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Fe: Couversation with Jack Benaett ab Framkfurt

The following were the sipgnificant poiuta coversd in uy ceuwersu—
vion with ifr. Bessett:

1. I told Jack thet Gsmeral Clay hed ssiced that Jack resain in
Frankfurt ss Acting Deputy Director, st least untll a sultable replsce-
uent could bLe obbalned-eparticularly since ir. Pox hws returned t the
United States and since iir. Dodge is ou his way dback o the United
Statess I told Jack that Ceneral Clay's request had been ferwarded
te Mre White Wy Genersl Hilldring end tha% Treasury would like him to
reuain in Frankfart and carry oo in sccordange with Jenersl Ciay's
regueste. Jack asked L7 the Treasury wanted him %o do se, and I
replied in the affirmative. lie promptiy said thet he would do se.

2. in order issusd in the tiwater Deeesber 18 sbolishes O7CEL
and translers the responsibility for Exterral Aseets snd Pinancial
Investigations ss wall aa I. . Farben comtpel %o the Finance Divisionm.
The decartelisstion responsibility goes to Esonomiss. Jack told me
that on Janoary 4 he is having a meeting with the Farben control of-
fleers (whe I asauns are now under him) st which time he will serve
notios on them about some of the policies to Be followed hervafter.
Very few of BIUGA's personnel will gs to the Zconomio Sestien.

3« lir. Dodge is echeduled to sall today frem England on the
Quosn Mary for the United States. In this somnection Semnett referred
to ocable No. 20668 of December 28 from Qay te Hilldring reguesting
that Dodge talk %o Hilldring snd te Troasury sbout the return of s

‘g sany Trexsury people.

, e Dormett Lls cwrrently in dwrge of Financs Livision in

: Frankfurt. The chief sections operating eut of Frankfwre are
External Assets, Tinancial Investigetions, amd the Jurreney Sectien.
Exterunl Avaets Investigations wre now under Zap, who was highly
recosmended by Sassuly, Weber, and Hiwm, and 1t will be moved &
Borlin an seon xs possible. Bauning i in cherge of Pinancial In=
vestigations and Wallashek Lw 4én charge of the Currency Sectiem.
tolemel Hobertsem ias in charge of the ﬂmu Uivision tn Berlin io
Dedge's absenons

Myummmwmyhm ¥izon has a No, 2
prieﬂtymdmuhluwthhmtn-k. but a8 yet he has not
besn able te obtain Clay's permissicn to depars.

8, Junet Banning recuested that we deposit money is Fraakfurt
for Hannley, the disbursivg of ficer, so the Treesury people could
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e paids A oable to thls affect was szt Decsuber 1Y, but as yet
they have not recaived . oable. (Action am this goint te be taken
by Windser).

7. Bennets reparted that !’M Piviaion had today ressived
§2,000,000 in gold from Bpain which was placed in & wault in
m

8 lumttt stated that & repert on I, Ge Farbes's sctivities
nmmm«m«.&munumﬁmmw A repers

on Degusse will ke osmpleted snd forsarded on Junumry 4. 4 repert

on Is Ue Chemis will ba completad and forvardsd en Junuary 8.
eporis on fterling, Foehm & Haas, and Bosch have gens to Berlia

R’
for signeture and forwarding % Vashingiem.

I seld Juak abeout mman&rmum
wanting to go to Germany. et gatd thet a oadle had bewn sent
ﬂ:nﬁﬂi“mmmmmmm
of businessmen but Fraazkfurt lad not yet recsived an answer. e

mm te the theater
about ; mummmmr«
mem-wwﬁhlmw ba wel comed.

. aopmid®
<sgaod) 07V se
{ Orvis ks Schmids

/

on1 Mssers. iisherds, 0'Plsherty, J. Friedeas, Ooe., Ullaam, Col. Bernstein,
' and Jres Shwnris

CABehmidteltm 12/89/48
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“10: Secretary Vinson ' bec. 19, 1945

4W1sa§nomdnﬁhntithin}siam&»
your glancing t:roughe I‘bu!prcpnred'bymdrﬂw
Kmrck,nmmmohubom-iﬂxfhomm
nang years exoapt for seversl years in the Amye He s
uammmmmmwmmu ::?&Em“::n
usually merit attantion, He has spent the last Ee « . )
several months in Germeny with the Finance Division,

mlation of Finanes Psreon—

. B, the U.5. finance

' : et & ddetinct dlendven~
after having spent & year or more in Italy at the | powerse

sune taskse : direet contact with the
' ' pgten, Practically no

HeDoWe r recsived. There ia
Berlin, State and var

- Hnsnce livigion of the

 latives in the Control
it ceordination inte any
Eajor pelicy positisns
isentatives without Wash-
ﬂl, the UsSe finmnmce
wroposale, without any

‘Mr. White
. ‘Ropm 3434

- ___@e and veosive in-
—ew SEWE WWS WG EIV &ble S0 refer problems hems for etudy
and consultation, These representatives are kepd informed by direst coms

mindcation of their ceuntryts finaneial policy townrds Cermany. Furtherasre,
they are also kept inferwed om Viashingtents financial policy and have better
information on this than the U.3. representatives themselves. The setien of
the represmtatives of the other thres in Germeny is tims ccordinsted
with the gensral intemationsl financial policy of thely home governments.

12/28/45 ~ Or, to hrs. icHugh, with or. of note as appended.,

208988


http:Umati.~t1un�S.a1

. REPRODUCED AT THE NATIONAL A%GHIVES" 4 R e -

OECLASSIFED | RG- 56
QK707
Flle GERMANY ¢ Military Government -
Treasury Partlcipation

Box 82 T

E o L

=
At

/,

}’MA\3\7

eeas 19, 1945

¥r, White
Mr. EKamerck __

Bubjeot: Administrative liffioulties Resulting from Isclation of Finsnee Ferson-
nel in Garmeny from the U.S. Treasury

ny major diffioulities in the work in finance in Gaymany have resalted

~ from the absance of & clasrly defined cmmection betwean the U.S5. Treasury in
meﬂmmmtmuﬁ.duutummmml
in Gersany.

1, fue to their lask of conmection with the Tressury, the U.5. finance

very little nwm of ideas betwem VWashingbon and Berlin, GState and wl
have given substantially no policy guldmoe %o the U.S. Flnance livision of the
Control Counclil for months.

- In consequence, the U.8. finenoe representatives in the Control
Councll have operated independently &f Washingten without ceordinetion inte any
general foreign {inancial policy of the United States. Najor policy positions
mwmmmmtmwmzhymu.s.wmmumm
ington even being sware of sush developments. Ror example, the U.S5. finance
represeutatives in the Contrwl (ouncil have formilated proposale, without sy
participstien by ¥ashington for the complete liquidation of the old mational
mm&mmmmmmumummemmu
mummﬁmm

(b) In contrass, the representatives of the other three powers are
in contimual contact with their hows Ministries of Finance snd recsive im-
fornation snd advice from hems and are able to refer problems home for study
and pessultetion, These representatives are kept informed by direct cems
mnication of their ceunivryts finsnecial pelicy towards Germany., Furthermere,
they arxe also keph infermed om Vashington's finsncial policy and have bether
information en this than the U.8. representatives themselves., The sctian of
the representatives of the othey thres powers in Uermany is thus coprdinuted
with the general an:lmd financial policy of thely home governmmts,

12/28/45 - Or, to nrs. liciugh, with ore. of note as appended.

<08989
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2¢ A somewhat slmilar problem of channels between finance people at head-
quarters and finance people in the field wus encountered and solved within
Germany. Just as betwesn Washingben snd Berlin there exists ons "Command®
charmel, so there exists only cne "Command® channel between Derlin-frankiurt
and the two military districts of the UsS. Zone. But in Jermeny, there alse
exigta & finance “tecmiesl™ chemnel from the Finance Livigion at headguarters
to the finance officers in the two military distriets. Using this *technical®
chaymel, the Finance livisien at Hesadquarters is in direet contect with fi-
nances people in the field and can give techniesl instructions end adviee,
resolve problems and receive reperts and information. The absence of a simdlsr
finsnce technical charmel betwesn the Finance Division in Berlin and the U.S.
Tressury in Washington ereates difiioult operational problems for the U.Se
finance perscnsl in Uersany.

3« The finsace personnel are in Germany primarily as isclated individuals
rather than az integral parts of the U.,S+ Treasury team. This mekes work more
diffi calt and oreates bed moruls:

(a) kny contact tetween the Treasury and ite personuel iu Uerumeny
takes on & sub=ross appesrance in the eyss of the other people in the organize-
tion of & sub=rosa relationship is suspecteds

(b) Tue to lack of contact, the Treasury perscunsl are never able to
inow whethar they are working in the sume direction ss the general Tressury
policy or whether they ars working at oross-purposes with the Treasury.

(¢) Beosuse of the abesnce of & clsurly defined relationsiip between
the ireasury and the peopls in Germsny the Tyessury perseunel inevitebly fesl
that their work in Germany is complstely divoroed from their csreer in She
Treasurye They are isolated from the home office and their Department must
nocessarily tend to lose sight of them and their interests. JPeople in Germany
fesl under constant pressure to ged out, therefore, and getiing replacements
ie difficult, The necessary rotetion of personnel from field to headguarters
and back sgain becomes imposaibles

(d) Rearuitement of ocompetent finanoce perscunel from outside the
Treasury is very difficult whan the position in Oermsny is completely in-
depandent of any home organisation, The positions do not pay enough to com-
pensate for the resulting isclation from the regular pattern of a cereer at
home, The only peopls attracted are those who cannot find a place in the
States or who find soma special lwre in working in Germsnye. As & remult,
thers exists a renl persennsl crisis in the Finanoe Idvision.

AKjem 12-19-45
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“Yesterday Finance 'wom' contrel over Pillsburys group and I.4.

I hope I will get them, and while here will do-

I bave asked Nix and Albie for memos eto om issues amd
% Yhard' policy followed,

preferred policies.

what I can to see tha

Farben,

“Hayden Smith 1s atill figh

e dengsification directive, but
ttk:l_ng the ipsue to _ I"'

th

I understand from bim Dodge 1s

_mwmw.nn

jie s

up is disoredited end ocusted, and the
tional monstyrosity we have here supplanted by groupa

cwahl, tl_in}ab dons -m. I feel be pretiy

.

52
Al
,&m

mhhmmmmm

+ muwm
“ i Ew é

group
sions
our
BRY
Walter
™
but
i
Met

m

-

St

u
xnmmum m,m has replac od ah
Fisher beecming Zxecutive in Berlin,
and my firet impression is not favorable."

~ "Have seen-Carl Heim several times recemtly —= also Xeep in olose

You will mot

We all hope good results therefrom. .
however see me quoted an anything -- g0 far I think more effective results

touch with Neal N,
can be ebiained by anonymity."

Oct (746
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Catober 16, 1945

1Po date the situatiom briefly is this. I have yet to lose a baitle
with Adcock, Hayden Smith or Dodge. Partly that is because there have
not besn philosophio battles exscept for denazification of jenitors and
charwomen. Poasibly it can be said I lost that since Smith refused to
issue ocur direetive saying it went beyend theatre policy as expressed
by Law No. & (which it did), and Dedge after an initial effort (atrong

~ letter to Smith) said let's stand em Jaw 8 prineiples since law 8 is

after all the latest enunciation of theatrs pelicy. As you know I have
nevey been sold on the janitor position so I consurred. However there
have been many problems and factuml situations and w0 far Treasury views
have prevailed. : _ ;

~ “"Dodge s¢ far appears the only ‘good' man in the Berlin Unlon League
Club. ¥hether that is because his advice has been slanted frem our side
I don't know, If his advisors have other philogophies he might orcas the
line, ILichtenstien is now in Berlin and his influence may be more .
apparent in 4 week or so. I've elresdy written that my impression of
Ken Dayton is not favorable. He seems arbitrary dogmatis and not a deep
or clsar thinker., As far as opersting is concermed the past 3} weeka
have besn a real sirain without yeu and BB, However, despite all .
extranecus things such as deadlines, recorganizations reparta, ste.
required by M.G. many of which are simply stupid, we bave dealt with the
problems. I don't glear anything with Berlim, though copies of what

I algn do get to Dodge. I don't see what they Berlin copis
don't come down here, The only sontact ia thay want %o ask a
fastual questicn, such as Dodge's October 5 memo to Clay om remitiances.
He phoned, read it to me and ssked if 1% wes all right. I suggested a
fow technical serrections ~- otherwise it was good. Generally, howsver,
Berlin goea its way, and I go mine, HNaturally it 43 unsatiafagtory snd
can't last. The biggest problem is perscnmel whish is welting awmy.

&
&

*“Re transportation, Heal just cama by to say Richin is beilng sent
back by boat though Justice asked for him immediately for sonsultation,
S0 it mms goes. And by boat went Major Mullens who Dodge is sending back
to recruit for finanse."

20899,
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SUBJECT: Nxploratery imsrican-Soylet Comversation of 3 Sept. 1945

™ Colowel B, mmuu. Director

took place at an informal luncheom om

Labor Uay / proclaimed %-J lay by USSR/ st Colonel Bernstein's

house., Fresent were Lt.| Colgnel Kobrin, Mnasnce Dircetor's Leputy,

and Wr, Blumenfeld, Le Adyisor, for the Soviets, ami Colonel

Berastein, Kr, Mnk, rvis Schmidt, My, John Dieries, and illse H, Tarssov.

2. External .

1. The coave ut‘

s investigation: ‘Fhe Soviet Externsl

Azsots Iavestigation Co on has bees appointed as aa antonomous
agency of the FPimance Divijjioa sccordismg to Lt. Col, Kobrin, Ite

chief, Hajor lemisov, is expected from Moscow within a short time,

but meanwhile 1t fis getting arnnind to function in the Seviet

Zons. The Iepuly of Hajor leaisov and the fleld staff are alrveady

in Berlim. Lt. Csl., Xohris expsets them %o have an analytical ~
report ready oa 15 October, covering the type of documsnis uncovered,
their origingl and current location, the sort of information revealed,
and the direetion in which further investigsation wos indicated,

This report, he Telt, could serve us the basis, with similer reports from .
the Allise, for any H-Fower External issets Commission to start operation,
k.Power teams could thea continns investigations,

3. Colonel bermstelam suggested that it might be fruitful in
ordey to aweid duplication, sand to make ues of accumulaoted experience, if:

a. At the etart of Soviet Commigsion's work, lajor Demisov
visited Fraxkfurt and was introducsd to the proper Flaanee NMvisien
Brench,

b. Somes interchangs of informption ox current and peadiag
investigations took place in the course of the work of the mext six
weeks.

% ieﬁh agreed, apparently with some enthusiamms,

L, A¢ a comerets cxmmple of such potential ecollaborstion, Sen s
Col mel Bernstein lmguired ss to vhether it wonld b possible for an pl Wt
Amsrican assets investigstion officer, sccampanied by & Soviet couater- Tﬂ( o
part, to visit Liandau (about 40 mil. sorth of lerlin) where Schacht, /"f’ v
in the course of interrogations, hidl eeld variocue documents were de- (/wa A
posited at his eountry heouse, : . W)
cc: 10/11/45 Nesers. Glasser, Schmidt (3), Bronz (3), Lsonard, Ganter, (K
X, Hebtbard
p , |
r.:' VIE ] g L\‘?rtv ;!ilf'\ ('"“ = l‘, €A, ‘/y‘/,
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Lt, Eabrin saw no reason agaimst it, mor for swaltiag the
arrival of Hajer Deaisav, but sald the matter should walt a few days
as the comniasion was Just getting ergmiszed fer work,

5. Soviet Coatrol of Cermsa assets: Conirol over (erman cuseds
has in effect beea maintnined in the Loviet Zoms Wyt
s. Frehiditiag sll Germsn trsasactions in suything other
thaa mrkn and
b. Requiriag delivery of all asests iacluding decumsats
on foreiga assets, under Law 11, to Soviet suthorities, vhe will
themselver deternine which %o return to ewner smd which o west,

6. kssets disposision: Lt. Celonsl Xebrim reverted to the
old Soviet questisn of what the imeriean program iz for evemntual
disposition of assets. Colesas]l berastein polnted out that =fter
ssizure of exterual asssts under Law 53, the German government
would reimburse cwners. Thea whier Lev 52, ws ceuld lay hand om
pertinent sssets [of Maxis, etc,/ and hold them for final disposi-
tion aw reparatioas sad for other purposes. Colonel Lernsteia
again slalorated on the nsesssity of the principle of compenss-
tioa in erdsr to maice the westing laws acospiable to moutral
povere, particularily those whish might W intendiag to seize
GsTman asents withia their Jorders to cover am unfavorable
goverzment bzlance with Germeny. Ee rejected Lt. Col, Kobrin's
saggestioa that the lsw should be asceptable ix view of the
wapport of the United Hatlons organization, if not of the mere
power of the Allies, There wae sone coanfusion in the minds of
ths Soviet repressatatives, it appeared: a, as %o hov laws 52
and 5% fitted into esash other; and b, the distinctions drawm
betwoen privately-owvned Gerwan sssste and gevermment dslesnces in
woutral cowmtries., These difficuliies were slsared up in dis-
cussion,

7. Heich 4ed¥: The question of the recogaition of the Rsich
nationsl debt was rnised agoin, this time Wy the Soviet repressata-~
tives, The Soviet pesitisa, expressed with cemsiderabls emolional
fezvor, is that recogaltion of this dedt meoans compeasation %o
the wery people whose capital loens to the goveramsat lad te
ths destruction of Russisn eities snd the death and englavement
of millions of Soviet sitizens, To the Aseriscan viev that the
laber and fighting of the Germen pscple coatriduted egually, amd
that institutions leat the mall ssvings of Germam people of all
classes o the goveraseat, L. Col. Kobrim countered that the
German peepls thewselwes had suffered, albeit uneqwally ia the
destruction of thalr bomes and the less of life - homee wvhy
treat capital espesislly fevorably? Hs further felt that main-
tenance of the debt meant aun imsupsradle burden ox shatieved
ecenomy Tres whick hesavy repsrations and ocecupation costs as
vell would be eollected. Colonel Bernsteia peinted out that
apparently neither country vished to wipe Oermany off the earth,
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‘and that the debt would certainly need scaling dowm, though

there were differeat vays of deimg 1%, He sav ne sdditisan)
danger to Corman sesnomis stabllity im partial recegnitism of the
dobs, sines evea the currenay was far in excess of actbiwve trade,
yet there wvas no talk of rediring 18, As for occwpation costa,
they vare insignifisant compared to the total Releh odligatioas.

