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.'I'r~.~a.1.at.lon of' Report on, the. E;e ol)omic ·$UppJ"@s~1on. in Bo'b~ml.a and 
f~orav1a. 
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~nlHg TH~. rl.~l!; Jit 'ft1~ {'H~!ak}AN QgiPl:AtlOI:«·. '. ;w, 

.G<atr,man Is'u,ppreseion. during ibt:t oecupatlonot the' republic. of 
Czecho.;..tilovti.~la. m!illlf0S~ed i t.self a.tao In. the financia.l affaire. 
Qf the lSc-oJ!i.ll$d lJrotect.or·et.e of'Sob&m1a and .Moravia in that. the . i "", . ~ - " .. . . 

fl,t'lo.meelili Vlere completely dominated by t:e.rn~\i'l:n" 19$ tl1at they ~euld 
use thamtol finance. t.he Wf.\r'" Th~6e acti.ons res'l.:iltad ~n la~ttng 
0cQ~~nic. da!'I~.aee$ to these f.1nancea aJ'ld. the eoonomies of the area 
ifl ge:nerl$l.l;i esp.ec~allyin' the f'olloWiin.g inGtMces; 

1.. T91b of the Czecho.-~novakJan large. 1)&:1:1\<6, that 1s. C:;r;eclf 
Bank Union ~nd' '~r.echDll:lcoul'lt . aaru~ 1ni'ragu..e, .1lilwhlch tht:llrewas 
also Invf:lcl'ted foralgA cl't\pl tal, we-re COIllE);ietel.y d.omim:a,ted by the 
Ger"rlA~n5. By mea.ns of eLn 'artlflCially cr~a1~tXl :reduetionof' their 
ee!.pl.tal £itoi~l<.$, ro'f' which th.erewlil.. $· flO e:C onomlc basis and tl:!;J"'~·P.;ll \ 
whi~tl ?~a. S~1lckt"~lllers~uf'fered ar.ld .l~ tel" by the inorease otthef 

cap·lta..L snares Q.f wh:1Ch th~ new i$Su." ,,~& teJ(~ll over by tbe GtU"t'lUUlI 
Reich inat l ltut1;ons, . DeUt.,aelH! 'BanK in f3erl i.nand the Dt'ss:!ie-n E~.nk 
in. Dret~d$n, 'U~EHif3t~oGe.r(ii~r~ 1ii~/~k.s ob ta:1ned. the great~r Ptll"'t 13'( 
t.:h.s1:H!t·~·.l9s. The Germ~t.,n ·managememt. of theOz:qc:hc Sunk Oll.ion e..nd 
of tl'.IA~ ~Z$cb Ol$e()~t Btln..1t primarlly fhln.n;¢·ed~nly tnctitutl0.ne 
\lih i c h prOdtll~edt" 'Or war pu.r:P I!H~' e$. and lnvested~h~ 1 r savlng$ 
~\;trpl USi!!$~ ipto·lteleh IiHiHlttt'l t1emat 'li'er'1.1'l~n inat.ltutl~e. eo \hat. 
etventhose rl'e$Oli. ~~r~~ur-;l~A (ttl!" f~T.ianelns ·th~ war.. ' 

2.' (lrtih.~:ff·CZ0Ch~Sl~vakl.ttn O!,nk Gv'lera Qlo$e·d ·Q.bl~tll~Y . 

l1quidat.1on (){f' by c()neol:l~atlon ·'i'!'l.th Qtl'~er 1ne~ltutlons• . In this 

maQn~r the following :~fent un.fter: 


. The l'!r~gue' LoatlBu'k, forlllerlytlH! ilnglQ Czech and.' Prl!t"gue Loan. 

Bank. i 1'.i rragila '. ", .' 


:fbe Bohemia; and ti,joravla ~aru(, . formeT'ly~he OZGcn.o-SlQvalt Cegion 

. ~Q.f:li(. ~liaij'Ue .'. . . . 


Th.1!l Ozech~n4u$'t.tlel Bank, Pr~gue 

. '.' 'l'b(~at:Ulk tclr Comma.rce an~l Industry, called rtLandGtrbank" .F'rague 

G:entral ~fl..q.lng.aank.Stfi-aguc 
llez,nieko-uien.arska Bank: in l~:ragu$ (tf'adeB,m~n· s bttnk) 
Th.e <1:zech Bank .in :Prague . 
O;:Cl,lo.h D1.sc~unt Bank in Pra&'Ua 

C.zechCoDul1!sl"c.1.(tl Sar-..k •. Prague 

C~n.trQl C3~ch. itihk in flrloran 

lioravl!l.n Peoples' i::lan"ii:: 1n l!rno, arId tr;anyother smalle,rf1narlcl.al 

instl tu'tiorts. 
. . 'I' . 

The. C.+os1nBof' the$~ b~ki.l'l 'li1laS c::arrl.8.i out 60 t.ha.t tvbe 
majority o~thelr a.etivlt.i~a lii1er'etrtln~ter.r~d to the Ozech Bank 


. Union l!ulid the ~z~¢h Dlecount aa.M find. further to the Ge.rma'nln­
.st1 t~te uKred'!tanst.al t dar Dootechen1i in f"ral'SUe. Gzech flruinces·. 

were therepy' c(iiftplat.ely di.sorg'an.1zfiJd, .a;nd. 9.gainst.. tn,is t.b~r~ were 

cr~ated inl E'r-a""e threef.t\ro-ngly Giifrman fina.l'u:·ia,l i:rlt5\i t.uti~ns . 

and a,n impo-rtant .number . ofJza(lhtmrlEi!r~a.k.in~~e on-me \lnt,hu" tbeir 

control ~tlf!Orll.b'ta\ion.. .... . . . 

3. At t;<u' th15 ,1rast,i 0 mea,tl'w·e. .t.1:i~t"~ \vel'S only thr$ e oom­

merelaJ.ba.plt&wboSe s'f;areiS w-er~ mostly inCzeeh ha:nda•. 'Ttl.6tH' 

were the Ii Zl v1lost.enaka Bank (al so' 0.".'.11 ed iil.moBarud. the aa.nk 

Qf '~~oravitl in 8rno t t1lnd the pard{ of i.'llsen in l'iilse,n.w)l.ieh was 
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" /// 	 of loual t;tll~;ort~r$c·e only. Into t.he m~na.gemant 'Of t.bellle banka t:tJ"ere 

l~ere br~uSht 1.l'aGiarman$ympu:thlzere whG$e t.ll-e.k it was to., direct 
Mls~perat:l0f>lS of t,l.~:,ban!t6. $~th~t.·:t;$f~cl11~1~s could' be.u.sed 
t.o financ~ \liltl Wlii,r. It ~bGilld be n>':J ~,ed tau,1:,. 0.$ n, c(mlleq~eno e. Ii1 
por.tio~\ 04 t.hG aS50t~' uf t:neae b'anks w<are 1nv~st~ in German ,'. 
eGClu'l. t tee,. ' 

4.'1'~~e COltsol!t!n,tionoi' t.l~~ f'1.n~~01al instlt.ut.elwlth tbe 
$~allerpe:o:p10$ .'f 1IMU'lc,la.l·l:natitut1Qns, tlmeh, ~s ~avin$u banlq;., 
CQ~llt.Y"'·found&d ~eQn.:Qmio and cr~cu:t ot's:anlllJ.td,i';&.ons, ware r~(wr:ll'uni~ad 
~~d~r (~~ntte.HpreliH;ut& ,fl;;,; . t.h;(tttl\;e'yco~lld be eQ1lple~elY dominated 
oy t.ne Ge.t'jman. f'unct~o!la.r,J,il!/$ w'hQ w~r~brQl,lgnt 1.n.. l'r~e ~UPt~ofiut4 

rea..eqn th,l,Sl .a.,rr !ll.e.·..'~;;t ... .. I.e) 	 .f 1n..a.nCe$ of ..e.. , f9.r:1\ .. (5H)8.·el. was ~t e.00rd.i~*"l ta .t.• he t.b.,
ao-oalled pr~tectorate w.~ththoe6' of th~ t\oiobj tile actu.al reaeon 
waS t:n~ full doml.natl~ot r1n~i1~i3e in the so-callad protectoratet 

.. t't~.e ~'ir..cu~Qt19nQf .It.$ ltH~'tt.$a:nd tue utl1ise:t.1oJn· t.bere·~:f t'Gr 
f',lpe.mcag t..~l@ war. 

i'ubli!ef1.nfA:!"i·ij It..l ln~'tf~ t:l;ltil>,;ntB t~ar$ ()bll Silted 't.,tJ4+:aJ~~HH t .th,e1r 
~ur;plllses jft.t thelrfln£al'H~ilal .q~ntera~ ,fr·<'J·t.>t where th-a German repre­
a$l'Jt,at,:J;.,,"e:~ .in. th.se. in~ti tq~ion,e.. 1!lr~~t ed t.bem( sup;llu~as) 1.nt.o. 
,Beioh f1t1J.uolel imsf.itu.tIl:lni:? of"'lurc.nased. -: . GermaJ':s'ec'ur1t\1.J.... 	 r::- .... . . 	 ­

I 
Tba cHrect.rveefor the above polic1el\were i3~'u~d n'lJ,1inly from 

the. Offl(,,·tlt. Qfthe Ife~cbpretao·t.or~lte It'.i .Pra.gue; fro~tb.e tor~er 
of'.fi.c*, (;)t j the Reich el\t~tf.B Mtn~ste1) K. H. Frank. f'ro(J! \he fermer­
Minlatar ('·fIDaonf:lmics and LaooT, Dr. ~1faJ;ter ~~ertzcb,~nd 1jl,i'er(i ~~lso 
ir'ttrl.63mlt.i6d by f,)iberiJermaii'l o.f'fio3.al.$ IrJho a.~tod in t.beee offioee. 
tl\Spe«HtiAU. y by tb.IS~;l.nl st~t'1al Ad vleor t . Von Vetiels ta4t.. e.nii th$ 
tH)"t]);"'l1lf;etl~~&l.J.. 1\:d~':lii:lQ:r" V,e.nzk;e" '. In th~ 1netl tutla.l\ls . themaelvee ttlc 
111~tr.lct19r.1t\i \\Iere cal'Ti(3:d. (:IUt by G6r~n exponen:t~ ~h(j) had been 
br'ou~nt. .1.ril• 

. . ' I '. 	 .
rroGf' of t~c Ir.tu~tltO'ned dir-~~ct1ves could bill obtalti'9.d tremtbe, 

recortimot t'he~4inistry 01' F'tnanee land troli\ the ~tg&:.d~ri;t,hmal 
Ii'l,gen:e.l eEl b:r' flna.t"H!'lia). ·tritll ttAi!t"1EI •. 8Jldthro'ugp tl:}e in9srrcg£tt1on. ·of 
cltH,~;ks

,','" 
and'.offiCials ot' . '.' 

.these hlsti tU.tiCll~. 	 . 
\ ".' 

. ·L 

'.'. 

'. .~ 
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, 	 " ~, . ~ 

/ . 	 E"I,J.J/6', "!==' It 
) 

Tr.anslA~lo,ot liepcrt ',Qll Germ. an Ac tivi \y in ,field ()f .. OZ~C~~ 
Fi'u,bl.lc FlnnmE: 1al. hllS t.1 tu tlon$,

, ".. ,..' - -' -.. . 

,Wli~ SllPpi~t~~~.~n'·~~i ~~ze:til}. )~~~~,ra§~s;J1url'ti,·. t:b~' 'G~·t~41_ 'oe't~~~,~tlon , 
3+~9,.~,~i~~.$t~4,~,~~iiUifl.t,~!ttPt~~.~~;~.~1i,~~'~;~:,~J.14,o.t,~!)ll':~,i~p"~.yll
i.l':t e1.4 yU;~; ~~;$ '~" ~.~;+"~ ~t., ~,¥ls~~ ~uf.~O;~~: ~.1 ~~¢~l~ l:~~~,cted,!J,1. ~.bt tbe 
~tti!.tt; (~~tIII'Cfl:t~"':slov~lt,:"p.:~D,41$'~~.~' &n~ ~.r;~~r~1al .. ~~,$tl~·Qt:~),).~df3 
or ,j~t"ov,md.~.'+and~a~Ef]" \qO~"J's .;(.¢;tn~nty. , f~naJ:ta~,El;L )~l'l~ ~ltu~l ~rle)
~d..cj~N l[l~J",~~~ t~on.a ($avlriiS ~an}t~J. . . .' 

, 	 , "'" Y' l.' '; ..'i',:·• 

.';~~ ...$:r;.'jea ..~~:1.!:'1., '(i),u ..~.:..n. ".,.~j..' s 	 .•·. ~~.trt~::,t.:he...'~.e~.\ ,~.).:t".p.'pr.:, 	 tl~~.d \~o~, p~.a~e ,Jll
land t:)a.~$ aDd 1:n... tllG 3a11'1.:1 s bUJ.k 8~, ", , ' .'. ".. . '. .• .' . >', '::.,,~- :.-~l._ '::-"'-"" .:': .... ':,.,' ,i~.l<i~.,·/i.. · '""';;:-""", -~-':' .::-., "-"'-'.~" '.- '; :.;. 1:'1'" ','-' ..;:" ~ . 

.., ..,... i ~'.' ,,~i,~~r':'th,.~"'·re:~;&l'~ ,~'1'.' ~h~:,~lt~~tf~~, Wj~~as~~etlt;,:,4t '~)r~ e~'~d 
e~nk ... ¢If 'R'17a\" .•..... a~Q;' ~h~,f?(ljl\i,.'!4:~fortSae~{ J~~rut(cQtl~.~·4J~;!l,~'4. ~~.' ' . 
June"):' 19 .1 .lnt;;t1Itberi~d.iiti2 ·;r:dr,~(ibC$lfa. if' ,therGri6s" nQmed 
a:... '$b~~:~~n .~jG~r~ ':".~ ~~a~4'~i)t~:·~.~l?,~ j ".,~#6 .J~,~",~~~ '~~~r,rj i .. ~t~m~~ f: ' 

Q.ne of~heSie b~'~ma ~d~pt1t.ygaQ~rili.l manag41H'·;'· l~f,tat. ~h'e .c.,J);fJ:(l\'l idat10n 
~f ttl e.~ndl ,la~:~.' tot :i9.~~ml~, ,~j;:t~~... 't~,U~:~ll-t,t~l ';!iav~nijs )i\~~~ 'lim . 
1JA~p'~eJ!ii~~Jt· 1;·19,!,("r,."tb;'~',~lx~~~b~:r b6gr4.•,tb;.t~~" 'were. Germ&tHs' 
ftb:fll tbir~l "~a& $1if.otbe~~rma.t,' ~a:rlei"al ri:ttiri~,~~~ of tbeLanl,!t !1.ian,1f 
f~r1\9;.r~v~,~:)!_" TJl~$, t,~~~.b()ar4,,'1&ft. ha~( ;Oerm~;.~·re~;~~y9'Var, by ,a 
(~n~,a.,~l \1,'~).O ,wli!\t(tb~n &r,1ii:4G~rtf~~~:s .Lat)",V~C~ 1~'r~$la6~~ .' of, .~~h6lilla. 

""" :',"t~:"~tb$\'~d; 'i~nK'l~r' il£~~a~l~th~f.'~ :rwd~,' br'OU~~lt' 1n~ctober,' 1940., 
aGen!l,m~lo.9.~mt,~sl()n~t\ d;ir$gt.oX,:Y1?g~tt~r ~~\~ "qne~~~,l tlQ,na"l. German 
(the r,ama1.ri}.,1llt't,WQ memtr.r:~. wei'e;Qre:.<:h:$fi.f t..be ' ,t\'<iP'lAI),l:lo,,) !.: ~ls" 
~t,lreete>~ .·l,at.fi,t"t;>:eQ'~li'l,e'"s~t:i~.r-~j~ ... 'iii~nfige~. " "··iIi •...JU;.lY:~.. ·"l94,'1:.· the 't)Of.u:~~ 
we.s'f1.l~;$d,~~~,1'th' ano.tiler Ge-rm:anSG. tll:f;~t..· this InLi'tl tut-ey.lft.t! ·Cee1eill· 
¢liE,u::itG:X~ iPj$ ~(Jntrolledai':6d ~ by a Germ,tlll m~,jQt'l ty.. . 

Inbot.TJ 1ntlltltut1ons' Gerna:n mube.tl tutss wel"'e ne.med to I,nlportunt . 
post t.ioma•. 1 In .•ct'avlllkI'& lnflttitutJ.ona thl0 was 40na in, an espee lal·!i;.y , . 
unsc:ruPllJ.eu.~ manuel" 1llI1t.~th$ :si:mu'ltane·O\l$ 11enat~nin.iGf those (:z,e.-Ch;; 
em;plojf6:-&& \I\!;l~ow~r~ .L.e-gicm:na1re5. ~fPJ.ixed ra'C.a Qr' ta&rr1·.,d to .Je~l.l!. 
a5d ~m.l.;te'd blooas li:. " 

, . I' '. . . ' .' 	 .rbe un1.%lJv~$ted surp,lua Oft.~.6 $$:v1ngs b&nka at t.he C$:!fi;trlill 
'E~.vlngs ;a.a.n~ (ll\to whiQh~ ir:teld~ntf:il.11.1, a nllmbS'l" of. Ger"'man o'trie 11.111.1:= 
iill'ad a a:eriilat)ma.r.Ulgln{~; direct.or \~t)r.e ,1m'por'ted) ~~EH·~ compe,ilea to be 
i71ve.stp.,d. in 1:6\.10b. l~an~J $'S2,H~ci.a'll·lf"the-~oi3erlln ~i~oc&ntral. wh~;re 
,tneY'i'l!~r'e \;tsed f@T. further- ;pu.,ro,ba.se of ,l,1.eioh loan$.. 11'118 was also 
tru~ of' t,he !surpltU} Gf t.bee.avir,gs. bAnks l.n the !-1 ~ij Qan..bt: fQr. ' 
f~oh~m, 1a·een:tl1'"1111 i$l~ yin i-S Bard.{ .o..f~0bamii!l,. and n,ql:or-av'1 \";t. It, tb~ r @6ul t 
0·1' the e.ambllnat1 on G;f . t.ll$ ab~VG';'mtlnt~Cln~4 bi!ll1.1kS. 

. XI. 	 the; sa,'{;lnga~\manf:l \}1~re aleob,roui~bt int.()· t.be managmeI!It of' 
ba-;.OJicl$, anlj j.ln a Irum:0·er' oftO'WflS w1 to aG(!)r~.a.r) l!od.DOr-it.) the savings 
b.&IUt$·h,fJtdedr~fl$te E.rarms;~l mf.t¥:,.agBflients •. mv~n in ple.e~1IJ ~lt.b·a, 
hundred per I(H~t'l\ C:a::.ech t>.pula 1'.1 OPt tba:rer:.H'H'O brou1jtht in Geru-san 
m,ana~lD.g offl14ers. All, tho Ga~insa bQ:r-I¥H~ \e$'pee~alll in plli:licea 
ll.'!'h,ere tJ:i.ere IW4lE".e .~o'V.0.nll!!en. t c. Ofi11B1. a. s1 \~f:.lar.·.~ tjtf ... German n.tl.1tti. ,Ol'lEl..ll. ty). 

were forced • \U'l.ie,r pres6lfre ,tc turn OVer frQ-m tU(I.ir surplus cel'"'t.Ili.1n 

I!rUute tOol' (If.n!·i!l~,n pu.rpo.8es{Oen::'Hln, ne(l Croas, th.e eo-called "K'r1$g'S'"': : 

'II'l'itJteri.lll fei~l, in st)me 'plae~s .'also :tor t,n6' ~r@!rle bes of. the li!$l:lAP) .. 

A ~'lll'mber' of ~be· smallfJ,r et\v'inga b~(Ullkm ~!e:roeonfJol1.da;ted under t.he 

gcl.i1S6 of I&rf~~l.ellC)'. whi.cb ptocedltr"e was often ud.sueeti fer tbl3 

~urf..,oseG.t a;ti111a\1ns tl~Em! with ~vlnga b;a:nks '~nd~r (1Iertnan 

mana8et1'l:en t.. \ 


In carrJ'in~~ au't th~ upion ·of .t.,~~ $:av-:j"nge bank'tJiI; th~ impqrtedrit.-. 
managei1:le;nt of (~9·t'tlHll\n fllneM"on~ri~e~iu~d (;'ther Geri~an. m.ana.g.ln,s officor·s 

"' , '.:' .~. 	 :. '. 
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t"¢lcal v$d blgtt fl!1lJ.€:lr'les. 

':'~Je )~r~"~:'fl1&~ai\l'~'U:;()rt ~,~c't""iy.t:c,,qk,iila~eil:~: t.1M~, ~~!:t~$~,,: 
, ,b~,r~~",'1r.!; ,',~he';;eQplti~,lelty:of, >ifr,t~~" Wh'H·e;~t,t.~ f~;"~;o~ w~~~:,,~~,~ i' 
, ,};ob e~l's,rF ~$, v.tfA8~ .$6nK 't,3e/~nn1 gGjj: l1Sm.~1.1 h'L~:(;llY, ;,I:lt~~r,1!:~! ,:,~~~!~lij6t 
, of ,~~e:ooe-Iu~atlon) ,.""th'&J"e ~,.6;8,;o:~e'Q$ht.,;i,~;:'~,,~h,JJ;,~~~~,"~~,~~~~,n~.,,: ,c,: 
~o~mlt,teEq tvre':lI)fv~boCl,,'e,r,@Q~rgaanJi). "Gn~L~f,W'Jl~~ "'0lii«t,, m+ililo \i$t~~ral 

"'I'liI'.l,tl6eer .,~tlat.hl\J~'bea/!(~t 'tt;le bO&r:'d" ilitl$ a verrr.an vli'H'J Wllc$ the dElpu:iy 
mayor of .rrae,'Ue., , ' ' 

" ':;'iilI~' ~:r:~;b$,g:'G~~:;'j"'e~Cl!patl()~~'~()W~!lr~' "Q'n~~ to ¢6~~lne, eo~~'y 
~utWI11,l ~~a.V'~l't~~ biUll,!t;;f:; ~ltl~ ~b,~, tU1iVit'!~I~~,<'fl,M:S, lJ1 ~Meli!i A',e\,I~tQd, t.hey , 
!~t '~~~,~" trp ~~.o! li!a.,tt~a ~r ,\~rH:"mnfl:,fllan!>;g~~eJ:l tp,,!1~,e,$~' ~~:re lH'; $ ~!~~ 

,",~r~8nl~~~t?'~~ij.:' ',~'mQ' tQ::obJ~et:l~u'{le~;p,atir\~{:t4l,t~r~+.,\ c',lr:~!,\' I'!I,~" U~i e: 
#!tl.:ins:d ,p'lt)l,~f 4i~1~'bot ~.t.j'l':d.~~~i3e.,:: It.,:l1''&~;ti'Ilt'f'':tly, fI.~eql1\p,l1~~,~!t" 
tht&,J'$~ '·,t.h~·~te,.ced':et.'ln~·,)l"ldJlll:(',~:t.ltl;::or ' ,tl:t~: o'Q~n,~;y, ~wt.u,al ,l~~.~i!:t~. 
9anbl.,'t;j' L~n,'.lth:,ttH~i'lQOal..' 'Sl?I;Yi!J\iB ;~~!t ~«l:,r: G~rli!l~~,.~)~S~Ui,~~, 
Iitr~1 tn: th@l t\T~a, 'ot' PrQ<~tl,.,si~c;tJ J~nmry, l~ri 1'l14:S. ,,~,o~r ,eQyy.~:ty bal'!lkf.4 
we,-s 'comb1n~u "-'J.'t;b the. ne'wly eet,e,bl1,S'bet!, i::3avin€,:6 ta~1( ~f ~t"ag'L'tSI, 
,ve'tf1i::~b\ll~a:L;i':id'l:lr,:;:$*,f'iiti\i:nl:fU'l-ag(;1!!tI'il;I'jtfa$'l'\t't~~, ,abovl;l,. ~1',;, , 

" ;:': ~ ;1~'i'~\l;J u~~~.~n~t':c(;~~£~:~u-t;~~l' ~vi~ti,~' l~e:rik:~'...,ltttp~f·tea,;:Genh",n

tn'l;ln~gemeliltr. outlordlnatttdtha qzeoh !!,!l,\'.rlaa'e~ti0nt,f1, ul,iit(QUib 'r,'ftb;6i',a 

$;j::~e!,l tilon '"~ba~&"'W81"'e' ,purtelyO'zeoh tJl';9 t>l,:tu'~ o.:~e! .. 


"" ':', "";,:.'c'-\-, ,~;":" ;", ,:,~,:,' :>, ,:" ",' .... ,.:', ,'," ," ,:" " ):",';>','", 


", ' 'In'closh18 1:t -ls'not.neeesma:ry' l;0~.e¥eei411l,:;,;e.mi:ihad!t.a tbat 
th(,l' tj~:rse'C~1;1:l}nr,)t t-he,O&~cn,t1ah-$,n mJ./S!Zlt:{)l)k': 1tn,toller aacl!",1­
f foeti 'r;r-om IttH9':ra~ktr ~t "'n.ployee:S'~d:'Qfri,c1al,$" ot,pribli~ "t~'ll\;nelal 
'1li\\Z,t;.it,uthu,•• ';· ", :"" " , " ,'" "" ',:' ' 

" ';:::: 
'.' ., . '. '. ,'" . ~. 

.";":...~ 

~" ' -,-;. :;•. ' ...:- $ '.',:,' , .. " 

,::::. 

- '/:<;' 
. ,", '~,:: r" . 

,I , '''" T,,' 

~. , ,. ',j 

,'.,' 

;: :,' 
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.~OcI.tObtf~l?4J, •. 

S$JECT. i'l;~~Ue~o1Wo~k1n8 PU.ttt·Oft ·De_traUMta.on.aa\. .. / '. 


·'·ne_~t.t.oU"Uw, Sa~, 29SQpt~•. ' " 

j , . 


TO. Oolol\ta B.'B__te1~, _eotcI' , " , 

"l~ ,~.Jt..SIrIQf the ~~rid.l'lI (108'd.tt~ '_.me_ at.;',.Ofi p.m. md.'the 
e.~p of 1£1". s~ - artUsb. other ~~p.resent. ~ .,. BeU, 1lIaj... 

Pevoft - ~M)•• (l&~ .. l{wert and' eros1.l. - i'Yauoe, *'. StUl"in ~ ~WlIII~• 


.. ' ' 2. ...~o~tJ1~tU;~oitJ~lGr~_pot:l~lr. ~1; ~t ~~~~~";J#;O~ 
was m>t aocCf.itablG .~•. it DO' 1lnt1't.l..ed ftliiaW fo:-~ti.-_ ~nt;r8l-
1=at!u.-' A.COO~W tWIl, tbeWorklt18 Pa;~:oamlDt., atld· 8h~,not ••~ la1Ir." 

Laws can ~ .bi& cnm.tsd b;:r ,the controi Co~... 110'pZ-et~ .hot to GAll. it . 

an~ a.t. alll-301J\Feaen1i 1t'asa~uo'.Qt tbe w~~. :... -111, 

howeveJ",lu,1at(e4that ttle:I\fbI'k1n.g_'" VWJ"~l~ toelte ,an1aw.~~.BEill 

at. ~t'rN~\~~,tb.. ~sD1an, _t, ~an~.'~ 'uordD be~~.'S. 

&.Ad th~ it\ll.m~, li1'r. Bell JfWi.~ed. Wldelded, With tae 8f'1W'bor. ~pon, the 

~.Id.gDClld.pI'Opo._ ._t1Aa~ot ,~~ ,··tlw·Wol'ld.D8 PiI,~" .abculd caJ.llt' . 

urulea.q. !b18 _ accepted~. , . " ' ,", . '. '.I ' , " . 


3. !fAa ~ tIll!lll proposed tba,\ we 8:tudy at the .- t1ma,a.u t.he.~ .' 
pro3ects preaented.. TMs wu6oeepterl.Mr. SU1Atb~ M1tec1 that, tJW'fialt,. 
Qeoept tho. Ruua'laD pr~l.. AlollB Gebate __•• lJargelyl.t,d. bY *. S~ .jho" ..' 

.itrebted ~;t. 'hie 414'·.t lmn'·what.a ·"conoe_la.. ii, ,,'~~Dt•• 
m~8 cmd··'titisl.l7 heeapj.tu1ated 'andacOep~ti:ieloll~ preamb.'ie (re8~'
tbe"r1Ghtw co'. backuUldd.•. own defiA1Uvn ot"eml~D.ft)lt roads aBf()ll~1 

. " .. J~ID!~ to ~ant..,tl1a' G~ wUl. nuv"bolj.t:4.,~~-tG
it.s~bor8 _ 1AternaUonml Pel\OO EWflW' and in, 9~ t.o:d~1iI'01.e 
:;;GnllAUeowOld;c . pote.Qt1al.te yr••..9U' _ 1Il.0 to aeaat1.ri' tbe. '"CQ~; .,' 

,stN;Gt1(t~ of G~ml a v-oeM. _~~t.ic ~18j it; ~8: e~sGft~. 
that, ~o }l~rman eooaol'4J{ 'be'ci~~tiI_ by ~ ..o~ .~~.on of .aU . ,', ., 
GUeBt¢Wf ~trat1ou, of fSOQ~4PUW_.ln,P'U'14oul.ai). ~r:tel.G~ ,'. . 
q&r.il~te;s, t.rWIw. eome1.be8 an4 uth.. 'w:a~,I!&~ll!'$ SUCh. :ue~H'tCe",*~. 
at.l)ck~_ ·ot· .mopoUsUe _ !"O~t:ncti1;v'8~tfiJ!'. _ctl au QI.1l.lU 
be lmecl liW Q~ u u:.1$~ of WUt.1cal and e~c aliu~.~lcn." , I . " " 

4. ;~ debate Ui.on b~e.n 'Wbethr.'ll' tnVI! 1QUlI much rufCFoor.e bet.Wilen the ~Ch, 
AluI1J$1a.n·&pd aJncan,.~a.1a,~ .' ,It \i&s 8iresd ~w.t .tb~.mis ..ru»t Jm.icb ~~_CO. 
except. ~rbaPB;1n '''.•Or 1t}*1ctttho.14ea.& WH.~~eslJ«1•. ;~,qs t1RfiJ~" 
8$fted w~e 00. Rilsa1muwtAcle Il, AI'~ole l,.v4\iOh"ow1c.resd .as ~f:WI"t 

, 'btiQl~ ll(a).·~ co~_~~()not>ec~~.,~",u ~~n¢Djda' . 
. paragraPh (b)reg6U"fUoss of tbtt .ftn'm or·'name UIW8I' wh1cb u.Gt Cld.$t ancl .~ 
locatGd«tbh (I~Qil" .~IIi:&lj' ~·elSm.~ 

, , ('b) 1be t~_t. be'tek~ ~ ..o~.11laet_1nt. 

~ch I\!!il~i ·en·.•.Qt1v.UJ.escormt:l:tuuexoe~si'" o()!lC~tS.ans otociHlmd,c 
, po1f1i1l'.' . , . . . '.' . . . . . 

. 1.1l1evolume,ot b\ltd.ne8~~Von(l~ ~t)Ot.lf or 1iidu~tl.U"by
the ent¢r_1~'e 01' activi..., e:r;prussttd by the annual tumo.....~ ' .. ' 

'. . 2 •. 1,the p6~El'llt..aue of total:,G-',~ei1~norotihC"aQtJ.'i71,t7 ' 
wtdcn.' the ~WpJ>lse W'1tia' cl)uSi.(lc"s'wn contzole 111 the opeo1ill.il'ld to whi.,

it b&1W1g8.. .,' .' 


.) 
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._~~·r~"""-';"":c=--~·""':it:!-'P"':'7'~l"'-"~...........................,....-.~--.~.~.--

: I 
/ 

/1, 
I 

I 
 ,4~'!bii\l~te:r ~.t'1:itep,rciduGUol1 GIUlaturo of ' scUVit1.
.. 
of tt,~ _er~.Ctl;DO~' '. ,'" ' " , , ' 

" ' 

,,' ',1s. "~ Ir'lf~cttv~ w,~~POUR1e~tiC08, ft. as epeOUl 
prlvUctUe8:L"'l put'~ ot.teftilltl, risht. to excluat.w sale. 1'1ibt. to al.bcatiOB 
0$ sphQ'etii of :1ftIlWmofi, and :right. to ex~e of pa~tIJ and ~n1aBl Wonl&~. 

, 16., Arq' other t ..tor,~" ~D tM,WBl',JfOtantia1remdttna from. 
-the C9nC!&nt.rattem of,,.•., , ' , ' ' ',',',
" , "', ''', "'\7~ 'Iii.'n~ Part:1al8~ qrefici'(~; ~,~, th0 w~ of ,a ir_cb 

pr~~taQn ~:~~.$~. Co"" rfthil>1tiOl1 otw3~_tton$U10b ~ a , 
VSl"i~tr @t 6nt~8fi. and produo'W, of' ~6ilattK1 ,Foduote am 1n 'VU'iOl.lS ,~el:t 

01' ~~t&_.1 '," : ' ", , . 
, ,js. Zt, vas aarof!4 to -.cc... thtt l'~tl~t1j)n ~ hi' tlle Ji1r'G~t,•. 
~t~ S1~$ ,,~~~,18 ,not, a proqt of exoea.~ve,c-t)fU'W1trat.1t.t~D~,,~O~~ ~.~'" 
(Ir. :aG:U t.Cld., _t he> Ci.a hlijlW,QiDt>llt th1s,o¥it ,1i1noG<lt &d1-. f.l~ ___ 
pri.$~ 1n*~ ~,,5.n~eote a;re.~.o to ~"tu,_at,.) " ,, ' 'I:" " ' , ' , ' ,,' , " 

" ' " 9./'..,. S.n ~~lUUW,~,. ~,~_ ~'fOU-Sl 1ttc'e 
rcut b$ ~:&o 'd;~ ot' ad.W.n~~* aa.~a~~~ e1z.al~U i!hey dO ftO\ 

~ ,a contaci~th the~~es 8tA~ iathe F~. '",' , , 

1 " ,5. , .1'. ,tb1a ~,an ~~.DQ~1~ ~te4",4.,. be\WGGn _ .. i.ws~ aM 
1 Sl'ltUna- _ '4b. 1lh.ld.r€!O~t& IbOul4 ~cribe .micb ECltU'pl'UetillihOl.\l.d , 
f ~ allowed.. to '\.- '~t1eb. ~at.e4t.bat.. 'D1recwrato 'tlb.~ 4eo14e,. ,,~,.t.au
I ,cle1mtd ,t.hato tIl:~ oouU'be 110 qu:tstlra ~ pZ'.Ol'1P~a ,l.l1 D!l:"4ieWti.t.e dAC8Art. 1~ 
f of Pote&m t~ ":.:IS tba.t .r~ .oldd ~ ~ll&~.iIir,,'BeU sta~ tb&t the
I, rl\\s~l1sm;,wU'e ~t;tJUtbe F~ to gow.l:ta theJlJ:i.~l1d.otaU.~_e 
~ 'l)1fi~&iW 6.\ fi.r~ lWlcl,,, Fr~Ch,m,u:ttIi4" It1rwtarav ., ,"~dif., Whim, __prise,
l 18 ~...J.S.ke. '&WilPlns,'rj.&11ie. As ,no ~~t .as ~la, 1" l'lWI' aeoi.ded 
~ to r~tbu,~_ ,liYo~." ",' , , '. , ,'., " 

. 6~ '':he ,~li,"ci_~b~,..... ~'cio\ll.4, .,~ 'lf~ng~ jlOa~_tb$.,~.~•. 
trud.;~~et) ~f",~f.til~ ';.rt~ ).of the Uu,J$*laD ~~j,;:c~,wtd.",he ea~l1t~~~ " 
ccmaj,tatentl¥ igaored b7 the Cmwum. tu-Ucle 3 deal"W-tA 1nt~~ cal'tel,a. 
tJr. Se61 r(flQQ~ to aeceptthe artiele ~~•• ae<!~riI ,to b1e d.~.:i~ IIAlOpUtm 
,yw]A ,~~_ 8v8Ilglo G~' tOl'&Saa ~J'.'M. ,FuMtler, Alit i. aga1nat.1'beasu.1!!8 
he dC>f,ls notknml what. &: ~Cil :1sio,ae ~"....._ .,\rt.l9ot l~t..r/I_.~ \0 ' 
})J'I3VS't,bAt. G~_~.'~.,1n o~_tO,~,tO:;'~. ae,~~_lbat","e, 
teet wadd aff",. Q ~e ,ag~ CUDta'"ct. ~llr.Qtal $IS b~1:m1'lB W be~nced. 
by ~. Seril.'. W!'~.mt. antIl wu1'orce4 ~ uk h:1aWbothfW b.$ CV~ .b~ .,, the US 

. ,peUcy ~ 'lnt_.ts.oaa.t ~~t. £1" tOld P'he flu ,n~h~ott.b8Bx.COa. 
, onFort~8n ~U;"" ',pa~~1l1nt€~ti<'.)nal ~te1u.11l~ ~,\j1ruie.~awevu:', wl~ 
'iln tAldJt ~c1.. ' .. as.~ t.h,~ ~~~~lM$~ ~"_ ,th. '~ OU1lelp 

::O;";k~:;:U~~~;;:~ ~:4~:!r::U=:t~,~~,
I _It;s;sk_~ P,r~thtll, d~t1_ ot~$,: .~ as tttq, &It.. , " 
lint$"~t.1w.J. ~~1liimat;aVa4e." 1'b1D 4.tUl.tton W. bo6R~. • " " .' , ", " I ".' ,",;' ",',' ,,', ," ,.' ".' ".,' " , " , 

, , 7. ,The, ~ti.. ~GM1Gt.ctl¥,~ .~ thO problC/ill of ae1'1nL~OJl8. 'T~y 'C1a1a 
tbAt. it 18 ~bl~ :to ~ aMt.b.G" (OJ' rub) an ~~o -~ be al;l.GlIJ\Wl to 
.f@,uon. &tl/lll ;~ the ,pI'O:po~t!4 ~.... 'lbe;r Are &true, that t."lltra4fillOl1l4 
be ,.~$d"The r~ ur,~ .~tccw,u.ads" at ~ a :~b1.-1' ~xpOZ't,. 
m.nil_ lmmr'w ~ i,O',lIeU',Ami bmI,a 'ttl,. ~faetvC',.would 1u1oW ~tb.. b~ craa.,e11 
h1$ GiWiAftua t1!JiSU abroad <;)n.aaaol.'tUI1'1f1 ~..aeRVf!lJ', 1, _ :not.peeQtcda~e. 

" ",' '\ '" ' " ... , " .' '" ,," ". ' ',' ",' ' ' 

,S•. ,~~, ~~'~I."Q~ .~, ~~fI ~t tbeanti.GA'l'-". ,~ tp~ot-~:,., . 
Al'ticlel:to '~, __ IMlI&~tIIIl!t ~w.,AJI'~ol. epe.oif1cally (.,tatetJ) reten to 
Ciln.te"""'.....'-... loeatMin Gv.-Ift... ,'e1\" 1Ilir084. . ' ' , 

....- ·"1 .. ~ . ... " .DWJ PAJtlIl . 

, /0 

, .. 
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'. r . mVI8%Ofl FOR ~.T;t~TI~' r:1i. ~~, '~~IID,iUl.'V~~S ,. .. '-.' .. ~:'" 

¥: ,,' ·\,,;,.>.·L~)(~~"',', ...•.. ,,: , 

.. :' .,~Q742:,,;.. ,. <. 
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RE~RO~~.E~~~l;·Ct'l':'? I DECLASSIFIED p)'R5 3"'p 
-- ~ .:~. ft' Auu~'rif{ t\L/yt)! r'Ml ~l !, LEntFY (p Y4 ~7tP7 


, 

j 
I 
 By """b't NAPA Date~ F"I GceJ<I1'J4JL;'t~fhJ/;:rA1t9~.v:f.--' ---'-- - I e ~/1V".el1'~4:7/"it;).$ .~ 

. I Box. ,,~ _ 
~~:=:::;=-:-:::==--==Z"_. =-_.~. ----.-.-~---.--...,....:, :::.~-==_:__. _, 

/1 
! 
.; '.; I '. . .. "," .' ..' . . . '.' ", . 

, I I / . . '..XIi; tb;e~$_ ~i the. 4;blcuao1('il1 on ~edCKumtra:u..t.i.i111:umOmN.";a . 
·Sh~1i1dici~~ i,bat he tl\~t the·· 1'$018 .~~ _be(~ ~ _cb _. . .' ..... I' . . .... .... ,.......... .' .. '....... ....... ...
l ·.C~Pl~.~ by\.f.b.e ~~~'. ~~le8 ..~~l,.a$onfad h~t.t.ti.tp~b;~. it ~~lJl11.-.~' 

.. lt8~.. the.U~; s•. ~}lLpp1n~& ot~t.l':Oner ~~:t:.ll. Fw•.~ .... &."., .. 
tel. aa.,.:~e US~l1;a4'I.W~. ~t.'lt;Un&II.u tar ftU~.;r~ll.f)Ct· .~. 8lO'.~~ In.U.. 
~I')U. .fteirld.1Oil.ted. f,hAtt.bi lsl1G _t~a, ...... .'WI/!'1 .__ in .~.' - in.' 

.c~tlt.ra$t ~w"t1i.d18OtwS1~1r:tim.1. U4·b. ~"QDw1tb ~~Pft~,to" ~ ..... 
.~,:otcas~. !~:t 1miilI1'haVetob8:~~,~a pql1~Ggen8v .-aC4it.. 
· . ~~~:ne.&t1optEd t.h6t pftCtiOt t>f 6lP\KdntiJ:lc cob.WoUeril i.t. wuu;tA be a aillple 
tilai.ttEi':i'OJ:'. tbeiCOAVol1U' to $lSmSns-te ~u..i.. ~-. The l"66t d14 
not ~t;~~~ Sf)~, . ',~ ", ..•..... ." ',...... '.' .,., . . '. ,. 

. ".4.:~.~ mwe/P(4$)2J ./im l~t1on.1Wd ~Jl~o.f G~.~ j)OtaUal
" . '~.' &l•• dtwCliLllsOOat. .1hi.8~. 'lbt)·a. S., J'fd,aed. the ('!u.eat.i_. 1ft. COMectA.on 
..~~ ~,\'atj'. " ..«a~t.~ Otf.h.Ecoamd.o»:b:ee~~~.· ' . 
. '~.t4W1~ the ~e4 COiJi!AlaaS:~ll. (~." ~odew _~YO ~ ,that tbllepeNt.1ou . 

. C~Bsun h.oetonh,a1.\ in 8a-]#) &.t~ &,Jrat~ illl. ·~CIba~eato proV14e tor 
. co~t.1QA.~~. tA" S;oon_,ClXl!~C'~_~.·" ·I~._a. al_. AoiPfidtbat, ~, the laGt. 

ii!lettbgt;hftl'e NiI4. ~. aD iAcr...' to, ~ct ;t.Q.~', a. J'e.r.,...o~ottL... . . 
·ct··· ~. Cono~ 'fhl' ," ···1r.ieea'G1Id.t.ttd '~'.•• m1MteG ·w:t.·WUJ. ad' beD
~·:w~th.~~::·,',u ..)WUl'.a~~,~Sd;ri~·Wietb1a . 
"The~~t~·I~·,~tei,o.~.·~1h*.rat.~G(ia.e~at1_., '. 
e.Q~fJS~n ~ ..,' ~'tOl'a~,.ofE~Clff___.. ~~.~.'.~ . 
otA«r_4t1\~.Gi"'lM4...~. "(~) ""·_~al ~"~'*te"••,·tke 
list ~f~u41;. _t.:""s~" .~eal'~"t.eA~~.,.'" II. ~1J!t.' of

Rce·t.tme 'bmlO\s $dd1UVe totbeWt_. thO lIilJ,t&7·nti-eo~ 1d.ll
~~f;~" ~irtlltthcJa'~"~ :P'lP.·'wm be 8u.bm1t>tGd to. th.' QOol'dSie;;~ 
Ood:tteO~. "'!htiiU' .tb8.' ~t._tG ......ub. \'flO ~ ud. two Al~tl8 8M to 
b& appo1ntflcl: t~ e&Qb' ,naUoa. (The 1Ol.1tta.r7 JJJ;rfllCtuate ~- that. aU tills . 
docwa.ts of .,.,.COIIld.ttee be ol~ with. tha.. iIJl ~t..Sni~ .. N14 alao 1ibe.t tiaMre . 
be onlf cne l"epreaeQta\i'Q INa .. BlLUtm. X:~pot cl.~u: to how'\he draA. 
W bO Wb1d."t.fM\l \0 ·tbe~tLas C..,ttM w1ll.hd~·)l __t..lia1 Ina. . . 
Col.oaQl ,atlds thAt th... naabeG 110 duouelon "at 'W1tb rospliBft tp 1".,preQflfttatiJm.

