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HQ US FORCES EUROPEAN THEATER
STAFF MESSAGE CONTROL ,1%

‘INCOING ' CLASSIFIED  LESSAGE

JJAU RESTRICT D

-ty

TOO 0210404 ROUTINE

o

FROL t ACC HUNGARY SGD WEEKS
0 FOR ACTION OlicUs |
70 FOR INFO  : USFET B y
REF NO ¢ zeaso0 2 Nov‘4?
B Subject is returned Eungarian gold
CC-6395 of 29 Octoher. b

- USFET 55/02 G

TOR 021522 A NO1

s Teurad

US linister BUDAPEST informed this Hgs of

A receipt of following message from USEOLAD BERLIN

sent to State Department as 2428 repeated to BUDAP

would state that reference gold coins were part
Hungarian £01d uncovered in AUSTRIA and were not
included in Hungarian gold shipment.™ .

‘No action being téken&aﬁ this Hg.

CC-6395 1is SHC IN 12808 30 Oct 46 © G=5

CACTION

| i G-5 |
INFORKATION AG RECORDS o
' L G=2 . !

. 368

PISCAL o

OMeUS (R) !

. ~ | - ]

SHC IN 837 3 NOV 46 09304 '

RESTRICTED

i ——— < 13 s PR

dated 22 Oct
EST s 64:

"Records available BERLIN and PRANKFURT

of cache of
‘inadvertently

JS/egj  REF NO: 2-4500

216331
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I
{
i

(US)

70 s~ AGWAR - |

WESTERN BASE SECTION, PASS TO. SEGDEL mnzs
: VIA USPOLAD . Lo 1
POR INFO : OFFICE OF MILITARY GOVERNMEN‘I‘ FOR GERMANY
S U.S. FORCES AUSTRIA

ACC HUNGARY )

FROM s U,8. FORCES EUROPEAN TI-IEA'I’ER SIGNED M(‘NARNEY

VR‘EF NO

3-6908 GI‘I‘E,&ETGEiO ) T.00°7951_M5B N

Reference your WX 93185 2 July Finance Division

Office of Military Government for GERMANY (US) and Foreign

Exchange Depository Office of Military Government for GERMANY
rear advises that no portion of trainload of Jeg}sh property
looted by S8 in HUNGARY and particularly no gol crates -were
transferred to ERANKFURT
' i
! ' - [ t
WX 93185 1s SMC in 435 2 July 46 G-5 -
© ORIGINATOR : G6-5  AUTHENTICATION: 3.R. MICKELSEN
: _ ~ . Col
INFORMATION : POL ADV - o] TR
| - .8a68 ' el
TC ‘ ‘ : ¥ ]
JEWISH ADV ‘ b e
AG RECORDS oo S
SMC OUT 313 5 July 46 1600B  EG/whb  REF NO: |S-6908
. ‘ . ..T00 . ¢ 0511}14528
COPY 8O

FARAPHRASE FER

(us)

E 1§smxcqun menom; )

(RPN
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HQ U3 PORCES EUROPEAN THEATER /“xﬂﬁfgk
- STAPF BSSAGE CONTROL . l;.;///'_
OUTGOING 'CLASSIEFIED  KESSAGE _\ A
sECRETD |
PRIORITY
; | , ] | |
0 ¢ ALLIED CONTROL COiiISSION HUNGARY -

FOR INFO : OWHGUS |

~FROM . ¢ US FORCES EUOE JAN “HLATLR SGD MCUHQNPY

~ REF NO : 5"-6049 CITE: ETGEC ,T00: 1413004 NOV

S o
i Reference A11ied Control Commlbolon HUNGARY ..
Cab’es 7=~ 4500 and 2-4392 and’ OMGLb|C -6395. ff”“

2. Although goWd coins 1n queotlon were part of
cgche discovered in. AUSTRIA, they gre not considered Hungarian '
Proverty and should be returned to Foreign E“change Depository
FRA¥IIURT. TUS Polad is cavling American liinister, BUDAPEST,
to thi eftect

f
‘ . B Recelpt signed by Hungarlans states that if
Comranding General USFET detezmlne that any items were mis-
takingly de11vered "such items. will . be dlsposed of according

to his 1netructlono and Hungarian Government will take al?l

necessary steps to make such 1teﬂs ava11ab1e to h1m.=
o | C

t
I

2-4500 SHC IN 837, 5 NOV 46  Ge5 | R |
2-4392 SHC IN 8910, 21 OCT 46 G-5 o
0-6395 SMC IN 12808, 30 OCT 46 G-5 R ,

ORIGINATOR :6=5 | AUTHLN“ICATIOF: S R MICKEL=
o x - f ©- . SEN, COL |
INFORMATION : AG RECORDS - POL ABV -
| | G2 OHGU S
SG3 . PISCAL

SWC OUT 644 14 WOV 46 16474 TL/ttf BEF NO: 15?38839Nov %

| 216334


http:I.JiCHilRN.8Y

_ /4(~§5’2$‘

mm mmmm of ‘Hepert ca Gold of the mrmm mmrg

: ~_,.B§nquo¢a?rmoiu mdx},m, npredncum af which hu j‘mtmm

~dollars worth of gold delonging to the Sparkasse Lmabmg, which ﬂuw
‘,,:naquimuthaamummntheamwuﬂwmh » quant

+ of Balgian gold already. &uodinthorewtof 13 Auguat 1%5, wh:lehm '
'.aumtudtomcnﬁl _‘ngult. o ‘ -

d:ld m nmlt t-hi» waours geld befm diepe ¢

. letter 03‘ Wﬁtﬂ for your aignature,
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[HZ Entry 24549 Disp, of Fopsren

F,ﬁ‘Box '33 ’ SECURTIES

e
o

g

 8ECRET ‘ /'SYC?

’ =b;sr the. »m&&ank. Min, m t.he Banque de

~

e

o o

2. s mport ‘thaces the Redchsbank'e trestosnt of some s mnlion |

; £4
4
S

3.

. payment offered fa-wgou by the Belonsbonk, wiersds the Bergias
d@ld not. After transfer to tho Reichsbank's own reserves the Luxembourg -
- -gold was, 1dke the Mgim, scon diapoud of - marly 30 mcm wm B

Germany: .. _ma, aigniﬂmtly enough in ‘;w of the .
y asquieitions, the records show &kat tho MGhnbank

thl Belm

be wmm«ofthisuponh&mm&
to be mzade mm.ummmmmminwj, ing

"‘],amm mnamg
_atm!md 1s 8

Hequest the. m.mm dletrivution uuma 'tm 'nmter, ‘for i-mgn
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, m Oenaral Sohn mmx-z
- ¢dvil Affairs Divieion -
‘War Department
W‘KMWH, {;. CQ

Dear Jokns

I am forwerding nerewith ten eoples of uht "’{apart on |
of the 3parkasse Luxesbourg fequired by the Rsic’wbank wrlia,
from the Banque de ?rama in Marseilles. i Lk

. T would sppreciate your mai{in&. ms reprxrt zwzﬂahla to o
the St.at.e and Trezgury “epartuente w:‘ otL.eor irxwmstef‘ &genuiaa.

&tnw«aly f \

: LUCIUS n. M S
ummm General , ' U, Se arey
P Commanding|

mmptu S T 0

- o~ 218337
Ae-32% - {M) SN B i |
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OFFICE OF MILITH.{Y GOVERNMENT FO& GERMAN\&(U S)
 STAFF CABLE CONTROL

INGOMING MESSAGE

DATED .07225243 o 1 meep 090&;3& DEC 45
A : ; o , ‘ 102&/09 - why

CREPNO #:87239,. ‘% .
o g 9
Geman gam in Spain Im mm;,eet ;&"};

X State nept ingtrusting Angali as fo]loqd*'
. o ~
- PIa order to %ﬁké over gold veferred %o iﬂg
,Amadwid's 2433 Wov 30 mpam‘:sd to Loadon ag 671, Paris 557, Ber-
lin 70, Medvrlid has nov informed Departwient In ite 2884 Dec & »»iwg
not’ yepeated to you -- that Pritish ave weking arrangemmnts 7ov
"tranaporta?ion of said gold by air o Giprelier or Londesn. Baph
prefores that g6ld vhich 14 t0 bhe luncludsd in goﬂd pot should
be transported to Frankfunt gs»umiﬂg there are faailltiss o
‘hendle, wsigb 1%, ebte vhere 1% cou be kept with other EO1E Zox
gold pots. Depdt bulieves any other &em& ingblon chould oﬁly
 be comsidered i{ transportation op facilities for hawndling
gold Frepkfurt unsvallabls. You ghonld therefors in GrAFEL G~
tion withk pour British and Fraeanch collets £uss, oonbact Genseal
“Clay to ervapge for Irapsportabtion of g&lu to Frankiurh op
- soums other point agreea on by Fou. Con Clay béiag rcq wmabad
by WD to caogér&ﬁa with you. Aagell should Immzdiately Haviss
Madeid of &Prangencnts end poniing recelpt such igf;vmaw o1
"Modyrid can advise Spanigh-authoritiss thet definits BTTENEE
mBULS’ b@iﬁg conclnﬂed Lor quick g@mavel,gslﬁ frou 5“3¢J

2. In.acsczdanfs @inn o 3ra LD PEQUIEY
Jou co&per&t& vith.ﬁngall in moking arrangeuwsnbts for tran ;
tation of gol& €6 Prankfurd er othay zuiie%ja point,. pva LGad
f&oilitiea xe? ‘nandling unavuilable yébukaafb. ‘

'ACTION: . Finsnce = IR

| INFORMAPION: 0/83 I | -
' - ' OIgﬁﬁrf | | : B ,
Pol A . . v ‘
Transport . !" . 216338
AG Rec —- = ‘
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M T, n, Dodge:
| nireetor, Finanae ﬁivisian

B FR&H: foioe ar‘Political Arfairs

g% <y

 There is gjven below for ysur information
the text of a telegram’ reoeived from, the American
Embaaay at Maaria. o ‘; ,

. #imbassy Naval Attache arranging naval
tranayort plage DC 3 from Port Lyautey to be
available at Madrid for loading gold, and
departure ea nK Thursday December 13 for .
flizht to’ Frankfurt or other point as decided
between Department and British Foreign 0fflce.

© Since British imbassy has authorizetion for.
- Gibraltar only, we assume, we end British
imbassy will have parallsl "definite, instruc- :
‘ tions regarding-zold before ?hursaay morning. -
Opt that removel of gold is. urgent. In -3
accordance with Department suggéstion 1982.
" of‘Décembel 6, repeated 5707 1o Paris; 10593
" to London; to Berlin 1018 will attempt to
- % jfiglude the 5 boxes of goid previcuﬁly
reoovered. * » C

ey

f‘ )
[ i

o o
] B

Loyd V., Steﬁre,
~ Acting Direotor.

