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Subject: Claims Avaiting Decision by Tripartite Gold Commission.

l.‘tr ‘ 1 . .

The Gold Commission haa grcund out its decisions on claims over a

A peria& of two years, and has by now disposed of the preponderant number of
. cases before it. There remain only the Polish elaims, not yet considered,

and a hard end intractable ,group which have proved difficult to dispose of.

. The difficulties; to a considerable extent, have derived from certain in-

consistencies between the text and purpose of Article III of the Paris Agree-
ment and the definition of monetary gold which was adopted as an administrative
aXpeaient for carrying out the terms of the Paris Agreement,

To place these cases in their prnper perspective and eantext, I believe
it would be useful to go back to first prineiples, and to examine again the
language of the Paris Agreement, the intent of Article III, and the genecral
line which the Commission hns deweleped in its decisions to date,

The initial difficulty derives from the fact that no definition of mone-
tary gold was leid down in the Paris Agreement and apparently no gsnerally
accepted definition axists.

ﬁeverthelesa, ‘certain, g@neral obaervations cen bﬂ made eoncerning the

clear intent of the Paris Agreement which may help to illuminate %he problem.

The fact that Part IIY of the Agreement ostablished certain principles for the
restitution of monetary gold which differed substantially from other restitution
principles and from the reparation principle esteblished by Part I of the Peris

‘Agreement, indicates that the drafters were impressed with the important and

unique public funetion performed by gold as an element in monmetary systems.
Although the language of Part III 1s not explicit on this point, it would
probably be aceepted without controversy that the form of this Article was
dictasted by a recognition of this quality, and that its underlying object was .
to reconstitute so far as possible the monetary rescrves of countries which
had been despoiled of that gold by the Germans in proportion to the losses
which they could demonstrate. As a corollary to this proposition, it must be
concluded that it was not intendsd to apply the special provisioms of Artiecle
III to ‘the loss of private’ 1ndiv1&uals-regardleas of whether the gold was
1n’coin or other monstary fbrm.

209814
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Q&m&

fm the basia of t%@ &ntarpretatian of frticle I1Y outlined dhave, it
sa@ma to ze thet th@ fullawing ari&aria be applied in jnﬂging the velidity of

(1) The geld claimmﬂ[akanld et the time of lose hava been the property
of the cloimant country--thet is, it ghould have been owned by the state,
Paragraph o' of the ﬁrﬁitle|131 stipulates “emch country . o o which csn
ostablich thet a defindte emount of monebsry gold belons
This langunge r&infnrceskthe]cantluaicn resched sbove thet there a8 no in-
tention on the payt of the draft of the Parig Agreesent to subsume under o
drticle III losges of mriv&t$ly osmed gold, Compensation for amuch losses, it
sgens fair to say, must be Sought unﬂer other praviﬁi@ms gawﬁrning rwsar&tinn
and reatitumicn.

: {?) Deteiled ang varifiabla daxa rust be grevidad og tor (2) the fact
mf tie looting or wrongful removel of the gold by Germeny; (b) the precise
quantity iuvolved; and (@) the. ownership af the gold by the stete, -

|

#ith regpect to the facﬂ of lcotiag, it would apgear that the Commission
< mast ingist on olesr ond awm@laﬁe svidevc@, grd that unless o sonvisnelng demon~
stration can be made that Germeny was directly remponsible for the loss of the
gold alaiwed, the claim must| fell., In connseilon with the dewonstrstion of loss
there arises the probles of possible reeeipt by the slaimant country of eguivae
lent value for the pold taken by Cermany. GChviously, if it appears Lbat the
country recelved full velue for the gold surrendered either im terws of forelen
exchangs in terss of net additzon to 1%s coplial {nvestmenbs, the claim is
brought into & doubt, I do nat believs, however, that under the terms of the
Pariz Agreevcent we sre justified im dewsnding from & claimant government detailed
- ond verifiasble evidence denonstrsting thet counter value was not reccived, This
is & type of negative proof,| di7ficult end perhaps in some cases impessible to
provide, and it would sppear that the demund for such evidence eculd be justified
only where strong presa@ptiva evidance axista for beliavin@ thet counter v&lue
wa in faet veeaivada~ o S

A5 to tho guant?ty af the 1033, the lansguage of the ?aris ﬁgr@evant pESMmS
.%o dmply the aecesaity Por detsile& documentary evidence, The difficulty in
spplying this eritoria rigidly is that it may result in discrimination ppsinst
those countries which wers maat ruthlessly euploited by Germsny. It is theze
esuntries which, naturally awaugh, nre leagt sble to provide detsiled end
vorifisble dasta., The @u@@tien arises 8@ te whethar sore allmwaaca& should be
asde fsr failluros on thim aaunﬁ. - :
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ﬁs to the 0wnersnip of tﬂe gold by the alaimant govermment, in the
asbsence of contradictory evidence, it should be adeguate for the claimant

to demonstrate that the gold was carried ms its own, 1n its books, or on
the books of a monebary. anthority of the State. The Commission cannot -

‘underteke to judge the validity of liens agsinst the gold or of claims

agelnst the monotary institution which held the gold ss an asset. If
such claims exist, they may be the appropriate subject for internstional

. negotiations or of arhitrationjand the three powers which hold custody

of the gold may see fit to gostpcna ‘delivery pending the outeome of such
negotiationa or arbltatioen; they do not, hewever, conceran the Commission
directly, - If the standards laid dowm 1n the definition of monetary gold
are met, then the presumption Pf -ownership must be considered almost ;
comnlete. However, as will gppear below, it mey be possible for & counw

‘try to fell to meet to the full the standerds of the ﬁefinitien, and yet
nevertheless make convincing demunstration of ownarship.

- Ihe Qﬁiiﬂi,_sa af.ﬁ._jiexx Gold,

Tha definition of mon@tary*gold whieh it was agresd hy the Three
Powers should be uvtilized as an administrative device for implementing
srticle IIT is more restricted then the standards which, it has been sug=
gosted, can be derived from the text of the Article itsalf. The defini-
tion, it will be racalled runs as follows: ) ‘

*A11 gold whieh at the tima ef its looting or wrongfal removal,,
wag carried as a part o? the cleimant cauntry*s monetary reserve,
either in the accounts of the elaiment Government itself or in
the accaunts of the claimant country's central bank or other
monetery antherity at home or abrbad.

.- This formule thus requirﬁa more than proof of ownership of the geld
by the claimant Government; it must alse be entered in the accounts of
the Government itself, or of : a monetery authority of the Govermment, ag
part of the country's gggg&ggx reserve. ‘It is this last atipulation which
hasg given rise to difficulty | iu the mejority of the cases still outstand-
ing, and sgreement by the three Comriasioners on the method of its appli-

- eation 18 a prerequi ite to %ispoaition of these cases.

In ny. apinian, this ﬁroblem can ke most aatisfaetarily and effsct-
ively solved by the simple expaﬂient of vefusing to recognize that 1% ,
exists. . The Commiasion was estahlished to serve the purpeses of Article
111 of the Paris Agreement; it adopted the definition as a deviecs which

- 1t thought would contribute ta this end. Since an apparent eonflict haa

developed between the canstitutional documente-the Paris Agreemente-and -
the administrative regnlamion, it behooves the Commission to interpret
the regulation in such fasion as to eliminate the canflict.

Whet I suggest is, in short that in Judging claims ‘the Commission

~ approve all those which s tisfy the criteris of the Paris ﬁgreement as sot

. 209816
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forth in ﬁeaﬁiun 2, and refuse ti &nvalidate aay marely on the hus&s that ¢he
ad?itional stenderd incorporated|in the definitfon has not been met, This
proceiure will produce brosdly aquitable results conslstent with the purposes of
the Paris Agroewsnt, and will awbid major difPioulties, which otharvise appear

Anevitable, It ahsuld, far as 1 can ses, oreste no difficulties. Even if
the fects vere generally known no eountry sould be in = position to creste &

. disturbance becmugs the G@ﬁm&saian, in order to serve equity, chose to inter-
pret the definition in a flsxible rannsr, There la, howewer, no roason why it
should be knows., Fublished aaciaiena on aladas oould and should omit all /
reference 6o the queetion of whether or not the gola vag earriea as "a purt

of the clafmant canntny*a monetary reserve.”

o ‘In the following section, the claing st411 gﬂwﬁing before the Com-
mission sre reviawed 1n the light of thase cnnsiﬁ@rgxiens.
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1. Belgisn Cleim for 6.4% lilospess of sold 'mz,_ rehased frop privete

wmm“&m&m

Under a strict appli@&tien of *h@ definibion of mowetaxy gold whis
olaim would probably heve to be veaeeted on the ground that the Banque

d'§miasian, although & Belglan monetary inatituwtion, in buying the zold inm
guestion from Belgisn nationals served in fact merely as an spgent af the
Germans and on the further gtaunﬂ that the gold never becume part of the
Belglan sonetary reserve, ﬁr&@g the Articles of Association of the Bangue
d'Baipsion no right was given the Banque to hold gold as e ménetsary reserve.
Bvidence indicastes thet on the 3ame dsy the (srmsns omiered Belgien nntionals
to sell gold to the Benque ﬂ*ﬁmisaion they ordered the Bangue to eollect the
zold and deliver 1%t to repreaantattves of the Reichsbank is . wemkly inatall—

nenkea,

1 heliavn that, nﬂvarhhalﬁss, thie claim skaulﬁ be ad&itteﬁ an\the
fellowing grounds: : .

(a) at the time'af its wrongful removal ihe gold was the ﬁraaertyf
of the Bangue 4'Emission hy vir*uo of heaa fide purchaae& far which
valne was glven, ] S

{(v) ?bﬁ«Banque d'ﬁm&s&i&n was 8 rmﬁmgﬂiw&d man%h&ry msthority of
Belgium, hence the pol L “halaaged“ to Belgium within the meaning of
: tha Paris Agreemant.

(e} Adeguate graef axiats nhtt the gml&'waa teken by the Sernans
without aamg&naation,_ .

The oriteria set Eertn in fart I, Section 2 abwve arg thus fully net,
The justification for thia &criﬂn could be stated in terms which would not
involve sny diseussion of the, ﬂmﬁﬁm&ioa of mana%ary gold, " .

|
Yugoslay claiy for 445 silogrems of pold refined in the Bor gmflgexx
and ;oete by German v{ end for 1,400 kil gggams clmimgg to have baen
reroved anlopg wgghvgangﬁg ore §g4@g h the Garmens from E@g@alqvi .

‘ T balisve thst the a@allwr elatm should be adwitted but that the larger
elaixn ean be properly a@nieﬁ.f The principal consideration dictating the ad-
miseion of the swaller elsim tg the fact that the bars contalining the 445
kilograms sve apparently xnawn by the Yugoslevs to heve been ineluded in the

gold deposit assembled at Frankaur@ and avhﬁefuantly trenaferred to the Jaak
of Enplond, We inow that the| fugaslgva nive wrma inAuiriﬂa te the #ilitary

Governor

1
b

|
o
|
N
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Governor coneerning thess bars and that the Hilitapy Governor hag referred
them to the Gold Commiesion, A decleien to invalidste this cleim on the ‘
ground that the gold wes not "monetary gold”. would prove embarrassing if the
Yugoslavs were able to demonstrate that it had been included.in the peol of

. monetary gold available for ﬁiatribution among elmimnnts‘ |}

, mareaver, there seems to xe to, be adequats legal baaie for appr@vimg -
the gclajm, It is definitely emta%lishad thnt under legisletion eneeted in
Yugoslavis as early es 1936 the For Mines were required to sell all gold pro-
duced fyom its coppar deposite ta the Htate; this gold belng covered into the
wonetery reserves, The I@giﬁl&tian in question was lzplemented by the terms
of contract between the fh?ﬂ&l&w Governvent snd the Por Rines under which the
Bor Mines umdiertook to ﬁeliver ta the Govarnment all gold ex%raated from the
blis*er ecpper. .

This 1egislat1an wse in fbraa et the tima of the Gorman in?asion and
was anever repealed. The Serbian Netional Bamk, which beczme the recognlszed
sonetary suthority of the area,| continued to demend delivery of this gold frem
the Nor WMines, and ascording to| certsin evidense producsd by the Yugoslavs
sctunlly kept an account of the amcunts of, pold due it. (According to the
Cozmiseion's experts thie evidence is of somewhst dublous guality; I do net,

- howaver, feel that {t is asaential to the argument,) The fact that the gold
was not delivered to the Seﬁbian Qatiaaal Benk was the direct result of Serman
interferense, i

A diaallcaanse of the élaimg therazara, en the grouad ‘that the gald had
not formally come within the possession of the Yugeslav Covermmont and entered
in its socounts would be in effect te sanction an illegal act on the part of the
Germang and teo p@nalize thair victims. 1 baliave the clalwm should be adnltted,

I feel no &iffieulty aﬂanﬁ refecting the larger elade for l,éﬁ& k1logranes
of gold stated to have been romoved s sart of the copper ore teken by the ler- .
mans from the Hor Mines, This|cladm, it appsurs, can be declured invalld becsuse
of the foellowing reasons: I - ) o
(&) Gold existing|in the form of on unrefined component of wdxed
metallic ore cannot be eiaaaif&aﬁ a8 "monetary gold" within tha mesning
of the Paris Agraaaeﬁt. ‘ :

(b) Ho "detailed and 'mrii’ia?ml@ eviience” has been provided as
to the exact guantity lost. (The emount claimed is apperently derived
by upplying an average percentage fastor, reckoned on the hasis of past
axpmr&enae, to the total tommage of ore removed. ) .

(¢} He evidence has even been rra&ucaﬁ »h&t the gold wao wver in
fact extraated from the ore.

In wy
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In my opinion, the Pcmmission in anﬂcunaing its spproval af the amaller
elzdm for 445 kilograms should emphesize the difficulties which it had ex-
parienced in validating the claim, pointing oui that it hed been possible to
overcome those difficulties enly|by virtue of certain factors not present in
the other case. For exsmple, the exictence of confirmetory evidence from
Gorpany as te the exaet amount a&' gold incorgorated in the Bor Bines barsy

_the fact that the gold had alraaéy beon re?ingd gt the time of the loss and
thus under the law might ﬁrnparly be considered as state propsrty. On the
other hand, no precise data is available ag to the gold cominnt of the copper
ore nor is there evidence timt any*golﬁ wag extracted, Regordless of stote

. legisletieon it does not seen passihle to hold an unrefined element in metallic
ore to which the State hed ne title as part of the mosstary gold of the State,

mzwmww@m‘

' Even upder the hraa&ar 1ntarprat&tiea of mmua?@ry galﬁ autlinﬂd in
Paxs I, it appears impossible ﬁa velidate this claim, sinece the gold remained

" op dsposit in the name of arivata individuels, hed not been paid for by the
ﬂevarnmwnt, and hed not heen plase& “at. the aisncsal of the &avsrnm@a%”

mmwmmmw

. " %he eﬁtir@ ﬂre94 @am@ 1& based on the proposition that unﬁﬁr ﬁra@k '
legisla%ion individuals wmere parmittad to hold gold morely as trustees far the
Stete, title to all gold having besn taken by the State.

