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.Trangiatian of ﬁayart on the & 0namic wupur@aaien in Bobﬁmia anﬁ,
Heravia,

THE A58 I BORLNLA ms&zismw?m

German| suppresalion during the accugation ot the republic of
an¢h¢~ulava&ia manifested iiself also in the finencial affairs .
ef the su—cullad protectorate of 'Bohemla snd Horavie in that the
finances were eam§letely dominated by Geérmans ss that they eculd
usg them tc[financa the war. These asctions resulted in lasting
scomomic danages %o these finun¢a$ and  the economics of tha area
in ganer¢x;‘espe¢iallj in the fmliowing 1nbtameass‘ ’

1._ Teo of the Uzeeho-§ slovekian large h&nks, that is, Cuzeoly
Bank Union und Upeck Discount Bank in FPragus, im which there was
alse invaateﬁ forelgn capital, ware. completely dosinated by the
Germans, Ey means of anh artificlally ereated reduction of tkeir
cupital stoeks, for which there was ne cconosle basis and bthriumgh
wkich the stockholders suffered, and later by the inecrease of the
capital shares of which the new iseus was taksn over by the Uernan
Heich institutions, Deutuche Bank in Berlin ard the Dresden Eank
in Dresden,| thege two Uerman Lanks obtained the grealer part o
the ahanes. The German management of the Uzech Bark Unlos and
of the Ggech Diseocunt Bank wrimarily financed only institutions
wiieh prmdm?eﬁ for war purposes, and invested tholr savings
surpluses inte Heleb securitlies at German imstitutions, 80 Lhat
even: Lhese m@&na wers uged for fina; 1ﬁg L&a war.

B, atper zawha~ lovaklisn barks wers winasd chiefly by
liguidation or hy consolidation with other institutions, .In this
marmer the failawing want unpder: ‘ ' ’

ATha Pragua Loan B&nk, formsriy the ﬁﬁglﬁ w&@eh nﬂ‘?r&@ua Ls&n
Bank in Fraguz

The 8ehmm1@ and ¥oravia wanﬁ, fmrﬁerly the Ga@chaaalaua? Legion
Bani; Prague :

The Gzeeh Industriel ﬁank, Progue ‘

. The Bank for Commerce and 1nduatr3, eaiiad “*aaﬂerbank”, rragu@

Gentral Savinge Banks, fragus

Reznicko-uzenarsks Hank in'”ragme (traﬂeaman & hmnk)

The Cmech ﬁank in frague

Srech ﬁiacannt Bank in Pragua

Czeeh ﬁammarcial Bank, Prapgae

tentral Cz ech Bank in Pribran ‘

floravian reaylas Lank in Lrna, and many cther amaller - financiai

institutions, :

The. ciasing of theaﬁ banke was u&rriad aut 8o tﬁat the
majority of thelir activities were transferred to the Czech Bank
‘Union and th& Czech Liscount Bamk and. furth&r o the German in~
stitute “Kreﬁat&natalt der Deutschen® in Pragues, Czech fin&neev,
nersg th&reby aamglatel; disorganized, and sgsinat this thers were
crgsted in|frague thres détrongly German financial institations
and an important mumber of Czoch undsrilekings came under thelir
contrel or domiration. C :

. E,  After thls drastic meagure, ihere ware only three come
merelal banks whose shares were mostiy in Czech hands. These
~were the "Zivnostensks Bank (alss calied Ziwno Bank), the Bank
of Boravia| in Brne, and the Bank of Filsen in FPllssn, whieh was
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| of icuaz amyar%auce anly. Inta the m@aagament of these banke thers

wore brought in German mympa%ﬁiz&rs whose task it was to 4direct
the operations of the benks sp that its fucllities could be used
to finanee the war. it should be noted thatl, as a congequencs, a
yertianiaf'tha agﬁatm af *hase banks were inVestad in German .
peamritm@s : ‘ :

é. 3&@ eonsolidation of tk@ finar@ial institutes with the
smaller pg@pl@& finaneisl institutions, such as ssvings banks,
eaunty~faan&aﬂ geonamie snd eredit organizations, were reorganized

‘under. Gerden pressure »5 that they could be completsly dominated

by - the &eqwan functionaries who were brougnt in. The supposed
ressdn for this arrangemernt was te cosrdinate the finances of the
so-galied [protectorate with those of the Relceh; the actual reascn
wad the fali domination ef finances in the soepallad pretectorate,

~the eirculstion of 1t$ e Ens ans the utii;sw&ian tharmof for

finuﬂmimg the wavr.

Publie Tinanclisal inﬁtz%utiunb wers obligated to ﬁapasxt their
purpiuses &t their fimencisl senters, from where the Uermsn repre-
sentatives in these institulions directed them (surpluses) into.

ﬂmxeh financial institntianﬁ or; purchased CGerwan saaurizy.

The directives for the aﬁ@va palicies were iss ued eainly from
the office of the Heich prmtaaharute in frague, frun the former
pffice ar{tha Beich fState @iﬁi&tan Ko Bo frank, f{rem the former
Hinfk ster of toonemics amd Laber, Ir., ¥Falter Bertzeh, and were also
tranm?ittaﬂ by other Uerman officisls who aeted In ihese offices,
aspecially by the ¥inisterial Advisoer, Von Vedelstedt, &nd the
Governmenial Adviser, Venske, In the institutions themselves the
;nmtractiaua ware ¢arr1@ﬁ pab hg Garman exponents who h@ﬂ bawn
brought ifi,

Proet of the wantzwn@d dirsetives could be autaigad frem the .
records’ af the Binistry of ¥insnes and from the srganizational

ppencied af finaneisl maliters, and through tbe interrogation ef
eler&a and wffiaials af thmae inﬁtitatiwnm.

ﬁaﬁ&-a& Frague the 29th of September 1946.
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} | ) Tran%imtina 6f Report on Cerman A@tivity in anld of . @zaﬁh
‘ Pablic Finmnﬁiai 1stiﬁu%icns,

‘ : ‘l - Financle
5. ,.J'gwnnsctaa with the
tate (Cgecho- 34 . and Losmercial Institute), lands
or pravineas (lana ban&$§; @@ﬁm iea’ ica&auy fin&nulal inﬂtltuti@na)
~and aity 1na%iggtianﬁ ($avings Banka). _ ‘

*~prewa;an in th&a fiaid tmak gia@a in @ath th@

a ﬁix~man b%ard %é Nansg

she of %kam@ ‘bedane §<
. Eﬁ . .

‘x‘ntral m&?iﬂgﬁ ﬁﬁnk aa
b % - \ 1% ' £ th%a@ were Germanm
{th@'th1r4 waa &1&0 the'éarman uanarai
far &araviag,,

?@ tha\&anﬁ Bénic f@r ﬁaravia tb@r@ Wes brought in &ftahen 1940,
& wermmﬁ,eammiaaionar diregtor togethar wiih one udditlonal German
: * mb : czechs of 'r&gab&ia) This j

] : L3 8 : AR SULY, a
was‘xilisd V&th mnanhar terman 6 that thiu Anstitute ﬁitb Cmee&
c¢lientole w&a ﬁwntrelled and run by & &erran mmj@ri%y.

in both Institutions- German subatitut& wore nemed %o im@artant o
pogitions. |In Woravian institutions this woe done in en sspecially.
unscrupulous manner with the simultaneous pensisning of those Uzeth:
employess whs were begiannairaﬁ, gf mixaﬁ race ov married %a dewa V
and "mixed h&%aéa“

The nnimvmsie& a&rglus of tha savings bmnhs &t the b&nhral

Fevings ﬁaﬁh { intc whieh, incldentally, & number of German offleiale
and a German managing dirsctor were imporied) were compellsd te be

invested in|Relch loans; especielly the Beriin Girccentral, where
they were used for further purchase of Heleh loans., This wmeas aiaa
trus of the [sarplus of the savings banks in tite "Land Bank for
Bohenia-Central Yavings Dank of Bohemia and Horavie®, the resali

of the ﬁ«mbﬂm&tiﬁn of the akove-mentioned banks.

Iz, &@rmana were also brought inte the mamgmentmf %h& savings
banks, and ﬂﬂ a nunber of towns with a Tersan uiﬂerimj the esavinpge .
bank s had eqm@l&ta Germsn mancgements. Fven in places with.a
hundred per eent zech pvgula%ian, there were brought in German
Benaging cff@cara. Ail the savings bedazs (espeelally in places

" where thisre were government commissiosners of German nationality)
were far@ad, under yreﬁgura,.tﬁ turn over f{rem their surplus certaln

- gums for derman purposes \lerman Red Sraab, the so-cailed “"Krisgs-
win%erhilte“} ‘in some places also Tor the branehes of the NEDAP).
A aurber of the smaller s&viags banks were consolidated under the
gulge of efficiency, which proecedurs was often misused for the
purpose of affiiiatin@ t e with aavinga hanks unﬁer German
managemanﬁ. . . .

In carrying aut the unicn . of %h@ %&Viﬁéﬁ bankg, the imycrﬁﬁ
mun&ﬁeuam% af uerman funetionariss and ether Jerman mansging cffi;ara

Vﬁ'f”f?“ﬁ%$75?“*“V”ﬁ}ﬁ?fff“ﬂf SR ,?K212224”
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Gorzafi gatlon nebtivity teok
‘b&ﬁk theieafital ety «of <Brague whore; aflt
Bohemian: Savznga Bunk (Serranived lmmediatel

'gf the vettpation), thers iwes:brought.in.a ‘ RS £
fcammi&taa; two of swhon were Uarmans, one of whow wes made. g@ﬂarai

CUmansger, & ﬁé thavhead of tha board wos a warm&n who wis the deputy
mayor of fragug. , .

SR § A R 3¢ Leubarmaﬂ.aecuﬁﬁtisa pc arﬁ wsaﬁsﬂ ta cm%hiae amumty
matesl &avimm baﬂ*m with the savinge barks, by ebiel method Lhey
' E A i - Tnanmatagerent. hﬁ@ze ﬁurely Creeh

g ﬂaral ?iaﬂ ﬁi& ﬁ@t materiali&a.efﬁ
A‘.tﬁraumh tha\fareeﬁ euaealiﬂm&lﬂn @5 th,=~wv

tha &r&a&utiam ot tﬁe ﬁmaa% n&%iﬂn almo t@aa itr_tmil af sa&ri*
: fices Troa | the ?aﬂ?& &f amviuyﬁas aﬂ% @fiiCi&EE of mbilic fiﬂanniai
‘iﬁi’}{»iﬁ\ltiﬂnﬁ‘ VR reonw S e .

Hnbove rﬁtﬁrgnse wust be to Bohemis Yavings Berk: in transtator’s note
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P T s onoue CONTHOL COVIGEL
A T ':.?iv:im.m of JAnvestigation of ﬁarw}.zn aué mm Asaatn
' s (Gam&w) .
: mr ?&2

>y :Jumr 195&

wﬁm } fecoml tiobtdng of %tking Party on Mwmmlimuan and -

.“mlaa.“ ?his m mepm ]

ﬁsmammn ‘Taw, &ww. 9 mptmbu-.
T | ca.wma g. Bornstetn, Director. . | S
o "i‘iw mec:ting of e&m %mmw uwmitm cwsneeﬂ at 3:&:3 p.m. mﬂw tﬁw

ahmanship of tr. seal - Sritish. Other menbers prasent wore Lr. Bell, Major »
petrofif - %I.z-ﬁ.g sapt. x{umbm mﬂ cmau - qumg ir. Surin - Rusgla.

2, #Hr. Swl apemeﬂ um diacwaﬁ.m by pomu:g oy’ thﬁ& the kswsmpwwal
wap- me wwp%&e since it wao entitled “lLew for Decsrtelisation and Decertyal-
Soation.® Acwmm 10 him, the Working Party cannot. amd sheuld not create law,
Laws can only ba created by the wntml Counsil. Ho preferred not to oall it -
anything at all|— juet present it as o product of tho working party. ‘Hv. Surin,

however, insisted that the Working Party wes entitled to urite a “law.% Hr. Ball .

‘at first’ gumwm the Kusaian, but after.an: eechange of vords between Hr. Sesl

and the fm&sian, ¥r. Bell gwitched and sided with the Britisher. Thsreupon, the
underalzacd pwpamd that: mm af ﬂlw m Warm Pm-w &hmm ca:u 3.\‘. E

3e %e(ﬁz&mmthw promad mtweawyat theaam ﬁﬁmm m«m
projects mesenteﬁ. ~This was accepteds UYr. Surin thereupan mmaa that ﬂm Party >
acoept the ﬁnsa.tan prespble. A long debate ensued, largely led by ¥r. Sesl who

Atsisted thot- ha did not know whal & "concern” is., He was enlightened By Aher

aaubore snd’ tinauy he eapitulated and accepted the faollowing preamble {raamng |
‘me ﬁg;tm 10 eome haac wuh ‘his oun definitien of “concern.*) It reads as. fﬁlm:

: - "In oxder to guarmm t.hat &W will auwver be am.e 8% thrmwn
S 4 X migmmrn and international peage anew and in order to destray tha '
C Besman e:mmm.c potential to wage may and slso to asaﬁ.at in’ the B2 et
~ :smotim of Germany on a pwaceful and demoaretic haa-ia, it 18 esxswﬁal
that the. ﬁermn econony be decsntralised by means of elmiwti:an of all
m&sﬁiw congentraticn of economic power, in pmﬁ.nalm, awbals, .
syndicaw, trusts, comtiies and other. wgm:&s&uum such 48 concerng,.
stoek nmpaniw of monopalistic and vostriciive charmcter, such as could
. be mw by umw an iwmmnta ui’ pmmm and ecenomle aggmnsim. '

by & as&ma than h%sn Wheﬁheﬁ ﬁhera wae mach mf‘ermve b@twﬁsn the va&:,

Faisgian sud Amiriean propesuls. 1t wes sgresd thot there wus not mich difference

except parhaps.in- the order in which the. ideas were expressed, It was finolly
agreéd ﬁo renama t&w m;s;am Article 1:1, &rt&ele i m&x aiw&l& rmﬂ aa fouwm

. Article I (a) Gwm conaoﬁmuun aﬂ' mummic powr &a dataraﬁnai in

" paragragh (b) regmlwaofmefumwmnnwmmw axist and whether

; W‘N&‘ti

the enterprise,

2

located withfm G@w or ahamad mmt bm enmimzwo

(b) th raum mﬁ be tuken mw acewzrb fn ﬁ@tm‘mm.ag L
mich mmmi&ea ‘and asﬁviﬁies cmmumte ‘exgessive concentrations of - mcmzmie t

- Zhe- v&lum ut‘ businwa wntraued diractly ar m&rmﬂgp hy
‘h&le eenwrprixm or uctivity ex,gmﬂm& by the mml tumawa-. :

 The: pemmt%s of mm wnmn ;;roducum or othﬁr aotivity
which the mt&vpﬂw nnﬂnr unmimaum canfmla in the a;:edal fiedd to m&
it bmlnga. 4

kR The W of aa!'plmas dimcﬂy ué'iﬁiirecuy ebhpw m
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- C ; '4. Fhi cbax*&mm of ﬁw m»a&uwﬁﬂn and nature af the amutiw
of the m@wm auncm. , . .

5. m mﬁmm”m w m@mwnﬁ'b&c practdces, dudh as s;wcﬂ.al ‘
pﬂvma;gaﬂ in purchase of mmri&ln, right to exclusive sala, right to alloecatioa

- of spheres of Mmm, right to exchiange of ;:ammts and tethniesl infamtﬁ.an

[
I
i
|
§
]
!
P
£
i

Any ather faabor b&mﬁm an the w yotmtial remm frczm
the egmmtrﬁum of mm'. :

M. the E‘ark&ag ?&rw ﬁm: a;gxensd to amy the wrﬁim af & Prench
yrammw whieh ib eusence ouvers prohibition of organisations which group a
veriety of emarm‘isass and prmﬁncw, of’ aon-rﬁ&ateﬁ wa&mw anﬁ in mstws m:agag ¥
ofpmdw&iw. N o E L Lo .

jS. It was agmm ta &ee@pﬁ 'Ehec FeCOEREY ‘t&.«m maie b:f ‘hha Mracmw
thats Hise. alam 4n not & proof of excossive concentration of egoncmdc pUYErs -
{irs Be1l told | mo that ho wus happy about this point since it ellows Devman anter-
priam in which W iabereste are asiive to eontinue. to. mm.) :

?. @e. Bm ahw wwm tha% ?. ahmam rm as fouwm ?hm'e
must be uo amm of adwantaye noturally aceruing fvom eiwe alsne 4f tﬁsy d«o 7o%
wmeiacﬂnf’ne\t with. ﬁwprmuiplua stated in the preamble. _

Se AL Wiis pom an mw:‘manim Ww &w&om %:wwmn the ﬁmm am
Britisher on to| uhethur, the lirectorate sheuld presoribe which enterpwises should
ve allosed to mmt. mkmx inaisted that Directorate sheuld decide, and Busplane
cladmed thst thive ooudd be no gueatdon of preseription by “uanmm zinee Art. A2

£ Potedam flm,y o6ys thot carteis should be eliminated, MHr. Bell steted thet the
Bussiens were rﬁ.g.ht bat he preferred to go with the British ides of aliowing the
Trectorate o fivés hands. TFrench wonbed Dipcotorata to ducide which enterprize
is gartel-like isy anniyeing it wise. As no agrwnt ws p@ssibla, it was ueo:i.ﬁed
w rwammﬁm t%:is problen Wmﬁay N

. 6. The resl ‘deliate began when Mr. Sead could o Longer m&%pﬁm the Husslams
mistmw ey a&a;%&m irte 3.0f the Huseian project, which he o waa being

vcmia Sently fznoved by the Chalrsen. Article 3 dedls with mtm&m cartois,

Hr, Seal mafaam to accept the article bame, agcording to hie vj.m, its adoption
would cumpletely sia'axzale German foreign exports. Furthar, he 1s againot it beesuss

he dous mot. k:m whet & cartel is. He dnvoked drt. 19 of Potedenm egreement W

prove that &emanw wtﬁwm in srder to pay for Smpartu. He thinke that the. |

test woasld nffwk & siuple agency conteret, r. Bl ms beginning to be mfmncea
by Er. Sesli'w wgmm& and 1 was forced to ssk hin whother he ever heard of the Us

" pelicy tumurd’ iatmmﬁmm& cartslg. He told me Be has never heard 'of the Bx. Com,
*an Fordegn ?uliay*e poper un interpationel cardelo. The msﬁinna, kowever, insisted -

-on thelr Article 3 od alted the tresendous bupiness done by the Uerman certels

through noutwal Switeerland 4n 1943 ant 1943, &% a time whan Husols m HMghting
for her 1ife. ﬁfr. Bell then moved that we a&sm until Monday, Oeb. 1. 8¢ 3130,
X ms&a&aﬁwwm the dmtﬁuanafwtah especially as ﬁh@yaﬂ’m :
inwrmum lﬁgi%mw tra&a. this éefia&t&an m baan gzmp&m& :

To The mmm emistwm m np tho praéhlm uf Wﬁm. 'ftwy naaim
that 4% is W&a to hnow whsther (or not) &n enterprise wuld be sllewed to
funetion at all under the progosed law. They &re afrsdd that forelgn trade would
be ’a%angled. 'I'lm regulay wgwts Sean to coneist of how & whiskey esporter
would kuow to uhom% sell and how & tuy mapmfacturer would know whether he can sell
&zm Chrdetuas tism@ls am*cad on. a0 exslusive basis. However, 1 am nob peamuﬁa. ‘

n; in im;erwm . mm mﬁ the. ﬁrﬂ.ﬂs&h rmm aimdy fumatm
&rmale Ite w‘ﬁiﬁx they ansented,  This Mﬁd:w eweimmlly (swm) mfm to

ﬁsm@rpriﬁe:s 1wwa in Gerpany @r ahraaﬂ.

JEAN ‘wuw
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‘ .attmﬁmm at tbia m%ine. Lk 8%

‘ .',,ikxawlin thx:u.sght thb‘ émiﬁt :imﬁ i elasrw, and was mm&i@’hﬁ i

| to meet- tumorrow at:ll, end to couplete o draft three days befors tha epecisd .
Pirestorate mmatmg W il take place ane week fram todsy. ﬁwmm o t&é;

. sEGRET
T BEADGUAIATRS .

Teo b ua GRoUP, GUMEROL COWRCIL . T L
LB m;vmvé m& mgsg*;mmaﬁ* CAITELS A u@m mia el
b S o i ) (wan)e T .

| &0 ?&2

| mupgEcTs.. fﬁcam'ma Bweemm u‘wmg :s? saptmari%s S R

Hmmadmfwtha?ﬂem S

i

1o X talked with s, Dell over tho; phone this merning with Fegard 4o tha

~,‘ummmmhewmhawmwwtaﬁwmmﬁmotmamat

Industey. ﬂami%ea. He said thet the understunding was that the LOIC meetings
fwemw&ekwﬁmﬂlmmmmmmwﬁ@eamahmmwwmt .
Selonsl 3&&3&17.@ i . Bajoy Demuth,: legad Advisor of the. S.aénau'y nm.am,
Wih-him,. mmmammmw«mrwwuwwumm meeting,
ut & mwt&ng of the Econcuic’ Tdrectorate. was bedng held at the. sese time, ab
vhich the decentrelisaticn law was to.ba. considered,. He will arrenge £er By

‘z%m &mm pagmr m wkan ; *&w haam at: discwaiun of ﬁm Zaw f
ﬂeeeammma of the Germmn amnw, afher. Sis Pemy HAX1s!. rsqneat 0 aymm
@ working pwhy t disguss, the propossl, oleuse by dlsuse was rejected, The.
underatanding wm that. the ireotorate. ould st Aeast, sgree on ;a-iaaylea
amxkingparty!mmraﬁwmrwf ' ;

- of the, dmwg&m & nusher of specifis ) Ginbs were raise (bi

;&rtiele I €b), mm far. tae omm‘“am‘ of mpanies employing

"ft.;fw mmt&qn pmrmma, Article 13 (e) 6o that Iama m@gamma BAY. 0% 'mm'

ceaered mw Vith & movision fob oane by cate SKoeptivns, deed
umt m e:'ganimﬁam oi’ a Minea eype be. gme@ @, mg.ta. - and

igm' mvcy mm m’tﬂm yxﬁaﬁmm awepwa, A g
sdvantagess that mo, limination shall be made hmuau afA namm admtag
sigej and that lﬁm tarm Madvantage” mist be cpecifically defined with reapeoy-.
to tho praoctices that are illsgal go. that organizstions will know vhother they .
arg oY Are not m:ﬁply&m with the law, < The difference with raapww &e&mﬁug
o gomnittaes af the Bcenemio. mmaummmw work, &5 propesed.
mm&m&&m.mm&wuwor‘, \ MWW
Boonomie Dirdotorate, was elco.discussed iBhout appamnt agrecmnont
$inslly declded that the preparstion of & .dreft be assigned to & wpr
4% Gensrak mwmts mmm, the wwkiﬁg party 18 cﬁ.matﬁd ‘:.is -t
draft as & maa. A% _8ir Peray ¥ille' insistence & icng 1ist of “principies
including thoso: roﬁ‘m 40 umw, are alse-refarred bo the wkﬁxg iy 16
cuupiderativn, Ueneyal Draper thes threw in the abtsched, conpromdss. M‘h and
MMWwwnmwmmtpemmemmwmmw
product should. slw be cuusidered 88 & fagtor,  The working perty. is. éﬁrwm

worktng wwmmmeﬁ, ﬁr, Hell vas naged frem . S. end one. .
be ammads:. iéasw Potroff -axyeots to atbend,. Major. Gans bas wmnga&ﬁthw MX
for raxaremwhim of the Division en the mkiw paz-ty; mum- Gana. mﬁ. tta
the wm ;aax’ty &a@t‘mgs %&ﬁle he ip o
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- 'Box. fﬁ/

- other depariueits doncerned.®’

'i?ercy ympmeﬁ ze snbmt & re;wr% in e pam: um, an the 1;9 plnnw af ﬂw

e g . . Ry

.
I

S :&n tahe oSouprng. m‘;‘ the &?.amwaimz en the deventradisation m ﬁmr&l

.%&ahm w&eaw that ho thiught the whole mptier was being made much too
o ¢mﬁ'§aw I:s;r1 whe estawr comﬁriaa and’ mla&mt: ’i’aw ho ‘Lhuuﬂh% i zmm ity
 He thﬁ 8;

5. has sppointed a sontrolier for 1. G. Parben end was soxry
maayt«!na Uﬁaﬁhadmtyatam B0, farwiﬁhpaapea&tamympmmua
aone. He ia&iwwﬁ that the large esriels were very fow in number = 4in - R

. ctntrast to the diseassion thst had bein going. on with réspuct to the vast
;A:mmscf casﬁia ‘that woald have to be handled by & puliging ageney — and if .

;a&opted ‘the pragiice of appuinting cw&ronem 1t would be & simple
pEtSer for the| mw.m- to- mew the ma;;ar mmyﬂues. The rwt did

‘ot m_@mm@.

4. % palwa' ma/?(ﬁ)ﬂ on linxumaﬁm amx cmﬁrol of Qemm mr pamtsial

m also dlocussed ad this meet:ug ‘The 0. S. raised the quwtma, in connectdon
wikth paregréph| 3 a8 to shother o counitise of the Eeonomic Directovate ooald
- cotrdinnte with the m.lieﬂ Comnission (the Soviets huvo m@eﬁ that the. i‘emﬂem

Commisaion M:meforﬁh ai% in ﬁerl:.n} and the draft um be changed to provide for

- coordinaticn through, the Evoncale Directurate. It was also noted that at the lsst

meetdng mmmmmmmmmwwﬁw BETa! ‘3are£wmcowotmr S
departmenta eamemwd.z This has been’ mtw fm &a mm tmt will now lw
sdded to the document, ParagPash 3 will:
“The GM%%&]% ' inate 4t bork with the Inter-sliled Siematd.w .
Comadpaten through ﬁxe mew of Egonvuics and with War Pirsctorates snd
groph 2 (4) wan changed %o indicute that. the
11eb of products mtmyswwmmwwmmo&m 4s a list of

- peage time products sdditive to the list which the Military Directorste will

ompiles  With [these changes the papa will be sutmitted to the Coordiseting
Gomsitiee. Mummwmmewmmmmwmawmmw '
be appointed for each natiom. (The Military Directorate proposed that all the

| documents of the.Committes be cleaared with them in writing, and aleo that theve

be oﬂymrwwmﬁwfmm&tmﬁm. 1 em not clesr a3 to how the draft.

1o be submitted to the Coordinating Comdttes will Feud,) I understand from »
. {eloask &ands that thers has besn no diseussion yet \uth raspech w raprmemwtim

5. ffha aahssat of ndvance i&eisvm of egulipment as mpammms uas aleo .

