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•~ IPlamaed Economy 

II, . j' I'tl . I 
'I' , I 
'I . I 
'. IPlanned economy should, not be maintained,but in 

, , j I

certain branches of economy contr.ols inevitable~ 
.1' ' Crop control.and compulsor7 deli~ertes ot food-I 

stuff will have to be mainta.1ned,: 'J)ut ma.chiner71 
should be democratized by genuine farmers and ~ 
consumers organisations.' I I 

;1 1 'i 
.1 i I

!t'he execution of a reparation'program will req~re 
far-reaching aDd thoroU&hgoing co~tiols over the 
economic life of the countr7. pro~ab17 similar. to 
the wart.1me contro18~ . " :f~ 1 i 
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,.' 	 Foreign Trade and ExchaEfie CO~7rol', 'I 

I ' 

,-I, ,'"., ;" it! \ 	 Ii
OS,,!; May' 1944: ", I~portsshouldbe strictly~ela~~~ to the ",basFet; 

, of necessaries. II . . III I ..! ' 
, j" , " 'Ifl,'' ­
~!"'TE, June ,1944: 	 Stress should be ,laid on early re~tion of 

essential, forei~ trade., " " ',i!i'! '" I " 

" " 11:,1 ", , 
, ?rohibit ' all,' ,trade and oapital

'I 

~ransactions 
'immediate~y' 'on 'occupation, ,fre,e~~ ~l pending 'I' 
claims, 'suspend all export ~d~lZ!Plort duties, l 
fees, quotas., and .. trade 'res,trlctions. " Organize, 
compl'eteoont,rol'in the post-B~rehder period. I 
United,N~tionB_ Trade 'Commissio~ii:itol be set UP. to 
a~e1st :mil1tarY government. , Tht.s ICommission I 'I,! .. "",'"

should allocate all GerDlan export supplies and 
control all ~e~man importS', :sho¥I~act as solei I, 

"clearing cent:erfor all claims 'lipon GermaXlY anCi r: 
. !, 1111')" <. i 

should ,setup scheme~f prio;:ri t~e~i· i 

, " ' 
' Food imports,may :become n~cessJY ;toa1.1ev1atel 

extremepriva.tion~", :, 'il 1/' I I,I" 
I " , ',I',,,' ',"" "I I" , 
I 

BRIITISHMa11944:. ~erever conslete,nt w~th' the'~'~~~s o~ d1reet1v:e, .1, ,-1-' m~ke use of, ~xisti11g machinery ~f (exchange con,tro,l. 
The German authoritieswill'~e ~esponsible fori i, ' 

~'»\ ..... I 	 operating it~, Payment, in forei~ :exchange w11:1 b,e 
n~cessary for paymentlfl,between ~eI'fany,and'neutral, 
countries which are 'not passed ~~OU&hcleari,~S~! 
,Obtain from 'German authorities, fulh Cie,tails ofi all . I', 	 , ' ' , I ' I~',' , ' I 
clearing agreements to which Germany is a party. i ' 

. 	 . '. ,1['1 1 1 '. 1·1' 

Suspend clea.r:i11gB with countri8f Wli th vhi ch amr Of . ,'~ 

I . ~, the Un:i~edN~tions,are st~lll in:!ia state of hostil1­
, ties. ' I,Special direot~veslw1!ll pe' given for cl~earl1ngs ' 
, wi th t~e f9rJIierly occupied t,~rr~ to;rles of the pni,ted 

: '1 Nations. C,leariIl88 wi,th8atellt,t~ countrieS w1hicrh ' 
~ave been suspended not to ~e I 'r~stlored. Clear!ings' ': 
with sat'sllttie countries which~vle not bsensf~en~s~ 
to be continued. ' Clearings ,with neutral countries ,to ' 

I ' 	 be continue~ 'Where the ~~ut~~ 'fo,ernment cons]entis.1 

,,';,' ,:11, I " , 'I I: ' 	 ,')' ll' ' 
.. :·I l ·Ii 

;, ~; Ii : ',!':j 1'- i 
"'i: ,','i:, ' Ii' 
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" " ~ ! ' • : :; r', I 

, III 
! : i~j j" 

: ; 

I, 
I. ' 
I 
; 
; 

, , ,I 
I 

:' 
, 

",
Iii" " 

207412I!',l," I I ' 

,; 	 III' 
" ,, " ",' 	1: 1 

: ~ , , ,1 

" I,' II ' 
',,' ,', ,1,1'" I'

" 1'1 



, Subj~ctJ 

, The report constitutes a brief h1story of the d8v,~opmentand~! 

ploolentation ot the Property ContJ"ol program in Ge~~ '. : ' 


, ~ I~' ! ' I .1 

, • • ",' ' t • I 
Chapter I deals with the. baokground and authority' for theprogra. 1 

of <=ontrol. ~he planning for the occupation of G~:began in 1992 ; , 
in l~land when the United States Group Oontrol Oouncil, was established. 
Latl~r, UnderOMJUS, the Property ,Control Branch of t~e Military Gov~rnl;. 
men~1i was formed to carry out the pl8.ns made befor~t~EI: fall of Ge~. 
Property Oontrol in the UoS. Zone of Germany beCame effective in th,8; 
~al:l of 1944 with the p:t'OflDl1gation ofLaw No. 52 of ~h~ Military G~vern­
manto The basic autho~1t:v for control lay, however'I!I:tn JCS D1rect~ve : 
1067/6 Wbieh directed the Zone Commander to block all gold, sllver,! cur­
re~,cies, securities, aCCOllnts.1n financial institutio~,. cred:1t~ arid ; 
vaJ,uable papers aa well ,as other usets owned or oontrolled by the IGerman 
Goyermnent and subdivisions 'thereof:, ami other ,en~ 'cofmtnes or n~t1ona1s 
thereof, the Nazipart:v and its affiliates, other prohibltedorganizations, 
ab~~entee owners of non-Jaerman nationality,institu,t~,o:n~ used toclbak. Nazi 
activlties,and other specifically deSignated persons"o! , Property trans­
ferred under duress and works of' art regardless of (JWlterehip were also to
bel controlled. Other directives and regUlations wht-cn elaborated ,on ';th1s 
ba.sic document are quoted and discussed in the reportJ . i ' . 

i 
I 

The maJor categories of property for which t he; Property Control :Branch 
hilS responsibU1ty arel· 11 ! '. . i . 

United NatiOns., Neutral, and other Absentee: Owned Properties 
. ,~) I

,t, , 
Properties of the German Reich, etc. 

j 

Properties of Nazi Party Organizations: :/1 

( . 
I. G. Farbenindustrie\Propert1es 

Captured En~ Mater~ 
, 
)1}

Properties Acquired u.nd<ir~ress ,!, 
. -.., ~ 	 i 

, 	 '!'I I ' 

~ach of these headings is discussed under a separate; chapter with particular . 
lmiphasis on treatment, of property of United NationS nationalsatld property
• .... ., .. 	 'I' I ... 
1.c.ransi'enEgl under duress. . 	 :11 i 1 • 


~ I 

Propert:v such as external assets. and that a~oc,eted for ~p~rations is 

not handled: by the Property Control Branch and it/ii t;reatment, is reviewed in 
. , 	 I ~ " 

, 1 
I 
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part~ by Mr. Rose in his report' on "'l'he, German Extem4' Assets Program"; 
, 1 '. ,', .-: ." I. 

The treatment of property of ~, and other absentee own~a 
is C,liscuseed in Chapter II. The objective of the Propetty Control BrafCh 
witriL respec\ to this type of property is to ensure that~ pending ul~tm.ate 
disposition, It will be safeguarded and maintained with; a mi.nimI:uD. of da­

, ,.. I

precdation. Property was taken under control on the '(basis of' reeorqs kept· 
by the German equivalent ·of our Allen Property Cu.stodi~ as well as jfrom 
repc:)rts received direotly from. the interested nationals~, The nuinber of 

1 . , ,:,1 1 I 

Uni1iS of property in this category under oontrol reae~ed a peak of more 
t~l ,14 thOusand with an estimated Reicbsmark value of fI194'p402,63~. 
The2,IEI properties were administered by appointed, Ge~n eu.stodians. ~ The 
bur<,len ofadn)1nis~ering·t.he variau.s types of properties: was great and in 
1946 the local German authorities assumed respOnsibility for the' administra­
tl0~1 and safegUarding of, certain properties subject ~'h polioy ~.ci1on by 
OAGVS. The property of United Nations and neutrals r~med, however,. sub­
jec~ to speoial· cantr~l measures and supervision ~y QMlVS. In 1947i de4- . 
coni[.rol measures were put into effect whereby proper~1es in which ~ or 
neu~a1nationa~s held at least 51% interest cou1~ b~ released, upon appli ­
cat~lon, to nominee:lB. of ·.'the, owners. J;n 1948 arrangem.Eint~ 'which furt~er. re.. 
ducI3d the work load were made for the export of personal. effects and house-
hol~i goods to the absentee cnm.ers. . . . :i: Ii, I' 

., I 
It was als., decided that the various Land Reform. lilws in the U~S.: 


Zon~ included within their scope. the properties (jof Vni~ted Nations 'or .• 

neu:tral nations. 'r i j 


. • ' . • ,j I I 

At the preBe~t time the Property Control :Branchl'isl soheduled fbI' Ide­

actlvation on July I, 1949 and therefore all absenteeov,'l1ers of property 

shd;rJ.ld designate agents by that date., . In themeantiD,le :tbe prQperty is, 

bei:ng administered by the German Property Control AuthoritieS under. tb:e 

8up,ervision of the Branch. , :tt I i 


. • h . 

Ghapter III deals with 'property of the German Rei~h and all poli~ieal 
subFivisions. .Thelargest group of' this category, 1no~uding the R~ic~bank, 
Reiehsport and, Inland Water Way was not taken under control by the :P.roperty 
co~trol Branch. rut waaadministered 'by other agenoie~.1 It was recclmn~nded . 
by Ithe Property Disposition Board that custody of Rel~:ttproperties ,not . 
be1;ng used by the occupation forces be exercised by:the Land governments 
and that title be vested in the Land with the und~rs~ding that t~e ! 

lproperty or its proceeds be used for eduoat1on, welfar~, ete.- . At p,resent 
th~ recommendation is that Reichpropertles located~laLand be trans~ 
fe~red to that Land and properties essential to the .fulfCt1oning of ia : 
celftral GI'I1IP'It" government be reserved for transfer to a central Gex,nan 
government when formed. A decision has, however" l'W,:ti been made w~thar ,I. ." I , .

tounUaterally fonow these recommendations or to a~~t the peace Itreaty•. 
The; int~reBt of' the former Reich in the iron and ste~llindtlstrles was :dis­

, posed 01 by ~ Law No .. 7;.~, : ! 
I 
... 
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Tlrle treatment of property of NUiparty organizations,:is ~ discussed I 
in ChaPter IV. The largest of theNa~i organizations waS' the/German ~bori 
Front, ;I'lhich, to demonstrate the magnitude of property cantfolled, ,is I 
est~ted to have owned 15% of the total Ger.man economic w~al~h. Tbis , I 
organization owned insuranoe companie~, manufaoturing plan~s ~,Volkswagen) ,I 
and ms)ny retail 'stores. ' " I 
~ , , , 	 " ,,!;

110 ft lfany of the properties were eventually, turned over to:) c$'tain demo- , 
crati!; and charitable organiaations and funds cpllected byj Nazi organiza- i 'I 
tionB! for social insurance were, considered, as' in tTust for,:1h~ social in- I 
suran~:e agencies and not as debts of thaNesi organizatioQ. (Property in I 
this category which is not claimed by Successor orgCUlizati'ons is to revert 
to. th;'a, Leender.nhs ,property of I. G. Farbenindustrie wa~,azhong i;,hat : 
sel.Zea by the Property Control Bra.nch and is the subject of Chapter V.' , 
Cont~ol was exercised to tho extent possible by ~ontrol offipers and, in I ,I 

view lof the extensive 'holdings, 'tha,t not under control was" ~cked. COl~ 
sider'~ble conf'us~n resul~ed from. the fact that many agen,pie;s of omus ; 
were :~nterested J.n various aspects of the Farban pr,operti~5and it was ! 
not un,til early 1947 that complete authority for custody "~ administra- i 
tionlwas transferred to the I. G. Farban Control Office of the EconoE~esi 

, 	 ,.,." ". , . i
Divilsion. It was decided to transfer the properties to v,srious trustees i 

and :t.his program is DOV{ almost complete except for certain plants where I 

repatation removals have not' been' cOlllpleted.' . / ,I',


"I,; , 
.. ' I: 

The property of Nazi party members discussed in Chapter VI, consti- I ' 
tutE)d from a numerical standpoint the largest group in e~stody. '.Che policy' 
with respect to this property is to exere,ise control ~ntil :thestatus of '.', 
the iowner is determined. If thS ,owner is cleared by the" coUrts the property

I " ' , I 
is ~~eturned and if not the property is confiscated byth,e, court and turt;led I 

ove1r to thetandgovernment. 	 ' ' , ,',:1; I ' I, 
, 	 ' " , I ' 

, ,On the first of January, 1948" more thaD 55 thOUS~d,' *nitsofPro~rtY 
'wer'a in Property Control custody;'however, by'the end of, 1948 only abou~ ;
14 :thousand remained. ' . J' I Ij' 

" 
, , '. I I :'1 I Ii'· 

Chapter vn, deals with. oaptured enemy materia.1-' and% i'u'nds ,dadved t;ro~ 
ita aale which were taken into custody by Property Contrell. Property in . 

,', 	t~Ls category consisted of movable property held by the:' ~~ for direclt : 
miptary use and acquired by seizure of the U.S. Army~i~r to ,May 8, 1-945. 
That portion of the property not retained. by, the U.S. Ji.f1II'(;I was to be trans­
fe~red to the German economythrougb an agency established for that pu~ose. 

, 	 I' , ' , ' . I 1 I 

, Th'e transfer of all property in this ,categery has beenoompleted. I 
! ~, J I 

, , 	 , It' I I : 

The final cbapter deals' witb properties transferred under d:uress~r~ 
f 	 ' i, , 

big the Nazi regime. These prope_rties are subjeot to ~esititution to tine ~ 
OI!1ginal owners or their heirs. The responsibility for i,nternal rest:l!tu-; 
tjjon falls within the scope of the Property Control ~r~ch whereas 8ltt;er~al 

; 

,'!: ' :'1
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I 

I 
, ' ' I

rest,1tution is controlled by the Restitutions Branch. On the basis ot !' 
repo:rts required within Germany, and information supplied/;by/ former ownerS 
or t:heir successors proper\iy was taken into custody. ' The administratiorf, 

I , ' 	 . I j

of B,uch property is under the direct supervision of MlU1tary Qovernment ! 
and lis closely controlled to protect, the, interests of, th~ right,fIll OWlleiB ~ , 

, , 	 , 1 

, • Quadripartite agreement was attempted in an effort to lobtain ulP.tormty 
irt~~e'stitution but when su.ch agreement WQ6 not reached t!le iu.s. p~ceed~ : 
Unilaterally. I.aw No. 59 governing restitution of tb:1.s i:type of property ; 
pro'~ided for the establishment of Restitution Agencies "{hidh attempt to i · 
br~ about amicable ,settlement of olaima by former OWD8~8 ,against present, 
owners.. If BUell a settlement is unobtainable, the case is ireferred to the' 

j 	 i, , I 

courts. 	 II 1 ' 

, ,,::1 II I 

,'" I'" .,'
The Jewish Restitution Successor 0rganization(JRSO) was established ,

" ' , 	 " , , , 1 

andl authorized ,to claim all heirless 'Jewish properties .. '~ This same orgahi­
. . . 	 j ,

zation aided1il<" assembling and processing claims for the restitution of ' 
pro:perty whichcl.dms had to be fUed by December 31, 194s~ As of November 30, 
194;S, 85,955pet1tiona had been rec~iVed and 30 thOUS&Il~ mpre were ex.pe;cte~. 
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1'1!HISTORY, POLIC IES, AND PROCEDURES 
, . . 

OF THE 

PROPERTY CONTROL ,BRANCH 

OFFICE OF MILITARY, GOVERNMENT FOR GERMANY 
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MAY 1945 to'DEC~!BER 1948 I 
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'I!,I 	 ' 
Ir' I 

0) CUstodians appointed to operate, ar)i property shal;!. have 
"wi'thout. the consent of higher authority~ to alter the i 

, ,of a business, or to sell, liquidate~ ii\cw;nber or oblig~tei 
"property or any part of it beyond the' ordiriary course of busmess. 

:: 'Ii' I, I i 

(397.) Fees paid to custodians, and allO',vances made to owners 
or their dependents, out of ,such properties ma:yf be continued, hut: may 
not be reduced or increased without prior approval from the Chlie f' Prop­

_ 	 arty Control Officer. 'When paid they shall stand! as a charge :against 
the ,property and its owner. ,1 II,'! ! II 

i 
, ~j ~ 	 1 

(398.) Under no circumstances will persoris who have beenl removed 
from any office or position because of the iSup:rem~ connnander1s: policy 
of rEmoval of active Nazis and ardent Nazi sympathizers be employed or 
used in any other way in ~onnection with the Prop;erty Control Iprogram 
of Military Government. I~,,:,,! 

,: 
I 	 I 

JCS Directivel067!6 	 :!i ' 
l 	 !, 

Directive 1067/6 of the Joint Chiefs of Sta'ff constitutes the ibasic auth­
:I;i ,I' I 


" "" 1

ority for the control of property'in Germany. Para~rapl1 4S thereo$ 

I 

directs the 
" 

Zone Corrnnander as follows: 
, 	 I i 

nyou will impound or block all gold, silver, c:urrencies, securities, 
accouritsin financial ins'titutions ,credits, v~lJable papers,jand all 
other assets falling within the following c,ate,goIiies:: ' 

, 	 ~I'! ' 
. 	 I~. : 

(1) Property owned or controlled, directly o:r'i'indirectly, in iwhole 
or in part, by any of'the,following:' "1: !~:" i 

. ! 

(a) The German Reich, or any of the Laender, Gaue or proVinc~s, rany 
Kreis, Municipality 'or other ,similar subdivisibn~ or any, agency or 
instrumentality of any of them, including all ~tilities, unde~takings, 

,public 	corporations or monopolies tmder the c~.nt~ol o;f any of I the above; 
, ' , , ' : ,I!I ' I' II 

" "~' I· I

(b) Governments, nationals or residents of other nations, ~cluding 
those of territories occupied by them, a~ wa:r \I~ith any of the I; Un~ted 
Nations at any time 'since lSeptei:nber 1939;' i; I, ! 

" ' 	 ,I : ,I 
. .' I I . I I 

(c) The Nazi Party; its formations, affiliate,~ associations ,arid super­
vised organizations, its 'officials, leadingme~n~rs and suppo:hers; ," 	 " ' I 

. 	 " ~ I. i 

(d) All organizations, clubs or other associ#ii6ns prohibited
I 

or dis­
• • 	 " I

solved by Military Government;:,: , ' I! 

" 	 , , ' 

(e) Absentee oWners of rton-Gerrila.n nationalitt i!icluding Unit~d Natjons 
and' neutral governments and Gennans outside of, G~nnany; 1 

Ii 	 ' 
,I:' 	

I' 

I:; <~2'-:7.418 . 



(.f) Any inBtitut.toit' aealic'Brt 
or t.he arts and sciences which has been 


. thar its i.t:'lterests or cloak its activities; 


(g) Persons subject to arrest (as defined'in the 

other persons specified by Military Government by 

othelWise. 


'f 	 .' I 
. " , I . 

(2) Property which has been the subject of transfer ~d~r duress or ,rong­
fhl acts of confiscation, disposition or spoliation, W,hether purSuantitO. 
li~gislation or by procedure purporting ·to follO'l'lforms. of law or otherwise. ,, 
(3) Works of art or cultural material of value or impbr\iance,. regard:j.ess of 
tl,1eGWIlership 	thereof. II :l; i . 


. t i
I 

"irou w.:i..ll take such action as will ensure that any impoudded or blocked. 

a~sets will be dealt with only as permitted by licenses or other inst~uc~ 

tions which you may issue. In the case particularly of property blocked 

'l.ttlder (1) (a) above, you will proceed to adopt licensing ~easures which, while 

mAiritaining such ProIfl rty under surveillance, woul~ pelrmit· its use inj con-. 

S(>nance with this directive. In 'the case of property,ib16cked under (2) above, 

yi?u will iristitute measures for prompt restitution, in;: conformity wit~ the 

objectives (of the occupation) ••••and subject to appropr:i:ate safeguards to 

p±-event the cloaking of Nazi and militaristic influenc~.~ I . 


·If I I ' 

'The Directive contains other specific provisions W~t.h !respect to certain 
I 

types of property. Real and personal property owned or ,controlled by t~e Nazi 
I ! 

Pari;y, or by its formations, affiliates and supervised 6'rganizations, and by
: 	 ' . 'i' I ' 

i ' " . '.' .~, ,,~: ~ "f 

alllpersons subject to arrest, .as well as all archives, ~onuments and museums 


. of Nazi inception or devoted to the perpetuation 	of Ge~ 'militarism, lre ,re-
I' I' ( 

i ' quited to be taken under control. pending a decision qy ~~e jcontrol Council.of 
I,

" . .':I ~ . I 


Germany or higher authority as to their eventual disposi~iqn • i 


. 
The Directive further requires the Zone Connnander t'o make special efforts 

I :, .... .t· . ',: .. '.' • . ..... :i\, 1 ". . !. 

to r)]:~serve from destruction and take under control (a') records 6f any nature 


. ' ''''', 	 't' I 
. . . . I 


belonging to or .controlled by the German Government,. the i Nazi party; ·poJ.:,ice 

, . ' . ,'. ' -,' " ~,~. ~.. ! t' 

org~nizations, limdother specified organizations, 	(b) hi$t~ri.cal archiv~s, : 
: . 	 ' , I ," " '. ,I. ~~ f • ;! 

museum~ libraries, and works' ()f art, and (c) plants,eqUirent, patents ,ndall 
., 

other property and' all records of large German industrial companies and ;tra~e 

! 
1[1 
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or the German econoIl1.y. 

On July 7, 1945, a Directivewas issued 

I

Property Control in the U.S. Zone and enlarging in some instances thelde~ini­
\ ! ~ \ , 

t~.ons of' JCS Directive 1067/6.' Section XVII of the D:r:rective, entitled It,Block­
, • . ,'i . , i 

; , . . ,t" I , I 

irfg and Control of Property" '(later replaced by Title :~7 :of Military 9ove,mment 
. , . ' I I 

Regulations) .defined further the treatl)'.ent to be accor9.ed to specific ;categor­

ies of property. Its provisions were as follows: ;~:~ , 

Ill. Classe:Lof Pr2I?srEi to b~ Restricted 
it 
,I' 

i
i :. 

Y,ou :will continue to enforce· measures previously' taken to prevent, 
e~cept as permitted under licenses or other instrtlctions previous~ 
issued or hereinafter issued, any transaction cir any ,dealing in arty:' 

. . ". , ::\ ' ~ 1. : 
(a) Property o~ed or controlled directly or indf~edtly, in whole 
or in part, by any of the following: . i. I!! : . \ . . .,', ' . ,r ;~. 

(1) The German Reich, or any of the Laender,:.Ga:ue or Provinces, 
or other similar instrumentality thereof, inCl\lding all utUJ, 
Hies., undertakings, public corporations or m<>,noPolies under '\ 
control of any of the above; .. t i 

(2) Governments, nationals or'residents of n~~ib~s, other th~ I 

Germany" 'which have b~en at war with any of tHe l!1nited Nation~ 
at· any time since September 1, 1939, and governments, nationals . 
and residents of territories which have been occupied since that I 

. . I
date by such nations or by Germany;,: I 

(3) The NSDAP, all offices, "departments, agen'~ids and organi~a­
tions fO:r'ming part .of it, attached to, or control>led by it; their, 
officials, and such of their leading membe.rs and '!Supporters as: 
may be known to you or be specified by this 'Headquarters; 

I 
I 

. ~(4)All persons while held under detention or {~y other type of 
. custody by you; :\1 \ 

\i'l i I 

(5) All organizations, clubs or other associatIons prohibited \ 
or dissolved by Military Government; 

I 
I 
\ 

(6) Absentee owners of non-German nationality)inc1Uding Unit~d 
.' ", I· ,

Nations and neutral governments, or their nationals, and· Ge~s 
outside of Ge rmany; ~ ~,' I!!' \ 

", '; I 20:7420 
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't
~, 

' " 

(7) Any Kreis, 

iSion; 


,,. 'll',t I " 
(8) Any instHution dedicated to public worship, 'jcharity, edu­
cation, or the arts and sciences which has been us~d tby the Nazi 
party to furt.her its interests' or'to cloak its activities. 

, '",' , ',1;' 1 
(b) Property which, has been the subject of transfer uri!:ie:!;, duress, 

"I':r~)ligful act of confiscation, dispossession or spoliat:i;pnj whether 

pursuant to legislation or by, procedures purporting to ,;toHow forms 

of' law or otherwise; , ?' \, 


! 
, I 

(c) Works of art or cultural material of value or impdft~nce, regard-I, 
leils of the -ownership thereof. I;' 

,'I
I,

2. ~lasses of Property to be Taken Und~r Control 

YO'\.l will also take under control, custody or possession' arid hold and 
administer until you are otherwise directed, the follOWing categories 
of 'property: ,;' 

(a) i Properties indicated in Par. la(l), when the governmental agency 
us:l,ng them has been abolished by Military Government .. ,!; : 

i{ I, 
(b) Such properties indicated in Par. la(2), as are owned-by the 

Ja}:\anese Nation or nationals, and b;r the fonner Austriah state and 


1 ' " 
nationals. ':,' " i 

, (c)l All properties indicated under Par. la(3). 
" 1,1 

I 
J, 

, I 

I 

(d) All properties indicateci under Par. la(4), 
,I"l I 

except ,furniture, 
cldthing, and other personal effects. Personal effects:;i if, know.n to 
be ;looted will also be taken under control. ,1. ' ; 

t
(e) , All properties indicated under Paras. la(6) and lb." 

I 
Ot:her provisions of the Directive of July?, 1945 prescribed the treatment, 
." '." It. , , ' ,i 

to be accorded to proPerty of the Nazi youth Organization, of the DAF, and jf 

abolished police,f:i,re and civIl defense agencies., ProvisioAs were also ma~e 

in I1espect to public lands, real property nonnally used for ~rigious 'purpo~es ' 
• ~ I ; ­ I 

,", " I: ' 'I 

seized by the Nazis and diverted from church use, monuments,'fihearts and I 

archives,,' and~e payment of certain penSions and 'f. ,Inas:- '( ../' 
. ..)In'lk ' ' I 

much as these represent, only~- face,ts of the Control program,
I ! 

20742 11. ! 
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II 

,j 

i, 

I, 

I. 
I 

I, 

:. 

I 

, 
: 
. 

I, 
i) 

-8­

'I 

I 


. I. . ~~ 


& deta;He~ exposition thereof is, omitted. 	 ,r 
III I 

I 

t 
Other :IInportan~ Early Directives " 


, 


Other important' early directives and legisl~tion 'VlhiCh'ou~lin~d Propez1,y 
, . 	 I' I' 

;" I " 
Control policy or influenced its jmplementat10n are summarized below. 

F~ I . 
. ' :1' I

A. 	 Dilrective of August 1..2..t....1.2!t2. 

~ihis direGtive extended the denazification provisions;: ofl the July 7 

tli rectiv'e to influential Nazis and militarists in alll~j frelds. Fur­

i,hermore" the property of all persons designated as hostile to Allie4 

purposes was declared to be subject to seizure of possesston, or I 

other control measures by Military Government., . i 


• J., 	 I 

B. 	 u~w for Liberation from National Socialism and Militarism
• -,-----	 -:, I 

;;": 

, ~rhislaw, which constitutes the basic denazification:legislation, 

superseded the August.15, 1945 Directive and provided"for assump­

tion of denazification responsibility by the Germansin laccordance 

~I'lith principles established by Control Council Directive No. 24. 

:The relevance and importance of this law to the Prop~rtt Control 

program stems from its provisions for sanctionsagainst i offenders. 

'In the case of major offenders, all prope;rty except an amount nec­

:essary to cover their bare existence is required to be confiscated. 

IProperty of offenders is m~de subject to confiscatiop i,I1 whole or 

lin part as circumstances may warrant. In the case of. a lesser of-

I fender owning an independent enterprise (other than '~ ~all lIDder­

taking)" his interest in such enterprise is to be blocl~ed and a 

trustee appointed therefor during the period of Msprobation. Ul- i 


't:imate disposition of the property so blocked is to ~e ,decided at , 

ithe time of the final classification of the lesser offender. Final­
: • .,', 	 . , ,t,:.' I I 

ly, those determined to be "followers" are to be ordere,d to pay 

special single or recurrent contributions. ,. 


C.' 	 lulitary GoVernm~nt Law No • .,2 . I I 
'. . . 1] ,j ! 
, This laW dissolves the Nazi Party and provides that [Iall funds, prop~rty, 

equipment, accounts and records of ,any organization:mehtioned in th~ 

law shall ;be preserved intact and shall be delivered o~ tranSferred! 


, as required by Military Government.. 	 " 
• •. . 	 ,~i 

I 1 	 :{ i . 
D. !Military Government Law NP..!...22 -Blocking and Co~trol 0'£ Propert:y: 
,. 	 it . I 

This is the basic law in respect to property in thei'U.~. Zone. ThJi 
law renders ' IIsubject to seizUre of possession or title,'dJJrection, man~ge~ 
recnt, supervision or otherwise being taken into cont~olby ,Military Gov~rn..l v 
men~ III cer'~ain categories of property" including propertY;~! o~ German govef1-; 
mental un~ts, property of governments other than the German government which 
'" 	 f 1 i ' 

f, 2Q7/,122 
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'.1 

iii,. 

, I:' 

Have been at war with any of the United Nations since ;[September 1, 
~\939, property of the Nazi party and its officials :anc; subordinate 
organizations, property of persons held under detention by Militar,r 
G:overnment, property of organizatlc5ns, groups, etc .. pJ;'ohibited or 
dissolVE;ld by Militar,r Government, property owned by pers9ns. outside 
o'f, Germany, and other pe rSons specii'1ed by Militar,r Government in 
G;eneral Order No.1, which lists ~orty-five categorie~:' o~ persons 
whose property is to be blocked. 

·,1' 
, ~. I :t~! 1

E. Mi~itary Government Law No. 54- Use of WehIw.acht Prope~ 

Uhder Law No. 54, the head of the":Government of eClch t,anp. is required 
~o take possession of all Wehrmacht property in his Land which is suit- , 
sib,le for agricultural purposes or required for accoinm6,da~tion or settle- : 
ni,.ent of Gennans or others, and to aSSure its use for'~uch purposes. I 
M;ili tar,r Government is to assume custody Or control or tlo direct the I 
tl~e of all other Wehrmacht prop" rty in the Laender. ~:rncome derived 
from the use of the propr::rty by the Laender, over and'.i:ldve. approved 
Ebcpenditures, is to be applied as directed by Military Qovernment.· , 

. :11' 1 I 
F. Mj.litary Government Law No. '77 

J 
, I 

. 1 

~rhis law suspends the Labor 'Courts (Arbeitsgerichte )fait4 certain oth+r 
;labor organizations and provides for the control of ~hefr property bf 
1l1:ilitary Government. ,. 

1 

G. ~Ui tar,y Government Law No. 191 
, 

:1:1 

This law establishes controls over publications, radio broadcasting'inews 
services, theaters arid music, and other like services, and provides :ror 

~ ":control of their property. ! , &, I I 
( I 

H'Qontrol Council Proclamation No.2 I' 

f ,I ,. ,~ 

;This proclamation states in general 'terms the categories of propert~ , 
Ithat are to ,be controlled and indicates that such prope'rties will be 1 

'disposed of ,in accordancewitr: directions of the Allied Representat~ves.' 
The proclamation ,is not self-executing but Control C,ouncil or Zonal : 

"legislation has Deen enacted to 'ilijplement i tsdec:is:r?r1s in respect to 
some of the prope rties described. ;' I 

,, il: 
I. ~Control' Council Law No.2 i~J 

! f 
i This law abolishes the Nazi Party and its organizat{ons and provides, for 
. the confiscation of their property.. Confiscation, ~~cdrding to the j law, 
is to be carried out by Military Commands, and general 'directives con-: 

'cerning distribution of the confiscated property ar~i tq be given bYi the . 
. Control Council. Disposition' of this property therefore requires action 
; by the Control Council. A list of sixty-two affect~p., Nazi organizations 
,is set forth in an appendix to the law. ." lil I 1 ' 

i· ' 

11 

I':~I 

.'\ 



" 

.J. Conj;,rol COtmC_~LLaw No.!.....2 

This law directs the seizure 'of all properiyo'Vtned by It GI.Far'6~.::" 
in(;h~st.rie and vests title to such propl?rty in' the Con;t,r,i?,l: potmcil. 
Under the lay, a Farben Control COJrJIlittee is establishedhwith the fol­
loWing responsibilities; , ; 	 'f I 

, ;',1 .' 

(1) 	~ Making certain plants and assets available for :reparations.
II' ' 
; j I' 

(2) 	, DestrOying certain war plants. ), I 
I 

, 
(3)' DisperSing ownership in remaining plan~s. 

(4)',: Tenninating cartel arrangements. 

(5) 	i Controlling research activiM,es. 

(6) Controlling production. 	 I, 
~.. 

, 	 " • ' :1 

Dil3position of Farben property is subject to decision c?,i' ~he Control 'I 

CoJunittee, on behalf of the Control Cotmcil., The apPOl:,ti6riment of' J ' 

fmctional responsibility is discussed in Chapter v. of ;It~s report en­
ti~led "I. G.Farben Properties"., ,I' 

'I 
I,! 'K. Coni~rol Council Law No. 10 If' 

Ar;ticle II, Para. J of this law provides that any pers6n found guilty 
ofiwar cr:imes, crimes against peace or against humanitY;i, may be pun­
ished, inter alia, by forfeiture of property and may 00" requireq, to 
re~titute wrongfully acquired property. The law furth~r provides that I 
any property declared to be forfeited or the restitution bfwhich is I 

• ! I 	 '" ( j

otp.ered shall be, delivered to the Control Council fo:r germany, which I 
shall decide upon its disposal. 'II,t I ' 

,:- .. :
"; , ! 
IIi 

, ,I 

Tb'e' manifold categories ~,of property 1I/b,ich have been maCie ~ubject to vary-
I 

ing degrees of control by the Co~trol Council for Gerinariy of
If,. 

t,he Office ofi 
, Ii, ! ,I 

Military Government 1'.1.1,1 be apparentr'roni the foregOing cit~tions • Actually, 
, 	 ,1r.1 I' I 

" 	 j I 

the tot'atL is much greater, both from the standpoint, of the ;umber of class~s . 
, . , 	 'I 

and the value of properties involved 1 inasmuch as n~ refer~~cel ha~ be'en'made ,. 
. '~,il t 

, I' , i 
to cate;gorles of controlled. property which are ~ompletely o~tS:ide the £iell 

of res];lonsibility of the Property Control Branch, the activiti:es of which r;ep.-, 
,t" ii, ' 

1'esent :the subject of the presentdiscussion~ In. order to qrmg the entire 
Ii g: j . I , 

;(2'O?,~~4 



I" 

. 

'i 

. . ~, :f ,, 

rtl 
". 'II I 

'ii~ , i 
~t 

'i" 

: " 

ir.' 

-11- \.t 
I . I 
f 
'~ 

i 
I 

Gennan,property pictUre into focus, the following additiqnat m~jor ~lassifi~ 
. '. : 

.
cations of confiscated or control;:Led property are ment;i,qned'~ 

Within Military Government nProperty Coiltrclll has a sry~~al:i:~ed mean~g. 
It dendt!es the establishment and maintenance of control~ pehdfng ultimate dis­

'i; , ., 

poSitiC'~,' in and over specified categoI,'ies of property. of p~:dons and: orga~iza-
., . .•.. I 

tions described and defined in Military Government Law .No~152,' and'the organ- . 
\;" I • I 

izatio:ns, set forth in the Appendixtoc;ontrol Council, Law N~. 12. The cont;oL 
'I. • \i, 1 . I' 

exercisled'in a given case may vary' from use, possessi'on,' cu~tqdy;' occupancy, 
'II. ' I 

. It: ' I 1.proteci;ion, maintenan'ce, conservation or' supervision•. " 
oIi I 


, '. ' . " '. ~;'

The fo11owiIlg chapters of this report consist of a 'discussion of the type 
;. . '~ : . : 

of cont.rol exercised and the policies and. procedures fo11ovied;in respect t<;> 
• .1 \1 I • 

. :~ 

each of the majo:r categories of property for which the :prop:erty Control Brc:!nch 
'1' 

has responsibili;ty,. these being: . .,i; 
'Ii " 

UIij;ted Nations, Neutral, and other Absentee Owned :P,rop~ !'ties 

Ge:~an foreign exchange. assets 

'held within Germany 


Property other than Gelman' ~xtemal 
lassets allocated as reparations . 

!:9p:Wd-.gold 

Property other than looted gold sub­
'j~ct to external restitution 

. ' 

. C€irtain property'of enterprises de­
Ifined as cartels 

I 

Properties of the ,German Reich,. etc.• 

"". 

t I 
.i: . I' 
i~~ • 

li'J 

:,1 2074 51 
i 
i 

. I 
" 

1" 

.1' ,
Reparati?nsl: BrfIDch 

" 'I: ;.' i 
FOreign Excharige DepOSitory 
~r'"''----''"'~'.''''' ,.,~.,.~,..._..~~;_.: , .. ,:._.... ' , .. ' ! 

Restitution~'Branch 
'.' , i':1 : 

. ,
" 11,.., I 

., 11'1 I 

Decartelization Branch r 

, i,1 I 

:!: 

!I' 
~i 

I' 
I 

j"f 
.' '" ~-.~.-.....:. 

" ;.,., 



, ; 

, " 
'. 't, 

I , 

Properties of Nazi Party Organizations 

I~ ;G. FarbenL~dustrie Properties 
, 

Ciiptured Enemy Material 
, 

PJ:-operties Acquired under Duress 

, I 

Dile to', the necessity oflirniting the total subject matter of the ~eportj 
1 ' ',,' . ':', ·.il; I I." 

Unitedl Nations owned properties and properties 'acquir¢d!!fUh~er duress (~ri:t;lci:"; 
;,' II, I ' " :i 

, ,'j I -I I 

pally from former Jewish owne rs) ,are treated in sorrewhat more detail than the 
,i 

J , .. .. ..; .;1, ! j

other categorJ.es masmuch as they are belJ.eved to be of I greater and more direct 

'I i
inter€ls,t to citizens and residents of the UnH,edStates~ I 

i! 
"I 

" 

L 
1 

" 

,r 

i 
, I 

" ' 

,
,.' 

1 ' 

,I 
I 

I
,[ 

i 
I 

. I 

: 

,I 
, I 

I, 
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I 
I 

,I ' 
", 

Among the rr:ost.· important categories of properl.y o~eri "which propefty' con-
I I 

" 	 , I I~ I j , 

t,r01 has been exerdsed sinc'e the earliest phases oft~e program are the so­
, 	 ,I 

called IIduress"projperties. The postponement oithe 'd~scbssion of SU~h proper­

ties ,uhtil' the final chapter is dlte, .potto their lackfi,io~ imPort?~c~ ,I b~t, Tather 
" , I 

. I 

to tHe' 
i 
special problems wh.iQh they have presented. ilJ 

, I, , III : ' 
Iprior to the surrender of Germany it vias the annoYr)ced intEmtiQ~ of the 

, ,.1 " ' 1 

,III,. I , ' .,.
UnitE:d States government to take appropriate steps for: the safeguard:ijng, of 

propE!rties wldch had been expropriated from their fo~'r :o'wners as a Iresult of 

Nazi' persecution. This policy has frequently been re~ltaied and' the ~ir~t-ive 

of Ul~ited St2.tes Objectives and Basic Policies j.n Gernkn~ (MGR-23-20JO)' is 
, 'I 

, I, 

:11 ' I 

chos~ri as an outstandingly clear statement t.hereof. The: relevant port.ion reads 
'[, I I' 

as f6llows: 
• 

'. 	 lilt is the policy of your government that personSabd organizations 
deprived of their property as a result of Nation~l pocialist persecu­

, tion should either have their property returned ~r }>e compensated' 
therefor and t.hat persons who suffered personal damage or' injury . 
through National Socialist persecut:ton ShOlllcl recei:ve indemnificafion 
in Gennan currency. With respect to heirless and unclaimed properly 
subject to intel;'Ilal restitution you wHI designate lappropriate ;suc­
cessor organizations. II ' '~ 'i" ~' 

r 	 I 

,The entire restitutiol! program was sepal'at.ed by ~h~ Office of :MIil~tary 
< , ' it! , 

II' i i 
Government into two principal parts. The responsibility for external restitu­

. 
, 

jl
" 

i 
'I 

cussion thereof is contain~d in this report. 

I 	 t 1" 

2:074:27 
I 
I 
I 
i 
I 
j 

, 
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" -... " : .. ',' -,.,';" 

~;>'~ 

I, 
the former owner, would have been subject to internal restttut!on, was as~ , 

I"~ 

signed t,o: the Property Control Branch. 1:0 

':if 

Administra.iion of. Property Control over D...!!.~~§s Frope:tti~;' , 
, :,' , ( l , 

J;n e~ce;cution of the above-stated policy, Militar:y Government has from the 

,'I' , I 
beginning! directed control of all properyies e:xpropriate~, !!?0l(fiscated, OJ pur­

chased under 'circumstances indicating duress. Such controL'was imposed oil the 
. , ' I ; 

basis of J.:tsts of property compiled' in some~ases evenp'nJ~ ~o Germany's I~ur-, 
J 
, 

I I 
render, or ·as properties were disclosed by field investigat'ions or made, kriowri 

: : " r I I 

through communications from the former oymers or thej.r succ~ssors in inte~est. 
'~ I 

Reports required by M11i tar;;r Goverrlment from present o1l\'Uers'~ German goverdmental, 

agencies, land financia,l and credit institutions wi,th respect t;o properties pte­
- II .' I'I 

sll1!l1tivelye~ropriated or confiscated und,e'r discriminatory weasures of NatiioD;al . ~,
fl ' 

" , : ' ,\' ! ' , 
Socialism '(persecution actions for racial or political reasbns) were examihed 

, , ' 
.' . ,~ , , 

and were ailso used as a basis for property control actio~. ,I' , I, . 

"i 
, ' 

Custodians appointed by Military Government, or by Genrn Property Coptrol 
, , ,I ! I ' 

Agencies under the direct sups rvision of M11itary Government, were charged: with 
, : ,i I I , , ,', 'II I " 

the administrat,ion of properties underprescI'ibed conditions ~d requireme~ts, 

intended t,? assure adequate safeguardillg controls" including a:uditingof r~co;rds. 
• ,I ", 1i' 1 • \ 

The control' and influence oi'the nominal owners over the :a~in~stration of l the 

pr9pertiesl ?r enterprises were wholly eicluded a~ a matt~r Jf ~rinciPle an~ I 

'f \ ~ , , 

policy. U+ custodians of controlled properties were apPoin,jted. only on the btftsiS 
'I , I· ~ 

, I I 
of exemption or clearance under generaJly applicable denazi~;~cftiQI1~regul?i',ions. 

, ' : III " , I 
<'. '1'· . ~, 1 ' 

The, cbnsistent policy of Ji[ilit.ary Government" has beep t6 tetain, proper;:ties 
, ' . 1 

in the dur',3ss, category under cont,rol and to safeguard them ~til such time las i 

i 
the merits of claims for restitution could be evaluate'd and finally determ:ibede 

, :1: ,I ! " , , :' 

,',I 

::1 
,~, 

'I 



'I 

i 	 ( 

I 


I 
1'(, 

, I 
i

" 
The 0I'!-ly; exception to tp.is policy has been in the applicatipn of Milita~r 

,i " K ' i I , 
Government Title 17-501, which authorizes the 	release: of il,jprpperties of fmsig­

i 	
I 

n'ificant: value if such prope rtie,s can be adequ8,tely safegua(!'ded by other means, 
k,:, 

'I:'i.e. blbcking of transfer of'title. 	
i!:: 

I 
I 

Promulp;atio!1. of HilitaryGovernment Law No •....22 	 i 
I 

i

, ! 	 , . i; ii' ~, ! . 
'Th'rpugh negotiations on a quadripartite basis, atte!IlptJs were made ito de­

! ' , 	 ' :{I ! I 
, t, ' , 1 

velop a uniform program for the restitution of propertie$ to persons and qr­
, " !, 

ganiz;:3.t!i'ons deprived thereof as a result of National Soc1,aJlist persecut!ion or,',' !~!: " ,I ; ",:, 

in lieu ,of restitution of property in ki.'1d, for adequate, compensation. i Quadri- 't 


: :" 	 j: f 

partite !agree..,nt proved impossible, however, because, ofi, ~1"tai11 f1IDd,en~al: 
differE:nces among the occupying powers.. The decision 'was therefore reached to 

, 	 I , 

, 	 i ' , 

proceed1on a unilateral basis and the Laenderrat, repres(;3nting the Laender of 

the u.s'! Zone' of Occupation, ~vas instructed to draft a' p~oJosed restitution 
~. 	 I 

" 	 I 

law. A.t;ter approximately one year of work on the part ot propertyspe~ialists 
r! 	 !' i, I 

I 

a draf'i,;of a restitution law was submitted by t.he Laendd;!rrJt for Military: Gov­
, . " , i' 

i, 
ernmeni; approval. Certain provisions and reservations c~mtained in thts draft 

'were d~~med object,ionable by MH,ita:r:'Y Government ~d,'j.t iifar finally de?ided that 
, 	 ~~ I I 

no solution was possible except by promulgation of a Milit'il-ry Governme*t ~aw 
;.. 	 I 

covering the subject.:,' t',!,i, 'I' 

"I .'., 

, I '. ' , " 1 I 
MHitary Government Law NQ. 59, . promulgated on Novemb~~ 10, 1947, Iis:based 

on the; Laenderrat dr~ft, with modifications or. revisions, 9f the latterrs objection­
: . 	 '~,I i' I;" 

" I . '. " ,,' '!:': 	 : ' ,I .' 

able p:r-ovisions. As of . the same date" the Central ~lin,~ Agency provifed for . 

in thelavi~as 'established and sUbsequently cOmlnencedoperations at Bad Neliheim 

: ' . . j~I' f 


in Lan!j: Hesse. The necessary implemEmtj.ng legislation ~st~blishi.Ylg Re~titu­

, ~: I 

t.iori a'gencies in the Laender of the United states Zone was: later passec;i by all 

, -	 ,,the Laender. , 	 I 

I 
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""' 

'1:IilitaryGovernment, Law No. 59 provides for filJlg ~;r petitions i fo~ the 
I 
! : 

restitution of iden tifiable property at the centrai F"i1ing Agency. The final 
, , ':11 :' I,, f' 

date for filing was established as December 31, 1948. '", 

: 1m 'order to semire all' possible infonnation c0nc~rnlng propertifs which 
. ," \ .' ,~,! • 

1 , 

werei transferred under duress, Law No. 59 also pl~ovide;dfor the submission of 
, 1,1, t 


. I! ,'. ". ,", ;11-,,-; 

reports by ,present mmers of such' properties, or by, p~rsons orfinan,cial in-

I 
stit:utions having C)JlJ~ informat.ion concerning transfers Sf property under cir ­

, , '!~i ' 
1 .,' 

curnstances of duress. 
, , 
I 

:The principle that duress-acquired propert,les ShpU~d not esche,t to the 

State because of the failur~of h~irs or successor~' ih interest to clake claim 
1 j' 'I'rl' , , ' 

thei'et.o was also recognized by I.e.,,; No. 59, which l)rovid~d for .the appo~tment 
I, ' I 

and establishment of successor organizations. This ,vas accomplished bY' Regula­
I!!r! ' I:, ­

ti,on:No. 3 under the Law, enact,ed on June 23, 1948.')Jn:the same date the Jewish , 
" ;: . 

i ' , ',II ' I i 

Res:titutlon Successor Organization, (JBSO), represent:lhg; a majority of the lead.,. 
" , " ,',",' , I, ' ' I

. ! I 

i " " 

ing Jewish organizations' of t.he world interested in the, establishment of an 
; .,' p ~ . ! 

adeqPate restitut:,i.on program, was authorized by Mili'~ar~ Government I to' claim all 
, " , I ' 

'I ' 


hei:r~ess Jewish properties~, , ,~ ; ; , i 


. . '~1 I . ' .' ;, 

Or~~ization and Admj,nistration of RestiijU~1:sm 'PrOgram :under Military 'Government 

I;
La~' No. 52 " i~1 I 

! ' : " . . !.f t 'I' ; 

Law No. 59 prov"ides for the establishment of Rest:itution Agencies, which 
I 

are'i jinit1ailj - charged I'dth' t~e responsibility of ,t~j~g to bring ab;<i)U~ amicable 

set.tlement~ of claimi:p by ,the former mmers aga'inst' t~e 'present o'Wlle~rs.' If such 
I I , ""'" hi,

sei;tJ.ement cannot be attained the, claims are then referred to Rest:i!tution Chambers,
i 
.. " ..,' , 


whiqh are part of the' German' Court s~rstem. ApnealS;from the decisjJ,on~ of. the 
~. ': 'i~1 I 

I', ! I 
I 

Ref;-titution Chambers maJr be taken by either party'to!the Oberlandesgerichte,
: ,i I 

I 

(Al')~el~te Courts),' and frOID' the latter to the' Bo~rd:r:: , of;, Review, thd" decision of 

whtch :is final. 

"', " I 
, ' i 
: , 

:tl 
, II 

I 
i 

I ; 

," 

f 
" 
I 
',I 

1,1''I' 
i~ 
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:1, i 	
:1 

\ 
:~j 

,~V: 	
: : 

/
Board of Review, composed of Americans assisted' bi,e~l'lerts on Gerlmati 

!\ 	 : ,. 
I .:', , i I 

law, "Was established pursliantto Regulation No .. 'r to, Military Government Law , 	 , I : 
I I 

No. ,: enacted on August 2, 194.8. Appointment of members of the Boaird of 
,i 

, "Ir. i : 
Review ~as accbmplish~d on November 6, 1948. As of December 1948 there were 

\' , I 

tvvent:r Restitution Agencies; thirteen RestitJution Conrt~, 'and siXl Obetlarides- ./'II . 

I, . i . 

gericlate Court s in the United States Zone, in ad¢li ti:on itO, the Board of Rev.i.evl. 


, 	 . I I 

the Je'wish Restitution Successor Organization was ~stablished at lNu~emberg,, 

with branches located in several cities in the different Laender of t~e U.S. 
Zone, under previous 'au,thorization~ranted by Military 'Government.. Tn October 

1 • 	 '" , 

i 
1948 .tne JRSO corrrnenced the eXaGlination ofapproximatel~r 80,000 reports affect-

i 	 " ' . i 

ing properties presumed to have been transferred under :circumstances 0f duress. 
1 , 

• j" 	 1 '• 

Information obtained from these reports fonned a'basis for the preparation of 
. ,., I ' 

IIshort':"form!l petitions in cor>..nection ",[H,h every. Jewish property reported'to
I '. 	 . " 

, I I 

have ;:)een transferred between Janu.a 30, 1933 and May , 1945. Thes$ petitions 
, 	 , 

\1 	 ' 
'were rt;lql.lired. to be filed with the Central Filing !;'genqy on or beforer De~ember 

f.: 

31, 1948, the, final date for the f:i)j..ng of petitions under Law No. 59L The 
(' 	 , 

.proces~ing ·of t.hese petitions w~s deferred unt.il after ::'J.."lecember 31,1948, in 
, ! 

order thc.t it might be determj.ned whether the same properties had been Claimed 
.;., 

by other-persons or organizations. I 
+,1
'i-! 
'tl 	 I 

In November 1948 authon.zation was issued for a s~nB.ar examination: of the 
i 	 i 

repor't~ on iile with t.he Central' Filing Agency by ac(;r;,di~ed represenf'at.~ves of 
.' . ,F 1 '. I 

,the Nia.li tary,Missions and Consulates of approximateJ~y .foUl'teen foreign nations. 
; ! ! 

I 
" 

DifficUlties which arose affecttng thE;l~tisfacior~ p~rfection ofl clf:i1lls 
". .;. ;r! I j ! 

were ;r?solved by appropriate m'easures and directives of. Mili~ary Government. 
1

'.1 1. t· ti 	 u
Amongi):,hese problems were restrictj:ons on .renii ttances ~npayroent of the ~xpenses ! 

!Il 

. I : 

Z07431 
, I' 

I 
I" 	 ! I~ 
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I r.' ' i, 
and rvices of attorneys, the transmittal of information by air mail, and 

I 
f , ! ' " 

the g~anting of, access to the information contained, ,ir:t, t~e records of vari-

I I~ II :.', ,',' ' ,',' : ' ' 

ous g~vernmenta.l agencies or offices. ' ":;1' i " , ' 
1\'. , 1 

I 

11- complete reporting system"was devised :whereby inf9rmation as to the 

statttS and progress of every yla.imwas expediti<;:msiy q~t~in~ble. Also month-
i , I , ' " ',' :1: : I' 

ly rEn;yorts were required from,the Cen,t.ral Filing Agency ;;'0 provide informa-

I
tioD as to the over-all progress of the' restitution program. 

'I '" 
At the close of 1948 there remajned some matt8;r'sr',htcb would have ~o be 

l ' I, I 
provj.ded for through leg~slative enactment or implementation. These; however, 

1 , I' 

, " 

were not of a nature to prevent the effective, operation 9f Law No. 5~, and 
:,: , I 

Iit is presumed that bv now apnropriate remedial actionVhas been taken to fac-
I : (.,' .... ,.' ' ':1'1; , 

, ,, ' 
" 

i " , ' ;"i'! r,', 
ilit~te the successful attainment of the objectives: of t~e law. II,

! 'I 

Numerous requests were received for extension '6f the final date ~for the 
1 ' , 

'" 

f:i.lin& of petitiona, which w~s established as Decemberj,3+, 1948. Serious con­
, , 1 I 


" ' " ,'I', 1 ' I: 


sidei'ation was given to these requests, especially in ;vlew,of the later date 
I , ,I 

established by the British and J:t"Tench, but it ~as decided. that any eitension, " ,f ....., I 

, , ,~: 1 : I : 

woulct ,be lmwarranted. In addition, to the many ef.forts~!,I',Of, Military Government 
I '" I I''I,I!. 

I .' .'. ' ,:~' . - ! ' j' ' 

to sEicure publicity of the law in all countries of the' 'world through Ithe United 
, .1 I I . 

States diplomatic missions and the foreign missions acy~edited to Germany, 
, , ':Ii i' j. 

the j'dllmnng considerations' wer'e i~fluential in dicta~iri,g this decision: , . ". .:, I 
I 1,. " 

(a) , Claimants were allowed thirteen months ,in which to file peti­, 
I 

t.ions; 
.. J:

i~ 

Titles to propertie's whiCh may be' in volvef ~ ,qla'ims had b1en , 

in a state of uncertainty since Germanyts, surrender and wo~d • 
I 

have remained so until the final deadline: fo~ filing claims'~ 
, ~" I 

. ,,:' :'1 i' 
, . . 'fl" I , , 

:l! 

r 
'l. 

'. 

I 
'I 

:,1!t
1 

l 

, i 
. ' 

, 
. :11 

I 
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I 

~c ) I,Iodj.fications of the laY,r with !'espect· to. tille .for filing may, 

11
:j~l; 

have led to requests from various sources 'f9r bther changep; in 
" 	 I 

the law; 

It was desired that as many as possible of the' burdens and! 
I 

uncer­

". 
taint:ies imposed by Military Government on 	~he German people ,and 

,I, 1 I .I! ' 	 , 

economy be terminated before. the Occu-oatiorr statute became effective. 
• ,.; I I : . 

11'11e majority of requests. for an extension Oitheri f~ling date w~re :based 
I • 

upoo ! the argunient that essential informaM.on was not.ac~essible. This·argument 

. I . ii: .! 

I ' 


was· rlotcons1dered valid and MilHary Government consttstentl>r advised claimants 

.1 ' I v

i 

I 
 '. 	

< 

that:the provisions of the law were adequate· in this .'respect. Mini¥un informa­
, .. If'I' :; . I :,ti~hl which did not need to be l1Jlder oath, which was il!requ.ired of the claimant 

I 

i I . 

I 

in ,order to bring the cU,i::n 1'ii thin the statnte of li~it8:t,ions consisted. of a 
! :: I 

. I" , I. .. J, • 

description of the prop::Jrty and a statement, as exac~ as possible unde,r the cir ­
. . '. ':, . I 


t)un::lstances, of the time, place 8l).c:l circumstances of~h~ confis,catiop, .and so 

, 	 I .. 


I I ,~l ' . 

far ;as knovm to the claimant, the name3 and addresses' of all persotis having or 

. . I' 

I. I·· 

l~ 

,I 	 I . 

cl~:j.ming to .have an interest in theprop'=rty. i-\ny j{~riher information that 

, . fi I . !. 


might be required for settlement, or adjudication 'of the claim could be submitted 

. 	 . . ./ I. I 

to: the Hestitution ~l\.gencies or Restitution COU1':,tsa,~ r~qUired.: 

Modification of property Con~rol Polic:y Subs~uent to Enactment of ILaw No. 29. 
,I

I 
.. 	 't' 

I 

, S\}bsequent to the enactcnent., of 1a.w.'No. 59 (qn 11iov~mber 10, 1947);, and after , 	 il 
. 

.. . . .. . I 

the: lapse of a pe riod of time considered sufficient:ifo·r dissemination of know­
; 	 I; iI 

1 '..:I' f' t . . f" tl ' . f' . 	 t . 'f 'il ,1, did d' bl_eu!5e 0 1 S pronslons, a 111' 1er mOCcl lea lon 0_ pO'_.lCY was eeme ansa e. 
I 

By, tli rective issued on July 15,.1948 property contrqlaction was directed there­
, . ;~I ! t..
i 

a:Dt~r only in those cases where n.otice of the fi'lin~ 'd1: petitions ~'liih the Central 
I, 
I

F:ijl'ing Agency under Law No. 59 had been received• . ,!{qwl:'ver, an amending directive 
. I" 'f' I ' 
wa.s issued on August 3, 1948 authorizing the exerci'~e ,of property icor;trol action, 

I 
I. 

.2,074'3.3 

I 

i· 
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I 

notwithst,~,ding the fact that no petition had been filed with the Centrali 
:~ " 

F:i..ling AK8pCY under WW No. 59, if i tappeared that irreparable damage mfght 
I , ,.., it,.i· j . 

be done to: a claimant's interests if the property were' not;,;itaken under coptr,ol. 
. I . :(, :,,' i '. 

It w:Ul bel noted that this exception conforms vdth that i wh:i.c h was made· in the 
I 

1 r: : 
, ) : , 

cassof l'rr¥ted Nations and neutral properties :in the later~i stages ot: the IProperty 
I ii' I
i

Control F)l:)ogram. 
ii" 

I,,~ I
pen(i~ng final disposit.ion of claims or petitions under Law No. 59, properties

I ,. i " J: ; , 
I 

under cOlltrol are administered in an impartial manner and,'! insofar as possible,
I 

I
in sllch a way that neither of the' con.:h:::ict:Lng partles' ~s, f;~:V6red. 

, I 

The' petitions filed under Law No. 59 are being checked against prop~!'ties
I .' ' if;;. !I.'" . ! ' .. 

l.mder COJ;1tr,ol and those which are, not claimed and are not~:sub.ject to cla~sby 
, ' , , , . if: ' '. I,' 
., "11' I 

a success?r organization are being releated from control.;: It is probablr that 
, ­ ~ . I

this program. is now substantially completed. ".1 ' 

I 

statisttdll Information , " :fi· 
," I,1', . 

As lof November 30, 1948, the la.test date for wl:lich'c?mp,lete statist'ical in-
I . , '" I ' ' 

formation was available at the ti~e of the writer' s dep~r~ure from Germky; prop­
, ;; 

. " " ' i , . :, !~i ; I 


ertiea t1Ilder c(mtrol in the duress category mllnhered .31,426~Petitions Irebeived 

II r " , 'I 

by the (;entral Filing Agency as of the saine da,te nt1J!1.b~~eJ; 85,9-55 as folJ,ows: 

COffiI?lete petitions from claimants· 11,1$7 .J:: I' 
I 

I '?'I "I ", ' '. I 

Ineomplete petitions from claj_mants !+j768
',I . " 

11'1 

IIIShort-forml! petitions from JHSO 70 2000 
;';: 

!/,I:., " ! 
Total 85,955 , 

, . j .' :. ,,' IrJ : t 
AdCtftional petitions number:Lng .30,000 were expec~ed:'rrf,rbm JPSO by December .31, 
,~, .'., f 

1948, which would increase -the to"Gal to approx-im-:lte,ly 11~,.985..: " 
I I 

Reports rec~ived at the Central Filing Af~encya~ of~;N,o;vember .30, 1948' num­
It, : , 

. :!! ; : bered 87:,591.., as f 0],low5 !i 
'I, 

I 

./ , 

I 


.1 

. I 


207~1 
, , 

:, 
I 
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, I 

i Complete reports from individuals 
I' 

Incomplete reports .trom indiiriduals 
,I, 

Reports from Banks lrll;5,OOO " i 

Reports from Agencies II; ,~'500 

Total il'l 8,7,594 

c t f B ,. d' Lh B ·t'· 'hlii . 'd' hZ' ­'C',.;.ec or 0 ,'er_ln an. J.n \, e rJ. J.S :"an . l:renc ,oneo.. ·-...--"-·--i·----~-·---'--··--,'-,--------:-'-~-·--·---,-· 

of 1948 WUita.r::r Government Law N~J59! Vlas not applic'able to
" I ' 

',. ' , , .' I~, ; , , 
the U.S. sector of Berlin. CoD.ferences 'Were then, still continuing with the' Brit-

I ',I i : I' , 
],81. 1 A1 Frenc .. thorl·t·,les J:orb t.t. 0 f leg,,]'.sla,tJ.'on",',. f'or re'~tj,t"'tl"on__ .clal1·m.l'~anc h au' enac men" '-" '. ~, 

, i 
.' 

• I ­

I h ' : 
appli,c?-ble to the three Western Sectors of Berlin. The 1'I':riter is notl ad1rised 

, , I-! ' : . , 

whet.h'er any change in this situation has subsequentJy }a~en place. f ' 
, , 

, 'I' 
' 

'Ai great' deal time and effort was devoted to an/att.empt to, reach Ian agree­
, ,I ' i' 

ment ;w~th the other occupying powers 1;'1hereby cl.sdms for; r.estitution d:f. ident,j,fi ­
, , 

(lble ~p~operty would be dealt with und.er a uniforril policy:in the seve~al Izones of 
t '~ I . • I 

occupation. ~'These efforts werE': only partly successfulhri respect to [th~ British 
, : ' " ,1", IW'Lcl.,''''' I' 


Elnd F17nCh and attempts at coordinat.ion with the sovie~s ;'Wa'S abandonido 


Hestitution in the Bntish Zone is controlled b:y General Order No. '10,
! f: , ' 1 I 

, ') 

which sets an expiration dat.e of December, 31, 1949 i'or,the
I ' [ ,;, " 

Only ,claims in excess of PJ..I 1,000 'will be considered under 10.
, i !, , I : 

, A.ll r5e:rsons having lmowledge of property 'which haschariged hands under duress 
'" .... , " ' 'I>' I I 
I' ,,' ;, , 


since !January,30, 1933 are required ,to make a de~larat~,on' thereof. I 

I­

,In the French Zone all clairils for restitution ~lUst be
'r 

filed Wit~in 'eighteen 
I 

months: of the enactment ofOrdi.na'1ce No. 120, which be~anie effective Ion November 

10, lC)~'7. The French h.ave established special courts in leach Land t9 ttY 
i 

nlsti:t~tion cases. 
I ,, 
I 

I 

.. , 
" . hI I 

:rhese courts consist of a pres:i..d:i.ng judge and. 
, II 

,I. , 
ttro: other 

1 
I 
I 

'207J35
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i 	 ' j' ..' 
I 

membe,rs and have exclusive judsdiction over restitution leases. Cla~s :for 
! 	 I , 'f.1 : 

., ,l 1 " i 
real property must be filed with the COU1~ in the districit in which tpe prop­

1 it:;" 	 )",I .' 	 'I'J,.-' 

el"t.y 19 located, and claims for ri41sti tution of perso~all property in t~e: dis­
, ! ' " ' 	 I 

Itrict ,yhere the claimant has his regular place 
I ' 

§.tatus 10f' Re~..Eitutior). under a General Claims 1a:vv ' 
; I ' 

Iri the United Stat,es Zone. the LaenderI'at vms , I 	 ' , 

, . ilii 	 I •
ment td prepare and submit for consideration and approv'a+ a General Claims Lawo 

, 1 	 , I 
11' 'I , I . 

As of Itlhe end of 1948 the suhmission' of this law vras still pending. Alsoas 
I , , • :1'1' i ,i 

of the ;end of 1948, no comparah1e action had beentakeni,by the 3ritish', w~t,h I , I , "ill : 	 'I ' 
I 1 i 

respect; to their zone of occupation. In the French Zone t,he redress of wrongs 
, I . ;! ! ~ 	 ! i , 	 i .. · ,I

resulting in damages or personal injuries, not connecte~ 'w,ith claims for t,hc 

II", I 	 , 

.1 W' 	 , I
" , I 

r,eql.~~r~d by Mi1ita~y qovern­. 
i ' 

' 

I, 	 , " 
restit'ution of ident:tfiab1eproperty, has 'been charged' ~s a German 

I 	 1 ' 

~: 

, ,' ' 
I 'f~ I 

:t ~ 
'!'
Irl 

,t
" I:: v, 

1'1,, 
; ,

" 
! 
I , 

ill' ,l, 

:1' 
" 

1 
'1,1 

'Ii 
,I ~~t ­
I 
1 

1 
 [11 , 

, 
,t !J,j 

" 

:'':,', 
'j II 
II 

., 

l 
~'	I' 

I 

~' 
'" 

ih
,I 

! i!1! ,, 
\ 'I if: 

1 

~: 

'I,,' 

i 1 

respon'sibi1ityo 
, 
J, 

i 
1 
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r; }ARTMENTOFT~~'A~>~:f!y': 
STAFF MESSAGE ,CENTER . 1.

1I, INCOMINGi"CLEAR M:E:S~SAGE' 
1, ' I. 
'f'i 

F'rom: 	 CINCElJR Berlin. Ger'Dlany "'''gel Cl.~¥ I 
, Ifi ' [,

Dept '01.' the' Army forCSCi\:O \rJasf:l. DC I 

I 	 ' 
Infeg 	 HQ, EUCOM~ COMQ.ENUSAFE for ,pr?I;:9. CQ)ntl~ and 'E~~'i; .Asset:::! 