" Scme evidence, of a highly dublous qaality; does exist that some 7,6@6
odd kilograms of gold ouned by'private individuals hed been regletered with ihe
Svate, There is po evidenee, hewever, thet the State owned thiz gold, havimg
padd falr cempensation for 1it, or that it planned to buy it. Furthermore, there
ja ne evidence that aasy of the 7,@0& edd kilagrams regimhereﬁ si%h the &ﬁate was
in. ;»ct 1noﬁad by the G&zmana. ' _ . .

Uhat we have 1a 8n aaa@gtian that the m@raana looted 7,338 ¥lograms
(inﬁsad, & total of 12,000 kilograms) of zold from Greek Jews, Of this emount,
‘hewover, there purports to be ﬁiract evidence relating to the looting of enly
T72 xilograms. Bven with respect to the sum of 772 kilograme the evidence is
eomgla&aly inedequate, resting exelnsively on the asaszrtions of privete indivi-
duals without proper docusentstion. Furthermore, there is no evidence to link
the 7,358 kilogrems of gold alaim@& a3 looted with the 7,358 kilogrems acserted
te have been rogistered with ﬁhﬁlﬁtaﬁe. {In fzet, since the amount registersd

1ith the Stete appesrs to havs been held in safe deposit boxes end bunks, whereas .

the gold mctually'lost wo.8 accurﬁing to the aeelara*ians taken directly frow the

B persons
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ﬂarmna or the houses of ;;wimta mmmzs, it seems naaeamﬂr to eenclude
that the locted gold was pob registersd). Fisally, there 4a no evidence es
to the portlon of the total awount claiwed as lost which might preparly be
clessified as monotary gold. On the befis of the dosurmentstion submitted e
considerable portion of ths total was ccuposed of gold in the t‘m of srmlets,

gnld teeth, oteo,

There is thus s mmplew xm& ef Yigtuiled end mmm data? demon-
strating the fast of Cermsn looting and the gquantidy of gold lost; and no
afdequate demcustration of the lossés claimed wers other than private losses,
ring & prolonged eross-sxaminstion befors the Comztesicn, the Oreck represente~
tives were unable to cite any specific lengusge in any statute which conferred
$4tle to privately held gold on the State, On the basie of the decumentation
submitted and the ergusentetion presented orally I an sstisfied that ths Greek
Government bed not asmmed possession of or asserted title to privatelyiheld
gold., It had gome no Parther tham to declsre illegel ihe sale or disposition
of sny geld exuept to the Bank of Greece. IThe Greek representubives have wwgued
that this statute indicatés tho ultimste intention of the Ureck Goverument to
tave possession of all gold held by privete imdividusls, Regurdless of what
it may indicate with respect to ultimste governmentel intention, it certainly
cannet be held to constitute proof of owanership., In other cases it has dome

- sidersd, the Commiseion hus demanded proof that the monetary suthority of the

cm.ﬁam coumtry did in fact acquire gold fyrem privete perscns sguinst the pay-
meat of a fair eguivalemt, snd if such valuo was not paid I wee sseumed thht
the gold 4id not rightfully beleng to the 3tate. Here we have nothing more
than & statute prohibitiag the mle of gold axcept to the mcmatm-y sutherity of
the Otate; thds, ulmrly, is not eufficient, : ,

8 This gold, ia the w:smsmm of privete (zech firme st the time of the
mcmpatma, wag hought by tha Csechoslovak Netional Bunk with the obvious {a.
tartion of effecting 2 prompt trumsfer %v the Heichsbenk., Falr componsation
wes prld by the Osechoslovek Nstional Banle to the privete firme. The gold was

uot entersd on the bank's account es part of ite zonstary reserve,

This csge appesrs virtuslly identical with the Bangue dvisdesion and
it seeme to me it should be sdmitted for the neme reascns g&vamaﬁ ia the dis-
oaasians of tkzm cm.

In aﬁéitioa to the cascs féimstma amw, all of which favolve vimumly
the eame prahlm, there remsin two or three coses. which reige different iaaues.

ﬁﬁeabaslm&h

-209821
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Gaechoalovel ..L&a for gold W m&a& free reichsmapke

¥y gunspal theary with respect to this olaiwm I e?amlapaé &t some length
in my monorendum of Janusry 24, 1949. The thesis is & simple one and tien to
the interprototion of the underlylng objective of Port 3 of the Parle Agresmant
set forth in the first part of this mmmm}nm ¥%hen during the period of
German control a State bes both lost end amsquired gold reserve within the
gensral framework of ite foroign commercial sctivities, the acquisition zs
7ell a5 the losses need to be taken into acscount in estahlishing the emount .
for which restitution can be claimed,

- The spplication of this thesig is made iii&'ficul*a by the fact thet the
Germengs divided Czechoslovakis inte two perts-the Protectorete and Elovelin——
and trested the two quite differently. The Proteetorate, vhich was subjected
to thoroughwgoing trede and foreign exchange contrels, suffered a steady

‘dapletion in 1%3 gold reserves. Slovakla, which was wlaisiwly free of con-

trols, ezported its goode im return for foroign currency and gold, and
experionced a net galn of several thouaend kilograns in its gold holdings.
These holdings deposited in the Swies Mational Bank were taken over by the
Umechoslovak state upen its liberation. The guestion, thorefore, is: can the
gold acguisitions of Slovelila be set over against the gold losses of the
Protectorate for purposes of mivﬁnz a‘z ¢ not positien,

I am inslined to think it ean, on the basis of the m@mmmn of

Article YII of the Paris epont set forth im Part I of this memorsndum

The entity Gzechoslovakis (s tho same entity which existed before the Iﬁm&ah
Agreemont z2nd Gerzan s;mliamon began, Equity reguires thet Caechoslovekis,
like cther ccuntries, should reoeive compensation for ite losses in propertion
to those losases, zm 3£ gold eold to finmuce a net surplus of Lsporie over
exports by one paxrt of Ssechoslovakia during the pericd of the Germs
is considered o loss, then gold bought from an expo mp‘!us by ancther part

of Gszechoslovakis must Be considered agein,; with the net aitian $he produch

of the sum of ths two. To remove any mb% concerniang thie prineiple, I beliove
it is only necesscry to examine the implima’aima of thm alternativewsthat 4is

ovw t%ﬂ e%algﬂgaizm 0 ﬁéavakla %}%@h B egt 13 tc a’l e gl stﬁte taz:k

 for which restitution might be claimed. Ooneider the eft’wt of t:hia prmiyla

when applied to the following theoretically possible situstion., Suppose the

Prolectorabe had had ¢ net deficit im iis trade with Cormeny of such dimensions
that it had to sell its entire gold reserva to gaver it, and thet Slovekis bhad

a net surplus in its trede with Germeny of such dimensions that Germeny had kad to

pay it ap amount of gold equal to the entire amount disposed of Ly the Frotectore
ate, The gold position of Usechoslovakie st the war's enmd would thms be the
came o8 it mag abt the time of Munioch, end in eddition, it would have e valid
clein on the gom pool Por the same amount,

For the
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For the sake of mletemm it ahwl& e ﬁaia‘bed out tm ﬁlovak&a'ﬁ
geld scquisitions u Svitaerland were darived fyom two sturces:

' 3,397 kilograne were purchased with funds dertving from Hlovakis’s
‘ trade with Germany

2,310 kilograms were purchased with mnds dsriving from sxwmva
trade with Svitzerland, :

The GMaaion's deputy technical adviser has auggast.ed that & dise
tinotion bo drawn between these two elementsp that whila it apgma &pmm '

ate to d frox the Czech claim receipta of v%gg
M e 8 of gﬁgak trade with Garmeny, 12 gagld be girfieul‘b treag meeipw
frm smtmr he am feehion, Tho acoeptence of th inel
%ﬁﬁ ﬁm gwg, would iugica%ﬁp Lo gmadara %«ﬁlﬁe
prohltm.

If the suggested principle is to be aénpmd, e&mly, wam pust be
taken of net changes in Cxechoslovaikia's foreigh currency, as well as its gelﬂ
holdings, If gains in yold holdings are made only at the expense of foreipgn

exchenge holdings, then i% must De cancluded that thare is Bo legitinate offset,

The Gzech roplies to tkm Commission's questions soneerning ite foreign
exchenge holdings bave been sc insdequate thet 5t is impossible to say with
certsinty juet whet the position 38, Avallable evidenoe however seoms to -
indicate that the maximum possible ameunt of foreign eurrency holdings endch
night have been devoted to covering trade deficits duving the period of the

- Germen ocoupation is something less thon 87 million Ozech crowns; and there

sesms to bo eome possibility that there wna a net gain in Zoreign curvenc
hel&isga remtingo from traﬁ;a. ¥

- Boldings ef foreign curremcy gt the three significant dates of the
Hunich igrecuent, the awaygtmn wf Frague and the likerstion are reported
as follows:

M@W 3@, 1‘9‘33 ‘ , 8?,, Ken
b. Barsh 15’ 1939 C ‘?98,975.39@
B m&a 7' 1945 : 895,23@,

The greet increese in holdings during the peried bedzmm 8@&&%@: %, 1938
and Merch 15, 1939 reflectn the receipt hy the Ozechs of a 10,000, pound
sterling advance from tho Bank of England, equal to 1,362,000,000 Xca. Of

this amount, seme 451,000,000 Kes were expended é\mng the period between the

Hunich Agreement and the cccupation of Prague. The net worsening of the

~ position Mamn the letter date and the ubamtian mom:w to some 193.68&,9@0

Ken,

However, it
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However, it sema clear that thie totel wuld not poseibly have been
utiliged to finsnce imports, The total holdinge of the Bank, at the time of
mich esounted to 87,000,000 Kes, and the entire addition to this smount

 appears to have comsisted of the pound storling sdvancs, This sum, howaver,

rerained in Bngland, ard following the cecupation of Frague the Gsech Hational
Bank appavently lost =21l contrel of $t. As tho Qzech Ambassador reported in
hie letter of Mareh 29, 1949, "although the sum of 10,000,000 pounds formed
bart of the asgets of ﬁhe Ratiensl Bank of Czechosloveldn, neither this bank
nor the Czechoslovek Government was or i¢ in £ position to dispose of it fm‘
the benefit of the Czeechoslovek econony cr the needs of the country.”

The smbassador reports that Britich suthoritiss used the sum "for
payuente to British holders of Csechoslova: bonde, as well as fer financing
Czech emigration.” This utilization of the funds may have been sufficient
to account for the entire depletion inm the holdings shown; indeed, the
available evidenss does not permit us to be sure that the figures do not

eoncenl 8 net iaereese in foreign sxsha,ﬁga hsl&inga resulting froz trading
opsmtians. '

It appsars thet before we can make o final detmimian of this
matter, furtber guestions will have to be aidressed to the Ozeche reguesting
them to elucidate the Pigures., However, this necessity need not require a

~ postponamort of a declsjon on principle, The finel figures might be obtained

at the time that Czechs appesred at g hem'ing befa:-e the cmim&on.
Tusoslavien glain for gold beken by Ustashi. |

- This oledm ralses ne issues of legal iﬂtmwtaﬁim or principle.,
After o careful ewxamination of all the documents, I om convinced it must be
disallowed bessuse of lack of proof thst it was looted or mngmlly removed
from Gzeahaalmkia by Garsany,

———
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s clads will in effect e decided by the b, Bews m&mt; sines

1to reling an %o whether Ituly ix entltled 4o the dollsr bl foundd

in the oafe of the Germsn &@h&wy must settle the lame of whether
the Itallans were »zi%iﬁb;ﬁ to clefx the gold sdvanced them by the
Holehghavk, I it 18 reled. %aﬁs the italitans are entitled $o roesive
tue eurrescy, I om of the cpinlan that thelr clols gutomeiieslly feils.
Ir tanir regquest for the dollses le sefussd 'on the ground thet the
funds had become Germem, L4 mn be diffienly for the Lesxizsion to

‘go beyond that detersinstien. I should say, Mwmv, thet unlosa such

& finding werg edeguately muoporisd by ovidenes end igwy 1t olght
eavee eome emberrasemont, sinee tho British mod Frased a;,w thoroushly
fariliar with g)l the svidance adduced by the }mliams, akich apreers
Lo support the contryory &mary.

. Blvssian Fationsl Bank - I believe thet the Goeising of the Comdszsion

g2 i siloecstion mmast atund iz %8s osse. The sstier of delivery ia,

- hewaver, & guestion fﬁr the thres ﬁ@w&mmmﬁ.
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L/E - Mr. Cardoza

TOs If : NE Er. Fletchar .
~ FROM:  OFD - Lemy Stinehcmer

As'ma.mcra Instructions for Brussela aeeting on Looted Honetary Gold
' Matters K

As one of the B S. participants ia the ?ripartite meeting or the
technical experts on looted monetary gold matters which is to. convene
at Brussels on January 5, 1950, you should make clear to the techni-
cians of the British and French Governments that your Govermment is

" anxious to arrive at rapid and legally sound dispositions of the

remaining problems before the Tripartite. Gold Commission and that

we are partieipating in the conference to further these ebgectives.‘
Inasmuch as the meeting is' being convened at the request of the R
French Government it may be assumed that the French technicians will
take the lead in advancing positive. propoaals but emphasis should be
placed on informality in the discussions of the various agenda items -
which has already been agreeé npon. o e : A E

, You should make clear at the outset of: the diseussions that a
‘your Government regards. this meeting as a useful opportunity for the

.. technicians who have long- famdliarity with the prohlems invoived to

. meet with the Tripartite Commissioners in Brussels for the purpose -

" of reaching working level agreements and formulating recommendations

_based thereon for the consideration of the three governments concerned.

~ You should also refer to ‘the fact that certain definitioms and pro-

- cedures relating to the recovery and distribution of looted gold have
been employed by the Commission over a substantial period of time and
a large mumber of decisions based on these definitions and procedures.
have béen implemented Involving the distribution of a very substantial
amount of gold t6 the various claimant nations, The U.S5. Government, -

« conscicus of its obligstions and responsibilities in this matter,
desires to avoid any de¢isions on the remsining cases that would call

.into question any decisions already taken or create any 1iabilities

- for the Tripartite powers in connection with those decisions. R

CC: MN - Mr. EcDiarmid
L/E ~ Mr, Cardoza - '
L/E Mr, Maurer e

OFD:MN:0JMcDiarmidserm .
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L - ir. Pisher " Dec. 14, 1949
L/E = #r. Cardozo

Tripartite CQnrerenea in Rruasals on Locted Menstary
Gald auestlons. ‘

The Prench and Britlsh Qovernments have been press-
Ing the United 3States tc have 8 mesting in Brussela for
discusslon of certain guestions involving looted monetary
#old. There 18 attached a memorandum of ¥r. Fletcher of
MN teo Mr. HeDiarmid of MY dated December 12, 1949 which
goss into the background of the maeting, as well as the
proposed agenda.

Hr. ﬁaurer haa rﬁperted to me that, whlle 1t iIs not
impossible to work out those problems as thay have been
worked out before, through meetings in Washington of the
interested Governments, the matter seems to have arrived

~at the atage where 1t would be desirable to have such a
meeting and use it as a means of pesciving several issues
which have been hanging flre and bogging down the work of *
the Tripartite CGold Commaission. [ understand that ¥r,
stinabower of OFD, after s conversation with i&r. MeDiarmld,
has concurred in the desxrabilitg of aach a meeting taking
place.