. up for ¢iscussion in conpsotisn with & report of the Industyry Comsittes which

indicated. that 10 of the 40 placte roguested Ly the USSR were available for
advance reparations; and 20 other plants —- not on the list originally misdtted
by the Soviet dﬂmﬁm to thie Control Coungil - Jenaral Shabtelin asked fop
{nmedinte &rmemnm for an ingpection party to see the plents offaredj Sir
Parey thuught ﬂmt the submisgden of the report to tho coordinsting comuittas
aheﬂdmtmmnpfwmmmmmws amiitmwaﬁ%tarw

should be farmrdm aend the Auspection arranged simultenesuslye then, howaver,

S4r Poroy outlined the chsrsdter of the repurt he proposed to make, & mjor point .
of dirferenve dawlapﬁ beoause he qualified the submission of a nst of plasts
&8 plante amilahlw for: ramaﬂma without regard to who is to receive them,

In the lengthy dismasim whish followed the U.8. and the ¢. K. contended,

and the Frenoh agrm&, ‘that theo Dirsotdrate was preporing & list of p&m&a B
availsble for r@wmuams & higher body in the Allied Contrel Autharity or the

. #eparations Commission would have to detarmine tho sllocation of the plants

to €loimants.. i:éaneml Shabidlin contended that the cquestien thet had been up.
for emidmﬁm had always been the Soviet request for advance deliveries of
plants, and no mmumtoforeméwm to the contrary or put io amy

- other rogquest tm* advence deliverioss. Text of the minutes was eited by the U.S.
and UK. rmwmwm, General maw inpiating that he had, - as chilrman 8t
the first memg shen the suggestion was referved to the Pirectorate by the Courdin=

ating comitma, - ptated svailebility for reparations was W be gonsldered,

Goneral fhabalin ineisted that the cuestion was telkdng & néw turn for the first

time at the prememt mesting, that aaam tarns somotimes teke place undew certain
circumstances, pamwlarly An politiosl matiers, and recalled his statement at -
the lest m@m that alther somevne does not want to, ok sompome 18 interfering with
the grenping of|repurationsy In the osurde of a rether repetitive disewsiden Siv

/Y

212279



http:notl!lll.Dt
http:q\Ull.l.1t1.e4
http:f_:tbOu.peqt.1.on
http:docwa.ts
http:1Ol.1tta.r7
http:eal'~"t.eA
http:COMectA.on
http:f,hAtt.bi

e OECLASSIED i RG S5 .
A mubeiy ANDTIEO RS 1 Entty ¢9/¥ 707
' ;By_\_’“\_‘z.) NARA Date.'t{l_'”/’_. F”evﬁfl””ﬁ;‘é";ﬁ&’@”_", ’

cax'igirz& Ii:sks mmm h;r thé &aﬁew,

\e'(,,;,\)‘\).z

Box _F&

' baa prssm&m& by rmeranw to
Cthe originel 1ist snd vdth no comment s 10 vhon they ave availolley anothed
3n the miimmal glants, oot in the original Soviet list, which would be

_ presented as &vaimwa for advance deliv»vrs.ea &5 general reparationse Bith
$hig -the Us. Fe. && ‘tha m agreods the Soviet representative disagroeds
It is ‘muers'waq thm; Bir Paruy mm dr&m & re,,zm alang these lin

v jxwimeﬂw W&ﬁ be WW thé mw em&anﬂgr enaral Xm;m»r sﬁsww”“' ‘
W%@ﬁ%wmuw&ew ‘general m;?:i ; ated b

" 6., I:wmﬁamy fmmg ﬁm diamaiwz or wpszramm & paper on
prosédure in ﬁenwrim ropurstions, submdited by the Soviet representutive
-to the Coordinsting Comuittee and forwarded o, the Directurate of Bconomices,.
wus taken ups. It proposid: et the roddpient of pépardtivng shall dissantle the
- phant snd wnrﬂ it from the western wong, Hir Perey contended that the.

would. have to- mj Wm_ wm
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ALY pwﬁciplamn by Gemn pma éizraeﬁy o in&irwﬁ 5. & i,
zmuemxl cartal. oy aludlar orgentsation- restraining mwamm trade o
1mw ia mmm ﬂ 9mmt uhliaaum o wwmm by (erman mm

: a- hxaeasivL Wmmtmwmm Q,f awmn mmo Ma‘ m mm tﬁm,
forcign or, dmnm, are contrary{o putlic pulicy. ¥he Dodnoodio mwmw,
acting iteelf or *bhrmah such agenny a5 it sy areate for the purpoie; i
datherised and direated to- effest the tarmination and distelution of such”.
congentrations by apprepriate erders and direstives:” Any enterpriie’ hmv;m
wcm___m}lamaoraﬁmﬁ.mummm“owsa o o

s-datd.te ba. specified,. file with-the Ecundmic: mremw, S ,' B

Mi' bﬁf@l‘e 1
. oR amagwummmmmmawmmmmm&mv he
| purpose, & repurt|containing suck:information s %o its proparty, relaticuahi
. practices, and: Wlw data, so the Beuntide Iireetorate or sach agency may -
- raquiras ‘and such | enterprises,: 1£ found by the Economie Girectorato or mwa ‘
agency o ermstimm exoessive gunsentrations of econvaiec power nay be Mareﬁ
{1legal and:prohiditeds’. In the abacnce of any sff:rmative uider, directive, =
or ‘Tuling by the:ieonoaic mrwmw or ite agm@' as abaw descﬁbﬁ ne -
ent arprise Laving kim than L ' transsctic
aot in maw o pRERL

by Geery wmm vhich 1imits Mauamn, aa.ammm, mms, pm.m
or territeries or m& provides for exelusive exchsnge of putant op trads
mark righte, in@wﬁm or. procerses, L illsgal end prohibited. In Mﬁm

atha- mm«m& Wﬁﬁey the Emu iﬁmwraw m o8 mm‘m&m%n m _

mm&n b@ mmw bwthﬁ Emmmm mwmwa Wths_ .

aw&&@n&&m&@m&o&wwﬁmwmﬂwmmﬂmﬂww oot
eropto wactm&whmz,ma&mahmawmmae}.msm%mm
by mmmewmmm o L

b The W&&e Direotorate shall neve ﬂm e d mfhmty w Mam
‘the objestives of the.law by such: ragalations, mxs.mm, doaress ar © -
wmmmmwmwmmo. ‘

c. ?he Emc mme or sm mﬂgaw agmeu by in spw&fic
cases orbywmwhsmtmmtw, ‘contradt, sgrecnsnt oF act in
.whmw-mmmmeomumammmmmmmuw
desirotle in the imarest of the Allies azﬂis maiem vxith ma\nwtim
ofttﬂ.slawaamtim&nmm ‘ RS

‘f‘hs ‘Economis mmétamte or such agmny a8 it way cl'm% o mthwue ’
" mey take asuch awm in regard-to the ¢limination of enteyprices or -activities
forbidden by this. m as it finds mmwsary and consistent with the pa-imipha
- A1l purpyses of wa m.

"o
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20 Junp 1945

1 msam wih Celonel &mﬁwﬁ, in Hry alloyts MQ taday
the proesdure| for tyingmittiag to the Treasury informabion ewiw in
%hmshwckamlaaam result of tho nvostigations and interw
rogetions xmw $a procsas in Germenys I reforred spesifioally to
awvﬁmmwmsawxmmm with N, WaSloy in wifch his
latmofawé sedd thad ho wonld sos that Momﬁmofm
type is medp yvaflatle to the Tresiuwys

Coionol Gorhert saldd that the Tor Yepur

st ig just now in the

A L./}'_) @ (:,D

pmmwammagmmwamw&mwm.'

recnested that we give tham ¢ 1ibtle tino to work 9% outs I gxdhered
‘ummmamayquQmmmmmmmmw)
Berndle ﬁim&ﬁmmmﬁ natodal, 1 eslhed Colemel Gexhart 4 he

ermﬂwmmmmiwemmmmwuwﬁwm
hmm@kax@&%ﬁmﬂa&m‘kmﬁwwmﬁhﬁwm}m
mmurmmm.w. _

s/ mL A

ces Hessras i(:oe, Glasser, J. Friedman, Aarons, O. Nathanm, Hro. Shwerts
and Hrs, Gold.
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&here has rocanmlv ogaand ug te Amerieun invwattga~
tars & vast field of informpticn in Germasny relnting to
Osrmany's political, economie, and culturel penetration
abroad, | The exploitztion of this inforsstion is & mate
ter of tha greatest interest to %he U5 Uroup GO decsmss
of 1ts reamonsihil!taes in Geriasny for checving snd cone
(traliiaa Geraany'e war-making pians and yotanuial.

At [the geme tima, o nnmbar of civiliaa ag@aaie& of
the United States Covernwent hava an intimate interest
in ezxtracting thle tnforostsion. In the conirol of Germen
external| activitiss, unlike sost projscts to be served
By German intelligenes sources, there ore {mportant op=
erating responazbilitiss sutside OGermany which cannct be
di&eaargad by the Uontroi Goumell iteelf. These renjos-
£15111%40s met e assumed by the priacinal Ailled Oov-
arnaentaﬁ wnrough their civilian agencles, wileh wili
toke necoesary messures to oradicate Gerzmp external in-

- fluenes in their owo countries or - through their re-
upeeittva diplomatic micsione - ia fcreign auntries,
An $llustrative 1iet. of the problems with wihion U. 8.
civilien ngencies opersting sbroad vill de concerned is
given in|en Apvenddix. It will be. apporeat vhat thece
sgovelien will reguire the most iztimate contmot with the
relevant (investigntions in Germany sid thet thers must Le
guick comsunication of findings, suggestions, quastions,.
etC., hetwneu then. JFarthersore, - the clvilian agencies
csn contribute to the comzon pool a mave of inforuation
on (ermcn exteranl activities which. 2hay nave alresdy -
eollected from foreivn BDUTQES, ,

@ha aroblem, sherefore, 1. to provzae accoaoﬁatica
with the US OGroup OC mmctinery for the legitimats inter-
eeva of the U.5. civilisp agencles,. AL the esme tlwe pa ap-
ﬁroprlpta}bﬁlauce mast he proserved between the i1nteXengs

- of aifferent Divielons is the US Group €€ se well se be-
tween th@iin&eraats of tbe various .eivilian agemclas of
 the U.8. cherns&nt. ’ :

the pressns usme zherm is n.aarioue lack of co-.
nr&inatiou {n the fieid smong investigstors repreceatipg
@1ffarent |elements interested is tais probiem. The Fie
nense Dlvicion of the US Group CU (in collaborstiom with -
the Finance Divieion of SHALY G=5} s sctively puresuing -

cort CONFIDENTIAL
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REPRODUCED AT THE NATIONaL AFCH

! mwaueauma in aamny of axmraax ecemua ‘and finsu=
o cml metbess, taking as a point of doparture that Divie
' ei«m's ctaff wayomiuuty for autabnmhtng m&tml A '

#his’ 1@0‘%@ " hendpd ﬁm smte' ‘Deridrnent” snd’ insitde
ing the ¥BEA, Comsérce Departuent, Justice Departaent, - o
- 4lfen ?wwrty %ﬁtoaxan,”endgmm nsggm-%mz (m S

' ; tig
sswi é&man souros” #atorial on el the reeifications
of &ewm extornal penstretion, ecomemie, politicsd,
and mwm.. W ;:regrm for amimtson of ecomomip. .

h& Ly PN » e

wy

o nodste ‘-:akugatnra provmoa by sgencles nov ;mrticl- o ‘ g f
pating im the CI05 progres, incorperntiug such personnsl '
in tkm,r organisatione for workiag purpsses while at
the sm tims cafeguerding the inSsroots of the civilias B

, ag:snclw conuermed. We bwlieve sudb arrpogements, pafales ‘ !
leding t&om presently oetablished dotween the Flasnee : ’
mﬂatmx end the frensury Repertzent, would be mm&ixy
;mcemﬁﬁ By the other oivilian agerwmm. —

i u. therefore, propoced Shat sa mm-mvamm

mmutw for the study of Germss external sobivities ve

S wautimﬁad within the US roup O0 cousfeting of repre-

: o ' gentstives of the Folitical, Boonoulec, &nd Fimange Divie:
‘ ' . glons. 3\2.1 U.5. {nveatigntors owmuug in Seruany in
tole fuxd should be atteched to or sponsorad By ocne of

meao mvislom, and tholr astivities should ba o=

ordumw«i and miegratml tarough the mah&mm of tku;

C@E?Iﬁﬁﬂ?lah
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!’%ha amloping*reeumaenm of the sanuel‘z
ﬂomail. e!{mum .&etermam geuem& pr!.orunm fer sns

Wntion of'tbe tutanigem vhich uc ﬂmm orgaalmtion

( 9rneums. should be closely gearsd with any procedures
{wkteh fm bo"?’deptoa by the pan&lng muld, Xafemuo
Lk s n

, : tha comittee. ﬁomidarstin @47 V9 given .
' B “at"a lpter: daté to” the trenefer.ef the: investigative per-
sonnel . to_thp &dginiatmstva respoaawnuy or that

4t to- remgns.sed vhat f1614 opemuonn |
'\‘.hsv Gantrnl ﬂouaau mua Procesd:. undez-

i m 6-5. until Ahe . tm&ns—
- 184, thopafore, proposed.
that canmrenm ln th@ proeemt plan ha Mammte& trom
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'Box TR

o8te aud respanskﬁilitiea of U 3. civilisn agenaisa (es~
n@«i&lly the State Dspartment sed Fia) in deniing with'
@erman esternnl activitea, the fellowing pertial ilst
ie presanteé of Gerxzan intelligeace rgquirements for

. waigh they have agaoial need.

1. ‘Pull étaolsaura hy legel or best &v&iluble ovi-
denoe .of the plene of the Hitler Government, the HUaspl
?arty.\nnd each fmportant Gersen econowmie, politicel, and
industrinl orgnnisntion, nud other groups, to utilize the

‘*prcssction of ‘arces outeldo Berssay for nctivities repré-

aentinz a threst of renewed Jersizn aggrsssiocn. ° These
plans @ay now be in existence (end’ there is evidence

..‘a »
.inﬁusuriel and’ aeademle, in f!élﬁa /b eh Vould by uaefnl
for Gerwen aggraseion in the futdFeench as {a fuels, .

. mea@ans. etc.' faeh- rese&r@h could be cerried op as forul‘

gign univereikias or in: aeanection with - fri&ndly iadus—

¥rial establzsnmen&s in foreign.eeuntrios.

34 Icantifieatloa sndé aurveillanae of movemants
abroad of Germen technienl, inductrisl, snd mnna&e al

4, activitieo of “cnl@urel“ egeuai»s in foraign
countrias deaigne& to orgnaize persons of Bersam origin
inn G&rmga enase oy to fament raciel diffianltiea ar
create athnr dzvisxVa p:opagaaaa. :

- 1d&ntifiemtlon ef 6stmbliuhmaata in for@&gn
prese vhere, becsuse of economic controls, ownersaig.

of gthﬁr forms of affilistion (such as persomsl relstions,

past haeineas relsilons, ete.) Germsup Bay carry on ia-
tafosd metivitian sock as the dbuildimg cf'prctoty*as sr
saintatntng techaslogical ekills. (a g. civil airolmno ‘
pliots). c .

6. | 4 full dleclosure by legal or best svnilable
avidence of the interssts, sctivitiss, personnel and .
agent ralattoas. eontract relations, patent .or other 31-
cenes mrrgng%msnta, cartal end other trads or induateial
un&arata&&iagm. divisions of m@rknts. atc,, of ths imw

eortant @ntarar ses of ﬂarmany 1n tha 1utvrnasiaua1 flald._

coay | ‘ 4 CONFIDEBTLAL
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/ eoFry ~ : - ' -
S  COHFPIDYETI AL
' ‘ 28 Hay z.ska
-SUBJEEI: 1@001’(&1&&“0& oL Iavesucattenc 4R . Gormny :‘, R /
: _.‘20:, 3 Mentemut mmeml Emszns ﬁ m»;y :
{ .

'.L‘Pmam

?here !.a naed 3o'umbl£eh mmnery for m caordlnuﬂen otm e
-activities of .the many investigators who are’ axploitins 4nforastion
in Germany jrelating -to Qeraany's. -econowic. penetration adroad since
this 1nfomt1an ic required dy SHAER, U8 Group 07, and s numder
of civilian agencies 1n YWashingto to discherge thelr reepedtive operat-
ing. responaihilitlnn ‘ ~

11. ‘DIScUssIoN

1. FineLce Division (US Granp GCY, throush 0-5 aﬁ&&?. 1e conduct~
ing field. 18?83&&@3&19&8 4n-Oermeny concerning (ermen foreign sseats.
A group of eivu&m agencies in Washington (notadly State Department
and ¥EA),. :hroush CI08. svans opersting uader (-2 SHALP, is seeking -
to invasugate tho ssme snd sdditional tergets to procure information
of a much brosder cheracter caneerntmg Beruen eeoaam;c {and politiesl)
penetration ehrea&. ,

2. k’oltt‘ical and ﬁconosuc Divistons foel that. wm;m Us Group CO
they have ool interest ot lemst equal ‘to that of Ploance Diviston inm
the investigntion of Germsm externsl activitice, end they are preparsd
to ﬁyowser the personnal oW . Oper&ting through 3183 channals. ‘

3. fuwm mvlaian. howevar. aeasns axclnaiva Jnriﬁiction ovep
the files,. raoet&n. persounel,. eto. comntituting the scomomic targets
in thie field, end meinteine that 1l perconnel invastlgatlug theee
tarzets ahenlé be ettoched to Plmance Division.

B, The m‘alé Iuformation fyency, when eetrbliched, ALl have .
averesll rwpe*s!‘bnity for aoordinmiea of 1ntexligance procuramnt
in Germany.

. & mors| complete stetement. of the present prodlem as seen by the
Pouticrl oand) Beonomic I)wisiona m attaehed as Teb A,

CIIf.  RSCOMMENDAPIONS

|
1. %num, Economie and ‘i‘lnance mvtsions. v Group GC.'. fTorm
int.a:r-m?h!oml committee Yor the coordination pad 1ategrauon of

\ .
CoPY BT - S
- CORTPIBDORTI AL

e g = g % e T b e e e T T L L T TR I
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in the: field
of G~5 Sﬂaﬂf.

2. A parmanant adminiatrative souretary for thie committse de
aseigaed from 0»2 BRARE (Fiald Infornation Agendy,: Technioal) A0 ag-
sure apgropriata dietributlan ‘of *inselligence- ‘obbained;  and: ooualdarn—
tion be’ givad ot a'laber date to :irensfer.of: investigativa poraonnel
to a&mintatrative responeihility of tnis Agency. g 1.

IV,

ﬁotaa‘ Gene ml

hy h&a‘
e o

COPY
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0. . Iondon, May 19, 1945

A
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= LA
e .

.Personal and COnfidential

No.ABaB\

k

1

Daar mr, White° SR

Following my return here in mid-Aprll it was 106t
until thé. closing days .of the month that I was dable to get
in touchlwith Col, Bernstein, .Up to that ddte Me and his
agsociates had been . .chasing. Réichsbank and other German’
financlal officials throughout ‘the area odcubied during the
sourse of battle Dby American troopb. Out. of this chase -
came, & haul - of probdbly $300,000,000° in gold the latest
addition\to which was tentatively identified as Hungarlan.
Also growing out of this quest came a rounding upof a . .
miscellany of German’ financial. people @nd the placing under
guard of 1mportant papars of a number o banks and . '
corporatlons, When we ‘did get togethcr Lol. "Bernstein was
brought up to. dat on German planning as of ny.. last visit
t0.. Washlngton.gﬁ ‘ . ,

.(“; .

Slnoe that tine members of .the Treasury tbdm have
arrived. in Paris have been processad ‘and have been. sent -
forward. into Garmany on desxgnated tasks. mapped out by
Col. Bernstein.. A large group has beewn “sent to Frankfurt
where 1ntensive investi&ation is belng ¢arried through of
the I,G,. Farbeninaustrie, ‘It is also, in brankfurt that ‘the
gold and other valiables. that ‘have been uncovared to" date
in the American Aareas have been stored,; Col. Bernstein n
is. aguln in. Germeny. but- is ek pect»a to return within & day
or two to Wersaillés. We have eceived a cable from’ the”
Lolonel requesting th&t I come Torvard 'to’ oPhEF for a ’f,
ueries of- oenferences and Tor” a v131t to Fr&nkfurt. 'If'“
expect to leave hare about May 2) and will return about ‘a
week laterht : . . S :

You are prob&nly iully aware of the 1ntermhange of
cables that hds gone on. between Lhe aar Department and.

to %ushlngton for conbultatlon on mllltary financial affairs. .

We‘{

Mry Harry D White~; ;H« R
Asgistant’ becretaryv R :
Treasury" Eepartment

Washinvton 'D.C..

|
*\

|

\
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We are |[sure that you are doing eve“ything in your power
to-obtain:a reconsiderdtion of the: theater’s raply in
respect}to :thi's ‘mattver. and hope: that “you. will.'be-able ‘to.
-insure Col.. Bernstein' screturii-to Washington for-a’ brief
period OFf.time, :In our view:it is-éssential that the-
‘Colonel| should return to advisé the War and Treasury
Departments at ‘thiserucial perlod*in’ regpect-to attitudés-
in the field and- also toraseertain for himgelf’ developments
at. home jand.the: progress of plannlng in raspect to German
affaixs.,.m~v.

'f.%'m

ﬂtﬁw days ago we' had a. very pleasant ¢o yersation )

with Ambassador’ Winaent. The Ambagsador v elighted over
the re« union with ‘his son which had occurred on VE-Day.
He was. very pleased at laving:received’ from the-Séeretary
a message of ‘dongratulatien in 'this regard, - The only
non-person&l comment that the Ambassador made at this time
was that]the ‘surrender -terms imposed - upon”the ‘Germans by -
the Allied High ‘Commands had not followed "tlié. 1L “paragraph _
dooumentlagreed wporn in the -BAC, * The surrender -terms imposed
werd in fact mucli shorter-and gave: - the All"d even greater :
freedom. | The -substance of the 1L parsgraph’ TAC document

. would stilll- Ye- ‘utilized by: belng issued i OGlamatlon o
form ‘to- the German people.v . k Mt

. ”he ﬂAC is’stlll grinding out doouments and dcting as‘
a conveyor whereby the Americans, the Britis ard the -V
¥French: may ‘transmit. papers on. varlous: aspe. on” German
affairs to one another and the Russiang,” ' The' main interest
of HAC. at\the ‘present moment seems 4o'ibe ‘in‘‘developing a
program ‘for- restitution.. Thig progran ‘is- being worked out

as far. as]we canjudge without any doordination with ‘the .-
program ofj the Americen delegation to ‘the Moscow- ‘Reparations
Commission and in' fact -seems- to cut across- the work of the
Moscow Reparations Commigsion, So Tary. however, EAC had -
gotten exactly nowliere: with -the Russigns on’ this question

of: restltution.‘fmhe ‘Rusgisns dontinue to adliere to their
policy of v1ew1ng restitution as limited to things that

were forcibly. .seized by:the Nazis in-the occupied sreas

and . for Wdlch no payment of -any kind was nede.,- Under =
separate: covar we lave forwarded a draft memorsndum - R
prepared: bx Bild Stone and his staff on the establishment

of an Inter~Allied Qestitution Gommls%iona : :

Eadie Playfair of the Brltish Tre&sury tells us that
it is stilll not settled whether he or Sir Dawid Vialey
will - bs thé!l Trewsury representative on the British delegation
to. the. Noscow Reparations Oommission. The m&ke -up of -

P . | - . the_ .

i

T S [ . . et .. et e e i e e e s —————————

212292

R


http:shorter,a.nd

1"‘_,3’..1 L . t..

‘ RE?F;OPUCEES AT THE Nmro.":«‘x‘e.é.‘zc"‘i‘?‘ff"“ ’ DECLASS! F r . RG
\ &
| &E’jmf’%g Entry ez
\ >, ALY 75 W?E
By b HARA Dete Fi le ¢ ?m&gﬁmwm.&s VF

‘Box &

-3 -

the British team has. not yet ‘been: finally decided upon
although the British' are not quité as casusl about:this. -
matter\as ‘they were. prior:to the:official annduncement

from Washington as’ to the members of the ﬁmerican deleg&tion.

~Thie British press in recent aays has been ralslng hell
about Herr Willie Messerschmidt, ' It appears that ‘
Herr Messerschmlut is living in excellent quarters in the
ritzy residential district of Gt. Johns Wood, London, -
where he has virtually all of the services of a swank ‘club,
The" Britlsh press is also playing .up every evidence of S
1nconsistencies and soft treatment on.the part of the U,S.
mllitary autnoritles. .The press-has. further 5iven much , ‘
publitity to the Russian demands for guick trial and R
‘effectlve punichment of . war crimlnals.A L e
g London since VE-Day has not unacrgone any noticeable .
change.« ‘The official black-out is & thing '0f the past
but when| the black-out was lifted the British decided to'
extinguish the, few remaining street lights in order to .
conserve|coal, ' Presumably this was .done on the assumption
~that llagts 1rom buildings and apartments. would provide
qufilclent and adequate lighting for people ou the streets;
This assumption has not proved to be-true in ‘actuality
‘is darker. than
‘nousing, about

. ever, ThHere is.a gr

© easing on Lonsumptlon restrittiona, about aley ar .o

product10n,~ t . but very little of thlo g gotten beyond
the stage of’ ta k? There is also a greu deal_o; talx

will be. ha,ld° The partles are all busy dev‘loping their :
platxormsL No party has made clear o date what 1t ‘stands
forg: - speoiiically, and how specifloally, ¥
its plogram if ‘successful in the eleotion
can ascertain fron the glittering genere A
being. bruﬂted ‘about they are all opposed bln and in
fdvor of - full’ employment and prosperit
. campalgning wi _ ‘ ‘ S
.- of* summer lelection increases. The -only ief tive alternative o
. to .the &hurchil Government would be a Gove nment led by S
“M;xsuch peoplg as Alexander, Bevin, Cripns, Da on,. Morrlson
. SBinclair, etc, "These peoplé .are all ministers of the .
- present: nation ‘st ¢abinet., One should not . forget to
mention inlthlsuconnection such luminar: “of ‘the Labor.
. Party as. Clement ‘Atles and Walter Citrin . iCitrine is the
indiv1duallwno An- 1939 wrote a book on" Russia after having

R S boen
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- been there ‘a matter of a few weeks in Wnlch e provea~
to his qwn satisfaction that the Russians wére barbarians
‘and - scarcely dlsti nguishable from the German Fascists.
More reclently Mr, Citrine has been used ‘to -uncover ‘
“alleged EIAS atrocities said to hdve been perpetrated in
Athens. | . o ) « : :

s .+ sSincerely,

qﬁiil Taylorﬁ«‘v f'f Lo

P.Sg_ Ehergiii enclosed a note to you from
o - to lwhich is attached a memorandum re
© N Shuster. UL - garding Dr. George

BCE N

A2 YA

10 Q&‘&: il

B N A
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%e rmnmiamtmen through the other mines in $he Harkws aww wmaﬁ.é&

hugo mt&tim of property stored by the Gormens in the esps, It was found
that theas mmac inclnded Iuftvaiffe material, ammuition, contents of Lidrardes,
ary aauactiom% f1les and vecords of suoh companies ms the Heashel company of
Berlin and Krupp works, It wos decided to take to Frankfurt the forty bozes
balonging to the Krupp Works ond Keupp fenily, as well as two large boxes and
several files esf the Henghel Trust,” These files and boxoa appesr to Yo
excelient aéumaa of information on certain Cerman prozrams for secreting

of foreign amhm susbts abresd, They vill bs thoroughly eunlyzed in
Frankfart snd a full veport of thedr contents win be fuwrnished when t.b.a
snalyeis is Mﬂip&a“'

Y

For ,Infomatin&: Mwimwuz; Rubinm; mm; Gowirts for Seanan» Hendereun
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5 - ¥ B}
g 3{@% of whm}n Mnyst Nawx' is i msms ftgm’e Ho &imte
16 sleo Load. of the Snternattonal- Behetohlpeveinbohart (Tnbernit 01" %ﬂel)

whiok fnring the period betwess wers is angrgwuaﬁ te have served as an Instrumeht
tox. cureying ont ﬁmimmt fmemnn poliotan, Soter pesesreh in the £ileg of the ﬁnw

LY Hhanl sxvort Tiem at Gologne showsd dnpenite as Iste as Jamaary a8, ¢

andoust of ¥, aw@ Neyor. of AZNAD, whAle‘ha ven w;mwz;r Ang held in’ &
e hosbhye. Heyer, poturned’ fo; &mmhmm L% 5t hie
beon. surried. ﬁf& *&gmamﬁhia wi&l !mﬁf ;
%m‘.m. e at

mo &mim‘tz gxosiﬂ& n!' ﬂm’%mm - StaMilubrics"
: %itsg, axmdte& A cmmﬁim mm S4h- 1’£Wmf mm:a
Rmawc tmm naxmf& Mm&t{’ in Ale Andueberyy 482 S X : ] '
ofl. Lo Fovetgn fmﬁmg o s Fiismnn \wamsm B xme wm«m@ndﬁ nﬁ %nmm g
trusxfm. supasisily. _.:t Tntln Ar-@ﬁm&. mpum af interuatiencl epresnente %n&ﬁ%ﬁtﬁg
the noture of axisamm ﬁmﬁc A1 end sgononine asnirels in thae steek indnstey were
Cpoguysd, snd pbotugranhic coplor vere mids of some k,400 Sooimists Far further
study by enalyete, | B

E Eg ' %Eﬁiéa

At Benu, o esareh wag amr&a o7 ‘Ehia éaeme«u ﬁﬁmw;
mmizont Foaud phrey Tandor ead nather of Ghe priv )
Some remuining mewﬁu vers ronoved under reosipd’ gives o ﬁm ﬂ}iﬁ:ﬁﬁ ;Mmmml
Gfffaer of tho Wy Mm ' %wmﬁwm% of Bopn,. iV wpe Bwnoedtalined, however, thut the
Belp Tireds Yool FYS gremaual;ﬂ Goery whle %o visly the hones and rendve &n
andertorsined nwaba sorde snd Wt o coneicerable musber hadh Vesn reveved
Lo Mbverfold, Hine rmm ranalned, however, ind&mting tr‘.‘m e pler had
Cbeon in toush with t&:w Qmw Tovelps. mv.iommwa paPvine i, iste R % L8464,
for muﬁawmim ;mr;; o P '

; -asw;esm& tsg émm mrn‘ vow ‘mhméw, '
YBrnking Fiem ef §, W, UURIE,

&. £ ponvobh wo mmﬂe ggf the files wf the ﬁnnkh&ua , B, Btadn M w}w&xe, Joanted
tx & veuls of She Uesmmersbavk wiich had not 3sm&mmy bty opesed, Yhe team
 gOnY & Ban ferovss sha &hﬂm e gesure the keys sl aembinution of h&a vl s and
had the veuls apeped m«! fnventaried fw the presance of J. B, ftefn, & dopy of
tho Snventory wap wmaex over te the locul Wilitury Government Finenolsl Offfcer,
In the eouras of ths mm of tha fSteln filee, lexds wers frund o the forsige
conseetions of the layge cnhle works, Pelten & Gufllesume Uarlsverk, 2,6, fa A
© - Kelneitulhedn, maa*nbara sleo found Badvicits ﬁhmﬂm wlr‘&isms kaﬁwesm the Steln )
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by : with the Stein Yok,
¥ &m&@z&*&»zsﬁﬁ : %aon% :mat?m. "'hﬁaw ays baing checioed in
1ight of ﬁamm lm}. yrogedures ¥18h peanast 80 allen sgoowate, The tosm
; - suppoast to ha tesated in vor Sehroder’s swmner
‘ b’eﬁs ‘Found nothing thove, - Tho-bome v W!m&
he ofrianr - czum@;e at&w&

;mk&v&lx gwd ar&gr aﬁhmgh

‘ o ; : audisy: halfings of the faamaay.
wwmu&m’m& ’w.: bwmv amams, wm z,omtmﬂ xma t«mm&é avar fo vha ﬁumw @wmaﬁt
¥4 sl Gff4eer, | '3

vaen. eleared by, .
1 %M« ﬁh@ v*mbsm ai‘

’
e
P
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& :'-«"Mwehs :s on "kmiyais of Safehevex Hork ot London,” 'fhe:m mxovmﬁa '
: am 8,6, mna were gemiented wpon snd evmmha&

S o 5
) @kge}gxz nanes wfwmd ta & ?\'.33 by LN Gmp e,8. for
Kartner) w&aﬁgﬂ!& .

a; "mm mtuﬂ"pnamam"o wthwsm mieﬁgﬁ in aseordanos.
tarted by 3.4.0. on Nareh 13, 1845, Fhreo full

o mmsmmuws on ﬁzzmxz 1'5 vith Hr, Roberi

Fho neeting wvith ¥r, Hzcbeod

in the. Safehaven project.
t}w Labasoy contral-~
s&ewheza, ts
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Gorman Iwwﬁmﬁhmmc Sm@;_ u,8, &r@;& ¢.6,

o %@mm‘a ‘iﬂm\'un pwamasna were’ dmtrowa by bombing lpte 1n 1%4 ‘Thoma
- itmnmms the vaults wers not dastroged wnd Lhportsnt records would have deen
Eept there, %he{ﬁorlin $rangsotions were ‘pagerded there and not at tlw hﬂaﬂ*
mﬂera ie Froakfurs, '
b, Hermany, Mg‘gmm WES mnotmﬂ scm mmvma of gold a month by the
Zetehubank for m«em usges, In addition, the firm alloved to mMntim &
2orge stosk of gold--Thomg first eaid 1% uight have Deen as high 2s 2,000 WWQ
{6,000,000 m), mtw axdd 1t wos 1oz, Aoy suvplus over m‘biei;mt«ﬁ noeds was
- %¢ be returned tn the Helohsbank, The etoek wes for dondal, chemical, photow
graphic uaes, Mw. Bince August 1944 no gom hadl been mwmé far zmumrm
. yarposes, eo that Degusssa’s s'awk mnay - hs Low, ,

‘o, TPegusss ﬂ.gwm pmimemly in Hot%ﬂlwmeuamafs mmrﬁa geized ot the
saptle of the Emﬁwm of Hegse, %Fhis fife wee not only lergest ia presiouns
‘metale but aiso Pad agreencnts with Farben and Hetallgeselleshaft for

. producing gas masks and other itens, After the ODorman sttaclk on Bussla,

. Tegussa helped wmwm Gorman madl %o Japen end USA; medl wes flowm in

Itelian planes m Blo de Janeiro for staming end pmtmmmg and thense
dlepatohed, ‘.l)mm has an office in ?ﬁh;mmi which handles aﬂ‘a&m of ’a}m :
,f?mrman “ﬂmt J&Ma %moﬂium“ :

For Informationt Mosmkowits; Robinson; &mﬂz Homiors
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FINANCE DIVISION .
ST AR0 42

.