Br Prop D:t vO~(GUS I,' '!i : , 

V-37391 ' 	 , i,' ""I i J)~DeC~mb~r 1948, 
~ , , [ 

Subject 13 extension, lat\l 59 filling dea.dl~n.e .. 

~, .iII' I IS Y.U' '!:' I ~ ~ t'Ca,ble l"ecelvee· from Dr o.,Jcepae,n ,"" WI'.i.se ,II .t:."'~e(1:A.".II.:::n-
'~l()l~ld J'et'1ish Congress, Joseph M' Prosk:.:mer, P:t"e13idellt Ameri­
can Je'Wiah Gomril.:'l tte('i2:., 1.Iouis I~:tp3k;r ,! P:~1IoSlident Atnerii c~n Jew•. 

. 1.,51'1 Conference $ l"'eques t,:l:t'lg exten~don, :!:~illing deadline ~ He .. 
I' que:at .following' reply 1o'e transmi t~ted, lmless other C!ec:ls1ons 

t~:as been made j.n Washln,g-!;on:. .: , . ,'~ . i 'I" 
, ,'" t , r 

. 	 !, :1'1 . • 

nlVIatt;er of exteJl1ding lal~ 59' .t~l:llng; deact:ape, a.s, r'e-, 
qUt1sted you.r cabl(! ha.s been caref'ul1YI:,t>~:wie',~'ec1 h~'?:r\9 recentli/'-" 
·afte:i:' receipt of val"iou,s other 1'I'&questf:l, ;ror ·2.xtens1on" , I ' 
feed that adherence t;o oI~:i.ginal date I i:1ec~ssa.l"'Y -" am~ng other' 
j'easons, tor, purp0:3e of' a.ssur:tng ~~al"l:V:ll ~pd ~~a'tisfa~t~ry CQIn.. 
pletion restltut.:'!.on unaex' m11ita.I';Y'gow~r:m1J.~n'{; superv:4sion;> 
s.nd to a-V'o::ld possible !'es1ata.nce -to 'pI~bgral'!l and other d1ff­

- ' 	 .' " I . - lcul ties of adm:lni~trat:lon which. may ;bI1~ antj~c1.pa1;ed as a 
re::n41t of fUl:'ther,delay. 	 : II I I , . 	 I' 
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'1\1 thou.gh correct. tha.t pi.'(~8ent.i,d<i:~adJ,i.m; \'l1a'~lco:!'ltem-' 
I plated in 19#6 d:t~aft:3;' ·tha mat; teY', tlTflS 'i.gain fully ~:i~am1ned 

I 
i~,t t.he time of' final prol'Uulgat:ton and decis5.on on' p:r.e'sll-mt 

I 
deadJ.ine reaffil""med" - '1'1, " . i 
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f~l though! 'ful'ly appreci.ated!lff1cu.l ties being ex-
I
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!Jel"'ienced by cla;lruants j.~:las3embllng ,necessary lnforn:lation, 
. I 	 Ido not believe other co;nsideI'at;~l.onfl !~lentioned ~rour 'cable 

7::'111 adversely a:rt'ect their. ab11i'!;Y tCl' t~ile bef.o:r:oe 1Cle;:td111'le • 
Al'ticle 58 of the 18.~1 permi ta filIng :01' cla~.m3 even tl10ugh . 
inc(.),nplete" and rstipula,t;es' that n.(~C\.~8fl;#rrJi· a.ddi i;j.(}n41 lnforina-' 
t.:'i.OJ('l; may be supplied on request 0:1:' ~,~pt:ra.l f.il.:i..ng algency or, . 
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,tiorll:3 may be found nece:3sary irl the, fu.ture andundpuhtedly 
()'i;he~I" currency conv<ar's1on ,problems, 't'f:U.l.' be (~rwounterec1 by , 
(.;latma.n
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AC"J'ising .Y!' ena,,,:t;Lio;;;,j'1'i:;,:;';:' ::.aV ]':59 and nt::ed'fo~: :i;lJj.l~g 
ari!(;;oT.'dlrig ~o :U;s p:r-v\f:l.oiun-;:,.. '}:rH:!/ijC 1:(~ti~8rl:J \·f(;l.('m:d:i ·l:.tHil.t 
-:;l,a.im1:3 C~r.~ inqu:tl'les a,dd:r'eBEi(;:(~ . to. Q;f':f·:i.I,~eiS (It.herth~.t:n, Cent.raJ. 
F11fng Agel1.cyt~ol'l.ld not be· ccrlsj.der'eq:.: as ~;Ja,:.im3 fitled p1J.l"~m,an.t; 
t·o J~Q\1' 59Q !n addition,ll alI ;i.nqixlr-:lf.:~;s ~:0c~dved s:tnc0 10 Nov,> 
ember 19J.~7 by.,Finance Divis:J.on (Pi'~1.c':rlt;i tb 1, l4Etrch 1i948) ox' 
pro,per1;y'- dlvis:Lon have beenfor'l'Jaliged;: :tf" Genti.'>al f:i1ing 
Agency J> lqhj,ch hr:'l.s 'replled" ei theJ:' ackb:;,t'lledg:1:i1g the lnquil~:j_es

, • ,"" ' . iH j '. I 

as claims., OI' requ.est':ing furttte:r :l.nrc~:mat:lCll1 subseqLient.. to 

r"".q\"::>"'t~ i:tu""~"'i Ai""nt .... "" """""S/~., '':'1''"'·" '~f'''i ~il' -1 1;'",. c~,p' "'. tl.,e';·'i '"i(~'''''
,!:l~ "4,.. 0 I:J, ...,.: J,..J.,. ~I!,j ... of';;; ,.I ·tt.v ~VA" ~ ..."" \., ~ .. li.tv ~ ~ "~''''.,,,~ ,Jl:i!J 1;/'.... {,.'"t, [;" U-~ ~ ,;1'/,,,'.. 

. under Art-;.:tcle 58' shouJLd be s1J1ffici~n\;~ty; p~-:,a;t;e\~ted ~ 
I'l'O'!~: V 36661~. is NC IN 52451 ~1 NO·'.(J, ,CAD 1 
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\Y;:\1'ious channels ,. .. reqi).est for the;, eJc.;'c{+ns:i.on of th'~!1 tlme f\'):[' 
'j ,'. ~.- -I',' ms t' c'j'eT' 1;~'- 1 ".,.. ~'" "7~ ·rr>'I;' ::,~~ A "r ',., ... , "',' "')l~"'<""'" 59 ."'V V .... .. J.[;.1:::' 0 .... 8:.1.•, 1).1; _... ~·11_J,L,'?I"'Ji 1.$,-(\.~.!..!""IC,,~.G I~"r:s';" L~AI ;';~"'I ' .• 

liS the d~:~adline appy'Oc~C ~ the recJb'e"j:t;s a:n~ bE;(;O!~lng more 
frequent. I have, th~n'efore, re',)'ieiNodthe entJ.ri~ lsi tU~lt:ioJ:;\ 
at, thls ttrne ~ 1'dtb ::1 v:1.0i,.,1 to. making, :a:;.f~nal, dectsjJon' !:\01t,] on 
'l,;lhethr.:.r 01" r·ot thpl'P should he 't.H" c>x"bc'n'-""i on Of't-i'ld 
:. :: .. ~'~ ... _ : J,. : ~~ ' ........ "' l _~ ........~:,:~:>_,' .. ,I ~ '. 


tJe~l ".H1.ne. lJ.'hhi ·{!-11.11. nre'I'Jent tne 1a ':mtnu-ce UYlc'!0!'taintl(,:l,g 
and needless expend:t ture of timean.d effloX"t '!''J'h:tcn ';~11ways 
a:r'J.se '('.Then the extension of a cll:::::;dl1.De' .:i:s under c~ns :tderPJtion . 

. ! ..:,' I . . 
2. I havetheref'ot'e:; decid(~cl:;. after C{)!i:Sii6lerat;t~')n. of. 

31.1 the c iroumstances; th~1t :n.0 extt'?nsiO£l of' t;he fi,l~tng perit~d 
ShOl11d be gr'::mted and that:; in C:lccorci£lrAr.H? '(.llit.:h the! provisim,-s 
.)-" ., 1 " ... . i:li~ A ','\.. "" . ~., 0\ '? ..... '" ""9"8
'.L "ede .l.,::n..r, (~J.a:!..l:ns n()'c .t . .LiS'", on Ol~ r~H2..1.0.r'<=: ._).1. !.,ece'l:~oe ... >:> .E ,+ : 
'(IJ.111 be barred. In r.?aching ·ttlis denist'On, I b,:l"Irei conside:eed 
thc~t ~ A. In spit~ of the 'effort of Qt'lGD8to publ'iclze the 
12n,] in a 1'1 the' coun.tY'ies of tbe '\'.1or.1d;' .th:r.>ougb thei US diplcmat:l(~ 
Consulates and llttssions and thE! milit~,r;~r ar.\o" ri:Lplo

j
ma ttc . 

..l_ U/t',..i U~':l ...·,'... '·· ..1 _""A'l..t.,J.,. 1 c":"'il;"::;-nJ~,CJ. 
/ .m';'·",,]"rn-lQ''''... y;t.",,>~.'1__o,··ot'LI,O ··~"";":r'e·cl"iC';t\..,'L.- t:"dc; . ''''0t# (' '''''''''''''n''r.~) J v_a ...... t i\·l<",1"-.;y-1C··t;1·,,·t.L .t.:. ,!hC,.. ,.. ''- 0_ 

~10t ha."ve peen" 1r,~f\)r;111ed of tile l~est:t t~v~t:l(jn la~1J ~ B: Only 
11;335 pe'i:::1.tiOll:S ha've bel?l:1. file·a to, d~:t;t!.J! and t'J.:r.:i.lng: the . 
2 "months rematrdrlg ... :it: ts;expccted thi.~!ta gref:!"t; ma1ny: mOY'e 'wiLt, 
be l"'f..:ce:lved; C .Although the 't'mr in Paliestl'J."H? 1r1'del:'r'upted th~? 
mail ser"llice for some' time. ,it: hils ,n~Tlrl~' bet~1'A r't:!Bume~d;: J) Oe:.i:"tair)! 
perf:)Otl8, and o:rga'n:'Uza tions have ':':9mpl~:1:i;:1'l(~:d tha·t'. the!;;' Clannot 
obtain. all the :l.n:f~o!·mation. :('equ:i.red: b~~ r:i8@pla't.:ton:l, i pr<lox;
{-'o 3" D""'c''''mb''=''''> 'li oll.e'! hl"t: i'''' tr... -~ (, .'{"q'''':''''f\r,L'''~i ("\,,.~,)... 1-"";"'1+·~ 0' 'i- -1 "" . 

if ... -4. 

1.1 .i. C·,X"... J< r..::;.'.\. .. ';I'll), "JJ~• ..,' 1.:, .1~1.,t.,;) ...~.,)t.i .. J'\~';lvi,.,·o"I"'("'i. .. ~AV",Ir._.:I.VJ.. '.. ,\..\,.~ 

direct.eel to para' 6 of' 'P!.rt1.ele 5i3~ t~hl~tilisa' p:r-'oteictior.J\ i11 
i~ ~'n1ch ~11n~.~~e 4.n~o'~~~~~or 1'~t lloQet.... ~~.~a "'4 ,ViI.. _... ... , ...~ _-".1 ."J,..:k.,,,,.1. , ..u: ·l~~~·a~~i·tablp·v.... ".. :t... .. 00-..;: U t' .. ~ vl~ j~ ~,S.UI V,,',S... ..:;t .J, ....1 v, 

and E If a e la'lmant does 'il:,;;t X"i.le ad::taim m'" a ;:\1i::hvtk-r 0:1:'> ;:'1 

cla:lm", the T(liluY'e may r~bott'nd to the lhe:ne:f'it of' JRSO~ in 
~ '1" .• .... •• " 'I,' I '+l I· ,'" ....tht ~ (;~1Se C,l' tJe'{,"iJ..Su propert;Y:J J.t! S::JITH?' (),::.us:es at ,.. I1e ,e'xperise vJ. 
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 . 3. Realizing:allof that.the fol1o~i:t~!g,'4'8: i ' .1' ",",', ....f'actsl'llake .it· i.mperatfye: that 19 ' , aead.lin.e:> , .' .,• 
. '1· . - '.' -' .­;1 'be . retained: ,..' .. 

:\>.!.", r::, ' ... 
, :'" 

, I in' whicii to .' c. 

, , flJ:,e ;. 
.' " ~I ·'1':.". , . 

,I 
ETi"tlef": 'to property lIThicb', , 


restltut1.on' have 'been j,n '8 state of ' 

yea,rs· and.:';;,,!l! remain so:untiithe,' 

.:etling clidms; .. " 

.. ": ' 

!·.i, ' 
. "'.' ,":,' . . . .:, . i·' . 1".'I:, ClilodifJ.ca t10hs Of the' ,respect,'to t;lm~ 

:et liitsmay: lead .to;requeatsf'rom ,sources 'tofmake .... 
: , ':' ~ . I

otherchanges1n"~he law;.:;' . iI, I" 

,. '.. ',',' ,.... !.., . ,; . '" ,:,;,', '. 
.' . D .Tl1e~x:ten8ion.,of;tl'le. odiiJoulCLatta,i:n,.' 

no' valuable unii·or-n'iity'with,·'t;he' 11'r . ' .• ,tl{e·13riti~h 'zones>:.:', 
I Sii~ce·t,beFrench.Ja.w iSf'ent.1r~ly dii:" . 'and the~Br':1~t:i.Sh,·,',raw is no,~yet prO~lga!"d; and ..}.' i . '~I, : ' 

'. '. . . B.lt is '(:]es:tt;ed that all '" 'b'1e bu:l."dens i and ..... . 
tI11(~ertaintleB,imp6se(:L byr~11itary, " !,; t ·pn t;he(GeY'm~lli,,' 
people and economy.,: be t'erminated "bccupatfor!
becomes ~f'fect.ive;''',;:·' . , "... 'jt . 

. ", ",' <"1 . .,i ~, !. 
'.. . .'.' '" ," "'" . '.. , • I . I '" , ., • 

.• ,4 •. lreque.st ·that ;'theState,'" y·tment· imnleciiatel~f": 
... . ....'" ." " .•"'.". "I" ," " 

Gable ~11 ,t;heil' Co~sulates ana ;Bml1aa~ie: :, jrequestiing t\h~.t: .., 
they ~ ask the.. ,government to ~lihich they a :accredi:te9 to, gi,.ve 
full public.ity to:thed.r ~ati()n;iiS and': . ' '. ehts that l:c~a1ri1s ~' 
mus~ be filed before the end of.~he,rea~.,"j 118uggested;text 1::1. 
~s xOllo~,S:, liThe Offj.c~or fJlil~t;a~YQo~e:rmnent for icferma:nlY " , 
\ US) aes:Ll:'es ·that Wt)u-r':g9yernment g1v~':fuflpubl1ctty lat· thil?.:"" 

, : ! ,time toyouI',resid~nts:and .nationalff';·of.{'the .f'ac'tthait 'elail\1s>': , 

"l ~~ro~.~~p~t~~!t~;lg~~~~n;d~~:~:~:b?~'l~~°e,it~~t~~,··!~~J~;:l~.~~~ld~~ri\~i;J 
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:ilad I'Jauhe:i:m~ Germany.:>' on or~ before 3lDedember 1948.1' ~r \the cla~;:!ms 
liihll be barred. If Goples of r-lilitary Goyernment Law\ number 
5,9.:> '(,I1hich proviaes for the x'estltution' of' property In\ t~e' , 
U~ zone nf occupation:; or r~:}gul~t1on mJ.mh~r·: 1 issued~he.reundel"'~, 
'1i\7hich provides for the manner' or fil:lng' c1i.aims", are not' " , 
, I '\~ ,', •j !

ayailable with:tll, your countr~r.9 :tt :18 sugg~sted thato~aimants 
:f.·ile a'c this t,ime a statement, which need. net be under oath, , 
c~Cfmta:lning a description of th.e conf.iscated ,property land, 
~itatil1g.!l as exac·tly"a~ possible I l..mder, ;the :circumstan',ces, 
t:~e time" pli;H~e and circumstances of the ~PI#'iscation~: In 
~i!ddltion,so fa:ras is known to' the claima:ht'.., ,the petition ,
snould contain the, names and addresses "Of'311 persons I having 

,or\claimingt? have an .interest In the ~~C\~erty.tl '\, : 

, \ 5· We,are: br1ng:i.ng th1~ same 'i'~f~r~at1on totpe:," 
a·,~~eYiltior.. I)f' military anddlplomatlc mlss1Q~saccredlt~d to 
the ACAand the US Militar~r' Government in,Germany- '\ 
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\'ioi'e!'ence Y("!.,lrO 'ir-IX98857 of3r(t APr!l" sue:cesaor 

oFganlzat:Lon under law number 59 is' aubj:act.. I'
" 	 I': ' : ' ' 

I " I 
, :ioquest C18.j:ifl,cation as to m~anlng of phras~ atpro­

vidG~d thlt title to real estate (including mortgages) and 
llothel a.s::wt,s t"h:l.ch al~e not subject t;oremova! from! Germany 

1Bldel' li:~tJn$~ i::Jsued by Military Government and wh=J.Cb. con­
stit.l.1t,g ~J.oi,?legs J(;:'t-!ish p1:'operty be veat~d in one or mol'S 
legal e!rt~.t:I"es organized and" existing under Germanila'tfil 0 

Thf::~ I'B.i~'H1B :foll()i?:lng questions: \-J'1:u:i t, relationshiJ!) 1,s con~ 
templ~,ted betwe~m ,JEn4'isb, r9stltutton :commission and German 
leerjJ.lenLi.'Gies :r9f~31'1"e(,lto in your de.baa? . Is it cont'emplated 
i;:.hat the (1-erman le'gal ,.z:-1.tities are ~,q ~$ lcontrolleq: b~l\ the' 

" I 	Ja't<-.1':l.sh il,),·:;::t:l:tut:ton eQrrrm:Lssion or is ,,:tt~'c0ntemplated that~, th~y 
a.re to b'~ designat,!?!d as ifl.iiGpendentauccessor organizat;ions,? 
If th~) f01:>mar" :ls :It contemplated th~t :i,t1tle to th~ pI"operty 

, 	 rafel'!?.zo 'i;o sha.ll "be:! transferred by th~ Jewish l"estltut1on 

':;omll1i~1sio:u' to t.he el':rt,!t:Les organiz'ed under German l!a:tf after 

the Cq,mnliHdon has filed a claim and : obtained a se,titlement 

cr j'tu'lgen?{mt O~t" is it c(,n'templated that,'s!uch legal lentitiG2. 

;,11a,11 fiL"!), clai.ms on thei'!' own behalf? r, : I 
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PARAPHRASE 'NOT REQUlRED~ HANDLE AS imSTR1ICTED CORRESPONDENCE 
. PER PARAS 51i and 60s (4), AR 380-5 I,' : . 

. I 
~' .. 

, ' 

From: CINCEUR Berlin Germsny agd Clsy f ' : 
To: Chiei' of Stafi' US' Army i'or CSCAD; I 

I 

Nr: CC 3665 '1, ,; 30 March '19lf8 
, r . )' 

Reference urads' va 979Q9, WX 96364 and W 959'25, and 
,ouradCC 3()27 and TEIECON ,~:r Februe '1:'''$ 19'4~'. . . I'" 

'. ' '. ; if'l ' I , f 

'. Mister Dudley Bonsal representing ;Foreign pr.operty­
Holders Protective Committee conf'erred recently with repre­
sentatives of OMGtiSregarding formof;documentationl and ' 
certain other ,provisions required for: dec~ntrol of property, 
in Germany.. Following'is summary of: pr.esent positipn: of 
Ol>1GUS after discussions "lith Bonsal and: in light of'l r~ference 
cables and TEIECON:.:; ,::;~: , !,' 

Bonsal presfi)nted two proposed forms designat)9d'ss 
Form 1 II{j.PPlication i'or Release from Custodyll and F'orm 2 
"Receipt I which Mister, carrolls comm,ittee, developed!. After '. 
full discussion of theprobleml, it was 'io.e,emed better to dis·· .' 
cuss amendment of the present I'orm rather than the proposed'
forms. " , I 

' ,'TentatiV'e agreement was ' reachba !!fJ,si follows: I 
. \ :;,1 . l' . 

1.. A nece~'sity exists for requiring the execution 
of a relea.se by persons acceptin,g decontrol pi" their 
properties in order' to avoidthe: i a~sertion ot a large 
number of claims against· the united states and 'its 
officials based upon the control of properties during 
military goyernment operatiot;ll?f,in: Ge~any~' i: : 

20 The relea!<e form should cover merely the 'claims . ',' : I : 
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, STAFF MESSAGE 'C'ENTER 

INCOMINGCLASSIFIEIDMESSAGE 

, " ' RESTRICTED TO~:', I, 


ii' , " I

" I',~I ' , 
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I 1 ' 

'I 
;, 

•Page 3 
I' 
I 

i 
I,From: CINCEUR Berlin Germany sgdClsy, I 


Nr: CC 3665 30 March 15148 

I 

" 1 ' 

any manner with,' the protection, 'custody, control, or manage­
ment Of said property, or any part thereof o~ interest therein, 
by 'Military Government, ita officers, employees' or agents, 
except in the following speciflc:respects: (Here leave space 
to list exceptions with regard thereto see noteibelow) , 

, as to which I agree, on behalf ofi my said prfnc;l.pal, that any
claim based thereto, shall be pre~e~te.d as prqvided by lall ' 
within one year from date hereof;'and otherwise ,shall be for ... 
ever barred and foreclosed. "Ne,i~her the United, states of' 
Amerioa', its employees or ageIlt;sli'~heir heirs" executors, , 

'administrators or ~ssigns, ,adm,it* 'or recogni~~s: any liability 
whatever in respect to any exc,epli6n herein abo;ve set forth. 

,2. It I a'm authorized to,ta~d do,' herE3bi agree and 
undertake on behalf of my said principal, to j'indemnif'Y and 
hold harmless toe 'united state,s of; American" it:s officers, 
employees and agents, their heirs,executors,ladministrators, 
and assigns, individually and 'in their offic~aJ: capacities, , 
from liability for any and all 'caU:~es of sctfon:, suit,s 1 claims, 
and demands, asserted by any third party wi t'f:;l. r,espect 'tiO' said 
,property I or any part thereof ore' interest therein, and to 

defend at its own expenf'e any ;sction l-lhereever 'brought, by 

any third party against the United states of i Atteric!l,its 

,officers, employees or'sgerits"tl1eir heirs, ~xe.cutors, ad­

ministrators, or ,assigns,. with respect to said :property. fI


" ,,'::' 'I· " , 

, , 

',' 'Note: If exceptions are; l;tsted, OMGUS ,reserves the 
right to examine' the wording of ;th~ exceptions ;before del:t,.very
of the property. in order thatweJ~ may require; aspeclfic state­
ment of the clsiIns, in the form :btla bill of!:particulars o 

" .:1, : ; , , r 
• h : 

, ,~i !
,'I' I, 

III: ": 
I' 
.~, . 
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'From: 

Nr: 

Exceptions would be made in most cases,af1;;erany investiga­
tion or audtt of the records which ~heIi o~nermightldesireand 
a complete investigation, of excepted c'll.aims can be I,made 'Tr1hile 
both parties have access to all records 'Bnd facts. tve would 
refuse to allow eX'ceptions which were, blanket in nature which 
'Would be subject to' interpretation at ~: later time i :we llould 
not for example allow an exception to be I made such I as "all 
claims arising' out of the bad judgment'I': exercised by the 
custodiap during the period from' Jsnua'ry: to July 1~47". our' 
purpose is to have issues clearlY-defined" before turning over 
the property to the agent of the owner,so thatevi~eq.ce affect­
ing the specific allegations can be ,ob,~a+nedby both parties 
before the delivery of the propertya~d, ~ew claim,s Iwfll not 
arise after all records co,ncerning ther~ transactionl~involved 
have be'en released by the person charged, and place~ in the 
hand~ of the person preSSing, the claim I

i 
" The form of'relea se presently qeing used releases the 

united states' from claims arising not :[on;I.y from prppertycon;"
trol custody but also c,laims ,arising o:~t, of damage~,suffered
through requisition by the Army and ,de.llvery as rertitutions ' 
or repara,tions 0 The proposed change in the form of release 
,,,culd not release~laims arising from such actionsl~weare 

" " I ' , •

leaving to Department of Army the dec i!s i:on as, to wl1ether or 
not ,a release of such: .items should be !t1.ncluded; either is " 
agreeable to us. ," , 'I,' ,I,' 

I 
, 'This proposal represents 'only a tentative agreement 

between BonsaI and US, as BonsaI vlishesto discussl'it with 
carroll and we' wishe(f ,to' submit' it to iIYo:u. However" ,all 

. . ~",' " ',i': I: . ',!,' 
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/
//

f 

{( I' Nr: CC 3665 	 , :',:,!II: ;30 March 1948 
" 	 ' I ' j~1 , " I' I:1 points ,conta ined herein:. appear aoceptal:)ll'el to both parties 0 

Ve 't~'ill leave the final agreement:to':-YA,~, ;andare ag~eEkable 
, ,that you make any chang€'}s in the f,insl,l(Wo,rding of tpe I re- ' 

'i 

" 

, 

oTHlSDC1CmlIDIT CONTAINS INFORMATION ;,' 'ffi!STR]CTED \1 ;( I 
/J }i'T<''''C-'''''f1''l 1'1' •• :-, " " 	 ,I,,! ' 
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lease , within the limits 	of the prlncip'Qe:sstated here:i.n.,,' ,,'", 	 , "', , 1'1 , : II 

'When an amended form is agr~~a ",~~on" we llilll issue 
a press ,release here • 'we llill be wi;lIL:1Jng, to, considbr; but 

do not believe we s'hould encourage" :llP~~l:i:cations tel: errend 

releases a,lready .de+ive,redin. connectiqp; ~ithdecon~rol. 

We sould not be' able, in this case td al!:low exceptions, I for 


• , 	 •.1 ' . '~. i 1 • I . 

claims, where the release of' the rec,orqs has preJud:+ced the 

position of the person chargedjl ,as: p01nte;d out in the' note, 

,at end Of, 'paragraph ,4 above. ': it: !,fi : 'I':" 


'" 	 , I I '~I , " ' f 

, " ' We also ftllY discu sed the: ~r~~:el~ situatioIli' alld the 
question of owners sending inre!"i,deI1t'f~~emts. We ItolQ. BonsaI 
that th,ey are welcome but that Militar:Y:1 ,G,overnment Icot:lld, not 
giv:e any help in the way of facililtiesj~1 :e,xcept, for gasoline. 
This would mean, of course, 'that the:y ~'iQu;ld have tOI live on 

: the German economy, twpor thr~~ to 'a' ,9om in accorda~ce 
with \f.ohqungsamt lJ:!ws, travel on Germani ;t;rains, andl, import, 
through :their own facil~ties" fOOdf:Or:I':s;u,bsistence~I:, WE' again 

, reiterated that 've' would z:ot object~~ !:a: jrepresentaltiye: of ' ' 
the owner . living in an, :ad.]acent co;untrJliI,' lal'ndcoming~n, on 
repeated Journeys Ltilizing wherepo~l"1rb]e the new Joint 
export iinpo~t agency hotel facilitie,;s. '~! :A!lthough he, c~:)\ild 
not be the, nominee for the purpose' of de'c1ontrol,he l could 
supervise, rather cioselYJl the operatidn'!of tl1e ,property at 
rather frequent intervals g In view ;'of'::your preferelnce for 
paragraph A ourad cd 3027 as stated ,in :'~'r~d w 95925!, we are 
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, : . ,I,' I I INr: CC 3665 , ,; ,I, l, 30 March 1948
t; , I 

n01'1 working on necessary implem~n:ta~;~on to chang~ ~ur past
policy as stated in DH-4 teleconfere~ce 27 F'e1;>ru~I"Y 1948 Q
Will notify you soonest when above 'mentioned necessary im= 
plementation is completed. " I,,' , I ' 

I I 
I

've will continue ,to use present form penciirig further 
a,dvice from you • : il; • ' 1 

" I 
"" End 
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s-4bject.: 	 Rev1w of .Repon by S.M. Rose on "'I'he German Exteraal; Assets 


Propem (194s-1948)" .',:, ," '. j , ' 

i 

, 	 " :f I , ' " it:.;, I " 
The attached report' on the exte~ asseta, (l~feu'Ven) program reviews 

lin ·Part 1 t.ne objectiveS of the program, namely to utirpat,e Oex'mEill control 
I~! property out8Ui. of(}~. In t.h1s COluMlc1.1on the h1st0I'Yi0t'Ge1:'li.lWlY'S 
Iforeign f1.m!me1al and lnduetrial emplre since ,prior to World Wal' I: to theI 
, I 	 ' 'IZ I I 
lqeginn~ of' World War II :is discussed witb eapbsi81B on the benefit to 
~enaany in p1"epar:S.n&for these ftrs am, the failure' ot' the Allies to take 

:sufficient me.aS\U"e1B follonng the f1nIt war. The prevalence and methods , I ' 	 , .', 'I· ¥ cloaldng G~n interests' are explained. ~ne ,'blocldDl 6cticfl taken by 
'1'reasu!"y first with respect to the invadedcountt1es in,1940 Gnd,Ilf90D t~ra-
~ter of 'the Axis end. J1$Utl"al' ,powerS 1s noted'aseb: tllspromulgf':t.1QD of' the 

, l'rocla1med L1st. these actions were the beg1rm:1ncs of t.h~ external assets 
I . ' 	 J

'program. ' 	 , • .•. ::,' I':, 
I 	 . .', .'; ; ~ 'if.'r I 

" 
i 

.'
'1'

I Part II of" ,the Nl»rt dea.l~pr1marUyw1th mililus international oen­
terence&' and 61P"eements which a:f.'tect Gel"l'llBn eXternal' aeset.8 • T;he Allied 
~ec1a1on that reparations 'Would bID eommeasurate .,nth abUity t~ pay and 

. exacted in kind trom tOl"eign. ·exeM.l1~e &8set.8 andl: by th~ d1eDliintl.in& and 

removal of 1.ndustr1alplants is noted•. TheapPropr1a.te seet1on~of the 

Potsdam agree'mElllt which :l.mplEdlent this decision arB quoted an.i. ;em;pbaalze 


'ithe division of uemanyl s assets between RtiS5it;l and tbfil other Allies .'£he 
impl.$lUE!!llbation wi.thin Ge.rmany of Ute. Potsdam ,Flec,~10n was et'ie~ted by ,. 
IControl Council taw· No. S issued h:I the t0ur~$rs. This lawli$ 'rev1_00land cQrta.1n troublesome questions are discl.uu(ed." such, ee tho c'fIDPensat1on 
lof German owners of vested external assets and theprcble.m of 'xc+u.,ive 

, Laussian juris4iction OVer. assets in1t$ zOll,e,~:i' ,iiAu'fltl'u. Anot~r: problem 

1reviewed. 18 that otGerman corpol"atlon8 "rbien ~!e not benef1c1~ly Uerman 

O'mled and the trea't.m.ent to be a.coorded the beneficial owners. ! 

" ..•. . I 
I 

. ,
The German External l?~pel·.ty Commian;ion l.nlwhich tt.tle tol utemal 

assete 18 vuted under taw NQ'. S is discussed a#d ,the ane~ pOBltion 
in whicb th.e Commission 'Os placed .l:tv the fact tQa't only J apa.n;'has recog­
nized .the extra-territorial ei"i'ect .of Law lilo. '5 is broaght out:. 

, , 	 , ,I· : i , 

The agreements reacbeda\t.hGPar1sCOl'lfer~n~e Oll R0pa~a~O:M which 
establbhed the Inter-Allied Reparation AgencY t lkM) arediscUseed. 
Gnrman e);~t8rnal u.etewere 41v1d.ed into two categorlelu {l) ~e~te:rnal 
useis .trod (2) industrial' eqUipment 'lnclud~ Fh~PPi.ng) wit~nljermarw. 
The percentage shueo.t the m_ber PD;tiona to: eXtorl18l. assets ;Was also 
decided by this agreement .'l11e decision. that al'l C!Qrporat.1on wUl .be ' 
treated as an a.aBet 1r1 the country in which 'located ,rathert..b8n tbe country 
in which. the ah.ares are'held was inoluded in :the agreement am is discussed 
in tho report. '.. ., ! . ,,,' "!, ' 	 ' 

" , l! . : 
The .Aot of' Paris also ,provided the basts fJ)r the ACQord ~th Sw:ttzer­

land, $1'feden, $pa1n and Portugal "Uh respect ~o Gel"lm'il1 6SS'iittl!1:lin t,hese 
I, t,: I 
-:'i + .t ' 	 ,,. 

," 

I 
I' 

"i 
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countries. These eg.re..en~ and their1mplementatlon are discunH as are 
. tbe 8fP.'eement$ cOBtained in the peace tnat1.e$ w1,1'1 the satellite MtiQIlS 


and ltalJ. A brier dUCUIsian of the sold aettl.ements is als~ eenta1nsd 

111 t.he report. .• ..... ..:\,' '!.. 


. I I', ; , i 

'l"he o~1satlon aJJll ac'tlv1101es of a ~p~lurkiel" Colonel :le~t$1D 

which movedlnt.o a.nanny a8 ito CQle under th,,' controlot the :AU1e$u deS­

cribed. ~.l:W1 group sought first to prevent tbe':l:os$ or dGStrulation of 

important reeorcie o.W"ing the first ehAot'ic days' of occupation..i In add1ti~.m, 

German officials and employees ot certain enterPrises WQl"e lnt'ensely 

~est1one4 as to the whereabouts of seer.t QQwm.ents.. .; 


, ,- " ' ,;!:,. I'" ':i':' : . 

certain Dtarget" concerns were select~di :,byi) t¥agl"CllP tori .1nvoat1g&1't;.iGn 


of h1dden uternel assets IUld evidence' of war' c!'1mt3$ .andoGl"tel activities .. 

l'b& imutlliation Q,fl. O. It'arben was, ofcolJl"se,'olU) o! the .~8t u:tensiv-e. 

The work oJ: this gl"QUP 'Was &1ven a fcund&tlonby the' Fomnliiation' of !:raw 5.:3 

and Berlin Kommanclat.ura 'Order 46/337 wb1eh provided. among other things for 

a declaratiQn of' all ftlreign exClhange C1UUJets.. Tile i).1,vb:lon 1iJr! Invest1&~t10'n 

of C~rt.els and F...xterna.l Assets (nICRA) wall estll1.bl~bed under,"OOf1~. anti 


, various bra~eh.. "eN setllP,. namolyl, . ;~. ,,[t, i ,! : 

, _ ,_.' _ ','; !t"I. '. jf : 
i1t!:r.1W!~§ CeBQlka!!S!l!.witb responsibilit.y fot:' the eens~ 

.' of CeruD eztel'lUll aasets under M.(}. Law' rio.. 53. the expl?1~tiOll 
of ott1c1al.recorde of t,he Ueman gOVert¥A}o)~t for the ~s.' of 
uncover1ni& cloaketiaasets ~ the traeitlg o£ ~old looted by Ge:t$llU3. 

. i' \ i 
, 

!!dy91f!l, In!!st-ii~.t1ons. !~..sa, with l"_~QJ;l~:ibilltJ fOl'lcel7Ult 
on the imrest.igaUon of tar&et. industrul (tonee"", hom too stafJd­
po1Ilt 01' eternal aseeta ed d~cart.luat1ci?n.: '. . i : 

I 
, " 

J! a&Jlc;\&l Ilv!!Y:gatlcns. runcb, .with :r8$'pOmdhility tor tnvesU.... 
, gating ileruny' s majoJ' banldDt letttut1O~ ~d inev.ance icompanies. 

Id t 

:t;,egivW!i!! s)erna,l,,,M'tts ,ll£~Qa, VI±t~ ~~sPQUibnit,. t,OJ.'!' i&o­
~estlptiDg concealed tOteigta bctlding8 o;t·.~raWd.lli Na$~.' 

l;!t!lluo!:Qe nlh!!Jt1Otb with nspensibU1tY tor B~rvicillS speoUle 
requests for information on external &8SClU,' aDd tor ex~i\1I1g 
censol'8il1p intercapte. \. 

I' '1'11e act1v1.t1es and l'esulteo! these v61riOUI' brancltes are ~la1ned in 
greatel!" aetaU .. are the further l'eorgan1zat1oM, within taUtAt7 [(Jove!"!'.­
, .' . .' . . "" . I

'mente At present the~xternal IUlsets Inv.sti~t,~ol'lS ~~ectlofl b tbe only 
, ~nit still ill -.1Stenee.Th16 unit services ,requests for spcc1,.£'1c 1nforma~ 

itioD rece1ved. from oataldo ,souroe~. .'l7hese sources are Pl'1mal"1~y the ij ~s~ 
missions is the. neutral cOI1ntrles end Italy end .IAff.A. The Qen5Us inf'cl"ma- , 
! . . ~ , ,! 

j&iOll identified a considerable amount. ot asset-sin. the-! United states as 
enemY.which $-ailets had IlOtprevioualy 'been identU~ed. '. I 

It' ::;: li,I': 
" :", I' , : 
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. IThe report ooncludes 'With theob$tlJ'Vat1oJl ~t the- $a,t'ebave:twork 
pe%"formocl in Germany bas .gone tar toward its obj~t1:V'es and Pl"'Gv1des a 
lbasts t!fr continuing action for the eliminationet. the foreign if1z1and.a1!empire~ of Clermal\V but that to prevent a "sul"g~~":or ee:naan COl'ltrol in 
thiEf i'1eld constant surveillanoe 11111 be 1'JEt0881118nr :tor mallJ' 1e~rs. 
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~..et ... el&bl1sb.84 bf a tl41reot t:)J!"1»4Ureet ,~-..,~, tC) .the·· a=ant 
ofl' ~GUt ~'b,y an~1Oan Clt1Hn 'Or 1"eat4ent ofl ~trniW . 
St$tea. . '. I . 

. ' kI1¥ iil'aualel'$ <It.. ~ .•'¢vi't1a&•. 1na14e . o~ C1O~~ Gr' 
out ~t ~J ~ put.'tdtoA .~~. ~ceM.'. . . ! " '. " 

, . . . . '. '. ...... '. ., .....••. ' .... '.. ' .' . ' I; . 
The· •• ,.~t10WII .~~~~~)l1t ~.~;t~ ~tt),~'f!'. ~ut 

or, ~.ef".~ett .accro=taU ....rl~u.to%'8&1~ .otnvol.'Md 
18.' . '. . '.' ......1"...•..... .. · ' .......... ... ' ..... .. of .A.. '.:.. '.'.A '. .'":...
tom.....1rba:. '............ VbaD". "~' '.' .:ill ,. .............."" ··M .......... .-.,~.• .
8'IlI . .' . ." , -.0...,'" ". 1t""I(f~ ,... ~. '. '. ..~:~-
fsocte' .............rlca.u01"....~.~ l'ee1Qlag.~ ~. . 
SSadla:r~,'ltlS ~1dted t.b tJi8.ke. ~il,te intO C~~' 1n 
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piobabq alao "'b~~ ~ 11....) "'$"b:s.,~~e the· .~._pI) 
~ ill·w.e. ".,. .thq.. "~,,,, ~i.'''''' e~l tp~"
&ifldlar ~cm.. ~~ ·t.he.....ta ~. ",...~.. to ael'lUP!l . 
ao~ 1<#,....·a»e .1l\1Al1l·lar...·,baa .*'~- ,..~ ,'bi ~ 
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Jh'. Nethan ,.....~ /~ j I , " ", . ',' ," " .' I:'; 
,SUbjeot. Tbe ReP&:'atton Pol1W'~tbe'UJd.a;StateB 'as la1dd~ 10 

," -..P9n ~ ..~.~~; ".t:J.\1ltt_.e.D4boper\VF' " 
ltt8h~ .;.. OiDrman1"'f4il,•• "",s approved b, the E:lteCU~1~11I,J~ 

.mit_ on k<mom1O:,~~. POlio,. on· .ugQ.at 4, 1944;', ',' (' " ': . 
".}:i. . , r .. :.:-;.: 

l. itatmd... pt, _hited§~;.,.'9tt!M· _rdilD ;':r 
h·"....ot" ~tctri;:ott.be ;United' S:tS"1J in, reparati."~

'sraaU. 'l'be"JDaiD ccmCera·oj:.U.s.· is that the progi'am 814' in 
the attd.l'lUat of. ,or m1iert'" ..Uttle aft possible wtthl1ita 

. 80__C, ...Utica1, and8ecur.1t,. ob.ieotiwa ~. ~1.8~i:rt 18 
8888nU,81 that a . program ,Qf '1'e8ti~t1G11_ nparaUon trans.ters 
be 1nlt4ated~l¥.both 111 '~r to· bae~'EQroPean MCOD- : .. ' 
atwcti:()1'l and to· avert aIJ.~•. impostt:!.' otturOpJl:ul r.~" 
mel'its upon the AmerUaa economy while 'tqe i weagawt Japan 1. . 
stUl. in'ptOgreQ. fhe~1I!Q8~'ba""li"D817ap''''Il~ 8a t~ (1)

. eeria1ambi:naim baa1aprtno:J.p;J.e8, (2) an interita repara1;lon· f.)~.. 

ganlzatiODa:nt,I the ~els.ttOl\ 01< th18· &rgardZatlOJlto themachtlielT 
otAlli_ 8cantanitC> COD:tr,¥ot Qe~I,.~ >(3) _ d.evelo~t 1ft. 
aG_nee of the ldl:1tal7·oou.PH Gt h~ Qt'uad; hooprognm 
tor re}')&J'aUou .U:verie.s which w1llmeet ,the ~te needs of 
olaimant coontr1e •• ' '" :\,' .' .': ".. ~ !:,:: " . . "l: 

II. 1'bi ,.,WlIIi••,. ." I 
!,1,' ~ 

(a).a-:rs1...~PR.t4. pe,iOd.,hoU14beP.*tas'l , .'. 
Gc)OD U .~.Vr4~;;Jla,tt0D8ha.. thepoEr·~ .~ .. 

. !CqD-.~01\~~'0J1'0e~•. 'J.t shoQ:l.Itl .bt··~¥ '. 
'O.~!d1lWll O1v;~~1rtJ.Ve.J8U'.~ODllt•.·~lcm,. 
bat ;pierb.apa .-T..;~> to! 1).. ~te~4t~, tea;;; '.IBno! 
ev.zn'.~.r~~I"&tl-!.CGat~ibe~, teD. 7ea~,. \ . .~·-1 ~"OV(U" more tnan, t1~""8i4.a.... ' 
'~a .hooU~r.:t.rtt~~the,.iiJd:Gt'·* .~~ , . '~l::~~~;;<;'::~:,~;;"t~~ .'I: ' 

_ltl1ate1'41.tl$fli::$IUl:thfkdea~ .:~~~lon:ot i' 
Ga. ,.• ,.., .r1l1tb'tl'ie i ...orlcl:e "., ' '. ';;·<~~_~"r.-t
~~·.~iPn.~1o~ZStii~.at':.td~I'·; 
cl"at~pve~D1o,:!c~Qerman1 Bil4.·~~~cU:v,.;·t~ 
,~teDarloe '.ol:},peao.;" ;", ·r. ' .. ', . ' 

, '" ' "!'. , 

. ' 

'I : , " , . 
~i ' 

.1 ' 

" I 
',j , 

i . 

• ' ••f 

: I 

i .. ~ , 

http:a).a-:rs1...~PR.t4
http:ldl:1tal7�oou.PH
http:baa1aprtno:J.p;J.e8
http:and8ecur.1t
http:tctri;:ott.be


< I .j 'i ' 
, .' . . , 

,.', :'.' 

i., .
:. ' 

I 


i

/ ! 

'. :2\07·161 



-- -

, " 

\ 

" ,-.3­

Gel'll18D1 duriDg tbepei'iod of reparatiOn transfers ,:is : 
COI1tra!7 to ,the objectives of the United States. t'b.1s 
,precludes eommerc1alizat:1onaud. any other e:xtenaion II 

oi'eredlt to,6eruJly. ,'; ::., ' ,', ." ,j 
(d) AppU110pment O('Rgpv:ation. '!he i apportiCDmeDt'among 

,claimant 	atatesshcmld be the amouDt,Of damage t,o and; 
loss of non-mili~"prope:rty caused 'by oriDCi4.e~1io , 
hostilities. ' a.:~~xuJlI~ntmay dispOse of t.he~~~j , 
of reparat1cn8Ddi'~suCh compensation :to thail">'~ , 
jured. :catlona:]j as they seef!t. ,A, preciSe aUdttot,f: 
property lossj:l~:l'.~, itlq)oss:1bl.e. I' AsUPP1ell1ellt~ :b,E#sis 
for the apporti~ should. be oCCllpltion costs~~: 
b:yGel'l'iUU1y~ 1ne~:WUn., clearing balaD.eesbuilt up dUr~ 
thaperiod of J'¢~pa:ticm.... Allotherclaimsshou.l:4 be 
exalwied.:<;,\:',' ' , ,,' I ' 

iest:1mt:1on' ad,':~cement'. , ~~, ,shEld'~8&111un-,(8) 
l1udted obltgat:1on:,1l0 r6atoreall'indent:1f:1ab18 loa'" : 
Pr&perty.'l'he r~t ,to restlt.Utionis notabsolllte. I !be 
Allied authOrit~e$' a!lould have' ,tli8 d1screti,ODa1'7 rigl1t to 
prevent orpostpcme restltutionof vital equipment,.~en­
'ever such equ:1pmenlrisdeelll.ed essenti.ti to assist the re­
v1.val of a serl~lyd.isorgan.1zed ,cOuntry. No repla~ 
me~ts througheq.uvalellt pieces ofpr'opertr ssou:ld,be' ' 
allawad e~cept 'in. the cases of gollc:l~ works of art" ana.,
other cultural: treasures. ", J , . 	 . " 

! 
, 

(f). labor'Serwrse.In'principle it is agreed 'that t;i:D.der I • 

appropria~' conditions and to a Umited extent labOr: Ber­
vices can be a Pz."oper, end ':1Seful form of reparation. I 
For'lher study ofttdSprOble. is, necessary.' ,' i

'," ' """,', ",' ,I,' 
(g) !!MUt:i:M: '_.'~.. 'lheCommilluJ.ion shCJUldbe'lln~d."'i 

m1n1svaUve bOdY ':tosuPElrvise ,and 'manage ,the ",pro8z'am' of 
reparat:1on and reStitution. It wauldhave' wide' disere- ' 
Uonary powerato' determine tb:e arO.OUDts of'repar~i#. ' , 
tbe sChedulsdeliveriesi:n: k:ittd, to make adjustmSll'tis,:l.i1' 
the sehedu1esofpa)iliimts,. ,ete ~ TlleGomridss:1onshould con­
sist of reprelilentatiyeit of a.U clc1:1JDan~ states" but~qual 

, p1u.ral votes should be prOVided i.or ~ United'S.•te,., the 
t1nitedlin&dODl,~:'tmaSOV1etUn1On. , "', : • : 

; 
, , 

'. . .' 
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..1M.r._~t;e$ ... I...<~..., :t~&1"'. 
~_......... fit OM.·A.:"~." i 
.....'*MP ~ if' t,,"~ : 

It' r' -",:.;:&t ',~:' -1"1 . I."', to .1' oJ , I~' 

\ 
I 

. ' ... ' ~_. "..... ...... 1tJl1d•• ~t,'~~ ~'Mut

-H_ fielltt. ...... of Yo"_ ,..Cava!:, "GIl"". a...... ftstbri. 

!athtaa. ne••«Odtrov 0# tf.....,.~. ana ti" Atk.ot·lqI4. i 

. . . 	 :'1' -i 
'. '. ·an •. ..,.........104 -. flt.-- ..',""_~ '" 


~ 	 __ ,. ...., 'f••'State ~t1IIfIn, IJI,...,... to ........ 01 .... 

pOl.... 4~l"..~ ... __1 ad 41.~tl•.of ~..t4 . 
'91'~~ .1ooaW "",dde 	ot '.... ......, ~...t ~\ .1
polS. 4b'eo"". .. __toil Vi. a.....t..·~·o~ ", ... 

~.A4VU0.~'_.•r~•. ·"",,~. fo~

Ita 4ntt t. ' ..........th a "_•• t. ___t ............. \ .: 


.! I . 

. Sa ' ..... !Jtat •. ~_~__..1: ...,..... ftt..... t. 
__ 	to the .,.t"..... taetla of 4t.dtt.··~ h~ jRp"l'b 
100.... outa'M Of Ge..... 	 ~ ~.lOB.II.-.,... til the,." Gt 
noalt•• A ..Un.- ,....t_ .~. ".~._ *1. ~.".t'omJ 
Oomat••• d ., ,. ~~ til '1tO\U\B' by .. ,edttoa ~ • ftDh 
Oommit.. 	 .., ,:·1:' . . L:...

• , 	 " ". I : 
, , 

..' UP. - ... 8tat., that thaftfene4 to ~.... O."~ttl tho 
tt~l",·e..lt_ ~0fI _ ......,.t. !l~lW!j8 t tba, ••e ~t.. 
Oqaltu, UG· ..,....tl..... of ~ ....~~__1~ "'.At 

. \0'$.8, fl.a.:.ml.·m ".OMM... utJlor. _, ~'_.'.. .... -' '..,,__ .. ·....t--.tf16" ~.' •.*.••. .... _
as ~ Nplte..~lw 'bU' ~ ......... .,tG484 ... al''-'-f that 

:\.. ...... ' .... ~.••. ~ ..thIS. !Scad.". ,".eot 1_ t.hatA.cbe.".....M 01.... .,..... ....... .......' ...... f'4 ....· .. ... ~.
~.tho ao oaltet1. ~tt.. ~•. ""to ..~l_ tId.• __td .... c... 
ilAlttee ~ ... _, to ~t '" ottt~d;al:.""" .t •• ~.t~ 
\0 ". tt~~ "" .... till...... wtth It... ~_.,.b'hl... . 
\ .' ..'.~ _ ..,......a' ....__~.. __t4••tt.J,.~~ 
.t." quotaa. t1O!l...••. 1.,...•'_ _ 	 _ " .......~•...•...."
........ ~.'•• .•~.'.""'.'.'.'.,•. ............
. 1 ..$84 lB ....ftl.tuatn.. t. HaW·'.·'be .OM: .,.,.....t ..... . 


i 1;011tl.' ltmi4"•..A........IQl." ... tt.~... ' . . .., lA\ttlttM. 

. the ~U_ .. GaO for ........ 'ht,.ttttGilt"l ..........~'«~i1.

Baa ~ Ctm#.,.".UGH .... .-Jb\'IT tiel bi v!;'- ..., 1t.....1I!I~~:. 

tht•._etta. 	 ..' '!' . ; ,I .' 

\ . .KJ.......-•.1J1 ~ ..,.__,. i_'_~_ .. 

''ltoo.o.to 1?O.....U.·..,1..... "..."..... ...,..,l~q. the l~ot
eocmoate .,..1lWt41a.-' ",oltttoal ~t,.tt......~ t~._.
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.-.' ~l/. .... . ·'<":'(:1' )~:njl"0'_lJMD '\1j.02S- i,:E'1try 'rA1~lIJ!H?IP~.j 
,
/.~.. l.~.~ ;'.F'I',leGeIlWl,",. "YITI..., ". 

. . . r;,f· ~~l\PA D2!e J:i2:1»'~ .1.. ft' 1-: . 
..' I lR 'U'tIo-....--....... 


-. -! OX L I 
I 

" 

.1<::1 . A ,.~~: l~ 
',;. . .: ',:,-:,... :.I"'!, . 

. ,,! I I 
I 

. /r 
./ f 
-'. l 

,-,,;>" ......: ' I 

" ~2. '. I 

9....." b7 w.. C~.t'~ ., 't. ibu"•• ~ 'btl .,_J"ltttOld .
,-taloU to be ....outata. .. Coami.,•• I . , ' ... ' . i 'I.' ". . . I " 

. la t~~ ihlli,.. _ ••"O\.,~ .. i~t. ~,;t' 
. .,. t,,*,_JIl" "-t....~..._4__ ."..- .............., .......... ... J.:.'.".:..... ~-.. "be '--"&4Iw'.. ~-"--tmGI'I:v " _"'_ vO~. ~•• IIIIH<nlll ~~1f.U . ~MiHf' ,~~......,....... 


b 4Om1.'t.cm. wi.,. Ill....' ... Will ofJJ\4uj," ta taa.·....~ 
AdYifU)1y OOlJllt.aaloa. A ......Oll ..· _it" a.\;.~ the· ftlat!eastdl' be" 
the ~ A4Yt.,., OOflmlt.... .e.rut 't!,ut ~.fa ~ ~~.t~ 
.ttoWt4$4 \0 '" ~ 'Sa \I......... '::,1 

. -.. 0..... ptat_ o\lt ~ th., ~l"toathl" II .'i-i••",
elh.l'; ~.ho"", th.~• .Mri.",e~.- - ~ 

~l._ 
G_.',",01 it. . loa _,•.., 84ft.... _~ .. I,• ..,.. of 

ln~ a. "'sac' U........ to a.,..,. tha.'.•- ....ott'-""Iet thee~ 
telflllfJG at lh'i:Il~ 0a'I$ I••~ to ". v.I.... tha:a 6....; .a to 'bO 
110ft. ~U.ttclAl Ill......... ' '
I~. . '. -;.'" I . f,·._ «l\let4$4&, thltl_"~ that WlP_N~, ~«_.~ 
the ~al O.0UZl8el t .:-Ottille, M~. oa~ 1!'~"I\I.tbq ~oa~ .ltQMalNSh 
004 Mr. ~aclui'l"OPNlft'tt14 ~"'.~." •• '!'Muta l'~" fA ~148e Gt· tM~tt.,..
0tateent subl'lltte4 __ $;t..,.,o tflJlt1'8alllmtttU .., ~. wt'lWlt $. a_ 

.Int, tot' OOB9ta.t'. at .. illLt••",lq'. :: , . . .' : :. . 

'. .... Ao a guide .. aet,tBff 11P. ... l'~1.t", .b~~lfol1(j'd.11«8 

poktl1t ... (a) that Nf.mne.e to th•. ~~t!_. ~ ". Ot!tHt~'mi.. 
{b) that.., otAt.., ....·to the 'Qltt__ llt.ftltb.'lll to bet ~ ~f 'hta 
o.el'mal1 ,r'oparv 'be. avoided, tbfdl the ab of :00 ~1)1"" tc 't:lo *"'lImt.a. to 
~Ibtan' ~4 'be the ~rI l1t.tt_~"", OW"..••••1. Oft. ~.~ ~".rt7 
outdde Qt th.J!'!!I. an6 not ihtll tllflt.,. «tI h, ts.,'t_,. at'"ttti01'1C(,,) tltl!tt 
ftfel'eUOf) be _48 t~·.tlu!l· fRtit that ..,. of t'td ttnt.et Watt., bu' ito acmtlolfJ 
OWl'. aem8l1pJlO'pal'\1 lou.td vitltia . "t_ l't\t!Il. ~ritto".•. _8 tl!lat ~. ~ .' 

. oont"l OWi* G&ftItm~"," wt11 ". 8"" tn· ~., "M~?t"0t l1ilttet 
flaUona whi6 ,.~ te btl lt~tea .....'It\mti_'1ud WMa ."tMel . 
(4) that Gem,. 1'~rv !A' the SAt.Ute __ o~._l.~ vtII ~ ~it_1.1e4 

wh@ mmh emmtJltei! aft oco_Idi'bJ' th. tbt.w:rril1'ton.t~_l it.) tb$.t tt 

t. tS!lt~f .. 004.1&l08tO ~ .b. ~~~"m't" l~ 3: ..."_ 

leaI'M: (I) that thf:t nal nft'bt. ut•••.tll _eMtt. with ~~. :n~ft7 

leoatd itl tbe ufttml 4tQtrt.emt ~ae oontftl of thte~1'tIy tM 

O<e,....._ G.~ .'8 ~'. otmll! no' .tt.t''''lF "'-'rIll~bCKt.• . 

(6~ that OlD' 'P.... ..,ba". OB •• tJft'bla fit r~ ~...,....., tIl __• 


.'1)1'1"1to.J'l.. fJhOu\4 be that. of tlVt.. " ... ' the 1ieIIltwd et1lllt'f'lM ·tom 

,.tWI' o. en,...1 ovw. t~ t_btll••, ~~...',,~, ._~... • t •. 
til,.. 'l'~# b'.~ mcttVflttta to w td.-..,.. ~t to! e~:Mt_ .. 
Is '0 be bQe4 _ the toUovbt.iJ ~.- ..",.."...._ .,~. CIO'a""~ 
G.... oo......&t will ;lea,. ~ ._.... ,ta 1Wt---' to.~ RwlUo 
cHdtton, ".1.:'{1II to the t'!lvtatl tke ~"ll.'t. t)' """'tJ,l~ _ .t1\e 

0..".. tUllit.e u4." -klrltt .. ht•• u~,t. _"h~1:••. ft t.e 


._ttot~td t-t vUlt_tlt.& .~ t\~ ~'.·''''I \\Itt Itt ,~ ... ,., 
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·1 
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1.1bU'attollll'........ eo .~.,. .. a~tu:.., t_~•• ~b t_*i
4..,......, .... iWIh 4t,.taftl..... .......... .....tat tot""", tba. 

o.m. .~ .. ~~l"t -.. tile --.t at-.ut.. Ie "'otli«'ft...,..,. tu..... ..e~l_ttoa, .tm4;:'i~t .''''' l,l" lUt twa tid. -_'loa 
.81,Hq....... ,&\out ~.'~~.,.tba... • t..........~.~ '.. ~., .... id~.tea "'_t
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REPR90U,C~ AT THE NATItr:: 
"-:-:~t~·· "~,_;, .:;ff~·~:<' 

if 
J .F~..---::::·~\:"'''-I·;....;r­

:> 

I' 1 . IAnamiit 9.. 1944 .'t I . 

I 
. " . 1-0-·· , . 
··1:, : 


_.1I/lJ1tf!t i . 


.').Jr..~. i1:tteftiann' 


. Subje,otl S~ Of tbe. lij,PQzot on BepiU'a1;1oD,8 19iB .... 1932 

, 'I ' 

1'he reparations program .,. be COlmm1entlwdiViQ.e4 into three P$:r:LodSI 

1(1) from the !i"eatT of VeJ'aaill.,. to1924J. (2) thena•• ~, 192¥'1.930. 

(3) the YOung Plan aDd. the end ot reparations, 193~1932. Each p~ noces­

si:gly involved a reduotion 1n the reparatiOns b~ ..ud a remi:rvalo.t part 

of the ~t1m7 and eQOnOmic eontrola ovet ~ .b7"tb,e A1UeclCfl.untr1es. 

Each plAn ,.. obtained by a po:u.t~ ..gaiD alter au. actual or PJi'o,~o.. 

tiva Wault 1n ~t8U'1ldar the· preoe4:l.ngpl4n. The. Al.11es J:IIaC1G conces­
1t,?1ons, step b7 step, pa.rtly' in 1'$Oogil1t1On of thed.1ff.l~t.1ea ~rent

lin the pr9blemand. partly. as a pol1oy of ooncUiation. .A aoIle4ule jQt ~ . 


.)il~nts'~ thtI various planaiagiveD 1n ~bl8.A.,:. .1, 

;'1 
,! : 

Sohedul8a Of' Ap~te Amlual ~ta by 
~ under Repata.t1ona, .Se,t1f1em,!,Dts . 

• < , 
, ,

I"'; ;,,:. 

,Veraa:1l;J;ea IJ.'reat;y and ~paraUon QOmm:L.81on. 1_ 

London. Ckmte~ SQhedule, 1921 ,: ,
D.... I'lan (etaDd8:rd ,,...) 

l"o~ 'Plan ,(average fOr ~t ~'~ar8.) 

1a~tm.ne A.....t(~~g debt leM_) Ii . 


" . 
i " , 

t I ; 

1. Reparat.1cma undertbe Versaill!s'lreatt ana. .the, liondon (1921}i Sohed:ale 

. ~ fl'eaV ~~~bh for aU tba: 4arIa&e, to pqtaons bt, F~pertY
" ot ~ Allied MttOlUS and tbe1l' nat:1oQII.l$ exotpt ·.daDla&eto ~taz7 eqUipment 
. a.ud :iDstaJ.1at:1ou. bv.t .o~ particular oate~orni. 1nolud1Da peDelol',l8 to . 
m1l1t.a.ryJJ8J'8GJID81. ~,Utter:1_ .... inoludejto ~areaaa ,Brl~l. 
·.hare of _ reparat.1;QDII acooun~. The !:reav did nG~t1x the tota;l pf 
x-eparations bv.t left t.b:1$ to the dltermiXlat10n of the ReparatiOn GoRll1li8ston. 
repre~t1as tb.e ,Wied. pC'ilr8r~. Germ&Jl7 also .. too. pay 1'J,1e ~t :~t the 
armie. ,of' ~ooupa.t1tm an4 ~ertam 1Ii1aor 1tem8. ..The., ~parat:l.~ 4e~t was t~ 
be rapreeenta4 b7 bondS.. on ~ a..l'IIan)" wa.8' ~'pa7 'SperoeDt bte,~ and 
1 percent amortia.Uon. In 1921 the· n.pariLUon Comm1s.1on fhad the 'total . .' ,'.. i' . 

, I 
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. " . , . 
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DECLASSiFJEO'- , 

Jl!:tl:li2jJJN.D "1~0 2S­
e-j ~~~.PA DZ!e J~ 

. , . 

! I , 
to 

" ..... 

, . 'i' .'
,·Divbd;Oll oflloDetar,y

," Research .'/ -2-
I, 

I 
, . . : ' " !. 

, ~t Rll 132 b1ll1ODplU iii 6 bUl1cm tor ~t'~' tba Belgi·an ,b0JJ4s '... ' 
~qu1:r.d b7 t.b&. 'h'eaV. ' 'lh1s figure as: satar~i~ becauae the . ' 
pommission ft;l.fuse~; to eval:aate t.bia cla1mss1lbldtted by the Allies.: !he 
[.oDdon Con1'eruceo! 19~implem&Dtedthe dec1s1OD.· It providadtOr the ' 
imBue of ~ ~t8 ,of lxmdsatS' percent interest .8Ild. 1 percent ~za­
,tion. The A and. B boDda '1IV8 unccmd1t1onal but .t.ba ebonds _re to be 

. :issued, o.uly men the Repa:ration'Comm:1ss!;on detend.Ded that theserViee 
I I· . ," '-,',,' " .'. "'_'" ',' ': ," ';., . ,_" '" '1' ,"" ' . ! " 

'charges were Id.thin ~I~ oapa.c$t.yto pay. : !he London Sehe~ also' 
/specified that the @Dual· pay.me~t 1118.8 to be l1mited to BM 2 b1ll.ion plus 
26 percent of, Ge~ e~. Or1;~ it, '11ad'bee~ .expe~d. tQ, negotia~,
these bonds,. but 1ib18was-<impoSiJible uD.de'r the c'1,joQUiiiSt8Dces. ".. j . .' . 

'To secure ~nt. ~f re~ti~8thiJ'lsft t\a~:'~ ·the' ~Pjl. ",'." '" ". 
ocic11P1e4 by Al.lied forces.'; ~.~p8ratiOD a_881~,1iIoNO*,i"~ , , . 
entit lJB4'to eVal~t~.allp&~2f _~byaerma.ny.•.ther. ,'ill, c&Sh' ~ . 
kind and." to fiX a f&1rvaJ..u.far ~nt "cr' 'rt.'tranaterr8d.: .. .. ' " .. '. ", <'.... : .. :...., ", ....8 ,,' ': '. ".~ ptt,.7. " ;.' ... ':1: .•. ' 
to other poIIII8rs. " ,R8pa.rat:l;OIuJ payIIISIlltswere tooe mB.&! ~ gOld 'Or, eqnv­
&lent'forei mnan, aD:d'.theN'Wer8 nO" 'usia tor,dunn u\h:'.' " sa ,ge ." " . . . ,pro"'" ' . ,g 'I " 

4ifficuJ.tie'S~of t~f8r'.~ ",~·eillabil:f.Vito,obtainan 8X.Poiit 
surP1u .eXce:pt the aOuiia:i:SSiOii.:I.s pOWer to il'ant 1:~~r1a1lb:ich, bdwe'VV'I 
could not reduoe the tot8J. ofpa'1Jl8Du and 1Ihicb. alao 1nvolwd ~ , 
.ti9n of ,mt.er.st cba:rges.. ~,1920to 1.923 ~ paid BM 1,81~mill:1oo 
iucash, 'balf of. ~ was· bo,~ab.rOa4.. Pa_~1l ,1zlkind 1i'8ft valued 
at Bl[ 3.5 b11lion,:1nC1Ud1DgtAe"8Il(nm~8 ~n~a~~~ Reparati~ , 
Recovery Acts. th8 balanceOfth8 'paymentifapgat1Jii'lUI 9.6 bW:1.oa 
represented tbe vaius 01 ceded ,property,,' At ~~ alits aocounts 
in 1930 the ieparat.1.on CbmID:J..HiGD.ired1ted ~ ld'thD 9.6 billion.. 
the amo11D.ttransf~ toth".AU," in cash or, cO.. 'Ge1'lll&DY,,:b.omawr, 
el~:illl8d tha:~sihtl. bad madepntsof D S6.6bill:ion. tis differ-os ' 
'WU·d~,tothe,i61.Cft,*t~ cla:lmeG,paJm8Jlt tor items l1ota~tted 
btheCoimr.!slI1QilftCh a. the vUueof the Oenianf'leet and . . ~ta' toY. '. . .' '. . . " ... ' .... ..... . ,. . ... , '. .... . paJI'Iie, ' 
prison'" otua:r. Forthewt pI.l't. h~r#,1 the CW'terence_si due 
totaeathoUOf 'V&l.St:f.8D. Ge~ c~d :lts,:ti.pre ~'the,·bfW.s 
or the _neat the goods to ~ ,while tbe. ieparatioJ:l e~s~ 
allowed p&)'mSDt ~ in· .terms'. otwbat itcou.lcl,.re.&l1seon the; proPerty
When it traaBtimd ·ltto·· the Allies. tm.ofn~' estimiltes bi. ie1nes.. 
,Brentano. _ ~~ton.aadl4ctlo1rtl plued~~~.",tbetwa~iIIi',~5 bil­
11.00 and U3Q,bl111on. Aso! 1923, accorqil1g1oo :~Repa.rati.oD:. ".. 
CommisAcm-. ~ting, Germa.uy8:t:UJ,. ~\i;}D[l.?~"bill.:iOi1.,!he:~tal. 
'&mOUnt. paid, by~~•.~8u1'fie1en1;w,o~r thScost of 'the 
&rmiesot .'OCcUpatiOn•.. , .".", ". '. :' ,".' "'. ',' " '.:." 
"1, ' ' I • 

, 'Whi.le the.LoildOnScb.~~~'waa ~ Op8r.a.tioaG8~. made ,-.'pai~,' '. 
lent. but .t jBi-ious~~IJ~dfor ~l("atoria. Tp.a.CODUl11ssiOa Ia;llo...ed 
:.ome dt tba~:POB~~ a.i14.al.o·re41lOed., ·~.·~dulesfGrdefi~8 ' 
::1D: kind·:wn.en'1t ~pn~d that.:. the liClU1r~~aaount'lIf8.sexce8ai.v,e:;" In'." .' , i 

.1 

:.: . 

