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l ' 

J'w 28, ,1949 

',' . I', • 

Subject: Ola1ms Awa1tiq Decision by 1Tipanite Gold Oommlastoa. 

1. XRtr~lop. 

The Gold Commissio,j has grOUDdout its' decisions OIl claims over B. 
period of two 1981"S, and has by now disposed ot. the preponderant' number of 

oases before it. There remain only the Polish olaims, not yet considered, 


.and a hard and intractable Ii group which have proved difti.cUlt to dispose ot. 

The difflcultles; to a considerable extent, have derived from carta1D in­

oonsistenciesbetween the text and purpose of Article III ot the Paris Agree­
ment and the det1zdtionofmonetary gold which was adopted as an adlDinistrative 
eXpedie~t tor oarrying out.the terms of the Paris' Agreement. . 

. Ii . . . '," - . 

To place these caseS in their proper perspective andoontextt I believe 
it would be useful to go back to first prinoiples, and to examine again the 
language ot the Paris Agreement, the intent of Article In, and the general 
line whioh the Comm1~sion has developed in its decisions to date. 

The 1D1tiald1ttiault7 derives t.rom the fact that no detiDition of inDne­

tary gold wae laid down in the Parie Agreement· and apparently no generill1' 

accep~ed detiDitlon exists• 


. " 
}le!6rt~eless, ,oertabi I: generei observations can be lnade concerniDg the 

olear intent of the Paris Agreement which may help to illuminate the problem. 
The faot that Part ~II 6t the Agreement established certain principles for the 
restitution ot monetary gold which differed substantlalll from other restitution 
principles and from the reparation principle established by Part I of the Paris 
Agreement, indioates thatine drafters were 1Ji1pressed with the important and 
unique public tunctionpertormed by gold as an element in monetary systems. 
Although the l.aDguage ot Part III is not explioit on this point, it would 
probably be acoepted without oontroversy that the . form of this Article waS 
dictated ,by a recognition of this queJ.ity, and that its underlylng ?bJ ect was 
to reconstitute so ter as possible the monetary reserves ot ccnmtriea which 
had been despoiled ot that· gold by the Germans in, proportion to the losses 
vuhichthe1 oeuld demonstrate. As a ooroll~to this proposition, it must be 
conclUded ,that it was not intended to apply the special provisions of Article 
III tp·:the loss ot privat.:1lndividuals--regardless ot whether the gol~' was 
:1n47,~oi4 'or ot~er monetar.rtorm. 

2. Criteria 

2098!'£} 
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.2. 'ct1trsVa B;~;;ula&e:{i kIDli!d :PL. 'th~ f!W! ~. 

I 


, On the buisot t}~e inter,pretation of:.art1ele III outlined ablwe, it 

saem3 to mQ that tbe foll.Qwing eritel"la be 'B;'Pplied 1n judg1'ng. tae validity of 

tllfilims. ,:. I." ' " . '. 


, (1) 'l'begold ~lai_d Ishould at, .the tiB1£l or ,loss have be_the FoP~rty 
of'the cla.iunt cow:rtry-that iS t it should have been owned by the stete.. 
Paragraph ~o' of the A!'t1t~le IIU stipulates "each coat!"1 ••• 'I!h1oh ctm . 
establish the,t. a I!len.nit~ tunOunt of. monetary gold belquiD,i .12 !i mill lootea • • "ft 

This langua~ relnfOl"'cesthe leoooluaien reached above 1'.h!it there Was no in­
tenticn. on the pat of the drd't altha Paris Aff,re.ement to so1:Jl:nme under . 
micle Itl losses or Pr1v~t~ly owed gold. Compensntion tG'r aueh losses,. !'t., 
~eerAS t.airto silty t must be sGUt~ht, under othe.r jilrovi$ioRB ~yernlDgNlparatlon 
and 1'6i1St!tutioo.· .. I . . 

(2)' DetailAd em1j. verifiable d.ata, l'lmst be provIded u ten (a) t.he£aet 

et the leo-tins ol" ~fUl ~val of t'be gold. by Germany; (b) U~ preoise 

que.n.tl.t1 invcl'l1$d; and (.::) t~ olmeship of th~ g,old, by t.he $tate. .


I . 
~1tb !"Gs:r,~ to the tact 'of loot.1n€I it 1!~oold QPl~6&.l" 'that tbeCommission 

Imlst insist on oJJl1tttl' &rulcoll\pl~te wldenct$, ~1 that unless a eOnV1i:leing demon­
str.eticn CM be made that· Qm'll!1ny wa.s d:lrectly respon~dJ.)le for the 1018 'Ot tlwl . 
gold Qlllimed, the ela~i.m must Iffli,l. In e~r.mectlcn with the demonetr.tt'ioa of 10:-:19 
t.h~t'e arlsa.s tbe pr,oblem. lOf POEHliblo receipt· by the clai,mn:nt country of eq~.dv\'S.­
lent vtllluetor the gold tft,k:a:it by ~~. ObviouslyI' it 1:t apl'Wal"s tbtl:t.. the 
oountry 1"'49ceived full ,val~ ,01' the ~old. sUl"'r~cdered. e:tt.her 1a te-N5 at foretgf~ 
el..'ebanga in tome of net4ldd;ttlonto1ts cap1tallnv9stllltU'ts" ,the elml'is . 
brougntlnt"o 11 dQ\lbt·. I do ~ot 'believe, hcWGV~r,"bat under toe terms of the 
Paris Agreemeat we are jU$tlt:led 1n dem8lndillg from a, claimant govet1lmEm't detJSiled. 
and "'~1"1ti3bl. evidence dil'ilIonst.ll's,t'!ftg thklt .counter '1~lue WtillJ not rece1ved..'l'his 
is ~ typeo.f rwpt1vepl'C';Oft I &1 rfloult 'and perhaps in some cases iti:rpoB~:n:il~ to 
1='l"¢videl' and it '.vo~.'!lti s;ppear ·t.hat the d6lti~nd fol" won. evidcnc0 could be .,uat1,fi.$dlonly where stJ'Oft@: pre8Wl:\ptiv,u evidence exists tor bel1w1n~ tho.t ccmnt!:~r 'V1.l11ue 

was in 1"~ 1:'8O~i\t8d. . ; . . 


. '.' 'I ..' .' ".. , 
, AS to,thoquantlty e,f MU:l los:s, ·thG lP..tlgUBgO or the Peri8 A.~eef!i~nt ~e&ms 

. tQillply the uceseit; tor ~et..iled documentary evitllence. The' difficulty in 
applying t.his or~:l:.f~riil. r;tgldly is that it t!~ .Nstllt,ln dlscvimihation tl~fsin.st 
t.h.ose oountrif'l8 'r~hien ~f,j!9~ .st rut.hlessly' cstp'l.oite::iby Gennal':ly. It.· 16 these 
c{luntrle.B wblah, natural1, ~llOl.1gh, t+,r,oe l$sat &010 to providl@ detai19d and ' 
v$1"ifieble d~ta. 'the qu.eettollsrises sa to '41he;th~r some allow~lDee£ should be 
tAMe for taU'D.Jf0s cn tl~iB odunt. . . '. ' . '. .'. 

. '! 

I 

I 
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I . 

As to too o1IDershlpot 
I: 

:th~ gold ~ the olaimant government, in the 

absence of contrsdict<>r.y evidence, it should be adequatefGr the cla:lmant 

to demonstrate .that the gold was 'carried 's.si·tcs·own,· in its books, .or on 

the boolcs of a monetary , authority ot the State. The' Commission cannot 


'undertake to j'Pdge the midity of liens against t~ gold or of claims 
a,gainst.. the mol1etary: instit'ition which held the gold' atr an ~sset .. '..It 
:;,'Uch claimsex1st, . they mfq ,be ithe appropriate subject. tor international 
negotiations or of' arbitration/ and the three powerS which MId custody 
ot tM.,gold may see tit topi>srpone 'delivery pending the .oUtcome or such 
negotiations or o:rbitation:; th~y do not, hoWever,concern the'Commi.ssion. 
directly•. If the standards laid down in the definit10n of 1llonetary gold 
~ me:t; then thepl"e~ption pi 'ownership must be consideredalmoBt 
complete. BoYlever, 8S vdll:appear below, itmq bepoas:tbletor a COlm­

. try to faUto·meet to the ru.Jf the etandardsof' the. defbd:tlon~ and" yet 
nevertheless make convincing deljWllstrat10n of ownership. . 

.' " '" / . 
3. Ibi Def1nitd>9l! Sit. Mone')&rt ~. . . 

..., . I ' ' 
The detiDitlon . of' mooo,:tar;y gold which it was agreed by the. Three 


Pd'llil8rs should be utilized as ~, admilrl5trative device for 1IIlplementing 

Article .111 1.8 more restrlcted, than the standards which, 1t h~been aug..; 

gested,ean be derived from ~e text of the Article itself. The. defini­
tion, it Will be recalled, runs as follows: . . .' " 


ItAll gold whiCht at theIt1nteof its looting o~Wl"Qngful reaoval, 
was carrledas a part Of the claimant count1'7f s monetary reserve, 
either in the aeeounts of the 'claimant Government· i tsel.f· or in . 
the accoUnts of tbe cudmant country's central bank or other . . . . . . 'I 

monetar,v author!t! at home or abi-6ad." . '. 
. I I· .' , '., , . 

This- tOl'Blula thus reqUires !!lore than proof' of ownership of the gold
". . 1

by the claimant Government; ifl; must also 'be ant,ered. in the accounts of 
the Governmentiteel!, or of ~ monetary m;tthority of the Government, y
lmr.! .2l the !fount.a' smqpej;aUreserve..lt is this last stipulation 'Which 
hat:! given rise to difficulty iin the majority of the cases stin outstand­
ing, and agreement by thet~e OOlnniiaaioners on the method of it.s appli ­
cation is aprerequls1te to disposition of these cases. . 

. . ': I '. ' 
. .'. .. . ! . "., . , . . 

In my'.' .op1l11on, this problem can 'b6 most satisfactorily ande£'f'ect-. 

ively solWdby the. simple efpedient ofro:tusing to recognize that it 

exists•. The Commission was ~9tablished to serve the purposes of Article 

III of the p.,ns :Agreement; ~t adopted the definition as a device which 

it thcro.gh:t would contribu~e ~o this 'end. Sineean appar,ent conf'11,et,haa 

d9veloped between the eonst1~utional document-the Parts Agreement-and 

the administrativeregulatiop.. 1t oohooves the Commission to interpret 

the regUlation in such ,faSloh as to eliminate the conflict. . 
. " "'. I .'.'::<' . 

Vihat I suggest is,, in short, that ,in judging claims the CommiSSion 
approve all those which s,~,tilsfy the criteria of the Paris Agreement, as set 

. - ~ " , ..: ..'. "" -. '. 
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, . 'I ,~ I,; .' 

I 
tanb 1"·Sectha·2, WId· ~J1Availdote any ~.....lT GO to ... that the 

additional atendu-d iliCOI"pORted! 1n the'definitlon has not *D set. TMa 

procedure 1I'1U pt"Otiluoo broe4l.7 equitable result. oontdstentttith t.he purposes o~ 


the PQ.risJ),gN~nt, a.nd dIll, avp.itl majordlffioultle.t whloh othin'wise appear . 

,itleVitable:. It .mould. so tar aGI can 80S, ore~to no dlfftculties. Even it 

the facts were ~erelll knom'l rfcountrr wruld be t.1'l apod~loD to credea 


, !UetwbaDce because the ~s!lloft, tn ordet" to ...",0 equ.,tty t chose to int&r-. 
pret the definition fJl a fltixibl!e rtl6nft6r. 'rker. 1s, i1ovN'o'9ro no roason wh3 l,t 
should be krJovm.Publ18hed decisions Oft G:l.fdms could nnd ollould omit. all' 
ret.renee to the question of whether 01" not the ~ld w.u cari1.ed 4S "a part 
or thoolaimant eou.n.t~' Ii!I moneta!''!/' reserve.. i! ' '. ' . 

• ¥ . , I"'.. '. '. .. 
.In the tollotdag seotl~, tbe cl&ilCO st111~mUng before' the Com­


mission are rev:i&wed S.n t.hli" light· of 'ttu:U38 cQlud,deratiou. 

. '·1 ' .... 

I 
I 

/' 

, '. 

, ' 
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II 

1.1111mn OW, m ~ It.n·gmme RJ: ,ll.olqDl!n.eba§e4 .tz2m ed!§tl! 

1J!t!2PS l!i ·;t.hl lmpgU!, st!~l_on. " , , 

Umiar a striot SPPllcatibn ot the definition ot monetary' gold t.h11 


cllllim r-Iould p!'ol~ably have to be, i:r&jected on the ground tbat. the l3anque 

€!Pli:V,iBSion, nlthoUih e ael~1a;n mOl\fJf,e.ry institution, in 'bu.y1ng the gqld, in 

qu\\!!stiQn t1"()BI Bolg:hm l'1at"ionals/oet"'lad in. .£'aat 1!1\1:~:n'11 as 210 at~$nt c,r the 


, Gernll'mS and Qtl the furthtn" gr!~d that the gold never becmne P~ of the 
Il:lelgla.n monetS17 reserve. Und~r the ~Ut,toles or AssociatiM of the SWlque 
d'l1)al'ss1on uol"i,gmt '!!itas givfli!n t~e Btmqt1$ to hold gold as e mOnetary reservG. 
EvidQt\ee indicates tM,t on th.e ~&!!e dey t.he G€.rma.ne , of'l'jered Belgian nationals 
to, sell, \ioldtothe Be,Dq,U& d~E~~5SiOD they ordered the klMt;lUe f~o001leot the 
~1.d and deliver it to represMtat;1vesoi" the Re!ensbank 1n, weekly it~atall-
menta. ' I 

. ., I 

I 'belie'V'Q that, "wert;'!",l,hlel" (~, SS, th:1e altUm .S'hbU,1,d· he admitted on, the, , ,
rollo~~,ng ,groundst 

(a) At the time o~ its m"Qngful removal the acId 'O~s the pr~'Perty 
ot the ~que d timiss1~n'bl v1rt,ue of bona fide }:rurehaees for whiob 
ve.lue was g.iven. I 

. :. I, ., ' " 
(b) 1he'Banque:d'~is9io~ ~a3 areuognized monet~l 8uthority of 

Bel,~!um, hence M'le ~ld "'belonged~ t\O Belgium ,tdtbin the meaning of 
t!he P:aris Agreement. !, ' 

I ' , , , 
I i

(e) M~uateproor edsts thtlttbe gold 'Was ·taken by the ~lerIlilans 
dthoU't. compensation.. 

The orlt~ria set forth, in rm, l',SectlQD 2 abm7e~re thus tu.ll.1 met. 

Th@ Just;H"lcs:ld,on tor this ttCt~ion could be stated in terme Wfnie!:J: would not 

1nvql"e~n,r lii:souss!,on of t,he, ;"~gf!,rit;,i():a or mouetar:re!old. ' '" . 


I .,' 
JUtfoslay qj,a1:w f2r. ill i.~·!.l.:1ftf1llf!~ of flol~ t2fitl~a .:w ill! }19,I Jit,rin0r..r 
!$ looted l2l' gernum:nl ¥!lg tor 1,/,·22 ~&'!Yll1!.=la:tm~ ~ !J.4l.ve been 
~rem.d ,~ w~1tp. 2.~9~ ,9!:! H;lt!?;P 1ll !t.\f! Gl!lrmIlm.g p'Qm !~flr;;oale,viEl.

I " 


I .believe ths;t the 'sm,sl1ffr eli'1im Ill'hould .~edUlittedbutt,hat t.he l&1'"Iii;e:r 

eld.m eanbeprop("irly denied _/ 'I'he pl";f,!l~ip81 consideration dtcta~1ng the ad-' . 

mi8Si,IImGf the naUer' elt:dill lti t~e'factl',.h~'it tho 'tJ~~r9 cont~':oing th€ 4li.5 

kil.ograms &,yoe aW~l"E!'ntly kno'fnr, by Ute !ugosle,vs to ha.ve been i.nclufled in the 

gOlf? deposit e.sB~l)led at Frllltktvrt ,and s':lbtile"'(~~entl1'f!.nlll!!lt\lrred to the Ssnk 

·o.f ~:,nfrl~nd. We ~IlGW that the I:iUl¥o~ltltva b;;;v~mti(;l& blq'l:Jirisli to the M1l!t,.arf 


/

./ Govern.". 

I 
I 
I 
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Qcvernor ccneendng t.hese barB and. that th.e Milit~y GO'l1'al"DOl" MS retGl'red 
t.bem to the Gold Commlss1oil •. AItteelBion. to il'lvel1date th.i~ .old" an the. 
eround ,t.bat the gold WfIlS not . "monetary goldD.. Ii'lOulti prove em'bfutrcss1ag it the 
YUgoslavs were able to ·damonstr.te tb&t it had ben inclwled. In tbepool of 
monet8!7 gold avaUable te distribution &mODS cla1ma.ftts. . \ " 

. '.. I'. .... 
moreover, there aeems, tc;'! lMIto, be MeQ.uaW legal basis for tipl4"Oriftg 

the clai.m.It 1s de1"im.tely es~ab118bed that under legiSlation 8nact.e.din 
lugos1ttv19, as early es1936 the': Sor Ulnes WQre required to tlel1 illli g~ld pre­
duced from 1'ts ooppo!' deposits ~o the St.ate, th1sgoid being covered 1rtto .tho 
monet.ery reserves.' 7h0 legiSlation 1ft question was llt\pleaented by tlf.e t'lJl¥'l1lS 
or eontl"act betwea the ~"'Csla." Government ~1ijliJ. tbe i:lotr .Jinea Wldu which tbe 
Bol" Mines urJdertook to deliVel" to the Qovol"M.ent all gold 8xt.racted fromtbe 
bl1ster copper. . ".' !. , . 

, Thts legislation Me 1121 ~or.ce at the time of tl~(, G~ft!lm ~1'lV~S10a ud 
was f.&QVel' re~ea1cd. The SerbS,8DNatlow Bank, 1micb 'bloame the recognized. 
mcmetat'Y authorit.y ot the 'area'j c01ltinued~to demtmd. delivery ot this. gold t.rcm 
tM BOFfAtnea, and uooming. to certain ev1r;l.tmC8 produced. by the YUgOS;:tav8 
a.etUally kept an account of theIa=ouets of, gaLl I~.u.el~. (According tc the . 
Commisaion's e2p8rtsthl1 evld~ce ie of eotewhat dUbious quality; I do net, 
bcwaver, feel that 1t ia $.8ent~tU to the fU"~nt.) "the tact that tbe gold 
was not delivered to tbe Serbian matlcnal Bank. was the di,rect t"eBli1t. ct Oe:rmsn 
intwteren08. . . , ': I , ."" '..'. 

A d1salloWMlCta of the ~lala. tberetoN,·· en tn9 .gl'tn.uafi't,tiat.tbe gola .had 
not to'Jrmall,. come within the p~s_es1on of the l'uloslav Qoveramont and entered 
in :t.ts account. would be In,.trect to sanction an 1llegsl act OD t.be part. ot the 
tlenmns 4Uld to peullze the~l" ~ictbs. lbellove the cla.im should be a$l:d.tted. 

I . . 
I feel _ difficulty &.bout rejecting the larger claim tor 1,400 kl1ogr(-I.ms 

ot gold atu.ted to Mve been ~ov~d U 'Part of .the ~opper ore.taken by the Ger­
mans fra the titcr Mines. ,hiB cl~ld.t!>, !.t e.Pp$lirs,caa be decl~l'ed invalid 'becau.se 
of' tbo .rol.l~ I!'fiUl80DSl" . . 

. . (a) Gold ex1a~~n~li j,ft the .r'On'! of nn'~fined Compon~nt of lniXed 
metallic ore ee.rmct be classiN.ed fl.S "monetarygolatt .•n.th!:n tbe meaning 
of the Par1mAgr&em~t. .'.' . 

. .' I .' . . 
, (b) No "detailed ~d vGl'ifiabltl. 0vid~w haa ,'baeD J)rev1ded as . 

\0 t.he exact quantitY' lost. (The amot.mt. olai.~ 1s ap;pmnntly derived . 
'Dr applyi,ng anaveraaer percentage i"aetor, rec~tcne4 on t.be 'baslscf put 
flEpviOftce, tCll tin. tot,l .tQ.~.nageot. 0."' removed. ) ~ . 

(e) !to evidenoe has even beelJprOduc. that the gold'Eltas liver in 
tact oxtl"·act..Jil from: the ore. .I . 

i 

I 

209819 
f' 

http:classiN.ed
http:becau.se
http:kl1ogr(-I.ms
http:clai.m.It
http:damonstr.te


, I 
" I 

1 • 
I: 

I 

I 
: 1'-7-." : " , . I' , " 

I,n. mi. opinion, the Commi,saion in announoing l~s &pproval of ,the smaller 
al"~.1m f'o~ 445 lcUOp'e8 .\l1d emptie.s!!.e the difficult.ies wMoh it had e~ 
iJ!;;lr;i,enCG:l 1n valldatl.q 'the elaim.po1.K~;t..!ng Qui~; that ith,ft.d· 'beef! po1581b1& to 
overcome thase ditt1culties o!Uyib1 virtue· o't certut\ t~t.Ol'snot present i,n 
ti'bIt other caDe.."''!'' exre&ple;" thie eJd.ote:DC(; of contirmatoZ7 $Vidence from. 
Ccn.any as to the a:act. &Ilelmt of, gold 1Dcol',~'IOrat.ed ift. the Sor~1Ms bars,J 
thefSoi tbat the gold, 'bad uready bet\D rot.luetl at tbe MlS8 Qt· the loss and 
thus under the law mi.~ ~pi;;:rly be con,?iuered 8S state Preport1. On tho 
ot.her ~nd,110 prec,i" data isaya.ilableu to the gold eODtcnt of t,tte co'pper 
o:r$ nOr is there evidence th~t arq~oldwaa en,rllCt.ed. Regardless of state 
1~mls1at.i0nit.doe8 not seem pos~ible to hold an unrefIned eleM~ in metallic 
ore to whlcbtbe Stat$ had no, titlQ as part of th;'&mooet61",!! geld of' the ~~ate. 

2. grHkmaHlI 

.Lal.l !silpaM .~ ltt * ··PfHalS,d;t '@n~ ·G.t:~nl';RDW,t; 2:ttw. 

!ven u:a.d.. tho broador ;l~terpTetll\ti.OD ofmouett'lry gold out.lined· in 
Part 1, it appears ~o88ible to; vBlldate t.h1s claim,. s1nco the geld .re.mfrlned 

. sm' d~ai.t: in the tlIlIm& of Fi'lat~ inl'Uvid~~. had Dot been~aid tor. b1 the 
f.'.ovarnm~nt. am.l bad not been P1red !tat. the ulspossi of ,the GovarMJentf'l. 

. .Ull 7.,S k11emm! aizid t.tsm prtxp&! iDdWdW!l-,I. 

. . . 'Tha entlre Greek. 'oas.:. i~~sed on th~ propoliiI,i.ol} tl;i~t undor Qreek 

l&gtsation 1n:11Yi~h;l,G.ls, 'H1"G P6lr:m1tted to hold. gold l'II$l"elY~ls trustees tor the 

Sta.te, title to all ~~old having ,8.lm taken by the state. ," , 


. . . Some ev14e.IlC$, of 8. hll~1 dubious quollty, do.,s edst that see 7,000 
odd Idlogl"ame of gold O1ftI:etil '01 ~r1vate 1n~lvidu:iUs had *11 registered witb the 
Stat.e. 'l'h.&re is E Grid_ee, ~"$v", that-the state om:sd thls gold, having 
:paid 1'&11" cmapensat1oD· tor i:t., o,r .that· it plsnnedtQ bu,y it. F'u.rthermo.l1'e, tb8l"$ 
j" JJ2 evidence that BOy of the ~,OOO oMldlograms regilJtered with the S~ate was 
1.n r~:ct looted br thaGimBtm~.. 'I ' ,.,. , , ,,' " 

Wb" we hra~e 18 tU:lus~on tha~.the Ger=ana·loGted 7,JJS kUograms 
(Uldeed" I!.\ total of 12.000 kilogram.' ot· ~"OL.~ from Greek Jews. or tbis 81IlOW'lt. 
h~.,tbel"e pur:port~. t.o be ct1;rect eVldencG','1"elat1ng to the lo~ ot,only
m . .ldlo~s. Etten mtb NSP. to the sum of "I'nldlopau the! evidence 1s 
compl$~el7lD.adequate,rest.!tIi ~lumi"ely OD the e.ssertionsot pr1Vse., 1ndi~­
(i,uals ritholito Pl'OpfJr documGIDt;ttlpn. BUrtharBre, tnel'eis no ..id~nce to link 
the 7,358 kl10ll'Uls ot, gold clf.d.&ed ulooted with tb.e 7,JSS ld.lopame asserted 
tehave been reglstGred with tho: St.ate. (In tsot,slnoe the _out "Ii.tf)!'ed 
'l'd-th the state appe21"& to ~!t ~eD ..be.ldin sate deposit bOXGfj _4 blii:.rika, .~..reas 
the gold f/I,(J"'tmlly loS't'ilJ&aaceoriUng t.o the declarations tat,en directly f'rom t.he , 

..~ 
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persons 01' t.11. _~".Qt ~S:vat.. ia41v1~tl.eJ.,$,,· 1t. MI••• ' 11I.iI!lCeSfla:t' t,O COftcl'ldIJ 

th1lt tho looteG SOld W'U aD ;reg1.atGl'tKi). 'iully, tbEt",l. :1.10 MI!t4moe ell
t" til. ~loJl of ,_ to'tGlqovnt fila.. .U ~I)st ~"m1ght P",u-l.y b. 

eludficd aalBOnet.ary ,old. ~ t.be '. '. ' of \he ~e"'atloD .Wt.ted .. 

~na14..'ble ,..ioI3. 01 tits ~Ql'fle.8 ~$G4 of pld in t1a tom of armlets, 

Ic1d teeth, ete. 


1her. 10 thus, a ".~$ 1acSt ot ..~~.et..u~4 end vml1able data- a_oD­
.rAins .the taat ot Gemtm ~tlBg aM 'the· Eluant!t.r of /IOld lOR; and ., 
adeq;aate 4emonsbratlon of the 108a$S_1&11lMd w.e (!Ither tbfw ~ivato 108s&8. 
~:lng Il p2'~ oroas-exa.m1natloB befOM the C__GJa1~ the r~ rt'!IJ)~e"m.t.. 
't.!vGe uere UDtlbl. \0 011. «tq tJPec1.t1o lQ~ .1tl ~ stetate ~ds ~onterl'\'Dd 
title to, prl:,,&tel1 beld pld on the state. GIn the ba.-u, or the 4~atl.on 
su'bldtted &lid t.be ~.~~atlCD ~e_erl Of'al.lf 1 Q latt!afle4 that tb. Greek 
aovermqu\ b(Ad act as_ad possessior.a of or $.~.atl\1eto pJifttelt;jillel4 
I¢Ild.lt had ~ no f'etll~ "bu, to deo).U"e ~al"l irM st4e '!" dla,po$it1on 
of Illnt ~t.ll aoep'hto tbe ~ ot Graeoe. :b.o~ ~._~.tl"s 1llM.W w~Gd 
taat, this &\."ute iBdloatEiti .the ult,t.met.. tnti$ntlon ott.. cr.. Geve=_ to 
tue poslSeaatOD et ~ ~J,!j held by J4'lvate1.rild~vlCuala. ,b~e" or .~ 
,it may:1adlcate 1rl:t.l) roa,eGtto ultlma.te ~emn$'ltel lft1H).tion.lt·4'~,A1ftl.y 
cunot .'" be14 tao aoaat.i.t-ate .pt"Oot of ~N"sld.p. Ill' otbln' cues it hatJ ,COJ'.triot 

. oid..,.Gd, the' Gomld,s.ioll b.ae d_artdeli. ;proof 'bat t.he' ~~ &uthorltlot th& 
clll1fi~t=~ didia fact acquire gold tv. pl'1.~ persoms qaia1Jt tbe pay­
ment of a tadP equtnlCimlt. ~ it t.Nch, VUl1e ~a.1 ,not ,paid it wee -.8lUIIeti that . 
t.hG~ol4 did _t ':r'lgbtMl,. bBlGar. to the Stat.e. 'i;lere _ irp.'I'8Dothf.ne ."'8 
'than a sta'4ute pitobib1tiAibale of ~l.d coept,o tl1e .~1:'1 author!\\;.rot . 
tbe' st.r.ttet thta. e~eiirl,·. 18 nl'Jteutf1c1o~. 

3. QJl,91IseJ9YJ!k ~J.Sm ,lsE 1.~ i1loBt9! em:O!,Hd Rl ,i!8Y!!!9WUM
Pt"oJf4 .I!mi.' .tJ:Sm 'lab, _ an'2"'- .. '. '. 
tMs ,014, In the poS.8$l.on otp:r1vat.e UlJt&lbt~ ... at ·t.bo t1m. otthe 


oCC'd.p&ttGu, Will b~~ht br the Caecbo81ov~k :rae.t1onal.B'u1~ rl'h the c~1o\lS itl'!"" 


'\~nlon o.te.tt",oting .. FO\19t. tl"1~efer to tb.; ~1,chB~. ra.tr comp8lul-\\t;lon 

vu ,lAid by tb9 O;eohoslov$.k 'Nstioaal.n~ tc t.hu prl'1rO;te f1rms. 1'he ro14, waG 

not @n'ti!l;f'G\1 0. the bank'm aceHDt U 'PB;rt Qf lte ~~ilta:r'1 reaerve.· . 


, . 

this ease .. ,pfllU"l vt:rt.t;t8.l1, ident.loBi nt.h the S~ll8 dtWtlsion ana 

it fthe to !lie It MotWl·b. ~l',bdtte4 fortb& ... Ht\$Qtl:S ad"aued lD tho <tta-

OU'&SiOBS 01 tPi oase. ' . 


, In addittos 'to the easesdiscu8&d abov$; All of wbiob lmrolvD "'i~us1l1, 
b~ aaae proble.II,t.here J;"e.1D .t1R> orthJ'ee G'!.8ea. ~h1ch re1_dit~"nt issues. 
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CSSh(J!l:9YH qDm.&£ .t:mH e.uJ.!tt.MS miRG,.fa! p'®ftlMY.
a, p~al. theory with respect to tMs oluW! X dglJelop~ ·at SOllie 1~b 

ia aymaaoren4_ of 3~l¢y 24, 1949. :rho thesis 1e a simple ofte &.ftd t.lee to 
tbe 1'Qt:erp~e.tJ.oll of the UD&lerl,1rag objective ot Pm ) of ~ PlU'ieAgraemont 
$tl.li £orih in tbe 1'11"" part ot. this ~a:t.KhnI1. WheD dUl'illg the 'Per1~ ot .' 
GGI'I!tm coat"l a __ttl baa \ft)th 10l;,1t ~. ~red. sold re8enG w.ithin the 
gen.raltr~ 011\8 tOl"tllp ooa.-oS-til act1."fi1s1ftS, the acq~ls1tloa tl$ 

W!ttll 8.S fib. 108._ oed to be tucm tat(\) AOCQU'Qt ·iD of!tabllsMag t..he .ft«mt 
£01" uhioll nstlWtlo. Call be ola.1JH4. . 

tbo application ~r tM,S/ tbeiJa.s 1et~ado d~tf'leult by the tact. th8t the 
GelfmBJ)$ divided Oaecltoalov8kla into t'/'/O pari&-the P!"Ot..cto~illte 4.\rJ4. Slovattla­
and treated ~ ~wo ~u1ta dlttBnatly. the }-"ro'teetorate, \'lIMeb'Wd mttb3GCted 
to tboroU£h-golq tr~... tQl'e1Cft~. eomtnl., suttQ'e4 a steady 
depletioa lc it. pldl'eatWVes. $lovll.1d.a., w-hlch 'I!fU~.tat:t"Ve1T tree otoo~ 
trela, ~rted its good. tn -retUl"D for'tiltnlpcun'&~.Y qd.gold, ~ 
cm~nf)aced a aot IUta ot several tbouae.nA Idiogru. 1n its gold holM-Xlgs. 
!beee heldiJJ8B depOslttld in tbQ Sll!Ill!ulJ lfat1011Gl &tlk were 'ueD over by the 
Csecboslovak state upon itsllbere:t.lon. .The, question, t~tClre, lsc¢alt the 
gpld ~ubt1t10•• o:t Sloftl1tla be ..,. over fAg&1IUR ,... g,old lI3S808 of the 
.Proteoto%"ate for purpoaes of 1A'rT1vtns at. 8. net politte. . . 

I am ~Ded ~o t.bink it Gen,on t,h~ baais of tbe lateJ"F8~toJl ot 
Art10le U,l of t .... PN'i.a ~emellt a.tonD 1... PU"t l of tide ~_. 
The entity e....81ove.td.ai. the ....tltyft1ch extst~ betv. tbe ~oh 
~~ent aDd tktban. 8p011-t108. hogan. ~t,tlnqu1"8 Ulatt C.ecboslo~ta, 
like ethel" coQtri.es, __'Old re-oeive cOllpQl!.a~t()n tor its lo,sea t.n propert1&ll 
to 'those loues. Bt.tt 1t ~l~ $014 to tlruu'loO a net ~\i8 ot lmport- o-ver 
~8 by oae J)aft ot Caeeboslovalda d\u1.ng the }iU'led of the ~ oQcupatio,n 
is cons!dered e. lo"e, tileD aold bought &= 8.li ~ surp1tUJ bJ azwUmr pan 
of elee~o8~ J1\'Ut be considered again· with tbe net posttlon tbe product

" 	 of the sum of t.be ta.To l"~ve 4Q1 doubl COi1C~ th18 pl"1U1ple.• I baliwG 
it 10 onl,neoeaaBry to __ina tl1e blpUcat1n8 of the alt~UV...,;.tMt l.s 
t.hat. the gold ~itul...p..t.S·Ilovakl. vhl~.the ..11;MtQ;t~1ICruachoal.ovllk .a:te .took
oy,"" .after _he .... ~ould.· 1a DO WGl'aIII'feot \ht't 'ota:... l.OS8 of' \hi ~~~ate 

. tor wMch ~.U,\1t.!oa Idtlbt be cla!fud. Coutdw t.ho eft_ ot tbia ~1I1e 
~era tlp'plied ·to the follo"lag thaoJoClillcalll' poaa:i.ble ,itutltloa. .~•• tll$ 
Jilmeci;Q!<ate ~ bad ~ ru4 deficit. 1a lts \rad•• ,,1th ~ of $\1Ch d,bten.$ton& 
that it btIui t.o ee11 its en'tire pld "'._"0 to 00.... itt, &rill tbat ~.~ 
a D6t eurplu bits t,e.4ewitl1 ~~ of nch d1mmaaf.cm8 t~ Qel'l\8V bed had to 
ptrJq it.'~ ot pl4. equal. t. the $n.tU'e _Gnnt rUspcsed or ""he Protector.. 
at.. the I~dpoaitlon.f OaeChOslOVSld.a a.t the wartG nd "euld thus be the 
same as it .~ at tho t1Dle of f4UDloh, and. in ai!tUtioa, it ...14 _ll\fe a valld 
e1dm Oft tho goW pool ter t.be eae aJIOQat. . 
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For ,be sake of OOJIi.l)leteness it should' bepolate4 oub ~ SloveJd,a.'. 
gQld 8.Cqldsltioas b.Sw1t.a~t'l4Dd weJ'e~.nved no. tw ~•• 

',m ldl.O&nIl8 were Purchaeeddth . funds deftv1Q! .r.r. $1ovatd.al • 
tftde with ~ . 

2,310 Jd.l.oll'ama werG pnbtuJed Vitth funds \'lenviq f.rOII Slovakia'. 
t,.-a4e wi-'ll SWltserlUd.· .' , .' 

'. 

fhe flommis81ollt a deputl tGchn1eal M.Viser haul sugeated that .. dis­
tinction bedJo_ 'betweee tt.•• two elaentlJ that wbile it. appears IILP.no- . 
priate to deduct tft'rt the Czech clatm reoeipts ·~Irid. ~'f1M. h .. t'e
profits of SlovaktJ'adf/ With GVm&81. it woUld he .·tlcu1t to'-treat receipts 
tJoomSwtt.lerlud 111 tile ".8 t8sbJ.oa~" 1'118. uaept~;~.rthe pJ'1cclcl. of.
tRu.1ty 8t.l(CgeAed above, 1lOwevGl', wou,l.Q1M1cat. the .. t.ppPO&c1i \0 the 
problGll. . . 

1.1 the aQfipstad principle Is t.o 'be $(iQpted, eleu-l1' uooUrrt ~It .be 
teJlen of net. e~. ill ClIechoalov&lda',a toreip ourr,.cy, as wen as 1t8 geld 
holdi~a. It ,wa 1n 8014 holdlD48 are, made only at the expenae ot foreign . 
_chaRge hold1ac•• t.bea 1t, suet be conoluded that th~ 1111 DO legttlm.at& otttiJet. 

