
/ EXTRACT FROM lITHE LONDON GAZETTE" 

of Friday, 27 Septeniber1 1946.· 

.Tripartite Commission 
for the Restitution of Monetary Gold . 

1. In order to iraplementBart III of the Agreement on Reparation, signed in 

Paris on January' 14th, 1946, the Governr,lent of the United states of America, 

His M9.jesty's Government of the United Kingdom and Northern Ireland, and the 

Government of France have established, on September 27th, 1946, a Comraission 

known as the Tripartite Commission for the Restitution of Monetary Gold. ' 


2. . Each of the three Governments will appoint as from Septf;lniber 27th., 1946, 

a Commissioner as its represent~tive on the Commission. . 


3. The Tripartite Commission for the Restitution of Monetary Gold shall 

normally sit in Bfussels, but shall be independent of the Inter Allied 

Reparation Agency already located there. The Cormnission is nevertheless 

empowered to communicate 1 on ber..alf of tl:'3 three Governments concerned, with 

the Allied Governments 1 Members of the Inter Allied Repamtion Agency, through 

the Delegates aqoredited to the Agency by thOse Governments, with the 

Secretariat of the Agency, and, men necessary, with other Governments, 

on questions aris~ng out of Part III of the Baris Agreement on Reparation. 


4. The official languages of the Tripartite Commission for the Restitution 

of Monetary Gold shall be English and French. 


i ' 
! 

5. The functions of the Tripartite Commission for, the Restitution of Monetary ! 
! 
IGold shall be : 

(a) To request the submission of, and to receive from Gove~nts 
claiming the right to participate in the division of monetaIy goldfou.'"ld . 


in Germany or which Tf~y be recovered from a third. country to mich it was 

transferred from Germany, claims for restitution of gold looted by or wrongfully 

removed to Germany, supported by deta.iled and v~rifia.ple data. reg~rding such ' 
 j.losses. 

! 
)' 

(b) To scrutinize claims received and to determine the share of eaoh 

olaimant Government in the pool of monetary gold to be distributed by way of 

restitution in acoordancewith Part III of the Blris Agreement· on Repara'tion 


. and any other pertinent agreements~ , 

(0) In due oourse to announoe the total value of the pool or monetary 

gold whiohwill beoome available for distribution by way of restitution, . 


(d) When all claims for restitution have been reoeived and.adjudioated 

upon, to announce the share in the pool of monetary gold available for restitu

tion to eaoh country entitled to partio~,pate in the pool. 

(e) In such other ways as shall be decided by the three Governments 
establishing the Commission, to assist in the distribution of the pool of 
monetary gold availaple for restitution. ' 

(f) To perform such administrative acts as may be necessary to carry out 
, the functi ons referred to., in sub-paragraphs (a) through (e) above, including, 
without limiting the genera~ity of the foregoing, the opening and maintaining 
of bank aocounts, and the making of contracts fo~ the performa.nce of neoessary 
services. Expenses of the Commission incident. to the "ca.rrying out of its 
functions shal+ be a first charge against the fund of moneta.ry gOld'to be 

. distributed. 

6, Deoisions of the Commission shall be by unanimo'll:S agreement of it,S nle~ers:". , 
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7. An official publication of the above text is being made in the London 
~zette. the Department of state Bulletin and in the Journal Officiel de la. 
R~publique Franoaise. . 

27th September,19~6. 

. Sir Desmond Morton; K.C.B., C.M.G" M,C' I has been appointed the United 
Kingdom. Commissioner. on the Tripartite Commission for the Restitution of 
Monetary ..Gold. 
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.raft. 

Your __l~. 

B7 a Protocol claW .,. 16th da.1 of .~ 1941 between the 

~\ ot l~ and u.G~ o/: tbe 'United' sta1iea, &d.tad 

~ aDd rr.s-, ltaq baa betm crated tdle ngbt, 'UDder the tara 
and ~.ODI, ....'. 10 a. Plro'loCol, to parUc1p&te in tile ~ 

.'t. tOft 1M.,rea~_t4:OIl ~~ &OU'l.ooWcl bT or '~ 

~to'~. aatebl1-..s ~ Pm nI of 'the Part. ~t 

on aapan'UIHIIJ-'
".-'" 

The 1)1~tr.t- (!om1 a10J1 tor t.he Rea\ttll.oDQfJi'mat.ar.J' OGtld 

bas,by a l&t.~ dated ~ October 1941, ~ had 'ta. 'bOD)Z' .. inform 
, 'j:~ ,~ 

,our Go~\. tbat.. a.c\tng 'VII.dar the proVi:d.OM of '~ III of the 
, ~ ,,- y 

Rid P&r1.a ~./.. _to Uide3,.80S~Jl82 ldlog,rams or tiDe gold 

tor ltaq ,on -.ccoat of a portton 'Ot claimS f1led by '1t nth the 

The ~ 'now' ,wiahes to int01'll 'your" Gw~t that, ao\blc 
~,' . '." 

l.IruitJr ,tha"al»ve amU" ~to~l aDd A~t, it baa de~ 
r ~ . 

that the val1d1\)r of a ~~rt.1on o£ l~t$ ols.ila tf»! 't..he 

reaUtut1cm oj ratBletar,r goU--,beat. otabl1ahe4, and that it has allowed 

to lta17 on .....tof .ucb ~ }'OrU. an allocat1on o£ 21.862.201)
. '..' ...... ;ti .. ' ~ - "'. 

ldlDfP!Ul8 o~ 4-. ,.14;;; 

!he to'tal __.., al.loweclto date in taYOr of ,;YOW' aovel'!l1a8llt 18, 

tb.ere1'o1"8it ll.~7.$J$Sld.l.Opaarta of t1ne plG. 
"" " 

1iehaveth8,~ to~•...... 
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MEMORANDIDl TO AUSTRIAN GOVERNMENT HE SALZBURG Gom 

Reference is made to the Protocol which has been signed today . 

between the GoverI1I!ll!mts of the UK, US and' France on the one hand, 

and the Austrian Government on the other, regarding. the partici 

. pation of Aus;tria in the gold distribution pursuant to Part III of 

the Paris .,Agreemerit of January 14, 1946. The three Governments 

wish to point out to the Austrian Government that the Tripartite 

Gold Commission at Brussels, which is charged wi th the execution 

of these arrangements, may wish to consider whether the gold dis

covered at Salzburg and turned over to the Austrian Government by 

the American occupation authorities in Austria should be taken into 

account in connection with .~ claim submitted by the Austrian 

Government fora share in the. gold distributed pursuant to the 

Paris Agreement. 

Reference cables: 

Moscow's Noo 16 of April 15, 1947 

Moscowl~ Noo 19 of April 19, 1947 

LondOn's No.l12 of October 31, 1947 . 
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Following is text Austrian Protocol. 

Re London Telegram 101 - October 9, 1947 

The governments of the US of .America, the UK of Great Britain and 

Northern Ireland, and France herelpafter referred to as "the allied 

. governments concerned" on the one hand and the government of Austria on 

the other have through the undersigned dul,. empowered reps, agreed as 

follows: . 


1. The allied governments concerned agree that Austria should 

receive a proportional share of the gold distributed pursuant to part III 

of the agreement on reparation from Germany on the establishment of an 


. inter-allied reparations agenCJ' and on the restitution of monetary gold 
signed at Paris on Januar.r 14, 1946 on the same basis as the countries 
signator;y to the said a~eement to the extent that Aust.ria can establish 
that a definite amount of monetary gold belonging to it was looted b:r . 
Germany-, or at·au:r time after 12th March, 1938 was wrongfully removed 
into German territor,r. 

2. Austria adheres to· the arrangement for the restitution of 

monetary gold set forth in part III of the aforementioned agreement and 

declares that the portion of the monetary gold accruing to it under the 

agreement is accepted in· tull satisfaction of all Austrian claims against 

German,. for restitution of monetary gold. 


3. Austria accepts the arrangements which have been or will be made by 
the allied governments concerned for the implementation of the afo:resaid 

arrangement. . . 


4. The present protocols shall come into force on the day- of coming 

into force of the treat,. for the re-establishment of an independent and 

Democratic Austria. 


Done in Lon<ion this day of 47, in the English 

and French languages of wIiIch both texts are autnentic. 
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Amerioan Embassy, London 

Maroh 12, 1948. 

Dear Mr. Dorr: 

The Governments of the United states, the United 
Kingdom and Franoe have deoided that for purposes of 
facilitating the distribution of the pool of monetary
gold established by Part III of the Paris Agreement 
on Reparation, that portion of the pool presently 

. held by their several representatives in Germany 
should be removed to the Bank of England, London, 
England, and to the Federal Reserve Bank, New York, 
New York, U.S.A • 

. These three Governments have deoided to entrust 
to the Tripartite C.ommission for the· Restitution of 
Monetary Gold the responsibility for determining whioh 
elements in the pool of monetary gold presently held 
by their: representatives in Germany should be trans
ferred to each of the designated repositories and for 
making the arrangaments neoessary to effeot the trans
fers. . 

You are, therefore, authorized, in concert with 
the representatives of the United Kingdom and of France 
to issue delivery orders to the custodians of the gold
in the several Zones of Oocupation, to execute receipt
forms in the name of the Commission and to enter into 
other arrangements appropriate to the purposes indi
oated. . . 

./~..-? 
/Yours sincerely, 

?/. el' -.~-
W. J. Gallman 

The Honorable Russell'H•.Dorr, 
Minit:?ter Delegate, 

Inter-Allied Reparations Agenoy, 
American Embassy, 

- Brussels, Belgium. 

212601 




imerican Embassy, London 

February 25, 1948. 

Dea r lVIr ~ Dorr: 

The three GoverIlIl1ents of the United States, United 
Kingdom and France have decided that in order to facili 
tate the distribution of monetary gold and in accordance 
with Part III of the Paris Agreement on 'Reparation of 
January 14, 1946, some of the gold available for distri~ 
bution shall be deposited in the Bank of England in 
London. This gold will be held in a British Treasury 
account in the name of TfGoverr:uilents of United states, 
United Kingdom and ]'ranceT!. 

You as United states Corrooissioner on the Tripartite 
Commission for the Hestitution of l\jIonetary Gold, and 
Mr. Alexander B. Daspit as Deputy Oommissione~ are here
by authorized to act as representatives of. the United 
States Government, and in conjunction with the repre
sentatives of the United Kingdom and France to operate 
this account as may be required by the Gold Commission. 
All instructions to the Bank of England. must be author
ized by either you or by Mr. Daspit and by a representative 
of the United Kingdom and a representative of France. The 
first communication sent by the three representatives 
should be sent through the British Treasury, which will 
introduce the representatives to the Bank of England. 

Ever faithfully, 

The Honorable Russell H. Dorr, 
Minister Delegate, . 

Inter-Allied Reparations Agency,
American Embassy, 

Brussels, Belgium. 
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TREASURY CHAIvlBERS, 
GREAT GEORGE STREET, 

LOI'IDON, S . W • 1 • 

OF~46/20/9/3 1 s t March, 1948. 

I. 
. 1 

Sir, 

I am directed by the Lords Commissioners of His Majesty's 
Treasury to inform you that in accordance with Paragraph 4 of 
the Protocol signed on the 16th Decenfuer, 1947, between the 
Governments of the United States, the ,United Kingdom and France 
and the Government of Italy, the Governmen~s of the United States, 
the United Kingdom and France must retain out of Italy's
allocations by the Tripartite Commission for the Restitution 
of ,Monetary Gold SUfficient gold to cover Italy's gold'debts to 
France and to Yugoslavia, amounting to 23,2:79 kilograms, until 
Italy has made arrangements to pay these debts. 

I am to inform you that the three Governments have decided 
to ask 1iIle... Tripar~i te Go).d COl~!l.11~,.§.§lJ:Qg.j:;o a~t as their agents
and to nolu--tlirs"gola-'''on--{helr behalf .-.. --.. -..... "'.-.~..~...-.-.~."-..- 

"'-_" " :-" ~',:r''''''" ...,~.,."'•..",.,..--..,"'·.\;"-\,."':, ..N"'f ... '.'".l;,,,;.,".( ,.'.,'!¥,~ .••~. ...,.~."_ ~...._'.-."i..,.''''''''<;,~ ....,.-,..~"t '-l"'O":"';';'_"'"""""~____~~"~· 

I am therefore directed to request you to arrange with the 
representatives of the United States and of France to set aside 
out of Italy's allocations Sufficient gold to cover Italy's above
mentioned gold debts and to retain this gold in one of the 
acc'ounts to be operated by you in the name of the thre~ 
Guvernments until you are given further instructions f'or its 
disp.osal. 

I am further directed to instruct youtaat gold allocated to 
Italy in excess of 23,279 kilograms may be delivered to Italy 
through the normal procedure of the Tripartite Gold Commission. 

I am, Sir, 
Your obedient Servant, 

(Sgd.) D..H.,Ii'. RICKETT 

Sir Desmond Morton, K•.C.B., C.M.G., M.C., 

His Majesty's Commissioner on the 

Tripartite Comrndssion for the 

Restitution of Monetary Gold, 

225, avenue L.Ouise, 

Brussels. 
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TREASURY CHAMBERS, 
GREAT GEORGE STREET, 

LONDON; S. VII • 1 .' 

OF.46/20/13 1st March, 1948. 

Sir, 
" , 

I am directed by the Lerds Cemmissieners .of' His Majesty's
Treasury teini'erm yeu that the Governments .of the United States:, 
the United Kingdem and France, have decided that in .order to 
f'acilitate the dlstributienef' the peel .of' menetary geld
established in Part III .of' the paris Agreement en Reparatien,
that pertien .of' the peel at present held by their Occupatien 
Autherities in Germany sheuld be remeved te the Bank .of' England
in Londen and te the F'ederal Reserve Bank in NewY/erk:-- , 

I am f'urther te inf'ormyeu that the abeve-named three; 
Governments have agreed that t~e Tripartite Oemmissien~e 
Resti tu.:t.d:g.n....QL..MQnetary Gold s g,u as e~r agen te 
e:rra:nge the transfer"'onuls gotd'-'f'rom-Gerrliany"8ha~W decide 
its distributien between the Bank .of' England and the Federal 
Reserve Bank. ' 

, I am directed te authorise yeu as representative .of' 'UlHis Majestyt's Gevernment en the, Tripartite ,Geld Cemmissien,' 
tegether with the representativesef' the Governments .of' the 
united States and .of' F~ance, te take all the necessary measures 
te ef'f'ect the transf'er ef"the geld f'rem Germany te Lenden and : 
te New York. My Lords censi.der that such measuresweuld includ,e 
the issue of' delivery orders to the Occupation Autherities~ , 
cencerned and the' signature of' the requisite receipt d,ecwnents. 

I am, Sir, 
Your obedient Servant, 

(Sgd.) D..H..F. RICEETT' 

Sir Desmond Morten, K•.C•.B." C.M.G., M.C., 

His Majest1's,Commissioner on the 

Tripartite Commissien f'or the 

Restitution of'Monetary Gold, 

225, avenue Louise, 

Brussels. 


, - j 
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INTER-AI+.IEO REPARATIONS ACENCY 
THE DELEC~TE OFHIS MAJESTYS COVERNMENT 
OF CREAT BRITAIN ANO NORTHERN IRELAND 

225, avenue Louise, 
DM/3/9. 

Bruxelles. 

2nd March, 1948 • 

.. 
I enclose, for your information, copies of three 

official letters which I have received to-day from 
London, and which appear to me to be satisfactory. They, 
cover, insofar as the united Kingdom is concerned, the 
holding by the Gold CommisSion on behalf of the three 
Governments of any gold allocated bt the Commission up to 
23,279 kilograms. ·~~__~.mPQ;r.~an.t._.s:~_il~,,_,:tb.eY'_.give 
~y_..tQ..J;.b~~~~Q.JP..QYJ~..~any"J;>..a$:t,.pf ..~E:~,..~old 
pool which is no~anypart of Germany. ,"' 
~_""""""""'-""""'i'''''''''-"'"''''''-'_'''''::.>'>~-'''''''~"''''-·'''--'~---'''''''"-''"''''''·"-"_~'''''h.".~_..__._._....,." ..-~~, ..<1,........, •• , ..... ,., , 


I am sending a copy of this letter and its 
attachments to Monsieur Spitzmuller and I am sending the 
originals of the three letters I have received from 
London to the Secretary General of the Gold Commission, 
first for safe-keeping, and secondly in case the originals 
are required to be, shown to the United States, British or 
French Military Authorities in Q~rmany. 

Yours sincerely, 

. 

, ' 

Mr. Alex B. Daspit,
united states Delegation to I.A.R.A., 
Shell Building, 427-433, 
Bruxelles. 

M.C. , 

. , 

s~r De~mond t Morton, K•.C•.B." C.M.G 
H~s MaJ~sty s Commissioner on the·' 
Trip~rt~~e CommiSSion for the 
Rest~tut~on of'Monetary GOld 
225, avenue Louise ' 
Brussels. ' 

.' 
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.. '~2. ~" ~.'.',.•.• ... (te., be .a)1,o.__ PM2 

~ 3. .', ....seta.' ...faa ..
"I:narDal..· . ·hallo_tea .1Jt. $=~S!bM't~aftco l.iqai4aU•• ·a \J"1~partlte ...,.s. '.'. . 

4.. C1Il"J'8Ilt oUpat (Maila ·or .Ueeatta ... Sa ldlad or 1n t....... . 
...... -d 7ft 1III4et&rra1ud) . 

,.~. IurdaD ~ deUYaJ'lu 
It. ·Other 0U1'n1lt a'tput, 1t.., . 

B.. "alm·,t udp"m4 'JElsMd1M. m» • g'uet,d···"'.· 
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2. 'Ldor' nplrau. .

'.:. .~ r.,,1tJa _.W,l \t $he .wf'l?!M'ot the ·Ibm'
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2..Au.l:1sbot relative __Ii otl1l8lllltGl'~ta 
3. "~'ot valati\m pro'bleWI
,'", lcPd1liat:rau.. 

a.""uekeepDa tor the A.....,.
b...arn...eat.e __)talt .at U1Iber ~. ta I'eprc1 te 
~. otuseta. tftDeportaUea...1io. 

5. T_ta1.",dtll.ACe aad .otII.er' ap)J1'Opri.ate bocU... 

fteSeOretouiat CtOUld·be ~8d ill .. varie\,y'et·'iiQ1J tG. ~ ellt'taea8 

f'lmctlouf u4 .tbe actual tol'll of' tluJ orpidltlUea ·olaan· 1d.11 .depeu4 ~ .. 

011. the ~ot"'V'I~" GeBe:ral 1dd..CJ:l.ar. tt.U7 earead.'''' 
It Is propue4..... ~ te dieass brlet:q tM ..teJit Of tiles. falmt.lcD,aa,,; 
ad to lI8ltea tew,teataU"";pa8s88 ··~··tIIe tJpea ad "IJIIlMmI fJrpeop!a
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1. i 'JJftlDlf ofBtl.!tclD leeds " ...... to'!!rDMllif ' 
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vdll. req1dJoe a ..~'b1,jt __t et~11.a·~terp;NtaU.a. .. . ., 	 . , 

fte peas1tile a1uetaaalt.tor the ~t.et t1ie l'8l&t.1ft ~c •..,., 
17 d1ttenat.G01IIltr1aI. 18 lSalW. oalt',•..4;ba...v.al~a"le~", ..1~ ..u be . 
Jq ~".,"""'It(a) tlaat. tile "'baz'dGIl·ot.'J~ ~Olatu.D ~. 

. 	detail. s~be plaad apoa tJIe _barGo9'e:rmllats, ..a,(lt)tl:at tIae .....' 
aces• ..r ......... over ~ u.at ·.S88 wlll .... Dlithud ltarp1~ 
'IlUl:be a 'lIDoh are Dpori\aat cleterJdB_' of a11ecaUeu t.1w.l eCOMld.o 1l1IBl71l1a. 
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THE ECONOMIST, September 22, 1945 

Austria's,', Future 

'THE.RE is all too much folly in the arrangements that iue 

bemg made for post-war Europe; but the present settle

ment in Austria is more than folly. 'It borders on lunacy. This 

smail territory, itself a truncated remnailt of the first world war, 

is 'now divided into Jour different zones of occupation-French 

in Tirol ,and Vorarlberg, American in Salzburg and Upper 


,Austria on the right bank, of the Danube, Russian in, Lower 
Austri;t and U pp'er Austria on ,th,e left bank, British in Styria, 
Carinthia and'Ost-Tirol. Vienna, too, is divided into,dilfereiu 
zOl1es, with the inner City nominaUy)nternationalised. The zones 
are more or lessc1o~d to each other, the Russians' hermetically 
so. A provisional Austrian Government exists; under Dr Renner, 
but operates only in the Russian zone, while the French have 
app~inted a separate Landtag for their own zone. 

The;results of this 'system lire: inevitable. Tratisport betWeen 

th,e zones has broken down.l;:ven with an integrated national 

economy before the ,war, Auslria only supplied about 75 per 

cent of it~ ,own food. To-day the dislocation of. transport prevents 

any rational distribution of what Iiqle remains. The ,Minister of 

Food recently described one or .two of the difficulties .. 


To-day: Vienna is quite C::Ut.'offfrom coal which lies.in the 
British zone of Upper Styria or must be imported from Czecho

'slovakia. Apart from everything' else, the, shortage, threatens 
'the bread supply.'. .' ~, For weeks it has been impossible to 
issue the, meat ration' as the catt1.e are' isolated in the American 
and French areas of S:iIzburg, Tirol;and Vorarlberg. ~'rain and 

,potatoes are comparatively;accessible,to us from Low,er Austria, 
, which liesin ,the Russian zone, ,but they are inaccessible to the 
,above-f!1entioned, three pr<1virices. 

, The zoning is only an .llggravation of conditions which are in 
any <:ase deploMble. Before the 'war, Austria could' barely 
support ilself. The much vaunted,stabilisation of the schilling was 
achieved at the cost of heavy deflation and at no time in the 
pre-war years did this little country of six millions carry less than 
some 200,000 men unemployed. Berween,:1938 and the ',end of " 
the war Austria's industrial capacity' was very greatly increased 
by the Germans in the interests of the armaments programme. 
New,'blast furnaces and steel works were constructed by the 
Hermann Goering works at Linz. Oil output in Zistersdorf(now 
'in" the Russian' 'zone), grew from 33,000 tons in 1937 to over a 
million tons in I944. The production of iron ore 'was doubled, 
magnesite extraction considerably increased. But all this develop
ment, which c(mld mean much for the prosperity of Ii peaceful 

, Austria, is, now, ,largely irrelevant, for a few months of occui:m
tion by, the Russians seem largely to, have, ,undone .it. Factual 
reports have only recently started 'to arrive in this cOJlntry, and 
estimates vary, but there is general agreement that in some 
areas 70 or 80 percent of Austria's industrial 'equipment has 
been removed. The stripping has gone'So far that the large 
turbines necessary for the lighting of the city have been taken 
from the Vienna power stations. In agriculture, the scale of 
removals has been as great; one estimate suggests that between 
50 and 60 Per cent of the horses and pigs, and 30 to 40 per cent 
of cows and oxen have been removed. " "," 

* 
'The combination' of zoning with, massive official and, un~ 

official requisitioning is having its inevitable result. Vienna 
is near stacy·ation. The average daily diet of the Viennese
who make up about one-third of Austria's total population-is 
,just over 900 calories, a day. Heavy workers get 1,800 calories 
but'share them with their families. Without substantial assist~ 
ance, even this appallingly low rate cannot be maintained. Food 
is not the only problem. Vienna is without, gas, and most areas 
are also without electricity. In the industrial regions, production 
has ceased, for the means of production have been' removed. 
Transport is at a standstill for want of lorries and trucks. What 
the winter will bring, unle~sAllied policy i~ radically changed, 
nobody dares to contemplate. ' 

, But what should Alliedpolicype? ,The objectives stated by 
the Allied Council are unexceptiomble-to administer the 
country satisfactorily, to set up a Central Governmellt, .to 
prepare for free elections, to complete the separation of, Austria 
from Germany,' This last is obviously a long-term issue, not 
simply one of chasing Nazis from public life, The other points 
are questions of immediate policy and cannot be delayed. To' 
administer the country properly requires in the, first place an 
end of exclusive zoning. At once, the transport of Austria 
must be unified, agricultural deliveries made notmal~' uniform 
conditioIls of wages,' prices and currency established. It is 
questionable whether this first step can be achieved so long as ' 
different anriies occupy four, differen~, zones. But why should 
they, continue to do so? Austria is offiCially a liberated country 
a*d in, any case Germany i~ defeated', The unhappy truth is 
that Austria" standing on the litle dividing Russian-occupied 
Europe' from the, rest of the continent, is o,ccupiedby eatp - " 
Power mainly, to ensure' that no encroachments are made by th,e' 
others. It is this fearthat keeps the Russian zone -clo~ed. This' 
fear will wreck any; attempt at rational administration. ,The, only 
solution is therefoiegeneral withdrawal a( the earliest. possible. 
morrient~, " " ,', , ' " ,'. '" , " _ ' 
" , Satisfactory administrati!Jnalso demands a COmplete review 
of the supply pos~ti(jn., Unrra is now'to operate, in Austria an'! ' 
possibly 'the seCul,"ingof a,: rather more gen,erous diet c~n, b~ 

left to its re~ponsibility. But the Aust~ians n~ed fu~land trans-; 
port almost as urgently. CoaL they cO,uld perhaps get from;: 
Czechoslovakia hi. exchange for oil ,; but this again' depend5': 
upon the restoration of communications and on the disposition 
of ,Austrian oil, over :which; the' Provisional' Government has at' 
the moment no control. Food, fuel and transport could, carry 
Austria over this firSt winter:, Its later needs, are for wholesal~ 
industrial re-equipment. , 
"The problem of a Central Government for Vienna, is surely 

not a difficuif one. Dr Renner is a respected figure and, with 
the extMordinarily limited resources at his disposal, has worked 
well for ,Austria silice he came to office. The ,British objections 
to, his Government have not been"clearly laid down. There,h:n 
been some talk of broadening his administration to include 
men from the other provinces. Provided these men did net 
include Schuschnigg, or other, leaders compromised by the pre· 
Anschluss authoritarian experiment, no doubt Dr Renner' would 
agree. The difficulty appears 'to be that the British have not 
yet made any precise recommendations. They should do so 
without delay. They could reasonably object to the over-,' 
representation of Communists in the Renner Cabinet. Russian,>" ' 
brutality and requisitionipg have lost the Communists their'mass 
support and at recent elections at works councils in the Russian 
zone they only obtained ten per cent of the votes, in spite of 

i , 
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every encouragement and assistance the Russian authorities 
could give them.' Austria is solidly Social-Democrat in the 
towns; the cOUIitryside probably still adheres in the main to the 
old Christian-Socialist Party (or the Austrian People's PartY; as it 
is now called). There is eyery evidence to' show that a broadly 
representative government could Qe set up with very few modifi
cations and, provided the, armies of occupation were removed, 
could be trusted to hold' free elections. The tradition of 
democracy is stronger in Austria, than in many neighbouring 
countries, and a. thorough revulsion from Nazism has confir!lled 
the, trend towards. freedom. 

* 
, The funciamental difficulty in set ding 'even the, short-term 
problems ,of Austria is the fact that several Great Powers are 
Involved, and beyond' the' negative point 'of determining. to 
prevent any re-incorporation of Austria in Germany, th,ey, have 
no agreed policy for Austria and, in the case, of Britain arid 
Au:erica, appear to have no policy ataB, What are the alterna
tives? Austria ,cannot exist without some larger framework. 
If the country is left to struggle its crippled way along, the 
attraction oia Greater Germany, however rep~lsive now-and 
it is repulsive-will one day begin to work again. The wider 

" framework IS the concern, of the . Great Powers. Russian policy 
is obscure, but the proposal t<Hakeover 50 pei: ~nt of Austria's 
oil interests-:-;made illlilateraJlyto an unrecognised GovernmeI\t 
-sugges.ts that the policy the Russians are pursuiI)g ,in Rumania, 
which amounts practieallyto economic ~ncorporation, would, 
if the occasion were to preSent itse~, be repeated in,Austria. 
The economic advantage to Austria ill the . long runot being 
part of a large unified market might be great ; but in the sh()rt 
run, it woWd mean misery and destitution. ' , 

But has Britain or the lfnited States anything better to offer? 
In the shortiun, only the United States can quickly make good 
the ravages of Russian requisitioning and build up again Austria's 
industrial capacity. This rdief,. however,. would only take the 
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form of credits and would later raise the problem of repayment. 
Some of the charges could undoubtedlY be 'met by a great 
expansion of the'tourist industry-an asset Austria would lose 

, if v~siiois hild to satisfy the Russian passport authorities before 
they could enter. But pre-war experience suggests that markets 
(or goods are as important to Austria as tourists or loans, and 
the United States would not provide .them. 

Before· 1938, 80 per cent of Austria's vital foreign trade was 
with· Europe,. and, a large percentage of this with south-east 
Europe. We do not yet know what economic policy will develop 
there, ~ut it may well exclude nations that do not adhere to the 
Russian economic 'system. Austria's dependence .upon markets 
in central or western Europe would be all the great~r; especially 
if th<;, German market were to ,take long to recover. But will the 
Austrians fiildmarkets hi CzeChoslovakia,' in Italy and in 
Western Europe? Is there to be a' unified, expanding and liberal 
economy'in the' West into which Austrian industry and agri
culture, Austrian hospitality 'and ,culture and music could find a 
place? If there .were such Ii system, there can be no doubt 
that every Austrian interest-'-political freedom, economic 
stability and prosperitY-would be satisfied by it. But there is 
not much evidence so far thatanythirig of the sort enjoys' any 
priority in French or British foreign policy. 

Austria's problem is not soluble in terms of Austria alone. 
Its present unhappy divisions simply reflect the tangled state 

'of the relations between the Great Powers. The Austrians them
selves, as Dr Renner has declared, want to depend neither cn 
the East nor on the West. ,They wish to have 'a' free place in a 
broader framework of freedom. 

,Unhappily no :such framework exists; nor does it seem that 
enough confidence exists to create it. But if Europe is to remain 
divided it would surelybe·wiser to let the division lie along 
and not ,across national frontiers. The Austrians can uItimately 
find a' place in an Eastern system. They can struggle -along in 
an unintegrated West or prosper in a: Western'association. But 
one thing is certain. They cannot long suffer the agony of being·· 
divided between both. 

A ,High Trade Area 

.LITTL~ ~asbe~nrevea.I~d about the p~ogr~ss?f tJ:e ..finandai 

negotIatIons m Washmgton. But somemdicatlon of th.e 
British position was given last week in a. press conference 
addressed by Lord Halifax and Lord Keynes. The line was very 
much in accordance with the views that have often been ex
'pressed in these columns. There were, said Lord Keynes, two 
alternatives to be faced. The first was for the United Kingdom 
to do the best possible with the resources still at its command 
and with the defensive mechanisms erected during the war. The 
second was to work with American aid towards increased free
dom and liberality in commercial and tariff policies. The second, 
he said, was by far to. be preferred, but many British people lent 
to the first.-:.although, in his opinion, they 'underestimated, its 
disadvantages and difficulties and the degree of austerity that it 
would impose. ' . 

The emphasis in this statement of Lord Keynes's is exactly 
right. ,The, alternative course may be a, possible .one, but it is, a 
second best and it presents great technical difficulties. It is worth 

, dwelling for a moment both on its less eligibility and on its 
difficulty, if' only to demonstrate once' again, that this is not a 
course that the majority of informed British opinion is eager 

The recent Series of Articles .on 


BRETTONWdoDS: 

Anglo-American Economic Relations 


has been reprinted in pamphlet form .and Is obtain

able, price Z5. 6d. po~t free;, from 


The. Publisher, The Economist, 15 'Lancaster Plac.e, 

. London,' W'..C:Z. 


, to embrace so long as there is a . chance of getting somethmg 
better. Indee9, a table of. preference of the various conceivable 
systems of international trade, as seen by British eyes, might. 
be drawn up something as follows :.:- 

First Choice. A succeSSfully funcliOning universal, multi

lateral, non-diseriminating, free-exchange; stable-rate' system, 

as desired by the Americans. The conditions for successful 

functioning are that. the major nations (and the minor nations, 

too, for that matter) should bring their accounts into aopproxl

mate balance by normal trade and normal capital transactions, 

and that they should avoid severe internal depressions. 


Second Choice. A successfully functioning system of oon

sciously planned high trade, guaranteed against slump' in bad 


, years, open to all oountries which will join. The conditions 

of success are discussed below. 

Third Choice., An unsuccessful attempt at the first choice, 

in which the unwillingness of . creditor countries to .do their' 

duty imposes a permanent strain on' the exchanges, thus 

forcing deflation on the debtors-or in which .. non-discrimin

ating freedom" merely proves a device by which countries 

ate compelled to import, unemployment from each other. This 

leads inevitably 'to- " ' , 


Last .Choice. National self-sufficiency and bilateral barter 

'a la' Schacht. . , 


No~place in this. scale of values, it will :be noted, has been 

assigned to the fantasy of British Empire self-sufficiency 'which 

Lord Beaverbrook, 'with his usual exquisite .' sense' of. tactful 

timing,. has. chosep this moment. to revive. There is not the 

slightest possibility. of .breathing any realitY into it. ' 


Lord,Keynes's exposition of the alternative oourses,and his 
insistence, that it was not Britain but America th3thas corne" 
to .the parting of the ways, appears to have come as a· surprise 
to American opinion. It is a new ,thought that· there is actually 

-" .' 