, I 

';, I 
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·D1Viatoa of lIoutar;y 

. - :3 -, . , ,: ResearCh 

:i922 ~ eel,., a f~mara~~ .....-.. .!tbs_ 
IAUiss ana.·tbB Cotmd~s10D.declarad Gel'.lD8il7 bdef'aUlt" whenvpoaFraace 
~dBelg1lD 1Dvad8cl ~Ilubr. OWl' Br1t:tshcipposi~o,n, :lD thB apact-a- .. 

:~on' at &8tt1Dgthe.. reparattou trara· ..... produc;tiVe ~us1a"1al area.I .'. ..... . .... ".' .fth the 'Rubr ~D repamt.t.~ papIlDts praet1~ ceased.' I . 
.2. l.'ha Dawsl'1.lm' . . . . . , . I 

,'!fbeprialary ~o.t'ihaDa..,PlAn" 't~ 'aid in t. stabci~tion 
.qt the mark wb.1011. had 48prec1ate4 most ~. the periOd co1Dc1d 1n g 111~ the 

I~ubr 'invasion. ."P' ·1l1d,·.. 1a.tbe l,JtabiH,satiOll. tbe··PhD provided £or &1l.' 


•~ternaUoM+ ~.,a.~ r8pan.:t1cmaiu.be4uleu.dB18&8U1"811J torpel'mi:t ­
: t1Dg pa,.nt b7 '~.'1dtl1out.,__~Ge~c1aUDg uchu,ea I 
'through large. vau~itt~'ti., .!be··~·~o.H,c:I""·tbe ~uatioB 
i ~£ the llubr. file. aeb8dt1la,ot ammiUu bcrea$84 'hialDl 1 'to BIt 2ls 
'~b1ll1On ~. tba .tiftb:. '....:~ ···TherUtter· tb1s .ft" ~; .,··... to 1Dc'N.... , 

;~l!.;~~==.in':-~~=-I . 

teparatioDil DOZ':Jfas .;ii;q·11ia1t. a6tto' tile period tor ih1ch tba 8Ii:D.1D.Ues· 

l~repa1&ble. .:."IiihOla plim us adld.ttecl:q ~t:s;-. To USUl'G ~. 

I,~nt the loan ......eute41 b;y &Ilbrtgage on '1;.be .~ :i'a1l:im.Ja 1d:&1Ch" 


. J £01" tb1s ~.~'~ ·oveZ-.·bj'.a apec!i&l.oc>rPoratiOD. .IDdutr;y 
:~o: tasuecl ·baDdS'··1Ih1Ch~~;"ezpe~tecl"«nU.d·· bf)i,so2p.:,ab,roaci. In i' . 

,¥d1t1m.»-~""'''''r;L\O~ ,the tl'aDsp£"ItaX,. (Juatoma ~ce1pts, . 

I~exc1Hacm ~~sp1r1ta."Na8a1p84 .tor ~parat1cro. P/17"'" 

i~nt wb1la" .~. \he~~i.~S.th;:t'e.\'188 to ·be ·&~C;t ..tr1tnlttOD! 

Ifrom. the ~.alGeZmiDb'lillgeto • adm1Dta1ir&~ot 1'8para1;1_ I .. 1 

~Bts 1Ias/~C8d.'f~ tbslumds ot:IUl .•~t ~~,anAmer1oani : 
i8Dd so not 1D~'" .bthe pm.J'IIImt.aaS1ate4:b;yt~p c..tas1.J:'~..
'1fbo 'II8rtJ .to. &aj8n1ae.. ~1'e'V81Ui8.;"thera.1li1lia7:Sa4 ildutrial. 
!~nd iaBus.· .';.,. '. '.' ;.. : " \. 

I. The..~ctat1_ 'tlmt. .tb8 ~. :could be· Bold,-. Jl8wr realised. 

'so tbat th.~s .~:at8 practical'.,. became 'cbarP- 'l1p)J1 e&r.IIiIZ'ked '1 

1r,e'V8llueS•. !be. ~.....~ amu1Usil ...... ~ met b7~ up to! 

11.930.·P~'1B8~tqa1de4 b;y Da·tliottJ;Jat ~ore1pera'1nYeated' 

!~ laraer ·~.~t1Jan ··~8DJlU1t488 in .Qerun.abOrt aDd ~ . 

! ~bl1.gat:1.onaI'" ~Uss.fKl,balGu. .!he total of ~.'IIIItter tlt8 I . 

'Dawes Pllm aggreg&i!ed.iII~'1..8 bUlion '(fu..t,/rable'~j,p.20). Qf' Ws 

I~1Ult caaA n~&t:1OA .~:tomecl 22 peNerit'oiml 1.'1b1;1l.11m! 

I f!nder theBep&m~;Be~Over.y AotS.G:reat' 'Britain ~ I i'r,&DCeobta.1l:l8d 

I~.J..S b1l.l1aB. ,.Del1v~Eis.:bl ,Jdnd aggregate4 .~. ·3,!~. btJH'_(46 ~t) 

'8.nd tbaba]nce .... --. lJP•. ofpa7Jll8!1'tSOD t.h8" DalIes·loaa and tbs coats, 

I ~f' toe. &rJJJifiia. ofOocUpat1oll~In the cOuruot tJ»..fi,ve-;year period i< 


. I~Yer1_1n Jd.:D.d~~:froItcoal;md cb_C.]8Ul1vered~tq , 
WI the gow~ to a 'mOre',d1wr&U1ed' l1st .ot~odiJ(text;~ ~ VJj , 

1 "'II"').. .. ' .' I ' p.~.. , 
" ' 

:: 

, 
" ' 

.l 
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, . . ~ paws PlaD. p&18ua were ada 'posBible b7 f01"e1p.1Bvesturan\ 

,1n~. la1929.hoaver.tforetga~~ deorea.se4 arac! it . 

1I'&S ,e~W. tbat ~ 'II'Ould haVfll' d1.f.t1cmlttes 1li maIdAg fUttll'e,pa.)'W' 

msnt~, ~an.w~cwDm1t.-.s'~~to f~te~:DSW.plan• 


•• ,'IfalIe, Plan·' bad .Cfilrta:1D.'m·pit~t results'. 'Fora ,period 1t· 

aided tluj stabilization ot~~~~;y. 'Bi peftd.ttiDg~t :In 

Re1ch8mt..rksw the .lPnt,~ It'~ the bWdenof transfer £J-am 

the German aowJS.lIf#it ·tp.a. ueutHl Agehtlmo C()uld uSe ld.;s ,dbcretion' , 

in m8Jdi~ ~"~:a'jUot to-disr1.lPt.'th8.xchN1~. 1'he,~, 

gowrmasnt. ~,~ to take \be, 8~P8lUt_IJ&17, to ma.'k» a real

pa,..tl Of ~U_·~. 'It~ntll'~,to balauce1ts 


, budget ~p1ta tbe1l1C~'!0£ rewaU8lJ.cruir1&tA,the proEJpGri.v . 
period,Ifa4 1t ....·llO~~ atteapt.. to securei.·net aCtiVe balance 
of paJ'Jl8irta ',b7 ~.~01" ~iagezporta•. ' 'fba;.Dole plan 
rested i" b',a'V&Ua'bU1v of foreign tuDds aI!Id.'1Ihen ,the ~ot 
torei~ ~hanP'~j the p~ fac.cl a collapse. I~,~. b.owever, 
provUef a, ~. aff.- .;period 1D 1Ibichthe r8pa;rattmur :queiJt1OD could 

be,recWtsideretlbotl1'Pelfti.call7 an4econom1~~ ';; 'j: ': 


./ .. .' . ,. ,':':,'
'.. 

3. 	,!_ 'Io!l.lg Plati.;' the ,sap Ap!!!DtB and the End of Repar!t1im8 

, ' I .'... '. , . .' '. 
 '.! . " , 

'J.'J.~ :tom, Plaa' .~. ~t ~duc1ng·~" .paratiOI18 qUeati.oa toa 

simple Imatter ofC18ht ill, ,f1Dd amo~t w1~out PQ111;1cal ~trols to 

enforClBjpa,.ant•. , 'lbe· ammtt1es ..... soaled domto&u a~raaeof 

U 1.9: b1lliOJl tor t'b& first ~ petl'iod. ",-ut1ee ;118l"81rl two 

parts., /!he UDeondit1ODalaimu1tyOt tm· 612 mUl10a was :~b1e :to the 

Bank f,ol" Iateraat1oa8l settlementafortran:afer. ;!h18 .cov&recl'tbe 

serv1~.!, em'loana and otherc.barges. ,!becODf.ti.tionali ,mmui.s l1b.1ch . 

fo~ the ,larger part cOUld .be pos~DBd by ~ on; g1~ nottee 
'to tb8 Bank. SubS8ll'l18Dt~. Germanyn.s to repay all·post~,~t1es. 
fheC#1t10D8l. ambIit18s ere r01l8bl7 ieqa1'V8lent to~: amounts 1Ih1ch .. 

, .the A~s ·G'Qd.tDI debts to tbe1h1ted,States and other c~mtr:i.ea• .Arq 
reduc1klon 1a delrtol theAll1esw&s to contribute to a i redn4tien ,of I, 

repar.tiAm~nt.' b7 .Ge1'1ll&DT (er•.!ut, p. 24).. It .1I'UU:p8()teCl at . 'I' 
tbe. t:uDe that the UbtqUut1aD.vould:he reopened and an ~t ' 
made.;! It 1/Ualso expected that a largaPartof tbe ~'aebf; could . 
be c~rc1sl1..d.., ,.", ,," . '. I 

I .'" : ".' , : 
Ifhe ccmtrolteat1Jl'8s of the Da1vGs Plan 1I8rII a~De4 ,,~ .. YOUDg ! 

Plan.: /he Ageat OeDeral al.I4 ~ comm18atcmers were~sb8~aad~t~ 
WU'e-:mi.4e 1Dstead to tba B.I.S. 1'be; Plan prov.t.d8d toremting-dal1ver1ea I 
in ~D.d. at the en4 of a ~ Period. In: thiS· penqd,alao..,lritain 
and ~'wreto abandon their Biaparat1oJ;L Recoftl'T ,leta~ ~.as 
tbl!t ~r1ce tor accepting the YcnmgP.lan" 1Ih1eh had ,fewer, ,tr8l.lS£GJI' sate­
guard;a' tbau ~·Da_.s 'Plan; Gel!'lDSJJi1secured tbe evaCuation Githa, Rhine 

. I . . '. " _. ~ " . ' ' ,J ' 

t1u.l;years alutad of the YerMines 'freat;y ~~e., 
, 1 	 ,._", I 

" , 	 ' . 

, I 
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I 
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. PQ'm8Ilts ~ the: IO'lDlg:~:t1ggreg&ted lUI 3.7 bil'lttDll. , 
J~rmeJM '.' BH 1,.5 b1ll1on, of Vhieh lUI l.~ b~oa~ pro~ 

1D~IIIl'DIi~~c'iDJIJ. lOan·Of 1930~ 'AaditiorJal lOarui' , pre' tina
~""",""l~JW",Ji.~.'. JU48 later '80that"rnot1ca}l;y tbe:!"ufemo.m.fI' I 

t __~~'Kl." UDder tba Yo,ung IPlaa .... prov14e4 'bY 1nteraat1oaal I'" 

'borrCrli1D1l .flat 'lias fv iiivestors.' in the 11.$., and Deutn.l co_tNs 
aut!pJ.y the"Q~D8~aed t~_ '.~Para~ODS ~a1tor8.1~1]j:t~ ,till 

, ,00D.t~ for a ~_.. a~gat.iBgRUl bill.toa.' ", • 

'~ IoUDg~·a.u 'Colla.~ctai_ one' JUr otOpeira:~QIl.,!he fiDaaciaJ,1
cria~ .pNa,4;~-;a.tri& .'to Gerilia.nY ~' eVSBt~ to: ~ 're8t,ot tu ! 

~14~, lIn J1m8,:t9.~.:~~t,liOoVBr',Prop08ed a moratoriUm on debt pay-.! 
manta, r'P tbeiJ.$tl on~tioa:tbat tb8 Allies 1r(O~d,.8~pend apara"on .' 
~ts by qezmaay. ,~! ~s'were mif.de af~ the ~'Ur mora­
tori:ul1lltlprineipa!lJ,. to "~tla old,acco{1uts.In 1.9~' the, 1.ia:wsaame 
CODt"~ prOp0a,84 a ~ ae'tlement Qt tb8 reparaUoJia <l.~. , 
GarmariYi."I-S. '1;0 d8lJ;,.~,".,·bQndS.' amom.Ung,,' ,t.·~. RJi3b1.ll:!On wht.c~,.,1t :-.a ,.ex­
pacted~ _uld be.old to Private investors. fheaa bcmds,~ to replace 
all claims'~ i'epilraUen account except tor 'tbe interest and amorUrat.1on 
of the two iDterr-t1on&lloaD.e. 4fbe La~B .~ts'_J'8 cent:tngent
tipcm.a: _ttl.mat. ijt the·· 'Qu e4 dBbta':to':theU.S. ' T_ae, 8ettl·~U· 
~ neftI" made :zl, tbe Lana8:rmB AgeemeD.tsaotual.ly ~ ZlfmB."rat.1t.1ed. 
In 19~21 Ge~;i:mno..mce4that ,1t ns1mPoas1hle.to ~awIR.r
repa.ra;t:tDDS Pa:vmeats.., ." ... '. ';' , .. 

, I .'. " ..... .' 

,4.' !conomtoa 6t Bepa:r!!.tions:-Paypmts :~' ,
II '.. .'. .... •.. ' .. ' ". .... .', .." 
~I&~ 191?:~ .1<)3' Geratany'iDade !eparat1onls:p.,..ata 1UlJD'lDi;t1Dg 

to a .total otma: .21,2a2 mUl1on.fh1s ~8equ1~ent.:to, '5.06'1 m1ll:1on 
(old)~1 Tb8 ~t8.a:re8~- in Ta~eB'~ !h1s.:t~ur. r8~ts the ' 
total amount paid to ."t!ie, Allied gOVernments. Itdoeanot .. ~ tbebur&m 

Repar-a~~ Re_i~8 .'19li~3S' 
. ..' (J!1111oi1sot ,U) .;' .' 

, \ 

I. , ' .., ":, , ,"'. . " • . : .'" ',.:.,',"",' 

"eraa1;llGa ~~.~.l.iD1lclon ScbeduJ.e :(19lS-l9~)· 
. Da.1J8s;~,a.92#-4-~lOJ ;., " '.. 
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.tb8 ~rm&n8C0llCllV. Abputihalt· arb amo~ i~unt:1er \he 
;J4Ido:lI[ ~'I'Ua.w.e repre8~llted the value of:. gOV8lmaent prop8totittS incedsd 

Oft1'l8balanCe; only part was pa1d'1n cs,Jh., .S1a11arly~ 
DA8s and Young Plana pa~ofthe amounts 1n~ud8tl as reparaw 

'D8.'§1'lIIS1!l:tB 1I8re pa,menta of 1nte~1Jt and princi~C?D ~ boDd 
~. of the;arm:ies ofooOupation. The real; ibu:r4eD of . 

refJarIiL;1i:1.'tiJD/iJ on the' German .economywculd'appear, to have "\?a.m. 'greate.t 
ptJl~;""IQ betwenthe Versai1les,Treaty and 1922. ,'fhij,.s thdt 

l)'eri:od in wbiCh,thSamotmtot reparations,p&yments," DOt ott­
, . .' amomxta ot, foreign lDans. For repara.tiOAS ito: 11ave consti­

lse~~~"n: tot~ Germanl9COllomythG amount, 'hOuld ~V8 been 
a budge:t&i'isurplua,but the ',Germanbtldget _S; ,~ the whole, 

Illlbal.ailll:~'Ela.' tbrougbO'\it this period. (Cf~ 'fext, p.34). :~11ghottt, this 

'I ' 'C'..debt increased steadily.' (C~l'!ext. '.' bla. n.,Germa.,IlJ)Ub.ll. '. .Ta.

'!be repa:r,ations' payments, therefore, _re acco~tea.tor by'loans 
, in GermanY andto.& ,smaller extentabrc8d. !p _/JJI. traDsfer 

LD!<..-"....u I Should .'~~' bad a ~t active balance otpa;ym8nt-~i bu~ lor toe· 
'the .~ balanee ,or ' ts 'AS . . Si'V8t~"'K +w.. . z'iod" '... .'.. pa~.'. pas. ,~~~ ~~.,

reparations pqments (ct'. ,:Text, !able I,; p. YI,).,! .. 

•..pape1J.'':t8 ' .' .,ftlI:."ted'lI~Da1~atiBllS we.re .':dIt p~ss.'ible by numero."~: loan.:.. ,~.,:: 
, . by the states and·local. govera:men't1l:, &114: pri~~ , 

.JiDfI,I.UlIt.l,.,Li.u:tIJ.·.Between ,1924 and ,1931 tJJe, long-term loans' abJ',~d. a.IImBated 
lUI 8.4 billion. ' 'l'h:ls sum does nOt include :direct .inw....nta 

";&;l!;W:U;". ,in German aeeurtt:tes'1_i ,in .~" 0# dtrect 'iuvea't­
~at ·.~·eq~t 0,$, tbSpur,Cbase or~~he.r iaVe8~t8. ,'~ 

.......I~.'~..., .• for,the'Se'1't_,·i~'unlaiown.· Arougb~prox1matiOll.~ . 
Table nII(p.41hi<.• exchange \0 makerepata;ti.u pl)'llitn~ ,I, 
lengootemirive8~taD~ themereass, ill ~~igli holdiBgs"of 

Ua'l'1l11Att' bW.sa.n~:other .hort-term; iD,.vestment in ~• Dtzr1Bgtha, 
.' . aloDithe figure was app~ox1tDately' 1UI.18.2~m1On (ct. Text, 
TbSrore1gncr~~t8 ofGerma,ny: which _reFa~tiea1.lysero in 
. to mI:25~5bPllori in 11.9'O~COl'.lJl8quent~ ~8tmeDt by 

... u.J~lI:IJ;.a.'i~I".· bOth en l,ong~erni and' short.;Jterm basianot 9Jil.7. ~ 
'·than· Ge~pa.idiri c8.sh reparaticm8, 1't eoVe~:tbe pa,.,ats 

and the.~ss, of lillportsover, exports ,1ntheip.rioCl. JIoreover" 
tm<)lWoIiIN..·. ' ·Germani'tO· make' •foreign ,~;ve8tmentS" abroad" 'as e,.Rn 11'l ,tba 

tA]'dAl pa&8~~ WltbthaeventuaJ. repudiation, or"t¥_~pl1pt1oDB 
b;r . ,throUgh such devices ~excbange' control, ~ ,theQnvcos1ou­
ka.ssei~ jthe am<>unt'of Gerinandebt was ~t1~ re4uc~.~, 'BMr .much of 'I 
yn.ec\a.P1tal.Wh1c::h hadbeen:l.nveateclin ~was actlial.l;r w1thdra~ 
~Ii'jtbe imposition ofexc1wlge controls 18, d1ff~~ ~ ,determ1De. 
Betl&,en'~,~ and 1933 theforugn creclitors of,Gei'maJli-ie, able, •• 
W11illdriv abcn:ltJUl3,2S0 million•. 'lhe.reatter,tbeiJajos1t1Gnot axcbailge

'j" ",'. ' '. , , '. . 'I , " . 

, ' ccmtrlo~S prevented With<Ira.u.l.. ,For, ~e most' parttheS,~ 'IIithdrUm funds 
'repre.SFtedshm~term ol)liga.t1ou ,o:r .~ saleot for~ign:: •.ec\m:tie.' 
h8l.d,b7Germana using the ~oceedsto bW up German 8~Ourl,t188 'at 10. 
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foreign 	coun,tries.' In &D78vent, ~'of tlla foreign 1Dveatmant 
tiAr'illli:rlv coUlclnot 'be 1I1thdrawn. ,irobably in: the neighborhoocl of 

Rl\4'. . waS '.stlllinV8st4lld 'at th8'outbreak: ofWorl.d· war II, even 
thoughin~f V8lu.t.ot. 'these' holci1ngs was cirastica:uy,reducedby " 
the,mSJutui'eB ~n'Wi/~ .~riDan' govern-m.ent "aM '1::he, It.1chabank.· • I 

'T~re' is, ·~h$~;O~~l1tt~D8ed:~ d1~~~~~:t~'~t~al ~uestioI1S! 
1r1volv4~41D.~'. :tJoaufer' probl8m;.YJ~e' thath8oryeo~ contemplate I 
many ~riCw.tte81ii' th8trlimster or a huge, sum of' repar;ations" the01'7 ! 
did not Icoincide 1d:~ ,the ,tacts fo~ t. simple reas.ol1 that the traM!ef ' 
ofrepara:tionS ill' any re&l»sen&ewas un:l:il.portant. fo~igner8,; particularJ.1- . ' 
Am8ric.~s,' inve8t~ ~'Geriuany,: Gei'mally: :paid reparat.1Ons 'largely to Francei ' , 
and Br:ltain,Brit.a1n~nd'hance.paidon,their de'p~s.to:'tbe u.s. and ethers. 
The ne1to i resUlto,t"the. 're~rations question was ,that ;t.h8, 'burdenof' repara- I 

t:ions;~!'4sted up<;n those 'mestor,S, In America and 1nneutral countries who 
impru&~l1tly bought Ge~Secur1t1~80 

5. RJ~~at1cms .and . International-Poiitics 

The SllCce8~1ve: reductions: 1n't~ reparations 1:;~!ware part, of 
politi~1a~ri~s,reac~d b)· ~1r1th the Allie8~ : Germa,ny'a ' 
att1tud8 from tt:lebeg1mdngliBsoneof oppOs1t1or;. to repara.tionsp8.1Jll8Jlta 

::n~:p~=:/';~:~i:;C?!!~ew!=c~:=tniaJ:::V:~:- ,I" 
face ~ue, ne~t:ing tbe.important factor of foreign :lmm8:. rua applied 
'not marely to the. poliUc:1ans of the Allled countries,especially England. 
but ap:pa.rentli was<bel1eVEid .by tlle b&nkersaa wll.' ~,." :

'II .. ,.' .... . .... ' ,;', " ,."', 
Brfta1n. ar.u3,:Ft;ance purl!i"lied opposing polio1e~. !hE! i,British asa ,

i , 	

whole ;tavored .the, .eQOnomic .rehabilitatton of Germany ~~, the, establlsh;" 
ment 0,1 a str~riggove~nt.ondamoora.~i~ principle\!:. ;F:or,tbis ru.aQll 
the.y""ere willing toma;~ .cpnce88ionsto,Germanyana.) to, a-wid burden­
ing tn,al Weimar llepyhlic~th an ~poss1ble obl1gat:f;0n. )i'raD:Ce, on the 
other bandl 'was,ccmcerll8dprtmarily with security but security was 
1nconsi~t with., reparations. A st»ong ~ oould ,pay: reparat10na 
if' .it 'w?uldj wi; a ':1'i68k Qel'liia:ny would lea.ve Fran.ceseeUre;; ,On tge 
otber~; France:was heavily indebted abroad and the ~t at 
German teparatiQnB 1Ift)uld enable France. to reduce her debt.. , ,Britain,; , 
as a n',et cre<iitOr,; was in a d1fferent positionj 'With her: ~ interest I 
involv1edin,the ~ns1on of trade as a means of reducihg the unem~~ 
of h6~' fabor ~d capltal. ' In addition" belief in the war ~i11t cit ~ 
declinea.'zogreinBr1tain than in Francewh1le the peace, moyements gaiJ:led 
greaterl force. ;, '" " 	 ' , . ," ' . 
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. largel,y\ to secure 

Loca90j . Treatie8' 'whi:ch 
01' Ger~.It 

i~~n:hel' !he°UD!Plan 
• 

the UoS. 

sh1.ft ",*6 burden. 

the La.~atin8 Agreements. 

given ~. 

.of t.b.e Iraparat.i.o,ns debt. 
, .': 

'. 
Div181onofMoneta17 

~seal"eh' .. 
, • LI 

"~~h8 reparations settl8mei:l:ta~ therefOre. repr.sented a'~es; of . 

comprdDdsas of Brittdnand France on. the one hand" and Ger.mariy ali the· . 

other.'I'Ge~ tOrc;ed reduc~ions'in herreparat1onsb~~g to 

pay~ ,d1lj. plaa~in~ her,inability to ,pay.. ~ance invaded, the.' Rubr .three 

timeBlo~rBr1~~ShOPpoSit1:0n•. 'l'h8 Dawes Plan WS;S8"C8?tacl b;yGerlll8.llY


the evaquationofthe Ruhr. '. France .a~eepted the 

Dawes iPlan. becaUse . the Ruhr .invasion had produced little in reparations 

and . he.dl antagonized· Britai1i ant'lthe' 11.S.. ''l''be YoUng· Plan f9Uowed . the 


.'hadt-ameved. most of: the, polltical. disabilities 
·waB~he·last s~p :mthe ProcesBof,cOl;1cUilltionto 

tl"ansf,om the burden of l"eparat1ons . into a debt whichcoilld 'becomme'l"-"· . 
, cia.liz:ed ~er' tlle auspices of an international agency.:· As the price . 

.... Pl.::-ga.. t101·.nds~thGe!'lllB.Ily'. set.Ctll'ed the :vac~.tt'h1odnOft' tthe I ' 
'.j. . LOung'·, coupe. e repara ions question, u.&..· eb s " 

TbeLa:uS&nile Conference ... by reducing reparations to a very 

small tigure~ praetica.l.q threw the b1.l1'den of the war cm1the u.s. as . 

the .cr~titorof' the, Allied powers. ,They were unable' to I pai their', 

debts 'because of the decline of wo~ld tra,de but they also tried to > . 


Theunwillingoess of the U.Sl to canCel the debts 

result~d in'default by the debtor nations and the failt:1r9 to·ra:tit7 


Hence Germa.l'l. action 1natopping reparations 

paymen}* in19J2~s unilattlral.' The inve,stments inGe'~were' . . 

repud1l,a.red by varJ.:ous exchange devices so tli.&at there ,i~ ~ome' col~r , . ' 


the v1ew tbat the entire negotiations 'on rep?re,t16ns represented 

a delib$ratea'ctem;pt at .evasion arLdthe "tlBe ,of threatened nonpayment as 

a dev:i.~~ tor obta.iniJig political concessions. I,n any case .the policy, 

of cone~lia.tion·purs'lled . bi .Britain Vias.' inconsistent· 1Vitp 'the' ma1ntenAlllC8 
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In "ibiS D:I.et 41aCua1c.m. of the "psi'$:tions problem Gnq, the most 
1mport.n~~.ature. ,\'Id.llbeaot1084, ,pUt1Oular~ those 1ihiCh ~ ot 
s1pUlo~tor the &ilnJ,opment' Of the qU88~ 1A the' pll'UiattfJr 
the pre.out war. 'or'oon'l8mence in treatment "the 41.01188:1911' 1l1ll be 
cti.V:i4.d 4~~ thNe h1SWtt1,oal~filOd8a (l).from thaVeraa111 .. ~!ftaV I 
to the Da~a PliID. (2)tbe o~t1onot the Da_8 Flap,; (3) ,the to\lJli " 
Flail and Itbe _ otreparat1ou. h G1so~on 'of the generl4l .oo~o 
and pol1tl~ 1S..8 1uvolva4 111 the l'eparat1ons question ,WUl be treated 
at _ oo!.~1oD. of the hlewrioal·s1l'irv\ly. ' ;' 

"I. J'I'Q 'traa:rn.8 to the, Da•• Plan, " 
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J 

;~e freat7 did npt fi% 'the te-tal amount of reparat1ons~ ,It prfiided 
, I ' I

tbat I~ sumo! RIl 20 bi:p1on 1I&S to be pa1d before Jla,.l. 1921.!he , 
Ger.man government _8 to give a. bond for th:18 am.olJBt to the ReparatiOn I 
Gamm:I~8s1on. The SecOnd. banci issue of RK 40 billion _s to' bear' interest I' ;­
at ~rateof2.5percent1or f'i'f'e 78&rsand tb&1'Ct,after, the rate of ' ;.\. 
inte~~st """. to .be .)per.c~t with an .a&1:1t:lonallpe~t tor sinking 
.fund .. I A third :issue"ot·) 'percent bearer baJUia of' liM 40 billion was to 
be c6~tioual upOn the Commission's ~~~s1on that Ge;romany could meet 
inte:1~8t and sinking...fUnd requirements:£/· , ; , , ,

I ~ . .7::' I • 

!~ repal-aUonS ob11:gat1.onasatatecltn gold buttbe. iTeat,. .' 
ant1(~~pated a P81ma:irt;"'(:jt'~ largest 'part of the, ird:tial amountthroU&h 
t:ra.T.u~er at govern;aent, :Properties in territories ceded ,by Ge~. the I 

8~1~ of German. shipping,and p&1ment b;y delivery ()f cesl,demeetic. I 

an:1.miJJ.sJ IIf.UVUJl817 and other ma:ter!:als. The ~ty .speoUical1y provided 
tor t~ d.el1ve~ of some300.GOO dameatic 8D1maJBanda~~ . ! 
20 ud~l1'on .tens'. Of coal per annllm. 7Jhe All1ed.8hipping +oS3es were to I 
be r.,PJaced. by the transfer of all German 'Vessels. ,With. a 'tonnageot j 
overll..600,p].u" ~. e-f the tol1l'.18ge of Vesa~is 1'romJ.~OOO to. , 
l,,604?itQns, andone-quarter of all other German .vesselB~': The Reparation! 
Comm:,LS8:l~ could ,also order •.ae~ 1:.0. construct, at tl;te ex:pense of the .. ' 
Re1~ Iaft Wsse.ls'.:UP.. to·: 200,000 .gross tons per annum•. 'Phese cessions .• 
of' P'roperty or ¥iver1es 1ri. kind wer~ to beottsetaga1n8t tbe gl.Qbal 
SD ',of re~t1~~ .Anyb~ce of' theorigiDal 1m 20 • b:Ul.10D not paid
bY t;nt"e 1II8aDII 1Iis:to b88dCi8ti'to the t..Q.tal of the· ,intereBt--bearing
bODds. ....,' . . . 

I . " . , 
.In add:i.tien.'t;'o '.thege~ralreParatiOlls bill, Ge~ ;1m.ato pay 

tbec~st of ~>~llii8d~8 ~ oecupation bothbef'Qr8.and atter the 
Ararat1ce. OCOU~t!oIie08t8 and 1;h$eipenses ortha,Reparation ' 
C~'8iOa we~.~,c;~~}~a Chargeagf.inst GermanrevenUes(prior totb.e 
re~~tAcms PrO~~j'~;ij;~ation8 themselves ,,~;tO~Oiu~titutea' 
pri~rl ~~a~'~l~~~~8 otG&1'BI8DY betorepaJiiaent coUld, be . 
~ on intenal.QPl1!g&:tiotiI:1;, ,the· total.BU1l1' oi·.tbe r8~t.i0D8 bill 
~~,I:d: be dete~ by,j~~paration QOmm1s81cm repres~mting ~he .' 
A I ~X:'...8.,",' , , , ' .. ' 

From the beg;nning'the Treaty prWisiens were: I'e~rd8d as tenta... 
tivei thDughap~id1l1atelt:~ lOO'b:Ulionwase:Zpe¢'te~" u; ~bs. m~um 
~tll' ;' 'ii,':,::';',' "',", . ..... : .'" ' , 
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Ii 	 i (J.' c--:i,B. AmoUnt of Reparations 	 -{I 

'I ' •
,'.:;'; ". . 

" ". '. •.... '. :', '1 .. '. , '" ,,.. ., .,'. i '. 
B~fore the.Versa1lles ,Treaty was signed:var1oUS.c:laiIas :for~epai'a~ 

tiona w.'EI!,e advanced in the Allied cowitries. ,Pi'ime:M:i.nister Hughes of t~l, ~ 
o:=.~!AuS'tfaliaexPscted a ~yinentor ·from GM' BOG billion to .f:lM];~~ocf ~illion. \ 

leynes«ii'stimated~~t}he :legttimate claim. o:fthe:;Allie~ .irlt~~lof c:2l 
the. Armistice .agreements 1QI.sabout$lO.,6 billion..The~~nc:hFiJ¥lnce 
MWsterestima~~dFrerich'$inis atabout$75:.billion.!I '. ~In ,19~8,,' the. 
so'"'Caued . tlkhald ',electionII :resulted 1n a·stiffening of British policy 

. with respect toGerlDany ;md>as a q,onsequence. Britain adVanced claim« 
for largeramo~ts, o.treparatioD81nthScolirst, of 'the Tre~ty(j,i.~us~ 
sian•. ' " The" speetifiCci.tion of ·.t.pe type. ofadm1sfjable cla1lQ.cons~i~llted·. 
ons ofth8. ~,' problellis~ If reparations .had .been· limited to,p~icaJ. 

, damage, J.o' persons'and proPerty· the . total bill· ~uld; bavebeen ~er' , 
but Fran¢8'.uidJbave received a; m.uch,larger proport1on~ Britainr"S 
entire ;Ql.&~theIl"uldbave .been for 'lOsses~;t,1 sea. By inol~' 
PenSiorls, ·.wb,iChwere not: within the Armistic.e .terms,the .,total t>~ .'. 
was ,r~e~·.·ar~·.Brlt&in ,reee1wd. a"largerproporti~ of the.· to:ta~.i· ..·· 

'" '8·'· " '" : ". '" .... '.' .'. '" ;,:: .... :... "I 
, ..:~obn'at:~r ,~.Trea:ti_s signed a series ,.' of'c?Dfer.naes amO~g .'. . 
theAlll,ad pt.imEFM1ri:ist:ers and experts was held but nosa~:ra,cwry '. 
conclUSion.s~~!ig~d•. ,.' Oerma~ was' givenan 'oPPQr;tUI,dty ~. makei &l . 
offer ,.bllt~~. prOpo~B aubm1tted wereclearlyunacoep:tab.1e.She i '. ': 
proposed 'a'payment of "R}! 'Jl~5 .' billioriconditional'"upon gr~,ai '. 
lo~and the" r8storat.1oilof,: territory alOrigwi~hthe~~1oioil; ,of 
the "wargu1lt c~use~In .1921 Francesetised c,~in~0,town8 .. 1n thB' , 
RuhI' t<? ~~~...~rm&rlY., t<;ll"eae~ an agre~ment~ .I Gei'maW' followed wtth 
new,pr()~~~1dl~~~~re,aga:innotaccepted:¥1 :.,~. ,,'; 1 . 

" 

. The: Repara:tiori>Colnnd:sSion: had twodutie~ a:sSi~dto it ~ the ' 
Treaty. Itwa's'to 'd~;terliiine'the ' total· amount~t rEiparati()J1sWbich could 

.' bessesssed' agal.nsj, :aermany in' terms· of the. act~l da.mages .and:i ~ Iwas to 
decide' how muah'ofthesedaIriliges' GermanyeouldFpay in '{lny onepe~od• 

.SiricetheeSt_te's:of damage wariedso greatiy,theCo~ssi~n required 
theAll.iestO'·subDi1:t':cJ.a~stCf it. The Allies SuPmittedtheir,cb.1ms 
BO the Camnlfssfon' in a variety of gold and paper.cUrrencies. If the .~'.. 
exchange ,ra~sof 1920 are· t8ken as the_qa1rl.so!:·evalUation the tbtal 

.' of these cl.a1ID.Saggrega'lied $53billion.21, . ,,' ,; 1 .'.~' . " ,. ..•. 
" . . .. . 'I,':.' .':::' ,'.:::.:.", .- . _,' . -. ," ;:. ., : ~:'. ,':~,:.' .' • 

".' ." . . I. 
1/ Keynes, EeonomicConse9;i.tences of the. Peace~ pp~. 134-135, 16otl~1.
3/ For deta,ilJJ ofnegatiat1ons see Keynes, Revfsion althe Treatt~" .c:=:l 

pp.: 10"'44.· - '.. " i'.' ~ 
~ 	The claims submitted by the Allies Were g1~ ,in gold in same'linstances . '"i 

and in various paper Ct.1l'Tencd.es. In making this estimate the, paper ,J,...--=:. 
currenCies.·ore eval:uatecl in terms of the average exchange rate with ,~ 
the United- states in 1920.' Go1.d currencies conVerted at the Pars of 1 

the old U.s. dollar., ReJ?!!!tiOlYi'Gp!non Report, table facing p. 190. 5 
Commission ltseU cW:l not ,:e~*!~, , claims.. I .:.) 

The Federal. Rese~ ~~st:¥~~ se ~la1ms at $44.8 billion which ~ -'-' 
- - ------~ -- - - - ~-i:-·'·' ,--- .----, ·J "._"" 

~~ 
'C)"'."~V4 , I, 
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Of' these cla1ma, $34 blllion represented damages 1n France._ Great 
Britain.. Italy and BelgiUll1.·ct wbich$l6Sb1ll1on ss claimad as.: 
property damage.. arid· ill•. balanCe as persoaal·d.amages, 1ncl~ pen.ions. 
'It is 1tnpos~1ble·~· ey&luate tbe'ac~cy of the.p~~1~it pre.n~ ito . 

· 


. .., payment German ~Ft, 4utie8an~ otber taxes' ~~,·~~r;utarked for I . \
,reparations P~Il~f3.... ,The London.5ffttlelnent cu;V~\I',epamt1ons b~ll 

. !apPrm;X:1.mately !#'i.hal1\·l,n. ~h•.expectation tb&tt*SY~'Q,j~U,1:' be ,.1dth1D.1 .. 
iGermany'S ~pa.e;t1;,i.·~?::~;~;,~he· annual c~arge0li:'~li~,~~ration?!~~ll 

, ~s:fixe~b;t tb8:L1omm)·~9n· .~ul.d.baV6 been GMrS~3/1?~fi14;0ll.t:Jnder ·~he 
;London Ccmf'erenee~~~w;!!:.the total.was GM 4:.~'~1l¥7iop a~)lming '~uaJ. 

, ~~rtsot G!I.~.Qtllio~.ir~.bigheBtl.IDa.te, a'p%'G~.t,;;L,Y doub~e the 
ractua1 expe,r.:t.8~fI92Q.zI'l'hi~ was the. first ~~:P.Qwp. ·Of the .. \. 
Gelrmall reparati~sJ)~.··.· '., .::.",;>.: . ." I . 

· ,The ed.otc!JJlento,£:tJ.le ·r. e~ti'mt··.~'auses;~:~l1e,~V 1I&S' '1' , 

a8.ign.ed.to·tbiRep&ra;~·eommiss:1:ml~ D8Jj;verl~s ·~~.iIere to i 


: ~e aecepteti by the·credlt«lr;gGvermnents. af; oS _uat~oXlpla;cS~ upOn i 

· them by tbS, Collllids8lon~.Tlie CommisSion 1I&8a18o;: to .Qswrmi.D.e the I 


• • ." ." • .•. I 

, ,: '
'. 

·t KayDSS.lIev1Si<>l1 ~ tJla frellli;.PP.1JD..131:lrs1D8.". me~~ 
. ! later attaoke¢ bf ..etber· Writers. .... . '. . . 
y .parat1;on~8~,(;i8por~;;on~.'~Work ot' the· Comtd.ssion·f'rctk 1920 

I to 1922' ·(llltDdoa· 1921'd13S ,; ;:.~ ~,t .' .. . . .,' . . 

*J. J. . .'.,.. .'.'.' "~.la/ZJ· .. .~ ~ ~~ li~.~, . . I '.

i!I ~e.jIb1d. pp. ~-#M:1la:i., ,~ I;Jjjf f!! OJ I 
. - .... .. ··1 .... _.....,.........._...._....,. 
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the eommissioa.'. fhst,..re .notaubm1tted in f1etail and theCoDlDrhiftOB 
itself' abandoned the .~,:!-~·of eyen e8t~t1ng the Value ot them~7 
ela1ms. presentea..:Keyne8 insis~ that the ,bill was exaggerated :1;0 
some I three or tour t.UlSs· : the total amqunto.f ac~ual.dama.ge. He.' ~ints 
out that t_ Fr6nchcl.&,im'amoUDted to '19...840 ~.~~ de8trG;yed'~ 
almost $;,000 pq~e for the destruction ot .f~ture. 'fhe lJ,uid . 
losses apPeared a. $j7Qper ae~e.~1' est:iJrla:teuethat al:Uo bU­
lion was the mai:i.mwn'Ieg:i;t1JIIatra· amoun,t~ Since'~ t~4! 'Conf~~ence cotil.d· 
reach no a~eement aIidthtj:Commi.ssion could not· ~:valuB.te, 'the .clS1m's, 

it_arbi~ar~ fi:iced·t~:j~i~. of aJll3.2 bill:.lonbi 8:nalogytQ: ~ . 
lep::L practice of 80me oonti.nSntal countries where [lump sum. damages 
can: be assessed by:, the' court 'Without itemiSing iri~~du.al Cl.ahUs. i In 
addition to. this ~unt".~ Treat;v:had. providti4, ;t~iiGermany was to . 
pay the amomlt~,~h Belg1umhat,l boppwed from:;~he;Allie8 'QO thiit ~e 
total wa~ raise4to GM13S b1l11on.U .";'" . ...i . 

. ' .' ." i. ; '.,. , . 

The London . conference i or 19211. dreW' up a ser'1e~ of.a~entsWhich 
:Lmp1emenWd. the decsinonS·.at the i8pa.ra,tion Commi8sion.There_~ to 
bl! three~ets or bonds.. 'tlle A bonds 'olaM: ~ Mll16il and theB: ~ds of: 
aM3S billion·were l.nt~D.dedto benagotu.ble 1BSu8~. '.The C,1'sSUe·or ..... 
GM82 billion ~8 :tobe'1ii~~ by 'the .COlmidssiozl ;()nl71ihen1t~riciud8d 
that Germany could make pa,ment. of int!arest a.nQ,.principal. All tb9 . 
iSSues ware to bS.ve·a 5 percflnt interest· .cpar~:'W1th.l percen~ sinldng 
fund. Ih pract4;ce' these b~nda ~ould not be nego;tfatedsinoe/at:ti 
same 't1meFr811C$W&s paY1ii~.io' perCent interest1on';'her lo8.ns. 1DNew . 
York. The totiU annual· payment' in cash and k:Uid. wa,s·to. be the eq~v-

&len.t .. OfGM. 2 Di 1.i.Qn P.1U ot Ga ......··· .. 'fo. Secure... .) ...s:~6~rCen.t.. ... . ..... rma.n, .•fJ....JtPOr.t~.. 
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GernianywaSobligateaby~Tr",aty notto~e~~d'I " 
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c_ Payment.otReeari.tjjolis,l~iStolm . ' " , i" 

;l'~t' on r8Parat±0l1~:aCeOWita.nd the' other O.l&l.ms,agains~ ~ 
hadst~d 1n8_~1¥¢mt,evenbefore the; Treaty nSratif'~'. .,offhe'l'reaty came ..1n:J orcfj .on... J.a.nUarylO•.:192Q Blli:l.· ..lle.'. ".t .... ,p&llD.91l..'.t 'I....,', ;·.t .. i.ret .....< ' flM' 20 billion ,~st!lllSbYtMa~ 1,1921. ,$ome time. pe.forft tbili date, '.' ' 

,Germany presente,d aatatementsholdng tb&t a .to~. ~ .Gil 21.,170 l1illi~n 

had been paid 80' that ,there was no tWther l.:IAbility On .tb8 'first I 


, I. ' " "", '.' .. . .' .' • ' , . . , ". . .. i ' 
:lllStaJ.l.l,uent. ,Half~fthis cl.a.iDl cQIlsated o.f' the. trans,rer of .lI1fi!r~1;lant 
andfisb1ng ve~~irai~~I,rolUJig ~ook and E!Q.Uipment. ~Gal a.nfl; '. ' 
other' payments i.n k1:nd:., §: .other bali' ~1&ime411'&& the. valu8.ofS~ate 
property in ,.c.~· areas.,.. ~ .. :Jaar ..~s and ,pro~rtyaban4pned in,.~ 
countries. ,~~, Reparaticw>Goipmissiol1 rejected,WIlI claim on thsgl'cnm4 
that the 	V8S*:~and.~D~Onad property are 1IOi'tll.:onlyGM Ibi¥i~•. 
It, refused t;Q allow claims 0.£ GJ4 5.5 bUl10n as, non'!!'realizable. assets. 

It &va~ua.ted.tbe' t~t..l.ot a.ll ,German pa)1!lents, at S.C_tM.ngle8#;t~ . 

OM S 'bill1onand conse(lUGntlY 'goctaded :Lmmediate pa.~t of ~.'~. I~j;,llj.on 

1ngoldorro~igne;;cl~ge'JI·'The<Commission'chargedtha.tGerma.n.,:.'W8 
maldng 'no ~tt.ptto meet; ,its, obligations" ~sP(jc1G1.E,.y ,ai:ne,s ~ p.i~lits 
in.kind'.wen' not'.e~n,· adequate to pay the costs.of'themili~o?Cupa~ 

l t~~n~, vdl1chwas\a:\::;aim~,eparate 'from; a:nd~ior. ,tQi,pa.yments,~.,.n f~pal'a­
tion accomt. "Brita,:i,n,andF%'allC8 ,seeur8d.pan,o£itheclrinStallmen~~

,I un4er ,the Repan:it±onRecOTery .Actsof '1921wbi:~h~po8ed~par,ate! . , 

duties ,on all. gqods ~or~dby~r~ to thq!3e ..coUntr~8.'fhe I .' 

C.omm:i;ssion in the ·~a.r1ypart'of l~ldemanded ·thilt 'the~ntil'Cl R'-Cl¥Jlle, 

reserve ~!' theR$iohsbankhe deposit~ inthe:brane~8'at Colfigne ,or ' 

Coblenz~ tba.t is., in 'terriwryoecupied bytbe Allied armies .W~e· 

thaGGmIllIission ,d¥lnot prOpose, ~ se:LsethiS ;reserve.,:1t'l'Jish¢d t.o, be 

certain tbatoe~ didnQ:t' use' tbS gQldre~n;~ ,tor ,eqort before ' 


, payment of~erepar~:tion~', aCCount.. GermEi.ny +e!:u~dto 'illake the! . 

transfer but,Q£fered to maKe, &pa,yment ofa ~1~o~j15peroeht in 

gG1dand. th9 ba±a.rice.iii shor:t-term'i'reasury b1lJ,;s.;,'There~~~ '. 


, Commis,sionooeJ.ared, her"in default on May 3J19~. 
.., . . 	 I 

, ~<tbe LoIldon,.8chadule thsaDn1l&l~yJIlIUltb;rGe~~to'ba 

, about iJl4.S b~on..fbe· first cashpqmelit..of'~ l. b1~n~.mad.e. 


on August 31" 1921.,i'o IlI&ke·th:ls Palrm"nt .the08~' ba.nks'use4jthe:Lr . 

'availabiefore~gnexQ~ge and borrQR~;;.~st:.~. on;~. .' 
&ccouat1n.Br1tainand tballet.berlall.d.s.Y Guh. ~nts Fovedi'extreme:q 
4Ut1oult., Paylnent, could. be made axil.y' by'a net;&Ctivebal.anee ~ pa;r­
men~liIrepresent.tngc6mmod1V expc:'lJits'J,8i4PP~~$eiviC8 'and o~ &iBv.isiblea 

"1" '"j; . . I 
',,' )',. 

f 
'. , i9.23)po 1.5~17.1,. 
(Lon~on, 1927) p.' 82 • 
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:,;tems or bt,the uport(fJr'gold~' l1Dder thepreW;illng'COl1d1t:1OIls ~s ' 

I ~s ~posa1ble,•. , Germany bad· consistently bad 'a:pa~s:l.vsrcommod1ty balance 

i in' tiW' ·tIro dec~Els precec11ngtnewar and ·bad·also .'shi.pped speo1eabroad 

i ~n-uaJ.iydur1ngtbis'period~lmports co~isting' of:!.foodstuffs· and ... : 

: tndustr1al :raw mater1Sls·eould nOt ,easily'ibered:ilC~d ltithout1mpair1ng. 

.' the: indus1;;ri&l etfic1cmcy'Ot the population orllialdilgexport:tmPossibJ.e:. 

i Moreover,Germany•• reee1Pt.aof: ·9investment inoome badbeellsJJa.loply .' 

!feduced by tb8s~1~urf:' .. ()t~~·property abroad'~ ,.TbB.·cessi~n of tbil 

: merchant fl,eet badredu.e8d 1n.come£rol!l..sh1pping~seri'1C;8a. GonseqllSl.lt:l.y 

: foreignexchange.oo)lld be. abtail1ed with difficulty'jmllethe metall1c 

, r.'esarles .ot· thBItei.. cbs., "."b~ .. _re"'.e:nly. a~1}t RM 1 ;b~J~i01l, less thanane... 

, quarter or the annual. pa~nt requiredo¥,'" ;": .', [ ' 


.. . "., .•...•. , ..' . !:' '''''' .' I 

De11venes in Idlld ~presented the largest ;~lmt ;of reparati~ns
'actually, pa.:id. ' .. Thete;m,s o,f t~ti Treaty requiring tl,le .surrender' of Ithe 
, ,German m.ercban:t fleet. were ca.ri'ied out fUlly by'"the,·transfer' ofc:39 '. . 
] lesS81s w:i.tha 'gioosa ~:mruige of 2,620,000 by tne"end :'af 1922•. Sec~1t1ea~ 
: IcUh.. 'WOrks Glut ~simjlar i~mlJs..ized in t~invasion 1Iere~stonul 
! Itothe,ir ~er~ by Sep~r 1<;?22 a.s .was, also t~ Ou+k..·of the, 1nd~tr1al 
, ,equipineritand material taken in. Yranee and l3elg1u.m~, France acceptedf!. 
I 11UBIP. sum. of2Q 'Dillion :PaPer marks in Commutation ot hSr claims far '. . 
i ISeiZed agrieUJ.tural equipmsnt .~mLliVe8took. ,Thel3e'JtelilSof r"stored 
!property, did net, conStitute ·!:~ati.onpayment a:nd~hE3 ComIld,sSion :rtmde 

no .a.ttempt toev&l.uate tbul'$ .Coal, deliveriesr!f,0~d the most , . I 
" impmrtan"hpartOrtbe ~liveri8s in k1nd~. 'T¥. 'J1~eaty Call&d for a I . 
: lIIQJ:?tblY schedule of:3,400.000 tons but thi.s was ;proIIlpt~yrec:1UC8a by 
I the CoIDlltl.~sion~. T~e monthly' schedUles 1981'e var~~d JrolIl tilneto tit/l~ 

and German deliwrl.8s. appr~ted the schedules. Iil1921, Mwever" 

the Comm1ssion aCquie~ced in a decreased' pa~nti~i;noe' the 'deJllBlld .for 

coa.l:haQ, deorease.d. a~ ril;'esult ,of' depression ,an;4 't11ere Was a threar ,of 

WlOlll.PJ.oymen.·tin, 1;;hs, millin,.g st.riot!! jJfFran!?6 a,'rid.iBelgiUlll.~ome of
di.,• 

the 	reparatioh'coa.I Wasreexperted.Y, '" ,. :,,:,' '.' I 

The o~~er ~ents" i~lWld'consisted at c~~~~~s •and PharmaC~uti~, 
timber and build.ing,.ma.tfll:rials'~. 'The clwmica~ .paymeI}.ts were required \>Y' 
the paaoetr8aty.'rhef'f;"t.bersWere selecte(iby \tl1e';COn~ss1on.and [the
German government.· The.COmmissionse.t ·theschedules for payment .on 
applies.tion o.f,t.hEI,.t\UieCl: govsl'll.m6utsana '. i t:aet.erndnea thecreditlto 
be given,~ Ge~foreach Class of gdodssupplili)d~. 'rhe 'procedu!r-e . 
was cumbersome.:,'PriVate·~rsons preSerited requmsts 'to their gcVerrtmentB 

. ' 	 ,,' ",': " • 'J , •• f' '. , I 
for materialS and the~ req:a8s~s wsl'e transm1t1fedt.<) thee()~aEi1On~. ,the 
OommisSiem .ii~Cided· Upon what amolmts eaulJj, be ~q~ed andpresen~d., tl1s . 

I cla:f.m.t~ the,German 'g4l-o:erm.nt Which- L'l ~urn:~ib~teC1 the. orders :among
producers and p&1d. fortilem. in markS •. Speeit~ql1tl.~ne_re not sta:nd8.rd­
ize4 and there"llCLis' :cociiid&rabl.e difficUlty in;m.atohingrequasts dth. '.' ..,.' . 	 .' ,'.' .' " .. " I 

, 
.; " 

I; ... "I ,.. " I 
!I. Federal serve Bulletin 'JanUary 1923. p. I b2.- . . . " 
Y t.i,on,', CGmmi.s81on

.ll R8 rt v. Imt~iU9,t>S,,204'. Bergmann mti'estUlatea the tutiOn 1tem8 at GIl( 500 on 
e'QluSLve or .. " . . " ':1 " 

11 Keynes., ~ of J B'erSraam.i ~~ pp.25-J9• 
.' . - ".ct.:: i.. r!';' '. " " 
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avallabie:sUppliefi>. ,Valuation of the i tem& ,caused' conaid&rabledtrficulty 
between the, Comm..:i.Bsion and ,the "governments'. .'ftis't.Gta.l.amount, suppljsd ' , 
under this ¢oeedure req,uiredbw 1;:h8 ,'fl:oeat;r ~~~ia:tivelysmau~ 

, To obviate'" this '~:ocea~eFranCe and Ge~' reached' an a~ement' 
at Wiesbadell whichpraoticcilly- set aside the Treatyrequ1~tB~ ~.r 
this plan, which wasinadif>ied h var1GUS ways to meet the objections of 
the Allies as wjjll' as Germany, t~' transaotions, were arranged d1I-actly 
petween the German producer and. ',the French claimant. . A ,valutiort was to 
be determiIled bY' a jointcoIll::dssion Organized ,a~ ,a private corporation. 
Nevertheless,paymentsst1ll continUed to be relat~velysmall. '~rance" ' 
made, small requests for materials, and con:f~d them largely to' commodities 
whiOO ,wo:uJ.d not, eOliipete with J!"'reneh industry. :,In,'i922 FranCt)toOk ~ 
8 percent, ,of ,thedellveries. in kind, exclusive, of' coal, ,ships, and dye­
stuffs"On theo~her hand, YugoSlavia" :ldlose ~ta1 !claim was' smaJ.i~ took 

I 	 more than half of the total. deliveries inldnd Sinc.there was nOt as ' 
much competition from d.9mesticmanuf'aeturers.;: CfUimicalsauddye$tuffs' 
could be tranaferredin 'thiS: ,vm.ymo~e .easily, t sinpe they were ,s~d... 
.ised amI use, industrially and suJlplied in Germany by 8i ,tew large, .. 
prol:lucere~! \Jermanyalso supplied consider~ble;amounts otllvestock 
and timber. A,proposal was ma.de to supply German:labor andmater,1als 
far the .aetual.reeonstruetiou of. the devastated' area of France. ;.fhis 
proposal, however, metwj.th Frenc;:h oppo8ition~in~eeven ~lllporary 

. migration of German workers.,.s frowned upon bY French wade Unions_ 
A amtli~~ojectforthe construction of French public·works wasl not 
carrie(i out. ..". " . I 
,. ,.'," .. ..., I . , .. l' 

'. In 192~ ·and '1923 tb,ere were in~erm1ttent 'payED:~S followdby 
moratoria!! .V¢8r: tbfJse agreements cash payments were red~d to : 
aM 720 miUioni'OI'19,22,:1rl.th .correspondingincrea.ses in deliveries in 
kind. Tmrdthe end of the year Germanyreqtiested a tonryear morator11J111.t 
1IIhich was reftUielil!' . ,In 192:3 the, only pajrmen1;.s ~de i¥ere to Belgium in 
TreasurY' bills aecordiilg to an agreement madeiri. 1922. In the attem;pt . 
to force further· payment from. GernlaIlY'JFrench~d:Belgi.an. troops invaded 
the Ruhr for the tbj,re., time i.I\ January 1923, a.nq' qehnany thereupon, re... 

I fused, to .makee.hy ftlrther pa3lJllants. ' ,i'/::: ,', ",I', 
. '" , .' 	 "',', j 

" 	 , ," , :. ,:: , .;' " '.', , .. ', ',,' ,,' "","'. i 

It ls'impo'sslbleto,determ:1ne ,the exact amount paid by Qerma.ny ,on 
reparations ace~llntbetween ~ Armistice arid'the end of 1922. ~ 
booksot the ReparEl-tj,oll COIlllli1Ssion credited Ge~w1th total. paYmeJ;lta 
of OM '7,927m1l'I~·ori. "C$sh:p$yments coD8~t:tited :~.9 peroant~ pa~nt8 
~.'k1nd,44,.9,~~~entj.a.nd the b~lance was the~Ueo.f property,.1n 
areas ced.d ,tqA::LUed powers. ,The details a.re{t.t~nin ,Table, I .. I 

,,' ". ", " '\ 
'J 

, 	 . 

'y Gt. Keynes~ReVis!on .of 'the~ear;~ "w'!' 9~~lO()~ , 
\ 

Bergm.aim,t omit.p,p.'" 8h9i,.' ".;.'.. :-. :." '''U~''I.l.'·J·.'. '.~ l; .tl '~~"t';
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. IIli.reet Payment .i~uding. Tr~llty.buis •.
I Other eurreIl.eyp;o\~I1~· .' ... ,.. .. .' 

Shi-ps ..,. ....... . . > .. 

. G'oal and coke, .. 

1/103,:. 
'··l1Sf 

Railway rOllmg >s:tocit ,... ,:' 
Chem:i.ca.ls &nddyestuf~8.;,.
Livestock ....' '. '.... 
Other ~;ymerit8in:ldnd . ;y/:'t, .. 

;'~,t;J::6':i,itotal paySeDts; iIi:ikind' .:. .. . . .i!';<? i." 

: Value QfState .Proper;ty:~' .... 
I ceded territori81:i' ..•. .' ". • ':) ~.'.'t:;'J. (t'/.,

~I\\i 
~ ;:!l ~ 

'7 '92" \. 
.~. "i'!'':" :~t:· 

, The paymerltsmade by Germany,bowever, :i.nclu~d the ~Gs1;SOf<i~ 
. a.rmies of oceuJmti6n and at .the Commission l'svafuatiGn 'Gennany-stiiU 
bad an obli~tinnof.aM 135 billio~ 8'ti, the end of 1922.; The COmndsrdon 
icmbceded that t.lli.8 figure.' might he reduced o;,y; OM .3' billion if,all~ce 

"e.. reo. mao~e .fO.r properties;not. . yet eva+uateii at t ..h.:8 C.'le.s.e. oi ~he ,~reu.i.".-.".... . 

I In the period of ,the Rubr occupation, additional cre¢lts of ;.1,' 

:&'lfS94mil.lion welfJe allowed'by the Cumm;ission t~~ibi'iriging t,ne'tof;81
of pal'lllentS up to OM 8,822 million as of 1925. .:rn: .1932.the total.·~· 
revised i~ the'. cloSing)' O:f .'t!¥ books of. the Repru;~tion.Commission, aia.,~d. 
fixed at GU 9,638 mi:l.ll.on..at ... I'.' .'.1:, 
'. , , /'.\ 

" " ' ' "'j '\ . 

The Oomm:i.ssion's. val ua:t'ion has' been qussti9ned from the beg~. 
The German gevernmentma.de. claims for much larger amounts than :the: ii' . 
Commission 'allo.ci..The,ComnuasilMl stated the total 'af all pS.yiientS 

, byGermimy before 'the Dawes. Plan at GM J.O,42E/m.:LJlqn~ .Wh:i.lt>. German~~ 
ela~d,for thasame period, a payment of OM 56,'577 million,: .0:£ .~hich 
(1M 42,059~onwas .on repar£\tions acoount •.... Bre;ntSAo .~d.;~st:tma,:~t1: . 
Germany fa· ~ents before the .Dawes .Plan as GM ,36 ;t>~l1ion. .;pe~:i;il: . 

• of the qermanQlairiIs.properly were disallowed by t~Ce~siolll~~oh. 
as t.."'le vaJ,ue of nari.1 vessels surrendeil'~d to the AUie~:, Pay,for' i .. 
prisoners of war, and til6 value oisacuritj,es seil&et1 aoroa~.'MorJover.. 
the accounts of the COlmn1ssiori. werEl not complete but, most' '0£ the !. . 
differences Seems to be Ii< mittero.fvaluation ~O~,~y~'+hus ."tn8. sfpping 

.' "1 ; , I· 

Y Source: Re~tion. iC0mm.8~i~lV.. S~temen~:ot, GeI"malli.!J~l.i~tioDS 
~er .)1,.. l<)a.. pp- ~U. Ii'" '.. .....•.• . .... . •. .• 

y Statist.i1l:CllesJahrbtiCh· fUr daltDeutBChe;:R8iCb.I"*93.2.p~l:'1*. I. . . 
.·t:!... - .•,ii'.';~~~"~'.:.Jic·I&t8A;:;;a:.:bmRJI8i't;l-..ni..(,1910.... ..1m~ '112<!-116.o ! 

.- - • - "..I.. 1/~'-",'-" ••,' - - -. r. ,. _T". " - ". i 
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theCOmmiss,1on valued atGH ~mllli~n was :wiUd ,~y ~ iat 
4,,486 million.Cachld ~oper.tia8wh1eh ~. ,Co~~lonvalueci' a.t j.' . 
2.,312 Illil4onwere, claimed, 01' the. Germans ,at., (]f:., 19,54~.ll:lilli0ll,:> '.. : .. 

valued at· GM.927 ~lllpn lias estimated.by· Germa.,1V2:tGM, .2,374 Bdl'" 
• . In only a . ferr instances were the, ,two' evaluations. approx.1ma.tety 

, 1 ' ThI;I Commis~;:on appar~ntly valued most 'of\ Itb.epayments in kiIld 
'at the price they: 'could comma.nd ou the market, :w:hic:h was a forced. ~ 

1 ' , ,
v3.lue. Germany claimed the, value of sl'"ipping and other material.s as
I ,.', I',j"', 

I jJart of a going concern or, boo1cvalue. There is SOll!8i reason to . 1 

believe t.hat thi;'Gerlllan estiJna.tes were Dpadded"" The Commission ~s I 

faluation"shows approximatelywbe.t the Allies had're,ceived,. the. German 
tlaim was for the am6tmtof loss to the German economy:~ These sums! 
tOl.Ud not be equal.. , , ' , , 'I 
I ,. 

I There are1i'lio 'otlierestimates of the valueo!' this Fopel"ty. ,1, 
I MoultQuand' McGuire estimated the .fa.il" value of 'the ,ca.sh.,and goodt? 1:.0 
t-ha' German economy as aM' 26 billion. Keynes independent,lya.rrivf,td ~t 

':!;he same figurethougb his valuation of inqivid~l, items differed. 
Schacht, gave the f'igure of' GM 29billion..l1 ',":. . . 

1" 

.' . 

I .. ,'l'heA~lle'Sclearl.y did not obtain as much ~Si tha aetinans lost~ 
. ?-n too absence of' any more Satisfactory estimatc~; the .figures9f. Keynes 
. and Moulton and McGuire may be taken as the bes.t availa.ble estimates,. 

;nus ~ost was equivalent in ,gold values to about !,;~6 billi?n~ With Ithe 
rdopt:l.on of't..~e Dawes Plan l.n.1924, a ne,\, scale of annuitJ.es "liaS, I 
~stablisheti ,and the terlll.S of. the Dawes Plan replaoed,the original.: 
LO:ldon settlement.. With thesupposedl:y def"initi;ve solution of the L 
i;reparations problem. j.n 19.30, 'With the Young Plan, and the Hague a~.~ . 
menta, the. accounts were closed and became of only historical signiti ­
, ." . I 
oanes. I 

The naWes Plan of 1924wae intended to dealwi'ththe pro'b1em br' , 
inflation and reparationBo In 1923 France and BE;i1gium ~d invadeti[tha 
RuhI' and all reparat.1cms had ceased. The same yeer marked the rap~d 

, depreciation of Gs:rn.an currency acoompanied bypolittca.l unrest, I. .Ilinternal disorderj and decrease in production. iThe mark, which ha1i 
i a.n original value of 4.2 marker to the dollar, had depreciated to 14 marks 
to the dollar in 1919 •. In January 1920 tbedollar ;stood at 64.8 .marks, 
in January,1922 at 191.8, in January 1923 at 17,972.. From:this poif,nt on 
the dElprediatio~ 'Wasatillmore rapid so that by July 1923 ~he1."at~ , 
stood at 3S3,412marlts to tl1e· dollar, iiAugust:4,620.455 marks to, ths 
dollar, f!Ill.d in Ootohflr 25 ,260,200,0'00. The mar~"tvassta:bilise~ in! 
November 1923 at the rate of 1 trillion Illarks to one Rentenmark. The . .. . ' .. ' , i 

! 
I 
I 
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n&W~l1'Jbsmark at t.b.s old gOld
The causes of :tb.e i:nf'lat:i:.oa need DOt 

!he ·Germans haw freqU81lt~ '•. ~ that ~iJ1$C8&-~ 

'It_tbe noUced. ,howe .... r,tha.ttb.e most ~p1:d ·dilcline..~ thej:mark . 

occurred in, 1923, • ~a,r.aftar :repe:ratio~ paymGl'lW had stopped:•. Yhere 

1s no doubt tbat repa.ratiOnS PfI.,..nw 8.dded ·~.d1.tnoultl"to tbe ' . 

:~rman tore1pexchaDge ,Bituat1OJl~ut' the ,1Uf'l:a:t1on itself·as Partq 

rea~ble tor'the exc'tWI&e d1tfi.cul.ties. ~~CiVer~tbereuasia ., 

:flight otcap1ta1'~Qe~ p&Z."U,y to esc.ape:1,nfl&t~OD.and. ~~.. 

pos~.to escaPeD",. by the Reparatiou ~loD.~ Daring the . 

''inflation ~the buc1get'oont1nUai~o MWlb81anced and as far as' 

.,.be de:terId..Ds4.b'oa \be. t:ra.d8 atatiaUcs.~·e.~:, .
J 

''balance ottl"ade: l.1ke1r18e pGl"Bisted. ~192(:)' to 1923 Ger.maa .~. 

