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i\ Thig ﬁritlah @fb}o#&ﬁ that 1aﬁnt£riable gold be ra&&iﬁnﬁ&a to
| the full ax%ea% of 1¢aafan& that a1l autﬁsn#ifiahla g@ia be uaea

rar reparstion.. It se happcna that the %32 2 milllan af gold ar

|
ﬁkﬁ Raagarian ﬂatianﬁl ﬁ&mk is 1ﬁent1fiable. Ir %hasﬁyikishw?lﬁn

13 uﬁopte& therefore, ﬁﬁngary aauld get back - 53 ﬁillien ingtsad

H;I

of #13 millton, (or ¢6.3 mxnmn} ssooréing to our proposal.

QiMli&!ly; Italy might g@t‘ba@k 266 mil&ion 1f that ca&ntry‘s ?ﬂlﬂ
1s fully identirtavle. g ;f | D
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T e‘German Gold “Position" N

|8

. ] .
; emman goldracquisitions and disposals b?rore and

Germany‘s gold heldings at the autbreak of;War. :
S \ (millions) o
German gold proper 3‘ ~ $100 (cfficially

o published as enly BQ
'*.;jvk F*om uzwcheslevakia 33 iy
.. Prom Austr: - 46 $1?9 :

?'Peakmholdings - ]

I Sald to neutrals and others before 1943

old to neutrals and | otherL during 1943
“+Holdihgs at end of 1943

y'DispOSed of to neutrals aaﬂ others during :
. remsinder of war (assuming Germany continued
. to sell gold. at same rate as during 1943)

R old h@ld at en& of war-

o 2. of the $523 million estimated leoted by Gsrmany fram ocx
choﬁntries $283.2 million represents Belgian gold handed over

:the Frencho, The follcwing indlcates the known dispas1t1¢n <)
hVGermany of the Balgian goldz ‘ ‘

‘aeld to Swiss National Bank o
I to Rumanian Vational Bank
to Central Benk of Turkey S A
' to Italy ; ‘ ' o b ’ : , h'f'EJ
T Total sold abrcad o 1' A S T
ﬁ*Distributed to German agencies § ' , ‘ o Ee
Shipped to Merkers HMint for safe. keeping DURETEE R
emaining in Berlin or Reichsbank ‘branches = =
oin mixed with other holdings that cannct be
?separately traceﬁ ‘ ‘

Total

(millions)

. [

o
MR .
< ‘| Cy

"<“3& The following is’ an extract of a Reichsbanx account shee<
ing. gold packed for ship ent to Merkers Minez‘ a
] | (milliﬂna)

“fteldan gord .~ [ o T
. :wGerman.4-year plan gold reserve L
" German Trust Institute gold B .
2 Relchsbank gold . i
“Gold’ of National Bank - of Bohemia and Moravia & |
Deutsche -Golddiskontbank : * - . ,
Gold of National Bank of Albania T L
Gold in name of other Garman agencies ;}5 D _'iim
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'Presumably Belgian gold in the amount of $21 million is included in
gold held in the name of one. of the German agencies 1isted in the
'above table. - .

4, A teamof American and British experts, after assaying the
monetary gold hoard now held by American authorities in Frankfurt,
reported its value at %262 2 million. In addition there is at
Frankfurt $32.2 million of gold of the Hungarian National| Bank
brought from Austria. The total of monetary gold aVailable for
distribution amounts to abeut $294 million.

BHe Yhis Government propases phat all monetary gold now 1n Germany
‘be distributed pro rata in accordance with estasblished losses

Rt ;Aluﬂing Hungary, Austria and Italy. It 1s estimated that the
'following distribution of the 1$294 million weuld thereby ensue°

Countries having claim Gold looted by Percentage Pro rata
against gold in Germany Germany (estimated) of total distribution
- (millions) 1ooted gold of $294¢¥
Netherlands 168 24,0
Italy i 164.8 9.2
" France 53 .. 7.5
Austria |46 6.5
Czechoslavekia . 133 5.0
Hungary. L 132.2 4,5
Denmark 31 4.5
Yugoslevia oy ]29 3.5
Poland and Danzig = |16 2.2
‘Albania ] 2.6 ' 0.3
‘Greece unknown not included not
' | L
Total (excluding Greece 701.6 100 0 294=,*»

If the UeS. concedes that Austria, Italy and Hungary shall be ineluded
4n the distribution of gold to the extent only of 1/2 their established
gold losses, these countries will then receive only about 10, 19

andé¥ million dollars of geld respectivgég‘ This will. permit a further
pro rata distribution of an‘additional $28 dollars of gold}among the
other claimants, - g !» |

As indicated 1n the table above, the lack of informafion concerning
Greek~claims results in & bias in the estimated distribution in favor'
of the other claimants. :

6. The British view is that restitution be confined to 1dentifiab1e
gold and that the balance used used for reparation. There has as

yet been no examination of the gold with view to determining ownership
thereof. If the table 115ted11n Paragraph 3 is substantially correct, .
conclusions can easily be drawn regarding the results to be achieved

under the British scheme wifh:respect to restitutian. . L
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End of the telegram: Tand to inform -

such oxflclqla that it is our sincere hopm thﬁt
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I. OOLD ACTUALLY LOCATED IN EUROPE

1. Gzrm&ﬁy‘a galé holdings are estimated ta be
about 480 and 500 million dellars, and  other
Buropean #h~8 or Axis occupied countriest
gold holdings are estimated to be about 436
millioa éallara. 1-6

i

2. Althongh Germaay‘s gold reserve is beliﬁV&&
to be’ l&rgep its use 1s 1imited because there
are only a few neutral countries willing to ;
aceept such zold. : | 34

3. The 89»3@9&3 neutral couniries have a tat&l
of about. 598 nillion dollars worth cf gold
in Europe;, as Germany hee plenty of gold,
there is. na‘pr@seat danger that the neatral
zgeld will fall into Axlis hands. : 4

CII. EUﬂQPE&E GGLB LOCATED OUTSIDE OF CGHTIK”&Q&L EUROPE  5-7

1. Large amaunts of gold belonging to acaupiaﬁ
eountries in Europe are located in the United
States snd British Empire; they can be used
only by the legitimate governments or their

central banks with the approval of the @aunt»‘
| ~ ries where ! it is located.

2. BEBuropean neutral countries aleo have larga
gold reserves outside of continental Europe;
although efforts have been made %o have,this
gola retmraed to Burope no apprmval has been
‘given in the past to such requests. : K4

R | L
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1. GOLD ACTUALLY 'LOCATED IN EUROPE |
H ‘) s ) . {

.At the s&tbreak of the war, Germany's gold helﬁings are
eetinated to have ameuﬁted to & maximum of 209 million @glxare.
This figure 1nc?uées the reported gold holdings of 29 million

- Gollars, the senret“ acaoulsitions prior to 1936 (presumadly
mostly fram Russia) amounting to about 86 millieon dollars, and
the scquisitions from Austrias and Czechoslovakia estimated at
94 million dollars {(this latter figure including the gold turned
over by the Bank for !Internatianal Settlements). Yhether Ger-

m&n{ gold any of ﬁhis gold prior to September 1@59 is unfortun-
3te y ot knﬂﬁﬂ. * 51

Since the. eutbreak of the war, it is bslieva& that a total
of not more than 422| dollars worth of zold may have been
asequired by Germany Bhrough the occupation of various Qurapeaa
countries. It 1s'believed that all the Belglan gold at Uakar
ameuntiﬂg to about 269 milldion dollare. has been transfeﬂrea to
Germany. Some of the Netherlands Bank's gold was selzed by or
is avajlable to Germ&ny in the Ketherlande; these Dutch acqui-
citions or holdings and gubsequent internal requisitions may
amount to a totel of |about 104 million dollars. | &t the outbreak
of the war, the Paliﬁh gold holdings amcunted to about 84 milllon
dollars. ©Of this amaunt 60 million dollare worth was subge-
quently shipped to Paris and then to Dakar, where 1t may still
be; 2 million dollars worth 1s in the United States; 3 million
dollars worth, balcngi ‘to the Commission for Polish ﬁelief
was in Roumania; while the location of the remainder is not
known., It is believed that CGermany may have received at least
12 million &ellars‘werth of the remaining Polish gold, and if

.. any Polish gold at Dakar was turned over to Germany, the German
acquisitions from ‘Poland may be considerably larger. Finally,
1t i's estimated that Germany may have acquired about 25 million

: dollars worth of gala through the occupetion of Yagaslavia{ and

- 21 m1llion dollars from Greece. The aequisitionwfrom“; 8
ig doubtful, hmwaverﬂ becguse therg are indications that the
Gresk charnment haé evacuateé the ‘gold before occﬂpatiwn 1n
1%@1 and that 1% 13 now in South Africa..

. Information 1s mvailabie/an enly a Pew @ermaa gold eXparts.
I% ie estimated that a rinloum of 100 million écllars woprth of

K gold was sol& directly, or indireetly through Switzerlangd, to
Yortugal Other old sales took lace to Sweden (& minimum of

4 million dollars}, Switaerlan&, umania and prqhably & amall
amount to Spain. ‘ ‘ ;

1
i 1 ’ .

|
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in view of the iaregaﬁng est&matea ana,statemenha, it muat
be conclude@ that Germany & gold holdings may &till be between
450 and 500 million; dollara. This is the maximum; smaller ac-
quisitions from occupieﬁ territories and andisulosed shipments
may reduce this estimate considerably.

It 13 beiieved'that Denmark's, Hangary 8, Bulgaria &, and .
Roupania‘s galé.naiéings are still intact, amounting te about
316 million dollarsi(Denmark 44 million dollars, of which 13 mil~
lion dollare are in'the United States; Hungary 25 million dellars;
Bulgaria 24 million dollars; Roumania 223 million dollare, of
which 13 million dellars are in the United States). . The
Roumanian and Bulgarian figures presumebly include the gold
received in Switzarian& through the conversion of francs and the
gold received frow Germ&ny in payment for o1l &eliveriea.

In the absence ef any report concerning Italy%s gold
reserve, it is not known whether the 120 million dollars worth ‘
of gold reported atlthe end of 1940 1& 8%111 in Italy 8 cantrol.

Finlan&'a gold holdings, which at the autbreak of the war
emcunted to 28 million dollars, have sinoe declined by 24
million dollars. As]lt is unknown whether the gold was turned

over to Germany or Was . salé to Sweden, it is not | ‘counted now as
enemy owne&. . , ; |

l

There is no 1ﬁform&tlon in regard to any Freneh gold
located in France whieh may heve fallen into German hands when
France was fully c&cnbieéﬂin November 1942, OFf the total A
French gold holdings lamounting. to about 2,312 million dollars
in Cctober 1942 (Bank of Prance and &tabilizatian Fund), it is
estimeted that at least 2,229 milllon dollars are either in the
United States, Dakar, Martinique or the British Empire. The
remeinder of 83 million dollars nay be in Francefor in some other
country. BSubject to lverification, the amount of 'gold at Dakar
le estimated at about 827 million dollars. Some of this gold
apparently belongs to the French Steblilization Fund; part of
this geld was shipped through France to Switzerland in order
to create Swigss france with which to meet Swiss franc oblige-
tions of the FPrench Government. No estimate of the amsunt thus
shipped has been reca!vea up to this time.

Except in the ease of the ﬁetharian&a, no estim&tes are ~
available in regardgtc the amount of gold requisitioned by the
German occupation authorities from individuals or cerporatlons
1nc1uding contents af safe deposit boxes.

,‘|, ' : i

1 o .

1 :

i I | i
i . '
¢

i

209657



http:Stab111za,t1.on
http:ml111.on

‘ REPRODUCED ATTHE NAT‘C)‘

RG 5‘? |
e:ﬂa, Aéu ey e~
ntry —mw

\Fﬂe_«mm@w
Box __ 13 J

The conclﬁsian raaeﬁa& in the previocus aect&aa, nawely,
that Germany nay sti&l have 450 %to 500 million dollars worth
of gold should ﬁemoﬁetrate that Germany 1s not suffering from
a ghortage of assets which can be put to use in forelgn coun~
tries. Even 1if alr!previous German gold exports are not khown,
or if the gold acquired from occupied countries is over-
estimated, 1t weuld |seem that Germany has suhstaatial assets
available for eperating abreaé. : :

i

It snculd be remembered however, that Germany 8 gela can
be used only 1n neutral sountries. Horeover, becauss all neutral
countries would rather receive goods than geld, 1the; insist in
negetiations with’Gurmany on the largest possible commodity de-
Liveries. The neatr&l countplies are willing to take gold enly
if no eommodities can be obtaineﬁ.