The Frenclh in requesting the meeting have urged that
the legal experts of the various Governments participate.
CdMr. Mauwrer has been lntimately concerned with the legal
aspects of the Tripartits (old Commissions activities and
1 bellaeve 1t desirable, 1f it can be worked cut, that he
attend the meeting. Thers is some possibility that Mr.
Smith of the Treasury legal staff may alsc go. :

Present thinking is that the wmeeting woul@ be arranged
for January 6 and would be concluded in ten to fourteen
days. -If Mr. Maurer should go he would leave by plane.
January 4 and raturn as soon as the meeting is concluded.,

.Attaebment.<

L:L/E:EHaurer:nlec
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' November 20, 1956

B

Dear Mr. Srole:

Last Saturday I had a further talk with Jacques Lanson and

'Colonel Watson about your memorandum on the various claims.

They had had a chance to go over it mors carefully and while
they have not completed their study, they did have additional
comments to make, Both men felt that the questions raised were
of such a serious nature that they would probgbly have to be
referred back hy.the-Gommission to_ each of ths.three Gover .
The principal reason for this is that the problems cited in the
memorandum raise the question of the composition of the gold
pool., Watson pointed out that the three CGovernments have been
the controllers of what went into the pool and that the three

~ Governments have not previously informed the Commission of the
. eriteria used by thém in determining which gold should be.

ineluded in the pool and which should be rejected., He said .

 the Commission had not. mﬂqummwinmmﬂ«mm“&mmte

which the three countries might.have used with.other go

‘i this respact. Watson refarred to the previous quastionnaira
which you had submitted last epring during my sbsence in Geneva
and said that he had wondered at the time what was behind the
questions, He feels now that this latest memorandum answers
that question in that it indicates some of the. adjudications
apparently cut acrogs current negotiations with Portugal. Both

Watson and Lanson believe that the Cold Commission will now hava

_to ask the.three.Governments.to.inform the Commission of £h8

argumsnts they have used in these and other negotiations.

Watson and Lanson ssked me to delay sending & copy of the»
memorandum to Colonel Wingate. They plan to send him a letter
today which they hope will pave the way for the memo. With this
I have agreed and I will forward the memo to Wingate probably

~day after tomorrow. ‘

Watson and Langon believe that the problems-raised in: this
memorandum.will. aventually (and preferably ss early asvpnssiﬁ;e)

RSP

have to be submitted fbrmally fE”%he Gold Cammiasian. Tha Gcld

Commiaaion

' Mr. Saul R. Srole, Chief, |

Exchange Restrictions and Payments Agreemanta,
International Financ¢e Division,
Department of State,
' Washington, D.C.

CONFIDENTIAL
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Commission would then heve to ask the three Covernments er'\

~an explanation of argumsntgwgggﬁgggﬁﬂggkco sition of ‘
‘povl: Watson belicves that some changes Wil proﬁagi ﬁave

o be made énd that the adjustments of the present adjudications
will be a very long and hard Job.

Lanson and Watson are continuing their atﬁdy of the mémorandum
~ and will send me an informal memorandum within the next few days,
which I will promptly pass on to you. »

" Before I presented thia-memorandum°t6 Lanson the other day,
he told me that his Government was planning, in the. very near
future, to approach the United States Government again on the
question of & further distribution., I am under the impression
that your memorandum will dalay this approach for some time,

Sincerely yours,

. Charles W. Adair, Jr. _
United States Commissioner, TGC

CONFIDENTIAL
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OFFICTAL--INFORMAL -~ American Bubassy, Brussels

.November 19, 1956

Dear Mr. Srele'

Under the press of other business I did not have an
opportunity to discuss the memorandum attached to your letter
of October 5 with either of the other Commissioners until
todey. Fortunately I found on my return from Ceneva that
Jacques Lanson would 'be in Brussels this week. I had copiaa
made of the contents of your memorandum and gave a copy to
Lanson and to Colonel Watson. I was sure that Lanson would -
discuss the matter with Colonel Watson in any ‘case so felt it
sasier to provide the Colonel with a cogy as well,

The immediate and preliminary reaction of both Whmaon and
Lanson was one of slight shock., They pointed out that sll of
the points reised had been considered by the Commission before
and that the answers arrived at in the present adjudications
derived largely from the arguments of the American experts.
There was, on the other hand, no attempt on the part of either
to belittle the points raised. Both men considered them very
pertinent and assured me they would give them very careful con-
sideration and would let me know as soon as possible their more
considered reaction. I axpect to send off a'copy of the memorandum
to Colonel Wingate early next week requesting his comments. Just -
between us, Colonsl Watson indicated his belief that Sir Honald's
reaction might be something less than calm and cool. Colonel
Watson also pointed out, simply as a matter of information, that
not only had these points been considered before, raised by him
and the Commissioners, but that ths adjudications which had resulted
‘after consideration of these points had been in effect approved by
Homer Fox when he was Commissioner. Enough on this subject, ~
however, until I receive Lanson's "more considered reaction".

~‘Mr. Saul R. Srole, Chisf,
Exchange Restrictions and Payments Agreements,
~ International Finance Division,
Department of Stats,
~ Washington, D.C. -

} - CONFIDENTIAL
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I am enclosing a copy of a letter which I received from
Colonel Watson relative to-the gquestion of putting the Gold
Commission's gold stock to work to produce interest.j You will "
note that there is a possibility that the BIS would pay us <'
one-eighth of a percent interest on gold up to the amount of
ten tons, which would amount to approximately $12,000 a year,
The question at issue, of course, is whether the Unitad States
‘Government would approve such an arrangement. No action will ;
- be taken by Colonel Watson to negotiate such an &arrangement
- until the three Governments have lndicated their approvalo -

Sincerely yours,

Charles W, Adair, Jr.
United States Commissioner, TGC .

Enclosure:
Gold Commission letter
,INT-3078 of November 10, 1956

(1 copy) -

CONFIDENTIAL
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[Box 16 4
CONFIDENTIAL
OFFICIAL--INFORMAL American Embassy, Brussels

- December 5, 1956

Dear Mr. Srole:

Just a brief note to send you a second and more detailed
memorandum which I have received today from Colonel Watson,

Unless I hear from youfto the contrary before next Monday,
I will avoid any formal discussion at the TGC meeting December 10
with respect to the contents of your memorandum,

Sincerely yours,

Charles W, Adair, Jdre
United States Commissioner, TGC

Enclosure:
1 copy of mamorandum
received from Colonel Watson,

Mr. Saul R. Srole, Chief, , o :
Exchange Restrictions and Payments Agreements, A T
. International Finance Divisien,
Department of State,
Washington, D.C.

, CONFIDENTIAL
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- CONFIDENTIAL
OFFICIAL--INFORMAL . - American Embassy, Brussels

November 30,.1956w

Dear.Mr.‘Srole:

I have now received from Colonel Watson an informal
memorandum relating to the memorandum on which you wished
the other two Commissioners' comments, Watson's memorandum
is a result of his conversations with Jacques Lanson. The
Colonel is planning to send me a more detailed memorandum ‘in
the near future, -

I have received a brief reply from S;r“Ronald vmg;atg.but
he simply commented that he would be glad to discuss the matter
with me on December 10,

R S

In the rush of last minute activities here in Brussels I
have not had time to go over the enclosed memorandum carefully
but I am sending it on nevertheless because I want it to reach

-your hands as soon as possible,

Sincerely yours,

‘Charléa W. Adair, Jr, :
_United States Commissioner, TGC

Enclosure.
Secretary General's msmorandum
of November 30, 1956.

Mr. Saul R. Srole, Chief, : :
Exchange Restrictions and Payments Agreements,
International: Finance Division,
Department of State,
Washington, D.C.

CONFIDENTIAL

<
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in adjulicating won claius, pursuant to Fart I1T of the Paris Agreegent on
fleparation and its Perus of Refervnce, It is, also, called won to aseist em
thres Governssnts in the distribution of the pm&l of mw gold in auch W
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three Governmenis. The Cousission hes.Ssken ns pext in the pegotis ,_ on |
hs' e ¢ M‘ ante, which led to the ssaeubling of Tand it 38 Rot
CORpESEAt e parte Dotails of these negutintions Y m:% cmmmic&%ﬁﬂ 0
the W&m and the arganents used were mever Uvought to i%s notice. Adthough
acovunts of the Cwamission's mtﬁm@ and éetaﬂs of ite adjudications were, it
is understood, cusmmicsted by the Ucomisgioners, individuslly, to their respeot.
ive @werm&nﬁm no @amtiﬁm ever ma of tho Wﬂm ta&smg ﬂwm ami:mm@ :
hm W&. .

. - m ﬁommm&m'a rem. in mlatim taa me po@l. m been Mmiwa to

- isguing requests for the delivery of gold to the pool and waking arrangements fop
these deliveries. It 4id this in it copacity as Agent of the three Governsents
for the opsratien of the gold actvunts and, each tiue, on dpedific imstructions
given YWy the three Coavernuents, ence thuy hud docided that o parcel of gold wus
to be put into the pool. The Cowsiscion hus also arvanged for deliveries of gold,
on W&ﬁ, to claimant sountries, on instructions from the ﬁxmu Governuents .

o twe wwm, when the Rﬁpf&ﬁ%ﬁ&ﬂ%ﬁ of ﬁw We Sovernuents had
delivered guld direct to mwms mn-m o Buntrin) inatoad of
putting it into the pool, the & wvisg x rusl instructions to
thia effect from the thres ted :Hm »ﬁa‘uﬁmﬂw axd the gold
GOGTIIE a8 1¥ the guld had been wﬁ into the pool and then delivered, on agcount
to the clajmant countries wnmmé& The three Governwents, howsver, and net fhe
meamu,mm reapam.mla for the éaoisma and %&em %hemaame, notified it w0

the %0 Governaents in questicns

”“s'm'e role in ve

' m mﬁm ww ﬁﬁaww&, at m$ length, hy the mmm s8é AR
ammﬁ of these discuspions f4gured in the minuten of the Coumiseionts meetingy
whdeh, 1% i understood, wore communicated by the throe Coumissioners, '
individuslly, to thelr respeotive Governments, who mnde no comsenta. The Commtned
procesded with ite work on the ssswumption that the thres Govermments hnd (with th
exception of cortain negoilations which the (owsinedon know sbout but of which
4% hed no details) mmmtw the tesk Which they hed unfertaken pursuant to the
41lied Dedlarations and Unanisous Resclution %% 2 and that they hed no further
intentions in thiv respeot, The Comdssicn, when sending out ite Queg tionneire,
warned claimant countriss that 1t might teke covtain resoveries inte aecownt.

On the other hand, 1t was not gompetent to put any §odd into the pool sifce

such a¢tion could only be undertaken by the three Governments, themsclves, It -
drew wp its adjudieations on the busia of the ubove nesunption and considerations;
snd these adjudications were cowsunicated, sa and wWhen they were completed, %0 -
the three Sovernmonts m, it ie undersisod, g@www theins But it bes aleays
been ayread asong the Comsdusioners that, wntdil the the adjuds @&m o wmﬂ.}y
sigm&. m smwﬁ«am aemm Mag uy m@gwﬁim Por anenbine n’&a. , :
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| Entry TERE, T =

| File TA&A fﬁaé | Ao ”"‘9 206 é ~

' Brondly spesking, this &W thet in order $o "brﬁng the Commisnlon's
'MM@%&M iﬁtﬁ 1ine with the wxwwta (aﬁ‘ Mch the Gomulssicn hes bed no
W&eﬁw wp o m} M h? m ehms Fovernnanie in ﬂwir uegmatim H

: m mgwt af mﬁe& gai& mﬂaﬁm in gwsi Mﬁh ahmw be

: I& &Wﬁ& w Wﬁiﬂ%ﬁ% gold ai&mﬁ& be m&m 5 mﬁm&ng the olsduent .

| mﬁw’a mm

he mmemm %n W W&m&,
thepefore, s on sdvensy oi taa clelmant mﬂﬁw‘a ghyre in the pml. :

',‘in‘mmmm@wm& naﬂﬁ.wu%mmawmﬂ.,

fth%ﬁiﬁ%&%mW&%%Ww&M%
] : sugpestions, whidch de not effect the Commissionte bpeic
dence m, inﬁﬁm, %&my overlep, in part, should be tehen ianto -

. W, and that appropriate axplmﬁm might, perheps, be given, in dus

sourse, $o the cleimeat cowntriess I% is; bowover, » polat for mwemﬁm '
‘mm the apmm&ﬁm of these auggsstions ma m, on the m;ae, w
- begond m 3 'm osi' m mwim‘ R :

m mﬁm geen thot o cwww

WWNWWW

WW“WM&%W&&MMW“%&&MﬁW,

question that prave difficulties ey b encouwnt

ered snd thot pousidle reper—

o Wmmwmamtmwwmmwam@mmmmw

. . i’“ W W W @‘w’zi:;:h"c b g 1 sk
. wa %o mx widob cust have been provided by L

wm questione

z:t is. miss $o W M %hu m f w acum for the
m&wﬁmw@mwmmmmm@mmwmaa@m -
coae, that is 4o sy, only in those cemer whers they bad yocsived delinite

o end det:§led evidence, from looted couniries, ﬁz&ﬁwm@h%ﬁ the property
‘,wawwmmmmawm~ 5 had beun

dolivered by the latder to asutral wmm, a&m fw aai’& wai«ag, w
mm% mm&ﬁamm %m Wﬁ&%

"8 lom of & -*wjemwmmmmmmmwa@mtm :
ww&' of tim mme Stete's owiership of the pold clsimeds The clolwmang
State only aseds to estubiish, "brawy speuking, that the looted gold was
cover for iis note isnue on the dute of $he L Toe iafersation furaishe

fw the Wﬂ&a of thelr mﬁeﬁw t& m*sm& maum@sa

: ztwmmtmwmawmswwmmmaammm
amxw&a hm %wa mﬁa m‘ contents a@ ﬁm mwﬁm &mﬁwxmwz’m ‘inforas
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TH Gl ST,

‘ %Wmﬁmh&ﬁh&m@wn%tkw umim»au, prior to tho -
digtribution of the ebove wemorendim, conceming the negotisbions conducted
by the three Governments with a view to recoveriag gold for the gold pool ond
the Commizeion, thmwfm. wes uneware of the arguments used in the oourse of

ttmaene;gwia

The Comuission m now leernt, for the firet time, m'h ﬂmm srganents,
put very bdriefly, were thot tsinted gold, shatever the ciroumstsncss ef ths
scyuisition and irvespeotive of whether it wes eoguired in good Peith or not
or of the ciat& of soguisition, evon if it wea prior to the 4llied ﬁwular&&im,
must be swerondered f‘w ém.ivmw to the pwl of monvtery golds

m-mm mpeakmg, m is umgeﬂte&,/% menorendum, thet, in order o

 bring the Comdission's adjudicantions into line with the ammm uaeﬁ by the

theree Govermuents in thair wgaﬁaﬁm ¢

fo G;lﬂims in respoct af Mute& gﬂld, aeqa:lmﬁ in goea ﬂaith, ghoald be
rejecteds

Be Recoverics of ﬁm}atamw gold should be WM 88 veduclng the clodmant
country’s ololme :

o Recoveries of w.mm mm chould be tr%m& sa retumed to the ml ami,
therefore, o8 sn aﬁvm on the olaiment country's sm@o

Be There thore i mww beiween B m& Gy, the letier should mm&l

The Commiseion®s adjmimﬁﬂmw were pww&éf over e fmmbef v of yeers oad
commmicsted by the Comsissioners, individuslly, o their respeotive Covormments.
Its work end findlngs, in Wtﬁl’l’ arigiml foms, were, it is W, awmﬁ

eRrbs were in mnagea mwim fz'om

rrrrr

mﬂeﬂ, afer the mm wmamﬁmr'a awaﬂ&ma, they hacm beﬁn appmd
by both $he Britieh Connissicner and the Prench jurists baot the Americen Commis-
sioner hes nod yet been sble to give his opinion on some of the suggestionse It
iz o point for considerction whmhw tha donger %o the pool es mow outlined in
the smerican Mﬂﬁm ner's semovendun oubHBigns Ui shvious mmv% g oF
ST g a Y ) A ,«»;\,;‘.' ; : 1@*@ ﬁm‘ .

 pe e i"{“ém' |

m@mwﬁw ‘WW m:m &Wm m h@ W&Wp at this ctage, singe the acticn, if
eny, to be token will m Wﬂmﬁ upen decisions o bo taken on ths following
points,

2098

It ic s pﬂiﬂ% ‘for mmimmtim whether the Commdanion ia competeal to

" doel with all the questions reised in the Americon Gomissioner's seworandum.

