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{l} .'~r_l!~': ,·is,.t~: ,be. l:ll~di~t_:t4lf¥~t~~~~~~lh' .1 

ihi~~~~i:&1!Jtlt\tttar~i;~e:qui;ty*nt:r~(Jf51veth~,;(~~f:~1ll~1$:·QP~~l~Zf~'" '. 
f~itGlif·~h. stl\!t;~a~d at, l~~tn~\~hi"ai tb.ey,.n,J~·-l!~~...~~!Ul 
oi~r1:r;l:$'9fJt."l1d "t'o'l'r~iun4W" &'Jlf.H~I''I;~ .t~ ·~t:.g: ~~J.l\f:l;t <.t~t'lt~:es 

,t~J ,''f!i&Tf ,f.o:r !l.8CGBDU:, i~~F-t&.. " '. :' ' , ' ",' , . , , ,,':.' I' 
. {a}' tlnti;lG.$~ lnd~,tl~r "is :a~l.e"bY: 'lts', (iwa:effo~t~

~,'..:' ··"i""",. , ..1<. 1.>"",,,,41""";:1.,~;;< "iitt,·r, 1.•';1 ,:.t~l '\l;,,_'~., 'J!r..if>. '. t~'"~'''' ~ e~~.r,.. t.>,,& ,~al.~ li!1v8Mu(Al: u .;~ .... v .l;.!:~ __Il" ~.tf~-4>lc y;Ji> " ."l:i". 
,', ',r,h:lt>¢~$l\flteft GtiW'~~~ltiE,e1l~iilittedj8)A';:Air~f~f$~. 1 :~mpW·t$ 
, .1l:i:~Gd~4bf (ieJ'!&~~'w,biM ~ib.B ,iilnlIt:ot1i~&it:t, fb~n,c~. '.., '. 

; " - , I 

I 'rGfid the,(~Ctemt1ertt,;.-Cll eog~l~;t.tinilf:it hf;<:$ 'b._,.(t~tt) 
t'lnane~ '·'an ini!.e~~li:t. 'tlJltt.luut. {'r)robahlv- ,lM-itt$-'}.' 'i~Ol~C,.$ lint:))

\~f ,,' , , " ' , . ".' ':1 ;;Lt> \I ~. ; ~. 'J~', ,'!{( ", ;!~ _ " ,~;! M, ' I 

G.al"l~i~\(:t1 t01'" M:,:£;nii~er.ln ltCPISlI'1 !;J ~~ ~rt? ,t.rl. !;;i.tl ]; 1'1, to ,~~;i;lI\r;1~~irclt~.l'~ 
f~; i~l !~'t~'1dtu"d QfliviJ'4,~;, lntJ:tf~t, e.Gl,wr~t:'71. ' t~:tt:~b~sl$ , ' 
i)!f.s. V~f1y ju.~,ti"f.t~tle,f,te"th~~ 's't~e:b:ai~,a,litH),'·.eJla :lt~.;jJ,!·$~>t
l· J , ,,,' , . ' '. '., , " , f'" . . , 
J"iTi lr~,,:r~il~r tIl/l! " " e~~d:~~,£:l.~2~F," ' .. ,cl'ecs,; ~'~'fIPi,~'il'" 
exltl1,,~~e oo_i,ttlng,.a~it~,!i'lel~~3 ,lS,Ii!UI'llft tht!!.tl ' 
'{:?)0:r"(J®!l:J~ til ',nit'" ~,~ta"~d~ili;dth'e 't~· 
i:~;~;'~"higbel" tt;~ ,. .t~llt~~$"1 'C • .,. 
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. From .li1SCA;;!s~ .~: flew 'W.QX~8~5.Jtalo,. '~. 9922& I 

~h"~~~: ~ ·hic2~:partar 1 ,'.. l. 

~~\~,;~~A~~~~t~t .. 

Qtpar1iU"j:Iat~•.are' '.' :t1ODa~:b;rm.,_tftjUOn!.Jan141946,
~~i'iipal'lf'i'; ... ···r'~' ,.. 


. H~~~Wa·~\~aot tlul.t.•.~.~berPot: .. ·~~·.•~··.:aUJtt~d 

'. .,:., '.." - • . ~" - - ' ". . . - '- ,! - - - . - -: " ,. ;.;:, . ',':.' . ' ' 

and tha!t.part Of ·F1~"r ~nt':ot J'ura 14 JIUlE'suantito ,.dl918X 
Art1Cie8~ ~ov1dadl '. f" . . '. , . . 

6af~~~~~~~~po··

llquidatetbese .assN'.as p:rGI~~,~~Et·f'd:tJe CG_ideraUOJ:).)bEdl'lg . 

given tt), '~. h1ghest".poIIllib1e i'eal4sable. ~~,.' I". " .. i'· .: ..•...•... 
, .'. ,.".,. /l Wf1:l'"I 

. . .' . . '. ....... ,'.1; ,>' , ..... ·.'l~; ,:'< . " 
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1. lqu'~ 1B8ke ..VIdlable Gn;,demand to d'a.q accredi,":rep!'es~~tive 
,OB IGeR,.&11 va1~b.lEl:person&l "~7 ;WhiOh repreSEnixt~ loOt ae~, qr 
~':under' d~sstrompoIitic8l.. ~1a1Gr rel.ig1~Vic~ Gt,'
lUi GoVtC'it.s'Sat61:lite Govtsw na.t!oDrIl.s thsre«>tlwhiCh was 0l":lD81' 
herei¢terbe t:~..1zed or, cont::tscated i;V,~ oJ;.':'by lOe~ autllori 
tiesaet1ng_under~tiOll or control .r tJShrces:, ¥b' -to tel. conditione,' 

, ' ' , , " ' , " ' '" ' ' i ",' " 
A. ,!ha:~,pr.qpeirtycaim¢berestl~ut,edw Govt purSuant to WA.RX 
8~'NOve~ 1945aM WAICX'~26-"JIardll.?46, _"'~nded and 
~by~tmtrQlG~ a~lon, be~caUe,de~~:t:on of 
national or1g!n; is 1mpract1ed ' , . ' " , , ' 'I 
B. . !hat pro~rtyQBmlOt :be ~S.t1tut.C¥i tolaw1\Jl.i.rs und,r 
lawa~ .t~e in plIac. "whQrepr,eSf:t~tltr~ei'tb.$r'1:leca~tl
1811'1ful. ovmerhas died or' ceail.ed,:to ex1st',ldthout; leg~l.;'.ucees50r 
~, becaUile" aeterm:!n&.tion 9£ ,:ind1vlduai'~:tPI,..'tmpra~tiC81 

C. TJU,1t 'ovmerillip in~:inrealp!'O~rtylob.t~~gerrwv ' 
ana. ~~jpenq~.Lns~anta 'O! '~anP~~l>l. ~,,'~ 
c~' "lle ~,~ , ; f ,', :," '!' ',' 

D., ,that '.J~',,~ok:B,,~or1pta,arid:U·terat~ ,Otcul1iu'tal' 9X"' 
,I 	 i'el5i1oua:~ewmbe excepted ana Hsuea'or ,'," auatltt,o

',", ' ...J.,.:.d.i;....~...-. ' , , " p ','" :wr" " 
8lJpa1"-~ ,L.\,;~".YV 	 \i 

I 
" ,': . . ~., . __ - .. ." , , ,:' _', . , .' '," _ : i ' _.' _. . .' .' ' 

j£.' ,~t deta.i1ed ,1nve,st~, 8J.ld tentative 'agrt)$d val:uat1rm "'~ 
mllRLde ••&t,.,~Su.bj tOtre.rmf'e,r,,~ IGOR h~~':II11d~anS
'tmI'YiS.l.,b&.:made upon.s~ of.j~ ~·~.Sbill.,be
ma.d;eiJart of'1'eCtdpt.· '. '. •. ..' '1" , .... . ,.. 

. ' .; 	 , ~ .' . 

" 

:, 2•.,Y:6u,w:tll~~ Pl"opertytrs.nSferre~ hGre'l1J1der tobe'~~~om 
': ~' ··aDd· Austn&. Or to be,aOl.dU;lerem:U ,'pa,mm Icaifbe~ia~lde.'Ol1t

.	side ·~··Or.Au8tr1a :1n:~e.*bl•. foreign .CUrri~i, i~'thStfPld
1Dg'.aD1 ~s.tCtl, .c'qntrol of ffJH1p.',exchange, .tOe.ndI~t1ZlalWtiu:m 
va1~heobta1nea,tbore.tr01ll by:IGCR. . l " . ' 

.~ i . 

3•. Y(m; Wm seek ,to obtaill &-Qntrol O,O\inell. Agr~~ toUs.Pos.ltilon 
pursUant to terms Of' th!s direotive ,of '8lV' pro~'ci!B~!~onot 
which !sN88,~ .,to .~ont~()];G~n~ Jmrm.~~Qr.toLswm':~mant.. ' 
Y'OQ w.t:U. ~ea8 execute.d!reCtive. aJld"'Tou"IIIIY~e ...,.~•.~ 
pr~U"'8oiContro1auth th8t1'ou aredo$ng s«;»PirsuaUt ~~G~ 
l;i.gaUOzl~·bY yaur 'aon :In'slibacribbg tQ'Par~~mell'ton 
~para.ttcms. . : 	 ' . . .' r ,.' .•' .. 

, ' 	 1 , , 

4. .ExpresalonlfVttluableperson&lpropertytf uused:1n ·pa:i'··l:¢ ,th~ 
'd!rcte"ve shall Peiz1terpre:ttmto exclude ord1Du7'. :i~'of .'f'Ui-niture, 
cloth.. al1d~" persOljal propert7 Of 8mall~1.~I.j•• ~1Je . 
&nd.·t.o.1DaUdflj"·· ,'such"itams ,Of', ,1mC0Jam0nva1l18. .' X11' 'aEitGftdna.t±on, ' ,"'" .1Il\1., " "' '" ,.-" .' ", ' ,,', ,..','F" ",""," " , 

ot~tcaatti~ot; '1dent1t'~oa~,· . sUan'tto . . .1.' .' ····./ana
: I . 

. Bot T.b:ts'~ta._'~gB.rdSbe.il 'be ·e '~'~tlr"oti c:<;~jVl~ 

E:~,a~it~~~r/':'~~
wmbe.:mt:i4t('aValla~.',.to mea unless avillable;7""~ " ::f#lw~~sto .,~.,' 	 ".' "<',' ' .' 

/., , 
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. .~.' 

, . -3 -~/;';, ! 
to ~trai7. IOu.'w1ll ~tablJh 'SUch adm:~ as DIq,be 
neee8aary tQeXeeu'te; thJ18 d:1rect1Ve ~/&1id"ff'ectlve~' 

. " . ". I 

·..Part. b'o. 
r 

I ' 

,: '. ¥CJUrc~ d_hitd :aoonest.; ·9tmS~~iOlli,(ot.~ta~,tJia1» .. 
. . . ··tlSpQl1ctShOl71dt8.vOl!~~' p08:dJ?~~ ;.1D~;tloDI:obl~~{m .11Bde#: 

'. Article: 'VID .ed. ,that. :hi tktWUon"t:4.·.·.:ttBcm ...~ gold- ,aDiI:':appu.c&"" . 

) , ·~~¥5~~t
', ...:r1DaDC~:t:eiset~',~.aad A~1al'1.DoDli."ep$tri.ableS,•. ·;1'foeKtel1t .. .•~.".. ~..w.",,,,,,,u.~1'r"'-ZODM~~,l\latoi'l8 ... 

· toa4'ri.8e;:u4.-.~t;'iOl1 8$~. ,border!!ae .. '1;e> ....' ":Gr'

'... ~~!:·:;:'~):~t;:;::=:s~~J..,;;s:!;. 

I, tiderad"f'iS&ble•. Repeat r.plies :al1addresBeea.;,-i::'~' .',f· "Y' ..'\ . . .' ...,;, ·.Jti~'; .' :, .'.' 

·...1· ORIG.ORaCAD . ." f.'" •. , 

DIs~~" ,JSW"I ~··($tate., ~. i 
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To: 
I' 

From:, 
.:. " . '. .' ,,",'.',:, '. , 'I '; ,i 

Sub jec~ :,Q,u6st1annal re tCl ,As's~ 8 t .ill 'Search for ae~an 

, ' ,irlem.y 'Ex,ternal A~uJet.s ,,' I. 


, '.I' 

Att,l,llched ia,acopy of.t;~~~,J.el!tl'onl1alre s.ugge'$,t~d', by , 
Henry Hl1ken when in Br~s8els,apdwhl:ch Iaub~itt6d to, the, 
Cormn1tt~, 'of, ilXpertsof' the' I:nt~r-~ll:t ad l!{epara't.1on, Agency 

'early, in'Jl>ily.;' 'ale Commi,t't,e:6':"deCiQ.edaot to ln~11l<i:~/t~8 
qu,estlonl".\sire wi ththe qu.e,atlonna1r epr~rl oualyapp,;roved,. ' 
sineel:t went beyond 'the 'term~; Gfrefe~ence of the.'ic,orimli,ttee 
of' l!xperts.' , " ," "/ ", , ' ' : 

..~ , . 

~ 

'Later-in, Ju.l,- R~s.ell ,Do~r;." Unit,~d ,Stiat,esDe:f,ga,te ',to ,', 
the Inter-Allleo. Reluir,atlon "Agerfc:y • .:su.bmi:tted th~ ,~8me'que,s,,": 
tioanal:r6to 'tl:n:Com.u1ttee()llGerman. External Prqpe:rty.,This 
Qomtni'ttf.'e,i'elt· that. the qp~st,lon8' ,set .fOf'thS:b.Ob1l~'lbe;!maq.e ." 
morEl.precla6 and bel1m1te4to . cl~.\\r eaees of ~Ilem1,e•• ;, '.' 
Dougla.Cart~z... tl;le B:riti's,h .expert on" custodial mj! t't era,•. Bj{:.i. 
pressed bis interest ,in jQlningthe Un.1:ted State.s i'll' :pres:sing 

, tor such a quest1o~alre but, suggested, that it be t~a:de cl'Euir 
in the. questlonnairethat Informat1.op on Cle&reas6s of enemy 
tnt ,ereste .1sbElingeought~ ".1 

Thep~tte,e on l1e~ EXternai ~roperty in l:te repor·t, 
to the Aasemblywhtch was approved;. recommended as,:fol.lowSf . 

" , • '. j -, 

I 

"T,b.eCommittee, ~eeogIliz:ed ,the desirabi.litY Qf 
se'~p:r,ingan 1nt'er";'¢b;~gl9,of: '1nformation be,t1'!~e'n various 
I.A,.:R.. A'!' couDtrl,e~fHs .to, the Identl tyotbu:~1n:ess 
enter.pris'es l.nwa;tch ther¢ Jaasbeen discovered! to, ,1;)e , 
a G~rman en"em:Y, i'nterest,'and ~lsoa8 to persol;l:5 J:)eli.eved 
to', .haveac ted s:srlomin eesor e loaks for Germiln!e:."le!'1lY ,. 
p;,operty interest. It de41ded to ,deter for the tbne 
belrJg. the disaemination of sny Ciiue:stionna1re otl,thHs 
point but to requestthe Commi t te~' of Experts to 
eo~slder atlts earlie,at'convenience an4Ppropz'late 
fQrm. forsach questlonna:l,;re.• tJ " i 

I 
I 

I 

Mr. ,John Ricliaraa 
M:r'.I. G,., Alk " , ' 
ifr8s.Rry ,fijeps.r·tmei1t 

,iamesSlmsari,sn ... Stll\t e " 

. i 
, ' 
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! ", ! 

1. 

I;lIugges:t that :the In~~r~!lgeney,Commi tt$.eeona1der ,', ,'. , 
this; qu:e.t:~enna1re at one ;Qf.l'ta me.etlngsand r~~~elid, ' 
lit rephrasing 'of ,..1.1 t, ifwa~,m,t,~d.: which coUld b~8ubm.i~ted 
to theGonlm1 ttee of' ,Experts:a:t:!ts nextmeetlng l1nBrU:s,$els 
onoctob~ 8., ' ':,' ," 

, I 

I 

" 

, ' 
\". 

.I 
..... 

..••. ' 0' " , 

'I 
, ",,:' I 

, ' , :.; 

i ' 
.. , 
I 

, I 

! .. 

Note a,dded by' Bennett Boskey: 
I

I 'hope careful thought will be given to whether the 
questionnaire, and the lnformation elicited by: it, would 

, I 
serve a really useful purpose, and whether it would be of 
any real valu.e to the U. S. in' particular. 

. .. ,,:' 

,I 
I 
! 

, : 

" i 
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I' 

,,. 
'': . : .' '--:-,,:"" , .,' I' ,,' ".,. 

Ir:U'ormat1ao:,obtatnable .from e.chIARA' c~t"1 i,Wb.l,,~ mlgl'lt· 
, / 
v be ueoflai to other lARA countries' fn, their Be'arch tor tm.emv 

, . I' '~ 

extemalasset,st , '." ." 	 I 

11 ~eg.ue8tered _sines. enter-FrI."•• I ' 	 I ' 
1: • ,,~. :l " .... " 	 . I . 

a) 
.j 

, 	 Pl~. ,give, the 'name ,. and .addr.a~· ot, each bu.•u.a.i{eat1 t7. 
! 

. ',1l1~'·.h1ch tM~ARA e~tJ'1 custoMal llA's "eques~_ed" c.jlr' 

,'ves:ted an·eI.'HJ~' lnte~est 0#' 25~' or "'6. 
b) Please gt'vejJ' ~penevw' kno#. the name and -4<b-ei., Qt. 

., .. '" ..' 	 I, 
, the. eoeJlQ'(1ea )whowaa, (were) the peal and beneficial 

,'. '" " , ..,' ". ..', '.'1 :,' ' "I,' ,', . ' ' 
~._(a)" of the8eaeQu~s:~ered.~ vested l;Qt,~est•• 

c) Plesse give, to th&·~tent kt~Qwn" the n.ames ISndad. 
" ,,',' " '.' ' I,' :", 

areases of th~resist$red omers. nom1nees" i~ cloaks:) 
, " '" . " i ' 

.£,-1:. of the tlbov&iomen:f;lon~d,fJnEiml7 inte1'ests. G~ve 
': ' '.'" ".' < ':., 	 !_"', _..'l,' 

regtstered owner.eo.."ilY 1f~tferenttrom real and bene,fictal 

2) 
i 

a) 	 Please g1ve ~e names, Qndaddresaea (regar~:les,e ()~ 

c,ountry) otany pe:rao~a.orf~~m8 who are 'b~lleved,tG 

have eoteda$ nominees Or cloak$ for enexn1e. w1th 
, - " '." . ' '," 

~' , . 

I 
. I 

i 
r r 

i 

'1'1 

I 
. i 

, : 

. ! 	 " , I ' 

I ' 
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I· 

. ' . 	 1 "6JjficcMcm(}f'anduin· · 	
• ,I

UNIT,ED STATES GOVERNMENT " 

I 
TO ' DATE: Jt¥Y 26, 1946 

PR:OM Elting Arnold . 

SUBJECT: 

" 'As Iindicate~ by :telephone , I have discussed the attached 

meJllt)I'andum cOncerning property of beirless refugees 1Vith I' 

Mro Dickens in Monetary Research. We concluded 'Without hesita
tion tbB.t:· i ' 


,(1) Attempting to' prepare the Wormation requested! ' 
would be' a iaborious, 'and lengtby job. : 

i 
(2) 	 The results would not be at all accurate because 

Form TFR-;oo does not require 8J:J¥ s,tatement as i 
to the race or religion of property' owners, and' 
a person t s status in those respects' would have to ,
be determined: by inference froin other cla;~, ! , 

principally citizenship arid address. 
! 

(3) 	 'In any event, the lvorkcould be UIlde~en onlY ! 
if the ·Depa.r~nt of State,was'wi1l.1ng to i 
reimburse this Department in full'. As I said, : 
the results ,W.Ul 1::e so dubious that I' am incline4 
to doubt that 'we should do the job even if State; 
is' agreeable to giving reimbursement. ", , ' , 

cc: Messrs. Banning and Evans 

• II , 

207597 
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, ',_I .TREASURYDEPARTMEh.'~' 

[,·'INTER ,6FFICECOM~ICATION 
, 

"I' 

, 

I 
DATE 

, C ,', July 15,'1946 
Mr. Arnold 

Miss Marer 

Re: Itemization of heirless property owned by refugees 
',and located in tn±s, country~ '. " " ' I ':, 

:~. ~ , : ' • " I ~ ',' ' t 

1 
1 

, " 'I " , 

You will recall that the final act' of the Paris Conference on 
reparati<?nmade,ava:i.lable a fund of $25,000,000 out ofiGetman assets 
in netitra1c6un:brles~ out ofallthenori-monetary';goldlfound by the,' 

'Allies iIi Gennany, .audout ,of all'the' heirless property in neutral 

coun~ries,belonging to J~sh refugees, for the rehabi:(,itatiOri and 


".>z"settlement of non-repatriable ,vietimS,:of Geman; persecution. 'Pu~, 
suant to this ,provision of theParia Ac~ the u.s., France, U.K., 
Czecho~~~a; Y~go£lavia, arrive4\at' an agreement cif implementa
tion on~~une19 which is attached'her~to. ,Thea.greementprovides, 
that theFr.~c.l.l Ooverntnenton beha.lf'o£ ,'the other gove~nts: will 
ask the ri.eutrals to turnover to 8" representative, Jewish, agencY-all 
assets of,vict~ of Nazi action who died without heirS ~ This GoVer-n

• • • 1 . " :! 

mentis to assist the, Fi'enchGoverpment ,in makingtb.eserepresenta- , 
tions..Dr.' Eli' Giilzberg~ the United states representative who executed 
the agreemeht for 'this Gove~ent, ',has indicated that it would be 
extremely' helpful to:, him to have some est:ima.te oftb.e heirless 
Jewishpl'<>perty iri: this country." 'Dr. Girizberg also di$cussed orally 
with the ,other representativesthefeasibi11ty of turning over to a 
representative Jewish organization the heirless 1 properly located 
in the jurisdictions of the signatory ;governments • An 1estima"te, of' 
the hEdrless property in the United states would also be very help
ful in the' formulation of the U.S. policy in.: this latt~r regard. 

, I, 
! ' • ; 

It would be appreciated if some survey could be made ':of 'the 

TFR 300 Reports with a view to. dete~ing roughly, ifi possible,


" , I

what property was owned by ,Jewish refugees. After we have prepared, 
such a 'list, the State Department w.i.iia:ssume the responsibility for 
determining whether the repo rted owners are still alive; and, in the 

. event 'of their death, whether there are, heirs. :" 

Atta'cbril.ent, > 

I ' 
') , 

" I : 

, : 

I', 
. ; 

, ' 

,I,
i I 

1 
! 

,! 
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'I , 

'Ag:r'eement has been:r'eached bj' the 'Gov8rnmcnts of: the', 
Uni ted Stat as:, the TIni t'ed Kingdom, F';.'a.ncc, Czechoslovakiu, ~d , 
Yugoslavia in confcl'enc 0 at £'~,,:r.'·is cyT1cern1ng me-. ttc:l."S Xl erta:1.n:L'1g 
tomakinp' available certain J'onaratiori funds for the 'fr-ohc.oilitu.. 
tion and-'reset tlement' of non-l'epatriabl 0' vieti!~s' of G~r'man 
action.' " i 

The agr'0ement we.:3wor1\:oo out fnaccordance vvith the, provi~ 
sions of Arti ele VIII of the final Aet of theP''tris OCl1.i":.::l' (;ne!) 

on Heparation, signed. by eightc~~n ni:~tions on' .J'.~l;.uary'lL!., 1).;.;.6" '. ' 
which made ~ivail8.b::Le aful1d of ~;25 "O()'),OOO out of G0rt,~~~n 0tS ' 

in neutral countries. Otlt' of all th?,; non";monotn,ry gold fo'"mo. by,. . ,,' I 
,the Allies in Germany" ancl out of EJ.ll tlJ,e a3::Jets j.n n-::ll.i;x'!.l 

cOill1tries of victims 0:( }:·;azl action viho i:Ued with()u'i~ ·11.::5.rs. 
'llhe confe:"rin~ POW i3:t'S C'l1'0 of 'the opinion tha t trw' nf.)~jI-mon,:)t C?X'Y 
Gold c:J:i!. tho ,lho'irles G funds il will (l.ljountto' a :f.';)W lidJllion 
dollars. 

i' 
r 

Since the oV'3l"whelmins Group of ol~g1ble victim::i VICl'O 
Jewish, the conferGncb\alloc::,r.ti]u,;;22,BOO"OOO Otlt of GO:r'man 
aSBots in n(3U tral' countri0S c)r) oor'cent of the' non-monetar;," 
gold. and 5'5 percent Oi'thE) ffl1cirless fundsl! for· tho ~,Jhabilita
tion and ros(;ttloIDcnt of J{];;,:s.~lhc rppaining p!;.'.rt of th6 fUIld 
m:'..3 ,l:J.aclo [;~va:tlabl 0' for' tho a .;:; (h~\!.'l"nr.J1 'e,..'-l~. 'AusGri8S1 non~J;Jwish 
victims who '"ere P0!'fH)Cuted by tho Ns.z'is for rc::liGiol}s" ::::loliti ... 
cal,' or rHci~l ~()USO~S fUlc]; \':;110 Etl?') ·111, Jleeq, of 'J:"\JSCttlCl~1(~11t. . ~rhq
't J. ' .. i- t·,:,. VG; r:;'sp()ns~'h'l-':;' J It0 t' ' ,agreGmen g~ve gene:i.... f,i ::.u.nam. s"rc.. ~,~y: , .i1(: 

Dire etor of the' Intor-gov 'Jl"n,):)l(;ll1 tal 'G or:1TnitteG on I{oi\l':t':;OS Yillo 
,will malw funds f,vf:'..ilo.ble to,:mtloriz0d. field. ol'g::lniz8.tions., 

It is oxpocted tlls.t '[;116 nutho riz'Jd Jewish ,i'ield 
" 

I 01"gl.:nizc..
!(;ions' will USG c.. largo IjaJ,'t of tho:::o fu."lds i'ortht :':'±'£'lnbllitn
tion of refugees and. ':eor the rc:s::;;ttlOl'lout 'in Pnl:~sti~10 •. 

Tho:::> 'United Stat2s r·0lJ:i.';J8(mt~:,.tivci· was ,Dr.' '31i (fib~~';(:l'g of. 
• T~' -' "". I

Columbi 0. Univorsl ty., .l:lC W::".8 8.ssisted by Mr'. I:''''I'lin IfiEtson and 
Mr. Jacob Kapifmoftho Depo.rtmcnt of'St['.t o•. 

nln neco rcianeo with tho provisions of Arti cle VIII 0:[' tho 
final Act of tho Po.ris Goni'oron co ,onitCp.:lrc.tion ,.' thoi 'Gov;;rll.'1l0nt s 
of tho United St8.tc.:s; of',AiJ18:£'ic:t;+,Fi'f.'.nco, tho United K:Ln[-:;u;)m, 
CZ0ciloslovakia and Yugos12.via., i,h cons1,.~lt£:ttion VJith't.;hc Intor-, 
goverrunental Cornmitt eo on R<;i.ugoc;g" 112;. Vi] vwrkrJd out,) in comi.lon 
,.c.grccm0nt, the folloV:i:ng ple.i1·I~G, J~i,ci 'in the r0b/1bili(GD.tion t~.l1d,A 
r.;:;scttlement of non-ro':'J[,.triable victims of' German ,""etion.' In 
working,olltthis :>l·[:.n tho si8n;:-,to17 POWEll'S h::tVC: boon]gldr.i'i)dby 
tho int,:mt .of Al'ticle VIII· and thep2.'oc':;dll},'CS 01.ltlin:od b·:~low 
arc bused on itstornS: 

ItIl) X'ocogni tion, of Spoc:1[,l llnd urgont circ'l:Ui13't r.\noos,.tho 
Su.ril of :,;;25,,000/)00 ha~illg bOGnma~:10 aVEi'lt:,blo b:Y All'iccl ~1ov,;rn

'::1onts as u prIority ,on i:;11e proc'3Gdsofthe liquid:-.:.tion of.' GoT·mun 
cu:~s,;:,;t$' in ~:i:3ut::.~al cOllntl'i8S, is hereoy pluccc.l at thei di~!poH:.41 
of tho Intcj:,-gov,:;)rl'llnentc~l Ccb:m:i,tto,Q on H.oi'Ug0CS or 'fts's11'Cc'Bs30r 
orgcUlizo.t ion I'or distribut ion 'to ft:p;;ropl"i~to' publi C !i;:u1c1 pl"ivrlto 
fi Gld organizrtti,ons i:\S 300n ;::3' the] ;'llivo subr:li ttcdiJrcwtiCCtbl::; 
PI'°gl·Q.l'nS in ac co l"d,,:;,nc e 'i:'itIl '.;;h1 s ·;".gre b':1ont. '.' -i " 

iI CAl It Is 
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I ' " 
B(A) It i3 tho ulHmimous ,r:nd. cons1,tlcrod Op:l.l1ion pi' t1.1P 

Pi vo Powers tha.t in ligh~1i ofVlragrflPr.:, ,H of Articlo \1':11:1. etthe 
Pnris Agr\'H3mcnt on Hopar::l.tion,. the f."~ilsot3bocoming:J.v'nilllblo 
should be used not for, tho compens:::..tion of 'individual! vict1rns 
but :Cor tho rehD.b11itr~tion c.n.lrosettlcmentof pcrsonisi!l " 
oligible clc.sses, end, th:-~t e;;~pf.md.itu:C'i~s on :rc;h:~bili·t'~;ti(g.. ' shull 
bo considered as 0~Jsel1tii;u.' In'0p.c:r'r.lto!''y outb.ys t{) l"cs.cJetlel;'lOnt •. ' 

I Sin.ce Illl c.vll:1.lab1e s~;:J.ti stics lndi cute bl3yonclc.ny r~D.sorn01o 
i ,c1oubtthat the overv.holmil}13 'lllD. jor-i ty of Qligi'blo"~-)oj;"';:.i?ns und(~l"
I the pr.ovi 3io!1s of Arti'clo VIII nr0 'J'3w~.sh, ~ll c.z~etq cxc,"'''''t ' 

as specified in pr.rc.gr·,'1ph l3 belo\': a.r,~: t.lloc:;,.1;ud 1'01" tiho r,.:;h::lblli
tation' smd r',Jsettlem~~nt of elirr,iblc Jt;'Nlsh 'Victims oj] ;;2zi , 

I D.ction, a..'1long whom chl1(~±-0n s:'lould ::t'ope1vG prefo~':'Gnt~o.l assisi.. 
t£1l1ce. Eligible JGvli'sh victims ofJrc.z~ L..... c·pi'on are c~ ther "/ refugees from Ger.tno.l:1Y o!'~ustl~in'~vho d,d 'not cl:;;s:tr'p, t(( i."ct\lrn 
to thqse countri'3s j O,l~, (h::~;l!.:.i1 ~'nd Austr:l:art ,J;)WO now ,~j[;.sidont 
in Germ~.ny or. AUf.)'l~ria who dosire to enlier~~tt)', 01" Jeyt~ ',::ho', ,;aro 
rlo.tionals' Or' forme±- llr,~JjlLobD;ls of p~<~vl'ousl.:r occupi c;Q::, cbur/Gt',ics ' 
ruld wno werl) ,victims 'of Nazi concoht);':::.tioh Ot'11ips 0,,"" donCGi'lt!'C:.tr1Drj 

co.raps estc.,b1ished b',rl"egi.'!los ufldo-r liczi i!1fli..'toncd' : ;" ' .', . " . I . , 
II (B) n'he """'1~.~J. of "-.,j'1r.;,~ ~')''''.'''''')\:I'-' ClJa '" .::.,; to "".;. I;"~o'~n't"nr;-~ - 10 ,p"';"'c'nnt f' ....... ·_'~v",,· ,"";,,, ..... , ... .J. 

, 9.rising out o,f the ~25 "G00, 00.0 priority, O!1 the prooo?L'\,'::': oi' , 
, Gel"'l1!o,l1 ,'lssets in l1o\'1~l":),1 countr.iesj, '10 perc'cnt of the pl'oce.::ds 

I of the f non-monet;1ry gole. I , ~o,nd 5 pGrccnt of' the I he!rl:.,s8 
t funds I shall' '00 ;;~c.'tninistt3l"'0d by tl1.(~ Intc:"- sovel':Clril·;::ntf,lCo:,;;r:,itt GEl 
'j' 
1 

on ,Refugc;(:s or its sv-ccesso!"'o:.'ganiz:::.tion tlu10ugh :lppropri::.t':;7 
1)uolic ·£lll.d privat0 ol'[ll:tl1iz0:tlons i'O!',the rchf.\bili'C[d~ioll [:ncl 
'~'cscttler!lellt of the r~ld~ivol:r sn1<1l1' nl1.r.lbcl"S ,of ni)n-;J:Y;lisn vic
tims of Nazi nation who D.:~·O in noed Of"'I'osettlct:1el1t.! ,~lit::ib10 
,nOl1-J''::\'Jish vict!l;lS or '1.~c.:::'·,io.ctiOl1 'erG l'l,.::fugOC8 froill IGn"l:1G,n:r :::nd 
Aust'ri.:l who call dmnonstl':':.tr::th::.t "t;ho;{ 'li0!.',O p<~rsc:cwt2'c.1 by tho . 
Na.zis fOl~ ro1igious,,' poiH;icnl, 'Ol~ p.;:cio.l T"':':,.:'.30n3 tl.ri(l who do· : 
not 'dosire, to return, or G,:;::rrlltli1. ciri.'cl Aus:h';ic.n nationdls, si;::ilm::'''I' 
1'1 persecuted, who d0sil~e to 0l:11i~:r.::ltb,. ' I 

" , , ' I,'" 
11 (0) Tho Diroctor of tw, Int;')'l.... -gov':.>rnnlOntal C9'::1?l:i.tt:JO on 

HofugoGS Ol~ tllG Bir0ctol'" Gen,:;l"·r.~l of the 3UCCC.330r or,3r~nizc.tion 
shall under tho l'i1nndc.to of tho agreem:,mt mcl",o fu...'1d::; jc.vCt.ilabl.:) 
for pro£?l'c.ms. sub~itterl ?y t,ho ::-.ppropri;:.-so f"iolu org~~1iZfttions .. , 
rofcrroCl: to ~n F,r[~e;r'cq-::;'1s A n::1d B ~~bov0 ~Bsoon e:,E) }~0 "!lel] s atJ;s" 
ficO. hir;ls01f th~:·,t tho proGrqms e:.r(: cons,il:rt<.mt '<'J1th tho.fol'C':" 

, ,,' " I'
89ing. .On1y in OXCO~Jt~.on:-..ll 'circumstp.l1C0S mc.y th9 C9:3t ot: ' 
"7..,...,,,,,('·tt·~'...,t,;,),.,., '~'''cnt -)ro~'Y'-'''"St·) .... ""rc,,,->-"\,;i'~I....I. " '''''',-J''-l'm"vl.L.:J.:","A.J.~'~'- 0'" 'd','1 "(J'(',.,,l, ~.. ,., .... .";"11 t 4~.L'"..L. •..:,,~ •• '.L .:: ~.~,I, u..... ...:.... .... ,'I.)\. Jt.,)"';'~ ( •• • ... t.... ""'d 
~;~2,50'O per child l.{ndcr 12 ylJ[~'!'s of ::~,::;('Jo ,'l'hc [,.ction; of J.;nc 

, . ,,- " '! •
Intor- gov'.::r'm:'1ontal Co,;rmitt co on :\~f'.l~ Oo8S or it S, SUCCQ::lsor o!'gr.ffi:.' 
zat1:on shall be guidocl' by tho in t~nt-:'of ':.rticlc VIIII ~\nd b~.r tl:d.. si 
nO'""",p.T·"o'nt.., Wllich 1s" .... 0 -,1'-'00 inro",;.J <",.. ("S l1.",'lJ.'CI., ---;'-Jk -','1' ~. .,. " . ..-.,~(.') ... -'''~4 ""'",,;,.!J, .I;J~.... 0'''' "I' ,,'t·l en'J ._ ....... ..:;l
,1"" u. ..... 

pos aib10 pr'f: ct:lcl')'b1G ,Pl"og::·,:.ms ,oi' ::.~,::h~7-bili t(;, tio'!:1 ~nd I :;:'·.H:0'l~tlonent 
i,;>~ub"i.!...l..(>d[,""'" by -/.h"'''''"'\'-,.;;:9r'opr~[l. t.., f'"l.,eld ,0. 1:',;.\.1 ",".. ,1 'v ij ." u l 'vi,-"yi"'·,~J,IJ""O'\_S.... ·; I 

If (D) -In' add:Lti.C?.ll to tho ,:1;2:)~OO()"OOO ,the'Intc:"'~gov(jI'nNo~ta1 
Com.mit,tco on E011'l.goos or' it:::: StlCCOssol"or':!;::.niz::,ti:.:m1 is .heroby

I ~1.uthorizod to ,t;~::.k(;} t:t t1e :t:rO!~l tho o.::;:f,:)l'onrld;e 2.'J.thorJ;tios to 
i 
l 

, ,nl11110!1-rn::m(:;t~~r~1' "gold l :Go\l,nd by th9-, #11i03 in GCl:'li~r~n:r f',~1d to' 
til;'):';:) such stcPf! as maybo n,j,.,;d;:;r.l to l.iquidate the SOl D.ssut~ .t;s 
promptly o..s :possiblo, ,due con~3iderCttion being giv:m! to 'sccur;;' 
tilt.? higl.L0 st 1") os.s,iblc .1?oc.liz[lbl(; I 'i:l1~c~ .1,8. tllCSu nS)S,ot~'3 :11~0 
1iq"LudD,tod,thc f'undssb.all bo dir;t,ribut..::d in '~cco:C'.ii!.',llca with 
pClr2.gr.;;~phs A (mel 13 c.bovo. I' 

, I 

II (E) Furthermoro" pur:;nl~.nt :to; pl;.:..... a0l1 ;).1)hsC deI E of 
.Article VIII,i!1 the inter'(H5t, of j~'!,s:t'ice;;tf.Lo';?1".:mdl1 ,GoV;)X"Ill:;lOnt 
on behalf of the five gov;;::r'11l1'lOnt3 concluding this n.grcOl"?10nt", ',' 
arc making rcprescnt::ltibns to th0 ni;)1.J.tr~1 POV10X'S tJ r,lci:o ::,vc...:1.1
2,'\,')1;0 all assots of victims of !~,~zi c,ction who died :without . 

I 

heirs.··! 
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theirs. The governments of tho·Unit~;d:StD.t~s of.. ii.1i1oric:., tho 

United Kingdom., Czo'choslov::.~ci:i, Qnd 'Yugosl::lvin .::tro .Qs:SDci[~ting, 

thomsol vas with the, l;'ronchJovornlllent ,i11 making sucn ~"'el)r0;:lCn


to.tiJns to the n0utl"'D.lpoYJors~' '1:he' c!~nclUs inn th[,t 9~)-5 'p(;rcen~ 

of the 'heirless fUnds I thus mnde cwO-ila.ble should be: alloc~~ted, 


I ,for tho r(;hl:'.o ili tlltion ,and 1'eiJo-ttlew;mt of Jovlish vic~ir:1S tr-lws: 

I cOf)11z:mco of tho f!).,ct thc.t thesG funds arE: ovc)!'who;:u;ingly 

I Jewish in origin, and' tho, 5 percent m.a.de c,v.~il::tblo ,;,.0;1" non- , 


.1 Jewish victirl'..s is, b,~sed upon f.l. lib-::ral. presumption ofl 1:1.oiJ'1·;';88 
funds I non-J3vJish in origin. ~'hor noirlps ~ funds' to! ,bo usod 
for the' rcho;,bi11tntien tmd lomentof'J;::wis}!. vicltins of 
N[;'.zi .:lction· should bc ll)£'.do o.v(liluble t () a!JpropriO,t c; n.olcl 
organi z$.tions ..Tl:10 'heirloss funds I to be usod fOl" t:l:w I'e

· h.c.1:lili t:?-tion O,na. rosattlotH:mt af noh-Jewish viotir.HJ of H:.:.zi 
D.ction should be :made rivo.ilo.blo to tho Int or~govC::t'mncnt J.:l 
Committce on Hefugocs 01'" its successor or gc:niz ntion fa!.' dis
.tribution to n.ppl'opri.s.tc publico.nd p:riv~3.tc field orgc'.llizc.tions r 
In m:"l::ing these joint. rcpl'0sent:'1.tions; the sig,n.:J.torio,s CU'O ' 
rcqu.0stingthe neutral countries to t::l{0 ell nocossc.r,y 'lction 
tc:. fc,cilitut 0 th!~ ident ificC'~tion,c: . oct ion, . LU1d. d.i sit~":!.~l1t i~'n 
0.1. those !:tsscts which,ll£'tVC o.rison Ott'(;. of n U1UC!UC con'h ~.a,=m Ul 

_internn. tioI:ctl law 'Dnd~ morality. . If:. furtp.cr r.:::pr830ntjc..ti(?ns ,::'1"0 


:L'1dicuti..;d the goverril:l;:::ntd of the Ul1it'9d St[,t.J3 of' i.iJ10,:::icc;., 

I<'rt'.Uoeunu the Unit;:;d H::tn[saom will pursue the n:.:.tt::r :on b<llinlf 

of tho signatory PO~C~S6 . 


I 

\I (F) .To in,:,;ul'l4 that all funds me.do Dvcd.L'b le s}~::..ll in:mrc 

to'the gr;,:n.tost. possiblo benofit of thevicti!Us ivh.om it is 

desired to 0. ssi st, c.ll funds t~hcQl be l,.;;tr.inod in tho cur-;;':'(ll1cy 

from w];!.ich they o.riso c..nd sh[':,ll bo tr:'-,nsforr',")d ,thGl~o,:::::rn!l1"cmly 


UDon the instructions of tho or:~!.:mi z~-.tLm to '.'111ich thio Into!''''! 

"" 	 ...~ I • I.· 

govornment c..l Committ 00 on .F:cfugccs or i t:J su.ccessor 0:1:"5anizD.
tionhns o.llooCltc?- th~ flU'lds for cxpc~~i~uro. : 

·"(G) The Director' of the: Int(;;r-gbv6rnmerJ.tiiLC!)mli~~tt0o on 

Rcfugc(~3 shall co.1"'l"'7 out hi s I'(~S ponsib ilities to thQ if'ivo 

gov0rru:whts in rCI~pcct 01' tl1i'sc:.gro0:m.0nt in c: ccord:J.llc:Owj.tb. tho 

t c":r'!:lS of the letter of ins':.;ruction whicll is b oing tr6!nsrnitted. 

te, him by tho 1":;-,(;no11 Govc:::'!1mcnt on bcl~o.lf of tho govql'>nmcnts 

concluding thi S o.groomont. I 


IIIn witness whoreof the:: under-signed, haV8 signod lithO 

})l"'(;;:3 on t agreement. ' 


Ii 
"Dono in Pc.ria, on the fourteenth :d3.Y of Juno, 119[+6, in 

· the English ~:md Pronch l;:;.ngungos, tho, tv'll? toxt;s being '3quzLlly 

c.uthontic,·,in e.. sin~;lob;rigil1o.1, willch, she.ll D:;doposltcCl. .in 

tho a.rc}::d vo s of tho Govc)l'nmont of the, Frol1ch Hc~')ubliG'i ..corti~ 

ficO. COpi08 being furl1:i.shod by th~:.t gov,;rnmont to tho,si!}na

tari i3S of t!li s present ['lgJ:"oement ~ . Signed Eli Ginzbol"le,' dologn.tt 

of' th.z; Unitqd St:.'..t;)S' !oi' ~;'l1loricn.J JOS()!?~l Vl:--..d:l.mir Klv!~'~la, d(.dc

· gat.I'; of C~GchosloVQki8., Philj,ppe ~(;~'i~r, dele [,2,t 0 of Pl',!'ncc, 
. Douglas 'MacKillop, delogate of' the Unitod· Kin£~dcJl:1 c):f Gr::lc.:t 

I3r'itr~in and H-ol"th.::lrn Irclmd, Mato ~c.ksi.c, doi-;:;g;"to·of Yug:J
slaVin. . I 


I. 
II AN-NEX 'ro THE AGJlEBMEHT ON 	 l·~ PLMJ pon :~LLOC.:.. J:ION 
II ESPi.R;.TImr Si:L:~r':E TO NON-FG3P~:~THL.BLE VICTn1S OF' 

II .-,,:,--n' ,'," r ,', r;'lION •. 'I.'.1'..::,:. t...,.~:.l\ .•.'.l' 1 

II In accepting tho phrasing of pc,rD.grnph E of tlio! tlGrcQlnont, 

;t:;!10 bC;';:;0ChO~lOVa1: and Yugosl:.:.cv d.elegates h[l.v·,; c;lc.Q.lt~1"'0a! til!;~t the . 

Ropu .Lie 01 CzcchoslovC:.H:iCl. and tho RfPublic OIYu~osIL'..v~c. ha.ve 
.nO·C by so accoptinct Riv()l'1 up their c aim tu tho fortheo:rnj.ng in
1101'1tanc I;; 111 ont~on0a theJ.~ ...iin whiCh", e,ecord1ng to tho 1)rov~s ].on3
oi' 1ntcr'!1Gtionn;i. 10.w, bOlon~6to their r" SP-) cti va st n'Cos.
S'il$nod P{.lris, 14th June, 19...~ , The Czeehoslov[,jc deloe;s..tu: 

,(oJ.gned) !f0scph Vladimir Klvana, The Y11.13os1c.V dc~lugo.~c:· (signod) 

i'ill:\. to Jaks~ c. II 	 . I . ! 

I 

~,-____..L.....i_---20~' 60 1 
hoi1:' 3 ~. I;. 

_~o,_' :-.-- ---.--~~:~&l~~~~.._~ 
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AliIERIGAN. JEWISH COrdnW!;NeE 
. 521. Fifth Av~mi~ . 

Nnlork i7, N~ I. I 

lillt'lf~;;*t'"'" t , 
, ;.,., 

I 
! 

. ""'¥'H~QrabieJam~sF. 'B7rnes 
';'S8'cre~':'O:f State . 
U. S. DepAAent of state . 

Wlieh1'ng¥ll{ 'D.C•. ' 


,~~~ Mr•.···IilYrnesl , 
. ti!!:~~',~"~" i 

" ., ! 
The American Jewish Conference nas diseussed with officers 

of the State and War Departments certain aspects of the probiem ariSing' 
under. Article 80 ot'the Paris Agreoment' on.B.eparat1ona. Article 80 . 
pravldes tbll,t neutral Countries' ahall bi;,reQt1eJilted to make available 
assets that bel.ong to the victims. of Naz! actions who have since died 
aDd· ·ief-1:; no heirs. .: r' , i ' 

..1 

.' I 
.. ' We f~el that all such assetsbelbniing to Jews who :have' beeJ:l 
'. '. ." 1 . 

an~hilated b.Y Nazis and Fascists 8Jld bave lett no heirs; shqul.dbe . 

turned, o.~-er to anageney consisting ofrep're~~ntative8 otJe~sh o~gani.,. 

Z;8.tions with adequate au;t.l1ority to d\iU.'withul the ,problemswh,lch may 

arise. Such a representative Jew:tSh agency would use t!:ie.se funds for the 

.rEiliab11itation. and' reseitl:e1lient of surviving European Jews. \. . . ' 


, . . . '. .,: .. ' . I 

If, .as a re,eult oithe negoth.t,ions, eurrent:q penl1ing between 


theS,*ss on. the one 'hand and the ,Ua1ted states, Great Britaih ,and 

Franoe OIl the other, arrangements are made for somekii:!d of ahAUied

Swiss Commission tb.beset,"up in Switzerlsnd for the purpose pr'locating 

,and $"cqulr1ng Gf!jrmall extertlal. assets, .it Would. be natural to ~Qrdlnate' 

the wor~ of this representative Javd:sh agency with the work of such ,an 

'..1 , 1Allied-Swiss Comm.issjJon. : ! 
1 

. '". . ,; . . I 
If the.proposA herein·mao. is fel:t,to be8coe.ptablt:., tlice 


representative JewiSh agencr coulC;functi0ll ,:in .!i\. similar maIlDer in 

Sweden 'and other neutr8l.co.untrles th,at might nave masterlessi propEirv 

belonging t'ov1ct1ms of 'Nasi pe;fseeutipn, , i. . i . . 


We feel that in the'interest of j,u.etice and [)~{,l8USe Iattha 

need of the Jewish people for funds for the, pupppse of f1!fectfng the ' 

rehabilitation and resettlement ot European Jews, proper meaa~ea ought 

to be taken promptly by Allied and ne~tral ..countries· to !!I4ke the IDAsterless 

proper1qr 'desoribed in. the tParieAgreement a:viUlable for that ~se. . 