·Wreact~ l.ess t..baD imports o:t~~ 8~ measured mdollar 

.~U8S, 80 thattb8re 18 little maGDaator. a"~ reparations:. cqa:t... . 

The aff'eot at iDtlatt_.e.mbance deF••~lon.:l:)u4getar,yd188Q.ll']1br1U1l 

"and capltal tlightwre aU ~tift 1d;thtb.8·;l'esult' that CJel"Dl8Jl 

"indUS'tr7 ami produot1Qn-.recomp1etell"dilsOl"p»isecl. 'l'he 1uf'l.&t.1on 

had,1II1peci out. the GmIan:'nat:lonal debt aD4 that· ofi:nduat1'ial 01mee1'D8 

\!ddch ·b8.dproftted. most ~ the laS ot 1'I&g88; .bald:odpr.Loe.. 1). 
,·German budget•. there.tore~ .. 1'ra£t..~. the large d.eb~ .',gat1;- ot 
, the budpts 1D. .All1ed count.$s even' though l&ter tbe:re~ '80~ . 

.partial restGratt'Ol1 .. ~' .V&l:a8a' el;miDated~, :th8,:1ntl&tion•...,~ ,Da1ms 

Plan' took these :fa,ctGrsmtoC:OII.8id8rat1;Cm.. , ! , ' . . , 


:·Ai. !he Dan. Plan' ' 	 , I ;.' ,'. . ." '.' ,'. .... . , .:.' :,' , i··.·· 
.. ' An internat1ona.1 e~:litee otexperts, 'headed b7 .Gusra1 Dawes. 

,"PPG.'1P\84. by.,. :the.· ~P,B... a.ti.'oA Gommi.'satOll.. subID1t.,te.,.d.. ,.. ,i\8... ·..re.... ~rt... '.ODI.'APl.'1 9,1924.Y .~ accepts4the PlaD amd, tbe Al.l1.84 p~ ~e4to a 

..~)mi ,set.ot ,prot~1Ih1eh ·l"8IWLeed. theprO'ds1onsot':t;he Versa:illes 

,f're8:b7 in AlJgQ8t 1924. , , . " .
l' 	 , ". . r 

. '.,,;:. I . 

the Dawu Pl.a.n.bad. two·1IIIiiD pul"Poaea"the ;stabil1at.ttOll at the 


.markami tbe prov1aioaof a DB. scale of 1"8p&.'r,&tiODSa.mm1tles:1II:ttb1n 

. the l1:mits ot~'s~pacity to pay~ "::~e pa:rtottbel[Jtald.il.1.zation' 
'program tbe Plaa prov:l,ded .tora new' baDkct' is-. and' 8Il ~ticma:L 
loan to prori.e 1imIedia,;te reserve. 1n'g014<aiJ.d,tOr$1P .e\D'l'6r:lc1.ea. tfhe 
IlSwmmuivscale ~d for. an ~~aPriM~ ~nt but the 
maximmJl waif much le8S tbai:t. tll.e. amount. callad f'or by tbaLcmd~ agreemsats. 
The llla'l'l8sCommtttee· made no 'direct· reCQ1Iimeadi\1OlUJ On pollt1cal.qll8sti:ona 
though outside of its dellber&t1oDS ~soc~ F~.a~t to ' 
the Ruhreu.cvaticm as a .cOadit4;on precedent. to.the &coep'tEmce of the , " " ' . 	 ... ' I' 

... 	 • "!. . I 
Y. 	,ReP~:'~iOD~i8sio;~1~j ••~,t ..PlBnfor. Beeetic:kPa;ymente,. 
(~• .t 19~)·,~::,~'.l} ~.' 1:', ;', ,'" Il .' 

, ~~, L __:..:~_: .. .s:"'._._~'..",_:e,." h.'-~~ _~,<.- ...•• '.!. -~...... ..:.."",,,.. 	 I 

t, 	 I 
" ! 	 I 
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new reparaticma·SC&le b7·Ge~. The '01ID!Ii,tuMalso tlid not fix I the 
sUm total otreparatio~jI Which 1IBS 

.be ciealt with 1ntbe future.: 
tbs prilllar7 purpose or.~11hJb1Dg th& .German .ecoDOmy~ 
Plail. all Germ.an ~a:tOtb$ 

, Nment. Raat1t11tioa". ad th8 cOsta of tht.~l.l.ie•.,~.o~l '.' 
occupation, 1t'h!le' .1lhey.l"eta1Jied their pr10l"1'~ :.1nthedtaWibutiOIlO! 
pa~llt '8JIlCH1g ti18All1ea" 

_. ".'.-- -- --...~~ ..--~ 

I· 
;'~ " , ---, 
:." ':' i 

!, ~. ':, ,t i' 

I ••: 1 

,'. 

'. ::~':c' DiviSiOn. .!Jf JlO.Iietar.r 
'. -'ll ­ :c:f';T, ".: iSaearu .,· 

1 I > • l 
", .".' I. 

regar4.edsi(a,c,l1tical q:ae$t~n to 
~ Plan lII&8adm1~t~cn.y tentativew+t1i 

Under the 
AlJ.1ea.1I8recOasoHdate41D a ~ .

.' '. 
~ 1nc1Udad in ~he:' taD~~ ann~t,. paylumt 

:~c::n,,:"~ !:,-:,:e=i~~;::: :-n!:ar::::g 
'I 

specific Geman rtm\mueB to reparations aecolmt. :'l'he transfer J;rOblam 
Was treated by making reparations payable in'markS. ·to,mi Agent aaBeral • 
£orlieparat.ions•.. The Agent .GeDeral 'had contr4, ie~ transfers ana:the . 
amount t& be t~~conld, be llmited 111 ~ew~'th.euehazl.gcIl " 
situatloa.In the'firSt;ear or tbs Plan" 80:perOent of'the repar.a­
tiona pa,m.nt .. tGb8'~" in ~~' ~'Plan also pr~d . 
for a .loan to cover the ;t:1r8t 1Dstallmentand ~t ,au~c1~ted tb8 ." 

sal. ofaecurj,ti:-b7 Germe 'ind.vtries to prond$. a . ~ge ,part 0+
I 

. 
the b~ in :ti1tuft. ~ars.' !he. Ageat GeUral .-;8I,to be aa.18~'4!l 
by comm1ss1cment'ler the Bei_~~ ~. ran. ,.·&r14.the cOD~d 
taxes. These . offiCeN'wrefti'V8ll certa1D pcnrer..~fsuPtn1'lCm,,:oWr 
the German.o~to prewnt .. evuion of ~t~~··~ ta'Plan. '.. . 

1'.' .. ) .. . I .. 

B.A:nnuttieJiJ i 1 


. " '. 1': .' ',! , I ' 


.. Startingw1th a.,a,ment of q 1 billion m:t~ t:1Scal. yea:r'19~2S, , 

the.'amual~t_8 toiMrea8e W a~d~lliJ.tot JlI4,,2.SlbU­

lion in tbe t1tth )'Bar. TbilJ sf.an~ Sl1Dl., hRrIl~$ .. to be hcreased 

according ~. an.·.index Ofpr03perlt;Y.Flve~~~ 'SailrC88 were I pro.­

vided to pay reparat1olla. An .inter_tiona! ~llot, GIl 800 mUl1011 1IIllS 

,ttl> be floatea.llto.n.ee~;, ,The. r&il.wa.y& or Germany,,..re to be .mor'tgapa 
forGl[, II l4l.li~and·~ciu8trt for eat.S b1lli~ .. ,'!Interestancl. I 

&1i1ertizaUcm. ,ott!.s. .bO~ wre to be ~1nto .~ reparat.1ollS account. 
In add:1t1Ol1,'oerta1u ~s~r.earma:dre4 10'1: ~.pQz-atlcms ;paJ1D8DtI and. 

arq bala:oce 'ilaStobeme.t b7 a~a1budgetc'oiltrlbut1on. .!he scalAJ· 

ot amm1ty paym8Dts.·a.ndtb8' $ourou'from Wh1ch':th8y:_re to'be 4-.rived 

is·shGB iD~l.8:I~;'" ,. , :,(,~.,:'" I' 
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-12- '. ·,Res~ch 
I, _'! 

. ,!&li~ n 
. .'. .' . . '. ' . . ,.: ' I' .,' • , 

. Be~l1USource8 ,ot:tbe' Dna. pian ~uit18.;Y . 
.... , .' . ~ .! j" ", 

.,' ,,', i: ' . ­

:·;(MUli0D8o.t (It) I . 

"', 	•.. , ',. ',' ,.,',,: j.,' 

.. Railwa.y ..:.Industr1al.. . ~ort., . :·External 
. Loan I·. Bonds. . l!ebentUl"$s .Tax ·.il'Suds-t. 	 fetal-

1,924..5' . 200 .' ... ;: .... ' .. 


1192;~. 5'5,: .. ' ',125 250,·' . " .. '~O: .. 

1920-7 . ,550.· . ·250 . 290' :llQ 


. i927~8 .660 ··.300 ',290 I :;~, 

i92M .660" '. "" .,300 .. 290. 1,250 . .- ,' . 


I 
,,' 

. :Wot' ~nli"'d1d" the' Dans.j·lan not t:lz: .the total 'amoun1o 'Dtthe~~at10118 

i l:?,Ul$ i~proT1d.ed,~bat(iel'lBan7t8 ~nt vas to.b~1nerea88dif.a:m;; When 


. 	 perman eoollOl!do~val. .~d.~o.a~d, a,dditional oapaci;tl,t() .pay•.... Tl\tsl payment 
_s to:b$>llaeed:o~anindex ofp:ros~ritye~posfJd. of. $itaJll8t(Bi) the 
from. ot ~".aDdJ,.exports, (b,,~tb.e,. ~taJ. ·.budget,. r.eceipts. and. ~ture 
~r the Reioh andtjleSta,tasof'frusllia,. Saxowand IJavar1a, (e) rai,l1iay
fre.ighttrarfic t.· (*') thtl, f!JXp8Bllit ure . by, oQnsUJD8rs .0X1.8~.". tobaocd" beer' 
..,nd aloohol, (e) tbe total ammalpopalation, (t) the ,cOnsumptiOn o,f COld. 


, f..aoh. year this index IlUJiiber was to be colDpg.tad a,rid applied as a eoerficient 

}o tbebudget contributi~& for 1!he ~ from ~?3Gto 19~1-34. i There­

· attar it.& ~o •.~ ..appl1ea,1;o t.he. tota;1 reparations :~t.Y .. In ,:0&89 

~he1llde:z:. ofprOsper:tty t..,:r,~7ear _BleS,,~ l.OG,tbat ~I}J 1£..• 

f.iermaneQODGlJic 'liit.ua;t;;ton ....C)r•• than .~iJ.924r'~5~.t'h8 ~\1BJ,'~eDt· 


. ~s to be kept at 'the stanaard _QUIlt ofRl 2~5b1J4.:tcm and t.be de~c1t 

remQved'bef..e1nc~Dtswere applied to su=-eaiIlgyears.As,~: special 

pase•.. iu.the ~:.;m.d ·t(j)urth. year.-. the pa.ymctnt;coul~·be· increased. '~r 

?a~reased byU.:~Sf)m1ll.ion.acc~gtothe .~~~.ot .t1le oontralle<! 

reVf3~ue8.. '. '. .. . . .,. " " 


. . '. ,': <.1 

.I .. . .. " .' ". .." ... 

C:o ~ .Tha··.German'<Extemal·.. Lo&n ~,,l924.... . "i ;, .' . '.'" .. 

\ ' ... '. i*h~ezte_"~' wa~'to' net' ill' 8(X)·~ori, ·~~.tbe' cost ot I.'. . 

p:etat;l.01l•..Jr~;,~.wereto be offe:r61d at 7 ~re~Ji1;:w1th· 8:Il annual ' .. 

~in1dng fund.: il2Sth~o as toret1re·~ 1s~! ;n1.949. For s1ta19ng 

fund PurP~s thea trustee ..as to Purcbasebonds on the open market it . 


, ~1r ..~ii:tg p~ce,_,s less than 10,? or to .eW: ~Dds for redemption. .' 

j7.lot at 10;. .hi.sus was' secured bya general. P;Ledge of theC7dit 


I .'. '. ..' " 	 . I 

'y 'Reparation Coumaiaaion, !mrts' Plarl for Be-eka~1on PaRDU•.J. ·29. 
'2' Ibid' a... rrL.1. . . 	 "~" . I:::I ,~o Jt'r.~ ,,..,...... 

~".: .!, f! rl.~lV. " 	
I 

, Q lit ~~ V 'U' i\1 I 

, : 

',J: , t' 

" , I 

:: " 	 I 
, , 

207488' 

'. ';." 

, I 

http:su=-eaiIlgyears.As
http:Jih'l.WD


i 

I 
i 

. " ,. / .1· 
~viaiOD or '~,.~ 

( 
/ 

DECLASSIFIED' , 
).!!;1)~,"0'.lJt..l() '\1~ ()2S­
e-/~&~l-,PA O~!eJ~ 

'j: 

the . German' gQ~t:~
the Repara:biOD~81on... 

and the pro.t':its.oftbe apirit&monopoly, were 

! lIt was 
, Fe new confidence.:in, the ,German s1tuatfon lfilicb,:WGufLd lead to a 

Ition of, the budJ?;et. aawe,llaeo! prices. 
'jexpeeted, wou;!.tl',iriduc~: ttte!return of ca.Pitall1h;tcht1~d ~ken flight 
abroad and: ,would st:Lmulatemternational in~stme'nt,. '. In. fact, a 

';;'13 - . .:B.esemh ,! . 

. '.. :':~;>' /......'.... 

ill add1tiQn,wtth. theeonsent et the Ifl116s 
it was ,to be made a firat oharpa:gainn' , 

revenuea PayabJ.e·to. the. iLgent General•. e,JStol'llS, receipts" exc1~8 
'. a~o~o be use4- tCt gwlran~. 

:J?a3rmenton,thG.se 'bohdsbefore theY. .could prov1Q~ttinds ,for the, budge~.Y 
~eotep., that with' the stabi:llBat1on of. ;~ currency tbare ~uld ' 

stct~i11u.-
Stabil:i,~tion,1t 1!Ia.8~O 

f'rvor­
abl'3 balance, ot, pay.ment 1JaS~ anticipated e'Ven thOugh·, p~get.ary disequilib­

• '", I 
r1um.cont1nu~. " .. '.' ' , ,~:." ' 1 ' 

lD.:Raii_l!, ,'':'~' ,,' :<,," :, 'j' ,I ,':' , . 

, '., , '.' , .. '." " . " .', .' • ,. , ",,' I' " 
I The rai;l_is;::Jf Gei"maWhad been owned, and.,;operated 'b.Y' ,tbtl State' 


'lgovernm...entS.i'."TO'Jll ...ope,r.ty 
." .
.. ()r~&a.ge. <eP."·ifl, pr ,. the:Planpro.vided for ~~.'e. 1 

.establisbmentof. s. pri'Vate,;corporat1on to operate the .ra.11_ysnth .. . 
::.' ·Ie.n.exc~us.iYflteenc.PS.don;.:th.~.OU.[;h t.1tleto.. the PI'?p.,.e.r;tY'remaj.!+e.'d vd*" 
I.. the R.e:tch",';Y . 'fbe,company was ,.to be capital1~ed ,at:lm 26 billion. Into 

., common ato!lK.'Ws.sowned b;Y· the. ~overnment .and pr'eferrodstJock' or . i. .... . 


flU[ 2 billion, 'Ratcbe transterable and $Oid'by 1ilie:company tor th~ . 

bari~fit of,the ·,.Gov.•er,m1en.t a~'its'Owi.1.'.:I:..rea~ury .. , A,.bOtld is.sueO.f ,'"
:aM 11 billiQn was' tcbe. turned over to atrustee,:appointed by the 

Ee'pa.l:~'"tion Cer~ssiOn a,rui .:kt .VIas expe cfud·· the.t:the~e' ,borids: could,be. 

SQld 0.br9ad.·' :~hs .bond8~l*ried. interest at 5 percent with 1 percent
. . . ..... . '., '" .' . , . ,... '1 

aiDJdnr, fund· a.fter ~our ye,*,"s, eo that. the . i,:,otal'stan$l.rd. burden wa.s 
, to be RM. 660millj.on 'annually.. For. the first ye?-T this. payment ,was' 

reduced ·to :Rlt200'millicn and the ste,i.a~rd amount v,'Us reached ill the 

fourth year. T)i~ mortgage::was gua:ran~Cld bY' thO. Re?-ch' in ac1d1t:Lor{t.o 


. " .the .company. ··Allied and' neutraJ;zov~I'Il!OOnts were to ' have. minor!ty, 
, .' representatiou~n<the~Oard,0f.directors of;th;! ~OfJ)8nY·, ..... I.' 

E.' Transport!ax·· .', ",." .' , .".. . ,... . 
-. "'.:' , ..,' - "I , .~. 

~lb.a"' Dawes P~nrequired the maintenance of; thegvos's ~ceipt.s.~ 
'on railway transportatioI:!. This' tuw8S ? ~reen:t;' of'gross receipts . 

. from freight'ti-a.ffic, and lo't.o16 Percent of Da~se:f..ger ,traffic., In the 

, firt:!t year ,the tra.l'1spurt tax was to aucrue t,b 'the Reich budget. In the 

isecond Yf!JS:i:. F.. :256 million of the tax was to be: paid forreparati6ns , 

~d .l:W. 29b~on .~ua.liy. ;thereafter. The QOrnpa.uYW8.stQ p~y these 

reve~uea.direot.p-:~the ,.A~'lI!~t. ~neral andgnly ,tile surplusab9ve 'I . 

reqlUrementswas toaecrueto1:.ile Treasury.d.,' '. . , . 


. . .' ,-.' ." "" ," ," t, 

,": , ,: .. : I,'.' ' 
':',; -',' ,-; , " ') ; 
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F. IDdulit.r1.a1Debentn:rea and BOnds, , , '" . 

. .to secure an aml1lalamtmtit,OfGll'300million~industrT waa..lrip&ed ." 
andth~in~8tot tb..:m0rtge.~wa8 to proc:l\1Of!J~ this amJItUllt.. lild;ust.rial 

debentuntl:"amqunting . to .... ,5'1)J.;lliGn~wre to, be, is2l,ued by. a~ c~ 

withe. ·.~~pit&l,{Bti~~b~pnl Of ,ov.r'GI[·5t},OOE)o. ~JI 

1nsurauoe co~s.iJ'B~oe,tra~s' 'and, all,excl.uSivel.1' cammercial. concerns 

were exempted. S,1liee the7.·pad're~tlve13fevrfi.XSd'aBaets. , Eachc01,.oem ' 

was toiasue its am ,1ndUiitrillldebentures to a Bank for IndU8~l 

Obli'gat:1ona'., ~e,'9,uota,tor,··~. firm_s .·5Perce~t, .of· 1tsworldnK, 

capital as aS8f)ssed,iri the ;property taXa! .1924.' A, min:I.Jmm quotaIof 

20 percent was #ijc)Sed: Ozit~'~ iIl.dU8W~ 17'per~ellt 011 tbe1ll££cbine 

and electrical llidu.stry"g·peroenton t.hechelld:eal 1nd1lStry .~7.lper~ 

on textllea.; fbese 1ndlistz'ieEr bad Particular~ benefited by the Oem- . . 

stro.otionof ca.Pi:f.al:,equi:~~~duriD.g +.he 1nfiatton.· The 1ndu8~ 

debent.UNswre to b~~·Pr10~ ~ .. OD. .propert.y) "semor .to prtvateJ.la1J 


i 	 real ~8tate' -JBOnpges:. ,', . . . "" .', ,.,1. '. . 	 . ".." ." . " ...,. .... '. '. l ' 
. The trustee' 1ias to seleot:RM 500m:lllion o~ bOnds ·from among: thoU.' 


given by the largest conee~ '~. mortgages a~gated RMl~';bill:1.on. 

It WCl.B expected ....t tbesellonda coUld be sold: by t~e<tJ:ustee., .' N~ . 

interest wu to.nepaid on: the ..deQentures f~. :thS,f~st, ye8rl2;.5 lpercent 

for t.ba~oond year and5'~rcent ther,ea.tter. ,:Amortization. was'~be 

1 peroent&mua.l.l¥ afte17,tb.ree,.yea.r8~ , i
I' 	 '. 

The Bank fgi. Industrial' Obiigat.1qna was to\ '\)e" ~gam.zed wlth\i.t$ 

cont.rol;s~ be_en Ger.man. and foreign nationals. The'~ iPllf'Poae 


i of this Bank .waa1;ofmake ~ommercial notation ot.the il'lduatrial, aebentUZ'ea 

tleaSible.~t ..as" to is~ iDdustrlal' boDdaaggregat:blg (ItS ·billion, .of . 

which GM4.S bUlion wen. to be, ~8rred to.thS:·tru&tee. :The. £1rs\ 

saries paid SPereent ';ijlteJ!'6standafter two ~nJ~ :1. percent ;S~~g' 

fund•. ·The 880000_148' pa1d1lO inters,at the i"irst'jear•. 5:.p9ree~t in 


.	the s60~'y.~#Ui,~~, ,the 8~ ~d,~alUe..intQ ef'f'ec~ in . 

the tbird 78ar.!he~':LMustr1a.lbondB might 'b!J l~~d.1n tore1p . 

cun-ene;y but 'IibOcaa.pitalval.ue ._allOt to be 1uC~4:,a.8: the :reSUlt 

Qf.d1fterenoes1ilcelW.nge,ratea. 'lhe.B&nk was' to; ~1ndi~Ua.3J 

debentures· nOt negOtiated: bY; the . trilete, .(18 8.C~~J":1;9r the. bds. 

h Reich ~teed.· .. ,rest,~' .. prmC;lpal.awj,·~.~tedt11f »OIldSl.·
. . inte 

tromtamtion ~.in. the .ham1s 01'. the ~ :'-1'. ,t~ Bank.;t .... i 


.. .' . .' ". ... '..., '.... ':/ ,; '..' " ..•. ·1 


'l'haCierman goverma.ent:Lev1ed .aSpeci$l/taX,On,';those indutriea· 

whose aSSets Ooia¥ not be ,~rtgaged. ·~·.'Witb,ta.,~#l'ita,.i.of,le~sl than 

IW20.000_", ~pted'..The umaal ,~'r.s .·~>FQtluc8an, 1ncol!te to, , 

i supplem8ll~ .pa,1JB8I1ts ,on the 1nfJ.,ilstrial d.bent1D"8s, (~,'~8 to cOnSt1~ute 

a. guaz'antyftmd i"or the ,ord1D8:r;y 1SS1l8. . ,'. ..' 	 1 

I
",. , .. , I 

i 

.~. Ibid.. pp.~~16., 8 ~ 
I 	 ._ ...:....... .... ..' " 
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. . 1 ­ThB. Plan sought t;.o avo:l.d direct oontroJ. Qt:the.ClermIu!. budget,Ibut 
it :wished to have 8p$ciJiilgaarantees torseeu:rit!es 1:n tbe banda of 
!ore1gnhold8rs. It;' -tll,eretore, . proposed· theeai-marldng of ~to~. 

excis8 taxes "'~~:;!annual_'revanUBsW&re 1;0 ~y,i~~ereston theI 
.; .	~~l.lSd.,-,Jba' .Gover.nment. aped not to re~uc_~. '~e rateo! taxi 

ct.b;ij:;~"was in operationo To assure revenueh'om tb.e ~obaeco . 
. mdUiJtry' was to be reqrganized as a state monopQl.y whioh 
prOduce an aaal pro£it pf.. .aJ.i .357 milli.on.The customs .. . 

;I.·~"IV.&.J~lIa 'and other earmarked rsvel').tWs. ~ra expec~d.,.;~ yie~d ave.r- ] . 

2 h1lJ"lonannllaJly.Canaf)l}U£ntly tha earIn$r.lr.e(1;,t~ivenues alone i 


expected to pay the entire reparationsbill,~:rhe Plan. provided 

a. 	 sea1a.upllJa,rd. and dOw:tl'iJ&rd:ot reparations~~~nts in .1926 ~'.. 
aocQ..~' to. the yield of these taxes. Tlle:t.'a:x receipts were . 

bepaiddireCt;ly:,tGt~ .contr.,0.lier qf the4aAs.~snea.. revenues by. the' 

!U"';.........~u .."\4LI.l!l.·.agene&'sof the,ReicbGovernmente.?' ').. . . '.. i 


The Budget' 	 , 
I, ., 	 '1 

. . '. . . - . I 

I It wasaxpacted that currencysta.bi1izat.1o~W()uld m&ke posslb~ ­
. palancing the ~rman budgetl'llit~ a .shOrt peri9¢'. ·ilf ." tma ,espee~ 
. ;if there ~ eQoaom.1es .~thePpayment &1' :'UIlelllI>lio~nt relie!. ,,~ : 
:Da.wesC~ttee made. speeial reeOJ%l!ie~tlQna ,f~r il,llcrea.ses inGe~
rBXSB whiohwouldbl'l.Ilg t.b.em up·to the 1evel o!,the,'burdan in Allit]d . 

'Ioouritries as requ1red by the Trea.ty. Thelrmost important reco:ene~~ 
Ition "II!Ia.8 £or an 1ncreased ±naoma tax which .wo~ld y:1eld re'V8nll.8w1tb . 
Istabl11zatlOll. oftbe . currency•. They al.8o·pro;posed,~ I ~all.•.~. . 
on the bus1neaaes and. industries mo hadbenel'1ted :frOlll the1Df'l.ation 
I " __ . ,,' . _ " .., _ ,- " ",' _. I 

lly" the ext.1not1on,:of tb8ir 4eb~. Ineidenta.ll¥they, favored aredu~ti(m . 
'pi the tumover.. tQ.but1n.creased ~1tan08 and' lIiOtor .tranapert ~s.· 
rinally,~.they empha8~dtheimport,ali(,1e ,:9£ anew:·reaqjustmeUt .of t~ . 
~in~:tal. r~tions'b8t~n ..-;1;& Reich' bUdget and. the. ,bud.gets otth~ 
Stat& andlOoalauthoriti$s-Y , ". , . I 

1 ...., ....... ..... ....", .......,. ; " . I 

. I. PaY!l8lltiUe,thoda .' . ' . .'. ' ,. , 

I fh.a Germang_ve:mmeat aud.it~·age~1eB ,Were ,~, pay reparation~ ~ 

, t-he credit ottb:e .jl881'lt Genera.l.in German currenCy .at· thelleichabank. 

~he Agent' General was, toa:vaJ.uatethese -p6;yt!18nts, in terms of gOld. JAs 


: far as the German g()~t &S cGneerned its obligation ended wi~'a 


paYJUent .in its oWn ca:rranci. 1beAgent Qeneral.·coulduse h18 accolmt

) 	 . ,- ,'". . I 
at the Reichsbankto make .;PaYments' for deliveriefhin .land and to .pur­

, bbaset'oreign.excha.uie £or.d1r.at/transi"era. - Tra.nsf8ra were to: lile 1-­. 	 ,', ' " .... . '. i' 
I 

\ . 
• I 

:" 	 . ' • .t 

. ' 

~ I ! 
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, 1 " "I;1>1'VisiQIi ,.:r,I!1O~etary! 

.;.. 16.. . ',' ,ResearCh I 

.. mail<> b7 the Agc;,.1;GenmJ.at his di.-ti";' in ~on8UitattOn1d,ti1 It [ . 

eomm1tteeof five ba.nl¢ng, and exchange e~s selected ,from Allied 
1 eountrfea. If' he were ,'I.Ul&bleto ~sfer:pa;ymentsbe,cauSe'ol the ex~ 

change situation hems to inVest surpluses above' RY,'~b:Uli9n in, I ' 


\Jermany" and ~,:~Ae to¥! of cash and inveatmerttsexceedad RMS bU­
, Jl.1on, .tbeam~unt;of'reparat~ns_s tObered]iCed. : : ' ,I 

! "', "', ':', .. , : ", ", ',: ";" ,I" ' ' "I' " 
I TheD~~sPl.an prop~.sedthe contiriuance()f, Pa~ents in, kind;, ,I . ' 

, partly because ti)f· the transter:proble,m,andpartly'.be~a~theeeonom1es 
, of FTa.ncs,and Belgium had' become adjus~dto th,e,'syCi1iem. 'It fts~ted 
~hat payments in kind wOu::l.d st1mul.ateGerruan' f:ctP.9rtsWldle ,at the ~ 

, time pr~'temt1!lgthe flight ot oapital'by inyes~nt!of, the export :,' , 
1 ' ' ''" ' ',' " "" ,',", '"" , , surplus iri, foreigil coUntries. The, collllllf.ttee recogoizedthiatpa.ymen,ts' 

, iN kind ~re ,contE'8.ry'~'go()d', economicpolloiY: uW.es~'they ,represen~d 
~dit1es .1Ihich.~1IOul:d~,rDial.q 'be" exported,' trom: GerniaD,y, i.~.:J' coal, 

Idyestuff'$,cheIlio8.ls'&h.dmanutacturedgoOd8~ ';" ': I;:" '" '" I" 
, ,:r, ',< , ," , ' '" : . ' " " ',i 

, I !he newprorlli;tons,w:Lt~ the consent, o,fthi 'A~:i~Si r~Placed ~ 
, pla,uses of the' !et:flS.illl.l,8,: ,T,r~t~. ,Foll~ ,tl;!.e.~!Ji~s.baden arid i];ate,l" ! 

agreementS" pa,.nts,,'~.ldnd: :were. 'to, be 'band,l8d'alii ord:i..na.r;r' c,o.rmnercial ' 
I.. .' . c' , ~ ..' . ~ _.', - " ' " '" ': -, • _ " . , ' \ _ " • '. ,I ' 

, ~~~=O::;dS~;bf!ia:r~n:,,!trct!:r~;l:*=;ea{O~n!~~~se 
prices of the cQ.ilmoditiefl,",', ':~ goodsWeretrans.po:r~d. ~ntheu~Vrra7~ 

. ~he onl.y d!ftsrGllQ8wa.s'ttiattp.e '~ex:por1;er'_:al~~CeiW'~ p.,.­
: ~ent from the A,~nt Ge~~ and. the ~nCh ,1mp0r't;er, .,uld~ythe ,I 

, French gover_:q.t!', 'lheAgt,tnt ~ne;:.alsimply'aervecl: asan~r.r 
~lear,ing,a:~enC~t}n,QaS,e,'qf,,~gre~.t, :ana~t)~tJ:itl ,~ommi3sion o~... ' 

. p08~d of me.m.lJe.r~ ,~pPQ1ni:49d,by ,t.he', Repar.t1onli, Oo~S~fon. the, German 
~geIlc", ~harged'1tJ.1;ll, r~p&,ra:~:tollB:pamnts.. ,', anti ~imP<4'tial' arbitrator 
apPQinte(lbY'the~sid~ntC?t :the Ra.gue Co~t. , t',·"" ", ,I ' 

·1 -, ,"trndet'their reparaUOn!f ~eove17aots~eatBri~'-n '~ndFrancJ 
imp()sed1m.port ta~s on ',oe~ ,goods.', flle English impt,rter pa.ldtl1e

[tax t,o 'the" 'gove~nt, wh:i.l.e'·theA~nt,GeNlr&l.pa1~' a. ,c~sPonaing I 


; ~unt ~,~, Gerwan.~r .. '',In :the~¥col.m:M.ng' these pil.1JIl8uts ~ " 
to b.re~dasdeliv~ries1D.kind• .!I .' ,', '" ,',' 'I, ' 

, ' ,II'I. Tile, Da-.es, Plata, in ap.~a·t~~n' , j' ' 
" 1 

:A • SUI!!!!!a!7 " I 

'I '. In ·tho, ti.J.8~:yea:ro~ ,the DaW8SPl.anen~g; '~oJe.r, 1925,t~eJrull 
anmll.tywaspa;l~ ,and thtl Ruhr $S e"lll.cuate<i accord:i:f1g to, agreemlilut"!· The 

I :1nt6rest on the:~1.loanot1924was th8 'c,DJ.y' clI.sh transteIT~cl. 
, Ifhe Brit~h and Freneh .. 'hoWaver.. ,,re.sei~d ~:Pay.u,nt 'under the" i " 

reparations reoGY4il17 ac~s. As rthe, result of the.~8 :flan ~' th8,.
stab1l.ization ofthacmTSllCY.. Ge~ movaa rapidlyto:reconstruetl.on.
! ," " : , ,; , ' I ' 
, . . , " . . . I 

, ' 
" ,I 

, , 

II , 

I 
I 

I 
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" , , ,,' : ' , " I· 
In the second year pf the P~n tbe budget was bal:.$lbed despite :th, 
large volume",of tmemployment~ 'In the third yea.i' cash pa.~ts 1nCreased~, 
fac1litatedto ,a .'greBt,i!xtent, by' 'the increase,~ ~orelgn l~anB wi 'German' ' 
governmen,t a:Bd ,bu.iness., In this ,.ea:r, howe~r, the budget waslli'lbalanced 
and public'debt 1ncre,ased -rapidly as the NaUlt, 01:' the expend1~~ OiL' ' 
reUe! and fJGD8trUc:t;1on',pro3e,cts.' 'nle volume9fprod~ct1onand ~c. 

levels rose 80 'that in i927Qermany :wasinf'ull~pros:Periw,withoPlY a 

minimum of lU181Itp~t. fh\J AgentGtlneral. protest8dabout the sYst8Ja 

of llIlSOUl'ldtinB.n,'Ce~ndSUgge"s'te,dthat re~atl'on,''s ,~ymen,ts in ~,elr'l tnture 
would be impoBs1bDand the Germaneconcmy woulli be' ruined vrU.ess the 
budget were balA,nCfjdan(i ataVorable ba'lanc~ of ~n:t8 'secured. j 
Despite the F:l.nailceMiJ:d~ter's cJ.ajjn that the Dafts: pa,~ntB coul.d not 
be made, publiee:ipendit~s cOnti~ued to increase. 'NeverthelesS, in 

'192Spayment was:ma:dea~,~cheduled.The bud.ga~aryand trade dSf':tcits 
continued but theinf'lux.6f. ;~ore1€p ,capital mads payment possible ~ In 
1929, the first yea.rin,1Ih1cb. the budget was expe~ted to make a. l8.rge 
contribution to ,reparat1ons"the de.ficit,'R~, increased. Gold no~d 
out of' Germany '"and fc:rei'gn inVe,stment decreasep.sbarply. Immedia.te 
payment cftha I)8wes Bnnuitie8waS, pl"aotieallyyimpossible ~ 192)~ _ 
Under these oirC~e8. ae~ and the Allied 'poWers agreed to Ia 
re~ion' 0+ the~~pariJ.tienspa.ymel,itsin accordanc.inth the plan P:r;"o­
dUCcad by the, YO~~t~!. ' "', I 
B. The German External ~ai.:. or 1924 ,'. , , 

The loan ~~::flC:ted at 92t~ ~eld7~7~erc~ntbya bankingI 
syndi~ate ~poSed,ofMOrg8n& Company, 'The Bankof}Sngland and ~riouS 
banks in Franc8;Belg1um, SWeden, SwitzerlSl'ld. and' 'Italy. 'fhe, American 
Ba.nkerstoek ~,¥, th~ Bri:t:..1sh 1l~6percent ~d the "l>al.aice "alj, dfv1ded 
4m0ng the others~ A SfIla.ll, part was floe.ted In i Germany.1 Intere,~t and 
s:tnld.ng t'Und reqUirs:t.OOpts of 'this, loan wer~l: maq.e punctual.ly throUghout 
the lire of' the Da.sf.l,&n., '~uritie. 'ri~eonWQrld,marketaand~ 1n 
fact~ it' became id1fl'i¢ult ,tOp~ohaae tor.:tim; 'siDk:ihgtnnd below the 
price of 105, ,~that retirements .re ~~ed'by: lot.' By,19:30 , 
a.bout 17 percent of theto:t'ia.ldssu.e (lUI J.4l. mUll()ll~"s ret.1red.1 :­
Tberea.fter,thaboDdSa.roP~isharply,'in pric$,,'~aChing a lao! '.from 
$7 to $27 in ,:1.939 .1Tndet'these circumstances retirement, of 1#"1n~pd. , 
was easy:' so that 'on Ma:.J.och, ~J' ,].940 ,Only liM 281' millj.Onare' su:u, out­
standing. A~tely""hali, of theAm.erican :tasuuli retirid atm 
about one-quar.t.:ir of iheothera. Interest pa~nts1DBrefull.Y me,t ' 
up to Julyl9J4. ,Thereafter ,the German' gov~rmnent r~fU8ed to transfer 
and paid in blocked markS. SpecilicCtgree.lnents :were made with ,ba.Dkers 
in tlle credi:tor 'mUons fOr unfreezing t~ ,marl$:,B. sQ'thata. prOpOrt;ion 
'&8 IBid in cash and the··'ba.lan.,.:i.D blockedma.rlCs~: ;!t'lie~r~~ 
of the l.OaA ,w,utpa1d,at ,/'''i- 01' ~'COuponJ!'liI;-tebet1lGen !:L9~4 8.nc1 1~4J.. , 
'.rhii3', amounted to,~puA:i1aUon of interest ~ Fin¢i'jlal since the blocked 
markS ~ua:lq:~__ ~~bJ.e.'. ,,',", " " i ' 

; ,I 

, 
" ' 

,, ' 

" 
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ever aold•. '~.·'Germa.n: indUstr:tiil 

a~ 

'.1 

:' ! . I . 

" '. i 

,The. DaWasPJ.an~dcOil~plated ~O_rcialtza~o~ oi"ale.rgel 
part, 

of the reparatioil.'s Payiil.eni; by the sale of the·"ra1~waY1?o.ndsana: !" '.' 
illdustrhl.oondS,'and de1)4jI+t~:irfis. iActWdly none': of·:tbese, bonds.1II5!" ' •. 

conoerns,hi;YweVer,fl~ated :priVate 
iss~s on',the':Erket#irrespactlVeof' themortga.ge<specif1ed'imd~ " 
public law~' 1'herallway e6mpan:y made its BnnllB·l :Pa:yinentso:t :f.nte;reat 

'sinking .tu.mi but ,these .P!!l;ylrJe!lts Were' heldl)l~the )\:gentGenera+l-~ 
Theservice.Qf these .i.ndustri8,lbonc.\s was' also' fully ,met. Since the.'. 
bonds bad.never, . been . si:)id',these' payments' virtualiy: .' constituted a';tax; 
as 'was ~ecoguiHdb;rtne l'awWhich ·iniposed a·eouriterva.:U.1hgf..a:x On , 
industr~ and"cGmmercJJil,l ;firfuswhoaeassetshad not been mortgaged. 
Accordingly, tr.e., Y0'WlSPlari teeonimendedthe eanr'Uationof thebQ¢ 
issu.e am 'the outrigb.tsub~titutiort of .t...'\Xes. !. . . " " . . "," " ", " ; 

·D.Pa~ts.lwa~rtb.itD&_ls Plan .' >.1 
~ J! . 

. . From 1924 t019.29~eDa~~ annuitleswere fll11ymet .. · Fore:i.b . 
c'ilrreneypayme:ntsinereased :rrom)O ..3 percent 'in, 1924-25 to 57,..8 '~:t:'!'­
cent.' in 1925--29.w1th an average cif 4S.•2percent. fheannuities :pita 

. 'I;otalled liM,?,970 million, . With. additiona! earnings on interest; a.hd ' 
eXchange' transactions qf RM23 million, so that ~. tot,al .of RM: 7,993 
m1lliQl1 was a.vailable for distribution to the Allies. or't'he total 

""."., 

I,' 

payments bet&en 1924-30,. Fran~G. received 53 percent,' Qreat Br1ta1n 

:a.2 .percentJ.. ltalY7~ :percent, Belgium 7.1 Percent, and the Uni"e4 

Stat.ea 409 percent. Y The amounts. paid in foreign cUPl'eney and :;tn 

Re10hsmakks are given in tba apPended table:.' 
, . Lj 

!." • • . . Table III . I 
. 'Arm.utti,!a, Receiwd'. an~.TranD£erBmada:UI,ld8l')))iW8S I 

0
.•... ~ .... ~ ~P~=~i~1~~~) Mar :+7., 193 .;/. • •. II 

. ;.A.uI1~i;1'jrOrei&U TranSt~;slia~e " •. . ·1 
.', !ece1.V6d. .CurrenCy'. . PerCent ;Re1ehsmarksPercent total 

, ",,' ­
. 1924-.25. 1 OOG ,. m: .. :~30.3.' . ;; 69~t 

.. ,.,: , 6~ 893 
. 1220 ,416 ~ 35.4 ' 

';1926-27 '•. :t,50() . ,68;3' 49:.5 699 .;6.0 1,382
1927-2r3' .. 1,,750. 943: "54.2 ! '796 45.8 ,1/139 
1929..;;~'9 '. 2'500 , 1'419 57.8 :;,i~Q34 . 42.2' 2,45; 

1925-26 . , ,,' .. 760 64.7 1~176 

:, .. ?,
.1929-30 :." , . ·"cl()l. ';3..:2 . 66-..8 ;06:'2~ 

~ 
Total" ?~97Q ' . "~'iS34' 48.2'· , 4116 '51.8' 7~949 

'..~ ,'.". I ,. 
. ',\"" . ,', J 

I! 
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,'fha. ~t4 as reportedb;y tba Agent Ge.ua~ 1D.cll1ded among ~ paymenw 
in f'or81pCU:mmcies t1le amounts rece1wduDd:ar the .iepa.ra.tt~ Kac~ , 
Acts of QreatBir4tain and ~,. WbUe tabese'~8 lien ac~~' 

. JDiLu1n.iftrirl.1nS ~~,:~8DctlI tbe1J' natore was ;~~t.o.tbe pa~t8 in 
ldl1cl. as the Da:aafl.an ha48~ied..Of .~. total.lUIOlmt rec81'184 in 
reparatiou Britain ,~recei'ftd70perCG1it Oflts's~ t.nrough itS ReCOV8Z'7 
Act whereas F.NI1c8r~_,9Dq 6 p!!troant"b, 'ttbiametb.Od'••~t8:q . 
halt or ths '.foreign c~8llq'~ta 1RR'e' nlpre'seated 07'Oa&b tn.ters~ 
ThefJn1t.d ~t.ates pa~ntincl.~ hare .aa'!~9\P'1l~4)l' the' coats of' the 
BZIIIl' of oooupatipn priQrto1924. On the .t,bsr'~,.1rarrcereceiwd. ' 
the bulk .of . the deUve,ri:ct8>in kilid,llbereu' .Brlta~ Nouvel nona. ~ 
annual. d1stributioD,'otre~atiOllS pa,.ent 1n each form 18 liven in 
fabl:e IV.,;" '.'; ..•.. ' ,\::"',' .', • 

, ,'. 'I 
II ''', 

1 :'t 
, : I 

, ,j 

" , 

. I 

; : 

, 	
I , .L i 
.'. , 

.' 
j I I 
t ,'. 

" ,I 
: 
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~, ' 

I, 
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I 
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. ·.Table· IV. 

!.\ i~rilce ,:rIJ:lrit1eh':i,~ ...• . ..• ,. t_W-l t J'fe-nv­ ·1 'Ai'iI•• ,·ToW ·.t.", 
Jeax" : .•.• ~c1·ll8parat1~:i·"P#"at.1cm. tl.~~.:. cash ~r.,..e'gQ t ',en"" I ,Of • BIt I "...­
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UD.d.er the .... pti.,gr&m the Agent Gaural'~d si.pl~uis ai clearing 

agent for :1aternatiollal transa.ctionsthusavo1Q:ing pressure ,em fbe· e»­ . 
chantes.· The· purchaser applied to<b1sgover.maent rQr adran covering' 
the amoat.~ fPedS bougb.~. n. 'oreditor gOYe~nt 'drew tb1s draft; 

I . 

, 

on the Agent Geiter8ltiiJUtichaimaru•. 7b.e;~~I2l"Clui.SGr sent 'thedr~to 
the seller lIhopNunte'dit to the Agent General Lor pa;vmao.t. ~ this 
way the German·.gGmmD8nt :paid the A,gent General; in marks £ar ~ amounts 
c~ by the :~tSand t,be, Agent General coUid aacure !l88cled: fo~ign , 

, excblmge by purcbaa8 otbills on ,the open'marDt. i 
." • '. . ," " • '. 1 ' 

. '.. . ., . , .'1" 
A glance at'labl.e "V wUl shGYf the deereaae.in proportion 111 the 

total paymellWlDaciS :in coaJ; all(LchaJD.'i~18 and the increase in'F.oporti_ 
in other VPes ,Of man~ goods:'as tbe Iprogram got 'OIlda1' .,•. 

. ' :,.., ,.:, . , I' ." . 

Table Y: " , 
. . .' , ..' . i,'j , 

I 
I 

Del1vel-1es:1nxW muia1-. ,»aws,;·flari Y 
.. '.' . (tiU1ons·Of', mil ',,','.. 

I 
Ghem1c8l. 

'. '''ei''-: ."~tA­ ,Total,- .. .USer cent,:Year 
....0­" ~i 

2£,' . 
4545.11924-25 ~. 70.9 

rj~8 iJ.' 656 
1926-027 -n6 . 44."1 
192~26 ,35854.6 

'63.79.9 13 
1927-28 . 272 , 'YI !!oS 7.0 is 725 
1929....29 . . ,jl6. ":J.~~1 5~9 23 .98S 
1.92~30 ·........:t1.17..9.. W,. , --W.. ~" '. i, ~, 

lotal 1,581' ',91 2 
! 

..5 1~,644 

I 
,',. i,' ,,' > 

I 
I 

• '" I 

In 1925 8Ome3,600separa.ticon~cta'1II8J,"eI.tor agrfiatv~tyo£ 
products. iB7 1<}.30 at the,nd:of' the.:,aan ,~y,bout 7 percen~ 1#, the 
<lEtl1veries,'BB8 ·~preaentedbyapef$l.·age~lI:t.,./ ,'. In ~'. W&7, tie.liveries 
in k1lu1. under the: reparations ,clau.se8_f!gr4d~'~asS1:rAU&te.4 to . 
~.1;:rade t~actions, wliilecoa~delj:~~'j8reau:u tq.e ~ge8t 
singlAl·1tem... h7. had·practieally"i:!8coM a ~J'C1al.a~1; ___ 
the OermaDcoal produCers ,ad. the ·Frelwh' cOlU,U8.r8~· VariOus :.count.'ri.es 
tookth81r, del1wriesin ·.d.if'taent ·~oru. ,:Fra.rice ,tWd ~_ i~olI: tbIt 

. bulk of th8!r 1'ep&rat1oU 1D coal, eo.,.lIdOa,la.,wooclpu].p And. . 
JDB.ctdDeJ."'T.JapantookautoJilOb.U8l1J; Portup:L,i'OlliDg' atoclC} ,Y-agoSlav:1a" 

, mach1DaZ7. rolUug stock,aDd ~oua)DlUlutacturIlS.' 1:o;i927-28 a 

} .' 

I ' 

i . 

! :, 
'>~ • 

! 2,07498 
, I 

, 

http:count.'ri.es
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n~ of contracts fOr the 'aoniitruction·of public ,WOrka1D.li'ranceI 

ing!,to some lUI 46; million 1IIen'QaGplet8d.•. ·lt may be DOted. 8lso~t' ptq'­
ments . for tbeam1esot:oeeup&tiQIl"re'ma.d.e large17by'tbe ~ive17 of" 
m&1i$rials to 1;ba. a:&:'Id8s and~.by.diftc;t ~nt8otRab~ks.. !be 
Dms Plans'while .it llberauzed tb& :ua* .of.Uveries in JdJtd. asa 
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)!. ' ~li. I£eparati~nRe~O~~.ActB,' /: " : :," " . ".1 

The Reparat10n ~~ry.Act8"~' a ,.rla~::a:doPt~dby Bri~1B.ana . 


France in 1921at:thet_'~.mG8~was·:retU'8iIlgto makaadd1~io~ 

:re:Pal-at1onpayment8.fhe'.BJ;i~i8li .to:\; o£ 1921,'1mpOaecl'aapeci&l' _#ti ot . 

;'0 per~t on. gO.'.Ofls .iulp .•.•·i?o E~.'~ trqm :..... La.'ttitr. this. ra.,t,e ... ·.Orted.:i.n .... .. ,'qerman.Y.'~ . 
us reduced to.~ ~percent. ,While iDl1924 tbe,\.rata.was :101'l6red to), p~~ 
cen't for a short ~riod~ :,r.ltq.' tb8.a40pt1on qf},the',Df:iwSB ~ tha2(, per-. , 
cent·.rate 'WlLS resumed •. The French rate _8 ·s!mUar.Under the·.1 ..... . 
.ReparatiOn'Beoovery. A.cts. the. govermhants sec~ their. ;pa,ments iU·their. . 
01111 .01ll'ftl!!.··'. c18s d~ectly. w1t.h01:J.t.t~!.ii1nte.rve.n,,*# o.t the).. Re.par&ti~ .•. 
Commi.8s1cm and regard.l.e88 ot the a1t1tude ot the Germari.\gover.nment. '.rl:!8 

Acto! ~. iDooriBl!Stent. -"'frlih~ na.\ll'llo,a ~\:h ~. tbat , 

the-.Separation ~QOvery,t?~YJIi'nt8 ....•..•.8. to ,be. ~.•;:lmUated~\h ..... dSlf~.".'.if' .. ' 
in kind\.aDc;lsubjectto t.ne·.e~t.ro· of the. traniter eomm:tf;t.ee>80 .a8 to ' .. 

. , . • .... i ".,1" /" .,-. , .::1," . ',I ", • ;.). \ 

prevp~· d1s:tur~~ of the e~hangerate. M1j~ver tbere\9B.8nO;ne~· . 
," , . . ' ....,,' .." '." . ..,.\ .. ' .... ,,' . .' 

sary identiW.DetweeIl the .amount .~c.h,9;. go,-ernillent recov.ered\UJider . 

theseA.Cts and1the autO~t1Vb1ch ~!wa.8..erit1t18di;·tP reoeivein' r8~.t1cm., 

~t,~:&cc&~gto the··,s,~,adopte4·a~g~t~ the Da.~':"laD.., 


. ;', ' .,\',:' . " .;' :,... "</.~"", ", , ";: 1;'\ ' . '. J. ,.... .' ,'\
,Prior: to 1925 the sys~r~~ed a cioub~~, ~vei.ce. The. imPorter '. 
paid part of tllei.price:.to ,..~~ter .and pari'\O,~ .bis 9'IJl'1 gow~t. 
Payments _iretul11all.y.~q~ poffii~. steri1ng.~.'. ~. iIlvol~"'i 8.:~~:,:' 
catedprOO8d:arebut.at lAuiatewa;tJmWIUI PnLCt1:~ impo~bla.i .~: 
the nn ptC)P08flladOpte~ itij.,25·theGerman u;Por#r paid ,operient ot ", 
the sterling titq$1~'tO,tbAl::~1C~bank. ':rhe;~i~sbank~d iD,! Ster~' 
the amo"QBtsdli•.~:·Br.itain.1D ace~Ce with., ~'\itr&.ns!'9r~: :c~~tee. . ..•. 
~dules•. ~.Agent.:.~J.I8%"aI.,1n/tUl'll, d,re1r.on ~ Reichsbank~ortha. 
equ1~entpa~il~tl;;,8Il4.pa1d·:the !~exporter!;'.i.'l'h1s progn;m gaw , 
the ~mmit~P~i't()...p.s;tlI~ papents 1n.ca,~Q4.!exeha.~ge~~~t.i,.~. 

P~s ~o~(L~sab8,held.1li~ the1imitfJ8peCU'l.ed..:!:(·Thi~ pJ.a:n .. 
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fOreign il,l!8s~ in, .~~ bad ,begunto.de:eJ.~~·#1th the t1~~~g '~. 
f1mmci&l ma.;rke~~1nth~rv~~4: S~tes,ancl e~x:e. ~l].e .flan;1Ila8' 
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preae~ted before the stoCk marke~ cra~h 8nd befo;e the collapse?f the 
German. financi~, system in 1930., 
for oDlya little more than one Y'3ar When its,terms 'Were abandoned: 
under, tbeHooVer ,moratorilUll and the, Lausanne [Agreements.' 
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Consequently the YoungPlano~rated 
' 

•',I ' " 

T~Expertsi Hepar¢! proposed to fix 'a defin1~ sum' for ;eParationS 
and a definite, term in which the total CQuld be paid off. 'l'haa:b.nu1t1es 
werediv1ded into two p&rts, an unconditional annrialpayment of ~ 660 mU­
lion plus' tbe iiiterest on the Dawes loan, and a conditional ~nt of 
varying ,amount. All payment could be ,postponed byGermany for 8: :period 
of two years by giying 96-day notice, 1ttorany:reason it,coulq 1;lot 
r&iae the revenusor make the tra:oster of exchange ~' In ,this case GGrmaa 
currency sa to"b9 ,Paid into the Retchsbank, for thec~ed1t of t~ 'Bank 

'tor International Settlement. !he terms of the Young Plan were :modUied 
ill detaU 'b7 the Hague Agreements 1Ih1oh implellented :it so that the " ',' 
llDconditionaJ. &mluityDS~uced to RM 6J.2 mw.ion,:' of which~ewa.s 
to ~ecelve BJ4 5~ mill1.on.&' , , :", ',I ' , 

llcm the year 1936-31 the total annuity _8 ,'to be RM 1 ..708 iDillicn. 
The amOunt was, tg. inerease artDUIillly, reaching a maxiinum ot lU( 2~429 mil';' 
lion in the yeul96~.FrOllll:966 on, the '8.nn~ payment ~: to .' 
,~crease, 1D1tlliil 19B7,j' the last year ofpaY;ll18nt, it, was to bit,' 'JitM 898 mil­
lion. !he new acaJ.e of llIlnuit1es replaced the I!SftsPlan, ~ 'l'r~at7 ,Of 
VOl'sai1le"",and the LOndon Agreements. ' ,~or ~thB f'i2:"st ten ,ye,*,ai:the 
annuity _s only .about t~ua!'ters of' the amount requited~y tbe 
Da'fts PlaD.. . ' ,,, I,

, I 

, For the first tb1rt,...se~n Y88:l"8 of th8 'Plan' the annuit1es~ totalled 
, lUI 79,483 milliOn" of ,~i,cb BJ[' 50..7313 million ,or 63.8 perceilt ~re used 
for the p8.11Il8nt of the debts Of the AlliAiJs to: eacIi other and totbe 
United states. For the. remaining twenty-one years the annuity iRS exa.ct~ 
equal to' the amo'Ul1t. of these so-called ·out pa)'lll8ntsp

• Disc~ted at 
5.5 percent, the rata of' the loan of 19.30, the present value~ the" ':11 
anau1ties was -33;"150 mil11~n,l equal appro:X:iJIi!itely to, i~.033 lmillion•.u 
In this way tb8 YGling Plan, dst1n1tely linked ~parations paJIDlsnts with 
the settl.ementf:)f the, 'qebts to, the Un:!ted Sta.tes.. thotlgh Franee and 
Belgium wre 1iorecebe, amounts on reparatiAA~ "a9coUnt over an4 above " 
their debt p!l1JRfmts. It the total of, the amoUnts whien were to be paid 
1mder the: YoungPJ,an ,and the amountsactual;Ly pa.idi#l~er 'the Dawes Pla.n 
and the !reaV0f' Veri1a.1.1l8s as estimated bith8"I\eparaticm C~ss1on 
~, ~, ~".tota.l pa~ntS .of tbeRe1chwo'llld .:b8.'9;eamoun~d! to . 
Rf4 lJO~718 ~Qn",equ1val.ent to $31,123 mil11on., In other words, the 

, " .. , , " " ' I 

, I 

. I 
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fa¢t tba.t, the Young' Plaii, anil:u.1t1es includ.dW~D.t£ortbe' lU'm1es of ' 
oecupatioD. and. the'iriterest andamortuationof, loans 1I'h1ch "Ere ~JlOt; 
reparations proper~>I\'; ':" ,'" "I' 

- The Young Plan was pa.lrt oJ: a. program of eonciliatio:riw1th,,~', 
in pol:l.~cal as 'Well aseconomic1'ielda. It therefOre proposeat.o, ' " , 
,e]J.mina.te the remains of foreign control. of Germany which had been, 001'1-' , 
timlfJd 1.Ulder t~,Dawe6 Plan.i}.t the IIa.gue'the Allies agreeG1 to&.vacmate 
tl}e RlU:.Q.eland five ~~s ahead' of the Versa~l.lles schedul.e and: in! c~nsidera­
ti:()n of ~s Geniiany '\firaS'1ri.:J.ling to reUnquish its paner'of:comple,tepest­
~n~'"of traI!fJtfllr0:t; rePa.n.tionspayment .whi~h;i~'I"biid, wdsr 't~~ve8' 

'Plat:i:'f The YCi~Plan~ tbere,fore, eliminated: ,the 'Agent Generu tor, " 
reparations. llrhis ,-Place it proposed the es,tabli'shmsn'ti' of a, ~,ffJr 
•In~rm.ti~nal, se:t-t~men~;8l11ch ,ilD uJJireceivepaymehts from ~ ill 
Reic~ks:,andwoUld se~Ure, 'thial foreigri exchange necessary for the 
tran8!~r.••'. Ttle·~coriditiona~ aIUmities, hQ'll6Wriar8 to bepaid'in. ' 
forefgtiexchange; .Ths B~ Rsestablished With itsstoek held'P7 ,the 
cantt::ag.~'or the illte:f(ilsted nations, which' 4-IOoappainted t~ , , .. " 
d1rectQrs,~;,It,~~to be tha'fla~l ageIJ.ttor t.1:IJ!I trustee u:i:l.cler',jthe ' 
Daiies, ;Loan' ariA itns the trustElB itself Ullder: the ·loan propose~ by 
the, !O~C~t,ftQ~_ ,It W8.SEz:.Pectedtbat the ,,Ban.kllOulabeco~ a, ' 
permanent 1riS;t,i.t.utionIor international. iJiyestinent and adjustment Of 
current ~~ prOb16lllS 4ur1ng,thS period of ttte Younga.nwiit18aaad 
in the ~ars t~rearter. The B.al1k 1VaiS empOwered to invest its funds. 
and apeCtitict4lY. n,d,~t inVEl~t part or ! the ~u1ties .in Ge!'J!l8l'1Yc. I . 

. .s~etbe'bo~d~,~r thSGermanrailways a.Iid )tl~ 'industz~l ~ebentures 
had never bean~id.. t.hS Young Plan ~opGsedt~, eancellat40n o~ these. 
issueS and ti'te:substitutl.oll o.f Ii direct tax on.'tbl? railways of an amount, 
su1'fi~·to'~i".~~~lijif;6()(), miliion~ ~s tax Was;to be p~ior /to all 
other, .~~nt8 <:Qy -the. ral.lwayexoept wai':Els. '. The.. ·· Young Plan proposed ' 
S.im~lar·~t1i'c,i::iri~ust.ry'a.~asimstitu~ ror,!,~boWis.'WhileI there ' 
were spac:U'icrf:j.~u.eilass:i.pd'as securities tori theDa_a lOan .of. 1924 
this f.a;~~ co:uld;iiotbe-~J.mina.ted witho:ut vioJ1tic)nof .the.· cblJ.tract, 
but' j.n &llotherre'spectsthe GeI~ eeonomy,was to 00 'Without foreign 
inter:t~·.:"'r;· .' .: I" '. " -'. ,'1 

A. ~l.iver~i~~,~::iind:'. ' 'I , 

• ,'~:'}::,:"":-:':: ',< ':. •••• ". .')• 

'~he ..:r~'l'llng:,~.)~.cO:giliz..ed the anO!iI&lolis: position of dSlivariea in 
kiD.d,wbichbad·:~-'~~~¥f:~:'c~eoOmt.l commercial:transa.ctionator, .;.mieh P2.1'­
ment 1188 .de Dy:anextraordiDarycl8aringdeviee.· fhe . Gommittee was not 
read;v't.o abar.\liotldeiiY~rte~:':1nkind :immediately,'becEtmJe of 'the, Jpe8Sible 
danger in,~h$>tr&lS;f~rcprob~m" .but it prQposed'a gra'dWU .reduction,_. ·The 
amount, i.i::ucl~diing:Pa~nt:s .. U!Uier,tbfi ~pa.ra.tion'lUlco~ry Aet&l) lwas to be 
limited. w' iii 75~:~~·~1':toJ,1.;,J,n the: 'first. ye&i-: ,but _s to d.ecrease&llDua.l;q 
until. 1n tile tenth:te~'4flf~~~~~)':d\~:tn()t excee4 iB !300 .million. 
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the end at ten ;,ears, daUveries 1a ld.r1d .r.t~"e aDd therepara­

MrJII8Z11i _uld, have, beea comple~ con~4 ~to a l.oDg-t8m: 


~ll1&UJC1a;l. obUgat1~ l'dthout aziT peQUl1arf'eaturea ~1Dg f'I'Om tha11l&l". 

()ther fezma,ot tbeYopBSPlan 	 ., I ! ' 
'lhe Young ~ .proposed· '" gene~al Iiquid8.~~,~ the past. ~ 

'"Cl..Ulr.""".~~iIit 'WoliLdreplace ~ .cla1ms .of tJie· ,Alll.e.~~t 'Germarq- m;1a the......._0 agreed furtber tlOt to l1qu1da.te Qe~'~Pe.~abroad 1naettl.e­
ment of their usims., All.'QU8st1cmsnlatmg tc)tB8:a.mount otpreVious 
p~nts 1I8re closed. '1'he,Gomm1tteeregard8d as. "~' aCivantageaot! ita 
plan: fir.t~ that. the aomt at the debt .'lJD.Sdepn1:tely fixedb,y~ttl1ag 
the date for f1Dal,~at sad the eUirinatiQJ10t .the·:1ru.ifD: ot~per1VJ 
sec:oxut:Qr. 1t_s .~. tllat tbe postpOlmleD procedure and the. decrease 
ill de1iverDs' m kimt'WOU1d~'1DtDa.te .st or the Cmap1tcatioDS o.f.' ~ 
trans.ter problem.Jtb:1.rcIl.7•. byglvin8 ~ complete f1.Mu~.8l a~oilOlQ" 
It was bel1e~ ~t the 1Ihole quast1cm' o:t rep&rat:l.~DS could. '·~m.a.clea 
matter at a ·s1mp'la.fiDazlo1al obl1gat1on 1d.thout,pol1t1cal s1gn1f1Cu.ce., 
It was thought tbat a large 'part of • debt c:(nwibec~ 
through na l.oaria 1IIh1ch 'WOuld pla.eesecurit1e8 in'the: ha:Bd8of private 
investors and 80 eUminate gov8rDDl8uts frOll' thepleture. ~8~ it 11188 
'believed. _uld .a. ~l1t IIDr8 ceJ!'ta.1n. ··~pr1vate oblJ.ptiona m.1ght. 

, take precede,ace cmr-po:J.i.t1cal debts..... !bea,t1~.ldeteat 1'lO#Ld be 
rem.oved..troa Germarq-. ~. tba_ch1Dery otadm1ui atraUon 111&8 
8l"eat~ s:hl1~r"fied 8DdtbaeoD1~ aD:tloipa~ia propulof.o;:acm1c 
developmellt wl:th tba l1Iauk for International. Set~Me'D~aaan~~t 
·for taoUitat1Bg 1D.ternat1c:mal investment andl.~ mthe stabU1za,.; 
tlou ot exchar.l"~,t",1n ,adatt1on. to 1ts orig1nal :tW.icti.OD.. sa the.~ 
for liquidat1D.c1#'8.I:I8.f,er.h,. . ! ' i 

'" '. , 	 I 

i.• y •. "Operation ~'tb.e' ;IoUug ·'Plaii i 

'J.. The German :tn~t1~ toauof 193! .,:: !. ,:,';/:,:;::/' .. 
, "<' .;~ 

. . I " " , _ ., .! ,,;;';- >, ,_.' ;0:, ," . _ if 
. b firstateps1n '~, out tbe Youtig fl8,n_re ._ tlOatiug ot . ' 

,the interD&t1.ODal'lGaaof l.930 and the 8atabl:fsjmj8iI1;.of the. 1aAk.£or 
International SGtt]'elmm.t8.. h loaD was 18aU84 1a, tba »omhpp) ramOUnt 

. 'of $3SJ. m1UtOD.·.but,siDce.:l:t was off'ei'ecl at 90 theDet Was $,3S2'mUJ.1ouo 
!he cOupoD.'rate:sralf'S~5'·~t aDd. the actuai~,waa 6.1 ~rc8n~• 

.	·The bauds were .to be ~d8Ui8bJ.e by a ainking .ftmd toretiN tb8 ent.:1%e 
issue in tb:lrt;r-ti_year8~' AD exeepticm to thts'~sthe FrGnCh PQrUon 
pf thelaari wh1c:h -spU1'Chased by the Fre~ go~nt at 90; but sold 
on the :uarkBt. fOt'.9802Sbeeauae 1t was ~ in l1'ra.ncG. wbereas it ss MPblAt .~N.. 	 . ' ' . ; ' .' 
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DECLASSiFIED ' 
).!!j)~t2;JJNr.) 'hj.02S­
B-1~~~;PA 0 ~!e J..:'2:.ro 

- ",.- ,... ­

-·28 - I: . . . ' .. ",: 

, ', .. , 

. Year 	
..···Total 

Paprants 

'1929--30 69 "·969 
1.930-31 ''13 55 '1.384 
19311"'32. ' '.' .944 
193>'33: .' ..., •.....•~."~..... . ...~ . '. 

'. 

, '''.' ' 

• ;;If '.' ..•..1933~34. . . ; 4s' 	 ,'.'~.. 

i1934~35 ~ .".J:! 	 'I.":'" .. ,.I ,~,··.... ....·•. 

,--:-:-:.1.... . _I. 

. .. "363 '. '. '244' . . .:t0l01~·I'· . . .1502·i' . "3 695 

!I SOurc:.~, ~r"'lA~rm\~o~d Setril.:a~~:~~·Re~ ··l·<·· ,
ltl 	Del~vei'1e.~..~ 1n.:J.93~:34 ··'ftrij..BM 22O;OPO; in 1934~;;5~mt: "~jOOOJ 


.:l9l6~36••,3J.9~ooo.· ~"pe.~ts _re 'm&.cle '5d eompl.Eti;8 'cOn\racts 

~atearl1er ...te...· . ..' ',.,'..' .' . 

r . ·········:i· 
. . :. .... . " • . .., , .... '. ......••.. .. ','1" . 