The Czcacb repUes '\0 t.heComm1sa1oDt S . ttUe.etiOJUl OOiMI~ni Its foreign 
a:cbacgeb.old1ags b~ been .8oinadequte that· it is 1m.poss1bl. to ~. with 
oft't.a1nt1 Juat ..__t the positIon 11. AVailable _vid.Gl'lOe ~O'HV_, SN1Ie too ' 
1u.d1~1'Xt.e that ttle ~bsWli posai'blo amO\U1t of fere1p owJ'&.,. hol4ia,r8 _nlCh 
tdght !iu.vo been devi)ted to coveringtratie deficits d.uriaa the pen04 of tn. 
Germtm oeclQl&tt.·ls SRethlciJ le.s8 than W7 mUllOIl Czech crowna, and there 
_.ms to be 8D11e possibU1t.,. that tll$ro ns a !Kit ida 1a r~~1 
hol'tUDga reetalttJll t'Jtoa :tJ'ade. . 

Holdi.ap at io.elp. cun'Ii1CC7 at tn. three atgm..tlcant dates 'Of tbe 
f&uDtoh AgreClle_, ~be oeeupatiGD or r~. ~. the Uberation an reported 
as tellon. 

The Il"ui 1&.... ta ho1Chss dU1'ing the: p&r1Od "tween S&p~_b.. )OJ 19.38 
aad MQ>ch 1,. 19)9 ntleeta tbe rMe1pt bl the O~hs of a l(),OGtJ.OOO poUBd • 
sterUng ~• .t.ro. tbe Bauk of tegl=, e«a-.l. to 1,362,000,000 Ie.. .or 
this emoWlt, __ 451,000,0001011' "ere apeaded. durift8 the period liIGtfIGea the 
i"D1ch.~_ ad tbe oc~patlo!1 ot Pl'que. the nei worSODiDg of the 
pooiUon ~ the letter date 8l'1d thG11b$ntioD ~ts to 80tile 193,000.000
lea. . . 
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" 

, .' 
,lJ'oww~, it seems clear that tld.s tot8l.cOlJld .t possibl, have Ren 

ut!U~4 -to' tbt.al'lce 1."8. ,he total holftnp of the :tUmk, at tJae tue of 
bich ~ed ,. 8'1,0G0,OOO,IC8• ..a the etl'Ur. a441tS.cQ ",0 tU. ~ 
appear.' tClbave ooBslsted of tlut ~ atGrllng 4Utnmee. !Ide __, bon...., 
~a1fted 111 I'lIglMd., Gad. tollow:1ngthe oocupat1on at l~e tho a.Gab Natiena1 
Bm'lk apparently lost all control of it. As the (haecb Ambassader r$pOJ'ted An 
hie letter of March 29, 1949, "altbougbtne SWD of 10,000,000 pounds tM'tSed 
part ot the aasets of the National Bank otCz.ohoslovalda" u1t"tW fjbia bank 
DOl' 1;;he CzeehoslO'llak Covermaent as • is l.n a podtlon to disposo ot it t .. 
the bo.fit ot'the CZeohoslovelc eeo~ or the needs ot the ~.'" 

fhe 'Ambassador "ports that British anthoritis8 used, tbe sua "to!' 
payments to British hold.-. at Cleahofdovak,\)oad., as well as tv t~ 
Czeoh endgratloa.'- Thls utilization of ,the !\mas may Mft bo.. autttoled 
to acCOUl1t tor theent1:ro depl$tloniD t. hold,1GB' sbDnJ 1Adeed, the 
available ev1dODoe does notpermttr us' to 'be sure tbt\t; tt.et1gttPes do DOt 
con,ceal a net l~s. 1n f'o~G1p ex~e .holdings resWtiDg trom, tJ'adiDI 
operations. 

It appeQrs that betore ,... os make a fiaaldetmlu.tlDrl,ot this 
llla:tter, turtbft' ~\1est1cm. will h~;ve to be addressed to tb.e Gtlccha requesting 
·them to elucidate tae figures. Hotf&ver, tbl.s1',l.ess1ty aeed not require a 
postpon.Dnt ot 8.' decls10n on principle. The final. f'1.gur8sm.ght be obto.1netl 
at the t1.1H tbat aaecbll ~U'ed at&, h~1ng' 'before the C01UAlsAon. 

YVPSRIAY1aS stsa ~ ssW! tHen Rz 116,,14.. 

. This OWIl raises 110 l~ll'Iues of legaltnterp1"0tation w p1"1'f1c1pl$. 
A.tt.0l'Q ~fW ~l!luioa ot ell the d,OCUfAIIl!'lfiS, lea cl1JtlVlued it must be 
diaallGw:9li beeau"" of lack of proof that. it was l.ooted or wrongttill, removilld 
trom O~uaohoB1()ft'kta bY' ~. 
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!Wian !d~~ 
ib'i$" ~a "i,ll' i.a ~rrect \l!?l' ~1'eei(luiJ, by ....~;•. Ce\t,\~~~!1itf s!nec· 

lte, f'\li-l1~ u ~ 'mWJ'lwrlt.aly13' ~>;":M~-4 'to t}le: (iol:ielf ~l':a i\,,),-u.16~H 
1:.0 'the ~ht ~t the ~~' .&~'ba$iiI1 ~tUJt settlo the is*\:,$ (i),f· whtrtJil$i' 
th$ It&l1e.ns ~e e!lt1tl~-d W ~,l~ thFl 8'01(1 ~1.vaneedt~ by- the 
~~!eh$hfttlk. It t,t ia~ltJd. thlit the It.tiians are- t);l~titl.~·d, to fi'f)(\Ieift 
t.~Io. eui"l"'liU~"". 1 _ #rtf t~. (}pin1!3~ t~l.t,tbtd;f'.'\l~~f.iU~~'1J.y fall$. 
1£ t.ilmir ~~~Jlfj8\ tflf' t:r..e 4011~N3 1e .r(ft\~.~,.o~ the ~N~ ~het. the 
funds 'had bKeM Ge~. it WiUhll e:!.f,fhaAJ"t- t'l>'r the G~.::si_:!.,on to 

'ate ~)~on(,l ~at $'t9~~!!!;tl_.. I -sheu#! i1l27.b.o.-"., t~.$t \,-'Dleu '1i\~,-ch 
,llli rl~:tng _nt 'mi~,~'ii:at!Dly 1St;;~@~ \7 "\!!li!l1'!'ic,'!J ~.ltM"lt ~ttht. 
@J'!\,,~ ~.e emhf!r:ras'SH'tit.. 'Id~~ tat) m1i'ri 'U 00 $Dd Y:'Nr.*.\Il'Ih a.i& tboJ"ml1.t~11 
f~tl:h~.J" !dth aU tM md6!lOe AI:i(tuc8'i.i: l~J' t~.l~'I taU,Gne, 'liIhl:<ili ta.,:pe&:rs· 
to fJ!J!)pO'n 'b c~l"er'3th'.Qoq. . . 

ilb~n1u~.tlOfJ6l p~ - I beliew t.hat tho dfJ01~1t)~ or th6i C.~d~e10D 

e;.s te slloc.a:ttl)n must d~M i~ t};;~5 ~a_., 'J1~tltt;<!ifr Qt ~l1Yfiil'17 1s, 

i:wJ.,V-9r, • ~$t'tca tf1r tMth~ a.Qv~~m•• 
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LIE - Mr. CarctoZ::i; tflP..ft.,' 

Ilec••ber2j, 1949 e 
TO: a . JIr.' ne~her 

. ., 	 ' , . 

FROM:OFD· 'Lero;y Stir'lebower 
'.... ; 

. SUBJECT: Instructions. for BruseelsMeeting on Looted Monetary 'Gold' 
Matte:rs " .. 

As one ot the U.S,~ ~rtiCipants in the Trip'artite meeting ot the 
technical experts on looted monetar;y gold mattere which is to convene 
at Brussels on January 5, 1950, ;you should make elearto the techni­
cians of the B%':itiBh and French Governments. that ;your Governme.nt is 
anxious to arrive at rapid and legally sound. dispoaitions of the 
remaining. problems before :the Tripa:rtite ..· Gold eoDun1Ss1on and that 
weare participating in the conterenceto furthert.hese,objectivee~'. ' 
Ina.smuch as the meeting is being eonven~ at the request of the : 
FrenehGovemment .it may b,e assumed that the Frerseh technicia~ will 
take the lead in advancing positiVe!, proPosals, but emphasis should be 
placed on. intormalityinthe discussions' of the various agenda items 
whicphas alreaq been agreed upon•.. 

':,' . 

_ You should make ()lear at the.outset '?f' the diseusaioIlS that· 
. ;your Government regards this . meetillg as a \:Wetul,opportunity tor the 

, ,technicians who have longtamU1a:rlty with 'the problems involved to 
meet with the Tripartite Colliin1.ssioners .'in Brussels 'for the, purpose' 
of reaching working level,agreements and· formulating reeommendations 
based thereon ,for the cODSideraticin:of the three governments concerned. 
You' should dso refer tOI'the fact that certain definitions and pro­
cedures relating to the recovery andd1stribution of, looted gold have 
been employed by, theComm1ssion over a, BUbstantial period'of time and. 
a large num'ber.of decisions based. on these def'initipns and procedures 
have been implemented' inv~lving the distribution of a very. substalltial 
amount. of gold to the various claimant· nations. The Ii.5. GOvernment, 
conscious of its obligations and responsibilities in this matter,' 
desires'to avoid any decisions on the rema1.ningcases that would call' 

.into question anydec,"slons Ellready taken or create any liabilities: c 
. for the Tripartitepower,s in connection with those decisionS. ' 

,'.' , 

CC; 	 liN .. ' Mr.· McDiarmid 

LIE'''' Ir.· Cardoza.'· 


l ':,' 

" 'LIE -Mr. Maurer 

..... 

, '. 

,.' 
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L ... Mr. ,laher., 

LIE ~ Mr~ Cardozo 

lJ.1ripar.t1te Conferenoe in. Brussels on Looted Monetary 

Gald ,:tuestlons. 


The French and :British OO'lCH'Il.11JSnts have been press­

ing the United. states to have a meet1ng in Brusaels for 

disoussion of' certa1n quest10ns lnvolvlngloot~d monetary 

gold. 'rhel'e 1s attached a l:l.em.orandual. of ~r. }illetch6r of 

MN to Mr. McDiarmid of Ml{ dated December 12, 1949 whioh 

goes into the background of the meeting, as well as the 

proposed agenda • 


.Mr. Maurer bas reported to metbat. while it 1s not 

1mpossible to work out these problems as they have been 

worked out before, through meetings in Washington ot the 

interested Governments, the matter SeCJ:l8 to have arr1ved 

a;t the alf;a.ge \'IbeN it .\\Voulo be, den.irable to have such a 


. meeting and use it 'as Q me'ans of resolvin.g several issues 
which have 'beenhang1ng fire and ,bogging down the work of 
the Tripartite Gold Commisslon~ lund,erstand thatt:l.r. 
Stlnebower, of O1"D, atter a conversf),t1on with ~\'Ir. i'i!oDiarm.ld, 
bas c0ncurred in tlw desirab111ty of such a meeting taking
place. ,. 

The Frenell. in request1ng the meeting have urged that 

the legal expeI·ts ot'the various Governments participate. 


, Mr. Maurer has been' 1.t1t1aaltely concerned with the legal 
a.speots oitha Tripal'tltc Oold Commissions act.Ivities and 
I believe it deSirable, 1f it can be W'Ol.'l,ted. ou.t" that, he 
attend the meet1ng.. There 1s some poaslbl11'ty tha.t Mr.·' 
Smith of the Treasury legal staft may also go. 

Present thinking is that the L11eetlng 'Wwulct be arranged 
for January 6 and would be, cotlclud.ed in ten t\.)fourteen 
days. .If Iir. l'l1auX'er should go ha would,leave '01 plane
January 4 and return as soon aD the meeting is conclu.ded • 

.Attaobment.· 

.. 

L:L/E:Ekurer:nlc 
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\ CONFIDENTIAL 

OFFICIAI,.;.-INFORMAL . American Embassy, Brussels 

, November 20" 1956 . 


Dear Mr. Srole, 

. Last Saturday I pad a further talk with Jacques Lanson and, 
. Colonel Watson about your memorandum on the va:rious' claims. 
They had had a ehance to go over it mars carefully and WhUe 
they have not completed their study, they did have additional 
comments to make. Both. men telt that the questions raised were 
ot such a serious nature that they would prob@blzJ!ay~~e 
re~e<L2!.Qk,..by.~uioD.-tQ._f!."9..~~r~!..
The principal' reason tor tlUs is that the problems, cit.ed, in the 
memorandum'raise the question of'the composition of the gold 
pool. Watson ,pointed out that the three Governments have been 
the oontrollers of what went into the pool and that the three 
Governments have not previously informed the Commission of the 
criteria .used by them in determining which gold should be, 
included in the pool and which should be rejected. He .said . 
tlt~t_~1?1Lh!~.:Ik~no.~~-1.nfQr.msd-c.t..th.L~ts 
we~"c~~ ,~~,U!!:!U~l:lqt,r~_m&bt-bU1JlJa9._w1tJl.;..D~J1Q~
\;~Ct.lit,!iL,rJ!IWt. Watson referred to. the previous questionn~re 
which you had submi.tted, last epring during my absence in Oe,neva 
. and said that he had Wondered at the time what was behind the 
questiofts. He feelGnow that this la1:.est memorandum BnGWera· 
that quest:1.on in that it indicates some of the ,adju.d.ica:hions 
apparently cut ac~current_l?:~lo~..!t'!",~",,~U~ Both 
Watson and Lanson belieVe tnatthe Cold Commission will now have 
,,~2,,!.@l._~hA..thr,ejil~JlQltemmenta~~nt,pJ:!l1-l.b!.=~~~eM-' 
a!.~~~l!,",~~.~!!~~~!~..~.,~~L~~!.-~.2.~!.~t~!. ' 

Watson and Lanson asked me to delay sending a copy ot the 
memorandum to Colonel liingate.fhey plan to send him a lette~. 
today which they hope will paw the way for the memo. \1ith this 
I have agreed and I will fOrWard the. memo to \iingate probably 
dq after tomorrow. ' . 

Watson &ld Lansonbelieve that the problems ~&1a~dL~~~s 
meDlq~Mdwa".w~•.~y;.ntl~~+l,,,.l~~J?;:~!!!:,~p.ll.~:~!-"'_."JZCl!!!1¥e ) 
h~!~'L~q,!!~"Jm~~~~~.J,~~~,~,,,~9~,~h!,",~J.2."~,,,~~_._. . The Gold 

CommisaiQD 
, . 

Saul R.. Srole, Chiet, 

Exchange Restrictions and Payments Agreements) 


International. r:inanCe DiVision, 

Department of State, 


Washington, D.C. 


CONFIDENTIAL 
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Commission would. then have to ask the three Govexnments tor· 

an eXJ!l~\.•o.~ .!t~~~~~ition ol~"~ 

~\'latson b;i!eves tha.t some changes w· ~Y'ha.ve 

'1£0 "be made and that the adjustments of the present adjudications 
will be a very long and hard job. . 

Lanson and l'iatson are continuing their study of the memorandum 
and will send me an WB~..JI!!m.q,tagg.um within the next tew da.,vs, 
which I :will promptlY' pass on to you. . 

Before I presented this memorandUm· to La.nson the other day, 

he told me that his Government was planning; in the. very near 

future, to approach the United States Government again on the 

question of a further distribution. I am under the impression 

that your memorandum will delay this approach for Some time. 


Sincerely yours, 

Charles W. Adair,. Jr. 
United States Commiseioner,'TGC 

CONFIDENTIAL . 
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OFFICIAL-';'INFORMAL American Embassy, Brussels . 

November 19, 1956' . 


Dear Mr.' Srole: 

Under the press ot other .business I did not have an 

opportunity to discu8sthe memorandum attached to your letter 

of October; with either ot the other Commissioners until 

today. Fortunately I found on ~ return from Geneva that· . 

Jacaues LansoR would)be in Brussels this week. I had copies 

made of the contents of your memorandum and gave a copy to 

Lanson and to Colonel Watson. I was sure that Lamson would. . 

discuss the. matter with Colonel Watson in any'oaseao felt it 

easier to provide the Cololiel with a copy. as well. 


The immediate and preliminary reaction of both Watson and 
Lanson was one of slight shock. They pointed out .that allot 
the points raised had been considered by the Commission betore 
and that the answers arrived at in the present adjudications 
derived largely from thear~lmentsor the Amerioan experts. 
There was, on the other hand, no attempt on the part at either 
to belittle the points raised. Both men considered them very 
pertinent and assured me they would give them very . careful con­
sider-ation and would let me know as soon as possible their more 
considered reaction. I expect to send off a copy of the memorandum 
to Colonel Wingate early next week requesting his comments. Just· 
between us, Colonel Watson indicated his belief that Sir Ronaldts 
reaction might be something less than calm and cool. Oolonel 
Watson also pointed out, simply: as a ma.tter of information, that 
not only had these points been considered before, raised by him 
and the Commissioners, but that the adjudioations which had resulted 
after consideration of these points had been in effect approved by 
Herner Fox when he was Comm1ss~oner. Enough on this subject, " 
however, until I receive Lam,on' s Itinere considered reactionIt. 

I 

.. Mr. Saul R. Srole, Chief, 
Exchange Restrictions and Payments Agreements, 

International Finance Division, 
Department of State, 

tllashington, n.c. 

, CONFIDENTIAL 
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I am enelosing a' copy of a letter, which I received tram 
ColonelrJatson relativeto· the question of putting the Gold . 
Commission's gold stOCK to work to produce interest. You will 
note that there is a possibility that the BISwouldpay us 
one-eighth of a percent ,interest on gold up to the amount of 
ten tons, which would amount to approximately $12,000 a year. 
The question at issue" of course, is whether the United States 
Government, would' approve such an arrangement. No action will' 
be taken by Colonel Watson to negotiate such.an arrangement 
until the three Governments have indicated their approval 0 

Sincerely' yours,' 

Charles W. Adair, Jr. 
United States Commissioner, TOe, 

Enclosure: 
Gold Commission letter 

, INT-3078 of November 10, 1956 , 
(1 copy) , 

CONFIDEf'JTIAL 
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OFFICIAL--INFORMAL American,Embassy, Brussels 
December 5, 1956 . 

Dear Mr. Srcle: 

Just a br1'ef note ,to send you a seconq. and more detailed 
memorandum which I have received today from Colonel Watson. 

Unless I hear from you. to the contrary before next Monday, 
I will avoid any formal discussion at the TGC meeting Deceniber'lO 
with respect to the contents of your memorandum. 

sincerely: yours, 

Charles \'1. Adair, Jr 0 


United States Commissioner, TGC 


Enclosure: 
1 cow of memorandum 

received from Colonel Watson. 

Mr. Saul R. Srole, Chief, 
Exchange Restrictions and Payments Agreements, 

" International Finance Division, 
Department of.State, 

Washington, D.C. 

,CONFIDENTIAL 
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OFFICIAL--INFOR1{AL American Embassy, .Brussels 

November 30, 1956 . 


Dear·Mr. Srele: 

, I have now received from Colonel Watson an informal 

memorandum relating to the memprandum on which you wisbed 

the other two Commissioners I comments. \vatson I s memorandum 

is a result. of his conversations with Jacques Lanson. The 

Colonel is planning to send me a more detailed memorandum'in 

the near future. .. 


. . . . . , 

. I have received a brief reply from SJ:.r ~!?'Q.i;ld ~U!tl)ut
he simply commented that he would be glad "to discUss the matter 

.with me on December 10. ' 
"-.,---., 

In the rush of last minute activities here in Brussels I 
have not had time to go over the enclosed memorandum carefully 
but I am sending it on nevertheiess because I want it to reach 

.. yo~r hands as soon as possible. 

Sincerely yours, 

Charles W. Adair, Jr. 
United States Commissioner,TGC 

Enclosure: 

Secretary General's memorandum 

of November 30, 1956. . 


~4r. Saul R. Srole, Chief, 

Exchange Restrictions and Payments Agreements, 


International Finance Division, 

Department of State, . 


Washington, D'. Co 


CONFIDENTIAL 
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"~.d." ed.a,. aad tor· tu tll(ll _t~tailt~ ~U~ Ollmi$atll 
..~, ,.'tWIt. ~,:\n au'Jwij;_f4", ~ Ut or .... ~ A&~nt 03, ." 


iepaw.Uonamii_ ,.e,.., of ~.l"8nQ.O. ,1t. ie.. also, qaUe4 ~. to •••, th6' 

th..... ~Q_ ........tUatl'!butiOJl of the pool fit,..taq IOU In suCh ~ 

utile , __ ~.·.wl ~. 

" 

. fb8M~ ttl .. pcc4 was ~$til1b _____tv. ($aoe:na of' tba1 
three ~te. _~.~_.J_."Vk_~ , CDduo... 
by tb$ t~@ .f· "bitch lei· t4 tbe 'dU,}.'bl.~. ..•..., ii't 
~tiii.~., . . lletatl$ t4 tbC8e ~U_ ..... _t ~catf!id, t$ 
the ~.1Oa at t. ~_ U81~ _~ G8__~t t.t~.tl~ .. UtJ!~6b . 
aeoouat!a fit ~ Q~l_ta ...tll. d4 4tJW1a . fit ,1.t8 A(ij.u.cati~. ~J"9'0' .1t 
it; u:n&lJott1Ged. ~_td 'by the~.""'t tmt1'Y1aua.lJq,.~. to tibou, re$peat. 
iv. GoVe......... ~_ti11)Jl eve" ti\,rQfnt or· tbo ~"'<m. taJt;U18 the,. ~~nt8 
into ~.!t . 

!fbct. ~~"'.~;. uvelat,. to :.. ,.a... ~.~sm.to.d tQ . 
. . . 	~ ¥'equaeta f:or tile· e.eu-FI of ,old 'to, _ pMl u4.kta.s~..1'l_ torr 
~e 4ell~'1t. It 6". tM,,1a 1ts ~V u ...,ot·.,. "'... ~c~n. 
~. the ~tl.n or the .oU' •.COOlinta tW.it~ oacbt1M...,.,Olfte iDlitroC.t1Oim 
&lYe-tv ~ t~ ~.~ta, ~ IllV' ·haG ..,~.. ~, ... ~ ., i~ ~ 
to W In"t 1n.ih.~ .. ftt.e. ~.__ btIa drf~ a.~-"J" ..:U~. ot g~dt 
0. ~_. toola_at ·ooua~. OQ 1_"'~ ~ "" ~. hv.nwen~s. 

, b" ·...lcmS. 'fihR' :the Rep,,_•••~, (it tbf)- _ ~~rt- bad 
aeUvel"e(lc_d df.J'Ga".o CIla~t' __.i.ee(1:~~ ~.JW,t~d Gf' 
i.\l.tt~ it., iftto the.~,'. tho ~1_h'm.. -.' .. ~.'~.'__.:" .... .• ·. ~fl'LI .. 1r8..~;t'!n& VJi
trd.. eH ~". ''';'''''':~lf'.:.'''~$?·'i_W1:ta 	 '10.... ::~.h'cm til 	 ..A...~o't" .....·tltlnS 'iiC!'''ho . . "" ~'¥p. ~. . ~~.. '. '.' , . go
aQii_tiCiir"'lf'tM':'11I4II'luur~ ~" tntQ the ~ aa.4 •• • .u~l .on "~t 
to th$ <::laSmln' oountriea OI'lm.~.·The 'ttmte ~~~,~•.~ .J.tGt ~ 
~ton._ft ~esptma11)1$ :t. the&.toi"ion ana 1Ih61" t~elV'IJe(f .ot~d it tGt_ ,.. ~'.Ql ....tlou. 	 . . .' . ." 

*i.~ 1~ tD· ~t;~:t ...... ~~~eE1tv"'_ ~.~'t~~ .' '. 
latt1vidualll. ,'0 tbtU' ".:peoti.~ ~.~nta. "'ho. -~, ~~,nta ~S01i~ If ~ 
:proa~ With its .~ • tbe.ll'~m$p~lon tbat .the t~ ~~Xlta. .b.rul (Wlth tll! 
.uep'1O.aot"rtaiJll :nt:l$Otia;tf.o. ~eb, _ ,,~D~_ ~ .;at b.t fJf ~ 
1t bad - ".kUe) _:41a_tect ~. task ~tleb '~•. bad "el"'.u_J.ln.U~'t to the
AlUea na~u_ .i!iml ~....a_i4utlcm. '*. 2u4 ~, ,~ _d no t\IIrthEir 
inten'tioJJs 1n th1f.i1ftGI*ct.·.,.. ~lQn. ~sGfltifti ~v:t ita ~.il~... 
WGIImH ~~ Q~t"1.that lti ~'t!.!~". ';to ~~.mt\.. · 
Qn ~ht1I.~.r l¥w4.1$"'.tr~lOiflo])llt. ,.lD. ..p ,.,aill_ . , 
such ~. qoUli ~l>e~at«m .. "he .t~i$cN.~~t•• ~~WI?~t . 
4rewup ita ~_Uona ~ ~ft.~ia. or the ~'tiift u~~'10Jl~4 :~~io;eJ'atiOM~ 
ana thQe ~.oni _" .~~.4.aa ami.ellttt..... ,~le_.4.to . 
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i. 

..... i : 

. REF: . Dept" sA-l?,August .9~ . 1956 i> 

. DEPT.··.. . '. . . . . '. . 

;. A~!/;r'~ ,/?';t/!tf- )../ A/fA -YIJ'LI.~'b .'-"-'--,....;.IF OTHER ,'~r ,.' '. 
. 0'(//iJ-r'osj) .~.' V' T/\ \3, .... .'. '. 

". .", 

·SUBJECT: 

, . , 

'. . Ai~ .~oueh\ i':: 
~ 

.. 
.

'C<ThIF:mmTIAL ..'....: i;,,:/j:T, . PRIORITY ': (Security Classification) 
'FOREIGN SERVICE DESPA T'CH 

FROM 'A.tri.FmbassY, .BUENOS AIRES. . . /P~- NO, 	
. ." 

DESP. 

L. 	 ' .... "". '; : . . .' .' .. ,TO TIlE DEPARTMENT.OF STATE;·WASHINGT.ON,' '. 
" ,~ 

/ 

. .;:~,. y.~ 

. The' reference 'commUni~ation request'ed the Embassy.to· investigate 
,contidentiallyand r~porton. a charge made ilia"press eonterEmee in ._enos . '.; 

rAires' on. May 31 by Argentine'Political leaderS:Uvci.no SANTANDm,,·to • t.hee1'fect '.~ 

that valua.l:>les,9 including gold:, looted 'bytheGermansrrom·'the'Netherlancl~" .......... ., '....,

Belgium, ,and.' France in' 1940. had beensurrepti~ously'int~odue~iIlto.(lrgeh~.? 
had found their ,Way. in-to, the hands '. of'former' Fresident JuanPERON.II:and had' ' . 
ultimately' beentmnover ,by the present Argehtine'Provi~()1\aiGoVern:ment._... 

. The FInbassyoffers .thefollo~g information andcOOIInents 'for theDepar~;,.,
ment·, 5 consideration,': . . ,". .' ' . . . \ . ' 

,Silvano' Santander, former member of the Arg~ntineChamber of DepU~ies .., :i5 
oneo! the leaders of the ndnorlty Unionistw.tng of the: pOwerful, Raciica). Partyil 

and' a figure ofsomeimportarlce on tll~f Argentlne politicalsceneo,.',TbeRa,dicals 
. constltuted,theprincipaipolitica.l oppO:!;1tionto 'Pei'6n,duripgthe,iatteris .' . 

,., ' 	 regime, and are accounted an excellent., chance .ofwinning control ofth~ Govern.... 
f 	 ment 'in the nationS.lelectl,ons' B.chedu:1ed to behe.ldinlate' 'I95?..TheY"l1ke 

all A.rgentine .political gi'o~ps,.a.re 'currently engaged iri actlv1tyand ma.Ile~ver 
loold.:bg . toward those.. electj.'ons .. 

Santander spent some,yearsdUririg .thePer6n era in ~ol1tlcai~xUe' ~'. 
UrugUay.;. '. Tt,lhilethere he wrote and published a book, T~cniea 9.!.,~ TrB,ic±~ , 
{IfTechriique of, a Treason" )/republished in' Argentina folloWing the' revolutionary 
change .in 'governments,:chargirig, substantially on the basis of'reprOduce~rGerman 
documents which Sa:ntanderobtained . from'· hie o~ "sources :abI'Qadi'~atPer6~anci ; 
his late, w1tehadb.een Nazi: agents.. It 'is the underst~ing" 0+ ttl'e &bass,. that 
the Departilnent has' been unable'to obtain confirmation of the autijenti'eity or 
this documentationo ' It is the recollection of'thereportingoff'icEJri who .. bad 
some contact with this matt~rwhileas'signed to the,DepB.rtmen~, .tllatl30meof . 

!Santander'sphotostated' sOUrce materi$!. proved"tobear iegala,\1th~n~rcatit;lnS. . 
, I 

from authorities inthePa.nkow section of !3erll~ll whi~h is in. the'~oVietlieetor .. 
~ " ' 	 . . . '. '. "'; ". . 

Depreqiation ofPer<Sn and:hl.:s regime isC)fcoUl:'se a'major:a:cti:v:tty. of.. the .... 
present ProvisiOnal GoverllIllent, .poJ.:iticaJ. ··partiesa' and1lldividu~ 'political

, ' figure15in,Argentina~ .'. The. theme of Per6n'sties to<NaziGerm,any is one of' the . 
IL.-c..... ·Principal"stri.ng~ toSantanderi 5 indiVidualpolitlca1pu~licj,.ti~ow, and it ~ •. , 

.1# 

r. ','JFO' G01'11ilm>lii'if 0 : fb ,I-I--{;j,C:HQl\N-.I~F;t;;lm;hl' 	 .!!il'~'HIT~lja.a.Lb-·-'~.~ 
n::iFoRMATIONCOP;Y : . , 

.Retaln in dlvisl0l1al ft~es or destroy tn"accordance:wtth .secuclt~ z:tgulatiOn~.,.. .' 
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appears to the' Embassy that hispre~s coriference charges of ;liU1y.3l had"no' 
special significance besides' his takinglogica1. advantage of thetavorable 

',oppartWlity to reiterate them, provided by the initiation in the Buenos Aires 

press a few days before of a series of storiesbased.on the Argentineeontent 

of, the confidenti~Nazi wartime'doc:uments 'which the Department published on 

May 2~~ ,The theme of German gold in Argentina (without mentiqnof the question , 


, ',' of its representing wartime lo'at:), is touched upon on pages 37":'39' ofT4§c-nica Sst 

una Traici6n, where santander makes the, statement that in February 1944 the. ' 

Gel"manEmba;ssy had' in, the Banco GernUhdC0in Buenos Aires' sev.ensafescontain~ 

1ng6a' iniUionArgentine pesos worth of minted gold (plus 47.million pesos worth, 


.	of 'platinum), which cOuld havearrived incer-tain German submarines, . Which :was 

not subject to the control of the Argentine Central Bank,' and about which there 

is no further information available.. . 


Santanderls pressconferenc~reported in the Agence.France,Presse story on' 
t4ay 31 received, incidentally-,Uttle, if ant, coverage in the Buenof) Aires press, . 
since review of' copies ,of the tl\10 most important news dailies~ l.a Prensaand·La 
Nac1On, for that iminedia,te period ha.s revealed no reference toJra.h£anderts state~ 
menta.. Theselatt-er could conceivably-ha.te been made sclely to the~ A"F.P.coI're-, . 

'. 'spondent, ·forwhom the French and Belgian'angle provided a particular' story, .or . 

were "Perhaps considered '&5 ;repetitious. and hence not newsworthy by' other corre- . 

,spendents to ~om the1n:f'ormation Vias .given... 


It. is true that a 'substantial quantity of valua.bles were'foundirithe official 
Presidential residence in Buenos Aires. following Per6nts.revolutionaryf~ight,,· 
These were aubsequentrlyplaced .on publiC exhibition by the .new Government for. 
obviou,sly, pcitlitical reasonsjThey comprised jewels . and precious art-. (E)bjects, 
together with. t}l~lCl;~e Senora Per6n t s. fa.bulous wa~robe andPer6:q.' 5 personal fi.eet. 
ofmotor"';scootePll;/to the best. of the reporting otficer's recollection, there YJa.s 
nobulkquantityoi' gold involvedJl' although a solid gold ,bar or bars fQund in, 
Peroni s desk and presumably used as paperweights ',were included.. Inariyca.se, 'no I 

: H 

. tie-in .of any or the valuables ;to Nazi sources wasaJ.leged,· andth:i.s would appear' .' 
.. ·· ..·to:be a charge which the .:P!-ovisional Government,bentondisereditingPf;r6n in, the' 

public.eyeas thoroughly-as po~sible, 'WOuldhaveleveled.a.thim.on'tffi:lt occasion 
.if' it were in a position to do; so" All of Peronis' personal property hasnow,by 
decree, been' confiscated and"passed ·into the. legal possession 'of the Argentine . 
National and ProvinciaJ..Governmentsib It is of course.Unclear from the contents' 
of the ~~ story whether the looted gold referred ,to wcis meant ta'be included 
wit.l;1in the category of 'lI someof .these articles. and valuablesll.whichwere allegedly 
stored .in Peron's residence and became the property. of the Argentine 'Goverimu;;nt... 

The mnbassy has gone 1ntothe .foregoingback.ground ,l which it belie~eatends 
to throw some doubt on' theirn~ortance to' be assigned to the somewhat.nteager. and . : ' 

unconfirmed press account of one of.Santandert s favorite public political talld,ng' 
points,. for the same reason i1fhich obviously impel+eq. t,he :Department to classify 
its instruction and suggest that :the Emba.ssy treat the pUrpose.s GfaW,inqUj,ries 
confidentially:' the delica.cy ofthema.tter involved" The Embassy-believes thati 

tl1i~ delica.cyextends to the question of, d.1plOlIl8,tic norms as il611. as .to the 

. matter of the .possible location and. recovery of wartime looted gold.. . 


, '. . .' 
. ! 

.' 	 "j,'C-·· -, . 	
t- '! 
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TRIPARTITE COt1MISSION 
FOR THE RESTITUTION OF MONETARY GOLD 

INT-299l 

From: 

To: 

21 March 1956 

The Secretary General 

'rhe Commissioner. of the Government 
.. of the United State~ of America 

The Commissioner of the Governmerit . 
of the United Kingdom of Great Britain 
and Northern Ireland 

The Commissioner of the GOvernment 

o.f' the Fren~h Republic 


Cop,yto: The Accountants 

Subject: Delivery of 50 gold coins to the: Pool of Monetary Gold 
,., '-" _. 

With referenee to:D\YINT-2961, dated 20 Decemper 1955, I enclose 

a copy of a letter, dated 15 March 1956, Which has been received from 

the Bank of France. . 


The accountants are requested to make the necessary entries in 

the gold accouni:,s.. ' 


The attention of the French Commissioner is drawn to the fact 
, that the Bank of France's description of the gold pieces it has received 
differs slight~ from'the description he (the French Commissioner) gave 
in his letter No~ 10684,0£2 August'1954. 

I presume that noirurther action need ,be taken in this matter. 

/s/ .' 
.T. A. 'hTATSON 

Secretary General 

. ,\ 


, .:. ", ' 


I ; 
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BANQUE DE FRANCE' 	 Paris,le 15 ',bars 1956 , 

'CAISSE, GErmRALE I' 
! 


'Especes 


Ref: ' C/SF 2959 	 LE CAISSIER GENERAL DE LA SANQUE DE FRANCE 

AUX 	 REPRESENTANTS DES GOUVERNEMENTS DES ETATS­
UNIS D' AMERIQUE, du ROYAUME UNI DE GRANDE 
BRETAG~JE ET DIIRLANDE DU NORD ET DE LA 
REPUBLIQUE FRAN,CAISE 

(Administration de la masse dfor monetaire 
prevue par l'Accord de Paris sur les 
Reparations signe a Paris le 14 janvier 1946) 

Messieurs, 

Comma suite Qvotre lettre du 20 D~cembre 1955, j'ai l'honneur 
de vous faire oonnaltr,e que mes services ont r0l1U le14 mars 1956 
du Gouvernment de Ii. J:t&publique Fran.alse, pour ~tre conserver sout:> 
le dossier ouvert au nom de: ;, 

"Gouvemement des Etats-Unis d'Amerique, gouvernment du 
Royaume Uni de Grande-Bretagne et d' Irlande du. Nord, 
Gouvernement de la Reptiblique Franaaise, conjointement 
et ~ndivisement. 

(Accord du 14 janVier 1946,decret du 5 Mars 1946 et 
Arr3te miniat~riel du 27 Septembre1946) 1/ J , ' 

un 10t de monnaies dlor, dont nous avons effectue' la reconnaissance, 
et renfermant 0 k 291.9 de metal'fin. ' 

Je VOlle '&dresse, ci-joint, un bordereau d~ta.ill~ de ce depSt. 
, ' 

Aprea cette operation, l'ensemble dee avoirs conserves sous 
v0tre ,dossier s"leve a 2,348 k 340.2 d'or fin. , ' 

Veuillez agreer, Messieurs, l'a,ssurance de mahauteconsideration. 

LE CAISSIER GENERAL 

(s) 	il1isib1e 

- 1 piece joint.; ­
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1~ . 
CAISSE.GENERALE Paris; 1e 15 mara 1956 

Especes 

Les monnaiea d 'or ci-apres enumerees nous ont ete 
, versees au dossier ouvert a 1a Banque de France aoua 1tintitule 

suivant: . ­

"C',oUvERNEMENT des ETAT5-UNIS D'AMERIQUE, 

GOUVERNEMENT du ROYAUMEUNI de GRANUE-BRE'l'AGNE & d' IRLANDE 


du NORD', GOUVERNEMENT de 1a. REPUBLIQUE FRANCA,ISE 

. ,CONJOINTEMENT et INDIVISEMENT". . 