76-17?1 ﬂ‘: . ‘ . ’..‘“";‘ . ’. B N ‘

GG -Mr. 0, Fahy
Director, Legal Division
. Mr, K. A, Nixon :
© " Acting . Director, DICEA
Offioe*of staff Secretary -

;e
L
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;Agﬁaﬁwr ‘;’ ®rf1as af ?nlitiaal Affairs leiu
| ‘ I ~ o
| Thare Lo transmitted below the text of a further oY
message. received from Madrid. with reference to the 2
ehipment of gald from mmma to wmfum, {Bae. our A
Deuember 14) e o

.memoran&nm a

possible eepsolally in view of our aammitmants to %
‘Spanish government requiring the immedinte. shipmentaof
ths gold frowm fpain. Answers guestions ratzaﬂ in ysur

1

t
gt

*Entryﬁiﬂ:&? DIP, of Fopgrsn

o | Y2 |
RS .0 Box 33 \ SEcVRITIES
@ é@ ARA D21e8 10“775 ' } I ——

S [— P

s A o

Decenber 18, 1945

-
Nr. s %edge, Eira&tor

' Finaaea Division '
C ﬁr. R. A.kﬁlxon, Eﬁpﬁty ﬁxrsctar ,

‘ § '
o *ﬁrrangementa for shipmant cf gal& te ?rankfart @atlined
1n ﬁmbasay 23 ?9 af ﬁaeember 11 to Berlia, sugpenaedidue :

?; isbaﬁen t@ en&aaVQr ta arranga for speeiai fl&gulfﬁ‘f

“m&ﬁt of! gala. e , . {

V‘*?leaes f&cilita&s aanding p&anm tg ﬁnain as umeu aa

1018 %o 3@@&»3&«&& are as follows:

~“$h1paent to b@ made from Uadrid amly: wlll aan&&@a
of coins only = fio bars or bullion; packed in 31 sealed
canvas bage, sacks numbers 1 to 8 and 10 to 29 inel
contain four simall samcks emch with one thousand Hng 11&&
gald aoverelgna: sack 9 contains hhreeyfull &nd one partly
full smaller sscks contalning in all 3641 Tnglish soversigns;
peck 30 containe B614 wmisdellaneous gmlé ¢oine, mostly pleces

‘of twenty, Belgilan francs, Itelisn, Fnglish, ete. plus

a ssall amount of gold ten and twentv doXlar Russisn and .

pleces of twenty Spanish,. Austrisn, French, Tunisian, ete.;
.gack 31 ocopntaine one thousand pleces of Mnglish govereigns
‘and two thousang. pleces of twenty composed of ?ranmh
,Ital&an anhd Belgian gmld o A
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OFFICE OF MILITARY GOVERNMENT FOR GERN};‘\NY .Sy
Office of the Commanding General '
‘ APO 742 i
!

o
" 17 December 1945
I .

o "

Major General John Hilldring v In re: Report on Fidden Gold-
Civil Affairs Division . ‘ - Reserve Program Initiated
War Department by the German Reichsbank
/| Washington, D. C. Durlng Schacht's Second
Term of Office.’

!
i
|
|

(10) L |
I am forwarding herewith ten,copies of 'a réport:on The Hidden

Gold-Reserve Program Initiated by the German Relchsbank During Schacht's
Second Term of Office. |

oo
- X would apprecmate your maklng this report. ‘available to the
X State and Treasury Departments and other interested agencies.,

Dear John:

S ‘ t Slncerelybiypgfsﬂ
5 | )
" !
“\E ‘ : _ LUCIUS D. CLAY
Y : Lieutenant General, U. S. Army
N -Gommerding .
. v\\,. b e ('?"‘i
. : A : i
: z
Incl: _ %X ’ i
10 copies 3% |
subject report :

/uamlé:,:é? /!

” 216341
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In re: :
' . Initlated by the German

; durlng Sehacht's Second Term of

H

Dear John:

t

Report on Hidden &aldéﬁamﬁrVB,P?ogtam
Relchsbank -

| :I ant forvard

Ferman Relchsbank Durling Schacht's Sacond 7erm of Offlce.

T would a

terested agencles.

Sinoer

FEFa X R AV
Lo

‘Lisutenant Ca
Deputy @11

E

¥ajor General John Hilldring
Civil Affairs Division
iar Depeartment
Yaahington, D. C.

1 Inel: = : ‘
10 copies gubject report.

N =
\ /4Lc:f¢3¢;;;7‘ ; 2./

ing herewith ten (10) coples of &
report on The ildden (Géli-Reserve Progra

‘ ppreciate your meking this report mvall
able to the State and Treasury ﬁepnrtmantsiaﬁd other In-

§ o~

e LER
ﬂ'ffic G, ™ \i\ﬂ;
L e e

R . ;5“ o

" e~ .

| W ey

?'\_; i

. ey
r inltisted by the o . .
. 5 \}‘ - !‘:
NG
N ¢
.
- g

=

-
1
P
V. CLAY
naral, ¥. . prmy

itéfy'ﬂovarner
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_ Decsmber 18, 1948
o ~ L
REISTRICTED - o
T ' L RN
HEMOHANDUM. | t yme
Tr—— . Lo N
o Y e, JJH. Bo&ge;'ﬁireetor,l?inanaa Bivis&@n ™, ';3
FROM : Office of Folitiesnl affair . . L W,
o : ‘ P : ‘ ’

_ There is nranamitted below the t@xt of message .
received from Medrid concerning the pending %Jlé shipment
from ¥zdrid to Frankfurt. fThis message hes been relayed
to our Frankfurt offlee and 1te substance has been con-
veyed 3??? the telephone to Golonel Gragen of your office.

"ABBume Berlin hse now received onr telagran which
ENE¥WATS Bﬁrlﬁn‘a tolegram ssking status of proposed gold
shipziént,  USFET snd Welsbeden ghould also have recelived
wilitery sir ettache's comsunicstion ssking speelal plane
be ga2nt here for gala shipment due cancellation of preve
jously sromised neval €light. Heanwhile gold 1s 1n
gergency deposit under Allied guard in truwt@mahip head-
GUBTTers,. (forwer derman Embassy) but yhyslcal situation
is dangerous and our positlon reference foreign office

15 iméressingly emberrassing in view of cur assurances of
lmmediate remeoval from Spain upon &elivery. Pleonse
expe&i%a tr&nspert and advise arrival tima.m

1
t
|
|

Loyd V. steers
Aeting ﬁiraetar

|
i
|

uc' foice af snnrr ﬁearmtmry
JAT:EE : . ‘

216343
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RESTRIGTED . January 2, 1946
MEMORANDUN - S |
™ nr. J. Y. naﬁge Direstor. ?1nanee bivision.

~Mr. C. Pahy, Director, Legal Division.

FROM: Office of Political Affairs. i

For your information, the fcllouing ie the text of

a. méssage sent by the American Embaesy |at Madrid to the
Department of State and repeated to this Ofrlca.

"Foreign Office Birangenpolaoen informed

representatives of this Britich Embassies that,

besides the approximate ton of gold counted by G
Spanish foreign exchange in valus[aa 115,641 T
English gold soverelgns, he has 1nstruotlons from .
Forelign niniater following conversation reported &
in Embasey's 2433, November 30, 1 p.&,. repeated ~
London 871, Paris 557, Berlin 70, Ito deliver all 3
other German official funds held by Spanish "ot
Government. Inoluding only funds received directly

by Foreign Offloe {other funde to be meparately

delivered) he caloulated a balsnce of pesetae

32, 443,841.86. Poregoing peseta figure includes a
sum of pesetas 360,000 volunteered by him and he

also listed smell quantities of miscellaneous
foreign ourrency, both in =ddition to those spesified
in trusteeship memorandum. He gquestioned however,

' additional sum of pegéetas 5,000,000 shown by

trustesship information as delivered on May 8 by
Gorman charge d'affaires and did aot nmention
significant quantities of Relchsmarks and escudos
believed to have been received by Forelgn Office.
We ghall geek eonnurrant delivery af these sums.

Froa foregaing admitted peseta balanae he then
proposed to deduct pesetas 1,283,685.50 divided one -
million for costs of administration of Blooking Law - |
and balance rorumoaoy paid by Foreign Offise in ‘
Sep tember thy ‘November for support of Jerman
customs guards and soldiers in Spanish concentration.”
camps. Embassy's reiterated position that orficial;
and quasi-official assets must be iregtored intact, i N
leaving any Spanish claime for 1nd@pendent consideras h

“tion and also questioned the merits of the claims bUtbmmw 4%}
“in the interests of avolding interminable argument o

agreed to ascoeptance of the deduction for o aupporﬁ
(peaetas 288,683.50):§§?viaad aooeptanoa not

i ; deemad 216344


http:8s'''ab.lp
http:acld1tloD.a1

<

REPRODUCEDATTHENATIONALARCHIVESi f'v DECU\‘SS'HED Eliry M 116;_93 F\LE ;T

R 4 H > |
Ay @ P | ‘BOX 3= } 5E¢ukr7’/£:
T rwmwﬁ_ ! . ; RS

|

. |
|

|

e

Ig‘l‘

B S P e N T

|
-»2-. ) ]
_— |
deemed a precedent.

Embasgaies expressed hope- that Foraign Office
would take similar immediate steps to clean up
‘other compromising situations auoh as the German
offioial shipping (Bachi, Transcomar) and fluorapar
- mines (Somar, Fluoruros) believed to be held with
the knowledgse of Spanilsh offio&als by Spanish

 6losk companies and stockholders. Director Gen. ~
stated that he spoke to the Bub-Secretary of Merchant

- Marine recently on the ships, that the same Spanish
group was behind both the ships and the mines and
gince he knéw them to be penniless several years ap

"he assumed they must be siraw men to have acquired
~such vaet -assets ln 8o short & time. He indicated

' he would lend his good offices in an effort to bring

-_,theao mattara to a satisfactory solution.

He alao indicated Fareign nglce would probably
aocquiesce in trusteeship of the repeated request for
reglstration of Allled title %o offiaial and quasi-
official asseta, but suggested that trusteeship in
dispoeing thereof would be éxpected to comply with
‘Deoree 313, passed during Civil War, desoribed by
‘him as prohibiting aequisition or disposition of
assets by foreigners without conaent of Spanish
Foreign Exchange: Inetitute. Thia matter waa reservea
'for atudy.- i
, He then. menticned for the first time tha matter
of trusteeship direot intervention in German private
agssets and also mentioned truetaeship attempts in
Siemens and Eleotro Quimica de Flix. He expressed
. regret that the ocensus information provided by .
Foreign 0ffice appgxently did not meet the require-
‘ments of trusteeship and Embageles pointed out that -
‘most of such information was inoonsistent with the
facte as learned from &armany and other sources, - He
.noted that appointment of directore in Spanish
companies under eivil war decree requireés prior
approval of Spanish Government but did not stress
‘the matter and seemed disposed tc ocome to terms.

- Further discussion of this matter wag postponed to
December 10. Tenor of conversation suggestéd that
'Poreign 0ffice may adcept principle of Allied direct
tntervention in these companies subjeot to approvnl
of nominees by Spanish Governmantf“

Loyd V. 8teare,
Asting ﬁ%raetar.g~

| | . ,\ ro LQ . .
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isfbﬁﬁfT‘ colonel De L. Robinsbn, Acting Directar, Finance f‘ L
U Division. B y S . y

;_.{f‘*-atgmz:;;;. s orrice of Political Affairs. - |

i

B There is given balow for your inforwation a paraphrase o
of a telegram sent. by the Department of State to the
‘American Lmbassy at London and repeated to this offioa. _

- Brandt of MLWFO furnished you a bJCKaPOHﬁd Suory
. :re Qerman gold in Switzerland, which was known to the
o Departmant, and ralses. the following queations‘

* It was known to monetary statisticians everywharh
that at the start of the war the [Germans possessed
‘monetary gold reserves of abuut $7G,000 000 in geold
walch had been spent by Germany at the latest by 1943 %
in her war effort. If the Swiss accepted the 100 tons

- of gold offered them by the Germans 1n 1943 which was '
worth $123,000,000, how can it be;conc@ﬁed to the Swiss ™
that they ‘acted in good falth? MNoreover, how can the "\

~ Swlss claim they acted in good falth when tnis guld §§
was ac% uired a%-the time they knaw that it had been re- ~~
fused for those: very reasuns by the Swedes? (Documents
found in Germany by the United States military forces

- indicate this; in the meantime it 'has been established .

© sthat the aforementioned gold in fact was gold looted

from the Belglans.) In cannecticn with the above facts

‘. the Januazy 1943 declaration nust have been known in
- .. 'part at least to the Swissg; this constitutes a strong
‘izargumant in our Opinion against the Swiss bona fides.