In t~ tirst.·year' the. loan co~red the __t .01': 'l'Iaparati:oD.B ·pa~ta.· ·in 

the8~cond.,..ar· GelimaD,J' paic1ID1944 mul.ton"o~1ih1eh :·tbe· ~tmJ re­

ceived halt ~ caahand .hal.f in Jdml,. but the B.I.S. loaned RIl40S, million 

to the Gal'Blall, ~' .. in toreiCa'crarrencies iD a.cJ~witht~ agree­

. ment reached bY:·the:lL.ll±ea at :LoD:don in ••t:1931. :·IDthe Germa.nf1'Scal 

year 1932~,,)~n~~tiOiuJan4 d8bt.P1yme~t.s~er.·s~pended und~~:the 

Boover.,atQriwa, .~p&1d' in D 2~'~~»' otwbich ·~.lJ~ .JIin1on 

were requ:irec\ ~or J.oan~ee.·art4' tba balanOG,.s reloaned. ~~:;:~! ra.·j:l­

ways. .~~.. tb& onl1: paymant8_de~$" :~YOUDg,naaa~.~t~ . 

were for 'loan aerv1ees and amall amounts requ1red·tosettla ,del1'¥&ries 

in k1n,d.' .'fb8 uet reparattcm,s'p&yJamt: ~rtheYo~ :Pl.arii·tb81:"~e.,. 

lIasapPl'oamateq U2.S12mul'~. 'l':beGermait,~ts 'JfiarttIlllM, tQ. 


. buUd u~ its balanCe .1'I1th tbe B,.~.S. and the ~~tLimlent 6t o~ ¢"lei•• 

forazampl.e'1I that ot tha 'liAited States tar beost of ·1ts ar.IIW'~, ..' 


.oecup$.tioU. . . ':',l '" l-

VI. a.,parat.fonaand inte~ Debts .' ; ..... '1' . 

\ .. ". ' . . . ..•. / <. ": ....., . i • 

From· t.lI8. beg;inntfng Of the D:1sc~s.1cma at Versai:11es the lllles·Wre . 
. . an.x1ol18 to l1nk reparat~p8.1iIants1d.1;h the P&~D.ts Ottheir_btIJ to 

. thetJaite4 
. 

$tateB 
........ 

udto
'.' 

tbS
.:'.

otber 
. 
AlUBd..count.d.ea. 

..; " 
·fh8·1a~

.' ,.' " , '" ..•• ;./ ..' I' 

\debtswre ~·~u..ts1n 1rh1chvariow,:.c0llD.:t.r1es·had ~~ 
•from ·each .ot.b.er: b8toretbeU.s.ha4i1D.tered the'.War a:D4',iD ·t.Um Britain 

. had bOrroWed tI:om i.b8U.J.to·lend to tbeA:ilis.. ..!b.e<U;.s.... ·the .'. 
, '.. /" ,.,;" .', ",' . , ' .' c--'., ; "I, ,,'.' - .. ,-,,~". . ,', ,", 
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creditor ot Brl:tam to the e:ateat of' t4 billion &Dd smaller amounts -re 

owed. by,tDe othe1' AlJ,ie8'. lrraoca bad. lent toYugoalam,,· G:reeae,,1 ltaq. 

and badil,iD turn 'bo1:rOad from Br1ta1n cd the ,''0.;5'. ··fha·,'total. of :thB 

~1 debt ~ the ·ViiS.betore tbe funding.' ag,;..8m:enta are reaCbad 

was $10 • .3'0 mlHmi. The total; 'of'tbe ext.raaJ. _ ~bts otan 'o1'tbe 

.A.lll.edco_rie8~8.bout "P4 .billlcm since Bmta.ili oWed. the U~S~' .' 

34 b:UlioJl, a:nd. 'bad",IGaiwd: liS 'b1luim to her Aine8.· !be. tOtal' of·,' . 

wse ~bta, 't"refO:re.'8.uap~telyeqU4:va.l.etit to one-th1r4 'or the 

repa:ratioD.s"b1l:L,.aa. '~i2e~, bt tbeCommissiOll arui the. Lcmdon Agreemeu.tof' 

1921~' ..... ";I" , . 	 ., .; 

o 	 ,:. ':j 	 1 

, . lraJithe beginnjpg the u.s. refUsed 'to adraita d1reot relationship
bet_en' reparationa ~til and th8 AU:i.ed debts. 

" 
The· iJ~.· recefYe,r",.. ...... . .. ,.. '.,". ". .". " .. ." 

no part of reparoatiou··arui'had' opposed a &..ral'rep~tion in the 
'i're8.tyo 1ib8n".~ :1920,,, Great BritB.1a propOsed 'a gSnei>a.l' capC.ll~:tien 
of 1llB.1" debts. the 1I.S. ~kt.hepesit10n tb,at a ~el].atiea ot,G;ebta 
a8 an inducement to tbeAll1es to reduce reparat1oilato tbeamoimt of . 
Ge~IS capaci.ti t~ .p1i7 1IS.S tantamount to tpa,li.S. '8asumpti_ of the , 
reparatiOIi.S 'buJ:'den- ,The Alliedcouiltriea . begali P8go~t1.onsforIl'e­
:f.'uJld1Dg the debt8 ·1n1921. !he Gaillaux tiss1cm.:propoaed to ma.ke 
French debt ~8, 'cont.:higept upon reparat:LOris,reee1pts. obv.Lo~·, 
this.' .. Was unsatiafaC.toI7.w. the 'O.•S.,., Which'had:~fi~ted ~tthe . 
full r.paratiollS.~:1tiAld.\ by the 'h'eat.y would. 'be pId.d.=t~lUIJl~ 
the United ,States in&i~d upon a aettlsment 'o£ea.ch·ubt·b,. ne~t1on 
with the partiOUlar Country.. aDd GcmgreS8 aut~ize~. settlement8, soaled 
to the ~bjJor8'.cspai:d.t1ea to'fJIL'Yo'The 'termS; ~fered 1Deach ~ .. 
'1'h8 Britlshaettleltmlt ,l1a8. ~: in 1.92.3, the French' in 1<}26. and 
practiCall.)" ali the q1iher countries agreed to l'EJimid1 PI in, the interven­
1Dg period. The cn.-igintA·debtBwere. fOr the mo8tpart, ce)ntra~ted on 
open account and were: acoUlllulati.rlg iutereat dur:tngtb.e period of; BOn": . 

settlement. TlH.t<,u~iI1terest .rate had been 5p81dDt. 'The .d8btS 
vera soaled. ~bl·the jieYiee of Z'fJduc:l.ng the; 1lltereat rate w:bil.e , . 
. extendiDg the, ttp,z..s'ot<tbeloan fora long~r~~d• .'Thus Br1t41n ..,' . 
. paid a. J.Plreent·rate .~. t~ retlmding issue,., !rp.nce; 1..6 percen~, and . 
the averap f~·all. coWltriaawas 2.1,percentl!l;.,···.ThB.,reflmding la.rr~ 
menta did not~duce,theprinclpal Sl1JIl;oft~~#mnord1d ~'lfilrg1ve
the accUllll1l;atec!1ip.1ierest,.so that thetotal'C#,1pitalsum as r'itUDdecl .' 
amountedt6$ll~?'77miUiC)n~ At the l'ate,.~~:~te~st 'ami the~l'JDS of 
the refund1ng~eu.ts, tile·, pl'eseat. ~:o:! the lOans as o£1926. 
,however..~~ t~.(!88million..:80 that ·tne·. deb.~,w,area.~te~ cut 
ill ~'.o,' .. '.~',:~',:.~'" ',',' ":') .' . '.' .' '. "I . ~'."~ ','.::'. . iI 	 . 

. ::. 
"', .': I, ' 

.,~ .' . . 

Moulton andPasvOlalq.()pcit.p. 65,. 

Ibid. p.91· I .'
u.s: Treasu:ryComm1slit;ioner. of Accounts·and,'Deposit8~. ~dUm CtJvering 
t.ila Imiebtedness o£ lom1(lov~s.'~the u.s., 1936. , Ip. 19. 

' 

, 
,I 
I, 

I 

I , 1,' 

. 	 I 

j


• \! 

, 	 ,.', 

" , 

http:refund1ng~eu.ts
http:accUllll1l;atec!1ip.1ierest,.so
http:Z'fJduc:l.ng
http:capaci.ti
http:BritB.1a
http:repa:ratioD.s"b1l:L,.aa


I 

\ .. 
I 

. D1v1aiOD.,ot~"etarr···· 
. B.eHarch· •-)0­ . . . I 

\' ; 
~'i :'../ 

" • .' '. .., ". '. . J:", .i 
The'Dawes .Plau_s presented after tb8 Britfllli agreement had been 


. .,. but WoretheFrencll' 88ttlement~ ... P'ranceapparent~ElXP8ct.d . 

that the or1g1na.l A and. Bbonda ~uld ,,be used. to~~urren·tr8atora~on, 


. and reduction of theFrenoh internal debt,'::~S the, C'bondS 

ware, to be ,US,. ad O~'~,otlU" as they are, l'l8e,,·.~lto'makepa~t8 em 

the debt owed to' Britain· and the 1JD.ited State• .#'~ 'Da.1IesPl:&D.,.! ll.GlII­

ever.. saalsd'tb.e 6er.man annuities dam to a figUre len tbau S per.f:eat Of 

the interest on A,and Bbonds in the 's1ia:adant 7earJ 1Ifhile in ~he f~t, ' 

tour y!ar8 oft~.l'laIltba:~~ pa)llllSnts~~"s•. ~,Da_.ptan 

annuit1e~ lIere. ~ .sD.f'fiCient. to oover t):te ,m.;1&in.al~i;erest.~~s. 

of the Allied'debts a.t· 5 percent but'1I8re ~: to coVer intereatat .: 

the ~educed: ~~t rat.es.s~tbT~~t~,a~~~s~'thusJ .~: : .. ' . 

BritJ:sh share of re;parat~Xl8, ~r~ £uP.. .P~~ ~\lit181J 'IIaI!' I··, 

$lJ5million allEl:tUllJ,y pl~sa:nacJdi~onal: &IIlO~t: tOPeQ~ by, 

the inde;a:. Of.prOlJ,PeI?;ty~ .'. ~.'prinoipaJ.aud.1:n1ie~t.~. to.1ol;Ie 

United States started at $J.61'aillion in 1923 'and reaohed abigb,of 


1$186 m1.ll.10I1 in:1975.'~debtwasto. beexi;tDJgUishedin'19S4;,ai " 
signifioantWltebeoau8e"theIotingPlan repcuiat10IlS were. based ciJIlthis 
date. Franoe receiWCi '$326Bdllion, f109Jll.tbe 'StaIld:~, annuity whilei~s 
pa,menta to the,.United StateS8ta.rted at $:30 m1;lllem. ~re&:oile~~ .bigh 
of $125 m1Jllon in '1942 aDd thereafter• 'fha, az;!..~pa~l1ii to' Br~ta.1n 
was . to .be.'~ ·l)1ill.ion in '1942.• '. ConsequanW Ffenctl. ~p.a.rat1oIl· r,e~pts 
under the Dawes Plan would have amounted to several times the amOUllts 
of its 'd.ebt·paiments, assuming·that the·P.lan,actuiiy·~"~1edjout•. 
The De;w8S PJ.an wa:s adliLitt&d:l;y tentative and b;y :negl1.6O~ toV••t." .'. 
date for ~ tEi~tion or· repa.ra't1~ ~n~8 . it, ayoiQad,,\he ~8•. 
of sett,lemsnt o~. the' Amer1~an .d~bt•. Ita annuities' _J'J},.surtiCien~to. . 
cover 1ntere8.tp~ntB" and .part of the' pr'inc1p8.l o~ .the· inte.r-sJ.JJ.c,d 
debtsJlleaving Frli.ncfJ ~d, Bt)lgium additional a:I!lounta f,flr" ac~ual; l"e~a- . 
tiOlland restoration. I : il 

. TheYOliuglJand8f1n1tely ~COllrds~the1l\~pe~Jo,"Of ·.~vt ' 
tsand re . tiona' 8ltho··..'hev.nbere the J.merica.D.:q, "w 111p:qmsn. . . . para . ,. " "'6"A ....,. ' . ' ....' .' .,,~, 


deferen'?'!'to tbss..i:.titucleo! tbS' ~... cl1d up'f; :aigD,~~.e~te 

~c01nlriDgdebt,~t••. It 1IIau,est.ti,ed t~' ',~ l,iell,t 

P~Iit•. Ol1, interest and' principal ~. i:,he. :I!'e.taIlding agr~~ :among 

th8 All:1es 1nvol~d a net transf~ of ~ 96; ~Oll,r~ ,to~l"703 

milliOn .1n·t,hofift1""'fii'th ;J8ar of the armult1ea.,· ':Fol"the fint [thirtl"'" 

five 18&rs of thG ·Plan the WlCoaditionSl w:.w.uitias of.BIl 6l2milll~ . ' 

fOl'DMld ls8a'tban~ot ~,8B1Ount of ~ out.~ts. ~.~V8I'.. 

was> to mc.e1ve B»S,OOIllil;l1~' aDd ,so could -,,;;:~;tB~btp~~~ 

Britain_s ,leftwitl:t thel&~ger :dept.8nd the '_Jl~r, ••s~ of .. 

CQlJa~:ing.from' Ge1'l'/iSD7. :1lad~loWlg PlilnaDmiit~8,b~enPidj t:bs, 

.Al.l.1es 1JOuld haVe receiVed ilOlII8lIb&t'.n tbaathe total &1rlOuu1.iot tbe 

unoOlJdj,t1cmal. 8Dnui~s t.r ~restorati~ oi'the1i- ~~7$Ci PropertY 

since. the ,condition,aJ. atmttlti•• ·would, baTe C()ftrecl ~.1J".d.ftbt~D:t8~ 

Froa ~966 to 19~th8Iouug~aanu1U.8,,~~~tW equaltoi the 

Allied ~btpa1JllSllts' u.oder tb& retW)ding agre~~. ,It ..~r 


, 

. I' . .~ ... £!,f flmr ! 
!/<:i'. ~o1Dca.re ~. C. G. ," ~ alr'Il!O!!!'!:I""WI!'!I!:'!:1Z.::,,":L~;.!II!~'ra::::!.·>~t:!::!~on~,~,8., .• ~Oll, iL939. pp. 43-46 • 

....~ ", ~./~.(: ~_"::. :::.:::.:....:._:.:.~..: ___; '.~ , "',",,~,"'"J¢.,"'""'~,:c, .•' ~-":,~.:.a·J. ~~~~'';:I;·~'\':j:~~'.'·~'' , I 
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provided in the Young Plan tllat, if in the CO~BG' q£ the first thirty­

, ~eVen years the· war. deb~ of 1;becr8d1torsW8Ji"6 're(luc84, tlrQ";'tbirds; of·

:=u::::t:~r~::~=~·~1;tr== pa~ts •. A1 " 
I ".'. ".,' '. ':,/"':' i" . '., . '.."" "...., ,I: 


!Ao :TheHooVerBoratoriUll1'~and t.h.6locmi:lon ,SetUement,of1931 , I 


I The.coll.apae of the C~d1~tI&lt' in 1931 ::Pi-eCipitated a f1nahcial " 

hrisis in Autr1a,an~ Ge~, in ~chsliol"~ funds were rap1dl.7 vd.th­

~ by toreigjlere and GermannatiOnalssought'topl.ac8 their capital 


I ~ro$d. As 1s well' Jr.;ruooi,'~S.fi.:tl.inci&l cri8i~;8prea.d to France,;Great \~ 
~ritain ande~,.,,~, '~ted S~tes•.'the HoOv~r,:moratorium~8· ' 

" proposed as a dev:LOefor i;toPP1ng the spNadoff'1t.I.anCial difficul.ties I 
~. the restor tbeworil;d,..}ieY8rthaless, it pr~ed:1na~ua.te and .,.thin ~ 


, ~ t~ ~ontb.s Br1~.,a~neti the gold, sta:ndarQ: and 'Ge~.'i1Qo~d VJ 

, ~xcha:nge controlswhiCit eventa.J.ly' r.8~ted in sUbstantial repud1a~ion. ,

ptlier oountr~s ..1lf,~p8: 'S1m1larlyS1:lspeDded, gold payments or :im~sed <=t:? 
exchange rGat:ricti0n81ihich hadtbS same' U'teot., .', "",. .q:::? 'I 	 '; 

, I· On, ~~.~, ~931,President fioQVer, 111 a~ementwith COngl'es,k~nal ~ 
fl.eatiers, ,propc;_ a suspension or an ubtp&.ymen~s by the AWes ¥ the ~ 
[United State.s ~Qr the :fiscal year 1931~32. While1he maintained tH,. t-~l 
traditional poait'-on that the Unitec.iStat$s debt receipts were not i \)­

, ~contingent upon reparations p&)TIi!8nts. he propose,dtbat tne Allies suapeDd 
I :reparatton cOllfact1on as a condition to the moratorlum on their o-f. debts. !~,

IThe announc$d purpose of ,his moratorium was' 'lio ,pre~nt 'the t1nancilil.· ~I 

. 	collapseo+Ge~ :ri'om1ntertel"~g'w1th thefinanc:J;al situation ~ jj'.,
ithe United States andAU1ed couritries'. Wbile the HOover moratoriUm, ' ,<1 
, " ., ", ' .. ' , . ".", ' .. ,. ~ 

• I'_s~t legaiW1:thout C;ongNa~cmal action, Ccmgress accepted its ~rms -:.: 

, 


, 
" 

'andpr~ tlla:tthe ,amounts whosepqmamt bad :been,suspcmded for lone 
sb.. 	 I. 'year. "~J;1.4 be rep&1.',din e.qual, ..xmual installments "ove.r stell year f.

period..!! ~.te1"JJlB otthe HoGR'er moratorium _:r::enot eDc~ carrl.ed ,:oJ"
Qut 1ntbs agre_nt of hance and the United S~tesonJuly6, 1m1ch ;:l 

\0provided fez thepostpor.u!l8nt of the French debt, payments but also I 
required Gerlll8ll7 ,ow depoaitits lUlOOnd1tiona! aririuities under the Young r\J 
Plan with theB~I.S.'1'beB'.I.S. _ to re~lend,this,sum immediateiy to, 
'the German ra11Ways. Deliver18s 'in k:1nd were to ..be,· continued also; and 
the te£¥,1Riln~ 'to., ..besettled.• by an e~ comittes,:t,obe app'oin~d.. 	 .. 
later.u .' The terms of.1ihe French agreement were .:~ra.l.1sed for a:u " I 
of"t..'le othercolDlti'1es at, :Lo~on in, "'ugust l~.l~~~' ,.,.Tbe postPODa~ ~ 
annuities UJl,dertbe Young Plu:11l8retb be~mleciand would ber~pa14 ;:, 
over,s, period,ot ten years' thuscont01'lli1Dg to tJ:le:1}8rms ,0£ therehnding j 
of'Amei1.can ,debtela1ms. ~ th18 1iI&Y',(JGrma:q ,~s"i"tUlireq~d to pay ~ 
the. AUie~.d8bts,throughthe. repara"ti,i'ons &CcOuri.ta•. Tge·London c~erence n 

also mac!ii,other settlements, t~ the,Claim.sof'·Bel.giua" Iugoalarif1 a.n4 , C 
Gree~.The:~.ra1lRY}ga~,' its bonds ·to ~~;;'I.s.·and _s to ' F 
amortize the .,i;8fJ.:\28 l.t). 8. teri~~, period., Horeover" -,the' Compa;llT. tprough 
its tax" 1R11J to p;q the WlC~t1onal annuities" l'lIUph 'would iDelude the '}}...,' ' ,. 	 "'; :. ., ""1 

"" 

" , 

~ I 	 I 

,' 

:: i " 
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aarvice of the loan. '.rbe balance, -.a to be re-l..enit;to· the ra1lRj','oom.pat;ly'. 

,pallv~ries: in ',kind:were to' be' oont.inued' insofar' aIr tlittr did' no~ in~olve .' 
, It he budget ot'the creditorcowitry, i.e., theyliere'to,'be,'coritinued ase. 

, I~Jlet:ie~. ot's~~~cle~g .'arrangeJD,ent tor '})ri-v:a~, contracts entered: ' 
, :l.nto bGi'ore the morator:Lum.. 	 " . '. 

I' "Another ~.r~'Committe~'a~inted b7~~n.don eo~erenCet~th 
!A. II. Wige1n &&l cbatr.m.a.n. report.edoa the German ·CD'fiI~;;'s1tua.tion.. !I~ 
'proposed BtalidstillagreeDiElnta to' cover short-term.~dits and'to pre-, 
vent sudden withdravt.il.8£romGer~.It aJ.soi'av~l:'sd the extension, 
ot' additional, long-term, c:r$d1ta to ~ari.d~he>refund of silorttterm 
credits into 1oilg-Wrm. obliga.tiol1s~f.' 'This latter:pa.rt ot tbe proposal 
waa D.evercarrieti.1nt,o'efiectj tnoggp. the' lJ~till' agreements' we~e 
renewed from time to time'.' Ail pr9v1dedin the 'YoungPla:a., a' speci&l 
committee waacaJ.led. toeorisid.8r the postPOllDltlIlt; of,annuitieso..~ . 
:Benedu.ce COllJli1t.t.eerecommende.dpostponment 'for ,the, year 1932 and_~4 
lor 	a X'eadjustment of the .entire dGtitand reparations situation.Yi . . 
Cba.ncellor':,Bruening" onJatilJAl'y 9~ 1932. annolln!,ed the im.possibili,ty of 
a.ny £urtherrepa.rati0n8~t8byGe:r;many. ":.: {.. I .. 

" .... '.: 
Do .ThB aUsam1eConi'erenee .;. f . 

In June. and ,Ju4r 1932' the l.ausanne Conter~ce'reac~ed aria1f~'&ree­
ment with GerlllS.ll1'_ . The Young Plan annuit1es werato, be vC)ide9. COID.plete:q 
aiJ.d' ,repl.a;ced.bya>ne-.bond1ssue. GerlllElDY.s 't,o ~livlBrbo~~ a 
va.lue o.tBll3billioutot.h8B.I.S. These _reto.~beld by the iBank 
fOr three ;vaa.rs.and might .be.sold thereafter· atn~t: lia88 '~, 9(). i .It 
arter the' 8Jq)1rat1oD. o!·tive years the"~nds were ~t. sold completely. 
they were to be c~r;611ed:~Tbe Ba.ilk might at the '~wi. of '.f1~ years sell. 
be2ow,90i.t it conClUdadtbat Gel'll1S.D¥'s credit. was sutfic1ent~ restored. 
If tile bolids could be sold aboVe 90, Ge~ was :1;.0, reC~iV8 'credit 
throUgh a ~ut¥()n'ottheiaterest rat.e. %~:,Plalllt ..., ~~ 
to collllllQro1aliSe theamailler .reparations payments'~ t.buaest&tilisbed:. 
iQreover" it G8r~ny-::'suc~ed.ed in raiSing foretiD,"lOci.ns :111 suBseq.uent 
years ,it was'touseon9~tbfr4Gf the proceeds to;redeemthe bond:S held 
by theB.leS. '.:The,:na_sandYoung .Plan 10ana:wereto' beP1'efirv~d :in 
theirent1r'ty:i~::;Ge~_s' iocon.'t.iliUe·to'~e ':pa}1!l&Iltsot .hlterest 
and. .principil\~·' 'y,~hsi;b9iJ.dSOt .the Ue.man r~ll.wa;r.'~~v~. Rn:' tdbe . . 
cancell.ed.out.ri8ht~):F·:Lnall$· tll6 GOm.'erenee oillled1iPQn the.lie&g'lie of 
EationSto ·us.Dible! a"'GrJ.a:e~c·eOnter~i(i.wbioh 1;l)e··United· 
States :was~o beiil'rl:te4' to;:reaoha new. f»t~~ .'~the'eat:i.re'que~ 
tion.···o1'~~l1Gta.r.r:!aDd 'Ej~e ·.. probleu and···tbeir.·;relation tocOlBlll&r,cial 
policy.2i . '. '.', ..' .. ' . '.'f'· . . '.'. . . .," ~'3.;' ;' '/ ' 

,,', " 	 "I' 
" 

! 
ji\' d.. . .1'

'. ,~:':~ _.' .' _ .,>}!~.~;i?':·:"·~~('~1~' I,,".. .,' ;, , .

1./ For text of:~reportG! o HaarinS8, MoratorilUl(ori ForeimDebts:.1932. 
pp. ~.. ' .' '.;;' 	 , ,,; ..... ;::" i 

y 	 Decebar 23. 193J.. FOr. ta.t of. Federal !4u.e'r:ve;BUl.letm" ,J&nuary 1932. 
pp.. a..J,3. ' ,{,:>(.~. '~" ~ .f~ ,':rJ1f" ;."~~;~ ,;l'f'!\~ ).;;' ,fi " . .' I·. . '.:

JI Federal1ieseneBnlfl:etini""19~:.~'~~fi~a4~:' .' ,I 
- .J,~ . . -.--'i;I£:_,.;~.""-",,~..A:~~2..:¥!,,,3pi. Jbt; tJ~.;,J" _ ; . . ".1 " 

,I ' 

" 

I;"." 	 r , i 
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. I 
·;Thf{ :r.~·.AgrG~nt .J1B.sJ:iot. to 'tJe~1'r~dtive i.Ultil; :iatUdd by . 

. tb.~ .9.llie~ ..ThJA.l,J4e.~ t.tII'n '~Ullcad t:ha.t tJley would notratU'Y 
~tj,.L tileyhad:..~~ac~d~~grE!~nt \¢tht!:ie#'oW)'ljcre411;ora,t~t i8, 
14thtl;le llDiW4$tates.,V»:11;b.·thiaundei-.tand1ng 08rmany acce)1;ed the' 
Lausanne Agre_nt.~at Britain aacltbe ~therd8btors or tb8Un1ted 
States a$l¢dfor pq8tpopment .in 1932"'" but. nl) ,sub~6qu8Zlta.gr6_nt·:. 
for ·n:tund1ng ·.Qrcanc~t:i.Qf1 .o;(' •. the~d.ebtsba,s·been,·~Qbed;_th· . 


. tl:l() Un.tteci:S~:t!ea•. At1ills<j)l1tbreakq£ .World .war ,n·theI..a.u~~j " . 

, 4gr.ee1,l1fmt ilad. ~9t l;)een.rfJ.~if~~. B.4"'1d Qer.lllan: repara,tiC)ri~ stood suspended 

~y.its:.l.1l1Ua~· .actionin1932. . " . . .1, ... ' 

, 
, ,". . .,', , " ,".., . ,I 

'. .yII~':l'he' .li:con9~cs ofF..~ratioIlt3. ~aymer.tB
' ... ' :.', . . .'. '. . ',: .:. . .' ".' . .' I '. 
To~:a:~nt.of"rl3:paration~ .:!'nlm. ol1ecoUl1.try. ,to ,~otberJ .two 

steps a.re 'esapt1a,l.~ .'T!.la.. a,mountlllUStbe. ra1sed·:..in the, ourrenoy altha 
payiI1g 'country at· ill goods. Secondly " a, transfeJ," .of' ·cU:tor.ency mll~t be 
.ll1Qae:Lnto.tbeS~d,of thecrediwr:~tion' or the. gOQds .aut.be 
expertedto the; creditor. ,Pa;rments1n.. kind .are no except10n to :this 
prlnc1pl.eeJQJ8pt 1n$ofaraa they.need not pass: throUgh. the!'01'eii;u 
exchange :market. ·.or may. oeshipped de3pi~. the' presenCe of tariff& or 
o~her restricti~'an:1mport,s :m th~ creditor ilatl,on. For cash: 
reparation,thEtdflbt~rcoulltq. must securethepa.ym8Jlt from taxation' 
<>ver· and above the a:mountrequiredf.'or1ts other ,exPenditures ii a 
real tra.nafe7;,is.. ~ ;~ made.. Ultimately t.he,pa~nt~t be in go(;)ds•. 
and. 1.s,posa1bl.e·onl.y to, tM,extent. that the .creditors arewiUiI:igto 
rj1)ce1-ve.exparts;£romthe.debtor., Qrdinarily.'therefore. ~n~.of' 
reparaticmsWQUld imtolv{I abudgf,lt4rysurplus pnthepcorto!' the; , . 
debtor.Gd.• favora.ble balance of trade. or at.laast payments .injexcess . 
of ·the~~t received intb.e normal COl.lrj$S of bU$~as. The Pl'incipa.l 
question,concernedrlth the .evaluation of the' reparat10nsquest1ion . 
after WorldWa.r.,~·ismetberor,uot· Germany ma4e ~ realpaJmeDt Ion 
repara.tiolUt acc~t.that is•.'l'Ibether .the· t'eparat1ons cons.titu1;8d a 
burdeno~ the rE.al~tandard of living of tbe ·~people. :

,',,', " ,'., '.': ,!.,' 
A.• ' . The German.J3iJeAet .1" 


" ".' . ., 

In..the· sJ;ltireperiod dUr~ Vlllch repa.;."~tioh8· payments wer~ ma.de 

.the.!Jerm;m,'Qudg&tconsiatently .shoirS\i4 .. d.e£ic&t ..axcept i.or t.h& ye~ . 
1924~25 and 1925-26 waan there llere .small mes3es ~ rooe1pta ,~vat' 
expe~ture;.. '1'J:iesebudgetary defic1ts .were antieipa.ted in'too Germar- . 
f1naneia:Iplilwlthr,ougli moot at. the.peJ;iod. ,The actual y,.1Qldo~ the . 
reve~' duriD.g the operation of. the l)a'llle8 Pla:nwaa .Ue.xceu of .~ 
estimate .but a.tthe aame .time· actual expenditUres genera.ll.y exceeded 
estimted e:X.penditureso This is 8hOlm in ,'XaRles VII and VIII. r 

..' 
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I,~able.11l 
I

"~1:Pt•.and' F«pendit~•.of ,~, q&manRe1eh
GOver.mnent, 1924-35 . 

(MUllons of d) 
.1. 	 I

·40c'llDl'tlla.. ,.' tf!C\ . Current . 'fot.al . . Total, IFiscal 	 . iBaliulce if,Balance:'Yea,r .. Receipts ~nditure-=' '1 .. , ..	­

. \ 	

, '·.j.63.4 . !1,i43~97,793.8 11 OJ4~O .i924-25 .. ,t2;32.1 . 8,233.3192$..26 1'509.9~853.59,'302.9'1.926-2"1 ." 	 I 278.7-354.310,195.8'1:927..28 -858.6i -~,2)7.8.·.8,516.•9· 	 I
1 

.': 
. 

'i92Si-29 
,\,. . , 

! -.b'76.8 il,l71~4
'1929-30 , 7,509~S 8,186.6 

-607.6 r1,29~.9.7,784.2 . 8,)91.8.i93Q-31 	 "'!'182.5.· . j1,4'14.,J. '. 6,994.9 .:'1931-32 6,812~4 -14,.1 . il,~17.~
'5'196J+-7"'1932-33 5,S2l.6 	 -25'7.1 .' j""l;ti'1,S2;'S .

5,932.2'. .6.189 ..3 • ''1933-34* 	 , ....1,465.8 1-2,208.'1 
.\a~~32.3 	 , .'·:1934-35* 6,766.5'.' 	 , 

. . 	 I . 

:Soureell.eagua of Nations, ~lic Finance 1928-32, Oenew 1938.: p.3.
'!/ Expenditures .1zIClude subventions." ~al ~d state shareS of taxes 
'" are not included in revenue or expenMture. . I .. 

<>y Balanee~terinel.udinS prt:)Ceeds o~ 1~~, i.e., a noattngciebt. 
,*' ProVisiODal~'" , . ,: " 1 . . 

, ~ , I 
I 
1 

" ", 	 .TablsVlII . ' I 
.. ) . . 'keich Consolida.ted Budget 

. . 192&-1929 . '. 
(w.ll1on.s of D) ' •. 

192'h2SI· i22s.;2j!1926-27 

. 6.,274 1 9513
Estima:ted~veJiUe , . 8,961 I· 9;eSi,
AQtua1 revenue .. 

" 1 J ' •• : . 9,701 '7,629 . 9,130' 1 

.' , Est1mat84 expeDditure. 	 9.'316 ,10,888s,54~ , .. .''Actual exp8nditU#' ! . 

':662
I 

. .856 I 188 
. Estimated Wiait 	 . 355 1,237';~53 '.Actual deficit 

. " , , 
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Publ1eDeb.tof.the. Rei~h .Go~rme~t ' 
. . (ltlll1ons 'or,~)' . 

, ' 

;t,,,,"c
•ifii,Jii 

" 

, , 

Fiscal Year .'. . . . 


Ending Funded. F1oat1Dg. : .' ,Total· .'o:re1.gn : Total 

March ;1 ,.:.Debt '.Q&bt ,J)0lI:I9stie .Debt' 'i Debt, 


2,406~1. , 
1925 1,434.7, 4:t5~~ . 
1924 1,779.' 626.J~ 

·937.8 2,7~.7 
. 946~6 7,84l.8 


1927 6,957.0 183.5 

19:26 6,724.4 . 170';S 

932.4 8.f¥12.9 
88:,3 ...<) "1,830.8192,6 6~7fll·9 " 175,.0 

I1929 7,135.5: ,935~5 ... ' 6,07100 I '900.7 
19.30 7,622.4 .1,689.0 ' 9,31h4 1,063.'7 
19:31 7,619.0 1',165.1 8,784.1 3,305~' 

1932 7,728.7 1,193.4, 8,922.1" 3,21;.2 

.19.33 7,779oFJ 1,514.4 9,,294.2 3,037.2 


i, 
1934 8,415.7. l,9Jl.4, 10,,347.i. 2~059.9 ). 12,·4t;11.~1 


1935 9,,315.1 2,~.04 ..4 10,719.5 1,805.7 I 12,52;.2 

19% ,9,829.7 :2;896.8 12,728.5 1,710.7,I 14,439.2 


*" Exolusive ~f repara.tion dei>ts. i 

y July 1925 . tllep~tabil1zation debt converted to "loan liquidation 


debt" at.'fraotion of original amount. , . I 

. 

" ,f 

B. . Tran~:f'er of Reparations' ~ ]nter~t!~al 'Loans i 

I 
,'For a real ~rans:f'er of reparations.Payments : ~ activetra.dej balance 


'Wotlld have been necessary, .or at. least l.t would have been !'leces~ary for 

('16I'lJ1<my to have had a surplus on~ur.rent· aCcoUllt, arising from either an ; 

excess of exports or of inv:i,s1ble items. The reparations atteriffortd 

War I were not real 'transfers because throughout the period the I.amount of 

foreign loans gi'ftln to iJ8rmaIlY' exceeded. the amount of reparations. From 

the litam.'lpoj..nt of. trSnsfe~ j,t is n01; 1m~rtant 't.nat these;,.~a.ns !were . 

largely given t,Othe local governments, states and privat,eC01"li?rattons, 


, sj.nce they provtded the foreign exchange which was needed forrepa:rat10118 
purposes. 1'I-anefer, might . have.· been merely poStpone<i,by these ',1(,ans, ·but 
the subSequent~:raetiea.l repoo1a.tton .of the. ,loans through bloc~d exchanp 
~nd other dev1c~fJ itivolv:edulttmately a repu~~i,on 01' repal:at.1rns ~ntB. 

. . The German'coni.modity t.ra.d.e balanCe. Was ,pass!va for all. the; years or 

,the operation, of the'Dawes Pl&n. except 1926.: l"rom.1929to 1932 Germa:ny 

bad a net favorable balance ag' the result, of . a decline. ini'mporitS.· .In, 

the. 1930 '8 Ydth. the' sharp cOD.traction df· world trade German foreign. trldb 

VIas reduced, to approximcitely balfof 1ts. preee~ level and iIi .the course 

of this ch8nge, alOng nth,tbe'change8 iii ~ad.e' polliy and f1m:Wces, 


'. ,.."":,,,,,,,,r'~l'.~,, 1: ~ :~ .i'·.•• '''J' .. ,.. ..., t.".. ,~." t, l:ll ~ J,'; . 
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Germa.ny was able to produce an active balance. 'fhe reasons tor ,GermImT'a 

advers,e tr~b8lanee are well kn(,')wn.The Gerl:aEm,eeon::;my importet'ood­
,stuffs and many of therllw mawrici.ls for its lnanUfa,cturing industr;l&a. 
,Itcoul.ci,n(,)t; easiliredv..c~ imports \llithout drastic 'lowering of,: tqel
standard ,01' llvingorreduc1ng its. capacity to:export. The German, trade 

bcilanbe a8.& ..~tero£fB:~t had been gener.8lly'Paasive:Siricel900'lso' ,'" . 

:that~he SJ..tuat~on after ~iorld'Wa:r I was not partieularlydifferent from, 

What 1thati been ,previously. '·Vlhat awav-ated the situation 8Ol'lewhat,m .' 

the tact tc.uit in the' post_r~l.'ioci Gennany hiad'8 debitbalanee or:i ' ' , ",:;" 

accountoi' inv.t.sible items .~he arw:ui:U pa)1lwnts' abroad foi ae:Mri~as; , " ' 

shipping, insurance, ,etc~,wereincrea,aed by the; loss of German B¥pping.;, ' 

Gen£a.ny was a c.dito~ llation, ~fore ,the war and,' Oerma.ny was a net. " """, 

debtorarter the: 'Wa.rs~ that its annua.l paYI!lent·o£' interest' and dIvidends, 

a.broa,daJ,ways exceeded its ~ual, receipts fromtlwse sourCes.' 'l'~e " 

relevant dataar.e,give'n'in Table X" " I I 


l~ 
'", ' m b' X ' : "

t 

t. iii. .1.6 ' 
) . . ',,' 

,hermany's Balailce off'aYl!ltlnts,(:1924-37 
{, , ,(Yillionsof RM)' '. :' 

. ,'. " ,,', 

Interest and 'Servi:ces".;: .: 'JlJet ' 
camIdOd~ 'Div'~,epds ',Net leapital. , ' 

,-
I' , 

2Year Imports '~orts Ba1anc Het, Balanc~' Balance l!oVamerit.::,l , .....,-, 

1924 ' 9,664 7,824 ... l,JiI48 t ,159 
.. u: 6"I1925 1l,9,JO " 9,608 

: 
"- ~,362 

1926' 9,8'"4 'lO,7~8 t 817 .,..; 173 

1927 14;a!l;'~, ' .1~,126 ... 2,890 - ': 345' 

1928 13~86e,' 12,644 - 1,250 .. , 563 


:1929 13,624 '13,"655 t 31 ... '800'.', . 

1930 10,550 '1~,~186 -/1,644 .. '7""J:,OOO 
1931 6,8136 ., ".. 1, ,9;744 ,:, " ! 2,358 , ... 1,200, , 

'19,32 ' 4/192' 5:':a~9 ' "';'1 054 ' , '-. '900:," 
1933 '4,,~J9}' '.4;9:a(k;Y1<~ \()JF' 'e4-:-';,,70Q';('
1934 4:.5:54:,,' 4,256' ';298' :.(-,' , • 9~5)
1935 4,23.3 4;~47';' 114(~: ,550)
1936 '4;3lo.4,S4p .J 5:38 '" - I .. ,;, 1
19.37 . ~#46fJ S,911' f 443 -] 

'., J 

Sour~e' ,~g~>Of'Natio~J.s,Balance of ,Pa4'menis"; " ' ;, :,

!/ This ba.l.a:nceis' the ;revised. figure given' by ,the Leagi.le j.n 1933. "Data ' 


, ,,:In prece~g,colums are 'as originally' given and viere subsa:quently , 

. , ,rerlse4.",,', ':, " ',' ,',' : ,,' ""!'", 
,21 ' Amount8:inP&~Il.the"fI represeb.t'1rtterest,' dividends and pa~~ntGD ' 
...' ,prineipa1 'reiilveste~ inUerm,any.' , ': ';, '", ., • , 'j' "" 

, ,," ' k;." " ' "'. 

• ..~, < , I,
I 

!
,1

" I 
I 
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Ocnmt17 of J 

Isir08 

U.S.A.
u.lt. 
le~rllmda 
Sr4tzerlaDd 
Swden 
ot.b&r 

!'otal., iar 

Bet Proceeds 

:1934 
443 
193 
" .:41'" 
48 
24 

106-
843 

gu. 

" 

1925 

923 
122 
142 
"68 
10--

1..26S 

1096... ' 

1926.-
1.083 

l42. 
190 
66 
4.3 

--A 
1,555 

1'.400 

1927 1928 .~. I 1930- -1 I 
I 

890 ,J 1.01'1 166 f 'ZIO" 

·153 336. 56 I -262 202 6S J 

132: J 

52· ;,8 58 J 59 
~ 12 :3 210 
,i.2 I '41 - S06 
~ "~ . ­ -
1,-U,2 :1.,465 '349· 1.171 

: 

1.285 1..34l ~. 1;,058 

!m' 
8 

7 
16 

115 
:..-

346 

322 

.' 	
I' 

I 
I 

'1 ' 	 , " I 
'!/ 	 Schaoht.. 'l.be l!iad of lle~t1Cl118. " P.33'~ ;'" . .', I . .'
Y 	 Leagus of Lt1.ons,. !!lance. otPamnta, 1~31-2. p. lOl~: !he orig:i.Dal , 

data preaented. excluded the Dawes loan;ot 1924. !be appropr1&te correc­
tion 1s given 1n the' present table. !he. odg1n&ltablAJ1D.c1uded. tbe. 
l'ouag loan. of ,1930 UDder DOt.berW. 'file; data as gl. tor: ;1930 are 
obvlousq .vong, s1nce th8 Young loan .ahJle am.o1p1t.ed. .to • 1..268 mUllon. 
'fhs league data are. apparen,1ol.7 ~. ~, tbe· ba,;laace .Of~ts. as 

, g1,,~ 1». tb.eStat1at1schea "Jabrbyioltq ~~J!lOlBtot~he~Oung loan_a 
not'·1a!~~ l;J~,~~:,.r~(t~;·jp~, t.b8 year~s~~t1on pay.ments, 

., u;_., ...""",~~!..:.:~T ~,::~ .. ,!.';.e.~,;:~~":. ,;·,~i~.,:L ...." :.,;!.~,.. :'.[>:/~".I,"; :."'-~'. ! 

. ,,': 

"I .j 

I 

I 
'1 
I 

, ' I , 
I 
,~0'7514 

,I:, . 	 i 
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, ; , 

., 

4.1 6.6 ' .9.G, ni, 10.3 
4.1 5414·' 7~O 7~3 . 9.2 

U.'1 .16;, . a.5 '25~8 25.5 
I 

... 	 I 
I' 

5.3:~, . .::;.. 
' 

.!:: ':1:; 4.4 
8.1 .'8..,4: 9.0 10'.0 9.7, 

, 	 I 
Hat 1nveatman't bl" fCU"elprs ).6 .,8.1.. ~.s 1$.0 15.8 

Boveet' EooDom1at. Su;pp]emeat Augwn 22, 193i~.P~ 'S(Wlgg1n e4ttee lej(n't) 
">' 	 ,. • ' I 

I 	 , 

Bighintereatrateaattraeted capital from thit UA1tedstate8'8IS4 . 

other creditor u;&~0D811here large vo1:ames.ot flJl1dj ....., eeek:i.ng j1Dveat.­

ment.As1da frQia1ihe ...... 'Yom:&g"aad centr&l bank ,::Loaas. the creditor 

governmeuts aDd tbe,1.r C8Dtr~ banks ·did notc1irec1;.q .1ntluence. .. m0ve­

ment. ~ tact~ tbetJD1tedStates Dep8l"tasntot Statetr1ad to .d.iacourage 

the large !'fOl.umor Germaa .loans Qt&teci1n tba·~~ Sta~8.t .~lIgh it 

did IlOtprevel\t tbe1r t'l:otat1on:. !he·;viel40Ji ,lOna;..term. ·Oazomaa 8eoun:Ue. 


. ot ag1:nm elasa._ h1gbar than that.~ c9~p()JuJ'ng .A.!rB,rtoaa~'U88. . 
Amarican1nveat.aentB reacbed ~ted. :nmiJ'H•. ara4'loa;as~ also 

. 1iI8nt. to other Btu:opeau countr1ea.Cazaadaan4 SOl1~tb~. thaiBbcl't ­

t.e1'llj;ateNat rat4Js 1D~ aliso sto~ abo're cor.apomiiDgra.... 1n the 
, 	 . I 

. 	 . . '~. .' :..',' 	 . 

, 
, t ,. 
r, 
I 

OECLASSIFJED RG ~I 
~.!!:h;Jt;:YJJ,,-,() ~1~02S- Entry b~A-tfj,o i 
·e-/~ ~4PA D?:eJ~ ~i File~m""1;';If:!!,/,""IJIIJ.J 

~~~~,..,.t :~R,()x,fflf.~"j:'i'~~~:~'i' 

-)9 ­

; 

I , 

I 

" .::.i I 
D1~1OD ·otJ..~ . 
"Ie~ 

. 	 I 
I 

I 
I 

Bri1matedCB;p1W Jlo~II' 111 .•~li1ternat1~ .ea....."talPoid.'tiOD '. :1.926-30 • . I 
i,:.; ,' ..".'" {iuu.onaOtd) ...... j. 

Position at.·.ed··otli!U' . 

0" , 

i 
I 

I 
I 
I 

I 

I 
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II 	 I . . 

I ., I 

http:eeek:i.ng
http:vo1:ames.ot


I· 
I 

I 


I 

• , I 


';D1v1a1cmof~."'~'1. 

.'" 1;"~,~~'>!'!'!'" , 

I. ; I 


I 

I 

20751 S' 
I 

I
I. , 

I
, I I 




I 

.', '. 

,.? .:""'1'"" ' 
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"",' 
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I 
,I' 0Iib.er 

Total, ' 'I I:ftYeatmsnts 
, W •• "·(J&st1ms;tedl 
":.26~8' 
':;e.8" 
2l~','
*>.6 

, 
.' 

< 
" 19iJO 

",,': .' 

, . 

, , ' 

'T .' 

. I' ,'I j ~ 1,1-,' ' , 

. ~., ' "1; , 
. I "",

ii, .:- I 
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. '!" 

I ' ',:, : 

,.," . ' 
"I', 1, 

.' , 

. ,;' 

d 
ii, 

:' , 

" 
. ',.,!' 

'1,,' 

I' , 

, ;, .. 



'" 

~ 1 ' , , 
'. i ' I¥III. Reparations and Jatarua:t-1cmal Politics I 

.' '. I
I '.. A pureq eGODomic treat1ll8nt at the l'epa.1:'8.tiouque.tion 1IDuld ~ 


!~u1ta iDadequate 1a ~ of. the. ~t pol1tical. factors 1nVo1~ in 

!~b olthe 8~Y8attempts at ·settJamant. ~tep by"8tep • ~trol:. 

I ~eaturesuiabllsbeG by the VersaUlaa '1'rGav.·.·~·."m-te4 &Span

¥ ~ bar~i__~QOi). ·t.heNpare.t1ons qU88ti01l.' '!,h1a pol:1t.1cal. : . 

,policy was in part', baH4 on r.cop.1t1oa o£ economic 'factors: 1lIh1ch m&da 
",he paJmeDt.of npar&~ d1tfiCl11tand wb1'Ch c:cmtributed to worldl 


I~nomic 1Dstabi1it,.. Ia the 1920'1. 'it as recogn1Hd tbat the paJIient 

,~ re~a,",- wuld ·nqu:Lre an eXportsurplUSQJI ·tb8!,part of aerma.n,­

'B.nd tbat this aport. .~lu was d1ffi.cult 1a 'V'1ew" at tile pecul1ar1t1ea

Or GeJ'lD8.1i trade ad the decl1na or world. trade sener8ll7 nth \be gi-01Ith
+f proteotiOD1smJl and. ~. resti'1ctiems .1ipaD. trade ~ .It was' also ! 

· recogp1zed tbat the ~aJ: reparations b1l.1had,. been arbit.rar1l.7 ~t 
'.~ that ~bablt th& .. bu'&m.1m,pOa8Cl._ .eueeQY81D. ~11' of Ger!DaD7's 

.1 capaci.ty to. pay. ¥oreowr. t;he'Qemancom,pla1Dts about the ·d1f'ficul.t1ea ·,+t payment _reao~ptedat their ~ wJJ2e 1DtoNJ;p e01l!ltr1as~ I 
apparentq 1'I1tbOut IiuCb recognition at the t1m8. t.bat the real ~ 
,¥' repara~1ODs ontbe. 08rJJar1 ecoDQ1D1' was relati.Vf:U7I.1gbt. aSsholm: 
· above. i, 

I • • " • '. ., ;., • , • i 
I Among the ~ .political.'.' f&etQrs. 1D the 81t~t1cmvm.s the. sPJiual 
~cogD1ti.on of tb8 llI'ddStorical cbara.cterof tl'.18 'war gU1lt clavaeJ:I 

hem the beginning the,fJDite4 States had takeD. the Position tut tl18re 

~houl.d.be DO 1Bctemn1t1es. Pol11;1cal cbaD.ps in Britai11l badbl:o~ 

:labor jo ths fore. and the Brit1a.h labor party. ~ mare aDd more ~. 


I ~ direc'{;ioD of couiUattoR 1'Ii:th 0enaaD.T &II l&terdid thecanaenat!:.s. 

:f37a succsaa1_ otetepa Ger.m&'D,7 w.agradlJAlqadJl1tte4 to aa eq'Qal! .foot­

~ nth other _tiona aDd. tbapolitical d1AbW.~s were removao..i In

fmT event. by the I.ocUao.!reat7 0enaaD.T 11Ia8 reJiltoNd. to equal. statU. '. 

In. the interlral' period.stl'oDg aentimsnt tor peace developed in all !nat1ons 


:,".~. rePI'8B8Dta4 by the. ~Uogg hot aud'lt',~·recogDised thAt 
i peace as endan~by PlIIiOll.t1~ of 1I'8J't.1ms conditions and8&JlCt1ona 
· C1erivad .t".rolIl the 'nat7 ofV..sa"18s. the repatat,toDa 88-t~ts 
~ hIeluded as part.ot .tIle_ pol1ticalstapa tOwaTd CODC1liat1t:m~ 
~ut ~h step ~a Comprom:l:se,bet.eDBriti:ah aadFrench atti. ­

· ,tudeS, OIl tlJs .. hand_ Ganta.n attitUdes OB, ~:.other. '. . I 

I . .11;.1.8 a maot. ~sucm whetner.or' ROt ~'.IIODPalaent or I 

feparatioDs ill 8IQ".re8.laense.,I'8~ ade~7;a.~prognm of ~­

~on. Vauittan has regardei 1t as a dellbera~,'~ 1n.'IIJW::h 1* 

~8 aad .their .beakers aN. tbs d'Qpu Of.a PAtC.J'.' or ~at au.
.•• . .. 

, . ~ol'1'01dllg ,to 'CQ'IW t.ha.appaar&DC8S of pa)'.llMJDt..at; I It. 1s ·cleu.· tblit I. 
• i~ _vel' .. reocmctled to reparat1on8~wo .they 1IIa~ maa. 

. .' .' " I 
I. . , ' I

Y For e:cam.ple..: ·the. 8t.11d1ea of P'uateJ'~,F&7, aDd ~&;;~laU~.ot ,the

I Po1ncarer~~.; .'...' .. ' I 


,'gj VDs1~.,iesa!!!;~!,!zLtfet ..C:ba.pte:r IX~:: .. I 
.' rl.\~!,l·l:I'!!I ~4"lt. ft!l'i' ;' , 

. "., gl.,~ j. :l;~,,".. .;JlIlF;J..·' ,
" ;n j, "'f 'J :~> [JJr,~{'j . 

"r~Lt~c ~Uu,r' J.. ' 

" ' 
I' i 

I 

I 
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. polic," -lWi have;been lIIdt.'lavorabh1d.th tbee.xces>t.iOnot theshon I 

' Per:1od ef,C<lllabo.1-ation of Br1and' ~ 'Stl'88amS.a [l.~;h:~gtO ,the ~ 
" , ~(lct··~ tb., Y.ag.~ a8t~nt•. h~II .. ~~d·.pr~1q w1.th 

· ':~ecUZ'it7. Freacb a.cv1~y# :tt' as' tho~t#c;U,~~ ~ on .atJj,ta:r;r 

, : ·supel'ior1ty. o'nr. ~.'4ml ~usi'V8pt'Oteotioa.\ 'Wh8r8'D8ce8lliilZ'3'. 

,I$anctlons.wotadbe takentoeutO'C8 PGUcy~ In .ber'ImW."taq in~ta 


, '1 ~8 w1aba4 to, keep ~ ·.QDO!Di¢8Uy weak•. 'l!~;~an .op~ 
,~a.cto1' ill F:ruce:tu that an. joonomical.:q 1I8ak Gezoma7J:Y .cq~.-~.~ I' 

. I ~ep1Z'at1ou faauAya$ U~ 1II8lr8pze4lpero,us. i I'l"~hac! a .. 
· i ~ge publ.1cw,bt &mi & large part of .th1B ~bt~s~:~!l,a~•. ~cur4 
, ~. ~ nparat1Dns ~ fOZ'd.gJ1«mhapgellO~d mak:8 ~Dt~l1t~1.and I 

Il;'.,liavetbe bll1'48n cm the pe,*,"ia1l1 UDlMliU'_:F~h)~t•.~. . 	 , , , 
:~rance :favored" .~ot.c~atlonQr tho,_b~. but~u,pout 

, the ~riod f.beto,. ....·a ccmt'11c1o bet1r8en the I184Vitrt ·mte1'8at 8114. the ,I 


:!' reparat1.on 1nwmt~.· ·._eG. .. '. 'FrUaoe .-- .BOt ~"i1"'.e4. ~s haavU7... m I'...... 	 ­
.' [ German,eecaG1d.c 8114 fin_eta} at:fa1ra &8ir1ta:1aci !he FrGohcm:t.ed·­
:~lat:tvely 1II'II&ll..port:tou .Of the German clebt;. J'R:o.OfiJ.d8peatid 14": OIl 


. ! German trade ami auUeru 18u bta 'QDemplo,.n\·:tban Brita1u. 


: I· -'. !he BntUh&~~tlJde '~Ge~'" ~r~~_'~tr'~1on 

!~ rehab11i:tat\/!»B. :if.D.. ~ t1da poht.1oal. pol:.Ley ~ ~ected by .' 

I·J?rit1Sh~. ~1ULa ~.(I)£ Brtta1n's.bQt' ~~tQmel'.. ,Brl~ 


': de~ larceJ.T shar, axp¢ triultIt. ~~~li'll&8bea,"fY ana~' . 
I~1tain ccmld' aft1'El 1IOl'1d lUl"kats should. COUld J1O;t, so,lv, her:UDe~nt 
: ~oblsm. Hence the restoration ot .~ woldd "nD;t :~~ Brita1n 
.. With a· market but the nmnchil stabU1ty of GermaDy'would 118 af actOr in 
i ~13a11Jt1ng J3r1t1$l tracip with· otbe:r pa;rtB of' tbe 'IIO~~d.,·· InJ."4~t·,~I" . 

I ~bere ha~ be~cbarp•• ot oO'arBe, t hatBr!.tain I.Rab..~ ,:t.n~ I' 

, pu-ectly ill the .~p of ~1ndustry.;Bri:~18h,~8dter ll~~ty 


.. 	 i against .Garma.tq "'less 'than FrSnc.t.j whUe Bxi:t1tJh et11UIli't;jtth itS 

: tQU~·l.:Lber&l tftation 'lIaS oppOaGd tor the .!IIO&t '.' Part ~:·~~ti,))~ I. 


I ~t w.uo condit1oU., ~·.bI 1t•. ~t'!uei1t o.t1ibe.~~Ptlbl:aa 

i jBr1ttBh poliey lIU. ai.rectiad tOlltard eeoDe., c rehIL~;\~~ono~ ~" 

: 1vb1.ch would ben:etlt Br1tiah tracla and ~Dt.· .'LabOr: •.,induatz7 

I both 'a:~d on 'tba- pOlj.q.: . ,,' . , . i ' . 

'I !he ~or,y ~ reP!U'&t1.~ :_1920 to 1931 ~~,~; m.eord of a 

! ~eriu' of ~.. h 1Ib1ch Bnt.a1u treqQQntlr ~dAad~th.~ 

: flga1nst~. Before tba .Daq. 'l'len ~cOlrP"~lad: $aett~t 

I 1'7 refusing·tct·P1r7 ad41ti.oul.:m.par&t1ons • !'he ¥a"tton 1IIa8tbe«treot 


.' occas:lo.n tor the· Dawes 88tt~t •. but:. as pobtll~ out ~boV!t,t.1nna-. 

· j~ion lIaS 411$ to~tbe~ factors ~,r.parat1oDB ~o~ a rela1;ivel;r 
 ' ... 


. 1m11npmrtaBt part. !be ~1Ua f4 tba.~._noa,y. ~~
 .. 
! _sa good ccue ·ft#· depin d111S a ..tt,l"8JlIt~.Wbeii,,.. ~W tDa 
I f:l.ubr 1;0 CGlIQ'I81"'~ cd repan.tioas aha '~tba';~ 1Ih1Cll.C01d.d 

'bave prod.uoa4 a larp. panG! tuUl1~ :f.D k:1wilb~t: tbaJUSi­

'f'eaiataneeof ~ _dOth. a88a\m8 a~~. !b8·BUhroecupat1DJ1

I~ undel'ta.kell·d.aspite Bri~ 0pp08ittoa'.~~. ~r" t,'t..... - :;. 

. accepted tactt &.rftai-n q<>lifine4 heneU .0 ··t.ble proteate.. fhe .1l6DS 


• 	 j , .' 	 ' ,. ' .. t·t" ,", , ' 
,': I 
II, ' 

I~ " ' " ~ 

"1 r 
\'.1 ,f,: .. ' 
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.• , ';".,,45 - ", ,,' ; .Re~arch . \ 

Li'tael:t was not satisfactory to ~u;~t ~t placed Do total; I 
t~ repai-ationsbll't it was ,combined with apo~t.iOS:l ~~ti.rF ~ \ 
Gvacuation of the Rah:r. ''rhis _smad$pos8i~; in:. !,rano~by'_ " 0,'1 ' 
l;"iplacement of Po~e b;Yn~rr1ot.. , Germ&n;y;~~~:tea~,&da1~tetilt. ". 
tEjntatiw reat~es oithe .....11'88 Plan becausef,Of.:~speeialtrea-_il. 
of. the traaafar problem and because. 8h.expe~~ that a .~'t$r ,.~ \ 
llt~t wo~ be mare favorable, Particmlarl;y~,~;r',pOlitical. . , . 
seittlements ware· made. By aceept1ng the Pl.af}~: nq-t .~ r14 ~ ~ 
<;1£.\ .the Ruhr oeeupa:t10.nhut 11&8 ... J 	 ... 4IC1;. '\ .abl.e to 8iIC~:'_~.:.','~.::Ulm.01:.' .d1r 
(:'Q~trol by the Allied collllllD1on and tbe~u;'~on ,~f an ~ . 
suPervisor ofreparationa paymei;!.tB. ;en th'j)~~Qf;i:p.rCS~i~,.tba.t I· 
~ollowed .:tbePlan~ Ger'lll8ll:y, h0Vle"nl!, lli\i.U'no~rioU8ta;tt&mPt,t:~}i~a.pt J\ 
fn~arna.lor external economic policies which ~t t4ve:~ 7;'.Pn'a.:'" t) 

tions possi})le ill the absenceotforeJ.gn lOa~-\;;P~ker~, in his I /' ~\ 
r;a?ort,ealled the attentioll"ot tbe Oel-man gO.~n#:td!(tJ~.Sl"ailUre I i 
l·le~atedly. '!'he tact that ',~. didnothiug1;qo~~.;!it8P0l1CY is I I 
s~~ of the strongest evidence· in favor ot the ~~.~t evasion was '1" 
dJ1.ltiberate. . .,.' •.' . . ii, 1\ ' . .i'\i '.,,:,: . I, , 

I .', • 	 - ." ., .', ':i \' \~ " \ ',' I l
,I The Allies also .paid a poUt1cal price tor ,jGel;man ~oeP~oi', tbe ' " 
Y?~g Plan which in." ,80_ ,respects was. :Leas favo.,-aa~Q .'Ii.twl',t~ Dawes Plan. I 1 
~z;many _a ·requ.1red to .make the .transter8 Oll. ,part·.~f ~. ~tt,1tiea I, 
wt~hout the protection ot; pay.IlI8nt in Genlan c'lJl':t'8ncy;as. ~ \he ", ~ \. 
previousplan..'l'bia was expei:rt:.ed to make commerci8l.~t.1i.mot.~ " \ 
~~t po$s1ble. Fra.nee waS w;l.lliDg'to ac48pt th1a filf ,the Nl~~t' . '\ 
g~l~'l{e to the French budget. The evacuation of the mq.,n., 'Wd-ch ....,a. .' , 
pc~ot the Hague A:greementa:1mplement1ngthe Young. Plan", 1IIU ~ P~~ I \\ 

conoequnce-'b F........... ~ w toke wttbout-lIrtt1ah.:~ ! 

tlh.. the coneltlSi,on Ot _theBe... agreemea:.t.s PraCt1cally an.I .forma of .. pc?',w.~.• '." UcalJ.. '.. .. ' 

cQ~trol over· ~ disappeared. !fer territGry was .reSWr''1Iu , . ..' ~. , I, 1\ 
to Ithe limits set by the !reaty" and the exliernal control,.~6&llc1"~; I \ 
r~;mpV8d!, It was supposed to place ~ on a .footing, of equaUtyi" I 
1r.1,th the ot~r nations, eari"ying o~t the spirit or, the I ~no Agree~tB~i 

' . \ The wrld ~conGm1C. c:r1s1s led to the Hoover moratbnUlll~ . ~ } . \ l~,. . 
~:r1can deht~· as larPlt 1'8&p0D8ibletor, the LausaDruJ ~. \ i ' 
wb.i?h practically threw tbe problemot reparationa into the, hanef! t1Ie \; 
Ame:p.car. government, 	the American gOV8~t ami ~ debtota~d,· ItO '1 
a~r~ementon tl).e aettl_ltt of the '\f~ debts•. C~queritlT the ~anuo I~' 
Agr4iements were newr rat1!'1e4 and the·, reparation problem 'fllnd..db~ \1 ( 

un.1fteral dei"at4,t. 	 . . ;.' '.' 'j" ,;.' , '\ 
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~ 'I j " , " 

, 
l' Reparations'. 

I,i! i , 'l I 
, i' 

Enclosure }lo., 6 to letter No., 35. dated July ,;24:.: ;19~. from 

Mr. W. H. !aylor. London'. :': 
 i 

I" I 

Confidential memorandum re 

"SECRE! 	 ~ j 

. ;;' i . 

'Memorandum " ' 
';i 

, 	 :., ,1:' ',.' , i 

In the cOUTse'ot, a d1scus~lon which I had t1
0f'.sr'vith'Kr. :Seam'of 

, 	 , , 

the Embassy (who is 8.ss1",Ung Ambassador Winant :,onEle matters). I 
, • ' 	 , i'l ' 

i
asked him wheth~r there was anything approaching ~eement between the 

, 	 ' " ',I, .• ' I 
, ' 	 • , \I " 

U.S•• ,U.K•• and U.S.S.R., on the reparations queiJtlo~. Mr. :Seam replied 
, '" " ":,' " ,,'; ii' I 

th~t he ",as expecting a paper, from the State Departllient clari:f11ng Its 
.' " "" :, I:' , I 

views on this subject. He 'remarked. however, tha~ in his opinion there
." 	 ' ,,' ,', ' ' ' I 

was now little differenee of ~p1nion bet:"een:th~ u.~"; and theU.It.; I that 
.," , , Ii", ' 	 !, 

~oth countries would insist OD ftrestitutionn bu~ would aSk little byway' 
. 	 , , !. ' , 

of, reparations; that theilixportant thing was itO:1 get' ~erJll8:lY workingi again 
, , ' " " ,,' ::' '!', 	 '! ' 

- 'Working for itself· and for the United lations:!,: M~. :Seam ~tated that ' 

there is no evlden,ce o:fpresent Rues1anthink1n~ o~thiS subject, b'llthe 

, ',' thought they would be realhtlc and see the PiC~~~~'; ~ery much ~8 wei did•. 

L;O. Aarons, I 

U.S. ~re~8UryRepresentatlve 
<, I 	 ' 

j 'l , 

,I ' . , ). \ 

London," 

July 19. 1944. ., 
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.' , ,., •.",;,.;',.::.:: '~"<-;:.,' ::-,J"'~:-:"~f-' . 

I,' ~ ~ ......':;).. .........,:..._, 

, . 
'.. : 

i. 
. .'. i. . 

- 2 .. \ DlvSatoa, of .0",,,,, . 
. 't'b'''~~~:,2;~';>';('{':'':;;:'

t 	 , " 
'. ' . ! .,' , I 

. 118.1'1&,' ettSJlla',",e••.an ,.'41\1....1 '~.'.flI,1n.;a 60,~'.~~'" "~ ,1J~111,~a rab1ea ""\ .....,.,.ona1: ~.ii'·,:a.,~an:l~.,;:.'lt.t."'tt~ '_~l8Jdea'ct1l!~. ot , 
" 	 ItM,thw14 .... "J ,:1'8~a'tOul .la.... ~lat.. :~••, ..U).'Q_......' -.: '''''''' 

, ~}mJ'''.10D:'C'''.1_~:jlel'1lo_t,~.';,'oJ'lll84;;·4(t:,.Ci_',.d.~.';H_l. 
f1"~a,':Jlj.li~· 'hte' ,....t••.• uriw."e.'··a:.total: ....,..U., ·c~~~of: 
,frem..,800 'o:·~,OOO"'l~[H0D COla ""~1e•• ·,.".la~wO'Ql. ,",:eQUtft'M•• ~.,;. 
&160 to lff2QO.''''1'UtOIl·1 ,'" ' .' . """",' ,.., . ", \ '.: ','C' " " '" '" v .,' . , . '. . ,," • '''.' I 


.... J,', . .a' :~;~~ ~. ~... "," -':1 ~~'" ' ~"', t ,,:!,... .;!." ,~~~.rD,~t:~ ; ~',j'j}~,;:'
:I>'H 	 .'I[' ,·'..:It;!,1.:o'b9toUs,;.'hat'~thla.:Iittla_".t,;,.s~_t~o.a' ~.·:"'I"_ll.v:?u.l•••• 
, ~~'cl."l1IIe. fo1"·,.'·JlftiOBal;;_....,...i;porilll_;·l!,'.1..14:~._,I)..l'Gtb84 
· ~'bl' ...ul_r·,u':.hoft""..louq.· aO".'-:":·'JutltT;c1'flacilr'.-lD.la 
, Waer ~, ott;.,_ "~'tou ..4 •• aMble,:an'.la .. 'lI281at pdt. Of 

~ hG~ clllbt ~ata. file " .... waa, 0817 ~"'-.1r'r,1a'." "·'iwac.i.l 

I Pea,l'oB ",_':or" ,.,_;.....,..".t,'.,...W:;(~,...:'\pa1.:,1t\r;·:(it1lit 

, allte4 ."......,.:,. il\et..,elt.l••a'~'.;:;:"'8l'pli·~f~'fi"th...t.I'.~;·;.•" 

· ~O·liOI'e;i;;r.lliblO,·:tkiaJ"lUJt:fl""'f,.iate1l;"J'.,at.eUM4.,_1lI·")ij<:,, ,':>.~.: 

't,I'latUo';ooatenaciiaa,,:L'ee:foN)t!UI.,.a.y,tloa .titllO ·a.,.ratSon:" d ~" . 

COll1llt8dODi 'a ...,...."1.U 1921,,;.... tbe'iio.~!SctIl~~::~:;, "~;;: . . 


\·.~·:'.,,':;al'..:"~~~.,;~·~~••·.:t_.~"1'mM.,,';;~~~·.~;t::i~~';~·~...Jte~ ,
· 'orltt·-W.,.JI'ii'aa' -=l.cSe••·,Co1Ift.t~";!:'hat,,·,')Wt"lnD'__v~,Ue,~••__ , 
,.O!ae." ... ,....i,.it•••:: ,....t2;ot,'1a8"'"~i_tJ:1*I'...'.;;:wri>;\...,.ft4
:W~'l_~,'o'~""'i"""''''t''na,l''' con......1f:jctia,.,....."....... aa4 . 

I .~'b. :'""'AU".::0" 'h... "loalli, .'Clbi.....'lIi;,,#.~l.ll,. ·;elJJlt-.,,4, ·no . 

I 1JU4&D~' ~tao""'.; ._':itiJ,: ......i;.~u.lirb_'.a .,. of ,be; . · '!.' . 


:leparatloD Comis.sslO"I'8.1'JOHa,tu,ta 1.ae.J:ez'.' ot ••~~~t.o••

',.ae c~u,.ttt"t.4 aezre:br .." tbe \nmefel" ot: .,.blt,~.:~~ ill tel'Plt,oi7

ceol! to the all1.e. . .....'. I . 

1 	 _'area lJI'oPOG.•• two ..'!iA4. olpqmnt. \_:·~ut~. of ·.Fo~ 

flqaelltB do1"lft4 f!'OIl fu\UI'e .hJ'IUi.B lacoms•. 0e1'lMa tore. la....t_.e 

..mad IlIIIiODt to a'bo\J:th & ,tl1t..., thie .,. 'Cal4b8 ..ia'. "ltain 


:"4 the·U.S. as J'A9IHa(fOrQatl' Q~pp1.da.·.uat.;, loe.C6,~r'~;:~1'iIsato' 

:: ~a ,a44ntoaMe ,aobtle wealth ,ooilalatlac of·~,.,/I'.ll.t,.'c:.J·D,ok'.·... . 

!ra8ok......,which eGGlcl'be \ab'D ·a. delt't'8I'Ie'.'ta'tdJUt.1N.tVarp, ....11... 

I ,hat to ,,_be h~;..,t IIIU8b. of .'t. c.~~'~~l~.~!~~;~,~~ 

:her ability k !'8¥ M~~;.ft".r.'t"lJ .. • COAS":G8~~~' ~~~"'i,OJa~.. 

:_pAae,l~ u:ccm ..11.,...... 11'1 klll4. .. 'lle ~','otJ~~.181iOr:~\f.~~ 

deat'''0704 Pl'o~ ~ tile l.Iml4e4 CO'Wlt~.!•. :'."".,: ,'. i': . ;. ':" I'" 


I Varea clatmra ~, Ju<.lttc8&D4 .",(l.e~"4._~"~,, .{~~ ~f 
~ r.~ttoa·""."&o to thet_..~ 	 ~.f~.~,~

imeat. gnU DO$ .... 41not' JiHJiOnt_ to',' 
0.'

,. 
'.,'
"" 

.. ..-.t Sil::~_Haace 
I'~tib ti4e .pit.. of ~"da1~"iD'~lA.,"" •• ~i.I'.•~~L 

1~'U.oao.1 ft~'Il". tbat ta.\Mt,~tho'''~.S.'$.ll.,:i:~":~'~,,ol~~.',~.· 

"eeelft b ~,..••lou arela"tftt.v i~,.~,~OJlllt~~~~·,~(:~tl'i!,0}:,},' . 


. i ,',' . , . " ..' ',' ' . /:~' , " " :' 'r '. i.'. :,' ,'I .. " ' );'~Cf~· \')~~~: " , 

:!I"rn,.. p1a, nb1e te .qU1~••' .to -,18'arime otttfttf.~ ....i~l:~_ 

',1"': :';":;~19.'" ~'D'. (OSS,h,.rt,o. l~)~ ',. '.';; " .. ,,'." : ,;::'..'1,'''':',\,
.- . [I,. ;,' 
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-Ul7 31, 1944 
I.:. '~. ,~::~. :., . ,:;!~,!~.-";~:,, ':1 ":'<,'

,;' 'Mr."'ib1ta ,:--, ,,,::~,~:> 

Subject.s'>'U .S.S.ft.;~'V:Lnlt;'OD';liepentlon8, q::,Iiepclrted;in the;$09'1&t 

:::~. '\ .'..,' ... ;. ::': 
, 

',':~;;j; 
A. SCOpC9~ot::~."..ti":~ :::', ~ ~:'-::;,'. '" ,." ·,';'t"',-::,;,:,:, :~':~":i 

War aamapoaUed''by:!iu:Mm:,p4her8aItWte,. ~,jll'_:'~~OIl'; 

i8e8'_tH"a",l'ougbIJ.'SW-l.OOO,m1lUaN;:i~~,.er taof).\,~1l1-
dolla"h;' *ftd.a"':8IIount" l.1Dt.ended: 'to, oc'f'er.';d.aie."in~,thrcugh 

11\111tal7" aotint)? nqulsttlollof lla,:ticmal, 'dISeq.'~e•• Ot" A~s 

OCftpatloDaow,being paid b,. the occupied c,Guntr1es, and !on­

,labor. Apl)J'G'dmate17 cme-ha,lfoi the tot8~: V4l!u ot nparatl~e is 

aaaeeaedi,a,a1Ntt:matGrtlIi1 c18:aa,.~'t ), ','", 


1 

D. AllO~;lOD ~t 8epar;~8' ',:,.'1: " ': ~,;, :,' 

"It ; '" 

. " /.:,'~r" .. ' ,~- :'1',·" " ,,". "" .. , ··'~'''·t··" ,',,''''/·:·I·r~, <7(;"':':'",:./ 

1. 	 As 'Jrq~rd8 tbi&" d"lStributlon:'iO!,ftparau.u'i~~~lU.8, 

It'i8sigaltieut,to''ftOW" tut the'"pre$."baB.8U.\edi't.hat I . , 

Iltbe 'llOut.·,'shfinr,:ottb18·tOtal 1"8118\ot1'1. Soviet Union. ta ' 
.. 	 . I 

2. the pnnc1ple,'tbatnpa ',otiould:' be ,d,lstributed'8laoi1&, 
e"OlUl'trtse n.,t,B,. " ·.d~o'absol.uti!ll"~:,fbut"ar& .. the···. 
b8Aih, of "rea laM.VEI d$lap as a~rcentaie of 'total 
national~xth. is put. foruara. Thus ,'Pol&nd,{;TMce, aid the 
Soviet tiui_ are cit.ad as coont:rieu, witbprlol" rights to! the 
pool of reparations, with the U.S. and U.K,. as Only HCc.mdary
cla1maBta. 	 " ..' . . I 

, 	 , I 
, I 	 ' 

3•. \i:l'ater1al d.a.lsage' should ge' priority of f'aparat,lona coverage. 

: i 
" i 

1. 	 SinCe Axis 8S88ts ab"Gad and total nat1or;al kids wealth 'Will 

be il'.uBUttlclent to meet' the total re.pa~t.ton8 bill, ~ 

naUQ~l incCMe 18 nprded 8a the major "BQtl1'C8' of repa~8t1_. 

It 18 tmggeated that the V.f,. and U.K. who wl11 net desire 

pbyalca1 "par~t1cm8,' could "eel," partial'reparatiOils in tM 

form of. transfers of foreisn capital iDvestmsnte"bythe' Ans. 

'fIbUeother countr1as wOl1ld accept movable ~perty sno~ aa 

loeomotlves, macbines, oattles ,se.ed, I.tala, etc. .tR c,onnee­

tion with the disposal olAxia .BUonal _alth .1t is !lbar'P1r . 

statea that "without quest10n it 1Itouidbe unjust if the people 

whose a:mies have 1I1"cmght. 8uch unheard of havoc should '11.v. 

'bet.tez. af'te1" the _1" than the people who 'ware the vieiim's.•» 


, . 	 J 

, ' 

,f • 

I " 

I i 
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a.Italy. R.oo.mnn1a; Bun!a17 an4 ,nDland ;are:iH,sted, 88 lUbt"·'t~r':} 
rel?¥8~AAP;.pa)'Dtf!fl'8: aleDS with OermBPY·" i . 

:. '..... .' .',..." ",( ':'.' • J ":, .' 

·.Cba~otar 04; Meaus' ofFleparat1oNJ PaymentS. \ .:.,.'. D. 
, ;",', "·"'i·;·.·,:··.; .' . . ..I':' 1 •• ' .... , , ... 

;~.• '!... " Tbs. experi.41D,~~ft.,h~: t1~t. )fer14 ,Wei UI~dted' to i>I"Ove'HP'ar.Uon paymentS a">.ewOldcan1:tp81ble~\::,(1.man~'8;·,
f~~ '\'OpllY :mpaj'ations ·:18 ~.crl.b8d ~ iunW11i1n~·_·I·ot " 
eo_OlDie inabiUty. en the gr01JnCh'i ~t. ~' ,reparations coutl­

..tuted.,pnly ~t:tO\lt 1 to 4 percent of ot1onal ilicome c:h1r1hs ' 
.:. "'1924'-1929 ~';For.~tb1111 Same period ~at! Ileast .'lOpet"Qent .~ 
~n mlUonal '~ome wa.devoted to'n...:eaPlta11nve•••U • 

.;:.'~.~.;~~~'::r~~~~~:~ 
...~ ~.1!b1" 'am\ial·t'ota1'iu ·'Ti"as:ravaihble.' tor~PaH-
.' ·...·t1G8a :Pip.4mta. ..'; . " . . ;, '. 'I,.: ' '-, . .' '., 'l'i' 
~i:' ·n.~""~t~n.:.~:";"lCIft~j1a .•l8o .~toMI ..J~···

'iJl~tll" "c!clI!,lioabWtt'of:(dteoting: repara\ioas paJlte~s'm
)d~ ~c~" in J)~1:nt G.t faet .aft the ~ only possible .fl8.·.. . 
"~aavantagesiot'nP1d rcist1tut,1<m:of .ge through ;)a,.nt.a 

·i it! 1t1.nd. t.othe.~oy1.:t economy ant .sti'tissed, al.CJUibIt.is ' 

.~~~d~r~~t'~;;~ab8~:t·· 
}.... ~ ~ l1~pj.At1on, ?fAxis ~r fO~~l\lIconstl'\lc:tiop wo~lt ~ . 

• !t,;flI~ 'aiea··· d.trablfl8nd;Pn.c'l~li,me:inj·.;Of'·derl~"P8ra-
'~~.'.~~': ; ....• ;:, ; ' .. " '" '." ..... > '. '.:", ;'" f;~t·,~ :.;\;.:.·,:.t ..,:~.':,.~.::::.· i":" • ....' ,.. ,0. "':.":':' 

'. '.' '~ .:..;">' . ~. : ," ,. ". ,!;~, :",. :.< 
.~>;;;"'.',..'.; • ..... . ~::'. I ~ • v 

", ,. ':'." i> ~-'::':':' 
, . 

·r··: :...... 

,,~,~..... " ". . .. ': .. ,~< t . 
'" .:i .• : ~:.' 

", 
\ 1 ' "i; i 

~ I !~ J,. :;.. ' 

/j 

,", " 

, ' 
'.~ .... ,•. " . "":,;...:,.~. . .,t':".~:"" ;.) 

.' ,'1 ·'i<~-t~-~.'.l. {~".:',,: i:,.::.. :;". 

,\ ,_. _..;: ,~ '''. c:~ ..;.· .'. .;: ;-"";:"". 

... ;.,. 

I' 

. , 
,.. 

'.:':::. 
. ".;'.' ",,::'.' 

r: 

, .' .' 

/.',,: 

. . '.', 

'~. ; ,. 

~ . 

,~ ;. '.: 

. ,:j ; I 1.
1 

. ,./ . I~ ,. II!' I' I 
. , '.:,: ·it I 

; -1~ i' : 

! 20752,7 
. t, . . , .,

i' : :11; .• ' 
" ., 

, ,i 

http:al.CJUibIt.is


NAPA D2!e J.::1::l6, , 
~ ........~--

;'~~'. J ~, :~ c, " '" 


,'.' - I . ,-,--.-,-~\ 


REPRODUCED AT THE NATI'CI;:,\'- ..f~: \.' "l r-- oEC-'LA-S-S-mEO' 
__,••_,,~,_ _. . i--._-- ''' .• ~ ••.~--- I )o!1l,"",-~() '\lj.02S': 

~., ... 

I ~I~ 

, , 
,,! I 

, , 

''lti.!ii ,~;t1'rl.!.. 
~ ~~ ·Y"'~ 

, ! 

If, , ' I " , " .. 

Ti~' a~~h_~~~l~, t~~1 :m.~,lIill.i$.l::1~1rl, tt.~ ~a'li~~~-
~f, OBn~"1l:'~~Q;$t~li.~tit'iU. • r.t~~t;~ 'til"8tm,~p$ . 

1\'Of_~ f.!~,~att.{'Jt O,~W4 ~dal.1\l;W"1n' 'tlUi~& ~~~~~t~''t1iT 't~l~ 'r!.~,., l$'tb 

1~~y:,. ttl.~~<l:h :U.t, tl~, aU.;..,;!t'M~~t It~!:i;\,~~'2d:t trbe, t,~l') ioJ~, ~~r\ l)~ ,tr,~ ltJJlf!. 

!n Jj;).~ .~_ ~~,~, ~l!iW' ~,~;i\~1~ ,1'~t\;~1;."ld7~t~,tllfJ., ,P:~~#tt~. 11\ 

l~~ ,i)~ w~w:~' !4:.,/l}•. ~~~,~ ,~~~ 'a0r¥ ~~r4~~j, t~~.i~~i71tm la 

~' t~.i~:~~ ~fher al' fiiiT. to ~~-n!t:U.;¢'~"-;f$~f", :i'll~€I~" i 


,,/;\m~~ ,'t~~~ f.!llillt'l~~'_ ,~}<j,:Ltm~$;"f~~t~~~~a~~l~ ttl., ,lfQ~~: ~~tliiD,t 

l~Ul.'<}l!':1lM .~l:\ ~ ,tt~~oo. Sl.'ii"l!! 'Wllt~b ~~¥$ ~fii\ ta'J1' ,f~~5!l: )riJv ,t-rlt~J! tZtNf , 

il~~. An'tt1r.lt.~~ ,t:,"le'. pl.~n:t;.$ ~~, ~~n!l~:1. ~i~ tJ~~qi1!!-tilI~d are: !lI1~ts 

~W~U:C':U1it ~Sj .t~~.. ~iil_.lJ~ ~~ ~l'!'~flt!, , . ·1, 


, ,,',. , : ", ': ' " , ,I"""
·.'l'{~u;tnt'~$t1~ ti.'Q .~!~hlY· ,',' "', ,;1:a .v1~ ~ t~1\}, ~~~~UJ~~t~,~~l 

'p~(;<'V~itl.m's ::fJi lJ~~i'l~/l ,.;;.\00 f)f ,~ lJ~@' ~'b ~c''M:'V'Q. ~a.~~Jh ,)~I elf 1.1,·t1'AI,{I;/1 
!.~}tp1.;te1~Y, plI'Dilib!~~cdtL{\tttM ~~~,.¢ '~ileetr.1G~, ~.;'t>l;'tt;~: t),:'t! a'fj~ 

';~~'ti:~~~ ~:i'rlA1:#$. ft~*fi}1l't.bJii~ Wi~'«i1~ ,',. .. '~~'.,i~~~~~s.4, ~~<d .~; ',' ,~~ 
!j,~c:tJ;·~.t1' It;\;$' ~;!l;ti tt'4 'fef,!i!' 1~J.'*' ,.t,J8n ~~l\~ Wi2:"t}PIi>l.~;t'a'£ili~ 4 
atld5' \_n CM'AJ~~ v.,:ttb,~~.>h ;;:a. r~.tttr\~ rtI~lI't~~1i1 ~ .F*~t!O!a 

M~ i:~$ ,in (t!l~.H'~.:t en ~!!t'~J~~~~t~&y~W t~¢to:~~'f:fir tlile 
,tIl 'i!;t~~~'lit(!)~Ill.. ~.~'.. kJ~~ , lOl~~. ~0;t;i ll.'1it"t ,b 
if}.at~~ ~:t"'1~e l't'&l#$iit~tll~fir :til mi.."J:!. ~~k~it~:" 

~\'f"j:1~'l'!~ W,W~~~N~, t.D d.!,ga.~J.j ~~,trwll.• , ~~t 't~r .,~ iJ1teM 
t~l ~ll)'t:s ~)~~U;'~~~tiOri ,Qi~~~~ ,,~,O~~~b~tWI~~ ',l~'~ll ~t;t{ih, t!l~~ 
~~~jt~~l '~~:1._..,'~tj.~ '~•.·~~:n·tnlltt'b,~fi 1I~ ,.~ tfk.l~;mi' 