The Commdsasion, sdmittedly, enviseged deducting e portion of the Osech yecovexy
from Czechonlovakie's sham, pursusnt to the latest suggestions mede by ths French
Sanidssionsy, but 1h the Gase of the Brigien scquisiticn of' teinted gold the

original suggestion thot this sequisition should be considered velid came from

- the smericen Gomdsshonex.and $he declsion, ss it now stmﬁa, wes teken mly

S s
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' the mm m,@mmw m &uwlw&. I@ %&@ am %!m ﬁw f',’mss&m‘ﬁ
' Msi.em MW wwmem in thiy gese, without o Surther of

pepultation

“SHlariy, 16 $hé Gase of (baiy, the Cosslasion Gould,
y@%‘mﬁ o jec %M m&.&m dlais 4n respect of ths ‘Bur bars oF tadnted gold,
but whether :w oould, on ite own initiative, nake & deduction fyom Itaiy's slare
baryg which remeined in ftaly's hands after the Fortezse

7e 8 & wﬁm for conslderation. The westion would s ald

Gertiany
.. the more mlieam& mince it ia wot possible %0 determine 4o what cztent the
3. bays were talnted gold and the decision would have to be hased on an axbitrery

the mwﬁm emgmm in ﬂw g

tion wiswh nﬂg&ﬁ be Wﬁw ‘by Ttaly, ;srmmm, the evidencs regarding
0. AR Z 1fs But © #m G%mﬁi%;wﬁ

almﬁé be m@m, w:u e ,ﬁ;m
o afs The elaimant munwiw' madn
mﬁ.@n s Questiomnsire, wes to establish thet a

, y

‘ ﬁeﬁnﬁt@ Mtiw a«r mm gold belonging to thes, wmhin the soaning of

© Part 11X of the Paris sgreement, bhad been looted by Germs

1Y o 'ﬂwy anpwerad the

- Gomaission’s questicns regarding scquisitions asd recoveries of old from Gerasny
-ap best they occuld, having vegard to the state of wafusion of thelr archives,

. & m%&m s;mmm% of information, on thi& m‘&éaw&
e . 1181 .

and informstion as to mm» the gold »evcived from Gerueny hafl been looted or
not by the latter country was lscling in many cesen, since the sountries {Redgiun,
apparently, apoag amm wars, probublys unawars of the @risin a.? t%w @m*

; inte 4o the courme, of BB m%@mm

see furnd by & rious wumrms but mmmgn}ww; g&m for

pase of putting 1% inte the wool wed pot M%ﬁnﬁﬁ& st ‘m’ DD benes
S m‘km ahich wis dda ’fﬁiﬁﬁ“ww ; sover .

, fm am of the- &m&m ww&a t&amm&lwg. aftw yam ai’ Mamiw Wmm.
“and fron other souress, ineluding the Coswission. The Oomuda %' u :
a5 it stends, probably Goos mot contedn sufflcient. Méﬁmﬁ%)

a&’mﬁh @u [y f‘aix‘ : : '

! _samﬁ,@@fiﬁmg G Jxdngipies out )
: -m'a Queationneire and m ua‘mﬁm furniabed by M&S.y

) #@ the i:mailiat Gommisaion in Home. These may be due to the dlsvowvesy by

Italy of further inPorsation subsequently to the dates of its replies to then

Conmiseion's fuentionnaire apd this may not bo an isalated cass, The fact that

' the Commdssion's present documentstion mey Ve indufficient has not escuped the

e . have to be ﬁmmmwmwm GO

‘notice of the jmerican Comsissioner since it ls suggested, in the memorandum,

that further questions wight, wrhagm, e put to eslamm‘k %m‘zrws» his wum
couprehansive ganle sin | '

some countries have far more infovuation regarding m :ﬁﬁmw é;’zaw of mw

#0ld than others. It is a point fw ami&mtmm hawsver, mm tm@ ma}.&

not ke seridus o%&mmﬂﬁﬁ f8e Lompineion asging
atnge, vniess they were mmmaﬁ b@' 2oue ymi mwa, mzch 83 an mnﬁrﬁm@@m&

s af e fmiw &mwww.

S
o aﬁ@w W‘ the ’b‘d“‘é;tfﬁﬂ

W affoct the Connisoion’s Gecisionss The Gomoiliaticn Gomsis

unleas 4t has mwb@d SOLE AErOSnS

Anpthor d&l&mw @mﬁm to he nmm ﬂiéﬂ be tlwh af 'lsksa sttitule to b
soelon in vegurd 16 eventusl decisions of the Conmciilation
emission in Houe. ’l’éw smovioan Comndsnionsrls mewmerardizs Seucribes how these
ommise ion, howsver,
partite Coomiesion's own dsoisieona have

L been mm& m&mm wﬁ, 'hy ﬁm%, it will be teo late for the

Tripariite Commission to take aeﬁmx on the lines suggested in the wwuworsnium,
greement, in advanes (4 1% finds that 1t i
cumpotent to & w} with Italy ard the Netherlands, ané received suiteble
sapurnneen, which might, perbaps, be immomtw in the ITripertite deaminsion’s
adjudicetions, The accunt of the gold pool, Piguring in the Tripartite

Comuission's amouncenent would be affeoied but am'aﬁim to the poul, aftey

e A RS T

.. the mmmmm. are ywvﬁa&ﬁﬁ f'er &.n the M wcusgitation propared,

o 209838
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The lest m pagea af‘ the ﬁmmmsian’s éemian on the ﬂbamn olagm -
were emended, epoonsideradble time ago, on the lines suggested in the Lwericsn
Commizeioner's memorandum, It ix usderstood that the Chairmen mentioned this
to his two ¢olloagues dut the redreft had not been cirveulated, offictally, -
since it may have to be further amended In the n@W lmmﬁa which wsy
take place Detween now and the date of the Comnisgion's ennouncement. It is
intendsd that this. mtt&r ahould be dealt with at the last» mat.

FP AT T AT QW Wy g™y

30 Hoveaber 1956
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Mmuw& »mmw@mmmmwm

:nammwmm letter, se further supplemscted by the
Wﬁ.%m,&aﬁk@elmafamwm

Pepartent 1
ammmmmmm ;

these is the roblem of the Useeh Hkodawerks geld. <
mx&mmm&m&mmmmm
memmwmmmtmww@m

perteinine to this

Chaxlos W. Adeir, Jre,
mma mm WMM,
ton for the

ittt o > sometary Cold,
keoricen Bbesay,
- Fevsels, Delgim.
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o ,.Mamminmm%&wbawnjm
n sgthorition, Saoh astion, it is belioved
£ MMwummmmmm‘

hne also defended itesif on the beais that 1%
An powmal @ourse befare the Declarations Portugel osn -

,:’hmmammﬁmmwmm
m mclmarm muw,mwm satis-

m'Mwo:mMﬁmmmmwmtm
: 'mbwmummmamwm

‘;‘ . ‘M‘w‘ﬂmmse@msm,mm
uwnmagmmmmmmmem
: - This 1 the dasis for vhat was done
w,m\mmn&wwmmnwmm
A, fa on of Jooted RNalien golde. While this
A ummmmmwmm»m, it bad
’,MhMMWMMMmMMyM
[l with respet o looted sold) 4n fuet, logleally,
_Mum,uapmumumw toa
@ etandmd of eomplete return, Apother mrineiple which should
followd ts that en-aseretion of pold, mwam
Wile weder Serman domimation, should be m&m& a8 though daving
e regoived from the m“am,m therefore be cone
‘ aﬁmmm@m mwwmnmmym
ammmumermma. In thase
, , the geld shonld not be considered as a rescovery, but
“an nrel mm«mwm&mmmx«rﬁu
W.%mpﬁmwmmmemmmﬁamd&

' '~.u"ﬂrmmok‘vmzamuhgmmwammry 73 k.
mww. m:hmrmtwthmtmbommm
mmwmmmmmhaemabemim
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compensntion for rail Sransportetien snd postald ssrvice arising h
m ?maia?mmh pases. Mas Waimmmswﬁ

MW, the 258 k, m&m& ty Yugeelon
recovery. In the Csech case only the 187

s+ out of the 200 k. mm&nim
m&a wef%émmém!mﬁ@af

mﬂmmmmmmmm m&mmu
o MEQ“’E; e};a&mm M m WM W W m m“m AR

- wakdsn origin, 88 wnll us the sajor part bin of m»
l&wsm&zgmm ?wt&es, sammawm, I the:
- resent sottlement, the A1) eprogentativos ruiscted the ar
‘ gmmmmmm@mmmmmw o
sclaretion of Jameary 1943, The position wo took wag Adwd
| 4he pold wes looted, lesk of knowledge o  fn good faith
- would mot exoulpate. Rhuwt&mw&&ow St the
" resords dealing with the Swviss, Spenish and BIS m&m, e
R £ amsﬂmmtwwgtm%&mm&} bes
“ besa that wmwmmmmwwmmﬂmh
- be considared as looted, snd uvas to be recovered sotul
good faith or cempemestion of mmmim The Belfien come
U would therefore epposr Yo be inconsistent with the theois put -
N famd by %m mm m g%hm apzwm M« :ﬂ. is ew‘
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e et

L% Lb‘f ’7332’3{, | | _ CU\ S\H‘:.D

“&;x Dala

~a's having mmved an sdvonce im Amnt On tiw other hamd 1927 k.

(the 3710 k, winus the 793 ke ) should, im the sbeémes of further
evidence of tuint, e conridered a mm@w for f‘seaimalmkia ang
‘doducted fn:m tha seh aluma. . , .

RN L

i" *‘ﬂmeﬂ that th@ 1998 k. shiah ra;mamt mmtion

;mlmmm Geductad from the oliims This is in the absenca of
"y ini‘cmﬁ?:ticn vith "esgect to thf: gol:i haing tainted,

ARd. ap co“s%:it:r'im an ¢ *vance on. "za:;*a it 3 :sinw the aomsgcmim

824 ke mived in f‘zachoalovak:&h Was lost i}} the Czoche and ves

Aoubiless mopotary gold, the Csechs should be comsidered to have

‘ nl*rgvad t..,eir clzim by 824 ko Uith respect to the rem:ining

574 ke this should he considered as mersly a substitution of one

: meel of Mo} for newly acouired gold (no taint belng involved

‘w.Tor as 1s hnmm) snd bherefore 2o secount should be talken of
a FACOVErF . L e

;2{3! .1, £*rcsm postal se:rvim &8 abtuted before anmxlcz ,
; & overy in the ahsence of any furither cireumstancos
which would alter t‘m pieture. As fur as 1z kvown, nome of this
: ’“Ql»‘ WS, loow{i sud therefore thers 18 no necassity of trset iug it
other thun us & vecovery. As siuted before, since on’iy 187 ¥, of
;-thm. rold cumo f‘f’ma Cerpan sources, perbaps it night be congiderad
L nl"’ & Tecoy to c,t:xag ax‘wnt. ‘iealistic.ﬁlv, in view of the
.53;01& i’:CsO should

: ‘~mz>“m;s ’:,w 1::;3»&: "ﬁd & mcwszry.

*fnrm«u *‘"h on the beﬁ:am.s Ahat the inlormae.

s b : “msr‘;sct Tm ti?m tt-in‘cm o zvonntaintm
,n@xtwr“t of ? g :
Ckhat we cen f‘&b‘t&.&i and 'bb at t.hemfum ;za shmlf:} “’"mmd in i+
- deelsions on this bssis. Uowever, it zsy be the more Mmm‘)la .
'rse'edr'w' for the gripartiw Golﬂ uaw-iwlm tofopurrd an Innuiry
: oslovakis swczfﬂcﬁl,’y roquiring inforsntion on the points
[ . :
hag beon made of the pold recoversd by Yugoelavia
It appears that. 9@?3 ke ware part of Tugealaviavs.
s1Y reserve wsnd ,st of a tdinted mt”'ﬂ - Pouewar, -
N

zhe
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the 358 k, deriving frem rail trensportation appeers to heve been
- made up of looted Dutoh florims except for twy bars of unkoown
- origin. It would sppeay to be spproprizte to hold that the part
" of the 358 k, consisting of logted monetary gold should be eoncide
¢ eved as returmed to the posl and that Tugoslavis should be consid-

.ered as having received an advance of rayment (the fsets are not

“ 'gledr as to whether the Dutch gold coins fall within tho smount

...of gold coims resognized no pert of the Nethorlsnds mometary

.. reserve or the gold coims nol sc reoognized, It might be desirable
7 to try to ascerteln this fact fyem the TGU records. A presunption

" nmight be established that the gold coins derive from the gold coino
.. making up the nopetary rescyve ia the ahsence of further moof, If
.« it is elear that the gold colms were not part of the monetary :
. reperve, then the 358 k. "Light be. aansitzmé an m'dimry recovery

- by Tugoalevia).

_§. On the basis af the Memticm anpplied it doaa nst appaar
that the Faotherlands in sny way received any looted gold or that it
hes sny looted pold at the present iime., - The gold which the Hethere .
lsndes uas able te acquire during the war is stuted to ha.ve been
from its own internal sources.

