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Some further qU~Wtions have arisen regarding certain qubtities of gold 
restituted directly ta, or recovered'by; claimarlt governments. I should be 
grateful for your a:d:~ce or I' suggestions' in regatd to the,~e q~estions:

,II, 1 '~1!'",.1 I 
1. Bor Nines GOld: 39 bars of Bor }iines gold' "w~ecov:ered in the 

'Britis~ ~one of Germ~:p':Y~ lp of thE?se bars wE?r: jdelivered "t?)t~~,",Yugoslav 
Author~t~es by the Bli'it~sh 0ccupat~on Author~t~es •• Subseq:U$,:t:IYat the 
Tripartite Conferencel/:in B~ssels on Looted Mon~tary Gold':Mzftters; 'January, 
1950 (Resolution No. :[11), the United Kingdom DJlegation agr~ed"to recommend 
to their GoveI'J:'l..lllent that an~ gold from the Bor Mines ~dentifj}ed":in the 'British 
Zone would be turned !gver to the Gold Pool as mdnetary gold. The· HeetingI 

!~:~;m~~:t~t~~:~ :~Iii~:~:~~at~h~!~b~::~n~:~t:g!~~!tt~~~'a:~:; ~~ gold 

Yugoslavia in' the Go~~ Paoli : ., : '.>:, 
As regards the ~~ bars/not yet restitu~ed~ the situatio:d w64d appear to 

be perfectly normal ~s far ~s the Gold eomm~ss1.9n procedure is .C!<?ncerned. ' 
With regard to the l611,bars already l'estituted, qowever, it.is, not. ,entirely 
clear whether it is the int~ntion of the three Governments that these 16 bars 
should also be added Ito the IGold Pool. 'This woUld seem to b~ the,'implication 
because it would seef\1 ,ObViOll.. s that the quantity lin question qould "not be set 
off against the shar~,of Yugoslavia in the Gold ,Pool other than as an advance 
pa;yment from the Poo~ ,and opviously it could no~. be made as a pa;yment from the 
Pool unless it was first made a part of the Pool. The first ;question which 
arises, therefore, i~itwheth~r the Commission is] authorized ,~~ adq,,:this quantity 
of gold to its record/? of the amount of: gold aVl}ilable for9il3t~i1;lUtion? If 
so, how does the eonnhissionl'receive this authorization? '"ThEvj'Cha:irman has 
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vITitten to the 8ral for the information of the I'oth;~~: 
Commissioners to that he has been i~tformed b~ hi~. Go,y,ernFJent, 
vIith the assent of' r.<"l''I7'''''r''nr.,.,...,,-!,·s of France and the Un~ted i sta~es, that 
the 16 bars III ques be taken accoupt orin detefminiAC the 
share of the commol? should be allocated toYugos~avj:~II,. This 
language is, to me';' :SOlmei,ma ambiguous'. It malv have a distinctive mean­
ing or interpreta used in thi's contexit because it 'i's: aThlbst 
identical with the used in the memorabdum supplemeptary'to the 
Austrian Protocol 11 refer to later./ . Specificall~-; do'es the 
phrase "should be t ofll etc. in the context of the letter 
authorize the do the three things which would! seem to be 
necessary this conform with normal.proceclu1re:. ;' 

i' 1< "::';":'~ :·;'.l\';~ 
this quantity in thes~I'i~~:'J&r:~~dding it 

on Pool; '. ,'~ ':·~\:'<:;1~·~J",;:<:' .. ' 
. . ''', r:,:;:':,;;; '.' 

(b) • Yugoslav Government to clai:m:for·.th'~~ quantity, 
or probably a' of actual practiye, consider ';;,hatj,:'the Yugoslav 
claim already the restitution Of certainquarl.tft:tes of gold 
be interpret, • claim for the amount of, these ,16 bars; and...kk'v ....4 .., 

I"·. " "finally, 
,t-;';:"'J" ' 

1 ,'"

(c). the deduction as an advance or i~tei{~tD1' payment of 
the runoun.t from any share in the Gold Foollwh;llch may finally

'I ' '., ,
be d r of Yugoslavia? J. :'",~:k.t~: 

'b~~'<' ~ .. ',,:. , 
The above is' I two principal ;categories into 

\-1hich these dire 111",,"'v'~T<;"r"ies fall, that is fu say, this represents gold 
found in Germany' third country as spJcified in Fait III'of the Paris 
Agreement. The tegory is gold reco~ered in the territory of a 
claimant country. I tegory has already jbeen 1(he 8ubjectOf an exchange 
of correspondence policy as develope@. by: the., th:r~~ : GoYernm?nts W8S 

described in your' of January 26, 19511 Qucst~Qn~ll.s'i?:0w ansen 
whether the zburg Gold falls injthis categO'ry;~~d should, there­
fore, fall out sdiction of the Commission.,:". :t·",i,~,,:' , , :. I ";. ,~';i.:;t: ~'.;';"i;'.)·:>" 
2. gold involved in th~s case is' a guan,t.~ty of some 
4,314 the can Military Au~horities in Austri~near 
Salzburg, and handed over to the Ab.strian GOverht16rit. In a pre­
liminary adjudiv"-<,v.......H a claim by the AustrianI Governmeht 

. ,,"," 
r8r 55,925 kgs.

I" ,

of gold, the considered the so-called Salzburg. GoJ:d';as a recovery, j " , ..• 

by Austria from ..........1>'1"\''''" and consequ~ntly coItsidered -that i ts.B?;uld be de­
ducted from the claim.. 'I'h~ que.sti9n nOH arises !whe,~J1er it should 
not be "VJ,~;;:> ....... <, ... recovered in the territory of the 'claima.nt 

, J, " '. ... "):::;';1' 

country· in the tion as the so-catled Algiers "Ho1:d .a,s well as 
certain Czecho Gold found in the Netherlands. It wO,uld appear 
to me that this \VOuld fall in thatlcategory and ithat'it is, there­
fore, out/side I IS J'urisdiction. However, a~ pos,~ibl;), affecting

." I' . 
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! \~'·':·;!~f~:?~l{.:' . 
this conclusion mel[!lO~~ar:laUIl1 attached to the Austrian :P~o"to.ccil. .This 
memo, as you will out to the Austrian Governmertt:','-Ehat the , 1 r < .. 

Connnission "may wi er whether the gold discovered at,: S,al z burg ••• 
should be taken 

I 

in connection with Iany claim subplittea by the 
Austrian , ted out above, th~s is almost identical 
wording to that Iletter tram'.1ll'l tted qy the Chairman i.!+'; regard to 
the Bor l-fines Gold , the British Zone of 'Germany s6 fa~r as concerns 

I 'I t, ,

the phrasing, IItake. II if! COIlceme" ,'However, this memorandum 
is not a directive ssion in the same sense, as the' letter re­
garding the Bor Min~ What I am not sure labout is the~ac:kkround and 
intent of this memo . to what extent, i~ any"it may:commit the 
three Governments 0 ssion? : I ' , 

, , I ' 

It would if the present: pr~visional deci1sion.' of the 
Commission is 'this gold should be Iconsidered asi a recovery 
from Germany, which • think would be eq~valent to c;I.a:r~fying the 
gold as gold found it should not be 'deducted from). the' claiml6'1"'1YlR'::"V 

but rather treated , way as the Bor Mfues Gold. ,;" ';" ';~'ifoti1d in- . 
volve adding it to Go[ld IPool (as far as acco,unting is'" ce> .' ,rn:~d), and 
it could then be I ~san . advance payment or ~ffset .f~~n;r:~~n~:~:;~hare
in the Gold Pool tllTl8.tely be allocatied to Austr~a'~ ,': Tlhs, how-

I . '.~ ~:. 

ever, would involve of action by the three Governments,,··to 
authorize its adcH ' I' Pool. On' 'the basils of' the inforIOO.td:6n I 
now have about this ttediy incomplete)1, I am inclin~d to favor 
treating it as gold a claimant country and hence outside ,'the 

, .! I .'
jurisdiction of the '.V!:.!.JJ.lUU,>:> • i .' 

.: ~ ,~'" 
":;' . 

.3. Recovered in Switz'erland:. There ,.is/8 possible 
third category of tuted or recovered d~irectly by a claimant govern-

I '. 
ment. An example quanti ty of approximately: 7,000 'kgs. cof gold 
recovered by C zecho Ithrough the Nationall Bank bf Slovakia'and which 
was recovered from • Certainly this Igold was found or 'recovered 
in a third country I.that standpoint woul~ appear to be elioible 
for the Gold Pool. Hn'.~~ro~ there might be ~omel question as ~o whether 
this can properly as monetary gOld" in"i.rhich case ; it would 
not be eligible for' Considerlng the latter eY..amplel.fi!st, that 
it is not eligible 1, then it would sleem to me. that it should 
be treated ~s a the claim of Czechoslovakia·~·~)r,7'(Th~re is a 
complioation in re . small portion of thi:s amount aris?ip'€{;~,f.rom its 
origin which is ble to the ori.gin of the 'Bor :~ri:'~'s:, Gold, 
but this is not a tion for the: purposes of the'r;present 
discussion.) This gory might be defin~d as gold other ~han monetary 
gold recovered in a thirn. ('21,mtry ~ While this mj.ght seem to take 
it out of the j t!"le Commiasionj itl would seem, tievertheless, 
that the Co.nunission equity, take cognizance of itini the', sense of 
its existence as totality of a, clafim. The spec;tfici::;9uestion, 
therefore, that. arise here is. whetper this part~cu~8:.( quantity 
of gold oan be eligible for the Go:ld Pool, and ~f so, what are 
the mechanics of obta necessary authori'zation from the three Govern­
ments? This is the ;. I which is referred tb in the final minutes of the 

',: '·208275 
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, 	 .. I~'>:I: ,';ii'}!..;". 

If you can ght on the various ;questions ra:Lsed-.~:above I 
should be very 1 I There is one more wqich I should :like.:,t:l.lso to 
raise although may already have beEin considered rand' settledII 

before my coming 'I ssion. It arise~ in a way, ou:t of the situa­
tion referred to . No.3 above. The !question is 1-Jhether there is 
any relationship h"';·~",<,o", Iii definition of mo~etary gold f6~r the. purposes 
of establishj.ng I the three Governments, and the :defiriition of 
monetary gold as 	 by the Commissiorl for the purP,Oses., of con­
sidering claims. stion probably would arise very9~:finit.ely in 
the case of the 	 Gold. if the ~hree Governments were to 
deterndne that it e for inclusion in the Pool. :You may recall 

IIthat this question .in e different fo~ was raised oy Dr.' Lachs, . 
I 	 .' I

the Polish Repres.. in connection with "the Dollfus Mi!eg .Gold. 
Whether there willi 1 a question when t~is is finish~d 'going through 
Courts, we will to see. In any 9ase, howev:·e~.(I:'.take it that 
as far as the 've~rn.nlents are concerned ~ this gold-:.~ad<:qeen put in 
the Pool. If the·. t would claim for i"\:.,· I,"qannot see how 
the claim could be the present definition of monetary gold as 

: i established by the I"':Umlll.L,i==!,tiJlUU. This may be ~ old point ~cr:,;*-!.th some 
very simple answer i. perhaps you could :give me for re'f,er~nce some 
reading material :' chi look up about ~t. I" "::,

~ 

. 	

. i " ;0<i 
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;.,' 	

With all. best
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December 28' 19S'OI !!, 
" I," SECHET 

;j'I.: 	 . ; Dear otto: 
I' II; i:,:' -. 1 
,I' I,·' 	 !. . 

Thanks ver.J muc~ ror Yi~ur letter of December 20th in refer!3nce 
to mine of'I':overnber ?~th q>~III:the subject of reviei'i' by the Depa:rtment 
of the Commission I s d~hs1ot.r~:. This, I think, ebmpletely cle,J.rs the 

.~matt~r. 	 :1: III!. :'[ i1111::: . I 

I think there mJ.s,t h~~e 'been some confusion 91 tenus in ,our 
, 1 I Hl' 'III b' t b t1... 	 ' prev..i.ous e]~c langes 0rt JI~!ns' ~~:l' Jec, ecause ,l'lere was never alfy , , 

doubt Whatever, cert~:~lflY9fu1"lJlY part, and so far! as I know, oq.·, 
the part of the other l~ora,14~'sion~rs, that. there lyould be a fi~al, 
review of theCOmmis~~~n I'S ~eCisions in ,their entirety by the ..! ' , 
'three' r;rov.ernments. T.tt~ que~~tion that. I :'Iv-as· atteljypting to raide ...~ "', 	 r 1'1' ., 1Ft ' I I 

~v-as::np~'i"n;regard to i:~his if~'n,al review but rather in 'regard to a 
detailed review. by .tl1~ll!thr.,ewl f:.;overnrnents. of each (ttdj'Udic§l,tion,:" .I 

piece by niece as, wr~:~ten lu~ by the Sec,retary Gerrera1, and as; ~ 
Idistinguished from tHe ,lIde~:i.:sion."· ; i···· '1 . 

II, I I 11'1·' . . . .... 'I' '.' . ".. .,:,:, . 
The procedu.re hdsl :be~A irnd ··~til1 is 'that' ea:chgovernmen~:: 1is., . 

consulted as each" casl~ is Itaken up by the ComrnisJion~;;andisgiven
f 11 t · t t ,I I I 111~t· d' . I.. 'd"f .', .U '., oppor un~ yo., e;x:pr,es~ lJ., S news an op1:m.ons, an so 'ar1i,:a/:!. " 
,I k.now, no. d " .,1 ,I. • d t . t'nout,sueh'·.1'P',O!{DOr. t um:\ 'ty;avi..:ng ,ec~s~on 4r'11',arJ:Hl~ " a 'In .. h' .~'.' .' .. 
been given so that the dec, i$,ltons are. in each case ins, ofar.'. is reason­

. ~'llr' , I I ,'llv I • I 	 I
ably possible, in acqo.r:jaaflY6 :t+0t only vri th, the' Corrrnissioner's' oWn " . 
view's but with the v:i:btks ?Ir 111}qe, Govermnents. . I .ifll coniillce'd:mY.s elf . 
t ' t t" 'b' I.litt ,I I, t, 1 . 't f '1 • • "t· "'LI,l1a n~s nas ' een, -cr;us: rllg(~•. :a onglo ,. Spl e 0 :. tile lnsJ.s~IlC'e on', 
the, part of some .of t/h~~:'Co.hltlltS:sioners in :regard ·tlo the''Seiui- I 
independent and juiliciMl1l1~:tl~t;us of the COlllmissioh. 13.tl pret~y 
well convinced; for e*#b.pl~:,II:Jthat 'Ningate has con~istently and: con­
tinuously cons'..l.lted h~s, ,~or,el~lment ¥:: r,e¥,ard to: a~l dec~s~ons ~: (~le 
has now, of course co, ete;t;~ rever.sed h~s nrenous" uos~ tlon a'ld ~s 
rather vociferous in:i istlli;" that .-the Go~ssiok ·a;-- a wllol€3nd 
the Commissioners incli.Vridu~'" "". ,~re,·oniy·extended <intis (';;)'fthe i ' 

illll l: f ,r ~ , ' ! .. governmen~) 
otto 1<". Fletcher, Esq~i;re ,I, I 


Speci~l Assistan~ Ill: ':11. 

l'IIonetary AffYa;trs;,'8 

Tripa.rt::rl~e Go ssion for the 
It~'d£i tllt n of Monetary Gold I 

' "I "II' ' ' Wnr:1gton, D. c. .1 
.J. '. 