26 neceﬁber‘194§

Report on Trip to Straaaburg to secure rinanoial
Information.‘ :

chier Financial ndvision,,U. 8, Group C. C«

) l. -In accordance ‘with ordere rrom SEAEF dated 3 Doc. 1944
Hador R. L. Mott and ceptain K. L. Walitschek proceeded- to 6th
ATRY Group nnd ‘from there to Strassburg in order to secure: 1nror-

“mation concerning German finance, .Stops were made at 6th Army.
«iGroup-.on both the going and the. return trip, at which times the < ..
.tofficera 1n the Finance Section of (-5, as- well as other officers
ttached to Arny Group HQs. were consuited.t Lt. Gelles of 6th.
Army Group accompanied the officers:to Strassburg and’ was, with:
them there from Dec, 7 ‘to Dec. .10, . Major 'P. K. Debenham of the
Pinancial | pivision, British Element CC joined the officers-inm
gti‘ass urg. on Dec. 9, ana remained with them until th ‘end of.th
rip. KR

S

; L 2. Straasburg had been captured 1ntact. There had been
N .heavy fighting in the city, and the Germans had no time-to..
°8tr0Y or to remove 'the records and documents of-their offices

result ‘the 1mportant financial ofrices ‘were largely unw
damagad their. contents. were- 1ntact “and - al’ number ;of,. 1mportant

When the party arrived the .attitude of the: population
F was rﬁpidly undergoing a shift from one of-caution’ to one of":
friendliness. ~When it drove into the city at ‘1100 hours on Thura~‘
.day, Dec, 7, the streets were nearly deserted. and only a moderate
umber of French flags were displayed.- .By ‘the epd of ,the week =~
many: more I'lags were displayed and there were a’ large pumber -of -
‘natives on the streets., This change wag due largely, to the. im-

oved. military situation, although the return of gertain French
1ements"1ncludin3 & popularbishop, - and the gemeral satisfaction .
1th.Allied policles were contributing factors.. The Triendly

nd: caoperative attitude ‘of . the natives~nas of ‘material, assis-

e : A

: certain difriculties wereuencountered which migh
een avoided had the party drrived-in the city earlier.-:The.of-
icea. visited had all been.searched by two.or more other  informa

“tion parties .(such as the French army, the F, F.’ I., a . "Tn force,:

-and ‘Tepresentatives of the Baden.regional Ca- tean).  Each: ofthese
arties| removed certain material, but-fortunately nome of :them-

swere.interested especlally in financiel. information.so- many "docu- -
ents and files we needed were 'still there.-: The German officials
ha-were.captured were at. £irst held in the. city, where they could
asily’ mﬂve been Ainterviewsd, but shortly before we arrived- they

‘had!.been removed ‘o an internment camp, -Furthermore, as the "~
ituatﬁon clariried, it became 1ncreasingly obvious to the. alsa-
ian Civil Servents that the Prench were going to: be- in .control:
£ the |eity, This made:them somewhat reluctent to0 'furnlsh; 1nfor-

mation |without. the approval of their new French directors, many:

.0f whom had not yet. arrived.” These difficulties were not- especi-

ally serious for our work, but they- emphaaize the desirability'of
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HSBANE. DE sm.ssoms mm 1B 4, 1=, 194.-4.

'Pa.r m.wcmﬁ"ﬁeorges, Diractenr de 1a Bangue de France. da Stmshourg &

- STOCKREISIER Rcbert, Inspecteur de la Bengue de France agissant au nom de, 1ls
Banq_ue de France|comme sequestre de la Reicksbenk et MM, PEICHER Psul, Reichs-
bankﬁirekbor. Dr, PARCEMANN Alwin, Direktor de la Reichsbank, TEUTSCH Curt,
Inepecteur de la|Reichsbank representant le Reichsbank a Strasbourg.

’ R

i L'encause de la |Reichsbank a Strasbourg telle qua represantea et confom
aux«s%critm'ss de comptabilite. eompramit*

1ets de 1,000}
] . 100 . i B
20 DT e ;
10 (?91 500«-60::1: 500 sacs plombes de Berlin et
2 millions sacs plombes) - -
8_(1,500,000~en boltes fermaqa ot non plombees)

5 a annuler S Y

2 . : A ; -
1 (dont 340,000-—en boites fermees et non scellees)

-, B8 diveraes eoupuras ‘do la Reichxkreditmaae
-- on 50 Pf. (5.000 - non reoomme)
—~ en 10 "
l' 100- =="en 5 " ’ '
680" -= en- 1 " {en eoriture ?65.--daxw la nw:aison de le poate aw 25.
4. sa08 au liew de 5) - L

1nce aomire par les socusaignessg

- TT1883148 - caisse courante, dont:. :
: © 1 de{1,000 » 1,000} en billets et mmvaiea BOR PECONNUS OU pare
) ‘250 de| 100 %25,000) tiellament reoonous
wx . .61 ~
722 == dans jun coffret d'un agent de oomp’coir de le. caisae sonme non
reconnue. Soit en tatal:

¥

/

itret

caisses particulierea. recommea grosss mpdo--l'une de ello
contenant quelques billets stiangers (reeapitules plus bea). Lea
doublas des oles de la serre (treaor),. soellee des ooffres of de
la conservation gont conserves 3 891331;6.1‘,. En, outre,

a Berlin - dont Deoompositzon aat donnea ai.nai, eoonnua at a.ooeptoo
varification. d'etaillae. .

- - .
893,726 gn billots mcaia da ‘Aiverses ooupures-mnnaia en.
):- diverses enveloppes . ' . RN

ale on d:Lveraea enveloppas -

o ) PR :

c s,

v

. ,en 40 sace (monna.ies de- 0,10 st 0.05 Pi‘ Yroo
billeta do diverses ooupnraw de la Reiohsh-edit-kaaaa (6 eaoe)
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. ) - Movement in week 16-22 ~Whether given
. Title D November 1:1 000 BM in Published .
S s : Credit ‘Verzeichnis
Dabits “Credite = Balaness _der Girokonten
. , G516 . 3BB6 - . 3% Yos
®  “Lapd " SETRC T & A AP A .o Yes
¥olstoim ™ - D TEY ¢ e Yes

'sauptzonm smssmg\f S0 108 1081 - Yes
N : -t > ; .

- : - . : - i Yos
123 Zollfahndungsstells - - : : Yes
324 Zollamt. Rhein.hafen oy _~ L e -, - Ty . Yes
: 888, - - Jou 0w Yes
144 Staatliche Pelizeikaaae,strassburg 0657 220 Yos
‘145" Eeeresstan&erﬂmase, S:rassburg . };L?'? - 1128 o Yeos
PR - . No
259 260 o ‘ . o
o 24 130 . " No
71469 Konzentrationslager Umtziwoiler Veru. * Nil 304 ’ . No
v 1471 Dienststelle Feldpost. @ - . R - T SN No
© 1481 Fasorgungsoffizier der :.{atfen ss. . e C - No
1483 Kriessmarine Aussenstelle . : : : o No
‘~1485 Haeresbezirksa‘bnahmesteue S C : : No
' 1486 Dienststelle, Fe}.dpost . e . Co No
348 : : No
No -
- Ko
No
No
Ko
No
. £ N A . i . . ) \NO
1496~Am‘bskaase Lurtsaummwdo W.Franlmaiun : A o Ko
149’7"Dienststelle, roldpost R . _ . . §g
' No -
Yes
" Yes
Yes,
. "Yes
1583 l : - - - . Yes
159 - R 1chaarbeitedienet Meldaamt g R K R © T Yes
1511 eiehaarbeitads,enat Kanptmelaeamt - R e : N gea‘
Y e T - S - Yes .
1551 1651 4 . Yes'
TRN. e s No
- - Yos .
Yos
Yos

; ‘ kasse Btraaebnrg S
182/ Werkkdsse des meonhahn»Ansbesae:@\ni‘e

. orks
g s.mgo' der Baulaitung der Roiohsamtabahmn
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- . 8e  The §trassburg Hauptstelle of -the Relchsbank wa;
' ¢ captured intact before the Germans had removed any of the p:i--
- sonnel, |records; or cash, -A statement of the cash found in
~the bank, as prepared by the Prench, 1s given in appendix B.
R ‘-Anqbinspeetion was made ‘0f the .bank premises, interviews were
.- held with, the Frensh officials from. the Bank of France and .
... Tqrmer officials of the Reichsbank, and sdme information was .
RS | ;:l“s::; from-the books of the bank and other documents which were

-

b7, . 6 ' The Hauptstelle kept five kinds of books, The.ledger'
. of .Giro|aecounts, the Ledger of Lombard Loans, the Cash Account
., book and the Record of. Y¥oreign Exehange Transactions. Most of
C l,‘the accounts in the Giro Ledger were for public offices and banks,
"+ .although 'some private firms and a few individuals meintained )
- . 'Reiehgbank’ accounts. -The largest accounts were those of the banks, °
1" “the publ!ic aocounts generally maintaining only small balances. '
- i There was indication that-some public offices (especially mili-
I -tary-agencies) had-secret sceounts, for there were .discrepancies
%% between jthe publishéd 1list of accounts and those found An_ the -
. ... 'ledger, | (See appendix C.) ‘The NSDAP and its affiliates aid
Dot maintain Relchsbank Giro accounts at the Strassburg Haupt-
stelle. } The vouchers covering the Giro transactions for each
j -8y were filed in a . separate‘envelope without any segregation by
ascount or type of tramsaction, ' , =

"

N . '7e  'The chief function of the Reichabank was t0 provide
.. a elearing system for other banks and govermment agencies through
“~the ‘oﬂ.r.o| accounts, - Through it Reich funds were readily made )
| -avallable to the local offices of the Reich and to the local gov-
ernment authorities, as they might be needed, This was done by
| drawing checks on the Berlin account of the appropriate Reich
1. offlce. |ror convenlence, checks of different color were used )
. for'different offices; Finance using green, .Labor using brown, C
-Justice using purple, etc., Exocept for the Luftwaffe, no limita~ -
‘4 tlions were placed on the amount of funds which the Reichsbank
', branch could pay out for any public agency, and any coantrol im .
~this respect evidently rested with other administrative authori-
| ties. The Hauptstelle sent collateral received agasinst Lombard
-floans to| Berlin, - The amount of these loans although not large
\|was nevertheless significant. It sold foreign exchange when: .
1 the- propier license from the competent authorities was presented,
i 'The amount sold was entered on the license and in the Haupstelle's
__record of foreign exschsnge,’ but no vouchers covering such transs
actions were retained by the bank., Incidental functions of the
‘Relchsbank included the collection of coin metal (gold and silver),
for forwarding to Berlln and the exchange of worn currency. -
s 8,- ; There are mmerous‘runctions‘fwhlch'are\"common" in -
Anglo-iAmerican banking institutions which the Strassburg Haupt-
telle:did not perform. - It did not act as a .cash:depository.. . -
“(except to cover Giro transactlons) for banks, firms, or. indi... '
'vi_duals',| and ‘it.did not provide safe~keeping for valuable papers
“or metals, A Its own surplus cash, bills of. exchange, Lombard -
.collateral, bonds, etcs were, all sent to Berlin for deposit,’
.and no “unissued" currency was kept in 1ts vaults. While it
;had authority to.rediscount commercial papers, in pradtice this
unction| was atrophied., The:condlition of other banks and most
.of  the private firms has been so liquid in the past three or .
four years that they have.not found it necessary to borrow. In -
he period of German occupation of Strassburg, only onebanker
~had'_"aske'd to have paper rediscounted snd he had only rediscounted
three or| four bills,” No credit files were found in the. Haupt-
‘stelle. | The branches of ‘the Reichsbank do not push the sale of
' goverument. securities,: this being done- ough the Reichsgruppe -
Banken,.'| The Strassburg Hauptstelle issued no foreign exchange
‘1icensess. Finally, 1t had no administrative control over elther
:'the, private.banks or other Reichsbank :branches”(other than: Nebem- . |-
“stelleh)in its area and it pmviegd'~plgﬁ'examination, auditing, or . |
o k . . - . K

‘ i bd 'J\

IR
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9. rhe benking system ot Gemany has. become more

centralized during the war,. This was reported as baing the'w

case’ both with respeot to the Reiohsbank. and also. those pri-°
¥ate  banks which have numsrous branehes.” Supervisory offices

of the|Lamder (Staatsaufsioht) and the supervisory office-for -

', mortgage banks {(Hypothiken-Aufsicht) have been dissolved ro-\
‘cently|end their functions transferred to the Reich Ministry )
of Reonomics .and. the Relchsbank, - Audits .of Reichebank hranoh
accounts are made by the central: organization. There was no .
evidence of a greater ‘branch autonomy as. the result of the war

& althcush no branches have been closed recently, &s far as the

' §trassburg officers knew.; No duplicate set of reeords of the
S’craasburs Hauptstelle or other banks had been made for depos-
~ it elaewhere. ‘No subordinate center for poatal savings ad-"’
miniatration had beem established, and each post orﬁoe con-

~1; deal direetly with Yiazma. e

; rhere was no shortage of- currency in strassburg
when the u.lied armed foreces took it over, In adaltion to the
oash in|the Reichsbapk, the private banks {both branchesz of the
German banking chains and glsatisn banks) bad considerable cash
on hand‘ Representativea from ‘these institutions estimate-that
there waa cash available to cover the psyrolls of the olty for
;.. at: 1eaat 30 days. In sddition to cash in the banks, most of

. "the’ larger industries bad substantial cash reserves, Indeed,
the 1ndustriea ©of the area had been so0 liguid that most of them
had jfo\m{l it uaneoessary to barrow to rinance ‘thelr war PTo~"
duot ONe .

.

! . .1].. The roreign exchange orrice (nevisenstollo) in.
‘( Btraaaburg occupled two large floors each of which had about
15 offices, From it the foreign exchange regulations for both

\ Alsace and paden were administered, the files and doouments
" having been brought to Strassburg from Karlsruhe following the
| severs bombing of the latter eity. The files of the Yoreign

' .Bxohange|0ffice were organized by name of the firm or indivi-
) dbsl ‘applylng for exchange, and were arranged in elphabatical
! order, Goples of the laws, forms used by the offioce, and ean-
i ple files were obtained for further study..

§

!

i

- iz, ‘There were rour public finance offices in straes-
burg; “Tho Reichse-Finanzamt for the clty area, the Finsnz-und

' Wirtschaftsamt for the Strassburg district, a Kauptaollsmt

A with se?eral subsidlary customs offices, and a Steuerant for

“ the eity goverment. Visits were paid to eadéh of these offlices
.| with the exception of the Steueramt. "In each oage Alsatian
; officers wtrb in:control, since the German officers had fled .
or had been internsd, and the French replacements had not yet
|arrived, | Thess offices were organized somewhat differently in
deteil but each had its personnel and administrative division,
'|1ts cashierts office, and one or more divisions devoted to the
assegsment of taxes, These latter divislons were sometimes .
orgenized|by type of tax (in the.Finanzamt) or by type of tax-
peyer (in|the Zollamt), The ZollBmter are under the admin- -

‘|1strative| gontrol of the Hauptzollamt, The 8trassburg Finana-

~ lamt asseased the Trade Tax {Gewsrbesteuer) and the Real Rs-
jtate Tax: (arund-und Geb!udesteue:‘) for the oity govermment,

- Y

3
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I m -am!_whg fm- yoar cﬁnfiéﬁﬁtiai wge and infermation tm
W&my of Col. Isrmetein,

;H wmxm m spprecist ed

{
mmﬁ”ﬂ”"m ﬂms 'mﬂs&m, B8, froup OO.
p: 4 hEs- 6 the eret. wémnx,: roport cou-
' I o k by Col. Pernsteln wnd it fo antlediputed that the
RN wrmthiyl il appear ot regulur inteivels hareafﬁer.
B i.ae will be made svsilable to us. _
i \
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I ‘records re r8d to. refleéct. the finanelal opera .
5 of Béiilﬁaxy eovarnment will be maintained in the respective Zomes. The . S I
sztml Council wnl be currently provided with full informetion rewding , R Y
(a) the uge of’ curmay.}ay«-é‘%he armaed Fercﬁs in_ the respactive Zones, (b} secapatian o
caﬁts in the respective Zones. T L \ e Lo

ref}.wted

m tm :airecnw For Cowtrol- Countil poriod anp; ‘interim post
‘defeat veriod, It lis, therefors, difﬁwlt to find an applicable basis for : B
~ comparieon and an accnmte anglysis of existing differences. ﬂwever, to the exf;ant o

that British views ami our directive zre camm'abm. there is a pmfmmﬂ mﬁ

fun&amen’ca.l éiffamsma bawaen the v:lews e,f t:he two ccunsnes. I
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pmgram. mlitary Government is not to undartaka to pravent inf‘la,tion or to :
maintsin stability of prices and wages not to sttempt to reviev the budgets of IR
the publie au‘aharitias or the extension of credit by financiel imstitutions with o
a view to 9mvanting 4nflation. The American progrem, $o a much larger extent S
then the British program, is concerned with the application of comprehensiva
fmezing con’oml megeures covering proparty snd transa.ctinns of un&esirable

elements in Germa.ny .
b. zaeéentranmtmn .

%’zem ‘has been some British disagrsamant with ‘the Amerﬁ.can program.

‘ far aﬁministra.tive &emtraliza.‘hien and with decentraligation of policy-making

agencies in the field of finance and economicsg. To some extent these views stenm

o ~ from the British preference for mwore direct control over tha G—eman econonic

system than is called for under ﬁ 8. dimctives.

C. Eémzi:l’ 1cation

. ; ,

Althaugh chapter iX of the Finance Technical bianual wvhich &eals
with &anazlfieation hadé been approved by the UK authorities as an interim meaam,
the UK view does not eunvisage as broad an aprlication of the denaaiﬁaahim

- program -in the finmial and economic fields ss is provided for ia our program,

‘The British view on demif‘ieation in part stems from. the. greater &esire to
maintain a stable economic and finsncial situation in Germany o

o
x' .

ot s e e B rembain T
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mesmszﬁm ON wmm MAGEINERY 1N GERMANY

_ ‘l‘hev Gzaw;rnmmats ‘of “the ﬁniteé King&am of (}reat Britain gad-Hoxrthern °
fi‘r' and. ; the wﬁniteﬁ Statea o T‘Ameriea smd the Hnitm of oovﬁ.ex &eam}.mt
c

will“de: ééxrying*oat %ha basic requimments'vof unc@nﬁ.itional surrender.-.

mxm 1

- Su thorit ??iin &armamr will be. amrclsﬁd on mstruethns fmm :
their: tiw ﬂavernments,’by ‘the commandars-in—ﬁhief af:the armed forces.:
of the Unitea Kingdem, the United States of Americe and the Union of Soviet

, acciaust Henabna“' u_ea.ch m* his swngone: of accmatinm and el s0: Jointly, in
‘ 4 ' ; A8 membaz's ofy the

‘ : zo‘ne ‘of accm}ationu Wi ) _ ,
. him mnitary,l aaval and air renresentativea of the other WO Gommanders-in-
Chief for liaimm duties. T :

e - ) J&MIGME 3
: (a) The thm Sommanﬁersmin-ﬂhief aeting t;ogather asi a baﬁy, will
g canatitute &
i L m} o
ér' «ivﬁf?vaf?;"w
s R i
r PRI b ‘ S W N L g g :
ﬁ*(iii*)":"sa initiate ylans and reach a.greed &ecisians on the chief mili»-' ; .
| tery, mlitieal economic and other questions affecting @ema.ny S
BCLES whole, on the’ ‘basie of -inatiuctions receive ;hy‘aeach o
'~;"‘?Gomma-nder- ,“Ohief fmm his Gavarnmant;*
to control the German centml admmistratian, which wul
o?arata u.miﬁr the dimction of the Gongrol Bouncﬁ.l ‘and: w:ill‘*
(%) ’"to divect the- admmietmuan of ¥oreater erlin® through IR
. 'vaggrom’iata organs ‘ S
i . RS I ‘. : : . R Mk . o s he
P (¢} The Gontro K A"Cenncil will mset at laast mme in ten days; aml A
o will meet =zt any ‘Yime ‘wpon request of any one of its members. Uecisions of
“the Contrsl Gmmcil shall be usenimous. The chalrmanship of the Contral A
Cotmcil will be““hel' ; s‘vretati.on hy each af M‘.s three "mambers; s, ek :
(d) Mch member of the Contrel Council will be msiated by e palitical
adviser vho' wi‘l"l . ‘whén necessary,-attend meetings -of ‘the.Contrel :Council,.
Each mémber of« the«“f'contml Qouneil may: wlso, when: nedsssary. be assisted at
meebings ‘of the G’ouncil “by Hgval ‘or alr ai'vissrs. MU ' :
B
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A ient . Go-ordinating Committee will be- establishe& under the Contml

. Council, composed of ons representative of each of the three Gommanders-in-
Chief, not below the rank of Genersl Officer or the equivalent rank” in-the -
naval or air or rees, BHembers of the Co-ordinating Cammi’ﬁtea will, when

: necessary. attemi meetinga of the Gcntrol Gouncil‘

A.RTI(“LB. 5.

ﬁ‘he dutiesk: £ ‘the (%o-_-crdina’bing ﬁomitteé, acting ani' bahalf of the
Tontrel Conncil & hmugh t‘he Gontml Staff will :anlude i=

{8) the carrying out of the decisinns ef the Gontrol Councily

 {b) the day—to»day suporvigion &id-control of . ~the a.ctivitiee of the

: German central atstration and Tnstitutionsy
{¢) the coaerdination ‘of “current: ';wablems which eall for unifcrm

: m«aasures in all three zouea;

(&) the ;@relimiwy xeuni -‘svn& meaaratim for.the . bontml Gouncil

..(4.&‘) v
national &

Reparastion; Ilelivarias and Restitutien* Internal Mfairs aml Cemmuziiévations.
Legal; ?risoners of ‘_ar,and Eiisplaced ‘f’er%ns, Han—*pr}wer. "

Ad justments of | the m
light of experTence :

‘ {(b) &t tha head of each Iﬁwislsn there wﬂl be three high-ranming
,officiale ane frcm each Power, The duties of the three nea&s of eesch
mvision. acting gointly, will include:-

(1) exercismg mntrol over the corresnon&ing German Ministries and
German central instit&tione.
mz\acting as adyigers to ‘the Control Gouncil and when necessary,
1&%&%‘1\;&@ meeting;s t;hereof

(iii} transaitting to the German contral aﬁmin‘latrmien the &ecisicms
of the Control Coumncil, commmicated through the Ba-orﬁinatiag
Committee,

(e} The three heads of a Division will talm part in meetings of the ;
co~ordinating Committee at which natters affecting the work of their Bivisian .

are on agenda,
(d) The staffs of the Divisions may include civilian as well as military
personnel, They may also, in speclal casss, include natﬁionmls of other

United Hations, appointed in their personsl capacity,
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TELEGRAM SENT

OECSTATE . , o Date September. 8 8 p.n., l?hh

We: shi:ig,ton No %089
Code: Confidentiel . - 'Charged to: Orficiel

Y T T .
bent to uepsztment as 3089. afﬁgﬁg tl;[[ggrﬂfg’mﬂ
.to London as 756, to Buenos -hires.

