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UE POPULAIRE D’ ALBANIE ;\ R R
4|N|STERE DES AFFAIRES ETRANGERES : . " : .

Enclosure to Despatch #1181 of Feb. 21, ~1¥1,
from Paris

, Lc Hinicvére des Affaires Ltrarngéres de 1la Républi-
quo fonulvao d'Albanic présente sez couplimsntz 4 la Léga%ion
de Frauce 9% a l'horiecur de la prier de biex vouloin aasuror,
par les boig soing du Gouver:2uont frangaiz, la trangcuiscion
au Gouverrment des Hvals V is d'Aueriquo du texte de la note
ci-aprer:

! Le Gouver—cixent de la Républiquo Populaire d'Albanie
a Lt'hounnaus d'expo er ¢e qui suiv au Gouverraro“t der Btats

Uniu 4! Auéarique:

Par seo décision: du 16 Lévrier et du. 20 juin 1943,

,la Coumirrion Tripartive po\: lq Restitulion de L'Or iMouétaire,

racotzalsraat que lo Gouver:cigindt albauais avait pleineiod
ébabli le dicn-Tordé de za demande de 2.454,8745 kgs.!d'or in,

DL Lpillé opar l'AllﬂLaBAG nazie, a attribué & 1z République Popu-

ot

laire d'Albanic wno poxrt, calculée au prorata ds la quasttité
pnrduo, de la mapue d'or umonébaire co“htltuce conforaéuent a
la Partic III de 1l'Accord de Paris du 16 Janviexr loho, doxrt la
- ‘République Populaire d'ilbanic est partic. Aprés avoix, SOUS
des prétoxves rullerent Jjustifiables, ajourné pour une longue

L I 2 '\»\"’1—. . . . .
période l'axécubion de ceo décislons, la Coumisoion Tripartite,

par sa deraidre décision, en date.du 9 Juin 1958, a confirné

' les déciszilons antér isuros, recoumaigzant aingi wie Tois de
plu" le droit de propriété de la Républiquo Populaire d'Albanie
cur la quaatité d'or en questilon. Lials par cette dounlére déci-

pioa épaletont, o anpuyuwt SUD Wi nouveau pre vexte non fondé:

o/o-

,A m LEGATIOI D ch‘n_ -
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4‘ '301on lequol olls agrait éUé i:foriiée que la quantité d'ox attribua- A
5g ble & 1'Albanio “oigirnvcidiquée par des tierces parbies 6 que le.

'iitigo-&'co sujeb ooy e cours de ré; lo&oui", la'Comais;io% aICOHfié
‘ﬁTOViWOL ouent catie quantité d'or a la jarde des Gouvar;?t:;ts des
States Uzis ari: cr;quw, dz la Frazco et du Royaurie Uni, en atucndant

s

_qu'une décicion soit price au sujet de sa livraison.

'f;ﬁ . Le Gouveracuent dec Ebtats Unis d'Auérigue ne saurail ue paws

" erCOMAuL“"O qufuae telle uaniérc d'agir de la Counicoion YWripantite
est 1ndondée, coatraire a 1l'e;priv ot aws disporitions de 1l'Accord
de Paris ot du Sbavub n&;o d2 la Coumizsion et, partvant, arbitraire.

, BLOJ qu'uae: pur10dn ae olu” de doux and e zoit déja écoulée
dopuiy la duClulon du ¢ Juir 195C ot nalgre_los deander du Gouver-
neonert albazais adréscées & co 4ve Counizsion, la République Populairc

uise ca pociecsion de la quanibité d'ox

7.4,

eu

(]
LoA

& ; d'Alvario u'a pus encor
qui lui apparticat,
?jf" o Te Gouverionment de la République'Populairc d'Alboale s'adres—
.- se aux Gouverrounts den Btats Unis d'Andrique, de la Fra.co ob du
“‘;Royaaho Uhl ev laur dewande i Lau.oni de prendre les dizposivions
nécosiairos alii que la uOu_l;m;o Tripartite coit & wlie de reuplir
regulwcro wut la tauho qui lui-in co;bo'sur cette questiomn, d'exécuter |
‘scs dgc1"104 rcltereea sur la qua:tité d'or revenanrt & l'Albanie,
- en procédant, Augnw autro rcbard au trauncsfert de cotte quqztité ator
au Gouvernouozb de la chubliqu” Populalro d'Albanie. :

f L2 Gouvers werent alboanais estine que ce faizant, leoc btroig
;GouverLeML;ts aglront confornéiert awrz dic po~1tloag de 1'.iccord do.
| Paris, Justifiavb aingi la co:fionce ténoignée & leur égaxd par les
.+ . Btats nignabtaires do cet Accord, dont la République Populaire d'Alba- |
 fj; nie, lors de la formation de la Couniczcion Tripartite powr la Regbi- L
| Gution de 1'Or konbtaire. |

0 0 - Le kKinlitére des Affairver Ltrangéres de la Réputlique Popu—
. laire d'Albanie remercic d'avauce la Légation de France o5 sailsit
cette occasion POUI lul ronouvalC“ los apsuraucos de sa hauto consi-

v

dcrablon.
CPirama, lo I8 jamvier 1951
N > T
-
;-———-—'—— e — — gy — < e e —————w,_ | A
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DEPARTMENT OF STATE ’ |
DIVISION OF LANGUAGE SERVICES :

\ (TRANSLATION) '

Ls No. W07 )
T=BR/R-XVIII

rensh

-

PENPLE'S REPUBLIC OF ALBANIA
Fnolosure %0 Despatoeh F118)

Pated Feb. 81, 1961

RINISTHY OF FORRICN AFPAIRS

Ho. 7104
From Taris

The Miniatry of Forelign Affaliras of the Peopls's
Republis of Albania presenta ita complimenta to the

lagation of France and has the honor 0 request that
it tranexls, through the French Goverumsnt, to the
Govermment of the Unitec Btates of America the text
of the following note:
The Government of the leaople's Repubile of Albanlia

has the honor to inform the Ocovernment of the Unlted
ftates of Amerioca as Iollows:

| By 1ts deolaliona of February 18 and June 30, 1948,
the Tripartite Commission for the Restitution of
éonetary Gold, recogaising that the Aldbanlian Govern-
ment's requeat for 2,454.8748 kgs. of fine gold looted
by Nasl Jermeny was fuily justified, alloczated to the
People's Republie of Albenla & part, computed on the
basis of the amount lost, of the pocl of monetary gold
sstadblished in accordanse with Part IT7 of the raris
Agreement of January 16, 1946, to whioh the Meople's
Fepublic of Alvania 1s a party. After postponing, on
the {limsisst of pretexts, the implementation of these
dsalsions for a long time, the Tripartite Commisalon,

by 1ts latest declsion, cated June ®, 1958, o nfir-ed

the previous deaoiaslons, thereby recogalizing once wmore

the right
Trench legat xol\.