\ 
:', SECrtJ~T 	 ; 

,-,I"' ..,........ 
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I:'ovemmemt) and then' of 1 

2 -

c> , 'I I 
have the opportunity of:: ........u ..."'" 

tion w'h:i.ch is the b'i.sis I ! 
mediate step on v{hich 
the decisions in final 
these f:'.nal drafts nee 
for detailed review. 
this view. 

Some interesting C~ 
l)f the adjudica,tions,:to , 
OiS:::.OllS ;'{e1'e arrived ati I '"''-,"'"''1,''',

1 ,I
,ni<:'ht af:.':'ect the ' , 
:LOll will, I am sure, ,I I 

"between qecisiolisand 

1: ,~ 

d 1 
. 'I. 

r eve 0plng ,lll , 
us angles. ~hat 
ly, ,YThenev~r any 
this' ,'li11loe s 

, I 

distiiJ,ction 
1obo £' :Jrlttl"p' 

There is a.."1other 
J1lfJet~,ng of minds and 
-Gion. As you know, of 
'~hrough the COnITaission 

I I .' ~ . - I, ~" 

I 
,', ,:,,' 'r ,'I 

, ,;~1[h:~cli I, a;;(not q
1 I, ,

is question, or some 

tion of i:;old. Their 
of urging the wind-up 
pressIng for is distri 
down by the Depart,nent, 
French~l.'!i gid .not, as 
final ~~~~ut ra 
doubtful cases and pres , 

I 

posa1 was turned down ;,111 

proposal, llamely, that p ;, 
have reached decisions .' I " at: 
the Corm:ll.ssion then be ' 
the final draftmg of 
mouths. The idea is 

French have 

I 
I 
I' 

,, 
, 
I 

! 
"';,.,. ,'{(ff' , I:"'; . 

, ,j
" ""1"' :. ~I.I.: \ ' 

. ~...:~ ::. ~,,~~, -',: . 

, the govemmJri:ps",must 
~ as a whoJ.e. ,·hhe'.'ques­
in re,i,!ard to the" :inter-
I ',' • 

name~y, putting 
sary.to a"1Y 9f us' ,that 
ly to the' govel:'nments 
that ~TOU concur, in 

I 
I 
I 

I 
interim or othervdse 
responsihility 1t is 
jection to this pro""""l",.,."" 

mind about it 
'this 'eX!) 

a ~s' niU8fC 0 f 
".-:.1.,1 :\'rs. ;.. ,.' 

i'~~iih'all best' -".-"'~."' ... 

t :! 1, 

I ' , ',' + 
i' 

any cas'e. 
h1 fact, ~TO:U; Will 

, ).l get this' letter. 
I ,addition to, a. 

minds 

tb..e governments, whose 
.that ~ou Wil] see no ob­

bab1y :lav:e .,a1ready made 
thouo-ht h6~'[""'V"""r I'"""' " t.... - ,order that we' 

" 
" " 

on 'id tht110 ,(h~afting 
overlooked when"the de­
;1 point arises wl:lich 

tted to thec;overnments. 
-,- "In -il"'-" ng' t11:r';:;u'/110Ut..... ". 1, '''';,\..!.", • V i., , 

in form for issuance. 
! 

that~ w~, have had a 
interlAl: d~:stribu- ' 

Ipressine ;e:&.hard both 
Is for further"idistribu­
sometimes'tak~/the form 

. - ! • 

what theyreall~r"are 
a,l,w'hich ~Nas ',.turned 

, to sat:i.sfy the 
Iught, contemplate a 

on "nth all 
I ' However; sinpe the pro~ 

rman has nm',: made ana ther 
anuary the Cominission Will 
:and that all~ecisions of 

without waiting ,for 
1y w'i11 take; several 

whai;. distribution 
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Je.okC" Corbett 
Ale:ll'.8.!tder M" 

"ot.to F.. Flete~1 
E11 ~urer'. • Ii . 
Willie A, . ',," 

,. 

George A.. Tesoro i .' ~ \: 
, . " " , ~.I 

Mr. Hoben Swann, 
Miss Cbarlot~ . 

J8.1II$sMark, Br! 
Peter Marshall, 
FraDo1a AI> Vallat,!

" i 

All American Delegates' 
Departla1t of State U!Ll.,Il:lt!I~ 

, I 

~ 
I, 

" 

I 

'I 

!. 
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If' ,J. ,I

DEI'ARTl,1ENT OF COHi·fERCE 
,I:: 

Natiofial Production AuthorityI'It; 
. I:; I,J'ASHIUGTON 25 
ill": 

Office~ of Administrator 
i I 

. 

' 

, ." 
'.:: ;':;':'i" 

. 
. 

i 
,: April.3, 1951 

i~,
I~, 

"I . 
!'J"The Secreta~l of State 

. I

lolashington 25, D. C., h , 


11:· ' 

" ,i ' i ;~.1I
Attent~on.: The Honorable Willard L. :Thorp, 'Assistant S~cretary 

I ' I . 

I "I.
III 

Dear Hr. Secretary: i:'! H 
. I ' ~ " 

, 
i 

, 
. 

"rei thank you for the inf9arml':-tioll contained J.n your !:1~tter c.on- .. 

cerning. the steel rolling milll ;:manufactured by the Uni te'di Engineering i 


and Foupdry Company, of PittS'f:furgh, ~or a Czechoslovak, g,o:vernment,su~ . 

sidiar''YiI. i'l'l" ii' . i . ~,' : ,I

11 , , .' I '. I,I,' 
, , . ' '1 ., • t" ' 

IJ accordance with the l~~t paragraph request in, your said lette~,' ' 

we inf:oPn you that the NationaIt Pltodu.ction Authemi ty- hasil! held several I 

meeting's with representatives :01' Civitas Trading Corporation, Ltd., a i 

BritiSh[ firm which claims to li~ild th~ agency to sell the;!1 ~ll, the , ' 

results' of which meetings are as follows: ::~ i .., 


I : " I 

. '1.1 In ord~r to'" determine;,llthe n~cessity.for this 'Dli~~ in our I, 
.1defense effort it is necessary:to determine its use and that further , 

time i.s needed for use determinationjO " 
il'~: ' ; 


20 We have requested an~I',"received from the Departm~~'rt\ of Commerc:e, 

Office pf International Trade"liits a~suran?e that we w~lti be given an ! 

opportunity to conment before ~ export IJ.cense for tliisimill is granted• 


.3. i Until the need for th~: mill lin this country is d~termined }ite: ,i
will l?:Ppose its e:xport. i!-.. . . ,Ii: " ., ;l 

4.1 Civitas reDresentativ~s were: informed that so :fL. as this :1
• , • ..lI. :: I. I ' <' 

. Authority is concerned, if they are legally competent to: do so, .they .are 
free tOI sell the mill to a U.S;~I steel producer so as to :tn;tt it into ' 
productton in this country.II~: I : :H / 

5.0 . A National Producti~nl~uthor:ity representativa; (,l1r. R. Bo 

Tolins) has informed your Mr. Fletcher that United Engineering and 

Foundry ihave been notifying h~, (Tolins) of' any activity :converning 

this m:q.l, that said firm pro~ped to! continue to do so" :!8nd that IvIro ' 

Tolins Will pass on all information to Mr. Fletcher. ' 


I ' 

i 1\ I . ! j::
ii, 
I, .' I

I ": 

Ilil; CONFIpENTIALI 
i':! I 

, ' ".J , 
i .:I ~ '. . : 

, " .1 

, ; .1Iii . !
il'
I: 
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, ,I, : 

/s/Manlyh'leischmann . 
Marily1FleiscbmanIl 
Administrator, '!' 

CONFIDENTIAL 

:! 

,I, 

,iii !I 
", , 

II! 
iiI j. 

, ':II , 
" , 

.I' 

Sincerely; : /;'.: 



'" 

CmWIDENTIAL 
ir,' , i-

I' I ..I, 
1 

f· 

1 ji 
; ~I 
1 i~ 

:1' I,·, ' 
I .­

: ' I 
1 

i : 

! Jl 
' i"1 ' i Ii 

My dear Mr. Fleisob.Jna.ll#Z:1
I i~ 

I 
tI I.,' . ': . ,., \ 

i There is in storage in the Uqlted States a ~ieel ro~ling:' pd.ll 
manufactured by the United Engineering and Found:ry' Company,,; )?:1:jttsburgh,

I' ,"" : 
Pennsylvania for the C~,~c;hQ~~.YM..Jlfttal1~!~.!.«:_~?< '!?~!c~". a corporation 
wholly owned by. the Cz~choslovak Gove~nment6 ;qz~~noslovakiai~ under­
stood to have paid to the United Engineering and ,J Foundry Compapyalmost 

Ithe entire purchase pr~ee of 8ppro:xi~tely'16 miliion dollars:~nd ' 
the mill now is immobilized by this Government's;, denial of. a license to

I, . ..' '. " . 
export the equipment:to Czechoslovakia., . The aforementioned m1[1 consists

II . , .' I ,

of equipment as follow~,: ",," : }! . ".' , 
l' - 66", hot striP:II~ontinitous 10 s'tand mill ~ith 2: Downcoil,~rs and 

1 sheet piler:!'''' no motors - estimateEi. weight 17,750,000 lbso'­
estimated present day value $6,500,000..00. I ." l " :' , 'i 

1 - 64" wide 4 stand tandem cold mill' for ~heets and tin plate ~ 
electrical eqUipment .. of American manufa(;turer .. estimated· 

l'·t i -, 'Ii I . 

weight 4,540,900 lbs, - estimated prese*t day value 
$1,700,ooO.,Oo il:, . ~ . ,;, .l,' . . L ", .,j,' 

1 - 64" wide tem~,r pass mill sheet mill - ~iectrioai,equipment of f: 
American manufrcturer - estimated weight: 1,280,000'·(lb~.-
estimated prefjEmt day value $5l0,OOO.OOJ ! ' " ,:1. 

.. i I'. -' . ' . ~.' i:i: ,', I,! 

" I,' , ': I ' : 
1 - 48" temperpa~s tin plate mill - el~otricral eqtiipment:,of ' 

American manufactur.er - estimated weight '1,175,000 lbs.,­
estimated ,pre~ent day value $505,000 .,00. , \' . , i 

Certain 'parts for il~2n wide 'continuous Pick~~r, including' ~rocesSing
coiler, stitc~rr,'dryer, flashwelder ~q!electrical equipment 
for flashweldElr o~ly' - estimated weight 11540,000 lbs .. .:.. 
estimated present day value $430,OOOoOO~ , I·. 

i 
:' ! 

. I'I,II _ , 

The Honora ble, ::1: . ' 

Manly Fleischmann 11,' •'1Ad:ministrato~~ 
, Nationa~" Production Authority, :,'. 

De~rtment of Commerce • .~ 
j! 

I 
, I 

,-CONFIDENTIAL I 

, . , , 

I 
I, 

, il 
;1 

'~ 
" I" , . 

I .Ii; 

~i
"I 

I 
i~ i 

1 
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'. I 
i I. .;,:~ '.! ':, > 

I' 

i
t 

ii' , ';-1
,I4'i 

" 

1 .. 44~ wide:~lectrolyticcleaning un~~ i'complete wit~<?ut stacks 
but including motor g.enerator sets lof American t;nanufacturer ­
estimat~d weight 495,000 100. .. esyimated preseilt·,day value 
$450,000'.00. :' • ,[ " . " 

'1" ' i Iii I " , I·' 
1 - 80" widelh high cross roll mill fo~ !cross rolling:sheets 

no elec~rical equipment~'estimat~d weight 1,190,000 lbs. ­
estimated present day value $500,000.000 I." ' 

. )1 	 ' I, , .' ' J, 

1 - 38t! Wid(/\[~nplate shearing line ~ ~~o electridal! equipment ­
estj.i"llatE1d weight 191,000 l~ •. " estimated presel(-tday value 
$265,OOO~00. , :' . , i' . . 

,II '1 I 	 I 
2 - 50" roll i,krinders, including motorS :Ii-: estimated tot~l weight' 

300,000 tbs. -eBti~ted total prei~ent da~'<;,~!1~r:.$290,000.00o 

It has been ascertained that the component .par,ts~"of\'this mill 

described above a1rlocated at t.he fOllOwi~i':dePOSitor~,~~t 


American and Foreign Warehouse, Richmond Street, Phi~adelphia,
I' 	 ' I ' ' .

J 	 Pennsylvania; Spery,jY,Warehouse, Troy, New: r~r~; ~rma Yarq of the 
Pemiltsylvania Rail119ad, Philadelphia, Pennsy1,v,ania; some at the Newcastle, 
Pennsylvania and sbme at the Youngstown, Ohic, plants of, Ul".!i'~ed Engineer­
ing and Foundry Co~pany 0 ' ':,. " I'· , 

We inow of n~II!,'person or persons other it~n United ~~~ering and 
roundry Company of l ,P:1ttsburgh, Pennsylvania who have 01', c:Ii;im any interest 
in the said proper~yo . Ii ,: I . 

[III 	 • :'1.: .t I 	 I u I .., I, , , 
The Departmen't of State suggests that'th~ Nat~onal Production At¥ority

,·1 . , 	 . 
may wish to consid~r acquisition of the abov¢l described mi,ll if it deems 
such action appropriate under the requisitioning power gra,nted to the ' 
President in the D~fense Production Act of:1950, considering this country's

i I ! , 	 ' I' ' ~ , 

need for steel pr1'UCing faciHties in t~e !nfrional:d~.,~ensr.effort. 

Asa consequence of the acquisition (or l r~quis'lti6n) ,!bY the 
Uni ted Stat,es Gove~nment of the steel mill equipment "the . C'zechoslovak 
Government will ha~e a claim toa certainam9l;1nt of, mo~.ei;i:'paY8ble by this 
Government., The U~ited States on the other J;1and has clai~:! on behalf of 
its nationals against the Czechoslovak Government of not less thari 25 

million dollars, ~yment of which cannot be: 6btained from the Czechoslovak 
Governmento 1:11! f I: 'I' , ..

'II 	 i' ,',' . 
~ ~. '(" 'I _: 

The Departmen.t therefore requests that' no payment be ~de to the 
Czechoslovak Goverll!Uent from the proceeds of ithe above described steel mill 

1\ 	 I' 11'1 .;. ,I,~'I ' 	 . ' I" ,I I :ij! f-(' 
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equipment in case, of ~ts acquisition or requisi1-~on under thei'Defense 
PrOdl:.ction Act without consent of the Department, of State. litis 
anticipated that withWolding payment for the mi~i might induce the 
,~zechoslovak Governme#r to enter into negotiatf~*s for the se1-tlement 
of the outstanding Am~rican claims or that if tliat Government,refuses 
a reasonable Bettleme~~, the Department may be able to arrang~ t~ 
utilize the amount due for the mill as a partial:offset against such 
claims° ' ' 'I' ',', 1 ,,,\1,I '\" ' f 

The Department o~~State will appreciate b~~rik kept infor~ed of 
the action taken on t~~s matter by the National ~oduction Authority 
and on the basis of thfs information wi~l undertake the necessary 
communications with th~ Czechoslovak Governmen~:}1 '\ I , 

I,ll· ' ' '\11 ' SIll, ' \ 'I"incere ~'yours J :~ :i 
\: ,' 

. 
I I':\ilI Wil~Jfd L., Thorp,1,,\ , 'III 

Assist~~t Secretary "ill ." , ' 
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1 I Letter to Claimant Countries. 
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,I B A,l1!\ouncement to Clair,lo.nt Countries. 
"I! ii' 

, 

i Ii! i 
; ,) " 

;' ! C: / VI.i..r. to be Sioned/;bY Claimal,t Countr~••• : :j, i 
"J 1:11 ' 

,.j , ' W~, , 
I I :1 ' 

j , 'I'~---------------,I ' 

; ii, ,I' 

j.
I I • lilli J;i I' I 
I.. There was an exchange of information and views as tOil Portuf:,uese g91d. 
1 
j.' 