This 'let.ter ts wr:1, tten atter conSUltation' nt;h and c!)ncurrance 

of t+le World '~ewishOongre~s. I.
'.' .. I 

'.' . ' 

\," 

/ 

I ' 

; 1 

. " 

I 
r 
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. We. W'Quld be aVailable 
t.bepropesal herein. m~de or-any 

I
~.~'!\'~Y~.,,·, ~ 

foX' discussions with the Government of 
. ," " . ' .', ! .', 

other'p:t'Opo~&l for dea1¥1gwith auch 

. , ~ 

<A'
( 

J:&wi$n.,;.owned masterlessaa3$ts. 
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Re'Sp60tf~yOurs , 
. 'I 

I 
i 

Hfmq McroGk;r ,Chairman 
'.' '. ' ... \

. ' InterimComm:tttee . ' ..... ,. . . I 
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IDEPARTMENT OF STATE 

Washingt~n 

Apri~ , 1946 
: ~' •• 1, .... "~', ,"0,' 

.. . . 
' 

In reply:.r,e.:fer~:,t.o . . :.,... ", ,., .,"~.' ~ 

. -,' 
F 

....:.
'''J'',' .""GA 740,DOl19:.h1N/2;-'746·" .; , :.' 

~, I 
, ..~ ..." . --, :4 .• 

dear Mr ..,,Lipsky: . 
. ... 

YOur'i~ tter'~;f :FJbtum:.y :,'7th, 1946, .'8ub6i~~ing,th~' vie'\Js ~f 
the A.'TIerl,can':Jew~sh :QBn,ft;E,~?c<~:~;ocr:·}h~\::;~~r~;;J!.Ie nt ':reacheda~ ;the:.i ", 
Paris· Cortfer.ence:. on Reparation'hascbeen referred,:to t.'h€)· Ofd'iGe .. ; 
of Econon4c, Secu,rity p,ol~c.:v.: for, 'reply •. :.." ~. .t. '~:,:. j.: r~.. ;'·' ':. 

, . ',', ~"."","'." ~ 1:1-",: ,~. ~: ,J ,,'\ ~'. ' .::;": ,','1 '~!:! 	 . ,~::I.-;. ;;':, "." , \' 

1 ,'underE,'tand'; that, an.tnfo.nna;l·'s.eries.Q,f: r,~plies: tQ,t~e.;h, ,_ ..; 
questiot;is 'posed,in·youI'c.letter Qe.en, ",givel1:,represeI;ltCl.~iv:es!\:. e,; :!. 

of your org~ization:by~Jvlr ~,'cKindleberget;'b.fthe;.Divisi()I1: of"',";"}' 
Germah ..'and 2AustrianEconqinic.Affa:i,::r'$""and' Mr·. -Surrey Qf:cth:e ':':',"" 
Divisiono{'Ecohomi'c -SeonrityrCOt).tr91:s'a;t, a;'me~ti.ng ;l:leld~i.:m'.:. 
Mr ~.' K±ridleberger.'~~n offic~:on .Maryn ,13" :tSlh6.•.. ,:]LqY':T\su.mmariiz~.a.nd .. , .. 
refine' the ,'answers .toyo.J.l:T ,quest~ons ·,tl1·ere, given;::_ ¢eal,:]:ng,jWi th:, ;', .. 
them in terms 'of, the alphabetical ,listing, given in Y9ur le;tter; , 

,):,' ..... :.:.>,. . '" ... / '," ;' ,\":'>:":""; \;.);.,;,.::';r ..•... ;':. J'::t..... ",,'~:;...~;':.:.::;:~~;' .'.n,' 

a.' .: The United States Govemrnent considers that the i .. 
$25,000,000 allocated by the Agreement for therehabilitati6ri and' 
res ettlement o('non,;,:"nepatriable'.v:ictims of· GeI'l'[lan·,acti(?l)- epn$ti::: .":, 
tutes, af·irst;and: prior..:; charge, on the;proceeds·,of . German ..eiXter,nal 
assets " and twil:L support·this posi·tion·.in; ,iYlternatlona:l.::nego.:tia,:
tion botll' with, the ::neutr.als?and:iw.·the .',Inte.1?-:,Alli.ed. Re;;p<:i.ra:t,io.n;., . 
Agency... The ~,Dep·artment;.Q f':'Statej,;noreovE,3r ,c,h,:a>s reasq.n' to [t>~+ieYe 
that this .position.~is "al,so.'ta~en.byFrange: ~dthe,~ni.ted"K:i.:~gq()m.-·:. 
An early .. test':.is ,expected,to det,ermine whether.~?25.,0()0;,OQq".il1.. . ,". 
liquid form available for.. transfer to. the Intergovernmental COlnmittee:r,' 
on Hefugees can:cbe r,col1e'cte:d,.the'Dear~future'~ PengiBg,~.he6ut~qip.e . 

'.j .	of this test:;: the ',Department :Qf::StaterlOt, inclined,'.t0.'givEl s~rious/j. 
conslderation,to "your reComl1)enaa tionthatthl§, ·Uni~ed;:st<:l.tes ,p~~.t~;i,n 
~ndFrance ,adv~nqei:the i~25,oo?,'G00i:~g~in~t:th~'SE:cu4ty"ofl" th~~;,',:. ',,' 
;lp25,ooo"OOO.,alJ.:ocatedby(,the 'Agreement. ~'i.',: ;.. ".'" .:.i, '. ,.! .,:,)~ " 

b.::·Th~,~j~ree~e~t: p;ov1~e~'l'th~t!h~~~rn;r~et~ry;;~o~q; fO!~~d by"the 
, I' 	 ',' , . 	 " "4 ~ ,, 

1 

·1 
Louis . Lipsky ,. ,'. ",,"" '." 

. i 
'\ IAIDeM-can .Je~iishCorifer,ence: . . , 

. '.: 521 Fifth Avem,le" .".' 

New York, New York 


. : 
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Viill consult with appropriate and re:presentatiVe Jewish 'organiza
.tions ~s broadly but not strictly correct. It 'is presently

"" " . ,." - ,," - ·-1 

contemplated that the IntergovernmentaLCormnittee on :Refugees 
vd.ildist'dbute the' funds made 'available to' it from the various' 
sources c.is.cussed in the foregoing p,a:r:agraphs to exi~ting organi-: 
zatiOnsengaged in the work ofrehabilitation and resettlement 
of .victims of German persecutioi).. It .beliEvedthat the majority 
oftpesepr:ganiZ'aiions art :81.1Ch· as: to'; qualify und.et ydur 'expression 
lIappropri,a'te and !repfeseptativ'e ,Jevii:sh" of.ganiza·ti'oDs:1t • ':. To the . 
exterit th,'tt~this, it'r,thEl:,ca'~e the Int'ergdvernm'erital Cdmmfttee on . 
Ti.efugees v,rnr;not' 'dnlycorisultviith' but also operateithrough 
such Jewish organizations. .' ' " ' ' 

. r - "" ~ - •.~ ! ..' _.'~. .' . "~ 1; ,-.f 
'. • J 

; , -', t',' ~':'- ,,' , . • :" " '.,', - _ '. • • . . ", i 1 _'! .-, • 

,e•.. YOLl.I: assumptidn.,that·Qennarl.~xtE:rnal.asset~'or any other 
assets 'otherwise,·avci..Ha1;?leToI: reparation which can be' identified 
as havlng:be:~J;1 acqu~red'orta.ken fr'o:nlJey;is subsequent to Janll.ary
1?:4J w,ill'qotlOrtll'par:t, , the' gene:ral're,p.arati.6ri, pdql.is,dorr,ect 
to .the ~J,l~€~t..~fi~i\Yhepe~ asset.s 'd() :n~ot ,i1<1ke the. .,fbrm !d~ iriqustrj"al

I capit£l.l equipment :in, Gemany .01 a type y,rhich' is fo'rbidden' to 're

I maiD'in Gerrhai1Y'urtd~r' th~ "tetms'oi" thePdtsdamj{f;;reen\~nL'.·Your
I 

further a:3~UJllpti(;mtnat such.as.~ets'will be.restgred!tq, the: originalI 0wnersor~J:l?i.rh~.ir~, if' ~~1~y:··G~~e,. Jocate;d, .or:w:tl~ be,rna,de avail 
I able for purpo~~~9f ,';re'l~shreh*pi~;Lta'ti.91-i ~~i'nd resettlelflEb~ is . . '" 

true of'GemOin exte):nal a$,(3et,siri n~utra,leountdes'. LThe ~ais-
. positi9n., of .. Eiuch:,ClSs'~:tsin Uili~ecL Nat~ohs awaits., .ie:reem~nt':.. of the 
. cha:racter' ::nigge~~e~' ~ii)m;;r ',res'ponse" in '. paragra,ph"'c~' a~ciye' to the 

. ". oral suggestibp.:madE3' by Mr'. 'B~r:i1stE;:L.n.' 1'1'1e disposition or this 
"" propertY:wit11ir. Ge,rmany is' a' SUlfj8ct 9:('much larger· sC0pei:~Em which 

,the, O.ffi9~."ofMi}itar.i Gov~rnm¢lft'arid' the~tClT:,a!1(r ,St£fj:.CDiip artments . 
I' , are. currently actively engaged. ' . I ! '. ,? . >. ..' 

, ~ .' j J ' , ,: ' . 

I . ',' Ifrustthatthe, foregoing' will :.gerve· t<?' suppierieht .a:~d';give '.I 
preci~ioritothe iiif'ormal, response:;; 't6 the" questions 1pu.:t; :ihyourI 
,~etter l!l":ld:e.toyi::nir, repJ;'es,eritativE?~ ~ "'rhe:f)€par~Tiient'l o,f,)3-eate . 

, is ,gratef~;r f?r YQUt. :intet:es,:t.:·:l.rl th,e large and diffit;!ul'tproblems 
posed. by the 'necessit)' to' aid :t;,rie victim::; of German persec;ution and 

: the d,~?p?sit.io,l1 ?f ~h,ei,r 1?~perty, :Cl,ndW9pldwelcome !Cl!lY further 
cornrrlUnication on tl.re subject you may care to make~: .' '. 

Since;~ely yours,~ 

! 

I /sIJ. K. Galbraith 


J. Kenneth Galbraith 
. 

I 

. pirector 
Office 'of Economic Security Policy . i 

I 

, ! 
I 
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I 

I'~. IAI· 99164 'ap 2 .. : . 2 ..... 1946 	 . ~'. I . 
,... ~.~t~,(~lor.~h 

. 	 ,. t 

, ,...,..... nt.-to tba1,·acrt. ,aDd~. ~1ele 
2.P~ p....~... rat uc~ ti-cm"'ll.ftU~ t •. 
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. I r 16February ;J, 19'./. 
! 

The 	 Han; James F. Byrnes 
1 

Secreta~ of State I
Department of State' 	 'I 

Wa~hington, D. c. I. 

Dear Sir:' 

On behalf of the American Jewish Conference we respectfully submit to you a 
statement of our vil3wS concerning the problem of reparations, i'!s embodied i~ 
the final act of the Paris Conference on, Reparation".and a!s it affects the 
Je'Nish people. The American JeV'Jish Conference speaks for Ithe overwhelming 
majori ty of .American Je1frs. It is composed of delegates representing sixty 
national membership organizations and the. elected representatives of every 
maj or J e-",dsh community• I 

. . . 	 I 

1 
The State. Department on January 14, 1946~; released to the press the complete 
text of the Agreement reached at the Par;L~ Oonference on ~eparation, which 
Agreement'dea~s primarily with the s?¥e of ,each signat0:r:Yj government in 
total reparat~ons from Germany. Art~cle. 8 of Part I of ttJ;e Agreement deals 
with the allocation of a reparation share to non-repatria~le victims pf , 
German 'action. This Article is the' one intended to make some provision for 
t..~e enormous •. .. people as the ~.I'e.sult. Of. the' Na.Zi.losse,s suffered by the Je.,Wi~,h, 

aggr'ession. 


I. 	Germany and her associates murdered some:si~ million Jews,i de'stroyed all' . 
Jel'dsh communal institutions wherever ~'1eir authority extended, stole all the 
treasures o~ JeWish art and learning and: sei zed ,all Jei"fis~ property, public ' 
and private, on 'Which they could lay their hands. It has <been estimated that 
the monetary yalue of the material. losses thus inflicted upon the Jewish 
people may a"ilount to over $8,000,000,000'.: ,The mass nj.urde~s, the human suf
'fering, 	the annihilations of spiritual,. intellectual and creative £orces are 
probably 'without pa.rallel in the history pf mankind. : 

. 	 . I 
i{e feel sure of your recogni tion that, in view of this enormous loss to the 
. Jevvish people and the: need for resettling and rehabilitat:ilng the Jev'lS who 

I

survived Nazi persecution, the amount of reparations provided by the Paris 
Agreement is pitiably small. 'He profoundly regret that additional amounts 
~vere not made available at the Paris Conference for reparation to the Je'}vish 
pe ople. I

I 

We urge'c~rtain points respecting some of, the provisions of the Paris Agree
ment on Heparations: I 

a. 	 There :nust be no doubt that the: ~?25 ,000,000 allo~ated by the 
Agreement for 'the reha'bilitation and resettlement .of non
repatriable~ctims of German: action constitutes. ia fir st and 
prior charge on the proceeds of Germany's extern~l ~ssets. Never
theless, in view of the inunedia te need .for' funds Ito resettle and 
rehabilitate Jf;{{S, we urge the United States, Britain andFr~nce 
.to 	c.onsider the immediate adv-anc~of 25 million. ~ollars, secured 
by the 25 million dollars allocp..ted under the, Agreement,in order 
tha t the work of Je"ldsh rehabilitation and resettlement may be 
carried fonvard promptly. ' 	 !. 
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b. 	 The Agreement refers to the non-monetary gold found by the Allied 
armed forces in Germany. In view of the fact that practically'all 
of 'this loot has come from Jevlish victims of Germ~n action, the 
American Je'wish Conference regre~s 'the decision t~ turn this 'loot 
over ,to any other body than dir~ctlY to the approPria~e representa
tives of,the JeW:i..sh people. As far as the origin!af parts of this 
loot can be established, i~ should be directly restored to the 
original living mvners or their'he~rs. To effect!this, Jewish rep
resentatives of competent Jevlisharganizations should immediately 
be attached to the officials of ~he occupation authorities dealing 
wi th' the execution of this part of the Paris Agre~ment. 

. 	 ,I ' , 
c. 	 .n.,"rticle 8e of the Agreement p,rovides that neutral I' countries shall be 

requested to make available assets I that belong to the victims of ' 
'Nazi action who have since died and left no heirs. Since these assets 
.originated entirely from Jewish 'sources, the Amer~ca.n Jewish c'onference 
feels it necessary to reserve the right to submit I in due course pro

, posals for their',use in the, liglitof the provisions embodied in the 
,second se'ntence, ,of Article 8E of 'said Agreement.i ' """ 

, 	 I ,I
i, , 

d. 	 In view of the fact that u1e preponderant grpup of persons eligible 
for a~d under tne provisionsaf,4rticle 8D are JeWs, it is assumed , 
that by far most of the funds 'thUs made available' for reparations will 
be used for the resettlement and rehabilitation of the Jewish people. 
It is assu,"Iled that the Intergovernmental Committee on Refugees, des-· 
ignated to act l..mder the Agreemel).t, will consult {vith appropriate and 
representative Jewish orgariiiat~ons in the execution of this program.

" ::'" I ' " 
e. 	 It isals 0 assumed, tha t any German external asset~ or any other as sets 

,vhich may otherwise be available for reparations but waich can be 
, identified as having been acquired or taken from lJews subsequent to 

January 1933, will be restoredt-othe original Jewish OMler or, their 
heirs if, they can be located·, or will be made available for purposes 
of· Jewish rehabili~ation and re~ettlement, and t~~t,suchassets will 

. 	 nqt form a,. part of the general pool for reparati9ns. " , 

We desire to' add' that the views 'exp~~ssed in this leJter have been discus sed 
vlith representatives of the WprldJevn.sh Congress, arid received their , 	 ' , ' I 
conyurrence. 	 I ' ' i 

The United, StatesGovemm~nt is ~g'bd to indicate its, approval of the fore
going views and to secure the ,adoption by all the na1ions involved. 

*" ., ' 'I
,n·espectfully yours, 
i ' I 

LOUiSLiPSky,Cha~rman
Executive Committee 
Ii' 

, , 	 I 
I 

IL:TP , ,, 

, : 
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AGREEMJlJNT ON REPARATION' FROM GERMANY ON THE 
ESTA-BLISIr.l'v1ENT0F AN "INTER-aLLI]jDREPARATION' 

-AGENCY-AN::nON 'FIlE RESTITUTION OF MONETARY GOL~--' 

Paris,14thJanuary, 1946 

THE Governments of Alba"lli.a, theUriitedStates of America, Australia, 
Belgium, Canada, Denm\,rk;, Egypt, France; the United Kingdom of Great 
Britain and Northern Ireland, Greece, India, Luxembourg, Norway, New 
Zealand, the Netherlands,·.Ciechoslovakia,·tlie Union of South Africa and 
Yugoslavia, in orde~to obtain an equitabledistiibution among themselves 
of the total assets ;which,: in acCordanCe with th~ pr~)Visions of this Agreement 
and the provisions agreed upon at' Potsdam on 1st August, 1945, between 
the Governments of the United States of America,. the United Kingdom of 
Great Britain and Northern Ireland . and the' Union' of Soviet Socialist 
Republics,(l) are or may be declared tooe available as reparation from 
Germany (hereinafter referred to as ,. German reparation' '), in order to 
establish an Inter-Allied. Reparation Agency, and· to settle an equitable
procedure for the restitution of monetary gold, 

". 	 . . 

Have agreed a.s follows:

Part I.-German reparation 
ARTICLE 1 

Shares in Reparation 
A. German reparation (exclusive of th~ funds to be allocated under 

Article 80f Part· I of this Agreement) shall be divided into the following 
categories : '. .. 

Category A, wnichshall include all' forms of German reparation except 
. :those included.inCategory B ;__ . . '. . ." . 
., Category B, which, shall include industrial 'and other-capital equipment 
:removed from GermaIJ.Y, and merchant ships a~d i~land ,~ater transp~:_t. 

. B_ Each Signatory Government shall be entitled to the percentage share 
of the total value of Category A and the percentage share of the total value 
of Category B set out. for that Government in the Table of Shares set forth 
below: 

Table of Shares 
Country Category A Category B 

Albania '" ... ___ ,0'05 0·35 
-United-States"of-America--;'.-.--28~OO--'--' 'IT:80..-----,'-' 

Australia '0·70 0-95 
Belgium .. - 2:70 4-50 
Canada ... .._ 3'50 1·50 
Denmark . 0·25 0·35 
EgyPt 0-05 0-20N France 	 16·00 22·80

·0 United Kingdom 28,00 27-80 
-l Greece . 2·70 4-35 
0") Inqia . . 2 -00 2· 90 

Lu'xembourg "_._ 	 0-15 0·40I-" Norway .. _ 1~30 1·90

·N New Zealand 0-40 0-60 


Netherlands 3 -90 5 -60 


Carried forward .,89·JQ 86'QO 

(I) "Miscellaileous No,.6 (1947)" Cmd. 7087. 

ACCORD CONCEHNANT LES R:F;PARATIONS A RECEVOIR DE 
L'ALLEMAGNE, L'INSTITU'l'ION D'UNE AGENCE INTER
ALLIER DES REPARA'rIONS ET LARESTI-'PUTION DE L'OR 
MONE'l'AIRE -- 

Paris, Ie 14 janvier 1946 

.LES Gouvernements de'I'Albanie, des Etats·Unis d'Amerique, de 

l'Australie, de la Belgique, du Canada, du Danemark, de l'Egypte, de la 

.France, du Uoyaume.Uni de Grande.Bretagne et d'Irlande du Nord, de la 

Grece, de !'Inde, du Luxembourg, de 'Ia Norvege,. de la Nouvelle-ZeIande, des 

Pays-Bas, de la Tchecoslovaquie, de I'Union de l'Afrique duO Sud et de la 

Yougoslavie, en vue de repartir eqttitablement ,entreeux Ie total des biens 

qui, oonformement aux dispositions dupresent Accord, et aux dispositions 

convenues a. Potsdam, Ie }Or aout 1945, entre les Gouvernements des Etats

Unis d'Amerique, du Rojaume-:Onide Grande-Bretagne et d'Irlande du Nord, . 

et de I'Union des Republiques.Socialistes" Sovietiques, sont ou seront declares 

disponibles .au ,titre des reparatioJ;ls a recevoir de l'Allemagne (ci-arres 

denommees ,. reparations allewandes' '), en vue de creer une Agence 

lnteralliee des lleparations et en vue d'etablir une jll-oc~dure equitable pour 

la restitution de l'or monetaire, 


Sont con venus de ce qui suit: 

PartIe I.-ReparatIons allemandes 
ARTICLE lor 

.Quote8'palt8 de reparations 
. A. Les reparations allemandes (ll. l'exceptiqn des fonds qui 'doivent' etre 

"alloues aux termes de l:article 8 de la Pa,rtie I du present Accord) sont divisees 
en categories de 'la faQon suivante: . 

Cat6gorie A, ,compr,enant toutes les fqrmes de .reparations, alleman,des, ll. 
I'exceptioi:t de cell()s comprises dans la categorie B'; . 

Categorie 'E, _.comprenant ,:tout~ foutillage ,industt:i.el et au tres , biens 
d'equipement en capital enleves d'Allemagne,ainsique'les'navires marchand!! 
et les bateaux de navigation interieure_ " 

':8:' -'Chaque Gouverneme-ntsignataire a droit, 'sur la valeur'totale "des 
biens de la, categorie A, ainsi que sur la valeUl' totale des biens de hl 
categorie B, aux pourcentages indiques pour chacune de ces·categories dans 
les colonnes correspondantes du tableau ci-apres: 

Tableau des Parts 
Pays Categoric A Categoric B 

0·05 0,35 . 
28-00 11·80' 

.;:c·-·--0~70- 0"95,'--
Belgique 2·70 4-50 
Canada _._ 3-50 1·50 
Danemark 0·25 0·35 
Egypte . 0·05 , 0·20 

' 	France 16-00 22-80 

Royaume-Uni 28·00 27·80 

Grece '" 2·70 4-35 ' 

Inde 2·00 . 2-90 

Luxembourg 0 -15 0·40 

Norvege... .... 1-30 1·90 

Nouvelte-Z81ande, , .0-40 0'00 

Pays-Bas 3,90 5·60 


It reporter 89·70 80-00 
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5,Qo,untry. Category:A 'CategorY B 
nn'-nr'~~----_____ ....-~',-.-~,-- -~Pa.ys ' 

Czechoslovakia ",' ...' , '3· 00 4.30 Report'
Union of South AfricaC') , '0'70 0'10 

Tchecoslovaquie .. , , 3·00 4·30 ",Yugoslavia, ... , '" 6.60 9.60 
Union de l'Afrique du Sud(l)' "0"70:- 0'10,; , 
Yougosla~ie' > ... 6·60 9·60Total ' .. , 100'00 100.00 

: (I), The Government, of the Union of South Africa hasunderti1ken to waive its Total '100·00 ioo·oo: 
claims to the extent necessary to reduce its' pMcentage' share of Category B to the 
figure of 0'1 Per Oelit:"biltis entitled; in disposiilg of German enemy assets:wlthin (I) Le Gouverilemeut de '1' Afrique du Sud s'e~t' engl!,ge, ii. .'renOlicei' a s~sdi:oits 
its~urisdiction, to ~hil.rge 'the' net value' of such assets against its percentage share dans Ill. mcsure q~i sera neccssaire pour ramener s?- quote.p~rt dans laeategone:'B

.of" ategOl:.r A and a; percentage ,share under. Category, B of 1.0 per cent, " ' " 	 a 0 '1 p. 100, malS ce Gouver.nelnent aura Ie drOit, lor~qu.'II, dlspos~r~ des. a,:ol.rs 
allemands 'decaractere enneml se, trouvant .dansles terrltoJres soumis a sa Jurldlc
tion;'d'imj:mter Ie ,montant de la, valeur n,ette da,ces avoii-s, sur;sa 'quote-part dans 

,.' ;C. Subject' 'tq' the' prOVIsions of' p~ra'graph D' below, -each Signatory lacategoric A c~ sur U!le quote-Part de.1~. 100 dans laca~egorle B., .': ... 
GovernIl}ent shall be entitlecl~ ',to receive its share of merchant ships deter: 

L 

·C. Sousresetve des dlspositionsdu par~gtaphe D ci.desso\ls, cha9uernil,ledin accordance with Art,icle 5 of Pait 10f this Agreement, provided 
that itsrec~ipts of. n;erchant ,ships do not exceed in: 'valtie itsshl'lre in Gouvernenient signataire a Ie droit de reeeyoiI', :sur l'enseinbledes no.vlres 
Category 13 a.s a whole.- ' " marchands, une part determinee c(mformement aux dispositions de l'article 5 

de Is Partie I du. present Accord, 'a coilditionque: la valeur des, nayires 
Subject~~to the provisiotis of paragraph D'belovv, each Sig~atory Govern rril;irchandsqui lui s'Ont attribues n'excedepasla 'valeur de laquote-part a 

, ment shall also, be enti~led ,to: its Category A percentage share in German Iaquelle ita drpit dans I' ~nseI:?~le}l.~s biens de Ill: categorie, R , 
, Sous reserve' des' dlsposltlons,du paragraphe -D cI-,dessous, chaqueassets in countries which'rehliiinediieuthil in the'{vai- against Germany, 

'Gouvernernent· signataire 'a' egalernent .le '·droit '. de ,recevoir . une part, 
. " , ,correripondant' e. ses droits dans l'erisetnble des biens ,de Ill.: categorie A, des 

, The, distribution among the Sign~t 'G . "avoirs allemands situes dans lespays' qui sont demeures. neutres dans la 
,.rep!!ra~IOn ,'OWer. tl~an: merchantshi Iio~~l overnmellts of forms of German guerre contre I'Allemagne. " '" . ~ 
'assets m coun~l'ies whichremaln.ed nP 't 'I a.ndthvater. tran.sp~rt ana German La repartition entre les Gouvernements signataires des biens dlspombles 
.be ~uided by the principles set forth 7: r~ti~~ 4 e r~ragams{; ?,ermany shall au titre des re~srB:tion.s all,emandes, autre.s que les navi:es marchands. les 
, ',,' ' ", ". " 	 '. ,',' , ., e 0. art.I of, tl.ls Agreement.· bateaux de, n~vlgatlOn mterJeure et les aV<;lll:S allemands slt:U,es, dans les pays 

L~ D. If a Signa tor G . ' qui sont demeures -neutres dilns Ia: guerre contra I'Allemagne,s,era 'C~}llforme, 
certaip types of·asse;~ i~v~7t::~~6:~:;~~~_S :o.n~. than_ its perce.ntage s~are of ,awcprincipes.enonc~s.a,I'Articl~,4 d,eJa.Part~e I4u present A.c~ord. 
?~her t~pes of a~sets ·in that Cate or "sh:ll' or Category 13: Its recel~ts of ,D,Si un Gouv~rIiement. slg~at~lre' ~eQ~lt une: part ~s,upe~leu~e a 80,ll, 
It shall not receIve -more ·than its ~hfre in' tlf~ C:QJlc.eg__so_ as. to ensure _that- ___. pourcentage;Ae.J5ert.ams ~yp~s de,~lens~r~ss()rtls~_nc~ SOlt ala ca~e,gorleAt SO.lt; 

, a ategory as a whole., a. 10. categorIe 13, ses drOlts sur d autres tYPES de 'olens de lUII1eme 'categorw' 
:No Signatory G .,' , ' , ',... seront reduits de' teHe sotte ql!e ce Gouvernement ne re«oive pas a.u total 

share of either Category°:AernmCenttshall recelv~ more' than its pel'centage une part superieure a ses droits dans l'ensemble des biens de cette categorie, 
t ~·t· or aegory 13 as a whole b' 'd·'.' 	 .". par o~ I s percentage share of the other C t "ysurren. ermg any E. ' Aucun Gouvernement slgnatalre ne peut receVOlr une part supeneure 

to German enemy assets within its own . a. ~~o~?' except ~hat WIth ,respect, a ses droits, soit dans l'ensemble des, biens de la categorie A, soit daQs 
ment ,shall. be permitted' to ,eiiarge anJ~rI:x~~lon, any ~Ignatory Govern- ,I'e,nsemble des biens, de la eategorie 13, en renonQanta. une fraction quel
~a~eg?r3:' A percen~age lilhare of total berma;s of. s~cn asset'S.o:er its ' conque, de'sa qu~te.part, da~s l'e':lsemble des biens de i'autre c~tegori~; 

- ---'~-- '--~ -- --' ._i___._"JU!:IS.d,lCEQ!',<¥. !.h ~J?!gn!!.tQry~Go"ernmen ts-eith r-t ~.~e.my ~sse~s WIthm thetoute~ol~, ?n, ce q ~l co.ncerne les a.vOlrs ,alIem~nds. de c.aracter(l .enneml souIn,~13 .. 
or to Its receipts In Category 13 or in part to e:ch ~lts reOClpts-m..Category A-- - -- 8.~~a lundlctl~n.d-t,Jn.Go,!vern.e.ment s~gnatalre,c,~ _G~uY,'9rlle.xp:ent~ a Ie ·~r01~:__.___ 

ategory. ' . d Imputer, SOlt sur)es blens,a receVOlr r;le,la:categone,A, SOlt sur les biens' 
a recevoirde 18 categorie 13,soit pour partie sU!;l~s biens de l'une et l'autre 
categories; l,'exces de tals avoirs sur sa quote-part del'ensemble des avoirs 
allemands de caractere ennemi soumis a,Ill' juridiction 'des, Gouvernements tv 	 F. Th€llnter·Allied R~paration Agenc}i, to be 'established in accordance signataires, telle qu'elle est fixee pourJ'ensemble des biens cie la categorie A. o 	 with Part II of this Agreement, shall charge the reparati0l1' Rccount of 

each Signatory, Governmen,t for the Gei'man assets within ',that Qovernment 's F. L'Agence Interalliee des Reparations, qui doit etra. instituee con.-I 
en 	 jurisdictiop nYer a period of five years. The charges at th'e' dat~ of the entry formelJlent ala Partie Hdu present Accord, debitera Ie, compte reparations 

into force of this Agreement shall be not Jess than 20 per cent., of the net de chacu'n des Gouvernements signataires des avoirs allemands soumis a. sa 
~ value of such assets (as defin'ed in Article 6 'of Part 1 oithisAgt!,:ement) as juridiction, en repartissant le8'debits sur une periode de cinq nns. Les debits 
'W then estimated, at the beginning of the second year theterifterilQt less than portes en compte a la date de I'entree en 'vigueurdu present Accord ne 

25 per cent. of the balance, as ,then estimated, at, the beginning :of the third 	 doivent pas etre inMrieurs a 20 pour cent de Ia valeur nette de ces avoirs 
year not less than 33t per cent. of the ba)ance as then estimnted, at the 	 (definie a I'article 6 de laPartie 1 du present Accord), scIon I'estimation qui 

en serafaite a cette date; au debut, de la deuxieme an nee, its ne devront pas 
etre inferieurs a 3St pour cent du solde, selon I'estimation qui en sera 
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'_ i , ,bcgmnmg-of-the fourth' , -- -, '" "- - - __ " " . , ' . ' I, 
, i--T-'----estim-atlfd;-3:t -the"beiii~~:: ~~tless_than,50-per-cent.-,of"the-balance_as_then_faite-.iLcet:i& -da~;.Jl.u· d~buL' de la-quatn?rn~- aru:-ee, !l~:-e. deYronLpas etre i ,~", j 

, " the balance as then gestim:t d the fi, fth year not less than 90 per cent. of inferieurs a, 50, pourcen~ du .~olae, sel~n 1. eS"tlmatlOn.qm.en-S!'lra'f.alte-~-cett?----'------I.-j'"'~-:,l-,'
remainder of the total amo e t' and at the ~nd of ,the fifth year the entire date; au debut de la cmqmen;e ~nne~, lIs n.e devront p~s e,tre mferieurs a ,g i 

un actually realIsed. 90 pour cent du s9lde, selon I estImatIon qm en sera faite a cette date et, i 
'II 

\. fi t 
, , a Ia ~n' de la cin9-uieme annee, ilsserorit egaux au solde du montant total I '!J\ 'J ~' t 

G. The follow' . .' _ ' ' effectivement reabse. I l' ,>:r"
~he case ofa Sign~~r;x~:~~:s to paragraphs D ~nd E above shall appl in G. Les derogations 'suivantesa~x dispositions des p~ragraphes D et E ! i, ~~ , 
Its share in Category A:~ ment whose share m Category B is less than' ci"deS,SUs ,son,t applicables a~ cas ,d un G.ouv~rnem,ent .SIgn~talre, dont I.es, I , ,'1 6,'

droits dans I'ensemble des biens de la categorle B sont mfeneurs aux drOits ! t ,1 
dansl'ensemble des biens de la categorie A: ~ ~.,\\ ' .. 

!' (i) Receipts of merchant ships by any !1uch Government shall not'reduce (i) ,L 'attribution de navires marchands a un Gouvernement s,f3 trouvant , ~,~ 
. its percentage share in other types of assets in Category B, .-except , 'danscette ,situation ne doit pas r~duireses droits sur d'autres types " ~ ~~ 
to the extent t.hat such receipts exceed the value obtained when <l,e biens de la Qategorie B, sauf dans la mesure OU de teUes 
that Government's Category A percentage is applied to the total attributions depassent en valeur Ie chiffre obtenu en appliquant a Is
value of merchant ships. , valeur'totale des navires marchands Ie pourcentage 'auquel a droit 

ce Gouvernement dansl'ensemble des biens de la cat-egorie A.(ii) 
Any' e;cess of German assets within the jurisdiction of such Govern~ (ii) Si' la valeur" des avoirs allemands soumis a. la juridiction d'un 

ment. over its Category A percent<lge share' of the total of Germ!lq Gouvernement se trouvant dans la meme situation excMe sa quote
assets within the jurisdiction of Signatory Governments as a whole part dans l'ensemble des avoirs allemands soumis a fa juridicticin I~!ii
shall, be charged first to the additional share in Category B to which des Gouvernements, signata-ires, telle qu'eHe,resulte du 'pourcentage t,?; (] ~ 
that Governm,mt would be entitled if its share in Category B .were qUi lui est attribue dans I'ensemble, des biens de la categorie,A, Ia ICJ -P, 

ru -..1 ::::!d~termined by applying its Category A percentage to the forms of difference sera imputee en premier lieu sur la fraction additionnelle 
German reparation in CategorY,B. du pourcentage auquel 'ce Gouvemement aurait droit dans 

l'ensemble des biens de Ia categorie B, si l'on appJiquait Ie pour - ~2jJ'
~ ~ Icentage auquel ila droit dans l'ensemble des biens de la categorie A . ~ ~ aux formes de reparations prevues dans la categorie B. ~ H. If any'Signatory Government r~noJlnces its' shares, ot part. of its ,H, Si un Gouvernement signataire renonce a la totalite ou aune fraction, ,-' ~-'".":"-~::. 

-C:--_-:-'- I"sbares-in German reparation as set out in the above Table of Shares, Qrifit de ses'droits dans l'ensemble dl;ls reparations' allemandes, tels qu'ils sont OJ" m;:o Swithdraws from the Inter-All,ied Reparation Agency at a time 'when~!l.ll'ol' indiqu,es ~!1 T~bLeaudes parts ci,dessus, ou si ledit Gouvernement se, retire ~'partof.itl'l_shatesiIL -Gerinan,reparation-remain unSlltisfiiid,:tlie shares or de ,I' Agencelnteral~iee des 'Reparations' a 'une epoque,OU 'to,til o1.tpartie de:ses ,~ .ffi=. 3.-G> J 
:- ~ .. part' thereof thus,renounced or remaining shall bedistl'ibuJ~(Lrateably_among_ droits dans les reparations allemandes n'ont, pas eM couverts, 'hi pad outhJ~othel'_Signa:tory_ Governments. " _'. _. ,_~ , , , 

fraction- de parta-Iaquelle-ilreilOllce,-ou quilui reste due au moment: de son 
.retrait" sera repartie entre les autres Gouvernements signataires au prorata' 
de leurs propres pourcenpages, 

ARTICLE 2 ARTIOLE 2 

Settlement of Clal'ms . t G RBglement des Creanccs 8ur l'Allcma'gne 
A agam8 crmany. , , 

, . ,The Signatory Governments a re' A. Les Gouvernements signataires conviennent entre eux que leurs 
respectIve shares of reparation as det g ~ adm~ng ~hemselves that their quotes-parts respectives de reparations, telles qu'elles sont fixees par Ie ~ 

----r ~ -~--- _~~all.~ ~g~~d~by.each_ot them-as.::~~~ . y _~ _e_p~~sent 1\g!:.eenient,~~ __ present-Accord, doivent etrs_considerees p,acchacun ~':'eu~..J:ommJLQQ!l.ITa~~._ ~ 
Its nahonals agamst the former German G g all ltS claims and those of toutes ses crea-nces et celles de ses ressortlssants sur 1 anCIen Gouvernement --'~ 

• g~vernme~ta~ or private nature, arisina 0 t°7~~ment and ~ts Agencies, of a allemand et les Agences gouvemementales allemandes, creances qui ne font ~ dIS~ prOVided for), including costs otGUo e war (whICh ar~ not other- pas 'expressement l'objet d'autres dispositions, 'creances de car~tere public 
k urIng occupation on cl€aring accounts a!~m~n. occupa,tlon, credlt~ acquired ou prive issues de la guerre, y compris Ie cmit de I'occupation allemande, les rv assen. c mms agamst the RelChskredit_ avoirs e~ compte de clearing acquis pendant l'occupation et les creances o sur les Reichskreditkassen, ','

-..J B. The provisions of paragraph A above are withoUt prejudi~e to:-:- . B. Les dispositions du par~graphe A ci-dessus ne, prejugent pas ':
OJ (i) ,the 'determination at the proper, time of the forms, duration or, total (i) Ill. d~termination, en temps utile, des formes, de la dui-ee ou du 
~ ' am,ount of reparation to be made by Germany; , montant total des reparations it effectuer par l'Allemagne; 
~ (ii) the right wl;!ich each Signatory Government may have with respect (ii) Ie droit que chacim des Gouvernements signataires peut avoir en ce 

' ,to th,e final settlement of German reparation; and . quiconcerne Ie reglement definitif des reparations allemandes; 
(iii) any political, territorial ,or other demands which any ~ignatory (iii) Toutes revendications d'ordre politique, territorial ou autre, qu 'un 

Government may put forward with respect to the peace, settlement 'Gouvernement signataire pourra presenter' a propos du reglementwith' Germarty. 
de)a Paix avec l'AHemagne. 
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____".___-_N.l_O~iLhsi;andi~g· anything-in the'pl'Ovisions:-~f paragraph A aboye; i . -8, ,Nonob'sttmt lesdispositicinsdu··paragraphe A ci.d€ssus, 'Ie ;l'ffi I 
present Agreement slliilI noCbe consiiferedasaffeCting-.- .: ::---,--accord-doit-etre:-consid'ere-commffon"afiectanQ5as 

, .'r 	 -->Ii-~l 
I 	 (i) . obligation :of thc appropriate authorities in GermE)ny to secure at (i) l'obligation qui incombe auxAntoriMs allemandes competentes 

. I.ll 1a future date. ,the . discharge of Claims against Germanyan'a, 	 d 'assurer uiMrieurement Ie payement des dettes de I' Allemagne et '. ". I 
German nationais arising out of contracts and other obligations. 	 de ses ressortissa.nts, -resultant de eontrats et autres obligations qui " 
entered into, and rights acquired, before. the existence of a stat'e<of etaient en vigueur; ainsi que de droits qui etai!3nt acquis, avant que F-

-i. 

i 
war between Germany and the Signatory Government concerned .or I' etat de guerre. existii.t entre l'AUemagne et Ie Gouvernerpent 'I i I 
bcfore the occupation of its territory by Germany', which ever'was. signataire interesse ou avant l'occupation par,l'Allemagne du pays 	 lti 

. 	 .. ',~, interesse; selon que I'un ou l'autre evenement est,surve:qu le 	 't~· it~ >, .., . 
.~. < plus tot; . . , . ,1: 	

.~.,~ :..•/ 

the claims of Social Insurance Agencies of the Signatory Go:vern les' creances d'institutions d'Assurances soCiales' des Gouvernements 
.' 

, <. ~ 
, ments or the claims of their nati.onals agai,nst the' Social Insurance signataires ou. de leurs ressort,issants sur Ies ,\!_J'i;!, 

Agencies of the former German G~)Vernment; and d'assumnces sociales de l'ancien- Gouvernement allemand; ~,-L;i:~'~L~ I 
banknotes of the Reichsbank and the Rentenbank, it being under les billets de banque de la Reichsbank et de la Rentenbank, 1I"J .' 2' .~ 

stood that their realisation shan not have the result of reducing entendu que leur realisation ne pelit avoir pour consequence de II I: ft ~ 
improperly the, amount -·of l:eparatioriand shall not be effected 

; 
indument Ill. masse des reparatiops et ne pourra,s'effectuer . 

without the approval of the Control .COl1ncil for Germany: . qu"avec l'accord duo Conseil de Controle en Allemagne; ,ll~~~ I 
D, Notwithstanding the provisions of paragraph Aof this Article, the D.Nonobstant les dispositionsdu paragrapi1e A du present article, I~s 

'Gouvernements' signataires convierment, pour ,autant :que Ia question les ~ (] <0-t:ligmi.tory Governments agree that, so far as they are concerned, the Czecho	 z);. ~ s;:, (f)
slovak Government will be entitled to draw upon the Giro account of the concerne, que Ie Gouvernement tchecoslovague sera, habiIiM a, tirer Sill' Ie (I

, 
a 
~ 

,:j."National Bank of Czechoslov~kiaat the Reichsbank, should such action be' compte Giro de Ia Banque nationale de Tchecoslovaquie a. la Reichsbank, 1IlQ8d'ecided uponby the Czechoslovak Government and approved by the Control dans Ie cas ou telle mesureserait decidee par Ie Gouv,ernement tchecoslovaque 	 lac:> C) 
. ~ Council for Germany, in coimeirion with themovernent from Czechoslovakia et appfouvee par 10 Conseil de Controle en Allemagne, en rapport avec Ie 

Germany of former Czechoslovak nationals.' . 1110UVement de' Tchecoslovaquie vel'S l'Allemagne' d'anciens ressortissants 
tcnecoslovaques. ~;' ~ t --~,,"':--~':::"":-" 

ARTICLE 3 	 AnTlCLE 3 
··t. 

Waiver oj Claims regarding Property Allocated as 'Reparation Renon~i'ation ~U:11 Cl'eances sur les Biens' attribues au titre des Reparations 

Each of the Signatory Govern'm~~ts' agr~es that it will not assert, initiate, 'Chacun ""des Gouvernements sigriata1r~s s'engage ~'ne pas' faire valoir,
• actions in international tribunals in respect.of; or give diplqmatic support to . ni porter devant des _tribunaux intel'I}ationaux,ni soutenir par une action 

. '--->-claimsort DeliaH of itselfor-thosepersons-entitled'to-its protection against' ..-- diplomatique -des' -reclamations' presenMes'-en--son~ -nom-ou au- nom de
any other Signatory Government or its nationals in respect of property" personnes ayant droit a sa protection, contre tout autre Gouvernement 
received by that Government as reparation with the approval of the,. Control signataire ou ses ressoriissants, relative~ a des biens re<;,us par ce Gouverne

I:: 

Council for Germany. ment au titre des reparations avec I' approbation du Conseil de Controle en , ' AUemagne. . 

AR1'ICLE 4 	 . ARTICLE 4 

General Principles fot the Allocation oj industrial and other Principes generaux pour la Repartition de l'Otdillage industriel ou ~ 
"---,~OapifaF-Equipmen.t -~-----,--.----'---- --.-d'autres-Bien8-d~Ji;quipement-en-QaPital~-----.:.---- -.--. 

. .r 	 I -tl~ -1-

_' A, Nq. Signatory Government'shaH request the ,allocation to it as: A, AUC1ll1 Gouvern~ment signataire no' devr'a demander I;attribution, . v-
reparation any industrial or 'other capital equipment removed from dans sa part de reparations, d'outil/age industriel ou Ii'autres biens d'equipe-' 
Germany except for use in its ownterritory or for use by its ownnationa-Is, ment ,ell capital enleves d'Alienlagne si ce n'est ai.lx finsd'utilisatioh sur son 
outside its own _territory, - - . - . - - " -: propre territoire, ou, en dehors de son territoire; par ses propres nationaux, I 

N 
B, In submitting requests to the Inter~Ailied' Reparation Agency, the B. En, soumettant .leurs 'demandes ,8. I' Agence Interalliee aes ,I

o Signatory Governments.should imdeavour to submit, comprehensive pro- '_ Reparations, les Gouvernements signataires s'efforceront de presenter des 
-J _ gramines of. requests .for related groups of items, rather'than 'requests for programmes d' ensemble comprenant· des groupes de biens'connexes 
c: isolated items or small gro~ps of items, It is recognised that the work of que des dermlndes visant des 'biens isoles ou de'petitsgroupes de biens. II I 
I-i- the Secretaria.t of the Agency will be more ,effective;. the more compreilellsive est reconnu que l'activite du Secretariat de l'Agence sera d'autant phis 

the'. programmes which Signatory Governments submit to it, efficace que les programmes que lui presenteront Ie'S Gouvernements' signa
' ..11 taires auront davantage Ie caractere de programmes d'ensemble'

C, In tbe allocation by the ,Inter-Allied Reparation Agency of items C. Peur I'attribution des biens de6lares'disponibles pour les reparatio~s, 
declared available for reparation 	(other than merchant shins. inland water autres que les navires marchands. les bateaux de navigation interieure et lea 
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agaInst GermanY)t tn.nollowiilg generalprinciples shall serve as guille',r: 

Any item or .related group of items in which a claimant country has 
asubsta?t~al pre-war financial interest shall be allocated to that 
countr.y If d, so .desires. Where two or more claimants have such 

. s~bst~ntial interests in a particular item. or group of items, the 
CrIterIa stated below shall' guide thEf allocatiGn: 

.
. (ii) If the allocat~on betw~en competix:g claimants is not determined by 

.paragraph (I), attentIOn shall be gIVen, among other relevant factors, 
to the following considerations : 

th~ urgency of each claimant country~s.needs for·the item or 
Items to rehabilitate, reconstruct 'or restore to full'activity 
the claimant .country's economy;'· 
.' . . . 

(b) 	 t,he e~tent to which the item or items would replace property 
wYIIC!l was destroyed, damaged 'or looted in the war, or 
reql,llres replacement -because of excessive wear in war 
production, and which is important tathe claimant country's . • 
economy; . 

. 
(c) 	 the relation of the item or items to the g~neral pattern of the 

. 	 claimant country's pre-war economic life and to pro
grammes for its post-war economic adjustment or develop
ment; 	 . . 

(d) 	 the requirements of countries whose reparation shares are small 
but which. are in. need of certain- specific items or .categories . 
of items. .. . . .' . ..... . 

(iii) In -makingalloC'ations _ a reaso'nable bal!mce shail -be' 
tamed amoI+g the rates at .which the reparation shares of.thesevaral 

-	 -claimant· Governments are-satisfied, subject· to .such--temporary 
exceptions as. are justified. by the ·considerations under para
graph (ii) (a) above. . 	 . 

ARTICLE 5 

General. Principle8 for the Allocation of Merchant Ships and Inland 
.' . 	 Wate.T Transport· 

' 	 A.-:(i) ~e:man, merchant 'shipsavllilllble for distribution as reparation . 
among. the Slgnatory-G.overnments-shal1-'be·~distributed:-among-them--in--:---au-ti~re.des.:eparatlOns3ntrtl.leE!_Q5>uve.!~~~~~ slgn~!~lr~S ~eron~ re~art18. 
proportIon t.o the resp~chve -over-all losses of merchant shIpping, .on a gross 
tonnage ba~ls, of th~ SIgnatory Governments and their nationals through acts 
of war. It IS .recogmsed that transfers of merchant ships by the United King
dom and Umtoo. States Gover~ments to other Governments are subject to 
.such final appr?vals by the leglsla~ures of the United Kingdom and United 
States of Amenca as may be reqUIred.'. .... 

(ii) A special committee, composed. of representatives of the Signatory 
Governments, shall be appointed by the assembly of the Inter-Allied Repara
tion Agency to make recommendations concerning .the. determination of 
such losses and the allocation . of German merchant ships available for 
distribution. 	 . 

The value of German merchant ships for. reparation accounting pur
poses shall be the value determined bv the' Tripartite Merchant Marine 

avoil's..Blleman,dulWs lespays ql~i sont demeurEis neutres au cours de la 
gue!re-contre--l~Allemagn~,_l'Agence~!t1ffirimiee 'deE~~IJaratiuns-s 'inspirera 
des principes generaux smvants; ____~_c 

. (i) Tout bien ou groupe de biens connexes, dans lesquels un pays 
demandeur possede des int8rets financiers substaJ:!tiels anMrieurs 
ala guerre, dolt etre attribue a ce pays, s'i! Ie desire. Dans Ie cas· 
OU deux .9u plusieurs ~ays possMent des .in~erets su~stat;tiel~ de 
cette nature, dans un bIen ou un groupe de bIens defims, 1 attrlbu
tion doit se faire en tenant compte des criteres enonces ci-apres: 

(ii) 	Dans Ie :cas de dema~des. ~oncurrentes, si l'att~ib?tionn'~st pas 
determInee'par les dIspoSItIOns du paragraphe' (1), 11 sera faIt etat; 
entre. autresfacteurS pertinents, des considerations suivantes: 
(a) Ie degre d'urgence dubesoinqu'a chaque pays demandeur de 

. 	 disposer du bien ou des biens disponibles pour remettre en 
etat, reconstruire ou d'une maniere generale restaurer son 
economie nationale dans sa pleine activite; ". . 