Alth@ugh from time to time Sweden granted som& cf@uits to
Cermény, these had to be repaid before new. neg@tiaticﬁs could
1 be started. Sone geld was actually transferred ito repay the
| credits. Hew eviﬁenee would .indicate. that in future negotiations
' no credits, orionly 11miteé credits, will be granted, and that
any such credlt musflbespeedily remai& ant if netessary in gold.
! |
: uermany hﬁs received a large clearing areéit from 3wit¢ar~
'~ land so that no gold 'oneraticns have been neceseary. It is
! doubtful, however, whether further credits will be granted, and
in that case some. gol& payments may have to be mede if Garman
aelxveries shaulﬁ Pall helew & certain voiat, .;

: Oﬁly minor Snanishuﬁarman geld eoeratians haVe basn not~
iced. -Spain has granted Geramany over-draft faellitics in the
current clearing account, primarily because Spain is a debfor
to. Germany on CiviI]W&r account , , . f
l

Gold mavementa ito. P@rtugal ‘have been very dizable bee&use
German purchassrs in Portugal far exceed German 'saleg to that
ceuntry, and because no credit facilities have been extenﬁe&.
It 18 expecte&.that goléd sales either direct’y or thraugh
Bwitzerland will continue, and it is believed ?hat they may
amuunt to about 2 m&llian dollars a week, :

Ko ofricial gold transactions have taken aface between
Germany and Turkey because nutual trade has apparently to. be
balanced. For other purposes, however, large amounts of gold
coins have been ahippe&,frﬁm ﬁwitaerland\ta Turkey for German
account prior to. the Swiss g@vernmaﬁz s introduction of gold
market contrals. : y

‘
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No German gcl& shipments to neutral eauntries for
trensactions 1n United Nations countries are known,
although some sﬁch shipments may have tsken place in
order to create megéed foreign exchenge; such trans-
actions gre prahdﬁly rather small. ]

In general,. 1t geems that the ‘use of gal&lin
neutral eountriasria limited, because these countries
are often nnwilling to. accept gold. This wculd lead
to the further conclusion thaet Germany'e gold haldings
f will not be usud uﬂ for a long time and will remain a
' financisl weapon which the United States or the United
Kingdom must be reaéy to meet &t all times, by likewise

utilizlng gold,whenever necessary.

It 1is astlmageg that Pertugal‘s gold reserve at

the end of 1942 amaunted to at least 279 millian dollars.
Although the repaqteﬁ gold reserve was only 59 million

dollars, the amoun under sarmark in United States at.
the end of 1942 was 164 million dollars, and it is
estimated that: aaquisitiona from Germsny since |the out-
bresk of the war amaunt to at lesst 100 mlllion dollars.
Furthermore, Bwltzepland usually pays a large part of
ite import aurplus from Portugel in gold; although no
exact figuroe‘are known it is estimated thet, since the
outbreak of war,: ?ortugal may have -received from that
country about. za}ta[zo million dollare worth of gold.
The amounts r@eeiveg from Germeny snd Switzerland are
locsted in EurapeJTsome of it is probably in Portugal
snd the remaiadar in Switzerlend under earmerk at the
Sviss Nationsl aankl, , . - |
S
Spain's gald hLlﬁings were last reported tm be 46
million dollars oalﬁecember 31, 1941. This evalaatian
sssumes thet the' qeported gold is valued at tha current
gold price sndiis npt expressed in terme of golﬂ pesetas;
if gold pesetaes were used the amount of gold woula be.
151 million dollars, All of the Spaniah gold is
presumebly inwﬁpain.

Pl - 209659
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Bweden's gold holdings at the end of 1942 |

? smounted to 326 million dollars of which 189 million
dollers were located in United States. As it is
unknown whether ana of the remainder 18 located in
the British Empiro, Swedlah gold worth 157 millian
dollera may be locate& in Burope. Some of thls igold
was and probably eti&l is under earmaerk at the Swias
National Bank :* , .
switzerland'a gold holdings at the end of 1942
amounted to 824 million dollars of which 535 milllon
i dollare were loeated in United States and an estimated
110 million dollars in the British Empire. The
remeginder of 179 million dollars is probsbly in:
Switzerland. As reported hefore, in addition tu Swiss
owned gold, censider&ble amounts of Portuguese and
Swedlsh gold are esrmarked in Switzerlend. !

Also in Enrope 18 19 million dollars worth of gold
owned by the Benk for Internationsl Settlements in
Besle, Switzerlsnﬁ] Although pzrt of it is in Switzer.
lend, & considersble emount is in German occupieé or .
dominsted territory, where 1t has not been disturbed
by the Axis. ; , I : ;

Finally, Turkey‘s gold holdings amounted at the end
| of 1042 to 111 million dollare of which 74 million
: dollsrs are presumably lecated in Turkey or elsewhere
! in EurOpe' 37 millicn dollars asre in the United: Statea.

A totsl af ahout 590 million dellars werth]of gold
belonging to Eurepean neutral countries is loested in
g Europe st the present time. Although this gold is
: under Axis 1nf1uence, 1t i1s not controlled by the Axis,
and at the preaent tlme csnnot be used to further the
ends of the Axis. ,If Germany should ever become short
of gold it 1is poe&ible that efforts would be made to -
obtain some or all| of this neutrel gold. Since Germany
now seems to have plenty of the precious metzl,  and
slince the use of gold is very limited, there seems to
be no inducement for Germany to obtain the gold belong-
ing to neutral countries. Furthermore, if the neutral
countries should be!cenquered by Germsny, the usefulness
j of the gold acquired thereby would become still further

limited; gold can ovly be used in or through neutral
oo countries. ; «

' ;
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II. EUROPEAN GOLD LOCATED OUTSIDE OF CONTINENTAL
| d ‘
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{

|
EUROPE

‘s

ﬁxis‘Euro, an_Gold

Roumsanis has { million dollare worth of ggld

: in the United States. Should the Commission for Polish
| Relief win the, court suit in New York, Roumania's gold
holdings in the Bniﬁe& Ststes would be reduced Qy 3
million dollars, = .

= It is estimated thet 60 million dollars worth of
. - Polish gold may sti&& be at Deker. If this sheuld be
the case, Polend's ‘free gold reserve including 2
millien dollars worth of gold 1in the United States,
amounts at the’ present time to 62 million dollars. This
may be incressed byis million dollars if the Cammisaion
for Polish Rellef sh@uld win the suit against the
Roumanian Nstional Bsnk which ie now pending in ;he New
York courts. g : {? |
It ie astimate§ that all Narwegian gold amounting
; to 84 million dollars wes evacuated from Norway before
i the Nazl occupstion: and 18 now located beyond reach of
the Axis. Of thie ameunt 27 million dellars worth has
been sold by the Qanl Norwegisn Government, 34 million
dollars worth is in the United States, and the remainder
is probably in Gana&?
The whole Belgién gold réserve smounting to 753
million dollars (1ncludlng 17 million dollars worth
belonging to the Belglen Government) was located outside
of Belgium in May. 1940 when Belgium wes invaded. Of this
smount 167 million aollara was loeated in the United
States, snd 260 mlllion dollare wes sent to Dsker in the
spring of 1940. This latter amount wese subsequ&ntly
turned over and shippea to Germasny by France. Although
this gold is no longer svailable to Belgium, it is
possible thst Belginm will be indemnified for this loss
with French gold 1eeated in Few York. A suit to;this
effect is now pen&ing in the courts of New York State.
The remainder of the Belgian gold is proebably in!Cansade
‘ or Englend. ‘

i | ;

Dutch gold amountiag to zbout 479 million dellars
is at the present time outside of continental Europe. o
| this smount 129 millﬂon dollars are presumebly 1ocatéd in -

,;If i
- ! it i .
H
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the British Empira, while 350 million dollars are
located in the vnited Btates. : }

- It is eatimateﬁ thet 2,229 million dollars warth
of French gold is located outaide of Europe. The
amount in the United| States ie 502 million dollara,
the amount thought to be at Dakar 827 million dollars,
at Martinique 250 million dollars, and sn estimated
650 million dollars| i in the British Empire. The
amount located in Hew York may be reduced by 260
million dollars if Belgium should win the court suit
invelving the Belgium gold at Dgkar which ?ranca turned
over to the German authorities. ;

|
Greek gold in the United States amounts to 7 million
dollars and Banish gold to 13 million dollars.

None of this- gola will ever be available to,the :
Axls despite German conquest of the homelands. The gold
18 at present safagnarded in the United Ststes and the
British Empire: snd can only be used by the legitimate

~governments and their Central Banks for thelr needs and

for furthering the war effort of the United Nations.‘

ﬁeutral Europeen Gold 2

. Ag exmlained 1n;a previous section, considerable

- amounts of gold belonging to the European neutral

countries are 1eeated outside of Europe. In order not to
repeat the text, the pertinent 1nform9tion is given below
in tsbular forms.i s: r

GOLD HOLDINGS OF EUROPEAN NEUTRAL COUNTRIES LOCATED OUT-
SIDE OF CONTIRENTAL EUROPE AT THEZ END OF 1942

bl
|In United States

In Unimed Eingdom

Portugal - g: $ 164,000,000 not known
Spain ? f [g " none géne
Sweden o § 169,000,000 no% known
Switzerlamd | || 535,000,000 $ 110%@00,000
Turkey N . i; 37,000,000 . nak known

| | 209662
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This gold 1s|blockeﬁ end can be used by the
neutral eauntriaslonly with the approval of the country
vhere it 18 located. Consequently, it cannot even
indirectly be uae&lte further enemy interests.. In
particular this gold cannot be shipped to the continent
of Europe whare At imight fell under ﬁi?act kxis in-
fluence. S

¢ s
| . [ ) ;

if, as aeems‘tha case, Germany 8till has much gold,
no posslble benefit could bs derived by the receipt of
additional gold in/German Eurcpe. It may even be
desirable to 'let the Neutral Countries have part of their
gold if they want' it, Af at the same time important war
objsctives of the‘Unlted States or the United Nations may
be zehieved. : Switzerland in particular has made meny
attempts fo ship 8wiss earmarked gold in Canada and the
1 United States to Portugal so as to avoid depleting the
% gold stock in Switzerland 411 requests were denled.
1
|

The wisdom of this policy may be debatsble, particularly "
4 if in return for such shipments the United 3tates could
h receive important: roncessicns from 3w1tzerlané.

|
.
}

el | ; | 209663
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| MEMORANDUM

‘::'_j‘ll
|i
|

The folléwihg]meeaage has been received fr?m the

|
|

} " Ministry of Eoonomic Warfare:-
-

|

|

!
“Atter dlecuaslon with Treasury we have reached con-
clusion that it would be undesirable for Hia*MaJasty 8
Government to 1seue an officlal warning to noutrals

2.
bar gold would be considerabls.

We are assurkd that dlffioultles of ldantifying
If therefore allied

governments (who| are parties primarily interested)
vere to ask our help in recovering looted gold we

I about reoeiving Axla—owned gold.
|

- should prebably

jurisdiotion.‘:ﬁ

; l
0 .

-

; German gold reserves have been looted from various
. European countries and Germany is certainly using gold
z 1 as a means of payment in neutral countries.
! ' are gold payments to Sweden on account of railway :
! ' transit to Switzerland for purpose of acquiring escudos
* and pesetas and/recently direct sales to Bank of

If therefore we can ralse doubts in minds

of neutrals as; to any gold they may aooept from Axis

Portugal. :
this would be valuablee
4,

her dlsposal may be regarded as looted.

Ve therefore contemplate pntting over to noutrals
‘ through propaganda channels idea that gold 13 one of
i the assgets rererred to in inter-Allled Declaration

f of January Sthi and that any gold Germany nov has at
; ‘ This might

Pe unable to do so directly nor of

sourse should we be prepared to seize for thelr bene-
fit other neutral gold of equivalent value within our

On the othor hand our belier ig that exlsting

Examples

7%/ 515 agy

be reinforced by a warning that United Nations will
look oritioally at bars coming from neutrals if the
gold beare German markings or markings of monetary
authorities ortocoupiea territories and will not be
prepared to purohase them either now or in ithe future .

; } except after exhaustive enquiries.
|

By this means we

t ! would hope to make neutrals at least shy of accepting
| o g01d from: Germany though we cannot expect that it will

effeotively 1mmobiliaa German stocks altogether,

Some at least of neutrals could 1if they felt g0

1nclined ramel the gold bars.

50 We shonldjlike to etart this ocamp
possible.'
and telegraph their views,

i
algn as soon as

3

Please discuss with United states authorities

6. Please also inform them that we contemﬁlate

present gold raaerves and thelr sources.®

? s'l
I

British Embassf; |

Washington, D.C.

3rd June, 1943. ‘

b
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! publishing unofficially our estimates of Germany
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AXIS GOLD HOLDINGS (in Continental Europe)

"j; ’ In § MILLIONS
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SR Est;matz : American Estimate
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11 (gold £ 168/- per

‘ - fine ounoe)
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|
1n ‘Germany Ttself - |
. in or from Czeohoalovaki
~and Austria.

| I o
Acgquired from occupied
go ggmrieg

|
Danzig (Bank of
Poland -
Denmark
Holland L - '
Belgium ek 188 5 - 260
Yugoslavia N E - . 25
Greeoe " REE - 490 44 489

He;d\bz Germany®s allles: |
1 S : R ' IR
‘Bulgaria B : ‘85,86 R 24
Hungary. - ST R - 32,4 - 85
Italy o w0 18 o 120
Rumania S 152 5' 210
Finland “ ; - . 358 4 383

S10 - 1s
s R 51,8 =~ 152 - _94 209

B . 65.2 12
Nl - 28,4 . 44

1000 1081
Sales by G;rmahz~s;nbo S o
| || |Total . 1000
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N

| From the 1nrormatlon avﬁilable to us we are 1ncllned to think that

ét the outbreak of i
war Germany S

disposed of some | ' |/L38 held in Gemny 1tself (inoluding
, selzures fren Austria and Czecho-
By slovakia) .

seized ih:the ocoupied countries

ﬁo which have been

added some E 122
| SRS I D 1
while about L1 11,80 1is held 1n Europe by Germany's allies.
To this total of ' |B250 there 1s ‘
a further potent1a1§ BRINS 3
additlon of Lo 65 now held in Switzerland and Sweden
' e ;?3'71% o |
and | |i48 1n Spain and Portugal‘
-giving a possible | .. || .
~grand total of ' 363 avallable to, or vulnerable to

RS seizure by Germany,

L

| The following is a morc detalled snmmary but 1t must be emphaslzed
'thatlthe figures are bullt up from information derived from a variety
of sources and are in most oases estimates only, which should be read
in oonjunction with the notes which follow, dealing separately with
each country, It will be evidont from these notes that in some ocases
ourestimates are bound to be high since we have no knowledge of losses
which are nevartheless;oertain to have taken place, On the other hand,
we have not included any allowanee for private hoards of gold in France
(possibly 55) since we ‘believe the Germans bave not 1aid their hands
on mere than a fractien so far and are by no means certaln of being
able to trace the rest. The|total figure of 363 1s therefore very
ten%auves it vould be ;more Jraasonable to aay 350/400,

‘ \
o

#% Germany CoE ,i 38
Seized in eceupiLd countries: x
Danzig | | 1.0
bl Poland | ' || 1603
: Norway {.‘% | - 11
Denmark :x : ?01
- Holland | ' | 51.0
** Belgium | || 47,0

. France | y-
Yugoslavia ) 2
Greece | ) | N1l
Baltlo S‘l}:at?s ). |

, - 3 @f ’ ‘ . 122
Held in EurOpe by Gerﬁany's European,#llies:

Bulgaria| "ﬁ o 6.4

Hungary & @ || 8a1

Italy ‘ § 37,9

Rumania 38,0 | 90

IR . 209666
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M°E~W¥'§;$$fimate of gold exported from Germany

- since the outbreak of war is $223 million and compares
with B,E,W,'s estimate of $125 million, BSee comparativ
table attached,| (p,3). ? | .