(notre 1ettredu 15 Mars 1956) 

~ -.~ - - ~ - - - - ­

.4.6 pieces de 20 F,rs franeaises • • • • · . . • • • • • o k 266.1 

. 1 piece de 20 Frs francaise mutilee · . .. . . • . Ii • 0 k 005.6 

. 1 piece de 20 Frs Union Latine • • • · . . . • • • • 0 k 005.7 

2 pieces'de 1 t eiterling . . .. . • • • • • • • • • • o k 014.5 

TOTAL • • • • • 0 k 291.9 d 'or :fin 

, I 
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FOREIGN SERVICE DESPATCH We:!.. tJ,t.:z..t,II~ 

. 	 '",;1 ~ !f-IZss.-- '" FROM, " 	 U. s.. .commissJ.oner Sl TGC --~''§i:N:-;:O-,__~---J!,f--.L.-~=-"';=--____---' 

AmEmbassy Brussels ' , 
, TO TilE ,»iPARTMENT OF STATE. WASIIINGTON. 

o 

REF DepartmentOs CA=3266~ October 24~ 1955, 
ACTION \ DEP. 

I ' 
N '/,~~--..1~-l'F OTHE~rrL"';:f.. ;a;; 

----~ 0 

SUBJECT: 
Gold Commissiom Deposit of French Coins into the Gold Pool 

~ Following receipt of the reference airgram~I wrote to th~'French Comm1S8iOner~ 
informing him of the Department 0s opin1onthat the subject coma do "not belong 
in the gold pool 0 ' 

I have now received a rep~ from the Frendh Commissioner in Which he provides 

further information relative to the circumstances under which the coins in 

question were seized and subsequently reoovered e The French Commissioner 

reiterates his view that the coins are an appropriate deposit to the pool and 

requests reconsideration bY' theUoSo Government •. Two copi.e8 of an 1!:mbasBT 

translation of Mro LanaonOsletter of November S~1955 are enclosed. 


AS,a matter of possible interest to the Departments the Seeretar,y General 
of the Tripartite Commission has expressed to me informally his personal agreement 
with the French Commissioner'S position. 

Charles i'l. Adair~ Jrlll 
United States Commiss! r 

Tripartite Commission for the 
Restitu~iol1 of Monetary Gold 

Enclosureg 
Embassy translation of FrenCh 
Commissionervs letter of November 8~ 
1955 (2 copies) . 

-
ItUU:TED OFFICIAL USEOWAdair/~ REPORTER ,. 

INFORMATION COpy 
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Embassy tranBlation.otletter .of November $. 1952 from Mr. Lanson 

)((y .dear Friend I ' 

I thanl' y~ for your' letter of October 31 relative to 50 coine 

of 20 francs that Il\Y GOvernment desires to put in the gold pool. 


I am afraid I did not express myself clearly in my letter of 
. September 13m which I ~ave some details on the subject • 

. !n fact; these coins were the object of seizure iit France, but 

it was to Germ~, to Petersberg~Fulda, where th~ were transported 

by the perpetrators of the seizure and where they were found. It was 

a German subjeot, a parish priest of a German locality who, according .' 

to law No. 53, enacted in Germany by ,the Cont.rol' Council. handed them 


. over to the French occupation authorities. 

The decision taken in Brussels by our three Governments on , 

Januazy 10, 1950 likens the gold paid in under this law to monetar;r 

gold reverting to thetund and, on the other hand, the gold fouild. 

in Germany is not .. even if identified, a pro:perty which can be 

.restituted directly, ~ccord:1ng to the general system• 


.. 
I remind you of 'two' precise oase,s on the subject: 

1) Som4!l years ago a' Yugoslav mission had identified, among gold 

found in Germa:ny, certain quantities which had been the subject of 


, seizure in Yugoslavia. Yugoslavia presented to the British authorities 
a direct restitution request •. An official in the Zone thought he could 
grant their request but as soon as our threeGovera~ntB heard about it 
the,y advised the Yugoslav Government that it was an error and that the 
quantity involved' would be considered as an advance on its rightful claim 
requested before the Commission, which the Yugosla.v Govemment accepted 
without difficulty.. ' 

2) The frenCh companY, Dollfus-11ieg, had identified, in r.ermartyJ 


gold bars belonging to them which the Germans ha,d taken in France in 

1942, I believe, and transported 'to Germany.1'hese bars, found by the 

occupation authorities, had been put in the gold pool and transported 

to London.' ' 


The Dollfus-1'f!e'g' c6mpany brought an action against the three 
C~vernments requesting restitution of the gold. Our Governments defended 
their decision, recalling' that the gold had been' found in Germany and tha,t 
by virtue of. paragraph it of Part n of the ,Paris Agreement. had to be put 
in the gold pool. The Court upheld their deoision. . 

The 50 coins are, eXactly t.he same situation.· In both cases the gold 

- was taken by the Germans in France, 

- 'was transported to . Germany, 

-:was, found by the' occupation forces in Germ~ or was delivered 


to them, which is the same,' 
- was id~ntified' as having been the object of seizure in Fr.ance. 

2.09855 
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It ,s~,ems; th'erefore, that it is not possible to adopt for these' 
50 coins a different solution from that, taken by our'three Governments 

':1.n a' lawsuit which ended in their favor before the Hotise of Lords .. 

I apel:9s1ze: for not having insisted sooner on this analogy, but 
I would be: grateful if you would dra,w,your Government's attention to 
it,informing them of my- regret at not ilaV'inet pointed out that 
Peterstierg-Fulda, where the 50 coins were found, is located in the 
,ex-French zone in Ge~. 

I' am, of course, at your disposal for any other information you 

may desire. 


/s/ 

J. Lanaon 

20985-6 
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DEPARTMENT ·OF:~TA.,tE. WASHlNGTON. 

Cjll."2- Ot./"'l.t:,. :-*
j 	 ! ACTION DEP • 

For ~~.I~ ~ ~ 1.<....."'.'2"..~ r REC'lf ~ O~ 0U~e Only -_. 

SUBJECT: 

. WWith ref~:1>0 t.hedisct1ss1on o#,A~ .30,9 1954 a:nd in ad.clit1c:m to 
our let.ter of April.2.aj 1'54, No... 332/54:1 _ bOg to infelm yw tbat .accOrd.... 

. iJJg to a report of 01!r' Salzbal"g BrasCh.the' eonta.iner:in wllich the gOld. eoiRs. 
in question wereltept was a metal. box 'of the .k::1nd uae4 by t.he Gel'm&ll 
Wehrmachttor the;transportof al1t1a1r~aft; grenades. 

. "We haw U_~Jle4 the gold. co~ asain' a.m:1 i'oUDd that the 'Jdnda of 
coins are about the same.as itt'the llISaJ.zburg gOld- ,(a h!gb pereent.a,geof . 
lira and Turldsh poUadeo:1&s)e .It ther~d'ore m1,ght "assumed that' the ·eo.i.zl.s ' 
on deposit at 0'tiIJ0 Salz~B Branch CC1118 from theso::"caJ.led i9 SalsburggoldUS! ' 

whiM. wu buried by Gel""Jl&'l!lL goverqaentaJ. agencies in B1nterseeo· .'.' 

The Austl"iaa National .Ba.nk bas been notUie4that the gold wlll.' l"G1IISia uruler . 
con.t.rol. a separate aN:CIDllllto ' , 

," .',:'-.,/;" 

,1"" 

<. 
INFORMATION COpy 
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FROM 

TO TilE DEPARTMENT OF STATE. WASHINGTON. 

REF 

SUBJECT: 
, Gold' found in Hintersee~ Austria' 

1­
The .following inrormat.ian was obtained £rom the Austrian Nat:i.onalBank and 

a review or availalile rues. ' . ' 

On February IS, 1949 'in the course ol a search for a motor_ 'Whieh was alleged. ' 
to be stolen" two Austrian gendarmes discover. a metal. box tilled with gold coins 
Ul an old' abandoned water wheel mill at I..ammerba.ch'·17. near the' commuDit3" or " 
Hinteraee, Austria. The mUl was a. .part. ot a larm. owned by the farmer WEISSENBACHER$ 
known as the POSCH Farm. Hint.rsee1s loca.tedinLand Salzburg about 20 miles 
trom the City ,ot salzbUrg.. The geIlda:rm.es suspected that. the meter was buried lUlder 
the mill and wh1l.e diggiDg up the gromld the geld'was discovered. The cow were 
transported ,to the Salzbur, branch ot the Austrian· National Bank' CD Febru&l7 19s 
1949 Under police guaN by-order of ·the Austria.D: SecurltyPirector lor LaDd. 
Salzb1l.rg~ \ An addiUonaJ. 86 coins were round in the gr:-ound in the. vicinity oftha 
box of gold.. . , . 

Subsequent inventory reftaled that the SOld consisted or cow originally 
issUed b7 various countries weigld'Mg approximatel1' 100 ld.lograms.· The gold was 
placed UDder i;CI1tinecontl"9lb)'the USFAPropert.y ContrCtl Officer" Salzburg, 

.pending eventual, disposlt1.on. . 

'On September 14" 1949 the .Fecieral Police arrested. Anton STEINER, a gendarme 
connected witil the discO.Ve17 and the guardingot the gold., Subsequ.ent investi... 
gat:;ioB revealed. that he had appropriated some ol the gold and 681 coins Were 
recoveredandincl;uded in with .the deposit at the, Austrian 5atiDnal Bank.. The 
gendarme was charged with Jd.suse ototfice and theft and. convicted• 

. The bc:m: in which t.he gold was fouad ·was rusted and 1a a det.eriorated condi... '· 
tien. No information is ava.1lable that, the box.borf!! aJ!13' speci.f'ic markings. 

, At the time of discoVer; the Austria.n authorities wi.ed to prevEmt. SZ\V 
publicit7 in c..·der to prevent the gold being connected with the se-ca.lled 
Salzburg gold.. Ia addition" it was felt that claims m:igllt be' made . by othereolU1~ 
tries.. No, further action was taken alld.no claims were received except that 
recent.l7. the attornq.:f'or the gen.d.a.rmefhomas BERCHTALER presented a tinders 
claim to the Austrian National Bank in behalt of one of the gendarmes wbe 

" 
I . INFOR,MA nON COPY, 
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r-:.SCOYeredthe .golci. The legal. adviser for the Austrian Nat.ional Bank was :-l 
the oPinion that U1lde~ Austrian law the genclarme had no basis tor a cl~. 
A cow of the report.. ~m the Aust.rianSecurit7 Director for Land. Salzburg is 
sub1rd.t.ted (Enclosure No,,2)... . , 

In a letter to the Embasq dated April 22, 1954 the Austrian National. 
BaDken.closed. an.1Immtol7 (Enclosure No.. 1) and adv.i.sed that the gold.., ccm= 
slsting ot apptiox1mate~ 100 ldJ..grams o£ gQl.d co1D.s, was on deposit at the 
Sal.z~ brancb aDd further statecl: 

·As ~u lalow" 'the Brussels Gold ComraiSs1Ol'l, deCided with regard to the 
approx1iiJate17 4,314 ldlograms of gold {so-caJ.J.eq SalzhlJrg gold} whidl was 
found in 1945 and was ,tur.ne4 over to the Austrian Government by the United 

. States Oceu.pa.ti01'1·Power in J./941J# that. this gold aust. be included in the 
gold poolldt.b1n the meaDing Of the provisions of the Reparations Agree­
ment. of 1946 sineeit came from GermarQ". 

"In our opinion thsabove meationed 100 kilograms of coins which. were 
f'ound near the biding place of the Salzburg gold. in 1949 are also gold 
which came f'J"om. Ge~ so that the prov.lsionsof' the Reparations 
Agreement are aJ.so applicable to them. 'V-Ie;p therefore, suggest that 7ft 
have .this gold included in the· Brussels Gold Pool.. " 

During a. discussion on April 30.. 1954" Director SEIBERL of the Austrian 
National Buk stated that the bank is spea.Id.ng1Jl bebalf. of the Austrian 
GoVel"rlment in sUggesting t.hat the gOld be included in the gold pool.. The bank 

. favored. this dispOsi.tiouof the smaller amount in view of the settlement in 
the larger "Salzburg Goldn ca.se Q • , . 

Tlle available facts d.o Dot conclusively show the origin ot the gold" 
However~ it maJ' be reasonab17 inferred that it if! gold looted by the GeI"Jllim 
Arrq.. The Embassy would appreciate 'the instructions of the Department as to 
whether the gold 8hoUld.ber~eased. !'rOm. control tord1SPOSitiOR in aecerdanCGl 
wit.h Austd,a.a laws.. orwbSther' itshou.ld be Considered as a part of the gold 
poe]. and helc:i tor .dispositiOn 1n a.ccerdance with the. order of the Tripartite 
Gold Commissloa.. BrUBsel.8~ amier Part. III ot the Paris Agreemeut .. 
Repara.UOIle 

Richard H" Davis 
Acting· u" S.. High Commissioner 

En~osures: 

1.lnvtitOl7' of' gold cow tGlUlli in 

Hintersee.. Salzburg. 


2.. Report .from. AuStrian SecuritY' Director 

tor Lal1d Salzburg., 
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'The Austrian, National. Bank Dated. April ~9 1'54 
" to the EmbasV 

DeR!sit. 10. 20: 

Gel.d ,Co:msa ' 

'Auliltri.a.rl flra' 2G ' 
We 20 

,le1 20 
, drachmas 2() 

!urkish,~' 
n' ' '. . 

P'ls,ets,s 20' , 
',goU Coins. fineness 900'.' 
Vene,z.bOllvan 20 ,:'; 

, 	Alba :traa~ - ' 
Frencb £rae 20 
SwiSs.f'r8.. 20 
Ta.'tre.'20' 

~ .. ,Kro 20 

dinars' al 

B.. &8.20 

Mon.. fr&.. 2G' 

le.2O 

Danish Westi.:lKl. tn. 

, '. 
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From'----_______ (Classification) Desp. No. ,1576 ',' 
From VieDlla 

-l 
Offie. ot the Director :for SecUrity ~or Land Salzburg 

Zle 90/2/res/Sl , 
Subject:' Discover,y of Gold Coins at Hintersee 

Property-Control 

Z"H.. do Mr. Deem 

in SaJ.~burS .. 


The Office of the Director for security under reference to a recent request has 
the honor· to coIIlIUllllicate the following as a str.ictly confidential matter: 

'According to the report of the Gendarmerie sentry Command Fai~tenau of 
Februar7 194'B goldco1Dsin the total wight o!app.roxima.teq 100 Wogram 
were on 18 Februar.y 1949 found. buried in an old mill at Laemm.erbadl No .. 179 
Community HinterseeB belonging 'to the farm owner 'Weissenbacher, commonly known 
as the Posch farmer, in "the course of a search by a gendarmerie patr'ol for a. 
~toro . 

By directive of the Director for Security, the gold coins 'Were on 19 FeDo J.949 
transported to the Salzburg branch of the Austrian National Bank,9 salzburg, 
Paris Lodronstr~s. 5 a, under gendarmerie cover and were there taken into· 
protective cust~. . ' 

In Cl:ceordance ruth the wish of the fol"IIler Public Safety Officer in. Salzbtirg.ll 
Mr¢ Bromberg" the goJ.d coins were on, 26 Feb. 1949 examined in the Sa.lz~g 
branch of the Austrian National .Bailk by Mr 0 Kennedy and Mr.. BroIOberg in the 
presence of the Director of the Office for SecurityIII 'the Bezirkshaupt.ma.nn 
Hofrat Dwrzaka. HOt.rat BdeJ.ma.yer in the semcs oft.his office" and Director 
Denk of the Salzburg branch of the Austrian Nati.onal. Bank ... 

AccordiDg to' a report of the Gendarme!'i.. Sent.ry Command Faist-cau dated 
26 Feb. 1949" additional. 86 gold, coins were found in the couraGef conti.nued 
searching in the vic1rdty of the'locatlen.. .,These were by directive of the' 
Landeshauptma.nn transferred by the Gendarmerie Sentry Command Faistenau to the 
Land Government Salzburg,9 respectively to the Landesb,ypotbekeaanstalt and sub­
sequentlY" namely en 30 June 1949. taken over by the branch of the National 
Bank 1D Salzburg", 

As the resul~ of aconf'ldential report. 11 'pla1,aclothes men of the Offie. or the 
Director of' the Federal Police in Salzburg on 14 sept. 1949 arrested the 
gendarmerie officer Anton Ste::lner in the a,ct of selling gold coins to a palm 
shop in Salzburgo St.einer,had taken, part in the supervision of the gold dis­
co.very at Hintersee in February..' 1949 and taken the opportunity to take a few I 

.kilograms of'gold coins for himselto' .--J~ . . 

" UMITED,OFFICIAL USE 
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l:._ steiJIar wa~ ~portedi.t th" investigatiOn group ofth" .I.and ~-:l 
C~ Salzburg on 23· Sept.. 1949s rue E.. Nro 17/re./4'g to the Otficeoi the 
Dist.ri~ . Attorney- SaJ.zl:mrg tor suspic10n oi the cri.JDsof misuse of otf1ceand 
of theft.o . 

In the course of otficID action against Anton Steiner" 664 gold coins were 
secured by the offiee of the Federal Police in Salzbqrg and 17 gold co1as ~ tho 
investigation group .ot· the tam· Gend.a.r.merie Command Salzburg.. ' The7 were on 
IS Septo 1949 respectiveq.on the 16 Sept.. 1949 deposited with the Salzburg 
branch cr.f the Austria Nat.tonaJ. Bank.. 

Fina.1ly!# .the Federal.·:Mi.D1str3' for the InteriorfI Office of "the Director GeMral 
for Public Safety-Ii has 8.1l1lG'Ul'lCed that further search'fo.r pcss1bl.T a.ddi~ 
h1ddengoldtreasures is to be' conducted onlY insofar as this is possible with­
out causing slight.est attention.. 

Simu.ltaneous1y~ tlUs office has been ordered' to do everything ;Possible tbat, ne 
1nfOl".matiOn regarding the' recovery of the gold as well as' reg8:rd.ing the of"A~ 
cW action taken up' to this t.imes shall reach the pu.bl..io respectively go 
beyond the circle of those:,persons whQ must know·.about the matter lUKler all 
c:U-cumsta.nces in the interest. of offic:i~ afrt,1on.. 

In particulars a:tq'. ref'eren~ in the pre.St, .was to 'be prevented~ 

SalzbtU"g_ 7 June 19)1 

Director of" the Office tor Seeur11:.7: 

/5/ Hofrat HANTSCH 

L 
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_R:!~?.9lJC_EO·_~T·THi;i~~a~_i~'~1: -- ,,-, 
vRG. 57 , ­

:",.'. E'htry'L~"t:~~~'~S'b . 
File i'AAA:@\¢.:12f:;·
Box:'," t~· '. 

,.:-;, " 

I " . DEPA~~d6F STATE 

.Memorandum of Conversation 

SUBJECT: 

PARTICIPANTS: 

COPIES TO: 

DATE: April .S,· 1954 

Mr. Mana, CoulUJelor, Italian li'mbQnsy 
'fbo. I.emberger,. Counselor, Auat:rte.n Flnbsse,' 
WE - ).&0. Tesoro - Hr. Adams . 
MN ..;. Mr. FletCher . 

eru. ~~ Corbett Emba.BUTt 'Brussele - . Mr. Wright 
WE - Mr. ~d Embassy, Viema ­

LIE - Mr~ ~t.,.1!''e!" V Em'ha saY', name ­

1 UII3 

The representatives of tho J)e-pertment 'of State refer to the memOl'BIlb fran the 
'Embassy of Italy" dated *7 ~. 1952, on the subject of the claim vhlcb the ltali81'l 
Government submitted. to the 'l'rl1'lrtite CCIIJI!issionterr the Restitutian. or MOnetary 
('.old at Brussels. c:oncom1ng the so-called ttSalzbt.~S Gold".:mC'l to the cammmication 
from, the f,ustr1an !mba,say. according to which t}U)Itallan &l.tional Bank, too &mea 
d 9Italiu, has irdtiP-ted llt1~tion l!lh,'Uinst the Austrian Ntttioru\1l Bank' at tllelmld.pal 
Court (Court of' Commerce) at V1e:a::G:'1l, d,med at the recovery of' t.OO "salzburg C-oldR 

0 to 
the Der;ertment 'a Memorandum of' April 16, 1953 to the Italian' Fmbss~ s.n reply ,to the 
afo!'emGntloned Italunl_~nn~, and the We Memoil'e$of' J'anuB17 ~,1 19;4trom the 
ltaH1!lIl. and lI.ustriulimoossies on ,the same subject. . . 

The Del'fU"tment of State, tdth the concurrence of the British ~md P':reneh Foreien 
Of'fiCG, ,bee lent its good offices to bring ahouta Just, and 'Mmordeus arran~nt 
to t~m1nate the unenlled far court l'l"OC&edings, 'mentioned aboVe, in accordanco with 
U~e dec1.s1on made Oft the subject by the 'l'rl~rtlte powers· bythetrauthorlty l.Ul.d.er 
the Thr:1s Accord,and in e,ccOr&lnce ldth the provlSi

i
O%lS or t.h.mt ACOOI'd• 

. The re~~entetives of' the Det:artmmt. or State rcitAarste, as l'"JViously 
Gmnmc1~tad to both. tbe ltaHan p.rid Aust:r1e.n F'moossies,. that the tb:reegwel"D­
ments, "'hose responsibillty is the }OOOllng or the g()ld which is to be distri;buted 
by the CcmmiesiOl1, at thei!" 'metlltf,ftg irl Washlnrrton 1nJarrue17 1953 considered the 
S.alzburg gold ''1'.0 be SOld lOoted by OermnftYJ . and at the 8(1100 time, JIl-rt or the 
gold cache. vhieh the German GOWI"l!lmGllt, tried to bide tromthe advancing Alliod 
armies shortly before surrender, f~rJd eonseqt~Emtly to bolona 1m tbe Cold Pool." 
AccoMingly the TrtJ'3rt1te Gtlld CommissIon 1n its meeting held an July 24. 1953 
took cognisance of this decision by the three govam~nte.and iIlstructed its 
Secretary Genoml to make. the 8'1"J*'oprlat" bookkeepi.1l8 adjustments so as to shO'!i1 
this gold as having been !1dded to the 'POOl end given. to J\ustm asadval)CG P87"'" 
ml;n~: em Austr.!J.tts· f'inal share in the J)OOl. . 

http:l.Ul.d.er
mailto:i'AAA:@\�.:12f


l 

..,........ . . . 

,._-'--~'\' 
. ""~ 

"RG' .s1~ ~ - : ,'" '~~~~o~~~~6AT THE NATro::"L~;:;:::I:::::\" 
__ ~ ~.... • .-_~.";'~. ___~7' , , 

; . E'ntrYL~-?t~~~~:OSliD.,': 

File ::r~h9·A·~;~¢~('. 
Box"'" '\.r; 

. -2­

The TeprdMlt.tive ()t the·, Austnan ~s:'1 8nd the ~ntattve of 
t.11.a ItMta i:lnbGsq tGke ~l_ttCe .of the abGlre,.and. tn tbe_ of thatr 
:r;"eSpeetivo ~earte deel&~ tbob-~ee in the, dae1e1on tatmD ~ 
the 'i'rlpsrt1te go~ts Md the eu.bS«],uent" dee1s1ou 1JIadG, b7 the Tri.'partlto 
Gol<l C~""ifJgian. . !he l"&presatatlft or tbo Italian l!Dbasq aDd tb8 ~en-
tatfve o:?· the AW'itrien ~b-S7 8leC t!eclel"3 tbat tbe1l" oentrel. balks.AIlJIe in 
tl1e pt'Ocess of brlJ:tg!ng to an ~ute cmd thGl prooeedingspendl11g In the 
,Court or C~!"C)QI at V!mme 'betwon the Awstrltm t1at1t\t!al· Bank and tb.$ B&nea 
(!t Itlilia in ~COI'i'.&nCG with the above (!aol$t0D8~ !he ltalten and the 
Auetri$n aov~"t w1ll '~'Cop!N of the ~r1al s11lDitted to the 
AuatriU Coll'f't to that .ffect-. 

The :reprsstm;tatives present at this lIl$8ti~ agree Um:t .eop1es of th1a 
mmr.crel'1dta be· tnnu..tted to the, BritiBh. lF~b.. Jutr1&n., amd lta1:1u 
Embae!lties in watlM...~, and the u..S. !l'lllbess.r1n 1itru~ tOl" ~itte1 
tfl'tho Tripa:!'tite, {)old COlIIl!lisdon in addition to the· routim dietribut!cm 
tidthin 'the D~mant., ' 

; ;.. 
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....•....- .. - . "--'-.~'\ . 

..~EP'~~9~~~~_A": T~~.NA~~~~:~.~ : 

ADVISE 
APPROVE' RETURN 
AS YOU REQUESTED 
HTACtt filE 
ATTEIiTlOIi 
CO~MENT & RETURN 
COIiSIDEk 

CORRECT 
FILE 
fOLLOW-UP 
FOR YOUR IIIFOR~ATION 
HOLD 
INITIHS NEEDED 
INSTRUCT 
INVESTIGATE & REPO~T 
JUST IFY 
KEE P ME ADV ISEO 
LEGAL "ATTER 
ME"O !lEQUIREO' 
NOT INTERES TEO 
NOTE & OESTROY 
NOTE ,. FILE 

RBMAJ/KS: 

& FORIARD 
& RETURN 

PER TELEPHONE rAl~ 
PREVIOUS CORRESPON. 
PRIORITY ACTION 
RECOilS 10ER 
RECO~MENO ACTION, 
RECOR~ 
RE PLY 
~ETURN TO SEIIOER 
~E"RITE 
SEE ~E 
SIGNATURE REQUIRED 
TAKE ACTION 
TRANsfER 
TYPE 
VERifY 
REPLY FOR SIGNHtIQ[ Of' . 

\. 

FaOIl Otto F. Fletcher 
Monetary Affairs Statt d1l . 

.----~-,..-~ ~"<::"Fi;fil: Jr,iJ::Jo· 

," "'.''-li: ~:'''.'.'.,''-'' ~f[':;lt: 

LE ~- .. 

ow', 

;,!.,:",,;,.,;.',,:~ •• tIl1~,.ho·,~~tOllllid.__;.';,*,'.:.~ ,,' 

wlth \be -!ot, of Pari;$ -~ to wb1¢b ~ 8hQ1A1d'be • 
70 the llep~ ~ Stat.e .1. 
tliASa;rlifj!l1'fj.~,l;).c•. 
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LE 

. . Ilt~~ 
.,~. 

COtiFm~Wi'lAA - _In: ~ta0N '. 

DeaJo 1iouJo: 

Daclc ,...,. ....... vauaUon" '..ain·~ ear11.. tl'wleon.tell.­
plated. I aOkDowl.ed,ge ·the noel" 01 ~.personal 1stt._ ot .tape, 7 
a114 uevr 4eapatchee Hos. W. of M7 29, W ofJ~ 29. 414 01 

. Aup.et, 10 .. hleg. N'O. 130 of A1apat 16. 1!be latt.er ! ~re4 
by cable No. 181 of Aqut. 20, .amel7, .\bUthe hpa~ bu ., 
ob.1eoUoa ,to ttae aceept __ lnto .the lold pool' .t tAl. 10 kU.o......or. 
Fronah plA. I 1houldl.1ke to addtbat 'MN t. no .~ot1Oa either 
to aoc~1h ib1a 117 waDliteft'iq the &eM iD que..,lOJl to the TGC . 
acctOlmt. tilth .the "'ot~. the lli_ 01 t\W.'1O kUo...... ot '. 
801.4 to. ..,... are"t~ \0.•s .bro'I&bt up ~ \he Wuh~ 
'lr1putlte ~ 1ft J~ 1953 and 18 41&..aed ,OIl pap 4' .1 
the ~ llBeoorcl .t .CoIlolualou'" .HO& »-4, J",.." :K1.. s.u 
as the' ~ 1nVolve4 la, thee are a tw lep11mpl1oat.S.aa b'f'OlYe4 
an« that "·rdu tIttt tbe ~~_.at. and to a -nata ..eat . 
_. ~ thi. tb1ul __ a bi~ tor .. whUe' ..,... cl~ that 

tbS.•.&Old 8Iaaald: _. t\ime4 .. to the~.· . . 


A.- t.o the otihN"atw1'8 whioll :vOu l'81aed 111 tbe ahoY. quoted 
despatch.. aDd b your letter,. I IIbGt114 l1ke to Hfer ~Il' ~ to 
the Ga. at the "Salzbult, Gold,u ·dACe theN ......~ 'evelop­
meat. am it 1& obviowa that. J'QU' aboUd Imawalaow.t tbla I'1&'t fA. in 
V1ev. '01 t.he 41soualoft 1ft the .C~ iUlCOJ.'Id!Da to the .lD.iatt.eu ot 
the '129\h ~~..pap 2. After 1.0113 lan. \he lta11aa ~ 1s 
~ \0 oomp1l' wit.h OUl" request, as 'beil' .note of repty.date4 
Auau' ?" 1953 ..... I enol... f. ,... eonvea1_~ a coW ot W.s 
note. '!'here are, howe'v'er" a coup1At of atri.Dp at~(... 40t 
the note). .CoMtt1on lio.l.. ~. 18 ~ t\11t.Ul84 s1Doe 

the 

HQm8J> s. ,.,. ~. 

UDlte4 &\awe ~. 

~i\e ~on tor tho. . 


RasUt\I~ of. ~ 00lta, 

Am.eJatoaft ....q, " 


Brussel., ~lpum. 


P!mElftlAL. - HSi!!!XD DffJIP.!lON 
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tha ~_ baa de0ide4t.bat t. Sal.s'bu.'.rg sc»1tA ~.. 'it not phJ'ld.cal.l7 
btIt t~ a~~... to 'be added to tbra pool. azd ~1F 
to be ~. trca. the Austr1a shee. Tbe Auatrian Gvt'~ baa 
taken copS,"'" of that, a..loq 't.1mI!» • W, oteourM, had .. do 80 
eu.ce U. baa a4bere4 to the , ... 01 the SOld poOl. tor ~he .... rea.aonB 
ltal7 ifj' ~. to ab14e b7 the deo1l!o.na ot the Qomm.1.aa:1on. A& to the 
ItaU.,.n coaU.t1oa . No. 2 I baft intarJiall7. "tt.iJr .D8UltatioA 1d.~ the 
BrlUab and lnDohi 1n4lcaW· t.o ~be AustJ'lrm Im.baaq that. 1t trO\1ld be 
1u th.. owa .....,·it t.hey want a <J'd.Ck f'iU11zatioD of tat. "aM,
to' ~ v1\b the ltal1aa requa' aQ4 to pa7 ~u 01m '1I.1qv'a t•• · 
:w.b1Ch tbey .... 1DOurred lItO ,.. in tJ» IN1t pe:ndil1a beton the V1erme. 
Court. The. amount. 1avolYed aazmot· .. very larae.,..,.. I haw DOt. 
beard tnB Ut. AuViaDIJ 1M 'but we apeot that t., wW. make .• 4U'tl­
ou.lt,1ee. .Aa ..... as .. ha.... ..,s. hom tb. AwstP1tulaov.l'III8Dt that the,. 
an ~... eODJ.Pl.l' 1d.tla the 1t.al1aa ~ordS.t1.., ". eball.' t~ . 
tra.t.l81d.t to them the coaknta ottha It.alJ.an note mad tbenaftel' iatOl'Dl 
the ltal1_ cd.",. AusV1aa accept.. .t ~1r ..s1UODiI, ~ 
the ltallaa ~ Iablc would wlUadl"aw tt. law-trait ~ tile 
Autrtau lati..1 Bult DOW J*d1a& at theYl.."... Hu.a1c1)11 ~•. ' I 
a)aaU:, ,01 ..... itlme41ate17 W .. 7W .ot~r c!eve1apaeatIJ wtd.oh 
it· thinp .~ 0_ ...oordlnc to. p:a... ahoul.ci __ .uble tile ~a1oa 
to COIUJ14eIt .. SalI....... 010...... \0 IiMU.. the AusV1aa 
&nil ItalS. ~ .•lAl.. . . 

I sball COIImeIIt OIl the nma1a1na ".1'J~8 that 7ft have raS.ae4 
• __"1.._-'_~""".". ....... . .'
" __'.' '-, " 
...... ---",,- ~1iIv.rCIo ". 

. I bad a ____\1_ d~ ttrht.cb 1 eovere4 ~ aU. of lew 
~i t.be ... HouDte.1.u of V8l'llOllt, U. Wbi.te HouataSaa of N." 
Hampab1l'e. ard ,... of·~. Kaine aet.flboN. Wha 1. carP ha8k. I toa 
the ~ Sa • turaoU u • ~. ot t.he 111, cute iR ....... 
pr~ ............l'ldutioa 1a 101'08, a a1t.wa.t4.• wbicb appUea 

to the fteld a1ao IID4 wblcb, .. 01 oouna, JQU an ataraI'G of. I i;NA 701& 
wUl _t be too 4i8llllQ8Cl to 1eal'il that. the poe1tioa of Speo1a1 ~ 
18 ebal'ge of pld matMl'a vUl ... aboliahe4 18 the .... i'u:tt1aI'8 111 
comeo\1oa with tha au aM that t .. piraa to .. ~ to aue\her 
j()b, ~ 1a. the aeosrapbloal ana of t.he Department. . 1 wU1 '*7 
to fiId..sh the ,..Std"" urgent _tten 1D which. 10\1 .... ~ 
iaa....... nil ..... i. eOl'1C8PD8tl bet.... I tnma.t~ .. ebaU· .. 

....labl. far .~ ·afte..... I· 4on" ._ t.o ..,. that' it.. 
was ·.lIOat pIae.eaat ~ to voric v1sUl 701l the ~ '18". ­
I bave IIOt taU.e4to False 7tJfIr tiaI· OOoperatiOll as tbe oc~oa 

2··Q,,9867\ 
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arOse l"8Cth'ltlJ'. I wish to thank you for t.bo ki.rJd et..'})pari. TOu have 
alwqa .&1.... me. . 

With all beatn&m:a to JOU.. to lionald ami ....... $p1tlPlDllol" 
and Lanescm, and beet w1shee· tar e. Suco••stu1 compl.Uon of the 
Commiaaioa'. work. 

ot.to -F. flet.cher 
Speoial Aa51atmnt 

Monet.ar)r AttaU.8 stall 

Enel.ol!Nl"8 : 

OOPT ot·ltallaD Note 
.	~o. lOSSG date( 
kqwit 7, 1.953_ 

GC1'!2!OEN'l'IAL ... $CUl!lTI nur0l!4i~IQlI 

OFD:MN :OFFletcher:dU 8/21/53 \."A~ 

A 

\ 
I 

1 
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~DtCLASSIFtEO 

Auj)c,;~,' 't!f)7Vn~~-
8); . / R~P.A oa:e~ , 
,~ ..........-. 

115!1.. 

AQAstnfID'lTWA 
W~D.C. 

I>t State auS baa thG bo~".·upoa ~_~ tDe ltd... 

.ao~ to eoalfari,cate\libat fol1..,.: 

s.v a ~ dated· April. l6t!l,1.9SJ.. the ~ of 

Stdoe baaW~ tbat, a1nce tbe·G~ otWa~,·~ 

and Paris ...... a~.~ the .de11¥G17 of tbe ao-calJ_ 

tfSabl:t1rq GoldU·t6AuGtrfA had ____ b7 .tb,$. UD1te4 $t;atll$ 

ll'4.U1l.." ~t,1.. ia ~ who. the tJJmI 454· _ he.w t. 
coaplsH ..tactual~.. the above mentlODed ~ btire 

1) 	1'ba",~, .Ga1d"'J.a ~..... to be ~ gol4 

1Dote4 __ the· ~l thereto. :it "1fmp Sa tbe Gol4 . 

Peal 1ft cOl1iWratt.7 14th the Act of Pv1a. .. ~ of 

'tbU S014 ~ tb.e Austr1an Gw~' ldll1atl ~ ., 

tthe ~w'c.rd_oa ... sa ~~, t.o ~ 

.. w1U 1:Je. ~13' ded;QOkd fJ'OGt t.b8. AUDUiaa ·sbua 

at the ·u..._ea tM a1'»_ eo.dmd..on 'dll com,.,. u. 
t1raal .....". to Auebi&. !bla 1dll have ·the ... oIfect 

ae it the ;014 hI.cl 0Ql!i8. ~ ute. the ~, 

2) Iu c~.. of t.bo tONPiDC ·amI ~ to .tbo 
. . 

intemati..oDal.~·OIl the Gold Pool, to wbicll bed 

.....«1 both the It>11San· ·Gov..... (l.cMoa ~t.oco1, 

.oe~16, 1947) .. lu~·~ (l$daa Prot.ocG1, 

November 4.. 1947'). alSo 1ft coDBi4_a.t1cm that., even U' the 
, . 

identity 01 the n~, Ooldll ~ be 4ot1aitel;r '.a­
bJJ.t.me4. t.holtalSM·cl.&:!.m for reat1~ ., tb1a gold. 

