ring the valUe' of :the:ll-'a8s8ta~ eOziaide:rat1on 'al1a+1~e:8iven to the 


, queSjdOD of' appropriate'cOmpensation.' Where :'the , property consists of 

liquid funds, sucn"'riturn sh~ldnot carry nth lit the right ~o transfer 

the funds out of tne contry' except ,in accorcluc$ with ;:.heexchSnge . regula

. tiona est&blialM;)cfb:v ~~,'~n,~:#~,au~o~t~8~"i , 'I'. .' -. >" . ",' , \ . 

GOliBt~s shcfu1d""ha~~ 't&"rtghttopre'~en~ :reparatioJ .claims for 
damage to or'deswetloDof pr~rty:in GermaD1 belOnging to th~ or their 

'''. 1 ,,' ' " "I I. . , 

, nationals. 	 r·,'. " .', .' i '" ';' ,:. ,." '. . I :.' .. '. ",',,:' 
; 	 , . 
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,:, ,,2., '~';"War ,,»eb;ij:!!lS!::'~'m§. /," 	 ,;, '.' f' "',' "", ,,' ! ,'f 

,:~~~~an':'~iti~e~~;'Jba~~"; ~tstarid1ng ~~~~tantial;: tml()Ui\t~"oi ~~e~~r' " ' 
cla:1:iliSag~~t :both ;:~e 'Ge~Government'J ,dmd':Germi:n. :nationals.:, :, '!'hese 

,91~imS:c~1St()f';8hort-te'm, long..;-term, '8ndbomme!roial:obl:tgatlo~. ' 
Whiie' the:pr(,)b1eDl'b&snot been,t.h~rollghly 1n-v:estlga:ted .t it i"be;t.~evec1 
both pol1tican,.imPQssibl~and',e'c9nomically Undesirable ,to ,leave! : '.' ,f" 

AmEt~ican ,,~~tars :'01dlema;n1:;:eDtfr91y~to,,':the,~ "'Gwn'!d.rl~s;::1n,protect:Lng 
tha±i.1n:terists.;, 'l'b8:utter'should, jOeoeive,'fdrthsr'"study~::i' ",';, ", 
,'( ,;i,'" ," "'f '" ," ", l.,: , i'" ,":',iL- :"" , 
, ":It is'reeo.tmD.enaeCi;,hDW:ev.er{h':,rtew,' of",~urgen need,~6r,.~eparEltion 
~or ,~e~~llS~e'hion~rpose~:j>"tha~pre~ar debts and"clainiS' ~r~ce1ye:':a' " , 
~~io~f~fb~lowthat '~7're~rat~~~~~'\';~:, ';,' , ' ", ' : II,;; ," ',•• ' ,,' : ' ',:,':,':[ ,::,'';'', ',: :, 

" 	 3~:OomJ)ensatiOli m In:JUrieSit2, PersecUted German Minority Grog,:es.
. • 	 • • I • I 

••,. j !' 1.1 	 1I 

, It, is' Considered "apPropriate' ror several: reasons that the German " 
Gove#miBiit b8: requ1Na.iil ':somei,way,; to ecmll'eDsatetbe minority ;'gi"Orips'" 
persecuted :'b7' 1.t. ,The m.oralbaid.s' for' such: compensation is', self'~v1dent. 
Moreo!9r:.. 1t is %low re~o¢z8~'~~~ ·minor1t, baiting and pe~o!eC11~1on is 
apot8ntweapon,'in ~ band;t .of"tO'falltar1&n 4eJJijgogUesbothJfor'gaining 
Political: poWerathqme"and' for,'8Pread1rigant1.~eiD.oCratic·,do~triheB, . 
~br~d~'Fin&U~n:it"la teit':thBtsiriCe aerm&DJ' w'asresponSib19', for:':.:' 
sifua1iioIi, ~ ,which'many 'thOU8,~ildsi' of." fom.er Geman nationa18tneeded' t'o be 
rehabUitated or'res~ttl8d~shEr';sil6uld' contribUte "to,the' solution"of/that 

