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re.ult ot the ar. em it be pou1~ Idd that the loa... 1D gold &II llOt.1.t1ed 

b,y the Pclillh GoftJ'blleat. to tbt OoJre1alion are ~ Is it-.llepd- ]a..., 

polldblf te qlIeIIt1ca ... tor • acact that Po.lad Iau DO" ..rt....s tboa_ 


1001..,' QIn it ~ add that OUl" oldm 0C>Zl0eJ'IliDc thea. 10.... bal _t ~ ful.l. 


baakiq of fa.' I, tMr.8DltU whD GIlD doubt! I beUeYe tMN ia DO doubt.. 


lD4eedther. are taota aDd dOO1lltl1ta ad hDt0J7. It.Hlt wbiOb 8UJ7PlI' Ml m.dll1o. 


ct th..... Ina. _re, let .. quote ... ot the doaaacte ot tb. Odted lat1OD. 

pub11ehe4 c!1ariq ... att.. 1ibe war, Wieh bear 'e'ri4coe of th... ad 11-'1.1' 

10•••• autterect b,y GOUDtrle, UDdezo OeoupatiOD, ad PolaDd ,.. aoabted in th. 

torehoDt of tbo.. OOUDbi.. vldoh luttend oeaapaUaD. ' 
' - I 

OIl J--17 " 194' the 1JD1ted lat10u publJllhe4 & deolaratiau 
; '-----.,------ - - - .~ -	 ' 

J~ . r' s1multaDeoul7 1D JV1. ad laldCll, \.a~ .. MD8OCV, vb1ah UhI! the follotdng 

wordinga- "The ~tio IpOllat1oD of oooap1ed OJ' acat:rolled ten1to17 haa 

follow. '-,,1atalJ' uJlOIl each fresh .....a1oa. Tb1. baa tak_ fI'IIe'r7 .z-t of
• .J ... ( 

.: 	
toa ad 1t haa tIX'teDd_ to rleJ.7 lIOn of tona IIIl4 1t bu ,lIXtedecl .to eftrT 

sort ot pro,.rt7, boa lIOl"b of art to stoak. ot oc~U.I. tl'Ca 1Ia1lm ca 
.bak note. _ atow ad Iharu in budD... IID4 ftaano1al W\4ez1iaJdap.. !be 

... decrl.U'aticrA add ala ~ el,•• It Aid that the ob~"" of tho•• 
r 

acta hae &1.,.. bee. the.... -to His. ~ of mu that oan be put 

to the aar.uor" pI'Oftt 1114 then to brm, the vhD1_ 80m..,. ot the wbjugated 

CDUDtr1•• UD4er ODDtl'Ol 80 tlat ~.,. ..t ala..- to eJ'1Oh ad ~8D their 

0ppr8880n·. !h... po1Dte vw. aupplIunW bT the deolaraUcm Sa.... CD 

F.~~, li4/.. ~ah .tat.. that -em. of the putio.ul.ar MU»de Of Bj;..­

;po.....~011 pnoUHd bT the Asia ponr. baa bela the !l1epl. ..uur. of larg. 

uclllte of pl4 belmpftl to the ut1e. th.,. ha.,. ooeap!ed m4 pl.ID!eredw.. 
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~ hid._ 0J'Iw1M l,1V of th... dMda baa Mea oolTGboaW tv ibe 

Jud..-" of the ....., MbuDal. w. ~ ill it thAt ... rMalt of Co~. 

01'4. of ootcber 19, 1m, aD order vh1ah JUIltiODll puUoul.v~ ~ ... tGT1­

torrot aperdll pl.uad_ .. I quo .... - -.A.ptoultural produata, "'" 1I&t..er1ala IU.o__17 

tor G.-a taGtol'1., tecla, tnPpori equ1~. other tlzWIb.. pJ'CChaotI ad 

ria tOJ!Caa CIIU're.,. aM the .toab of tore1p 'Walwt......_ ...u.t a4_.t to ~. rb... FGC!' ba.. __ .w_td in. __ out et.., JD'OponicD 

to the eoonoa10 P""ndUU.. ot the•• GounVi...... nnl..'tt ~ h\IIIa-f 

btlation 8Dd • e1I11DUe 'blatt auket.". !h... pl'CIbl_ haft alIo .. d-.1t 111til 

bT the 4Hlaratiau ot J&lta &Ild Pow., ad • pal"ttoula:t upeot ~ ef ~ f~ 

itt aprtnicn m, -u.lV1I Rlpuatsal Ap'......------ ~..... 

!he bnta1 naU._ apob ~ tQ von. oll'cal&ttoa., Old.. aM 

1a.lJtraet4.ca ot tM JU.t.1..eI'1te oct~ tM order of tile Chief of theCiYil 

Aihdldltra'ti_ at the Jdli'tu7 I.Q. 1a I:raJrw of s.pt-._ 14 1939. wJd.el!a m~ 

due.. the 4u1;r to dalt.,. to tM ,.. a111'are1&a .....u.. ad Fli 1Dot1l 1a buI 

.ad ooiuJ the eN. ot tbe Obiat ~ t.be et~ ,W.Snatloa ill PQDaA. ~ 

t..... Cb'e.ia.- ot 88pteber 14 1939vh1Ab pro'l14«1 ta., -u. • .u....,. of CIUnWIqf 

tore1&a -.nhIDP'" Fld wl'Uda .... ..,. - the orc1. &aYe pend_CD to., \U 

poPJlat1cz tel r4Ra1D ia ....uo_CNn'tDq DO JID""" aD aoan .. a......U7 to 
.~00.,... 11v.J.ac .,... to., .. WM1t 0Ill7J ,. rqulatiOd 'ot 0$.. .., 1m Wi. 


provided tor tQ 4uV to 4ea... &Dld Ira 000l.1pied Jto1adto _ ••••11.. 


Re1*1takr ed1tka..., ful'tber nplat10laa orderilll the .can cl aeU lOW. 


pure IDd melted 1014, the tcre1U. opadq of ate. 1B 1:1JDb ad o~ :but1tuUOI1' 


&lid i.h.... OODt1aaaUce 01 ~ 10\1114 .. ~. t-' tM pi.... wouhl 


Dot ~ tu:ur,.ate it I wu14 Dot..,. that .aN thIIllqimti....... JlDI"e 


~ :t.ba all dO....'\II, ~ the tacrte. the fa. of aD OOO• .,.t4C1l vh1ah 


.....,. aU .... 
s_at-t1oa,..,..." the tatea1.. 01 l ......1ailon ..... 
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~ lave We know fJoca 'tho.e vbo haw 11'9'1id D Fo1mI in .. 4qa .t the oeoupaUcm 

t.hiit a1l w.. aII4 ... .ore bapptDe4 tbara tile·pluDd. of lui lct-lMtioa. '!be 

1101'14 bow it too. !he 1101"14 bOWl 1" 'tbJ'oup400W1_ta,- tJdd.._.,JD'CId-- at 

the ~I tnala, tbl'cup npon. of J!1tlA1r" ,.....' tlt-.l.., .. to. 

1Datace the repo~ of GloboaaiJr. the CoIMDd~1et of • as SD tbe I.lMJa '~ 
, ' ' 

·d1atriGt,tbJ"cucb dapo.iUcu of vitin..... ia the ..;, triala 01 1IU' v-hdDela. 

!he 'qUll'Uoa I WIlt to put 1., 11 there arq 11.-1 ttJ-r _ to NpI'Odue 

all tbi. 'Wore feU a4 to reeall the --.017 of tho•• raoU' II it not enabliahtc! 

taat that aU tb4t 04I0Up1e4 terr1f.ori.. nlte.recll.o.... -:the VU', D4 that, 

10.... in m- Min.. 'ki". ad torime4'1 I. 1t neMl8&17 to reoe11 qda that 
~ 

lie veH the 'riet1Jlal, of the .,at bwtal aploi_U. .... 4Mtntctt.,. aat1nttM ot 

tJle • .,.., The.. taeta lq'at th. v.", lw.d.I of aU ........ pa..... b,y. tilt Ud.W 

lat1ona, traa tb.- apnq tb 1lM4 and nec...itq tor reaUtuUoD. ad Gapal_t1o».• 

.. Delepte-o~ the lolilh Go,...., I Wnk to ,. tul.l1' .title&! 110 put fOl"UU'fl 

the que.u., era then irwl. '- 1IIpo.ed OIl • the duV 0 o · .·pUca to __li 

mctia_ tha~ " haT. autt... 10...., ~ lo••••t 'l'Jwt JMu.a .t plI14 

t.foa lolad 1. ct ,OURt • IIIilIll part ot the whole eto~. I'D ~ lJ&1at .1 the 

pdntul tJouth, :Sa tile liP' ot the 4MluaUon. o~ 1943 a4 1944. ill the l1Ch" ot 

that she baa eutten4'10...... a xwu1t of leot1q ot her soH. &tl deolaatlOl1' 

st." with the ~ tbat the 0",_ oountr!. - that tNT aao:.pted ~ 
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'--..,,1e pr~~/
:.tlat FU .. loot.! ... r..wi _~ :t.bcr .... the 

taot ef lDo.tJ.nc"t. oooupled turitcrlta- a4 Pol.aIuI .... '.HIap1" "-ritol7. . 

• ~".fI!Xa1ta .. Po'Udaa.,.ua about loaH... .u~ b!11ot.t 
; , '. 

oa tb. Un1Wf.~UOlll. aDd Fol..aDd U OQ of the ttdW "UcDa~ !U wrioua 
f . 

dooum.ta i.~ b;y the t141t«1 ..tiona aoo.pt vith ..na1nV t». taot d l.Oct1DcJ 

it baa tbueton uqulr- tM __, of ao~ri".. !heM do..-t. ba.... 'UIua 

uo.;ttd .. priao1pJ.. 1ibe ~ at looti.q .. ..t1..~. 

In the ... cf Ju1 GeJmu7 \I' fh4 --~ .n4._ at JII'~ 
8fmPtion of 1oot1Dc. bn we tbld 1t alJIo 1». o't:.ll.e dOGlwmii. :_ JAataoe, Sa 

the peace tzoeatr with ltalJ. 1rliol.7'_...uoa 7 01 tu,.... t.;retIlV tdtb 

ltal7 &qa' "tbe lIu.l'4c of pioT.t.nc tat tt. }a'O)MII1r .. laO" NIO'Y•• ton. 

We prlno1ple toUDi i. apr_don ill the VeaVv1t.h l~t .. 1IrJ:'~ it ahc-ulJi 

ba ful.lJ applied 1a tb ... of lui GaPe.q. 

1faY1q IId4 that 1 vUh to pn>cHd v1tb the ~ n.. ot ~ aue. 

3. QIIAlit'.6I 

Mq I Jut mt..elTapt ~u tor a ...t. I tJdak \Nt haw __ to • part 

where ~ trImIlator GIlD tranalate vJ.'Iiho\a ·iatert...... 
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'ltwr~...u ... turlber ,n1denoa~ be offC'fld in W.8 ~, ".11', m the 


0/ leci.~U"" acta 1-a Sa 1loaIopie4 ~T~te,.. t;tz, _
. " ,o.t all" tht .41018ion.

) ,.~~~ill1~ ~~l CcnmaU OU'!B'GL17 ~~ tt _taJ7 ~:. . ' 

~! ~~on. lidted Btatea. or tile 15th~ 1.946.J aQ ~~~~v~~~. 59V--' 
wh1cb fllUllerate. &~ ot ccmtiaaa~ ~ thequlitt.... oonft_tiiOll 'tV ------- ~ ----- . , .

"1\ ' Gov~tal ' acts, 1nt; allia,.tcluutn.'Uon, toDftuat.ioa. torte__ .b;y ord.. 

er opel:aticn of law, and trand'er, by order' ot the State or ~ appoiated ~ 

\ . the stat••. 

This leads me to the first 8ubuia81on ot the ca•• I sa JlJ'U8ltiq to 1OU, 

to VJitJ the question ~ pmoiple aa to vhether Polan4 bas autt.... 10...11 

through looting aDd ~ l'e:K>wl. ot gold to ~. nqu1r.. no p:mot OIl ollS" 

par1,) being en ••tabl1ahed tan. But, we have to ciw 8'9id.- 011. top 01 this, 

but w. have not bLMII oune1ft11 1'ully ()Jl the ba"} .u4 I lIhculd ." ecapuat1v. 

presumrt10n of the 10..... v. ba"...U'J' ~ to beli.e that -u. .-idea we 

havn 15UbD.1tted re1ntoro.. our au., 10 that it vol!..1.tl ~, ~.. .. tul.l¥ proT•• 

Having said. eo JIWIh aD th11 part1oul.ar aapeot ot the pro'blMl,vh1le rel'Mq 

really on the threlbold ot the :i.••ue itself, I DdPt «p'.in the re&8CI18 tor doiq 

60. Although only five ,.an, ba.v. elapM4 Idnoe the oJ.ndnal ~ \1&' \lcroupt to aD 

en4~ these taots have veq hequatl7 bMD torp"__ 'lb. daap" ntteJ'1n& 

lemad to haft diaappu.red fJoom the 87M ail m1rld. and thoqb.u ot DIUJ .. .-q 

thoughta RDder ill dUferet d1reot.i.on'f and that 18 vh7 I voul.d lib ~1l to bear 

1n m1nd that I CCIl. here lJ:'ca em. of the JDOlit dtvUtaW c1ti.. ot Ila'opt, fna 

one o~ the JIIO.t ra"Yapd aapital. of Europ. - a capital vhieh baa beta 1''' wilt. 

through tb euperm.n ettort o£ the vho1. Naticn, e4 wlde 1a s:rov1q i.e OUl' .,..., 

but \/here ruin. and ub.. 4111 not c... to speak to ua with ...,ri.. ot ~ "ten 
we haft gone throucb of the OGCIUP&t1en. !h... tb1nge, ot oov_, .hculd not b. ~ 
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sentiDlenta]J.Y, but they are essential, as th8f a.re linked with facta, becallS6 

they are the baokg.round ot the facts VI8 are d1scussin¥ todq. They are the 'ba.clc. 
~ 

ground ot the whole picture. V.'. have suffered losses other than gold, but lie 

have suf'tsred lo.sea in gold too. This fact remaina undeniable aDd UDdiaputable. 

'Therefore, I go back to the sentence I started with, that .... have been struck by' 

the \'lOrd ",A,llegedD , when reference was ma.d.e to our loaMI. 
_ _ J __ 

The figure of 138.738,5309 legs. at gOld is bat a _mall part of' the total lOBS 
- -

in gold 1nt1lcted upon U8. In these circumstances, .. maintain anA wist that tho 
~. ,'... 

problem of Jb.ether we suftared lOSSes 18 beyond d.iaousaion. The discussion can 

affect onlY the question ot Qow much. There 18 no quostion ot..1t. theI'e is a 

qu.aation of the 'Y!OUl1!i of the figure. bnt there can be no question of princ:tPle. 

'lbu, I think that having clarified the prel i minary question, I can ~1ve at 

the first coneluafon1­

1) that gOld 1IU looted from the Territory- of Poland and wrongfuny removed 

toG~'. 

2) tha.t it has been 10C'1ted ,lDd removed by Hit1,er1te GernarPTJ 

aM therefore, the \1110 constituent elements ot the det1n1.tion u adopted by Part 

III ot the Pari. Reparations Agreement" are fulf'11led. Both elements come within 

the province of the definition ot Part III, to which you, IIE'. Cha1rman. made l'efer­

~ at the beg1nn'ng ot our meeting. 

Baving clarified the first question, I proceed DR to the nat. Having a_ted 
~ 

the Ul'lden1able tact, in princiPle, that 10ases have been suttered br Poland and 

that there is no question ot J:., but on'lY the question ot how _. I put forward 

the next. queatione Are" entitltd to ell'; gatWs,ction {or tA' lO'UI tWz§ 

1rlscurrd' The right ot Nations 1Ihich suf'tered losee, 1n the lut Rl" - the right 

to C1U. satWaction through restitution ot 1_ooted. property, bu been $~e.b, 1shed 

more than once. In the S8JD8 Vfq as it is the duty ot other nat1o.I18 to helP and to 
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aaa18t the v~ of Hit,..,. greaalon. So_ dMtaratioD I Nttr.r2l'*1 to M1"!J.. ­

ot 5thJ&rwIJr1, ']943, enaouncea the ~.d1ng deten1naUon of the tJ'id.te4 tIa.U6na 

1;0 coat and defeat the Pt.UDdering ct ~he OooupW Ttrftt1toriell \r ... 8 • 
.. ,- ­

It, 'tdd . Wl1 that tbuI 1IS.td-- o.t th8 8'*'1'. regard1.... of tbeJzt t01'll. -Gll not 

be. NC!",d"""~ 1ib&t t.bIT aN 1Il'n aM vo:l4, &l'I4 add.. ·D 18 obriD . y J.mpo.s1b:te 

to un:. aaot.17 ta ~n wh1Gh 19111 hi requ1N4' 'to ... taken w1»ll ''t''1eto:lT has 

been mD. a:ad tba ~ OF contro1 or foreign territ«L7 ...... bAa been 
...... -. 

l:Iroo'ugbt. to an, -r. The daClU'&t1on of 19.43 provided the h1Df47 tar reat1tutionJ 

1t fext'tlahadow.a 8UCh aoUon, "ithou\ apecitying and deftniua preeiIIIt'l7 1t,. shape or 
-' ­

col1tent. At a 1--~ of the ... ~ 'D"d1a te't1 upon \he ~1on at 

host111t1u, pr1noipl.. ot restitution. ,.. embodied in var.tou. :t.lltu'!ra.t1o 

1t 18 &lreadT ~ concrete and oategoria8d that 8l\Y ~_ of tit,. to the loot« 

gold wbJ.eh thIa ~ Po • IIa1' haw effected in neuw ~., u to be con­
' 

D 18 .iOr'th rua'Y.' ing that ct \he time of tM JIUb1 1c&tiDn of 

~ion f4 h1:Jloua17 %t. 19.44, it ... estimated tbat Nul 0--. ott!. 

stock d the bq1nN,. of the '\'Id' &l'IIOU1\ted to ;0 m111iora ponm_, 1no1ud1rc tlYJ 

1Ol4 tooted ~ A.uatria. and. C..cho#'tovalda, 'Wh11. ahe .. at the ... tt. 

~ at ot.he ooUJltlt1e8 ldth 8'Ol4 looted trail ooc:mp1e4 Writers.. 

The Final Act of Con.f'erence of Bretton Wood8, of JUl7 22, 1944, Mb8 a1 so ... ­
Olea- r.tare:lce \0 t. DIed of aaf~ prGjJ6Ji" an4 &014 toot4Ml attd-ap.eo­-
pr1ated A-om oceu.piecl territories, with & dew to "~ it to 1'k r1ghtt\11 

~.. n. __ 18 ..talt'-labecl tv the latta atd Potadaa AIM---,. and in suOh as 

i;G.l"1 go1.cl.u ccmcern.edj , thi. quuti.on 1IU da"t with .. ~ m of the Parl.a 

' tit Oft. 0.... R.epl.fttlon. There. _ t1D4 tt. '~ tOl'llltI& - ... ~ 80 
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FAM;I:r., IAR 'it'ITB -an monetary gold found in G8'1"rllB.1T1 by the A,llie4 A.1"ldes and. the- . 

gold recovered. f.rcIIIl third countries, shall be distributed b;r ~ t'Jf restitution to I 

'I;he oountr.1&s where it 'as looted from, or where j:t was l11egal17 removed f'roml1. / 
. ....... 

Th1s feature of ~atitut1on was &'SO stressed, &8 TOU will bow, h Resolut1on 

NO.1, attachect to Part nI of the Paris Agreement on Repal"'atlon, bearing the 

signatures often Governments, inter alia of the French Oova:rnment, who 18 

represented on the CCillllDl.issioI4 This reSolution pronounce. the right a.td auv 
of restitution. The &ami Jimt is alao being followed bt \he Allie Control 

Council. The dAMl1s1on I make reference to earlier. of Janua:L7 21, 1946,specl­

tic1a.n,. invoke. the United Nations Declaration of Janua'1'7 S, 19.43, IlDd p].aoes 

the problem of compensation tor damage8 and 10sses 1n0urre4 __ the Occup1ed 

countr1es duril:)g the war. on the very aa. bud•• 

The 1nBtructions ot April 15, 1946, issued to implement the deeidon. 

181'8 down that a.U pr-operty seized 'tv force, be it by 19ot1ng, tbett or other 

me&n8,is to be returned and restored, regardless of whether it .. so R!zed .... 
on. instmuctiona from Nu1 Authorities, or arhitr817 aatiGn by ott1e:1a.1a of 

the occupation administrat1on. All t.hese Acts proDDunce Cleartr all! without _. ­

~ ambiguit,i the eatego:rieal pr:1nep,. of restitut1on, whieh 18 of restoring 

lootld propertq and I think there is no need to stress that 1'8stitut1on 18 

not indeed a MW legal notion. :rta essential element, as _ &11 know, 18 
. ­ -

accepted by all legal instruments ot tbe wor:1.d - is reinvestment or rights to 

those who 1I81"e deprived of them in'defiance of the law. The very reasol1 ot 

restitution 1s, on the one hand, refusal to sanction laW!aasness aD4 force, to · 

maintain the principle at 1aw and not to have the cri.m1:o.a1 protit fro. th1a 

actiV1V, and on ~ other, the absolute right at the wrongtul17 dispossessed 

to Claim the r,.eturn at his property and have biIJ claD tull7 recogn!se4. 

R$st1tu'\lon iat 'therefore; one. of the basic commanda of 'faw. It 18 the 
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guarantee that o:l"lme should net~. There 18 a180 an internat1ona1 practice 

where th1s pr!no1P1,e bas 10\m1 full &pp'tioation. It was staw, t'fIt' 1nata.uee. 

'tv the Permanent Court of Arbitration 1a the Norwegian Sh1pp:1Dg C!dJa ot 

1922, Jtthat proper sat1afaction m&allS restitution to the status quo".. Vlo1ation 

o:t tba obJ.1ga:tion of law requil"e by their very- nature appropriate sanotion. 

The bas1c action ot 1aw is to restore the state which existe4 prior to the 

Tiotation of lb. Other action 18 onlY applied and sought tor. it restitution- .. ~ 

has become impoaBib!e. '1'h1s F1ncip1 e hal! round confirmation in ma..rv inter. 

natloDal agreementa and doCUllll9nts. In actual d.reumatanee., .. tw.. tharef'ore, 

full justificatiou to'Z' the theais that the fullest compensation tor the cli:uuges 

liw.J:torad by1the ~ oauntr1ea as the resu1t of Nazi loouing, Ihout4 

aWl-v t~ tho.. who ~ 1ts v1ctbla. In the f'1rst 1nsta:nce, it ahou1d be 

rest1tute4. But In us mew. a. step turthelo 1n order to sttw;r tha' .fA lIIiUJ¥ 

e.1reumsta..Y)C8Sj ree.titutiC)1l of identified. goods and objects, in otb:e words,
- ~ 

what _6 elass1cal11 oalled the -restitutio in integrumlt ,baoomes impoaaible. 

III nuqr 04\8$8, the objects in queation cannot be tram, t:# UJ¥lerant such 

radical changes. that their identification creates serious aDd 8OJMt1Dtas un­
- .0- _ 

surmountable dift1oujtiea. Hence, the socalled -Restitution bt rePlacement". 

It found, as you well know, its_pra:tioal a.pp1icatlon a1read¥ af'tao F~st World 

ar, but more generallY in the 1ega! instruments after the Second WOrld War. 
...... - - ­

'.L'h. Allied C~ntro! Council in Gel'l1I8.lV', in imp'lement1ng the Dec1ar'atioll of 

J~ 5, 1943; goes beyond the tormal definition of_restitution•• its 

reSOlution of Jar.lU8l721, 1946, provides for a speciai restitution pro<*1ure 

for RitenuJ eubject to replacement". The princiPle of restitution bT replacement- _. - ­-.~ 

bas also ~ aPPlied in Peace Treaties alre.ady conc1.ua..d after- W01"'14 War TlIO. 

We have l' aga1n in the P1eac. Treaty w1~ ItalY, which says that • it. 111 

particu,ar case., it is !Japossibte for ltau' to make restitution ~t oblecta 
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or the United Nations tram. whoa. territory such objects were removed by' torce 'or· 

duress 'hT Italian Foro." authorities or nationals, ItalY' shalt transt81" to the 

United Nation concerned objects ot the same kind as, and of ap~te17 equivalent- ~ 

value to. the o'D3ects removed". This is ArtiCle 75, para. «} ot the haoe Treat;r 

with ItalY. 

But.. to SUlIl up this part ot my explanation, it is clear that this pl"1l2t:iple 

has been adopted in conneotion with mone~ gOld. It is oiM%' that th1a is what 

is meant by' para. A. of Part III ot the Peris Reparation Agreement, that !tall 

moneta1'7 gOld found in Gel"lD8.D1 by the Altied ForceSt &lid that l'et8\"l"t14 to 1rl 

paraaraph G belOW,· shan be polled tor re8t~tut1oni as resUtntiolle:ung the 

oountriea participating in the POOl, in p1"oportlon to theh- respective lOSSes of . 
~-

gOld 	through looting or by Wl"Ongtul remova.l to G~. 

What are the eaaentd&l elements of this Article' P'irstlY. & POOl 1& being .... 

created ~thout regard being paid to the iden~1ty of the means. SeG0DdJ.7, out ot 

this POOl., the pt'o rata satisfaction of the O1aims wiil be made. K.-. qain$ .. 

have the ~sio presumption I have made ea1"lier in T1I3' intC"'ftnt1on that 100d has 
. 

been removed from Po1&Dd. there is DO need to identity the gold f'oUD4 1%1 GC'EJV' 

or recovered from third States, there is no duty to otter 8l\f 8'V1deDaein the 

field of identification em the part ot thecountrles cla5ming the restoration of 

gOld, there is no need to do atVthhg in this field. The more so, U ODi 

considers that in relation to the gOld coins mentioned in the ... paragraph of 

Pal't llI. These are to be returned 1n speed... Tharef'ore, to 8WII up, _ are f'aced 

here with aclU1" concurrence of two procedures. ­

(a) 	 Gold co1na of muaismatic or historic value 8l'e being retll.l'llK in cas. 

ot recovfIlq in IIpM1e as. stated. 

(b) 	 All other gOld looted or wrongtul1,1 removed to Gel'JIIa!V', includ1ng gOld 
.... 

co1na, -i8 to be allocated from the POOl pro rata parte, 1d.~ 

1dentitiaation. 
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'fhis ' anal ysis bring. me to the ••oond conolusion of 

,my expos', that we have sufte'red 108s8s in gold through looting 

and wrongful removal to Germany ia an established faat, that 

'''a have the right to olaim reatitution ia based on those 

principles ot law and provisiona of United Hations doouments. 

Since the re.titution of gold is provided tor by .tablishment 

of the pool, and our 10llS8S in prinoiple are unquestionable, it 

Buffioes to put a claim forward to p acom. a member of the pool. 

i'his i8 tha obvious and undeniabla oonolu8ion in the a aae. A 

member of the UJdted )fations, as 8. country whioh vras under enemy 

oooupation. has a right to beoome a member of the pool for the dis­

tribution of looted and wrongfully removed gold to Germany. 

i'hia right ot Poland is unquestionable for she has, ..s I said, 

satisfied the two oonditionalaid down in the Paria Agreement 

on German :aeparations. !haretore its olailll. to J. satiafaoti,on 

cannot be disputed. !he more so that dooumentary avidenoe con­

cerning the amount of gold lost through looting has be.n produoed 

and this mak.s the situation to 111' mind quite clear. Again we 

are bound to atate that anybody oalled upon to deoide on the 

legality of our olaim oould only oonfine itself to the question 

of how muoh of the amount is substantiated, and may only dispute 

one or other figure, or one or other item, but never the 

prinoiple or right to restitution and part of the pool, because 

11S I said earlier the legality of the olaim and ita valLidity oo\;ld noi 

b. in doubt. 

But having eaid thie, may I now pass to the seoond 


conoluaion oontained in the Oommia.ion'. letter of July 21. 1950. 
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.J. thia letter the Commission says it "haa been Ullable to tind 

tha,-t; the Poliah Government has established, in reapect ot any 

of 'the above mentioned claima, t hat a defil11te amQunt of .one'tar" 

gold 1;>elonging to it was looted by aermany or, at 8.Jll..", t 'i.e attar 

Karoh 12 19~a, ...8.8 wrOD.gfu.lly .moved into Germall territor,..~O'1t 

was it indeed possible that the Oommi.sion oould have ~.d at' 
~ ' " 

.-'''' 

torm and substance of thia statement. lIy Govern••nt ....&a par­

ticularly conoerne' b,. the fact that the Commi •• ioD toun4 it 

./ 
p oS8ible to diapose of the tremendoua documentat1oJIL, gathered 

with .uoh an effort by the Polish authorities, in a tey word8 

wi th such a brief formula. I atre88 aga'in that al though the 

deoision was proviaional, and although 1t had a atrongly 

prc)v1a10na1 charaoter, "et I have to expre•• the astoniahment 

of my Government 808 to thia d eci.ion. In one 8entence a ...e 

dellerving aerious oona.ideration and detailed reasoning haa been 

ans....red. and though my Governm.nt oannot oonaider this oOllolu.ion 

ae anything but a provilional and not a binding v1.w, yet it has 

the impression that any impar*ial obs8rv.r must gathe., that 

those who scrutinized the doou••nts and arrUlllents aubmitted by 

Poland either did not understand the esaential. ot the oa•• or 

problem, or did not , thoroughly get acquainted with the docnaenta 

betore it. With all due respect I Bubmit that I JlUlt oOille to 

the conclusion that element. extraneous to the ca•• and not 

matters of subatano. may ha.v. intluenoed t:t~ia deoi.ion, but 

before going into the 8ubatance I wish to deta1n lOU fer a tew 

moments and dwell on a 8triotly prooedural iasue. 
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It haa been .tated many tim•• tb.at the COIISia.ion ha.8 

the ciara.oter ot a quaai- judioial body, troll _loh it tollo"8 that 

/ the Commi88ion ahould apply ru.lea of prooedure gea.rally 100epted 

for international bodies of thia kind. It ia worthwhile to go 

into oertain int.rnatioD-al ouatome in thia re'peot, 8uch a. the 

Convention ot 1907 alld .tatutea ot international bocl!•• of thia 

type, which have laid 'own tor tho •• bodi.a alway' the duty to 

atat. reaaona en which deoiaiona are baaed - but I wtah to add 

not only final '.oi.ions, even preliminary deoiaiont. It i8 

obvioua that during prooeedings an international body ••7 pro­

nounoe deciaiona of an incidenta.l charaoter. 'fhele are interill 

measurea, they may oonoern suoh questiona aa fixation ot tim' 

limits or their prorogation, mea.ure. of interi. proteotion, 

expert enquiry, joinder of applioation, or .imilar cae.a. !lh. 

very essenoe of the8e deoisiona lie8 in the fact that they are 

matters of striotly procedural oharacter, that they o~oern iasue. 

ot lea8 importance, and. that they never have the bi'nding toroe 

or ettect ot deoisiona in aubatanoe or a judgment. It ia & ••11 

eatablished rule, whioh a.gain with due reapect I wfah 110 .tresl 

here, that 480ilion8 even if proTiaional in oharaoter muat require 

a atatemeat of rea80a.. !he International Court of J\latioe laid 

down that in allY decisiona "rea80ns in pOillt of law.d taot- must 

be put down. All the Poliah GOTern.ent waa informed waa that the 

Commi*.ion waa unable to find that the Poliah GOTera••nt haTe 

eatabli.hed oertain taota upon whioh ita ol&i. ia ba.ed. Th. 

Oommia8ion ad4ed that before taking a binding 'eoiaion in the 
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.atter "it will be glad to give the Government ot Poland an 

opportunity of presenting to it, through an aoore4ited repre.enta­

tiTe or representatiye" any further arguments or obaerTationa 

whioh the Govern.eat of Poland may ••e fit to put torward in 

support ot the olaims ooncerned.- As far a. this sentenoe ia 

concerned, there ia &J1 obYioUB diBorepanoy betwe"n the 7rellch 

ana. English text of the letter of July 27. the lrenoh text u.e. 

the words "ar~ent. ou ob.erTationa 8uppl'mentaire.,· the Engliah 

text u••• the ...rda "further arauments," Yhioh doe. net alloUllt to 

th esame. The.e ..orel. 40 not mean the same in English alld 

Frenoh. 

Without haTin, been told the rea.ona of the provisional 

deoi8ion the Peli.h G-overnillent haa bean oftered the p08,ibility 

to present ita cue orally before the CQ.mi••ion, as I 40 it no.... 

fhi. mak.. it olear that the expo.' ....hioh I am pre.elltinc to 

the Commission cannot be regarded as the tinal and last oppor­

tunity the Poli.h GOTenment haa to sUbataatiate'ita olai.a. 

It ct ha.Ting had. the reason. for thi. deoiaioll, the Poliah Oovernment 

have by the Tar1 nature of the situation not been able to deal with 

the rea.ons which led to the Comzni.8ion's unfavourable deoision. 

But no doubt this prooedural iUlue, Which I oons1der a. being 

rather important, turns on the substanoe. on what grounds doe. 

the Commission base ita provi.ional deoision? !hi. i. the cruoial 

p()int really ..hich I am trying to ask. As I have &a1d, the 

C4tmmia.ion oould not have baaed it. deci.ioD on the taot that 

gold haa not been lootecl from Poland, becau•• it wa., it oould 

not have baa.d it. deoi.ion on the tact that it was not re.oved 
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to Gar.any, because it was, neither oouldthe COllud •• ion haTe 

arr:tved at the deciaion that, the gold having been loot., and. 

'removed, Poland ahould not reoei... e restitution, becau.e that 

oonclusion flo.... automatically from the proceeding.. !he Oom­

mission oould neither have reached its oonclu.ion oa the ba.i. 

of the definition of gold as subject to re.titution im conformity 

with Part III of the Pari. Agre.ment. '!he last problem, the 

problem of defin.i 
\ 

tion, not having been a..al t ...ith 'by JIla ·hi ther'to, 

I IIhall devote aome reuULrkM to its analyai a. 

Part III of the Pari. Agreem.nt on German Reparation 

employa conourrently the two term. "1'014" ADd "monetary ,old." 

. Pa.ragraph A. refer. to "all the monetary gold found in Genan7 ft 

&n,d paragraph G .a7. "any monetary gold whioh may be reooTerad 

from a third country." But when dealing ...ith lo••ea - and this 

io the key problem - the document employs .xolu.ively the term 

"gold," a. it referl, tor insta.nce, to "reapective 10•••• ot 

gold through looting or by wrongful removal to Germany~" Th. 

same wording ie f'ound in the French text whioh employ. the term. 

"quantit4 d'or." The conourrenoe of the 7renoh and the English 

text is not inCidental, and therefore one cannot regard the 

fact that the yord "monetary" has been omitted a. being d8TOid 

Qf' it. meaning and legal oonsequence. It ...a8 right17 pi)1.nted 

out on another oooaaion by a high authoritT on international 

agreementa, in~n.ecticn with another o&ae, that &word. must not 

'be 0 onsider .;;. d a. being with out any meanins." that worda ant 

international tooumenta have alway. a meaning. "hat 1a the 

meaning ot the.e ...ord., and what i8 the poasibilit;y which 18 

open to u....h11. interpretins, th.se t ...o terms "lIOIl.tarT ,old" 

i , ' 
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and "gold "1 !he notion "monetary gold" a. use~ in the t.xt 
~ 

leaves no doubt as to the poslibility of a 40u le interpretation.
"", 

The gold may b. monetary at the tim. it waa 100t.4, and having 

found its way into Germany have been tran.tor••d into a 4ifferent 

kind of gold and a.alle' to b. monetary. But it Ray b. the other 

way round. Gold may be devoid of the element of "monetary" a~ 

the time ot looting and having been pass.a to G.rmany, trans­

form.d into monetary gold. !hose t ...o po.sibilitie. are undod:lted- ' 

11 at the baok of the Pari. Agreement, and I would say that the 

paris R.paration Agr••mentll call. for 8uch an interpretation. 

For let us look at Paragraph E af'Part III, where .... find the 
/following ...ord. ligold lo••• s8utf'ered in looting or by.moval 

to Germany." It refers to the DIId tor .upplying the three C;overn1o 

menta with ata cono.rning the 10.8•• ot gold. Again I co•• baok 

to ...hat I said at the b.ginning, data concerning various items 

but never q,uestloning the principle, never questioning the right 

to oompen.ation - only data conc.rning this or the other it••• 

Thi. Paragraph B .a1. that tho.e Govern.entl aan olai. the r1~ht 

for re.titution Who supply the three Gov.rn••nts with data. !hu. 

the data ...hioh has be.n ask.d tor oompl.tely disp.n......ith ~the 

qualif'lcation of ,old •• "monetary" and baaes th....hol. olai. 0 ,21 

the amount ot gold. 

In vi .... of the above, the d.tinition aco.pted at a later 

stage by the Oommission seriously re.triots the notion of gold ' 

which i8 subjeot to re.titution. Doea it in theae oiroumstance. 

vontorm with the principle acoepted by the Paria Reparation Agree­

ment? One is bound to arriTe at the conclu.ion that it oontradiot. 

208809 




r- -}­
, 

REPRODUCED AT ' - ... ­
_ THe NArro:';,'l A.~OIIVE'" 

, , RG 
Entf)lLvt bJ.D liS­
File ":I -AJV~)~iti..o. ~" ..'\ 

__­ Box ~'~ AJJ:'d~..t~~ -..- .1 --J. ',,-,_ 

III -7 

the prinoiple of liberal construction of trea'lie., &ad limit. the 

rights of those who suffered mo~t i.n ' the last war. It must be, 
said that this definition went muoh further than the situation 

visualize' by the International Oourt of Justioe when i~ .tated 

that ..henever r.strictive interpretation is admi••ible - I quote. 

"it muat atop at the point where the ao-called restriotive inter­

pretation WQuld be oontrary to the plain tarm. of the article and 

would destroy what has b••n clearly guarante.4." 

ll'\\t I go .....n further. I put the question, ..as the re­

striotiYe interpretation of the term "gold" .ubjeot to restitution m­

miaaibl. in thie oa.e altogether? And what _re the practical 

oons.quenoes &ad result of suoh a restrictive interpretation' 

Bil quantitiea of gold whioh had been looted in death &ad oon· 

o.ntration camp., gold whioh is only in part aovered 'by the figure8 

Bu'bmitted by t .h. Poli.h GGlvernment, ' would be e:z:olud.4 trom re­

atition and Poland would therefore be deprived of her right to 

l' eoompensation tor da_ages and 1 08 S.8 inourred. In the docu­

ment. ye have .ubmitted we have prov.d among.t oth.r thing., on the 

basi. ot the report ot Globoonik who yas r ••ponsible for the 

liquidation of Polish live. and property in one only ••triot ot 

Poland, that apart from jeyellery and objeot. otgold, 2,6 bars 

of gold of the w.ight of 2909.68 kga ...ere looted. On the baais 

o£ other dooumenta we have been able to prove the .ethoda and 

results of looting of gold in other parts ot Poland. !k••• 

s1iocka of gold were .ventually transferred to aerllany. !hey in­

oreased and oontributed to the inorease of the stooks ~ the 

a.iehabank and.oontributed to the inereaae of the monetary gold 
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of tke Third R,ioh. !h.-faot that there exist.d on Poliah tar.. 
,,' '-­ritory many .xt~1nation and conc.ntration am.p. requir•• , I 

think, no proof. I think no proof' is a180 requiredaa to the 

fac'ts whioh ocourr.d. in tloae oampa. In oamp. like O....i.oill1, 

imprisoned, and ..hem .... take into aocount the faot that they ...re 

dragged i.nto tho•• camp. with their b.lon"inca, that the:!'e .x.. 

istad in thoee oampa apecial squad, us.d by the Baa1a for the 

ao1e purpose of coll.oting and sorting out the gold froa their 

murdered Victims, and that finally, if I shall not refrain from 

mentioning this gru.eom, taot, the mrp••s of the victi•••ere 

oheck,d in ord.r to extract their gold teeth - th.n the figure 

of 100,000 kga. of gold, ...hioh W&8 Bubmitted by the Governa.t 

of Poland, is, of cour.e, the very minimwa esti.ate. 

It must ther.fore be reoognized, and I think there can 

be no doubt about it, that our claim in thia connection has been 

prima facie established. It then the narrow definition that I 

have just mentioned i. accepted - a $finition whioh i. not 

backed by the Paris Agreem.nt .. Poland will be deprived ot the 

possibility to reoeive satisfaction in tho•• of her ola1a.. This 

would be the :result even though ahe haa legal title to it. 

Moreover it i. not onl~ probable, but almo8t certain, that the 

Bold .eized in tho•• oamp. was eventually d.livered to the 

Treasury of th. Reioh.bank, thu8 acquiring the qualitication ot 

"mclnetary go14" in the s.oond atate, &l1d thu8 falling within the 

definition aa adopted b1 the Pari. Agr••••nt, aad th.refor. we 

olldm that thi. gold ia subj.ct to re8titution. That i8 wh7 the 
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Govern.ent of Poland ha. on several oocasionsproteat.d against 

the restrictiTe and in faot disoriminatory- character ot th.e 

d(3fiaitiol'l whioh above all affeots - and. this should b .. borne 

in mind - affects those who suffered moet. those yithyhom the 

NaJlia did nC)t .e&l in bluffs, tho.s against whom the .asi. dis­

played the moet 7Uthl.ss oampaign of brutalit7. Whether this was 

t .• intention ot th• .lgre.m.nt of 1943. that tho •• who Buftered 

Illost should be 'spriT.' of restitution, I bag to doubt. The 

Poli.h Governaent th.refore renewed on ••••ral oocasiona ita 

proteats, baa ins its.lf on the lleparat10na Agr••••nt, and oon­

aidering theaefinition 8S aoc.pted by the Commission :18 limited 

and discriminatory in character. as laid down in ultra Tiv•• 
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I have d.eait 80 tar wi~ one of the cla1m:s, lI8JIl811', the CleJa ..'Umated 
, ­

at 100,000 ql. of gold wh1oh, in accordance with the defhdt1cm of aonata17 
-' ­ -

gold sa l~ do1I%l1D Parl nI of the Pa:ria Reparation .Ail"eemant, -.a. our losses 

. sub,3eat to ril!Jtl"tu't1oD. It might be barred troll restitution, as • 1J!e8\11t of the 
....... ­

rut.r~t1V.; det1nJ.Uon adopted bJ the OODUD1asion" bu.1; a11 other 8laJu ... have 

subm1tted cam. with1n the province of both definitiona, as ack>pted. lv ''Pu''* m 
of the Paris Reparation Agreement, and the det1rd.t1oft. udratted by th. Tripartite 

~Old Gallldas1on. ~11 theae ~ems we have subm1tte4, .pan. as I sd4" from the 

l00tOOO Xga. of rod, are tan7 covered and thus with1D the f'ralII'IIQft: of both 

d.et1n1Uoms. 

