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Q.. ._4 we W1d_.rf5t~d oo:n~o'17.en lOll. to,la,.~.lhe 
ot~", aq tMtt:b.e :S.I.S.. .qad noth1ngto ,dowAAjaceV8r. 

with the ?]lerat1o.tlae to whel), ;reparat..to¥L.PaNmeatsw<t;'e 

to lte mad~, 1n etf.'ect the B•.I .• S. reoe1vedtb.elil. pa;ments 

on ~coUnt 'a.nd'Chen aotedas the· Olred1tor agency? . 


A.We ha(l'toma,ke,theee Patment,s 1n fore~ "XohaD{Jt)
for tbe account <iiI the 1hI~S. !Eha I,UIlOWlts were brou.ght . 

up 'bl the Re1o~bmik only. It' payt!1ents Wfirj! ma~to 

t,he I.I.S.th1s 1nst;tutj,OI), only acted a& a noxmal J)ank, 


Q. Oan you tell me 'someth1ng about the ~ual truet 
aeoou.nt

," 
with the 13..1.S.? Was it a 

,
pailt of the YO.1l.Dg pJ..an?. ' 

A. !J!hisannual trust account wa.sa part of the YO'UDB ' 

Plant but hOw payments were Oalculoate4, I' donlt 'la:uiiw. 


Q. DO. you know what replatedth6as PaymtIJD.tsby the 

Re1,chsbag,k to the B.I.• S. for this trust account? 


A. I don'1I bow. 

Q. Will . lOU explairJ. to t18hOW the,e pa,m~nta ",~e .made 
, to the va.rioue oountrle•• and how they oalcul,.ated tl:i,em? 

t,rhe int,rests to B~ I.$. was p~d USwi:ss Franos, liow· 
EJ:pct whatformd1d. thUBmerely~etUrn? Was it a . 
papent of interest. or what? 

,A. :try-ou look. at the &OOOllnte, you will find ~AAaw.ounts 

which '\he B.. :r.5 •. had· p844.. It ~hEuae amo~tiil of U11;ereats 

were 'paid on orig1ne.l ~e.l~oes ow.tled. by various oountries 

and were based on t~ olg. ,ret~. quota, .I.8m Dot sure .. 

We oalJ,ed 't a Ke.lisal,nexo~.. It. was a p~ of the ]I~ 

upon which tlle ;a.I.S. wullased.·. It goesbaek to the 

old lle.wGS plsn~ I don tt know .it ;1iy-t:Jifeart. . 


ClIO What was the amounto'f the :lb:~ereat ;£.lJ:tytlllellts.;? 

A.. About 5, .m1111an8 gold Belohsmar~ a year .. 
. . 

Q. Wh.atport1on of this rep~esented' pr;1.noipal paymen:tis ' 

to the :S.l.S.? , . ,,' . 


-A. ForUB the oontin~tloB of t·he'B.I.S.was an a1'tai~ 
~t 5 mllllons Re1o:tl.aPrk. a y'eq and the questloa had to 
be put to ourselves a.s to its advantage.s. It ~oluded 
more or ,leas ,the ~tereBt r ~wt~t there w~ an. OPPO~'UlUty 
to pa,y prinoipal 1tamoUI1ted to ~bout lmUlio.ll BII per
yeu o.utof this .8", .. 

. Q. Was this tbe whol~ &mG_" 
A. That is a r ougl1 quotat1ol!l. 3ust as the above 5 Ddllj.ons. 
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~ .. jt:,,_~~P;..t_d 10:tt,~~.~d':,t~~ Gem"'Jhad't.~••#4;' ',: 

frorii~ tbe 'B • lidS,. payments ,made to c).,~e$' Q~o~»~.4' , " 

o()unt1'1".? " , ' , . " ,,-' 

A. ,I t~'~)1at W~S o~t of ~t.re.lt" ,In~' .C.COtip;~ 

we got a small$um; 1t was ~t part,' of ou.r ~d'I\" 


Q. The ~<>~ ~1gureB now? Row much tUd you set baek 
, fz.om_m1g? 

A. ,!rhe' d,lvidejld$ ~,ca.500 OOQ ma. 
, Q' !'l%Om~,ns,:tria? 

A~ The s•• ~ , 

',. ' t~Qm (lleace? 

A., was not 1ri the :8'.1.5. '!fhCltl~' no sb.a.tes~" W. '.."lItr 
, sPQ...bout Gre,qe. ' . 

Q. Row 'about .POland? 

A. we got. D.oret~ be9au.setbe banltsr P()lsk1("t) had 

leftPoland,so we oou.l;d notget.- tl1.$ d1v1denc1. 


Q~ i'.~m RO'»tIania? 

A. Whey. got the;1r 6_ dlvidend.,It was closely a$$~hl~teCl 

e~:1.~S;r toths Bat10,nal BI:lD.lt of czeOhos~ovaUa. ' 


Q.we~ they able to retain t,l.l.e:b:ow:t d1Vi~Ad$' , 

A- mha :aolim.n~enNat1o~Ba.nk' was ~dependen't a Pan 

in the 1"" mome!1t. ' " 

Q" WhG ri!!loe1veq. t:he 'd1vi4en4s pd4 to Jugoa].a$? 

, 	 , 

A.- !li~y did noi;8ven .~st. !hereWBs the Q3.cl bank 

that haa :t.~ftthe QOWlt17 f, " " 


Q. D;tdthey evaouate tlle1rstoo~? 

A~ !hey. ,d1dP;ot. , 

~l. DO I l1Jl"'cn..~tlUld that ~'.ohoslovaJa.at, '~1s. _4 
. Atistr1a, SaVe you tbe,ted!v;1dends willintl,? 

A. :Ill Austria: the B!Ulk ot Au:,t:r1a and tl.l.eReiohsb8l1k 
,was 	l:.gal.ym~r8e' and,' so W$ .CaDle into the pooess1oll.ot, 

the ~harefS ot theIfatloAal'B~",' , 

Itt tne c)Me of Da~il.!i~1g= thef,l8llkot Danzig was l1.q\l1- ' 

~ted $I1d ~.Cl.dea p~tot 'he ae~ohebank. So. the 

aha:ras held1)eeame (nas. ,', ' . " ' 

cseohOsl.c;valq;aswe gt)t& to~ t!i8sWi'liPlcen to' ::repre'seat 

thel!l_ - ,If 108:1' we, ... that was Weber., ' 
.. '. . 	 . 

Ql' Wby a,auld you l1.Ot get the ,same authoJ'1tat1on 1%1 

GrEif/fQe,? " 


A.We' never t:ried it. We "never discUssed 1.t .. 

The 89soo181010n betweGn Re1chsbank and"Czeclloslovakia was 


, muoh closer, than be~ween GJteece. It was not suah an ' 
associat1onl.ike in the othe;" c~eih ' , 
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Q., _, W$lt;ibl:La;r!t,~,{q1Y' ollf.m.ge 1n the inanagement of the National 
Balik in GrMoe? . , '. 

;.:: i "", .>t.~~~j:":,~~~;f':·~:" ',\~.;g~, :.iiLi{l;Jj' '·'.~lf:;:~:u:,;~i't,..::\; ",~'''r ~ 
A. ,YEt"., t,h.$Jr8 we1'8 $ ohang, int4e ,~age.en.t· of G~.e., 

dur1n8 tbe G~rinail';(H)oupat10~" lthink t\JOt~$, . 


Q., ~ ;tep:re.en-,a tb,e Germ~? 

AI! 'mheae1Qhs~~ wa,!Jrepl'seent,ed by lIfI#.Ra.uen" 
, -,,', . . .', 

~,~, wa,ent,:h,e wAling to pay the divtclends to yo~? 

A. If we WOUld have the intention t.o fot~e the.~ 0'1, . 

Greeoe. ,l:I.e woUldhavs done it. we did not do $,.1;. 


Q. Did tb.e ».1.$. Q.lleation YOllra:ppo~tmeAt there?, 

'A.. The)hI.S., was, notobli.ged to t~e notioe of tlle 
appo:i.ntment 'I ~h$ycont~uedto, recog~ze tu man~ement. 
Q. ,W4lient, Mr.Weber aware ot the tact tbat the ne. ~a4 

of~hel!la1i.oilt:LlBt1Ulk1.n Greeoe was' appointed by tlult 

Rei,ahsbank? 


., . " . . . , . 

Alit 'Y$S, by' the M~11tarv G.QV'e~e~t 4;nGreece. 

Q.' WaG Q. MQ·.Kit.i.J"lck aware ot tll1s too? 

A~ • Y~8,;, t'oo Ii , 


I (ion't~enlem'be:r th~, d1~ol1;:Je1o~ a'bout Gll'.e¢e~ , 


Q.. . ])1.4 1ou~SO t~k wit);; ~: •.W~ber ,9;' ill'.Molt\tt~~o_ 
about the ••tiOlUlJ. Bank 6t ~osl~V1.&:? " 

A. The case was-;h1s: when I oame to Bas_It 1\lt~K1ttrte. 

made a long report e.b~ut . lhI.S.!Uld 6,11 he knew a'bout 

pr~j.pa1 qu.stio~s1.u t!i.e oQoupied Qountr1e"i It, 

iriclti.ded ,all th.oooup1ed ¢ounttles to datEh 


Q~ Pen lIIlr~.McKittr1okspoke of the o~oup*ed QO\1.n:trj,ee
alld ,~lr'v'~lwell ot their so oallted und.pe.d~no. w:q
M ' st111 willl1n.g.to&aoept the1rvote$? . . . . 

A. ,I. the p.o;Lniiof ·Gr~~oe.I.t tllQii voted in the annual 
me.~tUi8s at all,. I do~'tt~ so. I d4drr.ot _at .'bout it. 
I l,cnowthatle,bet i'epres$nted 'our Bank and, the :Danzig
'liTEitloljal Bank and tlle (ltnerlh but :i: n~ver haa,..d who voted 
tor Gr&eoeaJ?d C.zac:.U1.oS1ovak1~h . 

Q•. Was a ma~ot1ty ():fvote~ ,requ.1red when they held t~ese 
mee1;.1iage

. "
'((1' was a 

" 

q"ij,Olr\lln llfotO'.Eu:lsary? . 
" 

Q. 'lhe maj·Gtj.~3' of the oentraJ;banks were,contl'ollE)<lby. 
~erm.an 1U~e:reetEi. WaetMs a basl:s to~ dtsoUEUJ1orr. between 
Mr.MeIU.ttr~ak and We"ber ~dTOll,lr:$elvee? '. . , 

A•. yes. b~t t~e "po~t wfl$ thi,St ·M~.IIlI¢nt1p:iek was ~t $0 
very sorry abot1t tb..1:s situation beo.au~ the G$rmar;. votes· 
were not su:f'f;t.Q1ent to br1n$ ,thro-Ugh· a deo~$iorr. and ~ tMs 
Yf!>ar .~ the aAUual m.~t1ng wa we~e outvoted. , 

). 

'<Io!' , .... 

''''l. 
, \ 
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/' /1.. lot" ... ·1a J4a.1:Lt .~t 'b.,. 

,Q. ,$a ,thls' the ~e~son' t~t ti),ey Uti· not' P8f~t.r:es'? 


A. Tllereas9:il was this;-when I was the:t-e h,espo~ 1n 
the ~eoi ~he B~O.:t!' E:r.l81~. :a.l$iUlll. FJ.!'lUlce ,.t,a~ 
net to p.tJ.7 a div14en4 beeausetihfl 1i.1t~~ (i)f . the 1l.:t.S'. 

::~:~;t~=t~d 1~ ;::fj:Etr~e!t:O:~iIdE)~.thEJ
stoppe,,"olle "day 'by reasQ%l$ befond o'l.U' 1;f'll;t.$l1Oe tha4 
~h~ B.I .. ~). w()ul,dcome1nto~ .very precurlOUS altua:tloA 
beto~e j,tstutute' fate Watl deoided, and to be 'prepared
tQrth:1s time h<i3 tb.oU8h~ltb$tter not tepa'll ~ di.v1dend 
as a necesslU"Y l11.~im, ~'o' keep. up ,the bank. " 

Q. waaent that vote for t~l>ene:f'it; otGe~. i.b.at 
gould yo~ dO with. the d.:Lvldel1.d$ 1n MAy of 194;" 

14.- ,IprPtaatEld 1tVe:rys~'+,0n.t>~ ~ " 
I d,on'~ ~w .,t thettt.a.lt1.gu;e was. ,
In 1.94~/4' we d1,;.d not, vote :f'9rli)"aIlC,. Every rear' the ' 
Frenchoame and~1sted Vie pay the, intereat 'QJ.vldend. 
iphe ,F:tellOh voted againSt \l$. I think it was '. oOlTlproJUse. 

Q. H9w Mf ~ w.)e~ voted 1». ,l.,94~? 

A. MiJ.1:a.st us• 

. t;l. And. the othe~ oount.rie,~ whQSe 'Votes '\Rae c;an'ttaUed 
by w.b.e,1Iloluded the so called indepei.\ts su.ch $8 
e$eollC)810V~? . 

'A.. 1; dont~ k;nowio 

Q. ~id ,Au.str~a and Danzig "/ote sgaillst;you 194;. 

A~ ';t'h.y .re%l.o~ .uthoJ;'1zed. Whe;y ne(J4ed a lJpecW 
autha1"l~ati. Itom~·. ' ..... .' . 

Q.. We'*,a ,~ey auth()r~zed'by JlQ1l1 ' 

A.Mo.lilt PJro'ba;bly not~· 
J • 

Q., ilho voted tor. Danz.ia and Austria '.llIiay' :+9451 

A. 'T~' I don I.t· know. 
- .".' . 

Q.. Was' that the first time Webe.r eV9):"voted a,gainet you? 

A~ I t~'l~uh 

Q.NQwwewillspeak'al.ittl$'mqre about the diVidend. 
}low was ihe itegul;ar 1"ateQf ,d:.lv:1dend determed? 

. , ' 

IV It 'Was ~. 

Q. Did that dividend. ;oats .run hom 1929 t.i:ll )..,"1 

.A~ !1!he.;y were·wj.lling to P8161'and the, had '41PG}£a tQ 
us to 'bti~ up this ~1v1dE)p.i.:, mhere weres9Dl ~ lear' 
wl?-e~e theyoould not .pa'tthe .'filll atnount t and-t~el pa.1d. the 
reat the next 7ear. I am not ·sosure of th.$ rate 1n the 

" yee:r ~944. !!he tend~noy was l.oliave ~f1Xe'd ,t.t". ' 
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~Q.' !bepe~19d' 1929 -l9~9. t1!ha peti-od there was a 
:tenclenol of 6.",.'0•• was,·:t,.t·· th6.~&me,4UJti.l'll t~¥t,<\!~? 

. I " ::"! " " '. -: . '. ,"" ", " .' . 
;A,.. A$.. ia:rasthey cou.ld. The, looked fol' keep~ 
:,his' d1V1d~,1'.ld u,."They made a ver1 det:1..l'late at.p
'to rei1~.,th. j~'s~t :Ln order· to leveleSZlUn88 aid , 
: OOi:.\tinue /the: 41v~d.iid~, 

. I . ; '. .' 

Qf. ])ur~ tl1e l?r~noh ocel1patj,.o:J;l.wE,l;s''$l:!.erea c:;om.p!.":ol¥11$"0 

,aniL Wlw.tt)ol'A;PrQm.±.~e' \'faa it? Did· tl1eind1v1dual share~ 

;holder, :reoe1ve ,'the div1dendin SwiGS Franos? 


. . . , . 

,Q.Who 'mt!;de t.hee~Qhange i07t them? 

:'A." Most time ,t;hella.nk ¢it Franoe d~¢ 1the1r.~chEu:iS.no' 
: from i>ar1~. blJt ,from C,laill'mont Ferrant. li'rancepa1;d , 
thej,r loanseto. 1.li f'ore1gne~ohansesand so theylleed-.d 

, fore:i.&l1 , EtXQha:nge. 

, Q. Cl~ont Ferrant, was ocoupied '~o 1,.9421 
1 	 ' 

I A.F:ruoe O.ontXnu.ed to be ~ndepei:.\de:nt and We diQ.i101; 

"interfere !nthe :Bank; ot' Franoe.' the 1D.teres'i 01 '~anc. 

;was .~ th~ 4iYid:e:Q.d.·, There wa~ ano~lier rea,$Oih ~he 

1)3.ay' WGuld com, when' IhI.S.,woUld llB.ve tol;.:lqUliate "he!; 

;b.ue:1.neSS and aaF:r;anc.~ .. waa the moat 1I),tereE;l'te.4. o'.~OUB.tJ:¥.... j;,JL 
I the B..1. S. so her interest was to' have, the value of the' 

:B~I.S. tf,s hip as posa1ble.'·The ,lower theQ.ivlclelld 

:~hebe~ter the oase ofllqu1dation. .our·1nt~:rt!ttt .•,s 


., 	 ,to the oont~ary •. It was to h.!iveas m'U,oh 4ivi4'ends 8$ 
; :ppssible' and t.o).e1; the qloiestion of 1.1q:uida.~1onopell 
: b.ca:u.se ~t had been s$ttled with the possib:1.1itl of 
f1lld:t.~ '4 W!Ayt.o transfer ~he hlgh ;tll. debtednesa et 

IGer~~ :rhe questions ,of tlle B.l.S." llq¢clii:t1oI,l 1s 

,8 qti.$st10;q. that invar1abl,e th~ oon,ee.rlUl the debto:jrs 

.:co'the B.1.S.' That was tha oa.$~ of 1.1qlil,j.dat:1.on on our

!' ~att. ," 0 	 0 

1'- . 0 	 ' 

", (h wase1il.t~t also~'o yo~adyantage,to req-g.est h18h0 

i' 0,1v:1de-.ds iD.aSmuohas- you wo~d :re¢elve ~ l,"etur,a $.188 

FrancS tor 10U,l.' own &~et!l plus the&;6 of thet oeo:upj.ecl 

"'oo~tr1es?' '0 ' . ' ' '.', 


A. !l:he~el'l:llanstandp61nt \\'_$ to havt:te1S hj,~ III div1.4.t1 
: $8 possible 1;)$cauae W09 wanted, to ·have t¢re:Lpl .e'xchange 
; ,and the German'1ntersat was not to '1ncreas~ the resel'iTes of 
i the :B~i! This was a q:u.est1cin' te' be let open tor the 
: T1ma Cif the' l1qu.1d4tlon Cif th.e :ad.S. . . 

,Q" i()~ onlyG:e:rmany j S d1yj.4end. but. aleo the Q00ll.pied
,qountr1e$? 	 '" 0 • 

. A. "Itt.heQoc\l.pled· countries 'bad +,o:reign .%Chang'.' 1twa8 
I 
to our 

, 
benefit. 

·0'.. .,' 
.' , 

...,'.00'· 0 " . .0, 

I Q. 1!l1ese h18A. dividend payments were 'paid. in tore~ 
',,e~oball.l.? ' 

l A. it these countt1eli were pfil.1;d :.ion ,their ou:rTenelee.1t 
; was not dirsetly tra.nst$r;re,d to ,1;11$ ReiohSbank. ,. 
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Q," ./,Whenyo,U diS.d :re,'celye :f9,re~, eac~~. on Dl~" 
b.igD.elj'f :@ounts tesubstant1ate your stand onlU8l:Lct1'
d1Y1deD4s.' . ;.,. . ' , 

, . 

A~ bur lnterest would nav~ been to have the div1dend 

for all. the oooupied cOWltries,' from .Greeoe~d so. ' 

All the o()oupied.t:)our.;tries paid t.heir dlvid.end U; 

foreigJ). exohang& to the Rel0bsb~. 


,Q. You~sti:uid was ,to oontinue diVidend paymentfh
l'4iatWQli:ld ,your Share noniltil1ly be?' ' 

A. rough:LY; about 2000 . vote,S ,400 000 Sw1ssFranoa 
1U the dividend. . 

Q~~hats III rather email retUl"D for the 5000 oeo IU 
paid. BoW does1toompare when we total all :tl)."

, d'ividen,4., payments you. reoel'\i"Od fromth.e oocupied
oountries. . . . 

A. 'In earmarked' swiss Franos. ro:ughlY.. tor, a,ll onoe , 

more 400 ,000. ~hat will :1,nclude De.Ilzig, Austria 


, . and possl.bly Prague..' . , . 

Q. ~he. NetherllUids t ,Franae, I»llm8.1"k:. NOrway, .I)~e.e. , 

czeohoslovakia, Ro~1atPoland, Italy, ~o~,lav1a.

13el.$lumeto.' Were 'a;Lso +nvol~ed. 1.!fhat .<lou1d, 79u 

eSl~1mat. thea total to be? ' 


. A. , !he whole. diVidend am01.1nt may be 2. 2 l/2 ~U,11ol1 
SwiasFJanes, M.ybe all. w1'th t~ exception o:f. ' 
England Who :reo~ived 40.0 000 retm-ned. '. I ()atmQt s~. 

Q", 'Where. did you obtai:n, :finanoial reporis r:egard1ll8
tinanoee of ,t l1e USAdur1ngthawar? .. 

. ' 

A. yee. When we had to make reports about the. 

finailoialsituatlon to our government we used th.. 

~ormationa'wego1! through tl1e B.I.S.which were 

ot'high importanoe, to th~. Ileicbebani:. , ' 


Q., Up t<.)are'tton Wood's reports? 

A~ .1'.8S •. 

Q. That .was .the on1.y !!JouX'ee of receivi:D8 such 
1ilformatioI!B? ' . 

A. ' yes.' :Be sides there was the New YOrk W1mes, London 
Times."·"·, 

Q. W8sthisthe only Ol'lat:in8l. you. could reoeive 1n,%'o~tions~ 

A.' 'Exoept the En81ishNewspapers. 

Wliat type of'report. did youg1ve .to youiGoverwnent, . 
what ·1nformat.irin ,did 1t inolude? . 

A~ Su.ch. repo~t$ inoluded the monetary situatioA, the 

pub11shedoosts of 'war, the financillg bytendenQY ot . 

l,oe.ns, the different types of lo.ane f and the firuulo:1.al 

~elat~o,ne ,ot theaountrie.e in: war, betwEI.e1'1 eachothets, 

1\0$. what. Canada did frpm the 1'i:nanaial etall:dp01D;~ and 

eo. 
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I Q.. , ,~hat was f'oUJr only source? 
, ( 

A.' The JI!.ost 1mportan'c,. 

Q!" ,And during 'the w!3.r? 

A.:, we tr1~d to b.ave othe:r ways. tn aom. oa,se$ agents
but, the informations wt\S!9Il:t rel~able .. 


Q.D1d you supply ;the:B'!I~S. with German :t'1na,noj.al ' 

inforinat1o~? ' 


, 'Q.' Mr.MoKittriok made a tr1pto GerIil.any during the war.? 

A., 194;. 

Q.' Did yoUd1scuS8 finanoial 4at$ at that t1me1 

,A.' We got more 1nformat,ion than for, hime,e1t. 
, , 

Q'I VIas this' informat10nst~1otly seoret? 

, " A. "J:t was not l3ecret. 
.• "-r:

,Q. When wa.s Ll[r"McKittr1cks last tr1pto t~~ States? Bow 
10116 was .he'.in the States? Did he have diff:toultiea fr<1>m 
London regarding permission to leave? 

A. From the Br1t~sh side" lIe was' the represen:t&;t1ve of 
the British in the B.I.S. And, so bTorman ei,!;>j?oied very 
strongly. It was three ,times he went to the states. only
for two months or so.. It was notao long. He,came back 
via Rome. The Bank of It~lly took care of him and brought 

, hiItJ. to Sw.tt:z,erland. " 

Q.you were successful in gett.i.ng 1nfol"Dlatiens fr(j)Dl Mr.
McKittrick in Basel. HoW d1dthe Br11;ish get in~or,mat1ons 
~;rom h1m?' ' 

A. ,Throtl8h the British ElD:ba$sy. There 'weis a OlO~E. oonn~Ct
t10n with the commercial Attaohe. 'l'here.was the 1n'ti:ent.:\.on 
to have this attach~,. placed into the :13.1.5. But ,the idea 

,vvas to have a British memper in the bailk. But they droppeq. 
this idea because it was +ntended to keep: ,the, B,.~~.$. 
outside .sf the political affai:r;,lh 

" , 
Q. ,~ut, the Br~t1ah yvere already without a member. 

A. It WQuldent be proper t'o have a, politioal' 9;t'f1~lal in 

the, B. lit,S. The n.l.!3. ,was a neutral in.stit'ut1on.. 


I~. Why could, yo~ g~t' yo'ltrin:f'ormat1ons but the English not? 

A.' Every~ody' regret thatt,h., Sr;tt~sh:, we.re not there,. AD.d· 

the Brit:ish did, it, because ,they' thought' t,he war' would not 

la~t a 0 long. ' ' 


" 

--.\ : 

.. 7 .

.;', ,'0 .. .:. /'~,,':. 

.-~--------
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, . . . 

Intfirroga:t·lon. 0., Eml:ll- .. pti.bl • 
.~... ' - ..,.' ~~' :'.;,:",- . .\"~"';';'/."~:" .~- " 

~n ~ • 
. ,,' .1 .... < ..II'" ',' ,.~: ..... "";' : " 

. . . 
!. 'I~ ',,',"", ."! .•••::.;.•,.•."':-, .•>';'.:~::: ",1,':; _ "U:,:, ,,:.:.' ,:c.:·· ..: I, ,i,. _: .:, '. c;' .', ;'. 

'. " A··".'IIt;..e··..',',:m.,.a"~A' O·0·~"'li\A4'1 .. ·• We ....::;.0: a . Ienat .' ,- ., ~a" .~f'If'!WUIW'''''' ~~ ~, ,',',., ' 

'j'Oa,rl"':l;/verweJ:t'qlJ.gsrall, sud ~e~nt • Dj.J'ektor~_. 
011ge:.f4l t12.e" lEu~,··,'b..fe was aJJlefljt1n8 o.fw banke~.. . 
When' $chEioH:t waefliJ.'· the board he had delivered a tUrnal 
me!9~,1n $~xD&~al· q~~t~o~~ '. . .... ,,' . 

. ", .'- - "! \"'~ ,."'; " ,'" ." ..... t< • '.' ~. -. «. :.. , 

., '"': ',. "', " ,:",:,~,:,:., .J.:, "', "" ~": ,,:,,:'/, -;.. ';;, ,"':" ;'-' " _;. , , ' . 


Cr. ,"'])3,.4 Q'..""ber',ot 'thEt' Sw188 B'atlonal B~ ao" 1n f)l1 
· ad~+.~Qi:~~·~~l?ac)'~~l?:·' :,: . ' .: ,;'- _. :.:' j,_~>},'~' -::....~ ~;.~~~ 

", ,_ \.' ",' __ .::,~.. ,:~,'>' _ "~.::""", : ,,\.'.' ':,_ .....~,~ ....: " "';'~ ":,,,-:' ", f )_~. ,i:~;.>~.:: ~:':" '.'-'_....\,,":':' 

·A- ,: W~1)~~"Aev~:r;;" cl14'l:LaYt,ct!i~< o):!A~~X1'P4P .. 9:( ~he .gO'renolt
board.""'!lUi~'··QQUl:d'·b&'bn+y Qno'eh .... "".' 
A<l:vf~e;r~,.'9t?~oH~/,~~'~~b!~;Jlr .• ~<pll1~.!p.1ng l~e this1 .' .' 

· WebeJ:' d~1n8 the wa~ rep%e~ellted the board and lhe governor• 

•~.,f,:.·.V!~"..i~~;:'¥i~~~fs:!f~i~~."' ... ~~ .' ,',' ·ji. ,,"'.' 

'A~" 1I(iwas:"tnefuf,)i:ir'6~:':tlie"b6~~ci.·1~st:·;a' m~be~~' 

Q.';":'a~i".~ll~.stddit"of':th~r:if~::t~s .heldblV$1-iok' obunt~1e.' 
d1s'tribut:ed in differellt parts of Europe? . 

A.' 'Ye$,~~oP"~; ',It '. ~va..$ distt;~'u~e~~~a+i.:s~~~~~: . 

... ' oo~tr~e~,: ~~t.}·!a?:~ ..." .,;·"(.t~~~e.: .w~~e"~~oe,d s~re~:~t~e 

. USA. 1 Z'e~Diber.t ... F;oazeiX'spoke to ~ IQ$ about tALs.• 


",', , -";' ',.' 'f" . '~.', d"" '.",".""! "., ','"., •• .' ." I' ' -', ~,', .'" ',"" , . 

. . ' Q~'; .was '; ~hoEk 'ib6~tl';1e'~' li.Ol~ s~re8 ;epre.ente~by
the· Cent%'slllank?,

."' . ~ ~f I .,.: ,"." :, _~" '-.." ,.-" : -\ , 

.. :; 

Q~" onpe':'~ 'learth~.p:te.idents '6£ all: '~li~ banko oame tQ?t 

:',a.· •ml:~'~~~t; ..,!h~C.ll "9~d :~e"~g.!n~ra.Jdn,~~~:ingQ$' '~h(:L~~~~


h".:,0. d~r.~.:. :"". '." . : ..' .:' ..,...., . ,', -" '" ': ·:c '.' . \' "'" . . '.,.'. :':'" " :.'c 

'i. Yes•. 
;,' '. ~1 " I' " • , ~. .' e' ' 

Q.'iUl&de .fl'omtheseganeralmeetingii;. WbatQthEjl" meetljigs 
.. ' t were there alidhow were they orl$anized? 

/I.- : 'Be(J1das the meet,1r:lg 'ql allshfire holders. lh,re _7:.. ' 
mont~y meet 1ngs of a oertain group of presiden'ts of the 

',mOst imp"rtant oent ral banJts eft l1~ope. They usually mat 

in lJune/Nf ,ver~ year.. In, 1lhe~emee·ti;;l8s thep:r••ldent~ 

ma4ea.;repoltt about.'Wha.t ,had happened'in, tne1r :barib~: . .:
l . 

, " . ' 

Q•.... WS4I :th$ membft:l's1l1p ·1Jithftis~l'er:.ri1eet1Ilgs 'J..1m1ted ., . 
· sp~o~ttolJ b,. .tt.l.~uetd1d 'you attend? . 

A. :.T.hi,a mon.t,l\l;y'm"~:t~ WQs.'P"rov:tde'(!· 'for'1nthe .tlte.1usa .. 
Who:."-,llupot'tant and whO was: not, :tam llot the critic? 


'. :WhQJl:.t"'.;~ ·.1,n·.~1~.,:wa8 ':$':~t:r:aditlQn' alreaClf.' ,,~.' " 

" ,.,,: 

... .:1. .. 
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'"",, 

~l:lO$~:"'\9hOir,.t~'eri:d.d~'iEi8Ul'iir1:yt' '~/!:Engfana} Swit zerlall,d, France, 
, :&:elg1~, $.~~A·e~,! ,;I~'aly', Ge~, Rolland~ 

,>, ' ,,," ,~•• " ';, 1,-, •., " ~f' ' " ~,.:, .,. " 

Q4!" ~Jr+~s{,IXl!,$,~.i~",W~s":p,:ro)r,~d,,e,d,.,;Of,,~,~h~,~~EI.~'P-t~<~ ,Whal~ wa.
tlie,nam", tor:,:t.m~s ~e~t~?,":, , ""'>"," "':" "/", " ""'!,;, ",':" 
:·l,pl,,'·,·',·~",,:,,\. ,:~""i~ ','\1,:, '~:~1' !~, .. ,::;:,t ,,\~:!,:,;:,:~,,: ::;".t.';,:'/ ~::"i~), 

,A. !'Gouverneure'1"Verea.n:unl~" or . IImonthly meeting"~,
,), ~"' "';;', '\~~« ,~. J.:';, ~ '." .:,' '!.,\~ ..: .:::.. :.. '"," ~;, ,~:';, ;>}'1t;~ .~~ l:t~~'J . 

Q. ,~~t 1!~!6,,~lf,~<,r~~~<l~'L,\' 
~. 'i 'I.:; "'~ ~ ... ;) i:, '.o?"~t r.. ,.' •. ~t<l.:'; ,,~ ~< r,~_; >. '",' \,,' \ 

A. Shex.e,cho;l.<ier~,;~e<,t.~. , 

':.~I. ,:,:_/;, :~./ '~:~,: ..~ '+ "~;'::'" '+~,::"_~; \ ';~:;~.' ,';:, r. '~~~"':"~",;'.:;~'~:' ~ .":
'f 

Q'~' DO;';y6u.'r~member tiie'riames ofoffieials who' attended 
:t~es~,!p~e~1,f+g~'C ':':,' ',: "'.,,H'.. :- " \., '~'.' ' .. ,\. ',~" .... ~~, -" ..' '.. \.';" ..• ~~ '.)'.. 

~'~ ~R.."I~ ~o~};~ w.~ffi~m~~r~'7:'<' ;;",~c' .. , ..';",., ;, ":;{);~:'~. 
Q;t, Ho\ir'were these meetings orga.tl1zed? Who pl'ovidednot1oe 
of C~~~l" m9f1~~y;::,~e!~,~3 

! ' , • 

A. (Jen~~a++7: _Tha"me,stings, of the, goy~rnpre and t,~e. ~ual 
mee~iIlgiSwas p'rovlde~,: for ~p.e. ~lU.U'~liolaera by' th,~" Qpard 'Of" )
g,9V~'~PO~S:,; ';'I~~~~:,: iD.~'~tti1gB '1;s a':bOQrd'meet1118:.; .,;".)',," ::, '. "t, 

,ft. '.' ,.'._ ""' ",.>, ~ ""'~"".,, ,~'. ";', ,"';..~"._~". '; , ' 

Ch W~!,:~ G!;~!~,~;~':l1~~:~Jgf',l~S board?. , 
A.lll,the. RelCh$Oank1ile 'QI3tad. £orboatd the eXpression:
Aufs~ohti'jl'a.t,~:·:· I"13p<;ke,i:'of'l)'oilx-d or monthJ.y meeting; and the 
other\3" W~f,t :,~~;, ~,~~n:t. ,~ Vor.I?~BQ. d ,Qf'i"pi:r;f3~t?ll.h > ..... , 

~~{~-.: F'Q't i:;'~~:~e'h:~mpi~t:~~ah~~~;:::'~c{'~~~~ide'~'''~~ ~he me~;'~~ 
'. ' ,. .9 f ~h+sbp,,$,;1'p,.• ", -. '" --., ,.;,.'\., " ..... 7" .';"_'.' .... .,':.,,' \0> ".":/ ,.. • 

-" • ',' I.:" "I ', , 1 • '>';,._'1 • 

, ":, " '''.' ',~ II:,. .': .' ",' . ~", .. ". . '.' "':' d"" ~l . ,;' . ,.,;, ..' .' .!' " 
A..,' The BISnei!er kept g'st:r:t..c't tothe.1i orga.n:1.zatioIl laid down 
in tJ;l~,~ ata'j;us. ,', ,The:t:(9", was ,11.~:r:,,-o,<t:,!9 :tp.ere" ~as" no ~W c,~a+ , 
~e&:d of.~ 1:~ffb'O,aJ'd.{ l~ke> ,B~::tg~um.==LBaobtntijl:~~s~'i:it':th'ef's~e';' , 
t1me,~'fi~"o:e t~e ~b'Sg(Jf!1~n.t,'~,g:"~,e~d' o'f~,th~ Do'a,rd'," '~d sO 'he ',,' 
prEfS1dedthe·'meet".:.. ...'S' too~ " "', 4", ,"'C" ,,"'.;, 

~. . I 

, , f • 

Q., 'What ~ul,d be' tbd" name, !i{"Ge'rman forft'board"? :'; ',' 
/. " • ,~" I.", "!.'~\.':Z" ..', '0- ""~'i' ,. .... ,-, " .:--.• :', ';;:-',:i ,',,::,,'',,: .;,'. "'.:;~'~., ,.!, ...,::...:,: "f;, ': ,:~ - '1 

~~~~~~}~~%~:~'~~!;~t:~~~~~~;~.~;·.;~1i,~:,.B~;.•.ii88.qJl$~,!I" 
Q'. 'vJiiaiib'ottl' the m,embere ~ho'repr~eente~ Eoonomy'on the 

, r~:g~~r ;ES~~EI)l0tder,~ '. '~~t;U:"c~. P9~d,rhE::y',fit t e~4 }:h,ese, ~o,l1;th1ymeet;j"n,gs?: ,',.. ", "", " ... ",' " ",' ",'" ,', .,: .' , ",,', , ",','" , ,., ,", ", ,,'Fe' 

A., 'lllqnthltme'et:1n:gsl:L, :Sc:bm~tll;; and:Scllx;oa..dex:~;oo~d"a..~en<l the 
monthl.ymeet.tng~ it the pres:!.dent' was there, but could not, 
vote:~::,: .:.; :;,;'?";';' ,: 

Q_.I)J1d t~e Doardllleet' dut~ the war? 

Q."' 'G01ng baek'~;dllatelY b'eiore the wa;~ who presiCledthen? 

A.';~~:d'I fi;S~' oame t~r~ ~~~~ :~~len. after Beyen tionttrlo~ 
,:oame.';-;:, .~~, ':,':" ,,' ", :,:<.; ..:.', " , ::"':'1: ',> 

~ ';:.t':~·i ;'~ ~ 

Q. . Was hechairm,an of the board?· Did hel preside 8,t meetings
,<of bo'tn,i:boai'ds?;, . ; ....:."" ."", ". 

, . '.- ' ..., -' 

if1 'i ~I ;n:~ii'~h~~r&lso ~':'F(j~':till~ 'last'" 't1ui'e;':w~::ltad ';'a;" me.t~'ing 1n 
August and. Nieme;re):' pres:1dedat this boardmeetins. . 

'".; ~~' !, , 

f Ii:: 
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'~f.. ;:~; t 

, 'I 

.. 'or

Q;, !,~r;Iyv,~~;,}m~i~~i~~lt::~~~itia~~Abb~a?,r 
:. 

A.;Y~'~. th,ey did.,
,;." \~ " :t· ~:,\~:~. 

Q. Wa~L~he:r;e ."B.N"",PQwer he~d by annual meeting which was not 
ailthor:b:ed"by t~ "m6nt~y bo'a:rd., ' , 

:;, : ?~,~,: ii .::k~,,~t'= OJ" t';h';:: ';':"d'·j,,·.t:d !"\,iA.yeo; ,~9,,,, 0 ~; .v.... eD~s.i'J"':; 
Q;'~:~~:i;w;;"l'~:,~(:~~:~i:~~:;" .,.. ," 

" " • ",'" ; •• "fI"~ "_;.·,~,}.T. )~~t:-. ~(.'.'i ..;;,~t::k\~~\.~1· 
A.!' ,Iit'tE1~&;d(jrlly'JkAntiaf)iliaEit:£ngjS :'when" thel'ewere other 
me'et\illgsT~:'i was not t):lC;tre!,' ' 

, . . ',' " . ;", ,,' '; "

:} ';~!i;:?~~~~~;f~i~,f1[::i~~Ji~t::::::~ of 
the BIS.. ' x" ' "., • ':' '"l,i'''' '<,V., "r-~~' ,'.~. ' , .' ~ ;-, :::: ;,<';/: '.. . . ", ,\ 

Q i 'No {':j:lrOC~d" n~~ 'Iii th~" same?' 
'.' "., _, •. ,'" "';</", ,',,,,~. "1,,'1: ',: ',,; j<,~,~·.:'\:t',;,,'"\'>,::;,}<tJ:~, ,~j" . 

, A':' BOM'ti' oct ·managE¥m~nt.' 'Verwi:iltungsrat' isanotket translation 
:!~dr::rV'.~~~~*.A11t,~+~~~ ~!Ji:~~·(.',:i}~n ,case of REitoPbank 

\., Q~': ~t;·tef if~vi~~:l;t1i~'g'sr8.i:~/ 
" 

, r , " 

, :. <<""C' ':,~,", ""\' ~,', -:' ,'::: ';": ': ' .,'. <':/: 'r, ~,': '!;'.;.\,:~. \'1 :;" :.('::' ,<" '.", ,......" 
" f,.i, " vetila.l,t\tiigsx'a1f 'nfea.:nif bo~d. ' . . . . ' , '' 

Q,."'" Dia''th1a board have the ,right, to make pol,loy?, '.rhe shai'e~ 
ho:).~er~,,"~;9,:U-;~.;}?-i~\,ljl9ti~!!&;c'~~!~~t);tp;'i$1'1,;:; ,!;~,;."", .:c"" ,;':", , 
. '<, .. ' : :".,' ,:' .. _l.". ~-" I.' ,.' '~\~'~<' ,"' .,:, 2"":'-""'(,_': )4 "';~.~ ,:" ,"j' • , ,'h 

A. i'~ i,( Tb:~f,fftontld';y":>'ti~~td' :a::1ti':l' "'Tb.e'f'&,,'were men like Sohacht, Fu.nk. 

No+m~",,'Yho had theoo:qtrol of po:l,.1oy. " 


,\~~\: ,~~:;;.': . . 

Q." Wh~t":m~w~~,!S",,,~~t~~~~:" ~;~S!;lnm~!:t,~Yr~eetiMS?,r,flel>e%'~:;\Va. , 

:;~t~~hi!!f11:~~~~£~~i.:o~~:i~;~I~~~m:;~M~et~:r!~~; oOUlltr1ee 
"', .:, ;,:".~_,~,.",.>", :,,~."" ',,-. .', r,_~:'~ ;'. '~,,>;;,'~" }Z,'",<:"I ~ .~< ,~~','.sO,\'~j".;~." ',:,;~.:~_:~:'~.'::.: .~i.'~~",,;..!\·:: t .. ;::,,·:-'i 

-A~ :"': It ;w~~"/~9.;e i€i~,,~lfe"last meet1D$. They had the idea to 

oharge'two men td1:li\the problem of representing theD!- on the, ' 

board during "the "war,:,~ ""this, was;"Weber \1:n Switzerland and Root

inLStook:tlolml''''':'irtf't'he O'ourse'of'''£lle'war "as it grow l/:1ore d1ff:1cult 
fox: ROQtto"Qqm~ to S,w~:~\~erlAAq. "tl.te,:rep:Z::~$entat;i;o:q."wa&: delle 

, bY3~~;~~lia~on$. ' """''','''' -, "".,,', ,- - "" """ 

Q.p1d'<::'f~i'fF.:~~~?~~1~,~,f:~t~,:t~9,_~'~.~s '.~~i,,"y!e],,+\'i~ th~ "B,e+.g1;aus? . 

, A. ,YE;!~t I ~:~;t)jI.l~ ~t,:"{11~~~~nl;3~~,:\yh~,'?8r_~~~ fO,rBelgi'amk:" 
Q'~:'Whff;~~~;I;f~'§§'1; ''':;:,'' ~ , -, ,; , 

Q.' was;':W~ber head ot the verwaltungsrat 19'91 " .A.rld1:f' he was ' 
th~ 194,;;lc4;l.~,~:j~'/iwh.9, w~~,;".:Qr~~tp~;f,o:t",e:i:;~94?!? ;, 

. :" + ',". "'":''' i. ': :'. r". ,: ~;, 0," ". -; .. ,' " "j'! • 

, .. , .tl~,._'.:,~,.",: :' "I :'\'~:;l';:F'·'j.'·, ~'~"'":;'''':'''':'''
A. ':"lg:42f""" '!"l:et'":thls q~estiori open. 

Q~ 'wheteflLhnd' how did you hold these monthly me~t1ngs du:riI18 
the, w~r::?:""., .' :~;' ,,', ':: , ' 

A. ,:IJt.~~",~I~;,P.~:", "pa~,~,~s."'i~!P~~!£lP,:~d ::~.~,~\lJ: tb.,e:>membar'sis:b,t,the 
,board occsa1ontalf; "AZzol,~~and Root the, ?wedi.eh ~. ' 

.~ ~'~ ,~', . 

'.:' '; ".<' • .,'.; 
,'." 
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\ 
I ' 

~,'~~s:~!1i;~~~~~a~:cfr~et~~~;)~d POll0~'C::"iwith\ttiem ~t"""-"',",i. ','; ,:' 

, A:~",(~X~•.~~,.::~:_:· i.:~-~::'2:.;,'.• "',/i</'::;;''''i';(c' ':,,<, :";-'<' ,', 

Q~,' w~~~ww~~r;J~~;f~:~:~., 
A .. 'Y~S" ~l:1~~, AZ¢Q:U . .p4. was ,~, Swj"tz~r:la.nA, ~hail we t~:;ree, 
web,er,~cAzzo:t~:';;9.#'d "myselt':-'met wi': at::'Z'\ier16hr"ll,ot'-:at'BaS$+ 

that we tried to avo,1d. ' 


";",i. -{ ~.<:':~~~,. L: .~,:;> ~':"~ (: : :.~. '-:;;' ..'If, ~>~ ", .;~ .~., ..' /:,'.<-: :..: ::.,':: :~: .~:. ,:~": :~: ...'"I"" .;,,': .:; ;:,~,"~ ~~, ,r'~.!'·· :.. :.:,". 

Qj~;,,:·':-Wa.s ::tl1ere'-;Wly other men who met with you on other 
000o.e10n$1 _ " " 

::;.,;~ ~~':-·)"·F~~{.;:~~ ~'- '\:\: ~.. }(~, ·~.r ...~~,.'.,; .';. ::;;~.:..' '~..:'.~:..;..(.~~\>£: ).'>: ....~;'" 

A. NOt.:Ion sw1t'zerlaIl:ci.. I saw the Belgian JaIl.sen 1n Brussels;.
I'·saw:>T;i'lp'ib:1'BOliahd. :'::'\We:·',ha'd,,:to"dlscus,Bourrent things of . 
the b~s t we tallc also about the BIS.. . . 

~b~~i~!~nt~riit~~~:~~~i~~~";t~H·;~!~; ~~~* ' 

:: .• ~Y;~;r~~;;;~:;~~i;:;;t~~}, 'ci' K;: ,","'::". 

~::';::'.,:,',:~,:.,,€~:~~,;;~~:~~~~;;:::;~e~:,~~:~:poneT'O: t~" :IS?
•.••. •. 
.'; I ~;~'-~~~::..., :',~ ;f~",,- !' ,:'~', .... ".~. 

Q~ : wiber W~B t:p.enj.nflu.ellQ~td oZ; the basis of theee oonver
sations'" in f{)rm!lilg;'hiif dEfCislo~?i·':.':' . 

lA.~. Ye\3!r.., ,;,:,.::,.:"';';';:,, -: .,;::.,.. ,i "'(:,".,'::';,L." 

Qi' 'W~'~'('~hE9re;:'~," Qb:je.ot'~6p:·,:on: t.he:part' 6f the' Belg1ail'; Q1" .. , 
French represemtatiV'Efs to these nnetinge? " 

,',~ :':'~";~: ::;::>·t..:',. .~.'''';~~~ :.".>.,>«.',~.::~: ':;: ,~;.>.> \~. '. '. . 
A. ' T~~s qoncel'.t:ilinS the ]315: the Frelloh made objections? 
NOl' they" neverd1d~., .. , 

Q',:', we're~he:r:~aware<o;.f!the8e meet1llgs? 

. A.' Ye$ ,the Fr'8ncli"wereinformed by tlieit(, :representative 
'Auboj,a.·· '. . ' .': 

',".¥'-'. .. .... , ."\ ::,: 

Ir • '_ '" ~ ':. ... ~ ~. ':.,. _.< ',' ,r' ...'_ 

Q,~. W?;~",;M;~,!~~~tr~:~!i~.:_~formed .s'Qouttp.eee meetings?' 

A.. YJ,ts.;'}:te was 1nf9:rmed, e1the;r direotly by' one of those 

whQ pijrt:i:dl~atedO'*~Dt. Web.er ~ . . ' 


Q~'soth~'n "l:in":·:'1mpottarit aeQision was madeby WebeJ:? 

.. ', 
'}' 

~~.:.:~.:,P1~;·'~:~,~·¥,:yne:~;'~;~:'~)~:~~:~}~~,e":nionthJ.y? ",' "j i,.; ,5,\",1; . 

A. 'Therje Irl.eet~s were so:tJ..edli1edto tElke plaoe monthly. 
~"" I ',,:',';L.: >::',"':-:,';:. ,.:.l,_.,,;.t';\·'.', ... ~:.'.. ;~! c;'- .:.... '('i'. 'j.:' ; .. . . 

. :Q~ ,liC)w treqUentll' then MierG thGse mee't1ngs held?.> ~" 'x.: ~~I ~. '" •• , •.• ::.•>:~\>-~:. .:;·;'.tt)(~:~.;~:.~.:~.- .~.; ',:. :~~~, . . ' . '. ." 

A. ,EVery 6 month, 7 month or so. I saw Jansex.. tW0 time. a 
yea~ anal I' ~a.w AaBol1ni t~$E" or ·t()~' t$.nlea fA yefJ.'t., 

,- 4: .. 

" 

http:Swj"tz~r:la.nA


'A'. ,N({~<~Be(;w(JUldtake: 'oaJre'~: t€J() "',s.e)1,tha.'t,;""tl:ie,,a~1tl.h:';f;"i~'" 
:4t~r",~o#~~~;~)p::~~lrl:roDed t'&O'.;;" ',~, 'J'''','i,,: "',;,; ,,~; ,,' 

,;~,~ :~~,,:~~~~, ~~,r!~?:~~,', , ' " "" ' , ' , ) 
A.DEiole1ons Wi!tre taken when the Frel;loh also, consented. 
":"~r: '.' ',~~.,;:".::<! ',";':':iT}:-::' :f)f~' ':.~~'f.(;~t ':J~:.'~:'·;~·;~~5~~:<\;. .... ,"",' '. . "" .' , 
,Qii' ,;~;¢,p. ..l\iot1on would be necf!Js$&l.'Y :In t,he event they
'li8id ~':C>tile01":t..oll"? , " " " ' 

t!f.,,{;~~if~~'~~~,~',;,t'~~~'~~t:,~~8::'{:~O~~;::;~~:;;;~,~'.
i:tl',j:'!: "Didj~Web~;laifi:lfS'fiirhl, the ,me (t~~s?, 

4~, ,; ':i~~:i;~:'ti :~B..~1i~ },~'li.tlJ:Q:;-$~~ ,t!~!M.~ ii'!i!;1~~:r*(J~~·'.:Jll1Q~~i1#,~$q~i,'~(;r,;:,;
,"wow.:d'1iavei~()::t"1,9Vled ,th,ese,' s~ee1:+oillB otuy ~f he, would. 

,have ,b4<J, lIheag:r.l\'fJll1e~t OI:l. t:~~ Br1i:1.sb, , .. 1a.tdii' 


~'" ,.~ ...~>;>. :~:: /}. p:~::,.;'::"- :: 1'·{<··t. :1.,~·" .:/ ;.? ..' ~~. '':~ ··(~t.~~A·~¥;~· .~:;~} ;·~.i ;:? :'i.. ~''''''.' _::~, ~,:,.7::;:~\~; ~~.. ") :.' .~~·ij,;~: 

l;H~'Vhti't •a.u.;6:~o.r~'tyd1:d:W.1)e t,:;li,ava "to,'hqld':the~e';'11le.'~~Q:?,.:('"
,and 11' sQ '1nwhat, form was it?' ,', " 

'" t·'; I .'. 'l·i::.:···.:·.... " ~1,' }·,:1.:::~ :\I)~~"~:~'; :;(.;?~ ':':;(;;~;:;':7;/:'>': "', ... : ,. , . 

A. " we.8 oj:~ about W~bert ~, QQmiXIg.,te) th~:!fi Weber 
-'4~!i>;'- r 'e: ~&;:(~\i~/ ,. ~w::':,~~:;oa.ma();to;ia.·'" :1, don't 
'1010 	 '(~, .;:"·bys' tt;er."'if!~omh:t)1Clt':' REHt.,clis'O ' ,,' "., ~he ''JUS 

we ~~,4,l~~,.:W~bl:l,: €lhoU),g ,r.;pras~*~ ilzld,.supe~;18e,


"'!*',; ~",}.~,::~;rtpre'1ae atlmQn.th1Y~'Die";Ci1llg,';ii::' '~:;,,; 


~. D~a ,,.mc~, .Bill+giu.u,. "do BO by,lette;? 
, .' ;~i.:::......: 'r ':'1.}.: ',',,'~:,.,;,'.~'. \.:<:... ··./~7:, ::;\~.~,;.:' ·l.. :~~.:; .• ::. ~t':~.:.;j ,;::.~:r~· " 

':i;;l~, ye~i'fr:ID't:he;"::f~re:t;'rilofb.~l:>;i 'o,t, ,wa'i"~ " 

Q. " ~»/·c{t_6'~ut~ri'e~! t'ejpm'.~Q~':·Qfflo. :.~~¢4~? ~,;" 
... " ,. ",' . 	 , 

L':A~, ,:1.9;"" It~. ", lll·,the .. mj;ddl.e.of 194' ... ! am. not 8,oinu,r$"
• ,". ','.- /, .",'," '.'" ","",\,.1. '."~""o' •• "".",~ .. '::':'.:".!' : q' ," ,';',"";.~" .:;:.'. ' 

~. "'r ,~, " ".'. 
,"" ,·t·· 

, ' ' 

,~' .4,; Ye,,', t~y agr~~:u~l4 ~():Q. 

. " 
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\ Q;•.;w~~;~;~m~~,;?',V';,:~:;'<~;, · 
A:.:J:',·::"6\IJ!' ."'lln41lg;~';' ,'l.l+" Rolland ~1; .'",as oompUcated ,-:he ~$Ill"~l:I6d 

, a IllEJJnber Of t,he~C!i,,*d •. ' ,~o,e,. vAA,,~,Rll,p1p$ ~~v,:~~,b.o~£t:::"!A~m.b~l1. 
H;::~,~';~~e~~:~;;L.,;":~':',t" :: <;::1:, '. :.;;::;',,'\,':',~,:;" '" """, ,,' " , 

Q:~'lCZ.OtK>;8;~~:r8:~'~~iJ:,:"?' ,1" 

~~:"$,;!~~~!O~::.~~!t:~f:, b~~f~:',;:,; 
QC! ri,~&t_1!'S:?' , , , ' , 

\ ' , ,",, \ ',' '.' -.' i", ""~" ~,' "',", . ",',.:', .,,' "--' "'':' " .... ;~." :'i.,;',;:~:;/:'·~.\ "",
A • ." SWfl4.en,fthere,-wal\:JRoo't.c,?' ,lie, 'Ws,s, '~'t.vC>lUC~~.i':~,\b~Ueea. 
:eEh'-waa,;,~u.tl10tfze'4,:·~t,::tl1jswed1s1i:"sove~aht~, ""Root'was' lJ:l!lS 
befere:"the n,we,,:th~u.~e , 

• " ',:' ,. _', .", :,. ~~'~'H"" ' ':.,.: ':":"i"i'~' :,,',~,~<,: :.1(';"','"",,':',/: ";',.<:, ':", ":-,~: ?,~.;;~('::;',.';~.:~ .. :. '~>,rk~,:,~~;:-0.;.· 
Q.:: Dld w,bel'i;'J?:re'~.'~'totl~t'Jji:·;~.:~~~~;<trt C)apao!'t,co.n(J,~r~ 
?\lSine"B<of':the';;~X'$i;::'"; ";~,~",;;;"!,,,, ",' ,'. , . , 

A•.... Re'~'1, :;.a~;::W1iO"(iOe8 no' 'l1ke to bet'OQ Jllu,oh 1n the 
:e6'refront.. Hamada object1oneto, beoome, member,.,of .th$",.board:. 
, ::~ ~ "~: ';" <: ~,:~, !~, '. 'I'~'.: j,::.' .:~ ~ :::j;r ~.~,"::.. ~'~.~l""~j" >~, "\'!' ' ,."~',: ,',".' f~~~:' '« '\:l::-lit;~": ...- '." ,~, ,:,~~ :;·'.':~;r:::;I ',:: ~;\'.:,. '-1' .','Y:"j.}'·' ~'.. , "', ' '. 

Q. Wbat was the :,reae.oa?, ,,; 

A.;: ae d1ti ~~'~"!'w~~~~'~'~:~:~'~~tinSUOh a .,or:1t1oal t1m~$. ' 
A'",..... e' ;...tt,j",''';':A.i. ,',1.0'-" ,-A4,,;;:j'i" ;."" .;~.ii"tCh·'o'·u)·"'ij:":, "'o·"~l('e"V~t""i.io';·n'r',,;,',,1: ~'i' ,;:, " ,'. .. '.. ;' . 

~;,~, "':':1f.~~"~ '~:·'-:11~'U.~·:~," .~~.~... : ','.'I!t'! ~f" .'~, ~ j' " , '..... ,.., ' 

' " 


: . ',' ',' '" .,., ,. '.. i',:', ",' ,: t'. ~~: "';"·"'<l .'.' ~1' ~"t· ~.t ,,:, ;;:. '_..;,1, 

Q!,.i,; Wa~J\lE'b.~,aW~e't~t:, S'olltCl :was 'usea·;;~'#O*f·P~E)J.\'f;'1Ds'ead
'of' Swiss F*,au()~?, ' " ' . 

,.: ',:~' ,/.;;,;1' ,~~';~:{~~ ,.t~ .~;r~~,," ~} , '. " " : 
A. That wasdorie when Weber w8e, authorized to control tM 
ma~agement~r;'>80:l:,:'iupj~;~e-:'~li.e/;~df,:;\;\l",}: ';>n';t, ,.' , , ' . 

• :;, '. b1tl~iMoK1;t tttOlt:;;V~~'lt/"(}er' :' H'" . '1h:~~'9'9 'aJ,.d::"1941~ off,: bus'iie.S$?
Q,:", ' :' "';":/j':;,; ~>. ";';j,'~·;;-"i:};),:,:;,~.;,t,:·;", ..:,:?;,, 1 . " , ,,' , , 

-,6 

, I ~~: 
,",' 



" 
;, , 

> •• -",'. 

14. ,Pleae ~,'.xpJ.a.:SJl/ exaCtly' What·.t~.e<~'1ntel'••t ..... paid 
/ 	 tor. Wa.s it ln1Harest on raparatlon& oX" :faf ~ve.tment8 1a 

:Gerin~:';l:oi, Wha.',? <..·L:t :::"'~:i!\:'~:~ .'J,. "'A.',:, :~::;;t 

:A, ~;''l!he~'lBltS'bd JI"'e,:cb1gj,~v:es'me~t8:·~n;;Ge~•. ;t 8~~8 . 
abou.t 500mU11on$ whioh oonsist.d mostly of tireasutl band$ 
.ollthe;S~ven.men:ti i:':I,shcrji to er.rt1','bond;s .9.~"PUl,;»'lj;O.c"9m~;~~a1i,a];~oWJ 

;.'llke:,; poe..:t e.na:~, ~la4:1w~~t1nDeoinlI£.t rQ.;la:kJ~~Us,:.~·t;,.•lI:;t~!,J,pd 
. t~6e;';:~l!t'{lia:;l ~.lAamc.nu~;'a~ . oa,J:.l"'molle, ill. lhe.~"o. TlLe 
payml3~t~ we,re madeimn:tediately thall 1,lieane after·:the . 

:::c);rEiat:'i;C;i!···olf::,tth&'::BXS~.· :.;,; ',. ' :< >: . ';':;. '.' J? ;'.:~. f,:, 
. "\<:~.. ): ',tj' ""'::'<;:.\~': , " , ;:p,~'~"\!:.:" <,:;; "'~'.,~..<t '::: ::', ":.:r::;,:~,,,,):. iy:.~j~;);,,~,:·.~::, <: ":(;' "~I :~:<',~" \:.f". ~, ;'~ ,L"!~:{'!:;':: <j, ,(-:;'1,:»; 

. ';:'~~~'" The'" :<tlive$~ments ,9t,,\.*1;Le>B'IS;:'~':: G,e~~r v.r!!l.t~t,lAa.~1n:Lni$-
· 'dia~$ly;'attel'; 1ihei"'YOlUls,;,plan:, became; e:tte.e~;J1."o ,;,,:;'liQw:,;P;18 

was:thatcont1nu.ed? . ..' 
.j: ':.~ ":. :~.~::~"';:~' :;;;:~~ '. :';;t·:~. " ),~< ;>~:~ :.f·); '. .. • .~'" ~,~.:: .,;,~" (;~,f!,~i~ ~::".~~:'~ '1"~ H,1';. 

,";A.· '::t-t"W&S:Iti1;; :~929.·'1""1 ,~d'.jio,t,' as .• l$~:.1ni the ,c;le.ve.lopme:a.t •. 
· When ,1' oama/thSre the';' amount waS "ther,e,•. ,', ',,' 

r~..i~\':·:'f, ":;~~~ ,·.~,·:;~~:;c';~:, ,,:~ ,.J ::' , ..(..,l,~::.~, y;;;.\c~~_ ~'" 

";;~Q~J~h(! 1~<a111d$t:1on? 

.... 'A. .', ~Fran:Ge:~ "L;.ih8~ ,coUntry' ~tult ,have ':~;b.ff:'.~.t s1:l.a:te. 
. " • I 

· 'Q .··Th~ae'!linverBt'ilien~B'.~~re/ ratb.er,,'Sho~t ::temedN 
.'" .~~: ??<L:'::;'.):,:,; , ., ""'~ - ':'" ',\;,~",.,:,~.: - '-.,,~'~"):\' ';,' 