~ to tbe. lank. ~ ltal7 WOQl.d et.rike at. \he. ~lea 
. . 

upcm dllob trbe Mpa.rt1te COl'II'S1Hioa ~tes 1ft .~. 

wl'tb the ACt otPU'le -~ 'tiC Which ~ sb.ouhl be 

70 the· ~ of State 	 ./. 
111A3UIl&GTON, &.c':. 
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DO. 4iNct, ~~ of Sndeuttftable ,....18 of gold. but 

nth.. a ~t.a. 41DtnbuttOl'l to a\iCc.uaM. e1ai1l.laDt$ ot 

au. the &old ~ - tbe thne Gov~~ the 

ItlllJ.&ll ,Gov~ to caue tbe 'Bak 01 tt.alyto 'IlI!LthdI'&,w 

tbe Ut$.pt1on a.gdnat. tho AlltJ'tr1aa liIa'tiGDal .,. ~D8 

.,..., 'tne ,~. M1m1_~. , 
....... toheeirowzlatanC8s, the ltal1aa 'EmbaAy baa the hODOl' to 

Won& tile D~ of Stat. tbat the ltal1aa~. SA the 

~oonatct_at1on of the ad'f'iu.bSUt.7 of tend_..., a 

«811... aat,~~nYolvt.aa ~". 'aaciNAtlc.mal1asu5..aI:mke, 
. , ' 

b wUlSns to accap\. w.lthou.t ~ iDto' the DIIlH.'it of the .'., 

the deo1doa of the ~Qo~8 tbat tho .~ Ool4fli be 

: ,~.... part, of ttl. COJiiIIOIl pool ald, that ita v.autw to 

AUWl.a, .ft~.~ by t.M Uld.t«I 'States Ml1t&17 
.' . . 

~~ 1dll. have to be ccna:1c!__ ali an ~~t aplmlt 

the ~ e};aN' wbicb IIa7 tie ~, to ~a when the t1D8l 

~lonof gold wUl be aa.de b7 the 'fr1partt.w Caam1__• in 
, , 

ac~ td.th tbe .lest. of >'ari•• 

~eDl7t t.be reet tha\ tbe, ..~& Gold~ baa, bNa 

traaelelrerl 'iato 'tJ.W ~ gold pool, ac~. 'to tbI,t id.ot 
. . 

PU'1a,' W1np ,abeNt. e I"e'd.rd_ of tone ~ of the 1epl 

proc:eadlnp 1Id,t1MediD Vlenna b.Y the Bank of ltat,. 

!De, 'Ita.lJ.ao ~~.. howover, w18be$ to pof.;at ,out; tbat tbe' 

Bank f4 ltalr 1D1tiated Ii hpl aCti... oJa!Ddftl the "Sal afN'paGoldu, ' 

apI.aAtbe Autr1aD Nat.1oztal1ank -lilhicb was det.ldrdDglt on 

,the bul8 of an ~ 8UwupUon that tbe ~,was ~ 

of 1\8 0lIIIl '"~ 'w ,ODl3 .. the oteps, taken b7 both the .. 

of' ltal.¥ with tbe ~stri.aB 'lfatioaal Bank and b7 t.helt.a:Uaa 

~ v:1ti1 the, Tripartite Cammlul_ of aru.ls am t4th the ' 

.1. 

t 

209810 


http:Ita.lJ.ao
http:I"e'd.rd
http:aat,~~nYolvt.aa


-,­
Austri.aa G!,nr~. a~ It is to be DOtedto be 1JJlS'U_.saM. 
t.bat tmeee ateps bav. been directed to obtain. on the ba.81,e of a 

complete 4ocumant&t1on, the ncot.D1t1OD ~ the Ofti'OP whidl was tbIt 

orJ.a:1D of the ~ot the gold, with .tun ttu. of ~P.. 

too the AatlltriaD ~t. 

'l'ke . Bar.lk of Italy, 14 ermaideratiaa ~ f4 the Autl"iarl Wl.88. 
~ . 

~ the statute or l1miktiOll8 aDl· 10 oM.. to ~ its 

rlghta, found it ~ to .:1n1t.1aW a legal. acM.oa on SeptembeJl'2otb, 

1952. ap1DIt the Au.at.riaD Hat1oal'Bank;wch actJ.oa was. at that 

time, hllJ' Jut1t1cd 81nce the A'(I&1'iriAD Nat1oaa1 Bank olabed to be 

~ riPUul owner of tbe gold dellv8ll'ed ~ by the i\I.l.ericu 

to the Auatr!aD GoYeJ'J'Ullent. dated Fe~. 19th, 1'41); aM which 

1s DOW.' upon dee1a1oB of the ~Goftll."l'llt8n'.. deClare4 as DOt 

bc!Wm&lDa to Austria but. to belong to the cammoa Pool i.a ccm.foimt.t7 

with tbe Act ot PU'1a. 

Qa t.be above premi_. the Ital1&\~, ac\1Qs ~ 

wtnct10D of 
. 

ita GoVwnmant, 
. 

bas the boaorto Worm IlIat: 

1. 1he Italian Govercmel'lt.· has ~ note of tho ~ of 

the three GovemmeDts'&IIl is wil.ll.D& to adhee to 1t ~ 

that, the Auet.r1aD Gov~t woul4 also aaree &GcordJ • ...,.. 

2. . The· .. 'Of Italy 18 w,lllS. to wlt.btU-- tbe httpt.lcm 

against the .·Auatl':iaR laUonal 8.mk pend1D1 before the Vi.emlue. 

lhmic1pa1 CoU't, 'on ccm41t.1on that- the abandOD of the cue be 

~ "POD "" '.. Parties conoerned, ard that ~~ both 

P~l_ ..... 1'Upect1vel.y their own quota of the judic1al7 ~. 

!he lta:l.1arl ·Gov.....nt alGJ.te t.o know it tho tbNe ~ 

and the AuAriaD ~t, alec on ~ of the Auatl"1u NatlOl&Bl . . 
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LIE 	- Mr. Stanley Metzger 

LIE· - Ely Maurer 

Unanimous decision of Tripartite Gold Commission. 

I understand that Mr. Truesdell has raised the question as to the 
basis ·for our belief that a unanimous decision of the U.S., U.K. and 
France is necessary before deliver.y of gold can be effective, and that, 

. it the U.S. refused to permit deliver.y, such delivery could not be made~ 
. 	 . 

I think it clear trom the text of the Paris'Reparation Agreement, 

the Terms of Reference of the Tripartite Gold Commission, and the 

practice of the Tripartite Gold Connnission that the U. S. can block 

delivery by its unilateral action. . 


1. Part III of the Paris Reparation Agre·ement of January 24, 1946 

talks in terms of the three governments making determinations regard­

ing the claims and then~g distribution: 


E. The various countries participating in the pool shall 
supply to the Government of the United States of America, 
France and the United Kingdom,. as the. occupying Powers con­
cerned, detailed and verifiable data regarding the gold losses 
suffered through lc;>ot1ng by, or removal to, GeI'IllBily. 

F. The Governments of the United States of America, France 
and the United Kingdom shall take appropriate steps within the 
Zones of Germany occupied by them respectively to implement 
distribution in accordance with the foregoing provisions. 

2. Similarly the Terms of Reference of the Tripartite .. Gold Connnia­
sion (agreed upon by the three governments September 27, 1946) provide 
for action of adjudication, distribution and administration by the three 
commissioners and specifically require decisions to be b,yunanimous 
agreement: . 

5. 	The functions of the Tripartite Commission for the Resti ­
tution of Monetary Golld shall be-­

(a) 	To request the submission of and to receive from 
Governments claiming the right to participate in 
the division of monetary gold found in Germany or 
which may be recovered from a third country to 
which it was transferred from Germany, claims for 
restitution of. gold looted by-;.or wron~ly removed 
to Germany, SUpPorted by detailed and verifiable 
data regarding such Josses •. 

(b) 	To . 



- ~ ...,' ~~ ,.. ­

(b) 	To scrutinize· claims received aDd to de tamine 
the share of each claimant Government in the 
Pool of monetary gold to be distributed by wa:y 
of restitution in accordance with Part III of 
the Paris Agreement on Reparation and any other 

. ,pertinent agreements. 

(c) 	In due course to announce the total value of the 
pool of monetary gold which.will become available 
for distribution by way of restitution. . 

(d) 	Vlhen all claw for restitution have been re­
ceiv9d and adjudicated upon, to announce the 
share in the pool of monetary gold available 
for restitution to each country entitled ~o 
participate in the pool. 

(e) 	In such other ways as shall be decided by the three 
Governments establishing the CommiSSion, to assist 
in the distribution of the pool of monetary gold 
available for restitution. 

(f) 	To perform. such administrative acts as may be neces­
sary to carry out the functions referred to in sub­
paragraphs (a) through (e) above, including, with-. 
~t limiting the generality of the foregoing, the 
opening and maintaining of bank accounts, and the 
making of contracts'for the performance of neces­
,sary services. Expenses of the Commission inci­
dent to the carrying out of its functions shall 
be a first charge against the fund of monetary 
gold to be distr;i.buted. . . 

6. 	Decisions of the.. Commission shall be by unanimous agreement 
of its members • 

.3. It has been the practice of the Tripartite Gold Commission and of 
the three governments to act in all particulars by unanimous agreement. 
More speoifically, the Tripartite Gold Commission has put the gold in 
the gold pool in various banks 1:0. the U.S., U.K. and France and in all 
cases the banks were informed only to honor a. transfer which was signed 
by the three commissioners. Thus, as a. factual matter, refusal of the 
U.S. commissioner to sigp any transfer order would prevent. it from being 
honored. 

. ',' 

L :L/E:EMaurer:mj : 
S/25/52" 
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FROM: L/E ... Ely Maurer 

SUBJECT, Uew f'0UZld gOld. 

Abba Schwartz justcan~ me and!nf~ me that he 
hadrece.1veda lett~ t.tGrIt a MerJdof Me !u C1enfta ~ 
~ with the ICDi., !h$ i_tel- was dated ~:17 2J. 1.953_
This t.rlend repQrted that he had just heard tram the n:.s. 
Am:j radio station at Mai'd'ch ,CD the "td.r that theze had' Just 
beendisce'V'e:reQ. m a lake near 0rm:mdeD. A:.t;1'a, .8. S. ZOne; 
the w.reckof a Gel'man pl.aJIe conte.:fn:hlg a &toN ~t gold. 1!he 
radio report contfmted that this_ a pl_ ~ the 'Naz!s 
were ~epQrtecl to have sent out ot G~ nth, the purpo~ 
ot ~, to get gold out at~. 'rhe pIane had wen 
shottdOm by the AUjed foi-Oes. ' 

Abba Schwartz vas 1n~stcd 111 tbe J:'(4)Portbeaat"tse of 
the p0f;u;ilb1lity that the gold might be tm4&intif:lable non.- ' 
monet.~ gOld and. h~ v.anted the Department;,tq' chase tb.$ 
ma~;tOr down.. ~P01nted out :that the Dep~nt mightb~ 
1ntetetltESd :tn the gold as being :mon~ ~d: and tb.a.tv. 
'&rould loOk into it erd see what the sto:ry ~$. 

I, SUggest that you send ate:legram u:rg~ntly to iib$,tJ.S. ' 
a;li~hor1ties in Ge:rmaxw gi'riJlg themthesubatt;arice of'the 
:radio repOrt and asldug tor arw i.nformati()ll that they,might 
have. ' I atJS'IlIJle ttom the faat that the reportcsmo oute! 
the U.S, {.1rlJ13 station that there mB;1'be' a goad basis in 
fact tor the report. ' 
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PROBLEM 

To deterniine the position of the 1Jnited'Stateswith relation 0 
, . 

the recognition of ,the',Deutsch ~laim,to loo~ed goid. 

DISCUSSION- " • • • - " I • • 

Frederic Deutsch, a Liechtenstein ~itizen',· attempted during t~ 


war to, trallsferabout. $2,000,000 'in gold coin and bars from Switzer 
and 

o~tsidek6p~. He entrusted, t?is goldto an Iranian, Fringmtin, r 

'WaS detected' by the Gerinan Devillsensch zkommando 
, , 

,as being in',pqssessiop. of thisgoia ill violation of theG~rman re ations 
, '. .' \, ' 

•andr was fined andimpri:soned by:~' Ge~n' 6cc~pation Court at Par s. 
, 


· :part of the ~old via~ used to paY,the fineahd the 'rest was confisc~, e~., 


. The Swiss Gov~rnment a,cting on ,behalf 60£ Liechtenstein has su' itted, 
, '.' 


a.' claim to the United stat~s, 'United Kingdom and Franc,!" requesting that, . 

" . 

the claim of Mr•. Deutsch be satisfiE;ld ,out of tlfe, gold' which the, 
" " , -." " 

have recovered from' Germany and third countries' and which they
· '. ' , 

distributing pursuant to 'the ;~ris Agi-eement :'on Reparation to the, ~ 
, ' 

countries ,from Which gold was looted. The' Swiss note threa ened suit in 

the Internatiorial Court if the claim 'Was not recogriized. 

<The representatives ;ofMr~' Deut,sch have argued that the Parts Repara­

tion Agreement should be construed to. cover "!Jhe claiIn' of individuals' who ' 

· were looted of, their gold and that) even if the Paris Agr~ement does n~t" 

,do so; Mr. Deutsch as a. matte,r of interru:-tional law is 'entitled to be,' 

indemnified I·from·thegold, recovered from Germany. The United States,
',"' ','" ," ,:.! "," > , 

Unj,tedKingdom and France ha:ve.. takenthe position'that the Paris Agree": 
, . ~ .. 

.. ... " ' .' " ,

" ment p~ovide,sonly for the recognition otclaims for gold looted from 
, . ",' '", ," 

, th~ governments ,or their ~entr~ banks;- and t?at under international law.J 


inthe absence' of identification.by Mr. Deutsch of ani g~ld belonging' 

".. ~' " 

to him in nlied POSS.¢Ssio~, ~. the Allies:m:rd thepo,~er to take the 

.gOfi~~~;:rmany to,,~~ti'Sfy th,eir ow cl~im~tb,_T4' d~f-~~~ "i 
~k. ~f1J~-L;..~~+ .... rfuUe 

http:identification.by


- 2 ­

United Kingdom and France have ~Rta~~y 
-;t~ ot,,_ ~~ 

r ~ have agreed tQooo4'n,ee~i~te on 
..l ~1. . ~'---' .
th.9'»nq,.m~ the records in ~;;; ;;:;kiiQP to ascertain whether or 


not any of the gold taken from Mr. Deutsch has found its way into the 


gold which the Allies recovered. It has been thought that if such gold 


. could be identified a serious problem would be raised with respect 

RECOMMENDATION 

I. If Mr. Deutsch's gold cannot be dentified as forming any part. ' 

of the gold recovered by the AlliesJ . the Department would 

recommend that his claim be rejecte on the basis that the Paris Repara­

tion Agreement does not provide for the recor:mition of the claims of 

individuals and that the Allies ~ utilize' the gold recovered ~ t!.~ 
. t . . 

part of the gold recovered 'BPI!r~!!'Il!lliwy the Department would favcr, 


subjec't to furthercons1derationan . consultation with the British and 


the French, the return o~ any suc~ 
 Deutsch. 

to the legality of.not recognizing Mr. Deutsch's claim. 

~Jl3Jm&nY for the satisfaction of their own claims to the exclusion of 

the claims of neutral citizens. 

be' identified as forming any· 
~"".....,..J!.. 
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REPRODUCED AT THe 

/ 	
.1 .,.,, 
;: 

PARTICIPANTS: 	 Mr.. Barker,. Counselor, 'Britiah Embassy 
IvIr. Jordan-Moss,C,ounselor, .British Embassy 

. Mr.. ,JohnWesley Jones, EUR. 

Mr. t·faurer, L/E. ,'. . 

Mr. Katz, BE . 

Mr. Srole,FN 


COPIES TO: 
tUR - 'Nr. :...Jones /' . 

L/E - rfir. rflaure.tY" . 
 •..It1..•.. 

. BE - V..r~ Katz ,VOFD -l-'l'r. Corbett 

FN - Vir. Young 

FN - ·11r. Srole 

AmembassyBrnsse ls. London. Par::! S', Praghe 


1 1488 
" 	 " . 

Hr. Barker, accompanied by VJl'. Jordan-Moss, called to hand Mr. 
Jones an aide memoire (copy attached) concerning a further TOO dis-. 
tribution of German-looted gold. Mi-. .Barker mentioned the previous, 
US-UK exchanges on this subject, noting that while the UK had pressed for. 
a gold distribution. that included Czechoslovakia, the US had re-affirmed 
its stand favoring the exclusion of Czechoslovakia. ~rr. Barker said the 
UK still believed that to discriminate against the Czechs as the US . 
proposed uas. inadvisable but that the UK had nevertheless decided not to . 
blo.ck eucha course of action. His Government would be averse, however,' 
to.permitting the view to be gained that it bore any responsibility for' , 
th~Czech failure to sha.re. in .the next gold release jthis might lead the 
Czechs to denounce certainfihancial settlements with the UK and cost the 
UK over *,20' million in Czech.payments~The UK accordingly planned at an 
appropriate time to make known its position on this matter to 'the Czech' 
~overnment,. and to inform Parliament . of' it ifnecessary. 

~,),1
Mr. Barker disclosed that the basic contents of 'the aide memoire were " \' 

reflected' in these remarks•. He called' attention to a sentence in the aide ~I 
memoire \vhich warned that, should certcrin undesirable consequences. flow C r 

) . <::> i. 
~from the failure to include the Czechs in the next relee,se of gold, the . C::' 

UK would expect the US lito acc'ept primary respons.ibilityll •. He explained ~:~ 0:.,." i 

t hat the reference here was to' a· possible suit by Czechoslovakia in the -f'r. ):,.j 

International Court or Justic~. .... . . .......c.i;, '" . .....1" ...... 
f;""T"'"t \ 

.~1 ~;- ~""" .~':~"'......\\,. , 

CONFIDENTIAL F~~.: 
",,"r I .........:·Ni. 

"'-' .~ i if> 

rr1; ~ .• , .. 

.".': ..... i 
. ":-, ' 

8:w------- ; 

Gttt ~ .. ---' 
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Hr. Barker was told that the Czechs apparently vlere already aware' 
tha.t the UK was not the obstacle to their further gold·receipt. Hewas 
reminded, hOllever" of the hope expressed by 1,,'11". Beam. at an e.8.rlier meeting. 
that when the UK set forth its position on this matter to the· Czech ' 
Government,it would rcmaln 'silent .as concerns the US. ' He was reminded 
a.lso that although a UK unil.2,teral statement to'the Czechs was of course 
possible outside tho TGC, the rule. withitithe TGC was that of unanimity. 
'Previous, US indications to the UK were recalled· to the effect that. a 
unilateral statement would make the US rather'unhappy.· . 

Nr. 'iYlaurer noted that the UK proposed not only to tell the Czechs 
that it was innocent in their f~ilure to participate in the next· TGC 
gold distribution, but to disclose the amount 'of the' Czech gold award 
that had been agreed to in ·d.·raft, by France and the UK. ¥w. £.'Iaurer said 
the US knew of no previous UK proposal that went this far •. To the US,· 
the Czech award Wcl.S officially unagreed, and disclosing its contents Wou.+d 
seem improper, ~~. Maurer observed that the US was ssatisfied with the 
contents of the a\vard and had saj,d so in its previo ·de memoire. 
~\jben explaining why we objected to including the Czechs in the, next gold. 
distribution, this was cited by the US as one of the reasons. The UK . 
aide memoire erroneol'sly referred only' to US national policy as the reason. 

Mr. Jones ask6d Mr. Barker whether it was expected that its aide 
memoirs would be given an answer. }fr. Barker felt an answer would not 
seem necessary unless points were raised to which the US took exception. 
The US representatives indica.ted they wquld consider this in deCiding 
about an answer. Concluding his remarks, Mr.. Barker' said he believEd.' 
the US, UK, and France ',Tere now ready to move ahead. with the details of 
a. gold distribution, and that it was his understanding that Mr. Joraan-Moss 
would: shortly meet with Department experts to proceed with past discussi9ris 
on this subject. ' ." 

(The meeting with }~~Jordan-Mosswas held. immediately foilowing 
lvIr. Barker's departure.) . , 

., flit.;) 

Enclosure: I & 


As stated• 


. . ,"'/: A,~t
~Ur-.'t«P."fJfJ1FD: FN ;SRSrole :sez 

! r-tr- 31-57 .
"'., '. .. 

CONFIDENTIAL './ 

i. 
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" 

:', 
,no%.' 1Ulj:rt:3'~r'a .Oo'vom~lOllt int.tw~' ·tln1tQdK~dom hav*" , 

t;1V(;.u at;'l1iet.~ oomd..dor;l tlon to the J'~1de~~jomo1:c.·$ ~1'-.!ch 

111:. Bcntil of tl't9 Uup$trtuwnt 01"'O:Ultc ~Me4 to ~r. narktn' ' " . 
01" Ht;;!l" MR~jm$tY"n t~bnali1Y IOn the 29th of ~U:i1cn the :Juhjec'b, 

of: tho l!\i"rJJl:i.r~ Qr tIt" r£rip~rt'1ta Gold ~m$1on*:. 
. . . . ',' .,~\ ,2~ ·l!ol·1'.&~3f;f.rt;,r·o O~v!):r!).!t.lant:recr.l":Ot t..hatthey ~nn,o.t ~, 

!:" 
,. 

~ : 

a(~~H~pt ~H'i "'.\111(1 th$ mt;d~'tl ~n(~UJ~'}llf1 ~rh!ch. the l)eIar~Gllt of 
-':'j . 

. . 
r{i~IZ1~Uf~ll to t1lflkl.\:} t:1tlal tho ~':':(\:t~d in r~jsplilotor CzaehotJlova]C ... 
QUd.m3· 001:01"0 t'};:~~ ~1·11~~1..t1.tG G{)ld at')r4~:\1u:31on, and thoU­

.Qtm~~omit.,.::nt !"ofuna! to afJVQf.,) to ~,ny tul'thbr(11:ltr11:rtltlcn i.: 

of e{~ld' by tho Crlm::l1.s~1o~l to tllo C~~ech~~l()val: C'rOvernttent. , 
?~,r 270ZUJ:'IUU d!SQU3tJod j,"ttlly 1n' ~ho t(l~t betwetl-n tho 

\ 
O(.llfJI.);"ttn.:mt 01'" :~t~t;0 arId t'lt~,bC'r3 ¢~ thtl Ih·1tleh ~ru\a$Yt 

. " , 

I 
!,. 

tho a(;c~~d.(m.of. t~hg lJn1~tod 8ttt:i.t¢g OO\'l'tJX'nr.!rt.."1t'. 'tb !~()vsnt a 

;t\1:r'~ti,(;,1" .. l.,".s't;r:lti"Jtlon. <>t· Golt!! to Czeeh()slo\'I't\l"J.a !~1 t'h$' 

'CQr;'!.f~~1:!l:t~1on .for Z"a\sona of n."tt1on.~J. Pl)'.1c" ~~,,:m~~ 
, 
i
I 
I 

, \ 
C:i:t~lQslovctlt:1Q~~ou.,"lt~ 1~:;t the .~ii~1nh' n(!'JIjf to~. l:rfon<:h ot 

'I, t· 
~'~! ,~ll)t\ bli\ .. i;hl/Zl o'bli,g;.nt~.on~ 1#1,1d u!>·f.Jltll :tho Oovc:r.m,~~nttt 01· Frnnc'o, 't'b.e " \,I;;' l\yJ' 'j 

/. (.~'-' /.j Un:tt·Mt Kw,;dorrIl9:r.td, tha tIntt",~ fStm t~s b!t'# th~ terns :of 
*\ r ~'i\ . ,. 

.' 

r:.\:::iJ."()(JIvar.c'~tl$3jl01'll tt~~! t 1tgold is ~~lthheld fS?02lt 

CZ'I;,o[J,c!'~1'l~)v[;~lf.1nt whj,l(~ oth1)~ clu:U~'f!nt G~V(?l"nmcl1t~ ~;::.t'Cl ~m.:~hlt~}5 

\: fi J \ ! n I) 

~ <~'~1\,\1' 
rl-."",",\C • .,..",'" f jo'n A~ l~.IIll.. ..~ ""~f iii"""; oh. t::, v,J:",," '\,i':/", . ,., ol'!'VO 

:...-;~~! 

'~"\:·V. 
!;":::;,;·····t 

, , . :'···'C'··.B-~·····" ..'."; 
'. " f2'i09881""py 
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,,. , 

11:t;~baGGtf a A,1du..ltOtllolre ottho13tb r4 Hat aro l1koly to ' 

et'\S'H~}" 

p:rtmal,·r ~e$;)Oll:f!d;b1~~t:t". 
" 

, 3. U~Vfl1rthttle's& }lox. lIf$.3~Bt,·a Government ha.ve concl\ldGll 

th~t ,tt WO\tl.t1 ~l~ob. wro..'t1gj, , beol.~tUt.,o:t t.tlu».. to :a.~(i801V." 
, th<1'S;~ .tnter-Oover.MI~'!" «11t.eri'm""'. ot oPinion ab01i\t ful'th.,' 

.:'" '. ' . 

, d1atr1butionto' C~ho!Jl()\n\ld.~. Ittl! tul'thol-, to' 40).&1 . 
, '. . ~. .' , 

.~:t.'t.1t~ 1t.' tho1 Q1-0 th~J."9tore. now rcluQtMtlt ptepa2t$4. to . 
. ." .." 

ag~"to a qUAad....f1,M'. d1td;"ibutiol:\ot gold ,it! tn. l'Ul'J!e ., 


llll e11t:r,t'~fHl ~',,(i1m,tmtn G,tocpt eeech()~loftk1a CUI iQon «. 

"poftfl1.1>1-E:h 


" 

4~ :tn,~pt.'el'uIJ1tl6 read1ttasfltd p~oCb(r,'4 1ft th1& wav" 

:U:0',l" Mr.l3~$tyt$, Ot:>V'ut*:lt;1ont ,,n tllff 'On:1.t(!dK1nSldm'l "1ell Itt., be 


. ll'!v:tf;'f~tQod that th~y P.t"Ql~Ol1e, at a Jultubltt Monu;,mt. to .tnto:t'lU 

th~Czadhf)$lo~kGovf.)1"7'1.n~,ttt tluit·bh~.r mre '.n. 1'l&vo1;l,r ~t an 

Q~~tr;~({ to tho C~",e!~o$loWJkaovtJrrJ'''flrnt a,nil t>t ~llttJ'tb\tt1on to 

tl~ol~.tt~,(~ ~. cmdto 3.ntorDi.tll¢t:A at tnt·... t!tme ot tho 
, .. 

. qtJ,tm.tlty of '1011" wh!Cb the ~~#$Chl)sloftl~ oOv~~ent "auld 


lH~Cf!;iva ,Ul 41ecol.,{fJtt.....~cewltl.l Q 4r~ft ed3tldia~tlon on which the 


?'rmt~ch ltnd United !t~...u'ki,m. CO!~lsBt'On'ft):r$ ~re a~l"o~d. 


HOl~Mt:: j(~$ty '.t; (l:l'\1~)rr1trH~..:tlt 1t1U~t alno rosal.'V~ the rieht to g1vo 

.' . ."..,. ~", 

. to ~}e;r11~rn6nt $t1Qh WOl"':;tt.it1M $'b~ut tho :c1:1!10'l.1t1~tnnQea t\~r· 

m1~~ht ho'n::'nCG~oor:l !±·(11Gcrl2;llinatlonaz~1n't CzeChOS1~~1aa . 
-' " 

~ll:U::...thQl.! d1atlt1bt~tion boct'tfJO a. z!i&ttcr ~ public COlltrovarl'Y.. 

I;. 
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,. :In taG A1d(t~&~o11"e, 01.- tbe 29th of ~Yt the 


1~tnto ,DQI}(;::e~len:~ _t1{&t~I't~(~4 that 'Her UtJ.~+}).·tl'.Oover~nt cu14 


tl1.~ l'l."'enuh CQY~"lUl1ont .1.gn',. n.ncO; 'Wla~..t~l d!.at::ibut1oQ 

, . . , . 

hl'.lbe~\n mL\de,1 (;htG1~tln .-OPJrOlulltx'ltlvea t1"ou ~:wb EmoossieS' 

. 1n j);t'\1$~()lD to G~~V~ 'ou',a I'tand';'r.., baS's au .'.mbo~$ (If the . 

1J:';lt3...vurt,1t& GQ14CQijr;11ul~!cn.· ~i).ot ~13o Wl6ofS1;t4tlltit l' 
~l;tijht btl iJ'Olt41b14 (it thata't;:i410 to 4iapl!)1l6Cl :w1tb ~aeX"'loe. . .' . 

or tl:le iJ~Cl".~tM~,r";'Ge~J.tll!,(tl ~.tl.d. ant 010:1..141&1 111)1).;1 Qaa14t!n1b1m. 


ltl.th.1.a flail tllt activitlUB n1' the' ~:l.·1part1tQ Clol' COlMllsslon· 


5l·tight!ll 1t llao' U\;4gi~u,04,b$.·.ducodto aI3tl~W pGl1AtlD1blfi 


~l t11fo: e.:lr(.\\.1ti.W wnoeu., 


6,lltll.'+ l~~juut¥Ja Govel;'J.\Clent~:rQ u1r~dl C,Ol~l,1~EW~ 

. . 

Q,Pi)~)iu'\;il:li Q. d01~'t1tl to .:lJ-r 11. ~1~&tQ...ao tllSt '~hGlAtftoJt . 

llo1l1dlt."'(;JuuotiJ the troququc:J)' 4lna. Uu.l.'~~t,1an oj;' h:ta. v1att:s to 
, .. 

ih~i;u)$ela· ill. t.llU p~:1:'ul "fhGl1...uau1....rJ.r.l.ul 4i1UtJ:t1butioll.lwv!ne 

been (;It ;L.·o~ t'tld. turth'R ;P1.'Pi;J.·tiS~ w~ bQ~pU!l~iblu until suoh 

. time Q$ 4lg1·Qf~310J.l"t ove;rI;.U.a~1bution to C:lio~~Q$1Q:V?t1ki~ btrul beon 

. t·(;(.t.t;(~'~. . ~be)' aN ~t l~tJev$r cleQ~ =~tbelf the UAu.tl$:d~,~t~. 
, ."~ 

QCV~l.lZflii;jr~t w1ab 'to 10 ~'U1@r ~i.nd to. 1$U:;GQt1rt :r~Vl(l\h~~.t:r;i:t of the 

I:l;t'o£'>9nt C.0J.;'l:I.l1~sl~~¢;h'il~1>'~r.!$ 'of ·th. &~b~M.)~~e::.s :1.u IJ~$solt!1~ 

lIm,;" Mr.\\.j~s·t.yt sGov\e~~~l~t eoul.d ~~;ail·oG:·tQ th11~ ;;Q tttl"$S the 

tin1-l.;;;;J. Z:1ll6Q.Qm (hx~!~1~D1t')n:~t 1~ eonce'j."riCa. !Ch{) Oo)..(t C{}~"11sn1on 

hfw. to l"(:l!::!.:!l·tn .1.p. l?o.u~, \l!s.t;l.l tI'iJ.ch t:i,mOEl$ f,lru:\l d1stl'1bu t1cn or 
e:::1.:.:1 hf:;,::J. b~~on t'i.~'d'l,~ 1nt.h~;tU;;r.,o Qf (111 c~W~:!lts ontitl(l~l to 1~t 
.",.,,,.1:"·;~'1t·'>tP

...-~ tho· C~~;·!.··oh~.·.".·'~\~r"·'.·l··
-

t=;"'~~f.~T'\'''t'''''W.l'~·
". 

\'!''Itu ..........•tf. ~.··.~.~ch.,.. t.1,m·(·• t
~·,.,J;.......-4~:"'"~'jl:).o ' ""'''', " ....... "".......'...,...,....,~ .,t,.;4-.. "'.i.t~ .... ....... •"""'~~A< .. -...., ,.., t~~cr0 


lot .. 
,,:.BDPY...............
. . : ~ 

" . - ~. 

. , .. ' 

: "-,,' ',. 1 
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of ))ll,:tt.1~hre!Jl·e,Sfin'b;tt1on en tho ao..":r!~1sB1on. tih110 thOl 

:roaot'J:i.isG that thob~Jlah ond t1n1t~d a~toa aOv~rf:O~ts' 

d,'i$a1sit'I'Wt\l"O mnttolt$ tQr tho.ta$ ,Ot)w,t'XU'>la.nt$ •. th$Yl'lQp¢ tha1; 
, '. '. .. 

t1l1.s opinion \'1t)~ld·btl tal£(tll 1r~t(}. ·saQ,oUnt. 

co~j.dO~ 'lhQtb~lf ~U~ WJ10l+nt~t t1mQ -whlOh' tl.t) G~e;"4ta1~I. 


C.~m~£il. of tho 0014 ,COr~1$11on llAQ '.. tQ op4nd on 1t$~NQrk 

. .' 1 

»iJ:i~ht bQ l~dueqdt an4 \7i~oth.Qr a~eeon¢Vjj~~'w1th ,os~r4 to . .' . 

. 111$ PQlit ~nd ·th~ ·n.tdstanc:e hellnS arc teQslblQ~ ~h()1 ere 
. . .' 

lrlot li011Gvo¢m :pr,QI>~rttt1. to ilf,~O•. tQ twl~QinatotbeGecrttl!irv.. '. , . 

Cv:tl\St'~al tr; .Qpp.'11'rt;,r,1(m.t.~.b.1$"l;fl1n~#ould \1;1'10 Gna:pp(;l4\rnMe 
. . . . 

or j:iXl~llty' to Uta w,ork ottho Cm:ll':lisslon ti!d4h ';:.·o~l.a bo talc. 

~milmltiht bopollt'.ca;tll l~l'l.lfulto tha !i!hl:-oaGOv\t:7llmcnt$. 


" , . 

~he C.tQ:choSloV~Ll:.Covox-nm(4"1t In'1eht "iGIlbo cncouraeo4' to think 
, , " . 

, tl~~t th(~y llau vory 11ttlo' hor~~ <>t i;4tt1na th~11" I,old t'.t nll, 

\'iJ'J.1.(~h v'i'ouJd bo t\nlAttt;r (!)t a~'~ouG concOl.*U to Jlor !m~o$t.Y .. C 

'~;)l'er~~nt1'~)r tll$ ~Qa01)rt$ ~~pll1int)~i .in U~ ~~.1(l.S'~)l'tG 1:bl:~aQ1·s :' 
. . 