The l,tter or the Cona1a.ionof JU17 2'7tll, did oot deal with t.b.t specific 

claims which were fOrwarded and tor which we asked tor reastitutioll. It 1s worth 

while to devote some attention to the speo1tic claims. 'rhe Polish Goyerment has 

subm1tted doC'WIenta., or1g1na1 accounts, booka. testimonie8 and att1da.v1ta, wh1ch 

bear out the 1085" through loot~. at.- ~ ~ ~ 

1) 1,654,201 Kg. of pld through the b1cbakred1tkuSCl and the EII1H1o.nsbank. 


2) 260,)00 Kg. of SOlei tl1rough the Re1chabank bra.nchQ h Foam_• 
... ...., ~ 

3) 466.1012 Xg" of 100d thrauah the Re1chsbank branch 1Jl LoU. 


4) 91.,8980 Ie. through the J)outaohe Bank 1u Irakow. 


5) 10.6652 Igs. t~h the t ,andesgenoesenschaft 1n_iydgoszoB, and. 


6) 26O,04S9 Kg. of gold trom the ear. ot the Postal Saving1l :Bank, ... 

7) 4,871,204'1 Kg. of gald, the looting of which has beG eet&bl1ahe4lf' 


affidav1ts or persou concerned and by doouments whieh aft tull7 trustwortllJ. 
, 

Moreover. ,. have p;-ovecl bT WT ot est1JU.te the '-osa .-ountil:lg to about 

27,000 1«. of gold looted from the c!v11iaD. popilat1011, t.part h'OIl ~ 
- - - - I ' 

lOO~OOO Xc. of gold. ref'G"Z'ed to e&rlier, and the gOld of CAene1r. 
~ 

It mar 'be poiledb!. 
,. as tar as the figures or our Q aim are concel"lUJd, to 
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argue that the eat1a.tetJ ~ by the Polish Authorltiq WeN --aerated; em 

not based 011 actual f... a,.t.~ here aga,1:D. our figure. have beG ft!nf0'l"Ctll! bt 
.-... - ..... 

Iletailed anaU'aia of 1Ih1eh the tol1owing examPle is the beSt~. !he average 
.... ­

tjgure of gold ael1vere4 to the Branch Of'f'1ces ot the ReUb.bp;.:, "*" )ea. 0J1 
, -

the accoun.t totUMi in one ot thall, n.t.meU', in the Br&DOh att1ae t4 PoaaD. !he 

books a!ld re~pta f4 'that Branch Office inOicated the figure of 260 Ic. but the 

documents round lat.. am a1nce haDdad over to the COJD1asiDn have .. that-, tor 

instance, 'in other Branch ott1cea of the ReicllabaDk ~~ c4 go'1cl delivered 

1IU ~ h1gber. .".. 1utanoe, in the cas. of' the Branch Win .t~och, when 

documental7 evideQCe 18 &va.1l&ble tha.t 460,,6 Kg. ot gOld w... delt'Nl'Wl to the 

account of the Re~cba'blnk. Th1s goes to prov. that our • .u.te 'baM4 on an average - .... 
calCUlation wu more thaD conaervaM.ve and the real t1«Ure, the Hal UOUtlt :1a much 

higher and iD. .ou ..... lUI I bave aho1II1 !n the cue of todt. 'l00 b1gh... than 
- - oW 

indicated in our or1g1Da'1 ~1cat1on. What more ean prove the ...,.,. caretu'! and . ...... - ­
!Meed serious approach to the whole problem as made by the GOVl!l"DJieJlt of Poland' 

~ 

&It let IIl8 oont1m.1a and eDDin, now more closelY the charaoter ot the•• O1aima, 

80 as to PlJlee tt.1z" h1.ationsbip to the right ot rest1tutloa. To 1ih1s end, 1at :me 

far a '9Ih11' take .. bu1ll the det1n1t1on of the CQJJIIIl1saio1l :lteetf, 1Ihioh. states 
-. ­

that objects of r..utut1on is all gold which -at the time 0f ita tooting or 

wrcmgtnl NmOV8.l. .. oan"1e4 u part of the cla.1mant coU!lt17t 8 ~ reserve, 

either in ..ccounU!l of the c'l.a.1mant Government 1ts.'tl', or 1D the ac~ of the 

0la1Ju:.nt ool1l1tz7t. central ba\nk or other monetary &uthoritJ' at boa. or abroadu• 
- ~-

In other wer4B, ,at us consider whether this gold at the .-.nt of l00t4.ug or 

eong1U1 remova1 to G~, had the charaoter ot mone1ia.l7 gold, w1th.tn. the meaning, 

as I sa1d, of the det1D.ition adopted bT the Tripartite C(lll1daajoll. !'JWs leads me .. 
to the F81i"''OIP7' qUNt1on, what ia IIOnetary gOld altog.ther1 

On the basiis of expert op1u1on. it must be 8~ted that the 110ft ..aen!ial 
-

teature of moneta:rr COld 1. the tact that it is gold wb10h :1a out ' of e:1nu1at1on, 
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and an authority det1nfng thiaI elllDl8Dt .ltil De circul' pe.a ... 1- Plb't.u· ..- ~ 

This .1s &.lao the Man1". which .bl1'AlA....be a~t.obed to the det1D1t10Q aooe.pte4 

by the CODIIIdsaUm 'f.Ihe%l1t ~ A!t was carrie4 as &. part ot tU CJ'!af." 

oountry' a monetarT r~. Thus, the essential feature d!st1ngu!sh1Dl aeneta::r 

gold in its various aspeete and f'ortllS, 18 the tact of its bebg ~'bj.·l--f its 
- - ~ 

UClus10n trom c1reulation 80 that it acquires the cbaracte:r- ot b:i.11:1oD. reaervw. 

which apart ·troa tn. baokSng of the currency, serves to regu1a.te in~n&1 

peqments. 

fh1s 18 'fIlv' wbeD., in the years between the WBl"8 the majoriV of statea lett 

the SOld atandard.t one of the f.trst measure lIaS to :baob11iM ~ C0'14 b. p1"'lva.te 

ha.n4&l. fb1a found Ita 8lIFe8a1on" first of all. in tM prohiblt1ori at a_lings 

in gOld, :in ita selsart aD4 ultimate taking OVe:" b;r the Central BaUiI. the most 
-.. - - -.1_ 

typ!O&1 example we tbe" 'law of the United stat..a of March 6. 1m, rupeotj.YltU', 

the &lnldng Act of I.Io'ab 9th of the ... 'rettr. Acco1'd1ng to ~ pl!"tJ1lia1ona of this 

1a1.f, .. you wen know, the President of the U.S. -.a vested w!:U1 the right to issue 
...... - -- ­

regu'lat1ona 1n ord.. \0 ~ the pDpnlat10n to pa;f and. 81ivw to the ~ of 
_...... ­~ 

the U. S. 82V' or all ,014 COins, gOld bunion. and got4 cert1t1aates. 'Th!8 law- .... 
aUected even g014 oert.U1oatea. which traa a ~ical point of v1ew are' interesting, 

~ they were first issued during the Cid! War. Pnct1ce baa FOvea. that the 

dllV to deliver gold to the monetary banks of the lJ.s~ .. DDt 011l1' baaed. Oil ind1v1dual 

deolara.ti.0c8 aDd... not limited to reg1riraUoJl by pel'IIODIJ being U puseaaion ot 

ttw gQ1d, bI1t aI- that the execuUon ot the lay w.s cbeck.t a: oUido)' and owners ot- - _ ...... 

sate deposita in banka ha4 been d.irect]y csr 1nd1recttr co.l1- to d • .,1v .. the gOld 

in those veJ!T eates. fb1a gOld, as I mentioned above" be~ thus part or the 

monetary reserv. at tt. tJ'.s. 
LegiSlation of that ldndwu alSO issued in most coUJtt.riu which introduced 

..... - - - ­
t'ore1gn exchange cozatr01. The ~war POlish Government a180 1a1l'Wl4 a s1mil&r law 

on September 2, 1m. It prov1a.ion laid do1f11 tha.t a11 pl!ra1oa! &r:I4 jur1d1c&l persons- . 
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As the resut~ of thia a:rddr, the ent.fre gOld reserve reJDIdning 1n Po1ud, either 111- ~ 

co1ns or in bU,-"1.lon. has b..n incorporated into the na.t1onal rea.... of monetar;y gOld.. 

Had the then POlllh GOY81'JUIl8nt bad the t.i.me to CJaT'1' out aDd eJJ.t'oree tb4 1_ of- ~ - ~ 

September a, 1939. the gold covered and legallY &l1'e847 incorporate.! into th. gOld
- ~ 

reelerve of the 'bank, WOU1.d have round Its pbJaiC&1'f11q into the treuurr o£ the Central 
_. - ­

Poland Moneter J.nthori:t;y. Nanethel88s, though it baa not tl,own 1llto the TreaS1.1%"Y of t: 
. .... 

the Bank tor obvious r8Uona, yet frcm a juridical 1l¥1' eocmom1e point of vin, it 
~ ~-

1'J8.S ''tr~ fro. the aGm.ent~ the issuing ot the 1aw, that t~ 1014 &C4uired the 
~ 

QU8,liflcation of monetal7 gOld. i'.h1B is the tn-at 81ement of the a.t1n.1t1on - the 

f:!rst element wh1ch I want to stress .. that all the items wh1atl I quoted aar1ic­
~ -

to you eovfJ1"'8 the d.tin1t1on of moneta.'t7 gOld. as adopted by the Co.1asion lwel!. 

But, let us now admit tor the sake or argt.mlel).t that 19' the ,aw of September 2, 1939, 
~ 

thel gold has not aoquJred the qualities of monetal7 md. I do 1t... I Bq t~ 

the sake 0f argu.men'_ In the meanwhile, Poland was, 8.8 you wi!l reDlllJlbc-, overrun 

by the Hitlwite hoards and the oiV11.1an authorit1es ot the oecupent had issued orders, 

enacting not 0ll1Y the purehue ot gOld but alSO ita compu,.B01"Y dt1J.ve47 without oom­
~. 

pensat.'L)n or equivalen. I shan not 1ndulg. UpOn "lour pat.ienoe by quo'h:lng the 
- .... 

!ll8JlT laws Ql1 the occasion" siDee I have done it in part eartl8l". ~ can be fQ1.lDd- ....... 
eV~81'1)J and their existence aDd stipulations are "'11 kn:owD.. But, what is 

.... ;w _ ~ 

essential is that d.m.u1ta.neOUSlY the R1tlerite occupant has COJllllence4 the opening 

and breaking open o.f safes in banks and saving 1u"titution•• as tor ins~. :ttl 
~ 

Warsaw. AlreaB;y 4n October 1939 and according to :repcrts tftm the Capital, up to .... 

the end ot Oetob_, 660 at•• with 2.000 it•• have been opened -'-lootei, 1dl1oh 

covered 'i.ot the to\&1 a.mo\lIlt of sates in the capita! at Po!", 

tat me now put the que.tion .. ut was the signiticance of these measures and 

acts of the occupen.tt Dr those !'ee;uMtiona the oeeupent had qual1f'!e4 the entire 
- .-.. -­

anUT from .. svinv tarmal point of de., bUt a1-80 :in tact, .. -w. ~ovislona or .... 

those meaiJures h.a bMn 1'u111 plt- into opera.tion. 'l'b gotd. tlru acqtt1rtK\ had be&D. 

208816 ' 


http:occupen.tt


- -

- , 

RG - , 
Entr)ilcJt b~D'IS 
File:I-~~3i.-d ~":O(~ 
Box ~.~ AJ}~d~.i. 

___' 

. w. did au.bm!u \0 

~ over tor ~ -Reitti,'bank U l!lOll8'W,y go;a, through the ~;itl" of ~ 
-.-.. . t ~ .' " ,, '" .. \.. . ~ . I ... • . ­. ... '. 

8,,*,ned Re1clu1knd1tkUMD aDd later ot the branchea of the R.iOh.~ r~tiV'81Y 
bn.n~ of 'the _~~. ( .~" -' ~ - .' 

, ," - ~ ,' 1 .. ,'r .. . ," , ~1' . ~ ' ': .. 

What 1fU the rea1 nature of th088 bodies. wh10h by thAt attthoriV ot the 
_N ' . .. 

-i' .'-- • .1' ... . ~ 

with the purchaBe an4 ••isN:re and ,OC'Bft.•t¥n of tbelOl.4t 
_I , • _ _ . .. .' ,1- ~ , ~ ,:,. . 

~ CClllllisa1oD. a translation ot the v~ ..haP Re1cha. 
0.). 6; r"" . ~ . ' , . '. ­

kred1tka.sstn f20am september 23. 19"_ These Reiehakre41tkusa he4 bMA e,_tabt1she4 
.- '". .:; .....-: .... ... ·.\.. ('1 ·.' '" ... 

l 
+01- .J .-. 

throughout occupte4 POl:w, w1th the exception of lJppc' Siledo.t 1Ih!ch 'laS fmmediate17 
......... .~---:- .. •... ~ ... ,-. . :. . , ·'··k ...·~ , ~ .. ., ...." '"i h r.· 


11181&117 1Dcorpol'ated 1nto the Re~ What are the Gbrl.oueecmC1uUons eVfJ1:7 re.ader 
.. ... . ­." . '"' ...... '....' , 

IIlIlSt draw from those lec1alaUve acts we have eublll1tW, 
" }! ~ ,,-"., .. . I -. . ~ 

(a) that those R.~obskred1tkassen have been esta.b11ahed 1n ordar taortpll8.t. the 
• '- ' . f :\.or. 

cireUlat.1on ot the ~ .. 
- . " "- ~ l' , - ' - ­-

(b) that thq haw beezl .,...ted 'With the right to 1aaue be.nk not•• soe&11.e4 
. • r . l ' J . '., . ~. ~« ' -- . - . " .-. . ~ , .. '. 

Reehekreditechem., wh1ch eonst1tutec1 the legal te~.. with1n the ooeupie4 
\ , 

(o! Tbebacld.ng and coverage ot the bank not" tswed b:r the. comst1tute4 inter 
- ," ~ . .. Ii . . ~ . . , "\. 1· " I -". ' -~ • 

alja the1l" cre4itaccounts in the Reichsbank, SOC8l1ed Outhal>en - in the 
t IJ ~ • •~ ~ . ~ I .~. f v- ' . li,' w'" ;.. <0 

Re1chabank. These were the COD8t1tuent e1ementa of thea. W;t1tutiQu. 
) , .... • - . J . ;! I 1 .!.. , 'Ir~ •.. 

It 18, th«refore, Clear that the Re1Ghslaed1t.kueen d14 a1et aa banks with the 
" !_~._ .:: : _~ i(' - 'i .. ' -~ ,' ,", .. ~ I r' .... /1 . 't... 

right ot issue, thDa being JIOnetarr authorities, within the str1et_ -an'ng of 
- ~' ''- \ ;~~ .. , 


,~ , :. • " , ,-' • • < , 


't;he ten. Thebo acUTl:t1ea did not last long. Soon attw· the t.-r1tor'T t4 the 
- . .: - . \,., t: : . '.. --." ..... ... . .... 


Po11ab Stat.l '_ div1d.d' !nto two ~.s. one ot thea, the wutcna. pari, 1188 

~ ~ ~.. . ~ -. .."" 

1ncorporated:nto the Reich. B7 an '0%'4.. of Dee~ 21, ~m. p1~ ~ ?be 
• 1: ~ '. ': ~} '.' " '.7 _ ' . •• __ ., ~ J : .,:4 __ 

Re1ebageaetab1att X.Be2., it 1IU azm.oWloed that in the J.ncarpo1'at~ terr:lto17 at the 
...... ~ . - ,..,.. ~_ ..... , I - . J... ' . - ; I 

Pol:iah State the law of lune 15, 1939. is hence to be appl1ec1• .'1'h!8 traS, the law . 

, . , . ...... . ., ,. .. 
 ~ J.. . ,.. 

concerning the Rd.chsbank. Thus, the Re1chsbank bE:lOAllle the &lUcaes1!01"I the authority 
- • • ~ ... ... ' . ~ • - ". I . 

with the right. to 1&8uI within the territories tor wh1ch the GU'D1&D8 fJrt:roduced the 
~... 

Ge:r.n Mark. The'a.1chabaDk es"tab,.ished through the Wr1t01'1111.apl17 1ncorpo:rated 

into GerJll.8JJ1. Rl'anch attlc.. amountirJI in l'lUZIlbC" to 18. A. I1n ot th-. .. submitted 
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by the Po11ah Go~. 

At the ~~, ~aOoaile4 Verbdllubg Uber ~ Z2i1aalOu.. tL'Dt' .--Nt 
15. 1m', •.-tabi1ahe4 t.be 'latt81l' !h8titu't1on .I 'tneQD the Eaa!;;H!ODiI ' :W.u' .., 

,~ .... 

the soeal eel Gezualal 'G6V~t. ~~~~V~, ft' · ..·ldd 
dOWD. that W 'l:mf8drfaatlaDk.- ", '1 . .~ - • 

a) Wim the '1Ut1tutlOn call. upon to l"elutate tt. o1rotilaUon ! t br~ m ~ ­-
'~ 	 , :ttii 'territory ~ 'ti'G~'Qo~. 

b) lIad ttt. rl£$" ' ".. '~t '·stete; , • . ~i' "A;.	 • 

0) Thai 18iUda~. Cbv ed' Alfb8.Ckerd 'bythe ~ueoun'~l ... 
. I' L ~. ,#-. J . ...• 

1'Ilterl' -u; 1& 1iJ. the D'd8Cb1i R8~• . - _.,.".. ..... 
.; ­

d} Ita ba.n1mot.a ~1tUtei! ~ uc\uai'YIlegal tender 1Ii1ihfrCth. aenea.t - ,~ 

-	 ~ 

CC)Dseq'tt~tiyj it , '.i!iio this a..nk ,Whieh 4d the riEht 'of ' .~ &ill a:1.i 
• I . ... • L. 	 . ... • 

the qualU'!cat1oDs Of Ii; , mOutGf authO tty 8eD8U str1cto~ '. w. ' \he-stOr.. on ' 

Po ~ '!m.!tar7 tit. ;tollo1f1Jlg wtit1l't1Dns rWhidh tM cbar&ctef r4 _~ ,',,' '. 
\,,; I, ,- ......, I. · J ' . ~:' f 	 ,1 , " 

1) 	~ Re~8krfd!\k"uen tirough t~ ~Whole o:r ''io{&n4, ..dth ~'. pt'iOn\ ~' 

Upper! S11u1&; tater .. the 1negal]3 ~orp6l'ated t~tOri'a ' of P6]~W '.,. . l 

... 
tM ':Oeut••!w~ .. &Dt{· ttJr ~6 lleneral " G~ ' !it. thi' !a1a~1l8ba.nk• . 

om'th' a8 ~ and 'these !nst1tut1ona ba'riJ the '~er1llt:to t . tu:res of 

-war. 'est&1h1abe4 ..' Wt '~J ~ de11!fS thAt. n-.., lret"e ' ' te become 

~ent8 li. ' 'Uft4' 111 Gtdc. to aii11oit ' tiUJ 'Polish eoano2lVI 'blt " " e&D ~iv' ~ .., 
that ~ \ . ~ OJ! p '-!aJi'ter.t1tb171 imd '1lltl1. it;(nmtr,Y 01 H].aUl; &IJ& -, 

...... 	 ....... . ..... 

... " 	 . . . 

that' 'th.e1 war-. tffC\l,_athlg, bl faM; 'tha 1I~:metdi ~ct of Po1_ a ec.onoii+'c ~U•• · -
.. It was ~' ' .e·bodies that goid -~ flowini t:r ' . ?o'!aD4 in ~. ' 

.... - .., -
Firat stap~ l.ootiDI, o~ of sates f secon4 stage) '~ongfut r~1 .. both el ements 

-"'. - '; 	 . • ":&0. ./ 

. 	 " I .. 
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Of tht ~t~n ••tab, i ,shed bf the COJllD11s.1on. '!'he detail ', at this 
. , -J .) k~..:' -:. ~:' .J . r ",.J . _ ... t ' , '7~ : ~ ; 1 . .._ ~ . .: , • +. " " _ 1: • 

~~l remo~ ~ ~cr1bed in detail rq ~ne ~i the',d.tn.~~ ':J~itd ~ ~ ­
"" • .. /.. .~ " I.;.L _ • . ~. .. .... ~ ," ' ~,:. ...,. ~ (. . ~ :. ' ~ \. 

.. j" ".:" . . .; .:., .., 

IGO~~ ,of P91.~ - 1fitDus GruMl'. He Bp1a:1ne4 that the per:rt1eUla1' braDches 
~. ~'" I • . ,.. , • '" • • ' •• " , ... I ' 'f f _ , 1 1~ • ~ . . .. .... , ,' .... ~: ~ .. )J '1.,,­t ~. J ~r \" 

, ?~, ~ E~~i ..~~, ~~;~~ g~d on the ~CQtmt of the 'neutache Re1cha­
"J.. . .;iNoj to. r < , i ,..1. • " . • . ...- . . ".' ~. 'L ~ r·~,"' """: ....., . 