~~~'f'/·:;Ie~;~:,:~~~r\~!~i:~.;~OBt~r"t'fi~~,,:l)n.i;;~:,: ... ;;'. ,"" '",'" 

, '·:Q.f 1!C:9'/;W1:iat:GXt;en:t: ;'~d,: tlte,Re;chab~:;a~ :t~;~;.t~:~ilS7 

~ ". '<:i'~,,~ :", : ,.~": ';::: 

::"~. '."w:e;h~adep~o~o,~~;,,;~t:,Uld,(t~~~t~.Eh;:r:q:Sa8teed .t o·~:~t ~..:.::; JVQ,.;,
" . had ,to'look ·:tor.,:·,thei;'ooup.o~ ::.t¢t;;'lss. . , 

'{J.. "',WaS 'Iher~ 'any :-repayment .o~ th8se.;:inveatmellt'i',:from 19~9 
s ....v t'''' ·!Il·g,t., ~ h, " ' .. , 	 ' ~#' V'';!Ia .,,' ,'< 'r,.': I 	 , 

: A. , ;'~Aft$'r::·~9'1l;);1t''VV$5~.1mP:oS&~9~e,:b~c~uaethee. ;tnveetmentfi . 
t()f) 1$1+ u,ndeh:' the fore1gJl e~oluu:l.g.lawl5.Later .small 
"paym.el'il~$:i:wet'e~",~per.m1ttie44;';·:j~:k i . , j': 

"'Q •. :fHow;'.ileh:')Ulc\re;payment8':,wU'I:th~r,el1Ji>'::;;

~.:.{~5<·;~·;·~: !':~::" ;:/ :::t.;t,." ';'; >'-'-"-;::'K;:~~:r:>:,/ "':-,.~f:~:" -. '."~:.~,"'i'''~~':~l~:'~'''.'::';i.<,,~~<r)~~~. {, 


A. :!J!hE?lre was somefluotuat1onS' not so t·o ghaIige the whol;e 
'.nj"C,t.'ilLr.CiW,".\i\:· . ".;~,' ",' ,'" .J:f 	 ,;,:.:: ", 

.':, ,P·:,·i<~~~{;ett.et· ,t~~~·.,-, inv.es:'..0~ts;:[~'~~~\.,,?!~:!3J'~:;:(;:~~~;':;:;'" ::1:'£"':);:::::~:' . 
'. Ar:'·<'w~ ~,.li~e,~;up'ctbe:"p.reeumpt~OD:':::"t~t::,thGt:;~y,.~~~:g:~8, "9#;,thi!l 
,...··~IS·· ~er~'. nO~J: fOJ"~19F!,we;tr~f~~ed;:mQ:ir~~ ~,Q·i;':;~!;1,.t.,r.~~, 
. '''It;.t:,,,wa8.;~,,,,st:,; neoesl;Jary.,: :fo:r;;~he'i'£t~ot ; aoco~~ 'q#~'~~$~~'~!ih

sof1"9m t1me to t1me as~lamoUnt was ava.ila.ble on :ella 
'aOOOWil:~i';~tJ·:p~~jl.Pal; .. ana;: tMs\.'aooount;was;' u~ed,·,~oJ'a: . . 

":··p'art'$a1·:t'rep",~ent·ir:'L.h:.i.:;~~:' '.,' ' ..'. .' " .,., .. , 
.' 	 , 

., , Q .:h·Oe».t. dJ;clti.tb,8),::), stan', th1s.1~!' 

'. A.·, -; After"; 19'1' •. 
"~'{',: ::/' , :'r.;"?;:;>-f.. <: ,., 

". Q.·:.~~_aj~a"er 'l"J.?:s 

'., At>' ::'e .((it";:, $t ':il'rom;,t!me :~o:; tlnie; "b~ ·~t :ifI@:$..tP.p"i.l,e1~M>.: 
';'::"20' Jd;ll~ons~:.:lfS rhapEh 1.9;t,1/42:.,~<, . .' 

Q. Who reee1ved thiEJ'l 

A. 	 The :8IS. , 

... 7' 212107'.' .. 
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Q.. Vlho'~ti.rn r~oelved the pr1nQ1pal'paymen~·? . 

A~, •.•• ~#~:;:;~:r;,~r\l~~~'~~e~'~~~~~'j;"~ ~,~'tne.,,;::;".mahthe •••• 

:~:. ,:!~~~~l=~~~!:L~~~:;~~:;:;::~~~·"b1it"~"'Wj.;... ,
~t1·t() pai less int.erests S(l)we oould use, a"ce:r~a1n amoUl':J.t 


f~1 ~~~n~,::f,~~P7~'~~; . '.; "'~;'''< ... ' ,.~. '~,: , 


.... "Q}tUI,tt1clli9tte:re~ to ipvel:3~ eerta~ fl{n/;>\lnts. in 'bank" 

· and :t. eUPPQse .thead¢11t1Q~1 amUnm't w:h1oh ful ~floe1v~d was
ueed ·1D."th1s matLnai. ':;:'~W:&.at,:'*4t"i;""o:U.:r'~~f'inlolt"Of:"th1~:fj;tt).'J ',';,........... ". 4,...,,. ........ ,c...,. '" ,... ,,,.,' ..<',Y.."'. p . '. . . 


· ptd you .~1$tii"":t~18 'd,t the"$o":called 1ntortp.&l meet~s? 
" . ';""-;',,.,,>.':/ ..~J.~" ..'~"/': ' .. ' .. ' . :n.' .'.. _ ' __ ", . 

Ai ~ Thle'i'·ma.ng~meIl1 W~8'iKpla.~eti.. to,FlPlk whe. V1~' iU·th~ 


s~e ~.;mt!' i pr$,~"~~,,.,z;t;;:.aR-g !M~1~~~tr·· 9·(,,'~9~Omf.~S~di.~d·fj;~l.;e

tfJ.e~ ~'r:rn1$,'tIl~9~':Py':: :rtw:tt.W~O ,~lit thfV~\1:P~.~~~r 0:1."~~E? \ .·tt"~.;.L~IJ.

tr:(haV(;): tl,l.'~'·for:~~ii'~'~*oban8ei. o.~,'·~he,. ~~.1¢:I1sbih1t t'o;;jSe;:'~ this 

w~ ...~ ~',' t....." .'-~ ,\ '/''-'~''~' '" ..,:1',;;- " \;;' " .. '.~; ;- ;. ,;', :,; 'I" \ ·_,:./,t~~-:':' :,' :;:"j ,,' 

Q;~ -', wheh \vb's f, thi&~;' 4$(it'ston:::: first made;' l;)y'"the :81S~t 
\ .', . 

:' ,I "'''i: ,",",:1,:, "~'- __"'L'; ,:~,.r .. .;,,_,,;y :" .')1-~ "_">,,~,,,,_ ..•.',:t'"'f''', 'J'~ '~'.. ,'. <,i'~"-.' _'.":" -'. "n; ~ I" ,', .-: ,.'w ,. 

A:~' i' DUr1n~r:the ,: wi:,\r. r ""Whe;'~ves1imenta;>eon!"~5t e\~·in~ll;]..e,!.,i\ ; 
· It was uot alwlqf!i poaB1bleto~ve ne:w b~l.s .fO,r t~t 

a,mQUP;ts,.. Whent~~e. came .the lIla1:~1t1es weoo~dJl.ot, . 
e.:xaot1~pfq .thebill.s. The BIS b8:dsome ~the .e~o 
eaejJ. liooount toc>. • Tl1erewas a pe:rmal'1e~tf,1u.Qt~t1on 1n 

bUls ,amounts and .in certa1h . repayments andft~sh . 

inves'tmen,s •. 


. Qit Howma:r:lyaddlt.1onal ~Ve$1:ilnenta wall the~e?< 

A. ; lth:&.nkl 'in the lcr;g r~e tt was theSanl$.It was .no 

'big 1nore~~Qr no b~ deere,aee.. . 


Q..•. w*stlle:re . I.;\ll~:no:re.a$.e of· any particUlar type of< 

1:n.vestment by the .BIS1 .". . 

Ail., J:~. Was .not~~he~tJY tq 6e.compliah. No.'· 

Q. ,was this 'l~stipn disOU6ee(l; in the monthly meetings1 

A •.. ' SOb,acht sUQceedf,td. in the. JD.Qntll,l,.,YIll6etinga tllat' the 
investments 1n Ge~ m~ no c11fflc~t1es, 

Q.'ean YGU sive us some ~tatement 1931/" of the investm.ents? . . 

A~'T~e 'tl'en4 was:- "to remain the same, :it was alwa..ys $uoh 

a high figure we o Qul\i not ,possibly trans:!e·r •. rph,ere Wa5n.ot 

a t1"611d,1n 1nore~$.and no such a trend '1,n d~oreaae. mhe 

poss,1bl11t1es of tp,eB:l;S togivanew crediits were l~tEtd .. 

Th~ :amo\Wo~tl gJ.ven to. t.b.~· (lther .90u..ntries v~ere not 60 higb:~'

I· .',, .'. . • 

Q•. VJhat'\fQUldAaPpen' j,n' the event BoI<!S. would Il.FJedto 
withd.raw aport1on olite depc>sit? . . 

. . . .." .. 

A.' SchaOht:' '.f.l.~d. he oould not p~ydefin1telyj 

Q•.. .tetu,ss~pp{)$t 'r~~' d~cid.e4 to w~thdraw a PO~t1()1l of 
its lnyeatmen1rs w1~h. :the ];;1$. Would it have 'be~n pe8s$.ble 
t.o w1th~w t:o a tine minimum? .' . 

, . -, '<.,' '. - , • 

A..Ju~t before "tnewat~ 'The':'dec~6i:ou to withdraw ~he '1nV'est~ 

men1;~ in .G$%'IrlU w're~wlqs~(rres.en, .' ... ' . , 


.:. .'.'~ . , 

- 8 <flo 
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Q. What. VillI\' the p~(),o$dure fOllow~d on otlle:rintere,t paid
to the 1.1.S.? ' , " . ' 

:;.J'f, .,.,n ,/.,' ,'." r ~ :":~i~\;:}•. ,;~.,:t,t 

'Q~'>::,nit¥~~&;~:,:~;/; ;',,,,,.',, 
i,,:/"~'~;,; '", . :i?~. :' ..~~::;~: '~.: ~~;0>~' ~:~ ";':" '>:',:' :;~~" , , ., ..~.~ • ',t 

, A)::i,:No,'a8>1~~erest rlii:,tlie'cdepqs1t.s,,:held·b.ltne ""d.1£'te~n", 
. be.n¥s.~:.' Mim.m.. d~~o.$i:~8;~wer~. beld by th.e gov~rno~s and the 

central banks had there aaoounts with the B.. I .5. . 
:.,~ .. ; , , l:'lt?,· .~ r; :.~:,~' ~:" ,""~,:.~1.~.'· ,,'" 'J~1"::"\' :I:~ ;.~.:.;',:!:.::.~:.~~~ ~;~'. ,,;. r:', ' ,~iIA·;,' 

. Q~::,: :·wa;s",:;tlleX;.e"qr ;lf1x~d rate of lilteres~,? 
. . , . , ", . . 

'A~, It~}.asJ1c:ti ::f'1.X.a ,},;;,; 1:t .•as~re'fh':busi:ne.ss:;;o:t',; -:th$\ b8.ll:k.::" 
, : . ~J...,:,' :.: /.1 ' 

0,: .,', .":. 

I ;'/f"' 

~. .: • ' '.f".. 


/ 
'1 

...',' , 
,...... ,1,.;:··.:: .. 

, 
. ¢:. "1' ~. '. r' ' , . .;;. ! • 

····1 
"',J~..:.• 

.' } 



"
.~~~e%,~gat~~9'n t;Q~::,::~a
t·' . ~ ' • 

.. • J ': ;'; ',; ~, .. : .'.'~ ..~. '~~;;.<.: . t' t"'; ..... , 
, ~. 

", , 

:~:.Ditt: ~~' havethe'>'&illtbdt1tj"'t:o"vc>te?; r 

~e;t~~~;~,tt~~~i':~~,j;':~\1t~ff~~:';;~,,;~.~Jtr'n' , ../ 

A.~Ot •there WaG,O~l,:what ylt! .911:Q., t~~,?*19~,,~~, . 
1t.:D~(i~:~"kmO'f~~'O~~~1~a~~~:b 'o~, ~~e~~~4?\::M" 
A.... ~he) ~r8~~1z~t1onc:ba'd"11ld1r~t:he'ona.fQctEi:i;'({f' 6(:':t!i~liv~ .fte . 
!YEJopl'e"c'iwf'P'tt\getiler: ture '~we~e',~a<:ri1s$UlSl.\b&U.t 
fillMo1a1 quest,tone. " . 

I'.',' .~/f, ~~~,::/ ,.?:,\~ .·'~:'~~~:Jx:;:J:\\.:·' .~~,; :;~ A .;'.~, .:.~,~. .}~~:: ,,!',.~.: /':', :, '..<. " . • . 

. Q'.:' b14"they;i speak::"abo.t'~LIfCl;J:Olinih~ Boardmes't'j:ng'8? " 
" . 

,. 

Q.Wb:o .Iis t'he:h~&d ;of'~th,e man;ag$m~n~?' ",." 
Ai The~:~d;:;~a:s""t.h.c"'prisl¢en'MO.K1tt ricltc. 

, .' 

~l,. ,}19~:,,~~;;,~~;"i'~~': ~~e~~!¥~?', :>.' ":':' .,'-,! 

A.~:~i~~J':'~'$9 1l1s':pltedeCEU$$gl' W~8 llevel1..Wlt~n,he 'fI~$hed , ' 
to::ret1reow(!;~hs.d a ll'.leetJ.ng., Of' the gQvernol"~, and.' I p1'opo.&&4 
the ~ept IM,~ 1;t1'1411,.. 'That ~uat .have ,Qf;tGII. ~ftlZJ!the 
D".6",g,. j£.""~".,, '·'ft ,,·., ;~(,';x:/,"'· "r<i;::t';~';i"",":,'~';,:,:" 'i,"J,;, ',:,'i",:;i;.;::.,,;~r, .• :: ;', ''': . :':, 

, , .~) ,\ 


...' . '" , 
,.;: " . 
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At',

of''''-'' . .', ".. ' 

'~laJ1(h\ \;"'1.'la,:,O$.8Er" oj,:;~loWld' \.,.~~ ..;t~lh'~ ::~$o 'J.v:t_~~.,.i ·.:,:;Y;'·~ . 
':rapr,'$&onted f!!Jl$1aD4. His ~obQam.e to an ~nd a.t the bes11!m1Jl8 
Ofi~h$ wai', 1!O $itoldOomplJ,oat1.QnfJ, h~ let this , ••t1on 

·;opea~;'"i;:mhe~$ wa, ~o En81ia~1n t 11e ll'luqement" 

~Q.ii' J,wnt:1t:~:,'W.: t~l{'ll.~?' :,I ' 
A. ~Q avoid Q~mp11c$~10,nf;' 

• I ,;.t'~;l;;;\~~':' . ""';,':.' ':";; "i1":-:. ~ . ' ;:;. ~;;!:{:. ' 

A.. ,· ~bet:z"lJl03Xh' .
swi.a\ ·l~Q~".,,__,':".!' ~_)tbQ,''beS~''.}jt£ Q.f 1"8•. 

. . A~e to.Qk plaOt9. when', W~berc.~. ~to th(t bank. 
": .' i":,:l~:'~,·:t~a, w";·!.;~; 'th-e 'mJ;.d4l..;.~;.':.~t',$~'i!i.:';; 
Sweeden, •• 'l1oot ... allthe t1lUf!h
Whel;')~.tc.;"l1·,::t~:t:.~!_·•.. ~~h;e (pOnQr,'O i:;!/lQ;,nt:t_j.<IlIW4S to' 
llvoideve-q change.. . . . . . 
, 'v ': :::.' ,,/' :~:L~/;," i·(:h ~~, .~~~ ~f~'."}, . >~.:";:~,:vr,~- _.~ ;r/\f~ ,-,,: r~,r:;~·;:.~<~i. -::>.' ~,;.,1,;.:,:~; ,.0 

Q.' .. WlJ.9 .a~:tltor~z.d Web.er to :+GJ'tIlUlatCit ·p()lloy 111 .~'ile.' ab4iemre 
··.Jilt, t_;:,en.'4.~.·;lJoaJ'4' ..... . . 

. . . . 

~::A.t' ..~l\li~· _?:1l0. au.tho;r~z.atJ,ol)" in the minutes b:\itt ;1t WM 
olosed by. letteras ot.oollllCilg1:ven b1 ll\$rnberSi .. 

:'. -":. ~.. '~:.(', r~~ ''';''~~~L~~ . 
Q.: Wtu"a ~lthe membf!!~ 1nag~e$1nent. with tb.1s actlon? 

:.". t:.f,.~~},~',i, '!<"~>j.J->-:~.:". ,~~ "\'~_~~,::~.:;_: '~,~:".~'.t,~'~:' t: '.'.~"h::~~~!{"l~",·.,~.", ~;""'~": ~C".:"'/,'~'.... \~,-: :.'1 

/ ·~A.:;',;··!b;$7,.:::_4:l0 ;.app)."Qw 4t&l'Wa~d8 whanthe Jrl:tprEt.entm:t1v... . 
, · h~d deotd$d it was .4pproved by. the board~ A,nd so' Mo.• K1ttr~~k; 

:.also.p~,e.31d.l.I..:i;.4S'~~'i~Olich. w'''hl::'.l;h$i,.pr..,e.Q"a~''v.;of.v~
·S,W:le,·'cl!latj;one.l·:Bankt . Who represented the bouC1. . .' 

Q':iqll).o~.p:reS8.ntua: i't~:;;Netherlan4~ in the Management·? . 
. . ,.,' . ';i ..) .:';j,i~V;~:,,':1 .:'. r:r!<:~1~;.\:,;; ;:, i:/,,; .'~ (i ,,;,' ...... '" ."" ,i.e, :", 

···A.'. 'There :i:,was ,'no ihite~•. tf';':'f)w" ;'had; D.o. ::QtMI\;~·"aubIQ1,~ed 

:~O:f, t~~~:~~~6!'~ ~i',";r\;2 ~"i;) ,:':~~L~:::;, ;o·'~"" .. '.::,:,,>,);',.:.::~;}:.:,;:;,~.:t, 
(Qi' ,"IFl!om;,ll'Sr,'ti'Ul. i'/the 'end :;o..t.·;,'lle~iWQl\' ,.'8aa:,'~ere~;~",O~? 
','~:~~~;:"t~;~;:~;"e~~:;~~~'~~l :'/;~~, .(;',::;, A. ". :~:;~~.;L~:·~:~:;1~::;,',': '~:"~.' .'\;~,,' 0:' "i,:' ,..... ,; " ,:" .•,. 

':A.:;:;"e",,.!\sbl'!f1"Q~'3."' ::<B~ ~o..: l:&a~ ~"*~~:'3~ ;:,:+~. ~,<~,: :,;; 
:~~,:;~~ol.tO$,..~,F~)l:·::lh,;).,.DJ.~~; ~/:fi';:.~\,.qt.~~",:~~ " .. ' l\':'i\,,~selt .. ' 

....-;:, '~j: ,:~),,~;~, ;~'}-"~l r!~.;il~·)~.::~~,':~: ,:,~ ",;;: '~', 

(ill 'Wbat wuthe l.!:'$a8oi:L? . . 
'r, ' .. "~"> '.:' ':',:t .::,":::ti' ,~\t w~;;~::::,"::~' ".'~. :,:,</ ;,~ '~L ~t5:·.':'.}:~: ·:.t;'~;t~ ~:!~' ;~_~'?~ ,~:, ,t, >~; .t:' ~::, ')1.: '~, :~.~ '~'~~'::" :~·,1. " ,.::' ." .' : .. " 
A~ Illa 30b Game to an end, alt<J. .there wa,s no al!PQ1n\men~ made • 

.:~;; : ,}("~;""'~,:~:,,'jt ':I,.'~.,,>/:'. ,;i~:':i"'j<'::,' ',::. i., \>,:,; ':'~' ;,,~:: 

. ;:~~,;" ·,WhatrabOll1J. theJ~e,~~~/l 

· 4't ·.~4,;.. to. tl:t,s';"b.~ar!,..~he~·':fe.,.·.o.·..IIt. .•.... ~.,:.~.~C~Q.e~)fil~'1>;ltt.. ~.t."~.')! />~~.'.~SS
;wP."th$,(:ha4·~ to do' in :practice by thEl1. p~es1dent.. .IJ; the~e 
"Elf,) til ,~30J:'~t:y Qrnot'l 

·{~;l.r%;S~~t::~·=-~f~Itj~:i.~lJti~QW';it~'!!'~"W.i;S4'.~,ps whQhad ~ 
"'." , '\,L: t".:r.~:r:· /G,.,.l >.? 'k;t~:. ·;.l"t,~:~ .:\~.I::'';:~:·': ·t:,',;,:.. ~\~::;..·', .>:,:/J.,·f:,.,~<-:~,,.>~t :L~L;:.'~'-~.:;;.:·'::;.'.';__ -':'~')''-:'' ... ):.'/~ ;'.,:>,!~"",:,~: 
'A. !:;Wp.eY had 'bUs1%'. dep~ment ot!tio.1alfU. bOOll~keep1Dg ~ '~he 
d~part~ent w1ththQ b~1.n~Q. o,!~o;t.4i1 '!)le most ~port.$nt . 
:!:~g:~t.';::~~~~:··:!e :r;"'to s:~~1;J};.'CQ~~D4~':'~'P~~@I1" 
. . ':i~ <,:~.<;~:';\ ~;~:' ;.1; .;,,'. :~. ~ , ", 'i~~, )::>: ''';Y:.' ( ~. .- '<;11:~~r~;,~: '~.~; "~ a;' '1,:.' ~:': ~,1~ ,,:;,'-; 

lQ ~ Did Webe;r ,ep"esent the' entlre beard?' 
:~("?: . :"h\ l;;~,-:~:;,')', ,.' , 

A.' ye~" he dtd) AAdt:r9m t~e. tot1me Me .K1.tt1'1olt was'in 
t~UQhr.'"A.~. lI~::nel~b~(and w1~h .. thella.nk o:tEnsrl8.L'.l4. w1.1$h 
tha,4MsrJ.;Oa1\ EHnba$87 and w1thh1s ~toftWld he told t:rI.$ veq 
oftsA that be come to Bern to see tbe people- Of the Eriibasay. 

'.;, 2 ... 

212.111 
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.'.. '. "'-'~' 
l~',' 

J' " ' •• :" ~,' ' .• ' .' '.: ',):' :. ';.; :':: ';, 

":: '. '=t'~o~a'~b~,.:~,~,~;~~~, ~i{~~,~~ 
::.:.::~tti~~f~~~~j~;C~9~? ' 

. A, .... :I~':~~~,;. W~~~1 :~~~,'~~~~<:~.. ~~~;~~~~.·~!~·¥O~'.'~~~~. 
..1Waib.e:·eisii1t·t···"··t:G.':;.i.r$.8~nit·theent1r.6:.boar4?Q ...... ;. " ...... " ..·,.l .. ·, .. ,· ..., ..,.... .;,..;..P.: ,; .......', ','''':.' ·;",.s..,·.","·' ,,'. :.-:.....;\. ,"". ,. 


4;:;;~::~i~:l:~1(t~~." ',tli~; ,,~1,~~" ~~~~~~;!f~;}9~t; .~' '., 


AIL .A~~,~9'~~ ·'.' ... 0...•..•. ' .. , 


Qi;':'~n ""thEf Jlij$ti~? .' 
 I' 

<"9# ~ A_~; ·~9'9·.,: .I; temember 'tht!lt. • ()~' cspok. 
:~~i~'l·.,·: ..· .,,;." . ,,': 

~!th!l!io~~:i' ~foll; .~C;~s19~., !~~:..~ ,t~e}:~p. W€iber oonsult 

A.' ~·N~;.·'~~t~ .,i·:·~~¢:~'4•. ":":<'{:,';"'::. ':-,:,"'. ;<; ': '..':,.. 

~:f;~~·:~~~,ovel~~~~~~,tt"!~~~:~~'i~:·~rdf~t~~t;! .ig{:S'were ·.'te:'res""'e'a .(it.tlle:;1nb·il~;·& '()rtantEUi<:ieJ,;etateli;' ..... ;
so' h1:s ;'~~Q~:ro'~ was' ~a:e' "oiili'".~er'c()lisof~lal£on of ihe 


~~:K~~~1,!"!;~~A~r;" :~:::~il' r;!I:r·W:='~J:~~~~~ ~~Qh,: , 

..., 'd, ." ~, . .... . ,.""6. '....:r,.

After:; When leame "0 Sw~tlllerlan4 we tal~ed with Weber about 
t~e P,1;P;~;l1:bct~,f;~J:Q.~ ..i~,l;.~S.t.. EtP .~.,.~l'le~".b;,;p~.~,eJ18.~,; Vl~~.~r,;:~4 Cl]lr 


. oP~~~.:.,. d., I i§~ Jle ':iMp:,1'l!~p. }t;~)ie,. ~th~,r CQi~~~1$~. ,~O:P.,~ or
cont:t.ue'atal "oollAtr1ee . , . ,.. .....'.'" .'. ,..'..... "',':,< ';.:?;·i;';;::f,:.":,:;'::,':~~,.. !,';;.,:::.,>:>,~":.,,,,:<> i :>..'/ 
Q.!;lO~ ,fl'..·q,~;rL\1loi .,~~p;t:a:$~e~f.•t.t~r~.· w~~~ !}'l!~~~,l.,.... ,.,,' 


.':- ~i .:'.... "',,:' t~: ,!, ,~',:>';" '>,:"",,,·\:<>,;·'~~!t .,';\;'''' "~"'-'<, ,::.r. ;.: .. :-,' .,/' :". ..';._.,.;",,:


J\....li:V8 r:t.:, ,:?ih.'~.i·...it 'I~.,;t ...:t,(fs,,~~~erland·t·ahd I went .ott)

Sw.tzer1an .4 'times a feul'" . 

• : ',:~'..~ I, ~:r,\. {:L~ifHt.~"::::.,,, ..~:::y.:,,: _,':/:', \"'l-~:'-IJ~ '_,_'~~',_: ~,I " .::~•• ~,; _,<' ~ " .. '" _'.:~' 
Q. Whatttme ·dl,dyou.hBve ocoaslontospelik ·wltli'c;t~.. r . 

·J!~pre,.~~A:t'l1.~,1~~? ..~. . '.. :1 ');., : .• ,. ,'. ..... ~.: "., ,; 


i- :y~s'~' i,(i.:~d.. ·;·£·'~ii6litid1~e'.~t,l~ :*O't~.;Bij~~,~ i$~i:~:~:~4"1l:t,1ve 
Q,!, .. lilld"l~~ 'i.'tl».t;l~t;a~~t ···.~~·Pc()SSi.b11~ty o'Zw~? 

, " '. ", '. '.. "", ... 

~z.; .' ~.;~~",,;a.J;,.~ .•( ~ 'td:1li \~P1tt,e.~;.1n. .Qone~de.r~t.1ql.+ ,~ f~(J~, . 
Q • ........".fo;. . 1 .;:' ,~. " . . ',.' ...., '.. _... 

,·:Thai·:. 1~U.~d;Ct'b8 ;~lj1c~'titid>:'; ~; . '}e"s 'e"':"":Q .... . ...... ,,~P. ,.... . ~ .. ""; ". Bl;'~1i ~~. t. Pl:'. ~.I.:l,ta;~ves. 

~~: . ;y~:~~; ,;:!~\ ... ~~ ,~~.:~:~:}reas.~~~~~'.d:9~~~i~i~~i~~:!"i"· •. '>, '. :. ,: . 
Q • .:AAt~~~~I;:tf•."..o.;.,~':.,.. ,-' .;. :."":' ·.i .... '::'\." "';. ::.;~ ... ,: .... '; .. .J 

,,_ . \",1~\:1 .':.; ~;' "."" . .: ..... '; ." ·;,}.;'::,':.·.b 

.A;~. ;.·~~4~~,:(['~:;,ia.C,~~did.:. ~~~lt.,.,; ..... ·:· . . '... 
. ".:',..: ,,' " 

, ';',; ",'~' , 

-' ... 
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.":. 

Q. you ~intL.... te~ !l4r.MoUtt:t~c~? Was t)... .,.re a sp$cia]. ~,,_on? 
I , " """" ...... "; ." ...... " ' 

A~~; I ;;il:D.et:"i11rhilto~ s:tnOj:~~ years, ... t1:rs~ 1J:l Lon4oJl;, 

-.erew,~~ wM:P~tt~:r ot,'~~'~~&O,>:. " l ID.e1,P:I" .. , , ' 

sf)ve:rlllei;;'9qo~lQ~!,!tU1Ul ):,It!t'''$8::vel'1wel~1t;io,~ .. 2J,i, Berltn ' 

'J)y the' 1~ad11ijf)'ijail.1£fiil!S:;;.;tiohad -'1.'irlVoi'ab)J.e o.p~o~ abo~t 

h:1ril. I was 1Jl ~avo:r: of his 4J,r:eot1on because he was aJ1 

Ame:r1c8Jt~ ':,~tj;:was'so °ve~1iAporisin~becaU$e' bS was lleut1"al 

towa:r:w, 'lheE\ltope$ P;'Q,b~(f1llS ,a,nd avo1ded . conf11ct~ ,Of 

·c¢uil:pe~:t1;~o.);/~et"e.,·tJie:;~QPein 'b~.ll.,.#.del$the1"~ 

was a trad1tion l.n theB.I.S, .tOb,aveat task' ~ad ," 1m 

A1Iler~c";'''. ~t)i(f~;;, ':tlS.Il"::~""tG)~t~':'li,,e~ 'lilt ..,..,'~$e~'·pl..,;' ' 
~~:":;ri'asale(h; llIi:':.M6lttttji;OlJ""lQ,.iW v~r7 "~1!~11E1;'~pe.

eootl.olD$(S e.n.4' ba.:&:lk~ Qon~t~ons $Zld he sPolcfl most 01 "he 

Eu:r:op~a,n l.~es. ltiY P2::opo~alVJas .&;jul>J.>()~.d .''i)l.I!tt.liOl'llUm, 

goverJi9i'~f!""li~::'lI~: ':0 I .ED8;l¢;.fl" who ,wf!t~q~~e.d;:'11IYe~.t;rt;o~

'17131'." :h.UCll··.!:;"'After·ohe lUi4' ·.··ot'~·4.lU'o~·U;.p~.i.bGu:tt; '!Nlr~":~!;;" ~ 

lJ!cxJttrrlitlhe'ioo,'ias::tn:' fEltOu.r"iO:f:'l'i1S 'l(Q~ti lo.i..··;'mhQil\ ....... . 

tbB','bOfi.rd~ ~ed:::te;'th$s\iprdpOSa1. , . ", "'. . 


, 	 ' 

~al::~:rt,:i~::;J%:~;;:r!:r::;t~l~e;O~f£oe of 'the ,.,,' 

A~'; Mo~t':· Qt,rzt}i~Di.)'~ oazi"l1 ,.•ell. ill.;: '~fael ':w~i! :'; ~"Qj;~~,q. . 

be~~~e;'t~~:,.~!a~~.~on."'\.wiJl'tiitJa"them~QOn\~~'··'w4.'tihG~1"

the ···resUlI.:q), "Bn"'el:eotloxh . 

) ,. ,:.,' .. , .., ..... 	 : 
I 	 .• ' 

. Q~': Did:'~'i*-.m$1,er2~1iave't'o avo~d d,1tt1,oult1;e)s? 
. 	 '. 

Ai' j Tllat wa:fjT"'tJ,l&·mian;S'ng t:'th~;~oftbe:B~ijfslr6Ui~. '. "i.; ... 


lif. they W~~ih~V9 lal.O~,~l1f!.t, ~~e :w.ar. ,\!()'l,~lt.~,~St tl9 49.~ 

$d 1hat ;:~~::o.th,~:r;·'~ase~;wq,*(V~~om.e;';tOQt,·~tti$1WoU1d have 

remBjjn&d'lh&re.'· ;~FJ)r·"al2,l:,j'.the·fJe:·tpeople1t was a poas1b11j.tl 

to be J)re~en~4!, W~e B~~t1~11 oou+~ D.q~, .9B,l!ilk~!e~•• 


.~o~~~~~t;i~~~~~;~\'#~~~:~~·;~;~~'~:)9~f,i~':lit.,,~ 
.A. ;". M~ uo,t\'tir1:ol;;~·()OD$!.'d$¥eq..h1qIae):it' 4S' fl\'··~'G.rt·9f· ~lPQe~.Eiift 
goodrea:at;~~ ·of ·the'·;pist;)w$:rit1ltn'~"'B't."\;"i.1d· ve"'''otfen 
t", ·.tha~';he,\·t,,,c··':1d'ti1.' 3""1i-""";'t:'Dl,' :1(:: :·'·"!Iillk'1n 
~::~, "li~ttt;;~;;;'J):~el1~th~~i;~:i··,i~L~;t;e:n~: 'the ~U" 

he •o~en .epo_e ~, me.&\b<;Hlt.theplans "the APler10ans had 

de.velope"rti(tllS"meant:.t..me' arie!: ~whl,oh' resulted to the4ec1s1ons 

of I the. coUereJ'.l;ce ot ':Bretton Woods. " , , 
 ',." .'. 	,. ·::)~,../r,·, c::;,~ ·'<'~'U,~~;· :;.,'" .·d·.!\ ;:F: :·~L:r· . )f:.~; :::::,;~.. ~\ .." <1, .f• ~ 

Q~: D1\~ .lte hgC~·:8~~~,,:~~. ~~~!';~9;1. woods plan ?11th 10U.? 
I:.. . I.':'. '11 ~;...:,.,.~~ :~~.~,~""<:: ,,;. .... ~.! ~ I~.. · ' • .·f,·..1·.·~' 	 . 

At>, 7e~ii he'd1~~ ,Mc;Jntt~~okf S, ~de" was that th~ »,,1,5. llad 
ev1dent1i;:,t·o .~b!r~O*81ii$:t;:z.d.att~rthil, war, 'but that1t (loul,d 
b~,:! ~t sre~~ )l'~p ,~,r~~,1~~1~ .t,he1~e~ .,?~B;,e~~~nw~,.~ pl_.
Q/'; '$n~atit;to~~b:'~ii~:I;S;? '.' ",:.: ..,':" " '. : ,::"! .' .....'~'" . 

A. 	r l!lQ:;'~1f~Cl;::;adUt:ton:to,,;th~<~tenl.~t1Qn$1 B~~i i:·b;.it.c~arila 

art 6,;f·tl1e o(r 'lul!sat~1:oit'~':';Biisoo' .on'was::thSt'·':1t· woUldbe ' 
imposellJ..'·~'ti'qc~tlie. ~:,Q.om· l1Qi8telt'~llt&, >"erliD,' -':6n"ohe ,""oint_

It:'.~01i~~:~'o.Plff~i? :-:!~Ef'~~,~s'e~'l,Jq; )ia~:~fi)~a~'~~~~V;~f&D8 • 
.	Bs, !sp~~~()~t~~~:.j;()J;·:~(;:r;~,2a,·r'QIle, :,!Q~~OP~. ~~~e·fcfl!,~A., 
Jla~;~l"'~~" !,f)~'~lI'+Qlli :l: .:tLppg,$tI.in~sla,ea· ta$~hat th." 
EUi.p,e$h·t),.dl'oQ'tlltil)e)a.sec,\'en;' tJ:le~Tii,Eir1enoea '():ehts~'~"

sts/t:t" $i4>:tli8!"gOo'a;;I:wl1i' ~he .7;•.i't\S;~'::ha:4";~6:Utl-ed'~·;·ih$ "', atm-

t~e. ·It;'wa~:101._td: :li1m. l ttii \thE{;Ppt~cEi~ootii'd iiid1{'be .; ··lin 
ana:'·.h~~~~o~,':~!~~'c':~;ja'~~s":.:{t.~pa~~~; .lut.,~th~t ~~1.D.·":"',~~t . was 'the. moO'Priorioi"" 10 '., 'of' ·t"'';.i;"·B '1':,. '....~ ',. ....-.... " ··...h .. · "\,- ..,_,...,..... vP~., .',,'" 

;" ."'.: \;.'i r: :t'!;,' ;~~:::.,:,.1l.: .• .... ~~; .c,·.i!'S.~~ .."+"lo,(),," .. ~.;~~!~,~~ :~ank" 
... ,.. ,' 

....A.. ...~ "~.....\.,. ,. 
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.' Q.'" iMi¢f&~~';~£\ ktrt::;b1tBa$~i~;{;:i,::'< t;' 

t..:~:; ::. Yi.:.,:1t~'~~~~;' .niQ:~t'~t:iIfhi·i\bij;1{ f'd~': .•~$fJ:'i' ~~o:homtcl~d;~" ,,:. ': '" :i'; 

.:f'iilariifiil" a',tandpOint Basel 1s a toc) sBUU~ place.'
" .. 

{~.;: :M.'~~"k~\'l'£~~:~~~f~~~{f ,:r;bii(:ii)ii" ri¥; j)fu~;g~is:;::!;' ", '~:~'I,' 

.,",'.. 'A•. " "ltt~,li: t,~~~,S ,'IN'-''' ~~:~d:Pp~t~!;:"'l '. 

;':.';, 'w:1::~: \h~ii ?,~ :;>:,~e I:lcfs~ati({fi i,":i:iJ~n'~~:': u.~tilei:·'thli~;d" ,,:?C
~~'1i~ans:e~r~'O~fur '~s'<:Ond" 'be~; ,,1111 ,~ ''',~r"1i1n.tted 
st,at,E);8,', • '. 

:, ,~ .. \ ~;;'.\ 

r;z .. : ~±~~~:t;"~~ 4f.d,,'l:\~l.e~!B;?', .. " ., C';' ",', 


A~r. ~~~,;,~fi~,,~ai,':'i~"'!:';n' ;:~~}~~~ldt,~~v.; Jikt).~,': ~~,;;~~,.;1n.:~. 

Q';,',: .' ~t /~t(,:th~,,~#1t ~~~~?":': 


A~> It 'w~':iil1' oi:t,~'t. " 

, ,,:"', 'r~ ".'.,'" , " .~;,.~, , . 


. <:~'~ 'Wh/~',did)"";ilJl 'i"":;ooni£zi1le:~'tb:mdke :,", :'.'n.tsi':U:nd~if"lhil; 

. ~dUDg'::~liW" .i~e outbCriiiit':ot'war,r~O:ugh'theB±S?';{':;" 
A~;'o",i~~";;r~~'~#,,,,~~'~:'q6~"~'eoiit:tnued .tQ""plq 'th~':;;1ii~ereatl;1
due ,to the :SIS was to' keep up tl.ut machinery and to dQ 

~oth1ng ;.:libatcauld.!m\u' 11fi;t of,t~~ JUS d1ffiCJultand_ 


'h.~tu:'d lronl'" the '\:S~1t:1$ii('~$1di that ';tl1&';P01icy of thi;t Ban:J£ 

o~ I!:~l$d:.\~~ill.tbe',is~•.,!:, Ind~ad, .,theBEUlk of Ena1and . 

suppotted"Whell evettliej a'bruer' "the BIS ... The JUS had va·
~«:?~d .~;at~o~a, a.l.l.,:Ii~..1llg th~ war with the Bauk £0 E:Dgl~.
So it 'was an' agrfa~nient to ~el;p qontinue, the BIS. \'Ilj"tli the 

;*:;~~i~;i~~~t~,li9.~~~~~~W~~J~;~~Q~~;~~~r'ftilinaes. 

. our op1rl1ou \'\1$Gbasei!l on th~ exper~c.e$ wa bad atte:r the 
, W~ ,:,~~re "t'9r'~le~I3., .'b~£91'& .9.nll ":t;h~,,, baG~tS of,8 e·Q; 
o~e:rat 1<:>:0:' Of tlie ctitlit ralb$.ults "and" ·of tegU:l.at'lq" "ina ." ,.,' 

olilt'ren.eesw~s. tound,ti " 
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\ ./_.:..... , 

,/ '\' 

/ Qt.': wlt~ ..~~,;!1~t'~,~;~e~~~~"~~Ml;.,;~~~1.,'~ti;\,,U~ t.' ,'.iil-

A,io~J~:b,i~"'oP';Li.\o:it:;'f1U; t'oi:h~8fi'atter 'the war a f~ operat:loa w~th 
. ~~~. Q'~l~~" l~~k~,~,.. ;. ~;;:,;,,~:. " .' ' . 
Q{'\::!rh$W::f:h'll$t::?6~;;anQtherrea9an as to why yoU oont'inUe4 

:::~;\:~~;~~'~'k1ia~";'iJ,wl,;'~~:i;1t 0 ~eW.";~' 
:~~~~l:~~n'::~~~~~i~e:it~ :r:::"t~~;()~~,~. "al&~~t: ..1t~~~~;;Le

;:'Y~:, r\:;::;',,:,:','~ .'(i.':;::'Y';; ;" ~i.\;; 'if!):,,:, :,' ..,.,. ;" ~~:'i;;':;"':":"_"\':I':i.::,,,!: .. , ,,!\: ;: ';',:X~',:,. ' 
Cl_l:'·;Tha'ti:,'wu':thS;'~1"40'pOllot?· '.' i.;.' ,.., .. " ,r.;.!;:':i i~.~·: 

.'( -'7 -":.';~:..~.,' :'~~" :1'· ~'~:::::;";;:;, :L,~'~\,' -~.;. ,,~:'.-.~~,;;;', "~".~ ,~<."5.l~\~.-~~':"~;;::;:~· ~. "~~; :'.~' '\ '~'.;; i) .~,:: ~,:i:', :.; ; 


Pt...: The, allllae SatnEh., .' .. ' ..' . " ,..," 

~ijl~.",':' .,', :w~iij.';}ht'~!(}w~,~~'H:4:;:'lU1ve' na4"'~Vei7;g'relii1'~~; 

,a.fffi~Ul'tie.~b'0u.t±nt:eii:u~t~ona:r he];p.; , . 


Q,~~.:·t':;:1~tit.}~r~;~~,::~~.¥l1)f::'*,~~li?·:I'" 

~e.;i!;,., t ~e. "~1l~~:t':~t W' Q'f "tne ··'6vel'n.:i'fi" 'of ::t'!ie
ven1i> ..··lUi. \"'in~ BIS::~ far'e.e Wld~£ the influence 

.cif the ,*1t1811'00 we.. )lad the ld:eato :nat'e tlda 1utNnent 

.;i.n>'our .1iiXtd!i toF':;:lnrt\'1.1ns o~r ':"'doin1ii~t#ou~iWe (11d ~~ . 
SE~ak. ~"'~~t',t,,\.;.:f;??t,Q~~,i,.,~.1f!J,llff. .•»)~r~ ~~~ ,~~ meet~ £If .allt'.uo 1IrS'···'·O'.~,Ettrope'...·' ",::;,..,;; .. t., ";;' .: .'" . : .' ....; )" .. 

gbJ.d\'~~d:;~O a~ ,11l.!l'~9c~'tl~~1~~~t~'~'~:1;~~ ,It;:~:i·~ve~
~8~ti~ '~"'i ",~~: ,:.~~t,: ;\::,'~.G~!~~;J'fMfi~:':;<;;~..::;;.;~:~ '~, ,'; . 
A.~ "'Th~':::t!iet:';t:ru;rt Vls::'oont:,!n;Q.&'d::1.h';p$j:,:,the nIS 1ft 'to~e18n' 

exch~fl, somet S W$$ disoussed. :!.xl tbe Fore~Off~ce 
.n:~;. '~I~:I~~,Jb*~:gt8'P~ ,11~~~:;;:~:~~~:;~::~::~:~ed<

\'iEf~' r:;,,~.Iii;~;t,:':'::,:P~~·r.'.~ iii"even"~aie:J1tiwa$i (l.CldEii~:to~"a()ntti1ue' 

our $%guments'tohave thisuternational insturmeaats on hand. 
!iL.~e..:~,.1.~2.U!Rt,~ ... l~I3.!:,,?~l~~.·~,l~~ ".'.. !~.,.lq+ge !~~ J~.~.;,Wt~~.,!l91:l:1~d
'-1."' ....5.;.0..."e' uue"WOLU.;\4 ut'4V", Ovlntll aan"en • ",," Ha"B()UI',L;81'e", '.,',
dore':'fi-om patY1naf the 1ntereste than to gairl fo~e1an exohange" 

~i~~~ii9t~~~:twJfti;~~~~~f;,~~ ;'¥?~;,~'~r'l~o i'~~e~;l~~~~,~:"." 
A~ , I ~~- I auppOaf Sw:1.ss FtaD.Ca.' 

~. , ':tea know th4t It was not: gold? 

A. . Tha~ ,is Dot $&14.. " 

Q... '1;lae PlAynIentawere, not ma\1e in gqld then ~ .but t.here was a 
period tllat th.e paymenta were ~a:de1il' sold?' 

A. GQld andio'reign UQhaJngG was fOr used aU the tiIIUh 
. I 

212115
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/ 	 ~. 

Q.'t1ptiUl"i;' ~he pa~e~t8 were made':in S~!~. ijf~~, .... 
, ' was tl:lGre e, ehenge tbereat't..&r? 
, 

. A. I atll .tw.'t .. s9. ~p.:re. ~herEt is a possibility that-,payments 
were ma4e,~,s~:J;g.;~" " . 

Q. you kn01nr .feit:W~ll that these PE1yments were Ina.de 1.n 
gold. Was ~he 1ntereata, also paid in gOld? 

A.,,· ,~l1e S~.1s~'-J'rQCB b~¢am,.:,Il(l~.'?,e,~d, ~O~~!hl'~. .W4el'l, ?~ 
:b~~e8,1n, Sw1s,s'f:r;~~.~, l~~tO~~" ,:;nna~l~:r;.:we, 1;rt~'dJ,o ~ pay' 
theB.I~S. in gold:, The people in theB .. I.S .. ware more;,

" iii,tere~ted 'in g()id'b'~~~SS.f' "But 1;hat was l\\ m:Lnor point;o 
,I ,: 	 • .:.< :"', ..~, ,,' . ~', ,,:,: .:,'""F 	 l.' 

·f 	 Q'.' There'~must have' Qee11:' a·'~BcUS'~e.1on about th!1.e plan'to
po.Y' gold ~stead of 5111,lss <Francs? . ~., ',,' " 

. 	 I:" ",';"'" ' " 'I ", ·t. 

'A~ , Jt'Was de~fd~q;:t9 'Pattheint$rests;Dut :)ww to made it 
th,at w.~. A' 1D~1;:tE!2:' o.i .t~e'best op:port~1l1" ': \ " 

If' ',""'-. " -~~ :,.. _. 1, , , '-',:-r."~: ,,_,;'"-"~!' '" , 

Q..: ::19.'3:"D6.>ioi:i'~htnk'::.filifa~;tlieB;'l.$.'WOU'1"4 ~ve pretell1'ed 
go~d instead otSwis$ htmflJS at tbat time? 

, :' ',' '.' ...'(~", ': "'''e . "';:-.;} , '" " 4'~ .': ,,: " ,:,;' '," .1' 'r. . " i ":: ':".: ~:).: -'" • • • 

A.,I 4011'j know; :for us 1t, waS the sam.e"
". 	 ;,:. ".' .\l"; ',';':"! '.'; . " - ',.. - . 

.Q',who:author1zed;the~p~~ts' l1i1 ';go'lC1?' ;-<. 

A:"':Be'p;~vel"oeme;with' e.w)li qu~stions~ :'r;tlnrik~· it 'W~EI . 
Hachl.8r.' He cU.aowjsed 1t ~th his col.legues, and manasement. 

, ~be f'Q:rTtt o,f,tll;e 1?~eIJ.t ,t~t \las J;J..Ot d,1sC?~.e~'. !hatW$S
don. in ~he beet.y. ,', '. ,,' '., '~"', '."., '. 

Q. Tn(:j~e 'was n;o>';eli:aCtEincifj on the part' of 1tlie 1hI.S;, about 
1 	 ., ;.,d)".., ' .tJ:l~, ,paymen:t ..i:n gOlci1. 	 . 

,A...qt'in"tiu~ 'l;)egfnnlDg'O'f;'£lllle ':atfa:lr:::194J;tt oame up
bt"ud by_ "My, feeling 1a thisl thei w,re more for gold. 

Q~' :'r}iere was' 4ift1alllt:test(f eeo1.lre SwU& F#,anolih. .If Weber 
of,th~S"'1l.?S B~h2t.(i q~8,\: 1,.Qilec/l o:r+81n. would-ent the lS. I .• S. 
alsob*1zJ.g .up the q:d&s~j,on of'origin? .It was all Germti.U'ly· s 
f'~v()rVlhe:p. tb~B ,I.~:' ..,l~ad~~ t~,e, gOld• 

..,: '., .-,.;.,.', . , ;. 