SO 6. A review hag been made of the HetherlandseItalien olaim
'l~’~‘mfom the Jemeillastlion Ca.mnisaion uxzd cmrt&in pointa have come
s "Pimn

- With msm«t to the. 150 br«m which wre pm-t css"’ tbe pm-war '
monetary resorve of the Notherlands, 1t appears that four bars were

B ‘retained by Iitely mnd that these bars were looted by Gormany. A8

S wne rectmended with maywt to the Bolgiam elaim, it io suggosted - -
~" that the Itallaen ul&m wvith respeet to these four bﬂ"‘ﬁ guould be
" rejestad on the bueis thot the birs constitute looted gold, If
“ under the Treuiy of Pesce the Hetherlznds ig gble to elaim the
L eguivelent of tme four bers of gold snd suecesds in its cluin,
T A wouldd apnenr that we should then sonzidexr that the teinted T
© mgture of ihe gold hud heen oliminsted and.that Italy should be . .
. in a position to st Toruard a claim for the four burs. - This i' :
‘sould be similar then.to the elxim of IRaly in the TCC baged on -
4its payment to Yugoelavia and Franee for gold which Italy looted
“{3t would not seoem necessary that interratiomsl apresment should
havs been rosched for Ibaly to atisin the standing it has "M,ainad
vis~a-vis the Tugoslavian and French gol: 1)

. . 0f the 162 bars derived from pold colng looted by Germeny
- from the Metherlunds the fellowing observetions are made, It
appears that 18 of the bors remsin in Italy.
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. ‘Ex these 15 bn»rs éwiw& froa old looted from the Netherlands -
pren-nm* encbq.:';: reserve, the 15 bar ‘should bs cons! idared as though
returned to the ool and Itzxly sheuld be considered as having mmivad
an sdvance on rayment, | If under the terms of the Trsaty of Peace the
Notherlands recovers these bare, then the Netherlands will reduce its
sclaln in ths TGO and Iialy xaazhm..ld %‘* than ba congidered ss hoving
mee:bmd ‘m advencee . ) R T U

; [ S S y .

’m Ii‘ mlf" is ‘not 1&0‘&@& i wsx'lwzﬁ nmt&ry m&@z‘w gold,
then this item 18 1o be considered as though a 'z«'hmr soiely betuwoen
‘tho Netherlunds and Ttaly, vithout mpmrcasaiﬁm on. t};a work of the

; "'i‘r't;gxrtim Gcl‘* («onmsoion. o AT : .

(It ninht be M*e& i I‘z m&pete‘b to th@ 15 b: 5 that, in ‘Lh@
?j%@di sh-4111ed talks in YWaushingten, bhors fren an adjacent smalt Wa
- considered to heve come. from contributmns made by the Hethorlonds '

Lo’ the, Gﬁm&!} wvar in the Fast, ' Tt will be recelled that in the -
listherlands elzim the comtribu stion o the var in the Bast, except

for pbout 6640 k., derived from the prewwar monstary ressrves af
.o the Nethsrlends, It mey be pogsibla, therefore, on the basgls of

. further invastigation to escertain more comcretoly whothor c:r not

‘these 15 bars ean be ageribed selely to the pre-ver monetury

reserve. 7hisz vould be the simplest method of dealing with 't*'m
-matger. If, however, ovidence is lacking, it night te possitle -
i to malre a celeulatlon bused on the fact that about 20F of the 1@@3&

Netherlardis coing wers from the jre-uar mometary reserve, while 20%.:
- were not. If this be the busis of the ecalenlation, then it could
‘be ccnsiuerea thet 80% of the 15 bars regreganted t&intefz mnetery

gold, ahiohld ho aansiﬁemﬁ as iho ugh returned to tire xml, wﬂ

ehould be cons::zm*eﬁ us an 5-»4?«3’2‘33 on p&ymcmtu ;,5 e

« Hith rospeect tc t%m 1(.7 beu‘a oansti‘huting ‘bht, Iﬂtcm‘i:»i g:éold,
1t VOLQ(’ arpeer that the Hetherlands does not heve & roper ozse . .-
againgt ;L }y gsince the Italiwne 2id-not “@aaim 4:1“1:3 wd aines
L(-'tfc‘l 25 T pmsssmﬁ by *ha Q'm&nm o '

¥
- @,.

T The sbove iﬁﬁnrpr@tat.mn Zws Leen nede on the h&ais& cf tbe
* figures ve hove,  However, these figures polnt uptour lack of .

V mmzlmwc “-Lt}z respect to the naturs of tb@ Ttalian homimzs at .

" the end of %Lthe Var. It appears that from 1933 to 1943 the ""talian
Gwezm wrih ami red in the neighborhood of 38,700 k. of gold. In ...
terms of the amalyses heretofore rade it becowss relevent to in-
auire whether uny of this gold wes from looted sourgas and vhat

© begame of it, If Itely is presently in the possession of gold

which




__L-:w_e_@_e ] DECLASSIFIED

'..rc}mr 'be
as woz;gh "l

aly w 2 tmn to hme bcan ssaiaed ayain
.{ta‘.y should not
13 thera & |

‘ z"—*da af %&*0 ﬁlbmw . deeis ion.

! m,aac*mion "rob&bly ahauld ‘e brought up to dute o reflect.
_the detorminution of the World Court; it should be- stszwd that
‘the gold is being held pending further agresment botuwsen the
. United Kingdom and Italy.  Im addition, the stetement now D

ing iu the decipion, that the 114 k. of gold in Tirana should be.

hendled differently from the main bulk of gold formerly in ITtaly,
‘should be altersd. On the basls of the srbitral declalon the 114
of 17014 should kevise be considered zs mxbjaat o t.}ze wmding :

diaza :&a *mtwan u??.& nlted K
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BIECT.  EEPRT OF LOOTED GEB.MAN f;om N msmmm

. The reference cammnnxcation requested the Embassy to investlgate
confidentially and report on a charge made in a press conference in. Buenos . .
Adires on May 31 by Argentine political leader Silvano SANTANDER, to the effect '
that valuables, including gold, looted by the Germans from ‘the Netherlands, -

Belgium, and France in' 1940 had been surreptitiously introduced .into" Argentinaa:“rnnA

- had found their way into-the hands of former President Juan PERON, and had
._ultimately been takan over by the present Argentxne Prov1sxonal Governmenta’

_ - The Embassy offers the following information and cemments for the Departa A
ment's consideratlana :‘ ‘ ,

Silvano bantander, former member of -the Argentlne Chamber of Deputie 5 18

'one of the leaders of the minority Unionist wing of ‘the: powerful Radlcal Partygrv
and a’ figure of some importance on the Argentine political scene. *'The Radicals

- constituted the prineipal political opposition to Peirén during the 1atter33

" regime, and are accounted an excellent. chance .of winning control of the: Governa"

ment in the national elections  scheduled to be held in late. 195?0’ They, 1ike
all Argentlne political groups, are currently engaged 1n activity anﬁ maneuver
~.lecking toward those electlona@ ; : R

. Santander spent some. years durlng the Perén era 1n political exile in ¢
Uruguay. - While there he wrote and published a bock, Técnica de una Tgaicién e
(*Technicuie of a Treason"), republished in Argentina following g the : revolutionary
change in governments, charging, substantially on the basis of reproduced German
documents which Santander obtained from his own sources abread; that Peréﬁ and

' his late. wife had béen Nazi agents, It 'is the understanding af’the Embassy that,

the Department has been unable to obtain confirmation of the anthenticity of
‘this documentation. It is the recollection of the reporting officer, who. had
some contact with this matter ‘while assigned. to the Department, that some of .
Santander's photostated source materisl proved to ‘bear legal authentications

from autherities 1n.the Panksw section of Berlin, which is in the So?iet sectoro -

Depregiatlon of Peron and his regﬁme is of course a majar-activity'of the - -

' present Provisional Government, pelitical: parties, and individual political
figures in Argentina,  The theme of Perdn’'s ties to Nazi Germany is one of the
Uprincipal strings to Santander*s ind1v1&ual pol;tical publiclty bow, and it

INFORMATION COPY" - : '
Retain in dlv}sional files or destroy in- ‘accordange. wlth secunity r,qgula.tions

{
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appears to the Embassy that hls press conference charges of May 31 had ne
special significance besides his taking logical:advantage of the’ favorahle

- opportunity to reiterate them, provided by the initiation in the Buenos Aires

press a few days before of a series of stories based on the Argentine ecentent
of the confidential Nazi wartime documents which the Department. published on -

. May 26, The theme of German gold in Argentina (witheut mention of the question
_of its representing wartime loot) is touched upoh on pages '37-39 of Técnica de

una Traicidn, where Santander makes the statément that in February'l9hA the
German Embassy had in the Banco Germdnico in Buenos Aires seven safes contain-
ing 68 million Argentine pesos worth of minted gold (plus 47 million pesos worth

of platinum), which could have arrived in certain German submarines, which was

not - subject to the control of the Argentine Central Bank, and abeut which there
is no further infonmation available. : - :

Santander s press conference reported in the Agence France Presse story on
May 31 received, 1neidentally, little, if any, coverage in the Buenos Aires press, -
since review of copies of the two most important news dailies, La Prensa and la
Nacién, for that immediate period has revealed no reference to. Santander's state-

o ments, These latter could conceivably have been made sclely to the A,F.P, corre=. -
”spondent for whom the French and Belgian: angle -provided a particular- story, or
" were perhaps considered as repetltious and hence~not newsworthy by other corre~

spondents to w%om the informatlen was glven.

It is true that a substantlal quantlty of valuables were faund An the offlclal

- Presidentlal residence in Buenos Aires following Perdn's revolutienary flight,

These were subsequently placed on public exhibition by ‘the new Government for .
obviously political reasons:; They comprised jewels and precious art objects,

. 'together with the late Sefiora Perén's fabulous wardrobe and Perén's perscnal fieet
of motor-scoote g,/te the best of the reporting officer's. recallectlon, there was

no bulk quantity of gold 1nvolved although & solid gold .bar or bars found in.
Perén's desk and- presumably used as’ paperwezghts were included. In any case, no
tie~in of any of the valuables. ‘to Nazi sources was alleged -and this would appedr

7 'to-be a charge which the Provisional Government, bent on. dlscrediting Pzrén in the-

public eye ‘as thoroughly as possible, would have leveled at him onthat oecaslen

if it were in a position to do:so. All of Perdn's personal property has. now, by
decree, been confiscated and passed into the legal possession of the Argentine.
National and Provincial Governments. It is of course unclear from the conteants

of the Le Soir story whether the looted gold referred to was meant to:be included - .
within the cati category of "some of these artlcle and vdluables“ ‘which were allegedly

stered 1n Perén s residance and becanm the property of the ﬁrgentlne hovernmsnt,

- The Embassy has gone into tbe foreg01ng hackﬂround which it belleves tenﬁs )
to throw some doubt on the 1mportance to be assiy med to the scmewhat  meager and

“unconfirmed press account of one of Santander's favcrite public pclxtiaal taik;ng

points, for the same reason which obviously impellea the Bepartment to classify
its instruction and suggest that. the Embassy treat. the purposes of any inquiries

' confidentially: 'the delicacy of .the matter involved., The Embassy believes that

this delicaey exterds to the question of diplomatic norms as well as to the

" matter of the pcssible locatlon and, recovery of wartlme 1ooted golde

CONFIDENTIAL

N g I Pag
: GONFIEJBN'}IAL LR (R Encl. NO.________._,
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; - In view of . tha. foregoi.m, s the Embassy will mt ini’tiate any iuwefs%i-
7 . gation in the absence. of further instructions fran ‘the ﬁepartnent. I‘h
= will be on the alert for any mrther i.nfomatﬂ.on per‘baining ‘ao the
subjec‘bo . , _ : .
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From: The Secretary General

To: Thé‘Commissibner(of the Government
' - of the United States of America '

,Theicbmmissioner of the Government o
‘of the United Kingdom of Great Britain -
and Northern Ireland

§ ; . The Commissioner of the Government
v N of the French Republic

': o Cogy to: The Accountants

Subject; :Qg;ivery of.50fgo;d coins to the Pool of Monetary Gold

With reference to my INT-2961, dated 20 December 1955, I enclose
a copy of a letter, dated 15 March 1956, which has been received from

‘ the Bank of France.

The accountants are requeated to make the necessary entries in
the gold accounts. |

. The aitentién of the French Commissioner is drawn to thé fact

. that the Bank of France's description of the gold pieces it has received

differs slightly from the description he (the French Commissioner) gave’

in his letter No. 10684, of 2 August’ 1954.

I presums that no further action need be taken in this matter.

/8]
i . . J’c A. E’\’ATSON
L Secretary General
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BANQUE DE FRANCE- . - . Paris, le 15 mars 1956
CAISSE GENERALE . -
'Especes . ' ‘ L ,
Ref: C/BF 2859 . LE CAISSIER GENERAL DE LA BANQUE DE FRANCE
'AUX REPRESENTANTS DES GOUVERNEMENTS DES ETATS-
o UNIS D'AMERIQUE, du ROYAUME UNI DE GRANDE
i BRETAGNE ET D'IRLANDE DU NORD ET DE LA
; RFPUBLIQUE FRANCAISE
(Admiuistration de la masse d'or monetaire
prevue par l'Accord de Paris sur les
‘Reparations signe a Paris le 14 janvier 1946)
Messisurs, ;

Comme suite % votre lettre du 20 Décembre 1955, J'ai lthonneur
de vous faire cormaltre que mes services ont regu le 14 mars 1956
du Gouvernment de la République rrancaise, pour etre conservd sous
le dossier ouvert au nom de: ; :

“Gouvermement des Ftats-Unis d'Ameriquc, gouvernment du

Royaume Uni de Grande-Bretagne et d'Irlande du Nord,

Gouvernement de la Republique Franzaise, conjointamsnt

et indivisement..

(Accord du lA‘janvier l9h6,<décret du 5.Mars 1946 et
Arrété ministériel du 27 Septembre 1946)",

un lot da monnaies dtor, dont nous avons effectue la reconnaissance,‘
et renfermant O k 291.9 de métal fin.

Je vous adresse, cl-jeint, un bordereau détaille de ce depot.

Aprés cette ooé%ation, ltensemble des avoirs conservés sous
votre dossier s'élave a 2,348 k 340.2 d'or fin.

Veuillez agréer, Mpssiaurs, 1'assurance de ma haute consideration.

LE CAISSIER GENERAL
(s) 111isible

-1 piece Jointe -
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Paris, le 15 mars 1956

Les monnaies d'or cl-apres enumerees nous ont ete
 versees au dossier ouvert a la Banque de France sous 1'intitule

suivant:

L6 piecés-de'QC*Qrs francaises . . . .
1 plece de 20 Frs francaise mitiles
1 pieco de 20 Frs Union Latine « s

2 pieces de 1 ﬁ sterling . .‘.‘. “ e

{

"GOUVERNEHENT des ETATS~UNIS D’AMIQUE
GOUVERNEMENT du ROYAUME UNI de GRANDE-BRETAGNE & d'IRLANDE

(notre lettre du 15 Mars 1956)

- ap e we we ww e e e

- -

du NORD GOUVERNEMENT de la REPUBLIQUE FRANCAISE
CONJOIN’I‘E!“‘ENT et INDIVISEMENT", '

.. . 0Kk 26,1

T e.s » 0k 005.6

.. 0k O005.7

. .. 0k OLL.S

<+ o 0k 291,9 dlor fin
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. EROM. s g.s, Commissioner, TGC 7 D@;No ‘ ’4/ /7
mmnbaszrg Brussels
. TO : THE . }fPARTMEN'r OF STATE, WASHINGTON.
REF - : : ‘
Department's CAe3266 October 24, 1955
ACTION - DEPT.
T Pept. -~ X IEI / =2
“Use Only | i g omsﬁ?";f?‘g’ﬁz W%% :
) ; . . )O_. =
s AR
UBJECT:

Gold Commission: Depasit, of French Coins into the Gold Pool

Following receipt of the reference ai?gramg I wrote to th.e French Commissioner
informing him of the Departmentf's opinion that the subject coins do not belong
in the gold pool.