Tirana. GPO 890644
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the right of-d‘?»rahip of the PUOpit'l Kepubilec of
Albania tv the amount of gold in question. But slsc ;
by tuis lu;t decision, on anvther Ilimsy pretext thnt:j
1t was informesc that the mmount of gold cue Albania

"is claixed by tuird parties, and that tue <lapute ou
this watteor is being set:led,” the Commisslon satruste:s
this gold temporarily to the Joveraments of the Unlted
States of Aserlga, France, and the United Kingdom for
safekeeping pending a deolsion regardiag its deliverye.

The Coverpment ol the Unlted Jtstes of America
canaot bvut recognize that suoh a preocedure by the
Iripartite Commisalion 1s without basls, is contrary to
the spirlt and proviasicvaos ol the Faris Agreesment and
the terms ol roference ol the Comuisslon anc is,
thwrelvre, arbltrary.

Althouigh mere than two yeara heve alreacy passed
since the deolpicn of June o, 1008, deapite the requasts
of the Albanian Covernment to the Comuisgsion, the
Jeoplets Rupubilec of Albanla nas aot yet deen glven the
amount of gold to whioh it Is entitled.

The Government of the Teople's lepublic oi Albanla
urgently requests LUwt the Governnent of the United
dtates O Awerica, Frunce, and the JTnited Xingdom
adopt the necessary decigions to snable the Tripartits
Commission to discharge its duty on this mutter in a
regular manaer, lmplement 1ts repeated decislons
regarding the smount of gold acerulng to Albania, and
progved without lurther delay to transier tids anount
of gold to the Goverument of the ieople's Hepubliic of
"Albania.
ihe Albanlan Joverament considers :haf by deoing

‘Shiﬁg
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*;.'_T.'.'s;, this, the three Jovernments will be acting In mecorcenes
' with the provislons of the aris Agrecmeat, thereby
3ultirying vhe trust placed ln them by the States
signatory to that Agreeneant, includiay the reoplets
Fepubllo of Aibanis, shien the Iripartite Commlisslon
for the lpgtitutlion of Mouetary Ould wus establisned.

The Minlstry of Porelgn Affelrs of the People’s
Repuvlio of Albuuxn Lhanks the Le,ation of Frunee in
acvaaoce and availa {taslf of the occaslon to penew to

it the aasurances ol ite high counsideration.

Tiruna, Junuary 18, 1961
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‘Dopalrt!lﬂn CLASSTFICATION ? 3 . i
of State » -
rorn ose—FRANSMITTAL SLIP s
| 1-3-%) January 12, 1961 ;
0 For the Attention of
Department of State Y Chester Carre, Esq.
oM \
Amembassy BRUSSELS -
__ 70 THE FOREIGN SERVICE ] ARTHEN M
D!".Sr Transmittal to Addressee Dbept. Intormation Oaly i

at the Discretioa of Post

RP Pab
Post Informatioa Oaly DCB .n licsslons

[JTransmit to Poreign Office [ JBaclosure to Previous

[T sabmit Report Daspatch
Dleply to the Iadividual Dleply to Dept. Request
] Traasmit to: (§.5. Agency)
[J Inform:
[FEFERENCE

INT-3617 dtd January 9, 1961 transmitting copies
of letters from Bank of England showing Commission'd
instructions carried out.

ITEMS/REMARKS
For your information.

|

TN REPLY REFER T0 FILE NUMBER AND DRAFTING OFFICE

[FILE No. STGRATURE
Don V. Catlett
CLASSIFICATION OFFTCE
OFFICTAL USE ONLY U.S. TGC Commissioner
(ezd) J.A. WATSON
nferuabion.
M.
n-
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Copy $o 3 The icsowntants,

md 000/483.77, dodh dated 6 Jammasy 1961, veosived frem the
Bank of Bngland, showing that the Snstrestions givea ia the
Counission’s letters Eof. O/3R/ea=i007 and O/ /BN ea=$008, bLoth
dated 23 Dgowmber 1900 (vide the Secvetariat’s IEX-36.8 of
%3 Decesher 1953) have bewn sarried ouf.

Hete t 164,303,961 fine cunees = 5,111.9813 fine kilegrems.

tapd) J.A. WATSON

)
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PRLVATE & CUMCILENITAL ¢
-
telegraphic Address : i
Ingrtism, London. BA - .
5 NK OF ENGLAND
Please address reply 10 ’
The Chief Cashier (D, & A, ) LONDON, E.C.2.

and quolc the reference

FE.13.25/DA.L
th January 1961.

The Tripartite Commission for the
Restitution of Monetary Gold,
50, Avenue des Arts,
Brussels.

Gentlemen,

With reference to the Bank's letter (FE.13.25/DA.L4)
of the L4th January, I write to confirm that the account of
Her Majesty's Treasury on account of the Governments of the
United States, United Kingdom and France has to-day been credited
with the sum of £10,270:10: 2 in respect of the sale of two bars
(bars numbered J 2865& and J 28655) containing 808.272 fine
ounces of gold.

As a result of this transaction the total of bar gold
held by the Bank of England for account of Her Majesty's Treasury
on account of the Governments of the United States, United Kingdom
and France as at the close of business to-day amounted to
164,353.991, say, One hundred and sixty four thousand three
hundred and fifty three decimal nine nine cne, fine ounces.

I am, Gentlemen,
Your obedient Servant,

2\,/c/4¢*ﬁ-rx/nf:izg;::’

.f# Chief Cashier.
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1-3-55 Jan. 11, 1961 '
0 Y\ For the Attention of
Department of State Chester Carre, Esq.
AOW
i Amembassy BRUSSELS . i
—T0 THE FOREIGN SERVICE 70 THE DEPARTHENT :

L__ll‘or Transmittal to Addressee

. [Jpept. Intormatios Oaly
at the Discretion of Post

Jemanxy 1661
DCBRP Publications i ] "
DPost Information Oaly . .