&, Gire resumption: GColonsl Nernstela stated that imter-
zoual glro tramsections had been resumed in the 3 westemm Zones
via the use af the maia Reichsbank is 6sch xone, and wvondered
about possibility of ineclwiing the Exstera Zome., L, Col, Eobria
sa¥w Do difficuliy sinse the nev eentral bank created wndsr Zoviet
oecupation sould play s parallel role. JSerlism would b a logicsl
eontral office for glwro repressntatives of the § Zomal banks, _

/3. Soviet iesus of AN Lb. Col. Eobrin estimated that the

total outatending issus of Sovist AMN was in the asighborhosd
of 5§ bllions, with the ressrvation that this did sot allow for
the cormection te bBe introduced Yy the tarn-in of merks by Soviet
militeary persomnsl aov Welag demebilized who are allowed to s~
changs twe or Shres womths' pay i marke imte rubles /Ihis is
condrary to previows iaformaticsn frem varisous souross thal all
sarks ressived by Soviet military personsel sast be spent ia
Geymany./ He laid considsrable stress cm the point that the
$otal smount imeloded marks paid out im liew of regquisitions,
vhich the Asericsns have slready asgreed, must ba included Wy
the illied pewers using requiszitiens, ia the tetal stcount of
¢ost of oscupatien.

10. Soldisrs' pay: Beither of the Soviet repressatatives

-was sure ss s the emagt lewsl of soldiers' pay, but agreed that

1% was in the meighborhosd of 150 or 200 marks a month, /[Note:
The latter is in agresment vith svery figeve 1've heard quated

on the sudjees./ They explained that cae soures for the sppareat
kuge fuads of Ruseisa soldisrs ies the purchase by Seviet seswpa-
tion soldiers of surplus marks from thoes of their fellows bdelang
damobilized snd wusble to bring all their fusds home with them,
it, Col. Kebria sppesred fo be in full sympathy vith the imerican
policy ¢f nol haviag the Treasury sabsidize the profitesring of
1ts military persomnel ia dermesay,

2. Yurther Mestings: 1t was agreed 3o fimd out the preciss
natare of the Iritish program for ths winl{ ansounesd Jelnd
Teonosic end Fimance Directorates meeting of U September n 1hoo
%0 be followsd Wy a Finanes Directorste mseting. The first eession
was to dsal vith experti-impert prograns, and the seoond was believed
%o be in contimmation of the meetiag origimally schedunled for 21
Aug. Amother meeting eof the Fimanoe Ilreetorate has heen tentatiwely
ssheduled for Saturday, 8 Septesber at 1530 to diseuss the lmple-
nentation of a joint program for comsrol of German external sad domestic

aasets,
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12, HiseeRlansous!

s, ¥r, Haletin is umam back from Hoseow Wy lYednesday,
5 Septemder. Lt. Col, Kobrin expests %o go %o Moscov scon [smd
promised to briag back the reesrd of a very popular nev Russisn
piese "Antumn Walts®!

b, L%, Col. Ebbrin siated thut during the whole Japsmese-
American war, 1% was Sovist poliey to support the Americsa foreign
funds comirel program by aceeptimg preaetically no American dollars
from the Japansse, cnd requiring detalled documentation of the
source of such limited dollar msets ss wers receivable iu
Japansse-Soviet transactions,

€. All Soviet vomen soldiers are being dsmobilized, but
pay romain in eivilian jobs if they wish,

13. Comwents: The conversalion was condueted with s eomplete
adbssncs of constrsiat, with amoch banter and teres shorteuts
in expresgioa of the Wreezy sort one would encounter ia an Aserican
meeting vhere mntual confidence existed. 4% two or three points
bt. Col, Esbrin sssured the Americams thet there was no inteat $o
stall when ocscasional dsleys were needed, and thet on the whale,
the Seviet representatives wers ready %o g» shead fast.

1k, Perssaxl Notes: Lt. Col. Xobris is 36 end has &
Ukrainisn wife vho, heowever, cans from the Csucasus, ke lectured
for tanght/ ot Leningrad nt one ¥ime., During part of the war
period he appsare to have held a powition analegous to iy, Sehmidt's
in Foreign Fuads Contrel, snd showed himeslf familiar with our
freezing program, the issme of ysllov sesl dollare in the Paeifie,
ete. He was interested ia the further eclarification of this
past history given by Mr, Schmidt. iMr. Blumenfeld is 52 and
sesms guite interested im susic., Both favor the traditionslist
school in art, L3, Col., Kobrim/like Kr. Malsiin earlier/ hopes
to soe their billet repaire completed soon and be able %o ast as hosis,

HELEE TARASOV
Berlia Hepressntatlive
Fin, Intell, & Lisison Braach
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London, May 18, 1046

AYV MAIL | | L
¥o. 348

Dear l&r. White:

/ 7ollowing my returm here dn mid-April it was not until she elising

days of the menth that I was able %o get hmuthdol. Ternastein,

/" Up to that date he «nd his associates had been chasing ielchebenk and
other Germen fizanoial officlals throughout the aree cosupied duvring the
course of battle by American tryoops. Out of this chase came & haul of
prebably $300,000,000 tn gold, the latest addision to which was tente-
tively identifted as Hungarian. Alse growing oul of this quest ocnme &
roundifz upler a miscellany of Cerman finansial peeple and the placing
under guard of impertant pepers of a mamber of bznks and cerperations.
When we did get together 0ol. Hernstein wes broughs up to date en Gemmun
planning as of my last visit to Washingtosm.

gince that tine members of the Treasury tesm have arrived in Farls,
heve beem processed and have been sent formard inte Germany om designated
tasks mapped cut by Cel.:iermstein. A large group has besn semt o Pramk-
furt where intemsive investigation is being carrisd thyough of the I. 6.
Farbenindistrie. It is also in "rapkfurt{ that the gold and other valuadles
the$ have besn uncoversd to date in the Amsrican sress have been atored.
gol. Nermsteim is again in Cermany bat is expecied to return within a day
or two to Versailles., ve have receivad a cable from the Colomal reguest-
ing that I come forward $o SHARF for & series of conferenges znd for a

vindd to Frankfart. I edpect to leave hore about May =23 amd will returs
abous a week later. _

You are probably fully aware of the interchange of cables that Ins
gone on betwaen the War epartment znd Gemeral Iucius Clay im respeet $ o
the retura of Col. lermsteis $o Tashingtom for gonsulation oa adlitayy
financial affairs. ¥e are sure that you are doing everything im your
power to obtein a rescnsideration of she theater's reply im respest to
this matter and hope that you will de =ble %0 insure Gol. Sermstein‘sre-
turn to Vashington for a Wrief peried of time. In our view it is es-
santizl that the Colenwl should return to advise the VWar and Treasury De- ,
partments at this ewoial pericd 1n respect to attitudes in the field and /
sls0 to sseeriain for himeelf developmants at ho ¢ and the progress of :
plunning in respest to German effairs. /7
A few days age we had a very plessant conversation with Ambosssddr
“inant. The Anbassador was delighted over the re-umion with his son Waich
had oggurved on VYE-Day. le was very pleased at heving reseived from the
Searetary a mesasage of congretulation in this regord. The only non-
personsl comment thet the Ambassador uade at this time was that the wur-
render terms impoved wpen the Germsns by the Alldsd NHigh Commands hadnot
followed the 14 prragraph doesument cgreed upon in the EAC. The surrendsr
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tenms 1 posed were in fuct muoh shorter and geave the Allied even greater
freedom, The sabetanes of the 14 paragraph EAC document would still de
utilised by being issued in proclamation form to the Germam peeple,

The ZAQ is »till grinding out documents and ecting as a coweryorx
wheredy the Americens, ths British and the “yeney may transuis papers on
various sspechts an German affairs t0 one another und the Fussians. The
main interest of RAC at the preseat $iue seems to be in developing a pre-
gram for restituticn., This pregram is being worked cut as far as we can
Judge without any ceordination with the program of the Anerican dslegs-
tion.to the lioscow lieparations Commission and in fact sesms to amt asross
the mork of the Mossow ‘eparations ¢ cumaission. Se far, however, EA( has
gotten expetly mowhers with the lnmssians on this guestioa of restitmtion.
The ussians eontinue to adhere to thelr policy of viewing restisution ag
limited to things thiat were forcidly seised by the Nasis in the cemipled
arsas and for whigh ne payment of any kind wes mude. Under separate cover
we have forwrded a draft msmorendum prepared by i1l Stone and his staff
on tae establislment of en Inter-Allied iestitution Commission.

Eddie FlayTelr of the Eritish Treasury tells ms that it is o841l
pot ssttlad shether he or Sir David Waley will Be the 'reasury lepressnts-
tive on the British delggation to the lossow eparations Coumission, The
make-up of the British tesm has not yet besn finzlly declided upsn although
the Mritish are not quits ss casusl about this mattcr as they were priey
to the offisial amnguncement from Washing as ¢ the nembersef thse Americea
delegation.

London sinee Vi-Day heanot undeygone any noticeabls change. The of=
ficlal blacic-qus is & thing of the pest but whem the blagkecnt was lifted
the ipitish deglded %0 extinguish the few remaining street lights im ordey
te conserve soal. Fresumsbly jhid was done on the assumption that lighte
fram bulildings and apartments would provide sufficlent and zdequate lighi-
ing for peopls om the strests. This assumption hasgnot proved to be true
v =zotuality and in scme respests londom a% night time is dariker than ever.
There is & great desl of talk about rehousing, stout essing on consumption
restriations, aiout motorear preduction, ete., Wt very little of this has
gotten dayond the stage of talk. The re is aleo 2 great deal of talk abut
the caning general slestions although ir. Churehill to date has refused to
state exmctly when mieh sleotisms will be held. No party hes m:ude cleay
to date shat 1t stonds for specifically, aand how speocifically, it will ia-
Plement iteprogram if sucoessful in the slestiona. is far as we csm as~
certaln fyog ithe glittering generelities that sre belng bruited abous
they are all opposed to sin und in favor of full empleyment smd prosperit,.
The taupe of esmpaigning will undoudbtedly quickem =8 the pretability ef sume
mer elsction incressss. The oaly effective altern-tive to the Churehill
Govermuent would be a Govermment led Wy such people as Alexander, ‘evin,
Cripps, Deltem, Morrison, Sinelair, ete. Thess people are all miniute s of
the present patlomsmlist cabinet. O(ue sbould mot forget %o memtion in this
connegtion smuch luminaties of the labor Farty ns Clement Atlese and Walter
Citrine. Citrines is the individunl who in 1939 wiwote a Yook on ussia
after having beam there & matter of a few weaks in whidh hs proved %o his
ows gatisfaction that the imesians were barbarians end scaresly distinquish-
able from the German Pascists, lore recently Mr. ¢ i3rize hos bDeen used to
nncover alleged ELAS atrocities sald to have been parpeiretsd in Athens.

Slxlmly. . =
.. M1l Tayler.
P.8, There is anslesed a note to you from Col. Bernstein S0 which is sttached
A memorandum rogarding Or. Georgw N. Emster,
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EMORANDUM FCR THE FILES

July 9, 1945

At a2 meeting in Mr. Schridi's office this morning in which .lella
Shwartz, Merold Glasser, Crvis Schmidt and myself were present, it
vas agreed:

.

(1) That the Enforcement Division of Iforeign Funds Control should
be responsible for hendling (i.e. receiving, cataloging, in-
dexing, duplicating, translating, routing for information and
actions the material receilved by the "reasury Dermartment from
the .S, Group Control Council in Germany.

(2) ‘v, Classer will represent the Treasury on any top level inter-
departmental committee or group which may be formed to handle
the incoming materiazl and the croblems connected therewith.

(2) 1'rs. Shwartz as chief of the "nforcement Division of Foreign
Tunds Control will be the alternate renresentative on the
cormittee and the ‘nforcement Division and Fonetary .esearch
will provide one or more persons, if necessary, to spend

full time reoresentine Treasury's interest in whatever iater-
denartmental secreteriat which may be formed to handle the
material in the =1 Devartment.

(Signeq) Michael I, Hoffman

", L. Hoffman

ce: 'essrs. Tlasser, Richards, Aarons, Goe, I. Leonard, 'rs. 2. Shuartz (2},
Teneral Records and 'onetary Research Files

I"Hoffman:xbw  7/13/45
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SUBJECT: Functions or rinancggl :ntillignnce and Liaimon Branch,
Finanmce Division,'U sronm ccC ¥

TO

Lo

‘A/Executive, Finance mivilion, Us Group CC, APO 742

The functlons of the !inancial Intelligence and Ligison
Branch are as followl:

‘a. To secure, evaluate, and distribute general informa-
tion relating to German finances.

b. To analy;p thevapplication'and participate in the
formulation of denazification policies to finance, both govern-

mental and private, and maintain a regigtry of key German
| finanecial personnel,

¢. To analyze and participate in the formulation of
decentrglization policies affecting German fiscal administra-
tion and financial institutions, governmental and private, with
particular reference to the conditions, if any, under which
spedific fun¢tions may require centralized control.

d. To studg general trends and developments which
directly affect the finances of Germany.

‘e, To analyze financial problems, prepare studies and -
surveys, and to tske other action necemsary to furnish a basis
for the development and formulation of policy recomuendations,

y and in particular, the head of the Branch to serve as the
” chairman of the policy committee of the Divigion.

f. To keep currently informed'of-developments in other
finance organizations which have a bearing on the financial
problems of Germany as a whole. .

g. To edit the Monthly Report.

he To maintain liaison with ofher Divisions in matters
having a direct bearing on the finances of Germany.

A. M. KAMARCK
A/Chier, Pinancisl Intelligence and
‘ E : ‘Liaison Branch
: : "Finance Division

US Group CC
Jp Ll i

S gddE S 209002
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Puty Name Banic Location Ext.
WM)
Public Health & Welfare Branch (Cont!'d) :
Adm Officer . Brooks, C. (WAC) - Capt. Exp Bldg Rm 324 2564
Asst Adm Officer Wilis, A.D. Lt. Comdr.  Exp Bldg Rm 326 862
FINANCE DIVISION
' M v 2376
A/Director Bernstein, B. Col. Bldg Rm 134 21-3523 (SHAEF)
cutive Fisher, M.P. Lt. Col. Bldg Rm 133 2332
" Administrative Off. Witting, A.M.(WAC) Capt. Bldg BRm 138 955
Administration Ossowski, C.L. CWO Bldg Rm 138 955
Admini stration Turk, S. WoJG E Bldg Rm 139 595
Administration Spinks, W.B. T/Sgt Bldg Rm ng 595
: Law AM L\N'ft\ T Apm LV R 3 04T
Public ce_Branch : ADM '
Chief Pisher, M.P. Lt. Col. 4 Bldg Rm 133 2332
Mott, R.O. Lt. Col Bldg Bm 141A 953
Dougherty, W.J. Maj. Bldg Rm 141A 953
Landow, J.M. Capt. i Bldg Rm 141B 2494
Beers, W.C. Civ. dg Ry 141B ,i19t.
Financial Institutions Branch
McDonoughy, J.E. Lt. Col, Bm 143
Ophuls, E.C. Maj. Bldg Rm 143 727 Vf?ét(me‘?]
Clarke, J.J. Civ, Bldg Ra 143
Rathert, K.R. WOJG Flr, Reichsbank 3466 (SHAEF)
Clerks, WM. Bldg Bm 141F 58,
Poreign Exchange & Blocking Control Branch
of dt, O.A. Civ. { 2nd Flr Reichsbank 259% xsnm)
Fisher, A.J Civ. Exp Bldg Bm 141C. 59%
Banning, J.A Lt.  3wi | 3rd Flr Reichsbank I%89 (SHAEF 5 ;
Law, A.M. (WAC) Lt. 2nd Flr Reichsbank 239% (SHAEF
Lt. Flr Reichsbank (SHAEF)
KT CUsNR) vie (SHieq
» AM.  Civ, 3rd Flr Reichsbank 3569 (SHAEF)
Loucks, E.H.(USNR) Lt. Exp Bldg Rm 141D 583
Nixon, R.A. Lt. 3rd Flr Reichsbank 3569 (SHAEF)
Hynning, C.J. Cliv. 3rd Flr Reichsbank 3569 (SHAEF)
coounts and Audits Branch i .
.bﬁr——. — Hudtloff, M.J. Col. smdg Rm 142 585
Dunn, W.A. Capt. w /M Bldg Rm 142 585
Dunn, P.A. (USNR) Lt. @y Bldg Rm 142 585
Clerks, Ea. Bldg Rm 141G 384
ne ‘ ch -
Chief ' Cragon, H.D. Lt.Col. lst Flr Reichsbank 3345 (SHAEF)
Mitchell, P.A. Capt. lst Flr Reichabank 3345 (SHAEF)
. burs Sec | . _
ce cer umphreex, T.N, Maj. Exp Bldg Rm 4 2630
Asst Finance Officer. Riney, R.D. Capt. Exp Bldg Rm & 2630
_ Asst Finance Officer Freiburg, E.7. Capt. Exp Bldg Ra 4 2630 )
, - 0/Clk Officer's Pay Sec. Hemphill, R.D, WOJG Exp Bldg Rm &4 2630 |
BESIRICIED | o
o 209004
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We are without sufficient information on the character
of Colonel Bernstein®s operation and its connections with
otper intelligence gathering organizations. (CONFIDENTIAL.
FROM CROWLEY FORLER FLEMING AND RUDLIN FEA FOR STONE)
Speeifically, though not exslusively, what we should like to
know is: ONE - is there any coordination between Col. Bernstein's
group and CIOS, especially on Section 28 Black List and Section
30 Grey List., TWO - will EWD London or FEA ¥ashington have
access to the results of Col. Bernmstein's investigations of German
ministries, corporations, ctc? @HREE - - Has EWD made or does it
contemplat.e making any arrangements with Col. Bernstein whereby
EWD or G-2 SHAEF Eccnomice Section personnel will be provided for

Col. Bermstein's group?

GREW

(Acting)
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SUBTCTs Flnance Targets for idvanced Ministerial Comtrol Group (Germesy)
0 s Headquarters FPlanning dtaff, Mvmul Ministerial Gontrol Greup.

1. Reference is made %0 Flamming Directive No. 28 (Advansed luh-
terizl Control Group, Germany) dated 12 December 1944, amd to Ministerial
Control Momorsndum Number 1, dated 28 Decexbar 1944.

2 In socordisnes with instructions ia MM of Remorandwn -~
Number 1 (referred to im Paragraph 1 above) two eopies of Aamn. on .
which the Finmuce Targets are listed, are attached.

3, Finance members (repressnting both the U. S. Group C. C. and the

British Elensnt Control Commission) as designated in inmex A %8 P
Directive o, 29 referred to in Pane.nph 1 above, have agreed to the nthchu

chart.