The Czebh. Polish' and Greek cl~iI:1S vlere mentioned but it,' was o.t;;reed not to
'I 

discUSISI these natters since th;Hs~ clair.ls did not raiSe,o.nY other probl~ms 
than thbae within the exclus~vF cor.;petence of the Comnis~;ion to decide:',1 

I 
\. ~~Jese documents were dtaV# up in Brussels on Jo.nuar;' 10, 1850, i:'..~ theI French land bnglish lunguo,t;es '!i~he two texts being equo.l~Yi authentic. 
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fTHE B~FINITION OFM.oNETILRY Gd,LD ,AND 

-, 	 ;'1.:. 	 1,1 
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I 
.' . 	 I 

I, ,I:" :-', 	 "j' j' , 	 , ,;, I 
, ,I 	 11':1' 

The Meeting agreed to recornnen Governmel1t~l!thD.t for the i 

purpf'se'llof the recovery of gol{'from GeI"lJ£:ny undl:.."r pa'~~b;hph A of 
/'i ' ' :', 

I· p'" 0: R t' f 'G !I;:! d t'Part III of the arlo'S 1I.gre6rn.en:"'I" on; ,epd.ra J.ons rOm erm]}fW 1111 no 
" 	 ,I'I, ' ,I 	 ,,: ' i 

. Restitu~ion of mOlletary Gold O'f!, January, 1946", Il1(;metary go ld should bel 
, : 'I 	 'I! 	 I, 

held tol include gold.which und:~r'Gennan Ln.w imd rct;ula1hM1S was EOilet~'y 
, 	 ,I: .' , ' n!1I ' , 	 " 

g~ld. tn accord~nce with thiSII(obreenent bO~d W~iCh, is ,in the forra of 

fJ.ne go'ld bars, gold alloy bars" or gold cOJ.ns ,except :those ofi ' ' F ' 1/, 


nuraisma1ticor hist6rica~ va1u~;), including gold. in those'!~orms which vJns ' 


surrendered or should ha~e bee~ surrendered under lVlili~ai~& Govornment ! 
I 	 ;!.!i . '. ' ~ ,I ~ 1: ' , ! 

La~ No.1 53 in the U.S., Brit'iil,h and French Zones of occJJo.tion in y'
" ,,'I 	 lil' " " :i:' 
Gennany. should ber.lade aVl1ilaple to the Gold Pool.' 	 I~ :1'I ' :1, ' 	 I': 

i.a to the definition of clonetary gold for redistrib11tion purpof?,,: 
,II'" 	 ::1 

the Mi~etin'· considered it to 6~ consistent with the pas~l:Jpra()tice of I'I 0 1,1, ' ,,' ' 'I I , 


the CObil1ssion to take into o.J~oun:t the law. of the cla'i~iuit COU!ltr;r iil 

I 	 '/1', I 

rn.o.kinl; I' its deoi.10ns whethe r ~~ ld claimed a s looted wa!. j~onetar.y .0 ld ~ 
·1 	. ,;:' . 

It was deemed that this pc.tter practice of the COr.1~ission should/ 
. I "II 	 I "Ii'" ,

d H' he' . I ,I, J.' f . t' t l
• f"':1 th t f I·eh 1p'theil. 1e 19 ommJ.ssJ.op" necessary,·o :JUS J.,V e rans11 ' 	 e.r 

iI,· 	 I h ' 

I , r 	 n: 
of monetary gold colleoted under Law 5p into the Gold P9Pl if and when 

,I . ' :111',· ... ..' . ,1: i:, .1 

. the pr10priety of such trunSfe'~I,should be questlOn.ed 1n ~Ierraany at any 
, 	 , , I 

I I, • 

ltime	 i 
, f 

, 1,,a"te,r' I • . 	 :i;i 
, 	 i:I' '11,11 I,,'"I	 ;i'il

iii:1
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Thp, Meeting agreed to r~lcommend to their: Governineh~s t::.at for 

reaSI:lnl s' of adm~n';s'trat~ve eon:11v'en';e' nee the'r' ,:,'... ...... ./. ... authoriti:e~:i in Germany 

be i4tructed t,o exclude fro*lthe Gold, Pool ~old oth~rhhanhat 
refe;rfed to in the second se~tenq~,Of ,paragraph 1 ~f' ~t~:~~1 l-teeord of 

'I' .,, 
ConClySions No. I of the Conf]F,reneE:l' even tho,ugh tpeait~~ under 

GerwlJ Law as monetarY. gold"unl,ess Ii subs,tantial' quantity I('f such 
, "'I" ' i ,1,I;tIf,

gold should prove to be in question.! Ill, ' 

r ,I' 
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ment iha:t they should ins the united!{ingdom Hig~ f0mmiSSioner ~h 


Germany to treat in aecordan with tHe Record OfC6n'61W,ions No.' I
1 
,;::: ' . " I , 

the cJte,.llfinition of mon,etary"~ny gOld from the'BOi",Mifl1es Id~ntifieid 
. " . 

I - .. , ,. , , '" ~ , ' ­

in thei British Zone: This n:ean that. no 

to Yugoslavia would be made 
. 1 

. 

. POOl,'! 
; 

The Meeting agreed to .. 
! , I' . 

amount of gold already resti , 

agairJ t the share 
! 

I 
" 

III1 
t I,1:1 
; ti 

. ili,l; 
! ~:'! 

I I 

BOR il: 
" 1 ' ;~ :: 

;,~! 

I 

I :; ! I, 

Ii . r.:1r ' ! ~ Ii 
j'11 

I 
I 
I 

i 

i ,~ , i 
Tfe, United Kingdom Dele ,.' agreed to recommenfr;r their Goverp-

! " , . " '. -. : ., '; '~; ,: ' . 

on· 

'~III .' . .• 
, " 1_;:;' " . ", 

further direct restitu~ion 

the gold would be tWhe~,:!ove~' to the iGold 

' . . ,; ~I; ~ . 

• 

i 

.. 

. ~'. 

'; !'; '; 
" 

, i il[l:
; , :.11 

their Governments that 15he 

to YugoslaVia ahoUl<;l :p:e set off 
. . ;, I, 

I '~i I 
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T;heMeeting ag~eedthat; he gold delivered to the French GovOl'nnp,1t 

•
I 

I 

, . ..;1 i 
by the American Occupation A . ities in Germany should be considered 

, '. ' ::'!" . , ' . ..', . . "L' ~I! 1: '.' " ,:.:' , , ~ 

as mojtar~ gold in the t~rrnsl,of the de~in1tioh of morie:~~ry gold as. ! 
clarified in the Record of Cohclus10nsN'o·. 1 • . Acco~dinglY", the Fron~h' 

1 .... : l··· . . '.' '. ....: j: .' '.: 
Delegation agreed to recomme~i:' to its Government to Pf:l:t1e gold in ; 

questibn at the disposition or~ the Tripartite Commissiol1lfor the' Resti...:. 
. I. ":1 ',:' 

tutioni of· Monetary Gold at Br~sselso .' 
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The United States and F.r~nCh DelegationsexpresS~dr!~heir views. o~ 
• 

1\1 " , ; Iii 1
1 

, tne request' made to the'ir G;~~rnments'by His Majesty's gbverriment thait I., " ' r\i!"..' .... il!1 " .,; 
the thje. Governrrents should ~ive' to the Bank of Erlglal,nfll an indemrd t y \ . 

against' a possible succeSSful1ljaction 'against"the Bank: :f9fdaniag€lS fori 

conve.rkionof the bars' of goi~' elained "by DbllTUs Mie It is their protje~ty.
I " ",' I 

'The united states' and Frihch' De J.ega:tioris were unabi~to Uriderstahd' 

the P01Sibility of a successfk action 'for damage~ and i~eir Delegati~ns
I ,," 

'I 

could hot, as at present ad.rl~ed, agree' to su~hanindeim1itY. 
I 

I ';'\ ,.' ' ,I: 
'rhe United Kingdom DeJ,eg4tion,'t6ok riote'of the vile*~ of 'the Jje1.e~a.,. 

I ' ' ,.' :h " .' .,.',' j ~i ii" ' '. ,. 


tions If' the ,United Stat~~. an1liFrance and, undertook toi~ing them to -rhe 


notic1e,of His 'Majest~t~ Gave.rF,"€int.. , ': ':.:: 

",' . , . , '. II~: " ' ' l !1 I: 


'rhe United states ~d' UID"ted' Kingdoin Delegations tqok note of the 

'. , I ' " ,; . ':l::,. II :1: '" , I 
statelmnt by the French Dele ga.:;tion thet although its Governmeritis not 

I ',' :1], , i J 'I ,I: 

'desir4'us of receiving t,he bar~,', in question; neverthelesithe Fr'ench" II' 


I " :1:1 
, ' • ,,1'11!1 , . ,'. 

GoVernment has no intention ofr refusing to accep' t . them ];htheevent that
I .' , Ilij , , ; :'!'II "I 
, 'j. 

, when distribution is made' tho~e barS should 'be included' ::i:nthe ·gold ,'I'"~
I I ~, '. ~i 'Ii , ' 

deliv,~. 
i, 

111 . . \ 

' II ii 'I 
:I, 

I· 
:!Ic;ONFlDENTIALI 
[ II. 
, I. 

J 
, Ii 
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'The Meeting took note 

. i 

I.

VI i 
I
I, 
I 

, , 
the Gold Commission h8 

I 
I 

considJra­, . I 
I

'. Inim of the ition ,derta:tn 'inforlTh."!ltion ' 

AlbanJan Govermnent to a 
I 

I 
l"'",u'Y',T, of the loS,S 

i '. .

of mcine tary go Id thro ugh 
I " .' . 

The United Kingdom Dele 

I 

Bank of Albania. 

.. I ' 
! S Govornrnent ' 

, I 
I 

prOpC1s:ed to ....;;>'~:."/UO immediately with th~ h:.l.IJOolC'..I.aJl Gove~lnm(;nt
I 'I ' , 

in cClrinection with the 

Hague ~ourt in favour of 

",m,,,,,.,,c·,,tion by i tof a reced '; _!.,...~__ t of the 
, 'I\:i I 

the Gold ,! 
I, ., 

Conmti.lssion I S announcement of ' I 

e discussions, 

. d' IreC01.ve oy! . 

,I " . '.11 .• 
. I .', . 'I 

Albarii:an case, His Majesty's n,'"'~~t:,...,.,'moY'+ 

, I, ,'"
make lany explicit reference 

! 
1 

Albania from the Gold Pool.." I " , 
this qpestion His Majesty's t Y{ould state 

raise 
I 

could. not 

discus~ ariy question of an .t1...I.'IJ,CI.t.l.L<lU 

I 

• I
unt1-1 the GoId 

Commission had announced the 

Albanib case. 
I 

,I ideration ofl the 
! 

. Without wishing to . the considcratiomput 

Briti:~~ Delegation and wi tho iiprejudging the merits 

Italli~ claims, which are wi the competence .of thel 
. I . 'I. 
COmmifision, the French and un:lllielQ States Delegations c:J.j::;J'j<:;:t:iU 

BritisJ Delegation to reCC)llUllIsn<:l to their Governments 

I 
1 

I 
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i •I ..
be sent to their represen on the GOldCommiSSi~nji .;to expedite 

, ',I 
.. , 

their !conS1deration of the case and, in the event of tho, 
I . : . I. , 

allot~ent of gold to the Government being ma4e~ Py the Gold.t'l. .. I,;UaL• .1.GI,,, 

, 

COrmni'S~ion that notification 'the Connnission' s decisi:oh could be i 
, : '" I 

, i '111'1 I 
madetl the Albanian' iOV'erl1!D.Eln of 'gOld should not. 

I 

I . ;1 ' be delivered for a limited I..lt::J,;....u'u. I 'I'
I . , i,l I 

, .. I 

The United Kingdom De wish'of the Frencp
I . 

" and United states ,tiihe United Kingdom :G9yernment should 
, :: I 

I . ", . . .' i . _
consider any claims that the lJd.....""a.u Government or its nationals 1JJB,Y' have. I ' . ' 

, , ' i 1 ii ' i 
put'fofward occasiOned by

".'" " 
scission of the Bank of~Alba.nia con- I.,' ' 

II. ,I., 

cesSion and that. they snotild account of these claims in the , i J 

I ·: .,', 11'1' 
I ';j:'! I

matte:r' of a .settlement of the I guo Court judgment vd thi.tho Albanian 

Governkent•.Whilebeing 'Of anY baSis upon which ian Italian 

claim 19ht be erected, ,.the, ,ted Kingd6~i Delegation ~dertook' to iI '::i . , , I ':i' .. ' i 

reCOmrnjnd to their Governmenti~hn.tthc above pointsbe i ronsidered. 

I 

'I:
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'!lU<:lL!I.J..U)1; an 

advioe of the Unit~d ,Stf;l.tesIThe Meetin€,;' took I' ,j ',> ' ;, 
, !il '! 

DelElgation to the effeot the Office of' Alien Froperty of. the 
, I I 
United States Government inveatigation to;determine:.. , i 

Iwhether oertain dollars in the Gennan [;mbassyil~rfashington 
i iJ:! 

were lin fact Italian' Pr.op i; 
, , I 

The i'.ieeting' agreed to to their·Governmdnts tha.t the 
, ;'i I, 

Tripartite GoldCoriimission_.b~ requested to continue t,6:,defer C011­
t i I 


Sidertion of the. It'fianlSJ~an'b'claim.pending r"o~~Jt of advice 

" by the United States on the i6oneiusion of the invest~~!:itioJ.1.
! ' 1,1, ' ~: . 
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COINS FOtf.rm 

,:- " 

~COlij?IDEJ.1TIAL 

: ' , ' 

EMBASSIES A~fDL3(;ATI '. S IN 
f 

COUNTRIES 

I,
I:' IX 

·1 : 

, ' 

The French and 'United Delegations expressedi the view, 
' . 
I •I 

that these COillS should be as monetary bold fc).liiugwithin : 
I, ' ,I' , 	 . , j, 

eithe'r paragraph ,A or G of Par:t III of the Paris R",parations .ii.Gree­
, II! Iii, , - ! 'II I 


, i ,,!; . I 'I 

ment ip accordance Wl

•• 
tn tne Wqrdl.ng and soiri t of the IParis 

, I, ' !I: .. :,I, ~ 

Agreement, and should accOrdi~g;lY bO ~o the Gold Poo1.:· I
11 

The British DeleO'ation m~intained'tIle view t,;ut these coins 
I = I' 	 ' , , 

were part of Gernia.n State Property in neutrlil countries· and should 

'ii ! ! 


be disposed of as auch. ThiSil'I'iVl',iIlOUld mean that (in accord~nce witn 

j 1': 	 ! :11'I Ii 	 ' I 

the prrnciple already put intr\: practice with regard tq t~llk notes 
, ,., "II 	 ' Ii. ' 
of ii.Hied issue found in the G,arman bmbussy ih Lisbon) the coins is,su~d 

I 'I'1 	 '. ' I 

, by I.A.R.lI.. countries should be repatriated to them. 'T~e b:tlD,nce of i'
I ' " ' 'I ~ , , . 


non-I.A. R.A. issue should be s:old and the proceeds accr~e to the

I, .' !I:' ' " ' " ':" 	 !. 

appropria.te German externul us;set fund., In defcrE'nc~·,; tlowever, to 
I 'II' 	 ' ,<, ' 
I i; i 1Ii " , 


the opinions of the French anOJ U.S. Deletl'a.tions, and with particul::-.r

. I . 	 = I 'I'I".,'1,'.,'II' 	, , ~ :,I 

reference to the spirit of Par.t II! of the Paris ,agree'merit the , I 	 :n . ' . '" , 

British Delegation agreed to ~:econ'JT1endfurthe,r conside'r*tion of the 

" matterIby their' Government. 1 	 ! , 
. , I 	 I 

, " 

I f: 

,. 1: I 


I 

,i 
I 

, 
. I. 	 ,
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,i,iCONFIDENTIAL 
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GOLD ,IN TURKEY 
n;!i 	 • 

·1 r I 
>1 1 ' 

i ' '. "li!li' . 