~. ID ,other words, this veq bank est.b11shed thNugbout OGCIqd_ htud, 'was 
, .' ..L j ~ I ""'I ,~ • , .... ' ~' ';'.. ! J. . '. - ' --. • ',' .' ~'~ ,. r:: ~t...' J' . I. , ­

~~~:,1; 4;NA'Rou.&1! ,lOW. pr~ce ~ later ~h. cont1a~ed gOld which flowed 

• 01 01 . ..-. ' . ..~;.t ... .. . ~ \ :. ... .~ 1 • - ' . , " ... .~ I' '. '. " 

-~~. ~~.~~, ~~ ~~ ~, - Ede1JUta.!1~ Bertb c m. !her'" 
~ I r . • : 'J , f'"' . • ~: .. ,' " \~~ "' . '-I, _~. 

C9nduc~~ tho" activities on the basis of the oMaN I haft ~t~ to';yoU; ,. aDa 
I.~ ., ..: : : ; ~ '. ..! • ~ '..':.... .~ IT" 'f J.' ............. ........... 

hea17 ~ ..... ,F~ far all those who Ntusecl to sell .. gi.,. up the gOld 
"\ I ... ' '. 1 ,_ '. .... ~ ~ ~ ~ .. ) t:r." - ' : •. Jr...' ....., ~ ~ t 

~.~., 'fue l~_'~~ '-' 1t' Ol~ tbt the' iOld ' purcl.~e4 b.r \h.~~ 
. ..~- " i..... 1. .•• • " ~ '.:'. r.~lr;J~.i.t, T"" .~ ,' • ", ~' ~ ,JI~ ., ' ,) .~ I.. !",_. ' 

, o:t~ep; 'II&S btin& ~£erred ;0 the untra.1 ottice of t~ F.m1aa1oDabank m Cra~, 
I J ~... ' . , - '.. :" ... . " ,. ':' . ... .".....' ...." - .. . .. .:'".- 4. • • " J \ f' .......... '. .~... ~ . .(. . . 


,~ :,as. ,th:~ ~~ po1,nt of all de11V8r1e. atJd r~ed.all of 'hem together 
-. ...... '. ' ••>1:... . . ~~.. '.,' • • •. • ~ ' . '- ' ,.... ,\,' " • 'I~:···j ; ~ ~. ~ " ~7 " .""1"'i ... ~~. :,;", 

to ~ a~:ve J.DeD.t1oned ,address in Berlin. Wu it wrongful remeva!" or ... it not? 
.. • ~ ~ 1 \,.. r . , ~. ',," : I" I ~ " . '. . .. r 1 ,. ; " . ~', ~ . ~ ~ . •I"r ~ 

J.l~l\btedlY_ it... ~h. sam.e witness bare evidence tQ the tact that ~ Emissions­
, _. . ",' ,. ,:, : ' . 1.,; . J.,.', .'" , .: r .} , . ,\', . ) :"1, ~·~ J .t .:,. . 

J~ held, I\ll ~~t with tha Deutsche- Re'fcbBbln1r on which the eq,Ut?alctOt the 
L~" - ' - " '!.. j'- I . .... .:, \;'.. . ~ : l.~> ". .. ! . .. . i ,.!i... ..t, 

plrcbase( ~d .. 4ul7 accounted tor. The rtumber of that aeOO1011:lt .. 20,9. 
J 04· ~ "f :tII I ' (' , ~"L • ~ ~ , . . -........ I !t 4 f: ~'.I I l' ',.4 .. . .... .1 ~. 


, ' , ' r~. tecsh'4'~q.~ of pUl'obase of 'i014 by the trinch 'otti<*! of the Reiebskr,ed1tkasseIl 
. . • • ~ .I j ( :. ~.' ' .. ., 1, .:, !1 _: . .. .- . ' '_ . I • '. . . 

&J¥l ,~~eh. o~.." of the Reichabank, was 1dentical~ This 18 bOr~ 'ottt.by maD7 
" • . U.L 1. . • . '. 4..~ II . '" . ' • 1:.. _~ ..1'. l l... J ,.' " • . 


~QC$IIel:);~a. .we ba~. '.~ some ofwh1ch have bea parcbe.se4 to the tOll1'Saioll. lfhes8 

, . ..- 1'). ••/..J , • - ... 1' .. ' l -.. . , ' . -- . ,.. .. L ' J. ~ • . 

,a;r. ~ ,- ,U91~~~/~~St frt>m tt~o~ eoqeq-.. &11, since. f!~ ' ~~ 


~ gC)Jd WM be~ purchased 1:w an institution wh1ch batt-the 'right aD! ,power ' to 

. :.. ....,....... .P , ":- , ~ ,~ . ~. .. :":" l,I. tr .. - ,- .. ,-"\. f .. ~ ... ". ...... . !'. ' . ': (r"_~ " 


,	 ;11~ _~~~~. ~~, ~~~l ~ - , t~ ~~l~f a~ the ~ of ~t. ]lUrc~.jng~ be­

,~~..,~~ r~ ,an intents and ~$~~, ~ine; this gOld was bou~ht ~ 

I .. - " . J " U I ~ . h.( . CI -

oont1Bc.ated Un the majority of ease. Jatar contiacated) . ' totmA .ita ., into the 


sate. either of the branches of the Reiohsbank ar m-anehea of the III1ss1onabank,
- ~ 

it became monetary gOld and it was oarried on the aCCOUllt of the ceutn.l bank. Since 
~ 	 ~ 

removal eoneeltlle4 gold which figures on the account of a monetary auth..-iV operat 1ne -
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dratted br the C~. Sinoe turthar on, an equiva, eDt of th1a £0'14 was beilJg 

credited with the Re1chabank in favour of the Re1chakred!tJaa.,8sCIl til! l1I1aa1onsbank­
.... 

tb1a account Aoqt.dred h1 accordance with para. 11 .eat10ll2 and para. 16 of tb 

Verordratng Ube cUa Em1as1onabank, the oruaacterr ot covel'Ige cd bacld.ni ot t.lut 
- _. ­

eaission. of curren. circul ating on POlish ter:ritor,r. Tlms, the to1d in question
. _... _ o/ro.#.., _ 

did fulfil all the requirements ot monetal'y gOld within tlW !lINIn"" of the 

Commission. a1ld it .. not On'1Y 81thel:' looted or Wl"'onctun1 hJIIOVi4, it .. both, 

8J1(i ther.efon eu.bjeet to restitution. 

True 8llDUIhr &11 these meaaures.l as I said, were talum by' the occu.pant u .- ­
pa:rt of hla IJOljq dmed at tbjneeonomic ruination ot POl&!14 an4 depriving har­

.......... - -- ... 

01' an the gold 1dtlWl her boundaries. But, as I said ea%'1ie:r, the !Old thwI 

aaqu!red 8114 aeiHd did not, by th1a vftl7 fact, ouae to hav. the qua,1t1cation- ,- ­

of mentary gOld. Under thea. cirCUlllBtances, it i8 quite ate8%" that, ahomd the - ~ 

COJllll1aSiOll not accept aa bu1s the Pol ish Deer_ of September 2, 19,9,. full account 

must be taken of the meuure:a introduced by the occupying authorities. 

In arq cue, the f:tgures of gOld eovared by the documents aub.ad.tted, are 

undoubtedlY within the provinooe of the detinition; and they have satWied the-- _ .... 

alt~tives of'terad. by the Commission. The gold '118.8 either looted or W1~ongfUl1Y · 

r~ved, but it .... bothJ looted and wrongtl.ntr relJ¥)ved. .Thus, facW amI ~aw 
~ -

do not present arq dif'f'icultiea. Soma figures ma;y be higher, eoma 'lower, but the 

principe;]. bao18 HtM1D8 UlJ,ehanged. The gold thus taken OV8I' 00.. 'UDI:ler 1ibt 

defWt1.tln and 18. there£ore. l.ia.b1$ to restitution tQ POland, UDder the tEt1"IQ8 ot 

the Paru ~ OIl Reparatlona. 
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7. F0·1O RfAPRIlICATm 

Having siad at I did, I am bound to rut the question, what are the 

doubts whiQh ~ arise in connection nth truJ Pol1$h olaJa! n. acts of the 

occupants, an I add. were undoubtedlY illegal, wt can 1118C&lit,' be 1avoPd.: 
, 

against a v1etja, This is the crucial legal point. Can it be 1t:tvoked as aIJ. 

argument for the nono.reoognition ot this case, which l'iIOu!d be t.hf;practioal effect 
~ 

of sueh &Jl eLppz"oadl. The W1n1tion we are dealing with, and I have in m1:ad all 

the t:l.me the definition as submitted 'by- tha ConDi8siol'1, i8 not a definition of a 
~ 

strict1r juridioa1 nature" It is baaed on a tactual state ota£fdr.a, which in the 

case of the P('!.irm Claim has betm fullY supportod tv the evanta on POlish territor.r. 
~ 

tUld can therefore have no detrimental effect on the cnaime of the Po1ish Govarnment. 

lio1'80Ver there is a welt kno'WZ1 aIld Old legal princiPle stating that no one can 

invoke iJ.!ega1ity ot an act vis..-v.ts the victim. of the 111egali1f7. v.is-a-vis the per­-- -" ..... 

non who bas been the vieth of such illegality. If this we:N aamias1b1e it liOuld 

l.ead us to a paradoxU&l situation, to wit, that an 111.ega1 aC't and a crime exempts 

i"rom re8;pons1b1U~ty the er:i.m.inal and deprives the:. victim of the right to prosecute 

his Claim, for the apparent reason that illega.1ity makes the act 'YOid .. in other wordl 

the act was leg&l'U" l'lon-ex:l.stent, and 011 account of the apparent tact that it waa 

legallY non.t'~ because it was void, the victim is deprived of the right to 
-'­ - - - .... ­

prosecute his Claim, a situation ot which no legal syst_ in the world can allow - ~ 

or oan approve. But the result ot such a situatio.n would Oil theot>her aide be 

obvious. The fruits of the crime wou,d be reaped. This pr-1nd.p!e '" tha.t - ~ 

illegality' oannot \Ie invoked agai.lUlt the victim - is valid erga 0i1InIe8 not on11 
.-... - -­

ap..,ainst the cri.m1nal himselt but against axvbod1 else who COU1d l"u.p arq fruit or 
~ ~ 

profit £l"om the illegality- of' the criminal. This principle I cOU'1d p.tt at very 

great 1ength, but ! think there is no nfl(lJd to delve into tt, becauae the princiPle 

~ 

is va1id reg8l"41ees ot who could or vroU1.d beoome the benefie1al7 of' the illegal act 
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as eOlllll1tted by the Cl"1mina1 l11n1M1f or ~one elase who derives direot or 1nd!rect 

profits .±'rom the~. Therefore it cannot be said that ~ view of the :l11..ga11ty- .... 
01 the act the Polish 01:. 1s 4.188.110118d. 

This I think is & very tundamental and impOrtant iSsue, which ~tnda 
.... ­

JIl8 ot a statement of a medieval Eng1ieh judge who, when laced with tbIl caat c4 a 

sOldier who had to CIJZ'r'Y out an il1ega1 order, to1d h1IIl, if 10\1 bad aft'1ecl out this -- ..... - ­
illegal order you .'WOuld have been hallged by a civil court, it you had r:efwsed to - ~ ~ 

carry it out you would be shot bT a mi11ta.rT court. The approach to the wh01. 

problem. ot t~ east is one essen-ce of :trecognising the priDciP1.' ot the cldm. .... 

No institution can base its arguments on twt v1ew 't.A&'t ~t 18 poae1b'!. to kill the 

Claim t his Wff3 or the other, beanse it makes no difterene. wh4'ther you shoot 1t or 

.hang it. 

It is ithere-fore quite Olear that 1n dee1ding upon the ease ~ Caiedas10n - , . 

cou1.<i not possibly ~ <m the baa1s cd' illegality Q! the a.cts. I'k 00U14 not. 
~ 

argue thi&:J point sillOe it 18 Olear that this ~guJIl8nt WOUld ·~~1 

resu~_ts 1:.0 e. th:1ri state and llot the sta.te against whom the 111egalt't7 .. ecam1ttaci. 
~ ~-

Ther~ is a known institution of lteeteppe1R, very 1f811 leno.. 111 ADglo-6axoQ law,- -. 

1Ihieh. wc>u1d find its aP,p'fiaation here 1n a much 1Idder eenstt. It & 4.Ut....m; approach 

is taken to the POlish Claim presented here, we 'IOUld arri-w. at a a1tuat1on in 'Which 

the orim1n&.1 ~1viW ot tlwt oc~t would create._J1Pts in tawur of .. ~h1ri. 

sta.te and thus '1ead to 'lm3wrt enrichment which WOUld be contt-ar7 both to 1&11 and 

equ1."tq and the documents of the United Nations. 

F1rla.l1Y, as I stated already .be:tore, the Comm1sa1Dn constru., 1JJ. tiie definition.. ...... 
a certain etate of ai'taJ7s which in the concrete eue took ... with a11:1ts- ~ ~ ~ 

constituent elements. How then ooUld a negative dec1s1on. although pt"m.sioDal. 
~ 

be t~'1 Row 1I'U it p08s1b:te not to recogaiae tu1'lY the Claim of • POliah 

Government1 

The brief. and" with &11 due respect I 'WOujd aq the all too brief t(Xl'lllll& 
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"~._ t: .._._ _ ___ _ 

~'I ' . I , ; ; DECLASSIFIED " , 

' '_' ~ j AUtl1~ri& ;,I\Itv1tJ, ~i« ," 
- , gyf"'):':':NAFVl,fJa1evJ!/!J----_._ ... . 

I 

-. . - ... . 

---~ .• _ .~-iJ.'-'_ 

,

\"
of 't.hs let~er ot J\111 27", did .pot deal w1th the 08.B8, another ~ o.t the ease ' 

Submittec1 'by the PO~1rIh ,~~v~~t: ~~;r, 'the ei~' co~n1ni '~'~ to 
, . ,. ' . 

... Tlu) t1gu:re, was substantiated by the books ot the '~, of' b8.1l.dg ".Ln...<, ' ~1fe 'been...... 
.' ~ .. " ~ . . 


~ ..- .f . : • . . ' . ~ _ 


' ... '.~ i • 

su'bm;1tt~to the"~~e1on. ,,~eover the Comm1 ss10n was sUwi ' th evideJ1C4l 

ORnc~ the 1Dc~r&.t1on of the .Bank of Danzig' in~ ~e ·-B.i~buk On' 'SeptllDber 
- , • • • • • ~-'. r ~,' • .. \ • • , " • 

5, 1939. and tha not1!1cation concerning the settirlg up at the 'In,ncil orth~ lteieha­
, . . . . . ..,. ~. f...... . v .' I ' : " • 7.... -:' """"r ' . '~ .t,... 

!" Qemk. 1l3. D~ig , on ~eptembll1" 6, '1.939. These do~nts .e~b'l18h.l4· ,if "the gold 
:....! ~ . f- • • ~ ,. . ­

in question ~))4l!t!llOOyed by the H1t1er1t.e~thoritia~. '~ !t b tberefoi'e Clear 
. ~ . . ~ r- . ~ ... . \. -'" _ .... 

that, here .agdn a» the .1elients of the definition are ava1i~ie. The"gotd 1j ' 
. _-.40 : ~... ' . . \ .... . ......; _ _ 

mona~ gOld, aDd it was looted, and it 'fIaS wrongtu'lT .~~~" ~to. ~~~ 
" , ", '; ',' , ', "- ,, ' 1-":, ' ...~" ' ..' _ I ~" 

~ faJ:' u the P!"tMI'ar. status of J.)anzig is eoncernod, it is based. as rc;u. knoJr 
' _ ~, , .: . ~ . . ,.:. . .', ~ . ... .... .iW 

()n artiCle 104 of :tihe Versailles Pea_ Tra.:ty. While tul't,h~, artJAne 2 of t~ 
, • .. '.G .- , " ," '. ' ­

, COlly~19~ ~tween Foland and Gda.nak ~r NovClmber· 2 1922 'ba.s lio' 'li. ''bo~ hi lIlin4. 
. . If ' •• ~ \. ~ ~ . ... •• .'", ' • ~ , ;. ~. .-4, ,. 
In , aecrorqanq~ witb ~heprovis1on8 or these documents. Poland a c-T.ilrJ!v$1Y baa. the 

- , ' :: . -­
1"~ts ,and d.Utl to conduct the toreign affair6 of the Free CiV" POld repre:­

t .. . -... . " ~ . . " ,,' - --: ". 1 " ­I 

sauted her intel"'este v1a......v1a third stat.. It dgneci on, her beU.i! international 
, '.~ ' I , .....l..i 

. '.. . .' , . , . "' ;.r·'· , .t 

400ume,ata. PVFecte(l her intereeta ehroad, aet«1 in the 1IIm1- lnternatUlnal arena ' 
. - '" , " . ' .. . .- ., . , . ' .. . 

on,behalf ~ ~ rre. C1V. true ~ugh Gdanak bad a monetary &1itliOrit.y of her a?lll 
t I'" , ... -=- \ _ ... ~ .. _ _ . ­

.. ~... I- "..t. 

, ,but. en t.h8. ~erna~1ona;t Plaiu this was il"r-elevant as Po, and was rupous1b1fa tor the 

1nt~~ J"~at'ions of t~e ~~ C1V. 'The ann~t1on ot GW -wh1ch'wU 

~ , 

. , '" .', . . .... ~ , ~ , ".. - . ­..,..". 

- t ,....... 


~ and remained. f1apant vio1atlOn or :1.J1ternatior.a;out on s"t-- 1 1m weB' 
. - .'.. .! ~ - . ~), ' , . - . 

, 10 amounting to M1-fl,edged aar~~:t.on.. But tb deeislve docuiunt 'on-nh.1:ch 'thtr 
- .• · I~ • 


~. - l 


.hol_Cue rete ~oday is the Potsdall .Agreement whe:l:e it states that: the Free city of 
.., . '- ' ,~ ,~ . . ....... 

D&1lZ1& is to~ transtSl"l"eci .to the Folie state~ Th1ils fuli ' aut.hoa-iV over 'the 'torm~ 

~" C1V baa ~ hpd.4 OV~ to Polu4. Speo1a1 ~ttentlon fmuri b, pdd"to tb6' 
. - . ':;' · .t 

, . 
, .. cit that t.hi ~ta4a A@eemed 'USes the term. and I WOUld l.ib 10\1 to bear in mind 

~ • -I; • • 
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~ WJe of this torm ... -the former Free C1ty of Danz.1tf'. The term -farute.1" IIWSt under 

DO circum.'3tsncQS be referred to the annexation o! GdaDak in 1.939 becaUBe ~ .II!!!!II~UII- ~ 

Agreement cOUld not poas!.b1y saneUonan a.ct ot violence wb;tch .. reallY opeD agree­

a1on. It had never received the approval ot the United Na't1o:na. The , .. tlt~ 

Free Ci~y of Danzig- CD.rl"ies and meana onlY one thing, naJDe17 f that t:ta. ".... City 

ceased to exist 48 a resuIt or its inaorporation into the t8l'2'i~ !! ~ \ Po,-iah Stat.•• 

• If this is so; and there 10 no doubt in this respect. On'l)' Po, aDd * both in 

law and .tn fact have full title to take over the monetal7 gold at Gdauk wi'hldn 

the meani.ng of the definition adopted by the Comm1sslon. It Poland were ref.'11Hd the- ~ - . . 

gOld, wDt) would then received it 'Who has an::! right to c1a.im it' G~ bas MVC" had 

that r .ight because she renouneed all rights to Gdansk in the Ver8a111ea ~ Treaty. 
~ -

Part of ·the gO!d which 18 now in the hands of the Comrd8aion is UDdoubte417 of Gdansk 

origin. Who has ~ right to c:ta.1m it' Ia it any other state ~1c1pattng in the poot! 

No other stat. has 8111 right.. Is it SJV state represented on the eo.1as1on7 Hi of 

~ has the right ~ aequh-e t~ gOld of t~ former h_~CiV t4 Danz1C, ~ tbe 

exclusive right to Claim this SOld is t.he right of the Poi,1ah S~. Shou14 IUV .tu:rther 

guidance be required or case" of a similar nature, I C8Jl read117 auppl1 8Z8IIP'19& !'rom the 
~ 

Peace Treaty' with ItalY. It is known that BOlllS territor1ea tormer)". UDder Ita1.ian soverei­

gnty have been transferred to states neighbouring w1\b ItalY'. abd here 18 arma:.IV, 
~ 

paragraph 16, or the treaV, wh!.ch aq, the !o11owirlgl 
~ ~ .....­

-natr '~n return property 'Cllla1lfu11Y removed. tram oedec1 territol"y to ~. Hertl 70U 

can find proot that the cession ot terr:t:tOl7 to anothar stat. do•• not depri"18 tbeuw 

state ot the rights ar15ing out of restitution. rhe case of lta..11 1& the l'IIOr8 strild.l3g as 
..... 

the territories in question were. prior to the act ot cession, pIIrt of ~ Dalian territory 
--.. ­

and under its full aoverei.gn:tJ'. Rolf IIDlCh atrongEil" therefore 1.8 the O1a1J1 if the terr1tor,r 
~ ..... 

had, not been under the sovere.igltty' of an en.eII¥ sta\e to 'Wh1oh the ~ .tat. has no legal
...l.o.o _ _ 

tit'1... In the cas. ot ceded territories there 18 the poaeJ,b.1,ity of anotluJr c'J.a1mant, but 

in the ease of the for1ll8Z' Fr.. C1V of Danzig there 18 no ethel" .. cezt ra1ae a C'l.a1m .tar 
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,La BGld 1ibUs lOQted and 1Il"ODCf'u11Y removed. The Free C1tq of Danzig (teased to e!ICl.at, 

. ~. . - - 'J~ . 

her t~rrit()ry h.ad become a component part. e~ PO'I.and ~ ~~~e ~l:e . POland! s tit~~ is 
-- • ~ • r - 4. .. t; """'i!! 

ful1~ "backed by l aw and ' united NatiUiDa': deete1ona ..~mere •., The re.t'usal to ~~ 

- ...... . ' . ')- - . .., "', . . 

law and f'D,Cft would amount., obvioUs Tioi atlon Df th• .,-Pots~ Aireement. Gdansk cannOt 

• - ""'- ~ - - '.-, "ff ' '' ' ',
1 ~ '-.- ' \ .1 . ,... ',­be treat~4 as a polit:tcal or , ega1. vaeutml. · Prior to 19)9 ,Peland repl"esented the Free l 

. ' ' '. t 

CiV' in ,int<3l'national relations 'by v1.riue et interrl4Uoll8.1 agr.emen.ts. 'f~ .sne does 
• • A _ 

sobe~ tho territory
, 

of th9tO~ l'reff'~ is w1~.. t~~ territories 0; ~ Poifah 
I ,'. .; ~ •t . ,~. ;zo' 

.t ....... . tt 

, . ' 

, 
Th&se are thQ 1'ounda.tions ot our· e'!aim tor the ;r.eatQ;rat.icn of the 1014 se1zed ·:f'.tda 

. t ~ ~ ._ ". _ _~ ,, "" r. ~ ....... . I • .... 


the BarAk of~. This cld.m la, a:s I 881,. wry. well .t.oij,tldild ..,. cou~'!.d not Po8s1bu" 
• - '. I.-' , . 

be , r_Jacted. I imag1ne it.s rejection '1IOu,d amount to ,tho undue ElDr'ichfng ' of oth* 
..... I< ..... ­

statu; participating in the ~l .;. undue- enrichment at thel expense at Potand.. 

I hc.ve, Mr. ,Cba1rman, arrived at the end 0.£ the SUlB!lIe.l"y alld anatysis of the cle:1ms r 
- ~ 

.u.bId.tted 1w the Crovernment of Po'#in4. ley Ina,", ~. to so general remarks and eomlilient,iJ' 
.0..1 1 jl ' " ., • . . .... 

The v~ nature ot TV expose Wi18 generalj in ~e" of ~ tact which I mentlOned.eart1er,- . . . - . . ' ....~ . 

..that- the letter ot the CO~8!oJi of .rtt!1 :n did not state I1t!;V reason tor its ~V1Blona1 
, '- , . r "" ',' ' . ). . 

de.c~~n, and I ~11 now continue with e. e'tMra.l approaah .to ~e , subject. I 'dah to 

4. 11 .on the verf nature of the United tl8.tlons dOOUJDeD.ts Tdlich form the basis Gt the 
• _ " ' _ f , 

.1ad that they intemi to do the1r utDlost to defeat .the m,tho~ ot disposseasionpract1aed 
. •. . .J.! • ­.. 

by tlla, '}o.ve:r.nments with whiCh are 'at ' VC'·',a,ga.:1nst the. countr~ea ud peoPles who have been 
-- - . t -- . ( - . - ­

'80 .~1II1AtOll17 t3.1JG&u1ted and despOil'ed;. ,,: In staMngth1s :f,ntentiol'l they have al so nnItual1Y 
- ." .....--r-. . " •J ' • 

, . fbligated thcIQS81ves to do ev~ lW"asa:rty 'in ~c!.erto &ql:!ieve the objective con.­
. . ' ~ l' . I ..: r. 

t$od there.11\. . .... , 
". l' ~ ~ 

The ss.me ,ob,,1gat1on 1saonta.1nedh the decl-aratlonof' l"'ebruary 22.1 1944. '!he 
~ "-r II' _ _ • ~ J. . _ 

.. .. ~ ) ... . . 
apeemen.ts of Ya; ta and Fotsdam, w1'die'a,y1ng dow ~ p::r~.P.1 e~ did a'so f:!x the line. 

.. .I\, f·. - ~ '. Ii; . , f • 
~ . .... . 


.of .~~ion. It l18B in particular .the' 'Potsdam A.gr$eJUent 1Ihich pa.:r~ the wq--to tho 

_ ... .... b.., , ,.... '- . 

~ .t- I ~! 

'. .••tab1~n~ of the whole ~cldD.ert ·o~ ren1tuUaQ.. ~ .h1"u ~ement on iep8ra.t1om- ., ,; 

11· I.. ;:; t" 

'"-. r_.. . lHIII~u . . ~" ~ ~«, I "':So ' : • -.lI 
-, • ClU"ecn;;a.v~ ,." .. _h . . '~ . 

.. ~ allows the . 
way to put the who, e thing into 

.- . practice., 
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v.6 
in. its Part nI fixes a speeitia obligation and provides tor the prooedure to attain ...... ­
the goal. (J.a Febr,l8l.'7 4 1946 the British Embassy in V!arSQ .informed the P01.1ah Government 

that the definition of restitution -of property removed by Germans. from &'lied countries, 
.... - ...... .... ... 

as agreed by the ContrOl Counci:'t in BG1'11n at the meeting Oll Ja.mJ.a.1'7 21 1946. The- ~ ~ 

decision of the A'tlied Control Counoil makes it clear that the question o"f restitution 
ttr" 

of property removed. by the Germans from allied oountries must be examined/all cases 

:in the ight of the de01aration of Ja.rmal'7 5, J943. The objE:lOtiva is th&1'ef'or& o181l' ­

to make good as far as possibIe th damage done and oompensate the lOSSes sut£'ered. This 

was &160 made c1.e?r in a statement oontained. h the bUl1oti..'l ot the Dep6.L-tment ot stat.- ....... -" - -­
of June 16, 1946, whieh stresses the rig...i.t..!'ul clai'18 of countriss like Poland which, 

-those couJltries t7!hich have borne. the tJain burden of the war, have suf'f'ered the heaviest 

loseesJ and- have organised victory over the enemT'. 

These ,'Vera the obvious intentions of the United Na.tions in establishing aJ:Jil setting 

into motion the \lh01e machineI7 of restitution. Can t.hey be lost El1cht of or remaln 
~ ~-

without i!'..t'1uence on the methods and procedure whi1e these doau:nente are being imp, emented' 

It is a ~el1 e3t~b~ ishad pt'incip1 e of 1aw that the intentions or the parties are of 

paramount importance. This rrineip' e 1s :funy recognised ~l both theory and practice. and 

find:! its expression in the Old Roman raa:dJn; in convent1on1-bus oon""~enUllllt vo,untas 

pot1us quam verba specter1 p'1acuit. The Permanent Court or ArM.tration stressed it by 
-. - -- ­

using p, tUn ~ds I It here again and a1v.ra;ys we ~t lOok for the real and. h.arm&niou& 

intention of the parties when they bound themsolves". 1!r.uat was the 1JttenUon ot the 

pax-ties to -/jhe deolarations ot JanuaI7 5 1943, of February 22 19IJ.., ot the Yalta and 

Potsdam Agree~nt1 The intentions WerG quite clear ,- thoy aimed at sat1sfring the needs 

and desires of the devastated countries, they mea.nt to give yr1or1ty to those MO sufferf 
~ 

most 0 These intentions 1fel"9 not onlY inherent in the doouments themselvas J they- "ere 

made Clear in atat~s, declara.tions and pronouncements made outsid.e the ~ents 

in question. This being SO we lII1.et throughout the operation of the maahine1'1 instituted 

to implement and oan7 out those intentions, remember these purposes Which ..... aDd 
-

a:re ,ik. 1,- beacon. a dJrect1ve which shows the way to put the whole thing intO pr'act1oe~ 
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Cat~~~:)1le quest~n that Po!a114 Stands itt the ~st , iDe of those 'W'Jbo 

sufi':arcd mo st and that 8b& 1a ther<Jf'ors among the th-at who' ahoU1 d M cona1der.' 

1.'00 d it mlder thns& cil'e't1msta.nca. be just and r~.ght that .. DIU"I'OW rOJ'lll" .... JUt as- -. 

a bttr praventi Potand fl-om having her rightful e'laims sat1d1e4f S.. of thIJ Cldu 

are 1i'S'J.l nithin oven t-h1s narrow torart4, but I am nmr 'tiJ'ying to approub .... .1.saJu. CD 

a muoh 1~1dar fiel d. Y;e have estabtish~ the olear and man1teft 1n~io_ot ~ pe.rtiea- ~-

wnan t hew bound themee1:"'ea to prooe0d with the restitution at 1.00W fir ",*",c P1d. 

OUr C"f aS•. !8 must have been 1n their minds '\!!hen the doClIlllfJDta ..,... dra:f.'te4.. Our O1.aima are 

V5G'l r-ithin tho :;.roVisions or PaJ:'t !II ot the Paris ~t Orl Reparations. It t~ 

is soJ :Lt }!as to 1~ a P11.ed to all olir i.t.ems, allot thea, &8 to ha."1Te to be aocepte4. 

Wo i;tl"$ rae&! lrlth another d8t1nit:Lon 8.8 drafted q, ~ COID1II1sa1onJ wh:iGh .,. GO'V8l"mlent 

bas QUG13iioncd and f!h1ch. exe':t_ude. !lOme of CUI' o1.aims.. But th... al"e Ii1OID$' cta1ma which 

are jU3t:.tj.ad by both, beWg the rnonete.ry g01d, as I proved 1n the earfier pan ot 7IJ7 
- ~ ­

statE'Ji:la...'1t thi3 aft~ In the ' ,ight of &11 I have said can IlD1 ot thea f __la. ­
. . ­

bo ua$d to b:u- our eta:1.' The :tn~l1tion of the parties being c1~i tbI8 ~y proper
J- _ -_ ___~ 

1nt$l"pretu.t1on mioh could and should be apPlied 18 ,1bera1. oonatructlon ~ the dOCUlll6nta- - -. ...... ... 

' f I p. ....~ .. . . ''''; . 
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. Xi:] 

There are other I!IX.UPles 'Wh1oh I would like to quote to you- Take t._ instance, 

the decision of the Supreme C~ of the U. S. ot 1830 in the cue of ShaDka v. Dupont. 

The Suprema Court of t» U.s. aa1d1 ttr:t the treaty a4m1ta two 1nterprataUona. and 
.. _. - ""'" - - ... 

one U l1m1t'ed, 61:1d the other liberal, liq should not the DlOst libcal exposition 18 

to be adopted". Al:Idin another case, the 8~ court add. .lI!h.. a treav admits 

ot t1fO constructions, one restr1ct~.,.. aa to the rjghts that ..,. be C1..... undv it, 
- - - ..... ­

and the other liberal, the latter is to be pl"ef'erred. Such 111 the Nttled l"U"e of the - - ' 
Courtlt (1m) ml,. aaa1J:t in another case in 1889, it ~ _n said that tha -'l'1-eat1es 

-'- . - ...­

shall be liberallY construed 10 as to carry out the apparent intention ot the parties". 

And, ap11:l it baa beeD. MiA, "Treaties are to be construed in a broac1 a.l'M! liberal 

s~t" and when t_ coD.8~lona &l'8 posa1b1e. one restrictive of r~~ that *q 

be c1a1ma4 ~ J;t, t. latter is to be pre!'el"red-.Anlcura-Y. s ... t1_ hm).
- ..... 

The liberal construction of treaties and mensi". interpl-etation of r1Pta • OUing out 
" 

of them is a -u.~ tshad pE'incip't'a of law. The more so ·1t 18 to be ~ied, where 

the whOle ~ 1e_()11e ~ equiV. V1her. equity i8 111 Plq, the on'l7 a4uait1~bl. 

interpretation is the 11behl construction of an in8trument. In tld.s ..., as soventgn 

rights of states are not. 1nwlm. restricti..,. intertret.tlon 111 not justtf'let. It leads 
..... - -~ - - ­

to the coDO],uaion that O1da, certain C'1,aima, ;1_1:15 "-I,,, like the c1e.iJa of the ., _ i 

Government of POland, WOUld ~ G.O'luded am barred. t:roa satUfacU.o:u. otherw1Be, as I 

sq, _ 8ft bow)4 to GODClude that the .agreue.nta, the U1d.ted Nation'. Dectant10n 

ot 1943 and 1944, 1alta and Potedam and the Para Agreement OD Reparations of Part I.II,- .... 
are reai U' devo1d of &IV' _ardng. This agreeDl8Jlt WOUld rema.1n ••"'''11''' .. han- . 

ag$, I wish to qUbte a h1ch ~tiona:t. autho.l-~'t7 who sa14 tba" tlNot~ ia better 
. - -­

, , . 

settte4 as a canon &t interpretation 111 e.11 systems ot 1aw, tbGl that a c1&11Bt IIIlSt be. . 

80 interpret.d as to give 1t a .'nlng, rath8l" than to de}:rlft 1t of 1Uan1rc'. That-

20 882 8 'f 
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: NAT/'CIc:'L A,"OIIVE~, ," 

- I ' 

.---. ,' _ __ 'l -It __ 

I ~ . _ ", • ,_ ~ .. ' " . . ~ ._".. • r: ~ ..' 

· Tlils~1.Dg8 .; ~ 'the' ooD.C1ua1on that ~either h the intent10n of the part,~, 
. I - . ~ . J ' :" .'. • • \ ••\ . , ' • ,. •

*' ~' +.he.. at the rei.vant documents. 18 there 811(T ba.&dai t~ the ntl~ of 
- . ' , • .;.,6,' , J ''!'- ., . '.. . ~ • 

/ 
the Cla1ma as eubd.tW'by the Governmeitt of Poland. W. clain that the ~. ~ 

'I - . ... .- -" • . 

ooncern1'Qg the reatitut10n of ~ gold be 1nterpE'8ted and app'l1.erl a thSa wq 
' . ---' ' }" . ~ . " , '!. .:, i · 

spirit, 80 that the righia' of tb8 1IID~t dteoted and their C1 &1;'.(be ful17 _~. 
- .. ..... . . ' j, ,,... '. -, 

Ml-. Cba1rman. 'th18 18 the rln or the POluh GoV'ernment t~ 1fiew, I belie...., 
_... . . .- . . ' . l ' ~ ....., 

18 will founded., sa i\ 1a not onu- backed by' theol:7 and praotj.ce =.......1....
- ", ' 

, " 

aspects of the practice of the CClllDlission itself otter further N1ntoro~, 11 &lIT 
• - . , f ".. 

, , 

reinforoement is rea117 llftCf8SG7. I bavehere in mind, inter al!a, the case of the ... . 
DOl1tUs 1.!ieg et C~" 's.1., Wh1ch the Commission is not unfamiliar with. Bnt, I hope- '" " , . ~ ,. ~ . 

you. Wll1 forgive me tor 'detaining you tar a tn mimltu which I aha11 dta1 with the 
- ' '. ' J' • 

particulars ot the case, 1IhichI think 18 not without~ and ~ Oil tba- -- " .;.. ," ' ',' ' 

general liDe, "of' reaaon1nl, in' th. question ot reetituUon r4 IIOlle'tu7 8014. , 
~ , - ~ .~"" ,. ' 

As ;you -11 kDow, the Branch Compa.n;v purcbaaed 64 bar. of gOld anA 1.~ed thea 
\. ~ : . ~. ... . ' ..... 

. . " ." .' - r ~ . . .I • 

for sate cUstoq at th8 Baftk 1D timogu. In August, 1944, the ~1c! ba:r8 ,... ~orc1'bl1 
._ ., .. . ' . M . 

removed to a_IlIatV, att.er having been seised. by the G6l:'mell AuthoriU.. , tJpm the . 
- .... ....~ 

term1n8.tion ot hoat111t1ea, tM gOld 'as, found in GC'JIIalV, and iJ11.9/tS on ~tructiona 
.....' .,!: 

from the 'rree.su17, an a.ceount 1IU opened with the Bank or Engtallll, ~~ _~10*-
64 bar. of g0'14 ,.... to ~ dePoIlited. Th1a account was opl!ir8.te4 'tv t.t. -2I'epI"esentatlvas 

- . ' . .. , . ' . j " , • ' 

or the Governments ot tili. U.s., ~ U.K. aDd France, OIl tht Tr1partite. qcnn1talon ,to:­
- "!'. . ~. 

the Restitution of 1loDt'tal7 G014, tor the deposit IUI4 eventual cJi~~tion_ ala- - \ , .. 

portion of the gOld looted. .. Ge1"Ja1V' from the oocup:1a4 states of Eurox;e-. The ~ 
_ . . _ 1. '-~..:. _ [ • .: . 

ot Eng'!and accepted the 4epoait1l1t.h the; explio1t proriso that :tt -Be ut11~ ,~' the 
.... . ~... . " I . '. . J : . 

deposit and event~l ~n ot gOld cominl UDder the jur~nP,."l r~t" 
~ " . . " " . . " p ' . I ~ '" .c.' t'" .. _. .. , . ~ 

"jurisdiction, ot the Tripartite Co!ma1aeion tor ReiJtitution of 1Io~ GOlcP·~~ 
- . -:c. ..... . . ~ Jw I.. • 

whil$, the Frencli Co~ hu been 'Qoy1ng 1;0 locate the tooted 100d am on J~ 29th, ' 
, " ,. ~ L" " I •- ~ { .. , ' 

1948 approached through"" the i'renah ~thorit:t811, the ch1et of the U.S. IoreinC. Exftbange 
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.oepoaito17 at ~. til eD:luU7, thq were Wormed that -the dUpoaition 

or this gOld is 8Ubje.ot to the orden ot the Tripartite GOld Ca.i8a1on ml the 

OffiCe f4 ,the til. Governm.nt, tr. 5., Gel'JIiarV'. In JuU' 1948, t.h1a go14 .. rutspatched 

to England and depGs1ted 'with the Bank of EngIand. This .. done on tile ~8 of 

the Tr:1par1;1te CQDDII~.8!a. All these faots have been re~lec:'11D c...-tion with 

an action brought by the J)olltws ~eg Cia. against the Bank ~ EDg'J,~ 111 the C~el7 

Piv~1on ot ~ Hlsh C~ in EDg'tand. T~ Fren07 CODlpIUV" o'Jlh 481,1y.., of tb4t 

bara. In delive,,1l1s the jWlgment, the English Judge fOUDdthat the 'tirt.Uf.. 01 the 

gOld. I quote, ".. C1e&:r17 done under the orders ot the Tripartite c".., '.'.on'" 
and. added" who ..... r1ghtu- or WE'Ollgly to bave treated tM 64 got4 ban .. monetary 

gOld". The re.sOD1Dg o£ the ludge who retused the French COIIpa1V' tru; right to have 

the case cona1dered '1D IS\1bstance, by' holding tha" it w.s a CQU of IOVG"1p hmmnity, 

not to be dqlt with 'by m n 'olpal court, is irrelevant. I:t!at of COUI'••, of no 1m­

portano. that, the Superior Court when dealing with the, C&iJe round tu baDt. ,801d 1D­... _.~ 

advertedl113 bart of gOld in question. The assent1a1 problem: 18, a.n4 the :reuon 

wbf I mention the out, 18 the tact that the Collllias1on found it pusi'b1. to extend 

It. 3urlad1ction ov.. gOld which, tor ,all intents and purposes, 1IU" IIOnet~ - -- .......... 

g01a, and the Judge .. I quot.ed 88X"1 fer t · ol~ed an. the inte1"DAUon irJatJ'waents OA 

which the authorl'1:l' ot the COIIII1ssion was based, starting w:1th tbt Repuoat1on Agreement 

of Paris a.rJd end:l"" with the definition. as made b,y the COII!II1ftion, aD! he ad4. 
~ 

saThe Col:llDdasion ...., rightlY or 1II!'ongly to have treat(id the 64 10l! ... u monetar7 

gOldll • I quoted th1s GamPl. as a ~1ne and a sidelight, tor l'lutra~1on onu', 

becal1u I think that &11 the Il"guments I have advanced to the CGIadu!oD. e&r1W 

pro.,. 'fill' case, without haYing any need to re£~ to the caH ~ Dollf'wl iii.. I think th 

that our case is prove, and there_is no room for an;y' &1ternative -t~ the reJ action. 

Apart from what I have aa1d alrea<tr .. apart from the fact that tM relection 
'OJ • _ 

• 
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to not.h1.na short ~ cpt"Opriatlon - it womd create a aource of unjust; eXlrichllell-t 

of oth~ atatea. at Ollr exp.n... 

, l~~t 1& know, end there ia litt, e doubt about it, Poliah gOld 1a 111 the 

st~cl£iJ of gOld recoverd. 'troa Ger~ and at present held under the 3~1on at 

the CCIII1D!aa1on. .BJ d1apenaing with ~a liieet of ident1t1cat1an. and acoeptiDa the - . -
pr1ncd~ple of distl'ibutlon hom the POOl, the Paru Agreelleu:t aDd the C-.1as1011 

hav.e thus qual1f'ied aU the IOld f"ound in G~ and reco"'" troa third ltates, 
~ . 

as a global fund, troa 1fh1ch allooat~na rill be made to the tn4~ GOV81"'Dln9nts. 

Since, aa I sq, than an condderab1. quantiUea ot gold loot,ed aDd reramJd tl'CIIl 
-- _. - -

POland, the conc1 u81on is clear. The allocation, without Pold part1e:1J:a1W2i in it,- . - ,..-

WOUld ::nean that PolUh gold 1IOuld be a1 located to third Ita'-.. It 'IOU1.d be super­

fluoua to argue that ahou1d 'his happen the vf!Iry objeet and pu1"pOSU of l"e8titut1on 

of gold atter 1'10l"1.4 War 2, lIOUld be compJete,y frustrated. 

By way of inte1'natiorie., agreements, as thea eonc1uded with Spe.1n, Sw1tzel"1and. 

and Sweden, the Governments at the three Powers, U.S.,. U.K., and France, bave received 

and will receive gOld wh:J.ah found its W83 to thoae oountries b.Y var1aua lootings ot 

the Hii;1 er Government and me l ooted from occupied countries. That is how the- three 
. 

GOVel"nJllenta obtained tor the jurisidction of the Commission, ,74D Kgs. of gOld !rca 

the Bank of International Settl ement, in exchange fora wai'V'1ne all C'1aima age 'just 
- - -.,.. 

the Bank of Interna"t.1Ol1al Sett, e lllent with regard to looted gotd transferred to 
.... - ....... ' 

by Ger~ • the 'P'••ment of r.tq 13. 1948. This was one of the typical operations 

through which H1tlerite GermaD1 was disposing of gold looted in occu.pieci ~1ee. 

Being ru"y aware that the gOld stocks o! the Commission contain gOld looted fiooJI 

PO'.I..nd, its a''1ocation to other countries WOUld .amount to -an tmjut and lllld'I» eA­

rlchm~t at the expe~. of Poland. How could ~his, I resp~l1" ~t, be c01Jl­

patible with the Dec'8l'ation ot September 27, ,946, on the o~casion or the estab,ish-. 

ment or the Commision -ba' the thl"ee G-overnments represented on itt Th1e l/8.$- said 

.. 
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;. ,the oocasionl .. ·I'1a done .t. nconnu qu'l ne eera1t pas equitah'Y.• q,U"UD pqa 

quelconquep:dsae benetlcj.er d. 'un avantage ' aux depena deB autzoea PIO'" lC"ce qwa
- ... 
Ie" Allemands, par hasarc1, alon' pas fait d1apara1tre 188 .p;t1ncona or!ginauz 8Ul"- - - .... 
un. partie ~ 1 'or 'VOle. En out.:r.. , on & tenue compte do. ta1t_que l& I1!":pd't de. 

pqs 1 iberea ont un beaob urgent d. devises etrangerea pour 1 ears ~t1ona. Cll 

esper. qu'une repartitlt10n de l'or lIOneta1re entre oe. pqa, au proratt de leurs port., 
_ • _ J -" 

augmentara leur pouvoiJ: dtaehat & l'atranger et ooutr:1buern ~ ,. rM:reuement genera! 

de l'eoonom1a e\1l'Opeenel'. 

Hare we ~ee it quite ~ear that_the CO~8ion in ita tint fJte,temGt. that_of 

S'epteaber Z7. 1946, as ltaW. bas • lint. ot })Olier that no Ul'Idna eDrlcbmeDt shoU1d 
~ 

ever happen witbh the uUv1Uea at the Comndas:1on, and therefore, ~ retusal to 

recognis, our case ~4 be o~ oontra17 to th! pr1nc1p1. oIequitt, on ldU.oh 