When negotieting wi,:th Swiss last yesr the Institute

“1S°1S%

discussed feasibility Switzerlen d mek ing avellable
- #old 1t hed on deposit in argentina as Spein wes -short
pesos for wheat puxzchasaéé.- Due to JV\iS“ objections

no ‘mgreement was reaschei. Ho transaction si mil&r to

thet in’Department 's 2:38»1 &u gg,u t 17, 3 Peliley now con = :.
teaplated. No‘ev:ié en -' Gemxagy now che@nelling throug,h
Spain transTers of 13 -or cr%dits to Viestern 1‘£emié}$here
countries, but yill coutim:e mvebtlg,ation. Vie have
informal sssud ance thet any rmpozt of” U S. cm rency

Ainto‘&'}pai;l TOI enemy will be« breught to our att“xxt,i on.

i
\ " %b j AT ES
. w&k : 3
\ RI¥ : A¥B:aah
. Zne: jo
Para:aje -

"True reading in Confident ial Books

Paraphrase to Chron. Book, Files,Economic Book,
Dumnies to Chron. Book, I"ih:s for repe ats to
Bern, London, Buenos Aires. ,
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at o SRRy YoNFRORNGSSL MEMORANDUM OF CONVERSA-
w TION WITH i, PILET-GOLAZ, FEDERAL COUNCILLOR,
IN CHARGE-OF THE POLITICAL DEPARTUENT __

Federal Councillor Pilet Golaz, in charge of the.
Federal Political Department, summoned me to. a conversa-
tion with him Wednesday merning at 10:30. to dlscuss fur-

. ther the request of the Depertment.as embodled in the =~
Legationls note No, :1086. of December 8, 1941, 1ndioating
the desire of the American ‘Government that the “Swlss :
Government undertake representation in Japan of American' R
interests; and also the provisional inqulry made by me
-on Deoember 9, 1941, in conmnection with the situation

80475

which would result in the event that diplomatic relations
between the Government of the United States on the one -
hand and of Germany and Italy and other Continental S
European States on the other hand were to .be severed, 'F“
, the substance of which inquiry is embodied in ny side- ; v
mémoire dated Décember 9, 1941, M. Pilet-Golaz confirmed  {. |
the statement previously’ made to me, and repeated in the n
note of December 8, 1941, from the Federal Political w‘w\'gt
‘Department, that the Swise Government was favorably dis- - &
posed to- accept the represertation of American interests : ﬂ;g;&
in Japan with the reservetien that the assent of the e

Japanese Government be. giver. He stated in extreme con-
fidence that the Swiss have received a like request from
the. Japanese Government and that an inquiry has been
addressed to Washington whether the Washington Government -,
would interpose any objec&&on to Swlss representation of o
Japanese interests in the United States. On the guestlon C
of representation by one: government of opposing powers, .
he remarked that such action had many.adventages and = . A
11lustrated how the views between two conflicting powers. o
could be much more readily harmonized if these views can -~
be balanced one: against another by one government handling-
the interests of both'belligerents. Ee stated.that the
Swiss,. by actual experience in representdtion of interests
of minor powers, first in the first world war, and also
nore- recently, have 1earned that this is actually the caae./

et S

With reference to the general question of possible’
future assumption by .the Swiss of representation of American
‘Interests in the case of & break between the United States

’ on the one hand and .Germany and Italy on- the other hand, ’
M. Pilet- Golaz stated that he agrees in princlple with the

proposal
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proposel, but he pointed out that this question 1s as . ‘
yet in entirely a provisional state, that he 1s personally.
~treating it with the strictest secrecy, and that he would
expect 1t to be so treated, : \
. In connection with thé proposal of ny Government
' the Federsl Councillor stressed the size of the, task
‘which the 8wigs Government would thus essume, and he c
~stated that there were twyo important factors in the situ-
ation which impelled him. tc meke preliminary: reservations
in his provisional decision on this subject Thege factors
-are as follows: ' -

N

" . First, He referred to the question of the transfer
i S of Swles gold which 1s now under distraint
o © by action of the United States Treasury
b " Department and emphasized that theé Swiss

i : - Government must have some sort of a genera1

} ‘ .. authority of release in order that it could

¢ o guccessfully make the necessary money manlp-
i A ulations which representation of American X
~—— interests ‘might require. :

Second, He ralsed the question of meahs of communi-
cation which are becoming more and more re-
stricted with the wider progress of the war -
throughout the ;world and made particular '
reference to the use of cipher which has

been prohibited in certain cases, usually

by military decree, in the transmission of SN
telegrams, He_ emphasized the necessity

‘that, in the event of representation of i
American interests by Switzerland, there
‘would need to be freedom on the part of the.. -
Swiss in the use of their cipher codes. B !

oy

{. Pllet-Golaz renewed his assurance to me of the -
position of the Swiss Government as one cf the strictest : o
neutrality and stated emphatically that in no event would = E
there be any occasion on the part of the Government of . ’
the Unlted States or any other to suspect the Swiss Gov- '
ernment ofa violation of 118 neutral status. .

. M. Pllet- Golaz during the course of the interview, o
intormed me that the Britlsh Government. has also addressed o
~ %o the Swlses Government & request that 1t take over the- L
interests of the British Government in the event of & :
break:between Great Britaln on the one hand and Germany ' i

S , ‘ 4

and

[ -
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and ‘Italy on the other hand and advised me in this con-
nection thet this sublect 1s also unger the same confl-.
dential consideration as is the Américan request, and
that the Swiss have adopted toward it a similar attitude
which they are taking toward the American inquiry.\

In oonnection with ﬁhe ‘second reservation mentionedi”'

-above, I lnquired from M.:Pilet Golaz whether the, Swiss
‘Government had encountereéd any difficulties as yet 1n the

United States He said that 1t had not

- M. Pllet- Golaz advised me of the eyistehce of the
section of the Foreign Office which i1s charged with the
handling of Forelign Interests and is under the direction
of I. de Pury, as chief of ‘the division, and 1is located .
at Effingerstrasse 14, M. de Pury was formerly Bwiss .

‘Minister to the Netherlands and is now in Bern during

the vacancy of the Netherlands post

X.K.H.

JKH/mk
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Paraphrased* HSB

To: Sécstate, Washingtdn. . Date: éD?cémber 11, midnight, 1941,
» | E LY No.:j- 308 '
Code: -7<% . -~ .7 cnarged to:

o 1—1142

‘Strictly confidential

With reference to telegram No. 266 of December 8, 5 p.m.,
from the Department. S

During the course of a conversation on December IOth with:
Federal Councillor M. Pilet-Golaz, Chief of the Swiss Government!s.
Political Department, on the subject of the representation of
‘United States interests by Switzerland, I was asked to transmit
the substance of certain of his observations as- follows to the
‘Department:

He emphasized the enormity of the undertaking whic¢h would
thus . be assumed by the Swiss Government and, although his-
provisional acceptance of the American proposals were given =

«me orally, reference was made £o the matter of the transfer
“of Swiss gold now in the United States, stressing that some

. sort of a general release order .should be given the ‘Swiss
Government in order to manipulate the necessary fiscal matters.
which might be required by rqgresentation of American (and
other close) interests in a: snccessful manner.

: Occasion was taken by M. Pilet-Golaz to assure me that
the Swiss Government's position was that of- strictest neutrality,
end he underlined that, under no circumstances, would occasion’
arise for . suspicion of the Swiss Government's violation of its
neutral status on the part of the Government of the United '

States. . _

Weuw 59/ f n et

wobze : e
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POLITICAL NOTES

From ’g)w—lg 7@

Paul C. Squire, American Gonsul

American Consulste, Geneva, Switzerland |

December 8, 1941
December 8, 1941 ‘
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Situation on Eastern Front

Because the following observations come from
a member of a certain Swiss unit of the International
Red Croes serving in Russia, most of whom have now
returned to Switzerland‘as a result of a dispute with
the Germans, his comment may be regarded as reasonably
trustworthy. It is stated that some 550 000 Germans, 2?‘
including dead wounded end those whon it is necessary é
to remove to Germany, are being eliminatea every month \
from the Russian campéign; . The condition of Germans
behind.theblines is descriﬁed as appallihg, especially ‘

with reference to lice and the presence of typhus.

The German suthorities are reported tb be partiéularly

élarmed, and the informang observes ﬁigns that the
rresent situétion istleeding to an eventuai collapse
and breakdown in Germany unparallele& in history.

With reference %to- the 3,000, OOO Russian prisoners .

sald to be in Germqn hands,-it is reported that they

\"are dying'at the rate of l0,000'every dey from star-

LY

%gvatian, exposure, diseése and 111~treétment.

%

"»

Some Renorted Refuaals of Dismissal by Marshall Pétain

From a source described as "excellent', Mr. - ‘
}Royall Tyler, expert attached to the League of Nations,
reports that the Germans desired the dismissal of both

-

“Monsieur Rochat, Secretary General of the Foreign

‘ office at Vichy and of lionsieur Du Moulin de la

‘Barthdte, the Marshall's Chef du Cabinet. In each

instance
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‘ambition to succeed Ma?shall'Pétain.”

I

instance Pétain refused. ;

It is stated that had General Huntziger not been
kiiled the Germanes wished him remdyed since it was
believed that the forme;}g idea'waé tq prepare France
for an active alliancé?With Great Br;tain after the
war. S .

With reference to the offer some montha ago of
the French Ambasqadorship at Washington to Weygand,

;t 1s stated thet the General definitely refused such

an aprointment at the sctual time of his dismigsal.

Darlan vs. Pugheu

The continued riﬁalry and 1ndividual ambitions
of Admiral Darlan and Min&ster of Interior Pucheu are
repeamedly con*irmed the two remeining at complete
1oggerheaas. It is saié that Pucheu is even more

pro-Nazl than Darlan and that he even entertains an

Prolect for Swiss Supply Line via Port of Monte Carlo

A member of a renowned shipping family at Havre
known to the writer reports excellent progress made

in developing a line of supply through the port of

Monte Carlo. When q&estiohed as to the advantagés

of such & routing, he replied that in lieu of a

' monthly insurance rate of three per-cent levied on

a Swiés vessél'and 1ts cargo while remaining in the
port of Genoa, the oharge’at-Monte'Carlo, free of all
bombing risks, would amount to only half of one per-

cent. He stated that overland transport was assured

since
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since Switzerland was in a position to provide 1ts

own cars. ‘ A
"1.
Copies to

American Legation Bern
American Consulate Géneral, Zurich

American Embasgsy, Vichy -
Department of State, Washington

File No. 800
PCS/dh
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felesure %o 0e 1 to Desg atcu Yo, LB%&,
dated November 30, 1946, from AYPOLAD,
Gasarta,‘lbaly, enﬁitl&ﬁ "Intorroga=-
‘\””tion of Hermannjoohmld arutina "

Mn?éﬁb@ril94swy

“Van desn's Valiaa..

‘Agsiatant f»nmr of’ wtaf.,,i‘ Gaz, ?ﬁ’?w!’mi‘

{7 BN A
;‘}"Q 5}_4, »J‘ Jar my

4 1. in enmgliunce with 1natrucﬁiaag from the

saalgtant’ Chiaf. of  Bgarf; G2 (0T ) MTOUSA;, this

of figer interrogated Dr, Horamnn Schmiﬁ-%rueinn at the
9304 Gonerel-Hospital’ (G3U) 4t Pisa.on 21 Hovamboer: 1946.
The purpose of:this interrogation wos to detormine, e~
possible,’ what knowledge Krutins pnasaqnad of the valise
coenteiAing personal papors and valuables which: Von  Papen
ig reported to have. left. wihh "a trustad frienﬂ" at - :
Ankara-cn 3 ﬁugust 1944 o i , v

: : Krntina ﬁania& having any knaw]edpo 0 '
Pagen'a valisa‘ -He.stated that he” left Ankara fo¥ the
last time -on 2'Jannary 1943 -and 'went to his: homeé:iat
Iabanbul, ‘where he renainad, engaged in the tobuseo:
business, until the end-of July 1944, when ho entered
the’ German ‘hospital at Istanbul with his: I 6sent - hoarg
illneas. - ‘He was conflied to the hospital at Tstanbul
from the end of" July 1944 until: Ju15919&6, when he was :
tranapcrted to Leghorn;, @nraute to rm&nya Bl :

3. Krutina statod that he knew Von Bnpen easually -
but did not.feel they ocoulid 'bo considered good-friends.
In an effort to substantiate thls statement, Krutina
adviged that, in-cdrly: Au“ust of “1944, on hia roturn
trip from- Ankapa to G@rmang Yon Papen stoppod at the
German hospitnl at Istanbul -and-made a forewell speech-
to the Gorman personnel thers but dld not: visit Krutina,
who Was-a phatient~in the haapital at: the time, “Kyatina
stated that he and Weidtmenn vwore duite good friends
dnd’ that Hey Krutina, and Dr,- Suincke had bacoms gaoﬁ

frionds durini his stay at. tho- German hogpital at

'xstanbul, where D¢ guinoke’ wag Kyutina's physician ana
© saw him noerly-avory’ day, - - He fuyrthor gtesed thdat he -
. thought VYon' Papen ‘end Wuinoks ‘were-elosa ‘Triondss Howe

éver “Krutine ‘was unable ¢6°nake a Gecision na. to- whom
ha - thought was Von Paponts: 6losoest: parwonal ‘friend in ‘
Turkey;: explainin% that his limitod assoolation with™'
Von:Papents ‘group st Ankarved, particularly’ from Jaauary~

1943 until-he- bntered the hﬂ@gihal An July-of 1944/
during whioch- time-he wag at' Istanbul, did not Ieava ‘him

in-a pnqition 40 avn&ira sugh knnwledge. Yo did: manﬁ&an
that - Vom xapan wag: oon 1dwreﬁ & vvry ‘eharming -peyton” and

¥




b T I Y

N ,__,_......z.s - SETTT
DtCLAA/SS friED } RG gzl/,

¥
-

1
REPRODUCEQATTHENAYI'O \\.A FOAVER]

s oSN —

his siaﬁar ar ragarﬂlng t?ﬁ aispas&ﬁian af the furnishu
tad:

«deposited any.
006 withdrawals with. Dy, %uincke
d non think the%reonrﬂs ofsthe

tho £T. 10,000 or BT, &
and 1ndicaﬁad;tnat he'd

i

: - : - hen q.n anﬁ H, ? ;

Roemtema ologed -operations at: Istandbul: in 1944, e
deeided b0 give-all:of the emaloyaea being rmlea%eﬁ aix
months bxtra-pays Us:said: the compuny:did not possess
sufficient. funds at. Iatnnbul& o; cover:thesd: payments:
and; he -therefore.asked:Sabri; Tusten; the:Turkish:tobacco
merchant 4 bo-borrow &, 100,000 from. tha'Bautsohe»Bank

' to-bo used by Krutina for:this parpose; wKrutina: SAVe;::
Tueten ;o lettor requesting this money- and Tueten: took
tho:letter: to.the Doutsche Bank et :Istanbul:and wasw
given the: money;. apparmntly on:hia,: .. Tuoten’s;y- notey:
Kputina; said.thatabout BT, . 60} 000" 0f . this monoy was

uged . te: paywtha amployee «and-indicated that thé balance
remained-in the hands-of Tuetens Krutina beceme’some-
whatdifficult to guestion:-6n the. matter of this:balance

- of approxiamntely BT, :40%0004+ He: résponded ito: Pirmness.-
with-an. apparent’ atbempt -at, evasion and}:as-thises grti»

o cular. subject was’ aiscusaeﬂ«before;tna*matsar of:Von:

- Papen’s ‘valise: was. Yroached:to Krutina, :this offioer.

" declded not risk the: pasaihle sucesssof ;thoentire:
interrogation by presaing the: point too: far;P In any’
gvent; Krutina did state hut he chaughb the

‘remaineﬁ with Tuetens:i. ol o= 5

: Krutina steted thet he had no other funds for
the purchaseiof tobacco.: Hé further szid that D+
Zuineke had ‘nothing: to-do with-any of: his cransacti nswﬂ
with Tuetan ana ‘wes ot asgociated wi min .

AR Krntina statad;thmt he: knew absalutely nothing%
abeut -any -transfors of asseta by Von Papen to-Quincke.
He- staes& this gubject -had never-been:dizocussed between
him and fuincke: nor between -him-and-Veidtmann, » He said
he. d1d-know. that Von Papen ppald the ‘German :nospital at -
Ietanbul roguiarly -out of German:Government funda; - He -
did- net know ‘at what intervals these paymants wera. mafe
by .Von- Papen -but. . thought  they amountod o &l 125=30,000
' yoarlye: -He did not: ‘know whether Von: Papen nade. thess
. paymsnts by transfarxing asgets-from. his ‘poraonal ac-
. cpunt :to-that of  Ur, ‘uincke; :who -wns' ¢hiof ~surgean at
_the hoapital, or'not: but:; stahea ‘1t iwas generally ’ ‘undepr-
stood. that Von Papen's payments:to the hodpltal wore:
made. Prom Sernman. Government ‘funds;: -When asked how he -
_ know -about- those. payments ‘t6 the hoapitaly Krutina rem.
glisd that it was fairly genoral -knowlodgze among the
ormana at Istanbul thet the German Government wasg con-
,tribusing to the aupnort of tne hoqpitnl. In response

to_snother

. jq;,wgpi;WfJ@&mfwg ¢;Mﬁ,ziegsg
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‘his sister or: regarding the. aispositiun of the: furnishh
ings,  which;latiterihe’ 1nt£mated'Tueten“was holding: for
him ‘ -

the BT, 10,000 or T. 6,000 witharawals with Dp. Yincie
und 1nd1cataﬂ chac het did nat think thawreoa:ﬂs,of she-

eraciona nt ;sbanbultin 1944 he
deoided. to give-all.of the ammloyeaa ‘boeing: rwleaqedsqix
monthe. extra- paye vilo-said -the compuny.. A%4 not possess
‘sufficient. funds at;Iatanbul .toicover :thesarpaynents;::
and: he therefore ‘asked:Sabri  Tueten; the: Turkish,tobacco

, merohant ;- bo-borrow: ET. 1004000 fron . the:Dsutsche: Bank ‘
to-be. uesﬁ by Krutina. for:this purpsse; :+Krutina-save::
Tusten:a-latter. requesting this money and Tueten: took
tho :letter to.the Deutsche Bank:at Istanbul and was.
given the: money; apparontly on:his,. Taeten's;: noce.».&
Krutina:said. that- about:¥T,. 605000 0f this monoy was
used to-pay:the -employees 1d«{nﬂicated ‘that “thé: ‘balance
remained -in-the hands:of Tuetens . Krutina-beceme  somoe
whot.diffioudt to queéstion on the-matter of this: ‘balance
of approximabely 8741400005 He:. rasponded “to: Pirmness -
with an.apparent attempt at: wvasion and; -as thiss arti-
, cular :subject .was:discugsed before the: matter of]
r Papen 'y -valise -was Yroached: to. Krutina, Ahig: offioer
. decided not risk:the.possible:succsss of tho .eptire’

fntorro ﬁgﬁian ‘by-ipresaing:the . point too: far.mﬂinwany
event ;- Kyutina: did stat thut ‘he: tnoughtﬂhhe ﬁT. 40 000
remalned with Tuacen. W fooemalin

haemtsma,crosed og

o ‘Krutina stated that ha hqﬁ no other rundq for
tha purchase.of tobasco, : Hé further sgid -that Dpy v
Quincke had nothing to-do with: any of:his. transaotions ‘
with Tueten:and was not: :aggociated wlbh himiin the’:-
~affairs of the‘ obaoco company.

o Frutina stated that. ne\knew abaolut ¥ nothing;
abeut any tranaférs  of .agsets. by, Von Papen to-Quincke.
lig.stated this 8ubject +had. never: heen digeunged between
him;and Guincke nor:between -him. and:Heidtmann, : He satd
he. did-know that Von Papen .paid the Cerman: hospital @t
Istanbnl regularly -out .of German:Government. fundss-He = o
did. not know ‘at.what intervals these paymants were. ‘made
by Von' Papen -but.-thought .they .amounted: to. &7, i25=30,000
yoarlye -He d4id not:know whethor Von Papen nmdde thase
payments. by tran%farning asgets. Prom, his : porsanal ‘G-
count 60 -Lhat,-of Uy, uuincke, Mo -was; chiar ‘surgean -at

~ the ‘hoapital;:.or. nm;s but. stated it was ‘generally ‘undere
stood.that Von Eapen's payments:to the: hospitel wore:
mpde. from Gernan; Government funds,: When:asked how he:’
know. about- these. paymonts t6:the hogpital Frutinn re-

1fed. that. it was. fairly general -knowledgs ‘among the .
Gormans at Istanbul that the German Government Was cone
_tributing t0 the support uf the hoqpital. In response

i) nngsheg-
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0 aﬁm%h&r*queatloa, ﬁrutina saia that: the; h@ayiﬁ
‘ ‘ivaﬁ-ﬁﬁ-mor@,paymanta -afber, Yon: Panan‘&aft an& waa__w
i’qreaéi to-get: along. on the:medice

? ot of.vhom were. Tur}zss.\

. y %
&n ?urﬁﬁy;witk himnyrutiaa‘stateﬁ %ﬁa& he nahfwri
to Wefdtmenn-shorsly afber:the. latter lefb “Qshern
‘gdfreseing his letter.ts the h AR
in Bavar;a, but: that he: had ‘eaeiva& Yy PePLy: tosk
1lebtery.:: Sruting-2id. sdnit;: howevery that: about: Lot
weeks:. g0, wards h Jetober, 1946 s
-raainea £ ~3%M~ wamaa t Garminwh il

‘&a tha aain,pmtnb of in ;':;, y 5
«tna &rutina had recelived: s communioc

. -ind; ; % ‘ s e
inﬁe*ragati@n ?&ﬁdfﬂiﬂg Ven' $kven? valise (Lhe 11 -
shows the date of Yeidtrann's inta?rawq*ion raport oo
26 wapbﬂmbar 1946 and., befars ﬁxuﬁin&fﬂ iaﬁ@rra@atiaa -

*é ﬁurin@ a ganeral discussion of hia saafinnmene
s h spdtal at Ietanbul, Krutine wes asked if he had
nob baa?f&ared Dby hig-two: ywars: of, coaparanivaﬁiaagtivi»'

monoteny of: hospitel-ilife.. e replis
-exeitomont: gocurred in Jun [ 324

aﬂﬁ‘t& Vtwy fl@av, w%ia& he.degoribed a8 & soTtrof; atﬂia,
was-d885y s Eputing was: keptoon-this subaeoa for a :
,f@w minubaa and;.. sl . whiente had boen..
burred; or injured in ﬁhe fir&p

3 A 1'1353,
tha hsapxt&* uﬁtia, whers 1% “would wanmibly hava baan
mors Becurs. from: diseovery, than. on. the . property.-of, any
of. the. ﬂernﬂm na*iauaxw in. Turhay or- their Turidsh -
rrieads, who mléah i@ve boen under az“vufllancn M
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- l@aﬁﬁ, i the valia@ wors kepb 4in the hospltal, muiaeka
- would:have Known it .was near him for most or all.of hhe

tiis, ‘which is the matter of most Lsportance to any
carstaker, - If tho valise-was hidden by Ldinoke in the

hogpital attic, 4t might have been. dostroyed or lost in
- the fire, unless ‘uincke or-someonc clse managed to got

1% out i time., AL any rate, if the valise was in the
hogpital at the time of the flre, it would. be interast-

© ing . t® know what ‘Von Papen has been told, if anything,

as to whather it was lost or saved. “Phors- is, of:course,
ﬂofh&ng in ths file soen by this officer to veflect: on
the sharacter of ﬁr‘ Yuinokes Krutina was not asked

hie opinion of Pr. Suincke's honssty and truatworthinass

- bsocause it-was falt. thaﬁ ‘his admitted ¢lose friendship

with Guincke -obvlated the necessity for the question,

Insofar as the firs 1o concerned, it.misght.be:meontionéd
that it is rerely nowadays that . unﬂanupiad ‘and ‘seldome -
uged top floors and rpofs catoh. fire gcoldently:-in the

" middle of the summer in a‘hot countrys  The Cepman rspuw.v

tation for cleanliness and thoroughness would ‘seam to.
eliminate the posgsibility’ that-there was any trash or
othar matopial in tho attic that mizht have beon lgnited
by spontaneous’ combustion, although the belongings of

* the patients might have contained sone inflammable

it@ms .

1. Host of par, 6 of asuxsa, 48 purely’ canjaoﬁare

"f@gardinh an 1naidsutal iten of information brought out

in this intsrrogation; however, as it concerns Dp,
fuineks, or at least the nospital where hs probably .

- gpent most of his time, and as Julncke ssems to be the
leading candidate for the position of Von Papenls a
"grusted friend" with the valisae, according to tha file,
‘it is fslt that Par. 6 might be of nono assistance in
avantually ﬁetermining on_or aliminating &uinck@.

.‘LQJ&LQ%IQESS

R Tha rasults of b&&s intarragation were narative
insofar as dstermining ths pogssessor of Von Papen's

* velise is conmcerned, It is the opinion of this officer

that Xrutine probably told the truth, . Although he wasg
.an oxtromely sick man and could have begged off from

. any part or all of this interrogation baaauae of his

sickness, ho cooporated to the extent of lsavinz his
bed and. submitting to almost threoe hours of guestione
ing wiile sitting in a small room.. The American medi-
sal officer in charge of the German ‘hospital at Pisa
wes asked about Erutina's cofdition and advised that
Krutina is arfflicted not only with angina psetoris but

- has sn advanced eardiac condition which puts him in

imminent dunger from coronary ocelusion. It was always
noceasary to bear this in mind during the talk with

. Kyutina and the diffioulty in reaching satisfactory

cauolusians on some points is therasfere obvious,

Keutinals education and ﬂiglomatic tr4iniaﬂ are
evidant in his bearing and manner. 'Ho speaka exoellent

212335
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hn@l&ah, with no trace of. ﬁerm&n aaaenb i@ ?%?39&&&1&,
ant was entirely affsble durinz the &ut@rragatA@ner in
normal good hoalth, he would yrabably be a reasonably.
‘piiable subjeet for lnter: sogntion bub 1t _is deoubtful
that” any definite information. mmrﬁimr Yon Fapen's:
va&iaahcould ba obtaiupﬂ fram b e gl

A w$“brﬁl strong effarts ware G&ﬁw to 1504 Kruting .
Cdntoe admisaions uﬁion would have established him 28 a
confidant of Von Papen, “ulucke or Waldbsmann {n the
i ‘ matbor of ths velise and the other guawtﬂﬁn& on wiaich
: . information was dssired. Hone of thess efforts wes of
‘ ’ By, &vail,}eithﬁr bogause Frutine was too wily or bee
. gouge hy' aetually possessed no informtion othar thon
; . o ﬁh&u &@ﬂnainag inﬂtnia‘rapart. It Lo the opinion of.
' t, beealise 6f the virtually incarable .
m_zllnas%, whioh wag sertalnly ¥nown
; , 40 “uine&a'& tianh, snd thée congpguent nncertalnty
ﬁAA ‘ of Arutina's future, he was probably nut Saken too
L , - d8Eply iats the conlidance of “uilncks snd ,%iﬂtmnnn ﬁn .
Y C - &&ttura of. tangible SmporSanoe.. | . e

e a e

T A

B e T
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. Novermber 9, 1946

.”0? bLCR“T

”“h,f\“'tnNDL;’U TC“ G=2 Section

Colonel Harvey Smith
BJECT: |

stecuest fa' Interrcwtmn Dra Hex man Sehmid-k rut.ma.

(l) ﬁttached is a copy of correspondnce which 1 b we received
concernxng tbe abovo—mentxoned German citizens

i

‘{2) It uill be greatly -appreciated if G-2 Section could

&T“&ﬂ”ﬂ for a qualified officer to undertake the’ interroyatlon
of Dr. Hermaf Schmid-Krutina requested by Ambassader Murphy,
United 3tates Politlcal sdviaer in Bcrlin.

(3) There is ulSO attached the =1 file in this case,
vhlch it is raouested that you forward tc that secbion after it has
served its purpose.w , :

. Homer He Byinston, Jr.
Deputy U.

. . Political | dvxser V
HéBjrerm . : )

Ehclosﬁres:‘ Letter dated October 30, l9h6
Buckslip GBI 389. 70?/2

= ™ .
”
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TOP SECRET
GBI 389,702/2
lequest for Repatriation in Italy = Dr. Hemman S. Kruttinms
Te G=l 565 UeSe 6 S ‘ |
‘ ' - Polad  Hove Attention is invited to Minute 6s
' 96
| 'HENRY B. EEILY
Colonely GSC
JOWeo‘ Inclz Ltr PB8, 13 Sept ] Exeoutivey Gwl
: w/5 Incls - A - I
2 USPOLAD 132 G-l  Nov = .~ Reruest that Schmid Krubinu, be retained
thru - 8 by ¥ilitary futhorities at hospitul pending
0=-2 receipt of instructions from the Department
of State a5 to his disposition.
Homer ¥+ Byington, Jr.
Deputy U.8. Political adviser
G us 152 G- Nev. Please 5ec repn“{. of iE;e-r_ru);aEiBn
POLLD 30  attached.
. Your rile veturned ‘herowith,
Homer W, vat ton, Jv,
Deputy ¥, &, aD'itlb&l Adviser
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UNITED STATES POLITICAL ADVISER

AR MAIL
B FOR GERMANY

Berlin, October 4, 1946

Ol DBeZrho 2m 19

TOP' SECRET
Dear Dave:

For some months past we have been wrestling off
~and on with the problem of a small trunk, or valise,
belonging to Franz von Papen and left by him with "a
trusted friend" in Ankara on August 3, 1944, two days
before he left Turkey for Geruwany. The valise supposedly
contained von Fapen's personal vapers, some 28,000 gold
pileces and his wife's Jewels: +the detsails are 1ncluded
in enclosures to this letter. » ,

On August 8 we were advised by London that two
Germans then being repatriated from Turkey, Hermann
Schmidt. Krutinar snd Hans Weidtmann, might have infor-
mation regarding the ‘matter.s -The repatriation group,
which left Turkey on the S8 Mersim, was detained for
over a month in Leghorn befoTre proceeding to Germany;
and once it had arrived at the internment camp, on about
September 7, it was discovered that Schmidt Krutinar
Yor Krutinar Schmidt) had been removed from the group
en route because of illness. He was sent to a qospltal
at Pisa~-- name unknown~- and as fqr as we know he is
still there.

; Since the Department is extremely anxious to ex-
“haust every possible avenue of information in this affair,
I wonder if you could ask one of your staff--Homer.
Byington, for instance-— to detail someone to go to Fisa
and have a go. at interrogating Schmidt Xrutinar. All °
the information we have is summarized in the enclosures.
According to the repatristes they arrived at Leghorn in
the first week of August, at which time Schmidt Erutinar
muast have been removed to the hospitsl-—- I understand
this was done on the recommendation of the American
medical authorities who boasrded the Mersim et Leghorn.

I recall that his health was so bad before he left Turkey
that the Embassy at Ankara expressed doubtas to whether
he would be able to gail. Interrogating people in
hospitals is something of a grab-bag: sometimes they are
very willing to talk and sometimes it is just the reverse.