The Meeting agreed to'recornr.lend to that. c.ftcr , 

1 


I .il~ .' 

the 'r"lassaCie of pending, lebis[ittion empowerirl'" 	 exocutivG l,t"1 	 li\..·0 U 


.,,1 . 


. branch to negotiate a scttle~~11t, inter ulia, 

, I 	 ifll,·.. i
Note should be addressed by, the United States. ?'renchl 

. I ' li!li;' ". . I' 
Kingdom Governments throu(,htheir Embassies in 1,rJco.ra the Turkish 

1 

, ' 0 'tf" 1 

Goverxbent. Such Note would!~d.nform t118 Turkish ' ' ,I . Ii:~ 
readJLness of representatives: the thr06' 

I 
ques1;ion of the resti tutiO.n i,' looted mOl1E')t!:J.ry 	 flIld

I 	 iii 

.!i'l 


WOUldlfOrr.lUllY reitera~e the,' €.quest previous ly m;~de aold looted 
i 

C . I' ~ 
by Geimany and held by Turke \i:be turned bverto the Government:;;. 

, i 
, :1 

I
'.' 

: 
I 
I 

'I 
:'\ 
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: 1 

I 
i' 
I 
i 

I . 

, . 
'I 

, ,I 'I ' I 
Tq.e Meet~ng agreed to re, 1 theirGovemnfe!lt~ that a Note; 

sh,ould be' addressed by the i!i cd States, French and Un{ted Kingdom : 

i ' , : ill:I' , 


dovernments-to the Swedish Go i .asking for a rep~~ to the Note! 

' I ' ~ , , 
._I 

Presented to the inV'l~Shi.ngtbri 'in 1947, wh1.chI ' ! 

requested the S"Nedish , . to restitute an additi6rlal ni110 tans: 
I. ' ;, :fri . 'j . 

of looted monetary gold, .ter",. ·of which tn SWe<l~:1 came to the I . 
notice of the, three ,after the signing of the Swedish Safei' 

,haven' Accord. The United Sta 
1 ' , and French DelegatiOns :considered that 

, .:~,; ~ 
the reJuest might possibly in ude the gold found in t~dbermanLogatjjon. 

: ,\!; ,', I ' The t:i:JIiing of and , Note should be discusso:Ci through the I 'I ' ,, " 

diplomatic channel. The Uni ' !
I ,which had. so f ar 
I " ,

acted as spokesman for the negotiating powers in ln9~otiations 
,~..:t I d ' ' , , i,' ,',I',"'II "" 
fY-t. h Swe es, would prepare, a 1 II 

Note and circula to itl; .for discussiob 
' , ': : I 

through the French and Briti 
,l.J.IUI.IQ,,,,., ...es in Washington~ 

, : 
,I 

: ,I 

. GOLD IN 

XI 


1 , 

! 
! 
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. COlTFIDE.!'lTIAL 

, ii ;:11 
COMPLETION OF WOHKOil' 'THE, TRIPi,RTITE GOLD COl'lITII1ISSION • 

" , 

'III, " 
" I:111 XII ,)' ! 

\,1 , 

,r. ill ' ' ,~ I I't' t'lin!:'; IVloetilll:; b.breed torecowrilEmd to the1r uOV0r1lr;1E:n'1 6 tllD.t ho 
I 'I .' 

"fiil"{ di~tribution" , . £0 r pu~~o s es of r,ce i pt ai'd wu; vqr , ,;'ou1d t'lk? 

'1 I ' t . . JII " t t d . ; ~,\, , I p aCE:, las 6.00n!'lS he re1'~!'l11l1.n,6 C.l.al.P.lS ou ,j an 1:1b lmve ,oeen decided, ' 
,I" ' : ! 

, :1; , 
and tHe Commission nas cOr.lplcted formal hcc.ri1l6son those cIu.ir::s vVLlicil 

, I" 'II I~! 
it prqposes to dis:.\l1ow. If' .1 


I ' ; II 
 ii,I-t WllS the consensus ofiithe Moetinb ,II;, 
1 r 
I') tht Ith h1't' 11 'bl t f tth l +." ft t 'a, a. a -LOUI;:; 1S ,'1mposs1 e -0 'orecas 0, ,v1r.ang; 0 lIe 

, , I, t' "th t ,:II: t b f . If)\I!f t b !dremaJlnl11'lb ,ac 10ns W1 cer al.ll y eCIlUS€; 0 ~\ number 0 ' ~.lC ort; Gyon'
, : 'II, 'II . '" i'l I 1 

the Commissiol'l'S control, it vi'as to be hopod t;mt the Copr.;issioJ:.l ~'fO'..l1,.', 
I "I" 1 l: 'I ' 

find it possible to effect th!~' "fin"l di~tributionll b; ~bo\lt kiny firs:t.II 

'I, 
, b~ That a brief sta.temeHtofthe roc.sems for tho C~lilmissiol1'S 

' 1\ 'I" 1 'lriil\lb '1"1 t t- t' ':'1_, t' "f' 1nct 10n upon each c !nm S!10U : ,! e 0.v.::u 8.0 (:; a' i1U. 1me ~~ helnr:,. 

distribution". l\.s a mini1:lum"llit,w~ls fdt.that at suul1time 0::1.ch.country 
1 :' ,. . I .• 

" i 
should ibe, given a brief re!'lS01~d opinicn for the o.ctiotl ;119f the . i 
Comr;li:ssion in disallm-V'int; anyl bf its chil;,:;;. 'II 

I ,I, 

e) That it would be desi~D.ble for tho Cor;llilissio!l~ ~6 prepare a 
, "I· . I ! I ­

iii". " , , , . 

report 1\ givinga complete; (lccount of t 1El uCt1 V1tlGS of tnB COTIllais SiOi1 


, ,:,1,'1·'·' . _. ;l .. 1: :!i I
including the documented deciSions of n.ll C:J.S€S COI~S1':;(:;r,.,ed bv th(;; 

. I :1 ~' ' . " 

COr:lI,IlisJlion and that thfsrepo,:r;i.,\~.· ShO.Uld be subLitted to, the three 
' ii\:; 

Goverlll.lents at a later datL. :',' ' ~ ,II.. I ... 
i! I 

! ;.1'" I 
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2108376 

, ;11 
I ' I~ \ 

! 

I. 

1.,'

!' 
\ 

http:C.l.al.P.lS


ei) , That follO"1ving the I'final distribution ll 

of thE~ IReport to the three GoJlrnments,therem;:lining t~SkS involved , ,It 

,i' 
iiomWIDENTIAL 
!If 
, I' r !,

Xtt:I (Continued)' 1:" 

~flt : 	 '!H 
~ i ; • 	 I' 

" and the complotion 

! 

,! :i I • 
in' the, implementation of Part IIII of ,the Paris Agreelilen~ ,,"{ould consist'I 	 ",':,' ' , ,II , 

mainly 1of the incorporat~on i~to the gold pool of 'POSSt~,le 'additional i ' 

III ,', ' .' ' ':I! I ' i 


accrua:lis, and ,the pro r,ita di~~rfbution of' such additionsl and the , 


I, , " .i" I I 

reserveI to recipients on the ~\111sis' of percentage Sha.re~}la~readY ostr~b~if.'hed,~ 


, These'ljemainingtaamc0uld cbJyeniontlY be carried OUy i'~Mthe Govorn:::lclnts 
II! 	 " : ~ I 

themselves. There W'ould, , fore,appear to be no' nec~ssity to :!'I[d.ritain 
, :1 , ' I 	 " 

, the Corrirnission in' existence "final' distributio~~' and submission 
I ' , ' 

of the report to the three r!.t"I'TrO,.......","''''+''''. 


I 	
! :~! 

I , 
, , 

,
I, 

I , 
I, l' I,, 

, ' 

:1 'i ' I:, 	 'I 

! 
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, ' 	 I' 
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I, ! 	 I 
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i 
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: 	 I, ' 

~!. . , 
','Ii,' ' 

,.
WAIVER roCUMENTS ,I' 
I,' 	 Iii :1'I'll;!'!,. 

: I 

:1'1'' ~I:I ,'XIII, 	 ,Ii I 

The Meeting agreed to' rl,~ommend to their GoverhmeAts that the 

fOll,oJring documents included:I,;ttn Appendix he~eto be apPfol'vcd by them 
r lill ' Ii, 


for usc by the Tripartite GO~d Commissions 

r ' n 

' ,'fa) Letter to Claimant G,buntries. ' , 
" 'I " IIII' 	 j'l

(b) Announcement to Clai:mant COllI1tries. , 
I 	 ;! " , " 
(0) Waiver to be Signedl,'lb,y Claimant COtlJ.'1t~eso 
I , ,II" 	 ' :"
The'Meeting further recrl1mendS that there should ;e filrt~er 

exwni~ation of that portion ,~~ the waiver which oo~oe~?~ a wa1ver of 
I
, 	 .. ,ql ' ,ii' , i

I " , , ,
<?laimS against Germany in th,\'light 'of ,paragr?ph B Of: p:~t III of 'b.'hi ' , 

pari::;, Agreement and of the f~lbt that waivers already Igfyen' by recipirntsl 
I • ' . ,I, 	 ! 

on interim distribution of g~r.d contained the clauseiri ;the terms:>fj the 

I 'II 	 :,I': 'Idr fi~ , ,i, 	 I'll: 
a -i' 	 '" ! I' • 	 II.' 

, \ 	 . ~: I:· ; \ I 

The Meeting understands :lthat the documents above: ~,~e for use ~nl 
I " . d, ,.1 (I '" f

the c~ase of cla1man t ·countnes which are to reoeive a: d:Vstribution. I' 
I ,I 	 ' " 

It i~!understood that theTr:L~artite Gold Commission ;d;il transrrd.t 
. n ~ 
""I I, h If' , "il,ll,

suco 'these documontsasmay 1>e appropriate, with, suit'able mOdificdtions, 
, ' 

.; 
"II ' , 

I , to claimant 'countries ' 
. I~ 

I ;1'1'
I ",1, 

announoement to claimant:; countries InII , 
, 	 i
I:, 	 ! 

1II.'.I.CI,.l.1U<:t.,ltt' countries have received separate 
, ': :; i ' i 

, , lli!
of the 	

I 

CONFIDENTIAL 

• 

, 

Ii
I 

, I 
I1I1 
'! 

:,1 

, I :.1 

I" 

; ; 

i 

I, 

I 
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XIV 
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, ' , 
III purSUUllce of Part 

:'1 ' 
l,1 " 

'I of the Paris ReparD.tioll~:.lsrt:;er:1ellt of j 

I ' " 'Il, ' . . : :
Januaz;y~:1946, represtmtativer of the Governments of t'r;ul1ce l the Ulli~ed 

KingciJm and the United state~'have heen meetint ill Br1-l~;~elS to consider 
: " ',l;! . \ , ; :f;: . 

meana lof expediting the prog~ftnune concerned with nioneta:r.! bO ld loote~ 

. by thJ Nazisfror.l th~ occuPiJk countries during the waJ~: Officio.ls ~f 
I ll~, ~i I iI 

the tl?-ree Goverrutlents ho.ve b?pn givin~ special att8nt~qn to techr~ico.i 
II' .I. • , ' 

matters relutin~ to the rGcov~ry of looted gold from third coun.;;rlCSj 
I 
I 

which acquired it from the N·;I~. : . I

~r~' 
j 

, , 

.' ,'I 
'I'"i'I 

!, I 

:1 

• i I 
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LIMI'l'EP OFFICIAL USE Ii! ! 

THE FOREIGN SERVICE I ' ! ~ ~ 
'7"\';,f: i,~:.', U' N ITE...J __0Ik"'lF"C'Tc:-H E I . ;: I__----+!__-J~''-.,..-, 

: I, ~ - ~~~If~il~' CF ST'~T:' A.1C~C.'MR 
, 'I''~: r r·"itTf.:', .., /1--,1.1' ,i I!I" -, I' 'n r,T·.' :;1" ~ . .}:"I ,~~ :,[J..O­i ,: R_V. F:. • ,,. •.J, - , ':, ....---- -,- i ' 

OFFICIAL-INF0R1-1AL !\T- : 

11111'1",;,.," Rr)('AQWc~SEmLt5a;~;· [~~:seOl~)~__-- ­
, "I.~~ /~l~:' __~:'-i~~Y9;~1':r,~:tt~~NG$ (~J/ 

, i I EDI'~C·~L:',:,~'I'~~"l-,'~},~"I;.(',·;·I,.,)UJ\Si\JLt· @I ' L h ....l~JI: I, \, ~Jj. '. 

Dear Mr. Srole:1 i , 'A"!:: D' ~,:;,,:'I')t, r'~1 
, , " Rt:.Lc:. ,) '- l..­1-' • "-" , 

, i:,.{, A" fOI [)(\:]vi\;"nONS_ 
I met toda.yi:.I~ith ~.acqu i'La'hs " "I' , 

: 
In: 

Commission matt~rs. We were to have had a!fo:rmal meeting of 

the Commission Qut Sir Ronald tfingate was unable to come to 

Brussels bec8us~ ofi11I1ess. Neverthel~s~, we did discuss 

several COmmissfon matters. ' ,I: I 


, :'i' " ' 

First ofal~; we agreed, subject to ,S:p' Ronald's ev~ntUal 

concurrence, that we wOuld send a letter over the signature of 

the three Commi~fsioners to the ,. Italian Am't?cissador, ackn?wiedging 

receipt of the ~atterts letter concerni~iw,tthdrawal" bYI the 

Italian Governm~nt of its claim in respect:to the Istcambi gold. 


" ',' ,

vie f~lt that it I was ~ecessary to draft this letter inl the form 
of a formal acc~Ptanc~ of the 'withdrawal'.:las or;i.ginal1Yi suggested 

l
by the French C~l:nmissioner. 'On the same:, s4bject of :rstcam.b;1.~ gold, 
the three of us:l:agre,ed,a,gain subject to Sir'Ronald's c9,ncurrence 
(which we, feel r~certain we will have), not to include in .. 
the Commission 'II: final report a long expl44ation of the: Commission t s 
deliberations on the Istcambi case and not.to state that the Com- . 
mission had rej#cted the claim. Instead,;the report wotild simply 
cont~ a ~arag~aph or two stating thatt~~ cl~im.had b~en given 
connderatlon b't.:t that findings had not been flnalized because of' 
the withdrawal p."llf.•. the claim by the Itali~I' ,iGovernment. I 

, ,i I 
. :; i . " . , : ',' "!j 

Second, I w~s asked whether I.hadany,further news ~th 


respect to the ~ne gold coins WhlCh the, ~~itish authQr+tieshad 

requested be re~~rned to them in Gennany~.: :This, youwi~l recall, 


\ was the subject'lof my letter of June 20. ,Needless to say, Jacques 
\ Lanson is also ¥Ous to aIspose 01' thi!3 ,.;question as s90n as 

possible. :! I I I~ i . 'I 

, I 

I[l!ll: . 