)(

E~4-sz7z/

L In view of the nead to concentrate on atiaining

' eomplete agreement with the British on the matter of
'policy and in view of approaching negetiatioas with

. the Swiss, a unilateral approach to the Swiss re gold

~.cannot be considered without British and French. The
‘Department on the other hand feels it advisable that
on- all the major complaints which will in fortheoming
negotiations be topics, the Swiss should be 1nformed 1%2
‘accordance with advice from the Legation at Bern. 16346
attempt to have Brandt reconsider  the matter, the ah Ve.'ﬂmk

g ‘therefore, should be brought. to his attantien. e
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 'Note was reaaated to thé Bspartmant by the Freﬁch
{re tolegram Tg Paris, Jamuary 5 repeated to London as5
and to Bern as 3} that they believe the Swiss would not
<_tolerata an investigation by Allied team re looted gold;
the: negeti&tion@ agenda should inelude the 10eted geld
-+ question; a3 to questions on the agenda the Swiss should
- bg foreuamnﬁd. This position, Waller puinted wuut, is o
;gbased on the French belief that the Swiss are nok econ- o
. science siricken < name ¢alling can serve no useful pur- L
L POBE - and knowledge of the sensitivity of swiss re. e
ne'trality. soverign rights, and tiat. a gacd business daal need»
Lsbershoy ‘the peeplb of 3witzerland. N v

waiss the nepartmant agrees should ve 1nformed in ';
: e that an issue will be mate in forthcoming negatia~~¢“
7 tions of the acquisition of leoted #old from Germany . -
during . the war. A Similer view Is held by the British.,
'Regarding advance presentation of items incluied in agenda
xfor negoti&tion. instructions- are being'&rafted for Bern.

‘sdvise this orfics of reaetion af KE%F@.

)Qmald B. Heath,
‘ Direcmz'.

[N

 ’1 

‘ce: Office of Staff Secretary, = |

Hff”@*x B B ‘S;wk§~/1z* -
L 216347
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. ,001onel D. L. Robinson. Aeting Directer. ?inance ‘
pivision. For: . Kramer, Ghief. External '

Assets Branch, 1

.Ofriae or Politiaal Affairs. 1 g

fnere is given below for your 1nformation a para-

phrase of s telegram sent by Madrid to the Department of

gStata :and repeated to this office. ']

.Depasito de Carbones de Tenerife took place recently. f'

‘former (erman manager, Janssen, to take 20 kilos of

‘efrice of Staff Sesretary.

The entry of trusteesnip by our nomineas into R

Based on informatlon secured from a spanish dummy ‘:‘x
Just prior thereto, the nominees caused the company‘s g
gold out of the company's safe and deposit it v‘*
voluntarily with us for safekeeping under proper bale-'ly
ment reccipt. The gold bars are stated to belong to v, . -
the Socledade Insulana de Transportes Martitimos, “ﬂ‘:}\
Ltda, Lisbon, Por the present and mithout informing 3
the Forelign 0ffice, we are Keeping the gold until the ~.

invastigation as to the ownersnip tnereof is anmpleted.

e ler

Y

e
Y
A

Loyd V. Steere..,
.Deputy Director. v

|
I
| .
13 .
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|
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' TO : Mr. Jack Bennett,.Director ’ M /3%
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Telephone 42526
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Finanoe Divisiﬂn o !  ‘:‘ ‘ ~4¥2§ﬂ£ &?
3 o | A

There 1& attaoheﬁ a capy of a eable from the

FROM: Office of Poléfieal Aftalra

’Amarioan Embassy, Lisbon, on the aubject of gold

looted by the Germans and sold to the Bank of
Portugal, : {

For the Director:

Loyd| V. Steere,
Depupy«pireetor«

T
l

‘Lisbon's unnumbered telegram dated October 3

!
I

Copy for stéfijecretary

4( N ST
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16 October 1946

I SUBJFCT: Gold Looted by Germany and sold to the|Bank of Portugal

0 ¢ The Chief of Staff B

1. Allied members of the Portuguese-Allied|Subcommittee on
Gold, at the 1 Octoter 1946 meeting in Lisboﬁ} identified Belgian-.
owned 962 gold bars in possession of the Bank of|Portugal as remelted
gold, estimated as 11,793,824 fine grams valued %t £13,271,600.
Delegates presently checking with their respective governments ;Billty
P for similar check on gold purchased by the Bank of Portugal from
A Germany during the war,

2., If it is possible to procure certain dat& from rermany or
from Swiss National Bank as to individual bars sold to Bank of ,
Portugal, much argument with the Portuguese would be eliminated. The
telegram attached from Lisbon prepared by Messrs! Rubie .and Schmidt,
of the Finance Division, OMGUS, who are returnlné to Berlin shortly
from Lisbon, give detalls of past activity in Geqnanv in this
connection and indicate further steps to be carrled out,

3, If the Chief of Staff desires, I wxll contact Messrs. Rubie
and Schmidt on their return to Berlin for further information as to
what is being planned in this connection. o '

Al

ok

A/“

i

J28n.249 150 x
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2
3 Septamhar 1947

: 1. T left “rmnkfuxt Sunﬁav aft@rnoon, 28 ﬁwpt
1947 at 1630 hrs. by plane and arrivea in Berlin 1800 hys.
and reglatered at the Harnack House. 1 reported to Finance
Division Honday movming at 0830 hrs. I delivered to :
Er.Bender the letter on turn over of currency to IRO and
talked to him briefly about bringing up the matter of the

- 14fe of Currency Seotiom with Hr.BaLl.

2. 1 nttan eq, the ztalf canfarc*ce, which was
presided over by }-.Ball urd attenﬂed\ Wr.AlXin,
Er.Reinsel, Lt.Ccl.Stoker, Mr.Rose, Mr.B“nder, Hr.Jones,

- Mr.Schwarz, and Miﬂﬂ ¥iller. The meeting was very brief,

. 'Mr.Ball had no cammanta. Mr.Preemsn advised that payments
to P¥'a ir Rerlin tﬁru Stnétkontor had started. Mr.Bendex
discussed the duiiva“y of gold from th@ FED in connection
wits the gold pot. They nre still mwaﬂting definite in-.
atru¢tiuna. ¥r.Rose advised that eirht American cars had
been picked up in the Soviet beator ir Berlin on Sunﬁay
by the Russians and wan'ced someone to. find out w
Lt Col.3toker taked abou* his shortage 0Z help. When I
was eallad upon, I mentiamwd the folluwing.

(a) Depository was looking over 4ts records to
determine just what belonged into the gold poto

(b) That we were proceeding with pgper work 1in
‘eennection with currencles to ba turned over
‘t0 IRO while waiting for akav fram Finanoce
Division.

{e) That thore was panding far releaae 6,006 earata

of dismonds. to Hallemd ma cmrrenciea to IRO.

(&) That the Currency Seotion wes aurrent pro-

‘eessing over 100 million marka in Certifiontes
lof Credit for vW's.

3. After the mmat&ng adjouxnad, I talked to
mrnBall, with Mr.Bender present, regaxding the Currenecy -
Segtion. I asked lir.Ball what new aativitias, 1t any

- would be assigned to it by Finance Division. Offhand
he oould not say, he thought possibly we might be
 gonnected with the auxraney reform. I then asked him
how long d1d the Finance Division want |the Currency .
Section to exist, He conld not snswer that guestion
at thm praaent time. I 'then to0ld him that the Currency

- 216356 :
. | .
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Section was in process of liqni&atian at the tims

i1t was assigned to OMGUS and that the only new
activities started sinee that time were payments

to PW's, the custodianship of the Army marks and

MG Court fines, also that we were going out of the

MG Court fine husiness very shortly and that 1t

might te possible to return the Army marke and pay-
ments of Pa's to the drmy. ¥r.Bell replied by say-
ing that we could not iget rid of thns@ aativities.'\

1 then advised him that we would eantinua as hareto-
fore, closing such nctivities ag possible. He suggest-
ed that, 1f possible, I take on other duties as the
ourrengy aotivities tock less amd 1asa of ny tims. \
That closed this diaeﬁasien. S

4. 1 talked to Nr.Al¥in 1bem* the minting
of new ¢oins, and he ﬂdvia&d that the 'way had been
¢lesred and they mnuld.accf start the netual work .

5. I left Berlin on the ‘9laltrain, 29 Sept,
and returrsd to duty to—day.

1
|
B

’ ?

1'_ .

| JOSEPH A AEGGTTI
Head, Currency 5eetian

JAA: T
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‘1$~'2e July 1948
SUBJECT: Weekly Progreas Repert forxweek enﬁing
| ‘24 July 1948 | | ‘

Er. Gabell - ' E,uh

10
'FROM

BepositoryESection

i

1. Gold Gperation No. 2, Shipmenta 31 & 52 wcre
-delivered to Pan American Airwaya on- 19 July, Shipment
33 on 20 July, Shlpments 34 & 35 on 21 July, Shipments
36 & 37 on 22 July and shipmante 38, 39, 40 & #1 on
23 dJulye. l

2. Er. Kallertt arrived from Berlin on 19 Jnly
to help in the preparation of & securitiea master list.
He left on 23 July with work papers covering securities
and also with 3620 FEB Inventory Forms covering part
of recent turnover ef Law 53 assets from Ruesian Zone
to Landeazentralbank Frankfurt. !

o 3. ~On 21 July tranafer ef the contenta of the

Air Raid Shelter to the Iower Main Vault commenced.
The only items that mill be left in the Air Raid Shelter
will be certain extremely heavy lots! such as- 76 tons

of silver in Shipment 56, Roumanian and Iugoslavian
silver coin, printing plates, and French Francs. It ie
expected that it will take 7 to 10 daya to complete
this movement after which it is planned $0 begin work
-upon the assembling ef the curraney pot.

*e

)
4
)
i

{

'EDWIN .P'. KELI ,
Head Depoaitory Sectien

R
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OFF!CE OF MlLtTARY GOVERNMENT FOR GERMANY (U. S)
(Rear Echelons). e
Fmance Division o

Forsign Exchange. Depository I

APO 757

2 10.90.90 |

26 August 1947

e 85

<

YEMQRANDUY
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Sub ject: Report of. Trip to Berli . 22=25 August 1947,

From = :- Majon Reed,

|
| |
To : Colonel Brey, |

1, Auto.mileage was anproximately 580 kms one. way. Delivered‘ six
Courier parcels to Mr. Bendar at. 0900, 23 August., T ‘

2. Mr. Smollar was in the. office on. the morning of 25 _August and con= -
ferred with Mr, Bender. relative necessary arrangements. for IGCR. erating to be
charged to.German economy, Mr, Gabell was infomed by telephcne that it was
belleved . OMGUS . (Rea.r) could. efi‘ect the. tra.nsition w:&.t.h Milita.ry Govemment in
Frankmrt. : g :

3«.. Mr,. Bender requested thL following.

A copy. (8 pages colnpﬁ.sing 4L lista) of Netherlands
Di.amonds for. Berlin of.t‘ice files. i o .

|
A copy, if available of Hungarian assets inventory
- for file. . ‘ f }

|
A copy, if available, of IGCR assets 1nventory for
file.: ﬁ L.

~ (d) . A copy. of the imrentcry of. IGCR assets (for att.achment -
. ...to.the authorizationh.of. release), as requested by tele- OLN7.
phone. on August 2!5th. - ‘ ;

Le A conference waa_helﬂ from 1110 hours to. 1150 hours, 25 August with
Messrs, Ball, Robertson, Jones, Schwartz, . Bender, Freem&n, ‘Conrad, Rose, '%einsel,
Aiken,. Caldwell, Miss Miller and the undersigned attending. ‘Discussions were of -
general nature eme@f specific. interesty Mr, Ball gave.an account of his visit
to Frankfurt with complimentary remarks’concerning FED operations .and the satis-
faction which the visit afforded him

- Mr,. Robertson-spoke of a new. di*-ective whlch remuires reduction of '
cable action. copies from 1l.to 2 copies and information cables from 6 to 1 coples,
which was felt to.be too radical reduction, . Reduct.lon was occasioned. by paper:
shortage and for. security reasona. A O

- | 216359
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Mr, Rose brought to. att.ention the fact that General Clay has indi-~
cated his desire for discontinuance of all censorship by 31 December, .This

applies particularly to. t.elephone and mail, -
Miss Miller and Mr, Montsinger? discussed Job reduction program which, -

it was explained, would not effect present incumbents, However, when a person
- leaves a job which has been reclassified lower or has been recommended for elimi-

nation, replacement will be guided accordingly, Finance Division was not be~

lieved to be effected by re-classification, ft

The undersignad spoke ‘ériefly of security operat.ions in FED, the re-
duction of military guards from. 32 to 16 daily with increa.sed security through
installation of alarm system and[ outside barriers and how operated.