A.~ .:rllat1s true. The .B.I~'S. people bad no other big 
bUs':i.lies.~they 'liked "i'o 'reoeive 'gold"': 'rhey were alwsus 
:Ln~:ere~~E:Jd,~ ~h,e_go+d ~1p.~ and the F~ar1CS side was~ not so 
1~ the t:ollesX'oun.4. . . '. 

. ' Q.,," w.,s~~h~r$C'!~otli6:r$.MPtlrtEi#tfeas9n oigont:1:nuizli-ra:+&.tio:I:J.G
w1.t.l\ theB~I.S"?".:;' .', ,', ; .,";" . . ..... 

: .. :.: ;:", ,.: . 

A.' T~a.twAst'he only. possibilj,ty for the Reichs'bank 1;0 be 
1.nfo;'lI!ffd about tl'+e inonetart ~d finance in the outside world. 

" :. 

. .. :;. 

:,' , "::." 

" . 

, 


. :.:," ';" 

, 	 ' . 
___.?'JgJi6 

_.........-"-----~-----." ._- .. 
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..~}~\:;; 
i~J'9 ;.1, 

.~~~;~<~,~:-,:~", 

*;;:',. :' " 

~~~=,=;~;=~~~t.'~~~~~.·.. 


'ff" "~I " : I ' 

'~~'C~'_~4';~.~;~~~~:~(~~~'~dPitt}I.P~~ 

~:;li;' ~',;:~]l~'~~~~,:r.:i,~ 
·;~.;m"'ii<i;~~'~~~'W'~~'~PS ~. 

to :t;b$.~t~l 

.~.~~1t~~:-~tt:.~~ .qt·tIle $¥>ld ~. 
A:i~~!' ~:';~c.~·~,: ", 

~;;~;'~:~;~;;~~~i~;~~$.~"P~ 

~;;~S;:t~"~;~·~~~/P.d·~·~~4-

A,~ 'th«1 R'i~em4~'b1.tt.'~ dB M o.gt ,,0#' i'i.y':> ,", : :-:'y~/!~-';-' ':',;';> ~,:.:<~- <'f " .r~ .:·~,'t; "~.:"";'.':f·,_< "-:.:,,:,~};;_: ·;-::?:\-~;::,,;·t-?~:·~; . d~"': '''-~;i-~,('''' ".~("'\:_:";~.: .... ; 'ft, 

'~, 

A:i M:tli'alw.W tonef4ft:',~~>t~tb$al.s we ~ ~1a'~',H~'
..'~~' .... ;:1i\l.:',l!! ~~<t:~r~~'JtiU~·.·~·~ 

'''I''~;~~=,~ .•~,,:,~d,~~;'
F" .} 

·~ .. ;i~~,'i~~=7:;C~:~ 
~~, ':;~~!!?!J~·t~.ol~the1r ~4 

,I 

..... 
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, ",' i .',0";' "-".~: .' 

" 
,.... 

~~~~~_~~q "til ~t.~. ~maa.. 

·A.·JJ~ ~~. ~ .. by' th~ .~~ol'itoa we Could .&9 htJW· t.h~1r bUS1n.ft••t. • 

• , ;. 	 : 1 I,':;, '/ ,'>''' . ' '-. ' , , , '\ . 

Q•. ~ri~'atile totQl· . ~~the~t of .'~ . ~ttom .~t~o~~ .':. '., ,,:?" ,: '. ' .. ,:\' . .,P. : ". '. '.' P... <';'., .' 

If.;. ~lf.";~{·~::\'~;~ZIO\'''.ap~~'.tp··~.'~U~()t:••i'~~. 
, ~:: ':,:.' . .,.\ , . , :':'., ,. " 	 ' ',.<~;' . .:',. 

Q. w~rGl1,~~~·.;~t)~~?r ~ ..~ .~~ ~:e~:~e4 towards .pdr.&~'1 

;ap:".•. 	 ~ ~~~
.. :....!.:,·.r,~:.;;=:;~.~.~ ..ti> ~•.~~ •. ~ 
"',,:'::;', . :'.1': • . ,', . ';': ' •. ' \,', .. 

A". , ,~ a.·~....sn:t'~i~. ~"~·l~'~. 

" .~' .. 

Q;'~t ..~~~.~~~, ..~~~.~,~~~f#ik~ O~~~.,tb~d~1 
A:f:~t'o~~·&.uQ ~·se~ 'ti£.&~~O:t:~f!o~.. ·att..! 

Q. ·\lhi.S.·~?re'&JJt;_..~::Qt:::ep~~~i'lQt.lle·,:~~rfi~' . 

. A...No· ·thei-e\VP; 80•. 
'. ,.:.~ .. '. T·,.:;•. · ..;: .... : c·t. <" " .," .. ..., ,. " .,' '... ",0>' 

~~.,~~~~to,':,.:~.·;·,~'~,:~~~.~4~ 	 ..~.. ~_tt~·~ .. 
~ . <¥',' 

A. 	 I'ti was, 11..&1' db__ed,. 

~~, ~ ·[:.t .!~ ~, ;1'< ~. .~~,:,.,' "-', ~~'; .."":.- ~'.. :, ...~. ..1:;;' \~._ """'. '''l 


Q~' .·~~::,~:t*"$I~'f.~$¢t)4: ~t'·:8M;'~:r~ 'toil&t~t: 'to', .~? 

tl1J~=J.IJi~~~· 
'. 	 . 

Q•. Wlla't.'~M:.~ .~.~.·Q9.t.r.te.' . 

, 
Q .. b:Ld ~ zi$ti4w it. lb· ~.. ,. ' '" 	 . " .,;: ~. ~, , , "", " 

A,. ,ltG. d~~lv>""" .a:ts ~d ~~d.~ .~ .S~.i t~. 
I '. . , 

Q~ _·th~'~$Ot .e<!Jz~~~. how'fias ~tr '·~.tIlad,$? 

. A.. ~e'~eW __ Qt.e.~.~a'~'a _~'a ~ii .' 

Q. .'~. ~lJe.t"~~l" .~..£$ _o1d'b~' 
'. ..'. 

A. i . thtiUt.lf.: _tbcan_,~. . 
" '~'~I '-,' " .. ' ,.'.~ ':':~ 

\. iIovI ~ ';tQU' ~~e~Vrie~'~ ...~$, of ,~.:~~(mt~:;~'" ~ 

A. 1. d' t; 'knoW ~ ' .............".'1.,...0 110 ...... 

.~' 	 212118 
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~h .were .'. '~:-:'""'tB ~6d to·tnose b-"~" dUrin·· the wt t6wea~s 'af thts· WiIa.'.~"p~ ". . ..... ~~.g ....... '.. "/l . .', .. ' 


!Ad,!d;:~~p~r~~=~.ii~:~U~~::~'~~~,'·" 

'2•.. Q)~Q; '~~" v~·9~J:'~~~, ,~~, ~A\iJJ(t.~ $~ ~ld? 
A.•. ,w~~ ~,n;~;' ~"a¥~~d ~~ vo;£~ ~,~br'oth$r.~'~ ~,,~,."
had $ii. 1tis " ~.," "', : < " "", """(," , 

, ."",,':, :'/ I' '.. ..' itt :..~:: ,r*f ,::- ,"" .-,.. '<'. . , .... ;, . • <.> • 

Q~ ,~,:~~j~(~~,,'~~~:~(:#~t:,~'~1'. .' 

, . , 

4.•. ".'~~ .. 'v~~,'·'~~:jJ~~~~il'di~e.d .~ by ';th~~fiis.1~t'6i·~. e...~i,B~,,~'· 

~~.. =;f;\l~;r '::~,:~~ze,,*.,a,~~ ;~: ~~i p.r,tvP.~ ~J~7::~~~, 
, .;, .. .; ," ~ 

A. ·.fi'e~,~,·.e.:::~~p ....••... rim.".tdl;In.l. ·d¢l pa'....' •.·•· ~ .... 't.' ~."~r :tr~.·~. Atlbthel"' "~ ,···'c'··, 

r.e-~;ved ~~.~ . ,'" .' ", . 
.'. ~. 

,~I ........ ':";;.f';:.t~;T,·,e.· ~.~~:~1~~e"d,~.~'.
Wbe;,.:_. •.·'•.•.•,,,!"'" ..~, ":'~:"""'.'<" ", .... ',,'. ", 

, k. " Yee, 'the to~~~ b'wptieea we c11~ W1th _It was. q14'ti.$ ~ 
~d~~L~~&~~. : ' ..;.' , 

, , ," 1, 

,--,',' ..<:'.;. ..., '~" " 

". i;,,:,' :,; 
,'~' . " ,', '. . ~';; 

, "I" " ..,' 
'~":i ..: ,"., 

, ,"t . :,: .•~ , ' 
. , 

: '.' '. , '.~.: . ,.';' 

;. " ~.'.: -'\ :.:' ,.. . , ' .' 
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... oo.__~•• 

---'- 
'.. -' .' ~ 

10 SEtptemberl945 
, 1Q:,2fj to 11; 25 B.m" 

, " 1 .. 

lb:terrogat1, ~·.~(··.~l,';~~' 	
, ,

,', ", , 7 

Pre$,en,t: .. ,~~ayn~: ~ail, c,~,~' ',:: ,,' 	 ;; 
;" 'r',', ' "Mr;".. PUbl, , , 

st~iem'~t'biv~r.' f.~i'rt: The gPid d:l~qoPPt:bartk bad:, at Its disposal all 
thEi,:,correspon<1~1'10eot, t~~' ~1..Ch.b.8l\l<:1n "he 4it,ereptplaoee1nl£urope ' 
and, -merlca:. ' Wh~~ v~ry;l()ng;4.,fsf.:RPJ'lt:a1.ned ~e~ost prominent banks 
and b~~rt:\" :rmpor"EIJlt,,~rrnf~..tfl~S' through: whlcbthe goldd1:scount 
b'ank' Pw~l1fl,.e.d Bec:ur,~'t~es ~re: ".1p~.rl_~ :"!' Handels 'GeS'iSpt),llhOlz, , 
&:CO~ .,,' Delbrf1ck .~*I~ck~.r '~C.q." #1dQo'9Ei$ ~a:(J):~'JJ~es~'purohases 
1nclW1ed-subst~t.1a1~9tmtB ot1::jOi'ldsissl1e6: 1,'Iyael"man'f:~nrn:J abroad. 
F,ur~e;rmo~e ,th<tY' d.~d::b,u~lries~" 'In ,gu.r~ha~l~. f'orelgl'l"boruisto an 

, amount, "wh1c h ,came up; tOi.Dl~l~ons' iri, the CDUfoS9 o.ttlme• 
• , ·0'" .'.,' ,-'.'. ' ", " ':'. -, • 

'. ,., " " ,,~. 

Q. ,Who In the gold disoount., bank had charge of this' 

A. 	 Mr. S rbsttlsser. ' He was d 1reQtor, of the gold discount bank.. 
. 

, Q.. \1IJh·o a.a~l steel him? 
, 

A., Db'ector DaUer. The rte nwho knew the most about 1t was Mr • 
Erbstt)sser. :, ' 

.. " 

Q. Wer. any of these puroha~es ma4e by Dego for the account rf 
any other gOV6l""ll1Dental department aside fran the Relchabank and 
1 t s subsldiarie~? 

A •. lA, tew were for-the Mln1QtryofF1ilERce 1n such cases as the gold 
discount bliJ.nkhad bought German gOV8I'nrnent bond,S.. In setne business 
of ,this .sort (for instancEt. Otto Wolff) tbeFour Years PlcUl was 
interestedi~ , 

Q. Afteri.be war where were most otthese purohases made;'? 

,A~ Holiand, 'Sweden. Swltlterland, Belgium and France. Belgluinand 
France were not lao tmpcrtar.1.'., 

Q.Were, 1n any otthe occupied countries.' any p~lvate];y hfJld', 
, lndustrlaFsecurl t1es talten oyer by the RelchsbBnk, as occurredln ' 
the merger: at the AN!3' wlththe ~elchsbank? ' 

A.. No,. ,A \~ergel" such as1nAustrla t'ookplace in no ot¥r coulitTy,
,but bonde bu~lness 'was done 1n th1s country t' too. For instance. " , 
there was' a considerable amount betwe,en the, Prague Imd ,the National 
~~ lnSlovakla•.' The SloVaks purchased l:)onde and ~ares of those, 
Glltsrprlees whle>h were ,Situated in' SloYakia. The Relchsbarlk also 
sold shtil"esof the National Bank of Slovak1a to the National Bank 
of !310vakla. ~1 S ~banktr1ed tors.pur*hase the shares In the 
market t9 make deflati,on. ' 

\~.• , J1Jhat could', you tell us about the purchase, by German intere~ts, 
of the rUnes de8or~ 

A. ~he 
of the 
Bus1ne' 
Sohie 
the 
the 
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A. Tha shares held byth& French were bought. through the patronage 
, of, thamll;ltarY\gOvemment 1n Paris (Or .. Miohel) by t.he Germans. 
, Business was In'tlated' heretnroUgh the banklng house, Delbruct-t, 
~Ch1~ckler8c:Co; The oounter Value was paid in oash in 1941 ana 

the ahares!put.lnto s' holding oompany, 'l'he mines we" run und$l"" 

the oontro1 of the Gannan go,-e,rnment., ,It,srepresenta'ti va was ." 


'Or. Neuhaus.. ,'The'renOhmalSeObjectlonsQga1,l:lst' th1s transaction' 
b»~sa,~ tilli\.lnly,on ~the faot,'thatthi!ty wgUl~ have t'o" g1vethelr ' 

, p:os~4\H3i.ll~ns 1nthe;sil'arelJi,Tbti lfll.n~:e, ,i:l$Bor was an. '014 French ' 
, .possession and, QV9'tj lmporta.ritbara1a"of Frencll economlc influence 
.,i:~ YUsos~oy*a.... Tite,trarl8lJ.ctlon' was(lblit~ lledby' ~he MiaU;st.ry·ot'
Econotui.oe, I~Ut, as :thiewasa ~bus'1neaslnwhlOhpr;oID1nant Party', 

'filemb~rei 	 W$l"!$ :t.ft~r,$.t.&t'l,the"rour'·Yal;lr·sP1Elllwae al,l301nterested 
t}'i ~ 1j. ,A,a: :tC)\,1Jle"detE!i'loof-: title irari~~¢t~o" l:nP~,r.~s, the 
r'$prEisentilt1.,eof, ;the: REi'l'¢h:ebemk-lnl'ar'ls(Dr. Schl1fter) will be 
~aml11ar vd.th tbEm. , , t ', .. 

• 'I~ .,. 


.) :. ~ :'.,.1', . ' 


, I', \, ,,:: ...... , 

'" 

: i' .: . . l , ~ 

': 	 I, 

. 	 I.'"r" " 

'. ", 

", :' ' . 

. . .~;.: . 
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::0' ~REIOHSBANK DIREKTORIUM 1?t. ' 
\~, : 
'z \\ ,.. ,',' President: Funk 

'1"\~ \!2l 2>.•\ 
~ Vice President Vice President Member Member Member Member '\~\.' ~ \,"(!) Puhl Lange Kretz8chmann Wilhelm Emde Bay,erhoff .. y .. 

;1'-,,-:t,~,-:..2~~~ ... . 
, • 
, ..  i ~\'I'.· ../1.,..General · bankins, Off~cials and em Internal cre Foreign exchange . Organization Cash &: Vaul ts ; /<3''< ~ I 

r.g credit, currenQY ployees, Party af di ts, gold ques tions Giro Legal questions 
' );:;z: ~ 0 ,.<!.~.!S questions, stan~ fairs, control of Reichskredi t  Public finances / 

() J j ft;;; (7 (~.;;. .~still, money mar banks, capital mar kassem, CJ -s>(/)c+ 
P ket, representa ket. Hausverwaltung. :. r; -J~~r.lo::s tion of the bank • 00 

~at home &: abroad 
• ~,,'l '"'\ 

t:J • --.~~-~-" 
(!) . . . . 

lU Giro Contor~ Economic Dept. Personnel Abteilung Kredit Abtellung Devisen Abteilung Cam &: Vaults 

r.! Money-Market Dept. Wertpapier II Lombard tI Organization Zeichqungs Abtlg.
c+ 
S Ball-Ver~wal tung 

~ • Kosten Abtlg. 

ri 

• 
al 

• 
• 411\ • . • 

;:0 
Dr. Nordhoff BlllDbberg Waldhecker Reinel Frommknecht Frommknecht 


(!) Werner Oberkampf Knaack Jost Rehs Witte 
 ",I-b v.Wedel (Stand- Rosenberg-Liplnsky Bulling Hartlieb Reblin, . Regel ) lawyers(!) still) .r.! ..J:ritz Lange KelU-( archi tect) Worbs (lawyer) Reblin) from '40 
(!) Eiche (Ohief of· ~ene Karpowski Rex Hoppel) -'41 del
~ E90nomic Dept.) Witte· Ey v. Schilling" Caesar) egated to
CD 

Re~el (lawyer) (lawyer) other adminst. 
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NOTES, 

1. This scheme was in force during the war until Oct
ober 1944 ~ Then a simplification was. tried., but it had f9r 

" J j 

result only the retiring of Emde. Some .under d~partments 
have been 'omitted to make the chart clearer. 

2. Each member or vice~president was responsible for 
his section. He could ap'peal directly to ,the president, who 
decided (totalitarian principle) without being., obliged first 
to ask the opinion of a vice-president or another member. 

. . ovc.V' . . .
3. Funk never presided~a meeting of the D~rektorium, 

which therefore dealt automatically only with routine. busi
ness, meetings of a board being against the totalitarian 
principle. 

Referents 

Q) 
0' .... 

. .'. 

> 

Function DepartmentsName 

/ .._.. 
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1/" lIlt tori' 
" 

0:£' B'uil 
I 

TAT. Curc is 
wIr .Nixon 
M. Renouf 
IVI. Ga:rgam 

Mr.Skral1y 


i,;. Do hav'Y anythLiig to add tot lw at 

c 
ill thought I beg you to be 

I see how hones~ 
the .ea.se is. 

c1. I 
is If I 

be, :LE l' lin irl\rs~)ti6at;i0n how 
:i..t.calll:: 

itove~c 
j:eali;,~~8 

these 
the 

ion 
carl se~J"'" 

myself an 
were In 

re~ort I '-lOG .l? lay any Iiart. 

Ci. pain-c y'Otl nothins further' to add to the story 
011 th';'? :Belgian sold.? 

AS to the dates? 

here Etny other s, any. oth~::r ion about 
ian 10. aituation vihich lae haven It brol15ht up? 

A. I canepeat only I Jmt down in :report. 

t :b.at . lTo addit.ional ini'ormat iOll?~. There is no need to 

th.:::tl what I already. 8aiO.. 
. . 

the shipments 0:1:' Bel~~ian gold 
to I see in. J:'eport to 'Gars"'" that:; t:b,ere was 
no a volume dispersal of this Idto Switzer
13. the po,int It it? 

A. point this" we a differance t 0 
L::'(:nl the sov2:l'nmSl1t about ti,ej.l' sh:~pl):Lng bold -co rent 
c8mrc::r::i..es. 'l'I!.eshij)p of Gold. to SViitz;,,'n' was our own 
·a±'f~:.i~t:.·. It 'F'ja~ 110'~ dGr.lI~ foT. i;oV-e:t.I1.~tle:at'::l.l 3..CCUlUlt a:ll.d. r::o it 
doesn't occur, ce,ulCLn't occnr :I.nthe stater:1Emt I made. 

f , 
\ 

tllis. T ·,:\,otl.ld. say I=-Cvi'l~ int 
'C 0 (/~lI·. \l8..tLlt. t (} a:vo i <l 

j~. I .save "GrieSe oi'ders to our J;! '(;0 be quite 
sted to l;ossi'tiie± 
G·erman go 

G'el"illc~ll (}ol(l COi11S', as 

ur8 .:ii'oJ:' t}:e 
so S\.u'8 S 'v'! i th l'e SJ:e 1t 

(~. So it is l1o'~ l~;ossible 
1~:::La.11 

ct' golct? -'fo'u. 
·1~nc·3.o.e ;,:1,l1 e rd te:. :::.v.uid l¢l t,o Svvit z'a:L"1al'l(1::~) 

A. 681b1e because there were need c P other barS. 

' 
,l 
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, Int'errogatien of Emil puhl 
~. ! , 

! 
'.,' 

. present: Monsieur Rehouf. 
. , )Wayne Bl:1il 


. Will. V. Dunkel 

~1' 

";~ 
Q,. During the firet w:oj;';iL~. i!fl:1r and prior to, it; there was an account 
in the Reiclisbankcalled "gold reserve in theJ"uliusturm" in SpaIidau 
"-;hich consisted of 120 million RM:. This acc.ount, for all intentions I 

and purposes, was used to finance the war,' a method of convertibg j 
gold into f,oreign, exchange ,and it was considered. a .war reserve • 
.we· ha va an account this time' tha t yJe have gone oV€lr and ,over again. 'l 

1This account is called'TrEmhandges$lJil,cp.aft van 193.3,Kont! G.R. ,and ,1 
tome it is your Juliusturm ,of the present war. I, 1 

;-., A.Thisexpression :was ~irst used at an occasionwh~n we spoke '. , , 
al:lout the gold reserve {Schacht , Dreyse .and I).· I hear<i for the .,Ifirst time the word J'1.iliusturm in this conversation, .but it was '1
used in a, joking manna I' • ' 1 

I, 
,Q..When was. this; Mr. Pulilt 

. r 

.A. It was used about ,1937', when thirigs became more and more involved,,' 
,and diftic,ult,. " '. , 

Q,. Did ~Jlr. schacht ever d iscussth is with you in'a more, serious 
vein~ 

A. AS the political situation in Europe became more and. mor~ . >, 

diffi9ult and the original reason fer building up the gO'ld reserve 
diminished, more and more it became evident that a case ,of wi;ir ' 
where gold reserves of .the Reictisbank would playa similar' part as 

,'" . the Julius.turm had .played in the,first,Norld War. . 
"'.. . , . '. 

. . 

Al:lout -lI'ihen was thist 

Ab.out 1937. 

I.i. Did !vir., Schacht eVE;lr feel p$rsonally r esponsib Ie and hEiP]>Y' bec€J.u,se 
of his creation of this account:t.' 

'.A •. In the beginning efhis second period in' office, : he vias rather ,. 
content ,to be able to build ,up certain reserves ,b'ut he. 4id .it 

',jmereiy' for Eiconomic peints. 01:, vi'ew, first of all to get rid ene .day 
~of foreign exchange control., . 

Q,. Did.' he 'then use this account in· an attempt to gain apers'onal 

6 SE;lpternber. 1~45 
2: 00 ,to· 4,:'30 P ..M..' 

a:mbition,whioh,~ Ithlnk.we will admit, to become Minister of 
Economics.. ' . 

A•. It strengthene~' hispesition asbankpresid.ent ~nd made the 
decision easier for him. to take this office. 

~. When he informed Goering . and even t4e Fuehr'er himself. (FIitler) 
about, this account, they wJ:'l;re very pleased. Did he then make tliis 
same kind of comparison w~:t;;~ the. account J"uliusturm: 

21213-8 


http:Ithlnk.we


!.---.; ........ ._.._ •. ---o_._.-.____._ .:'-~ -.- . -,:~~~:;:;1:\ ..,,;'~~""-~'~- -" '~-',' ,- " ' . ..n'..:~_:~:.: ..:':- ::~:--~~.~s'~~\;';,:t,~'::,:;,:l 


,"" ~'1' 

. '.,. 

",I 

A. Schachtvvas rather ' cautious in his expressions when speaking 
to, Hitler. ,Wit.hGoer:i;ng it, was another point ~ But i tis absolutely," 
possible that. Hitler got the conception that this ,could ,'be used as, 
a'war reserve; Hitler giving no importance to economic considerations. 
AS to Goering, it may have been brought in the same way. 

, 
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--~ - " .... ~lY." "';:'::"-r~~ ... ,.•.,,_..__ ...:' ...., ",'

r/lii .'f-- .,.~- ..",. .-~.. ."',,/';'i~> 
. " ',:;;>, 'Q:-:t ;Ilid YOH"~, l4r. l'Uhl:,\~es9.tiate,.w:i.th the of~i"ciB.ls in SWitZ,erland re~.rdiilg, '~1s:' .,', ,ft: 

" 'payme "", ' '. ..' ", " "::: ~~~:'.. ' nt?
f. ~~ 

1£' 

.!,::' 

,,~~ 

4'. 'n e'. erman t9 e.· .. was '. , ".. came,' " ~ .,·$,Ct1S8e· t,', '''':;''''j 

.·:fiO::l:~~:a:~;:~~,~~t~~i~~~~~;··io·l!Jf}~. 
Beniliuber~tb8.t ':.uid' Ge~: arid ,North' 'Ite:lJ..ab: gO'TSrilment agr..~~d~ :: ,Arid,-,1i;}ii~~i;':«, '~\ .~,J 

• ",,: 'h" "'~ '.-> ',','", '" " . "\,,' , ". ':'., ~I,'" :~~:,:~}:.. ~,~.:,:.;t~~:'J 

,_. he, sta.r,~d to, ~~Pf;t;· '.. , . " .,,: ':'! ',:'" 'c.' ",;'::', v~':" "::'~:('})1 

q. ..::~::::~:~.\=":;~~~:::~,~:;:'en~.. i~': ~·~:..:·.,:;l;:j:.~ 
A.. '1'0'the Ge~h .j~1d~i~r'ies:~: ,Tq:·th~'s~~:,jj;.i~;:;n()'~ 

, "" 

,D~,d:"lie di~5S' :t~.a1; pm!!,,' ,~ ~g<)~~9D; ,:wJ;th yoo.? " <' .- ~''; , ,,;.,' ,~:, :':.:."wJ 

A. H~ me~tionea 'i~~' ·~a.,~p~?g ,~,'~oie:,'p~,obiem;. He' Viai' not;:·g~:~~'~: ,<:::;::4j 
i' ,! M"~ '. ~ "I~~;_~:'<~:~ :,,~~~.~. ~~J~~.>t . ,-" '. ".. ... '". ~ J' ~ ~I .i·;:~ .'\~ ..~# .~~~.~,' .::.:: t';~l, 1, ", 

w:i.th the nOlt-~:wrea~.9;~ai1i ,b:~§at~e,;1:. 'waia :~' '&::f~a:ir' ¢' iJ;ie i~n, go:v;~.~~!:.,-'{i 
. '~ , ._' ~', ,': ~~, r:., .-.. '... " ,:' . ~;' . ~:.. *'~ I ~ ,~%'~:'£/~~...:~~.~~_'~:;\~ ~ /, 1 ';~'~~J~:;':;:! 

' Y9U .ee, -tW~' , , -. in~,':{le.J;CC;B1lailk or: Rank ',of .J~~ii.4t~d:~~~~'~~',",' : ::~:,,,,,;,~~ 
. - .•.. : _:_'". ~', t~.,.'" .~. , ',' - I ,~~ 'I' '.' I"' '. 1 .;".: ~ ~.: ..';',j::. ~'''I;~'~':~'' ~~,~~,',~~~.../. :L.~i:··~,'~:0(:.\~'·~'i 

'~'.:~.~.' ~-urer.,~C,en~~l ~rik.(:r. ~n~~~~~.~'~~y,';,~~~;:~~'.ryt" ~~. .'::,si'Ve .. ".bU~e~~!:aa ~~ 
! 'oi¥Li't9;tb1~, go~(Sred:tscoUnt ~a J,.~' bUsil1e8~. It· is' ~orlan:t::':t:>'-u:$erIJ/lk~:d~·"~~fj 

': i~. 
': (Nata"]; In £itUjf' ~t"F"'i"EX'Chari"l"" ;;, ,.".,;. '1

\.,,::;:.~,: ~. ,';i;'~;: ~~LoJ~~",: ','·I";~'· . "" '. , ~. ' , ' .:' ':'.;t'/'': 
Q. " Jif~;·.'th~~~ia. wa.~ ~.tf~~w;~d t(i, Svli~ze~iand" by ";our:' :Of'fiCia'l,,/d:rd':.:'i~1i··,f.re~'~~~:(,~j 

,~ . ",~~,,;1 ~,,:,: ";-~ .... ".', \ 1" ,'" ~ I ~ ,,{:;. ,\, :1., .' i ' :..~~' ,;...:\'l'J"';~f';:' t: ,~: ',I,. 'r:.~:'{"\.~,;• 

~ c~te~l ~~.~trg.'c::r~~,; ~~.~~?::U..'~ 7;~;;,:;f:~r'~~~t~~ 
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. .. ,. , '., ' ., .' .' 

It..9:1y:treasury b.onda;'·Were thj:)se bo:t;l.d&phyaicall¥ held in .SritzEtrlAlld. 
, .' ..' ,.j ,j .'...,. .', .'., 

: '.' ".' '. i .. . j ,,' • :.,' " 

A. 	 As; :far·aa. I ~.informed~... 1. saw, it frpm ~e, e<;mvf:lrsat.iono~ theSw±a,,:• 

.::,.... ' 

'~L . 
~t~ .' 

Q•. Here ·wa. ·have ai.ot";1,O mH];San .S,WiSIl i'rtilll~ andwe'bave j!J,poken'))f' 
, 	 ; " ". .,' ..., ' ',", I • "' .: ~ <", 

20 mil110n in~ld' pl;lysicaliydeliv,81'eldt.o.; Swi~iJ7iand. Nqwfo~ ilia: 
" ,.'

,,,,'. I.'oi'130 ·rid.lli~i"i,wOUld like '~t ~l~rEld~"': . 
, . \ . 

'A•. 'l!heS;rlss' bad; f~i' ':thiis.pLrt.:.~f':the' ~dit. 'itiiiati 'bondJl;:wbi~:';~~' ·to . 
;.. 	 ~ 

: i 

ihf~t.u;n::fu· Its.,.~·. .'my .... ..s .. 
" ' 

a. 	 Is any. g6id de.:i~te4·ror Payment 01 tbat ~:rt.iori ~f·,tne I~)jul;f 
. .'., 	 •.... ",r' 

d&y t6~theBe·i:U)~~.:~· 
" '.' 

Q~ Who WB;S: it? 

A. 	 ~he member. 'of, .theD,ir&~tium of. the S~s~::Nia:tiOnal. ~nk;' t\V"Y,b·~r.l,lirsJi, 
Scbtab; li~saii~' 1bey apoke'to me' it' I"'OOU1\l'do8ome~;t.Q :~ve.~ft~of. 
,. ..' , . '. • ' ; • " • J ~ 

.the' b.ond~.pjAd:~. . irefuaed:of· OQurse~calUSa; I::'e'~ld'n9~r~p'~'8~at
. . 	 ,", ." , 

, '. 

$w:La8' inte~&ta·inltdi~Be~dea.lt1i1nk: tlrl,S: Was: a, cW.est1on·.;tp··sa::tt.i~. " . '" '" . 	 , ... 
".~ , 

:, ' 

Did Armassador. 1lahn ;:d:1;8ucaa;this> pa~nt.Yi:i:~h you,re'gaidfn:gihe:bOn:d.,l:? ,.: 

• ' i ' . ' .: .";,' ';' , " f . . .,;:,,'" :.;, '.. " '" ~~" I;' ,"\'," ". " . 

Ai. 	 Didx:!.tt; mention it•. 

BaW:oeoilt.&~, ,gold .. ' ~"Not::~ .portion phyaj:cal.~. t.r~j~·;~~::'\Os~tzt3:ria#~.' ! 
• .. . ..' . ", ". 1 

buti:h,e:a_t~~~ort$d,tOB~rlin? lJitough f'i~e~' ~a '~d~~,w~t " .• ' : 
" 	 ' , . '.' • , .' .: .'. <0,' " " ", ' .,. • i '" : '1 

"'; ," 	 :. I 

. CdroumatanCOII'?' 	 ,. : ' ....... , , i 

The, figure'8·~·r'~~o~Bure;;~q ~on? .qQnb~ 'prov&c( by tlie':b~~IjI~ . '.' ~:;. ! 
, . .,'. ..' '. .... ..' . .:,:",:;; 
~t WaBitran.sported: ·to Berlin;; :put':i:rito .our· vaw,:ts and \ the pIlz;1i :.'0:£ :;t.b.e.8:llO:t.~ji' ....: ': 

. . . '. ....... ., .... ' " . :·;·:"fauli(?j::" 
to the toreigti '~tt~~:aent, oV~to t,Jds: mi.tl:is~';'~'l'bt!~.had>a· ~p~d.l-!l;:f' w~d:;'" ~., 

, . . . '.' " ",~ 

Q",; What waa gi:v-en.iIi·paym",ntfot ·this· galA u,1i an~g" W the: 
,.': 

offiCia;la 
" " -;' " . I lit. 	 ,._~ _., ' . • 

of Northern lta.:ti~ . 
, . 	 , . '..' .,' 

--.-..- .... ,.~....:.,..- ...--........,-.... - ..~- • __,"_._":':-.--'-__~____..•,._.c.__.._~._~_..._._.......___",:,_._,--_~~-__-c~___~.:c; 
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YOu Be$,Riihri:~ldme' 'ijj& w,ouldb&a contii¥~"9:oil~~n:t:f'or '~. 
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Tb:bf?e'p~eieri*;:~~~ei:) .·Mr~ .Curtis(' ~lr. :'N:Lx:ou;,' " I: . 

'lV1r.; :Durikle, Mr. Kaplan,.·' . 
. :Monsi.€!,I.' Gargam,"' I,nspect.o:r ,of 

'r"" 
u ,:.'.,·.the,.Bank' ..o:e'-Francei 

'Capj:;a·in:.Vincenod, Fr,ench"MiiI 
,~" 	 ',' 

T .. \ '"', ,.1.,' 	 i ;" " 

. Nixon:. 	 IVvoutd.lf~~: i~.~'urcina,rize· a:litt~e:qi.~;Vf.he.t,vi¢:'::;~IiI::I;d.;::~Di~;~e.\·;;;i",
diSc~sS:l.·9.n' we, were ha:v::i£l'l}?:.. ,I,tlias.be,en,;'o:ur 'irrip~,es.¥Jf:<)n\':tl±a,:t. ~ .. :". 
contr91 :,~.t; "go'ld' 'was very: tight· and !that ·only·the:'Relchsba:i1k:~:(.\i;i;/ ;.~ 

.... .·i~:~~~:~~~!!i~i~~:g:!~~gti;!i;~en~~~f:i~~!~i~~'i;::';,;t ',' 
'. ~~l;%f~±~:~eZ.r~~~!;~=~fu%d~~;.:~.·:~;:~;i,t,i~,.=;Y;~~I: ..i. /'X<:'I

'... ···~g£·~g~lgi~r~ii3~:!r!;i~~~~~;ft~~~,ii~{~:~~~~~JiJil· 
, gold at ·its'~disn6'sal..;' And weare' concer.ned a:O:0n~:;' .. '1!l:i::\'if:~':)f~, . 

........ ~t~\e'r .•·SU9,~,~~c·c6tin·t~",~X~'S~~d.i·,·N6}y.y~:e~'"ioU~cl;.:r~~.~,:""t;;';y"~,,. ~./·1.~~~V:I:'/:~S,\·~J<:'1 .
'. an: oppo:r.::tJ.tl.}~1~y,:!:!-t"th.~s tJ:rIle' .,t9g~ve'u?, an::e.xn,~Rs;t.'J.;;v,e,.~1:t9:t; :.,..,\;':'". ;:':;,f . 

. , . to'tl:lem~ijntim'l.;ixt~tit.:.:t.h~t:· your ni~m6l:'y.' ~a,ri s~rve:u!s'~:,; Q~t:al:J;-",)i'/; ',";~~"i" 
tl1e,:,pe.9pEte.·, ~d,;(jr.ga,nii~$:ti·Oll.S<·ruld, ·speci,al .. ~cqQun.;Gs.;:;tn:~·:t>YJ.'?·r~'·:;,·.·{,;:>\;; 

.. Pr':tY:l:f.e\€:§,a;tp,'hoJ,.d.,:g.$:lq . ana; ·t·o \iti+±z'e·.gd'la;~, :;:\(iIe;~,4i1::t/,:it1:i~:</"{ :S:~~;;;: 
cibmp[~te'·.:pfcture. ~ I ddn'twant to go' 1rito. long ,slae" :: ""l,:::,.·::'f"i~; 

,eiplal;,?-at.ion;~, ,6~' the ,'situat±on.. What ,we', wru"1:t· i$ ~a;n ~ho:~,b'fl:- ~:::,:,:.~X!:~"j 

t:i;}).~, ,~h'at :ithe"h~e·.'of' ,the ~,cco~,t i,s" ~es.crj;:pt;i0p:,:,Q:f:' ),-q:~~tk.~,,)/T~~', 


,:wl'l?-~> ~n,a:~ ."a,qy?~t';;was,: V(hyJ: te,:)a. 13 tE}d, ·~t!3: purp.9~~s·:;an~, ()~.;~ ;'~,:,~~;;':;:!JI 
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'. gold;;:but":,,depJ~s~tea:.~'n>!the· H:e::Lch'spank: ,s.(r~th.a:t1ltn;;.JQ. :~'q:r<:.. ,...:.'~!,... ;.1 

"',' .··•.·~~!~:~l~m;~~ii1if~~!~;i~~~~1~}f[!!~:6tf'~!i~fIi~~i~i
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Puhl: 

':, 'rhey<c'~uicl~rde~Y9U 'C,=1. iJ.7 ect,?' 
, , 

" , 

:That 'h,'ad.'ttever,"occured. before?. . ' 
. " .\. 

";.,. ;- ~ . ' ,. 

W:6V',t.o, my. ,kno.Wle,dge.' Befope it. ,was not: .per'ha:p~'''~~¢:e$sar; . 
to go ·tb.i·6':v,JaybE:7Cau,sev~e had'foreigrf e;li:ch~geeh9iigh to. 
be a:116:ted~'to' the ser.vice oftl1e:Fo!'eign.O,fflceSo' they, 

." < 

:, 'f . ~ , '. .' *'. ' 

,': ' 

., ~ .' 

~:~:'~-'--"'- , 

,', 

".'" 

( 

_.. 
" 

\,j 

PUhl: 

:-, : 

We had fource'ri.tralb,anks; outside the Reichsbaiik.Wi th, 
'note ' issue. ' ,Andthe,se pe'ople.hadgold and" wheh uie,y were: : 
liquidated" thl,';' gold went tb,the>DEGO.".' ":,, 

Kaplan: That is a separate acc~)Up:.t '~u~side theBarl~~/'That ,is, 
apart 'from the D:mG9 account?, 120 milli'bri re~chsmarlcs?', 

Puhl: Yes. But i twas e,x:haustedbythe end: ,of' the War. 

Kaplan: "Not' by trwlsfer to the' ReiC):1sbank? " , 

Pu.hl: 

'Nixon: 

Pub.l: 

,Nixon: 

. 7' 

'. .. , i. :.' '. '. 

No. This ',was' ,a $econd point'~'(l'lie DEGO wanted alviays 
rather big atnounts of 'f'oreign :~.xchal1~e for the . re... : 
pur'chasing, of bon<;i.s ,(Kon1,Bersionkasse) :',combined with, , 
gold, accounts.' There ',\vas some'gdldaccount6~bne Iknew.'.' 
It ;'vasbur Arnbas'sador 'abroad.~ "The, main ac6oullt,fS- i'n ',", 

, ,switz'erianc}.' iIOw','bi~::i. twas was ullknownto tl:r~':R'e'ichsh~lk:,:,: 
, Dut<we had ~to' 'send :by or-der of the Govemnrnent ,certain ,,',' ' 

anioUht,s :0f' gold there :',' Approximately 8 m~li,io~ :mJi,,' , " , 
~'" ~"., ~~ '. ~ ";' ~,' '. " 

InW~1'at::p¢rt od oft ime? 
, .• ".. .. -, .... -. ,,-• ." :~'f" , .' , 

, Jt:6~e"'t'-o,'my knowleci~e justb,Y these e:x:por:ts.,:; >±i1e,:, , 
"].:a,is't' :.s1':x: 'months~. " . " , 

:mad y~ueve,r" sent gold to suc,h an account .prev:~ou$ly? 
" " 

-",' ' 

-NO',: T doh'"t',renlember that,wadid it, but 1-, thd:rik· :that 
tnet.,e:eXistE5d.. sucha:n.'accoUritearly~, ':H 'had O:e~~~,done 
'the~ f'or~:te;Tl.,exchange that had been 'allotted: t:p: ,'th:e': 
F0:re:igp:(jLfTc'~ .fo'I" OU1' einDassies~" ';~ r, '>,~.' 

, :. ::..., ",., ," :',:~. ,.::.,' , , , 

I~aplan: ':L¢·t~':~' da::ee;tliat six-mantb: pe~~iod.ifyoUcan\. ~:, . 
, .~ ..," ." '. ~ . " ... ' " : 

Puhl: ' . " ,/I" 

"."'," 

"", , 

i " • . ~ , 

. P\1.hl: ,':',:i~·oE;:':t:·:~p6w.".' .:t~:was:.: 9-on? ~Y our ofI'ice~ " 
, , , ' ",' 'f' , , " , 

; ~ ;", ' .', .. 

Nixon:. R'olitirie:·tti'ans:f.er'i'; ',,' . " 
'f'. ",l '. .' " 

. ::' 

.", ",', I': ,", 

Nixon: 'Vvno:did . you 'g~tthat order froin?,' 


Nixon: 


Nixo,n: 


Pub,l: 



---r-----,.-.-. --, -- ,-

Nixon: 

Nixon: 

'. , 
, .: 

c'ould do ,it 'bY'themselves. ,', 
... 

'Is '~hi:s "the' only 'gOld account 'oi the: Foreigno.tf'i6e~ 
l'b.e ,orie Switzer.l~nd? " 

".! 

'I ·amriot ,s\lre., I,::had tlie :,im~ression thatou,r,:I<'(j):f.e.tgn:, ' 
orf'ice had -maybe ,gold, ,maybe, foreign baillcnotes', at:,," 
various embassies. '.I s.to,od urider, th(;{'impre9s~c>n' 'tl).'Iott 

',: in, our ,Consulate ,GeneI'al ihNewY0'rk, they-alwayS: lf~d' 
'ratheribig, ~OU:rit'sb~' b~k\ npte$ I.su:ppos,e~,:' ,I:"qoIl'/t ' 

, ,think Lt,virasgolCi. ' :perhaps ,~herewas, a big, turn..o:v~r:,. 
My impression 'was' that they were l';t:l.ther ,the 'amoun:t'::,of' 

, severalmilli,ons'nbw in fo~:..eigncu7-rency.' ''" 'r 

That, is':the.; extent :of'yo,ur ,lmowledge ot ,the ,foreign
of'f'ice,,? " ',.' ' 

'-'.,. , 

", .' 

:.> '. 
".", 

PuhJ.:: 	 I run' convi:r:lC€lli :,the F'oneigIl: Qf':f.i,c,e ,'held <;lepd,!ts, in"f6reigp:, ': 
exch~ge atciTariousembassies;. ;Fo'riristance,~ sto'ck'~O..lhi,and' 
Ankarra., , ,':r,t ,is",difflicuit, to prove :i,t,', but, iJvJi-sh;to '"".,i' ':, 

tel'I yoU:: everything, Ii have a11d ,1 t m:ay be of"" some',help.,.' 
• .~ r 	 " ~'.:" r owl ....' 

Kaplan: "rheygo't,th:i"S, out~iCie,~heReiclis'b8nk? , " 
j:'

~ 	 ' ' 

Puhl: 

. .~ 

Nixon:' 

, Puhl: 

Kaplan: 

Pool: 

" , 

Kaplan: 

,PuhJ,.: 

Nixon: 

Puhl: 

Kaplan:' 
" -. 
PunT: 

Kaplari~ 

Pool: 

Puhl: ' 

. .' '. ,. ..,. ,. 

w!'lere",coula; "th13Y~'get' gold? ",.' .,' 

My conje:ct'p.re is ',tl1.is. Th~re', w!iS alway~go)~ng, ,on, ,a • 
certairi<ousii1ess controB.ed by Governinent, :ro'r,~a~mamel1t. 
I hadthesi.lspi6iohthat partef thecoun,ter,':'v~~:ue, Of ' 

,.'tllese 'things whi'Gh <iid not go., throiigh}ne ',9:fric,i;?t~,~", 
"exporitstati'sticsthat these, things ..werle: ,to, 'be :pai'cjr.' 

directly ai:l.d the counter-value ,remained ,thel~e.. ':'l'hat, is 
my"c'onJec't'ure: ' ' , >,\ 

, ..' . ..~ 

WhatkiIid:of 

Armaments. 

do you 'mean? , 

p~;y~~nts:eor J.~ports, ,ofm~terials? . 

" 
" 

',.':, ," 

, ' " L • :'.~~;}" I; •:.' , 

"Fo~ ,certain lTIetals., If sw,itzerland'or'~urke·y,:waf3,I,nt;~.r~f3t"~:(fi~,-:
,in ee~tain :'new", irive'p,t'ions they; exp~rt,'edcer.·tain 'qua:rit:t;ty:': ::.. ,,::';: 

of, these things and the counter-value was paid 'in ,by
'the f'oreignGOvern.rnent~' ':' '. ' , ", ;' 

YOl!- ,exported: technic,a:J:"in:r:ormation;" f3p~ciaJ.::iy,b~·J..t;: moq~{s:,
from tn.e laboratory'and your 8uspiciQn that. 'the.Y' spld ' ". ' . . . ...~, . ~ .' ." , 

',' .: 

, '",;' " ' 
, ;"".' 

Yes ... " ' ,', 

'. , I' \ . '~ " 

This," was a :'source of,'. ", . . thatyouc;lid' not" ~:rtoV{~ abo~t?: 
'.' . "} 

I,t ;woil'l~riXt.·'~'o.int~ the "Berll accoun~'?'" 
"NO.',' "!J!h?:s,w~~ :,~u1,te:,OU:tsidet·~eReichsb'~<:.," ,,' ,', " 

All gOl~d ,)t"hat w~~ 'a~~uired'.\Vas suppo:sed, .,;O'gblritO.the ' 
.. ":berll~t'af6'c:6unt? ','" " , 

" 

No. 
- ", , 

'.'.. " 



. .
.• _.w .••-..,.- ~ ........-.-. " __ ~ --.--.. --1-..,..... -.-~ '"'T--,~-- .,-_ ~~ _ ~ ;.
-'~ 

. '. 

1()~ . 

. ;~ 
Kaplan: . 'According to t11e rules i t.was supposed to 'go._ 

.Puhl: According ·.to the 'rules ;they had to give the cQu.nter
'value to the Reichsbailk. 

Kaplan: 	 Could that explain l·8.J...ge quantities of gold 'held, in the' 
name' 

Puhl: . Many millions.' Our' figures were ·hever. s,o· very high., 
. 10-15 m.illions~- They were always secrets, of coul"sei 
I never ·got irifo:;,'mation 'dlrect'ly as the vice"';'pl'lesldent, 
b.ut by 'observing what was.' going on and a,slcingpeople 
a,nd people in foreign countries I could make '.mY conjectures. 

Vincenod: Do youkhdw those caseswhere'gold was kept by yoUr 
embassies if it washel¢l. on 'the premises or deposited 
in b8.nks? 

Puhl: 	 I suppose on thepreini'l;les of'our' embaSsies. . In 
Switzerland I.am.rather sure. 

Vinc€mod: ~rhen when you se11:t gold it was directly.-

Puhl: 	 Yes.: In: New York, I suppose .it was in the Office of the 
Consula~e •. Perhaps i.twas brought later on to Washington. 

Nixon: 	 This exhautts .th'e special requests that ·'the.Reichsbimk· 
had from the . Foreign -Off:i cee?- The sLx:-month:request you
mentioIled? . 	 . , 

Puhl: 

Nixon: 	 Did they ever rnz:;tke special requests {or coins? 

Puhl.: 	 Yes, they did.' 1'hey crone from time' to time. If tlley 

had the authorization to buY foreign exchange_' they ·.came· 

and askedirl;stead of payment sometimes for coins. 


Dunkle: 	 Did theys:pe.cify the type'1 

Yes~· Po:undsterlingniostly. 

BunkIe: ,Did' it include Swl and Belgian francs? 

Puhl: 	 Sorlie small' .amounts. '1'he PI'edonii nat. e· iliteres:t w:aspound 

ste'rling~ . 


Nix'on: 	 Were ,these gold coins? 

·"i.PUlll: 	 Yes•. 

Dunkle: ,Did the Foreign Office make. the .1."eqn.est' directly or did 

they b.ave a representative there make the reques't? 


Pulll: 	 The Commission you mean?' yes, . the request was· mad~ 

direct'ly;-but the allotment. of the foreign exchange was 

done by the Commission. If there was a .permanent 

representativeir:.the.Golilmission of the Foreign Office? 

I . don't think 50. 	 . . 	 , 

Dun.'4:le: 	 Do you know of any Individual who made the wi thdrawals? 

- 4··- . .. 



Puhl: 	 Whoca.'1le to make the request? Theyne'ver crone to me ,in 
my o:ffice. ,'rhey went to our ,cash' clepartrnent. I suppose 
in ,mos't ,casesi t was the o:f:ficial-- was the cashier,

, , 'o:f the Foreign "O:f:fice. \ " 	 , 

Dunkle: 	What was his' name? 

, ! puhl: 	 That I don't know becaase I never came in ,touch wi th him. , 

And to continue h~re, there was a ':further point. 'Our 
Fore,ign Of'f'ic~ had a special vault in: their of'f'ice in 
Berlin., And once when we got ,gold f'rom' Italy ,they kept a ' 
certain amount of gold and, ,put it intO. their vault.s. . , 
Outside·ourofficial knowledge, of' course. . But I am·rather' 
sure they, <liidit. \ ' 

Curtis: 	If' you could. prove they W~l"e doing that" could you haVe' 
prevented it~ 

Pool: 	 We' would have had. to, Vlri te to Goer,ing and mal~e in:"estigations.' 
, ,. 

CUI'tls: 	 If you had defiD:ite: official knowledge as proof that they 
were keepihg,such gold in their vaults YOD;,would have 
protested? ' 	 , 

"Puhl: 	 We would have protested and have written the Four~Y.€l.ar 
Plan. '. 

Kaplan: Did you have offiCial knowledge that tl1eygot g<;>ld" from,
Italy? 	 " , • 

, 
P.uhl: 	 Yes. The ,bigger part was deposi ted wi th us. ,So' f'ar I make 

my conjectures. Not' all of ,them~. ' 

Nixon:' 	One thihg I am curious about. ' In thi~, pel"iod whe:q. the "g91d 
was so tight, did, i tOCCU1' to .you that you could have, J:0ur
self'''at-tempted'to screen allthe"s,epossible:1oopholes? . Did 
you ever make representations, about the. possibility of' a, 
g91d fund being held in the Foreign' Of:fice? , ." 

Puhl: Yes: ,There were permanent and reoccurlng pr6te~ts~, 

Kaplan: In writing? 

Pu1:11: In wri tirig, in talking., in prot~'sting 'durlhg meetings. 
Whenever ,there was ~, occasion we protested. ; , 

'Nixon: Vlfl:mt kind"of ,meetings? 

Puhl: 'fhere was discussed1n a meeti'ng the, German' agre,ement V{i th 
Italy and then the question came, up how it was to be paid. 
On such an occasion we protested. Pirst of' alr, my colleague, 
Wilhelm,he protested very strongly. \, 

.,. " , 

Nixon:' 	The's'e' were,meetings with of'fici'alsof the Four-Year Plan? 
Were such'meetingsfrequently?, 

Puhl: 	 That depended on the 0ccasion. 
, ',' , ,',••<>" ,~ , 

Nixon: 	 Did you represent "the bank in those meetings?' 

Puhl: 	 When those meetings were, attended by ~ecretaries of' States 

then I went •.r:t p.ependedon the lev~l of; the meeting.· When 

it was a low .level we' sent an of'f'ici'aL 
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Curtis: Didn't you make. an effort to, have for your knowledge as' 
accurate ali estimate as' possible of how much gold the ~ 

.Foreign Office :WE. might beholding at anyone time? ' 
, ' 	 . 

puhl: 	 Not only thE? Foreign, Office. We had, people spec:LlilJed in 
our Fore~gn Ex~hange Depar·tment' who had nothing, to do but 
look after.suchpossibilities. But these people studied' 
publications, ~e?Ol~tSj balanqes, etc., and when 'they ·could 
make a conjectUl~e that there was perhaps a possibil:i ty" then 
tlteytriedto find 'it out. , In this wajJ. I cOine" back to a 
question. .Some,times,-we discovered indeed not just gold 
accounts but foreign exchange accounts. . " 

Kaplan: 	 Do you want to list some important, cases of that kind? 

Puhl: 	 No. In Southern Germany there was such a case. More than 
one case?' In, most. cases they were minOI' ,cases. 

Nixon: 	 Vvhat are some. of the important cases? 

Puhl: 	 A thread fac'tory located ,in Baden. 

Nixon: 	 I think rather than t.o have y.ou give us this at this point 
we might 'follow theprocedul'e of requesting you to prepar'e 
a memorandum as you have done before. 

Puhl: 	 May I have my assi stant wi th me? He stood near'er the 
l!!l![ routine business than I did. 

Nixon: I think it would be .bette,r i'f 'you gave us what yo,u ·know •. 
We will haildle that; We 'want ,to know what, thes'e· special 
ca~es were and we are interested in the. most important 
OlmU ones. ,'l'h~re must . have been some pretty important 
ones. 

'1 
I 

, Puhl: The head oft:rle a.eparJGment 
only from time to time• 

was Wilhelm, ,soI got knowledge 

. Nixon: .If Y9u'have any special cases that involv,ed the foreign' . 
office; we would. like' to have you tell us about those ,in 
the memorandwn. 'And, others thatm~y come to your.mind. 

I .would like 'to have: you go back. You were staring'to 
tell us Url of the I!3P~ci-al'gold accounts o~ depots of 
which ,you, had knowledge arlO. you told us about the 
Foreign 01'fice. ·1 wonder if there. are others.· 

Pul'll: . 	 'fhe banks had none •.. '1'he big industrial .fil~ms none. 

Curtis: 	 rntheir own vaults or with the Reichsbank? 
• 	 • '> ' 

Puhl: 	 tTone with the l-?'eichsbank. Large accounts I am convinced 
they d:i.d not have. Our Dev,isen contl~ol, they discovered 
from tJme to time in villages small amourits of gold. ' 

Nixon: I axn not, tal~ing about that. tl'heseare two' separate 
. things. One is the', special orders of gold that'may have 
been greater or, smaller. The other thing is the existence. 

, of ind,ividuals or. orgardzations having speciai accounts 
in' the. R~ichsbank or special depots o:f gold which they' 
could utilize and dra\v upon. 'l'here are two categories: 
'one qutside the; Reic1,lsbg.nk and one, those accounts in the 
Rdchsbank., . 