(b) la n~esure dan~ laquelle Ie bien, ou les biens. rer;tpl.aceraient ~es 
bIens detrUIts, endommages ou ayan~ faIt 1~blet. de sp0}ia

. tions pendant la guerre; ou des bIens qUI' dOlvent atre 
remplaces a Ill. suite d\lsur.~ anorml1le d~e a Ill. pr~uction 
du temps de guerre,'et qUI sont susceptilbles de Jouer un 
role important dans l'economie du pays demandeur; ..

Ie role du bien ou des biens dont il s'agit dans Ie cadre generld . 
'de reconomie d'avant.guerre du pays demandeur et dans les . 
programmes etablis en vue de l'ajust-ement et dtideveloppe
ment de son' economie d'apres-guerre; . 

(a) 	les demandes des pays dont'les quotes-parts de reparations sont 
faibles, mais qui ont besoin de certains biens ou categories . 
de biens nettement determines. 

Les' :programmes -~d~attribution-.~devront_coJ1server _un.. equilibre 
. ,raisonil!ible entre' les- differents' ayants droit· en ce .qUI concerne ... ~ 
.)afraction deja satisfaite de leurs quotes-parts respectives, sO:!lS 
r~serve -des exceptionslemporaires:qui'peuvent sejustifierpar.les. 
considerations du paragraphe (ii) (a) ci-dessus. .. 

ARTICLE 5 

Principes generaux pOUl·'la Repartition des Navire8 Marchands ct des 

Bateaux de Navigation Interieure .' 


A.-(i) Les navi~es de comm!!rce allemands 'dis?onibl~s pour repartiti~n 

. entre ceux-Cl au prorata des pertes glooales respectlves de naVlres mar
chands, calculees en prenant comm.e base Ie tonna~e brut, qu~ les Gouyerne

: men~s signataires et leurs ressortlssa,nts ont sU~)les par sUlte de faIts de 
guerre. It est reconnu- que. la ,CeSSIO? de n~vlres de comm~r~e~a.r les 
Gouvernements des Etat~-Ums d ;'\menque et du Royaum.'~-Um a ;d.'autres 
Gouvernements est effectIve sous reserve de telle approbatl()ll defimtlve par 
les 'organes legislatifs de ces deux pays qui pourrait, etre necessaire. . . 

(ii) Un Comit8 special, compose de representants des Gouvernements 
signataires, sera constitue par l'Assembh~e .qe;I'A·gence Interalliee des 
Reparations pour presenter des recommandations au sujet de-la determina
tion de ces pertes et· de l'attribution des naviresde commerce allemands 
disponibles poUr repartition. . . . . 
- . (iii) La valeur des navires de commerce allemands portee dans les comptes 
de reparations sera la valeur iixee par la Commission tripartite de la Marine 

.j'.;o. 	 ; 
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allow~nce"for, depreciation~-~~~-m per cent., with an i ma'rchande'sur Is. base-des, prix ,de; 19,Q8~n, Allem~gneJ majoree de, 15, pour 

I::::B. Recocr~ising tr t" . " " " '--cerrtetavec-:application-d.1.un- coefficient-de-depreciation. ,--:---'-~--- ,m 

kaI]~port,th~ distribu~fons~ri~I~~dnt~l~s have special need for inland water ','B." E)ri raison du fait reconnuque certains pays ont 'Ir~~ 
speCialcomn;ittee appointed by th: ~:r transport 8ha1l be dea~t with by a be"oin de bateaux .de navi~ationint.eri~ure, la ,repartition de c~s bateaux s€ra 

'0 

tton Agen~y In the event, that inland w:embly of the Inter~Alhed .Repara- connee it un COID!t6 speCIal constItu,tl par, 1Assemblee d~ 1 ~ge~ce I~ter- .1 j ~ 
a,future time as reparation for the S' ~er,transport becomes aVaIlable at alliee des Reparations dans lea cas ou des ba.teaux: de naVIgatIon lIl;tenewe ~. 4~' 

1;! :: The. valuation of inland water tra Igna ry, Governments. ' deviendraient disponibles ulMrieurement au titre des reparations 'pour, lea ; mf I 

for the valuation of merchant shi nsport wIll be z.nade on the basis adopted Gouvernements signataires. 'L'evaluation des bateaux, de navigation 1 z' 
l g' 

1 

tthat adopted for mel'chantshin" ps, or on an eqUItable basis, in relation to 	 interieure sera faite sur Ia base adop~e' pour la marine marchande ou sur 
une base equitable enrapport avec elle. ' t;'< \~' 

ARTICLIi ,6 ARTICLE 6 	 l,; ~UGeTman Exte1'nal.As8ets 	 Avoirs allemands a liEtrang81: _,,,,-- ..~,,,_~~,,;;Zi)-:· 
, ,A. Each $ignatory Government shall, under such procedures as it may A. Chac'un des Gouvernements" signataires, par lesmethodes de son 

cboose, hold Or dispose of German enemy assets within its jurisdiction in'" choix, retiendra lesavoirs allemands ennemis se trouvant dans les territoires ' 
marmet's designed to preclude their return to German ,ownership or control. soumis a sa juridiction, ou en disposera, de telle malliere qu'its ne puissent'
arid shall charge 'against its reparation share such ,assets' (net of accrued redeveriir propriete allemande ou' retomber sous controle, allemand, et 
'taxes, .liens, expenses of, administration, other in j'etn charges against spec,ific imputera. sur' sa quote.part de reparations les avoirs dont i1 s'agit (nets
items and legitimate contract Claims against the Germa!l forme):, owners of 'such assets)" ", , 'd'impots-arrieres, privileges et frais de gestion, et. libres de toutes autres 

charges in rem grevant des elements determines de des av6irs ainsi que de' 
tous droits contractuels legitimes a l'egard des anciens proprietaires 
allemands de ees avoirs). 

B: The Signatory' Governments shall give ,to the Inter-Allied Reparation B. Lea Gouvernements signataires communiqueront a l'Agence Inter
Agency all information for which it asks as to the value Of such assets and alliee des Reparations toutes les informations que celle·ci demandera sur Ie,
the amounts realised from time to time by their liquidation. montant de ces avoirs et sur les produits periodiquement realises, par Ie.' 

C G ,'. ' liquidation desditsavoirs., " , 
, ".' erm!J,n assets In those co t' h' " " , ,.' . .'" 
agamst Germany shall b dn/ les w lCh remaIned neutral in the war C. ,lia proprlete,ou Ie controle des aVOlrs allem.ands se ,trouvant dans 
'1iq~idate~or¥sposed Of~i~er::~cve ,Io~:;:ger.man owner~~ip or,C,oilkol and. les, pays restes n~utre~ pendant .la .guerre. contre l'~llemagne sera: retire 
UnIted Kmgdom and the United ~~~ancLwIth, ~he authorIty of France, the a I All~n;~gne:: 'Ces'a:vOlrs seront~liqUldesoull ~n s~ra ~lSPO~~i conformemilnt .. 
t? .15,e~ n~go,tiated_with ,th~' neutrals;es of, AmerIca, pursuant to arrangements aux deCISIOns que .peuvent pr?ndre, les' Etats~Ums dA.merIque~' la ~rance 
~qUldatlOn' or, disposition shall be ~ thes~,countrles. 'The net proceeds:"of- et Ie" Royau~e..:Un.!'~!I:~~ec~~I011. ~,a.?c~d~. q ue: ',~~ P';llssances .negoCIElront ' 
tlOn Agency for distribution ma e :1Vatlable to the Int~,r.Alhed R~para- ayec l.e~ pays neutre~; Ie pro~Ult net. de !~ hqmdatIOn'ou 'des ac.tes~de-

on ,reparatIOn account. ' diSpOSItIOn de ces avoJISSeralUlS, a Ia dIsposItion de l'Agence Interalhee des 
D I ' . Heparations pour etre. repar,ti au titre des reparations. " , 

. n applYing the provisions of par I A b ' , .. .. . .the. property of a country which ' agrap 1 a ove, .assets which were p, ~ans ,I apphcatlO~ des ,diSposItIOns d';l paragraP.he A c:-dessus" les 

nationals who were not· t' I IS Glnember of the Umted Nations or its aVOlrs qUi etalent la propriete d un pays membre,des NatIOns Umes ou dune


for annexation of this co n~ lo~a s 0 ermany at, the time of the occupation personne ressortissant de ce pays et non de I'Allemagne au moment de I ; , ~ 
be ch~rged to its re ara~i~:~c Y German!. or of Its entry into.war, shall not l'annexion ou de I'occtl~ation de ce pays par l'Allemagn7 ou de son entree \; ~ 

--- --no-waY"prejudges iny'questi ~ou~~. I~ IS u.!!.d.e!stQo(Lth,a.i ihIS_pro:vision.in__ ~___en guer~e, ne. ~eront ,Pas Imputes a s?n compte de reparatI?nS, et~nt ente~du 11; ~ 
were not the property of ~. s \~ lCh may arise as regards assets which qi'i~na diSposItIOn qUl'precede-ne preluge-aucune des questlOns.qUl.poUrratent ___ '___~ , ~ 
the latter's occupation or a na 1O~~ o£ the country concerned at the time of . se poser au sujet d'avoirs qui n'etaient pas la propriete d'un ressortissant -.. t 

annexa IOn y Germany or of its entry into war. du pays en question' au moment de l'annexion ou de l'occupation de ce pays V

tv 
o 
-J 
0") 

I-i' 
-J 

E. The German enemy'assets to be charged again:st reparation' shares 
shall include assets which are in reality German enemy assets; despite the 
fact that the nominal'owner?f such assets, is not a German enemy. 

Each Signatory Government' shall enaCt legislation or take other appro
priate steps, if'it has not already done so, to render null and void all transfers 
made, after the occupation of its territory or its entry into war, for the 
fraudulent purpose of cloaking German enemy interests, tJ.nd thus saving 
them harmless from the effect of control measures regarding German enemy
interests. 	 ' 

par l'Allemagne OU de son entree en guerre. 

E. Les avoirs allemands de caractere ennemi a imputpr sur les quotes'~ 
parts de reparations ,devront inclure les avoirs quisojJ.t en'realiM des aVOlrs 
allemands de caractere ennemi, meme si Ie proprietaire apparent de tels, 
avoirs n'est pas un' Allemand, de caractere ennemi. " 

Uhaque Gouvernement signataire, si ce n'est deja fait, devra promulguer 
des,textes 'Iegislatifs et prendr~ toutes autres"inesuies appropriees, pour 
annuler tous .les transferts. effectues apres I'occupation de seni' territoire ou 
son entree en guerre, dans l'intention frauduleuse de dissimuler des inMrets 
allemands de caractere ennemi et de .les soustraire aux effets des mesures 
de controle sur les interets allemands de' caractere ennemi.' 

'. 
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" ~.. The _As~embl,y .~f the Int421r~Allied R~p~r!'!.ti9~ger.tQy"...§~al.t~et_up_ a: -F.. UAssembJeeJle I~A.gence_InteralIiee des R~p~a_tioIllLc~:mstitl!e!a u.E: 
_~ ___~ommlttee of ExpllJ'j;s_ln_matters_of_enemy_property.custodlanshlp_m_order.to-~--Uomite-d.!.Experts.,-en-matlere-de-sequestre- de-·blens-e~nemls:-~n-v:ue.-de----------, 1-~ I 

_~_;g_,~: L 

overc~me p.ractical diffic!llties ~f law and interpretation which ~ay a:ise. 
The U?mmlttee shou~d. In partIcular guard agamst .sc):1emes whICh mIght
~esult In effectmg fictltl~US or other transactions deSIgned to ~avour. enemy 
mterests, or to red~.ICe Improperly the amount of assets whICh mIght be 
allocated to reparatIon. 

ARTICLE 7 
1, 

Captured Supplie8 
The value of supplies and other materials' susceptible of civilian use 

:$ . captured. from the German Armed Forces in areas outside Germany and· 
delivered to Signatory Governments shall be charged against their reparation 
shares in so far as such supplies ana materials have not been or' are not, in 

. the future either paid for or delivered under arrangements precluding any 
charge. _ " . 

It is recognised that transfers of such supplies. and materials by tlie 
United Kingdom and United States Governments to other Governments are 
agreed to be subject to ~uch final approval by the legislature,of the United-

. Kingdom or the United States of America ,as may be required., ,,' ' 

·.AUTICLE 8 

Allocation of a Reparation Share .to Non-Repati'iable Victim8.of 
' , German Action '. , 

"I 
In recognition oithe fact that large numbers of persons have suffered 

d. heavily at the hands of the Nazis and now stand iI!- dire n:eed of aid to 
promote their rehabilitation but will be unable- to claim the ll-ssistance of 

I,:, any Government receiving reparation 'from Germany, the Governments of 
;'~: - , the UnitedJ::l.tate~,of Am~rica, Fr'i:mce,.the,United Kingdom, Qzecho~lovakia 

-. and Yugoslavia, in consultation· with theInter~Governmental-Comllllttee on' 
Refugees, shall as soon as possible work out hi common ,agreement a plan
on-the folloWing general- lines: .=..:..--. - .' , - - .-- - 

, A. A share of reparation consisting' of all the non.monetary gold found 
by the Allicd Armed Forces in Germany and in addition a sum not exceeding 
25 million dollars shall be allocated for the rehabilitation and resettlement'of 
non·repatriable victims of Ge~man action. ' 

B. 'The sum of 25, million dollars shall be 'met 'from a portion of the 
proceeds of German assets in neutral countries which are, available for 

_r~p~l"l;LtioJ;!._______ '.____. 

C. Governments of neutral countries shall be requested to make avail. 

·"i 

able for this purpose (in addition to the ,sum of 25 million dollars) assets in 
such countries of victims of Nazi action who have since died and left no 
heirs. . 

l\:) 

• ,D. The per~ons. eligible for aid under. the plan in question. shall be 
restricted to true victims ,of Nazi persecution and to their immediate' families 
and dependants, in the following clas'ses 

a . • (I . 

-.J 
cr:: ...... 
00: 

(i) Refugees from Na~{ Germ~ny or Austri~ who require aid and cAnnot 
" be returned tptheir <}ountries·within a reasonable time because of 

prevailing c0!lditi()Ils ; .. " . " 
(ii) German and, Austrian nationals now resident in Germany or Austria .. 

in exce.ptional . cases in which it is reasonable on· grounds of 

resoudre les difficultes pratiq!les de droit et d:inte:preta~lOn qm I?ourrale~t ~ €I i 
sur ir. Le Comite devra v~llIer notamme.nt a eVI.ter tout ce qm po~ralt t?i I 
avoTr pour resultat Ie maintlen de. tran~actlO!Is. fictlv~s ~u autres, destmees '~ \ 

!i> Isoit a favoriser des interets ennemIS, SOlt a d~mmuer mdument la masse de~ i_,~, lbiens susceptible d'etre affectee aux rep~ratlOns. 

lzf.~ 

'ARTICLE 7 g \ 
Approvisionnement8 capture8 '. '~-I 

La valeur des approvisionnements at autres materiels susceptibles de \servir a des usages civils, pris aux forces armees allemandes hors d'Allemagne _;;;-,"/~Ji::W~I,'11et remis a. des Gouvernements signataires, sera imputee sur. leurs parts de 

reparations pourautant que ces approvisionnements et ces materiels n'auront 
 '< \' t::". t, 
pas ete payes, ou bien remis en vertu d'autres arrangements ne prevoyant I~ 

."
zt' "-r 

I,~.§! 0':pas 'de contre-partie. . ~. 
11 est reconnu que les transferts de tels materiels et'approvisionnements 

par les Gouvernements des :£tatstUnis d'Amerique et du Royaume-Uni a ',"- n,I f; z.'£;d'autres Gouvernements- sont soumis a, telle approbation definitive par les 

organes legislatifs de_ ,ces deux, pays qui pourrait etre necessai~e. 


1 ....... -'pen
"', ~ () <n 
~ -l-n 

ARTICLE 8 (1) 

~Attribution d'une ,Part des Reparatiqn8 aux Victimes non repatriables de,' 
rrAction allemand6 

~ .. 
:£tant donne qu'un grand nombre de persoI!-nes ont souffert cruellement ~ 

.. --.~ ..-.-...",,!':-"du fait des naziset ontactuellement un besoin imperieux d'i3tre aidees'pour 
, leur .. rehabilitation," ,maia ,ne peuyent demander l'assista.nce d'aucun 


Gouvernement recevant des reparations de I' AlIemagne,' les, Gouvernements 

des·:£tats-Uni.s d~Amerique,de la France, du RoYaume-.Uni,.de la,_Tch~coslo

vaqtrieet de la Yougoslavie, en' consultation ayec Ie -UomiMlntergouverne

I!!en,~!3>1 des_ R~fugies, ~tabIirontd 'urgence un plan,: agree' d'un commun 

accord, et ce sur-lei> -oases 'gerierales suivaiites: - -- 

A. Une part des reparations, constituee par l'ensemble de 1'or non 

monetaire trouve en Allemagne par les forces armees allieas et par un6 

somme complementaire n'excedant pas 25 millions de dollars, sera affectee 

ala" rehabilitation ., et,au reetablissement des victirnes non rapatriables de 

l'action allemande. . . 


B. Catte somme de 25' millions de dona~s sera prelevee sur Ie _produit 
de lao liquidation des avoirs allemands se trouvant dans' les' pays neutres at 

--disp-onibles-pour -les-reparations; ----. 
C. Les Gouvernements des pays neutres seront pries de rendre 


disponibles a cette fin (en sus de la sommede 25 millions de dollars), les 

avoirs dans lesdits pays appartenant a. des victimes 'd'agtes des nazis qui 

sont mortes, depuis sans laisser d 'heritiers. 


D. Seules seront suscep~ibles d'etre admises abene£icier de l'assistance, 

prevue par Ie plan dout iI s'agit les personnes-ainsi que leur famille et les, 

personnes a leur charge--qui ont ete reellement victimes des persecutions 

nazies.et qui appartiennent aux categories suivantes: . 
 I

(i) Re£ugies de I'Alfemagne ou de I' Autriche national-socialistes qui ont 
. '. besoin d'assi~tance et ne peuvent pas etre renvoyes dans Ie.ur pays' 

,d~ns un delal raisonnable' par suite des conditions existantes;
 IRessortissanta :allemands: et ilUtrichiens residant actuellement en 


Allemagne ou en Autriche, -dans les cas exceptionnels ou il est, 
 I 
! 

I 
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hUJ;nanity to assist such. per~on~ to emigrate an~. providing they raisonnable, pour des considerations d'ilU.manite, de les aider ~, 
emigrate to other countries wlthm a reasonableperlOd;, emigrer et pourvu qu'ils emigrent e/Jectlvement dans un delal 

" " ' ',',' ' '" raisonnable; , 
(iii) Nationals-o~ eountl'ies fOrI:ne~ly O(tCllP)~<ilJyJh~ G-,~rm~~!_,:,:~o ~~~not (iii) Ressortissants des pays anMrieurement oocupes p~r Ie,S Allem~?ds 
'---,-,be-repatrlat~d'-or-are-not-m-.a"posltlOn_to_b~~rep_a~WI_mn-a - qui-ne-peuventpas,etre rapatries, ou ne_soptp~s _a~e~e ~ l_.etre 

_
" reasonable tune. In order to concentratemd' on' the most needy dans un d'eIairaisonnable;-Afin'de-reserViir-toute.Lassls.til~ , 
an~ deservir:g re£~gees and to exclude pe:sons whose loyal~y to therefugies plusmalheureux et les plus m,~r!ta~~s, et d'exclur~ de 
Un~ted NatIOns IS or. was doubt£u~, aid shall. berestrl~ted to . son benefice les personnes dont Ill. loyaute a 1 egard des Natwns 
natIOnals or former natlOnals of prevlOusly occupied countries who Unies est ou a etedouteuse, I'assistance ne sera accordee aux 
were victims of "German concentration camps or of concentration ressortiss~nts ,ou az{ciens ressortissants des .pays ant~rieurem~nt 
camps established by regimes under, Nazi influence but not occupes que s'ils ont eM internes dans des camps de concentratlOn 

,including persons who have been confinec:i only in prisoners of war nazis ou dans des camps de concentration institues par des regimes 
Mmps.. subissa,nt l'·influence'nazie, noncompris les personnes qui n'ont eM 

internees que dans des camps de prisonniers de guerr~. 

" The sums made available under paragraphs A. and B ab~ve shall E. Les fonds rendusdisponibles conformement .aux paragraphes A e,t.B . 

be administered by the Inter.Governmental Committee on Refugees orby a ci-dessus seront geres par Ie ComiM Intergouvernemimtal des Refugi.es ou par. 

United NaHons Agency to which appropriate functions of the Inter-Govern· un Organisme des Nations Unies auquel les <{onctions que Ie .comlte Inter· 

me~tal Com,mittee may in the future be ~i:ansferrea. The sums made avail· gouvernemental exerce dansce domaine pourront ,etre transfere~s dans 

li\-b!e·ttpder paragraph- C above shall be administered for the general purp'Oses ravenir.. Les fonds rendus ,disponibles aux termes du paragraphe C cl-4essus 

referred, to in this Article' under a. programme of administration' to 1)e seront gerespoui: les fins gen~rares yisees'ynr .le presen~. article, conforme· 

formulated by the five Governments named above. ment a.-un programme de gestlOn qUl seraetabh par les Clnq Gouvernements 


ci·dessus. . , ' _ ' . " . ' . , ' 
F. The non·monetary gold found in 'Germany shall be placed at the - .F. L'or non monetaiie trouv!3 en Allemagne sera mis a Ill. disP9sition du 


dispos.al of the Inter-Gci-vernmentai Coqtmittee 'On Refugees as soon'as a Comite Intergou~ernementai des Re£ugies, aussitot que' Ie plan 'aura eM 

plan lias been worked out as 'provided above:, 'elabore. ' ' 

. G. The Inter'Governmental Committee on Refugees .?hall have power G. Le Comite Intergouvernementai des Re£ugie~ aura Ie pouvoir',d'assurer 

-to carry out the purposes of the fund through appropriate' public and private Ill. realisat.ion des fins pour lesquelles Ie fonds est cree, par l'intermMiaire 


. , field organisations. ' " " . d'organismes d'execution competents de caractf)re public ou prive . 
-. 'H. 1;he fund silall be used, not for the, compensation of individual H.Les' fonds seront employes, nona indemniserdesvictimes indi· 
victims, but to further the rehabilitation or resettlement of persons in the viduelles, mais It faciliter Ill. "rehabilitation" ou Ie reetablissement. des", 
eligible classes.-' . . personnes apparte~ant nux categories beruSficiai.res de,rassistance. 

L Nothing 'in t4is .Article shall be .cO,nsi<;lered to. prejudice the claims , .. I. Aucune disposition du present artiCle ne -sera considere,e comme' 

which individual' refugees may have against a future~German Government·; 'prejugeant-les-reCIamations que~des rMugiespourront e.tr5l fon~esl~ presenter 

except to the amO)lllt' of tlie benefits that such refugees. may have received a. titre individuel -3,' un Gouvernement' allemand: futur,-.saufdaris la mesure . 

from tne'sources~refetred toin-paragraph-Aand-Cabove.--· __ c_. ou· ces _retugi~.s_ ont_ beneficie des ressources prevues aux paragraphes A et C 


ci-dessus. . ~ -- -..- -- . '.:----., - - ,-. '-. "-"-- ..-- ,-' .

Part IL-Inter-Allied Reparation Agency. Partie II.-Agenee' Interalll~e des Reparations 

l erARTIOL15 1 ARTICLE 

E,stablishment of the Agency Constitution de Z'Agence 
--=-- __ThecGoYer1;lwents §jgnl!to!y.J_o ,!;_~e present Agreement. her~by establi~h ari> Les Gouvernernents signataires du.present Accord etablissent une Agence 

Inter-Allied· Reparation Agency (hereinafter-referred-tin:ls:-"-the-Agency-"):--_c_'-  Interalliee-des-ReparationSc(ci:apd)sapp'~lee "FAg~l!ce ").' Chacun <i:eux 
Each Government shall appoint a Delegate to the Agency and shall ,also b€ nomme un deIegue a. l'Agence et peut egalement nommer-un: -delegue
entitled to appoint an ,Alternate' who, in the absence of. the Delegate, ,shall suppleant, lequel, enl'absencedu delegue. ales 'foncti'Ons et pouvoirs de 
be entitled to exercise all the functions, and rights pi the Delegate. celui-ci. ' . 

ARTICLE 2 ARTICLE 2 

Functions of the Agency Fonctions de Z'Agence 
A:_ The Agency shall allocate German reparation a~ong the Signatory A.L'Agencerepartit entre les Gouvernements signata ires les reparations 


Governments in accordance with the provisions of this Agreement and of any allemandes conformement aux dispositions du present Accord et de tous 

other agreements from time -to time. in force among the Signatory autres accords qui Bont ou seront en vigueur entre les Gouverhements 
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Governments. For this purpose, the Agency shall be the medium through 
which the Sign:ltory Governments receive informat·ion concerning, and 

'. express their wishes in regard to, items avaif:1ble as reparation. 
B. The Agl'ncY_Jl.halldeal~wit!t ~n gu~stions relating to the restitution 

-to-a-Signator.y-Government-of_property_situated_in_one~GOlie WestgrnZones 
, 	 of Germany which may be referred to it by the Commander of that Zone i, 

(acting on bebalf of' his Govermrient), in agreement with the. claimant .l 

Signatory Government or Governments, without prejudice, however, .to the 
settlement of such questions by the Signatory Governments. concerned either. 

· by agreement or arbitration. 	 - .. ' ..' ,~. 

:.I';lj 

ARTICLE 3 
.,;! 	 i 

·Internal Organisa.tion of the Agency 

A. The organs of. the Agency shall be the Assembly and the Secretariat. 
;'1 

B. The Assembly shall consist' of the Delegates and shall be presideC! 
over by the President 'of .the Agency. The President of the Agency shall be 

· thEl'Delegaw of the Government of France.' . . f.. 
C. The Secretariat shall be under the direction of a Secretary-General, 

: assisted by two Deputy Secretaries-General. The Secretary:General and the 
two Deputy Secretaries-General shall, be appointed by the Governrnents of 
France, the United States of America and the United Kingdom, The 

· Secretariat shall be international in character. It shall !lctfor the Agency 
and not for the individual Signatory Governments. " 

ARTICLE 4: 

., 	 Functions of the Secretariai 
~:! 1. The Secretariat shall have the following functions :' 
-I.: 

. A. To prepare and suh~it, to the .l\.ssembly programmes for the alloca
tion of German' re.para.tion: ' . 

.B. . Tomaintaill,d~tail!'ld ,~ccounts ot assets a,vallilble for" ~nd of asset~ 
•• I..,:.~ '. distributed as, German reparation. - . , , '.. . ,.' . 

" ,C. To'prepareand.su.bmit to the Assembly the budget of the Agency. 
D. T~ p~~'for~ such-~th~r admi~i~tr;;ti;e functions as-may he required. 

ARTicLE' [) 

;, i Funotions of the Assembly
.; : 

. Subject to the provisions of Articles 4 and 7 of Part II of this Agreement, 
the Assembly shall allocate German reparation among the Signatory Govern
:riI~nt.s ill_conformity with the, provisions of this Agreement and of any other 

< i agreements. from timetotirrieiii-force among tne-Sign",tory-Governments. N It shall also approve the budget of the Agency and shall pe,rform such other 
functions as are consistent with the provisions of this' Agreement. o 	 · 

-l . 	 . . 
en 

ARTICLE 6
N 

o 
 Voting in the Assembly 

Exoept as otherwise provided in this Agreement, each' Delegate shall 
l:!aveoI;le vote. Decisions in the Assembly shall be taken by a majority olthe 
votes east... . 
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si nataires. A cette fin, l:Agence ~st I 'orgat;te par lequel les .Gouv~rne~ents I",
si~ataires r~oivent les mformatlOns. relatI:ves aux prestatl~ns. dispollbies i ~ 
a titre de reparations et expriment leurs desIderata en la mstlere. \ g 

B .. 'L'Agence traite toutes questions concernant la restituti?n a un \' ~ 
G~uvernemenf signataire d:u~-biel1 situe-da.Ils'l~unc.des zones oeeldentales t ~"~ 
d'Allemagne, qui lui sont de£erees. pa.r Ie Commandant-en-chef-de-cette-zone :----1 ~·r· 
(agissant pour Ie compte de son Gouvernement), en accord avec leou les : ~ 
Gouvernements demandeurs, sans prej uger' ~oute~ois Ie regle~ent de c:s t' §; ; 
questions entre les Gouvernem.ent~ sig.natalres mteresses, SOlt par .VOle tJ 
d'accord, soit par une procedure arbitrale. ~-i I , 	 n \il 

ARTICLE 3 ,UJ·· 
OTganill~tion inteiTieuTe de l'Agence. 	 I --;;/'-i';'~I..'lt 

. A. Les.organes de l'Agence sont l'Assemblee et Ie SecretarIat. . i I \ ~.. .1 
B. L'Assemblee se compose des,delegues; elle est presidee par Ie r ' I'~~ 0 


President de I' Agence, Le President de l'Agence est Ie d~legue d u : '" - ~ 

Gouvernement franl(ais. ", . . . f; 7!.. S; 


C. Le Secretariat .est sous Ill. direction d un Secretalre general, assiste ~ 0 <n 

de deuxSecretaires generaux adjoints. Le Secretaire general et les deux 0 ....$)~ 

Secretaires- generaux adjointssont nommes par lesG~uvernements ~es ~ -..1.~ 

Etats-Unis d'Amerique, de Ill. France et du Royaume-Unl. Le SecretarIat <t> ~ 0 

a un· caractere international: II agit pciur ,Ie compte de I' Agence et non, ~ 
 II 

.poui- Ie 'compte' des Gouvernements, signataires pris individuellement, 	 'I "\. 
<::", I 

ARTICLE 4 I 

. Fonctiolls duSecTlitariat 

Les fonctions 	du Secretariat sont les suivantes: 
A. Etablir des programmes pour Ill. repartition des reparations allemandes 

et les; soumettre a r Assemblee. .., . _, 

'I:.J
-.~--<"--'''~~-

',v- ;v.~-- ,rr- (l; '-.J 
'-ti 

lhJ[~
m"j<l-

'1 , 
! 

;;~ 
B, . Tenir une comptabilite detaillee ,des biens disponibles a.u titre des 

reparations, allemandes et des'b}ens repai'tis ace titre. 
C., Etablir Ie budget de l'Agence~t Ie soum~ttre a l'Assembltk 

-D. Reniplir -telles autres fonctions adrninistratives -quipourront etre
necessaires. 	 . 


ARTICLE 5 
 ~ 
Fonovions de l'AS8emblee 	 ~ 

.~
Sous reserve des dispositions des articles 4 et 7 de Ia Partie II du pres,ent 

"" Accord, l'Assemblee fait les attributions au titre des reparations allemandes' " 
entre les Gouvernements signataires conformement aux dispositions du 

-present Accord-et-de-tous-autres accordscqui S()llt_ou_seront_en_vigueur_entre~~_ 
lesdits Gouvernements signata ires. EUe approuve egalement Ie budget de 
l'Agenc-e et remplit toutes autres fonctions compatibles avec les dispositions 
du present Accord.. 	 . 

ARTICLE '6 

Vote a l'A88elnblee, 

Saui dispositions contraires du present Accord, chaque delegue' dispose' 

d'unevoix. Les decisions de l'Assemblee sorit prises ala majoritedes votes 

exprimes. 




I 
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., i ~ : 
ARTICLE. 7 	 ,;g .I 

ARTICLE 7 	 j~ '8 t 
from Decl:sions of the Assembly 	 Recours contl'll les Decisions do I' ASSllm.blell 

I"~· 

. _ ··.A. When-the.-Assemhly has _not ..agreed to c a._c.1airrj. we~.flp.t~.<L.Ey_ a. j . __ Lors6ue l'Assembl~e n'a'pas donne satisfaction a, Ia ae~ai1de'd 'un 
-Delegate-th~ t-an~Ite~n-should-be-all ooa ted .. to-!lis.-Govern.ment!-t~le-AsseD?-b I y--.l--dele ue: tenda'iiDi3aireatli'iQu.e: -UUU}tjil" a-,' so~ (J-.o~v~:mem,ent, L Assemble~g(:' shall, at the request of that Delegate and wlthm the tIme bmlt prescnbed; t I question a l'arbitrage., SI ce delegue en faIt 10. requete,-dans-Ie,.~elal

: ; . 	by the Assembly, refer the question to arbitration, Buch reference shall 
suspend the effect of the decision of the Assembly 'on that item. . 

B. The Delegates 'of the Government claiming an item referred 
arbitration under paragraph A above shall elect an Arbitrator from among 
other Delef¥ltes. If agreement canno,t be reached, upon the selection of 
an Arbitrator, the United States Delegate .shall either act as Arbitrator. or 
appoint as Arbitrator another Delegate' from among the Delegates whose 
Governments are not claiming the item. If the. United States Government 
'is one of the claimant Governments, the President of the Agency shall appoint 
a,s Arbitrator a Delegate whose Government is not a claimant Government. 

,; :' 
ARTICLE 8 

POU1~rs of the Arbitmtor 

When the question of the allocation of any item is referred to , , 
tion under Article 7 of Part II of this Agreement, the Arbitrator shall have 

to make final allocation of the item among the claimant Govern
ments. The 'Arbitrator at his discretion, refer the item· to the Secre
tariat for further study. may' also, at his discretion, require the Secre- ' 
tariat to resubmit the item to the Assembly. ' 

ARTICLE.9:i
.Exp.ensils 

, , A..' The sal.aries and e'xpenses of tIie Delegates and' of their- st~ffs ~hi:m 
____ . ,~_ . '~be paId by t@ILOWI!. G()Yl2!'.!1!l1_eIltCl. .,.. .~_. -... '. 

B: The common expenses of the Agen~y sl;all be met from the funds 
of the Agency, For the first two years.trom t~e date of. the establishment of 
the Agency, th~se funds shall be cont.nbuted m proportIon to the percentage 
s~ares of t~e SIgnatory C!'0vernments III .Category B and thereafter in propor

" ~;' ! tlOn .to theIr p~rcentage III Category A. . . , 

C. Ea'ch Signatory Gover~ment s~all contribute ~ts share in th~ budget 
---. 	 of.the-Ag~nc~, fQr.each -bud.geLar-y-p~rIod".(as-determIlled .by-the-Assembly}-----'de_I'Agence__pour~chaql!e_pjlrlod~;-budge1;~11·~jt_eUe ~u elle est ~efime 

at.the begmnmg.of ~hat.perlo?; pl?ovId~d that each Government shall, wheno thIS Agre~ment IS sIgned. on Its behalf, contribute a sum equivalent to not 
less than Its Category B . percentage share of £50,000 and .shall, within three 

C) m~nths thereafter, contrIbute .the .balanse of ~ts share in the budget of. the 
l'~ A",ency for, the budgetary.penod III whIch thlS Agreement is signed on its 

behalf. 	 ..' .r 
. P...All contributions, by the Signatory Governments shall be made in 
Belgian francs or' such other 'currency or currencies as the Agency may
require . 

i por e i~ par l'Assemblee. L'effet de ce recours a i'arbltrage est suspensif. 
• 	 prescr 

Les delegues .des Gotivernements qui demandent un bien .dont 
est soumisea l'arbitrage en vertu du paragraphe, A ci-dessus 

designent un arbitre choisi parmi les auttes delegues. Si"l'accoi:d ne peut 
se faire sur Ie choix de l'arbitre, Ie delegue des Rtats-Unis d'Amerique assume 
les fonctions d' arbitre ou designe un arbitre parmi Ies detegues~ dont les 
Gouvernements ne demll.ndent pas Ie .bienen question. Si Ie Gouvernement 
des, Etats-Unis d' Ameriqub est l'un des Gouvernements qui demandent Ie 
biendont.i1 s'agit, Ie President de l'Agence comme 'arbitre' un 
delegue dent Ie Gouvernement n'est pas danS,Ia meme situ?-tion. 

.ARTICLE~ f? 

pouuoirs de Z' Arbitrc 

Lorsque la question de l'attributiond'un bien est de£eree a rarbitrage: 
conformement a l'artiele 7de Ia .Partie,'U du' present, Accord, l'arbitre a·le 

pouvoir d'attribuer, en dernier' ressort, Ie. bien en question a Fun des 
Gouvernements demandeurs. L'arbitre peut, s'i! Ie juge bon, renvoyer au 
Secretariat, pour examen suppiementaire, l'attribution dU'bien en question. 
II peut aussi, s'ille juge bQn, demander au Secretariat de soumettre a nouveau 
l'attribution du bien en question ld'Assemblee. 

ARTICLr;'g 

,Depensils 

' ..~. A: ChaqueGouve~~~mel'1t' payel.es"traifements-~et ji;ldemnites ,de' ses 
__ .:._' _ .delegues'~t du ~ersollllel. de sa delega~lOn, 

. B. Les depe~se,> ~o~mune-s-'d~-h\.gence-sont _.. , li;is f~:mds':de 
I'Agence. Ces fonds sont fournis par ~haque ~ouve~nement signata~re pour 
les deux premieres annees a p,artIr de I etabhssement de. I Agence, 
proportionnellement a sa' 9-uote-part .dans l'ensem?le des bIens de Ia 
categorie B, et, par. hi, SUIte, ~roportlOnnell~menta sa, quote-part dans 
Fensemble des biens deja: categorle A. 

' . C. Chaque Gouvernement .signataire pa?,e sa p~rt co~ti%uti~e au ~udget 
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-l'Assembtee) au debut de cette penode, et'ant ~ntenduque chaque Gouv~rne-··-··--I-
. ment, lorsqu'il signe Ie present A?cord,fourn,It sur .un tot.al de ·50,000 lrvres 

sterling une contribution au moms .proportIonnelle a sa quote-pa~t da~s 
l'ensemhle des biens de la categorie .B, ~t qu'i1 verse, dan~ les trOIS mOiS 

' qui suivent, Ie solde de sa part' ~ontnbu~lve:uu budget, de I Agence pour In 
periode budgetaire au cours de laquelle II signe cet Accord. 

Gou~er~ements signataires sontD.. Toutes les sommes dues· par autres moni:mies fixees paJ;acquittees en francs ·belges ouen 'une ou 
\'Agence. 	 . .' 
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ARTICLE io 
, Voting of the Budget 

In considering the budget of the Agency for any budgetary period, the vote 
of--ec.ch -Delegate. in· -the ..4.... ssembl-y .shall -be· -proportional -to thB"- share of the 

'---budget~for-that-period-payable-by-his-Governm'ent. 
- . . ~ - .,' 

ARTICLE 11 

1" 
Official Languages 

The official languages of the Agency shall be English and French. , 

ARTICLE 12 

I, 
Offices of the Agency 

The seat of the Agency shall be in Brussels. The Agency shall main, 
tain liaison. offices in, such other pla'ces as the Assembly, after obtaining 
the necessary consents, m~y decide. " , , 

ARTICLE 13 

Withdrawal 
Any Signatory Government, other than a Government which is responsible 

for thG control of 'a part of German territory, may withdraw Hom the 'Agency 
after written notice to the Secretariat. 

i 1 ~ 

ARTICLE 14 

Amendrnents and Te'rmination 
Part II of the Agreement cim be amended or the Agency terminated 

by a decision in the Assembly' of the majority of the Delegates voting, 
provided that the Delegates forming the majority represent Governments 
whose shares constitute collectively not le~s;t4an 80 per cent. of the aggregate
oJ the percentage sharef!. in CategoryA~--'- . -- .-- .'  - -

ARTICLE 15 

Legal Capacity-Immunities and Privileges 
The Agency shall enjoy in the territory of each Signatory Government 

~ such legal capacity and. such privilege~, immunities and facilities,. as may be 
necessa:ry for th.e exerCise of .Its fl!-nctions and the fulfilment of I~S purpose. 
The representatl.v.es of the .S~gnatory G?vernm.e~ts and the offiCials of the 
Agenr.y shall enJOY such pnvileges and Immumties as are necessary, for the 

~3 

ARTICLE 10 

Vote du Budget 
, Lors de l'examen du budget de I'Agence, pour toute periode budgetaire 
cliaque-_d~legue -disp-ose it -1' Assemblee-d.!un·-nombre-de,-voix-propcrlionnel-s.la 
part contributive due par son Gouvernement-i>our-la-periode-budgetaire 
consideree. ' ' 

ARTICLE 11 

Langues Officielles 
Les langues officielles de l'Agence sont l'anglais et Ie hani;ais. 

ARTICLE 12 

Bureaux de l'Agence 
Le siege de I'Agence est a Bruxelles. L'Agence' etablit des orgaiies d~ 

liaison dans tout autre lieu que peut designer I'Assemblee apres s'etre 
assuree des accords Iiecessaires. 

ARTICLE 13 

Retrait 
Tout Gouvernement signataire, autre que les Gouveniements respollsllbles: 

du controle dans une partie du territoiie allemand, peut se retirer de l'Agi:mce 
apres avoir adresse une notification ecrite au Secretariat., 

ARTICLE 14 

Aniendemimts et Dissolution: 
La Partie II ,du present Accorc:i peut etre amendee, ou I'Agence dissoute, 

par iJn~ ,decision de I'Assembloo' prise a la majorite des voixexprimees, 
pourvu que les" delegues qui.forment-- cette majorite represententdes' 
G6uvernei:p.ents, c:loIi_t 'Ie total des quotes-parts constitue' au. mbins 80 pour 
cent de 1'ensemble desqtiotes--parts de lacategorie A.- -~- -, ". . - --

ARTiCLE 15 

CapaciU juridique, Imm"!,nitcs et Privileges 
L'Agence jouit, sur Ie territoire de chaque Gouvemement sign~taire, ~e l~ 

capacite juridique, ainsLque- c:ies privile~es, immunit~~ et facihtes qw lUI 
sont necessaires pour exercer se~ fonc~lOns et attel~dre '~es but~. Les 
representants des Gouvernem~nts slgna~arres e~ les fo~ctlOnnalres de 1 Age~ce 
jouissent egalement des privrleges et Immumtes qill leur sont necessarres 

independent exercise of their functions in -connexion ,with the Agency. ______PQur exercer en.:.~oute independance leurs fonctions en rapport ~~ec l'Agence.
1.,--------------,-,_____~ ,__ __ _ ___ 

Part III.~Restitutfon of· Monetary Gold 
N 

SINGLE ARTICLEo 
A. All the monetary gold found in Germany by the, Allied ;Forces and 

en that referred to in paragraph G belo\v (inCluding gold coins, except those of 
t'-~ numismatic or historical value, which shall be re~tored directly if id.entifiable) 
t'..). 

, 

PartfeIII.-'-::-Restitution del'Or, Monetaire 

. ARTICLE UNIQUE 

A.' Tout l'or monetaire trouve en Allemagne par les forces arniees 'alliees, 
et celui vise au paragraphe G ci·dessus (y compris les monnaies d'or, a" 
l'exception de celles qui ont une valeur numismatique ou historique, qui 
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__ 
the portIOn of monetary gold thus accrumg to each country partIClpatmg.Ill . j admis a benefiCler de eette masse sera acceptee par ce dermer en regle1l)ent. t· , 

. 24 

shall be pooled for distribution as restitution among the countries participating 
in the· pool in proportion to their reSlJective losses of gold through looting 
or by. wrongful removal to Germany. 

i 

~-:.-.-';': ,....... ....:'..... .. '" ...._.__.. ~... .... "....__ . ...:..-1' . 

D.The question of the eventual parti(!ipation, 'of countries .. not 
represcnted at the Conference (other than Germany but.including Austria and 
Ital'y) in the above.mentioned dis,tribution shall be reserved, and the 
eqUivalent of the total shares 'which tliese"cQuntries would receive, if they 
were 'eventually admitted to participate, shall be set aside to be disposed of 
Itt, .a~a~er.<:lat~ It;! ,such.ina~nel' as:may. be decided by th_e;~llied Governments
conc€lrned. . .. ...., . ." .... '" 
, 

E. The various countries' participating in the pool shall 'supply to the 
Governments of the United' States of America, France and the United 
Kingdom, as the occupying POWflrS concer~ed, detailed .and verifiable data 
regarding the gold 10sseJ'-suf;£er~through lootiQgbY.,orremoval to, Germany. 

. " . . . .' 
F. The Governments of the United Statesof 1\merica, 'France a.nd the 

Unite~'Kingdom shall ta~e·appropriate steps within ~heZones bfGermany 
_occupIed by them respectively to implement distribution in accordance with 
the~for€goili~Cpf6visions; . - ..' .... . '. . . '. 

. G-: 'A~y monetary gold which may. be' recovered from a third--country 
, . to. whw? It was transferred from Germany, shall be distributed in 'accordance 

• ~ d 
WIth thIS arrangement for the restitution of monetary gold, 

I " ,.'~' , : 

.. Part Ty;....::..Entl'Y Into Foroe and Signature 

ARTICLE' 1 . . . , . \_ 
Entryjnto ForQ~__ . ~ __~.__~. 

This Agreement sh~ll be open for signature on behalf of any Government, 
represented at the Paris Conference on Reparation. N . (i.e, soon as it has 'been signed on behalf of Gover~ments collectivelyo entitled to not less t~an 8? per c!?,nt. of the aggregate .of shares in Category A 

-.J of German reparatIon, It shall come into force among such Signatory
cn< Governments. (2.) . , 

.The Agreement shall thereafter be in force among such Governments andN 
,those Governments on whose behalf it is ,subsequently signed.. . .W 

'. 

B. ~VIthout prejUdICe to claIms by ~ay ofreparatlOn ·for unre~t?re~ gol? ~ titre des repara~IOns. la quantltea. or monetam'nevenant-a-~hacun-des-pays 

the,pool shall be accepte~ b~ that countryin full satisfaction of all claims cOnlplet e~ ~efinitif detou~e creance sur l'AI\emagrieau titre'de~ .. restitutiOI)8 
agamst Germany for restItutIon of monetary ~old. d'or monetalre. '.'. 

. /.., .' .... . .... ,: G. Une·part proportionnelle de For. sera: attribuee a.chacundes.pays 
C. Pi proportional share o~ -the gold shaJl b~allocaJ~d~o "each country , 

concerned whICh adheres to thiS arrangement for the restItutIOn of monetary 
gold and which can' establish that· a definite amount .of monetary gold
b~lOng.i.. ng to it was looted .by Germany o.r, ll:t.any time after 12th March, 1938, 
was :vvron~fully' remov.~d llltO German terr~tory: .; 
.' .' .' . ., .......' 

~ 
. 

.. 
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seront restituees Immediatem"ent 8i elles sont identifiables) sera reuni en u~e 
masse commune pour etre reparti a titre de· restitutions, entre les pays admiS 
a. beneficier de cette masse, au prorata d!38 quantiMs d'or qu'ils ont respective
ment perdmis du fa,it de spoliatiop's' par .1' Allemagne ou de transferts 
illegitimes en Allemagne: . ' . 

.B.. Sai:i~ pre.judiutrdes de~a~~~s·visa~t~~.'ornon restituejpr~sente!lS .~u: 

interessei; ctui acee~te Ie prese~t ar;-angement. coneerna~t la ~estitutibn .de 
l'or monetalre et qUI peut etabhr qu une quantlM determmee·d or monetalr.e 
lui appartenant a fait l'objet de spoliation par l'Allemagne ou; 3. une date 
quelconque apres Ie 12. mars 1938, de transfert illegitime en territoire 
allemand. '.' ... . '. " 

D. La questIOn de 18 p,artlcipatIOn eve.ntuelle de 'pa~s no~ repres~ntes. Q 
Is: Conferenc.e. (autres que ~ Allemagne, malS ~ compr:s I -;lutnche et I Itahe~ . 
a. la repartItion susmentIOnnee est reservee et I eqUivalent de ee qUI 

. eons~it~erait 10. t.otali~e. des <),uotes.-parts de ces Etats, s'~;s venai~nt ~etre 
sdm!s a cette repartl.tlon, sera mls en reserve pour qu II en SOlt dIspose 
ulterieurement selon cequi sera decide' par les Gouvernementsallies 
interesses. 

.,'
E. Les divers pays admlS a benefiCler de cett-e masse· fourmront aux 

Gouvernements ,des Etats-Unis d'An:erique, de 10. Franeeet du Royaume-Uni, 
en tant que PUIssances oceupantes mteressees, des renseignements'detailIes 
et verifiables sur les pertes d'or qu'ils ont subies du fait que l'Allemagne les 
a spolies de cet or ou qu'e eet or a ete transporte sur son territoire . 

F. Les Gouvernements des Etats·Unis d'Amerique, de la France et du 
Royaume-Uni prendront toutes mesures utiles dans les zones qU'ils occupent 
respe~tive~~nt ~n .. .t\.llemagne pour l'execution d'une repartition e.onforme 
aux disposltlons qUI precedent. .... .' '. ' . . 

