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1951 que M. Wahson, Seorétaird‘

- les experts tohécoalovaquea a ao'

| _'Mm,mw/ag
MM&,Mman%@@

24 Janviar 19#6, 1a prubliz

sens da 1a Partie III, aliné e: o8t Aocord, ‘8es droits a la

Oommisaion Tripa L1t a do 1‘or monétaire qui

agit au nom des tro's'Gouver a;qu 1 Aocord a chargéa de la

reacitution de 1’ or uonétairo the du 29 avril 1947, la Ré-

publigue Tohéooalovaqne a rou_ 1 doa renaeignanonta vérifiables

sur les pertes a or aubies pa'é hils du rait qna 1 Allamagne 1'a

spolide de cot or ou que cot orAEi

A la date Au 3 nai 19#8, 1- comminaion Trinnrbito a remis,
// Pas *s»« Y
au délégué de la Républiqua Toh&

slovaquo aupree de 1 Agence

Interalliée dea Réparabions,

a Mde 1a lottre adressée

: d',pree 1aque11e la dite

tchéooalovaque, aoit 6 OYL.ISGLikga d or pur. Cotte gquantité re-

présentait une lllocation proviooire a valoir sur la valeur co-

tale du droit tohécaslovaquc qui sa monto a 45 008,27845 kgs
a‘or, C e ;o T

Depuis ootto date, 1a République Tchéooalovaque n‘a regu

de la part de. la Conmission.f partite auouno communication

officiollo portant sur,lo progres. de”la

prooédure relative

au droit tohécoalo

A

la:date du 7 novembre

Général da la Commnnion, a invité

‘rendro a Bruxelloa pour y ré-
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la tranamettre a la coumiss

't qui ila Tchécoalovaquie pou-
vait oompter avecibertitude uoll_,Commiasion liquiderait 1 en-

eenblo de’ 1a questlon de 1 or mdnétaire avant la fin de 1952

A le date du 9 décembre 1952 19 Délégué de la Républigue

Tchécoalavaquo auprea de l‘Agonoo Interalliée a adrassé, d ordre

de son gouvernemont, au Préaldent de la Commiasiou, M. le Cplo-

)\, N

nel Wingate, uaa note danstla

le lerécapitulait les assuran-
oes donnéea Juaqu alora pas

aSecrétairo général, M. Watson et

par le Préatdont de la comm 1on, l Wingate, ‘et dans- laquelle

i1 réoitérait également la demapdo.d allocation provisoira en

tenant aompte du fait quo 1 ,premiere allocatlon attribuée a

la Tchécaalovaqui avait été, en:proportion, trop basse. De plua,

ily oxprlnaih 1 avis quo 10 tompa était venu ‘de communiquer

aux Gouvernements doa Etata pnrtioipants, oonfovnémont aux ali-

néas 5/¢ et d/ du Stacnt de 1a commiuaion tripartlto, la valour

totale de 1a maaao /pool/ d ar monétairo oommune, ainsi gue le

montant total dea demandoa aoumlaes avan: que na soit oommuniquée

la déciaion prise par la Goumiasion au aujet du moncant des quote-

parts attribuées. Lo Gouvarnenent{tchécoalsvague étant de 1 avis
que 1 utilité du seorec a oossé:d'

exiater dans cette phase de la
procédure, 1a Républiqua tchéooalovaqua ne voit pas 4°

objectiona
a ae gue le montant do aoa propre droit soit, de cette maniero,

également communiqué aux autros 1intéreasée, _
Le Délégué de 1= Républiqno Tohéooalovaquo aupraa de 1 Agence
interalliée n’a regu aucung_:éponzg,ooncrete a ses démarches,
Le Gonyerq@uaﬁtfdei1a;a6pub1&@&5“T6hébo§10vaquo ayant estimé
que septe anndea osnt &té léfgbﬁbiQ*bnffiéhntea“pour résoudre ce
probldme, exprimefae;§in§u;6;§§ba éﬂ3a&30e'deafoontinuelélater-

molements apportés au reglemeit ‘de 1a giestion qui, de 1 avis
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du Seorétaire général de la Gonniasion Tripartite, est tout &
fait olair, Le Gouvernamont tchécoslovaque jugeant que tout
nsuvel ntormoie-ent apporté a 1& aolutinn de cette question se-
rait CEL] fondé, se vorrait dans 1 obligation de voir, en 10
refus d aooordor a 1- Tchécoalovaquie sa juste part d or moné-

taire, une violation de 1 Aocord du 24 Janvier 1946,

: ‘i i

. Bpp@yg;d§;§1Q 15vootobre 1954.
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t t f.ha cemissiax, to which
tr Ronald Wingate, st Chatemas, has transuitted coples of your
letter no, &.6/5& dated Oct;aw’ 15, 195& m of the memorandum
enclam thmvith, inmncd me ta aclmmdga reaeipt cwf
thoaa documents and to~fnrninh yuu Hith tha follauing alariticatiens
Aer t.ha quutiom pcsed in- yw maadum

1 h.avo m honcr’ toinfmm

Ie i.s tx’u 'hhat tha work of ths Gmﬁ.saian haa hstcd longer
than was antieipated ,«a.t, the outset,

of 'uhich, among the most
emplicated, conoern the very cladm sumued by your Government.,

submittod to it far oxi

You have bsen mtumd! as is oﬂdmm your memorandum,
that he dooments and the verbal explanaticus furnished by your
Goverament believed st that time to be sufficlent for the Commi o~
cton's needs, but that did aot tply that deliberations on tha
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@mmp of the Tripartite ﬁ\”

. Gomss:.on for the Restltutlon
of Nonetary Gcld ’ da’oed
Gc’cober 20, 105_7

In accordance wit-b the teme o:f.‘ the Agreement cn Reparation from

Gemam y Oon the Es‘babll shmen’o ofian In’c.er-Allled Receration Agency

and on the Restltmbion of Mone’oary3 old, which entered into force

on J anuary 2)4, l9h6, the Czechoslovak Republic preeented its claims,

under Pa.rt III, Paraoranh £ thereoi' ’:\tc’}.lthe Tripartite Cormi.ssion

for the Rcstlt.utw on of Monetary .rold, whlch iq acti.ng on behalf of

the three chernmen‘bs charged by 'b‘ne &o'reement m.th the restitution

of monetary gold. On April 29 9h’? the Czechoslovak Republic
supplied verifiable 1nfomation concern:.ng the gold 1osses suffered

by it ow:mg to the fact that Gemam; locted this gcld i‘rom it or that

v

the gold was transferred ’co 11:8‘ tem‘bory."

on May 3, 19h8 the Tripartite "comisslon transmt.ted to the

delegate of the Czechoslovak Republic 'bo 'the Inter-All:Led Reparation

Acrency bhe ern.glnal of the 1e’cte‘ -:addr 'ssed to the Federal Reserve

Bank, New York, 1n accordance withJ w!n.ch' t.he afcrementioned Bank was
to transfer i‘rom the gold accoun’o of “ohe Tnparti‘be commission to the

. account cf the Neblonal Czacboslovak Bank 'bhe f‘cllcwlng amount of

Czechoclovak gold' 6 O?h.lSé; /mé grans of pure gold. This amount

recresented a prcnsmccal ellcca’clcn on accmmt of the total of ‘the

uzechoslovak cles.m, which amcunts to hS, 008 2781;5 kilograms of gold,
Since that date the Czechoelcvak Republlc has recelved no offlcial :

commm.cation from he "‘ripartlte Gomissmn bearing on the progress

of the p”oceedinge in connectlcnwath the Czechoslovak cla:.m. I‘o was
not amil November ?, 1951 that! Mf. Watson, Secretary General cf the
Corrmsslon, ima.ted the uzechoslcvak e}cper‘os to come- to Brussels to

- angwey

LIMITED OFFIGIAL USE
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answer some quest* ons thal: the ommission :‘:thoucrht requu‘ed clarifica-

tion 1n the 1n’cert=s‘bs oi‘ the nroceeciings thexrselves.

The infomation su"»plled .‘:bj 'the exnerts made it possihle to

threw 1ight on aJ_'L the c:.rcmnstance:‘ ai‘fecting tne uzechoslovak

cla::.m.. Mr. Watson, Secretary 'Gene‘r)'al of the Comlsslon, did not
fail to recognize this fact agaln, ’ohe ﬁrs'l:- time on November 23,
1951 and the last time on December 9, 1952.

On the i‘irst of. these occasx.ons Mr. Wa‘oson stated that it was

scarcely possible Lo expect. any decismn bef.‘ore Christmas of 1951,

but that a declslon would be reacned dumng t‘he ﬁrs‘c six months of
1952.

In v:x.ew nf‘ the fact tha_ _»nelther dumng the f:z.rs’o six months

of 1952 nor even ur) to *he end of‘v “bh» ronth o:f Augﬂst 1952 dld the

Czecaoslorvak Dele«aue ’oo «ne Im,e?*-‘&llled '?Jeparauon Agen 7 receive

4

any cozmunicatlon concern'mg the re'-*t'* tut*‘ on of the mone‘cary gold,

in a let%er dated %n ember ?, 1952 he called tne attentlon of the
Secre’c-ary General, Mr. Wabson, to thls stntc of affai rs, asking him
at the same t_.me to 1et him’ know whether the uamn15310n Had taken

a QGCASlOD with resoect to the Gzecuoslcval: sha*e.

. On feceip'b _Qf tms latt. I' Wa son staa..ed that ‘the case of the

Gvechoslcvak mone'tary r'old was sui‘flc:.entlv clear to the Tormission

Y

and that the dec:.smn to be re c"led was rot. a ouesta.on of r\onths

“tut of weeks. .

on Septanbéf.'zé,‘ 1952 the f‘ijéieg'éte_; of the Czechoslovak Republi.c,
by order of q:v_s Govarnment, '{afdai"féssed“ to' the Ché.imaﬁ of the Tri-
;partlte Cmmission, Color' 1 Rolland Wlnaate, a letter reques’clng
~a:mew prqvislonal alloc»atlon.qf 15,000 ldlorrrams of gold,

On réceipt of ‘t}ﬁe” l@ttefa tbe ha:.rnan of the uOM%SJ.Oﬁ,

it

Colonel Wingate, ‘gtated that would ot 231 to trangnit/to the

Comxission and that Cwechoslovakia could be certain that the

Commission

| TNDD ORIONL BT 213873
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Comss:.on would set 1e th& w?zo1 e monetary o'old quest:.ov before tke

end of 105‘2.

- On December 5 , 1952 the Deln»atn o‘ the Czechoslovak Repunl*

+to the I 11'! ed &wency, bvorder_noi‘ hls uovarment, sent the .

"hairnan of the Comm..ss:.on, uolone\ Winga’cve ; & not.e in which he

Y

recamtulated the assurances ﬂiven up to thed; time by the Secretary

Zeéneral, Mr, Watqon, and- by t.he ’"hax“man of the Cozmniss:.on, Mr, Wingate,

and in wh:.ch he ‘also reneated _v‘he request f‘or a omvisional allocation,

in view o;t‘ the fact +¥1at the :f‘irst al] ocatirm made to Czer‘noslovakia

had been, proportionatelv, to ‘low ' Nrthewor he there expressed

the opimon the* the t:me had cme to announce to the Govermments of

the oartic:.parinrr St.ates, in’ accordance wi't.h naragraphs 5(0) and 5(d)

of‘ the rogulabmn,., of' the Trxpartitp Jormission, the total value of

the pool oi‘ monetary crold, as' well as the‘:‘ total ammmt ‘of the clains

: =unmtted before the annourcemer f the deca.qlcr taken by the

uomissn.on m.th resoect +o the amount of the c;hares a]located. Since

the Czechoslovak Govemnen’c. cénsiders that, in th:Ls stage of the
nroceeciin:rs, the necessitv i‘or secrec; '10 longer exists, ‘the.
Czechoslmrak Republlc has no objection te hav1ng the amcunt of its
oWn cla:.m also announced in V.;his mannéf ’oo t.he o’oher mterested

partiea.

The Delepat.e of the Gzech@sﬂ ovak Rapubllc to the Inter«-Allied
Agency has received no deflnite reply.

’hls repr esentationse
’i‘he Goverment o.f the Gzechos jvak Republic, ‘regarding seven .

years as amply sufficz.ent to resolve thls problem 1y expresses its .

concern over the contirmal delavsy in the settlement of the . quest“ on,
which, in the opim.on of the Sec‘c‘e uary General of the Tripartite

Cormi ssion, is “er*“’ctly cl ear{ The. C"echos'l ovak Govermment, deem:tng A

L Ty

that any new delay in thxa sett.lement of th:.a question would be un-
: ,]ustii‘ied, would feel oblj.gev sga.rd the re;f.‘usal to grant- Czecho-

slovakia its fa;Lr share oJ. monetary "old as a vielation of the Agreement !