. ' ~ 
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Kap1~:. 'raking the ones' outside. the chsbank. The . only one ' 
is the Foreign Of'f'tc~? 

Pool: 'I'llere' are no othe~s. 
knowledge 1')-one•. 

industri a1 .firms?To my 

Kaplan: 'I'here, may have been· secret ardel's? 
. . 

Puhl: Ye!3 •. Rut nene. te irq .knevdedge. My conjecture tao is the 
Ministryof"Armaments, lam not quite sure if they did not 

: . keep back if' they could~.. I 

Kaplan: J:j'rom you and the. foreign of'f'ice'? 
; 

'I'heywere the. source i'rom.which the Foreign Office could· 
have had ·f'rom lO-20"mi11ion. It w.as· their secret trans

· action?
f~ , • 

Puh1:' 	 No. TheMlnis.tryof Arrilarnents' stood. inc1ase ,connection 
with miIl,es of eve11 Y sort'.·In Germany" outside Germany, 
and I am not so sure '.thai· f'rom these mines they did nat 
getgo;td which they dld~not give to us. . 

····;~Ka:p1an: )n addi ti on to 'the sale of models~ 

PUh1.: 	 That· is about ' . 
.• {,',",. I ,.:. 

I' "";" •. 

Kaplan: How much· could that: have,.been?· What other. current 
pred1..1ction .eouid :i, t,have p.een? 

Pu.'fJ.1: · N~t· very'much, out here .and tJiere, gold wasfeUnd. 

'Kapll~:Wou1d 1 t ,change your' figure .01' '10-15 ·mil1ion EM? 

Puhl: 	 The sale of models riright have brought in 10-15 m11iion 
ma11 ks. An;~rmined gold under the Ministry of Armaments 
control mighthave'breught in another 10 rrd11ion marks'.' . 
'l'hie is " 01' course; conjecture. ": , ,. . 	 . ," 

, Curtis: 	, Why did. theY·need gold?',· . 

Puhl: 	 1'a.ge ihdependent. . IJ0t -t'o ,come to .every' mark, to the 
Devisen(.'Comrnission~ .['here was a tendency'±nthls 
or,ganization to get rid·.of' thEl control exerci§ed by. . 

'the:' Reichsbank. 'l'hey. had tp.e tendency to be independent. 

Curtis: Why? Didn't they 'have, the top pr10):"ity in, their reg,uest 
;',.:. f'or',:forei gnexchange? ,,' 

PW'll: '.. 	 Noi; t,o' say fer what· purpose ,they nee.ded 'i t~, 

Curtis: 'rhese e:r:f'orts weu1d' have been f'or' secret purposes.' Prom 
· wham?' .' . 	 . 

" " 
Puh1: . 	Secret" f'irst. f'rom the Reichsbarlk ap.<i then i'rom,tile . 

,mi,ni'str'i.es,;'adrninistratibns. You ask, f'or: f'Ul~ther accounts 
of' gold'in Gerniany. (~ne organization 'which we" suspected, 
not to give s11the gold 'they had'was the Gestapo itself. 
We: were c0nvincedthai hi the ce1,lal1 s of' the Gestapo 
'organi.zations ;11.1 '0ve,r: the cou:q.tl"y'tlley had gold' and 
foreign bank uates(rnaybesma11) ~ The'y,wel'e",eager'to 
c'a.tch' gold.wl1ereverthe'y could, and ,I aril:not· convinced 
t11ey brought i(t .all, to us. Generally, they uncovered 
gold and brOUght' it in' and paid, it to· the account. . 
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'KaPtan:Wllat did the:>: need gold for? 
, ; " 

Puhl: For their organization,' for secret' purposes. [ 
i 

Kaplan: For secret' p'olitica;L ImrpOSes?, .I 

rfhatis mY opinion. 'Puhl: 
, " 

, Vincenod:' There' was in Prance an organization, kriown as the 
Devi sens'chutzkommando~ That was a part, of the GeE!tapo. 
It'gathered up Dt3visen and gold. Was this turned over 
to the Reichsqa.nk? 

Puhl: ,Yes~, 

Kap'lan: The, SSalso? 

'puhi: Yes. 

Nixon: Are there 'any other ace,ounts' of gold? 

Puhl: 

Cu:r·tis: 

No, I thi'Ilk that i~ all. 
• '. t, 

No' others in vaults outside the Reicnsbank? 

Puhl: No. 

Kapian: ,The special accounts ,fOl" depots Of the Reichsba.nk~ 
You ,have given us,five., 'Are there ro1Y others?', ' " 
(List here the fiveacc:ounts discussed previously.) 

Inaddi tion' you, mentioned certain, governmeli.t acqounts'.' 
National Bank of Cz'echoslovalda and Albania. Foreign 
Government matters..6 + '2. Qtile!' foreign country banks: 

Puhl: Here i don't remember. 
the big amounts i1ot~ 

'rrhat was done in ~y abElen~~. tn 

Nixon': You don't remember any special accounts, big',orsIDall? 

Puhl: No -~ Th,ese' five or six. 
,;, " 

Dunkle: Do'you rec?ll any in,dividual accounts? 

Puhl: No. 

Nixon: Or 'having the r ;i.ght ;to wi,thdraw go~d'? 


PUhl: Nob'oq.y had' the right ,to wi thilraw gOld. only in the ,:t:ield 

of. the DevisenCorrimission, by ~,llocation. ' 

Nixon: Your'pqsi tion i'sthat there are, no other such a'cc~unts? " 

Puhl:, YeS,. "'~'hese itenisbelong' to t11e routil1ebusiness. They, , 

. did not come irmhediately ,to, my knowledge., 

Dunkle: D,o ypU, ,classify iterns like that as' routine? 

P'uhl :, 'l'hey would be 'lU1usual. 

,Curtis: It seems they cease to bernatters of routine., 

Pool: But they, ended wi thWilhelm. ,He had inde:pend~nt Eluthori ty,' 
in this 'matfer., , 
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puhl: 

, Kaplan: 

, Pool: 

, Kaplan: 

Puhl: 

No. He did not.' , 
, 

All of these .six accountsvvere accounts first mentioned' to 
you afte,r asking:yotl if' you knew ,of' such accounts. On 
every one: of the six you then knew what was." 'Aren't' 
there any 'others? 

D1ll1kle: Did ~onsult the 'DirektorilL'tl1? 

Not to my knowled,ge. ' '. 

You have taken the~E:rl: :Position thepe were' very fEnlv. ' 
As we mentioned, them you recognized therii. As we mention 
'D'lOl"e, that might refr-esh your memorit. 

1,,1'\ 

Yes. 

.. , 

.," 
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HEADQUARTERS 
U. 	 S. GROUP CONTROL COUI\[C IL . 

(GEH:rJIANY) 
. JHNANCE DIVISION 

.APO 742 

4 August 	1945 

'rhose'in attendance were: Monsieur Gargam, ,Inspector of' 
the Bank bf France ., 

Capt. Vincenod - F'rench MilGov 
Mr. Curtis, Mr. Dunkle, Mr. Nixon,' 
Mr. Fisher, Ivir. Kaplan, Lt.· DuBoipl, 
Ennl Puhl 

Nixon: 	 Mr. Publ I want to ask you about some matters concerning 
gold. The gold cleposi ts, dispostion of gold and suggest 
again that you be very careful not to speak too rapidly. 
I want a full record. 

Puhl: , 	 Before I begin I ,want to give you, the names you asked for,: 

Seeger· 

George Muller 

Behrbohm 

Schuler· 

Knossalla 

·Raubusch 

Nixon: 	 'rell us very briefly by way of introduction just what the 
gold policy was. 

Puhl: 	 Stari;ing wi th 'what year? Starting 'wi tri 1931. You see 
before 1931 we had free currency, free convertible 
currency in Germany going back to the instit'utions 
created by the Dawes Plan. In this time, there were no 
diff'iculties at all sa to foreign exchange and what we 
had was to save as many gold as possible. Not to spend 
too much. When the crises of 1931 br'oke out we had to' 

,put at the di of tIle banks l!rn~ suffering'the 
run of', thef'oreign cI'edi t.ors large amounts of' gold n 
and foreign 'exchange (saine in this sense). Already 
the preceding year twice we, had a r'un on German b'anlts 
and stopped them only 'by paying out the balances demanded 
in gold or i'oreign currency. In 1931 the run was so 
heavy it was impossible to stop 'it only by paying out. 
So we were obliged to, u intI'oduc'e a foreign control' 
system. This fac·t means the end of every independent 
gold or fOI'eign exchange policy 01' the Central Bank~ 
What we- had was t~lat we put a certain arnount of gold 
at the disposal of our banks to payout the reichsmarks 
bali:mces of foreign Danl::s result ing mostly from sVIJap 
business. "In t:ilefuture, foreign exchange business could 
be done only on cash basis. The development of' t1;le 
situation uncler thei'oreign eXCh8l1ge' control system was 
in the i'irst year or so that spi te of all control 
measures the stock of' gold in the Heichsbank dtminished 
more an,d more.~,\!hen 'lVe introdl.tcedin 1934 ref'ined system 
of' control, we pvt at tl:le dis:.posal of the Oommission 
distr,ibuting the f'oreign exchange only those amounts 
which came in, every day.' So the remaining stock of 
gold in the hands of our bank wasappro;d.mately 
150 million reichsrnal'l{s. Since the beginning of the 

'. 	 __'_____ , "_____""' __ ____ ____ .,.-,1-'-~'---.~.-~""--'~---'---'-' 	 ~.'_'_M 



foreign eX9hs..nge contI'ol system, the gold didn't ·play 
any part in maintaining the pari ty of the CUl'i'ency. 
This was just done by the regulations. Insofar from 
this time the Reichsbank policy itself was not so very , . 
·much interested in gold. In the following ;)leal's the 
si tuati on x'elnai ne<i nearly unchanged. If possible, the 
Heichsbank tried to r'eserve sOinesmall amounts of 
foreign exchange, but Igener'ally spealdng the 61 tuati on 
did not change veI'y much. Some· small amounts of· forei gn 
exchange came in from fo.r.eign cO\.mtries whel'8 GeI'l:1Ci.tl. 
assets were held. Another point was this that in some 
foreign exchange clearing ar'rangements, we 11ad the 

.. possibility of gathering tile balance in our i'avor in 
gold. POl" installce, Sweden, Swit~erland, etc. So the 
&ruount incr-eased. In OUI' weekly renort the ::u:nount did 
not change i'undamen t ally • 'The sUl':pius of gold. Was 
put in our ·balance under the. p06i tiOllOf 1I0t;11er a'ssets. \I 

When W·ar began, the Reichsbank had to take care of 
providing certain amounts in foreign eXC11?nge VI.hen the 
surplus incievisen «I) was not high enough. }j'rom the 
gold the Reichsbenk had acquired in the Pl'sceding years, .. 
we took to sell it in SWitzerland, in Sweden to make 
f'oreign exchange. 

('1'116 following· should be inserted at the beginning). 

The Reichsbank had the· idea to corne back to free 
currency as soon as possibl~•. We checked the amount that 
was. necessary l'or this purpose wi til the Bank of England 
.and they had the Same figures we llad, n81ilely, 1 1/2 
billion. Our idea was to save gold up to an amount of 
6 to 7 hundred million, to tal~e an equal amount by 
acquirip.g from foreign bonds and shares owned by German 
indivictuals and firms and fox' the rest to be fulfilled 
by depreciating our currenuy to the sarile level as the 

.pound sterling and the. dollar and the currency of any 
other cOurltries were deppeciated~ 

(Continue) 
! 

In wartime. the ltGichsbank. and its policy vvas no longer 
interested in gold. As for these re,latively small 
amounts w!liGh \<iere necessar'y. to buy foreign exchange as 
mentioned bef,ore in Switzerland a.11d Sweden. On the othe.i... 
side, the German¢: GoveTnment was ver'Y mucl1 interested. 
in having gold whet'ever they could get it . .. The most 

.	important fact is a guest ion of' the so-c?-lled Belgiurn 
Gold. 

Nixon: 	 I·don't want to tCilkabout the Belgium gold at this 

pOint. 


.. Puh'l: The l~eichsbank ·hadto pay small Srilountsin gold. '1'he main 
i terri was the interests to be paid to. the BIS in 13alle. 

Nixon: 	 Were there any other exports·of gold besides the one you 

mention? . 


Puhl: rl'o the National Bank i11 Sweden and in Switzerland. 

Nixon: 	 National Bank in.. Sweden anci National Bank in S\<71 t;Jerland. 

Any othe.r exports in gold. 


Pu."l-J.·l: 	 Before the war? . No, I Cion' t think there wer'e. 
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Nixon: 	 Any other exports after tIle war? 

Fool: 	 Dur'ing the war the expor,ts to Sweden and Switzerland 
continued. Only seen from the standpoint 

Nixon: 	 1Jilere there' any other exp orts of' gold that you can mention? 

puhl: 	 T11en I haye to come to the Governmental gold. 

Nixon: ,Who else held goldb:s:u b,esides the J1.eichsoank? 

Puhl: 	 As 'f'ar as we were informed nobody. We always ,had the' 
suspicion that the FOl~eign Office held a special amount .' 

'under 'their own name and.as far as I remember the.beginning 
of this gold must go back to the Dawes Plan too. . I think 
their was a special amount reserved for the Goverl1t.1lent. 
'l'ha..t was befo're my time, before I came to Berlin. I . 
have not the convlction that private firms held gold, and 
as fo the Party organizations one never saw quite clear, 
but very considerable amounts ti COUldn't have been. I 
may add perhaps if theyilad fO.rei gn cur rency the J kept 
it in 'balances or perhaps in bank noteE;. 

lHxon: 	 How could the private firms have managed to hold gold'i'
" 	 . 

Pulll: '. 	By evasion of ther·egulations.of the gold and silver· 
(scheideanstal t ).. These people did certain business in 
gold which was controlled by the Reichstellefor ,recious 
Metals •. 'l'hey sold gold to, industr'y and. to the dentists. 
If there was gold to be sent to an industrial place, then 
very of'tenthe Reichsbank wouldn't send the gold by 

Curtis: 	At the same time branch offices· held gold for industrial 
uses? 

Pool: 	 Yes. 

Nixon: 	 How could you be SUl'e that this go+d was going for 
industrial uses? 

Punl: It was contr'0lled by branch o1'fices. 

Nixon: Were they responsible to see there was no leak~? 

Punl: Yes. 

Nixon: 	 How did they make sure? 

Puhl: 	 They had officials nominated t.o contl~ol fr'om time to 
time ,thei'Lems and the firms had to report 'to the 
branches. ., 

Curtis: ould they reall;,'l control gdli'without author'i ty of the 
chsbank?' 

, 
Puhl: 	 Noo 'rhat was centr'alizlng gold tl."ade into the hands of 

the Reruchstelle. 

Nixon: 	 'rhese are the only suggestions you' could make of' possible 
hold.ers .of gold? Do ~rou think private f'irms held some· gold 
other than to control'? 

Puhl: 	 It was difficult for the private f'irms to keep gold because 
handling and the transport of' the i'ngots is so dif':ficul t .• 
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1Nixon: 	 ll..:nd the control was very strict'? 

, Puhl: Yes.' 

Nixon: 	 Is it your ,impression that the control was effective? 

Pool: 	 Absolutely eff'ective. We saw it you see by minor 

dirctunstances. We had to arrange, gold transport. We 

observed that the officials of the railway were never 

prepar d for such transport 


only gold eXpol"ts dUI'ing the war' went ei ther to the 
in Switzel"land and the National Banks in Swit~erland 
Sweden? 

puhl: 	 For the account of the'Reichsbank. 

Nixon: 	 Were there any othel" shipments out of your gold 'stoele? 

puhl: 	 No. To no otJier, countr'y. No gold to Italy. 

IiJurtis: 	How much gold went out to Switzerland and Sweden? 

PUl'1.1: 	 In large amounts. The normal amount we sold was approxinlately 
20' to 25 million in each case. 

Curtis: 	At a time? 

Puhl: 	 Yes. 'The last in 1944 i twas 25. l\he yeal"s before it may 

be higher'or lower. 


Nixon: 	 This is to the BIS or the total? 

Puhl: 	 'l'lle total. Not'regardless it was done only to the 

National Bank who gave it to the BIS. 


xon: You did not renrl. t directly to the BIS<! 

puhl: 	 I thinll.: we dld it once or' twice Xlilearmarked in Bern, 

never to Basle, but sometimes perhaps to Bern, (national 

bank) to be ear'marked and for the BIS, and when the 

interests were to be paid thei took it or sold it. 


Hixon: 	 ]'01' what purposes didj{Zl8! ;;ou send gOld abroad? 

Put'll: 	 '1'0 pay those amounts which we wer'e obliged to pay in ' 

:t'oreign currency' and n wi'li ch could not be arr-anged by,' 

clearing accou..l1tS. NaaielZl, the interests of the stand.still 

were to be paid in for·eignexchange. The interests to 

the BIS. That was the main pOint. 'i'o some extent we, did 

:pay amounts of fOl"eign exchange 1'01' the poli tical purchases 

of the H.eich, for the Eed Cross, international institutions' 

which could ,fwt,be put. tnto the clearing account. But 

if the 'Clearing ',account (Yot a ' not in favor as in we 


had to export gold. German;;.'" hade>to pay c'ertain amounts in :foreign 

exchange for the representation of'the Gover'Dl11e:n.t, in 

foreign countries. For the red Cross, many other 

,international ins ti tD_ti ons, and these c':'TIlou.utswere taken 

out of' the f'oreignexchange 'balance that was crea.tedby 

selling gold. ' If the clear-ing accounts did not give a 

su.r·plus in 1'oi"eign' exchange~ 'Nie 'l-ees of patents and 

similar fees not only in Swi t'zer'land 'but in other countr'ies 

too. 


iBtu.,tis: 	 Were payments made. directly to those otl1!3r countries? 



/' 
.j 

'Ihe techhique of' .p was we tranGi'ez'.red f'rom our 
account in· Swit~erland, mostly National Bank, to the 
Central Banks of the respective countries. 

CtU't : You maintained an account with 
Swi tzerland<? A t of gold 

?ol'e ign exchange only. We had golcl in Bern. 

Nixon: tlow large a volume of gold. .did you leave? 

Puhl: 	 TIl.e average amount \liaS 3€l-LJ.0 million rei cflsmarks. 

Nixon: Vi/hat is .·there .now? HOivbig a deposit; at the depot. now? 

Puhl: 	 In Swi tyerland alt ther' I think 20 !flillion in Swiss f':cancs 
al~e t:;'lere nOVi. I lef't Switzerland I heard the 
Swiss Government had blocked our.accounts and charged one 
of' our of'ficials was in Swi tzerl:md :for the last trade 
ne~otiations to tribute this gold acc to Swiss 
interests. 

.. 
Curtis:])j.d. ~lOU me.intain .a similar' account in Sweden? 

Puhl: 	 In Sweden the business carne to ~n end in the second 
part of' 19l.Jh. '1'he Sver·igesI·.iksbanlc became more and more 
reluctant to fron1 Germany. Tl'lG main reason 1,vas 
that Sweden tried put a pl'essure 011 the side to 
send' paw ma'cer i al Sweden instead of' gold" .purthermope, 
it was a point of iIlle for the Swedish side and in' 
the last war fought in 1918 the Swedish toocile 
irnport f'r'om gold. I 

Nixon: 	~XY-Gli Does that· complete the descril)tion of the pUl':poses 
:['01:' whi cll gold was exported? 

Pool: 	 Yes. 

are no other' purposes to ;your knmvledge?Nixon: 

No•.Pulll: 

Nixon: 	How did you theexport? Was it by pe1'sonal 
con:tact? 

Puhl: 	 Yes. You mean the technicIu8 0 It was done in the i'oll01Ning 
way. When our depot in Beron was we arranged 
over the phone· a new tx'ansport of' gold. T'l'li s was done by 
railwa;st, the being accomplished several of 
our officials•. 

'taxon: 'l'l'lat is the tr'ansfer to ;STour .:.Lepo-t? 

Puhl: 	 'roour' depot. 

Nixon: Were tl~ere any doc1l<llents kept in cOIlnE?ction ~vi th the trans

puhl: 	 There was a c.onfirmation by letter. , 

to the BIS? .Ni2wn:·· HOV'J did ;y-ou 11andle the t1.'ansf'er from the 

in 
oxchange? 

pulll: 	 Mien we had to pay inter~sts to the BIB we d it by a 
t.Nll1f:,fer from OUI' account in the :Nation8.1 Bank to the 
account of the. BIS•. 

- 5 



l'hxon: Did 'the BIS have any special r'eQuiremen ts concerning the 
.type of gold you used in. tilese payments't Or the natm'e Iof' t.l."an.saction? . 	 ' 

Puhl: 	 As to. the natUl'e of the I think 1'L vms of no interest l 

l'or- the BIS. 'rIley were onlv oolio'ed· by the Young Plan 

to have the '.interests p,,::.id· i'romo~1" s.ide in gold or in" 

Swiss 1>1'anC8. ' 


Curtis: 	Weren't there iny legal Etanc1.ar'ds as in the case . of' bars 
thEI,t the f'ineness would be def'inite and correct 01'" that 
the gold was proper'ly owned by the};:eicIlsoanlccl , 

.. ' 

No. Gene~ally not. 

Sometimes the SV'liss asked if' the gold Y,as the original 
gold of the Hej.ci:ls'bank and to prove it we sent the 'bigger 
part of gold to tzerland not in ingots but in coins. 
We had these coins fro.1ll t[le old gold loan ch Germany 
had marie af'ter the Dewes plan. After the last war we had 
to export I thinlc for a balance 0:(' gold f'or food and 
otlH:;I' purposes and 'fIe ilid it in 1920' or so in' coins 
for' the bigger pa,rt. 'l'hese coins came 'back very often 
in the sB1[le bags as counter-value of. the DaVIes loan. 

Curtis: 	Was, there enough of the coin to make the payments entirely 
in coin in the origin~l j.dentifice,tion bclgS« 


\~.t. . 

t,.d':.~ i1 \ 

yuhl: 	 '1'11e service in our tJu'" had to change sometimes the bags. 
Sometimes there was some ul1clerweight and they filled it 
up., SOlli.etimes we looked roJ:' spec:i.al coins then theY'were 
counted out and at till soccasion I ~'.U!l sure they changed 
the bags. 'l'hat ,was not a special purpose. It was \ione in 
trle course of aCLrni;nistration. ----...,,....-, 

Curtis: In those circumstances, how did you assure the BIS it 

old gold":' 


Pulll: 

CUl'ti B: 	 How?' 

Puhl: Because since a long tirile new German coins had not 'been 

made. 


'D~nkle: 	 What assurance was given on gold bars? 

puhl: 	 T11ere was no assurance. I suppose these bars in .the 

be'ginniilgi:u::td .their' certii'icates arid they must have been 

in the name of,Germany once •. 


Nixon: 	 Did the BIS require that'? 

Pulll: 	 No. The BIG never took much· notice. We never discussed. 

these problems'with'the BIS,b~cause.in. most cases the 

BId got. the' interests by. t.ransf'er on i ts accounts~ 


Nixon: 1Nas it tlie Swiss officials 'iii110 rai~ed these qU,estions wi th '\, 

' ;:rou? 


Puhl: 	 fes. 'fhe Swiss l\fati onal Bank. 

Nixon: When did they start to raise these qUdstions requiring 
some special i,Q.dication of the sOUl"ce of. the gold? 0) . 

0) 
Puhl: In 1943. 'f-;" . 

~.I 
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IUxon: How did they raise this question vd th you~ 

puhl: By verbal discussion. 

Nixon: Is there an;;rcorrespondence?,. 

Puhl: 	 NO. We talked with the Swiss National Ba.rik nearly every, 
day over the'phone. 

Nixon: 	 What was their inssitence? 

Puhl: 	 T11ey asked only by the way. 

Nixon: 	 Vvnat did t~1ey ask?' 

Puhl: 	 Is it your own gold? In the meantime the Belgium gold 
had come in. BefOI'e· i::txJ\!RiKX1tmX there. was no' Q.uesti on 
at all and we' xlever had any discussion. '1'he Belgium 
gold spoiled the whole affair'. 

Nixon: 	 llmlf&:X.il<rx.t: It wasn't only Belgium gold. You. had gold from 
other cOWltr:ies. 

Puhl: 	 E'or' the bigger' part it was a decisive point. In the BIS 
was the possibility to have gold deposit accounts and as 
f'ar as I' r'emerribe;r we· kept small ?mounts on, th~se gold 
deposi t; accounts, the gold corning from our depot at 
the national 'bank. 

Dunkle: 	Who gave the verbal assur'ance that it was, legally acquired 
gold'? . 

punl:' 	 In most cases Wilhelm~ lie was the manager ,Of' the foreign': 
exchange business. 

Nixon: 	 Did you have discussions ;yourself"? 

Pulll: 	 V>lhen I 'was in Switzerland I saw the Swiss people. They 
aSKed me too among mai1Y other questtons. They carne back 
to the gold question too. But His to admit the 
importarice had diminshedbecause. thE~ selling of gold by .~ 
the Reicllsbank had become smaller and smaller. l 

~ 
Nixon: 	 Thi s' was a' requirement for all your gold movement into 

Swi tzerland? Not· just for the' BIS? f 
J,;Fuhl; . 	 It was f'or every tr811Sport. 

. ,1 
:Nixon; 	 1'hey began to ip.sist on this in 1943 and it was only .~ 

verbal? It t'ollowed from theacquisi tion of the Belgium ~ 
gold which brought tl1.e question into shal"pe.t> focus. I 

Puhl: ,Y~ 
Nixon: 	 Why didn't you answer this when I.first asked youel I am 

not pleased with the :E'eeling that, I have to fish and 
pull things out ot> you. I asked you what are the. special 
requir'emehts set up 'by t.he Swiss for the 'transport end 
acceptance of! gold. I wanted you to tell me what I have 
gotten y()u to tell slibsequently after I finished asking 
some very pOinted Q.uestioris. I think if' we had asked 
the general question you would have let·us go without 
telling us about the requirements verbally arranged that 

. th.e gold sent to Swi tzerlandbe legally acquired gold• 
. Af'tel'" we ask; specific questions. we bring the 'fac.ts out. 
'You had'better consider very seriously. You better begin 
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to tell 	us the thifigS. we want to knowT-to not requi re us 
. to, go into a cross examination.' Let us cut outfnoling 
each other. We have information. Don't get the idea ' 
that by that you ar'e going to cove'r up. When, we ask a 
general quest·ion we want ;you to give everything on it. 
From here on in. 

puhl: 	 Vill1.at Ilrequirements" in the' German language is 

Nixon: 	 You knew the import 'of my question. You may salt the word 
had' a diff'erent implication. Let I s not splithlirs. 
You know what we are interested in. You may be able to 
argue 

Did the 	Swedish people have a similar requirement or 
reque.st 	with regard to the trarisfer of gold? 

puhl: 	 In the talks when I was in Stoitl~ho1m the question came up 

too in the year 19L1-L~. It became of' no 'real importance as 

the Swedish r'ewsed to accept more gold."., . 


Nixon: 	 l'hay had not discussed it previously? 

Puhl: 	 Pephaps the Cl-overnor of the ,:?sichsbank when he \~laS in 

Berlin asri:ed us about. the gold s1 tuation and told him 

that we internally made a diff'erence between gold 

acquir'ed by the Government and our ovm gold. 


Nixon: 	 It was your geneT'al' practice? You were able then to 

give the assurance ,to both the Swiss and. Sw~dish that in 


, any export of gold you were car'efully using gold that 
had an international background, ori from wi thin' 
Gern,any'? Pre-war gold':' 

,Puhl: 	 Yes. 

Curtis: 	How did you maintain the .spparation of the two kinds of 

gold'? 


Puhl: 	 Tile Belgian gold was sei~ed by the German Government on 

the basis of an arrangement as the German Government made 

with the Vichy Government. 


l'J·ixoil: 	 Wi th whom'? 

PUlll: 	 We were not asked. I remerriber'ed that th~r'e had taken 

place three or four convel'sations, wi th Laval. It had 

been do'ne by one OUI' l'epresentatives inParis. 

As far as I was in:formed, by Ambassador Herrunen. Laval 

as I remember had given his consent after having spoken 

to Petain to tile Ministry of Ii'inance. After having 

made this agreement between the German GoveI'nment and 

the '1!'rench Gove.L'rlment, the foreign of'fice carne and asked 

us if, we were pr'epal"ed to take the gbld into out' vaults. 

The Direli::torim. without the knowledge, of Fu.nIc refused 

i'irst, knowing t1u"t such a transaction must eventually 

lead toa very grave internati onalcomplication. We . 

'tried to find another' vault, namely, the HeichsGesellschaft, 
·'but t:nese vaults unfor.tunately proved to be too small. ' 
So Pr'esident Punk gave the consent to have the gold 
deposi ted into, Heichsbarik. It was transported from 
Dakar ll.:lti:: via Marseilles to Berlin whe:ee it was separated 
from the gold stocks the Heichsbank held , that time. 
The ReichsbarlkDirektorium had no idea what the real 
intention ,of 'the Government was as to this gold. 
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. Nixon: 	 Was Lange against it?, 

puhl: 	 He mostly didn't attend the meetings. He was mostly absent. 

Nixon:, 	 When was t£lis discussion held in the Direktorium? 

Curtis: 	Did on8 of the Heic11s'bank representatives who was pr'esent 

discuss it with Laval? 


·Puhl: 	 No. We were not represented in the .discu8sions with Laval. 
Only aftel" weeks we learned about what was going on. 

When I had the. first opportunl tyto see i:<'un1{ I warned him 
and mad.e objections against this transaction. Sometime , I 

later the Government of the Reich announced to the 
,Heichsbank that the;y had the intel'l°~ion to seiye t11e gold 
and. to use it for theip pUl"poses in case of' need. We 
once more were I'ather sUI'prised about what w.as going on 
and insisted before s.ny other step was done that well 
y,nown lawyers knowing the international law be consulted 
on the matter. It was my colleague yVilhelm who in a 
meeting in the Foreign Office heard about these things 
and came home very agi tated. The Reichsbl:U1k took the 
position not to acquire onegl"arn of gold without being· 
paid. irl1ey insisted, whatever the CLe~isions of the 
Gpvernment may be to take the same standpoint. We were 
not asked.' On the contrary we at sever'al times got a 
very strong blarne by GoeX'ing thI'ough his officials not 
to take care abop:t things which did not concern the· 
l(eichsbank. 'l'he Governra6p.t then took wi thout OUI' coopera
tion the decision to sei~'e the gold according to a Ger'man . 
law (Reichsleistungsgesetz) and one d/3.Y we got a letter 
from the high pr'esident of' the Pr'ovince of Br&Uldel1burg . 
telling us that the Government had decided to seize the 
gold, ana. that we 118.0. to follow the;ir' instructions. 'rIle 
Heictl.s'bankDirektol'ium asked PresL.!.ent Funk what, we had 
to do and he decided we had to obey the orders of' the 
Gover·nment. We were. strict about the point that this 
gold was to 'be paid for and so we put th~ cou.n~er-value 
of' the gold at th·e disposal of' the Government. 'rhe 
Goverm11ent then aecided, not lmowingwhat to do with the 

. counter-value, to Pllt it a't the disposal of' thelifational 
Bank of Belgiuin. We had to write a'letter to Brussels 
on this matter. We gave a copy to the Bank of' France 
in Paris and both institutions refused to accept the 
counter-value. 

DuBois: 	What was the com1ter-value? 

Puhl: 	 It was in the form of, reichs' (?) 

DuBois: 	 In whose name was the account established? 

,The arrangement about the sei~re was done by the Four 
Years Plan. 

DuBois: 	 In whose name'? 

Puhl: 	 In our bank. It was ,f'irst·ear.rnarked for the National 

Bank of Belgium and thsnit carne into ou~stocks after 

being paid the counter-value. 


Kaplan: 	Up to this time it is still in. the name of the Bank of 

Belgium'? " 


'\ , 
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PUhl: 	 Yes. As a normal 'elirmal~ked 'depoto The Belgians refused 
to accept the' counter-value, so d.id the Bank of France. " 
rrhe Government then decided 'to deposit the counter-value 
at a low court in Berlin where it-is still l¥ing. 

Kaplan: At that time the gold deposits were transf'erred to the 

Four Xear Plan? ' 


Fulll: Not to the 1!'our Year Plan. IDlat would give a wrong picture. 

':l'hey ,we1'e in the vaults of the Reichsbank but the Four' Year 

pla,l1. had Imowledge of ito 


Kaplan: It was transferred from the account of the Bank of Beigiurn<f 

Puhl: 	 It was put. into the stocks of the Reichsbarlk: ordered by 
Goering. Goering 'being nominated by law the chief of all 
f'oreign currency stock held by Germany.' 

Kaplan: Thereafter did you maintain it as a sellarate account and in 

a separate vault'? 


Puhl: 	 Yes. 

Kaplan: Wnat account did Goering order? 
. ' 

Puhl: It was in a special account and becarne part of the stock 
of the Rei chsbank. It was kept in sever-aI' boxes. 

Kaplan: Separate account? 

Puhl: It KXllllBtX:liix beca:rne part of the stock of the Reicnsbank. 
Merged wi th 'the stock, of the Heichsbank. 

Nixon: Where was it seized? 

Puhl: It was seized at Merl'::ers. 

Curtis: i.:n:ythat was rerp.oved is now in·lV[erkers. Was it removed 
after you left Berlin? 

Puhl: When I left it was in Merker's. 29th of 'Februaryo 
, , 

Dunkle: Did you resmelt the Belgian gold?, 


Puhl: Yes., 


Dunkle: When'it came back did.you again keep it separate? 


Put'll: Yes. 


Dunlde: What account'? . 


Puhl: It ,was the sarne stock of the bank. Vii,s had other accounts. 


Kaplan: Was the t,otal stock of .the an gold in the vaults of 

, Berlin at the time you left? 

puhl: No~rl'he bigger- part was in Merl(er,s. When I left it was 
the end of Ii'ebruary and it, w'as transpol',ted to Merkers. 

N.ixon: I would like to have you tell me what was the deposit· of 
the tot2.1 gold stock in Germany at the end of the war? 
What the plans were for the dispo?ition of that gold, who 
was responsible t::or it? 

Puhl: We kept the gold during the war in Berlin. 

Nixon: All of it?' - 10 
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PW11: 	 Wi th the exception of some small amounts deposited in our 

Branch offices. These amounts distributed among the 

Branch offices were perhaps 15 million RM altogetheI'. 


'Tllis si tuation lasted until the heavy attack of February 
this year came. 'l'hen the bank was so destroyed that it 
seemed necessary to' take measures to distr'ibute the risk 
because we couldn't know if a second attack the vaults 
would still keep. First of allt~l.e entr'i:inceswer'e very 
demolished. :b'unk went to the E~lf and asked him his 
decisi on. li'uhrer' 

Nixon: 	March 1945? 

'Puhl: 	 No.' In Pebruary. ,Immediately after the big attack. 
F'ebruary 4 or 5 1945, and then the ,Furhrer decided to 
evacuate the vaults of', the 0;;:,n1::: not only ',just for the gold. 
'l'hat, Was not even the 'Oredominate uoint. r1'he more impor-" 
tant point was to dist"ribute the reserve of bank notes. 
Iri. the Hhinela..l'ld ther'e was extremely heavy withdrawals of 
notes and, our Branch Of'f'ices could scarcely satisf'y the 
demands. So it seemed opportune to bring the stocks of 
notes farther to the west and the Fuhrer decided that 
t.he Gaulei tern of Thiiringen had to put' the mine at the 
disposal of the Reichsbank. My colleague and I made 
objections against 

Nixon: 	Wilhelm'? 

PUil1: 	 Yes. This extraor'din&ry n:aasure fir'st of all from the 

standpoint of security. Our objections were, not heard. 

on' the contrary, my colleague Kretzechmenn, who, had to 

go in those days to Weimar to find a:reserve place for 

the l~eichsbankDire~;:torium in the case the whole building 

of the Heichsbank would have been totally destroyed 

during the next, attack. We got tile ol~der' to look fOl'the 

mine, made at the, disposal of the Reichsbank~ and we lead 

to the ,mine of I'Jlerkers, whicil we i'nspected first 01' all 

f'rom the standpoint if' it was possible to deposit there 

large stocles of bank notes. We had to tell in our report 

that the mines 'were so big that it was possible to put 

down ,the.r'e a large quantity of other things too~ So it 

was decided by Funk that if possible 2/3 of' the amount of 

gold held in Berlin had to be sent to Mer~eers and Funk 

got this decision ,confiI'med by the Chancery of' the Reich. 


Nixon: 	At about what time'? 

Pulhl: Middle of' Februal'Y. Then t?letranspOl-.t was arranged with 
g;r'eat difficulties and the amount changed several times 
because the means of trans~oi.tlrt wel'e not available. 
(Dest1-'uction' of railways, ,110 locomotives, no tl"ucks.) 
The quantity that could' be tNlnsported depended on the 
Ilossibili ty of' transport. The transDort Vias conducted 
by DirelStor Wi tte,and the main ofi'i;ialwho was especiallY 
tn charge of' these, things WaS Direktor Fr,ornrnlcencht, who 
Was decernat for all cash transactions. ' This 'vms done 
'in the second part ,of ]'e'bruary. of' this year. Wilen I le1't 
Berlin the last of l<'ebr'uary, Ii'uny.:had in sinind, as he 
told me to ask tile F'ullrel" 1'or further permission, to 
seno. gold 'awa'Jl. I mad.e ob jections and he said he would 
think it 'over. 

Nixon: 	 Why was f'urthero 6sion requir-ed? I thougl1t in the 

meeting after the big' x-aid he received an o:c'der to remove 

it all. 
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Puhl: 	 Two-thi.i.'ds. 

But it 'vvasnot to be remove'd .•iust to Merkers. Funk had it 
in. his mind to remove it to Eavaria. 

Nixon: 	W11en did he see the Fuehr>er the second time? 

Puhl: 	 The last days of February. 

Nixon: 	Eave ;)rou. heard of any flU",ther> developments in connection 

with the disposition of the gold? 


·Puhl: Only by the newspapers. I had no connection withan;sr people 
and have no information. ·The only I know is that a 
transpo!'t, I think of bank notes , was arranged to 
Munich. Punk; had theiccea, I suppose at request of 
the li'uehrer, to make Munich the center of chsbank 
business in Souther'Ii Germany. If this transport included 

I don~.t know. 

When I was in 8wi tzerland I arranged Wl ·C11 the ss 
National Bank the s of gold after the Swiss side 
had spoken, as far as I was ini'o.t'med,withthe English and 
]\.meI'·ican Embassies. '1'he1'e was a t 1me when tpade relations 
had left.' accepted the gold for those purposes which 
wer's arran.gad wi th the f-uneric81"1 and· the 3ri tish delegates, 
tlH3.t is:· 1'01.' paying Red Cross fees, paymerl.ts for prisoners 
of war, for the German Embassies and Consulates, etc. 
This amount of' gold had been de:[)osi ted since long at our 
Bran"c1l Of:L'ice in Konstanz. . I thi·nk since January~ 

Fi st.Ler: Was this also. gold ·"arr-an.ted to be pre.£war gold'? 

Purll: 	 Yes. And the Swiss .fetcbed it from Konstanz. The further 

amount was aI'ranged with the fOl". pfJ.ying the interests. 

The BIS very xXID':!UIlgxJ,[ insisted to 1:>.e. paid in advance for a 


strictly 
00. of 8-9 months perhaps. As it could not be transp02ted 

twas earnu::.r'ked at Kom::tanz where it is still lying. A 
slnail &nollnt that was not. needed in Konstanz was to 
the interior 8.8 far as I am informed to Munich. 

Vincenod: When? 

Puhl: of' April, maybe the 

rUx.on: 	.Is that alH 

Yes. 

Dunl:le: 	Was .tl1;;;.t onl~1 interest SOl' pri as i,;vell? 

. PlIhl: 	 Just intsl'Gst. Tile al'rangement wi"[;h the BIS is so that 
alw8.;Ys a- ce:etain a,noun"c is ,kept at tile disposal of' the 
BIS for the rnat1..11'i ty of the Treasuri bonds and f!l. certain 
SLJ.i'DluB was talcc;,1 tLe DIS from ti.me to time. 'l'11ere was 
no ~ cial'arrangementto 811 the to amount.. Ou· 
one occ8.si 011 took a in amount· ,'fag, not used 
for intel~ests to .!'educe amount I ai' tIle assets in Germany 
to J~e ep up the :fiction ti1eiI' b&.lances in Ger'many wer'e 

'not frozen. 
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Dlinkle: Would these inteI'est payments the.t you ,naCi.8 s::;Jecif'ically 

. i'or interest inclu(ie arnounts: to amortize principal" 


puhl: 	 F'l'orn the illn0unt paid 1:;0 the BIS in gold' c'e:etain small 

E1IGOunts weI-e occasi onally tal(en to J:-educe the assets 

of'the BIS in Gertnr,rny to keep up the f'iction. 

balances were not frozen. 


Dunkle; 	 And were principal' payments made :1:'1'0111 the amounts? 

Puhl; . 	 Yes. 

Dunlcle: 	 How nlUch~t 

Puhl: 	 A million· or so in reichsm~n~}::s~ 'rIle amount of interest 

was not :fixed because the BIS bought 'l'reasury bonds with 

a changing rate. If a small amount w'a:s available becaus'e 

at th;;:;; moment the int.erests were lo~ver,they took it. 


Nixon: 	 Was it your impression that when they inade' these fUl"ther 

aI'rangements with the Fuehrer that.they were going to 

remove. all the gold from Ber'lin? Was there any Jl!s::Dl:er:ir:kCIiiI 

of gold left in Bel"li:o.? I reSidue ' 


PUll1: 	 'rhe f'il"st time after the- . of l?ebru~ry I had the 
impr'ession the Ii'uehrer cLecided. to leave the rest in Berlin 

. ." to keep up the iO.ea thf;d; the centnJ.l organization of the 
Reichsbanl<::, as the "'hole goverl1£fleI1,t, IF/as ;still in BeI"lin. 
Later on indeed bet'0J?8 I lef't, Iliad the impression t~lat 
the Fuehl'er was of' the opinion to remove, tlle whole OP as 

'much as pOGei'bIe to other' places •. 

Nixon; But ther-e was no definite plari to leave any en amount 
in Berlin. 


PU111: No. 


Nixon: How much would have been left there, under the f'i1"st plan? 


Puhl.: 75 miilion r'ei'chsmarks would IH,we been left~ 


Nixon: Eow many in kilos'? 


Puhl: . thollsand. 


Kaplan: l'hat wouldlneaIl thet-e was milfion in gold in Berlin. 


puhl!' We sent to il!lerker.s 4xmi:l:ti L:: hundred million. 


Kal)lan: Is that 75 '1/3 of tile total? 


The. 2/3, was onl;1 approxirriate. took wnat they could o -

Kaplan: 'rllis is less than 1/3•. 

Puhl: . In the beglnilin2: they took less than 

Nixon: I want . to see if;y can tell me about-certain accounts 
we are interested in... What can you tell me about an 

account known as the Asservat tlDertf. 


ltDeI'Il meant devisen r-eseI've" 


Nixon: Vilhatwasthis aCCOUl1.t? 

v' 
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. Puh1; We used in the banl{ the t1Asservattl for eVEa"ything that· 
was not to be charged. To be kept. We have two different 
ways to use this word. ![tlil'st. we spE?ak of lIasservat II 
account. By that ,,"!e mean an account on the books o ' 

'The second way we use it is for' things that al~e deposited 
in our vaults about which the deci sion has not yet ,been 
defini te1y ta.i{en. 

Curtis: 	 Wila t we are asking 

DUllkle: 	 You had jurisdiction over that account'? 

Puh1: 	 Prom a 'commercial standpoint it was t.l1e property of the 

bank because we paid i'o!' it. Prom a legal standpoint it 

was the FOUl; Years Plan who had to decide. 


Dunlcle: ·You could use your o,vn jUI'isdiction with the account 

provided that it. was wi thin: the bounds of the Four Years 

Plan regulation. 


Pu111 : 	 The Pour ¥:eal"S Plan 01' tIle Government took decision what 

to. do wi th thi s gold. Of course, we were paid for 

every transport oi' gold we made from this Asservat. rEhe 

Pour years Plan gave the decision wils. t to do w.ith this 

gold. 


Dunkle: 	 Yoo. mean they gave the decision as to eac!, instance or 

;you were bound by, regn1a tions of' the Four YearsP1a.p.? 


F~:ll : 	 Bylaw it was the stipulation' that Goering was the 

supreme authoriy'.for every gold and foreign exchange 

transaction. We called it in our language. This gold 

had a in favor of the Foul' Year's :elan. He had to 

d.ecide, but when he decided, the Reich F'inanc.e Ministry' 

had to pa;y. it to the bank•. 


DUlLltle: 	 Did. you use the. account und,er a general directive or did 
every specif'ic transactj.on on theboo,ks'l~ave to be order'ed 
by.· Goering? 

Pool: Every specific transaction had to be ordered. An example: 
We had to send gold to I{oulil/,mia one day. We· got an ol"'der 

. to do this anci the Pinance MinistrY got the order to pay 
,us. ' 

. Kaplan: :Por every entry on the books the.f'e i is an Ol"der from the 
. Four Years Plan.? 

Puh1: 	 Yes. 

CUI'tis: 	 W:ilat gold was put in .the Asservat? 

PW11: 	 The Be1giru1 gold. 

CUI'tis':· 	 VVh;:,r? What was the distinguishment' by. which some gold was 

placed in this account and otl:H::r gold in some other 


~~account? 

Puh1: 	 Because the Rei chsbank was opposed to the whole transacti on. 
We did. it on our own risk and therefore we used such 
.expressi on like' "Der,.11 

. Our-tis: Was there not other gold' Qssides the Belgian gold? 

Pool: 	 I' don't think so•. We got· gold' fI'OIll Holland as a regular 

payment and some gold from Italy as' payment. 'I'he 

:difi'erence was. this: Vi{n8n Holland paid, when Italy 

paid, ·1:;he1'e. yvas' no questi0Il; to make any objections, but. 


- 1L~-

212207 

..... -~~-~---~-------~.. ----.-~.-. ----_... 

http:transactj.on


wIlen the gold from France carne ,we were obliged to t~e 
it and it was seized afterwards. 'l'hat was qui te a 
different situation. 

curtIs: 	 'l'llie account was not created until 1943? 

Pulll: 	 No I don't think so. It ,is not important. Perhaps 
existed such an account' f'or small transactions. That is , 
a question of bookkeeping in the vault department. As 
far as I I'emember it was created then. ' 

Nixon: 	 It was created to handle and segregate the Belgian gold?, 

Puhl: 	 Yes. 

Nixon: 	 'l'here was no other gold in this account? 

puhl: 	 I will not say just, 10016,' for the essential am,ount, yes. 

Nixon: 	 Minor amounts? 

Puhl:, 	 I don't even know. Sometimes people had seized gold in 
Poland~ Small amounts. 

Nixon: 	 People'? 

Pulll: 	 Dif'ferent organizations had seized ~.l: some gold and 
that may be in here. 

Nixon: 	 The amount? 

Puhl: 	 Sevel~al inil:lions. 

Curti s: 	 Was this account, which, you say was cl'eatedonly at the 
acquisition of the Belgian gold and which included almost 
entir'ely Belgian gold, vias that the only account of 
gold held by, the, Heichsbank over which the Four Years 
Plan had'llDtthis specific control? 

Puhl: 	 'rile Four Years Plari and Goering \i\7as ,supreme over every
thing in genel"al l."egulationsby law. 

Curtis: 	 Prom this account'no transaction could be made except by 
specific author'ization of the Four Years Plan? Is this 
the only accoIDlt for which that was true or was the Four 
Years plan authorization require,d for releases in each 
specific case f'rom .other accoIDltS? 

Puhl: 	 111 theory" yes. In fact this wastlle only account f'or 
whicil specific autllol"lzations from the Pour Years' Plan was 
requir"'ed. 'However~ there were Party representatives in 
the Cotllmissiol'i who, could use their influence. Wi til 
respect to transactions as they took place. If the 
Reic!"!sbank had the idea to send what I called our own 
gold D stock, then, we would not have, needed authorization 
of the .Four Year's Plan.' (llNot II was added -- as I wrote 
Puhl's answer f'il'st, it l'ead: the Heichsbank had the ) 
idea to send what I called our O,\ivn golq. :;:;tock then we . . 
would have needecl auti.loriz§.ti on of the :E'our Years Plan too. ) 

Kaplan: 	 At whose instimcewas tha~ 1tDern aocount set up? 

Pui1.1: 	 We set it up. ReichsbankDirektoriurn. 
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Nixon: 	 It was discussed at 'the Dir'ektorhun? 

Pool: 	 Yes. 

Kaplan: 	 Everybody knew that: there was such an account? 

Puhl: 	 No. 

Kaplan: 	 1'11e Reichsban1cDirektoriurn, the top offi ala in foreign , 
exchange 	control and those individuals·who.had to·d.o with 
.any bookkeepii:1g transaction related to "DER" account 
kHmli knew that this was an account set up to be handled 
only on OCkxg~~~x~~ direct order of the Four Years 
Plfm?, 

Puhl: 	 If .they had thought it over they could have come to this 
conclusiqn. 'l'l1ey wer'e never' ,told. 'l'heywere told you 
can I t do anything "I'vi thout the authoP.izatlon. of the 
Reichsbal~<Direktorium. 

Kaplan: 	 The Reicl1sbankDi.relctorilUn received an order from the Four 
Years,'Plan first, then they issued an order in the' 
regular form as, t~leir directive'?' 

Pulll: 	 Yes. That it is. 

Nixon: 	 Were the books kept conf'idential ontl1i s account? 

Pulll: 	 Yes. But all books about gold wereconfidfmtial.· 

Nixon: 	 No special classifications? ' 

POO+: 	 We h~d to be cautious not to give iYlstructiol"lS evidently. 
against .the intenti.on of the Government because we were 
controlled. 'by Nazi off'iclals in tile bank. 'l'hey paid 
vepy much attention. ' 

Nixon:. 	 Was the })ire~ctoI'iurn well acquainted wi th 'this account? 

PulU: 	 Yes. We discU6sed it. The man in ch'arge was Wllhelm• 
.ie,r-e it looks a 'bi ttoo importa.nt because' the gold for 
our own policy didn r t play any part 8.J."1.Q. the thing once 
settled went on automatically. 

Nixon:: 	 Does that mf::all that the Direlctori um dld not continue its 
close Imowledge and d,il~ection of' the account'? 

pub1 : 	 Yes. Nearly ev~.i~y tinle wherl he ,got an or'CLer to send gold 
to fOl"'eign countl'ies then VJilhelm told us at the next 
meeting of the Dir'ektoriurn. . 

Nixon: 	 Did he report on the status of the account'? 

.Puhl: 	 From time to time he did• 

Nixon: 	 It is your impression .that the.C'e are no signj.fic8.nt 
j.nclmdohs in t.he [7.ccount O'th<'H' tilf1l1 tlH3 Eelgi~m gelld 
and.U.i.at it h13,(1 [;.11 the Belgj.£l.n gold? 

Plli'1.1: 	 Yes. 

Kaplan: 	 Actually, this is t.i'le account in which the Belgian plus 
other seize.d. gold was segregated" 

- 16

212209 


http:and.U.i.at
http:signj.fic8.nt
http:importa.nt
http:intenti.on


)1 

Punl: 	 Yes. We segregated the gold physi~allY in the vault in 
several boxes, but in the accounting the value VIas 
added to' the total Heicl1sbank assets ~nd they are not 

, segregated. 

Curtis: 	 As I understand you, this account was created by tIle ' 
Direktorium for the purpose of separating the Belgian 
Gold and knowing what 11sppened to it?' 

Puhl: 	 Yes. 

CUl'tis: we can conclude :from~l1at that the Direkt6r'ium did watch 
this account and itself in:formed as to what, if 
anything, did l1aplJen to the B~lgiangold,? 

puhl: 	 Yes. That is true. My colleague,Wilhelm,always kept 
a piece of paper with n'otes keeping c1Hrently inf'ormed 
on this account. 

Dunkle: 	 If' there were any-deliv,eries from that account was tllat 
considered a secret aff'air and not called to the attention 
of the entire Direlctorium? 

puhl: 	 It was a secret affair indeed, but every secret affair 
was brought to the knowledge of the whole Direktorium. 
'l'he,1.'8 were no secrets wi thin the Direldorium. 
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Minutes o.f the Meeting o.t4 August 1945. 

Present: Mr. Ni$on 

" Kaplan 

If Curtis 
", Gargam
PFC Dunkel 
Cpt. Vihcenot 
Lt. Dubois 
Mr. Puh1 (form. Vice-Pres.) 

Has the Belgium gold 0/ the DERaccount been left in place' 
or has there been any circulation? ' 

The re ho. s neve r been any withdrawal from thos eaccounts, 

the only exception being when the go]d was melted and 

brought b'a ck. " " 


How btg a space did this volume of B,el gium gold take ? 
2 - 3 boxes. 

IJidyou keep any other gold sepa'rately, apart that of the 
Be1gtum bank? , , ' , 

Yes, gold .from the Czecho-S10Dakian Nat ional Bank, 

which had "been ear-marked and which amounted to 

20 - 25 millions. Later on a small amount of Albanian 

gold which amounted to'5 millions. Furthermore we 

haDe taff-en gold from the IG Farben toaDoid foreign

exchange f1uctua't ion, value ing 2 - 3 mill ions. ' 

Have you had any other speCially ear-marked gold deposits? 
Yes, but we,had it notesjJecial1y separated. 

Whe re th~ re some small quantities of gol d from the Ea'st ern 
theat er tn' the DER account? ' ' , " ' 

Most probably in the beg inning. Theil were kept separate

ly physically .from all other types 'of gold. Later on we 

put the gold wh ich came' in into our own gold stock be

cause we needed, ¥,old .tOi" our own purposes. This goid, ' 

was. taken .from tflego]d whiCh we re cei v ed from~ the " 

DeD tsen-Fanndungsst,e11 en. It has be en used as tndust rta1 

gOld 'but the originally small quarm.tities were kept,

Ln t he, vau1 ts and remained in Uie DER ac counts. 


You mentioned Gross-moDe'ments into Switzerland, amOUnting to 
20 - 25 millions. Has that been a two-way movement, that means 
shipments to and from SWitzerland? " ' 

No, we only, sh ipped to, Swi tz'er19 00, but neDer re cei q?d ' .' 
any gold stnpments from the ro. We got, ha.oeD er, foretgn ' 
exchange from Swi tzer,land. ' ", , ' 

Another account in wh ich we are interested is the GR. What
is that ? ' ;, 

GR means "Go1d-Reichsbanklf. That is the gold which we had 
put in~o the Tre7.ihand-Ges~ll~c~aft. We had the idea to ' 

,use thts gold ,once we were comLng back to free currency.