, » /
David NcK. Key, Bsquire, Please accept

Charge d'Affaires ad 1nter1m,
" American mmoassy,

,EP@{gré i
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Please accept my apologies for passing this job
onto your shoulders, but in view of the necessity of
exploring every possibility I do mot see how it can he
avoideds. I am sorry I am unable to give you more

details as to the man's whereabouts, but I suppose the
military authorities will- have that informationo

‘With warmest personal regdrds, I remaln,

Very sincerely yours,

Robert MNurphy

Enclosures.

e s gy

- 212340
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: 0 cooperate, although he admits that such a valise
s hidden in Turkey. He ¢laims it is a matter of honor with him not
Lo compromise his "trusted friend" who took care of the valise for him,
e also claims that the valise contains only some personal letters of

.0 gtrike a bargain with the United States Government and has said that

» would be willing to Teéveal the name of the "trusted friend" to
bassador Murphy (U.3. Political Adviser) or to his agent on condition
hat it not be revaalad to anyons else,

; The Department of State ‘has adopted the position that in view of
on Papen's present status as a war criminal any proPosal involving
juch commitmsnts woald be unacceptable.

! The American Embassy at London has informed the U.S. Political
dviser that KRUTINER and WEIDTMANN, two Germans at present being re~
atriated to Gefmany from Turkey, may be in possession of the desired
nformation., This tip; which came from the British Foreign Office,

" states that Dr. QUINCKE (or Quinke), formerly chief surgeon of the
*lGerman hospital in Istanbul, may be the "trusted friend"”,

”T This office is in receipt of information that the Germans Krutiner
and Weidtmann left Leghorn, Italy, yesterday, presuniably for internment

t Camp 76 at Hohenasperg,. It would be appreciated if special care

ould be exercised to hold both of them until further briefing on the

:matter is received from London; this is expected in several days. When

he briefing arrives- it ‘will be forwarded immediately with a request

or interrogation, " The matter has now become somewhat urgent.

“an interrogation of von Papen in a renewed effort to obtain the desired

Q?“informaticn.

‘k Lti;‘jixs August 1946

. TOP SECRET

l
»“-*L

T

s mother, her Jewels. and some gold, Von Papen has, however, attempted

The 0ffice of the Chief of Counsel (US) at Nurnberg is conducting
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REPRODUCEO At THE NATIO‘
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sted between their two wives, who were in-'
wers: quite close friends, LWere Krutinar

we expressed some astonishment that the matter.had never been discussed
en:him and;Krutinar; the prisoner said that he had assoc¢lated constantly
Krutinar and that the matter had never been mentioned, nor had he heard X
ntioned from any other source. I quoted the regulation imposing a 20-year ..

e, one can never be sure. If coercive
»re aatisfied but 1 believa that in the

he answer would be
inance interrogators

, Germany in time to testii‘y at Nusrnberg on L
of his friend von Papen. ‘He was connected with I.G. FARBEN in Istanbul, N
pent’ most of. h::.s time on his Deutscher Orient Verein a German—-mrkish ‘

Von Lersner recalled the . exact dates connected. with wvon Papen's departure;
Ambassador arrived in Ists,nbul from Ankara on the morning of . August 6, 191.;1;,,
8ft that same evening for furope., During the day von Lersner had about -
" a-half-hourt!s -conversation with his. friend. The prisoner had not seen the
Ambassador for some time before that, as the latter had spent most of his time
‘Ankara watching the events which led to the breach in relations. (Note:
riefing says that the date of the valise deposit was August 3, in Ankara. )

Von Lersner said hé has- not seen Dr. Juincke since mid-July 1944, at
- .ast several weeks before diplomatic relations were severed He was blank in
the matter of the valise,

‘ s The efforts -
. 1{- -;:~ ¥ % * -
TOP SECRET
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Box L

- TOP_$ECHET

INTERROGATIGN OF GEAMAN REPATRIATES FROM TURKEY

jKuB”INSR, Hermann 5chmidt
1. Should b cuestioned regarding:w

" (s) carpets, jewelry and 700 Latin colns valued at ET,20,000, said to
; be held on his behalf by Necib Ulvi, iAnkara (source of info: :
letter from British Embassy, ankara, 29.12.44. Source not stated);

(b) his withdrawals from Deutsche Bank, Istanbul, &T. 10 000 in July
1944, and £7.6,000 in August 1944 which sums were. depositﬂd with
Dr. Quinke, who was formerly the chief surgecn at the German
Hospital in Istanbul (source of information- records of Deutsche
- Bank, Istanbul, 18 Jlab5)s : ‘

" (e} further funds he may have had for the purcbase of tobacco {probably -
- elso with Dr. Quinke) as Manager of K.F, & Fh. F. Reemtsma, Istanbul,.
~ (in liquidation). K. F. & Phe F. Reemtema, Hamburg, have declared,
under Military Government Law No. 53, the latter to be ong of thelr -
branches. They have also declared stocks of tobacco in Turkey.
(Source of Info: letter from American meassy, Ankava, 23 T+h5.
Source not stated)j

(d) he should be asked whether he knew Dr, H, Juinke was.also holding

.. agsets for Von Papen. 'According to a letter dated 4th August, 1944,
from the Deoutsche Bank, Istanbul, to Von Papen, Istanbul, the fole
lowing assets belonging to the latter were transferred to Dr.” Quinke:-

BT, 5647

© LOLT ‘
3old Bars welghing 21 kLlOS
Gold florins 1930 and

39 latin comns.

If ke admits knswledga of these aasets he should bw asked for full
Jataila concurning them,

TOF BECHET -
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N REPLY REFE® TO . .
FILE NO, . BBS: lap
THE FOREIGN SERVICE ’

OF THE
UNITED STATES OF AMERICA

DEPARTMENT OF STATE

AMERICAN COORMEMIKICHE
(Consular Section)

. A Rome, October 30, 1946
TOP SECRET .

Homer M. Byington, Jr., Esquirs,
Deputy U, S. Political Adviser,
~ Caserta.

Dear Mr. Byington:

I enclose a letter dated Qctober 4th and accompanying papers of
& background informational character which have been received from
the United Stetes Political Adviser for Germany and which constitute
a request that Herman Sohmid-Krutina be interrogated concerning Franz
Von Papen's valise presumably left in Turkey containing the latter's
personal papers, gold and wife's jewels.

You will recall that Schmid-Krutina was one of the group of Germans
recently deported from Turkey on the SS*' Mersin and that, being sick
upon arrival in Italy, was hospitalized by the military authorities
at Leghorn instead of being sent forward to Germany with the rest oi‘
the group.

A8 will be noted from Mr, Key's letter of today's date to Mro
Murphy, & copy of which is also enclosed, it would be appreciated if
you were to forward the résults of Schmid-m'utina 8 interrogation direct
to Uspolad Berlin, keeping this office informed.

Sincarely yours,

Por the Chargd d'Affaires -a.i:

—

el

S ————

J. P, Huddleston
American Consul

Enclosures:
l. OCopy of Mr. Key's letter dated
' October 30, 1946 to Mr. Murphy
2. Original letter dated October 22,
1946 from Uspoled, Berline
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Box 7. 77
Roms,. Italy
) October 30, 1946
Dear ﬂob o

I have your 1otﬁer daeed Detober &th relative to the 1nterrogation
of Herman Sohmid Kxutina for the purpose of poseibdly eliciting infore

maticn conoarning Franz Vbn Papen’s valiae containing parsonal papers, -

gold and jeuala.

I hsve forwarded ybur 1attar with enclosed file to Mr. Homer
'Byington, Deyuty‘U. 8% Pclitioal Advimar, AFH;, Caserta, He will ree
gquest Amerioan. .militery authcrities there to provide for the question-
ing of Sehmid Krutina slong the iines indicated and will communicate
direct with ven a8 soon es the reaults of the 1ntarrogntion are known,

Ver sincerely,

1

' David MoK. Key

The Hondrable
Robert D. Murphy, - : ‘
" U. §'. Political Aﬂviser,,;
Berlin. o

- BBS:1dp

o e R . )
};‘\ trie copy of 3 ' -

4

{:he, signsd prigg’
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Lisbon Februery'll, lséﬁjr?:qd.p.m‘v,
A:MCA_S." February 12, 1946. 10:15 a.m.:

PO AU

ﬁTep Secret.

, . I feel it desirable to state, in view of Rome s telegram
709 February 8 to Department, 8 to Lisbon, that Prunas' unrealis-
tie attitude has been in no way reflected by Rossi Longhi, whose
cooperation and courtesy have been matched only by his apparently _
.‘genulne interest in scanning the contents of the packages in questionﬁ

In fact, Minister egreed at once by telephone from Madrid
to make documents available to United States and .telephoned u% with-
in the hour of his return to say that lie was at cur service immedi~
ately He was both cordial and helpful.

oent Department 148, repeated Rome as 6., Rome §leaee repeat E
‘vCaeerta. , v e L , L

| BARUCH

mll
ce: Caserta 1
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UNITED STATES POUTQCAL ADVISER
ALUED FORCE HEADQUARTERS

L petober 30,
POy BECERY : '

Ho. 1356 ’ .

Subjects wer Booty in lriesve

Booty Comm;ttee witleh was nald in ?r;e te,vcn uctsber‘
17, 1945,

Homer M. Bylngbton, Jr. -

“Forelgn Service Offignr. -
| : 2

o8

g

File No., 711.2 2

IDAB sImBwW
: In Triplicate to Lepexrtment
: ‘ (Znclosure in slngle)
EN

R :'v’.d:',:‘ N
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Jénuary'zq, 1946 .

TCP 5EQRE§-
%o, 1430 -

SﬂEJEGTgf Minuaes of pMeeting of @ar Booty:cemmiﬁﬁéé

The Honorable o
. The gocretary of stete,
. washington, D. C.

':with reference to my despateh No. 1419, dated
January 12, 1945,;1 have the hbnér pé tranémibt

‘herewith for the pepartment's iﬁfo?maﬁioh,'ﬁﬁby'of

B _ina miﬁutas of tha'Tén§h Meeting of the'war Bboty
ncommitﬁee, held in frieste on Jumuary 12, 1946.
- | N Respeotfully yours, - -

N Huﬁer 1. Byingtom, Jr.
~ Deputy U.S. political adviser

Enclosurev .
mlnutes of Meeting

?11@439.”?11.3

4
oA e

REAY

HMBJT shag - <&
In Triplicate to Departmnnt 'é
Ruclosure in single) &
° .. {'\_.

uc?ﬂ\
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Box 77

(cow)

Condition of ths French 3ranch of the Chese Natiohal
Bank, as of January 31, 19&3 '

- -

Bilan fin Janvier Caisse LO16 B&nqueé,?raneaiaes
2137 Bons Trésor 22000 Effetstesocmptés hzabbive:s L5
pertes 1676 Autre actif 1nchéhgé Total 125577 Disponidble
28060 Exigible 55850 Dépots francs 62760 Chase ﬁétiau&l {
1831 Intérets réservés 317 Divers 297 Taxes L9 antre
Paseir inchange Total 125577 Perte brute 125600 dont
32175 indemnités 30697 evacuation L4630 taxes Profit
net 15554 eprés vente mobilier 141154 Point | |
Chatesuneuf Calsse 3441 Bangues frencaises 635 |
pivers 437 Pertes 1579 Autre actif inchenzdé Total 7563k
Dépots franes 25492 Chase Eatipnal 1831 pivers 40 Taxes
10 Autre Passif 13cnangé“Taial 87696 Différence 12062
0ffice deux Folnt Perte nette 77990 dont 32175 indennités
‘30697 evacuation. ' | | |
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{Copy

Gondition of . the ¥French Branch of the Ghase &atianal Bank -
: a8 of" }}ecember 31, 19:,,2 ‘

T - -

Bilan £in Dacembre Caisse aszs Bangques fran-r‘
gaises 2229 bhase Ratianal 5?279 Bons Trésor 23000 Divers a
L4l Pertes 1692 Autre actif inchengé Total 126566
 Disponible 29037 Exigibla 56683 ﬁepots francs 63901
Dollars LOL3 6 Autres 1688? Chase Nationsl 1828 Nostro
ﬁeca&vert 3000 Intérets reServes 329 Divers 170 Tnxeg 15
Total 126566 Ferte nette année 1691810 &ont 1ndemnitas
”L7<12 evacuatioa 3&251& t&xas kQSESZ ge*anne immeuble
1$5728 Foint ‘ ‘ :
Chatesuneuf Caisse 3&01 Bangues ?ran@aisaa 722 chase !
Wa»ion&l 57279 Divers h&o Pertes 1501 Autye aotif
1ncuangé Total 756C6 Depota franas 25&8& uallaxs &0&;6
Lutres 16887 uhasa Kational 1828 Hsstro decouvert 3000
Divers 66 Taxes 15 Total 87?16 aifxaxmnoes 12110 Offiee
deux Point Eispnnible immsdiat 3820 mxigible 1mmediat
16300, 1 tio 37 pourcent Point ‘ 5
’~Perte annuelle hase Safe ﬂanobit francs 2&532? dant |
27170 indemnitas 18&000 payes cnasebank pour garanea, 3

- lover et autree trais.
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CAIR HAIL - . ' Barcelona, Spain, April 9, 1943

Z'i’ixl'{““‘Y COEF I “@TI&L

wuﬁgbui. Renorts of tne COnﬁitlon af tha pressnt
L FranthEranch of the (hese Netional Bank,
- ..as 'of December 31, 1942 and January 31, 1943.

v:‘raﬁw: ;;wisbﬁ&ﬁl.“ ! -
mm};* c“ﬁ;;r %:\i‘.{ UE F"&b/ ! | “,Y % o . ,v . |
o ﬁsm:ﬁ(,m;,

5‘-,11% ‘ -
, I hava the homor to. raport that ur‘ ,anual Alegrst,

an employee of the Banco.de Bllbao at farcelons, for 23
vears-an employee of the Parils branch of the Ghasa

National Bank and known to & member of the staff of this )
Consulate.General, brought .to this office reports of the s
condition of the present ¥rench branch of tiue Chase

Natlonal Bank as of December 31, 1942 and Jamuary 31,

1943, havingz been recelved by him from ¥rance, with the B
request that they be transmitted to tha haad affiea of : &
‘the bank in New York Sity. o A ‘

, Copies o:t‘ these two - raparts in }?rmch ars. enclosed
. herswith and it 1s suggested that, aftar having been
.. pasgsed through censorship control tnay be forwarded to
bhe following addresg as rsquasteﬁ shauld the Depart~ -
ment deam it advisable° S .
Wr. 3. Stern, ;a"" L
‘Viee-President, Ghase Kational Bank
Pine street corner Nassau,
ew Ybrk, . Y.,

Rasﬁectgnlly‘yours,,..

EEN (teorge 4. Makinson.
American fonsul. General

Enclosures: . “
. Coples of two reports of ths condition

of: the French. branch of, the Chase b )
¥ational Bank T

. 851.6 (300}
4,5.‘39/&0 ‘
In-triplicate to- ﬁapartmﬁnt by air mail youeh
.Two 30pigs to kmbussy, Maﬁrid. e

‘@' - ' ’
; : PR RS

o
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REPRODUCED AT.THE NATOMAL AR,

e —

(Copy)
Condition of the French Branch of\pﬁe'chass National Bank

.o

Uilieu Aout situation sans aucune modification
‘..impartante &epuis debut annee poursuivona mﬁme pregramme
- que connaissez ne subissons aucune interferanee ni aucune
,'actlvite contrariantes ~ " _ o
” Accreissement progressif ﬁepots principalmant pro-u | T
venance anciens. clients Total actif real nctra bureau 0
32 Millions dont Deux caisse banques trente bons tresor
Efforcons toujours~faire economies arrivons nresqua
xcouvrir frais caurants malgre legeres augmentations legales
par cohtre devrans debourser environ 200 000 franws )
' reparations urgantea 1ndispensables building et chauffage
| Assemblaa Union Provincials sut lieu 10 Aout decidames
ajourner paiement dividende ( ' | yi }
Tout decisions prises plein accord avec Betrand qui .
fait frequentes visites at Gaad o : o |
~ Personnel raste fidele et eamplet sauf un auxilaire
damissionnaire tous .bonne: sante‘ , ‘ V :
' Confiant avoir en toub votra anp}chation;vous adresse
sentiments devoues ' k |

P

The "Union Inmnéiliéfe” m&ntionéa'inltﬁe ihformatidn :
- refers to the Gnase National Bank Building in ”aris whieh
 was plaeeﬁ under the name of tha abcve company (organized
by the bank) to preVent conriscation by the Germans.. ‘
&r. Gadd, mantionaa in the 1nformation, is the American
Lawyer {Wrench ﬂaturalized) of | the Chase Bank in Paris and
 who handles all the Bank's affaire.
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NO . 186 ‘ B ‘:-l'. (AR N S
77" AMERICAN CONSULATE GENERAL “ on Tai
e ‘ ;Barcelona, Spain, September 3, 1943 e
i ny 3
S e R e T

SEBBEROT Reports present condition of French Branch )
_ of Chase National Bank, PR

STRICTLY CONFIDENTIAL

THE HONORABLE

THE SECRETARY OF STATE
" WASHINGTON
SIR: :

Following previous practice in the matter, I
have the honor to transit herewiith a statement as to
the present conditlion of the French branch of the

- Chase National Bank, which has been furnished this
office by Sr. Manusl Alegret, a former employee of
the Chase Natlonal Bank at Paris, and now employed
by the Banco de Bilbao at Barcelona. The last
previous report of a similar nature was transmitted
to the Department by my despatch no. 97 of April
9, 1943, The Department in 1ts acknowledgment of '
June 19, 1943, stated that while such information was
of interest, it had been décided not to forward it
to the Chase National Bank, New York, since 1t con-
cerned material~originating in enemy territory.

Respectfully yours,

i

George A, Makinson
American Consul General

O Rsas 7198

- Enclosures:

Statement as to present condition
of the French branch of the
Chase. National Bank,

| 851.6 (300)
WHMcK/ps

Original to the Department for Ozalid machine
Two coples to Embassy, Madrid, : )

ff.—; 'S%J
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i
zubject: gunotions aaaimt directors of the :zmw ponk of mcw - e
1:& eomat.‘en with gold &xpmnt. ) : o FLin, .,

‘‘‘‘‘‘
-------

e e

: ‘ ES..... A

w mhl&. ) ' ) “ sy
georetary of mam. | ST e
&am&,w&‘ E}. au : ' . ) . - . ~AAS ] v e

1 hava the homor to ruf&r tu the I@gation'a dospateh m. 1648 o‘%”‘
sugust 24, 1963 goncerning the arrest of Nessrs, RAPHT and !
. Direotors Genepsl of the Staté Bunk of Morcced, in conusotion withSenith | R
shipmans of gold from Tungler to xadrid uader orders of the pank ei‘?cmm o

Fronce in Peris end 0 report that on Hovember 26 the Tribunel.
Correctionnel of Habat geve judgpent in thie affau. o ceomn

Y Bape:% BOE wnﬁms& 0 ope yesr Ln prison oxd @ fine of m,wo
fruncs and ¥, mmbry to @ fine of 5,000 fruses.

Hespectfully ms,

I ®ives childs,
Cherge 4*affeires ad interim

LIV
JRCsmom

originel snd Awew@mph $o Dopartsent

7y 958

gopy %0 ameriesn besgy, Hadeid
BEfice e@‘ ﬁwramntative of the valted mtea. sdglers

{}’
4

_omaon }
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Amembassy, ‘Lot

Confidentia

;r's:1328 ot Novembe' 5 an
“the Depjrtment. o
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Iéential book. e ;
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of Borcoos wmed meFited fneiusics on the statutcry 1ist ond that @
»zmmﬂataﬁntmumwmmh&xﬁkaanumw
'mwmm:aummw elwm. , ‘

N | wmmm.

L% Hives Cigids,
mw 4 Siffeires o intorin

m@m w‘l hscww %n m@%t

in ﬂmumu ‘kﬂ " ameprionn Wm, Mm
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smoriean

Sonealete GConeral, Mﬂm
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212359


http:tIOtm.ta

{ONB. conscosee
Ei} A Loaansnooe
;\!'Aﬁ_ R

' subjoot: Treding uith tho enuay sosivities of UWo Gtato Bank of

Harcace, | e |
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- sum:am, Ba 00
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, Ihwomm wmtwuwmmw. :Lﬁwoe :ngya, mes.
4n which o mummeyy wss glven of semp of the cubslending consiwvaicns
and recopvenfations made by vy Hdvin ¥. RAINZ, United ctates Tivsensy
wopresentstive, tpen his investlgetion of s cewtain gold esipaent
wude foez Pamgler by the ftete Buuk of Joresce xn #MMM with
WmﬁtmmwmmmMa. :

.wmua? muwmawummm@mﬂm
mm@mmﬁmmaamxmammﬁatmmmﬁmm
setting forth the progossls made ix Algless to the Fronch euthoritiss
rollewing Hive Huind lnspection. Frow the Britloh summery of those
yreposale, §3 eppeays that thay follow thess recturended by Wr. Bsins,
They ops stated o bs (1] that M. BAPSY end XK. JESOUNRY, Oenarel
Unusgois 0% Hebat, Yo disafssed wud prosecuted or Lnbeyned; {(2) am ot
feosive cantrol should e introdused ever the Retot wffice; (3) e

&
"\
e~
sopasation from . SI207Y, Konoges of the Twsgler Beshal, of s}l power; §

sid {4) tronpfor ar eamxmi. wﬁm aym Tean Wn 0 Tubst,

" Toe Dritish Consul Oepewal $n Alglevs expresses e opinfon b
the Pronch eutheritdos iu slgleows ere 1ikely o wbjest to paregraph ()
ang provebly eleo S0 pewsgreph (2) clufming that. tl}mimﬁimt
muwmwmwmmwmﬁn nma&&e&,
W.mtmmwammmw . ‘

wammmmmmmmmmwmmmama
wvmmmmamxmmmmm%mgmu
desoribsd fo - {2}, {9} sud {4} do esoontial, amd abile axprase
akng conaurpenss to {1), mmmmmuummwmmw
imperil oo cthorsisp satisfuotory settlenont by presiing (1) %o fav,
mmammtsrmmuwwmmtmpmmmmm.
vwawxmmxmnmwa&wmtmtm@mmwm
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who i@ knoown generelly as e supporter of Viehy, would, scoording
to Mr. Rsins, have & grest psychological offect. I, Rains adds
that if political or other considerations make it {nexpedient to

. bring these individuals te trial, they should he summarily intemned.

¥r. Rains feels that us long as thsyknvsanyplacsmthohuk
that fgetitution oaznot be tmtad

I eonsider that Mr. Rains has done e exoellent job in carry-
ing out this investigation and feel that be deserves & very great
mosguie of mmtm for the tlwmagknass of his report.

Bespectfully yours,

3 3. Rives Childs ,
- &m& d*affeires ad interin

711.3/851.6
’fp mmv: in original end bestograph
ﬁapis:ﬁ ‘03 Azsrican mny. ﬁadrm

Azpric:n Consuiste %nml. M.am:a
Mﬁ.m Gonmata. Boont

, A true copy of
the signed orig-

tnal. )d"'\
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@m wms vade M, mnat mquxreﬁ mmarnfﬁ. Bapst ag W tho
applientility of the Fremch Noxth Afrisen trsding with the enexy
legislotion in comnsctios with his correspondense with the Bangue
ds Faris sad des Pays-Bas ot Geneva, o Swlgs correspondent of the
Tangler breneh, whish sppeared in the officisl Prmmeh List of
Enenies on Pebruasy 18, 1045, I. Bapst'®s reply is rether eurtous in
- thet 1t completely svoilded tho question of cormmnication with the
oneny and stetod that susch a delieate subject would have to be Qise
. cussed botwoon tham 8t some future dete. lLater M, Be.nm vigited Tangler
in Kay and spparently gave instructions to 3. Pizet thet mimtim‘
‘with the enemy should oemse. Mr. Ruing feels that thers is nothing to
indicate thmt M. Depst wonld have reguentsd the discontinuation of suoh
oommuniantiong unless he had dawn forced to do & by ressen of the faot
. that at that tizme an investigeticy into the gold shipuent wan almﬁy
under way.

The gold is delng held st pmam !w the Ina%naw Zapanel de é‘&nsﬁa
Extvangevs ot i5drid which, in ¢ commmication dated lay 17, 1943 informed
‘the Tangler benk thut 1% would follow sny instruetions the bank might
give rvegnrding ite dispositiorn providing the instructicns were approved
by the Figh Comsiesiouer in Spunish Moroocs. (Appareatly the Instituto
de ¥onefte hed failed % realize that the gold sus destined to the Baneo
Meranarino at Liston, dut was holding it for the sccount of the Stote
Bank of Moroacs end sccordingly it bad not been forwarded to Lisben.)
Subsequently Xz, Rizet ot Bapst's directiocn asked the Spenish gub-director
- of the Bank 4in Tatusn % inguire of the Bsneo Ultremsrizo st Iigbon
in what way the shipment failed to comply with the conditions under whioch
it bad bean semt. Js Nr. Raims points out this eomwunieation is incom=
prahensivle, and gesms to have bHoam made only for ihe purposs of stirring
up the sffafr ogain, As it is, Mr. Bmiuo indigstes that nothing ean de
done at prosent o obtsin the return of the gold from Madeid, but that,
after & sultadle perdiod ken elapsed the Spamiah High Conmissioner should _
be sprroscshed with a view o sbtaining bhis spprovel %o a mturs of the
§9)4 to Temgler, Failing ouy result from this spprosah 3&3. Raing states
that an effort might Do mmde mmu@ dplomatic channels,

e, Rnam wan inanw touch with me while in Tengler and disoussed
with mo the possible politicsl »ffeots of the displecement of ¥. Rizet
28 Divector of the Brunoh of the Stats Sank of Morocsco in Tangiez. I
stated that 1% was our policy to endesvor to conserve as far as possible
Allted interests in Tsbgier, and I thought it would be on that aosount
regretiable for 3, Hzet to be dlaplased ab this time in as moch us
the Spenish authoritiss would seize such an ocossion to insist upon his
. Teplacenient by & Spanish Diveetor. Ir. Paing was also in contaet with
ny British wnaamm. who Waa full agressent mth ?:hi& viow,

In his. mport lix. aam atated that, under amm::w eirwtms.
he mum have 1o hosituney in the replacement of ¥, Rizet, but he
suggents that for tho voasons given, o Assiasant Director be numed

for the Temyiar brench and that M. Rizet be insiructsd at tho some time
that the only sotions ho may asoomplisl on behal? of the benk are those
whioh receive ths eprrovel of the Assistsnt Dimsotor. M. Rizet would
thwhemﬁawﬁhmmmthanaﬂw@m&. ' _

48 for Mesurs. Eamtsndﬁwnbw ¥r. Mamwmﬁathata
' Controller Ve appointed by the Prend governmant in North Africe ¢o
ereoroiae the funotionn now exereised by those two individusla. N
faina points out that they ave both gpilty of viclation of the
Trading with the Unexy Dsores and anphasises the deairabllity of .
bringing them both to publie trial. The mnmms of ¥, Bapat,
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. wes glven by tho Bank of France, md was instituted prior to the

© lendings in North afvies, the faot that the Gsmersl Divestorate at _
 Habat indicated % tho Tangler brumck in December, 1942, its willing~

 nese to comtipue the trsnseetion, and on seversl subsequent dates

. either opanly or tacitly epproved it, is sufficiently damaging to
warrant the draptic remedicl doefton whieh My, Halns recommends.
The: shief offender in this ozse appesys % dave been M. BAPRR,
Generel Direstor of the bauk, whose offense was too ﬂmant to
pormit {ts betog considered su act of carelessness. k. HIZET, tha
Director of the Tengior braneh, ie slao dlrectly involwed in this
matter, but 1t canmot Justly be aaid that his was the primavy seaponsi-
b4lity. M. Riset appsrently was motivated chiefly by his fesr of
losing his positien elthough, sccording to lw, Raine; he wes perfestly
pware thet the instructions fn regaxd © $his gold shipment had coma
2irectly from Promee and he know that the Cemcyel Directsrate of the bapk
at Rabat could not have fasued such imstrustions witdoul interference
from the Fronch Yorth afriesn suthorities. Turthersore bls guils 18
emphasized by the fact thzt he attempted to hide the foots from the
French North Afrdcen smathorities inm his correspondsnce with the Senerel
Directorate at Rabat, Imowizg that $he Pransh uewomhip mtsht eRUBe:
the Freach authoritige to intervens.

Mn. Raina pointed out that the Genoral mmmta of the bank at
Bebat eould, if i¢ had 3o desiref, havs made an effert to atop the gold
from leaving Tangier but timt, in spite of its cnplete knowlelge of the
effair snd its direot control over the Tangler branch, it todk no positive
steps i prevent the shipment. If 1. Bapst and his szscaiste in the .
Genaval Uirectorsts, ¥, DBICUBRY, had wished to hinmder the trensaciion
they oould have dome oo up to the very last moment Before the shipment
was pade by comunicsting through the Rgsidency at Rabst. Xn $his con~
nestion the following quotation from Mr. Reina' report is pmsmlaﬂy
:tntatastlngt

it no time A54 either I, Bupst o2 X, ﬁambxy mﬁlmta w
the Tangior brench that the solion Saken thers was undesiradle.
Indesd, the attitude of boih M. Bapst and i, Dosoubry throughout -

" the investigation hae deean one of attampiing to justify what
was dove end w try sud uphold 1t zs heing proper setion. I was
left with the feeling, pertieularly with ruspset to it Bapst,
that if a difforent situation arose in which there =am a confliet
+between business ag usual and the iaterest of our mutuml wer eﬂ‘ort,
‘4nd 1f at the same tims there wes no precise legel probibitien
- &geingt tho courve of astidn favoring duaingss =s usual, the oame
thing would hawm w!ain as happennd iz this aold tmsaeﬁon
mmatatis oatandis.”