213874
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é New that ths saie of ha,,ata@l ﬁl‘?ﬁ_,ii@ vy a@@mp&is‘m& fae% T belidve i‘t
important that the' Babas & - T @mfmy assess the mumerous eutstand.-
ing econwumic issues ptmiug’betmm:%é Dalted States and Csechodlovakia with a
view to determining whether sems strategy san be devised that would hold seme
hope of breaking the present impasse which is operating to the marked disadvantage
of the United States. Thic impasss. finde origle not oily in the usual
difficulties of dealing with » Commurist regime, but in the weasures and
counter measures of both Governments yeeslting from United Staies efforts is
obtain & settiement for natiemlimd properiy- in Csechoslovakia and to obtain
the release of the U.S. correspendent, William OATTS, with the added ecmpli-
cation of the Czeeh monetary reform. éf Juns 1953, Thcs twe Governments have at
different times vaﬂcmsly Yinked the qsx@zﬁ@ns e aueh & degree that it has
hecome impassibio to eansidar any..ong.question withoﬁt garnt lering most if not

Babassy that the foliowing are the questions

y aaem situ&tionb If others occur te the

: i mi 8. privs operty nations.ised by Czechoslovakia.
This is the oldest and iwgeat outstanding econciic issus betwsen the two .
Covernments going back te the pdricd prier te the Commwnist coup of 1948,
It appears that both Gevmmta long sgreed that a lusp sum govermmeut~
to-government ssttlement was thé orly fsasidls solution and that ths UoS,
was &t one time willimg te w@a;ﬁs $40,000,000 .idte the Czechs wers '
conditionally prepared to offer up te 825 000, f’t{)ﬂo The Enbassy is not
clear what effect, if amy, tha Czech mwmum zonversion of 1953 will
have on the totel of U.S, ei&mao The Czechs have always insisted that
payment could only be made a5 a pereentage of sxports to the United States
" along the lines of the compensation sgresments they have made with other
countries. At oms time the Csechs offered to begin making such payments
on the basis of eight pe?em't of experts prior to agrewmsnt being reached
on tha total figure. 'While U, 8. was at ens time prepared to comsider
payments as a- pcremtage of: Cse@h axpoﬂa {15 percent was the figure
considersd) to the U,S., it slss insisted on s cash payment of $3,000,000,.
] Becausc ef its imbi‘lity to.¢ ‘tnin : mttimmh the U@,SO insisted on

213875
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~ The present level of exports from Cyechoslovakia te the U.S. is se low

' payments due as of the Sams. datc

-or other similar figure frem this source weuld tear an entirely

. > the. su ‘wt w the UsS, action w:i'kh
nspwt to tha sm_ S ,

It 1o not belleved that the Creshs nus hive any substantisl dollar
holdings from which they could; - ! 1f they desired, make any "
substantial cash payment for nationalised preperty claims of the U.S.
(about $2,000,000 a year) that peyment of the ususl Cxzech five percent

mroalistia mtia ts tha mwnt of 6@80 claim:

ement in 1952, Me:t:ulyl,,,l?ﬁzwe
total balance of. pﬁneipai still mmng was $4,869,867.94; total
$%3,672.66. The Czechs have linked |
agrsemsnt not only to the steel mildl |
te the refussl of the U.S. to - U

‘owrt in a suit by & private |
alm have linked the mpcmi@n !

‘.
e T

the suspension of payments :
question as mentioncd abovo,, but

of the Cuech. State Bank by s New
indivi&ual To .8 Iess‘ d«cgmtsh

Czechoslovakia, &s m&l a8 t.a aﬁlago& ﬁoﬁa tailure t@ anpply sarpl‘us
property up te the 3503000 600 pmmide& iﬁ tha agz"amt o

One of thc most soriom rosul.,v of muﬁan of Csech payments unier . - |
this agreement is that the U,S. Governmemt is being forced te cbtain local = = |
currency requirenents by mhmging spproxinately $250,000 a year at a
highly unfaverable rate of exchange. ‘l'ho Gaechs @mespmdingly benefit. 5
Not only are they saving the cost of mayments under the agreement, but .
they are in addition. neeiving ‘taly &2539000 a year in unblocked
dollar mhmge , ,

: of U.S: K spount, The dellar value of this
aceount (established by an amt ‘f Ruly 25, 1947) at the time of the
1953 currency cenversion was $994,592 M; a meeting of the Executive
Board of the Intﬁmtima?. 1 nd, ths Czech representative gave
assurance that the U ou’ , .8 result of the conversion.

rey regei a note of March 9, 1954 from
the Embassy aaking that: this asmmea be implemented. Tt is not known what
effect, if any, the recent expulsion of Czechoslovakia frem the IMF will
have on the Csech attitude concerning tids ascount., Under the agreement
of July 25, 1947 this crown account was "available for expanditure in
Czéchoslovakia by the U,3. Armyoand its affiliated entities...® However,
cfforts made aime 19‘32 by the Amy A&tsehc to draw on this account fop
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on dollar bends then having a asipa’i mt outstandiag of 329?6?,208 ok
under the debt adjustmmni plan of 1946, According te the Couneil, pejments
had bsen fully : aited betwasn %&m&l&?szg and service fm being =
maintained on mriing bonds. The Council states the fiscal agents

have been umable to eliecit a sat:iafamﬁr nplamtim ef the dafmlﬁe

sducational - purpouen ond is no : , !
expenditures. Detalls are: con . ; C
 Mareh 16, 1950, '

Flaced the property of the Cempany under national miniaimtim“ R
The Czechs have inferred that this actien wus related to the steel mill .
and Statni Banka eases; From the information in Bubassy files, it ]

appsars that the value of the namhﬁ:nes is about 1,500,000 snd that the §
ATTOArs of ‘dollar. pmmts is nw*prahabiy alm sbout. m,seo,ooo,, o
B, mumnewmammmm:“ |

don of @mm&a iastst the Czechs

1. Stedd Inm o

can be expected at’ thc ‘mind o s
approximately $16;000,000 they maniifacturers for the steel mill.
They could alse ‘bo oa:peeta& te for & lavge sum for "damage to the Czech
econemy™, ete.  In any event astion that the U,S. has taken with
respect to the stesl mill.can. xpected ‘to continue to be the central
factor in csmh att.itm tmw shotiic. mgatiatima, The subjest

a8 an umﬂe of UQS, siniquity®,

in comuction with the \
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: measures that '«rev-P fak«an a8 exac “
to the aetien, :

‘The 59,000 000 .der' : ,, e }qi;"e is- *demosited in

of American cléims.‘a inst Cmesh whassy is not clear
enc -those funds could be
made availablo to priva Se ¢ Czechosl ovakia. Even if
b some agreement with
..;!16 p_thgr‘!mporﬁant U.S.

claims 2

18 ‘_mmenﬁa A=17 o
lved in thia attwhmnt ‘

ain,w ff, t.he maasy is n& clear

avlished for ‘similar suits by private
t effect ‘this might have on other

i derived from the sale of

to what extent a precedent may
claimants against Czechoslovakis
Czechoslwak funds in thg Uo

subject has freouqntly V =
and discriminatory . : 1

remittances: ands thc &hasay's :
with regard thmto, 'bat a’iao th

céta of the U.S, discharglng 7y
its cbligaticna A

‘ c;:echoalovakia. and dallar

Oatis case have been. nmindod,
~ which tock plmt a‘b tha.t ﬁneg

B.S.-Czech exchinges.: The Ebas what the present status of
this question h, mr uhvt.hot- \ poaai‘bility of its uss by \
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 the p?csmt eituatim uhi—ak m}.d
one of the issues, It is also apparent

to the ssttlmnt of the cthers.
are mentioned not in the. sense of

ous possibilities suggm themsslves and
thoroughly to canvass 811 pcsa&blo 1 i

t1io) ,;89 but only in an attempt

na.ture as to permit the ﬂwﬂomunt; 7 ‘.

point that Czechoslovakia eculd make a malistie nttlmt for natiﬁnalizod
property. . A1l or a.major part of the $9,000,000 derived from the sale of the
steel mill could be applied apgainst such a. settlement snd the counter ¢laim
of Czeehoslevakia for losses ineurred. with respect o the steel mill offset
jn the bargaining .over the total. amount-cleimed. by the U.8. for nationalized
property se¢ that the net ‘1gm-e wa‘h tm;mnstitute an amount acseptable teo
O}m Uoso e ieo _ S P Wl e VT .

This course. of acﬁan doas nat 'nppea? metieable under prnmmt eonditions,
It would presumably reqmire major concessions to Csechoslovakia as compared with
the other countries in the Soviet blec without amy yeal basis for the major
political implications that weuld inevitably fiow therefrom, primarily for
the benefit of the relatively few claimants for nationalized property. Alse,
it is very cuestiomahle whether, whatever the degree of concesions offered by
the U.3:, the nresent state of Czech esenomy and its orientation to the Soviet
bloc would pomit of my mnjor upaas&an of tho msent lavo‘l of sxports to the
U.S“ :

Seeondlx,, thera is the. pessibility of.. mnuidaﬁng that the 899000 000
received from the sale of .the steel mill is all that the U.S. claimants can
. realistically expect.te. mnivo fev thetr natienaum mperby in the fere-
seeabls rutm ' L

. Therefomg mter S.nto m ammnt with Gss@hoalwakia under which the UeSo
 claims fer nationalized preperty would bs offset against the Czechoslowsk claims

with respeet to the stesl mill, Czecltoalovakia alse to resume payments under the, .
smrplus property agreemsat snd *mbleck U.S, Covernment funds in Czechoslovakia, '
resume service on the defaulted dollar bonds, ete. The objecticns and
difficulties of this course of action are obvious, Among others, Czechoslovakis
would liquidate claims for which the U.5. has asiked $40,000,000 and Czechoslovakia
had at one tims conditionally effered $25,000,000 at a direct cost to itself of
only $16,000,000 and the claiments would enly realize $9,000,000. However,
against this mnst be weighed the value ® the claimants of receiving semething
1madiately as agdnst ths vary problematic: pouibility of raceiving something

e e i e
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l more at same unknows ﬁm in. thc Mm the mrmption of uwiu o dmar l o e
bonds, the savings ascruing to the U.S.. Gwvment bx again being able to o
finance its activities. in. Mﬁmkla from surpl
czech Government snd pma‘ rogen funds. Of
plan would be te attsupt te. ,.mGh amman :higfmr ﬂgure rer r:m
reimbursenent for natienalised rropsrtp—-tihe amownt above §9,000,000 ta be
paid from a pereentage of Czech mﬁat&tﬁaﬁso While this might be a.
good bargaining positiem, it would yield the slaimants very little amd ‘
insistence on a large figare would prebably invelve boundless Czech comter
claims on the steel mill and frustvate the reaehing of any agresment. Thers
is also the questien of Czesh adility te de this and st the same time remums
smiee on the deller bonds. ma athey daliar ebligatimsa

In this cemmection it is mgtﬂy atﬁmza& that. apart frem natiecnaliged e
property claims, Czech srrears of le ahligxtim 1isted inm the first part e
of this despateh are prebably in the magnitude of $3,000,000 (swrplua
preperty £1,000,0003 dellar bends $500,000; I8 contract 51,500 600), and i
annual obligatim tunder these sgreemmts in the erder of §1,200,000 a ysar.
This takes no accownt of any obligations under current trade transasctiocns, ’ o
and officiasl Czech expenditures im ths U.S. for its Exbassy in Washingtem, . C
U.N. Delegation, travel of trade representatives, ote. Agaimst this is the |
current level of approximataly-$2,000,000 total .exporta te the U.S. ard probable |
absence of any other substantial sources of dollar earmings. Thus there may be

" & real question of Czech ability te servise without outside help even ite ' L
dollar obligations other:-than: wlsim f@? m.timalimd preperm at the currenk Rl
level of prm te t’lﬂ uoSa & s ' ‘

If it is emdvﬁcd that thm iu no mmahle posaibility of obtaining

at the present time an overall settlement of ecomemic issues including , o
nationalization ehim, wa should thereughly esplore the pessibilities of o
obtaining a more narrow ssttlemsnt which would include Czech remmmption of i
payments under the Surplus Preperty Awto "However, the Embassy finds it j
diffieult teo mlw w fmfm‘ia ﬂﬁeh woul ‘n’ffer any pessibility of supcess.

The cmehs had M aefm‘itcd on tm_;,xsurplm Property Agreemsnt when
we removed the spasisl trade measures which hsd beem introduced as a resuls
of the Oatis case, and; in any event; the presant level of irade 1s so lew as Y
to constitute a very feebls and prebably {msffective mpm even if the daeidtm —
meraachodthtitmldbavimh%eﬁo-r : '

Ir rsmmpﬁm of pmﬁnto xmc? t?xe mlm Pmporty Agreemsnt cannot be
obtained we should sxamine other methods of reducing the present excessive -
dollar cest at which this Bebassy must cbtaim lecal eurrency for its eperations, ,
and the consequent unearned dollay sdventage to Czecheslovakia. We are mow in i
the very anamalous positisn of substantially centributing to the dollar !
sarnings of Cnaheslwakis beamae cse«dxoﬂmkia refuses to fulfill an
Wﬁt ﬁ& ﬁhﬂ i % L.

It is noted that im its mow Nm Eiﬂg December 1":’9 1952‘, the Enbassy
| __suggested that the &se&h Mamg wasking‘bang be required te purchase all ,

213880
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l dollars rcr its opnratim at a mu wa mw h? tha U.S. The dellar being '
a fres currency there. would: appear idersble difficulty in applying

. a measure of this kind againet a &i d te be of doubtful value S

: unless a means gould be worked out whershy the , earremy thus ebtained }J

i could be used by the U.S. Government {n cswhuﬂmkia The Department nmay !

i . have preecedents with respect to other sountriss that might serve as a guide i

for meastmres that eould be taken to mest ths preset situation. However, befere .

sdopting any measures in this regard, ws should Be reasonsbly convinced that

they will accomplish their purpose and aet juzt wntrim t6 broadening and

meking more rigid thg pmamt inpasuo L

Nene of the femgoing takes mw eanaiduratien the pessible use, if any,
,' that could be made of the Czech share of the ‘gold pool with regard to which
: the Bubassy does not have sufﬁeient mmt Momatien to reach any Judgment.

Thie 1s presented not as any dei’iuitivc ﬁnal analysis but simply es t
preliminary thoughts with the hope ‘that it may be of seme usefulness to the @
Department in considering this complex subjest. No attempt has been made %o i
consider tactics which would have to: he. carefully planned after any course of

action wes determined upon. ' Perhaps the problems are inscluable for the time
being and the best course of -astion for: the pr psent i3 for the U.S. to take
no steps to break the impasse. 14 be relustant to reach that
conclusion until ail other courses aatian «hnve been fnlly considered,

g ,; /5/// Pt
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Alteration’of “Fin8lﬂ"TéXté
judications,-suﬁgested’byu}

0 mmlssz.oner°

There is enclo ed a photostat ‘copy.of-a 1etter dated
October 2, 1954 {number IlIT=2800) .received from Colonel Watson,
Secretary General of the Tripartite Commission for the TRestitution
of Monetary Gold, regarding alterations proposed by the French
Commissioner to Ye made in several of the "final” decisions of

the Commission. Attached to Colonel Watson's letter and also
enclosed herewith, are (1) photostat copies.of (a) the French
Comnissioner's Meno m and (b). pertinent sections of “"Tinal"n
texts-of the-Czech, ¥ ~oslav and Belgian, adjvdlcatlons anﬁ“tz)

a copy.a£~colon‘~“~- dﬁ*ﬁwérafﬁﬁ -

recoveries (Problem o, 14). "It
are selrmexpi&natory-w~ wa;,!Aa

195, Jltﬂ Lub foTlOW1nv~a"evda'

1. EXCu&h’es of v1evq.reﬁ rding ‘the suggest¢ons eontained-
in the French Comw1351on03‘s note of 30 September 1954,
cirenlated, withi cértain goritents by the Secretary:
General, under cover of: the Secretarlat'o INT~2800
dated 2 Qctobcr 1954, .