,'. '~6~~~m'~dnot','be P~r.mtted ~,o'ieat~ ~t~~:t~rebu~en:t:~:t~e oUtside ' " 
" " 	 ' , , i 

" ,.' • ' " • I~ :,' , ." "~I .:;;' ,.' '. .' '.' . ,'. ~ 'II ' .", "I, >:".'1 ." '. . , 
:"The':re8titution~ of,proPerty' located in Germany' is, oii' a 1nWliberof 
grounds ,mgai'ded as ,an u11l!~tis:faotor:ransweritothe prt?blem,~ ',' 

, ""I,:,,:,,',,:':',:; I',:" ''':1, 'Y 
a) , Jlost:'oi: ,the,'indiV1duals involved 'are either",dead ,~, " 

orotiteide the:cc"illtry and~ l:WoUld'n~t find 1it ' ' 
worthwhile to'~eturn in orderto"regain their:' 
'property; ,:' 	 ' II 

i ' 	 , \", 
b) Large.-s~le transfers of' fund:'" abroad in tUll 

sat1staction' ot ;these elaims woUld be out, of ,I
'the que~tion.: ' ' , I ' , I 

, ,,;, ' i, " i, " ,'i 
c) 	 The, :tUll, return'of property to'm$lllb,ers ,of these 

groups at a t1me:when the gen.ral German pub+:1c 
was passing ~ough a'; period ot ;:great d~f':f.e~l~,. 

, would .tEmd t,o ;create strong soe~al tension,i~' 'I' 	 , 

Gemany. ' ,', 	 I'"> ' ", ' 
01' " '",,",' " , ,I I" ' "i; ',; ( , 

d). Lack: of'i proof 1:)Y"c41mants" a~cl ;t~e' vary1ng(~~~
oumstances,underwbioh property was lest or~ld.t 

, 
would lnake the~dui1nistrative! prbblemof 1"es~1*, 

, tion ext;t"emelY"d1ff:1eult~ " :, ';" ,"1 '", ,," 

A two-fold eontributio~ b.;r:jlermany is, accordingly ree,ominendedl 
~, , '. . 	 ' . . i :" .:. . .' .'. 
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(1);~,. RE!settl,metij} ..,~, :·l.e~~eIltal tn· .cash o~ ~.1n '14nd, to' 
an. ,international ag~ncy,i::t()';~1dln:·the .~set:t;lem.ent .of .ind1Vicma~8 be-' 
.longing .topersecutedmiIiorit1 grciups~' Slich:,~yment8wo~ld be: ald.,Il 
,toreParatlon.; ~bUt ::~~!ti!?$~lJ,~ii:;<~9~~d,p~;f~~~:~:,~~;}~e J?e.;tlS: .ot '.. ' . 
'the resettlement schemes rather:·tha.~, to tnepropen1 ~os8es ~o:f: th.' 

I ~~:~~a;:~t::~~~~~e~;','i"": \~:;,n:~~~~,.::,:}.1,:~': ,'~ 'i. :. ;. ..; ,;'1':':,; '; ,~.:<,,;".' "'!:~·!;:'r;':;· ..:"':;' :,j~: . 

, ,.(0" ';':'. ',., ·(2) "'Illdamri1w",:f6r ;iPrOpettt.,:LossII.· ; ::'~1;i '.a,d4i~10.~Ji,9J~J:le i~f,~~,~ , . 
. . go~~.'~aypiaitts) ;'. Germany::lho,u¥:ira;1;sQbe ,;obl1~::~,'l~!ll. 9~;\r!s~,~~~,~?q" 
to"proV1d8arHlndemn1t~, ".up ,~,~<fiClllll!,. JJI.~er~t$ ~. ~~'P!~~!~,;;};~" 