RODMEY L. iOTT
Coordimtor, Finamece, AMGPT

¥or the A/Director, Finanoe Diviaiom
Te Se Group Ce Co

APPROVEDS

 EORTUN P. PLCEIR
/ uﬂjor. AUB

Afbxecutive

b W PN 5 eic fﬁrdie mﬂmlﬂe;ﬁan;rotrmaete —— -
Fsﬁ%ﬁ“i

12 |C |8 heichsfinanzhof hmoh.lamxnmh’. 109 i




A ‘ ,l :’f) ,
< e 4
4 s : . : —
] p : .
ERTES . ] E | Comtra)
T hoe o | Doseription aof . ko of T ] ‘
- Balgy (E Target Mﬂ Target - ° | .
| m.ELI' 3) L) () % (i j
2a |4 |2 | Redchsbank Lerlin B, Jagmrstisoce 3&30 | e
1b |4 |3 | Reichsheuptmsse Uerliin W3, Jigeretrasse 34-96 5
le |4 |3 | Goldaiskonsbank * |Berlin,margrefenstrasse 10 r .l
14 [« |3 Deutsche Rentenbsnk |Beriin ", Mihelwtr, 67 E |
le |4 |6 | Bolchskreditkesee Derlin W8, Jhgeretwasss 34-36 / | ‘
2 |a |2 neicmmmnmm Berlin W8,Behromstrosse A4S 8 2 k
3 A |2 iedchedruckered ,Abt.I, Bexdin, Grenienstresse 9 f
e dlleifinin. OLion8. R
la [~ |3 | Heichefinenzministeriun |Derlin wd,Wlheluplats 1 iR
4 - '
4b |5 |g | escheschuldenverveltung |Bexlin SW6S, Greniensty.106-109 |
58 [4 [3 | Deutsche Verrechnungdwme |Berlin,Jigerstrasse 3126
50 |a |53 leviscnstellen Dexdin,Neue Esnigety, 63-04 } 2 |4
5 |a g Konverasionskasse fér
- (}Jeutacts Audlandepghul de 111, hallsty, 1l-12
A |5 |[(ostudnisterdwn,Abte I :
b |A |3 [(fostecheckeamt Berlin,leipzigatr. 1-5 A |2
7 [ |5 | Felchegrurpe Vereleherung norysn yatser Wildelmotsele3 | S % | 2 | A&
Ca |5 |5 | Dank der Dafschm Arbeit |Ber an Wallatr, Kk
8b |A ﬁ Lciehsgruppe Banken Beriin,Franzsischestr, \ .
8 |a |4 | Doutseche Bank Berlin Wa,Belrenstr. 9=13 s
8 (& |4 Dreodner Bank Berlin, Bolrepstre. 3539
8¢ |& |& | Commerz Dank Berlin ¥8,Belwensts, o-48
8¢ |4 |4 | ieicicheMipesllachatt  [Berlin ¥8,FrensSsischestr.y9=56
88 |+ |4 | Deutsche Landerbank Berlin,Unter den Linden 70 4 8
8h |A |4 Ber% Hardelsgesell- |DerlingBelxrwnetr, 32-73 {
S¢ :
&L |4 |4 Baxtxk .ﬁ%" Deutsebe Luft- |Berlin, Am Faxk 22 ;
9 |4 |4 |l e, mciis et 2
a }.. Delbrtok, éoﬁhwier &00e hrli:' g.muzmmsa
gn A 2 Dcutsche Cirozentyale Berlin,Gertraudenstr.13=19
13 an 5 Deutsehe mmlm MM uw 1-2
So |a |6 ?ﬁﬁ&‘“ﬁgﬁwm. Eerlin,Wilhelmstr, 67
. Kreditenstalt .
6p |4 |6 | ireussiche Staatabank Lexlin,Margrafenstr, 30
8¢ |i |6 | Deutsche Industriebank |Berlin.Schinkelplatz =4
9 |a& [6 i’feicbﬂrochnmwhot Berlin z,wg-%} 1|2
10 Oberfinanzprésidium Bax%ﬂ 1.5 . Kuyfuretendesm 12
i |a 2|8
12 |C | 8 1|2
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ving Gifice under Glearing agreements wAth foreign countries,
jbomuww holding records of permits issued,

6-. & Gt. m m mmuzng au poptal benking activities. To permit functioning

CI.' wudmmm d-nm in spperatus for making peyments thruout the Heich)s
s z h addition, ome F.Te & T, officer for remainder of

Te w Iotlb i'or im. Wmmmm

of Magd FParty & all other Masi tions,
Wmamrmmﬁmrmmme&umm

eo.lmt mtionmide commcreisl twanch benis,

S8.large matiommide ococrmercial branch bank,

Se.derge nationwide commercial branch benke

8f.Fpioch-owned Denk servi rg industrial & other corporete interests of Reich.

8g.Special bank serving cxelusively interests of I.0.Farbem cartel & its fawim adridiave:,
ObeOne of "Big Six" comnercial banks in Berlin.

8i.Anancing vehicle for aviation industry (Ooering controlled).

84¢.8k & 81, leading riwate banking firme under imown Nezi influence.

oo
Targets in group 8 are impartant

Bu.ipex of savings banks systome
Sn.Apex of exredit cooporative system.
Bo.Central loen agency for sgriculture,

8p.0fficial bank for State of Prussia.
\| 8geMuancing vehicle for armsment industry.

for blocking program. Later ine

formation mey indicate additicnel

institutions as tarpets,
9+ Auiits budgetery mougt;s of Reiech & Lénder agencies & investigates administrative
bodies for effioienay & oconouy,

® ® @ o @ & o 0 &

| 10,3upervices collection of Heich revenues & controls Heich funds for Berlin area,

deal uth he Brit vision in tion with
n'ﬁ on; en Uy S szd tgog 'beuveri&. gngnﬂesti ution nﬁemm.‘ﬁflgu Dive
A2.Hondles tax cases & mttem of valuation and equalization of tex turden.

SEGRET
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MEMORANTUM

SUBJECT' Ensuring the cooperation of the Department of Justice.
0 : Col. B. Bernstein, Financial pranch G-5 Division, SHAEF, APO 757, US Army.

l, Recently word came through in & personal letter that the pepartment of
Justice in Washington was somewhat discouraged at not having any reports from the
members of its staff detailed to work with the Finance Division.

2. As you know, there was a certain amount of opposition on the part of some
members of the staff of the Department of Justice to participating in a venture of
this kind. Those opposing participation argued that representatives of civilian
agencies in a theater of war simply faded out of existence for a year or more and
the agencies in Washington were unable to learn anything about their activities or
zee any concrete results of their efforts,

3. When Assistant Attorney General Wechsler decided to assign three members
of the wconomic Warfare Section to the Finance Division, U. S, Group ¢.C., T under-
stand he did so with some misgivings, Favorable action was finally taken on the
advice of several members of the staff who persuaded Mr, Wechsler that it was a
gamble worth taking., Because of the relatively limited experience of the Departmemt
of Justice in operating outside the United States, there is a tendency for staff
members to underestimate the amount of time required in getting projects set up,
especially under war conditions, There was a feeling in the Department that the whole
project could be organized in Washington within a few days and that the actual file
searching might be consummated within a month or so.

4, The Department's impatience in getting underway, I am sure, is by no means
due to Back of interest on its part., Members of the staffs of both the Antitrust and
war Divisions have long been convinced of the need for an examination of the files
and records of the major German firms. The Department'!s work in connecfion with the
Grand Jury investigations of National Defense Industries showed the nedd for such an
extensive file search, The answer to many of the questions raised during those inves-
tigations can be found only in the files of the german conspirators. It appears likely
that affiliates of German firms throughout the Western Hemisphere were being used by
German espionage agents to cloak their activities and provide funds for Nagi propaganda
throughout the Western Hemisphere. In its capacity as counsel for the Alien Property
Custodian, the pepartment became aware of various means of camouflage through which
German ownership of assets abroad was placed in the hands of nationals of other coumtrie
and how patents were teken out in the nsme of nationals of other countries in erder to
conceal German ownership., These facts have convinced the pepartment of Justice of the
need for a project, such as that envisaged by U.8. Group C.C. for the examination of
the files and records of the principal cormercial, industrial and financial enterprises
in Germany,
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5. I an convinced that the Department of Justice can be expected to go all
out in a program of cooperation with U, S, Group C.C., once it is convinced that
the dosirod objectives can be attained through extension of the present arrangement
with U. S, Group C.c. The pepartment needs to be convinced that the present project
will be pushed through to & susccessful conclusion, that the files and records of the
German firms will be made available for examination and M copies of pertinent

docunents will be made available withOUT delay.

6. The problem of communications was foremost in Mr. Wechsler's mind from
the start. this, plus the failure to appreciate the amount of time necessary to
get things underway in the fSeld has caused the concern now being expressed by the
Department,

7. Recommendation
a. The Treaswy pepartment, with its background of activities outside
mmmnmm%mamamnmmmmmmmmMmmaum
needed for getting such projocta underway. It might therefore, help allay Justice!s
fears and facilitate its further cooperation if someone fyrom the Treasuly would call
upon Assistant Attorney General Wechsler and discuss the matter,

be It could be pointed out that we are moving ahead in spite of the
delays inevitable in the ciroumstances, calling attention to the fact that we are
not permitted to send non-combatants into occupied cities while they are still under
ghell fire and expressing satisfaction that the Department has seen fit to econtribute
toward the present project which is being pushed through to completion as rapidly as
tactical considerations permit, It might also be pointed out that many records of
banks and industrial firms have been removed, their pre-war headquarters destroyed,
and that the experience of the Justice Department would be particularly helpful in
tracing them, as well as in selecting the relevant documents from the great mass of
material cnce it has been located.

¢. It would certainly halp in a matter of this sort as an ideal pouibility,
if Secretary liorgenthau would discuss the matter with Attormey Genersl Biddle and
express his satisfaction that Justiece and Treasury are linked together in a venture
which is an essentisl step in preventing a revivel of the German threst to peace,

. d. The occasion for Treaswy!'s contacting Justice is provided by the request
of about a month ago in whiech additional personnel was requested,

A, ¥, KAMARCK
A/Chief, Tntelligence
& Tiaison Branch,

5§ BECRET
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My, dhite
Mr. Coe

“ubjeet: Hr. Tomliunson's letter cercersing Treatzest of ESlsplaced “ersone
fron fersany, Arrest of Offieciels in Osruss Finassisl Instite-
tions, and s ¥ork Frogras ;repared by the Fimasee Divialen, V.7,
freup GG,

In hie letter cof Februsry 1, 1905 ur, Towllssen Bas Srsasaltsted shres
&1 fCorent Qagq?qntn.

1. The first documert refers tc the problem of fismaselal contrals ko
be 2warcised ower displaced jerecos gowisg from Germeny. Os Jeasary b,
108 Lieutenant Beogden haw sabuzitted ¥ Tentative Ylan for the Irectment
of Dimplaced Fersoms,” Ia his coseents on Lisutenset Fogdaa's plan,
CTelenel Ferpard Zernstein suggests that the procedure sutlined by Lieaten-
ant Popden would pressnt serisuse asdslgistrative dif7icultles, Colonsl
Lergstalin recosmends that (t be left te csoh {ndividusl scustry to 4eal
with {ts repatriates st {tas ‘ilsereticn aand %o saks Sthex surreadier asy
foreizn erehange thay nay poeness, 1F L& w0 desires., This stiitute is i»
berewony with the positiss tokern im n oeetlpy with Colonel Fermstein i
¥Mr, vhite's affice on February 2, 1945,

2, Thilx mecorsndom refers to o wmeeting betwsen ¥r, fnyder and
dir, Fean of the .U, Tressary and three rapresenteatives sf the lasace
Dlwislen of the U.H, Oreup (5., The meestlng wis conoerned with the Direo-
tive wiich the Comtrol Uouncil, om request by 5.3, has prepared regarding
the anterories of parsong In goverament sad srivate finsmge of OSerssay to
be arrestad pursusnt te JOT 1I0EY, It wecame sbvinus ip Sie weelimgy they
the vecoomendations of the Upntrel Coumcil do uet go s2 for as "remsary
affieisls felt they should go, The representntives of the 0,7, Group €C
stated that they vere besilant in going amy further since 1% would be
very (ifflcult to obtaln the releams of porsons whose srrestwould rove
unjustifisd. The T"ressury representatives felt that this chnelderation
shouid not prevent the formuizatisn of xm arrest polier bmsed on serdsia
igportant criteris,

_ 3. The variour ‘ivialoms of the U,. ., troup G0 were Instracted to
granare u "basle plan® for overation whfeh in fact wenld ccnstitute n
work srogrsm. The plam prepared by the “immnes Ulvislon wes clrsulated
snong other “{visions for comwent btut hee ast yet become knowa %o the
Treasury o¥ftcisle, 4 pexorsadop is a¥tsched iz wihleoh the ‘plitiesd
Divinior conments op the work orsgram of the ilaapce liviston, The
“olitical Uvisfon, wbile recogniziag that 415 1067 denies U. . re-
gponuitiility for rehakiliteting, maintaining, or strengthenliag the
Cergap rconomy, comeiders it desi-sble thet a more poeitive prograa

-
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be Tormulated to avoll the development of ghaozic oonditions ian Usrnang.
Further, the 7olitical Uivinion wonders whether a buesio VU, ., poiicy con-
corning Jercan momopelistie orgenizatisus has been formninted, The
Pelitieal “Mvimion calle attention te the wideipread ramificeations of o
prozran of de-cartseiizetion 4f such 2 prozram should be adopted by the
.3, Tinally, the “olitiesl Uivielon wonders whether the recoumencations
by the Finsnee “ivision concerning Germany's foreipgn sxchange assets
,should met Be changed. The Finance /ivision had recomuended thal me osut-
iay of foraign exchance should be persitted until $he =2tatns and extent
0? Sermany's extermal maseta und sbligatione have beer deterwined, The
" Foliticrl “ivislen feels thot it usy tave & long tine before sush infor-
mation egan. e gathered, and zupgestn mors flexible provistionn,

'

P

O¥1hgd
2 /28 Jus

209013
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August 23, 1944

planning peried for militavy government as head of the Xoonomic Bransh

of the German Country Unlt. nummug%%g‘n
profsssion, who is witheut knowledge econamic
trade or industrial » Yorest may have te drop eut of militaxy

2. Colemel Bdgar Lewis.
wumammmwmsmmm
and Rusisll are working. lewis is an attorney from California of
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‘useful work at SHAEF,
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OFFIOE MEMORANDUM -  United States ﬂovcmunts ECRr ET

Date: July 15, 1944

Po ¢ Mr, Hareld Glasser - Treasury Department
Frem 1 MNr.J. J. Rdn-titﬁ - State Wt

I attach-two coples of the comments which we semt imformelly
to Mr, miin;- 'rwu'uu the Finsnse Chapter of ihi Civil Affaivs
Handbook for Germany. I still think that wome offert sheuld be
made to go .o,vor the W‘bobk vith the War ibﬁrtmnt and o forward
agreed oem;nt'- thnngh Wer DWt channels.

| rm::m;- eph

COPY 7V=2V-44

ca: Messrs, Glasser, Iuxford, Sehmidt, Hoffman, Bronz, Tomlingon
Ostrew, Nathan, Bennett.
Mrs. Gold, Mre. Sehwartz, Miss Mik:alich. S

&

e

<09016
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PART II, ORAPTER VI, FINANCE.

This shapter appears te be in line with earlier dosumen-
tation on the subjeot and with the finansial direstive whish
has been sent to SHARF by COS as an appeniix %0 the Basile
Directive for the pre-surrender pericd. Hewever, there has
recently bYeen a consideradle shange in thinking in Washington,
which stems frem the Treasury, particularly with rezard te
the restoration of eonfidence iz the financial system. The
inclination mow is te rely upon the quick restoration of relatively
unrestricted banking services and the resumption of servise on
the publie deds, in preference %o the tight sentrols en dbank
accounts previausly favered. At the same time, there is atill
some doub$ in certain quarters as to the poasibility of relaxing
all restrictions in the early stages, because of the very real
possidility of pauk eenditions in Germany following surrender.
The new ideas have been incorporated in a revision of the finan-
cial directive whish is in process of glearance in Washingten.

A copy of this vevisien may already be in the hands of SHANF,

The more detailed comments which fellox are merely those
of the Department and have not been c¢leared with the Ireasury.

111, Objestives, Par, D, 1, (pp. 6=7)1 = It is suggested tha¥
 sub-paragraph b. might well be expanded to read as follows:

b. To assist in the eontrol of inflation (1‘ through the
imposition of such restrictions on depesit withdramals
as may be determined by highest AMG authority, and (11)
through measures to induce continued publis deposits
in the bdanks, these funds then Veing invested Dy the
banks in government securities.

A new sub-paragrayh d, might be added, semewhat as follows:

. " i

d. Yo assist in centrol of the German ecomomy $hreugh
measures designed to regulate the velume and uses of
bavk credit. .

I1I, Ohjestiyes, Par. B, Pudlic Finance (p.7); = An additfonal
objestive in relatien %o public fimance might be mentionsd, some-
what as follows:

o.‘ !o'fm. such deficit as exists through non-inflationary
borrowing from the public and the banks rather than
threugh the use of AM murks.

IV, Polisy, B, Inflation, Par. 2, (p.8): == The reference in this
paragrsph to freeging of prices and wages might with advantage refer
to contrel of prices and wages instead, sinos it may be necessary
to permit spmo riss before Ifreexing is attempted.

209017


http:1'14.ta11.cl

RG « 74
5 szﬁ% Entry L9 75
D:'nw F”egﬁ;’ 477‘#‘ }

/ Box“dﬁ%ﬁﬁﬁiﬁma

éuﬁon.y

-ak

IV, Polisy, B, Inflation, Par, 3, (p.8): -- Ourrent thinking in
Washingten eontemplates only ad hu blocking of bank depesits in
the early stages, unless panic oemditions are found to prevail.
Beth a curremsy sonversion (see below) and general restrietions
ok all depesits eculd be imposed at a later date as part of a
bread utt-tnfhtuun program, which might inslude also addd-
tiﬂm taxzes.

Iv, Poluy. G. Gurreney, (pp. 8-9)¢ ~~ This sestion omits mnt&on
of a possidle currensy conversion as part of an anti-inflationary
pregran. VWhile a surrency gonversion will probably bde impracticadle
in the early -stages, it might well be attempted later. In cases
vhere large sums were turned in, onl.y part need be redeemed in new
ourrency and the remainder might de placed in accounts mbject

to withdrawal restristioas.

IV, Poliay, &, Public ¥inange, Par. 2, (p.11): == This plrl‘rtph
does not mum. alearly enough the desirability of resuming
service on the public dedt at the sarliest moment military and
fiscal conditiens permit, with 2 view to finanoing the defiecit
snd absorbing surplus purchasing power.