2. Any other questions fcr dlBCUSSiOHo

In acceptiﬂ” the October 11 date I made it clear to the
Secretary General and throush him to the Chairman that I did not
expect to be in a position to express a definitive opinion on
the French proposal at that time. The purpose of the meeting
therefore is nr1Wﬂv=1“ to provide the French Cormmissioner an
opportunity to table his proposal and secondarily to enable the
Comnmissioners to d¢scuss informally any other item of business.
Under the latter, it is anticipated that the French Commissiomer .
will reiterate his position on 11quidat1an of the Commissmon,

i.e. that it would be unwise .to announce all final awards while '
denying award or payment to Czechoslovakia. The French are
‘ apprehensive that such a meve might enable Czechoslovakia to - __J
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dévolues & une Agunce da .
slovaquie. -

- Le juriste estime doneyj,e les motifs. actuels invoqu és
par la Commission. ;pour justifier son rejet sont - insuffzaants .
et que, dans son &tat actuel, la déeisien est en contradiction
avec celles qui ont. été adaptées;pour les demandes Grecques
. et ynugoslaves similaires i «

11 semblerait done sa, ~tab1e que la. Cemmissaon envisaze
de reexaminer ¢e point, et -sauf argnments nouveaux a faire
valoir d 1'appui de sa thése actuelle, étudie la poss;o 11ité
d'accenter 1aldomande’per%an BUY | les 1003 Lg transférés en

- La commiasion a longnemant axamin& aux pages 2, 4 30
du texte frangals de son projet, le. probleme poséd par les
récupérations d'or en Suisse que 1a ichecoslovaquie avait gu
effectuer aprés la Libération.

Le Tchécoslovaquia avait étd depossedée par les Allemands
de la totalite de. lVor monétaire qufelle détenalt avant guerre.
Cependant aprés la Lmbération, ‘elle. vit rentrer dans ses
caisses.7.308,0099 kg, . que les. institutions sous CJltTOle
alle'and, installées. Bur 8or terr1t01re ‘avaient amassés en

Suisse durant-les. hesti ~ RrE

Pour des raisons de. ampétence at. afin de r&specter
1'8quité - que lui parait réclamer le préambule de l'vAccord
de Paris,;la- Commission;: ‘dans son projet actuel, ne considére
par ces recuperations<co§mmrume main mise sur de 1ltor allemand,
malg, et 4 concurrence seulement: de 5,909,2342 kg, coume une
atténuation-de la’ pérte: ‘subie ‘et ceci blen qutaucune analogie
ntexiste entre l'or perdu et ltor. recupere.

 Le juriste covsult& ‘éleve v1vement contre la décision . ...
env1garée.' Selon luf la Gpmmission n'a pas a4 tenir compte . -
du preazbule de 1'Accord de Faris, mais de son texte seul
qui est parfaitement explicite en ce qui concerne les
récupérations. Le paragraphe G de 1a Partie III, en par-
ticulier, ne prete da rgune 1ntarpretatlon. "Tout or wond-
taire ,qui pourrd &tre cupéré dYun pays tiers dans lesquel
il a &té transfere par l‘Allemagne sera repart;...."

Les: transforts des: quantités d'or en cause ont eté
effectubes par. 1a Banque de Slovaqaie, qui. de l'aveu méme

 CONFIDENTIAL
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Comnents on the Braft Dacisions oi‘ the Coxmnission ; P“ ‘

The French Gomissione suk

d a:le the drafts drawm up

by the Comission to a eqml:.fie Jurist, i'The latter mado camnents

principale on the texts relatd.ng to’ Czechoslovakia, Belgimn, Italy,
and Yugoslavia. 4 ’ ' ‘

In accordanoe w:!.th the latitude allowed him by the Comission,

the French Gmnissioner bring these comments to the attention of
his colleagues. Their sole purpose ia to enable the Gomission
to make 1ts deoieions as coherent and unassaa.lablo as possible.

The conditions under which this ;}uridical examination weas

made ave identioal, in a1l - probability, with those which w.m.

govern the studies that will bo mdev by:the oompetent services oi‘

the nations participating i restitutiona of gold.

Because oi‘ this and in iew -of Tthe canpetence a.nd impartialiw
of the jurist whom he consulted, the French Comnissioner considers
it extremely desirable that the modifications oalled for in the

coxments presentad, with whatever"" conseqzenoes they nay involve s
be adopted. | ,
1. Czechoslovak Cla:Lm

(&) The. SK Gmpany Qo},@ (claim rei‘errad to in Title D of

the drai‘t, discussed on pages to- 2 of the French text).
: i ssion ' ‘ at: ‘he gold ma,naged by the Company
was private gold, the loas of ht oh’ oould not, therefore, form the

_ ba.s:.s of & cla.im for restitu R The :}urist consulted, on: tha

- contrary,. :

213897
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contrary, was .‘I.nclined ’oo consu.der that thev gold :m gp.estion had

intended puxpose" a8 Was

“the character ”of monetary gold 53
admitted in the case of cerba.in ::‘reek and Iugoslav olaims. In
. his opinion, and this is naturaliy the thesls upheld by the

Caechoslovak Gove:mnent on quite},cowincing evidence, the Skoda

Compam recaived allocat:.ons oi‘ monetaxy gold that would normally

have i‘allen to an agency ofr the National Bank of Gzechoslawakia.

The ;}m‘ist theref.ore con‘ rsv ‘hat the present reasons v A?

invoked by the Gom...ssmn to ustify ibs"""ei‘usal are insufficient

and that, as. it now stands,“i‘:he decisien is. at variance with those

adopted with respect “'to the”" imilar Greek and Tugoslav cleins,

It woruld therefore seem"de éble for the Gorrmission to

conaider reexamining this point; a.nd, ba.rr:i.ng new arguments in
supporb of its present thesis, uO study the possibility of a.d-

mitting the claim ‘oo the 10 v

gs. transferred to Geman:,r.
(b). Recmrery_oi‘ Gold in Switzerla;mi

The Gonmission has exainine& inaetail, on pages ; 2l to 30 of

the French texb of i‘os draft-' the
oi‘ gold :Ln Switzerland whi h | sl o vakia was able to obtain
a:fter tha Liberation. |
the monetary gold it ‘had before the war._ Horwever, after the
Iiberation, 7,308. 0099 kgs., which mstitutions under German -
control established in its t;mrﬁ,;o; had amassed in Smtzerland
during hostili’oies, were returned ’co its ’c-reasury
For reaaons of competence and :m order to respect the eqmty

which the- Preamble of the Paris Agreement seems ’oo it to danand,

the Gonuni,ssi,pnx':.n‘;;‘ig_s»prgsent draft ,doesff not consider these
but, orly to the amount of
5,909,2342 ks,

recoveries a seizure of Germen g

213893
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account 'hhe Praamm u ;of the Pa.ris Agreement, but it.s text alone, LT

wlﬁch is perfectly explicit , ng recovery.  Paragraph G of

Parb III, in particular, requlres no interpretation- "Any monetary

‘a thirc‘f country to which it was

transferred by Gemany shall ;b'\ di"tributed.....” _’%"W W o T L

made by the Ba.nk oi‘ Slova‘ud.a xwhich, by the very adn'd.ssion of the

The transfers of t.he quam;ities of gold in que

Czechoslorvak Goverment, must b | dv_ a.n agent of Germany,

| In brief, the jurist therefore thinks that the present decision
is an ini’rlnganen‘a oi‘ the provi fons of t.he Paris Agraement. It

therefore’ seems 'bo hi;m essentialz

Lo Not to make any deduction',frcm the emount claimed;

2. To cons.tder ’che recov

’%of ?,308.9 kgs:: an advance E AR
‘againit mocation- Loy |
3. To 'bake intof jocoruni ‘v:_he: concept of monetary gold by

1/‘" intended purpose admitted by the Gomission, to file and admit
v in faver of Czechoalovakia & hew' claim i‘or “the 1,398, 7757 kgs. of

gold removved i‘rom Czechoslovak soil, t-he loss of wh.ich is in every
respect similar to that suffef

“the Bor Hines gold. ( .

NeB. ’l‘he practical consequences wi’ch raspect to Czechoslovakia would

be approadmately ag follcwsz |

Tts admitted clmm-ma;ises ,,
P

Total
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Total cla:lms admitted for- all count.ries would be'

56,8636
- out of total available assets of
322, |

czeqhoslovalda would thenﬁreceivea total ofs

pprox:lmate]y 29,500 kgs.
while the preaent decision of‘the .:(?;oleinission would give it

21,150 "4 7,308 = 31,&58 i
advances already made, there'

and, aecmmt. being ‘taken of the
] d rema.’m an outstanding balance

of 16,100 kgs. due it ins’oead 'of"' appro:dmately 18,100 under present
corﬂitions. L A T
2. Beléan Gl

gggchased rrom Gew: 6,7?2 kgs. (pages 20 and 21 of
the French text). o

my be “imrading it, snd then dis-
possessed it 1ater of some gold ﬁhich it had 1ooted previously
from Austria and Czechoslovald.a.- |

Belgium gubmitted a cla:i.m "orkrast.itution, ’c}ms involving
gold claimed also by other ccun’aries. The Ccnmﬁ.ssion admits that
all these cla:l.ms ave. wall :founded. | |

The pmblem presented i ;' qui'h,f}da];lca’ow however, the present

draft decision disposes oi‘ i, in six 1ines. ,

The aurist considers tha’o }the reasons i‘or the decision might

be proﬁtab]y developed and atrengthened.
This 1s merel;y a matter of present.ation.
3, Italisn Claim

The acb establishing Germany's dispoasessing Ita]y of its
gold is the Rahn Mazzolini "agreement“ of February 5, 19LL,

Article 1
. CONFIDENTIAL, o

213893
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Article 1 of ’ohat wagreement .provides that It.aly will transfer
to Gemamr, for the expensea : alian d,iplmatic representatives
abroad, 100 million l‘l.re in gold,‘ or appro:dmately 3,58l kgs, But
t.he second paragraph o;f.‘ the ax'ticle s’cates that 10~ nﬂ.llion lire, or

358, h kgs.‘, "already a.dvanced for that purpose by the Reich Minis‘bry BRRRETY E

of Foreign Ai‘fairs“ mxst be dednc'bed :fran ‘c-ha'b sum,

The.. text of thia provision not clear and one worders whether

it does not mean that bei‘ora “t *an arnﬁ.stica Germany had .

adva.nced 358 h kgs. ongold 't. It.aly:fér ‘bhe needs of ’ohe Massolini

Goverment. In that event, thare ﬁould be no 1oo’c.ing, but merely

reimbursement of Germany by Italy o
It would seem that this iparticular poin?. in the text of the

b

decd.sion should be exam'med, A g

i

h. Iug;lav Claim

Gold fram. the Bank of Groat.ia S

The Jmst consulted con T that, in re,jecting the claim

submitted by ‘the Yugoslav Goverment for the 109 lcgs. of gold -
removed by the umh the Gonmission is a]lowing appearances to
prervail over real:l.ty. The Ustasi were agenta of Germany asy for
example, the Italian Soci&‘l. Republic oi‘ﬁcials were of Mussolini,

In his op:knion, the rejection of. this claim is a discriminatory
messure adopted to the detrimg_x_g?-lﬁei Iug?glayia.

CONFIDENTIAL .

Rt Sy s e — - .
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verlflcatlon of thA’”
edltlons. BRI

coples ofwthe fi a
this would require .a - i
expenge, . If, the‘gfore, you are. nd
satlsfactonlly ‘the final texts, p
and I will request the extraj Qpies

“tnhe and some

aéé“letwme know

At present the Chairmén of ‘the Comiission is
planning a meetlng of the three Commissioners for. .
Septeniber:15 for the purpose of’ ‘hearing . comments” and"
suggested changes which the Freach’Government wishes
to propese in conhection .with. se_k“al“mdgudlcatlons.
These plans,: L am’told, derivé from-a:direct approach
by the French- Government to the’ Government of the United
Kingdom. I have agreed. to the meeting. on. the under-

g ccabanding that ho: dec131ons ‘will be taken at that time

4"
on the French propesals,:.”Colonel Whtson has not-seen v
the proposals but said he would: suggest ‘t6 the Chairman e L
that if: possible they be circulatied to the Commissioners ]
prior:to. the meeting, .If:the Départment has any comments o
to make. on.any: ofthe: adgudlcatlons, the September 15 !
meeting should.provide a good’ opportunlty to present )
them., In this, of ~ourse I should be guided by your o E
rep lY- Vel ’ O . SR l
’ Sincerely yours,
SN ’Charles W. Adai o

snclosure.&: L
Chartl ‘dated
August 19, 1954,

.. OFFICIAL USE'ONLY '~ *

— e
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| Aor-s)

| G']O:‘?-Dﬁz’y ‘o0

Sodie o

213895



_ REPRODUCED AT HE AT 47611 7 DECLASS) FIED

= ey,

REST
Tee

S | Lot 62D 11T
ARG laox 2 August 195&
S ‘ Date’ rough text ot Q_gf """"
AR adjudication sent ket T Date final edition
Country out and amendments. " approval sent out i

dates of Secretary i

(Representing numbers &*~ =

_ ...~ - (Representing numbers
Bl e & dates of Secretary

General's covering 'f“‘;f‘;;,ﬂﬂﬂf”“' General's covering

letter): S oL letter). §
ALBANIA INT-2632 30 Sept. 1953 133rd Mbg. INT-265h 27 0ct.1953:.
e T . 7.July 1954 - (Last page to be com- ;.