. '; indiv1du.alsw~o,j'have'sUtfe:red{pi'0~rt1 ':lolse8s.~~e,; ;t.~. i~08~~+~!t9~ !', i·. . 
theiC'Nazi:>:'regtme,;thrCAigh~disc:riminatol'Y:·measures I!' '..T~MsfeJ,!'s .pi. i'IJ.U~I1 .• " '. 
'~~eninitie~: abroad: snoU~d::be; tmbjf3ct,to .th~, :aVa~ia'9~l,it:r·,9!;,~t~#e~~:;,. . 
e?tc~ang~;bdt: 8h~ld.recelve:' ai\;,pt'1ori~.;,~q~al· ,t9 ~ ~~ ,ot .' ot~e1"~,.~~~r~-
tion 'payments-" ,;"j. ". ..i!i, , ' .. 


",.·., ....'',,0,,' ;,~·~.; ... ,.·i.' ',::r'.:,,~ ':';', '.,:, ,':;,'" ;"":,:",,.: .. :,.'.::',., 

!.' >!' TllEt· fore!.()1ng rec~nda~~ons ,~aj)ply tq' o,e~na~o~1S;. ?,r,:l'o~; 
. nationals, situated·· outside;~:rm.arl7 'lit who,·have;!l:J~D .. sub,jeotE!~,: t.,,d~~ 
,criminator,. lawsby'reason .ofltheir.'rac1al,' ,~ligious ?rpoti.;t~~f: ..S:tatl18. 

\. '.: .:.. ,:•.!. : -, 	 I " " 'I . 
, While the racial and rei~1ous categories are susceptible: of fairly' 

. ' ,!p'reci~,e· '~etinit~on ~',do;not,Anvol'V;EI ;unmanage~~e ~e:r.!9"dl ~~~~",,' 
.renectio»: idll :show Ithat ..the,.po11tical:. categqr,y offers formidable d1t~ 
:f1culties in both'respeetso.In spite of this 'f'aet,1tis considered 
.b,0th 'impoi1tie';and 'un'j~stifia~leto:~denl, ct)JDpe~.t10J1, t.o.~bo~. :Gt)~~:" . 
;wh"o"bave':suff'Erred; 108s''pe'cau8.~,~f their p,011~~~; oppositlpn t~ Nazism', 
wb1.1e, granting it to persons d1scrjminateQagail,'18t on other grc;nmds. 
IThe pi"Obleui' ot,de'f1n1ng'the pOliti:o~l ,categoa'J30, a,s. tO~f)p :w..1~b1n :',' .. 

, . Ireaaonab1e bounds, the numbe~ ~~ncluded·;is·nOw :rct~e'i~~:fUrthei·:i.Ili.~:ten};ion. 
,:~. ':' ·~r:·, '" '.., 

• 1 : 	 't, I I 
.". 


::.>~t, ,:;:'::<,:. ~., ':':;J(~> ',:;..' -, '~:/,> ,;.i , ."~ "J." ;";..', 
 I 

JJ and to stateless persons resident in Clermany-ion or betore september 1, 
1939" " :1" ",,.,, . -'" I" • I 
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}!!€mlorandw n fqr the President from the Secretary iof:' 'Viar, dated Septem:be!' 15,;, 1941,:, settin..g forth: I I 

his views on pa,pers s1}bmitted by'the secretar.r! 
of Treasury on t,reatment of Germ9-ny.:' ' I, 

I 

P]~eliminary draft of replYi prel.lared by Mr. 'raylor 'I, 
and Mr. DuBois. (Original submitted to Secretary , 
hy. • Luxford, via Mrs. "Klotz. ,f Improved revis~.~ni' 
bej,.ng prepB.red~) , , 
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IYlliMOliJ-\.NDU11l' FOR THE' pn,E~HDENT 

" 	 . I .! 

i 
",j ·1' " " 

I have read carefullv the memorand~'of the Secr~taryof 
V,far of nent 'nll'Dcr r 's of- ~~n" '. a ad'" .j." 1 5 • '. I.~ 	 .... j;) , el ". \),' en Vc"' oer v n ,;:),e.p ",emDer .J..' I 

- I ~ : - , 
. .: I, I . 