the M.Prlblt1on ot go1ci ehou·ld be baaed, and It WOUld be cOI1tre17 to the ,..,. 

princjr1e of l"Q!;titnu.. 

T~ccmpensat.1on of damages in this case 18 bu1'~ on ~u1~, wh1ch l"equ1re. 

partiOU1B1" cona1daratlon to be given to tho•• who -Muttered aDd loet moet. It 1e 

therefore that the Commiaeion ebou,d be guided by the pr1no-1P18 ot .... conc;eptions, 
.... 

rather than by ll&l'TOW interpretationD • as it WEI.8 stated bt a ,lUIIlb.r ~ luternationa1 - ' - -, 

tribunals. Unjust enr1clmae1tt 18 aC"ta!n,y not the pD'POH of ree,t1tut1ont nor is it 

eompatible with the .., doCWlente ot the Uaited Nation•• 

III connection with the above, it WOUld be a' so unjust to admit tor 0D1,. a " , 
--. -­

the pcl)Bsibi1ity ~f tranterr1ng POland's clw into another epher.. Aa I po111ted out 

earlierI restitution 18 and rena1n8 the basic 1llst1tution a1med .15 o~t1n£ losse. 

suffered and damap done. As substance has been .ved, and _ Jmow that substance has 
- - --... 

,been saved as tar as gold is concerned.. o111y reetituion can be s.pptlec:1.. It ,,?uld 'te, 
, . 

both unjll8t 'alld lIIporper it the distribut10n of gold WOUld be earrie4 out atII1 PQ1a:nd 

om1ttod from it.; undor t.he ptoetext that our damage shoUld be ooverec1 b'om. other source•• 
, 
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RG 
Entl)fLvt bJ.D liS 
File :I-AJ.->~l1i~ ~"'ot'\ 

'._ f -If. __ Box ~.~ AOJJ:'d~",-

Yi - 6 

Mr. c~ hav1ng tbu presented the case in ita IIUlIIID8:l7 and arrived e.t ~ 

d.£1nit. coDC'1usion tba.t our C1a1m is justified, bot in law and t~, that international 
. - ~ 


instruments and practice baCk the C1 aim advanced bT the Polish GOV8l"Dllle11t. 


Appeartng todq before the Commission and preSenting the view of the P01tab 
. . ­

Gover~ant, ... requeat that :1nterna.t~nal agreements be carr1~ out. The Agreements 

of Ya1ta and. Potadaa are international instruments, which should be honoured in this, . 

as in all other aspect.. We ola1m that the three Governments who ba_ signed 'with 

us the Protooal of JUl1 9, 1949. shoUi.d carry out then- o~igationa. Pactaservanda 

aunt. Unilateral repudiation or the agreement amounts to the violation. Apart from 

the binding foroe ot international treaties, it shou1d be borne in m1D4 that it Us 

not enough to reap the truits of the treaty, without cal"1'";riDg out l~a obl!ga~n ­
. - - ~ 

not to acquire rights resulting from it, .without colUP17iIlC w1th the obligation HSU'lting 

!"rID ito We are tun.,. entitled to ask for the implementation ot thia agreement. The 

three Governmentp in Whose handJI rests thGI distribution ot monetal'y gOld., act as 

Trust"s and they' are, theretQre, bouDd to act in the interesta ot thoM 1n whose 

benefit the institution of rostitution has been set up. I th1nk the•• are things 

which shoUld b.e borne in mind throughout the llfO~lIrre. It you mantloa, 1Ir. C~, 
..... ..... 

that the Co:mm1sllion 18 bound by sbiat rulea or procedure, ~ I tlrl.nk that _ should- . ­
remeber that the ma1A pr'1ncdP'le is sub$tance .. the queation is elAr Wh1ch Se1"Ves. which ­

substance .. procedure, ar procedure - substance. 

We appear Wore th1a CQIII1I1asion on the basis of assure,nces given to 111 bt 

the three Government. that our rights lfill be tullY recognised. These assurances had 

the character of binding ob1,igations, and it is on th1s baa1s that _ d1d sign the 
- p- - -


ProtOcal of Ju'1.Y, 1949.. No.., w. wou,_d like this assurance to be !aplemente4. 


On its part, the Government of P01and wishes to repeat aDd reC&ll that it 


U II...a. I ..... -'" . · 0-..
to quot. I havehonourlS international ob'}igations. 0 t ot ma.xv ..8..u ..s., "..a.DU­
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EntrYL-vt b~D 17S 
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;11 mind the ucha,np of notes, w:t'\h wh1ah you illIl¥ be tud.11u', ~ween tile Imbuq 
~... 

j ot the u. s. 1., qay &Dd the hl,1sh 1I1D1strr of Foreign Atta1rs ~ the 5th a'D4 

31 MIq, 1.947,. in COIUl~ w11J.h the COlC'e'te question iawhUh g01d trca Petugal 

was to be ustd 'ill. & t:raDaaction. The Government of the U. S. expreaaed ita CO!lf1denoe 
..... ­

trha't -The Govel"nlJ1ellt of Po!&Dd tIOuld not wish to be a partr to a tr&u8aot1on bt which 
-..... 	 - ­

the Allied countries, w"uii1nI Poland, ndght be depdve4 of reC4ii'V'il2l 1014 looted from 

t.heJAIt. Tha c·la.im to nee1ving gold !rom the pOOl 
~ 

.. then recognized b.r the u. s. 
GovarnmerJ.t. u ear1Y as ..,. 6, 1947, and in rePU' to that note, the Fo11sh lA1n1atry ot 

Foreign Aflairs statedt. 

"T,. GouVS1"tleD1fnt po'lonais partage lea apprehensions du Government des - ... -
Etata Unis conC'ernant l' fill' spoi1.e par 1e8 Allamends at se trounnt encore «!au 1 ee 

differents pqe. Cleat dau oet _Fit que ,. Gouvernement POlonais to.:st toua dispose 

& cOllabur.. dana oett. question, stant_un part.! des PlUS 1n~ere8se~ daD8 ce probl .' • 
. 

Tenant compte <lu fait, que 1a p'tus grande partie ~ 1·or POlonaia .t, d'atitres 
- - .... 

metaux Pl'eo1eux f'D.t transfers par '88 Al10mands pendant ttoccupation Itt a .,penta 1& 

reserve dtar moneta1re al"emande, 1& Polog:1e est vivement- 1ntereaa. que 1.& IIOIIllTt8 tota,e 
- ~- - - ­

deat1nee a 1& repe:rt.ition, com.preene , a PlUS grande qUB.l:ltit. a.'or recm.pere. et pa:r 1e 
_. - - - ­

mema, que ,& participation de ,&. P010gne dana cette rel*E'titit;)n "POnd.- a 18. Vl.letn" de' 

8e8 parte". 

Here 18 an exaDlple of the attitutde adopted by II\1 Government, but it l'U not 
-	 ~ 

onlY 	in lIIOrds., but a,-I!O m deeds that the GoverI'llllent of ?e1.and _ oar.r1ed out it. 
- - ...,~
-
st1p11atfon concluded among the United Nations. But, as I said 'earlier, while d!lpte­

menting agreement she has the tull right to ask other signatoreiB of this A;:r.reement 

to do the same. 

Appearing tod.at on behalf of the GcvEU'IlDlQnt ot Po1an4 bet'are"the ba!lOUt"&b1e .... 

. 
of an lnternat.1onal instrwunt. We do not Plead mertV'.J .... dD not 'oa11 tcxr 0. a.et 
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RG - " . 
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Ent,yLc)t 6~DIIS 
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.~ Box ~'~ AJJ~cH~'-

. Yl .. 8. 
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Ie .&heel we 1I8l1tour righta, that are due to ua. l::w 1\n]y reqniae4 aDd that 

agre8\Q6nt be canied out. 1D. bOth let.te alXl spirit. 

00. the basis ot the 1.t.. docmmenta submitted and additiona1 Wormation, the 

POlish Govarnm.ent is oonv1c.:l that itl!! title to the 'looted and 1IrOIfU117 :ft!III1mIII1d 

gOld canDOt be quaat1onecl., . 

The HF80entativea of three Powers gave auun.nces prior to the .igldDg 'ot 
....... --' - . ..... ­

the Protoca1 at Ju,U' 9th, 1949. tb&t the COIIUII1asion .. a quu"'judic1al 'bod1' 'IOU!' 

• 
en the baau' of ih1e lUISUl'anoe, the pOliah Government lu'bm1tted d()CUll8nts and 

other .~ce. Q1 the ba.aiII ot tlU.s verr assurance,the Potiah. Government has d8'legated. 

me to present ita case before lOU todq .. and 1n ,\1_1 DI up the e'1.8Jn8Il't,. I have 
~ -

submitted to yoa duriJ31 todqll apese, I wiah to state 'briet'J.7 that ~b.e Claht \Jf 

the POlish Government i. bueda. ' 

1) On the pe.rauaount ~era.tWl to give satWaction by W8'8' at restitution b .- - ... ~ 

t~ 108S8S iNftt1"e4 by ~'1u4 through the looting of and l:'eDIOval to Q~ ot- .... . 
Polfab gOld. 

2) On conrete·t Clear aDd unequiV'OCal ~b1:1gat!.lNaa and rights re.u,Ung b'OII the 

and PotscWt. on part.m of the Peru Reparat10na Agl'eement and the JII'otoctQl 
. _. - -- ­

signed with us 011 Juu' 9th, 1949, u .'All as 1)11 o~ obljgationa w:rdertaken, . 

by the three Gov~ repl'8aen1:'ed by t~ COIIJI1aslon. 

3) ()J. the evidence submitted. ,m1oh speoifies the Claim tr::;r 1"estitution of 
~ -

Gar... 

4) 011 general pl'inc.iPlea of 1D.tepretatlon and imp:l.ementation at ihtemat!onal docui­- ... 
maIl;t8 which requin and ca11 ~ equ1tt and liberal conatruction 111 th1a and 

'.' 
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S) CD the u'Dld.n lah1_ right -.nd tact ~t among the ,old t0UD4 by the ~ 
.... 

Authorlt1ee 1Ji Westen G-ll'I8.DiY and recover-ad from. third states. there 18 gOl4- ~ 

looted !rom POlatJll. 

6) On the tact that the retwJal to aclmoWledge OUl" O1aa would" ~ tl'om yiolattng- ~ . 

the principl811 emmerated above, constitute aD ~ enrichment of a .~- '. - . 
II-ta~ at the expeDae of PolaD4. It Was rightlY stated 'bhat tba. tJn.1.t.ed NaMoDS- ~ .,;.......... 
 -
document. on restitution reiterate the historical, moral aDd lagai princiPle, 


-that neither the pel'8Ol1 who steals, nor the one who .,., later «ae 1Qto the 


poaa...1o.n of the goocbJ, huleatlY receives.the Utle. 


In order to fI1117 sat.1at7 this prinoipJe in its botohpositive anti negative 


upeot, we lIIl1St 1na1st em the retuaal to sanotion looting ard the 1raperat1. CODlJlana 

to restore the looted propertv to those who were deprlV114 of tt. 

I am at the end of rqconaideration, rot batore oonc1ucU:ng, I ... baUD! to go- .... - ... 
back to the letter of the Comm1aaion at JU17 27. 1950. The Po1.1& G~ -.as 

aurpriaad by' it. aho1-t and 'li:rat atatement. The letter. doGS not a:p'!ainwhether the i;,. 

COIIlIDisa.1.on queetlona statements of tact in ~n with the ev1&tnoe submittei by- -...... ­
the POl:iah Government, (Ir the juridical. eonC1.usion of the Claim. No concrete ;issue 

~ -
.a raiaed, nor addi~1ona.1 1nf'ormation sought as to datu1' to cov.. ths 1e1!lU8 a8 a 

~ 

whole. The POl1Bh Government U convlnoed that having pr-sent.e4 the case as a whole, 
.... 

it has made it. ShoUld, MeYer, the CODIIIliaaion harbJUr &ItT f"Urther doubts, I am .... 

prepare~ with the F1Danc1&! ~ who has 00_ t.rom War... this week, to ~ &;.Jf 

fa f1nal questions 1011 ..,u~td like to ra1ae.. 

I shou1d not omy appl" c1ate this, but I think the proaedur., shoUld re&111 follOW 
- ~ 

this ,1ne, but before I oomnude, I wish to reserve, T4". Cha1rI\llll, tor IV' IMlt.' th& 

right to make an adcUt10nal statement before the COnc'lua1on ot 't.oc!qIS ...iori.. 

... 
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UCEO AT THE NATIONAL ARCHIVES 

COPr/taa. 
• 

OFFICI 01 KlLITAiY QO~ pun GBBMANI ( us) 

Oft1ce of the 'inAnee AdriHr , " 

lordan Bmbanae Depoaito17 Group. 

APO 757. 

17 August 1~9, --­

Tr1pa.rtit. C-.d...ieD. , 

tor the ae.tit1ttion. at ldorwt&l7 Cold ' 

1~, rue 4. 1.. Lei 

Bru•••ls. le1&1_. 


ATTlr I J.A. WatHn. Ref. aojnD. 90~ 

-'ss J\1l.7 1~9. 


Gatl...n I 

In reterence to the YuaoalaTian gold ola1_ aDIl doouae.n'ta, ~4 
you by th1a ottia. under ut. 15 J\Jly 1949, n reo.i.,.. .. Yiaiit ~~ 
:rr. the followina I 

Mr. »ate Topia 
Couuelor 'to the tugo.lan.an 
l411J:ta1'7 n ..j_ !a l;lerliD. 

lLr. Tepic' s _1D pu.rpoM appear,4 te be to inQu1re into the preaent 
sta.tu. ef' abaft 01"-, whel'ftPOll he •• inform.ed tWs.t they bad been 
nr.rNd to the !riparl:S.t. Gold CGIIIia.j.on tor atud\Y 'aDi a4JwU,oatiGD.. 

With apeoU'io ret.reuce ,. ola.:ia lIo. 1701, he .tat.d tba't ~. relat1Y. 
a81d ban, beoa&l.. 01 their lGIIF .14 ooat...,. &ad al101' with ailyer. 
ceuld not be 00l'181dere4 .in the cat.p%7 ot MJ1.tary gol4 J h1a ..-ping 
being that. it the olda weft allGnd. full rttOOYU7 to Yug08larla. 
ahould be Mde to the ~elLt theae identical bara bad been 1"'8QOYered. 

, l4r. Topic atated. ttlrthv, Jda :5.nveatigations in reference to lUaoa­
lay1an gold w.re oontinuing &Dei that he bad a.l.rea.q obtained aMiticmal 
400lllUntary ..,.ideao.. It .. auge.ted to h1a that uy-D4W ~' -­
in hiB po.....ion, bea.rini on ~•• ola.:1lI8,. ahoul.d be forwarded direct 
to the Tripartite Gold o.aa1arion, u .oon u pon.1ble. 

VeI7 t~ y0ttr8, 

FlUNK J. ROBERTS 
Aoting Chi.f 

:foreign Exchange Depository 
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CoPI/fac. 

• 
Id.litary 1I1i_ion of' the Pede:ral People'. Republlo 


of Y"I08lavia 

to the Central CouneU fG)r G41'11&I\Y 


Berlin. . 

18th August, 1949. · 


To Co1onel J.A. W A T S ON 

Seoretar.Y 	General 

Triparlite G-.i..ioa 

pour ].a Re.t1tution de l:-Or Monetaire 


156, rue de la Loi 

Brllxe1le •• 


Subject t 	 CC Juc 905 
YugoalaT 01"- Hr. 1701. 1702. 17~;. 

With reference 'to your letter to Mr. Bob e r t , a, lI'11i1lld'urt, Bank d.er 
cleut_hea lADur et Ju13 28th, concerning the abcrn mentioned 'fU&oalaT 
ola i _, I, au'turis.ed of tM GaT.rraent of l'.P.R. ot YUgoalaTia., venture 
to aubJlit to 10U the folloriDa hot. ~ . 

1. Conoernin& clam lie, 1'701 I atate that. the gold I1Olltioned there ia no1 mcmetary gold 8.8 the bars contain ~e~ .. ·~ 9001 of tine gold. It maat 
\ therefore be ocm.1d.ered u iD4us'trial gold, wliioh is totally aubJect to 
/ re.t1tut1oD to Yup.la:ria. 

;" 

2. Concerning olda 1'02 I au-te that the aaount o'f &Old aenticmed there 
(le1 ki) aat be altered in 185 q. I po..... defiDitiTe doouaent. which 
prove thi& t~. 

:). OOIlO.mina olam 1"~ I .tate that the ..-ount of gold mentioned there 
{120 ta) mu.t be al. tend 111 2~ k& aa our dooument. prove. 

4-. I ahould lik_ ,"ou-'to an al.al- of thea. doo1&ent. qd theretore will 
_et you in your: ott.:Lo.e ritb1n th8 .xt fortnight when I ahaU acme t. 
Bruxelle.. 	 . 

(Mate Topic) 
CODaular auUlorirized by the 

YugoslaT aoYer.ament. 
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StJBJl!XJ~ , Yuaoalav:lan Reatitution Claima 

ro z 	 Foreign Exchange Depa1tOl7 Group 
FiDaDoe D1viaion , ClfGlB 
!PO 757 
US A1w3. 

Attn I Mr. 	F.J, Roberta 

1. There are eaoloaed herft'1th cop1ea of three olaiu aul:a1tted a. 
appl1oatiou tor reatitution by the federal People;. Republic of Yugo.laria 
aa :roUP. I 

Iugoala'YUn 
9R;,Jf!eber Nyeb!r De!ICr1pt1op 

It.l'-H 1701 	 85 bars of gold 

M-e"'t-B 1702 	 181 Jrg IIIOQetary gold in 32 bags 

)( 891-Y-8 170& 	 110 leg go14 .cmatary and in bara 

3. Bach of the.. olaiM allegd that the American Author1t1e. took the gold 
into ouBiOC\v and tranaported 'it to the Reiohabank 1n 1raDld:urt/M. 

3. Advice 	with respeot to the proae••us ~ th1a olam 1a requeated. 

3 Inola, a/./ lIB. Mo CORD 
Chief 

REPARATIONS AND RlS'J.'ITt1l'ION LIAISON OFJ'ICI 
ReparatieDJI aDd Re.titution Brandh 

Property Division, OKGW 
Aro 7fJ7, US A.rIq. 

Telephone Frank1'urt 21349. 
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EPROOUCED AT THE NATIONAL ARCHIVES : 
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AW:.RICAN h1t$;~:;)Y . 

Rane, Ital¥, JuJ.y 19" 19~. 


tJo. 1005 

~'UBJ ;:L'T : 	 Agr€lOl';}8t1t B6twe~Il Italy and Yugoslavia l1ega.rding 
Brussels Gold: Pool. 

a~c'd 
Aut:Ul-lt 4 , 

~ 

The Charge d'Af'faire3 ad 1nterim roters to hia t~egram No• .30.30 
-. . or J~ 1', 1948 concaming B. reported agreament between I\aly and 

..~l'. t~ 
Yugoslavia. for the COOsiOll to Italy tor lire by Yugoolnvia of thi 1.-ti7 

.,. O~' percent of the eold received in satisfaction of its olaim 06ainst 
>.• Italy under Article 75· or the Italian Peaoe Treaty, and has the honor 

to report 	the receipt frotn the Ibllan Foreign Office ot the tolJ..ow1ngn;ro .. additional 	intorrotion coocoming thin mtter:DC-­
-:-.U ~t 

"On the basis of A...-tiele 7t;, po.rasraPh 8, Treat.y oroeD 
Peaoo, Yugoslavia has 	cl.aimed from IUlly B,S57 Id.1ogral1lBCIA o£ tine golcl. · 	 . 

l-o-·k 
'IThe oo.me a!ooUllt has been recognised by tbo Tripartite 

Commist:lion of Bru.::wols <.~s due to Yugoslavia and sot oo1de2018 . in ita favor. 

"Italy hac presented docU.rnents to the 'l'r1part.ite Com­
m1asion of Bruoscls, claiming to owe Yugoslavia anl¥ 8,39..3 

.' Idlograms of tine gold. . 

"In the meantime, Yueoslavia and Italy haw agreed on 
the latt.er tieuro as aatia1)'ing in tull and dar-lulUve4r 
tho claims tor gold dar1v1Rg !'rom ¢J.clo ··7S, paragraph 8 
or the Treaty of Peace, in fa.vor or Yugoslav14. 

"At the SUL1C· time it haa bean agreed that Yl1coslavia 
i .' . will cade to It~ 3u percent or the 8,39) kilograms of 
... 	 fine go1d and the countervalue in Italian lire r411 bo used 


by Yugo::slavia r~r purchases 1n Italy within the b'amevlOrk or 

the agreet:lCl",ts in errectbct.JlGeD tho two countriea. '1 


cc: 	 Amt:irlcun ~Jbu3DY, Paris 
Americ8n &!1Jasa:: j Brusaols 
ru$!l'iClUl ]Dbaaay, Belr,rade · 

Orie1nal und hectosrnp.~ 
to the Uopartment 

I 
I 
I 
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.t:.Jl'll:ilrlor~n liJrOossy, J,.,ondon • 

. ' July 1~i . 1948. 
Lec'd 
Ju] y 19 

Subject: Restitution of >:oDetury "old to Yugoslavia 
~ .C 'l'I):; 
OFtI 

Ttte 	 l loI~ora bleINFO 
rep 	 The ~eorott.lry of stti1<a, 

• 	 I. iashingtorl.Lun 
ITI 

FRP Slr~ 

r- 8.r ,IT• a.. I 
eet 1 l1/,;&VO tHe .t.l.ODor to f)nolo~lo oOPY 01.- a letter 
0IA dtited July 13 t 1948 adaressed til the .i..i1h"1s~iy by . 
FRI '. I." l'rtmo ,;.08" Counselor of the : "u6oulav..woossy in 
~: RI: , p'.s . Lono:on, r~£erdll1€ the rooti tll.tiol.i. 01' UlOc.3tt,ry gold co 

C·:; : . ~ 

LeA It is un((eratoo<1 tri~t no fl'.rtnl~r llC i;iion in 
X;.!BK OO!U1Gotion with this r~lf..ltter is l'equired . Tt this 

j~Ub(Hl8Y • 

hespeottully YOUl'S, 

~"or 	 the .L!lLb8Ssado: ~: 

l!'~ .!". Hart.;.ett 
~'lrl:)t [,8oratCiry .of laabf10sy 

1Q 	 Capy of letter dated 

July 13. 1948. 


COIlLlfJ t.o i3rusDels, Belgrade and Rom.e 

Sent to the Vepl.lrtment in or1e1nal end h~.OtOgr2ph 
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Bnl)lcmu:e 1 l.n (;i.eapatoh i~o. 1565 of July l!:i. 1948, l'1"QrJ) 

the E.c.lOOI.'lS,Y in London. 

(Copy) 

~b!V!~li~f<\Y (..:)- ~~~'J :.J. F'El~ :·:.:.J~1-:.11 l-'{!;(J>lI~-' " z~ 
j.f})U.FJ.. IC}!l' Yr: }~3J....bVI_A. 

;:' :', ~.: l.: cj .:'.~,5 loA1 c;t (:!. ~ ,~,cl"e, 
Lor.dol" . [: ,,\/10 'i 0 

f~ i ~1 'hl"~h.'3!, rG.f;jrenc ::' ~ · !. ·! ;;' .,:1:0:- ),;: U .Eil o:.:f t·he 

.. tl· ~'!~"~!' lr' s-l' r ·,rr<,>·'··d';ng t1>,t.· '('" " i~····' t:; ..... , "1' ..... .. ~"-'''''' 
"" • J~ •.:..•.c t·~. ~·jt~<...... ';J >l..,~ .....',..... t., :.V·.. ' .~ ...... .. ' . I:"" ... " 

(,;ola 1~l ItHl~j , r huve th~. !lLn('ll~r t ·) ;~. llJ:' t; r ii; ;,; . 1.! ()1l '"G.h!' 
in&Jtrm tic.ns 'of ' ll;y Goverru:~e,,;t,n!~ . ~:': ',it,'; ,. ~<. ilE':: ):..~.nt.~~ ~·. 1 
th<-: · Y>.;f e:L'L'.!. · :; ·ovpJ.c t B Hellubl~'.: ~j ') }.(~( ~<~ ,~"·,' ~;. G ~ ~ Uw 
It;; I1f.Jl' He ),Ju ::;110 l:a V <::I • by t ~" . ;;';.: oj <'.? L{ e . ::' Fc '.' t'l- ti 't.; 
lf3~. h M d ;;lfii~ J1..m~:i . 1948, O ·:,, :.'J .:. :: ~\( · :ir. ,>ni e. ' ~ t hy 
·Wh~.Clh . 'i t\~1 ::t:- lh.,n GOVOl'm,GTL" ;, ; ', (; .c<' ~r l ..: . : . '~: t~ ..• i.L .:':0 ::"', ( 
ot.\rt~o::.~" 'l~. c;f'tl\6 l:s;~ce r,:~~:: ,:. :'Y ,,: ::'t~:. : -;,:,:·;1y . : :~ f.:; ~ J.( {" 

to the li',,:~l'r 01' ~(u~~:o:;,lt~vi ~~ : ' j )-;;3 i.:.;.. .;,:.: ." ~.n' _,: 1(. f '} ;: 
t;h~t, q~ ,-u ,~it;; 0 :::" U~·le 1;V~:.j,G(~ <.. ;',:~ ;r:r·, .: lil" · it ' ~' '' ·l i · C:. ::.j. t:\r(>.j,ot 
ht;u uJ.J U~ I..J {~U( tt. ' :.t:t;:lly ~Jnll :: .~. (,.,w : ~ Jl ~1 L~. '··Il>: . () ;L'!~~;, :, ~: .L-
in oon:f~n:'m !, t~; w~,th tl1~ L-r:·H(lt: / ' :i":ot::n~' ,l <:' -;:r1; ~;. 6t;1', :) ':. ';.; ;'[\ "' 1 

19.1 '1 ,,1:t,(: d >.:t i '.; '.H'Y t::t tl~ i 8 1 .. ) '1 i: 'i:,~) ~:: LL t , C(' ~.<!, L· . . ;-. ~ ·i ~ 

rLfTl Y ' gOf~\l"r<i Govertl."t. j ;', '; "1~' C{,f,)j.~ :-;>,~ "';" .~: 'f.;·'t '~! ~, 

l'oC'f:Jipt cC gr.~9} Lg. of l'i HC (,t,'.f.! ;"1' ::~('L i. :,'l: I;; . ~i.. ~", ;;.~ ): .. ~. . ~ '. 

in ;:'!3g!:: ;.(i 'i~,O th~. ?"est.Jtut.il.l;': ;:,j!.. h·; ;.I~:' .;: "f .~ if. · ~ x: c·! r. ~ .. ~~( 

e:(,:" ,3 wl)l(:!J. Wt". B :u ()'(,ed hy J<,.:'.:<-' ' ::':<, 1B j l ..U,Y 
11:. I' HIH .l.r.t~':n B tile ::'ieht to L; ti ~ " .\ .~ ! >lq, h ~ ..i i: ' ~ · . ' ~ ~ }..I (~.o;,,( .'. 

t:i,p:'nl ~~(., ;; ,:. ')J t eo fJno. Uli '';! l<Li:'~~ ' 1-(,"" i·.' 1': ~.i . {~C :l( ; ! 

or:L :~~tll.l;l U,y I'c ,]Wt: -"tod. The ') '-' :c:~ :' Jl" CD'; ( _n"~ · '(>. : " ~~, -t l' .n.i,~ ' , ~~ t ~ ~ ( • 

~':;i10 t8.}i~ 0 ''/ tn.in 1,g;reei;,tmt t,. 'i. ·i~( ' ~ ' J:1Pi' l 'i. i.. 't ~, :: I. ~L '! [-1 ::1,.. :--] ~ ;:~ , ~. 1}: . . 

in :~J'Ui~ ~f~l ( . ~ :.:1 t.L;G 29t.l'i c:: t"itrJj -. ):). H, 

. ' /,OI H:ll.. . (;H ,CE!pt ~ Ymu' 
rn:;:; . ,1gb \~ :"i; !).{ i ·m~,I. ' GT:.:ttlc>.r'. .. 

1. 1 \' 

tJ: ;':;,~';; (! :1.1-s· ! I~{ y 
· ,;;w ·~on,,::. i,:i· t:!., lf, .Le '::;'] :.1 ~',' . ~'.I0 \.V;:t.. :: 

run '~ l f; ).·;U(: n:o {\;t" '(;ha Lo; ·;".·i , : 
.,OI',:>?H 
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TRIPARTITE COMlHSSION 
'FOR THE 

RESTITUTION OF MONETARY OOLD 

BrusBels, Belgium 

ft:::STlill.!TED February 12, 1948 

No. 286 

R~c r d The Honorable 
:;'ob. 26 The Secretary of State, 

- iYashington, D. c. 

7" :'0 

Dcr~ 
;:~m 

I have the honor to enclose for the information 0 f the D1vision ' 
of Occupied areas Economic Affairs, the Division of Financial Affairs 
and other a9propriate officers of the Department photostatic copies 
of Minutes relating to the handing over to the Bank of Italy of an 
amount of ~old bars, already comprised in the weight of 8,329.8982 
indicated in the Italian reply concerning gold received from Yugo:,lavia, 
and list and photostatic copies of ltinutes relating to the delivery to 
the Bank of Italy of gold coins of a fine weight 0["63.3299 kgs to be 
added to the weight of Yugoslav gold received by the Dank of Italy. 

Respectfully yours, 

Russell H. Dorr 
Chairman and U.S. Commissioner, 

Tripartite Oornmission for the Restitution 
of Monp.tary Gold 

Enclosure: 

As stated. 

Original and ozalid to Department. 

RHDorr/kar 

208849 ~ 
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".h4~"'" ' I V/ ~ 11.f 1 

AMBASCIATA D' ITALIA • 
WASHINGTON, D. C. 

December ~" 1947 

I told you a few days ago that Mr. Fletcher had 

asked me whether the yUgoslav authorities had approached 

the Italian Government directly for the restitution of 

their gold from It!3.lyo . 


While my letter to Rome was already on i tsway 
I received a communication from the Ministry of Foreign 
Affairs, which inM cat es that said Minist ry of Fotoeign 
Affairs had received on November 12 a note verbale in . 
which the Yugoslav Legat · n . n ~ ' . _ :t' . nune­
dian'"Fi¥Srt . ~ . _,. ' ~~g.olO:",. : " .sasp. 'on 
of'm'ttr~" ""!t1t'":t an- emmen t on the' basis of the provi 3i ons 
contained in article 75 No. 8 of the Trea ty of Peace wi th 
Italy. In such note the Yugoslav Legation has summarized 
the circumstances under which, according to them, the gold 
has come into the possession of the Italian Government. 

Such Yugoslav request places the question on the 
basis of direct negotiations between ' the · two count!'ies · in-, 
dependently from the ·proceedings of the Tripartl te Brusse·ls 
Commi s s i on. 

J 

I shall be very grateful if you would find 1 t pos.­
sible to inform this Embassy whether the Yugoslav Govern­
ment has taken a.ny steps with the aforesaid Triparti te 
Commission, in relation to thei!' clafm for the gold in 
question. I shall appreciate such infonnation in order · 
to know whether the said yugoslav Government has filed 
its claim for the same purpose through two different chan... 
nels. 

Thanking you very much for your kind interest in 
the matter, I remain, 

Yours very sincerely, 

~. / 

i~~ . I .'. 
Mr. paul F. MCGuire, 
Division of Financial Affairs 
Department of .State 
Washington,D. c. 
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RECD DeL 
June 17, 
1947 

ACTION': 
. $sP 

nito: 
OCD 

.,1 
FC 
FR 

'DCR 
EuR 
OfD 

WAR 
NAVY 
CIG 
COr~ 

TREAS 
DIR MINT 

A-Q-O-o 

"rRIPARTITE COWISSION 
FOR THE 

rrE3'1'ITUTION OF WlillT.ARY OOLD 

Brussels, June 2, 1947 
RESTRICTED 

No. 145 

. The Honorable 

The Secretary of State, 

ii8.shington, D. C. 

I have the honor to enclose for the information ~f the Division 

of German and Allnr1an Eoonomio Affairl!S and other appropriate 

officers of the Department the answer received today from the 

Federative People t • U.-publio of Yugoslavia in response to the 

QUP-8t1onna1.re issued by the Tripartite Commission for the RSBtltution 

. ..of idonetary Gold. 

It rlllbe observed that this 8nswur raisee some extremely 

nice questioll8 of law. YugoslaVia. has claiJood for gold which was or . 

might have bean produced during the period' of the occupation a.s a 

bY-product of production of cappOI' a.t the Mines de Bor. The basis 

for the claim i3 essentially that had there been no occupati.on, ldnee 

de Bor. would have been compelled to offer such geld to the liational 

B8.nt of YUgoslavia under a decree of Auguat 10, 1934. Had such offer 

been made J the implication of the Yugo,sl.aVian answer is that it would 

have bean accepted and,. in that eTent, tho gold -"ouid have become a 

part. of the monetary reserve of Yugoslavia. 

Since the Yugoslavian decree apparently provided only that the 

gold should 'be' offered to the Natiollal Bank, at least once a monta., 

presumably!t did not 'become a part of the mOnetary r.eDerva until the 

ofter1fS8 .accepted. On the other hand, it does appear obvious that 

in ••• 

2088 51 
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in practice lIuch offera alwayB were and would have been aecspted. 

The 'l'ripart1te Comm:l.aa1on tor the Rest1.tution of K';)netary Gold i8 J 

thererare, laced with the necessity of deoiding Whether Yugoslavia 

is antitled to lnoluda in her claiu tor rest!tut.ion, not only the 

gold which she actuall.7 lost from her monetary reserves, but the ~ld 

which 'she would have added to suCh reS8rTeS had the German occUpation 

not oocurred. It can, dt course, be argued that there is no Ja)rEl :toaaon 

to consider putative additions to a country1s gold reserve throu&,,h 

JII1ni.n~ than through other eoonolll1. c act!vities whioh m1. ght lead to a favor­

able balMoe of t.rade and hance to import. ot gold. The Y'tlgosla:n can, 

. hcmever I point to a pre-war record of gold receipts from this !laurel! 

and contend that there 1rU nothing apeculatiTa about their prospects 

of &.dc1ing such gold to the1rre8erns~ 

Any legal adnc. and policy wtructions which the Department. 

haa t.o otter will 'be welooM. 

I alao have \he honor to enclose copies of the lrttnutea of the 

tirst three Keet.iligll ot the GOld Commission. ltLnutes of the fourth 

Veating are under" correction and will 'be forwarded shortJ,y. 

ltaspt'.lctf\111y yours, 

Russell H. Dorr 

Chairman, Tr1partiteCommiBSion 


Po-r the Re.t.1tution of lIonetary Gold 


Enclosures. 

1. 	 An8"lfer dated MaY' 8, 1947 :1'roa the Foderativa People's 

Republio ot Iugo.lav1a in rl!tsporur. to Quea·tionnaire by 

the Gold CoDllll'8ion. 


2. 	 Copies ot JI1nutes of first three lastings ot the Oold 

Comm1.sion. 


, 

Original and osalid to Departmeat. 
208852' .. 
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~~ SI) (\"t? 7~ ,
'; AtJU1ori,

1~~-..c.+..II","""II.o4iJI ,,~-~ ~ ";'65 -~rl ci 
; BJ' ~ NARA Dti',J-J..a:Ji ?~,l- hg~Cl 

. " • ' :t ~ 

, . /)/ / ..i/" 
; F / l (
. - /" ' j '" 
~ /' 1) .Jf;""- ,INCOMING"TELEGRAM 1-1 , 

DEPARTMENT 'OF STATE-DIVISION OF COMMUNIi:ATlONS AND RECORDS TELEGRAPH BRANCH 

Aotion: 
IntOl 
t1E 
AS 
EUR 
LB 
OOD 

PROM: Bl'uaselaCIA 
OCL 

SBCRET ' 

C~ntro1 7562 

Reo'd 	lIo'lembez- 26 6 ,1941 
4&02 p.m. 

Seorets17 ot StaterI'P 
rc 1847, Hovembel' 25, 7 p.m.OCR 

II'H l'ROM DASPIT. 

1. Reoeived trom UK COIIIIl1ssioner , tollaw1ns statement I-e 
poait.lon Danzig claimz.," •.••• I asree that II claim tor the 
amount shown in. the aooounta ot the Bank ot Danzig (t~ot. 
that amount olaimed b7 Poland) apl)ea:rs to be a valld' 
claim agatnat the sold pool. There ...eu no doubt that 
this go14 was looted or wronstul17 removed by (Jerman7
from the Bank ot Danzi8 when Germal17 ocoupied that 
terr1tory. At the aame time I am not at present able to 
concede that the Government ot Po~and bas a right to 
pre8ent the claim. 

It 18 t~t neoessary tor Poland to s1gn a protocol . 
admitting her to partiolpation 1n the pool. It is 
probab17 also neees8ary tor the Counc1l ot ~ore1sn 
M1nister.otficially to determine the de jure status 
or Danzig in respect ot Poland, ' even though the de facto 
situat10n 1s clear enoush. Dependins upon the torm ot 
words used b7 the Oounoil of Pore1sn M1nisters in 
pub11ah1ns the1r decis10n may res1de a solution to the , 
problem. It however the decision ot the Council ot 
Foreign Ministers take. a certain torm, it 1s possIble , 
that turther cons1deret1on will havetc be given sa to 
what existing sov-'P author1ty or authorit1es have 
the legal riSht to preaent to the Commiss1on a claim or. 
behalt ot the Danzig gold and to rece1ve the (!orrespondins
shaz-e ot the pool. Meanwhile, however, it is our opinion 
that Poland. has at present no right to cla.im th1s sold". 

Would ' 

SECRET 

',INFORMATION COpy 	
, I 

208854 




--

-'r~ ...-.~---..--.--~.. .
UCED AT THE NATIONAL ARCHIVES . ' :DECLPISS1FJED ;i 

. , ~~ SII (\"tj 7~ 
. A!.Jthorj'/~~__""""'''-'Y.I~ <. !;-~ b -i.5 -~rl rl 
~ Sy ~ NARA OCiW/_~IVQ::Jt ? ....::J ) h5'~CI 

..----. .~ 

SBCRBT, 

-2- 118'1. lovellber 25, 1 p.lII. 'h-om BPua••ls 

Would ap~.olate Depart..nt's V1... tb1• .at'er. 

2. Although co ohanse _de 1n Co.l••1on'. tenkt1ve 
deoision 8ppr~. Auatr1aft olaim 16628 1cp tranater 
tbrousb. BIB 'Nported JIII''l'BL 1812 I~r 1~ now cle&r 
Pt-encb Will 1na1at P8l'MGt this o~1a 'be r84uced. bJ' . 
full aJlOUnt 4.3 ton. Sal.bm-g go14. T'h11 aot1on olear17 
v10lation all"ee..nt ot "'nch COIB1aa1oMr at meetinG 
October 3 reported paracraPh two Dorr's l~O Ootob.~ 
5 to Oepal't.."t. I w111 Dlke s tl'Ona • t.t....nt ~or reoorct · 
when queet10n asain ItaiNd in Ccma1••1on, probablJ' end 
thIs ..ek, 8rsuinc that dec1s1on CODIl11saion October 3 
classified tbia aJDOWlt •• po.slb17 valieS claim and tha~ 
in absence additional cSata or justification oannot agree 
to chana- 1r. deois1on. However 1n v1ew inadequacy data 
so tar received t~om Austria and ab111t7 'rench block all 

• further transte~s AU8t~l. 40 not consider time appropriate 
to~ showdown. m: Commi••1oner maintains posItion this 
JMtter pr1ma~ily concern US, ·Prance with his government 
acoept1nl a/~ ~easonabl. solution. 

3 . . Awaiting Department's dec1sion ~e disallowance 

Luxembo~ cla1m Pesostore 'oundation raised paragraph 

eight (I) :,ete~ence telecram. . ' . 


MILLARD 

DES :SR 

SECRET 
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AOt Qe ."11 1Ibato natloeallt7 tile to...r' 0"1' bad,. .ua1nc that 
h. waa Dot a Dutch et tl... ,,. .1aht .ttll ... CC)'lIPen..t1oll 

cla1•••&tn.' til. le.es-led, ad oert.ln17 ••apen••tloD olaa 

again.t Oe1'1l_7_ I .. afraid ..eyer. I boa•• to .cre••1 tll you 


-tMt the latter 1. ut wortb 1m • 

I _ awaN that en ta...pta•• the few axi.t1na 4.... of 
pr1 Tat. In''1 T1 dual. wtlo•• 801 d . ,14 sa laaft b.en ••,1 ••4 ~7 the 
l~ a&1. are' t ".11 taken .ar. o~ J lao•••ep• 1 t ..., _. Dome III 
end that the•• holdlJlC••eft 11~.ial. 1n ..,at 0.•••• _dar the 
p&r-t1e111al' 11141.14_1. 4~atl0 pre-,lJa&1 1... , pl"l.at. S014 
bo141np are 111.,al in tbe ainee 193'. he'f&111Q& 800no.1. 
t.b.o!"J &1.0 .hold. that to,. t.b.. .ener&! &004 so,ld be-lonsa 1a 
rJU1tru ~.ua ad abould aot &0 toto ppi yat. lkludinaa. 

rop all tn... Nanna It wa. ~p••4 bet... the 'I'l'"1partl te 
Govem_nta that all JIOD,etary COld peGoft1"ed. 1.n OelWlUlJ' a4 11"0. 
tld!!4 oOlUltr1e. ahall b. pooled &Dt! cU.stPlbuted _ong vletl.1••d 
cOWltp1•• attar.ellI1••loe of' talr 01&1_ OJ t.b.e Go14 C'0BIBI1••,l on . 
I'M prO••61N 1. 'ba.ed eo tn. o1.cI Ro.an 10 'Rhod•• de teet. 
tdl1C1l d.e.la nth t.lle dl-rt.lOD or ••1'fa&eQ'iood• .-0- Yl.u.a 
ot 8 aarlU.. cUa•• tep. 

208856 




REPRODUCED AT THE NATIONAL ARCHIVES R&S C( \ L - - '­

fJ f..-/ 3- 51- <r c.~S ~ 

(.c...... G.'A\){I') fS~ 

. ! • r • 
h••al not a Dutch 01 tis_ be .1&.bt .ttll Daft a eo.pen.atl~ 
1Jla1. a&a1ut ~ Ie Ill_ct•• cS I"ta1011 a _apen••tioD olata 
Isaiuat G.rJI&D)". I .. _.trald bo••' .... r. I be•• to acr•• wi t. 7OU. 
the t the 1& t ttP II JlO't 110"21 Boll. 

I _ aware that .11 the a'u·~a•• ~b. r •••xl.t1 ca••• ot 
!pl••t. Indlrtdu&la WhO•• aold boldl..., haw be.n a.l••d 07 the 
'.a,11 &.ren f , ••11 taken ear. otI Ilow•••r, 1 t ... t lie borne ill 

aind t'b.a t UJ:l••• bolc11A,' .e" 1 ~.&al In ., . ,t ••••• dar the 
partlc1U&I" lDd.1ylcl\1al. d'0._t10 P ......1 1 •••, pp1••te gold 
hold,inp are 111e,,&1 lQ • tra.in li~'. h.~a.l11ln& aeono.to 
theOl'7 alao hold. 'hat to·,. the ceneral 1004 l.old ~lOIl&' 18 
eIltral o8J'lta a4 abolIld aot &0 toto prl••te hOaJ"d1na'. 

PoP &11 tal••• Ha..n. 1t ••• egl"eed bet••• tha i'1'ipartl ,_ 
Govern_At. tIla' all ....tuy cold r.co.e:re4 til a. &Jl7 ad tJ"Qa 
t.b1 4 ooantrl•• aball b. pooled and .~ s tJ'"1 but." 0 vI. tla1••d. 
oountp·1•• att'.r ,&4ai••1on of the1r 01&1_ 07 t he Go14COIIml••1on. 
Tba prooe~re 1. It•••4 011 ttl. old Roaan lex libod•• de tit. 
wblel1 de.1. w1 th the 41n • .1oD ot ••1"¥qeQ"iooa. a.>iii ii.tis... 
of 8 .ar1 t1.. d1.a.t.~. . 

OPDs 10 1.tab•• ,r. 
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W1th respect to a cla:hl. tar gold -looted- trCII a former 

C.choalevak c1t1un. now an Jmancan c1t1aen. the .tollow1n& sees 

to be the caa. Be wu a reaiAeDt o-~ 4uatria but. .n.d when tlMt Ge1"ll8Dll 

1ImI.ded tbe OotDltry. Be lett. lli& &old in a safe in ins V'1mm& apan­

.at where it was .found au:l ccnl'1&oated by the OIstapo in 1940 (See 

ViaaDI. Dupatah 10. 428~ Sept.", l.S. 1949h 

'lba poraseaa1on o.t gold in AlI81:.r1a 'DB in no lI&7 dittennt 

traa \he ~HUiOll o! ot.bar "f&luabl.e ~~ The olaiaant 

iNlould. .addre.. MIlaelt tbrou&h t1w "gular mall. to the JI:1Dj.8ter 

ot F1.zJaDoe in Awlt.r1a nth tbI ~st '"-t biB ala1Jl be caw.ciwed 

UDder t.bt rttatltution laB in Auat..ri&a !be ADstrian GOYernment baa 

nacted I8'ftm such 1&_ to proteot tbIit interests ot those who haw 

.uttered frt1I 108& ot property ar intereBts in COIlDection nth lu1 

aagresaion. ·We haw been 1.n!'ormad b7 the m Legation in Aut.r1a that 

cl.a1u addressed to the Awrtr1an Goverment are reoe1v:1ni at presen't 

pl'QZlpt and &deqw.te attention. 

A re~ along ~ liDN whilAI not. likely to g1ft great 

aa.t1a!a.ction to a claiMant represents the M*"_ that ... can 

properq ,.,. in .uch a cue. The ..rl:1sr .tate_nt referring to 

the AWItr1&u freatT (See V1ema Dupatch Jo. 428, Se.ptc.. 15. 1949) 

is ca::. 1Ib:1ch was: u.d tor a ~ bG .. not bea approprlate fer 

Hll1' aontM. ~t t,bare ware to be an Auatr1an'lreaty, it woul.d prouda 

only treat.ent. equivalent t,o that. applj.c&ble to the 4ut.r1.an nat.ionaJ.a.. 

There ··18 110 lJJI:Isl1b.oad that ~ Auat.r1.a ~ 1I1ll 

Gatrlbute 1IrPsr arq aoacH.t1an. &n7 part of the gold 1Ih1oh it bu non'" 
from tbl agol.c1 pot-. ~ __ re.f'erenoa to this fact with l1li 

awopr:late statement that the Awrt.r1am OovexJBll'lt, pOl.1q is dictated b,r 
. 