,f~id~)";M~~ib.~~of tho 13tb ot:ua~. ~ l,tta~~3 0: the 


l:rlp~i.,:rt1t~ Gold q*1~'1I;)n $,rtoOi!dQVG:r.t' dt)ta11cd and h1gbly

. .' . " 

. . 

ter.Hit'1icnl. n¢r!~3(H»tv'.~ ,G()ve~lu\iGnttl'G."1!l1tl¢: trot t the 

~~~Gr~;~t\;~:c~r~(jotlGtt,~l ~\t~ 'bls ~$$onJdal «tna1QiI~at14e nh~tlld bo' 

n~:!;ti);::.t~l1t~,:;.d, .end i.~h~tthe prol~b10'CC-slot tbis ch~\tll1 bctnt':on 

into t;H)C')tl:t1t itl (lGc1d.1n{~ tho 'a1zCt £:*1' "tho ~kl$tJt)l'\I'C of gOld to bo 
. . 

1"~::~d~l~~r.;'~ t. th(tti!;'10 of cl'tm£:t*:t1nr~1 al:;tl"lbtd:'lol'l4. f]:iJl1j': f~ro 
, 

. ,1·rj.C'~l'?'i.W 'tilltj th{;t:'l" Cc.~t:"',1!ls1(}llOl'" to i,n.scns3 this ':~ith l"l1.c 

C"'~1I:1".:.!",C"";~ /,,""'1 .t··~,t" 'I!"~.!.r'>,t,,, ;l.1·l~t ""';l' ~'I"J"jrr1'~se;. in ,t1~n !~f:\~;;~·"';t;)
'~)'N "'~\""~.,:..,, ....":.!.,v '..I",,," ~~.IIr.Y: t./f:....i...,.. ..1o.,\;, -4.'-,.. t'.l'T".;; ~"'\-t ... '1\.# ......... to.... .'" fiIJ ,~. ~-a. 


I 
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, ,froma',loc,ntlolUf. inth, nnme of .,i1 cin,bu.mte, :f..n(l1~41nS , 

P'. " :' " : 	 ;j 

I 

t.~ t tt!:.1c,n, '90Ul4 be cluo to O.;Golmul(JV&Ut1c:: 1ft th.., 'Wont Cit 
r ~' 

lSt!rc~~m' on ~nattlnr4 1n tavorurl' of tl~t. Cr.Junb'y~th:91 flrQ 

ita-thor ltUlf'J'n:tott,., bl~tf\At <l'ln81~ttl\dll allocl1t1oN Qn4
'. 	 ' .. 

, 	 , 

tho ·ni~t)n.t tbeteaei've '. nt(=ln'tc():ftt~.nc~qa muGt bt tlMU1 )
dec16Gd'by thOOomntt8e1o~ tn,' relatSQIl 'to tho 101d tI.QW 1n tho 

, 	 , i: 
" 

pool. and !!h¢Uld not ontioipate a' ,ooetp,trt:nn ~tttC$;l which ' 

1s stlll ~ncert~1n. 

. " 1 
j. 

, , 

. ;.'':.'"IOI!Y',','"'," , .' .	, " ~" .~ , " ". 
: ,.:., . 
" . -,' , 

, , . 20.9885 
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. THE FOREIGN SERVICE. .0 

OF THE p 
, UNITED STATES OF AMERICA y 

AMERICAN EMBASSY 
OFFICIAL-INFORMAL. 

CONFIDENTIAL . Brussels" Mar.ch 7" 1957 

Dear Mr. Srole: 

.It was with considerable pleasure that I received your cable 
1172 giving the green light on a further gold distribution. I 
am glad" however" that I took the precaution of, cabling you a ' 
draft letter to the TOO (our 1012) on the basis ·of rrry instinctive 
feeling that I had better check it out with you before acting on 
the instruction. 

Actually I think that our ideas were not too far apart" but· 
I . feel more oomfortable having had your 1209 as the basis for the 
attached oopy-of my letter to the TGC. In any case,,' I had not 
intended that the TGC handle the gold distribution whi('ll I was 
already aware is a prerogative of the governments rather than the 
Commission. What I had in mind was that since the question of a 
final or interim distribution was still open and in view of your' 
query about the amount of paper work on awards; I could best indicate 
the answers by having a TGC meeting. I will see to it that the 
agreed recommendations of the Commission remain within its terms 
of reference; but I would not put it past Colonel Watson ·to attempt 

.,' 	to complicate things. I already know that he will wish to open . 
the question of waivers to be signed by the recipient governments" 
and would appreciate any guidance you could give me on that point. 

! My own inclination is to mex:-ely say that that 1.S to be left to be 
! dealt with at. the governmEll tal level. 

It had been planned because of. Sir Ronald Wingate's schedule 
to hold the next 'DC meeting on March 29" bUt it may be that the 
receipt of our le1:!ter will. galvanize the old boy into an earlier 
trip to Brussels. ". 

My 	best regards. 

Sincerely" 

/s/ Dick Freund, 
Richard B. Freund 

.. CotIlI!lissioner of the Government 
of the United States of America 

co: John'P. Walsh" Esquire 

Saul R. Srole" Esquire P .S. I am also sending the 
International Finance Division" attached letter to the Dept.

Department of State,,' as a despatch• 
. Washington" D.Co 	 REF 
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THE FOREIGN SERVICE' P 
OF THE I 

UNITED STATES (F AMERICA 

,AMERICAN EMBASSY 
CONFlDENTIAL 

BrUssels" March 7" 1957 

Dear Colonel Watson: 

. Referenoe is made to :reoent communioations and discussions 
regarding the problems of the remaining" so-oalled tainted" gold. 
While riot persuaded With respeot to these questions, the United 
States ~as decided to defer to tpe United. Kingdom and French views. 
The United states is, therefore" nmv in a position to proceed 
with the signature of all awards, except the Czech award which ' 
remains unagreed. ' 

I -WOuld appreciate it if :you would bring this letter 
. 

to the 
. 

attention of the United K1ngdOmand frenCh Cbmmissioners. I . 
suggest that as soon as their governments have indicated their 
agreement, in principle" ,to prooeed as indicated above" a meeting 
of the Conmissionbe arranged in order to· discuss timing and o:tJ:l,er 
details which might be the basis of appropriate recommendations 
to the three governments. 

Sinoerely, 

RichaTd B~ Freund 
Commissioner of the Government 
of the United States of America 

Colonel J. A. Watson 
Seoretar,r General, 

Tripartite Commission for the 
Restitution of MOnetar.r Gold, 

50 Avenue des Arts, 
Brussels. 

2098'89 




ft.. 

r
1\ 
I J 

I . 

! 
I 
, 

.;"" 
:'t".. : 

.·./~ti4#_;:~f:~:';'L~);·~.t.j'~:~NTHIS;PACE..' 
~.;F0 REI eNS ~RV10Ec]iES~AT'C II '·~qflN . . . ::'(0 -erP' .. t 

"'BiI_._'oc~8"1.: . . .. 
. FROM 

TO 

REF····> 

··.·AC 

· F01:~yP't, 
U~e Only. ~~,..:..;;a---! 

',' I 

''fheminuties of the 145tb •••tlftlt' of the ~'.. he:l."~WJ' 11, 
19i'f'taMrtrallsmitted henw!tb.lt ·bad 'beenapaued .that .'tile 
minute.f)r tbie;•••tin,gwQuld'be 'a..ai1ab1e$Ome"'. ago but., .... 
iDdieatad below, the tiDJ:te4 at_Us. CoIDIiIissioaer eould se:t &Ji"ee 
·to the lint dratt ,f the. 1idnut...:.oWing' ,tor.ferea••• __.tbend,u 
· t.o the iDtorlJal'Uni'te4 Stat-e._.oftillc1t.U1l.Cl.araa.e' of "h8 ..COAd: 
· d1'Btt b:rthe' french anciUnlt.edtiaad_c;.JIIIis,siener.,.1IhO re1d4.~ '. 
~DPi"anc. and, 'BaglaD4f' . n,apaotl""1,. .• 'oo-..$1oned •• ",e1.ar 01 .,."ral 
more. c1a:rs. and the miaut..·.• ·•• tu.117agrncl. hJil,.aju•• b_A 
l"'~,.l".d. ·,$oce. it -.. C&n_i4ere.de,d,nbl_ toau4tha"epOrt
c:over'!g the meeting along wt'tb ·tbemmut..-.the f"110wia.....port 
.bas be.en delayed unt11110v.· . 

Atteraluncheon given btthe .~:Urdted$"':t•• __1:s$1.on8r" 
•• a fl"tend.ly gesture toward,· hlelle.colle.-gues. th.~.il.t i.D 
the conference room of it..uit. ttt IOAvenue:.u.. Art..,Bru•••1s. '. 
A. indlai.4ia the minut••ttb.llee'tiDgwa.~pO'••d1J,.the 'Chairman, 
Sir ,Ronald Wingat8, ·111th SQJlevol"4s of·~le,.et. the.' DeW Daft.ad 
6tates CODIDlissioner and Deputt e~$sioDer."'11owi.. the" . 
remarks.' he dev~tedaboutan houl'" tOo. ,rather . h ••tect c....tsabout ' 
the iDfbrJDal UBited States -memot&rulUl'il:,QJitliningoerta.inqueetions 
andJ!".eservation$ about distribu'tion.of.', geldte c."taiaela~tSa 
Sir D.onald'slengihydiatribe •• directed exclu.iveltat .the . 
United Stateso . . 

.JJAiDly fortbe benefit .f'tbe Deweoamissione1" tiesai4that 
the 1'GC isa. supr.me body OOJDPosed ofco..issionerswhoare 
p'J,epipotentiar!:es and it·, ahoullt 'act like such a befly, aadget on 
with it'. le>b with acivic., 1)utfto1: dire.etioD,'t'om its mcunber. t 

governmentaoRecognizing tha.·the~e maybe SOD fiC.tien iD,,,kis 
from a practical point of viaw9 he' aaid tllat the eOlUli'ssifm\, ' 
nevertheless. does have a 'reapolisibi.1ity to makea~1mWl' .' 

~ . . ~.. 

4istribution.without further d81&5 of tbe'gold' it hQl~•.iB trust.I'" recognized that the iDfor.malU8.itedState8Z1leDlorandnm did., raiae . -.J. 
I 

INFORMATION COpy • 
• Retain In dlVISlon:,-l files or destroy In accordance with security regulations. 
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Page . ':~r 
. End.No-,-,-, __r~Fl·· ·pesp. No;' ... ', .....

I 
,. '. ' .. (Classi ccltiqn) . 

j:-' '.. ' "~' 

1 Isom~ Nasena'bl. dOQ1)t.o iil\bout pet>_pes_e a~ol' th$pU,d.am5il J 
. ~J l:mt be $tJ8tU"ted emplJa-tl~lb' that to al1@wth~ lhd.t,dStat.. . 
l~~Xi,·t' Goftftlment tlO. block the dlstributi¢»im of tbe r~llli. 801' of 

, 'fl'ilulispu'tedclaims i •. repN!leD~d.bl~'l> . 

Sir lloaald said. that De!thelf" tbe Uai:tH Ilngd._nOfl> Ptarice' 
(acfordir&;g to bim)are.'bl. I to coBttaaeoll th.!. coa,... to;. 
withhold distribution to tbose claU'17 $flt:1tledto tbJ"it' .1a.iaa 
i. unju1difie4alld huDot'81 .s b. pat ito The 'chailrman $aiel the 
United IUngd.om and. France .uet al1n the t1nite4·Stat.s Sta.te 
Department· t·o· ••top the· dole pro_dure of di.8t~ibu'tioft .~N1¥ 
to haggle oYer a eomparati"e17 8811 n_bar .ot diapUted.1a1mso>
He, said he boped tbatthe 1'Jaitect State.'_l~o~ ... :"'aullule· .. 
hi8GoverDltentto let the eo.ni.si.n.n.~. ~8 eXHut!Y••g ··tID" . 
along 'fidtll their assigaed task-aDd _ke ,.:' fClriher uteri. 
distribution ill the near lu:tltn 80 thai' most 01 . the batallace of. 
the gold .UJ1der the juladlctioft of YGC. ·ambe .turne4 wet> to 
rightful claimaDts ud the Comrd,s.ioae1rso t"espon$ibiUtJ' dia­
.;barged.. 'The CommiS$.lOD, u:dag 'Nen in «!kistenoe fei:' ten aa4 
one ....half 1'9ar89 should fInish it. jobaD4'beliq~~.ted •• SCOll 
as po••ibleo He-.s quitewil1ifllh he~iv that_ample resene 
of gold be wi tbeldtorcGrltiageao:t•• lmt it _i~lt.dlt._i1i Oft . 
him a. an U4iyi4i1al fI "8th. Chainlaai) aad as ·t1ie 1lDit.~ "lQ4om 
Co_is$ion~9 that the Ooal••ioll 11M been OD clead-ee.ter tor _ 
long.. For the information o,f. ·the .tller CommiSfJiouer.ha -at.. 
to reportthataome ·oftJtc_ b1tig:h left18 1B lADdo..... 
sufficiently' perturbed'alJoutthis. utterto6l&tapS't tJa.t tlte 
United Xingcl_ AJabassador ift -Va.bUgln .12_14 bedinci·" to 
approachSecretal'7 Dulle. aMut this matter. _tile b84 '. 0,,0..4· 
this suggestion beoallH b.felt t¥t tbis 'HOu14catrt ...lv on . 
:him and make it appear that the t~'_e ....1»1. to d.!te·...k 
without intercession bJ' gO:Yel"m1lentCl., 

During· the whole meeting tbe FrenchComIIi_i•••r 1I!I41ittl. . 
to say. but DOd.4ed .•.pport of the Cha:1rman~. reJDar'ka at treq?lent .' 

.intervale. ' .. 

'. ..:The'torego1ngba, beenreporied in' conaid,""ble' detail' 
because ttfthe to~e of .Sir Ronald... reuruQ Be ••.owiou17 
seriously distu.rbed botl'lpet;8ona111 and of£1oi&117o . 

, 

"It .can be added. here that the Department ha8subsequo"*17 
> .... telegraphed inatruetionsto the United Stat•• Coai6ul,iGMPwhich 
';: , ... 

, .J.... 
-' 
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. 1 
authorize the United States .Coai.s$;one1" to negotiate in TOO 

an interim or final distribut1oll!J£ the' go14 pool9' except for 

Czecbo,slovak gold, in the Ileartuture.· . 


For the AmbassadorJ .c., 
, ' Richard 8. Freund ' 
.'CouDse1or for Economic Affairs' . ..' . . 

EDclo~ure, 

Final Xinu.tes of the, 145th HeetiDg 

of the TGC. 
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lfa7 5 .. 1958 

~i.thtn tho next twD ~ or so the 'lr1part.1t.e Goki C~j.cm. ~i.tb h~ad.. 
qwacrters tn.~. wUl. be· l"ead7to akeG ~...:f'iaQl distribution from the 
Gold .Pool. . , 

'll\& ~aalO31 'feS _tab~ umor.· t.itw ~ of Part In of tho Pans 
~t1.ee ~ of 1946 to d1str:1bute equ1tably mcmetmv gold 18cted b.J 
NGa1~. 1he ~~ aN ·the U•.S.. " the u~t. an.d ll't"&"1t~. ~ its 
establlslaent tbe're hu b~re~ and. $JUt ~ ~ ~. Pool a total of 
')1.7 metria tons of. gold 1d.th a value of $313 aill!oa. The· ~~ai.Gn ltd 
thus far ~ il'lterJm dtetr.lWt.'tanstotellini about ~93G4 mUU-.. '1h$. torth­
=n!n81 quas1-i1Dal cits'trii'P.ltiou W:U1 be of ~~ .71 aetri.e tcm8 of' 
Rtold valued at. ·~fia mll~ .. 

'-ho ~n is !oot ;ret in a pQa.1.Uon t6 rake a t:1na1 dis"..pJ.but1on~ . 
primar1l7 bOOawJe of U",S.. ~ to permit the 1II8ldo.ng o~ an a.:ni end a 
distribu~} to cmeohoslovalda", ~8 Czech ~t on U.S. claim. It 
i$ also hot.Hlld that. 1.2 :reare 01 J'II'I!gotiatiCbB Uith }110~ 1dll, soon Nsult:tn ,, . . @ 8ti~ .yJeld1.n,.';i an adcl1t1mW. 4mutrie tons of monetary f!Old to the 

.Gold FOol. Ne~, s1nee the fcrtl'U)DftWlgdistri:but.i.ou ~ be th~ limt 
i ' maj,O'1" cae. the three go~8 ba~ lDDg bae;, !fi a~ that. the forral· . 
i . deeislons .by the Conrd.a:d.on on the el.ai1m$ wmotsabfQ].(t b.r 't.he 'YU"'iOtUI ;clA~t· 
i . 
; go~e emcul4 be~c1 .1J ~ tiJae. A r$~ 1G beUlg GI&i.nta"J~ 

aurfie1ent to mV6l"thebalance Qt tho .re to lIh~chC~slD~ mlgtr~ 
.tl.ltimatel;r be entd.~ it an 81'1tU"d ~"e:re a~ t;pon {~tely m milu..cnh 
the .sms.l1 ~s of A1ban1a (aga1nri Whtdl thel:"e &r'e tinl ~~) fUl.d the 
;t~ of ~ (being dt.f!beldpend1flg a ~ peace t~_)lt. eert.a1n pcasible . 
e:mt.init6..l'lt:.lu.81Arl· the c..d.oaiOn's ~•• 

. ~.tbe ,fort'b.ccm1.ng d1~:i;bu'ti.on has been hel4 up tor ~ )"6!i:r.9 by . 
diff'e.rencoatBt'Weon the Brit1ab,t~, end U.s. ~t.s. tbe antUb, l:acd. 
with ~ U'UP,POrt_ re.f.'bscd to ~t a ~. d1~t1on sclua113g 
!1r.echosl.o'mJd.a. We ~t tbe' nen ti1strib:4tS.cn was tbs bGSt t 1_ to ~ e, 
new, 1mpl~ waiver of· claims .f'rotli l:'ecip1ent Oovel"Jl'limts. ·I...... :were also II'. 

. d1fferencalt on tAle ~t 6~, 1nformat1on to t.e r:18dB ~lablo to oths' gaf'~( 
~f;'IlMrt~GJJ p~ the .tiDal ~ZIOrt. of; ~hQ (~r.m, whi~ 1!8,7 'be ~~rQ ~ 
off. e:,~ pos1~_tia.f'acf.o1'7 to an ~.gov~ have nmr;'bem \ 
t'eacbod <m all1satea. '..' \ 
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'nlo ~.~. 6l!peet to wce1'1'J!6 ~ll the __ ~$ in 
Bru~ wtth1n al10ut til> ~are;po" tbat all ne~ stepa t-..aw ~ 
talmn to PftpaNc for the .tortb~g tli8'tr1bt1Uon. The ~~. wU1 
them r~r~ 11lmt.lmr:':ltu 'Of their ~ to 81p the dGet~., ~loh ba_ 
~sl;y been ~ upon ~ the ~ac~~ &Dd to ~ the letten 
o£ not1f1eaUOa of tbe ,torth~ del1v~. . . 

, ' 
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J7~. 

Ttl,. W. S.M. nOt. ~ .t«t the. ~ to C~el~~. 

'J.!~,ta1t"_ ..~~~~v__fJ inelu~ 9 ti1lJ'eet. ~~~ G~eehfJ- .... 
s.m~ ,or';,,1.W.1l1.tt fd.:1q~•. 

. sf ~er~ &N Mtub Q~ fti4tf;,nclaw .:tq _. tJ.IWAt ~. 

g It. q~ 'b&ttoU~ 10119 war tl'rrmcGr~ 1101__ .4 Llut~g 

tor t;n.u- cD1m8 tt)·loot.ed gohJ.;. anel 1nt~ N8Itl,,«l _.~~en~ t>£ 

tbelr da:bia ~t ~he Tat. ,~_ au. th~O" ~- '.f' MUft 

d.ell"..b$ of tGC·p14 to. ~rCQ-l"1. . . 


til· _w Of the~k·of _~ b ld.:t,bh$l4_~ •.~~T~t:y. ..r.a. 
''l''GeClecif4on i;e 'be~s~ .\0 iihtll .~QU'b .GQYsr..t.I. W~t,1A. 
~m"1., oa cl.aa 18 ~~e4.~ tt••~. . 

d - ...~ J!II'O~r!U1W1'" to ~e_.a"""Plet4lld:. 
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, REPRDOUCED AT THE NAi1C.>~:'L A?:CI'II\i!:!'J' 
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'~-i': 
DEPARTMENT <;F STA~~ ~'Tt/HE LEGAL ADVISE~~ . \ 

LIE - Mr. tz, 
~,~m Mal'chlSth/li 1958 

This is one of the issues left o~~~ 

t be decided before •


whichvil1 have ,.0 The British appear 

Signingins~iet~~~iheir attitude and 1 

to be quite .L rm 	 _ 

pok to Yn,"ite to you, setting forth thedoubt if we can budge them. ' . a 14 of our draft instructions to the 
• I . 

i to defer if w
ight. to 

. 

can't' & Gold- Commission.I " .My notion S tbwhile reserving e I'hmoVe t em, .Ht'untries complain • . \y referred to in paragrapp.s 19. to 21take up the matter;u. f O
, . . : (h,. In. Gluraubsequent discussion. 011 

LIFE - ~:1 Maurer ' 'at yOr:Jr main preoceupat.ion was that 
. ponsibilities impose on the Three 

A t'JtJJ&..: . de theothsr"Governments with more/f\. Q(/ ~3-'" F own fnd1vidual adjuiioations. ~ou 
. s had the right to receive enough sd­

I to determir.le what t~y' coUld have 
", 	 ~. 

IL:L/ri~EMaurer:mj 
, 'this concern for our truSteeship3/24/58 
,\!th.at,. for reasons which I aln not, 
~oJ.~ to be in major brea9h of our 

. ~ the withhslrlirig ~. gold from . 
al'tbat this is nOl'easonwhy wa
I " 	 ,
ities in other respects: and, as, 

',' , .' . "_._~ this view. However, the diffioulty 
,"_.,_._,.__ ..~""",~.mg-:-m-1TiJ:l·-tlie·responsib:Uity w1tb which wa are now oon­

. eerned (i.e.' that of Q.iatribut1n$W'ormationue<:;e.ny ,claimant CO'llIIt.l'Y 
about the olaims. of th~ couritri$s) .is that by living uP to th;J.s rei... 
atively minoraspe~~, of our responsibilities, we greatly inerease the 
risk of criticism, ....~ili.l. even legal.act1on, against us on the maj qJ.' re... 
sponslb:i11ty of d1stt-ibutinggol(f~ . Even if this. were n~ so, the fact 

. \v.ould rema~that Un;t.U· the Gz~oh,)ela~,c:.is agreed and the Czech, gold is 
dlstributed,theTllree. Goire:r'lillll.ants wUl :not have disc};largedtheir respons­
ibilities and wUl not be able to publ.ish a final report.. Until we· C'an 
do this, we do not. see how'the Commission can take the responsibility of 
giv1.llg :tn,f'ormation toone Govsrmnent about the claims of another. Govern­
ment. Under the procedure we have proposed, there woUld be nothillgto 
prevent B clnima:nt Government from asking what ques'tiona it wishes of 
other Governments. If thosee,the.~ Gdvermnents are willing to pro:V~G 
the· informatton, then the questioning Governmentoould ~obtain all. the: 
information it wants~. :tf:, .h0\76ver, the, ether GGlvernments are ~. wi~l­
ins to provide the inf'ormation,somuoh the more ::reason, in our view, 
why, at this stage at least, the Commission should nQt do so.', 

It seems to us ,that the proposal whioh you ,put forward at our la~t 
disoussion could only have the ef.feet· of highlighting the discrimina:tion 
against Czechoslovakia,'and or provoking an undesira.ble CZ6@ reaot~o~, 
because the information provided to other countries could not include :an I. 

ageed adjlJiieation to Czechoslovakia, and· beoause GzeohoSlovakiawoul.d 
not receive the seJ!le amount, of information as the other claimant oountf,±es. 

Today, r added to these arguments 'tihs i'oll0Wing points: 

(1) 	 Our attitude on this mett~l:" is not.; it seems to us, nd:1.cafly . ' 
different £rom. the' attitude whioh you were,erig1nally prepared 
to adopt in relation to thE! IIdouble fl Netherlem,s. claim. In' 
that cont,€J..-t, you yiill remember, you were originally disposed 
to instruct t,hcCommissionto issue the normal letters Of 

JameaC. ,Lohsl;1stine, Esq., 
Chief, Monetary Stabilization 209906·Developed Countries, 


International F~ Division, 


http:Gz~oh,)ela~,c:.is
http:Q.iatribut1n$W'ormationue<:;e.ny
http:determir.le


COOIQENT IAL 
March 18th, 1958 

Dear 	Mr. Lobenstine, 

At our meeting 't;ooay 1 undertook to write to you, setting forth the 
considerations underl1ing paragraph 14 of our dratt instructions to the 
U.K.Commissioner on the Tripartite GQld Commission • 

. , 

·The main reasons I have already referred to in paragraphs 19 to 21 
of ~ letter to you of February 19th. In Qur subsequent discussion on 
this point_ Mr. Maurer indicated t,bat your ma~ preoeoupat.ien was that 
you felt that their trusteeship responsibilities impose 'on the Three 
Governments the obligation to provide the other Governments with more 
inforJ'll.'1t,ion than the details of their own irldividual adjuUcations. You 
felt, in fact, that such Governments had the right to' receive enough ad­
ditional information to enable them' to determine what thJ9Y could have 
determined from a final report. ­

. We sympatbise with, and share, this concern for our trnsteeship 
responsibilities. 'But the taot is that,· for reasons which! am not 
here 	concerned to question, wear~ going to be in maj or breach of our 
trusteeship responsibilities 8DYWay by the withholding of gold fram 
Czechoslovakia. Iou may pel'haps teel tliat this is no reason why we 
should f~ll short of O'l.lr responsibilities' in other respects: ami, as 
you know, we have generally accepted this view. However, the difficulty 
about discharging in full the responaibllity with vi/hieh ?Ie are now oon­
cerned (i.e. that of d1Stribut1ng w'ormation to ',a.ny claimant cOUlltX'Y 
about the ols!Jns of third countries) is that b;r living up to this :rel;" 
stively minor aspect of our responsibilities, we greatly increase the 

• {~ \1., ' 	 , ' ' 

risk 	of criticism, ai;)(l even legal action, against us on the maj or 1'e.. 
sponsibUity of distributing gold. Evett if this. were not 60, the fact 
would remain that Un-tti the Cl!eich.;;elaimc.!ie agreed e.nd: tbeCzech gold~s 
distributed,' the l'hree Govel"tltnentswUl not have discl;mrged their respons­
ihil1t.ies and will not be a bIe to publish a final report. Unt;t1. VIe Call 
do this; we do not see how the Commission can take the resporJ.sibil:ity of 
giv1.ng information to one Government about tl),e claims of' another Govern­
ment., Under the procedure we have proposed, there would be nothing'to 
prevent e cla:lme.nt Government from asking what ques'tiona it wishes ef 
other Governments. - If! those ~her Govel"mnenta are willing to proviCle 
the information, then the questiomng Government could obtain all the. ' 
information it wants. If, however, the other Governments are nat will­

'ing to provide the information, so muoh the mGl"e reason, in our"View, 
why, 	at this stage at least, theCommissiol'l should not do ao. . 	 ~; 

" 	 , . 

It seems to us -t.hat the proposal whioh you put forward at our la~t 
discussion could only have the af,fect· of highlighting the discrimination 
against Czeoho81ovakia, and or pl'svold.ng an undesirable Czech reaotion, 
because the in:f'ormation provided to otber COuntries could not include an 
8geed adjui1c:at1on to Czechoslovakia, and' because Czechoslovak;i.awoW::d 
not receive the st'.me amount of information as the other claimant eountfles, 

Today, 1 added to these arg\lll1ents the f'ollowing points; 

(1) 	 Our attitude on this mattf:'t' is not., ,it sesms to us,raciica1l7 ' 
d:i.f'f'eren't from the attitude which you were ," originally preparSd 
to adopt in relation to the ttdoub'lo" tletherle~s claim. In .. 
that context, 1"ou will remember, you we~ Gl'iginally disposed 
to instruct the Commission to issue the normal letters tit' 

Jame s C. Lobenstine, Beg., 
Chief', raonetary stabilization 

Develo~d Countries, , 
Internationsl F~D1v:ision,. 

Department ot state, 209907 
Wash~ton, D.C. 
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notifioation to the Netherlands and ::rtel:;y, to turn over to 
them all the gold called for 'by the current C onnnissicn de- . 
cis10ns on the Netherrlallds end Ital)r, and then t6: lIwash our 
hands of the ms:ttel'ft; ~i'errlng each country ,to the o.ther 
to wark.out their mutual claims between them. 

'(2) It seems to uS to be entirely logioal - when the distribution 
. uith ~vhich we are concerned is eXpressly not final, and when 

the United statesstiU bas teChnioal objections on the. actual 
amoun!i of tbeCzeoh elaim - .that the CommisSion should tell 

. enquiring Gov61'tnIer.\1;s that it ~rmbt give information about 
oth(\il!" Gova:rnments' claims so long as all elaimsare not agreed 
upon. 

(3)' We think that it is true to say that anyone Govermnent i s c;taims 
before thc_,C.ommiss1on are to some extent at least that GoVern­
ment's own business. Indeed, this is a point which we shall 
have to watch when we eventually come to the preparation .'0£ a 
final report by the Gold Oommiss:fon. The obverse of this, we 
consider, is t.r..at there ,would be nodiscQurtesy in telling. a 
Govern.ment which was cur.ious about anotharGovernment t s clams 
that the C~~ssion would preter not 'to give such informat19n 
without the other ,Government's consent, and that the enquiriilg 
Government might therefore much more expeditiously obt~in what 
it wanted by direct enquiry 11'0111 the other Government ooncerned .. 
It could conceivably occur that cine or the other claiman't; Govern. 
ment might advance some special reason for enquiring direotor 
the Commissi on (:f'or example 1 if' t:\ West<."l"n Government were able 
to sdvnnee'some legitimate reason for obtaining information 
about n olaim by 81'1 Iron Curtain Governm~nt, which it thought 
itself ubable to obtain direct from "t;ha't G(!)vernment). But 
this is hypothetical: webave no reason to 'think that.~lft':h a 
case might ar.~se t and it it did, the Three Governments could' 
consider the request on its merits~ Our present draft ~ 
structions do not in any way preclude suoheonsideration. 'J;he:;y 
merely ensure t11at. nothing will be done without it. 

Theseare~~we auggest, all powerfl,11 reasons in :f'av0UJ!' of the pr~~dure , 
lIepl'opose. But behind them all is the basic eonsidera'tion,to which I 
hav,a a.lready,referred abOVe, that t.e do not feel toot we :c~n possiblyaf'tord 
to agree to the Commission passing int"ormation between cla~imant Governments 
about one 6.llpther's claims which,by the omission of information about 
Czechoslova.k~, could inter ~ puhlicise the p~aitionoV~r the Ozecho­
slovak clai,m.~ and do Uer Majesty I f3 Government in' particular a Ibt .of damage 
in cons¢qllen~e. .;' ' ... 

I am ~nding a copy of this letter to Mr. fiiaurer, ahd! a '. copy also to 
M. Cottier ,at~ the F:renchEmb.e.ss;r." " 

.. -/ 
_ v1,. 

'Yeurs sincarely~;'\' t'l i 
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I"Gtpr-oo~ ~~... 1 ~ .~ :i#i- .u.. E{~6X»J'\ 'ott-be 6;'•••'" 011 \he ~-.AllJ.eti 

i".ep.a.¥gUOA .....~ \.'0 """' ;;'01if;J"~:J.ttI\l. t1r,,1d:1 _ ... ".-bl1.4bfd. 1., .1..., 1:15l. i' 


1 .~ ~.r &bt ~Aei!. i!)ti. rrCIGIA \h8 vJ.otWlIl fiI.iw'J'~·4IPe4 to· tM 'lac. 

"~.iQftel'$.• Uw.t tl\Oy t1l.v.j1itr tM la'"_,,, o~I;,'i'io.h ~. ~ I. a.w'1Tclm tibca
." 	 ,; 

to t.bD eGI1tn.ey. 1 iIlhi:.ll bite U. tii.t tho .rol.~. 1ar~.nIl&"'~_ ro~ .. 

throe aow.'1WrIL~.· h8i<it,OUal10as; ·....i bot, Uwl...... 1». taM Cih.tt or ,_ c..uaiOll'a 

....J~.' , 


!be iI.l~ll1_ at tM ;i.cM.4 iIl'aal 1Iit¥~' w1au. p~ 1C6 to 144 i.Ile.b:.31w 

oj' t.lIe ~•• 1'!.w ~·..4.aalOB·.~ I'tiBp_1lW1. 1a ~1~ .;u. ~•• tv 

~li'.- i_tn;o1..l\i:iU tl"Qll,t_ tibrae ;a~"'I.. ... bIMIIIIIIi~t11.17 Cft"tI,~_ 


1"'0£- 'tU "'__teft \it ttta "ariOW! '1w;JU.i ,. or ~al4 "11~ t.~ Ute ,,001.' 


~-.-.-.. '~'.-- '.", ..
----' ._----_._--_. -----_. 
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Ita ...va....... tIda ........ aft 4eocFlt1:t4 .sa 48taiJ. ta .. dil'" ....~ 

....... 1 ........., tlWl ... ,Uol Uad ........ &aciI.... _It. .... or IbID 
..,... ....., .,......_ •...w .. ..,........ ·P3I" tatIID __ ~ -tho 

Qe1,........ " ........la8i ... III", tar till ...·N Clata.Ua or ta. ...u....... 

at....... at .a_sa. OIl ...... toOt _ , .... Ala -. I'A&JU't ,.. .",...u.a. J.a 

DO __ ., "'.........1 ........ tJlleiIA \0 .... ,oGl. 


I .bel1 ....., .............................. w.U1 _taU • 

....k. RRlI....... 'IfD1dl 1daIl' l...a to "".J.oa" 1 d.e ...
"1•• to~.. 
~ uaw.l .,... ...... ~ fit ... .,.."••sa......... .....,.u ...tw.u.. 

,ia ~ ,..... n~ b ~ be ....... ...,. lUI t.cIDa .wAMd "..-iIII u.o . 
• .,..... .............. ,., tM s....._ 1WN_ IiiIoft\ l~ tQ 'be .....-_ .. _ 
~_~ ...,.cIl .,. ,.l..ikeq to be .......".. ' , 


*1*..,....a to f~. \be a.t.tuati-. 1rDoteu" .. the ~aa1Otl'• 
..,.,. a.. ,..,....... ft,1.1M. ......., ....m~\, p~ 'fbe .....~ tnwa 
~~ ... _tJ. ~ "I'M. i'~:l"" 1a ".'NeUa _'·)1_ ..... ,.. ...,..1'iaI
04 uae aol4 ......... it "'_l.nde4 111 .........~ __ .,.- ....... .., 

~1..ft1v.4. 4la~tt_ WId ... 1t t .. ~d__ walta uaW the i~ bAa 
..,...u, .............. Wen _u~ l' iIII8 'U11 .....OU&... ~ u. 

6a1iM.17 .t.a .. 1'IfpGft. 1ItWa «UJ. ~ 1V taw t'lIItal _~ f4 tM ~ tiIII1 

r;....... I • ..ul~. or 41U111&tH..... tMa'l8nM _ ...... 10 .. ~ dk...UIII 

111. , .. OCIIIIGldUcm of 'flU pool 'dd ., t .... Of u....p1~toq .ct~., ' 
_ ,... ~ of t_ npttn. tIM ..ea..r:' 0IAtl4 be eere1'l"Od:, to ....__ f'~ 4.ot&Ua 
r4 1._ ~(t'lAti_ '~ it aoto ooW.c be I.tu,," 1D ,he -.u_ hal.i.tc .1~ UIa 
.... ~ qu.oat...rt.aal ~'d:o\iitiolt polDttaa out , ••, u. IIOl....... upoa ~ 
tA1G c.\1._t~ua ... ..,.... tio DOt lnelLl4e the aeu",'7 trwa lW~. 'lhJ.a alM.A 
«»\Il(4 alao.....tlaUd. aa~. 1a ... lnet aecntoR of ..u. deal*- -1101\ \be 

, M1CkllUDliG. CIbld1: bao DO" ,.,. 'tMoG 4nt..tt4l4 • 
." 

.Tau,t4':lIl..,1oD. JaciM'e'nlr. 4088 DO' ~ ''W \M ••'1...i¥ ·.a.Uaf~ e 

The ;;.i4t\. ~. po~. _(U"~MG $0' :..bu -' :l;,'_'~ t4' the ~.i.Ga. 

J ..')e ~ ~1",)"'4. . 
~C~r7 Ge_.~. 
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FROM: Bonn 

CONFlDEN'l'IAL'SECURI'l'Y, INFORMATION 
I :" 

Control! 11892 
Rec'd: Qctob~r 28, 1952 

5:42 p.m. 
Info 

GEPt TO: Secretary of State, 
",:1m! 
"L NO: 1932» Octo,ber .28.1 7 'p.m. 
,DeL COpy \\'Uri'BER ,-----""""~--

,SENT. DEPT ~932 RPTP INFO. BRUSSELS 25(Fq~G1~Rtf~UMBER _~------' 

Dept A-187'O,ctober 17, 1952~' 