An edditional point whieh Hp, &aina brings out, aml mhieh Bazves
further to inesulpate tke Teugior Hrancl as well a8 the General Irectorate
of the Bank is the faot that the losal byanch wes in communisation with

' onewy territoxy cnd vith persons on the United States Proclaimed List and
on the Fremck List of Znemies until the end of Mgy this year, that is,
too or threa days beforse the arrivel of Hr. Rains end X, Oregh in Tengler.
It {8 & faot thet from Decexher 22, 1842, bty & desaree fasusd in Hrvoeo
which ogsin umade effective the original Treding with the Ensxy Dearee of
September 18, 1939, it was o viclatlion of Moroocosn law to commnieste

. with persens in torritory ocouplod by the enemy. In spite of this ‘

- faet valuable informstion whioch could havo besn of gread benefit to the
oneny was ssnt by the Cenersl Dirsctorate of the Hsnk to the Aduinis-
~tvative Counoil of the Benk in Paris. Shortly after the shipment of

gold
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Bubjeot: Imvestigetion sn&m,wﬂ ty Tressury representative. nt
. g2l8 shipsext from Tangler by Sfate Bank of Noyooew. . -

| £0 %’l/

. The Tonoreble
' The fseretary of Stasa,
) Ponhington. -

8ir:

I have the honop to vefer to the Legation’s telegram no. 636 of

Moy 1, 1943 and to my Alrgran po. 4=62 of ay 7, 6:00 p.u., regariing

8 shipment of gpld by tho Lsate Bapnk of Jowoaso from Tangler % Xadrid
in Yedrunry of thia yeer, and %o ny suggention thet a Trsssury vopre-
sontative be eassigned to the taak of investipsting this trensier, apd
to inform jbe Department that Br. Eiwin P, HAINS, Unitod States Tpecsusy
represetative in the OfTice of Givil Affatvs in French North sfriss,
visited Templar for povers) deys in the early pert of Jute wud made u
thorough and exhnustive investigation of thia matter in the eompeny of
e ¥p, G, s Prench Pinunce Ministry mmmtauw frow mmm‘u.

By, Roing has famr&a& & copy of his report of st tnvestigation
to the lLeogation and I fiad 4% not only @ moet thorough snd cudpatent
pexrformance but olso most enlighteming. It is sssumed that the finel
Toport of Mr. Ratng® mywlam will be made svailsble tr dus course
to the Pepartment.

1 em of the opinian twk. 1 tha conclusions drswn by r. Rains
am given offect, as ho sugpests, & most unsatiafadtory sttuation
which bns pernisted in the State Bank of Moroces sinuve Fovember, s
a vosult of & lack of &lrestion an the part of the French Irotactorate
sothorities, will heve deen ended. In the iight of the Vichy atmoophere
provailing in the afeinistraticn of Fresoh Horocoo for wapy wonths after
_oup landing, ns brought repeatodly to the Department®s sttentlon by -
- thin Legntion, with concembe oxamples given, 1t is hardly %o he vondered
¢ e that offielsly of the Atate Bank were preparsd until yestepdsy to
* continmne monetayy Sranssotions with Fremoe sund to ship substontial -
quentities of gold on orders of tho Dunk of Frunes. They may have been
aotusted by the thought thet, Grest Britain and ¢he Tnited States baving
shown no digposition to interfere with the suspicious politienl notivities
of former representasives of Viehy, we mgm by expetted ® overlook
W&t&h&s finaneisl tmmmcsmm.

The most mtwuna parts of lr. Eoina' re:port deal with the
sulpedility of certain offioials of the ventyml awuta&mnm ot the
Bunk in Habot and the Dirveotor of the Taugler drench. 1o My, Haines
notes, a thorouph anslysis of the transaction in question shows both
* - the Ceneral Ddyesotorate of the benk and the Direotor of the Tengler
branoh 0 an extrexely wofavorable Xight. Although the oidginal order
fcr anipment of the mla W the Penco ﬁa@im Witrmasyine &t mam

‘mﬁ
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awmmamtau%hamaww)wmnﬁtw
could be blosind oven for the puxpose of interpal transfers as of
the offective date of the order, notwithatending Cenersl License 50,

as gpended, mmmtmnmmmmwmms
aimmtm )

0. Burke Elbrfok, :
Charge &*Affairos ad interim
881,86 : R
Original and Beotogreph to Department
Qopy to Amerdcan ¥xbassy, Medri@
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fubjeat: Fosstble fllegal tranafer of auara fm swumrxm ta
- %he Mwﬁ States ‘ .

‘m Eonorabls,
Tho georetary of Htate,
. Weshington, D, €.

G

xmmmmmmmme mmwheimm tranefors

- of dollars from Switzeriand to the United 3tates under Generel :
Liconso Ho. 80 us emended. The Legution does not kxow that the neces-
eary oteps hevo not tasn token to make such troncfers impossibdle, but

- considering the reliebility of the source who bas brought this metter
0 cur attention, it is ovnsidered worthwhils to resport, for the
poseible bensfit of the Tressury, the means by which much illegsl

" treusfers may be or may heve been aoowueknd.

/; 'lpj

Under Gonepsl License Wo, 80, as amended ﬁe‘bmry 3.8, 1942, it
would eppoer possidle thut ex Axke metional hoving = dollar ssecunt iu
‘& Bules bank sould mmaa}iwapmxmhacawm %o an ad=
. complice in sSwitgerlamd having Swioe wetionsdity who could it dura
transfar the gollere to & Deak in the United States to the order of
any perscn thersin whom he wished to designate. Although Section 1{d)
of tho Jlcopse under referenve: espeulfically stetes thet such transac-
¢Sope &z aro lfcenged skould mot imvelve property in which any dlecked
sountry or mationsl thereof, other then Smitzerland or eny natiopel &
‘Suitseriand, hap ot ony time On or singe the effeotive date of the
onder heé sny intervat, the worfing of the Liconse gosws to indicate
msztzamwmmwm«wszwmmmm
Suisco to determine in sech case whether or not the word and spirlt of
¢he regulation has been cmpuaa with. Since sn sceount may oasily bs
trensforred internslly within o gwiss benk, one or a dozen Simes:
befors transfer to the United States is effeqted, the peint hes been

©  made that to prely-on the fovermeent of Switzerlemd or the ¥sngus
‘Betionels Suisee %o cheok all of the internal trenefers of ani account
-back to the effeotive date of Ixecutive Orddr Ro. 8389 is ot sufficlent.

g It i3 suggested that, if 1t hos mot already been dome, o mudh
‘moye effective contyol would be obtained LY dan snalyticel hreakicun
by netionslitive us of the effegvive date of the order for all dollar
‘messunts z.n mmwm dmndad trpun regeipt of auah an

,%%%%?J?y“”%b.

snalysio

212366


http:0D8lIU_'�88�.ot
http:obtat.M4
http:tllat.1t
http:auttlol.Dt
http:Ufmlltr.lr

P S — RN

L “—-(;—I:.;i:: {J D\:CLASDF«CQ

.
! REPRODUCED AT THE RATK

o . . ’ i ;...ukh’.‘ﬁt‘j M -
S ' . By_ﬁt NARA Dile

95

B

wealthy Spanich in lLatin America who took up residence there upon the
formation of the Repudlio in Bpein end se pmopt of than have doth larze
dollar balances end femilies in Spein, tms ‘partioular m has
proven very efficasioun.

Auothey mosns i by the smuggling into the ‘United States of doller
vilis which gen be found anywhere. Cobpidering that persons intimately
connected with this sort of businoss huve assuved uz that this is not
onlymnﬁﬂamuw&m,mam&amalmmcrtmmm
which the lLsgation knows have been smuggled into and out f Bermany and
cocupied Eurcpe at the risk of the death penelty, the legation fesle me
such & system im mot at all izprobable,.

Aslde from the blucking of latin American countries, which 1% is
sseumed is, for politicel reasons, practically impossible, the only other
nuay of which tho Lagation iz et presant eware of mmina thip treffic $g
the Proslaised Iisting of the individuals concarped, The Iegation sug-
gosts that 1t may bte poseidle to discover soms of the Latin Ameriosn
transfer agents by the following method. We will demend fyom thoge
fenglor importera who have Guring the pest yesr or twe ressived amn from
Forth oz South America the toxmm taformetion; the comwodity. lnmm
mwmmnwwmm.maﬁecrtmmmum.m
amount of the poyment involved, snd 3he method of peyment. If tho pay-
ment hus bean mede through regvlar Bapking chenneles whiek would aecessi~
tato the obtention of the requisite license (whish faot cen be checked
through the banks in Tangler), the tmmt&mpm 3 w:‘kma im~
pords can be disvegaxded. If, however, the mmw«asm‘ :upable $o
explain the zmthod of peyment or his explenation is not aantum;w the .
loocal bemks, 8 check of the exportarts files, oithor by ode of owr -
Imbassdes, in the case of Latin Amerlesn cxporters, or b;r the eppropriate
United Statos Government authorities in the'oass of United gtates ex~
porters, should reveel the nmsw&emmammmlbmum ,
peyment 1o the exporter; end it ia belleved ikt in some cusdss; ot @y
rate, these names will be those of the latin Aweriven transfer sgents in
whon we are intepested. Aldhough this may not revesl’ persons who have
piayed 8 pard in the trapsfor of funds % Axis sgents ummmmawn.

- an exsaination of tho Treseury resords should indicate whether or not an
approprints llcenss wes granted Tor the trangfar.

 Respsatfully yours,

0. ‘Burke Elbrick, o -
, Charge d'&ftx&rw M intoyin.
23%.6
HitSshuunen |
Original end heotogreph to Department

A true sope ot
1 the signed arigr

s met PO |
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latin imerics

i Subjeet: Illegsl trenafer of dollers %o the United States W

he Z!mamm, ‘
- The Saorum of. mata.

gipe: o

#ith reference to the legetion's despatobes Nos. 878 of yuly &,
1948, 921 of July #¢, 1B4Z, and 1007 of Ootober 28, 1942, I have tho
honor $0 repoyd further on the mhm%efﬂwmw sransfer of
dolleps w0 the mm Staves through the unblocked countries of mtﬁn
imorica,

A reporded in the dospetohes uader ns:amtm,, porsons rosiding,
for instspoe, In Tengler oan =nd do transfer dollers snywhere in the
Unsted Stetes without the requisite Treasiry licenses. This io done
%hmu@h oxchangs deelers or private infersstionsk bsnkers who bave

de Roassin Letin Averios with whom the nedessery pre«

8 W sarry on this sort of businsge have beon mude, Theee
tronsfors, 1t would appear, csn be us ¢asily aeffected for the ywnt
of an sxic cgent in tha United Stetes ee for thoe psyment of commodities
to bo shipped W Tengler end for whieh en expors 1icanse hag boan
grented. Thds is reported ¢o be done from Fmitzorlsod azd Lisbon &8
such oF more than fyom Tanglier.

(5158

Given the existense of & group of perscns logsated in Tangler,
Latin izerico and the United ftetes, the aotual provess ip very simple,.
The purcheser of the dollars pays tho Tangier representative in
pesetas, sceuldos, or Swiss or ¥oroocoan frenca, snd imstructs him to
deliver dollars, which were obtained ot a favarable rate, to such and
such person in the Unitod Staten, The Tudgler agent wires or writes
his vis-a-vis in Caracas, Buonos Alyes oy eny latin Amerfcen espital,
and the latter simply instrusts his dank in the United 3tates to make
the payment., Acconding to the degree of need for saecrecy, this latter
stege cab be accomplished through the intermedliory, in the United Stetes,
of any munhor of mmas

The dollar-funds in the United gtates of the Latin Americen agent
can be venswed in soversl ways. The Legotion is ewsye of two., The
Latin fzericss sgent cun buy dollur balances of Spanish residents:
of Latin Americn egeinst black merket pesetss shich the Spumich Iatin

imerican resident wishes to have transmitted at o rate more fevoruble
‘ thm; the officlal rate to his family in Spain. As there sre quite o fow }
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TELEGRAM SENT

ECSTATE, WASHINGTON  Date:  May 25, 10 p.m., 1943
o e No.: 1378
Confldential ' Charged t0: opeiatal .

This telegram 1s also being sent to Tengler
and Alglers, reference Tangler's despatch of May 8,
‘1943, Ko. 1451. :

, " According to Canteloube, who was formerly as-
sistant to Largentaye, Financlal Secretary of the
French Embassy, a French flnanclal broker, Lagasse,
notorious shady dealer, who travels often between
Spain and France, negotliated the sale of gold.

Bank Ultramarina in Lisbon laving refused acceptance,

gold was purchased wlth Swiss franc credit and sold
to Instituto de Moneda of Madrid. Ellis-Rees of
British Embassy belleves credit in Swiss francs was
opened in favor of Bank of France; Canteloube thinks
1t may have been in favor of someone of Vichy regime.
Centeloube thinks it impossible for transaction '
to have been negotiated in Tangler without knowledge
of French Resident General at Rabat or assistant: .
Largentaye departed on Sunday for Alglers. and further

information may be. secured from him.

HAYES

RHA

Enc. fHH '
’ Typ/par- EB

True reading in Confidential Binder; paraphrased for
Ghronological Binder and Confidential Filles .

Rapeated to Tangiax-as Misc. #984 - Tangler #68

- Alglers " 985 - Algiers 160

-

@%??*@mqb/stw
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TELEGRAM SENT

' a&ﬁ@fggg«,' ' i | ‘ Date: ¥ay 13, noon, 1843 |
S s No.: yeEy |
Gonfidential . Charged to: official

I am informed by Huete that the Instituto has

- been- poguiring gold from Partugal and Syitgzerland,

having during the past 18 months accumulated appmx&
imately thirty tons. Should the dollar exchange
situatic beocome congested, he would be interested -
in proouring gold from us, provided shipment %o Spam
would be permitted by us. Gold earmarked in the :
United 8tates is not desired by Huete. It 18

his primayy desire to convert dollars into goods '
which are necessary for Spanish economy; he doss not .

B desire the bullding up of large credits, slnce it 1s

. of commodities for North Africa or elsewhere it may

his fear that there will possibly be a readjustment

in dollar exchange rates later. If we continue
our purchases of wolfram con the present socale and@
expand our program to embrace considerable purchases

be neeasaary %o propose & transaotion in gold to
Huete, even though oulr present peseta position 1w
gatisfaotory. wou&ﬁ any ob}aat:.on to its shipm.en'ﬁ
to Spain exist?

o ?hie telagram has 'been repeated to Lanéon and &l@ara.

EKA/ eg
ﬁnaoﬁe&, paraphrased and typedi RLK
/er.tginal in confidential binder
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Eglmonte..'
' e

xPortugal

\\ R:‘

Je« Winsor Ives - - : .
Commercial Attache

- Embessy . of the United States of America
Lisbon.

Dear Mr. Ives t--

,AE\ I received your letter of the I6th. — %;E%'
. "\\ by todays mail referring to tﬁe ﬁining»property 'am,
gp ar Tomar ,belonging to Admiral Ivens Ferraz. ~£;n
. My Company is mostly interested in Plecer A He
o mining.although any aseistauce I can be .to your ~ iwiéri
. friends would be & great pleasure. <§§>
| - I would suggest that you get in touch with %%“
Mr. E. N. Cooper Jr. who is now at the Hotel Ritz | é‘
Medrid. Mr. Cooper intends coming‘chk to Portugal ‘ ’
again end he in my mind wou1d Ee‘the best maﬁ to . o
investigate the load mine near Tomar énd advise H\ma
Admiral Ivens Ferraz. | "?t\
' 1t would be in order for you to send Mr. Ag%
‘Cooper a co?y of your letter to me and ask him (155

when he will be back in Pﬁrtugalf ‘

I will bé goiﬁg to Iisbon in the near
future and wiil;be pleésed to meet Admirel Ivens
Ferraz,

With my kind regards, I em,

Yours very truly.

~. - g9/ . Xog
- pAbl 5593 - t’j_g 9|4
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Belmonte

Portugal

e oo . 'ﬂMBASSY-
L . XXXXXXXXX

" Lisbon, October 16, 19kk.

Dear ?aloh:

Today I received a visit from.Admirel Ivens Ferraz,
President of the Portuguese Red Cross, who is one of s
grcup of .prominent Portuguese prasently interested in
the development of & gold property near Tomar. The -
Admirel asked me if I knew of zny qualifled American min-
ing engineers who might be willing to undertaske = survey
with & view to determlnlng the potentzalities of the
property. } : (,,

qaving remember9 thet you'are a‘practical mining

-man with years of experience in gold mining in Californie,
I took the liberty of suggesting that you might be willing
to undertake the job. As.I understand it, the mine was
an old ‘Roman working which had been well conoealed by an
overgrowth of trees and other vegetation. It was dis-
covered purely by accident several months ago and auite

- extensive underground workings were found.. The samples

- taken from the meln veln assey 236.2 grems of silver and
23 grems of gold per ton, according to the Iastituto

Superlor Tecnlco." .

o On the occasion of your next visit to Lisbon, whieh
I trust. will not be too long deleyed, I would. like you to
meet Admiral Ferrez and his associates in order to go
into. this metter further. If you could possibly .spare
the time it might be a good ides to have = look 8%t the

pine. 1In all events, we here regard the Admirsl very highly

and would-like to accommodate him as much as possible,

I would like to hear from you regarding thlS metter,
‘With kindest regards to Mrs, Gruber end your good self, I
remain. .

Sincerely,

J. Winsor Ives .
Commercial Atta he
Mr. Ralph Gruber, :
Portuguess Amarlcan Tin Company, ;
Belmonte.
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LIoBON»
Bate. September 16

e Reo'd. A
“SECRETARY oF sTATEiifg: oo f‘;,h “’“5_ §;;;;g:;Lh
WASHING’I’QN g

Awals September 15 9 30 a.m.

For tne Seoretary of the Treasury from.Woea ;'f

: Thraugh a reliable source I have been 1nformed that _
1oca1 sales of gold bullion have increased -greatly : during L
“the ‘past month. Formsrly, daily ‘sales were. averaging L
10.= 15 ki;os but in “the period indicated they hava avar~;

i

Tnq” 70, $oT8S.

;j ‘Gold 18 ‘sold. by ‘the Bank of Pormga‘ t ‘bank.a and
”ambistas An; 12 kilo bars at. 31393 escud )
Hhese bars are then malted down to-one kil

chaséd bacause it‘provides 4 safeguard aga,ns possi’
exonange depraciation ana because such*amounta are eaqily

R » ”,2‘::-’
o :;}:mg““ggiﬁj . ?OU-G““‘ ;

L SEPTOIML.
SLnoa#ely,.
- .~ 7. winsor Ives

W Commercial Att&ﬂha
Mr., Ralph Gruber,
: - Portuguese American Tin Compeny,
Belnonte.

m/m_ S 212373
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Date: June 14, 1944, 11
* - No.: 1828

o NORWEDR

fep Suranp Tegngod JO

JEW/ege

& Code: STRXCTLX C»QNE‘ID“?;ITI-.L ; Charged to: . Treasury é;

. . ' o -z ’ » g;
, ) . f T

1

( B

. Z o . B

Subject: : o ‘ g

For Secretary of the Treasury from Wood: ' -

- . ' . [

o . L ]

Purchase and sale of gold by Bank of £

Portugel during May. ' £
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~ TELEGRAN

B

Depgi‘tmeﬁt , | Date: May 30, 3 p.m., 1944,
B . - No.: 1655 ' &
. Strictly confidential Charged to: Treas., .
! t

T83nq104

Subject: = Portuguese gold heldings.

.

NORWEB

s 2‘53553 oI
R
A3 oM




 CROSS-REFERENCE SHEET

DOCUMENT FILE

NOCTE

SEE AFilie No. ‘863

_For_Letter to Gledhill

FROM — e ( e
TO ‘ NAME

¥

REGARDING: ~G01d Bars from Germany

.
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CROSS-REFERENCE SHEET

DOCUMENT FILE

+

e BRI SRMTET

CROSS-REFERENCE SHEET
© DOCUMENT FILE

NOTE

see File No. ‘851.5. : FOR Despatch No. 306 . _

A3

FROM
TO Dept.

) DATED March 20, 1944

REGARDING:

f

188n3J0d PUR PUBTISZITMS Auvuisd @IOD-$°C98

212378

aEq - j?‘
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subject: Gold.

TELEGRAM SENT

Code: sStrictly confidential

£93-

esgoid

e g Aug

A

M

Date: March 11, 1 p.m., 1944,
No.: 780 ‘
Charged to: Tréasury

1142

QI0D FSENDALHOI-''€98

NORWEB

~
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TELEGRAM SENT

212380
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2. - Your report on lack of enemy interest in Buenos
Airea coincides with a recent cable from Lisbon stating
platinum offered there at $5 a gram with no takers and the
enemy not now interested. Thus 1f the enemy no . .longer is a
purchaser, no ‘useful purpose will be served by v. S. purchase at

a high premium.
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CROSS-REFERENCE SHEET

DOCUMENT FILE

Portugal

[ \.?L";Q‘ N . ¥
* OF GOLD TG LIBBOW, B

‘ Withiu the past LS hours 82 or 86 goid bars

-with & yalue of €20,000,060 arrived at Sweavem -
alyrpert hidden i{n gasoline bBidonss. The gold is
gupposed to bs destined to the Cerman Lagation
but sourece says it still is held at the sirpors.

Tho Delgiens bere, it ig thought, know about :
the shipment snd have informed the British Iatelliganca.
The British have ingtructed the Delglans to cayry out
giglm to prevent the gold from resohing ite destine~
OfXs ' s )

'
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! | | &w.,w e cc Mr, Dfckerson.

Lisbon, May 17, 1944. R }

# - zm“ report mey be completely wilﬁ but I consider_ !
3 it of sufficient interest to pass along. The figure -
‘ %20 000,000 is the one submitted by the source, and "
© it is obviously far off the mark: If the bars are of
: stan@ard size, weighing 12-k1los, the value of each
would be, agproxim&tely 816,000, and at this rete the .
,otal of 86 bars would be approx;mately 31,400, 000.

Isd QI0D-£98

Sinc erely. {y<091‘, 'y

|

. . . I
0. B d. Gledhill anuira, ‘ ‘ . 31;1
Financial Attache < o : W
Britiah Embaaey, : g
. - Ligbon,

212385
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CROSS-REFERENCE SHEET

DOCUMENT FILE.

INOTE

v

sez File No. 803 ' rog_ Letter to Glednill

May 17, 1944

Fie,

REGARDING; Gold bars from Germany

AuswIep WOIF SIBE DPTOD~H*H39

TR e s

cc - Miss Humes.
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. CROSS-REFERENCE SHEET

'DOCUMENT FILE L

. CROSS-REFERENCE SHEET

. ~DOC£JME_';NT._FIVL_E'.‘_ o n

NOTE

see.... file MoaTiied L. FOR......5aL.1047728 from Secstate :
Enemy (Axis) property . ‘ .1
fiight of Axdis caepital. ' . @

 FROM : oo DATED . Octoilytoh - {7

Ep 12

i

wal, reporbed in Lishen Lo supervise

0 ‘s

u-g .—gaﬁ‘z‘{"v A .

© o Argentine~Cersan dlelomutie exchangs, Qi
: . 7 , )

- Gold smuggling? 4
| | ‘ X5
, | 35
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Qw‘.i- ERTTEE
BRITISH EMBASSY,

. LISBON. -

Dec. £8th 1948,
SECRE o .

‘Dear Dickerson,

When writing to you on the

20th December about golcg, I

stupidly forgot to ask you a
second but important guestion,
namely, during which months and
years was the gold despatched to
the .0.S8.A. for safe custody and. .
what was- the latest date when gny
was despatched. )

‘One- informent says n"November
1940" and another says "about NMay
1941n. This uncertainty is con-
fusing because the important Balance
Sheet date of. 3lst December 1840

‘comes in between.

If and when you get information
as to quantity by way of reply to
the  telegram you kindly sent, would
you~mind,‘whenvacknowledging'it by

- Jetter, asking for the supplementary

information about the dates?
' Yours sincerely,

Mr. Chafles“E; Dickerson Jnr.,
United States Legation.

PIOS~°£98

T > "

s493-7< /98 9lid

%
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A3 9" 7" “guussnoag




T T~

g ed £

From:

&

LISBON
Date @ Deo.'za,,les?pm
RECD:

“SECRETARY OF STATE

WASHINGTON

A=693 December 20, 5:15 pm 1943
_ The Financial Counsellor of the British Embassy is

MALED BY POUCH”

DEC 211943
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itltho agh § oiﬁ ae,cmmt held mth Zientral Bank Argentina
ol fﬁdi@Ku : ’

was ngver carpletely clsseci.

i’r@ﬂﬁ‘”% érola Midin@gs by the I an:& oj"
M{fr’. el whORS

Portugal in Zuenos Alres about 200 lkilos whieh m cmamd

*z‘-‘»“

_ ! g doeudo paymonts made by lank of Portural ko' a*ng;m
od s o ‘
B v Argeutine Diplematic Mizsions in Portpzal and Bpain and

by small volume Argentine purchasss in this comtry,

AERBAH

“MAILED BY pougy»
6o - Miss Humese : _ 00720 1943
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ays expressed in round figures of killograms; in Januaj
h6 bank requested the transfer of "about 250 kllograms"
51d and at the three later dates of "abo 00 kilograms"
gold. The fractional difference betwe he actual with-
wal in Buenos Aires and the actual earmarking in New York pat R
adjusted iIn the Argentine peso account of the Banco de '
P"‘“"cugal in Buenos Alres. + .

As shown in the foregoing bgbles, the Banco. de, Pertugal
Mme July 1942 has acquired 2,588,200 dollars worth B gold
‘Buenos Alires, of which 617, BOO dollars worth are. st111

oy

Iwre'while the remalnder has been:transferred to New York.

No figures of the balance of payments betwesn Portugal
Izm Argentina are avallable at present. It seems, however,
hﬁ:the interchange of commoditiles.has . consistently producsd:-
urplus of Argentine pesos for- Portugal. The following

ol ARGENTINESTRADE WITH PORTUGAL
(1n mlllions of Argentine pesos)

Imports mbn
Exports ‘ﬁ .

‘Januarmeune 1942-M

(approxe. %825,0005 '

Y
%

S8 v an o =Netr i« Eru P MWKﬁgprbxsﬂ$9?550Qp)

ﬁahuarx}Ma&:;gl9$3E Imports»m%nﬁ
e : Exports i
B gt NET Do onmng . o

(apprOXr*$956 OOO)

The~total Argentine ‘peso.gurplus of: Portugal from its-
¢ balance with Argentina, January 1942 to May 1943 in-
sive, amounted: to about: 2.7, million: dollars,::Although v,
er items in the balance of - payments may have contributed
or reduced this:;surplus,. it would::seem that Bortugal!ls.:
inuous Argentine peso surplus was from time to time
wwerted- into.gold. in.Buenos s and .graduilly transferred
ew York. We have no reasonable explanation as to why
mﬁugal preferred to,transfer.gold.to New York rather than
keep it in Buenos Aires, and thus would 1ike to get your

) of, this shift. P S e T e

rder to get a clearer Dplcture of Portuguese-A,m
financial relations, the information given in thls
8, Alres wlththe request .. ..

CORDELL HULE ™

, N “MAILED BY POUCH»
ce - {Mss Humes o » . 0CT26 '943
 3WL/bsb | | - 1.
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bank requested the transfer of "about 250 kllogramé““
and at the three later dates of "about 500 kilograms™"
gold. The fractional difference between the actual with-
: in Buenos Aires and the actual earmarkinp 1n New York

‘OM' STONE,

OEW OPFICE OF E"OVOMIF WAPFARE ANALYSIS

-366 July 15.ﬁﬂﬁ

“

The transaction you reported 1s not the first of its"'

*fAP?ROXIMATE‘VALUE
IN DOLLA®S

SNET QUANTIWY INT -
Pane ouncesij Grams .