G T' to'· .. J.t·· '·t'.I. d':. "'; ou orm..on~, alrE~~Ul' pourra-~e r~_ r",cu~e!e un p~ys ,tiers dans 
. lequelll a eM t-ransfere par 1,Al1e~ag~e_serar~parti confo~mement au,present .... 

arrangement concernant 10. restItutIon de 1 or monetane. 

Partie IY.-Entree en Yigusur et Signature 

'ARTIOLE 1er 

' .Entree en VI!lueur 
Le .present Accord pourra etre signe par tout Gouvernement represente 

a laConf8~~ncedePari~-s'ur-les -Repa:rations~ ..~.-.- . . ' . 
Des qu 11 aura eM slgne par des Gouvernements ayant drOIt collective· 

n:ent a. au moins 80 po)]r ?ent des parts pr~yues pour les G~uvernements 
s~gnat8ires dans 1.0. categorle A des repara.tIons allemandes. Il entrera en 
Vlgueur entre lesdlts Gouvernements. , 

L~Accord sera ensuite en vigueur entre lesdits Gouvernements et tel 
Gouvernement qui Ie sign'erait ulterieurement. 

. , . . . .. ..,
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(2) The Agreement came into force on 24th January, 1946. 
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i n1 t'ARTIc~E 2 ARTICLE 21~i 

Signature ' Signature :\, '; 
0' 

~ ! 
-of each contracting ,Government' shailbe dE)emed t.o mean La. signaturEil par chaque Gouver~em~3nt". qontr?~tant .,s~~_~ ~co~S,/d!ta:e l' :' ~.J,

='--::C-"-'="-""-~'I1&Q.t,_QI_J!!]e_]p'r,ElSent.A.grE~rnen the-overseas mme'-imliquant que l'efIet--_~u"pre:3ent Aucor~_ ~ etcnd .. "6" w.?w~~, :' ,~,.J" 
. -~-~--------~:~':""'l----__tElrrjitories , pr.o~ection-or~--tCO "toI"res-Pd'o'utre-meret-ferritOlres SQUS sa protection, ou sa suzeramete, 1 ~ ~t: 
- - , "' . h '. ern . d' t II ...suzeraInty .or over WhiC It at present exerCIses 'a mandate. ' " ou sur lesquels il exerce actuellement un,man a . i 8: 

In witness whereo~, the .under~igned, duly auth.ori,sed by ~heir respect~v~ En foi de quoi, les soussi~es, dument habilites ~ru~'leurs 'GQuverne:nents ~ 
Governments, have Signed In ParIS the l?resent Agreement l;n t?e En~hsh res ectifs, Qnt signe a Par~s Ie, pres~nt Acc?rd,liln langues angl~Ise e~ {. 'b ,i,,,
a~d. French. langu!lges, the t~VQ t~xts beIng ~qually authentw,m a smgle fra~ aise, les deux textes {alSant egalement fOl, en unseul ~xemplaIl'e ~Ul ,~ ~ ~ 
ongmaJ, whwh. shall be. depOSited In the A:chlves of the GQvernment .of the . sera Q depQse dans les ar,chives du G~u'Vernement de ia Repubhque franQalse, , _,_~"-___~="'_:_',,, 
French R~pubhc, a certl1iea copy thereof beIng ,furnished by that Government lequei Gouverne~ent :emettra cople CQnfQrme de ce texte a. ehacun des 11'~J ,,"if It 
to each signatory G.overnment. " 'G.ouvernements Slgnatalres. ! ,<,~. t 
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- For Albania: Pour l'AIbanie: 
(Signe) KAHREMAN YLLI, 

14 mars 1946 

For the United States of America: Pour les Etats-Unis 

14 janvier 1946 

For Australia: Pour l'Australie: 
(Signe) W. R. HODGSON; 

25 jevrier 1948 

For nel!1'lUm Pour Ia Belgique: 
(Signe) GUILLAUME. 

14 janvier 1946 

For Canada: Pour Ie Canada: 
(Signe) GEORGE P. VANIER, 

30 ianvier 1948 

l!~or Denmark: Pour Ie Danemark: 
(Signe) . J. C. W. KRUSE, 

, 20 ftJvtier 

For Egypt: Pour I'Egypte : 
(Signe) FAKHRY-PACHA, 

8 maT~ 1946 

For France: Pour la France: 
(Signe)BIDAULT, 

",. i4 ianv'ier 1946 

-"For the UnitedK~gdo~;;f Great- Pour leRoyaume~Uni'de'Grande-
Britain and Northern Ireland:' Bretagne et "d'Irlande du Nord: 

(Signe) DUFF COOPER,.. 

'1 	 14 janvier 1946 

For Greece:;:t· : Pour Ia Grece: 
(Signe) P. A. ARGYROPOULO, 

24 janvier 1946 

For India: Pour 
(Signe) P. CHAUDHURI, 

25' jevTier 1946 

These signatures are appended in Ces signatures sont donnees en 
N agreement with His Britannic accord. avec le Representant de Sa 
o 	 Majesty's representative for the MajesM Britannique, qui exerce les 

exercise of the functions of the fonctions de .Ii Couronne dans Ies-.l 
Crown in its relation with the Indian relations de celle-oi· avec les EtatsC"! States. 	 Indiens.·

N 
C..H 

f 
~ 

29 
J:'OUL )._ T .For Luxembourg: 

(Signe) A. FUNCK, "vAmbourg: 

14 jan-vier 1948 

- For-Nor.waY_:~gn~) 
LUDWIG 

8 /evrier 1948 

For New Zealand; four la Nouvelle-Zelande:' 
(Signe) W. 'CLINKARD, 

. 20 ftJvneT 1946 
.~ 

, . . Pour les Pays-Bas : . .For the Netherlands: 

(Signe) 
 E. STAR-BUSMANN, 

14 jan-vier 1946".,.{ 
.~ 

Pour Ia Tchecoslovaquie:For Czechoslovakia: 
JNDRICH NOSEK; ,. (Signe) 

. 27 jevrier 1946. 

For the Union of South Africa: Pour l'Union de I 'Afrique du Sud: 
(Signe) .. ' DUl!'F COOPER, 

28 jevrier 1948 . 

.Pour la Yugoslavie: 

(Signe) MARKO RISTIC, 
For Yugoslavia: 

4 fevriei 1946 
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OUTGOING CLASSIFIED MESSAGE 


SECRET 


CRYPTOGRAPHIC Sl:illillIJ..Y DOES N.Q1 APPLX.' HANDLE AS SECRET,! 
CORRESPONDENCE PER PARAS 44g and 5.3a ~ AR .3~0-5 . I 

Joint ·Ghiefs of Staff 77500 
Col,C R Peck ! 

29 Nov~mb~r 1945 . 

CG US Forces of Occupation Austria Vienn~ Austria 

ICG USFET Main Frankfurt Germany I 

I 
Number: WARX.85965 I 

. Book message to Clark and McNarney for action from the Jdint 
Chiefs of Staff.' , . . I ' 

1. This directive, received from the State, War and NavY 

Departments, is issued to you as Con~ander in Chief, U. ~. 


Zone of Occupation, Austria (Germany) and U. S. Member of 

the Allied Council, Austria (Germany).' . I 


, I 

You will seek to obtain agreement in the .c.ontrol Council ','to 

the application in the other zones of occupation of the 

policies laid down, in this directive. If, .in your judgment, 

it appears impossible to obtain quadripartite agreement, Iyou' 

will explore the possibilities of a tripartite agreement I 

applicable to the three western zones and make appropria~e 


recommendations to the Joint Chiefs of Staff.' i 

I 

You will proceed' with the application of trus directive in 

your ovm zone even prior to, agreement, provided, however~ 

that restitution of property defined in'· Paragraphs 2 C arid 

2 D will be effected only when the retur~ of such property 

is certified by the appropria.te representative of tlie clJim

ant country to be urge~tlyrequired for the·rehabilitatiqn . 

and reconstruction of his country. The restitution shall not 


.be delayed on the ground that items'subject to restitutiqn 

are needed to meet the military or civilian requirements iin . 

any zone of occupation provided that in the case of trans

portation equipment restitution may be pO phased as not ~o 

reduce available trans'portation below that required for i 


.. ::::5:::10yment and fO;N:::~es of t~ OCCUpation, r 
i 
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CLASSIFIED MESSAGE CENT ; 

OUTGOt~G CLASSIFIED MESSAGE 

SECRET' 

CG USFET Main Frankfurt, Germany , ! , 

Number:" \'lARX 85965 
I, i 

Book message to Clark and McNarney for action from the Joint 

Chiefs of Staff. i 


1. This directive, received from the 'State, War and Navy' 

Departments, is issued to you as Commander in Chief, u. S~ 


, Zone of Occupation, Austria (Germany), and, U. S. Member of I 
the Allied Council, Austria (GefIDuny).,:., I 

You will seek to' obtain agreement in the: Control Council it<> 
the application in the other z~nes pf:occupation of,the I 
policies laid down,in this directive. If,in your judgment, 
it appears impossible to obtain quadripartite agreement, you 
will explore the possibilities of a tripartite agreement I 

applicable to the three western zones an~,make appropriatE! 

recommendations to the Joint Chtefs of Staff. I 


You will p,roceed with, the application of' ,t~s directive iJ 

your own zone even,prior to agreement, p'rovided, however,! 

that restitution of property defined in Paragraphs 2 C and 

2 D will be effected only when the return'of suchpropert~ 

is qertified by the appropriate representative of the claim

ant country to be urgently reqUired for the rehabilitatiori ' 

and reconstruction of his country. The restitution shall !not 

be delayed on the ground that items subject to restitution 

are needed to meet the military or' civilian requirements' in 

any zone of occupation provided that in ~h~ case of transi 

portation e~uipment restitution may be sp~ phased as not to 

reduce available transportation below that required for 
 ! 

military deployment and for purposes of~he occupation, 1rl
i ~ , 1 


1CM-OUT-85965 (Nov 45) 
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SECRET 	 I 

Number: WARX 85965 Page ;2 

cluding the removal of industrial plant'and equipment fo~ 

reparation. I 


Items Subject to Restitution. 	 I 
2. Without prejudice to the formulation:of a definitive re

stitution program, the following categories of property shall, 

as an interim measure, be subject to restitution in accordance 


. with the provisions of this directive:' 	 I 

A. 	 All currencies of the Unite~ ;Nations occupied Iby 

Germany; . . '. I 


I 
. B. Works of art and cultural w()'rks of either religious, 

. artistic, documentary, scholastic of historic Ivalue 
including,as well as recognized works of art, such 
objects as rare musical inst~ents, books and . '. 
manuscripts, scientific documents of an historic or 
cultural nature and all o,bjectsusually. found! in 
museums, collections, libraries, and historic.ar

'chives, identified as having 'been looted or aequired 
'. in' uny way-through commercial transactions 0~1 other

'wise by Germans from United :Nation countries during,. 
Germ~n occupation; I ' . II

I . 
. I 	 I

C. 	 Heavy and power-driven industiral ~~d agricultural 
machinery and equipment, ro~ling stock, locomotives, 
barges and6ther transpol\ta~ion equipment (ot{ler 
than sea-going vessesl) and 'communicationand!power 
equipment identified as having been looted.or.ac
tluired in any way by Germans trom United rfations 
during German occupation; . i 

D. 	 Other goods, valuables (excluding gold, securities, 
. . 	 I

and foreign currencies other than those mentioned 
in Paragraph 2 A), materials, e~uipmeut, livestock 
and other property found in stOrage or otherwise 
in bulk form and identified as having been 106ted 
or acquired in any way by,Germans from United I' '. 

CM-OUT-85965 '(Nov 45) I 
SECRET" 	 I 
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Nations, d~ririgGerman occupa-j;.!ipO:,;

.' ;'" ;' ,'.<' "Ii' ,E. In the. case of property mentioned in C and D 
, ., . .' I"",

above, which,was:produced d1;lring.~he period of 
.occupation, :restitution s~ll' ,be made only if ~he 
.claimant ,governmeritsubmits ade4uate,proof that 
the property: :1n Question wb.s' :~bcluired by Germany,'. 

through anac~ of force. i'(j ,; I 

'Procedures For Restitut'i6rl,' . I: " 
I., 

, ' ,i I ,I, 

J. Your government ,will,transmit to you, f:r1om:the go~ernmJ!lts 
I' 

t·,of the USSR,France, Belgium, Luxembourg',:,Netherlands; Norway, 

Denmark, 'Poland, Czechqslovakia~ Yugosla'viaand Greece li~ts ' 

of .property claimed 'to have been' taken from theircountrie s, 

dut;'ing, the, period of Ge~rrlan invCision 'or<o:ccupution., 'SucJ11 ," 
 r 

"lists will include 'wherever possible all' Ire:levant infocmution 
" which 'will aia in the idemtification 'audi, 16cution of such 

! .,property~, \ ' J:, ! :,:,' 
• ' • j" '''', i ' " 

4. After examinCiti,orl' ot-these lists,yo~' '~ill lndi,cate' to ! ' 

your government which of these countries' ~should,·be invited 

to send "missions 'into your zone for the :p'urpo'se of '. (A) sub:", 

,stantiating, claims for' the restitutiQp' o.f.propertyinEmtioIfed 

iIJ. ,paragraphs ,2 A and D, ,(B) receiving information', regarding


" ' .' '/"" I.the location of propert'y;which, l:).as be~n;thEl subject ofre's
,titution clc.ims by their' government (.C) :'identifying' and r~.,.. 

'ceiving any such propeftY:,to, be restored' or distributed, i~~ 

accordance with the provisioris of this ,directive. You will: 


. ' . ,'" , ". ,I. ,. . . 
recommend appropriate t:j.~e' all.qtbe ,./?i.ze ' ,qf . the mission. 

After approval,'.details. C$.n be., arrang:ed iby:,the respective i, 

governments direct witb'1YOU' /;is' commah4e~, :in: ch~ef' of the .. 

United State:J Zone.'Yo\:l willfurriH;h 8Uch missions facili 
 . ,) 

~ ties '~ecessary to the. proper discharge ~!: "their. function~ in 

:~ury:n:~ll t_ step. to deliver all p,a£ currency ofI 
United Nation'countrie~f' invaded '91:' occup,ied ,by Germany, 

nC)ri in youczone, .tothe government 0'£, th~ country of 'iss~e 


., j' ,I ,j~, . ,'.'.: . , '. i 
, : ' 
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SECRET ': . 

Number: WARX 85965 Pag(3 4 .29 November. 1945 
, 
1'without the necessity of proof that it was looted or other

wise acquired from'that country during the pedod of GermJn 
invasion or occupa.tion.: , I I 

6~ You will take "steps in your zone to Uncover and secure 
possession of property covered by para.graphs 2. B, 2 C end! 
2 D, mentioned in lists submitted by cla:imant goverrunents,i 
and to restore .such property to the govetnment of: the I 
country from which it was taken. ' . 

General Provisions 

, , 7. You will require the claimant, governme,nts to, giVI::I re
ceipts: for items teceived 'by them in acc9rdance with the ! 

provisions of the directive. These receipts shall contain a 
brief description ,of the it'em received and its condition, ~nd 
a \'lEdVel' of any further claim as reparation' or othe ["wis.e I 
based upon the removtil of the, item concerned by"the Germans 
or the exaction of funds used by the Germans to pay for itL 

, ' I ~ ; 

8. You will keep a complete record of, items. returned or I 
distributed in accordance with the provisions of this direc
tive; and you will sUbmit'to the Control ,Council and your i 
government monthly reports on the progre~s of the restitution 
program•. I . 

, ; . ( 

End 
(Nov 45) 
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ORIGINATOR: JC/S 

Ir~FORlIl1.ATION: 	 Adm Leahy, CG ii.AF, OPD, G-2,' ,CAD, Adm King, 
Mr., Lovett, 'Cof S, " 
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CRIPTOGRAPHIL s~CUrt!TY 'DOES NOT APPLY. ;;,/>,' ',I ' , .i1AfIDr..E· AS SECRET, a 	 : 

- I .CORRESPONDEf\TCE I-ER 1"ARAGRAHPS 44g and 53a~ ;~ 380-; /~~':;(,.,.'~?'.' . 
:Flro.m:CG, US Forces" EUropean Theater~ Main,' Franktu:rt.; German;v /. [l. . 

I 	 . i 	%",~,~,/~~ri1'
: Tal .War n-.artm.ent· : 	 . / . //I .......1:"' 	 • 6/ ' 

'~r: S 29224 	 25 October 1945 

I
, , 	 . ,I, 

S 29224 AG War Depa.:rtmentfor State and ,Treasury signed Eisenhower .' 
IditeETGEC. 	 ' , . ," . . .. "'.. I· . 

j' .Reference your WX 7S141, 12th 'October 1945, thefollowin; ~omments 
;r.,elating 'to financial assets are submitted:. . . I 

Your Par~graph 2 (il) appears to Co:verfore:ign securities, JreCiOUS 
stones, jewelry, gold teeth CUld other valuab)..es held in the Foreign E2tI . 	 " ..'." 

·'1hange Depository in Frankturtand referred to in our ~Z1954 of 14th Oct;.. 
IOlber 1945! Until expert technical personnel r~quested in our Sf25884 of . 
I30th. September 1945 is ava.i:la.bleand functioning here, it will be impra.et
'~cal to review claims, p~n1dt inspection, ornlake restitutions ~f such 
valuables. " 	 " . , , , . I' 

I . We constme your WX-77546, 20th Octob~rl~45 to exempt p~Jertyof: , 
, 	 :a.bov~mentionecl type from provisions of proposedd;1rective ur..~ a.dequat.e 
, . ~a.cilities for the handU.ng of suchp~perty are established'i ' 

.'1 
.' We further, assum~·that proposed directj.ve PCWagraph ~ (D): ~s notI 

i~plicable' to gold and silver.bullion. and coin ,held in Fore1gn lfutChange. 
,j~eposit.ory, Frankfurt•. ~i. is ourvisw. that until ong1:n of suc~.bU1lion 
:Iifld coin has been determl.nedby investJ.gation;tQ be made outsid7Ge~ 
·~d overall policy in respect to the disposition ()f such bulli.o~ ~ cpip; 
qeterm1ned,no inspections or restitution~ ot suc~ property b.y 9r to . 

I claiJriants should be made. . 
, I " 

. In this connection refer to wire dated 27th September 19451 to WARcAD 
for State and Treasury from US Group ControlCouilc:i.lsigned cia¥. This 

.• ~.ituation is well kno,'wn, to Mr~ Ol"ViSSChm:idt,~ Director, Forei8!l!1 Funds. 

IControl Treasury- Dept •. Washington. ,.... . 
i • 	 ," 1 I'. , 

! • ' . ; " 	 . 

I ,ReferenceParagraph" paper currency ofUni~ed NatiOnS co~tries . 
:+nvaded or occupied by the Germans is presently impounded or f1"'&ze~ in 
Gefmany purSuant ,to; ,.' '. '. I,
'., .,' .' .. ' , . '. " '. ',.[, , 	 ,

I: . " " (A),.. Mllit~ 'Government law number 52, w:hi~h blocks, 
·property within Germa.nyo:t absentee owners of United Nations nationality., 
tn additi<?n to blocldng the property of Nazis,militarlsts and ;their 

· rollab()rators and. of .other per~ons named in.' ~neral Order 1. I . . . 

I . ,', (B). 1lJ;W,taryGovernment law number 53" wlli~hrequ:[:t·~" 
~he delivery' to Rei~hs'banks of foreign. exchange asset~ held witpin Ger~ 
and owned by persons within or outside Germaqy~ This includes paper cur
teney of the type. re,fer,red' to' in your ParagrapJ:1 5.' I 

" 

i 
6c: Glasser,*Sch~dt (3h Bronz (3)" Leonar<i,Gunter, UHmann, E. Hebbard.': 
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, " ' '" " " , , ' , ':. ",).. ", ,,', ,',' i 
Con~equently~ paper currency Within Gel"1ll&l:\V, of 1nvadedeountri~ 

may p:e~ owned by desirable, as well' as undesirable, persons'., ' I 
I 	 ".. " , i 

, "Your Paragraph 5 would appear to require that all such paper .. ~, ' 
renc~' !without distinctioh as to ownership be delivered to theinvade4 or 
occui,d:ed United Natiolls of issue.,' ' , "I 

I ..,', ' .. " ,,' 	 I 
:r.J;he 'desirability is, suggested .. ot further consideration being given 

t,o this mat~er. ' , ,,' ' i ' ' ,I
'I ' 	 , 

En,d. 

Note': "'Zl9541s CM--IN-7136 ,(15 Get) CAl) 

2;884 is CM-IB-" 42' ,(1 Oct) CAD 


, ACT10F" GPD 

INFO: ! : 	 G-2 (State It Trea.s1i17) 
CAll 
MrMc0l01 
Budget Divi~qD 
o,of S 

(26 Oct 45) Dro 2510301' ,j~f 
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" II,. 

Notes onCab,le WARX75l41. dated October ll,' 1945, 
from War Department to eG, trSF.!1'T and:CG nSF!. 

, , .' I 

Proposed directive to 'Austrian and German occupation COnUnanders 
, . I . 

on restitution. Comments and recommendat;io.ns requested: ! . 

. 1. Obtain agreement in other zones of':poltc1as, laid clowh til t~B 
" 

I 

direotive. If quadripa.rtit~ agreement cannot be obtained, make 
,. ' , . . ' , .j

recommendat.ions to 'Join;t Chiefs, of Staff concerning' possibili,tie's of 
, tri-partite agreement. ,: ' ; 'I " 

, i •. , 

. 	 ' .. I ' :, " 

Apply this, directive in Amarican zone immediat~ly if res!titution 
defined in 2(0) and 2(d) wIll be completsci ~mly when return of such 

'property is cer'tified by the appropriate" representativa of thie claimant' 
countrY to be ~gently, requiredf'or rehabilit:.ation ~md reocms1truction. 
Heflltitution ordistr'ibution, will not be delayed on the grcrl.1ndth(lt the 
it.ems conoernedare needed to ,meet zone requirementa~ I 

:::. 'fhe following types ofpropertyshtilbe subj ect to Irestitut,ion: 
\ : 

. a. 	 Currencies. of United Nations fo~m~r'ly occupied by Germany; 
b. 	 Books, cw.tura.lorrell~ous property,works of a.x1t, etc., 

which hav'~ been looted by Germanyd~lng occupation; ..... 
c. 	 'Agricultural nmchinGJry B.l.ld equipmtmt, :railway equfpment, 

. indu8tri~..1 'equipment ;comm1,ll\iaatlo11 and POW81' .quipment 
looted during' German occ:upation.,but not"including sea
going vessels; . . .. i' 

d. other property found. in bulk, .1ncludillg livestock ,and . 
equipment" looted from occupied.:.Un+ ted Na tiona during. 
the warV.',: .', ;,;' . ....1 . 

3. Lists of pr?perty:cla.imed to have :been)looted will 911.1 obtained 
from the Netherlands, Belgium, YUi,;oslavla, ,Greece, Norway,. Poland, 

. U.S.S.R. ,Denmark,J:i"ranca, Czechoslovakia ~np.'Luxambourgand ifurnished 
ho Commanding General, toge:t.'1er 'I'd tb informattion concerning daily ." 

. :-ell)ova1, present, location an~other re18Vair\ circUls.tances.j " 

, . 4.- . ~ft.er referring to such lists ,.t.he' pommanding Gener41 will 
report whl.ch of the countries should be p'3rmitted to, send mi~sions 
into the'.American zone,: .' , , 'i, i 

, : 

a. tosubstantiate,:cl~ims to abqve~mantioned proper,t:h 
b. to obtain; ~nformation of a proper'ty'alocationi 
c. to identify such, property. . ',: . 	 " I'

,,' 
I 

FlacHities will be furnished to foreign missions for' this purpose. , ' 'I 
'. " 

r e,'. . "~: : 

.! " 

, c' 

" I I: 

. , 

.: 1.1 
I <, 

: ~ 

, I , 2Q7l135 
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; . . 

5. Paper currency of UnH.ed Nations' countries Qccupied during 
me \var should be Uncovered and delivered to, the', g,overnment of issue 
~i1:t,thout any proof ai.' looting, etc'. I
I ' 1
. \ ' ,' ~I 


'I 6. The Corrunandlng G,;:meral will search out ;:;..nJ. .'tJ.il.ke possee3ionI
cd' prOfhsrty specified in 2(b), 2(0) and 2(d)" a.s :designated by ol~im~l~ 
cbUJ..'ltrles and res'tiO!'<3 such itel11S as provideJ');h?rein. I.
'. '. . .,,II 


. , . 7. R.eceipt.s wi1.l1)~; o~)~ained fr~m clai~n~ ~ou.nt.l.·~esro: &;1.1,
I iJegCl'l.p1:.1.0n, conch t.ioD &,nd'. wa.lV:;jr .01 furtnerl claim'i,:n'opertll r<')stored.
I • . '., - • - _. . . ' .a.~~ repara.t:lon ii'nl.L be 'lncJ.udeu. .1.11 the receipt. 1 
, .' i 

I :t~;:c,)rd will bE::ll'F.:dn tained of il:.mf.[.,· returned, for 

'_ ", " .8'. COlli?leti ; • ~ I ' I 

Con!-rol Council and t.his l.1ove!',,:nent. .1 
.. !SIUbmiSSiOn ,to t,he 


r'(!Hytttution suall be regar.dea.~ as 0CCl.rp."ltion costs. 
, 9. Coat~ of ! 

I ' . I 
: 

I 
1 


I. i 

1
I ~' 

i I 


, !: 

, i 
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corY' J\... U. Ii'OX-
OjMG 
xxx Financiq..l 23 Octolber 1945 
AGW.l.m FaIt f;TATE AND TREASUFtY 

Secret Routine i 

Re~lerence ~our ~VX 75141, 12 Octobe~ ,1945, thefollowin); comments 

relat~ing to f~nanclal assets are submltted: I, , ' I 


' 'Your paragraph 2D appears :to cover foreign securities, I precious 
stone:s\, jewelry, gold teeth and other valuables held in t:p.e Fc)reign 
Exch~~ge Depository in Frankfu:r.t and referred-to in our 8+-27954 of 
14 October 1945. Until expert technical'per.sonnel requested in Our 
8-2588ft of 30 September 1945 is available and 'functioning! here, it, 

11 be impractical to revie1N clairns, perm:Lt: inspe ctian., or make 
restit{ltions of such valuables. We construe your VifX-77546 , 20 October 
19L~5, to exempt property above-ment ioned. type from pro,*isions of 
propo~)~d directive 1!-ntil adeq';late fac.ilities: for the handling of such 
property are establlshed. " , I 

I • , . ; , 

We :further as~ume that proposed directive paragr.:3,ph 2D lis not ap
plicab~e to gold and silve,r, bullion and coin. ~eld in Forei:'sn Exchange 
Depos ~tory, Frankfurt.· It is our vievv that, until 'ori~;in o:f such 
b1!-~li0-4 and coin has been de~erin~ned ,by inv~stigat i?ns t?r e ma~e ou~-
S:LCie Germany and overall pollcy In re ct to the dlsposltllon Ol S1.J..cn 
bullio.rl and coin d.etermined, no inspec ons'or restitutions of su~h 

,IJroper8y by or to claimant:3 st10uld be made. In this conne:ction refer 
~~,.., wi:s~" dated ~?SePtel~ber" 19Lj..5" to '~if.AltCAD for Sta1e and Tr'e,p.. su~.\ f~or:: 
UO",l'CC ,s,lgned CLa;:;;. Thls s,~tU8.tlon 1S v!le11 known ,vo • 0.r:VlS OC,lITlldt, 
Direct'or, Forai Bunds Control asury Department, Washirgton. 

I 

R:eferenceparagraph 5 paper currency 'Of ,Unit'ed Nationk countries 
iirvade;c1 or occupied by the Germans is' presently impounded br frozen 

, in Germany pursuant to, :' I ' 
I ' ',I 

0.;.1 lVlilitl'lry Government J..,ElW ,52, which 'blocks property within 
Germany of absentee owners, of United Nations nationality, in 
additiOIl to blocking t,he' propert,Y Nazis, milithrists and 
their collaborators and of otiler,persons named'inlGeneral 
Order I. '. ' 

b. 
" I 

Military Government 'Law No. 53, v~hJ.:cb requires th~ delivery 
to lZeichsbanks of foreit:;:o. exchange 'a~;sets he Id within Germany 
and owned by persons within or outside Germ1)ny. This in
c;Lu'des paper cur'rency of" the type referred to, in your
paragraph 5. ", ' . '. 

consequ~ntlY paper currency within Germany of. invade,d countries may be 
o1,rn~9.,b,y desirable,q.'s w,ell as undesirable,p'ers,ons. ~()ur,lpa:r:c;tgrl;rph 5 
'FfOU.L0. appear torequlre that all suchpEtper currency wlthout dlstlnc-
t.ioD as. to o"wnership be delivered, t.o the inv$.ded occupied United 
Nations lof issue .. ~~he' desirability , suggestecl of furthet' considera
tion bE)ing given to this inatter~ " 

JnS:]~1TJI'..T ','I DOD'Ie. 1=;' ",J 1" 'f \..,.1 • ...:,J..... ,.,1 l'~. UJ..:J, vll. __ 

, E'ilJ.ancial £::ranch' 

I 
I 

, I I., 1 . 

" !, 

I ' 
I 
I 
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. THE JOINT CHIEFS OF STAFF 
'JOINT LOGISTICS COMMITTEE" 

WASHINGTON 25, D.C. 

! '.. 

, ,LM-136 

10 October 1945, 


. 	Steering Member) (PMGO) :. I 


Alternate: Lt. Colonel H:R. 

ROGERS, USA) . 


Lt. Colonel J. E. MILLSjUSMC ,(OPR)(N) 7506 
Lt. Colonel C. E. YUDELSON, USA, (W)72234. 

(WDGS, G-l) 
Mr. E. T. BAILEY (Stat!3 Dept) RE 5900 Ext 2080. t4 ar 

(Alternate: Mr. P. W. HERRICK), 

, Disposal of Nationals of Estonia,Latvia~ 


Llthuaniaand Poland Formerly Members of 


MEMORANDUM FOR: vBrif.' General B~' M. BRYAN, .Jr • USA (w). 76848 

Subject: 

References: 

.! the Wehrmacht. 

a. J.L.C.· 372/D. . . 
b. J.C.S. 1436; 1436/1.', 
~~ C.C.S. 876. " 
~n• ...:J<l.eTm-:..f"~&tl:ee'0mm-i-t..t.ae--l?-Sp,o.:P:t.-. 

1. The Joint Logistics Committee has referred J.L.C. 

to the subcommittee listed above for recommendatlon. 

2. Copies of the.;references are enclosed. 

R. B. PEGRAM; 


Secretary,( 
Joint Logist'ics ,Committee. 

Rear Admiral E. W. Burrough, USN 
, Rear Admiral J •.' H. Cassady, USN 
Brig. General Aaron Bradshaw, Jr., USA 
J$rig. General, E. , C. Langmead, USA 
:t;3rig. General V. J. 'Esposito, USA 
Captain E.E.· Herrmann, USN 
I .' ' 

I , . 
. "'.(H'1S D0CUr5t~~·:T Ct)}:~!~r!li~' T:~5!)i;:\,t.A':IION 

.AJ(f;~~;TI]:,f\,; ~('i'i'(\: "'T':' ::i~ " r.' ., ';' :.:":? '~:~r:·; 
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l)OCuWmT CO!TT.O\INS INFORMATiON 
,THE J.U\."}'t0~~A"r" D.:,}',:;,' ~:',:~ (fl.':', :i'HE 

d (;} E:3 CON
r:E'U::"il Itl }1NY :-'~.ii'ixlL,:: 1D, ";,1'1 ,U~iAviH(J.RIZED 
'PMiSON IS paUn:I:.i:sI:.i:.lIiD Bl LA~v.,~ copy No._6_2_'_ 

,I 

I 

tJOINT~CH[EFS OF STAFF ,! 

DISPOSAL OF CHETNIKSAND QERMANCROAT TROOPS, IN AUSTRIA 

Reference: C.C.~. 876 Series 


t ' 

'Jp , 
{\ t:--tvt-:-' , Report by the 'Joint Logistics Committee 


" I \,i l)'/ 'I II.,
P.·,.,}.·.) ." 

;, ViI.' THE 'P'ROBLEM


'\j Y \\, I' 	 I 
I(:J "', I 1. To consider a mes~age from ,the Commanding General, un'itedl 

, srates Forces, European Theater (APpe~dix "q" ~,',page 5)' request-I 

ifg information a~ to ,whether any furth,er <lecision had, been I 
,taken concerning, the final disposal of Chetniks a,nd Ge~man i 
I' , , ,

O<r'oattroops, about whom original i,.nstructions were issued toI ' 	 . ' 
,the Supreme Allied Commander, Medite;ranean, in FAN 5~6,20 

, , 
I" 	 " 

'June '1945 (page 3 of c.c.s. 876). '.(', .;',," \\ 
, " , ' , /;,/~~ ',I- ~([{Ji~:\ 'l~,f:j~~) \, 

, FACTS "BEARING ON THE, PROBLEM ' , 

2. In C.C .S,~ 876Js:ri~s, ~he Combined Chief,s of, Staff ih~ 
'rormed 1;;heSupreme Allied Commander, Mediterranean, and'the 
I 
~upreme Commander, Allied Expeditionary Force,that pending 

~urther consideration by the,' United States and British Govern'tI 	 ' , , ' 
ments, Chetniks arid German Croat troops taken into custodyI 	 ' ' 
Mould be ;retained in ciul;ltody and handled, in accordance with' 

" 	jexistiilg "instructions of,the Department of Stat'e and British 

IForeign Office tp their respectiv~ representatives in Italy. 
I 

. . 	 . \ ' 

3. A representative of the Department 'of 
" 

'~tate (Nr. E. T.. I 

, Bailey, Assistant Chief, of the Speci/:l.l WaJi rroblems Division)1
I ' " , , 'I 

'states that there haa peen no changeln the:pres,ent position lof 
I 

the Government of the United State~ regarding the disposal of 
i, 

I .• ,' 
such individuals. 'i 

4. 	For additional' facts, see pa:r'agr9,~h~ 2; ario.3, page 1 aAd 

page 4 qf C.C.S. 876. 

, I1 	 207() 
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COlrl~diIig General, 

CONCLUSIONS 

It is not possible to make a definitive reply to the 

Commanding General, United States Forces, 

at th1.stime. 

RECOMMENDATIONS 

6. It is recommended that: 

~. ~he me§lsage· in .,Appendi1l:"A" (page 3) be dispatched 

r 
I 
I. 
I 

Uni~ed 1:;,tates Forces, E14ropean 

iri.,A.ppeIld~x n:e" (page 4). be· forwarded 

State-War",Navy Coord1.na.ting Committee • 

. I 

. I 

i ; 

207643 
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, APPENDIX "All 
,
" . I
r' " { 

D R A' F T, , 

MESSAGE 'FOR :rrHE COMMANDING GENERAL,' 
UNITED S TATES; FORCES. EUROPEAN THEATER 

Further governrhental' decisions hii.v~riot' be'en ta.ken in 

i the matter discussed ~p~ag:r;'aPh2 of FAN 576. " Your inquiry 
I I 

lhas been referred to the DepartmE?nt "of 'State ~ 

i ,1" 

I'
1 I;: 

~ 
" 

! 

': j. 

i" 

: 
.. 

I 
I 
I" 

, 
. fl., : 

, 
1 

: , 

I ! 
,. i 

i :~ 

I 

..! I 

'_.,1, .. 
I I 

: 
1 

I 

'" 
I, 

" 

. ~",. .I' 1 

',1,; ,j' 
. ' 

" l 
( 
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APPENDIX "B" 

I 
I 

I , 
" 

, ! 
~ 

D R,A F T 

'MEMORANDUM FOR THE S,TATE-WAR-NAVYCOORDINATING COMMITTEE 

The Joint Chiefs of Staff request that the following 

urn be transmitt~d to the Secretary of State: 

liThe Joint Chiefs of Staff have rece:t,ved an inquiry 


from the 'Commanding 'General, United States Forces, European, 


Theater, requesting information as to ,whether there has 


I been any decis:t,ontaken regarding final disposition- of 


, ,i Chytniks and, Ge,rman Croat troops now' in his c~stody ~ , As 


aware, this m~tter was considered by 'the Combineq 

. 

iChiefs of Staff (C.C ~S. 876 Series) 'and this ,question was' 

\remitted to the United States and British Go:vernments for 

i,dec:t,sionon 19 June 1945 • 
In'' , ' It is understood that no further decision has bpen 

i 

: reached in this matter., In view of the inqui~y from thei ' ' 
fheater co~nder and the problems involved in the continued 

#,etemtion of such pel?sonne1 ,in custody, it 1,s urged t1!.at 
I 
yhi~,matter be given immediateconsiderat:t,on with a vi'ew 
r 
to determining the final qisposition of these,personne1.
I .. "Itwou),4 b. apprec,ated ,r the ~ec".tarY of State 


W\Otildmfor\'ll the Joint Chiefs of Staff whe:m.l1efinttive ' 


'action :!,S 'ta.lcen, in order that appropriate tnst,ructions

\ : ' ' 

may be :J,.ssued to tl:'l.emilitary cQnirnand~r~ conqertled.,II' 

\ 

\ 

I 
I 207645 
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! . 

/ I/ I . 
From: Commanding oe'nera1, U.S. Forces., European Theater. I. 

. ;' . I;'T" • 

. 
To: JointCh~~fs of Staff 

.. / 

Nr: S-14927/ 1 August 1945 

Reference your FAN 576 , 20 June 45, info~mation is re

quested as to yhether there has yet been any decision con I 
I 

cerning, the matter dis~ussed in paragraph 2 of a1;)ove quoted 

reference. 

End 

(1 Aug 45) -, 
I 

I 

. i 
II 
I 
Ii 

I, 

I" 
I " . 
I 

I 
I' 

I 
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TR1~t;~lill·~~:ilU.,A ~i~ ... "~.<..; :'.::~\/.,~. ~~' .• ';~;T ~.:j 17S COH

,;:~gNrise,;~o~~~:{;~l'~i!~;f~~U1I~o.R:tzJiJ) CO PY NO. ,62 
I 

8 September 1945 I 

Page s 6 - 9,inc1. 

, 1 

JOINT CHIEFS OF' STAFF 

, REPATRIATION OF CHETNIKS AND CROAT 
TROOPS TO YUGOSLAVIA 

References: a. C~C.S. 876 S~~ies 
~~ J;.C.S. 1436 

, Report by the Joint Logistics Coriuni ttee 

THE PROBLEM 	 i 
I 

.1. To consider a,message from the Comman<iiing General .. United 
! 

States Forces, Europea~ Theater (Appendix iIB!!) requesting author
" 	 ,I

ity to repatriate Chetniks'and Croat troops who express a desire 
, . .' . 

to return to Yugoslavia and who are acceptable by an authorred 

representative of that country. 

i 
'FACTS, BEARING ON THE PROBLEM 

2. Paragraph 3.. pagel'of C.C.S •.876 reads as follows: 

"3. Prior to the, cessation of,hostilities, the Britis~ 
I

Foreign Office and the Department of State issued instructions 
! 

'to their representatives in Italy that dissident Yugoslav 
, .' , , I' ,

troops (which, is construed to include Croats and Chetniks) 
, I 

should, ~pon surrender, be disarmed ~nd, 'placed in refugee , I, 
camps, except that individuals wishing to return to Yugoslavia

I " 
Elh6uld be permitted to do so. These instructions are still 

I 
I'extant. II 

i 
, 

3,' A representative of the Department of State (Mr. P. WI_ 

, Herrick,\~pecial War Problems Division) states that there 

,has been nochan.ge in the instructions which the foregOing i 
, " , 	 I 

Ireference indicates have been issued to their,representatiVjes 
.. 

in Italy. 

, ,CONCLUSION, , ' 

4. The, requested authority should be granted. 

JCS 1436/1 	 - c c' 
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i 

j 
f ' 
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RECOMMENDATION'S 

5. It is recommended that : . 

a. The message in Appendix "All be dispatched to the- " ~.; . , , 

COl1.1L.'1anding General" ,U.S. Forces 1 European Theater • 

.E. A copy of this report be forwarded ,to; the State

I{ar-Navy Coordinating Committee for informa;tion. 

j' 

I 

I 

I 

" . 

I .. I 
I 

! ~' 

! 

, 
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APPENDIX nAil 

DR AFT 

" MESSAGE FOR COMMANDING GENERAL . 
UNITED. STATES FORCES t EURO PEAN T~TER 

. H'}:;>'-, . 

Authori"tyrequested in your S 21379'; 4' september, 

is granted. 

, 
, ' 
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;~ 

"l~i~. .' 

<f, 
,(

From: ' Commanding General, U.S. Forces, EuroI?ean Theater.\. 
'To: JOint Chiefs of' Staff
I 
Nr: s 21379 4 September 1945 

Reference is made to paragraph two of FAN 576 (C.C.s. 

'~76" page 3) and J.C.s. 1436 of 6 August 1945. Pending 
I , 

decision by State Department, is authority granted to re-
j I . " ' 

\ '" ' " 1,"_ •·1 
'patr1.a:te Chetniks and Croat troops who express the desire' I ' " 

tr return to YQgoslavia~nd who are acceptable; by 'an authorize~ 
;r1epresentative of that coimtry? ! 

I 

i 
CM-nr-3011 (5 Sep 45) 

( 

<1 
1 
i 
I 
I 
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' \ 

.. 11 ·June 1945 

i 
I 

I uP Sff;Q_~.. 

NO. 123 

~, .. 

p .. 
CO.MBINED Cl-J:IEFS OF' STAFF 

'-j , 

DISPOSAL OF ·PRISONERS OF ,WAR AND 
REFUGEES IN AUS'l.'RIA BY SAcr.w.n· 

Report by the Combined Admil1istratiV:~ Committee 

. THE PR~i3L:!l!M 
. ~;\ \: ~"tJ 

l~ To consider.NAF 975, a'message from· the 'Supreme Allied 
I . 

'80mmander, Mediterranean (SACNIED),requesting' instructions 
'I ,.
concerning the final disposal·of Cossacks, ClletnU:si and 
\ .' ' ., I 

"C llGerman Croat troops vlho' are in his custody (Appendix I
I . I1 

'page 5) •. z· 

.FACTS BEARING ON THE PROBLEM 

2. In NAF 975" SACrtlED stated that ther'e were on hand approxt· 

imately 50, 000 Cossacks, . including 11,000 women,. Children, and I 
I . . , ' '. I 

1011d men; 2J, 000 German Croat troops 1 and an estimated 35,,000 I' 
Chetni1cs. Of this number. 11,000 Chetniks ,alr~ad:r had been 

! 
I 

eivacuated to Italy. 
o· 

3. Prior to tho cessation of hostilities, the'British 1 

1 i 
Foreign Office and the Department of St.s.teissued instructions I 

I 
to their l>epresentatives: in Italy.that dissidentYugosla,v 

'troops (-t.;hich, is.,. construed to' include Croats a,nd Chetniks) 

il~ould, upon surrender, be disarmed and placed, 'in: refugee 

cJmps, except that individuals Wi~hing to retur'nto YugoslaviaI ' . ." 
should be permitted to do so. These instructions are still 

I 
extant. 

,I!
k 

I 

4. The combined sitU~t/4:9~ andlnteli:!,gence reports of'15th 
" ' ~ tJ !""t,.~ 

1A'rmy Group, Cr.I-IN-2557i.j. (27 May 1945) and Cr-i--IN-27275 
\ . ' .. 

(2? May 1945) indicate that arrangements have been'concludEld 
I Ifor 'the transfer of Cossac'ks direct to the custody of Soviet 
\ .' 1 

m:Hitar'Y authorities, and for the transfer of Croats to 
I 

. y' . I 1 tl 't'~gos av au 10rl ~es. 

,: \ .. ; 20765~~ 
IDeS 876 ·1
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CONCLUSIONS 

I 
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I 


1 


1\ 
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I 

I 
I 


I

, I 


j 

I 


5. The' action al:ready taken by SAC.rv'illD with res.peyt to :tho 
dtspositibn of the'C9ssacks should be rattfieq. 

6. In view of the aetton alr~ady taken"on the governmental
I 


I. 

level concerning dissident Yugoslav troops, further transf':\ers 

of Croats should ,be withheld. , i 

! 

\
7. va th res peet to Chetniks, SAC~.JID should be ill..formed to 

! 

handle such personnolin accordance ,\-lith existing instructtons 

of tIle British Forc(?;n Office and. Department of State. \ 

RECOMMENDATIONS I 


8. It ts l"tecotnmonded tliat: \ 
'. ; i 


, I 


B.. Tho message in Appendix "At! (page 3) be dispatched

i 


to SACMED and repeated"fol~ information'to the Supremo Corp.
• • \ 1 


mtindor, Allied Expeditional?:' Force. i 

E. The memorandum in Appcmd:!'x liB" (.page 4) be forwarddd' 

I 

to the Secretary of 'State and the British ,Ambassador. i 


, . 

I 
I 

\ 

\, 

I 
\ 

I' 
I 
4j"(" . 



APPENDIX "A n 

. I 

D R AFT 

MESSAGE FOR THE, SUPRKME ALLIED C6~1MANDER, MEDITERRANEl\.N 
(Rcpoated'totho Supreme Commander, Allied Expeditionary Force) 

, J. With regard to' NAF 975, the a"tion .'lready taleen' by you 

vlitlJ respect to the transfer of Cossacks overland to SovietI' . .' . 
ml],Hnry authorities, as reported in your 0-5659 of 2c,May,1945, 

is alpproved (CM-IN-25574,' para'graph 4, page 1).' 

I. ;. ' I. It is pot pO,ssible to give you any decision at this tim~ 

concerning final disposal of the Chctnil{s and' Gel''lllan CroatI . . . 
.trqops. This m8t'!:;er is presently under consideration by thQ.. . 

U.S. and British Governrnents. For tlletimo-being, however" 

YOlllWill continue to retain such personnel in your custody and 

to handle them in accordance ..lith existing instructions of tho 
. I . . 

Departmlimtof State and British Foretgn Office to their 
I 

res~ective representatives in Italy. 

, .. 

3 ;Appendix 

_._,.w.~ ____ ~. 

.. 

i 
i': 

1'\ 

11 

11 
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! \ 
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APPENDIX IliB 
, . 

II 

i' 
: I'DRAF:T 	 :1 

i 
~mMORAN.bUM F'OR THE SECRETARY OF STATE i 	

, " 

1AND THE BRITISH AMBASSADOR 
I 	 , : 
I, 	 :. ! 

1 : 

Enclosed for your information is a'copy of a report; 

(C.C.S. 	876) wiith, regard toa requkst made by the supreme l\ ' 
, ' I • ' 

Allied Connnander 3 Medi~erranean, f9r instructions concern,ing 
, 	 , I ' , 1 

final disposal of-Cossacks, Chotniks, and German Croat troops 
, . 	 " 1'.' I· I ' 

I • I
who have been taken into custqdy by Allied military, authorities. , 'I 	 '.I 

I I 	 , ! 
The' message appearing on page 3, wai dispB;tched : ' '* I, 

l .\ 
' 

1 / 
i 	 f""{

It is understood that the disposal 'of dissident Yugoslav II , I -' I 	 I, 
,troops has b~en the'subject of previo\1s ,instructions by the 
" 

I,' I 	 t'l 
Department of State and the British Foreign Office. Since the 

1 . 1 

question now raised by the Supreme iAllie'd Commander, Mediter h
I; 

ranean deals with final disposal ot, such pe;sonne1 3 it isi 	 ;J
, I': 

remitted to the governments for acJion at the appropriate Itime. !',I 
lit 

1 	 I 

,I 	 [ 
I
I 
I 

,I 
'I 

, 

'[ 
1 :1 

,jJ, 

, :I 	 , , 

I 	 " 

! 
i,*Date to 	be inserted i 

, 1 , I II 

2076t::4 , L,A.,1,1, I a,, I 	 I' ,,, 
I 	 I '. 
1 	 ! ".~Iccs 876 - 4 - Appendix !lB"t ,.i:l' 

, l/:11
"/ :fyI 	 \', t>'i 
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I 
APPENDIX "C II 

From: Supreme Allied 'c ommander • Mediterranean 
: 
i. 

To: C,ombined Chiefs of Staff 
I 

Nr: FX 77292 \NAF 975; 	 17' May 1945 
. : . \ ! 

Repeated to Supreme Headquarters .' Allied' Expeditionary 	 I 
I 

, I 

IForce for in:.:'°rma:t ion. Reference NAF 974.. 

To assist us in clearing congestion in southern AJ.lstria 

we urgently require direction regardiD:g, f.inal,cUsposal following 

three c lasse's. I , 

,A. Approximately 50~000Cossacks including,llJOOOiwomenJ 
, • i' 


children and old men. These Itave be,en part of German armed 

, 	 , 

forces and fighting against Ailies. i 

I i 


B. Chetniks whose numbers ~re constantly increasi~g~ 


'Present estimate, of total 35.000 of which we have already

! • 

I 

Ievac,uated 11,000 to Italy. 
'I 

C. German Croattr,?ops to'cal 25,qOO. 

In ,each of abov~' cases to ~etll.rn' tl1.om 	 to their cohntrv ' 
" 	 ,', I " 

of origin inuneOiately might be fatal 	to their health. Request
'I " 	 , 

decision as early a.s possible as: to 'final disposal. 