. .56 The undersigned returnlsd approved Netherlands and Hungarian releases s
aut.hority for opening vault roomfs and one paper on sil'ver 1dentification. N

50 One sidelight of infornmtion was the fact. t.hat four American ‘8ars
were stolen from in front bf Harnock House Saturday nigzht and Mr, Ballts resi-

dence was burglarized with loss of all his clothing.

|

6 B
I
i 2
. “GEORGE N, REED
| Major, - “AGD
| Chief Security Officer .
. o ‘ &
Reed:1b , o | \
4 ' P
|
|
I

B
|
|
|
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SUBJECT: Berlin mrlp|
T™O S Chlef of Brfgch
| I
1. No car met Le at the station

Rohrer said that a car was sent but di
after tde bus had lpft for QIGUs.

2, Nr. Ball uregﬂaed at the Staf
on the fol+0w1”6 suogucts.'

1@ June’ 1947

in Berlin. Capt.
d not arrive until

f heetlng and spoke

: a. Onlv onu‘BranCﬂ - xOr ign Exchange and
Blocking Control - had any furtier grape to ake in con~
nection with the criticism made by Ostranier.

!
\

b. ~Washington classification experts, who have.

been reviewing ONGUS classifications,

will stay a little

longer and may bOSSloly review every |job in OlGUS.  One

case which was glven;to th@he experts
in for a promotion to a -14, They"

as a test was a CAF-13.

studied the job

deSCLlpthn and dropped 1t to a CAF- 11.,

. Coe Hothlﬂ {much happeﬂed at Ganeral Clay's _
weekly meeting as the General had to leave early to greet

Secretary of War Patterson.

A 5. None of therBranches had mugh to report and most
of the time was taken up by Mr. Andeérson who told about

- the radio program "Kpow Your Army" whlcu is broadcast each
PFriday evening at seven o'clock. This week it will deal
for fifteen minutes with the Pinance Division and Mr.
Anderson told me that it would deal prlnclpally w1th the

Forﬂlgn Exchange DGQOSltOIJ.

'4._ I Twent:.cnruecl'“l:he following items:

|

a. The IG[ins;ection

i

b. The listing of Dachau pa
}

ckawes

"~ c. The IGCR 1nventorj turﬂover. Anderson inme-
dlauelj wanted to wrlte up a story, |but I told hir that
it would certainly be best to clear |anything of that sort

Wlth Fbﬂ. ' |

.....

|
|
|
|
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5. Before the confersnce Ir. Brown and I discussed
certain items as fol%ows; ’ .

_ a. The release of the Norman Helmet. The
necessary release has ‘been 31nned and re“elved by FED.

o b. ”he desire of the et%erlands Government
%0 have Mr. Ascher come to the “ED t0 check on diamonds
wilch may helonC to his country. mfl Brown agreed that
Vr. Ascher should ncu come untll after hm inventory is-
coznleted. Ir. Brown also asked Tnat ¥ri Gabell prepare
& memorandum to that effect to be sif ned by Lir. Ball and
-to be sent to the Political Affairs Dlvxslon. ‘

: ce The latest Hungarian cable. Brought back
8 COPYe ‘ - ‘ '

d. The cavle on dlSDGSdl OI cqucnPies. '115
has been considerabl; ,
and’ Was - expect”& to be svrt to AGfA? &urlnb_tna daf, Monday..

\ : ~ Fﬁkﬁﬁ T We GRES _ -
' Assistant hea@, Depository Section
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SUBJECT: o Report of Trip to Berlin by Mr,ﬁngofti

/25 May 1947 thru 27 May 1947.
TO . :  Chief of Branch. ;
S 1. I 1eft Frankfurt on ounday evening,

25 May 1947, on the 17.35 train and arrived in
Berlin at 8.10, 26 May 1947. The car-that was
sent out to meet me broke down somewhere on the
way, and I took the bus. Incidentally, this bus
"nc longer goes direct to QKGUS, a chan-ge must
‘be made enroute to another bus, which le&s: you
~out in the v101nlty of Trueman Hall, ‘an unhappy
situation if you are encumbered Wlth baggage.
. ‘ |
_ 2. . I arrlved at Finance Dlvision at
9 o'clock and immediately went into conference with
lr.Brovm with reference to Kil.Govt.Court Collsctions.
. kr.Brown succeeded in having Kr.Ball approve the
change recommended, which was that the Germans re=-
ceive these Court,Collections instead of the Currency
Section. Concurrence is still to be worked out by
the Currency Section .of this office.‘,

3. T told Mr.Brown that a pr0poeed reply .
to WX-96654 had been sent up to him and he conflrmed
navinL received it. :

B
4. I next conferred with Mrunobertson re-

lative to increages for lr.Harris, lir.Bliss, Mr.Herman, .

and Iir.Swanson. e informed me that the increase for

r.Swanson had already been processed., I believe, he

talked to you over the phone about the other three.

I also advised him that we would have no Enlisted Man

to be used-as a temporary repldcement for dMr.Scott in

Col.Stoker's Office. :

‘ 5. I next attended the “eeting, and the
fol;ow1n0 .took place: !

2. Lr.Ball wants people to referred to him
- on any matter of importance. He was recent-
ly embarrassed by not knowing what had
happened or wheghed visited one of the
Branches ., 2wl F#D - B ‘

b. lMajor Bacon, Secretariat had nothing to say .

c. Col.Jones, Public Finance, brought up the “ '
point that 1eglslatlon had been passed by 216367
the Germens in the US Zone contrary to ACA
regulations, due to a weakness in the MG set-

i i .
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up. He pointed out that the British did
not have this trouble and that steps g
should be taken to correct.

d. Hr. . Brown, Deputy Chief, had- nothlng to say.
e. At MJ turn I told them about the follow1ng |
| (1) The coming IG Inspection.
(2) The IGCR eltuatlon Wthﬂ is about to etart

L

(%) Reduction of German peruonnel

(4) - Schedule of curren 01es, which is being pre-
- pared for dellverJ to Finance Division..

(5) Mil.Govt.Court Collections.
(6) Pw Payments, ; .
(7) Currency flown to the Brltish Zone.

(8) That lir ,Freeman had finallg no’c on the plane
for America. S

f, mr.Alken, FIB, had nothing to’ say.

g. Mr.Robertson said that Cla531flcatlon;Experts
' would visit the Firance Division in the next
week to find out, whether!or not people are
‘being overpaid, Mr.Ball teld me that he did
-not tnink they would visit Frankfurt. lr.Robertson
also brOught up the fact that. Finance Division
might lose their TWX facilities. I pointed out
hat that would be a definite hardship on us.
#r.Ball directed that a staff study be made by
-ﬁr Robertson.

h. Mr. Tannenbaum had nothing to say.

6. The Meetlng than broke up with the statement by :
Mr.Ball that there would be another one next week at the
same time.

' 7. 1 conferred with br Stern, FFBG, reéardlng il. Govt.
Court Collections. He will expect our. concurzence, but.not
in such a hulry. A : ,

: . 8. I le*t Berlin at 7 10 and reached frJnklurt at
+ 10, 4C on 27 &ay 1947,

FOSTPH A. AnGoTr
vﬂead Curreney%Section_
e

s . 216368
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rridey, 21 March 1947 ' ”M“mﬁdizg | d

” 38W Mir. Stern of FE & BC and znqulred a8 to what had become of
securities holdings of Reichshank, Ferlin. St°rn stated that whatever
securities were held by the Reichshank et tzmeiof capitnletion were now in the
hands of the Russians and that in his opinion the Pplish claim for securitles
should be returned to them with the sugzestion they take the watter of
restitution up with their allles the Russians.

Disgeussed the matter of Wuerzhurg 31lver coins with Mr. Jones (FE & BC’
It 6eveloped that Stern hed forwarded the orlglnal inquiry.‘ Jones called
Stern in . but 1atter stated He had not yet rﬁceived our reply. Stemn
departing Sunday night on a trlp involving setting up of orxanlﬂatlon
to disburse PW payments. o

Stopped in to ‘say hellow to Mr. beertson._“b’é me he had 17 or 19,500
zreenhack dollars which he wanted me to bring b gk to Frankfurt 2s courrier.

Tt was elso decided to hold Capt. ‘Ivlﬁnb¢rn over as an armed.gaard.

rell at Hari:ézch House for Messrs. taémiet‘t“ and Ball

Qulte a swanky analr that wes held in the main lOLnge. Messrs Bennstt
anﬁ Ball with their wives (Fall married two. weeks ago) greetsd sach arriving
smest with Robertson making the introductions. Wemen all in evening zowns

anR cersages.  About twelve men wore tuxedos, Free drinks, Hors d'oeavres,
and nuncﬁ. Abcut 11 ».m. the musicians called for an announcement and Mr.
Drowm gave a short soeech calllrg attentlon to the purpose of the party -
Dennett's leaving to what might be termed the Feavenly region, apd Ball
taking over in Bemnett's place, and alsc stating that he had been wondering,
why ha {3:own, kad been asked to make the speech of présentation and that now
ks kpew why since be had to admit being embarrassed by the fact that the item
to be presented was not yet available., At any rate"t would be s scroll
1'ezamlrm* the signetureg of all members of the Wlnance Divisions

% o Bennett spoke pleasant1y~thanxing 3ve}ybody‘for ﬁhelr splendid
cooperation and hoping that the'same help would be extended to Rall,

Mr, B3all then spoke. to the effect tnat 31nce lr. Bemnett had gone +o the
Fsavenly region there was only cne other place left for him to zo to.. ted
e did not hope to achieve the same degree of accomplishment credited To ér.
Bennett but -that he would do his best, e wot;a bood round of applause,

The FED contingent was present in full strength and looked very present-

Seturday, 22 Warch 197 ) ;

Sew Wr. Qose and ob*alned fi les covprﬁnbnﬁﬁh interrogation. Tid not
eign receipt. Fromised tc return same after. perusal.

. | ' B ,l o ii_ | 216369
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Saw ¥Mr. Kagan in reference to nettin& brdnScrlﬁt of 85 Koot tesiimony
developed at Nuernberg trial., Fortunately his unit had made prellminary
surveys of this matter for use of prosecutors st the trial and he bad this
report together with transcrlpt of actual cross—examlnatlon at trial of Fubhl

"and Tohle He turned over all these files to me' and T slgned receipt therefore%
" Also informed me that further interrogations are pendingz and in event we have
- any more points requiring clarification to send him 2 memo which he will

forward for inclusion with other matters on whigh nrlnclpals will be guestioned,
Claimed he enjoyed clcse personal contacts with' 1nvest1fat0“s p*eparing cases

~coming up for trial in six weeks.

Spoke to Brown re Freeman non-Cﬂncurrence Law 53 matter. Told him we wers
merely trying to be helpful and that a:- wrltlng on this subject nay soon be
expected from F.B,D, Rrown stated he felt our proposal was.a good one and

‘that he felt Freeman also appr601ated our efforts:bhut that latter's

Jet—nropelled nature left little time for tactful conszéeratlons.
Brown will come to Frenkfurt on Wedresdav to pick up bls new Ford car .
end would appreciate being met at station bv V.M.Da

5

Baw Mr, Adler (on Brown's instructions* re matter of nuxlsnatic cein and
Reichsbark securities, He has close contacts w1th Reichsebank and @xpectq to

‘have a meeting with cerlich of Berliner Staétkontor today. Gave him my phone

numbher in 1?‘;r'ark::t‘m:"c.

Robertson informed re Capt, Irlenborn left by plane with $ 19,0 O.~~
t]"llQ 8 ollla . | . : .