INT-2650 22 06k, 1953 t ... pleted at the last )

R .. moment) o

| T a o | Bl

AUSTRIA -INT-21§8m“28 Jan.,”’;; ’129th Mtg. INT-26h8 21 0ct.1953 ||
o R R 2 - July 1953 2

INT-254) 25 Mer, 1953 “N. B.INT-2775 |
(Sec.Gen.re-draft) =~ i, “}hv Ly, i

.. dition’ awaiiing

“"_”_5”H.:_;_j{“:U -3 Comm.approval) A

BELGIUM INT-aage_‘le Apr. 1952 123rd Mtg. INT-zéuB 21 Oct. 19531~'°

6 Apr‘ 195&
(1mendment pege. lh) .

czmcaosnovaxln INT“lel e
. 23 Jan.. 1952

ﬁ{Aby teleph

124tk Mts. i

7 Apr. 195h

INT-2648 21 0ct.1953 -

: .23 Vay 1953}‘,,{, ; |
INT-2323 : o |
' 21 May 1952 / i
(Revised . veraion.prepared i
by Chainman)"" Lt
GREECE INT-2292 18 Apr. 1952 123rd Htg. INT-2648 21 0ct.1953
, 5’22 Apr. 1952 S
- INT-2357 27 June 1952 ~*;w: R
. (Full text sent out) - ST '
| INT-2543 - 25 Mar. 1953 h
. (New pages 15 and 20) .
ITALY INT—232h 21 May 1952 | e
 INT-2633 - 1 Oct. 1953 lBOth Mtg. iNT-ZéSh 27 Oct;19§3‘,"
(S.G.rev.edition incor, ~ 16 Oct, 1953 | o
Istcambl & gold Bank (With a reserve
Albania) regarding Istcambl
| ‘QQSOld) o
LUXEMBOURG INT—2129 21 Dee. 1951 123fa Mtge INT-2569 7 May 1953 .
! . o L 22 Apr. 1952 b
Sy
213899
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POLAND

POLAND
(Danzig)

. YUGOSLAVIA
117.55263

\'cé

e A "Wm;r B ‘r’%&- V»)xf‘,{ T 4‘1’%

T& ¢
Lot HAD !

‘ Gox 2
Inw-zlhz 1& Jan. 1952{ 1225& L
lB Apr. 1952

IN‘I‘-2212 29 Feb. 1952 123rd Mtg.

INT-Zhhb 15 oct. 1952«“
(Full text sent out) .= . J;H
INT-2496 6 Janm, 1953 7 T
(New pages 15 & 15) vhel 0 Tt

INT=-2538 17 Mer. 1953;?ﬁ‘V

" 'DECLASS FIED
ity A4 %X/ﬂg I

(Protocol as annex)

INT-2139 8 Jan, 1952 123rd Mtg.

22 Apr. 1952

PER/ 06-2270 28 Mar.195a_~-f""“”*

| (s G.'s redraft) S 129th utg.

2, 681 38020

24 July 1953 *

INT—2156 23 Jan. 1952 132nd Mtg.
3 May 1954

137.3688L INT-2066 20 Nov. 1951 125th Mtg.

12,26),924418

$~f 20 ‘June 1952 |

PER/YUG-Bé 2& Oct. 1951 125th Mtg.
L 20 June 1952

22, Apr. 1952

) August 1954

LNT=2592 30 Jﬁne‘l953f7:'

INT-2648 21 Oct.1953 -

INT-2648 21 Oct.1953 )

oL

INT-2758 17 Mey 1954 ||
| INP-2758 17 May 195A_53
INT-2758 17 May 1954

INT-2758 17 May 195k
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- British note as follows:

..._..a—__‘w s

u‘ronWAfVD ﬁé X/ 0 g

\‘w E
R&PRODUCEO AT THE N}\T’O AL A ‘ B

M&'{ Corbe‘b OFD
. Mr Rosenson, MN

o Hr. Ruffin, Frenehmma'

331‘11'; B&rbmg
My Yedeler, EE;
). Bﬁ&l&, BK.L

Mr& m: wh,

U. S, GOVERNMENT PRINTING OFFICK 16—81120~-1

gh- expreased their opinion that thexe:

should be mo:more. deday in the vﬁ.ndjmg up o&&he TIripartite: Gold: Comission and that
the adjudicmtions:are now ready for ai@ature. . The British Government, therefore,
hoped that the Department will be-able to agree. to send instructions to their repre-—
sentative on the Gold Cmmniasion to the effect that. the adjudications may be signed
and the awards ammounced. (Text of the. note was circulated among the interested :
officers in the Department and trensmitted to Amembassy Prague; copy of British note
attached to this memorandum for Brussels,. . It is understood that the British pre-
sented a similar no'be to the French Foreign foice.) ‘

e

On April 28 a meating wi‘bh representativaa of the British and French Embassies
took place in Mr, Corbett's offica in whic Mr, - Corbett fomally replied to the

. The Depar‘bnent concurs in the Britis »f~fviewpoint that ‘the time is ripe to
‘8ign the adjudications and announce’ the awards but; , a8 the Britiash and French
Governments are probsbly aware, the' U;S. Government for years has been trying
in vain to obtain from the Czechs &’ settleément of owr compensation claims,
Consequently, the United ‘States is’ de'bmined hot to sign the Czech adjudica~
tion at this time, ~ If the British and ‘French Governments wish to go ahead
with all the other awards, this Governmment will be glad to cooperate fully
in any effort to that effect. . The Baparhent'a experts, working on these
matters, agree that this could be dome in about six to eight weeks. We conm _
sider the British deadline of three weeks as too clese since a nmber of minor e i
technical problems are still to be solved. i N

o L LSRR »~»

213904
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The UK. representativo replied:that the.. ritiah Goversi %ﬁtﬁieo has a
problem with the Gzecha but his Government. was. interested that the Czechs

colve thei mﬁa:bﬁ:hem rliost: possiblevmenent; ~@o~&a’*“@éﬁ§iﬁﬁle
ﬁ v@rm’ﬁéht to pey off some. outs‘handing debts to the UK, ~"Mr, Sharp
then inquired whother we are’already sending instructions to the U, S, Commi ssloner
to the effect that he is anthorized to- sign all adjudications with the. excoptian
.of  the Czech adjx :_,gat.ﬁo , sandyhether we think:that-ths ,Caiil ssion | éould be

WAL
aissolved vhile Lhe Caech alainsampined msotiledicsonson,
}ﬁ ﬂﬁ' gn (L:\’V'(’ h’}i‘_‘-‘; E <

'%‘“
b the, Da ant 's representativea remrked that no instmcti:ons
are being senf for the time being and that we are waiting for the reaction
of the British and French Governmments to our position, As to the question
o= Whether ths, Magipm could be terminated without ‘heswn dic
Czech claim,, ft- ~Appea) that the Commission would: hmxe; %ﬁm alfvezw at
:“ - aptit.ell adjudications, including-thé:lizecty, hdve:bes acted
upon, in aeeé;ﬁia:n thrthe provisions of the terms of reference by which the
Commission v AL “The Czech award, however, could be signed in ome
single meeting, ., Ja, b8 mantime the remaining odds and ends of the business
could be tam mo@ bsfa single liquidator and n

ir mmmﬁm Lhat Lomas
’ ; 0 wld Dombseden and ‘mm

vi»‘ i

end ;rgm‘@m 2} vos W@&M&m& forthwiths,

. Beagres bo send lnslruebticGs To LMLy reprte
adivdloatis :
TN wouiated amond
MY Ew@;‘*ﬁ“ m}pj;“ af £
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gy

“?w;e argiar

eV e
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‘w wmw afl, wm.m..m
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Col. Waﬁ@&w@&n?w““

'vﬂﬁahﬁmafbeannad@ e»ouxllna would seem to be

r jﬁewever,- ny ‘knowledge of the Gold Commission's
g are for the most part based on

“Ronald Wingate and Cai Watson.

starting i itet vor i : le. . i
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The Assembling of the Pool of mGnetary Gold
DY o8R0 L ae . :
1) The assembling of the pool of monetary gold was theh
k3! rea@onmibiliﬁy@omaxhhsG@ﬁbwﬁm@n@alﬁfl%he¢%n sed2BEEtes,
the! UndsédaKingdom of- Great Britain and Northern Ire-
“land and- of France.

Thn 21*@ﬁé&ﬁ found&inﬁGe%maﬁ§v§a3§;1ﬁwaﬁﬁﬁgﬁa)
31 Gn&dwdalimamaﬁﬁ%awthenp@ol of monetary gold by neutral
countries. _

2 Pingl deiliveries hﬁ : ST
L) The opening of- the'gold accounts-
g The Aungirisn ¥ &' -*&w

a) at the Pederal Res
&t¢ Sl v

A‘“
. Y e e e s

¢c) at the Bank of France.'

- Lﬁ;f\kSteps taken. to protect the gold deposits from attachment.
-dyaawlauﬁfv Jv@cﬂ“’ﬂ' 41 sacount Cgold yo®¢;~

L 0ol of monetary gold Fy the
easons. therefope,. B v vy

3/ e

e e b 0wl
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THE FOREIGN SERVICE
. OF THE:.. =
UNITED STATES OF AMERICA

: g;ggrican Embassy, | @

Brussels, Belgium,

Mr. Otto Fo FlatCher, A e

Monetary Affairs Staff Division, :

Department of State, : ;
Washington, D..C. : - ,

Dear Mr. Fletcher. 8 f ,

I am enclosing tor the infomation of the Dapartment E

e statement of the Gold accounts of the Tripertrite Gold

Commisaion as of- Ja.nuary 31, 1954. R I
o Very truly yours, ,

e

First Secretary of Embassy

Enclosure:
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g ’\.' : ; ' . S ANEAY
(8l ﬂmaﬁawm@m, B [ " S
LN . 4
of Sta i ‘
- 'mm'wgeg\ri& %ﬁﬁg "‘:“‘u‘t“ “‘2’3 ’“1‘ “ihe o ‘ ‘ v
. vowsalon of pUD ::«zr,mm e? .aw@ st e S '
Dear Mr. Fletcher.
, ,lé A‘.toﬂ be; f.’illed ‘,n b;r C@lone vaatson. o ,
Clatamut o : ; g nmmmw st Cwpepding

78 which T ,
%%? ;%’Eumﬁﬁtéﬁ* the 1 MMairibtotion {on sm“‘
e _em af’ r ot 88 e Q:azsr‘&mmu“r on }

1 }nad a letter fﬁom Homer Fox 'th

o ~~wv-w-~~~memmn~fowhew»&mam&mg~lmw&%ﬂi TiE

;mé

3 o g 4 1\

'%u:swwa i % ﬁ Prk I nﬁay be of 4.8
~ you. a.ny juesti iohs ‘on which you*‘&h :
Balplow o France ) f i % do ndqt he ‘E’g" to call oa-f'm o -

‘
Ps P r, At COELT o a

T SaCROBL oYK 3 ! : FR
Grasaer 3 T adk
; H T oA H
: .5 K3
B 145.% H
: 138,7 : ‘ ,
T 4. 7 .5 . £
: Ee : B4 Thongs K.- Wright 4.09
3 Ger +1% Fibst Secretery of Embessy .53
. T :
e ‘ :
Povels 4 5 3 $ 55 .77

.

.
¢

RATE)

SRFLA

68 paid 0w
ke wﬂﬁw@btlv@‘z;‘

e u.w Wa, g ,%mrm and

Q v-.m

laslon

‘ S total share sllocsted
in.raypest of the gold el lacgmi

. (a) he Italian claim ig r@ﬁp@c‘s sf‘ the “Istommbi Gold" bas beer takon =8
rejected, Tor the purposw of vhesy daleulatdend, but, in thiz counestion, s€6 the
“declsa.on taken by the Gomm:.ssion a.t 1ts 1501:11 Meetmg, vhich reads as follows 3

" The COmmss:Lon dea:ured to record that it had now come to a 3
"unanimous’ decision on all the'cases on-which it had been called |
"upon to adjudicate, and that ‘the texts of these adjudications

"had been.agreed. in Engl:.sh ‘though the French texts were not, in a
“"few cases, completed It was expecte& that these latter texts would

~'be rea&y by the end of the ye&r.

" There were however two cases ‘where further 1nf‘ormat10n was

Mawaited before. the Comuissioners felt that they could sign the
"present a.greed ‘texts, fThe first concerned a small portion of the
“Bor Mine claim ‘with regard to winch the French Comuissioner had '

s were delivered 4i E'M‘SQ
Ghe respootivealy and viich.
These cuantivies are i e:l%admi

213918
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(In thauaands of K:.lograms)

(1) = Amount of the Gold Pool as of Dec. 51, 1953 : . 322 .02 ‘:-
- (i.e. Total emount which has become.available
as of Dec, 31, 1953, for dlstr:.bution by way ) !
of rest:xtution) i o

T - Less Advances pa:i.d 80 far :
» S T55.81
- Less reserve for commlss:.“ n's. f‘uture)
) expenaea & legal contingencies 7,04
- Balance ava.ilable for distr:.but:.on a‘c the - ‘ ‘ o
ocecasion: of publmca‘bmn of awa.rds o T7
| N . i - - 4

Breakdown ( In Thousands of Kilograms)

Claim

Claimant Country R Amount ' : Advanoes paid: . Amount Due at Impendmg
: submitted s validated : out (at the : Distribution (on basis
: g i occasion of : of 62 % Distribution)
3 K] ¢ interim dise
3 : ‘s tribution)
Albania (2) : 2.5‘ M 2 1.52
Austria : 91,3 . @ 3 4.50
_ Belgium (France)(3)t - 2048 ‘i3 : 7.37
: Gzechoslovakia £ 45 P1 B s 17.55
Greece LT 3 0.05
Italy (4) : 734 "3 : 11.31
Luxemburg (5) « .48 % 3 0.68
Netherlands @ ¢ ' 45,6 ~ & : 1.77
Poland t 138.7 Vs : -
Danzig (8) s O R : 2,39
Yugoslavia (7) 3 3.4 3 s 1.83
Totals i 721.2 3 H 268,21 H 48.77 |

Observatn.ons of the Seoreta;_;g R ,_z” :

(1) This figure :mcludes certa:.n quant:.tles of gold which were delivered direct
to Austria and Yugoslavia by the American and British Forces respectively and which .
were later considered as forming pd.rt ‘6f 'the gold pool. These quantities are included
in the "Advances paid out" flgurlng in column 5 opposite the names of Austr:.a a.n&
Yugoslavia respectively. ey

(2) The COmmission’s dec:.s:}.o prov:.des'tha.t *b‘ﬁhe share .of Albania will be
:.mmobilized IR T A , EURERE ‘ ‘

(5) The total sha.re a‘l.located to Belg:.um goes to0 France, since the Belgian claim
.:m respect of the gold collected by the Banque d’Emission has been rejected,

. 2.+ (4) The Italian claim in respeot of the "Istcambi Gold" has been taken as
" rejected, for the purpose of these calculatlons, but, in this cornection, see the
. decision taken by the Commission at :.ts 1501;11 Meeting » which reads as follows :

" The Commission desired to’ record that it had now come to a
"unanimous decision on all the cases on which it had been called
“"upon to adjudicate, and that the texts of these adjudications

'‘"had been agreed. in English though the French texts were not, in a '
"few cases, completed, It was expected that these latter texts wvould
be ‘ready by the ‘end of‘ the year.