I .' ." . .... . •.. . .
.' :s. !bci .~3eot ·otactvano. 4f41ViU7 or. ~JI1fWAt as repantA~a ... al~· 

· up fordi8caas;t$l in coQl28Q.~n -tA .• : I"~ of the. llk!tiI.Bt.I:'7.0-.:LtteG 'IiIld.A 
1mU.eatfld that, 110 ,ot t.be 40 pl,ants J"OQue,,'te4 b~ the U&..~. WON a'91!l.Uab1e fer .' 
._vanae Npara.~QnD. arat 20 otAerplant.ll- uo~ cn the uat o""lnal.l.1' mWtW 
b7 the SOli", ~elep.tioa to' the Oonk'ol Council - Qcmenl Sbabal.$A ....eel ,. 
~te~..nt.8 .ffil: aa wp~oa pan, 1i9 .-ell tAe ~tB otf.....Hr. 
Pet!O'/· thLU," tbat U\en.bad.8Aoacl tb.e 1'."' to the coOl'dbatlna COUI!I4,_ . 
sh9u14.!JOt. be ~ .. f_:tbOu.peqt.1.on ~J .ud1t. ~ 8fP"l!led1l.bat. & ~ 
s.twul.dbe t~~ th.~pect11)n 8.l"l'mltecl .1lm1~. lJhec, howeVW"•. ' 
$.1r~Ol' c~ t.1le ~e:_ o£ tn.a. r~ he pt,VpO~n!.d 1;.0 ._; a ajOZ'. poJ.nt. 
of tirt~encs dElVUlope4 .~ be q\Ull.l.1t1.e4 tht) wbalttAQll ot a list.. of ~8' 
_ pJ,ants a~al:il., tOl'r.~~ t4tboat regam w .1i!I tAl> l'iilca1~ t.taem. 
In tlui lqtlQr ~8OlIit~cn' ~ lOUuwfJd. tboU.S.and th. it. it:. aom-ended., 
ant! t.he .'Z'8UCIh ._"" tha1i tho D1reo__te was pt'e~ a l1tttof p1a.ut;s '. 
~~. tor ~tpU'&t1onaJ. 111Ih~ bp4y in Use Alli$l eOAtroi j.\1it~~... t.he 
~,p&N.Uou~s1_ wo14d haw to d;.~ thoall.ocat.1lim of the plImts 
tiD el,.S.nte•..~'~~1a contel:lled t.Ilat the. qu.esUon that had ·been up' 
tor OctlS1~t1F hadfd~ 'baa the SoViftl"eqaept tor a4wnce deUwrluof 
plante. aad.M ~ba4.h...wto:re·aawl ~. to \he contrary G:' pu'bia ..,. 

· otht4' ~_t tor aGVUC'e ck41YC1....:. Text ot t..\\e m11mtleD waae1tal ill t'be U.S • 
• U~I• .r.Ga~t4.YeIt~~ Qentnl llII'~ u.ut1Qg that heblld.· ~ u ~.at 
.the ti:'st. mee~ •• tbe auge_tiOl1 as l'et.,.ecl to thenlrtllc--'t.e bytM Co~ 
attna COIlidt.tell~ ..... uuted aft;Q;~ty·torr(Yparat.1or-.'...W bE! conStcleref1. . 
&~ Sbab~ '1n8uW that the ~tJ.on .. taId.nc.• 11(. _n tv the t.l.n\ 
t:J.me at t.b~ pz'~cmt.m~. tbat~ .tU'nD 80l4~ ~e ~.'\IIIQ~ ca'talA 
C)iI'~o_~ partlqu.lal"lT,1npollU~ utters,. aM reUlled ~ natftllSDt at . 
taG .l,.&n l@e~ U1a1:1 fllf.tl'uil" ~omeane do. notl!lll.Dt; to. o~.' UOiUIQe!JiJ in_t~ Wittl 
the ~Urta c;tll'epa,z'a~,,; .1ft the~e ()l a rathu- ",et.1t1ft·Q1$a.sl4QB 8... 
,.q'Pl'Opo8~to·su:_\ a .r~_; in tow~. _. an_~ l~:pl.antsof" .' 
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QA t.he ~t1~Ml i~ta, not-in:' tne ti)r1g:4Jal'Sov:t,e, U-st., tth1c;h .'il/Olllcl be' 

.' 'preS~ntE:d. as a~~Uablefor e4vanoedel1vr7nu as general l"fJparaUQii8~ Wlth 

.·...~,,~II:~U.;$~..a,ai4J;tb.e'~;:~J thO Soviet. l"eprutliutat.1w ~Q". 
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a. The law 1411 Of adid..~ by the Eeonomla DUuato:'e,te __ Ula '. 

C.ODvol ~~... W·,·.....Uur;i~_ -t.lut."~' 'aT au.~~_ ... :.,"":

c:reaww.t, a.~.;lJ~,;e.Dd..th"~8.U'''' be 4elegaWto _111'(. 


~·-:~7~16AU:~~"""~~~to~~ 
tile ob300ttYea at.:~.,la1t 'bl8UOh ·.~t1oil8i ~t40tlS.. ~._ ' 

41J;!-~ U, '''''.:.IIIl9....·aciY1aaDl.. "':. . . , 


, ;./ .,,:' : .. :i; "; '.' [:. ;'" • ,;".j;.... :';,' ',' ,:: :.:;. :' ..... '." . . .. 

••. fhe ~.~ Gl'1t.8delillSaW agcmct.N _ 1nepeeU1a
_es or bt ca~""...,t;:..:.t.~;o~t.;...eiIeJSt..aeisa:' 

.f4•... fi!. ~ J'IfiI'1i. ar-:,•• OpMr.ati.on ·ot':*e·:laW ...:.*··~u .......'. 

-u.ablf.l t.u the imeeat .oStIle A1UeO ad 18 conaletal\ wlth tbe objeOtt". 

of tbtslawu IiIGti,~1A:tiut:~..·, '" "" 


',,' ,,,,' ,,:.. :"" .::.;j{::l;t~ ":,,::. 

n 
"1, '.': .. ,"

," .......... 

.t .i ~ MSM!!M':'j' , ,,'....., ,., , 

tAe EcorU.1o ......t.ol'ate Dr .s Iiliit1DC7 3D it; !laY creaw 11'4" autll_be 
.ma, take aucdla~ ja.J"qgU¢to..;tb.e,.4W:Jdoatloa' Of_t.~_·aGtbtt4"· 

fOl'b~ .b7.~a:lA1r au ~t ttnUa Me~ .. ool!Si$t..eJd, with. tbepl'1MtplAta 


'~iAU"pcra8' of ~. ~ii . . 
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DECLASSIFIED 

11 AuLiorftl A./\r1} i 7W~S 
61 ~~n_ NAPA Date 1/1 vft6 
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iBADQ.tI~ 
US GROID' CC 

'~~:1'.'\'! ::"fl~\:';,,:, 

/ 

S., B~I"Il..t.t.~' 
... -,.' 

'.'. ~ ," ,- ", :~ ;', ...~;:;..COlORel", GS~ ".,{', ;,"" ',', ,.,' 
, OlvU.AftelI'8;l)1v!610D 

; I . • • "', ~.:!~',Waehlll£\OD. P.~;.\: ..:i, ' 

~ ,;, . -~i' 

Dear Oolon81: 
; -. 

,", " i"~~\'enclOs1Dg a. cop)" of PAJ,ulrs'.f\l.tlt received t'I'Om Pol1Ucel. 
It ,h Ql.~aJ'k,,;t~.t1."'~ ilQ.~" ~1l1) 6lq)ecttcput up a IlItrollg battle. 

:1 ,tbo~, .~~(,~~~t"~Oha.,~,,O~l~.:,Bve.Ue.ble~'tCi·mllk!!l ~vcrJ, h4Ye,;ble,' 

fu1:l, • .1e~fJ \eal~~1,:'~~:~0'1"~)"\eoIi!~:4e,~ed,:~!~.. cll1!l'0':"tatlt\:e.~.,to > 

'llavEI'b1,. OOldj' ~cl£"t~~,,~t~~' •to,r,\~:trlP'.',\,ft4<?IlOMd' bim ',&Ccorclin&""
1y .. ~..1, ::,.D of: cause tllil1e' fA -no'n' concurt-AllcG ;;.~ ..,," '''';' '" ,;" - .: '\'-'i:~ :',~.,""" ~,,~,:f' 

(;,:,d,', 'i "Iili keep'ri\1a~v'l~.~'~~·~~t,~Z.~;deve~i~o' , 
,J 

" , ,"',;':' • 

'';'', "';" 
;' ~', . , ~ 

.oa1'OlI,p;'J!IS~ 
~'LtOOl." " x . GBG 

;::, 

'-., " >',1.; 

. ;;', ',_ ","l, 

. -:" 

: ,",0(' 

:1. "-, ' 

"~I 
", .'~ 

'}:,-,,; 
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Tab A-.' 


ih~~b4.1i reocnU, op.Md uph.l'i.Tlei'iCIUl investiga­
toS'a t\ ~aot tle14 <>1 1IlfOl·I!Ul;~!CD 111 o....I&.IlI rebUag '0 
GeJ'll9.SU"" polUle:al.. eco».oIUc;. aut C'Qlt.urel.1>eOGtn,UOJl 
Q&ro.a4. \ fbe exploU&ll.ti!)!a ot thta intOhJ/t,\tOD 16 a md­
ter €If 'ba CHet.est tfltezoeat· to the .\16 fro'Q.'P' 00 bee&U8$ 
of its ~e$QODSlbU1U.1i 18 GertatlD)'for chee'd.nc ~Dd eon­
.t.rC)lUqh~" vu-maJcln3 plans and. potenUal • 

. At; 111h8 8ft. UIll8~ 11) 'DaHr of chtll~nQ4(lnc1ee of 
the ~DU~d.S'au. (lovu'D_1tt baveaalnUaaate lnt.erefllt. 
11) extracUDI '~1e 1htoN~Uon.· la t.be con.trol. of hl'allQ 
extel'nal!act.tvUlu. ullltke Boat p"JeOh to 'be leneA 
b)' Ge1"llll!!alftlellt.IPD.C8' BOUce .,tiba" .e,"4· im~JOJ't"la' op­
erating feSf.'OD.tJibU1tiie8 ou,hide GU'~"1\lCa caQnOtbe 
dlfi1ebar,~d b, ,ttl~. Qontl'Ol Cooc1l1heU. 'heM 1""~OIl,:" . 
dbUl.Ulu wet. be' eu'Ql!l\fio by. ,Jut pl'taclpd Allied eo.,.. 
~.rn:lt.ntfj~ tllroutii:l.t.hdi- clvUl!l>.D al@c1es, w;\'l,lcn ..,111 
toa Aee~'Ii1.!'17 m8a.sW'esto llZ'e.dlCSlte GfI~a &xt.E!:-nal in.. 
flueaC8 ia *b ovn OOWltrluoZ' -. ttbl'o~ .tb.elrre­
opeoHlvO dlplo.d'l.Uc mluioDII - ill :toreleD QOuntrieo. 
G111u,s'l'&l1" lht· of \.be -Pl'ODl$•• '1if1tbltH.lctl U. S. 
clviltllla\aaelSCln ope.rsUQ(C 4bro&4 will be ooucerned h 
glv811. in en A:pj:1eIlUJi..1t owUl be $,pp~l'eai tha\ 'MG. 
~$Bcl•• \,*Ul :.reqlt.he tobe laOS' luUIlIa" couteet ",Ull t.be . 
"18V.\ 1ave.tilAUoBfllllGeJ"l1l!!lft7 aad'ha' toner. !IIl8t. be. 
qv.lck CO'loamtcaU.oa. of ftatlDg1lJ, $~ltai.ton•• qlieGill).n_., 
etco. bet,,"_ tbello.hrtu~""l1IoJ'e. the.ctvU.h.l1 3.1800.1.. 
oaD COllt~lbu'. t.o thE! COIDllOIl pO?l. aID... of. lnfonmUoD 
om (Ml'.~ ext.el'tll>.J.acthlU(\Is vM.o1t .t-heT bave el.1'8ae, . 
collected froD fo"l~ .fiIOlU'C4tiJ. . , .'I .' ' , . . 


. II1\e 'Problem. \Al'irdore. 18 \.0 J,>.rovlde t.\\CCOmodaUOIl 
with. tM. US Grou.p 00 heDiner), tor the.l~C1Ufilat& lD.'er- . 
ests of ,he u.a~ olvilian nC6Dclea.. ., tll. .. IIruI1@ t1~jI! en ~~ 
f:lroprb,\.i b.~l.Dce iliAd be ilt'U$fll'ved bet.W(;uitli the. i at.ti:ul\I'. . . 
of dIffereD' Dlvleioa.e 11 tho US ~ro~p OS $@ well a. be­
tweea .the\lD'erEult.s of tbeY~riousctvU.ba 'MeDQlu of . 
the U.i. GoverDlOOut. 

\ 

At tbe pre"nt Ume tbel'o 1. a serious lack of 00:-­

"1'd-tnaUo" '1a the UeldSl1'llOllC inve.U«a.t.ora nl'll'I'm:••U1UQI: 


dlff@r8I1t\elflttllElDh 1uhJ'(Hlt.d 18 thbp.robl.~UIl. fall .ft ­

aeace J;J~.~o101i of the Uti Grottp Ot.l(l» col1a:bor~t.loD ritA 

the JS.11$l,ft,ee Vivi.ton of Slt,UlI\ 9-5) b aetlvely puroulq 
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, ,,',~ '1:;' ;),. ,;r~::, '.:~: :,l ..:, t-', 

~OIll' 1.0 .l8fl A ~. ' 

\; ,;,f;',/':( ~"~;:, >,' ~"'.', '" 
. , 

cool'".';'.', "Wal",'p~l'aOnll.l fro. ,otvilb.. ~tel'J,;:· 

';'(tl'iWktOhtll \'b'~" ~taW.t.t~&'o"~.~C!~4'lIe,e.t."'d '.,r,

:~,'lii '?Co.~ '. ~~"",.'~co_t".e"ibou1cl,," ,'kep."tJd;o.....' 

'«;io$rittie ~'be' latOnlaUQll i a.n4'S".t:;,the, 1.,.,.,'8,401­
:T1,1.~~:::ap.ol.l\l{i'd4:\t.'~''':'it_.'ot ".be..,ue4s ~u,'"

'wen'-I.s".r:.u 4.woloPlq~''''e({m.".e.,o of: tu Coatl'Ol 

OoU,ll. },~u14 4t'!te"1Il1ne general vlo:rUte•.foJ' ,the
exploitano. o'·;;\utge"8I. ';'",,:,')' ;~ .. :,! ' 


:;;,.;,.y'.:~,~(!~,:: .\ ";,: '.1"': /; '?,'"PI,. .'fo" ',"<,',,' '.',', .".'.'.' ~"~ , ;. - "') 11
,:,:. ,'---. _ ;~V~..,;;' /"": )':.,\.~ .' 

,;, ..<.," ;::~~.t!.t~latto,,::,,;aDt"'1!I1"1_U'~:,:t.rCfJI,';,~~4;,'~,,;('
',aorul'\1c••a. _4el" 1 the:: IlUiJcu:·"S;d-oa;,.t-r&(:..,.,lnt ';:\eu. '~l\".t.a!, 
"••ftl,ild,tfli4'tbl' .be":COHt ".e:'itrolir,__ ,hotlJJ\'ft8U.tora
"'t,liUtft\, ..";i';;",,~,,::,;,; ? y,':'? ',;::/ I '. ,,: ,~,~:,' "-"l,";"; 

,\""", . ',c,' .\ "',"", .,',.c,',. ..'",. '. . .~. " ~.:, k::;;-;'~:C'~,'. .""'i.,eo_"ne. ',,:p"Ol&rlltl.,.- :e.~ClftliT:; 'W t11._"--, 

"!hUoli,;of:\lIj'.'rltelUGeDof) ~ht. U. fitll140rC;IitDtll.UO. 

proc~$9 ebO'!lld. 'be c1oeel1pal'8cl' 'Ift,til 1lIa7. proeedVfl fiI ,t,., 

, wbt""be'';-,,"dep\etFb:v:ttl- .jWiia4lq ft.l":J~O..-t1.A"'i" 
'~~ Ja'eori.~i,o~ i.!lu.Je;,"'Ctb"ooorilllatl~••"i.i'"'l.t'...'.:' 
jropo'a86!" 'hJi":"':.O~Il·iM:t Po.8n18,':· '!:Ia.":;A(pI8CY" .bDal4" ' 

'it' ,I ,.'liD, ot't"."tO";8.n.!i_.~p.l'IIIMeft':a4111al.t.",Uve
;: ""\~(oti',tM'OO_t"".~·'; roollet.rattoa-;_;'tte"",..-'\ ' 
'~8.t'''''lti'.'t; 'aate';;',.,' thttw.atf... ';Of,' __;,illve8UcaUve '1)0J'­

loa... ·.e.,1\ t.~, t.hfi.!1.,,~1at.'l'o.uve .resp.oaelbl.U,t" •.'. ~.. . 
~ea~~t:;n;,a.wme.!~.lU,,',.o,.ra'U.t;c.fU~~:;1.. 


";60:_0Cl:loii~'WtI1i'th"llt_a.c;F.ev.*,ft'." , 

.!.~"'!'>. t ~;'~r'~'Ll~'" \:~>~ ~~~}:" :',:. :':.::;7 . j~~~ .:: '~Y;;~;",:"',t/: . "-,":::'z,' ~:.\~~" ': 
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';;itJhii~'AOfltJ'i'Ot .~"'1.'.) .~ltt~.ri,.....",,_t.borl. 
:~\l_~,.)'~~(·• .,.,;,~81~i J/.'. ;'•.:....,:o,.!K Winl: '_'iu..l~ 
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o Oil: I ' , ' "0 '0 I '"1 .D Jg II , 1 A.1.· . .'+ '.' ., . i.i\t;ri.lfinU ~,fab'4i ," ".... ' " . , 

Glmnili ·IJ~tG~ltCE !i(~t!JJiE~]tftS UI' (l1<l&Dlm

OF GivtLfm Aiili,~iJCtJ5~' nft·f6.wnMi utsDltilOliS 


$1 ...~,.,"~
<" 

la OI"4'i(tJ' tolUilfll t.r~ie 'he'bl"o.4 8co!J)0Qf thet~Ur--
I . '.'

C6t, ~4 nspou91bUUi6ft ofU. S. clvUla a~neieit(.~ 

pecii.i~17 the it.$'te .DeI~al'tm&l1t aDd J'$A) 10. dea11ac with.' 

i!er!ll~ tI&'el"Ml, actlvUu. tbe following partial lht 

1. presented of Getman lQ'.111gence requlre~eDtc for 

Ilfhi91l\ the1 Mve epacbl ne.d. ' , . 


" 11.'· ~ldJ.t!lOb!Sur. 0, ~e.z~l OJ' be.' a"$lbble evt­

ci.onoeiof t.he -pli!'.Atl .of the tittler &yenLllllllnt. the. lad 

.Part:,! l\Bd each lmpOl'tnnt Oerman ecol.oQltc.-pol,iUc~l••Ad. 

lntlue'l'l..r.l or«nnhat.!on. I1Io(ic:ttber ero\tpe. to utili•• the 

'" , - .',',

'protedloD ofs.rGU ollhldo Ger.a~ for m;cUvtt1e. repre­
8eDU~ a .tutlat, of :reMwed Qel'lliU AClP'uaioD.' 'fha•• 

plans lallT BOV b$ III ~dl!tellCO (aftir tACtH is &vll1elu., " 

tbet the,rEi! arv ila.oh plells) 'o",tbq'_'develo!,)'"ln ilJ.6'~:" 


. cOUJ'6e\'l)ftl~. ,.i,:"""" ':,'!: P.,~!;' ,::.',:' :' 

:, \'. '2.,:'li&e' ourr8a, co~u~~':!o~~;~deoe~Q1'0o't':'~.8eV'Ch;"'" 
:: '."ln4lisu~hl.and ~Gad&nl10.1. fi,ue,"''lil'ch.w6ulcfbttuaeftJl' 

foJ' oe'''ietlii:.a"rudoa 1.<tbec::tu~v·e:~~;foch <l6l lit. tlllih. ' 
. weaporu.~.'.·'c.: . i'U.b J'.6e~J"~ couldbec~rrled ODet. ,forM 
~li1l ~1"ratthlll .orln¢Qane,uo'u' wUu'lrloiidJ.:r hdU$" 
tl'ld, luta.'blhhmen\m in forel,n oount.rte•• 

3.1 ',ldeottfloatlon 0114, 0U'Ve1uaace ot' .O~II.I\'I!I . 

abroad :ot' Cerms.l'.ltechnicl;\l. 1ndulll'U'1.1.• @,~~,~:D~..~.t.y. , 

peraoU:elw,lllC11. Illi~i be lalmlCP.il to· sO_i.','" ',;, ". ' .. ' 

, . " 4.\ AcIUvUlee of '(toultVal.1I epa~b:;ln fOI'&l", 

eOUDtJ't~1J ~ee1pod to '01',(1111 s:e pel'8011e ota.rl8lU'40r1{tln 

In aG&I'1DaD causo or \0 tOlleDt raciel dlfn,,'UlUe& 01' 

Cl'e-.'e t,\bor dhhtvepl'o:paganda.< 


. ".\' ldenUflc$Uon otsfttabl1&hmenh :1. fOl'etp. ." 

e.rea8\1~el'e. bec~alle ot $conolll1c eoa\rolG, ownel'~htpt 


, 01' otbel>' tOl'm& of 8.tf11bUoa (tuell.a.e penolld l'e1~t.loDa. 

pa.', bll+1M.& hbt101US. eU.) Gerlllat!I raq corTI' oa tn­

lti1cele.cU.Uie. aae1A a8 the buHdin, of prototnClc. or 

malJ:lt.aI.~bs teChaoloa10e,ltkllh (e,4, cl'f11 a1rpl~JlO 

pUGh).' . " . 

, 6. \ 4 full d:hclosu:re' by ltlti!;~l or but' $Vm.il6ll)le 

nld.eacel of ,be lnt.flNats. actlvlUes. peuofttiel.'~ ..... 

/lIeDerel'aUoDe. coatr9.o'I'el..nUone. tJat&nt.ol"oth~1' 11­
CIIIMe nll'$~ment't c~rt.el an4o~her trfl.de orindu.atrbl 


> , I' " ~ ,.", :', ". " " . .;,~ . .. 

UO:49l'&t~dlQf;Sl. dhh1oll" o!'!li!!'l:keh.eio." of. the 11D­
porhll\ iIlat.fJJ'J\ll'hell of G@I'lJt\lITlath., iDhJ1lIl.UoCel 1'1614. , 


OOPT 

.' .... -, .",~ .."., 
• ".~_. _~.~,_~~.__" • __ ~•• _. ,.> ~, " .. " ..::c,_---'..."_~ ~__-. '_.:._.'~..-~.. ,'"':::~' •.••,. :;', .. _~; ~:;;~.....: ... -_.,;;...'"'"':::'_. ";_.-.~':_-_:::"-::-:-::;";:=_-~:::.. 
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REPROD\JCE6ATTHENAil'O~:'LA?,r~'il,V::':i OECLAsslFtEolJ , R G ' J--{: 

\1 kL10rrrt /v/~! fW~/5: "Enfry --(p-""9.-#-----:-~-"?:-"CJ7- , 

I 61 'v"\\I)_NAP.A oGteilr~; F"I ·a.I.iI2"'»~t':fh.J/,-r.Alt9(Jav:1 ," --.---..----:--- I e 11V.,e57~1f7/~M~ ,',' ' 

\ . I Box 8";0.._ 

1 . 


.(4) P t, 

/
/ 

',Zl1.;111~:r" '.000J'd1aa"O.,.of··Ja.,..Up.ttol1e '18 ,.0e1'1I\aD¥,
l' .' ' ..~, '" ;:'., "" ," " . ",' <. 

,'fo'; .• ;t;leu'.".' hneJl'allalot.Ua D. 01.,
I 
! 

1. Pao8l.Ul : "", 'i' ".~ -,'" ,!,' 

a.,1v:::~'\!: ,rb004~~~=!::'=::?;!:~:ii.:dl::!~£: . 

in .tkt~....., {"1,a.U_"O,Qerawq~8'.C08G,1I1Qpe..tr"UoD ;"bl'Otl4 dace 

thlm luto~t1o. I.e req,ulrtd bl SHAltr. ua Group OCt .and .a B'Ul'beJ' 


, I ' 
ot' otvll1an.",eDcln 11'1 Waebiact.o \0 dll1cl!,;.rg-e thelrl'eepeoUve operat-.' 
ing respona'ibtl1Uea. ' . 

II. 'nts6uS~10!l 
, ,', 1 " , 

1. FlbO~etl Division (WS Caoup CC). '~OU4lh 0-5 SHAi';J', h Oondllc\-,

inc fi.~ldl~.Ui8.UoU8 ,ll1.~l'IIU!.Dyeou.centDg Onmnn fore1p as.ate •. 

A grOll,P of ';Jivillu &f/iIllIUlle&.l& WIl8MllIto. '(nok'bly &bte Deparhlea' 

AA41'1l,u .•. t~O:QCh ,CIOS ie,allls oper&:Uag uadel' 0-2 SHAll', 18 l1Ieeldac 

to iaveBt1c~te the 8$.8 81.H ed41 ttODel &arceh to procure lntoZ'14&tS.QIl 

of a much brol\4er ~racter eoncernhc l)er::::~n eooftQm~c (1l1ld -politicd) 

penetration. \e.bro~d. '.'. . 


2. 1101U
i
1CSl A~ti ilQonomc l)S:~'htoDIi fcel"t.b&twl\htlli Us Group 00 


they hs.ve. 61l.\ interest a.t lead equrd.tO'uu\t of ftuanoelJlvhlon in . 

the, iB"n'Itltf.tl:!ltion of Oerlll8>.fiext",l'llaJ. e.ct1v1 Ucc, and tb.eyaH prepare4 

to &ponsor the personnel now operetinl through eICS ch~el&. 


" ' \" , 'I '" ' , 

,. Ji'lDltIl.C8 Dlvhlol1" however, aamertlll: fII:ul'ualve :Jurtillctloll ov • .,. 

tho fU~uil,.,r~cctHo." peI'8o~,1••\O~!CoIlGtttuting tkeecoIIQtII1:q'aI'C8'. 

1n thh;t1~l«;1. ,end'lI$.bltRtns th!'i.t. (',11 perAl)nnel lnveat1gdtn,tt:..~M 


t~r«etc should 'be attncbea,to J'1D&RCe UlvlaloQ,
! . . 

~. The r~(IIu lDformat1oDJ~enc,. when ubblhhed•.,.,111 ban 

over-dl rfi~pottd'bllt ty for coordiDtJtion oftntell1~Bnce proCUremQD' 

in Gfir~rq. 

5. A more co.plete at~,tement of the preneDt problem 'lUi aeen by the 
Pol1t~or!llt\.n4 .filcollOltIic Dlvhlons 1& aUn.ched al '1'11'b ,A, 

, Ill. SOOMdlmAflQIS 
\ 

1. 'PolUical. Sconomic t'Il\d li't.ll1lUlce DivhloDl!I, US Gl'ou.p CO, form 
an ll!ter-rJ1'(!'l~llotlE~l COMmittee for tile C':oordln..~t1on f1nd Inte~y-,Uon of 

I 
OOpy 


COlrlDillllZAL' 
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I 
. r.•,.:.....-"""-___.__1:_.. _.. . I' 

REPRODUCED AT THE NAnO':'~A"'CI"li::" I DECLASS\ fIE 0 

, 'I A!JL1ontl ,v/\lfl! 7r'tO ~5 
6y ~3~:: NA~.A Da:: ,I'r:. 

COl r , DB if t, I: A ~ 

/ 1nveet1B~Uoa8 of OeJ'man external. acUvltie6.~hh oouiuee 110 opel'&te 
in ,he n$ld \d\U'~:"~~'~~~ll..~~~i'~f,J'~.~{~~}~Qn4 UI1~1' 81ltllorU, 
ot, G-5 $l{Ai~ ~l ,,~;,:~:..:q;:::,,\,;'i\, :'<, '::' ,~,'~.::'::c:J,;:" ,;";; ",\ " 

a. A pe~aA8nt admlnist.rat.ive secretAl', for '1\18" cou1tte. be ' 
asBi4ned frivt"cP2!iil14i1i":~(lI'hl:d"btorr.antiloll Jrig8ru'7';lfeCAftlC»il1"t~ at­
sure appropl"l~t."dhtrllndlo#.'Gt" In'.l:l1aence''fGbta.ine4,' e:Dd \oonddera­
tlon be '·6ve. ai. a,' later bte to \f.I',ulsfor,.ot'::lnveaUsaUve'.porflODlll.el 

• '. • ,I j " ',;,_~ .,.', '". ' " , .. 

to a4~~!strai,i..e"re8~~~~~b~1~;7 iOf;~!lil'a~&U~~. :.: N : 
;, 

,IV. OOl\CUiUi.nCl&II/',~1" " " "~ 


',: ~',;',i; " "":f,!'.,:, ,~',i~::V,: 


a-5 SRAZI' , 
I 

I' 
i"/I" , 

G-2~ slWlr~ ~". ~ ", ,'.' 
~- ""? I, 1 1 • i. , • • 

:looa0810 "Dhhl.Di~ U&'-Q.roup',CO
:;:~;';- ';" t ~ '~':{:~:.:~: :; 

lYlnai'Ce"a~tIl10iti;il'J$iG"u.-p' CO:.;, 
:,~/," I '.~; ,:.: 't" 

Note a.,' Ceneral! Mtlb"l.U'lli·,htl.~. ae.vlsed.thatOenel'nl" 01:ar: cOnsiders 
-"'fibat'·;tKe~"i·t$'~"l'&l,a,,crb'l.th1D paper' bnot·.preJUd1c04' 

'~"b,;hta;-lzi8e0tlt;, eltCb'aO:~. Of'Cllbl-eIF with ,the' War.',;;])e';ll'l.dIDela' 

CoPt 

,;'~~~:~~,l'I[m'b""d;'i 
.... I; J • ',,; ,.!,. t 

',_ J ~ l';~' 

~ i" ..; ,~-4 :\" /,,< 

.- ",;' ,'.}" 

.',., 
.~ • I 
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Londo!?:,' May 19 ~19.45, 

.Persona] '. and':do~lf,iaential 
, i 

'; ~. 

,,-.. ':"No'., 3.48 1 
>, ,."., ,1\.. .:.. " " . 

.. ~ : ' .. ' ; ,""­

Dear Tirol White,: . . , 

. . Following my 'return herein mid-Apr.il it was 1:ot 
untilthi3.closing,days '01' the. month ~JV1.~.,I '!'vas aPl:eto get 
in touch LWi t~<Col._i 13~rnst~in. ,~,UPc,ti:>' th'at/de:t~:he ~nd'h~s . 
al:Jsociat~s ,haa,!b~en;cha~lng ,Heionsb.ank ,andJ?ther' German', 
finaIlc.ia:l;..offiqJ~ls thr6\lgho~t ,theare~CpCCupied .during .the 
BourSe ,o~ battlepy,l~eriaan':troops. "Q)it,o:t' ,this ohase- . 
qume,'a ,haul"9f,:~rq?abl.y', :$300tOOO'JOOO~~i~go~a, t;kie lat'e~t .'. 
ad¢li tiPll Ito whl~,h ,wEl~ .tentativelyid,ertt,l.f1ed< as ,IIij.D,.gar1'~ ~ 
A180 grow1ngo.ut'o'ftlliS quest 'oatne,arOUndiAg,tip':of .~.• "..'" 
m~sc~llaliy. 0t',.oerman' (inancli.il people and .tl:i.eplacing "~de~ 
guard of.;~nipor:ta~t pap~r~ 0f.1i Ii\.U!lber,Ofl1anl{:s :an~ '. ., ." 
()orpor~~1pnso JYh.~Il:,~'ied1d g~~ toget.hf?,rpol.13ernst,ein was 
brought 'up to date on German ,plaIinlng,:asof :my, ,las.tvisit
to.Wasl;lingtori:" .. , ".' , ," ,. '.' . '; ,.

....\., .. ' . ' " .' . . ' 

. Since 'that. time me~bersof.theTrea811.rY teanl have 
urrived.inParfs; 'ha;ie been ,proce'sse,d'and,have'b,een,sent . 
forward . Jt,lto. ,GEitIfiaD:Y ;.0,11 'desig.nate~task;'~~ 'ma,pp,ed.'out "by
Col. Bernstein. ,.A1arge grQup.· has, ,b~ensent' to Frank.furt,. 
,,,,here intensive' Tt?,vestigation'is, being'carrie,d 'througtiof .. 
the' I.G~Ff),rbenfno.:ustrie~ .. :'It '1s also'., in,l~I'l::l,rikfurt :that , t,he 
gold, and dther,v,al'iiabJ,esthat have been :unc'overed,tri 'dat'e' . 
in the AniJric,ari;areas:haYebeen ' stored~' CQLBernstein. . 
i.s.a€;'ta,iIl'~n,'a:ermany,'bU:t is,expecte,d to' return'v4ti~in 'a' g:ay 
or two' to' jVe~~a.~.lfes. w~ "h'av e'rec'eiv~d ~,.9fl:~le. fr~,I4"th~' 
Col,o,n.el:req\lesting:that Icome.f(}rv~.ard ,'to,9pl~E:F 1'01'., a ,: , 
series of ,l,c0lifer'ences ,and :t'or' a, visittoFraIikfurt~ I' . 
expec'~t6 'd.eav~.b.erE3', about: M~y:'?J' 'undvli'll.,;r:'bt'urn'about '8 

w.eek laterlr'::~'·:. " " ,,',,~" .'.i.,:",· , '". . 
,y6ul:lre prob,nbly: fullY aware of t.heiri:~~i"<lll8.Ilge.of 

cl?-bles:tlll~:r ~iias: gone .,on between the 'War' "D~})a:t:~Iilent ,and " 
General LU~}1us; q;L,aY1u :r,espect to:the.r~t.urnof Col. Bernstein 
to Washingtorifor'corisultatiob. on milItary financial affairs., 

, 1,·" .' , ' · We ' 
'1 ' ,~ " . 


Mr,~ .HarrY':D .Whi te 

" ,',' ,'".. ! '. ','. J " , ,': .'.As s.i s. tant Seoretary 


TreasurY"Department 

WaShingt~n.\ D.C •. 


\ 

\ 
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We are '\'S llre that yo~ are' doingev erything in your 'power 
to.obtain;,a. r~oonBidera:tio'll'of ,tlietileater f~: :reply : in. : 
?espect\,to :thi'smat~er. and,hoJ?e :,that:youw~~L:'b'e~~le:to, 
,~llsure Col ~.Be rnst eln ' s -·>ret urn ,to ,Washington for a" b;rief 
periodht. time~ 'In; our,view: :it~j;s·essentia:]:'that the" -, 
'Colonel\ should return to B.,dvise the .War~,nd'l~r.ea.sury:.:. '," 
Departml;:mts at 'this"crucial periodC:ln respect'~'toattitud~B 
in the' field and also to ascertliin f,or himself' developments 
at, home land, the progress of plantling i,ri ,respect to German 
affairs. ",:' '. ' , ',' , , ' 

\' 0.,' ~ 	 l "' ,:.. " 

'. A~!H days'.~~?'We !lad a .verYJ?leasa,nt: o:bh~,ersation 
vnth· Amoassador, l;'ll.nant. ' Tl1e Ambassador ',was' de'lighted over 
the, re..:.uhion -:with ;111s son which hadocc'Urr'eq.'onVll:.:.Day. 

11 e was.::v ~rypleased athavingrec,ei v ed 'fi'om the Becretary 
a.'messa:g~ of· ;d,().n:gr'u~tulati6ntn !this, ,regarcl.,The only 
non-personal ,comment that the Ambassador'madeat ~41stim~ 
was that \'the i:s~~r:render:,~erms imp.osed1fp;q'ii'"th.:~,Geriru:ms ,by" 
the Allied High :qorrinland:s had notfollowed:':'the,l4 'paragraph 
d.ooument \agreed ,upon i!itl'~eEAO.: Tl?e"sur~eii~:er'terms imposed 
wer6 in:t~8.ct:m~cih': shorter,a.nd, gavGcthe il.11'.ied ,ev.en :greater ' 
freedom~'.\ ,The,subs·t~nce·of th~, ·14 p~ragrap_~~L~"hC docm;erit':' 

., ;'. 

... ':would st~,ll-, be',ut:H~zedby be1.ngissued:' 1n'prqclamat~on 
fornitothe . ,German people. .' ... ,,' " ",,'
".j '.,.. , '" 	 .:. 

The ~C' i,8 stillgrindiIig' out doc uments:."and:actfng'as 
a 'conveyor wllar.eby :the ,Americans, the ·J3r:tt':i s11.;'arid:th'e, I 

l?rench maytrf!.nsm1t. papers' ollvarious:aspe¢"t's,:,on: German 
affairst60ne "a:nother and the Hussians/ < Th,e':malri iuterest 
of BAC at.\,the1)~esent moment seems ,to: :be' 'In! :4.ev eloping a , 

,~ . 	

progratufor'resti tut10n., This program :lsb€il~g workedou:t 

as far as·lwe .CE..:i), judge VJithbut any 'coQrd'lna;ti'onwlth:the '... 

pr.og~am ofj :the ~e:ricendelegation to'the';]'R):s'cbw.:Re'p.~~aitipns 

CommIssioIl! and ~nf8:ctseemsto cut acrdss.. thework of 'the 

Moscow Rep'axa.:tl.ons,CollJL1ission.,· Bo feir,' hciw'e~ er ,.EACJias'''' 

gotten' exabtly nowhere: wi th'th~'Hussi:e:.nson thls .question 

ofrestitu:ti'onOThe.RusJ,iano continue"to'adller.e to their 

policy of ,Yieviing..restit·ution as limited .t'clt:l+i.ngs that 

were forcibly.:seizedby::the ,Nazls~in"theoc'cupied are,as 

and. for wh1ch:nci payment of any kind was ma:de~ Und:er ' 


'separate 'cover' wellaveforwarded a draft memorand'UIJi\ ' : , 
prGparedb~'13irr st.oneand his staff on the~'estab1ishinent 
of' .an :rnter\~Allhid.Restitution Commission.' ,". .' 

" Eddie, Pla:y:t:alt of,thee,Britieh Treasury. tells tis that 
it is still\ not settled whether he or Sir,' David 11Ta1ey , 
will,be the\Treu'sury representative' btt :the Brltishdelegatlon 
.to, the Moscow. Hepa:rations: Commission•. Th,e make-up of" ," . 

\'" 	 , 

1 
' 

. ' 	 the 

\ 
--I ­

\ 

\ 
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Box rtf<-, 

- J ­

. I . . . 

the, British team, has. not yet'been: finally decided Up0D. 
although the British: are not quite'.ascasua.l. about~,thi's:':' 
m.a:tter:\~sthey. w~re .prior. to the:officiaI-:aimol.Ulcement .. 
'from Washington as' to .the memb.ers of. the'.iUnerlcan·dtUegation. 

" Th\e H~iti~h pr~ss in raCen~days'h~s 'been rai~ip.g hell . 
about Herr Willie Messerschmidt. ' It appears that ,\' " 

ner:i." Me~sersohinidt is living' in excel.lent .quarters in the 
ritzy residential district of st •.Tohns Wood, London,' 
where h~ has virtually .all· of th~ s,ervices of a swatlk 'club" 
The' British press is also' playingotlp:every evidence of 
i~cons14tenc~ es a~d soft treatment ·on. the part qf the U.$•. 
mJ.li tarYj autuori tJ.es. . The press '.has·furthergiven much 
public~tl ~o. th,~,Ji.ussiaIi demands. for \J..uick trial and· 

.effectJ.~\epunis~.me~.~.0r.~~~r: critunal~. ' ..:. "',, '. :" .. ,j 
i Lonaon· since VE~Day has not undergone' any: noticeable 

ch~lllge·•. 1\ rph~' o:ftic'lal:black-out ·'athing'of.'the past' . 
but when 'the bia.ck.;...~)Ut' was lifted the Britrsh decided to ' 
extinguish the,'few remaining street lights in. order to . 
conser~e.\coal,.::Presum?-blY this was done on t,he assumption 
tha t . l~g~t s f~o~ ,.buildJ.ng~ and apartli1ent;::;\':p~ld prov ide. 
suffJ.cJ.ent .and adequate llghting for people OIl the streets .. 
This asstfmptiQr.l ,has not proved to be true., Jnactuality 
and in sorde resl?ects London at night time' 1,s darker . than 
ev'er~ T~erefs;.,a..great deal of tfJ.lk about'~~p.ousing, about 
easing. on, 'cons1J.Il1p.tion restrictio:lll:l, abollt,j:lotorc.a·r .' 
production, e:j:;'¢.t,.but very Iittle of thl.sha~gotten beyond 
the stagei ofteJ:k:.There 'is also a, g:r:eat: deEil: of talk . . 
about ~he\ ooming.general elections alth()1;l~~t,~:~l:,~ Churchill 
to date. has' refused tostateexEl.ctly. vvh.en.'su9Jr:,elections 

.. '1'" .... . ...., ..... ,.' '. 
will be held.:" rnl:e,.partles are all busy"dev..eJopingt,heir 
platforms.~. N()p~z;ty ~las made cleu~ tp "da:te, wnat it' stands 
for, .. speoii'ical;ty, and how specifJ.oal,ly,lt;.. will implement 
its program if~uccessful in the electOi,on:s.·Asfar as we 
can ascertainfrorn. theglittering general'itie's that are 
being bru~tedabou:j:;tlieyare all oppoSE;d:t:O;~in and in 
fa'vor o,f\fUll ~mployment .andpros.I>eri~Yi~.'·.;';l'lie teMpo'of 
campaigning "vi;L1. undoubtedly quicken 'as t)le~probabili ty: 
of" s'uimner\eleoJ}o):.!: .i·ncreaBes~ 'I\heon'ly:~ft~'~t:i'Ve' .alternative, . 

. .... to. the C.l·1ur~hil;L<:9:0vernmeIlt· wo uld be a:Gove..r;~tment led by 
.... ",sUc!lpeppl~ as ...A,lexailder) Bevin, Cripps, .Da:J.::toh, Morri,son., 

Sinclair, ~tc.. :. 'These people. are all mini.s~#:bsof .the 
.. : presentna:~ion'a,listcabinet. One. should ,Adt;~:f9rget to 

mention in \thisconneotion such lurainarlt,fs'bf.theLabor. 
Party' as· Clement· Atles and :Walter Ci trfn'e.:Oitrine is the 

.' 1Ildividual lwh6:...fn.,1939 wrote a book 'on Russ.ia after having 

been 
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- 'been the,re:a matter 0'1'. a few weeks in which he proved 
.~o his ~wn':aatisfact.t0n that the Russians were barbarians 
~n¢l:.~~y~,r1.9:e.·J.Y'9J!~;t4:!.lgIl1shal>le from. the Gblrman ]!'ascists., 

,More reclently :Mr~ Cit,rine has' been useclto,uncov er 
.'alleged lELAS atrooitios said t,o havo been Pblrpetrated in 
Athens. I 

Sincerely, 

, ; " 

" .' 
'; ,,' 

,,:; 

',/3.)li : 

:Biil 'l'ay1or':', 

. , 

.~ '" ' :, ' :'. 

,)' .' 