[Jrransmit to Foreign Office [CJeaciosure to Previous

DSnbmit Report Despatch
[ Jrepiy to the Iadividual [ IReply to Dept. Request
] Transmit to: (0.5. Agency)

[ Inform:
EFERENCE

INT-3614 dtd January 6, 1961 transmititing copy
f letter from Bank of England concerning the sale
£ two gold bard.

/REMARKS
For your information.

IN REPLY RERFER TO FILE NUMBRR AND DRAFTING OFFICE

FILE NO. SIGWUW\,
Don V. Catlett

CLASSIFICATION OFFICE
OFFICIAL USE ONLY U.S. TGC Commissioner

Cegd) J.A. WaTenN
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&/Ry/on % REISENEEXERRZERE
) & Jamaary lé6i,
Photosopy of o letter el TS 13.53/DA.4, deted
4 Jussary 1961, yeceived fyon the Bask of Magland, conserning
the sale of two gold dasw.
Anferuntion Cepd) 2.4, vrnreay
iafaruation
208.
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ceraphic Adidresy P
(ngotism, Londoa, - ; o . .
g e BANK OF ENGLAND.

Please address reply 1y

The Chicf Cashier ( D.& . ) LONDON. E.C. 2.
and quote the reference &
FE 13.25/DA.4 W
" Lth January lQél

Tripartite Commission for the
Restitution of Monetary Gold,
50, Avenue des Arts,
Brussels.

Centlemen,

I have to refer to your letter (C/BE/ca-4007) of the
28th December 1960 and to inform you that in accordance with your
instructions the Bank have sold to-day on your behalf for settlement
on the 6th January two bars containing 808,272 fine ounces of gold.

The proceeds of this sale, namely £10,270:10: 2 willi be
credited under advice to the account of H.M.Treasury o/a the
Governments of the United States, the United Kingdom and France, as
shown in detail below.

I am, Gentlemen,
Your obedient Servant,

/) ,
h_ﬁk}\_ ,[ 2 \{i

/"é»ier Cashi

2 bars containing 808,272 fine ounces

of gold @ 254s.2d. per fine ounce £10,271:15:10
Less 1/3 per mille commission 1: 5: 8

£10,270:1C: 2

P e e — 3
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REPRODUCED AT THE NATIONAL ARCHIVES

(//)Zz
DEPARTMENT OF STATE 5@15hpﬂ4r

FOR THE PRESS | - MAY 1,
i | ' | NO. 33

CAUTION —
FUTURE RELEASE \
NOTE DATE

FOR RELEASE AT 6:00 A. M., E. Dﬂs P
NOT TG”EE'?ﬁEV ,
ﬂSED IN™ Al

WEDNESDAY, MAY 2, 1951.
IgﬁEﬁr—QﬁﬁfEﬁ‘FﬁﬁM

Representatives of the Governments of France, Great Britain
and the United States met in Washington in March to seek a solution
of the problem with regard to the distribution of certain looted
gold, claim to which has been made by both Albania and Italy. The
Gold Commission ‘established by the Tripartite Governments to
distribute from the pool recovered gold previously looted by Germany
had been unable to reach a conclusion in this particular complicated
case. S

At the Washington discusslons the three Governments signed the
attached "Agreement" which is thought to set forth a Just and
appropriate procedure for the solution of the case. The attached
"Statement" explains the circumstances surrounding the two compe-
titive claims and also a connected British claim to the same gold
The latter claim goes back to the Corfu Channel incident

The State Department is requesting the President of the Interna-
tional Court at The Hague to designate an. arbitrator as provided for
by the "Agreement". -

STATEMENT CONCERNING THE AGREEMENT BETWEEN THE GOVERNMENTS

OF THE FRENCH REPUBLIC, - 'THE UNITED KINGDOM OF GREAT BRITAIN
AND NORTHERN IRELAND AND THE UNITED STATES\OF AMERICA FOR THE
SUBMISSION TO AN ARBITRATOR OF CERTAIN CLAIMS WITH RESPECT TO
GOLD -LOOTED BY THE GERMANS FROM ROME IN 1943

The Governments of tﬁe French Republic, the United Kingdom and

" the United States, who have under Part III of the Final Act of the

Parls Conference on Reparation the duty of distributing monetary
gold from the pool formed by the gold found in Germany by the allied
forceés and recovered from third countries, have found themselves
unable at the present time to reach a conclusion with regard to a
certain quantity of gold to which claims have been made, both by
Albania and by Italy, under paragranph C of Part III of the Parils
Act. The three Governments have therefore decided to submit this
question to an arbitrator to be selected by the President of the
International Court of Justice and to obtain from the arbitrator an
opinion whether Albania or Italy, or neither of them, have estab-
lished a claim to this amount of gold under Part III of this Act.
The three Governments have signed an agreement, providing for this
reference to an arbitrator, the agreement providing that the
arbitrator, before he considers his opinion, shall afford a full
opportunity to Albania, to Italy. and to each of the three Govern-
ments to submit to him such evidence and legal arguments as they
may desire to do., The three Governments will accept the opinion of
the arbitrator as decisive on the question of the claims made under
Part III of the Paris Act.

If the
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If the opinion of the arbitrator should state that Albania has
established a claim under Part III of the Act, the three powers are
confronted by another question because both the United Kingdom on the
.one hand and Italy on the other hand maintain for different reasons
that the gold which on this hypothesis falls to Albania under
Part III of the Paris Act should be delivered to them,

>

. The United Kingdom maintains that the gold should be delivered
to it because 1t has obtained in the International Court of Justice {
a Judgment against Albania for &843,947 in respect of the deaths of
and injuries to members of the British Navy and the loss of and
damage to British warships in the Corfu Channel, as a result of an
undisclosed mine field, for which the Court held that Albania had a
responsibility. This Jjudgment has remained completely unsatisfied,
and although discussions have taken place between the British and
Albanian agents 1n the case, Albania has not offered anything more
than a token sum in satisfaction of this Judgment, and accordingly
the discussilons between the two agents have been broken off. The
Unlted Kingdom contends that in.the circumstances, if Albania
establishes a claim to the gold under Part III of the Paris Act, it
should be delivered to the United Kingdom in partlal satisfaction of
the judgment of the International Court of Justice against Albania.