€

213919.

There were however two caaes -where further 1nfonnatn.on was

"awaited before the Comma.ssn.oners felt that they could sign the

"present agreed texts, The. f:Lrst ‘concerned a small portion of the !

"Ber iiine cla:.m w:th regard to. wh:.ch the French Commissioner had ' i
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: "n.nfomed h:Ls collea.gues that he&wan.tea cértain’ information from
- "His Government which m:Lght, 0 m:.gh’c not affect the Commission’s’
"present decision or:the xt reof. The second concerned the .
" “Istcambi portion of ‘the T claim where the Amsrican Commissioner
. "stated that he might receive certain information from his Government
" "which might, ot might not a.ffect the Counnn.ssmon’s present declsion
“or the text thereof‘. - :

Bylcm... umwmf;?

- Sub:ject to the above: two pomts being cleared, and to the
"French texts being completed, the Commission wished to. record
* B "that it would be prepared to sign the adjudications at such
. ""time as the three Governments constituting the Commission
"deemed - appropna‘ce.

Decision @ "This text was unanimously agreed and it was decided *
" "that it would be incorporated in the iinutes of this
- "jeeting and that the Commissioners, individually,
Mwould commnicq.te this minute to ’cheir respect:.ve
-“Goverrments L ~

H ,

(5) The total share of Luxemburg goes to France. ‘.

(6) The Commss:x.on’s decis:mn provides ‘that the share in respect of tbie gold
- of the Bank of Dangig will be :anobilized. ’ ' *

‘ (7) The whole, of the Yugoslav claim in respect of the Bor I{ine gold has been
taken as validated, for the purpose of these calculations, but, here again, see
the decision taken at the 130th Meeting ’ quoted abave. /

'
0
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or 46 “that %hay nndam-
nd although th« mjority uf caves hau now bem adjudioated by

the. Gold Comissioners some sre still outstanding. In arder to expedite

the 4 stritutics of menetary: gold you are consequently suthorised to

‘diptribute guch smount of monetary gold sa you th.tnk auitahla in oaaan

ol you think have ‘boen emmm CO

’ wmgmammmmmmmmcmcmu
: ""‘ww‘&mg@mntmwmmgatumml s
ted ‘now, “We would prefer this propertion to apply to
would ‘be open to comsideration that Yugeslavis might CzwLo
3 “’M nmthohaa sub f‘ﬁm ‘percentage of her olaim, :

o (s) uamem»umcm@nmme:mmm
S raam to im«rm&oml 11tigation. N

ff ‘;n: nuuaptnb&o to the wtad States.

‘I the U.5. da prepared to accept the Unlted st
in principls, an announcement would b ‘gant: by the Gald cmisaiaa to
~eachmciptmmthefo}lm&n¢tma ' LT

‘ -m w cminimrs ar:r prwod m mke a further@mt-

in ar tho cmims hawo been doﬂnitely sabls
Thovfiml distribu vm bu Ma at t.ho sarliest paaaihle da%a.

bl
28th Jemvery, 1954.




oscmssx%iéo

emé

VS BN o s

e e et e S




i B

= alairtath o . Rl .
§§f§°°UC§9ArmENArro_:‘;‘u.gcmve:a g MD O}é ‘ , \
S AL ity A1) 2 o

patey

{orin_ua o2

i

e e cne v




st

“DECLASSIFIED. .

‘\onryM/Dqég [ UV

RG 5%

Toe

Lok &GAD 11T




£

DECU\SSSFIED

REST
1 Tee

lo* GAT 1T




. R S
I RE S

Tee

n"%‘ GAD Y

w7~aEcLAs&Fmo

Y AIR POUCH” _

/ PRIDRIT : U&’I‘ Ls‘lkL‘
} .,mVFOREICN SE Vléﬁ DESPA~LH

‘FRO.M‘ Anﬁsmbassssy'9 BELGRADE o

-,

DESE, 0. N
TO . H THE DEPABTME'N o s’n

E, WASHINGTON.

REF : Embdesp 870,

| ACITON BEPT
y ) - 1 PP AN
For Dept. i~ &= N Yy
. UseOnly | RECD, . : F OTRER
' | ,;/»‘/ crn

 SUBJECT: YUGOSLAV c&axm TOiMONETARY Gom° :

Tﬁ_ "~ In accordance with the Department“s reference airgram, thef=‘

slav Governmeat was informed on July 27, 195k that the work of the.
 Tripartite Gold Commission had not.yst been completed and: that it
- was, therefore, nat1p05sible to determins the_date of publicatz

the adjud1cation3» o , 3

" dated December IA, of ‘which a copy. is attached ‘as Enclosure Ho.
‘the Yugoslav Government states that the Tripartite Commissio
long since completed its work and that an adjudication of 1
awaits only the approval of the Tripartite Governments.  Th
Government notes that the other countries’ already have recei

. > advances against their. claims and asks that a $imilar advance b
. granted to Yugoslavia against its claim prior to final adjudi  tion

, ‘The Embassy wculd appreeiate a statement fram the Departme@
- to- the current status of Yugoslavia®s monetary’ gold claim, as. we
‘as to the’ pcssibility of Yugoslavia?s obtainzng an aﬁvance again_ﬁ

its claim i :
' iavAmbassador° B R
, ﬂoﬂmzw
o charies‘P ‘0'Donniell
. First Secretary,of Embassy -
'Enclosureo A N |

19 Copy of Note Hoa 92605'date‘

' December 14, 1954, from -

Secretariat of State for .
Forelgn Affairs, FPH¥°

- ~{This note. bears same nuw?er as *hat 0? June 25, 195&, buﬁ
l f’ﬁf may be differentiated by wts aata.,‘” N

LMBunn bh \(7 K\ OFFICT k7 'gy:*:* £

REPORTER

f INFORMAT ¢ DN CovY
Retam 1n a lsiunal files or destroy 11 -addor dance wlth aecuﬂty regulauons
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Desp. No e ] OFFXGIAL_QSE ONEY ]
~ From__n T“\' | 7 . ““(Classification) ,

[_‘I\Ioo 92605 -«

The becretarla

1 ;State for Foreignlﬁ fairs, presents its
compliments to the mbassy of the';United States . of América and has -
the honor to refe _jgain to0 the" question of the restitution of the
Yugoslav monetary gold, ‘which matter, according to information !
received by the Yugoslav Government: in the Tripartite Commission,
was completed in the Tripartite Commission long time ago and now
only the agreement of the three. Governments, i.e.;, of the Govern~-. =~
ments of the United States, ‘th nitedeingdom and France is awaited.

: In ‘expectation.of" this finalNdeclsion and in view of the fact' :
that the other countries have already received an advance on their ' -
monetary gold, the’ Government of the FPRY has the honour to request
that it be accorded the ‘same treatment in this regard and that an
advance on its monetary gold be allocated to it before the final
decision. : ' 2‘m ,

" The Seeretariat: offState fbr‘Foreign“Affairs does not doubt -

that the Government of the United:States of America will on its

part -undertake all ‘the’ necessary steps 8o that the Yugoslav Governw-
ment, too, would receive a corresponding advance and avails. itself -
of this eppertunity to. renew to the Embassy of the’ Hnited”St tesg of

America the assurance ef Its highest censideration,

Beograd Deeembar 1h3 195h05;'

EMBASSY OF THE

Beograd



http:monetary'gO:J,d;"whi.ch

1 reEse

e (R
e ékD\\S’
Eﬁmx 2
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Ne. 926@5 o ’ R L D o . !
. The Secreﬂariat of’ State fer Foreignl ﬂfairs presentéiits ‘ '
> compliments to the Embassy of ,'”;United tf“es .of America and has

the honor to refer: again to the questi f the restitution of the.
 Yugoslav monetary ‘geld, which’ matter, “acéording to information
received by the Yugoslav Government in the Tripartite Commissien,
was completed ‘in’ the Tripartite Commission long time ago and now
"only the agreement of the three Gevernments, i.e., of the Govern-
-ments af the United States, the United Kimgdom and France is awaited.

. In expeetatien of this final decision and in view of the fact
that . the other countries have already received an advance on their
monetary gold, the“ ov“rnment"f'the FPRY has the honour to request
that it be accordedwthe ‘same .t nent in;this regard and that an
advange on its m@netary gold be alloca ed”to it befere the final
decis om, = - B : ‘ , )

The Secretariat'of State fbr Foreign Affairs does not donbt
that the Government of the United: States of America will on its
part undertake all the necessary steps so-that the Yugeslav Govern-
ment, too, would réceive a corresponding advance-and avails ftself
ef this apportanity to renew to the Embassy of the United S%ates of
America the assurance ef its highest consideratieno e o

Beegrad Becember 1h, 195h;:; .

EMBASSY OF THE o
UNITEB STATES OF AMERI :

B e o g r a d
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OFFICTAL--INFORMAL

- CONFIDENTIAL

R -mmt.cor NETO

N }»;.December 9, 19

Dear Mr. Fletcher

I refar to tho Bepa.rtment‘s CA-3335 of November 18 1954,
regarding the Gold Commission's proposed reply. to the Czechaslovak
rem:!.nder regarding ; helr\ share RS B .

. 8 tb' this instruc~
i s \Commiss:.oners and
”ths Gold ‘Commission last Monday,
e ections to any of the new
language suggeste& untll ‘we.. -came ‘to' the -fifth -paragraph which
stated that the preliminary distributien to rCzechoslovakia was

" "comparable with that which was delivered to other claimant

countries." The compromise arrived at is'included in the attached
redraft of the Commission's reply. As you will guess after seeing
the enclosed draft, both the British and French Commissioners and
the Secretary: Gene,ral felt it would be preferable to reply to the
Czech note in French;, as ‘has been:the: .practice for sometime past,
I am inclined'to.agree with this view, ‘especially inasmch as I
presume we do:not-wish to give the impression that the reply is
essentially a product of the U.S. A., an impression which could
easily be obtained if we suddenly switched languages,

rfai’t, I would appreciate your

- If you approve the enclose
S . may give Colonel

letting me know
Watson the gree

With reference to your 1 6, ‘I have asked

" Colonel Watson to" ‘give me duplicate copies of the minutes of

the meetings which you listed. He has promised to let me have

them within the next feu days and I will forwa.rd them to you

immediately.
4 I
Mr. Otto F. Fletcher, S 3
Special Assistant, Monotary Affa.irs Staff, ) .
Department of State, " T
Washington, D.C. L S .. R R |
R W

o American Bbassy, fgaseis, o :

EF

i LL
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. Ya of.
requesting French 'Bri iaﬁhw d Comnission views on wheth
copies of the. 'Alb i-Italian. gold award should be made genefplly
available., I, “inquiries of  Sir:Ronald Wingate and

* M. Jacques Lanson as, vell as Colonel Watson and will let you °
know the resulta as soon as possible. ' ‘

: Charles W. Ada:!.r, Jr. .
United States Comm¥ssioner
: ‘I‘ripartit.e Commission for the =
. Bestitution of Monetary Gold .

raply te Czech ~note.

CONFIDENTIAL .-
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By !diz _ RARA«»QaiaY/_{ﬁZ i

EMBASSY oF FRANCE
IN THE UNITED’-"“ ATES

Deér 1’51‘. ’F‘-:Létéﬁéfza;?,

fairs 1n Paris..

"thinks —,that‘the_,thes‘is upheld by the

‘f‘ American Government; which sets forth the objections ‘ §_~ oo

raised by France to the draft decision\prepared by the

Tripartite Commission, t a'relevant argument. Indeed, :L'

the commentvwwe have made ‘ p1y notf&nly to the text

relating to Czechoslovaki :but also tohthe draft decisions

concerning‘Yug _1avia and to a lesser extent, of course,

Belglum and Italy‘* The a“gument ofi heaDepartment cf ‘

State should? th refore,quite logically lead to ‘the |

| conclusion that he

;o

.

o they still present have beenvresolved}& Now,~the French
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' ments, the: American Government beingﬂ\ble to prevent payment

of. the gold allocated to C&echoslovakia by not permitting

o 1ts Commissioner to authorize deiivery. I seem to remember,'

.,1the approva B
.believe to
‘4receiving the 'ﬁgold i'to which 1t is”l;ent‘i‘tled, would file With
Vjthe Internatienal COurt of Justice an- appeal from an ‘
‘:arbitrary measure taken concerningwit: In such an event b
 .the Haguefc“f t:eould only condemn the.three powers, maintain~
}ing that the: %?ve no - legvixrightfﬁ-jﬁold ‘the amounts of
E‘ﬁoldiwhic ﬁth§y have beenxinstrucﬁgfib& the Paris Agreement
. to recove?ﬁl“d istribute?among theiﬁarious countries
"ucdncerned:: V AR
«the request thét yéu teil’me your viéﬁs on. the matter “f;
f;whenever you 'S0 desira.fﬁt : :; i . o
| | ' | ¥ L:S.:L1'ic‘-,;ese\:’x"ei"y':i'.3',1;01;1,»1'.8, |
/s/ 1a ‘Grandville g
R ot deﬁ::ia Grandville . 'r
3 .‘ Counselor of Embassy
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Mr. Otto FLETCHER
Department of State
Washington, D.C,

Je voudrais'vous fan‘e part, au su;)et de 1a question de
l'or tchecoslovaque, :de quelques-réflexions de nos services du

Mln:stere des Affa.ires Etrangére 4 Paris.

‘ Mon gouvernement ‘estime: qua la thése soutenue par le
gouvernemant, américain, qui’invoque: les: objections soulevees par
la France & l'encontre du projet de décision préparé par la Commis-
sionitripartite, n'ést pas un a‘rgument pertinent, En effet, les
observations que nous avons formulées:portéent non seulement sur le

~texte:relatif a-la Tchécoslovaquie, mais aussi sur les projets de

déciisionstconcernant la’ ‘Yougoslavie et; bien entendu i un degré

 moindre; la Belgiquenet 1'Italie. La thése du Departemen’c- d'Etat

devrait-done, en toute logique, conduire & considérer que les récla-
mations de“ces quatrée pays, et non pas umquement la demande tchéque,
ne peuvent 8tre reglees ‘en 'mémé-témps-que celles présentées par les
autrés’ gouvernements; ‘et ‘qutune:‘décision ne pourra intervenir i

leur égard qu'une fois résolus les problémes qutelles posent encore,
Oor, le gouvernement frangais continue d'estimer que toutes les
déc:.sions de la Cormniss:.on devra:l.ent étre rendues au. méme moment.