"11 

'. ' , , 1;.. ,' 

, ;,,", , \" 

.' ..- , ':", 

"., " 

, ",' \" 

',J' ·.i ,'~'n~'~~~liffi::~~::;i~(:',i;.~;'/r. ; 
;J1I81llTIf1€}'ilfj 'CHJ~ij.;j~L 

10 £!cll'.f..ivtC 
'". , iJtfmHAbH ':rrf1::f~r1(' iii' 

~ .....",,~~,,~; .. '~",:'.:.:: ~_ • l,f,;,." ... ',,", 
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~e recontud.~ 'h~ the othel" lIllf.lN lnthe ~r.· U(tD. ~.4 
huee quntUi~ .()t p_utyat.0n4 ~ the 1kJ'mMa in 'h& ea.". It! '¥fat1 ,.4 
thAt tbe£le .'O~8t.b.4e4 ~'W#f~ me.wlal. .rw.n1;t1on. ~t.h fjf LIb"!,,, 
~~~ollQotlo~l til.. a.ad ."~rds III .114 oompmle. iI.. \be .....1 oe~ Dt 
1ihu'lia: uil ~p 110••• 1\ -.e.. "01484 to take tG ~~ the tp"".bu••. 
bQl~ to \itG lCiupp W01'b ta.d. tNpp tatlltl¥. u well t.I.$ "1lfd ,11,1.1'$8 'box..... 
.&1JMJra],fUelli ~'h8 KeDahel '1ft&t. ~.~. tnee nnd bemell .~MJ' to b., 
..oeUeu\ e~.O;t Wo1\llta'Uon.on cerkla GQ3!'flId Pl'OSrame tOI" __"tiD8 
of f0l"~1«D dah" aqaiIJ .~.!'l1•.~U 'Os ~~ o.II!\llllla4 ia 
1tr~ and.~ fuU ~O" of ~bJilbOOll'6Ults WlU. b, Iu:At~8d _en tbe 
an.al.7e18 itl oClllplete. 

I 
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U'ili~m"J'lr£lud. ' . I ",,'30<)* anA 'tl(r~1I ~c~.,l{l~~l'lon~f:Ic~ ~:t;.~,G~A l"_mea 

,t.o )Xl'berfe:hi. .~~l!'~~ ~~o,.lt~Vo~. tndlc~.t1l1$'tr.~t 't~;~~ft!'.ofl.,f' hot£4l. 


'.. ~E!.flIILb 'enol!!. 'lflth ~.• ;_~(QM1_,l!~~lio%iM\lIge i~l""i2.{i~ t<.$l'l.l.~t:o .i5tl~~~l'l.iV~4"
fO.:u.nwlO1lalP4 ~~•. > .,. .. , ~ . . ." '.,.. 

2~ , A 1le~...tnh V~tI IUtli. :~'t th~t114!.~f tltelAwdmu39, 11. SiU."D~->t: {l'l.tl~"'.. 1,~t.4 
III n vti.ul t ~1 t#h~ \)M'!rII\ent1)w'* ",h'loh ~ ,~~ ~}!'t!Wtp\'t~lt; 1).l~1i c'l.'tiiea.., 'i.f~tt t&sll1 
6~t &.~'" MS'08c tlle '_... to • .-H 'llf!' ~. ~1i_bt."".t;bA.et \)i~ ,,~\ a4.
u6. '.\w ..~, O'i1.~~ftl1,bi"'f!i.to"la~" •D.' tilt..s ~Q_.oif J. lJ.~t~~n.. ·.A Oo$~¥ of 
~af.nvflp.hl'7 ~~I) \urft~4'O'V'_ '0 ~b"f) ·lo~. UUl~q ~V8't~_. :i'~&!~t' 0111••1'. 
tn, tb,- e.ovaGt cf tat) fJ"~ 41 th~ ~t..b tU..<&e, leill,~ 'lfSVl'9. t\tlf.-mit 'CI the t~II'.S_ 
r.:<l~:noctl:On.9 f9t Ul,e laq. ..,ri.,10 "-ffl:JI'.k_. 'e1\~'" f,It ~ul~ler:l1i~.6 CIll1"bVQ1~. .A~iit.. $.a 

'KC)~iitUlh1tltlt.. tt......J.io, 4?1.1l'O ~(tuM 404iimeht~ ~c~~ l-G'l.r"i)lofts ~,9t.\f&'an. t,M£S'.lft , , I ,.' ','
,''I ~.. '.' 

I 
t~::··; ,''I.i.) ;.:,,~ '..~'-::\.f:~, 

, , 
q. ,', (' 
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p1!'(I~...1tmtJ Al19tf.~~ cC$l:anh.. 't_UillnaJ!'V .QmUi­

~4 ;& l.l).''''toa.f,~eunt lIf!~b ~0 ;:;,iJbt :b~, 


'~16;,:h~I~n;;iQAt.lrfN~"·lJ~~;i~.c;OJit·.Bq~tb~. fhofJtI ~~~. b",~ru;i ~~.a:~", t!l 

\h. If.r~M~ .j',j.4Ii'r.otlruli;~ ~6?lCt. "ill M.te.1i S4t)f),uh. ~+)t_ 

,pu.1"~d llQ l~'~Al~ ..,I;'I1fl,.. S~~".,& 1li~1" 

'l\I\lIll~'a~: '~tj,.~.• ~"'. '.' .tbo,· • ."",.:.,. ;;\t&••x,. ; .' 
.,i$~ff;j,tj" ~. . . f"$.4;t\r,·i,,· .~.;.. f.lM,04;:;~b.Ilvt;".u.,. 
~hri:a~'l~~a '. . ·l",itimi;.~it)W NO••~;'imt;;,~teil\'~b••':"";:: 
.~4'\).tJli .•. \fI, h~t~?ie:;~e~b.tu;,,:to~a. to}/" o~o,.\.,. '.'....,,;. ~ I .... ','.:,' " '~J',;,).. \ \. ',;' ,s' ,,';, •.:. ' .-, • , }- ,', ',' ,~~ 


'WQ'~' . ': ,:.,.:.:,..:;:.~..""'" ,t " '., :;.• j;;~..... '!,. ".'
:;'7. 

~"'.f"l~~· of ~i~~\Lltt:/J1-A~~i&lQri~~~r1 bl~ee:fj~\-b4!l.~Ml'~ ~t'~~~~~'~1t8. 
ft,.· 14'tjl.cane':· !~:S'fi;ti,~~f,~\'r_t~""'.lYl~\.bt ~'t!;~.;t't\·e~1n;'~~IJl;.l"~l¥itc\)~:"orde1"~ alth_. 
~~I') ·t'i<io.orft~ lmi.ti(t~1k+lW.17 'ti"!I~!. '. '. ltin,t'118:, ..imiit)l\ be!;4inr.ft!>· ~:lt.~ oMJeZlf. 
~il!l~1t~IH!t.."i.t·{I . ..t ":sr' '\)~~1!'. eha;.!ll'El8, . "6:81"0 loe.&:t~d: i,thil wm'tfte;. O".~"~O. 11ll.1'O ;i!U,lt0r-1 11t~...t 
·~.'1.·.l~tt<l"1.a.~"lctr.~....' .V.*.'l"'.'~."~.'o .. ,." ' ... !~. ....t.O.O ... ~ .. toh.OJ t.I)....r...~»· .•.......~.'. .• ~.~~, .t.'h.~t ....11 '-1.~.t.1:'.)%)Oi
..''.'.. i~4. > flil'!9 

. ,11,... ". .7/ ,~~. ~~.'~~e;t$.i~~ ..... q'w",U:a1!thC e~1," .\!:IS••_4@;o1U ~b.·. .'. 
·ft~t.~. , "t:oftiiaM'lQIlfl jiCUirl\f:.. 'l~~·t.'tn '~i.,,~,,; ?...;jj\lt., '\l~'~.·i~~!!i~ 
;t'mWiii ,it~ ·~.O;'~~.lltl~i~tV~tf.t·f!:\\~'·'hf ~It~l~~~:'*~·¢W~~I•.crt 
~,:tQ . 'bi 'Iii Ii· !.···~l1;h~i:,01,:.~'voy{'el!eb.~~ ·';ll~ .~~" ...._., 

. ·tb.' ..'~~''P~~~J1i;j,k;~~ti,;'( 'lf~.~b~"~4·t.l~~' ~~~~.c1L~~.a~" . 
.it~~l~~()~~&,~ ,~.~fti~,t\QA 't~·!'ttQ~H;,,{ii.fi~~it '"lit;\i~'ti'l}hot!:fIl'lI\):$~Of 

.: '~he: :t2:l'ri:ru~.4;;\jftm)r ~~'j~~t'~~~~n t.'t (I, ~'Uhi~t<ttl,tfl'\P!f.b~Y.t;t~l!lJ:fIqd;,t.h'''t:,fn\9\l 
'Ji.t;. 'i.,\kfj;'" . tl'~~ltmf~: If'"~;' t~",,;\iA*>,t, .n·m¥nli:t- .,t!JY6C!it!\~,t!MJ);\¥I!A\l~, >"~ 

_'-.':tjI.~~~"t:,~~i; ....:: ~~P .•~:~~\\~f"~Vl~~~.\""'P;r-~~:l~:tGll"~'." . .,' ::,,::;,"": 
;~.' ~ :. ': 

't', .'.' ,,',. ," ' .. ,';/. ".' 
" 'i 

," ~,
"'". 

. ~ , . 
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", ',' 

'­ 1, 

:;'.' . '?, " ", ,"'," 

'. ,:. 
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5. lJhU" tl.:1. Greu:pO.O. ,b.itIJl.~bt 'Im:t'~IO~p1Utd d1:r~etl11n n.'la.tl9lle vUh 
the ~~ftd.!I O~"'!~.f,;~~"i:CJllJlM'l~,~,\,\thelf~_o.',DlytI310J1.hiiwJ· bua 
~, Iftto....0.4/;;":, ......lOp!a.'••:,),~k'.mo.,'l!~nan";',48v.l:•••t~iot tu flio.* 

~ 
til tll.18 ·J•• :;~,...S«atJJC".t/.;~.t/.i'\h';sl1fi,t~.1ii~ee,iu_ '/01' a . 

.... ..• ' . '~1~~~~i!i1~!~.~;~.~·.~··· 
· (l£thft.·li':l~~(1A.~ty,.f.lnl'l:i:_2'f...t&Uv.;:\:i.:;~~;~,dta,aU~~· ~'..• ~v.':.ce.'., 
·'~o f4~" ~t~~,j.~019. ~].. bdcNdti4 tm4~_80bg .8afehav~·pp'1clpa'eab\ .all 
1!Uf6titl,g$deal1~ 'Wl~h$$t~"tQpl'o"bbIll8. . . . . .'. .... .... 

.•' .........;:'..: .;~;;;" .."{"!<; ''.:;'' J:~::;;~;'.:;;\".;"" 
!9jlvUl&all)'A4Jd. 

1. ':~1"t~rAiJt~l;J~~~~:~ Qltda.()f\he,£,ilee e>fth$ ~~~;~;;~~~:~'il'~ of' 
·~'.w..lJ. f~r ~M . ·tJ•. ol"a3C~$i.~lngwh4t~~~t1ti.l· 'H>'ti!d:~I1i~,~!l.1~~o u;se" ,.'I . 
·~o U~~~<~. '~••lc;;,l~.~');,~O#:. ~<.1"~~.?;~":',~~~r~~\~e~d\te.1n.4. . . ' 

bjiafld. tl11. . . . .,......~~\i.'4,_lt""''''Mt''1.n8t;,:ja.;:ril\l,.''.it~~,,~8 filuI?),)le\Sl;tiQtiJ 

·:~~!O~~~\~j~~~/=~;l~·,:'.:~t~r,.,.·!·~!;,r~~:~!:::nV.ti~). 
Oth02:'. P~t~~f;;,"~'~"}!;.ll'1cll~Q..,:.~".~fm:1i~~~!~;Id~~!t~S:~;'~b vuloue . 

.,areal'. h£l,8(;'be~f.~'~!;'~dl·f~"t'~_tuti1f'l.~;bil,_r OWlc~!t'~t:th 'thQ a_a' 

·O~J~ct~v8~"~:n~J\:!,;:;;!!;:;:!;:;:~r;;;':'~";Atc:,,}:';~ " '.'i':·;'!::~;"~~~::!~!ij;':'\'~';;;"d!'<':;;::" '.:'i':,.:,·,:,! "> " . 
.a. Ptt~*~~<~,~aishSi.t~'~8_l".; ..,.tl1lue4t.O~,~~~t~~~~i~Cl~ e~eJioa+ ftta.fi 
li~ ",fJ,aer~'-'Iil;ii~'l:.fo;yp~G••,;~eli8.t~J..t~r~l"~;' ..,AO'taii"~~'.of thQae~~.~i' 
tl1e &tRf!" 'iI1nl1ln~"af'1ffllt thl"ee:to .....en With ,~ OIt.be lA'~r, GU~., 00.11 
:~~.",t~~e ':O~;:ith;l8;!,~_;0~l!;tb;eI.~e":~tiu~;:.~i'~\~8~1l{)'~~1~:'!'f,. 
'7:~~"~1Ih!,;18;::,:t~'!i~i;,1IUls...m"1Ihlctb.i;~d'!lwiil~e':;'h1a,:w*!'_d; ..{"t.!· 
,.~~~:. 'l\wi~<••.. J.t;;;l_\(;,~vo\:•••1tO: ."'Oh;'u.p viQ';,lleba_liilw
·~b~~$;~~.;~ lncl'ea~r 1m 'h~ ."8l\'f'lowot _ttitJ'tal. .' . 

~'~,;:;r~=~::J=;!~=~'::=':~::=t:::::;:a:J;;e;1;~!,~~~~~,;'~

.ibut ··.tt.,w'til\u4·.,~·fth"\,"1"l;01:"'D.aft/,vilt;1l'·:ia,..alWl.·'to'~·Mi41e~:'tll.JtiUl.tncat 

.. ~ff~~~:~~~'.~:~:,~.~\~~~.~~~~dOn~'>i'\i 'w~~" {.~,.': :1:,){;':{'~i.;.: lV.,.Jij,~:: '/•.. ,;" , t:·:::\r::;;c'~<'~,~~;t,~".';'} " 

::;;t=:~~~::!·,:t:r!:::(:;·;=:::::~;::::~:·of~::~z~:r;~~::~;i~c~.e~ " 
!,ThG ;:tOll.ov1ng,,~;!.polats'lt8reib~1;i,..,r,.';!';lnf,i~!lifi.'d~~'~ o~:x,'tu)' :~eTeftl .m~t1q••. 

~.. ::~l.i.·,,_~~i:'·:=~, ~:'~;';:~:;;"'l~,;;::~:~.;~t~;~l:~;.rfij~"t;";::,:~ :,,;',:'~:;!':,:,., 
, 

, ':;i·,~n~... 
...:",;;!,~~.,... \w.,J'k ~,tb"i1ntbhi:1cde.ro~d':;"i:n;,attt;,a:' 

COOl"a_ttIJg ~~1lCf'.t'.J' .the lJ~tnu in Lonaoft. 

,;,j~":,,,"</I"(;:- \·';;:;A·~f ,:{~, <:.~'::?;;~' ,;,:,:" 3;'~':~":'!;.'(;~ c1'i~;;,):,;:f:;,')<J'".. ';" 


,c,'" }",,1)~,;·.f_~\~wl~·'.tA.,:~;'~1""'''~.>'bii'','pft~ 'aa" 


.·:·•. :;":""i'~~~~~~~I!~~";>', 
,.' 'e' ,Cij..;. '1l81:Jh&Jr~Jl0Jo_i b8D::~~••4, _:'til'sN_,i lUJ:PG~a.8 


ac' or,m1n,"88"d riD. &al!leta.. Pl"-iiWll&"blJ thh JBfQ1'IIflfAUon 

would be' a_U.s.\1. oti;v tA~: ibe lPQro&p. ot1'10$ l'IhtOb. 


,';~4t~8~"~~, ~,',.:~~.lf;''-~Oc~8 ·;~,,:,.o.th.~:da1i"!;.\;';0:~. .. \ " . . 

" ,',":;;,,! 
.. .' .

ae_t&S . 
.' ,'.' . ' . 
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Ge~. bt"_lI~lI1na., Sow-oe.l 11_3, Gnup 0.0:" ' 
',', ' "j' '", ' 

, ~..ttW hlte" UrDu' .. folld4MPlb).al ' , 

a." ».111&'& :sJUD. .",._18.$ 11,eit"e'de&tt't),ea. ~ b:~O~ b.~. ill lNA:. ,hms 
'o.U.tWee the V.1\8' wee 110' UIiJ,,",..a if.il\d l_lor'dt' i*ocerd. W¢nUt'l., 00.," ~._ 

k\9l,)t t)le:te,; •• 1'01"'11." th:AtlIaoU••' '\!Mre ,2.'ifllO&*, there, and not at the bllra,A.. 

qua,riell"8 18. F2!'nJ.l\kfut." " ' 
, , ,',I' , ",'", " 
b. ~Ql"iual.lr. D.OMw... &l1otte' ~;~10 ldl__a&1 .old e. lI\octh ~ the 

It.tolliiib~ fo., Uld.tuitl!'lal. ltdB. .1\ actittloD. thEtfAt'm 41lowe4 to IItNt1!\ina e. 

11,\<1'3$ 13tock 0.£ __u.....ib.om.. ,Il1".t Rd4 1., .Sh' ~ bean 6$ hlgh as i,.OOO ~8 

(6~OOO.OOGl!.M).~at;.. Aid:tt wna 1M8..'~lu. tw~ tm1;ietpa"' .eQ, _$ , ' 

~o be "tuned t, tb.e bloh.lwIk. '!be' (tto~ WfMI ,tOl'dnn,1al,. tJb.emloal. pl\o~, 

~~C""••,,~ eta.. $bet A~t 19M ,aQ 40lt1!, l!w.d, \mElD all,btl'ed foZ' tfiauttt.W16l 

~o8ea. eo that,,~.t••'OOOltlllq:,b. low. ,,' " , , 

I " ,',' " ' , ' , , 

,j;). ~atlla.'~ P~-.1.v in ~"~.\\.1loUtt reOORD flIel~$d, (1,1 the 
oautle ot ,he ~aAl 01 hue••lafla. _$ Rot only l~.t 'ta lJl'9oi.. 

',met$l8bu.t alt«J Da4 ~.t. "tth If___4 ~.\aU.g.$el1$Ghe.ft to. 
p%'.o_I_ -..' lIlaGlta all othOI' 'l \.UI. Aft~1" ~f.li G~ a-llt:a01t on ~ta., 
'l)~.e. helpe' ,~, G~ maU ~ ,..,.e.ud.tJSA; mdl, was t1~\1lD; tn' 
l'D1~ ,.Olf, t+ Uo ," 1....1<1'0 t61' $~tq dd'Po/J_~ 8114 tli._ 

fi.iepa,.e4. DfA'IW. haa $1J' otne. In ~:t li1h:tch hana:J.ea atta.tl'8 of the
,ao_. ~i' uta 0&1uao»t,t-.lJ • ' ' 

'lfor lafOJ'lllati.; 

l 
, , 

J' 
l 

. ;-. . 

Vi, 

Wotkewl~.;llo"lUoll:t~dl :r;, '", 

, " 
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.:...; 

,.....•. :.. 

'b,trs. h14' . . I' . 

~:"i;r;:~l~~:tOTl:::ftd8ntM_~d infe....Uoa ~ 
fo;11~~; . ,~,,~,~~!~ye~;~~'~, ~~t~u*1ef C~~.iemxa;telj}. 
It Y~~. . .'.... _,~, }'~tr:';,,:~~:t)~>'~i,l;~!:"'~~~'t,. ,1t. wmlld be ~~~~r*c~,ated
if ~,~,t lao "iLYiE:e' 'a;~vi~v~tl#$;~1~"(t6m~'\': .;,,,,:: . 

,.. '~. ;'(1'\ ;t:Qit:';e'¢'ltiC";;l:&.i1.~'~f ~i~ .~~ t h1r.l: B;b!tm ~ .. l.b:~~ t(t 
S"d.:iUlil! ~h't "' ,tedm.:tClla t);@ArIl 'b"cQ $;;n:'l!!~t~te 'ael$ote.d 

"tat'gltt.$ 1n lt1dWtge_~~D.
,':' . : 'OJ;';, , ' ., ,';, ,:"" )•• " ; , .; "~ ~ .... ~ 

(~) C~ble 'f.~53Q05 f:~~F ~~tu t~ S~th~ Gr~p
"'. :'",:':'-','; :, "',' , "ii:bU:i",tli£ \q",,-~ ~,~ ~~:~o ",li!iVutlpte ee..... 

";';r'< ,I,~:,:', "~.~,,:'~~!:;~,,,,~;!;~ *,1<.".•.ta 

,." 'f' (i)'" il"<'jt'~;tt'!'J~~";io~ 1: :l!IEr~i'" f'~ tih.:tl 

'•.••""" .•. "'.,•• ,'·I,,·;:;··••·~t;;;~~~~~~;~!~~~:t~:lon. ef"" "'::. r(~}I::::~~~~1'::'~}$:::~:<us, r,~Ollp CC • 

... ~.: ' ' ~.:;:.} ... ". ' . '·~1"';".-" .,'.' .;":"':':'i?Ei'b.·~~.:',:l~;(',:!~;1tt."<,l'lIi.;tbe,~;ttr1&,~'\lfQnt~y l':f!)~rt cam­
, pt.led by .•. 00).. ~en1$tetti,lli'lld it 1.9' til,ntlct~.tea. th'ltttlle· 

,.. ' .. ·'m;mtlll~¥:riil.:!..yp.a:rl\l\t ~*la!t ,tlitet~~itlmh.&N~ttel'. 
CojlliG$ ··rill ~e ma.det tW,vath:tr:}.etb US'. 
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: :,,' 

a.. 

~d';!};'»'ti;;;: .:-c';',:,:"::':' J.'~,.".",'" t,%."; ....' .••.·.;r.<,;: ,,'.' '" :'.' 
~; ~,!;: "');:;;'> ,,',', .~~~fjlh1i"~~~~ :~'t' ~~~.~ P,~,l:~q ~~~8 ;~~~~i1 ,0.£. ,W 
sll~~:~ii:Q~l:SG':~'::inci:~,::1!~~~~w\it ot:~~~;!:~:~: at "~ p~~,~~, 

.,~~T~~ii'1:tit~~ir;~~. :;'i!\~~!~~' (~1:i~;.tll".,. · .. .':' " "1:
..~4 to .con;JI'OP"'.;,.,... , \. ~,..,~~" 'J." ~,~"AA, k,l~~~~.

b8n1C ,:c~.{'I; so::' :~(:t":m" '!iO't.:attmU1.itfj,bflatlona· /,:$". , .: ", r re ~ b Jill8 

:-:::;:~;~~~Z~7;:!::~=~:;~;'t' 

,~~~"'~~~~::~~~~L';'~\i~:P'~~~i ""~tQn~iO~:{J:"~'l!,f~\~j\~,¥~~bl~ 

program.M~11tsJ;T(1ove,J'ittl18nt lsnot toundsl."take tQpreveD:~. lnflatloD. or to· 
matnt'$lstabUtti~£ 'Pric.esa~WE1~1!J,not to, attempt to~V'iew tohe bUdt;etsof 
the ,,:pu.b11~a.Uth6rtUS'S 0:1" ·tbe e~te'lud;onofcredtt '07 finano1c81 instl:tu.tlons.wltb. 
a view to p.reventi~ginflatton. ~e_r1ca;n 'OJt'.Q~.,to 'amtmhlarger extent 
, , , ,t ... ' ,,'- ',' " , , . 

trum the Britisl'f p;rogrsm,i'$' con¢e~nedwlththeappl:1.eatioi1Il'f' comp,J;'ei~en:B~ve 
freet;illgcontl'Ol ,mea:sure1J~over1ng' property 8l1d tranaac1;.lonsQf'UIlGSeira.ble' 
eiemetlts1nGe~. . "", ' 

! 

I. , 
b.Decen:traJ.i:aatl~n, . 

'Jere'haS been, ~~mel)r1Ush dlsagreementwltb ·theAme,~~ pro817am, 
,for admm·1stratiV8',de~tl't:iltil:~t~n alld.i"Uh decentra;};1satlpn of pollq...makb.& 
ag&ncie's ili the 1field of'ftJl8:o;C& and. e~f1om~s., T.o~eme~xts1\t these views s~tnn 
from the Britl~:prefe"ncefor more' direct eoD.1;ro,lover~eGe~eeoD._~ 
system than 1:8' called foruntie'r U.S. dlreqtl:ves.' " 

, . 

"', c.~nazlf'leatlQn , . " ,
I ," . . 

Al:thoughChapter 11 ef the]U.aanceTechni.cal~ual. -whie,hdEials 
with da.naZ':i.f'1eap.on has b('ieR .appro~ bytheUKs.l:t~orltlel'Jas A!i"aterlDl;!I1eas~ J 

the OX view .d,oeanQttltl1~sa.gea.$ broadUat':pl,ication of t.b:edena~itlcatlon 
. , .progr.,mln, the ~j,;n~lal a..ud economic fie,lds Et.$l;s provided for1n our prograln. 

,!!he' Entishv1e'10n deliaSi!'icatlo11 ,in part stems from. thegr.eater d.8~e t.G 
maintains. stable eConomie and :(1:n.an.cial situation tnGe1'm.anT. 
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S .E :0 :a ';i!lc' f 

14iovember 1944 
AG1mE.~TOlii OONfRPlO· MAOBbl\1Rr<:·.111I.·G~ . 

~heGQVi~"t.~ otJ'the, tJni.:Wd:lthgdom of:'Great:"cB~ft8j,n;>.aDd<DQ.tht)ri. .' ',,, '., . 
lre)tahd.; ~~'';;'(ffi!ited::cStates:i':of;:'Ama:rlea.:a.nd!' thet'ij11.1on of'; Soine,t SO'ctalla:i.:;·:l 
Rep~bile1J'\litive:'reaen,ed,··th~.follow.1Jtg;.,Ngr~me.nt·.1tI'ithi're~.~o.th~·o~t#m1l1ra:t1on· 
of"~the Alliija .coat'r~l. ma,ih'inery:<tn i Germany'1»:tl:l.6!i:';.p'ei'1~d:~ d:urlng~.which ..&1!rmani: 1

w1il'be:'Ca.r~ilgti:ou:t;'th&:;,bas1c req~re.mel\ta!;-o:r;,~cQndltional s\1.rrender:- . 

.A.l:r.l!i81JlLl~ ., 

'. . ..:S*~~ "'~'~h~r!tt' 1li>~~,idll;'be;exel"c~S$d~li,·o~.;tD.s:tr1le;t,~o~s .. b-01ll 
thel:r;:re. .., OOWnuneDit:fli. n)1itbe'·'CommaUder~1iI.::":cb.ief~ o1h tbe armed fo.rce s/ 
of the .. U:nH~~ ltll1gdGm., ~e 1'.fI4tedStates ofAmsl"~ca an,d the UniQ.n ·of Soyiet 
Socia.l~B>t . R~:u.bl,:t~S:~ i .~a.cm1:;'fn? hi:s; ·~wiJ:}zO.:of'o:ccUpatS;oal.,:.'and.;\eJ.so,~JolJltly. in 
lll&t:terS:'a.ffeettn&<eerm.any,~lit 'a-iw.tn)le'i i·Jt,thetr.:"capad;iiY" as':membe:l'.·. of, the; 
~reme or~";of·,oim"trOl.~oQn.t~tu't'ed', 'lmderthec pttl.ent}iAgTeement~ .', 

, .':,.i.. ..,:.,f'·; .", .. .. ,.' AllfleLE '2: '.)!-;,.: •.• ~ : . " 

~,,;:J'::' ,,~:~7 ,;,,-: ';;.~ :~."'r t:. _, ~:,;,\:: '," .; .! ,-, ...-. '<0; ,',' ,; :l"'!~t<',,~' ".' ~., : 

Ev;ohCOJb&ad.r~'1Jl;'Obt&:t;'1n:1!tl:·~~"~~.ne6:t ~eb~~tion'!~il1; ha,veatta.ched to" 
him mU·itaryJ nava.l: andairrepresentatlvesofthe' other twoCommander~i:n- . 
Chief for 119.19011 d.uties. . ":.'" .:. ,.;:. . . . . . 
. . 1" .' JUl.TICLE 3" 	 ..' 

.•", :" , '. : t> ~'! ~ l ..1.; . '. : .' { '., , .' :.c'-'" " . , " " ':;;" ;',:, ': j ',..: : ~:; 

: ...' "'.(a)··:~~.th:ree~' ,C(nrilri!Uiae¥s-i~bhtef\.:'aet't~g ;to~ther,.asa;; "body,~~will 
constitl1te a Isupreme orgaD;of coAt1'01eal1ed the .COntro1eo\;U1eU~'· . 

(b) Thef~.tioftis; of; ,the: :eon:trr.)'l',Counc~.l:w.til:·,.bei~-! i" ' 
." ,." :.'. :~"'.: I',,··u ..... "."" ,~:,.; ; "Ii' ',':' :.'.:.' ...... "·.t::;·.:: 't:,:·· . . ." ':.".", 

'('1')\.'" 	 ~tf> ;einmtr.'e, ·.app:ropr!ia~'iWl:t.fO'rmtt;r'o~.,o;et~.n.bT the eomman:del.-s.. 
. i.n-Chief'1n,the~:r resp&cti~ zones of occUpation,.; '. . 

,! ::"-. 	 :',,'.,"J.,' ;. , :f.:i> ... -:',.,.:' ,:..":._',:,,:' :",:", . ',:' • .". " ;' ~ • ~-."·:i!" ~ ,,:", . ,'j" ',~:i';:' . '~.-'-.~ 'f: 

.' 'H:il)' ·to' ,initiate plans and reaM' agreed deels10ns on the chief' mill ­
ta,1"7. political, econom1c ana. other qu.estions affecting Germ~ 

, , '.':a's . a> whole.•' '(in· tJ:ie',batd..~ :of --inatnu:ti'ons reeef:ve (!- ','by, fi&ch . : !\ 	 . I 
.,', ; .. ," ,,+:~comm~~er:-.l'7:~i~~~r~~~iS? GOw~eDitJ: ,. '" .' . "")., '.'.: 

(1:11) 	 tq 'control ,theC'1'6rman oentral AClmin1strat~on. wh1eh ~ill 
oper.iiteUD.aerth~'dir0,ctidn of ,the: '~ngrQl "06une~1 :,aJUl:wil'l'< 

I 
I beh~re'8pol'fstbl:e;to!Ft'fGrenSltr~ng'complia,nce w1th. i.t e demands. 

. :~._:...' ,~, ,-:;,"1 ..: :<. ~'\ 'f' (;.;' ';<~ .."7':~ , - ..:\'"i:}:i < I)'" /,/,~j'.'. 

(tv)' tb~:4i:ie\c't'; t.ll~'\·adm:iin~8tl"at-1'Qll of I'Greater' :Berli,n"through 
. approprla.ts o~gans.

If 
'.', ~:j 

f (c)iJ!he Cotitrol'Cou:o:cll',.wU'l+'mgeta.t li8:a.st "oncein':t~n dqsf:and.:it>, 

will meet et ~time:'lipon request of 'EJJJ.Y one ofJts members. liecisions-of 

th.e Control Criun~U shall beuna:nlUlou;S. The cllalrma.n.shipof the Control 

COMetI' ;wl11·",~e':beii~'t',l'l'.ro1:.att(:)li"tb1·,'eAeh.o:f",·~ ts ::three''lllSmberrs,., ::.'",:,", ,.,: .... 


.• . ""(d}':~J~'~;~':f til.e~nt;~·~ C;un~i:~ wnlb~~a;~~;ed 'b~~':~Ol'it~~~ 

ady1eer~ .wb.O'·'~l'i~i';:whell ne.eessar,:~;,!a.ttend mSetillv~o:t; ~the,,;Ccnt.re:l. :,COWl¢,l';i; 

.Ea-cli,"memDer olj,th&;'Contro'lGe'litlc5!lmay'aIso. Wh:enneaels,,", be . ,aile teted. at 
m.e~'t·:tn.&s-6:f thi; OOuijill~'bv 'inQiV8! :o~att:'ad:.Viser8~~". '. 

. 	 . t;> !" . " . . . 
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Ape#~~1ient ~.tlrdiu&nt.i:o.g eommj,ttee will be e sb;blisbed under the Control 
Councilt':ciimpd~ed ·of· one representative of ea.ch of the three Commanders-1n-' . 

, . 	 .' <i:';:'. ',. . I.' ,"" ",' 
~,~~f~:·.noti,.f~l.?l1';f~e rank of Generfjl Off1cerorthe equ1va;tentraruc'!.n' tliti 
naval;,:9'f¢lfr 'ffrees,; . ,'f'iiembere of the Co-o.rd1nating Committee will, when 
necess'ary'•.:at~ell~., ~eetl~ of the Control Council • 

.: ,,' "' '.:'.:' 	 . 

.ARTICLE 5. 
;", .';'. ¥ ' '" 

'•. _./ :: ',' _,',,_, _ '. ',' ~:;'~,,:.:.. ~.::.. .. ~:, :,:<,_ \":~, .~, -'~ i·~'r.·' ", :.J . ,; " ", " ,~. 
!fhe d'U,ti~s-' o~ .' tlie':~dra;bl&t1D.g.tQ)lIl.jltt~, ,S4~l::ns;on~'b6ha1f "ot.~~e 


Oo'ntrol .~Dne~f~~i;:t~~¥,:"the' ,Cc)n~'-l~Stafj1,: W.1l,£ ;1r4cl~eJ~" ··"!:·;'r'" . 


. (8.) the Cal'ry1D.g Q~.:t of .the de'cislrins of' the Control Gannetl; 
(b) 	 the4ay';;·to-~. ~~~1~t6n an('1.,c'on·~Tolof ,;:·tile~qt.+v~;~l~s ~t.}p.e 

,e..erman.cent:rru.adrtltni~stra.Uon~' ·andfnstitutl,ons," .' 0 • " ;-".. " 0 ,," 

(e). t..l}e ·bo-rirdi~~ti6:ii:"~of;'o:eu.rre:!it:,c:u·o'blemswb.irih c~i'for Url1;f6r1ri". I ." '" '.. . ,'- .'. . ... 0 	

"i:' 

measures in: all. threez'ones." . 	
•• 

(if) 	 the .~~iimi~~fY~:"E.l~~,:l~~~?~J~~dprep'~ra.tion,fg:r" ~El<9~n:t~,;,panneil 
of e.llquesUons,Elubmitted> b;r: iU!i-ivitiuaJ. CODPDander~in.:-,~et~ . 

. . ,:' 	 ,-,1,:"', ~>~ ..:.~':"_"""',:\., .... ' ;\,:";.,,,;~,: > ~ " ,'•••• "",,". \ . ' - ,"+:!-: .c' ,~. ~-".,' :'~.' 

,i,,:.,., ~l\J1.TICI.E 6. 	 ; '. ., .; 

.(s) t'he ~mber~,§f %~::~~~~~f':i~otgf.f t.'~pP:ointed',by; "~e1.x:' re~ect,i;ve

national auth()nties.will be,o'%'ganizes, ,in ·,the,·'f'ollowing Division~:,-

I.. "~ ; : '\,'" .,c0 .., ••.. " • " • 0 

Mi11ta"j .ur~,.,~t$.~rttPo;Ui,neal;ji;conO,ntl.c,:,;;;\fiJlan<:e;" " " ", ." < 

Reparatton:. :oell-v:erte a'·'!ilidR~st1::tutioaf::'lnteI'niJ:'Af£a1r~."alad. Commun1c'at1ons; 
. Legal i Pti$onehr~of fl~.,.an(L Displaced Persons.; fJall-power. 

~~~~n!~:!t::e:!#~~ ..~d)'wi~~~o#:·:;t'~~..t'1~~a;~ b·~r'~.~h". 

, (b) At theb.ead of:&~ah Div1$to!t·;tliere;~i'll'be"~;;e hi~~~'~i~g 

. officials ene j,romeaeh Power. Tile d,utiss of the three head:s of each . 
D1vision. actl:hg ~olntly.. will ~ne1utl:e:-

. . 
(l) exercising eon'liro>lover the correspond1ngGerman Minls.trlesand 

Germancentrali:nstitu.tions: . . 
fU) IactiDl? as ad.'!liiv'~rs .~ .t.b:.e Control COuncil and. wheBnaeessa,ry,0 

'r~~~~gm,eetings thereof;. '. . . .., 

(iU:" tran:smlttlng to th.e (tel"ttlall central a,d.m.lnis.tra:tion the del:i.sions 
. j of the Co.ntrol Council. eommuniea1;ed throu.:gb. thee() .. ordl:na~1ng

i fi}omml ttee • 
! 

(e) The three heads of a Ilivision wi'll take part in meetings o:f the 
co-():tdinating eomnd..~tee at whiCh lD.attel's.affectingthe work of thal.r D1V1slon .' 
are on agenda. I . .' .' ..... . 

(d) 	 The ~taffs of the Divisions may include a1vllianas, well as 'military 
perso:rmel. They may aJ.eo. in special cases. tncludenationale of other 
United. liI:ation~i appointed intheirpereonal~pacity. ' 
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HKRAPHfi1i0"!:';:" . Gonridential Files·· 

Ans •. by ,telegram 9/8/44 

From.: :3ecst;a t,e" Washington Date: Augu,st 


·:No. :2-281 . .' '. nvp:,.,r:- . 
.. '. . . Df.ld~ " 

Gonl'tdent:l,al.Code: . ,Receiyed: .'. AtlEllist . f9, 9: ~:~A~.', . 
'. 'j(fr.'M~N/v~~. 

Redecker 
" }\ :160 l1l1 b;:;.lrlforms"t1:S oftl1e' 
. R:lr:1S . ··ha~·,olTered . F~"tus " . golq. . 'G:] bert

'which i::; wor h uk) to '"", . .l,;"" o.... ..·,;j~\II;~iJ;ifi!,s!Us~.·rra.ncs. ,..iiji:.Lii,'!!i'.....noiii: Con::;LlIat~ 
a1;l.d which' is ...located ·:In·' Bp.~nos Aires l ;:1.ga,ins t . 
,p,ayinel:1tlnpwi~.s rr.~''l.I1GS.. . :1Thi s f!':l.r:gom the. .... [;1 A­

:'.rl,\ea;:;liry.FEA ana. :theUepa:r,tmel1t).Y\I~~con.hection~r.:\ .' .' . 
. ,-vfEtil t,p.~s matter. w€::w:oulda.'pp.'decl:;;, t'e,;,:;:gr~ piitticU'!arvQ;il.. Itli'... ~ 
:inlor,matiotlconcer:nfng,towha t exterit\~:;Gertnan .,<'.i. •.. 

inte:cest's·.havebeen! orniaybe.e·mlYLO~d:l}g such.. 2.'3::S ':~'arrangem'ents '1'01' thet~ranst;er or~t'heir>:'loo,ted 
.. :g9¥~ . iIito'·gold.·~1fJh:i:¢h,j;.sno\'~ 9i1 dep6~.ft '1tl, the : 

we;:it'ern :f1eill.isplierei . :Lni'ormt,,;t:i,:on \~,q~ld.;!ilso; .. . ':t··o~ '. ¥Pp're,ci'lted oni. iiriy Sii1i:il~r,tran~~~t1ons,of 
g9i)LQ.·.. '. '., • .~ •. ,~~¥:.; ;'}I 

.',. sent to .1lad'r.ici and f.e;e~tedtb.:r~ern;, )L6ffd;0n.;·, 

'~i1d,Blien9.f$\:1.j!~$~ ." ", '1.... 


','." .··r···.·· 
!. '~' .: 

.'. 

J . 

i 

,'.. 

. ~ 
....~. 

: .. ,. ~. 
': . 

. J;iara.f,llti'a.s:€>sto'Cht on. ·.890k~; Coor1dentia;r :F1±;e'~,' · 
< "'. ·and·~c.ofiomic' ~66k:i:;l's'1' " ",". '.". ':.,.: 

. l 

OJ'," : 
"0 " 

.. ; ,.' 
. . 

. :' 
~ ....... ~ •• 1 • •• ; :"" ••~" •.:..;,.,.;~d'";~,~I;.:;,;.,::J!j;,\Jtj;i:~~~~it::!t\li~.ti.!iii/;l; 
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PAIiAP}IRAEl? . Files 

TELEGRAM SENT· 


To: . ~?'ECSTATE Date: Uepte.mbel' H, 8 p.m., 1944 

Washington N~. :-/)089 'i 

Code: ' Confiden tie 1 	 '~, Charged "to·: orfie lB. 1 

·NgrTo BB'TAKEN nC:J Trin V,w .' 
S,ent to DepErrtrre,nt sf.! ~089. . Repe At:e& t6, #~r.:iil~J)11SSJ 

,to London as }56, to" Buenos ·1'.i1'e8., 

When negoti8tl,J1€, wlth Slvis's last year the Institute 

dlSCUBsed feflslbility Switzer1end mf!king ovai l€i ole, 

go Id, :tt 118.<1 on depo'f>1t in ,Argentina as :3peln Wfl3 ·~bol't 

pesos for whf;at PUl'.ch8ses. Due to ~)Vd8S objections, 

no ·agreemerit WCiS reAche(i. No trAnsflctlon almilar to 

.the t in Department ',,6 2;~81, 1,ugust 17,,"3 p.m., nov; cen­

t a, PlB t cd • lio .• vid enol a.rma;y now OhK'~e11iIll'< . thr ough 

Gpain transfers of ~d'or ci~(lits,to Western l:l.f'",rni~:phere./ 
countri.e s, but,Pi 11 co ntlnue )nvestigntion. VIe hove 

. /
informal !~ssul!,mce that any:::t~I1POl't of' U.S. currenoy 

into· Spain !rom. enemy will.be bI'ought to -our e.ttonti on. 

~. .<lS~ ­ . WIYBS 
W~ . i··. 

\ 	
f{jElj,' :AWB :aah 

Ene: jc . 

PBr~:Bje , 


. True reeding in Confideat.iF.:l1 Buoks 

Paraphl,'aHe to ehron .Book, l<~iles, l~co nomic Book. 

Dummies to .Gllron. Bc)ok, Flies for' repeats to 

Bern,. I.ondon, Buenos Aires. 


-, ..0\ 

-


"'," 
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t··.
\i' 

f.... 

"f"); 

, 
.<n·~ ':"~r~·?t\t 6::tg'~',: 

..)' 

as:­

. H~;J$:S'i a ), ,.are ~ 'to,
''f.'' 

~. ~ . 
~. 

~.beitig .·}~i1.g7,qi1d," 
'" 

has·'· to .'. SnG 

. ..' 

oft ·;-'.jar' . 0rder" to,' p.UY 

., . 


, .~ 

.' . 
<':", of N01r;·thAin.er·i.ca:, .and .1;0 . the 

"". '. 
fa·ct that . in' "j 

. : .. 1" • 

i'e es ;- B. i, i h,l'Ll xi ~. t he.- . 
. ' . 'V.--;.4,j.__ . L ',~:; 

'.," :--1 

http:N01r;�thAin.er�i.ca
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~ MEMORANDUlv'l OF' CON'l!ERSA-
~ION WITH M. PILET-GOL.l\Z,' FEDER,AL COID-reILLOR, 
IN CHARGE- OF THE POLITICAL DEPARTMENT' 

Federal Councillor p'!let-Golaz;': in charge of the, 
Federal Political Depar.tment, ,summoned me to. aconversa­
tion.with him Wednesday msrning at 10:30 to discuss fur­
ther the request of the Department as e)nbodi'ed tn the ' 
Lega:tionJs note No. 10&6-. of December 8,1941, indicating 
the desire of the 'American "Government that the 'Swiss ' 
Government 'undertake representation in,Japan of American' 
interests; and also the provisional inqllirymade by me 
on December 9, 1941, in connection with, the situation 
which would result in the event that diploma:tic relations 
between the Government of· the United States' on the one 
hand and of Germany and' Italy and other Continental " 
European States on the'otherhand were to ,be severed, 
the sub~tBnce of which inquiry .is embodied in my e.ide­
memoire dated December 9, 1941. M.Pilet-G0laz'Conflrmed 
the statement previously: made to me, and repeated in the 
nO.teof December 8, 1941, from th..el"ederal Political , 
Department, that the SWlss Government was favorably dis­
posed to accept the represen"'tationof American interests 
in Japan with the reservatie-n that the assent of the 
Japanese G<?vernment, ,be.. given. 'He' stated in extreme c0n-' 
fidence that the Swiss have received a like request from 
the,! Japanes'e Government and'that an inquiry. has been 
addressed to Washington ,wh~'t,her the' Washington Government" 
would interpose>anyobjec;it.~n to Swiss representation of 
Japanese ihterests in the'united States. 'On the' question 
of' repre sentat10n by' one 'government . ~:d" 'ppposing powers, 
he recarkeii that, such.action had many.advantages and 
illustrated how the view~ between two conflicting powers: 
could be' much I!lorereadil.Y harmonized if ,these' v iews can . 
be bale.nced\ one against another byone.governmenthandling 
the interests of both ',belligerents. He stated tr.atthe 
Swiss" by actual experience in represent~tion of interests 
ofmino]:' powe;re,first in the first, world .war, ,and also . 
more recently, he.ve learned that .thisis :actually the case., 

, ,. 

'.', 
j' 

':J. 