. End 

'" l.

CM-IN-lt3:j.27 (i7May 45); 

;", ' 

i 
I 
I 
'I
I 
1 
I 
I 
I 
I 
f 
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! 
i 

~i
): ~ I I 

miliAL m .Q&l; 

l'''~ .. -2 ~ . ...• . ,~>;:; ~ 
e'atmdos avillable boa other u.s.. so~;t;'iAljqY~;~f'IQ could pwcbd~: ~ the' " , I , ' ' " ' ' ,.-"~,, "'!;'''''';:':,1, ," ,'" i ,.",";'" ,;' " : "", .-"\ 

!reasUI7 to meet it. obJJ.gati~D. to the Al.:U." _tilee ft~~~~" 
. ~ ~~ ':·~~~:w.~~t~~t~~~ '\ '?'... 1 " 4 " , ~ i, .~ ,• . :' 

dOllars for 'his ' ,'se. ,~!t~i:iiflWtli{l.i!a": ~"W., " ,i,t.uAu4N wMob
, i '", " h~il';>};,,~.'f. 'w, ..r, " '''·:'''''''"r,!;.~-t it'i:.~:rJ>ii~f;l,)~t;' ~;">,"i, i>:v'/~~~I~~ 

IB(q be"aVQUahle ""'a i'eGeJit' ViS'; "f.L,. 480 agrecaent with POJ'tugal part of wh:1eh ' 
I " " I 

mitght' be ~.~ fg ~~' ~pe by the', PBO'if tho t~ Lle1aatl, I :1 . ." .- .... \?~ '.C-, , "f.f;t\l-~·t.!6~,,(~ !:;,0S"'~1' 1~!:1:!~ . ';:'~. J . 
Cimf"~Ccfr~a"'~i_~.",,' ,os fp'l' lARA. 

, ~"~iti~, , 'i1f?i ,~i" ,~".1:" 
~" *".;,1' ',~, " < f ~~j .' ' )/..!j 

WH~ 'Or lB01l;r;~' ~. ~ , em.t is worked out' 'dr' 'tf';' , ,j~iQnd;~:a.ti!;iI:~;"i');:;:' 
1ai'feWt&;t~·~;~~:~;~.)~~·~~~~~'~~~'W.f Ill."",,,, 

ei I ~t*'_ ~,,~t\th.,.U .. S .. 1ndebte&le~~';'i)J"'tbe"~"lj'~iif. mBa;~~ 
',:, '.. ; ,_ ' . ..,. .,' ::~::";:::'!:,"-;:4~fli';'~;7.' ~I'li'\t;!', g'ft''S'Ii;;< th;;:;,;;;t:};';!;"'iY;><I.,,:,,~. 'C,'" .:i.-'"v, •.'. 

mdlttee~, "'The7,tJliflht:~ii_~~ce~,$l1O:alll B&t. care whether the 0 Umi tt:f'm'e""'b1,;,the~"; . 
' ',' ,4 'f,""'I'~J, ·';)i.i~l'::"i¥ ~;;7'. :(;:~~''''i {:·t!i;;"~~;w,t";;"., ,."i",.;"" 

" ' . 
. , I

p~en~i'Of '~SCUd_"1r;M.ta.lji~CS;I';~'.S. ,~olJ.ars 01" p~j 'heja~';'·1fr'Y~":. 
• ~ ,', ' " c,~ >. ~:.,;i ... "~;·r;,".·.:~,.~ ;(y 1J;';'~::.~,:'.ik· I 

. ~1~~';., ":;\':"!:, 

w; ;'. '~~ • . ! 

RlllOc.i!MEm)Af±OIJ,,:c/Lf,;'tt ~. a~'tthat auftiCi.rii"il1in~f~1i4ji ~'bil?~.~· 
, : _', . "'",.,"'. ,j"-'4 ~~'·\~.~:'4,t.~1~\..~;i j ..~?,. ·,~:..f;': :~~J~~it~:t~~t;'~f}~.!;::~7J1lf~~ "~~,b.f::' ·r~·.~,~i'"'' I"~ ,:. .'" ~.' "' 

o<V~~:I8.A~~'~i·_"'" .:rr p,art1a1 deb1tiDgof' 'tiEt"ti~;~iQWitJ1'S:'Vt;~~",jli . .' '.'" ., ."'''''-''':'-'' t ' " ,~;':j,,:i.;i.:li'H;J.?.:1;!, t;",rr,k'"0:' .~! "i.',:[' ,J\\~:'l ".'", ,I', i:,,'·... ' 
IARii:iOtc; ttie'. 7J IIl!1Ul.:\~~q, d~~. ~OH tlleAl11,~ eeimdtt&e;'tM; U:..E;~'':~Ga;:(~.r,' " 

, I .'., '''.~ {,'.' '~l,:\~,;J,A, f,t-,t~'~::;~~tt.~~(l"'?~i;'.i'·l::"~·:';.r{~~.1J·~· ·t~,~:> r"'fir; ':~ ·,T"~'~..':.. '. .. ' " ..,:,1(. 

SlilolitdJ;~ ae-.a~~, .~.. oblgation r_a1n~ ~1'n 'be' ~d\ijt~r':~9i: ~\jJ,; 

~r·B::::::::~"~::;:;:bdo~~'!~'!.",!~ • 
.. '~~;:f' '., ~~~'5;fJ~l:'::·: 

1 

~:::',t~'h~~"~"l ~;i~ t~~~~'~31A 

. I :'.H", "r'" ,.. .;', ..~'':";~'~:FtiW:r ::/. 

-;, ... 
• ,'1"" .:.f"I't!, ! :"';c;' 

··,'-;>~',W"'1.' '~" 
':" 

, 2076,57· 

, I 
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.'/(

/ 

','" ::: .... . .~,."", 

<,. ,'." < . :"~.;,.,: o,,{;b:} '\ I 
/1 I l-~ f.. , 

", "~-~ "', > O/~' u,e,',e',i 

T~ ~~~. ot ~~~. Qq~f):~;ar(il ~~ iP.~~ i~pck1t'Ig or' ',; . 
I 

,} , I 

Port~~ese a.sseto, 1n .the. ~tEId S:tat.es. to.I'((I,:iFQ,.beQn, tl4.:thout. .etteci, . 
, ':.. ,",,' "" ,,""h ," '.. • ··t, .. ·' .,. ." .... ..;' < ~~;'" .'.' ,..." ,....... '·i.<.···'.... ·~··..· 


.in 8Iil'. s~~ of i¥l~~of:, ~~:;~~ .~~~".~l!:/ 

""s~ .t+U~_.-~i'orturI"l,~ t.he _'-I" QIIIj!ti>tl, 
. I 

~v.Gl~ts.",,~f ~~...,:tb~~~:.•~~,·~ the tIldted Sta~ 
I 

on the. otb~~~~;.~~,,:tb~ +n~~. pf ~,~ted"a;ts~~ ~~t.i' 

tl'1~~. to, unb~; tine, G;n~~t.s, O£ ,f~~~u'~, 1:n, ~~:.~~~.:.~~~~•. 
. . . I I 

,. '''.,'. ',.' 

, I 
It '!J'IJ.l be, ~. that eOt..""I!!D possiblE! advan:taga in the Slolutlf1n 

af the $,t~ti~ Pl'Oblell'S is to be rea.l.iseli .1"rom the unbll~ 
. , 

or th~e al!18&te. The Departll'llil!'l:t, in orde:t' to avail the three , ." . I 
. I 


C-ovemments of the benefit ot any resulting ecopeflat.i:Vla ~redlspos1tion 

, : I . 

I 
! 

on the !)tilt of the' Po"._e GovC!Jl'ru!1ent, /lind ;in k0~1ng ,d.th the 
: ;; ".' :,' "...:,,~j"!'i· i$( ,i. '.:;-' . : . . 1 

, " ' I 

suggest10l'1.1ll lIIlready advanced by tl\1ll1 f;ritish 'I~!'/jb:asay fO%' ~evwance of' 
.. I 

' "'17' -'t.'--..: ,.:,", ,.. ~, L' _':' 

the problems of looted gold ~:nd oxtemal assetD in' l~.l, biB in
., . . I 

. I . 

~tbata 
I!., 

i 

I 
I 
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- ,'.l--. -,.__~}~'=~-'---;-'c;\- -~: ,:.---' " I 

-""~~"~'~'~~;~""""~~j~~~~~~~ lob i RG ..•. .SCi! 
, '" .'.,',' .: !yC~~:o,~e~ ,Entry.j:!y{ ~OJ)f3q i 


.'" -~. Fife ::~~,n-TRibl's,f4~fltj): . 

Bax ,tb' " : 


I 

, " " ' ,.'-'L",~"Jc.>/·J}· ," I 
1. ihe thJ'ee Allied Govennnents ~ot':~ocept·tho;~,.:·:·;": I, 

. ' " . .r,~~:~~~.': :,~t· ~ " "1'" '>. ,"f~~"~'/;:';"·'":~:£;~.it~~!.~t ; :':r: 

" , J 
iort'UgtlSSe ott_ of': 3.? t008 of geld 'withM4: taklnl ohtmaai Vll~ 
, '..' , . '. .', I 
tho other natiCl1'.ta ~t. :I.n't.9~~. ~~ ~el"wtU now be SOUEi')JtJ 

,. . ~;;'l;~M~:~::'::::;·:~d;:i!~..; " , "; J . ' 
2." The tbnG li,]J.led GO'III'EIl'!lm8nts desire' the ~tlon 'f¥f :the 

" '.{£ ·,··:q;i,·:ii~'':?1;~'W;.' ;""", ·f·fi.~" "'!:'}b"" :' ;:, .••.j. \:" ' .' ."'.' ' , ,,~.:,,;';' ", ~:'J' ,,>::1' 

g~Q~~~4an, ~~ t.bG' ~te putting into' etf~t of the ~ 
<, ....:. '. ; ''':'',.-' ~.'t ,'"-'':';;''' ," ;~!' :t~~; ; •. ~' "':'~"fr, '~~:.;;$, 't, :>::t;~,; ,,., ': ,'. " ;. > .', " ;_. ..' ~. " : ~~I.;,.;:<; 

~AJ.•' I 

I 

i ". " ,'i' 

.' . i
of, ~AA~;lon,.~"o l!!l~kGI!l aeCow.'lt ie tbebest a:rl'n~t tbit OM 

,J."t.. 'j, .. ,'.!'" :·:";::''t~" ...',.'~.c-_'ijt-_·,:.::", i..,;),.: ..~',:!7,,~, -'. '\ 't':'::' • 117.,,;, ..::. ','; .... : i, '.,,, 
" , I 

\~.,~~~~, 1~ ,s,~, \)&eocepted.) I 

.' ,",,''''; ... ',,' ,- ...;:-,"." ""~ '.: 'f'.i:::;':';',\'::':,:' ':.?,~ ';;:' ,_.,:~~ ?t,-·'~"j!.r~~, f}; :r;, .' , ;,.,t 

. . '. " " I 

:,Jt,!& i~~. O!",th" D~')&~ tmtthe ~cb and "t~hi' 

,', ' ' ""''',! ' ~"'; ." ' " ,~. ,', i~ vi'~t . ,- '.':~:.,;," ,c:. "':- : "~I, t· .., 'c.' (1, .;,_ ,'~, "',;__:" , ',j "',: ..' 

~sles 19m at once solilt to baw ap~rl.ate 
., 

tmrt.l'De'tlO'IlS to 
J 

'fthe 
t,,, I/h ,:~:;';~J.~f·" ',i;,;, , .,' " :,,:1,': ,'.• I. 

, I 

'!. 

, ' 

'Z)'rl··tJF 
. , I , ' 

I ' 
! 

207659 


http:natiCl1'.ta


,., 

) 

, .!. 

~~1:':==' ~~,~=~~~:' 
.~~~:~~;~~;f~,~t~~g~~~";:~%;~)~i;!~'~'.'~.~iI'!$',p . 

:;~=:~== 
"., '~";~~'~'~~"i,~,~,t~;,~;.~ ~4 .~,~,,~,~ 
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.•'!!...}~~_. _\.;·''''iU118 ~~~,~;t6illa.'J:~,~ 
, 	. '" ....,', . . .' ,. "., " " '. .,' .,'.' ' ' " : .' ,. ""'.", :.,,'. ", '. :. '·1 " 
,~:~;,Mt14;;~·:WldS·.~~.,;.....t.tGCt::i~:r""~rl94'1. 

~ ',' . '. : ". .- "'. ~j' ;'. :." '", . \ , ' . ',.. i 

!l;ht,;fI18i~"'foJ'f,.. ...ur'i1aCi.~· ''''" .."..,;!::~~~)..j~ 
"P1_;1...._,t... ~;.!;,::!"'*'". ~tt~ t_~ '~1~ 

• " .. ,.,', . 'J" . ",' . "', .'" " '~.,:' '[ , ;!;. \. 
f'0l" rfrII: ao'W. ~..,.~W._ ~'.,.atlcm,orZ~ 

• . J: ',' " ',. _ .' " : ..; . 'i 

lf4J.·tt.,·~ ~ p1.d ~ 'boa th424~_~ 
. ,be'~ til the _ ~Nd~J ana: the7 _ t-ttor ..lot 

. . -.. .' !I . I , 

the go.14..... the·....,~~.~.... :.a...t..~ . . '. , ',' . .' '. . .'. ',I 
u.... , "wail' .....-~ '~' 't........~ -.I.Itta ~'~'~1!6oi.:'·it"',-~ or 


,_ " ~"I"i~; ,,". ~ ~... . "." ,,...::~." .;,~~.,.~ .......I.I\ '... I 

... ....... .. . .... .... .. . . . ..if, I 


~~.~. ·~.·bn·~.\1l t1a~. 41ct.~ 

poat-. '!he ~.'~ ot. ~··t..i,~. to' ......1•. 
~·~~••'~,fIt·\U~.~.:

.'. 	 ··n.~~··· \ 

~ .._ or ... ~~t&~ 0 tat tb& M'S. baw 
. .. .' ...... ." .. ' . . I 

r_aba4 .. .~.~ 1J1\h tberol'''''. __ _edt a Jda 
.' • • ') '.' '. ,.... . • ! • . I 

'u1~ 1M; -'ltW _ 2.",~* ..... ., ,..... et -'.i;u. 
. . . . . .' .... . , . .'." . I 

.~ .....".. SlWtw to ~w_th"."~." tile i . 
.. ' 1 

. 	 , ' 

Ji~ot .... ,...t. '"p~,~,·tM.~ ot.·~ 

.~~" tkt ,,. __ .~",'th8 ..,.. at 175.'fJdl~bIt·•• ~. 
tho ·..tiat.-·of~~~.el$_'~:Sa,.~~ It \ 

thG·.~ an ''''1II$ft4 .:vU1._~haw.a~ . .. ',", '. , '. .' . ; , . , . . ... ' I 

. 	 ,'~··~·--~~···.~I. 
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Mr. Beigel' 
Oft) - MI'. Cor",' J' 

roN - Mr. n.etohtl1J' . 
: : I 

, I 
. - .' " . - ,- u~ a. GOVhlUIEHT 'IIJNT'H~ Mltelt i 1&--61120-1 

, " If.. Ruffin aI'l.d ~. ~ met w1tb Ut.cxtar to d1HUS8 tne v&riou! proeud:".,.$l 

COIPIES TO: WE - Mr. ttubam. . # RA- .Mr. GUohrlat:' 
KI".:t.rou . /L/'d - Mr. l-~l" ,. 

; .. 

I 
ey.~ps to be t.al«m 1D ..oationot thli. rww ,plan a1rt.ted. 411. "'tit-lUg the looted so14 
plMbl.em w1th 'ortUSal. ' , : I 

'I L4r. FletCh.. Wal'me4 ~'~tf1:n'~ }~~ l\&J'8ball it-hat the not.e to tt. Nether
l..(l¥e Government. z-&qU8et1ria theJ.r ~«J,:~eEl in the e.ceeptmee by the UK, tJolmOQ 
a;~ the US ot tho Portupao' eettloment offer, of 1948 ~ 'Wsa delivered to ~he Net_r
llul!ls EmbassY' eQJ!'ly tld.8 V88k, and 1\ was CO~l;1' ~ tbat there v1ll probabl7. 
~1 BaM de1q betOl'e tbe Mob repl¥ is~. In Vi.eW,ot tile Ul'.ru:y ofl tb1.s sutter. 
'H""autftn _ Mr. ~e.~ to 11.". tollo~ course of actlon: • 

, ' . 1. They wUl1ml8e4u~ titlJ'G tbe1r t'08pGctlvoior'ed . ., otf1eos, vJq,UUUDg 
,~I1t-hority to a.pprove a p~and infan:;ai ap~ to ,the rort..se (to 
dl~9ndn$ ,if thelr lc.r.e otfer is Bt1U outatQrldln,) ,dthont \<lut.ing to'1l fhe Net.hGp..
landB reply to GUl" note.· ,'. . i ' , 

,I 2. They wUl ft.qUGa" the views ot their tlllrelgn:off'1eee ~ tti8 t~w1q.
qUeet1m~: .'....'I. , ! 

. , ,.....~, '." ", .' . I 
. (Ii) It the lietherl•• oppose our aeoept..m.ce of the POl"t~il" ot~0¥", "bould 
1!Ie proceed to settlo on tile ~9is ot that otter orl"eleue OUl"$elve,G trom. 
o'bl1P~QM with reaped to lo~'Wd.ao14 ELQd poeslbl¥ W G~ aaaetS 1ft 
.lr~~1.,t,;.(~llIftCOIIlIIIII!adat$.all' 1111 to go ahet.ldtd.th the ):ll.on in .pita of Dutch 
Objec:tiOlii)~' ',"V' "c.(6.•.1 >' ., . I . 

,I (b)' lrlwbat 
I 
I 

" . ' 
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I 
~ l 

" ",' " 

(1)) In wbat. ~ might the f~ appr_etr to z.:1sboii:titi$t~~""~.f:'; ";;,', 
A._say, 14.sf1c8 hll"GOOlIlIlwed trba.t. .. If.1r:wltane~ preunt,a\ion of InoteD 

',", ,;1\'0 th6 :P~...y~d1.;~~',~,:(J·{3,1f,~~J lcnd= $Btl Pans. ltl1T.uttin 
'j1llti\,tnC:1tJl$i, to _~ thi,$ _t.bad, Nther t,''Mu. tho, pNaenta.t1cn of e. ROM ' 

in l4sDon aUlce ,1' ~t c~ gad.- weight wit.h t.b.8l'OI"tv.gueee. ~. n..t.cher 
I~" :' ,:_~ 'l~~~~~~!ion '~' a llinsls ~o\e ,et LUbon, on l¢auGda Of 

~;:~I'::";; ':_'>:-}~;; ~l ;'·'::':~(~~;-\).l~ -l;,.~:<:··.:,:jj~";:'.-.'::/, 1• -;\''h'''''T','< \ 

,. It. .'\ ,;'-" lit %',,0 reply to ou.r noW baa",_n recalv$d from ,he
Duucn D7 NovGEAbft .-0httch'·;1Gv01 $pt>rf.tlll shcntld be mad. b1 the &nbums in, thtDI ! •. . I

Haiti_ to expedite to. h .... l'eply. ,' , , 

'.., t':;<:' 

I 

" 
I' 

, " 

" , .,~ " 

I. 

, ' 

.. ',' ''; ~.~" "<1~" , ," ;'~ 
:{f ;).J~.~ ~-j:!;! -) ';~: • .t.'(.~, 

. i 

., 

, ' 
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---I ~:' ; 'c-Q I 
• ,.- ..~... ~.,. ':E--:-N:frf:l't\L'17,C~\l~'er);--':...- ""T'TH' IRG . ) ~/~ I~':~~\~E.~- ----' ':" 

EntrY' Lot fpo.!>/3'1 \. \ ,'., . 

File:Pp)1-T!tfju5S/ktotttr ' 
BoxLb' ' 

CONFIDENTIAL - SECURITY INFORMATION 

£:2S!:I&~t{:~~1:£:l.::, -,,',.o.;~~1;~21.~~~~~l.,~~;R¥tf~~if::~::tLfk 
Position Paper on the Settlement of the 'Allied 
Claim to Looted Go1d""tii Portugy 

3. that the negotiating Three Governments declare,if neces8&r7, 

~ha.t th.~:=:-~ the riam.,aiui as trustoe.} ot au ci~t natioris; 

\ 4. that ~nth~ event~th. Portuguese GOv~;;:~~ inqUireS in' 
I

particular whether the above settlement would be acceptable to the' 
i ,'. " 

; Netherlands Government. the Tripartite negotiators ,should refer to 
\' . . " 

I their aut,horitya,. stated in above itom No.3 and ca:sually add that as 
\ ' , ', " 

ie. matter of courtesy the Netherlands Government had been consulte4 in 
I 

,advance. 

:lSCUSSIOII: ,i 
By the work of the Tripartite-Portugueso Subcommittee On Gold., \ 

during 1947) ~he leleratification ot 3,626, bars with: ~fght of ~3,951 \ ' 
\, , ;' , 

~11ogramsfi~, gold a~ having, beenreceiv~ f'roJa Ger~ by the Bank ot\ 
Portugal in the period. Jan. 1, 1939 to Oct. 31, 1945, has been concluded. 

. \ " ... ' :~,~1$.!EX.J]~i¥!:r~Cq1_,·~ ?':t~ijtJfU'fY 1:~':w~;),;:,.I(!f~;I'" . . -,:/J I. 
. "~i.,:,'.;.\: 'i""-'" .:, . . CONFIDENTIAL~·;;;·'·SECURlft";INPEl.tU!IA,TION ~ 

::.~;~~:,;!~:;,~,.!;1~~' ~{:~J~:/~~;;" ',; " '1 
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.'1.: 

·'::,';;.I', 

,I 1 

i'RG . ,5"q, 
~-"""'---"""""+-Entry Lor loo.:D 13'1 \ 

File ·.'PR.f!-T~b5fi'}k'D",):J 
: Box·.Jb· . .\ 
,,- ~ ~ - ...--~-'-,.,. ~. 

~5/l5/53 \ 
I 

.,.il 
CONFIDENTIAL SECURITY INFORMATION fZ::;i:Si~:; ·.i:"~;;\J;:;> 

~\~:~tti~i:;j;~~1;;[;;[t~~J~;i~t;~~i;1t·~~'··Jf~t'~'~:;!,}1,:~~·1.;~ /H(~'~~~~I"". 
. . ii:' \ . 

. . .' . l.i!'\",V' 

Th~".p~~,!~,,~~ ~v!.,~~\~,..,~~!,r~"i~~r~~ ~~~t .,~Y.,. ~s}~~~ J)~<:>,ved
",' """vK.~"••_t,. i" .".'; '<,F ~""T,..r , );!, 'fc,.j.'"","f, ''''~'."~~,,J "I'~ ~~k'.;.~.".".~ f ",··,_~'h· \::;'J:.~., ~:..-,~..."L'",.~.. ;'~'~~"""~"'"" .....,.. l. 

by the 4lliedJloveraaents in such &,manner,1!I.8 to make .. c()nvin~.· ." 
,~::;~.:-.)~~,;,r~!'~: ,~'t-::;..;:,;:~ ':'If' }:J:~~_~'~'t.~;,\?~~,;'.,t. l~.nCHR~·:.{'i ;J..;c: nj.',~;~.\·,.f~;;;.!'l,;" t~~A' t.r{~:i~ ~\~"~.,'t':':H}t~ '\ 

C~S~. ~t law. or, to" len•.as t~. b~.i. t~ aJ:). a~cord t~t ~~. gold 
. '~r~~:'jf.,:,!,;,:,~tt"t::,~. ;";,;;;:'i?r':t :i:":,.: .;·/1, :;'{)~?'~~\>", ~~.~,l~i!£':;"~.f/"· '·;;.nt"''J~'~~,X·f::~.,t~~~S~~\:{;f;t· ~g!::-.:,,, :-:.<:!J:~~'.. -.}~:i~.ti~~i'j'i.'!:'·'l,?$',\~.;$~,., f;:;A~+.e:~',t.:~;;l.;;:f(J 

:,., i!.?we~~'~~'~~~&'l~~~~'~~~!$;J;:;".~~~~~~~.~,,:~~~~~~~; ~ ~onO~ed that out \ot 

the above uount of 43,951 k1l0lraDIB ot tine gold, received by the Baiak 
, ,< ':' " • 1 

"~;,.r·:,,';"~}\:;';!:!i>4.f''''\::~':'l,\.M~' .' ,.' I 

';::"C)f,~~or~u~~;..,~. :~'998 ldlogralls had been idfJ~titied aa looted. \ 

,\.' In. it'8"1toti~!aated July 16, 1948 tho Portuguese Government oftereli 
. '.. .' • fJ \ 

to"ret.;u;n~'thf'$ ~~t 8t1_~ofii·~tt P~~tkd~B"~£i~••(~~~i",o.ut 
',H;'~'~~'~'l!":~"''''''';J·j~f\;....t..l\•. t., < • 1 \ 

\

"r~tath~\·"p~oce~' ofFuqGida;~id:\~GttrMant~ft.;m~.lYi.~et:i~i;;;(;:'~" ;~L:~' '(,t,'\! . . \ 

," \ ' ''''' 'I": t . "\I " . ,- " .'" .' , .'.. ;.., ,. .' . \"".~'.'. ,~ 
;'~~.\'I 'i.'.F!'.'.:;"'.Tiie'·'~e68._.•. ~-.'..".. at.. i'il:)fIUi~;. i~~A.'''''t.hi'. pap.."·.;'r;'t~'ttia~C(ido.il'.:..'t....'·h."it"r..q.·~~nt·' U\. S, 
:i):'\~;UHd~~8f.aiii1ntt~~iei\ii tith~-t·i1"i~aHtl~hh~dtmiiehl1Gi)ve~'ntl, and . 

·,~~",l~pr6T1idObi1~t:lie:i\~Nnti~f.] ada.""G6nrmnent, r8,arding'tlle mi~tigure 
. . .lla g&id"'si~t1~~'~;aild; ~tli~;riiSpic~'iltof'the;'~v~~~~;trT'l2:jbl &a Ii 

l > ' . . '.. , '. "... ,. ". . ,'"'US.... fiFll.A!',..."!.G . . .., . \ 

~,' .'1. ,:j'su~:;e~ti'': ·13OJilp:railiiii··'bi~~.xtltlfij~.n;uiif;'Af 4'8';\\ silla'.;"'(~ir¥fY'tli$ Uniteci
I <::>t) • It . . ..' ,. l 

")!iitga~,:~:.i£1~~~Dgtho W'.hi=~i~~~,,~~oren~•. 


:.. t'M'.'.' \' " "'» " , 'H,"..'; .. '\ 

'" "''';' ::: ' "" , I 
. , .~ t'"\,,';\ i~~lJ.~~l;1'" '!';':;.>.:;~ ~t'>:~\'f.~;~ '-i\,~'J?l~ ~·:t,/;I»·:f"'i!:· f.,(; tJ\~1 

I . I 

: 

\ 

'"1\''' '(1p ,,"',~':~ ,'J!,'i:)i'i:1 

. 

, ",';'o,~\" .. ,. th' 

.. ':L'Jl'P; i? :.\.ii;;;S ~,{'dlm; i:' 'J ';:;,'d/\fj?<·\~. 

'd"f,~x;~,tb ~." tit;,: t(, . 

\ Q:;!!~AI>!""SE..ll\JIlln,t~T.lOII 

. '., OFJ),:MN;qpn.tch~r:d11 5/15/53' 
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I . 

.' 

, .. ,.,. 
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I' 

I 
" 	 1

11!I. QG1:Ullt1...1n:a, th.e genoX"al q,u;~.U1rU.QZl of the "11qUid,tlon 

Qf GfJHlaD aBaets in il~tl"al eoUJ.'t'tries the Allied authorities. 
• ' 	 j ' 

, 	 ,.: ' i 
_VEl aalwt'tj"o :repr4e13 repatr1&tlo:A as an ln1H'gf'sl pan it ~t 
wbJeot. It 1s tor till. l"eu4SlO11.e,nd beoo\130 ~t thu eoo.aom1o 

, .' I . 
s0cur1ty aBpact8 ot thl& pro~letn, tlla,ttn6 il11ied Peleptloll8 

. 	 I ' 
have sU:!H~es'$4 tha,t the te:p~e of ~'~~14'loa 0.0 the cr'U(if) ,of 

eC0110mic S8cOVlt, 190 taken tip la CGllilUlIGt10A \'11 th the Pl-elSU, 
, . 	 I 

DJ&gotia'tl(Ula. It 'ta 'iU~r.o~y felt by ttAll Allied iJelept;S.o. t.b.at
I 

the q.uc$t1on 0,' r0patr1~t1o.Q on GOOJlomio 'Goulty srouJaAe 
, . . . . 'I 

parallel.s, ud 1£1 ia1;e~latG4 ltilt~ ~ other 311bjeoM ot the 
. . .' I 	 I 

current. cUJJOWJalons - ll'qui<i.atloil ot C€il"mrul hcltll118$, tU.$posl
.., ;.. , I,. 


ttioJl ot the!2/' proc...4Cl1,IUla the aCh1ev$metl:t of .mil1UlatUrttS whloh 

. 	 i 


I 


will 'gwlrutG$ ~t aeourit;'f towarda wli.1oh iftcrtapl and. tht! 
, 	 ',l ' 

Allies ~r••"Ully atr1:vina. 	 I 

. I 
. I . 

There eus, oer'~1n oatcl"sor1($$ of ·Chn:~ma.u wb.ose v,ery pre
. . .' , 	 I 

eanee 111. :Portugal 1.!3 a threat' to .Portuguese and AlllG~ aeottt'lty 

. 1Jl v1e~~ ot 'U$1r e.oenomc ud .tochnio$l i;lQtly1'tie$ 	 0.0 ibent:l\ll o:t 

, Qermen a~esa1f)Jl. ~rheAl1ies.l)(d.q a:wiQ~6 of the k.~' deaue of 
. 	 I 

t-ae !>or~eae Oeveram.el1t toprevc.nt Co:rmaJ1/V :from GB~ again 
. 	 .''.;

'Dnsaini tae :peace of th~ world • .,nd havi.6& know1o.dg8 :0' tl1$ 

, . ':',..' .' I 


Dte,pS alrea4y 'lateen by that Qover.llfaeBt tor the c~n'tr()l of 

G........ o.is...te. "'''i~_. ~t it is ot ~~ual ~e ito . 

apprec1ia.'tc tllatthere ure, potential thRats to world" ~ectU"lty 

, 	 I 

lA. ttu:~ :pGl'sona ot .lUdlt.v1dul# whe :claa ~1U7 bl!! reacten1 hamless 
, 	 , 

b,. l'"ft3tUA to tJleu own .oou.a:try. 	 I 
. . . I . 

. " . . I' 

uoitem M.s'tory reoorlls ollly 1iQalf1vUly 14 00. ma:t.lJ1' OOW).

trieSi udla eo oons1stet' Ii pa,tter».t.l::l.aspeCi,al ievelop6nt 
. .' . ..'.. .·..1, 

ot th~ fJ?rojaA Horso taotica tl~lid by ~er.~ that it. 11,&8 "come 
, 	 i 

eaoostlo.l to look 'below the surface in mattera ot $coiJ.om1e
I 

. 	 I 

eecVlt7 
I 
! 
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i 
I 
I 

\ 

i \ 

\ 

\ 
. , i 

$e.oui\y. ~. ,Alll.& beli~"a tb.a t none Qf the O:~ .re
i " 

Adi.ng 1a PortUSililcan takoexoeptlon to tnelr l'~ords be~ 

-closely e~"Ud~04.. "It thi& /lam1~ 

. 

'tion ilaole.cul 
I

\'ha't theue' 

G~ aoted 011 behalf of t1'lelr ,c~r~' of meta 1D. tur
. , ' \ ' 

the~iag GQ~'S ag~aslved$a1ps. ftwu."41ess ft its eon

sequenoe. to :the oQuntry wldQh·.•y~ "the Aospl'&llt7. the 
o > \ 

, I 
"POl-milal WaJIl MJPPUy sJare~ :h"a eJepoleJ101q the GGll'aIUl 

te.ccll1que of 8.iP'EI":!l$10A· at) It occumti 1n mAIl1 GOJatr1es.wh$J!'G 

. Ger __ .erobiiatm 811:0 C1OftiJ.sfWng ;o'tncrel. 11a'Vias bGu.v~ne4 
. . I 

. ..' I 
tbauhomes iD'tiO ar.hlll1W.l:s, t.b.rew 0tt 'the cloak at, tb.e 1!}1p&l.


'. . i 

of G'GDU.JIl SAvas!,.,11 tlm2' teok 6J11··!.i1otlve part 1a the GAali\vem.ant 

I 

o:t the1%' u1Ihber$~ NeVal'tbelesG, it ·1s cena1A. knCWlq
• . I 

German metbed.,thtrt thelfe are G·G~ 11'1 'f02ltuge.1,\ 1l.lrA8QA 
'. '. \ 

:ud every imponsat .. OflllteJ',' who. luad liltl~r 81v.ea tile w01'4, 
.., .' '. . \ ' 

or it anotlliiJ' Hitler give. the word, woulc! gerse tf> tM~ ~p 
: \ 

I 
J. 

\ 

I. I 
'Blat the oo.nt1nuod pres~Dee of th$lII~ l.n41V1(1Wllu la:portu

.' \ 
gal is e. ($f1llael!' to tho 6:00Aomio Gf)ti&Up.-~y and peaoe ~f IPOJ't~ 

aad theA1l1ea oaa ilu,w1roely be qU6B!t+oDed., III pa:rtS:,CUlar. then 

can be ao .dOUbt about tttil bal'lltUl 1$,.Qtlvitles of thas:a a.e11llQ.A$ 
. . 

i ,l

($Jqill'easl1 aeat lAto the eou.ntry du%'lng 1th.e war 1:01' the ob1~t 
. ' . i ' 

.ob~~ct1ve of a~qu1rtng ADd p1"Oda01aS_t~"lei llfUI4ed \by G(j~ 
'. . ,.' i 

for 1". war maeh1f!1..t, 01" who 1n4u·tUaaed tlJ,e .statfil af 'fel!al.b. 
. I 

c.ontZ'OUea. .oJ' Gel"m8Jll assccl,f.t6d i!t~I!l1N t'or l'Jur}'JostlIa widell 
. .' .' . \ 

tbe1.l" aO~l opcatlculcould Aever JUBt1t:r.'or ~l•• tAGh, 
I 

aN those Germ.raAS wh~ wereeapsed ,1A ..tU };>ro4U;oUoa p~ wo.lt.ru. 
. . . " I 

01' othor llW.tel'ial Ga~Eu\t:1411 to the G~£l: ~J" $oomOlW) til06' 
. ,'. . . 'i ". 

~J'mtlna who were sellers ~t loot. aad al.i!0tnoaeaSGA,a 111 
t , " • \ 

commercial sulse Who acte4 on beh&lt of the C~rmaa Government. 
" \ 

" 'OAO dttAe 
i 

http:wo.lt.ru


, " I 

Qne of 'tAG 4u.&8~ U thep"f$i$IUHll ~t IJuohG~ .tU\tl0a&U& 

withu n$,\ltral eouatdoa ,is, that "they may, 0\\11 at local ~aourO.St 

CUJr;1 om w.~J'81,,:eGet$.vl11.1.s.. lOr. .~lflt 1t lak'JU)W~ that 
, . -' I 

GOD.&.\.1$in p~ Ud, Out of H~el; a.t t!uab> d:l$PI!)~. 
. ' . i 

gUsU!aWld,.slrable ao-tiTltIes o~4 oa' WldG~ 'the eleakiot 41... 
, . '.' I . !

pie_tic taol111dfuJ.' Subaldll\uJ. umOW:t'ti.Jl6 io _1'0 thaa ! 
" . " f 

?,~.CQG.OOo&OO 111 1:M4 alone. were will1nelJ furaimhedto itU 
" ' ,I' I ' ' 

GI:rD.W1 Leaat10Q \)y Gllll'mi:'Ul bu.;slnossmeA in P.orC\I3&l, .ay .ttha 
, ..,' , " I , 

~Jf' very loAS tre.~tmce lint still ~ou14U'1qtb.ama$lvQ. ",11110' 
,. ~ , 

the o:r(jG1'. of .he O~D ,G~9~raaellt.. It 1S tm,oWIl to the iAUio8 
'. ,. !

tliG't.t ~,o~e twt4s WQ'G w.s:adtor l~.UigeacGt 6$p1oJaage 4114 P2t'O

I 

I 
It is 'to b4l(MtUld•. mo:reoveZ'.'hllttb.ema.10l':1tl Qt the 

, ! 

in~lvldurdli eOllll&erae4 Yiure ~erll of' trie Natlo»al $()OtsU3t 


, ". I 

pazty. wi. all tMt that aeu& 1ntel'ltI's iot U&OCl1attoAlln the 


. • J' • • ' J ! 

pluY Q1'(JG~ 1W OVt!i~OW ~luitab.Uij.l:&~d G"varDmEult. obFon 

d(i t>r4u i.aU ot~&r cCWlt:r1efl, aad il:l,1i.he adoption ~ 

. '. " . .: . i ' 

fii:ppuyal 0'1'$1.\08. Il;(t41UJur6~ taJto.i1by tbeNaZu. wb10b lJ$V:e re
, , I 

vOlted the· whol0 oivilized world. I 
" , I 

'l\'!O JIIllies Wldel:'ot&.w1 tba't.~he lk>rt*:lgU.i3liU! GoVf4raoat WGUld 
.' . ;' , I I 

'PJl'fil'er trul$ 'Ul7 ropr-.santat1.oAB .made on; the mabjfJot ct~.pa'rta-
" . ' ' I 
tloasltooltl &0 t.hrougll the usual diplQ1lW: t10 cbanuels. HowtaVe~, 

, " I ' 
.1l1 Yl~W 01, \hG I16W and apeo1al-nature tlt,the prolllursmi4t10Ad 

111 the pJ"G.lJUll1t a14e'1UI101re, the AU1es think J.t e.pproJt3:'U'te 
, '. , i ~.;~,/I 

to ~lSOU$$ ill_ 111 oOm:&ilotlon with the p;r'e&~ll~ negotkttoua. 
. . '",' I,;., 


! t is 'he~etore nop.'l th:Uli:~ "llcl?Or'\&6U~s.GQVermli!lJ1t ,-di1~o.Q.-
, . , ' .. , I 

alder'ways and acUtll' Whl1'8by ,such <!lsou~G10.na '00 be b~ 
, " ' ' "_ ' I 

! ,I I, 
i 

I 
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MEMORANDUM ON LOOTED. GOLD 
. .' . . .' '.' . '. ..;'. . j . 

The Allied Delesrations reoall that:the Pertuguese Govern

ment has adhered to Bretton Woods.Reselutlen VI and the United 

Nations deolaration on gold of February 22, 1944 and thu~ . 
" '.' '. . . I 

affirmed its intention to return te. the ~ightful owners prepertf
l i 

loeted by the Germans'•. In accordance with the 0 emmon de~ire ot . .. I' 
the Portuguese Government and the Allied'Delegations to resolve' 

ari ~portant part ot theproblea ot' looted property, theIAllied 

Delegations bring the tollowi. oonsider~tions t~ the'attention' 
• .'. r 

of the Portuguese Government o~noerning;looted gold. I 

. . I" . 
. It was pu.blio knowledge, 'and partioularly well known to 

. . " '.. '1 
. oentral banks, that Germany at ·the eommen,oement ot th~ war ,had

. " , 

I 
ve~y little gold and: tereign exohange. The publishedtigures 

" I
conoerning Germany· s gold .. reserves plaoed,them at only 77 


\ I

million reiohmarksor a.bout 30 million dollars. The hug, ex

penditures undertaken'by Germany atter 1936.in preparation tor 
I • 'I , ' • I 

its war ot 00nquestand aggression were~well:known and it was 
~ ." , 

generally realised that Germ.an,y·was drawing on secret reserves . .. " I . 
. , ' . I 

and,the looted gold taken trom Austria and Czeohoslovakia.As . . . " ., I, 
a matter ot taot, Allied1nvestigations .in Germany' now d~solose 

. .' :. "'. . . . " I . .' 1 

that the total reserves ot gold pOBseseed, by Germany at the 
.' . . . '. . . I 

beginning otthe w~r amounted to only 126 million dollars•.- ., I 
Early in the war, Germany oooupied Franoe and suoh oountries 

" . . I 
, ,': . • • j ' , 

as Norway, Denmark, Belgium, and Helland,' which had, up until . . .' ....' ' .' .... : . I " 

that time been neutral. ,In these oountries, as it is equally 

well known, Gemany pursued a policyot unparalleled pillage t 
. ". .' . . 1 

particularly'ot gold and treasur~•. For example, allot the 
. .' , '. ' .' j . 

gold held. by the Bank otFranoe ter the Bank ot Belgium, and 

representing the monetary reserve ot the latter,m;ls 'seiz~d 
'. I 

and, as the Allies bave sllbsequentiy discovered, was remelted, . I . 
stamped with German markings ot pre-war years, and sold ~rroad'; 

Thel 
. I ' 

I 
I 
I 

J 
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The Belgium go14 so taken amounted to 198.4 tons ot tine' gold. 
, I. 

By similar acts in the other occupied oountries Ge~any took 

possession ot a tu~ther total ot about 170 tons ~t tJoe gold. 
I . 

It is apparent trom the toregoing·the tar greater part 
. 	 I 

ot the gold available to 	Germany during the early phase ot the 

war was looted gold. Moreover, during ~940,. 1941 and \ 1942 . 	 , 
I 

Germany is known ,to have disposed ot ~old tar in exce~s ot its 

total prewar stock: it oanthus be ooncluded tbat anyi gold sold 
. " 	 Iby Germany atter 1942 was looted gold., 	 ' 

I 
The tigures .submitted to the Allies by the Bank ot Portu.gal

I 

I


.in the memorandum ~r~sm1tted by .theMinistry ot FOre~gD. Aftairs 

in its Note Number '4 otFebruary 8, 1946, show that the Bank ot . . 	 I . 

Portugal acquired trom the German Relo~be..nk since 'thejbeginning 
. ." . 	 I' 

at 1939 a net amount ot 44,864 kilograms ot gold (4$,878 pur. 	 ',' . ',' ! 
chased trom the Reiohba:nk minus 4,(U4: sold to the :ReiC)hsbank). 

. . . ·1 

Otherintormationin the possession ot.' tbe Allie,S indtoates 

that the bulk ot this gold wasaoquired atter 1942, arid turther, 
. 	 . I 

that much ot it originated in gold held by the Bank at France 
~ 	 '.' " 	 . . , '; '. I 

tor Belgian aooount at the time it was looted. Unless the 
. 	 .---".,. 


i 

Bank: ot Portugal or the Portuguese Gover.maent is in possession 
. · : 	 l 

ot other intormation not 	available to the Allies, it would" " . 	 .' . . j 
. appear that the gold acquired by the B~nk ot Portusal tram the 

. GermanR.iohS~ank: oonststs entirely at .looted·gold and\ as such 

1s subjeot to restitutlonto its lawful owners. I· 
, 	 i 

It is on the basis ot these taots :and at their aim to 
, 	 I 

assist the tormerly ocoupied oountries ~o regain the gold re
• • 	 ' j ! 

serves torcibly taken trom them and thus'to contribucelto the 
. . 	 .' I

stab1lity at ourrenoies and the'reoonstruotion ot EurQpe, that 
! 

I


.the· three Allied Governments, spe~ing,in the name at. all the 
" 	 . .' I

interested oountries, seek to examine this problem wi~h the 
IGoverDment ot the :Repu.blio at Portugal and to tind in aocord 
I
i with!. 

! 
i I 

, 

\' 

, 
, 

i 
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with them a satistaotorysolution. I 
. I.On the basis ot oqnsiderations similar to those given 

, I . 

herein, Switzerland, SWeden' and the·Bank tor In~ernati~nal 

Settlements have alrea~y agreed to restitute' looted go~d 
, ' , I. I . , 

acquired by them trom Germany during the War. 
, , 

;, i 

j 
I 

I 

" ' 

. i . 

. . 
, ' 

.' J 

• ' 1 • 

., 
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CONFIDENTIAL 

(S:Eemm DRAFT OF PROroS~D REPORT; ro BE 
RENDERED:ro lARA OR TO THE INDIVIDUAL 
MEMBER COUNTRIES \lrrlICH P.AVE CI..AIMS FOR 

THE RESTITUTION OF LOOTED GOLD) 

'REPORT 

RELATING'ro NEGOTJ;ATIONS 'mR THERESTI~~ON OF LOOTED aOLD I 
, " . 

BEGINNING AT LISBON,. PORTUGAL IN 
1 

SEPTEMBER 1946 . 

BETWEEN DEL~ GA TI,oNS REPRESEt-:TINGTHl!; GOVErtNMl!NTS 
1 

or' I 
1 THE UNITED KINGOOM OF GREAT BRITAIN & ~ORTHERN IRH.JI.ND 

. THE UNITED STATES OF JJ.t!ERICA . I 

THE REPUBLIC OF FRhNCE 

AND 

THE GOVlRNMENT OF THE REPUBLIC OF' PORTUGAL 

I· 
, 

, J 

, ' 
I'i 

, I 

1 

• I 

1 

1 

i
, I 
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REPORT RELATING TO ,THE NEGOTIA TIONS FOR. THE, ruSTITUTION OF LOOTED GOLD 
BEGIN~'ING AT LISBON, roRTUGAL - SI:.P'I'Eij8ER. lL946 - BETI"lEEN DELEGJ.,TIONS 
REPRESENTING THE GOV1!RNMENTS OF YrlE UNITED KINGDOM OF GREAT BRITAIN AND 
NORTHERN lRET.J.ND,THE UNT.i.'ED STATES OF AMERI,Clt, ,THE P$PUBLIC OFiFRf.NCE 
.AND THE GOVERNMENT OF THE REPUBLIC, OF PORTUG{L : 

Introductory 

In 1946 the Allied Governments represented by the Uni ted 'S~ates of 

, " 'I 
I 

America, the United Ungdom of Great Britain ,and Northern Ireland, and 
I 

.the Republic of France c~nCludadagreemeritswi th the Governments of ' 
l 

Switzer~and and Sweden concerning the disposition of German assefs ex~ 
• ., I . j 

isting in those countries and, concerrrlng related post-war proble~s. 

Included in these ~greements were settllements for the restitutio~ of 
I ' 

, ' '" I 
,gold looteq by Germany and acquired by Switzerland,and Sweden_t 

May 10, 194B an, a.greement was reached between 'Phe Allied Gover~nts 

and the ,Government' of Spain 
, 
on German assets in Spain end for thJ 

! 

~estitution ofe.li gold looted by Germany ~nd acquired by Spain. !An 

'agreement was made on Mey 13, 1948 :mth the B?I1k for Internation1 

Settlements for restitution of gold looted by Gennany and inadve*ently 

acquired by the B.I.S. \ ' 

I 
,The Allies expressed"tp the Government afthe Republic of, Portugal 

through' the, usual, diplomatic channels theiz:desi re to negotiate a!cq-
I 

responding agreement wi~h P6rtug~l" The PbrtU,guese Government arreed 
, . \. ,1 

to participete in such discussions and the Delegates, named by their 
I 

respecti~e Governments, convened in Lisbon 'on september 3, 194'" \' ' 
\ 

, 

' . 
" 
' i ' 

, During the subsequent proceedipgs, the Allied Delegations in~roduce" 
, , ' , I 

the topic of looted gold as an i temfor the Agenda by presenting to the , '. , ','" I 
Portuguese Delegation ~ MexOOrandum(:&t:hibit I} l:'.\.sserting tha t the :Portu-:-' 

, I 
guese Government by adhere~ce to Resolution VI of the Internationail Mone-,

I 
. tary Conference held at Bre"Gton Woods and to th~ United Nations Go~d ' 

- " 'I 
, Declaration of February 22" 1944, had affirmed its intention t9 return , " I 
, to ,the rightful owners property' looted by the Gennan,s. The Allie~ in 

, I 

this Memorandum stated that they M.sr.ed ,tID assist the formerlyoceupied. 
. '". I 

countr:ifl s to regrln the gold reserves forcibly taken fro'1l t:.~l'l\ and, thus 
, I 

on behalf of all au ch coon tr:ie s, would like' to examine the problem: withI 

, ' I, 
the Government of Portugal. They hopedw;:tt~ P0I'tuguese cocpera tiCr 't. 
find a sC'tisfactory solutio~auch as had been negotiated ,with $vii trerlanc. 

and S~:"e!.l foI' the restitution of looted gold a~qu:ired d'JI'ing too tmr
! 
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")Ct,
" , ' , I

EntrvLp-r ~O.D13't ,i ' " 

F'I S.~'R,v~/Jv-D¢C;iiilil+l, \ 
. Ie, ,~,;~1't;.. "et:"'~"'plV.s k:.,.::',':-:':-.....:.
Boxt?}' J):ltiJilD\ ~ 

----. - - -.---.-~-,-,,----__._J... 
, ' , \ 

~ .3 ...: \ 
I 

The views subsequently ,exchanged on this international proble~ are 

set forth in the documents recorded in the Appendix to this reportf A 
. ., \ 	 , 

.' 	 i
detailed reVie:w of the :voluminous data presented therein is unnece~so~7 

t~ a ~u:b.dairie'ntal cOnSiderati~n, o~ the problem' and to ,the decision ~ecessary 
, 	 , ' 

. , ' 'I,
for its solution. ,In fact, the position of the ,Allied Governments is a 
, 	 , ' ' , • '" I 

matter of international record. ,This position w~s recognized by the~v~rn-

menta of SWitz~rland,S~edeI+ and Spain D~ th~irrestitution of. gOld\ looted 
, I

,I by Germany and subsequently acquired by them. The moral !eSPonaibiilty to 

restitute looted gold wit~ut compensation:was recognized, in addition to 
---~----------.~---- .' , " i 

settlement on external German assets by these countries as well as the 18 
• ." '. • I. , .! . 