, uril'.(3$$', 'l\~, ,~. f~_"W_ t~) ~fA~~~;fl1a~ f.ltitJ.$~, t'b. $~ w uej 'that t~ 
'~t,'W11~ '~1li S!;f,Ili.l:i8I..'~'.~ t,al\:1!r1~ til.'itJ~~~ thtl·, ;1i.~~tb:'1~t,.ity )-'4p~ tn'S 
l'$t$±$ .$f'"f_~ ~0~~~U,~.t$~!,~ beil~ l?~~i~t&din~.Dm·nyu 
*~'1:arly r~~a.'I'9' ffllt .~ ~,~utl5i."".f~)·~~'~ I.~t;$~~ ~~:tq)!Ay d,.V'r.t1 
'(!tftttf;, tt~V~'1;atljU~ tnil 1!l.4t!z:m'b$!tr'~ ~~~~, {Jr£ ~c1'~a~:irLe·.. F~J' ~~lfbJt 
.it ~m ,li'~ther 81U"pd~$i~",t;~~t ,'tr.~ .~~\~.h.",~, ~\f. ~:~,~h<~t .~t~:t'i.iJ;lkl't 'U~t 

,6'<et~(Ly mwdJ \:t" hGt~· t.:~, ,eQl.~~T~F~4, W~~1';lJ>';>-~ Soo ~_I!' ,It 
~tm tlll'~ t~~t. tidf,l ""~~t'~~t:;lfI4d t'lt~ :Nt"jirtfid ' ,~~:,O~'t$.~ 
ft~1~±"'1.tel~. .~~fuiR~.i ·th~, flli0~:Ir '~g.~:~~,~ ~'" S~ (f~lBt4~ t~~~ib 
~ wiUn1la""J~~ .~. ~ibltt" Ili't'cYp~~L1t~~i~ F:il, ~&~a ~·tq,.i It 
el,~~ .~~ .tc.t, ~' 't~-t l'QH1X'~j ,tt14 ~i1~-\V' ~~·U'~ri ..~j•• t5t:e_ 'l~$i<Gl'k~l~ 
~':!-r t't;i.lit~JI't!tll~..tty ie ~18" ,~:dt~.;ll~1e, ~:~~,~ ,~. 
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e~.'t~ IJl~~*I~~"'IQW 
~Jt/., f;l .~. ~ ~~, 

~ilibl~.il·~.f$ q.f :}:btf . 
e$ib'~4:. {f,hU .4:(,td,n 
~'* t;t~l $1. J t31U: ~t1 
."i;.j·cjjJ.(1 l~Ct: ~. . "* ~":J! 

, " 

~uJ"" .;iittdq>D.all't.e:n. .~Uled ~~i.t1~urr It)l'''ef$~. 
i. ~.:e~l¢"•.h'afd~, tgt'l~ 

, 1" • 

(''\1~~;i.I<I>..,. ~"""_l. V .fi:11Oo". ~;fJ.i:'bA 'l;ii)~iI)"".... , .~t~~"'.:,.~.' ......ilI ,. I ,jIi~,.., ....~ ........•,... . . . .• ..,. "III'<fI. Qlii< 


.;! ,~ 

;blUm 4!(!!;int ~Wtli4t$$Jt~l\t. %!zt..lf!At.,..'....tlla' 11 (\,
I'· ...... ,,~ ... . 

:lhvdb~)"1 '1Jl;;~l 1191(1l
1 ..' .' . 

:t~lt~! '11') ~y ''l''. ,,,I' : 
1 

. I ~,Jt?lct l~NPV~\:f);t .&r\ ~(ur~'l'..l, tl!#JtIl eJ~IJtC noiV 

J.'li¢~b.\iet waU,lt4 tro&A$. .
I ""li" '. "'";1" , 

! ~0 t.lle fu;lleBt tllt...el\t~'r~(';t.1ca\l~te 'O$,fl')1'8: ':iI\lt~~~ : 
:fn?&l1 ij.'fl'~~1i!)1i' l!)ccu.pif,9G; ,13'ft. eh~ul,~ ,$~llltt~ fJtf~·ot ":~v;w.$l· I 

lut~ 'tbtl·"l!n~t:.~e ~\\'Ul '~al~dU.a,'ti~ .~~ 1;bt tJ@~'l{6$.~1i1: I 
of' I~ ~r4iM'.,W'~fUl Wl2.~_ 'ah~Vfi beolt. ~"d ~,OIM'l$ ~.~. 
U~~~~te;4,e~w:~:Jl~6 \ltJ;tl;h '.~;;. ~M~li:o'i~g 18el,1 ~$ ~~ .' 1 

m~u;J'e.·lil.fi~~*~~. ~j,nd ~~lC ~~J"h teel a..~'HI~d ~retw.>~ . , 
l'.wc~u.u ·~f 4l1"i,:bl;Ai\t!lJ:lilif;&'tlYiili tftd.:tt!:6~t$t.l;I;it or' t)jnit~4i, .~:.~at,,~ 
if~~~. .;fti:t.18K(U.Qni~ .Clli:lted 1;0..t!u; ,ft.ct tb€i~.~" 1.Bi}>;~~ ~~l... : II 
If;'(~bHl1):f ~"t (}b~e:t~l1') w:utel"0t.oflJd t~ b'f! ~fi'a~~t !t1~~ , 
rl1k.lt!!i$ f1.rti.¢leS! f,UloQltbD f!iki~d. b~' al~~., ~ ':;" t~etn1!l~ti~...1bf' \tlt-li'13~ .tii~w. i 

I I' I'~M.. 
. I 

I i I I 

. f~$: 6/1~P¥!J' ~~;;ril!l. t~ll\i\~.,....t~l". ~~r.~u~: (l),.l'lilll"~:l,~ (,JJ:) tIl 
Ui!\;~.a_"'!t:ItS4Vl~~I:l. :r~. ,j1i:.~:b~· I', 
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I 
I 1:ili: iXml~.l:miM l~le,mb 'ii!Ult' m11»_ 

I . ... . I;; . 
ln~A r·l'lP",' trQm c\it' S~b~~,aI!J.Y 1n1\'l~d1:'1d (!~.e:f~Wo. f~V (·111.2» tell. 

,f.al!tr.t1.~",; .15roblGIi.t W.lQ r~rh~cl :bt l!.U t\S~Qhiii:i·i~;'! .o! 1l~.r1'1,lf.;;fii)1l4~ce l~~t'r"Geft ' 
~1o.nll~ mfr iMn!'iu~9Si, ~o~erci 1'l!1 eoun~,,111Jl" I)f. till'} hO"1tl!l!olJ,Sll~""~trnch 
'(~D'\1$rnm.t tm!lildJ'. K. s. Weat.em, ·}~1ft"'-"',"Q1~~;!;>,h~I(e.~$ t~ tb~ I4rlthh, ' 
:t.:l1lhil1.a\Gl1'• 


. I 


l.;u1.'W'c:ullnil'$ $ .. £\,.. fA r"l'-oelai!jM>:(i I'ht. J1ot~)l.t\l\ ·1fi1n:tn.r, :fi~!;'\ ill ~s'rt.n~ 

l-a tjt-!tJ.~~, l&J;t~ Franell ,1%lt~'!Jt;t .~~l '10% bj'F Oermr4ll blhe,r~t!t. 'l;lO~ 

l:nt«rf!<n'~1l! bAt~held ill tb~ n._~ Of"i;luteh b_'t~.' (iblt\ktnd fJt I 

IHA\l1Ioebtloo Y,I,!it~ ,!J!.t'\\lel blf}t~m(lill t.h~ .1:i~1!':,;m;H~ ,(C l'~J,U"'Jl 1\'J,,",~~$ ",t Ithe 

l:rtterr{~;;t'!oMl ~t 01 ?oti~al'll. ilrh1ch l!.$4)t.\ to&T6~J ...."J,l t!~·~ 'Prl!li.'4lic~~ 


of .the rrlOU~ f}tlmrtrleo .'1~ ~h~ w.r.) . ..•. , . ._. . . 1 

:P.Qrm ~int.\',}:rli.li;',h hef\ f1:,,~t :1:'rGm.th~"'be~:tnz;lbti~to 11r~:ne(i) tn,; 

'lrr~dne~~ \;.r ll'!$~Zll!i of ~~~(~~i, fuaG!.Ii .ft-em &.i\i.eh.' I i,\ll'~'~ 11\1 ;'i'):;rtl;ii:M"tt~ 

t(; thf!S"l" c~q,Ua1 ,'11!t'tlEl:r~'Js,t,.. X!!h Tlli.lliJ _~1't f/il'llcWt:iC' tln'til :kS",i5 'Wh:en 

IiA d;trte~".Jueef:lt03fln!on gO~$ at '-fl"lch 'time m\(~ ~TGe~1'lliln.ci"it1 ~ro~' 

~heot).tl.ml~ ~ndttf:: ,ft<~t!& 'b1r~SiM""l'~~1 'rif;htill wM,ch wC')re not 


.! ' , . ' , _. ,',. - ,_ - I 
~~te~ 'by the ~oru:l.1ct. !,jl:Q$.tll~ \'1~'1i:rmM "'1"$\;I:~~) f1~nti:l!)t1\ the lillining 

ope:rn.tiotla al.On$. ii'owe:vtH'. t\l~:ne~ ~Jl'in~,1"Y !J9'~J§. .tJ\~;' !:~'!!iirmQ '~~u;p i ' 


, !!ltOp';!ile·~.1 (1)11 fim.'tne1:ng of ii!!Oiiina.: In ",1.'.\1 at :t;,ht,.· ~'H\tr;:,ti.en th~ f'l'$'lltm 
gl"Q-<1.1'? i.f, ~~k11\~~ q'{¥f,'I:r~'1'~'l \.0 fW!l(l~ the O$i€l'r.;!l(ti!m;l; ot ~)'QeJ.M $0 ~h~"t 
theb' i~vG.l.l!t:';:!ant m~bQProtBCtea. 1i VoMnts; :lSt~i5 ?l?,eratlc;n tln~ 
d;hmiIIH;~~her ot!i:!fs.he 19 ]':Imtt lihal;Jl~ mdcl'1ityJl-!1lni e.l1 LIdl.V ral~tin(~ to 
r~if:U!l$ flM' will }H!~111! h~ mlnecl.N.mg- forfln! tec.\;;1 

JiQ~eJ1'.tT!.ll) l!il!;)r~t;1~1:flQJtant ,f",,,,t :h th?iit- tbe 1I'.'Nuieh ~~: 

e.o1'ls!~,s.1"~ th<::i,t t t l~ef,f e ell.lII.!ll ett" aU ltt.lql'ru-~ 01" 10l"ei.g'b.. o,;;;isat.., (tfl the 

f~I'l!:r'/i.\f"'D.. .ip'.<J\:~ '. 1;etl:t~c.h~. :!ttl-hi ij;r1'1tU.kI!;,i I In.' (~~tp~n~t1OOl... fer tl!iG ¢.e~ 

tion (,if' Itbe f~1L!'\es not! Pot~'<J.G l~'~l~a tl'Jlt t·QI£' 'th'l: ·t\&l!l~$ sl;;~'f431'~4 bt ' 

t.h~3 Q! j!:¥l$$ Ol!ltn~ t$ the '!!'f.%I". Ap;i',;'J't. ,irom .1 'h '~or-'10't\l':i:l" ah~N. In ~he 

~-r;;pihl'IGiJ:\d craUh e~ lrod1n~. "" th$ ~{ifu,ih :6,~t1p 1i):1rdms a L'101"t~~ on 

ths t::,4'J,J"M'Q 9,ue.h in;tl~Of.llM. ,~'h:ft1il, t'l,iMa th-e. t:orf~itlU"~ tot th~ mille 

.el(i>.1m1!tJt.~!.tl'i.! ~f;~et t;bt' 1i:':r~ah claim, ,th~.1.l'~ }');:;l"M.c~l.~~"rl,y 1nt0t('''~tGd 

1!k HElling tl'l.iltt. 1hQ<!lp#~t1on, ~~entinliJ,eu.. ' . . 


. I . ,J • 

i . .'. .'. . I'. ' . . .
Tba ,;.\~ert~2!'l ~aba.l!ay bl ~~~ld h~.~ )!'~~~~eded tb,is ii;:ove:t!lW'Mmt.t 

f,'j 

'rlGWii! ~tS ,'risr~~t to wh~me:r th.~. f:f.n~"nf.\'ll'1l$~~, ~;!)(,!1:n~ \'tv th.:llF!-~eh 

illt""~0S;. h ,,}'I.{Jlll::£ 00 l!Ii:m.};l;f.ovoQ,. . ,I,. . I
c .I .' ~". 'f .' . 

~t:a· ·l-~1.8e~ MY~i ~:rRl l:oro'b1.em,s 'b~Qnd~'i(a 1'{l,f..1,Hcr lUU"~ .. 


r-ef·Bi'tmCG which lIhculdb~ eor..9idal'Qd: I 
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'''-'''1 ..•,~--,--,:-::-,~;)
RePR~~~r~:.TH:N~-r.!O' '~A':'u_J .. 

J;._.. 

. , 

,; , 

...... ~ .... 

1 • . Arlt. tJi-a·.,. .• ,epS ~'_*~4d b~ .~~U c~t~ti~ i 
wit!) "e1?~~ tWAel!~~~, !n' order ~ 1n~. 
_e~l~ted1Q"1.l""~. (if 1!';.tch Je>blt-.u_ehl,t I 

. . . ! 
.3.SPAOdtl *.-, .P~dtt 'bo GncOUl"~ .·lo. ".., .,.

.'''eM" ~'''p'~ttJ'B"c+' ~~s:t1S'a :.. ft",~.or.~i ~7m~,f:,06u~. 
"U. = AUut Cft~l eouatY11d.M7~e. itt t1laet\, 

3..1. the:r.~tt. pOli.07 ..~~.thS W~G~hl., ft~ h..-' 
i)G.~"" Ama· Ia. ·~~.'_tft.s ·toti'1f;l4' 1a'$Mo' 
--..•• wha". &1t,Vq;'b"YN'loa ~1>' _ o.G-' .Ittoih 
$ ... I'..... ~a.' . : :.i' '.' '. 

,'. ...•. . '., I• • 
8th 1'•.~. totht8 p_t1~~m.a~,_ .~rf'~·~;rec.ce. '" 1. 

~ ?lw'M.t. we ~d ep.~~"'M. the f'urut1~~ot jtodl~·80",~tlOD.G 
'bt tlllSl heaeh ~~ _, '~fi-t S;' ..i be· -4.' al~ ·,.th. 1l'7~ 
,ut o~V' apprifiliallO ~ r~$ct_t... ~eJ1~OJl.IOut:~."ha' 

the ~'F$ndi !~f,I .tilI3 ..~.g? .70~ .~.,. ':Jilt.l,~~_ """.98_ 

0.: :foB.... ' ..' ..... 'ht" \ke: q,~'l. of th~l~ ~.~:[~~iu'" __ I . 

G~~.! !a'm"$ct ,i. 4\_,t$l" ~1oh 1$ ·to ~.~"onl,)' 11;," I· 

~~rjtlOJ'.),{t .Ctil/illd,..... . . . . .' " '.: . I 


'. . " '. I. . 
. ~~_eata ~e ~O ,......'07 dtf!a~et.dth·the ~topoM4 60.'•. 

'1lICNldbl!: ~e.t1!t~d lIii1\een "..8l?lt ~o th,~;;;mllai~I" u l1'~uG1\'l!~mut I'bo 
mat. .Ol"~. .\' 
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I . . 
I 

J; , 
, I 

, .' The;re' has . 'b~€Ul sotaemdiaat i on tha't the c,ontsltts o,f~ 
'elitlro t.QlVl1lj, 'ue bei:ng eOD:Eiia.red as: ,""wall" IJ;l~oty'" wlitn, the ' 
oceupallts in th.QtretOW1\S .have resist/3d,.: The pelati~)n. of . 
suehboptyto the l""fH)aratlon question, ,and the d.tinition . 
of tv1t&ta.ctual1yeo~ titutesoooty u!l.p.e,f ln~&rnati():1l.1+a.w 
1.s, a .tQPt.... c.,Whieh llaeus so~~•..care.fu;t inv;as·b.j,g,aat.iQ;}1,* ,I It,", .. is. 
lTIf prJ.v~te gU"e~la that de:flR~. boo,ty,narrGWly ,w~ul;~ .nt;)>tbe 
pa.rticule.rlydesirable,but that ala.r.ge f.IJ.t1ount of whe.t~y 
becQnfiso.,t.d as· bOQttshcmld, in the ,ul:citaat:.se~tl~men-t'J 
be ore'ditaii' a;gainst. the: 'l'~pal?atlonclbd;1nQfthe: acquirtng 
1'\.Gwer... . . . II ,: . I 
~ .''. I . . 

5.~l'eatment.ofpers.cuteil ~Ml'htes~.. .. . ·1 .. 

'fhl,§ .' is p.robo..bly, no~at~ictlya.'repflr:a.ti()n .qUle8ition.~. . 
. Howey.fi}.r",'it· iili pos$tble that in C'OlUl6otion with the, rep~ati9n 
~ettl~llLOllt,S"Olil'e~fJ:OJ;'t will. b.ma:d~ :to'lnr()rkG~t,tl !~t:hQaQ~ 

'. placing,ujollGe~n1 aportlp~, .o~, :. t~eburden.Qfl':~~',et:tl1.ng·', 
IH~rSe~\1t,e:dreligl"O~f;J and raclU m~n~.r~tl,s..fhe r:$~'ettlem@t 
pl'oblem ,w;ill probe.b~1 oGcurprincfpe!lly in 'Gcnne;~tioIiw:ith . 
the r,aci a:t. min.. orit~e8, sin~e '.,f.. elig~..oti.:; .and..·. p~litictp.mlnoritiea 
who have be~npI"0J;;e'e.Uted.mlght be, e~,ectei to ret:w;n to Germany 
and to t'ake up theirpropertYln tna.-tcoUlltry.' . 1h~entire 

. ,,' r 
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, ~'" :.' '. \,:£.\,5 .'~ ..',,: ~, ~ '..<,..', I','" 
: .( •• ' .~" ...... ;._. ,I i. '~i1. :' ),•• :~.;. 

., I 

ques tlau' tlf theCl.l$.lms :ei: di$PQl!Is's$seCl perso,n~1lrl1;~ ~ve~ 'since 
the tiln.e .~£ the .c:t. o!diGPos&ession.becqL~O'l:;'e1t)I:~.4S,',o~,the 


,.,'........ t.' I ',...,~.~. ,.',". • ,v- <1 " ',/ .::,:": 
t! .:! . \:',;., .::"~ 

, . 
. _r' '.:O~bv 

"~··d~vo·te,:··fa 

,.,~,!~t.es, .Qr such p~r~on8 ':h~).;. al:thougn tlOt01~izet.:-sGf 

:. tid Natlon"a;reand ~v~ be~n s1,ncQ: the war outSlde of 


, GEli!l.?l1I.Qn;Y.<QhO\llir:1bf:l,i;~,~tigu.ted ani Inade a $ubjec.t sf SOUle 

s,tudy.'" '" . ,. ::(:;i;:.:;:~."t' '" '.:. I . 
(!l;. 'f£refit_nt;:'.Q:£:a~erma.n priv~te property .~ cedel t~rrltf.)ry. 

, . 
An Inv6stigatien of the lega.l· Gtatus . of su,cli'p~operty' 

shoulcl'. b~d_4".£). 1. it,~:.~;ti~~ll~:t· a.,~~P~~;~l:' "S!,~l~ati :t?:.~lb.a~ 0XpreS$ad , 
ii,)D;thei~,.V;~r,u\i,:tl.aJ. ~Wri~&i~~~ ~l.~, ,~e{{ f.g~vt'-~h~t k~~::,S.1:l:911 pvo-' 
Putf6 s'tl'b~3,:ct";,toj;r~pfl;f~~:!GW.,"':'~;~!.~~;~~· ;;~~~~~c!:i " !.;this he 

'.p':.',;.•.!.!:~~,:'!.'.~.'.~.'.~:,.' •.~,'.~.i''-':i''~'~~=!l::;~~~=i'f~'~~~J'~l;~; II!.•. .. .. 
V\\;lV6".,. - ?~::;;': .L·.~ "\:r :::~ ,"~.' 

;'.",: " v:i:i\'l;'t".';~, 1:;'0 .i'~'j':. ";~ ,.\~i·,:;.~,r • t'd: .,;::;;;,) ;:'i,·~:!:~. 

'1f~~; ';:J;R~~~'tutlUpn ':'8l\d;,l~!P~;&i~~~;\~~:;: 

. 1~:~·~~:~~~):~, ..~:;~ }: '~;~ 1;'1. '~;:;;:'~:.r' .~t ~ C :-~;: ::~. 

, .>'~:&oo~ld.e&l '.J"Q$" .~,p.~,;~, 
p~iCular" t!ie!.l<1ff~i:1;a.ll\~hQ~g 
1!leo~8.~:-,<L t.~houifa/'~~... ' if'deslraore" 
memorandum to thillf tQP1~~ " : 
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'1, \~ ~:
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April 19" 1945. 
j, 

! 	 : I~. ,\~"', ,;,~ "" ~~"l 'r< ;~:'~f.,»; 

.W0F~i 'O'RIDifE{·F,lfLE&;i 


. r r::' r)i;;~ ~ :;, t;:t~::j, r' ;~~"} ';"f e;~ \~'5:l t· ,~, <, ,,}!} 


il~l;'::::, J " .~. ;;:~t ,;~ .~;,.,.; .t:, y:;':<., :::., "......::: "'", ,: 7 \ ,,;,:~:: :.\ '. ..:~ 'i .' . .~ . '. ,•. : 	 'I., ,., t.. 
. C·"""·"'··}.f··' .J;' :tatlJte<i ,toja.w:".w1,th" (j{e,p:rge,Lut~lng,er"," oa:sf'f, 
:~~e. ·\S:t.85t~ .J).~t>'a.r~ei:'·';F(jP~~8·.:en ....,t(i~t;ilVo~ffi' fon.;.,~~ub.1.K~~ S'i:~sttafft,.t 
IcGriere~~ng:;. ~a:ralous:pro:h~ems(wt;th~'\·N:hilp'fr.t:: to':> r'ep'ar:Ltl~ons" 
'~~:::~:-".:;, :.';.;'1'1.; t.l' ":,: :,~; ,~st;-;,,~n~,; \;~,:) :',;(;1;:, ;\~ r()r'iGif;,~lt . 

E~. .. i2'~{;1" rfu,rl~~': :t'hl1)·.Joo.~'Versa!:t4JGIl ,(1:t:uthr~n&~r:';:expVeSl$:~'d\1 
:~·i"av-eCi)co·n~te¥hf~ '0ver' .t;he', .~~vel!C)1>~int,~,{wid.t~d~; ,(l:1i!t tlre,:l ;:1. 

!~e!etirlgI;rlJ.i~ljafr~ni:'(CJ.aYt~l1!';S :ofifl1Cft)':! (bni~'''J.,b'h:4J1~j·"Apriil~ 16th. 
'~tll th re$'p;e,ct,.to this, !neeti:ag he ma~e, th~following. ,I 

:. ," ·1~i~t:8~';~'ll.~' ·;'"~·:)i:"i,:;);;~:~::(.:~,;~~';:': ", :~~0 . ','~,:;':;:~ L;:~~L ;f::,,'~~;:'i~;~:N~' 
:. I I,' < ::;"' ,!~~~t1:,'a'n.~:' :;p.~ sp~:ei~;~; '~~;;';w.e.~~:.;a,st :.the).p~~~t i~'8f,~~: l?(!jr.~·~rflfr$ . 
:d!fsib.'UPoe,fl .at· .;tb.~;' ',o:t>V'tOtl$de.t'1i~pt,·,whi;;.eh' th~(f War~ll~PQtipient 
~IlJ8fil !nak,i1i:g.~ 'it:oJ·.gBifh} \(}'o'irl trot !():f\ Jth.jj;sJ. :1\lterd\~~;':,i;t\¢ ~sralnJ:t8;ge
;tn,ei;&~H~'ili'i ona..' ,·tha~t~: iw,ere:':'t~6nl:at :'i;];,;tef:!!W:tt:hi, Lrl~u~;P'foitt1; :~t'dl.i1~. 

,~~¥:'~;~;·;t:tt=~~;;=~~:;~~=~X;~=!~=i~e 
,	:C\llaytiq!it:.s:"v're,,& Vi'!th:' r;eap~()t:Jl~tci~ ;tlie"ltlf!iit,t~r,';priior~ i,tOj~ the. . 
n{e~t:,m:~e~i·ng;;af;'·~lie:· .o;tay;to.li~Wlli}t'~~Mcqloy' Jc~iWn~t tel\1;;;.\ He 
le:~'~~~s:sa~'· .~~~e'~~~l1t 'Wit:h 'my',statllmen,ti ·;,th,.a:e :;th~ IeftfJ,d:d';t'i.:of 
,t)b,e"pos,ittin :,t:8.W&D; by ,War would be to reRder lneffeet~a.l . 
t:h.c· \VO~lc o,f th e" .Reparatio,ns Commiss ian : ~n. ~fos cow and i 
i!P..~~ ~~ti~:~~~~e~, ~~e} (~~~~~l~st:l>.~:fnlt~lL·e~ .~~~~~~j' (of.• :,i:~l~wit~~,}am... ,ong 
Ic'~,e: \~151ie$'." .. l!ss:al'(l tliat. 'f~i'th.e. o,~hep.,ooountr..l.'es :ot. ';~'tm:op,e 
:g~et i"tl"fe .',jjmprres~ai.:'()n.·,th~t::\wEr Ilire ·,.try:fngi.!:t:o' :butldl."up i.6'etmaIiy' .... I; 

:WI:!,' Ef ;:~~e.W'elgh,il":,~aga]ns:t~:'tham.~'vfjf~fm'eIDt:t ~du:b]fe;.i~ .":, , t :A;~;,~' . 
. :.\':: :::',~:.:: .~' :, ;,': ;':~,}'. ,\~ ,~, }', ;i" '~::,~\ v:' 1" , 4,.";: ::J;'", ,.~ '; ".,,;:.;{:':<',.~; 1:\:I~ ..:"" c,L " ~iJ ,I., , ., 

'1" ,':' ··tu:~1lrlnge,p'sa);at1l8{t" ,~e~,;ttqn: 1:nd~v.t~a's;,"'il.n} .thar',)"", 
War'H?,ep'tb'·tielll't,;,~ 'fu?ch.~11;,n::rami8'\'{HoWfird [.oi' G"ett;~ra1:·)~.tors, 

. ! , )1 "';..'.. • ... '" ",.c,. '. h" .,. "'~' •. ... ·t];;\ .... " ,wer'Efkl.l~~Jing,l~ng) ~;.."r:P"l.:.c';';::'e; 'p:rs'.'Sur'$/:i:,V,(j;t$'·qv: i.li.,.l.r:'::GW.\C;'4 ' 
l~liltij'~~itBi.~\. r;iHei mea1l'ioned,\spe'cIi't'CfJI "'. :f l1;hlt'UJ ;:Qr,ro;n;i e ,leiriaI'd 
'}lad? a:;p'eif.i'G~ltlif~ihn·e8':t'. ~-:i.n::.it-he,.;'0parl~ worka·',i:n:,):.G'e~~.; .
+k~. . ,:~ (\', ~), (-i:,:!,!, l: ,~:, .;.' .~; ~rlt; r!.:~ e 1; ';~ :;';~ i~.:. .... .';L:~':Y: :~z. .I' 

';f"\'..!~'r', :;'3~'~,~),:;i1);u:thrlliger;ca::ls'd': 'm:anrtd;'c)lfeJd ;l::th~ti<:aid'elegti~~d;"Qn of ' 
:~eW;?:y,;("rYr. tit-narie1!t;rs' g~,;:-t.iU:Sl;'nT'l's !'itl!l'.£~r,,~-s;tsii;'\~in,cluding I '. 
r1e.,p,T6s:entatives of th.e Fo.,,,ign Trad~ Counoil, had com!l . 
it~ the St~teDepQ.rtmenty~~te:rday ~d. had,.late~ gon.e ?ver 
to talk Wl th Lubin concerning the ..POliCY of this Government'1th respect to repare.tions~', He said t~at the positl~m . 
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. 't:aiken by this group was fanta.sti.c; that": they wanted t~i 
l{I.l,q'\flf:p,~;~l'i,o"Pll' tA~y"p()~fl get into Germany and start 

'~p'erat'lng"tlieir"'con:oe~ns"; '. how soon they could. get 

~terialf3 t9,begin rebuilding their pl~tf3; and their , 

whole, 'linte,re,~~!:,~~{. r;~R£lP.fJ. s ,!p,p,~af~Q. ;t.p:.Jt~. ~.he e~~~~~t·

.t.o,whl"eh t . ·.c'·.' ~Goteiiiment.·., ;tiI ~. \ 'td;"! 'rLQt\eet;'thenr.(f.ol';

I"'" '" " . ,. "'.' 'p' ," ... ,.,.... • . "t""'''''' ...," ',',' Ig.....~.>< ,.".p
loiu,"';s~ut. , ;a:~"'~ I Rejiai' .... '.' '·::.je'ieIfwent~·,~~o! <far ~~ifit1ij' I
"~~iy:"C ai;f}: dt'lw~y: oii,,·tll(l("s\ ,Y\, .~;-~~Hijiil(f;g~t'~r'dr;~'rgn· ~r ' 

E,*change, ·:~;t fn~~~~:~l'l .. ;t,,~,RJ;I1, .,S;p.~~ o~,.()}~r\;,1\;,+/;lAe s~, ..t).~... P~l.!.t 

.(~f., ,j;h~' 'r.. .,...atfQrls f.Jl.ettrem:elit,i·tn:· :'ottiff;'e:,tuf)":tlie' '.'~coui"a: 
'1ft:r'efflilia 'td:jf l&~~sEfi'atif'ji~jf~a";;;au¥rl '~~itl:fe~ vtf.t;.•:, ': 'i\ ! 

/.11~;:,:';I;~i~i~:ei~1;;~;;~~~:·~~:~d~fa·~~;~~~!i~~~d wJ 
·W~-'htra·"rnc~uded. a parag:a.ph in our sugg'ested amendments 

tp rep~r~tfoll~~"!,l,, r .~,l., ,,;tq, "'th~"e~~,:~Qt"1t~a,t .:.~Z:,l?pe~~1.. ;. 
,)08~q. (It)~;!'i '. ~~v~il. :,P¥; ''.'',1'' .'j·}l!e .." .. .t)~~~<~:~p~bt:j;"e' ,';'~~~: t ~,!~<:f~~:,~~7>:'~ :.;;
, tlia't'.' a ~Unlt'ed'"'Nat10 .Jiatron/a];:.·ha:a'~an\ ',. fn't'er'e"'st . \Ih::~'s 'Ucn?b i,
""""".,,', -.-.-f.t<, ".,~.", ...... ,,-\ ,',.• ;: \' ~.~ :,~,!.., 1-,","1'( _!,:.., , ~ .. --,- '. -", ,j',\ .,' .....', ..,,'! "', -... "'1,,;\< .. '11 ',_'_.

,:'l'.O, ',er.:tr·\ ..'1.i.u' . "erl'~ex' '\reii'se'd~ "S: "rftn"wi:th: tm's"""oint .:r;>., .., P,.,,:. ,Y: , fn., "i' g""., '''', ..P, >" ,t,'l' ",·,m· i' "Y;~, 'I' .,,.. ".__ .,..' .. ,,';" It ... 
'0[' .vlew "'Out'" also :sat'd ::tb:a1f"marf' df",tlre ~'St'S;te "'De·"'tt~.tIi!ent 

blQyswhohad beerl :t'ra.ditidliali~ t~~'in:;~(f il{t'ne·~·ohc~p'tr·
9f the .prote.ctid11'ofAmericaninterests '.abroad were .. / ' 

greatly troubled by this pdsition. Luthringer. al$'o :'1" 

'said that it Vlould be a veFlJ difficult': publlc relatio'ns 

p,roblem for' state. '. .'.'.,. ;'. .,;'::, J." 


. . We. thendiseu.~'s·ea..the lactors:'iirivol~eaw1iiC;h,':mJght 
~nable State to 'meet the objections whi,Cl\'~oul~be' r~i.sea 
~o ~he reruovalof propertyi~ llhic4 'Am~rica~ na:tion.a~shave 
an In:terest .. These factors lnclude: ,(a).the.£a:ct that 
practically all property in which .tUn.ericannationals i 
abroad had a:n interest was. held py·the:m. bhro'l:lgh a German 
torporatioI\and llotovmed, direct+y; (b) ::~hatmost; ' . .i 
/IL'nerlcan' companies wrot~offtheir, tnter~st. -iIi Germa:~' 

. ,companies as a loss911tlteir inopmeta:xreturns; ~Il~ I 

: 1(0). thapos~ibili~r that· the German g~vefI.UIle~r'.c?ulai 

.pa reql ir?d torel.mburse the li.rn:eri can ,?O~panles H1.' 
 I 


marks,whlChwo~ld l1()t be. r~garaeCia.s lncome. by the. i 

rrreasury un~il·suchll1arks ;~/e:re realizedj1poil. 'I 

, " 
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lJElWRANDUM" FOR THE FILES 
j

'I ' 
I 

(1) There was a meeting today in Claytorit,s office i, 

on reparations. Those attending them~etihg: included: ' I 

state ~ Clayton, Depres and Luthringer; War'- General Hil~;;" 

dring and Robert Lovett; Navy - Dorming;,FEA - Burns and I 

Fowler; Treasury - DuBois and Glasser'" . 'J,


" ',', , ", '.,', , ,,', I 
(2) Although no definite decisions were taken at ,',: j, 


this meeting (there will be an other meeting in a, few days), 

on the whole' the J:leetingwas veryunsati~,fact?ry.' I, 


(3) Th~ VJar Department, with Claytbn's suppo~t;ts::!

attempting to prevent th~ Reparations COJILTiissi on in 1ioscmr, 

from making any basic decisions with respect t,oGermany. : 

The Viar Deparbent, a,r~,uing partiall;yon the basis 'of the 1 

1Jarch 23 Directive approv~d by thePre~id~nt, takes t,he 'I' 

position that the Control Council in Germany i,s supreme~1 

Thus in the memorandum which the War Departri}ent submitted I 


'they state:, ;, " ','" : , '. ',: iii:' , ',< ",' " ;,' " ;, 

liThe Reparations' Ccml1'nissiop' clearly should not ' 

plan for the removal of fac11i ties ""equipment, or ' 

goods unless the Co;ntrol Council'de'termines that 

they are not needed for the support aDQ. protection'," 

of the occupjiing forces' or' torre'vent diseas~~d 

unrest endangering the occupyingfo:rge~. tt, " 


, ".: 

What their position amounts to in 'effect : is that nothing I" 

'can Le !!loved out of Ger::nany unless there iSltmanimous decision 
by all four com.llanders sitting' on the'Co~trol Council" ,J ' , " 

This is obviously an' effort on thepar.t of State " -I,' , 
and War to prevent any reallJ' effective repara tionsprogram. ' 

, - I - I 

(4) state and':Nar ob~ected strenous1.y :~o Treasurytsi -,,' 
program desicned .to pemit reparationsr¢inovals to start I 
as soon as possible. , L?vett -of War .referr'ed to the Treas~r'l 
progran as another verSlon of, a program,to make a "pastoral 
cot:.ntry out of Germany.' During the meeting, Clayton exp~essed 
himself as favorint; the following: " --.' - J 

I 
,

,'" 
' 