With reference to the gen~ral question of possible 

future assump'J;ion by ,the' Swiss of ,representation of Americ'an 

iri;terests in the, case of a break between the United states 

or:i the one hand and Germany and Italy on the other hand, 


. M.Pllet:"Gola.z 'stated that he agrees in .principle w~th the .. ­ ~. 

proposal 

\ 

L_...__.c_ .. ,..' ,"..... 
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proposa,ll but he ,pointed out. that· this question .is as . 
yet in entirely a provisional state, that he is personally, 
treating i.t with the strictest secrecy 1 and that he \~ould . 
expect it to be so, treated. " 

In connection wlththe propoeal ot my Government, 
the Federal Councillor stressed the size ot the, task 
which the Swiss Government would thus assume, and he 
stated that there were;two important tactors in the 8itu-:. 
ation which impelled him to 1Il8.ke preliminary' reserva.ti9ns 
in his prov,isional decision on this sub.Ject. Tbesetactors 
are as tollows: . 

/ 
,/
/ First l He reterred t.othe question ot the transfer 


( of Swiss gold which is now under distraint 

i by action of the United States Treasury

! Department and emphasized that the. Swiss 


. Government must have some sort ot a general 

authority of release in order that it'could
) successfully make the neCeS68,ry rno~ey manip­

l ' ulations which representation of American ' 
"-~"', interests. might require. . 

, 

Seoond',He raised the question at means of communi­
cation whicha~ becoming more'and more re:.. 
stricted with the wider progress of the. war' 
throughout the ;iworld B.nd made particular . 
reterence'to the use at cipher which has 
been prohibited incertaln cases, usually 
by military decree., in tlle transmission. of "'.' 
telegrams. {i~_emphasized the necessity 

(that J 'in 'the:"·event of representation ot . 
, American interests by Switzerland, there' 
.would need to b's'freedom on the part of the. 
swiss in the" useot their ciphe:r code,s. 

. ,.","

M. Pilet-Golaz renewed, his assurance to me of the. 
position of the Swiss Government as one of the strictest 
neutrality and stated emphatically that in no event would 
there be any ocoasio.n on the part of the Government of' 
the·United States or anY'other to suspect the Swiss Gov­
ernment ·ot· a violation ot 1ts neutral ·sta:tus. 

" M. Pilet-Golaz 1 . during ,the course ,at, the interview, 
intormed me that the Sritish Government,nas'also addressed' 

'. 	 to the Swiss Government a. reque at, thati't ta.ke over ~he . 
:1nt~rests of the British Gov'9t1nment in the event ot a 
break between Great Britain on the one pand and Gerrn~ny 

and 
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and ;ItalY on·the·other hand and'advieedme in this con­
nection tha.t. thi s subject is also Un.\l.er the, same confl-. 
dential consideration as is the American request, and 
that the Swis.s havef;l.dopt~d toward it a similar a.tti tude 
which they are ta,klng towE\.rd the.. .ronericaninquiry • 

. " 
In connection with; ~".he 'second 'reaervat,ion mentioned •.. 

, above, I inquired from M •. .:.Pile.t-Golaz 'whether the, SWis,s . 
Governmen~ had encounter~d ,any dif.ficultie 8 'as yet in the 
United States. Hesaid;:thati~had not'•.· . 

. ' 

M. Pilet-Golazadvised me of the eX18t~nce of the 
section of the Foreign :'Office which is oharged w.+th the 
handling of foreign Interests· and is Under the directi(,m 
of M. de,Pury; as chief of ;the division, and is lo'cated 
B,t Effingerstrasse 14. . M. de Pury was formerly .Sw1ss . 

·Ministerto 	the Netherlllnds'and'is,nowln Bern during 
the vacancy of the Netherlands post. ' ' 

.i.K.H.· 

. " 	 "... 
'". ' 

{" 

... 

JKH/mk 

\ , 
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Paraphrased: HSE, 

'TELEGRAM SENT 

To: SecState, Washington. Date:. D~cember 11, ,midnight, 1941. 

, 
Code: ' Charged to: 

\ 

, strictly Confidential 

With reference totele~ramNo .266 of' December 8, 3 P .m'. , 

from the Department~ 


During th~course ofa conversation on December 10th with' , 
Federal, Councillor" M. Pilet-Golaz, Chief of the SWiss Governrilent" S, 
Political Department, on the subject or the representatioli' of 

, Un! ted states interests by Swltzerland, ,I waS aske,d t'o t,ransmit 
the substance of certain of his observations as'follows'to the, ......r 

,Department: " ' , 

He emphasized the enormity of the undertaking wpigh wQuld 
thus ' ,be assumed, <bytl:ie 'SWiss, Government and, althoughh~,s, r-, • 

provisional acceptance of 'the :American proposals' w.eregiven '" 
'me orally, reference was .made .to the matter, of the transfer , L.;.~ 
'. of' Swiss gold now in the 'United States, stres~irig that so~e ~ i 
. sort of a general release order .should be ,given the 'sWls~ .' . " i 

Government in order to ma'nipulate the necessary fiscal matters" ~: 
Which might be required byr,e,weseritation of Alnerican(and . ' 
other close) intere,sts, in a /suecessful mariner~' .n, 

I ~ . :' ,- ..... 
'. Occasio~ was taken by M. Pilet-Golaz to assure ,me that ·,fIt • 

the sWiss Government's position was that of·.trlctestneutrallty".~: 
and he underlined that" und~r no circ~tance,~,wQuldoccasion' '.~ 
arise for. s~splcion Qf the §wiss Government' s vio~atlonot its ,I.".. 
neutral status on, the; part of ·the Government o~ ~)J.e United" 
states. :":',, 

~.." 
HUDDLE 

'. 

~----.------~---~' 
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STRICTLY CONFIDENTIAL, , 

'Voluntary ·(Political) 

BERN 
~---~-~.--~-J ..,' 

From .5f-R,4 ~..... 
. Paul C. Sq ire,-Am~e-rlcan Consul 

American Consula.te,., Geneva, SW1tzerland 

Date of completion: December 8, 1941 

. Date of mailing: December 8, 19411 
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Situation on Eastern Front 
/ 

Because the following observatJons come fromf 
I.' a member of a certain SWiss unit of'the Internationalr ~ , 

j Red Cross serving in RUssia, most Q'f whom have now 


r ~ returned to Switzerlarid<~s a result of a dispute with"/\~~I/f:J 
l 

the Germans, his comm~rit may be regarded as reasonably, ,;J- 'f ~ 
" . \t.,..A. t.v-.r,' yJ ,Vcr \ 'i( lIP,1y trustworthy. It is stated that some 350,000 Germans, 

I~" ~}!', 1 
HI '},rv· \. including dead, wounded,and those whom it is neoessary~} of' C'~ 'f i I~'i'\ V·V- L~f' ~ 

1('- ~"V to remove to Germany, are being eliminated every month \

7 from the RUSSian campaign. The condition of Germans 

\ behind the lines i8 desoribed as appalling, espeoially


I with referenoe to lice and the presenoe of typhUS. 

( 

! 
~ The German authorities ar~reported to be particularly 
~ 
~ 
!} alarmed, and the informan~ observes signs that the 

I 
~ 

present situation is les,ding to an eventual collapse 
i '"' . 

,) 
1 and breakdown in Germany unparalleled in history. 
f With referenoe toth~ 3,,000, OOp Russian prisonersK , . ' 

I' 
" said to be in Germa.n hands , 'it' is rep~orted that they 

, ,are dying at the rate "o'! 10,000 every day from star­
\ 
\ . 

,\'vation, exposure, disease and ill-treatment. 
\, , .•..., 
Some Reported Refusals of Dismissal by Marshall Petain 

From a source desoribed, as "excellentU, Mr. 

:Royall Tyler, expert attached to the. League of Nations, 

reports that the Germans ,desired the dismissal of both 
"\ 

Monsieur Rochat, Secretary General of the Foreign, 

Office at Vicby' and of Monsieur Du Moulin de la 

.Barthete, the Marshall's Chef du Cabinet. In each 

instance 

, I 



instance P~tain refused. 

It is stated that had General',Huntziger no'!; been 

killed the Germans wished him removed since it was . . 
" 

believed that the former's idea was to prepare France 
; \ . 

for an active alliance with Great Br1tain after the. 
war. 

With reference to the offer some months ago of 

the ,French Ambassadorship at Washington toWeygand, 

it is stated that the General definitely refused such 

an appo1ntment at the actual time of his dismissal. 

Darlan va. Pucheu 

The continued rivalry and 1ndiv1dual' ambitions .. 
of Admiral Darla..'1 a.nd Min~ster of Interior Pucheu are 

repeatedly confirmed, the two remaining at complete 

loggerheads.' It is saie that Pucheu is. even more,.,
-- , . ::" 

pro-Nazi than Darlan ari~ ':that he ev:m entertains an 

amb1tionto succeed Marshallpeta1n. ­

ProJ.ect for Swiss supPly ,Line via'Port of Monte Carlo 

A member of a renowned shipping family at Havre 

known to the writer reports excellent progress made 

in developing a l1ne of supply through the" port of 

",Monte Carlo. Wh~n questioned as to the advantages 

of such arout1ng, he replied that in lieu of a 
.,

monthly insurance rate of three per-cent lev1ed on 

a Sw1ss vessel and its cargo while remaining in the 

port of Genoa, the charge at Monte" Carlo, free of all 

bombing r1sks, would amount to only half of one per­

cent~ He stated that Qverland transport was assured 

Since 
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since Switzerland was in a position to provide its 

own cars. 

. , .. 

. . 

Copies to 

American Legation, Bern 
American Consulate General, Zurich 
American Embassy, Vichy . 
Department of State, ~lash1ngton 

File No. 800 

PCS/dh 

".' 
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, " 
,. ":'" .-,-~"--.,.-....,..<---:,-........'-~.,..:., ............."~",,.--------.-~ , 

~olosu.~. f.!o. 1 to' De~pa~q.g,t~o~"l'~l.
,dated }'J'ovem.bi!>r :;0. 1946 •.. from, M~POJ~\.D. 
Oaserta,. Italy-,. ont.~.tled. ~t'I~~~r,r96a.- ' 

,~." 	 ,.... ~"· ....,··.·:·~;t .:, " ,.;', 
··:tlon' of 1>rj;RBmaun"SabiJdd~~\lt!no..". ~ : . 

~.:,!~ ' .. :,. ": ..-'1.:..;."..•.•., 

",;<, 

, , • I," • ~ ,~. , .' • ,,'""'; 

',';, ;'>" .. :': ,~, ':T(,lt""$l~Cn;~/, 
'.: ';''; . .. ,; <'" \.- ,~~ :.~.: ~ 

,,!, 

~..Oc'umter I.n.~elll·· . "&, Corp's':/' . 
i ;: ,:' ">:', '" '~'f ':: t~l\.Pl~Ji:f~'J)J~ cmf~ .... ,... , ,;': . 

'.' ,"ZOl~iK'· H};X;t ., '; :' .,' r 

. ~. ":"Al'{),., 512: , ' .;' 
':~: ·.. ·i}.. "" -.~: .. ' .~.' 

.. ;, 

.'.," 	 I 

. . 1. ~,ri cO!llpll~~oe~ withil1,strl{~tionfl ·fromttw 
Asslstt-mt;:,9h:LIlf:,of,! ~aff.:t,.,("~2 ,(Qll'.·;J~PUS.A,;,.this 
officer 1nter:t'9geted Dr. hermann Schm1d-Kr\lt~.n~l!l"t tbe 
9,04 G0nare.1:~',fI()'~;pital,' (G..:'1\1l'r:ity'.~Pl~'lt\:ion. 23/ F'fovarol;er: 1946. 
i'he'pUJ:'poso ,of','tMs lntartoglltlonWilB to'determlna,"'lf" 
pos,s!bie. J~'Jha~' ,Jtn()\'Ile~e,; Krutina,p~;)fJS\1Sn3~ of the vallse 
oont/11ftlng ;'pGrfionnl ,,PaperEf'ana. V'o.lu.ables'wh1ch'Vo~l"~ ,Papen 
ls":report~'i~tohave, left,\vlth:!'a truated f'rioild n : at:· . 
Jw:urB:Lon'<;"~ust:1944;~ ,:~!~;'.' 'I.. ;'C'.' ....." '; '; " , 
 !'/", '. 1\'" .:~.'< ~~::;~ <;)', 


'."2~o'KrtJt1hti;dentE)d:'havin6any 'Jm:ob"11.edgo -6t;Von 
l?apen~~ ;vaU.so'~;':Ue.8tata4' t!tat.'~~ii!'·: lett' l\Dk~ac'for"the 

I. last:, t11l1e:QD:2"J8Jlilo.rJ:.l~4;:; 'antL'wentto hie·' home"~,~t .. 
IS~Ulbl1l,'''Whel'e,ti.o'rem~lnGdi:~~ea.lntha '~ob~o~~f 
'buB1rtaBs f tUltl1t.h.o f3ntl'of:tfuly'1944,\\1flen;' b,~' ~terecl 
tlls Gerfll.B1l;<hosp1tal at,1 ~t6filml'wl th his' tr esent;'lloart 
111n:~so•. ~.'He'f.'l8a·<"o~f.lnedto the.· hosp1tal atlf~tBll.bUl 
from.thae.n(l 0.f"JulY'1944' Witt'l,': July..· '::"1946 •. 'When. hewa.s 
tl"~msported'i'to:'Le3hom:::' a~out'e'to GemEtiiy.;; ':.. ,< , ' 

i"(::·· . ,.,", 	 ",. , 

. ;~~rlltll1a atsit\~.dt:hat he knml1 V'on Yflpan.casually
lmt cUd .lOt;~.tGel'ltheY'-,oQUl':1'ba:consldar0d gnO(.f<trlends. 
In ar\.etfort to sUbstantiate thls I1tatemont,~rutln.a
~dviG9lt that':"1ri:"oarlYl).ll~1~tof1944.'·oJl· ~19!r9,tt1rn' 
~r1p f2;'om,'i\nl~nre t~· Gomnny1, 'Von~:Pripnn,'9!-()ppad .a~ .' ~.he ,. 
G~rli'Uul:h()E:Jp!tfl~, at. :I:s~anbu;~~ld: made,(':l, rnr~'Jel;l',~'spaaoh' 
tQ t,tte"C(or~~... p~~~onn.n~'tr.u~r~titt~' :~1.a.,~().t' vls1t·,KrutiJ:,ul.
who was ~:a ,p9t,.en~'ln:the hoopitalntJ ttie'~lme. 'Krlltlna 
etat()d- tbiltnefand':;WeJldtmenn.:\~ere ,'c}ults' ~od friends' 
anfl' tl)1~t;lhi'rKrutlna t rirtdUr.,t},ulnolCe: 'had' beoome SOod' '. 

o friond's., durlril,~hl~ st~yatth(:FGarm~hospltal" <at· . 
19trin'btil:t~bt)reoro;~U1r1clte;c.\'I1asi'lt1"t\t1n.a 's'p~yslo1rul :and 
satv ~~noerly.'evorY"') day~ ':.nfl i't1rtl1f!lr.'·fjtatad"thf,lt·'ne. ' 

, 	t.holiBtlt:V.9~: .Papen :"en4 j~utn(H(;ewe1"t-)" olosa..'frlail~~~how­
evor~~,;l{:rutina:wElt3'WlaQle to:' malie,declsian' 'as to"'ho~ , . 
he,tho\U9)lt WIlS VOIl" l'apan'.o:: olosest :'perHonal ':t"rlent:l !ri, . 
'1\lrke1.',·'oxp~a~n1ng ttiat his lSJnlted'as90oiatlon'y,.'1th"', 
Von':l')t~pen' $'grOl1pst Ankara; part1,.cu.llit"ly:, from Jnnu8.t'y­
194:!iW1ttl,·~be;'lUltered . the hospltslin. JulY'Jot' 1944'. ,i/" ..'.:.' 

eturiJ1{:?:<wh1Oh,'tlme:be'was' at'Ist,nnblll. ". (l.id. notleave'h1m 
in:, a~oid. t.lon::ti.S aoqiu,re S\10!),:Icn.o!jleqge~·: 'lIo dfil :'~$t~on 
that'Von')i'spen'W8s ;oonsl(iared~i Vf)l'Y'cluirming 'pel'scur and 
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. \ 

b1~:·s1oter .or';l'egfi.lr~1ng~, the,dlaposl:t1Q.n":ht :tha';~ fu1'1'Di:sh" 
1tlg$',[" whloh':;i1atpe.r'~ihe', lnt1mated;~il't:u!)t.en'.:,w8s'hold1n~'jf'or . 
h1.m.:i or tor;~wo~d\,.t:rpm"b.1.m..:".: ':,:;' ..~'! ,,'.: 

, I;~,": ;.~;;,~': ,.~;, ~~Jt"j~,;,o:r:, ;~. j~;>;}; 't:':":"'.~.)!, ;: _ 

'It:.' : .; ,··'~Krlltlna!;i.daft:1<3di.,tJiat hGh8(l:;(4~pos1t(Jcl,tim,,,ot. 
the flT•. 10.000 or iT. 6 OOOw~tb(lraW!lls 'with. Dr.Q.u.1ncke 
and 1.fi.d1catecl t.hat::.ne';'dld not ,thlnk~.. thf,t:!reooi'<ls;:;ot,::the", 
peut~he,;,aBn'f;,e.ti,:c:tst8l1bul...'~f16ct~ ony';suohi:,,8otlcm~' t,;;;,:; 

" '~: ,,,,~, :,,::,~, i:';:'v: :~~:,~: ~:: ~':. ,.::.;:.:,' '.~>'" . <!:~" 'J ~'. "~;':~"I ':'~'," 'r~\~h.:; ::\~({•.'::{.;,.: i',. "~'~;;'>"(J ': . ~ ;.:·i<, ,:J":. h·~:.. '~~';::. :~: ,t,~,,~ ;~.~:~..:(\ . 
•' . :,:oo.~/;Jfgtber;flmd£,.;;'t91 the Imrohaqft:':9~ tobaQco. etc. 
, " '~"~'~:. ,',<'. t'<::,<','. ,,!<' I~.'~, ':·;If'~~~.~;:: ""'!:'~": ~':>;'.lr ,,,1:,.:. ;v;::,i,\~' ;"r,... J~~~\j':;{:{:';'I:;,f 

.:,' 1 ":.7; ~~(~~~1na;\sta,ea" tha:b:';l,:v.'hen;J{.P~ .. rap.d;;T'H.,F ,J>5.:'/ 
J\~~mtsma ~,los.ed·OPerai)lon~'."at.+stanl:nl1)ln 19U, .he,,'.'
deo$.40(t "to,gl,e,all;\~f the' em.ploYees;:: 1?sit1g~; r01eased;;~slx 
n,lont4e.:,'.&xtra-'.pay_ '/Ue?said,tb/l cQmp~,1;,did npt p,o$sesa 
~ut~lo1Qni;,.~\Ulds,at,,:~8tanbtll;}rt~j;,coVc0'rt"th~se::/ paY'mGllts,;,>' 
~di!, ll~ '~llerf3t9re,,~aske4,;:~S.abl'i':,~G~.~ni: ~tJio,:·TUrklS,b.;:!,tobaooo 
l11e~().Iu~~tt 'I:; ~o~:l'o~oVl:;':~. l.OOi~O·tro.m\'!.the;c,l~autsohac'Bank , , 

, ~oibe .,;ueed,;Dy:,S;r~tlna,,~or;:tb1s ",pUr.POS9~ r;:i;:Kl,'utlu l,.,ga,s6::. 
T~eten;;ia;:letter;;r.,~quo8t1ng th1.r&aOne:v::.ar1(l'ruoten.~;'tooki, .. 
tho:;,let'~:';tto,,,th. Detlts.cheSank ;:et :~Istanbul:;and was,,:. 
t?'J.V:9D~he:.tl1on"y. 8pparGn~11 on;;;'lii,tlt J 1'uoton.'s'.,note.,:;.,:, ' 
~ut1nl\h;s!ldd;tha~'{',about;J1fr.,;,'o,OOO',ot~,·thl$~na;was 

, use.d'.to'f;p~;':the.'semplo1ees~'andi'1ndlcatad·,.'that"'theF'halance 
~,ema1ne4·1A 'th..., 'handfl(lof', Wuetelh""', .' Krut1.rui;j;beo6lf1a , some­
what~'id1:t'fi~ult to qu.eotton<Qn the' matter 'of! . tM,s';:lHilance. 
of. aPl~l"O~tely"uTiI·:'40:.00().,;\He~{~espondad i'·tQ·:;)'~zmiJ.ess·, 

~ 	 w1til:r an :.~pparfJnt:attel!lpt~at<~svaa~On .and.~ ::aE,·;'thiS!:;:p~tl,-
, 	 Qul!a.r):sub3eot ,:was' d18oIlBsadJ'J)efore·,t'.bo,:matter Of,I.:;VOI1:.f,'· 

P,ap'l'll;,;;~slliso :,was ,:'~r()aQhed,'>to.: Krutlna,:~thlB,.ottloer·.' 
d~lded' not J'lsk:;:,t1uvpo~s1:blie:,~su~o~ss ';ottlitheientn-e' 
!flteft08at101t!;ibyc!:pre8$gi:.th~, ·potnt f,too":;fu~"~'lnZa.DY" 
Enrent. ·K;rutUio.,~''d1d stat.e~', that;,he<tllought! ;the':iilT.·"4Q jOOO 

. r~mB1ned;::,d:,th Tueteri.,\',.;; ;'i. ,:',., ' ',: 
.. l>·"-:"r:· 

Krut1na'stated that !le'had no other runt~S for 
the p~QhasG)ot, tobaooo.'.\ He ''f:ttrtlier sa1d.,that','l)jt•. ;; .r, .• 

1<~u1.1lo~\ha<\ :nothing: to'ido :wi tft'Jat1j'.:ot,'hSistrMSe.ct1ons
w1tbTueten,'}and';'WlUlJ.Dot:.i(\Ssooiated w1.t'h h1:ma..D the'::";,. 
tlffnirri;()r.t.\1e.~!'to'ba~oo· oompany_:'!"::,) '.~ . 

~:;', "d, ;:' ·D~.,·,'Q;Uinqk.(·DQldtn8!;Qlu@t·~ itoii:.VAA:,paR~n.·~ .' 
, " .' ~ ;: ..~..;;.,.~'.; ':~ ..,~.-~~. ,,~~;f.:'.). ,:.:.~ ,~:;,{:~ .'~;'..~'J"{: ,;,~ -:: ','_ '.~ ;": .~~'~<' ';~. {.'~ ;:,f 

,', ,:l$::ru.tU1a:stat,od· that,he.A:Q1ew ~bsolutel.ynoth1rig '.' 
a~~~t:~;Ell\Yi:i;~a.Qsters ·.,Qf:,::8ssets;;\?y. Von ',:i>a.pen ··to... Q.uin:cke. 
t~e'''i,st4t,ed!this,,~ubject.:~had·nOiV6rbeen~,dlsolls9iJd be.tween 
l1.im.; ,find .~1.nqke<,llo1" "bi!!tweeJl '.thlm;;and,;;Weldtmann. ::', ;'Ho sa'i'd 
l'l,fb" 4:l,d:"know· .tbatYon,~:P~pen;jpald the Q-eman chos:pital )at 
~f,Jtanb,~:~~gul#1r11.'ollt.of (J.aman"PoV'o1"nmen.~ tunda•....Us· 
dlQ.'J1~t:kn.ow :at'wha~:1n~ar,valG;;these· payments were,'made 
by ::Von f.>a'pen,!l)utA~h()~t:.~h6!iamoW1,t:0d:to<:"1'. :,;2;;"'!"'O,OOO . 

. y'eal",liy.\ ,.JltJ:. ~ld no:t.::,know,.r,WhethGr'. Von . ~t,pen made;tliGse.,·), 
IHlym~~,s ,:bY:,tr.WJ,sferr.ing, flSsets'frollt;hts ;'peraonal.:ao­
cpunt.;t.o ..•. that,ot ,Dr. iQ,ll1nck~ ;:';;,who~S" ~h1'Gf "Gl.lrgeon . at; . 

, th~'hospltQ.l.i:'or, ;,not,bllt;~~ated:)lt;';~s "seJ;lera:llv 'under­
~tood"i,t~t :Von>~apsn 's::parmanta:'to th~::hospl tal:wi)ro i , . 

• de. t1"om'German;GovarruaOXlt:tunds.~"When:.nsked',;how he , 
lqlew. :abou.t,those,.paymantsto,';'tba Jlos,plt.flJ!r Krutine.:;. re-, 
:Dl,ted;t,~t,;:'1t /w{'ls'fairly :generel:k:r1owlodge ·among tJle', 
Germ.9.ns at Istanbu.l that the German {lovel'1'1.moot was .con­
trlbutin.g to the'support of the hO!lp,1tnl. In respPJi~a 

.t~.Mgthel' . 

http:Germ.9.ns
http:dlQ.'J1~t:kn.ow
http:f,Jtanb,~:~~gul#1r11.'ollt.of
mailto:D~.,�,'Q;Uinqk.(�DQldtn8!;Qlu@t
http:f,too":;fu~"~'lnZa.DY
http:flteft08at101t!;ibyc!:pre8$gi:.th


his: ,sister or,',i'rogardlng:the,d1sposl:tlbn;"bf ,the',;furb.ish­
lngs.,·,WhloAi:1at'tor';b.e, intimated/J.'uetl.'tn,::waa:'hol.dlng':for ' 
ti1m~!or tor,lword:;"t1"QID', him'. 'i. ,"",;, ; (i:, ,','i :.;,,;;~,; ,,:::y:;';, :":«.: 

1!' :,". . ,';:K,mtitl8i,denied,;"that he h8~;:;depoGited :!lOny.,ot. 
the zT. 10.000 01" ~T. 6,000 w~thdr6.\::.nlls,with Dr. Q.uincltG 
und indicated, that '" he';,' d~d not ,thinki';. th(-),'reo()~s;:of/,tho'-' 
Da\ltsohe,;,Bank<.at·:18tanbul:,r9f'leot~ nny"auoh:.aotlOni.~"8it\ 

',,' :', ,':,,~ ~~'::"';'Fi~£~bgU: 'flmd~ ;:;'f~~ 'Sib!:\k;~~hB~~::i~; ,~Jba;~~!~:;;;~.P. 
>/"'::'.:,.~'~:". ':' ··::~.{t:" "J'~.~;./ .:i ., ...../~: :·,:~~.t '$~<:~i': 'rj.r:'{~::~·~·,·.:· .:.~.:'~" .... :o:;.. ·~ ...· : 1'" ../.,il",'''';''''}; 

'~"i'::'::;,',i>i:k~~~1na;',sta.ted,thatii'\When;;'.H.ri'.,18~tliPH'.'F.,f:);/": ",' 
}ia.~mt5ma ~losedoperatlon(l:i,at"::+stanbul>1n 1944, he·,:',: 
dEtQl(l\1)q,.• ,to,glvo".·all'i,of thE) 0m.plo~ees '" l?a1ng;·r£81easod;;.slx 
f!lont;hG,;~~ra;pa1., '.:)~e~s8i(l,t,hf3 c~mpany,:~~Udnot possess 
suff,'lCi~~t~~nds.at.: :I.stanbul':'ito:\cov~er ;:",the6o~:pa1J,!lellts;,,: 
and )h~ .1:;l)e~eforo,<ask~d(.Sab~l"';'uet,~i:,the,.·'Turld;Shi.,,tobacoo 
lIler.Qhantj)'.to.;:,'borrow;~:~. lOO:.~OO,.from."the'i;,Peutsaha,~·Bank 

. , to ..1)e ,:used'"bYi~ruti:nlk~or;.;th1s,~purp6so ~·,!;1<.:rutlntl/:BQVe)../; 
~~et~m{,a':161it~r'.i~.,quest1ng thlsmoneyal1d ,Tuoten,!took<: ." 
tho; letter",to<;the l)eutsche :~~ank,:a t " Istanbul.:and, \'Jas .. 
gi~' ,theimoney~. apparently on,:·,li!,s It :'.t'uot9n's .:note~'>:;, 
~uM.n~l);s~d .. tho.t:.,about~·:~~",';60~~':of' ,this: JYJt:)noywaa 
usad',to (f,p~y,:tho~emplo1eesj'alld,',: ' ioated'that "the/balance 
rEW$ined"in".the ·,hands;'of"''l'uaten.,,,,'Krutins',l)eo6tn(J,s6me- ' 
wbat·'dlffioult to queottoDI'on th.e"matt.ar . of, this'balanoe 
of apvr:od:mately i l:lT•.:;40'&,000 ii':;' ·H8"~Gsp6nded·,to:'flrmness " 
wi.tll,: wi, . apparent .attempt .~at/;waa!.on llnd;,'Bsthis<!;partl ­
0,u1ar ,',subjeot>\'laa ; dlscu~sed.'before '!t'ho,\matter '()f:~·~,Von~·:",' 

r 	 ~ap~lrl t'$:v,s.llsewC:ls;,~roaQhed:tot:rutlIla,',~hls'oft'l()er, 
deqlde4 '. not r1sk'.itho>poEisi})le ~',:,sUOCeJiJSi01J ~'rt.tieimltli-e; 
intGn08atlon;iibY',';;pres:.11ng",th~,polnt ',too ::.far~,,;.<tn·),~y, , 
GVento'~utlnQill1(1' statGithe.t:~he.:th6ught;the;,flIT.: 40 ~OOO' 
l'~ma1nedi.wi,th, Tu'etelh.::<;\, i,:', '.;,.'. . ' j"{.\?::,,;~.'" 

. Krutlna 9t~,ted thflt hohad. no other funds for 

the pur,chase;;o~ tobaooo'. ';'ile~f,t.arther said ·that,:·Dr.';' '<c 


~u.lnc1$:ehad ,nothing :todo 'wi thcant ;of,;h1:s .tl"nnsaotlons,~ '. 

\11'-b' Tuetan>an:d ,W8S iDot::nsaOcl'stad 'wtthih1oi:1n the::" ,.:.~ :.' 

'Qffair:Q::Of.'t~e/to~.aoco oompnny.-].:::;\;' \.. . i::'\ 

{,.", cdi; ,,;,,~;, :,'SQJ.D9~"b91>l1i\6.,::aem0t§"'f~X~VAA·"f~kan. '.. : ' 
"... .' ,':'.'·'Kr.~~';;~.,~:'~'i;t~d~'~~~r.~e":;;~~'':l\~301~~~~;;'~~~~l~rig :, 

a.'bout:~Y', transfarso1\:8ssets ::b.y.,. Von i;Pa,pon to ,l:luiriCke. 

lIo :,st~~ecl,ttrl.s J:~,ub3ect <'had,navor:;.;t)eendJ;,sotUH:Jed: be.tween 

h1t:niand \ '~1l1n.cke,:nor ibetween ::h1m"~,811d;.,,Y~eldtma.nn.i.'Ho; sa'i'd 

he,,(lld,knowtltat ;Von",:!)~pen;;pal(}' tha' O:erman;:hospita.l ,'at· 

~fltan~,~l '%'egul,~l·ly ,out.·of ~eman'i~overn.'U(mt; f.und!H"/ He . 

d1dnqt.,'~o~ ;at,,;what.;,1n~er:vala :.these payments, ware,'made
by EVc)n" l?ap~·J~ut.<tho~t:,~they·;amo~ted': to,i!lT .:";2;-;0 ,aoo 
yearly.. .J·l~', ,1,11d, not·:dm~,;m:Gther.Von Pllpen made ,these:" 
:P<:1ymf'J1l,~G,~by"trangfarl·J:ng; nsoets. fromj,:h1s'por.apna1'~ao­
c.p.unt it,otllat.;'otDr. :\~u1nok~ ," .;who~.s qh1afciurgGon, at 


. tbf.3 ::h03Pl1ilU!'7.,o~.notr ..but:.':statad',\it::,'waa ':gener~illY':under­

~too.('Lt4at~on':~.npen .s.payments.,~t~ tin.eh~ap.itE!l~'ViO~(r:"."

.na.da trom..G:el'MWl,~ GOvomment,funds",'whWl·';[lsked.how. he, , 
Ima\v. ,about· these, ;:paynidnt~,.;,t~'>tbG<h~9p1ta] ," Krutl'rui, 1"6"'; 
Rlted,tt~a.t,"i:,t ,.,w~s,.fairlyt.:;eneralknowledga,nmong the. 
{ilorraanB at Istanbul that th{~ C';'erman Government was con­
tl'ibllting to the support of the hO!lp1tal. In r~sPQnsa 

lis;} angther 
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'. . 	 . 

~~i:,sn.9t'h:~,,~~a~..tQ~t \~JNltina,·;..,(\i<i:~batT,th~i,. hCi)spl,i~~~r.e.;.. 
6,~~y~·.,~Ot:m.(),l!~·:i;paym()l1~fJ·!}..t:t~rk¥Qn\· J,'ap:fn1i;,(let.t ..~~~d· ;wa3'::~;)" 
t~9~i.lt~i8~1;t·~t'd.9~~.'i.Qn·. \~!to~,mGM~l~,;!f ~~e1VJadj')~' 
(p~t~~~t.f$._'motJ,tp1" ':\W:t.c~j .were... ~~s.· '!.. S .. :,It.\tt:~J' ,1Dt~ 

·lIll!1~~PJ,1· Jf~tiJ;l.~.-lllfJ~:4~tf,~1"1b.e4. ;~:'j:,g$n~u\PioWl~dge.';~ , 
;'" ',~·':",:·:':':I,'r·.'.";;':4' .:';l~~:,:~,.:;:~!~:~{ ~""j,S~:::I:':::':I"""~h """ ~·\:::j,;·;:it,~~"!'~~1.'~h:,~) .::~t: .::<>).t~'/::<'~~~:1';;~ ~I:"'P: :i'::~'~?' 
';,,:: :: ,5.:i;·,.l'tli~:,.!uJk~1t·;h,a ..tlntl~oWltl~ ...b't.'l~ ·.1li~ cOtruntlDi­

. olit19tl'. ~lt~ ~VG1dtm~/.or;iWlYI():fh t;h.B..\; o~b.~rs Wlll')ih\l.(ltf be,. 
$;1);. :~k~y.:):!Wl~.\'+:\~lm.,,~ ~1i1ftt\. S~tt~6d: th8.~\. ~.~~,j:rad.'"_mtt~ 
tQ~~,~j;I;i.~~~,:!s1;l9l"t,+Y :~1i~r:,;,t~~·,_lflt1H'!r,;~(1~.ft· ;~~ornf;)~.:j::; \'- •. 
'~dr§;'UliHlng:hiiS il~tt~r .•\to .,the;· i\ome.;of:. ~c~idtw..a.n.w.f&;;,fla.ster 
'-n~, B.var.l.;;,:~:btlt::'tha...t .h~~;J+~a·:~r~c\el1r6d'no,j/~epllY1,to(~~th1s.· 
'+e.~t.~"'A.;1,i~u~1n:a·:'ditl ~adtd;t..;-::, ~er.j· ·that({ .riliouti:~·t(i;tU:'l,\' .:.' .... 
w~~)at:,n I;; -it~~\~."l;~ tb:~,en4:\, ~f,':\,9Qttl)b~ ,:;,:194-6 .~i;h~,;hU4'i.~: 
'r:eolG1:v .', . (l~;t~~:·,f,~!1\'~:i!,~pman-~:f1tr~Gn.rtn! (lOb·" .o~:~~'t '1 ' 
fo.:k... ' 'W '~ . ., z· '.' _it' '. . " .,..
~~tt;}.~.l.dtrnr~:n~ ·~";l.f.~~.er:!l~(l':~it;!iU-4 i· tl.~r ..tMt·;;r'''1'ut:l,n.os:,..;}~; 
a:t;.::i~ll~';' hQ~p1~:S.:l;(~~t!;'1~a·x.Md!;i'b.ad _'V'~~\1l~r;1 :r.;r""t~~~.t:l:)~i;.""· . 
ad.fl:J:'e~~(i' t~lMh'~~, :lS:fu~1A~'~ J,;e~~·:, embar~ijs~,!"tUl¢l:t·~QlIl~.~};,! 
,wtt.at\ne~~O\~:;f V$9Ih~Bk:~)l. ,e.~"~ ,tW!#'l:\;:;le~te~1, ~rdy':;~b,.'.,~, 
.	!,.p;~; 'fl9t~<k·a.;tJl.~~;:~le h~q.-;~;llt ". .~"~l~ 'h~~~~?n1l~o.n0ti';/1t. 
!t~),•.:tJ:u~,~i.lvidni?:po1,a~;,9t;1.~~,r~~~;;; ~l, ... ,. s.'i'r:~ ~'P4ilot:·'~·i~;. et1l!{iI 
t!u,.t, , ~rl.l.\t;1nn; ltn,~:,rp~HdV~~,~~tU11,O~:~10lirl!r~'i~~~~~~lb" 
in .' .;~.~ ,ap'fl~en~ly•. ' '.;,.M_:po~~~h~~:li:~/P.~::;.~t:,'f 

:ti~~fo~~a'tr;:~~~:::.;:r~~wi:;, .~:!~~f~~~~:l'(th:~~l:n ~a . 
!i;ho;~athe .date .. f,)f' .~eid~r>!!:mn '3~ntGrro~ation report rae· .,.' 
2,6 '.)OP:9 ml\b,Ij.1:r;;;l;~f.l6.h.,~d~:, l;)GtJ)r~,}~~~*n.~Y..,s:;.1~tI,9,roga~~~~.;.:~"i 
j1.1a~:,~.~;~~!:t' .~~::~1:i ,!.~.~y.:fi i4.t~JJ?!' ,~!I';'Jp~~';,a~JJ~~-ol,\:·,.~t~t};·h~,. 1;· 

.	A.q.d" ~.B~~lV'.,~,tlt~:.~~J,;~~r:(.:.~~~:;:~f:f~a~:~.14.::!~t?l'\~'. f~';' 
~:k~~);4~11; .~t~e,:\~~, ..9f '$-:;~~ 'ypol!~9:i, 'W tiJ).;~,~at1.;,t¥,~.: :+~tt~r. 
~~tt~~~~;·!I"S .~bN':~.g:u~.~y>:~o)~p~,~~ .~~~,.~~,~l;,q.p:1g.o,~.~.,~~a-t:. :~ 
~~,),~a.:c~§~§,,~~4~o/i~~:,:t9'j~~P~f(11f..elAls"1;t~~t~·'·4I.ld 
t.r;l.l~ •. ,~PP9~!;Il11..·.~r:: t,~. 1.. q:.. t~o... 'On.".~~.::-'tU~A~.~:+p.,..n....,::::.otl.le-r.. ,:;"PO~Il.t.;
\)f~S~1f-~EVl9~;;.Qn;· ~d§lf~ t}JJ;a.~\;t de~a~la, .~,O!lOE;r~~ns:1:~l1~ '. 
let1;(.'ll'. '; ".~ 	 ,.' :: ..\.. ::", ' \ ~'.: :'. ' : ; .:-:,::-:..'~.", ", • '.... ".' l ,- ,~,,,,~ .r' 

t,;·:~:L',.\'.l·'.;,~~illg a 6(:lnert;1 cl1sousilon 01~ his eonfwem:ent 
"1n"·t}i'~'··nbspit.al at Istanbul, :Kl"u:tina v~;;.s asl(ed if he had 
not .bE:)~p ,.l:t9.'i'~(S;;,.tl1~ hif,t; t':VOL ~effi;:~ ()f~,g~p~1·atiy~1:1~.~~~vi- . 
~y;l a.:nQ1;' 1t.; ~~~U~:t~9-S <i!!>ne', 9.?, j.9.f.$t~·IUipp~~d;l~~;~;ll'E):U.e.e 

y , 	 ~h~:;~nl'\r,~~l;",I;lX()~$:t~~~:
...:.. .. ,~Q h,~~!:t.i

.90Q\ll"~~1.:~.
:'G..·.6.1.;:.:.:i. ....t ..0 

Ju.n~!,lQl";'i~ttl;y::\
...,~ff}.P~l~¢J.';~.lla'

of!:; i 
·•.';";JigH.-\'~:....• m~n,t) ..·.,.n... 'fI... bt..;., .. .. .. ~ .... '.(: t.:·.~ .. 

:1.945·.r..,~b~n.:\~htif;,t:)nt:~~r~:ei.ot.:!.,th~!,hC)sp1,t?E\l:::lmtIWd.:·q.QWl'I 
an,d~~!.; tPP ~".,o~:,~~liqlY; h.(j_~:esg~1t>~~~: ~;8:0rtJ"ot~~ttic, 
W~,~~§.~'to"(h::.;;;.;~.l~1.nt;\ :~s'Sk~P;"ii;onthi~ ,IHlb~~t.• .tf!>r 's. ' 
t.W m~n\1·t~~·.a'f.l4:."~~hel1 aDl~~~'b:,.lfi;~Y .IW-1i~~~~~ ·¥~,(h",~~,· .'
!9.~n~.4s.g1f bg~ .~':tht'bfb;e,"~9r6]'il.t~d;:if,l;~~t.j:npne:;b~d 

J;)~~i.i,:9~~,~~.fi4etn.on~!;·.~~s~d.4!.~ on:;t.4.~,t9P.;,:tlQPr;.~~. .n~"·.'·iJtilid 

.~~~ it9:t!"i,~1~~r:[. OW\!Q,·~,fj.,to i;,·w~~.'£P:O~9-A~nl.y:~as.1.'~:: ~tQ",~ . 

,i·~;r..:, P,{;~~!\l31t.$!tl''',~+9~~ 6!~:{t;: t4~~-'; h.~;;?l:!~,:U,0Vf3~~,m9~.t O¥,< 

t)\l}Qf .~~ nti!lifigB.,W6~;t~"t"ye;dj,.by ~~~~;ff1r,~~.~,i:\' ' 

!t~~~;:( . ., ..:..~t;:ta.~s~':~!l~~H:·,~tQ . :/J)b~,~ Qo1'!";,.j
II 

~~\l~~, ~~/-m~:~lQ;l~ '~~:r~lg.::. i';<>:r,;,t{hfl'J:: _. i,; ~h~t't;J-1!!l.~ .. , : 
.~~~11~~~~ ~~~:4~QP.~2·:~~.LYf~P~~VoP.:,l~~. 1~tt;!.h.. ~!:(!~1·1saJ 
~~;1't,ES;·, 4g~p$i~f!b.l~",~~~[!'#l,i.rl~:b:t~'.1l!.iLW:f;.r!1.~Vfji>1:l~44~p 1t in 
thaboapitnl. nt1ao" \Vberf~ ~tvjol\la :p()8~lbly have 'b.a(iln. 
mo±',iz; B~O~'t~~,:; fr.OM) t1.100?:v~y:,)t~~.O!1;,.t.b:~. !>r():p,~tYio;~\~:tlY
of, tb.1!) C~mklp.;·.n~~tip!?~~.ul<in .1'Qt",k(~y c,)I'··tll~~l;'. !J!~~r1d.s.il':';.: l' 
frien,ds, ~,"Vt\O m:1gh.t..h~tve b()iJllu..nd.I.";1~ fJurv{~!.11anceDAt 
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. lee.f.Jt.ift.he valIse were' kept 'in tbeh()l1pltal,' Q.ulno~ 

,woUldC!\h.avekno'l'Jri it :,v.U\S 'near:b1m·';f'or :moator,all of the 


tlme', ;vJll1chla:thafflatter at mstaportfUltt(9to any '.<;' 

careta.ker. " .Itthavaliae-wcs 'hidden'bY(~llnoka ,tn' ,the 


·boapltalattic r·1t;~~t,.. have been> 'dastroyed' 'o:v'lost in 

. the 1'll'e.ttnless':lulnOkG or':som.eona alae .m'an!taed to get 

it Otlt 1ntimo.At My rate. if. the vtllino .."as 1n the 

hospital attlletima of'ttie fire.,1-.t:w(JUld.ba .inter.est ­

. ,lngtl) mow What "Vonl'apen hasbocn' 'told', it' anything, ' 
3$towbetherit was lost or saved.' 'Ph:orals, ,ot, ~Qurse , 
.i1oth1n~r in the fl1e SCben by this ,officer. torefl:eot'on 

. th(d) oh~~oter~: of 'Dr. Q:uinoke. Krlltlna was. not' asked . ,. 
hie opi.n1-on, 0'1 Dr",.Qulnoke 's ,honesty and . itl'ustworthmass 

. bS08t1.GG ,it·wastoltthath1~Fatllid.ttGd'alose ,ti'iend8b1p 
id.th ',tuincksobvlatedthe,;,necess1ty" tor: the. q\tsstlon.
Insofar as:. the '. tlre' 16 'ooIi:~erned. 1t .. mlght:/ba:.mantlOn(jd 
that l,t 18 rtU."ely nowadapthat. :u.b.ooO\:1piedarid seldc:mi .. " 
used.top ,t~ooraand:roo'ta oatob.fire i aooidently:.iDthe,' 
middle of the flUlMls.r 'in a; hot (mnntr1_ " The Gepman r~ptl­
tatlon tor 'oleanllnessand .thoro~Jhnems "woultlseomto ' . 
al1trl1nate' thepoeatbll1ty'thatc"there was any tl'osh or 
ot'ilermat1i1rlnl'1n thonttlc that might have boGll'l, ignited 
bV s,pontBlleOtll'!l' eombuutioD,althoua;h the belonglnga of 
the pntlGAts td@')l.t have contained SOlle inflammable 
lteJ.'ll9. 	 . 