Subj : Monetary gold. 

Your'saswnpt1on corrtect'that releases of monetary gold to 
non-Ger nat10nals and persecutees 1nvolved exclusively , 
1 tems deposi ted WTL(jer KG law 53 and not (rpt not) origina t1ns 
from former Re1chsbank.' ' , 	 " 

DONNELLY 

RSP:HMR 

... 

.' 

CONFIDENTIAL" SECURITY INFORMATION 	 REPRODUCTION FROM THIS 
COPY,'IF CLASSIFIED, IS 
PROHIBITED 

,rl ~ ~-<.. 
, ,'(p 1A- '7 ,S-";; '-f 

,1 

f;~ '1" ' 
, . 

209911" ' 
_"'f"!' .. ," """\'~. ":":'~';I"" 



, 
,,' ­ ~' 

D~ ",,-, 

OMING TELtGRAM 

'~' 

':.~~ , CJ~)~~1 

"~,,,~.,:' '-~~ . . .' "',.- ., 

• . .'.' n"_' , 

DEPARTMENT ,OF STATE-DIVISION OF COMMU~ICATlONS AND RECORDS TELEGRAPH BRANCH 
,"': ('. i1<,W "~1'I."·'.T'~f1T t. ... .... , .... .l~ ...o.r....h ... .....r;.,,l., '-Iff) 

'XL 1P'B FEtCH DCRB.l'i'C L:PA~O~"~FO~l~,E:::X:::E:M:,.PT:.:.IO::N:S::'==========::=:=====--.1.1' ' 
'I: .' '.', >,OCR ~e. Have. received ~'.):r..t1rmatlon '1hf'':):rm(,lt1of! ~eported 

MYTE:' 136 January 21 to Department ~ omus cona1de1"1r:.g 
flPpl:.,:at1on Gold aommise1on i s def1nitlon in determ1nir~ 
COUII'(;.Js1t1on nool of (*) monetary gold.. Have discussed 
matter with ~:i,nance D:t",1s1011 01.0'08, and outlined some sf' 
rea Bt1ru~ aga1ns to; such a~ t !on ~ 

'I'wo, ,These reaecin's may be sUlt.mli1arized. GU1., ,tollot1fE!H 
.. 

A:,. ':>ign1r1~ar..ae :'mo.n,at.a17 gold,It expla1ned Angell rep !:::r.t, 
as f'o11ow80 "'The dlat!.,n-.~t1?n is between gold which is in 
s'.1~h fl'JInIt as t" b~ CGd1Ul11fJ!' exer.lilnge and geld wh1chis 
in EE~ch fOr!n as t·" ir?(l:'~ate its. "J.se foY" d,ental.· artl:::;:~lc 
a:nd ~lacrnment pu..""P!)sea"" . ' ' 

13- ?a::-t . !!.r &~t a.!" Paris 'uses .term ,both. 1n desoribing 
c~~':':'S!;;!:-~-:;' of peol an<! 1:0. def1nlr...s type of Ia!oeptablf' 
:Ji 1.a1r::" 

:; ,:;;arroW' defin1tion ad~te':l b7 Commiss1on/if as Oepar17men l : 

aIJlfa:-:·;:;;; for adm!.nlSl';:rat!,re rea,$cns :ti'~ or'a~r facilitate 
deali.r.g :~"1 t.h ~la1m5", s!,nce ::., t appeE:t:."'ed aoceptanc.e cla::.ms 
to'!:" .~-;ri t.Tate i'Osse,s, ,Ttmu,ld entail 3~at bu...""'1!e.n and d;elay 
r.:L'.f>;¥:L"!but~~on., ' Althca~gh definition adopted for 6~e!~.ing . 
:"ea3~ms it has. ,ivan r ~.ae tb miGglV'1ngtl (l'TYTE::' 140e . 
Octct)er 24, 19~ to "elartnw.nt and. :;f.]!P"J;.lEl 1169 ;)ecemh:::,C" ' 

..10 ~ 1.947 for I:asp:Ltj. -:;·::um.i,fjslor:; considered poa1b11i<;;":1 . 
it:3ief1n1'1:1~1~ may' be:called in questl;')R b~f"ore Inter,' 
nat1')nal Tribunal and that, in such ~vent' it will have to , " 

rel~r ":m, argument of: admin1strat1'\fe o.onvEln1ence~. . 

D ~}b";.r1o'..lel'y in deter1T.l:1n1ns compcs1 tl~)n gold 1'0101 

INFORMATION . COpy 


, iJ . 

AC~lt"..n,: v.Ft) 

!nto~ 


5S 

,,, 
''w FROM; Brussels
AS 

, ,E'UR TO ,$&crets.r,y of Bta 
I.E 
OCD' 349 ~ February 18 
C.lA 

Rr)~ r' ~ vre:: [-~ ('-"T D,.!,"""F·d... ·.;: i__t \)1 J\ ...h«, ......! '_r". ~ " ..... ______ 

1 S AUIH, RE.1\SGN (5)_____ 
e '," ----- -'--'-:- ' ,
ENDORSE E)CSTh~G M{.\FH(INGS 0 
~Glt~ftP.JFIED If3' RI:..LI:.ASABLE ~' 
RELI:.ASE DENIED 0 ' ' , 
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-WAR DEP~~:,~~~ d.­
;:)TAFF MESSAGE 'CENTEFr .,,' l~' ;tj ~Jr"'-11 / 

OUTGOING CLASSIFIED ME:SSAGE fl~F.'! . 
·.~d~ 

PRIOR1'l'Y . 	 t 

PARAPHRASE 	10'1' llBQ.'OIRlU). . HANDLB AS SECRET CORRESPOXDENCE 

P.BRPARAB 511' and 60a (\) ~ .AR 380~5. 


C1v11Attalra Division 
Lt Col Jorgenaon for 

. (Mr Hemmencl1nser State)
15140 .. ' 

21 May l~ 
. 


ONGUS Berlin Gel'lll8JQ" . 


INlPORKATIOlI' 
. 

HQ. ~P,..POll J'rankturt· ,Qe1'lll&ll;f' . 

, OE.p",~lMSNI '. 
. 

.,'roB"(~RC\I\E.'·;\ c.. 

0 or 
. 	 RDS.· ~ 


15 !\l.nl-l·---=: "G ~,'r:>.,.f\i<.\NGS

CQMn'IP,.fftClA"';" LNesba4en.OePm'IU\.'V.' 1'\ ,Si\h \".''''N'.QI''IoI~AI'''' ft.. 	 £.1 {OlJ<:.~, .E.;~" 

.. 8 	 "-CI p,;;:,;:"r\.- 9 0 NIts ,WARX 2135 DI- - .. _ >.·~\ED . 
. ' '. RELt. p.s~ o,~ -MP1'\ONS. 

, . Prom cscA]) 01t. BOON. ep,:rad r and ourad. 
I Nov WARX 90566. 'SUCoM and U or ONGUS Property Div. . 

Defin1tion ot DlOneta1'1. gold1s8ub.1. ,'.' 
, . 	 . . . . , 

1. 'or purpose ••tab11~ng your work1ngdeflri1t1on of 
' monetary 8014 in order to determine extent gold held by ted 

18 to be turned over to 	Tripartite Gold Commission, you are 
correct in 	ua1ns def1n1tion 1n P~s Reparations Agreement,
Part II! and Angelle report.· AnJd1tf'erent or ,add instruction 
contained Pa~'l A ot ourad,.ls herewith cancelled. It must' 
be borne 1n mind ,that f.or purpose of' recove1'7 of' monetary
looted go14 pr0v1819n8 ot Paria Reparations Asreement Part 
III are binding, .aereas tor purpose of distribution by TGC, 
I1m1tat10nprov1d1ns tor verifioation of claims submitted 
by vict1m1ced countries had to be added. . 

2. Lot of 64 gold bars mentioned in, Par 3 urad 
con8equ~nt17 18 to be considered monetary gold tor purpose
of' disposal 1>7 10"-. J:)8c1a1on Whether th1spart1cular lot is 
to be tumed over to TGC or to Prench .GOv~ depends whether gold 

OM onT 82135 (Mar 48) 
SECRET 

COPY'NO. 
THE MAKING'O~AN ~XACTCOPy'OF THIS MESSAGE IS FORBIDDEN 
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SBCUl' 

.PRIORITY 
• 

21··Mq·· 1948 . Pas. 2 
, I~ , 

was found and 8.1.ce4 b7 US M110n German or OD. Prench '8011 .. 
. You.,are therefore requested aarl1eat report' where eubJ lot 
was round.. . : . 

. . . ", . ' . ' 

3. You 8l"8" auth ··malee avail Prec10ua ••tal8 Control - . 

Ottice gold cleaonbed 'in Par 7 urad. exoepttbat TOC det1n1t1on : 

of monetU'J COld not t4 be used. Oftl,. suc~ SOld as talls . 

outaide Angell report .definition may be delivered Precious 

.Me~a18 Control, ort!.oe 1'or use (Jerman ecOnomy."
• • ' , >, • 

.. 
, \ 

- ~ 

ORIQI,BA'l'OR I CAD 

DIS'l'RIBOTIOlf: C.Al'l( 81'A!'B) ... PO, OAS 

eM 0U'l' 82735 (~48)· '·DTQ 21l9JJ7Z hab 

SECBET 
""", 

t~[l:r::i\:i":·'··CoPY·No. ' 
"?::J.<'~' 

THE MAKING OF AN EXACT GOPY. OF THIS MESSAGE IS .FORBIDDEN ' .. 
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.. , RG S, 
.EntryLvt 6~D liS 
'File;":I"AJv~)~~O'O::Q~d~ 
,Box ~'~" 

"', ' 

\. ' 

Be r lin, "January 30 I 1948 

:: "'I"

RI'STrtl CTb'D 
" 

No. 139 
''', 

t L'EJ;:~bT.: f'OLI ~~Hlm;,<t'IT.T.Y:L)IOH CL1::'Ii:LS
, Rood. ,FOr. LOO',Plm IJOU.' 
. Fob. 11 

, ,", 

T ~l'e'~' nn·~....ted'• .1\..,+- 8 t """ ")!'l"J t'i "''''1' Jl.d' -. ~ ~"_ r' ".... r"/?I'r"'''''''>",-r~1'.'I"'(,,:~l""'J' .• ,""i ,..... #~-;.....;, \.,.I,G ..... ',"-.>.. s '" 'r' ~,L'INFO has the. honor' t08ubmlt 'Je,:rewjth fOl:' the Deol:lrtment's.OeD infor~Btion corlei'pflettera racentlyexch~~gea " " . ·Fe
, 'n ' 'betw6enMaj. G-en • .r •. Fl"~,"'ln,Chief,p!.' the Foli.sh ~.u.l1tar1 

:M,lsslcn in Berlin I and GemerslClay 'Ql1. the ~~nb.5ect, of· ' DGR.' resti tutl on, 6f' p,old" and, vl:i.luables.' locite1 in, extenni.nat1.onBUR 
.AS 

campB 1nF,o la.nd ~ , " i" 


; H, 


Geherall?r2.'';;in ·wr!.ts5,tbat, ):;,':16 Polish Restttlltion.A.'RMY 'liLissiori aubnll tted a ,e Ip,hn tOl"thesegoodfl' 1.n July 1947;NAVY supporting this clah~ wltnsv,td.ence :that the" G~~rman'a'eu,' 
had syste.matlcally ,locte,rl.· CG 111p pri.sbpers and c·orpses. 
'rhe' <;laim~ howev61' ,·w'':! s,rftur.ned wi,th. P: sta.tement ,j;'~om&-0-0 
,the Foreign I'lXchenge Depos ~,tor;r" ' Frar~kbirt" the. t the " 
loot-.d valuables"w€>l'O, not to be ,found th.e vault.s of 
the neinl1sba:::ok F'rankf'.tP.."t. GenarO,lI'rewin'&rce3 on to 
,say-that 1t~6~1 'i)e ~)Y;oven that' ~old.lf.io.ted'-' from OD,m~;s 
lnPoland, was' placed in the Berlin Helc:,lsbank, later 
loea ted bY' U~ :2., troops, and deposl'ted in the Reichsbank 
at }frankfurt. ,He' eatlnlates the totl.'3.! f,t;fl'l,mint of looted 

'·fto1d at over 100 tOqs, ,and feels thnt theFor~lgn . 
. ~cl:uirlge' Doposit9rysta~e!nent Llst, have' res f,11tsrlfr0ll1 .,..fi misund€fr~;;t~nding. . 

, (t~n:e':ral Cl9.y'~ ;repl.Y,st0.te~ that '30:.:l.1'1~!'ocaased 
deliveries of non:-mqn'eta:r:y ,7ll>lt1: items from PoJ,.lah co:c­
e~ntr.tlon qarup@ (~h1cb war~ fLlled. ~ith,cttlzens Qf 
almost every .L~uropeg,n countr") Vl';;:lI'/:t' tt'trned oval" totp.e 

'. Intermit10nal r~ef\l~<e(;lOr>z*:tn:tzstion ,'CUl"snant" to Article 
8 A of· the~Final'A;t of Erie l'nl'l.!.:{, Oonf'Jrence on He n -, 

arat10ns ot:· December 21, .. 1945...Get1(;)~al dlay pOint's, 
out that the :U;;~,lR ~greed ;at 'Potsd1.'.m to $8ttle pol'f.sh 
reparatiop clairns fr'om ;ttsOwJ.l share of r'eparations a.nd 
at the same time w&1 ved' cla11;!ls to gold eapt;"lred by 
'All.tea.~roops !rj'Germany~. ' 

',. , General Clay 'a1m~teth~t some of' the gold, r..oth 
tnOn6tary and, n(m-monota:r~y; tl4ay. have been looted from • 
Polish national~, but, says ,th~t tr16if;lpnssibllity of /' 

determining 

. ! , 

". " ·20991? 
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File :r-A/V~)~t~,\o::.o ~t\.~ 

.... (Box ~'~ 

-2­

determini.ng original ownership plus tbe provisions of the 
Final Act of Par1s would preclude settlement of Polsnd'e 
restitution claims. ' 

'Enelosures: 

1. 	 Lett.er from Genera.l Clay 

to General Prs.win, dated 

:arl January 194B 


',! 
" 

2. 	 Latter from General Prawin 

to General Clay, dQted 

Dece!nber 20, 1947. 


... 
In or1~lnalDnd Dznlid 
to th.e De};lirt:;lent. 

, 	 , 

Copy ferC1]; - l;';r. 
O'~"'- .. Mr. 

\ 

v 
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'FINAL VERSION 

TRIPARTITE COMMISSIbNFORTHERESTITUTION OF MONETARY GOLD, 
~ " , 

, Ag:r;eed minutes"o'f Meeting No 232 "of 'the Tripartite Conunission 
, for' the, Restitution' Of Monetary Gold-helcia,t the,British . 
Embassy on Thursday, 27 ,February 1997.,":" • 

Tho,s,e, present:': , 
! . 

Mr ,Mervyn" ,Jones 	 British Conuni~sioner 'Chairman,. .' l: 
."".".,' . ..!',. 

M. Philippe: Malo ", " 	 French "Coirtrnissibn~'r 

,Mr Terry Breese 	 'US'Conunissl.oner' 

Mr Emrys Davies 	 ~ecretary General 
I .. 

Minutes' of the previous meeting: 	
• j. 

, ,: 

L' Tqe minutes,:' oi',Meeti~g No 231 heldon"JO January were /" " 
approved" aS',amended bytheadd~tion to ,the end of ,"'~-, 
paragraph 13 ,of '~he ',sentence: ' II It was, 'ag:r:,ee,dthat thl.s was a, 
matter which would,hav:e, to be referred to" capitals. II' 

, , 	 >', '. 

, , l 

,US' and British Researc'hPape'rs : " 

2., ,The BritishCornrnissioner reported th'atthEL FCC- Historian, 
Ms Gill Bennett"would be visitingWaEfhingto~ to, meet the US 
state Department, Historian, ,Dr William,Slany, in the first' 
week of March. She' ,would by then be ~ble,to show Dr Slany a 
first dra'ft of, her: '2nd History Note. Her,?research so far had '" , 
'revealed that as far as the Bz;-itishZone 'ot Occupation' of , 
Germany, was concerned, there,had be~n avery strict observance 
of-the distinction between monetai:y ahd,gc;>lc;i which had " 

,belonged to individuals .As far as could 'be established, no ,,' 
non-mdn~tary gold'originating inthe'British 'Zone had been 
placed in the,T~Cgold pool. : " 

3 . However, 'ir~he, cours7 ~f' her, research', ; 'MS Benne~t had come 
,'across documents, cOi'lCernl.ng an' approach by', the "State Depart­

, ment ,in 1950, to t~e Foreign ,Office eonqern.i:.ng' 10 bars of' gold 
,(apparently worth at the 'time OS$10, 000 ,implying a, quantity , 

'of about 285 ' ounces), which had been, made,fr'om gold teeth from' 
Czechosl.ovakia.' They w«are not made' frqm th,e gold teeth dis­
covered'at the'MerkerE:;Mine in Thuringia ,which had appeared in 
photographs as being in US rri'ilitary hands 'at the, 'end of the 
.w.ar. Ms Bennett's resear,;:h had showntha.t the State Depar,tmei1t 
'h,a:d 	wished these bars' to be 'included in the gold' pool. The, 
'Foreign Office had not been ln favour, gi"enthe origi~of thEl 
bars" but ha<;ieventua:;Lly,agreed,on the grounds that since the' 
bars were p.a~t of,the"Reichsba~k 's· monetary reserve, they 

, " 
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could be regarded properly as monetarygQld and therefore z.... 
included in the TGC's gold pool. Obviously this was a view c.= 
which would not be accepted today. The F.o.reign Office records 

- concerned had been in the public domain since 1981. It w'as not 

clear from them whether or how the French authorities had been 

consulted. 


4. The Secretary General reported that .the FCOhad informed 

him on 25 February~ ,The researches he had undertaken as a 

result in theTGC's archives did not l;'eveal any discussion of 

the gold inq.uestion nor: any movement of .t·hat 'sort of amount 

of gold into the pool at about. the time.i1J,':question. The only 

entry which bore any resemblance to thegoldih question was 

that for 2,903.03 ounces of gold bars (and 61.842 ouhces of 

coins) which had been delivered to the Bank of England from 

the US Zone of Austria, on,20 March 1950.iThis consignment was 

the subject of discussion, but only brie~minuting, at the TGC 

meetings on 7/8 April 1948 and 9 December . .'1949'. The' story of , 

this gold is also told briefly in secticm(viii) of Annex 22. 

to the 1971 Report, where there was reference to a value of 

US$90,000.00. . 


5.·The British Commissioner asked whether'itwas known what 

had happened to the boxes of gold teeth which had been ,. 

recovered at the Merkers Mine. The US Commissioner said ~at 

this was one of the specific.points whicl:!·was.being look~d at 

by the State Department's researchers •. It was quite clear 

already that the military financial' officials who hadinvesti ­

gated the Merkers cache had been meticulous in s'eparating the 

55 loot from.R.,eichsbank holdings of· gold. and currency. It 

appeared that non-monetary gold had been:.. used 1:0 fund the 

amount of U5$25 million which had been ,allocated to the Inter­
national Refugee Organisation. . . . 


6. The French Commissioner informed his colleagues that the 

French Government. was not conducting the same sor.t of research 

as that being undertaken by the State Dep~rtment and the FCO 

because the amount of gold which had be~~ recovered by the , 

French authorities had been comparatively small, and most of 

it in any case was Law 53 gold. However,,1;:he .French Government 

had established a Commission (the Matteoli Commission) which 

h~d a very wide remit to investigate the treatment of Jewish 

people and others during ,the War. 


7. The US Commissioner reported that the State Department's 

research team had been looking at a vast amount of paper. 

Nevertheless i.t was the intention to have a preliminary report 

out by, perhaps, 20 March. It would'be shown to the US' tri ­

partite partners in draft before it became public. The British 


'Commissioner 	confirmed that the British p,aper would be .shown 

to tripartite partriers before publicatiQri. 


. 	 . . 

;' ·S'., The US Commissioner circulated to colleagues a memorandum 
'by Mr Eli Rosenbaum of the Office of Special Investigations in' 
the Department of Justice, which was~responsible for the 
investigation of war criminals. It was clear from thi~ memor­
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I~ General 

Under, the, Nazi regime 'the clear:i,hg system in international trade 

has ceased, in large measure , ,to se:cve its 'original purpose ,of balanc":' 

ingincomingand outgoing 'payments. Instead'it has been tra!1sformed 

into a credit, d~vice 1'/hereby the Government of t,he creditor COWltry ad­
, , i' ',' 

vances funds tal it's nationalsiri order to enable expor~s ,to Germany 

, I"
without, adequaty ,counter v~lue, ~rom that country,.' 

This developmf:!nt 1ifasfacilitated by Gel?many1s political and mili ­

tary domination of the Eur.opean Continent follo'l{in[; Nazi mil], tary ,suc­
<, 

coss~,s it! r~urope in 19L~O." S2~co then Gerr;ianyis clearing debt has in­

'creased steadily, arnoUIlting at the , end of 191+3 to over ,21.'billion R!1. 

German'promises that the cloaring debt ".auld be met in full after 

, the war at rates of exchange guaranteeing ,the :creditor countr:i,es,a pur­

, chasing power at least ashie;h as that obtaining ",'fhen the debt 'was in­
..~ "' 

'curred failed to, allay th<'::irfears. Of late certain European countries 

had to resort to various devices in an 
, 

endeavor
',' 

to thaw "out at least a 
., 

part of their frozen Reichsm.irk, Claims • However" anoreiml'1ediate prob.. 

" 

lem than the future ,repayment of Germany's clearing debt is the cur..; 
'. '.' 

rency inflation incertaip. creditorcouritries q,s a result of the larGe, 

advances by their central banl-::s to i'irms,exportj.n~ to Germany. 

Three dis~inct stages nay be noted, in 'the developn!ent of the Ger­

man clearing system: 

(a) Private compensation trade 
(b) ,Bilateral clearing 


" (c) HultiJ.a.teral clearing, 
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P1~ivate compensation trade, be~ng limited in scope, was discon­

,tinued long before the outbr~a.k of the war .in Europe. Bilateral clear­

ing was exploited successfully to the 'full advantage of the 'Nazi war 

economY. .On the other hand, the extension of bilateral' clearing into 

a inultilateral' system, ' designed'to l:>layan important pa1~t in the IINe,v 

Order II in Ji~urope, fa,iled to come ui) to expectations. ,At present mul­

, tilateral clt~ring through, Bei;'lil1 is confined in general to countries' 

un.der nazi mtlitar:y·occ~pation.
,I 

II., private Compensation Trade 

, ' ' 

Private cor.lpensation trade" arranged to offset imports and export~ 
, ' , 

between,individual concerns, was limited in scope'and was not suitable' 

for tlle 'economic e:cploitation of entire countries. It'.;"[as gradually 

eliminated in favor· 0.( the- more comprehensiva and more effective cl'e'ar­

'ing agreements between the German an(j"other governments, or between the 
~'. ' 

, , Reichsbank and the central banks of otter cOll.."1tries. The list of ex­
, 

port articles,avail~ble for private comp~nsation trade was reduceo. in 

1934, and in 1936 's1.'!ch trdnsactions of less than 50,000 RJ..r we1'e prohib­

ited. By 1937 'compensation trade practically,ceased. 

, . 

III•• !?ilateral' Clearing' 

Bilateral clearir:g,de'signed to elir.:inate payment in foreign ex- ,-' 
change fot'imports and exports, vlasoriginallyin$tituted as a means of 

overcoming t~\:l currencY,restrictions established in many countries in 

the early Thirties ~ This system', facili tate,d the ~xchange of' goods 

i 


I 
I 
t 
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,between couritries YIith 'weak currencies and in certain cases 'made it 

possib'le to extend their trade substantially. .It also enabled creditor 

countries to obtain pa;).'1l1ent on old claims .which had b;~en frozen. 

As currency conc1itiona throughout the vvorld became more .. chaotic 

and foreign' exchange restrictions more rigorous, 'the number of cleari~g 

agreements increas'ed steadily. "The system now covers practically the 

, entire continebt of Europe. By the end, of 19li2 no less tl-ian 92 clear­
" I , ' , 

ing agrG~mentslof various types were in operation in Europe. 


alone concluded 20 such agreeme'nts~, . 

, ' , I, 

Germarly I s clearing agreements' regulate trade vIith partner c()un­

tries to the minutest detaii. Direct fin8..'1cial 'transactions betvman 

importer and e~:porter are eliminated. Th.3 G3rman importer pays in 
. , 

Reiphsmark into a special account~nth thaCIRaringOffice (Verrecru1~ngs­

, kasso) in Berlin, While the foreign importer pays ai~o in his 'oym cur­

rency into a similar account maintained by the cClntral bank ,or clearing ..~ 
office in his o.m c,ountry ~ Tho German o.xport(~r is r.>nid in Rfjichsm.:l!'l( 

with funds drnrm from thQ account with the Clc3aringOffice fod by the" 
, " 

pa~~nts.of German importers of goods from the country in question. A 

similar arrangement applies. to 8xporters in the partnGr country. Thus, 

,eachcantral bank of the clearing partners offsets what i,t p~ys to its, 

()vm exporters against the 'amountsreceived from its o"m importers ~' 

~hough cumbersome as a mechanism of foreign trade, the clearing. 

system is esscmt:Lnlly simple in .its aim ,and'purpose. ,In 'principle, 

~np~ymel)ts and outpaYlllcnts in a,clearing account sho'ul<l balance. How­

experj.encc has shown that, especiall;y in vrartime, imports and 

" 

! 
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, 	 , 

exports 'in bilatoral trade seldom result in an 0J:::act balance. Thus 
, ' ' 

L th~ creditor country is constrained to cut dovm Gxports to and increase 

,imports from tho debtor country. in order to reduce U.s crcidit balance. 

Faib.ng'in this, t.hccreditor country l',:Jsorts to various devic~a calcu­

Iat0d to achidve this end. ',This is pr0ciscly tho position of most 6f 

the smallar countries Gngag~;d at presqnt in c18aring tradd with Gn'rn:any .~F 

. , i ' . 
Cll3aring aqcounts provide also for', tl~, paym..mt of financial claims 

I . 	 ' 
ot,har, thanthosq arising from commodity tracie: travel (-Jxpcmditm'es, 

, , 

immigrant l'umittances, shipping 8;)rvice;' and nany athol' typos of trans­

actions. R\~-expoi·t trade in products of third countries usually is not 

pu1'mit~ed to r~o throughtha clearing. 

The first German cl;)8;1':1.ng agrOi:lf:lCnii vlasconcluded "aith' Hungary in 
, ' 	 I 

19132. , Until 193!~ this VTaS the, onlY c10aring acr8o!'1ont to 'I'fhich tho, 

, Roich Gov,]rnment Yrasformally a party. .Previously bilatGral agrccm~nts 
.. 

Yiero mad~~ bet'ih~en the Heichsbani: and tho c\'mtr.al banks of ~ther coun­
.' 

tries. In'i934 G\3rmany ,began to concl ucle '~lear:j.nf" agT00ncnts als.o '.'lith 
, ,... 

, ./,' 

'11' fr0G-~xchangc countriBsofv';estorn Suropo, thoughits '\1xports to thusc-)
.' . ~ , , . 	 . 

countries vrcre.in 0XCOSS of i tslIJports. The, p1.lrpos,-: of· thc:se, agr8c­

menta "Tas primarily to for8stall Totaliationagainst' tho t:i.ghtcning. of 

the Heich's, ford gn dxchange and trade;, control• 
. i 

.;:- Statistics-onGormany's forolgn tradl3.al·:, not av7dlaB'l~ as all data 
, ,;..' on, imports and uxports arc ·consic],;;.lr.:;d D. ntili tary s..3crot. publication 

of foruign t~ada9tatistics 'fas discontinued at the. outbreak of tho 
Vlar,. In 19J8~ th8 last full. pro-war }r\~ar, only 16 porci3nt of German 

.' 	 ir.1port o~d..:;rs. and 10sfl··thar1 10· p8rC(mt oX tho:;, IJxports Vfcnt to coun- . 
tri..3s ,ri th which thi.! R0ich had no, cl~n.ring qr similar agrcoInGnts and 
for "rhich prusumably paymJrlt'was Iilude ,l~ froe ,)Xcf+ange.• · See. Addendum . 

. on page 23.· 	
, ,. 

209927 


http:tradl3.al
http:vrcre.in
http:lear:j.nf
http:c\'mtr.al
http:cl;)8;1':1.ng


- 6 ­

1. 	 Advantages to Germany 

The clearing ~ystem offered numerous advantages to Gennany. For­

. eign suppliers, anxious to sell at the high prices which. Germany was 

willing to pay through the clear.ing, exeI1,ted pr.essureupon,· their govern­
. 	 I" . 

menta 	tv conclude such arrangements, unde~err,ed by the fact that their 
. 	 . 

40wn central banks would have to advance f~ds to pay for such exports. 

Thus, with. ,i~S fina~cial credi'G exhausted;.:Germanywas able to incur a 

high cOmniodi~y debt. 
·1 

The high prices in terms of their own ~urrencywhich,ror instance, 

the Balkan peasants received' for their foodstuffs serve9 also as effec­
. 	 . 

tive political .propagand~ designed to win them over to the Reich•. Goods 

obtained by Germany on credit through clearing accoun~s were sometimes 

sold for cash in other countries, though su~~ transactions often in-' 

volved a financial loss~ The foreign exchange thus acquired was fre­

quently used for rearmament and preparation for war.' : 
'. ,( ,".' . 

'Prior to 1933 Germany had an active balance of trade with the . 	 . \. , , , : 

. countries of southeastern' Europe. Except for small import surpluses in. 

its trade with Bulgaria, .Germany usually sold more than.. it bought in 

that, part of Europe. However, 'as a result of .intensified armament pro~
,. 

duction 'and an increasing need for agricult~ral products, German imports 

from southeastern Europeincrease~rapidly. The resultant heavy clear.... 

.... (ing indebtedness was later used by the Nazis as a weapon in economic and 
'1.1 . 

/' 
political negotiations .with the creditor' c6unt~ies. -Not infrequently 

, . 

Germany refused to pay the.sedebts in goods without special concessions 

by the unwillingc.reditors •.. 

. . 
) 

i. 
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In the early stages of the clearing development Germany bought 
, , 

,available surpluses from other co~:p.tries" selling in return goods actu­

ally needed by thes,e countries., This p,r9cedure ,was then reversed. 

Smallcciuntrieshad to take what Germany could, spare, and could "selI, only 

"what Germany wanted. ,In the later stages .the smalicountries wereprac­

tically torcea to, adjust their economic' system to German requirements. '. 
, " j " '" " '.. 

For instance, GeJtmanywould ship required machinery only if they agreed 
, , . I ' ' . 
to give German rl1pres,entatives a voice in the management of the'ir, indus­

trial enterprises. 

,By delaying payments through"clearing accounts the German Govern-:­

mentreceived'an involuntary ,credit from' foreign e~orte~swithout J?ay­
" • , 'II 

ment of interest·•. The benefit of th~s credit, however, ,did 'not acc'rue 
, , 

to the ,German importers 'who were obliged to make paj'I!lel1:t :i,.ntothe clear--­

ing: accol,mt .witpin a specified time. 

Even prior tothewar~, the clearing system 'enabled Germany 'to ac­. , 
.' 

quire economic influence r)vercountries which became dependent upon the 
. . . f." " .' 

. Re,ich as a market for their s~rplus agricaltu,ral products. ·This was'.~, 

" ,'~ ... . " . . 

particularly true of ' the Balkan countries. An outstanding example was 

the economic agreemen~'of March 23, 1939 wi~h Rumania Ylhich was hailed' 

ipGermany as the first instance in which ,State 'economic pl~mning had 

extended beyond the limits of the domestic economy. ,'. The'~agreement spe­

, .; 'citically called for the deve;Lopment, of Rumanian, agricul~ure under 

, German direction.: 
..... 

As in the case of its 'forel,gn. finimc~al.debt~, Germany~s position, , 
. ", . " :: 

' .. ," '-, .. , .. ' " 

>::.·:,~\ris~a~vi;/its clearing Qr.e4'1tors became·st:r9nger.as~ts deb.ts incr~ased. 
, ,::~.: ., ..' . , . 

, . ' 

, ... ' 
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During the war its position of monopol1sticcontrol over Europe's 

sources of iron, steel" coal~ and'other'esselltial prpducts; and its dom­

inant position in the European transportation system ,~ere a powerful 

factor inforcip.g large clearing 'balances upon neutral countries. 'In 

particular· Switzerland and ,Sweden" pothsurrounde,d,by the Axis or Axis..,. 
, " 

dominate<;i coU:ntrie's" became grea~ly dependent upon the Reich ,for transit 

,traffic and for the supply of, some essentialcommodities. 
I ,,' " ' 

Swiss forei9n trade was ,exposed 't9 German pressure whe~ the'Reich 

, decreed in 1940 that I the passage of goods to and from Switzerland ov,er 

Gennan' or ':lerman-occupied territory required a pemt from the Reich' 

G'!vernment. These permits are known as Geleitscheine. Swiss transit, 

'trade,through Italy was controlled by'the adoption of a.similar deV'ice 

by the Italian Government. 

2. Varying Clearing Rates for the RE}ichsmark 
, , ' 

Spec~al' arbitrary values were placed upon the'Reichsmark in clear' ­
£~ .", . • 

ing, a,ccounts" which varied for different countries to. suit the part'icU":': 


, " 'lar circumstances. ',The negotiated 'clearing rate was determined by the 

" .' . 

,bargainin~ 'Position of the ,clearing partn'er or. by, the prevailing poli~ 

,tical cir~stances~ ,Concessiolls were 'made generally to countries which 

had a :fa~orable balance in their 'trade with Germany and were not entire­

ly dependent upon the Getman' economy ~ , , 
. . '. . 

',~ ), j ,In the, years immediate~y preceding ',the ,:war the rate used in Ger-' 

, ./. ,many1s trade with the countries' of' southeaste,rn Europe represented a , 
,/'•• to ' n " • 

:' ;;cons iderable undervaluation 'of the Reichsma';ok-' inaome 'instances, by as 
. • ' . , 

in respect to theno~nal official 'rate~ After 
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the mi~itary victories in the e'arly part of 'the war,' when the countries 

