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statement of SecTetary M;rgenthaub~;fo;'e'the 
Corru"!iittee on Coinage, Weights an,d.',Mato'1.snres',·· 

'. of the Houfleo:f, Rep,resentatives 

,Mono'llY, AP:t11 19" 1943 " 

\ 

Extension o('tn;e, Stabiliza'tlol1,Fu:hd ,I , 

. , . \ 

OnsApril 13. 1943.congre$sman SOTnE3rsintroduced a' bill " 
. ' .'"' l '" . . .' 

(H, H. 
" 

2489) extending to 
, 

June 30, 1945, the pOwers relating to 

the Stabilization Fund'and thepovJer toalte.rthe gold content 

'of the,' dollar, both ,Of whicbu,nder the pre$ent lm'l will otherwise,:; 

, . ;' 

I, believe tlW:i; a t\'10-year. :ei:tensiQn ~f' the power to, devalue (','.~ 
. the dollar ,would be helpful, but in view, o:f:'t1)e action tak,ep by! 
trIe Senate 'last Friday,I.am here 'before:your Committee .only to 
ask for the extension of the Stabi1izationFund. 

.' -' '. 

The spread o,f'the w.8.r to this her.Jisphere' and the prE;senc~ lof' 
American forces in many countries abroad have he~ght;ened the im­
portanc.e,of our ,'currency relations with these' countries. The 

,gold, . currency, and stabilization operations of :!ihe stab~lization 
,Fund in,the past t~'lO, ~lea:rs have reflected these ct>imges in! the. 
w6ild situation. ' '.' . 

While duringrnost of the period sinc~ 1934th,ere. was a'heavy 
inflow ofgpld into the United States so 'that the :Pund's pur­
.chas es exceeded its sales, of gold, during the last 'iv,jofis cal . 
years the Pund,has sold more gold to ,foreign countries thal;l it 
has purchased.. In the fiscal year 19421:;he.Fund sold ,$644 mil ... 
lion of 'g'old to .fb:teign countries and purchased .$162' million of' 
gold from foreign countries.So·far in the fiscal' y.ear, 1943 the 
Pund has sold $401 million of gold, to forej.gn countries and pur":' 
chas ed only' $27F1illj,on from f'oreign countrie~. . The Fund's sal'e8,' 
of, go1J..dhave been made to 21 different 'countries. . . 
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.e:.>,,,:Y' • , .:: . ,I, '" • ,'. '.~' "," ~.~.. <;~:' :. " .-r'. 
r/ . .' As I have said, t.o, thiso()mm~tt:?e bE:;for~,.·.I".lmov;,r;of"n ..• 

/ means of settling .internationalbalan6es~t[1a:ri wj_thg61d.,~'!.. .... . 
///this reason it ,has been, and.' is, thepol'i'cy of,·'·~heTreaS1~lry:~'t>;: ...... .l facilItate th~' continued useG! gold forthese.ttle:rnent:<9fin:t ... :: 

\ national balances. Our,. Stabilization Fund. h[i's'. (lefinitely' con~ .., .
Ii!' tributed. totheimpTernemting of this policy.,SinceI.la$t<·appe~ ....... . 

before this'committee the :Stabilization'Ftindhas' entered.: into' .' 

.Eli 

'J' · thi~ee. golcl-rmrchase agreements vv:L th 'Hu'ssia and a. gold--pale' 'agTe .' 

v~~i . cient withCbba~ . , .. . 

~ i' 
.Li 

Und~r the gold-sale agreement. wj,th Cuba, whichV'las'sign~d"t 
on July' 6, 1942, the Stabilization. ~i1und has .undertakerito sell, .. 
go~d to. Cuba, payment. to be rnad~in Un1ted:.S'paies dqllars ydthin', 
120 days frornthedat ~bf such sale. Undertl1i.sl:3.greemer~t ;'CU1:D;',' 

·	has already acqnd,red$25 million.in gold,.all.df 'which has been,.:' 
pa.id ·for.· ThE: agreem~nt v·dth Cu.bCl. was. designed:toi~cilitatetl}e:' 
'accumulat1on and the. IWlintenahoeof a ·g.oldres·erve against Cubah\ . 
c1.1rrenQY as· provided. by Ouban law. . '. . ." . .... . .:"..,' .:..i: •. , " . ,'. 	 "' . '\, 

!' 

Dt~:i.~i·ng .the p?-st two years' vleh~ve made' and': complete~ three;.:::'::{· 
gala. purchase agreements with. Russia~" .lJ;'he:.ag):"eem,ents called.lo;r,;::'.· 
futu.re ,delivery' of: goldptircl.1ased.·by'the stabilization Fund,. with':· 
an advs.nceonsuch gold pl~ior to. itsdelivery.• ·.The obligationS. ;: 
of Russia tmdey,theseagree'rnents have.·been fully met •. The d61i;a~" 

( 	 made avai,lable by these gold transactions were used· by Russia to, 
pay for purchases' ofgodds' andserv:i.Q6sin,theUnit·ed Si;:ates.·.:lI1' .i 
additi~n·to the .niateVialsbbtained ·under. the terms' of theLend~:~ 

·Leas e arr;arigement. 	 " 
',I. 

..Tl}·e :series of stabilization agreements 'unae;r which):the . 
Stabiliza"tionFund coonerateswith',other Countries to :tao 
the inaintenanceof s~tabilityin. theexchF.l.nge rate 'of6ulTencfes, 
othei" c01.mtries· with the .d611arhave been.' e;xte:hdedsince' July' ~l;:· ; 
1941~ , 	 . 