Italy also has asserted a claim to the gold involved here,
which arises from a matter not covered by Part III, namely, the
Albanian Law of January 13, 1945 whereby Albania confiscated without
any compensation the assets of the National Bank of Albania, the
shares in which were for the most part held by the Italian Govern-
ment. The gold in question constituted an important asset of the
sald Bank outside of Albania, and Italy contends that under interna-
tional law no extra-territorial effect should be given the Albanian
Government's confiscation and the gold should be delivered to Italy.
In addition Italy asserts a claim to thls specific gold based on the
provislons of the Italian Peace Treaty. Finally, the effect of the
Italian Peace Treaty as regards the respective rights of the
interested parties would have to be considered.

The three Governments have agreed that, if the opinion of the
arbitrator 1is that Albania has established a claim under Part III
of the Paris Act to 2338.7565 kilograms of monetary gold looted by
Germany, they will deliver the gold to the United Kingdom in
partial satisfaction of the Judgment in the Corfu Channel case
unless wlthin 90 days from the date of the communicatlon of the
arbitrator's opinion to Italy and Albania either (a) Albania makes
an application to the International Court of Justice for the deter-
mination of the question whether 1t is proper that the gold, to
which Albania has established a claim under Part III, should be
delivered to the United Kingdom in partial satisfaction of the
Corfu Channel judgment; or (b) Italy makes an application to the
International Court of Justice for the determination of the ques-
tion, whether by reason of any right which she claims to possess
as a result of the Albanian Law of January 13, 1945 or under the
provigions of the Italian Peace Treaty, the gold should be
delivered to Italy rather than to Albania and agrees to accept the
Jurisdiction of the Court to determine the question whether the
claim of the United Kingdom or of Italy to receive the gold should
have priority, if this issue should arise,

The
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The Governments of the French Republiec, the United Kingdom
and the United States declare that they will accept as defendants
the ‘Jurisdiction of the Court for the purpose of the determination
of sueh applications by Italy or by Albanla or by both.

The three Governments agree to conform in the matter of the
delivery of gold with any decisions of the International Court of

- Justice given as the result of such applications by Italy or by

Albania.

AGREEMENT BETWEEN THE GOVERNMENTS OF THE FRENCH REPUBLIC,

THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND

- AND THE UNITED STATES OF AMERICA FOR THE SUBMISSION TO AN

ARBITRATOR OF CERTAIN CLAIMS WITH RESPECT TO- GOLD LOOTED
BY THE GERMANS FROM ROME ‘IN 1943,

The Governments of the French Republle, the United Kingdom
of Great Britain and Northern Ireland and the Unlted States of
America (hereinafter referred to as the three- Governments),

Whereas Part III of the Final Act of the Paris Conference on
Reparation provides:

"A. All the monetary gold found in Germany by the Allied
Forces -and that referred to in paragraph G below (including
gold coins, except those of numismatic or historlcal value;
which shall be restored directly if identifiable) shall be
pooled for distribution as restitution among the countries
participating in the pool in proportion to their respective
losses of gold through looting or by wrongful removal to
Germany. , =

"B, Without prejudice to claims by way of reparation for
unrestored gold, the portion of monetary gold thus accuring
to each country participating in the pool shall be accepted
by that country in full satisfaction of all claims against
‘Germany for restitution of monetary gold

"C. A proportional share of the gold shall be allocated to
each country concerned which adheres to thils arrangement

for the restitution of monetary gold and which can establish
that a definite amount of monetary gold belonging to 1t was
looted by Germany or, at any time after March 12th, 1938, wa
'wrongfully removed into German territory. 4

"D, The question of the eventual participation of countries
not represented at the Conference (other than Germany but
including Austria and Italy) in the above-mentioned distri-
bution shall be reserved, and the equivalent of the total
~shares which these oountries -would recelve, 1f they were
eventually admitted to partidipate, shall be ‘set aside to be
‘disposed of at a later date ‘in such manner as may be. decided
g'by the Allied Governments concerned

"R, wm.'
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"E." The various countries participating in the pool
shall supply to the’ Governments of the Unlted States

- of America, Francé and the United King8om, as the occupy-
ing Powers concerneéd, detailed and.verifiable data re-
garding the gold losses suffered through looting by, or
removar'to, Germany :

"R, The Governments of the. United States of America,
France and the United Kingdom shall take appropriate .
steps within the Zones of Germany occupled by them
respectively to implement distribution in accordance
with the foregolng provisions

"G. Any monetary gold which may be recovered from a
third country to which 1t was transferred from Germany
-"shall be distributed 1n accordance with this arrangement

for the restitution of monetary gold." -

o Whereas for the purpose of fulfilling their duties under
the aforesald Part III the three Governments established a
Commisslion designated as the Tripartlite Commission for the
Restitution of Monetary Gold and invited all Governments which
desired to make claims under Part III of the Final Act of the
Paris Conference on Reparation for a proportionate share of
the gold pool to submit thelr claims to the said Commlssion;

Whereas in 1943 Germany looted, or wrongfdﬂwfremoved
from Rome to German territory, 2338. 7565 kilograms of gold;

Whereas Albania claims that the said amount of gold was
monetary gold belonging to Albania within the meaning of the
aforementioned paragraph C and that in consequence, under the
aforesald paragraph A, Albania should receive a proportionate
part of the gold pool referred to iIn that paragraph;

Whereas Italy claims that the aforesaid amount of gold
was monetary gold belonging to Italy within the meaning of the
aforesaid paragraph C and that in consequence, under paragraph A,
Italy should receive a proportionate amount of the gold pool
referred to in that paragraph N

' Whereas the Governments of Italy and Albania submitted
claims to the Commissgion as above recited;

Whereas the said Commission considéred .that the competitive
claims of Albania and of Italy involved disputed questions which
the Commission felt itself incompetent to determine and according-

- 1y revoked its previpus provisional decision on the matter (which
previous decision shall now be regarded as a nullity) and referred
the said claims to the three Governments for decision; and

. Whereas the three Governments consider that the aforesaid
claims of Albania and Italy .involve disputed questions of law
and fact and, in order that they may, in the exercise of their
duty under Part III of the Paris Act, carry out the distribution
provided for in that Part correctly, they should be assisted
by the opinion of an impartial and highly qualifled Jurist;

Have agreed as follows:

(1) The three Governments request the President of the
International Court of Justice to designate as an arbitrator
an eminent and impartial Jurist, to advise them as to the de-
cision which they should adopt with regard to the aforementioned
claims of Albanla and of Italy. The emoluments and expenses of

the
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the arbitrator shall be defrayed by the Tripartite Gold Com-
mission as a proper charge againat the gold pool.