~'.~ ..--,,-;-----,. 

212612 


http:sugges.ts


ilEO!tE'f 

:a:mAIX(,OOTERS . 
UllITEDST.;I.TES FORcEs IN ·~US'nlI.iI. 

(A:l:v)......?O 777 

INTELLIGENCE SUI!,tA.RY.· 

No 15 

1. GENlllRAL SUMVARY 

a. Allied Oontrol Oomission for .AuGtria---- .. 
The first meetine of the Allied Control Commission: for .Austria took' 

p1a~e in Vienna on 11 September. Several ir:::rortan'~ ai.T!lj.nistrati vee deCisions 
were made, one croating an Executive Oomcittee CO!!Jl",)IO,'d of the deputy 
commanders of the respective occupyingfol~cea; the other iettingup·an. 
I nter--.A.l.1ied Xommandatura for the city of ,Vi tlllll,d. cO!:lposed of the respective 
local military CO!!lf!landers. The COl!lmhsion agl·eec.ill~on the dosirabili ty of 
speedY-restoration cif free. commu'licat10nthrou.ghout Au;.-,tria· and re-establish
ment of free political activityamcing;t;he de:locratic purties. It was D.bo· 
agreed that the f09d. ration for the city of Vienna" ~IOU:I.d. bo incr;,ased as 
of 23 September. Heavy workers will receive 3;000 calorie.,; other .workers, 
excluding clerks, 2.500; clerks +.7,50; chiJ.d:c.'en und.:·r' 12, 1.390, and norrin1 
consumers 1.550. The COmmission will henceforth meot on the 10th. 20th, and 
30th of each month, unlesstU>ecia1 Be,saionsare. required. 

b. US Zone 

OI reports for the period 2-9 Septenber mention one:. inetIC.nco' of 1a.bor 
sabotage and one of signal com:mmi ca tion in the mOll."ltains, the 'latter' 
attributed to SS personnel. ,The sabota6G incident re~ltod in the arrest of 
a ringleader. The' security situation 'remains Qth,'rwise normal, with a' total 
of 300, arreats report,ed for the pertod, •••• 'No important changos have been ' 
noted in the general trends Of pu':llic opinion. Interee:t 'in polltice.1 activity 
continues to be restricted generally to tho poH ticians, the people being far 
more occupied with .the problems of basic exhtence••••• The number o"f, Dl's . 
still in the US Zone as of 1 September totalled approximately 352,147 • They 
contit).ue to tax the resource,s and the l1atienco ot" the co=unities in which. '. 
they' are distributed. but the situation should be <"ased by agreements reached 
wi th pertinent authorities for'the r<?turn of l'011s1'l:, Hungarian; Rumanian,' 
and Lulgarian ,D?s. ' . 

c. French ZOlle 

A ce....e·mony att~hderit upon the departure of the 4th l.!or~ccan TIivi sio~ was . 
held in Innsbruck on 7 September, General Bethouar'! revi'ewing the troops••••• 
Acting on the complaint of the :Bavarian Governmenj; that Ba'll'arian residents 
in TirOl were beingpaor1y treated in th~ ~tter of resident permits, .the 
Tirol L.a.ndesregierung has decreed "that. Bavarian subjech ~Ii11 be preferred 
to ?russians and ~ther Germans in that regard•••••.The ~ivilla.n popUlation is 
reported chiefly preoccupiedi-n. th .the diversion of food stocks into miHtary 
channels ~d t~e relief of the Moroccans. In ra&ard to thoformcr,.the 
French policy has. been to take only such foods as are absolutely necessary 
for the supply of the troops. In aftlw instances, critical supplies, suc.'l 
as flour, have.been brought from Francean~. turned over to civi1ians~ ,Small 
occupational. detachl!lents, however, have,ori occasion, requisitioned mor.o than 
their authorized amounts, and this has created fear among the p~pUlation 
'of' further requisttionizlg of this' Datur.e ••••• iI. shortage of ciVilia.n labor 
is reported. The r:Etpatriation of Austrian sold.iers fro!:lIta1y 'has not 
compensated for the departure of' largo nUmbers of Germans and otb.3r I foreigne.rs. 
If the process of returning, the 30 ,OGOod.d. Auatrians a till held as priaoners 
of war in France is acce1e:r.p.tEid., the la.bo~ shortaee Will. be eased cons:!,.c1erab1y. 

1 
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f. 

a. Oounterintelligence, 

(1) Arres~s 
. i '. 

Arrests for tlle pari6d 2';'13 September totallod 300. Of these. ,94, were 

NSDAP members, incl~lng state administrative officials; 156 were members 

of ~ra..miUtaryorge.nil~t1ons,e.nd 20 wer~ aSBoc1atod with t!lcGIS. " ..unong 


, tho more, interBsting ',personal1tie s were ~a 1010hay. Oborbuergmehter of 
:Bu.d.a.pest during the ,latter part of lSll4 and president of the Discipl1nary 
Court for members Qf the' Arrow Oross; waltllr Spaoth. Govari:lJnent Inspactor ip,;A': 
the German Ministry ot the Interior ,a:o.d a ~uptstU\t'lllfuahrer itl. Am~ ,IV of:", 
the RSRA.; Dr. ,Jilrwin Daub. prominent ,in tho ~teel ,.n,\ustry: ani Ernst Grosa. 
head of the Oensorship Section in Vienna and lnt<'!r :l.n Salzburg. : 

,(2) sabotae 

" , il. s1X.,.m9.n ,action oom1!11t ta.e ,'headed bY a tomar J.abor leader ~ ,was , 
investigated by ,lla.d hcm,l CIO. and. the: leader arrhtocj;, on a eh.e.rge of labot 
saba,tage. '!l!he ieaa,er. lfarl. Schlitheis.· t'Qrm€lr n!rec:tor ,of the electrIc 
vacuum litove div1sion of the Schoeller lY'ark 4G in Ha:llstadt, had: organized 
si% /aSSOCiates. a1'80 former employees of 'the' Schoeller \lerk. :Gorman ,worikers 
of the factory were tol,d by Schul thei '8 not ~o work~ because (1) ,the entire , 
factory wi11soon be moved to Gemany. 'or (2) the factory will be ta.ken over, 
by the Austrians, reeultlng1n the dismi'!laal<>f G..'Irmn workers.: SchultheiS 

,Was' found byOIQ to:bea. clQaa S"sociate of 'the schoei'ier brothers i Arthur 

and W(tlther,. industrialist's, old par~y melllbersand .s~ porsonaliUes.' who 

naTa already bean arrested tor their SD a.nd Gestapo aotiVities". A thltd 

Schosller. Diather.1& reliably reported working tor: ,the JI.l.l1.ed K1Uta.ry 

Goverlunentfs indnstrialsacticin inll'rallkf'Urt.. Germany, sit.Got' a Schoeller 

~ctory. 	 ' , 

<'3) 1teslste.noe Movelilenta' 

• 	 A signal system ls,reported operating I thro'K:h the mounta.itl passes 
onthe.~ separat1ilg,.the Ge.ateln Valley (American) and'tho.Ma,llnlh VliLpey 
(:8rit1&1;I>. "It iaae:idthat semaphore signa.ls aroused,. during ,the t1ays;nd ' 
alight blinker 8ystom at night. ·~e s~~18 are attributei to SS men who 
hs.ye not su:rrendel'ed~'and are ostensibly .beingused to;givo weather f1e.ta and 
warnings to, arrClsie.ble' persons hlding 1~ 1;ho I!IOUntalns ~r ~I CO!!mlUtingU tlirough 

, tn.& p8.SIlC!,S to avoiCl; captUr~'.', ,," " " ' 
l I. ' , 	 . , . 

(l+)Captured Documents 

, .Ru.manian'dooumenta ot ClI 11)tor,est and more than3,400.o00,Rtimania:~ 
Lel (paper CIlrrency) have been found near Altauaee by local police and turned 
ov,erto CIO. ~hedooume,nta can be dlv~ded 1nto three groupst 

, 	 " 

(a) Orlg1DAl doCument~ andgovorn..'7len't' decrees of the Rum!i.nie.n 

National. GoverXlJllf)nt organized in G(')r~ny undtlrtho lead.?rehip of Horia Sima, 

Ohief o~ the I rOll Gtlard. ' ' " ' 


(b), Persona11ty Usts oom'Pii.),i by m~mbersot ,the iron brd naming 
pe,racins cons1dered"tJ:'\1.stworthy" or Ildangerous. ll , ' ' . 

. (c) K1aoelUnaous i1tera.ture coneernil'lg' the· Bu.~nian 111Elgionaere,1I 
Fascist organ1eat1on sUpported by 'the Nazis t a~t official'confidentailand ' ' 
seoretcorreapotidence between Nazi off1ciEj.le waha.s R1bbent'rop and. ,Goe:t>bele 
and Horia,Simaand hie government. ' . , 

Do'oumetl.t~'~dmonoy be.ve boen forwarded totl1;llll CIO tor 'd1 spositiQn. 

: 'J. notebo~kfOund by ~den 010 agents1.n the Villa. Oastiglione. 
Gmundenl,be.s disclosed th~ exact location ofvar1oua boxos reportedtoconta1D 

3 
" ' 

:.': ' 

;1 
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REPROOUCED AT THE'-".- ..... ~ ....,.... ~ 

. I' • 

: DECLASSifIED 

Autnp;ity " 

3';1?L hIAR~ 028 $, 

.. ;'.. , 

.. ,',:'J . 

'.t ' .:.. • ,: ,~ "' 

'I:, . 

, M:"C.~,Ther.e'have ;.?eEihnCV·p~6no~CedCha.nges tnth,e, gene~i, t.l'end~ of' pUbli.¢ , 
:". opfh1'on Q;Ur1.ng·:tlie, perlod'-".bQ.t: some 'loCal devGlopments·nay·:be <,n,a-teel.- .... ; -,' 

"I·' • • ' , .' .' , , • .,.' , ..' _:. ) ...,,,' _,,~ , . 

,iThe:arrest' :otfor~~r i.and~,Sha.~Ptma.~ Slgl :'~ndhl'sas~~staritt: "Dr~'~US~eger,:· " 
. appears toha~~, be.en,.illt(i!rpteted.:by th~ pol)ncally, !:lindedt~l:l.upper ·./I.U~tr1a.· , 
" 'as•.e.. o?-O\>l .tothe ,~e.op+..e t s" Pa.rtY~'Fr0m the ,So~ia.U.st sl point qf' View.plea1N.re 
, ,andadv:antage'i:rl'the :d:i SOoJ:lfiture ,of their'poUtl6al :opponents i,6 leavened", ' 

h,oweyeItby' the tact~t;:,Etgiwa.8·origf~liy,endorsed <by ,tlie,'Soc1a ilst'prK!>ri)tr 
.',' '. 

, TM,Soe1ai~st8 rri)Jpp~~Austria ~re' reportedstiu not oontent,with'the 
progress. o,tde-Nazlfication:';.they are ,said to ,betlre~i~ theil.' own card 

indexes for 1aterenipl:oyme~~~by t,he lab,or uliions 'l'01l0wi.n,g0f£1Cial- sanotion 

of, the parti(e8~, A poster has been prepared; reading: IlTens of thoti.sand~ ?f. 

Austrian BoId1ers', are still abroad; --Tens of; thousa.nds,ofAllstrianNazis,are ' 

still at home" Away with all grave diggenofoUr Sociau st ,8iate ..~·" 


, . ' .' . . . . ".... .. 
;,.' :9'rorq,"·&ll~int,hoWenlr.coiOO ~e:p~rts,of,a..sh9.rp1n6rease i~.the ,number ,:,1: 

o:f persons 'bring informati':mto ell ·as ares'Qlt of the:arrest o~ the/:;3'1ierger
,1!ieister.: 	The m.!.;ss,:arrestsseeoto have' been ,aecept~das.evidenee ,of'tlie , 

Allies f gocidfaith in· the eventual caJilpllltede-Na.Z1f1ca.t1on ,of Austrit;l.. ' , 


DPst'con~i~Ueto be:an"'o~'Ject of co~pla.1n~ both, for tllEiir/depredat1ons< 

allQ.:,for ,thelridleness.,' The si,t'Ulitio11 is, neatly reflected ,in 'a. reportfroIil 

Welsin ~onneot ion w.i ththeDPsdhi nclioa tbn ,to nwork:"The 'excuse of the' 

DPetand the prayer of the natives is,that th~ ,former lIaregolnghome.'aoon"u 


.., , . 	 ' . t,' '. ' . '. ' 

,:aumorsappe~r to beontnedeere,ase. posslbly ',a:natur9.l, outgrOwth of , 
. ~'~he more stable occupational' situation. It is interesting to' note. however. , 

that both 26th and,42nd Infantry Dlv1sionsreport the rumor that the BritlBh 

will oocupy ailof./l.u~tria. 1he version ?lckedilp' in the 26thlntlitilhy D1vll101 

area.. however.glves:the eventual' oecupation to "either the Brit1shor the, " 

RusS1a.ns~ It, A ,rumor ls'reportE)c1"curront in Obernperg to the effeot,' ,tha t the 
Ameriea.ns 1t1l1occu],)y .H~ary. ' 

" , 

d. Di'splaced :Persons 

Thetot;e.L numbe,r ofuncove,red displaced :per,aon8,rema.inl~ int,heUs':Zone 

ail of 1 ,geptembf;'.r w.a8r,'" , 


'. - "'," ' 

, .\ United'Nations Dj?s 
Ex-enemy DPs 

, ,- 'Austrian Refugees 

An agrei;lmen t hae been: reached with the, ll.Useian :z.onerepreseIitatives 
• for the repatl'iatl ~n ,of ?ole8 at the rate of' 3,000 per ~y. ' !1.epatrl8,tion 

21261l~ 
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SUPREME HEADQUARTERS "0· 

ALLIED EXPEDITIONARY FORCE 
" 

(')ffice, of Assistant C,h~et~pt:.,.s~El.ff) G-2. 
~ .,...,-4<.... t'""~ !; i!~ '..". :. ~ ~ ';, 

~E;~ll{~jN~rllThl~}"~ 22 

1. 	 AILIED ECONOMIC .RELATIONS VIITH S\'lITZERLAND 
I , 

The last chapter in the history ofeconamic warfare in 

SWITZERLAND appears to have been brought to a clese by the Agreement ' 

reached between, the Swiss' Government and an AUGLO.)AMERICM;-FRENCH 

Delegation headed by i,lr.DJNG:LE FOOT,Parliamentary Sect'etary to .the 

Ministry of Economic Warfare, at BERNE on 8 March, 1945. The contents, 

of this Agreement cl\nbe summarised as follows:

(i) 	carriage, of coa;!." iron, scrap iron and steel frcm GERMANY to 
ITALY will be prohibited. ,other tr~fic will be limited to 
monthly total of 8,200 tons southbound and 5, 900 tons northbound. 
This compares vdth month;Lyaverage in the first half of 1944 of 
40J+,000 tons southbound and fi6,OOOnorthbound. , 

(ii) 	Total Swiss exports to GEHMANY "dll not exceed 2t million 
francs for each of the next three months and 1,000,000 francs 
thereafter. This compares vdth average monthly output of 
5~., 600, 000 in 19'J2 and 24,513,000 in 1944.' ,All .~mp9rtant 
items such as precision instruments have been \'lholly ,or 
virtually eliminated•. 

(iii) 	The Swiss will take all prbcticable steps :to cut off supply ~f 
electrioity to GERM.ANY and have agreed in principle to' supply 
electriCity to FRANCE. " ' 

(iv) The Sydss Government 'ir.ill prevent Swiss terri torY from, being 
used for the disposal, conceal~ment or reception of assets which 
may have been taken illegally or uhd,er duress dUring the war. 
The Swiss 'decree blocking Gerrnan funds 'will continue in force. 

'A 	census vr.ill be taken of all German assets sittie-ted in or held 
through S\,IITZERLAND, whether they be administered by the German 
owners themselves or by others on their behalf. 

(v) 	 The Swiss ,vill purc~ase no more gold from G~~ except the, 
quantity needed fOl" diplomatic expenses, including experiditure 
incurred as Protecting Power. 

(Vi) 	All dealings in foreign currency will ,be prohibited in 
SYaTZIf:RLAlID. 

(vii) 	The Swiss will co.o.operate in. therehabiJ,itation and relief 6f 
:EIJROPE. 

(viii) 	The Swiss will cc..,.operate with the Allied Supply authorities 
in making purchases ablJo3.d., ' 

(~x) As there is no longer any bloc~ade reason to ,dthhold supplies 
fron SiTITZERLAND, the S'r.iss have been told that the Allies will 
no longer impose any limits on their imports~ except in the case 
of goods in short :;mpply." ' 

", 

It is 1.mdeniaole that S...r.iss e'conOnic policy during the war has been. 
frankly opportunist~ in spite of the'faot that a vast majority of the 
population have always peen in favour of the .Allies and have not 
concealed their feelings. The Swiss Government have shown neither 
desire nor readiness to assist in economic warfare against the enemy 
and protracted bargaining and pressure have be4n required in order to 
extort concessions. The ,contrast is striking between, the read~ess of 
the S'ir.iss to 1.mdertake every kind of humanitarian service ffibehalf ' 
of the Allies and their reluctance and del~ in taking economic action 
to the disadvan~age of the AXis, , or their 'ovm millionaires. It is , , 

"',' ~if~icult to sec what they ga:i:nod thereby, since in no case did the Allies 
j 1 J..r@6~ the, counteraoncessions O'n they offered originally, nor 

, "'RES1- ; \ ~~~~r~: r~~ . ' 
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", "',", . " apprehens?;ot{, ' ' 

". :". ""r~',·.~:·7"~;\'.": :',,: _.' ~.:",:.,:.:~:" " -:'<:'::<'.'" .:~ '. ::,"'. \ :_,;',:,':','::,;.' ,~);', .>! '",:',", :~i_:,~' :~; ',.':\""~I:\:"';:'".:
' 

TheniOIlementS ,;of,evaCUeEfs iUtotlieint'e:i';i:ar' of:,the~VORARLBERG;,,\ria.'s: 
'.', stopped vlhen ,th~;Redotibt 'acti'iitiesb;egari,' 'wT.Lth.1;i1e eXception. of"thos~ 

,." " , transi~.. ,,; ". ,,;::,~,', .,' " '. ' "',' " " '",,,, , , "., " . ( . '., " 

.,'. . :Mach~~~s::~ld'POWG'r<plant'equipni~ntusu~H~'e~~ar~~d'f~r th'e:,in,t" , " 
,of GmuVIANY'V{~re,'rc:lpor:1fed, to' have, i:Jp'cirli~~t 't~.s,teadto·;;;n.¢, VORARLB~G: ang: 

ltheTYROL,1h:Nov:cmber",and JjORl\RLBmG;p.o\yerplant~:wereordel;',edtto,.re,t~m ' "", 
res?rve.'su:pplY/:of :tit~chili'es,and t ool~ il1: additlqIl,i'o' th~~' :no;nrii:l:1' ,~t?C'<K:<>\ " 

,', :,' '"·':·:;}:,«;~~~~::im~,:'~~'~e'~is:~"r~or.t:~d::t~,b,e.:~~t~~d~dl~T!>\":'"
dElV'cloPlllellt~s;Lmp~~tant,,:tndustr~al .. cen.tres,:'.maihl~,for.thepro,duct\~~',! :<',,' , 

,',,',~~6~~t\I~~~~f::~~~;~~J~~~~~tkbe:' ~~;i~~P::lt~6~~,!~t!~;;;~~~~€', '; 
, E;urr0un.ded ',\'[,1. th.the,:'gr..;;atestsccrecY.,:,"TlleO:KII'f 'is .rcportedto,hav"::,,,:: > 

,orgim~§ e4 'ian~€6::~'ra'g,~pa,:t',tm6nt,fRr:seclI:?cy:; ('~G~heil!ll1anu:ng/Aq~':'),;" wh:l6~}:: : 
"has~ t'he 'job~'cif'seeih[(that;all:tfansportsCorinectea:with 'suoh, 'removafs<:.: , ' 
takePla6e~absolu~e;jr\se¢rQt1y!~~in:an.,appar<=ntiY.pu#I~,s~,"(~,6i:nl:,.',;,',,,,"·:'(':' ' 

. '" ,,~. t' '\.;.' 
j ... ~.' 	 • .' r • 

3. THE HOME ~'FRONT .'I' '. : ' ':r .,' . " 

};.,
: >',Food' ;.'" . :,-, ' ".' ' ", 	 ",," > 
':,1,--::; ,,' .<' .,;>. .1 • ,r; . , 

':',':"The' 'f,ood ,Sj,tu;.liori::S~~-tin~e~ ,.t.~ ,de,i;~~f.~~r.~tc;:.:~~.. ~)iei;e'if:~"'~~9?-~r,,~~;l,'::.-
",'?f .. th~, Ii!.pproa9hpf; a .'syst€m6tgener~1;cemmuna.l:,:reed¥.\g wj;;th:fsimpl~fied():, 
,ratiqi(ca~ds.. ,Ithas:,been\siigies'te~:JA~~;suchanieasth:!,<is:~:i,;rit~4eci,:£Q;>' , 

..	keep tp,e :,populat~o~,dep en0. ent _upori'~ne' Nazi 'party for'. its mearls' of', ':' 
"s1l.1;>sfst~¢S~. ,', <,',"'",' '. , ',"" ":,::"1,.' 

.... ,. 
1 

", 

212617 




- -. 

CONFIDENTIAL' .Fllef~/~e. 
HEADQ.UARTERS 

.~ . 

' " . 'W ~/ ,~." .... [f~~~·..THIRD UNITED STATES' ARMY. j_.";) , 
__ If IT)Interrogation Center .(Provisional) 

t9/" 11 t./APO 403 .!' . . 
26 September 1945 

, \~ 

.SPO'l' IN'l'ERROGA'l'ION. REPORT·. CiI ~X 
. ~. 1. The following infprmation waS receivedfrom Gust~v . 
~!~tEL.t AIC 1889. NAGEL was born on 25 Deoember 1918 at
D LINGEN, Sa~r. He is a baker. by profession. He was drafted 

. into the Wehrmacht in 1938. . Late in April 1945 he was stat.:.. 
·ioBed atCOlllIO, Italy, with VILuftnaohriehtenRegiment 200.' 
He had attained the rank of Stabsgetre~ter_ and was.in charge
of equipment. On: 25 4pril 1945 his unit began to retreat 
northward. Gn 26 April 1945 it was joined b:rl'4ITSSOLINI, who 
was escorted by a group of about 35~S men. Rewitnessed the 
capture of _SSOLINI by Italian partisans and on this occasi0n 
observed the incident described below.' NAGEL is fairly in
telligent but somewhat slow. He is very cooperative and the 
.information obtained can be considered reliable.' He claims 
never to have been a member of the Pa:rtyor any of .its sub
sidiaries. 

. . 

2. On 26 April 1945, while retreating' northward from 
COMO·, V/Luftnachrichten Regiment 200 was joined by MOSSOLINI 
who wasesoortea by some of his ministers and a group of SS' 
men. At the small' town of. PIANELLO'. , Lake Como thecolwnn

." 

was stopped by It'alian partisans~ While ;negotiatio:D.s went on 
conoerning the surrender of MUSSOLINI and his entourage to' , 
the partisans, the SS men succeeded in throwing approxi~tely
six to eight metal str0ngboxes and oases into ,Lake COMO. 
NAGEL is Unable to pinpoint the looation. Owing to 'the gene
ral confusion they were observed by only a few people, among
them NAGEL. NAGEL believes that the following men either wit

·nessed or know' about the hiding of the .oasesand strongboxes: 
stabsa.rzt I>r .SCHOTT, ·.FeldW~bel, ,von scmrCH," Fel,dWeb&l Wil1r 
SCm'4IDT (home address TONNENHEIDE, near RAHDEN, Westfalen , 
Leutnant KERSTAN. All these men were members of V/Luftna:oh
riohten'Regiment 200 and were 'at BAD AIBLING as 'late as the 
middle of August 1945. NAGEL claims that Dr SCHOTT and von 
SCHUCH, reoeived jewels and other val'uables from WSSOLINI 
in renumeration for services r~ndered. ' 

CONFIDENTIAL 
.... 1.... 
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'CONFIP~,IAL 

SPOT 	 INTERROGATION REPORT· (Continued) 26 S~p 45 

3. After MOSSOLINI's arrest by the Partisans, NAGEL's 
unit, as well as the group of SS men whioh had formed the 
Duce t s escort, crossed into sWITZERLA.ND.Theywere d.isarmed 
and evacuated by the Swiss into German .territory in the vic

! 	
inity .of the BESCHEN PASS, Oetztaler Alpan. 'Tne 5S mea lef~ 

! 	 NAGEL's regiment immed~ately upon cro'ssing into German ter

ritoryand NAGEL claims that they openly disoussedtheir 

plans of hiding in the mountains in the vioinity of the 


. RESCImN pAss. 

~#~4/.c:r/Y/ 
~	 GElUU.lID A LIEDHOLZ .' 

1st r...ieuteIiant ,:39
Commanding . 

I 

I 
. t 
I 

I 
I' 
!
II 

.I! 
li 

~ 
'f 
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I 
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'TELEGIUPH BRANCH 

CONFIDENTIAL 
'Control: 3360 ' 

~ 
', 'Rec'd: March 1~ 1951.• ' ,I 

FROM: Lond on 2 ~47 p.m ..", 

TO: Secretary of State 

KO: SIGTO 50?; Ma;ch7a 2 p.m.' \ 

SENT DEPARTMENT;, SlGTO 508; REPEATED INFORMATION FRANKFORT 
935.9 

, 
PARIS 
< 

UNNUMBE1t:ED." ", , 

Rest1.tuti"on committee completed final report; today. •Agree- " c', " 


ment was reached on all posi:tions s'et forth ISGGD-l!17 " 

January 31, as amended by subseq'!lent Instructions,:l with 

two exceptions; , , 


1. General Clalms Law. French agree with US position in 
,reference position paper,,' UK position as follows g FEDREP 
should be a.dvised that occupying po\"er~ 'continue desire-, 
unIform compensation for persecution thr'oughout, Federal 
territory on basis no ~ess favorable than that under, ,legi~
lation in'laender ofUS~Zone. FEDREPplay prefer meet re,:" 
quirements by improvement in laender-l'egislation rather, 
than by Federal legislation. There would 3 however$ ;remain 
cat,egories of victi,rns for whomcompensat;ion could !IlOst . 
r·eadilybe provided by FEDREP and, before reserved power 
on re'stitution is' tel"minated FEDREP should have. provided
for:' compensation·those"persol1s,e~g. nonres.iderit.s'and refu~ 
geeso' As condition to t.ermi.nation of power undertaking . 
should be. obtained that benefits of' existing- compensation' 
legisla.tion~ whether' provided by, laender:or by FEDREP j will 

-not be ··later withdrawn. 

2. :.JT<>;.F:r'enclt r''::commend' no (r~peat' no) undertah:lng' 1"e' tl'&:r:,:-;li::I' 

properties to- mo.. Both feel ituniikely more .hoards of . 

eligible property. w111b~ 'uncov$!'ed. arid ,hence needless, im- I' 

pose thi-s' unpala table undertaking on FEDB.EP. US' reserved 


. position. ' " . 
, .' ", , - , " ' 

UK-Frenchpr9Posed"minor amendment to cr'ecomm:eridations 'on 
, 'cuItural' property to' provide that. claimant government, 'shall 
'submi.t,. formal declaration ·that. no (repeat no) previous '. 
c,laim has been r,?jected as invalid by,j\.lli~d rest.itution 
auth'orities. US representative. considered this proposal. 
reasonable and agreed.' . 

" 

Report VIii1 be ,conslderedby STH cotnm:i.tteeMt-1I'ch "14,. ,USDEL 

will' hold to P'o'st tion on' general' claims but believe. iI>1e . 

should not. (repeat. not)' presst'oI" undertakiilg !".a IRO~, . 


,USDEL 
REPRooucnON OF THIS 

. CONFIDENTIA.L ,MESSAGE IS PROHIBITED·' . 

:' " 
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tra.nSf1ctions 'Proposed :lD URAD P-7467 ,Apr!l 30 ap~ 

satisfaotory. Stppa to amend: JCS l369/1, Para 59, in 

a.coordance' yau:t' request, 'btd.Ilg taken. 

URA.D P...1S91 24 jan Para 2. He mone"tar7 gold or securities should 

be tUl"ll8d OV~ to Austrian N'ational BaJ:!.k pendiDg further iDstruo;t,lcms. 

(~ \For ~'our Wo corud.derat.ioll W)n being given to inclusion in go~ pot \ 8i 
of mone1ia.r)" gold UJlOovered 18 Austria under !in Decree No 4. Securities (N 

d8tre~t • 
I should ~ held in ClUStodl' pendjng/resti'tution pol101 and proCedures, (J'f 

01 
"
(,,"1 ' 
t ' 

-

o 
(fJ 

........ 
< 

\:,:.::J.,l. 

GA:WA$Q!ant.:aeh 5-14-46 
FN, WSt1brav 

""""
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,5:9 ' 

Arrangements for s'lupervision Austrian foreign" 

exchange transactions proposed in URAD P7467 April 30 

appear satisfactory. Steps to ameJ:ld JCS 13,69/1 
~ 	 , 

Para 56 in ,accordance with your request being taken. 

URAD P 1591 24 Jan Para 2, no',monetary gold or 

securities should be turned over to Austrian National 
, 	 " 

Bank pending further ins tructions. For your info problem 

dividing gold uncovered in, Austria by ,US troops and by 

MG law No. 4 between gold pot and use of Austrian 

National Bank remains unresolved. Believed necessary to 

negotiate in treaty.with Austria DiviGjon. 

(0. ) By cutoff date, after which gold acquired UIIier 

MG law No. 4 goes to Austri.s.n government" or 

(b) 	 By distinction ;:;uch J.S between gold of German 

ba!1ks and Austria, Nazi cachs for gold pot 

'and lesser gold ~,holdings 'of 
1Nhich 

of Austrian nationals XMXII~ av&ilable for 

Aus trian use .. 

Securities should be peld in custody pending development 

restitution policy and procedures, noVi under way. 
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AGREEMENT ON REPARATION 'FROM GERMANY, ON THE 
ESTABLISHMENT OF, AN INTER.ALLIED REPARATION 
AGENCY AND ON THE RESTITUTION OF MONETARY GOLD 

pa.ri8., :J anUaT1J: 1946 

THE Governments of Albania, th!J U~itedStates of America, 11.Ul:ibC<Ul80, 

Belgium, Canada, Denm!ll'k~.'Egypt, France; the United Kingdom of Great 
Britain and Northern Ireland; Greece, India, Luxembourg, Norway, New 
Zealand, the Netherlands" :Ciechoslovakia, the Union of South Africa and 
Yugoslavia, in ordei' to obtain: an' equitabledistiibution among themselves 
of the total assets ,which, in accprdance with, the. pr()visions of this Agreement 
and 'the provisions agreed upon ,at Potsdam' on 1st August, 1945, between 
the Governments of tp.e, United St.ates of America,the United Kingdom of 
Great Britain and Northern Irerand and the' Union CoL Soviet. Socialist', 

,Republics,(I) are or' mayb'e 'deciaredto be' 'available as reparation from 
Germany (hereinafter referred to' as "German reparation "), . in order to 
establish an Inter-Allied Reparation Agency, and to settle an equitable

, procedure ~or. the r~stitution of monetary gold, 

Have agreed as follows,: 

Part I.-German reparation 
ARTICLE 1 

Share8 in Reparation 

A. German reparation (exclusive of the funds to be allocated under 
Article 8 ,of Part I of this Agreement) sliall be divided into the following
.categories .: 

Category A, which shall include all forms of German reparation except
,.those incl uded in Category B;' . 

, Category B, which shall include industrial and other capital equipment 
, removed from Germany, and merchant ships and inland water transp~rt_ 

. B. Each Signatory Government shall be entitled to the per.centage share 
of the total value of Category A and the percentage share of the total value 
of Category B set out for tliat Government in the Table of Shares set forth 
below:

Table of Shares 
Country Category A Category B 

Albania 0-05 0·35 
United States of America 28-00 11-80 
Australia 0-70 0·95 
Belgium ... 2·70 4'50 
Canada 3·50 1·50 
Denmark - 0·25 0·35 

0·05 0·20 
l\:) 16·00 22·80 
Joo-!o United Kingdom 28-00 27·80 

Greecel\,) 	 2-70 4·35 
India ... 	 2·00 2-90OJ Luxembourg' , 	 0·15 0-40l\J Norway ... 	 1·30 1·90

--..1 	 New Zealand 0-40 0·60 
Netherlands. 3·90 5·60· 

Carried forward 	 86·00 ' .~',89 ;?O. ,:' ., 
(I) "Miscellali'eous No. ,6 (1947)" Cmd. 1087. 