emar&enq cond1t1mw aDd racoaa~iaD r».M8, eul.ci __ ~ refJpaa8I· 

208863 


http:4ut.r1.an


R(;'$'9 16.-- L 

101-->3- 5'- rr c.-'S ~ . 

~~ (..~\)II'S kStr'r ~3 

TH~REIGN SERVICE 
: OF THE ' · " 

NO. 428 UNITED STATES OF AMERICA 
. " 

.~. '. . ..... Hf ,<~ ,' '- • ~. t ! . , . .. .., 
UNCI'.A§SIFIED 

. , 
' ,. ~EBfCAN .LEGATION . d " ' .t - ... 

'. '6 . '" ~ . •t . . 

, .­

,SUBJEc'l' :' 

.. ,", . '~ \ t!i ~ . . : ,j ... . " :,' > ... . 

~ "_:". .. ... , .. 

'. ~ ~. ... , ;". '", - . " jl. I ', ' . . :,", r. .
, 

. ~ . ¥ ~ ~ ~ , ~ ," ' 
"
. 
, 

"\.. ~ 
." '. -­

THE SEORETARY OF STATE, 

WASHINGTON. 

SIR: 

I have the honor to refer to the Department's 
instruction No. 94, of July 27, ;L~49,regat:'ding 

, certain gold bars and nugets or' whioh ~i Dav1dGOLDMAN 
was deprived by the Nazi., who seized tbe gold :arui 
transferred it to the German Rei-c'hsbank. r_~..! . "" ' ~ :: , ;: , 

The matter was discussed with Mr. Goldman, who is 
at present on a visit in Vienna, and with his local 
attorney, Dr. Ernst Loew. Under the prelent Austrian 
restitution laws Mr. Goldman can not advance a claim 
against the Austrian Government nor does the Legation
know of the existence of any international. agreement 
on which Mr. Goldman could base his claim against the 
Austrian Government. 

' . ", fA,r. , Q91dman states that at the time of the 
Ge;rman o~e,up'~~~on of Austria he was a Czecboslovak 
citizen, and that up to March 12, 1938, he was a lresident of Austria but fled when the Germans invaded\ the country. He left his gold in a safe in his Vienna 

apartment where it was found and confiscated by the 

Gestapo in 1940 • 


., '/ --'~~er previously existing Aus trian law t::----""\ 

/ ' possession of gold bars, nuget. Ilnd Austrian gold \ 


I coina was not illegal; restrictions existed merely \ 

I :regarding me sale, transfer or export of such gold. \ 

,I \ 
i In the Legation's opinion it ' will aepend - ~--"~,\

exclusively on the terms of the Austrian Treaty 
whether Mr. Goldman will have a valid claim against
Austria i.e. that it will depend whether the final \'\'\ 

\\ text of the Treaty will contain a clause compelling
Austria to indemnify Allied Nations nationals for 
losses sustained during the German occupation of tbis 
country for whicn they have no redress under present

" legi sla tion in Aus t~ia. / / 
\ ." / --­

. -.M~ Goldm&n 

UNCLASSIFIED 
..... 

. • , I , ~l~ _ ..t.:. -. -----_. ­
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L' 3 ~2. s ,., - A. gR: ':: • 

Mr. Goldman explained that the reason why he was 
~oanxious to establish his cla.im already now was"" that~ 
L. iIIar faT knows, the United States is at 'eveniti . L: 
s rr n possession of the gold it seized in GerJmj.ny 
after the war and therefo re Hi rpt\, t.talr!.to. dl~(t - "f _I), 1" ;;". 
it in favor of such of its nationals as were deprived 
ott-'U:!Illr: gold ;l1ailldr1rrg's b!yI tth~ !. to gc: .... ~_I.· ~e -

J) :.r_ .' !9 • . 

4 

Under the given circumstances the Legation seel 
no way of approaching the Austrian Government in regard 
to Mr. Goldman's claim because in the absence of any 
lI.tp. _CbIOJI.1 3 ~r au thori za tion the Aua trian Gav ernment 
would not be in a position to consider the claim. 

TH~ _ :!..\.~f-t.Ev!."' «.;:Y :'rl. -A!''': J 

Respectfully yours, 
WAStl: G.-.I.N . 

For the Minister: 
..;)1!\ : 

.':> 1" ! 

1n i .. 1T 


1c. :: ..ge t. 
!'ttl !. , 

!"me 

!':. iii d ltn ... Jc ... 1rnan, wco !.!J 
.. r'e;m '~·!.6rJIJl, arc .. -_~ n_s :O~ 1 
"t~. :-8YJ ~!~. - e!"r.~~ ....c :;!l_e!' trd ;:;!' 9 sr. ':. A~~t""la.n 

~~ . t~ t 10:. 'awe Mr. ... _ a:: ~a.r. no:: CV6t.cc e a:: i 
il.:: ,t. :.r.~ I\.U. ::~ !III:. -; ver!:!mer! ... r:.~r dc es ':ne Legllt;ioc 

6!;'''' o· t _ ex 4 'tec .... e. ~ cy !rot eT'!1 :!..: a2. r sment 
:. ' I ~,::n " " ~r' ~:~ 88 hi, l~. a~8~!Bt .:1 

. "i ~~~a. 


e).':_t;~: v ::'y S .,f ':.", .a.\...s ::rt,,-'.•r 8. ty 


v:-s::1e'" uat:,,1 , :a ~ b. 

~ r) F e s ~ : ::;., .. , ::: ..e;~- ...:. AJ~:;r!.!. g ~.i~ 
:" Q to ':' ~ .:. ~ ':) r: s ~.' J. .... me . y 

! 8"~..!h l!-::d. 

t 
./ ~e-ne III • .:1-1:.:. :'!'.lll.r. 'If!': ~a ve a va~ ~ ~ ~ L ' ~.:n aoa~ :- ~ t 

he~ne· :~e '-~~al 
~~r.t e::'!.r -
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REC' O I F OTHER . 
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ACTION DEPT. 

SUBJECT : 

r-. _.,ertAa daH~ ~ 81_ ·on~. ~.a1b+.ideDtU1aatiDD m the., 
. GolI~ol of .....tam 8 8114 to be the ~tV ~ a ~,ld .aoW .1·'. . 
__ lDtt"f1Gual .1JUltI4 ' . sad t.Iw n~~.ot.ot .. ~t ·LtlClbtelst. no-te _ • 

.Iit'-'tll ~ .. . , t. to t.b. tIIne Ilan'bu Goft~ta.. 1t- mq t. 
h~ to ~t • if the f'bt8t pp. 01 ~ origbal. tfOte ' ..bale " _ 
to ..: .......011 'IV' ' . ....8Idot., Pai'1fJ., l~ 16. 19S0'0 1$ 14U _
-"''Id t1at W. Bote t&!n••t bas appp-tlY beenretened' to in '183._qIIIIrii.. .. a"ltS'P of the ..was ad 1:Iars da5JD.1d SA tb1a OS.eO' . .." 1dll 

'be .....11' obeel't'e4. t lJ! sa DOt • J1~ ID 1'M ..,.. 'ot detaU Wloll W:- .. 

~_Uonto beade•. fld.a ia the 0ltlI' u.at. 1IId.ch 1& Sa tb..,~ 

th lIdW ·stat. ....,MfCJRr or!fI. '... __ . Iv hImo F1D'th . ft, t'llql1'b:J
2' 


of .. SIIntary Geual bdD" the ftply v.t ~. 18 the Dilly 11at o~ WI ' .Ia 

the ",_.alda fd tbe 0IIaId 0Ii or .... 1v ito' . 


;la 1Dct1oated 1a lII1 ~.~~ l.'1J6,. 26..~ 1952. Ii abel w!U be ...· 

ap1n at the ~ 1'eOHd 'of pl4 blcluded 'm the Pool It _ IIl8I'ldnp .. 

~ ,latIIlMd oJ' erq otbr Yenut'1eaUon 'el~ ot the ben .~ t.biII .eo!De ' . 

.b;y....., · I~ '-f. ot IOm'Be,. bpae:1b1. t4 D8ke ,any eaeh ... .m1l........". 

tlon.at' ... a.Llable. . ' . . 


\ 

L 

. REPORTER 
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~ DEFUITro~ OF NON~IlONET~Y GOLD PURSUANT TO :ARTICIJE 8 

OF THE P@IS. ;tEPARATIONS AGREEMENT i 

. . :11· '. '. .' . . 

! . 

No~e by the Secretar1es 

, : ji 

. H 
i: 

The enc10sure, j'paoer on the above subject presented by 
. 'I" . I: . 

State Member I SWN0C I isc1rculated for. cons1deration by the 
! I 
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ENCLOSU'RE 
'.~ I 

I , 

I I 
,1~ ~o lssue instructlons to the U. S. Comcanders .1n the

'II'. ,. I" , , ." '!I 

European Theater WI!th respect to ' the ,executlon of that part 


••. of Article 8' of tJl I'IW1QAgreelllent on RepIWat10ns ~hich provided 

... for the usa. ~f ei~lnon-1Il0netarY gold found by All1id Armed. 

i' Forces ln GerIIiany 140r the ;rehabl11 tatlon and resettlement of ' 

,non-rep'atrle.ble vl!ot1ms of G,erman a,ctlon, 	 i' 
. ' , III" 	 ! 

! ' FAOTS 13JMfifNG ON THli< PROBLEM 
I . 	 , II' ;', ',":'. ii, " '., ", .. .. ,. 

, 2. Art;lc1e 8'lof. the Parl~ Agre,ement 'onRepar~t10ns 

, , 
executed Ja.n~ary ~~, 1946 provldedlnteralla; 

'I, , ~IInre~Ogn1ti~n ot tb,e taotthat llWge nUlllber~ of persons 
nave su:tfered!jheaVl1Y at .the hands of the Nazl:s and now ' 

, s''(:;a.nd 1'0 d1relneed of ald to promote "thelr re~abl..11 tatlon '. 
I 	 butwlt1be uljlableto cla1rq the asslstance of lany govern­
, I mentr cei,vl~g reparatlon from GerIllany, the G~vernments 

, of the I nl te~ I~tateei6t Amer1oa,f Fra.nce, the ~nl ted, , 
Kc1tlgdoq, Czeqljloslova.l:tla andYugoelav1a, In consultatlon ' 

r"with tlie InteI.'-Govern~ental Oommlttee on Refugees, s~l. 
i 	 : 

as soon: as po:'~s1b1ewoI'k.,out in, common agreem~nt a plan 
on t,h.eifollow1ng' general 11nes:' , 'J 

'I 1'1,', .'," " I 

,A. A ·share o~ .reparation, oonslsting of all' the non- . 
monetany goldl,! found by the Allied Arllled, Force~ ln Germany ... 
• '1'. shallll be a:llocated for the rehabl11 tatton and reset'Gle- , 
ment ofll' non-nepatr1able v1ct1ms of German actl:on." 

I I ' 	 ~ 
I I 	 ' 

; ! 3. PUYrsuant to tJ:le foreg01ng Agreement there Iwas executed
'., . 'I ' C'! . 

on June. 4, 1946tneFlve.PowerAgraement wh1ch prov.lded 1nter ,.: ': 

1 ,! " 	 : 
- I , ' 

alla: I . .; 
. I. .'il ' 

liThe Irlter-governmental Comml t·tee on Refugees lor 1 ts 
succes~or organizat1on 1s hereby' authol"lzed td take ',' 
tltle' ~rom the·approprlate authorlt1e s toal1j I non-' 
1ll0netarygolaJ.r found by the Allles in Ge:rmany land to 
take sUch stdp~as IQay be needed to11quldate :these. '. 
asset.s Ias pr9I)1pt1y . as possible, .d.ue .cons1dera~lon being 

, , 	
glven·to seou;re the h1ghest poselblerea11zab]evalue." 

I ' 	 .! .If'· ." ...... '... ·i' . .: 

4.' Th~ ~~'opoledt1;irect1ve wB:s sent' toCG, US~ET, and' to . I, H .'. '."'. '!' . . 
'CG, UBFA, f0r'comm~nt. 'rhe replyof'OMGUS(CC 4770, OctoberIr 	 . ',. ' I .

'2;' 1946) is annexi~ hereto Qs.Appendlx,IIB" •• Ther~plyof USFA ,: '.' 

. (:r 3667, Se~tember,.17, '1946)l'e annexed her~to as A~pendlx JI CII~. '.' 
Ii"'. 

I " 
, '~. , ':. 	 '- .: mog 

I 
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, ' RES'l'RICTEJ) 

5.. It 1s the 
, :1 "'--'_r~ 

, , TJ. S. policy .~OUld 11'-vor the broad••t 

RG-$~": (C-G.
/0"""3-57- ~ G..-s , ~' 
~~ " ?-. \) ,,'5 IS trr' ' ;;is:; 

, 
op1.n.1onof the Department ,of State that ' 

po••1ble inteiopretat10n . 

I: of the obllgatlon assumed by the slgnatorles'und,er Artlcle 8 
" I" \'1, " ' ,', : 


, ' ot' theParls R~parat10na Agreement, and ,that' a liberal lnter­

: ! pre,tation shduld ',b~,l givenin the definltionof ,1t nonlmonetar;" 


': gold" ,;~ t~e' e~;Ih;tha~ a~~~';; -o;-b~~;~~l~;d't'r'om~ 

i ....-... , I" ,/' " ' 'i " 

, !' . t., I .:~ .. ~" ........."'1.;. ... 


, ,source, the ~urden upon the Government .ofthe, United States in' 

~; , I J " , ' , ", 

~ connectlon W1th thelf1nanCipg of :rehabiIi tatlon and ,resettlement, 

, ' problems' will be dJmlnl·shed. ' ' ,,! .'
" , r' ,I , , 

, j' " '" 

l , 6. The draft~ireotlve 'aooor~:U.nglY departs somewhat from 

i ' " 'I ' ' 
, • the precise terms of the Agreemente. but is ver,Y' 010, s, e t,o the 

, I" 'II", ", ", I, 
,known lntent4on, wntch was tO,make aval1abl~ those ~aluables 

i , seized from ~aZ1 vJ'htlms whlohwe:re not caTlable, of be,ln, g 
, "II'~'" ,'J:' 

restltuted to their owners. ' The directlvels broadcir than the 

,; : Agreement in apPly~ng to o,ther area's' in, addition ~~Ge;;;;·!;·--
" " ,.' ',I, ,', " " ,', ' 

! i and in lnclu4ing vJ.~u:hl;;;th;;t~;id0tt;~~;;~;:;;-than 
; : *' • m''t7t . t .. , d.IJ"i~M!UiI't'\i~=j!ar•• dt~~ . " :, 

, the 
t 

Agreement lnl~mlting the source of tl1e assets to loot 
, ,! II ....._,,,. P' '.;:: a ..... 


, ' I ", I " " 

seized or obtained under dures~ from Naz1 vlct1ms which cannot 

, 
I 

I "I'" ! __'W_*____­
I ! . 1·,1 . 

: : beresti tuted" ' 
i ' I ' " ! 

_-..,..--__-:-J.".' i 

, ("'" I I 


7. BotA' OMGUS:,and USFA have concurred in the proposed 

: ;directlvee ' ~lthouJh' speciflcalJ,.y requested ln wAaX i98112 

I ' " I' , I' ' , ' .,' 

, ' {Forwarded APpendi! "A" for" oomment) ~o IIlalteany sP~01rlc 

, ' proposals fO~ ame"Pdineritwhic;h they may consider advisable" 
:: ' " ' • ' ' 1'1 ',,' ' , i 
! , nei ther made i any $uggest10ns•. 

;1 ' 

oONCLUSION 
, ': "I' ,,' ,. I 

. r' 

, I 8. The prop?,~~d directiveln Appendix 'A" sno~ld be issue,a.
,. ~., :.i 1 

~.;~~,;~ ~; ?",I ' 
: ' to OG,USFET, ~d OGJ USFJ\,by the Joint Chi~fs of St~rr. 
i'i, l 

1 i 
, L 

, , '.. 'REOOMMENDATION , I 
'/ :I 

, , ", ' :1 ", , ",'
I 

,9. It ~s reCOjmended that, aftepapproval by SWNOO, the i ,,'
i 

• ~ I \ I , Joint Chiefs of BtLr be requested., ,if they have nOIObjectlon 
., " 

\ i a ­fronl military poJ~t of Vl;W',~,0,' dispatch toOG. tJ~FET' and to' 
I: '., 'I Li , ' " ,

': • OG, USFA" thiS dlrec,:tive annexed, hereto aaAppend1x "A". 

" I, S~ifNv~C ' ,'Ii 
...............;;.,.....;:3=3;,..:::;6 ,I ' ~' 2- ~nclosure 
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~ NABA DaMff!1!j ~:,_.. ~,:~~_'.~~, .__ ._ ~~~._ ':~_4 
" . , 'I APPENDIX nAn 

,J 

, : 'I ' ' , 
PROPOSED D Ti ~CTIVE TOCG USFE']: 'A!iiD, CG : USFA 

ON DEFINIWION,OF NON-I~ TARYGOLD~URSU~~T 
TO ARTICLE' 8 OF' THE PARIS REPARATIONSAGREEII(1ENT 

, "'j"I, ' "1: ' 
1. Xou will make av,at,lable on demand td duly acc;redi ted

II' ,", I 
repres~ntative ~f I,GaR all valuable personal prope1'~y which 

:" represents loot sellzed or~btained under~ess frok, poli tl'cal, ' 
II·· ~' , " I 

racial or religl:>us vlctimsof Nazi Govt or ;1lts statelli te " ' 
" . 1'1 ' " " I ' : 

Govts. or ,nationals thereof which was or may I"pe,reaft, 
l 
" er be 

. " II'" ' '" I ",: -
, ; found, seized. or C,D1'ntiscated by USFET or by local authorities

h " i '!' 
, : acting under dlreCTI0nor control of US ForcE1s, ,SUb;j to fol 

': cOlJ,dltions:, I ' , ", j I 

• " A.' ,That, wopel~ty oannot be' restltu I'ed to Govt 
, II ,,', ' ' 1 

: ! 
, , 

• 

, 
I i 

i ' 
j , 
I , , , 
, , 

I 
I I 
. I 
, ' 
I ' 
, ' 

, i 

pursuant to WARX 85965 November 1945 (SWNCC 204/2) and. 

WARX ~9226 MJ!6h 1946 (SWNCC 204/5), as lame nded and 
1.1 ' , ", ,I 

modified by Oq1ntrol Council action, because determlnation 
, III " ' 

ot nationalO~,'ligln is impractical, t ' 
B. Thatp;roperty cannot be restituted to ~awtul 

owners Under~awa in force in p~lacewhete pre+ntlY 

found either because lawful owner has died or ceased" ,II ": ' ' ' " , ' ! 

to exist without legal successor or bec~use de,termination 

l 
' I 

of individual ownership is impractical i : 
, I . I 

C. Thatolwnership intert':}st's in real property ~ 

locc,ted in Ge~II'lmanyandGerman currency ,br instruments 
. I ' 

of exchange ~ya.ble ,inG-eI,'mancurrency' Jnill be! excepted. 
, tl . I,' ' I 

Dol'hat ~eW1sh bOOKS, manuscripts rnd. literature 

of cUltural,orl religious importance will be' expepted 
. ' I ' ',," , ',I, ! 

and disl'osed. of pu:rsuarit toseparatedu-ect.1ve:. ,
II' ',', ,I, : I ' 

, E~ ,,' That retail.ed inventory and'tenitative rgreed 

valuation WilJ· be made, of property subj to transfer 
. ~ : 

,~ 100'"' h ' ' lid'" d t f 111 b i 'd i ' 
, , 

I ' 
" 

110 , .K .~re'1ler" ~n " ranser w erma e upon' 

signing ot joa!nt inventory,which,shall ibe made! part 

of l"'ecelpt~ 'I' ' ' ' 

SWNCO 336' 

,i
,I 

,'j' 
II 

, ,'I 
~ 'I 

" 
'I 

" - 3 -

RESTRICT/iJD 

'. 

i 
I 
i 

Appbndlx II Alf ' 
I 

'I, 

208880,:' " 

, 



" 

~ ~ 

, i 

?!':" , DECLASSIFIEI:,:,O,'" ,'" ',." . ..." .,., ..,~,.:- ..". , ."......-..........,..-... ..

f . RG-s '1 ..' -.G- d: 
lA!JthOrilytlIl01'SV~.k t-.:>1->3-51-?t.-S'> I " . 

i:I~STR'?:f 11,,- /r.,,}4, I:!:'" -f\AHA Da!r~i!l1 ~""' "?,J) (t'S eC9r . ;;'5':: : 
II'"'" - "--. ............- ...---.---~-~.... --.-.~.-- ..----+ 

2. You will .!permit property transferred here~nder to". II .... : i 
be remo.ved from Ge:rmany and Austria or to be isold t here1n i1' 

i 

payment can be madlJ ~t~ide .Germany· or Austrla in ~.cceptable: : tl ": 
:, fore1g,n currency, ~otwithstanding ~ny laws 1'6r con~rolo1'H .' .' i 

., foreign exchange, to end that maximum' value be obtained there­

trom by IGOR,!., 

, 

1 

3. You will seek to 0bta.in 
~ 
OontJ;'ol· .Council· Agreement to 

disposition pursuaHt to terms of this direc-d..ve 01' kny property 
: ! 1'1 . I 
i: dispo si tioE. of which is reserved to Oontrol Oouncil!. 

i 

Even '. 
I '.1 .1 .

prior to such agreement you will nevertheless execu'te directive 
. .' . .' . I 

and you may &dviseother representatives of @optrol: auth that 
., I .I 

YQU are dOing so pUrsuant to obligation' ass~ed b'y your Govt . 
. I,I " . ~ \ ' 

. . ". I . . ' 

in subscribing to P8.:r'1S Agreement on reparatfons. I. 

14
I 

: 
, I i 

4. E},."Pl:'esSiod "Valuable personal prope~tyll a.s used in
U' . . I .' 

par I ot' this directl.ve shall be interpreted to exclude ordinary. 

items of furniture l: clo thing and other..personal prokerty of 
I . : I : 

small intrinsicval,ue and to include any such i tems l of uncomm·on. . . II . I I' . 

value. In detel:'minatiop of impracticality of ident~:ficatlon . 
'1 . . . I ;.... 
I ' .' I •.1 , pursuant to par I ~iUbpar A and B of thisd1r~ctive :regard shall 

:,'" ·1'1' . I '. :.4 " . • 

be had to extent. ofl commingling with ot.her· ~operty I and 

·d11'1'1c1llty alldexpkrse01' determ1nat,-on01'0rerShlP 1n com­

pal"ls:)p.. with value re woperty •. All propertl, as difin~d herein~ 

vlill be considered. as fa.lling within this di:rrective i and· will 


be maQ..e available ~~ IGOR un.1essavaiiable etidence! clear:ly 

, . II . . .. ' · .' . 

. , is to contl'ary ~ Yo"u will establish such adm I machinery as may 

: I' 1"1 . . II : .. ' .
I ". . . .: . 

be necessary. to execute .this d..1rective promptly and I ef1'ectively. 

i : , , 

, I 
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,. 

, 

~ ! Info: ,CG USFA·V1ennaj CG U8FETFrankfurt 

I :t~r: CC 4770 i2 October 1946 
i , 

1 

' 

1 , 

, I 
 Reurad WX 98112. We are 1n agreement re~ardingj urgencY 

, 1,1 I ' i',' " 
of problem and prep~i"'ed to lrnplement program along l!nes 


I" "I! ' 

, :indlogted as soon a~lpossible. 'However we WOU1d WiS: to pO.lnt 

:out that: 
t i 

I :1 " ,I 'I 

I ! 
i 

1. Proposed d1'reotlve indicates that only available 
I , II ' ,I, I , 

personal property whtt1.ch tsnot possibly restltutableiwill be 
, 1.1,' , I:' ' 

: 'made avaJ.lable lGOR.'I. Slnce identification, property for 
: : ,,' ." 1 ' i" 
, I'e sti tution 'Ourposes is d1fficult and tima-:-consumlng lt ask and 
, : ' '- I" 'i ; 
:since items of "unco;n,r.u.on value" singled out Para (4) I proposed 

! ' ,I I 
, directive are those ~ost likely· to ;prove ulti~ately :tdentlfiable, 

we anticipate difflchlty intra.nsfel'l'ing the dnt1l'e ~val1able 
I : , ", ,J:I " , , I ' I 
: amount in the near f.uture. tI))etalled inventol1yll mentioned, 

I ~ar" (i) E proposed 1treo~ive now in progress]roreig1 exohange 

! depOsitory Frankfur:t,lwherebu1k of property n question is 
I I', " ','I ! ­
iheld~ Estimate thai it wlll, require approximately o~e yeal" to, 

I complete task. As ~~ non~restitqtab1e loot hJld by individuals 

; we propose to treat it '~ccording y,our draft d~rectlv~ when' it 
, , ' ·1,,·· '"I ,. , ~, 

iis d1scove~ed and ta!1ten under control. However, discovery and 

i 1 11",'·· I'.
i ~ontrol of substantiU amountswil1r~qulre some tlme_ 

, ' , , .\ ' , " , . , ~, ! 
, ,,' I, i 

i : 2. No foreign exchange is available- for IPUrpOS~ indicated 
, : ! 

; para (2). Therefore sales would have ,to be to fore1gners if 
, 

, ,', I 
.: IGOR is to benef!t. In interests of-avoiding QJany undesj,.rabldI , 

! I .~ 'I 

: complications lik.elY'larise f~omnew foreign irivestment in Germany 

:at this time,suoh sales should be confined t~ movab~e property . 
I I ' 

!~hich would be taken'out of Germany. 

, , 
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. , 

.3. Reference'fara (3) proposed d1rectivle~. C0c;>rdinating 

committee at meeting '£B'~August agreediri. principle that with, 
., . . .' .! I 

~ , certain exceptions:Nazi Party properties of military and para 
, 	 ' ! , ' I I 

. : military organizati~nsShall be transferred to Gove~nments of 

, , Laender and ProvinJln in' which they are' lo~ated, to ibe disposed • 

'of in accordance iAbtX'Uctiorts of Zone Commandlers. ~lSposi tion 
,,! .' , ' '1. 

~ ; / . d - .. 

: . of :heich prope~tiei:j ,which do not fall within these yategories 

; , still l"e served to (i}ontrol Council, 
: . . 	 II . . , ' 

.1 

~ . ; , .'I ' .' 	 .' '1 . . 

4. Detailed e'occeptions to Nazi Party, P11operty: which· will 

be allb ject to di sptiSition of Zone Commander ~01l0W'! with 

qualification thatl~ny looted non - restitut~ble pr?perties 

irrespective of orl~in are conSidered'by US Jvailabi~ for" ' . .' 11 	 . ! I.? ., 	
I; purposes proposed ihreference cable: . , 
i ! 1'1'. . I",' 
, ~ 	 A. properltie s claimed tor re stitutlon, ~r, with 

I: I, 
.' respect to .which re~sonable chance' such clairils will~be advanced •. ' II ' ' ... '.. r :

I 

B. Proper)ties subject to rep', a:ration,' s, . r .'. . I'. 

C. Properries.of former enemystatrs, WhOre 

I disposition is resrrved toControlOounc;il!, I " , I " 

; , 'D. Forme~ properties of religious 1nBt1t11r~JnS" 
ii, cooperatives, and approved political partiesl !, ' n 	 I 

E. Proper,ty used for Allied Forces7 
i 

5. In the intj1erests of .complying wlth l~ur de~ires weI 	 ' . I ., .I 

are prepared to tu~n over shortly all SS lOOr whic.hlappears. to 

. , offer ~ittle chano~1 of being- restituteQ.. Slnce a lkrge part
i; H' . ·1 I 

! : h.as· already been me1lted down or madeuntracea,ble, this willI' I" 

include majority· ofl 55 loot, Although now :rbrmallY! he.ld in 
. ," 	 . I \ 

name of HelChSbank :01'" Reich Go,vernment, rather thanl SS, o/e 
, 

" ,'" . , if.lill not recognize nominal tranafer from SS, and Wi~l make 
. ' . . ", I 

. , . '. I 

" available upon.,YOUli' directive to zone.COminanaer as ron - . 

. resti tutable Nazi ~operty. Other Naz," part~ loot,: including
I : 	 PI ..,'.: I. 
:: caches of jewelry ~s discovered .and determi~ed to be un ­

restitutable loot, .will be ~reated in 81mil~ manne~. 
i 

End. '! 
I . 

. : Cr·i~IN 687. ­
! : 	

(13 Oct 46) 
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Refere~ce WARX 98112. 
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I fl 	 . 

p:!."o')osbd d1rdct1ve concurred 1n.Known material poss1bly 
.. I II. 	 I 
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,,APPENDIX "C" 	 '. 

I 

applicable under th1s d1rect1ve was ~ll captured not 1n Germany 
-	 I 
but 1n Austf1a. . 

i 
Def1nlt: ely app11ca.ble 1s the ·Kurt Becher colli3ct1on wh11e 

, 	: 
l . II . 	 ' .' . 

possiblY'appllcabffie is tra1n of Hungarian loot. 
i 	 III ,'.... '. 

: i Lutter, wh1ch includes 100 small cases jewelry and watches 
· 	, ' . I' . ." -' i. 

and a~Jpro;x:1~ately 15,000 grams of gold bul11on, 1s~ understudy. 
"I i , ' 
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OONFIDENTIAL
I 
I : : . i 

D):STRIBUTION OF THE "GOLD PO'Til : . I M~M. 
-i, p. . I 

j I On October 17, th~' T~ipartite Commission for the RestitJuon of 
Monetary GOld announced th~! Histribution Of .$145 mi1iion .in goldt.o certain 
oj: jthe countries which, club~pg World War II, had bee]::). despoiled of monetary 
gc'!J1o by Germany. 'The dist:t~bution consiste4 of '$102 'million to· B~;Lgium; 
.$L,O million to Netherlands J! anq ~2 million to J..uxembourg. In .add~:tion 
t~lE~rewas set aside ;~29 mil:1Uon for Austria and $4 miilion forlt.~lY. 

I I . .'11I i Before the above ;ais~ribution and allocation, the Commissi~n had 
at !its disposal $321 mil1ioh in gOld. Of this, $263 million repI'~sented 
tEte' gold recovered in Germ~hy in the Merkers salt mine in 1945. The . 
r~maining $58 million was f~ceived from Switzerland in settlement !for 

I . 1.1.
loolted gold which Germany }il.ad sold to that country, .Negotiations have 

Wen proceeding with other I:~ountries for the return of gold stolen' by 

oJrmany and sold to them. Sweden has agreed to return $S million and 

R~mania $20 million of aucn;j :goid. ' 


: ; After the distri 1r '~n and allocation on OCtober 17, the :~o~-
m~slsion held $144 million •.. ~ gold against which triere are undetermined 
c]aiims by Albinia, Czechos~~kraiia, Greece, Poland, and Yugoslavia.: The 
fJc.t that these unvalida tedlhla,ims exist makes it impossible to, forecast 
hO;W: much more may be allocdted to the .countries whose claims have already 
belG~ established. 1;.• I·1' ; .' " 

, I ' " 
· i I . Special interDst ~ttaches to this gold now .because of:·thefact 
tna~ resouroes of some Eurqp,eanRecovery Prog~'lcountrics will be bolstered 
asl the distribution proceed~ ar:-d claims arc finally decided. G01c1 1 reserve 
es~imates currently in use, ~Gretofore havo accountcdfor this gold under 

1"Gf fmany ll. ,',·1 '. 
' ! The large paymentllmade to Belgium ($102 mil:lion) as well i as tha t 

to Luxembourg ($2 mil1ion)!wiJil1g0' to Fr~mce since l,'rance had alre~dy com­lpensated those countrif;s inJful1 for their gold (~lgium $223 mil1~on,' 
Ldcembourg $5 million), w . 'h 1)ad been depos'i ted with the Bank of francE)' 
fo!r! safekeeping and was taken from that institution to Germany during the 

· ocb-y.pation. Because a subsjtantia1 a.mount is still owing c,n this atcount, 
Frbnch reserves stand to ga~n from any further distribution to 'Belgium and 
L~c6mbourg. The estimates 8£ French needs during the interim period which 

I , • . I" . • I
have been subntted to the·qongress, are bc.~sod on the assllmphon t~ilt tho 
gold already received ~JY' Fr~ncC from ~V;ium and l,uxeinbourg will be. available

I I HI " ,- .
for icurrent expendituresduf;ling this period. 

\\ I ! . . The $40 million g~antedtho Netherlands comp~res vrith a teported 
de\~Fnc of 95 .9 tons ('inOS ~illion) during the C-erman. occupD.tionirl. the 
Nel'hOrlandS Thnk reserve. 1:1 ' '. .,' .• I 

· . 1\ ! The $29 million s6lt aside for Austria compares with our dstimate 
01' $56 million of gold h€.:ld ;Iby the Austrian National B:l.nk when occupied by 

, • I ., I
Germany ~n 1938. ' ,:1 I I 

. I: . :;!. I . 
.1! !bur million dOnq:rs was set asi:re for IU1y.. ibe ItlillisD claim 
.wa~l ,mm:h, h~gher since in 194:4 the Neo-Fasc~st Governf.1.ent transferred to 

'Bei'lin approximately $80 mli;U.ion out of gold reserves, of a.bout $106 million.
I I . /1 ' . I 
';] , .\. 
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I i, - 8 -	 CONFIDENTIAL 

Included in thi~ anount, however, were $10.5 million of Yugoslav gotd and 
the! Albanian reserve of $2.511miH.ion. It is understood that theal:J;ocation 
of ;further amounts of gold fS,under discussion. This alloca. tion of! $4 
niH.ion is in addition to,th~ 're'turn 1:.0 Italian control in Septembeb of ' 
thi~;year of the ~~26 rtillionl1recovered at Fortezza (Italy) in May 1945~ 
.. 	 " !. 

I 
"I: ' 

• 	 ' J 
ECONmiIC AND FINANCIAl. D:B."'VELGlPMENTS IN SIAli 	 John Exter 

, 'I : 	 i: : 
: I Siam is a country 9f approximately 18 million people. ':iThere is 

re~atively little industry; ,~he great majority of the people areeJllployed 
in 'agriculture, mining, and forestry. Lacking industry,Siam is dependent 
upo:n imports fora wide var:il~ty of consumers! goods. It pays for these 
goo,ds with four principal e~orts: rice, teak, rubber, and tin. Olf.these 
fou,~, rice alone ordinarily/aiccounts for between 45 and 65 per cent of 
to~al exports. Before the Wr the financial policy of the country:was 
str"ictly orthod9JS' The Gover,nment I s budge t was normally in balance:." The 
mor'letary systemYwa.s a 100 ~~r cent sterling and gold reserve syst~m, with 
mor'letary authority vested i*l:the Ministry of ll"'inance. The note ciIicula tion 
fltidtuated automatically w1tl1fluctuations in the balance of paymerits. 
Thd~re was no cent:ral bank. ',''.the banking system was rather primitive and 
waE\ ,dominated by branches of: fO,rei€,n banks, principally Bri tish, wrii ch were 
engaged primarily in financ~ng foreign trade. There were only two lSiamese 
cotTlmercial banks. Internatibmilly Siam was a creditor country. Its 
external long.-term debt amotihtod to approximately 5 million poundS ~ster1ing. 
It~lintcrna tional ass€its' grbhtly exceeded this figure. Short-term:official 
st.!;iling assets alone equal~\:3: approximately £14 million~ In addition; 
th~m; were official holding~i of. sterling ~ocurities of ~bout. £2. mi~lion, 
as Iwell as gold and dollar 'nolc:hngs tot&hng more than ~40 m~lll.on~ • 

, 	 j , ! 
; 	~artime Developments 'I 

: 

. : There was a marke~ change in the typical pattarn of the'?iamese 
economy when 8iam enterod Wdrld War II. Trade with countries other than 
thi)se ~ontrolled by Japan w~s cut off and ~,t the sarno time Siam waS obliged 
t~1 ~iay host to the Japanos~ mili,tary. By its pacta! Alliance wi~h Japan, 
SUl.m agreed to devalue the lbah~/by about 35 per cent in April 1942, thus 
pI!::. cing it on a par with tn~ yen, and, in return for yen credits with the 
'9lhk of .Japan, to provide p'~actically unlimited supplies of baht f?r 
Ja.!panese military expenditu!res in Siam. Tho funk of Thailand, now called 
'the' funk of Siam, was creat!~d ;in 1942 and took over tho note issuel function' 
frbm the Ministry of Financle •. The funk quickly became the instrument for 
gr:~at~y expanding .the mone,~JsuPPlY. This exp1:!.nsion -took place in ~hree 
pri~nc~pal ways. .,I: 

'I 


, I : First, the Bank sold. baht for yen to finance the Japanese military. 
F~om December 1941 to Septdrhber 1945, when' the rela tion withJapan was final­
ly! ,severed, t.he Bank finand~d! expendi turcs o.f more than 1.5 billio,n baht. 

, II . 	 :, __ _ 
1/! .The legal currency unit I~n Siam is the baht,; however, the term ;Utical ll , . 

. <.the IG;:gal tom until1928,.is:still in more common usage. i . 
y; Until the war the baht ~s pegged at 11 t~ the pound sterling; :i ts . 

. 	 , II 6 I'approximate value in December 1941 was 3 U.S. cents. ' 
, 

" 	 : 

, : 
,-.!- .--..--,-- -"-'"- ._--=-.-.

i 
-t· 
j 
I 

i 
I 	 , 


: 


1 

!20888~ 
, , 
, I 

i ! 

http:m~lll.on


••••• 

-~-"~-

• <- i'~ '. 

m .nNBlltOOJW(SOF GOLD ,.. ~J~atim~· oiiiitteaJ__', . ­
~-~--------- - -----_.- --_._---.-- ~- ---------------- - - - --'-"'~-- --_._-	 --- -- -- ---- --- - ------- - --- ---­

TOT.\!. AVAlLABLE TO POOJ,. 
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I COpyCOI'#MtfNlCA1"[ONS AND RECORDS 
,TELEG(~APH BRANCH DE~ARTMENT OF STATE 

II ~ , ' l 
INCOMING TELEGRAM 

, 
, I , 

A,'tion:i~$P 
i::r,to# :! 
'~Tf.tt 
OO/L 'FROM: Brussels 
rTP 

p.m. 

' 

3 J 1946 

OlD TO: Secreta}''''' of 3tate . IIaJE , J 

A-H , I NO: 147.3, Ylovembel' 2, 1 p.m. ! 
'I(JOD 

tile , US URGErrtt .j
,.J: 

,..­tYJ/it 
",.. , : 1l'OR CA FROM DORR J' \ 

'~ P.~DEPTEL l:.?'iO " Oct('ber ~a."· " j , 

: One.. Would -'''Pl'l'9cJlte'~ol' d 1 s cuss10n "~~hothel' c'o.L1ss10nal's 
, ! Elome e Is. bortl. tion Otill necns s i ty pl'oposec elk. '11 ~e gold' de ... 

: finition. Fl'ench. we 'c,<:mmissioners feel th::-t to pe~it 
'i ! che,ck" by commission;1 gold claims should be cm~.p1ned ntonetal'y
: i .!·esEn~ve gold l"egard'les,~~older Believed desh 'ble 'ex­# ''', 

: .olude. fOl~ example 'I!j sec!/st'-gold s.ccountsheld by "'ov~s 
• i for military intelligence pUl'poses since inclusion 'uoh 

: : gold vould leave doitl'Vi,~,e open .to fioti tious cla1mt·l. " 


i : Tvo. Morton p:rOPOSjS,d f'olloving: 
I 'I 

' I "All~old VhiCh, at' ,I~,he time or its looting or vrong~ul 1'9­
, ,moval vas held, as, e; Jpar1; of thegovt of the olaima.n~ 

! Cf")unt:pyrs monetary ;resel'Ve either by the govt .01' the, 
:olaima.ntc(')untry ettilin the accounts of s. centrs.l 1.:)a~ or 
i other monetary authrri~~T"." ' ,',. , " , , ! ' 

;Three.' 3inoediscus~i6n vith other commissione:rs ~ve come 
:to vl"lrider,whether, the'vol'ds "either in'the accounts ief' the 
~ o1a:imantgovt ,itsel~",shouldnot "be substituted fer ithe 

J' !v(')rds "eithar by th~claimant, govt". Purpese of inslerting 
If I~N'ord tlaocoun~s," in p,riginal defin1tion vas JDB, 1 ,fear ithat 

' ,ilegis1ation semec0Bntry might bavedeclareaii'll gold in,/ 
i ,icount:ry p.g.rt ofmon~itary reSdl've. This mIp;ht be ma~e basis 
: I : :for a.ssertion pl'iva~e gold losses all kinns vere 10slsSS of/ : !part of gt")ld l"eserv~l· I 
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Foul'. Request jj~st:ructions urgently whethe:r Moryon' s 
possl e1ther in ,!?r1giDB.l fo:rnt 
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l' p.m .• from Brussels 'j 

pro,. 
or vith mY' suggest~d smend.~ 

went meets Dept Vs point. In either case statement con­
cerning !'easan i'~clusion 0.11 govt losses would ~ helpful. 
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:OFD ~ Mr"Kn.app 
 I -:;:::::~t t.i,C!~ ..· I 

I i .,<;::" \' ·'t',.. -.':;;',", '. I 
!Memorandumto 

.1,' .,'\ ,\.; .. , 

" " 

., .'........ ' . 

Uld L ... 

1~ • 
!" ". '; 

'1 

.1 .. 

Acoomp~7: the· Attacbed. T.legr.:m~··.:.._,~ ':,' I 

: . .1/:, ! ...' '...",. . .<:\.:'~.~::';., .., 
. .1,'ltf! 1ncomin.s te-leg-raxll;t:rom\ ~r·.:D()rrlndlQ:at.8 ~r;~hat.-~.'aft~H·m~c'h . 


4~1$7!GMGTffl 1s now prepa~,?.jItesQrOrW$rd w,U;~.'·"1;~Erl.~.mpvfJ.l" of t.he 

re~,ldu:;e, ot tbt) gold p,ool ttpm. Fra~tur1:tQ!~~4~~*:::eJ~~~":_<;a:t..t~ .. ~~:t~n~ 

rl()n ~;~ .the ,fact that. the .t'tache~'c)Utg~1.118tt)1~g~Il.:';~9.Q·q?~:1,~r:.·

,tJ'Uot, :ldr•. Borr to seek tb~lreve1"9~1_ o~· th, d/lH~t!,1-qn.:,:.~ade .. by.; ~e!': ". '. 


qC1J.;:l~ q~mm1ss1llm sometlmeagp t~lll1;t}le'l!,as1'~ue ',ot:i ttl.:go~4~.~ou~'d . 

~:':S,P,J!~PQd to '~ndOIl•...4o1~f··eomm!&s";?D:.. ;,ope;:ra·t;t:Oll.",~o~kP~g,·~~; ~4.s . 

t,t"~at:~rb.6d: b~.~, w,~~l ·b~.tpre: ~~e. qUf>;st19~ .~S,.N1~~d,,·w~1~'n:&1~~~. . 


-""])01'1' .:Was....,l.,a.. a1;' ij!lr:e '.W.h~.her,j ..... tu~.,aW~rda (!:&ec.);'il.08J;.;~ .. .. l. a~'~h.. ~ ..•....to.•.... .. v;.ak .. CI.~.,~:4.'.
notbe,'lbl~~~.d .. b.1;tb.. U'~.lp~n~tng /lIettl~nt 9~ U.~~;~' ~atlanal;.$z'a~ 
t10~cll,.l~s .~g'lnst;'>.~.z·.C3ho'~O'l;~~a•. It will- be~~:~e~~1.e;d .lnl',~h1111' . 

> • co~ecl~top: .\~&t "th,· :Dep~rtlllfDnt : a~d .Mr.. DQrr' a~e)~~~e,~,;!·,:t:tu~ t, tth~" 

Qnl,YP'Q8f11'blifa;;, "ayot·, b.l~ck4.pg .ez •. pbo&lGv$k~, w~9u:t,:..v+ol.at.tJl~ the . 

Pa'1'1s 14gf .. ; ••·~;t '?~ :Repa,r4M".pn wl!t,uld ~~: to. h.4veL..G:Z.Qh?'.1~V,'$i~~a aco>e,p~ 

all ·.ita ish.iPe. «l quantA. t,. e>tl gold.' r$~1g1:p.g .1n ,U~··.s:~ J11 .....¢)tie~'~

e1th~u'· !1n·Frankturt 0, in ~lUa:o;opntn, r~~ch. gQld::eou; . ,bel subae­
qllentl!~ blocked un11aterally bytbe· U. St. ; .. '.::: ,.,.,.' .: 


· I . . H'. ". .:' :::j,; :1'.' ::~.,. :,',c... : \ 

. ·.·..f ,O:~D had not exp.Q'.4t~at; t)l~ .l.eue r'f),g.rd"~${ the:)?osI\l1b.l~ . 
.' b,:t~Clt~n8 of t,he Cz.oh gold hJ9Uld;;:a:r1~e.in. ~ht."",,a,.~):;/:Ra'ther~lt had 

. .b... ,~~cm.:.:.,,:, .. C\1gbt .that a res 1.(b.t....,.••~.'.'. ".:'a,~ '. :t.•.. - ......1.'.4 ' .... ,e.:;.:.;,;t;.. ~.~!~~.::.•.".' ,·.ca.l:. 1.>11 .~.m......ar.17..,:...}:.1.,:::~,~ .. ' ...,.O.:.Wl.'. .....c;n\ ..... .. ~.:&."' ". 
.. b'0~;.~t;JI'~ of the cont1n.Jlo.eI:pr.:,4t~~~o~l.t~'1:~.1~~)\,;:: ..... ,':.":~.~<J,1mg .' . 

~l;~' '",~val., Du:r1natb1, ,·'9·r1.Q.<t.;:.an4,,·lit.t:9r¢ ttt..f:.,...... > .;~·:'.,aM.b¥ ·t1:1..· 

G.lo14 e,~(.)iIm1,lalon t~ a2.ehG8+?!a~la, sQm.e,t:K to:·:.f11)):~··we~~$ la.nc:u;;, 

ttc~1J!~d 'be1l.•,:nWha t tbe ~~"]l1.~sot.r. .~t.111h8;:rtJ':';t'~·een'~n.:"'SQ'''' 
t1atlC:~1.1th tbee~eCb$, jfht,be.. .' .:.,,',":.:., I .....:' 

l:~ 11 c1~slJ!Qble, how~'(n~r"for' o·pe:r8~'1~nal:·.Jl!1d:is.e~;\1r1 t"lriJt"'~~ 

th;~t ~P~. gOld.. bo X"fjmo:v.:~\c! .f~m>Ge,~ml'J tl.nd lI:l·~:;e~".t)!:·tb~ ..gre,6'~nt 


w~t ... o,y.~m!!ptW.~l.l' li1.pP.' anelltlltak~:'·;t.',lll.e.Ef':lnle.$13 i lDl
.. :~:.~:~G.US,jI.tl~,,'.m ...:,.}~.<t1. il;te, 
;ttepa lare/ to iil»; 1; t,·, . OFt) 11S st:rcng,1r oft1l0, c>plniontha-t. ~~.' ·$.v,ch 
8te~8 !~hould be atte,tJlpt.d-. ,lIt: shoulClbe clf,la:·;rI;t- ~dorlSt(.'.fod Ithll.t 
afte.rlthe FrsBk.fU,J.'t goll1 lS'llTloyec1 toLoll~on 1~;'.~·afJl)~.qu1te; difficult 