Rk _ 4 | '
In tﬁe B,E/W, report it is noted that f2old
sales took place to [Roumania", and that "the Roumanian
and Bulgarian flgures presumably include the gold recelved-
in Switzerland thirough the conversion of francs and the
gold received fpomiﬁérmany in payment of oil deliveries,"
R l ' ! '
In th?s banection 1t 1s interesting to note:
1 1 ) ‘ )
(1) that the M,E,W, estimate shows gold to the
amount! of. $32,5 million as having been exported
from Grrmhnﬁ‘to Roumania, |

(2) that the B,E,W, estimate of Roumanlan géld ,

(exclusive jof that held in the Unlted States) -
is $210 millhon, compared with M.E.W,%g |
estimate of $152 million held in Roumania

at the! end |of 1941, | ‘

| T [ . .

If 1t should transpire that the $210 million figure in

the B.E,W, estimate includes a substantizl amount of gold

received from Germany, 1t would be.necessary in order to

make & stralght comparison between the B,E,W, and M,E,V,

figures to deflate the figure of $210 million by | some

estimate amount, end ladd that estimate amount to the
figure of sales| by Germany, Assuming, only for the =
sake of example, that this estimate could be taken to be
the same as M,E,W,%g,| the compariscn of the two estimates
would then show, in |summary: f -

{ |

| ,
' } - .
| | ; (Continued)
5

30th June, 1943 3@.
RF :09F E

|
|
|
|
\
1
b
!
%
!
\
I
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éserves and the gold abtained in Austrla and

Czechoslovakia (12.9) Garmany]s holding at September 1939!may be put

at 38 (a Federal Reserve Boa
Slnoe then an unknoun ameunt
eountrles. ‘ b

Dggzig .] ‘
|

rIt is thought that
the Bank of Danzig.} o

Po;aéd

.

AN
P
1
.

Ii]

rd estimate) and may well have been more.
has been sold to neutral European o
~ . 3

|

I
I

the Gbrmans selzed about 1,0 gold held by

|
B

'It 1s estimated that 15J
 and may subsequently have been handed over to Germany,

3 vas detalined by the Franeﬂ at Dakar
An additional

0.8 detained in Rumania may hleo have been surrendered to Germany,

but th&a is less likely.

i

D‘““’W

SH - i‘
iH
i

Tho‘Polea have secured attaohments on French
and Ramanlan assets in the ﬂ.

S.A. covering both these amounts.

1
[.

| At the time of thezlnvision the total gold holding of the

Nationalbank was about 13, of which 5.9 is thought to be
leaving a balance of ?.1 probably aoquired by Gsrnany‘

g

Hoggang "

| The estimated amount or

in the U, Svo.

Hederlandsehe Bamk'a published gold

holding which is not aaeounted for and therefore presumed to have

‘been left in Holland 1s 29,
are thought to have amounted
holdinge requisitioned [since

| |Hidden reserves and exchange fund gold

to a maximum of 16, In addition private
the ocoupation may have amounted to

appﬂoximately 6, giving & tntal of possibly 51 acquired by Germany,

H

Belgium
- |
Belgian gold whieh had

|

!

! ‘
not been shipped abroad at the time of

the ocoupation was stOpped en route at Dakar and has since been ceded

by the Bank of France to the!

47. | Legal proceedings have
attachment of Freneh asseta

|

-
l\‘!‘

|
H

«!’3

France

(

Relohsbank; the amount 1s estimated at

been taken in Rew York to ebtaxn an
to thia ampount,

1

)

t
i

.3>

|
After acoounting for gold held in various places - UOS.A.,
canada. South Africa and Hartinique - nearly all the remaining
balance (about 300) of official holdings wae belleved tol be in

rNorth Africa in the Spring or 1942,
be in private hoard in/ Franco, of which only a emall amo
believed to have been acqniffd by Germany.

8ince this was typed there has been & newapaper rep.

Naws 22nd December) - which),
the |German seizure of 49 ton
Ferrané and Lyona. j
. :

1
|
§

By ria

thought that thie gold

* i
¢
R

-

The National Bank’hel& approximately 5.9 on the 23
1940. with possibly a furtber 0.5 included in other assets.
remains in Bulgaria, |

Another 55 1is estimated to
unt 15

ort (Fin.
‘however, is 80 far unconrirmed - of

8, say, bl3 millian, of goid at Clermont

{
|

rd November ‘
It is

Hungary

209668
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It 1s thought that Lf th

13, approximately 8.1 remains

d

o ! R

The Bank of Italy'
at 330
.additiona or disposals but a
received under a Fbanco-ltali

ngaﬁga
]

{
LI

i .
i il

1* !

It was reported at the en%

remained held in the Nationaﬂ
Swgden },
P

‘ Lt the date of the'last
52.2 held in Sweden; of ithis
3.0 to Switzerland while 3.3
from Italy and 3.0 from ‘domes
holding at present 1n Sweden

sggtgerland f‘ ?,
l
f@f the total rcportod hl

44 1s found to be held in &wi
to be held in various places

t
Spaip

mf

i
$
!

detaile& return (23.1.40).
36.4 has been shipped to U.8.,4. and
has been received from Germany, 1.7

of 20.8.

aegls) - RGO I7
WARA Date 28955 Ent eﬂm -/-?3‘6 u?c‘:
=y " BOX \3

e published hol&img in August 1939 of
in Hungary. -
|

|

holding on the 20th March 1940 was publlshed
No later rellable 1nformation ig available as to either
further 4 are bellieved to hawe been
an A

o
I

|

greement of November 1941

of 1941 that apgroximately 38

; ank's vaults 1n uoharest.
E

h.ere was

tio production, glving an ostimated

. |
;J |

:1d1ng of 261 at 23,10.42 a maximum of
L tzerland by dadnctlng ameunta known
&bm ado

f

‘To a total holding at August 1941 of 23¢1 has been akded 3.3

known to have been asqulred b
Sw1tuer1and. ' , :

i

etween June and ootober 1942 fron

j

1

Portuga), |

;Portngal since July 1941
Suisse (21.6), from Germany
ghigh remains either 1nlﬁw1tz
wi

|

|
!

. !

9th January, 1943. :

!
! i

Gl), France (.2) and the B.I.8.

has purohased gold from Banque(Na;ionale
el
erland or in Portugal (prebTbly 12.8 in

zerlaad and 9.2 1n Pertugal).

t
i

|
|
!

i
{

#4

Some of thesse amounts h
and are now part of the

But gee note on next pége;

lave no doubt moved out to the neutrals

holdinga in Switzerland and Portugal.

- 209669
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e,.;ﬁmgw¢wwﬁw Box 3
— | Hw% g
'i | ;
| I a
i :
| ,}; - }
g |
| e o ;
’ If In § millions
[ Coh ‘ ’ f '
’3]§ , M.E. W, i B,E.W,
1. Germany's holdings at .
the outbreak of war 1 b
. 1 ) '
a) in Germany ' 1100 - 116 |
b) in or from Czecho- | 152 152 94 209
|” slovakia & Austria . | : 5
1 ] H
2. Aéquirea from occupied 1 H f L |
‘ countries BN 490 | 489
! b |
. B Hgld by Germany's Allies g - 358 | 361
' |
4, Total holdings within o :
. @German and German allied i f
influence T 1,000 E 1,040
- | | 5
— i f
Germany's holdings at ‘chei ‘ i
.outkreak of war ; U 152 ! 209
| | o
Salee by Germany since téo ~ g
outbreak of war }i 223 | 167
\ “ i ‘
X |
—T |
It would be helpfhl 1f we could have an explanation of the
given in the B,E.¥W,

report as the amount of

composition of the figure
Roumanian gold exclusive of

of $210 million,

that held in

the United States, | }
: : :
| |
| | |
| : .
i .
i
ot
i I
: | 1
Co ]
‘ !
L ;
R |
’ |
. f ¥ j
f :911 l_
...... A S :
T |
o ,
A |
;o |
/! |
;
I |
i .. 209671
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ME W,

Portugal

Sweden 18,5
Roumania 32.5

All other -
SUBTOTAL

16

175

Add' minimum
estimate of
additional exports,
1nclud1ng those to
Switzgrland 48
223

TOTAL, say:

1
)
|
!
i
!

Estimates J
Ggrmanx gin

i
vl
L

n

1

108 (fairly
assump thls
estimate for
Portugal is on -
thellow

?H.

____millions of §

safe %o

stde)

f Gold Exports from
¢ce OQutbresk of War

‘Total, say

B,E, W,

Portugal 100 (minimum)

Sweden 4 (minimum)

Roumania (small)
Switzerland é )
(

Spain
All other
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R.E.W;.'!sf": estimate of ol,d'afzq:ortmd from Germany
since the outbreak of war s §223 m11lion and compares
with B,E.W,'a estimate of $128 million. OSee comparative

table attached,

In th& aim.@,w. report it 1s noted that

(p.3) 3
‘gem

sales took place to Roumania®, and that *the Roumanian
and Bulgarian figures presumably inolude the gold received

1

in Switzerland through the conversion of franes and the .

g0ld received rrom Glefmany in payment of oil deliveries,®

In th*e «;o'x{neot;lon 1t is interesting to‘ not @
. b | . i ' B

- o . ‘|i
(1) that the M.E

anmount |

- from Giemény} to Roumania,

(2) that the B,E.W. estimate of Roumanian gold .
~ (exolusive o

{.5.%, eatimate shdw# gold ’Gﬁ'lt:m‘ -
of $32.5 m111ion ae having been exported:

i

f that held in the United 5tates)

is §210 m1llien, compared with M E.¥,%s |

estimate of| $162 million held in Roumania
- at the end ?;‘.1941. | S |

Y {
W

If 1% should traneplre that the $20 million figure in
the B.E.W, estimate includes a substantial amount of gold |

1% would be necessary in order to

make.a -stralght comparison between the B.E, W, and N, B ¥,
figures %o deflate the rigure of $210 million by some
estimate amount, and add that estimate amount to the -
figure of sales by Gemmany. Assuming, only for the
sake of example, that| this estimate could be taken to be
the ssme as M. E )W, % | the comparison of the two estimates

would then ghow, !'.'fq summary:

30th June, 1943 |

RP:08P

. T
R | .
(Gontinued)
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‘ slovalda & Mstrﬂ.a. o
2. Acqulrad fx“om oooupzed N

‘countries

S,

Held by uamm#"n A\Iuaai

i
-\‘,

EEntnﬁL%ﬂ“\ 255

N IV pis! 382 |
| pepmooucto AT AT LAZE  DECIASSIFIED
[+ bmyﬁ%®ﬂ69M£ | I?G 57
T aaADan zé, 5|
s i > % r
File rae4 o
| Box
|
| =
| o] M.B.V.
1. Germany’s holtn.ngn at S
the oulbrealk of war % -
a) in Gemmany . 200 . 118
v) in or from Gezecho- ' 168 182 :1

490

B.E.V.

208

489

outhraak of war |

c;i

: "
|

. o
AT

i

|

i

p

1

4. Total holdings withm |
German and German allied S _ o
mﬂmmco - . 1,000 1,040

17 | ! |
Gmeny'a holdlngs t tha i o
outbreak of war ’ 182 209
Sales by Germany s:.nee th‘e? ' o o
i 223 187

ul if we ooulﬁ hava

an explanatlon ot the

. It would be helpri
campouition of the figure of $210 mi1lion, given in the B, E. W,
report as the amount of Roumanisan gold exelusive of that held. in
,tho United States. o
|
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‘Swedéxlz; o ‘18, a

: 32.8

A1l other
SUBTOTAL

Adg: mialmm
eaumate of
additional axpor%n
1nc:1ud.tng thoge to
Switzerland ' ﬁ

TQ‘I‘&L, eay

176

225

. i [
i MY
MWM T

| i-"?f' W%gz/%

L

”Ré 57

-3

| {)g,
1

i
;
1
]
|
i

(falrly
assume’ thl.a

astinate for .
?crtusal 48 on

at‘e to

tho ‘

l ’s;‘

low ‘side)

i

i
I

\ File
oy

3 4 Gﬂidﬂxﬁortﬁ from
108 Outbreak of Wapr

o
ER:N NN

Pertugal
Swedan
'Romm@ .