1. ,!tlio~t' of par. 6.ot ()auree,l1~p\l.rolY' eon.1~oture 

regardinl; an ino14outal 1 tem t')f.lntormation brougbt all.t 

in t~d.s lntarroGatiQl1; howevur. as, it conoerns Dr. 

f~u1ncl,e. or nt loast tbe honpltal wheroh.e probably : 


, spent most of'. his time, and .as Q.ulnclce, seams to be the 

leadi.nt!; candidate for thepoultion of Von Pape.n'.fs 

Utru$ted friend" with the valise, aC(.l()l"ding t.O the- 1"1161, 


, 'it io falt that Par. 6m.ipo)1tbo of BODle nssbltanpein 
eventually \ deterll'lininfS' on ,or 'eliminating (;!ninoke. 

C(h~CLt.J0UeNs : . 

t.rha resl.tlts of this 1n.terrogationwere negaM.ve

insofar as detarmilli..r1g the possessor or Von Papents 

valise 19 CHU'loerned. "l;t 113 tb..e opinion of' tllis' of.ficer 

,that Krutinu probably toldtite.truth'. : Although he was, 
.	an. 'sxtremely sick man and 00111d havo llegged' otftro.m 

any pa,rt or all of' ,tt~1a Int~rrogatlon becau.se of.' his 

sickness,ho cooporateclto the extent of' le£lvlIl£g his 

bed and, submitting to Itllmost three' hours of question­

ing whi.la sitting 1n a small room. '. The ilm.erlcan mad1";' 

oalott1oer lncharge of the German'hospltel at; Plea 

v>'Usasked 'abou,t Krutlna' s condition'and advised that . 

Krllt1na 'is afflioted not I?Aly .wlth angin.·.a peqtorls but 

has an. adVW'loed cardiac cOlldition'whl.ch puts him in 

1mro1n~tdanger from ooronary.ocolusion. It was always' 

necessary to bear this in mind diming ttie talk wIth 

Krutlna and the (Uff'ioulty in reachlng sat1ataotGJ'Y' 

couclusionG on soma points is tharaforaQbv1.ous. 


Krllt1.riG.' fJ edlloa1;ion and d1?lom.f.~lc training are 

evldellt 1n his bearing and £1EUlner. 'gle sp(~aka' exoellent 


Eogl1!b' 
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i~ngl1Bht with no traoe ot. ()oman aooent'. is, ~)t;:t"~onablfat 
(;lnd: ,WE-Hil Gn~1r(:)ly £'l,ffuble during the illtorrogation. ' In 
I1o~.mal good noalth, .he \lOuld IJt'obably 'bo a l'easohably. 
n.l,i.'a\jl~: subjeot tor interrQJYltion oU.t it is doobtf'lll 
·t.hat' a..'iy d'@1;':1.n1ta inform.ation rog:'lrdln~~ Vem Papen f .Ill 
italise .. could 'bo obtaint1i1 tI"QSJl l\itlt.
" ,..:, .';f .; i ; )1': '. ' ", ' '. ,~. ~".'•• .-; -,:...,< ~. >'1 ,')':';)J!';;' ;. ,;t:.. ')J '. :.,. '1 "Y, ,.,' ,0 ;' .:.'~;;'~'J\,:) 

~h,yoralst)."On.g efforts \~"al"et.m.d~ to' lead. Krutina 

int:.o adtit1 s~lionB which woul~l have .oatahlirsh(?Q. M.m 'sa-fit 

eon·t'idf.tut '·01''I.'Oll i,tapen, '~u1Il(lke or.W!J'tlj:bma.lln in the 

ma-tt,0r·of the 'I'I'a1i88 anti tlw oth<f,l" qlt'9~'1tlOl1:3 on which 

:t:ni"oma't'fon Wlil5 d$sired. Z,!one o:f'thes<:) efforts 'wes ()'f 

'~y. :f.\\"!'l~~l'i" ~,.th61· bOCHllseKtutine 'N'3.S too ~vilY' or be... 

n·dlise'li~~';aotualJ.y.';P-OsBeB.s~d nQ 1n:for1!'J'l.tian otn;1r th.."Ul 

th~t~p~t~~~l,.Jn.. t.l].,1s."~r,,tl~?9Ft. :r.t ~s the opinloAof

this orfio.~l~'thHt), b'~.0au.se. of:, t,ht:t V11..tlvlllY1n~n.rable ' 

nature Of1lJr~~~.~,11~e.8.s .:·whloh 'Ytra.s t)arte1nl;yJ.rJ1PWll 


. 	to~~Uj..rtO!t4( fUf(r·Vf~H.'dtfuahh'- . itnd 'the corUJoQ.uecnt ttnoertrd.lnty· 
pt'~~I'u:tina' stut.I1rEl,he v~a.spr~babl::r 'xu;t t~ken too. 
d!aplylnto' thllJ.eoni'idenot}. Qf~~ulnek(l anf:l,'i~!i6:.tman.:no1!l 
lUntte~~:, :9t~. :t~,~~~~P.~t~!'~~)').;r., i~ .:" 

i 
~ I 

, 
" I' 

. / 
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·~·f. 
''',TOP'SECRlST 

Mr~MOnANDUM TO:, 	 G-2 Section , 

Colonel Harvey Smith ' 


, 	 > 
Hequest for Interrogation Dr. HCl"lr.i:m schmid-Krutina. 
..' . 

,(1) Attached is a .copy of correspondnee which 1 b.ve r€!c'eLved 
concerning 'the' abovo-mentioned German cithen. 

,'(2) It will be greatly'appredated if G-2 section eQuid 
arrange lor aqualitiod o!fi9~;r :to undertakc the' interr.ogu:tion 
of Dr. Herman Schmid-KI'l,ltina requcstEidby Amb;tssador Murphy" 
United States Political Adviser in' Berlin. ' 

0) There' is also ,attached the 0-1 file in ,thin case, 
which' it is requested th;:,t you fOI"lI'ard to'that section after it has 
served its purpose.' 

Homer M. Byincton, Jr. 
Deputy U. S: Political Adviser 

, , 

Enclosures: 	 Latter dated October 30, 1946 
Buckslip GBI'3S9.702/2, " .' 

, , 
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T.Qf.. SECR"ET 

Bequest for iepatr1a.tion in Italy. Dr.. lfennan S. Kruttina 

563 V.So 6 
Pola.d NOVe 

1946 

Inola, 	Ltr' PBS,l} Sept 
w/5 I ncls' , 

USPOl:\D 132 G...l Nov 
thru A 
G-2 

Attention is inn ted to Minute 6,,' 

HENRY 	 E. IDilU.1' 
Colonei. . -GSC 
Exeoutive. 0.1 

- -. ~ '. --- - ~ - --
, I' 

~ 

.. 'Re\:,uest that Schmid Krutina. be retained 
by :f,illit:ar:t .I~tlthorit,iee at hospital pending 
receipt of instructions from the Department 
of Sta,te ;i'.8 to his di,:lposition. 

Homer M. Byi.ngton,l Jr. 

Deputy U.S. Politicn,l f.dviser 


-"9 - - us- -1;32 ... -(i"-i -}\~;.:- - - PJ;;-s-;;; -;;(3-r-:~po;;: 6f"-:l~t€!rr"7),,;'ation 
POLA.!) 30 attacheO:. 

Your file returlledherewith. 

'Hom.er I'll. Byington, J1' b 

Peputy If. S. i?oli t'ical .A(lviser 
- - - - - - - - - - - ~ 
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UNITED STATES POI.ITlCAl ADVISER
AIR MAIL 

FOR GERMANY 

Berlin, Octobe~'4, 1946 

teu:w ~"~ICI~t,.
TOP' SECRET 

Dear Dave: 

For some, months past we have been wrestling off 
and on with the.problem of a small trunk, or vBlise, 
belonging to Franz von Papen and left by him with "a 
trusted friend" in Ankara on AuguEit 3,1944, two days 
before he.left Turkey for Germany- The valise supposedly 
contained von Papen's personal papers, some 28,000 gold 

ces and his wife's jewels: the details are included 
~nclosures to this letter. 

On August 8we were advised by London,that two 
Germans then being repatriated from Turkey, .Hermann 
Scbmidt Krutinar and Hans Weidtmann, might have 
mation regarding the matter. The repatriation group, 
which left Turkey on the·SS Mersim, was detained for 
over a montp in Leghornbe1ore proceeding to Germ&1Y; 
and once it had arrived at the internment camp, on about 
September 7 , it was discovered that Schmidt Krutinar 
lor Krutinar Schmidtl had been removed from the group 
en .route because of illness. He was sent to 1-1 hospital 
at Pisa-- name unknown-- and as far as we know he is 
still there. . 

Since the Department :j..s.extremely anxious to ex­
haust every p'ossible avenue of information in th,:j..s affair, 
I wonder if Y9u could one, of yourstaff--Home'r 
Byington, for instance-- to detail someone to go to J?isa 
and have a go, at interrogating Schmidt Krutinar. All' 
the information we have summarized in the enclosures. 
According to the repatriates they arrived at Leghorn in 
the first week of August, at which time Schmidt Krutinar 
must have been removed to the hOS1)ital-- I understand 
this was done on the recommendation of the American 
medical authorities who boarded t'he Mersim at Leghorn. 
I recall that his health was so b.ad before he left Turkey 
that the Embassy at Ankara expressed doubt 00 to whether 
he would be able to sail. Interrogating people in 
hospitals is something of a grab-bag: sometime.s they are 
very willing to t.alk and sometiruesit is just the reverse. 

, 
l:Jlease acceptDavid McK •. Key, Es guire,'


Charge d'AffaITes ad interim, 

. American Embassy, 


nfilpnm Rome 
p~ tf .' h4 ;~':';~ ~; •uvJJ..!Jl""-->- ,......, . 
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Please accept my apologies for passing this job 
onto your shoulders,but in view of the necessity of 
exploring every possibility I do 'not see how it pan be 
avoided. ' I am sorry I am unable to give you more 

. details as to the man I s whereabouts, but I suppose the 
military authorities will, have that information. 

With warmest 'personal regards, I remain; 

Very sincerely yours, 

Rob~rt Murphy 

Enclosures. 

,I, 

[:1 /7~~> r:~;·\;. C~ ~:: r{: '1:'1,1: ". 
. TOP SECRET , llJ i:,I iJ.LlU!LoW 
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On August 3, 194Z:i';;~vfodayS before the departure of German Ambas­
Franz von fAPENfr6.tn:,~:rl(ey, he arranged for the secret'deposit 

vall,se in Ankarac()ntaiiling von Papen's personal papers; some 
000 gold pieces andhia WU'e t s jewels. On the same ~y a duplicate 

was maqfj 1n'~l1e presence of five people. ' 
',',,',' '. . ; ~;":)" ',' " ,,' " ' ,. ' 

Several eff~~s:';B~~eb'~en made to get von Papen to reveal the 
place of ~}ie v:a;JJseandto name the custodian or custodians.' 

has not choseij~:to ci)operate, although he admits that' such a vallse 
hidden in Turkey~ , He' claims it is a matter of honor with him not 

comprol!1ise his IItrustee. friend" who took care of the valise for him. 
also claims thattheval,ise contains only some personal letters of 
mother, her jewelsaiiq.some gold. Von Papenhas, however, attempted 

bargain Witfithe United States Government and'has said that 
would be willing to'revea.l the name of the "trusted friend il to 

,;i~;/\Ill[lt~tH.tw.~~r Murphy (U.S •. Political Adviser) or to his agent on condition 
it not be reVealed t.o8.llY().ne else. ' 

<Y'<~" The Department of ~'tate 'h'as adopted the position that in view of 
~,'i'von Papen':s present status as a war criminal ~ proposal involving 

"'(;{:~:~uch commitments would' be Unacceptable., ' 

';;tt~,(:, ,Tna American Embassy at London has informed the U.S. Political 

, ':'/:Adv1ser that KRUTlNER and W'EIDTMANN, two Germans at present being re­

",~~pa.triated to Germany from Turkey, may be in possession or the, desired 

,',~·;information. This tip; which came from :the British Foreign Office, 


s:t:;atas tha,t Dr. QUINCKE (or Quinke), formerly chief surgeon of the 

~German hospital in, Istanbul"may be the 'Itrusted friend". 


r 
,T , , This office ~s 'in re'c~iPt' ot ~nforma.tion tha~ the Germans Krutiner 

, and llfeidtmann left Leghorn, Italy, yestercta.y, presumably for int.ernment 
~: 'at Camp 76 at Hohenaaperg. It would be appreciated if special ca~ 

'/ '{,could be exercised to hOld ,both of them until further briefing on the 
" .'niatter is received fr9J'1l London; t.his is expected in several days. When 
;">,,;the briefing arrives it will be forwarded immediately with a request 
,'!,':'~f9r interrogation~ 'The matter has now become somewhat urgent. 

;"': , , The' Office of the Chief of Counsel (US) at Nurnberg is conducting 
.',an interrogation cit von Papen in a renewed etfort to obtain the desired 

, , "iri1'ormation. 

, ,1:6 August 1946 

TOP SECRET 

.. ' , '~;! 

'~. ~., ,:. !~.'!c c :. 
~:-i Ji..j \.,i Ji.il..u J. 

';" ", 

iY 
Pi 
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'.; ~;S'ibOOks 

,~,~;~~:q"t,:"',,;,j >,~:.J:~,.,~~~;. ,:~;,.:~":'~ 

bl~_. ":.Krutinar. 
_idtmann,;;but-,jihe 

....,.. 

~tly arrived gro~p; 

. 
e 

, 
~;:;._;,,·-Y{~*,~:C·, 

'., 

., '. 

--,_.--_., I 
DECLASSIFiED \ 

A'ful;;ri:Y r!N011.mCft l~ ___--NA-'R.""C.;_Da_:~~, ISy_1lI: 

-2­

... Cia~"in!~!~~~iI!;th£ilSe,.,;.did)'J'~d;'h.echadigiven the"AUiel:hauth.Qr,"; 
",Is.tanbulya~,8:WO:rll~~t~.davit!tol~the;.ettect.th!ltc;·aU the.:.bank t !,~,t:l;"ans-
w1thO'i1t;~exC~pt1:orl,:.weref:i4cl\lded·.in'.·.:th~~,b~'s.::records .''i,,~.;,,' :'~'\.J"''';'''''' 

".,.'" ~,~'" ~::}tf ,.."- -i'," _, . _ ",~?'~f.:~~t;:,:[,~~ ~:,:,:,:;~~.:,,~.:::~..>,,~.;'~ ,,:":,(t,~'~~l ,>.:,~':~>.:'3:.:7?~' 

Ic;til~~':::sWit~e4tth'.,}top'~¢.\~~ .' he;,fri~JlIishiplbetween;,vori;:P,apen ana:,Dr. 
Wleidtmarin a.verred:tbat:tliey were good friends but not intimate' ..... 

ly close relat1o~#;p:~:rlsted between their two wives, who were in- . 
....·qc~~.:t~re >.qu~te,.~loae ;.!rie,nds, d,as :;,were;.K:l;"Utina,.r:,c;,; 

"9h,~··tU:scla.1med'fa;;:very"c;losei.acquaj.ntanc_eshipi· :; !;:.o:,:,,~ 
nIQu,incke and );~ell':~;~;;'~V()It;Papenls. closest personal friend in Turkey, 

;tm.a,nn. believed, !Vas B8.rqii';;I\u;livon LERSNER, who was repa.triated with the 
. ,:~~;;;'.:,;,~;:}~t·; . ..' . 

,Atter some morefenciijg"Jvelcitlnann was asked if his friend Krutinar had 
...... ,,,>inentionad thevali~:e'~.whi"chQuincke was.keeping;.tor. von Papen. WeidtmaM 

. . . ":;' .r~:1?3ted .that he had never~ii~~ of such a valise, not untU that very: moment. 
;)~1T he't,we expressed some astoiU:8hment that the matter ,had never been discussed 


J~~t . .>!n;::l4m.andiK~t,inar,.j\ the.pris~ner said that he. had assoei,a1;.ed constantly 

:{;:~~; .:t:Utinarand th,at the matter"had never been mentioned:,' nor had he beard 

'ill';' ntioned from any other. source.' I quoted the regulationimpoaing a 2o-year 
.~:; nee on prisoneri who.:.are ·caught wilfully withholding information under 

ogation,and aa,ked.rgweldtmann. would be willing to back up his asser­
,with a signedattid8vit.;'" .He said he would. . 

The· 'prisoner is a sl1~lfb'$k~r, but it is my- oPinion that.he was prob­
,telling the truth -- o:f'i'c.~~3e, one can' never .be sure.J:f coercive 

were al.l.owed I miglltbemOre satisfied, but I belleve 'that in the. 
answer would be i)lOtei;:()*iess the same. In·a.n,y event, I have asked. 

,inance interrogator:i{.',t.o·.keep aJ.'ter the point during their future ques­
.of Weidtmann Qn th6:.ot,hermatters in the brief. 

: -, ~ 

, . '_"._ '\' 
.'i;;:[nt~rrogation of von',Lersner. 

\.':,;'. -f'i:r:,,'--,', , . 1>-: ' , 

. '~i;,.<~>~::;r decided to hate a go'a.t Baron von Lersner, since he. was in ,camp, . on 
:;t;Jj,~;;,?:1':f chance ·that! mi:gh~~learn something~ Here again, there w8.snoth1ng . 

:~,:aqillg~ Von Lersner is an ,elderly arist()crat .of failing' health who attempted' 
;\~t.iccessfully to get b&ck)~(}ermany ,in time. to testify at Nuernberg on 
:;b''''<' of his frieDd von. pap8~.: .He was connected with loG. FARBEN in Istanbul, 

'pent most of .:li.ia;,t:i:meqnhis·'Deutscher Orient Verein, a aerman-Turkish '. "'.
al institute _ ."~" ;'. . ' 

'Von Lersner rec~ed'the.exact dates connected with von Papenl 5 departure; ...... 
. ·.t....... ' assador arrive.din ;'Ist'anbulfrom Ankara on the morriingof. August 6', 1944,'.. 

. ~n~"+e:rt that same evening for '.Europe. During the day von Lersner had about. 
a:·ha1£-hour's conversation With his· friend. The prisonarhad 'not seen the . 

'. AJli.tiassa:dor for some time before that , as the latter had spent most of hia time 
h.',;jArikara watching the events which led to the· breach in relations. (Note:

"Tir~ ;briefing says that theciate of the valise deposit was August 3, in Ankara.) 
,,~ ";' ':;.' ~~ . ' . 

'",".'" 


',:::i::!'Von Lersner said he has not seen Dr. Quincke aince mid-July 1944, at 
lfiJaSt several weeks before diplomatic relations were severed. He was blank in 

• th'emstter of the vaUse. . 
The efforts 
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y 

."}~(Rji~I;~~~;:'~'rforts to get· ~!l~~p.etr~~,r~l~YfJ~ Papen I a valise seem, to meet with,' 
. ,', :~t9rtune at every turn~;':/:'1:~;,:l,ff:'doubt'rU1:;'whether very much could begotten
"/o""'}t Kru:t~..a:t. the PiSa;;:hospl:tal, but an attampt'should hamade. Krut1nar, 

.I" ·:4. ,\i»' ,.j ',', , ,.- ""':. • ", •:J ar~ntly qUit's' ill -:I/,~~1;1., that in the" original despatch from Ankara 
>' consideredq,w.,:te PQssible,;that he might, not be able to leave Turkey.at

':.. .'C:,F, '::",1" .: ..,;'\Z'l. "..: .: ',,, "" .,'. . 

''''.,'. 

w. w~ Blancke 

TOP SECRET 
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INTER.ROOATIUN OF GE.i\.MAN RE!"ATfUATES F'ROM TUftKi1Y 

. KitUTINER, Hemann Schmidt 

Should be questioned l"egardlng:­

(a) 	 carpets, jewelry and 700 La.tin coins valu~d at ~T.eO,OOo, said to 

be held on his behalf by Nec1b Ulrl., Ankara.(source of Wo; . 

letter hom British Embassy, An.'<:ara, 29.12.44. Source ·n()t stated); 


(b) 	 his vdthdrawnla from Deutsche Bank, Istanbul, ~T .10,000 in July 

1944, and t:.T.6,OOO in August 1944 which sums were. deposited with 

Dr. Quinke,who was fOl"1nerly the chioi' surgeon at the German 

Hospital in Istanbul (source .of information: records of Deutsche 

Bank, lstanb'tll, 18.1.45); 


(c) 	 further funds he may have had for the purcnase of tobacco (probably 

e.lso with Dr. Qu1nk,e) as ~r of li .. F. & Ph. F. Reemtsma, lstanbul.. , 

(in liquidal:.ion).. B.. F.. It Pl!. F.. Seemtsma.. Hamburg, have declared, 

undar Milita.ry Gover1'lUlGnt Law No. 5.3, the latter to be one of their 

branches.. They ha.ve ~lso declared :'rtocks ot tobacco in Turkey.. 

(Source of Info: letter.from American Embassy, Jlnkara., 23 ..7.45 .. 

Source not atatecH J . . 


.(d.) 	 he should be asked wtullthQr he knew Dr. H. Quinl~e was. also holding 

assets for Von Papen. 'According toa letter dated 4th Augus:t., 1944, 

from the Deutsche Bank, Istanbul, ·to Von Par:-en, Istanbul, the fol­

lowing assets belonging,to the latter were transferred to Dr;·' Q\j.inke:­

tiT. 	 5647 

4047 


Gold Bars weighing 21 kilos 
Gold tlorilm ·1930 and 
39 Latin coins. 

If he admits knowledge of these aseets he should. bE; asked for full 

de~ails co~cer~~ them. 


. . TOP BECRE'!' 
l' 

p 
.. ""; '" 'r I"~ ' '" • ,; "~ 	 o 

. 'J; , :>'"~: f..~~ ~ '!,:~'~ c 
U .Li,~' J.Ll..J 1l. 
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REPRODUCEOATlHENATi'Cl,','~A." ',. -', 

IN REPL. Y REFER TO 

BBS:ldp
FIL.e: NO. 

THE FOREIGN SERVICE 


OF THE 


UNITED STATES OF AMERICA 


DEPARTMENT OF STATE EMBASSY 
AMERICAN~ 

(Consular Section) 

Rome, October 30, 1946 

TOP SECRET 

Homer M. Byington, jr•• Esqu1re, 
Deputy U. S. Political Adviser, 

Caserta. 

Dear Mr. Byington: 

I enclose a letter dated October 4th and accompany1ng papers of 
a background 1nformational character which have been received f+om . 
the United States Political Adviser for Germany and which const1tute 
a request that Herman Sohmid-Krut1na be interrogated concerning Franz 
Von Papan'a valise presumably left in Turkey containing ,the latter's 
personal papers, gold and wife's jewels. 

You will recall that Schmid-Krutina was one of the group of Germans 
recently deported from Turkey on the SS' Mersin and that, being sick 
upon arrival in Italy, was hospitalized by the ~litaryauthorities 
at Leghorn instead of being sent forward to Germany with the rest of 
the group. 

As will be noted from Mr. Key's letter of today's date to Mr. 
Murphy, a copy of which 1 s also. enclosed, 1 t would be appreCiated if 
you were to forward the results of Sclunid-Krutina's 1nterrogationdirect 
to Uspolad Berlin, keeping this office informed. 

Sincorely yours, 

For 	the Charg& d'Affaires ·a.i: 

j. F. Huddleston 
American Consul 

Enclosures: 
1. 	 Copy of Mr. Key's letter dated 


October 30, 1946 to Mr. Murphy 

2. 	 Orig1nal letter dated October 22, 


1946 from Uspolad, Ber11n • 


. ) 
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Rome. "Italy 

Ootober 30, 1946 

Deor .Bob: ,. 

I have JOu.r.l;8t,e~ dated Oetober 4th relative to tbe interrogation 
of ~rm8It SO~.d~~l~'~1"C)r the purpose of po.selb+y e11e1ting illtor:. 
mat.1on cono f trn1ng IIr~2l:V9n Papanta valisEi contal.nins- personal pupal's. 
gold .and jewels.., •.. ' . ' '0 

.. I~v~ .forwOJ'ded Yo\tr'letter With enolosed tUe to Mr. bel" 
Hytngton,.D8puty tJ. 5\ Politioal Adviser, tUi·H::~. Caserta. He will re. 
qu.est l\mer~oaD:m.1l1tery 8utl:\o:r1t~C3s there to previae iO,r -thft qu.estion';' 
ing of Sohia1d){JrUt1ne 610ng the 11nes 1ndicated e.nd wl11 cOJJUII.Wl1oate 
direct with:rou8fi1 soon. es the-results of t,b,e interrogation $.re known. 

Vary.~1noerely~ 

David MoK. Key 

The HonOrable 
Robert D.. JIIurpby. 

'0. Sf. Politioal Mviser, . 
'. ..... 

Berlin. 

BBS:ldp 
,­
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" '. ~ - \', - . ':.'C",J-\i,..e:;.:
REPROOUCEOATTHENATT1J",~~!," '., , 

February 11, 1949,7:00 ,p.m.,Lisbon 

6 

February 12, 1945" 10': 15 a.m.,MCA-S· ' 

. ~ . "~ 
I , ,j 

, I 

'Top oecre,t. 

I feel it ,desirable to state, in view of Rome's telegram, 
709, February 8 to Department, 8 to Lisbon, that .Pruna~t ,unrealis­
tic attitude has, been in no way reflected by Rossi Longhi,whose 
coopers tion and courtesy have been matched only' by his apparently ,,' 
genuine interest' in scanning, the contents of the packages in question., 

In fact , Minister agreed at once by telephone from Madrid 
to make C!,ocuments available to United Sta~es and ,telephoned us with­
in the'hour of his return to say that he was 'at our service immedi­
ately. He was both cordial and helpful. 

Sent Department 148, ':repea ted Rome as 6. Rome please repeat 
Casert'a. ./ 

BARUCH:~7caserta lJ/ 
'\.~I , 
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UNITED STATES POLITICAL ADVISER 


ALLIED FORCE HEADQUARTERS 


,J 
';," 

October 30, 1945. 

NO. 135.6 


.subject~ Will' Booty in 'l'riest €: 


§;. ", 
'.".' ';, ,. 

17, 1945. 

." 

.., 
Homer M. Byington, Jr • 

. Foreign SeT"vice On'ieer. 

In Triplicate to Department 
.(Enol ooure· 1n single) 

.~lf2349 
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_,~E~R~U~ED AT THe NAT!Cr::"'" ",,::~:::}, 

",

'. 

January 24, 1946 

tj?J?$R~¥m ' 

~io. 1430 . 

stlBJEOT ~ , Minute's 9f iJIse\ins, ~t war BOoty 'comm,lt~iee 

\ 

Tbe Honorable 

, The 200retary ofstete, '. ',1 

i'fash~ngton"D. o. 
sir~' 

'with reference 'to my despatcb,No. 1419,4.1'.e4 

Janu.ary a, 1946,,1 have the honor to t.ransmit' 
. ". 

berewith for the Department's informat.ion, GOpy of 

,tho Minutes of 1;h8 Tenth Meet1nE,l; Ql; tbe Vier BQo1;y 
, , 

co."DlD1ttee ,f held 1n 'lriest;e on January 12 J 1946. 

Respeot:tull;y yours, 

Hamer M. By1ngt.on. Jr. 
Deputy U.S. ,politiCal,. Adviser 

Enolosure = ", , 
M1nu~es of M.eeting 

File, lio. ,,'111.2 ' 

mABJr ,kr.u& ' 

In 'fr1Jl,licateto Departmont
(Rn".losure 1n single) 

I ' 

, , ,
• ~: __t : 
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(copy) 

Condition 	of the French Branch of' the Chase Nat1ohal. 
Bank. as or January 31, 1943., 

Bilan tin Janvier Caisse 4.016 Ba.nq,ues Francaises 

2137 Bons Trasor 22000 Effetsesoomptes 424 Div:ers 4.4.5 

Partes 1676 Autre act1t inchange Total 125577 Dlsponib1e 

26060 Exig1ble 558,0 Depots francs 62160 Chase National 

1S)1 Interets reserves;l1 D1vers 291 Taxes 49 AUtre 

pa.sstt 1ncha,nge Total 125577 Perte brute 125600dont 

32175 indemnites 30697 evacuation 44630 taxes Profit, 

net 15554 apres vente mobl11er 141154 Point 

Chateauneo.f Caisse 3441 Banques f'ra,ncaises 63, 

Divers 4j7 Pertes 1519 Autre,actlf inchange Total 75634 

Depots francs 2;492 Chase ]~atlol1al 1831 D:!1rers 40 Taxes 

10 Autre l'e8s1f incnange'Total 87696 D11'ferenee 12062 

Office deux ,Point pel'te nette 779~Odont 32175 indemniteB 

)0697 evacuatioll ­
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------

(001'1') 

Condition of. the French Branoh of the Chase l;a~iona1' B6n.k, 
··as of December )1, 1942. 

, 

El1an tin DOcembre Caisse 432; Ba.t1Q.ues tran-·· 

ffaisas 2229 ohase National. 57279 Bons Tresor2300o Divers. . . . 

441 Pertes 1692 Autre actif ,uuiliange Total 126566 

. , 

National 57279 Divers: 440 Partes 1501· Autl:e aotit' 

inctJ.ange Total 15606 Depots'franos. 2.5484 Dollars 40436 

J~utres 16887 Chase National 1828 N~stro. deccuve':r:t3000 . 
. '. 

~ivers 66 Taxes 15 Total 87716 Dif1'e!'~noes 12.l10· Oftioe 

deux Foint Disponlble J.J:nm.edlat 3820 Ji:xiglble lmmedlat 

10300, Ratio 37 pou.reent 'Point 

. Parte annuelle dh~se Safe Deposit francs 21+,5327, dont 
, ' 

27170 ~nde.mnites 184000. payes Cllasebank. pour geranoa, 

loyal' at autres :frais • 

. . 
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2 ~:eo. Co" .. ·" 
:::: COl'. ", , :. 

,Barcelona,· Spa:in J April, 9 J' 1943 

;3'I'rtIG'rLY CON'F'IC'ENTIAL 
, ..., AU, 't•• 

, " 

Reports of ,the Condition or the'pressnt 
P"renoh' Branch of the Chase' Nat~on6.l Bank, 
aa,'of'December )lJ,19~ ,and .:r:EUtuary 31, 1943. 

" ; 

~ <,. ;, .,-' 

!m!';" SEC HJ);TAliY OF ~l1'ATE, .. ' .' . 
~ .' ~"" 

wAsm!:iG~i;\ " , . 
1;",. . .. ,' , 

"I have the, honor to, report that sr.' 1,Januel Alegret. 
an employee of: the Banco de Bi1bao at Barcelo,na, for 23 
years'an' emp1Qye,eof the,Paris branoh 6'1' the Chase ' 
National Bank and, known to a member of the staff of this' 
Conmila te, Gene;r:al» brought ;to this orflcereports of tho' 
oonditionof the present French branch of the Chase 
Nationa.1n~ as 01' Deoember 31, 1942 ·and January 31, 
1943 ,having 'been received by him from]'ra.'loe, with the 
request 'that they be, transmitted to the head offloe of 
the bank in Hew York City. ' , " "," ',' " 

Copies pfthese two'reports iIi Frenoh are, enolosed 
hers'Wi th and 1 t ·1s suggested that, 'atter !J.avln:£J; been 
passed through oensorship eont~ol, ~hey lx:r forwarded to 
t.he following address til? reque sted, ~,hould the Depart­
ment deem i.t' advisable:, ' ,

;1,. 

'Mr.' s. stern, ",,' ',' 
'Vice-President, Chase Nat1c:H'lal Bank" 

, Pine street corner 'Nassau~ 
I:~ew York', ,N.Y. 

HeSPe ctfully 'Yours, 

I ','. 

, , . 
, (}eorge A. Makinson, 

J.ilI1e'rican Gonsul; General 

Enclosures: 

, Oopies' of two reports '01' theoondition 

of:ths'Frenchbranch of, the Chase 

:t~a:~ionalBank .' 


, 851.6 (300)
JBS/ao ' 
,In ·~trlplicate to Departm.en.t'by air mail pouOh., 
TwQCopies .to Embass1~Madrid. 

,. .' 
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Condition of the French Branch of the Chase National 'Bank 
,," . 

----' " .' 

" , 

Milieu Aout's:i.t~ation sans aucune moditicatlo.o. 
" 

impartante depUi~ debut annee pOUrsuivons mama'programme 

"que conilaissez ne subissons aucune interference .o.i aucune 

activite co.o.trariantes ' 

. Accroissement progressif'depots principa.lment, pro­

venance anciens, clients' Total aC.tit reel notre' 'b.ureau . , ,.' ' . 
• •• ''i: ' 

, 32 Millions dcmt Deux Qaissebanques trente bonstresor 

Ettorcons toujourstaire economies arrivons presque 

, couvrir trais cqurants malgrelegeres' augmentations legales 

par contre devrons debourser environ 200.000 fra.nes 

reparations urgentes' indispfmsables building et 'chfluffage 

Assemblee Union Provincials eutlieu 10 Aout decldames 

ajournsr paiement di,videnda" 
I', . 

Tout decis'i'ons prises plein aQcordavec i;3etrand qui 

fait fraquentes visitss at Gadd 

Persannei restefidele.et complet saut un auxilaire 

demissionnaire'tous,bonne sante 

'Confisnt avoir ,en tout'votrs approbation vous. adr(3sse ' 

sentiments davouss 
.! .' 

The, "Union Inmobiliere" mentioned in the information 


refers to the Chass National Bank Building in Paris which 


was P18c-edunderthe name Of: the above company (organized 

, .' . 

, . ' 

by the bank) to prevent confiscation'by' the Germ.ans. 

Mr. Gadd, mentioned in the 'information, is the American, 

Lawyer (FrenCh l-laturalized) oftha. Chase Bank in PariS and 

who handles all the 'Bank's 'affairs. 

" 
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, , , 

\l/~i~nF:FVarce~o~a~ ~pain. September 3" }943 

"-.",' l, 

.,I.! )' :'. .) 

/~, C·(.O~·NO. 186 

,'''''''''''''' , i ' 
. ,.,.-~- ,- .. ,L;,;:~::~~:::::::=d 

SBUUBBmT 	 Reports present condition of French Branch 

of Chase National Bank.·" 


STRICTLY CONFIDENTIAL 
.~~&i:t.;:::~..,i'".\ , 

THE HONORABLE 

THE SECRETARY OF STATE 

WASHINGTON 

-SIR: 

Following previous practice in thematter~ I 

have the honor to transit herewith a stat,ement as to 

the present condition of the French ,branch o'f the 


, Chase National Bank. which has been furnished this 

office'by Sr. M.anuel Alegret" a former ,employee of 

the Chase National Bank at Paris~ and now employed

by the Banco de Bilbao at Barc'elona. The last 

previous report of a similar nature was transmitted 

to the Department by my despa.tch no. 97 of April

9" 1943. The Department in its acknowledgment of 

.Tune 19, 1943, stated ,that while such information was 

of 'interest, it had been. de01ded not to forward l.t 

to the Chase National Bank" New York, since it con­

cerned rna terial,' originating in enemy- terri tory. 

Respectfully,yours, 

George A~ Makinson 
American Consul General 

EnClosures: 

Statement as to present C!l'ondi tion 

of the French branch of the 

Chase National Bank'. 


851.6 (300) 
WEMcK/ps " 

Original to the Departmept for Ozalid machine 
Two copies to Embassy, Madrid. 
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} . 

lW. 

i.Jecll: t1$onotlou ~'4U"'or6 tit' tbO state 'Beak of ~..:-:r': ~ ~: 
. , ill COJ1U8ct:!Olllallth «014 dllp&.llt •.' " .,' ,t:i~;":("ll ,," 

EC...., . .,. ~, 

M.A.. "~ , ., .. 

1 h~V& the AODOr to rarer t~ 'h6~tloJl'. 4.spetch NO. 1.642 JtA.... ,. «" 

.i\UP8t 24.. lit4lCODC~ tP V!!.'" ot lieawa. BAP~ aati ~ . 
"!')ineton Qe~' of ~, $t.sti kDk ot. uoroe.. til ooueouc:mwUh ~itjl," ~'~:.: 
ehlpwmt ugo14 .~l'OJti '1'a2l$1w to ~.4rt4 UWQ$ra ottlut ~nk ~ .... , v •• " 

~ce 1D ?U'1s au to Npo~tilla~ on Iovea\)el' 26 the Tl'itluuel, 
CorHciloaattl· of. !i:1ill.>at ~ve .1~' llltht. etta,..• 

. , '.u. napR _'1111 eou4emne4to ODf) 18ar 1n )l!'ilOA IUI4 tI t'1lle otlQ,OOO 

trenca aDd lIN. nesoubq tQ a tie Of' i.ooa hila... 
 . 

Z.R1v•• Cht14s t 

Oluu:'&e 4'Att&1rQ$ ad lateJ.".t.m 

onpJUlil Qd _atop.ph to De~.t. . 

COp, to ~c=n Ba'O''*8t7. Jila4ft4 
ottloe ctt Bepre$eIl'.Uve ot the UD1te' $1iat...Alr£teI'S 

j 

·1
I 

I 

I. 
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.' '. ,,' ',' ;'("" '.'" 

~ ' . 

. " From: AInembai~sYJLoric:1.on 

Code: 
• j \ ~ "~ " 

.,." .". ;' , '. ", ,,'.:',,":'~',~ ~ ..'"/.:'~ 

.~.' '~b8:s.yjn'ita, 8199 '~iNovehher2~··transrul"t;t·ed~o#~iH....~~~ . 

.··:r:::::~:~~t~~~~:::~j~~~~~qi:~~~:~U~~~~~~~i·;:· 
'tcj the·Dep~~~~t. . .... ..... ..... . " 

'. ':~kt.'~if~*oe ~ij~~~rtB;:I32Ef()tN()vemb~r5.~n.~C'~~~~~~~'s ,.' 
lSg9·. 6fl!o~~~irl{lio: .~eDepa~t.In.ent.: . "·i ....• '.',..···.· 

: :,".;':: ,~, :: 

'., "'JtI~~.•... ' 

.; , 

. 
,~ . , 

", . <.' :' ' 

. '., 

"'1"",', " 

'" "'1 
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· . ,.. 
"'C:I'\iVE;!~.' . THE NATro~:.,~ A." • I '.REPROOUCEO AT . ~ 
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,:_.1 

: ...;--:::;;:;;;::--.... 
Cons. •• ,,00.­
~It. A'.Dj)OIo~a0-4>4 

;~1 ~. 1\.. ". (t !II \!t 16 • .,..1It' 
w.q.u.- P 1"'" .,.*I!t~~ 

:",', 

. \ 

'l» .....~ 

.,..... otfJ••• 


'-.___• D.O.' 

. . 

. 'X b. 1.1••........·_.tCJI:;." -..tcmBo. liWi'" ~ 

. U "u._ ~ ft. IlY4lm 01 ... fit n. Wtl.fI~ ...k'" .•_ "O__au.. aGe' • _. __ 1". :itAa!l'l, \iat'd~••a.., 
~....-, ..".t~".~l~" a'"~1'l. $olJ. Ild,...,.ae.-. -.s- '" * state ••_or ~li.lOln ...dID_ .Ull 
....." .; the JaaIIt'ffl: :~'.j,j'~... .' 

- __-$ ~","'t4_ .~. ,.:w-.-". dI. JI'I'''. 
__ ~' •.~. "W 1ul.7 •.~. 1o,tlle --AID om.. 
IIiOUl1I$ to.. 'the ~Idfl,-" hi. Ald...... ,_.,... ~... 
~..taa -. ~ t..,...~ ,.. tk••1UIi$ .~'~th••. 
~. ,. _ ....~, ...~ .*.. 1'8........3.;.,. lJ.IdU. 

~ , .......u4 5.' ~t ......
... ,.taW"" .(11 .. 
1-'- ~ Ie"'''-'' 4S...... G.4. ~M4 .. ,a".. ,, __'a~. 
t.....- aDtIGt1 ..... ~i_~ ... tua-liat ...... (.r·.
aot_uat.. u.ax., ~. fit tiuJ.~_~•• ot·au .,...
tld t4,' ~.., ........., .... $I" t_~_·_ .~.. 


.. an..~._~ Sa _ ....&»•••• _QUl••, 
tho v,~ ....~lo.a .... ~.. on· 1~ '" .'bS3ft to.~ (1)
d ptl18b3;,r ..... ~ caJlWaSIIC"" ell: ".~•• 
)GUU_I" ........... 1e8f.~. It'Wd U_. h-. .
...........~-.~be~ 


_M.,••u.._ .. GlA· ....... '- WJIt· ., lit ,m.,.. kte4 

:NIF , ..... Oe-t4Id..., ., ..~W..,....6;p9b8·t_ , ....... 

4.e8odbOG m~. (»), (3) _ ,.) ........Uf4•. _ *$._ ....... 
dItc··~ -to. (ll••'_'" ~_ tbat1.'l is _, ..~.... 
11QOdl_=~nwl_ 8aU8t~oiOw .~.... _ ~~. (+) ·"t•. 
Jt ,u••.a4U4 Gat " .. , ..u Hlp I.A ,..'.... ,....... ~~. 

:Oe COnal ~...a~ ,. •••••.,- ~_e o»_a of'" 
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..... 
who Sa 1mo1IB 18Deaoally as a~8Z' otf1•• 111'0ul4...~ 

to .... 1atDa. J:i8Ma SNI' ",olaol.a&1Oal ett..,. _ ... labs a!las 

tlat U polU1cial or o~r 1Ona148I\\\lou make 1'\ lAe'Oo4lellll to 


. lit1'tD3 thea. buU:vt4ual.e :flo b1a1. 'her aliould lite ~q 1Jlwae4. 
Mr. Ra1mt feels tllat •• 10:13 88 u.e.r ba.ve eq paGe 1n~. 'baDk 
tbG" _UWUODOII.1IIQO, be ~. 

I eou14.. tha, _. Ram. Jlu' dQM u mella' job .1D "'1'1'6­
inc out tlila luesttpt1cm 04. t.e1 tb, he d...!'IT_ 8 ftl7 fP'8Iilt 
JIOll8U19 d GOUIII.GB4at1oa to.., ~~~ of 1a18 r&JOrt. 

1e.a,.0U'a.U7 lQUI'S. 

. 3. .yes ChUa. 
'. Cbus& ItAthll'8$ 44 i.teftm 

B/hU 

To .~ 1a orlalDal a4 be~ 

Gops..tIt: 	~ 'IaIlMuiq. lfa4ri4 
AlI8d_ tJoJun4Qe Cimenl.,. A1PertiJ 
AllutoaCOunlat•• Ia.t . 

, A true copy of 
the signed orig­

incl. I~ 
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· t't'Ol4 1I'U __ .. ' mil.' tilqun<t U1r$d:rot .. -.., .c ,. ·tIre 
.appll.bt.Utir 01 t.t&:. he_ Ilorl2tAb1ean t:n41Ds·\Iln .. __ 
lqte1t.tt;tcm ia~. wlfh h1a .J'~... wU:h .. ~-
de Pads _ 4ea ,.,.-Bul!l' Gen&Ta, fbi. Swi.- oo1"1"~4.i 0' the 
faltstel' b1"eJloJi., 16111h ~N Us, th. DU1e1&1htmih.148'''' 
I'lltelas OJ! S-.bwa;y 18, 1943. tlt. .l'e H.Plv .~ _'h81" ouneu Sa 

· thet it ...te1J' not.c1e4 tl38 .quutloa of crommu:a.1oa". 14th .. 
.... _nato« ., ftO • de1:teate subjeot 1I'OU14 ~.. to be 4D- . , 
OUS8ea. b.1twfJC ,hell.' sma f\rtuoo data. La~" kp.\tt :rleiw4 fu.» 
SD_ ad ,~.Rn~ pYe inat'MActtolUt to Me P.1_t tbat 00fIllI.lm1.U01ll!I 

·nth the __ ah0ui4' ..... !Ibr. liIIllY18 fee18 ~t th.el'. ta'DttWl$ to 
uuu..t.tbat u. lapat "t~4 baYe :Nq••ted tlh. dtsoonUm:I8U. of 8\loll 
cOlPIlImtaatt_ unless lui be.4 b_. tOI'OH to 40 • bJ' I'08.8ft of the te.-ot 

· that at! _, tlIIe an WesUptlOlJ.UtD toba 1014 ah~'_ el-G7
1IIl4n' _. . 