(2) The arbitrator, after taking into account all the
facts and all the legal congsiderations whieh it is proper for the
three Governments to take into account under Part III and bearing
in mind that his advice should be consistent with decisions al-
ready made in other cases by the Tripartite Gold Commission, is
requested to advise the three Governments whether

(1) Albania has established that 2338.7565 kilograms
of monetarﬁ gold, which were looted by Germany from
Rome 1n 1943, belonged to Albania, or

(11) Italy has established that 2338.7565 kilograms of
mone tary ﬁold, which were looted by Germany from
Rome in 1943, belonged to Italy, or

(111) neither Albania nor Italy has established that
2338.7565 kilograms of monetary gold, which were
looted by Germany from Rome in 1943, belonged to
either of them, '

The arbitrator 1s requested to furnish his advice 1in the
form of a fully reasoned opinion.

(3) Before submitting his opinion, the arbitrator shall
afford to the Governments of Albania and of Italy and to each
of the three Governments an opportunity of sutmitting to him any
material, evidence and arguments relating to the questions
submitted to the arbitrator which they may respectively deslre
to submit. _

(4) Save as provided in the two preceding Articles, the
arbitrator shall determine all questions of procedure, including
the manner and the time limits within which evidence and observa-
tions may be submitted to him by any Government entitled to do
so. Before determining any questions of procedure, he shall con-
voke a meeting at Brussels of the Agents of all the Governments
entitled to submit evidence and arguments to him, and shall
hear their views with regard to all questions of procedure. If
any Government entitled to do so does not, with;n thirty days
of being invited to do so by the arbiltrator, inform %the:arbltrator
of its intention to appoint an Agent and to submit evidence or
observations, that Government shall be deemed to have renounced
its right to do so.

(5) The three Governments, in exercising their duty under
Part III of the Final Act of the Paris Conference on Reparatlon,
will accept the advice gilven by the arbitrator on the questlon
whether Albania, or Italy, or neither has establighed a claim
to the aforesald amount of gold.

In witness whereof the undersigned regresentatives of the
three Governments, being duly authorized thereto, have signecd
the present Agreement.

Done this 25th day of April 1951 at Washington in English
and French, both texts being equali}y authentlic, in a slngle copy
which wil% rgmaintdepositediin the agchives ?f the ggvggn%gggs

o -
SicEg Bntied Blotess ol URlohoBhiitadcaeRi% o Pha aovernrionts
of the French Republic, the United Kingdom, Albania and Italg.
For the Government of the French Republic:
HENRI BONNET . - o

For the Government of the United Kingdom
of Great Britain and Northern Ireliand:
OLIVER S. FRANKS

F?r the  Government of the Unlted States
of America:
DEAN ACHESON - .

»* F% R : L R
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h Departmental Announcement 650
(Classifioation DR~CR 1.520) (/:;2"’

7-28-47

The rkaponsibility for policy-formulation on reoovnry'of looted
gold, including directives to the (Gold Commission, restitution of
looted securities, and specisl rnd monetary s=nd banking oroblems in

connection thepewith, was transferred to the Division of Financial
Affairs (F'N)- Y
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HEMORANDUM

Subject: Remaining Problems in Connection with the Tripartite Gold

Commission ZE::
e . _,,Eb y
A

I Background
In the Paris Reparations Agreement the Governments of the U,S,,

France and the U,K, undertook to pool for distribution on a pro rata
basis among the victimized countries monetary gold found in Germany

or recovered from third countries, In implementation of the relevant
provisions of the Paris Ag:eement, the Three Governments established in
Brussels in September, 1946, a Commission known as the Tripartite Com-
mission for the Restitution of Monetary Gold (TGC), whose work is
guided by the Terms of Reference published in the Gazettes of the U.K,
and France and in the State Department Bulletin of September 27, 1946,
A1l the gold seized by the Three Governments in Germany and Austria
plus the gold recovered from third countries was turned over to the
pool[E;ich thus obtained an amount of about $360 million, { This includes

gold recovered from Switzerland, Sweden, Rumania, Spain and the Bank -

731.&
/_‘{,.,
for International Settlements., An impending final arrangement with
Portugal, depending on an understanding between Portugal and Germany,
should yieldfgg.additional 8&5 million in gold which would bring the
pool up to about $365 million,
ey

Eleven countries have submitted claims/totaling about $800 mil-
lion.i After elaborate study of a tremendous amount of documentary
evidence and after holding numerous hearings, the Commission has about
concluded its deliberations and has submitted suggested draft texts of

awards
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awards to the Three Governments for review.} On the basis of the Com~

mission's recommendations, an amount of about $550 million in claims

(out of the about $800 milliomn)-would be validated. On previous occa- TB‘“ /
sions advances were paid out to obviously successful claimants in the ,ﬁ} "E;”
amount of about $290 million which would leave in the neighborhood of

$70 million for final distribution and establishment of reserves for

future expenses and legal contingencies, Thus successful claimants will

have received about 64 percent on their validated claims., (This quota

will be increased later by another two percent when the reserves can be

distributed, ) (

II Remaining Problems
The Three Governments are agreed on the desirability of an early
liquidation of the looted gold program and the Gold Commission, There
remain, however, a few problems which would have to be settled before the
final adjudications can be announced and the Commission be liquidaﬁed.
These problems are:
—

(_f) The only remaining recovery outstanding which can be

reasonably expected to accrue to the pool is from the Portu-

guese Accord; every effort should be made to bring the Accord — (
into effect and secure the gold thereunder before the issuance -

of the individual awards and the final distribution, in order to

avoid the need for a second distribution which would entail a

considerable amount of worﬁ.?