From 1930 on we collected this gold by and by, since it,

is the policy of ~he Reichsbank to keep,always a certain 

amount of gold astde. When this amount tncre.ased, the 

dif/icul ty was how to put that into our bal ance which 

was being pub1 ished ' in our weekly reports. Since the 

value amounted to as high as 73 millions, which we con

sidered a sort of an equL1 iz!;t iOn fund, we could not 

show it in our asse ta. So we estab is hed the Treuhand

gese11:schaft. It has be en founded in 1932/33 for the 

stalidsti1l for', German debtor,S. Wi th th is arrange men t 
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we, had the possibility t9 p'ut ;~nto bur bq1ance the 
countervalueof the partLcLpatLon,the fLgure of 
which has been Joo., instead of the :above mentioned 
total amount of gOl. d owned by the Re ichsbank. The 
Treuhan,dge i?ell scn aft wa S owneq. qy the Jt,eich sbonk,
and supervLsed by two old offLcLals, lh rek tor ,Kunz 
an d Mr. Schul z of the Kontor 'Jilr Wertpap ie re, who 
died in the meantime.,'! ' 


When was, this gold first sold to the Treuhandgesellschaft ? 

By and by as it 'came in, in the ,thtrtUith. The pur- ' 

pose has been toreseroe a'quantity of gold which 

,we could use one day when we are going back to a 
free TJ}.arket. The clLmq.x has be~ qprox. 1936/37, " 
the bLggest aTTjoun t be Lng 500 mLll Lons. 


When di d you star t to use this fund in th is, way? 

We"started in 1930 to accumulate the gold by and 

by ,and qlterwards we accepted the form of the Treu
hiindge sellfjchaft9 ' . '" 


Whose idea has that been? ' 

It has been the, i,dea of Schacht. 


What did Funk say to this idea ? 

,lie ,did T)ot quite understand it. Funk came, in 1938 

when thw fLrmwas more or less exhausted. In the 
meantime we had to [Jive foreian exchange into the
[)evisen control macn inery. ~ , ' 


Was the fund then entirely exhausted? , 

,No, there war still av.alue Of about 100 mill ions. 


. . . 	 . . I 

Whom were you trying to dece iDe in c reat ing th is ? 

The idea has been not to makE it known to the 

public how much gold we had. We, diet not want the 
people to real izethat. I think thcrt, this arrange
ment was made after a conDersat'ionbetween Schacht 
and Norman, London.'lYor man has be en sugge sting to 
SChqclJ.t to mak,e a pol LCY ot re se roes to be able 
to, }o Ln orze day the Ster1 Ln C~ up. ' , 

,Did Goring fully understand thisacco1Jl!,t ? 
FUnk told ,him but I doubt that Schacht informed 
him. FUnk spoke about this account to Goring and 
Hi tler himself in about 1338. 


Why began the diminish in 1338 ? 

, The bal ance of Raymen ts of German y was' not to our ' 


!aDour. You WL ~ L see ,of the recorils t~at the tra de ' 
was balanced llnth great effort (cleg,rLng arrangement) 
and the balance ,'of payments wasagaLnst. " 


The drop from 500 to JOO mill ions is a large drop. Hoo was 

the drop proportion in,.thi~ yea~ ? , 


By and by.' It began to drop in 1337. No more 

aaditions haDe bef'.nmade alter this, since, it was

, imposs ible from the economic point.' , 

Ajter the imposition of the foreign exchange control, could 

you get 	the approDal to 'sell more gold to the Treuhandgesell

'scha!t 	?' ' , ,;', ' 
The re has been no incre ase afte.r that. When Goring'
has been the head-master, it was absolutely im
possible to make an increase, as ,thatwoulil haDe 
me'ant to hide gold from his confrol. , 
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H(JJ) regularly have you had to report ? 

,Monthly. The, report has be en siimpl,y a sj:£ ciol 

letter on,this account. 


Have you been intimately associated with :this account? 

Yes. The Direktorium had the sUQervis'ion of this 

account. We could IlJi thdraw small amounts t71ru the 
routine business without dilticulties, but it would 
have ·beenimposs ible to sena gre at eramounts into 
foreign countries to be deposLted there. This ' 
account has been a special cremium of the ,Direktorium. 


Who had be en the two administers of the Treuhand'ge sellsch a;!t? 

Direktor Kunzand J~fr. Schulz of the Konto filr Wert

papie re. They had be en honourably appo inted and 
got. together twice a yea.r. The Reichsbank really . 
owned the company. , . . 


Were you not able to make any withdrawals ? 

No, only for special cases. 


What volume d·id you take ,out 1938? 

Approx. We had months where we were deficient for 

about 20 - 30 millions. In the long run Lt was a . 
rather high amount. '. . " , 


How much was in this acc'ount by the ' beg inning of the war ? 

Approx'. 300 millions. Since the g/; art oj the war 


'200 millions have been withdrawn. I can't give the 
exac t figu re, a.s the rec ords are a~ Berlin. ' 

. For what purRose were the 200 mill ions wi thdrawn after the 
wa r st ar ted ? " ' , 


To crea te a fore ifln exchange {'or the Dev is en-Zutei

lungs-Kommission rDev igen aA)s ributing commit tee) ~ " 
They, always wanted more foreign exchange than there 
was available. We had to make a lot oj payments in 
foreign exchange 'inspite of all cle.aring arrange
ments. "" ' 


What has be en the amount re quired to send out Of the,

country a year? . ' " . " 


-20 ..: 25 millions. Shipments were small. In general 

,.for payments the foreLgn exchange has been used. 
Yowever, incase Of SWLtzerland i.e. the payments
remained in our books. In the total they cftd not 
reduce the German st ock s conS'iderab}y. Theonly 
reason jor shipping gola out of the country was to 
make ultimate/ayments. In the ])eriod of the war 
we did not ad enough ,to our gold stock. ' 


How would tl?£" gold supply remain ,pretty close to the 

pre-war volume ? , ' 


During the war we received some 'gOld from Holland;

T}wt LS the 'gold referred to as being ,Purc(lased. 


What volume would that be per year ? ' 

Total l)olumeduring the time 01 the war 400 - 500 


,millions from the various countries. ,That is some
. thing less than the gOld stock we had,before the 
war. Those are the' balances by the so-ca1.led 
purchases from the Western countries as against
the shipments. , .' 


Have those shipments out 'of the country' been made out of

the account? ' " ' , 

Yes. 
Does this, ao coun,t !?r the reduct ion of bol ance ? 
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Yes. 
Did the gol d which came. in not go the re ? 

No. 
What has been the Eiserne Tor-Verwaltung and the International 
Commiss.ion of the Danube ? . . . 

. The, Eiserne Tor-Verwaltung was the successor 01 the 
Internat ional Commission of the Danube. A spe cial 
administration had been established in the war for 
Germany, Hungary, SloDakia. It has ·been more a 
commission than a comQany. Before the war, this . 
Inte rnat ional Danube· Commission had its account 
in the DIR in Baal. 

What need did theJJ haDe for gold ? 
This gol d doubtless has com~ from }Jines de Bore •. 

. They produced the re a cert a1, n amount of gold and 
this gold has been deposited the roo . 

Was this account of the Danube Commission originally .held 
in SW it zer1and? ... . ; 

They had and haDe an account in. Switzerland. In place
of the International Danube Commission, the re was 

. set up this Czecho-SloDaltian Comm ission. The German 
side haS purchased. the shar:es from Mines de Bore. 

. The new possessor 1,S the ELSerne Tor-Verwaltung. 
Did the Eiserne Tor-Verwaltungget this gold from the mines 
as it was bored ( . . . 

Yes. They had a partiCipation. 
What reasons had the Eiserne Tor-Verwaltung to pertain
the gold? . ... . 

They most probably had ar rangements with Hungary etc. 
What forei gn ope rations.were inDolDed in'the trade of th is 
company ? . . . 

NeDer heard of that .. In the normal· course of the 
business they had no need of forei gn exchange, . 
because they were internat ional.. It was an administra
tion 01 the Danube countries, in which JugoslaDia
part ic ipat ed. .. . . 

So, this had been a combination Of administration ojGermany,
SloDakia, Hungary ? Was this a gODernme nt . body ? , 

Yes. 
Had they to haDe a special permission of the 4-Year Plan to 
set up this gold? '. . . 

The 4-Year Plan was certainly informed about that. 
Was. the Eiserne Tor-Verwaltung managed by. the 4-Year Plan? 

No, Mines de Bore was interested in the Biserne 
Tor- Verrol tung. . . . . . . 

Who was the highest official of the. Re ich there ? 
. The hiahest official at Bel grad· has been the 
Manaoe'" during the war • . The Danube Commission always
played a certain part between Russia and the Danube 
countries, also in the pol i tical 1 ine. 

Had Mines de Bore been cont ro~led· by the German gODernmen t? 
The 0lJJ n.e rs were French. It has be en a· priDate 
·qompany. " 

.... ,. 
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. When we re the mines acquired? 
Afte r the war wi th Jugosl aoia. I r'emem ber that ' 
a Berlin banker was sent to Paris. Mines de Bore 
were not allowed to 'hold gold without authorization 
and they did not get this authorization. Mines de 

'Bore haa been .fbunded in spring 1942, there were 
Fre nch and Eng] ish risks inooloed. _ ,_ 

Why did the Eiserne Toroerwaltungneed the special gold 

account ? 

They got permission from the Reichsregierung. I 
suppose it was the jealousy oJ Hungary wh icrr made 

. that necessary.' ,They had toae:posit all gold they'
produced in the copper mine in the Reich Sb ank but 
they always tried to escape•... The Gold- and Si}ber
scheide-Anstalt told me about that. Mines de Bore 
were not. authorized to hold gold. In cape of need 

,there would haoe been a poss~bilit.Y to take it~ 

, How do they happen to haoe a depot Of gold ? 
This depot' is owned by the, Eiserne -Tor- Verwaltung.
The re were difficulties to haoe Mines de Bore gioe
the ir gold to the Reichsbank. It must haDe be en a 
recent date when they deposited the gold. ' 

What were the relations wLth the Minist ry of Armaments? 
They 'were closely connected. The Ministry had a' , 
representatiDe ihthe Mines de Bore. Furthermore, 
they were linked up in shares alid -other directions. 

Was the, depo. t oj gcid belonging to the Minist ry transferred 

~nto a 'depot ofl.hne s ,de Bore f 


It was first deposited in the name of the Mintstry
and when we went to, the bot.tom of these things, we 
.found out that it belon.Qed to the Mines de Bore. 
"They tried to protect themseloe s against us wi th 
.the Ministry. There has been a dispute about that 
u]).d then it was decided to bring the gold to the 
Reictj,sbank. They wer~ forced to gioe their gold 
and~t was- then put Lnto a depot ear-markerr. 

. ~i 
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of Emi~ }luhle, 4:00 ,P.m., August 4, 1945 

Q. 	 There is one other account I want to ask you about. Dega
s,Pecial account against SWiss banks. 

A. 	 Well, this, is the 1. G. and you know the methods of I. G.' who are 
always very cautious. 

Q. 	 Which I.G. is this? \ 

A. 	 This is the I.G. Farben, the internal finance administration in 
Berlin. This is central finance. In Berliri they have the center 
of that for.all the foreign exchange works. These people wanted 
always to be very sure and to take no risk in foreign exchange.
The weak side of our ,foreign exchange control system was that 
it was not possible to do foreign business and to avoid the 
risk of fluctuation. The I.G. came and asked the Dego to 'have 
a currency account at their depots. After some hesitation they
did it. But they secured themselves by depositing the same 
amount in gold in the Reichsbank. 

Q. 	 Is the account to assure themselves against currency fluctuation? 
That same account as the gold deposit? Their assurance against 
currency? 

A. 	 No.' This is a separate account. In accordance with an agree
ment of the Dego with the'I.G. 

Q. 	 You don't know how big this account was? 

A. 	 Seven hundred thousand Swiss francs. 

Q. 	 How old is it? 

A. 	 Established two or three years ago. 

Q. 	 What sortof account de,Pot did the Dego hold of its own in gold? 

A. 	 I don't think ,they had,one. 

Q.> 	What use for gold would they have? 

A.' 	 Usually the Degohad tottake the guarantee towards foreign
debtors in the standstill'agreement towards foreign creditors 
for II: weak. German debtors l.n this involved all the claims in 
the standstill, were based on foreign exchange, involved the 
foreign exchange list. They try to have gold. I am not so sure 
that at the end of the war they still have this gold deposit., 
to assu:re themselves against foreign exchange risk. 

Q. 	 What relationship would there be between the Dego and Degussa? 

A. 	 The, Dego had'some credits I suppose in the Degussa. I believe 
there is an account Dego Degussa. They are head of the foreign 
commerce. 

Q. 	 Then the matter is this, the Degussa 'had a credit and in connec
tion witl;1 this credit a balance in the Dego and to avoid the 
risk the Dego had a deposit in the bank. What use would Degussa
have for foreign exchange?" They are,not a foreign trade cor
poration.particularly. 

A. 	 They tried to obtain, as far as they could, the matals of all 
sorts of foreign countries. I am not so -sure about it, but this 
is the case., 
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Q. 	 Weuld Degussa use gold fer these payments? 

A. 	 They had te pay the nermal fereign exchange • 

. Q. 	 Wasn I t it Degussa whe ceuld purchase It geld abread erfrem ether 
seurces? 

A•. Yes, it may be that semetimes they get a permit te pe:y geld frem 

ether seurces .of the Reichstellen fer p+ecieus metals and then' 

they got a fereign exchange permit. 


Q. 	 Could they sell geld in, the same manner? 

A. 	 Ne. 

Q. ' 	Ceuld they convert geld ~bread for foreign exchan?~? 

A. 	 Ne. 

Q. 	 Were these stocks .of geld fer Dege and Degussa alse separate? 

A. 	 Ye.s, and labeled hl the same way was the geld physically 

separate, in accounts kept separate fer Dege and Degussa. 


Q. 	 Then it was the ,same as the 1. G. geld and Cze'cheslevakian geld,

etc? 


A. 	 Yes. All these miner peints they changed every menth .or every

week. 


Q. 	 But yeu say theyceuld n.ot use geld ,fer anY foreign payments. 

A. 	 Ne. It was dene by us. 

Q. 	 What use weuld they hav.efer -these separate acceunts? 

A. 	 Yeu may knew that lesses ceuld result because .of currency fluc

tuatien .or· defaulted creditors. ' 


Q. 	 Then they weuld be licensedte take the geld .out? 

A. 	 Yes. It was very exceptiepal but in all cases where default .of 

debtors was. expected mest was te avoid every payment if pessible 

in fereign exchange and if it was a default in a fer$ign debter' 

then they had to try te raise ,themselves ever Reichsmarks. 


Q. 	 I don't understand whey they needed these acceunts fer that 

purpose., It was· still an administrative determination to be 

made ever which yeu had complete centrol and respensibility and 


'1 den't see what is gaineq by this fictien by putting geld 'in a 
separate acceunt and yet applying the same rules'and giving them 
a license. 	 . 

A•. 	But fer the balance it was better to have the geld en .one side. 

Q.The law required 'everybody te shew en a balance sheet for credit, 

ne such firm assets as ,geld. In the case .of 1. G. and Dege and 

Degussa and ethers this permitted them te keep the property right 

tethe geld and show it 'that V!ay in the balance. 


A. 	 Cerrect, it was no different if the firm had.such a geld deposit

with us .or anether firm who had ne acceunt with us as there is a 

term for balance. In its .own interest it is better te have geld 

ameng its e~n assets. 
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-Assista:n:t~ ;>~cl'etaryof t, ~ITr·eaS1:l~~ .... 

6/9/45 
., V:'.;' Date............ i~~.lc;: 


\. . 
roN. D.C. 


To: . Mr•. e 


6 June 1945. 
For.yo:ur information; please 

'return for our files. 

)f the Trea.sury, ' , . 

H.D.W. 
" ' 

;he 5th of June, reques't-' 
lrrogations made at SHAEF 
l made availa.bie to you 

.Finance Division, the' 
Mr. Whi.te nent of Justioe and of 
Room 343L 1 are at present. 'in the 

. ..' . '. )gations alon.!?; the lines 
--~you ··mentfoned. "---r~haiisee" that when i~formation 

of the type you desire reaches the "ITa.r Departl!1ent it 
is prot:rptly made av~i'lable to you. 

Sincerely, 

,~,~ 
. J. J. l-!cCloy . 
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Entry ~9/'/~7t/7 
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. MJ,rtett. "'" dii'Ii..s. 

Box'?/ 

"-",- 'y-:=' " ..~!-'."','!''''''''--:- ..•.. - .•,-.-:-.'-.~' -.,~-.-~,-.,. .• 

~......." 

fr'. ,
(,.\
'. . 
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WAR DEPARTMENT 

OFFICE OF THE ASSISTANT SECRETARY 

WASHINGTON. D. Co 

6 J1.Ule 1945. 

Mr_ Harry D. White, . 

Assistant t9 the Seoretary of the Treasury, 

Treasury Department, 

Washington, D. c. 


Dear Mr. White: 

I have your letter' of the 5th of J1.Ule, req,uest
ing ,that the results of interrogations made at SRAEF 
of certain Nazi officials' be made available to' you. 
as soon as.convenient. 

Representatives of the Finance Division, 'the 
Treasury Department,Department of Justice and of 
the Alien Property Custodian are at present in the 
Theater carrying out interrogations along the lines, 
you mentioned. I shall see that when information 
of the type you desire reaohes. the "Tar Departl!lent it 
19 procptly madeava11able to you. 

Sincerely, 

212222 




Shorthand Translation. 

27.3. 	- Heached an ag'reement with the B.I.S., that 6'tO~lsof gold 
will be taken over by the b(l...Ylli:, namely 1.5 tons for 
current payments of interests, the part should 
be an ear~llarked depot in order to hand to the 

'S'wiss Hatioxial B::,nk' VJen the chance' is given. BI£ 
int.ends to call a et of :the Board - inc 
Germany - as sO,on as war ends and later on to go to 

the 
a. 
future the 3; 1. S. will be ~d.mi1ar to iDTteric"in 

currency ,b ::3[1.nk 0 f [c;nclo.nd ' is LF this idea. 
/'l.uboin - conversation concerning the. 39 ~60id ' 
clarified the German view-point. 
New L.Gouv.lilornik se in favcur 'of the H.I S •. 
C will prob resign his position 301ger 

e his successor. 
-------'7""'!'" 

B.l.::;. Jacobsen. Is .:;oin;:; to lanCland:3vveden. nec8ived an 
invitat:i.c:ll to ' . Showed a l(~tte.r f1"o1:1 j:;.I,thurjirvess cn, 

st D.ted in' 3:1.'. oels they vm.nt also to take ove:r the' 
:s •I.3 . J. an int e'niC'lt ional c ion 0 f sand 
cited an appropr'iate, ill the mmualreport. The latter 
is also Lr,poI'tant YOI' f~n0lc:ll1c1. However, nU3Sl3. it is of 
sreat COnC8TIl.. l-lu.ve SGen Pilotti, "Azzolini has been ~1.0W libr,m.rian 
in , call b'~ly, ownfood ' clothing., ::?resident' 0 ially 
Llf'ormed me> that the B. L S. in it,:> capacity 3.3 'a'trust<::e of the 

at advant 
thenot 

" of 
11ti .. st 

loan had protest2d to all creditors GIlO took in the 
:::)lan 1:'1 connect i011 rvith declal"at ion as to I'i3hts of the' 

Bhare hoL:ers. The DaW83 Com..mittes 'already the same. 
for the future oi' the B. I. S. ae proposes 
sheet a1.1()' this vJay' to avoid the pay:uent 

and cL~manc1ed th0i of dividends. 
"" 

'fie bel'. VI. is il1.formins, that as far as' he knows" also our assets 
at' 2"b-mill. ,lIere bloc:ked and that,ve' won I t be able to ,na~ce pa"{t:lents 
eV811 t se vilhich ar'e in, s in'ce1""sts. T_'+ol', '';:r.;,'o'''" '+llot-·,:·~;, "J1'11-"'" v :"""\,,,,~ "'-' v_, V Ci.. I.'J\..,,; J 

far,going in this respect .;lISe·Jill have t o consult 
to,stop s for ~t still sts, Coal credits 
e etc • 

• VJas to E:l!i!cept' d fo:c ce::::tain paY::lents for example 
Embassy, Power, PTisOllCYS of Wai, PTotect PO~er. 
T ........... :'Jonf8::::ence ',"lith tiJe l'ep:n:.;selltat ive o:f the gov2ITlli1ent 
IZoli "'Jill t2keOll 1'c'I0 i1:G.2Y • 

,I 
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I 	 19 April 1945' 
20 April 1945' 

21 April 

22 April 

,23 April 

24 April 

25 April 

26 April 

~7 April 

28 April 

29 April 

30 A,Pril 

1 r,JIay 

to 
') lJlay 
:3 May 

30 April 

4 May 

5 

'7, relay ",-. 

~, 

i/i
ii 
1 

1.' 
I' 
I 
I 

,j 

j..\.rrival in GeJ:';nany. 

Conference with the bank in presence of Hihz 

concer:-l1lilg' tl:e creation of' an organization 

necessary for carrying,out the Swiss payment 

regulations. 


Arrangements for a gold transport. 

negotiations with Paulsen, conc<:lrning a car to 

continue our journey. Sending of cables about 

our ret urn home. " 


In th8 banl{ - taking .care o:f the preliminary 

booking procedure in connection \vith the payments 

service moving to Heicheriau. 


Instructions given by Sandier, who ariived in,the 
, meantime, to, settle the German -3",;iss payments
service. . " 
,Instructions givenoy Schi1).idt to move the Foreign' 
ExcharJf';e Office, which was removed from Singen to 
Constance. 

Rt;inel 	left i'orConscance and will V',ork with the 
bank on t118 Sw~ss paymen~ service. 
Occupation of Reichenau ,and COl1s'Gance;, 

inel in Constance. in the,ballk it was be 
, vJo!'i::ed on 6,,:meral 'bankingcrJ.estio118. 

Sandler reported to Reichenau aO,o'.lt his aciivi' 
ties, "conc,~rnii.lg the problem olthe 'standstill. ,

", 

:F:e,r;ained inf"rankfutt ,because of bicycle curfew. 

Sandler brought instructions ,from the occup'ation 

authorities as to. foreisn exchanze transactivns 

and confiscat ion of c8.pitals. ~,;'otified about 

the death of Gihler. 


Sandh:;2' br(1).,sht instructions, as ,to the oonfi8
'cation of assets of firms, individuals and tne 

Ha.il:road traffic. It SE:'2ll1S that· ~lail t ranspor
tation will be re-es'cablished shortly. ' 

J:>'rom Monday 
,Banks have been closed in Constance. 

vtsitof vice p:c'esident i.~uhl at the ichsbank 

Constance,Census of the people in Constance on 

the 6th of May. , , 


'Visit of tiirector of the :2e i~hsbank' 3e inei at the 

R~k. ~o{lstauce. InSLu:cries af to the functloniIl[; 

.01 R~l~ transpor~atl~::n., i ,.' , , ~ 

N1S £'elchsbank iVlll be reOlJe~efl on the 8th 01 

May ,but only 'for money exchd:n8e arJ.CL for ]'ore ign 

exchange activitles: The d-city ofrede:npt ion of 

of rniliT;arY"_'J"!larl;:s. '. 	 . 
Heichsbank Q:onstance .sot in touch .hth the 
French 	d3QUty fo r ballkin.g; :fH·o1hlems. 

- 1,' 
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8 May 

9 Hay 

10 	May 

May 

12 	].{ay 

13 T\;iay 

14 i~iay 

15.5. 
16.5~ 

17.5. 

18.5. 

19,,5 ; 
20/21.5~ 
22./26.5. 
30.5. 

31. 5. ' 
2.6. 

4.6. 
,'- r ,. o. 

'];h8 ichsbank is be a:b'sorbed VJith administra
tive ·,.clork.· '1:11e new Foreign exchl;l.lJge regulations 
a:::'ebe caJ.:'ried out at the Tie ichsbank. The 
Foreign e::.cc!:lange office is at the Re ichsbank 
Constance.. 
The Heichsbank been also }.Jut t.owoirk in 
blocking of rty.· According to the informa
tion receive Cuptain BOUI\,;;uGne - soldiers 
of the ,occul).atior~ authorities, are rJrohibited from 
using Frenci"l Fr8....'lcs, a mean of paym.ent. Heceipt 
of a letter frum the B.l.S. according to which 

.presi:.'Lent rick 'Jvi11 point ont vice president 
Puh1 to the ,French l:.:uoassador. 
The :C::lan surrender beCO:11es l';:nown. 

Vice presidJ~nt .pu.bl is 1!Jrit a letter to the 
French town l:lajor and it ,being handed over to 
the mayor of the Isle Reichenau Hone11 in order 
to transmit it to Constance. 

Pull1 is on order duty (Ordnungsdienst) from 7 pm. 
until midnight. . 

Holiday, AScension. 

Efforts to, .set a pass to gO.to Constance. 

no passes are being issued because of .~)arade in 

Constance •. 


~ New application - Pctsses are not being issued any 
more by the mayor, but by the French occupation 

, authorities. Beinel is on order duty from 8 am 
1 p. i~l. 

SUnclay. 

}?uh1 and lteine1 in Constance. 2:"1hl visiting 

Cpt. Bour.;osne ~. 's let ter to the 'rown

mayor VJil1 be fcrwarded to .the 1st }.\.rmy. 

Incruir:y at the Statioiluater 9,S to tralJ£il 

. possibilities. - in the beg:Jb..nillg only to Sin6en 
Tutt1ingen - Lindau al1dafti=:r"varo..s UIll'. ~~ind1in<;er I s 
report about .tri:J olda -:Halle - Frankfurt!\vlain 
Constan.ce. ' 
-,------ , . 

Visit of 2 French Captains: .cetailed conversations 
. concerning prob1erns oithe ?ceichsbcu1.k. ,> 

The Isle. is being cleared from evacuees etc. Moving. 
To 	 he ichsba:alcConst 8l1.ce. 

::;:; 	 Visit oX' pub.1 at cpt .Bourgogne. COllversation y,i th 
the d.irector .of the Banc,-ue cie FrcUJ.Ge paur 1e COID1ller
ceet l'Industrie. In the afternoon Fu.h1 is visit 
Commandant Cousot. 

Holiday, ecost. 
Different visits to Cpt.Bourgogrie. 
Visit o:C :Jr.l'Jl.ivle±ke1,direc~Gor of the Heichsbank 
from Karlsruhe. l1e~)ort about the Heichsbc:.nk in 
I(ar1s~..uhe ana other branches of the Heichsbank 

(Freiburg, Kastatt, Bad8n-B~den etc.) 

Visit cif and Dr .;\'ierke1 at Cpt .Bourgogne. 

the rJorni:ng coni'el'ence f'uhl \,vlth Com.Eagon about. 
,German/Frellch G1earing, Giro 'I'raffic 1'0:1' :3aden e·[;c. 
1nt11e ernooncon:t\;l',:H1C8 I'uh1 with .Genera1 
deS Financos 11 'abqut genera1,finan
cia1 Ilrob1eills in the afternoon. 
" t L" "I ' .ue e a DWelU, oy car accompanieS. by Lt. Trocrne. 
Stayed at the LindaueI' Eof.'· , , 
C0l1i'e.2'el"lCe in the Ilotel with :a.ll Insp. de~2-'inar~ces 
from the de ( ,:,"'v1 "",+11 '~n ""10'0 ' \ C:_~L4-l.. ,:\'..t... ...,.L ct ..LJ. 0 •

do:. e~ ,cJ"l;'~t~' ". .,. 
c; • 0 "C ·~..I.0 ~re co J: ~l1ances J?8r~s (Pa

nou~llet).Subject: 3e ian eo1d etc 13Wl~', u l~ 
r '1 '1 th ", 	 ,." ." ~ o~an - 0 C,
c.ll a. 0 er ban~.;:illp'; problems. ' 	 ,~ . 

http:Heichsbc:.nk
http:FrcUJ.Ge
http:Constan.ce


Tr~slation of the contents of the notepook 

;1\, 

,":,' e ,~~·,,'i"~. 
;'1 

I 	 " 

!: 
i' J!arCh,'lJt,:1~l.t5,~- ':')'~~'f,}~ ~y:~~~~g; at;;.9~:A~,~.~;,·'.'I:1arch 13. 1945. , 
]. " :i;",:.>:,:~'·::;:;s':;~r:;~~~,~~::,~,~.U\~~~~:'i~2::3~;,:P:;~:~~:"i dJfarC~':lE:?' ,1945.•~, ij :,: 

,~Iee#ilg;,~:th J)ank,;t'!'IPr,eseP;tativ,es':at "the<Rsl:ellsbahk Office. 
"Discussiori:,as,,:to ho't! and where to transfer activities in 

case' of "·iil•• of a central bank for the deposit of securi.... 

' 

" ,t:!,e,s ,,~d, o$,.,ba.nlg.,ngp;ro.'Pl~JIls~;i'nl general. 
:':.'<:1< ~~~.:: / ::::~: -.~. ':;~.~~:::~;>::~"i ;.:'~;; ~"~.""' ~;:~. ';:"~; E·:;·\;:'::~··:,:s:~";::.:~ '~,~' ',," '; .:~::.' ~~J t ?j . 

, ,,,:r,,ef:t,,,Stu:tt;gar,tc, aj;:!5~:3P,f ..M.:." a,rr1V.e:a: at 'Tros'Singen' at"'S:15 P.M. 
':'.'1 ::' ~ ~ " .,:: ~ .:,.,:~; ',-' ",';: .~. '~~j ':",":;.:' ,::: "::~~.(,',j,", .. ":'~,; ';::~::.:'':~:, i:, "~':,f t.~~,:.} f:. /j,';:. '. ~ ;;~ ':,': '~:" ':•.J ,~. :;i· ~d' . 

March:'~l4,',' ·~9.45 .:::.. '::L!'I~,t ·~?)~.~_i~e;nf'a~,:~;;A•.M••,~.arr1ved.Kons.tanz.:at.; 10: 30',A.M. 
- .• ~- ~",~' "'. r' ?,. , •• ;:' "~:'::'/"~,,:L; ~o ... b-'Ii, :3\;;',;'}':t:'.:<l'" , ,11·~· \;":., ':,~}<:,,·:;h. )..I:,~ 1" 1 t :' i'~' 'J ,~ I '~., :'r,.v:,,· 'j.,I, , ,

" . ~r.,,~:,:' ,·,;!~8~~·:)r.~e2.~f(:p~s~p.er,~~f9:r;~i;~iesl.! Visiti'tO ,the branch;;.""." 
".~'",:,:. :,:~' :'9fti~,e:o.~,',,;th~ ... ¥I;l;c1:l~:b.@l;, i;nsPtlc~~()~'i o~;v:aul.ts .,,;.~onference.,; 

.. l,:~:.:' ';~.,.~":~ :"" :,~~~ I:: ~,~·tP.:i:·~~~~~me~~;,.:C,~~~ t,~~~'~7.9,.~~c~:r:-n~p.g ge:p.e;ral.:,matters;, Me~~·;:· 
.. '", ., ':I".;';ln~'~~::tfr~;,.~r.~niD:~ w.~th c..o.~I1l.~+()~I1"'i\ii~hl';:and,Hora.k:{Uld';.wi th 

. ':;,:",.,; .. ,,:~4~tf;l:teF:~:pf9Hi~r:.~CI:. +-tl.DgE1~.i " :.';" "", ';,f',',;; i;:, 
, \ ~ '~.' 1,~ "': ;;. '" ,,' ,,'). :: ',.". ')~:~('l~ J/\,",,; ",: ":i";'-'''~:: ',:. >": .. ''''·'{~·r;'.5'' '" ,..•';, :-,t.;::< :,.,1

March'15; '19~5,~: lqr.P.~S~~ H';E! ~.~;aer.,~t,):O ~eM,.,;,·, ..:·":,'": h:~:::.;'l!'i.;:\f.i 
.. ,':, '"""Le:f(.l4'~1J.~l~ilg~Jil ~~ ~~!i?6"~~M~ •. !iU'~A!~d,a.t Zurich at 1:11 P.M. 

, ",·L(." ..;, Continued: ti'1p-''\io:Basle(Bank for International Settlements) 
", .~t 3.:29 :t' •.~;. ,arrive.din,. ,Basl~ 4:,,4?~~~.;.,s~'ent night in Basle. 

,IMarc~ 1~jf6., 0,":< ;;.:~~":;~)~~;;~ii~,::#~~hi;~(:,:~~·r~:;;'::,· . ,(?: ,.;\~,\ 
1945 ,,, ..,', "Ret ··Patients. afflicted with lung diseases. 

, ":;:;:T~~:~,*t~I?\-;~~~~eni~':~~~;~~: f.or :p.~_t.of~.thEl ;Q:erll!Bn.patients .,' ',.,;; 
suffe~,:!,niCf,rom~~~g,d1s~e~s~s)to:~~.~;, ,~~,~;Ilrp,ed ,::0: ,q.er~y:. ,The. ir,easoll:~' . ·,,,'c.'.e,;, 
an anlO.ur.t,:,9.:r.,~Q~:~~ ~~~~i~~,;fr,Iilf1.~,s :,~,t:I.l1.~~ed l.n Swi herland for thi~' 
purpose'andforotner needy people is said to be reduced by the SW1SS 
to 300 .pqo, :,~~,~,;~:,~:~ ~~.:r~q_~\.:, \':.> .~ 1: :'" ,~.1 ,,'. . • ,; , , ~:;: ;,~ .... '.~ 'j' ::~.:""\' '" ;: f' ... 

'. 
1) Extension of .the Term of ,Offi'oe, .of ,Counselor SchmHz~ ,in, his Capacity 

as a l-iember or-the Board of Direct·ors. 
" The 1e,~t~,fadq.r,e,,~~,~,~t.~: S;~h,mii..z,:¥~!I:~lie,d oyel". t,o :!Ie~l:lle,~.\ l;'u.b!l, ',",;,' 
.. ,. wih~:r~~l~~Y:SI3,~h,P\~~tl~rt~,~,,~e:i,~;~iJZ'!, '.' ':" • " .. ': I, ,::i 

2) Th~';Ftttu±-e' 'b:t'·'thk'JlIS _ "';~,, ""\."";';,,,,. ,~" (_.:" Oi. _ ' 

R. (He'chler):' 'The English believe 'tha.t Liquidation of the :SIS LBa:nk 
for, t~t~r!l,~.~ional Settlementyis not a simple matter. The impression 

: ' gained:·.from the, Bri tish as well as the .French side is' that the BIS will 
be.' rEi"'organize~ andwi~i~~rve'~~Il"a"'centrai' office for the European 
~,~~~~r.~hf7.~~\tt,~t~~:!t~f~~'t;~9· ~~~~~ b~ ~o~e~.~';;:,," ..:'" j,. ') ':'>' 

" , 	 :. '", ~:'~ "::: 1::, '~.'-' t .~~'I 

3)Cp' ent'\of·DiVide~ds"!:("~'.! ':" • :: , ;,',: --', ':"" " >",~ 
\':;RnRechler )'C: "'VoIi'''Z~ei~d:i~:' i~'~~~~~~.~f)i9t',peii,~g,any'd1Vide,n~ '. a.t::'~;. 
" \ _,' "'- 'I" ,e.~".,.. .... , .•.. N, ~""" "" ,t""';',>~ .. 'i',. '<.~,~ ',. 0,"'1;1'.'"," ~,,~. ,", ;.

""thfs':t1me sinc;e ::Selgtuin wOul:d:iii-t,~t r~te:r~gEliv'il'1.B,e~gi~i:r:r~cs·,only. 
';' ,w~i1.e i"~frio diV:i~~df~e,r~.'p#.f~i' ~~i~:('rt~n.c~ ;\'f~Ulf~~c~~t~ [JD: ~~~ir 
'~'favoi1" ~The 'Japanes~ c<>.~t ()Apa.of, ,dividends. BIS would like not 
': ','tc)·ha.ve :lto'pay'a.ny dividends 'eepeol lyi'n view of the difficulties 

connected with effecting these payments (to whom should the payments 
., .:be ,.made?) '."" '......... . 

~~ .~ ~.' ::,'::i?:~' ::~ '.~: ,:,~ 

'" 	 "KII apparently stanq.s for "Konstanz" (City on the German":Swiss border) 
as additional documents inv91ving the same matter reveal. 
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P.~l:·· }'WeIl1.usJ in~~.st .J;ppn:, ,~4~lpa~,eJl1. o,t, .9,i,;v;~il.~!l.dS.¥~i,~h,,~~e.:A1?-e.~ .:~ln"a·; 
J:1lJ.y ,1.•.• , J{~:.;.wo~.~ ,~o...tJ;1~.li,W:;.sejeopa:rdize our efforts t~ induce the National 
Balik to accept gO.ld.. . 

. Jr<·::;:Bi'~'did.~ig:.;'oi!({erma.rl' :i~:;~~~~ :l~·~~:t~'~~iahi ,;. ,> : '. ;r':' :; ;:-.~ -;<..:~~ ;. ;; .:,;.::,'.:: 

: <, There ·is. an ·.associEl.tiOn"of ..foreig,n. creditors, 'who. are .willing. to. ~" ... ··c. I • 

.,:,:;;it~·(i~;;,:~~he.1r:·.r~~~ts ..~::.:~L\;(~E(~~~r r,~~~iEilx~;~ :~~.t .~~tOft;8'·H:f •. :.:';::,::;:;'-'" 
:.jc,p:~llts ,.l.9-n$1,.:. '.I1:~l:;t :,c.oA~,;\..n'l:\-:~'.i;. ~~ :iJ)E!.liev~~.j, ~i·~~t.;~~~.;y"l!<?t1.~~ble .,.~h~;t,.\, .:. ,;,,:' 
:;;. i..7/iir lllAA':aQ!:!ej;.s;: 'I(1).l:, ib~; ;se,i,ze...(l.: !. ,..... , '.,. '. '. ..,. :1: '; ' .. ".,',. . " ...._' >,' " :~ 

/" 	 ~:0i;i·~~~~;~;!:~~;~:~~;~~·~,~~~;f '~~~~~i:~~:::i~~: ~w~S:;;:;i~:ed'";'~~1!:.;.i . 5>':.. 
I. 
I', 	

obligations has made a great impression on t~e BIB. Hechler suggest~dI: a.ga.in.:p,1:aC!,:I;~K a.A~t;:ta.in amount of gold a.t the disposal of the BIB to be 

I, 
(.: 

; use(f'n~t;·.'..OiiJiY.:·~O~\;p·~~A:tsiof<...ex1,!il~1ng.j+ebJ~, ;~:.~lf9,pgq .. 5'4 &:s•. ~,ra,nc., [ .., ' ..... 
·,t:a.lUng :due.,on·;~chJ:5·. li'5PO,qoO: :(~l;t.~,~ 9:~~' op.:MB.r:ch)~, ,~ ~"tl,a,le~,,,,:,,.I :.:. f.or..,fu:tur,e,payments •. \: \:Byt;he.,enq,.j..o~.' ,t,he ;y;~ar.:tbe :i~te;.e~s.~d\l~,Wi~I, ;.8:Ill0unt 

i. 	 ~'''.. :t,o ..approxi~te~y; 8.09.00.0., ~wis!3:. :t:~~c~.) '1-l:l~ch;,c()r~~.IIPoIl,d~ ...tA,,:a:pp~oX1~,t~lJ. 
;,,' .,.1::,,6.00.k1;LograJU8 .... ~'j: "gol(l..:.;;:Tl+e jgoldacc.~upt><?~ tl;e J/.ej,.~h,-,bank:"(~~,91t., ~J)e 

: '"dr,awn"upon .on ..deJlltUld;~o~~s t() '():P;l;l: 1,19):d.logralll~~:" }~eq,lll~r :pr0I>.?~.El,~:': ". \ 
, > ...,tl+ti!.ct . the, (Reic.l1:IiP8Akdepo.Ii!'j;,t.EJoll,l~;l;.•:2.o0::,k1l~gr~.ms ,for,:.tl;l..e:a,.~.coun~ ;of,,~lS,'t;;. ~~. 
. , ... ;,:Ji1urtperD;lOr.~i" ;h~"pq1:n ts, 1.()Ut.thEtt:.,Px:~~~;:d~l;l.:t "W~beri,w:?u+,d ,:Q,e. ~e,:ry:;l>~~;&'s~p:: it: 
;,'.,,'th.e, .g.014 .. a~~ig(~.~d ~to. :th),e ~I~_(.\,{E\i;,~,;!,sl:lipp,e4:;,dj,re.c1i!Y; t,o ;:llle,!.,~I~,. ::.::~,h~.\~C>,~df> :".1 (ts·to~e.d; ,iJ:!. ,oK.; (;K.o.a,!'!t:anz. ; ;c9Jl1,4Eg~ used for this purpose.ii,

ii,
il:,
,'I, 	 LThe follo~:\ng r;eIl\e,rk;, ie. :wri,HE!~ in the margin: (translator27 ' 
1.1 N:"'~; ,dec:fs:\;·o.il',.~S"·be.en {reached ,y'et ,as to how. 'm:g.ch gold wE!. will o· _ <

j: 
I" 	

,.' ;.,' < ,eve):!,tua.l:1Yi:,sp.ip.,,' ~G·l.QQO jldl;ogra.ms;'l). ". ,~~, '" . '.'; '~,.," ";;': 

6»\t;~~Y(fO; B;;~th~l;L\::' ~~'~b;:rest 	 .I',. , 

I'· ,., .:T:a.cobsen approach,ed .the:par..ti~s in,Sto.ckholm~"/ith regard to the'transfer 
L, 1i, 

of Swiss franc~"~,but";'1i~8i'::tU;,ha~',ti6:t':receH~dan . answer •. Ee will make 
i ., further iri.quirie~ i~:~:(L~~)ll,'I'!'~t, t·~.r.~:;, :." :~ ., ... :: ". 'c'" ". ,'. " \";'''-'
t I· 

. ~~':t.T<J:.:~·<\t" .~:t',. {.:'~':~'L::" r':'::',:· ",( \-~,::: '1,:', :.,ry.... :·!-'.,'·~: r-'ir":'.,,l"d",,), 

Puhl requests speedi~tlP.. !~~:s.m,l!I-ttet. in. ~h~ ~nter,~st ,of •~~e elllp~oi~:~.~~" 

At the request 61..~t.~~:·.1:il~i~te.rof :.Finance, :,4.ub.o·in,.ha.e go~~to:e~is. ,. 
, •• r' >\" ," u, . _"':' .• ,.', ,; •.•. ',_<:;;; • "~'~' ,~ , ..'r;. ',;" "~', 1 ',: 

;;,~.~l:'>\':.;.: ~ '. 'f)"~ ;.:.~: ',,;.: .... ":.-i: ~:,,~"::j_ ,~·,:;:;.'~;:·~.:ro:· > 

McKaUrick will:go ..to·Fr.a.nce, England ,and. Belgium~,' ; '. '.,
• •• • ' • • '. . ".. ',' • ., ,.' ',,',~ • <1' " ',.1 I..; ....... (' ~'::. ' 


. 	 'i';.''::" :":::'...~'~.~'..:' .. L·i ::.','.'~"':,(',",.;,:, ~. ',r, ',; ".<,.;'~'.<; ....;.. ·~~"i;·t',:''''.',.':/~~,·~ "Y~ 
8) 	 H. (Hechler) requested tne· ..lnv.estigailon be,madS;,in Eerliii'as'to 'where 

payments for a BIS pubi,:Lcat1on,Ca.lied itForeign:'Excbalge 'Regulations in 
Various Countr~,~~,'l,.'.·ll~!El ...,b~e.ll ~e~!l.,,:Up., ,~~he,l'~:.Jt.a.ve been no payments 
racently. not even P~t~~y',;o:.f ,t!l~ .:91,~~ing;, sY.:!I,~e~~;. 

::":~~<'.. .::' ;.:.}, \~\~, .i', .:.:L~~ ;' ~ u:t' 

9) ~:!~e!o~dIlK"* to" ~iief*~~;'2;'d1scus~i~~' rlth IIK". necessary. 
:~:~J,iIl{eeting;'~!:Puhl'\- Jacobsen - BIS . 
Jacobeen ,.;w1ll; ,i go"to,Jl:ngland anc:l: Swedell,; ,he, .hf,!,s a.;Lso. rl:lceiVeld an, invi tation 
to:go.,tO\.~~tic.,,; ::\H~ ..·· sjlQwed.9.;lEl.~,~e~:.'0'~ t,t~~:;py·~~hur .. Gu.~I!-e~~.~h~cii ~ald 

:1 .t.hat Br~tton7:;.Wo9Q.~;,al~9 •. i,ll,t~1l.c:l~d, tOi:t~ ~ oye:r,,,~llei BI~'.';fl£lu~.n~. ;~!" i,!3~~f. 
1 : . 	 Jacobsend~,ill;.favo:J:" of' ;:a,:,c.ancellat~ol.l:,'9;t'! ill,:t.eI'Jl~~ ~()ll~{ ,,4e,l;)t~i; aJ(lP- sllRY1! ts. 'i a quotation to this effect, taken from the latest annual report. The! " 

latter point is of great importance' to England also, 'while Russia, on the 
other hand. seems to be very mnch concerned•. 

'. 
;,..+...··~ ...· •. ,,·~_·" •••••_ .. 'M " ••~' ... '." ~•• ~_ ••••• "" " .. " '.~ ,_ 

j 

I' iii 
,z:,... : ;.>~<.~ ~. ~'>~': ·,~·".:.::1~; '.:;f"';::.;..,~:::/: .1':1,.: • ,t" 

Possibly, .. stands;."for:I!~9ns~anz'l "" ~. .:: ."',' '!,', ,'". • 

.; . '.. , . ,~: 	
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,",.: 

/' 
,I ,1 sa.",P111oti.", Azzolini "is now. prison librarian, .he ..is %l?W~!l:-;,,~R ~&r.:t; 


~'~1 ~ ',:,8Wil';.f o~'~~:~4,j)~~'.ot.~e s~::;, /; 'i •...• "';!;~:.~,;:;,~~:t;.,;":;;~~ ',.:';~<, ";f,;~~ ··::~H,Y:\JI. t \' 
'. . 


t.:., \:>:~~~~~. ::';-'::~"~'. ;';.: <' : • .'. ':~ :.. :.:';,'.; ~',.L:',.:~.,:,.~I .';"."-:'[,,:,>,/;~,,J:;_ 'I:"l'"l;:;.\ l~· ;>,;f;";:';I)~::.:(.:. ;:}"~: ," 
..,The pr,?~id~nt., stat.ed of'fi~1allYi:th?t t1:l.EllcBI~a~~iD:g,l?-s tJ(ll9te~,:fRr"fl:t~! ,''':'.;1; 

llo~~;~~&t,~~:, lO~~(Lpr~~~'~~¥:J~!;h aU,': credl tor' governments 'particip'atlng 
i~ this'plan, in order, to safeguard the rights of the bond owners., expecially 

sinc~ thEL Dawes, COIm,lliHt3e"has ... pro~EI~ded, along,;~h~s,aJ!le. l1If.t3S • 


~Q:Pefpi ·.as,)to~"e. f#ur~.,o(~h.~.~BIS; "'Re·sv.gge~.~~ 'PR~tpoP::i,ng'th~':p~~lfCl8:~iOn of

",... ". "" ":'~"-,.,' ._!'.~. \"'~' 1","'-~.·,_•• ,;. -".'.. / .,,~::v ; •• '" ",.;" ,.' "'~,',

:];he· bala:\1ce ··sheet· in, order. to .avoid. thus; .. the,necessi ty .. of,ma:tcing p~yments., .. 
)~." str~n,gly;.::0$~9~~i ~h~~~:~~~s~~§~;~A:l~~i~1ie4~~~pon,;p~&~ili::?(~i!~den~. 

.. rI.;:: ::<; 

:E[~:,i~~'V'e.ry ': 
rl.J,,_t.:.,.., __•• t. "",,.. 

:~', ")"~"': ;:;'·::Y·;::l2::.tJ '7;.~j, ::.::1,.:,1" ·::~t-i':.~ ~i:;.i',,~ij;".. ;:t:::; :".;: .~'1:~i1!::~'···),'::,"~"1{ 
,.Visit .. with... Weber.:..·. """ "1·'>'·"~· ,~,' ",., " • c., ,,'~ , ."L.,; .... w~ (~I~ber)vo~c!3S;"hfrbeij.ef'that: our: aeset8.'~ounting,)o f,l,pproxima.·tely 

" 

20' million' Swiss'fraiics'l:iave:.also been blocliedand.:~ha.i,~:we, can 'no'·longe.r make'

•. :~li.:{:~i.;:i;t;~~~~~~,;~~;~:;:9,;f~.~.~;,~~~~;~:~~rt.;~:~~J;~.~~;~f~t~iE~i:·· the 
problem of, l?f,l.y~ng"th~., ~!sta.ndst!.ll'~.Ant~r~s~, !.Ko~.~J.n~~re~,tS f" iIi.l3ur~c~~.pr~
miUmsl•...·~tc ~." '\if::" rWe'be~).... @c!ar~d::~~1ii!3ialf:)p,i;l,ing'~o' ~c~ep't:;,gol;t;in) ~Yin~:rit' of 

, ,. ""', ,,' ., •• , •• ~_.",' .. " ", ',~".' '>,:' • ••.• .......t';;.·· ,_ '.".~'" '.~.' , .... ~l,.,,' •.. ..- .. '. ~.~ 'r'.~j'¥,,'z: .-,:p.:.,....._~.''l'
" 

certain debts.,... such,'as."ex:oendituresfor., the1.\p~eep of. the, embassy,. for electric 
. power: ,f:pr;;p~h?~e7:.~' 9~;.iaf;~:1~r,.~~~a~~,~ ::~8RH~~:~ed.:\.rit~;,::t,~,~;,!f#,~g~¥S::;9f the 

Goverrun~tl,~~ .,~s.~.~9~~~14~d f9f 'i{~~~~",.: .:, ;'~;:l';~'i. 1L;;;.if,,~:· :;.~.""" q."" 

C,f~~!·.~{H;)'(!.t:\j.,':::~t~;~· ~:,iC:':~~' :';.;:~j; '(\\\):':'~,i,::,tt:j ,;~ .,:0:,':" ,~.'.-:.'-::: ......,,:...,.,;;, ·i.".~l;:~i·Tt ~)''.':-('" ~ J~'::!:'.: 

'.,. "1....... Conferencee,t"'the.,l\fational~Bank;·. c.,· ,:, .. " .. 'T.",;! ;)}'f,,;,.:.d.,.,;), '" 

g.~P1:"!lE,l~!l,Hp:~ tR-,~ !~¥~.ISS"i~~tl~;;,!e!,~.; ;: " .. ::'(""';; 'I cc ,,' ;":':'." 
.; ,.~recto+ .. Dr,. Rolt:/:,.ofr tile YO!D-lllerc,e. Di;v:isipn~;;·;. ,. '.' . 

. Dit-ector" Dr ~ Reinha.rdt of th~ Dep~ tment~'ot'Finance 

protec~ing,.po;tler;:tnd,eo.~on.; ~"mEle~ine;')Ili th,.~J;ll;l., !W'h9/.,t:'epresents: :th~,$"Ti,s.s 

, i 
, I .Ii: Legation Counsellor Kohli of the Political-Department 

,~·":,:,,,:":j!!ii~lt~li~i}~a;~1l!f!J~;~~8i~,~ 
, ! 

(.",. ',~::::'" ,;;,:.;.~j, ~;~, ·:"!;¥.~,~iJse~'§+~~'.J~~~J~~~i~:::~~;a~':',~e~~,::'"., f" '~":: ."" ,.'"d. .... ,:
, I 
, . ~ ',', ,(,' ~; ". .• ': '.',: ;:, ~t~! ~reer' rf;~ 9:4,~e,*,t:~ ,q'f;,Jh~" ft~·:~,§p:·~:Rank ;i :;,.(;;;.,; 

'. ;:>, ~"'.,;?;, \ "e ','" ,~ei!,lel",J1f".:rchsbank Director ',' ."
'", ." .," ,.. '..' He'ss; REdchsbank Counsellor 

" . 

I 
I I 

i i 

'';.:~.( t, ,~ f~'.}; ;.;, ,r).:f ~..,': ~ ~ri ·'i":~:·l)..:·~ ; .~. J::~: ;1:~, :t .." 

·,)"'Af..t~~: \~l~e' 'i~;~' ;~en tence th~;~:'~¥~i]:o\i~'~ se;~:t~~ni6~: ~itten:'~in:"~h~rtha.nd'~ : ,:. ,: 
tr~lsiited in the original, translation as follows: liThe former Belgian 
Finance Minister Guh (?) will probably be the sl~ccessor of Gallopin as 
Belgian member of the. Verwal,tungsrat .. " 

http:ten:'~in:"~h~rtha.nd
http:iIi.l3ur~c~~.pr
http:Y�;::l2::.tJ
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6fr;;SwftzeHai'd';)be\fuifflL~d:;ri:n'uarticillai""th~t~pa~ntsq)e;re'sumed~)wli~c:h:X 
" 

, lie~et6:t()r~ ';:we;r~ ma:de'~;in ;;fre'~'''for~ign:enti~,gef!'suali''':'9.s'~':pajrmefits~f6tliitefest 
6n'"dOar""credits, for "stand still" interest. etc. A certain amount of money 
inust,also be provided f or persons ret':1+"D-~ng,to' Ger!p8.UY. All, thes~. probl!!lms " 
'-~~t "~~f~~'~:~e,~}¥~f~~It~~~d~~~~~~~;";: ;;,,:: i'~';l'~:t:,:~:i:;' L:' n(!;/;::~:,',:j;~::"~:i "i.;':l;~':;~!"':~ 
ptih±uex:Pre~se;:i"'$.£l? ti&ank;r)'f8r~'the;':'fliicept;bn.~"~,H~' stated't!iat;'~e\had;;beeliXi:V);ry;''j;" 

gfad'to"aome~i, ~thotighDthe<'te&sOn~;for'::hN t1lHp~was not a very plea.sant one , 

insofar as Ger!DallY was concerned. He emphasized that he had come only in his 

~a.pa:dt;y a~:r~~r~sent~Hv~ bf the ,';Rel chsoa.nk!P' HJwb;~1ii~(';ta:sk: h~l';se.rd~j,to>j 

~~'e;f,to 'it tliit"economic relations between G·ermany arid Switzerland were not ' 

qompletelysev:,,~M. W~~;had beenv~i:y happy tllat :u-p t,o: now the system of'. ' , 


,	pa~ents bll.d'be~il;fun~t'i6riing:r~~her sa~lafabtoHJy"'·'Tliejaec~eeo£,Feb~;;:.'"
16 .'1±944i;':'W1Hch:,Ci8il~di'tori'i tile; block1n:g' 'O~fj,out·, acc6uli,ts, .~herefore ;camel.'asla;~ 1'. 

cbnsideHoi~ 'sho6k~~~il:icla.rffi'catiozl!' 'of'; the!: si'tUst!ont~woUld': thus be'c; our il;;

pi'iilly: 'taiiild ~');E:e' ~inphasfz~d: thl..t"! l'i :"wa$'::par'iicU1arlY"linfortunate the. t even 
;?eicl1sl>a{lk ?-C90unts ,cam~ un9.er the b~O,c::k1~g orde~. , ~.s 'a. matter of ~a~t•. 