. . ,II . 
Mr. Saul R. Srole, Chief,

.IP· , ,'.
Exchange Re~rrictions and Payments Ag~eements, 

Internat~onal Finance Division, !i' !II 
III ' ,Department of State, . , 


. I ivash1ngton, D. C. I Ii i I

III rl 
 I 

, " 

i 
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: ' !II , " ,', , , :l,' 	 "I:r"';';2':' 	 " 
·ilf 	 ' iil' ,

Jacques L~~on has been assured by~fs'GOvernmentthat the,y 
az:e ,agreeable tj:) the return of the twosm~l gold bars ;now held 

I by' the Federal';\Reserve B,ank of NewYork. 
j 

He showed me Ia letter, 

) 


j 

dated March 16;,11'1956, which he hadreceiv~d: from,,:his'GOv:ernment
I III,· ~ :. '" 	 (

stating that t~~ latter was informing 'the '!French Embas~y ,in(: •
Washington. y~¥ may _wish to ,make Mothe!): ;check there. I It is 
not clear to Jiie! just who will notify the Federal Reserve Bank 
o'r issue instrtibtions for the return of: these two bars .i At the 

.. . '. ' 	 I 

moment Col:onel" irt~ts(m .11asi,drafted a' +et~~r; t~ ,the "Feq.er,al Reserve 
,Bank, for the' si'griature of', the' three' CQrnmI'ssloners, 'stating that;
" , " " ' ". "" ',':;"," " ,,, ", "" ",'''" I ' 
the' F~ench, (~rld l~rit~shOo:y.errmi~,~ts :ha"(~ 'ag~~~d,t? ,t~e~let:urn of 
,tl'l~~wo b~~I?, ~~~ th~t,~~,n'7t di~~~~~~~n,,"~,~~i' ,~~al.t~,;d~~~:~ion of' 
the United St~te~ Government. Colonel Watson Will get ,final 
approval of thi~ letter 'from Sir Ronald i~d will then, ~t my 
request, send,!. priv:ately a,c~py ·of1?h~~,:>;tett~r. s,o. tp'a~ ,1ma,­

. se~d it to, yO'q l~oryour ,~pp~!a1. :1 ,h.~ve!,y~ldthemldp ,ru>t 
wish to sign~~ a letter wi:thout- ,~eferr;ng.~t back,;~q,You. 

'. ~acque,s ·L~~~n asked. me:~rthe:";~e,ih;~ l~~'reC?;ei~~d any 
word: regatdiri8 'ft rurtherdistrlbutl.~Il:of ?~?~~.".~ ;told p:un I 

had received none and his re])ly ..was to the I effect that. in that 


. .~ll:· ':_ .' ;' Ii ,." '~l ~ l>....,i~+". '••": '.' ' ". " !. 

case he was"Under :instructionstrornhis. :Goyernment te:ente~a 
strong ple~ r:or:lllexPed.~ting_con~iq~rati~n ,9ith~,~atter., ~thin . 
the United Stat~s .Government. I amsur~ t.hi~ does not Frprise 
yeu. 	 'I 

";1 " 	 r . I 

: r Sincere1! :vour~ 

i r 
',~ .:, , " ';0::,1;., 

. Charles ' .A48ir, Jr. I 

Urp.tedState'~ Ili9~mmi8sio ., r l 
Tripartite Co1lllI\l.ssionfor ;the. 
Re~titut.i~ti: 0,f.i,M1'one'tari .. GOld i 

JII. 	 I 

r
I ,

I :1 i 
;1 

I ' 

'I'; 

. ! 
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, I' " 	 ~t'. . : 'h' ~ 	 . '. 't . :;:,;,~ ,: • ~f 

> jllr:" ; 	 .. ", .' l~if'~,'ll'" I:l! J /:,1", 	 .. I

it ... ... " l: -::'{j'('"i /J: ,! :. ',I 
, ' T1!:l'PAllrITE COMMISSION. .i ~. :.» 

{' . 

:''-' .,;//. 
I 

'ilf .~:~" ~:::!:~:n:;~~heL:.rrun~nt 
'. 0 	

!
11 

· 
1 j!.. 	 ,.' . t· I .' J. ' ~ ;/i 

;Ii-	 . tf ..the·,'~~:,;e(l::t~ateB,~If'(~,erica ' ~ 

. ", '·if '~~t~~~tt!~,l:k£~~o!~~}~ri;:~~m~~iiain ,I 
;I{. and North~tnIreland, ;," . 1Ilr I' " .. ..'" - ,-, f ' I· , 	 • 

IIF< 	 The ,CormiU~~iqrie~1 -Of H~:; ..90.verrunent . • • , 

. . ....' . ...;If . ,of ~t.~e ~:f~:e~, Re~,?~~C '1 "'V" 

'I wo~ld draw the' a~}imtion of. the Commiss1oper,s, -to the fact t~at 

the "Gunt.her, Wagner ba~tt (now being returried t0tp,eBritishAu~horities 

in Germany) is only one!Lof several items which have, been segregated at 

the Bank of France, onilinstructions from,the 'Co~~sion~ .' . 


, " !r~r .' " ' .'~ '~:~'·'I.;"·:, II 	 .1" ,1/ 

TheposltionatthJ,1.'Bank of Francei~4e~lriBed J.n'the Bank,hl letter, 

dated 4 December 1952'il!~copy of which teh~:ios~r! .' i' 


. <',i',' {! . I 
A detailed descrip~ionofthe items in question and of.the! position 


in regard to each of'tHem: was given in .Attachmerit;r~J\'"to le,tter F5/5/9~, . 

dated 19 May 1952, fro'rA the. United Kirtgdom High ,Ci:nm:ltission;:in ;Germany, . 

requesting the r!3turn :pf these items, which ri.aq. p~e'n delivered: to' t?e pool 


,by mistake.. A copyofjl:the relevant pOrtion of, :'1:~t~chment "A" Ii!:? .ehclo13ed: 
herewith . I'!,··'·· , ,I. , "• . 'iii' 	 ."; ;j'; , - .. : .':-. 

On 26 September 1 ,the Chairinan sentme;'a: iletter, in W~iCh he st:,ate~,. 

inter alia: . • ,!i I . . 


. i.' ., 

fI I have 

reply., 

vednow a formal authorisat+on from·my ~ver~ent' ". 

"to instruct· the .of France to release and' return to the· B:r1tfsh, 

"Zone of Germany 1...;.4 inclusive of th.o:se listed in the Bank of: 


1 ?i 	 ,- " 
"France j s ',; , 

expressed the hope'thkt I may bea:ble to 
. 'thorisatiori.w1th the otHer.two Governnients throu~h-
I,'. ricari colleagues. I "i' • ! . 

i ! 	 I 
", there is no, .estion, of course, of gr:~nting claimslby private~. 

"persons.goldpool.' l'leare melf~ly being.asked to return> 

":to Germany a .' .' tHy of' gold whi~:: ~hould never ~ave been put 


,Ifinto the. gold . ~~~",-,,",Q,UIU., whi,ch was included! in the delivery to the 

IIBank of Fr,!anc's' aka.• " ,. 'i ! 'I!' , , ,<I 


:1 f' 

. i: 	 I 
1 'i':: 

I'
i I 
i~ 'I. : 

I 

. I 

I 

; : 

I 
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Ii 
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'I' 
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....,.. 

The United KilJgdom High Conunission ha.~ ~equested the t-eturn of/ certain other itews in addition to the ab~v~, but, in regkrd to these •
other items, the Chairman, in his above mentioned letter,; said: 
"~ Government st~tes that although these were put into t~e gold pool 
in error th: Circ~mstances are such that.i~~4oes not see the necessi~y 
for requestJ.ng thr~: return ~f the 1atterJ.t,e1~." , 

, I circulated ~pe Chairman's letter urider:cover of~ nJT~2430~ 
dated 26 Septe1.!i2...eJ;', 1952, but the American ar'ld. French Commissioners 
'have not, up to no~, communicated the views:'of their respective 
Governments. 	 II il~ ,,' ,\1: ~ , 

III t" ,
Since a decis~~n will have to be taken,i,at some stage Iin the future, 

either to return the items to the British Authorities or to release them 
to the pool, the 4fuerican and Fr~nch Commips~oners may, p~rhaps, consider 
taking this matter.ll, up again with their respective Governments.Ii,') 	 II 

"I' 	 IU: I
i,'il'' 	 i 
I ~ 	 Is/' '!: I ' 
!II:.,J. A. WATSON 
, 	 Secretary ,General

"': I, 	 ,I I , 

d: 	 , : 

1,111 
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. !:encs. 
III, 
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tECAISSIER, GENERAL DE LA BANQUE DE ' FRANCE " ,,', ' " ' • 
'j ji, 

':,: .:i',,'·" -';":~~. ";I~J;;.:;,::' .~.:,,",;,t'•..,'..:':,i}\·'","f . . " 
, 'AUX',REPRESENTANTS::DES ';GbU:vERNEMENTS DES 
" . ET,ATS~UNIslrf'AMmIQtiE;','bu 'ROY-A~UNI 

'DE"ORANDE;;":BRErAGNE'ET,D'IRLMmE DU NORD 
ET DE;LA RERUBLtQUE FRANCAISE' 

,'" 'i:·:"·,',. ", 'j ",' ", , 
(ADMINISTRATION DE LA HA$SE>D'OR MONETAIRE 
PREVUE,.~tJt;)J;ACCqRD DE;P~:rS, SUR ,LES" " 
REPARi\Tld~?!:S,tq~~:;ArP;lW.I$,tE 14 J:W;V;~R'1946):0 
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Mark~ 40; 
6 German gold' doin's , 

. ,··:,of/MiiHcg: 10- . A .; 
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'Total, l1~ri~s, 80 
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j , , LIST ot~' GoLl? COINS DEL~VE.R~D TOl; ,~~E'goLDPOOL,~.,!: l.;,' 	

i, 

1 
I· WHICH ARE0R MAY BE mJNED' BY ,NA·TIONAlJS'·OF NON::"I.A~rR.A. 

'11·!'I:. . 'C··'.·O"TTIITTRIES i; . ., ., 	 Vi" i,.~i'~,,. ... ,,.,.. .;~ J'.:' :1 • 
. 

. I,' 	 i.I,'
", ,.... "," ." .' 	 . "l'~ J':1,:

ii!- ' 

; Ii: 	 ~! '; 

'., . 

Serial DenveJrrom 	 lID••cr~Pti~~ i' Owner
Land Cent!r.al Bank , 	 ,I! ,. 1; .' 

. ',1 .. HAMBURG III ..'.. . .. .. ... On. ~~r, 50q gr;';"~ 't;;,nther~.~er AG; 
. (originalo,.ydeposited finer ,~?ld, n¥a:rk~q:: .. , Pelik~I1-Fabrikate,

.' "H " 11M ). -;' ·'·'SBS" I;. 'B' h "t'" . 15 " 
i 

. ~n' annov.:er . ". I .' a,c,. S ra,§,!3e, i 

I ' n. · :rpe Loole" '.: ~}l~ioh"sWitzerland I 
2.. 	 •Russiikn Gold !' ,Boris'PopOff, 

~ 

.Roubles ·10' .!~ps,~a/~w:eden; j: 	 , 
'. :; .1t3. 	 . Gold.'1 coin to the' Panjong Yu, 

. ValU~I' of US dqllars.· Shanghai.• ,i 
!2~ ,;.!, ' ::, i "'i, I

'I . ~, .' 
.'. 

.' 
Ge~~ gold co~nOr,:r.Ir.s,. ,,$erta, Agnes 

~'I: Mol~r.as~~:.:', . 
AddreS's arid 

"Nationa,l1ty ? : 

unknown. . 
J 
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NO '~ 1659 1'I April 24" 5 pom.. Ii'; I
, I ~ I , ~ I 

• 1,1·. , ,: ,: 
Invento~ Of:fll jewelry and other va~uables (EMBrEL 1598" 
April 19) be;l1.ng typed on hecto s~~~ts and \:;.,,:pect airmail 
April 240 ,1\11 

. I,': !
'fi 

. I 

. Ii-!IiiI I 

British asked 
"t 

Schwartz and Rolbeidlof IRO and 1
I 
member of 

I

Embassy to m~et 22nd to d:tscuss ldqt questions. Brit1,sh 
appeared ful~y cognizant Department's view restitution 
problem vis 's vis Italian Governme·nt. British stated 
they hold tOi!ll"principle" re Italian restitution responsi­
bilities under peace treaty. IRO ~epresentatives, indicated 
they would ~'ve to look 'to Italian~;' for some assistance" 
,( for example ill:in endeavoring find .fOrmer oWJ).el"Ji .identifiable 
items for r~s,l~itution)" IRO repre~'entatives s,tated however 
they believedi that particular>ly inl; view small !value and 
limited numb~p restitutable items" .~~ny restittition problems
which might arise could .easily be handled by IRO and 
Italians on ~htirelY informal bas'i~!,. IRO rep~esentatives
said such ar~~ngement should meet ~itish point of 
"principle" ~pd also Department tSi yiews'o l 
British Offid\lalS concurred that ~~bh informal' procedure
would meet tlleir question of prine iple and sta:tedthey
cl')uld report Ilyiews to London. Results of inveptory may 
thus have allj~adY born fruit and ~'~1l1 tiate a:greement. 

During conve~~atiQns of 22nd" Schw~rtz, in an ~side to 
British Embas;~y Legal Advisor" sa:1td he hoped ~urrencies 
of "neutr>al" ,qountries would be giv;en to mo and not be 
returned to ~E7utrals. Legal Advis,O"l1 1nd1catedihe con­
curred, but other UK members during 'meeting expressed no 

,~ specific view~ on subject 0 :! I '' 

': fj\}.~ lilll ' i!!! i 

\ili~"~I The question ~f ..whether or not,~ and certain Silver"..~)!~',.c"
¥iJ!141 ~'. co1J:lA. should De placed in the l~ 1n the currency ,

flYeiory was ~entioned. IRO officials also expressed
1/' " hope that Gov~rnment of US and UK 'wbuld consid~r precious 

. " metal ~~ ~s loot and in due cOlw,se availab~e for sa-le 
f):,\\.r '\ by IRerr;-': II ' 1,1: 1 

i.rl' iI. Embassy would: apprec iate any recent:!v1ews of Department
', on paragraphs I~' and 4. : :~. I 

I IIINFORMATION CO!Pblmw ! 
i11 : Ii' 
I j ,I' 

J\ I '1: II 

1'1I 
, ' 1,1 

il i: I d 
I 

'I, I , I,' 
I' 
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Reurad WX..82855
I ' 

Your para 1 noted and agree'd. ; , 
,I I Iil': 

Re~ .para 2. ~monetary gOl~i! shipped to ~C did not 
include gOldjdepoSited under military: ~~vernment law 1 53 • 

. 'I ' ::. I 

Reur para 3. While we may h~ld on deposit! under 
mil!tary govirnment law 53 certain gold whJchmight have a 
"monetary goldU apPearance; all such go*d was deposited 
primarily by:!the refining companies, i~ iparticular by Beracus 
and Degussa.l!Ve will ask British and F~~nch agaip forthair 
respective gold holdings. No disposit~Qn has been made in our 
zone of any gold held under military g~vernment law 53. 