! b) Another prerenulﬂite to the liguidation of the Commig-
sion is reaching full agreement on the exact text of the ad- '

-

po-

judications., Such an exact text is formally to be arrived at

within the Commission itself, In reality, however, agreement

CONFIDENTIAL Most- e
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mst be reached on a government level since agreed drafts of

all ad judications have been submitted to the Three Governments

for review and final authorization to their respective Commission-
ers to proceed with the issuance of the adjudications, While the
U.S. Government was prepared to start reviewing the adjudications
the French Commissioner, on instruction of his Govermment, made

at the Commission level a number of suggestions as to changes,
part of which seem to have been withdrawn since, The remaining
changes, as far as can be concluded from unofficial reports

from Brussels, still smount to eight different items, of which ’[§:e~
four concern the various Czech claims and four the Yugoslav {C&

3
-3
claims, The suggested changes touch on questions of basic ju-
risprudence of the Commission and, moneywise, amount to about
$10 million worth of gold, Since.the Commission two years ago
went on record that it reached agreement on the adjudications
and submitted them for review and approval to the Three Govern-
ments, it seems that changes, if any, ought to be agreed upon at
government level, The U,S, Government therefore would prefer to
receive a definite statement from the French Government as to
which of the changes suggested by its Commissioner are still re-
quested by the French Government in order to be able to consider
as final the texts of adjudications submitted or to make thé neces-
sary changes, if and when agreed upon. The sooner such statement
is received from the French Government, the sooner will the De-
partment be able to complete its review of the adjudications and
to send the necessary instructions to its Commissioner in Brus%EEE}

c) The

CONFIDENTIAL
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l c) The third prerequisite is, as already indicated to

the British and French Embassies in Washington, the reaching ,—Ti /

of complete a feement with respect to the wording of & para-

o~

graph in the "Announcement" explaining the delay in the is- p =

suance of the Czech adjudication. ?

III Issuance of "Announcement", Adjudications and Other Essential
D nts by the Tripartite Gold Commission

After the problems listed in II above have been solved, the fol-
lowing steps would have to be taken:
(1) The documents listed below would have to be formally agreed
upon by the Three Governments:
a) The "Announcement”. The text transmitted in the
British Embassy Aide Memoire of July 5, 1954, appears ac-
ceptable to the U,S, Government subject tolgz;éhing complete 165"\( s

A =S
understanding on the paragraph on Czechoslovakia, g
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on of the pool and the sources where the gold came

c

from including an account of negotiations with neutrals, - It

is understoed that a "Statement on the Negotiations with

Neutrals" is being prepared by Mr, Abbott, formerly with the
British Government, The Department is of the opinion that
this statement should rather be called a "Statement of the
Sources of the Pool" and not be too elaborate in its narration
of our negotiations with the neutrals, in order to avoid un-
necessary irritation_of nations which are now.associated with
the Three Governments in vital international organizations,

It should not contain any criticism of either Germany or the
neutral countries, An exception might be warranted in the
case of Portugal if, contrary to expectation, we do not reach
a settlement by the time the "Announcement" is made, It may be
therefore advisable to suggest to Mr, Abbott to revise his
story accordingly.

(2) Publication of the "Announcement", but not the text of the
adjudications, in the lLondon Gazette, Journal Officiel de la Republique

Frggcaise and in the State Department Bulletin would be advisable, It

is felt that there is no need, for the reasons mentioned above to issue

a press release in addition to the official publications of the
"Announcement , "

(3) When complete agreement is reached on the text of the docu-
ments listed above, the Three Governments would simultaneously instruct
their Commissioners to go ahead immediately with the issuance of these
documents, with the delivery of the gold balances to the recipient

governments,
CONFIDENTIAL
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governments, and with setting aside those shares which will remain in

the custody of the Three Governments pending final secttlement, that is,

the shares of Albania, Danzig and Czechoslovakia,

IV Liguidation of the Commjssjen and Pos&:Liguidation Provisions

After completion of the work described in Section III the Com~
mission could be dissolved since the remaining activities could be pér-
formed by a liquidator designated by the Three Governments, The
liquidator would receive his instructions froﬁ the Three Governments
which would act through their designated representatives, which could
be the economic counselors of the Embassies at Brussels of thg Three Gov-
ernmcnts or officers of the three respective Foreign Offices acting vis—
a-vis the liquidator as a body. The actiV1ties of this body would consist
| only oft;:;poaing of the three "shelved“ cases (Albania, Danzig and Czecho- L’ {
slovakia) and a tail-end distribution of reserves when no longer needed 7
plus possible accruals such as from a belated Portuguese settlement, f The
recent Swedish accrual should be distributed at the impending main
distributioen,

The only difficulty which might theoretically speak against the
liquidation of the Commission might be the unfinished case of Czecho-
slovakia, This difficulty could possible be overcome by having the Com-
mission meet after the distribution to agree on the Czech claims and
send the adjudication they have formally arrived at to the Three Govern-
ments for review and issuance in due time,

Clearance: L/E EE WE
OFD:FN:OFFletcher iuay |
June 27, 1955
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ENDORSE EXISTING MARKING> [J

Current Account to be Opened with Bank of England for use of
Tripartite Commission for the Restitution of IMonetary Gola

-

It will be recalled that last July the Department expressed
its preference that the next sale of gold bars necessitated by
the lack of funds at the dlsgosal of the Gold Commission, for

operating expenditures, shou
deposit with the Bank of England.

d take place in London from the

The U.S. Gold Commissioner

took up this subjeet with the Secretary General of the Tripartite
Conmission in August and the results of thls discussion were

reported in my despatch No. 125,

Since that time the Secretary

General has pursued this matter and, having laid the necessary
groundwork in London, is now instructing the Bank of England
on behalf of the three Commissioners to open a eurrent account
in the Bank of England which will permit in the future, when

Governments in London and the use
sion.

There is enclosed a

necessary, the sale of gold bars from the account of the three

of those funds by the Commis-

a copy of the Secretary Generalts letter

of October 30 (INT=2810) regardlng this matter, together with

il
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Chief Cashier of the Bank of
2 gﬁnstru tion as Commissioner of the
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Chariés W. Adair,
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» COMMISSION TRIPARTITE -
. POUR LA RESTITUTION DE L'OR MONETIGQNF'DEN T’AL
TRIPARTITE COMMISSION
FOR THE RESTITUTION OF MONETARY GOLD
- : 50, Avenue des Arts

Bruxelles

INTW2810 - - :
C/BE=tas. .= o 30 October 1954,

- From: The Secretary General

‘Tos The Commissioner of the Government’.~i

of the United States of America -

The Oommieaioner of the Government“f
+ of the United Kingdom of Great
” - 'Britain and Northern Ireland

The Commissioner of the Government -
of the French Republic. _

| copy tb: Monsieur A, Zipey.