.. On november 19 • 194~, a st[~bilization'agr;eernent was' en-:t~red, 
. ··into',wj,th ·the Govermnent 6ft·he Republic of Mexico.and the Bar'l~ ..... 

of Mi3xico for thepurpos.e pf sta'bj,lizfhg the .. UniitedStot; es. d611aj;.:' 
''!:lIex.ican' peso rate of exchange. .It is sti~lnebes$'arY.Urid~rtr'lis,,'. 
agreernel~ir for the IiIexican Gbvernme~1t' to ·corlfi:r'ro·it~·· aut l;lOJ:' i ty ~~,::, 

. guarantee. the performance' of '111. obJ.5gat~on:sundel,7tal~en by i.t::and· 
. the Banlc 'of Mexico: .' : . ' '. ,. . ',. 

On Februury , 27,. 1942, q: stabilization.agreement :wass'ign.ed ::' 
"'lith the' Government of' the R'epublic 0+. EcU:~idor for t.ne'.pur}!,ose,: 

'of stabi~iz~ng... theUnitedStat'es.dollar";Ec.uad;oransucre.rate of i· 

. :. 

-J 
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.	,exchange. The agreement is now '.in force, a1.J'chough no' stabiliza;;.. 
tion .operations have' as yetbeen'necessaryundei this agreement. " 

<As a further link, inthe clos~r relations between the , 

Governr:1ents of the United States, andlcelarid, astabilizatibn 

agreement was signed'vvith,the Governinent of ]c,eland and the Na­

, 'tiona1 Bank of IceJ.and on May 5, 1942" for the purpose of:stabll ­
. iz~_ng the United StateC1' dollar';Icelandic k:rona rat,e of exch(~mge. 
This agreement also now in fbrce" althOl:urh no stl:1'bilir:atlon " 
operatioiui' have as yet .been necessary Under'-'~his agreement. 

In ,the same perioc1 sirice tJuly 1, ·1941, w'ehave renewed the ' 

stabilization agreements with" China and Brazil. 


. , 	 . 

We have tVlo stabizrition ,acreememts with China. Under the 'j,' 

'~irs~ of thes_~agreerrientsl.Whi9h ~vas signed j.:n 1937,theStabil... ,',.\' 
lzatlon Pund' neld nearly ,49 IDll.llon of yuan on February.lO; .1938~," 
By Octobei', 194~! ,Chhla'ht;!dcompleted therepul'chasing of :a:ll the: ; , 
yuan. On Dec eL-iber:i1" 1942, this stabilization agreemen~was" . .' 
renewed.,The E;:;abilization F1.J.ndd,oes ;not at this time, hold any, ,:',' 
yuan under this agreement_ , ' 

. ~ . . . - . , . " " '.' .' ' ..... : 

:' .,' .;. .' , .' ,~ 

The second agreement w1thChihl;1was signed on April, 25, 1941,. 
The firsttrnDsaction under thi~ agreement took place on Jjecember ' , 
10,1942, when the Stabilization Eund acquired $10 mill~onof: ' 
Chines e;yuan.. On June 30, 1942, this agreement viasrene'vyed for' ' 
one year. No additional' opera.tiqns have been u,naertaken under, '.; 
thisagreecent; and ~he Stabi~izatioti Fund 'now holds $10 ~illion' 
U.S. ,dollars in' Chines e yuan ,under therepu::rchas e provisi'ons, of.,' 

,this agreement ~ 


The'stabiliza,tion agreement with Brazil'was signed id 1937. 
, On November 5; 1941, ~ve bought $8 million ,in milreis from :Brazil. 

As Braz f s foreign exchange' position was trengthened the'se ," 
milrej.s were repurchased., and on February 5 ;1942, the St.abili ­
zation Fund helo. no mOTe mili • Under another sectiono'f this 
same agreer;1entwehav:e sold $74 million in gold to zil,for 
doll~rs for the purpose of stre!1gthening the monetary reserves of. 

'Brazil. ,The a0reernentw1.thBrazil was ren,owed on July 15,' 1942.' 
", . 	 ' . 

In September, 1942, we entered into an'agreernentwith the 

Government ,of Liberia· to facilitate the conversion of the ,cur... 

rency system of th:1t country from sterling to dollars.,. The ~ 

Liberian,Govern.u'ent had for a long time been 'er ,to adopt ,the, 

exclusive use of Unj.ted States curroncy and cO'in, and the need 

for such a convorsion became moro urgent in 1942 as :additional 


f ! 
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British coin could not Pe secured and' as American troop's d:ta"" 

tioned ii1Liberia brought in 'United Statescurrencyandcoi:n.' 

The Stabi1,izatibn Fund is: facilitating the CCmVeY5j,on of. the, ' 

Liberian-currency system to flollar$ through an agreemerrt,t'o' 

chas,e with United State5GU;rrency t,he' Brit:i.sh coin withdravm 

circulation"" Arrangements have been made with the British G6v~ 

'ernment~ to dispose of these~13ritishqoinswithout cQstt,O the 
'Stabilization Fund~ , " " ' , 

,Two proposed st~hili~ation' agreement$~re now pending., .A. 

draft of an agreement ta ~facilitate thestaM.l:Lzation of th.e'" 

dollar.. boiiviano rate .of exc,tJ4:l-ngeis now being considered by" 

Bolivia. VIe are 81.50 engage.din discussions with IrF;I,n unde=f' 

the Iranian Government ' wottld ,undertake, to provide rials for ,t.l::re 

needs of our Army and other,' Government agencies in return for' " 

dollars paid to the ,Iranian a:ccountin, th:i.s 'country. As 'part of 

this agr,eement, the Iranian Q,Qve:rnrnent, under'takes not, to change 

the o.o11ar..rial rate of exchaw~e~vithdutpri:or consultation" " 


In the more tlk'1n nine' years f;lince the Stabilization ;Fund~/~'E\:,
'created it ht1S been operat.ea.' ~d",t~ scr1.lpi)lol:l's care. Not only. have:. 
we succeeded in keeping intact the ;repo:urcesthc'1t Y~ere entrtfst.ed· 
by the, Congress to t.he.PJ:'e~Ji<leni; and tIle Sec,reta:r-y 6f the " " 
Treasury" but, in the cOurs ~ of pe:rforrninfs our broQder' :function aI', 
maintaining stability of excb,t:inge r:.:ctes v,le have heen able to ac-, 
curnulat e a net profit wh:i.ch nor! exc eods ~?30 million. I do not , '.' 
wish to emphasize the profitability at: the operat:i.ons of the ':;- ­
Stabilization PUTI(l. I prefer to stress the srl.Ccess· of the , 
Stabilizatio'nFund in' its fur.<lamental purpo~3e of, tringin'g abQut 
a greater decree 01' stability ,in exchansereh,:,!jionsl'~ips ,:of other, 
currencies with the dollar•. ' .,' , 