AC00RD CONCERNANT LES R£PARATIONS A RECEVOIR DE 
L'ALLEMAGNE, L'lNSTITUTION D'UNE AGENCE INTER· 
ALLI£E DES R£PARATIONS ET LA RESTITU'I'lON DE L'OR 
MON£'l'AiRE 

Paris., le 14 janvier 1946 
----.__. 

.LES Gouvernements de l'Albanie, des £tats-Unis d'Amerique, de 
de la Belgique, du Canada, du Danemark, de I'Bgypte, de la 

:France, du Royaume- Uni de Graq.de-Bretagne ,et d'Irlande du Nord, de la 
Grece, de l'Inde, du Luxembourg, de Ill. Norvege, de la Nouvelle-Ze1ande, des 
Pays-Bas, de Ill. Tchecoslovaquie, de l'Union de l'Afrique du Sud et de Ill. 
Yougoslavie, en vue de repartir eqititablement entre ,eux Ie total des biens 
qui, conformement aux dispositions du present Accord.at aux dispositions 
convenues a Potsdam, Ie Ie, aout 1945, entre les Gouvernements des :Etats· 
Vnis.d'Amerique, du Roj'aume- UnLde Grande-Bretagne d'Irlande du 
et de l'Uruon des Republiques:Socia1iste~f Sovietiques, ouseront deClares 
disponibles au ;titre del? reparations a recevoir 1'Allemagne (ci·apres 
denommees "reparations alleIl)ande~ "), en vue de creer une Agence 
lnteralliee des Reparations et en vue d'etablir une procedUre equitable pour 
la restitution de I'or monetaire, . ' 

Spnt COllvenus de ce qui suit: 

Partie I.-'Reparations allemandes 
ARTICLE Ie, 

,Quotes-parts -de rcparations 
A. Les reparations allemandes (a I'exception des fonds quidoivent' etre 

alloues aux hermes de l'article 8 de 1£1 Partie I du present Accord) sont divis,ees 
·en categories de Ill. fa<;on suivante: ' 

Categorie A, cornprenant toutes les formes de reparations allemandes a 
: l'excep~ioil de celles comprises dans Ill. categorie B; . 

Categoric B I comprenant tout l'outillage industriel et autres biens 
. d'equipement en capitalenleves d'A,llemagne, ainsi que les navires marchands 
'et les bateaux de navigation inMrieure. 

.B: Chaque G~uvernement signataire a 'droit, sur Ill. valeur totale des 
biens de Ill. categorie A,- ainsi que sur la valeur totale des biens de Ill. 
categorie B, aux pourcentages indiques pour chacune de ces categories dans 
les colonnes correspondantes du tableau ai-apres; 

Tableal1 des Parts 


Pays ()ategorie A 

Albanie .. - 0·05 
f::tats-Unis d'Amerique 28·00 
Australia. 0·70 
Belgique 2·70 
Canada ... 3·50 
Danemark _.. 0·25 
£gypte .. , . 0-05 
France 16·00 
Royaum!l' Uni 28·00 
Grece 2·70 
Inde 2·00 
Luxembourg. 0-15 
Norvege .. , 1-30 
Nouvel1e·Zelande 0·40 
Pays-Bas 3-90 

A. reporter ... ... 89-70 

Categoric B 
0·35 

11-80 
0-95 
4-50 
1'50 
0-35 
0-20 

22·80 
27·80 

4·35 
2-90 
0-40 
1-90 
o·m). 
5-60 
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, Country , Category A Category B 
Brought forward 89·70 86·00 

Czechoslovakia ' ... , 
~.~ .' '3:00 4·30Union of South Africae) 0·70 0·10t 	 Y.ugoslavia ' 6·60, 9·60 

Total 	 100·00 100.00 

,(1) The Governme~t of the Uliion of Soutil Af;ica has ~ndertakell tO'waive its 
claims to the extent necessary to reduce its perc<mtage share of Category ~ t<! t~e 
figure of 0'1 pet celit., but is entitled; in 'disposing of GenTian enemy assets', wl.thm 

j, its jurisdiction, to charge the' net value 'of such ,assets, against its percentagesharil 
! . of'Categoi;y A and Ii percentageshal'eunder Category'B 0(1.0 percent., 

';0. ,Subject 'to the provisiolis of p~ragrapll.:D' below, 'eaQh ~ignatory 
Government shall be imtitled'to'receive its share of merchant .ships deter:' 
IIlip.ediri iwcoraancewith 1\.rticie- 5 of Part Iof this Agreement,pr6vided 
tbat its .receipts, of mel·chl.mt ships .do hot exceed in value its'~h~n3 in
Cate'gori Bas a whole: " 	 , 

Subject to the provisions of paragraph D belo,,;, each Signatory Govern
ment shall also be enti~IEld,to~ its. DategqryA percentage share in German 
assets in countries which rel11ained"rieutroJ in the ,,'ar against Germany; 

,The distribution among the Signatory Governments of forms of German 
reparation other tlll).rimer~hant' ,ships, inland water transport. and German 
assets in cQunbl'ies \vhichremairied n~utrril in' the war against Germany shall 
be guided by the principl~s set forth in Article 4 of Part I 'Of this, Agreement.~ 

D: If a Signatory Government receives more than its-,percentage'shate: of: 
'certain types of assets' in either Category A or Category B,' its receipts of 
'other 	ty'p'es of assets in that Category shall ;be reduced· so as to ensure thai 
it shall'not receive more than 'its share iIi that Category' as a whole, : '. . 

. E:,'No Signatory Government shall 'rec~j-\le more' than' its' perceIitag'e 
' share of either Category Aor Critegory B as a whole by :surrendering any 
part of its percentage share of the other Category, 'except that with, respect, 
to German enemy assets within, its own jurisdiction, any Signatory Governhall
ment l'J , be permitted to, charge any excess of, such asset'S over its 
Category A percentage ~hare of total German enemy assets within tIle
jurisd!ction~f th~ SignatoryGover?ments either to its receipts in Category A 

' or to Its receipts In CategoryB or m part to each 'Category_ , . :. 
... 

l\.:) 
1<'. The Inter-AHied Reparation Agency, to beest~b!ished inaccordance...... 

with Part II of this 4-greem ent, shall charge tDe repa'ration' account of
tV each Signatory Government for the German 'assets withirith€ltOovernment's 
Ci jurisdict:ion oyer a period of five years, The' charges at t,he date oUhe entry 

, into fOl'ce of this Agreem\?nt, shall be not less than 20 per cent. of the netl\" 
value of such assets (as defined in Article 6 'of Part I of this,Agt~ement) as 
then estimated, at the beginning of the second year thereafter hpt less than 
25 per cent. of the balance as ,then estimafed, at the ,beginning of the third 
year not less than 33l per cent. of the ba}ance as then 7stima~ed, at the 

5 

, Pa.ys . CateyorieiA , Categoric, 

Rep(j~t 89,70 80·00, ' 

TcMcoslovaquie 
Union de l'Afrique dli SudP) 
Yougoslavie '... 

3·00 
70 

6-00 

4·30, ' 
0·10 
9·60 

Total' 100-00 ' 100·00 

" .p)Le Gouverne~el1tde l'Afrique' du Sud ~'e~t' e;lg~j;e ~~enoncer ~ s~s dl~~its 
rlans larnosure qui sera necessaire pour ramener sa quote-part dans la oategorle' B, 
a 0·1 p. 100, mais cc Gouver.nement 'aura Ie droit, lorsqu.'il dispos~rs: des. a,:o~rs 
allemands 'de 'caracwre enneml se trouvallt dans :Jes terntOlrcs soumIS a sa, JundlC
tioil, 'd'imjmter Ie ,mon.taut de la, valeur netto dl), c~s avoirs sur'saq'uo~e-part dans 
Ill, categoric A et sur une, quoto-P!lI:'t del.i>. ~09, dans Ill, categoric B. ': ' 

C. Sousreserve ci:es dispositions du; paragraphe~_D,ci·_dessoul?; cJ~a~ue
Gouvernement signataire a Ie droit de rece;>,oir, :sur l'ensemble des naVlres 
marchands, une part determinee conformement aux dispositions de l'article 5 
de la Partie I du, present Accord, ;9,conditiotique; la valeur,' des nayires 
IIiarchandsqui luisont attribues n'excede pa,s'lavaleur de la 'quote-part !J. 
laquelle ilad~oit daj::t~ l'~nse~~leaes biens 'de la: categorie. R _ 

, S.ous, reserve' des dlSposltlOns, ,du 'paragraphe 'n CI-.dcssous, chaque 
'G~:mvernerii.ent signataire a' ,egalemimt ,Ie; 'droit 'de ,reoovoir ,une part, 

cOrrespondant a ses droits dans 'I 'ensemble des biens ,de la', categorie A, des 
avoirs allemands situes dans les pays' qui sont demeures' neutres 'dans la 
g'uerre contre I' Allemagne.' , , 

La repartition entre les Gouvernements signataires des biens disponibles 
au titre des reparations allemandes, autres que les navires marchands, les 
QIl.~eaux decnavigation inter,ieure et les aV,?irs allemands SitlleS dans les pays 
quisont demeures neutres dins,la, guerre contre,l'Aliemagne, sera eonforme 
aux' principes enonces a.,1 'Article 4 de Ia ,Partie I·clu present Accord. " 

D, Si un Gouvernement signatairereqoit ,une: part 'superi~ure it '8~n 
pOUroontage de certains types 'de hienS.re'ssortissarit soit a la categorieA; Boit 
a. la categorie B, ses droits sur d'a:utre,; types de biens de la D;leme categorie 
seront reduitE; de -telle sorte que ce Gouvernement ne r640ive pas au total 

'. une part superieure a. ses droitscdans l'erisemble des bie.ns de cette categorie. 
'E. Aucun Gouvernement signataire ne peut recevoir une part superieure 

a. ses droits, soit dans I'ensembJe ,des, biens de la categorie A, soit dans 
l'~nsemble des biens de Is categorie B, en renonqant·9, une fraction quel
conque de sa quote,part dll~s l'ensemble des biens de I'autre categorie; 
toutefois, en ce qui concerneles avoil's allemands de caractere e'rinemi: soumis 
a la juridiction d'tul Gouver:t;tement signat,aire, .cie ,Gouv~tnement a ledr~it 
d:imputer, soit sur les biens 8. r13cevoir de lacategorie A, sOlt sm Ies biel!s' 
a. recevoir ,de la. categorie B, soit pour partie sutl~s biens de I'une et l'autie 
categorie,s; l'exges de tels avoirs sm,'sa quot,e-part ~e'l'ensemble des avoirs 
sllemandsde caractere ennemi soumis a. la juridictiondesGouvernements 
signataires, telle qu'elle est fixee pour I'ensemble des biens de lacategorie A . 

F. L'Agenoo Interalliee' des Reparations, qui doit {;tre, instituee con
formeIIlent a.la. Partie p d u present Accord, debitera Ie compte reparations 
de chacu'n des Gouvernements signataires des av-oirs allemands'soumis a. sa 
jmidiction, en repartissant les' debits sur une periode de ciriq ans. Les debits 
portes en compte a Ia date de I'entree en vigtieur du present Accord ne 
doivent pas etre inferieurs a. 20 pour cent de la valeur nette de ces avoirs 
(definie a. .1 'article 6 de la Partie I du present Accord), selon l.'estimation qui 
~n se~a f,a~te a cette date; au debut de la deuxU')me annee, ils ne devront pas 
etre mfeneurs a.' 3S! pour cent du solde, selon I'e,stimation qui en sera 
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! 	 beginning of the fourtli year not less than 50 per cent. of the balance as then 

estimated, at the beginning of the fifth year not less than 90 per cent. of 
the. balance as then estimated, and at the end of .the fifth year the entire 
remainder of the total' amount actually realised. 

G. The following exceptions to paragraphs D and E abo\'e shall apply in . 
the case ofa Signatory Government whose share in Category B is less thanits share in Category A:-" 

1·· (i) Receipts of inerchant ships by any such Government shall not reduce 
its percentage share hi other types of assets in Category B, except 
to the extent that such receipts exceed the. vaI!le obtained when 
that (Jov.et:nm~nt's Category.;A percentage is applied to-the total
value of merchant ships.., . 

.(ii) 
Any excess of German assets within the jurisdiction of'such Govern, 

ment over its Category A percentage share of the total ,of Germaq 
. , assets within the jurisdiction of !3ignatory Governments as a whole 

;, shall be charged first to.. the addHional share iIl Category B to which 
·that Government would be (3!J.fitled if'its share in Category Bwere 
determined by applying its Category A percentage to the forins of 
German reparation in Category)3. '. 

. E. If any Signatory Government renounces its shares or pa~t. of its 
shares in German reparation as set out in the above Table of Shares, or if -it 
withdraws ftom the Inter-Allied Reparation Agency at a time when all or 
part of its shares in: German reparation remain unsatisfied, the shares or 
part thereof thus renounced 01' remaining shall be distributed rateably among
the other Signatory Governments. 

ARTICLE 2 
Settlement 	of Claims again8t Germany 

A. The Sigblttory Governm~!J.ts agree among ,themselves, that their 
respective shares of -reparation; as de.termiried hy the present Agreement, 
shall be regarded by each of them as coverin'g aB its claims and. those of 
its nationals against the former German Government and its Agencies, of a 
governmental or private nature, arising out of the war (which are not other~; 	 J 

e ~ wise provided for), !ncludiilg costs of G,!lrman OCcupation, credits acquired 
during occupation'()n clearing accounts and claims against the Reichskredit_bssen.

N 
I--'
N 	 B. The provisions of ~aragraph A above are without prejudice ~ 
en '(i) tlieaetermination at the proper. time of the forms, .duration or total 
N . am.ount of reparation to be made by Germany; . 
c..o (ii) the right which each Signatory ·G6vernment may l.:!ave with respect

' to the final settlement of German reparation; and 
.(iii) 	any political, territorial or other demand!; which any Signatory. 

Government may put forward with respect to the peace, settlementwith Germany.' . 

faite 	a, cette d('\te; au' debut de la quatrieme annee,: ii's ne devront pas etre 
inferieurs a. 50 pour cent du sol de, selon I'estimation qui ~n sera faite a cette 
date; 	au debut de la cinquieme annee, ~ls ne devront pas etre inMrieurs a 
90 pour cent d? S91.de, selon l'e~tirhati0J?- qui en sera faite a cette date. et, 
a. la fin de la cmqUieme annee, lIs seront egaux au solde du montant total 
efiectivement realise. 

G.Lea derogations suivantes aux dispositions des paragraphes D et E 
,ci-dessus 	sont applicables au cas d'un Gouvernfiiment signataire, dont Ies 
droits dans l'ensemple des, biens de la categorie B sont infCrieurs aux droits . 
dansTensemble des biens de la caMgorie A: 

(i) L'attribution de navires marchands a un Gouvernement s~ trouvant 
dans cettesituation ne doit pas reduireses droitssur d'autres types 
qe biens de la <:<aMgorie B, salli dans la mesure ou de telles 
attributions depassent en valeur Ie chlfire 9htenli en appliquant a. la 
valeurtohale des naviresmarchands-Ie pourcentage.auqueni droit 
ce Gouvernement dans I'ensemble des biens de Is categorie A . 

(ii). Si 	 la valeur des avoirs allemands soumis a, la juridiction d~un 
. 	 Gouvernement se trouvant dans la marne situation excede sa quote, 

part dans I'ensemble des avoirs allemands soumis a. fa juridiction 
des Gouvernements signataires, telle qu'elle resulte du pourcentage 
qui lui est attribue dans l'ensemble. des biens dela. categorie-A, la 
difference sera imputOO ep. premier lieu sur la fraction additionnelle 
du PQurcentage auquel·ce· Gol.1vernement . aurait droit dans 
l'lmsemble des biens de la caMgorie Brsil'on appliquait Ie pour" 
centage auquel Ha droit dans l'ensemble des biens de la caMgorie A 

. aux formes de reparations prevues dans la categorie B. _ 

H. Si un,Gouvernement signataire renonce ala totalite ou aun,e fraction 
de ses droits dans I'ensemble des reparations allemandes, tels qu 'ils . sonf. 
indiques au Tableau des parts ci-dessus, 'Ou si ledit Gouvernement se. retire 
de l'Agence'Interallieedes Reparations a une epoque au tout ou partie de ses 
droits dans les reparations allemandes n'ont pas eM couverts,Ia part' ou 
fraction de part a. laquelle it renonce, ou qui lui reste due au moment de son 
retrait, sera repartie entre les autres Gouvernemenis signataires riu prorata 
de leurs propres pourcentages. . 

ARTICLE 2 
Reglement des Greanccs sur l' Alle~agne 

A. Les Gouvernements signataires conviennent entre eux que leurs 
quotes-parts respectives de reparations, telles qu'elles ·sont fixees par Ie 
present Accord, doivent etra considerees par chacun d'eux comme couvrant 
tautes ses creances et celles de ses ressortissants sur l'ancien Gouvernement 
allemand et,les Agences gouvernementales allemandes, creances qui ne font 
pasexpressement l'objet d'sutres dispositions,creances de car~tere public 

. ou prive, issues de la guerre, y cOlnpris Ie cmit de I'occupation allemande, les 
avoirs en compte de cleating acquis pendant l'occupation et les creances 
sur les Reichskreditkassen. . _ 

B. Les dispositions du paragraphe A ci-dessus ne prejugent pas: 
(i) Ia 	d6termination, en temps utile, des formes, de Ia dUree ou du 

, montant total ges reparations a effectuer par I' Allemagne; 
(ii) 	 Ie droit que chacun des Gouvernements signataires peut avoir en ce 

qui 'concerne Ie reglement definitif des reparations allemandes; 
(iF) Toutes revendications d'ordre politique, territorial au autre, qu'un 

'Gouvernement signatai,ra pourra presenter' a . propos d u reglement 
deJa Paix avec l'AHemagne.~' . 
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C:, Notwithstanding anything in the provisions of paragraph A above; 
the present Agreement shall not be considered as affecting--:-' . 

the obligation of the appropriate authorities in Qermany to secu:r(3' 
_ a future date,,:the discharge of claims against Germany and 

German nationals arising out of contractl:\ and other obligations 
entered into, and rights acquired, before. the existence of a statElof 
war between Genl111.riy and the Signatory Government concerned ,01' 

.before the occupation' of its territory by Germany, which ever was . 
earlier; . , :: .. ,:' 

(ii) the claims of Social Insurance Agencies of the Signatory G():vern
;, ments'or the claims of their nationals against the Social Insurance 

Agencies of the former German .G9verriment; and 
banknotes of th.e Reichsbank and the Rentenbank, it being under

stood that their realisation shall not have the result of reducing 
improperly the, amount of 'reparation and shall not be effeCted 
without the appr,oval of the Control Douncil for Germany.. 

I ,

! 1 

. D. Notwithstanding the provisions of paragraph A of this Article, the 
~igmi.tory Governments agree that, 'so far as they arecOnCel;lled, the Czecho

i slovak Government will be entitled to draw upon the Giro account of the. 
National Bank of Czechoslovakia at the . Reichsbank; should such action be 
decided upon by. the Czechoslovak Government and approved by the Control 
Council for Gerniany,in conneii:ion· with the.movernent frOln Czechoslovakia 
to. Germany of former Czechoslovak nationals. . . 

ARTICLE 3 . 

Waiver of Claims rega1'ding Property Allocated as Reparation 
.1 
I. Each of the Signatory Governments agrees that it will not assert, initia.te', 

actions in international tribunals in respectof,or give diplomatic support to 
claims on hehalf of itself or those persons entitled to its protection against 
ani other Signatory Government or its· nationals in respect of property 
received by that Government as reparation with the approval of the Control 
Council for Germany. . 

ARTICLE 4 

General Principles fur the Allocation of Jndust1-ial and other 
OapitalEqttipmen.t 

A. No Signatory Government shall request the .allocation to it as: 
reparation ()f any industrial or other, capital equipment removed from. 
Germany except for use in its own territory or. for use by its own nationals 

N 
)-i. 

N 
OJ 
W 

i 

i· 

outside its own territory.. , . .. 
B, In submitting requests to the Inter~Ailied· Reparation Agency, the 

Signatory Govemmentsshould endeavour to submit co.mprehensive pro
grammes of requests ,for related groups, of items, rather'than 'requests for 
isolated items or small groups of items. It is, recognised that tl}e work of 

, the Secretariat of the Agency will be more .effective;, the more comprehe~sive 
o the, programmes which Signatory Governments submit to it. 

C. In the allocation by the Inter-Allied Heparation Agency of ~tems 
declared available for reparation· (other than merchant· ships, inland water 

C.Nonobstant les dispositions du p,aragraphe Aci-dessus, Ie present 
Accord doit etre considere comme 'n~affectant pas, . 

(i) l'obligation 	 qui incombe aux Autorites allemandes competentes 
d'assurer ulterieurement Ie payement des dettes de l'Allemagne et 
de ses ressortissants, resultant de contrats at 'flcutres obligations qui 
etaient en vigueur; ainsi que de droits qui etaient acquis~ avant que 
l'etat de gU,erre existat entre l'Allemagne et Ie Gouvernement 
signataire interesse ou avant l'occupation par l'Allemagne du pays 
interesse, selon que l'un ou l'autre evenement estsurve~u Ie 

'plus tOt; . : . , . . . 
(ii) les creances d'institutions d'Assuro.nces socialesdes Gouvernements 
. signataires ou 'de leurs ressortissaIits sur les institutions 

d'assurances sociales de I'ancien Gouvernement allemand; 
(ili)les 	billets de banque de la Reichsbank ,et de la, Rentenbank, ,etant 

entendu que leur realisation ne ·peut avoir pour consequence de 
diminuer indument la masse des reparations et ne pourra s~effectuer 
qu'avec 1'accord du Conseil de Cont,ale en Allemagne, 

D. Nonobstant les dispositions du paragraplle A du present article, les 
·Gouvernernents' sign,ataires conviennent, pour autant que la' question les 
concerne, que Ie Gouvern~ment :tchecoslovaque sera habilite a tirer sur Ie 
compte. Giro de la Banque nutionale de Tchecoslovaquie a Ia Reichsbank, 
dans Ie cas ou telle mesureserait decidee par Ie Gouv,ernement tchecoslovaque 
et approuvee pat Ie Conseil de Contrale en Allemagne, en rapport avec Ie 
mouvement de 'Tchecoslovaquie vel'S I' Allemagne d'ancie,nsressortissants 
tcMcoslovaques. 

AH~ICLE .3 

Renonci'ation' ~ux 01'l3anCe8 8ur l138 Biens att1'ibuC8 au titre des Repa1'ations 

Chacun des Gouverne'ments signataires s'engage a ne pas faire valoir, 
ni porter devant des tribunaux internationaux,. ni soutenir par une action 
diplomatique des re.clamations presentees en son 'nom, ou au nom de 
personnes ayant droit a sa protection, contre tout autre Gouvernement 
signataire ou ses ressortissants, relatives a des biens re<;us par ce Gouverne
ment ~u titre des reparations avec I'approbationdu Conseil de Contrale en 
Allemagne. 	 . 

ARTICLE 4 

Principes ge1thaux pour La Repfl:rtition de l'Outillage industriel ou 
d'alttl'e?Bil3ns~rJ!:q1tipement en,: OcipitoJ . , , • 

A. Aucun Gouvernement signatairene devra, demander l'attribution, 
dans sa part de reparations, d'outillage industriel ou d'autres biens d'equipe
ment eI,l capital enleves d'Allemagne si ce n'est 'aux finsd'utihsation sur son 
propre territoire, ou, en dehors de son territoire; par ses propres nationaux. 
, B. En. soumettan~ leurs 'd~mandes·.a ·1'Agence Interalliee des 
Reparations, les Gouvernenients signataires s'efforceront de presenter des 
programmes d'ens~mble comprenant des groupes de biens connexesplutOt 
que des demandes visant des biens isoIes ou de'petitsgroupes de biens. II 
est reconnu que i'activite du Secretariat de l'Agence sera d'autant plus 
efficace que les programmes que lui IJresenteront le's Gouvernements signa
taires auront davantage Ie caractere de programmes d'ensemble.. . 

C. Pour I'attribution des biens declares'disponibles pour les reparatIons, 
autres 	que les navires marchands, les bateaux de navigation inMrieure et les 
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trab.~port and German assets in 'cotlntries which remained neutral in the war 
, against Germany), the following gerieral principles shall serve as guides:

,j 	

'Any item or related group of items'in which a claimant country :\las 
, a substantial pre-war financial interest shall be ,allocated to that 

country if it so desires. Where two or' more claimants have such 
. substantial interests in a particular item or group of items,' the 
criteria stated below shall guide the allocatiGn: 

eii) If the allocation between competing claimants is not determimid by 
paragraph (i), attention shall be given, among other relevant factors, 

. to the following cOnsiderations: _. . .' 
1;: (a) the urgency of each claimant country's needs for theitem. or 

;-'" '. items to rehabilitate, 'reconstruct' or restore to full activIty~, ' ' 

'. ' 

--' - :ihe 'Claimarir'(iountiy's'economy;-' " ,. ,- -_., 

(b) 	 the extentto~hich the item_Dr items would replace'property 
which ,Was destroyed; damaged or looted in the war, or 
requires.'·repl'acemeIit .becau~e of excessive wear in war 
production, and which is important to the claimant country's .. 
economy; 	 , 

·(c).the reiation"ofthe item'or items·to' the general pattern of the 
claimant country's pre-war economic life ,and to pro
grammes for itspost,war economic adjustment' or develop
ment· . ,'.' . 

(d) 	 the requirements ~{countries .whose reparation shar~s are small 
, but which are in need of certain specific items or . categories 

of items .. ' 	 "," . 

In. maki~g allocations a reasonable balance shall, be 'main
tained amoQ.g the rates at which the reparation shares of'the 'several 
claimant Governments"are satisfied, subject tosu.ch· t(;jInporary 
exceptions as .are justified. by the considerations ulid'er para, 
~graph (ii) (a)·above.. 

Ail'l'JCLE5 

General. Principles tOT the ALlOcation of M~eTchant Ship8 and Inland . 
. ' , WateTTransport, . 

A.-(i) German merchant .ships ~available for distributiOn as reparationi: 'among the Signatory Governments shall be distributed among them' , in 
.' proportion 'to .the respective over-all losses of merchant shipping, on a gross 

tonpage basis, of the Signatory Govex:nments and their nationals tlfrough acts 
of war. It is recognised that transfers of merchant ships by the. United King

~ dom arid ,United. States Governments to other Governments are subject to ...... suchfina.l approvals by the legislatures oLthe United Kirigdom'and United 
States of America aamay be .required. . .N 

0') 	
(ii) A specialcommitte~, composed of represent~tives '~f the SignatoryW 

Governments, shall be appointed by the assembly of the Inter-Allied Repara
j--I  tion Agency to make recommendations concerning the determination of 

such losses and the allocation of German merchant ships available for 
distribution. ' 

. (iii) The value of German mer~hant ships for :epi1~ation accounting pyr, ' 
poses'shall be the value determmed by. the TnpartIte Merchant Marme 

avoil's allemands dans Jespays ql,i sortt demeures neutres au cours de Ill. . 
guerrecontre I' Allemagne, ].' Agence Interallh~edes. Reparations s'inspirera' 
des principes generaux suivants: '.., . 

",' 

'l'out, bien ou groupe de biens connexes, dans IesquelS un pays 
demandeur possede des inMrets financiers substarttiels anMrieurs 
a Ill. guerre, doit etre attdbue ace pays,s'il Ie desire. Dans Ie cas' 
ou deux. ou plusieurs payspossedent. des inMrets substantiels de 
cette nature, dans un bien ou ungroupe de biens defi'nis, I'attribu
tion doit se faire en tenant compte des criteres enon.ces ci-apres: 

Dansie cas de demandes concurrentes, si I'attribution. n'est pas 
determinee par les dispositions du paragraphe (i), il sera fait etat, 
entre autres ,facteurs per:t,inents, des considerations sl,livantes: 
(a) Ie degre d'urgence du besoiri qu'a chaque paysdemandeur de . 

disposer du bien ou des biens disponibles pour remettre en 
-,~ta£, reconskiiire:o,u.!l.'.ui!e Il'!anieregenerale restaurer. son_ 

economie nation ale dans sa 'pleine activiM;' . 
(b) 	 Ill, mesure dans laquelle Ie bien, ou les biens remplaceraient des, 

biens detruits,. endommages ou ayant fait l'objet de spolia
tions pendant Ill. guerre, ou des biens qui doivent, etre' 
remplaces a· Ill, suite d 'usure anormale due a la production 
du temps de guerre, at qui' sont suse.eptibles de jouer un 

' .. 	'. role importarit dans l'economie,?-u pays demandeur; F 

(g) 	Je role du bien OU des biens dont il s'agit dans Ie cadre gen~ral 
de l'economied'avant·guerre'du pays demandeuret dans les ' 

. pr6gra,mmes eMblis ·en yue de l'ajustement et .du developpe~ 
. ment de. son economie d'apres-guerre; .": 

les demandes des pays dont.les qUDtes~parts de reparations.sont 
faibles, mais qui ontbesoin de certains biens ou categories 
de bien13 nettement determines. 

.(iii) Les, programmes ,d'attribution devront conserver' un equilibre 
raisonna,ble' entre les differiomts ayants droit· en ce .qui .concern.e 

'la fraction deja satisfaite de leurs quotes:parts respectives, sous 
reserve :des exceptions temporaires qui peuveiJ.t se justifier par 'Ies 
conside'ra~i~:m:s du paragraphe (ii) (a) ci-desslis. . . 

ARTICI..E,5 

Principe's genllrllux pour fa R.~pdrt~ti0n. des Na~iTes Marchands at des 
, Bateaux de NavtiJ,a.twn InieTleure 

A.-(i) Les navires de .c6mm~rce allemands disponiples pour repartition 
au titre des reparations entre Ies Gouvernements signatairesseront repartis 
entre ceux-ci au prorata des pertes glob ales respeetives de navires mar
chands, calculees en prenant comme,base Ie tonnage brut,.que les Gouverne
ments signataires et, leurs ressor.tissants 'ont subies par. suite de faits de 
guerre.. It est reconnu que la cession de navires de commerce par les 
Gouvernemimts. des Etats-Unis d'Amerique etdu Royaume.Uni lId'autres 
Gouvernernents' est effective ,sous reserve detelle approbation definitive par 
lesorgan~s Iegislatifs de ces deux pays qui pourrait etre nOOessaire. " . 

(ii) Un Comite· special, compose de repr?sentants. des Gouvernements 
signataires, sera constitue par l'Assemblee . de .I'Agence Interalliee' des 

, Reparations pour presenter des recommandatioIis, au sujet de -ladetermi!la-. 
tion de ces pertes et de.l'attribution des. naviresde commerce aJleroands 
disponibles pour repartition. . .' . 

(iii) La valeur des navires de commerce allemands portee dans lescomptes 
de reparations sera Ill. valeur fixee par Ia Commission tripartite de la Marine'. 
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B. Recognising that some countries have special need for inland water 
kansport,the distribution of inland water transport shall be dealt with by a 
specia.l, committee appointed by the Assembly 'Of the Inter-Allied Repara
tion A.gency in the event" that inland water, transport bec'Omes available at 
'afutul'e time as reparation for the Signatory Governments, 

The, valuation of inland water transport will be made on the basis adopted 
for the valuation of merchant ships: or on an equitable basis,in relation to
that adopted for merchant, ships. 

, ARTICLE 6. 

. Gerrnlm Extemal Assets , 
, ' . A. Each ~jgnator~' Governrpent shall, under such proced~i:~s as it may, 

'choose"JiQId, or dispose of Germ€;ln· enemy assets within its jurisdiction in b 

mimnel's .d.esigned to preClude their return to ,German .ownership 01' control. 
and shall charge 'against' its reparation share. such assets' (net of accrued 
taxes, liens, expenses' of administration, other in rem charges against specific 
items 'and l.egitimate contract claims ,against the German former owners of such assets). 

.'" •B. The 'Signatory Governments shall give ,to the Inter-Allied Reparati'On 
I; Agency all information for which it asks as·to the value of such assets and,I

d,l the amounts realised from time to'timeby their·liq~idation. 

C. German assets in those countries which remained'neutral in the war 
against Germany shall be rem'Oved, from German ownership or c'Ontrol and 
liquidated or disposed of in accordance- with the authority 6fFran"e, the 
United Kingdom and the.United States of America, pursuant to arrangements 
to be negotiated with the neutrals by these countries. Th'e net pr'Oceeds of' 
liquidation or disposition shall be made available t'O the Inter-Allied Repara-
ti'On Agency for distributi'On on reparati'On ·account. ,> 

D.ln applying th~provisions 'Of paragraph A ab'Ove, assets which were 
the property of a cquntry which is a member of the United Nations 'Or its 
nationals who were not nationals of Germany at the time 'Of the 'Occupation 
or. annexation 'Of this country by Germany, or of its entry int'O war, shall not 
hec,liarged to its reparation account. It is understood.that:th~s provision in 
np '~ay prejudges any questi'Ons. which may arise as regru'ds. asse·ts: wIDch' 
werii n'Ot the property of a national of the country concerned at the time of 
tlielatter's 'Occupation 'Or annexation by Germany or of its entry into,war. 