i " 
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, , 

, • I ~'I'\""'{l1'II¥'~.1V'" ......~~.,o:n"""'f!rt>"">." 
~~~.....::ti'l'~l'~J~~ ! 

I ~~"lmtr.'~"':\\!'!tIrv~A.~~"t:::,-" t- " ' iy",""", " ' " ," "',. ,~,-:(, "'I""",a~b""""~''''''''~ " , , . ' I 

(a"It is in the' in'terestor' theUnit~d State's: tb :hive I 
a reparations policy which would make reparations:'removals 
II ditfi cuIt ". " ' ' " ',,' .', , " ~ ~I 

(b)~ \I1;~S in the interest Of'.the·un~ted States!t'o;1e'ave ' ,',! 
the \maChl~ery, ,plants and equIpment ln Germany to ,lnsure that [,,,,' ,< 

Gern:fa1ny wl11 be able to export 50 that ,she can pay !Qrher ' .;'ij 

necesisllry imports. Specifically, Clayton mentioned, that, ' '~~ 
Gerrriab~, will have to import cotton in, order to make clothes" ,,';1', " 

to ke~p her people' from freezing and she should; be ·'permitted ~'t~\' 
to hate enough exports so as to P~y,'for thesecotto~.i~ports.. 'l~' 
(c) ~Ie said that he did not see 	hew Vie could let ~nything 7 ~,';~\ 
£0 ou~ of Germany until we completed surveys todete,rinine' ,1 ~i\ 
"!hat there was in German~' and what could be' rer.1oved 'from, " , t;~!<i 
Germi,l!lY without des treying the German economY and the ,basis r'~ 
for t1e continuation ,for the German economic sysJel}le" "f;~ 

It. 

taken {~I S~,~t~O~~~Uji!~n Q~tthli ~~obi~~ ~~alo~!y~~em~:tt~gP~~~;;i~stti
the Reparsitions Commission in 1:()SCOW cannot he'lpbut be, a, qomplete F" 
fai,lure. ~Clayton's attitt:de on this whole: problem had o~vipusly'~, . f::ij, 
changed tr:ernen~ously. Even Depre~. of State told. Glas,:::er j and. DuBolS f,~Ji
:;'!~~s:he,ro:,~ehng that he was gre~tly troubled by thet~Tnd of l~~ 

... 	 ... .~.. 

Josiah E.DuBois,·, Jr. 	 tit 
t",i \. 
f;~j .\ 
r;Jl'Harold· Glasser. !~~~ . 
Jj;'t 
r~~ . 
11f' 
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i'OJ' ~ Tl'$a8U~ D~.xil~- - Seclliit3rY ~Ol"t;ftJlthollLU 

...."'_..... . 	 t.~"... It,~.;1....,.:... . 
~"Ult 	 ~i~;&<., 'i{:Z:<j;...t:.~ .~ 

, . trr.......Goe, : ',-

Foir. the Sta.telJUp$","t;:aen1:.- .M~~:C~~I:· 

I;r,.l!£~ttti$l/$ 
F:or the War flepnrtmellt .... 	~l1".~~y , 

~~ral'Pallo.Wul' 
• • <, I,' ~ 

. . 	 ' . ! 
~t th~ ~.~qre~fa: retlllu,$·s't. tlleMe(;.'U$~;ton$'U;i;r~d a few.min~lte,B. 

t~fi!1cr~ t.~ an~:1:val Qi 'tohe $~.e;ttrt(a.J';ViiUld ~.~-eCloy~, l*1'~~1I> t,l/i];YWn1Stm;~ 
bhat'f:i:e was u f$.vO:,Foi ha"i1'1.ng the· ~11.};I '6e~~ tp.,..G ·400·Cl~(j;t '~'l~d,Qh,h:~ ;t~ 
~~/;cWnI to. tbJa ~~mB~tl:ia d~bej;l<t~ (a:ttacbme;Jilt A.) to ttte F~td.de:lll~ fo.!!' 
·h:i.s':ar~proval. ~,VihiW dt~fta...1.Quted ~N 01 a ·@r~pal.!l!$lfi Q~~ aO.e1.t­

Jfi011l~!1 Fi'1I'J:~*i";jid in t:(~ ..'i!l'NSn~{ ~~,~)t.1jllli~n~ i~),. .GSf,*-nal. t~d~:i:~ .~ I 
amlO;llnC$d that he krleW 't;l;h."\t litlf'" ,.IilicQl~ tla~!t e. cl~e;U'.Qfil!irt,coJl1tpe f$1f ,\t'h~¢h 
WOU.ld\ b\tl .aVai~b10 ~ liiGdn 	~a ~j:fii' Mc:Cloy ~al';lIiJ 'a:t~Qlir~nt(lJ. : 

. " tXl~:¢~. tlsc!8!S:t-	 .:. , .
"j '. .' .' 	 . .':, I 

'u ."'l .......+ '" .' " . .a • t" 	 ,.'1,. .... 'j A ' . J,:'L.~ 'l'I.,._ • If"l"", \;J:~""",n aru,~u.p.Jl'i.e-:.;'1er viJ9f ptlJ.l.Cl l~cqmmerH~eu, f!I:r >iluw,l,,.~a'6~ 


1l1. ;2.. I~ "was 1nconsistent81~"e the ~nte:lu~e I$tlili:t1l*l tl~t l~fil~'~~iI."'Ii'Tlt1iO;ll. 1'}11Q 


v19ttllli~/e:rtl .~~;to be ,~~a:lnt$&dbu:ttl~l4t~, t'$ll;j~~~ld' ~TJ~i~l~&1~~ '. 

rea:p"~f1S1h1J.it;y :to'lt' ·t.bej:llilrl.Ct;l.C'~l(l)! th.• In''\;(n;,,;(~ @te1'J!lfl.ll'll1 ~~:tll~"'''G,.ft 


l.Q::., llJ1llit~ 5a;id bedi4not.thzi:nk ta1illLt~Elire 'WaS' .~ lne1;-.nl)i1)t$'t1~i 'bU;\ 

·tlia't ~bS la:.~~n:.~l;; si',o~ that ~e 1;1)I]~ 1.lIf~tpe'~i!ll;r)n \Ilifd:'ch '\\'aa 

'00' be1 ~11!Cll)ed. v.~lIDt oIl1W wru.~ w~uld U1W\:ov,! ua: !~e'P'l')lel'eib~ fot' ,.we~ . 

de'!;,a~,l o:t~ ,e~W)l!i1e fw;i~t~"O~';0't ~1:~~', .~r, ,.. Gl~on deeJa~~ 

tJ}~t ~e tho~t. tbat. W$ had tope'UaetJ~t. reB~nailil~~d~~l\i11i'. '~'hi~ 

S'Ct~t;tl!d that be tMt1~~~ht t~~t· ty.t'll'~&:tde:nt "OO,t.'1lli teily ~(i nQtwant us. W 

aS$llm.~ t.hat HS~lSibilitY.lj\> ' .," , . 


: I ,,",' .' . '. i , I 

:~;b"•. Claytcm l'urttl€!11' obj~aw'd t:o the lat\j1,U~, .0:1' the 'l;l~.tl!;e'u.ry~ocU-
I .. ...'.... . . ... ' .•. : .' '.. ,.1

" r.~rrt wtii,eh atated 'tl~t ~conc.m1e aeti.ntiessil.()~lIIl.d t"$~i'dete1l'li:ld. "al)ij 

~rJa!lI:ia1;6dQna ~CG!lt~J,.i~ed:h\flf>iS';!",~f~'frroint~id ~\rt that tk;i;t$ '~ 

U:B'i;:t~;j~(l;~toth&C'l~elai,,"rtS ~?y' 1rihetont~1 OC)tm!Uii+f~ ,,,l'1i;~htoQn14 me~t 
a1\V frulCt;tons @2l' J!If!l.rt8 Q,£ fWlct),Q'~, if itfh;$dii; 'i~liu:eaD~ to ccnid:'t±Ct 
theSiel tatl(\!t1,~~Q$ ,eenctm:tly. ~)!". qt;the'W$saidthat, too, $t4te~par~Ilt 
ag:vla~~ "t/!!i.tla2 '~o.i' ~th$1:'~f:~S'!il~ do~:ent a:bc.lIAt t,h~ ~;i$Wibuti:;)n~td&-:, 
~~:mtJl'.!IIJj,;1ill;;l,1tl;g tr.he'l~li:t:il..Q,d s't.l"t;letu~:i; . "',.' . I ' 'I ..... ....' . . . 'I'ito 
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:~"f/~~.; .MeC'.:tGytsnd t1Ui1.t,'~ rf~ llt!I~,~ntd:t~~; p~(l~m W~l'lMd.Qllt 

On t:1!ie ~ia etwhat the i'.{tis:i,oent tt)ld tM :reFre.l!h.!1;ri;,liit,t~W{!HS f::.#;' th~ f51~'~
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~rcr~ in order" to 1,;weV$llt a, &ltua.tt. arle:1ng ~ 
~. the" .~%!t$ ~ cerloab:l;gIi:tll~(.;,"O..triie$ t,lOt .an 
·~t;l~riS. ltr~, (;). aPguedtrmt, titi~,lml~u~mgh:t be 

·.lin .a'e~m$ideua,ble vcl~ot ~tt$ ~i~h~ all~H4~d. 

":!'~J .... .. ···~~~~eetl'~~·$'\~('1E\!8 
;"i~·...;;::"~t;t :r 

,~, .!Ji'~ tb .~ l~t1~>l~;hd st$.tlrJg that' 
.• -(il.. md;'Jhl9set'jFwew ~ he .~ifi~"2ndht\lld f()r·:t~'t1Q~. 
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,,'1 . 

·1·. 
ME11ORAlWm,: OF lillETn~G ON REPAR4.TIOI1S' .. 'I 

! '1. ,,',
, .• ;, ,j " 

1. There 'was a meeting today ,in Clayton t s offi ce at,S,tate at 
~:30p.m.. to discuss the instructions:to'be given the!UnitEid 
states representative?n the H.eparatL?ns;Commission. IThose 
attending the meeti:!1,g .lncluded: ' :.',..' . , ," " 

State 'Clayton,' 1.1athev;~" lZason,Dtm~e,' ,,' 

,War -." ;', 

Navy -Ii 

FE!) , 

• .' • I 

Vlhi te House" - ' 
, ': " " , 

,and Lut'Pringer.:'· ,t 

,Genel'als Hillaring arid J)raper. , 
, ',.' ... I· 

" ." ~ , 

. '.' . 

Ja.:.lles Perkins •. 
, , '." ... ,: .; '. . ,:' ..,! 

,Vlhite, GH.sser "an'dDuBois. 
Isadore ~ubiri.,~ ," , ,'. .' 

, • 'I 

" " ''. .),

2. Clayton opened the'meeting by asking whether anybody had' 
a document to uresent. ' Lubin said that ,he had a document which 
he had been Viof.king on with the Statel Dena.rtment,specifically' 
mentioning; the. neJilesof lEason and Dn-;?re/- He said there seemed 
to be generalaereementbetween him and 'State on this! document· 
with such excepti.o!ls as he would indicate. " ! 

, .'..'" ,,'. . '. ; "I,. 'j ':', " ". ! ,:, ". ", 

3. Clayton then suggested that the Tl}embrandum shouiaJ f'irstbe' 
read throush in its entirety and. that we should then read the . 

me1ll.orandu.mparacraph by paragraph for ,COln:r.1ents andsuzgestions. ' 
, Vrni te, at this 'Doint, said that he thought it mizhtb,e ago'od ' 
idea if, instead., of trying ~o reach an agreement at t;I1is meeting: 
on this document,; nhich many of those present had no1; yet seen" 
the representatives o.f the various agencies should take th~ 
document nith them and go over it inith~ir respective agencies • 
.~~other meeting could then be arranged to consider tne docu.~ent. 
Clayton said that, he' thought it would be useful if' we could 
connnent on the Qocu."!1ent at this meeting' and have another meeting 
to finally consider, the document. ; It Vias generally agreed thatj this ,procedure viOuld be follo'i';ed wi ththe' understanding that no 
agency was making any final commitment at this time~'1 " " 

.'. .. ­I,', 'I ~. 
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,//·"1' These provi- 1there "as disagreement bet.,een himself and State. ........ :.<"'Jf. .sions relate to the 'considerations 20verning the periqd of time· 1 ,, . ... and the amount of recurring reparations •. Lubin said that he 
•./. L favored a long perroa:-of hme vd.th. small .e.n.n.ual fuilounts 'whereas 


~tate favored a short period of time tv!i th larger aI!lpunts.· 

. '. . .... .'.! 

'" . ., I' " :. ".! I.. , .. -r '" ',' : , 

5.Claytonthen]!roceeded to read"the. iI..ocunent- thr01.~gh paragraph '.' 
by.paraeraph 8.J.'1d comments nere !lad'eon .each para.:;ra:;:;h~ . rrhe follbW-, 
ing is a brief sUIrJnalJ7 of the major points of discussion.t·,· 

. ~ - . . i 

.6•. There was considerable dis'cnssio~ concerningth~beaning of .. 
the follor!ing sentence in paragraph 7: . r. 

.• -.,1 '•. , ·1 
. ..', , .' '. . .', I .. ' 

"The neoDles in tlie· dev,astated countries of' Europe ..... . 
shall be given :;:;ri6rityoverthe:Germansin the d~termiriation 
of the sto.ndardof living" notillfthst'anding the effect of. such 
priori~Y on. th~stfndardof ~iv~~g. in Ger;nany. n .. / .' . 

• ' It Vias finally' agreed that' in the pl~ce' 6f 'this senten;ce we V/0111a. 
subst~tute the princ~ple ¥ihich ha;d; .;beetlf-·greed u20n in: ~he statement· • 
of Unlted States Dohc"'T on Ger:nc,nv ·a"!)pro.ved by the PreSldent·on 

Jog.1iarch 23, na:nely that;o action sho1.110: be tak'Eln to suplPort basic 
~iving stano.ard,s in ~e;manr on a.. hi&h5:r ~evel than thait existi-ng t. 

oIn anyone of tne nelgnborlng Unl tea. ,l-lat.lons,. • ...1..·. . 

7. . Tr eas1lr'J ab j ect"d t a the following sent en ce in p~1~graPh '7: 

nSpecific emphasis s1:.0:11a be given to the controls 
lnlUosea on the 1)o'Dulations of these zones so as to" insure" 
50· far as nos sibl'e" that the bur.den of bearing the\ cost ~of .. 
reparations through taxes~.nd otherdevicec shall, be ." . 

, .distrib'lted among the various e:roups in th~ populatiQIi 
~!'l""'i'

'in a.ccordance wi tb. their abili tyto, .pay." "': " 
• j " '.' ..,' .' .' ' .. ' ...... .·1 ' ... , 

.Aftercorisiderr:ble aiscussion it wa~ "final~y agreeat~at· thiEi 
sentence shoula. be 19ft out of the ri".e'Oarahons do..cument although. 
Cla~Tton J.1tade it clear that State felt .that lt would.1>e necessary 
to institute some form· of re.tioning•..He argued. that· ~f we were . 
going to keep t~e living standard of the. German.peopl~at a low. . 
level and not hlgher than that of any of the nel~hborlng countrles,.a it was necessary for us to see to it.,that pa~t or thel'German •.. 
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population were not eatinl! well while at the sa."l1.e tim~ 'another 
part of the German population'1[/as practi call~r starving•. 

. was reserved for consideration in corme,ction wyith thel economic 
directive. .. 

'.' , . ,'.' '. ',> 
8. 'rhere Vias cbnsia.erable discussion: of paragraph 12 of the. 
doclunent presented by Lubin, which provided that thi~ GO.verlUllent 
favors. as long, a reparatio!!s period' ;~s, pos sible with! 8.nnua;L' ~'." 
recurrent pa;rments as small as possiole. 
nositian stronc1'1'T Hhile State,particularl~,r =:ason and DUT-'re".... II....> 0 . _ f 

opnos ed thisTIosi tion••11ason Ea.-de 'the sneCific point that it 
wasu.n.aeshable to have repa.ratiol'!.sextend 
ti::le ir:.asmuch as it vvould benecessa::ry to keep occupation" troops 
in GerIilany in' ortler to ,collect such reparations; 'that '"(iedid 
not want to keep United Sh.tes troop:;; 
sndthe.t it \'wulrl be. TIoli ti call~r uniieSirable to Vii thdraw Uni te,d 
States troops fro;n Ger::n.c..ny, ;~!hile Russian troops still rema.ined 
in Germany. Treasury pointed outrfhy it was 
reparations in as sjnall annual a;llounts as 
by so doing we noule. avoid the (iependenceof"the recipients of 
reparati bns on Germany and ',Ioula. avoid' rebuilding the German 
econom~r•. Treo.sur~r also, pointed out that if repar-atioc1s 
collected in small 8..'llountsannuallY this would notl re.ouire main­
tenance of "tr:oops in Germa:ri~r to collect such repa.l·ttions; 
in connection vIi th the' auestion of the maintenance' of troops in 
Germl:mV there were other cOClsiderations fe.!' mOl'e .. i'mportant than 
reperations which would rletermine ,the length of dme during whioh 
such troops werekept in Gerw.any *". 
ho definite stateLlent be made .as 'to:the lencth of/time 
aaounts of recurrb,g reparations and thRt vremerel~r announce 
state:!lent of principle to the effect" that recurrirg reparations 
shoy~a be fix'ed so as to avoid thedep?ndence 
on ..,ne G-erine..n econo~r and so e.s to 
German econOlny. ,,I 
9~ tIith respect to parac;raph, 15, which provided/that to the, 
r:taximum extent possIble renarations should be" taken fr.om the 
national wealth of Gerl!lany~ exis'tingat the time ;of collapse and 
Yihichspecifically incluc1ed tlshares 
shipping, a,nd other enterprisel? in Germanytl, Tr~asury suggested 
the elimination. of this quoted ".portion of such paragraph. 

. pointed out thRt this would permit the Uni ted Hations to take 
~vmership of German factories lr1stead of removing such factories 
from Ger:;;uiny and stressed the 'danGer of such a procedure. 
was general agree:;uent that thi9:quoted provision should be deleted, . 
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,I 
'despite the fact that, as was potr..t'ed out, 'such aPfovision 
had been contained in the Eeparatio2'ls' Protocol_" 

10. It 1'78.S agreed thd Lubin 110Ui'd' redravl the document in the 
liGht of the CO::l1'Jents made at the, meeting. and iifOu1d:circulate 
the dOClJ,ment to the variolls agencies for consideration at the 
next meetiYlg. :The next meeting wa.;s Birrs.n.sed forTJesda;r,. April 10,· 
et 3:30 p.:r:. in Clayton's offic~_ ' 
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I{E}/OEANDUJ,f. 'RE CONVERSATIONS t'iITH LUBIN ' ,'; I' 

. , ]:. On Tuesday ,'}:larch 27, I saw Lubin ~~bout f;ive ~'c~ocJ'in'hiS'· 
office to give him soi:J.e materialon· repa:r,ations. At that time he. 
advised me that, with a few changes, tht;), reparations doc~11lent which 
we had. ,been Vlorking on had been ,sent tol,the ,Presiden~ but that he 
had not as yet heard 'from the' Fresident"with respect· to it. ! He '., 
said. that he vIas 'sending the' President a 'note that afternoon urging 
that he act on, it. ,He said that. before f?ending the document to the 
President he han discussed it with both 'Oscar Cox and Be~nardB~ruc:h, 
both of whom had been in fundamental agreement vdth the ~ocunent~ ,.' 

, Lubin told. me of the few changes which ,hadI been made,allof which' 
were of a minor character. Lubin had added to the'memorhndum to .. ", . 
the President a statement to,the effect that if this rep~rations'' I' . program were carried, through, Germany Vlouldbe left withr industries . of a certain type, which" he proceeded to list. These in1cluded sU,ch . 
things as mining of coal, iron ore, potash, etc., ceraIrii!cs, porcelain, 
optical instruments; textiles, print.ing, and publishing, rconstruction 

rI(.' indus~ries '. le~ther, rubbe~~rodu~t~ ~ . fU,rniture" food .p~oces sing; . 
'I11l1 clothing, fur lndustry, PUOllC utllltles, trans!?Ortatlon, etc. At 
. this point he told me that he had· origi,nally included in the list . 
,the watch industry which Baruch told I hiIri to take ~out, asjhe felt . 
. Germany should not be ,able to ~ake wat~he~." , i " 

, '" '.'.' ,:, , " ,'. . i . , " , 
Lubin said that he had sent the'memorandu"n to the President' 

wi thout dIscussing it with the state Department and, if f he obtained' 
the approval of the'President, he then, planned to ,discuss itll-;ith . 
the stat'e Department. . ': .... ,'., , , .' ., 

. " , , I . ,- I 

2~ I saw Lubin again on Wednesday, f4l(irch 28, at five b'clock;. This 
time he advised me as 1'ol19\\'s. 'The'Pr'esident had sent ~he reparations. 
memorandum to Stettinius. Clayton called Lubin over that afternoon 
and advised Lubin that the, doc~mentwhich>Lubin had fotwarded to ' 

'the President 'was 'the "tou, ghest" docunleflt , he had ever s,!een; that it 
was tougher than any document that had come out of the Treasury. '. 
Lubin replied that thIs was the way ,he felt and it rep~esented his ovm 
ideas on a reparatioris program for GerLlany. Clayton tlien handed·to 
LU9in a d?cU:'!Jent which had be:n prepared .in th~ state~el?artment .. 
,WhlCh Lubln showed to me. ThlS document contalned a number' of' ' 
general statements in the negative,such:as, the reparations program , - I ­

, (.1IJIl1t.. : 
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. 

__..or-.a:::w ..:t''t .. ,~:,Y'.'~~:' r ,-. f~~ 
i should not interfere with the program.' for destroying Germa* war· '. .', ~ 

potential; th~ repar~tions. program s~ould not be designed to deyelop. . ~a 
Gerr:'.an heav-! lndustrle.s; the reparr,tlons program should· not be '. .... .!,< 
designed to ma.1ce it impossible i'or the Ger!~,an people to f ekd themselves .o.~ 
and require the Allies to support the German people; the reparations .• ~~ 
program should not be such as to require the Unite'c, statesl to make .~ ~~ 
credits available to Germany in order tp. pay reparations; pccupation .~ ~~., 
costs should' be distinguished fron: repa'rf~tions andoccupat~or: costs' . . ; fr~ 
should. have priority, etc.. The state Qocument also recoTnmEmaed .the : :~ 
setting up oian advisoryboc'iy to consult: :with the military authorities ~1 
in oreier to determine whe.t. equipHlent an.d materials could b¢ moved' out . ~.7.; 
of Germany in the i~itial perioa withou,t .iI)t~rfel'ing.:1i th l1:he .. . ~~'. 
purposes! of Occupatlon. The ste.te document also requlred ~he Eepe.ratlonsr lr' 
Cornmission to keep the European Advisory COr:L'T.ission in London advised .•~. , 
as to its activitie's ,and made the decisions of the Reparat!ions Commis­
sion dependent upon the decisions o~ theEur,ope~n AdvisoI'~ Commission' 
on the econorrUc dis arma."!1ent of Germany~,. ::' I' . . 

. Lubin said that .he ,'las going to battle the matter out! Viith state 
and that unless he got'S5 percent of· what: he, wanted he didn't plan' 
to take the assigmnsnt. I nentioned to Lu.bin the fact· thtttadepart": . 

()aental contrr:littee haa. 'been set up composed of Clayton,')1hi~eand ... ' . 
. I . !,:cCloy, and suggested to L~bin the possibility of requesting that .... 
. the re:9arations questions "should come Qefore this committee. Lubin. 

said that he would insist that any reparatio'nsdocument should be' 
cleared with this. committee and not with state alone. 1 
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1 ,to 1)6spatc}1 I'J,Q., ,1434 
d~l~ed March 26{'J.:. 945,., llroT.·t,Amer1:c,an : 
Dlbassy at Paris, F~~noe. on the 

I
j , 

,,~- ~~~-_,_,w,:,~,: ~:-~_C~'~~;J,) 

·-~~~1~~~~ 

'. I 

T~~-'-:--I~--"'--"-':'-" 
I 'I ' 

I ' i 
to; ,. '.' i 

i •ilion 
, 

E~19108ure NO .. 

s(lbject of' Frellch Attitude ToW~rds .!: " 
.'R~~paratlon.8 .':"':.,:;'(::: .' .';;,;t'.,.:.::·: \L1 ,: , I 

" ·;"'1,·:·' ... .: I I' 

COnfidJntlal 
. ~, 

March 20, 1945?Ad.I. La,bo U1:~'s~:. .... , . , '~ , 

pit!;, tAnibas'~ado~: 
.1 

, r: I., I 
At a small luncheon which I gave tOday to enablenr•. phelps 

oj,~the Hosenman raission' to'; meet]J[o.n8ie~I' ,AIttotline ,. sec:retary 
'G~neral of the. Ministry o1";Rec.onstruction,~and Monsiell.I'i Dherse,
aB~istant to' Reconstruction', Minister r)autry,' the· Frenc~ officia.ls
hAve l'l,n interesting account of .~l1e.p,+ap.s, 9'f;t.11~tr:M.inis!tryto '.":' 
~>~.nanc.~, part,,;ot' F.renoh;:~7c'c).ris~r~b~i9h:,cq,~~'~:·,:thI!()ughteplaration~ . 
:L1,1 kj,:,p.\i!ind in la~o~~)':,",: "";" ~Ii<:i:'" .:.", :::1 < .;;:" 
.:: , ..., -,' 1 .' I ' 

: :~,T~ey made the followi:ng maj or poFnt;s::' T 
. .'." '" ' '. ",.; , ". "'",~ '~i " ;'.' .'. ,,: ". ,"" '.'" 
i 1.' "It :1,5: hoped' ,to' utt'li:ze 1 000;000: ~:.2. .o00 o00;.:derman> ' 

l,itl?,orf!r~ in t~:,t~sk;6f. :lrr~r~.~~;reb~~S~?~~bi~~~ll:" "',; I:'., ," 
'. j ": " ", ,: ' .' • :.,... .•'" '. '. ':. ..' ~ ,- . " ,;C,l. .. , \" ~ ". <'.. ~. J ,'" r. ",.~ \0,;, i ;;. :;' . ::.. .. ."; .', . . " I,' : . . 
'l'.,:,;:.:z,. :The"three'l'Argepo.stwa;r,l~po;:t,;'ine~,ds,,;:wi~l be'I>~:trolewrit 

, c~~t t0l1',~Il:4;c.o.al., ••.. 'coal. imports :tn: 't,~e: "pa~t"~hava been a . ,large item 
i~l'-iF'~fi,l,lC,~i;~~sL.a.dverse ,:balnn'c€f of ,tra'(n~f. : It 18 anti cipated that 

'annual import needs post)va:r w;tlJ,.'be,3p, OPO·;900, -pons:'and'the':' ..; , 
n~~e()nstruction'" r:/lini'st'rY:l's:loo~iri~.tO:'::GeiDl:~::Q.Y itO supply' thiis::need~ 
T!l¢ ~)afi+·;oo;al;'supply· is~hot~':aq.~q~a;t¢.:~: Th~;thingthat, ~s; net3d~d' " ' 
iis, cqll~rQL'Qf11Huhr;;source~i'o±~';'$i1pplf'~o ;:b~'u8~d:in.c·:lnjUilcture\';
w:tthLorralne'.'ir,6n bre'~; . ,'.' .i.,' " . '·,~L. . 

" f' ~." ~, ,. ':,.' ' . "." ,; ,,:'.; .' ... .:." ", '~ ." 
.' ". 1:1 7 

I',' I:.~ ~H .'; ~~.:ra~c~doe s' 'tlO t'\vnn:t~ep:~~iit,foh,."p~y:rient,$,;iri,,~:th.e"':fd:rm ,Jor 
mahu'~iaet;ur,ed:igDodS~~'As:was',,'th~', 'ca:s~"lif':t,er.: the;las,tl':vvaJ;','su;ch:' 
pt:iYin~n~s would\,ope.r:f;tt:8'to·'s'treil'gtll:ep."GermFi:n inqustry'over the';; 
l~r~-:te,~~., ,i, ;';i;i~;" "",:;:";:u ";:; : ",' '. "l " 

1'14.' France will attempt,tq~b~ai,n"t'~;5ti'tution of looted: gO'0(16, 
ni)~ablyr,,011ln8 'is~ook~; If'th'e'j\111ed: o9n'que'st is accorrtplished 
lJ.p.)Lc~~.y ,:EtB.. in. the.'.breakt~ough in }'r,f.J.nceyi the chan~es I are good
o;el getting. beclc' a sub~tanti,al part of': t~e F:renohra~lroad equip­
mjent seclue stered by GermEl~,. " I: '~' 

::: l, ,( 

'Iv~rt B. White 
H' 
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i I· .' {5) ~t is n~t .t(,;)() f~lr inaccur~t¢t ::~n;our opinion" to(l~~e~ibe 
tlh!e British experts" work as a compeehensive endeavor to discover 
th!e best cqruprolTl:isepossiblebetween wh~t~he people wt11 consent to 
~nforce t,wentyyears follow,ing the war a~d;wha'tthe people will. 
AsmanQ. iL1l1le~1ately aft~r the wAr~', ~~':i: .~ .".' ... 
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'::"; ­ ,SECRET',:, I 
... :. ," ", ' , i ;': -:.: . :', , ' .. I ' 

" ' , " . ~. ;, \ .~; 7-:'::, _~ "', ', .. {, }t,-, \:;\ t': ...~ ~.. :;. .r. '; .. ' 
. .... ' ; \ ' .' ': :-< '.•:, I.~!' ~ 

. . ,'. ... ',.' '.. ' ;":: . ,', '..; .; .. '",' " '" ,. 	 ". j: ' .. ', " 
;'~';',"Jr~~':Dep~r~ent d,?~5 :~qt,1l~y~the::un4~~~s~~d~~g that~!,de,?isJQn ' 

Was ,reaohed';;at':.thecrimea,·conferenoe· to'inolude res,tttut:1'onr;as 

w? J:i::';o.si~,fe~a~~t~ on:.t,n,·'•.:~~~: ag~n,da··ot. Jhe)1~6~~?~;:C6~e~~~?~Jo ~rnpell"

satt,on.'.. ,.,., "", ,". '.. '-........ ""., . \", ,. . ",' ... " .'.,..... '",,':.! ,,"" 


""·"I;t';"·~·~" ~:h~'" pep~,tkan~,.t ~'·QP.iI;~:6~that ·t~~'S;'s~:b'je~t'):'~~~id'~~~on~.
,titlUt3 to 'be ·d,e,a1't.wl tb.'··by.;"the',:l~AC:if '1 t's, e,.genaa'Ts suoh:::a:~,.to·"" 

.'. allqiAI It;to.':1mmediat.ely;, ..coj:lsrd'~':H:this 'I>r.o:o:J.:'em,"ast;tle qu,eation", of 
.. 're'stl! tution may oa11 for immediate' at'tentton 'whenniore" terr,otory 

of cermany is oaptured and as there may not: De a meeting pf the , 

]:Iosc'6w:conrerenae:""fc>;r,-qui::t~. ,~, wh11,e., ... "" ", : ' 


", ,.:, I-'r~" :18' :t~~.1·irm ~~e'{'ia£"~l~"t~~'\)ep:a~i~en~'" f'l}~';~h~t t'ne 
l 

~~nb;~Pt., 

; ,'?;';frp~ace~ent'~'hoU~~l b~'.re,s~i)~l§t:ed,tO\v,~rftS"~qi~'a:rtand'~iml'~ar ::, 
objeats, --as pOinted out:l.D.,l)epartment '.S "418 'dated tTallua'ry;:J:.8~:",(.'2 )('~ 

" 	that /: there .' should bea"ol'g'~e,,"qollnectlon>bet:ween;:'any :rest~tut1:Qn 
agen:pY:"a,na reparatl,onbod,y ~h.at :.r:1flY-, 'be "cr~e:ted; "(3)" that'/restitu,tion
s~ohlLd~. belin'll ted .. t.opr.9J)ertY,i~Yh~qh: p'an, 1J~ :;l(leritifled~ :\'fle:suggest 
til,a:t! youpropose "at", 'thE?: 1:1 rst.9IipOr.turi1 tt:.j~be.t ,th1~~ t' ques'Glon: be ' 

'hah:d'led'iby 	the} ltAC',lul9,•• t~a.t y6~~::;.urge~htit":+t be 'o'onsiderea: soon 

prorv,ided" you:"thi;nk~ tha~", ~ller- t'ep:f($,st?nj;:Q.~iv~s ~r the' other f:three
< 

nat+'orls ~~~l most likely aooept these principles. I 

. i·f': "'. 

'.' 

.:" i. 

" 

, :1" se'e "YO~, te:l:~gi-~:i~o", 1'':;8,3 pf,'Febr~ary" ,21,' 1:, p .. m~ 'and 2107 
dHted:, Maron 'I " r7p .Ill.': ' " ""'" <: '" '.',1- ';. :",~"",

\.. . 'r'-:> ','- ~..;' 	 " ~. }. : ~.:~" {f ;. :,:.~ ';,' ,e . 	 ~ ,~~ 
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, . , 	 . . . '-"O---'---:--'-"---~'

'. . J .(~). ,It is n~t ,tu~ far inaoourate,i~ ~~~. 6Pini9-:~~O'd~~orib~-" 
thri Br~t~sh expertst work as H oompeehensive endeavortd discover 
thri best cOIllpromisepossible' between wha~"the people wili consent to 
en~proetwentyyears following the War a~dwhat the people will 
demand iIWllediately. after the, wa.r. - I . . . , 	 I . , 
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1-' ,< :,' • '" ' SECRET , I' 
:'/'.' '>:'pefr~'~e':f6:~id ': ~·~~~,·"iriC.~\l~~ b~.inlo~·':::~f· :.~o~~ of·, the :';'~'dJ~'.~:or,i ,> ,: 
s'ec't'r'~n :"off:tdf:ale 6f·;:tlie{ :German···nepartme·nt·· of 'et;he Fbreign,.10ffice', 
Massj;glii,s '~gen:eral'a'pp:ro8ch , despite ft's ::vagueness.may·;tempbr~ ....., 
th·f+!:.I:b~I~t:r:eii,~~~ :::'(!r~i te;fa!0r~.hI.y,~,~·a::r:'t~y:~:f:'~r lilterior:moti;ves,;.:,.:: 
SuggE.:ist~ons t'0r·vyhat' i's terme.d',here the "f,'Jpas,toral:i:zation ;Qf ;'; .,:': ,': 
GermidlY"'~ ris j5db1i sned v in:;·'America (;;ar0,used serlousc::f.e·ars :~and>some " 
consider ..the·'aP·proEich by;the:French.as·c.having:l en,"0ff.settil1g,'effeCt': 
of 'gre~t\i81 ue~' ';Wneitever: ,tlfe-defects:,of ;the :~Frehch:a-6proa!ch':]inay<' 
b~' tn r:Q'tnei-I::l"~ga.rds-;:'fts basis' 1stthe ~.srup'bos1:ttonJ:tha:tpe ~ce:;:·~tHne 
manuracturfn~f shoulct·'utilizei:,the~fHlvantages·'of·;·;the')10catf6n rand 
gr~8.~Hres¢urces:·bf Qerriianj'.'·; ': ::1 "', r. 

.:" (,~ :~~, :~r:::,; 'L,:> ,",; >:. ,~·~;:t·~~. -{t,~.,.~. ".:'~) tr~. H':.. ::.~~'::;;;,,1 

. ;', ft is:tlie"opihfbri'of -the'so:'of'fl:<::i'als':' ch0weve(r' 'rthatJNhen;t'he) ~ , ,t,; .,' 

M8.ss:i.gli plun has served it s purpose in helping to .nkill o'ff" 
extr~~rile schemes for dc- industriulizati on ,there 'will be a general 
tend(.~ncy to criticize the pl£1n in:)det.I!i'Il 'a~: not practicRble as' 
pres(~ntly ,or similurly drawn 'uP. The o1'f,iqi als themselves do not' 
consi~er the plan sound.. They and other experts believe' that the 
plan; is,. at bottom, one.~or partition. The plan, as Massi;gli 
conce~ved it, co.mmences 1n the military period and is comqined 
into 01" is superimposed O,n the plan of milttary occupa tion of 
zonei3~ It !!lay be the hope of the FreIlchth~t' by the time Ian indi­
genolls central (Jerman GoVernnent is established, the state of opera­
tion pf the plEUl may have progressedsuffic.ientlY$nd pol~tical 
condltions uay be propitious for proposing. that the German Govern­
merit ~houldhave no jurisdiction over. the territory in question. 

~n discussing part,i tion in some detail',: one of the oi;ficlals 
expreFsed his belief tha~ the effect of splitting GermanYlinto 
separate states would differ greatly from intention or anticipa­
tion ~ve!l tf areas are discovered which mor:e clos~ly rese,ble 
"reg~bns" in the econor,lic or politicaisens,e than the areE;t that 
the Massigli plan covers •. unless meaSllres were taken to t}ccom­
plish such close inter(iependence economically l:?etween neighboring 
nati::::ms and' separate aerrrian states that the ·.lntter felt that their 
bonds wi th neighboring countrles were more: ridvnIl tageous than 'wi th 
one :e.nother, there wO,uId be a tendency toward reunion.; Tliere was 
litt!l:e doubt that the separate states of Germany should he.va. more 
suco(ess in impressing their characteristics 'on non-German. states, 
bece:Llfe of German Operating and osganizing, :effic iency, th~n' the 
non-oprman states would have in influe~cing the German states. 
Thi s, would scarcely cause an increase ~n 'world security. 

f, 

'! 

. . ,·;":""'i",I"~ R ..ne.la,ndunderaf' " . 

'~,: ".,' '1i" ',:~:;? ,'C\:;i·.~I:t· ,,' ',",:; ";~'\'~~:'";()'~~: 'J 1\ 
., h ' "" ~ "")' .~, i... ; :",\ ." ;;:":·t·u:~:;,ji),; 0"

!.r e .'UK o-tf,j/clail:s'l!";'r \" ",' ',c "',),-,; .:' 

> 

""""',,;,, ~t .. , . .' . ;, ! ",,: 

the'. frame ':wb.rk',o:f'< . ,}i, ,?}11~~\~: :~n~fo:,US:.,t'q:r:: e,arl:y{ t~clih'f':·l" ", ,;,v.l;rj"r' ::,; t·;~ ,
German "':,.: ,It "." ...EACi",on,:peIH1~at·~on,and .",.. '''''''\'':''''''', ,,<08, ,taH~sj::wit;~1l 

, the, P Y-i1 ..pl :t~[ s:,·t~eY' ,':haYEl( the ;approva{<f.'~;Q~pm~c!is..e,curltycl'asa'lrl.:st;:~"::;5" ;
" ,re m.....,nar.~~;ta.]ks"to 't'ake':nl'\"", ,','", :o,\M~.nii·s~~rs:.';"'1Jlie-~.. w'o~u'.;I':;;ail""k·" , 

. ".', ", i', ""'f' " .. ,',~,.J~C~"on'an''':gen'..:I·a 0'","' b',f .. , .. ";J ,""!ol/'.li e·"" 
",' ." i." ,: ,:" "d·'",:.!"".· ," ,.,:?-, ,u. i ","''',SU, «leota ·",'Tll-",,,,.·t', 

, :: ~ '" ' . '::':' ,::,; :, /<, ", ::. ": k' ;>:i'<;;J: ;':. ::~;, ;i; ~: '~;,;, ley", '. ' . 
• , '·r'" ,:'.. . , ·'1 '.;' .' .. -.""t, . 

.' . ro ·Illaf-n;ty·. F~ehc1f".: 



' , .. , ",' 

""-~"'i" "-~4~~~;~' 

. ~ REPROOUCED ATT,HE NATro: 


I. 

" 

..~..-"~' 
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/ ,/'1 :' ':-'~ 
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! 

/ /"'". ,,,1 I 
! ' '; 

/ I It i'~ assumed by all the Foreign 'off:ice and EIPS qf'ficials 
,/ W~ ~hWho.t:rl. !:w:e~ "1!e,.v"etalke,o.',,~t:h~:t ,n,~;wL';PQ1ritloal boundaries j";,'IO uld be 

, / sllort-lived Wlthout corresponding economic, boundaries. • Proposals 
/ / b~I~'S~e~\w.e:11~,s f:9r ,pa-r,tl.tioI.+"of Germany. are criticiz~d on this',rr as! well as on the ground stated in thc,Ptaragraph abo,v~o. They , 

!Q~),p.sJd~)~~·,,:8;,';zollvereinas certainly s erying as a prelude to poli- I, 

ti6al unton or reunion.', ' ' : 
" 

I ,posl tions 'in ~avor o~:~~'~~~~1ti;onha've ,been taken Jy the Labor 
Party :~nd "the,TUC J.:.!l,.:ID{. '!There',::was;p. 'i,d.eJ~ate, ion."the\,·qu~'st:+PIl"pf 
l~})Qr: serv:ioes;:at, ,the,T~:rc,'/l.onferep:pe:., .T:ns~s tence, ,the ~.idaIllage.;~,com­
m.:,l:t,ted:.~ by:, r~rmi3-~Y, {shoJ.+J.;:d,.be r~pat,red "by her ,'whi911 :woul,4p·~:b.ab ly 
ln~101ve",u~e,;of!":Germal1"li?:b~or" ha-s,;beenagr,e~~d"toi,)ea ."J~;:t, d~and 
byi' both 'the'Br.it,ish:aI~,d:: the l1ltf!s'lnn ;!de~~:gat:es .QJ1,;the sABgIQ~.Russi nn 
Trade' -uu1-,on ',COIilIlli ttc',e.,;Thc ,follp:wing~,l,s F.'t,!'T,eoo}:i.lI11:e:p.d_at1,o,n.:ladded: by 
tl:l~' d,elaga,tes.Qf:~;;;,a' perio'sl' :shpuld,lOe;se.:ti af.t.~,r,w:qiq)1-~:s~cjllahqr 
wOillld, s:t,oP.T c,ondltlons ,hour~"nn(h,''Vages ~s:qpul:d'qe' "es,t.lfbl\s~ed:t9; 
make c'ert,ai n .,the r.e wquld<be~.n:.o'sltiv,e, lalbor ;,;8.,nd, :,t?:l1 e" ~~~ablj,. ,$hme,n~; 
oFI an·i,nter.-:cdlled,prgan. to'~f3'ssig!l' such",labor. betwe:en,~i:ffere!lt ,; 
c:L~ime.ntcol!ntr+e:s. , .The TTl,' c,ongress,,~ri~J,e.cteQ :'8 :;s.ugg~s:t,,~(1. am:endm,e,At 
WIl'ich ',WOUld.. ha:Ve::res,ulte).'J:r:tnplac;ing",the.;;:!JJlIC on record !against 1'e1'­
a:rhtton and gave approval to the, Angl,I1-SIQviet comIlli tte~' 8 rs'port. 
I,,': ;j" ,.:~, " ; j ,'i;;'; ,t.~::t: ",,",, ," i' ') ',!', :: "',' 
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. . 1,Th~ ·Eti.c ha.~;i;e~risen t t!le ;Bri't:i'shp:r.o~:osai to ~r,,?~~:e:·at'.~p ," 
earl._y period a' ne~sti t:iJ.ti'on C6rnirii ssion' with:ret'erence ,in par.tfcular

I • • .. .....". " .. ' .. ' ", • ..' . ,..... I'........ 

to (~rmany and probao1y to'Aus·tria.·, penrqse' .f.or;eqa)~t th,i:s'1h . 
Te1e:gram NO. !98~3 .of November 1.1 in paragraph 3. The following 
are lts propo'sed .~erni,s: ,of' ref'e:renbe.···.~·;·:;, ." '.' '.1 ' " 

. ., .'. \;~(.oAe.{;·:~~~~~ :.~e~.B:~·{tuti9n· ..commissl.~n ..·~·~u1d!;~,c~.iV:.~, ·k?;n~i:d~:~; t . : 

end IPS'SS on :claims made)?y the Uni ted···Nai;ionsc:.Govern,ments~. presented .. 
eithe1r,·Qn,their.'own. behalf 6r "for thei'r ::nationals., for theres'ti t'ti-'~: . 
tion·.\ofidentiffe,ble I~rOp¢i·ty~·:::(excePt llnland}transpOr:ta'tl.ori unl'ts . 
andls,hip~ 1, Epci'stin,6 a~' '{he tlme:'of' .' the invEisi on· of~:qe ~~rr~tq~~es' 

. ~ fro~rhic:h p:ro.per:t~.~a~ 'bee~:"lo~rteid t' ie·~a~~~'~,.Wher~':~9.~~,;: ~J7'()Bef~~"'::;':.
has. been r.ecoye;red •. " ,.' '. ..., <' ... ' , ",,' 

".; "1 .... , .>~ ?;<.,'~~.' " ,:~':''':'';'' !;;.: '~i/~",,~.· ..:,Y;··~ i).'·.. ·~,':' 
. ,.1:, r(~vo} "L:,Tlle F~s,tl~ut.i,?n C_isslon':,sllou~d.m~ke r~.cqptiilefJ.q~ti.9n.s 
to thy AIIJ.ed control authorlt1es·, on' the. b~sl.sl of tlleJ.:rdtetermlna;" , 
tion,.: of .:su;ch·,cl.aims,., .wi th respect to the 'relee.se of the pI!operty 

j ,--". ". It'' I ' ,_., , \ . _ _ _' I 

under,.\,refe~~~C~t::, V~,h:~e,,:.'suChpF~pl~rty i~~ 'a'l~~~y".~n ·;t:he,~r PI;sS~S..S.1QA:, .... 

'. '1' (Th,ree).;,';.'The ·Re_~t.itut~o~p~~m¥ts·sion .: ~h:oul,d ca~Y t~f:tlHratt.ep:.r
tion ·of.the A+li'e,d C0 J1..trol 8.11t:lforftJ.e s: 'claJi{lls topro:per;ty, rJ11,ich ~ al­
thou~ i'it:l:J,~.s,Il:ot :y~,t ·.b,~.en ·re,cqvered,·::1s.(be'lieVed to. l;le\ ..ea:s~lY,,:r·~-, 
·cover~ble,· .,or to ,J;>e,,:,of'such 'signi-fi'danc'e·/th;a:t spe~ial. eff.orts .'~hc>ll;ld 
be m(i~~:~tq <.:re~oy¢r ..ft.; Ir ·ts.':UI,lde.:r:st,o,?cl ,that .:theAllii~d .c:on~r,ol .. ''-'' 
au thc)liJ. tie s would have' discretion.to·determine whether inq~lrie s 
shou].dbe,.followed uJ;>,in any particular case and also to auvise the 
Rest:1Jt<u<tlori"~O,<?~ssi on~ ,ih.· 't:;lie':l,i-ght 'o't"<their experien·;~~ i',lth"e poli cies 

. which1the"commfss{on .should ··.t'pYl.'ow' Ih hanal:lng'claims,.,to·:p!r.9P.er'ty . 
i . 

" Whi.~y.(~:~.a,s','~Q~:.~~et~; b~en:~eco.~~,r~4/.~., ;, :' ,.': ~,:\.' :"'.\;~:.' .. ~: : ,.~ ;'::J "i':" '.' 
.::' 4 ~:" ',J I \ : :',.~':

;;' , 

,:, '; ~'. -:. ".' ~-" '.,·r','f; ". 
,', ,~. ',. . .' . 
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3 "~"'" '.' "REST ITUTION ,"', , ":--_ ," , J., , ,.'"_ '.' 

.·,.~,:, ;A1Emi6farid~ ;bY"~h~'F~e~ic'h'HD~::te~itio~ ~,,:'),>:,:",.,,: ':,. """ 
•. ~I.~~b - '"I 

, " .:,:.~\,:~4~'tt~:d~hi,ari~~~hJ-t',~~~~~~,,' ;;~~~~~~':h.~,~,.:~~:fe~t., ';1shd~~<t;:,~ 
b,'~" c~lleq. ~14P9il.t,O :lII.aJ~e,::goo<!t~'~S 'far 'as !,P,oss~·br~t thei',damage
d'Ol:l;e on ,the:, territo~;yb:r~"a1:} ,Al1ie'd c'oUritries'b'Y;~'m±;ld.taxy,!', 
Idp.$:r~tl.Ons' '8:ridthe ':spoI1a.tfon which she ;:has' c'ari/d:ed1i·o"-ut ·:'while 
l:Un' "temporarY' Occutia:tiion, of ;'e;el~tain all~ed countries. i ' 

,'.1 .. ',."Th:e'o&'~.v.::p,f<?d';t~rI-it'o~,ies:liave Qeen.texp!<;>'it~'d}'ac~0rding 
'ti~:ap1~ ',Cc~()' s;ys'tematic and'soeX't'ensive ;~t;~at':it';~rese'llt;S"~"'by 
',\rirt:ueof ,its duratiol1. :and' the :combitiattionof':for.ce and:::'tr.ick­
[E¥~emI)'16y~d,a:riewdepart1lre :±ri,,1;tisto:Jy,which, c~lls \.±~or :'\. 
g'necial' 's'turh''''' ,.', , ".:, . /., ~ " ,,'.., '. ".' '.' ,,'I ).;> . 
',~e ,," ~': ,.,."_.'N~., . :,' ,,> ,:~-", f'~'" ~"r 

'\' 'Ir~e' '~~~~~~,:NB:t~on~ t' ~~1 ~hei~. c.leCl~rq.~i?ll of .1Jlnu~y 1945 
h~V'e, 'mo:reoyer. proclaJ.m,edthet~'aeterID:J.n,atl.on"topU'ta stop
t9 t 11.e f,: l!leth()ds of- disp6ss~8s:ibnwhich '~e:rmariY has,;:'etni?~oyed'::;in 
the'cotmtriesshe occupied, and, have also declared invalid 

. aiiy tra:tls:f~r,s pr dealings of any 9-cscriptio:n whatso.~ver, by, . 

. \. ';~LT~ch':§uch!looting':has' been ~ffected.: rrhis"'declarat:llcn, applies 


~rp'()~o:n~Y ~o .tr·&~sf~ff?36:r,:d~atiri~s;,liNf1i,C1;i have"~a.k~n"d,he;"~orm!

()fopen,J..oot~ngor plunderU,but aleo' Hto"tr~sact1L'Ons"app~ent­
,lY:.-le.ga;t:·;in form,' even' when" they, purport ,to be volun:t;a.r:i;].y:;: < 
ef'fectedn~,., ",~,,; ",; , :/.., ,',:".:"',>. :: . I 

,J. AS;'?~o'9~n as', sh~"ha~,su.rre~deredi:,:,ti~~refbr~,,~e~ffi'~~r mus,~,··be 
:£Qr~,~d.,t0!Da:ke gooo. the .10s.sescauseCLby her c_el~bera~e poll.cy
9:5', Jooting~.· S'llCb m1J~st be· the 'first ecbnomicsaJ?c'ctionL fOIt ,nerwar'Of, aggression. .-: " L 

:.:. \ - .' Of (;o~se "Whi~'~' making', Germany ~~ntri,bute' t~w~&~" ~';~e 
.ec'()n0ini~ 'r~st9ratlon of. -th~ countries w'l'·.d:ch hf,tVe' 'b,eenj <le's..!' '",'; 
p'o:iled, theUrii ted, Nathjns 'v;il1 ];,:0 a certain"dsgree':maintadln
t't'¥ producti.,ie 'Cap;2~C'ity '. o;t' Ge'rmany •. ~,:"n.d :-t~is :may. clash'with,.' , 
,cieii?'tainmeasuresof -ecoriom.ic,'disaram'ent: . ,found :tob0 nece'ss:ary. 
;1fu\t.·i:;h~s,ame 'yrit'icfsm'can 'be',appl;ted;t6 ib:ther 'prop'osaJ.:s ":" 
~);:ti,cp rev'eal'an:' an:ki'ety tq:qteepup: a :certairf standard",l\.df:':',,::,, 
,;i:i:-tr~n.fS'fi!. GermanY.: ,'It wilr''t?,e hecessiJ.:r;y;t'o 'formu'1at'e::u, gcn~
erh.l .. economic PQlicY'·. :for:Genriany,which lVJil'l'. holc.c·the,;,-scales<"k.:,' 
"~eyeb.;:., fOr,.:the.ben~fit 01 :'0.he Allie"s';. 'between' econom:tq"'I~td't'ivit­
ie~'ItlaJ~:t,t.J.inecl ',for,'rep~r~t:f'oriD1J~:PoSE:;s,and thOSEf 'wbj:c:q\;'must:;'~<~i 
f~):r s'ecutitY.rep:sQus,be ;elimiha:t'ed;:,~itho:ut ,Pl.~~;..judgi:q:gthet;, 

, Ie, '." .. ' . .' ",~,. ,; ,.: , t,. ' ".,: ','," ••::'. ~::;~'~~:0~:n:;bO'i:'; 

I > Ir}"':­
:!~:~ :--:."....-... ..1,.:..::.\;,•...·~,s:·;- ''',,, .... . " .• "., "':;"";"'>",»)" <," :.,'4'. 

. ' .",", _::' , • ,. • ,,: ,i ,'" • ", . 'J 

'. ; (,5.)iI~,isnot;#i)o~ar':lha~ocuX:ate ·'iIi.:.o~r':16p'i,rtiori' :~O.d,l 
'the. Brl t~f.,h ,e'~~'r~~,!'w.,ql'~>a'sEl'.';ci9nfp,eeh~rif3t&e'·::elfdea:v:Or:,;t~i';&1f{
the ..best'o9IllprofIii,s~e,possfbl~' l{e;twe'en what')the"p~opie: 'liiifu':' ;...' 

'·.e,n1:;orde ..·,~~~eii:t;r>:te,'a~si/~ol~jjg:Wing~,.t,he:;:·w'~r- ••axi'd:"lWl1a't\;,'iti'li~ti'ip':~?O";;· 'It!i;,~r'~;~:~h~:'.':·~!.''
,demand "immediately titter 'tn .'. oW"~ "."" .. , ' . .... ', .. '; "0' ~ ,P ·'1""> " .;" '.>',:, 

"\"" " 

"6'r.::,,' ".,
'''''t,\tf '. , 

,. "1, j'., "," ': '(,. e ':"., ~'Nkr;\ ';>".:::,,:t~:.ji4~:~ ,:;tll;,~~"5:?~.,. ,. 
"., ' .. " ·.,,:t", .' , .' ... .'.~ 

'. , ...:; ·'t. ':-1 '" 
' 

'. 
' " 1 

http:standard",l\.df
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e c ono:m.a·c:: s~t'a::t1i~t;'O'f"~cel:>t~H::"'ttris ' .. ot·')(jJrman :.::terri~t d±:~::~liibh 
mao;:\~¢: !,~dl.,':~~~~t~\,;t~:a.".~i,or;~t~~~~i'4~,e~t;;; ::"';: : ",:::~:' '~~;l; 

.:rhp:~:.:A 'Gerinany',s9bl~gh!~i'ons' in r:e.i~~d .t¢ q'qillp~iis~t~pn,.f:o+ <,' 

what:')~~~;"~?3-~~,:l9(ot¢:9~: in., O'd,g'upied:.. ·tel:;ti·~:o.r.Y ;Rlls·t .;. ;Pf~'.·r~'!iJi~d;\ r:l}F~9:::" .. 
the gene.ral·' fram~.\'Yor~of t;;I:1e·.econotu::t.c .po·l1,9Y to. b.e .:l.mpos:ed,· ..on ., 

~:]t~~~~~l~~! .. i~,it~~;'~~~~~i~;X~:~~~i~f~ci~~ir~~~i~~~i;i£~
wh~'~h "she:' b:as' deIlr1vi::'d them; ..'orfalJ.ing· these, of identical . 
prs:Rer:~y •... ,W!,l,er,~x.er ...~~li.s,,~et~od:,~ar:t: be .~pp+~~d. iP::w2i..;J.-Jl, C911­

,.!. st ..,\'tf:t~.•. ' ;~h.e."Die'st, p.Oe:s~.1?tf? ,'.' '.' 0r,<?om 	 ;;':;...;t.:.;.i.t 	 ....,:I)rm. .. .... peJ?.i?at~o!1.;. :.:Wl1us t¥-n1 

tll~::,~p~c~al 9as~ .of· \y?:slts ,o~ ,. a:r;-t or .cu~:tural,: qb~ec.-t~.1· g$>'l~: or 
J?~;e;9~'?'~~ n1T~t18,. ".,~tr.ma.~y.:wOH~q.,?e:.'RounR- ~P.:J?goY:lr~e-~.?ii.thrr;;.l ,:';" 
~!1~l1llJtq?-t p:p ~ql?,-J.ya+eIlt; i'l1\9m;§." :.' ': ... '.: ;.,. ',':. ,.:,,' .' . :. -'. '. 

:':):\TThi{f:tr~t"raethb-d"J'!ill' not 'be slLf:f·iGient. however ~o 
c ?m:p~nsate '. for ;the ,bu,Jk· of the ~oot~ng; ;do:ne b37 ,G~r~apy; :Ib~~ ,;',; 
calls~'t()h the one'hrulil. ,:verY, ..:::rlrm;v i:;:;ems' w:ill,not; :b~:re'ljr,:ieyed ;'. 
oi"·',v{~J.l"be '~ll'tiide1,1tifiable in::-GelfJ,D.Cli~" and' (;m"~neot;,;rieF ht~d . 
i?-e±\~ical OJr e'q~ivalent :iteri1~·. \~i11 ~lOt ~e ';~v~ilab~<? in.'~sU:Dfi­
CJ.Gl'lt ·qua...'1tity. '. 	 j' 

t1 t:.~ ",I' ;Jet' ~~·i." .. L ';;.~' I;~ 	 1 \ 

. h:,o be "re.['.tricted to'.,this method. v~oul~ ,b<'?taptamo:unt\to' ~:J;' 
c:.$lt:i.:o.g 'the :!qo·l;ei" -cou.!itr~e's' ·..~o .:fOl~'ego .a'. large ,pI'~p,qrt.ion '\ of 
t~:e.lrl};9~i~.~'tt~ ,~:cila~~~,~: .. ! 	 ,.! 

II. 	 .... i+l:h';;.F:r,~nch,t3.elegatiolilt.i ttJ.cJ:"q:f;ore i1~1v:,it~s the .Europ~aJ.l; '~.' 
Ad.vi~:3.(;}:r'Y Corr,ruittid:l t,o"90n:J~d~er' Q.·i3Y;3tem ~l<~er vlhi.ch Germ~~ s 
r~.,s9\}*q'~.~ ;,\;J.Qul,d ':be. '~;~~J7ma;rke'd. ,qn a: prioritY" basi s for maki!ng 
re~:rt:t'ti'i-t::;'ioD/ ci..nd.dEfliVerie[~ 'to "the Stc.\:;c:::: which. have su..f.fecr::-ed 
fr,om 'lier ~;y;stem9-i;i.icN policy of, · ..lootin:s. " ".. '.' .: .\~.

"',L ,...~: ..:.. '.. ",OJ' .,.:;, :~:.." ,'; '. \" "." ...'.:'>',l... 's': ,.. '~1 
. :',;j~.r~3.rt~C0f' ..th(~,~:?ri1~·c:le·s: ~.~p·ri,4· iri.Ue,l:'iua:r;tY.'y~I+,:pr~:vf3 :~9.. ,~~11,­

'=':r ... .f··"·o?cbmDo'l""n"-.;, s'>:''Olen ' '1 0'" ~,.,.,.)~ r.>,~ CO·l"lt·.,.,~"" <' qnd :there·1 " ft)'.,,':;'"! ," r~ '" _~,'" 'h ........ : tl~), .,:,-,J.~ !'~;' :-:-.L. .';', v"-'V...t .J...~I,,-t.. lt7, _~:;J l,;.., , ."1
..J.- ",> ".' 

. irico;r:l:>:prated into the article at some stag;~ ,or other of ~i;is 

manufa:ptu::::e; .in ,other cases ·t.he Allied property will be un­

) ;' recoghis~::.ble •..:.rhe .. lo:.-t:;:j..·ng. Whichshecarrie:(lout; du:r:ing. lop.g . 

: years;bf ';oqo1ipi'&~qp:l:Las; :~n~iPl~a 9-erm<:my t;9 :~.Il.cbrpor,?:te 'ip.,llheI',:, ,-,. 

own. 0·e·~~:;1.dmj;pi7·qper~y:' ~~ei-zq(I in,: '\;h'p' . o'c0·...1].)i 0 }L:~ ?ou,nt;r~~a;· if; ,the 
Gerlib.:n 1.'!::;';cbl1Qniic.str:'J.ct;1~r~: is;...;t;o, .~~<., :::;~:;garded'/ E':fJ. a :si·ngle ,un::it: 
a.nct 'i~,r prod11c ,' .. d~.,Y~ded':l)rot,or.tioll~llYfll!lor.t the Al1ies:~~jih­
out :t;;).1~::L.ns '3.?COU.:n.t p,'8;3, th,e,.French.dellegat~~n· sug~estf:'.. 9f·,:.~he 
loo.~!j~~:l.21· Xlon(~:. "irI" .,~h~' ,;Q0c.?-Pt~ecl.(cp~rr~r~e~t ~-hE?' resultvvo111d.J)~· ,~_;. (,. 
·th:!J.-ri t;8r~':tt(fou~d' nO't.be l.<ient1.l'ied, Al~l0(i.'~?'Ol)er-t;;y extorted 
by'German;:;r v!Oula be slv).red out amonget T;11.e Q.lihel' Allies... \. 
T~:l\ti nIT Ge""'wqn 1-1roP,,,·"t"<T a, who'Lp before~:my questionof.,-.en-, . :;:~,,1~'e.;~ ;:.J ;:'~{;::~.J- -r '~~'~'~~:~""'~} ~.~~~ ~,: "~ ..~ ;: ~'!'l' ~. -". !:t" ';-:'"".",'"'\ ':). ..;'It,,,''r.'~' , '·t·h", ',° " " e...c ...... "0r:tj:);,..,:,-,;,c.v~.o ... t ,:,.D.n .......L,e'j .a"j).d:.-: ~nllnar;Y CIJ,81du...:..on 1
.~.. e,." 
restitii~i'Cmbf Tooted propertY' :"v:Jill be' required. This r~g~t 
of priority must, of co-;,U'se, be ltmited i but., the same reasons 
vvrhich l\1,:lke'1t jU2?ltifiable automatically liJ:nit. it to the assets 
existing in Germany at the time of her surrender. To this \ 

e:..rtent, . 
. .1 . 

~"~-~~.'::, ~ ,~ l. ';:.;"/'; ;u:. '. ",-',: .'u_~o:.~. -> t. ,=7C-~·.~-;;-.-:7f.;i\:'~·::~T~·;-·:.~'-;~·2~ttt§~~;~~~I:­
(?) It is 'n~t:· too f.8;:tr "intioc,lipa'te', iIL,QUlt :opfni:on',',', to.d~sdF:l?bel::':';::;: 

the Br.l; ti sh .e~~rt,er t wor~ ~s; a~: oomp"~~l;~D:sfve en'deav,o~ ;,to', d-ls'c'e.v,:e-r' .',I" 
,th~ _b~,et ?~9.n.1Pli~m~,e~, po.ssib~,e, b~~:wee~, what·· the. p'eoPle·,!wi'll:u·,C'6"il\S~il't ...t·~ i-' 

enfo:rce'. tW"ent.¥:!: \:r~ar:s ,'foll:~w~nq; the'~,:wal!' a~d"",what :::tlie': p~op',Jl' ."l!~::':~,".~';" :'l 

~~~ndt~e~:lr32t;~1,j~~f'~;t,~~:";~~i:l;~~J~i!;i:r~:>r't~\;~;~';;;:~;'~:;~::'\;3,: 
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.~,xt~p.t, .~!t,~.J~'l~E?~9h ;delegatio:Q. 'PdIlS.iq.~r,j~l;la1t."tl;l.~ priority
'demanded 't'dr .the invaded· 'c·ountr.f~'s ;'. Whi'Cll'1iav9' been delib­

, erat~lY:,f;qq)o$e,q., ..;t(';r·,h.ardship . by i,Ger~any, sb.,o\llq;.b.e aQcep,~,e4.
In certainccases' J:;heA.l:ri~d authbi"t'tie-s :th.<Ger"·· ni, . ,'..... .
' .... .. "''''''':-:.'' "1' .' '. '. ,., '~'."." .. ~ .. ay-., .' 

. p6:~sib1:;y>c O~l's,~d~r"·.itI?-~;ce~ F3i~Y I,':Y~ ':"rela:x~ tb.~ .~~;~'e,~a+' 'pX,',*n?iples 
:wh~ch.~~~.ll p:e.,laid ;,down .. by .vhe. ,E}lropea1,1.'p':dy~sQry; ..q(;H!lmi~s,,~p~
in .O:rd~r,~o ,;;~.atisf;y., ger~.a~n ,~nCl.isp?nsaqle na'eq:sof'the' G'erman, 

people' '(tran:sport; ,food, for .c·x:ample:ilr'but such generosity 'is 
onlY'i,~p~ce,~vabl~J t~ the: ,peo:p~l~~' of.·~4e, o,?,~\lP,i~l9r ,C9v;r;t't"I,';~f;i:lfi,are 
g:;-,~ted"h~J~;het P:f?o+,,~ty.:;ias,... 9,etYl{r:e~;tvI9 "q~e.spr "hq.raslt+Jt'3 '. 

I t:o:at .o.:f,.th{:). ,v:+,c.t~m. I!lU$t~'t,ak:e"pri0,r~ty over. that "9t:,,:,,th,e tlhef. 
" ~vL'.:' , ~ ~.'_. ",. -:"~'. ,: .': " " :",~' ~ ',,, ~.~' ~. :,-~~. ':' '~. '/..--. v':-"'" -",~. ~. - ,,_~~ ", ' ~" ~:-_':~; .,,> ~") ,~.' .~.~ .i ~ .,.,' ~;. ~'" 'r.~:-;, '::': ,;/ ~Y,' _~~ ~. ;~"_ ,"~. ,..1 { " 

']11 •. , 'Iftne'propEh·ty f6'ftnd·~'fn- Ge':¢ni<iriy"ts" n6t '811f'11cie11t1;6 
permi,t of, { yhe"loo1i,~d c.oun~rte!?recei.,virtg ""Ire st.l~u1i,i.oin l.n~:­ii i~grum;no.i~''\vitl "b,e .~.,ne4ess/iI'Y; ,:to '·:~r~"'lsfer;liart'''9f\.G;e~~>J,yt''s> ". 
a~s~t>$o.·' ,Th:rs:.:might'.b~ .~:ff,~:'~~~,d:·,~n,' ~4y f9++owip.g,::~~ri:·e$.talways

\ <subJ9ct •. o,£: course, "to.- the.~;tmJ;I.eQ4:.ate requ~rements9.f; t.,:q.e" ,:. ' 

.fO;I'~~,¥;·o,~;~~~~~gat~~n; ,', .'. :'I'l/,} :; ..: '.:.' "", ~'.) ";·T,~):~,"',r., ':"<'~''-~'i:~';;(;''>.i."""" 

'1 0 .. 'Transfei\'would,uap,pT;:l'"t;o ':·~>:e'ry:Kln.d-,o:("p±'(jJ?e'j:'ti:~·~n ..G,~tmany, 
e .g~- faqto~~~'8,t'SClv;l:PLiq.rit'.~. meaps:9J'. irB:n?IJort.: ,;,ma~~,rift:L,"~'patentSt 
niaJ;ll:1f}r-c:t;uriiig~,;proce~ss~S,t;~ail~i,.·if9ulSt.,'.b.e,~j~pp,~~Il}e4tEf~'9~",~Jt","·~.

': sUPJ.l:r,~es .o,f.l,q.qcrlJ~.' speq~l~+~:st or," other, W.i:ll,ch.7~a:re thought'" .'nece'ssary. .," ... < .. ' ,. '" ""I 

I
.' ',:1. ".,'/.",. :'¥.... ; .. ','" "",' .:, .. , .... , ;, .~ .. 'l"., ' ,..,.' i.'., .. ; . . ,.... ,.1 ' ...~ ..,;.....~c 

. 4-, .' :J:itmlS.~~T ·-¥~9uld.·\?~.:p'ro*+'t.,:;':rhy ,·.cn1.IY':l~1f1iti~g"qqnsil/deration 
. ·.WOU~<l be. t.l:l{~, ne:ces~~I1~'y' o~ ",m~'?t~ng th€i.J;?'ql'iJ.:r~nnents'~Qf·the

"Allied"'occupatf- ,':Eor':' '. ,.'..:, .. '~', ",' ';'i',::' 1':"""1.' 

~"',',~; :':T ·"i.::(':·iF:;,;<,}:·.:~,l,1i ;",)':~~'~:~::'~;<'~.;~; .~ ,.;';.~ ," , ;~i ./iV .. ;"" ,.;~ , 
. ~o ~., '~hEt;Ge'~?fis "OvY):liu'g tlle':In;"cineirl1y"t're,nsferred(wdurd be com­
'pen:::fate'd in Heichs'marks'put' "a,·t"tn<:1 disposal of 'phe Governments 
benefiting by the d'elive~C'ieB. ' I . 

',"", .. i ' 
4. The claim on' Germ~~~""~}!'~i~..~f,l,'l;.~~.(l": ..1?;y:the 6ountrie~ '~vhich . 
have suffered ~rom loot~rig. ~n·.respect of the P9rt~on'of 
~thei,r .·d~mands not met by transfers is to l)e .~3ett;led simultan­
eously~wi.t,h "tJ.ieproblem of' reparation for war dliooages as a
whole ~ .' ..' .:; .'.". q, .". ." . . . ' , ; .! 

";~'~:.,"-~" ~;,"'~: ... -.. '. ' ", i. , ! 
,I\V. .. . "The application of the above· principles ass,ull..es a rational 


11,mitation of t.he, notion of t!loo,tt,'. Countries lj\j,h.ich have suff­

ered from Germa.Yl· exactions would oJ;lly claim pref,erential.· 

treatment in strict: proportion to, :.:the grztvity ofi t;he German 

aggressi'on from Which theylJ..ave· sutt'ered and ..t;t~e: disastrous 

character of the economic straits' ,to, which they h:;,',~/:~ been 

reduced.· Looting in this sense ,should be regard~d as compris­
ing: :,. \' .

'. :' I 

a) the seizure, confiscatibn~r'requisitioniby the Germans. 
of property. rights and intere:::t or any kin.d 'Vvhatsoever which 

, I 
'J I . 

, ., 
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are. no't~etri~v~d :trithe li1b:~ated ·territor1ies; 

." ,.' -'. '~ ..•.;;';~,~ ': .':'. {~.: • I 

.. ,·~)i:,,:-eha· "purchase tl bY"th~;i'Ge:i,mans of pr~perty, rights 
'ahd. interests of any kind' vJhatsb9VE~r t irrespective of the . 
. ficti,tious method of payment\ad.optect by the1h~.~·:(J~)~~t11:€t:6ye:r 
of nati.ona1 currency extorted.. from the occupied State i entry 
in 1;.ln.unb8.1anc·ed clearing a:,ccv lmt; ~ etc.). :". ;"' ':, '.',~. .L <" 

<'i ~~~ 

; :'Tli:il's' :<(lefinition :!.nclu,ies· property righ~IS a.."1d il1'cerests 
CV{.i.le\l aoros.cl by the Unl'fjed . Natioi1f:i . or theirinationals v which 
have bee:ri~"seiz;ed,·'by:ithe' Germans";in:,'any' fOrm·Yihatsoev.er ... ,,' 
This pr·oper·tYnhist';be ·restoredi:i.h the ,mB.ilnerj· defined 'above ct 

.,.. :'." ',:'•. "".'" • "C' ". :.', .. ~"'.'<'.... :....:'.,.. ;:.:< ...1\.:; .. ·., ,. ,... ':"':""': 

'.. .lul:·:In,ter':;.4:11'ied·:O:ffice'shou1d'be":sBt.1l:P Ito "enSUTe ·comp.... 
l:tanc~ "v!ft~1i 'the' rtiles ';laid d01.Kh:l" above~ ·]t:migli.t.he"madef 

'I'~:3pori~~~iYble for', afegll:iriling' ·lo'oted'prop'ertYiJ.. receivi:ng f),",. 
'apIHici.ltions''£:rom Allied cOUnt;rie~1, decidinE \what action to 
tq;k.e onlihem' and pu·t·Ling intioefxect all the ,measures neeess­
ary"t'o tll1j,t \1)nd. The' questi6ri, of·' the relatlop betlliJeen this 
Inter~Al1ied, .Offic~ an,i. ·the sectiop uReparati'on, Deliveries 
,9.,1?-cl J-{asti.:tut'i~oriH, .re:ferrell.; ti) in" Arti.c'le 6( 151..)\.0'£ theD:r.aft 

.'.' : Agre'emcht l.of14tb. ·1'!.ovember 1944~ '. '(E~A·.C.!; (l11-~) 11th Meeting) 
i'E:. one. that :L'emainstooe settled. ;

~"~ \. ;>." I . ,_ " ~.\.~- . ~' '.:'~:< \ ,"., : " 
.. ' . .. ..... ,. ". ..... .... .,': . ..... "I .' . , ".c' 

,.})e.i1Clfng the.·receipt::frbm e'ach of the"Gdvernmerits·,.oi>: 
th.eCbl.lht'r'f6s' :vTbj:chha~jeboeh .s~l~:;t\':7.maticat1y '~x''p6sed. :to . 
G~'p]lipn':'~i3:6't:10119,<6f'an eXhaustive" st8:tement'·'dlf~hei.~; 
losse's';"~he E'rerichGovernmen't;; c'ons tQ:erthstruf.. ·agreement;:
s[lould:be, ir:rfved" at as soon'·>a.'S·noSSib1e· 'on'Gh~:actua1: "'.; ":,,. 
,pr:tri.~t.p.l~..., ill~,d,~r~;i~ilgirestitut'forl~ ;")".'.: \ ' ;'~' ~;,;.' 
,~ ...\ .•.. ,~ ". 

., .,;<1' . 

. , 
.' ~. , " ,', ,I,". 

: .­ ,-; 
:·fr; :., 

" .', ',' , 

.", :r,­ ~ 

". 
\: " : ," 

, I'. 
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; It';' 

.: '::­

jvI8:rch 19,. ~9~S" 

11. am 
,.',\ 

'. ,,' Present: 
. ",', '::."." 

.Mr:.:· Coe 
Mr. Glasser 
,Mr •.DuBois 

, , 
:1 j 

.... ,'" . 

. I";" 

'. , 

, i 

',. 

, . 
·',(Mr.· Coe presented his draft ()f~sug~es~ion . 
for Mr. Lubin to give to the President ,aslnstruc­
tions for Lubin ,to go to Moscow.) 

Mr. CO.e: We didn't want this, H.eparations' eoIll-·.· 
mission to pe a s,talling device. We' did: not want, tll:e:!; 
Lubi~ group to ~eet and stall and get q~r~ed in ~ta. ,,' 
ti8t~cs a~d ,s~art ,wond~~ing whet~!.~. ~~~. 'Ffen~~.. '~,~~~ ~ 
,properly tre'ated and m~~nw.tl.ile' nothl~g wou~9. b,~:I!l:ov: : 
from Germany. :. " . ,," ,H,," , "'" 

.~ , . :-~ ;1\;:'~'~;>.~' 
, " (Mr. DU boispresenteli his draf't,ofsugge.'8;:~:i~~ri>

f?r"Mr~Lul:>'~h. to giv~t6 the .Pr~,side;nt '~sIiIfs.~r:~F..'f"·>:"i 
tions for ~ubln to go. to Jl4oscow.) ".' I .... , ,.i';',;,.,

, " "'.,'.', , ~1~': ,.. ' ;,,', 
Mr. DultO}s: l!1r,ote tlF,a l~~t~,eg.~fte~e'f1~·'.·>'·., 

one. 1 wonder 1'f you,.' ~gree Wl th POln,t ;II;l~ ..;: , .. ' " 

else'( 
Secretary Morgenthau': . I agre'e :to III. ,Wh~~ ,: 

'I,. 

Mr. Du oois: Poin~ C. It is a:little mor~ 

I· 
J. 

, I, 

specific. The idea is the Jtussians h~ve' aske,d' de­ . 
liverjof goods ~n the future. Instead.of taking j, ,'. . 
manufactured.good~J if they are goin~ to decide. on ':'11 

.•, ·':'.;\'R. 
some reparations ln the future, letltbe ~n the.form ,. ';\;~~:j~;, 

l;w'"''''''''''--''''---r--''''''''' "'-"'of--raw·m8;teria"ls.--'fhen ..you ..8;re~no-t:.-b\li-1d-i-n~-_up----:--'-- ..''-:,;,d~i~:.4.~2. 
German industry in order to 'build up reparatloi.ls. 'J:('::~,~~'prr?Jff~1 . . .. ... T;J:~J~J 

,.11 (IfJ ,. ','. r9 '1 

, " 
,: I 
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' 
.' 

I
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. 

,J . 

senior I 
a. . i 

" 

iIlake,' 

, 

\ 

, ' 

I 

',' 

'-2­
i I 

, Sepretari ~or.genthau: I!lcidental,l~;, I asked,' 
the. State Depar ment Jor.·a correct copy of' the London~. 
ECOD.omistar,lielewhich ,appeared in ;Saturday hightt,s, 
Star, onrepara:tioris ·and, they said i.t would c9me\ih." 
~ asked· ~or the, full text., t,l1is', morning, ~outqfSt.e:tti.n­
1US t ofhce. Make a note (to Mr. Coe).l t may ·c.oIl!e. to: ,. 
You. . , :.....; ',:... ; 

. ":~.' 

You started. to tell me about '.l:e,rs.'onnel. 
,11. .' 

. Mr. Coe:. State is giving him Luthi-inger, a 
economist, and I gather he, has a.lread;;; agreed•. .tie t fl 
good civil servant, flexible. in his views. . 

Secretary morbentriau: Is he better' than "that' 
fellow, DUpres'! . 

oo.r.Du bois': From our point ,of v~ew, Geo~ge is 
not t.l:lat sort of fellow • 

.IWlr .. Coe: James hiddleberger is on: the poUtical ": 
side. he is head of the German Divisi6nor Central·, 
European Division in the Office of Europ~an ',Affairs'" 

. Secretar;y' Morgen thau: (To &iSs: Ch~uricey'; 
a note and telrMi's. Klotz that when I gO to see the 
President,' I want to':take that name.).' :', 

. M.r. Coe: . he is talking a bout anotne.r man, A,brfamo-
Vl tch}, whof!l Joe~hinks doubtfu~ly of. , Lubin seemE!d. to 
take .uUb01S t gOlng as a certalnty. . . 

h. Du bois: ' Did you get the im.pr~sSion·it w~s 
pretty .definiteIJ settledY 

hM,Jr: I just take it for granted;.: " 

Mr. Coe: 11e' mentioned a i~ational income man'. 
Wallace .::lalant, arid two· or three 0:33 men." Leontief 

1l1),...··-·-·-----·---!--·---·-j;--o:et.:..Hl-l-tce:l:V---Objected·-to;·· ···ne-t·s·-a;':"VII"hrt:e-ftus s tarC-and' 
has givenvarious agencies a good deal. of . trouble. Nothing 
much to be said for him. 

,'," 

. : ; 
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. ··-··,~J=t·:..;__._.".~·· ~.,' 
\ ~EPROOUCEO ATTHE NATI()~h~ 
<, '-:-7l~ \~~:,":;;~~~;:~:,~*:t;!~;lH'~H?t::., (" 

·1 / '-"-- ­

[" 

I " 

. " 

" , 

-3­

," :;"'1 ~,>::: 
, he mentioned one e,\ngineer, a Colonel Goodf'~L1Q"~.'·! ',.:.: ' 

w~o. knows s6~ething about intellig~n'ce ,iIl.Geryn!a,ny. ,~+,~() . , 
QSS. A man named Eldredger , nO~,ln Parls, a,:tb~e:r,' : ,} 
;)tate Department man.' Then' h,ewanted·t9.1iknow",~tw,e",,:,,' 
thought about a big business man. We, ',offered, thr9!i&:n~<c 
the manifold talks of Treasury on Bretton Woods, Q:f£ff~ed 
to ~ecommend ·some.good names there. , '. he ,said heth'6'4gi.lt ,
of ;)wope. ' . ' , ," : , . ,' .... 

• 1 , .• ; 

11M Jr: ,Terrible! You know our eXferience"with' 
Swope? ~n we wanted to kick the Germans' out of Generai 
Aniline Dye, he wouldn" t do it. If he f s going to get a i . 
big business man,get one frOill the South, because they, i" 
on th,e Ger~n situation, are much, much :better. . ' • \ 

.Mr. ,Glasser: .:>omeone who does not have FOlerty lJ:? 