Switzerland.

Spain

A1l other

‘l’om.' Bay

1«

Entryt&
:T'A@é Govd E

Aeu Gy
i10bSie
J+w " S ﬁ\n-.»‘t:'i"uw

¥ *“"‘a,

P e
i A NGRS e i

1
T
S
|
|
i

o
|

B

%100 (minimum)
; 4 (minimum)
s;:néll) \
NI

e ; -

|

L
126
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L%j«\ AdlL u
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a\i

SN

P
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i.

. - % hn esgentisl alemwb‘aff& gormal mqmae f.o a gmmt fw the

‘ ‘,.reaﬁmﬁm of looted gold, w for an agceptabdls settlement in lieu

' ‘Ithereeﬁ', 12 o precine knwleﬁ@ of the quontity of looted gold itha‘h L
gmmat is known to have received. This determination in the cace

A ~af Partugsl was the basie urxma of the Allied Dolagationa in| lmoving
‘to establish the. snb-ﬂm&twa for Gold, To facilitste evaluatio!e of .

/the rosults obiained by ‘h!m emm of the Sut~Comzittee, this |seotion’

|is sub-divided to deseribe (a) the competense of the ﬁub-ﬂamitm ,

(k) the methéd ty which tlm }mw were sosembled by the 8ub-€om1ttae,

‘and (e) the aonorete Grimm emﬁaﬂmd in the %Mammittea“s !iepert. .

(s} Summary of the ?wtugmsa balagatiom's position mggarding
the t’wﬁan, Wa nné mnetions of 8 suggeated 1
Suwmsm. |§; , , Lo

. B !
1 . The fenswiaa mmaa gaf pasama 1n a septmam 2‘7, 19% ,
| memorandun of the Fwwmse Delegation esbody the Partuguese point
| of view en the desirebility, f or necsssity, for the creativm of a Sube'
;| Committew to undertaks the task of escertaining whether, and ﬁo vhat |
| extent, the Bank of Pnrwgal haﬁ mnimd gold that asigm be ragm-ded
4 hy ﬁll&ed ﬂalagatim 88 . Inﬁtad: L e i
] o “1!3 M uimz the- mmﬁt of the Allted Dahgaum,
. the Partuguese ﬁavemmm is disposed to egree to the formation
- of @& specisl) eomﬁm lor the clarification of the facts. The
_special oﬂmz%a w&n /be able, by examining the exaot markings,
pumbers and other. manﬁfysag sysbols of the bars alameﬂ by the
osoupled amwies a8 un as the facts on which thess amam L
base their allegstion| of Jooting, to satisfy themselves (1) that
such bars are in the posseseion of the Bank of Purtugel {mﬁ (2}
il ‘how they were acqu&mﬁ"' The results of the work of the special
I comuittee will nafb hmvm, have the effect of the mwm
N Suvdicisl dmiamn, !m* that the State canngt substitute itself im
S - Gefining the rigm.s ' privete entities (such ss the Bgnk of '
Poptugel) nor sit in {mgmm with authority with reapsot to ovie
- dende trought rmm or e}.emntw of pra@f mapta& by thf Bank = .

- (Bahtbit 5X, page 7V |

) "%mMng that Eha £1ed ﬁelaaatim &wlare that %hey do
not renoungs their pos&tion taken in their Kemovendum of Septenbar
9th, and that m mm the right to make apprepriam comsants
aoncerning the | Fwtuguem Ugmorandumy the Portuguese Delegatiom
judges that, \m&w nuch conditions, the work of the sub-ccmitwe
~ could not-profe “prfatieal reaults. In . ‘ ;

'. |
A B

1209681
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: . - FROM LONDON |

1l © . DATE June 8, 1948

SRR R O REC'D. June 11, 2|:28
Secretary of State || - o ‘ ‘
Washington Ik o ;
| : Lo o : o
a-iz00 ol |
| LR : o S |
! |

' Subject:

: : f%-? ,il" ~ :
At a meeting held on June 7, 1948 in the effice

of Mr. D.W.G. L. Haviland head of the German General
Economic Department) IForeign Office, representatives
of the Embassy, Foreign Office and Firench EMbasey dis-:
cussed with representatives of the Bgllish.Bmbassy the .
proposed Protocol regarding Poland's adherence to the

- arrangement for the|restitution of monetary gold| set
forth in Part III'of|the Final fAct of the Parls Confer-
ence on Reperetion (Embassy's telegram 2434, June 3 to
the Department 89 t? Brussels, 46 to Warsaw)

| 1
At thie meeting a representative of the Foreign

Office explained toj the Polish representative btHathdt
had been agreed by the United States, French and; British

- Governments that an| 1nterpretative letter 1ndicating
that Poland would not be discriminsted ageinst if it
became a member of the monetary gold' pool was unneces»
sary and undesirable, but that he could assure his
Government that it would not be discriminated againet

as a participant 1n¥the pool.

l

The Polieh representative expressed ‘his disappoint~
ment in the decieion and proceeded to argue the two
points which he had}eet forth at previous meetings~
(1) that Poland wiehed to have paragraph 3 of the proposed
Protocol omitted, ‘and (2) that it wished to adhere to
-resolution. B annexedgto the Final Act of the Paris Con~
ference on ReparatioT. L ]

i} fo :

In oonnection with point (1) 1t was explained to
the Polish representative that paragraph 3 had been in-
serted in the proposed Protocol in order to make certain
that the work of the Tripartite Gommiseion during the
past two years: ehquld.notwbe upset. ! Upon his insistence,
however, that Ps”anéﬁ" t<§H8uld have an opportunity
to state its case before the tripartite Commission should
i1t decide to join: the pool, the Polish representative
was assured that Poland would have full opportunity to
present its case and{would receive a reasoned reply from
the Commission. Itjwas clearly indicated to him, how-
ever, that under the proposed Protocol Poland would have

E ' :

i

v . “-

: |
|- 1
‘ Q‘l ;
Do %, ‘E‘
[ L v
TR l
B |

|
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to accept the arrangementa in the same way a8s Italy and
Austria, and that as he was aware the decislon regard-~
ing the definition: or]"monetary gold" might well be in
the negative. The Polish representative, apparenmly
anxious to be able. toﬁreport ‘something favorably back
to Warsaw, then{requested that a letter accompany!the~
Protocol which would! assure Poland that it would have
full opportunity to present its case. This 4id not
appear desirable, and it was finally agreed that possibly
a copy of the minutes of the meeting might be sufficlent.:
These minutes are tofba prepared 1n the first instance
by the Forelgn office[' , Lo | e
On the second,péint Poland's adherence to resolution 8,
it was_pointed out to|the PolTsh-repreBontative THEL“EHIg™
- reso ution was regommendg&ggxmgnlxg and that it applied to
|  the Final Act as a.whole and not just to Part III, since
© | ' the _members of the Tripartite Commission.are. quite differ-

AL S P

4| ent from the sign atory governments of the Act. The Poiish -

| representative then requestéd & letter permitting Poland to
adhere to the resolution on the understanding that it
would enjoy under 1t'whatever privileges might be accorded
because of it to theaother participants in ths pool. This
suggestion could notlbe agresed to since, as it was explained
to the Polish representative, one. of the basic reasons for
not including an 1nterpretative letter had been to keep
a complicated aituation from becoming more so. A letter
such as Poland was suggesting could potentially be similarly
confusing. % “‘1

i B Y . i . .

A At the conclusion of the meeting, the Pollsh representa-
tive stated that he would have to communicate with his
Government before hs{could inform the' other three Governments
whether his Government would, under the circumstances out-
lined at the meeting,ﬂauthorize him to sign the Protocol
without any int?rpreting documents.

| SRR DOUGLAS
FPBartlett/mw | 1 | v

l
é
|

[

|{

l !

.

J;,.
Capies to Brussel |and Warsaw
: 1

|

g

I

i

S | T - 209700



mailto:the~!!!!R~~2!1~a~";"~r1P,.i~~~cJ>U."';"C~~.i~!\X!,@,;;,,,"qli!J?~~tlr

L REPRODUCED AT THE NAT%
. s

‘.._.‘. o

_INCOMING fELEGRAM -

T * B 1
% e } " N»v. \4 || . , ) . S

P et . - D . |

o DCU%&HED o ‘
. o 57 |
AU‘J Oﬂ‘y w‘o’éylpé ;’ RG Le:j‘t\ A'au Vo

e‘!w NARA D! /lé' l) E Ent%o.ﬁu—o r}?ﬁo‘t —‘-‘l":érx.rm— .
Box 130 ”

|
I
,x
BERC
B ]'-’,il‘l '("‘
s . ;._,'1![_ } 1“
) L
] | ’
f

DEPARTMENT OF STATI'E—DIVISION OF COMMUNICATIONS AND RECORDS TEILEGRAPH BRANCH

T
fetion: OFD

Info
33
e

c

o

O

EUR

L

CIA
DCT
irp

r—FC i

oco

L1

 banking ihstjtucicns could be held a "mongtary

[
5 5 | R R |
i 'H.JV'SECRET | 1 T
’ll‘ T : Lo
IR s
1.;' l _ : ! COﬂtPOl 10L34
i Y | h Rec'd March 31, 19&8
I ' JO 52 a .

FROM: Bruss m 1

TO: ueCﬂpthyigf State

. NOs 632,,March‘31, 10 a.m.

|

l

.

US URGENT !"@ '3 | o ’1
|

! i

]
g o
OE FN PROH: DORR.i? | C

l ‘ ‘
Further REMYTELS|526 ‘March 15; 583 HMarch 22.
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One. bollowing are major claims ag to whjeh

ig;old

Commission decislon atiil p@ndlng°
|

(4) Ite. 65 ius kg. This is bulk ItaLQGn.
ciaim. = | | pressing inmediate allowance 21, 840
plus kg whilu ke@piug 37,715 plus kg in bosglbly :
valid columm p@ndﬁng decision whether bi,liﬂn“line re-
celved by MMaaollni ..... 8 _neo-fascist government constﬂ-‘
@nféﬁ:ﬁﬁiua gf‘;azitlmate Italian Government. As
explained my 583 auch split would allow ItaLJ,ﬁnough
pay French: under,peac@ treaty while ieaving French in
position Cbﬂtlﬁﬁe‘ObStPUCL allowance baiance olaim
which must be held valid if Italy'to receive gold foom
pot. Undee perceﬂve any legal or moral hdais ‘Fraench
concention italv mav have received value. italien
Government hawever derelict In not informing Lommia~
aion whethor any*valu« received as requested: AugusL

. 1047, Januaqy 19&8 despite Rome's telegram 560,

February 7. IYTEL LPQ, Ianuary 20, 1948, date speeifi-

cally beari on'uwa ; 3 (B} Augtrian,

Belgian, Czechoslovak, uepherlands, -Poland,. Yugeslav
claims listed WYTEL 210, ‘Fevruary 2 for purchase geld
national banklwg institations From private individuals
which removed to|Germany within few days or weelks,
Such clalms«dlﬂ smppcraed by "detailed verifiable deta"
within meaning Paria;«qroempnt and involved gold C

wrongfully removed %7 Germany. In all but Polish case

autherity" of claimgnt country and gold couid! be
. ‘v“ajf . |
_ - . 4‘; “Ww-ﬂé ~ T
. T SEeT feﬁJangbly_
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-2~ #632, March 31,_10 a.m;; from Brussels~. 1
reasonably regarde@ias part monetary reserve during
shert perilod between purchase from private indil

viduals and pﬁysicax removal to- Germany Such i

aimo clearly allowable under language Paris Agreement

fna allowabie under |1iteral interpretation Commis-
sion's definition, monetarv gold. Such interpretation
would avoid danger sucagssﬁalwauits International Coust
re these claims and in my cpinion should be adopted.
Franch however argueo - {1}  vanks merely German!instru-
ments for looting private individuals and commisaion
definition satisfied in form only. (Feel this objec-
tion would have conqiderable substance if we were con-
cexrned only with commission’s definition. Since Paris
Agreement is controﬂling document, however, this view
untenable s (2) French and perhaps otherxr countries :
would have filed additional clailms if claims for loocting
private individuals jallowables (3) while these claima
allowable under Paris Agreement commission must 'adhere
to narrower uefinition it has adopted. US neutral
thoygh 1eaninw toward Prench. 1

{c) Czecheslovakia 14 536 kg gold ﬁeiivered Germany
under Munich Agreement in reduction: Czechaalovak note
issue incidental’ to}Sudetenland cession. JFr UK|argue
claim disal}awablelsince Munich. Agrecment va
REMYTEL 538, UK Comwiaaianer oW admita opinionfwaa

. oral and hovaeback : i 1
Two. These Cl&imSlail discussed at least twiceteommis-'
gion without agreement. Am strongly opinion US position
correct legal and moral standpoint. However before
again BrIAEINE, Up tReir cilaims in commission and
insisting US view f@%l it advisable gecure Bepartm@nt