The 'pattern for ,in'ternEl,:tionalmone'tRry coopcrationthat we,', 

have developed In' th~ operation of ouj:' Sta,bilization IPund, holds'~ 

a real promise of aohievirig' currency stability in the· post"!"'war:' 

period.' We ,took an irnport:ant step: in tht'; direction of'interna~ ;' 

tional cooperation' for currency 'stability th:t."ough the Tri..partit , 

Accor,d in 1936 ~ Unforturiat ely t the functioning of the Tri~ , ,. 

partite Accord' was interrupted by the wart" Nevertheless" we . 

have. continued t.o embody the prinoi151es 0:1:'. thc;it A(jcord in our .... 


. stabilization 'agreements ·with our·neighbors in Latin A-merica.arid 
with other friendly countries. These agreements provic1,e for. . . .. 
maintenance of exchclTIge' stabiiity and for periodic consu.ltation; ... ,: 
on finapciB.l anoeconom1c· conditions that mByaffect 'the stability 
of exchange rates, Under provisions safeguC'~r(ling our fnterests:,'· 

'" 
.'<-; 

I 

I 
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vre have mac1ee.'raiJ.able the T,'6:S(:l\Q"CeS of tl!~ $tnbl1iz,ation, Fund 
for the purpoD e ofmaintwltlj.:ng Bt~jbilj.t;~,r of' exo}u,mge Tates. ,In 
tl"le fj.ve years befo:r.-et1)e. wtj;,J.; ~nd ini;he T1er:t:rly four years s1.nce: 
trw ou.tb:ceaJ:c of war.; the QI')era't:l.0l'}ti of tlJO Stnbtli%ation Fund' . 
have contr1,buted to mclint"oli,f)i.l1f; Tf.j:1Pii;iyeJ.;{ ~ltable exchange ratf!8, 
despitetbe' unpreceder1te·d QOl}(X1. tiOIlf:\ of J)61itic\:\1 and economic 
disorder. ' ' , 

,.' 
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Tha,"p!¥.... 1ntrQd.u~d. P1 Congressman somers, in addition to' 
.,; :'"", ",:'j . ".;: "t ',;;; .J., :(:;.~~~. } ~(,' t.x, 1\) :;;;~ }~;' ;:~1: :;i~: ;~':'", \"':,;.. ,~:i:.'..' ..: 

Pro74cU.~g,for a~~~¥\W1tiOIl; of the atabUization fu.nd, provides . 
",; ",," '~, l' .{. ;:"":~ :,<: ';'... "",'.~ ',:: :~,."::"').. _, ).·(3~:' ~::~r:;':,:'.~; <~,~~;~~'? ~:~ ;' ',;': -.,' ::", . ;~::f:';": :11 .',- :~.';',,~:i ,,:';' 

for"M ex~onofth. President's P9Wer. to alter the gold content, 
..; '),\.:'\·,.i,~" ,~},~·:~:'.<~r-.:>.,t~<~ t:~·, ~ c'r' ~.~:', )~ f'r:~:,·~· ';:& ~,<!";':~' :.1:,:-;, '~~.::,!.;,.f::, ;;> d - 'i:;. i ',' ';:"~'1:~' _~;.:\:l 

ort.b,~"a:Oll,.r~.,.+Pis.po~er )1&8, bf.t~n in e,xistence, s1.nee1934, 
~"" 'c""'~ \y.....,r,. :'.~~ '.;,.'.: :~:.;!,!J..'~ ,\.',;,.; :r .~' ::.:~:>;~:, .'. ::',.~.:t', f:~ :<;("':{(:2"'~<":, :,~: 

~'!'1n.g?:t?.~ ~{l""E!.~ ~9r,two~:rea~ periods. in 1911~;t.939 and 1941, 
, •. " .., " ;.;; ,.' ,./ ,r, .. ,i-_"~'~ <:' ':A~" '1.7: ~{" Z" ,:.(.' :> ~:> ::,~,. "t: ,;,.::::" ,;.< ::'~''; t.: :'. ',;::,~:~:,~" f ' 

and. i~" ~!'fO~~.. U8 "8'q9"~t4ntia1 detens:\va weapon against til, .. 
, ,,' "''; .~'~: i' /' ~-'"'/.< )', '~'::,'. '!,.'.'};' ~,..L:l ;,;:t:~u,~:;. 1 ~"'.:«}f.<j~"'";~~i':~;"~>~' ~', i~: '~,::.'~~~ ~.~:: ~;.;,:(: ~~;~. 

~!~A~iJ~t~ f.~t(., ~~p?:~~!t".r:~~ree~8:tiO?r;;,~:~~~~c;y:>~:::~~,r 

.". <i "", • 
,I ), \.: v.,.'f \, 

c,·.:,,1f.t.' B1,l.~ ~,r.pp~4!?~t)w the s.ateCamiUttee Continued. 
'. ' ,~.. " "~":I' ,:: ,/1' \'" J , .:,,~ "'''''.' :t -:''1.'.: ',: ..-~ .~\ • \.,; .; ,.~:.;: J -' ,; '~\~ .':';<':,: '::~'-#'::s{( ~ ~:.ii:::f.:~~' ': ~~',~, .. 