I have now received a reply fmm the French Commiss:.oner in which he provides
further information relative to the circumstances under which the wins in
question were seized and subsequently recovered., The French Commissioner
reiterates his view that the coins are an appropriate deposit to the pool and
requests reconsideration by the U.S. Government.. Two copies of an Erbasay
translation of Mr. Lanson's letter of November 8, 1955 are enclosed. ‘

As a matter of possible interest to the Department the Seerstary General
of the Tripartite Commission has expressad to me informally his personal agreement
with the French Commissioner’s position.

Charles W. Adair, Jr.

United States Commissi :
© Tripartite Commission for the

Restitution of Menetary Gold

Enclosures
Fmbassy translation of French
Commissioner®s letter of November 8,
1955 (2 copies)

Shihdadrfah—mssrrr————— | LDMITED OFFICIAL USE
|  INFORMATION COPY

[ S N L. L S e

u

209854



¢

S s

: ‘ z RN & G
REPRODUCEDATTHENM!‘O" \LA. SR RG . e e

e 4 [ N
JRp— '....M L o W e e g S— -t

|

oo

= | Entry' wl«-’*%é‘é“s’%c, [ DECLASSIFIED
F]Ie :Aﬂ,A (':,\c\ ‘A/ﬂ/pﬂf(/ﬂ@ |
Box YV 71 VAPA Die LY/

7»/(5 "‘”’/@/lz«z‘smo(/w VA /m;lv

Embassy tranalation of 1etter of November B8, 1955 from Mr, Lanson

My dear Friands'

I thank you for your letter of October 31 relative to 50 coins

‘of 20 francs that my Government desires to put in the gold peol.

I am afraid I did no£ expreas‘myself cleafly in my letter of

September 13 in which I gave some details on the subject.

~ Imn fact, these coing were the object of seizure in France, but
it was to Garmany, to Pastersberg-Fulda, where they were transported
by the perpetrators of the seizure and where they were found. It was
a German subject, a parish priest of a (erman loecality who, according .
to law No. 53, enacted in Germany by the Control Council, handed them

- over to the French occupation authorities, -

The decision taken in Brussels by our three Governments on .

. Januery 10, 1950 likens the gold paid in under this law to monetary

gold reverting to the fund and, on the other hand, the gold found
in Germany 1s not, even if identified, a property which can be
restituted directly, according to the general system,

I remind you of two precise oases on the sdbjectz

1) Soma years ago a- Yugoslav mission had identified, among gold
found in Germany, certain quantities which had been the sublect of

- seizure in Yugoslavia, Yugoslavia presented to the British authorities

a direct restitution request. An official in the Zone thought he could -
grant their requast but as soon as our three Governmsnts heard about it
they advised the Yugoslav Government that it was an error and that the
quantity involved would be considered as an advance on its rightful claim
requested before the Commission, which the Yugoslav Covernment accepted
without difficulty, ; A

2) The French company, Dollfus-Mieg, had identified, in Germany,
gold bars belonging to them which the Germans had taken in France in
1942, I believe, and transported to Germany. These bars, found by the
oceupation auxhorities, had been put in the gold pool -and transported

¥

- to London.

, The Dollfus—Mieg company brought an action against the three
Covernments requesting restitution of the gold. Our Governments defended
their decision, recalling that the gold had been found in Germany and that

by virtue of paragraph A of Part II of the Paris Agreement had to be put

in the gold pool. The court upheld their decision.

The 50 coins are exactly the same situation, In both cases the gold

- was taken by the Germans in France, - o

~ was transported to.Germany, ' '

~.was found by the occupetion forces 1n Germany or was delivered ,
to them, which is the same,

~ was identified as having been the object of;selzure in France.
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It seems, therefore, that it is not possible to adopt for these
50 coins a different solution from that taken by our’three Governments
‘in & lawsuit which ended in their favor before the House of Lords.

I apolofize for not hav:ing insisted sooner on this analogy, but
I would be grateful if you would draw. -your Govemment’s attention to
it y informing them of my regret at not having pointed out that
. Petersberg-Fulda, where the 50 coins were found, is located in the
-ex~French zone in Germany -

I am, of course, at your diaposal for any other information you
may desire.

-

Js

J. Lanson

2098 o6
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SUBJECT: Geld. faund i Zﬁ.nterswg Austria
'The Austrian National Bank was requested to report any information which may

be developed as to the. origin of the galdg In a‘la;tts;r ‘4o the Emh_asw the
Aust.rian National Bank statadz ' '

itk mferem tn tha diswssion ss,’ April 303 1954 and in addition to
eur letter of April 22; 1954, Ne. 332/34, we beg to inform you that aseord-

 ing te a report of owr Salzburg Branch the eontainer in which the gold eains
in question were kept was a metal box of the kind uséd by the German
,Wahma.@ht for tka ‘transperd ef antiaircrm gmnadas. ‘

: %havaminadthegoldcemagmandfoundmatmkindsof

coins are about the same as in the "Salzburg gold® (a2 high perecentage of - .
lira and Turkish poiind @ams}a ‘It therefore might be assumed that thée coins.
on depesit at our Salzburg Branch come from the so-called ¥Salzburg g@ld“ ‘
which was buried by German govermmental agencies in Hintersee.®

' The Austrian National Bank has been notified that the gom will: remaia tmder
gontrel in a separa@e account, R

e

Fd
¥

-

" Charles w.’Yost
Acting High Bemmiasiona

| I
W___ n QWJ

REPORTER . i - . .
INFORMATION COPY : N E

Retain in divisional files or destrav I asecnrdanne with samirity mm.mumf.‘
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SUBJECT:

A

| Gold.féuxﬂ in Hintersee s Austria-

'I‘he following information was ebtained from the Austrian blational Bank and

a review of ava.ilable filea» :

On Februa.ry 18, 1949 in the course of a search for a motor, which was alleged -
to be stolen, two Austrian gendarmes discovered & metal box filled with gold coims
in an old abandoned water wheel mill at Lammerbach 17, near the community of -

Hintersee, Austria,
known as the POSCH Farm,
from the City of Salzburg.

The mill was a part of a farm owned by the farmer hm.ISSENBAGI-ER,
'Hintersee is located in Land Salzburg about 20 miles
The gendarmes suspected that the moteor was buried under

the mill and while digging up the ground the gold was discovered. The coing were
transported to the Salzburg branch of the Austrian Naticnal Bank on February 19,
1949 undér police guard by order of the Austrian Security Director for Land

Salzburg, "
box of gold.

' An additiomal 86 coins were found in the gmund in the,vienut,y oflme

Subsequent. inventery revealed that the gold consisted of coms ocriginally
issued by various countries weighing approximately 100 kilograms. The gold was
placed under routine control by the USFA Properby Contrcl. Gificer, Salzburg, .
pending evantnal dispoaitiom :

On September 14, 1949 the Federal Police arrested Anton STEINER, a gendarme
connected with the discovery and the guarding of the gold, Subsequent investi~-
gation revealed that he had appropriated scme of the gold and 68L coins were
recovered and included in with the deépesit at the Austrian National Bank. The
gendaxm was charged with misuse of ei‘fics and theft and convicted,

‘The box in which the gold was found was rusted and in a deteriorated condi="
No information is availabla that the hax bore any spec:.i‘ic mark;i.ngs. ‘

tion.

.’ At the time of discovexfy the Austrian suthorities wished to prevent any
publicity in ¢oder to preveni the gold being connected with the so=called

Salzburg gold.

tries.

In addition, it was felt that claims might be made by other coum-

No further action was taken and no claims were received except that
recently the attorney for the gendarme Thomas BERCHTALER presented a finders

"INFORMATION COPY,
BRI S4 R 2T

claim to the Austrian Naticnal Bank in behalf of one of the gendarmes who
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- discovered the gold. The legal adviser for the Austrian National Bank was of

the opin:.on that under Austrian law the gendarme had no basis for a claim.
; A copy of the report from ths Austrian oecurity Director for Land Salzburg is
submitted (Enclosure No, 2)

In a letter to the Embassy dated April 22, 1954 the Austrian National
Bank enclosed an inventory {Enclosure No. 1) and advised that the gold, con-
sisting of approximately 100 kilegrams of gold coins,was on depesit at the
¢ Salzburg branch and ﬁxrt.hw atate&*

‘A3 you know; the Brussels Gold Cemisaion decided with regard to the
approximately 4,314 kilograms of gold (seo-called Salzburg gold) which was
found in 1945 and was turned over to the Austrian Government by the United

- States Oceupation Power in 1947, that this gold must be included in the
gold pool within the meaning of the provisions of the Reparations Agree-
ment of 19&6 since 1t came from Germany.

In our opinion the above mentioned 100 kilograms of coins which were
found near the hiding place of the Salzburg gold in 1949 are also gold
which came from Germany So that the provisions of the Reparations
Agreemsnt are also applicable to them. Ve, therefore, suggest that you
have this gold included in the Brussels Gold Peol."

During a discussion on April 30, 1954, Director SEIBERL of the Austrian
L National Bank stated that the bank is spsaking in behalf of the Austrian
Government in suggesting that the gold be included in the gold pool. The bank
" favored this disposition of the smaller amount in visw of the settlement in
the larger "Salzburg Gold" ‘case, '

The available facts do not conelusively show the origin of the gold,
Hwever, it may be reasonably inferred that it is gold looted by the Germam
Arsy. The Embassy would appreciate the instructions of ths Department as to
whether the gold should be reéleased from control for disposition in accerdance
‘with Austrian laws, or ‘'whether it should be considered as a part of the gald
peol and held for disposition in accerdance with the order of the Tripartite
Gold Commisalon; Brussels, under Part III of the Paris Agreement on
Reparation,

' Richard H, Davis
Acting U, S. High Commissioner
Enc].osures: ) , : -

1. Inveatory of gold coina i‘eund in
" Hintersee; Salzburg. ‘
2. Report from Austrian Security Director
for Land Salzburg..
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Inwntcn‘ Enclcsed with httw
from
The Aastrian Nation&'{ Bank Dated April 22, 1‘355
‘ to the Emha.aay

Deposit No. 20s , |
Gald,“cgm'x’ ! i ..~ - . Pleges:

“Austrian frs 20 3 - 7500
lire 20 : oo - 2750
- lei 20 " .17,
“drachmas 20 . - - T2 ‘ .
‘furkish pmds - . 3954 ‘ o
. o 3 (eut and/or pumhads weight
pasetas 20 U I 67 2.1 grams) ,
‘gold coins, ﬁ.nemsa 90‘ ’ o 859; weigh® 5,532.0 grams
- Venez. bolivars 200 - '/, S (¢ I : ~ ' -
. Alb, fras, e WL
French frs, 20 =~ =, R O
Swiss frs. 20 . w30
Tun, frs., 20 o , 3
- hustr. Kr. 20 . &
dinars 20 o 163 |
. B. frs. 20 ¢ R \
- Mon, frs. 20 . . : ,
lewa 20 e 28
Banish Westm ma S 1
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Translation ex~German ' | ‘[
office of the Dirsétor for Security for Land Salzburg

Z1, 90/2/res/ 51
Sub;;ect. Discovery of Gold Coms at Hintersee

Propérty Control : -
z» Hc de m. Dem . o .‘4' I ¢
© in Salzburg. i S

The Office of the Director for Security under reference to a recent request has
the honor to commanicate the following as a strict.ly conﬁdent:.al matter: ‘ ‘

‘According to the report af the Gendarmerm bentry Command Faistenau of
February 1949, gold coins in the total weight of approximately 100 kilogram
were on 18 February 1949 found buried in an old mill at Laemmerbach No. 17,
Community Hintersee, belonging to the farm owner Weissenbacher, commorly known
as thé Posch farmer, in the course o.f a search by a gergdarmerie patrol for a
mtor’o

By diractive of the D:.rector for oecumty, the gold. coins were on 19 Feb, 1949
transported to the Salzburg branch of the Austrian National Bank, Salzburg,
Paris Lodronstrasse 5 a, under gendarmerie cover and were there taken inte
protective cust.ady. .

In ajccordance with the wish of the former Public Safety Offiger in Salzbtirg,
Mr, Bromberg, the gold coins were on 26 Feb, 1949 examined in the Salzburg
branch of the Austrian National Bank by Mr. Kennedy and Mr. Bromberg in the
presence of the Director of the 0ffice for Security, the Bezirkshauptmann
‘Hefrat Dworzak, Hofrat Idelmayer in the service of this office, and Directer
Denk of the Salzburg branch of the Austrian Naticnal Banko

&ccording to a report of the Gendarmerie Sentry Commaml Faistenan dated

26 Feb, 1949, additional 86 gold coins were found in the course of continued
searching in the vicinity of the location. These were by directive of the
Landeshauptmann transferred by the Gendarmerie Sentry Command Faistenau to the
Land Government Salzburg, respectively to the Landeshypothekenanstalt and sub-
sequently, namely on 30 June 1949, taken over by the branch of the National
Bank in Sal:zburg

, As the resulv of a cmﬁdential report, plainclothes men of the Ofﬂce of tha
Director of the Federal Police in Salgburg on 14 Sept. 1949 arrested the
gendarmerie officer Anton Steiner in the act of selling gold coins to a pawn
shop in Salzbuwrg. Stelner had taken part in the supervision of the gold dis=

covery at Hintersee in February 1949 and taken the opportunity to taks a few
1 kilograms of gold coins for himsel€f.