The‘Amerioan Oommissioner has suggested, at the request';5f

{of his Government, that some, at least, of the Commission's
administrative expenditure which has, hitherto, been drawn
from the Federal Reserve Bank of New fork, ehould be drawn
j,frOm the Bank of England.

- 1 Spoke to the Chairman about this matter when I visited

TreaaurK to send a letter to the Bank of England requesting
the Bank to open a current account in the name of the three B

‘Governments.

: him recently in London and he has arranged for Her Majesty's ..:»

I enclose copy of a letter to the Bank of England, which

I have ‘drawn up in agreement with the Bank, containing the

necessary confirmation and instructions, which I propose to
submit to the CommisSioners for signature.

The original of this letter is enclosed, in the first

- instance," in the envelope addressed to the Chairman for his

CONFIDENTIAL |-
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‘signature, if approved and it will then-bL submiJLu% to the " |
American and French Commlssioners for their signatures, if u
-approved, : ‘ ?

J. A, WATSON,
Secretary General
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The Chief Cashier, _
The Bank of England, :
- Threadneedle Street, London, E.C.2,

Sir,
.. Ve have the honour to refer to the letter reference

Of/46/209/013, which was addressed to the Governor and Deputy

Governor of the Bank, on 6 October 1954, by the Lords Com-

missioners of Her Majesty'!s Treasury, requesting that a current
account should be opened in the name of Her Majesty's Treasury

on account of the Governments of the United States, the United

Kingdom and France. -

We hereby confirm this request and we should be obliged
if the Bank would kindly sell, at current London market rates,
about 800 (eight hundred) Troy ounces of bar gold from the
three Governments' bar gold account with the Bank and credit
the vroceeds of this sale to the above-mentioned current
account., : - ' -

The general conditions governing the operation of the_'
latter account are laid down in the letter from the Lords

Commipgsioners of Her Majesty's Treasury.

We propose to withdraw a lump sum from this account,
about every three months, for the purpose of meeting the
Commission's'administrat{ve expenditure, in Belgian francs,
in Brussels,

We may also find it necessary, subject to the Bank having
no objection, to draw directly on this account for the purpose -
of meeting exceptional expenditure but this would be a rare
occurence  and we foresee no such expenditure for the moment,

We hereby authorize the Bank to deblt to this account,
should it desire to do so, all charges, including safe-
custody charges, due under standing arrangements between the
Bank and the Commission, which are at present met by
drawals from the three Governments' bar gold account,
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'_ The account will be fedWNEJDAEm‘TLALs of gold; as a.nd_l

when necessary, from the bar gold account of the tlres Govern-

ments.

We have the honoﬁrlto be,

Sir,

Cormissioner Commissioner

of the Government

of the United States of the United

of America, Kingdom of Great
Britain and
Northern Ireland.
JAl/as.
[

of the Government

Cormissioner
of the Government
of the French
Republic.
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l. In the referende instructiom; The Department indicated
the; e =3 no objection to Bhe sale of two gold bars if and when
additional funds were needed. The artment suggested that
the British and Frenech Commissioners' signatures to the sale
order be obtained first in order to enable the undersigned to
look into the subject persona¥ly upon arrival in Brussels. The
Department further stated a preference that the next sale of
bars necessitated by lack of funds take place in London from

In conversation with

Mr, Otto FLETCHER, I agreed to explore the feasibility of the
latter with the Secretary General of the Gold Commission.

account was nearly depleted.

- 2, Upon arrival in Brussels I received an urgent call
from Colonel WATSON informing me that the Commission's drawing

In order to restore the customary

operating balance, the sale of the gold bars was now a matter
of urgency, although the situation had not been pressing on

June 16 when the first request was made.

Watson had obtained the signatures of the British and French
Commissioners to the sale order,

the three banks was increasing.

In the meantime Colonel

3. I raised with Colonel Watson the question of gold sales
from the Bank of England deposit, pointing out that all previous
sales had been from the deposit with the Federal Reserve Bank,
with the result that the discrepancy between gold deposits in

Colonel Watson indicated that

this question had not been raised before but that he personally

saw no objection in prineiple.

He believed, however, that

certain problems would be presented, e.g. the Commission had
no account in the Bank of England corresponding to its dollar

account in the Federal Reserve Bank.,

He expressed complete

willingness to explore the matter with the Chairman of the
Cormission and the Bank of England. He requested, on the
other hand, that the United States not insist on the change

badly needed, because the change would almost certainly involve?i;;j”H

L__ in locale of gold sales at this particular time when funds were .

Retain in divisional flles or destroy in accordance with security regulations.
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In view of the foregping the that ¢ Mﬂn
«68 from the London deposit #m ni.sed vith coiand
Anat the time the MM ¢

Mlppmn the sale of two oxi

g.d bm-s uithaut f\zreber doluy. Coples of the Seeretary .t %
’suttmwtknmmmm&‘!wmrkm S
enclosed herawith. | L

o 5, Colonel Watsdn has ainu lw the qnust.iun of pelling
from the Commission's gold deposit% in London with the Chalrman
'~ of the Tripartite C ssion, There Is enclosed a copy of &

- letter, dated August 7, 195, .uhsl.ch I hawve ressived from Colanel
Wan pertaining to the Ghairm i nply

o .
o ;

.o

a3 ¥

i

/ !

X gmm wo Adﬂir ar.
MM States cemiss:lemr

te Commisgion for the

itution of Fonetary Gold

~ Enslosures:
Gopy of.‘mr to

8/3/5a. (c/m-»zssv)
Z. COpy of ltr %o

eral Reserve Bank,

/55. (c/ma.-zsaS)
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.aderal Reserve Bank of New York,
‘Federal Reserve P.O. Station,
New York 1}5’ N.Y. = U.S.A.

Gentlemen,

Kindly select two bars, of medium weight, among
the gold bars which yeu are holding for the Commission's
account, sell these two bars &t ourrent rates and credit
the proceeds of the sale to the Commission's dollar

account with you.