" 	 , : 
governments which adher~d tot.he Final Aotcf the 19t5 Paris Confere,nce on 

, 	 ' ' ' , \ 

Reparation. On the other hand, the Government of Portugal, motivat~f by 
" , I 

several basic principles, as well as by'ciro'Wnstf;W.oes it deems pecul~ar ,t., , 
, 	 , ' \' " 

its Situation" has 	rested its case without offering.eny reasonable badil 
" 	 ' "\. 


for settlement to the Allies. 

, I 

, It, 1s UXlder these c1roum~tances that this report will serve to, Sum~ 
, · '," , 	 I ",' 

marizeand comment on the Portuguese point of view and the failure to reach 
, ,', 	 ': ' " \ ' 

, an accord'; or any 	agreement on the basic is;:lues 1nyolved. The succeeding 
, ',. : " I 

chapters will .oUtline those fundamental points upon which Portugal bares 
, 

its position, namely: 1) that the Allies have not correctly assessedithe 

purpose or and result of the efforts of the Sub-Co~ttee on Gola; 2) \ that 
" 

Portugal has effectively fulfilled the obligations, 1t assumed, by adhe~ing
! .' • 

, 	 , ' I 
~o Resolution VI of Brett,on Woods and the United Nations Gold Declarat1ion; , 

~h~t any attempt to recover looted gold fromPort~al must be .asad,o~ Portu-' 
I' 	 , ,': ,\" 
guese law and adjudicated i:l1 PortUguese courts; '.3) that the activities! IItf 
I 	 , , ',' " 

, Portugal whi~h resulted 'in, the' acquisition of looted 'gOld from Germany!I. " ,', i '" 


,~o not ,fall witbin the scope of Allied warn1ngsconcerniDg acts of, 

\

i 

I, 	 I 
J!ooting practiced by the,Ge~mans; 4) that any looted: gold in possession

! 	 ,!,,' , \ 

o~ the Bank of ~Portugal was acquired in goodfdth. 'A seParate sectioli (5) 
' . ' 	 '. I, ' I , , " I 


,is
\ 

deVoted to the slibstance :of 'a ,proposal by the, Government, of Portuga~ 


! 	 ,,' \' 
"a¢ the most recent exchange ,of notes. I 

\ The Portuguese DeltigatIon from the very 'beginning, of the, disoussions
i 

, . \ 

, \ " ' " ' ' 


, has relied upon two' baaic ,themes ',cf argumentation, both of whiqh have 
\ . 	 ',\," ' 

Deen maintl:i.ined and are not ~cceptable to the Allied Govel7nments. Fi~:lt, 
\ ' , ' ' .,' , " ", 	 i 1 

l'ytugal does u.:)'t aoknowledge that the Bank of Port~~l acquired :hcoted ' 

gold and, on this,premil3e, refuses to reach a settlement. Second, even 

if Portuga,l were willing to set aside the question of whether the gold 

was looted, in view of the Allied evidence pr~s~nted,she would 

',I 	 I 
I , 
I 

i 



continue. to claim "purchase in good faithll as a justification for insist 
\ 

ence uponreimbur:3ement for any restitution of such,. gOld. These two 

· ,themes have continued to appear in various forms; to h2Ve agreed to, 
I '.' . . \
fortUgall s pos;ition in either fi;ase would be contrar~ to' all th8 facts . 

· available, and would precludo any satisfactory agre¢ment •. On the other
I.. ". I. 

hand, Portugal' s refusal to recognize any requir~ments and facts contrary 

Jo her position has re3Ulted in the necessity for t~ three .Alli~d Govlrn
\ " .' : . I 

TtsI~~::e~:: :::tugu05. note o£ J.ugust p, 1949 that any .. 
reference was me.de formally to the difficult economi-c situation ofI ..; ." 
P6rtugal, E.nd therefore, its inability to make restitutio~ for: the 

lLted .gold which it had acquired,. However, this proplom was raised '" \ 

fJom time to time in discus~ons by the portu~ese ~elegation and . \ 

aJparentlY is basic to the PortuglH~se position. It w~s pointed out by 

1 ' , .. i 


the Ailied delegations at various times that Portugel l s economic position 

\ . ..' ," 


during and immediately after the wax was far superior, to that of those 
\ '. ' . 

c01;lOtries which had suffered occupation and devastation as well as the 


lols of substantial portions of their monetary recerves including ~Old 

W~Ch was looted. The suffering of those countr~~s ~Ch fought the war 


, \ '. . 

h8r\dlyneed be comparED with that of the .neutral gove:rnments, including 


porrugal, wloseborders wer~ untouched by the aggressotnations and.who '. 


::;uffered no property damClge or loss of lives as a result of the war.- It 


ma)+" o! interest to no ba th", Portug,].' s gold ho11m,g5 in~ppear. 

to' have been equivalent ,to approximately' 85 million dollars and in 1945
\,.. -,., 

were over 420 million dollarse The current defi cit . of- the Portuguese
\ . , -..,,-, '.. . . .' 


balahce of payments hOVf8ver 'has' been taken into account, by the Allied 

\ . .... . , . . 

offer to settle for one third of the.looted gold acquired 'by Portugal•. 
I : -, 

\ The negotiating Allied Go~e~ents' have suffered in varying degrees 

from\the expenditure in lives and property during the wa:r against an 

· aggressor and have since the end of the war contributed ,substantially 

towJd the reconstru ction <lnd rehabilitation of other ~t:i~ns. ;Two of 


the JegOtiatingAilied Governments a~ting on behalf of others have ~x-. 

1pende11d their own r~sOurces in ~ttempting to obtain the ~~stitution of 
1I . . ; < ' 

looter gold while not participating in, the distribution, ofrecovere~ 


gold'.' _ 

\ 
In summary ~t is pointed out that thei.ilied Governments established, 

bar b~ bar, beyond reasonable doubt th2t Portugal acquired ~ tons,t 
1 
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: 
, " 

fine ,weight of gold looted by Germany_ Portug81l'a s refused to accept 

any responsibility for restitution and offered at the mOst to return 13.9 
I ; " , 

I tons of gold in return for full compensation thereof irom the proc8, ds 
of Ger~ assets liquidated in Portugal., 

f 

! 
I! l 

! 

r 
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{ 

i 
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~~ 	 ·n ' ~ilc kJ. 
. TRIPARTITE CONFERENCE IN BRUSSELS 01" LOO'rEo ' " ·....·T~'v. 

1 I ' ,-((1 ,1 ~'1 (0 

" "'~~i'i 
The following r~presentnt'ivEis of the GOVemments of ta.~ U~ll.tlJ(, ~t..'.vos, 

Ur~ilted ll.int;dol:t and France haVE:: held lnQ6tings in,Bruss81s froI:) JUllUU r~T 5 ~o 
January 10, 1950, on cert::'.in r.1uttcrs pertuinin,; to looted :~10~ et:l.ry bO 1d,. Ifor 
whi~ch provision was made in Part III of the Puris. ./'ii;reOmtoLt of 1,1 J~l:.ua~y, 
194'6, on ~eparation and tho Restitutio;n of ~ontltnry Gold: 

M. de la Grandier(;, ministry, of Fin.:mce 
( Chnin;lan) 

French Delegation 

M. de lu Grandierc, lv.:inistry of l·i'irumce 
M. de Peyste;r. Foreie;n i.ffairs 
M. Cht:.yet, Jurist ii'oreign ilfflJ.ir:s 
M. 	 Festy, "::.ssistCJ.nt iinnnc'inl Counsellor, 

French &~bassy,London. 

Secretariat 
Mlle. Tricou, Secretc'.I"'flut6rpret!')r, 

French Eabnssy, London. 

British Delegation 
I, 

M.r.D~VV.G.L.Havlland, Foreig,n Office Mr. Otto F.• Fh;tcher, StatE; ~(;pt~ 
Ml'.1 A~blcDougall, Foreign Office t,r. Ely 11i.:luror, St!;,te Dept. ~eEf.i.l 
M,r.:'1 R,.9. R." Goodchila" Foreil:;n Office lVlr. F'r~d, ' ,5Inith, .. ).IJ:ree.surJj 
lll.ll-. , D.N •. Royce, For<;ign Offioe Depl"rtmont, LegQ.L 
Mr. J.E.Lbbott;. TrG/lsury. . ,I 

T~l Commissioners representing; United i'ingdor.:, United St~~tes nnd Ji'rl:1.nce ~m 
tI1J Tripartite Cormnission for the 11.Gstitution of lVJ.onE:tary Gold, CoLi.ingate 
(9haiman), iVlr • .t.lex Daspit ,.1~. Henri Spitznuller ~ W~r,6 pr8sent duriilg p6.rt 
of the proceedings as advisers. . II . 

The following is the Record of .the Conclusions of' t.te Conf"r01:qe: 	 I 

II .. The 	Definition of Moneta.ry Gold and its il. p1')lic!~tion to 
Law.53 Gold. ' . " .... 

II. Related Instructions to Hif:,h COllmission6rs in GCr:2.nny. 

III. Bor 	Mine Gold in British ione. 

IV. 	 . Gold delivered to thG l<'rench Governnent by the ".r.",ericn.n 
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VIII 

, ,The lYi':,etint, tool<: note of the advice of the United St,~tGS 

De1legntion to tile effect triat the Office of Alien' Froperty oftlle 

I ' 
Uriiled &tates Government is ,~a!cing nn, investiga~ion tp, determine 

Wherher ,ce;tain dollars found in the German Embassy in, ;;ashington 

war.e in fact Italian Property. ' 
, :' 

The l~eeting; agre~d to recOT>1Ii1e'nd to their Governments tha:tthe 

i,
Tripartite Gold Cor.unission be requested to ,continue to defer COll-

I "" 
, s:ideration of the ItalianlSt cambi claim. pending r<.:ceipt of advice 

, , liy the Dnited States 6n the conclusion of the illvos~it:;atio:1. 
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, 	 i 
\ 	 STATISTICAL SURVEY AS OF S~PTEMBER 15th, iL95'1 
i , ' 


, '.' 
 !i '\
i , , 	 ' , "', , i. 

No detailed'statistical survey has been made of German 
, : : ' ;, . , : -, - l; 1-:' ' . ~ 	 . 

assets in Portugal 'other than a pre!l.iininliilry surveYl.drawn up at the 
time of the Luso-:-Allied riegotiat10~;J of 1946-47~, \The Allied 
Committee'f,or German Assets in ,portugal, therefore,i considering 

. ,,'. . " :, . 	 I ' . , 

that ,it is now, e,ssential to make' a~ ,complete a surviey as possible 
of such assets, has prepared the following report •. i' 

, ' " "~I 
. The Committee has also taken the occasion tp include therein 

certain observations, regarding the':pr~sent 'st~tus of liquidation~ 
, ' ' , :" ,. .' , , ' \' 

. and to urge the nec~ssity ot: .expe,d:f,.t,ing the settlem~nt of the cases 
• '.< 	 ", I' 

n,ow pending ei;therin court.or, befor'e: ;the Special Tribunal or 
, '. ' 	 \. 

before the Inspectorate General 'Of Credit and Insurance~ , 
. 	 '~" ' ,; .' , I 

Data in the' report are confi~ed to-the valuJ ~f a'ssets ,as 
) '. I 	 I, ' 

shown by declaration, for the most part, dating from the' years 1945-, 
46. 	 Consequently ,such vaiues' are':.~ubject to rectf,fication, since 

. 	 '" '. I . , 

they do not reflect variations in real'values which have subsequent .. 

.,1 
o· \, 

,0 d. 
\

i 
, '. . . . i,

.At the beginning of April ,195'1 the ,Allied Committee prepared 
.. , '." ' 	 I, ' 

and ,submitted's short report 'in ,which it endeavoured ItO put into 
concrete f~rm mea'sureswhich it considered snould be\put int.o ope-' 

'i ration in order to expedite the liquid.cition of Germari assets. No 
, i i 	 instructions ,haVe,Deen, received from' the three Govern!\me~ts to imple-, 

ment the, sugges.ted measures • Attached 'to the above-pIentioned report1 
• <II' ,. " ' ·';·1 ' > i ' 


\ 
 was a statistical Annex showing the value ,and 'the categories ofi 	 , '. . .' ", , . 1 '. • 

i ,declared German assets. in Portugal, as of April 15th" t951.., A, 
I \. reproduction of this s'tatistical' docunl,ent will befowhd at the 

, . .. , 	 \': ! 
\ 

end of the "Secon'd'SupplementaryDocument • II Appendi:lf I consists 
i of : a new schedule. as of September l;',th',' 195'1.' '\
i 	 " i 
\ o i 

\' , 

1
o 0:,; ':,); i 	 ,1: i i 
1 i 

.' I r' ' 	 j
" i 	

'\ i 

.1 
i 	 , " , ' 	

, 

I
'i 
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I. GERMAN STATE ASSEXS (Ex-III Reich) \ 
I 

With the exception of the ,School at oport11o" the legal 
position of Which has not yet been clearly define~, th~ 
li'quldationof German State Assets in Portugal has profited 
by a c..;>mparativelY simple form of procedure. 

The German diplomat-ic buil'dings and archives: were 
handed over to'trie Allied Governments following t~e proclamation 
made by the Allied Control Councii in, Germany on June 5th, 19~" 

'The value of the official assets received or trand,formed in liquid 
, • I 

form totals 17,35'5,291.15 escudos., It should be noted that 
7,000,000.00 escudos of this total represent an ad:vance, made to 
the United States, Government when the latter acqui1red the former 
German Legation building in Lisbon, which inclUdes\ the price 

, 'I 

of the building and 50% of the notarial costs and land regi, " I 
strationcosts in connection with this sale, the Allied Committee 

, , :, I 

having agreed to pay the other 50 Ptarcent. At the time of 
, ' " I 

the settlement of the liq~idation, this advance wi~l be deducted 
from the United States I share. I 

, ' , " i' , 
,The Allied ,Committee ha,s' still to complete isome 

liquidations of nq great value" ,chi~fiy of books f~oin the 
former German libraries' and the School at Oporto. \ This, 
School is rather a fine modern building but quite u:seless 

, except as a teaching establishment. Its liquidat ibn on the 
• . . I 

market is therefore unlikely to have any very lucrative results 
. .' . ! 

and it 'is to be hoped that one of the Allied Governments will 
I , 

come forward as a purchaser. France has shown an interest ,in 
acquiring this property. \ 

I 
" '\ 

It is important to note that'the sum of 17,35'5',291.15 es
cudos mentioned' above represents the' g'ross proceeds \ofoperations 
to date (under the Political Committee until June 19,th, 1947, ' 

, I ' 

and under the Allied Committee since:that time). When the audit 
, , ' I

of the financial proceeds of the liquidat ions takes place" the, 
, '" " ' I 

expenses which the Allies have incurred in administering the 
official assets, as well as, all other, expe'nditure regarded as 

, ' I

i deductib~e, will have ,to be deducted; :~rom this sum. i


, I 
i I 

Moreover, certain funds have peen deposited through ~he 
, " " " I,

Liquidating Commission, operating with the portuguesi Ministry of 
Finance, in the blocked account opened for this purpo,se. On 
, "" " I' 

SeptE;lmber 15th, 1951, the Liquidating ,Commission has :collected 
, , , I ' 

26,533,202.13 escudos'also arising from'the German strte., In, 
'reality this sum arose almost entirely from funds hanped ~ver to the 

, , I 

Portuguese Government in 1945 by the representative of the German 

Diplomatic Mission in Portugal. \ 
\ 
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, I, 

The officiai holdings of the German State have thus' ', ", I 
produced up to. date a total of 43, 8~8, 493.28 escudos. It is 

not anticipated that there will
, 

be any substantial 
I
iincrease in 

this sum, as the greater part of the major assets which belonged 
to the Third Reich have already been transformed'irlto ready 
money. '\, 

II~ ASSETS ~EA1T WITHUNDER~ THE CITATION PROCEDTnm I: 

, 'The Citation Procedure has!beenanalysed in detail: in" ' " ",', ,,;'. . I'. 
the expert,ls report'dr.afted, by Mr.'Vaidie in Novemb,er 1950 (cf. 

< ',:' .' i 

,pp. 6 and 9 of 'his report)., Up ,to ,September 15th,! 1951, the. 
Portuguese authorities sent the Allied Committee citation forms 
to a total nominal value of 241,710,030.44 es'cudos.!The 
citations may be classified into various categories i, which are 
briefly described in Appendix I. '~t ·is necessary,! however, to 
make special mention of the most import~nt ofthese\ which deals 
with a group of assets declared in the name of t,he four German 
'shipping companies, as follows: , ! I 

, 
.~.:,,' Sum DeClared

iJohn T.Essberger-Deutsche Afrika,,:,Linien/Hamburg Esc: 72,000,000.00 
Hamburg Amerika-Linie, Packetfahrt A.G./Hamburg 1\ 42,000,000.00I 

Robert Bornhofen, /Hamburg" ' , III 12,500,000.00
Norddeutscher Lloyd,/Bremen IIi 61,000,000.00

I 

. I 8Total: Esc: 1 7,500,000.00
==*'=============== I ",

This group of assets, realized from the sale of German 
ships to the Portuguese Government h!,!s, at the AlliJs I request" 
been blocked since 1943. It has ai~o been the subject of numerous 
reports by the Allied Embassies in d.sbon submitted ito their, 
respective Governments.' The lat,ter, have been kept \fully informed, 
of the status ot thiS specific c~seas,late as the date of the 
last d~marche made to the Portuguese ,authorities on iJuly 6th, 
1951. The' Portuguese Minister of Finance was on that date 

, ':, I 

, requested by the Allied Committee to ,render anopini!on on the 
, 1 rights of property of the former, Third Reich with re'gard to the 

assets blocked in the names of the four German shipp~ng
Icompanies. ' 

, ,", 

, ,, , 1 

'. ;' 
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The fundamental argument of the Allies is\ that, 
. . 1 . 

since the' companies were actually, reimbursed in Reichsniarks 
. '.' 1 

by the Reich Ministry of Economy, .the latter must \be 
consid~red the' real owner of the ~\lIDs blocked. in ~ortugal. 
The "First Supplementary Document".annexed to the Ipresent

. , ' '\ 
. . . . , \ 

r~port summarizes·the history of this group of. assets. 
. '. .' I . '.' . i 

Following are the principal points with regard to the 
1

other categories of assets whic~ have been the subject of 
i'citations: 

. i 

a) The Liquidating Commission, for German As"se.ts, 
\

operating·under the Portuguese Ministry of .Finance,\haS been 
supplied by the Inspectorate of Credit (not without \ numerous 
urgings on .the part of the Allies) .with all the dos~iers 

. ! 

of persons' in Germany who have been served citations, as 
laid down by the procedure, but who have not exe'rciJed their . i 

'. 
. i' I
right of appeal against the seizure of their assets.i This 
has occurred, up to date, in approximately fifty casbs. 

. . 1 

The liquidation.of·most
. 
of'them has been 

. 
rapidly begun by 

, j 

the Liquidating Commission, but the p'roceeds of these 
, " 1 ' 

operations do not always reach the pr?portiop.s Which\Were, expected• 
. , '. I

The, citations are drawn up by, the Portuguese '\authorities 

on the basis of information supplied by.the trustee or holder 

of the asset in Portugal. The Commission discovered\, in the 
. " 

course of, the liquidations, that m~ny 'of these assets \did n()t 
correspond with the declarations which had been made regarding .. 

• . 1 

them, particularly in the case of commercial credits ~ntended , I 
; 

ifor payment agai~st deliveries of goods. In many oases 
proof was supplied by the persons conc~rned ·thatthes

1 r goods 
had been destroyed in 1945 as a result of the war. As there 

. . \ 

. were no proceeds realizable in these ca~res, theil" files were 
ciosed. . \ 

I 

b) The ,Inspectorate has told the Allied delegates 
• . '. .' 1 . 

that there were numerous' cases in which cited persons h:8ve 
. , . \ 

appealed the seizure of their assets. This is not surprising
.' ,. , '. I

since when a citation is served, the Al-lied High Commission in 
Germany automatically authorizes the person to 

. 
whan the

I
I 

citation is addressed to'make use of the; rights of appeal
. '. \ 

conferred upon him' by Portuguese law. 

'1 
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I 

I 

rhese authorisatIons are ~erogatory to La~ 53 of the 
Allied' Control Council. Although ,cases which heVr been 
appealed must ,be decided by the Inspectorate of Cr~dit'and 
Insurance, no decision of this kind has so far bee:p. rendered •• 

" 	 1 

c) A certain number of citation certificates have not
" 	 I 

been returned from' Germany because'ithe' citations could not , 
, " 	 ' "I ' 

be served. The people to whom they were addressed have no 
, ' " , 	 1 

longer any known domicile in Western Germany., ,Th1 1947· Accord 

foresaw this situation in which citations would ha~e to be 


1 served by' means of publication. ' This procedure n~\V see~s
, I 	 , , " 

to be encountering difficulties of,a legal nature among the 
1 ' 

departments of the .High Commission: it is desirabJ:\e that the 
iatter should be overcome as quickly as possible. ~A preliminary,

" 	 ' , ,I"
list of fifty-nine cases of this' category deals with ass'ets of 

. 	 !, ' , , I 

a total value of 1,014,734,.59 escudos. 	 I 
I ' 	 ' , I' 

d) On the other hand, the Allied Committee! has annulled 
certain citations because their wordi~g made it impbssib1e to 
'I 'I'

identity the addressees; it has held up citations ':ihich per
tain to or were connected with the 42 s;ubsidiaries?f German: 
firms (see Appendix A and B); it ha's also held those citations 

1 

which concerned capital participation in any Portug\lese
I 

company. 
, 	 1 

. Finally, certain other, citations are in process 'of 
I 

being served. ' , ' ': " , ,\. 	 i 
f' 
; 

III. 	ASSEtS DECLARED IN GERMANY UNDER tAW 53 OF THElaLLIED 

" CONTROL COWClL I 


1

Law NO 53 of the Allied Control Council in Germany 
, " 	 I

required German owners of foreign assets to declare such ' 
, ',I 

assets to the Allied Control authorit'ies. A compilation
, 	 I 

of these declarations on MGAX forms were sent to Lisbon and 
, 	 1 

were the subject of a statement drawn up by the British 
:' i

Embassy in Lisbon. This statement, in the form of ~lips 
has served as the basis of the "Reminder Forms" sent lat the 
beginhing of 1951' to the Departments' of the Inspector,at~ of 

" ,', 	 t
Credit at the Portuguese Ministry of Finance. These forms 

. ' 	 , 1 ' 

were intended to remind the Portugues~ of the c,omp1et,e d~c1ara-
tions previously,' sent to them~ The~~ declarations t:ptal 
..2.6..8.,158,280.64 escudos from which total should be dedhcted. ' 
102,274.41 escud'os represehting the nominal value of hec1arations 

, ',' " 	 I 

already made;, ,thus the value of' assets in this categpry is 

gQ1h9..z§,006.23 ,escudos. 	 I 
, -~~"-~" .""~-

! I 
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ANNEX A 

THE ALL IED CmrnTTEE FOR GERMAN 

EXTERNAL ASSETS IN PORTUGAL 

• j, 

LIST OF 42 FIa1$ , I ' 

CONSIDERED AS SUBSIDIARIES OF 

GERMAN COMPANIES IN PO]TUGAL. 

--- .... _-----
l 

I 
. ,I , 1 

i 

I ' 

j' 



" ' 

.' I J.if' 
'.' \ 

f " 

I ' 

" 'j, 

_,~~'o, ... 
I, ' ' 

:. i.•~~. 

...... 
, . 
. ,) -' ," 

, I 

" :' ') 

, . ~ 

! ~ . 
: ; 

'/'I, 

. '·r" , . .~,,;.,.'..,,,, .. ' 

, ".,: . 

. " 

I 

I', 

I' '. ~ . 
'I • 

I' 

" 1 

, ' 

, , ' 207687, 
. ;. 

, I 

", iil~ ~ ,.$Urae." hlboU8$:Allt of 11 S' ihUan\ 
\4104""" ' ,eft", I 

, ,! ' 
• ,,' •.•• 11,2.'

. . • I' ., 



. I I 

I 
I 

. I • 

, : 'i '. 

'. " 

'.' ", . 

". ","" 

"" '. . , .. , 

" ": .,' . 

. I 

I 
, 

-1 ! 

207688 




",,".. 

.j.', , 

", 'i " 
"', : 

'j" ," ,.",1..:', "'\!It,, ' ",'I, 

SE!=!tr~alr'!la' the ....1 "~'&fte 'tie ". ';', ,,,.0" " 
.s£~~~~~=~~ .. 

p14,~~~~,.~:,.",~,@d:$"""""'·.i~' 
,tt.ot)~~i"U:,_8J1l.,f.a:8BI'Po~l,:~lo' " 
, "':;"'::i:,!<Li";><;/<;;:;":':~:,,,. ',' ,i;.:/',: ;';.".":, '.':",':" "":":'\ ,',,' :.', ,,' 
',',',' ,;l••::'~t'Of:Span1all1014'a~a!t1"j' tMt~ 

"",- ··:,J.".~,,,UJ,ll ,,~>,~,iI:II!lA 

,,,,;:;,,,:<:,.,fi':i;":,'~£~\:::<"I,,:(·;'Ii1l~·'r"~l~:' ;.', :"d , ',., 

I~"'" ,·.,_tal:.~d'h_a.-_ 

.,... ".eftl.i\1 ,laIII.to tM'to~ ~ 
~1~~;"~'f:;'_1:..r.~ptj,IN~:,_'~,'~""';'_W" 

' 

.1~:)~~~":'~;'\Yi' . 
':"'.' ,; ... 

I' 

, .".1' 

j '. -, , i, 

, :',:: 

, ':". ' 

'207689 


mailto:p14,~~~~,.~:,.",~,@d:$"""""'�.i


, 

! 
I 

I 

! 
i . 
l. 

'. " - •... ," .,' . ,.. ; .';,? ... : 

207690 




.•.. ,~~~t~l~tid~~the' ~·';bl;~.ot:r$cftenriglOo~,· '. '. 
goil4.~m,~~~·l1iii~~.;,.h~~a~"o~~~i«.,rS~lit'\~:~~' . 
goild;'jt.~ti".. ..... . .. .... '" · 

. ..~~~".~.,.:~~i:t1,~·,·.bIL*~:.·;1l~~~·'.'i~i4~~~.";~':~··
. Sta·tes: .. £tt;·:.thG,< .'eaent:"titmeu4.. baatnoner;m'<l942.:w 19 

i 

I /, ~" " ...• I>,' 

'!:~:-:~~:b\'~~t1ctP>I\f~ .~,'~~."". 

" '"

_,i, 1.& Gold :5lgbli a(·Jj_'I' 1m"." +ill' 
>."f~CUJ ·!SIUde« ~I . . ,'. . 

'; . !: ' 1"' -"';'" .' ~"," " ,- • 

· 

,: ,:(h,:~llihtui, ,~t :,~llJ.tfttl. 
., 

j -, ,',; 

·,,is'····· '1241.. 
42 ll.EJ 

..•.. ;1IO~(t:r:''bef~req~h4J·:.~4 ~.~~.:!qiY.11:W.~~ '~~;:;, 
a gold .~~~~;.t S~,;.;~ll4;~....~:tlji~llO~hO,t Pla:t' .
ell, .8, :tf3Wi.~petml~~~e8:'4i ..... . . ..' '.... 

': .' 

" '~ 

t' 

, , ,,~. 

,I 
, 'j 

., 

, , 

207691 




. i 

I; ,:,,~:;T,Qe;; N,e~p,~fl~ndS,'J\.1,l1~a~~~dqr J?r~Ser,L:t8";1li;S,,, g9~:p11men~8 


:~9:, thE:),. Honora"Qlethe" Se,cr~ta.ry;..,.o!", SJiat~~AA ha~:~~,: .

,.' 1 -'" '. ',( " or ".". • -,' w· ,. "" .' " " , " ",., .. , ~. -, "'i"" ~. -"',, .".• ,' 

" ~onor "to 'brlng""thE:)followlng matter '·to,:,,h1s,.:.attent1on. 

,r·: ~~+:;.~~~·~~r:.a!\:l1.~~~~~~~ ?.'~~ ;~,t;;~~'!S. ' 
I 


the, enemy tr1ed to" secure, ,p08ssss1on"of\,all: prewar:,., I
I ,>, '~,," .." ' ",.",' , ,-,: '" . ? •• '. ' ••"J • ,i ~, , '. " .; . ,;'. ' ;.,{, "','. ,,~. ';,.; .,:: .,': \, t._ .', ,.,:"',t "> '-, .,.,:., '-",": 

F~~9ar~a.~Sl~ :;, ~Rlllme~9taJ, cl~!lIls,:;~ga~n~~,~pa~n,::,;:p~ ,tpe 


pu,z-pc! se;oi:"i:i~nc1,ng tl;:le" 1:mP9r.ts ,of·. c~rta1n;,~,trateg10
IS'" ;; .J-._ '<. ::: ••• ,,, .~. ~ It' ,...' :'" " ',' •• '.. -,', " . .' . . '<",? ... ', '.' , .'.' .., 

, ' 

ina."t;erj,al.a,.,C)i: ,whl~I;1""ther~ was"a,.,cr,1tlcal· shortage int " " ... ,'.', .",,' ,,,.. ,,' , ... ". , , ,'" ..< ,;••, "",.,-, ',." , 

i 

Germany." .:Evip,elnce 01,' this., policy is 8Ubmit~~d .•f1tta~bed I.i ' .. , ,,,,, .. ' ,....... '." ., ,'''' ,"'", :' ...., ..."."~.':... 

fO!- tb.1sj;no.;t~~i9'j.' t.~. forrp9,r(,:~,.J:'ep:r.~~,,~ pf· p'~irt,; ?~i:.a" ..•";:,, \. 


tett~rit9,Ag,Olf .H~tle~~. whfch.;t;~tter was,:f,01.:1nd, af~er I 

the. liberati'on: among the records. 'of the GermanComm1ss1one~

"1 '.:. ", .' ;, '. , '.' '."." .' : ", '." ',. .'.... !,' L .. ' ,,' • ' .. ' , I . 

,(Bt}al#t,I,'ag~~J, ~o" the. pe" r;rederlaf19-sc;~ ~~ .. ,. ~ ~ Ve, '\ 


I" .
Iz;:~rd~r ~o "r~V~!\~)!1", t ~;'~:~dS .l~~m~r~!\ p.~~~s 

r~m.;: 'p~1ne; a~.9.utr~p, a~s1 't~::qi;t)~. f()r: the b~.9-El,fl:t., ~~,; 


thee, Gerxuan'·l,war. '. effqrt.,. a.~<i. :1p.<.o~der .. to•.. e:t:f.Ewt~.vely\; ... 

',.'" , .. " ..." .., ...•,. ,', , "'. .. .•.... , "" .. ' .'" .', ..... '".' !. ", ' . ", 

.pre:3~rve ~~c:tl,cla*ms for the,Net~:r,land~eeonom.:y. the'I '" ~" '" '" ~ . . ~. " .... , ' ' ", ".' .: ~. !J ,0 ' 


~ i;Q,llo\\,;;:qg, ~,,~an.s,ae't~ons:. wer~effect~ted, durfug, the' 

, ! ". . 

'Years .. ot.; ).:942 Ell.nd:;:1~43. : ..,. ...... '.: 


. I "Wi~~;;"~l:l: "c:ooP:':~~ton j~i:, the "'Netl;1erra~d:":Exe~n,g!~

, , • ,- ~.,., - ,1 ' . " " 

'!" . ' 'I 

'Oontrol Oi:fice{De~l~z~nlp.s~~~.tull~), t~ ..~:g~g~kI'lell~..' of'I . , . """ .. ,"". ,~ ". ", .. .' . , 
,J4~t,l !~~\. at., ~,~,t.~1~e. ;s.t!;ll· f~, ~bt;,handa'(Jf: P(J~+~~~a.-;lJ.y I 

,01~ab1;!'6r~~'!l'!i"O~~ s1l"llal'!!-1~!;;.~a~ ~il~.•~~l !"1t~."th. 
~llled' ~ause·,: ContlJ;l~n tale,. :a~nde1~9~nk,\a; l:;>~lM., inst1

J~~i~~: :~t~bll~hed"1: ~~st~~~,' ~U~~ha.S~d~,i~~:ru:·" . 

·J~~~·~t"a:~: :~B~ .oi: the .German 'potash Syndl~ate_ .a. 


y.~~ ·f· '''--:-., ' 

number 

j 
, 

. 
, 

I 
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I.. 
number of c1a1ms tot,allng 7,625, 980.81 pesetas~ agalnst 

payment of 1,408,538.20 guilders. 

. Almost the entire amount of the 'above. mentioned' 

cla1ms was 1nvested lnthe Spanish mlntng company, 

La Miners S.A. .. ~ anaffl1iate of the Germ.an Potash 

SYlldi cate ~ Thls· investment was made' in the' following 

manner. The proceeds of the cla1ms w6l"6deposlted . 

into an account w1th Banco Aleman Transatlantico in' . . ' 

Barcelona, Spain. a branch of:Deutsche Ueberseel~che 

Bank 1n Ber11n. oUt of thisaccount,<' an amount at 

7,600,000 pesetas wa.s segregated and deposited intos. 

special account with the sald bank.' , 

It was agreed that thisdepos1t. bearlnganlnter

est of 2 1/2, percent per annum, would not be w1tbd~awn 

until November 26. 1945. On the other hand, Banco 

Aleman Transatlantico agreed to extend, over the same 

period of time, a credit of 7,600,000 pesetas to 

La Minera ,S.A. which 'ored! t was to have a preferent1al 

character.. In case the loan were not redeemed as and 
" . 

when due, Banco Aleman Transatlantlco, ;would have the 

right to relmbur~e itself outer ·the 9-eposlt .6f 

ContirientaleRandelsl)/lnk, which then would be subrogated 

1n the rights of Banco Aleman Transatl'Eultloo. 

In evidenoe of the above, coples of statements by
t • ~. , 

J,.A. Deknate1, at the time Managing-DIrect,or of' the 

Netherlands Exohange ControlOt:flce an.d b~ J. Kraayenh.of,i 
. I

audi tor of' Continentale Handelsbanlt and member. of the I 
, I 

Netherlands Inst1tute of Accountants, are submitted 

attaohed heret()~ 

As a 

I ' 

I 
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As a result of this transactIon, Netherlands 

0rmed pesetas werepr.evented from being used tor ,the 

bjnefit of the ,German war e~fort. Nevertheless these 

'assets became available to certain German interests.
. I . 

'lor obviou.s 'reasons,. however, it cannot be tolerated 

,YlB t Garmany,d.uring th~ occupa tion,acqulred Netherlands 

o/wned. ,foreign' assatsby paylng for them wi th 1 ts own 

,?at!l\son Netherlands debtors" as it is a well known 

lIactth'ilt Germany's economic warfare resulted in a 

;debt to the Netherlands which exceeds many times all 
, '" I . :.,'

IGerman claims on taa Netherlands. 
I 

In the opinion,of the Netherlands Government such 
I' . 

! transactions are represents ti va of the tY'P~ of operations 

IJhich are conde,ltmed by' the Inter-Allied DeclaratIon of 
i 

I Januat'y 5, 1943 "ag,r,tinst acts ordlt~pcissession committed" I .!, . 
. . ,I , . tn tert'itories under e~lemy. contt'ol", which Decl,at'a tion . 

'jas slgned in 'London, !o,?gland, by a gt'eat nUillber' of 

Allied Governments amongst \1Jhich the unit~d: States, the 
I ' ." . ,
Uni ted Kingdom, France and the Netherlands,_ In this 
I ' 
Deelara tion the slgnatory Allied Govermilents warned 
I ". 
ihomsoev~r it might concern, that no acquisition of 

property, rIghts or in'terests in enemy occupied coun... 
I ' , . ' 
tries, made. undet' dlt'ect ot' indirect enemy coercion.
Ii' .' . ' 
was to 'be recognized by themo . 

. The tact that La Minet'a S.A. was af'f'il1ated wi th 

a GermS%}, concern and that continentale ~'delsbank, in 
II ' . , . 
acquiring the o:riglnal peseta claims, used funds 

iindlt'ectlY owned by the Garman' Potash Syndi;cate, is . 

limmaterial if tb~ Inter-Allied Declat'ation is applicable 

Ito this transaction, because in' that case no val,id· 

German 

I 
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German interest ever or'igina'ted in the subject peseta,
I 

'claim. Continentale Handelsbank never' owed an,'y pesetas 
J ' , 

to the German Potash Syndicate and the latter's claim 
.. j , 

j' " 

against Continentale Handelsbank, lnthe amount of ' 
I ' 
]1,408,538.20 guilders as referred to above,' remained 
I ' 
in existence until, at the time of the liberation,
I, .,' 
Ithe state of the Nethsrlands became the' owner 'of all 


iGerman assets wi thin its jurisdiction. 


I The acquisition of these pesetas for the benef! t 


'1of the German Potash Syndicate is also inval~d by 

virtue of Netherlands Royal Decree A-6 ,of June 7, 1940, 

which voids any and all transactions to the 'benefit 

of the enemy, in accordance wi thsimilar wartim.e legls, 

lation enacted 1n other countries. 

Therefore ,the Netherlands (tovermnent 
" 
disagrees, 

w1.th the a.ssumption that this peseta-claim represents 

an interest of the German Potash Syndicate,,' as set 

'forth in a note of Mas 13, 1950 from tr.leSpanis-9

Minist,ry of Foreign Affairs. 

In additlo11. the Nether1ahds Government is of the 

opinion tl:lat this c1a.im should be given preferential 

treatment. 

In 1:944, thfi Deutsche Ueberseeische ,,'Ba.nk notified 

the Banco Aleman Transatlantico to the effect, that the 
, ' 

German Potash Synd1cate reserved the right to 'redeem 

the loan in favor of La IIi!nera 3.A. prior to its 

maturity. Banco Aleman Transatlant1co replied that 

under'those clrcu:natances it reserved .the;r1ght to 

cancfli with a 20 days' notice the deposl t, of the 

Continentale Handelsbank in order to immediately 

reimburse 
1 • '". 

, ' 

, ! 

, I 

I 
.1 

i 
I 

j 
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lteimburse itself out of thIs eollatepal. .Cqp1es of the 
i , . , 

crrrespondence exohanged bet.ween Deutsche Ueberseelsche 

Bank and Banco Aleman 'l'ransatlalltico have allegedly 
, '. . .' " 1 " " , ! 


been sent' to Continentale Handeisbarik, but .w.ere never 

I 
7celV~d.:In April).945, Banco. Aleman,Transatlantico, 

'l,n contravention ot its agpeement with Continentale 

l-landelsbank, cancelled the depos1,t. on 2,0. days.' ,noticeI '. ", 
 . . 
'and reimbursed itself,ou.t of this collateral for the 

! 
loan extended ,to La MineraS~A. 

II Acco,rding to .bookkeeping entrIes of Banco Ale.rnan 
, 
Transatlantico, C0ntinentale Handelsbank. as a result 
!, , ., J 

i " .. 
lof thlscancellatlon, acquired a claIm 01'7,60.0.,00.0 

pesetas, plus InteI'est, on ,La .\\I'[lners .S.il. It is allegedI 

, 
tha t this olaim does not have the preference which the 

claim of Banoo Aleman '.J:1ransatlantico possessed. Conse

quently the chance,S of its realization ar~j seriously 

impaired.because of the existence of other claims on 

La Minera S.A. whioh the assets of the latter company 

are insufficient to meet. On the basis of the Agreement ... 
of May 10, 1948 on Ue~~an Assets in Spaln, entered into 

by Spain, the Untted states, the Unl ted Kingdom and 

France" the liquida tion 'bf La Minera S. A..' is to be 

expected in. ,the near future, and the Netherlands claim 

is in danger of' remaining: unsatisfied. 

Without dwelling upon the question whether the, 

abovementionedcancellatlon of the-deposit' could under 

any oircumstanceshavehad a legally binding effect on 

Continentale Handelsbank, the Netherlarnl;aGovernment 

I' desires' to point outthet since the entire transaction 

took place during the war und~r pressure of enemy 

influence. none of'1ts effects should be recogn1zed.~. 

If the 

i 
/
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. " 
If the preferential nature of the Netherlands claim 
\

'were denied, the Netherlands economy would suffer aI ' . ., 
]lOSS of.' 7 ,600,000 pes~tas since the Spanish economy 

1 

liOUld be discharged from i,t,s prewar ob;Llgation to th~ 

IN\e the rla;nds ~ whereas German assets in Spain would 

'increase to the same extent by virtue of the liquidation 

'ol,p L Mi
:I. a nere. S.A. 

In the light of the Inter-A.llied D9claration of 
January 5, 1943 these consequences appear to be
I . ,

,unacceptable. In ord9r to preserve for the Netherlands
,I ' 
~~on0my the, foreign exchange to which it is entitled, 

I 

the Netherlands Ambassador would much appreciate the 
·1 

I:I6:norable the Secra tary of ;.) tate to instl'uct the 
i ' . ' ,

United states Representative with the .Allied Control 

·(~1mCil in Madrid, in ~ccorda.nce wi th tbe views 

expressed in ,this note. 

Enel osurea. 

l 
wdshington D.C. September 22, 1950 

, , I 
I 
I 

. I .. 
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(TRANSLATION) . 24$26 
·· ..:!tfJ/R-rf

TC lY. 
. , ~ 

-con 
, 

i 
TQatmde~, J.A•. Dektlato.l, Uv1.aa at,.Amt.rt.erdam, *,a&_ 

I " • ' 

of tho ~Ddeo" Haiuiel.-MatltscbaPp1j »:.'11., !mikes t.he fOUoW1ni 

d~rat1on:' 
S~nnlllg with ~y 10, 19bO (dDte of the i~Sion of \he 

.tJmrlands by..~ Ott~ns }t.he .acivemmel~t of ~ 'Netherlands bl~ked 

, I 


alf ·holdinp 111 torc1sn cunene,. bslong1n& to 1"6eidente (Offic1al

I . ...., 


Journal lb. bah). . , 


.. " \ . Attar ~ Germans bud occupied the .tberlG~ .. tll18blooldng 


li!~ ~laced. 'by a to.N1gn exel'l8nge oonvol 0,..,_ tbO'plan tor ..bleh 

. 1 . . .' .;', . . 

. Q~eady ex1atedbQtore the, OCOUpiI ticn. !'he. Ifedot"~ndacb lJev1ezen- . 

s.ruitltuut 'Sot.herlOnd Exdla~ Control otftce/ 1'Ilf;i. Cbal."SOO u1tbtb1o 

eJ~l. Too dtreqtoi-aw ~r this e8tabl1~t vms IiSQe 'lP as fOl~uB' . I, 
. .I I 

'. \ Prot. O.W.J• .Br'U1n8, O1t.,proaent .(lovamor of the ln~~tio.Qil \ 

MbODtar,y Fund at WIlB~J , I 
.f7gt. A. U. de Jong, fot' ttiittf yours i&ansgar of t.ho Werlandaohe\ 

. I . 
aai~" Ai pos1t1on Wh:teb be st.U:1 hol~~ .,I 

,I the 1ni.e1'8igned who.. from ~hIl llber.at1oil to No~, 19h6 WQS 

!llo1U:la\car or the ~rlandsoh Bebeersinstituut (Burt:~U ot: Seq.uOOtraUODG).
.' . 

lit uuthJr1HUons Nspecting foreisn exchange'o! at\Y nat.un 

wl}E,l;t&ver (btlllGe inCluding 'foreign ored1t$) wert) Sl'''BS.lt.udwithout tthe 
. 1 " 

permosiol'.\ ot t.heNederla~h Deviosen1nst1tuut,. 1iXcopt for t.l'e 

obtatAtns' 

, , . 
. I 

. I 
. 
I 

.. 1 

i ..' ' ..~ ... __ . J:.H_.... 
207698 

1 



REPROOUC;~~~~":'L~t.(,.J'\1 
.~.,....,...-~~.=1' . 

" 

-2

obtaining of new· foreign securities lor 't~ Eetherla~; $Conolq, 

aut:~r1zations respecting foreign ex~ge w~re na·tUJ:.ally not granted 
; I .. ' " ' ". .','

to Il"esidents. No authorization us ever tre~ granted for a currency
I' . ' 	 . .' 

trallSQction involving a, paynent in t:JarkB 111 tbe Hetherland8. 

the GerDII!UW se'Vel'altittes JrSde use of their force s s en 

occiuWing power to extort authi:lriza.'tlons tor OpeNtiOOS'in favor or 
.' I . 

Gel~U8 ~1sirlg e pa,--nt in marks in the Netherl.an4s. 

7bese operat.ions brought about a dir~t 10$8 to the Netherland 

economic· position tb,rough the diminutlon or foreign, excMr~e held, by the 
, 	 I" . " 

Hetlierlands~ and'cc~uuntly had tobo h1nde.red if' possible. 

WhaJil 1tlr. Kraayenhc£ presented his plan to conwrt pes~ c~ims 
, . 

int.o a loan on behaLf of t.he Continentale Bandals-'ba.nk .for the develop.

mm;J of a mice in Spain, wbiCh could not be e:xploite4£or several years, 
. . 

at, the earliest. t.h1s planint.~stcd me imlnadiat.e!y. I was en+".....,.'h~
.1' # , ' ' '':'"''' ---.;I 

inl~gr~nt with 14r.Kraayt.tMo.f' that, in this manner, the Netherland 
! 	 . , 

tm:.cirestu would be prOtected as well aa possible, 8ga1ns~ German. plunderin~. 
, I ' ,I 
no! thuB c-"!QtGd a capital SWI which remained within t.he sphere ot interest 

, 	 i ' " , " I 
I' . ' I 

ot t.he Netherlands. If 1'.00 threat ot a direct purchase of pesetas by the I
I .' 	 . , . 

Geicmans, 'Which :woul.d have been t.ranslated into a complete l.ol!)S of this ' , ,. I 

cUJ:"i-O:1cy for t.he lie'therlands acollOllG", had not existed" I woUld not have' i 
I ' ..' 	I

taken into coIl$ide.l8t.ion the request for ~m authorization for a long-term
I I, , ' , 	 " 
I !

inVestme.-rt.. 

,AS a result of the irlmobUizat:Lon of the PGset.:a.s, -the German 

.a:utrrities ':Il')uid be Ul'labl.e to change an accomplished lact.Ever.y at.~ 

on ibeir part to sec~ 	 'poeseasiono£ the pesetas lor the financing of 

th1r war effort WOuld~ CQ.nsequem.ly~ be fruitless: The procedurewb1ch I. 

we: follcwtedprevemed the Germans from using the pasetas to make war. 1 

~!~ ..,..foreign currency was, pre'served fur the Netherlends ecotlOIq'f, a~ 
far las possible, in view of 'the power of the occupying authority. ' I 

Conscq~tl1' 
I 

1 

I 

http:CQ.nsequem.ly
http:Bandals-'ba.nk
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. Consequently JI 1t wae not the Gerama .00 Ot'dured. us to issue 
" 
:/ 

the j~uthoriZat.iJm 1n questiOn _(thetranaBction \1<wall~i1Y in progress 

WOOl1.lthsY took notice of 11'. h on the~lltra17J1 the a~~~tion 1n 
, I ,.. . 

q,uo~tion was .1asUGd \tltb the sole purpose of proventinti ·tbs issuance 
I .'of an autho~at.ion f-or a lIiION unfavorable transaction.. .. I ' 

. . i There was no ~<lY' to .use the pesetas in quel!lt.lon otnej' 

in order to protect t.hem from Seman plundering. It 'MitS i$posSib1.8
I . 

t.o spend them tor 1'.00 1m,portaUou Qf Spinish products into Holland,.
I . ' , 

ther,e was no l~th!arland firm vb1eh 'Ifflfli in a position at: tbat time 

to 'use them. tor its investm.ents in Spain. ConsequentJ¥ the poseibilltQ 

. ad,Jnced by Mr. Kraayenhot was the only solution at o~ disposal. 