“ instructions sincelbreakage deadlock cnly by firmest

US stand and perhaps ﬁ@bcrt“d§D16Mhtic action. T

Bt i

Thvee, In deteﬁmiging position Department may Qiah
consider felﬁowing qactcrs° : _ ‘ i
{A) French attitude all clainms based on strong|degife
maximize French golg receipts. French Commissioner
who acts on instructions Bank of France has specifi-
cally admitted! thiqlto me private ecnversation.?
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o Diaailowance all theae claims would increase Frﬂhch

share about . 17xmillion dollars. Reasonable’ therefore’
antiecipate that once |enough Italian claim aliowed
cover French set aside French will allow balance‘oniy

under - pressure,:i ;. . {
. 7

|
(B) vhile Czeéhoslavak ciaim appears valid but may

b} not be in Czechcalovakia 8 b2st’ intérest allow such
" claim ncw. Up to: preaent have opposed on ground: of

irrelevance French prcposals supported by British for
request to Czecheslovaks of further information regard-
ing this cZechoslovak claim. If US opposition with-
drawn several momths more delay enacting claim might
ensue. US could in end bow $o French British insis_
tenece under prctest. Final ocutcome might be appeal
International Courta: This would require additional
months during which 4nternnticnal situation might be
clarified. R , ‘ . j

. l

{C) Private cﬂaimsf;based bank purchases from privatp

persons amount appreximate1yg§Q&§QQ_k$;inalndingx
possible 1,654 ke to|Poland , 2 ;iﬁA“uw“w p by !
- Austrian Be: gian and Netherlands c:a:' Tn my |

opINMIoN ™t ‘
extremely difficult Pers gg;;; .‘ldwap;u esee
sn&nmdisallnwanggmagmy on_ firm @xpligi ﬂinat-uctimps
fgpm Department, ST ‘ . < "
t
Recommend US take figm position that if Cowmmiss ion*a
monetary gold definiticn is to stand it must be read to
minimlze diaallcwance clalms supported by detailed and /

any such claims ie administrative convenience. From
administrativelpointlof view no more difficult for

commission pass upon|these disputed claims than upon
other unanimously acknowledged valid, [ »

verifiable aata since only Justification for excluding : ﬂ!'

|
Four. - View political repercussions whieh may follow

ccommission's decisicn or lack thereof urgently request

Department advise me*aoonesto |
! | - . )
| o i
[ - MILLARD !
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TRIPA}ZTITD COMMISSION
| FOR THE

RuSTITUﬁlUN OF MONFTARY GGLD

hf [ . Brussels, Belgiu% . '/Q«iEA.@

| | | IR - June 1, 1949
Nf)o 575 } T . ' L1
l

t
|
i
'
|

CONFIDUNTIAL

N

800,515/ 6-149

|

! The Honor able | "
' The Secretary of), Statd

. ﬁashington, D. CJ

.y

JUNE 6 | sir:

1' }“' ‘l

' , I have the: honortto refﬂr to. Note No. 2 ofi the Acting Secretarj
ACTICN | of State, reference 800. 515/5—3h9, dated May 27, 19L9 transmlttinp
L to the United States Delegate to the Inter-Allled Reparation AgenCJ,

IN“O for comment, a letter dated May 3, 1949 from the World Jewish!
A

. Congress dealing W1th‘the q&?atlon of a Qreek claim now before the
DCR | Tripartite Gold Comm13510n 1nvolv1ng certain pold alleged to have
0D been seized from the Jews durinn the German occupation of Greece.

KEaA : i
}

’ i I respectfully s&ggestkthat in replying to: this letter tﬁe
1 Department should call to the attention of the gorld Jewish Congress
the Terms of Rnference under‘whlch the- Tripartlte Gold uomma3310n
. was established, In paragrgph "5 b% of these Terms of Reference,
1 | published in the Department! of State Bulletin, the Journal Officiel

: - | of the Government of themFrench Republic, and,the London Gazette om
September 27, 1946, the Commission was authorized inter-alia "to
scrutinize claims received and to determine the share of oach}clalmant
Government in the nool of m%ﬁetary gold to be distributed by way of
restitution in accordance w1th Part III of the PFaris Agreement on
| Reparation and any other perTinent agreemsnts" -i

. T '
So far as I am aware, this. language has always been interpreted

by the three Governmenta‘aS|having conferred on. the Trzpartlte Gold =
Comnission responsibility- for judging the validity of jubmi tted,
4 T -therefore suggest that 1t yould e ap iate for the Departmen% to
inform the World Jewish Congress that the valldlty of this clalm is
| now under active con81deratlon in the Tripartite Gold Commlssion° that
the Tripartite Gold Commission has made active efforts to assemblg all
‘| the data concerning this’ cla%m and has already heard repre%entatlves
of the Government of Greecea§rgue in its support that although the
Tripartite Gold Commlsslon deals only with Governments, the letter of
‘ the World Jewish Ccngress is' |being forwﬂrded infb"mally to the Unltpd
| States Hember for hisiinfor'Ltlon. .

|
| |
§3 ‘ ‘ﬁespeCﬁfully yours, |

;

}

| . . - 1

i

A Alex B. Daspi+
Uﬁ¢ted States Commissioner
Tripartite Commission for the |

stitution of Monetary Gold. e

_.'|Original and ozalid t tment.,’

| ABDaspit/kar

I, . e .
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| ¢ | ‘ »
ﬁorld Jewish Congress

i

;

!

Bl . May 3, 1949

| Hon. Jack B. Tate -

Acting Legal Adviser_ i

Department ‘of State ||
Washington;, D.C. | » iy.

Dear Sir: I | . | S
. : ‘w| : ;

The Central: Beard ef Jewish Communities of Greece,
affiliated.with the. World Jewish Congress, has asked me to
contact you in regard to the following very 1mportant and
very urgent matter-“ [ ,

i b

As may be seenxfrom the attached "Responsible Declaration"
issued by the Board. on.May 12, 1948, the total vaﬂue of gold .
selzed from Jews, during the German occupation of Greece amounted
to B 1,700,000. ‘Of this amount, B 133,096 was certified by s
survivore, whilelthe remainder, 1, 566 904, belonged to ngs
deported from Greece and murdered in the Genman extermination
camps. The Council acﬁs on behalf of 'the last categery on the
basis of the Greek: La% 846/1946 which was very recently in-
plemented by a Royal Decree. . ’

The Greek Ministqy of Poreign Affairs included the
above amount in the 8 um of gold Greece is entitled to claim
under the Parls Agreement on Reparation. It appears, however,
“that the Tripartite Commlssion’ dealing with the distribution of
monetary gold refusesuto .recognize this claim becauee the gold
in question was allegedly not monstary but private gold. Part
III of the ParislAgreement clearly indicates that "monetary"
gold includes goid coﬂns, except those of numismatic or his-
toric valuse, 1. e. alllgold which has not been transformed into
Jewelry. There?ore,ithe contention that the gold in question
was private and[not‘government owned is no ground for refusing
its return under theiprovisions of the Paris Agreement.
3 I
It was also diséuted that the gold was confiscated by
the Germans. The Board submitted to the Greek Ministry evidence
of the manner in which the gold was taken away. This evidence
shows that the gold was alienated by German occupation authori-
ties on the order and for thse benefit of the German Reich,

: I an inforned tggt the question of the gold £laimed by
the Board will shortly be discussed by the Tripartite Commission
in Brussels. As you|realize, the Jews of Greece were not
only decimated by the|Germans, but also robbed of''all their
property; whatever could be carried off, was .taken away.
As a result Greek Jewry is in a very precarious financial
position. If the gold should be restored to Greece, the
Greek Government would pay the Board its equivalent, and
‘the money thus received could be. used for the rehabilitetion
of the Jewish survivS%s in Greece.
[ :
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the gold referred to above.
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Central Board of tha Jewieh Communities'of Greece

1 ,p Ipiti str. No.,l ‘
'?,‘thens P L ‘ g

768.

No. May. 12,

{
7%Le eECLAsATon;,.; ~ .%

e
t

cl
The Central Boari of the Jewieh Gommunitiee
established at Athens* lawfully representing the

of Gresece,
entirety of

" the Jews. established in Greece, hereby responsibly confirms"

to the Hellenic‘Ministry of Forelgn Affalrs that the total
gold (in different. go&d coins and gold in bars) which was

"who were abducted in

seized and taken awam

by the Germans from co- relrgionistkt

large numbers from Greece and who were

ki1lled and massacred”in Germany and Poland, and this while

‘well-founded data and]
1.700. OOO approximately.

‘them was taken,

'846/46 is promulgated,

Greece was under German occupation, was calculated by us on
according to our most modeqate calcula-
‘the sum of gold Pounds (sterling)

. |

H
§

tions as amounting tb

g

Unfortunately, pp aCﬂount of the disappearance of the
total number of our jco-religionlsts abducted and 'the entire-
ly arbltrary and violent way in which the gold possessed by
i1t hak ‘been impossible, as this can be rea-
dily understood to gather precise and detailed data for the
compllation on the 'balsis of same of detaliled ana‘analytical
statements of the g&fd taien away from each particular per-
son abducted and mas#acred, as we have been able to do for
our very few coreligionists who survived, for. whom we have
submitted, as far es OOSbible, detailed statements and testi-
monials. g ;,»\ R . : " ‘

. P |
" |

In view of}the,qact that the- Greek Government by Com-
pulsory Law No. 846|of January 22nd 1946, waived.tha heredi~

~ tary rights of mhe Héllenic States to the estates of the race
persecution launched

jby the Germans, who dled without
leaving heirs by testament or next of kin in intestancy as
thelr he&rs,bin favor of a Legal Body to be formed by virtue

- -of a Royal Decree ‘for the purpose of relieving and assisting

the Jews of Greece to settle down agaln, whereas, furthermore,
our Council was entrusted bv virtus of Article 5, paragr. 2, :
of Compulsory Law .367/45 and by Decision No. 265?i6/706/l5 10.47

- . of the Minister of Finance, with the care of gathering and

preserving the estates abandoned by the Jews, and were, like-
wlse, entrueted with the temporary administration of such es-

tates untill such time as the Executory Decree re the insti-

tution of the abOJeiinstitution, foreseen by Compulsory Law
we claim, in our aforesald capaclty,
“the smount in Drachmas representing the balance of pounds
gold (sterlin&) 1.566.904, (which remains from the total sum
of gold pounds;( terling) 1.700.000 after deduction of the
sum of pounds gold (sterling) 133,096, for which'sum we have

" already submitted!the aforesaid detailed etatemente) and we

H
o
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jsaid gold
the Greek Government, according to the
Greek legislation existing on the matter many years ag0.

serve, that the whole of the

reoognize, without re
belongs, of right, to’

‘,-4-‘&1

- In any case, onfthe basis of the information{we have
been able to gather in this connection, from the total gold .
posseased by our co-religionists, calculated as above at
pounds gecld (sterling) 1.700.000, part was depositated in

the year 1936 in safas with Banks, and had been declared at

the time by the owners and had been listened out by the

State Committees, 1nstituted for this purpose by Compulaory .
Laws 33, 257 and éJQIoI the year 1936, as it can be ascertained
from the official 'dalta in the noasession of the competent

Y

Sarvioa of the otate{General Accounts, Office.
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| Nov 48 cc 6862, Dee: MB CC 7016: and ouPads March 48 ux 97165,

Par 2 March 48 WX 97336 May 48 WX 81216, May 48 wr 82735,

i |

A ‘ 1. anuest you suspend éisposition 10 gold;gggg subj
" Czech clalm, pending further consideration here is and entire

problem gold deposited Law 53. . P

i

2. Reurad CC 7016 Was anv "monetary gold" which had
been collected under. Law 53 included ahpmts to TGC? '

3, Not yet recJ nere in report gold collected under .
Law 53, to lnclude 1ist of major items describing form, origin,
E., selzure or delivery to collecting
'so appreciate comparative figures, if
available, analagoua cqllections by British and French. Request
info re diqpasitions alr@ady made by’ you of gold collected
under Law 53 ‘ ‘L;% | L |
) i
b, 1In vie& vecently revealed types some gold collected
Law 53, and circumstgndeq of collection, and view strong
British opposition turning cver to TGC 'gold callected by them
under analogcus 1aws,‘@ossibility exists may be desirable
revise original pjans turn over to TGC monetary gold collected

under Law 53. Consiéegation and final decision can be made

|- only after receipt. reqdested summary Law 53 collectinna and

report re dispositions‘already made by vou.

| Pl o
5. Your commeﬁgs and summary urgently requested.
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. SUBJECT: Private Gold Holdings. Looted 1n the Hethsrlanda._

- mesning of the Paris Repar&tions het, Part III and thu

"Terms of Beference of the |

‘niot| be seen what nationality the former cwner had. A4s

Hezls arent
'mind that ‘the

‘which deals with the divigton of salvaged goo&a axmn@

£ F1 A T
: | , \

. Pursuant to our, telephone eonversation I snouid ke to

‘surmerize my views on ithe subject matter as follows: - "

The one: kilogram|bara’and the golad coins which were takem
from & private individual'sﬂsare in a private bank in Amsterdam,
Eolland on CGerman orders during ths war and transferred to
Reichsbank via the Dutch Central Bank were probably melted into
Geqman standard bars and are ‘congequently nob 1dantiflable in the
pool. ¥o restitution claim\by the former owner could be aduitted
even if the owner could trace the gold into specific bars 86111
neld by the Commission); no.claim of 8 private individusl to a
share in the gold pool|on g pro-rata basis can be admithadi*“
The| gold teken from this man has become monetary gold :

to: the provisicns re rediatribution of moneétary gold.under the;
Tripartite Gold Oommiaaicn.l

From the mem@randnm wnich I herewith return to y@uﬂtt can-

he was not'a Buteh citizan;he might st1ll have & compensation
claim agatnst the Eetherlands and certainly a compensatlon claim
against - any, I am arraid however, I have to agree with you
that the latter is netl rﬁh muach, , !_

| LR ’ " |

1 I sm aware, that on thelsurface tne few. exiatimg cases of
private 1ndividuals whose gold bBoldings have been seized DY the .