,w~t'h8,d:i1ssWn~di;tl).a.ttne\;R'iHch.banfC aIY!il~'t~ :)W'o~;d!'be e:idiimiW'and, w:oUl'd':[remaliii; 
i*: ~"Iionll'bl()c~ed'; a:cco#lt.:: :·our" ~990~t:; 'diG:;not re,present lliJ'ordinary~'6redi t. 
bUt', i3h:ould b~F;c6~sid:eredc1~8"a.'::clirrencY\;reserve fUna.;,((For:'tne"saJil'e"fo'ElasonP.·(, 

, ~n~'193i .:W~(, exeiiiP'ted."if~oiD.l'bioc~ng:~the":~'set8\':6f;~for~igni·;b8.nX'Sz ehti:n'ea::,to~':;':": l;. 
Vel'sue~-bBli,ic'i~9tesr:'~.We:to'9k"th1't~',·s,~'~p:"inteh'~:!;ona.p.Y;,·a'ild:;~he't~~1ichs1>an~;:~t. 
that': timelwas 'not:: subje'et to~the 'provlsioliso£:'tne"decr'eecoIl'cern::l.ng ;trans... · 
;;~t;~t~J~t;~;r~ ~r~~;i~f~::!; ~~~;,.~. :lChS~'~~::'aVail'e'o:" i tB~~f:~,f~ ·~~ft'z ¥~iv:~,fe~~':::~; (, '~:. 
'f\lhi:"~.t'~~~¢i':~~a~'jl~; ~~f-d~.s.ir.6~s[: 9~ ~#Ilg,: '~, :c,~r§~~'?~:~o,*t~:.o:r: l~~'wa!;~~') .', '," . ' 
regard' ;t'o foreign ,currency' t;ransactions :suchas'we" h8.a: :£oiinerli gran''ee'd' to' '~he 

'si.drs:~::·N'atlohii B~lt~:;':G~lrmM.i·~oui'd;: n'ot' "tolerate' hot: navlng:R'Elichsbb:riJf1ru..' , 

';it'fuc~t:r;bns:' i.~Bnce'riHn€:·'Ceritd:ih: Jj~yin~ht'S":carried out J and he had been authorized 

~p e::lCpFf;l,,,sG:~.r~!-t ~,,~~,ttt~lld,.~!, i,<:~,he. ,G,~,r~., ~1;,~1l?:s~ tie,~. ~~r,e ~ery p!fep:~~d.. ~;r . 

:~hf' :~'~'e~"!l: t,~/,;e,Il:' 'Pr, ·ssn,:t~~;*,;t;~~.':: I:I,e"~so:';p~~~n.:t:ea;'out::t~~':,G:e~~;y:~ ~g:' ~Y{'-J9)9 

.~,!! t~Ft,~s,P:~:(s.~cJi~lj:l,~, .,~,fre:e:· ,11~1~~~.I~r:..a.nioUhtsof 3.000 and '10 ~OO(j RM~·"i :."" 

r~spe'ctfvely~'"" ','" - "",,', cl., • I... , '".' "; ".,·~"t", 

,-, 

http:provlsioliso�:'tne"decr'eecoIl'cern::l.ng
http:Ger!p8.UY
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;:, ; j "', ;;.' ... ,': ". ~.;, <". ...' ~1 ", .......( ' ...... ; j 1. ,~ .', :::' ;. i" ' ':, ".' , I •

il . 	 Thtr' chai'ges made bi the clearin:g'offfce should not be excessive - certainly 
they.sp..9vld,,:r;tot >am,o~~ ..... ~o,~...,.,)3:e ,!asked, w.h~~he~; th~,~E!' ", ch:~g'1t1.",co.':lld,no.tb~" ,; 
~~:~i;i9.~¥::'::::;~;:·:;· ..".' '"".' ~< " ; ....:".[, '; ,..:",':" .:·,L'·;,. '"::>:, ;~'i':::.'::':'::" '.. ' ., ' ., 
w~~:~jh~ili"d (;H"~'::':'t :';fo::~'trai£-hteli";6,it'/~i'i"th~~~:':~b~lems . 'in the' full "jfuowledge

.'"" ,. a,,,.,,.1~>"" '., ........~ .." .•.... " .. " .. , ..", .•.. ,,, .... P. . ...• , ' ", ..... , ", 

t ""t; cert' iIi'difti'curttes"~do'''exis't :which'·we'·certa.irli do not·'Underestimate.
6,ft~~ ': 8¥~~r, ~~d;':')lls~R~~~ '~~"(~qi-~e ..fA',~{~r'thGti .()~fQ5>,";;rlft~~~~ ~~'§tt@i"boring
countifE.ls,"'d t:o.attl:Us 'fact "cannot 'be' 'altered. ;. . .... ,:",,,,.,, . ':" 
j.,:,,! '~''',,::.~,,: ~:,FJ~ '~;' !.,:.;,t::I,(,,;i:'~ ,:"~Q.,, :;,::,:":.~;'.; ..:i::.»,:.:: :",,:';' ;,;:.;~~\,:;';:.':', :"~',.;.::, '~" ''''''~ ~-

, "" ,,.,{", ", ': ' ,/',," " \" i ,,', '1;.-. '. v'·' ", . ~\. --. ~ "," t, .~, ':; '.'" ," . '" ••...,.,' I'. "." " ' ' ., ' • . Roitz: . we;;:lla1i~a:tte ~"f'to 'n'i!:d'Ii'."'racti'ca]:soiution· ror a:ii·Pthe "roblems
~~~t~9~~~,~~?1t~ii~':;:;~' J;';:::~>~' ,": i'~';.:;~~:t:;~(i::,,~': '~,;':(\; .,.: ;; ~ "~ :':~'~:;ii/ ,.p.,,;,: .:;:~::'::, 
itihi:i: :.:':;"~wJ :(.'t<!,~ :'"~w.&i.t. ~to .~~ ~t.·~1)l~,~.~ .;(~f~;la~~~~~$;p:~~~caf~~h ::,~h~¥'~q~ ~e'~ble 
us to 'reme'inb'e'r<'tfiis"tirli'e:as .n-cii ':to'chilrreasant~~le 'are consci'ous 'of the"fadt . 
. c', ~."",:-, •• ,,' .. ~,, ):"i·'.~ ~.. :~ ..... ",\. >r, ;'~Js'~;")" ,r·/-'." ·-'~r··!'··::.:",.,(';j",'r '!-'d· 	 .. ··.':-.t.... 

. that Germany.'\Ull 'alwa~"a'rema:iD." OUr'~ne'ighoor "and we' shall 'do our utmost to 
·~.~~~1;>lish a tran!~H0J;l;~.p'e~,i9.d.:.~'f.Uho~t,J;<?9.~c,h ~~ict+o~. 

'~:~::~, . ",' ... '. ' .. " ". _. ,~' "':' :,..', -,'," -'. ,.' .. ; .., ... " .... .,. -' ..... 

Tii~'difff~ti.it:i~Fd£d::ftOt ~fi;i~t~;'1iCs~'tfJriarid. Th~ " we're' caused "b"', the 
Idisdb'rlt1n-da:d6e 6fcGe~ri·;1'lihi~Irieilis;:! TM~h6itF~ituatiO! would have be~n l

different had we iveda·sUfficient amount. of co8J. and furthermore had " 

~J:h niiiifti·~'of.'~f.ron·~l'fgf;thiMmi'\~'; l.?Tht;~e'·~r~ (tlie ::factors\iihfch :bro~iJ'a:bout
tlieP.bi66ldD:~'<5rd:~t.·,q~ J1tve;bee~m6f'~;'thaiifp'Eitieiii~'eoriSideffr£g:,::tru:(t'~rli 
~gem1:>,~r ,.l~4~L,~~ ,.r:~.~~lv~,d,QnlY,.29P()",ti>~s.o:f,~ Q,oa,l .. ~d. '~:r..at .•. ~n J'fl~JJ.91f5,," , ITi'~sr~~,9fir:·w~··:;reA~:~.V:'~4~~,d.l.Y afJ,y 'c6~q;, shi:p~~nt's .a~; e;rl;,wht,~'~"l~l?,e.' '~~t,+ ties 
were sent' to" 	 It'ar ,'. 'We 'iii'tend to :li&ve tlie German assets in SWitzerland'serve ~ 

I 

" . .. ,.. , ".,.,,, .. y.,, ,.." " ...... '''C'' "\' . 

Swfs's interestfs'; "'''Transactforis "'i'n'go'ld constitute an extraordinarj;l;r heavy 
burden and we. would rather .not hav:e them. Furthermore we have. never claimed 
iii; ··b~··:.a:··: :~~n't;r .of 'int~rrl&t:t driar'fliUuicin,·traJisi!;~tiOii~:'· G.irmtcl r, '1~' ':{iei'i':!abie: 
........ '. ",',', ..... '''''V' ., " .... ",,', " ... ',""'" ." ", ..... g... ,." .. ,~" . , .... , ".... ..'9'.. .".tcprovi'de' f(jj:~fgtl: ctirre'n:2y'from' 6'iheri~sOurces~ pa.rt:tcUi~lY·s1n6e';·'Japan is 
r,~cE!1v1ng large ~o~ts. ,of s",~ss .J~Iall~~. 
:::,,:;:•.•;'~' , "",' ,:.,~.;, ."","l~~)"", 1',J.:.''' .. ,,:; '::':-""'" :':!I:: ",". : ,';::... \' ..~.':'~'~,:; '~:'.:, ',.1 \,;',<~.:.l.::,;, ;;:!,,\'),,~,1:':t 

Th~ "G~ltrii~'Exlib~s~Y' niuit ~'bbt~:tIi,·thJ ''n:e~e~8Ei.rY·ftindS~; Ilut 'why has the Embassy 
not raised objections ·before this time? The fact is that the E,mbStssy seems, 
t6~hav~ sufficien:t 'fWids .ii:i' :'i ts':disposSl ~ \.(, ; . 'i "'.. " '" ,-. ,c.... ,.::. H '."'c 

·-:'~'::[,.'i:·;· ',':~l.t "~l:'l ·~:~;I'.i:~:;"..; :~~·.t.ii.,":.J .;..~), ~L\r::?:,!,~ :~';. : -f~·· '."':<""~ ".: >~,:~"~.;j.~ 

TlJ.e· problem of t.\'l;.~ charges can ea~ily be settled. 
":I~:~{~..;,~ :',:";,;;,~.,:.. ,<, ......:' ~\:.... t, ,:,':.'~'\" ',:'fC': ",:,-,"'.:; ·.;,t "" i. :;:./','., . ;':.l',ni' 

~f{;:·'i.\ :Tlie'.anioUli.t":Of~Ge'rlllaIt·;~ssets:bioc~~'I;{::':swfi~~riand:ii'n6ti:Vetyrg~eat .. 
~f;~ e, .q.~.~n::in· 'pa.rt1:ci.~~!to~~ ~d; iilt~:r:~st.s' s"h~1ird:'!3.lso'!be'·lI'i zed~"'."the'pr·obl'em ;"of 
liquida'tion'procieedi'ngs "would ha:ve' to 'be"conSidered~ ':Such a l1quidation process 
would bea slow one and would last for a considerable period of time. while On 
th-e..·'Qih~r:\~and. 116t '-'t'o'oL:!ik.Di""securitfes woul'd"be' a.ffected~:·;The lptacticaJ:' re'sul t
fs "th8:t'~tJ:l:e ;price paid by, 8wi tzerland for the blocking of the German ass~,ts .. 1 
means the disruption of Ge~Swiss economic relations. 
:,:~'"::'r:t'J:;'~ '. '1,';';.'; ',-;: ~',<" .;.:,<" .:1::,,; ':--., "'::":" "::":,, ').. ;';, ,.. ,,-<~~'~ }, 
i';i~9k'~a.t'this:m.itter;pilrel'Y!"from:·thEi' pOitit o'j vi~~ of 'a 'barilteri ~Jill'e"'SWilt'ze~ 
landapp'a.rently considers the' problem one of national economy_ Mone;r transactions 
90:p.stitute !il sou~.ce of revenue for any country.. Up to the present, the Swiss
franc has been acurren'cy1,~lii;ch' coUld be i'freel;r"cc>nverted:iritO'x'lini''o'tlier'~cUrrenc;r. 
It·'fa: 'eitr'emefy"'diffi6'Ult;'i(VprO'{fidtt"Swiss'fr~cs through Japan, for. without them 
~e w9ul9- not be ~,ble tQ effect. p8\YDlents to the Japanese. 
".;,:.It' ... ".:j:;~.;:,::':f:·, ... ,'t:"'~'·'~!~':'\' :~~"::.(,.:,r. \",: "::":~:";"':",,,,,~,:,::.L'~" ,;'.~ ':1: '.' ". ' " 

Hfrs: .'. ,I't,n'ltl:y'-be' assumedwfth"certaint;r that the National Ilank would not 
lend a hand in this sort of transaction. I thank Dr. Puhl for the way in which 
he";'has'('cllampfoii~d:'!tJ:i~'cause 'Of'ffee"currericy~''': The'·Sw]issNatlona.l :a&ik ·:D.a!s no 
i'orige:F~~c.omPl:~'tei;f'fre'e' ch6ice' as tc(,:rnether;:'i t.'·wfults i'6 accept:'pariGof the 
gold or' 'not::rn'''otder to .use it for certain purposes. such as th~ Embass;r. 
interned persons. sick people. : and. the Red Cross •. ' For the time being, however,. 

I· 
! I am~:tn no position to give defini te assurances. ' 
J t 

i. 
1'1: 

..[. 
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~ states that we are willing to pay. 

Dr::~·.~~moe~'er: ~Thei.sit~~~i~~.·:'~OUld~h~~:l~~·~n·'diifer~~t\i~i["'~th{Sw~'~: request 
for oal been fulfilled. It.is for tnis reason that the Government decree 

'. ':·"·Lbfocking"Gjh~IMll.}$ssets~, 'PranslatoY.iltl{ap,. (u,nav:oi%bl,e~ .,§\ti t;.~;,1E¥,l.4,:,g~s, no 
desire to break economic relations with Germany. The trade agreement has 
establ1s1iedla·certain,.:I~modus vivendi" according to which certain'lactivities 

h" • ': // " " I ;', ,- . '.i-,':,' 

regarding the exchange of goods will continue. The latter point shows 
clearly what'·atti.tude :,S,dtzerland is taldng. Matters of sucll impo~.tance 
cannot be viewed merely from a banking .point of view. Furthermore';ihe 
Swiss po'ih.t;;ofview'has',tobe taken into consideratiom. namely,t~t.~witzerland 
has always followed .the rule of fulfilling its obligations oiiiy'lf"'the other 
party fu.lfU\l.ed'its obligations" 'lIe don1twant to den~ that at,:;prei:lent we do. 
-not· intend to acd:ept German gold Ullless we receive coal or iron front Germany•. 
We might'. however~ bedl't;lle:. ;to;find: a;,basJ,s::for compromise. ,":'.::.-:/ 

. ( ;\:'f.::::,,~'::.;'.'l.·;;~.. ': (;:'~ ~.:<;: . 
Puhl.: EVen under present conditions gold is a: me~,ns of exchange which 
i:i'il'YS anythlnganywhere.·,:' .Ttle.. want to exchange it for Swiss fran.cs~,the effect 

I I of which would only be beneficial to Switzerland. '. .' .... ",-,.,'., 
.~':::~':":'::':,~.~.~'~':.~ :, .:',- ~'., .. ·t;~i::~:,:' ~ ;'.'.! (' '''" ",i./ .~ :.~..r;.~\) 

Dr. Romb\'irger:' Gold is not as easily convertible as it used to be. Unless 
we o~tai!jf'c'oal': alrd:L:rom ;1:1;' w1l1i..-be"exceedingly,;di±;t;ictiJ. t to ,ac,c~pt igold.
. ' ~!. ;::. ~d~:' . ~. . " \ .' ':" , . " 

ii 
Puhl,;can:r;.ot, understand what the problem of iron and coal has to do with the ii 

I!acceptance' or<non"::a:cceptiinrie 'of gold. ~e refers to the.BISwh:J;C;h:also a.ccepts
gold for the. payment of interest due. "'. '.'" ','" ,II·;·.·,:".21~U,';,~!~:'.,';. "",:'.",;, ...~;:::;, ,~ - 1. .. ···X: ~·:,.,t:.·.<>,;>,'l:, 

Dr" Homberger: We are trying to find a way of aceepting gold for the payment 
of c:,rtairi";ftJ'iings>a.nd possibly for the payment of add! tionaldebts .., . 

, .' ......<>- ·_.... ·.F .. ,~,,..~,,:~~:., .~ .. j: .'.~',,::~ .. :: 

, Puhl: We ought to sit down and. ,try to draw',up a plan which would 
guarantee payments for the following six months at least. .' . < " 

,", ,:i;.';' .ye,";:.'':'' ;':~;n,3 ,:~~;, :.>.'.;:: (::','.'P.]: '/1 

Schwab: Negotiations should start with an acco'.J.nting~f,the available 
means arid~the'l:pliin('should be d.r.awz:{up:>for half a year.,,, ,;"J " .•..: 

Hirs: j c ;,':.,~ '::: :'When::w~a.ccep t gold 'wehave to: tak~ certa1ni.,.!p.ter~ t. ional 
requests into consideration. For instanc~~the Swiss National Bank does not 
acceptgo.~d:inuhUm1ted quantities from<Englana.:. Neither ~o~.~c~ept gold
from Amerf6S;"I'or transfers of interests or of capi tBl.:;· ..... ,'.' .......... ,.,.. . 


':';;, : ", ..::.,./:f" 
Holtz: yle should no,", examine what other matters have'to be taken into 
considerat'1oh'~ ,. ).' . h , •. , 

t b k~' ~' .:. ':' 

Kohli: Oert,ain pa;YlIlents can still be madBiri gild;.,j:~~~;~4~~stion of 

what to do wi th ther~credi ts amounting 'to 30.000.000 will h~v~:,tc;61ie'; further 

.~xa.mlned. . . 


5, ".' :~' ,( ',I,J' "':'.. '," i. ,r; ,~, 

. ,. Ptihf: ;~". '.: \ ;:,":·:·ThEI afo;rementioned plan should set up an' account for certain 

'F paymen~19 which might be called ":b-1iscellaneous ll • 


;~' .f/~:l;'/",j:·~.:.:f:t·,';:: )~"" ::>,i~~, r'\'~ Co'" • T • 


Dr. FIolJlberger: The account of the Reichsbank is not complet'elyblocked and 
certairi'!>aymen:ts' "may "s~tn];l:be made. 

Publ b~l:feves ::'that the way to world-wide trade later '\on w111.'le,,+d;t:through 


" 
Switzerland and that the future of Switzerland depends on this fact to a 


'~''',t \" '4~ *: ,~.•~ -,,'.,, " 'i'~'-:~ very gr~at"ex:t'ent'~ ":',::, ;"}I.)/ " 

http:c:,rtairi";ftJ'iings>a.nd
http:Puhl,;can:r;.ot
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..,. N',,,,";',,. ~*.;:;;~:-.:.~: "~.~~~;.~-:;';:;;;~::'P";~:".""t..",.",: ....... 
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• 'I:ri' the'i,evening.'there.was another:.:g~th~rtlig '. of', ih~\~erit'ie'me:t{\ih~ bAd:; 
. ::,participated in thet':intl'eti'n:g;h,:;i,.:", ", 

1'ia.rcp;~:?p :';Koh:ti";suggestslia:p]~·;for:pa,yments;'du.ririg\'the~ne:tts1x'iriloritli~~: 
c~ 1.,1.·:.,·:;'\c! . ,::;.r~~,'· ....;.: ') 'i"~\ t ~; ':').' ·~:~:.4."~~l·<~<li .. , ' 

I,nterest for coal 

" 

1.700,000 :' 
': "':",. ~:'" ';.; :';,- ~~.::. 

3.500.000 

Debts from mortgages in Swiss francs 

):'~~/pP? 
(~ .. .., ; ~, 

. ·350.000 
'd~, ',', \ :,::. Zi ; ;:\::'~ " 

, 4.000,000 , 

Minor.border traffic 

~,;J:nsurs.nce"itr.ansactions',,( balehcefoi 'J.944);'" 
:i .~... 

;),i.v{balanc'e; as';o'f ;;1944)' i;"L ;: t;:; 

.'.i.)'~:,.:~: t~, -:"::'~ .. :~;..;;.:)~":.:<-~:·;t t,·:,.: '. 

" ,., ',' ,> },?p~"g?~,:',. 
'.1Q;':O'OQ':1,000
,,''I'" ''lI

d, :;.::;.} "~.._ _~/'i:~;:~~ 

Deficit in t;ansfer.funds up'to December 31~ II 2.000.000 
.:: ~r.,,?,: 'C;!~;.:" ;l,~~ 

.. , Oredi tors (fi~cial) 	 II 
:+~~PQ9,'FB9 

'II 	 IIHardship cases (in regard to capital) .~1~8:88~ 	 I' 
Electric power 	

c, II 7. 2QQ,C>?? 
'\ 
\: 
!r 

Total 'SFt's" , 55.55<?000 	 ~I 
j
'.. 

On the 	other hand on the.credit side: 

Reichsbenk.credits at the Natio~~l Bank SFrs • 23,000.000 
. '. 

Reichsbankcredits 	 II 4.000,000 
""'.' ,1 "•• t'~ :' ',,;.,." ,,';. _::. j;' ,,:.~..,~~. (. ','., '. 	 i P 

Rei~~:~,:k ~~.s~~\s .deposi ted wi th the German _.-'-1I......;.._-iIw.t.<,9::.:.lw:;;:...•~,',;~.::.O::.O......;.. 
II' 3~ t·~tt9.,•.990. 

Less an amount released the Embassy to 

the' ,;ext'ent, '(jf 


Expt;ln~es connedt'edWtth \the~i:Embassy include the fOll.o\~ing i ten1~jLf'J~\), . 
the next ,six months: 

Pa.yments'to the protective power SFFS. lQ"O()P,o,qq.\ 
:. .,:,./ .....:: i. ,d.;__ ,-,.. 

Paymen:tsH"or ,Int.ernees II r 1,060,000 

Red 'Cross'!;' , . 

ExpenseS:!or ',Embassy ,":., " 3}60d:: eoSC) 

sFr~~" :.16::600';'066° . 




RG 
Entry 
F"I ~J,,'1pktTlI:nn..6~It'TII)"'~


I e M/~tlJ.'" 6i4'li..s. 


Box :i?'/ 


g 

Switzerland is willing to accept gold in paYment for th~s amount at least 
,<:;,t~(,·tp.e,.e.;tt,en;(of:~15:jOOO'id,QOjfra,nclir..;~ u. ,;:-;;,,:\5':u:; :.:;<: ~,: :):'.:,;~ ',' 

, . \~t:~~Y; , 

,:"l?U.hlI; Th~';pl.~ ~s ,~i"CIlOW:;stl¥lo:sdsnot",satisfa'ctory; to ~the',Re1chs'OankJ' 
·::'~i:~-!P:C:~:;,~J,. o:tll','a~s,.t;s, ..are!·thus;;llil·ocked~:; :~;;t:L::,<;",. • .~ "\.:I,~ ...;.i:.: C,,;:; 
:.·:~~,~;::~,;::\·t:lt ,:"... ~; ':':·':' ... :~~.·\;r:' . "', 'i:):+:rl;~ .',"t, ",:',) :~.",.. ;.~.::: ::':~;' :~t"l';" \,l~'< 

~: r.f we, don f t reach an agreement the Reichsbank assets. too 11 will 
',.rem~~nt~;!.Qcl§.:.t3.d.;;:,;: ::3,,,':;. :"., '\~:'.:..'r::;\.>:.. :':\'.';; j,;. 

":'~l,:.,:';-_~;:'-\.':\{:; t!:~~.8.f.;~-·r.\~.t;; }:'(:';:r~·;.';:;Y .!.;.:,~.::, ,.,.,,:';;,,:,::) ,)f, . ;:;:'::j;:::~;:';'j: L"~)~~'~.'"':::-_' '! 

,:.~;,.;:~gl:'.e:ts '~~.~,:;,,'t,l;l~ ;R!ilJ9l:!.!?Qan~.~IJ:,acg~ril.ed .treatment . different from 
" that which'the Reichsbank accorded to foreign bapks of issue in 1931. 
;,;., ?~.~ a~!t~ll..i.w:h~tp,~r:i.p~~n~:.~ t:r:anlJacti9Il'll would;t be safeguarded·; for" thiill.~next';·:~:·, . 
:n'~S!~;;lllq~~hs if an agreement could be .reached on the above-mentioned basis. 

.".,-',,' :;::-.::tt;ohli ~s.~~~~ \~:q~ ~kq'WU.l. tt,on'Jin·:the affirmative .:0.'.::' -:::;"';./i·:' "'-'1: ':·:qi·'· ,j 

~:·~·;"·"~;:,.~1>: ~:, 1~-':~:~ 7:'C;. jfd~' ~~~:';:~.rf:n;.;<tt{ 0 :~.. :-:':' rio 1.'J ':..:::r, .;,;::.','t:. :: ':~ :.«(:::' ',i,~·;:;;:,' ';:.l:'J~ 
MarCh'i 21"j "','.!;,: ;,;.i::;: :':.;.!";-",.•.:.,,,:r, . ";. ";:c', ,,;.::,,'..: .!", »,:..' ';" .., ' ..;,' ~ . :;::''; ./", 

..,·)P:uhl.:.~,We':.AAv:~e\.,1?eE!niJ~ble,.:.to:::a.s.cer.ta1n:t~t\the :;amountS;as':spec1fijd':3in'::;r" 
"'.' th!@..:.pla,.n li1ll:1tl <;e:r:talni7!:n9t.';'be,used~..: ,,.1 tiU J.possi bl;e ,,··.:theret'ore i·.··,toi.:maJI:e!1.~i 
, .~4~Q ti,QD.s 'J:r:ol!l':ind.;1vid'Qll.l ,.·1t.ems~:witl;l.ou~ 

;..,';t 
/damagiIlg:' effE!'c ts: 


":>" .' r~;. ' .~,.' '. ·~·...~<.t2; ~..;.w)rJ· ••'., ." ,-;'b'.t 


As.sets: 
.':Re.i:cnsbank:'.'credit~ 

~t, .:': ';, ...~~;; ~d:";:'~~, if" ;.?.~: ;~~, (, 

, !;.~;Cred:!:.ts2,of•.Lthe ,pr.ivate oanks:,;.:", /. 

Liabilities: (for haif a year):' 

the"asset!1 of the Embassy ·11 

J::; .~~ ",,::;:;.~'~~~ ::·,;:.":.f':~ ~'.:, 

.~: '1', J::.,~':~.'l ~lf 1.;,.6 ~:t}:' 't' }:~y:':. ";:~~f t.:!; .(:~~: 

. 3.itOO. OdO 
~',: ,; ..~~ ~,::';:': '; ((,' y.:, '::;'\'; ~ %!. :;t 

1.lnOO.jOOO 
i, 
, 

,;':':3',500" 000 

:,~.;~~ ',.' .~~, ::.: ;,~:;:'},!: £.::~} ?,' ':3' !'::":<';;: ~:~~"~ '~<{;l' .:.'i .:..~, \ .:' "::':;':,"{-", '..'" ~<~.•I.\., 

::.:~De,bt~ f;'c:>lll, ,.m9.;,tg~eJJ Ji.n.Swi.ss,francs:. ::h' ··,I~, 
:. ' ,:." ~:" <.; .1, ';. ~·.·A,$;,::; ~)'. ~', { t>\~:<t·~·:, .f. ',: .: c '~;1'~ .;~~ ':: 'f 'U:; i;: ',' 

V'. ,.,' '"','~:,L~~'~:~':~~:~;~~~C )~:~'~:.:,:"::!' ":: 

-, -;., 

, I 
Funding bonds interest II 1.250.~000 

Insuranc,e transactions II 3,000.000 
'':'' :~.:-: r.··HJ (',:':':::":; ,;.:.,:, ~:: .:.~ ";;~':/·::I·:::::'F.,:':~'} r;.','l~l ';':!; ~:,': :::E; 

:).:" :,;~ tnte'rest.),:andamoi!t1:iation...~UJt"or.c:,
::.:.; ,,::,,~,': " . :;~,~P.~~~;:~C)tffis~·;'·~·,: ~ ..... 

~~"'>;. ,;"'. '::': '.'1:;', Z~· :<.\ ~ ~ ~ <, ',:: 
"~ .. ' ." ;~!~,!J.c~Pan~qll~· 

SFRS. 29,100,,000 


"; ~ --.:-''':-.':;' 

:. 
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',: ;~.;'~::~. :~~:~:~' ~,,"\) .ti,~ ;".';",.:'.' , 

:,:,~::):t :1., !~~ S\l::1 .~: '{, ~,;,:r !-..;.\.t~·J {"'; ~ ~ 'i d. ...~.,'f'(:~ t r' 'w"'i~ -,', r:,~." '" !~" ~., ,'" _. '.,>: 	 l!1iA \' 

~o a certain extent Switzerland'is"Us'o'lnterested in,~:par:ticipat:f,p.g<,1;.P 
suP:P.J.Ni~p':g','!~~;~P,t~~p <!?,-?,!,~.f 0, ,,¢,fet} t.~~'! o.f'. 7;~~~ t 000 SwiSS, franc s therefore, 
prL~~~e,l'l:~!,b~, ct/~~rticuJ.arlydUfi cill't<'problem.' 

Kobli ;:w:ou1!1. 11100" i t .. i.~ " ,as P~. ;Wl~: ,30 t we, s t,1l1, 

...o;~:.~:;?~~~S~0; ~':~(~~ ,', " ,.: ,::(':::~'i:;~, ~;:; ";:; ::;: :~:. ~.:'" ;;::~: ,~':~' ~:~. ,; .'. 
22 	K~~f~ni:,4;,C¥ ~~J\1~:tt~i~9~;N7)~~s,~ordan?e't6the ratio"whi'ch'has ':b'e'en"app])~ed up 

~o the present time is 'extremely difficult. Ee would like to see the . 
folloWing ,ar~~Elment~.ma.q.e: .... that we continue our remi t tances as heretofore 

/\ri:ilf6rit i s~;t ting,lip";a :~~q'eciai' 'liche'dUle"'for':pa.;Vi!lent'sl' 'Sw:iitier'landlwO:W:'di like 
, '/ .' . "., ,'" •..; .•:, -f •• ~"•• k;·~ •._' '''I:'''';'~ ':;~'P.)."-" ':'/tl~'~"~ .'. ,',>!~'''' \:'i"j ,- ',. •.. .:.,. t ~ i " .,

t9."ex.,a.¢ne.,..,t:Q,eEie .o.r:g,~J~ ,..f,or "P~i;\:il. t ',1:nd,ividually"and 'wants li'to';,reJ:Eiase,<'ce'r,ta.in 
~, I. 	 ." ~ __ .~~ ." ,~". '.. ...I,~ .r-,,,,'"'_•..,-:,,,, ',. I'. '"," .' . " ~'."'., " '.~ ,'." .~.,... .., . ,..J '.' 

amoun.ts i if. .. thi s.,sliould .oec6me':lieeEl's'sa.ry~ p'arUeul'arly;'in?'ll.8r."dship ·'.cases."
',. 	 \-~,.. ",.,,,'-,. ~,::',."""j' ;/'.~4'>i; ••. ,.,\<,,!,::,-,,- ~. ·;·' ..o·'·,iJ,...···\{.'.··, t· .;. ,< '~>" "_.' .q\~

Gol d"in, the: "amount.0:(15 ;000 ;000 "Swiss 'francis :''WiU.;~De accept&d:;for ,'special 
p~'9.~:e.:s'~' ~.fJ3..q\!t :;,i'iif~l;i~'#",;1:~rai"( E~bassi~; .prote'c{ing tpower}! R~d;Cross 8.Iid:i
paYments ··for'~''i'iitern~les~r''!.'" ;;'l; "J ,,\i;,,; 1 OJ;'" ,. 

w~~£~i~g~~~ ib 1thg';'~~b'6Unt'~ltpi'f:2,.tective\··p'..ower" :iie"n6t Jofta!y. have::;e~ense8'<':>,;.~.;:; l:.,.·~ .""".t'" ' < 

but we also receive somemo~ey. A special compensation account sho~d 

~~:~~~~:.\.·~f~:;~~~~:~~~:,'~~~\~~" th~,:,~~H:~..~ .•..~,~,;'~!: s~~,\)~Olcls t~e ~~rf ,;' {:.. :.:: B~(!:;u.T 
"l~ :Lt~ '::r"~~;'!.":'l.: -:'<:r ~'!'~ :'"i.3~ .~}>:<~.:

summ~~i" Swi herland will accept gold 
-

in the amount of 15,,000,000 Swiss 
fr.~l}c!1J \l'larrna.r~e,d ;ro~., SP~9l-a;!., pt?-n:>o!,!es, proyided tbat the Swi S8 government 
a~:pr'o~,~,s,;. tl;ti,ff pl~.'.·Th~r&,fB: il:ot to, be'" any' i,relili'zed';a.6counting·for';tlie ·,i'.'" t".. 

tim'e bero.if'1:eiU1'fta.ncb8~~heif1ie ;examine'<f irl:dlvidUally. 7,900,OOO'Swi8S 
.. ,o::-·{, Ii,;' f~?J:l.C!'l!: ll!~.:b.e,u~ed:.,f9r, p~e:p.t.!3 py. the Em,bassyo " 
',.1'."''''' ,';. 

.i~;~~~~,t~:.;~~:~:~~~j~~e~:~~,~~~~:;b::1:;d~~~·~':'~~~~:~~;,::::i~~",~~.~:~:::f'" 
~41:t~~;'i~El),.a !.:p.:L,~£~t"ijl~h:~ P,~~P;,~s~c."~~~ c~ll;ot·b.e."eXp,ected' t6\g.1veour:.i.": t.. 
app,ro;vaJ., "t0 ~~h:is, ,ld.n4·~Q~ a:rralrgefu~iit.. '. I't,:srg:i'ula' ratlier :·be::-a- mutu:sJ" \ta:Sk "ii;, :, 

"~.',,, ,. '~.... ,..,.'" ...J "~:"41';;'" i, (. '. ..,.:.1; '.•.. ~ K"" "'_1'. '.' """ ,< " ,Z I; _ 

~.q.r\ ru"IS: ;;~o"s~~~.l~; t~~,e f~~R~l e~,~ .';~i.~i,~g ·''f'.~Oni t,he:,;~~oc1?-ri~.;o-f'th$:G'etman:: '!''? 
a<::.,.Q.Q~..~."o .",/.,,':{."'.~.'.~.'.:."".:'., . ':, .' ,. .' ', .. ' '" .' ." , .. ,' J,:' D.'. ','.'?' . . 

- " ~ . ';,<~;,;:;~ f~ ~~)<;:1.. '<:'~'i (J ::.; 0' 

K~hlit i,a~~,~.s ,,~~:~, ~R~. s~t:¥-~,~,oIt,;,Pl\,">.~el:tts .c~,rtain,.di,fficul~ies. In his 
oninion,.the,si tuation...w:ciUld;Def.s1 'lffiEld·n tliemo'st 1 urgent 'qmen'ts :could 
......... v,>:-,',·,· ... ,,·.,,·;,;-tt.;. ",/'.:p,r.l,.";'·'·:~ ~"";:"i':';' 1'''', ~-' ... ,."., ... ,;. 1', .,. ~ .,,' ~. 

b~_::!Qade wi ~.h~uts8.:r!Y:lfur'.\iher::,~,J:al. ,:~This ;proce'dure :vlotild'·lcertaiItiy be' less ,,-,'I '" 

complicate,d':ihali anA'ftezrd ze'd.'e:ccoUlita:n:g·'vl:nfcn {mlgnt'''']te'B.di~,t6,'':di~:ti'cul tieSi>in~. :( 