Neeting (Ball}
The forty hour week arreneement ras flnall been definitely settled on
previous basis, i.e. half off %eénesday Afternoon, half off qaturaay 2.ui. MO
all dav cloging Saturﬂajs. _ o . Lo

Gen, Yeating states some Pranch Chiefs wefé in kateh of writing r cabling
to Washingtin re poliey matters without let+1ng't¥e1r Bracch “irectors Inow,

. Constitutes an srbarrassing situation whzob ru gl esase, ‘General ¥eating also -

sugzested change in hours from 9 -6 t0 8 -5, Will b= put to vote. Ball
laughingly urged evsryboldy to vote for © = 6 aslbe liked to sleep mornings.
Trevailing belief howevar that vote would be favourable to change to 2 - 5,

Ball stated he has decided to éiscontlnue COTIB& to offlce to work on

@unﬂays but will always be available for any emerzency at his home. S&id he
tried that out yesterday for first time and founé be felt mich better for it.
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Drovn was seated ehead of me at meeting and oeat me to the ngerian silver
restitution topic, FHe later informed me that F.A,D. would be solely responsible
for all raetters in connection with this restjtutlon and all questions, suzzestions
and arrangerments will be cleared through Colonel Breo, so thet ¥ ”.D. will be fully
aware ct all times of developements. ' L ‘ -

A11 Branech Chiefs should keep ¥r, Pall informed of devslopements of any
neture so that he will have some fer111hrity With]subject in event of telephone
calls, ‘ S ‘

|

Lr. Rose informed me two Fraﬂcﬁnen wou’ﬁ arrlve in Frapkfurt on ?ednesda
26 iarch, for nurrose of examining our reccrds in: 3"efox‘»f‘nf"n to Delglan gzold and
thau Vr. Ball hed given his consent hereto. Asked ﬁose to rrovide FweﬂchEﬂ
with a letter aﬂd:essed to us for 1tert1f:catlon ﬂurﬁoues.

m@m T. ROPIRT
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SURJECT: Diary of Trip to Berlin by Mr. Joseph A. Angﬁffl,
Head, Currency Section.

TC

e

Chief of Branch.

1. I left Frankfurt Satur&ay, 15 March 1730,
by train, arrived Berlin 1100, 16 March, registered at
the Visitors Bureau and was billeted in the Gossler
-Hotel. I reported to Finance Division' 0900, 17 March.

I attended Staff Conference, starting at 1000 hrs.

: 2. This meeting was presided over by
Mr .Bennett, who spoke at some length, expressing
his apprec1ation of the efforts of his staff. He
‘ pointed out that the problems would be greater in
* the future than they had been in the. past ‘Among
: ) ‘ them were the follewing.

a. Development of German banking system.

b. Property Control to be conducted in
such a manner as to leave no possibili-
ty for eriticism of the Finance Division.

¢. Foreign Exchange and Blocking Control

- must be very careful notito have its.
purpose defeated by our Allies and to turn
Blocking Control over to the Germans as
rapidly as possible. :

d. Public Finance must watch over Occupa-‘
tion Costs and Taxation, so .that they -
-would not become toeburdensome.

3. Mr,Bennett, after’ stating that he would -
be available for advice and that he did not know where
his new office would be, then turned over the chair
to Mr.Ball, the new Director. Mr.Ball stated that he-
was happy in his new jobr and would do everything in
his power to carry on in the traditien left by -
Mr.Bennett. He stated that relationship with other
Divisions was a problem, but did not state what the

problem was, i

, 4. Lt.Col. Jones, Chief, Public Finance
Branch, advised that German 1ncome tax would be
higher after 1 April 1947. This will be caused by
the fact that the American and British.Zones did
‘not comply with ACA Law, which allowed no deductions,
by allowing a 39 mark deduction. This may cause some -

X o m1- - 216372
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'grumoling among the Germans.‘However,icertain changes

are going to be~made shortly to adjust Badequaetes.

5. Mr.Robertscn, ﬁdministraflve Officer, dis- o
cussed the 40 hour work week, pointing -out that the "
hours had again been changed and no Saturdays off were Lo
contemplated. He stated that an exoeptlon would be made
in the case of the FED, since it was in Frankfurt. He
also called attention fo the fact thatl reduction of

,( indigenous personnel.m he made b and

h £} o

wanted To be sure ithat each Branch had recelved in- - |

. struc 5. e meeting then ended. jf‘~ .

— . L

6. The following matters Were taken up by ‘
- me with the results noted: -

a. Redeployment and Replacement of ;
Sgts. Light and Hofstetter. and ; L
Promotion of Sgt. Hernandez" '

I turned this over to Mr,Phristenson,

b. Collection of Advances to MG Missions:

Mr.Hagen, FIB, advised that the Czech
Mission would pay up thislweek, but the
Chinese settlement would not be made
until- June when the Chief| of the Mission
wlll return to Berlin.v ';,-

c. Settlement of Advances t0’ Allied Governments:

IRS and proposed cable toithe War Department
was turned over to NMr. Brown, who promlsed
to take care of. it after a little discussioen.

;;_d. Disposition of AMM Held by German Banks'

Mr.Ball advised that no action could be
taken to retire these AMM .

"0f Reichsbank: ‘ f

I advised Mr.Schwartz, FIB, that no action
had been taken by us to-date as the vault
had not been prepared by. the German Trustee.

f. Party for Mr. Bennett and Mr.Ball

Mr.Hartch, Chairman of the Party Committee,
advised that there would be no gift involved.

| g. Amount of Balance to be Maintained with ,
Reichsbank Bremen and Closing of Account D
with Land Central Bank Darmstadt. 216373

In a discussion with Mr.Aiken, Chief, FIB,
it was felt that the decision should be
made by the FED, and FIB would concur.

-2 i




GECEDATTREMTOMLRCES DECLASSIFIE : . 62 - |
Aty mzzsggi ; FETED Dox 299
8y n.Jf::‘}.U_ NAPA Daza%_ﬁ} | CED

!
I
1
s
1

h. Statement requested by Mr.Bennett as to
Excess Marks on Hand:

Mr. Tennenbaum and myself talked for about ‘
an hour. I came away a little uncertain

as to what he actually wanted. I pointed

out to him that our statement shows that

the Navy had actually returned excess -
mexrks, but that the Army had not. I be-
lieve he wants some sort of. a,statistical
study of the Quarterly Reports prepared -

by this office together with the Monthly
Statements forwarded to the War Department

in such a form that he can show the history
of the Currency Section activity with re-
gard to Advances and Returns ,of Allied Mili-
tary Marks. He thought also that the Currency
Section should report to the:Directer, Finance
Division, the return of excess marks.

i. Central Control of Confiscated Funds turned
over to Blirgermeisters by MGICOUItS.

Mr.Ball said that this was a matter entirely
for the Finance Division to sSettle and should
not be referred to the legal Division. We
should inform him in writinglof what is go-
_ing on. -

J. Status of Revision of MGR, Title 5, Covering
MG Fines, Forfeltures, and Confiscated Funds:

I did not accomplish anything on this.
k Disposition of Funds Collected by MG Courts:

I spent some time trying to explain to
Mr.Brown what this problem was all about.
Finally, Mr.Ball sét in with us. and asked
that an IRS be prepared, placing the gquestion
before the Legal Division. I drafted one that
was disapproved by Mr.Brown. I drafted another
that met with theé approval of Mr.Browvn and
then was sent in to Mr.Ball. Mr.Ball returned
it, saying that it should be rewritten more
-completely, stating all the facts as' we-have
them including the history. I advised Mr.Ball
that we were not prepared to. furnish any'
figures as we were in the middle of analyzing
these accounts on our books. He said, figures
were immaterial. He also stated that this is
the first time that he had been aware of this
problem and wondered, if Finance Division.had

i
' !
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cdncurred in thée USFET directive, dated 20 Nov
Confiscated Funds.over to the
Burgermeisters. I advised Mr.Brown that I would

1946, turning

f npgnCAl/_j]

i

rep

take this matter back to Frankfurt with me and sub- =
mit a new IRS: 1n a more complete form, to be signed
by the Director, Finance Division,‘for the atten- o

tion of Legal Division.
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NOTES ON STAFF MEETING IN MR, BENHETT'S GFFICE OK MGHBAY,..

94? ' P
Preaent:‘ Messrs. Bannotti Mesars.jmgtthaua
- © Adkin 7! - ' Reinsel -

Ball -~ “Robertson
Bender ¢ . ‘‘fenenbaum
Brown Maj. Bason

- Dirks Col. ! Jones

r Freeman v = - " iStoker
Koller i ' - ;

ur. Bennett oponed the meeting Qy onmmenting that

he had thought of havidng his last staff nseting on Saturday,.
the 185th, when Mr. Ball apsumed directorship, but had decided
against it for the reason that & number of persons were out,
it being the first auturday of f under the nsv forty-hour‘
work week,. He then made the. follawing remarkst :

. "I went you to know thet I apprsaiato the acoom-

plishments of the Finance Division during the time

I have been privileged to be its Diraotor. You heve

every reason to be proud of these aooomplishmenta.

. I t0ld you at the beginning of the year, in some :
detail, of the scoomplishments I thought outstanding

and I won't repeat them now; but I. do want you to

~ know that in turning . over the Financo Division to

- Mr. Ball as the new Direstor,. I am oqnfident you

will oontinue teo maintain, under the loadorahip of

Mr. Ball, that high grada performance which you main-

tained in the paet. I know that Hr, Ball on his part

, will provide you with even better guidanco andxlo&der-

" ship.: The problems that lie. ahend, af course, are even

'grauter than those which you have mat 1n tho past,

""In banking, we.mnst ‘push. forw&rg with decantrtl-,
ization before the ocntrol passes out of our hands
and beforo our Allies can water down %ur program, - We
‘must see that a sound banking system 1; developed, for
that is the very fcundatien upon whioh the future .of
Germany will rest. mr. Alkin," therofero, ‘has upon him

& rosponsible and 1mpartant Job.  §

"fn the field uf Property contrnl there is the
great responsibility of bringing abeut a deeaentrel of -
property belonging to foreign owners and Nagis in
order to prevent in the one 1natancoﬁpreperty from :

getting into undesirable hands and in the other 1ns%anas,‘

. 216376
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‘o prsmt our being Juﬂ.} wmwﬂ. of mmﬂx m a carpe

progran here. There is also the prodlem of .
MWM@WMth@nmmm Vm

'h the ﬁel& of Mam

' ave multiple, Ve face them even mow m & ;ﬁm'”

ast only %o see that our M@ exchange ass

~ Germans and are mot ¥msted in wasound program
'mmmnraljf' shared scted b

; ‘mntMWthmnmmiwnumwmma ‘
as fast as we gan, Vo mmst get these details cut of our hands and devode
our time to policy. Immim"m“ahm»m mthat
¥r, Ewa!.n mlmtumsthmm ]-.

"m ﬂm fie1d of Pa’hm Mnance, emﬁm mnts will agwume tremsn- '

| dous fmportance vhen wo get into any kind of centralized opaxataon with

cur Allies. Myvinuthafmanumutww ‘ ,
out, particularly with our Allies in the East, | There m 'ba mmmnm ‘
worked out that wvill prevent ths dsfeat of our Wm and at m ‘nams jl :
time 80 mtw& and bolsm the German awsznmm ‘88 to prevens 1% £ -

sﬁ MQMmamuthlmmﬁm

whnﬁchdm_, efully for several reasons, pxtmruyaea

Wéfﬁﬂﬂ,hﬁa}.wasammafu_ ,

md as an egwential fm&nt&oz ‘of a sound mw Msxm mgm.
Jm,rum,mthenmbmmm&.

Wmmmxaefmmm. ammmwn m ,
prodlem before him, W mst assist our govermment amd the other govern-
monts ws are working with %o dig aut these m assete abroad, not
only so that we ean get the hemafits of these mts for cmol:ws snd
our mm, lm‘.‘ alu 80 we ¢an be um& that they will not ’ns

agalnss or
to be worked cut, I P uﬂa&n A wild cmm to mﬁe tmﬁ ym-»
tlems as highly uﬁmhrny as he has in tha past. :

"1 do mo% everlook the work done ¥y the Rmtm Mmgs hpa:um :
mnllmmmmattheyhawammthnpmthv&uaomm _
future in seoing that thomlnauas dhey have mmmﬁysﬂ into the .
right hands, I have fels very secure that those things down there were =
in safe hands. This fnolmg of security adout im m s nost comforting .
and has gertainly permitted me to sleep well nights. I em suwe Mr,
will shave that same mmunan. Yo mist pay h&gh wapaats to the

'boyn in mamn who hsve mda that pomi’ble.‘ -
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- ”Mtharmn)mntnhﬂhmnmm!ewﬂ:at’MBimml !
_ Gontrol Growp in Framkfurt, who have given us such good reports of the

" Bimomal eperatioms, - It haa been largaly fne to) their efforts that the
morale of the Jum Gorman Commitbee for l‘im hu Yeon 80 hi.@.