'I . i, I 
We are now holding the following quant~ti~s of gold: 

I "i 
:1 t i ; 

A~' Ten bars of 11.735 KG referred to in para 1 

of urad, whi~? is part of 241 KG repor~$d to you by ! 


para 2 (A) o~ ourad March 48, CC"3450~!' I I 


B:I' 229.757!6 (Imn 229.7) E' :of gold in baJs of 

which 135.83506 KG was deposited by maj:or refining. : 

companies. ~is is the remaining part of. the 241 KG I 

referred to j;ln (A) above. ; 1i ' 


C~ r There is indication th~~,! :!the other g04d reported 
to you by ourad March 48, CC-3450 is of!lcommercialor:

,I ' lI,

numismatic nature. . \1',
I II 

Blefore commenting on your Para 4 we feel ~we should 
investigate ~o determine whether in fac~ any of the 241 ~~ 
of gold fallsl within the TGC defihitiQ~ 8f "Monetary-gold". 

We will advis~lryou of O'll,I' finging as s?d:pl as this inv1stigation 
is completed. : i , 'I[! [ 

, :1, I 
; I !CM IN 18162 : 24 JAN 49 1; \ • ! 

, ' I.. " ,, 
Ir t 

!, , i '[''I 

: 
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,I, 
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I
23 January 1949 , 

I! : 

I 

I 
,: 1 

I 

I 'i! I 
' 

• 

, 

: I

'I 	
" 

YO~,r para 1 noted and agree~ ~ : 
, 

I 	 :, i 
Re~para 2. "monetary golp, ishipped to ~C did not 


include gold::deposited under military, government law; 53'. 

il: I :1,li 
 I 

Reur para 3. While we may hold on deposit iunder 
'I 	 '" 

military gov~rnment law 53 certain go1l..d ,which Iidght have a 

"monetary g01dU appearance; all such gold was deposited 

primarily bY:I~he refining companies, iq I'particular by Heracus 

and Degussa. 'IWe will ask British and F~ench again' for their 

respective g9ld holdings. No disposi ~i!:o,n has been m$de in our 

zone of any gold held under military government law 53. 


'I 	 I I:, ':' 	 I"I! ", i 
We are now holding the followIng quantities of gold: 

:'1:1 	 ' Iii! ! 
A:l Ten bars of 11.735 KG ref,erred to in para 1 


of urad, whi~,~ is part of 241 KG repo:rt;ep to you by I 

para 2 (A) of"I',ourad Mctrch 4S, CC-3450. :,!' i 


:, 	 I, I 
ii 	 ill I I 

B 1229.75'7&6 (Kffi229.7) KG of gold in bars of 

which 135.S3506 KG was deposited by major refining i 

companies. Tn~s is the remaining part lor! the 241 KG i 

referred to ~,r (A) above. i:l: I ' I 


II· . 	 " i 

C.\1" There is indication th~tll ~he other gol:d reported 

to you by our~d March 4S, CC-3450 is of: commercialor
 

lnumismatic nature. 	 ' 1,1 I I 
'I" I 	 'II 	 ' :' I 

, B~,fore c'ommenting on your IP~ra 4 we feel r'e sh,ould 

investigate to determine whether in facti any of the 2~ MG, 

of gold falls::1 wi thin the TGC definition:, "f "Monetary gold". 


We will advise~ "you of our finding assdon! as this inve:stigation 
is completed. :1, ,' 	 I' 

.~. :! 	 !II I 

I, 


24 JAN 49CM IN 18162 :11, 

ll: 
l, 
;,1:, 

I 
"'II; II 	 " , 

'\ 	 I 

,,1:, 

II !i i,11 
 208399 

'11 I 

i Iii,~,I" 	 "r' 
I 

I 
I, 

:'1:i,il 	 'I

Iii 

:1" 	
,Ii 

I 



o 
o 

P 
Y 

RG'S1 
~f..J 'S.-S~ 
~6'\_~~21!~ 

~''''''..r 
,~, r',~,,,\ 

~--"" ,~ '\1:,\'" 
I,i;\:i,e 

f
',;' IV'.(/------­

'I' I' ~ , , cf', 13'1 
:c" \-" ..., ~'.r\\c.. '" 

h' ,I,. ,r\>:'
II ~ oX 1". 

A'..l.,tr, \ )."':0.. - I \ 
• ,I ,,,\\,"\.~--:-.,,,, I" 
... C 

1 
f'.· .d ~;.\

\:1 "C,\~~';;;c, _( \) 'l:-1Jf'\~\ 
1Cl\ .\vet:...\' 
" ,,("'\,.l-'.::;>.... 
\)\.-J C:'E.. '0 
:11~\:..\...\:..y,::\,O\ 'i-'f..\:. 

all. o~( , r' 

" 
i
ITG-c ,ill 

- ~C -,5' ~,., 0 
1 

IP~ , 

'I,·' 

i '1! 

" I 
II" 
! ~ 

,r i!l: ~ : 
/> ~:~:'" .lj t," 

,i;.t ~~'''''''I't-l\R '. ".,,"'" "'I' .. ' ,.' ,o!\""{.1 I ,,' ,.. ' ,/( , 
, I "''I1-p;J (-;.,.; ',' ' // ",' t ' I//q"tf:' !' l:~';)""'::1 '", 

.~,'~ t=~'. t\ . (;.'; \' 
{"\!':'{I;-" ~l' 

~ 
v f 

: ,1\ 
:'
i _______ 

~ 

~,~I • 
- ' :\<: ~ c\ '.:""'. t:,~ ~', rCi~ \':;)\ ' 

~. '-'I' \ 0" i'l.,=> d '. ! c \ \..... \... '...... ! I 

V'" - ­ ",i";; W 
~~_ ..._~ .... \...:\\:..:.\''(,.\..;i f~ 

--/ " ~'" r ,. .. r-.'j\...'1;.. I I 
--- _,., \, ..' ~ ':;'r' ' 

••. ,\,....r' 
'.r ~<A\A"\...- , ' 

' 1\' 
\, , IJ ...> c. .-:::wd]:!tli 
\:S,),\\:. \O~;;;;>

-'~J\?\ ,J I 
II~Ug 2, 1948 
1\1\ j 

Iii I 
''; I 

Dear Otto J ,',.,\", ' ;;,: I 
'I' ' j, I , ,
;:: I I 
::1 When I saw you this morn~qg, I promised to 


give you the views of His Majesty1s ,Aovernment on \ the 

distribut~!on of gold collected unde~ 
 1 

. , ;\' Hi s J4aj esty's Governmentj (think that s~ch 

gold sho~ be excluded from the gol?1 pool of the i 

Tripartite\'GOld Commission. : ; \ 


~I:I 'The intention of the Finli Act of the Paris 
Oonference:\on Reparation was to ~se the monetary gold· 
resources ,;>f the German State to re,t~n to the 1 

ex-occupie9' countries as much as pos~ible of their I 
losses by tooting or wrongful remov~l;.lfrom th~ir ' 
central monetary authority by the Germans. Gold 
collected irom private indiViduals c~~ot be con­
sidered to',itorm part of the German S¥te t s gold , 
resources, ,1noras having been taken f;r'om the Centr~l 
Monetary Authorities of the occupied clountries. \ 

:\1 \1, 
, I' 

:\' I look forward to receiv~ng an expression 
of the views of the United States Government. i 

,;1, .~ I 
, , Yours sincerely, 

t! 
flsi ArthurlMaddocks 

, 1'1' 

l' 
 CA. F. M~ddocks)

" I , 

, l,\' ' 
" 'I' 

Dr. Otto Fletcher, . 

Division ilof Financi~l Affairs,


I,
Department of State, , ' I' i .

I' Room 628, Potomac Park Apartments,
I, 21st and C Streets;~ iN.W. 

,:., \1 , 

1 
" 

'1, ' 
.,1 I 
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I 
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D:rTMENT OFRiWJbuBll!~NoBF ~~~~fT/.Il!iM~~ 1J180mn ~OR T~WbRAPH BRANCH 
I il. .. !! . ! .I'SECRET 


Jrnro: ,jl,. Paraphrase not required I . 


t.m l--'-,'.·Ft':'~.~.'.iZ~~:.J-·-;-:-C;;·~:"--" ·.·;':~~'; .. :T·- -'.~ :.: DEPARTMENT OF ST.ATE A/CDC/MR .I "I"."., ,,; I' I . . • 

~tk .I /'J\;;';' '.:'l.\ ..,!r:::·;"~u",') :... :, mr '" 1E~f:r-:ctw~1 ~~58 '£c.. DATE;v=tZltr. 

1·1 I :' ,:" ,.-,,', j~lrR t.tt.~1 '- '.!:I1948OCD i ' D~ L.fEb9 )ttl ~~I ::-oo.4lTE____ .•> _ 

OFD i Plea:,:> 'Gf:AGtlC~ s:: AlJiH. f p. m:1\SON (S)_'___ 

... 

Fq "'" .', ._,__'w.,----,- ~NPi r~SE EX STING lMf\f~!\INGS 0 
'II, D[~;LJ\SSIFiL.D [~ ~ELt.ASAGLE 'g-

FROM: CSCAD 01te ECONR::.ll.trA;E D:=::"HED [] 
':1 Pf\l. (V FUI EXl:J\i"IPTHDNS __ ...J 

rTO: OMGbS Ber11n Germany ~·~·UI.I~~~~~i~==========~==~~ 
. l·· 'j' r 

NO: WARX 97336 t I 10 March 1948 1 

.neurad Feblcc 3275.. Del;Lvery or:i moneta~ g~id coin to 
Trlpart1 te,I':101d Comm1ss1on is. sU~t1 ~ ! . 

1. Dori'" h~s submitted to State~iext 'ltr to :be addressed 
to 3 comm1.'~:sioners Jointly by USi~1 UK, Francll, Govts ~ . Text .. 
which has ~een apd b,. State tal,st:: .. I .. 

" '. i 

"The govtslot the US; UK and, of ~rance have ldeclded that 
for purpoa~s of fac1l1tating the:! ¢l1str1but16n of the pool
of mO!'letarr gold established byPar-t III otlthe Paris 
Agreementqn Reparation, that p,ortion of the pool presently 
held by th~1r several repre8enta~~ves in Oe$lany should be, 
removed to:l:the: Bank of England" London, England and to the 
Fed Reservtil Bank. NY I NY, USA. . ;; . .1 . ..... 

"The three l!sovts have decided tOI entrust to Ithe Tr1r>artlte 
Comm1ssion'llfor the Rest1tution 0fi MonetaI'7 ~oldthe respons1­
h1li ty for :detarmin1ng which elements in the pool ot mone- .. 
tary gold presently held bY' thelrlrepresentativea in Gerrna,ny 
should be ~raneferred to each O:t",ii~he deBlgn~ted reposi­
tories and :Ifor making the 8.!:Tangements neces!sary to effect 
the tranBt~rs. : .! ' . 

l '·1 
I 

"You are th~refore auth~ in conce~t with the! representa-
II L ' I: ' ': ,

t1ves ot the UK and of France to .1ssue delivtel'7-orders to 
the custod~~ans of the gold in' thf severalzo,nes o£ occupa­
ticn, to e~E!!cute receipt forms irrl the name o,f the Commission 
and to ent~t into ~th~r arrangemerts approprliate to the 

~iil purpoBe,~ indicated. f! 
'II 'j 

'\ .'i,:r SECRETr: 
. ..... " i I 

INfORMATION "COpy . .' , ~ I 

-ir:1-~'--"~--;- .. 
I 

l! 

I

,I· 
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J: 
 I 

I 
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, 
'WASHlNGTON 8, D.-C. 

I 

I 
July 30th, 1947 

I. 

• 

Dear Dr.Fl~tcher,
" . ;: I 

You asked me some t!me 'ago 
, 

how much 
gold had been recovered in the l:.:$i>ltlsh Zone 
of Occupa t ~on in Germany. : .~ 'I 

"I'f , (i, r,
There w~re no German ban!ti gold 

reserves fq~nd at the time of 'o:ccupation, aJ 
lij, 	 _ 'H I ,

the Reichspank holdings were depo,sited in I 

Frankfurt ·!'I' :,:I!~'"' _. .' .... I /. " 	 , L ,0 .", . .. I 

'!2JlElt~,_5&l9 held by tlt~:; R&ichSban~ 
under Law No .53. II',' 

'I I" 
. (a) Ba~s ••••• ~fine weight ... J...kilOS 422J769 

, 	 'I I
( b) Cotns •••••fine we ight .... ~ ••kilos ~~~r.;~J76 


'I I:, .... i I 

Information regarding the totaI-vo'l:um.e of 

monetary gPld held in the Britisp Zone is obtained 
from declarations an~ deposits under Milit~y 
Government: Law 53 and a proportipn may wellibe 
returnable .to legitimate foreign: owners in que course. 

, , 	 . 
I 

TM, above figures do notl :include certain 
gold bars.~d'~ cOins of unknown standards, o~ which 
the amount·1 is comparatively sma1f:. ' 

, 
;: I 	 I 

Yp,urs sJ.z:~ely, 
!/"l/Y~·'. 	 , 

, 
1 ­

I 

i' 
, ' 
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tlJthdTity NNi> 't6tIPl!. .i, 
. ::tt-V "tARA DatL-:J~7' i I 

Il e'_ ·ill 

Espl
OFD 

, i 

TO: OMOUS"BElUIN GERMANY . i 
i 

1 
, I 

; 

: ~ 
1 

,, 
I 

, i 

Fel 
'olcl 

I. 

p" 11. 
NRg WARX 81518 ,,~;,5 July 19471 

. ' ~ ~. ; : . I 
Reul"ad May COil ;9110 and ou1"ad April (WX 96350 and previous re 

. return .of Danish oommercial gold" .1; ··1 
III . . II I. 

In view this govt~ commitment to ~~leh Govt, request that 

you retu~n al~ Danish commercial g~+d ment1one~ in USPOLAD$e 

cable 2229» S,pt 46 11" you are 8at~8tiGd that ~nder German 

l.egal S78tem1?anea still have lega~itltle and ~ot m81"817 

monetaroy claim' and that brought in i~lth intenti to reexport

atter' completl~n ot processing. ! I' .
',I 

.. ; : ,;II-! . 
state Dept r8vlew1hg views stated O1.ll'sde.nd decIsion de-' 

tarred pending: cl8l'ityin.g c!etail. : '1" 


. I: ..lli 
 I . 