1;,-.,(. ey

142 22,057.8  748,252.9 i_ ‘842,000

f42 16,128451 - 501,640.3" 1;564 ‘500
12,863, 4 ", 4004095,3 - 450,200

5 v43%.12,86344 400 09554 %:459,200
(a) 249 ,900. a( ) 72814 soo

"'§

'45 8 054 O

gold washgraduilly«transferred
: The Banco Central ‘de ‘la '‘Republica Argentina
Specific ‘quantities of gold from the sarmarked
Ount of the Banco de Portugal in Buenos Aires, trans-

‘ a similar amount of "gold from its earmarked: ‘account
3deral ‘Reserve Bank of New York to ‘the earmarked’
the Bandéo 'de-Portugal in theisame bank in New"
“folléwing transactions actually took place:

Withdrawals of gold: "% Tpansfers. of gold
. «from Portuguese ac- from Argentine ac-
‘* ‘‘count in Burenos Aires count to Portuguese -

account. in New York

Net quantity Appr.value Net quantityﬁ pr, value’
. In:.fine:ounces in dollars fine ounces  ~in dollars

27543, 8,039.7. 281,400 8,039.3
21,143 16,079.5 562,800 ~  16,079.2
£6 16,'43 16,089.6, . 563,100 16,089.5
¥y 31,143 16,089, (®) 563.100(8) 15 089.1

: 56.297.8 1,370.400 56.297.1

xact figure not yet ﬁvaiiable.

Although... ..

e
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Net quantity Appr.value Net quantity
in.fine-ounces In dollars fine ounces

275143.-.8,039.7 281,400 8,039.3
21,143 16,079.5 562,800  16,079.2
516,143 16,089.6, , 563,100 16,089.5
31,143 16,089. (8) 563,100(8) 16, 089.1
56,507.8 1, §ﬁﬁ“@6@ . .B8,297.1 "1,§?67166
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HR STORLT
. WABHINGTON=

A~31%, June 12, 12130 penm.

Rersranea ﬁapartmant's Alrgraw Mo. A-359 of
day 13, 4: m Peiie, 1943, | . .

The mins is owned by th§ W=V HYHBOMBIAATECHAPFY
 VALONGO, of Rotterdam, Holland, snd managed by two

Netherlanders both of whom ure considered politically

i

- satiafaotory.

Gold prospaotlng operutiaas are unﬂar way, but

“Ir muohinary wore

pwoﬁnot&an %2 pructieally nil.

‘kﬁgdxanﬁgproduotlon developed, no tenefit would soorus

tho Allled cause,
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Name and ‘rationality
of. carrier

Yalue of bullion

"Exochorda" - American §2,683,103.70
"Pero de Alemquer'- Port. 1,113,567.35
ngxealibur® - American 2,713,049.66
"Sam Miguel"- Portuguese 1,406,411.10 -
"Excambion® = American 3,169.936.68
"Exeter® - American . 3,228,593.16
nExtaviah < American ¢ 7 SL58, 176 58,

o
44 o
T ™ .
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TO‘bal *sese 0‘15,772,838 023
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- PORTUGUESE GOLD RESERVES IN YaSed.

| Shipments from Jume to October,

'-igeo, totalled in velue $58,754,064,40
which accounted for 9% of the velue

of the Country's totsl gola reserves
(61,496,701 grams valued at $86,1€7,120)
as of Cotobver, 1940, This gold 1s hold
by the Federsl Heserve 2dsnk for the
aoéou;;ts of the jenk of Portugul <

A3 far es can be ascertained Qc

‘WI/ gold has been akiip’pod 8ince October
1940, Thie, however, is subject
to confirmation with consuler
invoice meogﬁs which are now being
che::kad._ |
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May 26, 1943

HOHRANDUMN - . ;

Tm Sir Stanley Wyatt, K.E.‘Emba,sSy,"Lie'bon !

-Froms A. K. House

Bubjeet: ~ Gold \ @
S . o
_ v N
Relative Lo the minutes of the Mey 20th ;} ‘
i AN e, . . o I
© meeting of ihe Anglo-Americzn Eeonomic Commitiee o

. goncerning gold, can you advise whether the Bank

of Portugal hag on deposit with the Federal Re-

_serve.Bank in Hew York or the Bank of fngland any

Qua;ltity of gold coin or gold bullion and, if 80,

.could you give me an idea of' the approximate value
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GERVAN AGENTS IN SWISS BANKS .

Z

-Anerican Consul General

LAY

S

. Date of cgméletion: December 7, 1942.

Ddﬁe:of méiling: December 7, 1942,

.

H. A, Dbrfllngerg a bookkeeper of 5w1ss natlonallty,
was arrested here last month by the Swiss Political Police -

. on esplonage charges. 'It. appears this man who has a German
wife, had for some time been furnishing the Reich with the
names of German-owned portfolios at the Crédit Suisse, Basel
and military information. The case continues shrouded in
great mystery and as a result, detalls have been difficult
to obtain. C

L

However, it would seem the sudden withdrawal from the
Crédit Suisse at Basel by their owners in Germany of 20
long inactive accounts, presumably at the demand of the
Reich's authorities, aroused susplocion at the National Bank
of Switzerland and at the Crédit Suisse with the result
that the bookkeeping department of the latter bank was
1 kept under close surveillance,  Ddrflinger's arrest fol-
‘1lowed shortly after, '

Foreign holdings at the Crédit Suisse are said to be
well camouflaged and, consequently, Dbrflinger's activity,
it is said here, will net the Reich less than 200,000 Swiss

francs.
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francs, Lfforts to confirn the reports in 01vculation .

here at one bank of the. execution by, the Reich's authorities -
of 40 of the bank's German depositors because of the in- ‘

., formation furnished by Dbrflinger’so far remain unavailing.

' It may be added that German, French, and Italian holdings

.are well camouflaged at the Crédit quisse and othér Swiss
banks, -but such camouflagﬁng 13, however |not general

\ tnroughout the country. ; -

D&rfllnger is being@held at Basel for the present but
will, it is declared here, be shortly turned over to the :
- Territorial Court at Bern for trial. - Grounds have been
. found, it is asserted, that may well result 1n this fnan
belng tried by a. mllltary court .

VOREIGN HOLDINGS IN SWITZERLAND -

Accordlng to bankers, the value .of foreign owned ‘
portfolios in- Swiss banks is still very large, amountong
to several billion Swiss francs in value, althouwh bankers
usually refrain from mentioning flgures. It is believed
French holdings (blocked bq ‘Bern since 1940, except for
certain payments in Switzerland), are by far the largest.
The latter accounts have been accumulating. in this country
ever since the natlonalizatipn of the French.railroads
at the turn of the century. : The French continued making
déposits here after the finghcial measures adopted by :
Poincaré in 1926 with the résult that such accounts in
Switzerland are believed to have -a value of approximately
.2,000,000,000 B3wiss franecs, equal to about 465 000, 000
dollars. (@l 00 = quSS ﬁrs 4. BO} ~ : .

Next in order of 1moortance are tne German-owned accounts
here, of which there seem to be some 107000 or more in the
various banks, desplte the immunity promised under the German.
amnesty. act which, some years ago, sought the repatriation
of German capital. (Flease see also my report to the :
Legation dated Cctober 28, 1942, under the caption of German,
and Netional-Socialist. qoldln s abroad, file 831. 7). These,
holdings, including old Austrlan accounts, mostly ‘from Nienna,

" are_estimated to have a value of considerably more than

- 500,000,000 Swiss francs, equal to more than $116,000,000,

exciusmve of real estate. This capital is mostly in such
. banks as the Grédit Suisse, Swiss Bank Corporatlon and the

~ 'Banque Fédérale S.A., slthough many sizable German invest=--
- ments may also be found in the various small orlvate banks
"which abound 1n ths country. -

Third in iniportance. are. Italjan accounts many of Nhlch

- may . be found at the Banque Fédérale 3.A ..1nclud1nv those

of hlghrankln Faseists, it is said. - The Italian holindgs :
-are not compardble with those of either I'rance or Germany, - .
- but there are still many such accounts .here, despite Italian
measures to repatriate such capital, according, to a Swiss -

banker thoroughly famillar wzth the subaect

y

- SOME
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SOME OW'THE BANKS INTERESTED,

There will be found bﬂlow 2 list of 24 banks 9t Basel
of which 19 are members of .the stock exchange ‘also four ﬁ'm

: others, .commercial, savings and mortgage . banks which are

said to be carrylng German’ accounts'

=TT TBox . R 18'_"3"4”!347,; s

Estlmated Value of \g< ' Name of Flnanclal Institution
German Owned- Accounts . _ R
Swiss francs :

nil ) R T qmarican hypress Company
- 10,000,000 - - © . "2, Basler Handelsbank -
2 s0c,000 .. . . 3. Basler Kantonalbank ) : o
~- ARRSAE o, 4. Crédlt. Industrlel d*Alsace. et de

. Lorraine
Q5,000,000

- oL Dreyfus S&hne & Co. -
5,000,000 6, fhinger & Co. - -
10,000,000, ‘7. Eidgenbssische Bank A.G,
2,500,000 8. Gutzzillzr & Cle.,u.\‘
5,000,000 - . ‘9, ‘La. Roche & Co, .~ .
'~ 10,000,000 . . 10. 'LUscher & Co,. - y
' 560,000 ... | ll;fMﬂnch Re '
© 5,000,000 . - . 12, Natlonal Bank . of Sw1tzerland
1,000,000 o 18, Rbchllng & Co. -
5,000,000 ., . . . . T4, Sarasin & Co., A.-
10,000,000 = | .. 15,"Bchweiz. Bankvesellschaft
. 10,000,000 .. - = ' 316, Schweiz., Bankverein . -
15,000,000 S 17, Schwelz. Kreditanstalt
-1,000,000 . . - 18, Schweiz. Spar- & Kredltbank
2, 000 000 A - Schweiz. “Volksbank o
1,000,000 - - -1 #20, Zehn & Co. ..~ - *
. 3,000 OOO':: o L2k, ;Basellandschaftliche hy@othekenbank :
3,000,000 o . B8, Genossehgchaftliche Aentralbank
3,000,000 . " .~ - " 0 23, Handwerkerbank e
2,000,000. C .24, Zinstragende-l rsparniskasse

114,500,000 s

. The number of ¢erman~owned accounts in- the Basel branch ‘
of the National Bank of Switzerland was.at' one time large,
but has been reduced considerably in late years. There 'are
at present “few“ of such accounts, 1t 1s sald.

German deposits 1n uurlch banxs ‘are belleved to be
nearly three tlmes larger, and when there be added German-
owned. securities, et cetera in Swiss banks at St. Gall,
Tintarthur and other small communltles it is not unlikely
that the Relch's hHoldings' in. thls country amount to con-
‘siderably more than the flgure orlvjnallv given, namely
9116 000,000, - .. e

It is asserted by those'Jdmlllar vlth the subject that
,forelvn owned accounts here are in" large part accounts of
$20, OOO or more usually representing one- fourth of their
owners" weaith, o I P

851. 7/820 02"
wﬁs/ah - ‘
In extupllcate for eventual
distribution by. eg‘Aion. g?g
; ﬁ

N
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Americen Conqulate, Basel, bw1tzerland
October 28, 1942.

STRICINY CONFIDYNTTAL

POTE g s
&

"L{Jmlmi ch i i V~,,|"|Jl‘

Amerncan Legation, bhmmm&ﬁ&sngwmb
Bern. . % - ¥ ffi- 6355
. . éls‘thsrizy y:

. ) ’ o NARS,DQQ_W
aA - o ‘é"

“GERVAN AND NATIONAL-SOCIALIST HOLDINGS ABROAD

RARIE

Prepared by Walter H. Sholes
Amerlc&n Consul General

- In connection w1th the Knlokerbocker revelations of B
1939-1940 regarding wealth held abroad by Germsns and - “y

© . Mational-Socialist party leaders there has come to my ‘ P
atbtention receéntly the names of a number of private. banks, ey
bankers and business institutions in Germany, Holland, ™

Switzerland and Caneda which may be of possible 1nterebt
and usefulness to certain American overnment agenciles.

My informant, a German refugee, has been residing in )}
Switzerland for meny years. Although now living in i
reétirement, he is a man of standing in this community. =
During the World War he was &ssociated with Walter RATHENAU fo
in the Reich's Kriegswirtschaftsamt, whlch it will Be Te= &
called was directed by the latter. : .éi

o

It is the considered opinion of my informant thet much
of the German activity mentioned was and continues to be
centered in the hands of the men and firms here mentioned.
The fact that one of these mén is now living in Canade and
the other in Brazil and, therefore, are probably available

~ for nuestlonlng should be welcome informetion to American
agencies charged with 1nve tlggtlonc of this kind.

THE BANKS AND BANKERS:
In Germany, »
I. I. H. STEIN, Cologne.

a. Kurt Tr81herr yon, gQﬁR@DER a former msmber of
the Germsn General Staff during bhe’ﬁ%rld War. Member of
tne.Boara of the Bank for Internationsl Settlements, Basel.
Already in 1934 von .Schrdder, =ccording to my informant,
had his doubts about repatrlatlng all his forelgn holdings
and accepting the provisions of the Germen Aimunesty Act which
sought the repctrlatlon of German capital abrosd. It seems
he freely consulted his 1nt1m&tes on the subject, and the
impression left on them was thet a part of hie forelgn
nolalngg would remain undeclared by him.

b. Herr R. von, SCHLITZLWR copurtner of the above-
mentioned bank. it appears thet thls bank was charged with
the administration of the August THYDSEN estate following
ite selzure by the Berlin regime ~

II. RHODIUS

212403
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CII. RHODIUS I’GNIGS FLANDELS m;n*rec&mz imeterdam

ST

. The asbove firm, according to my informant, was
~also used to mask German financiel . ‘operations. - Wi Rhodius -
. K8nigs, the hesd of the Company, wes killed in a rallroad
-, accident in Holland in 1941 ~but, the flrm remalns in buulness
~at Amuteraam - ) ) ﬁ .. : . )

IIT. H ALBERT DE BARE“& CO., prlv@te bankers, Amsterdam N
w«.

. nccordlng to my seurees of 1nformnt10n much of -
the business of the Deutsche Bank and Disconto- Gesell chaft
of Berlin Was centered 1n bhe hands of thlc private banking’

‘flrm.- B .

g a, Willy R¢£&hmﬂdﬁm - TLOW, et Toronto was formerly
- General Managér 1oT. Ehiu fimancial 1nqt1tut10n until 1938.
In 1938, however, he transferred to Canada with his femily
together with a- prlvate fortune estimated at- 34,000,000,
Redelueyer is said to have a son serv1ng with the Br1t1<h N
aviation forces. This gentleman is believed to possess a
‘large fund of firsthand information on 'the foreign financial.
operatlons of the two Berlin banks already mentioned and of.
' many.German- netionals. He  is known to have héd in his
*personal cherge innumerable so- called "black accounts“ of
: German banks. and German 1nvestors. '

we

Y

In Sw1tzerland q‘

Iv. HEWKEL & CIE. A G.; Basel

[

_&a. Dr. Hugo Henkel Ddsseldorf Germany, is the .
\guldlng geniusg, of this organlzatlon. Thls firm was organlzed
in 1913 for the sale of Germefl chemical” products but in
1932 a factory to produce the well known Henkel- chemlcal
products, especially washing powders, was erected by this’
company et Pratteln, outside of Basel. The- company was . .
created under the name of Henkel's Persil Werke A. G.” - Both ..
companies have one or more ‘Germsns on théir boesrd of directors '~
~and menegers.. In the. opinlon of the initieted here, Henkel
& Cie. A. G., Bzsel, is & trustee for the funds of Geriman:.
party leaders and often used . to. maek large German flnan01ul
- operations in bw1tzerland V ‘ . :

o it remalns for me 1o mentlon also 1n thls connectlon
uhe name of Mr. Ernst 4. ELIAT for fourteen years General
, Manager of - nhe Deutsche E§K§ 2 rue lfeyerbeer,. Paris,’ who- _
7 ' aeparted from Lyon, Frénce, the end of 1940 en route -for . ¢
- Rio de Janeiro, Brazil. Mr. Eliat is Roman Catholic Jew
who was permitted to direct the ﬂffalr& ‘of the Deutsche
Bank et Paris after Herr Hitler. ‘came to power. K Mr. Eliat’
had, it seems, mzde himéelf invaluable to this German :
fmnanc1al institution in Paris. Mr/ bllat in addition to
~his large investments. in Geérmany =nd brance, alsoc _had
" considerszble holdlngs in Holland, of which he spoke to me
. when I last. saw him in rrance.‘,I zm-persuaded thet Mr. B
I o is perhaps no less informed on-theé subject of German ho
‘ abroa@ than. ig Mr. ”1lly Reuelmeyer. .

S 851.% : “: C SR VAS ‘
WHS: ge - ‘ . T
& coples to Department ” : '//;(//fv

Copy to aﬁrlch to Oomm. utt., Fln. Att. L
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By

b/'b From-a first-class source the following has been learned:

The "Dbggggggmgﬁ;gﬁssgﬁﬁ" and 1nst1tut10ns affiliested with it,
are buying up through Brown Brogngrs of New York, American bonds
which can be had at a favorable price. These are being brought to
Switzerland by diplomatic pouch; the informer is not certain:whether

this is our pouch or that of a Seuth American country. : ?ﬁﬁ
The bonds are delivered to. a man by the name of Guildendu rt in ol
Bern who is a representative of thie former Jewish firm of S. %%%R of

Dusseldorf. Two Amerlcans, ‘resident in Switzerland, are supposed to
help Guildenquart in these transactlons which. are* sald to run into
millions, S

The same source reports that the Germans have bought up a2 lot of

; gold coins in Switzerland, to such an extent that the Swiss National
. \5 Bank prohibited the sale of those coins. The same is true of Dutch : i
% and Belgian coins and SW1ss paper francs are being bought with freshly "
printed German marks. : ‘ >

15 September 1942,

) 79~
. «B. R. Legge, -
Brigadier General, U.S.A.

Military Attache.
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Elsewhere the Swiss authorltles are being urged -

t0 energetic intervention with the United States

authorities in the same sense. ‘The.Ipnternationale Gesell-
schaft fiir Chemische Unternehmungen in Basel, has invested

- 80 percent of its total book value, -i.e. 136 million Swiss
francs in shares and credit.balances, through its participa-
tion in the General Aniline and Film Company. - Not only is
the trust.company deprived‘of its dividends, and ‘not only
were the shares of the American participation placed by the -
United States Treasury in a."Special Account™, but efforts
_are made by various other means to wear down their owners.
It is.therefore regrettable to note that Switzerland,in so
far as financial matters are concerned, is being treated by

- the United States 1n exactly the same manner as enemy States.
Another, probably vain, attempt is therefore’ made to obtain
a concession from the United States, by further diplomatic
negotiations, and thereby safeguard at least a part of the
Swiss interests. .

-“11
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"Sudost-Echo", no.15, April 10, 1942.

Translation

| FEAR OF DOLLAR INFLATION

(by a Z@rich Qorresbdndent)

. L : L
: It is very hard for the Swiss to digest the bleck- -
ing of their assets in the United States. Although on
~June 20, 1941, the United States authorities empowered
the Federal Council and the National Bank to dispose of
their funds in America in dealing with countries whose
funds are not sequestrated, the Swiss continue to meet
unsurmountable difficulties, which the Special Envoy of
. the National Bank, a member of its Board of Directors,
is powerless to remove. - It is stated here that the
National.ﬁank, as-a<noteAissuing institution, must be -
"able to use its currency reserves wherever required.
for provisioning the country, and that it was wholly
insufficient to confine the bank to ordinary banking
transactions. The National Bank had made an agree-
ment with the remaining Swiss banks whereby the latter
utilized exclusively for qollar import payments dollars
.received for export. transactions. The accumulation of
the dollar reserve was highly undesirable in vView of
grow1ng export difflculties.

The dissatisfaction experlenced contrasted ‘with
the usual.reserve of the Swiss towards the United
'States, may be gauged from the report of the banking
house A. Friedrich, whose owner, Dr. Friedrich, is -
President of the Zurich Stock Exchange. The report
suggests that a committee of initiative be constituted
and entrusted with the task of creatlng means for the
‘investment of the blocked dollars in foreign merchan-
dise, which, after the'war, may be available for the
country's proviszoning. This eclearly reflects the
dread of a dollar inflation. Expensive commodities
which can only be shipped home after a tlme are prefer-
able to dollars. - _ ,
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I may mention that I have obtained a copy of

" the report of the private banking house of Dr. A.

Friedrich-and, after examining it, must state that
it does not show the unfriendly;and tendentious
trend that one sees in the enclosed article.

Some time ago thls office was 1nformed privately
of the investigation of the United States Treasury
Department into the afifairs of the General Aniline
and Film Gompany, whleh as you will recall, was

ormeTrly known as the ‘-I.G. Farben: Industrie, or the

. German Dye Trust. THE Geridn reaction reflected in

the enclosed article to the intervention of the
United States to "Americanize" the participations in
the General Aniline and Film Company ‘because of its
connection with the Internationale,gg§gl;§chaft fur
Chemische UnternehmiHs8A A.-G., 18 0f intersest.

hé¥e been informed-thHat it has been pretty well proven
ithat the Internationale Gesellschaft fiir Chemische
Unternehmungen A.-G. is only a dummy for the German
I.G. Farben Industrie. It is possible, therefore,
‘that the reference in this article may be of interest
to the Treasury Department in Washington.

Sincerely yours,

4\‘:‘ L ’

American ‘Consul

« 5

~ Enclosure: .

Translation of article.
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 Subjects Activities of ﬁbbas,g;m“,'
- Khedive of Egypt NQW in Switserland.

L

" yia Air Mail Pouch . - °

R

Strictly Confidemtial .

AThe Honorsble ' o
The Secretary of State,,- T
' Washington, - N

Bir: .
1 have the honcr to. enclose herewith a confidential
memorandum which has been received from Consul Squire at.
Geneva, in connection with the above-indicated subject,.
The xeliability of the infannant who 1s the source of
the information given is- not as yet definitely proved.

However, the' information is forwarded to be made
of record regarding Abbas Hilmi Pasha for pOSoible future
reference. ' . o : .
._Respecffﬁlly youis; o
- For the Minigter:

212412

J. Klahr Huddle,

Encldsure:. ' 7'}“ ~ Counselor of Legation.f
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In quintuplicate to the Department.
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every 1ndication that the gold coin will liKewise be
returned.

Golad nreviously snuggled by the, ex—Khedive, Willy
states, was handed over at Annenasse (Swiss~French fron-
tier near Geneva) to a Frenchman named Buffard, Who
maintains close relations with Italy. - :

Willv is considering naving Camille Rouge apprehended
at the frontier in an endeavor to ascertain. throuﬂh his
various connections what sort of material, or documentsg
verhaps, she 1is smuggling-to France with such regularity.

-“J’
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: A . 4,
Date: . October 8, 1942:
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Willy has for some time been watching the movements
of Abbas Hilmi Pasha, ex-Khedive of Egypt, who, he has
reason t5 BELIIeVE, has been smuggling gold into France
from Switzerland for transportation to Egypt via Italy

for the purpose of buying up the Arabs against Great e e
Britain and the Unlted Nations. It i1s understood that g
the Arabs will accept only gold. o : - ~

Todey Willy showed me the following translation of by
an article appearing in theé Neue ZUrcher Zeitung of October T

6, 1942, which establishes that the smuggling feature of the
affair hgs finally got into print:

"Gold Transport Scheme Foiled

“Cannes, 5th Octdber (United Press) Abbas

‘Hilmi Pasha, ex-Khedive of Egypt, dethroned in v

December 1914 by the English, who has since been

living on the Rlvierg, decided to move from Cannes . .,

to Monte Carlo where he had sent his yacht in order
to store thereon his invested fortune in gold bars

to ‘the value of twenty million francs. When he p2

‘ wanted to transport by motor-car the gold reserve
from Geneva to Monte Carlo, by five Frenchmen

attached to hils service, the car was stopped at i
Annemasse by the French frontier guard. The five . e

Frenchmen were arrested and the gold bars confis-
cated. The ex-Khedive does not enjoy' exterritorial
rightﬁ and 1s therefore not entitled to transfer
gold.

wRegarding the news item 1tself Willy maintains that
the ex-Khedive, now believed to be at Vichy, has not the
slightest intention of storing his gold (properly described
as colns rather than bars) on a yacht at Monte Carlo, but

that the. gold 1s destined for the corruption of the Arabs.

Wllly ampears to be well~1nformed due to his acquain-
tance with the ex-Khedive's woman secretary (French),

Camille Rouge, who, he maintains, is running contraband

two or three times a week into France for her employer's
account. Willy has learned from her that Laval had the
selzed motor-car returned to the ex-Khedive, and there is

¥
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- considerable Swiss franc portfolios. To give the Legation
.an idea o0f the extent of German holdings it is only neces-
sary to refer to my report dated June 26, 1942, headed
"SWITZERLAND, THE REICH'S FOREMOST. SUPPLIER OF FOREIGN
EXCHANGE"; secondly, to.German purchases of Swiss cinems
theaters, as first reported by this office on June 4, 1942
(file no. 840.6); thirdly, large sums obtained for facili-
tating the escape of Jews from occupled countries, partic-
ulerly Holland and Belgium, which monies are paid out to
German agents in Zurich or into Swiss banks, as first
~rTeported by this Consulate on August 18, 1942. The fact
¢ that the Relch's credit balance at the Bank of International
¢ Settlements here to cover its interest. account, which has
. of late never been less than Swiss francs one million, .
according to a thoroughly reliable source, is further evi-
dence that the Germans are well supplied with foreign
‘exchange. : : o _ '

| e

800-G/851.5 - | , | .
WHS/Jp | | R |

copy to Department .
copy to Militery Attach
copy. to Commercial Attache
copy to Finencial Attache
copy to Zurich :

e e
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the Reichsbank and the parties to the incident were "the
most important man of the Reichsbank and myself", although
It

" he refused to identify his opposite as Dr. Funk.

seems their conversation wds on financial subjects, when
suddenly a messenger announced, without the mention of
any neme,; the visit of a high ranking Germsn army officer.
The Germen banker immediately rose, and, turning to the

" Spanish visitor, asked him to step into an adjoining room

until called again. "The connecting door ‘had not yet closed
behind his back, said Mr. ‘Benaroya, when the Germen army
officer in the other room was heard greeting his host in

an agitated tone of voice; as follows: "Ich sehe alles
schwarz" (I see everything.in dark colors).

The Spanish benker was subsequently called back into
the large office by hils host to resume their financial

- discussions but both he and his German opposite seemed

under the spell of the words that had been uttered in that
room shortly before, sald Mr. Benaroysa.

The Spanish visitor's subsequent inquiries into the
German political situation while in Berlin convinced hinm,
he seid, that the war was lost to the Axis Powers.

Banker Benaroya, accordiﬁg to my informant, declared

. that the depression encountergd by him in Berlin had also

extended to the Germans in occupied France where two or

three months ago the Nazis were still very cocky but had
become most depressed in recent weeks because the German
canmpaign in Russia had not wprked out according to plan.

-

NEW FRENCH FRANC OFFERINGS -

The Paris banker above mentioned, for the present at
least, is not interested in dollar traneaetions but in
French francs instead.

In this connection, the Legation will doubtless be
interested in hearing that large parcels of French bank
notes ware again being offered here and elsewhere in

| Switzerland since last week, presumably for the account of
; the Reich and its Belkan associates.

It is not excluded that. these 1arge French franc
offerings represent in part indemnity funds obtained by
the Germans: under the German-French armistice agreement,
or at least the proceeds of the five hundred million franc
Bulgarian tobacco deal mentioned in the Legation's strictly
confidential memorandum of September 11, 1942, although
Konic Tontcheff appears to be ~unknown here.

In eny event, the Germens are apparently again realiz-l
ing heavily from the sale of French francs on the Swiss
merket, thereby augmenbing still further their already

considerable .
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To the o . oo
American Legation,
Bern., |
, Lx~
‘ , . L. B ) . . - ) \”*ﬁ
" -..) . . ' . *:&vg :
"I SEE EVERYTHING IN DARK COLORS" ' '. ' Wy
.and :
'NEW FRENCH FRANC OFFERINGS
From - 3, * o
"' : . _ Amériéan Consul General _E?
e H, 8holes T N R ©
Basel ;" -Bwitzerland. Date Of completion: October 1, 1942 : L
| ‘Date‘of‘mailing: -~ October 1, 1942 =

Leon.?g%gggzgg a Spanish banker of Parlis who obtained

much notoriety in Switzerland. last spring for his heavy ~
dollar selling operations for German account when the American o~
dollar on May 6, 1942 was forced down to Frs. 2.00 at Basel >
and to Frs. 1. 95 at Berne (please see this Consulate's tele- b
gram No. 39 of May 21, 1942 addressed to the Department sand -
sent through Bern, also a letter dated June 6, 1942 to -the - ‘

«  Legation), is no longer anticipating an Axis military victory.
This operator s conversion and loss of falth'in the success _
of German arms was the result of his recent interesting exper- .
ience in the Reichsbank, Berlin. Mr, Benaroyas was formerly - o
strongly convinced of an Axls v1ctory and played his financial
cards accordingly.

According to banker Benaroya S own gtory, as related to b
e Basel banker, it appeers that the incident took place in
the

212417 .



[ e—— L

REPRODUCED AT THE HATIOH: »u‘\ CMX , '; oel LAQS UED

l
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DEPARTMENT OF STATE
WASHINGTON
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To the American Minister,

Bern.