The _14 tabe:Sns hold at Pn8di 'U'the lu'tUllW ~1 de Mmeta 

B'dnnee- ."l4l4ft' .1'..1., $n.• tIO!lllIIWll0.t1on 48t&4_ 1'1, 1$11 1Dtol"llri 

the 'f'MClo '** *t U wuldtollow OJ' iUbu.o'tloDS the bUk _p'

st". "3BJ\!tbs ita U8pot11t1011 P!'O"t41D& '\he lu'\1u\!ou were ..,,1'D'"

bt thaHI8b ComJ.8$1cul" b. SJ8l'11sll IrDl'Oo.. (.,.,..~ the lu'1\1,1to 

de 1Ime4a hal f"Btl~ to lWIl,tze that "-0 eo14 ... 4oe'1M4 to * Banoo 

tnt'!'lDlamo at L'8boli, . but ft. Ml4Uns u tol' tlt. lie"t of the stll'te 

aau of 1fot'oo.co cd floeo'1'41DS17 it ,.. a' 'bOP tOl!U'&r4_ taU.... ) 

SUbBequantly _ •. MIlOt &t lapst'. 4tHG'UGJ\ Mked'Ule $pani. au-til9otor 

o:t tha IlaDk 1a t.reUu!. .. I_qua of the DImeo Ul~1'1ao at L1aboJL 

Sa wha. WI" a. .1_' taUtII1 W CGI!II.'Pl¥ with tbe coDdtt1OU 1Dl4e1' whtoll 

it _4 __ ••t. As Itr. RaSa JOints "\'At \his ~1_t1oJl 18 1B00II.~ 

pftlleaelble, _el __ to ._ '~ea l'llliUlo oul.7 to"!' tb.e pu.Z'PO" of sUl'ftDU 

up tm atfab qab. AS 1t tzt. Hr. :Raluo 1Jl41oates 'thai Mtb:S._ •• be 

40ne at PI'ea._ to dbkl:Jl, tbe zetu:m of t:bIJ .,14 tmm. '.V14. bllt _at, 

.ftell Il eut tal:tl. ,el!'1ocl HS el'Q,J884 the S}Jaa1a'b lUgII. Ocmm1.Sft8r Uould ~ 

be «p~.aohe4 wSth • vt, .... to Qb~ b1a ep~al.1IG ••'fIr. of * • 

.4014 to ~el'. .u_ DIi1 result rna -.u al)pN6Gll ... a.tit•••tee 
that .. etfo'n ~t It. ade tk..QSb UplAMaUo.~. 

1&. btM •• III40•• tollCih wSth me -Us 1A "ttmeSel" ud dS.sonud 
With _ the poa.lt40 political eft__ at the USPlao.....t 01 l!. atfCft. 

all D.l.:l't!owz. of "be »"'0. ot • Mo.t. Dt.uk of JIo1!oooo Sa !fu'l1e~~ 1 

eate4 btU ••. our pollq to. __1'01" to ~I"f'. as far ftS po_I'Dl•. 

AlUe4 1nt8l'U't8 111 "Uglol', aDd I thought it would be oabt fJ.CIIetJUat 

l'8£I'att3b1e m .. 1U.set • be 41a:p1aoe4 a_ ~b1e U_ bl 88 aOh u 

tbe $,.1. authodtSea ...aa .•ela tlnusb' an oOOdl(';lu to. S:ubt. u,pcm }de 


. 1Ql_",eat by .. ~_1I1h llt:r"m. •• Raina ...~ iaOOlttaot 'Iri:th 
~·Bnt.lsll ell$lSUe.· _0 ~e4 f1iIU agnaen' with tb.111 .1_. 

. . xa M ••. nJe,JIt •• Be1Ma\a,iJ4 tbati, \1lla.G1" e>1"d!.U2l'I' et~taau.8, 
Jut _1114 !mY. 1m !uta1 . .uOYln tbe ftplac._t ot .'bi. ~." lilt he 

.--ViIIa\! felt _liD ~ livea•. an •MIJ1ata' ~oto1" •• _.141111 

rol" "'8 ~ "-'011 1m4 tba' m. 1lizetbe 1nstl'tlOtEt4 at "he. $B'IQi/i ti_ 


· t};at "tID onllr eotlou he _;y<a",,16h ODbGltelf' of tbe 'bak a.retbo.. 
• 1* ""1ft .. ep.lftftl of tbeAsststeu\ DUoGto~•.1t, RiMt _14 

tINs be 84uHd to so %I:I01'8.to. "t~4. . 


As tOil" ..... !a]::et .... D~••• RaUs' ~fl., tbat a 
· Cl'oatMUel' be. 8»J1ODte4. by 1Ibe. 'J.n:AClh _ve:t'lDciill~ la Wo~ AMea ta 
ea!'O!8e *tuDDtlou "DOW .....tee4· '7 thuetli'Os.uU,v1(iu.a1e..M:r.
law ;pot.a'ta 0'Cl' tlIat. fill.., an _th pU,», of 'f'10latloD at Q.a 
'!fttiDa w1th ....-.'DeeRe a4~.lau 1Ih$ 4e8tftbUU,ot . 
bJ'la&1D8 th__tb. toJ\1WO tnal. '•• ~8ODIBtm:t of, lI. BaJat• 

. WllO· 
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, ", 

-a­

W88 glya'bJ' _ Iak ot 'P%IO., ad." WU 1»tUllie4prtol" _ ~ 
lp4-. 111 .liI'onh~tca... '60\ ,bat 1he hnoNl n,noto_'- at 


.Baat 11141.'04 tID ., ta:q1ef' b..._ in »e_bu, 1942, 1ta w1ll1q­
.s. to ooattaua • tftDllJ8.ottol1. a4 0lI .....1frRl. eubBequea' 48_ 

.1iller fIP8Rl7' 01' tl.01'17 ap:pond '" 111 eutftoleoit17 ~ .., 

'mll'Wmt th ••ito ~, 601101'); 1Iih1& !it. lIaba ..._48·. 

fte obi., on..del' til tl\la ... 8,pciIIIIrN 1» .y. 'bee L ~, 


aeneft1.J)lNftol' ot'tts' baDk, .*088 ottue... too ~t to 

})edit 'ita -S:Ia eou'.n4 8B ao' Of' oareleaan.... '~8lD!f. the 

:ot.wOW3l' of' t1Mt ~_b:nn., 18 e1ao ~,. 11nolve4. 111 this 

_tt., butS' CIIUiaOt jU1Ily1.le.,da. htb1s liaS the pr_1Y ,...IOW;" 

bll1tr. M. at_ aJpaI'Onlliv .. _tlYGted Iblet17 by' h.i. i"eA:rot 

104i.Bs Jd.U,ostUOIl\ alillc:ntah, aocoriUa to,.~ Raine. 'n. .. pm_,'b' 

Gwuoe thatt. 1ut1!'Uot1ou 1a ftI/Jl- io tbis SOlel shlpae11,t bad CIiOD 

412190'17 taa~, 04 be tm_ .~t.ha/l)l'81 D1noto"''' of' 1U buk 

at Rabat could DOt luwe 1_84 aUoh s.u.trut:1ou .itJ:Jo.' 1ateI'tU$.8 

tl'Ollll. the huGh JroJ'Ul A:tr10lUl _tbor.U16S. ~heaaol!'G' b18 tuU t 18 

apasi.a by the taot that lie at'ttllDpta4 .. hiu tbe taoa fliom the 

i'lfmol'l. Norib. ,Ahleu _tu~1U_ 111 hiseOl'ft&PGa4." wiD the Cellfil'&l 

DlJ'llotc>_te .'Rabat. lrMrIIlag ••t tM I'»ench O&1UJOu1llp miPt' CIII.\tee 

the J'ioeaib,8I1.8ri"~8 to Sat....... 


Iit'. la:lDa JOmw, oat· \bat the Gene1'6l. Ilziectoaate of tbe ~ at 

Rabat fIOulc1, 1t it, 'ba4 • 48a1nil, ,bay, made 0 etton W .,..p a. _ld 

hom 118:9188 ~lar 'but 'bat, 1n QUo .t;d U8~et. bowled,_ of the 

ett.l,&, e4 Ita 4iJoeo' 0.011"1'01 over the ,"or bnfto, ,it took DO positive

.teJe ., pava. tile ahlpmeat. It .. Sa,.t ,04 b18 IUi80ela•• . 11i 10b 

QeDanl ~"te. N. WSGUlU, h&4 w18hd to ~4e.t:be ueualllttoD. 

til., _aU haft dOll& 110 liP to lbe. ver.r lu. ~1t ~etoft .ae eh1i311l_' 

.. Baae 117 iIOIIIrtU1Jt.1ttq 'bro. ttl. ReaUeaD7 8. aa_... 'In ~8, 0011­
Mottan -.. tollollllq quObtlon·b:cta~. ~, ftJcnrt 18 ,artloul.erlJ 

tnte.n8tq; 


"'At DO .. d1d eU_I'.u.. hpt' 01' M.Demoub17 inu;'i",. to 
"e t\tmah7 lmmoh tat __ Golt,on __ ~&R ... ed.e.1n.blo. 

lad_d, .. 1l"1'-4. of boa M. kp' G' :Ii. »Gao_JF thausbout 

the Ul.ftS'lati'i
__It 'bee 0Jl0 of ."'_ttna to JuaUt)r ., 
was do_ tm4 1D tl'Y 8'4 upbol.4tt d "ina pt'O:par BOUcm.. 1 wu 

left W1~ t.be teal1D8, p~lClQlar17 with' J"eGl'G01; W 1t.Bapt. 

tbe. It 8 41ftnut au_non Uosa h. ..tell tliea 111&88 aon:tUot 


",.,betwsaa. RstrJ.eaB as 'I.laual. an4 •• lIl'___t of au)' m.utua! RI'· ettori, 
':~a4 it at the II.. '. the,.. IfU AD pno1se lepl pn,hlbiticm 


asataet tbe couno .. aaU_ ta'lOnqbwd.H8111 88 ,usual, the SMI8 

tllba 110u1cl ",,_ta as happ_4 iB tMe 801.4 iRU••tioa 
__Us ataudSe." . .... , 

·.ADe4dltlODal pOut 1'Ibl"~. ita1na w1qe out. aDA \1ddoh 881/Q8 

f'al'thu· to ttulu1lNl-' tlle faal" ~Q .u \'Alll .. the Cel'J.ewl DJ..HctDJ'ate 

of the 1luk 18 tbrt tAot tJlat: ilia loeal 1:1&'«11'* waa in ao:ml!UJl1.oaUOIl 1Il1 tb. 


, ~ tel'riws::r .4v4th .PeI"SO,. 011 ., lhUe4 sates Pwtia1llei tUt 8D4 
_ .... 1'J'8_ Ltat of Iaemf... tmtU *' _ of .MQ' W. )"eN, _ .. ta, 
.. OJ' tbreo __ before _ a=1Y8l of Mr. 1t\1u end it. GJolk Sa ~18J'. 
It is Ii taet; t:bat t_ ~.J' h. 1148. by a 4.-.. luue4 ill ~.ceo 
whioh ~ ma4e eft..tive the o11.stnal "'cU.aa 'Id.th ,1» Eurrv Deawe of 
Sep'lle:lliber 15, 1_. 1t .. a vloW1011 ot .1"0008 law to OOMIrJQn1oate 
lli.t;h p.... In t..nltoq oaQlPle4 by '.be ._... h apiH, of th1s 

, taot ftlU8ltle SntOr.raat;loD Qlo1l oou14 have. beu of fPt-' beeftt to the 
__ ft8 0_' by the OeDeftllDll'8Oton.te of the'Dtmk' to ,the A4m1:a.1lII­

,tn.tive QoaoU .r the Brmk ia Puta. Shon11' .tte~ tile ehtJIIUIAt of 

lOll 

, .' 
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SUb",",: 	 iBradlaatlon ._.,Jii by T:naaU7 ftp~.'l'f'o".t .-""~t 1"_ 'r"lII&1tU.'~ by State IIiI.Dk Of »0100•• 

_~l. 

fte 88ft••• of _'M, 

.•Mh~D..· 


I ..· u.. hoBOJ'1IO ..,... to tn ~tloa'8 telesDS ao. _ ot 
.&fey 1, 1M3 884 to lIlY ~1Ul1lO• .w. of ~ 'I. ':00 item.. "...~ 
e ab1pmm' of _14 'by 'lbieaa,. !tmlt. ot MoJOoeo t-.. 1'~,,~ to .4r"ld 
1n J'eblNb:r1 of ~h18 pel!l.l". _ 'to . .., ....ile Ut.at a,~ ft.... 
_nuU".be ..-s.pd to tile taitlt.t 1,1INS'~U1lS We Ua2U,te-zo. e4 . 
_Into_the I).~_, _" _... 1r. ~t lJu1te4;S_tw ~"'l:' 
Npns._'~'Uve In lb. Ottle8 ot GtY11Att'o,l1"8 in I.rum Jto;I'Ch Atdoa,
-nsit" ~G1" 'to!" I'Icw.m1 4ap iathe -:1'17 1>&J>tot JWa Gda4. atho."" 	_••uti" 1."_'~'itoJlof· W" aU.. ill tee ~ ot 
a fha. ~ .1I,*,Q lbumoe l'lliR1..-zY NJ"seMt;1". f1:OaAlr,1••• 

......s.u hu toM.JQ4. COW ot bw 1'8porl ot the lMUtis"Uoa 

to t-. Lep,iSon U4 I tta.d it not onl,Ja mod tho_tIP 8Iu\}er
JSlJ&_' 
,eH'cU!!~lu" Rt 91.. llIIM'i eaUp$_Sae;. It 18 .8~ _,-'<~ tiDal 
1'610'" G'b. laiut .~pttr1o. ,,111 be •• 8ftUeltle In due COUN. 
to ttl. aual1aat. . 

t .. of ,lie GPlBiOD. t ..,. 11" th. ool'loluuu 4aa _ .... RIIW.w 

~ Clvc. ~ot... he a~te, ~ moat uuau.taetm!7aU_tloa 

whtoh. _ )Om18'. la Us.. State 1\_ ofaliowoo• .snoe 1fO'V.... • 
a Z'eIU1tet .. 1ft. at 4I.MOUoa Q. the 1)&rt of tbe ~Gb ~__a.tCt 
.thoriUeo.1d11 hllve bea _eel. lII. the light ot 'h. vt. 8:.$8n 
:pI'iImlUtq 1ft .. at1rdn1Btm:tsca of 'RlIR lfoJi'fOCOO fOr auywmths .n_ 
CVi!.' lfia41llg,u In'O.'-~~ to tile Depa,l"tmeDt's /lttutift b.7 " 

" t.h1s. ~t1on. wi tlt cOnoRt. oDlllPlu G1v~., i, Ie ~ to "' won4th'e4 
: eo. ilJat otttos.a18 ot. the $ta'. Sank "u>e PH)a%'-!Jld· un'tU reMe., to 
" e:nt1lDle moaetaJ7_ '~.tlcu wi'tb ~o. i\134to 8hl»w'bna.t1al . ~~ 
~ftSt1u td eft,»14 on oNn of tbe !imk ot :rmrtee. ~~ _. beeD . " 
a:o_~ b7 tbe~" thall. 0_1: B1"ttam ana tl'le littted $$at. _Vial 
ahOim DO 4tqoal:ll(ID to tntel':t.J'O~l th the euapicious DOlitlOftl -ft1n.lea 
ot f01!!ler' _~tat1T. ot Vl~. we .~'b:a "$ e:rptilo'tltCl, to OTGl'lbok 
OOIQ~ ttMDa1al Ufmi._.10u• 

• aat Snteftetms peftI of ,if•• 'lilelna' HPDJIt 4Ie.l Wi. ·the 

ft1p8bUU~, ot _riaiD etfto1ala Of. tho oatDl. acllidnht_tlol't _ ae 

Dtmt SA ltOe.t ufo U:eI »....1'.01' of t.M ~lv b.l'lU.'loh. JJIj •• "lICU.I.ua 

DDt_, a tbot'R8b. a:ul;ralaottte iJIMI.ot1otl. lB' $1uuUa. elmo both 


the Qea~ »f.Iteoton:t.e oj * 1M!Ik NUlt_ DU"(UROr of th.. ~.. 

bl'BlUm sa.. _ .D~ I,ult._ble 116M. 4\1\0...~ 0*1' 

tor sht)lllGlltot the _14. to .. a..ao ~clonal,.tJlt...lI'imo ., JtI,8l'Mm 


212364 


http:lICU.I.ua
http:I'Icw.m1


_~ .J '1,. '~I"~ ~ " 
" 

-e­

~. au. ....... :la-" .... qg ~).. .., .tlaa18 . 
could be 'lJlooDtl .... I. * JQ&'POA otill--1 k'CIrUten aa of: 
tlUll eUeou_ .wot ....... --~tD8~ tt.... 10. 

u ..Iul_. _ l*'Uaamt ~'loU. 00v.l.4 be ...... tu ~. 
all108 Qat·.... . 

o. lUke BlbJ'tok, 
mtaae 4*Atta11'08 eel ia~~; ..... "~ . 

Ql'i8iDAl ad ~tO~t 

OOw .. lJl8rI.ou 1lIlbuBJ. ~ 

~\':, .,'" 
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I' 
, ction Taken: 

i·'..... ~~ ..~ ....­ ........."'...................;... '... ! . 

........... J 

~, . 
" ,', •. 1_ 

SUbJ.'1 Po.....lG iUecal Vaaetv of _Us" 1'l"OI'a _IMrln4 'to 

tile tlal'e4 statee 


1JIe JfoaO.nbla, . . 
_.~'otB_U. 


we~. n.o. 


1 • .,. * __ to HpOJ!'I .tM1I .ue IICJ be iUepl. baaet_ 
, f4 do1:1ua 'na ___larr6 to the _tea Mate. _a Ge.eel 
Ueen. lb., 10 88 __48&. 'Ilw tetra_OIl 40&8 1lO~ JI:aow ., the ~ 
'lilUl' • .,. !t.n. BOt b8I'm t __ to __ .. 'tl'01tef'N.'5irfiposatUe, bUt 
~ the rella'bi1lv of 'H aouroe .. haa broUSht ,'lbl& _tte 

,. 	 to oar ••teaU.. 1, 's 008II14.....1h'BIl1l.e to rep",. fGl." tll. 
P081b1.o Mutl~ of til. !HItaal7. tile 'realm b,. wld.ch maall lUGpl 
t:raut•• _y b4t. 0-" -r heft MeD eocoapUehD4. 

, UUv o.wai Llo.... 50. 16, as ~ed Febl"Wll"f l~. 1941. l' 

.uulA appe8l' 'JOu1bie tit _ AU. "'10De1 bavi_ 8 4Dl~ ftOCOUB ~ 

'8 EMlee bait o0Ql4 ~ft all..... ~ ot .noh noosud to fUj a.,. 


. eompUoe D Bld,...lealba:v1D8 Sldee aatloulU,. .11G oould ,tu ~ 
Ufmlltr.lr Ue Colle1"8 "S'blmk in the U:4Ud3tGte8. '/1;0 tbs 01'4_ Of 
e1'l7 J8J'~ tIl-.tu whoa ri.e~81W4 to dedpate. AlthpUgb. seoUOJ:I; lIb) 
o~ tlle\1oa88 ~4_ rot___ epeo1fioa:u., statestllat ._ tnuao-
Uou 88 U'G UO_seG allwllllot. 1M'o1ve propeJ't11u 1$1. @3T. blocbtl 
trcUIlUp 071' ••"oael tllGMot. OtheJ' then ::.1t&erlJm4 e.v .., ilfiUo_l fI 
Sri~.ba•••.,., '. _ oio ~ the .ueotlvo .Ie of" tu . 
~ ....'bt......, .theWOjHllna.·rif' the t1ootll'J". ".& to 1ndtca.*' U ,18 .left.• ,the Oe'98I'aGJIC o.r_lt:arl.Cm4 tit' the ~ .1"1I......le 
SUb_ to 4etftUl1ne 1a eacho2iln,'lfil!e~ 01' not the '111= /i.u::!l SPUtt of . ..~ 
the reculailoa,bU b.... cClIIpuetuUlI. Biae. an $.CCO'IHlt -:v 4118t:11lZ be 
tnufUl;l84,b1tcrnelJ:, w11lb1& til Brile8 bonk. CH or a flo~en tim."'.TlrI triMtllJl' to til8 VDt'fi4Statea •• eftected. the potat bas beea 

. 1!II84tt -.bat to ~,oa the· Gw:___, ef ,.1turlUtt or. the ~. . 
.htj,01I8le3Ut....e toicll..k all or tbe late:mel tft."..a of' ~ aecoaat 
."bacak te ,_ effeetlw _M tJr I&efi"ve O:'4elr Ro. 83&t 18 I\Ot' auttlol.Dt .. 

n 18 ~ tllat.1t it .s DOt It~ad,. bee. ~. Ql _6 

... etee.n.i". OQD:t.iJol1lO\dA .. obtat.M4 It D tmalJtloal. ~ 

by __0D8lIU_'·88·.ot .2:Ie .tteotlwe 48ts of the ordc" tor ell dallu 

~. 1a __ .... ....,.. clciaan4e4. tr,pQB reoeipt or nih 11m 
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SftICft.Y~ 
1 f.2,.. :<1::44(.. 

'SUl>jeot: 	 m~ ttusr- of' dollel"$ to t_ 11DltM Sta•• 1lb:rotI8h, 
1.etla AmtltnC8 

\ 

'file ~b.te~ , 

, ~ Se0l"9iW.'1 of state, 


i1!~. D. c., 


Wtth'll'otM'GUe to tho' :r~"'Oll-f. 4elll)8"" Bos.' 8?8 of J\1l1 S. 

lHI. 921. of' 1tal¥ *'. 1942. aM 1;09V of Ooki••r no.• 1942,,1 b.oYD t. 

bQ'J'J.Or W "JOn ~ oa the aabJH' ot \be UlO&el v.mat8:Jll' of 

40llaR to the VJ4W SU"" 1lu'1)up tll& unblOIk94 coull'l'l&1P or iA~.
AIDe__• 	 " 

As 1"apo'- lD the 4oepetoh.. WIder :oet.naOG, ,..,•• ~. 

tor: lutlilnoo, trI ~_ Olll _11 <lo ""anater d01181"e -JWhe:o b tba 

ttu.1te4 maMa wAtbon·t)w ll'OClu.late ~ Uca-.s. 141818 40M 

~."Ji4~.;f~ten Q1"pft._1Sitetn&U~1'benke•• be.. . 


, ~8 tie ~j~l?i'" tatt. Mleftta'arlt!& ,1IhmI··tM D....", Pn­
~. 'CO ',"'" .. W. ao!'tot W.,,,Mve been m&4e. • •• 
vast.e, It aoa14 .p)I8Q. oea be a....u.'etteetad tQl' ••-~t; 
of • ~G opnt 11l tba' UAlte4 ata.... 8:. _ the ~, Of: 4PoaiI04t\te. 
to be lIlh1ppe4w ~. ad to, ttld.ob ea e z~ 11._ baa' .,..
srcnte4. S\I.a 18- npte4 to ". 4.fm8 troll $111'8.1'1&4 aDd U:8boD as 
E'lUCb. or IilOJ!e 'thea, fRa lIJaaSlu. 	 ' 

Give ..........' of a c:rotIJ' of r;u... l.Oo6$84 1a 'Iaualel". 

lAt1n ll&er!.CQ Q4 as VDUed S"••, * aotu.al :pNo••• 18 ..,.." atapl•• 
'lb.. ~ or the 4oll.an ..e tile .......1' ~__U:ve 1A 
peaew..11 .SI.1I4_. ..~:S\Ilaa '_~04aa trau., aU _tacte hila '10 
'eUve:r dol.l.aH. _lob wen obtatDe4 ata '1...8 ........ ftW,_ ._ .. 
euch pt:rsoa ta the tJ'alte4 ata_~,~'" _ fti881~ aaeat "'..... ...a. ­
M.. Yi......va. la OIlJ'aeae" Bucmoti~A1.".'••,tutU ___ Uplta1, 
_ • 10"-'~ Illst;:ouate, Me lNmk iD .. VIllU4 9tatea to IJIde 
to ~t. AOOOMiD& to tho 4..,.... ot need tor eGOHCJ', tbiD lattiU 
..... ou be ~1a1:aecl ~ the la'klJrll41al1,' bl ~ UDlte4 state•• 
f/d Q¥ Il1IIIbeJr at ~. 	 ' , 

Tll$ 4ol1a:r'-~. lDtba \lQ.t~d statea of the tAtt. JmurlO8ll .,.,t 
cea '" ....... !a sftU8l...,.. fta Le&eUcm u _~ of tWo. .. 
tatla Aaericaa aaea' O&a b~ a,ou.,. balaaoaaot $»blah ~He:: 
ot taUD AlllifJd.oa qatad black I'IBl'ket peeetaa idd.. the Spmhh l:atlB 
Jime.J1.ea:o "~ wia.. to heve tnDllll'_ ., ••te JIIOt'I8taVOl'liblo 
'thaD the oU10181 ft_ 'oMs 1''''17 I.a Spala. ..lathe" ere qat". IS tew 
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REPRODUCEDATTHE /

----..-':-----­

PARAPHRASE: Conr14antial FlIes-
TELEGRAM -SENT . ­

To: SECSTATE, ~ASJIINGTON. Date: Yay 25. 10 'p.m.... 1943 . 


No. :1378 

Code: Confldential Charged .to: Of'f'loial _ 
l-llG 

This tele gram: is also being sent -. to Tang! er 
and Algiers, reference Tangier's ,despatch of May 8, 
'1943, No. 1451. - . 

According to Canteloube ,who' .wasformerl,. as­
sistant to targentaye, ~inancial Secretary of the ~ 
French Embassy, a French .financial broker"Lagasse~ Cr]
notorious shady dealer, who travels often between ~ 
Spain and France" negotiated the sale 'of gold. 
Bank Ultramarina in Lisbon having refused acceptance, '" 
gold was purchased with. Swiss franc credit and sold .......... 
to Instituto de Moneda of Madrid. Ellis-Rees of .. 
British Embassy believes credit in Swiss francs was 
opened in favor of Bank of France; Canteloube thinks. 
it may have been in favor of someone of Vichy regime.
Canteloube th1n~it impossible for. transaction 
to have been n~gotiated in Tangier without knowledge 
of French Resideri~ G.:n~e~alat Rabat or assi8tant~\. . 
Largentaye departed 0;0. Sunday for Algiers. a;nd furtner 
information may,be.secUred from h1~. 

HAYES 

RHA 

Ene: . DH 
Typ/par: EB 

True reading in Confidential Binder; paraphrased .for 
Chronological Binder and qonfidential FUss. 

Repeated to Tangie r as Mise. 11984 - Tangier 1/68 
" Alg~ers" 985 - Algiers 160 

~lt2369 . 
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Conf. 
.' 

files. 

TELEGRAM· SENT 

To: Date: .1Iq 18. 'noon. 1HZ. 

No.: 1261. 

Code: Cont14entla1 Charged to: Ott101a1 

Jaa intoNed b7 Sue'- ~ba,-l~ Inst1tuto bas 
be••7;"'u1~lng gold tromPa!' tugal and Swltz8rlan4. . . 
having 4Vlng the past 18 aonths aceumulated apP1'Od
ll11J;te17 tl:l1rtJ tone. Should the 401l&p exohange
altuatlcn 'become congest.,ct.,he would belnteresteCl· 
in proourins gold from us. pirOv1ded shipment to Spain
wou14 be pel'lll1tted b7 WI. .CIo14eaJ'1'll8.rke41n ·the .., . 
tJnltedstates 18 no' Qs1red br Buete.· It 18 ' 
lUs p~ de1l1r. to convert dOllars lnto goo4a· . . 
wl'lj;oh .. neoe88a17 t~ .pant•. eOOltOll¥; .he doe•.ROt. 
_81" the 'bul1dlD,g' up, ot large .-e41ta,· since 1 t 18 
b1s i'eartbat there Will p08s1blr 'be a peadJu"tmed
In dollarexobaqe Jates later. It .8 Qontlnue . ~ .• 
o~ pvobases ot wol.f'ram cn the ..present acale an4 ..!J 
eJ;pall4. G.' prosr- "'embaeeoons14a.-a121. pUNbaeee . 
of -.mmOc1tU.a. It#' North Unca 01.-. elsewh.,.. 'It ..,.

be D'''••8QJ to· p"poa8 a t.ransaotlon 1D gold .'to. . ~ . 

BUft'tie,even thou~~. pfta.nt' peseta poei.;loD 18 . 

••t$8t&Oto17. .o~fl &Ill a'blecUoa. to l'a$h1pl1l8n'l

,te SpaIn ex18tt· . 

. . ,. , 

'bie telegllam has been repeated to Lo~9-oa aD4 ~d"•• 
.DDS 

"'i' 

BIlA./eg 

Ineode4, parapllrase4 and tlPeclt 1lLH 
/Gr1g1JJa11n 'oonfldent1_1 blnciQ' 

212371 
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CON~I;":" 
Be;tmon t e . ,'.'~ , ..':::'::::',: ..:::::: 

;~'u~: ';,>. 

, Po r t ugal . ____Q_gt9_l?_e_r.__ .l._7._lll;~r1\4_L__ ,-,:-:-,:;,:;,;~;: 

. 'I ECONOMIC, SECTION 
ACTION 

• J. Winsor Ives '\ 0 C E D __________,o W VI e._____________Commercial Attache' 

'Embassy of the United States of Anierica 
 g~~ I .'?Y~ 

o WOI3_Y_.J.~ 
OWGG,.__._ 

Lisbon. 
o R W L ... _... _____ _ 

Dear Mr. Ives :--
l

O RP----------- ­
P f I L ~ "' ___ ~__ _ 

I received your letter of the 16th. 
,'\.,\ 

"\, by todaysmai1 referring to the mining property 

~e,r Tomar,belonging to Admiral Ivens Ferraz. 

/ '. '. .. 
 -

_.,"'/ .' My Compa,ny is' mostly interested in Placer 

mining although any assistance I can be'.to your 

friends wou1~ be a great pleasure. 

I would suggest that you get in touch with 

Mr. E. n. Cooper Jr. who is now at the Hotel Ritz 

Madrid. Mr. Cooper intends coming b~ck to Portugat 

again and he in my mind would be the best man to 

investiga,te the load mine near Tomar and advise 

AdMiral Ivens Ferraz. 

It would be. in order for you to send Mr. 

'Cooper a copy of your letter to me and ask him 
1 

when he will' be back 'in Portugal. 

I wi11 be got'ng to Li sbon in the nea,r 

future and wil1'be pleased to 
. 

meet Admiral 
. 

Ivens 

Ferraz. 

With my kind regards, I am, 

Yours very truly. 

t1~ #_. 
~-

~:'Q \;tl'fN :Lf1 1·9, 

)8'<JJllOlViJ ~\l~l,".f.'''' 
03\~\SS\fl~:lO . 
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T 'Jl~e:;"" 'O':MUP A N y:~:':'T~E PORTIDGIDESE~A~ERHCAN .'-...-, 
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co. ~!""~ ..~: 

IN"B~L~OKirE 
I!lJ},r, ' \ ~ 

~\ 

", 
I

, L 
, \,~,..:.- '. 

Dear Ralph: 

Belmonte. 

Par t ugal. 

.l!;MBASSY' 
,X~ 

Iv'__ ' 

/' n... ~' .": 
{"',,,", ""r' 

.......... 10./ 


::;; 

:~-~.lG;. "', 
_...Q,q.t.Qb.~.r... J.'7.....l:~bH.L.,., .. ,~,,;,:::~;, 

v\:Rf\ 

Lisbon, 06tober16, 1944. 

Today lrec,eived a v is.1t, from Admire 1 Ivens Ferraz, !
President of the I'ortuguese Red Cross ,who is one of a ~' 
grou.p of ,prominent Portuguese ,presen.tly intere,sted in r ' 
the development of's gold property nea.r Tomar. The ~,
Admiral asked :me if!' knew of any qualified American min­ t:ing engineers who might be willing to undertake a survey 
with a view to determining the potentialities of the ~;
property. ' Cl

,( I 

Having remembered ,that you. 'are apractioal m.ining ,S­
,man with 'years of experience in gold mi,ning in California, 
I took the liberty of suggesting that you' might be willing 
to undertake ,the job. , As ,I understand it, the ,mine was f 
an old 'Roman working which had been well oonoealed by an 

, '" overgrowth of trees, and' other v,egetet ion,. It wasd is­ ~3covered pui'ely by accident several months ago OD'd QuTte 
, extensi v,e undergroup.d workings'"were found. , The samples =a: 

, taken from the ma in' ve ~n as~aY2J6. 2 grems of s 11ver and ~tf 
23 grams ot gold per ton, according to the Instituto 
Superio~Tecnico.' '. " ' I: 

On the oooasi~n of i~urneit~lsit'to Lisbon, which ~!
I trust, will npt be too long df;illayed" I would,like ,you to N 

meet Admiral }I'errez' and his assO'ciates in order to go' 
into, this, matter further. If you could possibly~spare t 
the time it might be a good idea to have a look at the t:'
\Ulne. In all events, we here regard tlleAdmiral very highly 
and woul,~, LU;:e to accomriiodate him as much as possIble. i 

~ 
I would like to hear from you regarding this matter. 

With kindest regards to Mrs. Gruber and your good self, I =ff' 
remain l 

Silicerely,
~?:" 
!"I 

{; 

J. Winsor lves 
Commercia 1 'A.ttache 

Ralph Gruber, 
Portugu~seAmerioan Tin Company, 

, Belmonte. 

"" , XOS, ' ' €.!II 
,I' Ifib(S,''i9&-?:l5$ 9H.:I 
", qel gAllU3 

))~ ~)..I 



" 1 

. 
'. 

FROM, \'1 

" , 

"" . 'tISBOzq!, 
',' 

, t" ,. , 

'. .... 'Date:. ~qp.teml;>~r 16, '9;:'30~::'ii~fm'i1-'i'1 

Rec'<l:: 
," ," .... 

" . 

,.' WAsimlG~ON" 
, , , 

,A~a15,: ~aptembe~ 16, ' ~h 30 a.m. 	
, \ 

" • >, J ".', :.' '.' " 

.. . " 

•..'1'hrough 'arellab1e source lbavebeen informed )that', 

.1,9oal.·· ~ale$,' ()t'gold .'l)ul.l.+ciln haje.)ncreiu3e4':gre,a.tly" d~rlng 

'the'··'pa~t.lIl.Ol1th •• ',l!'ormer11tdailysales,we:re,:~verl:fg~n.g.; :., 


,+O..'~ l~ lcl:J.9l? but ,In the' per+od, Jndlca~~4 ,tney,: have avor~ . . 
'~ed .l>etw~en40 ,and5()' k:"lo~' a day wl~h,s8.1es6.s hlJ~tJ.,as·, . ." 
<70)~1Josc)n~, day t b1s'weeki, . "'~' ': . , .'t 

,~ 	 .~ 

, " .' ..';:~l;d iS~()l(l,py,theBl!nkOf pqr'~~ga:~oftb.',be.1\k~,al1d 

,Qam~~s~8.~flr.t, 12'k:;lo ,bar:s. ,8.:t .31$9!5' e~,clld~,s'P~t.'f?1",~e.~'; .. , 

'Tbe.sebars! are'theil:mel.t,e.d ,down,to' oneltl1oandhalf'kl1o , 

:bar;~<and .601,(i ..;~or;appro:xj;mately, ~2$30;, e:SQlidQ~.: pe~,:gr~triio.e. " 

~"T:~,~.},:prlp.olpalooricerlfengagE!d:elil, this .... pqslAtissls .B~:giOO " 

·,.~rgesf3 .·1r.o:, whlcfi .. has ...tbe ,C!J.9st· 1:,41z,~al>lec:,ta:cl11~ief! ,.for 

'r.edli~,ln8the large ;:~14;bars.<,,-:, .'~ ." :/,,";"',:','. ',: ..... 


• '. ,:,:: 'r .,', Gold': th.one ,ah<'1'ha'Xf',kIlo.: bars'::,e~1~er.iiiY:1S,;b~lrig pU~-' 
;OI16,Sad. :p~cauGe:l,t;pr:C>,vldes ,. U ,sa:f'egu~rd. ~,g~~~:nf;l't: pos81:b~e " , 

, :;iixcluinge 'd,ep:t"ec~a.tfCJ,n:: an4',!>~caus~~ucn~:'ainotl*ts 'are:, e,o.:~11y· ' 
. ;~~~den or concealed.tO,r·ca::rl:"yi.ng,lnl;ugg~ge:(i)l";ol?- th.e.' : ' 
;, .. l?f3~~~~~<~,As;'~,~t::we::h~ve:ii\~t' .l~ar,p.ed,+t\e.il!~" ~riter,(u~;t~: ; ,,' 
.:~re,;5PU1!CI._8f3.rSl:of't~s"gold.: '.: ~~'(ioes,no:ti':sJi,em~1kel,y", ," , 
'~~(it';:~p,e'"~.a~' C)f!,:'POr~tlgali'WJ~Ul~;:l,qng:~'p.f3t~lt';a'dral~:, 0n:: .. ", 

':tits ,galda~;1ibe' rat~s,glv.6.I1-.1n. ;tlle:rl~~t.p~r;a~r~ph.aboye • 
. . . .' ' . , :. ". :", ~ ,'. ",'" . '. "" . , . , " .", "" 

.' . 
,'" . 

. . . ..' , ':'C:~B'1 .pOuCtl~tJ~'·. 
., . 

, . 
",~~il\'~'" .,' . 

" , 
''', -:. ,. , . , 

, "" 	 ."'.... 
.' ,'" 

" ,, ­

... ',' ~ 

. ,..c,'#EW~iIiik ',~, 

Sincerely. 

" , J. Winsor Ives 
Commercial Attache

Mr. 	 Ralph Gruber • 

. Portuguese Amerioan Tin Company t . 


. Belmonte. ' 

212373 
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.TELEGRAM SENT 


To: ,DEP P,l::r TIvIENT Date: June 14, 1944, 11'a.m. 

No.: 1$28 

STRICTLY CONFIDENTIAL Cha,rge<i to: Treasury 

Subject: 
, ; 

For Secretary of the 'Treasury from VVood: 

Purchase and sale of gold by Bank of 
Portugal ,during May. 

J:TOHINEB' 

JEW/egc 

212374 

. " A~bfs,f'9J:.t~en.:J 
ejet&, AJlU3 

, /h.J? ~)..J 



Klj ....;~.....ir:.-.-___ 
Entry .8 1.;2C=> 

FiIe ~:2.-:-ft>3'~:iI1'1// 
Box l~·"d 



To: 

Code:' 

TELEG~AM SENT.. 

Department . Date: May 30, 3 p.m." 

No .: 1655 
Strictly oonf':1:dentia1 Charged to: Treas. 

1944. 

Subject:- Portuguese gold holdings. 

NORWEB 

JEW/hsb 

212376 

">£PI XOS 

/fit'bt"s, f9J~~tsa 91 t:l 
6Jel g AJlU3 

:;;~ ~~ 



. CROSS-REFERENCE SHEET 


D()CtJMENT FILE 


NOTE 


. . . 
SEE __.l11~__ .NQ,..Jl~_~__._______________________ FOR ___t~.t!.t!_E1:r...J!.Q___G:l~~n_l.1l1_"__ ._____ ._ 

FROM _________________. _______~-----_:_---~ <_._________ .__________.) DA~D ~~~___!7_L!5!_'!'!______~ 
~ NAME 

Gold Bars from Germany REG~RDING: , .:. ' . 
""". 

"';',; 
~~..,. 

;. 

I· 

,'T J) ,;.. r.>ESlI XOS 

-Afi bi'S' f9d'- L'58 9H.:I 
-c:jeig AJlU3 

. /h5? f=)~. 



CROSS-REFERENCE SHEET 


D()CUMENT FILE 


CROSS-REFERENCE, SHEET 

" Dc)CUMENT FILE 

NOTE 

FROM ___________________________________ \---.~-, ..." 

TO. Dept. NAME 

REGARDING: Gold Position of Germany Swi tz~rland and portugal. 

I 
(' 

:. "-,, 

212378 


" , ,::E:!II XOS 

,:Ai.*,i':3:, f9J~:;'fJJ;a 81!.:I, It;::&::::r:===~~ 




TELEGRAM SENT 


To: 

Code: 

De partmen t . 

Strictly confidential 

Date: March 11, 1 p.m., 

No. : 780 

Charged to: Treasury 
1-1142 

1944. 

Subject: Gold. 

NOEWEB 

JE~N/hsb . 

i 
I 

: I 

212379 




•
t 
'\ 
~ . 







:kD 

, 'fl"­

~ ; " .... ., . ", .~ 

," ; , 
" ',;,' 

. ~ ", 
I' 

';•• < 

( .. 

. , . 

, .... '. 
. . ";. 

.1 

,
.' 

,\' ' 
"I' 

", " ~ 

, . 
"·-"··~,''''''·...!";~-::{:1~:~":'-": . 

2. _ ,Yo~ report on lack of enemy interest in Bueno's,;~ 
Aires co1nc,"des with a recent cable from Lisbon stating
platinum 'offered there at $5 a gr,a.m with no takers and the '. 
enemy not now . interested.' '!'hus if the enemy no ,longer is a~1 
purcha.ser, no useful purpose will be served by U.S. purchase' at I 
a' high prem1u;m. .' I 

We ••• : 

.EJ)I X08 
-.---";"-';;"'­
jj, bl '31 'r:9d -,r~ at!:J 

'C;je/ gAllll3' 
));x '~}-I 



,I, 

CROSS-REFERENCE SHEET 

DOCUMENT FILE 

,", .~ 

Pol'tqal 
" 

,I 
i, 

G:tm.tlIiWf ~ OJ'· Gt)LD 1'0 LIssom. ' 
~. : 

.1, , 
e J:" ;-->:;~~ 'I 

' "" 

I 

"".' 

I i 

.. ! ' 

.. , . 

. inthin the :put 48' hourSS.. 2 C)l" .' B"l4 bus 
, with A ,VIIl'U& or ,ao.()~.OQO!lrl!'ivtd a~ Saca,V'rntl . , 
a.b~h1ddEm ttL iflS&llue lU.(1O'U$a. 'rhe SOld 1s ;Ii 

" 

: 

«IDppOe,d to badeJ;).tlnecl to t.he G&rt!.UUl Legt\tton i!: ' 
'1 "but souroe a.ya it tlt111 is held at the'auport. ",' , 

, . 
, ThonelglGlUl here' It 1& thought . ~nG1t about . 
the $hlp!l3.ent Ii. 11a.V9 !nto:r:m~d .. tll.arltlSh Intelligence.
'the 131"1tlshl1ave, lilwti'Uate4 the Be1811ll1l.ll t. Carl'l out 
• plan to preV'o\ the SOl' tJrom.•·"..ohillS It.s '_stilt&­
tlon~' " " ' 

!212384 ' 


j" SOl X08 

//fi!;(S'z93- L_)8 91!=1 u~to 1;"d'iN -:::I::/1 f.~ 
C?Jel g AJlU3 JK{JJZlON;J 1\;\JO','U'I\;"" 
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" 

,0. B.l. Gledhill. Esquire, 

·.\ ' 1 \ iI'r_ ~/,V",,\~'l" ~::~".'.' ' 00 '~-_ckerson. 
EMBASSY 

.~ tW[(' ~q, 

"I.1,sbon, l.;Iay 17 t 1944. 

'ti~rt'tll:~dhi11 : 
1"'<f,:i'''t''v;'''':1~t'~';":~':;'l''; ?,~ "~~"' It";',', '\'" ~',~ 1"&;:1 ',- ";': ;1-; ,.;;\·~,Io ~;-~ . 