If I understand FiI'. :Stimson's VieVi[~i'on Gerrrtany correctly, 
$.nd, I think he has made hi s posit i on "e l,e~,r , then I ad no t know 
li!nat he :i"deanS 'when h!e states that he doe~"not plea'd flor a lIsoft" 
'~reatment of Germany:. The program apprb\h3d by Hr. St:i1l1son . would,I 

on the· grounds of i;n~ernational fellowsrj,p and good 'Nill among 
r~ations, leave ~he Gerri1.1.neCOnomi9 potential virtually; intact. 
',Thts would permit Gepnany,:within ,3. periodI' ,of fifteen fco b"venty-
II'>' . + b 1 . • 	 • "11 ., I 
1,1v~ ~Tea:rs L.O ec?::u?: so. s~rong eco~lOmlCa.L y, a¥u as ~I c?ns eque:p.ce 
,polltlcally ana. Irtlllt'arlly;, that sne, coulla. agalll be Instrmnental 
ih bril1ging to thes e nations of' good wi~l'\' .. evengreate±' a,eath, 
horror a.nd, destpu.ction th~ she has caused 'in this wa~. It 
VJaS this same atti tU'8.6 of : ,appeasement that 'was so fpui tful 111 
helping Germany plunge the world into the: present war~I ..... 	 ~ 'Ot ' , .! '\ ,.A..I', 	 : 

, 	 ' 

Mr. Stimson t s co!i1\J1~en~f. concerning the' Treasury p~ogram 
Ell" e bas eO. upon a number of. miscon ceptio:p.s ~' The follm~ting points 
lil!;iy serve to clarify lthi s misunders tanding' 6f the Trea!sury 

, 	 " " Iprogra.m. Ii. .,I: I 	 , ~ , 
(1) 	 The. programjis not pu.nitive, -its purpose is: highly 

humani tarian. , :' \ ! 
I 	 : I I 1 
I 	 , 

Revenge and" retribut ion against. i,the German people is 
h.ot 'the purpose of th~ Treasury program. I rfhe mativa tll~g factor 
i's\ the vvelfare of hwuan beings throughout, ltheworld. ,1 

',' . ,: \:, . : . 
" .. '} . ,.\,',\' 

Regardless of the natm"e of the, post-surrender prograJil 
Wllich may be adopted f;or ,qerll1any, , the Gerin~n people will have a 
hard. time getting along foI:' several yqaI:':s:, ~f.ter the \ovart. 'The very 
,., .t. ",' •• • 1 . t' . ~'J ft' . ] 1 ' 1+' . t '1" . +H,tel.; 01 u.eC1Slve mL_1ary G,e eav W1" repu I.t 1n8V1,[:LD J1 In Il1L.enSe 
s1..Lfi'ering .in the perio1d hjrr8.ecUately fol1b~f~.ng surrendeI':e However" 
. t'· J • • ',., f'" . +' ", 11' ' tilonqe a vranS1Clon pepl0G 0' ,lIve OJ' "en ;Y,ears ai ter ...lel War.l.laS 

., .;..,. . . 1 ' ~ , , I 	 : "'.:l!-1pa"ss ec., Lller,e lS no reason V,'...1Y unGer c.rle' program r eC02m.:nenueu. '\..0 16 

. • :"l' • + '., "I • .;.. I"> th rt ' 1 I. l"t t
l'''eqognl a IngenuIloyarlCl. .:...l L.y 01",. e l.,;r?Ijmun pecp .... e w~ . no-

enable' them to soao.juht the:mselves that 'the Germunpeople as 
a whole lNill be able f? enjpya fuller' lif~ than they }w.ve enjoyed 
in the Fa.st. '., ,. .:; 'II .. 