E. The German, enemy assets t'O be charged against reparati'On shares 
shall include. assets which are in reality German enemy assets, despite the 
fact that the nominal 'owner 'Of such assets is n'Ot a German' enemy. 

. Each Signatory G'Overimi~nt shall enaCt legislation or take other appro
priate steps, if"it has n'Ot already'done so, t'O render null and void all transfers 
made, after the 'Occupation 'Of its territory or its entry into war, f'Or the 
fraudulent purpose of cloaking German enemy interests, and thus saving 
themharrriless from the effect of c'Ontrol measures regarding German enemy
interests. ' 

" 

v 

''-. 

. 

cent et avec application d'un coefficient de depreciation. ' 
, . 'B. En raison dufait reconnu que certains pays ont partfci.Ilierement. 
bes.oin de bateaux de navigation 'interieure, la repartition de ces' bateaux S€ra 
~onftee It un Corriite special constitue par TAss.emb16e de 1'Agence Inter
alliee des Reparations dans les cas OU d.es b~teaux de navigation interieure' 
deviendraient disponibles ulMrieurement' au ,titre des reparations :P'Our les 
G'Ouv.ernements signataires. L'evaluation des bateaux d.e . navigation 
inMrieure sera faite sur la base adoptee' pour' la marine marchande 'OU sur 
une base equitable en rapport avec, .elle. 

'ARTICLE 6 

; Avoir8 allernands a niltranger 
A. Chacun des Gouvern.ements signataires, pal' ',les . methodes de son 

"hoix, retiendra lesavoirs allemands .ennemis se trouvant'dans les territoires 
soumis II sa juridiction, ou en disposer a, de telle maniere qu'ils ne puiss.ent· 
rediwenir pr'Oprie~e allemande ou retomber sous controle. allemand, et 
imputera sur' sa quote-part de reparations les avoirs dont' n s'agit,(nets 
d'imp6ts arrieres, privileges etfrais de gestion, et. libres de toutes autres 
charges in remgrevant:des elements determines de ces avoirs aillsi qu.e de· 
tous droits contractuels legitimes a l'egard d.es anciens proprietaires 
allemands de '0es avoirs). ' 

B. Les Gouvernements signataires corrimuniqueront ,a l'Agence Inter

alMe des Reparations toutes lesi~f'Ormations que celle-ci demandera sur Ie 

montant de ces avoirs et sur les produits peri'Odiquement realises .par la 

liquidation desdits .avoirs. .' , . . 


C. La pr'OprieM ou Ie contr6le des, avoirs allemands se trouvant dans· 
les. pays resMsneutres pendant la guerra' contre.l'All/?magne sera retire 
8 l'AJlemagne. ' Ces avoirs serontbquides ou il en sera dispose, conformement 

. aux decisions que peuvent prendre les :€tats- Unis d~Amerique,' la France 
et'le Royaume-Uni, en executi'On d'accords: que ces Pu'issances,negocieront 
avec les pays neutres; Ie pr'Oduit net de la liquidation·,ou :des actes: de 
disP'Osition de cesavoirs sera mis a 190 dispositi'On de l'Agence InteraUiee des 
Reparations pour'etre repar:ti au titre' des reparations. . . " 

"D. Dans l'application des disP'Ositions du par:agraphe Aci-dessus,les 
avoirs qui etaient la proprieM d 'un pays membre des Nations Unies ou. d'une 
personne ress'Ortissant de ce pays et non. de l'Allemagne au moment de 
l'annexionou de l'occupation de' ce pays par rAllemagne oude son entree' 
en guerre, ne seront pas imputes a son compte de reparations, .etant entendu. 
que Ill. disposition qui precede lie prejuge aucune des questions qui pourraient. '
se' P'Oser au sujet d'av'Oirs qui n'etaient pas la propriete d'un ressortissant 
du pays en question au moment de l'annexion ou de 1'0ccupation de ce pays 
par l'Allemagne ou de son entree en guerre. . ., 

E. L'es avoirs allemands de earactere ennemi. It imputer sur les quotes-' 
parts de reparati'Ons devront inclure les avoirs qui :sont en'realiM des aVOlrs 
'allemands de caractere. ennemi, m~me si Ie proprietaire, apparent de tels 
avoirs n'est pas un Allemand .de caractere ennemi., . 

Chaque Gouvernement signatair\" sl ce n 'est !ieja fait, devra prorriulguer 

des liextes legislatifs .et prendr€\ t'Outes autres"mesures appropriees P'Our 

annuler tous les transferts, effectues apres l'occupation de son'territoire ou 

son entree en guerre, dans l'interition frauduleuse de dtssimuler des inMrets 

allemands de caractere· ennemi etde les s'Ou'straire a'ux effets des mesures 

de contrOle sur les ihMretsallerriands de caractel'e ennemi .. 
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F, 'rhe Assembly. of the Inter-Allied Reparation Agency shall set llP a 
C!)mmittee of Experts in matters of enemy property custodianship in' order to 
overcome practical difficulties of law and interpretation which may arise, 

. The Committee should in particular guard against schemes which might 
result in effecting fictitious or other transactions designed to favour enemy 

i 

interests, or to reduce' improperly the amount 
allocated to reparation. . , 

of assets which might .be 

ARTIer,)'; 7 

i. The 
Captured Supplies 

value of supplies and other materials susceptible of civilian use 
'.1 captured; from the .German Armed Forces in areas outside Germany and' 

delivered to Signatory Governments shall be charged against their reparation 
. .shares'in'so far'll.8 such-supplies materials have. not been or are ,not, in 

the future either paid' for or delivered' under arra:ngements'''preCluding .any 
. 

....;' 
~~ , 

It is recognised that transfers of such supplies and materials by the 
United Kingdom and United States Governqients to other Governments are 

, agreed to be subject to ~uch final approval by the legislature of tl:ie United 
,Kingdom or the United States o~ America as may be required. 

.,' ARTICLE 8 
,.j 

1 ." 
AllQcation of a Reparation Share to Non-Repatriable Victim8 of. 

. German Action ' 

~-; : In recognition of the fact that l~rge numbers of persons have suffered 
heavily at the hands of the Nazis and now stand in dire ne'ed of aid to 

(" 
l;!; 
!';:. 

promote .their rehabilitation but will be unable- to claim the assistance of 
any Government receiving reparation from Germany, the Governments ?f 
the United States- of America, France, the,United Kingdom, Czechoslovak18, 
and Yugoslavia, in consultation with the Inter-Governmental Committee on' 

~ :; 
Refugees, shall ass'oon as possible work 'out iIi ,common agreement a plan 
on the folloWing general lines; -, ". 

,':' 
: :;' 

, A.Ashare of reparation consisting of all the non-~onetary gold ,found' 
by the Allied Armed Forces in Germany and in addition a sum not exceeding 
25 million dollars shall be allocated for the rehabilitation' and resettlement of' 
non~repatriable victims.of German action. . , 

B. The sum of 25 million dollars shall be met 'from a portion of 
, proceeds of 

reparation; , 
German assets in neutral countries which are available .for· 

C. Government~ of neutral countries shall be requested to make avail· 
able for thls purpose (in addition to the sum' of 25 million dollars) assets ,in 
such countrics 'Of victims of Nazi ac'tion who have since died 'and left no 

'! 
b~L . . 

• ,D. The persons eligible for aid under, the plan in question shall be 

N 
restricted to true victims of Nazi persecution and to their immediate' families 
and dependants, in the foil owing classes: ~ . 

.p.. 
-.' d (.;:' • 

N R:efugees 'from Nazi Germany or Allstriuwho require aid and cdnn<?t 
CJ') 

W 
W 

(ii) 

be returned ,lotheir countries' within a reasonable time because of 
prevailiiig coIlditiQIts; '.' '.' .' . '. ' . 

Germanand,Austrian nationals now resident in Germany or Austria~ 
in exceptional cases in which it is reasonable on- grounds of 

F, L'4-ssemblee de l'Agence Interailiee des Reparations constituera un 

Uomite d 'Experts en matiere de .sequestra de' biens ennemis Eln vue de 

resoudre les difficultes pratiques de droit et d'interpretation qui pourraient 

surgir, Le Comite devra veiller natamment a eviter t6ut ce qui pourrait 

avoir pour resultat Ie maintien de transactions fictives ou sutres, destinees 

soit a. favoriser des interets ennemis, soit a diminuet indument la masse des 

biens susceptible d'etre affectee aux rep~rations. 


, ARTICLE 7 

Approvisionnements captures 
La valeur des approvisionnements et autres materiels susceptibles de 


servir a. des usages civils, pris aux forcesarn:lees allemandes hors d'Allemagne 

et remis a des Gouvernements signataires, sera imputee sur leurs parts de 

rep~rationspourautant que ces approvisionnemE;nts et !les materiels n'au:ront 

pas ete payes, ou bien remisen vertu' d 'autresarrangemeiits neprevoyani 

pas de contre-partie. . ' . ,: ' 


, 11 est reconnu que les .transferts de tels materiels 'etapprovisionnements ' 
par les Gouverneriients des Etats;Unis d'Amerique et du Royaullle-Uni a 
d'autres' Gauvemements sont soumis a telle .approbation 'definitive par les 
organes h~gislatifs' de. cel:! deux pays qui pourrait etre necessaire, 

ARTICLE 8 

Attribution d'une Part' des' Beparatiqns aux Victim~8 non repatriables de, 
.' FAction allemand:e 

,Etant donne qu'un grand nombre de perso~nes ont souffert cruellement 
du fait des nazis eli ont· actuellement un besain imperieux d'etre aidees pour 
leur "reha.bilitation," mais ne peuvent demander I'assistance d'aucun 
Gouvernement recevant des reparations de I'Allemagne, les Gouvernements 
des Etats-Unis d'Amerique, de Iii. France, du Royaume-,Uni, dela TcMcoslo
vaqu,ieet de la Yougoslavie, en consultation avec Ie Comite Iiltergouverrie· 
mental des Re£ugies, .,etabliront d'urgence un plan, agree d'un comlllun 

, accord, ce sur les' bases generales suivantes: 
A. Une part des reparations, constituee par l'ensemble de 1'01' non 

monetaire .trouve en Allemagne par les' forces armees alliees et, par une 
'. sommecomplementaire n' excedant pas 25 millions de dollars, !lera affectee 
ala" rehabilitation" et.aureetablissement des victimes non rapatriables de 
l'action allemande. ' ' , . 

B. Cette' somme de 25 millions de dollars' &era pr!Hevee sur Ie produit 
de la liqUidation des avoirs allemands se'trouvant dans,les' pays neutres,l'lt. 
disponiblcs pour les reparations. . , 

. C. Les Gouvernements des pays neutres seront pries de rendre 
disponibles a cette fin (en sus de IS.. somme de 25 millions de dollars), leg, 
avoirs dans lesdits pays appartenant a des victimesd'actes des nazis qui. 
sont mortes depuis sans laisser d'Mritiers. , 

D. Seules seront susceptibles d'etre adinises a.'beneficier de l'assistance 
prevue par Ie plan dont il s'agit les personnes-ainsi que leur fa.mille at lcs 
personnes a leur charge--quiont ete reellement victimes des persecutions 
naziea.et qui appartiennent aux categories suivantes'; 

Refugies de l'Allemagne au de l'Autriche national-socialistes qui o~t 
besoin d'assistap.ce et ne peuvent pas etre renvoyes dans leur pays' 

. . 'dans un delai raisonnable 'par suite des cQnditions existantes;
(ii) 	Ressortissants allemands et imtrichiens residant actuellement en 

. Allemagne ou en Autriche, 'dans les casexceptionnels ou il est. 
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humanity to assist such persons to emigrate and providing they 
emigrate to other countries within a reasonable period;, ' 

"'/ 
Nationals of countiiesfo~metly occupied by the Germans who cannot 
, be repatriated or are riot in a position to be repatriated within a 

reasonable time. In order to concentrate aid, on the most, needy 
and deserving refugees and to exclude persons' whose loyalty to the 
United Nations is or was doubtful" aidshalJ be restricted' to 
nationals or former nationals of previously occupied countries who 
were victims of German concentration camps or of concentration 
camps established by regimes under Nazi influence but not 
including persons who have been confined only in prisoners of war 
eamps. 

",', E. The sums 'madeavailabl13 under pa.ragraplis A,ahd B -ab'6veshall 

be-administered by t,he Inter-Governmental Committee on Refugees or, by a


·1', United Nations Agency to which appropriate functions 'of the Inter-Govern

mentalCommittee may in the future be transferrea,' The sums made avail

~bieunder paragraph C above shall be a.dministered for the general purposes 

referred to in this ArtiCle under a programme of administratiouto be 


" formulated by the five Governments named' above. 

! " F. Th'il non-monetary gold found ip 'Germany shall be placed at the 
disposal cif the Inter-Gi>vernmental Committee on Refugees, as soon' as' a 
plan lias been worked out as 'provided above;, 

t 
G_ The Inter'Governmental Committee on' Refugees.shall have pciwer 

to carry out the purposes of the fund through appropriate public and private' 
field 'Organisations. ' ' 
, The fund, shall be used, not for the compensation of indfvidual 

victims, but to further the rehabilitation or resettlement of persons in the 
eligible classes. " , . ' 

1. Nothing in this, Article shall be considered to prej udice the' claims 
which individual refugees may have against a future German Government, 
except to the !lInO)lnt the benefits that such refugees may have' received 

" , 
from the sources referred to in paragraph A and C above. 

.., 
Part II.-Inter-Allied Reparation Agency , 

; i ARTICLE 1 , ; 

~8tabli8hment of the Agency 
The Governments Signatoryto the present Agreement hereby establish an' 

• Inter,Allied Reparation Agency- (hereinafter referred to as " the Agency").·
j 

...... 
Each Government shall appoint a Delegate to the Agency and shall also be 

l\:) 
'j 

entitled to appoint an A.Jternate who, in the absence of. the Delegate, ,shall 
be, entitled to exercise all the functions and rights of the Delegate. 

N 
ARTICLE 20".> 

W Functions of the Agency 
~ , A.' The Agency shall allocate German reparation among the Signatory 

Governments in accordance with the provisions of this Agreement and of any 
other agreements frol11 time to time in force among, the Signatory 
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raisonnable, pour des considerations d'humanite, de les aider a 
emigrer et pourvu qu'ils emigrent efiectivement dans un delai 
raisonnable; 

Ressortissants des pays anterieurement Occupes pa~, les Allemands 
qui ne peuvent pas etre rapatries, ou ne sont pas ameme de l'etre 
dans un delai raisonnable! Afin de reserve'r toute l'assistance '!lUX 

refugies les ph.i~ ,malheureux etles plus meritants, et d'exclure de 
son benefice les_ personnes dont la loyaute a l'egard cles .NatiOns 
Unies est, ou a ete,douteuse. l'assistance ne sera accordee aux 
ressortissants ouanciens ressortissants des .pays anterieurement 
occupes que s'Us ont eteinternes dans des camps de concentration 
nazis ou dans des camps de concentration institues par des regimes 
subissant I 'influence nazie, noncompris les personnes qui n'ont eM 
internees que dans des c_amps ~e prisonniers de, guei:~~. 

E. 'Les fonds rend usdisponibles conformement .aux 'paragraphes A et B 
ci-dessus seront gerespar It;) ComiM Intergouvernemental des Refugies ou par 
un Organisme des Nations Unies auquel lesfonction>! que Ie Comite Inter
gouvernemental exerce dansce domaine pourront etre 'transferees dans 
l'a-venir. Les fonds rendus disponibles auxtermes du paragraphe Cci-dessus 
seront gerespour 1(')8 fins generalesvisees par Ie present article" conforme
ment a;\Jn programme de gestion qui seraetabli par les cinq Gouvernements 
ci-dessus. ' . ' , 
, J!'., L'or non rnonetaire trouv~ en Allemagne sera mis a la disposition du 
ComiM Intergotivernemental des Refugies aussitot que Ie plan aura eM, 
elabore. . 

G. Le Comite Intergouvernemental des RMugies aur~ Ie pouvoir d'assurer 
10. nlalisatjon des fins' pour lesquelles Ie fonds est cree, par l'intermediaire 
d'organismes d'execution competents de caractere p'~blic ou prive. 

H, Les fonds seront employes, non aindemniser des victimes indi
'viduelles, mais a faciliter la "rehabilitation" ou Ie reetablissement des~ , 
personnes appartenant aux categories beneficiaires de l'assistance. 

t Auc~ne disposition du present article ne sera c~n:sideree, comme 

prejUgeantles reclamations que des rMligiespourront etre fondes a presenter 

a titre individuel a un Gouvernement allemand futlir, sauf dans Ia mesure

O? ces rMugies ont beneficie des ressources prevues aux paragraphes A, et C 

cI-dessus. ,-' 


Partie I1.-Agence InteralUee des Reparations 

l erARTICLE 

Constitution del'Agence 
Les Gouvernements signataires 'du present Accord etablissent une Ag':mce 

Interalllee des Reparations (ci-apres, appeloo •• l'Agence "). - Chacund:eux, 
nomme 'un delegue a I' Agence et peut egalement nommer un deIegue 
suppleant, lequeI, en I'absence du delegue, ales fonctions et pouvoirs de 

·ceIui-ci. ' 

ARTICLE 2 

Fonction8 de l' Agence 
A.L'Agence repartit entre les Gouvernements signataires les reparations 

atfemandesconformement aux' dispositions du' present Accord et de tous 
autres accords qui sont ou seront en vigueur entre les Gouverilements 
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Governments. For this purpose, the Ageucy shall be the medium through 
which the, Signatory Governments' receive informat·ion, concerning, and 

, express their wishes in regard to, items avaifab1e as reparation. 
\, 

" ,B. The Agency' shall deal with all questions relating to the restitution 
,to a Sigmitory Governm~mt of property situated in one of the Western Zones' 
of Germany which may be referred to it by the Commander of that Zone 
(ac,ting on behalf of his Government), in agreement with" the, claimant 

I!;, Signatory Government or Governments, withQut prejudice, however, to the 
settlement of such questioris by the Signatory Governments concerned either 

, by .' agreement or arbitration. ' 

ARTICLE 3 

Internal Orglmisatum of the Agency ... 

A. The organs of the Agency shall' be the Assembly and-the Secretariat.
;:! B. The Assembly shall consist' of the DelEigates ,and shall be presided, 

, over by the President of ,the Agency. The President of the Agency shall be 
the Delegate of the G<>vernment of France. ' 

C. The Secretariat shall be under the direction of a ,Secretary-General, 
assisted by ,two Deputy Secretaries-General. The Secretary,Generai and the 
two Deputy Secretaries-General shall, 00, appoiuted by the Governm~nts of 

,Frtmce, the. United States of America and the United Kingdom. "The 

Secretariat shall be international in character. It shall act for the Agency' 


, and not for the individual Signatory Gov,ernments. " " 


ART,ICLE 4, 

Functions of the Secretariat 

The Secretariat shall have the following functions:
! . A. To, prepare and sub~it to the Assembly' pr()grammes for the alloca

tion of German' reparation: ' 
B. To' maintain detailed accounts of assets available for, and of assets 

distributed as, German reparation.' " 
i" 

C. To 'prepare and submit to the Assembly the budget of the Agency. 
D. To perform such other administrative functions 'as may be required .. 

,ARTicJJE ' 5 

,I ~ FunctionB. of- the Assembly 

Subject to theprovisionll of Atticles.4 and 7 of Part II of this Agreement, 

the 4-ssembly shall allocate German reparation among the Signatory Govern

ments in conformi~y with the, provisions 'Of this Agreement and 'Of any other 


:'1' agreements from time to time in f'Orce among the, Sign""tory Governments; 

N It shall also approve'tMbudget of the Agency and shall perform such other 


. functions as are consi~tent with the provisions of this Agreement. ' 
...... 
N' 
0') ARTICLE 6 
W Voting in the Assembly
C,.'l 

Except as otherwlse provided in this Agreement, each Delegate shall 
have o1,1e vote, Decisions in the Assembly shall.be taken by a majority of the 
votes cast. 
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signataires. A'cette fin, I' Agence:est I' organe' par lequel les Gouvernements 
signataires'r6l10ivent les informations relatives aux prestations disponibles. 
a titre de reparations et expfiment leurs desiderata en 11'1 matilm!.. 

B .. 'L'Agence traite toutes 'questions concernant 11'1. restitution a un 
Gouvernement. signataire d'un bien situe dans rune des zones oocidentales 
d'Allemagne, qui lui sont de£ereespar Ie Commandant en chef de cette zone 
(aglssapt pour Ie compte de son Gouvernement), en accord' avec Ie ou Ies 
Gouvernements demandeurs, san's prejuger toutefois Ie reglement de ces 
questions en~re les Gouvernements signataires inMresses, soit par voie 
d'accord, soit par Une pr'Ocedure arbitrale. . ' 

ARTICLE 3 

. Organisation interieure de T Agence 

. A. Les.organes' de 'l'Agenc~ ;ont l'assembleeet Ie Secretariat. 
B. L'Assemblee se compose des delegues; elle est presideepar Ie 

President' de l'Agence~ Le President de TAgence est Ie delegue du 
Gouvernement fran1(ais.· . . 

Q. Le Secretariat .est sous 11'1 direction d 'un Secretaire general,. assisM 
de deuxSecretaires generaux adjoints. Le 8ecretaire general et les deux 

. Secretaires 	 generaux adj'Ointss'Ont nommes par les Gouvernements des 
l1tats-Unis d'Amerique, de 110 France et du Royaume-UnL Le Secretariat 
a un caractere internationaLll agit pour Ie compte de l'Agence et non 
pour Ie compte des Gouvernements signataires pris individuellement., 

.ARTICLE 4 

Fonctions du Seoritariat 

Les fonctions du Secretariat sont 'tes suivantes: 
, A. Etablir des programmes pour 11'1 repartition des reparat.ions allemandes 

et les soumettre a I' Assembhle. . '.., .. 
B. Tenir une comptabiliM detaillee .des biens disponihles au titre des 

reparati'Ons allemanges et des biens repartis a ce titre, . 
C. Etablir Ie budget de I' Agence et Ie soumettre'a: l'Assemblee. 
D. .Remplir telles autres fonctions adminiskatives qui pourront etre 

necessarres. 

ARTICLE 5 


" FonoiJions de l'A8semblee 

Sous reserve des dispositions des articles 4 et 7 de ra Partie II du present 
Accord, l'Assemblee fait les attributions au titre des reparations allemandes 
entre les Gouvernementssignataires confofIllement aux· dispositions du 
present AccOrd et de tous autres accords qui sont ou seront en vigueur entre 
lesdits Gouvernements signataires. .ElJe approuve egalement Ie budget de 
I' Agence et remplit toutes autr~s foncti'Ons compatibles avec les disP'Ositions 
du present Accord. 

" 

ARTICLE '6 

Vote a. l'Assemblee 

Sauf dispositions contraires du present Accord, chaque delegue dispose 
d'une voix. Les decisions de l'Assemblee sont prises a ia majoriMdes votes 
exprimes. 
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ARTICLE '71 ;.: 

[;"i: Appeal' from Decisions of the 1ssembly 
;t~, 
;.:4" A. When the Assembly has not agreed toaclaim presented by a I

pelegate that an item should be allocated to his Government, the Assem~ly:i'~li 	 • 
;1::, .shall, at the request of that Delegate and within the time limit prescribed + 

the Assembly, r(;lfer the question to. arbitration .. Such reference shall 
suspend ·the effect of the deciElion of the Assembly 'onthaf item.. .' 

B. The Delegates of the Government claiming an item referred tq 
arbitration under paragraph A above shall elect an Arbitrator from among the 
other Dele~tes. If agreement cannot be reached. upon the selection of' 
an Arbitrator, the United States Delegate shall either act· as Arbitrator or 
appoint as Arbitrator another Delegate from among the Delegates whose 
Governm_E;luts are not. claiming the item. If the United, States -Government 

-~is,oneof tlH; claimant Governments, the President of the Agency shall appoint 
3:s A,rbitrator a Delegate who!le Government is not a .claimant Government. . ~ 

ARTICL,E 8 

POW.liTs of the Arbitrator 
. . 

When the question of the allocation of any item :is referred to arbitra, 
tion under Article 7 of Part II of this Agreement, the Arbitrator shall have. 
authority to make final allocation of the item among the claimant Govern
ments. The Arbitrator may, at his discretion, refer the item to the Secre
tariat for further study. He may also, at his discretion, require the Secre- . 
tariat to resubmit the item to the Assembly. . 

ARTICLE 9 

Expenses
\ . 

A. The salaries and expenses of the Delegates and of their staffs shall' 
be paid by their own Government.,.. . ' 

B: . common expenses of the Agency shall be met from th~ funds 
of the Agency. For the first two years from the date of the establishment of 
the Agency, these funds shall be contributed in. proportion to the percentage 
shares of the Signatory Governments in: Category B and thereafter in propor
tion to their percentag<) in Category A, ' 

+

C. Each Sigliatory Government shall contribute its share in the budget 
of the Agency for each budgetary period (as determined by the Assembly)'1 
at the beginning of that period; pro,iid~d that each Government shall, when 
this Agreement is signed on its behalf, contribute a sum equivalent to not

N less than its Category B percentage share of £50,000 and·shall, within thr.ee ..... months thereafter, contribute the balance of its share in the budget of the 
N Agency for the' budgetary ,period in which this Agreement is signed on its 
0') behalf. . . 

W D.· All contributions by the Signatory Governments shall be made in 
CJ) )3elgian francs or such other currency or currencies as:. the Agency

require 
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ARTICLE·.7 

Recours con-tre ~es D~ci8ioni 'de Z' Assem.blee 

rJ~rq~u-e l'Assembl~e n'a pas donne satisfaction ida demanded'un 
deIegue tendant a'iaire attribuer' un bien a son Gouvernement, J 'Assemblee 
porte Ia question a J'arbitrage, si cedelegue en fait la requete; dans Ie delai . 
prescrit par l'AssembIee. I/effet ,de ce recours a i'arbitrage est suspensi!. 

- B. Les. deIegues ,des Gouvernements qui demandent un bien dont 
l'attribution est soumisea l'arbitrage en vertu .du paragraphe A ci-dessus 
designent un arbitre choisi parmi les autres delegues. Sil'accord ne peut 
se faire sur Ie choix de I 'arbitre, Ie deIegue des Etats-Unis d'Amerique assume 
Jes foncti()ns_d'arbitre ?U ~esig?eun ar,hitre parmi les delegues-dont les. 
Gouvernements ne dem~ndent pas Ie ·bienen question...Si Ie Gouvernerilent 
des. Etats~Unis d' Ameriqub. est l'un des Gouvernements qui demandent Ie 
bien.clont .it s'agit, Ie President de l'Agenceclesigne commearbitre' un 
del~gue dont Ie Gouvernement n'est pas dans.Ia meme situation. 

ARTICLE B 

POUVOil'S de Z' AriJitre 

Lorsque la question de l'attribution d'un bien est de£eree at'arbitrage, 
conformement a l'article 7' de laPartie II du present Accord; l'arbitre ale 
pouvoir d'attribuer, en dernier ressort, Ie bien en question a Fun des 
Gouvernementsdemandeurs. Varbitre peut, s"il Ie juge bon, renvoyer au 

. Secretariat, pour examen suppiementaire, I'attribution du bien en question. 
II peut aussi, s 'ille juge 'bon, demander au Secretariat de soumettre a nouveau 
l'attribution du bien en question aTAssembh~e. 

ARTICLE' 9' 

.Depenses 

A.Chaque Gouvernement paye les traitements et indemnites deses 
delegues et du personnel de sa delegation. 

B. Les depenses communes de l'Agence sont payees sur les fonds de 
I' Agence. Ces fondssont fournii; par chaque Gouvernement signataire pour 
les deux premieres" annees . a. p,artir de I'etablissement de l'Agence, 
proportionnellement a sa quote-part dans l'ensemble des biens de la. 
categorie B, €it, par. hi suite, proportionnellementa sa quote-part dans 
l'ensemble des biens de 1£1 categorie A. . . .' 

C. Chaque Gouvernement slgnataire paye sa Pilrt contributive au budget 
. de I'Agence pour chaque periode budgetaire (telle. qu'elle est definie par 
.l'Assemb1l3e) au debut de cette periode, etant entenduque chaque Gouverne
me nt, lorsqu'il signa Ie present Accord, fournit sur un total de 50,000 livres 
sterling une contribution au moins' prop'ortionnelle a sa quote-part dans 
l'ensemble des biens de la categorie B, et qu'il verse, dans les trois mois 

. qui suivent, Ie solde de 	sa part pontrjbutiveau budget de I' Agence pour In 
periode budgetai~e au cours de laquelle il signe cet Accorq. . 

D.. Toutes les sommes dues par Gou~er~emep.ts 'signataires sout 
acquitMes en francs belges ou en 'une ou plusieurs autres monnaies fixees pat 
l'Agence. . .. 
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ARTICLE io 
, Voting of the Budget 

, I~ cDnsidering the budget of the Agency fDr any budgetary periDd, the vote 
Df each Delegate in the Assembly shall be prDportional to. the share Df the 
budget fDrthat period payab!e by his Government. 

ARTICLE 11 
I '1. Official 	Languages,
l. The Dffi~ial languages Df the Agency_ shall be E~glish and French. 

ARTICLE 12 
'" '.; 

:~ ; 
Offices 6f the Agency 

I The seat Df the Agency shall 'be in Brussels. The Agency shall main, 
'i. tain liaisDn Dffices in. such Dther places as the Assembly, after obtaining 

the nece'ssary cDnsents, m~y decide. ' '" . , 

ARTICLE 13 

Withdrawal-
Any SignatDry GDvernment, Dther thana GDvernment whic'h is respDnsible 

fDr thG cDntrDl Df a part Df German territDry, may withdraw fi-Dm the Agency 
after written nDtice to. the Secretariat. ' 

ARTICLE', 14' 
; ,

1 !, Amendrnents and Termination 
Part II Df the Agreement can be amended' Dr the Agency terminated 

by adecisiDn in the Assembly of the majDrity Df the Delegates vDting, 
prDvided that the Delegates fDrming the majDrity represent GDvernments 
whDse shares CDnstitute cDllectively nDt less,than 80 per cent. Df the aggregate 
of the percentage shares in CategDry A. 

,"; 

ARTICLE 15 

, Legal Capacity-Immurl.ities· and Privileges 
, The 	Agency shall enjDY in the territory Dfeach SignatDry GDvernment 

;. such legal capacity and such privileges, immunities and -facilities, as may be 
;~:,L: 	 necessary fDr the exercise of its' f~nctiDns and the fulfilment Df its purpDse. 

The representativ_es Df the SignatDry GDvernments and the Dfficials Df the ' 
Agency shall enjDY such privileges and, immunities as are necessary fDr. the 

.l 
; 

independent exercise Df their functions in 'cDnnexiDn' with the'Agency. 
'j' 

Part III.-Restitution of Monetary·Gold
tv,.... 

SINGLE ARTICLE 

.~ 
0') A. All the mDnetary gDldfDund' in Germany by the Allied FDrces and 

that referred to. in paragraph G belDw (inCluding gold cDins, except thDse DfW 
numismatic Dr liistorical value, which shall be restDred directly if id.entifiable) 

-J 

'\ 

~3 

ARTICLE 10 

Vote du Budget 
LDrs de I'examen du budget de I' Agence, PDur tDUte periode budgetaire 

chaque delegue dispDse a I'Assemblee d'un nDmbre.de vDix prDpDrtionnel ala 
part cDntributive due par so.n GDuvernement pDur la periDde budgetaii'e 
cDnsideree. ' ' 


ARTICLE 11 


Langues Officielles 
L~s langues officielles de l'Agence so.nt l'anglais et Ie fran~ais. 

':,'" 

ARTICLE 12 

- BureaUx del' Agence , 
: ~ 

Le siege de' l'Agence est a Bruxelles. L'Agence etablit des Drgan.'es de 
.liaisDn dans tDUt autre lieu que peut designer l'Assemblee apres s'etre 
assuree des acCDrds Iiecessaires. ' 

ARTICLE 13 

Retrait 
,'TDut GDuvernement signataire,autre que les GDuvernements respDnsables: 

du co.ntrole dans une partie du territDire allemand, peut se retirer de l'Agence' 
apres avo.ir adresse une no.tificatio.n ecrite au Secretariat., 

, ARTICLE 14; 

Aniendem:ents e{ Dissolution' 
La Partie II,du present Acco.id peut etre amendee, DU I'Agence dissDute, 

par' un~ decision de l'Assemblee prise a la _majo.riM, des vo.ixexprimees, 
pourvu que les delegues qui fo.rment cette majo.riM representent des 
Gouvernements d6i:J.t Ie total des quo.tes-parts cDIistitue au mDins 80 pDur 
cent d'eTensemble'des qUDt-eg'parts'de lacaMgDrie A: 

ARTICLE 15 ' 

Capacite ju;idique, Im~unit6s et Privileges 
L'Agence jo.uit, sur Ie territDire de chaque Go.uvernement signataire, de'la 

capaciM juridique,ainsLque <les privileges, immuni,tef? et, faciliMs qui lui· 
so.nt necessaires po.ur exercer sesfo.nctiDns et atteindre ·ses buts. Les 
representants des GDuvernements signataires et les fDnctio.nnaires de l'Agence 
jo.uissent egalement des privileges et immuniMs qui leur sDnt necessaires 
po.ur exercer en tDute in dependance leurs fon~tio.ns en rappo.rt avec l'Agence . 