' ,taksn care ‘of; however, it must be box evin

oldings, were illegal in most cases under the
;idualaldoaeatic pre-Kegl laws; private gald
Poldings @ egal in the|US since 1934. Prevalling economie -
theory als ds thatxfor{tne generel good gold belongs in
Central banks and shoulad not go into private heardings..
_ ! | R
For all these: reasana'gt waa agreed between ths Tripart "
Govarnments ‘that all monetaqy'gold recovered in GenmamyJ
tniwd countries shall be: pooled and ‘@istributed among V
countries. after admission of théir cleims by the Gold G
The procedire is based on vha old Koman lex Rhodes .de

pantfcular in

of & maritime disaster. ' ||
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| 10; Iranian Ambaﬁaador 1n Paria called cn ohaivman gold

coamimgion today tc‘discues a claim of Iranian Government
to‘gold looted: by Geraany.\ He was accompanied by Jecan
Burguburu and . Gilbanﬁ Gidel,; Paris lawyers. Secretary

} . General and myself preaent at maetinga French Commissieﬁer 1?
| ovfhis deputy mot availebleq_ e o . i
f{ 2 Chairmam informeé visitora meeting entirely 1nformai :f
! o ..‘»ané anofficialg that\he understood ambassador demired . "
i ' - submit a golgd restitution claim and while he ‘had no de~ p
.gtaiis felt it necemaary say commission was conatituted< )
'under Paris Reparation ‘Act Bnd itvs procedure governed -
tqereby and by its’ Ferms of reference. . He further 8aid
s <:.V%hat while ccmm&@aipn abliged receive submissions from .
| L governments ciaimingﬂrigbt tc participate in division ‘
i : monetary gold founéiin Germeny, nevertheless;. where a:
;ga?@rnmant was | not ﬂignatory to Paris Act commission S
' yCGuIG not adjudicatehupon its claims until eventual pavti» .
. cipation had been decidednu, S o \ L B
| i }.wy:' St | :
'v.3. Amhasaador‘a couﬁsel then read a memoran&um on behalf
of | Iranian Government laying claim some 2,000 described
( - g018 coins: and!approximately 157 kilograms gold' {total
- amounting some. $175 000). " Clsim wee made by Irenian
 Qovernment on behalf]of its national N. Fringhian from
'T wﬁem the gold sllegedly seized by German authoritiea of
oacupatian in: Paris in December 1942. -In substance.
g BeRoPand un reques&a {1) that commission set aside from
o gojd pool unéer Artiﬁle III paragraph D of Paris Act
o ," : i *;%'L f, o _ equivalent %1"'
o . o R ; .-,«
: RE i ccmammmx, SO
: i | ‘ ‘; :,,.:
xl . o . . 1 o N .
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G iV&l@h% aaaqt fj:a}‘,iaat by Pringhisn and gE) upon’
connideration i er tha comaignior .e dircet mestitubtion
such gold eqnavaﬁ}t wo ITranian | verament on babaif
Fringhisn. ERRER 5 R i
, i |
Claim reygg%1wcu bﬁ@?miigﬁ;&ﬁ Government not p&rt% to
ar;ﬂ Act a@d coungei| 6810 1% nsa no intention becoming
. party theret lCraidl ia @&%c&@é,ia theory that ﬁlliéﬂ
K governmants hav& Ge*,~; g0l1d in Germany anteﬁg:mg
irgnian nab:@ﬁ 1 owhich £old should bhe exeluded from gaai
ap8 vestituted i nternationzl. law without repard to
Pavi Aﬁt thoh; L bing Tran. ?
’ i
1

. After read gemfrvg : ;,52.'«’@mbass&éer resd back
ne 2inl % n submitied to G@;beri
‘@iunal lawyers of repute.

y

1
N
d

. Chairmen velter: 28 7 GCufH? wag: 1mfcrmal and
vezause of abssence of |f 30 *acmwaqsioaqr two commisaioners
present could . ﬁfu,m@ahr Pranian elalm but Af the visitors
| Sesired papers winlel’ ikd been reed could be dol*qered T
Secrevary General whol acknowledge receipt @nﬂ in

- 8ve course Bubmﬁi il thyee commiseioners in
'a»eovaamcﬂ L&' ? Atﬁ 2p informing vhai?man sha
ney delivered papers Jhl“ﬁ'
ral. AS soon as coples re
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cuseéd with him in some mnw Governpent %6 mwmvm
oo the items to be discussod st the furibeoming Intergovernmenbal
Confercnce on tho kestitubion of Looved Gold, wwm sn
Bmm&m on the %h JW E , , _

2 spliance with th your reguest, I ap sebbing oub in
this litter tha subsbance jof those visws, I wish %0 eaphasice,
" hosever, that %&mvmw mamm teptative, bub zwamw ;
dsed %u sob them oub fmw irforastion in the bope thub your
lelegation way find leam to study in preparatics for the
ﬁwwe wamwm wm«wmwmm‘m -
Bgroamast, %m& visve kave already boen communie
aas am wmumaﬁm in mﬁw.

o t
i By &awmm W that m’&m Sn dhywa betwesn
the ey Libg e mﬁ the negotiating Gowerppents with re=
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'They wowld nob ¢onslder it appropriate teo preguye ”fm
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for the informsticn etﬁmumms having 2 elain on the gold
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mewm, mthairopim, be the forus in which &
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' wise hove done dgg amgmw;»mmwmmmm&m
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Contrel Bonetary Authority. Yerc this inteyprotation of the

definition of menetary applied ia collecting gold m&m

gald
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mmww%m_a coin form., To suke the lew 53 gold
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dacisions of the Comisaicn seeed Tikaly 'am delayed for longer
than 6 fow menths, They suggest that tm thres Powers sheuld ine

) ‘ W %he&:m&aramem %o prepare & drsft anncuncement on the

WW&@WWmfmﬁmmww&mﬁﬁm
st She :mt»mwwwmz @anfmma. {?ho United states Bad Prench
reprevemtetives said that they vould recommend this course to thelr
Covernsant, end the ?@mm Office have sinoe Jearned thnt @m

Trag,are&te ﬁm&m&m hao {ﬁﬁm&a& such & draft, ) ’ |
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Yy Sovernment weuld e slau to inow whether the United Jtales Oove
ernmest hove any otler suggestions in mind, (7hs United Hbahen
representative seid that haz ¢1& not know whetber his Governmert
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FROMzA iondon
T Secretarg of aate

NOv 5093, Decembe 123, noon

:;i*t;ﬁtf:

1. Haviland and Poyc;} German General Departmerﬁi

. Forelgn Offine, alled meeting December 21 ¢o. *iscuss,
«January § ¥ riaaqt**er&oxd Commission meeting. J. 'B,

Abbott (treas urer), ?oltainp (French Embassy) and)
Embassy rﬂpresenuaciva attended. Discussion bas ed on

-agenda developed Uashingtcn, which British felt was satis-

factory. Briuish v@d@t*cns t0 agenda items follow.
Poreign Office hoped d&ﬁ may be able indicate in furn

its own present i hiﬂ&)pv re ltems in order as much progrea:
as possible clanifving positvions may be accompliohed be-
fore meeting. , [

A ' .
BRI |
Poreign Office hopeb"aoh government may instruct|its
embassy Evusselb:coowﬂinate with other two embaasies re

2. Generalj

‘administrative arrangements and notice to Belgian|Govern-
ment. Although individual members TGC will be on|na-
- tional delegationb, ﬂndependenﬂe TGC as internatlonal body

should be borne in mxnd - When necessary confereeu may
wlsh cail upon T&C actiwg ag commisgsion to give technical
advice., TGC mhculd be asked in advance prepare draft of
final ﬂgiver pOﬁ{COHféTeeS' conslderation‘.C~MM£{www» ‘

cvvvw-/éh&vwwx { - l N
3. Portuguese gold.| . i

i { ;

UK favors arbztrationﬂ/ Uﬂle 8 Porcugal links gold and
other GC“han assets; fritish feel that report Porguguese

gold if made, shouid &b addressed TGC and not IARA. 7¢C &&ﬂmmﬁl;j
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P
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SF‘JCE T
D
-2-#5093, December 23, noon, from London .- - il
‘ '{ ii R % 9 Apgpr, o0 Jredds j‘ﬂ'":b} *;‘603‘ . \‘ ,
b, Def&nlzion‘\,ﬁA?‘@avﬁ%ﬂms o [‘ \
B &y ) ' ‘ | | r"
British posifti on a%inom$ 0% not fipi.  Generally,| Foreign'

Office feels. dq 3nLtwon should be based simply on dis~ i
tinction bucwﬂen moaecar and non-mohetary gold.,' Concepth
"@Jtibutab&04m01d sh@tcd be dropped; grants (1. PL, bor*
zold) already made Yu&o lavia last basis could be re-
designated. Manet&ry gold should include gold which un-
der apprepﬂiabe raflona? laws was or should havelbeen
used for mone%srv’nuw oses including currency. reServes .
But this should be rea sonably applied o exﬁluée, o7 " Cse .
instance, sma1f'amoﬁnts not actually turned in to na-
|
tional moneudry\auuhqricﬁeu (Dollfus Mieg gold would
31 |
presumably not be qu%!d“fed a3 “small amount.")| Miscel-
,  laneous Cdb@&ORL@s;%Gld Germany suchias dental powder.
- could be conozﬁCfEd{ Kl 1n&vscrih1 gold and left in
-Germany. Law 53 gold should be treated as gold which
could have been}used for monetary murposes'and, thefEJﬂrP
monetary gold. TCG:%&S handled individual caseatbaw 53
gold with reasoaable;fiexLLLEi» UKG favors keeping o
-Embassy $old Foy . *hew%nlves "chieflg for sentimental &

I
| ¢ purposes”, but av fopen o oaher Vi@WG» gyahﬂy‘~[~¢44aT0V

-
| e

, 5. Albania, Daﬁzrg ‘et . gold, No other government .
(gpuw gould . 5ub%uanclauc‘clalr to Albania gald and no grounds
on which ¢ ¢1Ueat40ﬂth Aibania could he upset. Foreivu ‘ *
' Office anxlous, however, that Albania’not be porm;tted
touch it. Hope) 1»»1§h§3¥0a7 transfer can be iegally
stopped and that gold may be used by ‘Albania in settle-
ment Corfu case., Alﬂocatiov rcmmqueé Danzig gold should i
await final peace gettlement . 9LUK happy praceed with re- C
ceny decimion r? Net?cr-awaa gcld ok } ‘
{
6. Draftlng fimaliwaive?

|
{
qide form based on drazt to be pres--
Q-;GC«W“( .o

Tgc,

Conference shouia d
pared ln advancf by

T W1nding up work
5 :
UK anxious accompliah thju soonest. 'Danzig and Do,m“
Mieg gold should be pu;a back and a final distrﬂbution
of few other remaiﬂlgg ¢laims made within 6 to 9 monthqa
that time 1imit *mpracalc hle for final distrtbutiun,
UKG favors anotner intexlm &;mvrlbution in order.gec as

i

|
|

\
much

Q«fws CREE.

!

. . <
. .- )_ }‘ . : T

" |

l
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'much “Oid into ndrenean economy as posslbsen In final
or Interim ﬂi&%?ihutﬁan UG agreeables distribute Turkiah
and other similar gp1“3on standard percentage ba51s.9m3
Farpﬂ: Office ﬂOu ctear regarding Debartment's phrase
"regerves lef't in pool lafter adJud*ca”lon cf claims" for
there WUu?d be no Pew xve if Danzig, Wieg, Turkish and
other gold disposed 0'!@3 result Januvapy 5 decisions.

Plesse inst *vct,; ¥

8. Dollfus Mieg galdfyj - A

Foreign Offlee fe%ls hxs appropfiate discussion as
_separate ltem after baniﬁ def'initions agreed, Royce
says, Jajty¥ ﬂgregs, 1Abhosv stated repugnant to British
that gold so cjearly ifdentifiable as belonging particular
ﬁ&rty %oulc ot ba tuﬂnea back to 1ts owners. UKG agreed,
hewever, that under proposed definltion monetary gold
Mieg gold must be~he7nlfor ultimate distribution t¢ Allies
A Treasury ststemeni oP;ﬂevaL grovnds which underlie Bank
P England's desire hwve,ﬂndemnxty guaranteed by three
-\ Fovernments i Lhrea gdveﬂawents order Bank to navt with
’ j:Li it being airmailed. " UK presumes Juennibg would be;covered
|
i
|
2

'

py setting sside ?qujﬁagen“ amount monetary gold held by .

ihree goverrments) from [final distribution wntil course
lepal actwomu.completed. ‘ : .;
ro S \ |
3ent Depariment 5,93; repeated Paris for Daspit 1040,
© Brussels 253. N ‘

ued

| X

Pl HOIMES !

e U I B .
*As recelved. Verification on request.
. ! f . :

!
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- Tripartite Conference in Brussels on Looted Nonetary
Gold Questions. || B
FTORSs

L = Mr. Pisher

4

- L/E - ur, carﬁOZQ*“ .

i
Lo f‘ L ; ’
R I . .