I 
. I 

> , f:,, ';·.:i l" I: 
l ,::;r "" • /' . :<'"" • 

/ ! : i ~ I. I • 

I 

. 
~! 

·iI' '~'I, < . 
. . 


.I ' ,,, '\' 


, ! I , 

I',It 
,,\ ,

I. 	 , 
: i 

j'. 	 . , .' i I.! " 
'1

I ' I 

. ' \ "'~\ 
,,1 I 'J . t) ID7 4,00

411 
. , 

0 
1\,[ \ " 

" .1'j 

http:fol1b~f~.ng
http:eque:p.ce


I 

,", : 

2 
i 
I, ' 

i ~ , I' " , J i 

In B.ddition~ the.welfare of two: 'billion people is at 
st,'ake.ln any progl'ain ,aesigJied ~o., prevent ,C~ermany from a,gain" 
pl:mglng the world i:!!.to v;ar. Oray three ,(fqt of every hund.reo. 
lj..ve in Germany. As a result of this war/alone" Germahy will
be responsible for the death of nearly as many, if,not1more"
'" ,. t' .. · . t' .', ",. I '~ T' il • f aITLUllan oelngs nan 2)1' e 11ving 'fiJi 11111 1:1e1' oqrc.ers 0 ne IJ..L~ e an. 
happiness of many times more, hundreds of :millions; ha's ,been 

, 1 £", t., \" t' ," J..h ,. , d J t·: fIgr;<':lVe ...y a..LIeC ect. 1;,.11(1 11;:;, Clea..., , .i:lorror t~n(t es cruc.: lon 0 ' 

, this war is sma'll compareQiwi th Iilihat lliight happen in ail1cther 

w~_r twenty-fiva years; from: nov:. " / 


I . :: . 
,I i 

HOV>i8ver "tctu.gh lf 'Iany :progrmn maYI,seelil vis-a.-vis Germ,anY 
:Ul the transition per~ioa", the more effect~ve it is in!:pFeventing 
WOY'1.....I.. a :PTar III , J'lla, "10'>1-'.1 hUf't.:lni__ 'rarian'oJ. IV; ....L. be • /. .,J I ~ ~'I l,..... 11" v 'U,Q.d. J. it 'V'i11.J 

, , 

I1 I; /
(2) The II!>ogI'a~i w01...11a not r eo.Hce the' German people toa 

Ilow ieiiI of slibsistence. / ! 
, 1-r J • .1 i, .. f., <.L 'b ' 11>. ',-.,';r. S GlIt1son can' only Tllean tna.t; !' y ueprlvni.gi 'u~ertlany

'df the inclustria.l facilities to· wage another war thestandEu"a,S 
:'/£ living of the German p'eo:ple will he:, t~avelJ! threatienea.. It 
",... J.."u· o t'l,~~ J..1.1e" rrr'e";'I~'ur\.;-:prl)O·r.,ql11 "i;"'l],1 e'r~e,Jl-i~r:.l\1 b'lq,..'''- 0111+-'f" l..l ,,", .v.l~CL v t...l t:!.0,'; i _ b L.,. I~\J" -'--, ,-4,.L ,t; ,_ v t: v I c: ..... h,. t.. 