Partie III.':':"'-Restittition de I'Or Monetaire 

ARTICLE, UNIQUE . 

A: Tout 1'61' mDnetaire trDuve en Allemagoe par les fDrCeS 'armees alliees. 
et celui vise au paragraphe G ci-dessus (y cDmpris les mo.nnaies d'Dr, a" 
l'exceptiDn de celles qui Dnt une valeur numismatique DU histDrique, qui 
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shall be pooled for distribution as restitution among the countries participating 
in the pool in proportion to their respeCtive losses of gold through looting 
or by wrongful removal to Germany.. 

<::8: Withoutprejlldice to claims by way ofreparation for unrestored gold; 
the portion of monetary" gold thus accruing to each country participating in 
the pool- shall be accepted by that country in full satisfaction 'of all claims 
against Germ~ny for restitution of monetary gold. 

. C. N proporti6n~lshare of the gold shall' beallocated·toeach country 
concerned which adheres to this arrangement for the restitution of'monetary 
gold and which can' establish--tliat a definite amount of monetary gold 

'belonging to it was looted by Germany or;. at any time after 12th -Mil-reh; 1938, 
was :wrongfully remov.ed intO German territory; 

" .. ' ,,:-': . 

D. The q;uesti~n of the eventual participation of. countries not 
represented at the Conference (other than Germariy but including Austria and 
Italy) in the above-mentioned. distribt;ltion shall be reserved, .and the 
equivalent of the total shares .which'·thesecountries would receive"if they 
were eventually admitted to participate, shall be set aside to be disposed of 
at, a laterg.ate ,in such inan~er as may be decided by the;.AlliedGovernments concerned. . . '. , .... .' ......., .. . 

f,' •. -' :: " 

. E. The various countries participating in the 'pool shall ;supply to the 
Governments of the United States of America, France and the United 
Kingdom, as the occupying Powersconcer~ed, detailed and verifiable data 
regarding the gold losses st\f'{eredthrough 100tiIlg by,.or removal to, Germany. 

F. . The Governments of the United States :0£ America;'France and the 
UniiedRingdom shall take appropriate steps within the Zones bf Germany 
Occupied py tliem respectively.to implement distributi6n' in, sooordan,ce with 

.the foregoing provisions~ .... . .c . '. 

G, Any monetary gold which may be recovered from a third country 
to which it was transferred from Germany shall be distributed in accordance 
with this arrangement for, the restitution of monetary gold, 

j • " 	 • 

.:", 

Part IV.-'-Entry hito Foree and Signature . 
~ ,; 

ARTicLEl 

Entry into Force !.;;. 
This Agreement shall be open for signature on behalf of any Government 

l\:) represented at the Paris Conference on Reparation, ...... 	 As soon as it has been signed on behalf of Governments collectively 
l\:) 	 entitled to not less than 80 per c~nt. o.f the aggregate of shares in Category A 

of German 'reparation, it shall come into force among such SignatoryO':l 
Governments.(~) 	 '.W . The Agreement shall thereafter be·in force among such Governments and 
those Governments on wliose behalf it is .subsequently signe~. 

f' 
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seront restituees immediatement si elles sont identifiables) sera reuni en une 

masse commune pour etre reparti a tit're de restitutions, entre les pays admis 


" abeneficier de cette masse, au prorata d!;1s quantites d'or qu'ils ont respective

ment perdu6s du fait de spoliations par l'AUemagne ou de transferts 


. I' Inegitjme~ en A~lemiigne. ........ , 


, B. Sans prejudice des demandes .visant For non restitue, presentees au 
l titre des reparations, III. quantiM.d~or monetaire revenant a. chacun des pays 
!' admis. a beneficier de cette masse sera acceptee par ce dernier. en reglement
f c'oniplet etdefinitif detou~e creance sur I' Allemagrie au titre des restitutions 
, d'or monetaire.. . ' . ' ..: .' 

; . 'C. Une ;partproportionnelle de For. sera' attribuee a.. chacun .des pays 
- interesses ,qui accepte Ie present. arrangement. concernant la' restitution de 

l'or monetaire et qui peut etablir qu'une quimtite determinee d'ormonetaire 
lui apparttln~nt a fait I'objet de spoliation par l'Allemagne ou, a une date 
quelconque-apres Ie 12 mars 1938; de,trarisferL-iltegitime 'ell lerritoir!;1-
allemand. 

. i D. La question de.la participation eventuelle de pays non representes a
I la Conference (autres que l'Allemagne, mais y compris l'Autriche et l'Italie) 

a Ia repartition. susmentionnee est reservee etl'equivalent de ce qui 
." constituerait 180 totalitedes' quotes-parts. de ces Etats, s'ils venaien~ a. ette 
* 	 admis a cette rt'ipartition, sera misen reserve pour qu'il en soit dispose 

ulMrieurement selon ce qui sera decide' par les Gouvernementsallies 
inMresses. 

E. Les divers pays admis a beneficier de cette masse fourniront aux 
Gouvernements des Etats-Unis d' Amerique, de La France et du Royaume-Uni, 

.en 	tant que Puissances occupantes interessees, des renseignements' detailles . 
etverifiables sur les pertes d'or qu'ils ont subies du fait que 1'.Allemagne les 
a spolies de cet or ou que cet or a eM transporte sur son territoire. 

F. Les Gouvernements des Etats-Unis d'AnH:rique, de la France et du 
Royaume-Uni prendront toutes mesures utiles dans les zones qu '·ils occuperit 
respectivement en Allemagne pour l'execution d 'une repartition conforme 
aux dispositions qui precedent. 

. . 
G. Tout or monetaire qui pourra etre recupere d'un pays tiers dans 

lequel il a eM transfere par I'Allemagne sera reporti conformement au present 
arrangement concernanr, la restitution de I' or monetaire. . 

Partie IV.-Entree en Vigueul' at Signature 

ARTICLE lor 

Entree en Vigueur 
Le present Accord pourra. etre signe par tout Gouvernement reprssente 

a la Conference de Paris sur les Reparations.- .' .' 
Des qu'il aura 13M signe par des Gouvernements ayant dmit collective

ment a au moins 80 pour cent ties parts prevues pour les Gouvernements 
signataires dans la categorie A des reparations allemandes, il entrera en 
vigueul' entre lesdits Gouvernements. 

I/Accord sera ensuite en vigueur entre lesdits Gouvernements et tel 
Gouvernement qui Ie signerait ulterieurement . 
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ARTICLE 2 

Signature . 
The signature of each contracting Government shall be d~emed to mean 

that the etIect of the present Agreement extends to the and overseas 
territories of such Government, and to territories under prote'ction or 
'suzerainty or over which it at present exercises a mandate. 

In witrie~ whereof, the undersigned, duly authorised by their res~ctive. 
Governments, have signed in Paris the present Agreement in ,the English 
and French languages,' the two texts being equally authentic, in a single 
original, which shall be deposited in the Archives of the Government of the 
French Republic, a certified copy thereof being furnished by that,Government 
to each signatory Government. . 	 . , 
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ARTICLE' 2 

. Signature 

signatur~ par ch!lquEl Gouvern~ment, contrac~ant sera conside!ee 
comme impJiquant que l'etIet du present Accord s'etend a ses colomes, 
territoires d'outre-mer et territoires sous .. sa protection. ou sa suzerainete, 
ou sur lesquelsil exerce actuellement un.mandat. 

En foi de, quoi, les soussignes, dument habilites par leurs Gouvernements 
respectifs, ont signe a Paris Ie present Accord, en langues anglaise et 
franQaise, lesdeux textes faisant egalement foi, .euun seul exemplaire qui 
sera depose dans les archivesdu 'Gouvernem'ent de Ia RepubJique.franQaise, 
lequel Gouvernement remettra copie conforme de ce texte a .chacun des 
Gouvernements si~utaires: ' 
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1 <For Albania: Pour l'Albanie: .. 29 

(Signa) IKAHREMAN YLLI, . 	 1:0For Luxembourg: 	 l:'OUL ,- T "vPombourg : 1, qJ
14mar81946;" 	 (Signa) A. FUNCK, .i:~' 	 18 

'.. 	 Ie:14 janvier 1946 For the United States of America: .Pour les Etats-Unis d'Amerique. la 
(Signe) JEFFERSON CAFFERY, For Norway: Pour Is Norvege:. l~ ; 

14 janvier 1946 I~" i(Signa) LUDWIG AUBERT, 	 Iz; 

6 /6vrier 1946 FO.r Allstralia:. Pour I'Australie: IS f 
(Signa) W_ R. HODGSON, . For New Zeala.nd: Pour Ill. Nouvelle-Zalande: t'!1 

25 fivrier 1946 (Signa) W. CLINKARD, I1\~ Llli.·20 fiviier 1946 . For Belgium: Pour Ill. Belgique: 	 . Il-'c~-~'7~'~~"5::~,,' 
U 

(Signa). ,.GUILLAUME•. For the Netherlands: Pour .lesPays7Bas: _ I 
.. '14 janvier 1946 (Signal' E. STAR~BUSMANN; 

14 janvier i946For Canada: Pour Ie Canada: 

(Signa) GEORGE P. VANIER, . For Czechoslovakia: Pour Is Tchecoslovaquie: 


30 janvier 1946 '. (Signa), JNDRICH NOSEl{, 

o -1)00For Denmark: 	 27 fivrier 1946 '.,' 0 r;,'" __r::;::;Pour Ie Danemark: 
cD ~m(Signa) J. C. W. KRUSE,. 	 For the Union of South Africs: Pour l'Union del'Afrique du Sud: cO 

~2.0 /ivrier 1946 	 {Signe) DUFF COOPER. 
28 f~vrier 1946 ' ,'I "\ .For Egypt: ~ .Pour l'Egypte: 


(Signa) 
 FAKHRY.PACHA, For Yugosla.via:' Pour la Y ug9Sla vie: 
8 mar~ 1946 (Signe) MARKO RISTIC. OJl1m;oo ==::::1 r"'\4 fivrier 1946 For France: CD ...... UJPour Ill. France.: >< . S~(Signa) .·BIDAULT, 

14 janvier 1946 

For the United Kingdom of Great. Pour Ie Royaume- Uni de Grande
. Britain and'Northcrn Ireland: . Bretagne et d'Irlande du Nord: 


(Signa) '.DUFF COOPER, 
14 janvier 1946 

For Greece: Pour Ill. Grece: ~ (Signa) . P.A. ARGYROPOULO, 	 .0
24 janvier 1946 	 ~ 

For Ind1a: Pour !'Inde: 

(Signe) 
 P. CHAUDHURI, 

25 /ivrier 1946 ...... '" These signatures are appended in . . Ces signatures sont donnees en 
agreement with His Britannic accord avec ,Ie Reprasentant de So. 

0') Majesty's representative' for the Majeste Britannique, quiexerce les '" 
at. 	 exercise of the functions of the fonctions de Is.' Couronne dans les 

Crown in its relation with the Indian relations de celle-ci avec les Etatso ·States. 	 Indiens.' 
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CLASSIFIED MESSAGE CENT-
, OUTGOING CLASSIFIED MESSAGE 

SECRET 

CRYPTOGRAPHIC SECURITY DOES NOT APPLY. ' HP~DLE,AS SECRET 
CORRESPONDENCl!~ PER pills 44g and 53a; ~ '']80-5 , 

Joint Chiefs of Staff 77500 
Col C R Peck 

:' '29 November i945 

CG US Forces of Occupation Austria Vienna Austria 

CG,USFET M&in Frankfurt Germany 

Number: WARX 85965 
: I ' 

Book message to Clark and McNarney for action from the Joint 
Chiefs of Staff. 

'1. This directive, received from the State, Vvar' and Navy 
Departments, is issued to you as Commander in Chief, U. S. 
Zone of Occupation, Austria (Germany) and U. S. Member of 
the Allied 'Council, Austria (Germany). 

You will seek to obtain agreement in the Contrpl CoUncil to 
the, application in the other zones of occupation'of'the 
policies laid down in this directive. If" in your judgment, 
it appears impossible to obtain quadripartite agreement, you 
will explore the possibilities of a tripartite agreement 
applicable, to the three western zones and make appropriate 
recommendations to the Joint Chiefs of.Staff. 

! I
) You will proceed '~ith the applic~tion of this directive in 

your own zo:pe even pr~or to agreement, provided, however, 
that resti'j:.71tion of property defined in ,Paragraphs 2 C and 
2 D will be,effected only when the return of such property 
is certified by the appropriate representative of the claim
ant country to be urgently required for the rehabilitation 
and reconstruction of his country. The'restitution shallnot 
be delayed Ion the ground' thatitems subject to restitution,' 
are needed to meet the military'or civilionrequirements in . 
any zone of Ioccupation provided that in the case of ~rans
portatiori eciuipment restitution may be' so phased as not to 
reduce available transportation below that required ~or 
military deploynient and for 'purposes of the occupation, 10

j i ' <' , 

CM-OUT-85965 
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SECRET' 

Number: WARX 85965 Page 2 .29 November 1945 

cluding.the removal of industrial plant and equipment for 
repara~ion. 

Items Subject to Restitution. 
i 

2. Without prejudice to the formulation of a definitive re
stitution program, the following categories of property shall, 
as an interim measure, be subject to restitution in accorda.nce 
with th;e provisions of this directive,: 

All 	currencies of the United Nations occupied by 
Germany; 

, B. Works of art and' cultural works of, eit,her religious,
I' artistic, documentary~ scholastic of historic value 

including, as well as recognized works of art, such 
objects as rare musical instruments, books and 
manuscripts, scientific docum,ents of an historic or 
cultural nature and all objects usually found in 
museums, collections, libraries, and historic ar
chives, identified as having been looted or 'acquired 
in any way through co~~ercial transactions o~ other
wise by Germans from United N,ation countries during 
German occupation; 

C. 	 Heavy and power-driven industiral and agricultural 
machinery and equipment, roLling stock, locomotives, 
barges 'and other transportation equipment {other 
than sea-going vessesl) and communication and power 
equipment identified as having been looted or ac
quired in any way by Germans from United Nations 
during German occupation; 

D. 	 Other goods, valuables (excluding gold, securities, 
and foreign currencies othe~ than those mentioned 
in Paragraph 2 ll), materials, eCiuipmen~, ~ivestock 
and other property found in storage or otherwise 
in bulk form and, identified as having been looted 
or acquired in any way by Germans from United 

CM-OUT-85965 ' (Nov 45) 
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SECRET 

Number: WARX 85965 Page 2 .29 November 1945 

eluding the removal of industrial plant and equipment for 

reparation. 


Items Subject to Restitution. 

2. Wit~out prejudice to the formulation of a definitive re

stitution program, the following categories of property shall, 


,as 	an interim measure, be subject to restitution in accorda.nce 
with the provisions of this directive: 

A. 	 All currencies of the United Nations occupied by.!, 
Germany; 

Works of art and cultural works of either religious, 
artistic, documentary, scholastic of historic value 
including, as well as recogrtizedworks of art, such 
objects as rare musical instruments, books and 

I manuscripts, scientific documents of an historic or 
cultural nature and all objects usually found in 

I' 

museums, collections, libraries, and historic ar.1 , 
chives, identified as having been loot~d or acquired 

·in any way through commercial transactions or other
wise by Germans from United Nation countries during 
German occupation; 

C. 	 Heavy and power-driven industiral and agricultural 
machinery and equipment, rolling stOck, locomotives, 
barges and other transportation elluipment (other 

I" than sea-going vessesl) and communication and power 
equipment identified as having been looted or ac
quired in any way by Germans from United Nations 
dU'l."ingGerman occupation; , 

Other goods, valuables (excluding gold, securities, 
, and foreign currencies other than those mentioned 
in Paragraph 2 A), .materials, e~uipment, livestock 
and other property found in storage' or otherwise 
in bulk form and identified as' having be,en looted 
or acquired in any way, by Germans from United 
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Number: ;WARX S5965 Page 3. 29 November 1945 

Nations during German occupation; 

E. 	 In the case of property mentioned in C and D 
above which was produced during the·period of 
occupa~ion, restitution shall be made only if the 
claimant government submits adeCiuate proof that 
the property in ~uestion was acquired by Germany 
through an act of force. 

Procedures For Restitution 

3. Yourigovernment will transmit to you from the· governments 
of the USSR,France, Belgium, Luxembourg, Nethet"lands, Nor.-way, 
Deiunark,·Poland, Czechoslovakia, :iugoslavil=l. and Greece lists 
of property claimed to have been taken from their countries 
during the period of German invasion or occupation. Such 
lists will include wherever possible all relevant information 
which will aid in the .identification&nd location of such 
property~ , 

4. Afte~:examination o{these lists you;.will indicate to 
your government which of these countries should be invited 
to send missions into your.- zone for the purpose of (A) sub~ 
stantiating claims for the restitution of property mentioned 
in paragraphs 2 A and D, (B) receiving information regarding 
the location of property which has been the subject of res
titution.claims by their government (C) identifying and re
ceiving any such property io be restored or distributed in 
accordance with the provisions of trds directive. You will 
recommend appropriate time and the size of the mission. 
After approval; details ca.'1 be arrmlged by the respective 
governments direct with you as commander in chief of the· 
United States Zone. You will furnish such missions facili 
ties necessary to the proper discharge of their functions in 
your zon~. 

5. You will .take steps to deliver all paper curt'ency of 
United Nation countries invaded ot' occupiedhy Germany, 
now in your' zone, to the government of the countt'y of issue 
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·Nations during German occupation; 

In the case of property mentioned in Cand D 
abov'ewhich was produced during the period of 
occupation, restitution shall be made only if the 
claimant government submits adequate proof that 
the property in (~uestion w~s ,accluired by Germany 
through an act of force. . 

Procedures For Restitution 
! 

3. Your ; government. will transmit to you 'from the. governments 
of the USSR, France, Belgium, Luxembourg, Netherlal'lds, Norway, 
Denmark, ,Poland, Czechoslovakia, Yugoslavia and Greece lists I 

i 
Iof property claimed to have been taken from their countries 

during the period of German invasion or occupation. 'Such 
I 

lists will include wherever possible all relevl::lnt information 
which \vill aid in the identification and location of such 
property. 

4~ After examination of these lists you will indicate to 

your government. ,i.hich of these countries should be invited" 

to send missions into your zone for the purpose of (A) sub~ 

stantiating claims for the restitution of property mentioned 

in paragraphs 2 A and D, (B) receiving information regarding 

the location of property which has been the subject of res

titutionclaims by their government (C) identifying and re

ceiving any such property to be restored or distributed in 

accordanc~ with the provisions of this directive •. You will 

recommend appropriate time and the size of the mission. 

After approval, details can .be arrf.ulged by the respective 

governments direct with you as commander in chief of the " 

United States' Zone. 'You will furn,i~3h such missions facili 

ties necessary to the proper discharge of their functions in 


, your zone. ' 

5. You will .take steps to deliver all paper currency of 

United Nation countries invaded or occupied by Germany, 

nor; in your 'zone, to the government of the'country of issue 
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'without the necessity of proof that it was looted or other
wise acquired from that country during the period 6f German 
invasion or occupation. 

6~ You will take steps in your zone to uncover and secure 

possession of property covered by paragraphs 2 B, 2 C and 

2 D, mentioned in lists submitted by claimant govermnents, 

and to restore such property to the government of the 

country from which it was taken. 


General Provisions 

7. You will require the claimant governments to give re

ceipts for items received by them in accordan.ce with the 

provisions of the directive. These receipts shall contain a 

brief description of the item received and its condition, and 

Ii ,'miver '6f any further claim as reparation or otherwise 

based upon the removal of the item concerned by the Germans 

or the exaction of funds used by the Germans to pay for it. 


8. You will keep a complete record of items returned or 

distributed in accordance with the provisions of th;is direc

tive; ,and: you will submit to the, Control Council and your 

government monthly reports on the progress of the restitution 

program. 


9. The c9st of administering this program of restitution 

shall be counted as part of the costs ,of occupation. 


; . . ' 1 

10. Any property subject to restitution uncovered in Austria 

and subsequently removed to' Germany shall be regarded as 

uncovered'in Germany., 


11. Aftetfinal determination of the amount and character 

of reparations remov~tls, to be made by 2 February 1946, there 

should be,norestitution on'any {terns of, equipment at key 

importanc~ topl~l.llt:"\r,::r~,dned in Germany as eS:3ential to 

minimum peacetime economy. 


End 
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without the necessity of proof that it was looted or other
wise acquired from that cOUlltry during the period of German 
in~asion or occupation. 

6~' You will take steps in your zone to uncover and secure 
possession of property covered by paragraphs 2 B; 2 C end 
2 D, mentioned in lists submitted by claimant governments, 
and to restore such property to the government of the 
country from whichi~ was taken. ' 

General Provisions 

7. You will require the claimant governments to'give re
c~ipts for items received by them in accordance with the 
provisions of the directive. These receipts shall contain a 
brief description of the i:f:,em received [illd, its condition, 'and 
Ii waiver of any further claim as reparation or otherwise 
based upon the removal of the item concerned by the }}ermans 
or the exaction of funds used by the Germans ,to pay for it. 

8. You will 'keep a complete record of it,ems returned or 
distributed in accordance with the provisiom? of this direc
tive; and you will submit to the Control Council and your 
government monthly reports on the progress of the restitution 
program. 

9. The cost of administering this program of restitution' 
shall be'counted as part of the costs of occupation. 

10. Any property subjeqt to restitution uncoverea ~n Austria 
and subsequently removed to Germany shall be regarded as 
urtcovered' in Germany. 

11. After final determination of the amount 'and character 
of repar6.tions removHls, to 'be made by 2 February 1946, there 
should be no restitution on any items of, equipment of key 
importa."'lce to plant:'; r'3'~:1..illed in -Germany 6.S eS;3entiH,l to 
minimum peacetime economy. 

End 
CM-OUT-85965 (Nov 45) 
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I.am really sorry that the encloBed records didn't 

reaoh you aooner but I ftl delayed in Pnnld'urt by ba4 ".ather 

=til }1",,_b8l" 25! ' 


The reoorda CODoern gold-trau.tere effected on laroh 8. 

19~ fJ"0'8 the aooount. ot the latioal Bhk 'etC&eOho.l~. to 

the aoootmt ot the ReiohaDank. the Reioh'~, o1a1.wdthis' qu8:D

ti ty ctgold a. part of ,the gold re••jov_ of the ratio_I But ot 

Cz8OhoalOvalda tor C.eoho8'lcmlk 'ba.1tknotelwbioh Germany bliclr... 

"IRoed by mark. in the sooalled su4eten-ii-ea,,;aunioh A1&Hem8nt. 

September 1938/. 'the following atatement w11lgive you .. true 

pioture of the Germau procedure. ' 


In the 80eal1e4 SUd.te~ar.. tbe Reiohsbank 

replaoe4 Omeoh081ova1c banmotea byarka. 

The amount had to be putiD favor ot a , 

RelohabaDlc aocount with the Jla1d.oualbaDk 

ot C,eoho81cmikia. The Ga:rmimil olaimed. pan 

at the' go14 1"8••"8 oorre.ponding to this 

_OUllt. but neverthel••a us84 this amount, 


, tor pa,meut. in the rem&iniug territory ot 

Clecb08lovak:l&. 


value 	ot the respeotive' ' 

gc>ld !"e18rve /14.536.20105 leg,! 465.800.000.... 


value 	of ,the re_peat1n fore1gn 

exohange pe.el"'f'e 15..200.000.-


Traut.. 'fro ,the olearing aocounts 383.700.000."'. 	 , ",t 

,",nater to other aooouBt. 	 317,700.000,

Germany·.. a debtor tCJftl"ds 

Cseahoaloval;ta. The.e deb"'. 

were 8ettled with Czeohoslovak 

ouPl"8llcy gained in a teM.'"1tory 

torn ott tt-om Czeohoslovalda. 


Paroha8e of share. ot C.eoh0810vale 

tirme .36,1:00.000.-


Ditfven... ~ymenta /builduig8 eta/ .24,500.000. 

The gold transfer whioh had to be exeouted~in this OOD

naotiOIl oOlui18ta ot three 1 tems I 
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REPRODUCED AT THE 

";.,": 

, " 

- 2·" 

1. 	 'l'ra'l18te" f'rom tbe aoootmt of the lational 
Btmlr: of' Cz80hafli1o~1d" With tbeBal!lk tOr 

.~ . . 'International Settlementa 

al 1000 BrusHels • .. . . • • • • ' ••• 47 "~• 
, 	 " 

b/lOoo Ben •• • e, ...... • • 1.h68~:3;784 ,kg , t .... 

2. 	 'rraDllt.,. fran the aooO\mt of the lfational 
BUk ot ;Oaeohoelova.kli. with the8w1:ss 
llatiot:IAl Bank ' 

'lOco Bem • • • ...... .. • • 1.013 bars 12JaBa'.;Ol,091~g t ... . ---..-.-~..--- -'--;.- .......'--.-'...:--.~.,~~~- ..... 
--~-----~~~, ------~~------~---

I hope the l"eOOl"d8 aDd thia atatemept Will taoU:,itate 
yOur iur8atigattoaa• 

.1',. 

Your'll v'ezoy tJ-uiy 

(1I1gned) (rOo 

-------..

,212650 
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• t ti......, ........ ~" ·08li~a.,~: ' 

...."~Yaaa49l...'Ot'fI..r ..="~~..,..· ,....~...~'.'il.. ·t~tto.'."atl•••ij.8lt to ..•'. 
Vl~a:. ..o. t4 1ftIdaa'" ..""'""0.......". 

s.;t" ....'...... oal7 to ..I'l••r:..... ""~ 
Iael4ta~atiIea;'l",~ ...•. ",'.1..... ~.'.reet_'latP'-·tollow1......_. (', 
..-.ur ."":to.'" ••.'"_ ... ·t..':rU~oaa" ~... 
~,:.'~.,U..... tO .....__ wtth'..'''''''''''·'·; . " .....:....'.t).·latOnats.oa.:· '. ' ," 

;" .. :, ~. " .", :'.:, .. ;. ,': '.".' . . ". 

"""d!lWH. 14. at..... 4. lea a, ....~. fer Ito. 10.... -..... .,... " ' , 
" . ,;;: ~ , ","' 

.' 
'~~ '1 .. ' ".., ".' 
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".j.: .' 
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'" ,', 
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Sllbjeo'". 'Mpartlte CGllld.a.siOll fortbe 
ResU \utile of lfoaetarJ GoU 

.. 

, , . . .Baok~1 file 'Tri.partS. teC.dII1I1aalOD tor ... a.au..i1cm or 
fl~" .'OOlll,CNUld of the Goft~ta of ~ tJDlW $.,.., United 
K1D&tlf.Irl:. aacI I'1"BJlO8. ... formed 1n September 1946 b.r \bes. oount.ri- far 
thepllrP08Ct of bandl '1I& tb.e1r res~bU1 ti.e\lDd8r .Pan III ot the 
Parie Reparat.toD8 10\_ Par\ Illprodc1oa .for the poolitli .otaU acme
t&i7 golcl.toad .lD. !e!!!:Slt .~ r$OoYeNd &- .. ~ri eOWla to alob 
it_a Vuat;;;;ti .i'rOii·GeI'lll8!l) .iia .118 diitfhliEoato o=miiit lavern
menta. pi'OPOi"ilODlln;; U ti_ amount of gold atabllahed b7 th..e· S~ 
ment8<asloet af\erHarcb12, 1938, thl"O",h 1oot.1De. Pr1n01paltOritUl'ea 
of the '~Una plaa are. Ca) the t.hH8 abcwe-ment.1o.ned iOft2"IIIIHIDW .. 
as tb800CupJ'l.Dg pOllen in Ge:raaJ1y, are to reo8i:we \he olalaa t .. 'the 
rosti tut1011 of ,Olcl trOll aountrias part1cipaUD& 111 tbepool, (b) 
those g09'U'lU8SDtII ..... \0 take the S"'piII A&c..ear;y 'to ~ 11QP1aentaUca 
of .tb,8 _~ 'fl1t.hin tbe1J" respectiftl SOD..' of ocoupation. (0)' tae 
amolllitaUoUe4 to eaQhlC)~t."') restitut,loa sbal.l be accepted iii 
f~~,..:t1ataO:t.lOn· fit " alAi." aailll ..t~'0en.n7 tor reteUtutt0J3 or ~ 
tar; iold.tW1t.bputprejudl:~. to olaiU by.,.. of ;r~a«~J {4)-th$ 
'luutiOft of Ge .ftntw p&flcl,aU. or eoiii\Hei"nii J"~.ente4 
at tho COllt... (i~er tnanGermart7 bu' 1JlClut.U.rl&Aoue.W1.a ad ltal;y) 
in tn.e&b~an:8d diatrlbuUoo,· Shill be ~, 6nd tJb.e eqId
w1811t Of ttle _tal abar.ea'-whlCb. theae ~(RUltri... would l"fDCe1.v.,. it 
tlieyww8: eve_.au, af.D1t.ted to ~'to1pate,8bal.l b(; n' aaide to be 
clispoaecl'ot a.t a.later Gate tD such ~w ... mtq' be" deo1dAtc! b.YtbG 
.l:lliad. OOv....Dt8 eoaaemed.- . 

.·~.I .'lbG teJ:iu otthe TriE:!1te C4mad.a1ca, &m1~'0Jl 
September 'Zj 1D the DuPl\!"tl&entot " tate »uu.tlD, are, inter aU:a. 
(a)_Cciaml••101l, altbOltgh a..ted at DrueaelJ,8hall be 1ndepemlent 
otn~: but. ~ 110 OQDllun1c:a. 111 th th&1rAi~7. ita .... 
del.~.ao:I 1Iba~othel" &WGftmleata ·8J'·be ooaoerDe41(b) 1t 
Bnallreoetve.· aont1D1sej.' and. ujw.'11oaw all.crla1ll8, ~o.~t1Di ttle 
ahAreot·eacholai_at. OOYernmeiii Iii me ·.pool..ot aaoae.,.: '.IOld 
8ecure.ct tOI" .....\Uti., (0) 1t -y,_oDt other _.D£itrattve acu, 
opel1 .~ malIltatn bank. accOUIlu and lI&ke contraow lntd.dantal 1;0 its 
P'Clrp". 

of '!lOIlfii\iu7 
gold to~ __• .,ti,thl'88p8Ct.:to iol<t . 1Jl thUd. OOUll,tri 
(Whiob '.ay or ....., .DO' 'tie .be14 in \he.. name at trut Genr.a GOVltl:~t), 
the delept1.OD ot adJri.matl"a.t.i'" power to -'the three ooun1iir'1ea., 18 

, . I ~ 
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propabl;r • _~ter of acb1matrative convemenceaa well as'. confiI'Mt1m 
or tiheJ pa!l&N delega ted to theM ,coun\1"1e, 1»7 lARA, 'Ifi th ril8pt;c:t to our 
Satabave ~ 1. the neutralS. In actualiv, fartIU at the Pari. 
Rep8ra1d.0D8 Act a' ftC) point ejMicif1call7 atates tbat the tnree powers 
haVe .01e re.p0n8.1b1U\y tor theadju.d1oati OIl ot til. cla.1u, but the 
assUllpUOft of tb1a poIftJl" is 11ttpl1Ci t ta the tenua of tho 'IH.part1to 

, CCIlI'A188t.on, aocen~d by the statement that ~ CaDll1U1OD ahal1 be 
1Rcto~ of DIU.. 1\ 1& 6Vtdeiltt.he,..rare that till. adju41CatiC)D 
or al:a1_' _ lIOft8taIT i014 _dB by the tAr. pont'S is, not 811b3ect to 
thet1ila1. i apProval of XARA.. 

RulisiA, 'the tOnJot.:h occupyine; po1Ri!r' of Oel'Ulilll.'ll, is not concerned 

witb1he qQfI8t1.oc of the reati. '",t1on of mcmetar,y Cold OIdJ'Ji' to her 

Nntmc1auOD at Potadiam or aU clail!:18 to lI01.'18tar,y gold captured b7 

.uu,ed'troops 111~. UtboU&b ttl,is reJlUDC.1atton 18, umte4 to 


,"gold tOUDd'la OerJlllD¥, 1t 18 US\l!D8d tbat in practice the principle 
1IiUbeap;l1eable to all torsa of gold \'Iib1cb f1I1IAY conatitute the 
(told pot. 

'Jhe follOlit1l!iproblau witn' roeapeet to til.aold potbave artmelU 

" 1. lartiCllll.mt1,On at!~ftta Dot a1~t~ \0 the au 

~..' ta §eJ'!aJ!u§i)n= mone§: JOBI - jhcC-!t!!i!f!!l,
q;J@!!#Ii»· ::; ,; , . 

, '" .~t1.~iOD or .ustriA anti l~, as _11 as other hOD-

ItfiRA co_~, 'i~e ,pot tor \h......«'~OD or lIumet.ary gold is 

re8~dlD ~ UI of fhe ParisP'8paratlO1UJ lett, H quoted in (d) 

ab.. Tlftder R~.gro'QJldll,.lcb provide. that. tihwelllllilt. be set aaide 

fW'i'l.aWQ1Spoal tion, Din souch maoM!" aa JJ'III.7 be deGidetl by the Allied 

Gov....ata ~lItne ttotal .ba~ to'be aUocaMd to til... 