.Iiiwri''''e'nc\lO's!r.tg "'ii~trevirt:fi'':thsJi;i-$port to ?Jhlch 
I ,made reference over the 'telephone a little 'while lif,"

1:' 

ago. ' , " '. :Ii 
.' . ~v?:~,: ~l1~,' '~2 .{.:. . ':':~:._;':;';v;:, ~I.i.:.. !,.'4 .'''It..., ; ' ,:' . :;1 

, , "mfe':(1-e~5rt may 'be d'5l!ipr~t'ett~W1:id but I consi'der , 'i' 
'j, 

,it of sufficient interest to pas~" along. The ,.r.lg',lro'! Q) ,J'I' 
(I) ,,:'$20 009,000 1s the one, submitted, by the ,souree, arid,'!' c;I :Ih 

1t 1s obviously far 'off the mark ~ If t.he bars ar,e ot, • 'il 

C .1standard size,. weighing l2-kl1os,' the'value Q'f 'each " 0"1

1 

~ r<·;wou1d be, approximately $16,000, and at this rate the, I;j
;~',to~'f,;l of 86 barf! would be ,approxir.ate1y $1,400,,000. 

~. !.ll'tJ;jSlno~re17YOur:fJt 

:'; '1;4;~~l 
',0 \ 

S ~ 
~' 

i 
t::I 
'<t 

,., 

.. ",': . i .. c 

Fin~ncial Attacl;e. ,­
BrItish Embassy, 

" Lisbon. 

212385 

.i. ' £91 xos 
-::-~~~ 

I. ,fij,fj(S'fi:)J- r:-,~ an:! 
GJel g AJlU3 

q)..lIh~ 

http:wri''''e'nc\lO's!r.tg


ELEGRAM 


Washington Dat.e: June 19, 9 pm 

, No;: 852 

. Received: June 29, 6 pm 

Shipment of: gold to Portuga~l from France. 

212386 '. 

. /. 

,.' 'h' 



CROSS-RE;FERENCE, SHEET 

,{"){)CUMENT FILE­

.•\lOTE 
.' 

File No. '8,3 . Letter to GledhillSEE ________~------------.---.-----------.------------.---__ FOR ___________________________________________________~_ 

. ' , . . May 17, 1944 " FROM _______________________________,.~-- (_________ .......________ > DATED --~---__________________..________ 

~ NAME 

'" \~. 

REGARDING: GGld' bars troa. Germany 

T'!'""._"",__ _ 

cc - Miss Humes. .' I 

I
, I , 
,11 

212387 


. ;;!,a \''clVN::Iff j 

J8<JJZlONfJ r~~OI~i\:" 
03\;l\SS\Il83G . 
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CROSS-REFERENCE SHEET 


.. J)()ClJMENT FILE 


CROS~~REFERENCE SHEET 


DOCUMENT.. FILE 


. NOTE 
, , 

, , 

SEE ........... .f.;b.I!:.N9.~.1g~J.........:...;..:..~............. FOR ., .....~:.~.~~,~!~;.? !t.~.?g§...~~~.~..~~~~~!>.~...... 

.En~ (Axis) propc;rty 

f.lightofAxio cap1tBl 


I Oe" l' t!t4FROM ..................... ~............................................................................ DATED ...•. , ..... ~~.~...~.~..: ....... : .... . 


. TO 

. ,REGARDING: 

. Gold smuggl.ing'? 

212388 
, )' 

http:f.;b.I!:.N9


--------

-'~''-'' 

E';\PUH'rs OF' GOLD InTO PORTUGAL DUHING 

<~THE ...·;Y:EAR 12~ 


(expressed in conto's) 


Conto 

1,116,U72 !From switzerland 

11 
26,688.France 

1,142,760 • 

From SWit 7er1and 
56,899.;FranceII --_.---­

Total (ingots & coins};> ...••• 1,2622908 • 

212389 


cAbl ? XOS 
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L 

.. --- ------. .----­ L_i 

------f 

BRITISH EMBASSY, 

__ LISBON. 

Dec. 28th 1943. 

When wrl ting to' you on, the 
20th ,December aboutgole.;., I 
stupidly forgot to aSK you a 
second but importaI-Lt question y 

namely, during which months and 
years was, the gold despcc tched to 
theO.B.A. for safe custodya~d~ ­
what was· the latest date when £in-Y' 
was despatch~d. . 

'One informant says "Nov-ember 
1940" and another-says "about May 
1941". This uncertainty is con­
fusing because the import~ntBalance 
Sheet date of 31st December 1940 . 

'comes in between. 

If and when you get information 
as to quantity byway of reply to 
the telegram you kindly sent,. would 
you mind,. vyhenacknowledging'it by 
letter,. asking for the supplementary 
information about the dat~es?~jJ!. " 

. _ Yours sincereJ.,:y > j. flf,1fh 
- - --:;/ 

Mr. Charies' E~ Dickerson Jnr~ -,­
United States Legation. ­

,.­

212390 

cAbl t, xOS 
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AIRGRAM 

From: 

LISBON 

Date: Deo. 20, .5:l5~ pm 

WASHINGTON 

A-693 December 20,.5:15 pm 1943 ­

. Th.e Final101al Co:tU1sellor of the- Brit1sh· Embassy 1s 

e~'OJ~1~~ to develop exaot informat1on w1th respeot to 

~.ol"~Ul!:a~· s gold holdings and the oOuntryt s gold operations .-In th1s conne~t1on he asks whether we oan obta1n 
',-,~. 

furn1sh''',h1m a statement of the preo1se quant1ty 1n grams 

gold held by the Nat10nal 01ty Bank 1nNewYork for account 

of the Bank of Portugal or of the Portuguese Government. 

the Department peroe1ves no obJeot1on, 1t will be 

iated 1f the desired lafe..."aA data oan be furnished 

1ndioated purpose. 

NORWEB 

"MAILED BY .POUCH" 

DEC 211943 

212391 
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AIRGRAM 

, . .From: 

LISBON 

B nIT]: jrw;;PA., 
c. '!e;t n1: edJ j 
LA. '10 ,-~,t.rl .. 
Js~~JeJJILl 

t~· !?nF3 J ,~:cr 6 
.LUJ9f:f £ ~ r:)V1 a ; 
I!.i: eJtr8~:' J .' 

beO(r!>E"I '10 
;~};;::rA 3.vOJm:lj 
'''In}:' I)6:.t':xe 

• ~:·L 'TO'y i,.~;rev.r" 

"l'1 Wl ~f i'.fF' rij ..( 
~ .;:; - ~ - .,{, ~)' " , 
..,.T.'.I, IIJ.' v.r 
i:c nc j: ;,i',GH 

".", J. 

~.ni~l 

~~:~ , t VS~ 
.... t::~:.~' 1 }, IS 

t;J> ~ t I 
'~~;±" ~ 

Date: oCt. l€>. 5116 p.m.. 194,$. 

;, "i:n_'d'e 

f~ :.~:: \~:' §~ :':; ~c '-,. t:~.:t ~r~ toJ 

ceHIi1:D!!~~nAL. '~~,. 

'~.:,t:<:~, "?l ;~~~t7:!'\:}~;~:o:·.:. ! ~',r~;:/' ':!""l',,'.i<' ~":.: ~t :~'::1 <i:';;:l.i:.~i;~ 
Befen."'l'ing r>ep!'l.~t's A-576. 3apu:mb8r 6, 

...~.'4~"~.!~.",,~~lt7~,~:}~~;~~. ~..~~,~~;: ~~~'~, .f> 
, of' tllo Hanlt otl?ortu;;~al i!li'ol"'lnl!Mlthe Legation ~':i 

'(r<~.~~') "' ~;):::, ,.\ t't:~~)f";1.:~~; ;;;.~:!/·~~~ft:J,\"~;~;'::!:;'i ::.~ ->, ' !':;l;;'.:~: :~..~: ~:~t.J~: 'rf}
eOV'el"al daY-ii a.go tbat polley or tho J~c.,":Llt was ~'ii;'a'lJ1Bt \ 

.j.', • .:Jf; ... ~ rf~~~ -:'.; \ ::~.; ·t·~), ~ ~~';.:.~ Or}' ~ ;~., :':~ .~'_:: ~~ ::'" \ 

holdlnggold in i'3UEmOO Aires IIlnd fo%" l.loldi~1g in t:ew York, 
- ~,tl~~~- :~~ t:v~:; (LI·~~·'~;. ~.: ~~f ((, 

Al.tho\.\k~ ti;old Q6~'.)\mt !leld wlthf.~eiltralBank Argentina 

US l'levtll" uClll;lJletely closed• 

f'reSG!1 t i§ol.d holdings by the !~ank of 

Po~ugal in 
',i ~~ ,~\ J~,.V:: r~ ~1 Y f.: \,) :": f,,. ~'f J 

1'Juenos Alp$S' about 200 l~tl~s Which 18 erea4!ed 
. '#'i:"'.", -, ",' .. 

ll\se-aci(l) pa~nts made 0"1 l}.a~ll::;, orportU';r,al"to
J 

thi}j~ 

J\1\~t:mt;1::l:8 Dipl.e1r.t1c iliii8tdo!1S l.n .i?'o~al a.~d Spa1n a!lt.l 

by s=ll volurae JUtgentillo purehas0s 1n this Cottllt:ry. 

00 .. Miss Humes. 

X08 
..J "'6?-3- -c: '11.£ an.:l 

HMAH.ED In POUGH" 

OCT 20 1943 _ 
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Although the qtiahtit'ies are expressed in ounces iri.:~ tl1,f3 . 
table, the instructions of the Banco de PortugaL'Vf~:~~' 
expressed in round figures of ki,}./9JF'pms; . in Jan't~~:""", 

ank requested the transfer of "aboi.rt"'250 k~logramsfh'o'fN' """~,,u,., 
and at the three later dates of "about"pOO kilograms If 

old. The fractional difference betin~e'h:;the actual with­
in Buenos Aires'and the actual earmarking in New York 

adjusted in the Argentine peso account of tr,ie.;Banco de 
1 in Buenos Aires. ',j • ," 

As shown in the for~g9!nftt..;!!ples, the Banco ,.qe, t()Fy,;~gal
July 1942 has acqu~red 2,599,200 dollars wpnth::;of"gold 

Aires, of which 617,800 dollars worth are".still 
while the remainder has been>;;~ransferred to NeW .Yqrk. 

No figures of the balance of.payments between Portugal 
Argentina are available at present. It seems, however, 
the interchange of co:rmnodi ties.,.;has.consist}:Hit'li:pr.qd1J;.ced 

us of Argentine pesos for Portugal. The following 
illustrates th is point: ·H:~;.t!!t·j;;t 

':;:'ARGENTINE?,TRADE WITH PORTUGAL· /. 

in millions or Argentine pesos') 
" \. . 

1942: Imports m$n 3.95 
E3r:r ~-j ~::/{~e Exports II . 1.20 ". ' 
Gr;~o 'J 0 ~j\. " . ': .';'c;~:.·Ne t('~$ t··, ril$h' ::' ,,:,2,. "IS" (a p prox. $'825, 000 ) 

.".':....."..)Fr, Ii X.8:;·~;.u~t 

July-December 1~,:1:2: ImpOl}t'S.; m$n 4.36 '.
~~~.: 'r!~~;~:'I~~;JJq .t"EX' oris'" If 1.11·. . . 


:!..::~:'.r ~J :j~ f3 
 . ,.Ret, .. ; ';c,m$:rt.,: :·;;.3"..25\,.:ta:IU)l~ox.~:$.97,5;, o.QO) 

19,f.I;3 L:'Impq~ts,m.\Gn'i ... 4~,3?', .""';:'~?:;. J:':"':,< 
Exports . n' '1,23 " 

,..' , . N~.t':'··~.':rn~li:tl' .. · ·3. 12 ,.~ (-approxy· $956,000) 

Th.e::!:t.pte:1A.:rg~nt~ne:·,:p'~!~0,.s.;u:rp'lus. o:f,;l?ort;ugal. fr})~· i.ts> 
balt;l.nce with .Argentina,' Janu'ary 1942 to MaY 1943 in­

ive;,:?-Jl,lo:unted: t 0 abO'IJj;:,2,~ '(:)'llillipn dol,:la:;.s;~::. ~chl tqough " 
r items in the balance of payments may have contributed 

r,e 9-uc~d:,thi~:"s urpl 1lS'" i.1;,;..W'.9uJ.,~d::: see.IP:.··:tJ!..~:~ Il;Pl':!;-qg.al} s·· " .•1: 
Argentine peso surplus waS from time to time 

rt;,e.4.· In;!;p:golcl:·i;n·.. ·iB.uE?no:;:t\.A·~r.~..~ and .. gradually transferred 
w York. We have no r'essonsble explanation as to. why 

preferred to..transfer;\goJA··.tofNew :York, ,rather "than 
it in Buenos Aires~imd thus wOUld iike' to get"" your 

. i-o,p,.. o,f\ this k,s.h~..f:t.:: ,....,.. . 
, , ..v~, "'<_''',:',.'''''' /..~' '-";.~.~ . .'; ,'~.; :""",,";.-;,.' '.).. .,,:• \' , ~ \ " 

.' In,prd,e.r .t.oge~acJearer ,pict'!lre ,.ofP9.r;tugllese.~ .,' " ., .. ;. 
na flnanci'al"relations, the 'informafion' giveri in this'; 

b,eing repeate,d to Buenos, Aires. w.i th:the request""....".,~-. eta.ta. ., .'" '.' .-, . .... ,. -. .', . ,.. " , '. ' 

>.'.:: i~\:'; "b'hRDEtt iFiVtJj.,;,; ",- ::';.. ".. :'~. 
'1 

UMAH.ED ., POUCH" 

00 - Miss Humes. : OCT 201943 
';.f\ ' ( 'fS 
:~Jl' 1 ,J ~:~ 
~J_\ t t' t3 J 
':J, r j- I::: 
'... \ ,J,••...1 212393 
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Although the qt:~rit1.ti:fes are expressed in ounces in the. 
table, the .instructions .of the Banco de Portugal F1!:,e):j.e.. 

s expressed in. round figures of ki,12s:r;-ams; in Jan~f!.:ry:,.~...", '"'''' 
. requested the transfer of !l aboU't""250 kilograms·Tf'''!QfL , .. i-"'''''''.' 

and at the three later dates of "aPP:.;t,t)500 kilogrsms!l 
old. The fractional difference betweeb:'the actual with­

;n BlJAn.os Aires and the actual earmarking in New York 
:"'c.,.',: ' ,",.: ••.• , " ezdtt,', .- ':~To". , ___ _ 

AIRGRAM ~ 
1i:;p (D:E N.T ~:t~:.~: ri. ,1{t.J1.J~~~;~~14 

Da'ted:":September"6,,;C:]:943, 2:40 pm 
1. ~.,' .~~.~ ". ':"', (1-;' .. :'~:;:,' 

Uo. : A-576 
. ;'", 

••••~1, • ." 

~!:'Rec·".d: Se,ptember ,l8{ n'oon 
; :,r .. ; \':. ~ ,'; '., ;"."" ~ ,-' ''', ,'", ::;-r'{ 1·.·:.:,:.:·:C,r~. 

~ .' _, _) .,' 't',' .• 

STONE, OEW, 'OF.FlOE" OFE(QNOMfc. W.AJ~:B'ARJJ:.'ANALYSIS . " '~': .' . "" . ,'; 

'A,-:566 , July l~. 
. . .'. ':.' {:'., '. r.: ': ~ '! ": 

The transaction you re.pd~t·e:Cl., is n()t\tl1§i~ first of its 
to come to the attention of the'OEW~<TheBanco de 

aI, a,c'cording.. to intelligence reports., has bought the' 
nga.m6Untsofgeld. from::the ; Banco Central de Ie. 

t.ca Argentina in BueI;i;9s.A:tf.e,~; ,pJ,.a,~iri:g it under ear-
a t that bank. . ; .. ;.;,'" : '::'..j. ,':C . " \ " ­

cNETQuANTITY ':IW':, ',:APPROXIMATE' VALUE 
Fi!lne ounc~s.,.·Grams _ ..~ , ..:.:, IN DOLLil.RS 

\ ,. , 

• ,i. ,.r·' 

~.t figure .not ':yet availaol'e~' ': .: ";"': "tii';.': -:.,.:;"., 
.; " :.1 .., > . ': ' : : • :: ,f~.. , 1.." ','.. . ,:;~ .:. :. .. ;',;' 

;194:5rrl.dst,of ":thiSgold w.a~s :5g radual'ly',,'-trahs.ferreGl)i 'if/' 
, '. fik; ':The ,B2ri~oCen:trat;dela' Republica Argentina 


, pecif:1:c::~uan:tities of gold from the aG8'rmarked 

of .the Banco de Portugal in Buenos Aires; trans­

. a ~imilar'amount of ;gdld,fr6ni.'its earmarkedi"account 
. deralReserve.Bankof New Ybrktothe earmarked' 

, '.of t'4e'Bari6o'de ·Portugal':i.ti thei:ffamebatik 1n·;New' 
:rThEFfollowing transactions actually took place: 

V{ithdrawals of gold :.:'~ r Tf~nsfersof gold

:;f,:r;:PflJ- Portuguese ac": from Argentine ac­

'count in Burenos Alres count to Portuguese 


account in New York 


Net quantity Appr.value Net quantit;'f{::k·~)';Bp!rl. viiltte') 
:;~.;'; :f"n; .. f:ine'.: ounce,s in dollars fine ounces ,,,.in o,Qllars 

~8~i)4do"i.,;27;;;'tf.\.:5"",::c: 8,039.7., 281,400 8,039~3 ,.
21, '43 16,079.5 562,8.00" 16,079.2 562,800 
16, '43 16,089.6 ( ) 563,100( ) 16,089.5 563,100. 
31,'4:516,089. a 56:5,100 a 16,'089.1 56:5,100 


SS,297.§ 1,970,400 56,297.1 . , 1,970,405 

. . ­

figure not yet available. 

cAbl t, XOS 
. .J ;~1-B~ ~,'/t1J.2 all.:l 

cjcIg AllU3 
E)~ 

http:562,8.00
http:Portugal':i.ti
http:DOLLil.RS
http:BlJAn.os


- .on 
d t~lLt\~rI~r~~~ , 

,"!,. . 

, 
.j .. 

, .', .1''' ': .' 

'.',., . "', , {' 

.....,...e,:.19U·~~'· 
......,. " ';. ~ " . ~ 'f. ".T: ~~~ 

.J.GJ) _/"'~:, . 
, !i ': ; : . I: '. 

I" 

)., , 

'; :~: p. l":(~:~'I, ; ,:::;)-:.: ;'. <,f.: ~:)~';,' ':'':,(:''~~'l:", 

.,.... _bleb S. not. ... So opaI'tdIlQp.. III ..lIM 

~.Wq t~. tM' zt· I, pu..., ~ it. 

~~U ........;~'_~ .....l,:,.:$..::f·,..,... 

"., " 
" , ::~'. 

,., 

Net quantity Appr.va1ue 
in .•fine·ounces in dollars;. .. . , ;;..,...;,...;,.= ..~."--.;;...;.;.------.... 

. 2"l;""":4;3,,,i"'~ 8,039. ']. 281,400 
·21, '43 16,079.5 562,8.00 
··16,143 16,089.6( ) 563,100( )
31,'43 16,089. a 563,100 a 

56,297.8 1~970,400 

t figure not yet available. 

".­

, ,­ :,~( . 
I.. ":'F" 

~ ~ fZ; ,..I;).,+.t J'j,' \. • •• 

Net quantity "·''':iPP'i!. v:i:i1Ute; 
fine ounces . /.in Q.Ql1ars 

8,039~3 
16,079.2 
16,089.5 
16,089.1 

.56,297.1 

i, )' '..' .:. .:) '~}••1;'~~' _>/ 

281,400"' 
562,800 
563,100 
563,100 

. 1, 970, 400 
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. t BS n 

~ S',·::£~d.!:i\t) ~,:'"cM ., 

.(·;';LJS~H'i'" 

;·'i,,:;,::l>~~.J\"~~;T~'. 12:~":P~fI., 1943. 

neo'd: 

.A-31S. June 12, 12:30 p.m • 

Reterenco 'OepartDient'8Airgraw No. A,...359.ot 

Ma, LS, 4:10 p.a., 1943. 

The m1ne 1. owned b1 the Ii-V- m'WBOUWfIAATSOltlI.PPY 

VALOlfGO. of Ro'ter4Q, ~o~lalld, 8nd __gad br two, 

retherlan4ers both· of whoa are oons14ered ~11'10allY' 

>_tlara.tory• 

Gold pro8peo~lngoper~tion8ar& und~r.." but 

Is praoticall, all. If auohlnerJ were 

:·d~'1i.ttlr.t:!)ltJ!ltd:'"IUII4· ',prOduotion develope4 t no b9md'l t would aCON& 

FISH 

DC ;. ""kM168' ·Humes ."···.1.llUlb 
lG;; . -:~~iJ 

:.~ 

: ." ~ ~' : ~. ; 

" . 
~'." '.' ,; 

... .f. c" ' : 

.',":-. " ,.~':~" 
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House' 

E. Humes 

Portuguese gold shipments to the United states. 

The Consulate reports that{.~N:),following shipments of 
, ~~'¥ 

were made to the United States "from. J:l.ortugal since 
• . , . ¥,,~ •.i; .,.~.~ .. I:"'. 

9, 1940: 

. '(I' '. "'4~" ,.:~ " 

Name and 'Ilatioriality 
of. carrier Value of bullion 

"Exochordall - American $2,683,10).70 
"Pero de Alemquer'!- Port. 1,1l3,567.35 
"Excal1burn - American 2,713,049.66 
"5811 .Mi.guel"- Portuguese 1,406,411.10

,nEi'Carid)1onn "\.;,; American 3,169.936.68' 
"Exeter" - American,.. . 3J~,;.93.l6 
n'ti:tav!gll ,i'AMriean':' ;'1:;1:58;1'76.58. 

VI:'!.c.·~Mc._:L'CS1.", 
lO _ uCi . / 

.'~~ ·\..~'1:;i'T.. 'i',!~ ,.:!~;~.;:: ! • .' 

: ",:
i '. ','" 

.JUll131Sl.~ 

... ;, 

XOS 
.J J61-8- -c: '1'1.2 an=! 

CJel& AJlU3 
8t1 

, '/ 
.", , .':~ 

i~,a ~'fN ~ F·S 

58?JJllOfVll ~\J()~".r" 
a3\~ISS\flJ3a·, 

. -:;. 
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Shipmente r~om J~ne ~o October, 

1940, totellod1n value $6S.?54,064.40 

which accounted tor. 69}'t or tbe value 

of the Country's totai gold reserves 
" '1 

"' ~ ,\ (61.495,701 g.rams vQluedat t66,167,120)
1 


8S of Ootober, 1940. This gold 1& held 


by tho Federal aeaerve ~ank for the 


aoooun.t of the Blfink ot i'ortug4. 


A8 tal' a. can 06 asoertained no 
IW~J 1 
~ 	 go d baa beeD sh1pped sinoe October 

1940. This, however, 1s subject 

to oonfirmation ,,1 thconsulal" 

tovoice reoorda wh1ohar& now be1ng 

ohecked • 
,, 

i 


212398 

http:6S.?54,064.40


May 26, 1943 

~ir Stanley Wyatt, R.a•. Embassy, .Llsbon 
.;.. rr:om, A. K. Rouse 

Su:t'J ect: . Gold 

Relative to the minutes of the May 20th 
o 
o 

: l'Qeetin,g of the Anglo-Arne ric<'zn Economic C amrai t,tee . I-' 
P. 

.c~ncerning gold, can you advise whether the Bank 

.	of Portugal has on deposit :Ivith the Ji'ederc..l Be .. 


$erve .Bank in tla", "lark or the .Bank of illngland any 


qua,tltit.y of' gold coin or gold bullion and, if so, 


:,90u,1.o. you give IllS an idea of the approximate val-us 

·thereof1 

... ~ 
k . 

A. K. House 

. Am/mp 212399 
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,To the 
'~<f1.J~?, . 

American' Legation, (t~
.fI.\-:r~(\.\ 

\ 

. ' 

GEm.I[AN AGENTS IN SINISS 'BANKS 

-American Consul General 
~~~~~~~~~--~, ~ 

.,
" 

Date' of completion: December '7, 1942. 
-"',1. 

D~tre of mailing: December '7, 1942. 

FI. A~ D15rf llng"er' a bookkeeper of Swiss nati onali ty, 
was arrested here 1as1 month by the Swi~s Political Police 
on espionage charges ... It. appears .this man who has a German 
wife, had for some time o'6en furnishing the Reich wi th the 
names of German-owned portfolios at the Or~d,it Suisse, Basel 
and military information. The case continues shrouded in 
great mystery and as a result, details have been difficult 
to obtain. 

I 
, However, it would seem the sudden withdrawal from the 
Cr~di t Suisse a t Basel by their owners in Germany of 20 
10Iig inactive accounts, presumably at the demand of the 

... 	 Rei'ch' s authQrities, aroused suspicion at. the National Bank 

of Switzerland and at the Cr~Mit Suisse with the resu.1t . 

that the bookkeeping departmen~ of the latter bank was 


. 	kept under close surveil1ance o . Dl5rflinger's arrest 1'01­
. \,lowed sho'l't1y after. 	 ..' 

1 	 '. . 

Foreign holdings at the Cr~dit Suisse are said to be 
well camouflaged and, cQnsequently, DBrflingerts activity, 
it is said here, will net the Reich less th~n 200,0~0 Swiss 

francs. 

212400 
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francs • Erforts tb, confirmtJ:ie reports ')l;l circulation 
here at one bank of 'the. execution. by the Reich's authorities 
of 40 of the ·bank',s· German depositors becaus'e of the in­

<J '. ~~ 1'ormationfurnishedby DC5rflinger'so, far remain unaval1ing o 

"il,~,((t'1 It' may be added, that German,'. French, ' and' Italla,n holdings 
I 'A') ':,.:' ,~11, are well camouflaged at the,Credit Suisse' and' other Swiss 

'1'1,0',.,.,,,1)'" H'~,I' \ banks, but suchcamouflag:1D,g is,'' however" 'not general 
;JV" ;..M~ , throughout the cocint ry.· , '. :--~' ~...... .. 

; ,).. , 

.. DBrflinger is 'belng.. 'held 'at Bas~I',,1'or the present ,but 
will', it is declar~d here,' beshor,tlyturned over' to the 
Territorial' Court 'at B,ern for trial. Grounds have been 
f,ound, it is asserted:, that may well result in this',man 
being tried by a ,military court~ , , 

FOREIG1~ HOLDINGs IN SWITZERLAl'iD' 

According to bankers,. 'the 'value, of fo':rei,gn owned, 
:portfolios in Swiss' 'banlcs is still very large, amcuntamg 
to s'everal billion, Swiss francs, in value, 'although' bankers 
usually refrain from mentioning figu~es. ~t is believed 
French holdings (blockedb,Bern since 1940, except for' 
certain payments in Switzerland), ar~ ,by far the largest. 
The',latter accounts have, been 'accUlllUlating, in this oountry 
ever 'since the nationalizati,on of th~ French railroads , 
at the turn ,of the century• .' The. French' continued making 
deposits h~re'a:fter the fin$cial measures adopted by . 
Poincar~, in 1926 with the result ,that such accounts in , 
Switzeriand are beLieved to have a value, of appro:;x:~ID3. tely 
,2,000,000,000' S-wiss franos, 'equal to .about 465,000,000 
dollars. ($1. 00 = Swiss:&'rs; 4.30 ),. . ,.., ",' 

" 

( ~ ~ .. '. 

Hext in order of imDo;rt5ance' are 'the Gernlan-owned' accounts, 
here, of which there seem to be some 10' rOOO "or more in the 
various banks, despite th.e iIllUlUllity l')rol1lised under the German. 
amnesty,actwhlch, SOill~, years ago, sought the repatriation '" 
of 'GE?:rma'n capital. (l'lease see also my report to the " , 
Legatiorida~ed Octob"er 2~, ,J.942" under, the caption of .German, , 
and National-Socialist, H.old'ings abroad; file 891.7) • These , 
holdings, including old Austrian accounts, mostly from Vienna, 
are" estimated to have a value of considerably more than 
500',000,000 Swl ss francs, equal to more than ~116, 000 , 000, 
exclusive 'of real ,estate.' This capital is Iuostly .in such 

, banks as the Credit Suisse, Swiss eBank Corporation and the 
,'Bangue ]'~d~rale S.A., although many sizable'German invesy-' 
,men;ts may also be found in the .various small private banks, 

'whi9h abound in the country. 

Third in importance, are ItahanaccOuuts, many'of which 
,may, be found at the Banque F,~d~rale S.A. including those . 
of highr81lking ],'asoists, it'.is said. " The' Italian hoiindgs 
are not comparable, with those, of either J!'ran·ce or Germany, 
but. there are still many such ac'count?',here, despite, Italian 
measures to repatriate such capi~al,: according. to a, Swiss 
banker thoroughly, f,amiliar with the s'ubje'ct. ' 

SOME 

212401 
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. , . 
SOME OF 'THE BANES IJ:f~"'ERESTED.. 

There wLll be f,ound below alist'of ;24banks8.t Ba~el, 
of which 19 are members of ,the stock exchange, also four 
others,commercial, savings and mortgage banks which are 
said to be carrying Germ~n 'accoUnts.:,' , , 

j .,' 

Estimated Value of ' \ Ijame of Financial' Instt.tutibn ' 
German ,Owned Accounts 

Swiss francs' 
nil ,L American:, Exp'res,s'oompai1y, , . "" .," 
10,000,000 '2,. Basler Handelsbank . ',', / 

2,500,QO.o . 3. Easler,.Kantonalbank , 
'4. Cr~di t Industriel d' Al sace et de' 

, Lorraine 
5,000,000 5. Dreyfus$1jhne & Co.·' . , 
5,000,000 6'. Ehinger &: Co. 


10 ~OOO" 000, ',7 .'Eidgen~ssischeBank A. Go 

, 2,500,000 8. gutzzillzr &' Cie. ,E. ' 


5,000,000 9. La, Roche & Co." 

10,000,000 10. 'LUscher & Coo .;-' 

, 500,000 11. ,~rttnch" R.· 
5,000,000 12 .. Nati'o!lat Brink of Switzerland 
1,000,000, 13 .. RC5chling &: Co. 
5,OOO,00q 1'4. Sarasin &: Co.,' A., 

10,000,000 i5c $chweiz. Bankgesellschaft 
10,000,000 " :£.6. Schweiz. Bankverein 
15,000,000 , 17. Schwe1z. Kreditanstalt, 
'1,000,000 '18. Schwei z. Spar- &: Kredi tbank ' 
5,000,000 ,'19,. Schweiz.V61k~bank " , '" 
1,000,00.0. :: ~O. Zahn &: Co. I 

,3,000,000 .' 21. ;Basel1?ndscb.8.ftliclie Hypothekenoanl{ 
, " 3,000,000 

/', 
22'., Genossei1..l:lchaftliche Zentralbank 

3,000,000' 23. :Haftdwerkerbanlc " ," " 
2?000.000, . 24." Zinstragend~,'E'rsparniskasse 

I'~ :TOTAL: ll'il:, 5.00 ,000 

T]:),e number of German-oivne'd aCyounts in> the.. Basel' branch 
of the National Bank of Switzerland was,at:,one time large, 
but has beenreduc,ed considerably in late years. There :are 
?t present "fewtt of such accounts, ,it iSi said., 

,German deposits in ZUrich biml-<::sare believed" to be
'I n.'earlythree ,times lar'ger" and vJhe,nthere ,be,' added German­
'owned"securities,et cete'ra in flwissbanks at St. ,Gall, . 


,Winterthur, and other small communities it is not'unlikely 

't",hat t,he i~eiCh"S.' hOldi:ngs.:'in.:t,1iiS coun.'try,amount -eo co.n-, 


j
sider-ably more than the" figure", origlnally given, namely
;ji;116 , 000,000. ::. ',' . ' " ,.., .... : ' " ,", ' 

•• ' • • " t " I ~ • ,', ~ " j. • • • • 

. It is asse'ri:;~d by those, fami~i'ar with the subj.ect that; 
,roreignmimed aocoun-es here are in:' large part ,~ccounts of 
$20,000 or more usually representing one'-fourth, of their 
owners' weal tho ., ' , 

, ' 
,', 

. , 
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Aok'd byorm 

Americe.n 

'.'J ;\1' 'if:"; l 
vi: AM Efl!iil, lUl1er~can Legation, 

/ 
Bern. 

Prepared by Walter H. Sholes 
American CDnsul General 

I 

In connection with the FJlickerbockerrevelations of 
1939-1940 regarding wealth held abro.:.l.dby Gel~D1anS an,d 

"National-Socialist party leaders, there has' come to my 
attention recently the' names of a nw.llber of private banks, 
banlcers and business institutions, in Germany, Holland, 
Switzerland and Canada which may be of possible interest 
::md usefulness to certain Jiaerican Government s.gencies., 
My informant, a German refugee,has been residing in 
Switzerland for many years, Although now living in 
l'etirement, he is a man of standing in this community. 
During the iNorld Viar he was ~ssociated I'd th Walter l-lATHENAU 
in the Reich's KriegswirtsclNtftsamt, \;Jhich it \h.rilf:w'S'e"re:"­
called ',V'as directed by the l~tter. 

It is t.he considered opinion of my informant that much 
of the German activity mentioned was ,and continues to, be"" 
centered in the hands of t-ha men and firms here mentioned, 
The fact that one of these 'loon is now).iving in Canada and 
the other in Brazil and, therefore,' a:re' .;probably available 
for questioning should be welcome information to i\.merican 
agencies che,rged with investigations of this kind,. 

THE BANKS l:lID B.L-'JSIKERS: 

In Germany, 

I,' I. H. ~, Cologne.' 

!3.. Kurt Freiherr ~;Y.Q.:IL§.Q.~,.QJ2.EIl, a former member of 

the Germ.e,n GeneTal ~~taff during 'the Vforld '-Nar. ~!Iember of 

the, Board of the Bank, for InternationalSe'ttlements ,Basel. 


,Already in 1934 von ,Schrader, ~,ccordingto my inforxr.ant,. 
had his doubts about repatriating all his foreign holdings 
and. accepting the provisions ot the German P.mnesty Act v-rhich 
sought the repatriE'<tion of 'GerrnE',n capital abroad. It seems 
he freely. consulted his intirnc,tes on the subj ect, and the 
impression left on them was that a part of· his foreign 
holdings would re:main undeclared by him.. ' 

b. Herr :ft. yo~.§'QID\fI:,~ztJ,i]R, copartner of the aboye­
mentioned bank. I't appears that this .bank waS charged Wl th 
the administration of the August THYSSEN estate following 
its seizure b:{ the Berlin regiple:~'~'''''''':'''''''''' 

II.' RHODIUS 
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" .,(. 

. . . , '. I . '. . 

'II.' HHODIUS IWNIGS :tIA1;ID}}:I;i:(i(0J;.1];8CIEPPT, Jilllsterdam 
• ".' ... ' ...... r"."..'·"."~.. ~.•t,I""~~M"d'19":....~<I\"'"W.l!.IioOo1""'"""i'!I!!->;~""'fJ\\·;;jllo'l;).f";.¥.' ..';:i.QlI$~.c~~.i""''''·;'''· •. , 

'I'he above fi;iu, according "fio my inforrnant,' was 
also used to mask Gernianfinancie.l'operations. " lIi!.r. Rhodius 

: KBnigs, the' he ",,'d of the Company, vras. killed in a, railroad 
accident in Holland in 1941, but the firm remains in business 

.' at Amsterdam. \ ,.' 

III. H: ALBERT: DE BARY ~& co., pri'Vate bankers, Jl.lllsterdam 
, ',' -'~, 

, " ;, 4, , ' ' , ' 
Accord~ngto my s0urces ofinforination; much of' 

the ,business of the DeutscrteBank and Dis:conto-Gesellschaft 
of Berlin was' cen!Je:red In the hands of this" priyate banking'
firm. ' 

, , , 

a. iNilly ELMEYER, ' now Toronto, 'was 'form.erly 
'General ]ffiI;lagel~ or thi's f:i,:1;lancial institution until 1938. 
In 1938, however, he transferred to Canada with his family 
together with a private fortune estimated at $4,000,000 .. 
Redelmeyer is, sa..i~ to have a son :;I,erving with the British 
aviation forces;' This gentlel1lc'1n is believed to possess a 
large fund of firsthi:md' information on 'the' foreign;rinancial" 
operations of ;the two Berlin banks already menti"oned and of,' 

, ' many" German' 'nationals. He' is kno.vm to have had in his 
'personal charge innumerable so":"called tlb:Lack acc'ountsTt of 

German banks and Germi:m" investors. " 

In 8'\''1itzerland 
....y' . 

IV. HENKEL &CIE. A. G. ,Basel. 
II •• !....,­

.'~ ! : 

" "a. Dr. ,HU~O Henke]., :Qflsse+dorf, Germany, is the", 
guiding genius" of ,~his organ~zation.' ,This. firm was' organized 
in 1913 fori;he sale of Germ~ji, chemica,l' 'products, but in 
1932 a factory to p:roduce the well known ·i-Ienkel,chernical ' 
products, "especially washing poviders, iNas ·ereqted by this 
com.pany at Pratteln, outside, of Basel. The company was " , 
created under the name of Henkel t sPersil'Werke A'. G,/ Bo,th 
companies heLve one or more ::C-ermans on their' boa;rd of directors 
ahd mi:niagers. ,'In the, opinfonof ,the initie,ted here, Henkel 
&~ Cie. A. G., Basel, is' a trustee 'for the funds ofgerina:r;,' 
party leaders and often used to mask large German,f~nan~:l::al 
operations in 811'1i tzerlf4,Ild; " 

It remains' for me to. m:ention al~o in this connection 

the name of Nlr. Ernst A.ELIAT for "fourteen yearsGeneral 

Mane.ger of theDeutsche BruiIt;-2 r:ue Meyerbeer" Paris, who 

depar:ted from Lyon, Franc,e, the end of 1940 en rotite ,for , 

Rio de Janeiro, Brazil. Mr. Eliat is a ,Roman Catholic, Jew 

vlho 'i'Jas TIermi tted to direct the affairs' of the, Deutsche , 


atPar.fs after Herr Hitler .,"carne, to poi'ler. :M:r'., Eliat ' 
had"it seems, made himself invaluable ,to this German' 
financial :institution in Paris. !Iilr:' .Eliat, in addition to 

, his large investments, in Ge'rmany ]'rance,' 'a1:so.had 
, considerable holdings' 

.suu'PE?rsuaded that ]\.f.[r. 
less informed on"the'subje,ct of, Gerrp.an ho 

/1 ' 
,Ii 

'Amer 

in Hollrind,of \1Thich he spoke to me 

when I 11:1st,S8.vV him, in France . I 

is. perh?-ps no 

abroad than, is, Willy, Rede1meyer. 


j • '. 

, '., 

, 851.'7" ' . 
wHS:gc , 

2 copies to Department ' '~" 

Copy to ZUrich, to Comm., Att;, F:in. i ..tt. , 


:.:' 
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.' : 

, I 
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MEMORANDUM for the Mi 

source the following has been learned: 

The "DEUTSCHE RE~n and institutions affiliated with it, 

are buying up tnroughc Brown Bro~hers of Ne~ York, American bonds 

which can be had at a fivorab1e,price. These" are being brought to 

Switzerland by diplomatic pouch, the informer is not certain,whether 

this is our pouch or that of a ~suth American country. 


The bonds are de1ivered.t~a man by the nam~ of G~i1~;p~ in 

Bern who is a representative of the former Jewish firm~r S.~ of 

Dusseldorf. Two Americans, re~ident in Switzerland, are supposed to 

help Gui1denquart in these tr.ansactions which are'said to run into 

millions. 


The same source reports that the Gerraans have bought up a .1ot of 
~ gold coins in Switzerland, to such 'an extent that the Swiss National 


Bank prohibited the sale of those coins o The same is true ,of DUtch
"') and Belgian coins and. Swiss paper francs are being bought with freshly 
printed German marks. 

15 September 1942~ 

~CM.,,~ 
:4:r:,-./ B.R. Legge', 

Brigadier General, U.S.Ao /~"I ; 

Military Attache. ~~~:, ; 
"!:::~ •• 

., 
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. Elsewhere the· Svdss authorities are being urged" 
to energetic intervention with the Unit~d States 
authori ties in the same. sense. .The •Internationale Gesell ­
sehaft fur Chemische Unternehmungen in "Basel, has invested 
80 percent of its total book value., ·i.e. 136 million Swiss 
francs in shares and credi t ~balances, .through its participa­
tion in the General Aniline and Film Company. "Not only is 
the trust. company deprived<of its dividends, and~ot only 
were the shares of the American particip"ation placed by the 
Uni ted States Treasury in a" "Special Account" ,. but efforts 

. are made by various other me~ns to wear down their owners. 
It is~therefore regrettable to note that Switzerland,in so 
far as· financial matters are concerned, is being treated by
the United States in exactly the same manner ~s enemy states. 
Another, probably vain, attempt is therefore"made to obtain 
a concession from the United States, by further' diplomatic
negotiations, and thereby saf\9guard at least. a part of the 
Swiss interests. 

!. 	 ~~ "!!" 
.~ .. : 
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ffSudos't-Echo ff , no.15, April 10, 1942. 

Translation 

FEAR OF DOLLAR INFLATION 

; 

(by a ZUrich correspondent) 
.~ '. 

" 
" 

). 

It is very hard for the Swiss to digest the block~', 

ing of their assets iIi the United states. Although on 

June 20, 1941" the united States authorities empowered

the Federal Council and the National Bank to dispose of ' 

their funds iIl America in dealing with count~ies,whose 

funds, are not sequest:r~ted, the Swiss continue to meet 

unsunnountable difficulties, which the Special Envoy of 

the Nationai Bank, 'a member of its Board of Directors, 

is, powerless to remove. ,It is stated here that the 

National~ank, as a note, issuing insti~utien,'must be 


, able to use its currency reserves wherever required, 
for provisioning the cO,untry, and that i twas wholly
,inSUfficient to confine the bank to ordinary banking

transactiens. The National Bank had made an ,agree­

ment with the remaining Swiss banks whereby the latter 

utilized exclusively for,Clollar import payments dollars 


,'receivedfor export transactions. The accumulation of 
the dollar reserve was ,highly undesirable in view of 
growing export difficulties. 

The dissatisfaction ,experi'enced, coritrastedwlth 
the usual-reserve of the 'Swiss towards the United 
States, may be gauged tfrbm. the report of the banking
house A. Friedrich, whos'e' owner, ,'Dr\. Friedrich, is" 
President of the Zurich Stock Exchange. The report 
suggests that a committee of initiative be constituted 
and entrusted wi th: the fiask of creating' means, for the 
investment of the blocked dollars in foreign merchan­
dj:~e, which, after thei.wa.;r, may be available for tlle 
c04nt;ryt,s provisioning. 'This clearly reflects the 
dread o'f a dollar, inflation. 'Expensive c ommodi,ties 
which can only be shipped home after a time are prefer­
able to dollars. , ; 

." 
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I may mention that I have obtained a copy of ! 

the report af the private banking house' of Dr. A. 
Friedrich and,. after examining it, must s,\?ate that 
it does not shaw the unfriendly.and· tendentious 
trend that one sees in the enclosed. article. 

, . 
Some time ago this office was. informed privately 

of the investigation o:f the United states Treasury 
Department into the at-fairs of the_Gener~l ..AQWne 
and Film Company, which, as you will recall, was 
-rormeriy~'mWn as the:I •.G. Farben Industrie t -or the 
German Dye Trust. Tlie-O:ermanreaction reflected' in 
the enclosed article to "the intervention of the . 
United States to trAuie~ica,nize,tr the participations in 
the General Aniline ,and Film Company 'because of fts 

. connection with the ~Int ~!~~~~onal:~."~f!~~l,.~.2.h",af~.,,,J'ijr 
1'. ~,,, Ch.!.IE-s<?!!~ U:D;.t~rnehmungeh A... .;.:Cr::;-rs of intere~ I 

l " \1$))/ ~ have Deen inrormed:" eM~"' 'It has been pretty well proven 
. .t~/R{}I\.'· i~~ lthat the Internationa~e Gesellschaft fUr Chemische 

" ~ t,J 0''''' ", ~ Iunternehmungen A.-G. ~s only a dummy for the German 

(',\lr-f.ll},J(. '\, I.G. Farben Industrie. ,It is pOSSible, therefore,

~!.:~.i~\! t-/"....J p/tr that the reference in th~s article may be of interest 


If! ~'''' , to the Treasury Departmentln Washington. 
1,.,•• 

,V"-
Sincerely yours, 

... ' 

.') ..., 
"', .' 

Enclosure: 

Translation of article. 

'" 

~. ~ ­
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.'Berh~ October 26, .1942. 

No. 3655 
, 	 , . 1 : . • 

. Subject: 	 Activities of A,2bas lUlm;1. ...~p.a, Ex- . 
Khedive o~ ~gy.pt, No..w in, Switzerland• 

. . 