: ' Je croisgsavoir -que le gouvernement britannique a
envisagé au cours ‘de ‘conversations. ‘qui ont eu lieu entre son
Ambassade & Paris et le Ministdre des Affaires Etrangeres, 1téven-
‘tualité ‘de’ suggérer que "toutes les décisions soient signées dés
qu tglles seront mises au point ‘par la Commission tripartite et
approuvees par les trois gouverrnernients, le gouvernement américain

ayant 1a possibilité dtemp8cher le versement de lfor attribué i la

Tchécoslovaquie en ne permettant pas 4 son Commissaire d'en autoriser
la livraison, Je crois me rappeler, dlautre part, que, cette formule
serait susceptible de recueillir 1l'accord du Département d'Etat : vous
ltaviez,. je crois, indiqué 4 mon collégue Ruffin au début da Juin
dernier. : »
er, :]a ‘crains qu'une telle manidre de procéder ne puisse
recevoir l'agrément du gouvernement frangais. Celui-ci craint, en

- . ’ . o . ooo/-’on

SO 213941
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effet, que dans cette eventualite la Tchecoslov ‘ie, qui serait
ls seul pays 4 ne pas recevoir 1’or auquel il. a drq@@t,. n'introduise
un recours devant la’ Cqur,Intérnationale de Justice & l'encontre
d'une mesure arbitraire prise i son égard. La Cour de La Haye ne
pourrait dans ce cas, que condamner les trois puissances en soute-
nant- qu‘ellas n'ont juridiquement aucun titre pour retenir les
‘quantités d'or qu'elles ont €té chargées par l'accord de Paris de
fzecupérer et de repartir entre les différents pays intéressés,

" Je livre ces indications i vos reflexions, en vous demandant
de me dire, quand vous le désirerez, quelles sont vos observations
a ce sujet.

S .V uillez agréer, cher Monsieur Fletcher, 1'assurance de
‘h‘mss sentim s les meilleurs, = .

Lol g, de la Grandville:
L S - “Conseiller d'pmbassade
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Mr. Otto Fletcher
Department of State
" Room TL7 - SA7

la Tchecoslovaquie, envn.sage ude faire conna:ttre ses vues' par

' 1‘1nterméd1a1re defff son representan‘b a la Gomm.ssion t.ripartite. Les

informat:.ons en “‘c “ser V”"a Washington paraa.ssent done

.provenir d‘un malentend’a. Le :Gouvernement franqais considére, comme

‘:le Departement d'Etat » que cette questn.on échappe entiérement 3 la
' compétence de la’ connna.ssion*- tripaz'tite et qu'elle ne: peut €tre traitée

que :sur le plan gouvernemental.' :

2 Sur 1e fond de l'a.ffalre s 1e gouvernemnt frangais

'continue de penser qu‘il seraa.t tres difficile pour les’ ‘hrois

pu:.ssances de "ne "pas rendre publique 1a dec:x.sion relative 4 la demande

R N TR
LI R,

) i | : . o-‘/
. 1
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vtchéque en méne - temps que 1es a:utres décisions.,gien que les rela’cions

- francfutchécoslovaques amentlwessé de se dévelopDer sur le plan

vds 1a conflance eb de l'amatié traditionnelles entre les deux pays,

‘ 51eVGouvernsment franqals estime.qu‘il y aurait interet eviter, '
e Py

‘ dans 1e domaine technlque q:

 st,celu1 de 1a répartition de 1lfor

’monetaire, toute prise de posmtion pouvant apparaitre comme discri-

etalt lewseul pays:pour 1eque1 1a décision ne serait pas prise et

T , ::-;un

qui en conséqnence ne bénéflcleralt pas d'une attribution d'or,

les raisons techniqnes qne pourralent 1nv0qner 1es troms Gouvernements ;

ne paralssant pas “uffisantes ‘ur motiver 1'absence de tout versement

-

Eg effet la réclamaticn”adressée a la Commission par chacun des '

3pays 1ntéresses se divise en plusieurs demandes distinctes ; si 1ton

peut concevoxr qu'une ou plusieurs des demandes présentées par-la

Tchécoslovaqnie souleve des difficultés partiouliéres, il ne paraft

pas p0531ble de pre.endre que les quatre ‘demandes tcheqnes, et elles
seules,A '

emmmmnggos i o e N

) :1a}Commissionﬂdes problémas que sept ans d'étnde
nlon pas permis ' € ' |
- Il'reste entendu quelle Gouvernament frangais examineraii f:” -
avec, faweur toute ncuvelle fermule qui pourrait 8tre suggérée par

ses partenaires et qui ns présenteralt pas les 1nconvénients, exposes

.cludessus, de la propositlon initlale._

3. En ce qui concerne la procédure i mettre en oeuvre '

pour 1a notiflcatlon des declsions, le chvarnement frangais verrait
avgprgvgp;gge;qggﬁggytgﬁqupb;chgplt_discutée 4 Washington, Du reste

A
ooo/ '
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problémes ont ‘encore en suspens. Deux-. s principaux documen'-

noo » 'sonth'a‘peu pres au point " la notification et la 1ettre d'envo:.. Les

‘.deux mtres tex’oes sont s je crois ,ten"'cours de préparation (Wad.ver
document et Exposé sur. 1as negocia'bions avec les pays neu‘hres).

h." Le Gouvernemnt franqais souhaite ob’cenjr, avant que

des déclsions soien‘b rendues Apnbllques, la’ reconnaissance OfflClelle

par les Gouvernemsnts america:.n et brn.tannique de la responsabilité

._,,”internationale conjointe des trois gouvernements chargés par ltaccorc ‘

'"de Par:.s des operations "de" restltutlon de ltor monétaire.

'If you find‘ it' advisable that this Enbassy raise

any of the above mentioned points :Ln a more official maxmer, please
1

1et ma know. It might be the ca.se for Point IV, . ‘

.
o

' Yours sinoerely P

i

73, de la Grandville
Gounsellor of Embassy

}.
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With rarerenee to
orandum of cmmnuwation:kﬂad;

}ect to the Ameriean suggestions re~-

allot eddtoHCzechoslovakia, the

xas ne er'censiéeréd making its views

' ~epresentative?on-the Tripartite
Mjn:.;:i‘iaupea»:t'ts reaching Washington to the

3ok .
f,/-»‘ u. L

Biaered d@mg S@ » apﬁear’ therefore 3y

FROM

MY - O, F, meteme

-
ST
d

The Freneh

irom a’ misunderstanding.

2

French Government continues te believe that it would be

As regards th substance,ef}the matter, the

very difficult for the three Powers not te make public
the decision on the Czech claim at the same time as the

¥r. Otto ij;;e"f’;éhe‘rz,“;;

other

CONFIDENTIAL
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Dear Mr. Fleteher. B

effect. tha !i.deonsidered deing ee? ppear, therefore,

to have resulted from a. misunderstanding.: The Freneh

Government wlike%the Department of State, ‘deems that

,'this question is "ntirel 'Jutsidenthe4cempetence of - the

Tripartite Comm ssJen, lthgtg;hﬂern}be,discussed

only on the government‘ )
"2, As regards the substance ef'the matter, the

yvthat it would be

French Gevernment continuesrte be'ie

very difficult for the three”Pewers,not to make public




- to solve tefiaeven year Ybf stuﬁy.

"It is still understood that the French Government
would" give favarable consideratien to any new'formula
that might be“s.ggestmv :
and which did;ho

”Wthe“ether member ‘Govermments -

sresent the bO?e-mentioned disad=-
"30

Government considers that it wnu;d=be desirable if that

e
B

’qusstion were diseussed iniwashington. ;Moreover, there |

are few. problems still pending.‘ Two 0f the prinoipal

documents

: 215935;
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E} - .. and the :‘I.etter of transmittal. : The other two textsﬁr&,

-~

AR ‘:,.

‘ .I believo, mw being prepared (Waiver document and Report

P

of negetiations with neutral coun’cries).

‘;"34. The French Governmant wishes te obtain, before o

~ the &scisicms are made public, aﬂ 0 icial acknowledgnent
en’s 3 of the Joint 1nter-7

by the Auerican

. national responsib lit o 1hree Governments charged

by the P&ris,A eamm with the operatiens | for the resti-

. S tutiom of monetary geld. R N
| "The Embassy is: :lnstructed to :Lnform “the Department

of State o this effect, and to point out ‘that the French
Goverrnmant wishas to obtain that acknow‘ledgment bai‘ore tha

deeisioas ara signed o

bid ynu find it advisable that this Embassy raise any .
please. leftr"'m‘@
-3, e la Grandville
NCounselor of Embassy L' e :
) CONFIDENTIAL ..
. 213956,
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TQ. '-: °+ THE DEPARTMENT OF STA'I‘E WASHINGTON

REF : Fmbassy despatch 377, Gctober 28, 195&
7 ACTION BEPT. —
Fm/fgpn /_t‘.-/ ’x- SN

N

Use Only | REC'D 7 g

Leg yg ° S e

i SUBJECT: pdditional Material Relative to Franch Snggest" ns for
Adjudications ‘ A g

As a result of dismssion, at the 13&1;11 K&erhing of the Gald Commission, of - T
suggestions made by the French Commissionier relative to adjudications on the -
Czech and Yugeslav claims, the Semt&ry General made a study of certain points
raised, The results of this study are contained in the Secretary General's letter
- (INT=2803) of October 15, 1f )5k;. and wﬂ.l ‘doubtless be’ of interest to the Department
in its consideration eof the French proposad revisions. - Two typsuriiten copies of
the Secretary Gemeral’s letter are snclosed herewith, o

il Gharlea W, Mm, dre
" United States Comminsione:
- . Tripartite Commission for the
. . Restitution of Monetary Gold

Eneloam

Typmitten copiea (2) of:':’
Gold Commission lstter- (mmzse:s)
- Octeber 15, 1954. -

. REPORTER o T SR ) ‘
: s S 'I'NFORMATION COPY RO S
. Retotn $m 2 et -3 s 7T T2 LS . ’
- aE T B
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follewngﬁgmuml v G rovalel
monetary cgo dat and: e ;Coxmnxsmmmas*ac:d.emnda mosta %&%maﬁ‘ all

ofsCrecivskovakiats clkaimsi. Theve ds! Littl ;fdomh’bwi:h&m *"t‘@h;ﬁ Czech
post=war..ecoh sy, bemefived t0 Some: Sxbent Ay ‘
by thewGermans gwring their. oggupation @An @hemr ﬁrna;xmvmg« ,oﬁ»
8 vl < 08 m&ﬁw‘nfm%hémla cand-Moravid dnd of :Slovakiay dn wotheriweids ,
»:tsh*aw&zedhom“am receired-womething, __mnnl@*veemamguﬁ;xxe;d& or
Ammoveable (@ssets, in exchangs for :thesgebd whick Germany Jeoted.
T mg@m‘c ok Rﬁ:pres;entmtém?e admittied thds da@,f@me%he Comn=
mission and the fact.-is. on record in the.Commission?!s adjudication.
It wilizdee avacaliied hat hhis’ ‘question. MES the b e el rofi Iimng and
deta Mredwxaningtion dyithe: Gnmﬁasmm witich Was anable o dpa
ranydc cnputa tion sin wespect o tHIY cchtisgory eﬁwbemﬁiﬁ@sm Byt
Czochosbovakia; howewdr, Has; quite propenly prdscl amer; +igrrans wer

o the &mﬁm@m&ﬁ dket téw oflud3: March 1947 « md@i@x&ﬁ%@ﬁn@re > ;
uiriclird gl fediithe distYos urerrof rgeldriovenentsy thasl she memho- :
coverdd the twd dmgunbswef g:mhdmsumfeeﬁ iafh ther (prmmmmw after
sthee srds, ofrémrthe SwissNationdl Bank,- which considered the recon-

stituted National Bank of Czecheslovakla as the successor of the
Natidiml Bank :ofrSkovakia, ©:Bha benafit [.din this cdse pads computable.

“Bhel Jgald was nek preswar wmonetHy ‘gold. *nﬁ Gze ehmsh@wakxw mdr was :
4t ipct entdally. m seons e Cevelly: manetary gold "xxﬁ‘ Creshedlovakia,
asughe Commbssidnmriderstands- the bermsy T was gobdy the major
, @ormﬁmf,mcmmaﬁeMmm ~bie tife ﬁﬁ@hsbank,;edmmmitm

she @meooust:, avmhmﬁﬁms&ﬁatmma} Bank, of.the tGeremam *mm’@Mlled
mmmm iof che; -puppet State’ qﬁssmmm “In iconsd derationtdf
Sitovak cdiponts;cte Germany and the remainder of which was delivered

to the same .account by Switzerland in ‘consideration of Slovak

expo@&&m«zﬁmmeﬁ.and. The .puppet State “of Slovakia and its

Bank were not only ¢ontrolléd by Germany but they -were flnanced

by Gexmady, nsince the.. Bmkgsﬁwmdwma:ﬂﬂing’ m:rm kg kdlatr all,

*Times pithough Germar action, Wi réet ok Jimddract  -Glechastovakia,

e inkegbds practteally the weld) 0f wiogecloinetts mesti-

tutiomeot sgold skost through ‘German -action “thie Commission has

" accepted, received 5, 708, 66596 kgs which, for obvious reasons of
q,, equlﬁj}‘«:sanwd' f@m&tﬁ:ae 5 mus;u Jbe,z J,sat: ~oi‘£; t&g&:mst‘ &zechos l@vmm‘ﬁ cle

. ~ e
sl omeousarul PRESE A R

W '.,.-f.;.' sDe = : o ,,,': L

o Ques’clon No. L.
) G WD \q‘l BuEEest Tnhan e ’
syan“Ehe ﬁ;r:on bwhnm*nw a;r:x:ses iss

9»8@3&%&&3* kgs =ofrigold Ry * Yugea:hawa abe ;izre,a:’aed «}m «a *am;«lb,@m@ %3
manner to the Czech recovery" S ‘ ‘
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n be accept ed