,", " , ' , , '",',
eountn,'"".$, -,Uv,••••entu:¢!l addttedt.'%ett1•••a Me 
~1OD t~ 0;;& clear tn. g1"oQ98 actull¥ ru ,bl.e tar 

, .'lfemm.1'tgth. admism;on of non-IARA a1&-tarias, since the nd:'erence 
to;~Allied GrwerDme.lita CORCerned*; as po1.rlted Ollt1n 'lB1..- 10., 1107 
of,Au&uat,31, 1946.. h-am1'!cl"r, COuld-refer e1ther.;to the tripartite 
po~. to the :wu. siptcr1e:.,or pOlS!i1bl;T to ,,~•.atl&na.toriea ot 
t..~epaa.. tlr_ties. In t.hie 9tUl:I.e cOillA11lD1oaUml no~ advOcat'e3 support 
otthetormar thera1a,and sUbaequ,$nt CQIIIIIlUliQAt1_ conce~ tbe 
partiCipation. at .'l.:ustl'ia Md ttaq male. it oleutut the State tepart 

',.nt'al•• _Mid... tats a trtpartit.~ia. f$velopaenu to date on 
tbiSqu.eatio~ "are aa tol101:'S:i <a> 'Staw ~. urged that the 'n-lparti tAl 

, ~.S1QD;ap.. to the earq ami1uicmof kusti'ia aDd ltaq \0 
par"t1cipatic:m in ttae soU pot for Glll8f'S8lIDT"_om161"easona,<bJ 

Don and\ba _ted 'J.tif?&daa l"Dpre$'entatt .... ~ Y4.th the support Of the 
hench> a_.,BFtttshdGlogatu: bandllD& the peace. w-tieallll ttl tnette 
cOUlltrl_. Raft eX9"aaed ,he view that the tl!i;,partli te delelata 
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REP.ROOUCEO AT THE NATio~:.'L A~:C'\lvr.r:f~~t:.,

- ~.-. --M~-~~:---:T---~ - ,~ 

-~':.' I'" --",'. 
< 

......' 

1:U'.mdl.1ni \be peaoe treat,.•• ~th. Cal!dsa1., aN the propel'tona 
;/ tOr'tb1e p~ (0) ~ _d the Drituh ·aaa ~aUa~ .that, 

ial.1na wi tA tketnt8aUon.o! .the Reparat,1... A.ot.q....ti~ 
shovU.be ..., at ttd.a t1me. to Auatna udi::taIJ' tGl' tbe .purpose of 

...~ .elr ,ol.cl ola1lUl. 

A ~tLOD \0 this p~em l\a8 Qi.MD 1DcoQtloUOD Yltb 
••rta.1n cla... 1td.cb AlbaDJa and. Y'taioalaua bavapr88aad ap.bs\ 
certa1:n &0'14 t..us 1D ·La. FO:M.e&_. 1..... lIhicll bad bee» ~ 
tr<R tho ... of'lila. (See Mr. Framl'. IIieIlO of s.~ 24, 19.46.) 
Ur. n~.. of' ,he 5t.ateJ::.partmerat h&alAtar0ae4 _\hat 'lb. ~. 
treaty_th ltall' prov1dU tbat.the lta11ail ~', prior to.pal"
t1cipatlt.· 1D •• lold po\, ..taat1.Bf7 etha> golef elAa1_ apt_t 'it.• 
State IIDttc1,.. talat \he .6.000.000 ,ale1 found lata P~_.1I1U 
bQ', appradllatall' equal to. til8 Sold c1a1_ apiutt'ta11' aDI1 "'be 
used t • .~ PUrpo8e ot raeet.tq such olalas. It...., be notH that a 
subStantt81 pII"\ fit t'he ,old io ..aU_ 1D this 1u\anOe 1a'~ to 
have b.... lootacI b7 I \altaa OClCupatlOD tONee 1AA.lb&D1a aRd 1.0
slavia. (ther. 18 &180 a poe.1bl. ft"eaoh cla1.ra apiaat. ttl. ioldO', and 
tbo .caile i.e .......reIlOV'ed. !:rom t;.'"le 3arS.atict1oa of V1eilaparati.ODII
Aot. . 

.... 18 aile ~.... llm1.taiion to •• 

udA~tD~ 
 ...a U. " 
.ea_,· . 10 . olAt. ap.1Mt 1'.'121 the ........ 

&I ltalI"h _tar Autr.la zurr· ltalI' wU1 be ,.nd.:~ted to participate 
1ft th$ dl'f1alOD'o! pldto'b8 ..t.urned 0V0I"tv' lb.e lh4.. 00"........ 0 
eaU,f'a.OUoa CIt ,be ola'Sma apt...,' it tar· looted lolA. ~. lim1ta
tion arose tz-aat ... cUapu.te be....a the '''''''I'',-._Uft _41 the 
SWin dun. \ae SW:i... Safeba.V(m nego1ttatlou .. to .e am..-' or 
Sold 'to be 8~ed !he ~it7tAe Swt.... of \be ,ill~ till 
the o~~ of 250,000,000 $W. truoalll&OJ.d .. r~d. 
Ot1l7a.tter 1t .... &gwed\o el1a1lJ&ta ".Via_a ItliJ¥·.fh;:m:parti 
ctpat:t.Dg -- Ule1."8D¥ ~D8 tbe1l" a1Uai'e __.iD prop.nlou, 1a

. DH&B1l18'tA.·~ and other A111ect ..... 1D the cold pot. !he 
StI1aa AcoGl'"d, 19".....O\UUiims f\ll"~er 01&1_ tor llOlIiI'tIU7iold _ 
bebalt 'OD-l¥ or ~ l'A8laOftrDI!I8JIU,tn e.tteet ~ ttt.. _, 
of·, A_tria .... 1 t.all', U .. eb:oulcl 80 4~J t.o preas £~... 
ola1Q·Q!f~laa4 tOl" looted eGl4 1D ...M ....· .. 

'.. aGOGl"fllns to »r.J'leteAel",fto _181.- ••.~.~ .. to 
the lnclu10a ot~olu4,,·~ tli Gii iota iii,illh.i\iJi>Gi H
piMa !<iiiIiit_lll &i.e S:uUiiii, too,wliid1uted _.t111 ta 
~ the proper rona tv ,_ecwlre tl\e1r adId _GIl. let no.. ex
presstouot op1Jd.oa on.l. subject bas be$1l touncJ, but a draft .. 
telegram in _8 tllaa. or Ione~'Renaroh ppepared tv'. the Depal'ttHa\ 

.' . ~ 

.. 
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'1 . . ...DECLASSIFIED 

.. ~.:~~'y CZ180;l.~. 
-- ,d: s, {J n.wi Dc!:! 0 I 

:'I ~-. :-';IQ _

", " 

or State for Aa&ell1n~eJ" of 19~ r_~ ·the pt,I"t.1clpa.t1. 

of' Polalld ancSr.sa.q1D tbe gold pOt &ad~_ ~ toll_Di 

n11rJl,pc4l'lfAU, (0.) .the' Potadraa P"Ybi., V.teA .1t••la &SallJD.88 ' 

the.8~U_ 'ol.at..l8 . tor 'Pc;land araG fJ&llll1i., oovei'O re,paratiOD., __ . 
,pesti.tut.1ODJ (b)a~ t.·..at... or olid._ \0 "'1Ia.l.71014 doe. DOt 
aft.t POla'a4 ormmai... ' 

·DGrr bU'·~ 1b.t~.,r <l~QIl of~1'II qw\1.cmna1*u 
relaU4to IOU cla11B1!J ~ other. m»-I.li.4 o~.., ~.~, 
Rumania, 8Dd:' f1al&;1ad ."pita. the £aG' tbat I'ICftI8 at the.. COUilWle8, 
accor'd1astCt .."a:Uable lntell1SOMe. ,sutt~loea Gta-let. t.brOuch 

'l00'iDI, (~~ \he eu.pt1~ of eet"tll:1D uti.oaal-ba* ,old' of Hungary.) 
nda'",~" ",D returned.a an,fSel'lt'tl107 ___0 ........wi. tAG 
at.1.p'8l$Uoa tbflt cold pot Pl'OV1a1~ wouldappqtJo .zv of 1t ....... 
88qU.eDtq.folJlld to ·beloot.ed."X'trl,f ~tad by ''DG,rr that, such 
questl,o:mai..... woald be valuable at lea.8f,' in oe'ta1Atn& lfttONati,Q 
as ~.. 1oG.W a;ld laeld tv then oo\U'itr1ea. RUflllllt1a, 1npa~1.cD&ial', 
1s l"jporiedt.o.b8a s_taaUal ~1p1_' of lOOWd aold. "'.~ ,netcher 
infoi'1J8 . me tb..t. the Trips'!"tik GamiDiaAOIi baa b... 1.v.ted to laue 
moci1tle.d ~0Im81.rea \0 tltHe couim1. ... 

, 2. Q••uOIl.e f,o ••t.her .U1iAJ.... ,oauVi... 

r~uU-ed ui'l4er1l!Uoas. XCii 'ot~ .Oftr· . . . ··iCi!i.r;;Qa • ...ua 

!~iog·poi .!!~@. 


With reepeo1; to the SOUl'Cot of lolA wb:I.e.b.la to CONitltufle the 
sold pot. tile Reparattona 40t l'etteN anq to. <a> aU 1A00e.,., gold 
t~ in tJenaaJr· aDd (b) &IV lIlo.ne1ial7 &ol.4 wJd.cil .,. be reo......s 
traa a tb.Ud o~ to whUb it ... Vaaaterrad trOll OerllllJJf. I 
ueOJ.'d.:l.ii1i Ukeel Ib-. Fl•.,. of.$ia. 1Ibriher the IAaA. e1pa,Gt7' 
COWltn..·... cle11b1i1lrateq ,ueludGd ......... of golcl £_,...t1-. 
t1on.... Fletober lnf<B"Jl8d •• that a ....' prObl.ea. alORl thea. 
Ua...baa .ars..a. 1D 1IIb1cbeaae the Jlotmc!l8N clit.1a1ngnl"tatn £014 . 
co1.na,appuo_t:q.looted, .Wl18ll were fo1.lDCl1D Alei•• and ~ 1'1_ . 
belA by \he .ul1ecl P~a. .t&r. netc....tated tMt· the Jr·tmcb cl.a1a 
ex8JaP\101l of IAlU. 81&natary cOURwies be tu reatiwtiClAprinc1ple .. 
tMil"Ourada "ti, acoGl"<l1na to OUlJ~ 1..-1.ltd diplomatio praotice, 
the I"eterence to .~ eftA\rias ellllt1.1...na'- the m.iJ1&toriea. In· 
the course of f1I1' converaat.1.cm. hCMe'9'8t-, .... Pl.etolter.,.. over tbe 
p.b0D8 wi. ar.pruiID~t.i.ve of the .FI'e.nch iJWiiuial &llliail"ftd \0 ~ 
Pn.M.0U8 1~t10D8 to Alsiers to tCJ:l!'liarithe ,old. ccdtlli ('Itd_ IU"e 
of ~. val_) to Frank1'\1Ft u.s to hold tile eansin A1&1... 
wit.bout p",ud1oe to their ultimate diapoattloa. __ • Fleteb.er ...4 
tq op1D:1_ em til1a que.tiD and I Wei him" as a matter of .1_tt.. _(1 
to caRl out. 1D lull the basic prinCiple of .pool1ag "'be gOld" I tfllt 
that I.dA 81patofte8 should also be J9:lu1re4 \0 turn _er loot,e4.,o14 
.\0 tnegold pot. lD 8.J.f7 1astance, it ee8l18d to 1M that such gold. should 
COUll. apunta. slpatol"ies t 1"8p&l"at10118 ah&rea. ttr. ~h.. (at. 

..least. at .atpo1D't) ..... of the 8_ op1a1:oa.BeftI!'tbele88, it appears 
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.... .".. . '., . . . .' 
. . ".:>:".:. ,,' . ,....... J' .' 

>p~~t.at fA. reteNDC8 1ntbeR6p81"a~01'18 .lot to 1Ith1ri .O~~ 
W&$'r.,.11.;ben., a1I4 1 .,.eate4\.c'J60.n.,.. that ,be IId.A\ltNfot::~ 
~f.,~..~ 1M at.ud1e4 to o'ODt1rm un_ po1Dt. If tisl. nOt 
tll8~", 1" woul.cl a... to me thAt a f\rlhet"6p'..... O'A tb:!e... quation
D7 'lARl .oul.cl.~. 1"..... 

. Qa.ttd:s .... ~n' .$fttaDOrr~ a ".ti.ODO~· 
tbed1.,..t'M._ t:lfi:5.000~OOO gold'tODDd 18 A.Uau-s.a Wb10ta .. ..n.~ 
odg1aal.'l¥ .,.., 'b7 the A_tria 1a\10nal iank,ecquiNd b,y ".Be1oha
.., 8.Ild.left 1»7 tll8 lat_ tn. Vte.. to tb,e.. 0I'ed1~ Of \he a.~ 

. FOI"rIlpot11oe to. po'U.t.1o&l. operaUou 111 bBalkau. In \'-124' 
Of; Septembei' 21., 194611 .tro. ~e18 ,it. 1. atated \bat ,Amoncaa. 
ott1clalil :lD AUtrta ... ara~ that Cold 1"800V'ered wtth.bltbe 
~.Ot 16IA oOlUltrles are not 1Mlal.. 111 tbe ,oU pOt. 

AeoctrdLai to "-1076 of September 25, 1946,~_th. Staw 
Department to ~ls, the Cold" pOt. pre..nt!1'oono1ate of 0263,000,000 
1fGrtb ·or ~ "oU toaml'1n CeJomarv aad about t66,OOO"OOOlpl'OFJta"
b.Y s.:t",laaul ..... SWdea. (It:iflq' ...oted that w.a 1a. '\h~. ~ 

. te~. 1Dvh1fth 'Darr 1aWormed'of t.beeaft"fHl\ 41."lnJta 1d.thtRe 
·SW:l.Ss. fIITfII:~. rate aaecrclt_ tG.rtCh thetriOld. G.OD.1ri.bu.U:onta to 
be ooanr.,) . . , . " 

eCI lIears. Gla!SP" -llCNeiU, LoCker - Uk - Ba&k.in- VolkmanMis... nurt aI'ld Steinberc 
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REPRODUCED AT THE NAT1O~:"L A~'.C"IVE 

;. ·~;;~,fo.«'~·';f';-:./:';" ~,: 't':,.•• ~ 

DEPARTMENT 
OFFICE OF TI-IE ASSISTANT SECRETARY OF WAR 

STRATEGIC SERVICES UNIT 

Memorandum for: 

Subjeot: 

Reference: 

25th &- E STREETS, N.W. 7 March 1946 
WASI-IINGTON 25, D.C. 

Mr. Orvis A.Schmidt 
Foreign Funds Control 
Treasury Department 

Shipments of German Gold from Switzerland 
to Spain and Portugal 

Our memorandum to you, L4-l0,23l, dated 
26 February, 1946. 

10 You will find attached additional information 

concerning shipments of Germa.n gold from Switzerland to Spain


, and PortUgal. 

::1. '~. /~
#Jason Paige, Jr., r 

,/ !GOLiaison Officer 
[8 5 
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'Sh:lpment:s ,Qt;:German Gold Fl"om$wltzer.land to" 
. :Spainand iPortugal" . ,'I 

'.' :;~,i ..' ;1. Th~;:fool.·il.9Wlng add!t{onal ID,1'.9~~a:~.1:onha,!:i:~ .. 
.,been r~qelved cpnce'rpingshlpments of gold froIh Switzerland 
't.b,Spa1:n>and Portugal~i~i"!'\Thls lIl1'orm~tibn is,,aJ.ti·atnslation· ',. ,i" :',':lv\j).

! '/;1:0;f a;;:)t~6t'()st~tcopY,Q.f~~:4pcument p:r~p~l'ed 1:'rq,hb,~nch ;.~'\:t;):r,~iJ{.,~,Ai)
r 
i Cust,9l:I1 /r~Q$?r(ls ,~n Be.J..,;leg~rde. ' .' ',"; 

.' :.• /> .... ,;~;< i' J?1;~;1;;Y;:::"'. ..;. '.' .' .' :Y'i~;',~[}0 ." 

"'. ." 2. Ths·;translation is.t?-s'.;written$!in~1;~.som~ ·~,~emst:i!;~J;t,:;\>'l;~:':.}~ 
a;re ,~n9()IIllplet e. ille,S!ble or no t clefl:r ;.. to us, aSi',.t;Q,:;,~he.,:tr" . . ..../;'~".,.;~
m::eaIilng~,"The value Ts;; believed to b'ei 

': gi:venin ':Fren'ch francs .·i,,;;.\,,:.j·":;:!:~:)? 
,:,' '" ~;. ~":,~.;~._/' ,J:;;/,' .,: ~ ..' .t: ,; }:"):.:j,:i~ir,,:f;~~'·~f-'·:·:· ): '. '-~:'\;:--.>', , - ::::--~-"~:,.,:.}~~-;r~~~:;~J{;f/~).'-

, : ';< 3. It,+~ noted that co.ntrary t:Q",l;p;eYj,:pus"intorma:-.,i;,;,"; 
.!!~n~~i:;~~Otd was s;~;~ped in the form of b"rs;~} i~~~t s; eoins ..... ~\~;;t:;~ 
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Snlvel'l ota Net ' 
.~~-p~~-+~__~--~~~ 

00* :ciasfs Net 
I db. i Gros I 

Oolld cbJ 01'''.,
GO~d th I~rs Net I 

1~ I' I 
Go~cb· I Net I 
" I' Ibg1t8 GI"oa1 1 ,1 201f.0 i0 

G1'••~ I '22" 311" 
Gross 1 63" 0 ' " 

----i~,~we......t:'--t_ · !L4a~'+-,,1f..L!I:Ii+---~~ 
Net 1.1 . 91:1 917. 
Gross I 1 1 91 I 
Gro8~ ! 470" 

Net 1 I 936"1 
Gr!la~! ' : .. 

! Net! ! II 20If1 61' 

II Gros~ I 112 89
1f1 

1 

-,

Net I 11 166 If 319 
r I I I 

t I I I II I
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STAFF MESSAGE CENTEk 

OUTGOING CLASSIFIED MESSAGE 

SECRET 

PRIORITY 


PARAPHRASE NOT REQUIRED.. HANDLE AS SECRET CORRESPONDENCE 

PER PARAS'511 and 60s. (4) AR 380-5 


Civil Affairs Division 
Lt Col Jorgenson 5013 
(Mll Hemmendinger) , 

,\ 

9 ,Ap:r-i1 1948 ' 

CMGUS Berlin Germany 

INFORMATION: 

HQ EUCOM Frankfu~t Germany 

Number: WARX 99351 " ',' -7 ' , 
From ~05CAD cite Econo ,ReuI'sd ,Mar CO/3~';";jo (Del:f.very of' 
monet'ary gOl? cOin to Tripa.rtite Cottnui~on is subj. , ' 

Meeting 'tIlth repres,entatives Sta.te" Treasury resulted 
fol conclusions: ' 

1" OMGUS has responsibility to deliver to Commissi()n
such gold as was reed by OMGUS for safekeeping.. For this 
purpose items listed so-ca.lled HOlra.rd Inventory should form 
ba.sis for receipt. ONGUS responsibl1ity,should include 
~rililngness to certify that specified items listed in Howard 
Inventory are being de11vered~ 

2,0 OMGUS has no l'sspons1bili'ty for accuracy of' v1eights 
listed in Hovard Inventory and in event Bank of England
finds discrepancy OMG08 'not responsible therefor and any
loss shall be for, acct of Tripartite Commissionu Incident
ally, fact that HOl1ard Inventory performed by foremost US 
mint. experts and that recheck of weights at time of assembly
of first preliminary distribution revealed inventory weights 
to be amazingly 'accurate, indicates likelihood that little 
discrepancy will be found in total weights. 

3. On basis foregoing l fo1 text of receipt is suggested, 

.• eM OUT 99351 (Apr 48) 
, THIS DOCt.'MEtlT CONTAINS INFORMATIOlt ') '3 ' 

AJiFEC"''T~'" I?"""" Ie "~T ;:) , " " H:"..t .':';, 1\" .• (::1:L D::FENSE OF THE SECRET 
:NIl;..~ 47,",:,',:,:; \. :,;::~:J 'I!JE f:~Ei\NING OF THE 

!! ::> f' J, .'. ." • "'",,'M 

, ".:"" .... ;'"l, ~:.::;.C. G::. 31 AND 32 THE 

l:hnr\'~t:·'r"':"":"\' I'••• \.,...,f'~'-' ", • 


" ~,L,-:•.).l •. ;:; \ .. ~';l!. r::VE:.lATIGN OF ITS CO•• 

r~n::i l.lI: A!U l\';A~':i.l::H TO AN UliAUXHORIZID COpy NO. 
P&l;iSOJ» IS PBOHIBITED BY LAW." , 

THE MAKING OF AN EXACT COpy OF THIS MESSAGE IS FORBIDDEN 

"'''-.__.._----
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WAR DEPARTMENT 

. STAFF MESSAGE CENTEk. 


OUTGOING CLAsSIFIED MESSAGE 


SECRET 

PRIORITY 


Number: WARX 99351 9 April 1948 Page 2 

subj to such minor modifications· as you and Commission may 
ag:rse upon: 

r1The Tripartite Commission for the Restitution Of 
Moneta.ry Gold hel'ewith acknowledges l'sceipt of' blank blank 
blank sea.led boxes said to contain blank blank blank bags
of gold coin. The bags of gold coin herewith receipted for 
are listed and described in the Howard Inventory as tols: 
(include here listing contained in Hotffird Inventory) and 
according to sSidinventory are said to contain-blank blank 
blank ounce5 of find gold.. This 1·sce1pt 1s delivered by
the Tripartite Commission upon the ba$is of a certification 
by OMGUS that the sealed boxes contain the above-listed 
items received by it for safekeeping•. ' 

uln consideration of the delivery of such sealed 
boxes containing suoh bags of gold coin the Tripart1te
Commission for the Restitution of Monetary Gold herewith 
releases ONGUS from any responsibility for such differences 
in the contents of the sealed bags 'from the description of . 
the contents contained in the Howard Inventory as may be 
round but viII hold OMvUS responsible for the failure to 
deliver any of the aforementioned items vhich it purports to 
be delivering." . 

. . 

. 4Q In similar manner text receipt concerning boxes 
containing share assembled and set aside for Austria could 
be worded by referring to total number of specified sealed 
boxes containing Austrian share as assembled under specifl 
cally described circumstanoes. 

50 Please advise results of discussions with Gold 
Commission on foregoing .. 

End 
NOTE: CC 3524 18CM IN 3489 (17 Mar 48) 

ORIGINATOR: . CAD 

DISTRIBUTION: CAD (STATE), PO, CAS 

DTG iOOll2Z ss 
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, FROh1t<, '.', ,,:' ':Br;u, '8 '~;' ,':, . . :-" :"". . '; 
"~~ ''';.(,~' .' / F~;Ij~. 

I 
! 
\ 

(.,
,

;c(.~ ,J~, 

.:~j~:~.:::i~;';'~1~ .;- . ',: r"r:.- , .'l ~~;,~ .""'I'.... J~~~J- ::" 


/,:',' ':, ".::: JrTO'\.'" ~"£:r., ~;S"I; ", "'t" ,';, "4> "S.···t· ;, " 

,'," ", ", •• "" f' ecre '0.1.'. .IIe; e I'

'..•.·:~'~~;~G;;:; .·.;.~~:')t:;;,~;Q~f;f·~' 
'.' ..,,:'FOR'/GA ;'.ANl) ,ID' FROM' DeRIt-. '. ., 

~:~;tJir;',~f1,}2}:~~<:;;,,:~!jLt~;~':H;t)~~~~j:i~~';'." ..'.•..... 
·l!'i1r.th~ .RlllIlEPTl!lL. "905i";,,,JUlle, 27. .,." • 

." : ~~~$m~t~~~~·· ...-~. '.' " 

ba.nla.n,'cla1lDs·" which
it: "", .' .".'··"H.Sh:or 

','." i~$1'!' ,t:r 'lack 

I··I';:' •.. ' '(0),:'\" ,~0~d.:2~er,ts",sw~i~)llee~: Juruy"gL7;~t,'0';.Q.e,it!l!~n~J.~t::'-ai~~:~~,~~~tg~~~~{'. q\l~ftl0~. 
".,., ,~J;:":;tb(kj~~~i:J,~~,i~~J~{~~~~?~;~:,~equested" to"~B~;~~;~:;f;:l;s.lstatemellt 

.. ' '" 
B 'am~i,:~,ld"'" 