10 Wnat Is backgl'ound in law l"egu1"tloDS and qommeI'Oial 
pract1ce maint;.nance of title by foreign 8upplt"r to . 
property eent:in for repair, proces"ing 01" m~ractur1ng 
and reexport of end product? 'Would: l!Iueh t1tle istand in 
German' court?II' Is there die t1nctionJ :in .law and ipractIe.e . 
between (A) Pl"ppel"t:r at all stages t~ent1tIable, "ogo .. aem1-. 
wauu.faetured :1!teU1s' flnd (a) raw mato:r:tnla aent ~n for comple~~'
processing.. eeg,., raY cotton for f'1D4ahlng 1Dtct textiles,. .': 
2 ° What 1s legal mechan1sm and justIfIcatIon under which 

PJ'1I1t 1s 1"eqd fOr property tItle to Wh1ch 1s rec:ognlzed 8S 

held by rore1~er it owner i8 the P4yer? I 


.: . I 
": , , il I :

30 . On analog;y~'banlcrupt estate,' suggest that claims to 
spoc1t'ic property may be determined ~ln advanoe or monetary 
claims.. It 80 i appropriate nOW' to oqns1de1" whioh suoh 
speoific ala1ms! w111 be recogn1zed~ \ 'In add to ~atego~y at 
goods sent in ~or process1ng v1th.1D:1fent to ree~po:rt .. con-· 
81derat1on isdesi:l"able in neal" f'utUl"e'"of ca.a,?1 of non- .. 
commercial persr property which owners now l"C!!ullid.,nt outs 

I, 

G~rniQnY··, 
~ " 

I 

,C~l \.IUT 81518 . II;.. (J~ly .'tTl 
, , CONFIDENTillII 

http:O1.ll'sde.nd


I 'I'r 
AlutMiity LtINi> ?6fI.Q~ . , tili 

:..'B~ J'V NARA Oatl.,J:!! f'l 
- r ".-...- ....~,--,--.,'- -. I 

i , , i;1,, , 1'1,'· " 1i , , 
1, 

i 

,I,I Ii,:' 

; 1'1 
OONFIDENTIAL "! 

i : : .!II i 

-2- Control 1\2522,: from WaJ:& Depapt~ent 
" ' • 

Germany des~e t~ recover tor OW~: I:US6 ~ also cases ot pre­
" 

I'wa~ fully pd1d undelivered purchases where title may have 
passed in G~~~n7 by terms of pux-~,traae eontl'Sfto

!':: ' , r 

. jNoteg CO 91i6! 1s OM IN 2482, (15!M~y ) 
, 

, 'Ill:' " 
ORIGINATORg AI~ 

;, 

i, I 
OM OUT 8:t5181,: 


:qii , ,

OWD , , 

I 

, , 'II : 
, , 

': ,! 

, 
~ ! 
·,,1 , I'll 
" I' ,i 
, 

,: I 
,I

'I' 
'I'll!: ~ : I 
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;.,·,..'1'
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:', I 
' ~ If I 
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it,; ',Ou:rtL'1aerS ~a.nd111g of above cab!'!;f, ia tna.~...,.op 9.I"e 
!nsb....').¢t.L~g '1]EPlt() !:i5.ke restitution ,to Danes of ;identifia.ble 
coI!ltter~Jal go..l? no;., in. GeI'J!lB.l'lY ~ ti tlle of whieh Panes bold. 
to co retu!'ne~ ,{reo, ot: pe.yment" ':if i \ . 

",. 

I ' 

'.' \- [)\VISION OF ; 
COMMUNICATIONS AND RECORDS 

TELEGRAPH BRANCH 

\ 

iInfo: 
S \ 
U \ 
U-:2: I 
.A-FJ ' 
Et1ft 
LB 
OeD 
ITP 
ESP 
OFD
Fe 
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'.1.'0 : 

INFO: 

riO; CO 715~·i 

i 

'. i :'\ 
" 

'I'D{ 85336 1.. 8 the reference 
I 'j 

I 
. . I 

1946 

, , I, I 
B. Es tablifIhe,d:. poLic:! whicb other' th)untriea now accept 
i!'.contrs.ver"ed ,'by' 'I;hese instructional,;' it should: be' not,ad., 

\ ?/Jlicy is th.~t,\tte!~e shall oe no· exporting of identifiable 
. 1,'111 

~ 
:r:roparty r!.O~ ;'t~! Germany J title of Yh~ch is hald iabroaa. 
I.ilthout pa:ym9n.~{i in full 'of dollars at current. ilitornatlona.l 
·,,~a.l\le. w'ben pl"cperty 1s ta.ken for .e.iCiport} pa,Ymelnt in lD9.rks 
is mad.e to n:~rnHr in' Germany, where ma!'k~ are blocked., 

, i I : t r I\ . ! ,I. i: I 

It can be a,p1;l!l~piated by :10u that a.uthori.zation :0£ exports 
fl:'om German;r of". :'i1'~I7 great valuewit!l;1\Jut compens:a.t1ng for­

\ 

.. 

eign exchange dqeruals ltGuld result from development of the 
polioy which yo?r instruction represent.. J...a.rges\t categories 
.1hlch such a. po]Jicy ,"Would a.ffect wo'U~4 !lei , 

1:;1 j; , I 
\ '\ 

.!,... Gaols wh:tC~ir.rere lmported into G~~many for f~ther rnan­
~a.ctuI·lng Pl'"OC~~ga3, the title of vh:i.ch ocnt1nved to be 
nald by the :fore~gn supplier, by Ger:~!l 16.11, \ 

• : ,[1'1 ' 'I : , 

2" Equipment ,~~ g09ds which foreig!l~ it·1rms ordered and made 
"dvalnce_ ... Yv.l"!T~""""'.j. on '.'. ,l!\i \c;. .. j,~\')!1.':'....;.f.~~U.,,_~ 

i l..J: .' . ;; I 

i .' '., . '.1::. , .: ,
':f.ihe first :.-,a\t0gb~ mentioned 1.3 or g~~a'i,; i.n'f,eres·c to toe 
~'3{~ther: .:;;1dS, B,nd iStfflden in. tbe secoml:i ~a:t~'}g;~r:(" \I'ollC;f 

i'; . l":'irr1 jned f 
, ,...i!~, ;_ ..\. 
: i'~ ~~9 .~!oy .~6) ;, k' 

1 t:;·C!i!;::!DENTI~1..L ! ,!\ ,I 
1 \ ;;1 i
i.t' 

___--'-_c,_ .._ .... _ .. _____·_· __·,_ ---- -; , 

: II.•; . , 
'.,1 
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~2 - Gon 01 3753, t.,,' 1'1'0= Ber-l:1.n 
, ; (:1 ,I 
I vi . \ 

t::t!tl1.n.e:d Ln PlJ.r~~a.ph (3) !m5 been 8.~eec. to by bpt.b • 
ec~.mtr5, t;f," The :ree.11:,Zs.t1an that st..r1~r~ fOl"aign. exchange 
m.eaSlrl'~f!. i.l,re naee'e9:3.ry £':lr !Jo.!'mau econonsy in view: at It.fJ 
;;resel\l:. :Wt~ak:nesgl")"a.~ dout>tl~.'H:HJ l"es&Jon~i::ibla for this &t1I'ee­
~nt.,- . , I,i~ I 

1~'t 
E" '1'1.1a rosu2:t of I' toe re198,s!ng ot til'4!l'l sort of p:t?operty 
w1tho'U.\ r"3qu!r!..ng.'; pa.:rment lTauld 00 t.~·;.artl .:.deltioool ~:.:: 

,,?,,'Io...,,_, .·i'~-'" ","\01 .....,'" ~,:..c~'...... r.'" ,,,,,f' ,,,,,,!,,,,,.~....... :)"'" ~'rJ''''' i-'"', I, ~,.. ~\;"''''''d
.~i...l;'J'V'J. 4'·h::t....I. J,._;....~ ::t.... ..... V"!:;MY:.....,ioJ _# .... ~A,:",""'.J. W:".., w'z~U;..~ uQ,VQ vU '....u _~"..,_ 

i"" ~.,., ""iW..'»·' t ~.p - e'.! "';3 S -'1;~ • :3.""'C.... ta ,r ' ~.,J •.• ... .L.\.'"' ~,,- \"..... ",11 
I ~ 1 f , ,. I 

P.. Only i teru.'3 ,!lf~Oh vera r~%'ceful17 1~po~t&d intd: G9l:'lrany 
shculd be c~n.sia.~~ed as eleattly ~et~1?la to a. fOl'eign 
owner, in ~~ opj~1ona' Identifiable p~~?erty santI in t9r 
repa t"3 .. is onl;r jcs.ss:wb.ere we believe' i:the return of nOll 
reatltutable good~r sho;Uld be cor.sl.d.ere{i~ otber tha4t through 
;:lI"ceec.\:J:'e ..mien ~:r3.~a.ph (3) outltnes"1l : Where slloh is the 
ea~e, a Case by ease oaSis expert agaln,~t payment in dollars 
of' the valus of r~pa.irs onl,. is e.greeabr;$ to u.s.., \ 

'. . f,. ' I 

G., Cnly cnmme!'oid~, gQid sent 'r11 Danes "~P Gel'many 1\01' repair 
oulJ.;..~IrOst1Qn rlll!;j,l)9 ~ons:!'derf)d bY' us.f~ ':lith your ~rmiss1on, 
in '71av of above"UR:?OL.;D'S telegr~..m 22~9! ~et8 this IfO!"th 
in categOJ'iJ' ;;I>!;I ' :~ ! 

. 'I , 'f : 
r 

(29 Nov 46) 
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r', ...__~ 

"'\ 

j ,.' Ut:l;LASSiFIED f);;

, ftithOri1)' NN/) ?6tlok ,;t I' 


. :jy ~~_~~~,,~~~'-~~7' :,[ 
•.. ..,-.! ...."'...._____...____ . \ II I 	 'I! i , /,1 :/';'" 	 'I:'i 

7'_1~";:' ! 	 i',I , : H 
! 

r- ,'" , 
'ii" !',li: '::J~'j 

II; ",:',: I J I ::J~ 
i"PJllAl'BllASECJ ~RA' ': Jj--'~'_--I 
:!'1, p~qTM'2N;r' CF STATE ,'i SfP. 

JBOM, US M1118~~ne lJ$rl n (via ~lt.). '\' i,L c.-,--.- OAT, E3L'Z:Ii, 
II!' RrV!E ED 81' I' I];i::._ 


'iTO' SeerstaiT ot Sta eo'-\f:i§ii!D8ton--T~ 'ATE I ......... 


',' RDS'O or XOS G li~XT. DREASON {s)~ _==--_~-
lW'ED: .. SllpteD~r 24, 1 6 U'\"H '" ,- 0 I 


' '" , 15 A '---"'~~'~:~-- RKINGS I 
2229 ii, ENDuRSE EX\STI~G I~~~ASA8LE: IT1f 

1',1 DeCLASSIFIED ~~ : 
.' ,,.;.,.,.,,~..n!;NIEDQI 

1 ! I VII!I1t~ J.'1I:1I - , "bNS : 
,. ....,'.... , ~" ," !:, i FA or. FOI EXEMP:ll, ... 

, , 

i 

11& oORUiec'loA with thS' fo • ' , J 10 refer to Jlepattl\eAt Il, 
,; ,.. \ '. ! 'I! ; i 

laallle of Sept...lIor 3, tbor 1819, 1Ih1c11 "". rep~,~t.d a. I"'b.~ ,982 to llru.ooall 

tor att.ntloll ot Dorr.: :';' 	 " I iii: ' , iI 

~ho.e comments onl'the Depertment8 g propoBedl definition of Don-llloUtaJ7 
, : I': ~ , . I . II , , I 

' , I,
gold wh1ch are C0J1t!:Lln~~1 in cable ~t ,~Ii!.t22. ,lf~ber 9112. a~e 'being cleared 
1 	 I "I . '. ,I. I 

~ til Office M111t~ 	Go'~$rnm~1!ltil US (the eo-:)n~m1c8! nnan3~~ prc!Pert7 control, 

. knd legal d.1v1oione the'~~Of)o Ith ·tJq)Goted th~r, zaep17 in d.et~l will be 
, 	 :0 ,'I. " t,l'" \I 
cabled 111 a feb! 4a.1's to:ths We:- D.3p~rt1i1~Dt.. , I Ii 	 I'I .. :"i' 	 , : i 

\ WUh re~rd tot~~ quailltiOlll of Danish goid~11 the Office Of Mll1t8Z'7 

Gt';'or:=ent us 1e. of thel opln.ionthat lA!t\ 18 not ,i!ie propSI"' &«eDc7 for de-
II ' ' ,i '. 	 ,II I· . 

l' .. 	 : 1 

, term1Dlng whether thh ~ld ra..~ould go to MD-rcpl:\trlablc t'Wld or M~o IAtO 
I 	 ;"::" ; I: I I 

~e fwl4, "hose '1'le ~d JUE1~,UcUon are out\¥·ld.CD IAlU.1t goes non-moA$tar,y 
I I 

I 
 \;, i 	 \i I 


gold. 	 ' , 

\ . . Dsaloh .&<>14 4h~~!1t10~ 1. depend.,., UpOn ~,_ber of f4toro wUb 

ieprd to U. actual to~ andhlo!tor7 and upon hOi!:U fits 111 4th La" 63'. 

interpretation br OMGtJS~ I, i ,II ! ! 

: .. i !l' : . I 


.. ,11:1 	 ' I r I • I ..• 

In t~ caBO of Da<lleh gold, Law 53 18 intefprsted as IJtated belo'll:
I'! . 	 . . [, I. : 

,(a) Thoee eold ptbduc,hwhowt\ ~o.ltt& oonta.1~r;Qt least ~ prooeil81ac
"',' . 

I:', .. 	 I! : I . .. 
'.. , I· I ' 


labor coat. tiill not;i 'bocoJrlc ,; a 'Pru""t of non-llO~ta17 gold - Itbel' are 

Ii.: 	 1.11 I 

gold. (!ba' :~ld wh1c.h. althou~ 1t hi: of cOmm8rcla~ orlg1Il, . 
, 	 I, "I 
'I 	 I! " 

I ' I 	 t!ontc.;.1nl 1011 
, II ! 	 ; il I II!!-- --- --- ­

11111 

1:;1 	 ,11'1 
I : ,I' 	 "," .... :< " 	 , :'1\ I : II I ..." ." 1 I 
, ," ~~ , ' _, ______ L _ .. ""--_,"""',...., ,_,_:'_'::-:-_:':::-,_',__-::::-;;____!,_:. 'j :II~-I---,,---- -"-- ....- ..., : I ' 

'j"'1 I: 11'1 

, i : II: I , ' 

1.. 1"1 
t 

: , 'II I 

: I:i I il,1 : 
I 208411 ' 
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' i LJI;I.ILI'\\:>\:>lru:U " 'i' ;. , , 
" 

I ' ,: TG--c. 
' 

RG- 5' 
1ufhonty NAW ?:6rto~ 'Ii:-: N~~-S~ .. ~C -5~ 

'- i By Ji1.! HAM Datl..j ~": ';! L.(!)-t: Ce " 0 \ ,S 
~l '---.----=-::----'~.. :i ;.---~'" -'-- ­

,,' il Ili 

'I ./ :i ";:, 


, , 'I I';; , ','11:
'1 ~; , " " ,: I 


, 2229 froID Berlin (via V~) p~ ~ .2, 

I ' ![i;:, ' ' ,Iii", " 

I ' ,Ii' ' ',' , :, " ' , 


,Fontaine 1.'8 than 25~ 0.FCe&S1ug and,lalJor veli1~Ji,ill become 8\1 part of ~8 


tuDcl and 11111 be cQnt.J1d~.re4 non."'moneta17 goldo). : I, , ," ", ' I 

I, ' (1)) , Aa abo"e ~~~nt!Hlf; com:'Ile~ci["l gold ~l~i not bEl ~:o UlJ.r,er La.., 53 
 • 
i, : , ' :' I 

bu' t CSA be ,Ntul'J1$d to ;the cQmp::.tlie$, 01' to the, ~et,~ons depo~1tt~ ~h gold.
l: " , ii" , ;11 I 

and upon pa;rment and re:celpt Qf e:;cport UCSBSfI•. ~,~\'n be .j=.POrt8~, , 


(0) It ,they ~ 1be 1d"~tlfif)d. gold produotm "'eat to Oonna.cq torl . ! ,I: ' 'Ii! . I 

i ' , " " ,'" i ~ 

juera,uon or repair w1,1~ b8 rel~ag&d -from La.., 53~:: and ~an be I'itetltuted 

• !I" ' ,1, II, 

to the Danish owner or, ;otherv1ee l'eturn.ed to hlm~.i , I' , 
lODe ot tbegol~;,~hlCh roddea in forelgnNreban~ 4epoejlto17 10. 