I' Before ,the war t.bo question oi aut.horizat1o~tQr similar 
; . '. ." 

sales of toNi8ft c~y 1;Iad not entel"ed thi3 pieture };)ecl!ltWe up 

; I '.' . ~ , J. 
 , 

, un.tUf;t;jy 10, 1940.£omiVl t!XChanga ; transactions were fre(ir in the 
I .. . ,,', 

Tietherlands. Dur1ne the _1' autho#zatl.ona similar to tbo~e of which, I " . ". " . . '.' '. 
it in a queQ"tion bere Wcr8 not issued to the Continentale Bandelsbank 
I. ',', 

!o~ othel" Cl1l'l'ellCies. 

I 

I' 

I 


I 
I 

I 


I 

, I 


,. 


I 
I 

I 
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A()colllltantsassoc:iatie 

I .. " 
ro:ijn"ll'eld, Kraa1'9nhof & Co .. 


StlJj ect: Claim Qf Cont:1nentalo Raildel.sbtlnk I.V_, '~m, 

I 

The underaignec.l" J. Kreayenhot, an expert accountant... member I 

of the Netherlands Inst,u,uto of Expert, Accountanto. residing at 'Amsterda~ 
, I ,.' ,,1 

, I ' , :.'1 

makes the !ollowing decl,arat10n::; , . " ' ' , ' 1 

, ',' I 
I letarned in 1942 that some Ne1#bedand. credits in pesetas woUld I 

, , . " , ,', ' , I 

be1 purcbseed hel'$' by Gelun irrt.creets.. It was evident tbat it the Germans 
I " . , ' I ' ; . so· deDil'ed they could make use oftpeir authodty as the occupying power I 
: ' , ", ," , I 

311<1 oblige the Netherland aut.hol'i'tios to grant tll$1 the license necessaQ'j 

to]!: tho purchases conter.;plate~ by thetl1. ,In vic\,ot ~~ f~ict that it was I 
' , , , I, 

to ;lle cOlwidered as possible and probable'that the pesetas thusp1&ced'I ' ' , I',i 
I 

at: 1lhedisposal ot the QGl"1i~ms would be used tOl" German mili1;ary expenses~ 

the Il.nterost. of lIollall<i _oded tho t the \_1800 lIOldingS in peseta.i 
be 'used in such a way that the use cuntewplated by the Ge~ns would be!I . 

I 1 • j f 

l*Ondered iDIposs1ble and i:J'.ut at the snIDe time' the value of these pesetas
I . ' , :, ' 1 

wotWl bEt protected, tiS !1WCh ns possiblsi for the benefit 0:£ the NetherlandI . . 
; ! 

~~. \ 

It was lqlovn to me that a ]'it;ltherland compal\Y, QWllad by tile 


Cont1nentale lill'ld.elsbankr~.v. at AJllSt~rdamJ fo~_part, howevul'", of
I "" 
, thai rtash group and ~naged by tho bSnk~p£~~ctlT for 'the, German Potash 

Syn,(iicirte in Berlin, vsas in need of considerable sums in pesetas tor theI - . , 
deveip!.ll.e~ of a potash mine ~ ,Spsin, wh1Ch ,m.ne co~not be exploited ' 

.fox:' jeveral years" ' 1'1:. s&emed to roe that at the sam" time the Net,berlalld 

intE!rast in partiCUlar and the Allied inter~st in general dOllllilnded. that 

, , 

.', 
! , 

: ' l, 

:! ' 207:701 
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We 'prof~t';b.r ~s oppbrtUl1itjl" to have the aforementioned credits in 

pesJtas purchasEi'd by the Cont,1baDk~a ~rlu.nd banking 1nstlt.ut.lonl 
'I ' " : ' . . . 

, /and/ to have granted, against; ~he asset acquired in th:i.a manner ~ 
, ' +) . • 

I
SpSlj' on~s behal..f', 8n advance to the Spanish comPaIG' o1ft'l1ng the mine. 

Act.1ngln this, mIlner "auld make it iJIplsa1ble tor the ~ns 
I 

to [dispose of the pesetas, directly' or indirect13:. tor their lidlita17 
, I' .... . . ,,:' , 

. .~ 

expenses, and the poootas-although immobilized in a Spaniah min1.ng 
. I 

I I' . ',.. . ' 
ent'irprue-could remain, tor later needs, at the dinposal of the ' 

Netherlands econorijl".. ' ' • . 

One bad t,1> admit tbat without. this intervention these credits 

wllld be lost.. completelJ' • 

.l formed these plans \\>1.thout being asked by the Germans to , . 

lei1~ Jl1.Y cooperation to.r the acquisition of pesetas. 

For t."l1s reason I consult<i.~ the acting l>I911iigers of the 

coht1baru.c, and nth their 8p'Provdl I got in tOuch with lfr.J. A. 

nefte1. at _t tim m ....tor of tile lIe~lutr1Aod ExChans8.Control. 

Office. The latter :1.waed,iately signUied bi.s approval :becauae . be 

salt Jt. once the doubie advantage of thi~ plan .for Ifolland.' For him 

al'so the r~al1ty of the dangel" that the Germans couldpurcoose the 
I ,'. . . '. .' . ' . 

pe,setaa. for t.be1r miUtary exponBea torllled the decisive clement in 

establlsh:1ng h:1B point. of view. The strong poSition of the German
I .' . 

?o'.tash S·.....A4 cate with theP.eichsbank &t Berlin s1-:-n "'ied t:l::l.at no,1.1-- .' .. f>4....... 


Op'?os1tion was to be expected from ,that direction. . 

Amstcrd<lm, October U;; +9L7 . 

/aigned/ J. bayanhof, 

I 
I 
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aeptembe!' 6th, 1~. 

D0ar ?W., Harl.$a, " ' '" "i,., 

: Ali! ;you. no, d:ot,1;~ kncm. <me' at the,' mot', bUb· pOtentiaU7 _O~ClElQm8 
1"eaWua;:L ~Jl!8h que$tlt.~ w~h have,been _;-cisins' the %'.~.tat1W8 
Qf the ~'Governments in, JIl8fho1d end bnle that of the, 41Sp0sr4ot 
oer~:I:.n securities dGl1vwed to the R.eeeDtsti'lf.e frcm tbeWes'tem 
lilO. of Q~. '. '.' : , J 

,I, ! 

There wu a oortQ1n zwmbe1" C>t eh~1 handed by the Rep;N;SeDtGt!vea 
to the SpaniSh' Mlft1at:r.oy ,~f Foreign Atreus. but ~st all of' th8se 1'''' 
lated to c~ea exps'op:d.atet1 W tl1e SpaniS1l Govarwn&nt and .n.aM 

'c:xro less look after tilemaelvee. Wbatoonoerns u.s nOV'l 1$ those sec.lt1es ' 
remairting in the R$:piJGpntat.1vee' !uuds, "hlOb a1"e 18rgei, ~, 'beads 
either of the Spanish Government or of act!vecorporattona. 'I 

The questionS tl'.at arbe arst whether tbese $ecur1tlea eh~Ul4 be 
m'll1m6d to ~~; 11 so, whsthelt ret_should take plaCl0 in 
Madr~ or in BonDJ '·anc1whtatb.er we ahould setek to obtain fC'i! ~ 8Cll9 
sm oIlndemr.u.t;v at' q\d.tte.nce (~1ng in m1nd tbat, owing to tho ae. 
presentalt1ves t SnaW.ity to d1.epooo Of tht.1 bonds ar¥ll the oor:ree~ 
QOUPOU d\Wins the seven yeare th.e}" bElva been' 1ft the R&prese!!taUves f 

bands, a largspropOi'tionQf coupOll$, ee'l'1la1a1:t, and a number C¥t, .awn 
bollde, Foba'bll', have pl"O(Soribed, with ~equen.t lose to G$_ OWl2(i)J's). 

i 
. ,,' I 
First., ae I'ep:rds the qU(;)sUon of r.:trtnd:f.p1e: • consider tba1i the 

GeC'UX'ititle ShoUld 1tideeci b0 z..t1..~ to tbe Oet'raans. lioweVer, 1_ also 
O~EJr that 1:)19 'l'llreo Gover~8 ~ mttnE;l h'QtD, e:tt1 oonseq.ces 
ar1sih,s tJ!oua .their poasEtssion or thetr fall:uro to admu.UJter ti creow
iUes until Mq 5th, 1955,· by 'Virtus ot the Settlm4Elnt Gonvemlp. 
(Chapter 9 ,1 : .ut1.Cle· J and. alsO Chapter 6, ArtiCle 3h We tbiDk that 
these a,ticlQ allO cover' us by extension or' dalogv dUring the: periGtl 
ainQ$ May 5th, 1955. :rtJ de~1te tMs, ~mIl.eone wee to' urge $,(IilO 
moral obUgatloe ... a :reSUlt of -'lit allegeci tpBl..~tiOD 'of the 
sao_ittee, theDl SA QUI' viewJ the a~ woUld, be tbl;\t $paD1s1i aotlaa. 
Gspee1ell.y einoo 19~, haG madG' adrldnistraUon' imposslble end that the 
oomplail"iants should. lock to tb$ ,Spaniurlsfor~e•• ' ! 

, I 
Ws think, therefore. that when theeecurities Q'e handBd~, they 

ehould be aocompanied. b;y a list 1dQnt~ them, ot wbich we /iihould' 
keep. copie$, but that we eliould not seek GAJr' receipt. (dJ other i'cmD or 
dOC1Jmentaticm, in' GDbange.. The :reason forsuggest!ng thlss~t 

,QaI;3USl r.wOClBdure is ,that 1£ we mak$ tool!lUoh t,t a f\l$sabout~-
1"1118 .tb~" .MO\1l"itiee) thflOerm&n l'eoipiebts might well. hesitate to 
aooept them, whereas oUJ"objetrt eh()ul.d, we think, be to gat rid of the 
things ~ place them f!rml.y in ~hands.·· ' I 

, ' , 

. It foll.owe that we' do not tevoUl'.' .Q.sk1ng tal!· a f'Ill1 :lndmmtt,.. '10 
a. for this. would 1'8iati. the VG"'I C1U(!.~t1oDSlvh1Ch we do nr;;t want to be 
asked, ,anif udgbt' perhaps 1_ .to rl aermanr~to aoccpt tbB papers, 
th'l.1B leavq us1nPO$aeseion or th9 aeeut-ities lif'tertheper1«.\ in 

. which th~. ACe. {and s~tallurG. to, live up to~t.J' as weU.as the 
Conventi<m haacoVered ,Us~ ,We tb1A1t, in Wlyoas~.th8t toaa,k for u 
indEll'llId:t,. WQU14 cas:t doubt. on the. co.n.tid~ Wh1tlh1'18 Jm.Wtev1nee fRfiI1 
tohG efftCac:v:r4 the relevant pr0"ltb1ons.ot" t;he' Sett1ement 'Com1enttoa.. 
and On that of tbe proriaions of the '1'e~·Protoc01itse1t~ , . I 

Mr. Robert H. &r1rm, 
DepartJnen.t of .state, . I 

IWas~cn. D.C. 
. , ' i . 
, 
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·2
. 	 . . ..' " I

Then remains the questionof' .wn.... end to w11C111l, the band*OV'81.' 

Should take p~oe. .~ view is that the 'beet place is BODb. 0QJ.t 

reasons are as follows:' .! 


,. 	 "I 

'l'heseoU1.'it1es wwe seiMd in G~ aIldwere all~ to bel remoWd 
. tcY!" aoticm in Spaitt. Pl"68U11l$1l1:ybecause they. ~t ,have ~n consid,ered to 


be. in some ,way: property· situated in that countl7, sinoe the IJfadrid Acoord 

waS only .c~)lloerned (Artiolel) with· Ilproperty: situated 1nSpein, leta., 

belon,ging to.persons or German nationality".. I do not know what at'gu.. 

mente W6%'S uSed at the .time to j'gSt1fl the treatment otthese ~urit:1es 

as ."propertl situated itlspam", but pHsumab17 the Span:1ards were k-' 

v1ttild to treat them as Such Cu:Id expropriate them, actually under/ theilt' . 

D$~ee-La.w of 231'd,Aprll, 1948. The Spa~~decliMd to havej ~ 


. to 	do with the aeour:1tibs. The Representativ6S could not administer the 
.seo~ities becauSe the Spanish autb01'it1ee refUsed to act and th~ lUll: 


.. 'o.rLondcm &nd SQUthA.mericu,Vlhan the Bepl'Elsentati'V'es1.nv1ted ttj. admlnt

sterthem, is said to have "deolined to do so· ,becsllige it would have had 


'. to sat1st:! 'bheSpanish aUthorities as t'l) the: prop.-tlt1e to .th& 4eou,.. 

. ll1ents of the neprel;lenteitivelJ, the ·Bank is said (a1thoUgh we have no 


dooUJ:l1Sntarr Faaf'} tob$veconsiderGdt.1:lat theSpariish .Btttborlties would 

not have admitted the title ot the Representst!'tee.·. i. .' 
. .... .' . . .. ' : . . . . i 

We thiJlk that the beet COUl!'S$ is to. make out that we have failed 

all along to have these' doouments .either expropriated ar adn11nfetered 

in Spain',aIld ao we return them to the place-where the,. Wel"6 . sfi~(ild~' 


I 

. Onetur.'her reason for sugge,tins BqnniB,thatthe crfie~o. 

eemed with th(Ise matters in the German Embtissy in Madt'id is both astute 

and difficult, and that the whole. QPE.'reUOl\has much moreebanoe qf pro

ceeding SII1oothl,. at headqUarters to 80najl where' there seems to' be little 

doubt that. the Federal authorities vlould accept. them. . : . 


There has been'same prel:1minal7 disCllSSicin Of this matte~ 'Qetwe. 

the representatives of th~ Three GaverDments in Bonn, and ala", I thinkJ 

in Madrid, Or.i1ytentative comments have been made,of.oourse; and the 

pres~tpoe1t1onis thGt the representatives are consUlting their re

spective Governments. However, in the course af'these ta1k~' 1 UDder
stand that 1thae been sUgge8~•. ' ' .' ." . . i 


. 	 ..I 

. (.). 	that; the Germane MOuld bear the o:ost. of transten18g the . " 

seourities (about onesackfu1) frcmdJlEidrid ,to Berm. land 
. 	 '.' , 

(b) 	that, as an alternative to bringing'the seourities tb Bonn•. 
the l'epreaentclt1ves of the TbreePfIW,9ts in ~"mgb:b per... 
~ps make an approach to the Federal German'authcrlttes 
aSking them to instruct. the German Embassy in Madrid' t.o 
a00Etpt the documents. ' I. 

, .! . 
. on these poJ,nts •. our own vla ~s tbat··ti;va$lt about the isecUl'itlss 


before dapositing thelllwould verypl"obabl1.1~adto (ler!na'nl',tusal to 

accept, and thUS leeve the Tbree Governments on the end of a rathel' 

shaky limb. Wherever they at'e .1Ed't .. and we incline s~rongl.,. to the 

view. that it should be ill Borm - we'thiilk that 'qur beStobance of 

trouble-free acceptance me inlsaviDg the. ,Ge9'U'.l."ities, p1'ef_~ 


' .. d~ing a personal visit, without pr1Qit warning. . By the S.alae tQkell; 
we think that it would be Unm.Seto present to the Gel'mSnS ;a hUl t~ 
.the oos:t tit transferor the saou:r1t1es;partl,. beaa~e th$ loo~ would 
be eo small, -am m,F8 espeoially 'be.cause we and not the~ reJDoved the 
dOCUments f1oOll1;~ to SPain int"b.ef~st Place. I . 

. I 

. I hope these notes ., beot SOIlI$,he1p. . ·This .is a m.!.nort 1:iut 
-rather trieq IlIatt~, but' itseeme to me tbatthe eOOJ;lW we 08r1 :reac,h 
adecisi~ on it the less will be the (small) l#;kel1boodct oomplications,

..' 	 . I . . . 

YOl.1I:'S 	 sinCerely. i . ! 
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GER "" Mr.. Lisle 
I 

April 22,. 1.958 

GEA - Mr. Bray 

aEA "" William' (l.All'en 

:., :~ ~:;::;;.: ::' ::i-4,~·'t(:':,V1:;~; ~;.:;~.~ (1 J>t};~:r;1 :~!.f~{.: 

.4$~~:tll:L:~D·\;~SPfo,4ll·.~H~;i:~,.~;",:J, '.:il: 

i~ 

"it~~<1ir;rt:;, ;)j::'), {; .\ ,~,,~.,~, ;i'~~~,~',;:-, :: ;;1 ~,i: t;,~:~;~,~j 

p~t~~;.:~1.:L:~e.4~~PJ!Ul~I\I.~I~.~J;'In!~Ji4.oq::'fro.t~9.;L;i~Q~'1:~~I;:,:' 

~" ~;~'~:;~:'~~~;'~~~~~~~;~~i::d;;~~.~~ 

trI.'~tll,f~i1;~·$~St)~~'1~~.r9t. the Al.·11ed';S.P~i,Sh. term1na..... t10p . 
protocoll . U,) the poss1hl11ty 01.' i.'in:ancia+concees1ops 

to the,~~pas,"'.1l;<~an4" (~:)t.~na~~~..o~fh.~<:~o~llt.\~1Q1il ~l~~; 

a;a9't:~· ,e,antf.gept,;:,;Uab1l;1 ty:,~, of:i,~h~: :~i::kd~,<~ovEJ:VS.',,~8,~: :'''. 

~.m.Q:::., ,.'WJ.'~.".'J!,S\;,"~ ...;~.tt;.~. 1;
d1._." ..3rf:~.' 
,1:8>n..o.w·,1:J8~g; s.;t~~et:lt\})"t,L,.~.,:, .hl) 


';>1, ~':'. i-:'.~:·: ~':';'.-~:<~~ ~~ t:L:(~·~;.\:" 'lft :!~:r3;~,;:; ~,·"~i,1::Lf.l!::f~' \ ,f!.r·?1..·~~;-:::~'/~ 

;'\.. F'; ;'·1\.~;,· ltl!nancl!lrConC81810!!t>· '. 

~ "'t i~~ 1: -.i ~~~~;:, "\~.' \ :';':':~:: ~,r'/:U~: L,\~" <~.l' :;~~r:;/;r. (;' ~-;~:.'::: ~~, ~~.."7..~-.:'t. :;I,j.,.;i~::·l. ::~-t;'~·,~. ".:~T·_.:: ,-;~, -,,;' : t .'~: ";'; 


,........ -" Ail)~&l", '01' &:' teminat!:on:C"p~otoCQll';~wh1Ch<was 


~n:i~~~~~i;'~~~:r~"~' ~.:"'" ""~~~W::~;~~=JI:f!~=!~m~~f""" 

~:e~~lt,t~~~:~tat~i::~:}&~~ld1i~'.;;=:~~~::::dfe:~·~ ,>"" ,._,.".,. ,.P.. , .",., , .,....... "'" . '",,, '.~ ......... ".".... ".,'.. 

1"orw.~d;~~>,,~ .the-:f,.~p~.~m~t.:.2Jl ~;:P1;~ "hfl,;~p.sa,. ,,~:"'." 

Bom.h;. ,~\f~~lt!u.nsb',~.tmt.~~a~1~ ~t~A~,t:5..t)l~r~r.)pN?,~lded

ofllu:? ;f"5>l',.·, .the:J ~~.~';.l, ,t:i'l~the"v~~eGoye~Dt;fJ~ ~~, ,t!l,,+fundS 

1zi'. ~.~'.~h Jl!aeo:,,~'erwd .. ..e9.r,t1~ns:~~~10.'~;:.t".j. I.. e.:_.r) t,"~' ". ... ...·~.:'.. w.'bi.,~eAtJ..c .. .. ..am~:t:.:~t()ll ~~,,'Ji?':. ~·'lOll~p.~eta~:O\I"?· i~iiSpm'"8~..d.,r,aft·f" 
~rt:tc~e·'I.J;~,·~,the~'4~ate~ :t~t!"twL~aa.8llC)flsiln,;~~:".·I!!.t:ltu;Sio 

~ci:~¥at~iRPoi1!·f.ri:f!~:o~::;~~·,~··~tti~:·p::;~:s':l= 

total,!,\.Qr,tA.~·t:.1iO ~~.rtaPo:ut;)6p~;;m1·~l:lQP;:,pe~t!LS1 .. 18.'&pprox.. 
_~~~~>~~.65:'~1.l:~OPlt~~<~"t~~i9l\~4V~~~P~9v:i'1.o.~~lY 
filJl;,9~at.~:,.t~.: I~ ,()~~J!l~rl.p (~C;;l;Pd~g.x1;A~ V~~{,,~~;;;.AA~'11'ranoe 
a~~., p4~,~lc1~,tn~~, iP~.t .QJ:l' '~ot,,.))t:n~ .cS11)~~~h,:,~d~ P:r.'Y:"Pt,.4~, . 

.',f1~~;~·01~:j:,:\,) .~l; ccb•.;;'..::,;:::,>~~ f:i ;.:.:t>:.::. ;,~:,. ',,,,;.,,i c~;;:;,:~~;;" r'~,!:)" . 
,'," .•• 9.u.~~.tl"UO,:t1Q1\l~; tq(, MAq'1'~4:(:CA!-.1/7:7()~;~r,ob': U;i:j):l,95~tjr 

. D().t$~}·~9:j;a;'pp~Dt'~l~,~~18b;.~t~t:~,t'?:,\c9bte1n')~,~. ". ~!,~!;~h.;',',. ~"",.•. 
65'm~1.j;9n· ·pes.etas .·I!f.Q.~~,tbel.,"I.ARA.:\'c,~~tr:t~;~;~ .. ~M '~B~~ted 

. ·oU!',·re~~~te.tizv.,,·tbat,lack1ng;,,~a,-~l:~~~~,e~~'t.1'?Bf:;1.f1"' 
We~d3h()uld',;,ont1nue~'t9:,try,,~.!'or!·,~bl:J.&,,·proy.:1'.•:i;0IW:.-o,t~t1p'le,.;11
of'!t:()'t1r'o.rfgiDalea.fticb;;B:uthorizea ~t_", ....... salO,f
tnc' 'mOUiit's'··'!'ii'both l' '.r~ut!ons 'lfij'Ctlle '~e G~~nts. 
Our In.struction at thIs t1.me asked the ,Embas.syto obt8.1n 
a current accourit1~ ..vo.t;~:the,\;sums involved,which on-. .taiGa 
do not ~deqt1atelf'\(foeumeit";'ind an analysis in terms ~f . 
money of ,the Span1shpropO'sal", Up to noW; the ;mbassyt'ls 
re~o~ts 00 the negotiations have not gOne. lnto these 
questione. '. 


At the 


CONFIDENTIAL 

..•i"4)~~$.,..411d.tpej':Sfc;eru.!
c.~.::-·r .t'-i'"\'),,:,/'f:!t~~,: '.' 

~,i;, \, 
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I 

,CONrr::;IAL I 
.... ,.'::.'.:r.' .. 	 )OJ,~rf, ..;,,~· ,~,:"'•• , 

.",,,,,,,,,,.,,.,".,.,, "" • .1 ,;,a.,.... ';:>'--.""" ~.~I' h ' .' • 

!: iJ>;" ;, . ::, "; {~, ;' ': '\, ,,' ,", ;;," , '.' ", .:::' ::, , ' .i'.~' .1" ,;\,.;:t 

, ;:, ','f,:'iA:t-::]~ 's ~, , ,i£b1ebr:- (;u!>"Mareh,'li' lnst-ruc:tlol'l': :to'Maai-1d' ',' ,
discilss1~" :"haif'beeD;:;'heldvl~tb. Bi-l'tiab. ;ani;l;,'henchi:.rGPl"':""";" 
~ntatlve's'\;.he '! {vliO:;con~m-Nd: th8.tt:' ••shoul dC:: have:f;8n 
an&l;" ~il1S,,'of:! 'tb, ' "~'mt;eY !nv~lvea~~,ftJe:Bl-1~tlab:;~took.ra,:v.el'Y
'tlrlli~p,9.~Uo~i': ~~t. '1't ,tne:re weree: 'reduct101'liOD':the.'1 am:~t 

,:gt': pese'ta,:~,:,to ,bEi:, a!'!iPia:blei;~:()~ the,"'IARAeo'untrie,,:1tiab.ould 
'b6~ ',. ro:ort1:onate,re-duc'tJ:Olf,':snd::no'tbe, ati's01"bed ,0000y by

'~;:"I;g~~~~r:;;"~,t,,;{;:,,,~ :!, .'" .. ,;;: ,. 

tm:"~:r.i:~1i:'{:~~:~~~t~~' ~;16~U~~~n O~:~a~w:~: ,:;re
to, be' cstrtbilttJ'd"am ""the I.t\llI.~::couritr.le's ""8n'.:c1opinion;,:;was
i1?r~~:, "'P'~~~:'!j~,';(4~Cr\rUl1~'~ji!':~1957/~trom~;r:./Bm~ to+:L} :, 
'as .:,t,o' ~e.rJnieh':,~e~t1nquI,shllWntwo'Q:ld:eonatltune ',a ,dis
'p~6~rtron f; .nD~opei"t''i:tbeldtig1ng' to th& Uhieed;ptates" '\Ii'thln 
s~dttcm: ji;~1t~1el.~:' :;tv":;'ot:"'tnlif Constl:tuUonand, tb.u:s '~qu1re ' 
,::jc~n.~:s~lo~:~ >s, ',' .:i~l;~'t Att&r:i:~a:;'liu1*.v,ey:'o·t the ,;ta.cts':aad 
:c'~sa: ~§f ;::1?~@';.. :,ti~i?1~~'i:;'('L";co~eluded:'·,:that'~b&'rlSht of 
:,thtt ,'01%1ted ·'States'~'to;Mi-e:1.', 's'etas, t'rana.f'e1"red,to ',an ~ account
,'.Jlj(;:l'~!{~~ :im(!i:i:"tiiili, ·:Sjm~ll:;~C'e;OH'ne.d ,lIiot:;':be'eoila~~ 
asttppoperty belonging to. the' Un!ted Sta.tes" In the, meanIng 
of' t~ ~i~!d.p~ov~s1(),~s.J?,f .th~ .8ozu.t~ltutIon, rather] it !lould 
,'llet'\,'cla1m~whtCh ,t%fJ.ight ,bet'waIved' bJ,:1the ','Executive iD;.,the,:~:, 
:~o*~~~'~~ ,',~::·ove~i1.r';:~&t~Iime,nt :,:01: ',!the";:8p&nieh Aecora.,;~, 
~~9~ye.o:'L ,t1t&~ed 't~t:"tt;'woii1d3';be,..defi1rable;~tlUlt e,er~.:;~ 
~"p~~!4en.t:s~:~;'t"o:tl~~~~iiid{:'~at q~_::~ma.tt$r',be presented"" 
!to.:~ :'§eiiat'd,tF9rei'gn";Refatlons;'Ooimalt ~ee:'to1" eOllsldera,tion'before); tlriil f act!'oiPfs taltEm'on!~thO matt6rIF!~.;" (1'i, ",' ",'.' 

:~~~~f~~if~~~~~'~!~i;~:i=::~~~~f···· ... 
",,~, l~':tflt~.::::t~" 't!~.fI,ft1o'lee.. f'fhed.p'>ArUele,\.-II ,p~ppg8e• 
.I 	 ':.~ t<'(fovernmeri~s.of' tnEr~Efj'iPOW$l1"s';S.bBll_SUtIl8 an 

':~ob.tt ,,1Cfi'ln,':'the;)amoun;t 01:$G%£'-01",;; the~Value[,"O,f,;"th81" rea].;' 
'·Pl>piie·r;,"e~fi{fto'CneGemanS::;bY:: tlmld)oan1 shWePmaD .;;,; ,.'
': ,Q~late ';~~'i. fti1&, 'l'~6u1;it:; ~)~> this'~ei6nt~lbut'tori:and ma'tbOd, ,ot :", ' 
)la.~nt,~!i>; J)f;':~gr9fla .b1",~e,:, :Span!shi, '::~d 'the 'Tm:a~tJ!ove~nts• 
•Under.. Ar'tlc'l.'9;' I'll ot', the Mw"S'panl:sh'~dH;ft the~, :'l'b:Ne! 'f; ,T,""-::" 
'O():ve' ,.; ,J, its; areaUthorlz:.t)dth';d1;8P'OS&;''';01l:th8'>~aws: ±h ,;.thetr' 

. '-t' I···t :;. ',. .;'-'.:] --" '" . , 	 '. ! '" , 

.. llames- both the !,lnanc1al 1nstltution.a mentioned above 
, ,(Banc.o!!sterlor m1d Instltuto ~~fl0n$ds:Estran;!era) ~ '/, 

. 	 '.' , • 'I I 

" '.:. '. /
GONFl.DENT.IAL 	 I V 

./ r.Q":J 

, ! 

I . 

" 

I
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I' 

,,~ "l,i"', r I,~ '~.L::; CO NFIDENTIAL; ? J, 
~', .l':,'\ ~'(~&rE:;::t'~ti~ latest on the British positIon as g:tJo

lh"Lond()D·fis"r,6081.v 'In'dieate:,atbe British 'Representative in 
M"adr:1d,t1l1nks,the Spanish will sign a protocol without' too 

;;~~ ~,~j~~e:~~~t~lf;~*~~:=t~f"'~t~~~t~~!ta~erl.- I ' 

ou£i"\f' '~(j:;;tryon this basis it 'we ,are all ready with 
0; financial ofterTfthe, money, prove!3 ,to be a decisivel 

~Oi::dd;f:i~fJ~~ ~~ i,~~:~~~,,~r(3,i~~ti~~~ ~~;;~ ~., 

. ,1., 

1 

\ 
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.~Jl. "!ri;~q' ~:t:.~?~ .·.};~i..~~,:.;~'1" 
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/ 

~1 

. ·~·.1,(; 

i.~ ::... 

. 'uThe German Oonsul General in Istanbul t von ltampenh~ener f re
turned to ov city after bavil'lg contacts witb eom,pe'tent QuthOl"it1,ea 
.in Ankars. The Dcns'lll General gave our, eonesJ.'Olldeut thel tollowi!lg 
itltoraticm In this ccmnect10EU . . 	 ' i

l 

. 	 I 

r· 'The pessporte that were being l~sued tor GerPlSDy by the French 
Embassy until now will from now OD be given by us to 'the 'German 01\1, . I 
zena. Uter receiving ,the nec:ossary instructions, the F~e:nehEmbBssy 
~1l1 turn over also visa atreirs to us. I 

. 	 I 
IniNo deflnite decision has as yet ~eeT1 rea.ched esregards the 

re-openlng of German banks in Turke),. Inm;y oplniQll, the establiSh
, 	 . I 

ment of a brallCh effiee in Franld'urt· b,y one of the Turk1s,h banks would 
be every usetul step in fac111tating t.~e ba.nk1ngtranseo'tlons betwoon 
Germany s.cd 'lurke:(. I 

!HAs regards German credits in Turkey, Germany bas' a~ claim of 
2.0 million liras from this COlll'ltry 88 a ~esult of" C0l!Utl9rcial tl:'9.nS

i
·3.ctions etfeoted 'through the 'clearing' ~atem. . Adde t'iom this. we 
Mve 8 credit of e hu:nd:red million liras al"isi:ng from th~.delivery of 
·smmunitfoDS and. the rent~!,t!~l~~redft1!lway ~08cbes ;and fifty 
looomt>tiveo leased to Turkel. "ie alSO-have claims for the u.se of 
pr-operty belonging to Germans,. 	 I 

. 	 . . ,I 
ti .Turkey on the otber ham l:1as s. credit claim of SO~ 2..3 millIon 

liras 'as ,8 result ot the 25$ Pa},nients byllttGrchants on t.he, .orders placed 
in Germany. fhoseol'(}ere cau.Ut. 'notee met due to the ou~bre8k of 1'1t;lr 
between fukeyeM Germany < . iJ.'bis' question, however, can;be settled 
through direct negotiat.ions 'bet_en the Turkish. f).tid German merchants 
cOncern.a.. . '.\1,. I 

. " 'I~ vieW of the f'3et ~ha.t the stete of wal' between iOur two coun
tries has net as y:et e~me to an end, it hss not been pos~ible t,o open 
our C01lS11¥te General building ~t lIyaspa68. its aooQ esthe difficulties 
standing in the way are$11~1nated, cur: COlun.dete bu1ldidg will ~e re
opened awl we sball. then re8~ our work: there. ,n I 

:·t,· ·'::.~T ~<:~~H~1~~1r(;~ 1.1,-;;:1. ,- '\'~"'" . 	 "~.~' ~'v 
~ ~;:"';;' !·;(f J~. .~, {~t~,. ,; .~~;~:~\oil~~r·'3~t~:~~; .l:vu. D~" 

. ! 

, I 

http:tl:'9.nS


r"I 
' .... 

,'. " 

1 
I 
j ""." ":q •• 

§["'~~"~''l~''f)' ;'i'~t 

'. i, 'I .. ' 
! 

, " ",: •.' ,',' I" , , 
t_dlrq .11U.lb'i~t9<~~~~I:.het..her .tbe sbqve ClO1Jil.!tent alters the 


ait~\lon.vltb ref,Jpeot to the propos.lsue autborized Itb~ EI'lIbassy 

at Amra (DepartSMint·s A-lSO. Fe'bruar'.r 13. 1951) to. _ke to the 

Tur~bd1.!!~ri!i( f:,~t~t"M-i!;~";~~~'" ~l~El;::!~~;_" ,;.r'~~"J in 

:;~:rii'~:n~e~~~hi~li1~~~t~r.ifi~ethr j~~~~~=:ao!i:., be
ft 

100 million 
P.elo~""Z:~.i ~:<'*'~'~~'~ (49.Y.~mi:;q.;J!~J~ ~~liI;(';t;1r~~~:(iM~fl~'1 acoord1ng to
Turkish Gov8l'f.lD1entdebt f1g'u.J'ea. . I ." I 

I 

,':.:'b;;!!\ .'; \;.j,~.:"y.,~\\;i~:'~tj;'~:;~;!'~:';~;' ,i''''1:f~' 
'f",;,:;"'·,:b:.:,,,: 

;;";..J 

i 

L:;::/ 
'I~:t;~;~~,~ , '\ rt(~:...· 

cc:' OTI .:. .... \"fecd.or ike 
• ' , 4',· ... l~ 

'. ~ , \ 

I • 207709 



, i.' 

/ 

'I\trkey. Mr. ZWlu did not Doll, the GlmCt 'al!lOUrtt bat lae:li~Gd.lt e.~.
mated"l00 ld.D1oa~. He $1ated. that ,b1s GGv~t $.$ (l:Iite pl"fJ
pa:Nd to give azw facts vhfch the- J.\lllsa caN. to. hav. aadi ~terated. 
~be•. TurkiSh Go~t4 a pos1tiQD th&t~ .~ a _tter of' l"!'iu.1111e, all 
el.$8 of' Turkish cft1eens DIUS't..be· pa1~ ~9t4 . I 

, . 

.~. ,It ape1!lg.Of: lJ!.lz' 2, 1,.,: • II 

, '. '. • I 

....Mr. ~Gtated·t'fmt, he wuld d~iate_~ ;t~t1on. . l~=-'-- If i 
. I 

., •• ~l' 

I 
I 

I 
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INTER ALLIED REPARATION AGENCY 

PRESS EXTRACT NO. 31 

(Issued in,accordance with the .terms of the last 
paragraph of the Secretary geheral's letter 

dated 17 February 1950, concerning the 
. . Press Review) '. '; 

" I 

GERMAN EXTERNAL ASSETS 

, . '. . . ",' ,i ' .' I 

I The attached Press report, which appeared in 'the''J)eutsohe Zeitung u. Wirt-
schafts-Zeitung" dated 5 AU@lst 1950 is circulated to ,Delegates for information. 

(Sgd) . N.E.P. SUTTON 
Secretary Genera.l~ 

j ; i 
I 

,.- . 

, 

I 

I 
I

22 August, 1950. 
Brussels. 

I 
I 

I 
, I 

207712' 



I 

I.A. R.A./press Extract No'i 31 
22~ August, 1950, ' 

I 
GERMAN I>8SETS IN TURKEY t 

.' '. 

I 
, Exemplary a,ttitude of the. Turkish Authorities . 1 

'Turkey is the only country in ymich GermalV "rill· find its assetl' intact. 

The buildings of the former German Embassy at Ari1<:8.ra ind the sUmmer 'residence at 
, I " , , ,,'," ", ," , " ,

Therapia on the Bosphorus, the Consulate at Istambu1and ,those ,at Snwrnal and SamsQUn, 
, t~1.~ German hospital and Evangelical Church at Istrunbul, the Germa"n te,chnical and , 
c~ercial College at Beyoglu, the arChaeOlOgiCal, Institut,eat Beyoglu, tl'he buildingS 
o:rlthe German firm "Teutonia", and the sportsground t+t istambul, make up a block of ' 
rtf-lal estate whose total 'value is approximately 200 millionDM. All this, property 'is 
abbut to be handed over to a new representative of GermalV. When, inAu@lst 1944,'" 
Tll.t-ko-German relations were ,broke,n off, Sydtzerland was first of all ent:i:-usted with 
the defence of Gerrnaninterests. After the capitulation 'If GermalV, Turlt~Y took .over 
ag~in th~ protection,ajld administration of German property, although a s~ort time 
before; in order to become a member of the United Natrona, Turkey hadformaJ.ly " 
deblared Y'IaX on GeI'!!la.l\Y. Neither the ~pture of relations nor the forma;t declaration 
of IY,ar induced the Turkiah Government of the period t,o, seiZe German assets. Turkey 
opposed their confiscation by the, Allied Control and Reparation'Commissibns on the 
grounds that it had first of all to determine the -rights of 1. ts riational~ who had 
suffered loss iriGermany and. the countri~s occupied by GermaJ'l3l". The poaltion, of , I, .', ", ",
Turkey can only be appreciated properly if it.1s realized that the staff(il of the. , 

,/Il,nerican Embassy and of various Missions, which had expanded greatly dur~ng an,d after 
th~ war, yvere congested and had been obliged to rent ,privtlte houses. The'Turkish ," 
point of view can, be explained by a desire ,to re-esta~lish' economic relations ,V,ith 
a.ekny as qJiickly as possible. Si:x:ty per cent of Turkish imports formerly came from 
Ge~:n;y, and Turkish econcmywas,c6rripletely integrate'<i with that of Gerrnl..ny. 

I ,'. 'After '~~ing prepar~d aninv~ntoryo{ ~~~ p~~pe'rty,th~ buildih~ were, 
c10sed and s,ealed~ T,heifi:itentories were placed in the, hands of the Dire¢tor of ' , 
shi.teproperty. As ~oon is the Federal Government Ilppointsll Consul, Geman property , 
wip be festored to him, py th~ /J;~:r~;::!hAuthorit:i:esori the basis bf the ipventories. ' 
Thus he 'will recover intact centfanreilll estate ih-tihe isrune condition as it was 

a~ncioned by German represeritati~s. .,,' . ~ '!' . ' \, , ' , 
.1 ' . It, C8.nnotyet pe'~!U.4·:1:f.i what. Wri;! th~ r~st1j;U~ion of the GermanlBanking , 

ip~t~tutions will, ~a:lte ,:Place : 't4e •braJ.1bh~$" of' t~e kD~tit~9he Ba~I:l.~. the I Dresdener 
B9-nk. German bankJ.ng assets ,vere, b.lock()~, i.n August 1944. It. is ,probei~le that, the 
T,;d'kish Government ,ri.shes to ;,vaH for .8.: bettef,occtlsion :f'or the:@neral, settlement of 
11;t~ ql.tes tions rel.ating. to Gi9rffia:h arid. ';L'tirkish, a.#~e1;S. " , At" pres~ri,~,the :'.lhlr:k~ah, Govern.,. 
m~nt attl1Ches greater J.mpor:t;a.nc~to:the develd:t;iJllentpf"l,1ew COllllJliarciE).+- relations. Up 
t(? jl~he end of Ju~ a Tu::-kish :i?urch~singComm~s$iol,1rema~n~,d !ltF~nkfurtl to obtn:in . ... agrJ.cul tural equJ.pment J.n German;y by means of funds supplJ.ed under the Marshall Plan., , 

: ,I 'With regard to Ge~ pr~vate property,a..De~reeof ~he TurkishlGove~ent· , 
of !ll.ugust 1944 laid, it dovmthat Ge,rman commercial undertakings should by closed. 
Th~re wa.sno confiscation. The /:..gents left by German businessmen were al;>le to keep 
c6ntrol of sucl1. property. Real estate in private hand's could not be sold. Man,y 
GJ+ans 'left their property. to .be administered by Turks, and it has be,enIrestored ifo 
them on their return. As early as the summer of 1947, Turkish offioials I of .the 

,F;rlance Department received confidential, inst:ructionsnot to .disturb German business
meri who h£J.d remained in Turkey, althouej:l the De,cree of August 1944 refe:rredto above"1 i
oro-red thAt their undertaki_, should be, closed d~ 

. , 

(DeutscheZeitung u~ w~tsch£J.~ts..zeitung,Stuttgar~ 
5/8/1950) 

; , 

2~O 7-7 13-·--------"~I ' " , , 
I 

I i 

http:supplJ.ed
http:bankJ.ng
http:Gerrnl..ny
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October 27, 1947, I 

1 
, I 

I
FNi~LfIi. SpiSge1 I ' 

In diGcwssmg ',~ PO~ugUese gold Id~WltiOn into~1 with ',' 

Orvis" SCbmidt.#'~ 'fono.wiDg,sugge,Stion·evOl~& . i 


. ,,", ';, " " ' ',' ,'., ',." " I" 
, ", , '" ' , , ' " ' ' , I

',SinCe we have a ' gold, pl'Oblem in Po:rtugal.,'anoth~ #l,~8l11 " 
one of smallerdJ.msnsionsmt4,,'the mS"a: problem'which ~,~.'am:tng 
shortly in cormecti,on nth the'DutehgQl4 vi$Wa-v.- Sliltrl$r:taml" a1UI 
~'FpQlemwitli~t. to Tur-.r."m1ght.1t not'bea..de~1e and. 

eft10ient wrq ,,~hanrJ14tig matterato ,send, overs. ~ ,tea \«)f 

gold ape~ to ukB, tmrourids.~ tc. at~mpt to clean ,Up, '1fb.e. 

varlQUSSJ.t.uatl.OI1I$ witb1n '. pericd,ot sq t.'h.ree ,~,,'r~' 

~na ot,Buchs. &rQUP,woul.d include a .fair~~ ~of 


"discretion and .. would aim~t~theri;.he, se~t~t: of theigOl4 ,,' 
isSUefS' ,or at dratt.~ arepoft.,on,l'1l,,-the'golQ;pr~ in tfhese, ,.' 
~i()U8 ,pl.u.e8, could :not ~be li.ettled.. whiCh, report, 'Would be put, iJito ' 
,the·handa of the Gold, CommissiQn, and .the In~JUJ.;l.ed ~tioa . 
.Agency. The geld team would. ()!."caurse•. be· joined 'by, BritiSh and 
French~ ,,' ,',,', ',',' , " , I 

, ,.,', In vi_of, t~ ~ge~ of: t~, situati~:Ln L.isbon, and\tlJ8~a.ct 
:tJ:l.a.t 'We, shall again get into our' tlSwUdi.t:r~ultl.e&i of loo~mg, BlOl1lEn:itum 
unIesss:ometh.1.nt iB, done vertqnic~ there, IshQW.d like i~urgeDt ' 
considerat1rm or ~s:suggestion~' ' 

, S~'~.Rubin' 

. " I 

, I 

, 
, , 

. ','. , .. 

201714 
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http:Tur-.r."m1ght.1t
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ON 

DEPARTMENT' OF STATE 

INCOMING TELEGRAM .. 
".\ 
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,)CJ"---'--i-.'..,;; 
. . i " . 

. ..' . I 

~"......,..,t-·,~-':~ .. --- -"'--"~',' . 
 '" , 


,.',) , ""./,1, "'i" ", 	 ' 

" ., , " 

/. '. . II?IVISION .OF " ' .. <, 

,II~9MM!U~ICAT-IONS. ANDREC9RDS 


I . . . 

I~' '1f:L:EGRAPH BRANCH '. r • "DEPARTMENT'0F:'~TATE' 
. '~"'. '. '. ., 	. . , 

! . ~ 

:., ~ . INCOMING,.TELE~R~M 

'. SEQRET . ..',' ~ 

'", ,', 

Act~on': neiL.. I . 

Inf'a: 
.3 . ' . 

.. U ' , 

'l}-E
·,,.BUR,. , 

, i 

.~ 	 '''. 

..~, .'OOD' ·'1 	 ,....... 
.' . 