',' f'otina,'.fiC'Qe',",r '&'and<5recoverle.3', from',third,;cOUntrles.Oc' 

~~~!~~:~'i;"'~~~~t!!ltt)'. .. ~~~~'d~d 
(3) For Departm,entiDformation connect'1onant'':f\frther g91d'di~cussi9~~;:wi'th" 
Poles t . includl~ Signlngprotocol t wouldP9f~tQllt thatprell~nal7:e~~~i~op/ 
Polish. claim- s'U:brn1ttedcommss1on indicates'vfrtii81,:tyentlr~,:cl.a.im,:110t:8.I,~o.w.a9.1e 
undercOmmissi6D.'dSfin:l:tlon and that 132,000 KG.o't'tote.l c::taim::o:(i34.000ELPPears 
based p~~;sp,e,Ctil8.t1o!l. Oommission ·therefore ftllt 1t'9.-nwis~' tc(attempf:an.'l' -
a.uswer.'t9P0l.e$iH:~nd:ing clos.e stUd¥of claimbytu:pert.s, ,. ' '''. ,_ ,:' 

(4) Fre~chl?-ga;il1 raised question of movirJg:h~rt:golt\isuggesti~::#c:i::,~~',' 
e; fit. gol~~~;t~~~. US, UK~ h~~~!~;t;t ~'nt~~~,ci:~<fesl1:a'9~~~t'tiii~~~_~;~~~¥'e

" of 'tranf3fer ~d, other. oUst ody. r,~~,!e(i.J:"eQ,u;eB,~\M~ authorit:tiee:JPSke .~~s~,:,a,~~~{.of' . 
. [ . remelted bars··t,o··confirm gold oontent;,'and·;·to,':descrlbe' security- DJeasure~,·.r . 

. ·~;;;~:'·:~~;·s~1·~~';¥,{i:4:j~;:., "' ", " ,," . . ." "', .'; ., ,,' ,':'"", 

Sent- DePa:rt~en~1.064, repeated ,:~~~~t7l\ L~~~O~~~~!' 
. KIRK, 
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.~~,et~.'., J'l..wl'ler,•• D1'rision, state' Jui,y lh 1947' 
~e%"" .t.pi:s. ,BoOll 209,71JS"'l1th,St. ,I.W. 
Itr.jq:be:nl., Sohwans.'re&a\l17 

lIe't81fICJ'aIl'loQ•. .·iW..J•. 1"7, , 

't. WUl:ree&!ll that ,in., telephD.ae cQ~e~1it.,-.rlt:~I'tt4" 
..,.. ,ouapael ,to:hal.d tlle' ,t,~~ "hi~h 1. bAsH f>A."1B.frIlD . 
".',.ou.,ot:~ul$18. ,.·Ib!.:p~~~, ..i~ .ai,:",~:·..._.·~ 
~. ,(_';ot;i:JZv.sse.t,8t~~1~ ,_~.aJ~1'3. -liUr "f'a:r~ 
Haft.item ',tdth .r.lI~ -, .~ -ottheMiat've -~ue4 :th&t, ,the . -. -.. '. ' .. " ,,' ,:.-,-. -'. " .,_. ", .,' . -'.' .: " '. '- -.'',. 

telepa.ShOllld liot be ..entt,••rua~'r. -!heretore, ':woal:dyn_pl"e 
note 8~ 01l ;,!lT1Il8JllO- .t)t J~,1.S. ,J~ ,·~.~~.~tu~ I.wOulCllib ,. 
~-.a.".'D& ,,~,., "QU;' to~_.,"8_~t -thePro.... NLat4!lA;. ·,to 
theJ'~so14. . - -- ," - . - -', ,-,' - . 

_co: Sc.hmidt • KcI'eUl 

1Ji18Ima'7/Jlf47 ~. 

fiLE COpy 
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Treasury'Depa rtment
Divislon'o'f Monetary Research 

'. .... . 7/30 .. ' . . . 
. Date .......... · ..... , .......... ················194 ..... . 
. . 

To: Mr. 'Schmidt 

From: 

Mr. Howard send a carbon copy of the 
attached memorandum to Mr. Schwartz •. !!!t.· 
Scro,'1artz today asked me for the enclosures 
which came with the att3.ched so that he could 
review the whole ma~ter and have it ready 
to present to you on your return. I turned 
the enclosures.oyer to him this afternoon. 

l'II. Dodd 



----

· ,: 

" 
...•  ~- '- .-- .. --~. 

...----..:.:...._-

......,' ,,' .... 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

.DATE July 29, 1947 

TO Nr. Schmid.t 

FROM Mr. Howard;K 

(~ 
Referring to my memorandum of July 11th and yours of July 18th, I 

want to bring to your attention the confusion which now exists relative 
to the gold held in Frrurucfurt. 

I wrote my memorandum of July 11th because I by chance saw the in
coming communication concerning the testing of gpld and wondered whether 
or not the Mint would be called upon to make such test. You gave my 
memorandum to Mr. Schwartz and he communicated with me and we worked out 
a cablegram to Brussels, a copy of which you sent me with your memorandum 
of July 18th•. The essence of this cable was that we felt that the majority 
of the gold stored at Frankfurt had been inventoried in such a manner that 
it could be shipped elsewhere without test ass~ing or further inven~ng. 
I pOinted out to Mr. Schwartz that if a drill or chip sample was taken for 
an assay, all the bars would have to be reweighed and scheduled thus putting 
the United Sh.tes Government to a lot of expense. Thi s cable Was prepared 
by Mr. Schwartz after consulting with me and appeared to me to be adequate 
in view of information that we had. 

At the time I prepared II\Y memorandum of July 11th, I requested the 
Mint file room to secure additional information, if possible, on the gold 
stored at Frankfurt. that is, other cables if they were aVailable. As a 
result. I received several incoming and. outgoing airgrams relating to the 
matter. Practically all of the outgoing airgrams had been prepared by . 
Mr. O. F. Fletcher in .the State Department. From the content of the air 
grams. he apparently has been car17ing on considere~le discussion with the 
Federal Reserve :Bank of New York. He mentions in many of the airgrams 
that the Treasur,r will be consulted. Whether or not he consulted anyone 
in your Division J do not know. but froJlJ the language in some of these 
airgrams it appears that he did not consult anyone in the Treasury. I 
might state that the Federal Reserve Bank of New York is not equipped to 
express a.n opinion on gold other than the storage of gold bars. It does 
not melt. assay. cast bars or refine go~d and depends upon the Mint for 
advice relative to such matters. There have been times when I have been 
in a meeting a.nd have had reported verbatum information which had been 
secured by officials of the Federal Reserve Bank from me. As a rule. when 
persons in your office. or in the State Department, call the Federal 
relatiVe to gold matters. the Federal either gets the information from the 
New York Assay Office or this office. 
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2 - Mr. Schmidt - Jul,. 29, 1947 

The cable that was prepared b,. Mr. Schwartz. after conferring wl th me, 
makes me look ridiculous in view of a document dated London, March 11. 1943 
(mar.k:ed SECUT) which I received on Jul)" 22nd. This document transmits a 
note concerning the technical problems relative to the restitutiGn of 
monetary gold in whlch it is l!IUg'gested that the gold be shipped to France 
and. Great Brittan for recasting into bars. In other words, the note suggests 
what I have contended and that is. only one melting should be made in connec
tion with the invento17ing of the bars. Under this procedure the gold would 
be taken out of Frankfurt on the basis of the present inventor)" and remelted 
and cast into good delivei7 bars. It is assumed from this document that 
the coat will be borne b,. the gold pool and not by the U. S. Government. I 
state again that I am of the opiniGn that the ma~ority of the gold in the 
Reichbank at Frankfurt. can be shipped on the present inventory and that the 

" 	
result ing bars will approximate the invento17 as it nOW sta:nds. The gold 
can be taken out in lots and a check kept on the present inventory when the 
actual Weight is established by remelting and assaying. ' 

i 

I venture to guess from looking over the outgoing airgrams that the 
officials in Europe wo1'king on the gold problem are thoroughl)" confused and 
wonder what it is all shout. 1 personall)" would feel much worse if I did 
not know that the head. of the Bullion Department in the Bank of England, Mr. 
Ooulton, knows that we know better. 

You are familiar with the gold inventory. You know how it was taken. 
and its limitat ions. You will recall that we 'Went over the report together 
prior to my departure from Frankfurt. Also. you know that an exact invento"ry 
of gold cannot be made unless the gold is melted, a dip sample taken of the 
molten metal, and the gold cast into bars, weighed, scheduled and net gold 
conten,t calculated on the basis of weight and assay. That is why the U. S. 
Mint Service melts the gold bars that come to it instead of basing the value 
on drill or chip samples. I state that the majority of the gold in Frankfurt 
is inventoried well enough to distribute. it on the basis of such inventory. 
It is pointed out that the Germans faked the da.tes on the bar.s and that this 
cast doubt on the gold content. There is a chance that the Germans did fake 
assays. We know, however, that they. recast the bars and put fake dates on them 
because they intended to ship them to Switzerland and convince the Swiss 
that they had been in Germa~ prior to the war. 1 don It think they would 
have tried to fool the SWiss ontha gold content •. Certainly, they would not 
have faked their books in order to fool us because they did not intend for 
the gold to be" captured by us. I have held out on the United States spend
ing any more money to get this gold in good delive17ba.rs for the governments 
that will receiVe it. If we are going to do that, let's Ship it to the. 
New York Assay Office. With inexperienced. help. I think the assaying of the 
bars from drill or chip samples would lead to errors. Once you have drilled 
or chipped a bar you must reweigh it and reschedule it. This is a ~ob for 
experts and unless you send a trained crew to Germa.ny to do the work, at 
great. expense·, D:Ia.r1y' errors could creep in. Many bars would still have to be 
melted in order to have good delivery bars in the 'l1orld market. The bars, 
if melted, would loose their present ident1t7 and ma.y hinder tracing the 
origin of the gold. 
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/ .3. - Mr. Schmidt - July 29, 1947 

My first proposa.l has been to ship the maJority of the gold on the 
basis of its present inventory to those countrie.B that are to receive the 
gold. If we can trust them, we can rely' upon their findings of the fine 
gold cO:z;ltent. Enough gold could be held back to make up differences which, 
no doubt. will occur but will be, in my opinion. small. The second alter
native is the one proposed in the note attached to the dispatch of March 
11th. That is, have all the gold recast into good delivery bars by the 
French or :British, or both. If the expense of reca.sting these· bars does 
not have to be met by the United States," then I would favor this as my first 
choice because ever,rbqdy would be satisfied with the inventor,; resulting 
from this process. There is some gold in Frankfurt which must ,be melted in 
order to determine the gold content. You will recall tbat w,e did not 
inventory some of it because we would not venture an estimate on its value. 
Some of it must be refined and I assume the pool will pay for this or an 
adJustment will be made. ' 

One thing I want to point out to you 1sthat in the report from London 
dated March 11th it is proposed that the gold coins in Frankfurt be dis-: 
tributed as such because of the premium value obtainable for gold coins. 
You will recall that a large number of these coins are U. S.We have melted 
our coins. Do we have any argument to have these meltedfOneargument that 
could be put forth now that the Fund has come out against premium prices on, 
gold is that such coins should not pa.ss at a premium. No one seems to 
auestion our inventor" of the coins. Of course, we merely weighed them and 
calculated the net'gold content by using the fineness of the particular t:rpe 
coin. If the coins are mixed. aDd we used only one fineness, our inventory 
coulcl be off some. For example, if United States a.nd. :British coins were 
mixed and we used either 900 or 916 2/3 fineness. it would make a difference. 
May be we should argue that, they be melted to make certain that there is a 
correct inventory. This is a problem to which I thinlt you should give some 
attention. 

In summary. I suggest that a seareb be madein all the files here and 
in the State Department to find out what has been received and what has gone 
out on this gold problem. .1 think Mr. FletCher in the State Department has 
been very busy o~ this matter. Once we have all the material before us for 
review, I believe you and I, or anyone that you designate, can go over this 
material and settle this whole problem in about 15 minutes. There is noth
ing difficult about it. We have a complete list of all the material in the 
Beichbank with the exception of some of the junk: in the form of jewelry. etc •• 
that we did not inventory. We can decide Just how the values stored there 
shall be distributed once, it has been decided who shall receive it. If the 
French and BritiSh want to melt the gold and cast it into good delivery bars [ 
I think it Should be done if it doesn't cost us anything. I~. it is to cost 
the United States money to do this then I think: we should insist that the 
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4 -Mr. Schmidt - Jul~ 29, 1947 ' 

gold be distributed on the basis of the present invento~ with the under
standing that enough will be held back in a pool to make a final adjust
ment. I po~nt out that a real invento~ of coins held in Frankfurt would 
entail a review of each coin for classification and segregation. This l 
would be a tedious ta~ that onl~experts could do. 

I attach the documents that I received in ~ round-up of material on 
this matter. I know that there is a lot more material that I have not seen 
and I do not believe ~our people have seen it either. One thing I refer to 
is acop7 of the minutes of the first three meetings of the gold commission 
which was supposed to be an enclosure to a dispatch from the Tri-partite 
Commission for the restitution of monetar,y gold. dated Brussels, June 2, 
1947. 

,t' 
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Att: Confidential memorahd~ , ... 
from Mr. Howard to Mr. Sc:unl.dt , . 
7/ll/47- re gold stored l.n . ··\::ni~.;,~~~~~~.~g~~#{:,~~~;~~'.:'·~~.;,"'.',;.. \',i.Frankfurt • . Telegram from . 
Brussels:a.tt. 

, 'I' 'I ,'< "': .~-".' 

FILE 'OOpY" 
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Ro'bertl~ of tb18. of't1o.,~o.S)2.S# e~~i~ 2029 . 
h&tI been dOing ':iiork on tbeJDated gOld'p.rob~. He 1I1ll be glad 
to disoua8,·4u,ea:tions whioh vue troJl.t.ll$.~ ··telegrams or other 
sources. l.t. wua; be helpful if you o(nl~~ to call our attention 
to 83Vli1tu.at1on that you teel warrentll.ei;±oD. 
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TREASURY DEPARTMENT 
WASHINGTON 25 

OFFICE OF July 11, 1947. 
DIRECTOR OF THE MINT 

IN REPI". YJNG QUOTE INI"AL..S CONFIDEN'I'IAL----------------------
:tvl]MORANDUM 

TO: Mr. Orvis Schmidt. 

FROM.: , Mr. Roward.~ 

In. reference to the attached telegram from Brussels 
concerning gold stored in Frankfurt, I wish to call attention 
to paragraph four, concerning a: test assay of ;r.-emelted bars. 
If Mint assayer.s are to be used for this purpose we should 
appreciate receiving the request well in advance of the date 
they are to report for work. 

I agree that the Army is not a good custodian for 
gold,as I have stated previously, because of the constant 'change 
in personnel. Also, the, vaults in the Reichbank at Frankfurt do 
not afford too much protection•. However, as the .l\:rmy has been 
in Charge for over two years, this is a bad time to bring up the 
questio~ of a Change•. 

I am of. the opinion that a lot of work can be wasted 
on the gold in the Reichsban.k as a great deal of it is ready 
for shipment to any country .that .is equipped to melt it. .If 
they can be trusted, I am certain that the gold resUltingf.rom 
melting will closely approximate the value given to it by our" 
cOl11Illittee. Of course, there was some gold there the value of 
which was estimated. This must of necessity be treated prior 
to final determination. 

Wllen these cables are feceived in the lVtint we do not 
know what action we are supposed to take. I assume someone in 
the Treasury is responsible for the gold in Frankfurt and we wHl 
be notified if and when our services are needed. 

CONFIDEN'l'IAL 
LB./eh -----------
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lleUeve it. ao' nt.celfUu7 aavi,s. C'leC".hoale.V'ujNlQ.t)".ru.~t ~'!1lin O'\U!' ru1i~ 
. ft ten ~ld 'blU'O 1\8 we l~()l"!B@(t th4s ellll\:.u·l1 our deciKio.ll l~tt~Jl'l~ D$cen,'b~r 
1941,) (mJi.~~\::~T" 48P.(). llef'MiHI' 13,.1949). lUCt)Q (J,lMsttont Mvlsa'bU U, 4e01.'1oa 
AUt. d,flIliver t,b1B eQlil to I'lO. l)ec1G1on de.ll~r· to tHO ~6:4Md bG'~.!auae of .nq... 
I:!lOD.et~ ~l(l Wl\'U'C.• t.hnse 'bMU.Cr"ec,he wre ao 44v1804.. to doltnr tM~e 
ba.rs tQ (;014 ponl,_"». which C~8chs 'p,~,u..t1ei~t~. rill later bl:} emba,l"!"afnd,~ to 
US. llJinf.m 'we heIti: s,1U"Uer' th&'Illfl ~old bnro d~11nnGlr on u.on-~MtaJ"Y JU;,t-U1I'fI 
.eul)j~ct to dell9t~ to 11lO.. . 

New cmbJoc". ~)D" lJrueele gold coatereD#e. Hlt.,{)G Ncehed tJ0:Pf'1"8'J~~'U·t 
tftrlp<U'ti te (:Outttl'eD(~ 1n JJI"'UUe18 tUt Ifto\&cl mon.et.a:1"1 golcl l'lU!;tterM i''POz US 
(ieleg,ltO!! ~.tu'l w6u.ld li!ut to effer f('Jllowi~ commantlJ. ct.'Jn.clusiou (JAtlII ~~M t'!:il'C 
th1tr'tlJOtl 

~ljehiQn"Mh" pJl't)vld$. tbtlt I4 monetlU'i{ gold. ahoUld be held to lncl'1i1e 'i!Dld. 
which \'Wtler tWemuA 1i"" ""ad 1'\i!\i,'Ulatlou was l;JI1Htt:l17 goldll • \ie e)[d:l.oon t)t,h 
datt1l1'lon 1U U.•f!l\ .tONtGll e~ control law of 19S8 81M flntS. 'hB,~ th10 
law Mas DO tam Wh14m. could bo coallfil1"4ld 'ldth 01" is reltil,\ed to !lIJAQ:Mte1'7' flQld". 
lroll dioCU8aloA ws,\h IlfteneM tlel~,at.t we 'W.ld9J"'t~lUl "!aSO. tot' U64l- ef tl\i$ 
d't~tiAltlcn. J\owv.r. \fO fettlt,:M.t, defirdUoB t.tefltll 1411 nett. producfl' 1"0nUlts 
4.~dr0d... ',jg \I11:t fOlNa!'tlfol' l'lepartllltUlt l;11forl1J~j:ti()~ eX.tl"aCt, ot pr()vlsiolW Ml 
§.:cld t.n. f01"61ga e.hllnp COntrol law or 1938 .~ p~lII't;11um;' J'eCUla.t:SOD iG:.:med 
DY l18:i.elw'ol:~e li\Ier J~d.ttlme'~\llo (Office COA~l'Ol or ~!"eoloua W:.'kl.). ~f. 
fw:'tbtir m'A4.aretJ.uw. tl~, 'P~e$dure 'U~ed. 1.D. Ge.nru>~ pJ'l'Ilv!.ousl,wgw w..~ tollo'W
.~ U.M!U lWlcJu"b~ 'b~' mold at all \t'pea. tona ·~wA.wolch".. Gtlld '-' 
vall then ~e.u' t.Q ~$:flueri.ea tmtl l\1ld'.d. IUlIl J'GiiDed. into et¥...ndud (13.5 q) .' 
ilf:Oltl bEo'l!"~.itq;icli81tqkrel..t~at»d 4told. \bitt fom tI)!ie:lchat.elle i'ue1" ~delt.l.teJ.l(t 
tor 1nd:u.!st.ri.ltl F'llf'POllf!8. It.' then ~ea1l8f) function of l&tte1" ottl,o, eu,U"e 
th~,t t,j;'),lf! tlltaK (t.r ),')I'Opep pm"'.poaeQu ,.Il.el"ttlly 1"~.!lI.\ed 'b7 o~tfQ. 1'1 
wloh b$l~ :tQJ!'Wl~detl. "1'0 @.ilOpt l\nsa~18 dena!. t10n ti10uld I!U!Hm th.'I.lt inll gold 
u.ov l'u)ld \1Jt4jjtJ' If!tll 6.::. ft3<'l\1"4lecsiii .)1' 'r!)!"m.. tlMMU. .t.e.. wnulAi gc to ~ld 
~ool. 

...;:,;. 

Req'l»st fia-l., ttel(\flJ"tllUot d.eeldoA. IDeO(} reeeh1.D€ manerml& 1".~.t.t1 tO'l' 
relelASe at ;;Old to lklmd flCOMmJ' tor eucaUal lfeq1dre1l0Bt.,. vMch. !ll'W:Jt 'be 
_6t by ~%"tQ 'WL\U gold d.1IJ'OdUOB 'Probl~ flAall)" res&lved. 
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,. 
REPROOUCED AT THE NATIO,':.>.t. A~C;:;:;;\ 

' 

LOOTED PROPERTY 

I N D E X 

A • POLT CY RE GOLD 

1. 	 British Financial Censorship Summary on German Gold Trans
actions and Holdings. 

2. 	 Declaration by Russian Government on Axis-t.ainted gold. 

3. 	 Declaration on Gold ~lrchases .- Issued by Treasury Dept. 

4. 	 NewspA.per E'.rticle nU. S. Joins Britain and Russia to Outlaw 
Axis-Tainted Gold." 

5. 	 Airgram to Secretary of State from Reykjavik re Axis looted 
gold. 

6. 	 Cable to American Embassy, Ankara re policy of neutrals toward 
gold. 

7. 	 Airgram from Paris ,re questioning of Kurt Eichel .who was 
responsible for purchases of gaiId, securi ties, etc., while 
Germans occupied France. ' 

8. 	 Telegram from Bern re adoption of a gold policy by Switzer
land • 

." 

B. 	 BRETTON WOODS DECLAHATIOU 

D ATE 

Mar. 20, 1943 

Feb. 25, 1944 

Feb. 22~ 1944 

Feb. 22, 1944 

Mar. '18, 1944 

Sept. 5, 1944' 

Jan. 4,,1945 

Jan. 	27, 1945 

1. 	 Bretton Woods Resolution VI re Enemy Assets ruld Looted Property. July 1-22,1944 

2. 	 Air~~ram f'rom London re status of action there on looted property Aug. 16, 1944 
and hidden enemy assets. 

3. 	 Letter from Mr. Aarons to M.r. vThite re looted property, refer- Aug. 26, 1944 
ring to above air gram. 

4. 	 Memo. for the Files re Flight of Axis Capital. Aug. 30, 1944 

5. 	 Intelligence Report re ph.ns of German industrialists to en Nov. 7, 1944 
ge.ge in underground activity after Germany's defeat; flow of 
capital to neutral countries. 



\ 

L 0 0 TED PRO P 'E R T Y 

INn EX DATE 

B. BRETTON WOODS DECLARATION 

6. Airgram from St.ttinius to London re proposed approach to United 
Nations with respect to Gold Declaration. 

Jan. 6, 1945 

7. Airgram from London to Secretary of State position of United 
Nations with respect to Bretton Woods Resolution No.6. 

Jan. 8~ 1945 

8. Endorsement of Bretton Woods Resolution VI, United Nations 
Declaration of Jan. 5, 1943, and Gold Policy statements of 
Feb. 22, 1944. 
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DEPARTMENT ()F irATE 

J:..-14B 
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OIVISIONOF 

C6M'MUNICATIONS &: REC8NfilS 
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i 

I ~; 1. 0 

:.'I1YOVGrmi!Emt& '.'?Htlt;y ,':':;';;' ,:"er,on in :)cc~.;Jlt?c:t terrI... 
(f ) . , .' ,

tu:!:ioG ')1:> :·.yl~ co')nt:ricf; l::.nd c:~cBoclc:tEHt ~~:)'=ntrle8 

t'('r-ipst:\'.. "l :::l".':~t,}V J:Ii!':l.-l 1"'0 ,. _ __, • 1'",., or '"'n..,~ ,~ ... .• _" • u -"_'__....••• .... v .. ' 
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DECLASSIFIED· 

! 
I 

. i 
.,rY'" ' 

.1;;" 'Volt'!, -""·;'or..' • '.<\.4 ..;":;l'J,-;:" ..;: e 

(:oqJ.1n1tl;Jn of II or tTc:nn.t'nr of t1tle to!) r.:x1o-t<~~nt~'d.·old 

~·:-1:;'1 not 11t~ reo:.J:·'n1z:-:Q by th~) Hr::t1onG who :t).; 'Vc !)~~bGa:rlbr;(,l, 

" 9 ,>1.4 .~je..·:· '_t 10;·:.- in, .•, .... _D __ 

!>nly the t, ·~)1J. b·.it f 1 S;) 0 thp r r'Ol(~ hf~10. hy 1t ';·;h!cll is 

l·---~·r t(·~;JV . ../C. i •• (.~ -'J ·,t''!i"ll.-' tile tr.'-n'l.··1·t .........1t.:·,·; 111;'1tc: .)'/:1I. .1...' <..!.'.' 1. ....,..'" "',. .•.•••\ '.,. J. {->h·~OJ ._ ,,,.., Il(-~"""V' ....!. ~i~" to 

,~o·, "I I'... .:.., ....... ,' . 

of 

".fI' 
;,nJ·~,7"ln.·. 3.y 

.-~.----.-..-.----.----.-~-.----'--,------~-.~.-'-----'-----
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.~' " . .". . . j, 

'DEGLASSJFIED 

) !inovl1nf'::ly .h:~;y COLd (rom ~'('!X':'~c:-!.ny} tr(.F~ld b~D f.mbstc:ntlal 

o,)t1trlb·"tlon tOt}:,' 1'\1 nt:ltinr !'tore d11ficl1 t ..:(!nru:~nyGr;~;'i:1·f'~rtr. 
. 

to ,}bt;~ in nee:ied fJl'eicn (:~':;J~'~n"( 0 by the V),E; 'J! ':old.. 

~ ,o:ro;.)v(,rp ~:.-,ld In,;''lOX'tl?U b(~f~)rc .the trfxf~ in r'olatioos 

··'~lr;·}lt l.'C "'n tl""" ',.......... O(H.. S ;"f t·..·~";·1.,~""'·~v•.. ~·,'1lt.~·1"" ,." ;""1:-1,'1:1 l"'·'T\.c·.L"'IIf.)~·, II'.~ ')_ f.J ,J A... 4.\.. ,"'.'&'V ,.;IJ .i ~'": \ L_~'..'-JA. ~'"I:. "!l-~:. ..."'4 ..:.. .J. ,1.,..... ;....,1 • .-, ~.. A·\,;}o 

j;. olml1nr (1.:;}Pl~OtlCh. 1.A bG1nf'. macle to the otAler:~'uror)eM 
n.~~utrnls" 

~mL. 
:Jil. 
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Treasury Departm,._ c 
Division of Monetary Research 

,~ 

Mr. t~inskoff ReykjavlkTot 

From:. Mr. Taylor tIaroh'lB,1944

Hec'd March 21, )p 

~rs b;y note dated lIarch l!S, . bas . 
., .. - -- '! ."lbat.noe of tbe Dep~n\ f 8 o1rcular 

iobjeo" ofAxia looted gold ·as fonows.• , 

till ma1ntaln tbepol1q net to bu7 
raMie:' of .. eurrencr tor gold pur
\ cessation ot the· present 8uropean
InCe has already taken necEtsseq aeaeurGs 
I 

.. ..______._. . _. _ ....__-WlLVA 'l.'iI'Q.;lIf 'pone)r then 10, eonsequenU;y, no possl
bi~itTthllt arrr l\IOh gold to which' ntvenc8 18 _de in the afoNsaid. 
4eel8l"st1on, ot the 1'reU\1l"T of the .thr.ltad States Yd.ll beL)urchaaed tor 
iDiportatton into Iceland.1t . 

. • h.~py 
)/23/44 . 
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-. "t.1':'-'_.•._' ... 

,,~,oo;'~''":i,,~:~~;:~~,1.--bECLASS;F1E;; ...."nRG ~(.. '. 

" L~':\i ',Ii }1~~nty~oq'lo~s_.Jj, Entry Lzq ~Y1 RZ 
'.. -:.~'--' ~.,;!p~~,~. File fKR/!.,lIi1Y: t:tI:it9 

" " _ ',' t, Box 001
I1'IT ..-;-. '--'-~ 

.... 
. :':, , 

" "'. ,~' .. 

'ROll 

'Reykjarlk 

M$rch' lS, 1944 

Mo'd Uarch 21, )p 

SeCl'fBtu:y of, ~te"
Waabtaatoa. 

A-22 ..~~ 18, 10, a.m. 


!he MiD1.'-lt,;IOJ" ,Foreip Atfatrs l'q note dated. lIarob 15, bas 
1"01'1184 .. 14th reterence to, the substance of tba Departaent1 II circular 
telepqt ot.7e'bru1u7 23, OD the 8uQjGOt of Ana looted gold M followal 

" •••the 'JIin1atJ7 of ~e 1d.U maintain tbs polley not to buy 
a:ar gold. or give CODsent to tbe transter o! aD7 currency to., gold pur
chaee8 'ill tbenear tuture or until ,cessatioD of the pre.ent inropean 
hoat1l1tlea. 'The Jlt.nistJo,y 01 r1aanOe w already taken necessary ,measures 
,to this &tteat.' 

,In ~~CJJ!'CIaM.w1tb, this pollcy there 10 J consequently, no paDsi
bill. tbat Ml such gold to which referenoe is made in the, afoNsa1d 
declaration, ot the 'lreuur,v of the ,tm1t.ad Stat.es, will be purahaaed tor 
importaticIl into Iceland. II 
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Feh. 22, 19/14 

: .~.-

;:·:··;·~':"J~T70\~·~:~~~~77;.. ;r'~f," ::0~~:'.~z~" 
!v~ve",beeng~t
I!ter'repi:irtof dermani 
nerifin;.,ti.-ylng,:tO'pa:Yf' ._Ii 

i,~~~~;i~~~;~d;~~w~~!~~~if;~~~f~\
; nltlon<by :>neutral;; :;countr1e~: ·,\:':that
German credltsiWm,..be~useIeSShvheri' 
~i;liHs .'defeatecI;U:·~:" :.\f(~> II.",i,:',;>); /",', 
, : Mr.,;LuxfOrd said:·one. cll:'eet~(}f,.the'.
deCiaratior{:,'would.be' to'. lJ:iimol:lilize

.viXtualiY :iIi1. loo~·:gOl!i:untU;'i.:1;he
countries from .. wJ:iichl~ .:wa:sJ~eri 
ca.n'.put In'e1a.1ms·,for1t~·:· :"'I;~ , 
,/" ,Bnlio~' in~~t~d:(Gola~:': ,;\~ 
. ',9uantita.:ti.velY,;:tiieactl~ri wlllap':r
:ply· chiefiytoOermany"reputedto:
i'have about":$l;iiOO;OOO,oOO;,.,in' looted: 

. ~~~~~~~y,~r:';~p~~ :::"":;t~~~,#;:"i 
igold, fromChlha'. and' 
"and undoubtedly , ' 
the' .Ph1lippimi,g' 

'xf~rd,;s~~t'l':'ill":!' 

ijf~~;tiYrr:
con:vlnced;thatsuel1 goll{,has. '. 

~~~~ld';~;eseniii"l~"";oU;e;,dliie~'1 
eountrtes;;Willnot' beafIe~ted'by';'tlte I 
decre~:i::;Wt):!Yi~,fu~u,r.~,:f~~~is!tions ! 
by sll.c,h:,co1,ll!:trll?.sfr()!n.p,eutral;l>willi
brln!\r'them:'llnder. thescope,:of, the 
decla:iiitlon(Mr,Luxfordsalci. ;,'; 

I ". ,Thegolddecreecompiei:riented~an
lannouncement, ; ; earlier .•'. this: ,::Y.ear:
iservlrig :,notlce ,that_t~e~trriifudNiI.:-;
;ticins .would not.;recqgp:ize title >.to l 
Ptpper,ty:s~l1e;.,~;ls~~_i>;·· 
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~th~p~ f.ji;t t~'1;~ t~~1:t~iil~i~t;i~u~1,,$i~ii.a .jtj. 11\l~t$.~~n~~ ~ ul 

(.'H~l1~tt.,r.:r¥:iIllt,~ .t& l~(j; ,~~td,,~'tll~~ tt1~~~l~~~'~ 1;Qliij.ll.'t;;tt~,l.tli~r~tf~l'"i ~,'§lf 
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;"rci:~J;.~i$;)i i!ill:aB!tiJqtii',~ 

:~ '. , ....""t"f'.f!:~.il< 
~ ," Jib,· i'~ t,>~;4~ 
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BRITISH JiINANCIAL'CENSORSHIP SUMMARY ON 
GERMAN GOLD TRANSACTIONS AND HOLDlllGS 
DATED MARCH 20, 1943: 

(e) SWitzerland to Spain 

,(a) Germany/Portugal' 

The g91d is sold direct by the R.eichsbank to the Bank of 
Portugal a.gainst Escudos and is deposited in 3vdtzerland to aCC01.Ult 
lie" at the Swiss National Bank. The Escudos no doubt are used to 
pay forGennan purchases of goods and. other services. 

(b) Germany/SWeden 

Reichsbank, Berlin places the gold at the disposal of 
Riksbanken, Stockholm with the Swiss National Bank, Berne., This 
covers dues for German troops and material sent across SWeden to 
Norway and Finland. 

(c) Germany/Switzerland 
I>lf 

In this case the metal (about 3 tons.) accompanied by Reichs
bank officials is reported to have passed through Basle on 1st December, 
presumably to be sold to t,he Swiss National Ba~k. 

It is reported that the German Government have shipped 3.0 
tons of i;!;old (approxi..ma.te valud i:J8,OOO,OOO) to the Roumanian National 
Bank in order to enable ROumanian exporters of goods to Germany to be 

cc: ~IJ/43 Messrs. Pehle, Schmidt, Fbx, Richard,E.M. Bernstein, 
, " Delman (Control), Bra.y, I11hlte, Luxford 

e 

212693 


http:approxi..ma


:.'; 

e 

212694 




•••• 

" 

" ,I. 

c· 
G 

P .4llt POUCH . 
, ;. 
~ ,. ,; 

Y 
.. No,6'J'·;'· " 

near-iii Whit•• 

.1 re.f«r.~ ~lII\r1'8 Itlltter of Augal3t 16conc~·~t±~v ·in.LOndOn 

~ ~;Btter· ~'·~;J:roperty. The '~.~~ .•~; .page'.~. ,of .'t.bis 

~~~:::~~~~~J1=jL~~;.'· ;....~thia 
.20~~> ~'. ~'~t~1';;~i.~PgJ~(\~~!aab.tJr~~·· ',,3aof 
~,,~,;,~~, e~.f~~'tJlat .·t,peJ~dOr(....~'~, .....,. ,.,):p.ul,." . the
hi8da Jot'· au neUti'a1'~t.'d1ia liank~"r' :tort~'"'''' ..' tdth 
~:.~ul4b.~. r:~ .....s.e~14,i~~~~~~~,~~f,C;.·· ... ',14~;'1?Y'/lj;rlit~ 

..~.·~!th0'·· . ... ~~~ thfj''''repo'r!i '1S.48~ .,,!a.uj1ifll';t~ 

~~~:~.:~~~~ ~iQ~i~lk.~r1~bii,~~;'. ···iP~~. ," :•. ;~~< 

e:~~~~~~~~~~~~~'R; .~.~ 
__' ~'~A!,6r···ltte.flil.i"anaWibbinij';; ~ th8rGpl.Y·1ra8·~ ;.t.Q4.1' .• 
~~. fll:A,.·::. , . 1';' . ,..-:,., . . ;'.,•• ,; • '. :; • 

~·~I"£l~}lt~Jir,~grlQ.fl~~.£r~
_~ ..,@~~.J{]~!J$,:;~;;;c9nta.tnil~.& the text or Tre.u'U.1',1'S ·let~· toC%'OWlq' re1a~ 
thiioeto.Wena.~e8~ to Mr. Klaus ooneO:1"n1l' th:i.B.mtWr'.and have!mp.arted to....... . . . .' 19 . '. .. ,,, ". . "" ,. .


"'him ~contents of ~ld G1as8Gr.!.'1,~tter of Augustl~.; Mr.KlaW3' ~ .~a.re 

of freaaur.v's pltm,.s. to have.' Saxon aceQmpa.tlYh~~" but Hid ~hat he had ~&ived 

no ~;:frOm PEA 1ric.iicat1.n,g that th:1swau totalte. plaCe. m. 1ncU.Cated 

that- his' tri1sa;tcm. .1ta$ .to be :purely tact tirW,ir.g and that in 1.~" of' the na~ 

tbeft,Of kI;on Could ·•...".110 useful purp:)oe in a.c~ ..h1m and ~ .iU,f~ 
make it ~. dit.t1culttor him, to operate. He,,~. tul:q ~ ()£' the ~~l.i;"" 
or o~the a.,s~co of Trea.suryrepresJentat1ve&. now·StationtHl .ill... ~ 
~'ud' ·liaidtluithe lllann.ed to·. conau'lttham and to"eek ~"~i~US" 
bs~llghttbeyw~~ 'haveaoathing' to contribute 111 ~·WEir of ~.~~ 
Mr. JP.a-.' objoctcd. strOn* to the Chaft1\C't0rizati;on 1n ~~'$ ~tez.ot~~ 16at. l'ds trip aJ.l a 1'm1B~". ·He re1tfml~ thtAt it .. ~1mrest1gatctry~ . . 
Jlature'and tha.t ltwa.ea one.-.man job.·. W. ~'~CEI$J~~Jlladtlto 
~.~.~1Qa.us that wewou1#!.be glad to ooo~te -w1thh':ia .2;A.,!.orlck)n to"ail7"~ . 
.. bh$~. .' .. 

. VEir:f'~ lVOurs~ 

/s/ r.... C.~, '... ' , 
I" U. S~""""""'R·· .:t;a..... ". 

• , .... "II'I'WiiI' .......,.. ~ ,~"" 
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l'"ne upshot- of this ill$et:i.ng was' that nothing ef'l'sctive ill) 'bei~g 
done in the :&itbassy or anywhere Ell.se abou. t· ir.J~Jleniel;lting either the 
United Natio1'l8. Declaration oi' January 5, 1942 or the ~ttonWoods . 
ReeolutionNo. 6. Another ccmsequ&nqe was ..that Robbins agreed to pass 

\ 

•. ,,', •• ':i-___ 

212696 


http:ill$et:i.ng


,f"~ '. 

all cOmmun.1.at1oll&~t1ng to·'thea. probl-. thi'Ougb. .thiJ$ aUice. 
~, }:It9P~ .. ~;,.. tlle-.et1ng wen not aware of ttle rreneh plans to 

~1C' . 
. . ~iiUnpiiPert7 :ii':heutral countriesh.I::~6ttbtt.ttfie_ ~ . 

JxtEtl'18~ tIllka'between the varioup .1lat'uge& Oovel"lmlllUltsouts;t&l ot·. 
. ~.abc)W .menU~4d Com.1.t..:,',bU'ti;Il~;cme ;iathe meeti.n~. '.UlIild to 
know~t theSe UovlIlmmenta".l'ecmmg" . 

W"itb ree})ectto. the Br1ttah ),lC81~#,)~~r8ee:lng .~ cQle' 
8bo~ ~tore my departure .£rcm~ahhitOri.l1tchj· .s..r.lfI3 reeo1lact1on 
1& aec:uza'te) stated tmt t.h.;'~~J~.~t ~:~$ued f$Oiae . 
,t ...............................",' 4.t.. M"",,_"";:"':iS:, .r:;;;i;:c......i,i;.':o' ,",/,.,... : ... , .,,:~ .."" ............... to 

~\i~'~'.~ ~ 4, ~.....~ -~:~, ,".~.".':,. '.... -:" ,:~:~~,~,; ".~""," ",III ' 

l~ted ."Hta~ Among .other, tb1ngr.. ··.t.h.1Il . . .' .., !1'l8~tJ.on ·W&ea$:i.d 
toM.,. adv1Bed.tbsneutralCOUnt~s u.t such. l.ooted prop~rtN _uld 

...;....,"g~. by thellJrtWh GOvernment ·.aeleg1~te contab8nd.ln 
"h: '8~g 'to: '\1pw the souroesot f.bi.S :info:mat1t.m and tbe l~rttiGh
",;:iQ81#Q";' ... , Y''''lt tried. i\8 .fk8t.~p,' Ui .'~~.~ tilts cable in 
't.'.~.,.· ..' In spite of an $boate 8e&J'Ohl:l1Ddno recordot such 
·q·"a\· ~ab18··aitaoo one who .r~el's uv1.ng Qrigi.nat6dsu.ca a cable, although 

1tseem.~ to '.a l'O\lt1ne mat.ter. '.' . 

View:oUld .apP1'$01ate 1t., it eucha eab~ ~es to. fa<!' e%ist, U 
)'Ou~. give u,p a reference number or send Us a c~PTor'paraphrase'
of' the_tile. . . 

In .earelWlg tor the' abD.vementioned. cable I did) howfJVEir,eome 
.oros.$ cable No. 0472 of' Augult 11 tram t.he~ilJY to., the State. . 
DepaLl'tm~ttrans1A1t'Ung the ~ Sntish reaction to ResollltiOn 
No.6 ot, .tl1.e~t~n 1100dl (lont~e.:r 41d not-have: rAn opp<)rtun1ty 
to '. copy tb1Bcable but it stated that Ronald of tb$ F'orei~ O!f'teeh&d 
advised .the Embasay that the Bnt1l1h.rereJ.uctant to take ~.measures 
toillPl__ttl1e ~solution which could,aot ~ ellfOl'eJed 'Witho~\ 

. cOll't(inu.ing oenaor$h1p,bloqkade and, ldm11.ar measure .. ~; .~~d ~ql$'ed 
"hat the State .'Department. (sic) propoa8/J to, dO and _1<1 that .although 
he telt ~t his obJect1Qll8 to the Re801uUon, . which . had .~~ p~s$nted 
at ~tton 1(0048, were atUl.·VIll:ld. the Forei.gn otfice would, .~.:t,t8 lxlat 
to~OQpilmte 1'd.tb.tbe State lJ.partment:.i. liCbM.ns .didn,ot ~ttPn thiS 
tfa18gzu to lie at our recentmeetlnSi'< '. . 