~~".stab.:U1ma~(,ln,~);f~.t:'~:re"rs but did not extend ~/.J 
.... "., '." ,. ,,,I,. '-"':',;:~ ,~,4'~: .~,',';, .• ,<,i~:;'''': ': ':::':,: ';"',f;:~?,\:': ~ ~':"t. 

~~~,~,~~;~~~!~.. ;~~~;,!f:~U ~~~'!'~':;'~;~~~~:;2~!j~ed the o.~ 
reP9r.ted.•.. , ;~.'.:~.,; "<,-r~' 'l:)! -4,~ 


5'." j;~; ~'.'''-- .:.' . 

I"be:U.eve .t".bata t,wo-year, eJttension of .tbe' poWer to d~value 
::," ".,: t .~" I;;: L:~,;~ ~. '; i-;i ~::. ~?; :.:::' ~'!:', ",,~':! .:; ;:~:::.:. ~~ t:\ {_",; :;:~' ~', '.:. ,:' ';j ;t, ~:: t'0: ;~~~, " , , 

thedo~~~. "oul4.'b!,he~p.t\J.l;, but I 'should regQld it as unfortunate 
.,'. "J ,<~,; ,: ,:, "<:.~ 1 ( p.~.-, ,'>,~~ ,;, .: ;1.; ..:,\ ~:", ~ ~.; ~':'~ ; :':':' ';{ r'~ ;;,:' :;:Z: ,:, :Jt '"'~' .,~:~:;':. 'f':: ~ '. 

~.~·l~~l;onI.+ ot, t.~..,bi~.:l.:w,~~. ~.~ ~e8UbJe.ct ,~f an extende<i :. 
, "',' '" .~' .. ' ,;,."r,~'""~;:,,,,~ ,,:5;,;;,;.4...:.,/:..,.,.:'.;) ':..~l·:~;:.,r·,\··.-~;~~ t ~-'\':~":~: ';, ,·,,,~,:,.:i ..' 

.4t,lba:te.' .:1n, ,.:t.b~ ...C.qngre8sliu:rJhg WlU":t1me. 
,'., ",\"".", '"I" \' .. J",_:, ..• ,,' ''',;' , ;,:. ".,:;{,,!} :,.. '~:(),<:, ':~'-:::. ,.~. 

, ~, ' 

Scbm~z is office 
. 

http:e8UbJe.ct


The powers relating to t;he Stabt11cation Fund e:xpireon June 
30. 1943 unless extendt'ld,. The House now has heroN it H. R. 24f:i9 

extending the Stabilisation'Fund until June )0, 1945. A similt;tl" ,', 

bill s. 991 bas already been paesed unanimously by the Senate.', 


, I 

During the :past nine years the operatiQns of the Btab11iz~tl()!1 
'~~ have been ext~mely useful in belping to maintain relatively 
stable e:xehange ra"s dupitt9 the unprecedented conditions of economc' 
dis(;'Iro.er.. These stabUlzation operations areurtdertaken 1naee.or~ 

, dance with stabilization agreements Which we have With oUl"nHghbOrs 
, in ,Latin Amen.cs and lI'i.UI other £riendlyeountri_. "i'heseagrEtaments 
provide for raintenarJCe otexc'hange stabi11ty and tOl"'Periodi~ 'eon­
s'tiltation on f'i.na.nclal and economic conditions tbatmay effect rth~. 
stability of exohange rates., Und&r provisions safeguarding oU!' 
iaterests ... have made available the resources of' tbe Stabilization 
$~;' , . . " .

J7llnd f~r the purpose of mint&j:ning etabUity otexCfla.nge rates. 
, i 

In the more than nine y_n since the Stabilisation l"und wal9 
creat«i it has been operated with scrupttlous care. Not only have 
we sllcceeded in kHping intact the resources that were entJ'USted ' 
by the; Ccmgress to the 'President and the t«:reta.ry of t}m THUW7' 
but 1n, the counts of performing our broader functions, ofma1ntatning 
stab!lity of exchangeratea ... have been able to accumulate a net 
profitwhioh now exceeq, ~30 million. ' 

AJr.ongthecountriee 111th whom ... have etab11iution 8g!'eement.e 
aranrazil, Ch1na, r~uador, Iceland and Liberia. Agreements a~ now 
pendiSlg with MexiCO, Bolivia and Iran. The gold operations of the 
Stabil:lmation PuM hIII,ve also baen extremely helpful in f8.0111tating 
the sale of Russian gold to. the United stat.es and the purohase,of, 
American gold by Cuba. There is no doubt that!t would be mtCh llmN 
dit.fic'tllt to maintain stabilitY' of excbange rates in the pogt....ar ' 
period without the continuance of the Stabilization li'und. ' 

Sincerely yours. 
'Honorable Adolph J. Se:bath, 

Chairman" Rules Committee, 1: ,'';,. ~. 


Houseo! :ft..presentative8. 


Assistant Secretary o!the' ~easury. 
. '.. 
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'i'hey are a couple of.- 'extra copies of 
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Stat.meant·of Secretiarl Morscnthau before .. Comm1 t tee on Banking and Ourrt~nc1 
of thea.enate 

Frlday,> ·Apri). 16, 194! 

Extension loJ;' the .Sll.bI11aatlo1t £lund..' -. 1 

Qn. AprIl 12. 194; Senator Wa91er 1ntroducod a bl11 (5'.991) 
extendlngtoJune )0, 1945 the ·powers relating to the Stabl11za... 
tlonFUkld and the ,owu to alt0r ina gold. eon tent or the dollar 
both 'of which un.der the presen.t law wlll otherwlae ex:p1rcOl'l
June ~o, ],945. I am. appear1ngberorEl you1n 8~pport qt' thl» 

·btll. 

m:m7prey1ol,ls appe.ranoe bet'cu'fj your oo.mmi ttee to reo('JBt­
mend tho extension of the.spew.ra, Iempbas.1zed the .mM"g~ncy 
nEicO.81tattmg the c4)nt1Duance of the~e powere. I·t ta nud:ly 
n.eelaar~ '9 aay that the emergenor 1a greater now than .1 twas, 
when I appe-.red before ;your ooman! ttoe on Jun.ft. 1;, 1941. The 
monet.a!'y 61 tun tiOD throughov.t tbe world 1 a pot0ntlally 1401'.6 . 
unatablethan it ha••ve:v been beror.. .'lb•. j)owers ext&.nd~4 
under th~propo.ed bill :will help .saurs- currencl stab1.11tJ and 
helpavoldcClltpetlti". curr6)noy depreciation in t.lle orltl"al 
period· .followIng ·the war.· . 

The spread of the. war to thl& hemisphere anti the presenoe 
o!'. 'American forces in many countries aln~oad have heightencHti the 