COPY 7=27.44

ce: Mr. Glasser, Mr, Igxford, Mr, Schmids, Mr, Hoffuwsn, Mr. Byeams,
ir, Tomlimson, lMrs. Gold, Mr. Ostrow, Mr, Nathan, Mr. Bemnstt,
Mys, s.m'. Mige Milulieh,

~09018
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MONETARY GOLD 1942-1962

Tripartite Gold Commission
Terms of Reference
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laset hores of Usechoslowaicia, Albsnia,
fansdg (being withheld at this
timn )
falawow avasble

Lese: fext distridution (smounts dwe
rounded te nmoarest 50 kilograme)

imount pot distriduted, o be sdded
0 rwert L7t ion

x| kg = B1125. 276 (tnfencd by T

61,745 2568

9,754,801

7,27 28006

f 69,480,456

8 67,240,720

8 42,061,604

aL f,m af = h/m / {raa.
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FORM_D®-Y Rev, ; ) CLASSIFICATION
1gp€-54 DEPARTMENT OF STATE s
TRANSMITTAL SLIP CONFIDENTIAL
T0 DATE
Department of State April 24, 1958
FOR FROM '
Mr, J, Lobenstine \membassyJ Brussels

T0_THE FORERIGN SERVICE

IO THE DEPARTMENT

-

Ej Post Isformatios ONLY
[] Inform Foreiga Oftice
[] Transmit to Foreign Office

[] Submit Report
(] Reply to the Individual

EB Dept. Informatiosm ONLY
[j CRRP Publications

E] Eaclosure to Previous
Despatch

[] Reply to Dept. Request

[j Transmit to or [j Inform U. S.

Agency:

REFERENCE

INT-3238

I TEMS/REMARKS

Commissioner to take
forthcoming meeting,

Instructions requested prior to
May 7, 1958 so as to permit United States

a position at

28 April 1953,

f/igzw

loner of the gover
L gy maent of the

LY General
\oner of the Govermsent o

0f the
W2 of Groeat britein ana

anrcﬁ‘tbovamnwmnt<urgh’

the Zunk ef ingland to the
=t Company of lew York,
» funds are running low im

IN REPLY REFER TO

FILE NUMBER AND DRAFTING OFFICE

FILE NO. SIGNAT
Ri¢hard B{ Freund
CLASSIFICATION T
CONFIDENTIAL U.S. Commissioner, TGC
bh

(sgd) J. A. waTson.

C Y- BATSON,

Vﬁ"ﬂ?ﬁuv Ceneral.
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C/BE/ca~

82 April 1958.
—
Froa : The Secretary General

To i The Coumizsioner of the Covermassat of the
United States of America -

The Coudszioner of the Govermuent of the
United Kingdom of (reat britein and
lorthern Ireland

The Counlssioner of the Govermuent of the
fremch Rspublic.

The last tranafer of funds from tha Jamk of ingland $0 the
Commission'’s accownt at the Guaranty Trust Company of New York,

Brussels, dates back to Ootober 1267 and funds are running low in
the latter account.

I, ascordingly, emslose coples of the usual routine letters
to the Bank of imglend, originals of which will be submitted to the
three Commiasioners, at tlo uext leeting, for signature, if approved.

(3gd) J. A. WATSON.

Js Ay BATSON,
Secretary Ceneral.

209024
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The Chief Cashier,
The ‘amnk of Magland,
1ONDON, £.0. 2.

S4r,

We heredy request and authorise you to sell, at current Londom
dariket rutes, two gold baxra %0 be seleoted by your services, at their
discretion, from the bar gold accoumt open, at your Bank, in the mame
of Hexr Sajesty's Treasury o/e of the Govermmenta of the United States,
the United Xiagdom and France, and te oredit the proceeds to the ourrent
scoount bearing that title.

¥e bave the honour to bdbe,

Sir,
Comaissioner Coumi sgioner t1ternate Commiasioner
ol the Governmment of the Gowvernmeat of the Govermment

of the United States of Ameries. of the United Xingdom of Creat of the French Republia.
Britain and Northern Ireland.

no
e
da)
-
g
]



FAIHOBY TYNOILYN HL LY 030N0A0Hd 3 * 1

0/BB/sa~

The Chief Cushier
The Bank of England,
Threadneedle Street,
ILONDON, E.C.&.

3ir,

We hereby request and authorise you to transfer, as soon as the sale
of gold subject of our letter (/BL/ca- of to-day’s date has been
effected, the sum of &10,000.~(ten thousand pounds) from the current
aseount open, at your Bank, in the neme of Her kajesiy’s [reasury o/a
of the Governmonts of the United states, the United singdom and France,
to the Cuaranty 1rust Couwpany of New York, Iondon, for the credit of the
acoount open in the name of "The Tripartite Comniseion for the Restitution
of Monetary Gold" at the Cuaranty Trust Cowpany of New York, Brussels.

We bave the honour to be,
Sir,

Covmissioner Coannissioner Alternate Commissioner
of the Governauent of the Governuwent of the Government
of the United 3tates of America. of the United Kinguom of Great of the French Republiec.
Britain and Northern Ireland.

Copy t6 : The Gueranty Trust Company of New York,
27, avenue desg Arts, Brussels.

bh

209020 -
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TO THE DEPARTMENT OF STATE, WASHINGTON. M}ﬁ—
e Sen Buumn T (44 #/23
ACTION :
For-lD’epl. -

Use Only RECD

SUBJECT: QI Gold Bimﬂntim

There is atteched as enclomire lo. 1, INT-3219 of April 11, 1958, a letter from
the TGO Seoretary General emclosing coples of letters of allocation to Italy,
Austria and Yugoslavia. These letters, with their attachmenis, have been completed
by the Seoretary Gemernl and are now ready for signature in the Secretariat.

. There is also emclosed (enelomure No. 2) a copy of INT-3222 of April 14, 1958,
under which the Secretery General furnished copies of the letters he has prepared -
informing Albania and Poland of the Commission's decisions concerning their claims.
He also attached a copy of a typical adjudication such as he intends to despatch
with the letters to Albania snd Poland. He explains his reasoms for recommending
the use of the full text of the adjudications In these cases, but that questiom
relates to the problem dealt with in Paregraph 5 of the Departiment telegram No. 1546
of April 11, 1958, The U.S. Cammissioner will deal separately with that problem inm
the Commissiom at its next meeting end 1s, in the meantime, informing the Secretary
General of the Departmemt’s positicm.

While the arigimal plan did not foresee review by the three Govermnments of
esch of the letters of allocation before signature, it appears that there will be
time for such review in these cases. The U.S5. Cammissioner would appreciete the
Department®’s comments on the draft letters of allocation and related documents
enclosed harewith.

Richard B. Freund
Comissioner of the Govermment of
the United States of America
Enclosures:

1. m-’3219, m 11, 1958
2. INr-3222, April 14, 1958

- , o i)

'RELORTE'R : :
INFORMATION COPY L

Retain in divisional flles or destroy in accordance with security regulations.

THE ABOVE INSTRUCTION APPLIES TO THE DEPARTMENT ONLY.

ITTYYE RAAT U ULY ST ORI YT AW AANY OY YA TS N GERTT Y T NVRANIE SN~ e A e
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From : The Jecretary lenersl
QURPLUENTIA,

To :mmimrwmwnmtofm
-

The Comadssloner of the Jovermasnt of ihe
United Eingdom of Great HSritein and

Northern lrelanc.

The Commissioner of the jovernment of the

Prench Kepublia.

The letters of allocation (and specimen receipts to be

attached thereto) o Italy, Austris and Yugoslavia bave been
and are AOW rendy for siagpature in the Searetariat.

Gopics are enclosmed herewith, fox information.

ooapleted

Copiea of the remsining letiers of sllooation will be
cironlated es =nd when the oriiinals are completed, ready for sigmature.

J L g “‘ré‘\m )

secretary Jenerul.
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fielie The isbesssdor of the Hepubidoc of Italy,

k’. AVETIUR Lw.
Brussels .,

sir,

l. The Commissicon has the homour t© request that you infora your Govermsent
that the Conulssion has now gompleted ita esmsaination of all the claimm for
restitution of mometary gold made by your Jovermient before it. The text of
the Commiss ion®s @atelled decision is enclosed.

ée Your Government has recuived 0 date deliveries of gold in respect of ita
anticipated proportiomsl share of the gold pool wmounting to

Thirt{y-one thoussand, six hundred nd aixty-sevem.$i31 (31,667.5151)
fine kilagream,

or Une million, sighteen thousand, soe hundred and thirty-our.082
(2.003,154404i) fine Troy ounces.

5¢ fe are plessed %0 infurm you that & Nurther allocution of gold ssounting to
Twelve thousand, soven mndred and PPy .0a0 (12,750.0000) fine kilogress,

or Four hundred and nine thousand, nine hundred and twenty-one. 60
(09, %1, #60) fine Tray cunces,

has been declided in favour of your Govermnment.

& Coertain amounts of gold have beon hald in reserve for « few claias =till
undeclided, for adninlatrative and gperutional neods of the Coumission and
contingencies, «nd there say be some further somrusla of gold to the gold pooal.
Conscemently, it is possible that some Murther juld uey be awnilable for
distributicon later,

%¢ The Commission has been entrus ted by the Jovermm:its of the United stutes
of awerics, the United Aingdoa of Gres} iritein and Jorthemm Ireland, and of
frence, pursusnt 10 Paragieph § (o) of Ats Terws of ieference, with the Saak of
distributing, by the lssusnce of a delivery order, subjeet to the sccouplishwent
of the formmlity mentioned in Parugraph 6 below, the additional distribution to
your country ss atated in Paragregh 5.

cfenree
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6. The Uamission will, therefors, be plessed to hand to the duly eccredited
Eepresentative of your Sovernent in Srimeels, ae soan sa can cmveniently be
arranged, an order for the deiivery of the gold sentioned at FParsgreph 3 abowve,
againet signatwe of = recelpt in the form enciosed herewith,

Te The Commdssion would appreciste recelving s oopy of the powers which will
be delivered to your Goverrment's Aepresentative in Srussels 1o exsoute, on
its bebnlf, the rwoeipt .nd 10 secopt e sbove-nentiomed delivery order,

3« The Comaission would siso be obliged Lf you would imdeste, st the same
tize, the exaot demignatiou of the Ivatitution or othsr body in "hoes nese the
delivery crder should de dramm up.

‘e have the honour o be,

Gir,
Conmsizs loner Comuissioner vomnis sloner
of the Gowermsent of the Sovervment of the tovermment
of the inited states of Jaerion. of the United lingdowm of Great of the Frendh lepublic.
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Tha Calegate of the Federative
reople’s Hepublie of Yugoslavia,
to the Inter-.llied Reparaticn Ageney,

#, rus de Crayer, Rrusse!s.

5ir,

1. The Cousission has the homour to request that you inform your Govermuent
that the Coumigsion has now completed its emmmimmtion of all the claimg for
restitution of monetary gold .ade by your Govermment befuors it, The text of
the Cosmission’s detailed decision is enclosed.

le Your Governsent bes reaecived te date deliveriss of gold in respect of ite
antioipated proportiosal share of the gold pool amounting to

Thres hundred and seventeen.:206 (317.4254) fine kilograss,

or Ten thousand, two hundred and five.470 (10,208.470) fine Troy ounces.

3. ¥e are plsased to imforz you thag & further allocation of gold awmounting to
Ons thousard, seven hundred and fifty.o o (1,750.0000) fine kilograus

or Fifty-six thousand,two hundred and sixty~three.7:8 (56,2:53,798) fine
Troy ounces, -

has been decided im favour of yowr Governsent.

4, Certain amounts of gold have been held Ain reserve for a fow olaizs still
undecided, for aduinistrative und operational needs of the Conmission and
contingencies, and there cay be some fwrther scoruals of gold to the gold poel.
Csnsequently, it iz possible that some further gold :ay be available far
distribution later.

5. The Qommission hes been eatrusted by the Covermnmentsof the United Ztetss
of Ausrice, the United Kinjlow of Great Mritain and Northerm Ireland, and of
Franoe, pursusnt to Paragraph § (e) of ite Torzs of Heferemce, with the task
a!‘ distributing, by the lssuance of a delivery arder, subjeot to the

1lishment of tha formality mentioned in :mmph € below, the additional
distribution to your country as stated in aragraph -

K/’..-l.
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fe The Uousission will, therefore, be pleased to hand to the duly scoredited
fepresentative of your Governaemt in ‘Tussels, as soon as can 1y be
arranged, am order for the delivery of the gold sentioned at | a-h 3 above,
sgainat signature of a receipt in the form enclosed herewith.

7. The Cosmission would appreciate receiving a copy of the powers which w»ill
be dslivered to your Governaent’s Representative in iruse~ls to execute, om
its bsimlf, the receipt and to accept the above-sentioned delivery order.

8. Ths Coumisaion would also be obliged if you would indicate, at the sase
tine, the exmet desigmation of the Institution or other body im whose name the
aelivery order should be drawn up.

‘e have the honour tv be,
: Str,

Conmissioner Cowdseionar {orrmiesioner

of the Goverment of the GCovernsent of the Covernuent
of the United States of merica. of the Umited Kingdom of Creat of the Prench kepublie.

fritain and Northsra Ireland.
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ie The Camdssion hes the humowr % wtthtywhfmmaomt
mzmm;mm»:mm te smudastion of .Jl the claima for
res titution of sometery yold made by yowr dovernment before it., The text of
the Commission's detelicd decision is W.

de Your Jovermaent hwe received to date deliveries of 0lid in respect of its
antieips ted peoportionsl share of the j0ld pool .wounting 0

Faty-rouwr thousand and thirty-one.B245 (A, l.5043) fine kilogrues .

or Jms alllion, four hundred and Pifteen thousand, six hundred .aw

e =e are plessed to inform you thet a lMurther sllocation of 0ld ascumiing
2ix thous:nd, ome hundred anmd fifty.00 (6,150,000) fine kilogrms

or .ne mndred ano alnety-soven toousamni, aoven mndred snd tesuty -seven. .6}
(19757¢7.065) fine Trgy ounces,

has been decided in fuvouwr of your Governaent.

e Lertain msounts of ,0ld bave been held irn resesrve for s feow claimsotiil
undecided, for sdadnistrative «nd opesrwtional needs of the Commiscion and
continencies, and there wey be poee further aeorucla of jold o the guld pool.
Consequently, it la possitle thxt sase further olo auy be awuilable for
ddetricvtion Jeter,

$e The Uhaminelon hes Lesz entrusted by the Govermasnts of the United -tutes
off .merios, the boited fdogcom of Sreat Sritadn wnd liorthern ireleanc, ani of
France, pursucnt t3 Farsirgh § (e) of its Terws of seference, eith the tusk
of distributing, Wy the issuxnoe of . Jdeldvery order, subjeot Lo the
scomplishment of the form:lity wmentioned in Puragrsph & below, the adoltional
distritution % your ecnintry o8 stated im Fursgreph e

e dmsnne
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6. The (ommission will, therefare, be plewped 10 hand to the duly seeredited
fepresentative of your Covermmeat in Nrusseis, a8 £00n a8 ban coavenlemtly be

arrsnged, sa arder f'or the delivery of the mid sentioned at Paragraph ) above,
sgaivet simature of a recelpt in the faw emnlosed lexewi th,

T ‘The Comdssion would sppreciste receiving & copy of the powars which will
be delivered %o your Govermsent's hepresentative in Sruseels $0 execute, on
ita bedalf, the receipt and tO sooept the .bovwe-aentiornwd Jelivery order.

de The Commission would »lso be cbliged if you would indleute, at the swwe
tize, the exuot designation of the Imetitution or other body in vhose nume the
delivery awder should be dremm W,

- e huve the honour to be,
=i,

vard aed oner Caimd ss ioney vaemissioner
of the Jovarmment of the Sovermnmant of the Covernment
of the United States of Jaerica. of the nited ilngdom of Srext of the Premch dgovubliia,.
fritein and Northern Ireland,
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12-23-53 ' DEPARTMENT OF STATE SLASSLFLCATION
(Replaces  TRANSMITTAL SLIP CONFIDENTIAL -

TO
Department of State

' DATE
\ April 15, 1958

A

FOR
Mr. James C. Lobenstine
FROM. -

Amembassy BRUSSELS

T0O TRAE PORRIGN SERVICE

TO TRE DERPARTMENT

Post Informetiom Only

Department Information QOnly

Trensmit to

Foreign Office

Infors

f——t

Submit Report

CERP Publiceations

Enclosure to Previous Des-

patch

Reply to the Individual

Reply to Departrent Raqﬁoat

3 Tranentt toor (] Inform U. 8.

Agency:

REFERENCE

INT-3218

ITEMS/REMARKS

Copy of letter from J. A. Watsom, April 11, 1958.

Department's views would be appreciated.

IN REPLY REFBR TO0 FILE NUMBRR AND DRAFTING OFFICE

WM

Richard B. Freund

FILE NO. SIGNATU
CLASSIFICATION
CONFIDENTIAL S CE

U.S. Comissioner, TGC

o+ in the Torthooud ne
etherlands, o t.ot.-r:; af

T TTTTme v RGN UL IOr {he Cowaingioners !

O 27 Aug 4 00718 100 M

0 Mm\? /z./ff/‘.\'7

315y
Anpimel df2a]ss
e N

s

11 spril 1554, V

a@otary Jenersl

wdss loner af the 0
o ReIrme t of the
“tates of imerics. .

-~

widsaioner of the 3
- SOVeInme »
Aﬁngiiul nt of the

of Great :
m Irelsnd, Writain and

idssioner of the Go )
Eqpublie. =t of e

b tuken from the ;

P at the Pedersl Aeserve Jank of

Ilfinprs, seild to .
ne gold, and e

Tice burs,

cantein z
» gold. ining

be given in the 4

eliversy 5
For what sadunt, Y onder

views on thig subject,

b2l e £

Jeiie l'h?_.zz.

~ecre tary Jeneral,
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Y G/FRB- 11 aprid 1558, v -
Froa : The secretary Jenmeral v
MP&&'&I&L

To : The Commissioner o the Cowermment of the
United (tutes of imerica. e

The Conudpaloner of the Government o' the
United iingdom of Great 3ritain and
Horthern Ireland.

The Commdnsioner of the Government of the
French Republic.

50000 kgs of gold bars hawve to be tuken from the Federal Heserve
Bank of New York for France, via Delgium, in the fuorthocoming distribution
ﬁl.&umtsncfzﬂdmmrthe%tMrm.atomw
»670.7

The Commission's holuings of bure at the Federl leserve Jank of
Hew York are divided asa followm @

1.054 8014 bars of werious rel’iners, said to contain
13,084,062 kgs of fine gold, and

24k United States snsay Jffice bars, contsining
5605445701 kge of fine gold.

Specisl instructions will have to be given in the delivery order
as to which stock 13 to be drawn upon and for what aaount,

I should be grateful for the Coumissioners' views on this subject,

.) Jo 4' .

J.A'-. R‘AA?\, J{‘{.
secretary Jeneral.
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CONFIDENTIAL ¢

) April 9, 1958~ i q
/ lzr {

MEMORANDUM FOR THE FILES ,' 4
- —7
Karl Sommerlatte, EE, called to say our memo of 4/1 had been \§-wm

discussed extensively in EE{ Initial reaction was megative, as
negotiations with the Czechs have taken a turn for the worse. The
Czechs have rdised many more serious problems, and as of now the
chances of agreement on the economic negotiations look very slim
indeed. &% probably will not reach a decision on a reply to the
Czech proposals of March for another couple of months, when the
outlines of related problems in Czech-US relations become clearer.

EX will therefore not send a reply to our memo at this time.
If the problem becomes urgent for us in the TGC context, they
will be happy to reconsider the question and send us a formal
reply then.