. '. '..1 .'~:. ESpl'TO:, ',s~~~e.i:ari' of" S'ta:te,' i" , 


~~~'~:I. NO~ ",1'i~3~-:Deeeli'ib~r- 2'0, .5 'P~:~~~,,:, : ..,.t· !~ 

'" 

J •· DefH ·'VJ;O. I>EPri~~~".A~'IiR~A~URYFOR" RJiIlV ANDlSCEMlrlT.'·:' ',T., 

,". 

. - eIG, .. ,:'.. '. ",.' '. .'.; ........ , ' ..,'1", , " , .': ' 

One .•. .viatt 6~,~r>'+tlsh.An~l;:tasse.dor:toFore~:gn O~fiC~ ",:; '.', ., ," 

(Ef.iral1'EL·1(!)84J.·De~ember 1,5' tq.·Depalltment) has' nO,(If':res~lted 
"in 1ssUim~e .of -1nstruc.tiona by SBJa.z8r:·pE:l~soria~~y e.ndt·· 
PO!·,tugUes~,~tak$ follO't11,ingposlt:tori as ':~xp~unde~;<14""; . 
plena~y,meeting this morning~· .. :'" , ".... ' ",:' ,i' "". ' . 

. ' , . .' :., i. '. . ,.' ",' :': : .. " ...:. . ,., '. ;,:': :i "':' " ..,'," .:.. , 
1. . vl1:p.1ngeon.'t1rtue negct1stioni( Oll' a·].l:po1nts':an(i ":,: 

, , ' . :ag:rge . ·to· J?rat'tfngCommittee,., Oo~i'ttee·i. el' ::work!deeo,~ibed 
as '~clarlf1ca.tionfl since .P01.. tuguese :say thel~·present '.' '. , 
draTtreprARentsextrelueto, \1h:'Lcl, t.hevca.n· v.odn O.e:r;'Ujari.. . 
'assets ,.::·2~.j~~em.el'lt~.. oil~61~iets; tfheg.~,rsae~etl., .i1aaJ ..,.,' '. 
be' :triit;tal1eopu'c not .. ·come :tntorc)rc,aunt.11 ;gQlJd~ues:tlol't ' . " 
3ettle'd,i~f1nce'they 'sa,y'bo'thqu,esffons·.· have.b~a~1Jlg'on· ". . 

':,:Portuguese . e:conomy a.nf,l .Portuguese: .mus.t ·kri.o",·w:h:e.r~...they " 
.stand :'on' both~ef'oreactw.:il1y plt~,t1ng agre'eme:q.~iri:tb .. : 

. effect .. ': :.' , ..... : .• ''',. I.,'. ', 'r .. " '.',,; .. .. 

:D~a.ft1ilg C(;mm.ftte9;,mea:l~ing.scbedtil€id J'fl..nti.a~y6,;1 ... Br,a.rldag· 
andAraujoPol~t·l.1g~sae rtlembei"s~' '.'. .'.' . 

. ..., ..1 . 
, . T\1o.Gold SUb.-Ct!.,tt~e c.()m'.Ple.t~d: .work:bnavsi::tab;1e:. '" im 
'. information and. . ort.dra,fted sho~rs ldentlfica:t1on· '.' " . 

. '1656 baraBelgia gold;:,estltri8teQ.~ ~1'~ight '20624 ,lege ... I:!nd· ': . 
, \~ . 890bsrsDutehgolde,stimat:eii,'tvsight,l1780 ItS'S'.!' '~Por:t9Sueele ' 

..s.gI,·ec report :t>e.ln:·e$ented: r>lena,rY,mee'ting·.and t~p+Cl '. ", ,.. . ,:, 
d1scu8sfons'ca,j:ried on,eonCUl>rent+y with': drafti~, work.'. 

",', !'Ur~~nti¥:'peed'mSt:eI;iai !,.eDut,ch: gbld Shi:rwing\lo6,tihg;B.Il~ . '", .' 
I:1dentlt1~g entry,t'his gqldi.nto,'mi,n.t and .'also· pepa:i->tment·' s" 
I 
!vi:e"i~s, on a.~ceptsble gold e~ttlement '(~TEL ,1'073'. D'fj,celliber,::,

12 to ,De,~i"t.m.eiJ.tc),' " . . 

: BARUCH' ,.,; .1:·' 

., "', '" . . . .i 
! ' 

, . ~ 	 , 

. 'Cla.1ms'C:o~'itt~e ·maime~tbefore::Chrt§1tm&s. '. 

i " 
" "i ," I" 	 '1.:. 

., ,3ECRE'r 
',." 

I. 

http:De,~i"t.m.eiJ.tc
http:Shi:rwing\lo6,tihg;B.Il
http:tntorc)rc,aunt.11


INTERNATIONALTELEPHON~ AND TELEGRAPH Co 

67 BROAD ,STREET 

. O::-r:=ICE 
OF'EiJfiGi"!:.AN AFFAIRS 

MESSAGE OENTER . 

, . i 
NEW YORK 4,N,. Y. 

. . 

1947 JUt 16 PM 3· 47 I, 

DEPP..RTMENT Of STATE July i1, 11947 

Dear Walter: .' 

. I . 
Thank you for your letter ot JUlY< 8th, whioh I muoh ap
preciate: • \ . . . I . 

I· 

I have no details regarding any loan the Spanish Govern
. . '. I 

ment may have obtained in Switzerland. I only know that 
. . I 

the City Bank advised us that they had received oyer , 
$3,000,000 of the $3,500,000 from the Swiss Banking Corp
oration here. Whether this repr~sented a ~oantolthe 
Spaniards' or funds whioh they nad in Switzerland, II do 
not mow:.. ' . I ' . 

I may be in Washington' n~.xt week" in whioh oase I! shall 
hope to have the pleasure of seeing you. . , 

Wi th kin,deat regards, 

. Sinoerely' yours j 
! 

-~::::r--"~,..--lu ~ 
I

Francis Whi te 
.Vioe President 

Walter S. SUrrey, Esq. 
Chief 
Division of Eoonamiq Seourity Controls 
Department of state 
Washington, D.· C . 

,: I 
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CABLE ACCR!!:SS "CITIBAHK" 
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~ l, " ", 

Mr• Walter S • SUrrey,· Chief 
Division of Economic , : 

Security Controls 
State Department 

, ! Washington, D. C. 1 

Dear Mr. Surrey: '. ; 

I 
. Thariks ve"r'y. much for your let~e:r ' 

of July 8th (Le/E) with' regard to our telephone 
conversation on June 27th. concerning the loan 
to the Institut,o Espanol de Moneda Extranj~ra: 
of Madrid against gold bars now deposited kith 
the Bank of EIlgland~ : vie passed onto the \ 
Spanish officials the reason for our inabillity 
to make the loan'.' i 

, I appreciate your .pr0mpt handling 
of this matter.' I . 

, I . 

s~your~I~~

Vi~. t 

207722 
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COPIES TO: 

f •••;. 

, .. ' " 

DEPARTMENT 'OF STATE I 
I . , 
IMemorandum c,F Converiation 
I 

DATE: i· . 
" ! 
I I ....... ~ ~,.194' 


.;. ' , .... '. I 
~ ~,." -' /.' "., '.' . ~ " 

PAl~TICIPAN-rS::: . 

: \' 

••' , " ,,~ : ~ "'! 

~ ;, , 

. ,- .' 
: .,1,,,;, 

m$.~~~;!~~~~~~opcm~~i¢on=·a::~:, ~';.. 
_OtiSi$';-!s!Jl thS.lil····· to.,·te iit1l;'_'f!Oik~if a , 

·~.·"'ml~'~~1~20·~~~"W~r~~i·ail4• 
. . . '~. '!DOe th8. Iewtork·bioks;eH·..w.~to::; ant sutihi6ah' ~ .. ' 

.fi'·the·:Spiais1-d~··de~at';·s6idij(. Y~k·~f~~t~r8.i' e.1td .the 
·~~are wUl~D& to ecmp~ ,with t~.O~1;;J.aa., Chase I.
:;-e:prseentatives hqU1red what tho prese¢ poe1tl. of the ~partment 

- 1~ iB;..tJrl.e ~IJ~. <BW.· hWBT ,mS.CI,Ia a .UarJ m~ geIler~, ~ 
.about • months 4\80.) I informed tbtmn that no pri.n<slpal.bj.-t1on 
exists to a pr1vatEI SpaniSl\ lean tor that pul"poeO (after I Ibad ~ 
sure by ~ of ifJ:t. Horsq), but tluit 110 }rogress has !'been made
nth respeCt. to .ttl_.J1t~ot the .1oOt~ S<d4 iSsuf;s aDd .~fl 1, 
ths:ret~\l9tU1 subleet to the Gold l)e~~tion. of 19.44. 'ih1S _.. , 
that no SpaniI3h gold woUld be ,par"hae.d by the V.S. T1'eas.,...,. t'b,ce.. 
tON. 1;t should. not bel· accept~ asa collateral bJr ~rl~ baDke, ' 

, 1ml.ess Spdn alhend to the Gold ~lai-at!QDa.nd settled t~ return 
of lootedgQl.d. ' .' , .' : .' 

j 
I 
I 
I. '. 
! 

. i ' 

,I' 

"I' 

207726 


http:lai-at!QDa.nd
http:t~.O~1;;J.aa


I 
"j ( i . 

I 
I. i 

. . .' ',,'''.. ,. i 

ment 'Ii_til fi1'sth4ve to settle tbel~Oted gold. tsS\i~·:·,..Jt~;· " 
Welf Yom" ba:tlki'Jrs could consider th~ pt'opoeed loan 3..nVol.-ihig , 

.':gQ1Lci·,?afL.o~~~~ ..,;. ,.:," ,', ! 

"., Tile l~to~~~: ~cei~~dfr(lD ',~~srso Pewey and~h . 
': .' . ~C~d that Spain , .; " " I 

"" ..•.:\;>~l':t~~1rT~~~1r~:~~~;:~~·~ 
U.$. 

4) :'=~d~t:::~a=:~'~:i~a:~'~ 
fran ~" e:i:thfijr dhee~Y:f~,,1nf~ (~SWitm~-

''';. .~\~ PortugalJ~" ,'" , ""''''I:!;:':''~>'; I 

,:.~:Ij~~;;:~ re~i!lentati!ee..in~~ated tha~';" ,it th8'.r! . 
tb4; ideaacrose:to th4ll$~ '''"' they woul.d,301:ctly ',. ' 
S,l,lardllircie;;subtclt w_."'l'horp' if. ,propo~1ticm '_u.si' to'
madeW the 8Uinalli QSo ' ' ., , ' 

'I ' 

, J'. 

j , 

, I 
I 

I, . 
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t 
:;' "~ I'" ., 

.,' , ", I' [)(".it ,l~ 'iU \'J • 
• 	 J .~" 1~!'" 

'?I~" . 
1 ,,\. 

( . .c·,: ri;"~I::":" "'".. c':.,;:,'· 

,:.;:::';!~~; ,,' ";',:;~'' 

.<~ ;~r~:t;(: 


•• 1 "c. .;t'! 

;'~·~;:~~.:h.l~.;c, "1 

:, ',; "",", .' 	 .... '. . , . '" ..:. I.

. a.f.~!.~· 'IiO,lt.f1~ .le\w ~:ii~U$'t't 1949 _ft"~ 
• '.j,~",. 'I'~ .........~ , 'I·a _'!I~;;: . . ',.." " 't..... .!;o ••• ~~..;;.......dit .. ..i ;&"';".11
...~ ~";~~_,""~Aa '3W~-"':ItI wll~",_ ~.J..-oi{M< ..... 'wljt~ 
·C~·~tli. ltD' .t)."t£~Ui(;\t~ ."'~1;7't"!. (~~b>~~", (;tt ..•~ll~~"" flQW 
and '~HlftWd ~~~f;,Gt:~jC~Jl'.ti.$i,;;,~\t,,~~~1.20.a ~~~"\EICI' 
~_'ks 'tQ~h ~,. trutI.M t~ 11l,*Q.~1l\ ~$i'J" -i,J!l ,~•.~.~~~; £\U 
a'll~wt1!f.tl1...~.tf34 btl' ib$ ..t..jJ;~u.~~~lI'Irtl l.'iu:wt(l(\tiliti.. j' 

lb. o.~, ~,.~iat••.~u·'Ii.~,ii;~::1Qq. W .,..,k ~!t 

~~ ~~~. M' t"l~~b1.~l.dcn; ,\;tri~ut'$,e~111l$$ ~fl$ct.4 

,~~ <ili"tii}4\~8.~ :r.ord:t ~~~~~~.::,;lil~·\ ..~~·~t~~n·~! :;~~~U' 

4M&riftb tf ~ Hcef'¢$ ~tif~f!l.1$ in. ~; :t~~r ~: .~q ,1ll ~atlll§.~"",t_. ~ .ttAtt,OT.!, 1$ 4r~!)I:la 'tiP .t4"ttl~j;t<il;Qwa;r~ \~e thfi, ~~i:4Ull to 
Ii~? "'~).~~ cd' JQ\A'" cttf..•• • "ed !.[~~2~ 1~4' ~ ,••' e\\W 1'. 
Fl.~or fIi,f tilliti ~~l:\t f \~ehl.i\$ltei~i.thtfl ."'1.~&.r· th& :{L!v1~~ 
!,n ~e ~t;!t.;l ~. $f ts\t~b re~~~'~&.ttt~~:tl' .$~!,oh 
.~ b.. t\tU:L..tt ~'Q@li (t\Ui'.'ilc~l1l:!;J e.f the tH;l,'il'hltJlaf~lq 
1~ Uie tj~1I1 _"••'11ll1!f.$l1i~~,,~~~: ~~·.n~.I¥ l,n G__~·I;t._ 
tiJl$ ~~ o'G~qdli!t& tlM~ ·loh·tt,.~~~t "l.-v"'!.lt, '.~w:lt~,t~ 
t~"Hll'4I ., Ute. ~j~'W(dl ~'g"'.ll:V 'f)~aihh~t~n. ·tbo ~,~. 
'fri,l,l be pl.a1l14 to ~\\(+..".. t~. _'~'r tl~l'\b." _. . I 

i 

, .Jot!.@ iii. ~e Q;fl'~Uj" .ta~:t til$t' it ,1tt ..td;~~,~.~t.n... 
lGt!1~bi _lit ~i~taln " t:ttl. 0181. ~·~.d'oll&r afl~l1t 11~_ the 
fftdiieJ;\J HtJ;i; ~e ifl!l.'t"a,'f;(I\ 1\:1 vi. of its to.11~ w:flU .,13JItI . 
~tth the' ott~"· of ~1m"J,P!'G~1 b1·iJ.~~U 30" 1949 as ~tUH4 b1 
'th;'l~ .lin.. ~ n$'1i4t"t~~t' will w.j.tm tSC,QJld4~ 'th:',;3 _1i~f''''l;th "fbt~ 

. 	 . I 

t.': '. 
'."".' :, 

't._l!o~~ 
~~Yl4t ._mal~. 

A.el__·t At~~Jl Gf!t~~, 
M.....cwl", Qtfioe· or &ltea '~}'ie,.t.Yt 

. :t~fAlrt~.ft.' vtlliif}UQ. 

20772'8 
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'TO F'N AND LE PROM vASP n~ ,
. v', 

. ". :', ..••. " ,j." . • '/' 

• FollOll1ing [~lm?,mariz:;;;s my unde:C:f?,t;.ahdlD,g of rigl'€:em9nt :r'~~ached 
d:ur5.ng cq'l.1.X'S('; of,r(l~~' 'd:1.scnlssiori, in' l)epartmfm't d~~l":1,n~~' 
J"-l~T~i.. an'd

H. 
II "gP""t·,-.4....." ,.,,...,..,,c'':'"(''l''l''}-'(J'.,}- ..... t~, ...l''''''''l''''S':;;,y\ V.~!'p'='no""1'n........ o' l"E'f"o";'e~ _ \,;., ....1. tJ ,&"-1,\A.. l..r\.,h••l,<.r.''!'' .... 	 '- 0 oJ .1.-

rqr)l"'<i 

.Commission,.J:n abeence· :,CO);'ltra:>;'y ,ady:ice fro:nl' Department 
will maintain .p,osi 'Sf';'C for'th;belm·,r at me€lti~lg of .. ' 

. Gold' COl1lm:i.ssion schephlc~d fIJI' Septe!nber 19 ,1 fol~owl.ng 
' general' lipe (leV-eloped my' memorandum \July ~.?8~ 1949" 

caples'of 1,'!tiich.:in P()SSfjSf~1.!Jn ri'le~che.r, !lnd l~aud~r.' 
. . ,.', '. ", ",. :',;1', "'j'(" .. ,f .:, ' . 

. InterpT'eta, t 1.on . d i2J' ini.t,:tO.l1,."s?t:.j)nQX;gtg.t;y:""gQ.,l,'''..J"" '. Gr.1 te1'1on 
It 	 '. " ," '. , ., '. " , I . 

t;ha t_.gglg."shQ1;1.d ..~J:/<e", ;...Ga!'!:,±.~{~Jn~.M., "·lq·:r't:,~e-mpne 7" 
t~:1~:'t.,:r:.e}:!.~J~!!e.«s:t!'OU1d""1:lt~:,,,,¢L~'Q.11~~ ,,::SattE!, .. ac ,?Y'Y if. g() 1(1 . 
cla:1.mea shoTtTn to l:lav.e been ,3.'(; -:ame of lootJ.nQ:, propf..':rty, 
of c laiij1e,:n.lf cO~:(lt;'ry, 01", of, al1~in§:c;..~,J1),:t.ton l'Ocogi.':dzed as . 
amor::et~rJ! a\it;h.0:d:·~,Y· of cl;3-im~nt.;:c91J.nt!'y. In ·clitl,n,g;. . 
:tts aeC1S::i,Ons Com.lfGSS snouHl· avoid refe1"E::<1CeS to 
. que' st",lo'O"'L' 0"" l";"'~;cf ""1-,-,"'';·.:; 0 1" ~ • ..; J ::1··.,t '·~f?1'\1(..;net"·..."\" .,..e:;;.,€"c...,."",,·A 

.. - .C'b.l·.J u .. t:., .•".'.. ;.... o:t,:> , /r:.~" ': ;\~-:-.' ~:.. ",:",1. d J'>;;:r ... It ~., 

~ ~ Belgian clai~, ,:for' ·'6;,,434 it,G' p,urc!1ctsed KIY' Banqu€: 
':;PEmission. 'S'houl(~ hE:yapprio,red.':, .... .' . :/' . 

1 	 .' ;1" I 

3. Yugoslav. claim for 4L!~~JIC.t. reJ:inedby. BoR !~efina:rJP and· 
J,."'0'"~\. 1 '\I" -'81no""':>("i_" " -'I n _f'O-";"!l' ''"''fD_ "A""t"'ll~.(;{. J....c' c,ne" e~ !"OO',l.KG J. V r.... ,..L,.t ';:•.j.: H!.o..:;; ~ . A I' t.Q""l~..",t Ox .......... 11,,,,\;".,t.... 


clairn sn5Uld ,t,eappr,:)ved; larger; icl~aj.!n d:U:~allc~J'ed." . 
It may be cie~j11"abJ;e b(~fol"'o takingfil1alaetion Ithes'l!? 
claims to secuY";; docu':l1.ents ·:r'~·i.7ea:ling at what stage 'bhe 
Germans can'Pe cons :Lderecl as ·naving :'i.n'terfered /,1,'11 th .'. 

•' OpE::rqt16n:;:,.Yu§;oi31av . ;:1 tatt.lt~.req'\))rrng del1very i of gold I., 
eontent 	of, ore" to :Hatio~Hll Bank~,: . 'I 


. • ' • l' ~ :. . I 

. ': I . :' lj. • Gre,elc' 
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1 
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i SECRET./~ 

'/ \ ' 

,--'2- #3725,Sept~mbe~' 10,3 p .m~ " fronl Paris 
1 ' 

4-:,' .arE;,;;}$mC,J..,aim,,,,,,me.,,Ko held. by ,deposit andc~ms:tgmnen t' 

offid#".. -hould be disallowed ... " . , .I . 


5. Greek claim wI '&::15~1m A~zed' ;Crom pr1J.rate \ , nCB vi - . 

duals. 'Request, from Greeks documentation their assertion 

that ruling of higher commission for ,rinanci~l. defense 

and Law 257 of 1936 conferred upon state title to all' 

privately held gold. ' In 'absence satisfactory documen

tation this point; claim should be disallowed~ '. . 

. . .. ,I, 

6.. Italian ISTCAMBI. p~stPone ac·tlon pendlJg a report 
from Department of Justice. Understand that ieffortwill 
be made to secure ruling from J:ustice Department s'o ' 
drafted as to enable COIllll1ission to dispose of'l case on I 

1 

, . this pas1s.' ..,' i '. ,'\.' 
"\ , "';; 

T. Albanian National Bank•. COInrriission' s dec,ls!on on 

this case to stand; matter of delivery left tb thltee 

governments. '. ..' . 'I' . ' . 

.' . . ." , I' . 

8. C~.2,~2!r~!f-.?}c:i~l"for, ~Old;sUl'lrender~d ihexchange
for Cze~ovaK rr~e~T~Sudetenland. Claim should . '!be approv ad • ' " . , . 

, I, 

9. 0' ~ chan 'eO. against free , I 

relchsmar s. ase should. ,be settled on basis I theory r 

Ideveloped.tn.Y memorandum January ?4, 1949. Before de
ciding pr~cise deduction permissible from Czechoslovak I 

I 

claim, necessary secure further,information concerning 

holdJllS;S~.f _f,.2rel '. 'Careful search Ishould 

be made to determine' ,hat de.cision· on basis indicated, 

entirely con?lstentwith Commission's positIon on other 

claims.' I 


'lO~ Yugoslav claim for gold taken by Ustachl. I·Invalid. 
! 
j 

BRUCE 

r' 

DM:HJC 

" -: 

SECRET 

. 
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" , 

" /" 

. '. ! YJj1: "),.' .<',.'. 

c..c,r·~rC;~'!~i 
I -r~" 
I . }"ifl-I'J IL8/2/41: '. JJ.f41) '. 

, 1IIr. Jules Schlezii>ger. al'fici.or Alien. Proi"'!'V. . Ii',¥!' 
JJlr.~to F • Fletcher, Divisi'onof Financ~al Affairs', D~:rm1me'ntqr State 

I . , .". :~,"i:":"I'~!::}: . .... , ' '. I .;. 1 

: Istcambi .claim 
I 

:.'..' '. , .. . . .. .. ..;....... ;'.' .' .' .. ': ... 1..- . . 
·.·JUth £.tlr;th,·e~'re,f'erence~.,ou;r la8~ me~tiDg orl.w.;j~et .:J2ltiiter 

.'.' .' .': .. ,'. , . :,' " . ',,: .', ''1'' 
I tniJ'fslIli't herewith memorandum of the· Division ,of 'Protective 

'. .. ,/>." '. " '" .'.. ", .'. .' ',':::. ,'" .' '.. ~!: 

• S8rV1ees(DSl . ~f' the 'Depillrtme.ot of StatGllwl,l1,ch theypr&pared
", . , " ....• "', ..... . .... : ....." .. I 


, IlpQn my'req~est to r.econs'truct the hiaioryof: thes.lzUre.·6f 

. .' " .. . . .. '...."... '..",' .. . ". ' I ..." . 

thfi~)"021.120. ,1h th.e, Qer-manEml's:~Yln:",ablngtQl1~' .IJa~~e . 
• , . . ' " i" <> c 

tnat 1011 .il1 wi sb in acOC)rdance 1'I1~ the .agreement ~Cfj~~,coo 
. . . .' j .. 

,in our ~'f1.t ~t1ng'~' toUBe.ti~. list;.'oraa.sot ~r+:,otn~~l;8 
conW:f:lOdin the a:ttaChed memorandum. in-yout tng~j,ry ~rl~i~. 

~~:au~~e.in~•. ' .' , '. . • .... . ..1 ........••..•.•. 

. ' .. .In 'oompliance wi,th lOll!' lnqui~I ~:sht.o ,'add,th&t,:.c~rii'" ',. 

'.'. ' .. ';:. . ....••. ; .. ', .. ' "'. ; ....... t ..'",,; .. 

. iog to JI1t1lel! I 1nforme~;14'£r.i .Ortona o~" theltal1an'·Erhba~~::
.' '., ... . :" " . " . '. . f· -i;Ii~;'" . 

. of 'the~ t~ctwatth~:t3,02~t~~'~d '~ensei_in the1cG~~~.;" .. 
. EmbaSQ::~.~·2'-~":l949;,,,,.;~~.v6r;yday that.IlQ'Se1tI'~'f:" . 

intorm~' 'Of ·tbi's 'f~~ bY' the' D1vf&i.on: otP~~~Ve :S.enicGilf 
< " .,'" '" • ,,; • ,.' " .' '. ": '. .' 'c' ,',', i ,. , 

I 
. ,. '.: 


. ,," ' . ': . 


. . O1'D IFlf;Ornetchersoh . 

. ,-' 

. ,. '.I" , ;" ",
I';' I 
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1~.' He...... ael,. ~.. I Schl$llup~ 

:b~m, ilona!4 Slmm. $_et~ I.J' r i\ I 
Ia'''~tal. .41.cu$s~oU on .~ 25. 1,.., ~~...a,~ 
t~Olalm t. "'tOB.l. r~rqd t•• ,he',.... 
~ a11&_7 antI v0shd.by Ve'ei'bbig O~ Do. 111f6
".' 	 ',' . I 

. 	 I 

, ) 	 I 
'. I. 

Off1c~ .of Altel1p~!ler!Nlt.n.__ ot ~\6 
• Ph, '. ,~ 	 .t~l, 

l1-V:Bd'maq ,. J. ~ . : J'i:Iit. otto ft...... 

1i4waJ'd J .. ,~~_ llJ'alJ.u,s ~.~_.;'fd' '. . :It, MatArp
'. '. . '. II 


. Do_14"'iI~ I 


. . .On.~, bad, ot.tti\te~t. bzrt~e l'~Z'e'll~ti~~ althe state 

:oe.pe.rt~ct. lt~lC!l RJ>'PM".that in :t'tto IGt=mbt~fur1ted vfth the 

R$lcbe,'bau,$1.000.G.?O in,lIntd"iCY.~.... ,!.tal!$"l_~~rl$$i the 

1i$1e.~~tt> QlP%tS, tb1$. cun-estq. p~vi4e4 'tl1ltt •• the C\1:h'eao.y 8S 

gp@t'¥~Ital7 va. to rec'(fiYG eone.t!pcnatn: Vtll:U&Sl Qti!redtt ~11 ~8~ f'rancs 

and '(;lth. ~p_n C\1.~.•l1cl'B_ !he ~ei¢h8~ i~tl!dtad tile Altlti'l'1.cu 


~en. w1th -- Gill 1mb••.,. illw&~".~. T!J•. 0-1. '. . . .' 
Pd. to h.eambet 1,ltl the Gelman1'J G'p'eJ.'lt a))ld'Q:Itl~'etr $4.000.000 

ot fh$ S\'lIl!I ct~.lu4te4, fQlt which 1, p.Vtg. ~he a~roprlate a.ui reqa1Nd c~t 
toX~~l. 'lhe "'__, ~e of the I_team)! ou:n-eAV:' 1.f). $3._.120. 
Vt!uI411ege41y ..tll on «,,,,OAt wt.th t.b.e~a --187 tn ~..eh1••• a'.he 
outbJIeak of th.... va. the ~. lh~" - $&k- ..,__ tbe Vnited 
6'a~s. ~v~ the .. of$3'~.lJ'."i 1. tJ'n1tc4St$.te8~_. 8Il4 
c~tB.a r~.~ h'~ ...t••. 6t thl.sa1!l4.'J'U8t $3.020.,~ va_ found 

. $epuatelJ' buridt.a :ad -'1•.a •• tbe lJat~. .1 . 

. '\whe stat. »._..,1"~.';. ~ ep.laioa ot ~J QtllC$ (1) flG to 
'WhGthta' the .. of $3.020.120 ....,aU' l\rtm41e6. U. the .~a1l. ute .oeeU
"t$1 th~ ....ClU'renAr •• ~t d ....~ by l8t~1' ~.~2) 1t eueh. _ 
clun.tld be heN to lJe th{Jeam- wheth.- triosa"l •• a 'V.!illd ".tle oWmto 
the e'$"!!••" 

.....t. »~eat ... d.Y1sec1 ,bat;. 
" 

'(1) The t.late4latertaotl. oftAtG otftee beae4 oa the .tat~ 
~..., tll •..,...tan.... ~lq tha 4.."'t~••_, the 
tads Gil not •••".ltill. 'fa114' 'i1t1.. e3.a!fa tD Iatleaabl ,. 

~'---.". .' ..' , . i . ". .' 
(2) 	 •• ttttce .t·Alt_ nq..- -uld zoequea'. Its G~ nttlce to 

lJwe.e'ipM the :r:oOQl'4sol the· l,e1.eJui'" u I ...... to a_ert&ln 
,..... '_.18'...... 1'11• ..u.....".,., ftdhe'r 11.-' 'GIlt_ 'ftll..t_, . , .' : 

I 

' .. 
I 
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(3) 	 ~lios'at. ~,bt&n' ."tl14 :'I.DI4.~e ·to la".df.gate ,_
"••nt. ,tow14 :Ln. ·.he ,.~ ·~.i8Ul·.ba... " tI.fIh.___ 
te ~tIC_.da vllatb..... otthft•.~ ., hr......'4th. ihui18;ttilaJ' 	 , 

.' (4) 	 to the at.t fJhatt_ lh'liCGN:e p:re=._ea to ~is (;)t.fle. b7 
the .State n~~tm_t: w:er~ laeomple~eth$ iria~$!l€Y,pQi~ 
yolAd l' l!J~tU:f tnlill $41Ae~' I 

In:f0ft8.tlG'll VOUld. '~. I,nt_c..~ bet".. the 
I 

stats ,Ylepat"t.(5) 	
:n_~ .aad the _fia$' of .il1em. bop(irty ld·th 'Z"4..... to ...,.' 

ada! t ll)ittll MI1.d.n.O$r.l&t~~ t~ tha tJ':an8aet~oa.betve8D 

l.et_1!lbl ~a .•1\0 Betch.~;.. . i 


. '. .'. -,~ . I.. 
~ statute of. lUd.'at1a~8 Jaai.:pa_. as 'to .,.. title 
olaim$ ~ta8a~teli, b7 tt;a;~: ~~osr to ~!l 3,0. 19le ana. 
eGn.h'~tl,y.~ce .Clalm,t~f! \h~ ___~ h&4 _~_ 
ttl$! by l~:prittr' t~ t~\II~tu.tGq aa'e '~. otabl wu14' 

, "W-r 'til:) b\l _rQ4 'by tlte f,lt~i:~\I,t&'of: lbd.t:.dlcn15. ' 

. " 

. . 
'. .. - . .~. '"~. 	 ~ 

,,' ( 
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o F'F"I C e: tl 1', 

ALIEN PROPERTY CU,STOOIAN I 
WASHINGTON 

IJune 22, 194.3, 

I 
Mr. Bernard Meltzer, Actirig Chief 
Foreign Funds Control Division I 
Room 46, Department of state I 
Washington, D. C. I 

I,
Dear Mr. Meltzer: I 

, I 

This letter is with further reference to the request of 
the American Embassy in Buenos Aires for material which will be 
of aid in obtaining the cooperation of the Argentine Gov~rnment 
with reference to the institution of more' effective conttols over 
enemy property. On June 19th I also wrqte you in this connect1.on, 
attaching certain material which might prove helpful. 1 " 

" " ' i
There is enclosed herewith certain additional data deal

ing ,with Nazi activities in Latin America. This informa~ion is 
largely taken from State Department despatches and from ~e Taborda 
re:port. Consequently, it is not likely Ito be news to th~ men in 
your mission, and therefore probably of minor value. Nonetheless, 
it might prove helpful in bringing toge~er related matei-ial with 

l the view to making an integrated story. \ . 

I One thing that h~s impressed me all along has b~en the ' 
relatively few instances where one has a "court case ll inlconnec
tion' with direct sabotage and espionage by German intere~ts" I 
imagine that this is almost in the nature of things. Affidavits 
and solid evidence simply are not likelY: to exist, excep~ in 

i isolated cases. In other words, it has seemed to me that it is 
almost alw8fs necessary to put two and t~o together ' 

.~;, 

On the propaganda front it is, of course, quite different, 
since the mariifestations canmore readily be seen. As I imentioned 
to Mr.Boban, you do not have to "provet!, German propaganda when you 
can go down to the street corner and buy: it. "El Pamperd" exists, 
and it ,follows that someone isf1nancing it. Sabotage arid espionage, 
on the other hand, are likely to be more' insidious, and dan frequently 

I exist withqut there being marked or overt evidence. j
I' . I . 
~ J '" ! 

I ,One further thought which mayor may not be worth pursuing 
Ifrom your point of view, a Mr. Turner of, BEW made a' studYI of the 
IPharmaceutical industry in each of theL,~tin American couptries. 
:I have seen certain of his reports, and he does make refepence to 
lthe financing of German espionage and sabotage by Bayer, Merck and 
~Schering. Whether or not, he has something definite" or ~ows of·; 
jthe existence of direct concrete evidence, ,I do not know" 1 One of 

I ~ 

, I 

I ' 
, :. 

: '. i 

I 
I 

J 
I , 
~07735 
I 

I 

I 
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, 
," : 

-2
" 

your associates might, however, get in touch with him, ~d it is 
my understariding that he is presently with the Rockefeller organiza
tion. ' " " , '; , ,,' I,,' 

, . , ' , 

, ,I 

If we can be of any further help in this matter (and I 
, don't think we have Qeen of much help so f~), please d9 not hesitate 
to call upon us. I 

I 

'Sin',,:,:ce~,ely, ',. 0 (-----T 
~,T~!l~ 

Mor:r;-ison G. Tucker I 

Assistant' to the Custodian , I 
I 

I 

, I 

: ' 
: .J " 

,~ I 

~ ! I, .I' , 

I, , 

, ' 
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Exhibit A 

. . : . '\ 
On January 11, 1937 A yhimica I:i:l.distria BfWer Me1ister-LuciuB 


was reorganized as a limited partnership under:the name A Chimica 

I

Bayer. There was no change in the stock 0'llm.ership,f1fty shares 

being held by both Frederico Ricardo Weskott and Wilfred Grief of 

I.G. Farben and one hundred shares by' Hermann Kaelblel Grief, 

'later sold his. holdings on October 26, 1937 to Kaelbl~, the man
,agel' and controlling stOCkholder of the ,firm. On Jan~ary 30, 1938 
William E. Weiss, Jr. and Jan Boissevain purchased.fifty shares 

, . I
each,Weskott retiring from the firm~ This is the s~e William 

, E. WeiSS, Jr. who was president of. sterling Products and who has 
been mentioned in connectionpYd'tl:i,the finanCing and d~stribution 
of propaganda in t~e United States. li' On April 29~ 1940 Weiss 
Bold his stock back to Kaelble and on January l5~ 1941 the cap

1

ital stock of the firm was increased to 1000 shares held equally 

by Kaelb1e and a new partner, Erich Glasser Andreasen,i, a Dane. . 

Four ;d:fWs.later Kaelble sold twenty shares to Vicente IS~boia 

Lima a Brazilian and attorney for the' I.G. Farben int~rests. 


This deal temporarilY left Andressenin the nominal position of 

Icontrolling stockholder•. However; Kaelble regained control of

.•. I. 

the firm through the issuance of 500 shares of capita] stock on 
January 7, 1942. The new stock vv-as used to increase liis hol.dings 
to 600 shares and the holdings of his' friend, Vicante 'Saboia 
Lima to 420 shares. In 1942 the increasing pressure o~ anti-Axis 
feeling in BraZil oaused the firm with typical I.G. Farben ' 

• , 1

prudence, to "de-Germanize" itself' by the transfer of ;the K~elble 
holdings to a IIstraw man", one Johann Karl Ahrens, a na.turalized 
Brazilian of German birth•.:2/' I , 

In Janual'Y 1940" Herman Kae~ble at' the request aflthe German 
Ambassador visit'ed the Embassy. It seems that the Em.b'$.ssy was in 
urgent need of funds to conduct its extensive program 9f 'sub- , 
versive activities. Kaelble immediately made arrangements with 
the Banco Germanico de Americo del' ~d, the Banco Alemt6.a Trans
atlantico, Baneo de BraZil and the Na.tional City Bank for the with
drawal and payments in cash to the German Em.bassy of t4e required 
sums in the form of "installmant loans" extending over the period 
of Janual'Y 3, 1940 to July 24, 1941 and lDtaling 18,000 contos or 
approximately $900,000. !J 


JJ F.B.t. Letter - 10/25741

JV FSD #9596 - 12/29/42 . I 

I 

1/ Ibid '. 

.' 
Rio de Janeiro 

\ 
I 
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G-el1~~ral Silio' :Po~t.ell.9'JI=ires 
thi Conference 

1tdri~T~~ng force" i~. ti1e 
\'kri ·th tll'~ ,8orr!:~)el1,2l ':!l~'!'erE";'::~'porJ. 

il?tl~ndi8,te nie;'~1,211~['es 

';',"1 t i ,) 1.1· :".1 tL 01J.<"'i11 ):1<':_" 

sur,,, 

\ 

:p.4. 

;' ! 

·r:.~mi t t 

·tJa~7l!1en t 

On. 
contos 

on tIlG elebt f,tnct? t};... e f'ilnd.8 o:f fro zens ll 

• 5./ 

l:..ga.tn i t 
r 

:::hO'.11cl not",d tk;.t ,stockholder~ of r0cor{ on thB 

d.,::·~te '61 the :lnce[.;tio:1 of the "loan" to the 
 :Enbassy ,-Jere Hermn.n e,

T' ~rI. (; • I'tlUl iss, Jr. of [~".:·~CL t.JarJ. .D01S8ev.~~ln .. 
I 
I 

in of 

inCi.iGctiOl1£ 

·ta.:lned.. 

1'1 c> t e t :}.~; t 

justify the actions of 


f'5.rrn rm.rt 

T1:1is ""1::'.8 ,1;)·;tr t; 


~fg:1_::: to be 

:K,...r.,1.',;·1"" ''1Clt' 
...... - - - ~; .l.J. 

si:1:8.rE; of 

~q8.id to ble ill 1"1· ~U.r4'1"\(, ol 


the~ 

that 
8c~ue.l cOC:.trol 

It is reported 

on AugU8 t 2h, 1'3Lf2 i!.'.:?S 

..tL':;l~~'!Gel Q/ tIlers [~,r€ 
tJl!;; f[.t,ct t!.lt!.t 
It 1.>0 further 

of ce:rts"Ln ~r irre~~llG.T j9,rr8.l1gt.~r.'1eYlts t'ffee 

191~2 frC'1Yi tIle 
by' l(:~~(~ll)le. 
D;:r K:;;.elole 

thR ~!a3ruent to }:.i:..lself of l:o.r3 tict"!'Jste6. ·!)l'of:i.t " 
":\}lrens~. 1l.11otller elride~::'Ce ,0f

l 
. bie's c~~-nt 

firr:l 'i.8 tI1(: filet tlL~~~t l~[1,elole \i~,~?,e st~wll" rece:l ;;1, EP.ln.r~.r 
the hef~0:l.;.li.' of "bonus" or 11 t;rll to contof: which 

l~,qu5.(L~.t~d in a.nnUA,l in!:;t.s,llm:'7}"lts O~~ .0D.e 

'''ece1V8'',\ "'1'", IhO~"'UQlf '-"I'·. lel).!.''''~ r _ ~ .L;,...... u;.!.. w..... . t,...... -,.l~ _...~' . c 25'~ coot:)!';, 
:pro t.::;" on: v)lq ions.tht;: firm's ·:;f tb.e [:.oo'J"e Sl..uns 

ct ~iol~tion of the cree 
• ~,. ': I ". -. ..:./I 

, i . .Kaelble1s ~:'ir'::: SW!1:-),1J.1~r \·n:,'"s sev~:reCl' [-tf; 

U:.e 1'8i3ul t of fA. reC8?1 t sent.·otives 'ofl the Alh'l1 Prop','rty 
. C1.LStQQt2d'i .:;.rlt~. of the BrB~ilian Economic 
Defense iesion. At rn;,:::.(le t}lk 8 t:\terJElit ~b.,'3.t 

l)le 1,/:,:;,,[: t'J1(:; \,1", s . no 1.' ~ {";I 

H COllll,e c t.ed. II ~.. tell,'?~. ._S·::'t"\l(! I ~E~~pigel 

instrr;.. ctil)n~~ tt'·>~e th:-:,t l'Ecel1)le oj:.:} not enter 


lQ/ I 

.--'---, .--~----~~--~--.-----
;lor-:.J1 ]:SD i9596-12:29:J+2, l:io 
_ Ibid 
1/' FSD 'h0192 2-19-43, Rio 
l1./ Footnote 11'5 . 
:3../ Ibid 
lO/Suyjj~F.t 
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. . In· eOMiti~io";tbeictiv;iti.". of l1ermanK...lble •.ge"e~llmanagei. 
·1 

I 

.of A Ohimica·,Eayer •.supervisor. of. I. G. ·:F'ar~enshipmen·t.'s lti'Lat:iIi America, 

alleged vice presi?,ent:6f I. G.Farbe!l.dir~~itQ.r 6:r;t~e~B.eri~~>:fi·r!n . 


. Brugha, m~ b.· 'H~'and .~iiii;1n¢fal'backer 'of ·tp:e·G:~r~a.D.. Eiriba:ssy's~;'9,gi'am 

of subversive.activitiesclearly·indlcatethedangers thatjarl.se.from 

the continued exis;tenc.e-oI' key Germa:n :p:er~onnel in (}ermandomina;ted firlDs 


. in Latin. America~ ill,' . .' I . . 
.' • • 0 . ,',0 
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" .... , ..·.:.g~~.~~~::::O'r·t~nd6:.~d~·F.O~S~C~.i~~rJg~X·~o~r~~110,\~~:'~'I,ii:#t~b~;;~::.\,::·, ...•:.. 
Technical .~h·rec.tc1'rof· ScherJ.:ng,S.'.;\. •. · on' December '10" 194:2.repo:r.t·ed,:.:tl:i,a:t ..·: 
the,' ~c~h.iiig~t"itm\9n:l~o';'e~ber ..26:t·<:19~i)laa.: ,aCt.v~rice~' 'a.: t6;ta~:Jp~f'i·59qQ:~,c'Yrl.;tbs
( $ 250, OO'()):'wtth!Du~~;, .:~l;),terest ,'to. 11 GEt':BP~ I~: 't?ornpania !G~ra~l : ere. Elibras',:,,~.,,;::,. . .,,'. 
C,on'strucoes S)k.); ;,Thi s :Pro-clairne'dLt~e't"fi>rm<"is "''8, ·iiree·Gerlrra.n :c'oflst'ru:ct'i'on: " 
company:· c.oti~:ro'l~~'a.:>by t1:~;':Bl11:;npt!Qlzn;'~n ~;.'<G~.:6f"F~ankf~tt:.~J~i~ih.·~:d~rin~4Y;12/ 

-: ':~;~~ 	 -;~ 
\1.'hi~ch ,:i s,ap~'g~ §l.i, .~~, hava ,o.eeu' 10 rul..~,d:. ~h~i' .§cf1~Flng~~r~n::8r l:3~fi'?;ps:!: ~;I'I..'}~:N.by'v, .' 
uGEOBRA.' S'~~r~eriJine~ aff}:lt,a~e tlO:EOP'~~I:~(Cd:l'npa.hiaG'en;e::hd '·;d:e~0"Dta~?Pu.b}:~:cas .. 
s .Ad also. on:. '.the Pro.claimeo.·.List.nl: I. !".' ':':' ',"; 

, +Two'~~e's t:~~ns .~r;; ~e from, t~e' '~bQ~~': tran sacti0n. " '. 'I: .,..::;:,:,:,.:~·'':i~:··'' >.,. 
" " ,;~,:.> ..<' • • ,.' ' :.' .;! '::'.' .... :: .....:-".:., .. ,t,::~j,:;,:~/:):,:,:·: i' :':, 

;. . .. 

.' ). ' 
. , 

. ,.""', 

.: ~ ,:: ; 

-\ ! 

need:-of'£uuds~lB:lThe 'ey!1I'0.:ence'in.;this . reg~rd:,is·,lar:gely;,cir:cumst·ap-.·urgent 

"<~: l';.;.~id: any '0. f'· thes,e' : ~\ID-ds· ,go I ~o :t1ie;~e'rriI";ill:·.:Emb'?::~~s.1.>u::,),:. ,,' 
. ~. <"" • . .... ,. - ')'.' 
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. ~ .. 

:" 

, . 
,:,,' 

~.'\ . 

,t1a.l'.,. tio\,lever ,.tn:·the., ]):ght.0fthe·ge~'~:ra:l.~ch3<ra~ct~r ',Of,GJjjC~R:A:';: 'w~ich/;is'" . '. 
con~f:oll,:=d~ by %1111' ,~. Hd~zm8A.'A;.(f;: ,cf:.F:r'ankf~rt. ·a!~:iairi.:t:·.Ger*fili,~~'t\ and';~l:le: 

·pa,t,te rn: ;consta.n~~Y;·be :i;n,g>\einployed;,by,"tl;1e,.;Getm~· E~b8{S s':l·¥,~~~~o,"~~llai,l~a .. 
·the ir:'t~ct ivi tie:~'r;,' it/j,5:'not :<iffficult; ',to, fJC:icate ::the'::, Jitob,a:b:li:i·" '~i's::pd's<i;t'ion' 
Of,~.h.e,S~1)erin.g;:·nJ:O":~n,.·.15I",,J?c·,.' ' ... ' .- '·.r':· ';", ". ":.:. I:' • 
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.; ...• ,,; . .,t • ',.' ",' .' '. - 1-, ;. 

. .',.. ,'i:"" " :., , . ,;1". I ",;' (':\F, .,', 

.. ,On' the, assUm~t:i;Oh,. t¥1; .·there~ was:. a ''Doria fi.d~;· tfah,s,fi3r§:f,~d:~'A' 
. or. cr'edits to·' the.Argentine or~,anl za.hon GEQPE ,. a;simi:Lar.conclusion , 
may be'drawn:, 'as:'r~g~rd s'::.th~:ffhaid i~P9s'{tibn': 0 :r"the '~ciii~ri~~:: "l'o~II:.,. '., .• ' 
GEOPE Y6I ·is.]iepd'rted ·to..be'.~{ monthly ,c'oiit~~i:'butor ,to.' the:N~'~r ';,",W~r:';9hest',' 
.in Argentiru;:"il1;;.~d., is ,.b:idicat~~'a.~·'b~,~:nt.': :,~"::cent~r .9,f'~iiZt,:b~§ft.~:ritY:: ,,', ... . 
making ,1 t :ppssd:'p~ ~':;~_ortli,e "N~t1on~:l:~ st.~u,:~() :9ar:t~::,?~t .thei:f.~:u"b,,~~r:s~yei\', 
progr8.!lls., .181:,. :,FUft:O;ermQr~,. ,tlle:manaf3er,qf,:"Q']J.OPE" Dr,,~. E:rlginer~'W~~,t,err' Kos~mann, 

.is a :~J:'usted':9?'iif;~ntq~; ,the ·Gerlnan.~1)~W~Y~d"'?4q~ELtp Fh,~::,,:r9.':;nier,-,.. ;;:~ 
.. 'coun~ellor: fo·r'i~:b.e:;'~mba,s·sji\,:,Herr'H~hn.,wl}Opiis·l~o~,iil-"the/G~,rtnan\JJ'.oreigil:i . 
" OfficeiIl;: ]erti~<,': K9s,s~n."was.;, one of; tii~;;ori~inalgroU:p 'J#'~:t.~c~e~tby, ..... 

f' ·the . former.Germah" AInbassidor 'Guenthe~:Fre'iher:i:' von,' TherIri~ii' to ,'assume,.,the 
.' nduties."· ot-,.th~E.m~~ssYin·:the ..e~e~t:'the·Gei~ ·Dip.i6ma:tic,¢obs':~~k:'s. ,., .. " 

,,forced to leave· Ar~entina.: 19:1 '.' '.,' " ":, l:" " 
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\ 
,- It ~asbee~,~e~orted :th9/t":.~ ~.~!~h~,;~a~~o)~+~Wan':~r,~~~,~~~t:~#:9.';,'
the Banco"German~ood'e;:t!l'Ame:rjtca"9-~l '?u4,:e.nd.~}ie'Ba.nQo!'4e'·i'lt\Pol~~:",> 
e.:e;thr.ee::,o:f.:·th~:o¥iet.'cleflr~g; .• ,~~ses "~'Arge~:Cina'torC¥~~<de.;.'
Sl.gned.for propaganda .woJ;k and. for the' res.cue of Axis ,e:gents~, re- . 
quiring bond ,."wages ,"husn ,money 'and. other' finaiioia.i 'h:ei'p~J':'~' , :. 
• • I. " .'" ' , '. ,.,' A.,"""'" • J ".!","" 

The funds of .his',:~rgBI+f~ations'.on'··'d~Pos.i,t'J~d ~he.a:b~"fr,:b ...... ,r~-",' .' 
. ceiy,ed', som:e"o6ri.sld:eratl~n'.underpr~v:tpus)iee.dings:.; ,;:It'/he:~~: ,;,.~:t~a , 
. out: that· inmost oases 'these' fund's·:·a.r~. uxld.·er.<dl"reot, controt'fin(1:'~sup'~~.i-', " .,., •. ,'. . , .,..... ., :0;'; .1 ",' • ,c.. , " __ ,..,' . 
vision of the 'q~rman ;Emba.'ssy and 'for all p'~a'oti:c~1" ,pur.po.se~, m'ig~t,'w~ll 
be inc~uded a6.:a.' part" of ,the re~ources ,Of, th~t· Emb~ss.y~ . t . ",': ' 

~ ",.' I,' 'I • • 4 •• ~ t " (J , ~, .' • , 

, .... During'~h.elilummer,ot, ;]941 th~:~9~.Qun1is: cpf. i;:q:~Ge~,.'~b;as~w:,~clon'e ' . 
.rea.cheda:,.o~a.~':9f( 6.15t.·~OO;P~s~'S~'1#l:l.).,:',~~\wi:l~,~'::dJrl4,«t~,L:·,'-" "'?:~t'~~:; .' .... ,' ",:' 
Banco Alem.e.n'Transatlan'ticQ',.a.nd: the":'Banco,Germanicci)''de 'la.",Ame c'a:'dtH' " 

• , ,1. '"-,-"." '" .,r"j'"_~-''' ' .. ', " ,',,"".;-' ,;, " . ~,'. -, ,'.,' oJ" _'<,;.~1,- . 'j¢.',"'~~',:-:,;.:l'}"~ '~'~.;._';'!:: ~ ' •. ,: 

Sud ..Th~ ,E:tiibe.~sy ,held .~J#~e acc'<?Jl:l1ts.:~n ~,f.1~.... .B~riO<6'.A.l;,~m.:rui~:.r~¥,;~~~~~~'ico.~ '. 
a. special' ace.oUnt kilown;·.a.s, 1tK, arid ~I~, •. e.no~:heii:r:t·~the,·:~e 'qf'~:Rt.>',~'9.g:~rd;," , 
Burmeste~., e.i:id .: ~6~her "'!;lCCo~t',:i7'::.~~eri8me,':Of'.:~u~~g,/~.~'~z:.J;.~~~~\}rr~:~~~,~;,,~ "" .. 
a.n<i .R .Sens ...,.In'. the Bano0 Germam:c 0 .'d.el'e:c.AmerJ.'~:nl'~dre'l.·Suij.<ther:ei" wer,e',;,' . . 

tour' e:cc~~s.,~a. ·,sp'e9~~.f'·e.'C9~u~t' iii ,tiie::riam~:o:t,#ij~",:rg';M.eiis:~,;(~'t~$:;ire~~t,ag . 


: rui<iR. SeI{s~j:'~se,conQ. :acc.ount "lin. ~he,'h~e;'o'~ReriDilpri}~Aet',ze,~,~,::;a.?'::th.~:rd::iri, .". 

the.. n~e;.Qf,..~,r~ .,E. ':0:! '~~ynen" ~(~:·~r9~r1.'1l ..:~n.~ile:'.Il~~:::O~;:-.~J~p,~~~'f~~:~"· ' . 


. Scha.umperg~L~ppe,., 'All ·of theabov.e· mE!nt~oneQ..::tnCiiv:t"i'l:u~~s"':aI!e.":rp.empe'r.~., sf·· . 
the'G~rma.n:, Embass& .st.a.f'f."· T,he;'accounts '6f the· Germalii,EI[tba,~sy,·jiiXy'~be;'ai-.·' 
v,ideei' into ~hT..~~gene~a.i::~e.,.eg,o':de~~: & .,:' , ',." -.. 1'::.,:,.,",. ':',., '. . 

. ·1) !~~>i~:l~~::~:~gc!!!.i~k~~~~i:~~~~~~~~~tttf!~.ot. ..... 
2) }>a~ent. r.~(,ei,j.ed;"fr'OIJl'~:anIc.sln .Ge~y: " ,,: ':: .~:~J~5;~'r~O •....<.~n:)' 

3) . J:>~y}tien~';,r,e,oe~ve~"fr'am.u~~own.;'~ 'o~rces' '. . " ': .:'6?;6.~·~~0 ..:~~n):'.'::,. 
~ , ',~ 

. 1. ,'. '.' 

:-,.; 

. .. . . 

, ',' '; .' 1: 
',:', ' 

________._•• __._.~~__~~~_~c__~~~~-~-~~~~-~~~~-~~~~--~~~--______~~~~_, 

" , 

207742 

! 

.~' . 

.1 

I 

, 
i 

.1 

_~'_"._. 

http:i~:l~~::~:~gc!!!.i~k~~~~i:~~~~~~~~~tttf!~.ot
http:Alem.e.n'Transatlan'ticQ',.a.nd
http:pur.po.se