; Ii,I \ 

frankfurt can be ldont1'1~~ed a8' being of DaD.hhQr~gin; pl'eeWll:;.bl,l'. tho 
I ':i,' '., ' ,I"II i , I' 

Da.Jl1eh Bold in quest1on has. Ud,,):' La':l 53. b8~n ,?a~bd 10. from FoneerD.. 

I , "I 

r-01dlDg it and depOD1t~4:! in J.ooa1 lle1ohBbf~.,:ko purrpan' to this :la'4to 

; It. < . I 

I ' 'Tile f'ollov1ngoo'nst1.tute:' th.iS' Danhh claim: 1dt1:ch bas btJo" pl"eaented 


, I ",I' ," ,I i I . " ~ ~ !~' ., :' Ii ! - . 

:to ~. f'lD.anoe divi8ion 'of CHc:v.:S: . :: • " 


, . I I 

I(0.> At DeCl1.!'~a~ J'ra1lhf'urtt~l~o 70 G gold;; 
I 
I 


: ' d! . ! 


. (two) At »egu.IIUJ~t J'renkfilr'. 1072033 G COld. ! 


(three) At 1#.. ddhorafl"Ul t BazAau/Maln. 34i~'~l Gpur• • ~4Q' 
.. • f .' : 

(tour) At Dle~zii Beierl ',.nd Comp~, l1n"ef~Ql'g. 100.00 rpure ~old.. 

(tl"8) 1 'bar of' 1259,,00 G with fincness 2S' gold.. 405 alilver 0/000;
:', ,: ' I 

, , L I, '~ i 
:1 bar of 546.450. with ~t1newt"e 549 gold, 1'15 8ilver 0/000; 1 ~az of 596.. 80 G 
I ' ' "',, '. ' : 
~Uh finenetls 585 gold.i ;:flO 11111'181' 0/000; 1 bar '~(i 301.00 a ,with t~nfJ_IJ.' 

I ' 'I: " "i 1 , : 


62 go14. 290 sllvsl" 0/000. equal to 100 95 .. 96 ti:a.~ gold,and fine 8l1.er ' 
, I ' ,I; ", I I'.1'.' . iI.: : I!

8.19.70. ,,' . " , 
l :" j 'i 

( 'd_:) At Bod1 ~:rt~ Wlenor'berger. Pfonh.1~;~i 51.70 G, fine! go14. 

I ' I':' (.noNI A\ 
, : 
i II:! 

1 ~; I I ,1 ' 

j; 'I 
< I. 

" 
, -,~,..,....,......,..,,,,-.:'./~~,~~ 

208412 
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Authority LVNL? ?bt/Ob .i[i' 
: !. i J.J!;\JLI'\i:)i:)lm:u '.1 

., i~Y- J,,/ NARA Dat'-:..l:!! 
·····-1----'''-----~-, 

:[! i 
• I 

(88ft11) At I .. 1300'1 ego1d ponD made ot 325558 
I I , " i 

,0. fl_ go14.. , " 
I 

; I • 
(AiD.e) At »Q)gt:'.lI,8~t orlgiZj.aHY Pfor:::;!le1m. '~~ deterring ito 'hamr.turt4 
, iI,; ," :1'1 - I 

MaiD. Dine Wehetl'auena,'raese. 127 detective gold .r.n~o I 
, , ; ,: '. " , , i 

• ',' j i 
. (tea) At Degussa,.FrurucfUrt. 87 ditto el~v~n tao gold bare 884. 

.. i Ii II: 1· 

66 f) gold and 448 G s11~~r. - ; " :.:i ., . 


I .. . i: .' I
I !

,I AbOTe .ssage to: the Departlll8at h..'\5 belen 1S~~t a. Bub,,!, FS to 


1...... 

18 
tor att."uo"~r Dor~. .1,: ..1 

.. ' 1 . I . I MtlRPBY i 
I 

: I . 

I!l 

.,in ; 
I 

I 

~ 
1,j! 

I·' 
I : 
1 I ,. 'j 
; 

! , 

I 
II 

[,i '1[,Ii , i!:i~ ::; i' . 
, ',. r,'i. '; ·1..I I 

, .; 
~ 

i 
I 

,! 
! 

I!,'I~: ~ 
DC/L:lDW:._ 

, i 
.1 
1 

r 

G tlu ';014.. : I 

I 
I 

mad~ of 132,,172 

.. , 

• I' , 

: I: 

: '.11.' I 

, I 
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CORRECTED COPy! 9/26/46 
, , 1°} 45

II 'I (.: ' p • m. 
CORRECTIONS UNDERSCORED 

Ji I' 
B9!'lin via Wari 

• 

1 " I ~ ,: ~,IAction: ESP , , ,Dl.~ed September, 24" 1946~nfo: 
, 

,1,1IlAE CONFIDJUlTIAiJ Reci'd 2:24 p.m~, 24thEUR , II " . '.1 

~C/L Control 76941 I 

lTP
OFD 
Al-C 
AI_H 
Oen, SECSTATE ,!rl'Fe
nC!R 

@ :S~Ptembe@. 3 P.", ·!li ! 

REURTijB!1819. Septembe1' 3~ ,..~peated Bru~sels f'or 
DOl"r .as 982,.,', , l' , '!I 

: 'J ' 'ill,' 
Connnent~ on Dept vs proposed' clef'initi on of' non-

monetary go~~ conta.ined in 9112 A~ust 22 being" , 
cleared with' f'1na.nce property control legs,l and 
eeonomic diY;:1s1ons OMGUS. 'E:xpec~~(f detaj,.led I!'BpI,)," 
v111 be cabled to Yal" 1n f'ew days;_; 'I' ' 

,II~ ! " 
On Question of Danish gold OlJIGU3 feels lARA 

not appropr~ateagency to determ~n~ whethe1' d,.. not 
this, gold sh~uld' go to non-1"epatrt1able fund. ~I N'em·" 
mone'Car:r go1.,d goes 1nto this fundJi' ti tIe 81'1d 
jur1sdlc·t1oni of vh1ch is outside :;tARA. , ' I 

;'" ; , .lti ,! 
D1spos+~ion Danish gold depe~s on num~r of 

factors rela[t1ng,to 1ts actual fo:nn and history 
tind hOW' 1 t fits in vith 0J,IOUS 1nterpretation !of 

' 

:II:I! 


la.w 530' ; , . 
I I 

, .
F; 
i' 

CONFIDENTIAL.' 
:<II ., 

, , 

'" I'" 
" ,
!! 1 

; "! 
. ,I' 
)' Ij 'j 

, t 
" 

"'j 

I 

::,1 

,: ,': 
DEPARTM:::NT ,OF;~STATE A/C,DC/MR 

. i , 

RtVIE\,ED BY~ &;-'11 i I.g;~A'??~-J/~ 
RDS 0 or XDS [J EXT.:pATE____---'-_____ 

; S AUTH. '; REASON-_. -'--:, 

ENDORSE EXISTING MAR~INGS 

DECLASSIFIED Il.a'RtLf:.ASABLE GJ-' 
I1EU:.ASE DENIED 0 ;\: i , 
PA o' FOI EXEMPTIONS ; • I 

; , 

" . 
I 

:Ii 
d I 

,I' ," I
, , 

I' 

208414 
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. ;111. , 

Iii'I . 
. I I 

, I 

i I,: 1.1.1 

CONFlDENTIAL~,I.\ .'. :.Ii:! 


-2-#2229, seh~ember 24, 3 P em .. J .frb~ Berlin via War 

dl 'H I
; I •1 
.11.1 I 

~a.w 53 '~nterpreted in case Dap~sh gold a~ follows: 

. 'CA) GOldiproducts the value of which con~ain at 
least 25 perc'~nt labor and processip.g costs ~ 
commercial 89.1d and will not become part ot n~n­
monetary gold:rf (Gold although of :cpmmercial origin . 
which contains less than 25 percent: labOl",and iprocessing 
value viII be~iconsidered nori-monet,~r.,. gold and become 
-part '01' this I ;rund . i 1 ;'

,I I 

CB) Comm~rCia.l gold as deflneq.: above villi not; 
be so under Law 53 but ean be returned to pers'on; 
or fIrms depo~itins s~ch gold and et;m. be expor:ted', 
upon payment l~nd receipt of ex.port I! license 0 : 

,~ ! ' , II' . . I 
(0) Goldl'Pl'oducts sent to Ge~nl" fOF' re-P~ir 

or alteratIon if Ident1fia.ble viII be released, from 
Law 53 and can be restituted or otherwise ret~ned 
to Danish o~'r. . . :,i I 

No gOldi~eSiding in foreign e~Qhe.nge de-po~itorl"
Frankfurt can I Ibe identified as of' Danish or1gi~o 
Danish. gold :l.~ que,stion presumably Ilhas been call1ed 
in under taw 153 from firms holding.' it .and depoeited 
pursua.nt to ti~\iS I~W in local Rei~~~bankS. I' 

Danish claim -presented to finance division OMaUS 
consists of f]9'rlOWlng: ' :.1, i i 

(1) ~llolT:r G ~old at Deeultlsn ~Iiankf'urt 
(2) l072'~B3 G gold ditto. ••.. 

. . dl 'I! 
~) 341. :~1l G pure gold e.t 'V'. Canerafrus l' 

Hana~ ain. I, t,:\ '.1 i 

'I. 


(4) 100.'00 G pu~ gold a.t Dietz Beierl and qQ!i1~nl 
Nuernbel"~. ! 1:'1 ii ';r - I=;;.,.;:;.,.;=.;:;..;;;.ti.il.Q. 1 I ii', 

I I .; : : 
(5) One bar of 546,45 G with f:~neness 549tgo1d

175 silver 0/000 one bar of1259,OOI'G with fin:enes~ 
.,. 'I 

i ' 
:1: ·~R gold, .' 
I 

;,I! 

:ill 
1:.1 t.' 

, 
," 'il'! Ii 

... .','" .-----.---.....-_._._-----_ ..'--- ­
; I: 

;1,; 
i 

1 ' 

208415 
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l', , , I, , 

I' 

.'! 
,[ i 

jCONFIDENTIA~! I I 

i
-3-#2229, S,;~tei1ll?er 24, 3 p.m.,' rfomBerlin via War • 

, : I ,,' . 
26. gold 405'!~llVer 0/000.11 one bar.'19f 596'~80 dwith 
fineness 585'Igold 210 silver, 0/000, one bar lof ' 
307,QQ. G with fineness 62 gold 290 silver alop0 , 
equal to soe~:195.96 fine gold and, ~~9. 70 fine isilver. 

'I' .. " 

(6) 57.;i0 G fine gold at Rodl;and Wienel'berger, 
Pfol'zhelm. 'H' " <1.1 " i " 

I , : ' I 

(7) 130q gold pens maile of 32,'?558 G finel gold 
at T.~ Sostaeqtler Nurenberg.:!i:I, I 

1'1 , " , , I 

(8) 5761g01d pens made of 132.172 G finel gold 
at I .Sostaed~ler Nurenberg. :111.!' I 

J t ' , ~, I , 

(9) 121: /defective gold pens Itt Degussa o~iginallY
Pforzhelm nQ~ deferrlng to Frankfu~tlMa1n nl~e 
Weissrra.uenstrasse. ';: : 

" k -' I • 
(10) 87..I,lditto eleven two gOI~:bar8 884. I 

66 G gold aQdJ li48 G slIver at Degussa Frankfurt. ' 

-Sent ~~t as 2229; repeated,~l,'Ussels fori Dorr 
as 103n II 'II, ' 

" 

;II',:-: ' MURPHY 
I 

I !, ' , ' 

SM:JB ' , 
JP: CTC!'j I 
CONFIDENTIA~I,i 

, :'I' ,i ,, 'Ii '! 

, 'II,
I 

'I, I 
, I 

; : 

'I' ,.1, : 
! 'I , 
,.j 

,q,! 

, , 

',', 
,, I! , 

, 
, , 

I'i',I 
, " 208416 
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,/ k"-' . I&-'-::. ArT.Lr..;'~ ~ 2' I:JQV&9NMENT - GERMA-NY

/ ,,( / ~~,J?0 0$1 

Iii,' 
: , 

JNI'r£D STArF,s ZONE 
'·1 ' , /,~ {/j <> ~ r$' Iv ' 	 .1'·[,, :1 ' •/'.~ ~I A..: ~ §)'

/0::' q /C~ r'Jr
;' ~ ,j"f' -.I L\fl NO It 23 . 

" 

:. 
, "/ S \ A 0 /. ~ ,J! , d: 

F~OliliIGrl EXCHANGE CONTROL
1 <.) ,llt:o # ";;~;~~ l' 

/ , J & / ':1 "'V f.....f? 

«:;-v V~' <v 
'(.)"-' ~ ~ t ,,"-' ~o.j? q ,0' 
0V~«' 

,i--'\ A~·lq<'i ,'~~ ART!CLE I 'I'"«:,:-' :-:::- <:J ' : I i 

c;' c:Y 6 ?:rohih1ted Transacttons 


: I 	
I 

I 	 i 
QV..::y, I 	 'I't ~0,. X:~;2::>t as '11':.111' ~1eensed by or oll !ins trllet10llSof 


, ­ Y:l1it · lo-n:1":.::!ent,1 !In.,'' transaction involving or with respect 
tc, a.nY' c..f t:;1~) f'Cl191~ing ,is p:-oh1blted: :11;1 

(a) 	 Any "f:,)~3ig'n excilange assets :owned or ct>ntrolled 
d1rec~~y or ind~rectly, in ~hole or inipart, by 
any pers O!1. in C~3RMt:l.NY, "\ j 'I '"...-~-

, I Ii I. :' ,_---"'-"_,." ' ,,[ I 
~T--··""-· --.- , : 	 I 

(b) 	 .tiby prppe:rty located in GEFlIA1'lY ot1ned or controlled 
1..'U.reciff.Y or 1ndlrec~~1~l. 1n ~hole or in ipart, by 
any P~l"SO!l; c'.ltslda :...rl:'.irtllllANY e III :;Il: .. . I .. '.. 

2. Any t!'ansac~~on with respect to:pr involy1ng any ot the 
~ollovling is alsc, Pt'f?kU.b1ted, except as :d~u1y lIcensed by or 
pn inst::.... :lcticl'~ of ~11itary ~overt'.:ment: 'j! :. 
. , I 	 I 

(a) 	 ?rcpe~~7 wherever situated,1! the tranSaction 1s 
beti.1een or, invQlves any per~on in GEBl'atAlNY and 
any p~'t-son o'..lts!de GEF.MANY;'.1 I . . ! 

I , ,. " 	 I
(b) A!1J' oL11gatlon ot payment or performance, whether 

tIl! ' 	 , j'a I I 

maturEJ~ or; no!!. due or owint: to any per:son
o!.lts1q,t$ GERliJIA.Nl. by any person ~n GERll4ANY;, " 

: L i I, . I 
(c) 	 The importing or otherW1se ;br1nging int:o GElUlANY 

of ant:lroreign exchange assets, German ,currency, 
or securities issued by persons In GERMANY and 
e::cnressedor payable in Germany currenc¥;. ql'; ',' :ill 	 I 

I~) ~ ;~~;;i;;;tr~:m~*,"li at!>",. r"'""I'"J ,,1' 

,1'1,' 	 ,I' , . 3. All existiri& licenses andexempt~6ns issued by any 
Qermsn Authority autnoriz1ng any of the atoresaid trattsaetions 
~re ca.ncelled. : !,I, 	 ',' j,~: ' I 
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