The Secretary of State refers to.a copy of a letter,,

dated June 6, 1942, from the Consul Genersl at Basel,

Swltzerland, to the Minister concerning the dealing in
dollar notes by the Amerlcan Express Company: 1n Basel.,

" The Legation 1s requeated to inform the American
Express Company and other United States concerns in

Switzerland that dollar currency in Europe 1s presumed
. by the Treasury Department to bear Axis tailnt for the

. purpose of dealing with applicatione for the release of

dollar currency imported into the United States pur-
suant to the provisions of General Ruling No, 5, as
emended, 1ssued under Executive Order No. 8389; that
dealings in dollar currendy in Switzerland serve to
boleter the free market rate of exchange and to that .
extent increases the abllity of the Axis nations to
realize on their dollar holdings; and that consequently
this Government looks with disfavor upon the continued
consummgtion of such transactions by United States con-
cerns, The Legation should point out to United States
concerns that dollar transactions with or on behalfof
or for the benefit of an enemy national constitutes
a violation of the Trading with the Enemy Act, unless
entered into pursuant to a license from the Treasury
Department, In view of the foregoing, United States
concerns in Switzerland should be requested to cease
dealings in dollar currency.

‘840.51'Frozen Credits/7214
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S urich.« ‘ )

‘ ?@fmramee is maém to' the Gﬂnmulet@ Fs&aral' f
letter dated July 30, 1942 (File No. 251.5), stating -
that 1t hes been Tﬁliﬁblv imforwaﬂ that ths imerican N
Express Company in Basel within the psst few days hds o

~ been purchaning substantlial smounts of Amsriean e o
d@ll&rﬁ from German sources by selling escudos, and ' '

cue%tinb t?&ﬁ the Canqulﬂtﬁ {nvestiuﬁte tnis ﬁattar.
™
‘Mrp, &lbart umVJ aating n&nagﬁr of tn@ 3&3@1 braneh N
of the American ﬁxnrw%a Company, -has baen approached Y,

in thls connsetion, Wut denies that his office had bought
or =old any“appreciablﬁ exgoupt of dollar notes in the

last twe months, or &?a&angwﬁ agoudos or any other e
-eurrency for dollers, He stotes that the dollar note o

market is vvr“ ingetive at praasaf and hau been so for
the lﬂ%t w:a ntha. .

B

T -
-

L R@&@@Qﬁﬁ@lly ybmrg,

-

L altar ", o Sholes
' amarican Conﬂul v@n@ral

2 coples to ¢ nnﬁulatav&% eral
-1 -copy to Legation IS
-1 copy to Depar%mant o
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THE FOREIGN SERVICE
‘ OF THE
. UNITED STATES OF AMERICA

%&
To Dept. desp No. 2824 July 11 mk
. } '

DEPARTMENT OF STATE AMERICAN CONSULATE
Géneva,1Sﬁ1tzerlgnd,QJu1y'7,(1942
CONFIDENTIAL Sy |

Dear Mr. Dyar: | e

Referring to your letter of June 25, 1942 and to
my reply of June 30, 1942, an American woman known to
this Consulate and reputed to be wealthy reports that
at 11 a.m. on Friday, July 3, a German brought to the
exchange counter at the Gredit Suisse Geneva, a large
bunédle of United States GUPYEY received therefor
approximately 200,000 to 300,000 Swiss francs. The
informant states that four Bills in the packet, which
‘had been marked with a red star, were put aside. She

" belleves that the rate was Swiss" francs 2. 55.>

%

I am unable actually to verify this allege& trans-
‘action end I take no responsiblility for 1ts accuracy.

L%
g
TN
h 4
N
%
ASE
N

- Nery truly yours, -

45;5&»(457j7u~e

ﬁé ~ Paul C. Sdulre
American Consul

-

V™ o
N

L5
:;,!_‘
Boal
Sy,
L3N

Gharles B. Dyar, Esquire,.
Financial Attaché,.
American Legation,
Bern.

,: . I 21242
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D [ -  Z— .° er of June 25, 1942 and to
fﬁ’;ﬂafff G- ' .+ an American wéman known to

to be wealthy reports that
'PCQWQ s @ﬁrwi&é 44u%$>?5f '3, a German brought to the

*&1t Suisse, Geneva, a large
//gﬂ«-l ./M[ (z’v A L \\{ff\ o m‘,w—/ at e C received therefor
v,wﬁ NI mméjan;lswwv‘ﬁﬁté, .>O 000 Swiss francs. The

bills in the packet, which
A AU w(.a /ulf\rﬁ u\m Lol fi«*\r”{ Kﬁ“’ P

s / 54g¢9 star, were put aside. She
ad wm ;uW@amw«P . 8wisS‘francs 2.35.
(b w20

A

1 aflm- unable- actually to. .verify this . alleged ‘trans-
aotion end I teke no responq}bility for its accuracy.

Very truly yours,

'S%MK%M

Paul C. S8Sduire
American = Consul

« 4%

uharles B. Dyar, Esquire,
o Financial Attaché

American Legation
' Bern.
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TELEGRAM SENT

To: Departmenﬁ . Date: July 6, 6 pema., 1942.
o Nooro 3155 |
Code: . Seeret A .. Charged to: o - S

PARAPHRASE
.

-~

ONqudNLIAL. o ' :

"Follow1ng the fall of iobruk durlnD the. period from
June 21st to July 4th the buying rate for Turkish pound

banknotes has risen in Basel from 1.25 3wiss Francs to. if%
1.70. - The reason for this is

belﬁev d to be an 1ncreased,¢

German demand for Turkish currency, DOSSlblY with a vlew

to subversive activities in Turﬂey. . o Lr
The Americar

BXOTPS“‘COﬁﬁa y's report to the American
Consul at Basel is QOUTCG of above.

Foregoing repeated to wbassy at Ankard.
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SWISS GOLD MARKET, September 2, 1942, ;

‘T - B LY X - 3 o~ e Y - ‘ - g "- : V V ,l

Mr. Reagan: As of possible interest.  The BBZ of August h“ '

29

9 and 30 refers to the recent further upward movemént in the

iy
O

market prices for owiss«an3<foreign gold coins, and points out
8

thet following rumors of 1mierjiag_mé@~uf ‘

©
w
-...‘J
—e
e
rt
p-—“-’ .
-
.
3
b
e
w
&

authorities again 18T Junpr14u*bn3 on the. markzt prices lac
. / .

[ S R, oo R - 3 m o S - . LI N
caturday sustal¢ea & uouslueﬁable setbacke, Ths Sw

20 coin fell from 19 25, +o 7 79y thé Jaleon from 40 10 38, 7),

soverizns from 49 75 to 48 anu Amarican *nvl :S from LlaOO to 10430.

It is noted from rs ports of yebf r”ay s marﬁ t that Drices remainzd
around thig'léveio R . ﬁf -

e ./,}

\

Y& gy while fhe Spalenberg branch of the Crédit Suisse at Basel
o7 % 1s sending each week by parcels post approximately 100, 000
C A Swiss francs in gold (mostly Napoleons) to the Commercial B
Gl & Bank of Budapest. The Turkigh buyers are paying in Swiss e
- francs, of which they seem to have considerable gquantities, .
whereas the Hungarians are afparently being forced to-
gsell pengoes which have gredtly weakened of late; N
, i The thought has occurred to.me that the various branches i
w&Qﬁbfy?( of the Crédit Suisse and American Express Company in Switzer: .
wilk fur? a lend may also Jbe making gold shipments &dbroad, in which event ’
. very eonsiderable quantltles must be 1sav1ng this country at )
the present time.- S : - R o 'gj
It may be added that Sw1ss francs are at approx1mately -
53 to 55 percent premium at Budabest and Bucharest, accordlng C w

to local bankers., . g

As regards Lire and Marks, both have con51derably wea-
kened on this market during the past month, the former
‘being down to 5.60 francs for 100 Lire, whereas 100 Marks
were on September 5, 1942 at francs 25,vafter'having reached

The’Honorable' A : o A francs
Leland Harrison, : : C o
: Amerlcan Minlster,,' L s
Bnrn. R ' I
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francs 33 some weeks ago. The aownward movement of these

currencies lately doubtless reflects public opinion in
Switzerland as regards the probability of an Axis victcry.

N Yours 31ncerely3 ;v//;
S 7

R Wétz Sholes

E Co sul General

Amerl‘//{//n

-2 copies to Department
Copy to Consulate Genersl,

ZUrich.

',.J'
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WHS/dh :
, THE FOREIGN SERVICE

e OF THE'
BATION OF th: vz 8T ’ON’('}ED STATES OF AMERICA
3 AEER

DEPARTMENT O

AMERICAN CONSULATE

%Rec’a ceTe 19
{ asel, Switzerlahd, October 1, 1942.
; ~ .

L]

BERN

CONFIDENTIAL

~

Dear Mr. Harrison: . o ) * e

ﬁ‘ In connection with zold shipments from Switzerland
& - to various. countries first reported by this Consulate on
oy May 4, 18, 22, and 23, 1948, I may say that renewed activity
‘ %of this kind has recently come to the Consulate's attentlon B
AP as will be found noted below. : &

g Q‘ﬁ The American Express Company here has for some time
& 0 been sending gold (mostly Napoleons) in -amounts of 250,000
“a oY t0.300,000 Swiss francs edch week to buyers in Turkey,
A, 29 while the Spalenberg branch of the Crédit Suisse at Basel o
XU 7 % is. sending each week by parcels post approximetely 100,000 o
3 Swiss francs in gold (mostly Napoleons) to the Commercial “ g
1 & Bank of Budapest. The Turkish buyers.are paying in Swiss e
) francs, of which they seem to have considerable quantities,
) whereas the Hungarians are apperently being forced to
~sell pengoes, which have greatly weakened of late. ' ~
The thought has occurred to me that the various branches.,
‘. Of the Crédit Suisse and Amerlcan Express Company in Switzer-
uw@“* % land may also be making gold Shipments abroad, in which event
very considerable quantitles ‘must be leav1ng thls country at
the present time.

F= o

It may be added that Sw;se francs are at approﬁ1metely
53 to 55 percent premium at Budapest and Bucharest, according
to local bankers.. o

v
L,
,
b
p M
= “
el
le |

As regards Lire and Marks both have considerably wea- ey
‘kened on this market during the past month, the former B,
being down to 5.60 francs for 100 Lire, whereas 100 Marks
were on September 5, 1942 at franes 23, after having reached

The Honorable" : B N . francs
Leland Harrison, . ,
American Minister, = _ | .

Bern.
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File Wlth letter from Basel & cable July 6,42. L
: V'Memoran&um for Mr.Dyar; ‘ ‘ " *‘\“‘*MMV e % y
Our bank informs ke that 'there is no market for Turkish pounds,{ -
The 1ocal ba.nks are not'buyers Thelr latest quotation as sellers
. ,! EJD N qmﬂe«-«-‘ EWN
was 2880 Sw. frcs to l Turkish pound. : No 1nﬁ§rmatlon available '
as to volume , but belle’wed to be negllgible.
N
July 7, 1942.@ ‘. . s we Y
,./ : I ) . ) . v ' ’ . —7
k) '
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 from Frs. 1.25 to 1.70.

- Mr. Leyy said that he has had occasion to observe

that the invasion by Germany of Czechoslovakia, Poland,
Belgium, Holland, Denmark, Norway, Yugoslavia, and other
countries has in each case been invariably" preceded by
a marked upward trend in the rates of the paper money of
the respective countries, whlch ceased and gave place to
a downward movement as soon as the occupation was ,
accomplished, His explanation for this phenomenon is that
during a certain period preceding a .contemplated invasion -
the German Government endeavors to buy up large amounts of -
paper money of the country involved for the purpose of
financing there the fifth column and other subversive
activities. The preference is for paper money rather- than
for checks in view of the greater secrecy with which pur-
chases of the former can be made., Mr, Levy added that

~ while he did not wish to be regarded as a prophet, the

. recent rise in Turkish pound banknotes made him fear that
Germany may have sinister plans as regards Turkey.

Respectfully yours,

In duplicate to Lsgatlon
Copy to Department
Copy to Zurich '
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+Copy to Zurich

Vﬁ;Tel. to Dept. 3165 July 6
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PR IS é-y—w—-r'flk ) Qf ?‘é,
~. ERY (@i . . AMERICAN CONSULATE
Confidential et : ‘Basel, Switzarland

The Honorable Leland Harrison,
American Minister, .. Vet
Bern., S

Sir:

I have the honor to- report as of possible interest il
to the Legation that Mr., Albert N. Leyy, acting manager ,ﬁ?'
of the Basel branch of the American Express Company, has?p
informed the Consulate that since about the fall of L&
Tobruk on June 21, 1942, there has set in a steady rise
in the local rate of exchange of Turkish pound banknotes
which, in his opinion, has been caused by an increased
demend on the part of Germany. According to Mr. Levy,
in the period stated the buying rate in Basel has risen
from Frs. 1.25 to 1. 70.

" Mr. Leyy said thet he has had occasion to observe
that the invasion by Germany of Czechoslovakia, Poland,
Belgium, Hollend, Denmark, Vorway, Yugoslavia, end other
countries has in each case ‘been invariebly preceded by
a marked upward trend in thé rates of the paper money of
the respective countries, wiich ceased and gave place to
.a downward movement as soon as the occupation was '
accomplished., His explanation for this phenomenon is that
during.a certain period préceding a contemplated invasion
the German Government endéavors to buy up large amounts of
paper money of the country, involved for the purpose of
finanecing there the fifth column and other subversive
activities. The preference is for paper money rather than

. for checks in view of the greater secrecy with which pur-

chases of the former can :be made. Mr, Levy added that

- while he did not wish to ‘be regarded as-a prophet, the

recent rise in Turkish pound banknotes made him.fear that
Germany may have  sinister plans as regards Turkey.

Respectfully yours,

o A ’ | Sholes
In duplicate to Legation
Copy to Depertment
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‘ converted 1nto gold dollars and Napoleons for German~
account. ;

In this connection, attention‘ié invited to the
fact that the price of gold has gone up from 8.40 to
8.75 for the gold dollar durlng the past two months.

At one bank here thg use in gzold was attributed
to German buying operations.

.~ Mr. Buhrle of the Werkzeugmaschlnenfabrik Oerlikon
Bilhrle & Company is said to belohg to the Fifth Column
in this country. The Schweizerische Ragionenbuch 1941
shows his wife to be financlally interested in the
Company which . 18,08 course, on the proclaimed list.

A certain Mr. Ialdemgxmmonmﬂﬁgngﬁks a German national,
is one of the Managers of this organization and has
‘powers to sign for it, according to the Raglonenbuch.,

Respectfully yours

Ame:; Genersal

-
=

.
%

2 coples to Department
Copy to ZUrich.
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"4 REPLY REFER TO

F‘ILEN0851 [5) : | o Jf

THE FOREIGN SERVICE .-
\WWWmemm OF THE

0F AMERIGA UNITED STATES OF AMERICA

[fd JuLasiee <@ ”
DEPARTMENT OF ~ ATE

BERN

« AMSR!CAN CONSULATE

Basel Sw1tzerland July 24 1942,

The Honorable ' - .

Leland Harrison, - .
Amsrican Mlnlster,

Bern. . ' A o L

Subject: Tidgendssische Bank A.G., o

' - TZUrTeRTACEIRg” for Blhrle- S

. - German Interests : !
Sir: ‘

I have the honor to report that confirmation has

been obtained of the large financial transaction re- T

~ ported in this Consulate's letter dated July 4, 1942... Mol

(file 851.5) in connection with internal payments in i

France now being made through the ‘intermediary of the s

Reich, acting through Parlsqand Swiss banks. o~

' 51‘?

According to my informant ‘-who was able to conflrm
the recent operation by no one less than Dr. J, Hotz of
the Handelsabtelilung of the EidgenBssische Volkswirt-
‘schaftsdepartement, Bern, ithe transaction involved a
payment to Mr. Bﬁhrle by ‘the French Government for an
old French war contract with the Werkzeugmaschinenfabrik
"Qerlikon, in an amount said to be somewhere between
235,000,000 and 275,000, 000 French franecs, .

From another trustworthy source it was learned
that settlement was effected for an amount slightly
in excess of Swiss frencs 4,000,000 through the
Federal Bank, the headquarters of which are in :
Zirich, Thus the rmate of exchange was’ approxlmately

o 2 Swiss francs for each lOO Freneh francs.
"It would seem that the above amount was subsequently

converted .
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See  EC Files for

N B

Department's. Instruction l¢65
April 20, 1942 : L

Department's Telegram 2850, December 18,
1942 : . . . .

Legation's Teiegram 6030, December 21, 1942
Legation's Telegram 6031, December 21, 1942

Regarding

Transfer of funds from Locarno to Mexico
involving Wedemeyer; Reuper; Hermkes;
-Nicolaus; E$ al. .

',,"
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December 9, 1942,

i The gold market in Switzerland.

As of possible interestl,
| As the reéult of the inéreased activity during
the past few months in the bw1so'vold market, and especially as
concerns gola coins, the oWlso~Fovernmewt ‘and the Swiss ﬁmtlondl
Bank have tuken steps to ravula and supervise deallrfs in gold,
" La Suisse of December 8y 104?,v01ves the fcllow1n6
account of these measures: - ' ' ' ‘

Dealers must obtain a permit to trade in gold,
Those who wish to trade in gold (bars or coins) must reguest &
permission from the "Bur€au central cu controle des metaux R
precieux". ' « .

: Any sale or purchase of gold must tuke place
through the intermsdiary of a licenced firm, which must
keep a spscial record of its dealings in zold. In
concert with the Swiss National Ba ink, the Federal Price
Control Office has fixed upper llmlts for prices of gold
bullion anc¢ bars, applying td the domestic market as well
as to imports and experts. S

Excluding turnover tux¢/fhe upper limit for
¢old bars has been fixed at 4,970 swiss frmﬂCa per kilo-.
#ram fine and for the 20 swiss franc c01n at 30.50 "swiss
francs.

The importation =and exportation of gold can e "
enly be carrizd out with th@ zuthorisation of the Swiss s
thlonal Bank. :

 Trading in Swiss and forelgn gold coins w1lle
be subject to the businegs turnover tax (at present 2 percent).

»

This PG‘ul&tl@ﬁ will not in any way affect pay-
rnents between SWltzerlanﬂ and abroad, nor the currency,

The instructions sent by the Federsl Government
to the Swiss Nationzl Bank on September 27, 1936, to maine
tain the gold value of the Swiss frenc at. a level corres—
ponding to a devalugtlon ‘of about 30 Dorcent, 3t111 holds
E{OOdo . .

e on ain officisl

u’;

; '~ The above is spparently ba
. SRS s

communigue.

Gazette de Lausanné of December & observes that

some people congider that “this arbltr“ry“ messure can only favor
the "black marfet', and that while the autnorltles maj dacide
today to brlng the price of bUlllun back from 5, 600 swiss francs
to 4,9?0 swiss francs, this may not suffice to induce people

to sell their gold at this price.
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TELEGRAM SENT

- To: o Date: '
To: ~Department Dec. 8, 1942
- I ND’:i 5941 ’
Code: Clear : Charged to:

- . . -

Swiss National. Bank fixed ceiling of swiss . o

twenty franb coins‘éthO,BO equivélént to official

devaluation Swiss franc September 1936. Persons

or concerns desiring tc deal in gold must obtain

spedial ¢oacéssian'frbm deerhmsnt. No gold may - 5§ﬂ
be impbytéd or exported without spécial‘authoriz§- ‘ e
tion of National Bamk. . - | |

\ Y " HARRISON |

A
¥

CD/nrm \ LT : ‘
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TELEGRAM SENT

To: Department. . Date: , August 26, 3 p.m., 1943
| - | - No.: . 3966
Code:  Confidential ~ * Charged to:

: DX ero | 1—11a3

20s

‘éa%

_PARAPHRASE = ™

Please refer to my telegram No. 3731, of
August 13, 7 p.m., 1942 :

: The price of gold coins contlnues to increase.
On August 25 the rate for eagles was 10.25, for
soverelgns 48,75, and for Swiss 20-franc gold pieces.
S8wiss francs 37.25. The rise 1s attributed by
‘officials of the Swiss National Bank to the short
supply of gold coins. These officlals affect not
to view the situation with_ alarm and state that
practically all these gold coins remain in Switzer-
land on deposit for the account of Swiss, French
and Turkish individuals. As long as exports do

not increase no ceiling for gold coins ia contem-
'plated.

s ) sl L LM

IR -
=
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August 22 1942,

Mr, HUDDLE, -

v Price GOLD in SWITZERLAND,
- . i | . ) ‘ ‘~ ug} ‘{ J;' 3{.‘,3

Gold continues its increade in price with nMLIlCdL ig&&ﬁf now
hrluay selling at lo. franos/* ‘,“Hggwwq .

Finencial ci?cles now state that”this has already had effect
on prices of stocks, Renewsd activity on stock exchanges and
somewaat general increase in steck prlccs m00“1bud to the gold

pelicy. .

. \ e \
Circles wbach have Tavored Jnilauloauwy‘te wdency in witzer-
land now active again., Ieswmsss e Denking circles while recognziig

gold as barometer of money VQWuo assert condition here purely
technical end increasc price stocks not Justifiable,

212434
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iou w1ll recall the cuestlon of the grlce of go%%y y
in Bwitaerland, ahout whlch we spoke soue days agoe

I now hear that ‘ . 3f~ﬂ

(1) the "Bourse l\Iamcsrmfl.e\"'seve:c&zl weeks ago 1ssued directives

to all.banking enterprises in Sleterland that- (a) gold
bullion would have a fixed price 4970 frencs per kilogram,
(b) it could only be® s0ld for purposes advantageous to’
Swiss national economy - industrial. ang ertisan - {c) Swiss
géld coins could not be exported, {d) Twiss gold coins can
only be sold to certain. ngleied categories of persons
which excludes sales to numeorus persons who have heretofore’™
been purchasing them: possibly for hoardlng, etc., and (e)

T mm“w“”:,sw Ty '\RG Z
- : % Auth G iy ﬁbqé——gqé 1E 5
|yl 0 28R \Fne oo cerer
’ L—-, | s | | \ Box . "% / _
?;&W?w (,w"! .
| “ L August 2@,51942 ;E -

T }Jg o
f,éééﬁbullion

vy

H

sale, exporié trade in other gold coins -~USA, French, Britlsh

Russian,»no egulated in any way thus leaving free trade
in foreign gold coins as heretofore,. :

(2 )these directives have caused great increase prlce both Swiss <
end foreign gold coins, The latter particularly since they
are wanted for export to countries, such as. France, where
trade’in gold is free while. price of bulllon has remalned
fixed at 4970.”‘”“( """"" - :

(3) 8o far there has been na order by National Bank, no legal

TP wa‘, ',-)-S~ R

i / i

1

text or decree, no provLs1on of punsihment for uont aventlon

. of policy but 51mply "directives voluntarily carried out

’

by banks (somewhat. similar to original policy Bank of Lngland

However this can change at any t@me but Swiss financial
euthorities still hope that policy can be effectuated
without legal or penal actlons. :

(4) Ho manlpuiatlon SWlsS money 1nvolved since pu_ely guestion
nmalntalnlng free market in gold while at same time reserv-—

o

1
i
-
H
R

ing for Swiss industry. xuﬂ: bar ‘gold and retalnlng in -migistsr

Switzerland gold c01ns of °W1ss minting,

(%) qw1ss finencial and banklné 01rclus are goncernea at the
isparity in price between bar gold and “wiss gold coins

and are arguing that government should raise price bar gold

“to point equivalent to gold value coins. To Go so however
would appa*ently affect Pwiss currency. Some .change in
undoubtedly cxpected in. thls whole matter in thc-weeks to
come o :

" Lendreth L. HN,
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PRICES PAID FOR GOLD CURRENCIES AND BULLION ON AUGUST 10, 1942. A
. . s : ';z'" E
GOLD Finemess  Per 1000 . _Intrinsic Value Buying ami Selling Price of .  Theoretical Parity LY
Kinds of Currency = - Sw. Fre. L Commercial Banks - _Middle Price S 1 }gﬂ i
’ .t . Sw.Frse.4,920.63 par kilo R £
. » fe e 1)
Americen  $10.00 15046 . 900 R ‘ . ’ - C AR E ok
"Eagleﬂ $m .00 30092 goo ) . - 7 928 - SW.FI‘B.Q.QU - 9.70 - 28 99% ) : & ?:; v
N | I o e
British - B .10/« 36612 : 916.66 50 ‘ n o n43.75 . 44,75 - } Elab|
Sovereigns b lewem 73223 916066 . B V IO AT E2-8l% ' e ozl
R . . - R : o 528 I
- R . - ) - ) X P ) : 5 D ;
Napoleons Fr.10.~  2,903225 © 900 R . e el ' - ' 5h§§“ ég 1
: - o . © 2B ” " - e PSS i ¢
- "W 565 00 S R A S A
N ‘ P . . X i
SweFra, " 10e= 2.903225 - %00 - o ‘ ' : . sl
: 20, 5.80645 900 . 2810 . "™ 33,85 ~ 34,75  19.88% 8
Belg.Frs.. &  10,~  2,903225 - 900 A ) I ' . e :
Itel.Jire . $.~ 5080645 , 900 i . 28410 . " " 33,50 « 34,50 . <. . ]'9% M
German Mk 10e~ - - 35842 ' ' ! . - R ‘ . 4 e
* m :‘_‘ - 71684 ) . gg : 546 70 T ) N " " 36 020 - . : ) . 2° 63% -
Gold bars = = 1245 .. 899 ~ 999 . 4,869.80 - .M 4,965, - " 0.90%
_ : Banks: Aktiengesellschaft Leu & 06$,1an1ch
. . : r Schweizerische Kreditanstalt, Bagel
2 copies to Legation . ) ‘

- Copy to Depertment
Copy to Z%rich
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It is pointed out, for'example, that the pfemium o

cAmerican gold is approximately 29 percent compared

with 20 pércent in the case of the'Swiss gold franc,

. and 2.63 percent for the German Mark., The low price

for the German Mark is explained-by the fedct that
there has never been a market for the gold mark in
the same sense as for American Eegles, British
Sovereigns and Napoleons.

The demand for the currencies above-mentioned is not
only local but also from abroad, but buying for foreign

‘account has fallen off con81derably of late, it lS

said. o .

There is enclosed a table giving comparatlve prices
of the principal gold coins here and of buLllon.

Respectfully yours,

Sholes
onsul General

Enclosures

1. Table as stated abd&e.
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I
DEPARTMENT OF STATE

' “AMERICAN CONSULATE GENERAL

Zirich, Switzerland, April. 16, 1942.

' L
' Dear Mr.. Harrlson~ C

I enclose, in translation, an artlcle entltled
"Fear of Dollar Inflation” which appeared in the
"Sudost~%cho", Vienna, of April 1D, 1942. The
article vy -thé Zurich correspondenh of this
paper. - Of particular. interest in this connection
'1s the reference to the report of the private bank-
ing house of Dr. A. Friedrich, whose owner, Dr..
‘Friedrich, is tHe President of the Ziirich Stock

_ Exchange, wherein the suggestlen is maede that a
Committee of Initiative be constituted and entrusted
with the task of creating the possibility of invest-
ing blocked dollars in foreign merchandise, at least

‘until after the war, to mske such merchandise avall-
able for the country s prev1sion1ng.<

gy 5L

rdd g

B I am 1nollned to beligve that Mr. Clint ipnant,
brother of our Ambassador in Londod; 15 1&rgely res-
ponsible for the interest of Swiss banklng ‘and commer- .
cial houses in purchasing goods in the United States

- and Central and South America and holding them in

~ storage there. At least: his activities here have
gserved to bring them to: the fore asone means for the
alleviation-of the problem brought about by the freezing
of Swiss assets in the Upited States. ° Inquiry here,
in this connection, indicates that several of the big
banks appear to be receptive to the idea dnd are await-
ing the return of Mr. Winant to discuss the matter

fEEETER

'with him.

The Honorable :
Leland Harrisoen,
- American Minister,
~Bern.
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The Honorable - RN e,
Leland Harrison,

. . NARS., Dt
American Minister, :

B

Bern.
Subject: Gold Prices in Switzerland Ay
Sir: ” ‘ S : s
I have the honor to report as fcllows: 

. An important devéloprnt hes recéntly occurred in Ly
the Bwiss gold market with the result that the Swiss ~ = &
National Bank has suspendied the sale of gold to the s
‘public for the present. The fact that this bank is o
no longer selling gold s zppears to have forced up Y

the price of American gold dollars, British Soveréigns .
and Napoleons to a poin& where premiums have now nearly
doubled. The American gold dollar on August 10, 1942,
for instance, reached’'a premium of '28.99 per cent.

The fact that the National Bank has now stopped feeding
the market with gold coins may well result in forcing

up prices to even higher levels, say local bankers

~
S

gt

It will be recalled that at a meeting of Swiss i,
bankers in ZUrich last week the National Bank%not R
' only decided to. gtqg‘relea31ng gold but a;rkﬁ Jwid o
S9iss Commercial Banks for a meximum selling price : o

Qf bulllon, namely Swiss francs _WWOQQ,KLLQ. Barlier
1n the month bullion prices had reached Swiss francs

5,080 per kilo, with the result that banks stopped
sales to the public.

In Swiss banklng circles the rise in prlces “of
gold currencies is attributed to hoarders end sentiment

- P

It
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