 LIMITED CFFICIAL USE
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v Anton Steimr was reported b:y the investigation group of the Land Gendarmerie.
" Command Salzburg on 23 Sept. 1949, file E, Nr. 17/res/49, tc the Office of the
District Attorney Salzburg for suspicion of the crime of misuse of office amd

Of thefto

In the course of efficial action against Anton Steiner, 664 gcld eoins were
secured by the office of the Federal Police in Salzburg and 17 geld coins by the
investigation group of the Land Gendarmerie Command Salzburg., They were on

- 15 Sept. 1949 respectively on the 16 Sept. 1949 deposited with the Salzbnrg
branch o;i' the Anstrian Natienal Bank,

Finally, the Federal Miaistry for the Inheriers Office of the Director Genaral
for Public Safety, has anncunced that further search for pessihly additdeamsl
hidden gold treasures is to be ¢eonducted only insefar as this is possible with-
out causing slight-est. attention., ‘

Simaltanecusly, this offics has been erdered to do everybhing pessible that no
information regarding the recovery of the gold as well as regarding the offi-
cial action taken up. to this time, shall reach the public respectively go
beyond the cirele of those persons who nmst know about the matter umier all
circumstances in the interest. of official actiam

In particular, any reference in the press was to be prevented,

Salzburg, 7 June 1951

Director of the Office for Seeurity:

t

/3/ Hofrat HANTSCH

* |_LIMITED OFFICIAL USE
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| .Memorandurq of Conversation - //
pate:  April 5, 1954
SUBJECT:  Salsturg Gold
PARTICIPANTS: M‘r. Ortona, ccmmelor, Ital.!an E}ahassy
: : - Dr, Lemberger, Counselor, fustrian Embasay
Wﬁ:-—ﬁr 'i‘asm-ﬁr. Ademg '
" MV « Mr, Fletcher :
COPIES TO: OFD « Mr, Corbett = Embaaﬂy\, Brussels - Mr, urs.ght
VE « M, Fround ‘ ' Embassy, Vienra -

L/E - Mr, Miurer ‘ Pmbe soy, Romo -

11493

. The remresentatives of the Derertment ‘of State refor to the memcrandwm fran the
Fmbassy of Italy, deted My 29, 1952, on the subject of the claim which the Italiam
Government oubmitted to the Trimrtita Conmigsion for the Rogtitution of Monotary
Cold at Brussels, concorning the so-cslled "Sslzburg Gold" and to the commmication
frem the Austrian Fubassy, sccording to which the Italisn Nstional Bank, the Banca
d"1talia, bas injtinted litigantion agsinst the Zuptrian Netdonal Bank at the Municipal
Conrt (Cmrt of Commerce) at Viemna, aimsd at the recovery of the “salzburg Gold", to
the Devartment's Memovsndum of April 16, 1953 to the Italisn f?mhaaw in reply to- 'the
afovementiened Italisn Memorendum, »nd fhe Adde Memcirezof Jannary ;, 1954 from the
Ttelian and Austrian Fmbessies on the same em‘bjeat. -

The Demrtmmt of Stete, with the concurrence of the British ancz French Poreign
0ff%ce, hes dont its pood of‘rieea to bring about & juet and hirmonicus arrangevent
to terminete the unerlled Tor court vroceedings, mentioned ebove, in sccordanee with
the declsion mode om the subjeet by the Tripartite powsre by thelr authority under
the Toris ﬁccard 'md in sccordancs with the provisions of thst &ww&.

. The remmntaﬂves of the Domrtmt of Stete mitaram, ag Wioualy
enmmeinted to both the Itslien ond fustrisn Fmbaszies, that the three governs
merts, whose resvensibility is the pooling of the gold which is to be distributed
by the Coomission, at their necting in Vashington in Jamuery 1953 eoneidered the
Seizburg gold "to be gold looted by Germanyg - and at the same time, pert of the
gold ecache, which the Germen Covernnent trdsd to hide from the aavane’ing Klided
armies shortly before surrcnﬂer, snd comsequently to teleng in the Geld Pool.”
Aecordingly the Trirartite Gold Commission in its meeting held en July 24, 1953
took cognizencs of this decision by the thrsz governmsnts and instructed its
Seeretary Gemeral to meke the appropriate bookkeeping 2djustments so 85 to show
this gold as having been 2dded to the pool and given to fustris as advance poye
ment on Austrin's. ﬂnal share in the pool,
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The mg:«msantaﬁw of m Auatrim Pphessy end the zﬂemsan‘aaﬁiva of
the Itelisn Srhespy take ecgnigence of the sbove snd, in the nsme of thelr
respoctive governmenta declers thelr eoncurrence in the desision token by
the Tripartito governments end the subsequent decisien made by the Tripartite
Cold Comdeaione  The ropresontative of tho Itelien Hnbosey and tho repreten
tative of the Austrisn Mnbsssy eslso declers that their central benks gre in
the procass of brinping to on inwediste end tho procesdings ponding in the
Court of Coamerce ot Vienns botusen ithae Avstrisn Mstiongl Benk snd the Bance
dtTtalla in secordence with the shove decisions, The Italien end the
Auetrisn Government will provide goples af’ t;he morial sutmitted to ‘eke
éuamm Court w thet effect,

The repregentstives present at this meeting sgres thet copdes of this
nanerenium be trenmmitted to the British, Fronch, Austrien, end Italisn
mbassios in ¥eghington, end the U,S, “‘snbasw in Brussels for trumopittal

- %o the Tripartite Gold Commission m aﬁditim to the mﬁm dﬁ.mﬁrﬁmm
vithin the ﬁmtmt.

" oFDae @am@mm
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APPROVE & RETURN
AS YOU REQUESTED
ATTACH FILE
ATTENTION

COMMENT & RETURN
CONS I DEK

COPYING

CORRECT

FilE

FOLLOW-UP ‘
FOR YOUR INFORMATION
HOLD

INITIALS NEEDED
INSTRUCT
INVESTIGATE & REPORT
JUSTIFY

KEEP ME ADVISED
LEGAL WATTER

MEMO REQUIRED -

NOT INTERESTED
NOTE & DESTROY
NOTE & FIULE

“TTTTIT I T I T T I ITIT.

'nnuuununnu

NOTE & FORWARD
NOTE & RETURN ‘
PER TELEPHONE TALK
PREVIOUS CORRESPON.
PRIORITY ACTION
RECONS 1DER
RECOMMEND ACTION
RECORD

REPLY

RETURN TO SEMDER
REWRITE

SEE ME

SIGNATURE REQUIRED
TAKE ACTION
TRANSFER

TYPE

VERIFY

REPLY FOR SIGNATUARE OFY.

‘REMARKS :

A%

20N Otto F, Fletcher Uﬂ
Monetary Affairs St.a.t‘f

GPO 83020480

Unim Sba&ea maaaw, |

Tripartite Comnission for the

Mtution of th aom,

To the Departwent of State
SASHINGTON, D.Co

with the dct of Pards « pursuant to uhich there should be

.}f. b
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Basek f»‘m my surmer vacation, agam somowhat esrliep than contome
plated, I acknowledge the receipt of your personal lstter of Auguet 7 -
and your despatches Hos, 411 of July 29, 412 of July 29, 414 of
August 10 end telegram No, 130 of August 18, The latter I answersd
by cable N¥o, 181 of Auguet 20, namely, that the Department hes no
objection o tho acceptance into the gold pool of the 10 kilograms of
Froneh gold, I should like to add that there is no objection either
to accomplish this by transferring the gold in question to the 70C
account with the Bank of France, The issue of the 10 kilograms of
gold tho French are veforring to was brought up during the Washington
m.pmm Confersnece in January 1953 and is aumm on page 45 of

nimsographed "Record of Conclusions®, MGA D=4, Jamuary 27. Smsll
mzmmmmu,mmammmwmmmmw
and that explaing why the Fronch Government, and to a certain extent
w,%onghtthiammwwam#fwamwmdmmm& '
this gold should batumed mto the Commission,

As to the other mtt.ars which you raised in the sbove qwbsd
despatches and mymr lotter, I should like to refer today enly to
the case of the "Salszburg Gold® sincs there was an important develop=-
mant and it is obvious that you should know about this right away in
view of the discussion in the Commisslon ascording to the minutes of
the 129th Meeting, page 2, After long last the Italian Goveroment is
prepared to comply with owr request, as their note of reply dated
August 7, 1953 shows, I encloge for your convenienos a copy of this -
note, There are, however, a couple of strings attached (page 4 of
mm). Mﬁmﬁo.l,mm,ummmmmm

the

Homer 3, Fox, Eaquire, :
United States Commissioner,
Tripartite Commission for the
~ Restitution of Monetary w.
- American Embassy,
- Brussels, Belgium,

209866


http:lep11mpl1oat.S.aa

REPRODUCED AT THE NATIOAL A.‘:_(i'_“} . "
_rermopucep AT DO MO

STE . T DROLASSIFIED
Entry \Llﬁ’-?oé"‘g,g, T DECLASSIF

Flle TF}M (Aua‘é

o ’A\fihcd?' ,4/0 USRe—. | '
Box & . L NAPA améé({f?

mm&mmﬂemmttm Salzburs aam is, notphynicauy
but for accounting purpcses; to bs added to ths pool amd consequently
to be deducted frem the Austrian share, The Austrian Government has
taken cognisance of that a lang time age and, of courss, had to do so
since it has adhered to ths terms of the gold pool. For the same reasons
Italy 10 bound to abide by the declsions of the Commission., 4s to the
Italian condition Ho, 2 I have infornslly, after consultation with the
British end French, indicated to the Austrian Embadoy that 1t would be

‘Smthmmmmaﬁ,uuwyuantaquinkﬁmumumafthaaam,

to conmply with the Italian roquest and to pay their oun lawysr's fae
which they have ingurred so far in the suit pending before the Viennsze
Gourt, The amount iuvolved cannot be very large anyway, I have not
heard from the Austrians yet but we expect that they will make no diffi-
cultles, As soon as we have word from the Austrian Governmant that they
are prepared to comply with the Italian gomditions, we shall formally
transmit to them the contents of the Italisn note and thereafter inform
theltmmqummmmphmermnm&im,mm .
the Italian National Bank would withdraw the law-suit

Austrian ¥ationsl Bank now pending at the Viennese b&minipal Gam*t 1
shall, of course, immsdiately inform you of further developments which
if things work out according to plan should soon ensble the Commission
wmmwmmgmanmmmmmmmmm

. and Italian general claims,

Ishmmmthemmmjeotathatmhawr&m
in subsequent letters, .

,IMaﬁmmﬁmdmm1mmmmaM
fngland, the Creen Mounteins of Vermont, the White Mountains of New
ﬁmm,mmathcmm When I cams back, I found

Department in & turmoll as & conseguencs of the big cuts in appro=
prmm and consegquent reduction in force, a situction which appiies
to the field alsc and which, of course, you are mware of, I trust you
will not be too dismayed to learn that the position of Special Asaistaunt
in charge of gold matters will be abolished in the near future in
connoction with the RIF and that I am going to be transferred to another
job, prebably in the geographical ares of the Department, I will ¢ry
toﬁaishthomininsurgmtm%minwb&chmmmm
inasaueh as owr end here is concerned before I tranafer and shall be
mm&stwmmmwm I don't need to say that it
was ‘a8 most pleasent experience to work with yeu the past years and
Xbmmtfauﬁtoprummmwopsrmmwthameaﬁm

-~ o o 209867
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arose rocontly., I wish to thank you for the kimi auppcrt ytau have
alwa given e, g

With all best rasards to you, to Ham&d and ﬁems. Spitzaaller
and lenson, and best wishes fnr a successful completion of the
ﬂmsuien‘a Wk.

. Yours ainuerely,

Otto F, Fletcher
Speelal Assistent
- Monstery Affairs Staff

. Znelosure:

Copy of Itelian Note
No. 10850 dated

hugust 7, 1953,
GGB‘PI%WI@L .
OFD :MN OFFletcher :dil ) /21 /53 ‘ 3 1
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Aﬁﬁﬁﬁﬁx&ﬂ DYITALIA
LnLoy 5.@.

Tho Italisn Exbasay preseats $ts cospliments to the Depa
of State and has the honor, upon instructions from the Itellem

A;ﬂ‘i}. 1éth, 1953!

State hes informed um, since m Governzents of Wsshington, Lendon
and Fauahmawmwm the delivery of the so-called
"Salsburg Gold" to iustria had been made by the United States
Hilitary futherities in Austris who at the tius did not have the

1) Tee "Salsburg Gold® is considered to bo monstary gald
Iooted by the Gereans; therefore it bolongs in the Gold
Pool in conformity with the iet of Paris. The tranefer of

' at the tins vhen the sbove Comiesic
| ﬁmwﬂ%ﬁw&ﬂa %&n%h&%%ﬁemm
 ae 4f the gold had come directly imbo the Pood;

2) In consoguence of the foregoing and following to the
adhered both the Ttalian Govermsant (Landen Protocel,
December 16, 1947) and Austrian Covernment (London Protocol,
Noveuber 4, 1947), also in considerstion that, even if the
identity of the "Salzburg Gold" would be definitely esta~
blished, the Ttslian cleim for restitution of this gold
directly to the m@rxwmmm @mpmspm

withﬁw&ctof?wﬁyomtmmatmaww

ant. of State - I o/o

209869
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Do direct restitutien of indemtifishle parcels of gold, but
vather a pro-rata distribution to euccessful claimants of
nmmﬁwermmmcamhmaankaf xamwmtmvw |
the litigation agminst the Almtrian sfatiml Banty M
mmvm«mm o |

Under the eircunstances, the Italian Eubassy bas the honor to
inform the Departaent of Stite thet the Italian Government, in the
Wmiug conasideration of tho aamms.w of termin |
dolicate matter imlving Gmmts and Hational Iasning Banka,
is willing to accspt, without entering into the mrit of the matber,
the decisiou of the three Governments that the “Salsburg Gold® be
; -wm'aam.wtnemmlm.m its transfer to
msma».gffw erransously by the United States Military
. Authorities will have to be mmm as an advance paymont against
wmm'em'mmmmumwwamweﬁm
mmmmw@mmwmwtmmmw Conmisaton, in

sccordanco with the Aot of ?aria.

Wm,m:mmmmnmgw“mm
mfwmmmmg&dm,mwmmmmw
Paris, brings about a revision of the furtherance of the legsl
Wmmwwmwmmmmaxm.

The Italian Govarnment, however, vishas to polat cut thet the
mwxwmzawammmzmmw“mgmﬂ‘
.Wmmsmmww tmichmdawm&tm
mhwisarmmwammpmmmtmwmﬂm
etzummm-mmtmm,mbymtmm
wltmuiﬁhtm&nﬁﬂmﬁaﬁmlmmbymmm
Governnent with the Tripamw Commisoion of Brussels axxl with tha

ofo
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Austrisn Govermmont, appeared to be unsucsessful. It 1s to be moted
that these steps have been directed to cbtain, on the basis of &
complete documentatiocn, the recognition of the error which was the
mmdmmwwmegm, withmmmofwehip.

to the Austrian Gnmmm&.

The Bank of Italy, in consideraticn alse of the Austrisn rules
cancerning the stetute of limitations and in order to sefaguard its

rights, found it necessery to initiate a legal ection en Septesber 20th,

1952, against the Austrian Natiomal Bank; such acticn was, st that
time, Pully justified since the Austrien Naticnal Bank claised to be
the rightful owner af the gold delivered erronscusly by the Aserican
¥ilitary Authorities (see the mimutes on the delivery of the gold
to the Austrian Government dsted Pebruary, 19th, 1947); and which
is now, upon decision of the three Uovernzents, declared as not
belonging to Austria but to belong to the common Pool in conformity
with the Act of Paris, |

On the above premises, the Italian Embassy, asting under
instruction of its Governmemt, has the honor to inforw thab:

. The Italian Govermment has Laken mote of the statement of
the three Governments arl is willing to adhere to it providing
that the Austrian Governmsnt would slso sgree accordingly,

2, The Bank of Italy is willing to withdraw the litigation
agalnat the Austrian Natiomal Bank pending before the Viemnsse
Municipal chi't.. ‘on condition that the sbandon qif the case be
agreed upon by bbth Parties concerned, ard that consequently both
Parties bear respectively their own quota of the judiclary expenses.