Yours faithfully,

(s) ADAIR ~(s) R, WINGATB
The Commissioner The Commissioner
of the Government of the Govermment of
of the United States the United Kingdom of
of America Great Britain and

Northern Ireland

CONFIDENTIAL
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220,

(s) LANSON

Deputy Commissioner
of the Government
of the French
Republie
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POUR LA amsmvmn OF LYOR WORETAIRE ,_ .
TRIPARTITE GOMMISSION S d

| T Fﬂﬁmasmmnmormm LD s
/'..« o . 50, Avenue ﬂ“ Axts . 9
/ o Bruxelles
4 - o
| Q"B‘" : 7 August 195h.

Mr. Charles W. Adair, -Ir., ,
- Beonomie Coxinsellor, - . .
American Embasay,, | @( ‘

N
Y |

Dea@' m'a Adair.

I am wr:hning infermauy say that I have heard from {q\;
the Chairman regarding the m&w we discussed last Monday, iy

' e says that the poink you raised is a somewhat &ifficuls \ ?}»\’

me and requires a very cardful examination whieh he will undem .

take personally, with the Treaswry and app rezrute antharities, ,-\\ %
{s return from Irelmd about the 2Lth of th mh,

. He points out that all the gald wherever it is, with the N s
exeeption of the administrative Reirst charge®, is destined for \
other persons. Directly the ammouncement is made s the gold y N
accounts will be reduced to nothing more than the reserve for
¢ertain cases and 4 very minute amount for administration. It LA
is the Bank of England, as the largest holder, which will be
drewn upon, Therefore, if the announcement is mads soon, the
problem us{.]. not arise.

- In the second placs, the gnm socount at the Bank of
England is un an altogether different footing to the gold account
&t the Federal Reserve Bank of New York., 7The former is in the
namé of the three Governments, the latm is in the name of

tha Gmisaian;
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| - ]
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suBJECT: 129th Meeting, TGC for the Restitution of Mone QBIFTED G R g s b e L]

(Chairman), Sir Ronald Wingate; the French Commisaiensr, M, Henry Spitzmiller, and
Alternate Delegate Jacques Lemson; and U.S. Commissioner, Mr, Homer S. Fox. The
minutes of the meeting will be transmitited as soon as prepcred and approved. In
*he meantime, one or two comments may be of interest to the Department.

With regard to the Sslzburg Gold, it was agreed to instruct the Secretary
General to make the appropriate bookkeeping adjusiments to shov this gold as having
been added tc the FPool and restituted to /[ustria as part peyment on the final accounte
ing. This, of course, is in accordance with the decision on the matter reached at
the T;‘ipartite Gold Meeting in Vashington in January (Document MGA D=4, January 27,
1953,

On the Yngoslav c¢leims, the Commlssion®s adjudieation on the elaim for 117,455263
Kz, of fine gold was approved. As regards the so=called "EBor Mines Gold", the French
Cormmissioner stated that he still had no final word from hls Government reperding their
ottitude as to the portion which had been looted in France and forwhlch no compensation
had been received by the Bor Mines Company. However, it was agreed that the Chairman
and the Secretary Gemeral would proceed to draft an adjudication approving all three
sections of this claim. -~
, 3
There was considerable discussion of the position of the Commission regarding “m-
e claims of Albania and Italy to the gold looted in Fome from the Bank of Alban:xam;

in the light of the arbitratoris oplnion and also incidentally in the 1light of the

.

g ?
DATF —

. FLEASABLE '
ASE DENIEDMY N AT WMM

S PA or FOI Dppm 3/
There ie attached hereto a aopy of the Agenda EX%L;%%? ﬁ%@l@\
Tripartite Gold Commission held July 2/, there being present the U.K. Commimstener | ___

reference by Italy to the International Court. The Chairman cxypressed the view thair;q

4t was in the exclusive jurisdictdon of the Comnissicn to allcnite the gnid end thed ~
his Government was in agreement with this point of view. While the arbitrator —
appointed by the three Govermments had rendered anm opinion, nelther he nor the )
Governments, according to the Chalrman®s view, could proceed with the allocation .‘3
of the gold., 48 regards the reference by Italy to the Internaticnal Court, this

was not an appeal against the opinion of the arbltrator; tut was rather an appeal
against the agreement of the three Govermments to deliver tle gcld to the U.K.

It was a request for a determination that ltaly had a prior claim (to thet of the U.K.)
to the gold, and whatever the opinion of the International Court; it would not affect
the eonclusions of the arbitrator. It was ths Chairman's opinion, therefore, that

the Commission should proceed with the drawing up of the adjudicutlon which would,

L in the light of the decision of the three Governments, be to accept the arbitrator's
conclusions, awarding the gold to Albania. The U.S. ﬁelegate raised some questiﬂ
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! 'u 'lo Mer the Coomission had not turned over all of its Jurisdietion in this "‘\
toﬂmﬁraoﬁovemtsmdastowhetheritmuldrmnrww '

in the matler exvept on specific instructions from the ~
setiling the point it was agresd that mmmsmrymmmmw\
Mhdmwupadmm:uﬂiuﬁmonmbaﬂsotmm s avard, The '\,
Ms&nﬁ'a views on thiz matter would be greatly appreciated. ‘Qg

The Chalrmean hed opened the meeting bty pointing out thet the whole erea of

fioms, including gold problems, was being rapidly closed out, particularly

'Eh:m;mntofwmtsinﬁormy Buﬂmug: effrtahould
be llnh o clane cut the work of the Commission at oarlieet possible dute.

The !aso mrdam m
hl‘l‘- . u um h ﬁ'
daao gl mon panding legal actions eto. vh:lch
adghi well W any exly Saniining of the Goamlsaion's work, altlongh
was RO reason why the drewing up of the rmining adjudications, ete. an‘mmﬁ noi
b prooseded ﬁ.th as rapidly as possible., In this connection, ‘.ho Department ‘s
attention is invited to the fact that a number of adjudieations cyiginally oon-
iarﬂas*ﬁnnl"hﬂebomrdraﬂedtc a gre:ter or less degree, perily tc cor-
nth morl and inconsistencies smd psrtly merely as a matter of mprovod arafting.
Chairmen end the Secretary Gemeral bave taken advan‘tage ur the rather long

gelg s Taltng gl mbsi on e ins ¥ S5y S e

a0t been m!mwd the Department in their t form for the most
. m.mn.zmmnummg' wﬂlch%th&

, . This iz a puﬂ.nt which the Department mey, at ‘t.}wa pria ime, wish
to oonsider as ‘to whether there shoul<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>