FN:JCLokenstine

209037



YIS

SAIHOYY TYNOILYN 3HL 1¥ A30NA0YIIY

:
&
=
.
m .

f

mxm

mm m

w mm
mm

m .uu
m.m _m m“

m |
mmu Muu
[l 1 mw i

r .w;

m" m

wumm 33
mw.w unu

;

mn m um
it o

M_.Mwm m m

m.ﬁ

.mw
m-u

m mmmmm w

i

Tripartite Gold Commdssion,
fmaricen mbasay, Brussels,

diehard B, Fround, Hsquire
U, 8o Corminaioner,
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dya'm

the distridbution of adjudicaetions to
the British appear to
the I0J, ar i

s & law ouit before
mlmnmd‘ﬂuhmt

th-qnﬂl’nd.’
» dlencussod belowv,
thnhm
u-:hﬂn
Mm
ES should c‘dh
nuh not then sdept
50-50 ehance that
hﬂn
thrm
M
uz

i ﬁ“& m

..

m

AT ﬁmm | muM:Rmm

A=

sver, oo w would spyreciate the Conmissioners! thoughts on the subjeet

es soon o8 you heve time,

Unless the tinme nehedule premised in your 1208 ic coneidersbly more
Securing tripertite clesrance mey woll tale seversl weeks

rapid then we think, the problam of & prass relsase is not particularly

urgent,

Ys vould sppreciste your coordinsted wiews,
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Goverrments whosa deglsions they wished to pea, thindpoulh‘itw
would be to distribute coples of sll sgreed decisione te all elaimants
(oxaopt Cwechosloveids), rather than only to the Jovernment inquiring,

Seme of the British reesoning is incornorstsd in the onclosed
letter of Narch 18 from the British mbassy, levertheless, they did

?
g
g
8
g
]
5
g

: snother possidble sclution, which
we shall try to got L end EIR %o eonsider further, pending reoeipt of

your rescmnenisiions en the abeve,
laxt yoar, whom we ware trying tc get the Fremeh and fritish to agree
to sesk & new wsiver st the time of this next distribution, the Fremeh

last is olwiewsly only a preliminery thought et this end, Other
the Dopartmont mey not agree with us, and the Britich may balk
at both alternatives, Hevertheless, while you are socking agreement with
yowr collesgues on recommendations, we would eppreciste youwr reading the
french letter, attached, and ebout this sa a possible alternative,
The course of the discussion may meiks 1% pessible fur you to mention this,
wnoffieially, as a possibility, perbepe referring ¢ the earlier Fremch
proposal, Ons 24%1tional query, on vhich ve san'i ask Wstaom's opiaton at
this stage, unlsms the three Commissioners should spree on this as thelr
recarmondation--if tripertite agreenent om genersl delivery of ad)uiicatiens
eannot e resshed, snd if the Dritish should sgree to en interim repert, how
long do you gueas 1t wvould take te prepere sn iastaria report of this neture?

S4incerely youra,

Janes C, Lobenatine
International finenee Division

tnnlosuress Copy of Britiah "mbasay lotter, Mereh 18,
Copy of "rench Enbassy letter, Jmmuary 2.

OFD P 31C venstinssfew PN - MEQEIEIMLAR(ror 1/5) WE - Mr, Walsh
4/2/58 (in draft) (#r, Maurer)
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EURsEE " April 1, 1958
T e, sk 8 e

P - John Parke Young ,55‘ \

Interim Report by Tripartite Gold Coemisrion == Czechoslovida

Ww&-mmmmmummmm’/ﬁ
tution of Mometary Gold, established under the Paris Reparation Agroee )
m«cms,mhn&muwwnm,m“ommm o '
for delay has beem the U,5, ¢ontroversy with Csechoslowelia over U8, e

have held wp sdjuiddeation of the (hech olaime before the Gold ol
gold distridution to the Crechs, This in y
turn has rendered it extremely difficult to agree with the British and
Commierion's task,

ii
%
|
E

ite netivities, ms vas done by the Inter-Allied Reparation Ageney in
1951, Such a report could inelude a brisf mmmary not only of the
Commirzion’e activities to date, but of each of the claime edjundica~
tions, Publication of such an imterin roport would be one way of
complying vith our trusteeship respomeidilities to the elaimant Govern-

hould be ingiuded on the question of Csech claime, A tremslstion of
od,

I phould aprreciate an eerly indicotion of TUR's (L's) views as
to any objection to the publication of & report
bty the Commiseion inecluding a sectiion on Caechoslovakie 2long the

%
5
i

OFD 1 M JCLobenstines Jh
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PRANSTA TTON

MINTSTRY OF FOREION AFFAIRS LIPERTY « BQUALITY < FRATERNITY
FRRNCH ATPURLIC

F

¢
INTERIN HUPORT QOVERING THR CLAIMS 0F TIRIOUS QOVINDENTS - OZRONOSLOVAK CLATMS

The tetal of the clalms for the restitution of monetary gold pre-
sented hy the Czechoslovek Oovermmeni amounts o LS,008,278L kilograms
of fine gold.

At the present sbege of the work of the Comsdssion, it has deen
possible to certify claims samownting %2 a total of 16,69..0027 kllograms,

. vwhils no decision has ywt been resched on other slaims amomnting teo
26,304k.075T xilogrems,

Gspohoalovak ¢laing socepted
l¢ 4 mum of H.m.mv kilograms was hald, bYafore Mareh 19, 1939, at

the Bank of England, under the aceount of the Benk for Internetional
Settlements, in the name of the ¥ational Pank of Cgechoslovakis. On an

order bearing the sccredited signatures of the Nationsl Sank of Czechoslovakis,
this sue of 23,007.30L0 kilograms wus transferred to the felichsbank at Parlin
on Narch 18, 1939, and credited ¢o an secount opened in the name of the Benk
of Pohemiz and Morswia, established by the Germens ss legal successer o the
Nationsl Bk of Csechoslowvsicia.

Puring the hostilities, the Pank of Nohemis and Noravia utilised this
deposit for the varchese of fres Beichsmerks {a order to finance certais
foreign exchangs operstions, At the time of the Uermem ocapitulation, this
wocount 8till had @ eredit balance of 10,312,3L39 kilograma.

209042
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™e Commission i:n unsninous in recognizing thet this ;.ut figure
should indisputshly Be considered as heving been the object of lovtipg
hgamv.hﬂmdentﬁmmmtmw,‘lm.

A degision han not yet btesn resched on the balamce of 12,768,.9601
¥ilograms.

2, DPofare Mereh 15, 1939, the National Bank of Omechoslovakia held
in Prages 6,375.0500 kilograms ef gold ia eoin. On oxder of the oocoupes
tion suthoritiss, thess coins wers transported o the Relchsbank in Berlin
on June 12, 1940, The correspmnding weight was inscribed in an sccownt
opened in the name of the Pank of Dohemls and Foravia st the Redchsbank,
- and there ramained unchanged at the time of the eapitulation of Dermany,

The Cownission hn‘hdd proven the {llegitimets transfler as looting
in the sense of Part III of the Paris Agreement on Reparation, and has
decided that the olsim presented in this case by the Cmechoslovak Oovern-
ment is acoeptable.

The total amount of the Csechoslevak claime judged acceptable thue
is oqual %o 10,218.3L39 plus €,375.8500 or 16,69L,2027 kilograms.

The dotal of clalms on the subjest of whieh no decision has been
reached smounts ta 20,31L,0757 kilogrems.

I% 18 sppropriste to stress that the difficulties vncourtered by the
Commisuion sre dus to the pertigular problems which these claims poss,
I% follows thet the decisions which will be resshed on them cannot be
sxpected, in any case, to affect tho decisions taken Yy the Comsigniom
o the claims presented bty other Covermmenis.
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* O/B% 19 May 195 &2’ INT'-BL?I
o ok 4. 1353
Prom s The Searetary General (,{(,?.W,

Yo 1 The Comdssioner of the Government
of the Unised Utstes of imerice
QUL 1
The Conmisnioner of the Coverament
of ¢ United Kingdar of Sreat Britain
pnd torthern Irelaand

The Comsissioner of the Cove mment
of the Prench Republlie

Purther to my INT-8275, of 1) ay 1758, reporting » telephone
omverssiion [ had bed with the Ssnk of Saglend, i enclove & ocopy of
a letter PR.13025/Tihel, dated 15 vay 1950, which I have received from
the feni.

. My fizet intention wes to suggest to the Commission that an
snswor to this letter and the instrustions requested therein should
be signed pt the asme time as the letters of alloceation end the decisions
;—mmo-mmmo received thelr .natruotiona to sign the
Lher,

It would seem, hovever, that the Bank hes taken considersble trouble
t0 antisfy the Commission's reguirements and that, sinoe it hos eet paide
307 of Ats oen Ders with s view to exgshenging them for 106 of the bers
ectually in the Gold 'wol, 1% would herdly be courteous to keep it saiting
foxr instruotions snd furthe information. The Comission dows not yot know
when 4t will be shle to aign the letters of allocetion snd the deeislons snd,
in eny event, there will be a0 charge to the poal in respect of the evverstion
snvisaged and there oen hHe no hera in heving it csrried out =% onoe,

1 have, socordingly, prepsred a letter $o the Renk, a vopy of which
1 enaloses The originel ia in the envelope addresred to the Cheirmen, for
signeture by him, Af epproved, snd transmiseion, if the Cheirmon bes no
objootion, to the Prench Coralssioner drect (envelope enclosed) for signeture,
AL spprowed, and return to the Seoretariat, wiilch will then submit 11 %o the
americen Cosmissliomer fer his signatare, il pp vowved,

ltﬂhhMithmﬂlh,MMaflhﬂhﬁéﬁﬁ
klogresmes in the delivery of' bers to (resoe (delivery No.7) and thet shis

deficionay will have to be made up in coins. This wes not unexpected singe
Greece's share is very small and the sversge weight of bers in the Oold

&/nnnse
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Poal is sbout 12 ‘dlagreemes + soe The effect of delivering 4.6655 rilogramees
cm-.m—munumum»mw

(egd) J. A, FaiBOK.

dede SATION,
Searetery Uenersj.

diufone
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\ . BANK OF SNGLAND,
(Dot 2.}

o
_ FRalle2s/Dhek -
15th tey 1956,

The Seoretary GCenersl,
Tripartite Comuission for tha
Restitution of Mometaxy Gold,
50, Averne des Arta,
Brussels. )

Dear Sir,

I write with further referemse to your letter (C/B2~34,03) of the 3ith
April snd io e yeomnt telephone oonversstion regerding the proocedure to be
sdopted for the delivery of acortein smownta of gold from the Commizsion's holding
- of bar gold and codne

The Bank, having examined the Commission's holding, have not found it
praoticable to allocate gold bers which would closely approximete in fine ounoce
muteut to the seven seperate amounts which it is desired to relosse in bar form.

In erder to achieve 2 pore satisfeotor’ solution it is therefore proposed that
106 bers which bave bdeen selected from the Commission's holding, contsining
42,781.315 fine ounoes of gold be trensferred to the Bank of Jngland im exchange
for 107 bars containing 42,658,809 fine cunces gold; the difference in weight,
namely, 82,506 fine ounces gold, would de purchased by the Benk at the London Merket
fixing prics far gold on the day the bers are exchanged and the proceeds credited
to the Commisslion's sterling scoomnt,

If this proposel is scceptable to the Commission the Bank would be gled
to receive forsal instrugtions to effect this exchange. It wdll then be posaible
%0 allooate bars in amch » manner that, in each of the proposed deliveries of ber
gold, other than deliwsry No.7, the deficienay in fine gold content from the
snoumts listed in your letter will not be groster than spproximately one fime omnge.
In the case of delivery Ko7 there will be sn onswoidable deficlenay of about 150
fine ounces.

From the specimen delivery ord:-rs enclosed with yonr letter the Commission's
apparent intention is to meke good ss far es possible the deficiencies in the fine
oumoe oontent of the bar gold delivered with a ditionsl gold ooin, with the
exosption of doliveries Ho.3 and 6, In these ciroumstsnoes the Bank wounld be sble
to effect daliveries of gold coln {o within spproximately .1 of 2 fine cunce below
the total smounta to be delivered.

2/0--..
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It is wnderstood that the Csec.calowakian pleces to in your
letter would not fora sny pert of any of the coin to be deli and that the
51 gold bars which formed the aub;hot the Commission's letter}(G/BR-1621)
of the 12th Merch 1952 sre to farm part of delivery order Nosls Flease include
imstractions to this efi'eqat in the relstive delivery arder.

The specimen delivery orders enolosed with your letter would satisfy
the Bank's requirements as authorities for the delivery of the gold and I shall
be greteful if the Commission's instrucgtions ean Le despatched in time to give the
Benk notiees of the date on which the deliveries sre to be effected.

I would add that it is not the Penk's practice to smke a charge for
servioes of the type imvolved on this operation.
Yours faithfully,
’ | og. L1legible,

for Chief Cashierx.
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C/BE~ 3413
£
3 34“,,, 19
The (hief Csshier, s
Threadneedle Street, W’;{_'+3ﬂ)' i’igb
LONDOR, BeSede N7y
i
SIRICILY CoNCLpTIAL olt
atr,

The Searetary Gesersl of the Tripartite Commission for the fRestitution
of Monotary Gold has comamidated to us your letter Fi.d).i5/0e.4, deted
15 say 1353, replying to his enquiries of 30 spril 1555,

do are most greteful to the Hank for the trouble it has tekenm to seet

» at paragraph 2, poge 1, dmmhtlumr.m-
ill .ummu-. gold, from acoount
) the the
the

The iaformation cantained in peragrephe 3
1y that oomcerning delivery N* T, hae been noted.

The Bank‘s understanding, Ao pagmgreph 1, page #, of your letter,
concerning the Cpechoalovakisn pioces, is corveet. iith regerd %0 the Sl bars,
subject of the Cosmission's letter ¢ 28-1621, of 12 iarch 1552, %o b
included in delivery ¥° 1, we would prefor not $0 imcluds speecisal imetruetions
in the relsative delivery order and we would be grateful if the Sank would
kindly take the present letter as & formel isstruetion to include these
Sl bars in delivery N* 1, in due course, and acospt its Jeeretery Genersl's
the imnk a signed duplicate of
ﬁnwm'luuﬂpncua

with
v“ith regerd to pamgrsph 2, page &, of yougx letter, mmminrymm
will send you, in dus cmarse, » list of the beneficlaries of delivery orders

:
2
:
5
§
¥
g
;

§* 1 ¢ 7, inclusive, and he will send you a signed duplicate of each order
as and vhen the original is handed to the beneficisry. In the owse of Opder
§* 1, he will, as stated above, confira the imstruction W inciude the 51 beme

;an-cc
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50 are,

Sdr,

of the Government
of the Freadh depublic.

¥

It

22

209051



JAHOYY TYNOILYN 3HL LY d30NQ0Yd3Y

- ’

ol J,)—/zé‘] if“/fg

X
‘ 3

15 May 1350,

SNFIOoENIIAL Fros 1 The Searetery Ceneral

To 1 The Comisasiomer of the Covernment
of the Undted States of Amrice

The Commisslener of Whe Qovemment
of the Unmited Lingdom of Greet Britein
ond Northem Ireland

The Coomissioner of the Covermm-nat
of the Fronoh Republ.a

¥ith reference Yo my LiT=3256, of 30 spril 1958, 1 hewe o
weports that kr. Horria, of the Chief Cashieor's Departoent of the Denk
of inglend, ‘phoned me up to-doy snd thet we discussed, =ith ell due
regard to security, oortsin technioel snd administrutive aspects of the
questions whioch srise in co neetion with the forthooming distribution.

¥rs Herris said thot the prablems reised had proved samewnet
dirfioult to deel with end he desoribed the asclutions propoved by the
Benk, "hich include scosptonce of my suggeetion theat, whore necessary,
smaller bers from the Tonk's own rescrves should be exvhanged for the
12 or 13 kilo Daras at present in the cumtody of the Benk for the sccount
of ke three Covernments.

These proposals should encble the Denk to deliver to within sn
ounow or two eithe- way, of the smounts specified,

These operations will, of courne, entall eertein ammll expenses.

I soocepted the Rank's euggeatioas, which apoear to be the best
that cam be sdopted in the oclroumstsnces snd ir. laxris ssid that he
would eonfirm the proposed errangesents send send drafts of the instrugtions
which the Nenk susgests should be eddressed %o it by the Cowmission,

1 will eirculste 2his oonflrmetion and the suggested inatruntions
in due oaurss.

\.. } 01’- Ao

deke SATHN,

BE 7:/’8"
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\X O]ﬁb‘e Memor maum. - UNITED STATES GoverNMENT Z

ONFIDENTIAL ”
TO : B - Mr nn %‘bN w DATE: Ma - L 37 5o
FROM : FN = John Par%cg\Young k("& .

SUBJECT: Fortheoming Gold Distribution by Tripartite Commission’

Within the next two weeks or so the Tripartite Gold Commission, with head-
quarters in Brussels, will be ready to make a quasi-final dis ﬁfiﬁ“ﬁfionjx:pm, the
Go O0.L.

The Commission was established under the terms of Part III of the Paris
Reparation Agreement of 1946 to distribute equitably monetary gold looted by
Nazi Germany. The three members are the U.S., the U.K. and France. Since its
establishment there has been recovered and put in the Gold Pool a total of
331,7 metric tons of gold with a value of $373 million. The Commission has
thus far made interim distributions totalling about #304 million. The forth-
comin quasi-final distribution will be of approzimately 37 metric tons of

valued at aboub e miliion.

The Commission is not yet in a position to make a final distribution,
primarily because of U.S. refusal to permit the making of an award and a
distribution to Czechoslovakia, pending Czech agreement on U,S. claims. It
is also hoped that 12 years of negotiations with Portugal will soon result in
an agreement ylelding an additional 4 metric tons of monetary gold to the
Gold Pool. Nevertheless, since the forthcoming distribution will be the last
ma jor one, the three governments have long been in agreement that the formal
decisions by the Commission on the claims to looted gold by the various claimant
governments should be completed at this time. A reserve is being maintained
sufficient to cover the balance of the share to which Czechoslovakia might
ultimately be entitled if an award were agreed upon (approximately $21 million),
the small claims of Albania (against which there are third party claims) and the
Bank of Danzig (being withheld pending a German peace treaty), certain possible
contingencies, and the Commission's expenses.

The forthcoming distribution has been held up for several years by
differencesbetween the British, French, and U. S. Governments. The British had,
with French support, refused to permit a further distribution excluding

- Czechoslovakia. We thought the next distribution was the best time to seek a
new, improved waiver of claims from recipient Govermments. There were also
differences on the extent of information to be made available to other govern=-
ments, pending the final report of the Commission, which may be several years
off, Compromise positions satisfactory to all three goverrments have now been
reached on all issues.