for MI,·.! Dorr to s·eC'Ilf':8 th~ I~g~$ment of tAG C~lD!l1,1'.~:ipn ~fo", ra..ab.1p­
.mellt o,~ any part of it tq ,~w Yoz;>k. Ho",ev.rl_t~1$:"p(),Ill.slblll~yr.e­

maln$;and in any caa"tb,re ;tsnQw in t~e~e'!'.'I()'rk; F~d&;..a+Q.G 

tons Qit;gol<i,wh1 ob togeth,.p with the 7 tqns t~~Sw~d~~: 'Wh,~ch tho· 

Oommlerr:a'1cm ha$ alreadyagre,ed ,to acce,pt, in ,N'ewJorlf:iJ'lttuld cc:u;lIi~~l"" 

tut.e e~ lmportaatquanis,.1t7.lp.r gold. w:b.1·cllc\o~ld·-'::be,~,tJe·d>:f'or f'urthe,r . 

~$"l&l,rnente ~o Caechosl~.:v:~k~a 8na,>:t~um blQc'kf?I~';·~~~lli!.. :~hlfi C01UIEiE) 
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ult~te11 be <1eCld.edupo~l. The total~Gb "'1.io~t.t,OIUl~n O.S. ....x,:..­
wouU itben amount- ,too aboutI 23':; tona, &i~two~thl,MS.',ot the tdal "" 
expected. recovert"~,. C&eebpalovalda trom the 'ic:tld (pool, Jlotae.19 tonal 
bQ& 1I~ woulcl be a 1II1gnlCl~aDt: source of pI'4uuniJ'j' o.lit Czechoslovakia. 

1. "'.,- ','Ii ;->;~~!:\r~')< ;f'~':::'t{(' , i 
;OFD 18, bowever, atr~pgly oppoaed to the i/t51oc,k1lig",of ~hG Czech 

, "hare, jot "the gold pool, l'I~pll,. or paJOt1ally,1~'!oJ"de.r·;i,t(), o~ta1n a 
U.S. Ibargain1ng lev..r aga~na t : C&ecnoalovakla., ':Sueb.'an ,:~tt,?rt bl 

the U.!S. t1tould violate thellllubatance and lntent"ot':'.i"ar.t\ III ot the ' 


• f I ! ' " . ~ . ~ , . '. I 

fa!,'i.l IAgrenent on a.parationa and would be Inconsistont w1 tb the . 
U.S. II~oonO.iO objeot1 ft o~1 lOll,g 8tanding to 'r.,4.'I.t.r,)~t,e: t1;1,e moneta l'1 
gold ~Jlg the United lat1:~na ,1fh1ch loat the~r:,o+d.,'to5"Q.nasmy. 
Su.ch a unilateral act would be blttepll "8ent~ bY-f"the.. '.British' and 
,rena:h!wh1,ch alao have cl~~_ iagainst c••ehoia;p~valf,~,.~;;\~L~ll.C~ an opeu"." 
t10n iw;ould ll;1volve'the pr'tcztlce ot d.ceptlOD;~:,:C~,~~o.~ovak1a, tor 
that ;eount17 wouldC.l"t.l~~7 l,1e"61' aocept l'a;a~a~'.:,Qf:'go14 from a 
soureiel wIthin .rlcan jUli'~.c1Iotlon it 1t na~:'i"'~1;"lnk11ng tbat the 
u.S. ~!a8 planning'to In1t1:,ate !new blocking actl.Do;agalnuttt. Sucb 

n" b'l:ock:lng actIon, :crouldll ot,~ course, 8insle ()~t Caechaelovakia tor 

the r:e:1m.posltlon or 'Gcon011l1e uriare _aatlJ'e9:,~h.lch':~re'·not genGI"ally 

b&lnS:':relmpoaed ,uponSovl~~ s~t~111 te countrl'~'~ ~"':,,<'~to ;" .. ' ! 


;~caUBe therv'i~~~' ot I*FD ion tho »rlnolpi.:~i~(n*~~~~'·~~ those 
statea! in the praceeding' paragraph, OPD haa o~'~,~e4:\~peelal jattentloD 
to thie; j,Jre~.nt situation 1!n oro.r to make 1t'qUtte,',:elear to the other 
Inter;9$tod ot.rlces, that ~les8 posItive 1n8t.~~t~~na:'~a',~ Issued that 
a por~ion of the goldsbould r"l'ma,1n 1n GermanyJIL_.l~ 'mar, not !bo possible 
to 1m:p~ement in the fUturel

\ a4e"ialon th.at the.{CFechsbare ishould 
be blbpke4. If' lUll" ot th~ offioes addnaaed ';,l~b ~ tCo). 'seek z:oesolutlon 
of the! basia issue at thiel t1me, OFD 18 pl"$p.&:~d ~'o. )-PEl,r:t1c1tpate In 
am8&t~ng to bo called bl" those otticea. ,J,:,:,~::t:::;;,:{<;,j~{", . i 
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TO: 


Nffi 


I 	 ij 
~dTING FOREIGN MINISSEKANINOVA ASKED SEE ME LATE YESTER~ 
q~Y • SHE FIRST OUTL I 0 AND TH~E'p' ,TO ME NOTE ON.L~9l:Q,_I 

n'qOL REFERRING IS NOTE FEBRUARY 7 STATIN~ EMBASpY , 
1lmARENTLY NOT INFOR,. D EXACT WORDING" DECEMBER 16" 1954 
Li,ETTER SECRETARY GENE' 

NdTE THIS LETTER "FUL 


I • 

REGARD" CZECHOSLOVAK 
,LlAY STRESS ON PHRASE,
UNEXPECTED CIRCUMSTAN 
WHICH HAS DELAYED A' 
00TSIDE INTERFERENCE 
1"

WHOSE BEHALF COMMISSI· , . 	 I 

R~STITUTION CZECHOSL rAK 
VI! TH CZECHOSLOVAK I A ",iTHEN REFERS' STE INHARDT 1948 PROPOSALS0 ' 

LINKING UNITED STATES NATIONALIZATION CLAIMS "TO CERT~IN 
E*TENT" WITH GOLD AN ~STATES EMBASSY'S NOTE MAY 3 MAK~S A 
(CERTAIN CONNECTION BE I Ft·.: THESE TWO QUESTIONS". THEN STATES 
REFUSAL REST ITU;-[ HF , S; >11 LAR MOT IVES WOULD BE 0 I AMET:R ICAL 
CC~NTRADICTION REQUIREENTS OBJECTIVE AND UNBIASED CON~JDERATION" 
¢~ECHOSLOVAK CLAIMS DER1946 PARIS ACT BUT ~ON OTHE~ HAND 
~0SITIvt ATTITUDE" U TED STATES ON SPEEDY SETTLEMENT I"MIGHT 

Secretary of Stat 


459, JUNE 29, 4 P M. 


I SELF FAVORABLY ALSO IN NEGOTIATioNS ON 
(6~TSTANDING ECONQ\1IC 'NO FINANCIAL ISSUES" BETWEEN CZECHOSLOVAKIA, 
A~D UNliED STATES. I 

i 

W~DOUBTEDLY REFLECT 

,I i MADE NO COMMENT EX 
SECRETARY GENERAL'S 
I , 

I ' SA I 0 ONLY WOULD TR 
if 

ON ECONOMIC 
HAS RECEIVED WITH I, 

N~GOTIATIONS ON COM 

PT QUEST I. ON 

A~D STATES "AS IN P 
NtGOTIATIONS "SHOULD 

TER BUT 
IT NOTEo 

IAT 10NSo 
REST 

" HENS I I/E 
ALSO 

I 

TRIVE FOR 

ACCURACY QUOTAT I ON ~ROM . 
NEITHER OF US HAD TEXT:AVAILABLE. 

SHE T~IMMED'ATELY BROU~HT 
TE IN REPLY EMBASSY'S MAY 3 

'g"CZfCHOSLOVAK I A 
UNITED STATES'PROPOSAL FO~ 

SETTLEMENT ECONOM I COl FfERENCES" 
NOW 	 WILLING NEGOTIATE"Q 

SOLUTION WHICH WOULD 

OBSTACLES 

I

CONFIDENTIAL 

Control: 
Recte!: . 

i 
I 
~ 

L COMMISSION WHEN IT STATED IN IITS 
SETS FORTH PRESENT SITUATION WITH 

'LAIMS. HER ORAL PRESENTATION AND NOTE 
i SECRETARY GENERAL 'SLETTER "cEiRTA I N 

'. 	... 
NOT WITHIN POWER OF COMMISSION" 

STATING THIS "EVOKES IMPRESSION CERTAIN 
TICULARLY AS IF CERTAIN GOVER~MENTS ON 

I

IS ACTJNG 'WERE LINKING,IQUESTION 
MONETARY GOLD WITH BILATERAL ~ISSUES" 

iN SUCH 
: 	 , 

~LIMINATE 

REPRODUCTION FROM THIS 

t(~?08893 'COPY, IF CLASSIFIED, IS . 
'PROHIBITED 



,<,,,,",,' - ~ '; \.;T '­

/..J""'3 ~ ':;'-~G-.:)"
l-ot (, ~\;)\\" 

~Q.K,~-, 

.j 

CONFIDENTIAL 

.M .. FROM PRAGUE, 

OBSTACLES STAND I NG (' WAY RESTORAT ION NORMAL TRADE REI LAT IONS 
~ITHOUT RE~TRICTI ,AND DISCRIMINATION". SETTLEMENi WHI~H 
~AD AS BASIS NO OTH OBJECTIVE THAN LEGALIZATION DE ,FACTO 
~ITUATION CREATED UNILATERAL MEASURES NOT RECOGNliZED BY 
CZECHOSLOVAKIA UN ,TAKEN AGAINST CZECHOSLOVAK PROP8RTY IN 
~NITED STATES COULD RTAINLYNOT SERVE 'AS BASIS FOR ISATIS~ 
~ACTORY AND LASTINGOLUTION OUTSTANDIN~ ISSUES" THE~EFORE NOT 
POSSIBLE AGREE BLOCK>D OR ARRESTED CZECHOSLOVAK ASSE~S BE, USED 
UNILATERALLY SATISFY ,UNITED STATES CLAIMS. CZECHOSLOVAK , ' , I 

qOvERNMENT IS HOWE V WILLING ENTER .INTO NEGOTIATIONS ON ALL 

OUTSTA,ND I NG ECONOM I )ND F I NANC I At ISSUES It, I NCLUD ING !UN I n:D 

STATES NAT/ONALIZATI, CLAIMS~AND CONCLUDE AGREEMENT ION 

1DEDUCTION CERTAIN p. CENTAGE PROCEEDS CZECHOSLOVAK ~XPORTS 

TO UNITED STATES«. ' IDES BLOCKED CZECHOSLOVAK PROPERTY
, ,' 

nDES I RABLE CONS I DERA ION BEG I VENlt TRADE AGREEMENT OR, RENEWAL .. 
IGATT. "SHOULD TH IS', ACCEPTABLE TO UN I TED STATES" CZECHOSLOVAK I A 
: liS PREPARED ENTER I N: SUCH NEGOT IAT IONS ,j., I. • . 

! I CHOSE INTERPRET • AS UNCOND I T 10NAL CZECHOSLOVAK iAGREE .... 
IMENT NEGOT I ATE AND ,I D I ATEL Y ASKED HER FOR CZECHOSLOYAK, V I EWS 
!qN T I ME, PLACE, ETC" ' STATI NG WE HAD CONTEMPLATED NEG:OT I AT IONS 
IHERE WI THMYSELF REA UNDERTAKE THEM ANY T I ME 0 HOWE!VER,' 
I 1 " , " . • 

ALL EFFORTS DRAW HER UT WERE FRU I TLESS AS WAS TO BE EXPECTED. 

IS,HE ONLY REITERATED ' SIRE ITRANSM I TNOTE AND CZECHOSLOVAKIA 

, • , , ' ' . I, , 
WOULD CONS I DER ANY U ITED STATES REALY AND PROPOSAL ON 

I~EGOTIATIONSo I NTED THAT AS SHE KNEW UNITED ST~TES:DID
, " ' " 

IN,OT ENTER I NTO TRADE REEMENTS BUT MADE NO COMMENT ON GATT" 
: • I 

IAlpART FROM SUBSTANCE, NOTES REPRESENT MARKED CHANGE I NTONE 
; I " I ' 

FROM PRE 1/1 OUS EXCHA S At'--ID HER ATT I TUDE' I N ORAL PRESENTAT I ON 
:~AS CONC I L I ATORY AND ': IGHT EVEN BE TERMED FR I ENOLY. ~LSO: AS 
IVERY SMALL STRAW, LIMENTARY CLOSING USES "HIGH CONSIDERATION" 
~~R FIRST T~ME RECI ATING EMBASSY'S RE~TORATION TH~S 
'PHRASE I NITS NOTE MONTHS AGO.. I 
i 1 

Iii DO NOT INTERPRET G , D NOTE AS ESTABLISHING RESTITUT~ON GOLD 

;A~ PRE ~COND I T ION FOR, NTR I NG INTO NEGOT I AT IONS BUT ON~Y AS 

I~EITERATION CZECHOSL : AK POSITION. I DO JNTERPRET ECONOMIC 

I ' 'I 

NEGOTIATIONS NOTE AS' RESERVATION CZECHOSLOvAK POSITION ON SJEEL 
i ' . I '. 

1;.t111 LL AS WELL AS NAT I I L I ZED PROPERTY AND ATTEMPT OBT ~ I N IMPL I ED 
OR EXPRESSED COMMI 'T UNITED STATES INCLUDE TRADE AGREEMENT, 

, I I I 

' •• Z!I)W 

, OR GATT IN NEGOTIATI ' ' 
, i • 

~ "I 
1 I ' 
L ' 



i 

'''' \T -, 'I \J '­

J.,J fJ3 ~ ~'-f" -~,
L.o-\' C. ~\) \' '" 

~ox ~, 

CONFIDENTlAL 
) 

. '-3- 459, JUNE 29, 4 P.Mo FROM PRAGUE 

I SUGGEST NO REPLY TO GOLD NOTE AT THIS TIME AND PROMPT 
REPLY TO ECONOMIC NEGOTIATONS NOTE SETTING FORTH DEFINITE PROPOSAL 
FOR OPENING NEGOTIATIONS SAY ABOUT JULY 18 IN PRAGUEg I AM 
NOT SURE HOW WE SHOULD HANDLE TRADE AGREEMENT AND GATT 
QUEST ION.... - FA ILURE MAKE ANY MENT ION I N OUR REPLY WOULD BE 
INTERPRETED BY CZECHOSLOvAKS AS WILLINGNESS INCLUDE IN 
NEGOTIATIONS. SEvERAL OTHER DEFINITE INDICATIONS CZECHOSLOVAKIA 
NOW PARTICULARLY INTERESTED INCREASING PRESENT LOW-LEVEL 
TRADE WITH UNITED STATES AND TRADE AGREEMENT, GATT, UNITED 
STATES EXPORT CONTROLS ETC .. , WILL BE HEAViLY INJECTED INTO 
NEGOTIATIONS, REGARDLESS ATTITUDE WE TAKE. IN ABSENCE SOME 
BAIT THIS FIELD, CZECHOSLOVAK INTEREST ANY SETTLEMENT ACCEPTABLE 
UNITED STATES PROBABLY LOW AND CANNOT BE SANGUINE ANY SUCCESS 
NEGOT IAT" Of\lS PART ICULARL Y I F WE SLAP THEM DOWN ON SUBJECT EVEN 
BEFORE NEGOT IAT IONS STARTED. OUR PRESENT POS I T'ION SETTLH1ENT 
OUTSTANDING ECONOMIC QUESTIONS WILL SOMEHOW LEAD TO INCREASED 
TRADE NOT LIKELY BE VERY APPEALING. WHILE NOT CHANGING OUR 
POSITION ON TRADE AGREEMENT OR GATT, IS THERE NOT SOMETHING 
ADDITIONAL WHICH COULD BE INTRODUCED INTO NEGOTIATIONS AT 
PROPER T I ME? IIN ANY ',TVENT' WOULD APPREC IATE BR IEF ING PAPER ON 
GATT QUESTION GIVING ME AMMUNITION FOR USE WITH CZECHOSLOVAKS 
AS NECESSARY. 

JOHNSON 

TLS: 

CONFIDENTIAL 

·go...,;.,,.rrnL-- - · PROHIBITED 

208895 
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DESP; NO . 

. TO 
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ttY 
~~; Dept. 

U.e OnlY 

SUBJE<;T : 
j 

I 

..r 

THE DEPARTMEN.T OF STATE. WASHINGTON• J'ml& ~.rt, 

Embaaay'. Telegram No .. 459 of June 29, 19'5S .. 
AC~" ;.. \ Dm " j ' I .... , ( C /J a L ,..,_ _ ... I 11. /; , i ', ­ ~ C L ,. . :> 1_ v fv · , ' 

- " V' N 
REC . F' OTHER 1 
7 " 0 ( ' I rJ ­ ' 

I ~? -

C:lech Notes 60ncernina the Gold Pool ,tlatloT!$ 

"l 
With reference to Embassy telegram no. 459 of June 29.. 1955 

the? are trans!'uitted herewith unofficial translations of the 

two Notes handed to the Ambassador by the Aoting Foreign .. 
Minister on June 28~ 1955. 

For the Ambassador: 

4/6.:',,1 tJ ft 
() 

C f I ..v. 

Albert 'W. Shelter. Jr. 
First Secretary of Embassy 

Enclosures: 


10 Copyot Note No. 122.622/55

2.. Copy of Note NOe 1230557/>5. 

.! 

~L 
[ OFFICIU· 'USB ONLY ,
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1-· 
From 

unoffioial ~ran81atlon 
.1nlatry ot Foreign Affaira 

No. 122.622/55-ABO/l 

The Ministry ot Poreign Affairs presents its compliments 
to the Embassy of the United States of Amerioa and with 
reference to the Embassy'. Note Noo 304 of February 7. 1955 
regarding the Czechoslovak olatms for the restItution of 
monetary gold has the honour to advise as follows: 

In its Note of November 2, 1954, the Czechoslovak Govern­
ment addressed besIdes the. other C'...overnmenta on whose behal!, 
the Tripartite Commission for the Restitution of Monetary Gold 
is aoting also the Government or the United States of America 
Wi th the request to instruct its Representative in the Tri­
partite Comrnission to a ot in suoh a manner ·as to · prevent any 
further delay of the restitution. The Czechoslovak Government 
took this step only after seven years of fruitless negotiations
with the Tripartite Commission an·d after having advised the 
Commlssion that the Czechoslovak Government would view the 
refusal to restitute to Czechoslovakia its just share of the 
monetary gold as a v1olation of the Paris ~ct of January 24, 
1946. 

When the Embassy of the United states of ~erica states 
in its aforesaid Note tha t the letter addressed by the Seore­
tary Genera1 ·of the Tripartite Commission ·on Decembep 16, 1954 
to the Czechoslovak Delegate tully sets forth the present 
situation with regard to the olaims of the Czechoslovak Govern­
ment it is apparently not informed of the exact wording of 
this letter. In aotual faot the Seoretary General of the Tri­
partite Con~ission, Mro Watson, in his letter of December 16, 
1954 confirms the receipt of the Czechoslovak Documents 
addressed to the Cormnission on October 15, 1954 and admits 
that the work of the Commission "re.quired more time than 
originally assumed" and notes in explanation that this was 
caused by 8 certairt unexpeoted circumstances not wIthin the 
power of the Commission" and by the alleged complexity of the 
questions submitted to the Commission's consideration. The 
letter of the Secretary General of the Tripartite Commission 
cannot therefore be cons idered in any respect as 8. f 'ull ex­
position of the present situation and the Czechoslovak Govern­
ment has already advised the Tripartite Commission that it 
regards its reply to the Czechoslovak Memorandum of 'October 
15. 1954 as highly unsatisfactoryo . 

Kmbassy 

ot the United States of America
L Praha ~ 

I UNOLASSIFIED I . 
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/..J tv3 ~ ;-'·f" -~ ,, ~,,~ JJAlD Qb'3l06. Lei' C, ~\) \, '" 

~~.C<tc617, -. a¢K a, 
Pag~ 
Encl. No---lUNCLASSIl"IED 

(Cl(wificalion) Desp. No.1t-S1 
From Prague 

I
The ment ion in the Secretary Gene.ral'" letter ot ·oertaln 

eiroumstanoes not within the po\.yer ot the commIssion whieh 
allegedly stand in the way of' the rest1tution ot the Czecl'loslGyak
share of neeessity ~voke8 an impression or certain outs1de inter­
ferenoe. partioularly as if certain Governments on whose behalf 
the Oo~~ssion is aoting were linking the question of the 
nstltution of the Czechoslovak share of monetary gold with bi­
lateral issues outstanding between them and ClI6choslovakla. TlwI 
Goverrunent of the United states of America 1. undoubtedly aware 
that the fom.er United States Ambassador in Prague, Ml"'. Steinhardt, 
a.lready in the proposals whioh he suomitted to the Czechoslovak 
authorities in 1948 linked the question of the claims of the 
United States Government to compensation for nationalized Amerioan 
property in Czechoslovakia to a certain extent to the question of 
the Czech.oslovsJc ola~ms for the restitution of monetary gold. 
And in its Note No. 407 of May 3. 1955, the GoYernment of the 
United States of America~aln makes a certain connection betw&~ 
these two question,s 

The Czechoslovak Goverrunent deems it necessary to declare 
in this respeot that the refusal to restitute the monetary gold 
to Czechoslovakia for similF1r motives would be in dirunetral con­
tradiction to the requirements of a~ objeotive and unbiased 
oonsideration of the Czechoslovak request In accordance ·wIth the 
provisions of the Paris Act of 19J+6. On the other hand, however, 
the positive attitude of the Government of the United states o~ 
Amerioa and its Representative In the Tripartite Commission with 
regard to the request of the Czechoslovak Government for a 
speedy settlement of the Czechoslovak restitution claims 1n . 
acoordanoe with the Paris .~ct of 1946 mie;ht undoubtedly reflect 
itself favourably also in ne~otir~'~ns on outstanding economic 
and financial issues between the Czechoslovak Republic and the 
United state~ of America. 

The Ministry of Foreign Affairs avails itself of this 

opportunity to renew to the Embassy of the United States of 

America the assurance of its high consideration. 

Preha, June 28, 19550 
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Unofficial 'l'ranalatlon IMinistry of Foreign A1".fairs 

No. 123.557/55 

'l'he Ministry of Foreign Affairs presents Its 40mpl1.me-nt. 
to the Embassy of the United states of America and 1n reply , 

---
" 

to the Embassy's Note No. 401 of May 3, 1955 has the honou? /
/to advise as follows: ,/ 

,I 

The Government of the Czechoslovak Republic baa l"'ecelYed: 
with interest the proposal of the Government of the United , . 
states of 'lmerica for negotiations on a oomprehensive .ettle- .· 
ment of economic differences, . which would strengthen -the 
eoonomic rela.tions between the two countries, and dee1uGs 
that, as in the past. also now it is willin~ to nagotlate and 
contribute on its part to a sucoessful settlement ot out- --- . 
standing economio issues 1'n the interest of normaliZing the 
eeonomio . relations between Czecp...oslovakia and the United state. 
of America on the basis of equality and mutual advantage. 

The Csechoslovak Government holds that in negotiating 
on outstanding economic and financial issues both parties 
should strive for a solution which would el1rnlnate the 
obstacles standing in the way of the r~storation of normal 
trade relations without restrictions and discrimination. A · 
settlement which would have no other objective than the 
legalization of the de facto situation crea.ted by unl1ate'ral 
measures, !'lot reco~ized by Czechoslovakia, undertuen against 

.Czechoslovak property in the United ~tates of .~erica, could 
certainly not serve as a ba.sls for a satisfactory and lasting 
solution of outstanding issuesa It 1s therefore not possible 
to agree that the blocked or arrested CzechoslovaI{ assets be 
used unilaterally to satisfy the clA.ims of the United States 
Government against Czechoslovalda. The Czechoslova.k Govern­
ment is, however, willing to enter into negotia.tions with 
the Government of the United states of ~erica on all out­
standing economic and financial issues, includin~ the question
of compensation for American property nationalized in Czecpo­
slovakia and to conclude an agreement on the deduetion of a 
oertain percenta.ge of the proceeds of Czechoslovak exports 
to the United States of Ameriea to oover the claims or the 
United States of Amerioa against Czechoslovakiao 

With a view to the creation of the necessary prerequi­
sites for a normalization of mutual trade relations, as well 

EmbassyL 	or the United states or America ~ 
Praha 

J. 	 UtfCLASSIPIIm 

20889 9 


http:percenta.ge


- -

''"'' {.T .;;;, - , '\ t.:r c.. 
/.Jtv3 -;-'-f'-S',

Lo t (, ~\) \ , '" 
~c)K ;"7 

Encl. No--2,.. ­L--_UN~CLASSlpmn J ._/

(CLassificafiof1) .. Desp. No.-491­

FrollL-. fralj;U9 

{--I.. tar the pa~ent of compensation for nationall~atlon. It I 
woul&! be d.'lr~.ble that beside. the question of' the r"lBslJe or 
blooked or arrested Czeehoalovak property. consideration be 
11k••1se given to the question of the conclusion of a trad. 
agr••me-nt or of the renewal of the validity of the reapeotive
provIsions of the General Agreement on Tariffs and Trade 
bet.e~~ Czechoslovakia and the United states .. 

I Should this be acceptable to the Government of t he United 
States of America, the Czechoslovak Government is prepared to 
enter into suoh negotiations. 

The Ministry of Foreien Affairs avails Itself of this 

opportun,.ty to renew to theanbassy of the United States o~ 

Amerioa the assurance of its high consideration. 


Pralla, June 28, 1955.. .. 

L ~ 
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EIGN SERVICE DESPATCH I U!1-' 7 J..I. Y'. silo 

~-_. I tI-:~:S~/~ {VL~I~
ll£sp. NO. 

THE DEPARTMENT OF STATE, WASHINGTON. :onobw ~.s 
·DATE

(LDrff f)Iml.n!:rc.) 

Yt.f V ~ACTION - DEPT. I . - . 
For Dep~ EV f( - ;7 ~ ~) C~~1., _C?I-!._~ 1 13.' - I.(- t-. 2.1 
U.eOD~ ,~cTS ~ ~T~~, 1 ---- ---..----..-----.- ------ - ­

SUBJECT: United st.a~I*iboa1oy. ~ p~.-

I Hew tha't tt. Al••, tha datii. Ii:U1 1a .. ..-pU~ taetJ} I.lien i~1 
iaptwt.ut that h ....., .. ~~ anti" the ____t.Uftd.,-, 
itac ·.......0 1--.. ~~ '\H'!atW ..toea .. ese@ho.ltWwJd& w.Wa .. 
T1aw t.o d~ ............~ ....~ tJlalwoelc! Wd ... . 
ho~ or 'break1. tM pRHi'tt. t.pu_ li1da1t 1• .,efttilta to. >tM U1'bj d1.sa4Yan~. 
f4- ·· tlle thi,etl ....G) !hi. ~· fh4~ .~ IlO't a11T D · ~Ibe ...t 
diffiftlt1es et cIeal.irc.w.UII ~ . CJ I w1.t. rqtaeg 1Nt 1a the IBN.".. .. 
counteP JUdl1f'e. et ~th t'ioftillir 1m. IWGlUlt& :fJw. Un:.tW st.a~,.. .tf0l'b to. 
obtais a ntUaea\ fR _tioaa11..e( JlP9PeH7 1ft CsNhn'lwalcla u.l t. o'bt.da 
the releae. of t.he U,,!.. ~.."..-'~ .lita Ol'l'IS» with the added etapl i = 
oatiOft of tM Czech 110ft...,. 'Nto_ .t ~ 1".,,, !he tv. GGv.l"J'lIIeU ban a' 
ditte:Nnt. t1m•• ftl'lou17 ~~~1iJ to tnaek a d~. that it; hu 
b.came bapouibl. __ oeuifw..., ......Ue w1'thO'a"teonf'''r~.r:1ftr ...t if 116\ 
aU or t'fte oUt.l"S", 1\ appeanu "he IIIRHI' tat the toU~ are ~h. cpa.stiens 
and i8true8 lIhiah are i.twtiwei b. tile J'M'... ~U.uat1_", It otheN ocnr t.. t.he 
Departaent,1> bti.q W-....otM JII'ba.., wa14 ~M 

10 D0 90 DcaDda .. C"'h"'fi'iIJd.a~ 

10 !ai. t. !oS'~-a::I:I~ g0eh0!l!!JkMerue is t olftR Mlt 1 : : . _ betwen 'the t~ 
OoftmmeBb &dftC __ '- .. periOtl pri01" te th Ct. Ulan'.t coup of 1,.ac> 
It. aJ'PftN ~t '-ftiI Gwwl .... 1-....,... that.. 1., 8UIIl ~ 
to=~ "U...'t ".. .~ eelJ" f.ui'bl. s\lll.uti_ aDIi ,that the VoSo 

1.: 	 ) ".. at OM U.1dUial \e ..~~~OOOQOOO ..We the Cse.ehs ,",re 
. ) 	COftd1ti~ ~ te,. orr.. .., . *".90009000" ". BIIban7 1. ut 

cleaT' what ett~ if .,.p •• CsMh _~ ~OlDeHi(Jfi or 1'" 1iUl 
han mI tM tota1 of Dol!!o ddMo "I'M CHob ~ al,..,. 1nd.ated. that 
,.,... co1lld ea1:1 M __ .... ~ f1f apo. to tile tbiHd Stat_ 
a.long the ' ......t. they Jaw _4. wit.h &t.herl..!aa 'of t_ .......U_ 

eountrino At .. tda. t'U Cseehtl ott.. 'be becJ..ft _1d. nell J.'8IIldtlJ 
_ the bada· 01 eipt pe~ of ~ prior t. acr....t.be1q NAGhed 
OR tbe tG.W.f'J.pNo lIMl. lieS., 1fU at OM tilD piep&J'4111 to cauid.er 
~.... ~ .t OsMh ~ .. (l~-, vas the f1care 
nuUuod) t.. ~ Vel.. 9 it. aUi6 1liiiitit - 4. Gas. !*i~of '39 OOOil000 0 

Beeau...r it. iDabUtt,. \oobt.ah & ..~t1__t9 t hetJoo l!I:i:at:tKt.... ~ jL 
~gYd [ sra., ]

REPORTER 

IINFORMATION COpy 	 208908 
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f/: 
bloeldng of fund. Orl.yflf fHa th~ 1&1 06 fd' th... !I~ mill and bas consi.t= I 
ently linked the n.e1 aUl te cl~j$1ff t''iiIt' ""t1~1Hd P1"Ol)8I"'t;y.. The 
e.eeN 'ha.... DWft' uoept.d •• l.t<:cJk1rtg amcl ha..... linked th4t1r 8.!I'peDAcm 
of pa,menta ~ the ~_~~_a~_ t& the U6 S., actiia iilth 
reSpecst. to ihe .tiel idlI ~ 

It 1e ~l1wed that the eseeN J'lClJlr Mye &lIT' subetantial dollar 
holdings ~ wMob t~ could" rna if thq detd.Hd" UlCe ~ ­
eubatantiel euh pep_t top aatiOMltsed PropeRT c1aima of the u.s.. 
The l'l"e8ent 18Ye1 ot «&pOrt.e ha t.MhoIJlnakia tAl the UeS. ia " lev 
(about ~ooo~ • ..l!~) that p&1JIIht. or the .8Ual Czeoh five p8Z'Hftt 
or other .1&1 'ftSve"l'Na t.hie eovn would hear an efttirel7 
unrealistic nUe te the 8SO\Iftt of U<bS" ddJul> 

2. SVpta4!4 pg!!!1t. " S!J:ply Jt!If. "H-P§" TM eHe'"
.upmded pa,...a 1DIIIer this apoeem.ntIF.. 0 lii7 llL..-J.,ji.,iH 
total. balanee f)f prb.e1}!1al ~ .uUtaftd\:t "'4a8692861.94; tetal 
~ent8 due as of the a.. dati w.ere 13!3~72.66'!'" 1&1 C.eeha haft 11:aJNd 
the suspennOll of ~8 adw tld. qneMllt Plot cml.,. to the .teelll1U 
question ae lIenUOllft ahoYeg but allM to the Nftaeal ef tlM UG'S.. to ..
reeogniu the Osee" ela1a ot Dmmity in tYw att.aehment ot cel"tain hn4a 
or the C£eeh st.ate Bank bJ' • lIfM Yelk Stat.e oourt ill a rot by • 'Print. 
individual. To a lesser depoe. the C_.h8 UN baTe I1Dked the napndon 
of pqmente UDder tMs ~_an.t. tti thelUl!penalon or U.SGI Treasur:y ~..t.8 
to ....terans p Social Seemt,. and othol" nDh O'.So beneficiaries N8id.1ftg in 
Cse~hoeloyakiag a8 well ae ' \0 ane,ecI f1oSe> td.lUl"e toe nppl,. surplus 
pJ'OJ)erty up to the $50g000pOOO pl"twid«l 1ft tbe ~t. .. 

One of the moet ..ri0u.8 reeul.t_ of ..aaUoft of Clllech ~t. WIlier 
this ~t 18 that. the US' ~~ ..O«e-mRlftt 1. bei~ f,Qrced to .obtain lecal 
currenS! requi~ta bJ' exchanging appr~t!& '2~02QOQ .. ,- liar a~J._, 

.d11gti!,. unf.....&bI. -rae-or,~..!@£.:-1!I.Os"h. eorTHpondingl,7 benefit .. 
Not Otttf"are tfiq 8m", the coet of ~. under the agreeuntg but. 
they are in addit.1_ rece1Yin« . a1'J'1"O:d.matelT $2,op OOO a )"ear iD UIlblocked. 
dollar emharapo 

30 Blocldng of 09S0 Ar!.Y==ttrowa A@COU1'11.. The d&llar nlu. of t.hie 
aeeount (establishetl bT aft &gre-.mt or July 2'9 1947) at the time of the 
195' currency COftY8rtd.oD wu m49~92012o A.t a meeting of the kecutive 
'Board of the Intematienal Hcmeta1'7 'PW'ld g the Czech representative 18" 
aeeuranoa that the O'.,S. would not 10ee &11 a ..e&tllt. ot the converaiOfte 
1IeweYerg no "PlT bas yet been l"eee1yed to a note of March 9g 1954 trcn 
the Embuq alkin« that thU assurance be iapl..-ted" It i8 not known what 
etteetg it alV'g the recent upulaiGB or cr.ed'loslovakia troa the lMF w1ll 
~" 011 the C...h at-titude concem1Rg this acoo1i1'lt. Under the agr'MIIel'lt 
of July 2Sg 1947 tMs C1"'OV1l aGcount was 'lMarulabl. t:ol"p:pen dit.ure in 
C.~hoslo-tald.a "" . ~~._U..~!.. Arwr&Dd its .~f!!.taW..tn.t~t~-e_e...!.,.... • Howenl"g
ertol"ta Mde- dilce 1952 b)" the ".fiuiiAttaehe to draw on this account far 

L 
 --_ •.. _.. . ~ 
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I 	 t!tat J'U'POBe 1f8r. f1i>.' l"ef"u«1 by th. budt eft the greu.M that. it I 
"represented old ~ 'bloeked by th", lllfmeta17 Nf'C!'Il19 and IAIlbsequctl,. 
by t.he st.at..,t t."J*7DJItII tl'Oll th.Ls a~ CaD be made 01117 with 
special approval .., ftJie EabaBp C~l Autbt'Jrlties w!delt bs ft_ NeB 
fol"Utc.tas c> . 

4" R!faul.~ ~aJ" 'b!!Id... AceoJ"dillg \0 the Foretp ~.. 
ProteetiTe Counc~ $I~~ 1952 Csec!t~I1ft&ld." 4.t.~~lIt,.~t.. 
on doU~_botvl. ~~.~~_ . OYtetatw11"'cO!J:.t"?'2OU 
lIJilder ~•.=a:~ iiQi'at8iiit pl... ~ • AoeordiD« t. the ' 1' --.:-2al. 
had ben r1lll7 _iRkh,'" b.-•• 1'46 ud 19~2p aM eW'ric.e-b be1ttg 
maintail'lecl OIl eterliftC .~.C> Th8 CollftCU .tate. the neal .agent, 
han bem uubl. te e1:1o!\ a .at.iaf.~lI'7 Uplanat1_ et t.he ct.ttnl.'o 
The" has not 7H b_ .",offiold mha.nge~tw.. the U"So end CHGJIo­
elcwalt ~ _ w.. -3N'.. 

5. F1l! 	ry0uDo ·AII of J--17 1~ 19'4~ the balaace et this .... 
was rc. 887,,129 appra1aa\ely $l23"OOO}.. hll eumtmon of t.hi. ueouat. 
was made by the ba.Dk at tlMt "1M of t.he menetal'7 "rona aDd 11\t.N8\ 18 
Ngular17 beiq eNdited G Ita •• i. liJdt.ed to oharltable and 
educational put'fJOses aftd 18 net aYallabl. ~or loed. UitS" ~t 
expend1tureB,. neta118 are c.cmtainfld 1ft th. lhbusy98 d••patch 110.. 2409 

Hareh 169 19500 

,,. :mM !eM.8.. Ia the aummel" er 1952 the Czechowlonk 00ft1UlliDt. 
also defaulted OIl _ -are-' v.ttJt \he Iatunat10nal Bwail1e88 Mach1M 
Corporati_ am4tl" whidl that t11'Il .. NCeiYlng approxiJaatel7 $479000 
a _nUl fer the ue of i \8 machines lq- customS" in Czecboeloftkiaa The 
Cseeh0810vak Gwuma.at. 81.. refUnd te permit the machinN te be.hipped 
tram CHehoslcvak1a 11lucerd.mee w1.~h t,B "1"BI8 of ~he agreemeat and 
placed the property ot t.he ~ mMf' ..tional ad!Wrl.et.rationw" 
The eseehs haft Werred that ibis atiMon was related to the steel Idll 
and statn! BaDk& _"So P"r>om the l.nf@1'!Ytisn in Embaesy ru.,sp it 
appears that the Talue 'of the JllUh1rle. 1. about. $L95OO9000 and "that the 
una!"8 or dollar pqment. 1. now pNbabl3" aleo about $l9500.~OOOo 

8. Pro_hIe CHell Daancle OIl the· "oS,. 

L 

1. Steel !11le 1D &n7 dHft811Jion f)f eronemic :bSue8p the C2;eeha 
can be expected at the IIIi1dmua to deaam reiatbvsflIIlen.t for tM 
approxiatel7 $1690009000 they paid t70S~ manu:tacturere fcrr the steel lI1l1. 
They could also be ~oted to. atrik tfll' a large wm fer 19dama,e to the em"h 
eooBOll1''' 9 ete. lD ~ tlT«Itp the ad.u,n that the UaS.. has taken with 
respeot to the steel II1l1 CaD be apHttld to continue to be the central 
factor ill C!!IHh attit.utlea ~ eeoMII1o n.gotiatione. The 1Ub.1ect. 
1s .un t~T aU1Ided to 'bT the hee14ent.g the Prime JH.nietflo aDd 
other otficial. ill ptablic speeeb"'9 &II an uaaple or UoS" '*ln1quityWo . 
The c1t1D8 of t.M ~ld~h tb. Inta.r .A~tl9 1ft «£orm."tion with the ~ 
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iaeaeuree thnt He:re t.a.l<'en Sl ~~{~x!!) ce!"h,teti the reaction!! of C'l.ech Ortioi:l 
~' 

to the act1.0rte 

The $9,()()OgOOO derived from t!"!e F; ,ql e of ,,:.~ F} ,r,i:~ ~ ? 1l1er osited ill 
banks in tho United States far t.he fj,ccount of 'the C~e¢ho ~~l(wak owners or 
the property j bllt tJ'lP.~~ nmr,ll"t, 1" ":11] '''c>m''11r hl ,\(ok-~0 DI:"l:'vlJnp, consideraUora 
.f American elrii.lrm aF~nln:'lt. ~t\.'~lovakj ;.;a" The T<:mhAS::"Y is not. elear 
whatherJl in the ab~ence of Gl\echoslovak agreerne""t.~ those funds could be 
made available te pl"inte U.S. claimaflts against Czechoslonkia. EYe it 
posBible~ l!Iuch d1std.butiGft of the fund.. without some agreemet with 
Czeeho81OYaJda wOlll.d" or eourseg not move allot the other iaportan\ U.S. 
elms aD,y nean!" settl_ent.. 

2. Attaebed al!!! BMk! 'Ed!. FrCIIl the Derartment 9!! A=17 
August' 27it 195'11 1~appeare that the aaount 1.twe1Ted iB this attachment 
1s probably sanswhat lese than 11009 0000 If thecouM finds iD ta"ft!' of 
the detendMtp this wou.ld presumably resolve this question" Roweye:p~ 
11' the court finds in favor of tt: ~ flla.intirr11 the mtlbasmy ie not clear 
to what extent a precedent may t~ f:' :3ta'blielhed tor sim11sr euits by printe 
claimants against Czeoboslov~J: ~ " :. ih p t E'ffect this might haft on other 
Czechoslovak funds in the U~S. :-»<.iuding the sum derived from the sale or 
the steal mill 1l and what the ef t e:et.-s might be on the ability of the 
E.xecutive to negotiate with C~8chbslovakia on the sub j ect of claims. 

30 U.s. Treaeuu Pa..yments to Beneficiaries in Czechoslovakia.. This 
subject M.e fl'equentl.y bHn mentioned by Czeeh officials as insulting to 
and diecrim1na.to17 against CzechoslCJftkia. '!'he subject not only imol",•• 
the quastiOB ~ the ben.r1cial"f.••' "ceiring the real. ru118 of tIte 
remittances ad the Ihbas.t. abUity tct. .U'17 out itll respondbUiti.. 
with rega1'd tberete ll \Nt aleo the political elt",. or the U"S" discharging 
its obligations to peHOl'la scattered threugbout CsechodOftlda and dollar 
a!!leets aftilable te Cs.eehoslovaJda. It Is 1Iftder8t.ood that at the time of 
oehatie. of ~11 til.,. "el"8 t.o:taU1q ..~tel.7 $2OOg000 a }'8&1". - .­

40 U. 3, ~Ptll. Tmri CJe6o!l.9!f1d!. Atthough the special 
meaSU!"e8 with ~ to trade with Czeebo"'ovalda t.&k. at tho time of the 
Oatis caae haft "- nM1ndedg the a_plate interruption of t",e eharmele 
which took place at that time» t.o-«et.har with ldtldl"&1fBl or GATT concesd.0l'l.8» 
has resuIt.a lB es..,. expGl"ts to the V, S. ~Bam1ng only • BUll proportion 
or their prm.oue _1.._. .u U,S, trade poliq toward CzeehoslonJdais 
1'1" INbet8l'ltla1l.T the .... as .....rd t.he remai.M.er or the Sori.., bloc ~ the 
Czeehs could hard1." expn\ to o1tWn &IT l1lM"8 taY&rabl. t.reatment fro. the 
United. Stat... ....'er~ the Czechs oemd be ex:pMted to raise the SIlbjectg 
hoping to GabtaiD ceu_aitme wh1dl wwld tmahle them to !Mrs.so their 
expctrte to the U,S, • 

5. c~e1'~. Thi~ nb_ject ha:s never entered into 
tT.!.-Csech . . , ·NT 1. notc1ear What;--U.~"1"ftent.t.:atu" ·et 
thIi ,questi. ~IJ; DOr" wh.the.r ~e ,1. 1lVt!_~_~~bf~At.y ' o~r~·t. use tii IL tile U.S. ~ D!~~a~l... tdth .e.~oslcw~.o . .. . 
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,/ 
v' ~ . ~ . the toritg<>Slts it aPl>..... cleat' th..t 1" the ab~~e or ..... - I 

( 	eleme~iiII.tlte !B~1id bltfr t1l. S1ttllt!.M g Uere18 n. hO~~_t.'t:J¥m.­
Mill C'JiChodo;ara &fIT !"e801ut1_ ."itlW~ ~'"""'fhe1J.S .. of outet.andiag 
e~~ fh.iW 1:. 6mfiii.,lil'tliifpf'ftaft~·mlii£!'".a-;mrer.ncr 

-rmpelCzeehoel - '. to set.tle "_ aftT em. of. Mw 1sneeo It i. at. apparent 
that the CfU8stims or natiOllal1zed preperty and the steel. JI1ll aN tbe ke,s 
to the settlement of the others. VarioUli pua1bUiti.e svggut th...lves ad 
are mentioned not ill the sense or f'....ndatlone ~ but on17 in aft a~teapt 
thoroughly to Caft'f'a8S aU. poslf.ble lin.. of utieme . 

Fir!t 9 there ie the penlb111ty of .fferi.1tC...-~'" !01!!'Naionfi ~ Bueh a 
nat~ u to permit the de:nl.oJ!lUllt Gf Czetiih uport t.Pad. to tM U.S. to the 
noint that CozeehQslOYa1tia eould m.atc. a 1"ealietie "tU...t fer nsUonalbed 
prope:rty.,' m or !_--.tQl' p&rt or tlt. $9.110009000 4.nTed tl'Olll the sale .r tn 
steel Ddll CfJ~!PDlj lid a~-I.lWh & settleaent 8Rd tbecomter clda 
of Ctechosltmllda tor l"Ba ID11\1!'red witll respect to the s\eel m1l1 offset 
1n the bargaining oyer ~e total. amollftt. c1d.ud b1' the UeS. tor nationali!led 
'Property 80 that the net figure weuld lUll censt1tute aD, mo_tac.Mptabl. \.0 ..the UoSe 

This course of action doe. not appear practicable 1U1der present. ecd1t109. 
It would prHumab17 require major eonc••aiona to Czecho&O'f'akia •• cGRlpam with 
the othel'" countries ia the Sori., Mete without. au:y real basie for the major' 
pol!tleal. 1.IIlp11cat10.8 that would inmtab17 r.t.. there!romg priarUy tor 
the benefit of the Nlatl'H17 few claimants trw nationalised property.. Aleeg 

it is Te!"1" questionable wttetherg wtutt....er the degl"e. of coneeaons oftered. by 
the U.. S"g the r.r-eent state or Czech ~ and its orientation to the Serlet. 
bloc would permit of 87' _jor ~adon of the preHnt I.Tel or expor\.s to the 
U.S .. 

§,eccm41zp there is the pus1bUity or considering that the $-9.11000.11000 
reedyed from. the sale of the steel mill is all that the U.S., claimants eM 
rea.l.istical.1.y expect. te rece1Ye tor their n&t1onaUz~ property in the tere­
seeable future" 

Theret()rep ent.e!" 1l.tto all qreement with CzeohGal..,aJda under which the U..Se 
elaime for na. ttonal.iHd property would be Gf'tnt against the Czecboslovak claima 
ldth re6~ \0 the steel Jdllg ~Oftld.a also to reaume pa,me-Jrt.a under the 
S1l1"pl.U8 propertJ' acn--t aDd UIIblHk VoSoGoV"UlllWli1t tuds 111 Czeeboslovakiag 

reeume service em t.lM defaulteel do.llu bends" ate. Theobjeet.ionsan4 
dtl'1'1eulties of fohi8 course of anioa are obrlou~ Among ot.here~ Cz.echoalcnalda 
would lif:!Uidat. claims tor whieh the noso-bas aeked t40s000g000 and Czechoelovakia 
bad at one time eondit.iGn&1l7 arr.re4 $2Sg000pOOO at. a direct cost to itself ot 
only $169 0009 OOO and the claimants wuld cml,. realise *'9000,000. tIoweTer, 
aga:1nst this must be weighed the valu1D the claimante ot receiving som&th1nc 
immediately as aga1ft8t the very problematic possibility or reeeiving BOIMthinl 
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tA.1_ a~ ___~ bt ~~. the rftaIpti.ut •....t..... 40UaP I 
bonds$! the M"f1.ag8 a~1tI to t. UoS.. Gft'emDleat by agaia heiDI an. to 
finance its aet~.:dt.1e. ill es.h&i4.nakia fra eul'plU8 JJl"OPerV paJ'Dteftta "" the 
cz.ch Goft.l'lllHftt ad l'P--t17 tNun tund.o Of eouraeg a 'ftI"1aa\ et thia 
Plan. would be te .\~ '- read ......at _ a higher flglare fer e... 
reiJlb1uoeement tor I'lstiena1ised ~he aao1l!lt abOTe 19,000,000 te be 
paid tr_ • pereentap ~ CQeh e.xparte t.e the 17o~o Wldle this mipt. H • 
goed ba~gaW,,« position, it w1l1d y.1eld tlIe 81a1mants ve-q l1tt.l. and 