The Frenoh and |British Governments have been press-
ing the United States to have & meeting in Brussels for
discussion of certain questions involving looted monetary
gold: There 1s attached a memorandum of Mr. Fletcher of
MN to ¥r. MoDiarmid jof IV dated December 12; 1949 which
goes into the background of ths meeting, as wel% as the

proposed agendb;j%%l . ‘

, .‘.Hr;,waurep haéfrepqrtad to me that, while it is not
impossible to work lout these problems as they have been
worked out before; ithrough meetings in Washington of the
interested Governmerits, the matter seems to have arrived
at the s#age where it would be desirable to have such a
meeting and use Lt ds & means of resclving several issues
‘which have been hanging fire and bogging down the work of
the Tripartite Gold Commission. I understand that Mp,
Stinebower of UFD, after a conversation with ir: KoDiarmid,
has ‘concurred in thel desirability of such a meeting taking
place. : | I R o oo

b L : o ‘
" The Ffench';h}gaquesting the meeting have énged that
; 'thg,legal‘experba‘Q£ the various Governments participats.
- NMr. Maurer has been |Intimately concerned with the legal
aspects of ths! Tripartite Gold Commissions activities and
I belleve it desirable, 1f 1t can be worked out, that he
attend the meetingqr.Therg is some possibility that Mr.
~Smith of the Treasury legal staff may also go. | -

o Lo . ‘ o .
. Predent thinking 1s that the meeting would be arranged
for January 6 gnﬁ=wquld be concluded in ten to fourteen
“dayss If Mr;rgaubﬁq should go he would leave by plane

January 4 and return as soon az the meeting 1s concluded.
| T A o T
! !
’ :
A Lo L 3
Attachment. | = || . f
bl !
BT |
B
' Yo : i
; ! | !
: . : ';A“' : p -
L:L/B:EMaurerimlc x |
. !‘:;;! "\ : !
N
b
1 !
!r
R t
o
s S
o | o
o i : $
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e. P. ?1atehsrf - L f
par ﬁte COnferanéo in Bruasela on Looteﬁ ﬁonetary

|
f

*‘*;é Alae Lemoire #34¢, fiov, 1, 1949
|Frerch Government to have Tripartite
n |Brussels about the. éiapoaition of

eXpre

recbﬁired laqteu goldy ‘TIBritish Government 1s strongly supparting
theg,,ench quests The French Government stresses that 1t dees

not m at /any change in palicy or: rewording of the definition of
mon! .. 8014 but rather’ atia’ hnmogeneona interpretation of ths T
de tion #0 as to restere unity of action among the thrte

Gow; aaé 1naure conaistency of the deciaiona of fhe Tripartite
' SV ; 103; : f ‘ | ) 1 ) ‘

l
f i
A

. /The Fyench action was 1nstigatad by the return of & number af
dentifiable gold bars eriginnting from the Bor minmes, ‘to. the Yugo
Go' rnmenv which in the. Frenah opinion = and correctly [so - should

/ thrned over;to the Tripartite gold commlsslon by the Eritish
' agntharicies=“fhe State Dapartmant did.not know of this

J‘fgb 18 taney in the tharpretation of ths ﬂeflnitian of m@netary
gold heag ‘become dirficalt gar the reason that the Parls Reparatian
Agreenmept, |dealing withi thg restitution of more correctly with the .
redistyi bution of’ looﬁeﬁ gold, do“s not give a precise definition -

woreas the 5Tr1partite G@lduc 3 ian ‘s questionaire used as. basis

" now our palicy was tm use

o P"
} '; f} : of the Paria ﬁgreement for
Mnstary galéfbefore thsy can be aiapased ef. Such
.lgfed on tha a;Faohed agenda for & pessible forthaomtng
o L
oy { |
S
SNy
.‘.ffv P
.:f“'l‘ Ve !
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1A apeci&l meeting at Irusssls where French and British
departmental experts as ‘well as the members of the Commigsion
. and its all important| records are at hand, instead of emother
: ?Gmtine meeting in Washingtbn where only officers of the British
and French Embassies are at hand, could be worth while if this
;Am@atingiproceadad from cldqificatian of the meaning of ‘the
»~&e?im1tien to sgreed’ sclutﬂons of the remaining unsettleé casese
ﬁ;a underlyling problem in almost all the remainlng cases is more or:
less closely related to’ the interpretation of the definition of
monetary gold. Gonsistancy of policy ané decisions made is
important under the viewpdint of protection of the US Govarnmsnt

fr@& subsequent attackg orialaims vy 1nterested parties,

l .
if the ﬁepartment daciées te send renresemtativesi as requested

by’nhe Frerch and Qritiahfit wuld be ade\tageous Lo incluée in

the agenda Tripartits diacussiens and probably discussions wlth

tﬁe Hetherlands and B@lgian Covernments about the deadlock in

tha Portuguesas negatiationa, revies of US prepared ﬁraft report to

the interssted partiea and'ather jtems as listed in the attached

proposed agenda. } | i _ |
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'PROPOSED AGENDA . -

6 Distribution, '

P

Discussion and establishment of an agreed and censistent
interpretation of| the definition of monetary gold (with
speclal reference to the deciaion made in thefiﬁllfuaw
Mleg case), %. ;

4 B
i

Sa Arrangamentsjféﬁ'exp&ﬁiting'rémainﬁng panding¢easea:

Be Albani&n!gdid,3~ : ; ‘ [

i

|

b. Danzig gald i_
ce Czech claim (Reichsmark Gounterpart), |
.

d,”.Greek claim ('ewish ewned gold) i
- i

e. Polish claim Wafter recent admiasion of Poland).

é At asmds | o&uu~. , . g
B rafting of text final waiver. ' V B
. I |

z

4, Provisions fer ‘mechaniam for winding up business of the

i

commission like dﬁsp@sitien of reserves and accrnals:

2
B, | Re Recovery. ?

!

I

| » k

1, ZLaw 53 gold kincluaing possible reversal of British
' disposition of Ecr mines gold.) |

| S
2, Gold seized in. G ?man Embassies and bagatians‘{bisbon,‘
Bern, Ankara). ! i

1 i

3o Policy regarding:pending claim to . addltional geld in Sweden,
t . )
4s Question of lootec gold in fortheoming negotiétions wi th
Turkey. I P '
| i ‘ \

Be ?Fartugueae deadeck;“discharge of; Tripartite obligation
and review of draft report to interested parties;
conaultation\with.such partners regarﬁing furtnﬁr persult

of the claima" { .
; il . s H i
| {
i !
‘ :
I |
o !
H t ¢
Lo ; s 2
ot |
CL g i !
ST |
R !
! 1 ;
o |
: i
. j ‘ o
I <
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b | Hoveuber 5, 1949

|
L

¢

l

' § v

Department of Stete .

Piviaion of ﬁc&mie Property Foliey |

Xasningwn, ) 33.&. »i : ‘ ‘ : L
tlon: ¥r., R. Burr fmslth

Acting Assistunt Chlef.

g
!
%

2;’.
e
s

i
1
i
i:.
|
T

} ) "i" ’ : . ; 1

!

referring to uy gol‘.d bsras valued at § 1"5,0@0.&0 which had beed’

Bwiﬂ?d by the Gmm’s‘ms in mv apurtmant *n Vienna, | ,
|

T had stated ny eage in latters aﬁdresseé te you ¢n lAugust ae, 3.94‘5’,

October 90,)1947 !anﬁ hovember, 1947, und had sulmitted for your:s

exapination! s offzciul Augtrian cemlﬁ.cate of Jencary O 1947 -

4
evm&ncing that as ‘mach as *Bo 1bs of gr:ia were hwolved.

On J mu&ry '9, 1948 you kﬁﬂse&. me in miting thet 2:!E should:
my denané for restitution with the dugtrian Gewmwt sluc
is a clalm to be ide through the Sustrian Governmont against.
gold peol /‘Pri?mite Gelé Commission/; I complied Mth thay-
gestion, on June;ﬁa, 1948, however, had to inform yﬁu that -the
-Government by 1ts Hinistry of Finance declined to- reatitute ‘the gold
to me, 0B theé ground that they dissgree with your s ugestion. :
© pame Ietter of. Jnne 28, 1948 I asked you for your asaistance
I was unable to obtain mythins from the Austrisn and, at th'
time, was afraié that in the neer future all of the recoversd:gold
will be distziixxteé and nothing will be left for the satiefac*t on
of »y clain thoush the looting as well as the quantity of ted .
gol& had. been aff‘icially conﬂrned by the Austrimgq; g
i :
ﬂpnn ‘my apﬁu :
you a&vlaaa e, in

i) _
a*sion for help speated in s letter of ipril 22, 1949,
ymu’ latter of July 271:!1 wich 13 quoted in the L

B

i

y:f”
‘\,

i
|
l
|
o
i
i
i
l
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‘ Gpon ratuming to Bw ‘Xork, mwar, b 4 haﬁ 13 see that the ol

' the Agreement dees rmt 1isst the applicmtion &c}carding to

: Repﬁoauc‘EDATTHENMFO‘ﬂLAC, _\ RG té’ﬁ ' : b DECLASSHTL)
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Entry: 1. ?‘,fé:ab;m L,
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i , 3 f
AN
e ‘
initial paragraph af‘this letter of your referring the ease to the :
Amarican Lgatipn .’m jienna. e
The Legation in; d my local attomay, Br. Loew, for a[ éiscuaaioa
of my case and that Gi‘acuasien tock ‘Place in my preaenoa since, ‘at ,_
thut time, I h&p;)eaeé ita be in Vienna, The officer handling. the file
declared that the Mstrian Govarnment will not be able to claim ' yfthing
on my behal?f pursuant 1o the Tripartite Gold Agmeement bec.-ms‘
claims would have to | ibe 1imited to csses where gold. waa;lakm‘

.auatria, batwaw -,{tﬂ,mé lprﬂ,mm, aaé samndly, becaum'i k aa ncm

Gam&na oi’ By gold teek ylaca a8 }.a‘se as 1959 sné I
noT an now. an ana‘krian citizw. : i

concerning monetm gold /Part 111 of the Agrecment on Raparat
from Oermsny as publishad in the State Department Bulle%tn b
do not contain. any nmitatien ‘which would mske the &gmemmt
calle in ny caae. The ﬁgre&nent contains only a starting dste
1938 and no final date that would exclude the epplication

where the gold waa 10'@1:@6 and removed to Germany, in }.%3.

of the vietlm whc}ae pmperty waa looted and removed. !

addreaseﬂ aysalr m &3.1 By ! lottara quotea a‘bava %o the Eep
State azw I had askea 'for aaa:latmce as an Auerioan citiien,
wh'ich I am- claiming aa' an &nericm is m the nands of anarican Aagencies..
Thers ig’ w&nmt ami I-rapiély mcreasing danger that the gola Wil be
dietrilmxeﬂ befora tiere will be a final determminstion cm Ry -clalmy
T am vary urgenhly,repleating ny applicatian that gold mfficimt E T I
protect @y my interest| be withheld from distribution or|removal to ,‘foreign

or intamational sgenciea froa whom I would be unable to rewver 4 tv‘f:’
B ; K ]

It is clear fm the anawar obtainea from the matrian ﬁowmmt”that.

the. Austri.ana ‘want i,m evaée say responsibﬂity in uy - cage and By
‘assuming. that th@y wmxlé be ready to ralse s clalm on account o

. gold that wes mqted 'fron oy apammt, ‘this would’ s’tm ‘Yesve me-

without any rellef, ai:nce‘ I may not expect the. matrian'(}avemment to‘ rE-
laase my salé towan Anarican citim. ‘ ] : :

L i
o 3 R '
By o PR
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‘appwrs that By cla&.a amot and wiu mo'

' follmwd mp ’i‘ﬂj t’m Au!\strlan Gcwem_e:_t g, hhemfera, AL

- stvely ¢he Uni‘t%:d J:aws 58 Wy own “*atrj ha.t M,l'i, mlam 4
oy Asim, ,

A"

Fhe mount, &i’ $ 1‘? 004
T imivi '
~Internation 4l Camiasion.
your assistence t
- geld that wasg ta¥en i’mm e,
S0 other "hm x%m ﬂcea chemmsnt aé_, anciots
N :
T’w golﬁ 1s mnc*ary b?}:‘ Ioo’ced mé rmvaé by ‘the Gen
arcotding to ths mréinb 0' the "‘*ip rtite ae,re&mmt cmp
subject to the '*ipqrt!.t» ﬂg:eaﬂant, The zold 1s,. at, pra
still in’ Americar ‘hand . Having a.value of k] 175,.0
WArrant s nmteot ve &b eps An the 12‘1»@*%1: of ite Anerivan oune
"well =& In the intnrepi of the Uritted States. &s nffici:ﬁ o
of: the !m%rian Gn"em'uent, enc}.aaaé hemwﬁ.th, A Aeﬁ:ﬁ‘m\
Yooting and” ramcv'als . Ax‘ the same tine, ﬂua ria i aslam.a to
to do with mf c"a,m. g S ' . .} -

i é“si’ea a, am ‘kﬁ ariag :
ne' &aé elp e in- reeam}?ir&s tho q;zwutf
withhelélog 1}: “mw bamg,

:
o
i
;

¢ : i

Therel om, '13; meén,’f« qui*as Amarioan nrox.eotim, bemg, en
cluaively American“in:mrest. o i

Y thank ‘you-.,

‘& } - :

- David- Gol dhia

1
' k ;
a,A ﬁnmﬂmdaséimkuen fuer i‘ii;ep;,.':'--‘,- ;
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|FROM: Frankfort C . o1 12:28 a.m. ]g‘ k
‘ - . ‘ ":; ) - b ¢ s A oprla ) . } 0N
'T0: Secretary of Si&t?"g : - .>2 > Ae& o &@4%, (i}' |
itx‘/ ‘ .

| jna: 5528, June 27, éipL£L~ ﬂ . ,C:Eabajgék;

| awalt your decisiong_ f&

Tsaanunvzgxdwcy .
© . SECRET : LA
B o Contral: 12072 |

PERE ‘Recd: June 28,1950

3 }f

| SENT DEPARTMENT 5528 REPEATED INFO BRUSSELS FOR FGX 163..