Germany. : , I 


, I 


lAt this P9int the Jecretar~' dictated .::)enat6r "·1 ,', 

(zeorge I s views on Germany, which is transcribed sep'a:r.9:!:~tY, 


, Mr. Coe : Then, on henderson, 'Luoin' repeat:ed, t'~~::(i\" 
he wassti1+ ,going to tr~. to get henderson: to',fly,u'p';,,;.r~'}::·i 
there for aw~ek. or so ,whlle ,he was there",tr0lJ!. ~huI,l:g~~gJ;:' .. 
and told us hlS ldeas on tlena.erson and they were ,he wanfea .~, ' 

someone like henderson back hereto make sure his' tele- ':'J:;" . 

grams had an answer, i~sues.g~t around. ·.I;!.e d~~t1Jt'thJn;~'~'­

~Pres or anyone else ~n tne ;)t~te De~ar~ment c9uld'~()'7:' ;~j' 

hlgh enough to get actlm forhlm so he :wanted Leon ln ~";''i: 


ie asked him to confirm our impression that ""'.J. 

henderson was terribl~ set on t~e~e economic contrpls. .i 

and he gave aprett:i good exposltlon of ,henderson's Vl.ews: 

that is, in order to get reparations out JOu do ha.ve to 1 

have a well functioning, stable German econOlD1; that,· ' 

therefore, you need financial and economic controls which 

~ll enable you to take a surplus product and move it 

somewhere else; therefore, you have tO,be against inflat Ion 

and have to be prepared to a.ssume widespread control of 


, ,-~.- . "···t -- ...~--..~- .. -.----..--.~.~...~." - -'~.' -
,I

'+1'"--"...-r;c 

I' .. ; 
" ' 
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• 4 •• 

" German economic 81tuaqon~ otherwise it~, pro'duetion' wfii 
:sink so, lo,w ,t~t ,there will be no chahce of getfing' 
,A?Y.:t:of. it. :':J:hat's ,his,alsoState',a point of vi'ew~ ',,~, 

~ .. . . '", {,-. ­

, ',:·".tlM,Jr: I think. I will ha!e to talk t~ ~B,l'abouJ:::·:··'.', 
fl~ndersonJD¥self and,slmply say lf he' wants.Trea~ury)ba'~*r·'· , 

,'itig <m this,thing and wants u's to look after, hilr int:i:;I'~~':t"S\.. ;'" 
,,~ere:wear,e.:p~epar~d ,to do, it,but i.f.he,~J(pectsus:,to'9:O:;.'·'" 

1 t 'and worle. ,Wl th hlm, we can't work W1 th hen~erson., 1. Will' 
te11 himth~t in, just so manJ words.' " 

" Jill'. i.)u.6ois: The di'fficul ty is Lubin' talks awfully . 
goodpoIicy when it comes to ques ti ons 'of wn~ t he t s actually! 
going to do' and these personnel suggestions, bf his certainly \ 
are not consistent wi th the, 'wa~' he talks. , "\q.:: .. 

Mr. Coe: I think that t s the€,is t, of it. 
, -

• , l:iM Jr:'What i had bette;- ~et - ­ I h?~'e~ 't,o,seE1,:t~~;:i' .
PI'e~,lde~morrow, anQ. I ,am gOlng to show h.l;JIl thl,.8",,1~~,Ef8~ 
dr,a::t';t. and ~ t~ink we, ought' to,havesuPPo!'ting :do~,Upr~il~.s..~:,':. 
I ,will see you fellows again at' 3:15, 'and ~f 'White' i~"av:al,l:-
able have him iit. ", '" ,'" ," ,: ;'f~' ~~ i 

..' \,.".. , ':T-' " ", :,:d~:.' .. ;.:~:!>"'/ 

: \ 

'liir.: DuBois :,On theshorl do6ilment ~n" ~~pa:'r~~t'9n:~,,:~{: ','
do you want us to give that to Lubin? ,.; ':'/,<::L'~_:;;lj" ," 

, , ." • " . ' "" • !. ;~'~ "f' '.' , '. ~ 

. HM,Jr: lam leaving at one o,~ciopk, t~nj:or,r:o~'~., ,I{::,::\.',· 
would be good if I had some excuse to"see h~m 'and ,5~Y,i. '~. 
Look, Lub, this is the thing. 'You are inak~p"ge.)p.t~ta.k~' 
about henderson. 

I ' 


" I 

" . ' 


I 


i 

I ,i I 


i2075GO 
; , I, 


1 

I 

1
,, 



. 
" I 
I ", I 

..yL
~' . 

, 
MAR 19 1945 

" 

I 
Dear Mr. Dunlap:' '1;'-.;; i ' 

II ' . 
. Your letter iJ'l ~ebruary, 20. 1945 to .~eDator Va.ndeaberg. ,'requestiilg , 

information 8.eto the total amount paid in,repa.rations 'by Germany since 
tile last var and the total amollJlt borrowed bi'Gernumy and by: German 

...., ' " . ' J , . ,

flrme:aiid?,lndiv"dU8.lsin the same period,has, been referred ~o the 
TreasUl7 ~epar'meilt to,:: reply. ,,;, ". ".' ~ . i, 

, _. .. _ _ " ; . :-.,~;.~ ,:.;"';;.<Z:;<~N" i!? /:, .•- I 
:~tJ.'t9' ain.med .that your0,!'.eqnest for )~iih.!ivtota;,~fI.IIl0~t,borrowed by 

Gerr.u~Dy:~ a1id'ti;t GerliUu'l firms and.'lndivldt1e.l8""~~$,er.~': $~,:,fo,l'elgn borrow­
ing onlt~;;!,.'fhi8;'ot!~ooii-l!Je.4s:. the 81gn~f,~~~t'~t~m,,~Il.~ldJlg compa.rl­

. sons"ti'et'weerFliotorowlng:;.arlti:s~eparattoDs'.. '" :..:. I 
',' ':.- ~':!,' j' ,'" . \.: '."'~'-'~' . ,.... ~: f;~'::i~ .;~!- /. 'r ,.', ': .' ~ • ;-'~;\;,b ....,<.: :.:..:~~ ~.~. 'i .'J • '.,. ; ' 

;~vailable~ctig'!lres bof';,Germ~,,;bQrrowlrmlil)i,a.J;,d\.:,reJj!st:~Upns payment s 
"sind~·the'·1'$8t .ar'~are drawn from numerous :ditfer~nt 'souri:esl and 1n 

th61r 'tietails.at least, :aren~:t alwa.:rs:entir:ely accUl'ate 01'1 Qom... , 
parab~e •.·.The~g.neral :~itades:·of_~hfJ~O:~~' .:~o!~.!er". ~~~ough theT 
invoive'Qome",elements of ,est1iuUoJl~ ;~r:'f$;r~~~~,~n~bty~,!"l;" ~~t~"9liahed 
and acqe:ptedc~;i:,:, :..!,'>h;.;. i., .\,:,:" ,... i 

~ '. ~" 

,I,," 

Tota.l GermaD reparations pa)'llle~~'~''frolll1919 'to'1935.inl aecor.d8l'lCe' 
with the progresshely dlm1n1shin.g,_8~,e.l;e~' ,p,:r;~_s~.rlbed under t~e Versa~lle& 
Treaty. (1919-21) • the London Reparations CoIiference Schedulel (1921-22). 
the Da,\iesPlan (192~30). a.nd tn,e Young :Plan:, (1930- 35). amo$ted to 

-s;pp:r.oximately 12. r~lllionRe~o.h.~Dt~~lc8;~ '~t~ ~'s' the equ1val~nt ,of a\)out
3 billitnl contemporary (pre-193h) dl)llars'~' <In addition, GerjUa.n;y surren­
dered pl'Gperty, cl;mimodit ies,.:and:,tltl;e~.-)q,,· rP~operJ;7.,,~,WltiPs, to g. 6 
billion Reicmsmar-ks, (or about 2 billion.'dolla.rs). 

. , . . ",' I' • ;"j , 
. "', - I 

, , 
, ' 'j • 

-' '. . '." '. '. I
'. Total long-term foreign borrowing by Germany a.nd by German local. 
Government units and. private firms andindivlduals d.uring th'e same 
per:t;od:am6u:nt'ed,to,::approltiiniately..;J~M 11.b11il~n. To this Bho~ld be 
a.dded. the $UlClunt~ reoeived byrrermany and. German nationals in the form 
of. short...t~tm~ifo~eigncredt:tB. The net r~ceipts f.rom this spurceare ' 
difficult to compute but hevl! been est~mated,at approximately<RM 17 
billion for the parioa. . .' - ,I ; :;,' . , i 

''':,Acoiiird-img ·to. these figures. total fo,~~lgn borrowing by :Germany' . 
'~1ncetbe laat war amounts to some RM 28 billion which i~ co1nsiderably 
in excess of· the us~l estimates of total Ge:;-mnn reparat1on~ ,payments.

" :' '.' I' . ' 
, :1'

, VerY' truly yours; 

", 
,:' I·. 

" " 

.' : 
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" 
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v1'AR DEl?:ARTMEN'" 
OFFICE OF THE ASSISTAN~ 

'REPRooucEDATlHE NAI!\X,"'L"""-

" 

Washington I 
'I,,' 

15, Marohl94S 
! I 
1 

'D19RANDmh'~_~ c,p~!'Hfl' 
11'1 '>i~'i! ~ '. ''': ,~'d;'?i.~l· .~IV:'~:;"'r'.J n ~t' :'~h;;' ~,.:¥, ~(', _,' , .,' 

\ ~erel'iS'.7~tt :'::' ~~!eon:\9t;; ~he;o~c9:¥.:~~:Y7r.~~"'~j~~~"":,,,:,
,rations .f!or~Ge~., a ~ as 'a l'l;z:ratt; ,¥~""for,":t~,l~~:a;~~:;;_:L~ 
I f"G . ,"',., --~." "", -, ' ("', "~''', lA'" .. " ,,,..,,,,,, .." . ""ar,-,"".t.'me. "...... ," .', De1 "li.iti!.ye,st.er:-',·';"" ' o e~~.' ~ Si""venllfo, me "'J,', _ ",..",J;'" ,;,' ' . ' ", ' '""~land which I unde' d~ciS;~ .'be h~d;;;!9" you at":2:t;5":p~m,~,~t;04~,:'~t.ll(: 
lan., ord.er.'£r,Qn).!'~!d·TI;e~~~~e~ ,t()I"do ;mat is necessary to carry ,it :ihto 

Ile;'~:::~~;;~tJ.~,:~,<~i~~:~~.I;'t\J:iL .'. '~:~J:~'jli&t')~:rt . 

,sUlted',':m~,t;tcs, atl.o1':u:·",'[t,< contains."~t, ., ,!bieli I: think _~o~~t~
I ,,~' h",,,, ~', -'" , '_~ 11,~' '_ • -' ''','", .• ,' ...... , '~y.... ~ :'\' f' ,,'" " ", AM, ''> ""··f .' 
affect thea. ", "~. ,''OD.. 'o:f>Ge~ which', ", 't'al.ly,,;;,atfl~~,~iSt,' 

~initi~lY',Jl~th~,' "¢.ll,havet.o perform, and t ,feel that evert effort 


, islloulLd.;be "mS.de~'" '. >':l.~:;ihs'Ctme re~p'e9:ts. so , that the j.lll'isd1etlon

I'·f..th 't,:~;""';t"f,"",",,",::,.,;ri"""'"d""j' -l""e,;, 1.._' :\,' "~'fi'::;.i.",' ,~!:'"WH;, ",,;<", C-.,,' ': 

0';' e ~,DV, vomm<:J.U ·'can ~ c:..;arli -" . , ." ',," ,


I ,~,~p~;:;~ ~"eef}.ct :f .:~:;p~ JOS 1067 ;.Meh ~p£~'thL

pr,esel3:t"wi:!;$:jih'e ei:1!a\t.tiig 'G;i~';'LAP9~~. ,', ~e main' items of dlffel"etlcb 


'Me;;tp-a,'!:~~~~: ' ': X~';;,,~~~:':: :1~tt~t r~c ,i""'" ";~,~: ~'.; ~:;::' ../. " , , I
';'ii'':C"". 

, \ 1. By its '~~~s~;~~tp;~\~~~tral Mmiuistl"~~~;,'~d ~~~t;~ ,:1 

i~of):t-rol it reverses the policy in 1067 whicq, e~~,sizea deeentrallr

zation" It COlUlOtes,. as I read thepe.per, ad.ministration throughout 

pex:m~:. lJ1~S of ce.ntr~ German administrative agencies with: 

rauth0I'!; ,;t.,!!e_,~pne ,COID.lllB!lders only to Qscrutinize'll the operati0fl'o, 

'fhi~ c;""~,,' !~:'~, .~,,'" e,.,~~nception we hav~ heretofore had that nl: . 

policy sho\lld" eedf;,upon-"at the Control Council level,t bu.t ad:¢n-' ­
~stration.to ~ conductedlthroughout the respective areas, except ~o 

.'.~hel!:..,~~:t~,~t~j'g~me central agencies might ha.ve :to be' adrirl.uistere<;l 
• :. Cenu.s.'Q,.,,-.' . \ 

t;I.Xi~~~:, '"~~; ~~nnotes a ve~ close cOntrol of oe~aJ:Jy covering wages, 
, prices:,. rationing, et.c~:,· e1ic., in contra-distin~t.1on to the effort 1 

~ade inJCS 1067 to place ,;the . burden of. suoh controls. on the Ge:r:mans 
rather than on ourselves. : . !his is setting one eeono.me theory offl 
against the other. ~ther maybe right. Personally, I. Would much I 

, prefer to try to shift :th~ burden to the Gerntens ratner thElIl assume it 
ourselves but it lllB¥ ne>t be practical. I suppose the A:rrrr:r cannot I 

,6bj:ect if this. is the national :policy,. although our burdens will 'bEl ' 
kde greater. ". I 

, \ .3.' This, do~ument prJvi:des 'for reparations in accordance \yith 
,the Yalta decisions" whereas JOS 1067 had' no background of reparations 
,poliey. ' . ;,.' 1 

'\ As a matter of military administration, I ~e~l'we must object ito 
the emphasis of central adIninistration which is st'ated here. It is
I' , " , .' ' " 
qontrary to all the instil1.cts and training of the, Army generally as 
i~el1 as the pattern of all!; its plenn1n:g for the administrati0ll of ' I 
iGermany., It would'be intel-erable to have' the Zone Cllolll!ll8.Udersl,1lsre!y' 
;~imited to serut,1DY and fJupervision in their zones w:i:thou.t g4;v1ng I' 
It1hem. the authority to administer in their zones. ::Unless this theory 
lof central administration. is negative, the Zone Com:m.a:nders -would no~ 
'ole in a pOSition to alter ~9 ~dministration in their zones by re- I 
Imovals, ete. ~s, as I S,-i l.S the militaryobjE1ction to the paper­

. I I think there isa.lso! a ,f'undamentp..l. 0 bj e~ti~~' from th~ point o~ 
'view of the tre..."'ttment of Germany. I believe thatperpet.uatililn, of' the 
I I ' '." ' ,
·r~ther. ov:~r-developed centJ;al:ization of Germ6fl':'B,uthorit;r in Berlin I 
;should be broken do'Wll and I feel we lilhould start rrom the bOttom;and 
i¥ld UP' democratic procesfies rather than cOlltinu.e t'o ruls tram' tits i 
t?P, but~;his latter cQll~1q:eratiCln ·is one whiil I I!luppose is. one ofi 
,:~dividue,l. opinion and one :that, from a military.poin-t of view, we : 
could llgt. asaert..· '. 

. i 
, ,_ """ /.'!.~_ l'Ej'~ . 1'&'<:- ~ ~,;t:/-'., j { 
.' . ' 

. , 
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2 "";' i 

, \ 	 I believetl¥it.', ~th the insertion of' one'orLtwo parl\graph~,.,~,. ", 


itr..:ie paper vie ·co~4. ~1e.:r~~ tIle ~hing'. so. f'/lr , .. asl~h~,.m;i;U"'a.r;r s:j:tua~ion 

J~\3" C;~nc;,:z.:ri~d" '. ;#'\i. neqeDSliI'y that' 'w ahqu1cihave the' \. 


J~~;'~~~!:~'~.:~~!~ ~~~3~~~:~J~~if~;,~:c::~~ tt 
.},. ":l4r.:st~~'t:Uii'G' C' ocant:'" ,',"' resent&f:t,,·'lte',d' , 

~~'U~l~;r~.Jlt,.l. 	 'tfi;;;~~
present. o:ur. :views ,to ~hepresid~t,. , , , ":,' .,,' , '1 

.i,~~~,~:~i;~~1;,,~!:t :l.~~~~'!i,_i'i 
'r .'" ',', ' ~ ',t:. ;:.:<,'> "'. ',:~~ ;;:. ;,> ;,:~:~ .'_,<:, ~o~,: .~ '\, :~:~~ ~L:iS; '~~ , ,,:' ::;" ~": :.:' ;'~:" ~'.::. :~ - ::'\:;. ~;,:.~'.. L~. _ '~,-' ':'.,:': . J'~'r~~"';:~'-' '..' :I:·:t... ;~: ;::'.': ~.~~", 
I " ~l1~1y•..,~~t.I?Jt;tl;c ~:t;,:.\.i~.,;,f'~i?~f.l1:~g.i;~~ha;t WEl' were notcoriSti1t.~d:a~ 


'qaing. ,the re,sponsj;.ble ~~)t~;c~()r:sof, any policy.- bef'C?re itc,omes. to us, 

,:in ,tl:l;c;t"'fform,.ot'~~:eres.ident:1:al"'·Deeree..;"·,,,,;, ,', ,
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tJe~I'Nr. mal... 

~1'0" ,the. Cip".~ of .. 1y.lr~l":Il .1 .. lim ~d$DJI' to 

,~u. "CC'PF of. ti1.·ilePo~ ot. t..b$ 1ate~pili.riUA\a1 

(!:oMt"" on ~a'l.aai\4~IlO~o fJ.<NJ'i,~,~.·C)~M" I 

we .a8 the. ~~_l,-a~''''".''.t~,~: ,_,_ . .' 

1a <'i!iI. i!'!.scuse"'A ~d. tm .~l.i'lqt$'''' of 'Mil7~U$b ,,...,~. 

;tlQUfAll' ••ttou4 til., .......itill.";P~Ft... 1 uU4 ; 

h..lm to J1'O~ UI With .. ilWW ,_ he' 3mU. '.tha' be would I 

b'l1~ ths,t .~. ve...."'/U,tl1iIlUOw, ~, ~e repl't "fM1 i).Oba,pr I 

VI.ll.l1clc1' W~d of M ••..s.,t7 "~J!e$. ~& view, of tbit 

Briti. ·GO.I'IUfle~".. ~r. olrOUllUllt_". "'_" we to 

QOaddop '.be 1.~.l'Iht'ton 00,..'.... 'htI11s' npo.-t l!!.m beiq 

~'tttcl..11V btB4~.il '. ~ut. Ooft~at.. !{GlIl~1d 

thf/-t ·tbm report . would '\'iDO,f ,"'.tos .o~l';;slmClt~(l 


. utf»'l'ta:t. J~lfIUb ga.' thie iso\t1:' .i.\lJ" ~n,'~·nQtd.~. 
" tudlea's4 th~iihe"1l14 'AO~pl'l)v1@ WI l4__"'&hMOIl$ 

fi!},. $., woUld 'bit 1A'P!il'Oct8;Hdtt:.1D~.oe'V'll.l."wt thb 
1. p..o'C'llt.~ •.,. u.~~ji\.~.Pll woult\ ~, eCQ~,Y 'Of 


'tbe- ,~to8ta' .....' tt th1ttottt.ce.. , " . 

. , I . 

IaYl~~_l_d ~ ·liial.:tdaCemdt'Gt '~po,.t ,1 malie .. 

few i~de. aro_dtM Rmli~qtwd.iuloer'~ th~t 'tihts I 


ntp01"t. 01" ••alS$r dhf'~t it. b.aJ! bee. 4180U,u_4 t.1I 

tite ,~ItiI"_n' of.,$'-.t8. ia ~tem~1" 1,4). twaa.able to 

cbtab e COPlIot the·~p~.u4i .Gt~~"·~ !~Q_:nnd:Qm . 

f!ealbg wt.~ -:ad"_ !~U&b' oa ~Al'at1ont.\ lIDd Jtcol1oa1c 


.~1tlft. fbi.• _~1'...4W1"'. tGl"thll~. qW!tet~.A' ail j. 

awe...., ~. aI4t.u~l, ."'W1o.af!aq \,0 .t.b,E. ,Wfd.JiClomtt_. 

Iiepo.. ~•••h1chZ.ri re,..o~k:e to; tAeot1t.elaII " 1 

01 the S-.'8 ~t!. .~.,. -.w a =ziQ;r 'of ta".1:'G.tla:&. I 

thoU8bta ..$.Il .~ ~~tha' .'$.I l"flei.'98.·, &Ild it would 'be; 

..11 to haw. the Wily. ~A•.'~~ wl'7 ~ueftl11v ". ~'. 

f)f the tblMlD&' •.,. to,I'*l• •'tll pMumineat la ibm 

t:J.l"'tluh .,,1.\... ,. 

1.t1acfJ.rell'PV'8., 
, 

./_ lllll 
" 

Nr.u:ar,., lJi. liiblte.iill1iayle,.
A.,d.e"., to\ Vl.s.c"~ 

~""'&U17 .~" . 

liaehiaatea. I). C. 


ee: 12/6/414 ..an.. lia.., ~h. Gl_l', PtJhle, ~QI'f1,. 
, . o.'JP. ~14111IKui, Mille ~iltult. " 
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, DEPARTMENT OF STATE 

ION OF FINANCIAL AND MONETARY AFFAIRS' : 

I) .' 

October 6', 1944 

ar Harry: 

There are a ttaehed some RussIan 

Ic~~nm~~lt. on reparations which may be, I ' 

,interes t to you. 
I ". ,. 

i ' 

" , 
, 

,.,," 

NotE'd by: ~~essrs. Glas;ser, ?ehle, Du30i,s <?end 
, ~Nhite. 

. ; ' . 

. t.,. 
. .. '. .:: ,"" :",. ··:1'· ' 

. a.. "ttheracanbenodoubt·'P~~ <tha~ tbf),algg~~ss()r, 
oountr:1es .are .obliged· t'Q"Dlakegood :aJ.::l., ,the,:~asq.geth,e1 
-hs!v'eeaused 'dur1:ng, ,the war ... ' .In 'sol",~,ng _tb1,Sct~s,t~Q~ 
lt1s necessary In,tn.e ,tlr,s-t place to ta:.ltelntO:,:,~ons,1~ 

-. deratIon ,the exp~rlenc.es ,Qt. the ,F;lrs~ WOl"laWa~+Bu.t . 
", ~ -, ,I' ­

. ,t ' the • 

i 
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.EXQERPIJS.·fReM~ 'BEOElf"RiJSSl:Ali~I~'~;~" '. 
···.fRiU!li¢·lits<§NR#Mitiol~;:;, i,,' 

.. ' 

1.•. E~ S•.Vs;r-ga.,(Moaoovl'eoture, 31 Aug1J:s·t :1943) • 
.QygZmeshM!Pt1:'U8hPbe~a, .;prt_nmnpF; glt1t Tov,ekoy .. ' ­
Ge'rMlBl:iIISo!Y§tSkOlllfT9XUzU ;p.oem-ng~tie'i~ep;~at1on.
iit Damags··:.eaus·e.d'py IUtler1t;e G.e~a.l'll'.~}tQ;.:~h~ SO~.1!.t ·Up~on) I 

.liftHJCOW' 1943:. ~~e•. Dla'111'. po:l,n~81~;:,t~~:f!:}; ~e~~;U;1'",,~,'~~e ·.J.t~fter'" 
. at·ed,;,tn &,lat.e;r'· arti.icle·1nW!~~ l!:uf,W0t$5;ng, Cl'a8s~d 
are, ·l;argely ,.eo;v:ered 'ln, the excerp,ts' '~rom', tllis· art.lele· tn 
Number ·2, below. ". '. " ,:. " . 

>,. ,.. :: .. 1f.i··,,111 ~,lfttroduc".. t~~ t~~i~~1.ng" ~mp,~~lSQn. 1'he 
earn1:ngs . ,ot::a' 5Germa:nslttll:edlabor,Etl"';"1n.a·1.f.1t8'l',~o'tJ.lttto . 
about ,:two:thousand,mark·•. ··it·t. we 8,ea_e,. that .eaen.laborer 
~ntheOOu.r8'e,.of ;a.,~ea~~ol"ea.te.::t)1o,.;tl~eS "more '1# new val­
u:e'than .herecelves. then1t 1s pos81ble to say thateaC)b 
GermB:l'lrSkl11~:';W~?i"keJ\':':~n<theQG\lr,$:e ot.a.,~a;rp~dt1~.8 .' 
'Va]Ues:;°to tour·;, thGusandmarks.•. ·,'fhen, .Otlr. ass-umedmaterl'al 
.damage 1nths·sutr1.of 300 -to~50ml1ia~8:.ottita~k~wl11. ;." 
repr.ese:ltabou't~?Qm;e":b'CIDdred ..:ml1110n worklng'1:ea1'".~ .~,. of1.e. 
German8iltl'l1.ea:,;1ab'l:b~er ... ;I'D"otherwo.rda, ·to. r.eoo~fltruot . 
what, .has. 'been:":,,deatr.o;ved·lt .. :w()uldbeneceS'!la:ri~,to ,;lUllt~:; ap­
proxlDiat~11,the?~aborof.·,ten'ml).11011\ 'Ger.uuip.kl'l~ed· wqrk­
ersover. aJ~er1()d :~t;ten:'1e·a~8 ... ", '., . ,:" '.' ;.. 

1
,", I' .:" '. '.".

1" 
;.. !', _ • '.' .' 

·.:C, ,.As·,:~aras,we;·are":;ooncernedl" repan.tlo1'1. pa,-ments 
do not' slgb1fy': punlshmeni~:'to~ the"Ge~~,people~,;:),:·B.u~', :,on' 
theother':'hand. ltwoUld~e absolutely l.lnjust +~. ~~~.~;P,,,f,)­
ple8:Qf·· the·/agg~'es.o~ countrles~ tne' peopleaotthes~' . 
arm1e1J, .wh1ch de.spo1:1edu&, . af'tertbe. war sho~ld iflnd ' 
themselve';':ln:'a'be;~ter;eoQn_0:1ll1ei PCl81..;to'n·~:· He~~~s .one 

.ot; the'prlnelple&,:whlch;·should deti~ln$<.$hebcun~s: of 
repamtloiul pap:en)ta.'. '., ..... . ,:. ~ .;'", .. :- . I.. ,;. 

• ,:,-,,': . :'. ~ ,< .,'.--. ' ..:' ;,.<.", r-' .. ':i ' 1, :~,':' . ~:" '., : . :" '-"J,:,:.;- '~" 
..2." gr•. .S. · VaPga","The 'Bepa:~atlo~ 'cf ,'f)a,mag~1)¥:;d~~,t'­


lerltEJ'Sermanr and-;lie~ A'Ocomp11,o:e.iJ~,;War.• and: tbe.ti9rk~ 

1;mti: CJ:8.:es', .·15·f)hcto1;ler ],,943, .elp #51?:lU'J": ,2\i",oY.~lIii})er •. '~.; . 


. 1:943"., " ". _ ' .. , ... :;'.<, ,'" " ...:' ":.. :'::,,; .'. .': ,: "!::!'. '" 
.: ;.' a •. -Tb.e1"'ac$1l,benodOub1; \,');U~:.~hat .~h,aggr~seor '" 


coUlltrl&.s .. aPe ·obllged·tomake· go~p:.a~~, the:d~~t~'Et', .' 

baveeaused·d~r1ng., .tbe :wa:r~ .··.1 n:801,,lng .~t,hls,que~t1.f)n. 

l,t:ls'n~eessary, ·In''.th,(! flrs'tpl;ace .. to. take ·1n~C)eon.a~­

deration' tb.eeXpeJ1,.enc,e.s ':of, ..the ;F;~l'.; .Wo;rldWar;.;,; If But .' 


',. : . :'.-'... .' . , >:' .:... -' ' 

" f, ,. the' 
'" " 
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thep~ese"t .sltuation .. d11'f'er81;n mapy.respects.fPOlDthe 
sltuatlGn:then:~ ..'d:The:materla.l.·aam~e':ea1l8edcb, .. tte~V:.' 

" 

'. 
/ 

,
and;~be;p "a'iutals)"S1n.'ttll,s· :wara.lrea4'1~a1~hot1gh.. ~ei:.~we.r, 
1:aDot i 0ger b,.;.~a, lOllgWay-...exceeds iDlanyt1rn1tS,.:oyer ~he. 
los8es:;~uttwed by· the:~lled \co\1n;rte8';.1n<the:::·~lrst; .... 
World <War.. '. '. '. .• 	 . . . ". 
'i.··.. ..,.,......' •.. :. .1 .. /. . ... :.J :'.' , . ..,'.' ..•. ':'.:.. ,:',.k:: :',:.::.: . 

. . '. ·.,1I,1n·the;· tlrst·: plaCe'. tn'";; the'.pre.ent·:'.w~:.t~:~OJ;'8· ,;: ',; . 
t:e~t,tOr1,ha8 bee'n·.4oastat;ed·;'than(~;n;the.;F1rst;i·:.Qrld. : . 

.	W:t;i~~ "::~il the' 'sec:soud placet the: deva$ta.;lon::ot.· ;$hev:Fl:~.t.,'·' 
World War; was": Ch1et1cycaus:ed" bJ'lm111·t:al"Y' actlv1t;.~.·.·,,< ••: 
whe~ea&~Ji,ll the' SoV1e't:·,V"l;OD in the p¥eae-n:twa.p:. ~h~: """ 
H1:tierltea· 'des.tl"of' 'evel'!!',tl'dDg:: vrdl1able;:w~tk:~'Gemn_:: 
pea.aBti"Y; ev'~r,.·.tlme··the1:p.t1".at.~· 'Itl 'Vast ·areaS'· 0:1 
thec'$oYletUnloftthe:a.eVastatl~n·.18 ..1nbomparabl',.- i" . 
g~ate;p fChan,,'tne"deVZul;tatl.on,,\ot ,Frenab,tenltGrYl,:l,a:,;; 
,tb'e :Fl,st,·'It1orl:d lilar.Ttr ,thIs,"It, ,:lBnece••al"Y,'·to;.:)a<id :' 
tae " damage'oauS'ei by: :the .Gel"lD8U$. 1n',1~ol,and".~zecho...;"

.sfo,villfl"Gz.eeef,f" , Bel.g1um,j;~rance), .eitc';; .•.•.. :\.,.~, ,.',~[;, .'. " .. 
. ',' . '. ,,:. "," , '.", '. . \:'. t·, ....; >, ,~.. ' ~.. ,:'t,,:~ ',i: '1:', :') :~'.'.~> /, 

.. ··•. ,ftTh.<·ma.:ter1al·aamagelnFran~eand,<B:elglQmatter· 
the First World 'War w&scalculated' at 14,000 t QOO, ~tQ.O :,;gold 
rUblas•• : ".Even} lt' ;fl.:t 1s'adm1t.telt:;,tht:thls~ f;tg'U~;:':l'IJ~~j:ex;';; 
aggerat&4'·and'·,·~t~·liome·o:f·, ,tne:aJ!':e.aanow .. ·oceupl'etl by;, t.he 
Gel'mans are letfsi 'rl:ch:than,;,the ,r1"en,<,hpl"Ovlncesde:V$~ta~ 
ted: during tbe·l.ast;, war. Rone· the: lee8~ l.n view ot'the 
far gl'eater area o~: the',tenl,tort,(about'30,to 40- tbea 
as great) now 81l'bj>ect811::;to' de.aBta~lon on tbe continent 
of Europe j , the:·"totS:l materi.aldamagemuS't', ·eonatl·,tlltEt,Si.'t 
least 2eo.,OOO.OOO~GOO>gold .rUbl.'ea;~':'..'o,th1..8 mu~t jbe added . 
the not .inconsiderable loases caused by the bom:bar&nent . 

. of.Engl,an.dfromtheafr·;andthe :Al:1.1ecl;· oountrtes·;"large· .. 
]:e,sse,s' ;11l'toftihlg~.~,·;,.... '. ..,..:".;.:,' . ::; 1.'",,', ;<, 

• ., rt ln.addt't1:ol'l,to,· ;thec)"reparat1ofl" ,'of, ;the;damage,·. . : .. 

.caused; b; 'aevastatto!1'.and· Dombardiltent;.: th~ ~PUAt~~e.il •.•.. ,. . 

OCOUpA.edbl1..the.(}e.~8<bave'beyona'que'atl0R ... :~e;ir1ght:., . 


. te :demandlndemiUtY"'::for"other'damage caused to,t~em 1n 
tbemost· varied torms dUring the' rule of'the HitLerlt'e 
robbers..: ':~h18i;cov:eN: .expenses'.of ooc~pai~1on;',;tb~.;,re-.. ..•• 
;qUl,61,tJ;o.ti'O;f"a1l.war,ma'te~ale..· ·the.~equl.1tloft,~o~\;.~l,\'er 
mateplal'as8et.,.;~etc.;' ,'The;: ';Germ8%l$.;,tliemael.-~~s "aanl~'t"that 
thecouatnes;wh1cbthey haveconqu~l'e&lpsg·lp.IO()O.•OOO,000 
ma.l!'ks':,per.:yeap,'y.o\co1V'erthe'expen-aes',of .o:collpa:tl~n •.:Th, 
re8il' 1.'Osa·{}t~ the$e~coun.tl""'es-~takling !l11'tO~8coOUilt:, tn,: :pr;i..... 

.	va,teplUhdeplng-, wldely .praot1ced,bi.~eNan;q,f'floera.l.iallil .. 
s&llia~'Eir8..;'..;ts':aIi!aured1i'1tw.~~e ';'t1il,Sa,.;"'···.'i~h1;Et,:am()....t-8:.;;· . 
,ther.fo.e'i;:t~~~bout'::50.0()O;JOOO,OO0,gold; r\lblea'~~lug' ·the 
penodot the' wai:"~Together with: sil1pplng loa,e~alld 

·,.c:1amllge ·fl'om ,al:p.';ir81dStim~1?!erial·;~~ '1)1' lj1sel~;'"acl1ea' 
'll,j 'total::: iot·3S&-400.;m111sl"!d:.g.old ::r~les~:" '.' ' ...... '. '1" .' -:. , 

,b\ ttla"· 
. ~ I 

. J . 
-_...~.~.. --....;;..-.~-. ~.--." _.;--- - .~--- -: .. ~"~ .-~'.. -.'~ .. 

. : . ' 

' .. 

2'07567 

http:PUAt~~e.il
http:a.eVastatl~n�.18
http:ev'~r,.�.tlme��the1:p.t1".at


. ';" .\, '.. '. ,,' 

\ 
I 
L . 

I 
• I . 

.. "..•·.b,.-;: .~ift.'adMtl,on ':,;to·.. th1l~.,4i0D1peJIsatlo~.;fo~ :p~r,sorial,

damage".l,,.' e •. e~tef11' pensions :'fol'ithose ,wnobQd~aken '.' 


'part'l'ri~tli:e wail,;, ..1nr'tn.& ;p1"eBent:,war.ths:remustbe.i &<14..­

ad to; the·k1nQ:. of. : damage ."bleh ··have :,111reaa)' .. Deien ·,meD~·. ;.. ' 


. t1ol'lsd "the enormoUs damag(!ll,on . th~n".;:tlon'al8.Qt·tl!teocC;lf­

pl'ed'. cOUlttnes:by.. thelr belng ..,8en:t·.toro~b~'1 .' to ...wq.J'k.:.tn .... 

German,. .01" by-their be1ng mobilized by the German· forces ' 

otoCQupatlon. f'op:fonppd' Isbo.!" ·1ri'~l1e1.r ~ow.n· oountr.7~..,·I,t. 

we .adopt:!n "respeot;·of· .tl11.s .war: tbe.same· ~atl0.o~mate,~,. 

1a1:to p.ersonal,dmaage'··;as,·was 18.:1d:doWti:after'tlle, .F1l!'st 

W:orldWar,,'.tli~ntn~. :demand.s >ot,~the .A:111es·;,on.·· H1tl;e:rlte 

.Germany,';and.1rts:vas~als: ·m1l:s:'&. fa~l.':~ !"C)liighlr·betw.e~n!i800 . 

and 1,000 ·m1l:l3ard·~gol;d .ruble:fJ.~.The'.;llcn ssl').are:pf;. . . 


· th:i $:totalfallE.Ctotl1e iov1at JJnlon~,1nwh~cn:whole,. . . 
·pro.v1nceshave :b_en:·.>devastatedi tbouS'andsot' v111~(!IIe. .' 

and hundreds of towns have been razed to the ground; ml1­
llon·.s 'ot""peaoefUlc~t1:Z:ens 'have··been·.arl:V.etl•. oti~ .to:.£or<led· 

:l:abon .1ri ..Gerir.umy,·andai. large .piU,-t .'of· i.tbe . peaceftq;,popu-.· 

'J:at1~n'c o~,theo.ccupled. regions Ms'paen '.phY81caIl;y.~·des~ 

troyed,. .,·rna:.t:med;,·t~rt.tlred:" ;ooerced:,,:; .ou.traged." \ . 


e., ,w·Repa,ra:tlontlCafl.,be ,cover~d'f..FGm .:tlWee a.o-urc,e's: 
: .... <ll.. hom.'a8se~s held,iabroad:.atthe· end~ot. \~e;. 

:,W::ar :bycotUl·trlescompe:t1.e4 .to:pay· repara.­
'.' ...... ;tl,ofts; ... .' ';,' '. "'!,: :.' " :.,' ',: ,!.:. . '. 

·2.) trom ,tae .'national w,eal;th 'ofth-esS': coun'trtes 
. .' ". 'd' . .-.. ~-, '1' . ".' :. : ," . . "f .. . ' . .' ~an· .J..I;~ .r· '. . ;" ..... . . \ I 

.... ~) from t'he.natio·aal lnoome'of tbes:eeoun:tries 
'" ·1·n ;tb.81ears·,af$U" <,the 'war.. .. . ,I.",. 

. . ': 'llwtU!~ ;Garman:v began'~h~ .;~.~ent·.w:ar..t ··sheJ.a .c.on~ 
s1derable'cap!,tal .ifl:ire~..ents ,abreado;\ They were .'bQth '.' ...'. 

ahort...te.: ~n.,.;the,~tor:m'of'· ban.lt 8C'OoUll,ts,' ,.and" 1ong,tJ;,rm,ln: 

the form, ot:'e!)t;er.p:tlsesancl·:shat"es'i.n:enterpl'l.s,tta;~i'iThe.:~ . 

total .ott:b..ese'·lnves1ime~~s. can ·bet'l~~~· at '5,000 .OOO!:t090 
 ....marlts.OfGermany,'s ·al11es. 'onlyItalybadcapl t,al.J:b,vest- , 
·U1en·tsab~ad andtheywer:e small,.!, ". " . . "\' .' 

. ".', . . . ..... ,.. .' . '. .., ".'.. . "" ': ..... " ':.. . ".J 
': ·:,u.rthe'l't;, . from ·the Ili.i.tlonal':.wealth. 'QtGe:rma~"lt 


· l.s. ,po:s",tble',to s'8,tlsfyonl,Y3tt insignificant P'in"'t.>;c#~;the 

ol.ai;ms,;tor . therS},iantlon,'of J war :'Umage..........:-"Itwe~·.)a:e~ept\, 


.;the tot.a~' ot.·,tn.e rua:ttonal. wealth of ,<la.rman,. ',wltb1n)'lta 

· exten.dedfro.tl'ers .at!l'200~.225, m1~±1'ard.g.ol,d! 'l"ublies;!\1th1s ..... . 

,est11'1lB:te ~w1;11 "pr~babll';~e.on:the,blg~ <slde:.".;Th.&na~1ona.l: 

·w;eal.th .ot ..,a11~he A!lt'el11'ta6 ,'Oct:; ;gl,~.];re'j,I!.i;.;<i-·i::ta111,1l'lnl:and't ..' 

. HUl,1;gar;7:...' Rumal'lla"taken~togeth~ ean:;~har.dly 'have'exoeeded
I 
120.mlll;1~.@:~~d,rub~es.i'atth~: :,o~tl)'reak'fjf 't~'war;l' . ':. 
. . . . .. ,.". , I" ' .r' 
,.', . ..;, .ltln.rea~~;tlttllowe'Ver·,; ,nO.t.· mO!1'e,.than l.O:p~pa~t;,of 

thereparat~()ftsd.m$llde lOt. the la9:t;'i'wa~7 were cover;ed 


. . .' . :z :";~ ,: ';, .... J¥ ',~. 

'from i 
-'j, 'I 

I 
I I 
\ 
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,-- ,,.......--~'7--' "';:: ~I )fJthV~' ~tUf\ ~1~02; ~; ~'Entry bl!,ft.f,Q 7 


,->/ ';:'~" r .... " "I!'J-.l\lD,J~ ~ Ji: F"le(1Jllm;y;il~IIJ'1I"Jj),.j

ttf <l" NARII O::>!c> I_~"'" lTvI-, !I ~ ..... _.w -'--..:.L..W n . 

-.. ,. -. i Ro'X c5 'il 
-_'_" .~-~.~"'.-.' ,.~ ;;:gz;~,.. ...~........ ~' 


. , ." ..•.-"'--~' " ~ .': .c':' l· 'T~C~:S;';';"\'5~'~;;';';"': :,:.... ::~; •.~.':';;; ::r":~~t . , . 
. I" , ','.' . 1.(

'. ';' .• '. . .' I;.~:::;) . . 
. i':' . ., '/ " I '\'. ~'1'.:" ; I 

I .I, 
I ~" 

1/. " i!, ' I.e 
, ,-' . j'{ 

. trOm :. ~~e.~'lorUl1:, Weal.th .·,~n tile :'Preii:en1fwar;"'h~: percen...;. !,
~; 

tage Wl11b.e mUiShl()werowlng' to :the.hUge:proportleJts,of· ;:
(: 

,.the:material .damage' O$use.d. It fol:lowB .:trollthl.~at .; . , 

theolU.et'l1ou:rce for tk\e·reparatlon',ot'the"damag~ at 'he r~ 
end·~t: tMwu:·:wl11··have to bethe>c\1,rrer).tprod~tloa .ot ~ 
,the countries whtoh bear-the·resp.onsibility of agg:resllon. II I, 

~ '. ,;' .'""",. ' .. ,.,,: ,,<::' '. '" .: c', ": ....; :: ' .;" :, t, . . .:;" ii. .. ". " , d .. 1l1t1s'scilrQelt pose1blElto ooUn't on, ,tll.e'pcmplete '.' 
~:reparat1.'on.of th:1e . da.mag:e'1':f'l.tseoloasa:lprop6rt~'ons ,are :., 
"I!takentnto:aeetSun t '.' . FOJr·thl S r~ason':alonEr\1t· 1s;:'lmlu')s,;,; . 
;, 
Ji41blei. to's.cltf..; tog·e:the~.mechanloalli·the~l·ossee;of:'~~e(·'~' '.' 
ii 

II 

,­

, thendlst)1~butle' 't:tia'. reparat ione .·iIl d1reot'proport1'cft)to' i:
the '.1088618/ :." JUstloe811d. practical :e,xped1.enoy 'a.-antl:'B'· ~f" 
dl~:eel'en1r apprOBcsh'1;o·the·quest1on ..... '. ;, '\,.... . -!, 

A1J..~ed .,coT.lntrles;a~waSi:,d.ol1e :l1ttet'. thel;ast: war!; ( a.nc1~ Ii 

l. 
l: 

, . ,. .. . ~ ·c··:",· ... " . ' .." ',.".' ':'. '. ':' ( '.,'. ":-:.:' .,." ," I ...... '. " , ij 

. .' ' "Il~ , In'tne,·:'.tlrs.t'pla.ce,~·)tATICBIALalWlag~ ,,1t1'tlsti,<bs'c 
made:good~: " Oaly after :thle~hlls·i:been' done .. shoUld'·pqmente ]1 

. bebegu.n'ln:respeo~;ot personal' daiDage:(compen$atlon.,fol" ij 
~1 

IJ, forqedlabor,ml~1:tau~ypen$lonsi, at'c.)· , '. ;:, . Ii " .' Ii 
,.-,-,', ",2. ':. :1jh~"t~tad':p~.n~B,regelved ,'sbould b~'~1~tr1- .1; 

'1 

, ~; j~ 

.i!but.ed,between···ln41vld.us'1 oount:r1.es.not .1u'proportton;;to 
"'the absolute ~ol1nt·.o1! the :.damage;,,(,'lpne<to ·,theJJi{':b~tln ," 

thef1rst 'p~aoJ:r:: thOse ooutittt1.'es $hoU).d ,re·o.elve ~a;ra.;,;o, h 
I! 

t'lGnlL1n which the ~age a.oneo~>n8t1 tutes the ~'ax'geBt 
propGrtlonot ·'thelrnational weal~h. i I:

j: 

I) 
. " , , t' ')' .. '." '. , ! : :... ,.' " " ~ , ~- :"- ' I I 

:! 
. .•. . ""Whe; Justloe. andpl"$l(,tlc8:f:expea.l,nol" OI";~hl'S :ap­ :i 
proaoh A:~ba.ee:,:,()n,~the.fOtlow~~ ::oon,ald~~a:t,1on'8. :1, ,;,:., , !~ 

:f 

j(
' ... , :. JI80rn~Al.lledOoUl1tr.le~,,: ;e~ali ':a8· Poltmd,G~ee;oe and " 

,; 

it 
NOi;I'lrl&l'bave' had, suCh heavl'm~te~a1··<1~age .. 1ritt~ote,a;:- on . I! 
th~m ·that. . "order;t() 'reatore ,thtitlr'; ec6.l!1omY"at', th,':'encl of :;

Ii. 
l'th~ .wilt,'. . ATE;: ,hel~'w~'ll :\)$/'~$O~,~s\'n. ,'. l!~,:ia,l~s:t,Qd h 

prao~~()al'ly expedient,' th3t repara~1;o:ns payments?shij1;;]:4 be Ii 

reee1vea.,'2{n·'.tlle··~:f'lrst .P1;$D9 ;\1)Y tbe;'Qou.nt:r1._s;',"nelud1ng i'
I' 

the· 5,9"letUnloD'j ·w~(Jh;,;hav~'t\un~ij.(\u~tlon~lrt11 "sut1er~d ~hf:t 
I
I.,'.,.graat:elJt'ma,te:r~al;daDiag~~rt .. absolut•.t~gUresand< ,'oea:r.ta1n;;;; I. 

ly ·the·,gpeat:e8t.'~ela.t~ve;.::'<4\mage.{ ,;!tb,at;·, 1 a':a.Ela ;pekent'~e .11 , 
,of". the!.r··) totalnat1onalO:: 'W:elilth ~ ':Rowe.er·ig.r:,,~t'th~!'miite~ 

.!, 

I~
181 '1,o8fl1e8maYbfiiwtll~l!1 hay, bel!D' 1,Dtl;~ct.ed· pn· ~h!a ItJ:- tl.A~ 

by the slnklng.~f$l11p:&:,9r:on ,~l.an4' lnaddlt1;<?n i :tothls 

by air raIds,· n.vertnEtl,s8·;:: s.n compD1SG~:wl1;h"~be l1ttl'~1.\on'" 

al'wetdthot,>, tbese: eoW~itr~e,~·, ~.thelr.'\·~o••e,s arEt 'cf)~par8.~l;ve-
ly . small •. ''.,'lhe8·.'t)otU.t1;rte.csin'~n~e,r~l':~1U!'}.e$.re8GnoJil.1,;~rla 

peaQetlm.fo'o~~ng-aRdjm~e ·good;·we '(l~age' b1;th6~J:" "o,wn 

effol"'ts'; eyeil'lf. they' 4~;no't';~~mmed1a:tel1 *"eo61v~ rep'ar~;"" 
 ,.

!,tiona fPc. :;t4Ef fi8g~',Ii~()r,countr2;:ea:.,::· A number otEU:rop~an " 
" >;;~~'" ',:'. "': ,:.': ,;' ,., .,' ::." ':.. j 

" 

.',. . "',',,:';','j , , . 
oGunt:rle$ • 

I 
, 

1 ' 

I; 

I' 
1 
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00untr:les~how8Ve'r';··ld3.1;flnd ,;!:,t" ~l:l$:o1.~tel1· ef1le:enttal:;:t;o" '".' '. ' 

rec,eive 1.ndemn1f1.Cf,l.t1ori.'tromthe·"aggressors· for the ,',l~1i89si 

lnf:llcteilt'on' them1'n': 'ord;ert;o~evert ;'\;08. peace ;~:lme<econ­

omY",\'and'ln;order,to replaee' the ,eh¢rtno;tlfl material.asse'ts 


.de.gtroyed d:tlrl~g the· war by ,new ones,.." : I. . 

.' .' "',:,:·,:r,':.". :" "." ,\~ '!I.i,:'; ......., ",,: ."~. ,~,'l.\,·"~ r:.: ..;".,,,{ " .... : 


. e. 'liAS" 'regar.tis the 'qUestion" of the' d!:,Vi&10,n: of. reepon­

sl'bl11ty: ,tor the 1ndemnlf'.lct\,t1on of loss', 1t, apneal"'s, to 

U:9that,lB contrast ~o t,heFlrst ';World\\ta,r"i,1't~,1!s\rl(tces+ 

s:arytom·akenot.,only. G:erm,any ,pa1"repa.ra.'j;,.pn:gJ'b:~t.,a~:t;t~ .'. " 

It~ly"Rtlmim;1a,/'hunga17and'F1nland.; .,.~:he; :'lmmen:S'e:~,at~J:Illal 

dam$ge .borin.e by., the,~:eo~trles\"M~h havesutfered: from. 


· enemy oeCllpat1.on,t,he. So,.,1 at Union ocotlpYl;ng the . first 
place'I,covere (:f:ver!1';' ''tiraJ'iolrof, the·, 'ns:~lonal eoono,mlv; fag':'"" 

r i eultUl"s;.,'lBlnblg,:t ,',.lndt1stl"J;:" ·1iraJ.1J~PQrt~)'·. I~·'ta;, ,tb~ref:,,~e· 
j llSt +lndl"easonableto" d~and ;,tha,t~,;alli ,cO)1n~r1;es ~~l"h' ," 
ta:ke~'part 1ft, .the :r.I1t~et1,te camI.ia1igrrs ',of: ~rlgB:nda~te, ,sho~d 
11,!\'ineq:l·~teL7 'take·par.t ,a~'~htl ,endc),f 'tl1e'.war1.'f),t:h;e\'1'1~pa- '. 
lr'&~ionof,the: clamag-e '.'hfch,;the1;h,~ye".·oau&ea:·.b,.,!,.g1,1ng<:J"p 
p'art,of.thelr .nat10nal weal.th . to! ' the,'tlQuntrie.s(wbl.c1'll:la"le, 
sUfferf!if_ ••,~Eri:gl;ari.d ant!' ,theUS~,.. ·:Wlfo:d()not"neeeS'~ar:l1y" 
req~1~edel~verles1nklnd: ~for, .the.restqr;e.tlon' Qf':'thelr ,;, 

eeonom~es~. cOUld. reoeive .·partial. ,sat1sf.aQt;:i:on, "0.1 ,·~he1r:. 
olalmsfor'reparatlons';ln' :the,1"orm .-althe t~ans,fer ',~, ' . 
. them of.'.the. capital- lnvestm:en:ta~ ·abro~dGr'. ·,the:,aggres·sor 

countries.."..· ." . " . I. 


• .' i 

, IPJI:S regards the propo,~tl(11nsof.the·.-r.epara~1GllS 

payable ';l~ tn,e' 'national wealth' ofryhe aggres&Joricol1ll;'" . 

tries lmmetllately after' ;he end' of,tlle war,1t would .be 

OQv1ously,'u,aJu.s;t\ 1f,,:the; aggres$Qr';coun~rles.;wer,e;,h()ti'l"~:­

quir-ed'·to ,cover the ·loS'sescal:l:8:e,dbY.~thetl1 to an.,ex'tent, .. '.', 
whi-;c!'+.woul;dmake thelr'e(.t~nom.ie';l'qfj1t1o~ 'no.\llore' favo~::-: 

I il&1>1e than that: of.:the1r V1(rtlms.~llrthermere\, ;,J,~lIt1,ce; " 
Id~~nlandst:hatf·'the:.'propert.y·of!;persqn8·r.eapt:)nt:i1~1~"~crJ!hEl' 


inst'1gat1onof thewaran~ ,pers.()ns::t',ho·have\,growni}'!:S'h. . 

· on' theplUfta~rlng ,o.f'oocUp~ed;c()~:tr1:ef:): SPG~l;d:be·rq,q~. 
ft seatediand ;lfl1011y;/'(iev,ote,d to .'he,~ep'ar~~lonof ,datq.age 
... ~ ••'But" ~wtthout;, :'quest-i()n~ .... t ....wo'U::td .}(beunJl:ks~ ,It.the:p.ttOple 

· w~Gse~les"bavewrough.teu;~h;:lJl1be~r(1.j9't\:.na'vQcS~~9.1Cl; .... 
:ri,~~ ·b~t't'er·a:rter :.t,he'wa~, 'th,an,~hepeop:les who .'were :th-e5.r 
v·i.ot·,imS';. . ,~" '. - ._I I ' .: ,.:. " . 

.\. ,'. ,"""'\;(':1':",:'<' . .' 'i .>." . 

'. ..u,!.tt,.;t Jl.el"lIl~Y,:;+s a~l(!;t,c' Jli$e'l,ai"gQ:.1~~,r1;.,."r~a~ 


· r.atlon&1:s: .clear." . .f~lD:/~ll:e,i'f.,1,loT!f1::ng~;:,:l!!ront/193.3~()Ll~~~ 
.Germanl#,.·acc;pl'~ng:~tQ,tB~.tler:,"&;'.~ta~,~eJ'lts,.~~p-;,~;!l1l1­
liardma:rlpt ~'ona-rll'1:am.r.,~\a .\·T~~:s "mean$ an a.verage pf'15 . 
m~lliardma.rk.s a, ye~..Ali th+,s.:$Xpendl,tl1t",e. orlarlflaments ... will. naturally 'd1.~ppea:r,~ ,It:w111 b"'P99,slbleto mak,e 
reparatl,ons paym~~t.s'1,rA pl~o,eot~hls aum.,;,.. . ! 

., , , '.' .,', 7·' ""." . 

. " ' 

I . ' , 

.. '" 

" I 
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t •.~isre~Ql"ds'th. ,means., .f;:paylnentotthls\lndemD!~YJ
theezperlen.:oe·o:f\the rt."t·,Worl.d).Wa~ showsthati thecen.­
tre ot.gravity': ti.b:OUltl' l1e:,ln payments'1,a;;'k1nd,wb:£ch';; tn .' , 
pptmt ot,faot:ar.:,the·'only.posslble!:ones:. "\',:. >:" 
. :::; -" ":.' :. . ," , " .' '\ , ,~ -;"" .'.~ ';.' - ,l; ";:' t ' ;: ,: ':"' ,,~:' -: '. . J:" "':' : }.:,. ~:' f,.' " 

, " 'c'D.Por<.the, BoYlet,:tJnlon tflclt1i: tt8pl$Dned[>,et3onoIl,t7~ 1n 
wnlch"dlaproportlon'·canno~. ·arlse"~petwe$i1,::prGdUOitl'OD:,aIl(l·.. ' 
consumpt1()nj~':1:n':w.b1ch:.the demsndtor :tb:e tood.s a+"a7s: 

. exe:eeda the sUpply" an4 1n whleh ecoBomlecr.lses ial"eac,.. . 
oortUagly·l,upofJslble,.\lt'ls;·ln :f'a~tl deifl,:rable, to:I'"oe111&. 
paYlll90ts afj'a'tlneQ. to- ~e good, the ,countryl s', 1:.08.*&8 'not 
1:n;ou)rl&Y b(lt:ln. k~ft4t~·.,:" I"~ :, . ::":1. 

. . '. . .. "',:.: ',.1;:., ,., .,..' 
, ' .. .... "FlIU1l11','lt',woUldbs' lU8t'and;p'raetlc'al~7 ,exped1~ 

ent to' 'dral1worker8"trom,German-,:,and""the' :coWltrls'sall!.ed 
with 'German7':~tor"wOlrk':af1;erthe w~r'.ln~·".torlng';lthe de,...! 
Yi.lstated ':aJ"eas~" , ''J!he:lU,tl.erlteban(tl,tif~who\have [tramp1ed 
oft' 1:nte:multlonti1'law',' 'are 'tarc1bl:7\ aenill.ag' to'G._an,. 
mlIli(Jn~· at;' peaere1"Ul-" .lnbab1tailts' ·tromtke··occup.l~dCOU1l... 
trle.8" and >lD'partloUla:~: ~he: lnhal,)l,tan,t& ·tromthe, bOCDpted
zones' e·.fthe Sovl'etUn1;cn,compelllng them to mak~ weap~ 
ons ,t9. be~8e~ ,agalnstthelr,,<own country. Justlo~ de­
,marins that' at'ter the: 'end,'ot.:the war the GermaRS' $houid 

partle1pateln 'the reoonst;ructlon of the roads, brlt1ges, 

towns: "od' 'taotorl'eatbat"the1" d~stroyed'duftngthe war. D 


• .,' , ' .,' I 

;' :' ~ 'i 

;S•. ; , Prof.SGol'"' :L~Bogbi.ep1)1U'~.:~The,e()s:.t'<if 'War' J an. 

'art1e-le pUbl,lehed:, l~Bglt!b.nlt;I()~': 21; .'slJllUaar1zed ln the 

SOft,t;dl!!t§le:RUqr;t~15':DeC:_beJ!"19~,.", .' ,,:t •. 


. ' i '., '" :',.,;;-, ::':i'.~';:~,',;" '>'.. .. , ' ....> " .. ', '.' ,':' '. . : ,; ':'."; '. " \" t • 

Illthl's ':e:rt1.elu·Prof!e$sor" '~go'l~pc.;'·analyse¢ 
the dltflcultles of an '. aoclll"ateest1mateof theeo,st()f 
ithe p~e~l'1t 'war';.'An·$'sttmate ·0'1" this, kl.'ndv.oultd>~e vsllu­
'ab1e',both'aa .. ;glilidetoreo.oJlatrue~1",nand;aEf,1a":ba81s· ,tor 
r~~atl<.tn ,:dem_c}.:s; . The work of '. ,the fExtraOl"dl)larY;:' Stste·.. 
Comm1salcn ,tor the, Inve'st1gat1oD.ofbl,a:zl 'Crl.meS'~w1}11; help 
tG·det~:rm5ir18' .;tbscreal·cost ,of .war. ". Strlee: ,the, Fais01s:ts . 
have:, 'pal'd 'over9P' mll1.1,ardmal"ks', ~:npret)ar.lng:,top War . 
and.'~ar~,sp.enCJ;S:D.g"hURdX"QS'Ot.iUt1al!p';8;\fn :lts prosecu­
tSi~n:;' '~1?$?: "l'S' ;.q1¢,~" ';t.s~b1.e to· extract 'trom t~em r.pa:ra­
t1on,8t,q~,:a:tl dam;ati,,' ,ca~~ed,! ,II I 

• Ip " ,;.. ' ,':,;; :':;: .' • • ". ,.:"",. '.~ r, ::~>. " '«.- \' ~! . ::' • '. .'.!, {' .. ::' • I 
;') .," ,'R1.;r .IJ.cre.,'ot';,the',;SUpl'!eme ,Sov:bJt:J2;Ho~,eniber,1'942 , 

'e'atablr:!:ahl:ng ·the'Sx,t~r41:na.rl'sta:'t'e~CoDUDl as;foll .:foJi;· As~' 

tfert'st1illilg"and' Invet!J:tlga~lDg tb." ,Cr1DlS:& of,.'the,&eman 

FaS'~1c8tl'llvade,:z;", ;and"mtel,r. ;AO~9~pltoe:s f· ,i'D' Bollhey1k,


:'NOi.'c'2lt (Ro,",em1;)er,l,942),,'pp.' 1~'1.9~ :,'1','.';', ' )'>! 
. ".', . it :;:'., ,it.' ", ,'" ., I' ! 

, ,1,', 

.:'. '" -" 
,~ .... .,., : .:' :'." . :. '?4r:'c'" :' 

, .... : ,. 
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'I. " 

. . .", ! 

F01"all these mOil,straus, cnuesbe11lg~ornm.lt1:,e4 , 
 , 

"l;?y .th.e, ,(l~~aJl.Fli'••l~fJt '~yadert1,;8l.ldthetr:'; acoomp~~oe!I\J;(an4 \. 

for .. al1, tll" IllIlt~el"lal. c18mages .. ,%he.l'1>,have;'c-.u&e.d;'to i SO.~'&~ , 

;clt~z~n~h ..,co~lec~lve f~lh' .~oop~ratlve"and; .• ()~ef'vpubl+~ 

b~)~et!l" :::~1:ate,: eJ':l~erprlses <an4;ln.~1tut1·ons"of '-tti~.,SoVlet 

Un1:on.~, the orlJllnalijltlerlt~·,:goVel"nmeDt!~<the:;Ge~an " 

A~y,C~d 'a!'1dthidr;as;soclat'es"bea:l:( rul?l,.cr,1mlnal·· and 

m~terl~l~(i)~slb!J';lt'\", ~'. "', ," :".' '\- ," , 


, 	 ','; , ,.' '. .'.. ...... ' '. I.. .'
'...for 1;]18 determlnatlonotthe damages ca~s'ed; bl 


the German In.'Jaders. ,.and . the!roollabo:r.ator9:tQ'tl!ul, ': :" 

c~~l,~e.aot',theJlov'et.J3Dlon,'.and:·torthe:d~te~ft~-' ,'.. , ! 


~lon,,()t. ;·,the',s!;~e o~ 'po$slble '. comp~n;eatl~JI' tor;l!>e1j'sonal 

tklDl!ige, au.t't:~ed, and, fop· _h:e':~·Ci,·tel'l1l1.aatlofto!'1 /th~, !basl s 

of 'doO'Ulnentary evidence otthe. 'sl,ze ot the damages sus':: 

tetned by-the' Sov:letState, .. thekt;Jlldloze.s and pub;U.c or­

gan1 zat1Gftswhl.ch a1"'esubJeettG re&tl:t~t~on ln ac~o1"d:" 


. ance,·wlth. t.:hAl.. ... st.l.f~ed.'. r.equ.1 .. ...Ju 	 ..··.r~.en'tS.',Q-f.',.tthe $()V:l~.t,' . 
p~opl.e •.• ,.. lthe commlsst:on: wIll beset flRI. I

f!;e;:l;:::a:;dt~!a:o::s!~!!;l~mat,terB are tr b.e ), 
! 

c: 	 ' 'I ' ,.; 

.A. .lC'rbleS agaInst personsd ' , : 	
. 

. . 	 i 

B. ,.Damages'dOneby the Hltle.z1te~~n"s.slerB:to tbel . 

Sov1etpopulatloB by way ot.Ldamage1ia:! resldenoe~ 

and other bU11d1.ngs b1 tl.l0h~rig,and destrt1Ctlonot~ 

bouS,ehold andfarmeqU1pment'J sto:re~. of. produ:ce, .1, 

l1vestock and' pOliltry., householdgC)od~s' and ,also bY' 

way of the1mpo81tionon, the pop11latl,'on ,ofeontrlt' 

bu,tlons, fines, levies, and other"oolle~tlons. ' ~ 


, . '... '. .' .,' . " " I
C • Dam8$e '.e:a.uss,d:by trespaslJand tbi.eyerrof'th,e I 

Gel"IQan Fascl'st lrtv.~el"s to kolkboze$,' codpel'"atlv-es" 

trade'urd.ons,-: andothep- p\J.'t)11oorganlzat1on81:>f waY. 

ot p.l11ag~and destruotion of buildings ,economl:e!and 

eUlt~al.,eqU1Pm&nt) ·s,ore~ .ot rawmatEtrlals, pl"04~et's" 

sttdgoods; the agr1'oUltural OI"OPS,' fore.steel a~eas'~, 

Grohards- and o'tn.:r plan;tat1.oit-$, 'and other k&l~!h:o,Zt ,an,d ' 

cooperat,lve, pos8'esslC~S. .' " , 
. ' ... ', .',. . . 	 I ' 
D. ,The .los61a.tltot«a 'by ~theH1tl~rlltelDv.der8 .~o 

,thestateenterpr1:se& and' In&~l tutlon.oitha .'Sov'i&t 

Uitlon,bJ' wa., 'otdes~t.~on .a..n:d pl11ag~ o~mi[l:a,' I ' , 

"tactorles, .G~eo'tr2:~ -8ta:~~en.s,. in1.ne's,. o11·1n&ttal1~" 

,t1c)Rs, and '. otner~ftdU:~tl'lal ,eqttlpment;' .:pJjll1 ·an,d l, i, 
pavt)cl roads,:, br1ag~s1,canal.,s,h,.d1"'~tecmnl:eal.proi 
je~ts~· 'altapo,s'tal'es'tabl,.ebm&llt~lIll~l"e, andrtVe~' ' 
vess'als" aut'omo'bl:~es, andfrelgbtt]!"all,sport· Yeblcl8,'s, 

. comm.unl,4Sit'l,or,ls 	a*d a1B():c;>res"o:~ps'J' :rorests,SJ'a~le 
1I:lnd)pereftn1al;~, .and~,'h.&r ,pUb110, prope~~1,~ . I 

" I . 

E. ])am~'e•. 
I ' . 

j 	 : ,>, 
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r'j E/ "n~:ai~;:~~~s.e(f·bY :tlieHltle~te" VQ~~.la_1' lliv,."ot i " .' 
. : ti:lepifloage an~ dest~etlon of .s.rt1fJt1 (.lJ';: c'Ul.'t ' : and 

. blst~l"IC8lvaltia:bles·of'th&,peop~e8 aftne . ,', ' ; the;. 
destructlon ·of museums, edU'o'atlonal 11lstltut1onsf 

hosp! tals, sohoals., "h1gheredueat1onal' 1n,a:t1,.tlltl~nB t 
11braries~ theaters" .e.ndothe'r, onltural;',estfJ;b~~8~~.i1" . ' 
as well as bU11dlJ'lgs, equlpment,' :and v.:&.;e~,s.,;,o.f'I;~~ll:; . 
giou8 sects. .. " ",' .;" . ".{ '.', '., ". '.' ;-,~,i_.,:.;,.,<}:" ' 

" ' j , 
. ! '. , I ~ ~ j,.,,:. '" ~ . ' : .. ~!..!t; ~ ':, 

F,~ . -, Thelo.ss ooca~lotled: to the ppp111atlon'and t~e, Jlo;q:e,:t ~ 
Stfl:te . by the, -evacu~.:tt1()n of' ,c1t1zens, -1n,4'$~~$-~1 1;~:,t8l;)~ _' 

-ll~hm~nt.t:4;, .:th~ property of k.Qlkh.ozes~d'-G;~ft:~r~\l1rl~, " 
org,a~lza;'loj1'8 '1;nt~:th~lnter1or' :of' the USSR..I 
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