ine1stence ." • larp f1pre vnld ~ 1Jrt>el .... bO\ll\dl... Cs..' enater 
claims OIl the etMl Idll .. t",atNte the reaeh1n, .r my asre__t" TheN 
is aleo the quest.iea at es.. _U1ty toJ do thie aDd at the ••e tbae HS1IIIIIa 

serrlce on the dollat" hOIlda and Gthft' dollAr' .l~aticmlite 

In this eeDnMtioB it 11i roughly estimat.ed that apa:rt. trs naticma11m 
preperV oldue C.HiI .......re ef th1lu _l1pUonalisted in t.be f'1rllt part. 
of thi. daapateh are prebab17 ift \M apit.ade or .'gOClO,OOO (Iml"plua 
property $lgOOOgOOOi da.Uu boMB '5009000, .. eentrae't 119 50090(0)9 Ilftd 
annul obligatiou made!" th... agr...te ill the .Me!" 8: Ji9 200g 000 a J8ar:.. 
'l'his take. M accnat of aJIT obl.lIat1.-s lB1II.er e1U'f'8I'1\ tnlde tranaut.icmlg 
and of'tlc1a1 Czeoh ex:peMit.v•• ill the 8 ..S" fer its ]!)Dba.e,. ill Washington» 
U.N.. ntllega.tiOllg- taN at tncle Pepl"elentatiT.Sg eteo Aga1rlst this is the 
eurrS'tt leTel of apprcadmate1,. t;:2g 000g 000 total e.xpot"te to the tJoSe aDd probable 
absence of urr other wbatantid _UN.. of dollar earuing... '!'bus there mq be 
a l"881 quest.iOl't ot a.ech &bU1V te ..moe w1'thout outside help even ita 
dollar obligatione other than alaim.a fw nationalised propeT't$ at the current 
level of exports to the U6S~ 

If' it is ecm.ela:1ed: that there 1. De ru..nable possibility ot obtd.ning 
at the present t1JH __era11 ••ttl__t 6t ~ 1 • .,.. iMluiing 
nationalisation alaDa" .. aholtld th.1'01I«hlT aploN the pon1bfilti•• of 
obta1Jd~ a JlON ftaI"NW Ht.t1emeRt wbieb wuld 11't.cl.1Ide Cseeh renapt10n ot 
payment. 1tndv t.he Surplus ~R7 A«re. 'lilt" ..,.....1"9 the Ellbasq finds it 
ditfieult to enU'ft IIIl7 fO!'ala 'WbiGh wo1ild offer U7 possibility or ..e...., 

The c..eM bad .:t.r..d7 det.u1t4t4 _ til. Surplus Propel"t;r Agre_nt wh_ 
we reDlOY'ed the eptoial tnd. JM&S1Il'H which had. 1»_ iDtrodueM as & rHUl~ 
of the Oatil' case9 Mel" 1a IBT WClt" the present. 1 .... e1. of t.rade 1s so low •• 
to oonstitute a "1"1' feeble and probably lMfteotift 1I8af)OD nen it the dHiaion 
were reMh.d that it wuld 'be wi_ t.e •• it .. 

It re8llllpt.!._ of ~. 1I!Idv the ~11bl PNpert:r ~Dt cannot be 
obtained we should ...1_ other ••t.hod. of Hd.~ the pre8ct. excessi.... 
dellar cost at whieh this lIabaur mot obtaill local euft"8I'lC7 tor its operatiDns" 
and the COnseqU8llt 'llftMmed dollar aci..-.ntap to Cuchoslovaldae We are DOW 11& 
the '9'817 aBaOlou posi.t1_ or ....tet1a11T e.ntr.Untting to the dollar 
earnings at Cseohaelcmdda beca•• Cs_OiJlft1llda retus•• to fulfill an 
.gr....t with.the U.S.,' . 

I It 1s noted tlw.t fa it. tel.egraa Ne .. 'fI1f) DeceMr 179 1952" the PlIba..,. I 
L!.UII••ted that the e •• eh 1IftbasqEl lfa8h1ngt.e.g btl required to purchas. aU ~ 
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~o11an tar ita operat~~. at a nte d";ji1.~.t~ ~' the U"SG The dollar be1:l 
a tree currency the'e would appear to b. wn.i4en.bl_ d1ffletiltq iJlap.plying 

~. 

a measure of this Jdnd agalnet a 1li.n«1e ~wtlYll and t@ b. ot doubtful ruue 
unle.. a mean. oouldbe _rked out "'Hn:~b1' the Czecb curre!1C7 thu obt.a.iDed 
could be l18ed b7 the U.S.. Gl'JIremJlent 1ft CzechoalOftldao '!'be l)epsrtaent 'IlJI&7 
have precedent. with respect to other ootmtrl•• that, mi!bt se"41 .a a guide 
tor measures th&t cOlilld be taken to --' the }!JI"OI5el& .ttu.t1cmo f!owft'arp betor. 
adopting &1'17 D1ea8U!"es in this rega!'dg we should be H4!tonably cominced that 
they will aecdplistt their put"pes. ad n.ot jut oontrl.'bute to broadening am 
making more rigid the pl"eesnt. btpa8l"•• 

None ot the foregoing takee int.. c@naid.era.tic:m the po..1ble UM" it 811.7~
i that could be made or the Czech share of the ~ld pool with regard to which 

the '&nbassy do•• not haft eruffieient current Wermaticm to reach a:A7 judgmet., 

This 1_ pP8sente4 not .e aJ1f defiR1t1ve final ai'la1ys18 but a:lmpl,. ... 
preliminar,r thoughts with the hope that it may be of !.'IelM u••f'u1.n._ to the 
Department. in considering· this c.pta lJubje~. N. at.tempt ha~ been mad- t.o 
consider tactics lfhic.b would haTe to be ~..refUllT pi_ned. &fier I!IlJ7 .e.ours. of 
aotioft _. detendned upcm.. Perhaps the pmhlau au-. insoluable !'or the t.itIe 
being and the best course of action for' the present 18 tw t.he tJeSQ to take 
no steps to break the impasse" Haw.....r p I lfO'ldd b. reluctant. to reaoh that 
ccmclusion untU ill other eClU1"I3es of actien have been Mly e~8idered., 

,// / 1 //~;' //1/'i·" /
,.. ,.. / i/./ / .... , 

,. ' / I . /./.. I. . . , /1,,,,, 
'I ' -7 ' ,,"1 .f ".; t/~l/.,~~ la./'/{ t.-/>: ' la'V' ' V 

.u" Alene J.hUon 
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Tho Xlai!ltr,r .f ,,,Nip AttairtB pr8Mftta its c.pl1J1f11ts te the await.,. ef 
the tbitei 8tatM oZ J1IertJ.h alii tau ,he beaov to adri.. the foUO'td.q~ 

'!'be GcweH1ZlNllt .t the CtsHhoalonk RepubUo consider. it necena!'7 te reYort 
cmc. apin to Ute qu..t101l .t tbe IItMl Jdll whieh wae duly and l"e~ar17 purchaMCI 
by a Cucbol1crn.k t1m 1B 1'4'7 ud .'ab..qll~ properly paid for 1D tJrdt.ed st.ate. 
Dollars t.o t.n AMr1.un prod_at"$) but which was not d6lin.rM to CsechoBlOY8k1a 1a 
consequClcso er "0 nhal to 1s.. aft export 1icen" aDd whicb was 1II01"eCJ9'8J" 
blooked Oft J....J7 17~ 19529 t.hraugtt a blockiDg order of the SMmltar,' of the adted 
states '1'reu1Ilf7 tljDdft' the lfUbt1ae ~ with the .., Act~ 

The Cueh08l~ tiJ'll li)'IwHta ao'G"e as the cnmer of the stH! lIillg b.T a ... 
coat-ft,Ct. ot.al. et Jroftmber 16~ 19539 tranef'erNd its property r1~t. to t.he Argen­
ttne tirll ~_ G4tM:nl de 'abrlcaclon•• MUltan."~ with the prorlsicm ~hat 
the puoehu1q ~ wtMild,9 witldD a tbed tiln=limit9 aequire the agrHllleAt of the 
,Uldt_ stat.. a1ltho1"1tl.. tor the ul. and tor the experl. or the IIil1 to ArgatSna • 
fhe Gnerlii6Dt or tile Oldted st.at,a of Alleri_ hae erldEtoly already' been W .... 
or this ~ by th. o.,.t.eDt APpnUlM of't1c1al.SSl wbo ha'N en~..ed iMo· ... 
go-t1ati_s wi" t.he JaerieaJl authoritie. iD thettdted. Stat.. o.cmcem1ng the J"el..eaH 
of the steel .n1 fer aport W ugft't1M.. 'J.'tuoeligb ~Iut blterMd1&17 of the c...11o=> 
... 'Il ,,'ftk LepUon in. BHnoa Ai.Jou the ~ .A.rpftt.1ne otficials baTe 1DtoJl'Ud -the 
l\·,. ,'-"Ioslcwak Gey.....t Mla't \be Qdt.ed state. authoriti•• haft taka a Dept.1. ­
a\.tL\'ti. with reaped. to the Ale of the stMl Id.ll b7 the C'HChoBlOYak fi.rII te \be 
said ; ~ -pnt.1M purcbaser,\) alle81ft« that the .~ _11 equt..-t. QpI"O._u.;..~a ~ 
utee ~,:,,"rlag eert.a1n ~al cl.ai¥ ot t.he~t.ed. st.tea of AJUriAa a&dJ!!' 
CIMM& .~ iYild..a~ 1ft put.1cu1.ar caldu t.r .a.1"1ean propnotT ut1oaal1sed :1a CseehCIF 
slOYakia., . 

IiI t\.1s cOIUlMtiOJl the Cs.echoe1O'f'8k OcwemMftt Gould not fan to take ~ ala 
or the H.ensi•• e~t.) laechec! in the AJlerican prese and !!di09 HttSag torth 
nrio•• ar-ga_sia explanation or the _gati" posit.icm or the GoTerna.t of tbe 
Unit.ecl Sbate. of 'AlHrica twude the aa1.e of the ~HhoslDftk .tMl II1l1 t.o ~ 
tiBa.. Iftlts pre•• ad rlldio campaign" 1aspire4 bT official. N'prnentatiYH of t.he 
U~d.ted M.a.\.. aftIl their Yarift8 ettlc1al as w1l as lJftOtt1c1al stateuntag i. ~ 

, ducM4 ~ t ..r puft1J' propagaadi.tic a1u 1ft the spirit .r the cliacretiteil 
"eolclwv" peliqo nti.tut. 1. cleaout.r&te4 lrJ' fal•• and d18torted data~ _ 
\laoMta of a cellpUl80rJ aud.ioa or the steel m1ll~ b7 a distan_ preeent.a.t1C1ll of 
pNrieu aeget1atiou betWMD the 00""1 .at of the C_ho4cmtk hpabl.1. aad the 
a.nrn..t or t.he :Uldte41 State. et Allerica c.eern1ag the mea" of the Irk.l Illll 
•• wlJ. a. lIT ~ with N8peot. to the CODwact of aale couluded.b.WMI1 the. 
JItgeIlt1Aetirlt ~ "e CHGho81~k Mdler of the II1l.l eqa:lpwmte Tbe.. propapnda 
IIaft8\Iftl'8 haft -Jl1te8ted. th....fitl ...t ftidatl.7 <:> ill ty .... "..,.. a., ... uwal.lT.... t. ea.. at !nb.r occadone =. in the 'br0a4casu of the eO*>Called. "hee ~tt 
~...t1ag etetloll.~ which operatu :bt the ..dean ZoH in ~ aDd which ~_ I 
~:~~ of the t)dW S\at... &lIthorit.ieac 'l'bu _ Dec..... llg 19" ~ 

., u. VdW state. or 	.~
l r. !. 11 !. . . . _. ___ CONFm~lAL__~ 	 2 0 8 91 G 
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Aid ~aUClll 11...... that "t.M AlHriCll8ll auUloriU.. are ~cmeld~ ~1q~ 
Iv pubU..e .lICU_ the eq1dJJMllt. of a stell II1ll wtdob t.he CsHhodont Qoy.";'~ i 
bad erttU1Hl 1D the aut4Id St.te. a eertda tiat &SO UDdV tal. pret....9 au'~ 
lsatien tor tbe apon or the IIlll rr- _rig ban.q Mea ref1aHd.. . .u,... ~. ' 

r' 	 r I rm~· <:> tile ,..".1"\ .t the eo=oalled .,... Iuroprr o.,u.••• '*" "the ~ , 
r.~ att~ to -agle 0lIt tid. equ1~ tor t.he productien ot ....".. 
thro11&h ftnna Mltltrals and through 'flU"i01l8 iaterMdiari.H 1ft t.he ttdW Mabe. 
All theM tri_8 wero .... through.. 1N-t17/i1 Prague tha.gbt that it W01Il.d pt. 
the 'biettn of Merica am traa8t8l"l"eCl ~be a:l.U eqa1}:8e1lt t. .~tiaag beoa...~ 
aa 1. ".u IauMlg cI1n.atol"S undent.ead each other ill euch _tten. Maee then 
vaa ju\ hU" to .upect that the -a.ai~ wauld be IIb1pped to CseohulOftkia 
tram Ar!mw9 the Tidted State. authoritie8 dicl not. gi" t.heil' appronl to tld,. 
eGlBereiu t .......tiOli.. AM. what will haP1*' BOW" vUl be t.hat t.he .t.e1 ~ 
will lIOn pNbuly be sold in WashiBgton at a JNbllc a.uOllg of eoarM 0Dl.7 \0 
such pw'"Chaa8l"8~ who wUl otfer- gurant.... that the eqaipatll'lt w.Ul IlO't be .xpo~ 
to Cseehoa1Oftk:1a"o 

It wnld be undignified t.o ant.er into 4et.all or Nfatat1_ of the iDcU.ri.cIul. 
slande1"01l8 .ueptionll.. '!'he CzeehoslOftk ~t 1dll HStrio.t. 1tMlf to etat ­
1n« that this er.apa.1~ not onl)" C0Ilstit1l't.8 a capletel.y iDerteeti.... JlHDap iDa8tar 
as it ls iIltecled to bri.D« preasure to bMP OIl C..mo.lO'ftlda9 but !ilso a "f'U'J' Sa-> 
appNpl"iah ffttl. or iat.rltAtional brt.eroovae" it it 1. intended u • sab.t.1ww 
tor a c...aicatioa which 1.5 custaaar1l.7' !lad. thJ"01lgh diJl1eaat1c ctwmel... 

The CSahoal..... GoyemMftt~ herweye1"p conaid.en 1tRecHM2".f t. rehk ad ~ 
JII'lt irlto the preper lilht pl"1nc1pa.llJr tho.e argaeat.ag aceordiag to wtJiob tM Qotb 
e,...nt. of the tidted ftates e1 .bertca nmot rel.N t.he st..t Idll eqd~ t.e 
the Ar..nM.ae pvehaMr becau. this eqU~nt anelMl7 repr8HRte a ~_ t .. 
tinaac1al cl.aiu ot the f)dted state. of _rioa aga1Jult. Csechoelenk1ae ]a tJd.a 
OODMGt1~ ~he GoYtmtII8Ilt of the CsHhoslwu ~b11c 'WOuld in the 'first. pla.. 
reaftirm t.hat it bas ftftW l"fto¢ud the O!'der or the SHretary of the II'dt.. 
St.ate. 'l'reanr7 :f4 JaJaua1'7 179 1952 a. a legal .".U1'e~ but has allNTB rl.... i\ 
~7 u a .....1U"e based em powe1"p ~ the CUChOtU.OTd 0WHi" bela f1oMl.7 
~ ~~P08ing with a propert:y which 18 UIldoubttMtl7 his.. ]A its earlier IIot... .9 t.he 
Go\°tl'!llllellt of the Cseohosl.w. Republic, in particular' pointed to t1M .~1B& 
tat '.; that. HY8D ,.-an aft.er the end of the Seeorid World WVg the aovemaent at til. 
Uni~tJ StUe. of Merica hu iJlftkM the ~t1ae 'h'adiBg ld.th the ... Act. fer a 
lHUtare 4irMted a~st. CuwelOftl[ property9 not.ldthstandiBg the taft, that. 1t.it 
main1'-at-1ag IlO1'lD8l dipleMti. relatioae wit.h t.he Czeohosl..-.k R4Ip\&bllc~ 

Dl re8p11JlM to the CSMhoelonk awel"Mlellt. g.. r.q...t. tor _ 6ft1c1al. 1aterpre=. 
tatie of the eituati_OB vh1cb haaarisen all • neult of tbe csrdet" of the ~tarr 
ot the Urlted Stat•• Tr_A!'7 of Janu8.l7179 1952" the Qw~t. et t.he tlld.W4 
stat.e.. or Derlca repl1_ b.r a lot. .r to ..nUll !aba• .,. in Pragae et IW-oll 4~ 
195211 1ft wtdch it «aye the following l"fNlSOll for the bl.~ td t.M stMl II:iU 8 

"The .peclt1c blocJd.Dg &Gu'cm 'against · the stMl Id.ll. pI'IOpIIrtT was to enull.. et= 
teetift contl"Gl. GYm" thi.. _utilised steel produet.1_ capao!"" ad.. OOW stat. . 
~\U"1sd1oticm •• a JllNna t.o ...ure its beat 110 iD QUt4d 8'\ate8 dar.... ~• .f 

I The Q__.et the C_ool_k IWpublio. :In its p....n- -. _ ': IL"..t.edly pcdated. out. both t.he eaaple\e lack of fcUDd.aUen. ef this IIOUYat101l-p 
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Iel:t w the eharp eoatndletiOll b.t,... l' ad. \be procedure .ubsequently adopted 
by 	t.t lt Uftited statu QoyernD'blrlt. wotvtthlltedillg the tact that the export or the 

i st":l; ail1 to C£MhollOftkia d141lOt.. Dor could 1ft m3' waJ'jl threaten the defence 
/ 	 11lte1 ~-lI't.s of the UD1ted. States, the Covenaent of the CzeehoslOYak Republic was 


moreo;:,n' wi111ag to accept 1ft 11eu of the dell",., of the regularly bought. and 

paid ft: ~ eqa1puat. a re1'\m4 of the adftnCe ~t and likewise agreed with the
.&1. of the equipaent, natura1.l7 ill the absence ot aD1 diacr1minatOl'7 cond1ticma 

with ""peer\. to the disposition er the proceeds f4 the sale and tbe purch8.sero ruB 

poalU,a~ of the CoftHIIlftt of til. CzeehoaloYRk Reptlb1.1c offered. a reasonable bash 

tor Ii soluti_ vh1ch weuld enable tbe Qonl'l'lJleftt of the thited statee or ARktrica te 


" 	 utll1s:., the Reel Idl.l tor d.efence as wl1 ae pl"Oduct.1onjl ccanereial· or any other 

purpoS\\s. 


, In its official iJIterpretatlca the Ocwemunt of the ~ted sutes ot '-riGa 
.. ~.ther stated. t.hat "Older t.he block1ag order the Czech ownep retains title to the 
IlL \ . and since t.he IIil.l bas not. beeft requisitioned or yest.edg the Czecb OtmeP ..., 
ft@- ",1ell. the JI1U subject to a lleens. of the Un1ted States 'lreuury Departm.". 

1ith N8pect. to the que8t1G1\of tbe teras of aale which vould be approwd azul · .. 
of ::~, 'J diBposition of the proceed. of t.he sale ot the mi119 the Goyei1aerrt. of t.he 
UD I -,N Stat.. adrlsed that this Ollest1cm "wae incapable or dec1sten 1a the abstrac, 
ani'. lM8 r«'lated on the one haDd to cOIIIIlercial and defence considerat1aas end OIl the 
oth '- I to t7ftited St.ates ela1ae tor COJIp«lsa.tion tor American properl7 Mtional.1Hd 
in C': ,cb.os1.oYakiatt In the co~ or SUbS80uent negotiations the Goftrmunt or t.1Ie0 

tJnit~r) st.ates BUcce.,s1ftl.y 8t1.pulated various conditions and demandsp in the tim 
place that the purcha8er should be acceptable to the United Statel!lg which 1_ ale:> 
read7 _>,t t1rst sight an extremely looee concepti evidently d~d1ng «1 ...ta17 

I tacti~'l considerftt10ll8 of America'rt dlplama..qo Moreover" tbe qustloa or the tftll..
IJ tC!r of \ le proceeds or sale of the Jlill. from. the anted states to Czech.oeloYalda 
" W8S linlodp unla.wf'u11yg to the queet1C1l of the eat.istaction of Glas. or the talit..l 
,- statee CkNernment for 	American property nationalized in Czeehoe1OYakia" and 1fh«' t. 
, moreS) ae follows from the proposal. of the GoYernment or t.he t:Pft1ted stat.. of lal:r 1, 

~-952s> the GOTemment of the Uriited Stat.. placed the agreem8ll\ OIl 1"8lea.,1Dg tile 
~eel mlll and. the 8ettlement ot ·COlIl])eD8aUan tor nationa11satiOll ill eonj\letiGD 
w:... ~:' the &greement on the release ot William Oati~ vithin t.he fJ"UleWOr'k of the 
exch. ,"lge of detained persons and ineisted on the Id.multaneoua td.gnature of bet.b 
thes6 agreementA.. Now ~ .Govei"nlHnt of the UIlited stat.. of _rica i8 aPJ*i_'U7 
again "':~uk1ng the blocld.ng ot the steel mn with the queatiOft .t its cla1tu Atr 
AmerlcaL property nationaliHd in ChChoslOYak1ao 

'!'be unlavful.neee or this arb!tl'al'T aDd , ~.bu.teral p!"CCec:lure of Hn1ri.~ . " 
~locldDg ot the atMllll.l.l with the question or ~Uon tor llati0D8l1..t.t..a' 
pl"iur'1l7 Ue8 irl the tact that the Qoyel"lUUllt of the tldted st.ates of AMria ia 
aeeert.1Bg its t1nmcial claiM agdntJt the Cseehoalwak statejl napeetiTe1.7 _".. 
the GoYemaen\ of the Csechoa1..cwak IWpubl1c, while ~1l. ower ot the steel Jdll .. 
the ~ "Innata a.I.", that 11 t.o sq a different legal INbjeot t.baD the .. 
aga1nB't 'Whom tM ea.1d. claue are being a8eeri.ed. Bedd•• thi. d1spariq 1R ~ 1­
d_t.1tT of the We lepl. subjeota, a,tt«lt.i_ IDlR 1:lkn1_ b. drawn to the fwa4a.:. 

I :..e:al ditr........ iD the eharaAIter or the oldJu. 'IbrCIIlgJo the Npla.. ~~ 

aBd 	paJDleDt top the ~ lI111, tts. Cseehoaloftk cCIIIlJ*'7 h&8 aoquired \mCI18p\ltU1 
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.~t. of owaership __ illllUttal.. daD. to Ute tlelDe1'7 of tJJe eqUiJlMOi,,1 
thi. undisputable" pNd.a'b- detddud. aM ncogaiHd. cl.a1ra 18 being pu.t 1a ~ I 
aoti.on with wdl.ateral., aot. .. tet aut,.. '1'ft'~~ 1lOr agreed upon and highlJ- ex... 

aggerated demands ,.. twwud bT the OM'e1'lUl..t or theUDited States il aDd tlIat ill 
tact IlOt only with d..... ill N~ot AMricu property natioaallzecl in Cseche­

_.et UlidslOYak1a g but al.BG...1JL~ _ . ' ~ hMhosLonk propert.y;, iAutar _ i.u" 
pre-z.war. OW! :e la~. .~. _~~ stat.a ot Merlca aIId at:quired _ed­

, II can -cit"i<zenMiP'"bT D&tlifi1&a"--_~~ .~~ 01 the Second World Var. ~ eoatBr­
" di.tiQD witn Ul.· ~ftl1d~i!.. Of ~b...tva11BaU_ 'lNat,' between 

I C.echoelovakia and the Qdted $\a. of _rica of 1928, whieb at.lptlnH ccp1.!- . 
" 	clUT tha.t the proY1.ld... __tunllaat1_ ..M11 not b. appUabl.e to a ~t.1cma1 . 

of either country who obtdn. natahl1sat1_1.a the other whil. td.. c-t.rT 1. d 
war"~ Govet'nIUftt .r theUA1te4~_ of ..ri.. ha8 also &nerie4 .tam 

.. a~t t.he property .t \heM persoIIUI, 1a spite of the fact tbat their e~ 
tim 1s a matter"en~er1ng ezclualy.el7 v:ltlda the seope of CaehoelGYak d..et.lo 
juriad1ctoioRo 1,he1iJ1kS.g or doubttu1.~ lIDdetendaed _ l1Ill'ftGpiHd ala1u 
aga1n8t a ce~ nhjec.t. nth UIld1eputabl.e. clearly de~ aad iesilly 1"MOI"". 
n1Hd. claims ot !;another .abject arid tbeatt_pt at unil atfl"8l.9 utd.t.r&1T .-.pen..... 
tion of the.. ~,d.Jd.lar oldJu 18 eontra.ry to the most. el__tary 4ouept.aot botll 
national as well . as 1nternatlOft8l law. The ftatioaal.luU_ or tile Jr.., ltraaeh.. fI4 
n.ational economy-' - as erreeted. also 1lt the Csecheelonk ..,.11e - i8 .-pletel,. 
and exclullively the internal altair of airy .oYere!p state, thill be1!lg _ 1tBdU­
puted principle of iDtems,UOI'I8l 1av 1\ C8I'lIlOt be zoeeoplsed ... _tift tor br!Dc­
ing pressure to "-&I" by means ot ~. OR the State wta1eh 1. e&I"f'J'1q out. _ti-.1­
1.a~lon and that not tmm i:l'l the .....t that this sbo1t1cl atfee\ the irlt-eneta of 
anot~er State or of its na.t1onall. 

Aceordingl,.i the tollowing ·turuS._ta1 contnd1eU_ foll.... ,.. the dwelop­
aent of the pes1t1ae ot the tfn1ted ~t_ 1ft tid. matt.__, J:r~he C.Mh08loftk 
steel aUl wu bloet.d bY' the order of the Seer_tarT or the 8&ited: Statu TNanrr 
ot JaDUa1'7 17, 1952, "in order te nave 1ts' but we 1ft ,be clef... 1D.tereate ~ 
iobe Ql1ted States- bT rlrtue et th. 'rncI1Ilg wi" the .... .la, til-. eftI1 .... 
the prorieiOR8 or the aa1d ordc- .", l1.BldDg o~ the hloak1Bg of the RHl aill t.o 
tl\e Mt1;81" 01 eoapensation tor nat10ftallzed ~ i8 eap1~ tmlawM.o It 
the steel Idll was not blocked "in th' lilt.reeU or.ad.ted 8~ 4et__11~ at 11:l 
ordaS" to entorce ~satlon top nat1Oft8lisat101l. t.h_ thls \ftlt conn~ the .... 
lawMn.es. of the order lteelf, which \Ulder legal pntcta .. the .... ter tM­

. 1Dg what was in tact an arb1trar.r _alftiN of rnorUJag \e ""11 atdertaken ne1t.her 
ill the itlt.erest ot law nor in the 1D.tereet et ttHt.oe"$ b1Ito acl.1I8t'H17 iD that of 
the tutlcal. requireaaente of dipl-.q. The fttrep1Ag 1. ooatbMd 117 the toUmq 
tact.eg 

When OIl J8DUry 17, 1952 the ~ of tlte 1tl1ted SkMs or' AMn_ 'bloc"" 
the CsMhOsl.:1steeloldll whiCh wa. J*NhaHd 11,- • CsfthoslOftk til'll 1a the 
UD1tecl state. 0 ' America 1ll19U and ---dYel.7 rep1.aJ"17 paid for, it cl1ct -, 
t.ake thi.... ~ 1n CODMClt1ea 1I1th It&Uea12.au... wtd.ch bad bMl'l .aNted ia 
Cseehea1cwa1da #- t.he ,-.an 1945 .. 1948. _t 1d.~Jda the tnanork .t it.. pnera\ 
pel!OJ' &t discr:bdD&t1_ ~ b - '-rlaa pl"UftH '-- Mar .,. tt. Qey~ 
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From ~ 

- 't'M ordw .r tit\' Seore\uT ~ u.. ad.ted Sht... ,......,. of ,Jaaua". ITg l'S!!--,
:1cIu Nterence to th. ~ 'fndlaC with ttl- • .." ..~ eoM.aiRe M o\ber ..... 

i.,.U. tllP W. "'lftIn._4 ill it.s offlo1al ~tau_ 01 MuU. 4g 1'528 til. 
Oenraa_t of t.he UI1\',td stat. ot -.nea motifttea thi• ..,..,. the ..tabU·.... 
or .ttecti.,. ceatrol t·,.. tId.8 ..u,Sud 8teel. prochIeU_ o&JJd1t7 -Sa til. bIt. ­
..t ot tinit.. state. «5.• tf..... 

'l)e ~t er t.he tidt... Stat.. or ·-'JUa tau retu.l w stipulate"__ 
_\ran- t .... tar the au\hortsatloa or tit. Ale ., the eteel aUl ad hae l1Dked 
the aathorlsat1on ot the Al. _ tbe ... haBd '". ,e1"d.a1 erut4etace, ecma1de1"a­
tloa. .r the t)a1ted States ad aD the otHr to 1I1d:t..t Skt. e1.aiu ~.fIIIlJ*'R;" 
tion for JlMrie1lft ~7 aU.aU." :ba CHeb_lcwak1a. 

The Qowodi .zwiut.t ~e attt..t S\at.M of aerie. IfR M.uriaiDatoJ'T 4..1ti_ 
ter the al1t.hor1sat.1_ ot \hi sal. of tlte 1dD.. 111 peri;1ea1.af -that tu pVChaeer 
b. aCMp\ab1. toth. VldWstA\n., raid.. DO ~.bjeet1eft8 M the Ale 
of the IIill to • w.t GerIIaa 00BCft'ft .ad b ,,,at. 1953 ..,. g1'ri.ng it. et:t1oial 
nppert to all otte. 'ctin-lT __..able fer C.eohoslonJda» .... by aD Meric.. 
tl1'11l. 

Th. ~l"ftIIeat et the I)dt.t Slat•• tat Dmloa thu .pD • ao,.al ~ 
transuti. ill ecejunetiGft wit" ftl"lou ftRulclal ad peU.tioal 1enMs Wic:h baw 
no e8l'lMCtioa wbat......r w:ttlr the aal.•• 

'I'he 1t1.oekiq or the CsMhOlllw* Reel JIll1 aBel t.U l.1a1dn& or this q1IUtt_ 
with thatot c~t1_ tor aat1..u..at.taa 1. eatlrel7"vatnitUe frail • legal. 
pe1at .t rlev. Tba blecldllg of the nMi Idl.l., .reonr. 'WU n. ad elJ'laOt. be __ 
tifttecl b7' the podt!oa or the C...hoal.... ....~t 1a the _tt...t the Hid 
cOIq)eUatioJls. 'rbe hnrnMllt of thefJatted $\at. or _rica 1. v.ell &W&l"O that 

". e •• ehoslOftkia .. conolUdtd 0.,..\1_ &116._•• wi'UI a uwber or stat.. ad 
~ ,""at It. was d111q to coac1l1d•• s1Jdlu ag•..-.u at.. with t.h. ~ted stat•• 
~"~1'I1Ilent. It. 1. aot tJIe CHilheal.oY* Owe...._ tha. ls to be blINd t.., the 
tae\. that. sub &ft ,apte..t. baa not a. Jet. ... 0GMlIIdM.. ~.t t.ha ~&f:a-
n1ag ~t 1946 the '(:HCtlcslo'l&k oar__., C)lI'e... 1ta ldll1apeea toooapenaa_ 
Aae:rlc~ nstlauJJ,. whoee ~ had M_ ..t,1-a'1Md 1a Cuolloal.~ _ .. 
IDd1ndual bula. lD. the DeolaraU... eCl_n-olal J*.107 aad. c~1oa tor . 
nstloaal.bed pnpert.lee. COBt1JMd b;r the ..baB. or lot•• "t 'I~~ 1946, 
in which both ConrnaIat. reiterated t.heb-.t.e1re to acth1eft tM .~ 01 
aU f .... • t c1b~totT treatllelt 1a iDt.wnat.1-..l ....-e. ad tIl.:1ndutiaa 
ot tal"itfe ucl ot.her trade bam....... the ......., of ttl.. CUoho_10Yak llep8bl1c 
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MN 	 - Mr. McDiarmid ~·i r_PA.Ri MlNi '1~TO: 	
""' ..., ,. -" r- _. April 25, 1951 
~ ! ;.J; I ~. 

FROM: EE - Ii'lr. Gleeck 

SUBJECT: W Position on Blb'blHIR~ 2lrovAMltgBJ.8c Assets 

Supplementing my informal menf>randum of April 5, I should 
like again informally to sef't1f5~~sr~)C'~~Rrecord the results of 
a discussion between Mr. Higgs, Mr. Truesdell, Mr. Vedeler and 
,the writer on the subject indicated. All were agreed that however 
reluctant we are to see Soviet bloc assets escape from our control, 
(we do not wish to see Soviet bloc free dollar accounts grow and 
we should like to apply these assets against the satisfaction of 
nationalization and other claims against the bloc) that weighty 
political and economic consideration militate against general 
seizures at the present time. 

First, there is the ever-present danger of reprisals against 
our legations in the Soviet bloc and the probabl~ negative reaction 
of our Western European allies ("Blocking means U. S. plans warn). 
Second,. EE feels it would jeopardize our surplus property agree­
ments in certain Soviet bloc countries (outstanding balance in 
Poland 4p36,OOO,OOO, Hungary :u>14,OOO,OOO and Czechoslovakia 
~5,300,OOO) as well as the Soviet annual interest payments on 
pipe line Lend Lease material (*3 - 5 million). Thus if we should 
seize assets amountine to, say ~lO million fram the Czechs to 
satisfy some ;jp25 million worth of claims against Czechoslovakia, 
we might not only tempt the Czechs to default on their surplus 
property agreement but set off a chain reaction of defaults else­
where in the Soviet bloc. This is the more likely as any broad 
move to seize any Soviet bloc assets in this country would 
(1) evoke claims from a multiplicity of other claimants against 
all these Governments and (2) probably lead to the iramediate 
flight · of Soviet bloc funds from this country. 

EE would still favor NPA's requisitioning of the Czech 
steel mill and rubber machinery on the gro~set forth in the 
previous memorandum. If NPA objects on st ~ and the 
Treasury insists that there is no justification ' or moving against 
single assets of this kind, ~#9uld be bQJJ.nd t o ~se any general 
blocking order for the r easo~oVe:-
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On being informed of the agr.eementon· procedures, Spanish 
representatives submitt.ed their. loan program for US considera­
tion. This proposal was, howeve~" considered unacceptable be­
caUse it constituted a government, rather than a private ..enter­
prise, program, involved the immediate utilization of the total 
$62.5 million, and Was based on a commodity "shopping list" . 
rather than on the requirements . of specific projects. The 
Spaniardsals'o requested that credits be extended at a 2.5% 
int~rost rate. It was, however, explained .to them that, although 
the 'funds for loans to Spain were made avaj.lable through ECA 
legislation, such loans will be Eximbankand ' not ECA loans. 
The loans would therefore 'not be directly comparable to the EOA 
loans which, while made through the Exi~mbank,are' an integral 
part of the ERP program. Under these ~ircumstances, the Exim­
bank's offer 'of a 3% rate represented generous treatment since 
the Bank's loans never carry a lower interest rate and the rates 
on comparable IO:lg-term loans are. usually 4.5%. Although the 
Spaniards finally accepted the 3% rate and the Eximbank agree­
ment to consider applications for cotton, fertilizer and tractors 
as a start, they may continue to press for credits along the ' , ­
lines of their original progrsm. 

* * * 
PROPOSED ACTION FOR SETTJ,J:NG The Department has approved the 
CZECH NATIQNALlZATION CLAiMS proposed use of the President's 

requisitioning authority under 
the 1950 Defense Production .Act to seize a Czech steel rolling 
mill in the US in order to secure a settlement of US nationaliza­
tion claims against Czechoslovaki" . · The Department and the 
National Production Authority are now attempting to solve the 
remaining legal problems which would be involved in such action. 
If carried out, this would represent the first measure taken by 
the US to exert economic pressure on the satellite countries 
for the purpose of bringing about a claims settlement and the 
first use of the requisitioning authority against the property 
of a foreign government 0 

We have been attempting for several years without success 
to secure 8 settlement of US nationalization claims against 
Czechoslovakia. The most recent negotfetions for this purpose 
were adjourned in May 1949 (8ee page 9, May 2, 1949 issue of 
Current Economic Developments.) and the Czechs have not seen 
fit to meet wj.th us since that time. The US action now proposed 
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is therefore felt to offer the only immediate possibility for 
securing any payment on these claims. - Under this proposal, 
National Production Authori ty woul,d take over; in the interest 
of national defense, -a Czech steel ,mill which has been denied 
an export license from the US,and woUld offer to compensate 
the Czechs contingent, upon their settling US nationalization 
claims. If the Czechs refuse this off.er, the compensation pay­
ment would be withheld on the basis of our counterclaim ~rising 
from the na tionalizat1on claims. - In this way, the payment could 
be ' used as a lever to induce the C'zechs to reach a settlement 
or ' as a partial offset' to our claims. Although this action 
involves ~he r1sk, of ~zech reta11ati~n, such a risk 'is pTobably 
inhe.-ent 1.n any posi t1.ve action wem1.ght take. < 

. ' Sfnce -the recommendation Was appr'oved" there have qeen 
reports that the Czechs have already sold the mill and these 
are now being investigated. ­

* ' * * 

SECRET ­

208924 



~G680G 


L-e )(O~ !-17/9 ~.~~l 
~) ) G~d) -\-Of . 9012.Qb Qd(( ~~~ 

~ ~. ";'·'5 ~ fri rt mljISS'fl~30 1 ~.C\t. t,...-~'.... \ 



·.......... 


92680G 

L:~ )c'Q~ 
~,\ Cj"e ') ~O'f 

~ S,-~'-'5-fri rt ~.&\\ 1_ 1"1'-\ 

. . . -.."'r.. 



. . 
_ _~ _ . ___ --=--_ _ -----" ~_ ~~ _:r-::o.. ~---~" 

~2680G 


-. ---­-­-= -­~ 

L:-e >t'O <tl 
~,\ ()'e If) ~O'f 

~,s-"'-~.5. frl rt -,.&\\ I _ ~....., 



. / . I ) I j
\ 

i . r_~ ;-,' -1 ' )j' I ~ .' i ,- .\. c', /" 1 ,1 

I •~ ,:. ,. _j~-t~ , !.~ : \-~/ I . . .. ( ; 

"": r ~ 1.\;: ,­ J', 

" . :., 101 . " t ~J ,, ?, ' /, ' ',"' ' _ . . 

; ~: . COHFIWtfr'IAL ., i 

... ... 

,.'.<~~:~~j;:;~;;:f;: ~"":"'~ · ::~~?" i"V ..... , ..<>:.: . .. . ' ,', '", 
b'i~~~irlW~;,1~~~$\iiY,I1d1~~~ail~, ,~'~it t~~s~i~I-e :·i;iitUdlf ;ik,:~E ~~rson,u · trdoff:tclaJ. 

. .. ~ . ........: " -t. . , . ' " .,, ' . . . ". ' " 


fton~'c()filrtttf.j&'al~AjNfi~l!}~faJk: vlhi~n!: ;6~: 'p~op~;~' r wiih: ; Hajek~ ' ~d: tl~~'e.t~ro .in your 
. '~ . , ~ , . . .. . . 

$f~~W:~:th<at~ :bt:rai oi. s~tilement· of ' $ij~llion liJi1Ji ' final ~~2 mjd.lion
', ' . 

· ':.'''~~"'';\~.>:: . ~ .: .. )·':h.,J,:, · ... ..: ".. ;. ' :::'. '. '. .' . . 
~:~()I"ts;jr.i:th~·t~annual payment.s of' .$500,000 would :recet"V8 

.~ ..;~~ :; : :-.. ,:' .. ~: : ." )·"/~t,..,,'''<, ' ' ' ,. ,-~ , . J , ,. 
.. nibasgy.':'to" pep~mem ' if RPI' ·if offer included con­

•. '~~'i\~en~~~~~p~TI\e~~: ~grei~able~UPd1~ng .~irrearage of 
, I')-.!~, :· (:'"*;tn~·<, ; :;.1 ~.',~,~ ~>';:,~ ",:: 

.. . y . _. ~ . :~ ',; t . . f '. _ . ' J .. . ." " , .' . - ' .

di~t_:~~e~~~~ 'f"
,;rz'~·~t:"t~.~~"""O ' ~ :t"o: ~ "6'e'" rtIA:de itt' d1!:l11ars 'in Bemi....aruu.l."ll.l. 

I ~p.6t;~~~:tit1~~·~~~iM~~)jg&a;::~~ :'~~;sei::~~~dts "on'arre.aragerul .. be 't~l add1.tl,on 
. .~~> \~ < '. :,; ~~..,- . '~ -::.-'" . " ,' .. ~ " ; ' . , I '. .: .. , • '. , ': ' . 

~ .~:~;' , ti(dfflm~~t£s~!O:r..:pi{Hti1~ldt ,~and·:"intelre'St ~~peoi1i'ed :Ln the .· agrElenient • 
~ .""j, ." ., :;: : :,~,~ .'; ~ " ,~.' ;:." . : ': _ ~ '; -: " ~.' -, , ,N ; . ~; ,'~~. :"" : ', ,' '. . . , . 

Ir<h~ee'Ssa:t'.Y'~ :~~l~..ttl~qai:ed· ~~e~~ td 'a:imlhl >r:,;.U;er . thane~nrl.;"arinualinstal.lmHnts for 
....,..' . , . '. ' . ' " .' . . 

..... (~!!~~!~~1'~~~~~;~~1~9,; , ~'s or) tiM<}O, :t95~,iilterest. ,and principal 
: 'l ~ '~'I .' !. "~UF. ~:r;' 't \~ -· , . :':(J.J.",;\~ ·.tti · ! !,) 0'1 "'" /~~~!. ".:1 ' "}i ,..•" '" ' ', ' ! .' . . . ~ .• ....r~. ,. - . .J .. . , . '.. . 

• , .."'J" ':' '' !!' : ~ ' A t,' , J:':;'~'" ;1" ~J ' ~ ,! , . f!:\'~ , :! ."", . ~11.; I"r '\.. ~;'." - ... , :,; ' ..... . I . • .,''r ' . " " " ........ .i . '., • I.~ . . . ' , 


;<," ,.,!~8t{{j:u~:~;,;,f,~1~~t£Ll~' "\"' ,Ii~dilI$i~~e61):in1~§)!~:2.ttJrt\rliIi' ~t~l'S5~""'~additional. amouni~ 
.. , ~j. 1 '. ' .'(·,l',":...':.{):_,':, r''' h .;~~j.flb : ; ' ·.• h": \'$::,t.-:~ :.·~~»~ . ·:l,...'· .., .".!'f . ~ , .,;.'.. ' : .1,: " ;~~t".~'J~ ' \:,.' .. P " . , . . ' .-:. " , . . ' , ' 

' f ,:'.': ' · :~;l:31aftS~~~J~~~~e!~~~\lfrf~~iffl~: ·$U5~;659·Sot~d 'pri~cipal.-: $J.94.t79h. 72t;ecam~ due 11M 
" , ' , ,. '. " , ...... . ..~., , ' . ',.; ,.. . . ' .• .• . .J]", . ,. _ . I.M, ,r.. J..• •c', • .1 ' • ,,','0'. .: ' : ....• .•. ';. ' ';;'.; . :'.•..... "., :~, , .. . . 


. . . .,', ;it;I.~b1e:~;'·1.rS\~a!'~"'t'lt;J:I '· Qf,:J:u:1j'- ·9' is .$2.176'39(!' 03•.· DetaJlec[ statement of"ut"' . ._" 


" I .. , :-:.' '. ; .." 

.. 'r '.. i: 

.. J 

.. . Cze(:hosloYa.ks would' 

.,.; , . ' : : . ' . .' " 

1·' ''I<'; · _ \:.~I·.JI \·\ ~~' 'i ' '- ~: C) '~. ·WJ"· ·" J{!Asl:"t"'''·'('··-·j"r'' ....:..! " f1~~ I·'."t,. . ' • . • "~'..r . . . , . " . :'. 1'" 

'h.a!r~.¥,~tCoi{fj:; i.~il%"~~.~~~lgf{e:s:tf&ls, .?,fiiOni " l1nited Stiites :tmhow: 'diSpOBe .bT r,old pool' . . '. - ", 
.' , 
c. 

., I'::·;'i.';:.' ~;>< ;"'.. 
..;:> ... '.~, -- ~ .: ... ..... 

' J 'I,. 

, 
. j '.J . " i:i~:.<~i ,:~.:, 5, ,·,t , ',','.."",' ,~ " if ( • 

~if'~I:I,~~lB ' ; OI)~tting ·, tie·g9.tiat~oh:s iirrmeqiately ' "'n:~hIBM and b()nd·~ 
'~~!'.dii.~;~~,~i/'~;~: ;:,:::~·:.;;,r.~i,' '; _~. ,u,1 ,, ' '. "" ." ., " ,:;,0"': " 

.. ..,., 
•..nQ...uar.~lIUlq; .:\I,",Q,u~ts'i,~Yft "Ini~F-(~h:paymertt ".to ;I:Jaeh. "HOwe~r,: .do .rlot agree 'to 

.!, ~~. , 

, '. . , : . ,', , ~ ~ L ~ 


.' '~~ .'. r·.' -. 
"\.'\ 

.L· : ~\" : '~ ' I I"It\l,iVT'h't'1llfTlT ~" .. 

~ , ';;, ,-' ' . ':'r­...... 
,r' 

, .; 

http:paymertt".to
http:Cze(:hosloYa.ks


......... 


626802 


L.-e >4'0~ 
~\' ~~-J ~O"'f

,s-.,j-C,5 -frl t1 
~~\ I _ r-. ,,\ 



\ .,. - ,,~-;: -;-'--:j'-'-i
I•• '_ .'" " ,. ­ I..} j ) j . 'i · ..::" 

" , . f\ ,r ' " ') 

:::.:: ;:~:: :1J!." JJ _~ I ~ \ ' U ~.~ _ \_.~. 1' (y ;;> \,) \ I. 
,~, l' . (:1....., ..

," .:. / i~!- ! ., ~ ,,:,:<. ,~, ( ! / , , ',~:. I 
, . 1 _1-'-_ . 1- I " '. - -.--f--I-. 

·' ''' I-~'''Mill 1;0 . • ___- _ _ 'T'~. . _ 
-. t .l".4';\.Y~'f.;:I ~~! ~:'.~.it'~="~~~'mt~y.n$.y ·t,.t: \') l,..u.4lt\-"~"t~. 'i....l /" .- :' l' ,. '.' . .4t "~', ' .- I . ~ . ' ~ '" . ,.. .. '~I.'" .). I .,. ·1...., .. i.,, : '" -"-1.....· ..,: ._ 

~·~~)t,':~:::trfl~tii1t1~,,~,iW?~1:.,';"C~Af~ ''rnSTRtitTio~~~l :~: ·' ~ ' : ~", ... ,"', .' 
, ." " "" ". <;:,,, ,",, ~;~ ~~; ;;;.:~ ' ;:' 1 ' .." '<J- ,};~/... ,... ',:f:: 

.l';j ('if:"l! " · . '~,lm'.t"."~. .1L ....." ' . . , ""' "I ' " 'F·!J.u/l . " ,".fi/...:..,' . ift"' *·'.·~crom " . ' ' " ' ' ' ,".'''' ' "" .. · ,~ _~ ("),.,:1< 'J ' ,... .:' M :I .. ..... , ......_ !.':~:'!;i-/r...' : ir.~ ... ... . . : !, " ;. ....." .•• • .,.:.. . J . 'r . ~ ,'.. ' ' ' . ' '. I'J II ~ _...... 

--::' )1;- ... ' ;:' : " ' i~r~-.' ·;:':~~ >':" ". ', "'~ '~. :" . '~~ c' U"_rJ.'!--:
~,'. ' ,'; , '!;".;" '.' : ·!};i '!i' ~; •., £0 "L.~,"." ,: ;, ." ' . , ' . ' .>~..- ­' .' ~ r \, ~ . ," ' '')' '':=Y , . ~. ~,~';"" " .. ~ ," " 

.....~~IQ'... I.).~<it~~. ,- .", . " 'i' . ,,?., : .' . ,;-. " . ,.'; ' . :.. , 

~..: ... ~#"~&'~~ '.,' ~~-''';<;' ,~;~~1);~{:;-,ti'l!Jt';iJ;';;: ,:~;:...';t ,~;I~~.·, . ..•'.':'. . .~

"1"RAGtJiit ' . ',. , " " ' 

':'" " ,, , 
~ ,' , "" . '#":i;;~~·~\: '~i.Yf~~';~ ; 

J' 

':;'(~~: . :",i:;:: ~ 't~ ..:';":c. ,;' .''.
'tmbt.' l ' '69'2 , ..,,", "'\l"·t ...., , .," '. :.. ':' 

'::,;~ - ~:~;,:~;" , ~ I>'~' ~;;::.;: ..,>: ' ::~;:~"'.£-" "';:' : -'. " " . 
B~t~iftfil:,}ff~if~~l;;::·~~~~i~~~a~i~~1:6~~f 'ba~gt.~L2xt ,.. .. 

•.. ,,/Jt...;.;)...... ( ., '....,.;,,, .. , , '. '( ' ~"" .•-' . . 
.·· 5 .... V~U .. re.L1I~e.i :" " .': ','f. '~ -~ ..:,' · ', , ' 

~~ :' ,.\,,\:::::~';."J.~, : ' :'~. , .. ;- ....:~~ , ,," : ,';. 
~~\1r.."J~J' e ~::.~.::rl(I!""t'" ·.~I;~t l 1,":f!.I ' r·· :I. '0l' , :.·' -'. 