1mpcrtance of Gur Qurre,neyrela(11ons wIth thtHUJ o.ountrlea. ·'!'he 
gold,currClDcl', ~d at.s.bl11za t10n operat1("me. of the Stabilization 
Fund in the V.st twoye&U'eI have refleoted. Wee.• ehan~es in the 
world a1 tua·t1on.' . 

. ..
J 

While dur1rlg most of the period. sinee 1934. there VIas Is. 
heavy inflow of i.old 1nto 'the Uni ted at.atea so tb~t tne l~und'. 
purchaaQs exceeded 1 ta 8al:'l!ls Qf gold, dur1ng th~ last two' 
f:J.csl '1ee..;"s the Fund hal spld more gold. to forel~ countries 
tl:fcm it haapurchAsed. In the tlacal year 1942' We Ji'und sold 
$644 million ot' gold to to!'~18n countries &ndptire.aaaed $.+62 
million of gold. from foreign countries. So far in the fleacal 
year 194; the If>und. has $old~401 m111~on ot gold to for·elgn 
countries and purchased only $27 million from fo.relgn countries. 
The IIWd's eales of· gold have beeJl madQ to 21 dlfferentcountr1es. 

/ 

. As 1 have .aid. to tlilacomm.1 t teo b.tore, I know ot' no 
better Means Qf •• ttl.ing 1nternational balanoes than w1th. gold. 
Fior this rea.on it haas been, and ls, the polloy of the Treasury 
t·o faoilitate the continued uee of gold £or the settlement of 
internatlonal .balances. Ours tabillzation Fund haa 'def1n! tell' 
c~ntrlbut6d to the implementing of tbis ~o11cy. S.1nce I l-ast 
appeared befQr& t~la ~omm1tto. the StabIlIzation Fund h.as 
entered ate) three &old-purohaso agreements liIlth Ruasla.anda 
go14-salea.u-••ment with Cuba. 

'­

" 

'. 
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Under the gold-aale ag~.em.n t w1 th Cuba, .h.ioh waa' slgned 

on July 6,.1,42,· the Stabl11.tI$atlon F~Q' laa undArtalten to.81l. 
gold to Cuba, palmeitlt to be made 1~ Un1.ted states dollcwa w1 thin 
120 day.& from the elate ot 8uchlale.t1nder this 8.i&l'.ement OU;ba 
ha.s already aoquired $2;··ml111on 1n aold, 8,11 of waiGh ha. been 
paid. to... .The agreement w1 th CUba wa. 4lea1&nEJd totaell! tate 
the accumulation and the ~1nunanoe .ot a gold res.ne $samet 
Cuban curenc,._. provided 01 Cuban ~a.. . . 

During. th. past '.0 ,'ea1'8 .e have made 'ud GOIII.plotea· three 
. gola purc~as. agreem.ent8 w1 th RU8818,.flie agr.emsat. caJ.leti. 'tor 
·tuture.;c!i;el.lvCll:'7ot gold purchased by thfj Stabilization .Fund, ..•.1 ttL 
•..advance on .uob. gold prior to 1 ta 4ellV8"1 .. The cbllaat:loris . 
oC Ruaei. Unde~ the•• asreementsha.ve been ful17 met. !J!,be d.ollars 

·made 	aval1a,ble 0.,· th••e goJ.d Qianaactlona wereuaad bl~.81a to 
pa., ·f'or ~plU"Ch•••s ot~t;C)oda and .erv1of)s In the United atates 18 
a4dltlonto the mate~ia16 obta1ne4 under the terms of til$ LeAd.. 
L.a.eaJ.1'r~~.nt. . .' . . . . ; , . , 

The ieriGs' ot· "t.bll1Iatlo~ql'e.m.l1taunder wh1chth:e 
8tabl11aatlonFund cooperates wl.th other'eountl"1e. to ta.Ql11tate 
the malnt.enanceof atabl11t1 ~th. Eutch6Ulse rate of eurt>fiJllC,les 
ot'otherc:ounurle.wlth thedollarbave been e.atend.e4 a!.nc9 ' 

r h~l,Q~. 	 . . 

On 'nlo~.mb.rl~h1941,&.t.b11!aat1on agree1!1ent VIas entered' 
into with the Government of' thel!tepub11c ot:Mexlco an~ the Bank . 
of il.~.x1oo tor tbe pUp'ole of sta.b4.1iz1ng the Urll ted States dollar­
Mexican peso rate ot .lJ{chanij~h I.tis stl11necessary undeiJ this 
agrepent for the lAex,lcan Government to oonfirm i ts a~tJ:lorl ty to 
gUlu.".tee the performance ot' &:II obligatIons. undertaken OJ' 1 t 
anl'.l the' 'Barik '. of Mox.1co .. 

On February 2.7. 1942,. at.billaatim &it-eem.at .,uTlsl6lned 
with the Goverrunenb of the ltcepublic of Eouador t"or the Pl1~pOSG 
Qf sta'bl11z~ng the United .\it&te. dcllar-E.u.ad:orcm suerGrate 0'1 
exehanse, ~$agr.em&n.t 1~ now 1n 1'01'oe. although no ataol11z.a­
tlon ope.ratlons have as' yet been neceas&X7 ~4er th1sa(p"tte.tint. 

Alii a further link in the cloaer relations between the. 
GOYel'*nmt)mta of t1).e united States and Iceland, 11 stabiliaa'tl.on 
agreementwas s1gJ1ed. with· the Government' of Ie..,land and the 
14&tional Bank· of Icoland On 'May ;, 1942, for the purpose ~t 
atabl1iz1~g the Unit.dStatea dollu-lcuUandlc krona rate; of 
exe-hug.. 'I'll!. agl'eemsnt laal80 no" in tore., 1ll11iHi)uf#l, no 
stab1lization mperatlons bave as yet bee~ neeeaaal:'y tmd.er this 
agreement. 	 .,' . .' . 

In the _ame pepiod s1nce July 1,1941,0 have renewed. the 
stab111.zation agreemente witb ChillS. an~ Brazil. 
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http:it-eem.at
http:e.atend.e4
http:L.a.eaJ.1'r~~.nt
http:asreementsha.ve
http:agreem.en


. 

• ". '1'. 

~.:, : ,.''':~''l'_.A~~~_.-j _.. ' _ ..~"".:' ~ 
. ' . ..(<,;3.\:.,:>:.;....' ...NOlllfN 3HJ.J.1f Q30nao.id3l! 

4,- ~'- i{c' 'c._,.""",t--_.. 
. ' .....­

. /f 

., ­
i. 'We have no stabill.zat1on qr.oments with Ghlna. UndeJ" 

the flrlJ.t of theaeagreements .. which. was s:1gned icn 19'7" the 
$tabl11z:atlon Fund h$ldnearly $49 ml1110n of TUaD OIl FebJ*Uar7 10,