© was w§g&§§%%é¥ég%ggve” ggnGermany,”

descn@b%ﬁ?uh@@gg&d*ag hawwmg~b&en7held
wentral Bank, sh@uld be- om&tteé

If,

? ey ‘

mham.the c}:a m -shefalde—: -

¢ OU; .be ‘held, on the ba31s of. pre-war wsﬂandib :
ha:v m@J‘?@g@é Lo the- «ea.reamstaﬁce& -of- thewcasew %hair*bhis—«ﬁ et
‘was aqdecent maildeed pontion | ‘efvmn}m%&waﬂem' S monas
or, ¢ongkrmchiie ‘monetary .gold of zechoslovakla. The arbf-
‘mentation would.be’on:somewhat similar: linés’ to that which has
be:%n u%d*g%@mss reﬁmwa:ccsfptms.n@ﬁﬁtm Gozelkcoedadaman jm

o Aé 98% é s @t m@m&mwmd% p;%gm ;m@é‘ammm—as@o

\aa-ﬁ

‘,, wid on of the. Fearicr ‘ww " v},wgm. "o typewrtiten m’.ﬁ,@m
; .&QW, puiﬂ ,;9%5’&%@31%% gﬁﬁﬁ@é % oo a%% i rezard to the 109. i3t
- oI gold ¢h were" taken y ‘the stac as from the State Bank

of Croatla be reversed°

It would appear that in view. of what 13 said above. reggndlng
the 980.45443 kgs of 'gold whlch ‘pass ép‘ h the” State Bamk of
Croatli to that Bank'sfaccount in Swit rlanﬁ’aﬁﬁ:if’the fact.
that there is no satisfactory preof* Hhak e 3 kgg were
looted by the Germans or wrongfullxpr ,”“- k@gﬁ3§zzj ‘territory,
the present decision to reject this. glaim hron ey 26r 14 h@@ it
is. There was a considerable dlffaﬁgnagxﬁﬁpuee@¥ﬁk %g !
referred to in the French Commissioner's note, o he officials
of Mussolinit's so~called Social’ Republic inwsurrendering the '
Itallan gold to the Germans and the action of the Ustachas in

§ ‘%§%pg gold of .the Sta;e Bank’of Croatia” ‘when they fled. In
‘j%h iPst case, mnissio as‘p031t1ve ‘proof that the gold
in the second case, it has not,

TJald Commiasiom lE

Setaner 15 1554,

J.AL .IATSON
SecretaryﬂGeneralo

I S R o ¥
Crbctale BB
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sviee!  Minutes of th 13%11 mwaing of” Trripar!;ite cammssion fcr

- the Rem;iwﬁm of anabary:’_‘ Gald

There are nelosed hereui’ch LWo cepies o:f the draft Minutes

of the 134th Mesting of the Tripartite Commission for the Resti«-

tution of Mﬂmtary Gf:;?l.é{ﬁt ‘bold on Oetober. Z’a_.l,iﬁ_’

195k |
" This mea‘&ing was ¢alled far ‘t;he purpose of. hearing comts '

" of the French Commissicner relative to: a number of ¢laims pre-
viously adjudicated by :the Commission:: The: a&jz:dlcations involved

were those of stt:hoslwakia,‘ Bekgiumy
gnoted in Embassy é"f pate 9§

HBIG&TD with respect to each adjudication and

Ital Yugaslavla as
ctsber 6 g

Ve remar s‘af the C 'irman; Sir Ronald”
posed change -

The rather ext

are. quoted 4n Part I of the enclosed minutes. %t will be-noted,
relative to the Cgzech case, that the British Commissioner sees

the

. On the other: hnnd, ha

the

no need to change previpus Cemmission %&‘cisicns 1n the ¢ase of

follm:ing"

.. 200 kgs. rewafered fmm Std.tzerland on- accouny of
postal traffie dnes» o

1wo kgs reeﬂvered from Switzsrland on account of
gold exl:racted from Czeehoslovakia*s aoil. -

mvmed wi.th the French Gommissioner that. :
gold sent to Switzerland by the Reichs-

s{

3400 kgsa,

bank, eould reasoﬁably ‘be eonsidered an advance payment against
CZQchoslovakia’a claim. As for the 2300 kgs rglvresanting pay=

ments for Slovak expar%s to Switzerland, the B

ish Chairman

made no ecommitment, indicating that this:was a compllcat;ed case |
which would have te be’ decidad in equity. A ,

With reference to the Skedamrks cass, the Chaiman feels |

there is no reason to alter the previous det::.‘.sicm although he
indicated he is prepared to agree to change this decision if

L both the French and ameriean Gammissioners sc desireo ‘ L

L Trsvcnoxxg?wv'h"iv ~anv

the case and that he wished to be assocsiated wd.th the :

gt ot s 4 25 Aresd e vt e ® y aae e [ N .

e
i

ey




C .\ cOMz‘ et r nL R ‘ )
R Cla.mﬁccnon )

,;f'agwing that ﬂnm m @ aavmmga i
! the Belgian scape, asked the French
comiasiomr to prapm a draft: ©f such argummtﬁ fn:r e&mmtimo

" Farther eommmt od' the Fremﬂx emm!miomr Maziw to points
raised by the Chalrman iﬂ containad in tha smn&pm‘t af the .
emlosed Minmaem S

No deeiaiona wem takan &h -'h:ls meeting as tﬁe ﬁmriean
Comnissioner daaireﬁ time ultation.

The Departmsitfs views regarding the alterations proposed
by the Freneh Commissioner a::g herewith solicited. A further
nesting of the Gold cmimion' ‘wlll amit pmp&ration of an.
mricm response. S e

'Tx'iparuw cmazon for tie
. : Rﬂ&t&tm of Mam GOJ:d
Enclosm ) SR

eting of 100 m—“
October b & 19 '
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certain pointskwhich had:escaped_ is notice when he

"only had the English texts before him.: In the second

had been taken,‘ Furthermore,;he had not seen the data

(extremelyhvoluminous and complicated) upon ‘which the
' l
latter were based. This deprived the jurisconsult's

concult was to see what the reactions of a, qualified

' third party (say, a jurist of" one of the claimant
1 :
countries) might be, on perusal of the Commission's

i
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oscmssmeo

The Secr tary Generalﬂr,.erredjto the Chairmen's

explanations'regardin the policy which had been adopted

Within the Commission concerning eventual amendments and

to his (the Chairmanﬁs)?remarkit.Jt&the French Commie-

RN

sioner's adviser had not had cognizance of any of the

Commission's;work. He (the Secretary General) thought -

that an exampie of how certainxevents or facts might

attached to the Protocolladmitting Austria to partlcint'

pate in the pool hadvplaced the Cemmission under an

obligation to examine,the position of the "Salzburg

'gold“ in relation to. Austria*e claim.z ‘After consider-

ing this problem from every angle,.the Commission had

ldecided that 1n all the circumstances of the case as it

then stood the best solution would be to deduct the

emount of the "Salzb”” ”gold" from the total of Austriats

‘claims (not from Austria‘s share in the pool). This

decision was taken in the course of Meetings between

o R ’ 5/.00'0
. . N . 3 .
: 5

l

B T e
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DECLAS&FED

_which shouldx!ave been put into he gold podl' iniothér®

"words as~gold~&elivered onfacoountvof'kustria%s~sharow1n'”

the pool and the Commissionlamendad\ ts*adjudioation

on the Austrian ciaim aocordingly.ﬂ In Ootober 195&, thef

French Commissioaer draws attentionﬂto what had appearadIJ”

"~ to his adviser to be‘a lack of consiqtency between the'

!»
Sy

aotion finally taken{in regard to*the "Salzburg gold“f' 

the question thaﬁ simixar situatio s"may arise up “go

the very moment of tho'signature of the:adjudicationa.
Indeed, it 1s known that, although the Commission is

prepared to sign its adjudications on “the” claims of s

Albania and Italy as thoy now stand, these*aéjudications

may have to be amended or completed, at the last moment

i

-in tha lightiof develo&ments7outside tho»Commisaion's

the Istcambi;gold.h

. NERTR : . 6/0-0-0 .s .
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’ 1. ‘uxch&n g oflview ¥ suggestions cone
tained in the Wrench Commissioner's note of 30 .
September 195L, circulsted with certain comménts
by-'the:deeretary “General under cover of the §
wec'eterlat's 1. w---2(’:‘0(),‘datedi-2‘0<:tober 1950 ,
Weferring to‘the PPCﬂwﬂ»bOmMLSQLORQP'“ note,
the Chalrman*ﬂgae a'statemeﬁt,whicn”is nuoted rextua¢1y
hereunder: :
" The point

"raised by the Frencn Gommlssloner )

" the ques-

""and how such fecoyerles,are tO'be treatad by the Commission in the
ccoyerle - reated oy the n tne

"assessing of sgiares ts be delivered; by

PV

"countries,

L

<. Twe cases whepe the ¥ CommlsSLOner censiders -that the

"Commission's decisions;‘whic were tnoce'of retectlon, should be

P\ese arc xnown as the oxooaworks

"changed %o tnose of accegtanue’

"monetary golad 6f]

" There is g furtuwv gu»gestloA\wnth reéard to the ltalian

"deﬁdna ““iuP §nm«. &8s it is of compar'—

"tively }ittle

lppvhgncé.

" with rebard'tO'the 11r t“iéque, wﬁlch is the most iwportant

"one, we wmust

e

N
{/ enoen
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Paris? ‘djaner,"

:ountrles\and'frcm a thir&acoun¢ry, namely

. A s

he Bank for I@te@a@ipaal

“af what is knawm'°s

'"to»Yngaslavia.‘ In;each of these cases, however, the gold was

: ‘"pool.;uThis thexthv
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,"showed, for example,

DECLAS&FED

| reesw
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1ces in which the'gdld

"in question was recevered and why the-Comm“ss .n has“had toﬂexamine

"this*point~ “ Thie attef"arises out ofwthe Commission‘s Iefter and

WQuestiennaire’of 3.March 194?.

,In thisﬁ
"mation ‘as’ to ge»‘

ﬂus and “the’ restl

"A\

vthat~P013nd d'Greece

"supplied in” @efail by a11 c1aimant< auntriesswas very valuable.

rletter, we ask for inf%r-

vemenfs which was

"pre wwar m@netary~g01d ‘because - they had been able toigét: it out" of

"also ‘brought" fert certain other informatie‘fwith*regard to <:>’cher.~

. .

‘"their country into{safe custody before theAGerman conquest. ~It‘

ﬁIt

had“recevered a&l their
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"was no reason orﬂpossibility fo taking into account, as Yugo-

T

"slavia had not claimedithat it hadtbeen 1ost.

" The position of Czechoslovakia is, hoeever, somewhat dif-
‘"ferent, The whole of the monetary reserve of Czechoslovakia was
"looted or wrongfully removedyto Germany in a series of extremely

"involved transactions which the Comm1351on had gone 1nto at great

"1ength. It has?takenvthe Comm1351on almost six years to disentangle

"these transacti:: !:The net result has been that the Reichsbank

"took, in one wayyor‘another, the whole of the monetary reserve of

"Czechoslovakia andwqto some extentm financed the Protectorate of

f\ "~

"Bohemia and Moravia and the stateiof Slovalia; through their pup~
"pet Banks, the Bank of Bohemia and Moravia and the Bank of Stovakia
"and this included,: of course, the provision of foreign exchange
| "j.e. gold or gold devises.. We now find, as has been correctly dis-
"closed by Czechoslovakia, that, though Czechoslovakia has claimed
”""for the whole:of‘herfmonetaryzgoldy»yet at,the moment that she sub-
‘"mitted this claim, she nevertheless had some 7000 kgs in the vaults
"of the National Bank Therefore, it was incumbent upon the Com- |
"mission to consider whether these 7900 kgs could be regarded in
"any way "and t0~any“extentaasha“set‘off,against-her claim to the

a 11/0.000'
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"restitution of the whoiéaq¥f§heipr war:stcéﬁﬁqf ﬁéhétary gold.

L

"Here, we again enter to the jﬁriéﬁ%ﬁdéﬁé&f&%ﬁthé COmmissiég.

"The most essential ﬁf;nciﬁié:of:i%éwjurisbbadeﬁééwgf'fhé Commission,

"which has been épp§Sﬁngﬁ§7fﬁé:1;§ai&éibéfng%f?fhe three countries

"constituting the Coﬁﬁiégibﬁ}wisffiéi_Eiéiﬁ%fféf'fﬁ;‘réétoration of

"privately held goldbécéﬁiféd‘bjfthé‘Germahé ﬁﬁ}i;éffhéir occupa-

i

nstitute claims agéiﬁéfffhe podludf?ﬁbﬁeQny;ééld;A»In:other words,

.the 1oss of monetary gold has been restricted to the 1oss of the pre-

l AL,
! . e

"war reserve of monetary gold. Tb‘fﬁis;1théf§fhavévbéén two excep-

’ PR S - iy - ~ PENPIRS § ‘ e, . .
TN } '.y.; }, R _:‘ ‘.-:in" ,»n,’zs};‘} P L *’t‘ Liodoh .
"tions, where the pre-wan>regulat1ons‘ofﬁafcpuntry‘have been so

"rigid as to make éébfﬁfﬁﬁééiduééiiéEte@‘ﬁ}ﬁf%g}Céfmans inevitably

"potential monetary,golaiéfvfhé §5#§tf&;Q§h§“ﬁ§§d, “This was the

"case of‘Yugosla#ia”bﬁéf?fﬁé‘Bbr7ﬁihé§ and3fhé casé,of Greece. But,

a*”

"be it noted, in>the case”of Austria, Be1g1ﬁm or Poland or the

"Nefherlénds; it Hééiﬁééﬁ heidiby’thé;Cqﬁﬁiggiﬁnithafathe pre -war -
"laws and regulations of the country concerned-could not possibly B

o A

ﬁbe‘considered as makiﬁgﬁééftainjgdld which?fhe Gérmans collected

ngfter the occupation prehtialiyimbﬁetéry:goid. ‘ 3 o
L We have;nowktpxanalyZe the'7QOQ"Qddikgs which Czechoslovakia

nrecovered through a normal banking transaction from Switzerland.