.of southeastern Europe were virtually cutoff from western, European ,and 

overseas markots J thus making them 'c~mpletEdydependent upon Genna~y as 
, ,,' 

, ' 

an outlet' for their goods and as a; source of ~upplyJ'th~ Nazi,~ promptly 

took advantage of this, sitUCiltion to obtain an upward revision' of the 

, clearing rates. ' 

By the ~n1 of 1940two kinds of. clearing rates pre~ailed: (1) par~ 

ity rates fo~ Jotintries of central' and northern Europe ,and, (2) clear­
, I , ' , . " 

, , . 

ing ,Marks calculated at a discount of 20'T,')erc'entfoFc.ountries of south­

eastern Europe., The morefavora~te dis:count rate' for the clearing Mark 
, • ,.." '.' .:.' \.. 	 I 

, was achieved either ,through .,s' 'direct adjustment of clearing rates or in­

dire'ctly through a reduction of the premium customary in these countries' 
, ' , '. .. .' 

on so-called, free currencies, tha~ is, currencies of countries without 

,"foreign exchange restrictions. 

3. 	 Rising German Clearing Debt 

Accurate figures showing the Reich 's position in clearing accounts, 

• with other countries?re, not fvailabiQ as. Buchstatistics' are not pub­

lished, in ,Germany. However J reliable estimates have been made on the 
, . ' 

basis of information concerning. the clearing pos;ition of 'Germariy's trade .. 
 , , " 	 ',~ , 


partners. Accordingly the German clearing debt" practically extin­

.: . ;;":" ',guished:1n the earlY,nart of 1940" ro.se rapidly~hereafter' and by the 

end Cif 1943 was 'estimated at over ,21, billion RM•. This trend is re":,,, 
,.I 

,.flected in the follo~irigfigures: 

'1' . 

.(Tabl~ .follows) 

, 
. J 
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German:Clearing .Debt 

,End of, (billion RM) 

1940 1.5 
1941 6.0 
1942 . 7~0 
1943 7.0 

Total 2l~5 

,A breakdown ,of the' Getman. clearing debt by the principal creditor 

oountries at the Ilend of Septe';ber 194~ is given below. 

(million RM) 

,France 4,400 
Netherlands 4,010' 

, Belgium 3,845 
Bohemia and Moravia .2,425
Italy 1/' ' 2,009 

'" Denmark 1,890, 
. Bulgaria 795 

/

Hungary 5'(.0.
Rumania' 430 

Total. ,20,365. .. ~. 
. , r .} ' 

TowaJds ':the 'end of 1943 the German ciearing debt was increasing at 

the rate of close to 7bi],.liOn RM per annum as indi~ated by the follow-

ing/figures: 

'. 'jJ The debt to Italy has. been offset, in part by ,the amount..s brought. t 
,into the clearing representing the value of the pl!operty of German 
nationals repatriated from theSou:th TYrol', Reliable' estimates 
of the amounts involved are not available.' ,''It is known, however" 
that over 60,000 of the repatriates had considerabl~ 'property~' 

(Table follows)" 

: ... 

, , 
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Estimated Annua} Rate of Increase 

The R~ich' ¥inistr;t for ,EconomiC ~ffairs contends that the accumula­

tion of balances is unavoidable S0. long as imported" raw materials with 
: -, 	 : 

short-tem .payment are balanced by German'eXpo~tsof i~dustr~a1 products 

which usually require longer terIDsfor :de1ivery and paYment. It attri ­

butes'the constantly growing clearing debts0f'the Reich, in large part, 
. . 	 . 

to heavy. price increases in othe,r. countries. It is reported that. as a 

result of such price increases, Germany received in t?e summer. of 1943 
\ . 	 . 

, , 
only 65 pro J5' import units for 100 export 1IDits.· The increase in c1ear­

. " ' 

ing debts' is. attributed' also to the.largepaymcnts which Germany must 

make 	 in connection with the war apart from, commodity trade .• 

4. 	 Remittances by F:')reigri :Workers 1nGermany . 

One of the contributing factors to .the continued ·in.crease in tne ... 
German clearing debt is the remittance.' of savings to their own coun­

tries by the large number of foreign workers employed ,in Germany in con­. . . ., 	 ...~.. 

. nection with the war. The. importance of this factor is reflected in the· 
, ' , . . 	 '. ' 

offi9~a,l figures on such· remittances duringi943. In ,that year foreign , 

workers transferred to their homelands 960...4 mil-lion RM. In the four-' 

year period 1940-43 over 2 billion RMwere transferred ~broad. 

(Table follows) 

... 	 ",. ' . ,". ' 	 ",/
'...-:'~' , 	 : .. 

',- . ----------;....;.;..." .........,........... . 

I. 

I 
. 

·r· 

/
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Creditor countrY 

France .. 

. Netherlands 

Be1g:i,.um, . 


. Bohemia and lI.oravia" 

Denmark' 

Poland 

Serbia 


Total , I, . , 

(billion RM) 

2.2 
. -1..9 


1..3 

0.7 
0.4, 
0.1 
0.1 

.6.7 
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,(Million ruO 

,1940 120 
1941. 383. 
1942 606 
1943 " 960 

Total 2,069 

These amounts' represent only a part of ,such remittances.' In these 
. 

, ,figures are not 'included 
' 

the transferred ,savings of several hundred 

thousand workersi from the Netherlands, and the Protectorate of Bohemia 
, , ,I." .' " "', ' 
a,nd Moravia, as Iforeign 'exchange control between these areas and Germany 

, , 

has been, abolished. . FUrthermore ,these amounts do not include remit­
, \ 


, , 


tances by foreign workers from the Balticc:)untries; which are made 
" 

through the Gernian PostOffice,and those of, Russian workers for whom a 
" 

special method of saving has been, devised. However" savings by workers 

from Russia could not have )Jeen. large as, they were paid until March 1944 

at,wage rates considerably below those of other foreign workers. More­

over" as a, result of the "vithdrawal of toe German' armies from Russia, 

~such remittances have now ceased. 

It is also known that many foreign workers take a certain part of 

their savings out, of Germany in the form of travel money on .the occasion 
. . 

.oftheir periodicvisits ,to their homelands'. ,Thus, the a,ctual transfers 

are considerably higher ,than the f9regoing figures ,indicate .. 

Incidentally, it isreoorted that many for~ign workers have trans-

L. " {,' ferred' d:i,sproportionately large amounts', compa~ed with thei!' actual 

.j,~::/' wages' a~dthat ~factor.ymanagers have beenin~tructed not to permit 

transfer;s of income from sour.pesother than regular wages. 
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Transfers are maderegularli to 17cou.ntries. At,the top of the 

list are Italy" France, and, Belgium, followed, by the, Polish General ' 

" Gouvern~ment , Slovakia, Bulgaria, ,and, Croat~a. ,Separate figures' for 

'each country are not ,available. Remittances are made to most countries 

by a' few ,selected large, banks in accordance with a special proc~dure 

worked ,out for this'purnose. 

, The new cletrlng agreement with Fascist Italy' concluded 'at the end 

of J~nuary 1944 ~~kes no provision for remittances by Italian workers 

in Germany. Special accoun,ts outside the clearing were opened for 

purpose. , 

5. Inflationary Effects of Clearing Balances 

Until May 1940 Germany endeavored 'to further its export trade and 

to' make' Drompt deliveries in order to ·~bta.in in ~r.:d:.urn needed ra....l mate­
. '. , ' 

'rials. Following the victo'ry over France and the ~uccessful ca~paign~ : 

in: ~ther parts of Europe this policy was changed ' abruptly.' Germany, 

beg~n ,to '~educe, and in some cases dis'contirihed, entirely, deliverie~ of 

goods to satellite or occupied countries~Subsidies for German exports, 

to wpi,ch the Reich had previously resorted in order to offset the over­
, , 

V'aluati,oll of the Reichsmark, were' discontipued. 

", Germanyl s clearing trade partners~had'tosell a' cons~detable, part 
. . .\ . '. . 

of their industrial and agricultural products' without receiving in re­

turn imports, or foreil:in exchange. In consequence" the central banks of ' 

,"\, "2;t~e,s~ countries had to gralltextEmsive,advances in'domesticc~rrency to 
-_/" <,. \:, ':::),;," ',. ,': " ' 

' '" exporters for' which" they were .credited with' frozen Reichsmark bal­

in effect, constituted a contribution to German war 

209935 
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financing•. J'hishas had far-reaching repercussions on the financial and 

monetary positiqn of satellite Clnd occupied ,countries which began 'to 
, 

'.. ",feel the inflationary effects of increasing currency circulation,due to' 

factors beyond their control,. Dr. Funk's as'ser~ion that. clearing bal­

arces were better than gold as cover for notes in circulation failed to 
.' ' 

, . 
re~ssure ·Germany's trade nartners.' 

.' Th~danger o} inflation which these'credits imply for the countries 
, " ' I ' , ,'..," 

concerned may be 'seen from the fact that ,in the summer of 1943- Gt''lrmany's 
. , 

clearing debts to Rum(;!nia corresponded. to .20 percent or' that country's
• , •• t • , 

,total'note circulation, in Belgium 25 percent, .in t~e Netherl~mds 50 per­
: . , . . . . 

cent:, and in Bulgaria 80 percent. Since the, outbreak:, of .the war the 
, .' 

'note circulatioI'), has, increased in Bulgaria more than six times" in Hungary 

more than' four times, Rumania more than' th'ree 'times" thoU'gh the general 

, ,.levelo'! pr~duction and volume of, corrunercialtransactions have increased 

comparatively. little. 
'. ~,,:. ' / 

Various methods were devised in order· to tie up the funds, ,resulting 

from ,such credits.: For instance, Be,~gian creditors are now paid only 

partly 'in cash; receiving for the remainder long-term interes~-bearing 
. "', 

Treasury ceri:;ificates. Denmark is endeavoring to absorb such funds 

" ,. throu!;h, sterilization lQans,. . IIi Bohemia and' Moravia 'the cent,ral bank has 
\ 

'. been issuing interest-bearing. Kassenscheine in order to mop uP. the ~urplus 

'1" funds, on the market .. 

:~"'...J/' In,l\ungary and Rumania th~ immobilization of such funds is combined 

witP. a so-called commodity "purchasing power guarantee .11 ,On the basis of 

'a special agreement:withthe Rei(:h" thes~ countries can now place advance 
.. :1 

.! > ','" •:... '. ....; .. ': .~'. ':, :.: 
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.. 1~.'~ . '.,' .'} . ' . .. . 

->is 
, 
.; 

order~ for German goods tD be delivered only after '!Jhe war. Each of 

. thesecountri'es was allotted a cont~ngentof 'sever,al hundred million 
..''. 

Reichsmark to cover such ·orders placed by. Government agencies or pri ­
, . . . 

vate er;t~rprises with German industry•. For the equivalent of the 
" .t 

t'" " ", 

.' ordered Ger,man goods Hungarian and R~anian buyers,~ustacquire the 
:"':; 

necessary amounts' in Reichsmark against payment in the currency of their ;1 

. .' 	 ", 
;. l 

cwn ccuntry. Tht ~rdered go09s are t.o::~e d~liyered within a reasonable 

time after the w~r, the'Reich'Governm~~tassuming the.guarantee with 
.. I . . 

respect to. terms, particularly prices. . 

·It is .ofiriteres:tthat this commi~ent with regard ·to 'Oemany's .. 
'. post-war productionconstitutes a .departure from i tsinternal economic 

. . ' " 	 ' . 

policY_ , Dr •. FUnk, Reich Minister' for Eccnomic . Affairs, has consistently 
l •• ' 

rejected propcsals to assume si..rnilar commitments,wlth regard to domestic 

savings deposits. 
, . 

In the. past:he contended tha,t no government couid 

guarantee delivery cn time and that, moree-yer', the creation of a ,system 
. 	 "" 

of. priv{legedco~odity claims would place all 'otherholders' of money at 

. ~nunfai~disadv~ntage.• 

6. 	 Efforts' to Correct Adverse Effects of Rising Prices for German 
Impcrts .. 

, .. 
V~fio'P.sattempt~ have 'been made -to correct the: adverse effects of 

, . 	 '. : : ....J . _ .,' . , 

rising T>rices~in foreign countries. on the German' price structure.' 

.lOne of the measure::;' designed for this purpose· was· the mutual freez­
( 

·/~g o.f ~xport'pr~Qes'by'Gennany arid its trade partner~.;,This method,' 
,/'" 	 ','. '. ,',.', '". ' . , . 

...- ........ 

) 

"'~ 
. however, proved impracticable' as it was difficu:lt to keepdovvn . export . 


prices in countries'with steadily rising price levels without discourag­. 	 , . 

ing 	exports" 

-......................;,,-.--.-:-.....'......~' 

\, " 
. . . 

. ,....... ,.. 
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Equalizatien fluids (Ausgleichskassen) designed to. effset price 

disadvantages constituteC!nether methe,d~ .This precedure is applied in 

the trade between Gel1p.ahy and Greece. A similar equalizatien fund was'. 

established in Belgium'under the name ,Office de Perequatien de orix 

entre exoertatiens et importations. The fund is fed by levies en 13elgian 

experts to. countries where internal prices Justify higher expert prices. 

. The rate ef'thellevy is fiX~d b; c~untri,es ,and by cemmodities. Accerd­

ingto.'autherit~tive German circl~s this procedure is apnlied in special 
. I 

cases enly. 

The Reich Minister fer, Economic Af;(airs declared recently that Ger­
. ."..,. . 

, many intends to. resDrt to. lIan el~stic price p~11cyll with varyih~ expert 

prices fer the different ce\lntries'.This may betaken to. mean' that the 
. ,.., 

Reich has abandoned" at least fer thet-ime'being" an earlier plan; an­
•. I 

nDunced in the fall of 1943 ,by the Reich CDmmissi.oner fDr Price Centrel" 

fDr a general revisien Df exchange rates used in clearing acceunts. 

IV. Multilateral'Clearing
" 

The extensiDn ef bilateral clearings into. a multilateral Eurepean 

. system was deubtless intended as a oreparatDry step 
, 

in the 
, 

Nazi sche~e 

. fDr the ultimate erganizatiDn ef EurepeanecDnomy under the IINew Order. 1I 

I 

In the multilateral clearing system,member cDuntries ,were required to. 

,: se.ttle ac;cDunts. in Berlin, nDt' threuglt th~ir Dwn central banks as under 
.:1' 

! the bilateral system~ Each member ceuntrymust keep an acceunt with the/r 
,_ . " german Clearing Office (Deutsche Verrechnungskasse) thrDugh which it must 

. , ' 

~ake all' inpayments B:~d 'Dutpayments arising frDm fereign :trade and debt 

transactiDns. Thus, the Clearing Office in,Berlin assumed .the character 
, ,,' 


Df a central clearing Dffice fer EurDpe.­
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Involuntary clearing balan,ces ,~intained by the various countries 
, .' .' 

in Berlin provided cash r<3serves which could be, utilized for Nazi pur­
" ~ - . . 

poses without payment of interest or the danger of :withdr'awal. 'In addi­

tion, Germany,assumed, therieht t~ negotiate traqe agreements ,on behalf 
, ' , 

of satellites and 'occupied countries. Through this, prerogative the neic~ 

strengthened immeasurabl;' its bargaining position in ,political and com­

mercial negotia~ionswith the neutrals, that is; countries not under its 

di;ect'control. r,,' ',",", 

The first important step towards a multilateral clearing ,system was 

a new clearingagreemen't'with Italy concluded ,in August 1940 which was 

extended 'to include that country' s trade with Na zi:"oc'cupied Belgium, 

Net?erlallds, al1:d Norway. All trade payments under ,this and similar 

'. agr~~mentswhich f'ullowed had to pass ~hrough Berlin. In 1941 a number 

of occupied countries became full members of themuItilateral clearing 

,system. ' 

l~ Countries I.inked to the "~ultilateral Systein 
- I 

. " 
,By the beginning of 1942" seventeen : out, at ~:wenty cOl;lntries on the 

European continent were in one way' or another linJ:cedto,the multilateral 

system in Berlin,; as shown in the following table: 

" ..... 
, ,", 

,/ 
\ (Table follows)' 

.-: . 

..•..... , 
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~' . . 	 ·f· 
~ 
'. I, '. " , 

~. 

;' Operation of Multilateral Clearing at the Beginning of ·1942 

,,' . Countries cleari ng through Be,rlin 

':: :Polish General: , 

, Belgi~ . 'Netherlands. France Norway :Gouvernement ': Serbia 


-': (in trade with) .: .: 
 ",·· 
Netherlands :. Belgiu."D., ,: Belgium Beigium Bel~um Bulgaria' 

'., Bulgaria, . Bulgaria Nethel~lands : Bulgaria .Bulgaria" , : 'Croatia' 
.Croatia :, Croatia Norway Croatia .: Croatia . Hu.'1gary; 
~nrrark Denmark' With other coun­ France Greece Italy :­
Finland Finland tries directly Finla.'1d- Netherlands Rumania 
France· . F'rance :- Greece 'Hungary , 
Greece .Greece ", ,. Nethe rlan ds Italy 
Hungary Hungary' Hurgary . :. NCI'WElY 

, .Italy, · Italy . ItaLy : Rumania 

Norway Norway, ... Polish Sl'dtzeriand 


I-'
Polish Polish General en 

General General : . Gouvernement: I .' .:Gouvern:ement' • .Gouverncment -: Rumania· . 

RWnania. ' RUmania:,' ' Sudtzerland ' : 

Slovakia · Slovakia With :Denmark 

,Sweden Sweden 'and Sweden' 

Switzerlarrl Swit ze i'land· .. directly' 


, : 	 : 
, . 

..... 

-'-.._. 
./ 

)~ote': 	 Bulgal"iaand Rumania also settled their mutual pa:yTtents via "Berlin•. 
Portugal,' Spain, and Turkey did not clear tln"O ugh Berlin. 

~.: ;vt-.' 

, , 
~ ..... 

N 	 '~"/" ""', 

o 
(,t;;) 

CD 
J:;;. 

o 

I' 

''-._--­



2. 'Payments in Transit Trade 

Payments arising,in connection"with transit tr~de from and 'to 

occupied areas linked to, the multilateral clearing system must be ·made" 

, through the resljective, clearing 'a c'count, to the German Clearing Office in 
. ,,' 

, , Berlin regardless of' the origin of tnegoods: ,For instance, ,payment for 

Belgian goods destined for Switzerland and passing in transit through \ 

Germany is made Ithrough the German':"Belgian clearing account by the ,Ger­
, ' \ " "': 

man firm handlidg the transit shipment. ,The Swiss importer , in, turn, 
. " , I : , , 

,discharges ,his obligation toward the German transit finn through the 

Swiss--German clearing account. 

,3. Unsatisfactory Operation of Multilaterai Clearing 

Multilateral clearing was to fac~litatecontrol and supervision by 

the Reich of the volume and directional trend of Europe ',s foreign trade._ 

It was pointed out that through this' system the Reichsmark would 'replace 

the pound sterling" or even gold, as a regulator, of trade balan,ces and 

that the'PlearingOffice in Berlin wouid take over ,the functions of the 

:financial markets of London, and New York. However" indications are many 

, that Germany's experience with mUltilateral clearing -:: unli~e bilateral 

clearing whichh~s been highly advantageous. to the Nazis - has 'beendis-' 

appointin~. 

Whereas Germany's clearing'p~rtners have to accept payment in 

frozen Re:j.chsmark for their ,exports to that 'Country, th~y' are in posi­
, ' . '. , ' 

tion tp refuse payment in b~ocked Reichsmark in settlement of their 

claims against ,9ther clearingpa~tners~' , Multilat(3ral ~learing through 

Berlin pontinuesto be confined to occupied arens, notably Belgium, 
... ' 

''', ' 

) 
, 
I 

I 
i ,J 
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Netherlands, Norway, ,the Polish General Gouvernement ~ and Serbia, that 

is, p1;"actically the same couritries which were 'full 'members of ,the system, 

at 	the beginning of 1942. , 

In actual practice ,mul~il~teral clearing produc~d li~tlemorethan 
-

permits, granted in iso,lated ca'ses, to use certain limited amounts for 

payments in third countries.', T~e failure o~ the multila~eralclearing 

, system was due t4 growing' diseq\lilibriumtn' the' b~lances of payments 
, I' 	 ' 

under a'wareconomy. 'The accumuiation of frozen Reichsmark ;balances in 
, ,',' I 	 " ' , ' 

clearing accounts indicates :that\the very J?i.lrposefor which multilateral' 

clearing was devised, namely; the use without serious restrictions of 

balances in one currency !or settlements in other countries; was not at ­

tained. 

v~' Methods 'of Reducing Clearing' Cred!ts to G8rma~y
4. i, 	 ., 

Under pressure'of th~ 'ra'pidly growingGe man cleariIig debts, vari ­
" 1 • • 

cus methods have been' developed to enable creditor' cO'\lntrief! to utili~e 
1#,,' 

frozen Reichsmark claims. These methods assUmed the f61;Lowing,principal 

fonns: 

1. 	 Par,tial repayment of clea:r1ngdebts in, gOld~'It, is ~ , 
'reported that Rumania utilized it.s Reichsmarkbalance ' v 
'f<?r the, purchase of gold totaljng' 100' million' RM,. , ,. .' ' , 

, Occasionally' pf-rtial payment in goid is made for new 
imports. ,'This'procedure is followed only,in the case 
'of 1mports'u~gently required ~o:rthewar effort. " 

, ' 

2_ Redemptiori of clRaring debts by surrendering Reich ' 
, ,Treal:1ury certificates to' foreigrl banks',of issue which 
" then Use them as 'currencycover,'tha't is, conversion 

" 	 pt,,? commodity debt 'into a financial,debt. The 
Netherlands, for instance, utiliz!3,s its c;:leari!1g 1;>al.... 
anpe ~~:)J:L direqtinvestments 'ip :Re:i,ch' se,curities. 

. . 	 :: .~ . 

'. " < 
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3" 	 Utilization of credit balances' in the GermanClea:clng 

Office in Berlin for the payment of financial debts 

in third countries. Bulgari~, .serbia, 'and Slovakia. 

have made use of this methodi~It' appears that in the 


,early· part of 1943, Germany offered to take over the .,' ' 
, Rumanian debt t.o France agai~s,t Rumanian" clearing bal­
ances but the Rumaniansrejec:ted, 'this '.,proposal on the, 
ground that, such ~rrangements may not. be recognized
after the war. . , . 

. 4. 'Long-term fundirig 'of the cle~:dngdebt. The foreign 
Governm.~·'.nts,. c6n~1.Ud.e .agr .. eeme.nts with Gemi~ny un~erthe 
terms 0 whJ.ch'J;t guarantees to supplycornmoditles . 
,after t ewar. 'Germany has agreed to supply on this· 
basismflchinery" 'railway rolling stock,bridges, 'et 
.cetera. " , " ' "'.: '. 

5.· 	Repatriation ,of the partner-country's securities in" 

Gerril~m. hands through· the use of clearing credit, bal­

ances., Iri narticular ,the countries of southeastern 

Europe endeavored~to reduce their clearing credits to 

Germany by the repurch,ase 'of their securities'. Govern­

mE3nt and railway bonds constitu~e the' bulk,of such, 


. repatriated securit,ie~ ,as Germany is <?pparently un-:­
, willing to part withttsindustrial:, banking, and ' , 

insurance interest.s.'. It i~ reported that on, the basis 
of such an <lrrangement.]3ulgaria called up~md repaid 

·itl?Treasury bonds previously placed in Germany to pay 
German si.mpliers .oi' railway' rolling stock and, engines • 

.~Towards the end of 1942 Bulgaria used i tS,clearin'g bal­
ance for tpe repu:rchase of .all Bulgarian State Loans ' 
held in Germany. 	 .,' 

On', the basis: of a similar arrangement all RumariiaI). 
loans in Germany were callEid in by the Reichsbank. $uch 
secuTities had to', .besurrencleredto German banks by Ger­
man owners' at a· considerab,le,',dis,counton their nominal 
,value. While nof~guresare available, some idea of the 
amoun:ts involved'is indicat.ed by the fact that in the 
twelve':"month peri:od' ended .March1943, the Rumanian for-:--, 
eigndebt fell by1almost 30 percent~ 

. 	 . '. . 

As a resultof a similar repatriation ,of Hlmgarian ' 
sha:t:'es held in'Germany and an arrangement whereby :the ' 
Reich took, over Hungarian debts in o:ther countries, ' 
Hungarian, credit 'ill' t~e Germa,n 'ol,Garing was reduced be­
tween'December '1942,: and Apri1.l943 from. 1, billion RM 
to 8DProxili1ate1y.480 mi-l1ion EM'.· 

'. 
·It is' reported" 

", 

f 

.', " 209943, 
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I however, that by the end of 194.3 the' debt.rose. again: to 
a figure ap?roximating the 19~~/level •. ' . 

VI. . Contempla ted Changes in:German Cli3aring Methods 
, ,C t ~ 

:':,\. .:.
," 

'It is r~ported that J ,in order to:prevent a further deterioration 

of i~sforeign trade position, GeIil1any is contemplating a change in the 

clearing system. According to recent state]Ilents by the Reich Minister 

for Economic .Affa~rsl0ennany is Planni~g' to exc~ude from .. th~ clearing . 
. , 

those payments wti~Ch ar'e !ldue' directiy to the war. n. 


. . 


A high official of the Ministry for Economic Affairs suggested 

the possibility of'a division of Germany'.s i~ternational indebtedness 

into two'groups: .(a ) obligations resulting f~om. ordinary. trade, . and 

'(b) those due directly to ti1ewar •. · In the la·tter,:category: are large 

non-commercial payments in connection with the war, in particular wage 

transfers, the payment of freight 9harges,. and various other ~ terns. 

Germanyl.s clearing Dartners were 'inclined to regard tpis sugges-:­

tion as a threat by-the Reich 'to repudia'te -i~s foreign trade debts • 

. The German press .·~ust have had a solution 'along this line in view when 

it suggested that European countries 'should :write off the clearing debt , " ' ,. 

as a Ii contribution to Germany's war e'ffortagainst ~he Bolshevik. 

menace. II 

, ;", ..... 
. " . 

, : . 

.... ).,., i' 

I 
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,,~,' VII. 'Addendum ii' 

.~ r -' 

.,. " ,Official £igureson German fore~gn trade, mad~ :public for .the first 

, , time durin'g the war in July 1944, peqame avail~ble aft~r the coI11plet1on 

~.. \', . of, thif,3 'stUdy.The~efig)lI'es we:r.e'pu~lishedapparently in support of 

, tlle German contention that the clearing. debts we~e nota result of com- , 

mOditytrade but of the, large, amounts,~wh±C'h' German,y owes for services 
'I 


,in comlection wit~ the war.· , ' 


,I , German Foreign Trade 
(including A.ustria) 

" 1938 '~' 1943 

, ,Imports 'Exports Balance 
, '(in billion RM) 

. ,193.8 6.05 5,•.62 - 0.43 
1939 4.8 5.2\'/ , lO.4 
,1940 5~0 4.9 - 0.1' 
'1941 '6..9, 6.8 - 0.1 
1942 8.7' 7.6 .,.. 1.1 
1943 '8.26 <8~59 ,f. 0.33,

\ 
,.,/ 

~; " .' 
It'will be seen from 'the foregoing that,: after a temporary decline, 

the'value of 'imports and exports exceeded, the ~e-war level as early as, , 

1941 and continued to r±se~,thereafter.' In 1943 imports were 34 percent, 

exports' 53 percent abov:e"the,last,'full'pr,e-waryear •. ,This increase may 

be explained by the, higher, prices' for' both.'imports and ,exports and the 

fact that the figures for the ,late~ yearl3 c.over the Greater Reich, com­

priSing the areas, annexed ,as ,a result of military conquests. 

'* See footnote,cn,page 5'-, 
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: AUtl-.orlty·· , - ~.; 

By ~AP.A Oai~altlj...F1 

.. ~, 

..-April 1945 '.:: 
" ' . ' ..", 

.. ' 

cb;roh 'and Statistics 
. 

linns J •. Dornburg' 
. .. ,';.. 

',~~~,.",w-.: 

m.t.~ .t·'$~~ ;~~:n~J~~~.~iiGl!r~:~~!:~7: ·~i'~;:"·;~;;iS . 
2lIlotint $347mi':+t--ion is'Poliavedto:b(;l hold' ill.Gormari.:,'p'\1:~t,9.dy .?or .ItP;l:Y~ .. 

liungaryI . lill;!;., :S:9;~r,ium, loG.Ving the Ge:t;IIItl.ns a s!fi!-J.:L:, .gp+d,<~~s'orv6;:J'6f:th0~r;; 


· oVil+..:~~:~t '~36';';~i~f.£ioIi. ThoSd' estlmatcs~,¢;,]?!isod onprollmina.rylul,di.~¢bm.i", 

plei'C()':'d,lil,tC. ariCf"it mny be n9c08 so.l:'y tQmodi£y thom. ~s furthor detfii1s:':b.dconio 


. ".,,;. . , . ",', _ ':. ", ., ' " ~" , . . '. . .,.," , "",'
.' 'kil.ovm••· lni'ormo.tion, on th" .G~Jrmnng()fd,!;lq~~cJj~ng~.:~~,:; P9,g~fl~~;1:~~~~4;ho 

, vro.r nnd on. Gorman gold exports during tbo"vm-r'ho: . '" ' ''li'It>l'&'''rt'i~t~''·'e'ho.n· , 
· for other i tem~; tho. rospootivoosti:mntos, thor0f,oro ~~. ~q:':Likp}Y:tocoIita.in 
a' cons idoro.blo';margin of or,ror~· Tho. ;ind.:i.vidual cstiJriPi:\f(,l:S.•lla'V'P:l'lileen. o:::t­

. " , 	 ~" . ~ .. ,;.. .', ,,;I.. ,. '. f 

pla~nod in dct~i1, on. tho following ,pages " "lith thoo~pla.l1lJ.~io:P;liJyfolloWing ", 	<f • 

tho numbering ~f tho table.. . ", "'~, 
, 	 ~ .' .. 

" ,.:...~ , ;' . .: .•... " 

Holdinss o.t 'Otiibfouk of wp.r .. ' 	 .. ,'>, 
. " - \ ' . 	 . :" .,:. . :~;. ';::: , ':i; . 

.>, , (1) ,:';!Ra::tdin s. oJColu'din' no UJ.s: . 4ions from'~Austria '~nd Czecho­
. slo"9.. :Ofi'icio.ly',rcported go . 0 't~~g~,P:', .~,.. .,,~:~eir,Jr;: ~J:i#:"oif'.70:.8, 
. m:i,it':ron. rOJ.chsmark, do not ropresont the' toto.l· pro~r Germ~lJ. holdJ.p,gs.,, 

Tho o.cquis i ~i?ns from Austr in, and 'czc?th6~l.9;V\tkiS;·~,~~~P,~.?~~~!J~t,~.q.:~;,~~~

rcscrvcsorJ.gJ.nally held. bythg. four Pr~$.vo..:t;o,BMiks,. ..e:~"'-l'S1SIOO"'--·'N-~~,.' 

notonbankcn) aZ::9 l),ot' i~c:iu'ded inthi~ ·;t'iguro~The, :g9l~.,J}r9.~.di~~~. ;of. ,tho'. " 

Privo.to 13ilnks 9£ Issuoamounting to 18.,1 million.r,€ij,Ci~s.~i;t.l.'~,!r'~lip,El~;r· to .' . 

have peon tr::ms~fo~rod to tho Doutsche, Golddiskontbo.nR:~~,:'" tl~i'~r;ote issuo 

priviloge of trroso bo.nks expirod .onDoeembor31,. 1935" . ud:bigthe 