CONFIDENTIAL
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The three governments expect to receive from the three Commissioners in
Brussels within about two weeks a report that all necessary steps have been
taken to prepare for the Forthcoming distribution., The Commiss loners will
then request authority of thelr goverrimeiits to6 sign the decisions, whichhave
previously been agreed upon by the three Governments, and To sign the letters
of notification of the forthcoming delivery.

If you have no_objections, we will authorize our Commissioner to sign
the letters and decisions. ' ‘

A W P e Sy

OFD:FN:-&(I:Obenstine:meh Clearancess m}h. Turnage
5/5/58 L/FE (for L/E) -~ Mr. Maurer

L/E - Mr. Metzger ., draft
(in drn&)/ '

CONFIDENTIAL
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. TGC__ - GOLD POOL

Total gold collected (incle Czech
recovery)

Lesst Amount already delivered
Amount Left
Lesst Reserve
Amount available for distribution
Less: Shares of Czechoslovakia, Albania,
Danzig (being withheld at this
time)
Balance available

Less: Next distribution (amounts due
rounded to nearest 50 kilograms)

Amount not distributed, to be added
to next distribution

April 28, 1958

Kg

331,665.4773

269 ,920,2205

61,745 42568
1,990.3877

59,5754 .8691
22,482,5875

37,272.2816
37,150 ,0000

122.2816

CONF IDENTTAL

$

$373,215,202

303,734 !7&6
$ 69,480,456

2,239,736
$ 67,240,720

25,299,116

$ 41,941,604
41,804,003

$ 137,601

o

ul

ot
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CONFIDENTIAL

U
. - May ;, 1958
TGC - ATLOCATION OF GOLD POOL TO CLAIMANT COUNTRIES

- (A1l figures in kilograms to four decimdl places)

64,1316% of Amounts Balance Amount of

Recogniz Already 4, Not Yet Next Dis-

Country Claims Deliver Distributed tribution
c/ ¢/

hustria g/ 50,193.9742 L, 031,8249 6,162.1493 6,150,
Belgium & 127,258,7976 115,650,9277 11,607.8699 1n, 600y
Czechoslovakis®  (28,217,4960)8/ 9,784,0225_,  (18,433.4735) —

Danzig - 2,47447637 -3/ 2,474e7637

_ Greece 53.6993 — 5346993 50.

Italy q bl y 1564 4,554 31,667.5131 12,788,9423 12,750,

Luxembour 2,708,7289 1,929.4999 7792290 750,

Netherla ds 70,656,7528 66,539,0068 L,117,7460 4,100,

Poland &/ __ s/ — — —

Yugoslavia 2,080,074 3174256 1,762,6458 1,750,

329,675.0896 - 269,920,2205 59, 75448691 37,150.

Reserve 1,990,3877
b/

Total of Gold Pool 331,665.4773

NOTES:
a/ The U, S, has not agreed to the award to Czechoslovakia.

b/ Total and "Amounts Already Delivered" include a direct recovery by Czecho-
slovakia of 3,710,0148 kilograms,

¢/ There are British and Italian claims to the same gold,

d/ It appears that following the war France reimbursed Belgium and Luxembourg
for their claims to looted gold, and in turn received an assignment of
their claims against the TGC, France will therefore receiwe any future
deliveries of TGC gold to either country,

e/ Gold of the Bank of Danzig is withheld pending a German Peace Treaty. The
TGC decision is being sent to the Polish Government for informetion,
Poland!s own claim is being denied in its entirety,

£/ An earlier proposed delivery to Greece was never completed,
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. IN‘lTIALS DATE
DEPARTMEN’I‘. OF STATE .

i THE LEGAL ADVI;}N“
‘ }pril 30, 1958

1/E - Mr. MetzeqT

Stan,

1f

Here are my suggésted changes.

, to Jim
ou agree you might send them ©1
J

Lobenstine.

: l dintrihntion from the

7/?17 ilﬂ.l«-,;, (l,ul‘l.a,\_ —,tf‘,f_,_(f/ [‘//\0\{/
1/FE - Ely Maurer i

(- FN - Mr. Lobens ne

agree with Ely uge - . ‘
1@y D. METZGER #atributions
o ST > 1 distribution will be

Lol e \ 2 m114on. | ‘

£ : 5
o & e b G

—

“1 diﬂﬁ'ilmtion,
) to Czechoslovakia,
thet 12 years of
% ylelding an addition-
theless, since the
hres governments have ;
muission on the claims |
be mphtd at this
he balance of the
' s of Albenia (against
1 (being withheld

ROOM NO. AND BLDG- nu lﬂd the y Sion'g ‘
i KLcbaneiing 1224, - Sh—=20 W &.{Jn‘m{ miaaton’s

2

A
PHONE NO. 3
3| GNATURE

R

ral years by differ-
he British had, with
eluding Csechoslovakia.

mkanu,mmd |
‘were also differences on ‘

e e wacca VRS WP DEST
-rnr of claims from recipient Govarmmenta.

the extent of information to be mede available % governmanis, pending |
the final repert of the Camission, which my be, yesrs off, Compromisze

positions satisfastory to all three goverrments haw® now been reached on all
issuea.
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— April 2!, 1950

" FE = John Parke Young

Forthooming Gold Distribution by Tripartite Commission

Fithin the next twe weeks or so the Tripartite Oold Cosmission, with head-
quarters in Brussels, will be ready to uko a quasi-final distribution from the

(4

Gold Pool. _/qu11 ;1., [en— RREOVS, o f (0, ) l’.-j VY, (,\,/
The Commission was : N_nndcthohmofhrtluorth.hru

Reparation Agreement of I Mmdisbﬁbuh equitedbly monetary gola

lootad by Rasi Germany. are the U.8., the U.K. and France.

a total of 371.7 metric tons of pgold
hag fhus far made interim distributions
totalling about $304{ million. fortitooming quasi-fingl distribution will be
gold valued at about $42 million.

A .4(“'"-

Tlu UWM\.\ l/u
The Commission i1s not yet in a posit:ion Wml duh'ibution,
becsuse of U.S. refusal tc permit tribution to Csechoslovakia,

primarily
pending Csech agreement on U.S. claims, It is also hoped that 12 years of
negotiations with Portugal will soon resuld in an agreement yielding an addition-
al 4 metric tons of monetary gold to the Gold Pool. Nevertheless, since the
fortheoming distribution will be the last mtJor one, the three govermments have
long been in agresment that the formal decistdons by the Commission on the claims
to looted gold by the variocus claimant goveryments should be completed at this
time. A reserve is being maintained sufficiemt to cover the balance of the
. Owashi BhiTe (approximately $21 million) and the small cleims of Albania (against
wmthmmthirdwtyehm)amthmﬁmmis(bomglithham

a Osrman peace treaty), certain possible contingmcd.u, and the Commission's

) ~fe

Al i i e L0,
/"Q'»ML,\ £ ‘f ?/41»1 lppra uﬂ»—»({\/m A‘t F'b[ L "% ‘J “‘ " ‘: o ’4‘

The fortheoming distribution has been held wp ror several years by differ-
snces between the British, French, and U.S. Govermments. The British had, with
French support, refused to permit a further distrilution excluding Csechoslovakia.
We thought the next distribution was the best %im® to seek a new, improved
wmiver of claims from recipient Govermments. There were also differencea on
the extent of information to be mede available to other govermments, pending
the final report of the Cammission, which may be se¥Veral years off. Compromise
positions satisfactory to all three governments hav® now been reached on all
iasues.

it ool

CONFIDENTIAL
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The thres govermi®ats expect to receive from the thres Commissioners in
Brussels within about ¥ weeks a report that all necessary steps have been
taken to prepare for th® forthcoming distribution. The Commissioners will
then request authordty ¢f their govermments to sign the decisions, which have
pwioulrbgsna?-d by the three Ooverrments, and to sign the letters
of notification of the f@ delivery.

If you have no » Wo will authorize cur Commissionsr to sign
the letters and
rev 3
s p
e P S

| 5
- A

rDsFNs XClobenstinemjec Clearances: Cl'l -~ Kr. Tarmage
4~20~58 T/FR (for L/B) =~ Mr. Maurer
: /2 - ¥r. Netzger

CONF IDENT IAL
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FOREIGN SERVICE DESPATCH

FEa mwm) - TRy

TO THE DEPARTMENT OF STATE, WASHINGTON." d
il wmh. xm,mnw 1958 D pA-X NAK
ACTION#_ 1 DEPT. : ) _ PR £
For Q&L = 5 /Pi{ﬁ@ 7pafWLAﬁmp/wwy
Use Only | REC'D F OTHER V. /.'v 2 A
(/4 _C /, m —/:.u A
SUBJECT:  q0g H‘t. Soad Coomd lﬂl 2
r mv.s.mzwmmmmm mmmj e
General to the Bank of Kaglumd (IN2-3217 of Agefd 11, 1958) en the basis of the
guldanee camtaimed in the telegram under reforamee. A8 the remilt of that
m&mmmmwmmwam etter Ly both the 8

araft
British end French Ccmuissioners, changes vere sgreed. The letter in
fmmm-aa%amum, 1958, (a copy is emalosed) has been dispatohesd
by the Becretary General. . .

The agreed cheanges invelved a) adding the word ®strietly” defure the words
"oanfidential® snd "eomfldentially®, where they cceurrad in the erigined draft,
mn)mmumwummmm I the latter
M,itwtmmﬂtwmemvmﬁwyotmmataﬁnmm
intended, as 1t would be too costly, and that 1t would therefore not be pesasible
to--wﬁdw&imummmwmthﬂm. It wes poesille, however,
mmmmmmumgm»amdmw.mumm
te ayoid suggesting thet the request for segregatism relates t0 any omxremt
problem or plan,

/t/”— T4, J/ /(-.\ R e e L \
Richard B. Freund
Comtseioner of the Uovernment
of the United States of Ameriea

%o 1 - INE-32% of Amd2 30, 19%8.

- INFORMATION COPY
g Pataln 1% Bi-|gion~) flles or destroy in ac~irdance with security regulations.

209C
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G/ 30 aprid 178

From ¢ The Secretary Gemneral

Sy iniled,
To : The Commissioner of the Covermment of the
United States of smerics

The Commiassioner of the Governaeut of the
United Kingdoa of Creat Sritain and
Northern ireland

The Comaissioner of the Governaent of the
French Jepublic.

1 have sgreed with the Amrionn Cosmiss ioner a $ext for
third paragrsph from the end of xy proposed letter to the Bank
Sngland (ay DiT-3217, dated 11 April 1358) and I have despatched
the letter, s smended, to-day.

1 enclose a copy herewith,

the
of

(E.Eﬁ) de b, 2 TR

Johe HATION,
Seoretary General,

209061
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The Chief' Csshier,
ﬂlthgu'

LOMDOR, %.Ce2e

I should bo moat greteful for the sdvies of the compeient Services of
the Benk regerding the following mette:r

1 would mention, strictly s that the Commission expects
to reorivs, within the next {ow reeis, instrustions from the three Govermments
coastituting it to proceed to deliver monetory gold from the scoocuntes oven ot
the fenk in the name of the theree Covermments as follows i

2elivery in bers in ceins
Ho.1 201, %e 963 195,263,637 597360 332
Bo. 2 2,,113.056 16,393 361 1,722.695
Woe3 K09, 9204 960 b9, 9214 960 -
Hoek 76,102,501 59390 T2 75,711 767
floe 5 56 926 Je 796 31,613.605 2, ,650259
Yae b 197727063 197,727,063 -
a7 1,607.537 972,168 6360572

feving regerd to the wardimg o the letSera whlch will be sddressed to
the recipionts and of the receists end oiber domumenta $o be aigned Ly thes,
1% is desiveble thet tho ssomts delivered should be, »s nesr as possible,

sentioned in the delivery orde s, specimens of ehich, as used in the

20906<
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» oodns, a2t leest, will have to de opemed and thelr conteats laventoried,
order to make up the exset emounta

Ao stated above, I should be =ost grateful for the advice of your services
the proeedure to be sdopted mad as to the wording of the delivery ovders

xwammm-tmumxauum»mwtm

In the light of the requeet aade ia 1948 by the Csechoslowvakian
Governcent concerning possible future deliverics of gold in the form of
ducets, it is desired that the begs containing Czechoslovakian ducats,
subject of the ‘omslssiocn's letter CU/Cieh77 of 3O Jume 1948 and of the
Benk's lstter ¥,F.13%.2% of 6 July 1944, should, ir they hewe been segregeted,
as would appesr teo heve been the cece, remmin segregated pemding Purtaer adviee.

It is farther desired thot the “1 Ders subject of the Commission‘s letter
G/Bu=l62l, of 12 Maroh 1952, on which, by verbsl sgresment bDetween the Benk
end the Jammissdon, no sotion was taken hy the Peni, should be included in the
delivery desoribed shove ss delivery Yo.l.

I will, of ocourve, vhen the time comes, send you confirme tion af the sbow:,
over the mignatures of the three Commissionerse 1 o only seantioning these two
mptters now, sinoe t ey affeol, to & oertein extent, the probless reaised shove.

1 hewe the honour to be,

Sir,
Your obedient Serveat,

(sgd) J., A. Jo380K.

J.,‘. “ fﬁfﬂ,
Seqrelary Goneral.
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1 -HY DEPARTMENT OF STATE

~TRANSMITTAL SLIP

T CLASSIFICATION
CONFIDENTTAL

0. - .
Department of State

June 13, 1958

FOR

¥r, J: Lobenstine®

FROM

/

Amembassy, Brussels

TO THE FORRIGN SERVICE

TO THE DEPARTMENT

D Post Information ONLY
D Inform Foreign Office
|:| Transmit to Foreign Office

D Submit Report
D Reply to the Individual

%] pept. Intormation ONLY
] CERP Publications

[] Enclosure to Previous
Despatch

D Reply to Dept., Request

D Transmit to or D Inform 0. S.

Agency:

REFERENCE

INT-3303

ITEMS/REMARKS

England,

Copy of SYG's letter date June 12,
1958, enclosing a letter to the Bank of

IN REPLY REFER TO FILE NUMBER AND DRAFTING OFFICE

A 15, 52

Richard B, ﬁreund

FILE NO. 16N
CLASSIFICATION. OFFICE
CONFIDENTIAL

U. S, Commissioner, TGC

23 Dec 54 0M48 8 M Pd

Jhi/ese

12 June 1956

potary Genersl

misei.oner of the Governaent
tndted Stetes of smeries 7

missioner of the Gove nment
,mﬁausnunmnnqﬁ'ﬁnnt!kihnn
rthorn Ireiand

gl 54 Lonaer of She Covernaeant

¢rensh epuhiice

otter whion 1 Love sont
€ the Denk of Sngland.

AW
CATIUHy
ry
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I 3303
o/BE 12 June 1958,

Pron 1 The Deorctary Genersl

: To s The Comiss.oner of the vovernaent
SAFLINETIN, of the United Stetes of lweriee .~

™o Commissionsr of the Gove nesnt
of the United Xingdom of Creet Briteln
and Northern Ireland

™he Cemisaicner of the Covernsent
of the Fremsh Tepahlio.

I cnelose, berewish, s eopy of & letter which I Lewe gont
to-day, as agreed, 40 ths Ohief Coshier of the Nank of Eagland.

J.A\A

Joks TATION,
Secretary Cenaral.

Jh i/ ane

209068
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o/ 31, 38 12 June 1956
The Chief Cestier,
Bank of "mgland,
Threodasedle “treet,
(L2, Se(ede
FROVADE & 3MLISITLA
vdr,

I write, with referenoe to the last s Poge 1, of the
Comdosion's lotter O/%i=3A23, of Jrd June » 80 give you the noces
of the beneficiaries of delivery opders 1 €. 7, emounts of which were
sentioned in poragrsph 2 of nmy lettSer J/ME-3003, of 30th ipril 1930 o

Delivery 'idel. <~ Pronge
» f9e2e = [wonce
. Hoejde =~ Lhaly
- Noshe = The Jetherlends
" Hoe ¢ = Tugoslavia
. Hosle = Austris
o Howle = (eoecs.

{ wiil scnd you, in soordense with sur asuel prectioe, a signaed
duplicate of esch order, as and wisn 1t is Leaded to the Hepresentative
o the leneCioisry oomirye

I am, Jdr,

Tour ocbedieat “erwvsat,

1AW .

J'Jw. k?’;‘—m‘
Secpetery Goneral.
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FOAM Dg-4 Rev. CLASSIFICATION
10-8-5 DEPARTMENT OF STATE ) o
TRANSMITTAL SLIP CONFIDENTIAL
170 d DATE ;
Department of State 'y June 10, 1958
FOR - FAOM
Mr., J. Lobenstine, Amembassy, Brussels
TQ THE-FOREIGN SERVICE 10 THE DEPARTMENT
D Post Information ONLY @ Dept. Information ONLY
[__—_I Inform Foreign Office D CERP Publications
D Transmit to Foreign Office D Enclosure to Previous
; Despatch
D Sobmit Report
D Reply to the Individual . D Reply to Dept. Regquest

D Transmit to or D Inform U.S. Agency:

REFERENCE

INT-3294

J 1 TEMS/REMARKS

Copy of letter from SYG dated June 9,
1958, transmitting a copy of a letter
from the Bank of England.

IN REPLY RRFER _TO FILE NUMBER AND DRAFTING OFFICE

FILE NO. SIGNATUR - 6;. ‘!
ﬁichard B. Freund

CLASSIFICATION

OFFICE
CONFIDENTIAL U.S, Commissioner, TGC
208
JAR/ Bue

41¢

|

0 O
1,

9 Juna 1958,

parotary Conersl

xmiscioner of the Goverument

) inlsed Btades of wmerica —
mlasioner of ihtckn.ru-nnt

) United Kimgdom of Gress Britain
PO : :

miseiener of ‘he Qaverneent
y Preach Republi.o

1956, 1 snolese
;u da;maiiaunllszg: '

ped torough the Commission's

1) J. A. WATSON.

Fols WRTHON,
retary Ocnerale

209070



o,/Bs " 9 June 1955.

Prom 1 Tho Secretery Censrsl

e 3 The Comdecicner of e Govevusent _
of the nl.ed Stutes of smerica —
T LDRNT LAL
‘The Commlssioner of the Governseat
af the United XKiacdon of Ureat Brliein
and Horthern lrelond

. The C.mmissioner of the Government
- af th: Prench Ropublie

Further to my 190-3791, dated 3 June 19%8, I enalome copy
of 8 letter vefersmow (D4 2. Talle?25/ek, dated 6 June 1950,
from the Bank of ‘mglsnd.

The neosssery entries have dDecn pacssed turovugh the Jomdesn:on'a

baaike,
|
(sgd) J. A. WATSON.
| dehie -<,"._T‘.'3*.)ﬁ'
x ' _ Segretary Genernle
209
J-A:#‘i'/'i"w
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ERIVATE & CONFIDENTIAL

Telegraphic Address: \

i Loden, BANK OF EN(éLAND,
addy
- i (D.& A.) LONDON, B2
and quote the reference OUR LA 3
FE.13.25/DA.A 6th

Tripartite Commission for the
Restitution of Monetary Gold,
50, Avenue des Arts,

Brussels,

sentlemen,

I write to acknowledge the receipt of your letter
(C/BB - 3423) of the 3rd June, the contents of which have been noted.