~~~ :,'~ie~~~~~~ :}~t~~f~f,f;~~t~~~ti~e~:l':z.t.,ne:?~~#l~D;~ "'~~~~~~ :n,ot .suffic1ent to 
~~~t'~,~;,;Eilq'9:i,rements~ It is ther$fOreimpossible"-to a.ccordipreferential.('·;: 
treatment to .a particllar group. 

,Puhl: If we agree('to ~iif~Y~~8~gs~,,,:tHe.:;.entire system of payments wo~d 
b"r'eak down and n6~hing; ~pJ.~ )~."C::~~l!!~,.1n,,~he ~te.tus quo wt th the result 
that Berlin liOuld feel 1iighlY:'iii~Ulte(e.;'·, We"areinterestedt'in.:i;ai-rtvi:il.g a.t.*_ kind of an arrangelll~ntY aiidtili~:'woi:ii:d:;iJLl~o:\be::'8.n":adtaiita:ge forJ.thei'Swiss. 
Uncertainties in econciml~; li:f~~:'Jhii~t, be' a.void'ea:~~c"'Every1' effort'Lshould'ibe':':ma.de 
to arrive at some ldnc.fgt ~rEi~~~n't;L. Th~"ti.me'~11lnit;,mfgh'ti;possibiy;·:bEf~.fixed 
at three months. It is".;\¥M:~,~p't~g,~"for tii{'t'o l:et"·::thing'if:go as they are. 

- " .-.....-..., .. ' .,',; ....-,~, ' 

I. 

212234 


1 

http:effort'Lshould'ibe':':ma.de
http:w:ciUld;Def.s1
http:amoun.ts
http:li'to';,reJ:Eiase,<'ce'r,ta.in


~''"t: -: ,'.',;i·;,~F'~·' 
:_.~'! :t:";-1'.T::~:hr;.-t;~.· 'l:<~ 1.':~~'~1'~·dn C':,'::r:;{~:~,';,n::-"~';' }, ;;;-.,,;~\;;.L:~~';' 

Rueter: '~e intend to establiJl;lJ;l",~;,~~El~fllg(acc,.o:uAt:';.fQJ·i',"tp.fv~l1v:ery of 
electr!:c power~ ); ;,,:.j': ",:;, :;";: 

Ge~y.would have to pay Sw{ti~;:t~d"'i:' '1;;'~~:',"2 i;>' '\;~~:;~L~::1~',,9:~Q;99P.;:r;~i 
,;~' ..~.! ~~:'~;:'''' :,:';.;' :;;r::' ~;~". "L; ~:~'~.,,~;;.,}-, 

n,qhileSw1tzerland . would have' to pay Germany . 13.500,000 

!2!:ll: 'f~~;.:.,:~9ci",,;\af;e" i~ter;es,t,ed.i,n .:~"~plutiq~,,}!:t: ~~l,l~s,pr,oJ);Le~.; :. :~:he..;, :;~ .;, 
proposal,'!:Da~e: ,]>y, Ruet,f:lr mu~~, b~ eXB,l!lip.e~. .At",thf:lp~~sent,; ~i'lAe I,;am;in', . 
no pod ~'~9#,:,~'o' 'C'ontiriue' this discussion and I rui,VG to ask the Federal 
Government for its approval. 

,.,' :'Piik: 'T~~::kb,s,si,~hn;" .~r ,irit~~A~ci~~;,!:t.~~: ~)d.S~p~ ~,*alls.e;'~ 1;~::~~ga~d: ,;0:, ' 
" 'every in;~Xtd~;'f;te~:,,,a:s' me~tio,~~<l.~' ,Tb..,~~,~' ~,qw:~v;~r,~~Limp9~si'bl-e as far 

as I amf1:~~,~,:J~ aSl:er~.~in,.'i p,a;'~i,ctL!.?-rliY s~z:c.~: 'tI131n:Ge,rmany,,' donot.: know-, ,:.:, 
in whe.t ~'~~~".'~~~i .,_l:!"z:4.~t.4Rcl~y.s~~~S..~o}lldi b,~,a.pp~ied.,;'"Q.u.e·s,ti9nh ',Can, we:, : 
possibly, finCl.lan,.arrangel!le,nt~()l cOIl.t"nu,eitlle.~p~~en.ts'l;.~,;We:,Moula:~no,t li·ke"" 
to see a;·#9~::L~ti)i:Ejl~~e:,,,n:.:()#,oF;:: ;r,el~t19ns.;. ", i " '; ,,' 

;;'.,;rh·~0,.·,..'~.·'~' ;.~L:'~.',',' '" ::\)<, .,./-'.,;:1 ," "'!"', ';:,"'':~~. "r'.:;~,:~' .;, " :":J'~ ::',~.,:,,'.;~. ;7.:.: 
~; Al~;\.tp'.i',1? <l~I>~~d,~; 0:tl)lo:t(:~pIlgJihe credit amounting to 29,000,000 willlast. .,,-,,' ,", , , " . ' 

. . ';'. ;:;ri,l~, "':!' ';:. :':~.';: t:· :'.: ";. '";~, ':: t,::,~ ~-r.f~J;·' ".. 1[}1.:< .,-: '. . '.~....,..';: .:.' fl.:' .-;."( .;:. '" ~. ":; ~ .::~ , :, 


~ bel:t~.ve'!j:,~lla,~.:~ee), gr~<l~,t,:?JD,eW,!ting;, t?\?9',poo fQQ9;~ SwiSJiI;, franc s;.will not 

'I be exhaus,~~d!;~~Iige:,.~y d,~~t.si;,pI?-Y1'L}:l+e,'in~~Ge~anrl!lar~s, 4-n:.;(ferIilanY~wil1/"not' ,: I 
 \

I,:,1 be paid. ,.. ';l."""',"C!" ",,~!...,iH:'(;, rr-:;~ '"'::::,, ,. ,. :/,:; Cf":,';,,, ,.'" ;,;'. ,I 
, ' 

':1 
" 

ing take"place "'on'''the following' ~4onday or TuesdSi.. 
·;~::;'f.!.':.:·1" r ... ";::; ..,···".·..·· ... :f'· ;.-:,,:.~. ~ -:,{ ~<'.;';,: :}i::',1;.,'L!::,::~~~.}. ';"~,~:l!~~} ,l, ~,.;';: i~;"l< ~l::: ", ..... 

Mor~ing In the m~;~H'l!l~! ~h1.,;/;:p,as, r.~c;:~i~~.d~:qf3\'f, i;~.nl1l~ro"c~i,oI.l,\iI. :J;~,~s '.a,coBJlte~ 
of !v[arch propOsal;.~:~~~:en?J:osu.re) ~;,,,:,~,~~,~er~~4.:J.~,.no\i:r.e~<;y;~~Q !:I.pppov~,~,; scl;l.Eldu;l.e" :,c 
28 at for dist~l,-~~t~.7:n.v~,t:':.d,,~ro~,Fe1?,r':¥l:,F.Y), t,C?:;~pp:tJOt,},945 •. ;. ~isar~a.n,gemElni:,':·.\ ' 
Berrie should be 'ag~ee"upon1n letters to be exchanged between the Reichsbank and 

the Swis~,-"l~~~~on~? ~~I£~ ,11 ~Q,,,p,~~"{is.ioll ~~lb~eI! ~~:\rl"tl:lJ:~g~x.C!-'~Q:Jl;le,,'" . 
prob~em ~~i:'~~ectr~,~f.RW~f;:.~,~, 'q;tt~,)~he;e ,;~,:.4: "P~;~~~'tlg.i t;Y:,9.f,,\e.sta,bl~,shi~g.8. ~;. .' '(;v:' 

speo1aJ. ~~,~~:wt~, ~,9r !};~it.~,,:ll;uryP~:~ (l1-11~.~~,x:) ·;s ';"":';'l,r, i, i C;", '.;;; L';r',.',':, '.: :' 
" . :\~'. ~,.~r·~, ~;.r·;'.:~t~;;.l ·>·.~,f:~\·t '~r;':"l;' '~.;.<L.~.:;::J.,,:,:.' .:::,\'.'.• ,~.q':/;,'C-,.•~; ': . 

We must aJ:so ;,\i'eign"the problem of how to :'use new Reichsbank credits originating 
from addlti,Clnt:\.l paym~nts ,.made.t().,the aC,qount"ot th~ }Tational ,Bank. ",X "..b,el1eve,s 
that we ,~?~~:~~: :'iab~.~; ,"~~ ~r~~g:h' .•~,,~iemen.t:·'~~t;;ar;;:a.d¥t,i~n~:{·~~e~' mozith.')i '.. 
such new credits 1'lereestablish~d.".,Itwas. his" des.1re, no.t..to ..hav,e,the.entire, 

:~:~g:~;:;,~!,~~te,::~?)'e~9:a:~~~;"t~e~:~:~~~:~ .~?tJ1)~~ '~:~,b~~ ~I!l9nel.i~~1; ,;;tori~~~'! ." 

': *1; i, i~9c~Pt~ce~,:Qi~goid ,~:;;}. ~~." if:::, ~ <~ ';: ~;~~:'
I; 

...P·:'_.:~r;~.;, ;~,;~ :.t,: '..:",. -"'4/ ;,~.':;jy~;J::::(:'. "f:::: ,;:',,;',?{; .i!:·\:..::'.~..'.L;:: {:\~).' ~';.';'.~..'_'l i)<~~: !.>I 

,;, ',' ,...r~~;;nSl,~~9,~a1;:B"a.Ak ",,!~l :,s,ta,t,~.<;in::,1Q(j,...:t,i,~ that.i,.t,,4s\i:~ 
,,:. .,~,e~W,~to \~~cep;~: L:t"l:!~~~ :;~on~:::9~,:,g9.l,d ,to be oredi ted 

' to a special account earmarked for certain purposes. 

: I , 

1 i ~;; ;:.l ~:.(,~'j,~ ~?~;, ;'~ ~,~~ ~~~,~,~9-, ,~~;,~~.; ~re~:,.,.;~,9" ~~~f·,:t;~.AA~~~.~' ot: t:afilt~c.hsb.~:' ,
-' . assets in private banks to an account in the 

"National :Bank~ 

Kohli 'dl±"fep~~~":~~"'t~i~ llJa1i~r~'i~ th~~G~~~~me~t·)~q.,sllgges:bJ.,another,mee~',l/';-'. 
" 

, 

http:f�,:t;~.AA
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("'j 	 . 3. •. ".A.r~~iq,,)for d.istribution:::()~;the ~!3s~,t,,, ,~(); 
; " ...... ··certain<purposes is. to. be established. 

"I,i 7.).. j :;i.'r";""H.I:: ';:L4~.: J\a,yn;fOjnts" (9.,fo~eign creditors; A special 
.:.+;! l;' :;.: : .. :'.;. ;:'.;·.'.:.;:·::accoun~ .s'hBii)'e es tabiished with the 

...... ';:':·'.NatIo~eiJ;i~k;:;"hich will be fed by paynients 
"'coming'from' tbi.-ee different countries.,- ',.'

5. A speci8.l account for.insurancetr~~acti~ns 
::ij':l:\?t,~~~":::4;-:~ :;,7~:(,":,;.,;::~~~"s·;,.:'YC?:l,b~1,:}?,~.~,~b~~shed.,. ) .'\:}f", v""J/'; 

·;"·I/~' 4';,,"" -:~t.:.v~"'."":;'.f'!·'\ '~' ~ r.r: '::.,.J ;\::';:"J"i."l.{t,·"Y·' ,',;,{' :~: .. ,:}'>:=" n;)~}:j
PUhl' ~ckli.owiedge's til:Lsproposi tion and stlggEfirts-afscussirig'"'tlie"'whole 

. iiiaiter once more at a meeting, in·.iWh.~~ the ~l'l9@ica.l")4-i:t;,~;qu.;lities 
aret.o be ironed out. .. ' .... 
t~:(~.:~.:t·~.~ ~2'~::,.~;:·::~'1~d.,::; :', ,..... : ~,:,:~'~r~. ~·.'X .:.:', l'~;, {, .',,;" ..:.~'}) .:~:<.,:.,:~., 
Ru:E:f~er:[points out that the plan for payments serves ma~n:1y;,Swiss 
interests, that, however, no. way has been found' to' pay "fo'r"elec,tric 
power. 	 '~,:),:i" v> " 

Harch 28,· i' P,uhl;, ":,,,You ",l¥tV;~,,:5l1!!n t~one.d.; tP1.~. :pQI3.sil>ility '.. 9J: ~l:;e )fa.ti.on,a.l::8aJ:lk~iS,:; \' ~"'; 
aftern6~ii::':' . :accepting gold from us for certain purposes and of a gold accoun t r~s 

I' : b,l;!illg.J?'.sJt~1;IJ4sh,e4..!.':W~ bel~e.;y~. 11hat:pa.y:Il!e_llt,s !l!;lliJJ,,::I,nqr~a."'}Ll ,4n. the very near

i -" futUre. We. therefore. propose shipping six tons' from K.of which . 


"." :."' the· National ,.Bank·couid take!overfour ,.and"one-ha,lf,ton$ "WhUe10Xl,ec;.· 

··~.::;;·.~;t·=· ~~';;o~~;p~j:i;:~:o~,~ 'Of;. th~L~e.;~"o"be~se1i,·a.ii~:f6r,; 11~e, ,BIB.; .,:;t(:1?aSl;e~;,;", t\ 

'~'. ~'~. '~j~ 1l);L~:1i~~,~ 'b~.O ~~q~y.~.~~.,: ,t~ht?,:::~~t;.~,~,X:,~, ':~l?lf~p~~J? t ,\:i~,~Q.,. ~~~'8~>:'.fr~~~s.~·',Qr ::.~?,~, :1.,:,': '" .\, 
,:.l.,.;. 	e,If()~he:r;:.~t~e,r,,,;:. :;Tl;l,~N~t.i9~,.Ba:Q,~,AAl!. "expressed its willingness to 

place a. truck at, our disposal. 
: ~ 	 :: :.. '~" " j,',' t:- ~; .' '.. ). , " ~L:;~ 1:?, '~:;~:>J:'<~~' 1'::';-'~J'!.:~~ ",,) '{":~'~ \.:~:, .:1: e' :~"·~.D,~ :' ~ ~F~\~' t ~:; ;J:)'>:1:-::;:'.v

·"'i,l{:ohli;,s,~~t~-'·;l»;.~~ l:!:~.~.i!li ;~9~,d~,! l:l,i~}~~l?9:r:t ~o.;~:p.ev~Gove.z:~en~,r1Ac .~!3'Q,~1:t. a, 
... ·;!;;,.:'t~;r:~~t ,;~q:ltd.~p. ~t~~rt~o,~t,q.f; ·;+B,.QP().OOp \~,w1_s..s ....f;r~cs,&;:~+;J.. ,,:1tE! accepted 
. . and that a minO,r increase may be possible" 22.500,000 Swiss francs in 

;;",~g?l.d•. t.c?'Ir{,~v:er;~ .. ~xc.~.ed.9y;f"a.r.('~h:.~:l~!l!i t(~wll,i9,1}·w~EJ,appr;ov~Q..,:.!Thi:II,Ipr()lll.em 
:"; l~~I!,o ~~,9nrr.I?:g:tf!J~~~he.;J~~~.~~~,.\lT~:ti:~~(~~.>"Aj,~BO.i.~ ;,oftgg.~dl::l.!3_:Q.P.:t of ques

tion, nothing but ~conversion of gold into Swiss francl!,can be considered. 

".:.j; :'i'a~~rN1ce~pr;~J~~~t'~f the }Tational Bank): .TheSmss Na~iona.! Bank is 
: ; , J?z;ep~r~d.:,~.o aC,cept' ,~Q.ld"s.pipm~I).ts J~om ,Ie. ~qq,9r;qing ;·t.9::~e agreement 

:r~e,CLc:4~~;~~ tl:l~.~.~I1>.e:~ing.H,e>wouJ"d +.i:~EI.:t,c:t: s,ee. J;ll~s IlI8;t tar cOjlcl uded:,as 
£J,'o9~D.~:~p'}~.s,&i!p'lEnWl~\,A:EI J:~as .t9 .:.o,btaJ.:n the."f:l.pp:r;:o:v:a.lof, .;·the..•.Federal :Go;verUIJlent,. 
~~;:;::-~':·:;~·"~r::';:""~"T~,:;' :'~::'i-"" t\~.:r ~;. t·, '~;. ',r., ';~i~ ..~. '...:.:., 'r,;! '>, ,,' ,::,' ~\, ~,~, a.~; ,t_, ':.' 

~:~ :P'p:::,~~~~t.~e present thil\! approval has not been forthcoming, How
~~,~r.;n~.;();gj~c.t;iQA w.o;g,ld,QEl. r.aised: ag~~s:t ;s~ipment:>of ';a.n' amount ,equiTa~':'i ' 
1~nt.:,~o,';;~6i,0Q9~,QOQ".S)rlss ,;:~rancs',; .:·Th~ .. next;. ~essi.ono;f.,:.the ·cabi:tiet"!:win·",~·:, 

n~~'~:;;~;~~~:i~¥1~;:::'~!:~~:;~ :;:~:~;J:-;~mi~::T1+e'~4aY~,;!,;;; : :~,; : ::;:i :',~,~:~ .~\ .i,.;<.. :" (, 

!£!!!t~ (J;:t.,:wil;t•./be,'pet,t.e.r t;to:wai:t;;untib,Tuesday on which day the gold 
Ela~il!a:r~e,d for,:,13I~lcail.;:be"taken ,our t9gether wi.th the\res.t'~~ ;;IIi.~yiew.,of,",. 
e~~;ting;;cond111on:~:-It" seems to be preferable to take over the' entire 
amount. The Federal Government should authorize the Swiss National 

,. 	 J?a.n.k)t.O·;,t~lt(jVer ;!15·,0.Q(h'QOQ: ,Swis.s ,:fran.cs·:8I.l1,d sho:u!ldleave itt...to: thEf:C .t' 
j:u,qg!j)ine~t;'i()~ ,;tpis bank as to whether an acceptance. of an addi tiona.! 
amount is contrary to agreements made with the Allies. Althollghthis 

--" 	 q~e,st~on" ris1:1Y':IlQ. ;meAAs~ sEl.ttled, w.e. haY's.: ,;dec;lared our willingness to 
~p~.ep,1i;.~llr~~: 1:!A4:'PIl~;ha.J,f:r ,tons 0 An::! possible expenses connected wi th this 
t;~ans'a:q:t:fon:j.\;il11~.n:a.y;e,~:t·o"bc:;. 'Eln:t;~re<l:in (t;he, J:~1l;dG.·~.'. . .;. :" ' 
('~;,~.!, ,,~. .';~: ':'i'<.:.~!! t:y! ':;';;'~':'~ k ~ ":~,.. \,::~;'.\~;, "::'~~f.'i ';':~'.).;::"::::",~:" c,f, :;'~~r.:"~',!; ~:,1~::'~':-..~:~ ':, .' ." ~;..!''''':\{'.:, h:-n!; 
~4~:.:\PUq,ge;1i. An .• ~!l.~:J\(j~m"d~s.ir~!ic {Q;r.~Rssi:l,pr>ovide8 ,f,or!.:.the;foHowing,ii. " ,',,> 
nayments': ;",. ,r" "!;,,; C'"J/f,,' .. , • Ij ',,' ' •. , ~ ,' ... ·.1 >-J ~ ~. ,.' " 

.;; ".., ""', 
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, These expenses. amounting' to SFre .16.600 .000 
~rill; '{increase' efter'JulyJ,~ f if'or., ': ' '''''", 
the "pe'riod,of ::ths',"next;'ithree' iiionths'.,:rl b "", 
in';particular:feXpenses,,',to'be;pai',d on',;-:"" 
account of the Protective Power ...,hich 

I;:,;: '~ilL.~o'U.ilt·,'to,,·,,:.:;-;.Ji,'[' 10 i;,[ 

~:,:, ..:,;. ,,::. ; ~ ::~'{: 


to 

<::)::" 

c. 1'otal 

,11 

SFfa. ' 25.400.000 

Expenses'" for internees will amount 

and for representation of Germany 


~l : ",: We: a:greed:a.s( early,., as Dlllce!!1be+,,! o~:tlll:lam.?UI,l1h., "o,~ g()t.~: ,to.'.?e;t~~IJ:;:,?!,er. 
""':,"''' ;... ·,ie;.'· . '~d. :',;< ~,v"~~):-'J "j:~,( l':. ~'.. :,.!,/:.. .l:.,:;'~': /i/~.:~·.'·';..:', ':)~::.'. ,f:"!,~.- .. 

.~:, Shipment will probably b~ made on the Saturday before Easter. . ... 

Rueter:reques:t'sr:discusSiD.gJ.the, P,q§l"SJ;b~;+i ties of settling the debts for electric 
pO'ller."The'''amount''to~·birpidd''a:oesqli'6t''l:-..ave to be very large. 2tOOO~000 Swiss 
'franc·i.r Ishoul'd ibe,fsuf.ficl~n;k,pa~ticularly since the consuniption of power "rill not 
assume large proportions due to recent events. ' 
"':. ",:.~"::'.t.~,,;.\ \~;,·~"1.:;~·,:;i"' 

P1lhl:lt'"'is' up to the Swiss 'lrational :Bank and to the Clearing Office to make 
paymerrts·.wHh6u:Vsp~ofa.l\p,erll1is,sion in;a.c!=o~~C!ll:,~~"tp. ),t~e:r8.:t,io" ~,~.eed :up?p. 
!rliel',i.eicnsbank ,.wil]; olllY"fmake a: :corr,eepCln,d4:Il,€; ~Il();t~, CI,Il.i~,s "~~mi.t.t~f(~~,.}~_',:,: ':': 

:,; :. ,;~~,:? I:":l,'::·,.',~~,~~:(, (::'~i • 

The a.mounts agreed upon in the distribution schedule are such as may only pr~ 
,,:.b~bI~IL~t:~la::_d~~ .. ~<;l:J~.~l~.!~~g~~l.~~f"~~.:t:f.~.~~~:}~ll('U~~ums definitely fixed. 

:koliJi-~. 6;C;nf'.:tr~e>d),thi's"V:i!.ew:Poin:t·.i:\,r;;\ L:. ;:c,~c .1:' ;:":~'.,;, ".;.' '. ':: 

'-,-;-,'-'," ;":i;'~ '·:.:.i;" ::~! :><;~ .t .'.... ."'::";',,,;'i,.' 


.Kohli f;Cre'ditS"for ;~c6al {shipments !'I~epI'esent the ,ma.itim\¥Lamo~t~ ,'c,' I,e :"'.:, ,L 

..!, Standsttll·!:interest:,K;,:.:approves;the"amount· sUggested for· this item. 
,,- Fundin~ bonds: K. approves only such, securi ties as are in S'liss possession. : 

even: 'if:~ theyiaxe;held"·byGermans:ini:Switzerlan.d,. ,.:'l~eyments to be made to 
'IISchweiz Kredit.1I 

":Border traffic; /[. ;,;believes that d;he:,amoun:t ;,se t a.side ,for this item should 
be somewhat larger. vTe eventually agreed upo~ari.'aIDount'of '100,000 francs. 

, • ;':New j cr~:'~ Payments ,-may J:>e ,:made"onl.~ tP ,'~~~s~ c~ ~~:z;~nf;l' P~YIP~~ts,. ~o 
:;'X";" 'c.Germaris,llv:!ngd:n:,switzerland h~:ve to be made to, a blocked account . 

established' with the Swiss l-Tational :Bank. ' 
L':Insurancer transac:tions: :a.~m~j4a.n9~s'for Illqf~ ,th1:Ulc 9,R99..099 s,!i.~e, ~r~cs 

,,'r." :.have""be}3n:-:rec,eived:.',; "";;, '.:,::: ';: ,:.. ' 'i :,,' , -"., ':" ',:' ' ,,;:.~':;,:;.\";:.. : :,;<': ,> ' 

;'PUhl:.,: If<there;,mustibe),a:~~duQti.ont,,~~ese l,~sll;'Sllce :t~ans~cti9tts, migp.t',?uHer 
~"; .:' \ ';' :'7'''~,east .fro~~l;t. :: ..!~(:,:~ t';;; ~~;. ·~,~i,~!.\:·'i .:~\ 4': ~:.,", ".~ ~"':: .. : ~:." 

',F .Kohli;'Le:t uSi ilo,t:discuss:"t.hi~"p~9b;Lem.,a~,:p;t'es~nt. _,; .., ; .. \'" , ,','. 

T;~, :·MoI',tgageSi;in,::Swiss,;francs.>,..,;, i"; .:"::'., ,,'.,," '" ", ':." ,: ;,~ ;' .• , 


, ~; ~;,c' 'I' ; The;,amountag;reed:, :UP9l'l" i~;,:p:ur,ei:Y hyPothe't1'cal,';"fi' 'only rep'r~'~ent~ So 


ceiling sum for remittances. The number of remittances will decide how 

I,: ':,much ,of';:th~s 'amo~t("wil:;L, ~e,ac,tually. ;used. ,'l'lle.; amount to'be agreed upon 


is 4,000,000 Swiss francs ....,ithout prejUdice to.the payments actually made • 

. Assumption of a transfer deficit of 1,000.006 Swiss francs seems to b'e 
justified~ A further agreement ,11'111 be necessary to increa,se this amount 
to 4.900.000 Swiasfrancs. ' 

i,
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:'::"Thes'E;'" amoiritts'> toO? are 'only;"tentativa figures'~:,;Paymen,t!3 will: .~. 
" IU3 'riiad;e~ 'only on ''the'basi IF ·Of Koka: ' remittances 'and, ,thli:l.ser(i!lm,it tpnces 
,~iii~"onlY'bema:d.e:1:f":a.nd when ,the deb.tors:makecorr~:sponding ;payments. 
'<.:.-~ .•:.;,::':'.1,(.< ,">'; t.,,· :,.:.,~,,1 .~;:~, '!..:';'. ':~·,'·',i::.;" ..;:: "',';:".:.'. ' 

Kohli :"'Paym~nt'i:tfor;on:ty"part :of. 'the .. ,i.tems'agreed up:()n i:n','\ille":,... ,., ";,u. ',' 
--- '!scheduleare' n'6't,' ac'ceptable;" ,Continuous, paymeD;ts lIlll.stdbe ,w;de on 

','all'''ite:ms'.',: ,-:'" ';"','~, "., ',."'~;",, ",' ,,, .'(::; 

Amounts. set aside fo~ hardship cases.lnvolving capital 

Furth~i:~~~~lop~~nts' "m~~~: ;~'~";~~~a~~~d b~for~.~"decl,,;iJ~ ::~i~r;~~~d~i~.,\,~hi s 
i tam maY 'be :t£ken.:',:At"a:ny.",rate',',Swiss .agencies in.:Be:t:lin, wil,l. p~~,,~he entire 
amount in Reichsmarks, a trans~ction which will preclude the issuing of in-
diVidw4:\~,e,~t~~~ric.e's,~' W: sl:iall'se~l : transfer ,fun?-s:J.:n tM ~q1,lllt o,~ ?qop .ROO 
Swiss francs·to'''SW1'tzerland.,: .'"" ,'/ 

Such ~ounts:,'as\JlaV:e;.':ri.6t,be.en,:,~:p,~n,t."J:>y:';A.prJl;,:~~, she,ll remain in the pool ~ 
The remainder shall be used for' payments to be made during the following
period;""':' "",:,,",'.'!' .",:, j., '" ': ';,i " 

Electri.c. powe:t:" 
, ~'~."" ,\, ,. 	 '. t;· :.~.•~ ,,: : 

An additd.o'nBi>2~'000~OOO Swiss francs shall be provided fort~is 1ie~.:: '; It is 
possible to reach an agreement in this matter and a'clearing for the costs of 
electric current may beestablished." 

.:. ~ ..'. '. Depos'1'ts';'oi:f",thel 'ctfrrerit 'acc'ollil t" of·, ,the;:: Re i chsbank:, ~', . ,'. ",: 
.,. ',,'r «, ;~ ','•• " _, .~. ".:'-~ ••", ~" ; t I ,••• ; " '. ':, \':';;(' ';-,' .', '- .':.' '\ ~ .\'. ),' " 

Kohli,: No 9bjections will" be raised in SO far as the';aid-in e::mount belongs 
.~o th.e,Re~ch·s15~mk.·,;' Fa:yments'forforeign 'ac:cO:unts wilbgen~~a+;Lyjl~t, be made 
from>tnHj'account, but individual Cases will be examined. Rules governing 
this procedure cannot be established at p:6e'sent. ' 

Puhl,?:'~~;:t~s ldis~ssP'aYnients,'"t~'the 'Va~i'~~ 'ior instance. ' ", 

Kohli believes that in general such transactions cannot be effected.-	 { 

Every individual case will be examijed.however, and Switzerland is willing to 
cooperate as flU' as possible~ 

Publ: If S\iitzerland should be in need of unblocked Reichsmarks we would like 
~upply same provided that we receive unblocked Swiss francs in exchange. 

Kohli states that he will make every effort to th~s end. He does not believe 
that paymemtsofpatent fees on this basis would be objectionable~ 

I-Larch 29 	 Kohli: I am willing, as a matter of prii:nciple, to grant an amount of 2,000,000 
Swiss francs for electric power supplied by Germany. However. I need the 
,babinatis approval ,for this concession. 

'PUhldiscusses the p'roblem of charges of one-half percent: 

212238 
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Thi s ;~te':ls;: eXCEl sstvei~,d., rep:!'fjI !l~lit;lis,-;;~r~e~i,9.fl-t!~i; ~'" tax. It is 
'a tremendous burden on German firms and it should'b'e lo,...ered. It 
1s exorhit.en:t;""E!!§lJL,!!1!~!:l..~~mr~~~di,::to ordinary bank charges .. ' The, 
German office for the Control ''Of':'Forei'gif'EXchange--tssues its 

,;~;,!~~b~~::e~~~aii~;!;}c:~!~.~n~;:,:\,G;~0~,~~.;~~;;~ ,~;;~efr:r:e~~ungs-
·exa.mination of· "this, pr,o blem i;l,-pat',;;t,ic~~r, :;~,p;e ;:~.:;;q}~~~fk ,of\.~~rge s . 
for payments ,made according to our plan. " ' . .,'" '.' ", 

~':~/~;" ~~. 't. :f, ::' 'th ".;'~:;," :.1':; ::3: 'e(~':!7~' 't\ 2 ~::·;t .~: \ H~! "y,'-t:..{:! v~.. ':': '4.1;.r,~ ',::,: ._~ 'f, ;.~ :,.;, ',~'" ~>. {~, 'j"r' . 

Rue tar: Thi si~charg~ ',repre sen ts'~!aI!,. '"e;K:c,E1p:~~ on~;Lii,):l.~·gh.~:Oijr.a,~n"::~O.r .. ·L ,: ;; ,', :", 

Germans living "in ';Swi't'zerland.' ~ChaI!ges ,UP,1 toa "cer;tain 'amoiliit~ 'aZ;~ 
, '~, • . ' , ."'~. "". ;', ~\ .•. ,c i;,.,';'. '~t·:,~·~t,,:·;···;, ('~' .. .. r. .... *~:' 

justified. Rowe-va,!,.,:, hei s:ugges,~,sJ:t~t.;:J'~i,~st!ll!S,,:p~'L~greedupori. ~"".~,\",. ;", 

Kohli: '1):gie(;notJurisdictioni'.in. thismatter, •. ,tve.intend to examine
':'>."." FePz:q1,llem ~d;p~a.n to have tbisfe~,redue;ed~"'i.:I'':~:':~'"[::,>,,,.;) t;:::.' c, 

,.; '='~:';~:"~!:~;';~'~~n:ct~:~ ;i~~:::~:::'k:~~~ban~" acco~i: ~i, ;:, :~;~:.n·.. , .t~'" :;,::' 
i,: ;,: '.J.,:,~ -::: \::".:r,: .::... ~,'::~ F. ~;~~I; ;?'S:! Q';" 1', ff, ~·~l':l~,. ! ;~ ~,,! J!"h ' . 1 ;; : _ ' .... " 

Kohli believes'::t:n:at,,),there . ,Wii:J.:li!:le/'ln.9 ,,~~~;.g~,~';, ~t1," t~:~ ':,' ~~'.,~ !"':'. '. .' 

. '~:.;.\ ~::b ~ ,. . ~~ ',; -: " ',.:'; ';',:;.';',~,~~:, ~_;; "~~~ ;':.:';. .:~; ;'.'.:.~ r~. r;::, ~:~.~;, (. ~: ..: :" ,:~ ~,~ ~:. :~l 'l/"',~: ~.! l:~'~ 


Schwab: We' ;~a.veiexaeto.<¥';thes,e',cha:rg~~;:tif:;r'()¥bo;~~~f"f6r~rgn~Jt..i?"c,~~~.f:'~f>~'~ 

In the case'of-' 'the:':ReiChsba.nk ;accoll,Il,:~.,&~~..;&~~a:ringOffl'ce'W':tll 'sli6v' , ",:: 


,i.'(!' ,every".lPossible consideration. Special payments ~uch as payments for 

::ta.xe's·;:,:,wage~t'~·t:c,~::,wnl:be,;appr,ove,9:; fF,~:e" of charge.' . , 


~.:<:?': ; :. ....:. ,:::.~ i ::~ )L,.J:.:,: {. t~>"~·.f.··;.t'·.';'$;' ,'::,' ;>'.,';,< .'::~ "', "" 
Kohli: We. are' 'ablel t'o'\~e]l; o.ur,,!p.eop+-!3,·~,t~~ we; ,h,ay~.:,a<;AI.eve.d tVf?Ty . 
good results'~:' "·"X\j",./ ,!i';~:'i::'l":' 'i.e . " ""x:':"""" ... " ;)(",!;.,;,I:i.\,G.;2'~;':., 

'<'.!>':", . ~~ 1.1: ;.<"..:: ,;,~E.I 
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'hlm'ht~Feho.•• ~,;~~*'h~ ~(;t~ .. ,~; ~!/~~PP~~.·\,~p4~~'" .". 
·~"t:O~. J~..,.,..;~a~,.t'7 .. 1ni~~ "~~.~,,. ~,;:~••~,!hbt· 
tha._ .the ehlppl_. indust". would be .,.re a4Taa~.a.ceou..~d.I'lC. 
he::•• :aJ.~~;.1.,.,e,4:;,~II.·~~.,.,.1.,b.l~eT. ~~ ,h~t.:!~,;:~' 
~1m8,.. _.:<a~~iu!I·: ,,,..t$reiJtec1,;'Cf aOll•.~,'~,e.'ts•. t, ::~e,BIIm~~ 
_er~.,L'Il,'"") '.': f' " ,- 1 ;': .,. '" 

l4. ~~t:t~'2"i:l~-!-~~:::~.::~~":!:~:r!t~ 

of It.em~. Did )TOu kJJ.ow thatt, 	 ' 

,I ",;.. ',;;' : / .. ;<" . -'," ,." .'·.:~i."', ':"': • .' ',;;":':,t .... ~.. ,~.~ ',', :~, ,.r" ',; . 

A,. 	 50.:"d.*4)10.t Imow aDl'thll18 .'bollttbl8aacou.t.llmow ollly 

abou.t the amo-.t which ,was takeA _., fJtoll; the Hitler Jaacl ' 

~D.d';put.~~~'W,d~8PQ,~1·,.,,::~;:"~"'!f!$·4,i'~~~~""'i·9~:o,~'~,~!,,: 
~:~n~'l~vou a.~ ~lm,)l.p,o""b~i:~~d,JUJ~.:;,"O\l.,~ .~~, h~ , 
"~4:b. JI1O'ii~i.••r,•••,.,'~h1•• r.~~;,!~:,#tb.o~'" j~... , ' 
~on.4, h.Pa.dl.!a~~~t!d.lrr.p.~,•••~,,~} pJ'~~.~'loa S;D: hie 
Pf""OU8 tax wtthholdlll8. I t~ldhS.lI thEt w:uier IlO clrQlia.. 
,	st~c'.c,o~d~,;, ~.~r~~~:.,~__+»llt~, ~o..>aJIf,,:ty.~.: ,~' "',, 
1IIi~!$cl~~e.·,';~ .,also ~c1~8.4. ~,~\h"'~8,~nall11tsp~
'"011&117 ,an4 tbr.. 8Cme of th811' ti-len48.1 Waue4 th_' ',' 
~,'J, ,olrta-ta.4" PlO.~·~,~{.~ba",,:~"Yf1,!U+~:,,~t;,'.~,te~~ ~:~ ~~, 

,=!i~;:~~!a; :!:~riiw:'~!~~;"r~:.~~~!~~'~;t.1r~::~:~i4 '" 

~~:;t~=;;~~~=~!~;~~'#~.;~ ~~,~",", 

~. 	 J,Ze '7GU'famll;1",*,_"lth,,;~e;l\e8lQ~11l.:~~~,lt ,~n, 'Q'~l.!...l:,., 
:: ,,":-, ,,'; ,,>:",.,.:,:,:' -:;':-,1' ~.,,::.~' -;-;:\'~;.'..':~' ;_,'; :.;'-";_.::~.""_':,'_,, :"":',:':. ....,.:;.,,, \', ~\: ..;;!. 

A.'Jh.ea:r.o~~;,~t h.;~.~~i,.,!••~~.lJ;l ~~~,~.,.;:~~t,~' ' ' 
klad. of _t Bolt. 1 do aotmow.' I believe he told me 
·~he.t,o~:~: ~;i~Il8Il":~~"•• ~:"l;'~s po."lble ,~~: "'~:.1,e : 
~n., "..,.••l ....,.,~/a,_,~tB~t'lnc hili, tt.l<Lot,..,.t~l'e..'c 
'l'omthtl '0)",,00. l,~\\.'" to .eo.~:t~.,~48~, . ", '; " "",. 

I~. 	'~t ,;..~, el. at,~~-'~~ '~~ hacftakea~ntroloi tJrdlev~~ . 
'lA~~P•.t.,'..... :'~-.' ~"',." " : '" ' . '. " '''', .., ' ',,', ' . ,', '.....,::' -"," '," 

. ~. '~:':0, 

~. '\'e~e· '''G~ als~:~~~~"·~~~~;latfnAlevei.~'~~ql~t,l~nst' ",', ,,<" ,,' .. ' 

A. ' I'p~r~Jlal17' . Bo.' 1 had no shares. I oai,. ~d shares 'in 
co.rpo~e.t~O,DS. ,1~ whlAA':•• Sllat~ ,~••a;'5~~r:' "';. .0theltS we 

were not· .;110.4, .\oha~e ~1D.~e~e8tQ.'"
. - ') .' ." , 	 ,';.' 

Q,.Il1d you ial'ow a ,1a1,. ~l:.l.beu.v.·' " 
• .", "., .,' '-. '-', " '. ". "T. i;: ,'<;. ", 

A. 	 '~. know; the ~. of J..iebenau.but, whether be 18 ~le~ Walter 
.~ doilo,t,lm,ow. ' '..., 	 . , 

~~ :t• .what .oo.miect~~J.l:<d,07.0U~'l9Low:rJi-ebenGf 

A. 	 I onl:y: know the name•. 1: hav~ ~no conception of ~ I!-tngle man 
by that name. When I was, a cadet one of I1iI3 tea~.:rs ft.8 called 
Liebenaui 1 remember, that exactly. But 1 do not th1Dk: tlllat ,
ie the mall 10\\ mean:. . '. ;', 

" ' 

Q.. 	 ,!'here ~e.s a L1ebeDalL' who made .- aD. 'eJllb81S1~..ent·of ' BOlle '52 " 
mi11ioa.aeiebemarks••ow that would not :tieyour tutor, 
",ou,ld5,tt ' 
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,~t.. ,,,:' ".c·~._._.. ," .. _, ,., 
.~. 

/' .' 

./, 	 / 

,/
/,

,,<- >' 	 ' 
../,. 

/- •" :Q,- ':11;79"i::'40 ;DQ•.~:r4ilealtl,th. JWIl8 i;'ar',the·,oc.aloil":of. the embelllle. 

/' '!~~Iltf',;tfl ,ian" do 8.1lF' goO~ tor m' to Itve 70U thepiac.~. . 


':A.'1:GU·~ma.8t <UD4er,lId.8adf·..t 52,:1It1110.:1.':& veqlU'P ~'amo1iD.t~; 
/ :Jlthe,,',u;.:mllS',';llavec::9ttiihf)3)4 ,>1t?la;,'taX&8: '.aKim.un,1-hafi:',:b••• 

$I1.J.eaoJ1!\ou917 i~Gh,;maa Q_a.~'J340i~o'kD.ow'ai"l,,1.~e~u·1Iho\'i8 
~~ibt ;rlch. ,btL, h'l"PlfOuld"lika"to "bow:,a,mq that· Irloh'}.1'or, 

.';:~P8::.b.. emb;••!l.ed.:itt,tl'OlU't~e:lWt'ch"baak. ~,~.w '," cai!aQ'boa,. 
::embezile:;,2,11111toaa" h: >;,':. i':';'.,.> '::'1"".. 

q,.. One wq ecacitlv..blymlgb.t be V ~lag m&~.zi~al. to., the 

'." . ';l,uttwaf£:e~"(;":;r" . . ;: "'\:;'i,:;': ,·ii.> 


.; A•. 'ilt. 18t;pollct1ilcf"tbati'h6 boU$h~ _te:t1a1'I':::~\perhJP.~.1)••:ilei 
.:oa.cmUlS.oa" ba'_~52 ,.ml111o••:;"Dat ·t,~f'i".oUt,:o.em:Q,stiba.ve 
·;l.1ott,"'.'>,'·"1'haP8 ~be'bou.4h" ".1Jb1t'iamd4td. ,not "avOn:"pat..'1or.,;"t·.. 
,I· belt••"th8J" ••.8ll;l::,told:.so•.hot'rible ' telesf ' 

'. \ 	 , 

,Q.fMs',;eto.111a:hU41q.,aaAmutcaa ,OF ,'-'lU:ed:fa'brlcati:on';o,:'!J:uiI 
'reco~41!oqt1C8rnlllc 5. t 'al"e '1n the oustoq of .. Be....,etfle.ial. 

A. 	 ;tes. :'ma81 of,;',tlut_"'I'O'bb_ W'8'.r.~d).lnB told •• bya':'!ot 
,~ot;'Ge1.'rlDla2l"., ht tt:1~8~"~a large "emb,zileliu:'lDit _i~I!t84G'''ie&pel» 
•• ~~'17,:tnr'_"'Atl',;'.eef.l~i,~.iJi:M1nt'.teit).of !J;1:r,.'would.'''cert8.S.nl7 
.;a.t ,le.aot·i,have':Mlii'll tt')mattnOilEt':oaoae',occa8tGa~' "fhi 8\1. 
!:the'flra"Umtkth&t 

, "', . . 
lip:"'.

' . hear4'iabout{,tt~:'
. ,', "'-

. ,:"\,' ;',r, ,', 

Q,. 	 ;48'.·'m"1I8, 6t:,:;,taO,,,;t)nl.;~tbi.8,~d.id:Coae)ap:aad. it was "luves'1"'· 
\"~ted)and ',:1 t,.~wa8 QIdt·,;d_opp.4:'bt;·th./'I'egtd~;&Uthol'ttf'G.';wh8. 
: 't1:ae7were ~o:rm.4 that the iiuf'tw6fte would ~:uilldle 1t .. 

. A !~1l!.~,orU"~;i~!)U:t1•.~~.1'.;-":.r.;,the;'~oilo~Ag whenever a 
Or1m., orembeszl•••t otauCh natue _I commUted w1 tala ·the 
~:r ';'Ol"c.• ~ot;~m.v~MS;~"17'1 .'l.:peUm1m.u7:lnveattpUOA;"ris' 
,O(Ulduote4by the·war-trlbunalsottheA1r lorce. lheTat 
that time decide' whethertlle semoe' ot the Air 'oreaWaS 
't;uvo,lV'~cii::tn auell a.!lU't1l1"e,:.that.tile',ni&t~u :,Sllauld bepl'OSeC11tta 
'0)" th.e,U 0_ cou~. or tJiq ~ci'ea.· whether othe,: .ervlce.·or 
Qith$,:,ru.pa.r,.mell\. ,:,••• ;Uvol,.ed.:.i1d:"tb;e',~iter should;"be',lpJ'Oe
.'Cmt;~c1.,.b7 ;o"r:~;~8. "tOU!lsaou1tl C(1neul" .tl}e':Qhlet'I\1~~c• 
.ot·t:he 411' J'o:rce,h'elh.rr' l'qn ·ltU1Jliersteln. and aSk him whether 
sUch a. ".se ever came up, who that ,Llebella't1 ._..uel "ha;tWaa.. ~o,~;.~, .'-:':::;i";,~ 'i ':.; ':. 

q.. :)J&1;;11v·7011·:'hact .mPlfa~ne4~\thiil.~t~••:i,:were~:asklng FOU ..bolLt 
smaill8.n~t:rlv1al. matteZ'sth':\', would' notcome.to10ur aUe.. 
t1:oa,,::"1.·-_8 , .• l'd.g,eao~kl8Jab":;l~.t,lol,t~':. 
91ou.1<1 aek 70U per.OMl17' 1£:70U ·tnewB;bout,lt...~ .I 

1:);'1 ~~,f.: '~, ,,} ":, 
A. Ye~,.. I. know that•. 'but a'bout. maUeJ.o8 .otjjust1cea.nctoourta 1 

'1tnoP":ilUtta;:b,;,1,..,4a-.lla.\el1,\ce;,i':wat.B 	a~J'l ,ot the q:relle 
.1udge(htlC)h'.....) lathe Air-Jore...! .. lot of det811. I 

j'~e f.'lalle4-.to lDJ'a.t'1i'loa. 	 . I 

Q..D1d ;'o.U\bOW~ta~:.~OJf';I~beJ'ct\,,:},,:~:, "e . 

A.'Ye:Iil";~~*'·llc.~'heou.;IAleen~';";"i .j' '.'. 

Q.•. ·...~he ';On8i!t:,_,:1'l'&fun.Jig·;~.O '1a 'theone .~' ."nlated5,n taldng 
cas'ot SOlle ot70UJ' propert,to_ds theclo.ae of the 'I/IN'- 212242 

.:' <..: ,":";- :,.:::~.:" .f.(:'··r:;:'~:~ :,:'~.:' . " .. ,~!",'.:. ',;;(: .• :'\:',:{:::'(~'d\~~~: ' '\~'<" :~_fi~'.:. ',:.;c:.:>::,' 'j,;'.':. , 

A.;Ye.s.:,that. ·1:8 ,.I'tBld..:II.h.op.:i'U~rhe ibUii.i8i,j:1':w~ll &ndItha.' 
"the· on,e:;who:;'I.oketor ..tt\!tin4B: 1t.a.1i~J~h~ one .who f1nd"U 
keepstt. Where he burte' the fJtuft ~~ IaiBldaas now are. , " 

", \ . 
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r·.,' , 

1;
~~" 
l: 

l.' 'Q... WUh1o~ ae,.olll' ~4,." .. ___'b17;woul4· nt)'~"'~!aJll:"l'~~~le . 
-' tlp.d.1D.si;t..' . . ." .', " . '.. , '.'.' :,~':' . 

./ A.I hope '.tter the lluat,aaa le• .,.. I w111' b. able '.0 uow'1' to' 
1'ou. '.Il~ ~lH8"er. )ID1.e' b.eC&\ls8 \he ~s.1..~_,,~, ~ 
pr.oa~D« ,.... t!i.1f~re.lI~o, ~_'f7~o. ).~e4'a.'fI... .' .~~ 

.. thqCO~dl1O',~.,th.q, we:r8.uppo..4 ~i '~crr!J.a~e.le.ke. 
Ji.'om that J~e ...' ~ran,ken'b~8 ,ll.. !llf),t, w1th,~~:qiu8fJ.t~~,., 
~.. 1 -. .. gla4 O,~\ ..~. ,"'!hell .11.. "8.s.~I.'caJl a~uchf,."a. 
19~, \.~. .,.". ".' .; '. . ,',; 

.. "", 

A. Io.tov.~.r~ t~_t."Uat" was'~~~tedbytheS~.~~9~V.·~. 
~;t1~nti;"'Cl"'\TIC)ul4.ot, ~v. ~~C\ ,~P1.g. ,.:1 woul~ ~ 
"~,Q. eTe~h1:Dg"'.O the,,JoeaS,,..., ,:a,.the!-;',q.we bV$.af. 
ee,me ,SOOd .1d.••~; .•~.e ·tld:~•• ,II 	 " 

1 	 Q.. C~ ,.o~teil \1.Ul.'na~. of th8 pl'opel'ty tlU..t was burle'" by
,I franit$Il'b.,.,f· . , 	 ' . . 
d 
,1 
1 	

A •. No., :'fh.~_~. ~',¥~~\)~t..~~,~()~~·~t ~•• DO'· of ~." 
lZ'8a.t val:wi~.. '01' iuatu.ce, bro••• 'rep11cal of well-taoo 
f~e., _~l••' ..'.8, ':,ad.:\wo valuable 8ta~e.""".,ou.,ot, 
~in 1.\!~p.fJ Lep.J..... (.(~)i:~~~h: W8.S., p:r.~~ti'.)o,"•• ,..,.., .• 
t~e .~tal1.~.:State,; 1p,19'7!" ,S', h,asu appro.s.-tey~••,,fj.,. ' 
1-1/'2 ~o: 2 ~110~: J1elch~~~.;,;i!I,u'" ~h1. '8~~\18wae 1Jl.~•• , 
c.tesertaillc18 Itor 10· m&D7,_~G4I,ot t.~8 .that i i• w9a1t 
~;t..•t··ali.l1 t;~l,.:bu.r~•• 191'. th.·.~t Ccnlpl;e.Ot ~_~4 
y~ar.8~· ' . . '.,., '.. . ',,:. " ' . " " 

" ',' .'," 

Q. ?ilQ, 7ou~~·~'~t',~~,·1e~8r'~r..th~ti~~~1r.', . " . :'.; , 

A. Th~' na~u!l't.~•• :J••• l'b.O·" htm. lie _e 1a Spain•• 
~~lUW.•• ,.. ' 	 ' " ."" , . 

"~-;~:~'..iJJ~~.,.,~~ 
I I 
'~~= 
" 7;f·;~,~<;?i:.'" 

) 

A. 	 No. 0.08 .ea~ cUe tromSpitJ.Dhe brought me a ba8k~t of 
o;uges.. !hat 1. all. ,i belte,.. he was 811 8BlP107" of 'unbS.!'dt. .'. . < " '. • , " • 

Q.. ~ '01,. a...Staffeld,;i ..., 


A.· lei,' the he~4~' .thelleVt.s.aoludSlto'IIIi8Da...

• .' " '" ", : ,,' - '\~ ".• ' j. ';.1 '-,' ., _ .'""', ' .' 

~.. Prfldo_17 h~d.:f# ·~e' De.~1.;B.~a__~t.~l8~~t'.1'1$btt" , . 
"., , 	 '.-' - . 

u ' 
, '.'

A. 	 Yea. 
-:.", 	 :- : ~ ',', .• '"' j "'" ••" '~-, • ;:'" '••,;'" • ! .• ' ~', ~';'" 'I .; 

Q,. 	 iVa. ,thEIr. ·".·.:ae:rl,tll ;~tf~c;. ,Q.~ t.· .~vl,,~.cshl\~.1t~~dot 

, .. 
• , , ': 	 • ~I • , ..... ,":., 

. A. 
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~.;. , 

Q. 	 ..ll, h$ .h4S~4 .$ .. :o.'1"'~Olllt.kct~O in ~_Cla,a_a :B.l.... 
gf;-~ ft. baal.&- \he 21.4 of the BoUanA' De\'S.'$D8~:Q.~h;
~~do,. . . '. ....... .', ','" ·...H . 


A.. 	 A .• · .• ~:f.aat '014 1ou.he .lI..ade4 al:llle,n.....ohut!lDDlmando' 
ahd ther.:t~~. a11:_};0,U.t. o..·~te·otfS.c.e. hi 81nf;e 

· there was a tJ.pt be""'ea Ke74l'~Oh, • .a. leA4eJ! ot the 
.~ll•• aJ;tf1 ~h' 'lDa1loe MUd..'", the'. _Fe., lot; ot ariU

-1Il.at.8.'boti".~t.I41~to. 0... that age.cyand. as a ~.sul.'t . 
p'~~Jmel: wa•. ah~tt.e4 ~o~ at VaJ1;o"'I .. ~$.m&s. .J. know n. 
per.~.]. Qt DeV18eli$o.'.k.o~o."".""ppl1"'J~7'lie ·.. 1 ...... 
t.\.otJ'l_c••~t al'~~_""'fio_ttq was matt. with. 'hat 
a~Dq, but'stnoe tht.Dejl8ena~ut.ko__40 also bail pollce. 
t~ct1?alh .. ~:rt.'" PQ~t~".1Ikter_8'8 ~4.'o ...... ~ep~••'+,_~ 

· ~. W~~t ...'a.l' dq'f~~D.~. ~.nl\e4b••~Il.th. ,'~ .. , 
age.ct~ff.. ._~.ttQ.s"o, p(ll,~•.w.,.m:... ~7l1le \u. p8l11On.: 
~~.. 'et.fa~:•. tMa,•.h...... 'b' .~.IIJnl.~e•. o.tJl~". 0.:17 .. 

· tlle,:~i&d o~t~.;"~ll9+. 'de~'I1••' ~"o, ~_pl'ove4bym.,.
sad .~$ we. 8'.,f.14\.··· '.' ' ...' . '.' 

,. 	A\.t~~ .~~11~ '~'.8Wt.l.'-~~4 .c1~ TOU, 41"-'._ . 
'al:•	 

'-
..o~ 

. \z !,:.. ,..4,1' ~".l' '. . \n.. 't_~., al.B.l 
" 

.... ".,"".,. 	 . 

A. 	 ~_atl.. o:Q:\, ....~, lteea•• 'hMW), .~..~. '~.G"'~ ..,$d~ 
m~f;,~trat'O,~•.. lou ..~t 'Ua48:rIl~" .tha\ ,.•the,,'pttopli! ~e ...t~:,. ~rttbf; va,1·o1a.8. ;oC!.pl.4cq.~r1.a•.' l\Xl4 .1.t_•. oo~e..
'-.Ols .~t" ha4to. Ol~'~oUCb ~)1~' ,~~. illl1~1I.aI'J'a'Dt~~1.'~7 ' 
·ti:8s:thU&! ..... '~o~h,e,· -t~•• ''''' '~~' wen'e" to cal"lf:l ou, his 
~.'to.$ iafr••o...4ltelg1., h. ,roul4 ooa,,' tl8 lIl11. 
,~ ·Gover~.'II!' ,.,Jallo~~~".I~...., ll!l ~~4,(to.81I1'
th$"eteh.Oolllal.,sloaer:" ',·toQ~ev.ftli.l.all -&lIth••• pMpl. 
~••a~VeI 'hetr'ova~a11',otlG1 &tid dlr.O-t1oa troa .\he ottioe
of ;t_. J'our--Year n- ailAvs.u.; 	 . '" . 

.." . \ '.,,' ":;- ; . "'... 

'l. 1:Q.~,¢a.~ot"1gl"'''Jld .J'~"'c•. "l1e. ,he ~o~lecl ~'.:r Nl"l" 
~.~'''~S'4u.~e8~ll:aS.."m.1F· 01 pQ1~O. bU.s ,ta enfo~",

· tnceXCbu .. ,.el\1latloae•.wbl'ahwU.,luconBtsteutwltlt. 80111. 

ot~_.~.l•.• he. ,...r~...41oit FOur ottlite $t,thJ\:"'" time, . ' 
· . • . . - . ~ , . . ",' i', ,: - . ' . " . .' . ': . .' ; i - , 

A. 	 ~n ~.ap.~. ·'oJ.:lc1U1l~:hj oOuli 'ito' b.aV8GOm~ u~ut.~ \}le' j.t. . 
18d1••i.~1i offit_l; % waat to'make tb.a:t clelQt J01..t ..,.. . . 
Ii•. -. ~el".. tll. Jv'.~.'lo•.of th~ll.lit~.· '•• mi....o. . . 
·_~t~ .~vf)atl'ptlijJ aa.,I.ca•• tOJl'~,~CI(.,X~ t1U\t .....~.~ 
h~ld '~ln.tthel".. ..~.no.~.tt. 49irlth the .%Ch~P 
of 'moll".. '.$ _eo ha4~tl\OrtW'~'I$;y.(.'t.et~.ld••.. ~,.c__ 
tolltiJ ~"tl."Qoil~o"tiCoaC).,a1_:to,el••~e.ln,,' to.··,
con"~l~ CJilJ.Ad~ 61 »Oxley 01' ., _\,~'e. 'eeta-e" the 'or
etg 	.~PI'. . /, ',' , .',

.' !, 	 "-,,,.: 1. , 

Q,. 	 A,',t~; ~~••. ~. 'oW .u,eC).,,()•• 4qt.,· 8.'-#'81.4t ~ all 
the ._act ,.post. bous' ·In·'he ·"~OU8' "'-." &lid .ake ou.t the 
-.e"\U'~t~e. u.s. o,hel' val.bl...' ;, >'\~" . 

A. 	 .T.a.""'. oAly ihos" wh.... th.· O"_"'I'~~ ~e8_'.•• . 
ba$aao'blls_' to open th.aat.ty.ep~~~tbo'xes aa4 ,81\0" 
th~l,:r .C(2);t.~t... ,.' . . '.

:'j .",-	 . ,,: t. 

Q,. 	 Wh'D't~,OWfl."'" the .. _. 'Wu he ()bi~~~'ct\9 '~~n it an4'~~ 
~, coa'ea~• ..t ••, . .. ' " ( , \, ......... .' .'. . 


A. 	 When till. age..,.''''.' 0' '\he opWoa ~.)~eOWl1'l'oonceI'ae4 
.. wa. 1d~'J.U., man••• t70m 'he ' ..~~;~~... .}ler coul~ or•. 
,4erth"."lltngof 'he aatet1··UpO~':~o",., ''but ,.eyoqu).4: . 

, . . " ." :. . ,: ' .' ~\ . . ..', 
\' .,;\ 

; ',~ .'. 
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'~o ~ha'la Ge~ too. III other wor4i. if a tepor' oame 
••, a ,ell,..";'. mU h&4 safe'" a..posit b.ox 1n "hiah, he he4 
\'1. s. dollars b~t h. bad 1/,0' declared these • liars. thi. 
agency. could request theopeatug of t-., .box•. 

". 	 to.whoa wel"ethe.ee forelga exchange asset. made avalia-ble ... 
to ·the· Four-tear Plan' ' . 

," ., ,,' 

.-;. 	 ~o th$ R~tch._.· 
~•. 	Was't:t eve:r reponed to)"o. or indicated to you laa,. -at. 


that Staffeldt "a, not tvnlng over all· the propert7 aa.d tor
algA e:a:cha.nce to the Re1chsbollld . . 


A•. No. that wa. n.ver r.epor'edto me. X know tllat he made reca
lu reports, stime!' monthly 01" quarterly, in which he stated 

how wah foreign exchange and pl'o~rt7 he locate. and bow mch 

he SUl"rendered. b. caae h. should not have surrendered U7 

foreign exchaDc••0 the Ref.chsbaDk•.h•. would have e.ete.! aplllst . 

orders•. 


. ~. 	 Ita also .ha4tlle iuaoUo. of coafhaaUng'lew1ah property iu 
the occu.p1e4~untrle8t· dian" he,· . 

A. 	 No •.'Jlee»uldnot conf1scatiprope~7-~, . it. couldconflscs.t. 

thet.rto;re1gile.x~ 1t he loca.ted. 1..·• 01" sim11ar 1 t8Bl8 


such alii. go18 .• IU'9'er" and jewels, but. it .was his duV t. 

report pl"operty to the PJ'opsrau.thorU1es 1:1.•se he locate4 


. ()ther: property whQ" owner hA4.1ett.· . 

Q... 	 Aa4 1t .ftt t)&roup his ol"ganUaU oa that the Rothschild. .Jew
elry 001160t108 wa. acquire" . 


A.· 	Yes. ani that _8. 'aal explain.a" t070ubetore. -. mistake 
. the., he· hail4ed over <th.a. c1edle to ray train and t:bat 1s how 

it ~etothe Mlnlst1"1ot l'l.nanoe. Otherwise he should have 

hande(t it direcny tothe ~1••'b"~ . . 


,.. 	 Was''t. U." fe.o.tbat «IOlle ot theforetp exchange end .other· 

valuables collected. b1· Staffeldt "reuBed dir~17 b)" ,To\U' 

own 	 s1'£8.nisathA' . . . . 

A. 	 No,that18 no.t tn... .'All toretca .xch~ andetmils.r pr~p
e~,. that h;1'!I located he had to.hand OV8rto . the rtelch'ibaJ.llct, 
but the Re.lchsbank .was no,t allo1'tM to,disposeot all ttds' '. ~. 

property handed oyer. PaJ".t olitl."aa put ln~o ...a ,:blo,eke4 ac
COUllt .a.nd l. a8 head ot theOtf1e. of· the.'o1l,1'-le8J" Pl., . 
had to appro.,.. Ua 418poaUioll. It i8 ~e, homer•. tb8.t 

,if he 10ce.te4, .,S 1 told 70U W.Or8;, .,.. other kind ot prop. 

e.l't,. who ae ower bad 1at",. he hall .to. r~po:r'\ .such propert,t.o 

the 'au.thorities who ..ere to haAG•. 'h•••. ~&aee. 


~•. W....t the- 7.eal q~.lover.t_~v188Jl8chutzkommalldo .. 

qu.a:rr:el between :rOll and HeydriOhinotbetw~n..$ttlf'~e14t and 

fieyclr1cht '., . . 


A. 	 No., 1·t; was definite17 betweenSt~i"el'dt ,~d B.e14rlQ~, ~; 

cause lIey.4Pio_ was· _ell too' c],."rto<, s\8l'.t .alight. with me. 


f4.Didll·' He74rl~want Jvtsu'ct1on'.Qv.c 1JtAtteU.n 212245 
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Box 'i?/
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/ .~ 	 fh"f~~~ .... '~.t\te~ t_.ln~8t" ot '"QilQ~ UdBeyar~~". 
~·~··'~9::~~(tb.':.!.e.fa:r me • .stn~. ~ we., ,8U:P~{OJ' ~ ba'll 
\;~.,~ ~c.l,efl&1id.' I' oo~d ,~ve them·,wi'()r4e~•••• J ~.l~ev. 
l~·':"a'e,.••l~~~.':. 'dettnl". ~.aI.:re to· ~V.:S~..,t.l~~.. """ 
ll1:m~ P.C~~p. h~, wsntei to paJ'Uctpate til t):ifJt- "u'Ul .of tor-· 
,.,,_ ,.e~e.. . 

.', .:., . . -':'>':. ,~: ..;" .... "', D ~.;' ..,' • 

.··~·:;:~S~~~~~'~iltpn 
.<i~ ·Jo:~:'~~~:. thaJ;:l:i';.:'awrolll'..... 

Q.. 'T~t- is 411•. 'We"ft bad it' • 

.. .,,> 
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: :. 

~~'t1";~':;iff.~~.l;·· th~, ,,_ 
,1l8.~\~~.~....,u~.h~, 

, . . P.l".t ••ai.s;~ tl'1 th ~..to~ aIMs.te. 
o,tke:r JjQ' va.. t.11) ll8 tahQrho' tn.'!')\~ ~coft():Ilii1c 

r.. '. ".~Gfq~u~l.'alJfJ~"~;t,.:,:,f~;,. ,",~l~""j1.H to1\! 
. . \ tttJ .. the.14t.d. t k•••.",bd q1.i1t1 WeD.-· _ ~h 

" ~*c;ep ....'.'.). ~.'''' ......~. e8.'rt~.tA .tb.t ~ .. '. 'Aot'b•.,COltillftl-'... t.·U1.,A ...WOuld 
•.tl.~ ,R ~., ~:I !tll:ta~ ~.ae~. il.~ "f ,:••.ft~u·~isa.'S.ou 

. 1~ii. ~~, '~'~', :,i.n,~\lIi"" 14 .,/Iil.ll~t3" .__~.t1',~ 

.. "i,t':~ll,),~~,~.;~ta~~;·~i~~it:-t:l. " ,'~;~~l ~K.r~.!,.$1!_4 " , 
1:» ~.·.. ",,_a~ •. ~ ,ca,l;lt! .. -$•. ,_116 '_"ifq~,~~ 4."~~J' 

, ..~t.;~"r_l A••O~'.,,': ti. "~ul4~»n~1..~e_ iahn._liIJ"
',. ",,:p'u,Q. ;j1,ve.,"i'1~ .....~.,~ ••s ~!a'. ' 

.V~'t1 .~ 7UQ·e, 

tlu'tJW,U.e41·!lniW: 

;tf.l,lhm~ lit .,''''lD.,
'.t~.~J'.UUIfT,~_..tatb. ' 

., 

,"". ~~. !thtte. 

Mot_., !Seo" hrt cc:,/11/46tt,ul.n. tnaQ~I". ~i •• trt~ttflI'S!ll,ft:B) 

iI~.lIel''I'rtunt,. . .~tit .(J) mJ.~'~~M"'· ~U118·I
"' .•. , • If.......... . 

W~q'-D.,25. ;O.~. lii. hb1J81't· 

Action. .iU'. '~d,' 
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,OECLASSIFlED 

.AtlL~f.tt rvrv1J' rW~2 
6Y~_HAP.ADate~ 

. 1J\~f~:t ,0. 1~ 

•• ~. ':L..... 

~Jlt~J;J~$l!I t1J,~ S$\C~f ~Al'Uil~~;. '1006 Pi JA~'fiJlJU' i~. 

~:~)1'll l;tl:$.~:".~.!ftlf .o.'$~,~~ !N(4JOOnll~.iUJ ~t~l..in. 'U)m;1t~J 


I ,.f"9, '. ,*. . 


'iJ__8 _'rita (~in~) 'W_. viot.\G' 1n J4MU,D . 


~~;l'1tl17 (a..fanmce rQv .. tul.~ 5" J~}.

re:,ea~~4 tl7dJ'~"a4:rt4:. lIie_l\t~~~Ckh~lt:l. lilf.lya) 

1. ltf,\', .. ("~• .a• .M'J ~ wet. 'U1 ~..tel':W Ae.'a.. '!hi" 


. _2'~ ~lll." po,t..,nwu· b)'!lfUIDl :1tb.~ '\W~.o. wlll be 

4t,..:etor 0,' ,~lvl.1Q'iI.. of %;;~MJ!'!tit.d il.sQeh£lnq, aho 

~rlc'aa ~"r (!)t :~%teri:.!;'l :P~perig' t..tG~~i'$ua. 'lt1"&il'l8!' . . 1.', 'l~:r;S&IlUa, .ntis v.Ok. . : . 

. ' '~$.,~t ~lSro'VO' y~,)Q:r N •.Ut'u'l'aUo:a. 'With 

foll!)111'........ q~Ulcs;U«nu


I~' ". 
l$."~tt4a\#._ '.. ~~iad~n should "~$' 

req_~i _lo.~ .lailUL~a".tt~j In.l' l'e~_C' BoulA 
":=sft 4i..~ fit) ~~.'ln ~Art~t~....X$epaJ".na:t 
...1.11 ~~t !>~qe.d\m!l 0._ I.a t'(tV u._~1:se~n 1n " 
ce.ili.tll.C 1)1' ".aneltU,lq 'by..~~. iaffjrmatio» 01' re.qUttBta

'. . I 
to'~'I. . I . . . .' 


$e'n\. ~ lQAdoa. _ lQt)6..~e't/lld ~U~1)eld:t.o:ltC AS ~15 
1ier&~. ~• .art.1l $. 1"_ ,l<lli1'flotl 0,8 97 _ .J.&l'lu,· 

. llf§ alo f(}Jt.~~ .I!l Gllq tqJ,' ilDfo.r#JatS.on.· 

. "~ . 

.', 

. . 
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. I' 

~~~llU\t't~;,a;l'l 

'1 
,~.. ,! olIS!!t!l ll" .,~. 

, 
.. 1 ." .... 

eooril-.at;L)1l5a'ebaft. ia'geU~U.QA. 111 Mfirl.a 
s0l'1$4be¥l..~ &$ leq~"UIIi' .belA ,$;\ .Wsll... 'r;eOCJIbal" 
)1 ~t"Q,~d" jb1 .J~. ~\b.~.,.Jttl)! ~~lB~ 't., ~auJllal 
liUlir1a6 ~U'I I'1,W (l,l"c'~J' ~GrM;ln~..l~"at,i)'f! 111V8SU_UOn 
01 cartel. ~~ft!i41 l'ii_._., N,._rluUvfla .r,d . ~)>>&, 

li1-veSt1~:&U~u. ~"tll;l'l:tft11Ji'I'~ ~ Qh.1ri'~JI) 
13,",11'.:0" oftuiial". c, 

, . .AU "~~'''fl 'tiiati (1) l~~i.~I"
I".' ta %etma1\3 

~J!ela b~l~.' b7 i;Pft.I'~. .of lDlO'Rn....ti~A &'!al1able 
, . ill "t\Odi.Jn l5-¥. el8f':tlfMJ'& ~.$~elt1c iQJ"C.~. ~Jl' vhic:tA 
.' U.'".t.~C1HA8 haD l;IMa "liiltl8tH: 'bf oi••1oIUIL be.._ 

\ tond4:a ~ ko itMwledge ~:I luClA ,.q~Q.t* ~Iltd "-'lyd,eltCli . 
\ l::;;fOm~tlOR'1 e:vMlaol. tli't mledo-lu\ va. •. lh." a.clu4e4 
'\ (2):t;O:atoll.b.qutC\l.e~Hb, 1&n<l!~~ of ~}at_~l""'C! lAftu'lIe.tloa 

4.1tilC0V4).t'84 ~. 3Gtm~. CtnUI3~u.e'~,"17 Sild..i}'"~t,. cool''f.linaUon 
~4afll 'beem. ~o.I1t1Dl.. " . . 

. I . '.'. . . . . . 
, ,"(li"IIl~t ~i~1!jl. Jult 9 lA.aU'$,lena re14f>lq 

t~1~e.t1o.1cs..tttleaUO'ftdcl'"..uleaiton ('!s~e:W.Bel. 
~,. have; "e. C~MUC',e4 "" :'t~" l~):".t1tte;U.ou ~o"'o.· . 
~A snlrauMt "'lue.,. fro,- VtU'tolla Ki••loM. IN.. aa,JorlQ 
f"\_.'~ ~ 'flat ••1I10,&:U oJU,W eel&At.al 1,)~~ 
l~'ttmatt.ltJ'. - , 

.. '. I .' ' 

.. , ,~(fllG"tq l'e__llt4oU••• • -,.tOR ~d' 1,,1' Iiw.t-. 

'IIllvtl,t6A wlf~l'_m." (1) t~l.~loa. IhAul') 8UP.~q all. 
~htlN~m!l ,1l'l;fo_a-''ltUl 100al1, t\V&J.1.Al'bJ;6: \'rIh.a t:t~'UDC 
.re"4.um..tft (~) J'G'lt18.!\It$ t1louLt be Ii)l \lpee1'lon.tp3llta:l)l 
1'J~t', bt11'4e.'116 1I'1~t 1d'41'!U.U~. 1$ 4e'llt.:m tJ)~li\1«i~a. $i;ttiCl 
:t.~. t'jl"m-tU~,t l"&~l....'t• • t~ llOU'Ila VB" ffllU·,dl" :rll.ee ~1 
ltflib~C1 ,fina. J{fli~~ V.~1.1 ,....I'$ll;r eriA\itb· ~ltlo£aal "~V4.' 
.~tel'~l.. I $'aT01l$ t.l.bl,t Vli.13 e..._. 'tbfl.' .J'i)'II\~ 4)11" eoy>1'

;-
I 

ing vl~ ~~~a ~~td ~~t.Y9 effective c~rUln~ti~n $ft4 :.eultI 1n ~&t time. sa'rin& ttt- b."ftdi~t!l)". itt ~le N~. 

It :wJs ~e.4 ,~, Jtmbtt"~~ ~Wl~~~;if{~ \fill -'~ll~ .11.0 
:"ftl_s' ~,_1tie_.~~ ('D vb.ic.ae1t!$e.nefli ~~a~1J"q,'f.ti_''. 
!},l1~tt:o:vo,tl,aU""ulf $~'i9J&~,..d til) .t11~~,,,·m'11.ble_ 
~~U (1.) ~J't. ~. '~$'Il! '11.. (~nWUlt. ,!l.rt tole, .~~'. 'Law 5:J) 
lR.~',~~tet i\it-.. .ft\f.t•• wtll ~7evU..,· C\lBld.de~'bl.. -.. 
ftndU''Y-o:1)'~Oii)le ev!4ea".I,~ll_'" fvtille-. ,l~()~t;lftn: 
re~tdNd ~bf,g'9' wUl' J'e-li1~f1,' W~i)'hlvoet.t.lil.ion.. 
. /' '. 

~ma;jto:tt.l"tI f'ul.trX~})~ tl\lf.er~:ti~ll~ud eoO»ortdl. 
r',"miil"itt1_. ~e:.. .' ,\ 

1 • 

I 
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U' 

'l:l;ll:l'. g~),4'l:fI!1f!i!t' 

'tlf1j1 J2,).f'i.ttlh it.i*,~u,:;' ~~;F.i:lc;·' ,'I~."'ir",''''
• , 

/. 

tim;"ll$Y~~~fI!t~ Ml~d~IUJ ~t t'lfl ~1i3~!!I!1i~d, pt'!le~f.ll~~· uat'!l1I 
l.n <1I~f;r~UU b!h~M~~;J, t,,! i'.tHH~tl"fI.I;l".1 ij1 
J.;'I!l'p~rt'l\l~'Qt e(}~C--~I'ii! 1. t h ~r.iUfH~t.{1a 
~ '" ",./J.'« I., ..., ~ .,.,," " ",:,,,,, 'h','.
~'<U ~'J:\,~\.:,,"'~~:/'"J"'.tt~ ,~.j" ,~"'.q!,>:;'~:'n:.... ,~..,~ . 