Reference DEPTEL 1151,|February 7, and our telegram 1883,
iDgarch 3, BubJect Brussels gold ‘conference and Czech gold
 bars. !W e | g ,

' I [

After complete review whole issue monetary gold with

| Departmentts representative and after check relevant ;

‘previous German laws: and hearing BDL expert, we are
prepared to apply the following principles as guidance
for delivery to Tripartite Gold Cemmission of- ‘Law 53 gold:

1. A. All gold in fermrof bars or bullion. (sticks);regard~
less of size and whether previously obtained by owner from

Relchsbank under 1icenTTW - ‘ u‘ . ;
i ‘ |
|

| B, All gold coins except those of numismatic value.

however, in a coin collection not more than 10 percent

are gold coins which inlthemselves cannot be designated

as of numismatic charaeter but are needed for compﬂetion

gf cgélection, sueh’coins shall be exempt from delivery
o TGC; :

1 C+ Dental gold, gold jewelry whole or broken, wireé,
| sheets and dust are not to be delivered to gold pool and

will be released to German economy. Appropriate principles
and procedures will be established separately after tri-
partite negotiations: here° No part of gold collected
under Law 53 has been released to Germans - or otherwise,

I

| D. Gold belonging to nen~Germans is not to be included -

in delivery: to.TGC and may be placed at disposal of non-
German owner, subject fereign ‘exchange control regulationse

1 2. In accordance with abovemlisted principles we are pre-
|'pared to deliver 10 so-called Czech bars to TGC on basie'

explanation Department%representativea Department\may wish

| £o consider effect possible Czech reaction if and when

they learn.that this'gold classified as monetary. |We will

209744
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TELIEGRAPH BRANCH -
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;.u URET , |

. v i
EERE ' Control: 12095 L . %?éj
. ; ‘ Recd: July 27, [1950 fo a

mam Brus sels ) m ~ 9:51 p.m. ? N

i
P

oo ¥/
10: Secretary of State||{ o ' | : Cé?j '
N: 128, July 27, 6p"1 | | |

ix N FLETCHER : |
1. Re Law 53 gold deliwerd to LGb your -telegram 96* July 20.

FOR MCDIARMID FROM FOX

strticle 2, paragraph; (hy and (F) speak of "non-mone%ary gold".
Past practice HICOG only non-monetary gold given to' IRO.
Brusssls conference pecamueqaxt;on Article I, atready tri--
partltely accepted, cleaviv defines 10 Czech gold bars as
monetary gold;. possiblegorigiﬁ does not matter, besides anal--
ysils documentary backgrauqd {available at HICOG) re|origin
subJject bars do not o"ove concluaively eoncentration camp -
origin. ﬂoneeqvﬂntly;IH COG-Fleteher recommendations had to
include subject bars for d«litecf to TGC ‘1

"Basis Article 1 urussele canlerence, British reversed thelr
HICOOG decision re similar bars of Yugoslav origin by turning

them over to TGC 1nstead giving them to Yugoslavia to whom
they were already promis*ﬁ If we Jdefy arrangementlwhich we
proposed our position vis -a-vis Dritizsh could become very
smbarrassing. Hritishw¥uﬁnelav hars value much greater “tran
value sabject bars amounting Qﬁgj to @ll 00C. IRO much more

Anterested in quick settAQment fortugusse gold settlement in

order unblock external anefte gﬂnneede or other 1iauiddtion
IE0 share therein. te;q and 1R representatives aware of
this. nonsequently, recommend outright approval of{ HLCOG
recommendations \Prunkf@rtPo 5528} soonest and inquiry of
our “mbassy Liebon outceme tpipartite gold note demarche

‘ 2. - Re Polish claims, élso your telegram 116, July 25

reported my telegram-84} July 19, all Polish claims;reiected
as not concerning monetary gold; Poles belng so informed by
letter and afforded customary hearing at some meeting end of
August. Danzig award ftxed yesterday's meeting andsset aslide
| fate decided. (Somewhat similar sol-
ution -- mutatis mutand‘s'»- re Bank of Albania under dis-
cussion; sugges.ed text| pertinent decision submitted yester~

day's meeting being aifmailed)

. = R f;“i.f"" ‘ ~ o | Re'péech :
| SECRET | |
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Re Czech claims astré{opted ? BElL: 'Partly reJected, re -
maining 12,768 LG wlaims ctill under discussion and decision
postponed aCCﬂPding cable request. British, French come-
misgionsrs relucten*}complcte rejectiono Next meﬂting
Avgust 21, o y
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FOREIGN SERVICE OF THE UNITED STATES OF AIVIEBIC, :
SECURITY :\ CONFIDENTIAL . PRIORITY: AIR POUCH ~ o
1 s R 4
A 10 : | Department of State ’ 262.001#1/6 -850 CB: flrgﬂ
: .‘ Il - & D
FRO@: ANKARA 421  June 8, 1950 . Enclosures (! ) A
. . Ch A T g
REF: Embassy's despatches Noo, 16| (Jan 13, 1948); No.m (0et 20 1948), No. 4-335 o
B (Aug.22,1949) and No.|323 (Apr.zo 1950) N
LT Restoration of German *Iop;.eg:\cold by Turkey. .
LT " | f F DCR
T . : - ‘ .
e | © EUR
N 4 The Embaaay wishes to mport that the British Embassy at Ankara. has GER
£ T &{.n received an informal inquiry Ii‘rom ‘the British Foreign Office concerning NEA
é : ‘&‘6‘?"'-‘:7‘* the present status of representations to the Turkish authorities regard-'
TARS ing the proposed negotiations intended to resolve the questicn of the
1, ) return of looted gold to the! ‘rightful owners, \ i
C. ff‘nf-”"‘ In view of this latest {inquiry, the entire problem has a.g%ain been 8=
3"_0'{ . |viewed by representatives of ‘the UK, French and US Missions. A copy of .
=¥, {, |Memorandum of Conversation is included in this connection, It|contains the
,!{,ﬁ{" . |recommendation that the three Embassies submit to their respective Govern- wls
A

Enclosures:

3 — X3/

v \f‘l
.'f

The Enbaasy‘a draft note
draft produced by the Brit.iah
French Missicns are forwarding to London and Paris, respectivelyg
‘|identical in substance vd.th the attached draft, -

ACTION Ei_gUESTEm

A It would be appreciated 111' the Depar'knent uould consuld with the British

and French Governments to dat?mine whether a separation of the two issues

" mentioned above is desirable at this time and, if so, to authorlze presenta~

tion of the attached draft mte » in concert with the Br;;ﬂ,
/

. "z

Embassies, with such modifieationa as may be deemed nece,

t
B

Wi
oo

2, Draft of mote to thel
TJHadraba/ef cc: GTT |
* dmEmbassy, London

md’ssyg Paris

. [ments for approval draft notes proposing to the Turkish Ministry of Foreign
Affairs that the looted gold ,question be segregated from the Cerman assets
“ |issue and that negotiations partaining to the former be umierta.ken at an

" learly data,A e

ia enclosed herewith, It is basfed on a rough
Embassy, The drafts which the British and

| . i
" S o
I | |

i

;sh and Fren;'.h -

Bmai ’—7%//(' P N e
oo Ai S

" Theodore J, iﬂadraba
Counselor of Embassy Co
for Economic Affairs

1. Memorandum of Gonwrsatien (May 23, 1950)

|
|
Turkish Foreign Office. : '{
%

CORFIDENTIAL

|

|
{
B
{
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a Encloaure No. 1 %o mspatch Noo 421
R fm ankﬂra‘ Jme 39 19500
i

-
May 23, 1950
OF CONVERSATION ) l

cunrry- : CONFIDERTIAL

. t
’ i .
Participants. M, Bertrand. da] 1a Sabliers, C aelor of French &nbasa:y,
- Mr, Gerald Sianpsen; Seeond Secretary (Econamic) British Enbassy;
Mr, Thnodore J{ Hadraba, Counselor- for Econamic Affairs, MP}ubassyo

Subject: RESTORATION OF cmmwmn GOLD BY mzxm. !

| Messrs, de 1a Sabliere dnd Stmpsem called at the Embassy thils morning
by previous appointment to djl.acuss subject, , f

|
. Mr, Simpson stated that fthe British Eknbasey has received fran the
British Foreign Office a requagst for information as to status of the Allied
reprasentatiom %o get negotiationa started with the Turks for ‘the return of
Jooted gold to the rightful ?wnerso . ‘ :
The participants mviewad ‘experiences with tha Turkish autherities
since the presentation of identical French, UK; US Notes Verbale on October
18, 1948, which still remam’ Tnansweredo . I
Mr, Hadraba pointed - out[ jthat the Arbassador had presented) an Aide-
Memoire to Fuad Carim on -Ivﬂ.yl 2, 1949, requesting a reply to the note of
| October 18, 1948 and that. this too remaimed unanswered. He also reviewsd
" | conversations with Fatin zorlu, which failed to produce a copy of the draft
of the bill in the GNA stated to be designed to give the emcuﬁivm branch
| of the Turkish Government: antharity to negotiate and conclude agreamsnts
ongaldandcemanasaatsmfl‘/ , ]
P R
Mr, Simpson observed that as recently as last week he had repeated his
| efforts to obtain a copy of, the draft bill withmt SUCCeS8, }

In view of the fact. thaét. GNA Committee work on the draft|was mot com-
pleted when the Assembly adjoumed in April; none of the participmta @xX~
pected that the new Assembly would act before the next regular session in
the autwmn. A"H _ N

- There was alse ananimity of opinion t.hat Zorluts refemxjwa to lack
of authority to negotiate until the bill is passed may be an !eﬂ'or‘b to
delay the gold issue by t.ying this matter to the present absence of a
“gequestre® law which may well be a prerequisite for the nagbti&:bian and

conclusion of an agremm on German assete in Turkey. :'

L :
It was agreed, foilovzi.{ng cmideratim of various posaibﬂitiea, that

1) Mr. Simpson wonm ,produce a rough draft of a note tx‘a the Turkish
Ministry of Foreign Affairs inquiring whether the Tm'kish author-

. ities would be willing to consider the gold questim apart from that

- of the Gemm asa%a problem (the purpose being to endeavor to get

i"
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. DRAFT NOTE }

. ’ e ‘

ot _ The Eubaasy of the

g .o : Uni‘bod States e:r America
Noo . . ~ g ) Aukaraa e | 1950
[+ P ' , ’F] Nk |
‘ 11,

- The Embassy of the Unitad States of America presents its canpliments
Lo the Ministry of Foreign: &ffaira and has the honor to refer to the for-

merﬂa Hote No, 2131 eof Jaxmary 10, 1948 and to its Note Verbale  of Octobar
10, 1948, both concerning the ,lic;uidaticn of German assets in ’i‘urksy and

the restitution of looted: propert.y, ineluding gold,-

Reference is #lso mads

to subsequent cmversatims hs,d with efficials of the Ministry in regard

to these problama. :

o 1 3

‘The Embassy is now undei'
of the Turkish Government the

instmcti.ms to bring again to the attsntion
fact that the question of the liquidation of

fenemy assets in Turkey and the restoration of locted praperty, jincluding

ig«;lti&, has not been disposed o

‘mora}.o which govern this que

earlier communications,

. P

, |
It is wnderstood that

ed separately.

necesslily for legislation tol

lativa measures deacribad ab

énkam, Tiu‘keya ,4
RN
N

B —

n 4
1 . ‘,‘[

[
"

|
I

At

|
|
}
i
|

o 1
[

£, The principles, both international and
bion, have been fully set out in t.he Embassy’s

4
T

- For reasons which the mnistry will readi}.y underatand, 1’& is desir-
able that megotiatioms for the setilement of these ‘two outatandﬂ;ng matters
.| should be conducted at the earliest- opportunity;
| ment, therefore, in ageement with the Covernments of the United Kingdom
and France, proposes that the two aspects of the subject, namly, the: res-
titution of looted proper’&y, and the liquidation of enemy. asaets,be consider
¥While the' thxae Governments are fully cagnimt of the nee~
essity for enabling hg:talatim which would authorize negotiktion on the
question of enomy assets in Turkeyg they fail to understand t.he apperent

ed property to the rightml owners.
with the Embassies of the !Jnited Kingdom and France, is instructed to propose
that negotiations for the settlemeut of the question of restitution of the

looted property, including Isold

| K o '
‘rhe Ministry of Foreign Aff:.fdrs, ‘ f ‘ ;

oo N .
N k] t ‘ N
. i .
1 ! B
+ 4 .
R i Ko e R - e e e - - « '
. g ’ .
L oo l
. t

draft legislation ha.a been prepareé]whichg
enactment, would give ths Turld.sh Executive powers to negatiate on this gques-
|tion, but that it is tmlikely that this measure will be cmsiﬁnmd by the
Turkish Grand Naticnal assembly for several months to came.
would appreciate it if the Iliinistry would canﬁ.m whsther the information
1is wmcto .

’s‘he Embassy

|

The United States Govern-

permit the Turkish Government to!retwrn the loot-
The Embassy, therefore;| in assoclation

should not -await the enactment of the legis-
but. should be conducted as sm as possibleo _

The United States Govexlrment hopes that this proposal will be favorably
considered by the Turkish Gwermnent and that an early reply w be expected,
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