- In accordance with the instructions contained in paragraph 2
i of your letter, the Bank of England have to-day transferred 107 gold
bars to the Commission's account in exchange for 106 gold bars which
have been withdrawn from the Commission's account, The difference
in fine weight of the bars, nemely, 82.506 fine ounces 6f gold, has
been purchased by the Bank at to-day's London market fixing.pr{ce of
24,93 ,6%d, per fine ounce and the proceeds, namely, £1,029: 8: 8,
credited to-day to the account of Her Ma jesty's Treasury on account of
the Governments of the United States, the United Kingdom and France,
as shown in detail below. : :

As a result of this transaction the total bar gold held by
the Bank of England for account of Her Majesty's Treasury on. account
of the Governments of the United States, the United Kingdom and France
at the close of business to-day amounted to 890,406.695, say, Eight
hundred and ninety thousand four hundred and six decimal six nine

{ five, fine ounces.
I am, Gentlemen,
Your obedient Servant,

,f-NChief Cashier,

Tripartite Commission to

Bank of England 106 bars containing 42,741.315 fine ounces
Bank of England to
Tripartite Commission 107 bars containing 42,658,809 fine ounces
Difference purchased by Bank of England 82,506 fine ounces
—— — ]
@ 249s.63d. = £1,029: 8: 8 | .
#  Enclosures

1l Weight List in triplicate. i;b~*"~
- LY
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SUBJECT: Trj,part :

1, Files. All TGC files in FN are contained in a single file cabinet
v preséntly in L22h. There is one additional drawer of historical material which
should not be destroyed as it is possibly the only set of the Reichsbank and
other records available in Washington.

Gurront files are contained in the top drawer, all numbered 91 as follows:

91 TGC (general files, 1946 to date, all filed chronologically)
91A - Terms of Reference ;
91B - Basic Documents (Paris Agreement on Reparation from
Germany, Part III of which established TGC, Terms of
Reference, Waiver)
91C - TGC Accounts with FRB of New York, Banks of England and France
91D - TGC Decisions (by country, all decisions final except Czechoslovakia)
91M = Minutes of Meetings
918 - Statistics

Older files, to which reference must be made from time to time, are in the
second drawer (file list enclosed). The bottom two drawers contain the submissions
and deta submitted by claimant oount.ries in support of their claims, filed
alphabetically by coumtry.

At the back of the second drawer is a complete set of photostatic copies of
the Commission's decisions in both French and English. These were an enclosure
to Brussels despatch 1405, and are in addition to the set of English texts filed
under 91D. These were kept in FN at the request of Mr., Maurer until such time as
it became clear whether FN or L would have to prepare briefs for new hearings or
‘possible cases brought before the ICJ. They should be returned to RM/R by about
September 30 unless by that time FN or L has a olear need to refer to the French
text of the decisions,.

2. Basic and Background Data. Basic documents on the establishment of the

TGC ‘are omu well as in a large gray folder in the second

~ draver. A recent circular instructim (CA=-156L, August 15, 1958) to our missions
in all gold pool countries gives a brief summary of the current status of TGC affairs.

The three Covernments have been trying to "wind up" the TGC for quite a
nunber of years. A thole series of inter-governmental differences and negotiating
problems delsyed any effective action until the early part of 1957. The three
Commissioners submitted a basic report and recommendation for future action to
the three Governments on March 30, 1957. This report was the subject of exten-
give tripartite discussions for almest a year. Following this the British and
French agreed to a further interim distribution excluding Czechoslovakiaj the U.S.
agreed to a further interim, in fact quasi-final, distribution without at the

same
CONFIDENTIAL
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gsame time demanding from claimant countries a new and more adequate waiver. The
v basic instruction under which the Commission is now operating is A-180, March 20,
1958, with paragraph 1l as modified by A-228, Mzy 9, 1958.

Correspondence. Most substantive instructions are given to the U.S.
Commissioner, Richard B. Freund (Economic Counselor, American Embassy, Brussels)
and to his deputy, Ssmuel E, Perkins, by instruction or telegram. All outgoing
instructions or telegrams to Freund should be labeled "FOR TGC COMMISSIONER",
and should be cleared by FN-Mr. Young, L/FE (for L/E) Mr. Maurer (or in his
absence L/E-Mr. Metzger), and by WE-Mr. Walsh,

Most reporting by Freund is in the form of't

a. Telegrams

- be. Despatches
= cs Transmittal slips forwarding documents
received from TGC Secretary General

These usually bear the designation INT , but some, on special subjects,
individual country claims, or accounts or comminications with Federal Reserve
Bank of New York, the Bank of England and the Bank of France bear other desig-
nations, These transmittal slips have been addressed to me. Mr. Freund is
being informed that they should be addressed to you in the future.

The action officer in FN has customarily also had officisl ~informal
correspondence with the U.S. Commissioner on both the substantive and procedural
questions. Letters to Freund, except those of the most routine questions, should
also be cleared by Messrs. Young, Maurer and Walsh.

3. Pending_?roblems

v’ Netherlands. See memorandum dated August 15, 1958, A reply to the
Netherlands recuest for a hearing must be made in the immediate future., Earlier
the British and we were in agreement on a brief, relatively formsl negative
reply. French concurrence was not obtained, however, and the French Commissioner
submitted to his colleagues a letter and proposed reply going into considerably
more detail, The French Commissioner'!'s arguments for a substantive reply to the

v"  Dutch questims (INT-3332, June 30, 1958, and INT-3355, July 29, 1958) are far
more persuasive than any previously presented to the British and us by the
French, If agreement is reached within the Department slong the lines of my
recommendation in the August 15 memorandem, I think the British will, however
reluctantly, go along. (In the absence of both Metzger and Maurer, L/E -

Mr, Czyzak, will give or secure any necessary L clearances. On a reply to the
Netherlands, WE clearance will also be necessary, probably from Mr. Cromwell,

v in Mr. Walsh's absence.) See also INT-3317, June 16, INT-3320, June 19, Freund
memorandum, June 20, Brussels despatch 1466, June 27, and my memorandum of
August 19.

Poland.

CONFIDENTI AL
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Polend. The Department has informal information that we may expect a
Polish-note of protest, along the lines of those already presented to the Commission
and to the French Goverrment, within a few days. I would recommend a Departmental
reply along the lines of that which it has been agreed the Secretary General
v/ should send - DEPTEL 242, August 8, 1958.

| > NP

v Sea also INT-336h and INT-3366, August 12 and 13, just received. The
French Commissioner proposes that no further reply be made to the Polish
Ambassador by the Commission. In view of Wingate's absence from Brussels and the
difficulties of tripartite coordination on such a matter even under more favorable
circumstances, I suspect that, unless the Secrstary General or we press for a
further reply (DEPTEL 242) no reply will, in fact, be made.

Czechoslovakia. You are thoroughly acqueinted with this problem, amnmi
have most of the recent correspondence on it, The three Governments have antici-

. pated a formal Czech protest, either to the Commission or to the three Governments
individuelly, or both, at such time as the Czechs discover that a further interim
distribution of gold has been made. Thus far we have not yet received one. A
protest directed to the Commission will probably create ratherknotty problems of
tripartite agreement. If the protests are directed to the three Governments indi-
vidually I think we can safely assume that the British will not seek our concurrence
in a reply (although they may inform us of it) and that their reply will place
the blame for nondelivery of gold to Czechoslovakia squarely on our shoulders.

Portugal. GEA recently sent to Lisbon "final™ instructions on the
ellied Portuguese negotiation of a termination protocols The new three-power
Portuguese agreement would replace any rights and obligations either side has
under the Safehaven agreement of the 1940's. In addition, the agreement, if
signed, ratified and implemented, would result in making available to the Gold
Pool an additionel 3.999 tons of gold. Correspondence on these negotiations is
filed under Germany 4D, GEA has action responsibility in the Department for the
negotiations. We, of course, are interested in the gold which may be made
available to the Gold Pool,

4. Final Report. There has never been any tripartite agreement on the
nature of The final report to be prepared by the Commission, There is some corre-
spondence in the file over the last three months on this subject. The Secretary
General is bringing up to date and revising, at least in part, a draft report
prepared some time ago. (Portions of the report now under preparation may be
completely new,) The draft report is being submitted to the Commissioners
chapter by chapter as completed. A single copy is being forwarded to the
Department for review. The Secretary General is proceeding on the assumption that
he is preparing a "confidential final report® from the Commission to the three
Governments. This is not in accordence with our view, but we have not yet pro-
tested, and it may not be worthwhile to do so at this stage. Before any such
report can be made public it will in any event be necessary for the three Govern-
ments to agree on wording of sensitive passages and on how much information can
be made public prior to a complete termination of the Commission's functions.

Except
CONFIDENTIAL
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= = Except on Czechoslovakia, we favor the maximum feasible amount oi
publicity. The question of Czechoslovakia, however, colors the entire Britlsh
approach to TGC questions. They ere unlikely to agree to any public report to the
TGC until we have agreed to release gold to Czechoslovakia,

, The three sections of the final report thus far received are in a separate
v’ folder (91F). These and futire sections should be reviewed in FN, and slso by
1/FE-Mr, Maurer, Some comments should be sent to Mr. Freund when we have

received another section or twos :
5. Contactss British Embassy (Hobart 2-1340) Mr. N. Jordan-Moss.

French Fmb assy (National 8-5L400) Mr, Bruneau, or in his absence, his boss,
r Mr, Jean Cottier.

Enclosuret

TGC FMle list

cct TN = Mr. Young -
FN - Mr. Jones
VFE --Mro Manra

OFD:FN:J Cbbens“lﬁe tmeh 8/19/58
CONFIDENTIAL
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Current Files

91 TGC (CGenersl files, 1946 to date, all filed chronologically)
v 914 - Terms of Reference
91B - Basic Documents (Paris Agreement on Reparation from Germany,
Part III of which established TGC, Terms of Reference, Waiver)
91C - TGC Accounts with FRB of New York, Banks of England and France
91D - TGC Decisions (by Country, all decisions final except Czechoslovakia)
91IM - Minutes of Meetings
918 - Statistics

0ld Files

TGC Questionnaire
- Letters from Homer Fox
Washington 1953 Conference
Brussels 1950 Meeting
Letters - TGC Intermediate Award - Drafts
Law 53 Gold (Finnish nonmonetary; Gunther Wagner)
Hungarian monetary gold
German external assets (by country)
Dolfuss-Mieg Claim - Private claims (Sperber; Deutsch-McCormack)
Gold Finds %possible aceruals to Gold Pool)
Gold Pool - Polish, ITtalien, Anstrian participation in pool
Country Claims (alphabetically)
German gold holdings (old files)

9081
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fofivves. TRANSMITTAL SLIP |rrySOfMFIDENITAL
o ~ 1, 1958

T0 For the Attention of .
Dept of State Mg, Jemes C, Lobensiine
TROM 1\
Amembassy BRUSSELS

TO THE_FOREIGN SERVICE TO THE DEPARTMENT

DPor Transmittal to Addressee [ Jpept. Iatormation Only

at the Disgcretion of Post
CERP Publications
Post Information Only D ¢

DTransmit to Foreign Office DEnclosure to Previous

DSubmit Report Despatch
DRGP]-Y to the Individonal DReply to Dept. Request

(] Transmit to: (0.S. Agency)

[] Intorm:
REFERENCE

INT-3363

ITEMS/REMARKS

| Copy of letter from the Secretary Gemeral dated

August 11, 1958 enclosing photosopy of advice of
debit dated August 7, received frem the Bank of

England.
My lade, I ednlose o phirtooc
P Anguet liss, recsived from 133
T - mesad seven lundred | ‘
IN REPLY REFER TO : & ang |
FILE NO. et §f§5x¥w Wt & Pofel asound of . |
Ri . Fre ‘m seven hurdred . '
CLASSIFICATION OFFTCT Seatod snd sontdoued 4n the
CONFIDERTIAL U.S. Commissioner, TGC

(sgd) J. A. WALsOx.

| ot FATSON,
"@onepat,

209082



L

IHOUY TYNOLLYN 3HL LY 030Na0Nday . ;

- - '
0B 1B~ 11 sugust 1558 L>I :
14

From : The Secretary Casneral,

To ¢ The Conmissionsr of the Gowvernsant
5 of the United ‘tates of ssavriea -
e S The Cozsissiomer of the Covermsant
KN of e United Kingdow of Crest PSritain
- snd Northern Ireland

he Cocod:sioner of the Covernaent
of the Freneh Sepublic.

Copy to the Altermate Cocsassioner uf the Govermeent
of the United Fiagion of Great fritain snd Northerm’
Irelsmd. {

¥ith reference to wy Int-:3b4, o~ 9 July 188, [ emoiose a phetocopy
of the adwies of depal %5, 10,20, T4, dated 7 August 1095¢, receiwed from the
Bank of nglemd,

The total of the dslivery to Ve Naticonl mn: of ‘ustria was
107,725,755 (Cne hmdred and ninety sevon seven mndred and
twenty-ive, 765} fine oumces of gold as agninat a tota
157,727,063 (Cne hundred and ninety sewen thousand
and twenty-gewen,08)) fine owces of gold
delivery order. :

E

aswount of
hundirad
sontioned An the

1

(sgd) J. A. Whidusl.

JeAa WATHUR,
Ssoretary Conorai.

209083
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Telegraphic Address : \ ;

PR, « Y . BANK(ﬁrﬁiéLAND,
Please address replyYo 1 =
The Chief Cashier (D ,& A.) . LONDON, #%.C. Z.
and quote the reference L
FE.13.25/DA.L

The Tripartite Commission for the
Restitution of Monetary Gold,
50, Avenue des Arts,
Brussels,

Gentlemen,

I am directed to refer to the Secretary-Gener etter
(C/BE - 34,77) of the 29th July and the signed oréer éttached thereto
to inform you that 490 bars, as enumerated below, containihg
197,725.755 fine ounces gold have to-day been withdrawn from the bar !
gold held for account of H.M.Treasury o/a the Governments of the United
States, the United Kingdom and France and have been set aside for the
account of Direktorium der Oesterreichischen Nationalbank, Wien,

As a result of the above-mentioned transaction the total bar
gold held for account of H.M.Treasury o/a the Governments of the United
States, the United Kingdom and France as at the close of business
to-day amounted to 71,100.945, say, 3eventy one thousand one hundred
decimal nine four five, fine ounces gold.

I am, Gentlemen,
Your obedient Cervant,

17‘, Chief Cashier,

Bar Numbers
A 294L71/957
E 19591/593

209084
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"31‘" mﬂt 7' 1958 BRUSSEIS PAE_Enc Enclosure ‘
' _ CONFIDENTIAL S

| ; u X ( Securuy Classsﬁcatwn) \
Sk - %GO - COUNTRY CLATMS T LOOTED MONETARY GOLD 1
E ‘ ; (Figures in Id.lagz_jamé of fine gold) .
E ; J G Claim 6ls1316 of  Percentage Percentage
| S Allleat Total Clatm Recogxizedg_ Recognized  of Total of Recognized
. Comtry - Presented® bym™c =~ _Claim =~ Claims Claims
iibmu 2,184.87h8 4 2,,1;524 8745 1,574.3508 0.3%  0.li8%
! ) kantr:la : : 91)25609156 789267011178 509193697112' 12065$ 15023%
S pelgium - 20h,868.0736 196,433,817 127,258,7976 28.00% - 38,608
' Czschoslovakis hS,OOS.,Z?Bh ~ h3,;999.3638 28,217.4960 6,243 Bo56% -
o Demsig - 1;726,0000  3,858,8835 2,h7h-,7637 - 0.66% 0,75%
‘ 1 rwede hhlu'BML 83.7330 % 53069‘93 ¢ 1.03% - 0,02%
e Yealy 73,b38.,8292 69,320.6709 L h56.L55h 10,188  13..8%
mebmg ; h,317n2028 h922 070,40 : 2,70807289 . 060% 0.82%
' Wetherlands 11,5,650,0000  110,17L.6296 70,656.7528 20,198 21.13%
Poland 138, 71845309 L : © 19.23%

e R e uom - 3.23.hh22 2 oso,om. 078 0,63%

U sAs raﬂsed (1.8, aft.er deduction of claims presented but subseQuently withdrawn
by Albania, Greece and !‘ugoslavi.a)o =

CONPTDENPIAL
(Secursty stficatson)
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,,;;gf“, TRANSMITTAL SLIP CONFIDENTIAL
T0% ) DATE )
Department of State o | July 8, 1958
FOR
|_Mr. James C, Tobenstine
FROM

Amembassy BRUSSELS -

TO TRAE PORBIGN SERVICE TO THAE DEPARTMBNT

Pout Informetion Only Department Information Only

Transsit to CRRP Publications

Foreign Office -

Inforna Enclosure to Previous Des-

Submit Report patch

Reply to the Individual Reply to Department Request

[ Tranenit toor (] Infors U. 8. Agency:

REFERENCE

INT-3337

I TEMS/REMARKS

Copy of letter dated July 7, 1958 from Secretary
General enclosing photocopy of advice of debit
received from Federal Reserve Bank of New York.

IN REPLY REFRR TO PILE NUMBER AND DRAFTING OFFICE

FILE NO. 'S1GN RE 7/8; z
CLASSIFICATION Qichard B.' Freund
OFFICE
CONFIDENTIAL U.S. Commissioner, TGC ___.J

0 27 Aug 54 00718 100 M

Ji i/ 8de

aretary Qenere

missloner of' the Cvmetnment
nited Stetes of imerdes _

missioner of the Covernment

United tingden of Great Britain
rthemn Irelasnd

) J. A, waTson,
ansN,
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O/ FRD 7 July 1958

Prom 3 The Jecretary Genorsl

T 1 The Commissioner of the Governnent
of the nited “tuten of ineriss _

The Comnissioner af the sowernment
of the United iim dow of Grest Brifein
end Horthern {relsnd

he Comissioner o the fowmrnaamt
of the ‘rench sepublic

Wth roferenas te uy =320, of 47 Jume Lyid, I emslome
p photooony of the advige of debit received frow the Federni
Besarva Duns ol [lgw Yorks ,

T™ha totel of the delivery wom 99,4514 906 (Minety eix thoussnd
four hundred and Cify-one, 200) £ ne ounces af gold o sgeinet a
total smount of 96.5,52.226 (MNinety six thousend four hundred snc
ALLy-tw0. 226) fine ounces of gold sllomted sni mentioned in the
dalivery order,

(sgd) J. A. YATSOH.

Joza Mt2H,
dearetary Gene ale
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FEDERA\RESERVE BANK OF NEwW YORK
NEW YORK 45, N.Y. .