. . " f 
; 
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'\tie, pziOposeto oontinue to make lnquiJ'1fJe concemh'lg 'these . 
Dl&tters and to tr.y to find out what the .,.:t1Qus :Hefugee Oove~t& 

. i 

,aredolDg 1n orier that we ~ "port more ~. thereon~ We woul¢i 
app,..o1ate au;y suggestions :from the ~ as to 'the'~r in 
wh.1Ch we mt&btbe8t further the objectiVes of Bnttton WoOds fUtsolu~ 
tiDnNo. 6 .f'nml this 'end. 

Michael t. llotbnan 
U.5. ''fl''easury Representstive 

, Mr.Harr,y D. 'White 
.Assistant"1lhe $ecretary 
Tl'ea,u;I7tlGpartment 
Wa8h1ngton,D. o~ 
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y UNI 'l'}~D NATIONS FINAHCIAL AND MOr.IETARY. CONFERENCE 


Final Act 

* * * 

Resolution No.6 

Enemy Assets and Looted Property 

lNhereas, in. anticipation of thl'!lir irnpending defeat, enemy leaders, 
enemy ng,tionals end their collaborators are tra.nsf~rring assets to aud 
through neutral countri~s in order to conceal them and tn perpetuate 
their influence, pow-er, and ability to plan future aggr;:;U',cU zement and 
world domination, thus jeopardiz~ng the efforts of the United Nations 
to establish and permanently maintain peaceful international relations; 

Vihereas, enemy countries and their nationals have taken the 
property of occupied countries and their nationals by open looting and. 
plunder, by forcing transfers under duress, as well as by subtle and 
complex'devices, often operat~d through the agency of their puppet 
governments, to give the cloak of legality to their robbery and to 
secure o.vuership and control of enterprises in the post-war period; 

Whereas, enemy countries and their nationals have also, through 
sales arid othe~ methods of transfer, run the chain of their ownership 
and control :through occupied and neutral countries, thus making the 
problem of.disclosure and disentanglement one of international character; 

Whereas, the United Nations have declared their intention to do 
their utmost to defeat the methods of dispossession practiced by the 
enemy, have reserved their right to declare invalid any transfers of 
property belongin~ to persons within occupied territory, and have taken 
measures ~o prot~ct andsaf~guard property, within their respective 
jurisdictions, owned by occupied countries and their nationals, as well 
as to prevent the disposal of looted property in United Nations markets; 
therefore 

The United Nations Monetary and Pinancial conference 

J.o 	 Takes note I)f"e.nd fully supports steps taken by thE'! United Nations 
for the purpose of: 

(a) 	 uncovering" segregating, controlling., and making ap
propriate disposition of enemy assets; 

(b) 	 preventing the liquidation of pr~perty looted by the 
enemy, ..locating and tracing ovmership and control of 
such looted property, and taking appropriate measures 
with a view to restoration to its lawful Oimers; 
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2 .. ,RECOMMENDS: 

That all Governments of countries represented at this Conference 
take action consistent vdth their relations with the countries at war 
to call upon the GoverI'.ments, of neutral countries 

(a) 	 to take immediate measures to prevent any disposition 
or transfer within territories subject to their juris
diction of any 

(1) assets belonging to the Governmen~' or any 
individuals 	or institutions within those 
United Nations occupied by the enemy; and 

(2) 	 looted gold, currency, art objects, securi" 
ties, other evidences of ownership in fin
ancial or business enterprises l o..nd of 
other ~ssets looted by the enemy; 

as well as to uncover I segregate and hold at the disposi" 
tion of the post-liberation authorities in the appropri
ate country any such assets within territory subject to 
their jurisdiction. 

(b) 	 to take imrnAdiate measures to prevent the concenlment by 
fraudulent means or other~~se within countries subject 
to their jurisdiction of any 

(1) 	 assets belonging tO I or alleged to· belong to, 
th~,Government of and individuals or insti 
tutions within enemy countries; 

(2) 	 as'3ets belonging to, or alleged to belong to, 
, enemy 	leaders l their associates and collabo
retors; and 

to facilitate their ultimate delivery to the post-armistice 
authorities. 

BRETTON WOODS, NEV{ B_~PSHIRE 

July 	1 to July 22, 1944 
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Copy #~A..JOP SEC,??: 
,TOP SECRET 

" July 3, 1954 

Dear Mr. ~cretary:: 

The l.l3partment of' Iefense has informally, requested the views 

of this ..I),partment on the question of redeploying the TRUST forces 


:,to Austria';'in view of the possibility that we may be approaching 
a solution' to the Trieste problem. I have reViewed the matter and 
have coriCluded,' after' weighing the 'various political" factors involved, 
that there is no obje'c:tion,tothe transfer of the major part cif the 
Uni ted states forces now in Trieste to the U.S.. Zone of Austria at 
such time as it becomes possible to withdraw them from Trie ste. 

It is my understanding that approxiinately 3,000 militarY person
, nel are involved, that'the troops in qtlE:!stion have fewdeperidents, 
and t!lat no significant hOUsing problem such as was mentioned in my 

,letter of October 24,1953, would be created by their transfer to 
Austria 0 It would also helpto miniMize the' political reactions of the 
augmentation of our forces in Austris. if the troops could,after their 
departure 'from. Trieste, be I phased into Austria gradually e.nd ostensibly 
as replacements.. 'Also, if; itwerefollndpossib~e tO'S,end at least a " 
token number of troops to, some station ,in EUrope other than Austria, our 
position 'would be enhanced:" I believe, by thus bein'gable' to state that ,. 
only part of the U. S.. troop,s' from Trieste' had been transferredtto Austria. 

If you should decide in favor of 'redeployment. to Austria, I should 
appreciate being informed sufficiently in advance, in orcfur ,that we may 
inform the appropriate' foreign gOl1ernmants in regard thereto before the 
actual transfer of troops to Austria takes place~ , 

I understand'that it ~sthe opinion of General Gruerither a,nd the 
Joint Chiefs of Staff that'these TRUST forces should riot be brought back 
to the United states but should be continued in 'Europe as 'part of our 
NATO commitment.. , In view of what I un,derstand to be the;:i!1ilita~. judg- . 
ment, I· do not comment upon the possible return' of tre troops to the 

, United States. ' 
Sincerely yours, ",' 

, ' /s/ John Foster 'D.llles 

c 
o 

p 
y 
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ADI'lRI!!IlJ 0PPl(:1Al. COMMUNICATIONS TO 

THE SECRETARY OF STATE 
WAl!HIHClTON 211, D. Co 

, DEPARTMENT OF STATE 
WASHINGTON 

OFFI CIAL-INFCRMAL 
lOR WSPiJlP-

AIR MAil.. July 7, 19.54 

!ear Charlie: 

It has taken considerable time to produc~ something for a 
'r,eply to 'your two letters querying me regarding the leader grant 
program for FY r.5.5.. I am not at all ,sUre that the more encourag

, ing' inforrilation' I now nave is not already known to you. ' 

In any event, we haye learned from IES that a budget error 
discovered in Vienna will permit 'the number of leaders to be 
expanded to eight in this year, instead of the three epq;lected.
'!he increase, of course, is on the assumption that Congress will 
not reduce the requested GOA appropriation, whi~h these days is a 
pretty shaky assumption. 

. .. , 

, I te~tified at the House ApproP~iations cOmm1tteeyesterday 
on the million dollar request for Vienna hou/?ing'. I rece,ivad the 
impression, that the Committee was fairly well disposed toward the idea, 
particularly since thedolJ.a.rs go to ,the Treas_ury~ 'ana ra'ther' think 
that we will have some money to- work on. ' The Austrian Embassy':\.s 
deligh ted with the idea, but imniediately saw the possible conna cition 
between the heirless property ne'gotia~ions and-,the housing'appropria-, ' 
tions without ou:i: even mentioning'it. W.e, tOo', are at a loss to " I, 

explain the 'la test Austrian, reversal in the "JeWish Claims negotiations" 
I have along and highly exasperated, letter'froIl1 SyRubiri with which 
l,sympathize completely. I wonder if anything might be -gained by 
somehow conveying to Raab the thought ,tnat his receptiori'here next' 

, ..--!"~\~I~A:::;/~~''''' 1 might be warmer if he could dispose of "the ,claims issue before 


~'if 

, ":\~~ If,c/,~, / " "g. , " 

",/ j , ,.

"'::;~-m.,!:- "~~:E, mnot sure, that a copy of the letter the Eecretary finally
R,~L:;H!5Dnt:~g secretary"~filson, cOl1cerniDg the muST forces; hasbeerisent 
Hn i fl t.~:Jl ~,'. In ariyevent, I enclose a copy, with theexplariation ·that 
, ," "ffJl,~. iginally drafted as it firm statement favoring transfer to " , 

Amtfleau tmil".1f~ and retention, in Europe 0 . Bo"\i.hthe 5ecret~ry and QeneralSmith 
\\/>" Vienna ser,.:\i 1e opjection to bringing the troops :home. The last. 

\'~':"iJL~., / \' (paragra~h 

The 'Honorable ' 


. Charle s W. Yost; 

U 5. Acting High COmmissioner, 
0 

iunericanEmbassy, 
Vienna. 

1i'iF 
/. J 
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paragraph of the letter' was added by the Secr~tary perso4~ and 
may cause me some embarrassment since I had put it in the covering 
memo' to the SecretarY. on: the basis of .very informal ~nf0rmation. 

Best regards .to you and 'Dick. 

Sincerely, 

~ , 
Richard B. Freund 

Attachment: ,J,' 

Copy of ltr from Secretary 

. to Secretary Wilson. 


TQiI IBltET 
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C.C.A.C. 69/8 

31 May 1944 

COPY NO. 22 
1226 

CCS 551 Series 
CCAC 69 Series 

DIRECTIVE FOR MILITARY GOVERNMENT IN GERMANY 
. . . 

PRIOR TO DEFEAT OR SURRENDER 

Note by the Secretaries 

At its 31st Meeting, held ,18 May 1944, the Combined Civil 

Affairs Committee approved C.C.A.G. 69/6, "Economic and Relief 

Guide for Germany," and subsequently by informal action approved 

C.O .A.C. 69/7, I~Financial Guide for Germany. II On 23 May 194L!" 

the enclosures to C.C.A.C. 69/6 and 69/7 were transmitted to the 

Combined Chiefs of Staff with a recommendation that they be 

approved as Appendices "D" and IIC ", respectively, to the basic 

directive already approved and transmitted to General Ei~enhower 

on 28 April 1944 (C.C .A.C. 69/5). 

By info~mal action the Combined Chiefs of Staff approved 

the above l"ecommendation of the Combined C.ivil Affairs Committee, 

"C IIand transmitted Appendices and liD" to General Eisenhower on 

31 Ma.y 1944 by special air courier.' 

These appendices, together with the directive already 

dispatched (which included only the political guides for Germany' 

, and Austria), completes the basic directive to General Eisen

hower on the above subject. 

T. E. H. BIRLEY, 


W. M. CAMERON, 

Combined Secretariat. 
r 21270.6 



'.1.B 54378 
. \ 

COpy NO. 63< 

C.C.S, 551/3 (LnvIITED DISTRIBUTION) 

31 May 19.44 1226-CCS 551 Series 
CCAC 69 Series 

COMBINED CHIEFS OF STAFF 

DIRECTIVE l!'OR MILITARY GOVERNMENT IN GEIDJ.&:IT 
PRIOR TO DEFEAT OR SURRENDER 

Note by the Secretaries 

By informal action the Combined Chiefs of' Staf'f have 

approved the recommendat,ions of the Combined Civil Affairs Com

mittee contained in paragraph 3 of C.C .S. 551/2. 

H. REDMAN, 

A. J. l\lcFARLAND, 

Combined Secretariat. 
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.~S.1J~!l 
THE JOINT CHIEFS OF STAFF .B 54881 

WASHINGTON 25. o. c. 

DEClASSIFIED 25 May 1944. 
.DOD Directive 5200.1 

9/27/~ 

Leah~/K'rEMORANDUM POR: Admiral 
General Marshall 
Admiral King 
General Arnold 

Su.bject: 	 Directive for Mj.litary Govern
ment in Germany Prior to Defeat 
Ol" Surrender. 

References: (a) C.C.S. 551. 	 . 
(b) C.C.S. 551/1. 	 . 
(c) C.C.S. 551/2. 'o/'71,~.(;'4.~. 

With the view of informal clearance by the 

Combined Chiefs of Staff, C.C.S. 551/2 is submitted 

for consideration of the recommendations of the Com

bined Civil Affairs Committee contained in paragraph, 

3 of the cover page thereof. 

The Representatives of the British Chiefs 

of Staff have undertaken to consider this paper infor

mally. 

.!ilr.l 1 U' 

m2~ 
McFARLAND 

.',,' ~ .sj.'·:t~~~~'~ '11i~~~';~~\\\, 
,~' ;-:"~"'-'::-;;;{. a;~,~\~( _:<~ ~~ 

D:is approved _____ 

'~ .. , . 

1t~.,.., I 
I ;

;c 
~. 
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CRP 

3'lMa,. 1944 

8 54608 

'Dil'ec:,t1ve f.·or mf.1.1,tarJ:· 
gQ~~~t '!,nGe~y,"
pl"1ort,odeteat o.l"&Ul"'" 
r:ender~ 

Memorandum for the 
'SupromeCo~dc,r# ~l~ed 
Expeditionary Fgl"c.,1;rom

the ,Combined ,,<'. ,a.;i;.o,f", 


, , . , "',," '.. '." ",.",,,,\, "'" . 
St;aft,dated'3().~' , i7:~944J 

'88mesubject as ,abo,.e. 


~t 1. ,1'"eque;st&dthe.ttheene·lo!!J~d~~w.G~~dlpn, 

togetherW1th Oopy. No.. '130t e.G.. 5. 55:t/2~ b:~,<for,.arded 

to. . the Supreme 'cOmmander,' Alated. ~ed~,tlorxa~Y':~()rc~;., 
, " .' ~ . 

by spec~al a,lrcourler. 

c... 1l.P15Q.lt, 
Colonel, GSQ", 

Exeeut:tva S:e:ere:ta:r,y.' 

met 

212'711 
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q W ? L COPY. NO. ,83 . 


(tnuTED DISTRIBUTIO~' 

1226 516sd24 IvIaY1944 
ccs 551 Series . vi 
CCAC 69 Series 

COMBINED CHIEFS OF STAFF 
r' 

DJRECTIVE FOR MILITARY GOVERNl/lENT llJ GERMANY 
PR lOR· TO DEFEAT OR SIORRENDER . 

References: a._ C.C.S. 551 
,g. C.C.S. 551/1 

Report by the Combined Civil, AffairsCommitteEZ" 

1 •.The Combined Chiefs of Staff, by informal action, approved 

the basic and politi cal directive for Germany contained in 

C.C.S. 551, and transmitted it to the Supreme Commander., Allied 

Expeditionary Force, on 28 April 1944~ The directive transmitted 

included only the political guides for Germany'and Austria. 

2. In paragraph 7 of C,.C.S. 551 the Supreme Commander was 

advised that he would be furnished guidance on financial, 

economic, andre1ief matters. 

3.'T.he Combined, Civil Affairs Committee submits the enclosures, 

designated as Appendices "C" and uD" to C,.C.S. 551, andreco.rn.r:lende 

that they be approved by the Combined Chiefs of Staff and trans

.mittedto General Eisenhower. 

t 


4. These appendices, together with the directive already 

dispatched, . complete the basic d,irective to General Ei?enhower 

op. the above subject. 
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APPENDIX" II Cfl. 

B 51661 
FINANCIAL. GUIDE FOR GERMANY 

1. United' States, British and other Allied forces will use 

AlL>.,ec1 1,1:;. Ii tary marks and Relchsmark currency or coJ.,ns. in thej.l~ 

1Jossess:Lon. Allied Military marks and Reichsmark currency and 

co:i.n DOi? in circulation in Germany will be legal tender withotl.t 

distinction and will be interchangeable at a rate of ----,- AlLi.ed 

Military mark for Reichsmark.· Records wiil be kept oft.he -..,...,......-

amounts of the German marks used by the(forces o~ each nation. 

Re:l.cl!,8~.;:redi tkassenscheineand other German Milltary currency 

vT:i.ll not. be legal tender in GermanJ' ~ 

2. In the event, however, that for any reason adequate su·:)p15.es 

of !',.llled M:Lli tary marks and/or Reichsmarks are not available J 

the UnJ.ted States forces will use yellow seal dollars and regu,.1ar 

Un:i.tec1. States coins an.d the Brltish forces will use British IYhl

:l.tary lnlthori ty (BMA) notes and regular British coins. Records 

viII be leept ,of the amounts of currencies used· b~r the United 

States and British forces. 

~. If it is found necessary to use U.S. yellow seal dollars 

ane1 :r:;,l·iL notes, the following provisions will aDply to such use: 

B. The rate of exchange between the U.S, yellow. seal 

dollar and the BMA note will be dollars to one pound, 

and the two currencies will be interchangeable at that rat.e .. 

The United States Treasury will make the necessary. arrange

cents wi£h the British Treasury. 

iJ. You will issue a proclamation, if necessary, requirJ.ng 

311 ;jersons to accept U.S. yellow seal dollars and BMAnotes 

at the decreed rates. Transactions at any other rates will 

be pI'ohibited. 

c. The i:.':'suance of yellow seal dollars and BMA notes 

,-r:L1l· cease as soon as Allied Military ma-rl:: and/or Reichsmarlc 

currency are available. 212713, 

.-.1 
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ct. u.s. yellow seal dollars and BMA notes will be with

ctrmm from circulation as soon as sueh withdrawal ean be 

sa sfactorily accomplished. 

e. Records will be kept of the amounts of such currencies 

used by the United States, British and other Allied forces. 

l{.. The rate of exchange to be decreed on your entry into the 

marks to the dollar and marks to the 
--~ 

pO'\:'.l1d sterling.· Transactions at any other rates will be prohj.b

ited. Holders of mark currency or deposits will n0t be entitled 

to !jt1.rcl!ase foreign. exchange without special permission. They 

w:Lll obtain do lIars or pounds, or any other foreign currency or 

fore:Lgn exchange credits, only in accordance with exchange regu

lations issued by you. 

5. 1J.1he Financial Division of the Civil Affairs Section for 

GermanY'lVlll include in its functions the control of all funds 

to be l].sed by the Allied Military forces wi thin the E'.rea, except 

yello" seal dollars and BMA notes which will be under the control 

of U.S. and British force~ respecti~ely, It will maintain all 

the accounts and records necessary to indicate the supply, 

control, and movement of these currencieS including yellow sesl 

dollcn'1s and BMA notes, and other funds, as well as financial 

data required for the determination of expenditures arising 

out of operations or activities involving participation of 

Allied Military forces. 

2. Insofar as operations relate to the provieJons of 

currencies for the pay and other cash requirements of milJ.tary 

components of the Allied forces, the F5nancial Division w:Lll 

str:YJly Allied Military marks from currency on hand and will 

record the debit against the military force concerned. 

b.lnsofar as operations relate to the provision of cur

rencles for civil administration, the Financial Divisiori will 

AlJ.'r:lv Allied Mili ter:v marks from currency on hand and wlll 

~ 
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c.If found nracticable and desireble, you will designete~ 

1:'.DCler direct mi Iitery control and supervision, the Rei chsbc.nl{, 

or branch t?ereof,. or any other bank satisfactory to you, 

a~ agent for the Financial Division of Civil Affairs Sections. 

1fhen satisfied that the Reichsbank, or any branch thereof, or 

other deslgnated bank, is under 'adequate military control and 

snpervtsion, you may use that bank for official business, and, 

If necessary, by making credits available, place such bank or 

oon1[s in a position to finance other banks and branches there

of', for the conduct of their business as approved b'y the Allied 

litary authorities, 

d. The records of the Financial Division of the CivLl.Aff[>lr~ 

EJect:Lon for German~ will indicate in all cases in whet currenc~' 

rece:Lpts were obtained or disbursements mede by the Financ:lal 

D:i. v:L sion. 

0. 	UT)On occupying the area, you will take the following ste-;;Js: 

8. Close all banks and fin13.nci81 institutions and pIece 

t:.1em lmder military custody or under such custody as you d~em 

b. 	Wb,en effective benking facilities are not, available,.- ' 


you mC"0T make such loans as you deem necessary. These 'will be 


restricted to mark loans. 

c. 	Declare a general moratorium. 

d. Pending determinetion of future dispo~itibn, and in 

occordB:.nce w:i.th peragraph 7 below, you will impound or alock 

0,11 deposits, accounts, credits, valuable papers and all 

si.m:Llar assets held 'in financj.al institutions. 
, 

e. 	Seal all vaults .and safetJ, deposit boxes. 

f. 	Obtain an inventory of the assets arid liabilities of 

the'banks 	as quickly as practicable. 

£. Close all Stock Exchanges and similar institutions. 

h. Close all insurance companies pending establishment of 

sct:Lsf,:lCtory controls and, determination of the conditions 

C}.nc.er which they may operate . 212715 
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~(. Benks should be reopened as soon as you deem such action 

pro.cticable and desirable. Before banks are r-eopened, it sl10uld 

be mc.de possible for them to-o.rrange loans from banks or agencies 

vh:i.ch :;--01..'. will designate. The lend1ng bElnk or agency may re-

q'C'.:;.re .::'. s collateral any or· all of the assets of the' borrowing 

bo.nk or of the di~ectors thereof, and may accept, as .collaterol, 

olJL.gat:l.ons of the .nctional government or of its Bubdivisions. 

No br.:nk, or brc.nch thereof, will be permitted to reopen, except 

1ll~.der the fo llowing conditions: 

£.. Appropriate measures will be taken to insure. that the 


bonk is satisfactorily under the control of the Allied Mili 

tary Authorities; 


Q.All deposits and nccounts With banks and financial 


:tnstitut.ions will remain blocked. sub ject to ;your control ex


ce",')t t~wt provision will be made for limited withdrawals for 


necessary living expenses to avoid personal hardship and to 


permit essential business enterprises to carry on authorized 


opero.tlons. YO'Ll mo.y make such further exce'Qtions' with respect 


to deposits and accounts created after the banks are reopened 


GS you deem desiro.ble, and as are not inconsistent with any 


man sure bdopted by you in paragraph 10 below • 


. .5':." Pending determ:I,nation of .future disposition, all gold, 


forej.gn currencies, foreign securitil3s, accountl3 in financial 


j.nstitutions, credits, valuable papers and allsi~ilar assets. 


held by or- on behalf of the following, will be' specially. im


pO'Lmded or blocked and will be used or otherwise dealt with' 


only as permitted under licenses or other instructions which 


you mnyissue: 


(1) German nationnl, state, provincial~ Dnd locnl 

governments, and agencies and instrumentnlities thereof. 

(2) Other enemy governments, the agenctes and instru-. 

mentalities thereof, and their nationals. 

(3) Absentee owners and. holders, including Neutral nnd 

United N,')tions Governments •. 212!71G 
.~ 

t. '-. 

http:forej.gn
http:q'C'.:;.re
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(4) Nazi party organizat1ons, including the party forma

t:1.ons, affiliates, and supervised associatiotis, and the 

officials, leading members, and lending supporters thereof. 

(5) Persons under detention or other t:.;pe:;l of custody 

by Allied Mflitary Authorities. 

d. Access to safe 4eposit box~sor vaults will be allowed 

onl:l~' after a proper system of supervision has. been instituted. 

Gold~ foreign securj.ties and foreign currencies will be with
" 

held from the c:wner against aceredi ted receipt! Othervalu0ble 

items may be similarly treated. 

B. No governmentel or private bonk or agency will be 

c1:.tj,10r:l.zed to issue blinknotes or curroncy except that., if 

cticable and desirnble, you may so authorize the 

Hej,chsbank and the Rentenbank when they ere under adequate 

m~.lj.tary control and supervision . 
.I 

8. All foreign financial and foreign trade transactions of 

including all exports and imports of currency, ¥Till be 

.proh:'.lJj.ted exce-ot as permitted under such regu;Lations. as you may 
. 	 . 

iSSL~G relative thereto. E:rce'Ot as you may o~herwlse Duthorj.ze, 

10co,1 i.·'cnks will be permitted to o"gen and operate only mark 

Dccounts; but yellow seal dollars and BMA notes are legal 

tender J they may be accepted at. the decre-ed rate of exchange 

and 1'1ill be turned In as directed by you in exchange for mark 

currency at the decreed rate of exchange. 

9~ Non-yellow seal U.S. d011ar notes ~nd regular Brlt~sh 

yot'.nc1 notes will not be legal tender. No. person, DgeneY' or 

engQged in the exchange of money w;i.-ll acquire or other'VTise 

d0o.l :1.n these notes except as. you may so authorize. U.S. Army 

and ND.vy Finance officers and British pa)'1llasters will, however, 

be authorized to accept non,..yeJ,low seal U. S. dollar notes and 

reguiar British Douno. notes from United States end British 

'milito,ry or Duthorlzed personr;te+ for conversion into Allted 

M5_1j.tc.r~" mark or Reich:3mark currency at the decreed rate of ex

http:Duthorj.ze
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(4) Nazi. party orgDnizations, including the.1)arty forma

t:i.ons, affiliates, and supervised asso'ciatio~s, and the 

.officials, leading members, andleD.ding supporters thel~eof. 

(5) Persons under detention or other type:;! of cu:;!tody 

b~r AllieOMflitary Authorities. 

d. Access to snfe deposit boxes or voults will be allowed 

onl~:' after a proper system of supervision has been instituted. 

Gold, foreign securtties <!::md foreign currencies will be wj.th

held from the omer against accredited receJ.1)t. Other valuable 
L 

items may be ~imilar1ytreQted. 

o. No governmental or private bank or agency will be 


C:'.Jt}:lor:i_zed to issue blinknotes orcurroncy except thnt, if 


fOt'll.c. prc.cticable and desirable, you may so authorize the 


He:Lchsbcnk and the Rentenbank when thej' ere under adequate . 


military control and sU1)ervision. 

/ 

8. All foreign financial and foreign trade transactions of 


·llny leind, including all exports and imports of currency, '\'7111 be 


prohl ted except as permitted under s'uch regUlations as you mey. 


issne reletive thereto. E}~CeDt as you may otherw:J.se euthortze, 


loco.l l·.,nnks will be permitted to open and operate onl~' mark 


nCColmts-, but if yellow seal dollars and BMA notes ere legal. 


tender, they may be accepted at the decreed rate of exchange. 


one. ivlll be turned in as directed by you in exchange for mark 


c1.u'rency at the decreed rate of exchange. 


9~ Non-yellow sesi U.S, dollar notes bnd regular British 


p01::nc1 no'ces will not be legel tender. No person, agency or· 


'bonl~ 8ngc.ged in the exchange of money wi-ll acquire or othervTise 


dec.l 5.n these notes except as you may so euthorize. U.S. Army 


and Nc.vy Finance officers and British paymasters will, however, 


be Cl.'.thorized to accept non,..yellow seal U.S, dollar notes and 


reguiar British pound. notes from United States and British 


militD.ry or Duthorized personne:1.forconversion into Allied 


Militcry m2rk or Reichsmark currency at the decreed rate of ex


change, 2fter sotisfying themse;tve13 as to the source of the notes~ 
{

, " \: 
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As soon as yOU deem available banking facilities to be 

c.cJeqn:::-cte .. yo1.1 will issue a proclamation requiring all hplders 

of non.yellow seal U.S. dollar notes and regular British pound 

notosto deposit thetrholdings of such notes with designated 

lHmlcLng institutions or agencies against accredited receipts, 

·tll.G sr,bsequent disposition of such depOSits to be c matter for 

Inter l]oLLcy determinatlon; If it is found desirnble Dnd prnc

t:i.cc:ble you may takesimiler measures with respect to other 

fore currencies. 

le. If you deem it necessary as e measure of inflntion control, 


yo",-). mcy issue a proclnmation requiring all holders of out stcnd

ing He:Lchsmark notes of high denomination to deposit such notes 

, 

w:l.thin Q designated period wlth authorized. bcnking institutions. 

StlC!l deposits .will be subject to such regulations O.S you may 

prescr:Lbe. 

11. I,ll bone fide government pensions .. allowances, and soc:tal 

80C-:':"1':;.. '(.;', :9[)~'1nents .. will continue. to be paid, but steps will be 

tC.:::en .:s soon aspracticeble foJ;' Q study of pens:lopers'. records 

wit,:1' c view to .nullifying nJ,.l unnecessGry and unde siro·ble pen

53.ons and bonuse s of Nazi inception; 

12. Postol ~a~ingfl DepOSits will be treated on equal basis ., 

ivlth ordlnory deposits in privDte benks. 

17'-' . The roilwB~~, postel, telegraph and telephone serVice, 

1"2.Cl:LO D.nd c.:l.l governmept monopolies will be placed under your //. 

control cmd their revenues mode nvnileble to the m111tary 

lieI'nment. 

14. You will, consistent with international custom and usage, 


mc5_nta:Ln existing tax laws, except thet discriminD.tory taxes 


-:"!.ntrodt'.ced 	under the Nc.zi regime will be abolished. Prompt ncti.on 

ShO,lld be taken to maintain the inflow of revenue ot the highest 

DO ssj_~)le lEivel. Tr.!xes 0.1' other revenues! will not be used for 
J 

the lx-,yment of principnl or interest on government obligations 


YT:1t::Ol1.t pr10r apDrovEll of theeombined Chiefs of Steff. 


. ," 
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ECONOMIC AND RELIEF GUIDE FOR GERMANY 

'I'he following dJ.recttverelates to the period before the 

Sl:,rTel,c~el' of Germany. In arecs where there [Ire no military o')e1'

'c,t:!.ons :i.,n progress, when practicnble and .consistent with militcr~T 

necessity you should: 

(I:.) see that the systems of productim, control, collec

·~·:i.on [',nd distributlon of food and agricultural produce are 

mcintbined, that fciod processing factories continue in oper

c.t:l.on and that "the necessary labor and tr~msport ore provided 

to ~,.nsure maximum -prodllctlon. German food and other suppLLes 

ID.ll be utilized the German populatj.-::m t:) the mi.nimum 

e~:CElnt required to prevent disease ond unrest. You will report 

8i) c.n~' sur-pluses that Il}cs be available as regards which separate 

ons will be issued to you; 

(b) :\nstruct the Gerjnnn t~uthorj. tj.es to restore the vertous 

, v.t:Ll:i. t5,es to full work5.ng order, . and to maintain coalmines tn 

condition nnd tn full opero.tton so far as transport 

Except insofar es their production is needed 

'co moet your requirements, or. cs, you mny be in,structed in 

,,:,,.~·.J8ec,:uent directives, munitions fa ctories will be closed 

penc1:l.ng further instructions. Y',m will be responsible for 

pro such goods nnd materiais for export as you may 

from Ume to time be directed to obtain for th~ ulge of the 
. 

Un:1.t0cl NlJtions. Yqu Will' :take steps to insure that no saba

toge or destruction 1.8 carried out by the Germans of on:)" 

iDqustrj.nl plant. equipment or stocks, or of IJny books or 

records relating thereto. pendin?: the issue of further 
"i" '-' , 

0.:i.. ):ec:t:L ves ~ou will take such stepf:! ns you think desir!'J.ble 

to :)1'eserve intoct all such plo.nt. equipment, books and 

records, paying particular ettention to reselJrch ~nd exper~ 

:1.mentc.l esteblishnlent; 

·7
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(c) exercise control over German shipping~ inlcnd. transport 

.2nd communications primarily in the interests of the Al;tied 

m:U:Vtary effort and see tl1f.1.t they ore mOintcined in a full 

state of efficieri6y; 

(d) establish 0 system of control over export and import 

t:c'c.de. In determining what· exports ~111111 be permitted, paro.

monnt constderation sholl be granted to your m~litory !;teeds. 

Rocon'1.s will be kept of all import ond export transactions; 

- (e) jnstruct the Germv.n authorities to maintain the limits 

on prices and wages in force under the most recent Germon 

regulations. T'he rctioning system for important stnplecom.,. 

mod:i..tles sholl be retained or re.,.estoblished. Black market 

ncttvHies and hoarding will.be sElverely punished. Generally 

you 1'flll take all possible steps to prevent inflation; 

(f')where possible,wlrk through the existing Germon ad.,. 

min~.Btrctlve ond economicmnchinery in carrying out the above 

~)l~ogrQm, bearing in mind the principles as :r'egards remov121 

. of Nn.zt personnel contained in pnrngroph 6 of the polltt'cal 

at Appendix flA n ; 

(g) per,mit the formation of a democratic trade union 


movement ond other forms of free economicassociotioIl. 


~ 8,'" 
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