,GermanvTs industrial ',~.rar 11otential. r.ehe'').;url)Ose of blH~ pr00'raJllu, .' j J.,. _ J .... (;:) 

~s not, hovmver, toarr'est Germany t s eic.o~lOYl1i c development but 
to 6nS1Jre that it is ,cha.nnelizec1 along 1iries of fruitful peace

, '{'. I j" 

i~ime pursuits and not a.long lines. of milfi.. turistic might.. In the 
years immedit?~tely follo'v'rLrlg her' defeat ,G1ermany is bolitnu to' suffer
'. 1 f . ~. 1 ~ • "," I" '1i2:l"'10VOUS y rom economlC QlSJ..oeaClon ana: SOCla cllaosregara ess 
bf the type of progt81Il adopt eaoy the il'111ies.. Adjustment and 
1-'eorienta.tion of th~ Gengan economy:1.p il1e'lri tuple. 1?here is no 

, ;re,ason why under the' progr2.m reco:rnmendcd!'by the Treapury the 
, iGermauneonle will.not be able' -Coso ao.i:1:lst their economv that 
, '; J..:..... , " til" . : tI 

,~they will be,' able tq liv:e on an economic level eqllall to or be'tter 
;than that enjoyea byrrios't other Ehrop,eari-nations • In this C021
:nection, a peaceful, Germany would be fr~ec1 from the ;hea";l'Y burdens 
:causeo. in the nast· by armament eXlJendittlres. in 1938 over one-:
;third of the Gerniarr natj:.onal lncoine V!~l1t into the' p1leparc1.tion 
:of war. rEhe, energi:es, and eXI)enditures,' prev~ously a.~vot'ed. to '\ivaI' 
'could in'the future be devoted to an ~xpenslon of the soclal . 

. ; services and to tal~i,ng, ';lP ,any ,slack t;hp.t might appee.r in the 
1 .1..' 1 '/i nal-lOna economy. . ! 
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(3) 	 The argulIJ.ent that the program,'vyoulc1 p'ive ri!se to 
bi.tterneS8' ana surferlng, vlhip.Q. wouI~. cRuse\ c,no'Eher 
war. is false. .\

• 	 , I, " 
: j; 	 j \ 

I The very defea.t,of Germany w~lJ:i give rise to bitterness 
and suffering among ,the German people in'~he i:mmeaiat~ period' 
following the war. Whether. in the light bf this inevitable fact 
8.1\(1 for othep reasons, thEr', spark of hope' ,for vwrld conquest,. which 
will stilllinger(.in the Germarl heart oi1ripg this perilod, will 
be kept alive iNi 11 not a.epend upon how if 86ft It or ifharaJu the, 
Germans think vve have: treated them. The 'cipark will fli1me if the 
German people feel that it' is still v,Ti tl).tIl; their power'! to Gonguer 
tHe iNorld. The spark:wilr:die once the . Gerinan people real.ize that 
, 1 . ,.. . . 1'·0 .1.' t r' It, '1' • "t· I

m¥ln~Gr.L(nr alm.. 111 ·lJ:e i-:~e cangue::;' 0:..,· 0: .o.er,peop_LeS\lS lU-~ e. 
iind tne sooner the spark rhes, the· sooner' the G-erman p~ople vall 
bel able to devote thenlselves to making a: b.etter 1ife for themselves 
and the rest of the wo:rlcl. ,: ' " I, 
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that an essential feature,was the futured±sposition of the 

. 1'1" ·1 
, 1 IHuhr : and the Saar. I: ;:" I 


1,·1 ',I ;; ,I 

i'lhe eas e wi ttl which theketal;Lurgical, chemical' and electric 


indu~:Jries in Germany be b~nver~ed i';r~mp~ac~ ~6 J~r' has 'alreadycan 

been Jmpressed upon us by bitter e';;'e·rience. It m\ietitso be remem-\" 
I' " 

bered. ithat the Germans have devastated a large port~on: 'of' the industties 
I ,'", ::. I 

of Rusisia and of other neighb.ouring ,Allies, and it is ohly in accordance 
• . l' I 

withjllstice that these injured countries' should be entitled to removeI ". . ." I 

the maphinery they' reqUi~e in; order. to r~pa1r the ];OSSi:~ they have, I 

"sufferld. 'rhe industries refirredio in'the Rubr and i~ the Saar would 
~ ,f,' 1 ! . l' 

there:fbre be necess~rilY put out of'actionand closed ~bwn. It was 
I ", "i 

felt that the trro districts should be put under some body under the 

world brganiZation which w'ould supe~isetl1e" dismantli~~ "of these 
\"" "" '" " , ;:" 


indus,tJ:.1es and make sure that they, ~'{ere not started 1 up' again by same
", " '!: " II 
subterfuge. , 

'it 

'" ! 
I . " ' , ;1 ! 