" aon!t m- m ‘b: M: e ynm 11y med ammallm us

] pant.ﬂ x nhau mm.m to g&w ny th ;‘;_,w aad

mr mn mmea: | 1 s o |
, "x m:x't yery mch to sy exoeph that I a;n wry hapw that .?a.ak |
s going %o bo here where I ecam {8 Xnovwledge ]

a.’buity to hely me. _hope ver;

on the slert 40 see
g ;amim' of | ’

| xmma?mmmm 411 have $
. of operations and - abildty. "

80186 on.

lntootharprom.m.mmuw’
hm on m&r ‘hooh. Ehoy &
B § g p |
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‘British had murmmr m:m to sign no m,w e
" this 45 dleared up. In this mmﬂiom, Mr, 2
‘Peen went 1o msmtm setting forth. m

mm M.a m m 3.mr
and agreeément bas hoen ryeashed _
‘stopped in fhe American and . dbne
w.u wm mammtam and mﬂ .

the ‘@mm t‘ham plam ‘for ad.inaﬂ_ ients vere betng w ' ¥
mammnmwsm.l o :

amnsm mmm&rmm
meewand wa’ WW" X

mv’lal.m p&aittmm - m 8% we have ‘
hidebound we gun't admintster 4%, Mr. Beingel ‘\ t \ :

‘the ‘desontrol Law {s mmmn& he 48 #gappot ,_ad mr the lack of progrnna-
Yeing made. It las now Dbeen mtwned by the mm;sammmt. and. hu does
not yut ntm vhat 18 Yehind n* o | R

001. %elwa' mmmm tm ;mr am&nle \of m&ﬁﬁm maaumn and

¥r. Mnmtt nnmima a meﬂm ni‘ tha Aﬁw&aa&y comntso at Hemdurg,

‘%0 whieh our Pinance Nintstors hid been favite

night do ddsoussed, and |
invitations Yo the Finance N
they bad not planned $o asce

m 9@ itﬁm& .:mmr'a
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as.m rvportaa a "rmuo run® s.ttmtm on ths baaku of
laat wok. ] eﬁ‘ictals telephoned that the banks in Bavaris
‘ v K itdes of MMa, all of which. weﬁ}b:rm
ting in the Soviet Zons. Deposits =
v oubled tho first waek inﬁsmh The
Saﬂets amm&ﬂ mt surmer Wm;uapped . tab perh

'M lau-ge suppuea. Hr. Bannedt Wﬁs& that they m&& ﬁm‘ ot the

names of the aceounts imvolved and see if thera is- apa%am. Mr, Mkin

‘wadd GW ws 1mti@m and ther amm.a haw a remﬂ early in ehe

“.ko i

¥r. AMkin also mnmme& thac ﬁmy had had mpaﬂa ﬂmt amm bm ;
in the mmmmam Zones had refused to mmmmtnm narks.
They have tried $o find ous vhat banis are refusing ‘m have not yet -
rmaiwa thiu report, o

Mr. Bender veported he hal $alked driefly with Suml Eeg
Just returned from Munich, and that appayently Go), Iors &a not ustistie&
about some of the people in his orgamization. %oo much ufomaﬁm is

getding o the Germans, and i doaan!i suua very gnod.

N, Bobertson stated the ﬂtv:.aaon muM cnmply wth the fortys-hm
weelk | fuie &p&aﬁ ¢f memo on this ‘subject should have been . meivea
Hanpower haa 1sm¢! a directive requiring a 20%. radnuuon 1n I ndt ge

persomnel . m deadline s 15 Hay.

¥e, Ball wighsd Br Bennett good lmk 1n hia amr mmm on bahalf
of mmm ' . ,
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1., IRS concerni r cruiting of! Am9ri.can Jewel
: ro
expertso, 7,,.»\7 i

- 2 IRS concerning the rshaé%ing of aseete in B L :

‘ . WED_. . ‘ ‘\’53 . o | 1:.
X 3. The question of transferring relchsmarke to o
. . the trustee for the Reichsbank L Q. QW LA

Le T‘ne status of th M_S%t for TD&A for vehicles. ‘

——

o ( BRI
‘ Robertson) OQ( C‘ -0 6 %: S
5e Whether or .not any answers were indicated to the
questions raised in recent staff study and cable.

(Bennett)

/ ,4[/;}
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OFFICE OF MILI\ARY GOVERNMENT  FGi. GERMANY (Us)

_fled of any s@ggiaz

STAFF - CABLE CONTROL

 OUTGOING  MESSAGE gy 72

WARCAD FOR POX

L]
Ea )

ﬁGUS'SIGﬁED ULAY

L1}

REF [0

o

CC~2071L LG 12709594 I Pﬂh 46, ue

E—

1, Pirénce Divichw adrlises th@t recrul tuent
of perscimel PO? thaet Givision sheouid| be. 6eluyad panain
aryl b&l of persons ndé¥ en rcute or ?olwhom comnttuenta
have. bheen made. Ourrent strsngih o persons Fox and
Dodge have reperted will almost tAlL 1 June mannlng
table and it ic bellevad thet most of the persons ai-
reody smployed but not yet praesent should be placed here
before more are nrocured. Foz will he pefter e aoti-

v:cﬁngigizto be i, %;eg*mw

- The Making of an Exact ‘Cic:py of ‘;his _Messag& is Forbldden

‘ 2. In vegsrd to Fox's dVﬁﬁhjﬁu by Llenter on
kafaj“n Dxcharnge Depository, Finanes D?”i“ien velievesn
par%cnﬂel aveilable anﬁ en roake willl sstisfv loibiel
soyuirements for depository inventory and that until
trase have had an oﬁyaxbun? 2 to «ﬁuﬁy e¢xiatling situsie
tion more sxperts should not be procupsd. Furtier be-
Livved that wmany axp@fts will Do pfﬁ?dﬁtuix in Zueone
fer sneelsl detalls c* dimited dura&icﬂ in ECREEE of
MVCJ* Aﬁ:ﬂ’ » - . .
3 Tﬁ?“&bf?ﬁ“ﬁhﬁaﬁﬁ At b@»&n cerproted to GAR- o\
col @m e onuol alpeady praourad or'to whah.vrittan or ,
veriel commitments hove . been made. .

"8
1.

'

ORICINATCR ¢ FIK © AUTH & SUSAYNA P TURNER
! : i ! 1’1!:&5‘ ' .

INFORMAT ION:  0/58 | '

| o .
| DAS, PERSGNNEL ,CONTROL OFF, AG RECORDS
REF NO : CC - 2071 7 MARCH U6 15008 JAK/MC
- 1

£
- Copy No. 5

SO I N
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AG CABLES

INCOMING MESSA
RESTRICTED

Rnsra cwmnfifQ
agfagzx‘ |

- AGHAR mon umca xs
70 =‘wms ngﬁiﬂgivr% :
INFO e oo I 2N
REF' "o - z | : | WX-95766 ) o TN o 3

Status Exporc Account vith U~Cc and status Trust
Fund Receipt Account quote Qeposits, proceeds- of remittances to
and exports from occupied territories. Symbol 218905.3-Cermarny
and status dccourit Federal Reserve of New Ybrk 13 subject. RC3
WDSCA-~11. ‘ ‘ : ,
|

This statoment ia cumulative through 28 be h?.
Total sales:$2,604,961.61, . Total expensc applicable to ‘sales
and to unsold 1nventory $153,15 .22. Nel proceeds $2,541,807.39.
Expense of New York showroom in smount .$423.10 included under
expense inntoa.d of being reflected as Fired Assets.

!

Disposition of Hbt Proceeds us f%llowss

Accounts Receivable = -, $ 34,615.00
Deposited in Trust Fund. f | ,318,666 2
Deposited in Fedl Res *Beuk W ]

) : i ‘u

Dapgsits hplﬁ by Uscc against ruture ‘ L '
deliveries not incl in Total:Net Procseds:: . $ 321;502‘53 e

. Disposition or Rct Proceads end addl Miscl Receipts
| Depﬂﬂited to Truat Fund L L

From USCC L | . o $2,318 666 52 |
From UNRRA - R L ga ) 85,000,00
From Miscl o ‘ o ,') 54, bo

- TPOTAL -« - - | $2 404 20.92

i

“'AGC .m 51;&78 ﬁi ﬁ ? B i ﬁ .E ﬁ ;%

Exempt,.f_l-_pm,_gqraphruse. Hondla in complianc
' Coel . .

I
i

‘with AR 380-5.
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http:85,000.00
http:i!,318.666.S2
http:321,�02.53
http:2,54l,807,.39
http:188,525.87
http:2,316,666.52
http:34,615.00
http:S&188';$2,694,961.61

" CAD, WDSS, Washinstm. . C ]

REF: WX-95766 3.3;22.8. ICTED

Dapositod to deeral Reserve of Rew Ybrk

L ]
Prom USCC o i- o $18852587 |
From UNRRA s : ' ‘H 131,750.00
Credit from Lima Lt & Pov Co - 38,064,00
From Bank of England for B4 of Trade. -’1;:,‘

, Timber Oontrol S ok, 138,15# 08

; o - TOTAL S S $1 496 ,493.95

Receipt of Hajor Items of Goods Raceived and
Quantitiea Uhaold at 28 Fﬁb 1947, as follovs~ S ;

_ Bcps - Rocelpta i;fg ” ?Q ,096,582 1bs v
- ‘Unsold S 329 1bs H;Tfla
Toya - Receipts : - v o 922 268 |
} Unaold : “J
Photographic and Biological Equip S s
- Receiptu SRR L : S ,710gpc8,<<"‘
- Unsold : Y ; A e ﬁ29bpcas
oo . E g ‘
Schippach mnkal'o;au cla.y : ‘ |
E— Receipts , P ' 220, 460 lhs..“
Unso]_d ‘. ;- A 0 -
Quantitattve«

f&gures givon above are after waight
adjustmenta at! portnor entry ) , g

Trunamitted this date, via mAG 110 copies of &
Statement of Account under terms of Contract dated: 14 Feb 1946
between WD, OMGUS and USCC reflecting transactions from inception
of contract through 28 Fedb 1947. :

In addition thare is transmittad 10 coples of a
Statement of Agcount under terms of Advance contract dated 25
October 46, between WD, OMGUS and USCC reflecting traneact101

from 1ncaption of contract through 28 Feb 19#7.

Please acknovlodge recaipt theroor direct to Chief,

|
, o | ‘
ACTION : BCON o t
INFORMATION : FIN, POLm IAG, CONT OFF |
.:fv‘i’s”. ? : '
 AGC. IN 5h478 9 April 47 - LW/leh | REF: WX-95766

R E S'T RICTED

T T G —— S oy -
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INVENTORY FORM

FORM NO 870

INVENTORY BY Becker

INVENTORY BY

_TAG NO T - 7323

SHIP.NO 1 other

SECURITY o Heary N.

CLASSIFICATION
o 556

_CONTAINER NO_C_- 383 UNIT CONTROL__ 1

-- RECORDED

Irlenborn L o
WoBowyer CONTAINER wooden box DATE__ 24 Sept. 1946

16 1MV

. KellerAPPRAISAL NO LOCATION

DESCRIPTION:

1
g 5 American Express 02
money order No. AEK 2219444
payable to G. Beresaben -
issued at Lawton Oklahoma 20 June 1939
T
N ,5. i ‘}  ”'; :”“glA
, . _ B} 'é"\3 W>Ei"“i i >
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SUBJECT: Weekly Pregress Report for Week ending 5 June 1948

2 & Mur. Gabell g“;

FROM. & Depository Section B

1, Delivery to.General Weems of a collection of
40 items of jewelry temporarily held. for him by the
F.E.D. for storage Was made on 2 June.