· Austrio.n.elnd CZ(l~lws1ovak bold~:::¥t'·'·llp~drsjthat::~d1f~i.ri·igld r6s~rve.stlt. 

tho. boginning q;'..~:~l1() 'lJvc.r .amounted to somq .1.44 rnilli'onroi'ohsmnrkso:rnbout 


· $.5.8Em,~~l~on oonverted at $0.4033· por ~JichslIlo.rl~", '.:;Thi~t9tal'~(>v9x.:13.~llo . 

holdings of the . Ho:ichsbo.nk ,tind that orig~~p;J:~t~;b:oJ.d:ib#.,:j;~oLEr.i~Q;.tQ;;~:~s ' 

of )[SSUq. . " .... , '.,. c.,: .....;.{;: .!,~~;;::,\r


,.:E~,:·.-:~~~~i·:~::./,,'~:::~::... :"'~f~" '~~.'~">""W':""'"'~~~"~·"~~
. 	 - " "'.! . 

On tho ba.,sis of Gormo.l'. foreign tf:o.do¢;~.t;);tisti~,sf;,or,·.. 'pori'od 

Jo.nuo.ry 1933 Ul'l:t~l,~~une 19.39 no, additional gold: s~ould",:tk;"'ElAd~, ;~o: tho, 

.Gormo.n res"rvQi:,sino.~net gold exports worp o.PP~~~~li.I,f:t~~Y;'cit\l~~::~~;." t,)' '.' ..... . 


.Rqichsbank loss:o!:!~,., Reichebo.nks t~tomopts.s:h.bV,.tlfdqoh.nocin g~~lr¢'f3ery~s, 
:;dur¥!tS::tJ;lis ,pctTol.f of' 7:a-5!.:~,:,mil~iorir:c$C'h'srilb.rks ,o.ndtrD.dosto.~lstios· .'.' '. 

," -I 
.• 'J :'c' 	gi~r~~o, not. gold exports from Gcrmo.~, (not 1ncl~~~p,.~,;th9:i:~'7~l~ri~:~:4~· . 

th,o.C,zoohos low.k gold) o.s, 722.5 milhon roiohsmo.~];&~,:",..r'" :""", ..,-" ...-"",••~""".~.,.,. 
" .: 

! 
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, Autr,ority.(.4IIi4'Ij;o~~XL""!"14 . , 
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;j" 

By ~AP.A Dale ...........,­

- 2 

'.' .' 

GOLD HELD IN .GEP..MAl~Y 
I . . .' 

Millions 
."'" of· . dollars 

,',,\ 

Holdin~s nt outbreak ofvtar . 

;'·{liD:: .. '1I61ding~:~~¢tUd,~itt\fi.~,qtii.~.~t~·9;ls'·' rrq~i" 
W "':., " . • AusttlO;~a.nd·C.z~h0s1bvald'a, .... ' .. 58 . 

d .. i" ,:'; (2)' Atistr1o.··'i.· .' ". ·:r·; .:: .:>,.,"46:'. . .. :": ,';' 
. ..' .' -:'. !($ ) :. C:zechh;~i.0V'..aid.a. ':.'. ..... ", '.'.' ., .., ! : ·IB. '. ,'.. 

. '" ,.~~\,: ':'} " 1(":' ;,t. ..$.'.::;
.'''''.';'.' ..;:','. . ,.~,' 'L .,i'?tal·. . . .... ,. . -120;" 

'",' ~ !~,,~. :"'.'<,:':: " ,.,I,'.:, ."<':"~"~"',' '..:~: :" '.' . '.- .;. t 

;Aeq:ttir:od~.s·il\ee outbr'eak 6:f:wrii-,<; 
'\ '{'~:! '. '.': ,..., 1 • , ,i,; .. 

"';1. 

:).: (40:·· Dbni;tg:.: "', " <. . .....: ..... ; ... ' .4 

"., (sy" Polb.nd···· ""'. ".0 


.i; .; (6}'Domn~rk' .. ..'.' '.: 0 . : . 
, (7) Nor-VllY· .. :.'. .' .: .:'0 

. (8) Nether'lands . i42 
(9) Yugos la.vio. . . .,·0 

(10) Grc:qco .. "'0 

!., ..... :~{~iii~~±¢Lf~/':dp&~rt~i!:l'7~~~';:::~.; ::.~.;":;:'<:':-'.~::~' .. : ":.•,... -- ­
", . ~ \ .;., ' ,,,,,.,, ., .', 

','.'(Ii )'RUfuiui!a:: 

(Ii:) .slb-ifo:k1i ....' 
 . "~ 

'{l~ Y' •Gr~ooe·· ,. 


'. ( 14) :!n~ti~u!tE)tor., ..cxpo~t's :"to neutral 

, ~", ' ."qo':lritr:fqs ,. ".. 

Tot~l'......., 
 . :-230 
",iit~m('.in:illfi i' G6~11l!?l'l,~;go ld "tcisorv~s .... '. ' : :36' 

Held in Ge,r:r;lo.ncustody for 

(15) . ,:rtr,ly 100' . 
", , . ,,', .('16) Hun:;ury ' ... ', .'.24' 

.. ' . (17-1~) E01~ium(br Frnnce); .2·23' ~: 
~',:;

'. " . Total ~old in.cu~~o~y:· . 347:;' 
~,." 

. ';~,,,, ; ,~ot6.1~61d in::.~r::n:v ..• . 38.3" .... 
},,' 

:, . i,' " . ,~"
:.' 

"., 

' .. ','.. " 

, ..... 

" ~,',", ' ­
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•• ;vJ' ... ~,. '. 

, ' 

.' "" i;' .(~):, 1";J,s:!:t;.i&.~ 

" 

fis.~.;' r.~~9.rve .... :f'Ol;"· tp.e;, bank" no.:\;,e 
, '.'. '!':"'}.", , 

.;., count'':' , .' 

. 
. 

:~~~~f~t'~f:ti{,';~~~~j~~ioj;;~,~~~~\:~·.i J 

. t6;:prot.ect,' B~H:,i'S'h ·ola;im~.: e""" 
. ,- "". "".:,'''_''''',,:,:: ­

··the~!lnk·:,of '..,1i1nglS4l9. ~ 

gold from one 

gold', vms 
, .. .". 

,'i~oqui~'ed lsi~c c· outbrbo.1c'~fj~ho"YI~;::, 
I I" .' 

. . . (4) .. 

by, Gormany,. tl1~ "Dank. of. DO:lf,.+.g;; WIls 


. ..... '(6') :.>' po·4n~l.·':i~;;th~~~:~:·~:. ii: i~~;,: ~~~!n~~'~~~~~i~~i' ~~:t~h;:iold" :' : 

reservos. amow:rtlng 't:6'a.b6~~.~$65,.·m~.lH9n.'y."<;}1~eiil thiii,.:.cbun~~y.' (in;Wa,rSo.vl:. 

a~5i '~6i;1e c1t~os ',. i.ri.t;o.~.i;~rn.:f9.1~~~)~ ·~.'?~¢Yo~!<: 1;hi~~:.@;o.+~:.~·s'" ,t'c¥9:~?4'fr:9~1 . 


:;",' , , 

'" 
.. . ''" )i:'::".: .. "" 't. ,~:" ' " 

"~'~'~~" 'li~~" ;(k,l1Dan, annexa~~oA·Qf/l.u~.td..aythe 
AUSI~~4F7p: ~~.fo~e;l;.J,~~ ~~!3' 1,;Lq\ti~~t~,,~, 1;1;1 .th.~..~~i~!D~:,Rt;!lO'~~,~ank...on.. o,r$i.~rS,. ", 
of th~:4toi~l,l (<;1o,<rre,e. of. ,¥ar,Qh ~1, J9.p"aj ~ The, laitos:~\:,,{:WJ.G.:r'ch 7,,· 19,~8J: ' 
roported" e;oJd~.l}9 ;L4~'~gs ::?f;':'~hi~,~ ~p.~~J.~~$,~Q~ ,~o~iitie,Q ,'-:Ii? ,\2'~'~,3 'm~.lli,on ," '. 
~.o,hillings oqual to ~6 million converted at $.1883'per ·schill:Lng. 

p"; ·:~,,; .. ,.;~::··';~.(~rl,C~~q~~~.i~~~id~:";;J~~.~t~,~· i9.3,~ -.GOt~~~, acquire,d ~ro~, .. 
Czrtlr~O'ft.oy~~~,.},.8 9me3;'~6PJn~11ieri,...~9~~~·:<>.r·~? Id e:~?,~;!aleil~ to. $l,~:: llli ~l,i.?:p., '. 

'. c+:r%9~~~t,ion"J..n.·' thE:t, ~~.clet.en+and .annexed .. 
'by·Ge~f,:.:~,:j,ott,~r'·.'~h.~s;lth;'Ii~f'~~~~;\t~·e:.,C~~eh6~slo~it··~~t'1oi1lal;·~~nk,s;ti4:, :, .' . 

.... ,' ... ,'~, '." ".1' .,' ','. :), ;" .,¢ ..•..'.'·,:~-_~r" ._~"_.,:.' .:.~ .•. ".'''~.:.,.~~''''.: . 

':·;j·et~~nciad1;: g9t9.. rO/3pr:ve of .. l,.5,70;:milllon'k()~~..'Pllt oil~o.1Jt.~J.4.§3..;qfrl;he .
ab'01:lt!:'930"'ltlio:ii;: 'Wd.t!;'·:Ck . .'r:fn ','dr:-t:6:f"e ~'na:Honar, s·e:ttiement,s':,·,·.· •.

and:·,:th~'ie~t, ...~~h;:.;~h~i~.:B.~rut·,~'r~;~~m~·'~a"!.;i~tfn;·~:~i.¥;~A!,~t;~···~~r:..:'rt~~::·':~~·¥~*i~~:~'~ .
:'.' " it:··£ 'th t. P+£"t ~~'~, k,., ~11""'~"~I ' " ~l'lfti' ni't~l"4'" !,.III~it~: <"'''.'lfSI. "', .' i!!"':t;" 'e"' '~';1;,:,';' ..l~~r;'~~.3'tfi~:t~&!~,·· ,I' e.'~+'lo,",p.,~,:'~~,~;:g~;tJ~t'·1

thi!;·g9ld~· itci,;pip.~hO~~o*~i~:~:. ,,~~~li~; ~~(JE~gf~~~:':fii~~~~ :i;"~'~':tt~*~1'~e~ '~f;,~:'.~ 
::g61<i"~::illoe:;t~~:: Srit:i~~,:Gq:Y,et~e~t::Jia:,: b.lo:o~ed:·ii'lt b~•. :c}l"1UPd~:t~~ri.g.i~~~,~:

t' ':Cz·e'Oho'sio~k.' .d~ •• ;Tlie}Batlk·' f6ri:'~'! ":','
"".' ... , ,:;' J,:",:; .. ',;'; •._".:'•. :,.' ...•.::/' '"\,'<', 1'.""~'!·' '-",/J..:.~,.,- ,,::;...,"',~:,.',,'\".::. 

. Interilo.tional Settlements, 'hf/donse~ted 'tot:r. l'er<the,:,·.9:9.25,JP.!;:J:;~Q,~ 
. most of which the institut:ion ,haa. deposited 'in ru:l"etirrlarked., aeoount.With 

:. Tho ":BEl.n.:k. o:f'.,;:,Engl~n<l, perIpi;t;:ttJd'.;·th~. ~,ansf;er' of, this 
gold, but,' f).9Cord'ing.tQ,:~'om,o~:#~~~i:1t:·tO~::th:el~t6~:.~f; a~r&.~?r,.o,l;"; of. .•. ' 

Ban!< of Engfo.ncl·.ea.rmlirkedaccounttcpa:iiothGi~'/:name.ii'i'rom' ' 
. that of tho Bank fo~ Intor1W.tional.Sottlemonts ,t'o:th~t .of.-t;hb 'Reichsli~k.' 

Becaus e of th~ type of tra.nsfer which took. pli;6,t;1."i:~···~~~s:'·:.t.~r:it:Wrth:~1>n:e, 
excop:i:;i.an, of, t11.0 4:S0.mil~~Q.:tt, ~Qr.'\lwp;r~v~ou.sly melltionpd.;o.9 Cz.och6s lovo.k 

physically ~re.nsfer~od.. tb'~rmaDy. boforotho~r.,~.· "~!"; 
, . ,',," " " ." .' ",' . ;. , '.' ':'" ;: ':": " ' . , ~ , 

. '.,.... 
. , 

'. '. I.' ,'." 

, .,' " . 

;". 

pa~izig~Aft?:r tb~an,nElx~ti~~. of.th~·~r'~f! .pity·pfDanzig 
l~qUidc.~ed/p'y: .th:e'~:r1'!l~Ii It~i.c.h.~;b(;l..~:)) ," 

. on oz:del"S of tho R¢ich. (decree. of'? Qptambe~, 5:, '19,~9J'!:: ·:The.. l!lt~s.~· ~/il.por~,ed 
goldiJ,oldingsof the,. Bank' of. ~nnzigj onAugust~", 1939, . " .. ";t;~af·:tO;.:.~2,g:::•. 
million Danzig gulden;."or· abQ;1,lt, $4:'rn~11~oilconvo:rtecl.~t·: .1899p~:r:g\:t·~d~~. 

Po.la:o.p,early...cno.ugl,lnot ,to besel...zeQ l:lY thE? l.nvado.;t .•. ~":f.ter a~;pe:r.,J,.l-ou,l3·i''''.·/.
". ,,'"' ... ,',' ' •. " , ,~" J .' "" ... ,' ' ......•• _'._ .. ' ....... "" .'~ .J.:, .•.~ ," ., ... ',,' ...... "~' ...... ',.,


OdysseQ, the gold vms. :finally, stored' in French: W'est'.!..fr.i.caecisto,f.. Dakar .... 
It· w.as: tho~f$ht f,or a;~i~~',~hQ~\thf3:~o~dt: wh;,iPl1 hpi).·:be.~If ;PJ:~9.o9:.{i<ntho 
custqdy of the Bank of France in eArly ~1'9'40,'htl.<:ib'O.9%if'~uritt~d.c'?F~,~t,9:.\t~·e;q:" 
GermllllS as had beon the case of tho 'Belgian gold. In' spring 1943 ,however, 
it was ;to'C4rned that officials or t~o ,Ba~ Polski ~a~ f'pund thEll,C gold intact 
1n Fr,cneh West Africa.. ' . . . <. . .', ',' ,'. ' 

• , I' \'" 

",.: ' . ," "'f, ;, :',' j":: ':;~ .... ,=,:. ."'~ ~~,' 't :, .•,',.: ,i:" .~: 't ";- •• " (,,~ '!'; .. I 

., .. ' ' (S) De!llliark~ From all ihi'ormo.tion nowli:V'ailable.'ita:ppears 
that tho Germans havo not obtained Ilny goldfrom',Domnark. 
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,('. :.

~{;, '1- '2-' , 
t/1~ /6 O~S 

',YGO)t l¢;1(.lt5 

.... "4 ."" ,Confidential' 

.. :". ' 

" (1)':' Norwat. ;·,:AcCOTQing t9.;tA~· ~j\?:t~IIlellt·oi',()~~e.r T"rPJ' N0r!'~~.;e.n 

, Fin~rio:e" Miliis~'er~::a:U .Ne:l"WE)'giaA',gold ~,sr~m.ov~d' 911, ,A;pd:F'9:.t J~40,'dur:t.trg,!" 


the 'Ger~~n:;,~nyas·;t:pp.:f*,otIl'. ()s,l.o. ,t.Q'L~~9;:t~ ,:'~hpr.efif~~r:/.i,t',!~~ ·depos.itetl': " 

, in, CariO:d1an':.'~nd~,Un1t·ed.:iS;te:~e~. :Pe.nks;e.,c,~.~rd,i:ngi:;.CI the"l3,ame'''s~:niro'e~,: "', ',: 


":: ,,' . '/(8) :' ~~t~erlEm~;.; :B~~i~i~g "i~"J~lY: ~9~i vd~h 'th.~ Gern~na~titok 
.' on R'!l~#a:';:'t;ne!·~r~*her~:~ndBG:dlidlnl'!3ttat~on~was>.~nP:u~:~:~::.by.:tpe' ,~rmans to" 

ma;k&~ monthly.;<oo*ipht~()llS" 1:;0; ;s~ppo:rt;;~},.~,:'~r" ~~Fii~~;t'~\the,;'·~p'~njmon:.::~n~my'~ '" ' 

in th.e ,Ea:si;:~ ':.\;"pa-riF:d~' 'the, ,'9 on'#ri'P:I,~rt'1;Q~d;~s' ·pd'd:'iri?,,'gbld. p.,ro.wn. ,from' :the':' 

1~ed~t.~anascii'e/B~nk~;:::,OnMJ\Y:r2;?",,',l9'40,; :!'~~~or.e';;h~:;,Ger:mlln' invasion'j: ::the" ,:, •...•. : . 

g61ar;e's~~;;,b,f ·W~'N<e'qeltlallQ;$a;lle1?a~\&lIto'trit~~d t:o J';~A:15.4 m~1l~6n:g1:4tl~:er:s, 

equ~wl;~nt;; ;:ho!$6'2'4:~4/ In'itlion; rc()!ri:~Tte4: .a~:,$.·.~$Ol :~p'&r' ;gui'1d~r ..:Tlle'· l,~.t\~$:b~· 

avS.i::tbib']jer,:'~to.tetn.ent':C)f', ttie;,Balilk, f:Qrl{oy'6mber,:L3,,'1944~ "however,'sbdws a:/' 


reserve' :'o'f.:;g:Sl;P·'Ini).If.dri:'.,gU,;ilp.~i's~'b:n:lY;, .Or: .:0.bQut. $4'~,~i4, mill,'-on' conr~r~~d' 

"'iii:' . t.'5·SS'4;": pergiri'!J;d'~ri '; ',On:, ib:~;'bll's is"ot:th~,(3st;Q.t~men~s' ~' ,~hE" :gol4. lQ.ss···· ' 

'. woutd<·tUn6un~·;·td:, ·$12·~ml1ii~n,o:·,,: .Te;> .'~4irl" :~6-€ali; shq;i~d 'R,a tiddccis olJle;$,~7: .• ',;, . 
. milH:~ri~wtij:Oh'll~~;beGn.~ollecte(QY~:~~~., 1l~~o.r.10:n4son~;:;~,:i:ttk"i'rom:P.r.~",at~'i ", , LOS~!I 
ho1diE:gs and turned',ov.er tp the Gor~'O.:ns as, Q .part o,r' the tl.bove-in("tntioned 

, ~.: ~':Il.',. ti' . , " , . "., (.. ' ~ /'iifll'Con1:iT ",'uU on.',' .:" . ,,~, ~: ,'" . , '.. " ." ' " 

, . ,;t'j,:i:;, ',;:','(~)':.a~~,'~16) .yuiSQ~:'iti~ia;; ~~4)~r~~~Q. .At .th~(, tiln'~ Of': ~~~'G~rmdI( 
. !: 

inv'll'S,i~n:: ot'fth,ose:, Qo~trfo S'~ all',th'eir:" ~o;J.li~,:"wlis' he+d,~~fofl~,*:.;:,:: .'. ., i ,'" 
E~~t'S:~ih~eo~tbr,06.k 6i~r: ' ",...' " ~ ;.,:'··,'.i' •. 

. ',(c;: i ~ ";~em~'st :~:tf'f'~:Ult. phQ.~~' ot tlli:~: ~~obl()mvroitp .. estimdto'th~: Cd .',.' 

amount of' go1d ElXportedJby :OCrmriny 'dud-ng; tn.o.~ Wp.r .' ~pnto., ibn lndividuo.l:' '.' . . 

gold transllctions have bocomo Clvo.ilo.ble from t:J..rno'tb,'tirno,,; but dtho'sub~' .. ' 

ject o.s !l whole ho.s 'boon shrouded in ,soc,roc¥,'.,:,·· .'. '. :,', . 


::.:",: '('11) ·'·:RumtmiDj .'l'n, ordo~to:roduc0:~~~Cln Q:i~~~,~~~ 'ih~~~~~d~~;~'· .11, A :r: 
to R\.unani~'" bc,gihn4rig in 1942 'tho,GerJl!nn,J:\oichsbo.nlc, 'ioier, gold 'to ~wilo.nia;~, '/r'~, .....)':::",."
In burly 1~'42,' gold ,resorvos,',of',the .RUlno.Il:1Jin Uo.ti\)na.l ;Bo.n~ runott~t¢d/ ~o' . 

'80100", 34 'binionlo1:o.n,d r.QCse until. 9o.r1Y1<Jc)'vcrI1bcr "194~to .somo:so"bS;l;l~pn
:~al ''(lp,t'estrigi.l'o ,Qwibblo). .Tho·' ,16' billi'on 'lea.. ciirtor~i1e.()~equo.l· :~o;.·' 'VJ 0 hi ;III~ 
somQ :~85 .mi;tlion convortod tlt $oOOS:-tper h:lU;shoulp:',p,ot,be co#;iQ.orc'd·· 
as a; riot::;:gbl~import';: sinoo gold produ9t~on ~~•.. RUmElll~c.i~9s:tim!ltod o.t 
soma $5t#:tl1iori':D.rin'bUy.' Tho gold irnports'~ ,th.6ref'~ro.~Jllay:b'p'qs~ini~~Eid . 

. o.t'''$'7Q ti~lU:on.t;',whioh werooO,n.siddreq.qt imports ,£"r,om .. Gol-inal1Y·,',;d.rice ''iln~' ". . 

port.s':,fl'bfu'other. countries. arc notlikcly't,o have)' o9'c\l~rcd'duririg:this' ti~no. 


. .." :"~,i: ,_~. ,'~. :"'~TheBui~;ri~ ~~dHungnri~"gola:"re'sorV6S'~ '~~~OWOd lie>, import~n~ 
, ;,:c.l'langes during' .the'wt':r. ..... ., .','. . .. - . • .'. . .. ' .... ' 

.,' ','i" .. ',' '.' ,· ..."t 

:"":(12}' Slovo.kio..lh o~dorto' r6duocthe.c1~o.:ting balance, the 

'Rcichsbank tUrned over to the Slovak NC',tiono.1 Bank. in Novomber 1943 gold·:' 

amou:i:l.tingto 60 In;lliQn koruny,or o.bout $? million;: " ., .... 


~, ." . . ,," ... 
, " 

.. :', 

..'" '.' 
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;gO)L lftl!l5 
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T. 

. : ~ 
t~:125988 

.. ~:l.i~~
rl3Confide.ntiaI r () .1oI;~.;• 5 ,. ~ iJ':'U .,........ ", ".: ,,", .:'.,.,.... . AD 0 I' 


- .... ~;\:,'):c... ,c. 0 v I :1 
., ~,: "C.'.' >':~:. ,",),':"'1 ..:<:"'" ".":';:":"';'." r'.,' 'D J 0 

· I.. ,.,,;: ':f';."1(::;f::;,,· .·;:Gi:-'6fi'o'~,'nkIQn .ci:;t'teritpt :t·o>:Bt:S~:;'iJif3dit.1on"the.' Germans .~ 
s old:":toidi~i::lofri:k fn:ttafe -;!lo~:io:t's'o:ver~:1I~sl·an-di:;rio.pcrl:p,o~,·.t,o Ithe Greol,/:c '<;c.. . 'Ii 
public' from 194:2 thr 01,1 gh 1944. Tho a.m9unt:. hilsf;b~eIi;,:ostiLmt\tod o.t;kmiia.~on , :fl.; 

sovoreigns oqual to o.bout $8 mil.lion. ..... ..•... . .....'. . 

.' ':,:._ .,~ '·.,r... 1~'~(~~y:"~:~~Es~itn~~~~,~~~'~;~::~r~s,: !tIO.I;~91l~~di ..•ci·ci~£~i~~.~· .. -S6o.ntJnfo,~:"V1.d- ".1 

li1~~~?:a:,:ds(':a~1.J;~bl0' ,~n: ..·~e- ~:,d:-,~x~~:..~:s;:oneutr:~lf'CJ.01Jntr~Q~:su~h:o.~: ",: ",~ _ ;./o~ 
~Sw.t~z~.~l~.nd;':Sw(lde1;1,.~~r~u'~eJ.';,+ ~~~~_~ :.tl:n.~:iT~rkoy. •. !' ,.~r.Qn~t'o~s:,ot· .~~l~Ffro~",.. 3) .';?-: 
Gerr,~any :to·Turkey were·~,-e.oitJ;1tatod\:bY;·.'.!i\..;£rao. gold.mQ;rket ;,fthore....i£L somo..,l . 

:oV:-1dendo·~th~lt:·t~CI .gold;e~pol"tod,:::to.:)Iurkey;d.id'·no~;a.dd,:to,,;,th.o.'.gold:rrose.rvios 
'0':£ -,th:o,o011tr(d banks '0':£ ~:t:hi.s,''Cou.tl'~Y:J but:; :WUs' o;bS olj"D6d bY·'pri+at.Q.ba.rucs: r, . 
:a:nd'~~'di"iduo;,ls" .. Gold mt)'vements.Vcar$:::nlS.6: r.-0pol"itod:toSWitzor.l,o;}ld:"~{here; 
'f); f.r e:e:" gditCt"tne.tkc,1;!' e~~s:;;e(i 'iUU~~'a{t~,6.:i?looe~:,,/1'942:.bu,;t,/ daaliil,gB~iniith~:t::mc.~ket 
We~e ;mIX'do;' sU:'bjo-dt 'to·"'U6·on'sQ' by i;l,o: S~ss."No.tionll:l, .Bm.hlt &f'tor' tho.t ta.i1e.· 

· .·:.SWitz'crlo.'nd-'.o.,];so '.$orvo-d ·a.e ·o;n il'it¢rmod1o.r'y b6tWaan' Go~ma:ey:,and:thi~d'," ' , 
couatr·io87,- o:~ t.~,p9rtuglit~,~ 'C:J?1rl:rc,t;{6rp·:tfrad.~oet:.g.old'11l6v0m6-nts'·; to· p,o·r;euga,l~·
weroroportcd to bo sizoa.ble. '. ... '.' , . , 

" ',' , J "":f . ~. ;,1 ." ~ ,t, f ,,', • "': ,: • 

,;; ';; ''In:' ';o:odOl".·t'o: QSt:trnnt~·:·th.~ ·.IGomo.n .go·ld:· 'tixports: to' neut;,)ia.l:'1.(fOUn~;:·, 

i~~~:·.~~!~.:,i~lc:i;O:!~!~y't::y~~~~.~~!;!;~~~!~~~.~:~:e~:~!~'~';;!!::i~t~;;:~xE~::·!ry rJ2.. 

·u.s part: of '. thc,~r'-o;ynho~d~ng~. :~h,~r,~; ;i~ t\lifos~~e:>oY:L~enc0\ th~.:A~q.J,~o+~~:\ .:-,' . ; I; 
. of, tho, NatJ;·onaiBo.nk ·of Belgtum·,Wll.S not ..~o.pproprlo.·t~d·by:-thoLGor~s':~,; t,· vt3:/Z, 


.' h~sb~Ol'l;: h?ld' j;n~ustbd.,,,Y:by,·thO. ~r~o:nRclch~pcihk~:~O!h.the· ~~lg.~,_!B~~.~:< . All () ..
~ 
," s~c~> its . gold roscrvos'-werEhrep~rted;:a1mo.st:unoho.nged::o.tsome~g30 :,'!.::,' " IJ£- r) fit.-t-1 
~~!1~~~~b~!f~s\;:~r!~!~!h~~::1:9~:~;~.~~:£t:=r:~~~::u;!::~~•.~~~!~~!~~.~c£o .~ 
.oxp~rt is: ElStif!1.. rite;d. nt. :$.2,8. 6.::;mi!1.1:~,¢.' Iili. ~'.~;!!'Of.;th.· .. :.,:~·.'.h~.·~ '.... .' t~d, .~.,,;a." '~.:', (r-l/::tv:.'ffr... .. isam~tl.e1U:,~.:t,;:.i
$80 million VlCI;se,xport~.d:i to RU!IItUlio., Sa.ovukio.~, and;::GrreeC'Ot.: o.;tii·· ,:,ha~L_e,~ 

• 

. 
o.ssumod thc.t. out of tho: billo.noe amount±ngto $186 "m"-l.U.oA' '0. r " ,Ii 't;l:gu.re. 
of $150 million has been exported to noutral oountries. This ~ .' 1:J/ 
giv~ tho Gormal1s a sna.ll gold l'eserva "of their oWn" of o.roun$36 •.,.. 

. (15) Itr:1f Because 'of tho thro("t oftha L_liiadin~bn, ('..> 

the goldr~.serve .0 '. ho. B.anl::or. :rta.ly.cqu,~Vtlle:p.t tOllbou~, $125.lion.C..') . 
was moved 111 Docember ;:I.943 frornRome .to .1hlo.n o.ndinFebrual'y·1S'1l4 WIlSO 

. . furthor moved from Milan to Germo.ny. III Jo.nu:l.ry 1944, prior to riats . ~:' . 
romovo.lto Gorm::ll'lY ~. goldwor.th o.bout. $26 million wns trc1.nsferred.:-to W. 

· , Switzorl:::.nd for trie,account oftha Bank for Internationo.l sett~ents e, . 
· o.nd Swiss No.tion:.l Be.nk ins. e~tloment of .aortail!It.alio.n· Obl1G;o.. ons.::r..'!· 

· So ito:ppaars th:::.tabout $100 million of Italiu.n gold·is now h in 
.Gcrma~·. .' ...,.. . 'e' , .>" .'. . -'. . 

.~ "'il T{; hs'!:; Rcichsbo,nk report for tho end of 1~44 shows.,the,so.me gold 
,rosf.lrvo c,s r.tt the begirining of thO vro.rof 70.8mil;J.ion roiphsmo.rks 
eqUivalent to ~~28 .million convorted o.t (pO.4033porroichsnulrk. 

;. / 
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":'Cie} lIungarl' It was 'repO'rted frO'm Z*urioh, Switzerland 
mid-NO'Vember 1944 that Hungary's gold reserve had a.rrived in Germany,:." 
The, gO'ld; r,eirerve:; bf\ithe:"Hunga.r;ian:Na~i:O'n~;L:; :!3a.~;1~~r .th~",: las1;:~ ~;ilr,ee 
amO'unted:'IiO">'slightly rnO:re, , than :ioo millli'op;,'peng15 ·ctr:::·~b,o.~'\f'~$21:I!!il~ion::tGI';;, 
oO'l1.ve~ted'at; ~'.'2447:;,per. pengO·.:, '" " ""H' "', 

," (17) Bel~ium. Between Ifovember 1~~9 a.ndMay 1940~'gold df:th~ 
Belgiani .l'lb.t,1:tinl:l1Banlc: '61'no\lnt1bg:,to;,mor"ith~Jl,: $~20.mi,1~iGl:p. :W!ls~emoved " 
from the:',coul!Itry·;,ahil;.,~:'ti;O:;,·~he::]e;~1C~;Qlr;y~p..d;'i~f'l~ot~:s;ijl':~1~eep1~ng.,~ L.I\~~elf' , , 
the Ger,i:fiain; i:n1tas ion/O'f:Fl."allCC'I: ,th~~ ;F1r~liQh.;, a~hpp'~~4.e~ Ii:(sre. garde.,d} ~I;S~l"~Cl"" '., 
t1O'ns:'i'r:om: ,th$i:~14;i~nal' Btmk,of,"Belgd:um::tq" shi:p,'}t;te'golf;l,',tO' tl).e::Wn~.t~4·, :, ,': 

',S'\jaters.&ind,-s.ent,' :it:: t,o: !k..lt-Qr;i"'i,'trn:4er,,:p.r~~su,r,e:'f)~QlIl. t.h~ ,GermantJ,;'~h!:<Vi.~l1Y ",," , 
Governmenti.n.'1i94~ ':~hippe9.-the ,;gold; :'!io ,,)l4,~r~~i~~~~!w.11erf3:it'l'ms:.,9.~,4iy~t:e~ ':: 
to'· ~ offielels,> rof\ ::!ih'e,:(;erma:n, Reichsb!in.k-iwh,o:JnqV~~. :$;t;, ,.1:;.0, ;~G,er.m.al:lYf"!:':;drr:,i~i{l~:th?-:!;;: ' 

'i,i!i~~!l:~:::ic~:l:!:~~=:~~~:~=!~~~,:~~:,i:~::~i~~~~~::,;::~i~f!~2!i:~;,' ' 

of the-NaJt:iCmal,;, ,Ea¥k,;O'i',Be19iUl;n '1re,f~~~po;rt(?d:' pi'a.o;ci () al:lY,1.m()h~lJ.g!7c;l:Q.'\;J.r:in.:g 
tho" :whp1.e'periOd:of'" 'German:occupatilOIl:a.tlsomf;l, ,~'.;pSQ:rni'lli()n b,e~gas,~:,.. :,: ' 

. .. : t :'.' .' .1' :; • ';.' " • , • 

,I TheO'f'ficers O'f the ~ratiO'na1 Bank of' Be1g~um in exile prO'tested 
the;;b:ran$f~r,''9~:.the:~go~(1tathG ,Ge,r:m~ ll.eicb.,s'bi!::nlc:<I.,ri.:n9.. PJ::'O'c,<?edE1p.tO' sue 
th~,;BankO'f·,Frp.n!)'e:iiltheN;ew\Y()r.lt; c.ou:J;'ta; wner,e ,,:Lt ,obtained, an atta:chnJe-lit, , 

, .. Qn',:~~~wi~lEmt:arnountot: the Fren~hgold:h'e).d.,ini~,~:Un-it~.d ~t;at~'s. ",:'~, 
~l1a',;~B~t'Fral'loao.pp'oalod, this :judgt.lpn:t·, put .uf:t¢r,'tha, .Ubere,tiO'n, o~" 
F:t;!ncQr).~i:t:lals~tt-le~ent:\'<I'a;s,reo.ched' getw:~en,t'h~ two~inst.:t:t~:tio,ns,:... In.,:' , 

, DtS0mpYJ~,,''',~4j ,$.22ih3· 'lit,U,.1,ipn,', Of,.gO'l,d ,'w.a,a, transfor:r,C"d,,::'f',r.p:m,',~'" tn,.~',ac,,COll:t:i,t,': 
o,fcth;o, ," ~"ot':F:ro.n.Q,o mth.~he:S(}~~rtll:~eseryo; Ba~~, O'~ N~wY,ork ;t;pthlil.t,.;: ", 
o~~o:!:~~~,ip;n N!i:ti'onal Bunk. This' 9P,g~, t~e:ab():ve~Il!e!1:'t:i~Jled, l:i,:t:l,g~~,~q~~ '" ", 
': :~':>,' ~.':'.(,;.,:. ;.j': (!.:.~,·~·r'.· .> . .r.:~: .. ' ',: ',""'.'~'., :',' " ..'",~::,:..'.'.... :..',._. :, "":"',:, ':< :",'.1.:.. " ':,.,:'!.-.l" 

Q , :iC(la)'" France. ,With the oio,~pt~O'~. ;of'. tho $22Z.~, million of' '.',' 
Be~illUn'~O'ld 'which ,the FronQ,h lost :Co ,Germany, the .French- ~oom nO't to.. ,,: 
ha:v:.o ' lo's~ddit~on,al gold to 'tho Germans., , : _ ' , < ': ' 

:' :", . , .. ,', 
" ', .. ',.,'-

.. \ . ' , '. " , :,,>'. .~. -'.. , ',- ".' 

.,~ " .., ,'. . 
f"'--'~DECLA'ssiF'iED~;z.6,1..:'2- t , 
: Auihonty " 
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,~. virAFf~[)E~rME~TLe~~ibAlkBlffsIN~~~~( . 
~ _.. ' , ,. .' ~ 

0HmG~I]~G~ GLASSI:FIED~'~S':i¥GE; 
/

/ 

:, :: .~~. '~DFo;RMinOi:t;t;::~;\ ..'" '-"; ,;' 'i ., 
',,' ':'.,:'/. 

.OWIcB or ,M1LlfARV:["GOVE._'ri:F.OR:~GEPJ..W!Yi~:(VSJ;;stRLnf.'~. '" . ..,... . . '.',' .,:.' 

SUBJltC7·~IS';"I"OR~l(.IJt;;IBPAVtL\nOW O"~CTI~:f(:OLLABORAroRs jMt.ra;,;OJE:·jt:l!",'m!SIS IN REPLY TO 
, .~ ." ""'.~':~" ' . ,", " :;;. -'. 

PARAONECU:iiAl).,SlJGAIl .mREEEIGItt··N'DE<:;i'BREE:S~·REriRBEDro"m bRA ONE OURAD WIILWI 
." ,.' . .. , '. , " . 


, ". 

,'j .,"j 

NINE S1XFlVE.NDE: NlNli'pan&:l/.'WOpcl. YOtl·.A~E\"U;THOUZED ''l'oREI'ATIUATEwlTJlOUT' REGARD TO ' 
. . .' ~ ':. ' " ",., ":,,r , ',. :~!·,,·f·": : .;:: .," ' -" ~, \ 

;" ~ 

THEIR' WISHES ~E), J!Y ~R~' IF ~ECEssuy:" '~~E:.:r$~ON~,~O ~. ,~E~,BY SIR RESPECl'lVE ..' 

GOVl'S WITH'lJAVJJl? VOJJlBT~LY:REND&~:' ""Cb~~:O THEUBUfama,lumm THE GOVT . 

. . . ". _. ":' .' " '. . ':..,' ;.. . .,' . ': ~. :' ~>J.' ", ,- '.,' "" ',. "', . 


CONCERNED: SATISFIES 'fBEmrl'~ STATES'~OF,: THE ·SU~S.TAN1'IALl'1Y 0', mE CHARGE 


BYSUPPLY,IllGlNt:ACHCA.8B cma·mrR: REAdDx.E' P~~I~ILAJQTI'.·· .~./'l'BE: 'fl_s' mc! AND,NATURE 

( 

1'SRBCl.'ll4~':lIV'''tRSj:mS_OUJfCEDRESISmCE . TOBIS OF'THE OFFDSES,AND THE PiBPETRl, 

REPA:'i"RaTlom OR HIS ,ACCEP.1'A'tlCE OF I'\"D10\1ft!: M1itLOTBN'T Ii, GEtUwr nrOOSTRr OR4GRICULTURS 

SB'A.u. NOT REPEAt HOT OF1 TSELF BE ....m ...... "· .RENDITIoJ OF AID Mm, COMFORt 1'0 
. . 

, , 

_'~'-"_ .PREVENT AIm.SE OF THIS PROCEDURE TO 

.. 005 CERQ» 'pan FOUR pel 1m TO 
. . , 

CIRCOUSTANC.E .rUl.ITED STA'l'ESOOVT ns ,:\' '~:!'~~~~:~;:'~:}" :. '., . . ", 
",.. ~COGNIZED INOORPOltA,TION OF BAL'rlC

.' . 
" ! -"--'~'-----'."" ~ -." 

cooRi:>Il'iATioN;~~.i?NTENT AND CLASSIFICATION AUTHENTICATED BY:' . 

":;L 

,,,',~ , ,:. ,', '\",.,,, 
, 'OlD, :'Mr.... P.tersen >".. ',', OAS-W ';:' ",(' Capt. >GSC .. 

.~2::' '(~tate) 

W. D •• A.. G. O. Form No. 0990 ,(Tblsform 8Upe~es W. D., A'. G; O;'Foim No. gOO, 1 June 1944, 
7 8ep$embez 1944 ' . , wblch may be uSed unW msting stocks are exball3ted;),' i~1617-1 U••• GOVERNMallT PRINTUIQ O"I~K 

~'. ~t., t ~; 

http:BYSUPPLY,IllGlNt:ACHCA.8B
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DEClJl.SSIFI EO 
'AutJority Nt!.DTlJO f:, 1 
's'j~ NARA D2\ei.:1Q 

;a~~.. ,~~ 

, DEF~IED-I(IIIT1NE-pJiuillTY":'~IIGENT ,,' OfflCEqf ORIGIN 
1.1, 

FOR'WO Me: USE 

,., ..,,,,.; 

(LIST HAC" ADDRE8SEB~SEPARATELy,::,USE"UP.P/IR CASE '~~D :~o,UJti~:i.,~ACl~~~~BEiwEEN EACHADDRESS,.tlND:'THRdUGIIQU~'MESSAGE') " 

STATBSIBTO 90Vli~ UIlOl ama YOO'~~JH?:.t ~~r.9~T,;COW'LY ..WI.m"Jlt!',...RB.<lllESTSF'()R ,FORCIBLE 
'.-.~ -".. ".-' --,~ ...."' .. - . " . ' , " . 

• j. ',;' 

,REPATRl.AT·IO!T,:'()F,;~~§t~~_,i'19:'ABA::,~.,(), ,ABPvE ~P&ra.Fmt,p4 ..m~,BEsP&C2'...to, J?8RSONS· , 
. (.~ ,." ":,:, " ..:~~ 'r~! T;.~·~.::::J.: t<":~4.j:J:i.'-:t~ 'l;' J~!'~:.':I.:r{~ ~i-~~:, ':;..'!> '. ~.;~- ~._.,::. .~~.J4i) . ti)J.~~l. ,~, :L}-,,_, "t::1:.~ ~;~.!,~::J ~;:~!,,,~jrtJ7, I?t~· ,',trj;:~.f~~..2~~1d.~( (- '~ . , $,:.; 

REQ'qES'lBDBY YUGOSLAV OOV! PURSt1AWT TO ,PARA. ''!WO ABOVE oma DUI TO SPEc:IALARRAWOEMENT Wl'L'B 
l' ", . 

c

pd.~fI~;~"OI;I,;~PA'l'1W.ncm SUO'OLDAWAlTDEOI'SIO» OF'STAT! Iii,EAW,' OASB ,' .' 

MEMO FOR TmCORD: In '1VX8~544 of, 20 Dec,CGUSFET, was lnstructed to.repatriate without regardc'c 

to· !:;neirwishes", and.:,by;forcei\fil').ecessaryi/~thos~i:Sovi~,t,:niltHen~',who·'wers ,ii,ctive":collabora­
, tors with the Germans (CategorvlC). In S ,38932 (Cui-In"6475, 29 ,Jan 46) CGUSFET reauested 
authority to/apply the foregoi;g Directive 'to person~,,'of other nationality desired.' by their 
Governments as active collaborators. 'In Cm:",Ou-c96599 of9 February; CGUSFErwasinformed 
in para 1 that, he would, ,be' advised "'l~ter 'as::to ,di;,s'p6siti:ori'~:of": this' ;prqpp'~a;l. In 'the interim 
this subject has be~n under active coriside~ationwithintheDep~rtrnEmt ,of state. Purpose of 
above.. , cabl's, is to approve CGUSFET's requ'estfor;aXIth6rlty;w"ithcertain'e.Qcep't·idnk!~ as"to 
BaIts and Yugoslav,s. 'Reasons ror exceptions areseti for:t;h in text of cable., It has not 
been' considered 'nec~ss~r,y'Jio 'refer this question'td:i $\,lN'CC"b·e~a.i.rsethe·po'lFcy set,',:forth in 
above I cable wa's pl~eviously,approved by SWNGC and ,} ;CS in' Sw}JCC,:2/5, &, 16., ,It has been 
ascer:tained" however i <that Dtre,c,tiye 'approved"in "the's'e, pape'r:s"fo'r :iiegotFati'onwithinthe 
EAC was sent to the Theater only for ir),i'ormation.· 'Thi.s: cable has, been ,approved by Gen Rill­
dring., ,,(,Capt:Fie-lw:t:, "ExF~125,9). ."",,',':,":,':.;:-'i,';':.:" ", >~ c..;: ,:? c. ,'., "'i1' " ... N',';~ ,:"n,:, " ' 

,', 

. "":' 

:;, 
". ~!) '~~"~'.'.r;:;~;<~;,~~:·~L 

• ,'; c' ~;':C»'P,J"Mr'.~b'P"ter" 

.t. l~ '. ·,IoASW'1(";. ~~~""l~.I, .. 


" '" '(J;iii.i·;.(,state') 

W.D.,A. G. o. ForIn'No. 0990 (ThfBt~rmBupe~edes W. D" ;\:,'0, o~ Form No. 990. 1 June l1K4. 
7 September 1944, " which IiIay be UIled unUl existing stoeks aree:dlausted;) : : , i:~uU~-l u••• GOVEII'UIEKT PRI"T!.A~ ~~~l~C, ,,'. 
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DECLASSIFIED 
Aut10nty NA'D77Jo 6 L 
'S'J~NARA Date.B.:Jg 

C t H A F ' t EXT..ENinON: _7...;;1_2.;...59~__ ·DATE: 24 Feb.' 1946ape! • ~ers __ 

TO: __~~~~~~______~_______ 

(CONCURRED IN 
CONl'ENTS OF THIS' DRAFT: ' 

Subject is Forcible' Repatriation of, Active Co.llaborators REO'k:JW S ;$8\1:$7 ana . 

1~ , 

1. This is in reply to par'a 10 URAD S 38937 wld <.Ix 'A'M referred to in para 1 .' 

2. You are authorized :to repatriate without regard to their wishes, and by 

force if necessary those persons who are charged bytheir respective ,.G~v';;;';;j liPId). with' 

having voluntarilY' rendered aid.and, cornfortto, the~n~my. where the Gciv,l=:::;;"oon­
, /'/,' . . . .,, 

cernedsatisfies the US·Mi1~ Authorities of the substantiality of the oharge' by. . 

supplying in each case, withreasonab1e particularity, the ti~e; place and nat~re of 

the offenses and the perpetrator .thereof.' A person t s 8.nnounoed resistance to. his 
. ,. ~ 

repatriation or his .acceptance of'ordinary employment in German industry or agricuiture' 
, ',', , 

shall 'not 6:C.its'elf be construed as constituting rendition of a.id and comfort to the 

enemy. I 

3.' Ev~ry effort should be made. to prevent;u'busa of ,this procedure to secure 1 

forcible return of political OP,panents ~f,Go~s concerned• 

.MEMO FOR RECORD: 
(Establishing fac'tiual 
background And ne,c­
.essity tor cabl.) . '(CoritinuedPage2) 

'. 

. 10-270.111_. 
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--• .:. ...... '" ~ i' ....__ ,"'._". 

• REPRODUCEOATTHENA'" , . 
.....-."'.......,.".,,~-::-i"" !,ONAL ARCHIVES ~~::.:::::~...:::====:::.:; 

,DECLP:SSIFIED 

kltJoniy /J/t!/)7JJ.o f, I 

By;I2J NAA~ Dal~.8.:1Q 

.~~ 

.~ 

4. 'Due toc{rcUmsta4ce1:;hatUS G6v~ has n9t recoghi\ed 

. 'incorporation' of Ba~tic' state's' into. Sqviet Union, you should notc'qmply 
i ! ", '.', 

" ;. ,- . r ',' 
.with any requests for forcible rapatriationof BaIts pursuant to para> 2 

. above •. ' 
.' '.~ '. i 

5.-Nith respect to persons requested by Yugoslav Gov~t pursuant 
' ..,.,'. '.' ~ 

to para 2 above, "due to special arrangement with flritish G,ov~t.l names: 

and charg~s', should be communicated to ~1m for be~~fl.:t ;6f State. Dept. .Action 
, . . 

on re'patriatibnshould await.' deds ipn' of' State· in ,each. case. 

MEMO FOR RECORD.:' 

, In Fa. 89544 of ..?O Dec., GGUSFET was instructed to repatriate without re'gard to 
their' wishes"and by'force if necessary!; those'Soviet .citizens who were active 
cblT~borators with ,the Germ.8ns (Category lC) .. , In S 38932 (CM-IN~6475~ .29 Jan. 46) 
.CGUSFET requestedauthorit,y to apply;the foregoin~Directive to persons 'of other 
nationality desir~d.,by their Governments ,as aqtiva collaborators. In CM":OUT.:.96599 
of 9 February, CG'USFET was informed in para 1 that;' pe would be adv.ised .later, as' to 
disposi~io~ .of this;p·oposal., ' I~ the, interim this subject has i beeh'utldar active. , 
consideration within the Department of State.· Purpose of .abov:ec8.bl~ is to approve 
CGUSFET's request for authority wfth certain exceptions as to BaIts. and Yugoslavs. 
Reasons for. exception~ are set forth Tn text of mibl:.e.', It has ·.not be~n considered 
necess~ry to' rBfer this qu:esti:on, t.o SW1WC beyallse ·the policy s'at forth in' al;?0ve ' 
cable was previous l~r. approved 'by 'SW1JCCand JCS,.' inSWNCC 2/51/6 It, has been ascertained, 

. however,that,Dtractive, apprpved in th:2sepapers for negotiation within the EA,C wa.s 
sent to the T~eateronly. for information.' " HAF' , '.', 
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