RECTOR 2-5700

-

AIR MAIL
July 2, 1958,

Tripartite Commission for the

Festitution of Monetary Gold,
No. 50, Avenue des Arts,
Brussels, Belgium,

Reference: Your letter C/FRB-3L51 dated June 27, 1958,

gentlemen:

On June 30, 1958, we released the follcwing described gold
bars from your earmarked gold account and placed them at the disposal

of Banque de France, Paris:

Containing - Said to Contain
No. of Tror Cunces Troy Ounces of
Bars of "ine Gold Fine Gold
110 L, L90, 387
129 £1,961.519

Our statements covering “he gold oars released are enclosed.

Verv truly yog;§”
s ' /7
;er p‘r':v If b/ l .,/(—W"‘ {
=r
Y. W, Carroll,
“oreign Department,

Enclosures
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DEPARTMENT OF STATE

CLASSIFICATIONA
CONFIDENTIAL

Amenibasey BRUSSELS

To’ . DATE
Department of State \\ July 8, 1958
FOR \
Mr. James C. Lobenstine
FROM ‘

T0O TAR PORBIGN SERVICE

TO THR DEPARTMENT

Post Informationm Only

Department Information (Only

Tranamit to

Infora

Submit Report

Foreign Office —

CERP Publications

Enolosure to Previouas Des~
patch

Reply to the Individual

Reply to Department Request

] Transmtt to or (] Inform U, 8.

Agency:’

REFERENCE

INT-3335

ITEMS/REMARKS

Copy of letter dated July 7, 1958 from the
Secretary Genersl enclosing photocopy of advice
of debit received fram Bank of England.

IN REPLY REFER TO FILE NUMBRR AND DRAFTING OFFICE -

Richard B. Freund

FILE NO. SIGNAIYR
CLASSIFICATION
OFFICE
CONFIDENTIAL

U.S. Commissioner, TGC

? h i ek

O 27 Aug 54 00718 100 M

7 dJuly 195%

wovotery Cenersl
o desionex of the Goe:rament
s ol ted crp§1nu- of Ludvien

M-uwjﬂ tne Gave ramed b
i United Cingden of Grent Pritein
lorthem meben!

oerdss.oner of ¢he Toveimment
W Fronch wepublia

1 %7 June 1958, L enchece o

d froo the Jenk o sngland.

1rus Mieg™born” heve boen
' P¥anoe. 5 e : ;

28,117,506 (Two hundresd snd

pileens 736, fine cunges of
B 025 (two hundred and Lweaty
25) fine oumces of guld sllsented

sgd) J. A. WATSOIA

J. A} s r\:':"a'
1‘@; ,""ﬂ'lt._" 4 ".:!' ‘;V* .‘.:f;., ;.
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i 30 7 July 175 o %
Lifie . N g A -
g 13 Y;,‘ P

;?0 3 ‘;{p,‘ 0 ii‘)::'!‘ \;‘@M!‘!‘QL

To 1 The Qo doeioner of $he Sowe iaoent
of the il Aebis of Lerie

Tha Joatlo . gusy ot Coe COva TR G

: ,1_{‘: e

of the aiuvwd ringlo; of “reat Brlunis
one vharsherm Dyslen:

e Do 4 os.ooney of tas Uow. sneenl
' the creass aablic

ik parorencs 0 iy telro, of ¢f Jduns YFe, { cualoot e
vaotoeosy of G soviae of debdr §ooRived I'roo the Yenr 47 Lk walice

C£% vkl u eicived Ukt e iokifws legTonme  Deve Suen
aciindied in this dotivery 1 Whe swnlh o “Fan0ve

Ths toted of she deiiveries was ./ Jll7esie (Cwe umurel wned
yianty-rive thom:no o (@ ivrod 608 BEVERLEGtes 6, FINe MAGGs UL
galt 28 sguront & BOLAL emdun® oF JWhllbeiid ($v0o humdeed poad Lsenty
Yige LLOWIABG IO LU S BN SLE AOBRe Y ST cuhge Ol gola adiscs ot
e aeatimed in the delwvery or:-roe

(sgd) J. A. WALSOL.

J'.:wp L 41',
bt

QR R .'\f. #e N e

iy tade

v-,v vhlet Cashier.
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% PRIVATE & CONFIDENTIAL 't
AEmandi donndsy; o BANK OF ENGLAND, LONDON, E.C.2.
e, (D8 A4 2nd July 1958.

FE.13.25/DA.4

Tripartite Commission for the
Restitution of Monetary Gold,
155, rye de la Loi,
Brussels.

Gentlemen,

I am directed to refer to the Secretary General's
letters (C/BE - 3454 - CC/BEL and C/BE -~ 3453 CC/LUX) of the
27th June and to inform you that, in accordance with the
instructions contained in the signed orders attached thereto,
amounts of 195,267.856 fine ounces bar gold and 5,737.095 fine
ounces sundry gold coin and 16,391.292 fine ounces bar gold and
7,721.753 fine ounces sundry gold coin, respectively, have to-day
been withdrawn from the gold held for account of H.M.Treasury
o/a the Governments of the United States, the United Kingdom and
France and have been placed at the disposal of the Bank of France,
Paris.

In accordance with your letter (C/BE - 3423) of the
3rd June the 51 gold bars, which formed the subject of your letter
(C/BE -~ 1621) of the 12th March 1952, are included in the
195,267.856 fine ounces bar gold referred to above.

As a result of the above-mentioned withdrawals, the
total gold held for account of H.M.Treasury o/a the Governments
of the United States, the United Kingdom and France, as at the
close of business to-day amounted to 678,747.547, say, Six hundred
and seventy eight thousand seven hundred and forty seven decimal
five four seven fine ounces bar gold and sundry gold coin having
a calculated content of 474,730.437, say, Four hundred and seventy
four thousand seven hundred and thirty decimal four three seven
fine ounces gold.

I am, Gentlemen,

Bgn_ﬂum?ggg Your obedient Servant,
A.29001/431, A.29433,
E.19665/92, G.26202,

“  K.19629/679, M.26946, Z::
, M.26965, 7.25515/526. NV - k—\ﬁ.,M-gv—-,/\
vrv/Chief Cashier.
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, . . FOREIGN SERVICE DESPATCH - 5@7{ JO-1ESF
BRRIEAPL.. 360 .W*’TifC/ §§4;
FROM  : Amembassy BRUSSEL\, _ ' -
DESP. NO.
TO : THE DEPARTMENT OF STATE, WASHINGTON. October 16; ‘1959 . 6/
- (A) Department Telegram 405, October 9, 1959; (B) Department Telegr

REF . Qctober 8, 1959; (C) Department's CA-2838, September 29, 1959; (D)

September 4, 1959 from U.S. Commissioner to Mr, Carre of the P

. 0 ACTION DEPT.

DL VE 7 |V Rmp-2 Eap- SIRE-5 L—2 Ff~ L
Use Only REC'D F OTHER‘ . : U -
=7 (0-/7 ° & rA-/O : \
suBJEcT: Tripartité Gold Commission Meeting of October 12, 1959 v\/ )

= - @ﬁgﬁj

The 155th Meeting of the Tripartite Gold Commission for the Restitution of
Monetary Gold (TGC) was held on the aftexnoon of October 12, 1959. The agenda for
the meeting wes the one submitted to the Department under a transmittal dqtg_ A
September 17, 1959. The agenda provided for discussion of three items related to
the draft report of the Commission and the item "Any Other Business’'. The subjects
- sctvally taken up under the latter heading were:

1, The excess of gold coins in the hands of Austris;
2, Future contacts with TARA delegstes;

3. The possibility of having an outside audit of the Commission's accounts;

4, INT 3531 (Suggested breakdown of holdings in Bank of England and Federal
Reserve Bank of New York of bar gold and gold coins);

| 5. Security of TGC documents;
6. Payment of aexpenses of former Commissioner Sir Ronald WINGAIE.

The Chairman, the French Commissioner, opened the subject of the Commission's
report by first describing it @s & remarkable one and extremely thorough. He
then made the following suggestions:

1. While the report as drafted by the Secretary General shows to some degree the
objectivity with which the TGC had done its work, this aspect of the report
should be further developed te make fully clear the equal treatment received
by all of the claimant governments;

2. Since the adjudications which are annexed to the draft report are so lengthy,
the report itself should contain a brief summary of each one;

" 3. The basis for each ef the amounts allotted in the first distribution ought to
. be explained;

i, et

T N

EBFreunds svh CONF IDENTTIAL

REPORTER

INFORMATION COPY
Retain in divisional flles or destroy In accordance with security regulations.

THE ABOVE INSTRUCTION APPLIES TO THE DEPARTMENT ONLY.
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4. The report should be supplemented by including the history of negotiatiéi
dOncerning German external assets that were not dealt with in the Final
Report of.IARA, e.g., the second agreement with Sweden;

5. The TGC i3 obliged to render & full &ccounting to the members of the pool
of the way in which the pool was assembled (in accordance with Unanimous
Resolution No. 2 of the Paris Conference on Reparatiomns).

There was anything but clarity about the suggestions made by the French
Commissioner, and & somewhat disorderly discussion ensued. In order not to carry
over into this despatch the full confusion of that discussion, the results are
listed below as accurately &8 is possible in the circumstances:

1. The three Commissioners agreed that while the Secretary General had
carried out his msndate in excellent fashion and deserved great credit for all
of his endeavors, the report should be condensed substantially to include, in as
dbrief and ss simple 2 form as possible, only the facts that the three busy
Govermments might wish snd be sble to read. The foxmer British Commissioner,
Sir Ronald Wingate, who was acting @8 an advisor to Mr. COTTON, the presemt British
Commissioner, suggested that & covering letter to the three Govermments be drafted,
briefly explaining how the Commission had gome about preparing the report, the
principles it had adopted in doing 8o and the categories of supplementary informa-
tion which would be a&vailable in the &rchives of the Commission if needed. Whether
or not this suggestion was agreed to is umelear, although it sppeared to have
. general support, Basing his remarks on Reference (A), the United States Commissioner,
while reserving his entire position for future thorough study of the draft report,
. recommended and obta&ined agreement (or thinks he did) the following areas for sub-
stantial reduction in length by the Secretary General:

a&. The history and related annexes (A-K) covering TGC @ppointments;
b. Detailed srrsngements for opening bank accounts (pages 96-105);
¢, Transportation and other arrangements forxr assembling pool (pages 106-142);

d; "Stage Directions’’ and other detasila of the handing over of delivery orders
(pages 149-165).

2, After much discussion, it appesrs to have been agreed that factors re-
lating to & possible report by the three Govermments to the members of the gold
pool are, at present, beyond the competence of the Commission, being up to the
three Govermments to decide, and that, therefore, suggestions 2, possibly 3, 4 and
5 of the French Commissioner would not be gone into &t the present time. They
might, however, be briefly mentioned in the proposed covering letter from the
Cormission to the three Govermments, The French Commissioner nevertheless cited
various occasions on which he believes the TGC has committed itself to a report to

the pool members. ‘

i3

CONFIDENTIAL
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Commiseioner (Referencd (A)), that the definition of monetary gold (pages-17~33)

ought tQ be tightened up. In that connection, he suggested that the Secregry
General might drsw on the replies of the three Govermments to the Dutch note of
October, 1958. The United States Cowmissioner was strongly supported by

Sir Romald Wingate in presenting the view that the heart of the report, aside

from a factual description of actions tsken by the TGC, should be to show how

the final adjudication of each clajim was consistent with the tightened-up defini-

tion of monetary gold., It was at this point that the British and United States
Commissioners strongly differed with the French Commissioner regarding his notion
| of adding to the report an explanation of precisely how the amounts in the first
distribution were arrived at. Sir Ronald Wingate gave & very blunt and revealing |
| expose of the vacillations of the Commission in the matter of the defimition and
| of the arbitvary way in which it wes finally decided. His expose reinforced the |
view of the British and United States Commissioners that the report should deal
with the final adjudications and not, at least in detail, with the interim steps
taken b, the Comnission. The French Commissioner finally offered to draft for

the Secretary General a table which would show how the first distribution was
determined, a concept that was not understandable to amny of the others present.
Nevertheless, it was sgreed that the Commission would look at such a table when

3. 1t sppears to hav‘e\wegn agreed, on the suggestion of the United nges

". it had been prepared.

RS

58 J

4. On the suggestion of the United States Commissioner, there appears to
heave been #n agreement to Points 3, 4 and 5 of Reference (A), i.e., the drafting
by the Secretary General of the last section on Accounts to the furthest point
he eould carry it, preparation by him of a table of contents, chapter divisions
énd paragraph numbers, and, by simple reorganization, the creation of a separate
.chapter on special claims problems. It is unlikely, however, that the Secretary
General will begin this work until after he has completed the re-drafting of the
portions of the report identified in paragraph (1) above.

5. As to the future procedure, it was agreed that the Secretary General
would first undertake the condensations as in parsgraph (1) above and that only
when the new drafts were received by the Commissioners would a date for circula=-
tion of their comments be established, as was suggested in paragrsph 6 of Refer-
ence (A). It is & fair supposition that that date will not earlier tham the end
of December and more probably, that it will fall in January. Buring the time that
the Commissioners will be reviewing the re~drafts, the Secretary General may be
expected to be working on such matters as those covered in paragraph (4) above.

It was also agreed that the Commission would continue to work solely on the English
text, postponing until after agreement on it, preparation of a French translation
(paragraph 7 of Reference (A)).

1 N
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anx Brussels

© Decisions taken undet the heading “Any Other Business' were as folrﬁra. '

~ 1. The Chairman briefly stated the French Govermment view of the problem
of excesa gold coins in the hands of Austria (INT 3528 and related documents).
He said that the matter is unimportant to the Bank of France, which is interested
in only gold Napoleons, that the situation is probably the same for the others
and that if the situation must be justified later, it should not be difficult to
do so. The British Commissioner dtated that his Govermmemt did not think the
matter worth proceeding with, that it is the gold content and not form that
counts and that it would be unressonable to @sk the Austrian Govermnment to make
an adjustment, The United States Commissioner then furnished the Commission
with the factual information contained in Reference (B) as to types and quanti-
ties of bars at the Federal Reserve Bank of New York and the estimated cost of
shipment of 1,707 kiogrems of coins. ' He concurred with the French Coemissioner
@88 to the difficulty of sscertaining the benefit of the coins to Austria or any
other ceatral bank, depending &s it does upon the nature of the coins and the
market. He also stated that the United States Government recognizes no premiums
- on coins in internationel financial transactions. However, he expressed the
Department 's view that there may still be @ risk to the three Govermments in
allowing the excess of coins to remain in Austrian hands, and voiced willingness
informally to sound out the Austrians on the question, while pointing out the risk
/that could arise from Austriaen refusal. The ensuing discussion resulted in an
. i agreement that it would be best to '‘let sleeping coins lie" and that the Commission
v would so recommend to the three Governments.

2. The Secretary General inquired as te whether or not it would be wise to
have the Commission accounts audited by sn outside auditor, such as Price,

d |Waterhouse, The consensus of opinion was that mo true audit is possible, because
‘of the inability of an suditor to assess the physical aspect of the problem, i.e.,
the weights and values of the gold disposed of by or in the hands of the three
banks., It was decided, however, that the question would remain open for the next
meeting of the TGC, at which time it would be hoped that the Commissioners would

\ , h&ve more definite views. The Department's inatructions would be appreciated. ,

3. The Secretary General raised the question of that part of the terms of
reference of the TGC that provides that it may make contact with the members of
the gold pool through the IARA delegates of the governments concerned, As he
pointed out, there will be no more IARA delegates after the disselution of IARA,
(which is hoped for by the end of this year, It was generally agreed that since

., most of the IARA delegates are the ambassadors in Brussels, contact would continue

to be made with them simply in their capacities as ambassadors, The matter would

N be raised again at the next TGC meeting, if eny of the three Govermments wish to

. have the TGC employ a different solution to the problem.

4, The Secretary General raised the matter of INT 3531, suggested breakdown
of holdings in Bank of England and Federal Reserve Bank of New York of bar gold
and gold coing, but found that Commissioners were not prepared to speak on the
subject. Each of them is to obtain his govermment's views, if any, in time for '
i the next TGC meeting.

CONFIDENTTAL
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5. Stating that he was doing so off-the-record and without seeking
decision at that time, the United States Commissioner brought up the subjict of
seeurity of TGC documents, which he had learned were being sent by ordinary mail
from London to the former British Commissioner Sir Ronald Wingate at his country
home at Hilton, Wiltshire and stored there. The United Btates Commissioner had
already learned that an extra copy of each TGC document was being sent by the
Secretary General to the British Foreign Office via pouch from the British Embasasy
in Brussels and then forwarded to 8ir Ronald, {(He had left the meeting by that
time.) The British Commissioner first attempted to describe the matter as an in-
terxnal one for the British Govermment, but after some discussion, agreed that it
concerned all three Govermments. He expressed doubt that any selution could be
found to this problem, particularly since the Foreign Office continues to depend
so heavily on the advice of Sir Ronald on all 'XGC qbeﬂ:ians. This matter will be

X brought up again at t.he next meeting. _ 'i

6. In sccordance with the instructions in Reference (C), the United States
Commissioner raised with the Coomission the gnestion of payment to Sir Ronald
- Wingate for his attendance st that meeting. {This was also after the departure
of Sir Ronald.) The British Commissioner showed great surprise and said that
he had not been aware that Sir Ronald was to be recompensed by the Commission,
The lateness of the hour prevented definitive discussion, although the Chairman
said he thought he could recall parallel precedents, Further discussion of this
A matter may be expected at the next meﬁting. '

‘ It was agreed that the next meekins of the TGC would be on the day after the
conclusion of the Final Assembly of IARA which will begin on November 17 and -
\probably last no more than two days. The Chairman, deepite efforts of the two
- other Commissioners to influence him to do so, failed to summarize any of the
agreements reached or to make really clear the instructione under which the
Secretary General should operate until the next meeting. It is to be hoped that )
the process of agreeing on the minutes of the meeting will clarify the situation.

With regard to References (C) and (D), the suggestion by the United States
Commissioner in the latter reference that the public report be prepared by the
Tripartite Group in London was not made properly clear. The intention was and
is to &void having the public report to-the members of the gold pool prepared
in Brussels,- because it iz doubted that agreement by.the Commission, partiecularly
the French Commissioner and the Secretary General, could be achieved in anything
like a reasonable period of time. Moreover, there is an unfortunate misunder-
standing reflected in the first sentence of Part 3, Reference(C). The intention
of the United States Commissioner in Reference (D) was to convey the thought
fthat ‘agreement on all details of the classified report would probably be a very
time-conauming matter in the TGC itself, but that if the Commissioners could
‘ agree to deal with ''corrections of only the #ruly major changes required by the
Department’” (and the other two Governmente), fairly prompt agreement to transmit

i the report from the Commissfion to the three Governments might be possible., If
the classified report were then to be returned to the Commission for drafting of
.| the public zeport, it would, in the United States Commissioner's view, be & very

CONFIDENTIAL
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long time indeed before that report could be completed. The United States- : .
Commissiener meant to recommend th<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>