W "

- EDWIN P. KELLER .
- Head, Depository Section

i
L . f
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.
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SUBJECT: Tip 1o serlin ' N 20"
oU L | | : L F‘e NE /d —

Clees T T EWI R Vi uaLLﬁbSHﬁED

~ hutary D7 7505
' %ﬁ&r £vh§ZL§9

Yemorzandum for Files

! . 27 Noveaber 1946

o
i
f

'y AT Y e bl

o

1. Arrived Terlin 1000 hours 23 Né§ember; Reworted
i G %
Tinance Division 1030 kours. R »
2. Discussed #.G.C.2. cable with Mr. gabell 120C

; !

3. Aittended u»ePTW;U taff Conference 25 \ovemuer.

i
1

4 Wr ”‘e-,r_ze’ﬁ ores - andw*‘o*'ed fOl.LOer""

}..h

R a
e

’.u

(2) mnh881zpd desirabili tv utlllze Germans in.
every way possict le in w:lltarv Covernment

l i

- 5. Mr. Bender meﬂuloped that new rane his Branch 1is
1ow Bxternal issets and Intelligence Prauch. Said British
extremely alcw in oatalnlng 1nIormatlon Geiman externsal asuets.
[ v
6. Mr, Gries (Flnanc;al In‘tltutloqs) spo&e of rumnors
that Soviets are devising & plan for Gerxan bank of issue.
Alsc reported that Greater Jesse refusing upproval vanking

reforz plan. i P

_ [
7. Hr. Preemdn pb&e of pavment muriks to Pi's of

“shortage token coin to make paymente and drrangeﬂents made

for mlqtlnc sane.

&, Mr. Relnoel (vropertv Control) btated that a

.

Central liguidating agency  for German Dfuberty now considered
deeirable by French and Russians Co !

S. TUndersigned spoke of inventory'bf loot. Mr.. Bennett
suggested dedLraullltV Branch Chiefs visiting F.E.D. tc see
overations first hand. Also mentioned. J.u.v.a. cable,

complexities inVoLved, and necessity all interested Eranch
studying and clearing protlems invelved.

1C.  Heetingadjourped 1100. ’
i i
' EDWIN P. XEILLER

fhe

'
1

f
P
I

i
i
!
'
t
i
i
;
\l
¢
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REFRODUCED AT THE NATIONAL ARCHIVES ‘ DECLASSIFIED : It - _‘:7 ‘ 6 L |
_A‘mmwmmwﬁ REED B d
; B AL Aiﬁ; - lcen

SN S SIRRI PR M S

‘?/0 %

MEMORANTUMW - e e

1§‘®ébruary 1947
| |

' 8URJECT: Report on Rerlin Trip - r$

1. Presented report cn Colombia sharea to ¥r. Brown.
Drafted suggested cable 'tc effect that sheres were held in
Foreign Exchange DE?CJltorV, but not yet inventcried, there-
fore exact amount held unknown. Stated- that shares were be-

- lieved to be subject cf 'Bselgian as well-as French Claim and
~that further investigztion depended upon submission by

claimants of full details including 1lsts CQrtlf‘cate nurbers
ste., |

2. Discussed securities reatitJtian with Mr. Brown. In
light of State Department cable regarding: slock of Dutch
securities held in Wiesbaden suggested all ‘securities be
centralized by deposit with ».E.D. HMr. Brown was in favor of
first writing tc Land Militsry Governments -@sking for lists
foreign securities held. Letter was drefted ulong these lines
but on discussion here it is planned to lsutmit a broader plan
providing for complete mershaling of all vgluable assets with
F.E.D. )

3. Discussed peraonnel proovienm of'turnover of jJewelry
experts with Mc, Robertson. His suggestion was to try to
recrult suchk experts in the United States, by sending a
representative of the F.E.D. on TDY to the U. S. A study is
being prepared salong these 1lines.

4. Security oificera for whom 1nterviewa were to be

- arrunged failed to appear, It is possible that such oificer
material might be located in Marourg. .

|
1

6. The Monday morning neeting was called off.

'\

i K

EDWIR P. XKFLIER

i

i
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1. Lealmga of Iafemtim o el

' The Rusatans have 1eamed in some manney ttmt the ﬁmr&mn wntingeu# .
interds to insist om bringing up at the far%h@mmg conference in Moscow the
sibjeot of German PR's in Russin, Al bmwdrm a are mmmmy again

- ezmtioned to mmt leakaas of, mtmum. SR A ‘ ,

2, mmmm Red cmals ' j - 1 ':i
\ m; omnmnm has no aﬁi@m mmng. is not ma@:lmd by Aee. ,
hnt nevertheless is permitted te engage in: certain ’Mﬂv&ﬂaa. - In eortaln
regpects it ia in ocnflict with the Americen Red smm end 18 suspected of
‘engeging in activities cuteide its preper sscpe. Thw data mmly pesssd on
~ to members of ¥ O for thezr Momttm am gummaa. : v

‘3“-4?amaxr=nac ' } e }

mmbem of the ?imaselbivisim are mmad{ by w. Bau (m by Hre
mbeﬂmﬁ that use of APO addresses to forward packages to Germans is in
sonfliet with regulationa, and thet Pinanse Diviston persomnel have been worat
o!‘fauaan. Prambly in amer 13’ ‘nemes of Garmns' aro noy mdicamﬂ.

Generel Clay stated that 1t was ris nneeramfmg that U.S. Persomnel
mii vo stntoa is not being eanmma. J T
t

5. Wsmry Asoounts | o

{
i

"~ b canaoringufm ;

o
'

¥r. Ball stated that a@‘oarﬂfmg to m. wm cmismry agcounts no‘t
- pai@ by the 20th of ﬂw mtb wi,ll be shut aﬂ‘ waumbama wﬂ.}. alsa be o
' penaliwa. . x ‘

: :"i' %5 ‘ 1 ) - - 1 ‘ .
l. Gave Mr. Tenenbaum paper on History of F.T.ls whwh was raqnesm in
. connestion with pending Moscow %nhrama : : 1

2, Interviewsd Nr. ﬁamw Reekow of mz-nmr %mﬁm’ in mfemaae to
surreney totals stored in Merkera Mins. mmmar fagt that the liat of such

eurrencies previously mibtmitted by Reekow wag ineemat. aleo that the records
nev; am:uahle in this aamwum are fmmentary and! umliahle. This subject

! * P ‘,
E ’i < 216392
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i

)

i i
| i

| ¥
w11 e atesuemd in groater detatz wm Hr, Koller. o
3 mwwaem Herrn Georg mpy formerly mmﬂ éimw m&ahsmk 7

- mm now cormected with: mbw‘-Bua Kmmmua m mh,lachtanma. ‘

for di@lay it we g wnatical to tmnaperz ‘and s%m tne enttm ool eoum in
‘Merkers Mime, Omnly the ghoicest and rarest ‘soins were ‘brought Tier
. (nine begs therecf)., The rminﬁar. together with. the mltmimu cam index
yeeord (formerly the mppapm index record which had been mzntaim&’ up to date
' . for past soven years) survived the bombings and remained’ intaot until fairly =
‘regently when it was remeved by the Rmasiana. In this removel, Krepp digclared, -
the Russians digregarded his p).eas to preserve the ‘msticulous arrangement of the
¢oine, tut dumped all in rendom faahim into begs, He estimeted it might take.
- tem yeors to.agein identify all specimens by use of card index if latter t8
' still intact. Eropp agreed to send us & completo written story of origin, growth
and evomtual éigposition of the mxmimt&c eoin colleetion of the Reichobm

Museums For this purpese it will, b's necassary for him to commlt wﬂh wvaml
of‘ hia fomr mboﬁimtesa ; SR

i
o
!
t

v FRANK 7, ROBERTS
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W - Division of Monetary Reseaéch Cd

| Date...9/4/4L

|

I

|
To: Mr. Cochran {
' J
From: Mr. White i
‘ | |

i

Your memorandum seems quite
satisfactory. I am appending a
note which is self;explanatory.
You might want to take a qentence
out of it to add to your sectlon
on-Argentina which will explaln
to the Secretary why Argentina
has not been as eager to consum- ;
mate the arrangements as she} f

might otherwise have been, |
!

i
8/4/41 - Or. to Cochran with his : ‘ ;
memo to Secy dated §/3/41 entitled :
Stabilization Agreements. ;
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Treasury artmeng ‘ , A?"”é'& S D

Division of Monetary Research ‘ : ' , ‘

o . |
//'. . ‘ b

Date .. Aupus it 14 | 1041

|
. , A _ . |
To: ¥Mr. White b , ‘ ; . :
“ R copy - : -j
From: Mr.'&piegel | o
Subject: Current Argentlne Posnflon{

Argentine gold ‘and forei@n exchange reserves
have increzsed steadily since the loan negotiations
of last November and December. Fromia low point o X
of $400 million at the end of November, 1940, they .
have incressed to $445 million at the end of July, 19L1
+ The reserve ratio has remsined ahnrox1mately the
same, decreasing from 75 percent to 7& percent over
this period. These increased reserves are to be
explained vartly by flow of European [funds to
Argent1na~-both funds of European refugees and Axis
funds fleeing United States fre621ngi Decreased
imports due both to Argentine restrictions and to B
United States vriorities are also narflv resnonsible, o
‘The Prebisch Mission predicted gold losses of §10
million monthly l
Recent reports from Argentine zlso indicate thast o
the condition of the internal money- mavket has im-
rroved. Government issues are now beln& oversubscribed
whereas previously the reverse was the case.

o~

This improvement in Argentina's finsncisl posi-
tion goes a long way towards epralnln the delay in
Argentine ratlflcatlon of the Stabillzatlon credit.

|
!
1
|
|

1
| ‘ N
et e e RESRR : S
|
|
!
i

JUm———
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Ohina: on July 1%, 1937 ihn Wmn entem um o egroement vith the

" Genbral mammmmaemwuasomam.m.mus. curreney.
The sgrooment has deen yenowed sach six months ond now expires Decenmbor 31, aght.
At present ve hold 65,080,000 yusan, whose Book dollar value is $19,112,500, and
againet videh $19,379,015.65 1n gold is held at the Pederal Reserve Bank of ﬁes York
ae collatoral. ¥ho yete of intersat i 1/2% adove the m-rms mumt rate of
the Yedoral Eam Bank of M ‘l'm , .

Brasi): . Ga July 18, 1937‘ m wmm entered tato an momt with the —
W%ﬁcd States of Brasil, vhich expiree ou July 15, 1342, Ve agresd to purchass
Bilreis up to o total valus of +000,000, wvith Brasil leavim on doposit in New

" York gold collatersl to mﬁon the repurchase of the milvels by Braeil. The rate
of interest 49 1/2 of 1f sbove tho current rediscoun$ rate of the Fedarel Roserve
Bask of Mov York. Thore have boen transactions under this arrsngement, But b pres-
ent wvo are holding né milvets. This agroement ﬂmmﬂm for the eale of up to
s maximum amount of $60,000,000 in gold bty the United States to be held under earmark
in our vsults for the sccount. of Brasil. This agreement was modificd on September 2,
1938, to pormit Brasil to ship gold frem sdivad to be held §n this esrmarked sseount.
Up to August 30, 1901, $29,165,770.90 42 gold had Bees ecld by us o Erssil end
$11,532,765.19 had baen ahipped w Brasil to Bev York to o held under carmavk.

Avgontinal On Jenvary 1, 3.9&1, the Treasury entored uto on egresment with the
ﬁ Centrel de la Republice Armuna and the Government of Argemtina. Under this
agreenent wo undertake to purchage irgentine pesos up to the equivalent of $50,000,000
U.5. currency. o collatersl io required. The interest rote ie fimed ad 1-2/24.