,19Ja. By october, 1941, China had oOlap1eiedthe l"epurchAs1ng, 
. 	ot all tlle JUan. On Deoember 3l. 1942.. tn.1. !'J:t"bl11zatlon agre.... 

meat was ren....d. The ti'tabillaatioD Fund 40e4 not &.t this time 
hold any yuan under .this qreement ..· 

, . 'l~e aeeond asreemsnt w1 tl1 China was al€;!;ned on April 25,
1.941. The first transaet1qn unlilor this agreEUllGilt took pl_e. on . 
Deceluber la, 1942, when the Stabilization Fund acq'Ulred$lO mil­
lion of Chinese yultU1. On June ,0,1942•. this &gl"eem.en t ·wa.S . 
renewed for one year. No additional operatIon. have been liL"uiler­
taken '\U',uier this .sr••mant, and the Stabl11zatlQn~"Und n,ow holds 
$10 m11110l'l...~.$~'''Q•.~e repurohase prov18~onsOt' 
this agr8el1.nt.~lA:4 ~'Av...... I~ . , 

Irhe .•tabillaatlQn agrfu~ti1eiitwl th Brazil was eigned 11'1 1937 It 

On Novemoer S, 1941, we bought $8 million in l1111reis tl"omBras11. 
Aa 8rs&11' s foreign exChange p08i tion was 18 treng,then.4 the•• 
m1lre1. war. repurche.aed, and en February e5, 1942,th..,Stao11I­
zatlon l~\md held no more milre1s. 1hule1" another sectIon of this 
ssme agreement W$ have sold $74 million in gold to 8.r••11 tor,

I 	 dollarator the purpose ot strengthening the monetary ~.serve8 
I 	 of Brazil.•. lbe. agreement \VI th Brazil was ren•••don July 15, 19~. 

InSeptomber, 1942, we entered into an aSl'e~ment ,,1 th the 
. CJovernmen t of Liberia to taoi11 tat. the c.ouver.1on of the. CUl"­
rene.,. system of that country from aterling to doll6U'8. 'The 
Liberian eovernment had for III lQn~ timebe4bD .a$er to adopt the 
excluaive ...... of U~lted states currenoy and. ooin, arld the need 
for such a convers1on beCUitlflO more. urgl!lnt in 194.2 ~. add! tional 
British coin could not be a&o.~ed andas~er1oan troops 
stationed in Liberia brought in tl'nl.t~d Stave. currency and oOin. 
The StabilisatIon l?und 1~ facilitating .the ':conversion oft..ne 
Liberian curreney Bye tem to dollars'.tl¢~ an agl".~men,.,1. to 
purchase wl th lfn1ted stat€'s currenolthe B~l tlah coin w1 thdrawn 
from· circulatIon. Al'rang&menta hiav.been made with theB.r1 t1sh 
Go••~ent tod1.$pose of these Br1tish coins wit-bout c'cat to the 
Stat>111zatlonf"und:. . 

Two pl"opo.edetab11laatlon agr.emeat.are now p.n~g. A, 
dra:ft oren agr.em~nt to facilitate the atabll11&-.t1cm efthe 
dOllar-boliviano rat. 'Of excman,e lsnow b.$ing c()~.aldered by 
Bollvl~ We &.re also engaged in dis_aa1ons wltblran under 
wh.leh the Iranian Oov.nuaentwo~~, undertake to 'provide rials 
tor the needs. of' our Army and other G(;)'vernment age:n.c1es in. . 
r.tul~ for dollars paid. to the Iranian account in thls country. 
As part of th.18agreeentithe Iran1an ('h)v.rnment undertake.e not 
to eh$l1ge the 4<)11&;'-1"1&1 rate of exchange w1 tbout pl'lorconeul­
tatton. . 

'::;. 

.­
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In the mor. than ll!.ne ),8al"11 8mee the Stabl1.1:1latlon 1!'un4 

waa CI'{u.ted 1 t baa been operated w1 th aorupulouecare.. 'Net 
only bav••• 8uco.eded lnkeeptng lnt4Ct tho re.our~.a tl.lat welle 
entrusted 'bJ the eongre.a to the President and the S.c~etary Qt 
the ' Treasury-., but 1n the GaUl'." ot performing $ur broader func­
tion ofmaillta1nlngBtaliJl1.1 tJ of exob.8D.S. rates we have be'on 
able to acc:umula te a ne t prof1 t wh1cbnoYi exe,.ds .50 mil'lion. 
I' do, not wlshto emphasize the prot1tab111 ty of the 'operatlana

'of the Stabillzation Fund. I Pl'8t81' tCil .t-re•• tb.eaucces8 of 

the S1;ab111zat1on Fund in .1 ts fundsmentalpul'poae of 'bringing 

aD,out a gro&t.r d..gre. 0,£ 8 tabl11ty in e~ch811ge l"elat1onshipa 

or other ourrencies wIth the dollar .. 


I 

I.Vhe pattern tor lnt6zonational monetary eoaperation that we~ 
have developeQ. 1n the operation of our Stabilization Fund holde 
a real promiae of aohieving OW"l""encys tab!11 ty in the po's t-war 
Jj)$J"lod.. w. ~ook an important step in the 4irectlon ot interna- ' 
'tiona! "oepel'atlon foft ourro.nor.tab!11 ty till'Ough the Tri-pal"tite 
Accord ill 19J6., Ullfortunatel" tn. t'U.Bctlonini ot ,the It,-!,.. . 
partite Accord was interrupted bl the 'War. 'lh,lvertbelesB II we 
havecontlnued to em'bodJ the princl'pllas of that Accord. 1.1'1 our 
lItabillzatlOll agreements with our neighbors lnLatln America. and. 
wl th other trlen41),oountr1es. 1heae a.greement8prov~de fOr 
ma.1n.tenanoeot exchanse stability and for 'periodic oonaultatlon 
on financial and eocmomlccGllcU.tlonathatnaay affeot the stabll1tr 
of excllan.,se rates. Under provislons saf&iUardlng our inter.eta, 
we, have ma4e avallable th,e resources ot the $ta~ll1zat:1on Fun" ' 
for th.e purpose or main talnlng 8 tabl11 tJ 01 exchange rates. 111 
tn.. five years before the war and in the nearly four years sinoe 
the outoro_ ofwsr, the operations of the Stabilization Fund 