This programme for eliminating the Yiar-ma.1dn;:; industries in the 
, I ""', I! 1" ',,, j , ! 

P.:u.hr'.3.J;l.d in the Saar, is lookiqg forWard to converting Germany in'to' a I" 

count:J primarily agriCulturru: and ~~storal in its ~r~a~~cter. I 
" " I ': ' 'j 

T~le Prime ;,finister land tile President were in agre~!!lent upon this 

.. (Intd.,) "O.K. 
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': September 16, 1944. 
I 

" . 

I 
.Jack mocloy telephoned me at 4 p.m. tciida:v, $tat1»g that 119 

had just reee!Ted. an Urgent message frODJ, Eis~ower asking pe~.... 
mission to ls8uetbe ~oclamatlon for G~~whlcb he had . i 
previously submitted to the Department with . the :el1.mination of 
the following clausetrom th~ f"irst pr:tra.gTaph: . I . , 

"as in other cOuntries' liberated from "the.horrors 

of Nazi tyrtU'Dly1.l f' " ~ 


but excluding the suggestion made by the. Trea~ that the I 
Proclamation indicate that ev~ry Vestige of; Nasiam 8Dd mUi~ f 

tB.rlsm be obltterated.WitJi the elimination of the clause, 
the first paragraph of the 1"roelamation would' remain the sam~" 

. .• . i 
. I asked him lr.there~'s'any reason given, for ~limina.ting 

one and notputtlng in the :otber sugge8~ion....~e s8;id ,there ~s 
no real reason given, although it was indieat~ that to red~t 
it vlould cause a great deal, of delay.. He as8UD18S tha't they ~an 
eliminate the clause without gO,tng baek .th~oug~ channels, wh~reas 
if he adds the suggestion madeby' the TTeasut'7" it would hav~ to 
go be.ck throw,h a nmnber of people and seVeral: c;layswauld: 'Qe: lost. 
Eisenhower says it is, :i.mperatlvethat the Proclamation be is'sued 
at once invisw of the tact t.hat tilt) troops' are .already well 
into Germany. '~ " , i 

Ji.fter discussing the, matter with llB.rry White and Joe Dubois 
I called Jack McOloy baek"Md gave his the folloW1ngmesaag~: 
I told J.1r. 'McCloy when we· sent 'over the 8ug:gast8d. draft to take 
the pla.oe, of the f~.r$t pni1-graph of the lToblamatlonthat t~e 
Secretary had indicatfJd .to him th(lt it ~'s merely asuggest~on. 
We wmild like to see it adopted, but if l.t c"Ul4 not be adopted 
there wasn't anything the TreaS'\tl.7 (1 ould ~oabout it now. Mr. 
McCloy said he. remembered that and appreciated it, but .he d!id . 
want to, clear it with me•.' He said "Suppose w~ tell Eisenll(~Wer2' 
in a cable to go ou.t tOda,. that if hefee;I.s it imperative to 
isflue the Proolama.tion at onae, he may proceed.. We would li..lc:e, 
however, if not noW, later an,ta get the other ~lggestion iregarding 
the aliminat1onor Nazism, and militariSn2 in :Gerrnany i:rlto the 
Proclamation. '" He said he would say that it', seemed to him Ithis 
could stUl be added at the end of· the first!paragrapht but if :it . 
cd.i1d not ,he' W0111d like' to have it' considared at a later date. I 
'.' .' " j' . i .

told him Vie could not insist upon our c~~~ a.t this time,. 
. . . '. '. . . I ,. I 
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