\. 

, Via Air Mail Fauch. 
'. , 

Strio;tly.Oontidential 	 ), " 

",

~ 

.1": 

' ....'. 

) ,;. 	 '... 	 '.'~:. 
The Honorable 	 'm. 

if''- .The Secretary' of Stat.e', . >...
Washington~ .,'. 

Sir: 
.' . 

I hkve' the honor to enclose herewith a confidential 
memorBndum.whioh'hasbeen·received· from Consu,l Squire at. 
Geneva, in conneotionwith the above-indicated .subject. 
The reliability of the inf·ormantwho is the· source of 
theinformat~on given 'is 'not as yet defini1;elyproved • 

. However,'the" information f~ ·.forwarded,to be 'made 
of reoord ~,regarding A~bas Hilmi; Pasha for possible futurE!. 
reference~ . 

, Respeotfully yours, 
For the Minister: 

~12412,J.ICla.l:l:l:- Huddle, 
Eno1osure ;. Oounselor of, Legat~on • 

.Report datedOotober 8, ,1942. 
Secret 2222 Willy lO/lB!42

File No. 851.51 
JIai/mjb .... 
In qUintuplioate to tne Department. 



I 

every indication that the gold coin will likewise be 
returned. 

. Gold previously smuggled by the, ex-Khedive, .Willy 
states, was banded over at Annemasse (Swiss~French fron­
tier near Geneva) to a Fre~chman natned Buffard~ who 
maintains .c16se relations w·ith Italy•. 

. . "" ., , 

Willy is considering having Camille Rouge apprehended 
at the frontier in an endeavor to ascertain,. thr.ough his 
various connections what sort of material, or' documents,<, 
perhaps, she is smuggling~to. France with such regula.rity. 

, . ~. 

': 

'." 
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Le,tter to Tuck 10/26/42. r . copy of report . 
. , 1 .&Desp.No.3655 to Dept.

S .E: C'R E. T 10/26/42' JKH/mjb 

REPORT 

From: 2222 

Source: Willy 

Date: 

..... 

. "; -:'., ..~ 

Willy has for some ~i~e been watching the movements 
ef Abbas Hilmi Pasha, ex-Khedive ef Egypt, who., he has 
rea~~~v~as been smuggling geld into. France 
frem Switzerland fer :tran~pertation to. Egypt via Italy
fer the purpos~ efbuying up the Arabs against Great ~.~~<:; 
Britain and the United Nations. It is understeod that 
the Arabs will accept. enly gold. -. 

Today Willy .shewed me the follewing translatien ef 
an article appee.ring in J:;he Neue ZUrcher Zei tung .. ef Octeher "'..... 
6, 1942, which establishes th~t the smuggling feature of tne 
affair has finally get into. print: 

"Gold Transpert Scheme' Foiled 
. -./ 

.' U Cannes, 5th Octdber (United Press). ,Abbas 
,Hilmi Pasha, ex-Khedive ef Egypt, dethrenedin 
December 1914 by the English, 'who. has since been 
living eil the Rivier?:~ decided to. move frem Cannes·., 
to Monte Carle where~r he had sent his yacht in erder "',.. 

to. stere thereonhfs· invested fortune in geld bars 
to. :the value ef twerity millien francs. Vllien he 

, '..",,~.wanted to. transpert by metor-car the geld reserve 
frem Geneva to. IvIont~ Carle; by five Frenchmen 
attached to. his sepVice, the car was stepped at. 
Annemasse by the French frentier guard. The f~ve 
Frenchmen were arr!3sted and the geld bars ·cenfis­
cated. The ex-Khedive dees not enjey' exterriterial 
rights and is therefere net entitled to transfer 
geld. II 

Regarding the. news item itself Willy maintains that 
'the ex.-Khedive, ne",{ believed to. be . at Vichy, ha.s net the 
slightest 'intentien 'ef stering his geld (preperly described 
as ceins rather than bars). en a yacht· at .Mente Carle, but 
that the geld is destined for the. corruption of the Arabs. 

Willy anpears to. be weli-informed due to his acquain­
tance with the ex-Khedive's woman secretary (French),
Camille Rouge, who., he maintains, is running centl;'aband 
two. 0.1" three times a week into France fer her empleyer's 
acceunt. Willy has learned frem her that Le.val had the 
seized. motor-car returned to. the ex-Khedive, end there is ' 

every 
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considerable Swiss franc portfolios.' ~o give the Legation 
, an idea of the extent of German holdings it is only neces­
sary to refer to my report ,dated June.26, 1942, headed 
ttSWII'ZERLAND, THE REICH r s· F~EMOST, SUPPL:r:ER O~ FOREIGN 
EXCHANGE" ; secondly, to . German purchas-es of Swiss cinema 
theaters, as first reporteq by this office on June 4. 1942 
(file no. 840.6); thirdly', ~arge sums obtained for facili ­
tating the escape of Jews trom occupied countries, partic­
ularly Holland and Belgium; which monies 'are paid 'out to 
German agents in Zurich or~into Swiss banks, as first 

, reported by this Consulate,. on August 18,1942. The fact 
{ that the Reich t s credit balance at the. Bank of International 
{ Settlements here to cover i:ts interest, account, which ,has 

\: of late never been less than Swiss francs one million, 
!' according to a thoroughly reliable source, is further evi­

dence that the Germans are well supplied 'with foreign 
.' exchange •. 

'. 

. ' 

'. 
" 

\ 

800-G!85l.5 
'"\vms/jp , 

1 copy to Department . 
. 1 co py to Military Attache 
1 copy to Commercial Attache 
1 copy to Financial Attache 
1 c'opy to Zurich 
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th~ ReichsbanIt and the partie,s to the. incident were "the 
most important man. of the Reichsbank and 'myselftt, although
he refused tc:> identify his opposite as Dr. Funk. It 
seems their conversationws.s on financial subjects, when 
suddenly a messenger announCed, without the mention of 
any name; the visit of a high ranking German army officer. 
The German banker immediat~~y rose, and, turning to the 
Spanish visitor, asked him to step into an adjoining room 
until called again. . The _c'onnecting door 'had not yet closed 
behind his back, said 1u-. "Benaroya, when the. German army 
officer in the other room was heard greeting his host in 
an agitated tone of voice, as follows: tt~ch sehe alles 
schwarz" (I see everything: in dark colors). . 

The Spanish banker was subsequently called back into 

the large office by his host to resume their financial . 


, 	discussions but both he and his German opposite seemed 

under the spell of the words that had .been uttered in that 

room shortly before, said Mr. Benarbya. . 


The Spanish visitor's subsequent inquiries into the 

German political situation While in Berlin convinced him, 

he said, that the war was los\ to the Axis Powers. 


Banker Benaroya, accordi~ to my informant, declared 
, 	 that the depression encounter~d by him in Berlin had also 

extended to the German~ in occupied Fr~ce where two or 
three months ago the Nazis were still very cocky but had 
become most depressed in rec~nt. weeks because the Germ.an 
campaign in Russia had not worked out according to plan.

• 	 ~ <', .' 

• 	 :. I 

NEW FRENCH FRANC' OFFERINGS ,:. 

The Paris banker abov~"mentioned, for the present at 
least, is not interested i~dollar transactions but in 
Freneh francs instead. 

In. this connection, the Legation will doubtless be 
t interested in hearing that..large par.cels of 'Frenchba;n.k,: 

notes ~,\!'l~.: again being offered here and elsewhere' in 
., 	 Switzerland since last week, presumably for .the acco.unt of 
. 	 the Reich and its Balkan associates. . . ' 

. : It is not excluded that. thes.e large French ,f'ranc 
off'erings represent in part indemnity tunds'obtained by
the Germans under the German-F~ench armistice agreeme~t, 
or at least the proceeds of the f'ive hundred million franc 
Bulgarian tobacco deal mentioned in the Legation's strictly
confidential memoraridwn of September 11, 1942,al.-though 
Konic ,Tontcheff a,p;~ears to be. unknown 'her.e .•, 

In any eV8Ilt, ,the Germans are apparently again realiz- . 
ing heavily from the sale of French francs on the Swiss 
market, thereby a.ugment ing still fUrth er their already 

considerable 

I
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To the 

, Amer~can I~egati on, , 

Be rn. 
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ttl SEE EVERYTHING nf DARK COLORS" 

and . 


'NEW FRENCH FRANC '. OFFERINGS 

".1, 

From 

......:.--I~:-:"7!I~tfr---=~=---~-.. ~ Amerioan Consul General 
, ',.--:Sholes "(;. 

". ".,,~-~'.' 
Basel ;-"~SW1t zer1and. Date o~ completion: October 1, 1942 

Date'o~ mailing: October 1, '1942 

Leon Benaro~ a Spanish banker of Paris who obtained 
much notQrle~i tn~witzer1and1ast spring for his heavy 
dollar selling operations for G'erman account when the American 
dollar on May 6, 1942 was forced down to Frs. 2.00 at Bas'e1 
and ~o Frs. 1.95 at Berne (please 'see this Consulate's te1e­
graniNo. 39 of May "21, 1942 addres.sed to the Department and 
sent through B'ern, also a letter dated June -6,1942 to.the.· 
Legatfon), is no 10ng.er anticipating an Axis military victory. 
This ope'rator' s conversion and 16ss of faith' in the success' 
of German arms was the reSUlt of,' his recent interesting exper­
ience in the Reichsbank, Berlin. Mr. Benaroya was formerly' 
strongly convinced of an Axis victory and played his financial 
cards accordingly. '. , 

According to banker Benaroya 's ,own story, as re1ated to 
a Basel banker, it appears that the incident took place in 

... 



AIR MAIL 

To the Amerloan Mlnlst~F, 

Bern. 

, The Secretary of· State refers to. a 'copy of a letter, 
dated June· 6, 1942.. from the Consul Genera.~ at Basel, 
Swltzerland, to the Mlnlster concernlng t~e ~eallng ln 
dolla r notes by the American Express Company ln Basel. 

II 
'The Legatlon ls requested to lnform the Amerlcan 

Express Company and other Unlt ed States conoerns ln , 
Swltzerland that dollar currency ln Europe ls presUmed
by the Treasury Department to bearAxls talnt for the 
purpose of deallng wlth appllcatlons for the release of 
dollar currency lmported lnto the United States pur­
suant, to the provl sions of.. 'General Rullng ~o. 5, as 
emended, lssued under Exeoutive Orcler, No. 8389; that 
dealings ln dollar currenQy' ln Swltzerland serve to 
bolster the free market rate of exoh,ange and to that. 
extent, increases the ability of the Axls natipns to 
realize on their dollar hpldlngsj and that consequently.,
this Government looks wlth disfavor upon the contlnued 
consutnms,tlon of such transactions by Unl t'ed State's con­
cenns. The Legation snouid polnt out to Unlted States 
concerns that dollar t~ansactlons with or on behalfof 
or for the benefit of an enemy national constitutes 
aVlolatlon of the Tradlng wlth the Enemy Act, unless 
entered lnto pursuant to a license from the Treasury
Department .. In vlew ot,the foregolng, Unlted States 
concerns ln Swltzerland should be requested to cease 
deallngs ln dollar currency. 

840.51 Frozen Credlts/72l"4 

su· 
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LEGATION Of li,::~:, ::u STATtS 

Of AMERICA 


Hea'd AU S G 1942 
.' , .. 

BERN· 

Contldcnt:!.al 
• 

, I 
I' ", ,. . 

.' .~.l 
'. ..~ 1""'7' 
[ • • ' 't~~ "." ·'0 

. 

, .. 

" .BIlSE'tl, Svdtzerland.· 
"'1' 

.Au;guat ;. 1942.' 

Phil lEubbs.rd I J(.sq,ulre, , \ 

l\merioan Oonlillul. :: 


Am@rioan Cansu-late (Jene~l'Jl. 

l-~ur1oh. ~ ~ '. " 


.S1r: 

H~ference is made to the Consul;?,te' Qenera,l '9 
. l@tt,er· date~· ,July 30, i9/+2 CFillll' Nfl.' ~51. 5'), stating 

t'h&t .it. hS$bee.n. rel10.'bly 1n:fbl;"med thfit th~. Am<!jrican. 
Express CClupany InHe,eel v,;dthin t.06 ps,st ·few days has 
bOtlJ!l pUX"oha:.1ing aubstantltll e.t\lo1mt.i;; of Am",r'- can. 
dollars from C-erruan sourees'hy illel1inge~eud6s, and '. 
r~!que9t1n~ that thtl C()ruml!:lt~ imre,stiga,te t.hls matter. 

,. l'*r. Albert"Levy, {icti.ng manager' ofth~ ,~,1aael branch 
of tbe Am.er1can Express Comp!iuy" .. has been eppros.ahed 
in this oonnectlon,bt.tt t!fI5'ldes tbat his offi.ca had bought 
or' 2011.1 any appreo1abl~ am.o'¢t at .dollar not~~s in the> 

las'c tw'O :m.onths. or ,e1:;pb~lng(fd es"t'uiOB or arty oi;.her . 
· eurrencyfor dollars.' 'lieatQtes that the dolleI" note 
· ma::rket is ''''~ry lns.cti va .ut pree,em.1.J .a.nll l1f.l;tg been so for 
tl1.~ lsst t':!Jo n-:.onths.,, '. ' 

~1 • 
Respeotf'u.l:ly ~rourfj. 

" 'We,lter H., m:l.Oles . 
i_rIcRli,COllSul (}eneral 

· 2 Q.opies toeonnulat~.,p~~~,al.
1 . COPY' '\iO Legation,'······.·· , 
1 oopy to Depar.tinellt 

,. ,./,u • 

. '"\ 
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"FER TO 800 
PCS/dh 

THE FOREIGN SERVICE 

OF THE 

UNITED STATES OF AMERICA 

" 

To Dept. desp No. 2824 July 11 mk 

I AMERICAN CONSULATE 

Geneva, .S\titzerland,:.July 7, 1942 

...... " 

DEPARTMENT OF STATE 

CONFIDENTfAL 

Dear Mr. Dyar: 

Referring to your letter of June 25, 1942 and to 
my reply of June 30, 1942,. an American woman known to 
this Consulate and reputed to be wealthy reports that 
at 11 a.m. on Friday, July 3, a German, brought to'the 
exchange counter at the p;redit~~ Geneva,. a large
bundle of United States :~dyanu received therefor 
approximately. 200.f.Q9.9. to ..QQ..QJo'QQft Swiss francs. . The 
informant states tnat fo~r bills in the packet, which 

.had been marked with a red star, were put aside. She 
believes thattne 'rate was ,Swiss francs 2.35. 

lam unable actually to verify this alleged trans­
action and I texe no respons1bilityfor its accuracy.

~"'~'",~,......• .,."",~,~,..•y .. r."V'.":f"'''-'~'''''''''·'"''''''<1'''· 0.'1>"";" '.' 

~Very truly yours, 

~~/q~.
Paul C. Squire 
A~erican Consul 

" 

Charles B. Dyar, Esquire,.

Financial Attach~, 


American Legation,

Bern •. 
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iN SERVICE 

THE 
~~d""(yY~O 

1-t I)"~, t~' 1.AV'; Ii,
S OF AMERICA 

No. 2824 July 11 rok 

-, 

Very truly yours, 


, 


~i 

'~" 
,<" 

i!'. 

~~~~~ 
Paul C. S4uire 

Aierican Consul 

Charles B. Dyar, Esquire, 
, F1nancial, Attach~, 

American Legation,
'Bern. 

'\ 
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TELEGRAM SENT 

® 
To: Department Date: July 6, 6 p.~., 1942. 

No. : 3155 

Code: Secret ... Charged to: . ) 
,: 

CONFIDENTIAL .. 

Following the fall of Tobruk, during theper;iod f-r::om 

t..Tune .21st to July 4th the buying rate for Turkish pound<:::>Q. 

ba nkn'otes has risen in B~sel from 1.25 swiss Francs to .. V\ 
1.70. The reason for this is believed to be an increased~ 

German demand for Turki~h,q.\1rX"frD£Y, possibly with a view 

to subversive activities in Turkey. 

The i\mertcari· Expres3 :-Company I s repor t to the America h 

Consul at Base 1 is sour-:Ce of above. 

Foregoing repeated to Embassy at Ankara. 

HARRISON. 
", ",'. 

.~.~~ ... 
: ·r 
~,- . 

'It+.; 

.... 
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~/rr- R,::. "Cf'an' .• . .. -..,;t;t'Q ~ As of possible interest., 

29 and jO refers to thoe recent fi..lrt.her upwar'd moyementin the 

111c':!.rk\::t prices ror Swis.s foreign gold, coins, and'points out 
, , 

'r" t "l~ . f'~na IO ~owlng rumor~ a. impen.:li measures bv the Swiss . . .... ,'. 
'1, •c1uthorit~es agEJinst Dl~,:mipul",t:tons t ' on ",n,<3. 'marlZ=t pr~ces last 

, I , 

The S-'Niss franc 
,.' t'"," (\ . f ' 

,C. v COln ,ell from 39.25 to 3?o75"th:::: Napoleon from '/~Ot,o-38o75, 
I~-' , f' 

~ 
.r~' ~. r-"

sDveri,:::-n,,s from 49.75 to AQ ~ 'JI • ',." 1. - ~ anQ merlean ~ag ~S fI'omllo60 'to 10.]0. 

It is noted from re~orts of-yest~rday's market that prices rem~in~d 

(;i.roUnd this 'level", 

~hii~ -th~' Spalenberg branch of the Cr~dit-Surs'ffe'at'-mfs'el 
is sending each week by parcels post approximately 100,000 

Swiss francs in gold (mostly Fapoleo~~) to the Commercial 
Bank of Budapest. The Turki§h 'Buyers are paying in Swiss 
francs, of which they seem to have considerable. quantities, 
whereas the Hunga~ians are artParently being forced to 
sell pengoes, which have grel!tly weakened of late. 

Trll 
, I v,v..... The thought has occurred to .me that the' various branches 
~~ (A)r;.·h~~' of the Cr~di t Suisse and Ame,rican Express Company in Switzer:: 
~lJ f""~ ? land may also }be making goldo::-sh1pments abroad, in which event 

\ . very considerable quantities "must be lac;ving ,this country at 
the ptesent time.' , 

It may be added that Swiss francs are at approximately
53 to 55 percent premium at' Budapest and Bucharest, according 
to local bankers. 

As regards. Lire·and Marks, both have considerably wea­
kened on this, market during ,the past month ,the' fo mer 
being down to 5.60 francs for 100 Lire; whereas 100 Marks 
were on September 5, 1942 at ,francs 23, after having reached 

The;Honorable' ·francs 
Leland Harrison, 

American Minister, 
Bern. ''"\ 

"", 

'" 
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francs 33 some weeks ago. The downwa.r'd movement of these 
currencies lately doubtless reflects public opinion in 
Switzerland as regards the ~robabil~ty of an Axis victory•. . . .. 

... 

<Yours sincerely, 0. 
, I.·:.p.~

wJ, t~it(Sholes 
Ameri~sul General 

2 copies to Department
Copy to ConsU1ateG~neral, 

ZUrich~ 

", r ' 

.. 
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~ Li?:v{~ 
AME~ICAN CONSULATE 

el, Switzerlahd~ Octeber 1, 1942. 
BERN 

, IN FlEPL. Y REFER TO 
Aot· d by rID"to NO. 851.5 :V' 

THE FOREIGN SERVICE 

'-'+-,.....,...;;_.~'._' ",",~-~' OF THE' 
Of ii;~, !J'i;";~U ST U.M., .. .,. .... STATES OF AMERICA 
OF AMERICA 

, " 

Dear Mr. Harrisen: 

~ In cennectien with geld shipments frem Switzerland 
~.( 't'e varieus, countries first' reported by this Censulate en 

'( May 4,18', 22, and 23, 1942, I may say that renewed activity 
\Jt,. ~ef this kind has recently ceme te the Consulate t s attentien, 

~!;-\",' ! ,as will be feund neted belew. 
"'t 1",,11 n\t 	 ' v -<t' 'r 

"0," ~, :t' ~ The American Express Cempany here has 'fer seme time 
(,fJ!..."'\.~\~~\:~ 'J11 t,<i: been sending geld (mestly NaJ2.eleen~J in amounts .of 250,000 

_M/; "t; ~ I.. to 300,000 Swiss francs each week te buyers in Turkey,
" \' ",~(:;:- 'iJ while ,the Spalenberg branch .of the Cr~di t Suisse at Basel 

'~(;:.\"" ~, is sending each week 'by parcels pest approximately 100,000' 
'~ Swiss francs in gold, (mostly Napeleons) to the Commercial 

~~u 	 Bank .of Budapest. The Turkisn buyers,are paying in Swiss 

francs, .of which they seem to have considerable quantities, 

whereas the Hungarians are apparently being forced to 

sell pengees, which have' greatly weakened ,of late. 


The thought has occurred,'to me that the various branches" 
of the Cr~di t Suisse and American Express Cempany inSwitzer- ' 
land may also be making gol~~~hipments abroad, in which event 

\ very censiderable quantities, must be leav:ing this ceuntry at 
the present time. ' '. • 

It may be added that Sw,iss francs are at approximately 
53 to 55 percent premium atr Budapest and Bucharest, accerding 
to lqcal bankers. ' 

:~. , 

As regards Lire and Marks, both have consid~rably wea­
'kened on this market during the past month, the former 
being down to 5.60 francs for 100 Lire, il'Jhereas 100 Marks 
were 'en September 5, 1942 ,at francs 23, after' having reached 

The Honerable francs 
"Leland Harrison, 

Am.erican Minister, 
Bern. 
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Respectfully yours, 

/' 

Mr. HudcUe Mr. 
"" File with letter from Basel & ~able July 6,42. 

. Memorandum for Mr.Dyar: \[./,(
/' ! "J;~1Our bank informs me that there is no market for Turkish pounds, ( 'C/' 

TheloJal banks are not buyers. Their.lates~ q~otation as sellers 
1.60 ' '. . '. ,,' . ' 

was '~.Sw. frcs .to 1 Turkish pound. No ini56rmation availab:Le 
- '.,

" 
A 

as to volume, but believed~to be negligible. 

\ 

-..- - .. ~ ­
from Frs. 1.25 to 1.70. 

Mr. Leyy said that he h.,as had occasion to observe 

that the i,nvasion 'by Ger,many of, Czechoslovakia, Poland, 


Belgium, Holland, Denmark, ~orway" Yugoslavia, and other 
countries has in' each case oeen invariably' preceded by . 
a marked upward trend, in th~ rates of the paper money of 
the respective countries, wl1ich ceased and gave place to., 
a downward movement as soon'as the occupation was 
accomplished. His explana:~+on for this' phenomenol;l is that 
during a certain peri od pre ce,ding a .contemplate.d invasion ' 
the German Government endeavors to buy IIp large amounts of " 
paper money of the country involved for the purpose of 
financing there the fifth .,column and other subversive 
activi ties. The prefere~c·e. 'is for paper money rather than' 
for checks in view of'the g~eater secrecy with which pur­
chases of the former can be made. ~~~ Levy added .that 

, while he did.not wish to be regarded as a prophet, the 
., recent rise in Turkish pound banknotes made him fear that 

Germany may have sini ster. plans as, regards Turkey. 

In duplicate to Legation 

Copy to Department 

Copy to Zurich 


'" '.--.-.~:.' 

, '­
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DEPARTMENT nl'lls'TAT" 

Basel, S~tzerland, 
, July 4;;. 1942•. 

,f:; , t H't.. .. 
~Mr{';\':\I·:'f""~<r

The Honorable Leiand Harr,ison, ;~ t,';l" , q,'1fl\\ fb-. " American Minister, , " 'c.,~~~'( 1 •Bern. 
A ",h\. 'Vf,~f ,Sir: 
. i 

I have ,the honor t~~ ~<port as of posSible intere~t' 
to the, Legation that ]lIr. Albert N.~, acting manager
of the Basel branch of the 'AmericailE'xp~ess Company,ha \;.'''~ 
informed the Consulate that since about the fall of " I ,/ 1 ' 
Tobruk on June '21, 1942, there has set in a steady rise /1"ji' " 
in the local rate of exchange Of Turkish pound banknotes-,' ,/1 It, '" 
which, in his opinion, has been caused by an increas,ed ; .,1 ,,;"- ~ 
demand on ,the 'part of Germany.', According to :Mr. Levy" / ~ 
in the period stated the buying rate in Basel has risen " hr 
from Frs. 1.25 to 1.70. """( 

Mr. Le¥:y said that he has, had occasion to observe 
that the ~nvasion by Germany of Czechoslovakia, POland" 
Belgium, Holland" Denmark, "Nprway, Yugoslavia, end other 
countries has in each cas~'been invariably preceded by 
a marked upward trend in th« rates of the paper money of 
the respective countries, w~ich ceased and gave place to 
,a downward movement as soon as the occupation was 
accomplished. His explanation for this ' phenomenon is that 
during,a certain period prerceding a contemplated invasion "', 
the German Government ende~~6rs to buy up large amounts of 
paper money of the country,' involved fo.~ 'the purpose of 
financing there the fifth: column and other subversive 
activities. The preference is 'for paper money rather than 

, for checks in view of'the "greater secrecy with which pur­
chases of the former' can ·:~be 'made. 1vrr. Levy, added that 
while he did not wish to 'be regarded aSh,a prophet, the 
recent rise in Turkish pound. banknotes made him fear that 
Germany may have'sinisterplans as regards Turkey. 

Respectfully 

In'duplicate to Legation 

Copy to Department


, Copy to Zurich 
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cqnverted into gold dollars and Napoleons for German 
account. 

In this connection, attention'is invited to the 
fac~ that the price of gO+d has gone up from 8.40 to 
8.?5for the gold dollar quring tne past two months. 

. , 

At one bank here th~ use in gold was attributed 
to German buying operatio~. . 

Mr. BUhrle of the Werkzeugmasc.llinenfab:rilc O'erlikon 
Biihrle &. Company is said ~to b~long to the Fifth Column 
in this country'. The Schweizerische Ragionenbuch 1941 
shows his wife to be financially interested·in the 
Company W.'fuJ.f,C1,n. 1;S, 0;:6 course, on the proclaimed list. 
A certain Mr. ~~,_~Oll~lC~~", a German national, 
is one of the managers of this organization and has' 
powers to sign for it, according to the Ragionenbuch. 

Respectfully 

'. 

2 copies to Department
COpy to ZUrich. ' 
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"~ REPLY REFER TO 

'f1L.E No85l. 5 

To Basel July 28jg
Ack'd oy lo'r.m 

1/ 

i"1-_....;;;;;;.;;;......,...""'""'_.....,..,....,-,-_....::T:.:;:H.E'"'i FOREIGN SERVICE 
OF Ttl!.: Ukid::U STAffS OF THE 

Of AMERICA UN STATES OF AMERICA 

JUL 25 i942 

,i 

, AM;ERICAN CONSULATE 

Bt!RN Ba'!"3el,Sw~tzerland, July 24, 1942.' 
, . 

... 

The Honorable 

Leland Harrison, 


American Mini,ster, t",;,

Bern. ' ":h"1' 

.....". .,' 

Sir: 

I have the honor to report that'confirmation has 
been obtained of the large financial transaction re­
ported in this Consulat~t s letter £A.~g,_;r,~lLiI,,,,,J~;~J,a,,,,,,,,,
(file 851.5) in connect~on wrt1i'i'iiternal payments in 
France now being made through the 'intermediary of the 
Reich, acting thrQugh Pari~andSwiss 'banks. t ­

t'!f.'ll 
, ~'l'

,According 'to my informant who was able to 'confirm. 

the recent operation by no on~ less~~~~ Dr.'J. H6tz of 

t,he Handelsabteilung of ~1mss~sche Volkswirt- ", 

,schaftsdepartement, Bern ,( ~t..he transaction ihvolved a 
payment to :Mr" ,Btthrle by;'tlie French Gove-rnment for an 
old French war contract with the Werk'ze_ugmaschinenfabrik
Oerlikon, in an amount said to be, somewhere between 
235, 060,000 'and 275, 000 ,boo French francs. _ 

From another trustw~rthy,sourceit was learned 

that settlement was effected for an amount slightly

in excess of Swiss francs 4,000,000 through the 

Federal Bank, the headquarters of which, are in , ' 

Zttrich.Thus, the ml1e of exchange was approximately 

2 Swiss francs for each 100 French francs. 


It would seem that theabo~e amount was subsequently 

converted, 

212429' , 




;:, 

See EO Files for 

Department's ~nstru_ct.1on.1295, 
April 20, 19,42 ~ .' ,­

Department's: Telegram 2850, December 18, 

1942 - , " ',., 


Legat+on's Teiegram 6030, December 21, 1942 

,Legation t s Telegram 6031, Degember 21 J 1942 /\;" 
\.- ... 

Regarding: 

Transfer of funds" from Locarno to Mexico 
involving Wedemeyer; Reuper; Hermkes; 

. Nic,olaus; .t a1. 

.... 
, v;>­
~.

--', -N: 

.( ~: ~ 
:' ", .. : 

" 
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.' 

December 9, 19420 

The gola market in Switzerland. 

As the result of the inereased activity during 

the p'ast few months in the Swi:~s gold market, and especially as 

concerns gold. coins, the Swiss ~Gov2rnment'and. the Swiss N.:~ltional 

Bank have tblken steps to regulate and supervise' dealings in gold. 
~ 

La Suisse of l;)ecember 8, 194:2, gives. the following 

account of these measures: 

Dealers must obtain a permit to trade in gold. 
Those who wish to trade ~in gold .(b~rs 01' coin's) must· reqtH:st 
permission from the "Bureau central du controle des metaux 
precieux" • 

Any sale or purcl:las.:e of gold must t;;l.ke plaCe 
through the intermediary of a licenced firm, which must 

ep a special record of its .in gold.ln 
concert wi tIl the Swiss National , t,he Federal Price 
Control Office hetS fixed upper limits for prices of gold 
bullion ane bars, applying 1..6 the domestic. market as well ....... 
as to irnDorts Gnd eXDorts. 

~ ~ . . 

Excludin",:;' turnover' tax~1e upper lirni t for 
gold bars h.:ls be.en fixed at ~4;970 swiss francs per kilo­
.f:,rram fine and for the 20 sWIss franc c·O:1.ri at 30.50 rswis:3 
francs.. . 

The importation 8.I1d exportation of gold can 
only be carried out vdth t>Il\i! authorisation of the Swiss 
Nationa.l·, Be,nk. " .' 

. TrBding in Swiss foreign ~ gold coins will/, 
be subject to the business turnover tax (at present· 2 percent). 

.' . 
This regulati0ri will not in any 'Nay affect pay­

ments between Switzerland and abroad, nor currencyc>. . 

instructions sent by the Federal Government 
to the Swiss National Bank on September 27, 1936, to main­
tain the gold value of the Swiss franc ata level corres­
ponding to a devall.i.c~tion "of . out 30l'percant, still holds 
gooqo . 

The above·is apparently.based on an official 
• j 

commur:.ique .. 

Gazette· de Lausanne of December 8 observes that 

some people cons icier that ,tthis arbitrary·' me.:1.sure can only favor 

the "black market ll 
, anci that .while the authorities may decide 

. . ' v 
today to brin~r the price of'bullion back from 5,600 swiss frs.ncs

..".... -­
to 4,970 swiss francs, this may... not suffice to induce peopla 

to sell t.heir ld at this priceo 

AoG-#j 
212431 
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TELEGRAM SENT 

To: Date: Dec. 8, 1942 , Departmerit 
No. : ' 5141 


'. Charged to:
Code: , Ol~ar 
: , 

,\ 

, . 

Swiss Nat iona'l , Barlk fixed cailingor Swiss 
'.'-' \

" 
" 

twenty trane coins 'at: ,30. 50 equivalent to official 

devaluation Swiss, franc September 1936. Persons 

or concerns d~~iring to de~l in ~old ~ust ob~ain ~,;:, 

~'special concession from Government. No gold may . !' 

be imported or exported'without special' authoriza-
~,", 

,.. 

tion of National Bank. 

HARrnSON ' ....'1, , "iA 

, l".J~,:' 

'·',l. " . ~~~".: 
; ;.:, 

,I; .., 
" .. 

.,; .CD/nrm 
" ,'~" 

; ',~":;; 
, '. 

'" 

~'" 

""'6 
/i, :. ' 
.. 't.' 

-1" . 

.' ., 

. ~ , 
,~ . 

"', 
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.COPY FOR MR. LEWIS 

TELEGRAM SENT 

To: Department Date: August 26, 3 p.m. , 1943.' . 

'. No. : 3906 
. 

.Code: Confidential " Charged to': 
\ 0'0. l-11G 

.' C(' 
~'J'~} 
.....,..

PARAPERASE 

Please refer to my telegram No'. 3731, of 

August 13, 7 p.m." 1942. 


~he price of gold coins continues to increase. 
On AugUst 25 the rate for eagles was 10.25, for· 
sovereigns 48 ,7.5, and for Swiss 20-franc gold pieces,
Swiss ·francs 37.25. The rise is attributed by
officials of the Swiss National Bank to the short 
supply' of gold coins. These officials affect not 
to view the situation with alarm and state that. -.{ .
practically all these gold;;,coins ;remain in Switzer­
land on deposit for the account of Swiss, French . 
and Turkish. individuals •. ~s' long as exports do 
not increase no ceiling for gold coins 1s contem­
plat~d. fi~ 

.', ." 
.' 

. , " 

CBD/~rm 
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• ''lor 

\ 

Ntr. ffifDDLE.­
, ' 

Pri ce GOLD in,~ SWITZEB,L-AN.Q. 

Gold continue sits incl'ee.-se\ "in ",)21'i ce 'Ni th 
Friday se lling at 10. francs /1;;.., '1 i,~:{"{j:Ji;"".,, ~ 

:i3'inEll:lci al circles now G ta te that 'ti.li s has already had effect 
on prices of stocks. Renewed activity on stock ~xchanges and 
s0111ev-li1at general increase in steck prices clsc:d;bed to the gold 
policy•. 

i:.»
Ci1'0188 whJ ch have f8vored lnflationa::ey' tendency in wi tzer­

land now Gctive again. xit:'W!iIl!i1S11 :it=- Bing circles while recognzi1hg 
gold as barometer of' money values assert condi t'ion he re 'purely 
technical and increase price stocks not justifiable. 

Lan~n. 
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.-v) . '~I ( .,-... . 
;r~-;J~." ~",. . 

. tf.Ll /i'i ..&.-­
-.rt' - -t;;;?N -t~;l:1

August 20, 1942. 
\ , . /~;"l'--'~~~~-7(

.J:e: .' f.r.iJl;:f1~ -	 C~ . 

. ,You will recall the question of t~e'pri~e of g()lLV~ \t 
in gw1iu~erland, about which we spoke 'some days Elgo. r,.· 

r now' hear that 

the 	"Bourse Na.tiom.l.let.~;~several:....w~eks ago issued directives 
to all. banking enterprlses in Swizterland t,hat· (a) gold 
bulli'on would have a fixed price 4970 francs per kilogram, 
(b) it could only oe'~old for'purposes advantageous to 
Swiss national e conom,y' - indus trial. ang artisan - (.c) Swiss CI;'\ 
gliild coins could not 'be' exported, (d) wiss gold coins can . 
only be sold to certa:1n.speclfied categories or: pe.rsons '-"f 
which excludes sales to nume'orus persons who 'have heretofo·re:-~ 
beeripurchasing theIQ.:possibly for ho.arding, etc o and te) ..... 
sale, exportt .trade in other gold coins -USA, French, Bri tisli, 
Russi,an,-no egulated in any 'Nay th,us leaving free trade' 
in foreign old coins as heretofo,re o .' ..' ~ 

(2) these' directives have caused great increase price both Swiss f 
and forei,gn gold coins.' The latter particularly since they :; 
are wanted for export to count:ries, such as. France, 'where ~ 
trade'in gold is free while priCe of bullion p.as 'remained 1';1
fixed at 4970. -"._._.-' , 	 '. '::-0' 

(3) 	so far there has been no. order by Nat'ional Bank, no legai ~~: 
text or decree, no provision of punsihment ·for contraventioi1~ 

. of policy but simply nd~rectives voluntarily c.err'ied out , 
by banks (somewhat. similar to original policy Bank of England 
However this can change . .8 t any t<Olme but .swiss financial' cr 
authorities still hope .that policy can be 'effectuated '< c, 
wi thout legal or pena.;Lc actions. t 

. !: ~.. '!; . • 	 ''0 

(4) 	No manipulation ~wiss ,money involve'd' since pur'ely <lu.estion 
maintaining free market .in gold 1I'ibil.e a't same time reserv­
ing for Swiss industry ~ bar gold and retaining in ..1IIIit.iIh 
Switzerland gold coins of °wiss m1ntlrlg,' 

Swiss finanqial and ~anldng circles are concerned at the 
dispari ty in price' between bar gold and ..;lwlss· gold coins 
and are. argUing tha t goverrune nt should rai se pri ce bar gold 
to point equivalent to g919. v,alue coins.. To do so· however 
would Gi'ppar~ntly affect ~wi~s currencyo Some ,ch.ange in 
q.ndoubtedly 2xpected in this whole rua tter int.he 1iiJEleks to 
come 0 

.... ~. 
Landre th, 11'1. .Hl~• 
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GOLD 
Kinds ot Currency 

American tl0.00 
Eagles $20.00 

British Ir ..010/.... 
Sovere igns L. lo...M 

Napoleons 	 Fro10.­

" 20 .... 

Sw.Frs. 10..... 
.20.­

Fineness 

1 Q046 
30092 

36612 
.73223 

2,,903225 
5.80645, 

... 
2.903225 
5.80645 

Per 1000 

900 
900 

916.66 
916.66 

000 
900 

~O 

~O 

PRICES PAID 	 FOR GOID CURRENCIES AND EULLION ON AUGUST 10, 1942. 

----"---~-------------
In tr1D.s1o Value Buying am Selling Price ot ' 

OOlllI!l/;LrelaL~B .
Sw. Frs. 

7.28 	 Sw.Frs.9.40 .. 9.70 

It, 35,,5.0 	 "43.76 ... 44.75 

". ...,~ 
".\"" 	 .. 

. ~.i28,.10 	 It 34.50 ... 350fiQ '" , '" 
" ,',~ I.. '. 	

) 

28.10 	 " 33.85 ,- 34.75" 

Theoretical Parity 
, Middle Pri ce 

Sw.Frs.4.920.63 per kilo 

28.99% 

22.81~ 

,22o~ 

'19,,~ 

Belg"Frso ,& ·10.... 2 ..903225 900 
Ite.l.Lire ' 00 ... ,5.ao645 ' 900 28.,10 It 

It 33.50 ... 34.50 . '1~ 

Getman '14k. 10.­ ·35842 000 	 It34.7.0 36.20 	 :2.~ro ..... . 71684 	
It 

900 
It ItGold bars ,12.5 899 .. 999 4,869.80 	 4,965._ Oo9~ 

Banks: AktieIlgesellschatt Leu &O¢):.i;, ZUrich 
Schweizerische Kredl tanstalt ,Basel 

2 copies to Legation 
l\:j Copy to Depertment 

, Copy to Z'1richf-6. 
l\:j 
,.;.;:.. 
w 
en -, 

. 


I 
'Ol)1m 
i-~ 
19 , 10

. '; ,'21 t 
~, ' 

• :;!i 

'1~1'1 ~ ~ 
, ! 6 t 

, It~r 
. 11'ti 
; ~ 1" "':: 
~ -'"4-';1 

:1 ~J ,'r,:," '," 
".. " ~I g,,: ... y.~~ ~ C.J· :. 

Ii !~~ 

l
' ?-;:,r Il:?\"Z:. C"....~ II ~ ...:d~ 
i ? 10'0::;-; 

1;.W; !(j§,
Lt~f-I ~ 

~~,=-.-
OJ"" m>;o
0= ::lxCD.-G)

u' ,~"-

,', R'~ \J..) 
~l:lf.'.~ q,

~ ~~) ~ 

,-~,::, ' ..~ 


,..\" ',' 

:~ . 

http:4,869.80
http:Sw.Frs.4.920.63
http:Sw.Frs.9.40


It is pOinted out, for example, that the premium on 
,American gold is approximately 29 percent compared 
with 20 percent in the case of the'Swiss gold franc, 
and 2.63 percent for the German Mark. The low price
for the German Mark is explained-oy the fact that 
there has never been a ma~ket for th~ gold mark in 
the same sense as for Am~l'ican Eagles, British 
Sovereigns and Napoleons •.~ 

The demand for the currencies abo:ve':'mentioned is not 
only local but also from~abroad, but buy~ng for foreign

'account has fallen off considerably of late, i't is ' 
said. ,: 

There is enclosed a table giving comparative prices
of the principal gold coins here and of bullion. 

Respectfully your~, 

"'," 

Enclosure: 

1. Table as stated above. 

'.: 
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FOREIGN SERVICE 

OF THE', ' 

STAT"(!)MERICA. 

,.- .... 
IN REPLY REFER TO lI:GA'IIUN :i; ;; 1.::.1' 

OF 

DEPARTMENT OF STATE 
AMERICAI'{ CONSUL,ATE GE"NERAL 

Zurich, S~ tzerlan"d ,April, 16, 1942• 

.\ 
Dear Mr. Harrison: :­

I enclose, in traOslation, an article ent'itled 
"Fear of Dollar Inflation" which appeared ,in ,the 
ttSudost-~chott, Vienna, of April lD, 1942. The 

"ar''Erc'IE;'''~y :the 'Zurich correspondent of this 

paper. 'Of particular interest in this connection 

'is the reference .to the report of,. the private bank­

ing house of Dr. A.~~!'.i.§lj}~h , whose owner, Dr'., 

FrIedrich, is tIle 1rresra:elit"'of the Zurich Stock 


.E:x:oh811ge, wherein the suggestion is made ,that ,'a 
Committee of· Initiative be constituted and entrusted 
with the·task·Qf creating the possibility of invest­
ing blocked dollars in foreign merchandise, at least' 
until after the war, to make such merchandi~e avail ­
able for the country's previsioning.' '" ' 

I am inclined to b'eli~vetha.t Mr•..,.£~,~1(~fM.lt,
brother 'of our Ambassador An London--;-is largely res­
ponsible for the interest of Swiss banking and cornnier­
cial houses In purchasing goods in the United States 
and Central and, South Arner..ica and holding them in 
storage there. At leas,t:: his activi ties here have 
served to bring them, \to:~:th~ fore as.\one means for the 
a1leviat'l1onof the problem brought about by the freezing 
of Swiss assets in the United states .. ~Inquiry here, 
in this 'connection" indicates that several of the big
banks 'appear to be receptive to the idea and are await­
ing the return ofMr.W1nant to discuss the matter
wi th him. " " ';' 

The Honorable 

, Leland Harrison, 


American Minister, 

Bern. 


, .' 

"\ '.' 

'~ 

~~ 
~-

,~ 
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U1GAli~~ 
u 

Ack ' d by' 2;)',;' 

"L: ~' ";:~=';i'f\l£sl ~ 

flf ",c;:!!·~ THt FOREIGN SERVICE
HltJ~~.t~r,. 

OF THE 

13 Fjf;it!NITE\ STATES OF AMERICA 

C)/l.JvQ ,\ 

'!l£!l;'J I '" A~~RICAN CONSULATE f2,~ 
Basel, Switzerland" August 13, 1942. 

ST~YGmwf~ ,:" 
The Honorable 


Leland Harrison, 

American Minister, 


Bern. 


Subject: Gold Prices in Switzerland ,:1.1' 

Sir: ---, 
I have the honor to report as follows:, 

An important dev~lopn1ent has recently occurred in 

the Swiss gold market wit[h the result that the Swiss 

National Bank has suspended the sale of gold to the 


"public for the present. The fact that this bank is 

no longer selling gold ~ appears to have forced up 

the price ,of Am~rican go1.d dollars, British Sovere!;gns " 

and Napoleons to a po:kn'b: where premiums have now nearly" 

doubled. The American 'gold ,dolla,r on August 10, 1942, 

for instance, reached'a premium of~8.99 per cent. 

The fact that the,National Bank has now stopped,feeding 

the market with gold coins may well result in forcing 

up prices to even high'er levelS, say local bankers. 


' 'It will be recal;edthat at a meeting of sw~ss 

bankers in ZUrich last week,theN'ation,al Bank not ' 


" / ~tf~~~~-~~~!:~~tf~f;~f¥df~~~::::er 
1,','" in the month bullion prices had reached Svviss francs 

,;~ 5,050 per kilo, with'the result that banks stopped1 sales to the ,pUblic. ' 

if
'p. 

In Swiss banking circles the rise in prices of 
gQld currencies is attributed to hoarders and s~ntiment. 

It 
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