~~~..I{.;,; ... ~~~" ,~.;:..~~. ~ ~ '~(:; ~ ~.~:.~:: . ,~ ·I'-"'.' ··~ I . :, .. ' . . _ 


, ' ~.( ,i':' : ". .1 ' j >,,~'; ".' l.",~ 1 " ' .' 

fit,:'~~ :r.gOt<i8te · ,on Sl'lY l~l1MPmal ' 
~ ;'~.L~v,nf'~1lu& ~; ~:' ditterMbtati~ "to, " m~l)tiate ····at . 

1"'~ 'thD,,~,tl~r.,~ ~n-«t,lsri ~· ]!:ven
DtifjJ$t'tmeiit.. doeJ71ildf;'~'ne;'ro l:t ·wcmld 'l19 ., 

~}t'OY.~1l.tft.; ,tJSei,;~cZ~Oslov.ak" IniUr1h )is: ~ 'bed$' ,rot; .'netrOoi­
~~~1~m;'·W.Q1":ti:·/'~~b~'.:iJ~try~jiblt:td$;~/ :b\it.,· '1(met'h~le,~"i!Jl1'l,rtn:nt, po1:nts 

, , . ' . . '~ '. ': l:n ' .,treet; we:.:are :Lhvlting the . 
~q'~R:M i tliiflt'.i::im.ahml ::rn.,Iloa:ordance ..w.lthourpropoae\1s; 

,.'!:l:lt'lien·. 1:!e:·1n e: :po8:ttiem ,t()c gi~ro 
" ~ : ideritt'lOh4'-:,', T6: agree, attlrl,a "pcdt\t,to .nego-· 
", T " :1'S: i~:#f;:iW;.1 · milllohO:', Btlyth1),gumer oUr previoun mr!.1­

:;t~et:~,ciUlj ; ~Urlwise ' SinCEt: :,tho d~echoslqVsk:!J 'WOu1deer!Xce)~, 
'f!niil:'ahd>wa' ,!~ld '<tlie'nbe ,: 'saddled :w1th fit 10'1'1(11:­

trwrrt~:uI::,ruttire :, .mtot!at10iJe Ii ' , . . ,1 , " " , . ' ' ' ., 

. ,'I •• . . 

, ;,~ ~\;::' ':':;f~:::r ..:",~( , ' ,.::' ,~:"'r,; , '.' ' "" .. . .I. ' 

>".';, : "'HI;; "~"'j: ... ".~~;'J';';:;:~ii,;, i~..::':\. ,~):.::h:: "; ·.;· : :"~::: ', ~· ~: : ''': '.' ::'1" . ' . .•••:), /:~ .' " "~' " , " . 

: ;~:~~;,~":~~iri_~.jig~',;te,d,,~~:~he: .C~¢ho~'l:~ak8 'is .tot~iy
!~Uccfi13U;1J~~~i.f..~:\\a.th(;i~:l~!~hl6s:t:d;;e.ld<'!l 'Will: not .:reclai..n; an"add:LtiOlllal 

"!Io' :~" ',ot , the :::t'e.g1-dereldCBe:ehoslo',ak .' 
~~her,,;~.:: ·WOu1d . lio~ '.~, language·o£ , 'lIadvunce 

. ;- . " 
J Of . ~l,~~f.~~~~~. :tbE)' ~;'1mchoslo-vakB ..• (.",~~EJlbcI8Bp&.tch .38,5 or 

. ~ ", 

'~~a~~~,:~g~1~19,~.t~i, ~~nc(jth1s : ~Rge .lllight be. ettbjC!urt; to the in;~er-
, . 't~~~r.itt~~1that t%tie ' Gauenoslonk&, want to·be, ,paid bej~ore , ·t.he. U. s. 


a;~~~i£l~:yr,~n, .t:r6m,,·the ' tJ .. S. ·iltal'ldpoint.1$ the 1'ollow1:ng 

~~~~i~'\d_~::~'tGrea 'Sl1g11tlytroni"that~:1~eJf '1tl lleptel 432) i 


.~~,. ~gr.~d:,upoJj . · ·a~4!i',. thO ,t9 million should 

.Pto"14"i;·:~rr~rrtf. of the 'agreed MlOUnt .· "at' the _RIrie U:nle Czeeho­

~tald.1lg :t.~fleeOturt a.l~.ftrl.8 already IlI8de, an 
.,, ' 

.' .. ' . , 

." ,' .:; am,ou.nt 
.~ ':' ,1: 

. . . CLEARANCES: . ~ . /,- ..,,:" , L/e~i ·~t{ 

. ' .. e~· '!'!J ' :~tft~' ;t~~~*II~'~ ' I. :',r./SFpy,,;; ../ieeftan' , . •!rxieasury ... lb'. H.PoN.lsfl~n 
:.~. O~ :' .;', . <':b':... ''I:; 'li :d:~.w......· ,p ,." , iE ... JlreColbWt '~ ... Mr". : . " ~ C~l~1 N1e~!o1.8'D(.D8PlIty 
. 1hr, U- " ''''~''''''''''''-'- ' " ,J . ' .w.~-.! " III'U' '~v, _ . ' . . ,' . . A._IlL CI'IYIlnt.,.,,"'I 1e1" lor &c)relp'"
: .w~ • .IN~'~"'~ ·.:·:":':~r'~~;;?::1t...':<,,.wW · ' ~' :Em"",' ..-o ,ra"• •·J"Ye..!:..4;;:'r.r.,.~ liR.~_' . I,," 
'. -- ..... . . . ~I . ... . ~ ·f(. \ , .': · : ~.f~ ~, ~, ~ -. - - "'; if1 \~r~ ~ " . " . ., • 

http:am,ou.nt
http:tJSei,;~cZ~Oslov.ak


. A.:" .2#9 .· PRAGOE . .'
NO .._ ._____ _ . . . ' c~~: ..·",......... 'Jf~~r~: :·::~t:~~';:' ·-/!; · .... 


(Secur,ityCla,ssifi,w U011 / . .. ;;::", . . .. .. . '''', . 1 . 

. .,' . """ I~ -. " . " .'. ~ .'~.~ir\' ,!. I • • ' ••~.. ~ ,-~<.~./ .' \, ., " . i-!~~ :'; :.".:." ..~~ "~f • :,:,1 ~':~ : ' ~ : . 

r .~m~ . ~! '~o.ld ...~', ..to .~~, :.4 ..__ Q~1.~t~~(~~~~~~LMi!j~ ..'he '7.:::k 
. b ""'i~ ., 'I " •• ' Ii ~ . t, ,.., ~~ .' " r'-~ " ~' ... . , .\. " , " ', ~ I ,' .. ..:. )l 

.Tr.ipartitliJ .Gold 9_.0f;!1on.:":.·:~r.'~.~~~~~in:!.)l,i~~~~~~~'i~~~~ · :IW~· ;:~~,:, 
ment p 11" .an oY«,ran:·Blgre~~·,·, ~...~d,jl~~,.;~~~~~~~~~~~.',~~u~r~w ·: ·;a 
.tbSl United states · 1'1.U~ ~~etve . ,_ :.~d~~~.~:;~.~;~;. _t,ttd~lft;tiOJi . .! .... :.~ 
Be·ttlemerr~ C)ut .9t ' tbe~~u:d, :ma~~lQ' i.h!Il~ '~ (:~~',~~~;!.~li~~;;~J:~1i~.~...~••, :., ;~:::: 
pl9.n to a:lgn a.n:! dellveryorder !n :t~: ~~(l ·Ce~.~:?~;,J}\g·;~·.~ :·~.(~('~ , ..a1~ h; ':' t.; 
multaneouB deliveQ' ()rdel:·trQJl1 , t4,e!;C."hq81oYB:f.. ~~~§~:~~::~l~:~~. :be .' ( ..'; 
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MEll>RANDml 01 comBSJ.'lIOl! 

DA!E. December 28, 1959 

StrnJECT. Comeraation with .ffioer of Cuch Embassy oonoeming Czeoh defaults 
on f'1na!lCial obligaUODS and, ;pl'Oblell of SiD. and Sevens 

I 

PARTICIPAl1TS. 	 Mr. Pawl DsuDda - Third" S8crek'r.Y. Caeo1lOs1o\'8k1an Embassy 

Kr. · Joseph 1-. Greenwald ' 


~he l~h with Mr. Dsunda ~ .1io%'8 lib a mm1lar oooasion with a member of 
one of the W~stern embaaaie. (e~t for tbe tr&nkne•• ot our exohanges) than al\Y 
other meeting I ba'9'e had with memb8ra of 'b" Soviet 01' satellite embaaay etaffl. 
He obvioullly 'ao1'J81dered i'\ a "wo~. luDah"and _ 8PIInt 'ft'r1' 11 ttle time on 
idle chit-c~t. " 

Mr. Dzu~ bas bee f.-1r17 adU~ "in ~aBE""~, oomacts through bis 
particxl.pe.UoIl1n the AallOa1..ation cJr EcoJ1Oll1o Iepreeentati~8 in London (see Embassy 
deapatch Bo. tl(90). Although lIr. ))mDda's wife is with him in london (I have 
Dever Hen her), bi. a1x..,-ear-old 'daufl1ter 18 attending school in Prague. He 
said, Mnwr, that hill wife would: be &OlD« back to Prague around the first o-t 
the year am fprobabq would 'bnRg tbe girl beck to lQndon. In response to a 
question a8 .. what ldm of aohoo~ abe would be plaoed in be%'8, Mr. DZunda said 
thi8 was a raJal P1'Oblem bee__ of -thfl language diff1ouU,.. and that waa the reason 
why lDOat ohiJaren ot Sovie;t bloc B'ta§ "members remain at· home to go to school. 
Mr. Dzunda has been in London for two andone-balf 78&ra andexpeot. to stay on 
about aix to nine months longer b.to~ being tranatenoed. . 

I asked Mr. DSUDda whe_er, lB had. talaen put in the ;recent tmde talks ri-th 
the 'UK and he repl.:i.ed in the negatift# but ac14ed that be bad been involved in the 
finanoial d!/JOUasl.ona here. FoUo'l'iDg up on 'thia opening. I inquired about the 
reoent defaults b;y Cucboslovalda on ita fiD8Daial obligations. I said that 
everyone Beamed baffled &8 to whY' Cseohoalovald.a bad f&iled 1;0 mka tba pqmentll 
on its varioua bOnds and loans ·at this partioula'r tiDII. !be l'8apol18e r received 
from 1Ir. Dzwda did not h$ng together oompletell','but he' -did ' attempt to explain 
the Czech position. Kr. Dzundaf1rat l1sted , the three major tinano1al obliga­
tions of Czechoslovakia in the UI: wblah, be said" added up to about 119 million. 
At the same time" aCCG:rd1ng to Mr. Dzunda, Czecboal,ovald.a baa, already paid in 
intereat and prlnc1palo'V8r eJ.8 million on tmae obligationa.. He furtber 
explail'J8d tbat this peouliar iiituation had oome about beoause the azecb Govern­
ment in enle during the W&l' had no :tunis available" but wanted to oontime 
payment on its obligations and had been forced ·to borrow add! tiona.! money in 

, BriWn. Furthermore, JIr. Dsunda pointed out, one of the obligations related 
to the Skoda worka wb1ch were oomplete1r destroyed dnring the war. Thus; in 

, )(r. Dzunda' a eyes, it was a simple question ot Ozeohoslovakia "oontinuing to p8J' 
-tor nothing." 1Ir. Dzunda said that finanaial ed!tors in London had asked wby' 
the Czech Government had not stopped tho SkIOda _ ..onto 1_diately after tlle war I 

\ when the plant was dest~yed. Mr. Dzunda'sreply was that Czeohoslovakia had \ 
~ 	 . , 

\ 
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wanted to maintain its good 'omdit sUndiDg.' But he could notexpl81n why the--:l 

Czeoh Govemment defaulted in 1959 ft,ther , than any ~ller - UJD81 particularly in
t:: 
view of the fact that theobli8ati.o~ ~~:haV8 been P~ ltd! in a year or two. 

At th1spoint I gave up the pursuit ora ra.tional ~xplanat1Oll . of the Czech action \ 

and asked what the Czech GovemlQe1lt pmpo8ed to do ·in t}lefuture. J4r. Dzunda r' 

replied that the cm.rrent ne80tiations yuedflote4 wget.ting a lower interest 

rate and he asaumed tha-t if this objective was acbie-vK bia government WOuld 

resume the~nta. 


Dunng the oourse 'of'the lunch 1fr. D$unda alao rete1"1'ed to other financial 

problemsJ) in pa.rticullir the, question of-O.eoh gold. Sime I knew 8\'9n less about 


Ithis subjeot than I know about the ·Czech default on ita UK ebl1gaticms, we didn't 

get into it at all. ar. Dsunda also aaut 'whether I knew bow the US-C~oh dis-
Ij cussions were prooeeding,partlallarq on theiJuue of funds held by the US as 


1the result of the sale of the Oseoh PHl.m:Ul toA.rgentiria. He said that

IMr. Ma.r60liea bad ' ..ntioMd t~to"him 80. time ago am be woDiered where 

1 matters stood. I replied tba:t' this ie a eubject on which". in lom.on would 

i not be informed, ae far 8S :r knew the negotiations ...zoest1U in progres8. 


. , , ~ ' . 

Moat of tlw lunch was dewted to a ,discu.sl. o.n of ,SiDS .&1ld Se'V9l1s. 

llr. ' DzuDla waa pariioa.la'r17 '·i:nt8ft.~ in the US pos11l1~n' as ',well as the pros­

pects for aolv.1ng the ~1'Opean trade problem•.11&, led o.tt, by giving a. ·very 

peaeim:1at1o asseaameBt of "he sttuatlon. · ,.bh~ , uu1ers'toocl it, the US was 

opposing the EFrA 8Jld. &.rq'uder European free tradeassoc:Uatio-n beoause it 

objected "to "discrimination" .againat American £pods. Jq response w8SdeVOted 

mainly 110 trying te make olear to JIr.DBUIJIla the vario.US ways in whioh the word 

'tdisorimim1:d.on" was uaedand m!susecS,. Yr. D2lUnda felt that the French were 

strongly opposed to a European-wideizea :tmde &8sooiati'on am therefore ,no 

arrangement would be negotiate.d 'between- the .Six and ..the Seven in the f'ores.eeable 

future. At the same time he _w the EnA as a 'very weak grouping because of the 

substantial trade of Auetrla, Switserlandanl Denmark with tt. COlDDlGn Market 

(in this connection h, oited80me errol18OU8 statistics about the proportion o£ 

the exports of these countries whieh lIP to the Six) • .W1.th respect to US invest­

ment J) Mr. Dzunda expressed the Yin' th8.tthe COllllllOn Market would prove more 

a.ttraotive and Amerloan o ap1tal would bedrawna~ f1'Om the UlC. 


Since we had disoussed problems of ' eoonomio 1megrationin Western Eurepe, 

I asked Mr. Dzunda. whether CEMA had similar diffioulties. I doubt that the 

ensuing oomments f:rom Mr. Dzunda . revea18d anything new. He sa!d that the 

socialist countries were 1'lOW embarke,d upon a PregrBm of nl5peQ1al1~ation" in 

contrast to the pal107 ·o.f "self-suf'fi'oienoy" which p~va:iled up to 1955. .The 

currentGEMA . meetings.,he sa1d# we.re attended by ministera ofplamdng who 

attempted to integrate the development plans of each of the partia1pating 

oountries.In respoDBe to a question about inveBtm&nt~ Mr. kundas.a.id that 

there ware no investments by one state in another similar tot:JS investments in 

Europe 0 The olosest thing in tbesoc:lalist ,o.ountrtes Weft long teX'm oredit 

arrangements, usually- for the purchase of maohinerr, which were worked . out in 

the framework of bilateral trade agreements'o 


I
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~ Note I Since diotat::l.ng this memorandum of converaat::l.on, I have learned that I 
the Czeoh Embany approached a number of' experts in London in a.n attempt to 
organize a panel on Sixes and Sevens. Thay apparent17 app.roaohed Mrs. Miriam 
Camps, Peter ThorneYOl'Oft, MP, and Allen Dq of the IDndon SOOOol of Economios, 
but at least two of' these turned down the invitation. The purpose of the panel, 
as I understaD! it, was merely to bri.• f' Czech Embassy of'neers. They may have 
obtained the semces of' other experls" einee Daunda seemed to be pretty well 
informed on the 811nati.en. In any 8wnt, the Cs.ech Embassy BeaDS '00 have been 
instructed to sather some aurrent materlal on the }m)bam of eoonomio integration 
in Western Europe. 
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.. yut &IIi the Buk of hal.... fIH!M • .u~ oN.. wnl4 w.l 
11.,400 w ...... or p14. 

At. tU ttu ot the .1"" ot \hII lJ!-Q.ob atp , ••a there nul4. . 
M e1rtd* rr. the OROh 'lcnft'llMll'to a lett... (pG'hapa the to_ or 
\1M lettqo eoW.t 1M an .. in tM &aD. ot \U ap•••at). vtdah vcndd 
... ~ ,. tt. 'ecSeftl "Cf. _••r Jw tork ..... wh1ah w..u 
_tale 1a ettwt ~" 1\ ,, ·&aU..tJl&W *' 1a '- .,... tb.hdeal 
JInuft. Juk vCNldnoeln • ch11TItI7 .n.. r,.. ·,the TI'1JU"\lte thld 
C 1.aiO.1.D fa.,.or or the C..h Qoy~ (er the C3aoh OentnJ. 8&*). 
!'he r.teal Rue1"ft aut voul4 .W'~"utlaorUed te bolA tt. C014 atil1t 
lad nee!Tell a aahiar', ~bNk of a ~ __ to.!' tvo as'110- dol.l&l!ll 
(&It.nati~, a WQ wUliOJ! ~l..l.al" ...~ tVt1n.ed 111 a 1E __• 
altenat1vel7, • 1v1u. 'b&n1r, ~~JW,t1vs17, a d.11",tI!'1 erder for the 
eqm'ftleBt 01 two .UlloA 4ol.lars U go1.4). 

lMM'Ci.DCl7, vhu the hIlcal ....... Jut 1a m'tolt1... br tc_ 
S...u.ry o.DUa1 \hat t~ C.aha .... rseC..... t.M .sl1'YV1 omr, 1t 
will held the sol4 'QDtU l' bu U. We Idu.t... d4l.lar ehMk ... "*" 
i. tawl" of the tJldted Sta\ea ha '!III s..- tlft'....n. thl.. ~ 
wUl URN 'toba' ~he CMOh GGYS21ZA!I\ .... .,t; pt the pld 1» lev tort 
..ft after ha'V1.Ill ptIt the two Id.llie. dollar a . In. ta.,.. O.r the tJJd.W 
Stat.. in the laarle of the "_sal fte...,.s lank or !fw l'QIlllt. 

n 

Su_ 11 tM proeedure I ...m..a,eUOtt,f the liMa G'f the Bri\1atl 
_._\foll. I ~ it M.7 be H~f\d to poixrt O1It .el"t&in al'plM't.. of 
'hie pl'Ooeclve. 

1. 'fbi. ~ requiHa, .t tIIIIIn_S, tlat " ....... tl» prlo!" 
ape.lllt of t.u 1".ural a..... Ba* ud. t.bq wUl &ftbtJMI n.b to 
d_r til. dO~DU which rcrnra their uti.. a. "Gl'CW acut. Thq ~ 
alao wilh to obal'la ... t.. tor thta. 

2. The O.ech 0eT.~ -'1 t ...... ,hat the ' ..vall.ern Bank_,. 
aft at. t.he behut of tlw Unit.ed Staw. an.n.eDt -JItruT to \bit U'I"UP­
MIRa wrUd nt. 'l"he essoh acm.r-..1It. -7 oa. to tJle ol'.nlcl,.toc tla" 
tlM 9ly eats proMliun 11 JWYt 10 tva "", .the two !dll1011 dollal" ... 
_tn the plcl .a, in taft. lett t.he l1l1ited Stat.. &114 U CJIl \l» btp 
•••• T~ Vd &laclt a po..lbUity UD4er the old propo.nd arruc-ell'ta-. 
In the nut ths CsMha t.J..k at thia ..peat I tbmoe .M&)" .. ltO A.l\.,.ti.'YtI 
oth.er tbaa to _D a Svl., lIaDt the ssorov aptrli. 

3. ~ above prooe4ure ennn.ge. ttat v. would aign t he aVll.l"d bet"" 
we are IUl"e that we U'S getti.l:la our two ldlUo-n dollArs. Kt)re r-rtlcnt'l.ar17. 
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oftJ 1t would mol" 110M hrtlwr aaU... ta which tJM hhftl Retl8"_ 
BaBk ~ WOftI tu !uk ot hc1a1ll that " hili Neei_ tM tw 
aUl10B dol.lu ehee_. \1pft whia!l the !uk fit ~1.'" voa1I. ~ftI' 
it. ,.rt1en of ttwt .14. Howftar, tM Ba* or bclaDl! vould c!01dI\1... 
take ,he !r1:U.h ott1da1 pHitioft that it W DO'\ v1* to pt 1a"f'Ol..... 

It tM Bank or 1bIclaa! i. BOt iDYolved, \he Idt_ttn vUl be 0l1li ... 

an. the .!p1., of tM 4.11'N!"7ol"f1eot 'b.r t.M Tr1p&r\1\e e<mai..t__, 

the CMebD.l.nU:1aB aov••-.\ vUl oMaiJa _.... to tldI.n ld.ll1.. 1a 

.. COld rep.Jdl... ot whetbel' C....al.o1'llda ... ~ vlth t_ 

Wo aUllon dol.l.ar dell.err. ,Qt" aourtt., tbeft vi.U M tbe pnan:re 

Ol\ the O.ech Ooftl went to 1.at! ..... "he tvo .un....1la:N tW eln 

DDt ••• the rnA s.wt.. teld (" Id.llloa) tJr. \M N8ft1 ............ 

\hi. _y be nt"fio!ant preisuri'" to keep'" 1a the pQ'fOl'Mnee ot' ~ 


obl1!O-tloNl. 


In 

If' 1t 1_ deoUed ~ 10 ahead with the pnaedure ...... it r:&~ "­
d.liabl. to let forth the ebaJ18 or the 1__ to the Cteoh agoP...... , 
It vill lMt ncall.ed that "'1 om' fin" altermU.". va vowl4 pl"O'pOM ""-, 
\he Cnoh Httl-.nt contaiD a prOY1.1oll -"17 tor a!D1taDeoaa dell• .,." 
... -7 be autv.l17 arallp4. u ., ._Dc! al:t,ena~ we vcmld ~ 
t.lIa" .1Jm1.ta1'1eOU ..11ftJ7 .MalA M ...... t. upea in t._ 
at....... lmt.a. Proba~ the ".... would 1.1n oa _'1_ ruth ta 
.t.l~ uraqu'ut in the lmac of the acral••at. ru. 18 1'D1:ICh17 
bow I earl.... 8UOh ... 1__ Jd.Ib' NMl. 

f 

llill 
Art(J!" the thrl.ted Stat_ Ca.1.dollW aip8 thtl CSHh &VU'4, vbtola? vtll at the __ tiM or vUl .". theretotere been 11,... by the rru.ta 

aDd 'GJdted 1':1._ ec..i••loHN. the SeoNtary 0e_:ra1 will tlUllld.' \G 
the Cseeb Alabalaa40r 111 Bn.••e1.. a ener1Dc let\er hoa the 1'1"'1part.l .... 

x 	 (k)14 C~.ioa umct\I8O'1. a hnheJ" dlatnbwl1Oll, 1a ~ tndQlll...~ 
oT IlUh letten, aM eoBtabd.. a eopy or "he ailJ*l C... aVll.J'l!.SQaft 
4eli.M7 Ora_" 1ft tM t7Jrl,oal ton or nehofldft., ill the amoat. ., 

kUopull M the r.4eral. • ..~e .... at lew tork, ....!!""m--OpuI--to tlMt Iaak of JDalul, to.... The· oonriDi 1,ttar w·n!"!]~.l"""..­
requnt tM Cuoh One11il8m to d..l,ate the hank 1ft ¥hA.. au. the 
«.11....1'7 ordft'll a" to be ad_ out aM '\0 prorlc!. the C-.h Am•••4or 

vitia 
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DepartmefJtl)/ State" 

Confrol": 7904­
Rec'd: , September 11 j 1959 

FROM: Prague : . 0 " ~ 12:29 p.m. 

TO: Secretary of State 

NO: 138 , Septemb,er 11, '2 p.m, f. (stc't;r.Olf \ONE OF TWO)
" .,. ~ 

PRlORlTY 
. " t. ~ 

~ hour 'meetiRg with Hajek ,yesterday a,fterIlQQn on eco:nomic 

n ,egofoiations .gave boths~da.s··c le,arer · pi,c;t~reeach others 

p()sil:ion but reveale9' serious gaps still remaining. Di~ 

cussion went 'into}; P9.n~id~;abl~detail , Q.D, problems twelfth 

million,. , releaseCzecb" ba~k .sseets and alnQunt gold Czech are 

to get from TGC • . O~her points. ~icq, cause re.l problems .. 

for Czechs are treasury CIGC 655 and paragraph 8 , principlesre 

release of vested assets. These latter are I believe sus­

ceptible soluticm .iflegalexperi:s'. b'Qth aides .could get to­

gether and thrash out,exactlywhat variou.s t .erms used mean, in 

pTactice. Becau'se length session. 'and detail-which subjects 

discussed Will be impossible g~t ' complete report in this wee;k's 

classified pouch•. -Fo.llowing-- is .outlip~ principal points dis­
cussed. ; . ~ . ., , 

Problem twelfth million has S.ome chaxacteristicschicken and ' 
egg p.roblemCzechs say theycann9t be certain exact amount be 
added to $11 million, lump sum ' until they know just what Czech 
assets 'now tied up in courtc4fes are be released• . We claim 
we c.annot give v~lueassets be r ;eleased until we have Itgr~e­
ment completed ,including twelxth .millio.rt. Hajek made cl~ar 
his origina:l informal pr9posal assumed ~ss.ets listed in his ' 
January -27 memo "would be released and 1fs.o their totalvaW-e 
of Itpproximat-e1y $1 million .would beaddedt.o lump sum. ' . Late):' 
he suggested St.tni assets might be added to sum if r~leased. 
(~;resumablytbi•. 1«>uldbring total added lump sum more .than' 
$1 millionalthbugh this not abaolutely clear. ) When it became 
vident during past summer 'only those assets could be released 
which Czechs declared state property actual.amou.nt be added 
lump sum became unclear. CZ'ecbs elaim impossible for them 
declare all .assetsstate p-roperty as certain state .trading 
eorporatians have legal entity independent s~te jcan be 

.sued foX' . UNLESS "UNCLASSifiED" 
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CONFI~NTIAL 

-2 ... 138 • September 11, 2 p. m. (SECTION ONE OF 'TWO) fxom ' Prague. 

sued for nQt fulfil l ing contrac;:~s and are .taxed by state. 
Differ:ence betWeen our legal systemS 8er'iouslycomplicat~ this 
pr()blem.' Hajek stated most earnestly CZechs not going back 
pr~vious .offe'%' but honestly confused and unce-rt.in as to ~t 
can be done. However ' he promised give- serious consideration our 
position and try C-01IM!UP w.ith acceptable solution. In cOlU\.... 
ectionOlir rejection Czech draft paragraph 2 (6)princ-iples Hajek 
specifically asked re las.t paragraph Czech ch'aftand inquired 
whether 'we accepted or rejected ' principleconta:ined, therein 
gu,uantee ,3.l'lviolab:ilitySt4tni assets. Said we did nettber and 
preferred my statement at ~·l'ie-rmeetin,gupon"riv.l0Ur 
legal eXp.extbe would .be -·~ ablewo'X'lt.out .with -Czech experts 
soiution tbis prob~. 

,,:... 
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SP 
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,INR PRIORITY
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P 
 Czechs: x:emain serious ,ly.~ con~~r»:ed reexact amount g~~d _come 
UOP from Tce :and as, 1:woQ-f thre,e me~be;rsc.-o~ssion have told /tbem 
DCL -'Whi1: '-theyare entit,i~d,( ~to :-they, r1?:~li~v~ only ;J;ea:so~ble obtaiu, 

from third members some assurance ~ey willg.et 'their proper
RMR " share. , They do not insist on , receiving full 13,433 KGS if, 

infac(, . t~t in~~c.o.rd '4th , t~,~atIP,eJlt giyen,-"the.r claimant~ ~ . 
but ,tQe-" do :,nQ~' wish ~ . ; bJ;,~nfer'ence;, r.~np~:~ . their c la,im f1111 

~ :. a1llOWJ.,t ,." ,~ i,4n,s!s.~ '~r .,,(Jr• .ft _pa;ra~~~ ~:, ..(A) c,?risituted no , 

renu~ci,.~·tiQJl ,ap~ ; ~ile ' ~~k .~~~d h~ , 4,1.9.- I).~,~ .. 4oubt my 8.in- ' 


I 
l ­ cel';lty', b'~$80v~nmttnt i~~l~;.,~n vi~w. .:pas,t. ~~r'i.ence this 

1 prabl#JD ,~e;ed ' s.~~~ ;,:~-i:tten J .~'l.I,~anc:;e~ , ,~.:,:; :;maip.t~t;l:ed t.~is and1 
ii~' . 
!:. ot:bQd~tail~, ~~,eg~.dingamo~t~. .~e .-J: ;eC~:L~,$d i 'f!..~~<.p e-·tera ,not 
t ·· proper :· ~\1bject. ;:fo,r ...gr.~ment .9.n pri,nciE lA.~. J~u~ lDa~e purelyI •. 

Pe:1'801l.lsugg~~"ti{;111p.r,ob'f.e~ 'mi~;t, ,~~ ,,$QL,y;sd "~Y exc1;lange ;of ' 

: 1e'tteli,s ,, :~tt\~, ., ;~~g~i}S ....g;~~~.' ' c,G-zecn f le,~.~~r 'to s;~a,te in
r. 

1agreei~ .~;.&~ph; , 2A ~~• .in:; ,no',:~Y;t,,~~oU.nCed ,Us x:ights to 
1additio.na.,l, -~lD~~;S gold ~wh.ic~ migbt ".be fpun4. , .du.,~ :ando,ur ,reply 
j stating we, ~g~.rs~e,o~ .tb-is ':po~,itiG.npr1C,sqme. sQe1!phr~s.e. Raj ek 
/ :saidthis Oton~~r~c~).v:~ ,~:t::oP,Oql: <~~ ~u~d ~ ~ol,1~i~efed.. 1 
' cautioned hill! I b.d no authority make such suggestion and it . I, ~, ' 
j'might ~Qt . be .• g~~ed .to .~Y · I!IY go.,v;ea;nment. . 1 • (I 

:-
t' . 


. .. ( . ~'r ' . " ,- /1 

. ~ • ' .' " ;;. . ' . ' . . ~ . ' . ', \ " . . 1 .... ..' . ' . ~ .. 

1 

1-' 	
In (UScUS'S'iJ,lg . ':bon4.h,O-~der. pro,~ l ·:.SaY~ ~ubst~c:e Dep~~tment 0 3 


A-29 and .1~.oJla~~ , Halel~ 9,lipping. ;rpI! 7.'~W .IYQRKTIME$. ~guG\t 

l5rec;ou~ti~ ~,4et4ilJ :,,~ondbold~r~ setAtle11)e~~ ~th . Yugoslaviao 


f {lY 	 Hajek ,JJ4id, .~t~,~ :Jf~uld .be &:Lve,i:l ,~r,t;"e~ ~:, ~u.d:y. ; 
. ': : " '. .. -.. '". '!:j ~ . . ~~ L ~ . .' . . ".' ';. ~(~ . ~~ l ' r~ ' r ) .~' , ': 

r- In ,co.naect;~~ ",ou~ , ~~v.i.tJ:l.-o~ suDpa.J;'.~~~pb " C4:l pa~.a:graph , 5, 

Czechs pointed out that phrase abo·u·t r.eeipie'nts being allowed 

"hold" .checks would 'contravene Czech fO~f!ign exbange regu'lat i ons 

and .make ' PQs.$j.}).~e. ,,,u~e -,ellec !ts ';',()n ,, bl~.k. ~~;rket .. ,They claimed 

'checkiecipient·s~ would havlr'!ame " ~ights~ as o,tber S UNLESS,. "UNCLASSIFIED" 
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-2-138, Sep~~ember iI, ~..I~~ll!. ,. <~n~c~iQ~~" 1WO"or .TWO) , from 
Px:cgue ... ,..i ' 0J' 

" ' 
. ·. uad.'r . foreiin~change '~egu~tio~• . to apply f9r peT- . 
. mission send checks .broa~ ~n payxrien~ ' debt.s .01' .to cash 

locally at ~.tever . lost favorablequ];rent_rat.e of exchang.e 
which atpr·eseat would be 14. ~4. ~j~ promi~tz.q ~o stu.dy 
wilole matter again. OUrrev1s~Jl. p;r.gr~ph . 8 ,':Of principles 
un~~isfa~t()ry to them becau~e fai,l.d F,~~.ag,co~n~ C~¢h _law . 
of 8uccesSion.It was agreecl that if our legal experts c,ould 
gettogether '!'lQIt;tter 'could prob4ply ,~e"l"rked out • . 

. . ' . .' -- " .. . ~ ~IJ . ," 

In,c.onelu.d.in& ,m~t1nJ·l" expr:essed Qpinion i(we 'could cancep.. 
· tr.t~ ~getti.n8:~ ~g~eement . on IDa.in points of .twe1.ftbmillion, 

release :-Czeeb ba* .ss~J:s i&npgo;ldproblem)J o.tber matters 

coUld probably be 'sQ~ed to 'Qut: mut~1. s.t~st~t-1onwith 

less:difficulty. "1. then. S;il;~d almos,t ·exac..tly .four years h:.d 


. ~elap~ed swe .;be·ginningnegott&tion th.t .lTrtlted States side <, . , f;z , • . 

had Ibade 1J)&1l1 c.o~~es,si~s to. Czech viewpo~\lt" ~,ut I seriously I 
I 

· doubted whethe;any ~'£Utt,her substant,i~l,.cQncesS).on could he 

expecttid,.We, WQ~ldof~,ourse ,carefully' consider any Czech . 

suggest-ions but I \lrg.ed , final effort:: be m&de' to bring . our . ... 

po.aiti~~8,together~· ~alek pointed. out Czechs also had made ' 

J;D$rty coneeil~ion8but-''agreed ,'wesholltdnow consider ourselves . 


· in filial stases ofn~gotia.ti'on~ and .ke.all pO,ss.ibleefforts 

reach e:arly .a.gree~~ wilibh· .he ._slure both s~des earnestly

d;esi:red. .L , 

ALLISON ... ,,\ 

HEK:JU'/5 
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Action Control: 15937 

E Rec'd: August 24, 195.9 · 
I"'I:/,-& f. L"IFROM: Prague 7:23 p.m.

Info 

ss TO: Secretary of State 


SP 
 NO: 101, August 24, 4 p.m. 
C 
L 
INR SENT DEPARTMENT 101, REPEATED INFORMATION BRUSSELS 2, LONDON 10, 
H PARIS 8
EUR 

PX ReDepartment's 204 to Bru$.e1s, 82 to Prague.

UCEA 
DCL I believe Department'h~s misunderstood Czeoh statement · re being 

informed about amo~t of gold due them from gold MOl. Czechs
RMR did not state they informed specifically . by TGC re amount but by 

French and British_embers of TGC. While British Ambassador here 
has authority from London to inform Czechs, if they irtqui"re, that 
amount mentioned in British note wa.s in error, he has not been 
ine-tructed to give Czechs information absence of inquiry by them. 

ALLISON 

.. ...,
MGG:FKG/11 
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33-8 	 CONFIDENTIAL 
Action Control: 5859 


Rec'd: AUGUST 10, 1959 

EUR FROM: PRAGUE 12:50 P.M. 

Info 


TO: Secretary of State 
.. ss NO:~;) AUGUST 10, ~OON (SECTION lor 2)sp 

l... ./"
~,C 


L 

INR 	 EMBTEL 71. 
H 


.E 
 CZECH REV IS IONS OF PARAS 2At-3 OF "PR INC IPLES" BASED ON THEI·R 

DeL 
 DES IRE BE CERTA I N NO S~J·P;"UP IN RECE IPT BY THEM OF ADD I T 10NAL 

\ 33 KG GOLD FROM TGC. , . CZECH SAY THEY INFORMED BY COMM ISS ION THEY 
RMR I	ENTITLED 18,433. 473S·.KG .AN~ HAVE RECEIVED NO INFO OTHER 


THAN FROM US THIS ERROR • THEY DO NOT I'NT END REQUEST CONFIRMATION 

OUR STATEMENTS ON THfs POINT. HOWEVER IF PRACTICE OF COMMISSION 

IS IN FACT TO ROUND DOWN AMOUNTS IN QUASI-FINAL PAYMENTS CZECHS 


WILLING BE TREATED SAME AS OTHER COUNTRIES AND THEIR REVISION 

PARA 2C) PROVIDES FOR THIS WHILE PARA 3 REVISION DESIGNED 

TO ENSURE CZECHS GET ANY FURTHER PAYMENTS TO WHICH THEY MAY 

BE ENTITLED. SIMULTANEOUS PAYMENT STilL REQUIRED. WHILE 

LANGUAGE OF REVISIONS SOMEWHAT AWKWARD BELIEVE IN SUBSTANCE 

NO OBJECTION. REVISIONS FOLLOW: 


2A) "THE SUM OF TWO MILLION DOLLARS TO BE PAID AS SOON AS 
C~ECH RECEIVES AND ADVANCE IN RESPECT OF ITS SHARE OF THE 
GOLD IN THE CUSTODY OF THE TR i PARTITE COMMISSION WHICH THIS 
COMMISSION FIXED TO THE AMOUNT OF 18.433,4735 KG; AT THE' 
DELIVERY or THIS ADVANCE TO CZECHOSLOVAKIA THE SAME PRINCIPLES 
SHALL BE OBSERVED WHICH GOVERNED THE PROCEDURE IN RESPECT 
OF DELIVERIES OF GOLD BY THE TRIPARTITE COMMISSION TO THE 
OTHER ENTITLED COUNTRIES" 

3 "BOTH GOVTS AGREE THAT THE AGREEMENT SHALL BECOME EFFECTIVE 
ONLY ON THE ASSUMPTION THAT CZECHS SHALL RECEIVE AT LEAST 
THE ADVANCE IN RESPECT OF ITS SHARE OF THE GOLD IN THE CUSTODY 
OF THE TRIPARTITE COMMISSION AS REFERRED TO IN PARA 2A) 
ABOVE. 

"THE UNITED STATES GOVT SHALL SEE TO IT THAT THE DELIVERY OF 
UNLESS "UNCLASSIFIED" 
REPRODUCTION FROM THISCONF IDENT IAL COpy IS PROHIBIT£D. 
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CONFIDENTIAL 

-2- 72, AUGUST 10, NOON (SECTION 1 OF 2) FROM PRAGUE 

THIS ADVANCE TAKES PLACE AS SOON AS POSSIBLE AND GIVE ITS 
CONSENT THAT ADDITIONAL ALLOCATIONS OF GOLD WHICH MAY BE 
ASS IGNED BY THE TR IPART ITE COMM ,I SS ION TO CZE CHS, BE DEL IVERED 
TO CZECH. 

"THE AGREEMENT SHAL L CONT A I N A PROV I S ION, AS AN I~nEGRAL 
PART THERE OF, FOR SIMULTANEOUS PAYMENT REFERRED TO IN PARA 
2A) AND THE ADVANCE OF ·GOLD TO CZECH FROM THC GOLD IN THE 
CUSTODY OF THE TRIPARITITE COMMISSION ALSO MENTIONED IN PARA 
2A)." 

REVISED PARA 2C) IS DESIGNED TO ELIMINATE DETAILED ANNEX 
A AND ALSO TO INCORPORATE PARA ON INVIOLABILITY PROPERTY 
STATNI BANK. THIS REQUIRED DETAILED CONSIDERATION WASHINGTON 
AND I EXPRESSED NO OPINION TO HAJEK ON MATTER. IN DISCUSSING 
PAYMENTS OVER AND ABOVE THE $11 MILLION LUMP SUM HAJEK REVERTED 
TO CZECH DESIRE TO MAKE SUCH PAYMENTS OUT OF rXPoRT PROCEEDS 
AND CLAIMED SUCH PROVISION atSIDES BEING PRACTICAL AND IN 
ACCORD WITH CZECH AGREEMENTS OTHER COUNTRIES WOULD BE INCENTIVE 
BOTH SIDES TO INCREASE NORMAL TRADE RELATIONS. FOR REASONS 
PREVIOUSLY GIVE~ I DOUBTED OUR ABILITY TO ACCEPT THIS. 

REVISIO~ FOLLOWS: . ; . 
• tJ....,; ·~ • -t-! -t~" 

ALLISON 
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