~ ~.eii. hll ;;;. i l.'6~!V~~!J :,~.~.tl~ld :~~i m 
},.h~s h:.~t~ d~l JP.tJ)ei~ ,j,:.'!'·t,\~iel!it rth, }"t~iir.~, 
:~itH' Gxr.h~ l.'i\~\"!l r.t, {:,a".1!~!~i:tFl;,Iit;~l)',1 ,~",/>

lil'..nliPl tR.i;. J'l"~A~f:u;,t't;.) '" 

..,.... 

.. 
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...;- :...-' ,';,;;!" .~:,. 

I Box 

. , 

'. 

0:,0 p'y 
o mOl 0 :r MI-LI'lAllY GO'fEBlDIlilft 

l::j";':.," (/ ,; ~~ :\i:,":, i~'r 'Getii1iD7' ;"tU~'S~~I '$, ,:!.:.,:;::, ii ';' ,,: . "'j' 

-»1vili~:a-;!'61- :.Ih'v8s'tlCS:fi:ons(!i,-l;;Ci&rlelif' lani- kternal 'Assets 

a'M' 
'carl' 
and 

-looaiRi~it/;thait70i1~'~;~le Gen·ere.l{.'Jlcliola::"to',: t.~'e,j1step's~ at:' ,f" 

t~.ttt.e"an& CO"iittO,tCoUrici)l~ li_et'iDei;, Ifil" '«ccoJirdap~e, i.wnl\,' 
,;.ij~#I';;8Da:;piOpcf8a.x:8!'!&Dt'alBe&"lD,::th. aUache4 memo rBlid:wIi to' 

, ,'~ 

;'hat ',tlfEF~!St~te"Depai:t'Di~at ~'1is ;'coJisilte:tiq, the':cti-sp.,tch 0 f 
_Qli"~:colUitite'ivb>l~ i"propo se'sameeti.nC 'iri:c'»erlfi1t 0f ' 
'r~ r;~Count).ifJ8,rwfFth, ;rep:teseifi'a:U.ye'8<:;rroll;::th.fAtJi~'$.r ,U.K. -

~~to~&~&~:~i:~:~:J:!~~r~-.:1~~:,~~~!;'~~~;~:~;;r~;;~::Ving 
-?m.ni8lJ:;Piopenii.fOomm:!!s'8ioii~'ttO-!.cei'i7 'ott lJiegtfttat'foll. with 

:::~I~.,., ~_ ~6'~~~~i~~~~lt~~i!~::~:~:=~;:::!:J~;~l~;~f~~t1:~ 

theGIPQra:a1:~8i)!:V:'Eil7,rCl:e'a':r1 18:8 :'8liJ:tii;ntereat ill, seeia.g that Geim.BJl ex
tern8l/,:":s8~t~:ja~e'lnf'acttaic:Ein aWIq i'2;"Om Germaqanddtsposell of ,to :the' 
Unlt~' '-';IId~tfi~:,:'::iDf.~'it,'a1.1IO'~liaYe'ttJ5:e{rfgl1t(to:.': ritcertafD' t1ll"6\iihi'tii"e ilPC 
and ",,:,Jf~t'~~~8;':Oon~tecl 'by 1t *etberGel'll'laD as set'l to whiOhi;t. coUld. 
181' cl.'alDt':li#ul' , e - ~1S~,.AP:.elll~~~e, hel,a. 01' cOntl'Olle,d b;y-, Germans, , ' 
1 i vlr.tg,'in\" '8 ,,:'li..{dr:r:t~'l)gtf 'tthe\'mean.i:.ti;htrlill" aJulH"tli.... ", JieutraJ. 
COUJl~r~~~'" -~,:~{"~toub]Jfi,'~;y-,wrui(,"I(~cl~i~tlma~tO\:lJi'>\tli8:':l~~ ',:' , taken,l 

tn tnipropo-'s' , ",;te: fifthe ~Stat~~partment whichl! BoiDewhat·b'eseech1:ac 1n 
characte~ as !agaii1stthepositiop- taken in ,~e external property; law whiCh' 
etate.:,o~'f~~~l~~~~~"~\t~~~~~ ~o.t?~~i~:)(;: 'c' ,";" ,"',J, ):: }, •.-t ::, ;~~:'~:~;"~ ";',:"::~~}:w'::,'f.,t}X; , " 

JiJ6w,.hat '~~' U..~~ rep're,8!llta~,~v,oD. the CoD.trolc:.~ci1:hal.atter a 
,great'de&l,'o:~ '.t1o~;-~;an\tj)efnaS1oai: :'O~t'd."41 th.'i~fi.d.ii'en~'?lrt;!.ttle;' Qont~l , 
Council, to':-iti!e~:tiw;6D"e"o:f 'the external prOperty lawt it would, be a poeat 
mistake' and ~1si'orilUie :for theU.,$. to' Joinritll_the Bttt1sh,1ri<t8.k:lng action 

which. ,h8~~~~:",'~!~'!~f'~~:f',',~~~r1,~,4~~,:~~':~t~!~~,~~~~~?~;~tt-~~i~!~:;~:~;':"~i"; 

,ls/B~ ,J~~st.~ 
" _~~~::r;~':~r'~~~Y~" <?~'~:'~'. ~~.;. 

Bii "DRI'SDD" 
tolO~'f•• -'~~' 

, 'D;thot(il"" 

_/14&;'" 
te'"". 
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11 

, , \ .,', 

: '.'" '. , 
. 	 ," 

l' .~ " ';' .... 't.:,:, 

' .... :,·1,:'$':: '~" .. ", ....', .~.; ',' ~:.:.~(. :""":; ..~~'~:'I. ,: ··'·~l·~, .. ;':.'t" .~~::i~:" ,.

GlI:PoifelalatUIj.'~'l/:: i., ".,.,"; ~. '. .. 	 ." . I '.' • .' 	 , . 
, .~~.fo.ilOw1DC}~.,~~1;.p1ent ,of~.aa);lu~:1or;,:laatLaD.a.o:f, t12:1,8, ~at1on' • 
ani SWIIID~ ;of,eachot"lt,s.,articlea. " .. ' ...:.,. '", , 

.' ~.'·.~~eoJl' f:,:,~C\1l~~10~.i;;:~ti.1S'Px"po'~~:"~~'$h~8~a.~a '., 
be18~.~"bl1'~h..,~O!'. ~~ y'8iB.t~~ l~w'oo~~fdBS,I)O>p~~Blon.,,~~~ :reapec1; 
to ·1n~e.,r~:;~~~.c~~\~~~~~ro1:, CD.ste&ijr,or,poss.,.Sl0D: ot prop,e~t7 BOW, '... 
veste•.~n',Commi8s1on•.. 'Al.lM)vest1Il.g:law dOes'DO.t,cont&1n allTexpress Pl"9- ' 
vla1o~~i';;~~~1~tt,,~:~~espo~.~~~il~~;r/for., safecu.ar41DC.".matnten&naeani pres~r~ 
v8tlo~:0.fthieproperty. ,:a.4'i1aUoa JIG. l~ak:es car.e:o,ft~e,8e matters. ' 
~ei8,~~~~~;; l.~!:,,"~~.~:~~:~lU.l~;~'iGo.ve;nlJlen.tiaw .JtJ.Ji2~;' 11oa1d.nc 

.,~~:~~;~!:rP~l;;~~,~\;;~,~p!r'~T. ;';' '~~vo~4,.·~e~"for:'IDak:lng :9roc~,....r,!f'~~~.~Q;;;,',.' 
US\A~I,'~ltq;h·:~;~n~•• th.e b'aS1cf 'efll\lUonsof':vestinc~w artt,iri.corporate4 

llito::~l~C'i.';'i~rp~. ~~;~~~~~~~t~~.~::t.~~l~.l 
of ;~~t~a~m~f,}8refereAce .tovestiDC ,law, establisbmentof t~Com-
1Ii18s~a}an(r;V.a~tDC·1n .. Commi ssio:n,of ~rman .extern8l ' assets '. specified tn:.· 

va st~~i;~':~'~'t'(i~j'~:<)'!'"" ;: :.,";.:.;.: (:" _; > ,,:,.,,:',~ ,: " 'c" , .. '. ":, .;"",.". 

, 	 Ari1:Cl.!;2,:-'~ll:ohtb:l.,ted. fransact1Ona,·-reads;aa follows:' '. :';:.;~,:: .. 
';"~:{::~·'~';>;::4~;::;::'~~.t~::.;':.:;:~;·!.'."· \::~:tl; ,~. "' ..;~c.:.'~',' ::," ,:' ~:!' r. . ','~. ·'.r. .,. v:';'::' '" • ,.: ::. "",." • :'~' .:~ ::;; :~, ':: -, .:' :~: " • ',"','0" i: .:: "'i" 

.,. ,,,:' , A.t",.~t as p~vi4ed. in Article's 3 and'4:, or when liceA8.4. 
~~o'heh1i':88atiihorlz.d or, cU.rect.clbyth.e COmmlssiqn. ';DO p~r80. ::, 
~~4;;:~e1i, .,.ranstei-:," ))a.r1;er .exch8:a&8 t 18a8.~'lIOrt,ace;~:theaate 
. ·"t, . 7' :.:;.,"~:~ 'I ." '. '-. :" c, '," ."', ",.". '~': '. ,,_ . . . , '.. "", 

. o:~'''otben;t.edJ·SpOBe of or ·t1e8J.. with, or w.r1'ell4er custoq 'or control 
.... : O'~.!,,~:~:p~~,:r,~;4'Ov~~~e4':b7d~bJ:",Jie&Ul.~~u;;{o.r~,':r1P~.~i~~ftle.e. . , 
,... ' 01".,.1I1ter••:t:8' :therein. 0';. . " ;,0": 

. ',.r ·~i~~i~~~~a~A~~,,~~~~~~P:~~~,~';~~;~ 
. '.~!~~8~~,~·tiV&luei 1.o8s.:Cona~Jll.en'.orU8trucUoD.:,of aq, . 


p1'Openycov4.?rei b7',thls 1e&\11&t1On or IiJ.JtI ripts, tlUea,or 


.:~.~~:!:j~~tl·r:;~!r7~~~::,;:Y ,.':~:,':;' 	 ,,:. "i:~",;:.'''',;''.',3:''''''''·,...i 	 ..", 

'. ·Ai't1aleI3::.read8.a.8:t'011o".~ 
c:~'.: " I::":'-' '. . .' . . '.' 
~SPOA...~)tltt.~e._,f'"r ,~per~7.::.411.perlM)ns. )avlq,pO 8se.dQn,·CQ.s1;O,d¥ 

or control':ofp_pertj,covere" by ~lIReculaUo:ii are required,'· . 
. ' " . ·.-;·:,I;(;_'~:~,;,;X·; ..'\ ','" .. ',.' ,:<'., ....",..... " ,,;: '.'; . 
" ... ".Ai.; ''i~)ao14'the property. subject to the- 4tractions of'the 


, CO~i'8sloA'. ........ .'.-. '. . .'. .' -....:: :. . . .' - .' 


, , 

..... , .•: ..... O~, '~:~r;e8el'T.,.and: Imepavailabl.'forexUlnatlo:iib;r au.tbor
\1~Je.~_,:()f~1c~alsofth•. qo_si1inl. 'all en,etiii.C 'recOr"s.bOoJte~ ani 
aC,COUl\tsw:1~reap.ct, to the property. ..' ....... " ' ... " ' .... . 

. " ~:" 	 .. 

. .':. 
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,".' . " 

'", .l).!Oma1~~" :~:,~ep.~!a9~~~>:~o:rexamiDatlon .b7 _thor- " 
1'ie4 ,~~f~c1.a1.,8.,t tll!.;:~~~~~~'~; ~~~at'.~records~;booka,S1li ~c-.: . 

~dtti~:e':%i;~l~~';.!LPtiL~:O~~~;~i~af~J~o,~l~l~ aud ex- .. 

·,· .•.E•.. ··I ~.aaCOl1Il.:forthe p~:Pe~7 ~~·~~c.;~·J1~lIJ~.,.au~~~c"~·· 
. thereof U4alltrBJi'.actiOna.1D eou.e·cttoj'O,·thV81i1th.·.. .' 


.:;<~::~':;·:~.r~o\,"~~;';~ .~·;~i~i'~:'4..:~')~. domildaa1oJl. or.8U~r1zed .' . ,,: 

offtctal.~ tll.eriOt,"iD7 jepoits"or' information as Dllq be required

Co':QcenliBc the pmpen7.· . . . 


, '\ '.' ..:; . 

\';." 

, ,." :'~';<~';':"~\"1 pz.c,:P.~~t ~';erei"b7 the' ~iUlat'lou~{ 8h8l~. 'tie':usM 'f"o'r"'fta' i 
'...~~...l"egDl,ar. pu:r,posea.1DGrder .1;0 preserve intaot ,~t8' ",Slue 

! .;"1 , 

. ~ . 
.,'<); .•; :':.;.("':,'~'~', 

.. ' Ir' 
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to :Copit..... ~ sen t 

GlasseZ' 
¢ernstein' 
Leonard 
:l!'riedman, J. 
Schmidt 
Bronz 
R. Sh\18.rtz 

lIEADQ,UARTERS 
US GRO'OP C,ONTROL' COUNCIL 

Division of Investigation of Cartels and External Assets 
, (Germany) I 

APO 742 
29 9ctober 1945 

MIN'UTES OF MljETING OF DIVISION DlREC!lURS, : 

Held. 27 October 1945, praparedby P. Thorson'. 


1. G.,.I,erai Clay .tat,~d he we~ dloturbed at, tne reB)1lt of hi. directive 
on hiring German civilian advisory personnel. Of the 33 hired by' Divisions 
to date 18 hare not been vetted at all, one is in the discretionary removal 
category and 5 have been clea.red a,fter ~dverse recommendations. He emphasized 
that a:o;y advl~ory personnel hired must' not only be demonstrably anti-Nazi but 
must also be mown liberals. One employee. who was in the July conspiracy t 

while perhaps \a.nti-Nazi was certainly not l.iberal. Division., Directors are to 
'be 	personally responsible for conformance and any cases of doubt are to be 

resolved against ,the Germans. 


" "\ 	 ' 

2. ,Gen~ral Clay' reminded the Divisions tha.t as of 31 December .A:rm.v 

C~mme..nds will \'e. eliminated, as channel! of Mi~it~ryGovernment anti contacts 


, w111 be direct w1tn ,the LanderGQvernments.~iv1s1ons must be ready to 

w.::;rkthrough direct channels and' should get acquainted with' their oppoai te 

members. ' Divi~ions will shQrtly receive from Gen.eral Adcock a memo~andum 

asking specification of any problems, tha.t mqe.rise from the ohange. 


, 3." DecJtelization did not come up at 'fuursday's Legal- Directorate• 
.tlo,\,rever,' in tPf light of a discussion with vlashington, the Legal Division 
did redraft the proposed law revising provisions defining excessive concentra- . 
tion of economic power. The revision is being circulated and will 'be,

I . 	 .' . 

considered next week. General Cl~ declared he wants to get the 
decartelizatiori law out of the Legal subcommittee. 	 ' 

GeneJal Draper stated that the cartels la'lll had been dis~ussed in 
Friday' s Econo~ic Directorat~. session. He had presented the revis'ed,. 
draft and foun~ that the British, French and Russians opposed our treatment 
of the definition of excessive economic po\,/er in terms of size and percentage 
of industry. D,egree of opposition ,Jas in the' order named. General Cla.y: 
expressed surprisa the russi.ans would oppose our dafini tion since it was they 
who had objected to the earlier dralt as lacking speclfic definition. 
,I 	 ' 

'General Draper did not seem clear as to the Russian stand but 'implied that 

whereas they madr have ,,,anted a specific. definition as a guide for ,the 

ap:91ication of the law-thei did not want manda'.tory application of the 

definition. 'He\said it was agreed to include the specific definition in 

paragraph one and the law would now go to LegaJ. • ' , ' , • 


\ " 	 - , 

4. General Olay brought up the external assets vesting law and Fahy and 
Draper reported, the law had been approved by the Coordinating Comm!ttee 
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Fridq after fritish withdra.wal of objections. The law will go, to the 
Control Council for signature on 30 October. 

\ ' 

5. Gen~ral Clay inquired as to status oftha I. ,G. Farben control law. 

Mr. Fa.hy stat~d his ]Jivision wA.Sredrafting the law but would be finished in a 


'day 	or two~' General Draper said the law had been consiaeredl!'~iday in' the
:Blconomic Dire6torat'! wi tn an"IJroval of (a) retention of. control of :h"arben . 
operations in \each Zone.b~ the Zonal Commander, and (b) requirement that any 
reparations actions lnvolvbig ]'arben plants in a. Zone be approved by the 

I ' .
Zone', Commander. 

6. Mr~ iFaby reported that the Legal Ditect~rat.e"had thi IS week 
c0.t;sidered a.. P1aper ~n ~if.orm :vrison regulations and ,8. paper on w,ar 
chminal Rchon. The Brl tish he,va made a reservation on the definition 
of crimes agaihst hUmani ty and I;eace, but they may bewill1ng to' abandon 

, their reservat1ion. The L,ega.l' Division assisted the Office of Chief 
of Oouna.el in Isecuring counsel fo:r the accused in war criminal trials. 
The Division a;lso completed a paper on the Operation of boards to' review 
cases of pe'rsofls in detention.:. ,

, I 	 ' ' . 

? General !;leade reported that the, Bussians refuse to admi t 'felfare 

\ ~ 	 , 

is a concel'n of Internal Affairs and Communica.tions.The US position on 
. travel between\ Zonss is opposed by the other three powers who desire what 
is substantially a visa &uthorlzatian system., . I 	 ' , 

8. ' General Harper in:di.cated agreement is near· on inter-Zone air corridors.' 
The US will hate twenty mile wide strips fro~ Berlin to Magdeburg, !J[agdeburg to 
FrankfUl't and f.agdeburg to Bremen. Clay noted that the Russians had tried to 
cut off USpla1e setvice from Berlin to, ,\'i'e..rsaw claimi!1g Russian planes could carry 

'all 	the traffi?_ Harper said US flights were still bei~g. cleared on an 
individu.a.l basi s _ . 

I 	 ~. 

I 	 '. ' . 
8. The Navy rEfpresentat1ve stated he 'anticipated quadripartt te agreement' 


Monday on disp6sal of the German Navy. Agreement :on merchant fleet disposal. 

ho,~ever, was l~ss near. 1:lis'office is now trying to secure estimates of . 

German needs f6r coastal shipping. His:declaration that the British were 

sending e. Military Governor for the Br.emenarea precipitated an inconclusive 

discussion bet~een GeneralsCl~ and Echols and Colonel Hayden S~ith as to 

the status of doordinatlon between our Bremen 'and Bremerhaven units and 

theBri Ush re~1onal government, particularly as regard~ ccn.trol af labor in 

the port area. j . . 


9. COl'oJ~l ulrich announc~d a 'plan has been drawn up fo~ control of 

daugerous Germap, military personnel and that a directive, on dis~olution of the 

German Armed Forces has been forward'ed to the Ooordinating Com;n1 ttee. He 

stated that G-4\ in the. US Zone was reconsidering priori ties on .the demolition 

of defense 1nst~llations•.He expected higher priorities \rou1~ result for the 

five-million man hours of demolitions out of the twelve million man hours of


I -	 . 

engineer operations sCheduled. 
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I ','. . . 
10. ,Gfneral McSherr.r, r~orted that papers onh~urs, social insurance 

pensions,and,laboruni~n policy would be considered next week in the Manpower 
Directoratei Tb.eimion paper followed US policy f but he' exPected re~u;)rvations " , 
onthe.,dire9tive since other nations had chClnged their posi tion., Our position 

, was ,to' ,buil~ Uhion leader'ship frolJ!., the ground up" through elections ,rather than 
by appointment from above, especially since t'oIelve years had elapsed since 
there had b~en any but ciB.t;ldestine leadership. , 'l!he old union le~ders " 
maintained this build,ing from the bottom Would, not work, but McSherry fel t 
their Cl&imjwas disprQved by hlle, 3000:union eiections that 'have already been 
held ,in the' American: Zon,s in which over 90 per: cent of eligible workers voted. 
General Clay commented ,that' 3000 elections, to date was a renia.rkable rec.ord.

,I ' . 
, 1 ,', 

11.Mr" Oaldwell reported for Communlc~tions ,that inter-Zone postal , 

service had beenina~->il.ra~ed on 24 October. Some difficulty was encountered 

regarding paesesfor mail-ca.r;t!Ying personnel, going into the Russian Zone but 


, " I ." 
,a solution iias being \oIorked out~ Spot checks in St1.1ttgart ,and Frankfurt 

sho".,red the YOIWDe of o,utgoing mail had e:pproximately doubled two -days after' 
the opening i ,., 

, i ' ' , .' ' 
12. Oelonel Boyd announced :demolition of a powder 'plant south of , 


Munieh was ~et for the first week in November. Fourteen additional 'Oihants 

are s~hedul~dfor later destruction. An industrial coal di~tributic; ,
, I -, " . , " 
system was shaping up t1el1 with:. control centered in, the Lander,.

"I ' ' ,,' . ",I . 

, 13." Information' Control reoorted that'the Russians had refused, to 

discuss, 10 problems fornW.lly but· had ,agr,eed to an, iriformal meeting next, 

week. It was houed the first real liaison in the field would rasul t. 'I 

&:m h compteting So pro,g:ram for education of troops on the reasons for 

occupatiOnjd the past and present sociological situation in Germany~ 


14. Colonel Berry announced a plan ,for mass feeding' of urban needy. 

1,000,000 m~als a. day in Berlin and 200,000' in b'ra..TJkfurt are contemplated. 

PrOl)ably bebause relief will be on a monetarJ basis, pers,ons receiving the 

daily hot m~~ will pay a:ad surrender r~tiori tickets. It is estimated that 

there are npw 3,000.000 persons over the normal population in Bavaria. ' 

Typhoidcaa;es in Berlin showed a marked decrease. Dip:theria remailled 

,constant an~ one case of typhus developed. SyphiliS went down slightly 

but gonorrhlea hi t a ne..., high: of 2~2 per 1000 fO,r US troops in Berlin., They, 

hoped to Utr ,penicillin ~~ treat sOl~ces of infectiO,n. 
 '> 

'. 15. Colonel Hatch reported that codes on suffrage are coming 'in: from ' 

the Lander. I He not,ed. th2,t while, the. codes follow different precedentsthey~ 

are unanimo~s in disfranchising all Nazia. ,General Clay commented. this' 


. ·reinforced !Dr. Pollock' a ,contention that if we left action .,to the new Ge~ 
Government's" ,they wo:uld be tougher on the l>Tazi s than we• 

. ', . i6. Geheral Michelson stated that the head-for-hea:d trade of 11P's 

wasworkingl fairly ,well with the establish.ment of regular transferpoi71ts . 

between Zonles. He noted,. h01iGver. tha,:tthere.1 s,much unauthorized . movement 

acron, unguarded frontiers. .This .he t,hinks should be checked by strengthened

patrois. . , , 

,' 

r" 

" ' 
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17. General Conrad declared that the intelligenaeworking party has 
now been establ!ished as the Intelliuence Committee a.nd will hold three

'I ~ 
meetings monthly. He reported there had been an increase in dangerous 
incidents in thle US Zone and that s'everal youth organizations had been

I' ,broken up. He laaked the, Divi sion s to abide by the USFET T\'lX ordering that 
any press rele~ses dealing,with security matters should be,alared with' G-2. 
General Clay co~ented that security matters were rather hard to define. 

, 18~ C010nlel Hughes stated that the RUssia.ns will ~ot ~ree to the 
promulgation ofl any report showing the condition of transport in their Zone. 
General Clay asked about the report that cos+ is not moving 'because cars are 
8i tUng on e1dihgs unloaded. Colonel B:ughes replied that there are n0111 ", 
27.000 cars on sidings 8.llG. th~t highest priori ty on coal uoloadings was 
now in effect., i He noted scrap destined for Ger!IW,n \18l' plant,S before 
capitulatio~ Wj8 being dumped off to make 8000 Cal'S availa.ble. ' , " 

19. Generf1l Hester stated coal is now getting to sugar beet plants, 
but that seed and fertilizer are cr1tical for spring. In reply to 
General Clay's :qUestion on opera.tions of on9 nitra'\ie f,ertilher plant 
Colonel ,::eoyd !3tated it was not operating becaueeof la.ck' of coal. Clay 
ordered that colal be deliver,ad and the pla.nt be started this week. 
G'eneral Hestsr !reported his representative 'lIa!; seeking to sell German hops, 
in France. but Idid not know whethel," dollar exchange co:uld 1)e realized.

I ' , 
$O.,'~ Mr. Dodge stated agreement had been reached on the structure and 

functions of a Icentral finance ministry. He reported introduction of a 
paper to divorce banks from ownership of industrial stock ,as a blow at 
concentrations 10f economic power., " ' " , ' 

21. Ambassador Murphy' mentioned the Russians estimate 7,000.000 B.S 

the figure',for ldisplaced Germans arriving in th.eir Zone from the Eastern 
Pro1rinces. Th.~ British report concern about an "estimated movement of 
50,000 German,s la ",eek into their Zone from the Russian area. 

22. 'RestJtutionsannounced that missions from France. :BelgilLm.
, , I ' 

Holland a.."'l.d Luxemburg are operating in the Frankfurt' vicinity ident,~fying
I, ", . 

machinery removed 'by the Germans. ' , , ,'.: 

23. cciloJel Lovejoy sta.ted that Mr. Gibson's, relatively,favora-bl,e 
report onlivizig accommodations for concentration camp victims "ras oni ts 
way to the States and Should counteract to a oonsiderable extent the , 

, I
unfavorable Henderso~ report. Preparations are being ma.de for adequate 
picutre publicity for the scheduled "far plant da"!loli tion,s. 400 war 
corresp.on~entslfrom 40 countries. including 90 from the US are expe~ted to 
cover the Nuremberg trials. John' DosPassos' has recently arrived there. 
French. newspa.p~rsha.ve ~xhibitedpenitence regarding French treatment 
of GermanPOWI~. Lovejoy thinks the, french peoples~port the US post tion. 
He expressed concern, over OMGTJS personnel returning to the States and 
talking out of school. He cited as an e.xampl,e th~ giving out of 
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Unofficial. views on denazification.' TUb' was reflected in the attitude 
of reporters c6ming into this theater who ask '''Now what do Gen.eral Eisenhower; 

, I ' 
or a'snara!' Clay really think?" 

, .M.. COlo~el i11180n repo;rted resistance by '~e other three powers 
to proposals for unrestricted travel by.MG personnel into other Zones 

I " ,
wi~hout prior authorization except a reporting to appropriate Headquarters, 
near the scene of any operation. General Clay said we' should push our 
position.' , 

25..General OlaY forbade ·the st'enographic recording of Directors 
meetings. 

signed Thorson 

I 
f'",!if 
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SUBJECT: RiPort 

TO'" : Colonel 
, " I' 

OFFICE OF MILITARY GOVERNMENT 
FOR GERMANY (US) • 

DIVISION OF INVESTIGATION OF 
CARTELS AND EXTERNAL ASSETS 

4 October 1945 

on Special Mission to Czecho-Slovakia. 

B. 	 Bernstein. 
'. 	 . " 

Attached hereto is' a copy of my report, to Colonel Gerfein 
of theO.C.q., War Crimes Commission; on my recent trip to Ozecho
Slovakia. In addition thereto, I believe you will be in~erestedin , 
thefollowirtg comments and observations. . , ' 

I 

!. In a discussion with Mr. Krejci,- General Manager of the 
Skoda, works, be informed me that in recent weeks Skoda repre
,sentativesfrom various European countries had been at tHe Pragu'e 
headquarter$ and that from these sources it, has been defini tely 

. established Ithat the U. S. S.R. 'is still continuing its full-time. 
armaments PriOduct10n, "is making more tanks and guns than during 
the war and that is not gossip but from good' sources who are inl our business". 	 " ' " ' . ' 	 , ' ., 	 .I

\ B.' Th~ blaCk market rate in U. S. dollars is unofficially 

.". s~t at 5qO Kroner to the dollar, but actually it is as high as 


,f 	 750 to one. In Slovakia, by contraat with Bohemia and MoraVia, 
the rate is between 450 and 500 to one. The difference is, to 
some extent, the result of the existence in Slovakia of a separate 
currency which had been 'issued by the puppet government of Slovakia. , " I, " ", 	 " 

, From the owner 'and operator of a large hotel I learned that 
the current Irate is 700 Kroner for each U. S. dollar and about 
1200 Kroner for the Ingli,sh ste~lingpound. His explanatipn for 
the wide discrepancy, between the U. S. and U. K. currency rate. 
was that Bri!ta1n' s 'precarious financial posi tioD makes it im- ' 

. ,possible fori the p~Und rate to come eV,en close to the dollar rate. 

Fromajclerk in theU. S. Office of Information (OWl), I 
learned that she recently paid 1300 Kroner to get two U. S., dollars 

lneeded ~or payment of, a' fee at the U. S. lWbassy.' , 

, ' C. ' ~el U.S.S.R. troo'ps h'ave be~n' greatly reduced in number', 
but authorit1ative sources ,(members of the ministr,ies) advise me 
that, in realli ty, the number of Russians still in Prague is sub
stantial sinbe the Russians left many of their people behind in 

, the guise ofI' D.P~ s. ' . : , .. ' ,; , 
, J • 

, The population appeared to me on ,this visit to be better 
;.' lothedthanl in early June, and the shelve~ of'most of t~e de~ 

"'tment stores are now ,more, filled' than at tl:lat time. ' 
I ca,' 
to ha'. 

-;1
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. While pro-Soviet agitation continues at a great rate, I, 
not-iced several pictures of President Truman, Roosevelt and, 
Churchill; bYI'contr~st, tht!pictures of Stalin and Benes were the 

,on:lyones I hid seen in, .public places on, my previous v~sit~ 

D. On my trip to Prague I learnffd that several days earlier 
some G-2 Censorship representatives had visi ted the con'torol points 
near the village of Rosshaupt and that they were making pre·parations 
to establish ~ome sort of traveler censorship control. On my re
turn trip,be9ause of detours, etc., I passed throug~ three 
different oontrolpoints, at one,of which there was a separate 
Czech controll in addition to the U. S. control. No more than two 
GIs were pres~nt at anyone oontrol, and in no Case wa:a anything' 
inspected. T~eseoontrols, which had not been established on my . 
previous visit, are very loosely handled at the present time, but 
from discussipn with the men at the oontrol points, I learned that 
efforts are upder way to establish a more effective customs and 
travele,rs oensorship control. 

. I ..' 
E. On S~turday, 29 September 1945, I had a forty-minute 

. interview with the Mini ster of Foreign Affairs, Jan Masaryk. Mr. 
Masaryk, who resides in the Cernincky'Palac (which has between 
6~Oand 800 rlooms) was ill and rec,eived m'e. a.t his residence. He 
made some very interesting, off-the;"record"remarks concerning his. 
c'ountry and irS relation to the U. S. and ,the U.,S.S.R. 

. With respect to conditions in Czecho-Slovakia,he felt. that 
everything delpended on the continued peaceful relations between 
the U. S. A. land the U.S.S.R. Internally, the Slovak problem \ 

was giving him headaches, .but he emphatically insisted that. if 
the Slovaks ~nd the Czechs in the U. S. save him and Benes the 
benefit of a9Y doubt, they (he and Benes) wou.1d 1?e able.:f',.o pull 
the Czech Re~ubllc back to its proper state.,. 

, .' ~ 

He felt that the inflation now prevalent in Czecho-Slovakia 
would solve .i!tself. and that ,the people would find their own 
common denom~nator if outside forces from the West or the East 
did not intenj1fere too greatly•. After six years of oppression, . 
during which good salaries were paid in occupation marks, liber
ation "removed the cork" and with it, as always, "Pop goes the 
\Veasel~'.' The result is. that "nobody wants to work, and steps' 
are being taken to remove the excess wealth from the hands of 
the people". I He did nO~t however, elaborate on what the program 
is to be in this regard. 

'As to c~ech cooperation on such matters as Bretton Woods, 
he stated th.:rt, wherever possible, his Gove:r'Dntent went and would . p 

.con'tinue to go witbthe U. S. even more so than with the U. K. . I, 

" 

i: 
!\

/ ,As I left"him he asked that upon my future visits to Prague 
I call him, irilmediatelyupon my arrival so that we could arrange 
to have' dinn~r together. 

-2
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'r. Discussions at the Embassy with ,several'people down the 

line led me tolbEilievethat the Embassy is not too anxious ,to 

have representatives of other government agencies attached to it. 

Representati vels of OWl,OSS, AJDC (American Joint, Distribution 

Committee), nohe of which have offices at the Embassy, confirmed 

this feeling and ,informed 1Qe of specific instances of the lack 

of cooP'eration) extended to 'them by the Ein~as:SY,bOYS. ", . , ' 


'Q. At Pia.sen, and again at Prague, I dined with a Roger 

Rytter, who ha~ just ,arrived from the U. S.- as a .representative , 

of Macyl Si Newl York City., He', plans to make· a survey of the ' 

Eastern,European situation with the expectation that Macyts will 

establish largle distribution centers throughout the Balkans and 

Baltic states.j , 


.H. I also learned.. that as yet the Czech Government has no 

form of censor1ship over press" radio, or other c,ommunication 


'services. I a1ttempted to contact offic1'alagencies 'which might 
be responsible for any censorship operations but met' 'with little 
success in the limited time. ' 

'.I. The food s1 tuation is' poor, and' everyone expects the 

food problem tllo become worse before it becomes better. From all 

sources one learns that the coming winter will be 'worse ( or at 

least as bad) ,lin Czecho-Slovakia tha.n il}. any other mid-European 

country. ' 


Encl. a/s 

EJB/mac, 

CC: Mr. Fox, DeputyD1rect.or" Finance Division 

Mr. Taylor. Treasury Representative in Lond,on 


", 

J~ BEHUNCIK 
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~~~n. Jan e.rtlii$Bry~., lt1i\tHri,i~t~l!~ of torel~ l't£f'air'a.. . 
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,Dr., JG50fNt,)!a}t.· h-le:mberaf. $:oy:n$elJ.()rlS~Jit.Q.f:t. ltU?i11$tr'3 of .1niSustry. 
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ee~an a.t 

; j . 

./ 

.Pursuant to 111~truetion$ of t.t. M. ~Jeietll. Md Cift.er olearance 
w1 tn Col~t11i\l'~ (}Qrfein.'. U~Fmf Q..~ ~~e~t,iva artless, f.U1d. t;;fU:~ CzechG
Sl/Tivak M:l.l1jtary M15~ton at U~F~11', 1 loft Frankfurt bf ·Ch8vl(-clet 

llcpG lunara, 'fnured.B.y. 20 $.eptet'nber 194$. After. spe,n41ng 
~he.nigbt. a~~lZbacht ~eritl~ny, Ipf'oce,!de~ QoFrlday t.o ~11ssn, 
Q~ecbo...Clfivaklao "b~ra 1 reported ·t'O S-~ &f'}..d l1lade arrangement-a to 
~bta.i~ n8CG$e~ry permi La to proceed ,to t1'"f1S:US ~hrQUlh tbe U.S.A•. 
a.:r.d U. $ .• a•.RI. control poh'tts. l'b:$QG l')ertui tSt ~aeh in tina C~ecb, 
,	Enali sh wldl itusl1$it"trt If)..nguages, were ready at 1330 hour'S, fJln.-i 1 
proceG::le{:l, to Prague w1 thou t ~lff1cul ty, arr1 vlng t.here a.fter 1:600 

, l'H:fu~s 517001 ~ou~e.pru8Ue ,time). ,rr~ml'\11~en Iha4 C~lled O<?lQnel 
JR.~oldi.k$. ,MilItary i~ttf\1l.ehe at the U. s. ,mba.$~l at Pr'aSU0,. ad- ' 
visln~ birn of m:y arri'Val. He bad b-e.cn informed .of my lI~as1on but 
c,ad not arr.f.tlli;ed tcrm:y ·t:d.ll~t$" wh!eh.ln 'the abssnce. of tJ~ ,f1~ . 
,A,T:my l1'le'talilattons, had to be Sou.g.ht in o1vt11a.,fl hotels. ~Htl'l 
th(} arrivallof and. celebrat.ion tor Gen~ral Mont20.mary, WflC was 
be1,(!.ta bQb.oreQ' :In Frag:'U9 on~~r1(1a;y and Sa tur~'la,y by the dz~o1a Govern
ment, hotel spac'a v-!asat ~l prem.ium,l \i/i1lS ~ble to ol:rta1n•.a:ft.ierI' 

, r.'U~.Qih aftort" a, room fo,l" mY$-*lf' , ..~"!ii t.he 4ri ver lilt the Aml;)a'saado't' 
Hota.,l., ~~:r~eh.. . ' . . 

.f~'n S/l.tj~rda~l', 22 a$:9tember 1946, X r(;l~)orted to ~~r .. J. Llruine. 
A1'irst.;:rteCl"e!tarJr of t.rJt;l. U. S" If;'i'.'lba~,H'!'Y at Pragu.e, 'lI';,ho advised ll~e 
tb~tAmba~se.{.iQr

I.. 
~telflhardt. was out a;n,d referred. lila t.o A\tri Alfred 

. . 	 . '., 

Kliefortb, loc'i1ru~,ellor t lhS. i~'ttb~,a&y~ t"ir .. Kllef(Jrth hi:4d ',ree&r%t.ly 
~wked on a· speel,al ~~a:r (;t~mel$ pl"Qbleii!l for the St.~ta DGPf~:rt.maTlt· 
atld wt~s aC(luatntl;i!ld wit.b t'he vari.()'U$ Czec'h officials b&nliillng~~r' 
Grlmes 1t1~tf,lf.1r$. He w~~ tlli1lst, eGtlIH:tl'fi::ti Vi;i; <lind i.m.~edlatGly 'Qa.,lled 
the Head ii»fj t.h& ;:;.ega,l~lvl~l&tt o:ftb~~ird6.t.r,. ~f Forei,p l1.ftaif'm. 
I)'r. Vl~;d1mi.r Vlsf.)k. Th,fi; latter arrc'l:l;I~larl for ~ ~.e9ting wi th tbe 
ilH~I~be.J'" of b~i$ .taft w~rklng on Wa.F' C:f'im~~e ma:ttera, Dr. Jlr"1Spae.sk.· 

1 tbeJ w~nt to tlie flOf>.rnineky r~l.aeJl, quartera at. the M1nlllt..ett' ' 
ci t'foT0ign lA,!'t'a.lr·a II and 'b,;.d a grvnera.l, d iseuG ~ijio:r.~ with l.l1"'., .'z~!Jaeek 
and, .l)r .. V~~~k:. After I had e~pla;ined t',he pur~o$e of my ml saton 
andha.cl. refJ~f'red t.eprf;3v1aus d.i$e·llsa~qn~l Y.Jl th. sUClk mella.sOr. 
Out-rata., fQ;l'Ttsf::(' Itlil'l1ater 'Of ll'iruu1cl.6:1 .":U::falrs.D.r ... V1ee'k. stated' 
tiaat, tt'les w'?1l1d be ablst@ get t~edeff,i red data and ;nculd ,e.x\end 
th0irwtH)i\.~.hel1tt'tod eQt;}peration. .f)r.'H~ek tt.H~narr&n~'ed fot a .' 
meet:hl~ ~t, itbe 1\l!i~l stry f;jf .t:nd~$try f'H;~ Monday marnl:nB, 24 \~ep ti~tnber. 

offi.oe of' ~~~Q Minister Ofti'ol"e~Sf:l ~rflrlirs.Hcll). Jan ~aa~ryk~ v.;t"o 

}~e also a~i~~d .t.Q mai.~G ~~c~8:-ary ar~tffie;!:HI'(+flt$f?~ me to meet with. 
repr6,!H:~nt.a::t;1 "cS of tjH~ ~Uru.iH4·Y of 111tuil,llCe, t'ea.J.l.r:l.J~ that th.e 
rl:i.at:rl.a~ \",lch I d~.~ired could be mostr·eadlJ.YQot&.lned from theBe, , 
~rus~·&1 . -
. ' l\~~nd.t\lmOf'n1nf,5t 24 $ept,emb~:r•.1 w&-nt' wi th :1;;1". I.3).paco~( to' tbe 

Vilas 111 at./ the t1.me. Arra.nge~~an ts 'were. u;;;bde with hi ~aeet"etar:)' tor' 
'. me to meet wIth ~r ... Ata~aryka6 aoon I!l~ ne re ttl,rnsd. to d~\;y. .FrQm 

the,re W~ p'rT3c(teded to t,h·~Min.istry of Indu'stry (ria ji'ra:nt1:lfJkU. . 
Prague Il1)1 wll~re \'Ye met with repreH€!'nttt.i.tlves oftbe st':af~ of the 
C~W'ls6l of theNiinletry. PrO.BGnt were. Dr~ JO,s~f F1skac. Coun,sellQr. 

,·.. ~·2-
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J/!' 

/ Gf t.he M~ni&tr, oflndustrYi Dr. AU@"U~tWl Sobp:tt A$~1aUint 

/// ~o'U;ne·cll~~",of ithe M;tnlstry 0:( In:iustry! andOt:,J?.$e.f Novak. 

~/ l'~e~liber of \lic.n.lfl:l5el~or6 ~JtG.!t o.f 't-h:E,lM.1nl stry or In,dtlistry.. .Ln the 

two-and...a;~btl~r-l1(JUI!' '.int.ervi~s,)'. i'l\;1.r,ing whloh·Jir. F'1,:akae earr13d 
~n mast at tn,Q d.isousfiti:on, it w£).s aBt'ee4tt.a t. the ~Un18:try of ' 
J.flduatry waulj:l 1.ln'm,edlataly begin to coll~q 1, andpFG.p&re·.' the de
sir.e:·d \!lat.a. i1~e disoll,seed tl. number 9f typical, oas'~l, Ol\e of' which 

'wae t.be $'!V1tk:iOviCn. on wh~Ch a aummel!.ry report waG prepared ~nd 15 
at~ched, a1'i, S;xh1blt A,. With reep&ct, 'to 06CUPtl,t1~n OO$ts,8~At11i!!t.ics 

. t'ln the n,umliHH'j of Czech,s 1n. forc-ed laoor and. eoncent.rat.loneamps,' 
. Dr. P1sks.c v~.nturGd l3.gu0$S. t~li\t, approximat,el;ytwo million G~echs 

ou'te oi" a p.op't1'a.t1ol'1 of sGvr;arlm1111on ba.d, (luring s()IlH~tl.lQe of t~e 
oe('nlp~l t1 on,been In e It-her of these Qa.t e.goriea. H~ s.US8Gtst0d, 
however, that· th.e ~.ln1st.ry ef At!lrieu.l1.ure ll iSioci&l ~1\iillfa.r~ and of 
Labor w~li!l be able tv fllJ:'lli$h a more e;:)mplete .plc.ture at. th.e 
st.e.ti~tiC'81 ~t}(i manpower cond1t1i,ms ll out minee tlYl~1/'ila$ O'f l.he e~
a Slle e, I~ieci,!l~d not to c.Qntaet the5e~.\.e;en()(ea. ,A.$, to ¢QPles of 

. ora ers order~ng sale, t.r",u1afer or cQnl1.f:H~a t.iera. of' f:irofiert.y, be kntil'w 
of no speoific ord.erswhlch 'lisr'a Aval1ll~le. l!igein, ,i.n this con... 

. r'lect'.tan,. 1 W\~S :told. the 01(1 ~tol"Y that the CEH'ma,ru,r bad ~lc;inty O.t 
'time, . dl.d no~ .lea\t$ record e. b~hlnr.1, spent. the It!\at $ever~\\.l motl.ths 
Ij$~trQy1ng apd d,~6;gin~ ov.l~~flCe, at.ei-

I . 
As to tbe gli;lneral vio~ureartd rt>g~la.f' m~t.bod of organization, 

Or. Plmka~ a'ttited' \.I:t5:t geo9l"ally the following tecl;1f,)i{fu03 were used: 
try ttlf i 1tere;tlQ,n o:f ~&'ld per,sonnel; flOmlnial Cz.e9i:.l fir'I1i$ "'J0re (jerllt::~:n
l~e:<l liHre.T:.I lonti'i before ~~u,nlu.l:1 l'il9 th~)t tho~Q;t!Ili Czech in· !'),.alfie, location. 
l"nder C:eeoh /rnfmaS6l(u:mt, ,ete•• actu4dl.3 ~ey pOfl t10na tin,;) tem!~lea,~, , 
Spot-iii 'Vhlre manned by @xpertt3 who were eltfh~r Ge.nnans, or pro"!'wrman 
O·zacDo. He lai~1rl clt(!lQ t.he Case of VltKovle~t \l'ibl~ tbGut!h O.W1H\Ml in 
,1.939 by the Allied Aasurl:moeOom.p~iny of LOI')do'il.hl:\!;d be'.en slltf';e i:lu),tly 
Germ-ani zed ~e t.hat, when ~a.ken 'Over rto maJ or changes wsrl.3 ffll1:Ule i :in 
t'a,ot, "v®n ~~:H:J C.:ae.cb.' '~e~eral1lka:na.~er·. a. ilitr. Kuhlnka, ~1ie permitted to' 
rema.in in offioe...· . . . " I . ". " 

". Anet:.Q.errna.r~lf!r Qf obta,lning 'and, ma.intcd.n1ng oOi':ttrol was to have 
G-e'rmans app~itlted as, ftl';ntstante ,ir.i th:'e, VfI:r. laG t/os1 t. ions !U!ld ttl!, h~ve . 

al11mport.e.rf t opGrut.. lons t:I~n.t tl1fough trHur handa. 'l'bu St' e,'Em ihougli 
{;zech. offlchd@ were k0pt. in th~lr.ple.eae, i.)r';:lere·w~r'e siven litO that 
f ina,l ~ctl()n ,req13ir<&d. l!lVpro'l1al by 'U:,j~ fiio-call~d asalstan.'t. 1'hi a 
tactmlqtl9 wJs aleo used in those (j)fl.8~S where cont'ro;l of 'OI'loutf1 t 
raaul ~e"fi hy Ivlrt.ue of th.e conflscat,1cm. or foreed sale of' a larS'Ell', 
syn~lceta or ~$SOC 1a t1on. . Then the:k.(:i$ »)\1)61 t.l0f:Ul of the vf.trlotls 
~ubRl~ih:lrlea t\!$re marme:d 'by Garman pers@nnel. 

. . .1 . " . . . . .. .. . 
'. l;llnce th:GTa were!,'to. be $ev'sral l')n,t1onat hGlldays in j;':r~sue dur.ll1g 
roY.~ltQY.· itl. wes deci.ded. ttullt the, Min1atryt(;i ~tat'f.·WOUld not prepare . 
~t:i:l,t.a en too many ctaseabut would 1natetid t.ryto prepa,re material to 
l:;1ubstantiat:a,t.hesubjt1ctG Q1~cuGsed ;.it thia conference. 

'On Tu;aj~'rfay t 2ti $epteriloer., 1 Chee:~ed fl'l tb Or. Spacek. who 1nform~d 
me t.ha.t toe/ meeting. Wl th ' repl"eGent~l tj, ves 'Of t,hl8 fiilnl stry of Fina.nee 

I 
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would r..~' neold iQn the next. day
/
/' . I. . 

. On Wednesday morn.ing J)r. Spa.e"k tun-led OV61r to me the firat, 
m~t.erl&l. wtt1.c~, .be recel vecl frcw· tbe lUnl:t>try of l,nthu"try.Thl0 
material 1e &~ta~bed'\'J"it.htrM$latione. ae F:l;xblb1 ts A a.nrl :6. 

, I ) , • • 

.'!',hen wtl 1rOCeedeQ to. thG .~11ni$tr'y ot ii·inane@.~here•.1n t.be 
a.'beenoe of t.he fiMiloe Mini G!ter t we met wi t.h f)l'" .k\~rel (}ze~any , 
pr.esently SI,U';Vhlg fiG tbe. Ohief of the .r"t'Gflidium. Ministry of . 
Finanao'. Gr.!Czesany ~d re:culved word' t'rglll the Qzecb liail!.lan 
o.fflt;er (l,r ~Yi missiQn, bu.t was awaiting turthersJ)I!'!\clfio det.a.ils. 
'l'h@ dlfSc\lijs,lo'n w1thVr. O&.eaany f'ollowe(l along the s-ame lineae-a 
my pr~VioU$·dliSl¢\lsslont) with. 0(1'101 ....19 of t.h0 ~UnlGtr:y of .tnd:~$t..rj1. 
In view ot t~e tlme. eleme.nt. CZ€HUU1.,1 likew.is~· agre~d to pl~epare 
a.s much g~tH'Hia.l 1 nf('>rma t,ioFl. au IH>sl!Ii.Ole .tind ~,E;SlU'$d m~ t~at any 
stat(tmen,t;s mudeor con'tained in \i~\tl;l given to .me could be an~b .. 
s\:.a,ntf.a.ted ~d document.ed l)y hi e 0rfj&.ni za tlon. 

On Thur ~Itiay ! ag!iin oal.l"Gll\ ·at.Dr•. r5,.pat.~akf ~ off1 (~O and ob
ta..1:n~~d an additioMi .repor't ,~hicr,l hlld 'ueen ~ent over by Q Or. 
VykJ:"tit.a. a. m~liIbef' of Dr'. A~1s.K~;!;(~.6 /lataf! •. 'l'hlsreport' j 'VJltb 
tranaltt't1on_f ,~~, attached a5Exhlb1 t Co. 

Qn ,$.iatu;rday mornine I obta.lj''l~d.' the ma't,erialturniebedby' ttis 
l~i.nifitry ot :Flnance. all 01:' whicb. wlthtretnsl&tion, is attached 
11 e t'e1.0 as 2:"d,1hi t s U. ~" £1\ G.,t1 8l'Hi I • 

. I ($190 ViI/lUI reoelted by t.ne 'il!iinletel' ·01" Foreign Aft'a.ir::h Hon. 
J~,l.n ~!i£ularyt't. Q. to his qu.artet's 111 the CeTt4j.l"ok y. ?ali1,0 J where ha V<n'.i.~ 
s1/111 1:0 bed. ~rbi15 'most of the dls.cui71&ion w.1tht.~'l"'.~u,>;;;ary:k wall 
no'\; ,1"191$ t~ Ito my tn.! seiGn, ! d!i1recei 'lfa furthar a.t)s~rancee ft"om 
liil~ 't~h~t not only wO'to.\ld tb~ tW(\) roiniatrl€$ wl.'th whicll I ha.t'il dealt 
be of f.urth~r aaelZ!tenee ou t, t.h~ t any and eV$ry aganEly',pf the (;:-teoh 
Coven.lflH~nt 'l'Uould bt.il at. my dl$poe:aJ. .. · Tbe ;:;ther ffltlttet's d·i:.scu:seel<l 
~)ith him -prpvetl to boot' mote @ert.in~nt· ·oi'alrH~ to the "lnaneeBranc,b 
a.nd to t.he.ITreasury apd ;;Jt:.ltt} Dei' ar tlr,,~nts and will, 'therefore, not 
be inelude!lbers1n.. . 

. o.n !~y ith1rd da.y in i;r;it,&tH~ J: met th$ da.uL~ht.sr &f t.lla, rtttlred 
Mtn~f?lter ofj rln41nO(1j .of yug,oa~ov1a. \Po.!).'> tt4 still ~ery 1.,nfltt(J,l';'!t1al' 
VIi tn t!:le .FlnaRoe pac,pis now In pOf~e.r 11) Yugcni!1Q'I11a. ~hl9 $BVe lIIe 
fjovere;.l lettata of int.rodu.ction. 0113 ot !tlhlch is t,,) h,$rf'l3tho,r.

I • . 

'rhe8!!) shoul\l provo v'ery h@l.pfU.l in. the evarl,t to;;'l.t 1 'fiatt illei~.?r'ad, 
in cerm,act.1@fi w1th t.he I~re.se:l~t or ar.f\l fu.ture mls:sio.n.. I ,I:' . ,oF. • 

.' . '.' . 

••• 
l.NfO~11\!J\~tr0i~ C01'Jl'i.1Ni!r.D

'-,~
'lW 91:.i1;!ehH~::;'a~\rn~; 

,....... 
. •iI,t$ f,dread:u ment.l'Oued.

'. 
the 


If" '~~_~ ".' J 

l~eporti$ giyel>l to me by the Czeeb cftiellfl.lsare :attaohed h~H"et.o , 
\With tr!iinf..'l~.n.tions prepf~,tad by me. 1 WOll! d 1 ike t.o point OQt tHat 
the trdnele"tion$ ma.rle by m(l} are 11 terp',J tr:all"';,elutlona. ~1tnd tht~t . 

. beC8.'U6C1i of/ a.vparent eJ"r'or~~ in original ia,l(t. iJ.le.~ib111 t.y o:t eome 
of the C z.ech or1g1nl;\ls. lack ofi(no'ldedg~ of allCt,lech teellnlt:fl1 
terms; std•• mit efforts i.nay not \')6 10i;) p~r eefl.t ex~et. However. 
1 a~ eerta:.in t.ha. t the CQ.ntext: of: the trt~.neh\tlon· 1s neel,U'''<;\l.e:. 
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even tbDUSh not a verbet,~ trar.u:,~erlp t. On the whol~. the reports 
~erfJnot ver~ viell prepared by Czeohs €tnd o.o!lta1.n oo'n.fl1(!tlJllg 
~tater.!i~n~fi6. However t as al rQ,ady pointed {}'Ut. they agreed to

( 	 d'€l~Ufrleni arl'l !substarrt,late ,any I)f 't.tI0rel;'Grta) should we eo des! re~ 
IJ 0n the basis till' t"i:lis oonunltmtmt. and b'eqattua o·f the time elEH!'!Ei'rlt, 
j 1 felt U!l:at tb:k1ngt.hem. a.s.ls,would serve our purpose at thi.s 
,1 
'j time. \ . .' . " 
1 

i 1 bsl1eve t.:ha,t. they eon tal n the material desirEd by the Office1 

! 

of th.e Chi $fGoun&el f Vfar Crl11HiiS CQmmi ~ai on. but in view of my la,ok .

i 
! 	 of knowledge ¢f tbe specific parpcie.es f,or" IIJhiohtt:\'l,si Information 1$ 

needed &.r'ld of \ too manner in wbi en 1 t will be pi eced into the Ovttr... 
all pl~t,u.r';J + have .. not mad,s Ii 'Q.ertailed atlalysiE~ or compilation o.f 
all tt~e material. Sh.ould it be deslr'tHl, huweve%". that .1 u~ordi:nate 
g.11 this 1nfo~rnation,l $ho0.1d, be h.appy to do SG. upon r;equeat • 

. '.. 
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