Wmv

"(b) 200-
M{c) 1400 1}

~(d) 2300

"o With regard to (b b) (and a 51m11ar case occurs w1th regard to

"Yugoslavia)g 1t was purely fortulteus thatftﬂls amount was in gold

It ‘was an accountlng and banklng transaetlon under an Internatlonal
“agreement whlch the Germans allowed to,exlst durlnv the war. I
»"personallv think- we should brlng the Comm1551on S dec131on in this
"respect 1nto line Wlth as 51m11ar case: 1n Yuﬂeslav1a where we did

not take this 1nto‘accoun

m ' With regard te‘f*) thls was;unquestlonably gold which was

"potentlallv monetary vold of Czechoslovakla. It has not been

‘ "clalmed by Czechoslovakla and we have allowed a clalm by Yugoslavia

"on the same’ pr1nc1ples.;jlzwbuld prefer._ot'to go ‘back on the Compgr

T"m1551on's de0151on 1n thls respect whlch was that it was not .
"necessary to take tbe recovery of thls gold 1nto con51derat10n,
"but the French Comm1531oner‘s proposal that it would be ‘more con=--
5"31stent to regard thlS as’ part of the ooel and to 1ncrease |

"Czechoslovakla S cl"'mwby thls_amountidoes not seem to be

"unreasonable.

L Jlth regard to (?}» the p081t10nils, however verv different.

"As has been stated above, it was the Relchsbank whlch financed the

i

"two Gernan controlled States and thev'selzed the whole of the monetary

Coemet e e 213977




~"by the Reichsbank whlch had”lncludedlln i

Vi"the monetary reserve of the formervNatlon
‘ |
"It is, therefore a dellcate questlon whe
"not on broad pr1nc1ples 51m11ar to (a)

,"gold recelved by Czechoslovakma whlch sho

.-«w

"a recovery of the share to be allocated b

E

"slovakla in respect of the clalms whlch t

". . This deals w1th th‘

;4"to make clear my p01nt of view wh ch is/t

ts forelgn exchange reserve
al Bank of Czechoslovakla.

ther the Comm1331on should

regard thls gold as monetary

uld 1n fact be regarded as |
y the Comm1351on to Czecho-

he Commi531on valldates.

5 would agaln llke“

hat‘these recoverles of

"gold by Czechoslovakla‘from Swmtzerlandiare matters w1th1n the Jurls-

4,

"dlctlon of the Comm1331on, and of the Comm1331on only, in connectlon

"with the Comm1351on's de0131ons on the cl
"slovakla. It the Comm1551on should dec1d

"designated (a) and (d) totallxng 5 700 kg

aims’ put forward by Czecho-
e that clalms whlch I have’

S’ should be regarded as a

"recovery of a portlon of the share allocated to- Czechoslovakla out

"of the gold pool thls comes to the same

"1nto gold pool for 1t utomatically makes

"amongst all claimant countrles";wn

thlng as puttlng ‘the money
‘1tnava;lable for distribution

ording is within the power

213978
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# Wlth regard to the second the Skodaworks case for 1000 odd kgs

"these two cases were always balanced onua:razor's edge. In fact the

H

"With regard to the thlrd case, thatbls the reinforcement of the argu-

"ments in the Belgian affalr, I sev'great advantage 1n the suggestion

"of the French Commiss1oner being accepted_and I should be grateful if-

"the latter uould 1et‘the‘Secretary General have a draft of suggested

"additional arguments, for clrculation. 5“,M;“@ﬂ

IThe French Commissioner agreed‘to prepare a draft,

The amer;can'CQmmiss’ ner sought clarification

’ on a. number.of

p01ntszand“this was furnlshed by the Chair-

man and the Secretary General. Twa

«American Comm1581oner

then stated that he w1shed to have tlme to study the
Chairman's views and those which the French Commissioner

had already expressed and whlch he ‘was aboet to elaborate

before he ‘hlmself made any statement since he was at a

dlsadvantage 1n relatlon to his colleagues who were

familiarxwmth the subgects under“d scnssion.

It was agreed that nc declslons would be taken
on these matters until :Some later date ~when a further

Meetlng would be convened by common agreement.




1na

general way, allow the Commlss1on to take decmslons on the. 11nes

- of the United Klnvdom Comm1381oner s suggestlons._ The French

|
|

| Comm1s51oner was, therefore, qulte wmlling to adopt hlS colleague's

_p01nt of - v1ew, but he wondered 1ffthls would not have the result

Jdrof pla01ng heavy respon31b111t1es‘0n the C

mm1551on's shoulders.

The French Comm1531oner was of the Oplnlon that none of the

agreements conclu"d”"* . land cont 1ned any dleOSltlons )

whlch would prevent the Comm1551on or the three Governments from‘

taklne de0181ons 1n the netter under dlscu531on.f The Aereement

%

of 1946 entered 1nto subsequently to the recoverles, onlv con-

cerned gold acqulred by Sw1tzerland from Germany.; The gold

"subJect of the recoverles under examlnatlon ‘Was only "dep031ted";

in Sw1tzerland by 1nst1tutlons whlch shculd be cons1dered ‘as

. restxtuted were,:unless&the;anprovaljof the three Governments

hav1ng acted as agents of Germany.,'; -

Al

Furthernore;

"were obtalned excluded from the agreements of 1952 between L

Sw1tzer1and and Germany and Sw1tzerland and- the allles.

"i} . 3

i

The French Comm1381oner was of the oplnlon that nelther the

three Governments nor the Commlss1on were bound by the de0131ons

‘of the Sw1ss Government.h The latter may have recognlzed the

‘>Nat10nal Banks of Czechoslovakla andiof Yugoslav1a as, the legal

,' successors of the Banks of Slovakla and Croatla but the fact

-

remalned that theszech‘and YugoslaviGovernments were, 1nsofar

as recoverles of gold were concerned bound by ‘the Terms of the

. ”vadiijﬁfﬂr 4't% EE 1213980
. . - .»2.,' *' ',,r‘}:‘ .o o ~v o “ " ' f ‘;:,',Z‘:‘A‘ . co ‘ I " , . ‘ -
i
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missioner. They were effectedmaS‘a geau;t'pfaagreements between :
. -~ the Governments coneerned; Theeczecﬁ~Goverhment~had given éreeise
| information to the Comm1881on regarding tﬁls questlon 1n its

letter No. 18/52 of 28 January 1952 (INT 2167 of 31 January

1952). No 1nfbrmation on thlS subJect had been requested from

the Government of Yugoslav1a but there was a presumptlon that ‘

3

e

the Swiss Natlonal Bank would not alene, have taken the responsi-

:~.:3 4”“ ">.‘i<< k‘

- have sent as early as 13 July 19#5 Odocument No. 38 INT-117 of

21 Octdber 1947) a statement of account 1n the name of the

l

The French Comm1331oner did not feel that he could agree
that the status’ of the 980 kgs had not dzanged ‘nor did he think
" that the fact that,they‘had passed igto Switzerland'through the
intermediary af‘Germany 6: efﬂandagen% of'Germany‘could be ignored
or regarded as of no ceﬁseqdenee.d'fﬂe‘Deiegate of Yugoslatia
had declared, fbrmally, at the 78th Meetlng of the Comm1831on
(INT-llOZ of 15 March 19#9) that "in 19&1 the gold had been
removed from the vaults of the'ﬁatlonal Bank of Yugoslav1a and
»;ihanded over to the Fasc1st and Quisllng Government of the so-
called Independent State of - Croatla'»that is to say, to the
Ustachi Mlnlstry,efAFinance. The act:of looting con31stedvin
- this fact." ff»‘7w;, R ~'é | o
\

o 213981
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As had been polnted eut by the Secretary Gemeral the decisien

of" the .three Gevernments to put the Salzburg gold inte. the peol

threw a dlffereny
It was approprlate'tha::suc:

effected.

The French Commissio:;e forﬂh,"s{par"q, dld not. th:mk that

one could establlsh any dlst;nctlon between the recoverles under
examinatlon ether than that whlch Would con31st 1n enlarglng, in

respect,of some of them, the claims whzch were already before the

The French Gomm1331oner suggested that, in order that ‘the

ke xts dec151ons Wlth a complete plcture of

the 51tuation’befereiit ﬁthefsecretary General should be dlrected

to furnlsh a report on the=whale questlon showlng how the dis=-

tlnctlon made by the Unltp' Klngdoi Gomm1331oner between ‘the

"

various recoverles effected could best be founded ~in law.

'Décision'f‘ﬁf'*Q'i [EEARE AR

6s o«cherPom’t‘eS- |

The Freneh Commmssxoner'thanked hls colleague of the Unlted

Klngdom for hiswcon0111atory attltude 1n regard to the other

points whlch he (the French Comm1331oner) had ralsed but he

il

” o Tﬁa wp.,e'.r’ T

rev151en‘as *as necessary should be

213983
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‘stressed the faqt@' :;1, :  ¥“v n on»the 109 kgs, as it then

ﬁ/ .. stood, could oniy[bé

‘flsed lffthe 980 kgs were con31derqp as a

recovery, subgect to d=ductlon from Yugo'

ST .ZZF;VL"AW;- o '
Insofar.as thelquéStion raised regarding Italy was concerned,
he (the French Comm1551oner) preposed to .raise this personally

w1th the Itallans so as not to place the Comm1581on in a somewhat

dellcate s;tuatlon“ 5

WSﬁch wereﬁthé vieWs-expreééed &ﬁ‘théanench Commissioner,

Both the Chalrman and the Amerlcan Commlssloner thanked

thezr French colleag>'

he saw it and sald that they would examlne the various questions

ralsed ' :LcJTfT: f “f~f ’f*”"

There was no further bus1ness before the Comm1351on and the
Meetlng adaourned at 18 00 hours. jﬁ:“’ﬁi,"

o 213984
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Y 5 acgords;;ie X952 :ent.r 3 -Su F
et entre 1a .fse et les Alliés semblalent prévoir que,
sauf approbaticm des. trois: Gouvernements,. les b:.ens St scpeti L

: etre 1iés:par’déesxdéeis
i avait’ pu’ recoaitr i
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osomssmeo

Banques natlcnales c t”de:Yougoslav1e comue
successeurs légaux des Banqueside Slovaquie et de Croatie, dl
.n'en demeurait pas.moins.que les Gouvernements tchéque et? ugo-
slave étaient, en Cewqul concernalt les récupératlons dtor# liés
par l‘Accord de Paris « L

3.- Nature des recupératmons. ‘;

, Ces récupératlons n'avalent pas Icomm.e 1'1nd1qua1t le
Commissaire du Royaume-Un:L2 eu lieu 4.la.suite de simples
transactions bancaires) mais résultament d!accords entre les
Gouvernements intéressés. .. Le Gouvernement-tchéque l'avait pré-
cisé 4 la Commission dans, sa . lettre ‘No,.18/52 du 28 janvier
11952 (Int 2167 du 31 janvier 1952). Aucune indication & ce
sujet n'avalt été demandée. au. Gouvernement: yougoslave, mais

il était 4 supposer que la Banque Natlonale Suisse n'aurait pas
- pris seule une telle responsablllté ni adressé de sa propre
autorité, dés le 13 juillet 1945.. (document Nos 38= Int 117 du
21 octobre 1947) une relevé relatlf aux;,BO kg portant le nom
dé la Banque Natlonale de Yougoslavie. i ‘

Le Commzssalre frangais ne pensalt pas non plus pouvoir
admettre que ces 980 kg ntavaient jamais changé de statut et que
le fait qu'ils soient. passés en Suisse par 1t'entremise de 1'Al=-
lemagne ou d'un agent: de. l'Allemagne puisse: étre ignoré et dé-
pourvu de conséquences. ‘Le Délégue yougoslave avait formellement

- déclaré, lors de: la 78eme réunion de la Commission (Int 1102
du 15 mars 1949) "qu'en 1941, l'or avait. été enlevé du trésor
de la Banque Nationale: yougoslave et transmis-au Gouvernement
fasciste et quisling du soi disant Etat: 1ndependant de Croatie,
c'est-d-dire au Ministére.du Trésor. oustachl. L'acte de spoliation
a été commis de ce- falt"'wv;wgwmpw¢ufx~~<\‘., o

Le Delegue yougoslave defendalt alors sa thése pour les
109 kg, mais_les 980 kg-avaient, en 1941, subi exactement le
méme sort. Le fait que le Gouvernement yougoslave ne les ait pas
réclamés n'était pas. détermlnant, il résultait seulement de ce
- qu'ils les avait, 4 tort,.récupérés ax 'ﬁ;d‘av01r d répondre
au questionnaire de 1& Comm1331an.” SRR TR

Lom Gompetence de 1a Comm1331on

: C'étalt a celle-cl de rétabllr avec ou sans le con=-
cours des tr01s Gouvernements 1'état normal des choses. Il
en était de méme pour les 358 Kg et pour l'ensemble des ré-
cupérations tchéques., On pouvait, sans aucune difficulté,
admettre, a posteriori, que toutes ces récupérations avalent
été faites par les Gouvernements tchéque et yougoslave, en
application du paragraphe G de la Partie III, qui ne pré01sa1t
absolument pas quel pouvait ou devait en &tre 1ltauteur, mais
exigeait par contre que leur montant en fut versé 4 la masse.

- Par ailleurs, la Comm1381on etalt souveralne en ce qui
concernait les demandes., Elle avait estimé que certaines
étaient irrecevable elle était parfaitement libre de décider que
- certains Gouvernements n'avaient Jpas. réclamé tout ce a qu01 ils
* avaient dr01t: .compte ‘tenu des. regles qu'elle avait adoptees,
et que, jusqu a present elle étalt en nr1n01pe seule 4 connalitre.

; i t‘;i:£ Q_A‘{4:.  a 213986
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Gemme 1tavait diqué -le, Secrétamre générar.x A ,

‘ion des tr01s Gouvernements de Verser-d: 1a masse llor de

':d ungjour nouveau. l'ensemble du -probléne. .
nve 5~ de proceder aux, rév131ons ~

Pear sa%p“mt le Commlssalre frangans:ne concevait pag’ -
er entre.-les récupérations incriminées dﬂautres

1? introduction de mouvelles demandes COrrés=, ..
certaines @' ehitre elles, . . '

45 oy reialt | n 0, GoT1e
brltanplquewpour{;g compréhension'”onty : 'ft.preuve{
"Tdeérm@aif‘ fﬁ' syqulil avait proposéeswconcernant”

‘ﬂ ey

ur R

, Pour la queﬁtlon relative 4 1! Italie, il"se’ prop
de poser. gersenneiﬁ%mentyla question aux Itallens, ‘atin dev
_ne pas mettre’ ia*@amm1351on ellewméme dans une 31tuatzon un
peu déllcate."f ' 7
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