have contributed 'to maintaining r~latlvel.y stable ~changilx·at.8, 
liespite the 1l1'1preeedon.ted oonditions of poll tical and 8'conomie 
d1sordel". 

IJ!he power to '&1 tel" the 6014 ()ontent of the dollar was ~:1:ven 
tothePrea14ent by Title III of the Agrleulture.l AdjustlnentAet 
of May 12, 19J:;,,' an,'d l'tiat,.flrmod with its ,presentl1mlt&t1on D1,
the Gold .a•••r"e Act of ,January ~(),19~4.. on January ,1, 19~f+J 
the P~••ld.nt fixed th- dollar at1ts present sold content, Which 
has remailu.d unchanged tor mor. than a~. years. 

, I ' 

Thi8 power was 31von to the iff'aaid.ea t 'in the ~ld. t of a 
deep depre,aalon, unquestloaaoly prolonge4 and. Int~ns:U'led b1. 
tbe general depreciatlon of ether currenoles whicb 4Gstroye4 
the markets tor Amerlcen product:a abro.-.d and brought ruinousl:,. 
1.0" pric... '!he 1"evaluat1on of the dollar ••s _ unavoidable 
step1n ttle restoration ot foreian and tlomeatlcmark.t$ tor the 

/ indus trial and aarloultural pr0ducta of ,tl:ui Am.aricanpeople. 

"I, 

1__ ­
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" Irhla power given to thtl Preslden, t to determiDfjl wi thin 

1', 

1.1m1ts the gold con ten t of. the c1011ar could no t aa.feiy be 
terminated until a satisfactory-moan8was ilva11abl~ for ia.suring 
theatabl1.1satlcn of the ,appropzolate exchang~ rf.llatlo.n among
ourrenoies and avoiding competitive currency deprec1at.1on. 
ThGPrealden t. reoClm11lf1nded and the Congress enaoted ex ten.alO"fu, 
of this power 1n 1957 and again in 1-939 and 1941. ,.', 

WellJ>. all agreed that nQ one 06Ul 'benef'ltf'rcm 8. com~H:~tl­
t1"e race 1n thedeprealation of ourrencies.. If'such a deve1­
opm.~t .11 to be avoided, we mu.st frankly face the dfinger Qt , 
competl tiy.·currency depreclatiQD in the post-war perIod., It 
18 not posaible at this time to fores.a the patt.ern of post-war . 
monetary developments. But this we do know: that if weare 
to avoid competitive depreci.ation ot. currenoy atter th.e' war" 
1 t would be helpful to be, armed wI til tills power as Ii warning 
tnat .e.hallnQtpermlt the international eeonomicpoal tlon 
c.t' this. OO"W'ltry to be underml~.d' bl Q.ompetl.tlve eurrency 
depre:clatien.. 'I 

For Dine Jear. 

the g olq.contento! 


, a.aid before, thel'e 
But it 1e needed a 
depreciatlGl'l of 0 
a.rrangoments,fo1!
oompleted, we sh 
.havingused 1t • 

. ,', 
, . , , 

EMB/grs
,'4/1574, , 

" -, .' .~". ; . . 
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March 18, 1943. 

MEMORANDUM FOR THE PRESIDENT 

1. The Act au tb,orizing (a)' the $2 billion 
St~bilization Fund and (b) the power to alter the,gold 
content of the dollar, expires on June 30, 1943. You' 
will recall that this legislation was first enacted in 
1934 ~nd that it .was extended by Acts of Congress in,
1937, 1939 and 1~41. It is now necessary to ask for· 
a further two-year extension of these powerso 

2. We have informally discussed with certain 
Oongressicmal leaders the extension of these powers. 
'TIle consensus appears to be that there will be li ttle 
difficulty in securing the continuation of the 
Stabilization Fund. W'na tever opposi tion may develop' 
will be c oncen tra ted on the devalua ti on power. The 
opinlon of Sena tor Barkley and Senator Ge'orge and, 
Congressman Somers is that lf we are willing to fight 
for it,we can probably retain the devaluation power. 

3~ The continuation of the Stabilization Fund 
is particularly necessary because, it provides an im­
portant means of monetary cooperation with other couri,­
tries. The need for the stabilization F'und will be ' 
even g,reaterin the next two years when we shall be 
faced with the problem of reconstruction of the cur-, 
rency systems of the world. Nloreover, we have several 
Stabil-ization e,greemen ts wi th friendly coun tri es whi ch 
will terminate if the Fund expires, and we are in the 
process of negotiating others. Our position in the 
field of international monetary cooperation will be 
impaired by ,a fa,ilure to con tinue the Fund. ' 

4. Oontinuation of the President's power to fix· 
the gold content of the dollar {not lower than 50 per 
cen t nor higher than 60 per cen t of its, old gold con-', 
tent) is desirable but not as important. In tb.epast 
the power Ilas been helpful in 'discouraging competi tive 
deprecIation and may be, even more so in the period of 
instability after the war. 

216513 
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On the other 'hand, there is no reason to think, 
that we shall have to use this power during ,the next 
t.wo years either'to raise prices or increase exports. 
Besid'as the international monetary arrangements, which 
we hope will be made should provide us wi th consider,able 
protection .against deliberate depreciation of other 
currencies. 