The Italian Government avaite to know 4f the three Governments

and the hustrisn Gmt,'m on bohalf of the Austrian National

Bank, are Wam‘s to wh&t prwadae.

Mim’ ‘-cc; Wﬂb ?’ 1953
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L/Ev— Mr. Stanley Metzger ’ August 25, 1952 !pﬁ

L/E - Ely Maurer

. Unanimous decision of Tripartite Gold Commission.

T understand that Mr, Truesdell has raised the question as to the

. basisg for our belief that a umanimous decision of the U,S., U.K. and

France is necessary before delivery of gold can be effective, and that,

if the U.S. refused to permit delivery, such delivery could not be made,

I think it clear from the text of the Paris’ Reparation Agreement,
the Terms of Reference of the Tripartite Gold Commission, and the .
practice of the Tripartite Gold Commission that the U. S. can block
delivery by its unilateral action. :

1, Part III of the Paris Reparation Agreément of Jamary 24, 1946
talks in terms of the three governments making determinations regard-
ing the claims and then makzng dlstrlbutlon:

E. The various countries participating in the pool shall
supply to the Govermment of the Unlited States of America,
France and the United Kingdom, as the occupying Powers con-
cerned, detailed and verifiable data regarding the gold losses
suffered through looting by, or removal to, Germanw

F. The Goverrments of the United States of America, France
and the United Kingdom shall take appropriate Steps within the
Zones of Germany occupied by them respectively to implement
distribution in. accordance with the foregoing provisions,

2, Similarly the Terms of Reference of the Tripertite. Gold Gommis-
sion (agreed upon by the three governments September 27, 1946) provide
for action of adjudication, distribution and administration by the three
commissioners and specifically require deci31ons to be by unanimous
agreement s

5 The functions of the Triparfite Commission for the Restié
tution of Monetary Gold shall be~-

(a) To request the suimission of and to receive from
Govermments claiming the right to participate in
the division of monetary gold found in Germany or
which may be recovered from a third country to
which it was trensferred from Germsny, claims for
restitution of gold looted by, or wrongfully removed
to Germany, supported by detalled and verlfiaﬁle
data regarding such]osses.

(b).To'
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(b) To serutinize claims received and to'determine

the share of each claimant Govermnment in the
‘pool of monetary gold to be distributed by way
of restitution in accordance with Part IIT of
the Paris Agreement on Reparation and any other :
',pertinent agreements, :

(e) In due course to announce the total value of the

‘pool of monetary gold which will become available
for distribution by way of restitution.

(d) When all claims for restitution have been Te-
. ceived and adjudicated upon, to announce the
share in the pool of monetary gold available
for restitution to each country entitled to
paerticipate in the pool. :

(e) In such other ways as shall be decided by the three
Governments establishing the Commission, to assist
in the distribution of the pool of monetary gold

available for restitution.

(f) To perform such administrative acts as may be neces-

. sary to carry out the functions referred to in sub-
paragraphs (a) through (e) above, including, with-.
out limiting the generality of the foregoing, the
opening and maintaining of bank accounts, and the
meking of contracts for the performance of neces-
sary services, Expenses of the Commission inci-
dent to the carrying out of its functions shall
be a first charge against the fund of monetary
gold to be dlstrlbuted. :

6 Decisiong of the Commission shall be hy unanimous agreement

cf its members.

, 3. Tt has been the nractice of the Tripartite Gold Commission and of
the three governments to act in all particulars by unanimous agreement,
More speciflcally, the Tripartite Gold Commission has put the gold in
the gold pool in various banks in the U.S., U.K. and France and in all
cases the banks were informed only to honor a transfer which was signed
by the three commissioners, Thus, as a factual matter, refusal of the
U.S. commissioner to 31gh any transfer order would prevent. it from belng

honored,

L:L/E:EMaurersmj -

8/25/52

209873



- LR JESU— ,.._..-.rmmé"—"

' REPRODUCED ATTHE NATIO LA EOHIVES _J

' DEPARTMENT \OF s

=l - IRG 51T

o wam !

Lef- \ @dwwm’-

: Entry Lok '700;:@ g
File Iéﬁ,a GaaIX

DECLASSIFIED

WO HEHE

Box 16

% THE LEG :

"‘“l;@hf%m
d«,,t:; 05

90'»\&

mecp/mu

W

2 B
\'TE 'ﬂ» '

Au‘.hm?‘ - /
S/ TLNEPA Da:e%%%’"

209874



e

: REpaoeuceoarmammw«L"";ﬁf"l S RG St ~ e e it 2
. el -

“1En tryk NI mﬂwm

| File f%@ méZVX- | %M

Box ~ ‘& ‘*‘““wa

T0s . MR - Mr, Fletcher - Jen, 28, 1953
FROM3 L/E - By Maurer '
SUBJECT: New found gold,

Abha Schwartz just called me and S.nfomaé fe that he
had recelved a letter from a friend of his in Geneva worke
ing with the ICEM, Ths letter was dated Jamuary 23, 1953
This frfend reported that he had just heard from the U.S.
Aroy radic sta‘tienatmhanthaairthatthmhadjm
been discovered in a lake nesr Counden, Austria, U. S. Zone,
the mckcfa&emplmaontﬂnﬂngastomafgold.%e .
radio report contimied that this was a plane vhich the Nazis
vere reported to have senmt out of Garmany with the purpose .

ying to get pold out of Germany, Thep}.anahadbaen
shaﬁt&am by the Allisd feress.

Abba Schuartz wes mmsw in the report ‘bocavge of
the possibilmty that the gold might be wfidentifiable non- -
nonetary gold and he wanted the Department to chase the
matter down. I pointéd out that the Depertment might be
interested in the gold as being monstary gald and that we
would look into it and see what the story ms-

- I suggest that yon send a telegram urgently 'bo the Vel -
authorities in Germany giving them the substance of the
radio report and asking for any information that they might
have, . T assume from the fact that the report came oub of
the U.S, firmy station that thore may bs a gaad basis in
fact for the report. :

,;J;L/Egmefzmj
1/28/53 |

1209875
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‘Fraderic Deutsch Gold Case ‘
M

n«"";“f\

P

e

To determine the ‘pos‘i‘tz'.ox‘l of “ﬁ,‘i:hé”United"S'ta‘bés with relation o - )

 the 'reooghition of the’ Deutsch ‘g:laim"‘fto loojzeci gro‘id,.'

D ISCU SSION
“—-—-—-—"

Frederic Deutsoh 8 Llechtensteln c:.tlzen, a‘b‘bemp'ted during ‘bhe

war to transfer about $2,000 OOO ‘in gold co:m and bars from Sui‘bzer] and

: outs:.de E‘lJI‘Ope. He entmsted th:.s gold 't.o an Iran:.an, Fringhﬁ:m » pf

Paris.. Mr. Frlnghé{gn - was detected by the German Devésensch

- -.as belng in: possession of thls gold m v:Lolatlon of 'the German re

‘Vvhave recovered from'Gemany 'a.nd 'bhn‘d countries and whlch«‘chey ré
dls“crlbutlng pursuant to the Par:n.s Agreemen’c on Reoaratxon to/fthe . Q/W‘/
: ountries from Whlch gold we's looted. The Swiss note threa.ened sult in
, ‘the Internat:.onal Cour‘b 1f the clam was not reoogn:.zed.
The representatlves lof Mr. Deutsch have a.rgued tha:b the Paris Repara—
v~_ t:.on Agreement should be construed to cover the claJ.m of :.nd:_v:.duals who
. wWere loo’ced of their gold and -bhe.t) even if the Paris Agreement does no'b
- . do 'so/ Mr. Deutsch as-a‘ matter oi“}nterno.tional law is entitled to be.
fizidémhified«from ‘thé éol& i‘ecov’ered from Germany. The United Stotes, .
V‘Un:i.'bed Klngdom and France have 'baken the pos:.t:.on that. 'bhe Paris Agree- |
o ’men'b prov::.&es onl'y for the reoogm.tlon of clams for- gold looted from
‘ the governmevrts or thelr central banks ; and that under z.nternational law ", ’
- in ‘the absence of 1dent3.f1catlon by Mr. Deutsch of any gold belonging
" to him in Allied possession, ot the Alliem the power to taks the

R P
gold from Germany to sat:.sfy thelr own cla:.ms;zﬂ {&t 54’ Mffw«,awa «"/

,‘ /éé& w&t&ww tj{ agmﬁm,f —y ,_,; o ‘. o Whjj_e o ' .
S & - 200876
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"Zfdwf Worn MMNM
v have agreed to-imvessieata—on :

‘not any of the gold taken from Mr. Deutsch has found its way into the -
gold which the Allies recovered. It has been thought that if such gold
_could be identified a serious problem would be raised with respect

to the legality of not recognizing Mr. Deutsch‘s claim,

RECOMMENDATION ‘ Lo V lg{? Ll US b 4___1 [Mﬁ
1. If Mr, Deutsch'!s gold cannot be dentli‘led as :E‘orming any part

of the gold recovered by jl:he Allies "l:he Department would

}
recormend that his claim be réjeo’he on the basis that the Paris Repara-

tion Agreement does not pronde for the recornltlon of the clams of.

Citrorm
individuals and that the Allies cﬁﬁi&»u‘tillze the gold recovered éﬁ; ﬂ(&é&,&.

<Gaxmany for the satisfaction of thelr own claims to the exclusion of
the claimsg of neutral citizens{

2, If the gold.o_f Mr, Deutsch cg be identified as forming any

, & ‘
part of the gold recovered y the Department would fawor,
subject to further consideration and consultation with the British and

1d to Mr. Deutsch.

the French, the return of* any such

209877
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PARTICIPANTS: lr, Barker, Counselor, British Embassy
: - Mr, Jordan-Moss, Cournselor, . Brltlsh Embassy‘
"Mr, John Wegley Jones, EUR
Mr, Maurer, L/B . :
Mr, Katz, ZE . -~ = I
A - Mr, Srole, FN o
COPIES TO:  Fup _ ‘Mr, Jones .
" L/E - Mr, Maurep/’//
"EE - Mr, Katz :
OFD -~ Mr, Corbett
~FN - Mr, Young
. N = Mr, Srole ,
' r——— Amembassv Brnf-‘.qc—ﬂ'q I(mr'!nn____&_is Pr@m

1--1408

Wr, Barker, accompanled by Mr, Jordan—Moss, called to hand M, .
Jones an aide memoire (copy attached) concerning a further TGC dis~ =
tribution of German-looted gold. Mr, Barker mentioned the previous;
US-UK exchanges on this subject, notlng that while the UK had pressed for,
a gold distribution that included Czechoslovakia, the US had re-affirmed.
its stand favoring the exclusion of Czechoslovakia, Mr, Barker said the
- UK still believed that to discriminate against the Czechs as the US -

. proposed was. inadvisable but that the UK had nevertheless declded not to
block such.a course of action, His Government would be averse, ‘however,
to permitting the view to be'galned that it bore any responsibility for
the Czech failure to sharé in the next gold release; this might lead the
Czechs to denounce certain financial settlements with the UK and cost the
UK over £20 million in Czech payments, .The UK accordingly planned at an
appropriate time to make known its position on this matter to the Czech
Government, and to 1nform Parlmament of. 1t if necessary. '

v © Mr, Barker dlac;osed that the b3810 contents of the aide memoire were & fﬁ

A‘reflected in these remarks, .He called attention to a sentence in the aide W
memoire which warned that, should certain undesirable corisequences flow Pt T
from the failure to include the Czechs in the next release of gold, the - (:,

UK would expect the US "to accept primary responsibility". 'He explained 7Z5%¥ o L

that the reference here was to a- possible suit by Czechoslovakia in the Z@% 1

o Internatlonal Court of Justlce. . _ ‘ SRR T
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. ¥r. Barker was told that thé Czechs apparently were already aware -

.~ that the UK was not the obstacle to their further gold receipt. He was

reminded, however, of the hopes expressed by Mr. Beam at an earlier meeting .
that Nhen the UK set forth its position on this matter to the Czech
Government, it would remain silent as concerns the US. He was reminded
also that although a UK unilateral statemsnt to 'the Czechs was of course
possible outside the TGC, the rule within the TGC was that of unanimity.
Previous.US indications to the UK were recalled to the effect that a
unilateral statement would make the US rather unhappy.'

Mr. Maurer noted that the UK proposed not only to tell the Czechs
that it was innocent in their failure to participate in the next TGC
gold distribution, but to disclose the amount of the Czech gold award
that had been agreed to in ‘draft by France and the UK. Mr, Maurer said
the US knew of no previous UK proposal that went this far. To the US,
the Czec¢h award was offlclally unagreed, and disclosing its contents wbuld
seem improper., Mr. Maurer observed that the US was dissatisfied with the
contents of the award and hsd said so in its previoug-alde memoire.

~ When explaining why we objected to including the Czechs in the . next gold

distribution, this was cited by the US as one of the reasons. - The UK

aide memoire erroneously’ referred only to US natlonal policy as the reason.

Mr. Jones asked Mr, Barker whether it was expected that its aide -
memoire would be given an answer. MNr. Barker felt an answer would not
seem necessary unless points were raised to which the US took exception.
The US representatlves indicated they would consider this in deciding
about an answer. Concluding his remarks, ¥r, Barker said he believed -
the US, UK, and France were now ready to move ahead with the details: of
a gold dlstrzbutlon, and that it was his understanding that Mr, Jordan-Moss
would: shortly meet w1th Department experts to proceed with past discussiors
on this subgect ,

(The meeting with Mr, JordanAWoss was held immediately follow1ng
Mr. Barker's departure,) '

Enclosure: @

As stated,

- CONFIDENTIAL

209880

- [ [ T LI T e T P 1 s o 2o s e



! REPR’DOL!CED AT THE &ATTO‘

kLA G"“\‘E N e o ‘Le T V;\';:‘ E R
A Entry m’*%*&é ?.Q -

. of the mfm re of *Ezﬂ ripa*rw.w Gold Comi.aalmw

the obll gations todd zmmm tho Governmonts of Fronco, the AN

Box "7 ‘

e s S ¢

| AXDE-HIMOIRE

1

Hey mammw Governacnt in iﬁm -umwa'z:mdm mi’m
z,:tw.x. curedul considara tion to the M.da»"ﬁmowe which
Mra Heoon os.‘ the pr wtnend or B tate }mnﬂiaa to Mr. . ker
of Jlor Majos n;r g Enbagoy e the *E)*t:h af %{w on the mb.‘!mt

3.  Han fmjr ss“ty's tmw“rmwt rorrat that t‘rxay wm@t | 2‘;\
seeopt na velid the nein reagong wfhit;t_;,tm %mrﬁgg@n at‘ . .
State hava axpreased for ‘tl"xe United States ﬁw&mé\aent*ﬂ. , i\:
vefusald to meke finsd the a\*‘*m*& in raspnot of sz‘malovak NS
3.11231'1@ bororo tha Teipartd, t@ (m‘*cl Connisaion, amﬁ thalyr e
saneond band mmml to apron 0 eny furthor fiﬁ.str&hutién | ;‘
off pold ‘oy the G;mf goion