The sgreenont comes into oporetice amd effect uwpon retifigetion and confirmation Yy
Avgontina of the authority usder 'iu constitution end lavs o eanter into this agree-
mont., Up to the presend tmmrmtugmtﬂmm»tmemme
agresmont is inoperative. The agrecment vas drafted to expire om Jums 30, 1941, sn
oxtension of the agrecument has also been drafted, s mt bte nade effective until
the agrecusat iteslf begomes orptutiw. - , ,

Chinat én April 1, 1981, the Treasury entered taso an agreenont with the |
Hotlonsl Oovernment of the nopu‘buo of Cbina end the Cemtrel Bank of Chins. ¥his calls
for the purchass Yy the Trozcury of Chinsse yuan up %o the equivalemt of $50,000,000
U.5. currengy. Bo collsteral ie mqu:m The agreement expives Juns 30, L W
Interest at the rote of 1-1/2f. Cbins hes not yet called for the $50,000,¢ @he
Chineose-insriosn-British atamsmm Board in Chima, on whieh Ky, A. ﬁaml Fox 1o
tho Americen repressntative, d1d, however. begia #o operate in the middlo of Auguset.
The Chinogse Goverament banks hwm depesited with the Pedernl Reserve Bank of New York
thotr contritution of m,m.ooa to the Jolnt mbniuuua Pand.

|

i
o
|
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oxt oo M Wnt vith the Sovernmont of the Hepudlie of Mm and

¢ lanss de Hexieo is pragticelly resdy for signature. ¥his {nvelves purchases
e!’ Mm posos By the United Stetes up to fhe equivalent of $%0,000,000 U.5,
currenqy. Theve is uo collateral. The rate of interest is st 1-1/2%. The
reparchose clause vith Mexico gives that comutsy 189 days' notiee and then 6o
sdditieonal 180 dsye within vhich to repurchase. 7his is & gonerous depurturo -
from our usasl 3O daye' noties. The Department of State cxpects its velated
wtumuwmuwwm in tine for the signing of the
Stedilisation enent before Septemdar 16, The Trensury s also %o agres %o
purchase up to 6,000,000 ouncoe of siliver monthly frop Mexieo, wnder aa aa-m:ga-
sont sinklay to that uhich wm with Canads. ,

lombio! mwmmucommmnunummmmamtn
: ho went o fev weoks ggo vith o draft Stablilisation agreoment vith the
ﬁt&ﬁuu’&i&a Fund of the Sovernnent of Colonbia, the Namoo d¢ la kopmtm;
Bogots, Colombla, and the aawmnmt of the Republis of Colowbis, undey which
the United States would buy Colombisn peses up o the equivalent of $3,000,000
0.5, ourremay. Ho umw]u {avolved. The intercet rate would be 1—%/8%
~ Ye ghould have further umnuaa with the &s&m’bwk Ambasssdor sbortly.

When the xmm am.m of Pinsnco visited Washimgton in
Augast he diegussed vith the Secretary, snd oubsequantly with the m«uﬂm's
assiatants, the question of e Stabilization cgreement vhieh might provide as
magh ss 95,000,000 V.5, eurvency. It is uot believed that more than porhaps
half of such » sum could at all be Justified. The Departmunt of State has re-
quested that we continue w%iattam with the ﬁmrm smdassador. '

Bolivia We have Mml the State n«wmt mt ve would oomiémr .
iivisn requast for nonstary ashtm

ENG:1ap-9/3/W1
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Ws uwwwwmmtmwwmm“ oting
WMEWWMWMMWWWWW“W
emluled thion fron any Gateyy on uilsh 1aits ere placed. In tali-
ing %o Strasssls, I repeetedly usde the point thab we do mob
mwmmwmwww%mw“”mm
WwMthmsme : X

1 taliod the mattsr over with Hesars. WW;WWW' |
I told thom we alrgsdy hod bed soms vejections of applicaticus for
Swiss francs sgalest blecked dollars for busanitarisn ageasies. T
memw“rwmwwwzmmmwww
ageusies thay will provide with Sviss frencs, 7he Stabdlisabien
mwmmumsmwmmuwwwﬂmﬂ
Mmmwmﬂnm |

|

n W that Mm bast way ut pseompilie
wmwmmmmmmwmmmh ;
d»wm vitloh could be ubed to aoquire gold for sxpart o acE-guswy

countries. AfSer diveussion, it was gemrdlly sgreed to soquive
smsmtwmﬁmmmwwmwwmwgwxm
rwfwmwmwmm&mswmﬁmm ,

zmmw.mammmmwmwmm
WWWW%WMWM&MWW

8. H mwmm
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) Mw of a el

Prosont m-.sm, . Lagation
o , Y. Fenninger, W&WM
o, mws.u.mmmy

- iuWMWg&atwmgWMM
consideration the best mmans mw
m%mwmzmw A

mww&mmwmmmxmmmmwﬁm
by telophons with ite. inoke and Hr. Pox. We wen® over the alteroative
wuwwnmgwwmmwwefmummmww
it was desiratle to Moeop the 2ale of Swiss francs foor non-oEum 1
mmwammwm,mm&nmww &afwaﬂw
tho sals of Swise fraes Por commroial purpeics, thore could be oo
wmwmmmwwwwwmawsmw
dollare in view of the asrrangoments of uiw:h w e informad the
mﬂww. .

, mmwww, W.mmhimdtm&mwm APOPRTOL

to amond tho trude lScenbes to roquire tho pw:i% @f &wm
mmmmmmmmdmum AB auplained
el Plewmdinger thin m«mwawmwthmMm
WWMQOWMMMSWﬂuW&Whmij

- manb of axports. If the Dwiss cerry oub thelr plun to Mudt eapor
to the assouny of mmmmmmmmam

- axness demavyl te coms into the Now York market. :

The question of supplyln; Swiss franes for aii. 13
wammmtmmmmmmmmmfmwm
romittarges wore now effected Yy froncs mp;;lmd againet blosked dollays
mma«@ﬁmammm@* the Cwise Aaticeal Bunk to provide
m:«mwmwzmmmmmwamma ‘
- ne ghange should be nade in respect fo renmittences for diplomitic pue-
poies. Hith regard to francs for busnmitarisn nagde, it was pointed
'mwammmmm;wwwwmmmmwmm
m@tmmwmmqnmmwzmummgummwmm

n all other noeds, &;. ng:‘“ e‘ wased the aaga that ﬁ?r '

the arvangemonts souuniring Selss s arm posds aygal '
smmmmmwm wwwmﬁw - ¥n 2acs,
wmmmuwkim&aﬁﬂ.&:m%%@&ﬁ%m%m&m
ﬂawmmmmma.%mmmwwmm

a
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mmmeW:mef%.@mmw
io 8w ey of the Pederal vith thw Seisy Eatlional Bank. This accounk
would be eradited with Seiss Cemmics the Podersl duys sbtove the gilobe
ughb. The Federsl Lo turn would apen & dollar acooumd (1) for the :
Bales Wbional Dank to which wwm be erodited thy corscspending '
dollars. Zalaotod in t2ds wwm oould ba used to buy pold for mﬁ.

- ab azy Sap Lo ey counbsy neb dn anary alf the United Stabes. fuld

&6 parctased way also ho earmarked in an mmaﬁ {?) sihigh may be
WM*%&yﬁ%mWﬁ&W . ,
|
1% was wmim{ ot Hhat L Ourss bould seu ‘rzha‘%'a 811 ﬁa;a@ﬂaimg, in
these sccounts, If an agessive anourt of Praucs were to go Lnto the
Nanw. ‘i’om w&m% ms amim gp over the mbter agadn m & fou m&m

bo o Btrascsle ml ﬁr. ;.-'.fmmm,ar am&d thh %hm:a «rmm;umm would
suttable, .

' . BN . R S 1

! v
| x
¥
.
|
|
|
|
!
i
i
i
i
o R
1
.
| X
| -
!
EMSsdr  3/28/44 | R

. 210400


http:K:jrl'O.pi

W WY

D e R : \‘—#‘ . { - e <
N Y N0 DECLASSIFIED |RG

: "AJ§0HWIYﬂ£EL‘

| EY L% papa

 Mre Do ¥, Bell

Mr. White

Treasury has been advi
derived fros the sale of Swiss francs to

in Dagember, 1943, were not adequate to provids each German

VBntry 766344707

AL TTATY,

T s VoLd. |

prae D2

i

o

C

sed by the Red (ross tﬁgt the dollurs :

the Stabilization Pand

'

prisoner of war with the full payment of the Christmas gift widen

!

had been pronised by i8] _
- was 122,745 instesd of 120,000,

The fed Cross requasta
additional 32,940 Swiss fra:
gifta..

CWLth your approval, we
at the rato of 23.30 por Suigs frauc
Fund, orediting the Red Croas,

for

;o

Oroe &cc'ld 1

CDUslr 1/27/44  1/29/uk4 -
o ... |lsent to DWBel

the Jerman (Jovernment

as the number of prisonars

that the 5tabilisation Fund purchase an
nes to previde for full payment of the

propose to prarchase théae Swiss france

the account of the Stabilization

i
o |
o

i

}
Ny :
3 r
Vo |
1 '
. :
Ll
I
sl
i
. :
| '
" : \
J l
ol
.i. |
|
ty
] |
N ;
i i
5 :
[
|
"
3 )
‘ | A
{19/Mh to: John Pehle from ' Int.Red.Cross
1 'ly( "

216401


http:CbJfi.JJ
http:otwar-.th

P

b camsw LYY
')

¢ .
Foe rvns o

\CULVN BHJ, J,V CBORGOHdBB

‘petion, we shall ask \%.:w Baderdl Yo pay the Inten

NI
i

5| Bntry 766744707
| Fil mmi’?"

m~~'j"~~-‘~ DECJ%SS!FED

?3;;
%
m*&s
*ﬁ?
g&,
"\

PV v D
’“Ll BOX /2.-3 (" )
g ; 7 ,:;’2" ¢ -
e D Asie, /{*?v .- L JEE W .
: '

; Hone 355 3-%‘4?3 |
’ !
- WP, White | «
{
%

- Tha m&em&ﬁmﬂ had (ross, on le“"’ m e doean
Governmant, ia tmam 3,460,000 Swlies Lriancs b thig
country to distribute ;‘%2.34 o edch German Mnm@r of wWisre

i the Larman “mmramt is mairdng avakla&;h froe
Swige Irsnes or this z.a;:mwh, w beliove tho tabiliza~
vion Fondd ough¥ %o aquim thage Swias Lrancd &t Ghe
official rate of ﬁ).}w I8 you apmrove of Biiks (rens-

Ped Cross in wngm ¥335,548 while the Ame can

jegation in Fern (wtximn now hulds the 1,460,000 sutss

franes) will be mwazw %0 trunsfer the Zwiss Irencs
Ko the seoount of the %dum}. a% the iwtse »i&ﬁim&l Hardie

S
%
i
i
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FOTH: Original returned to Mr. White 12/16/43, marksd SOK D.W.B,%
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Hov. 16, 1963

e D B ol
"w'. 4. Do white

e ing §300,00" o the State Dapartas

The Stabs I}QW m now W 0 purchase
§475,000 in Seise franes fw‘ mmmm@m u:fwms i.a W
torritory.
i
Mﬁ 18 also mndmg maale ef $100,000 in Swise franss o
,Mm YseGohe aug o possible sals to fera for ﬁipmm PO PORGS .

A5 ths presest holdings of the ttabilisation M sk to
$840,000 in Selss Irancs, we W%%WWWMW
@*%W,W in Bwiss frands tm the Sveriges ikeba

Chaskr 11/16/43
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Jane. 23, 1943

Yire White

)

The State mcﬁartmaat‘ia in nead of rather 1mr%e AROWOYS af X
Swisz francs Lo meot the expenses of the Sgiss ﬁvva ruament in '1 : %
repregenting our intarests in anemy Serritory. Por thi¢ parpese 4
the 3tabilizetien Fund :‘.nwim peat acquired & #illion Swigs
franes from Turkey which w@r@ recertly sold 1o the State Departk '
vent. 