,Even without this devaluation power it would st.!l'l 
be possible, if necessary, actuallY,to,alter the gold 
value of the dollar t through another provision in the' 
Gbld Reserve Act which authorizes the Secretary of the 
Treasury to fix the price at which he will buy and sell, 
gold. 

It may be that -its voluntary relinquishment at 
this time may be regarded as a sign of weakness inasmuch 
as we,have thrice urged its renewal. 

5. Two courses seem possible: 

A. Ask for an extension of the Fund, ~and of 
the' devaluati on power as we have three time s in 
the pas t. If nece saary we' can then use the power 
to devalue asa basis for, bargaining. 

, , B. Ask for only· an .ex tension of the Fund and 
, e,ccompany that request 'wi th.a ata tement possibly 

something along the following Ilnes; , 

I 'have had t."le power to further 
devalue the dollar for nine years. vVe have 
needed it as a weapon in reserve with which 
to combat competitive depreciation of cur­
rencies and disastrous deflation., During the 
next two years, however., our problem is to' 
develop through interna tional 'coopera tion 
other defenses against competitive depreciation 
of currencies and world-wide deflation. 

I am not requesting an extension of the 
power to devalue the dollar because I am con~ 
fident tha t Congress will approve the measures 
we shall suggest to avoid through international 
coopera tionth e dangers of competitive, cur­
rency deprecia tion and SQ1!iht@s in world prices. 

Q-v,....,'Iu,'''...'?,,''-'lI. 
/s/ H. Morgen thau, Jr. 

HD1JV:AFL:EMB:d.nlh 3/18/43. , 
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J 
PROPOSED CABLE TO MANN ON SWISS FRANC PROBLSMS . 

Re URTEL of You may advise SWiss that this Govem­

ment appreciates and accepts their offer to con~inUe present arrange­

.. mants. We will advise agencies to avoid use of francs where possible. 

During interim period of two months we propo~e that discussions 

for solution of over-all problem be continued. We, believe that your 

proposal of a monthly seiling offers an excellent!solutton to the 

problem. We are proceeding to ~or relief!:l.gencies to 

determine what ceiling would satisfy our needs and will advise you 

further. 

Swiss proposal that after two-month period the Swiss Government 

be g1ven discretion to determine the needs of these of these agencies 

is unacceptable. As a matter of national policy we feel it vital 
I 

that the effective operation of these agencies not repeat not be 


. left to discretion of Swiss Government. 


I' 
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;'Tr~asury Department' , 
Diytsion of Moneta'ry 'Reseai'611 

",........ ! ! ."',,..,.,,, 

: Date...,...........:.................194...... 


To: ..~~. vrr\; 

Oable to New York Federal received 5 August but elated 2 Augtlst 
from Zur5.ch. 

#379 

In view your arguments have exe~~ted your numbers 757. 76B, 
777,780, 782, 799. However with proviso than beneficiaries of 
so ca~led humanitarian payments furnish details ~nabling us to 
control utilization of funds. 
please credit us dollars. 

For further payments of this nature 

Banque N'ationale Suisse .. 
! , 

."",,~,.. , 
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RESTRICTED 

Basel, Switzerland 
. August 15, 1946. 

8ecrete.ry of State 
Washington. 

A..24, . 
!;.ugust 15 

Subject': Swiss National Bank Refuses to' Buy 'furkish Gold 

'The Turkish Government appears to be short of Swiss francs 

and all efforts upon the part of their fiscal agents, the Swiss 

:Bank Corporation, Basel, to it'lduce the Jiiational Bank to take 

over this gold have thus far failed. 


According to local financiers, the President of the National 
B9.nk cannot be moved to buy a single kilo of gold on the grounds 
that such purchases would of necessity force him to inc:re&.se the 
Swiss note circulation. His thesis is, however, denied at the 
Swiss Brulk Corporation 'l'Ihich has announced 1t13' readi~1ess to pay 
Mr. Yieber 10 million francs for the yellow metal in qu~stion from 
their S.wiss bank balance at the National Bank in Zurich o The 
le.tter has, however, rema:t.ned unimpres3ea., doubtless for fear of 
setting a precedent which may come to plague him in the near 
fut1.lre o Moreover, he well !mows the Bank in order to keep 
liquid, '''1ill sooner or later can upon bim to: redeem this gold.. 
(Please see this Consulate's airgr[;:.m No. :1.5 0;(' Jurie 13, Hal 18 
of July 9, and the report of JUly 18, 1946 entitled "Swiss franc 
not.e hoardillg~, etc. lf ) 

It will be recalled that the ;:)wiss ba.'1ks have large' dollar 
holdings and have been importuning the No.tional Bank for Gome time 
to buy "finance dollars II which have been 8.ccu.mulating here and in 
America for years and now reacr. an estimated total of 40,000,000 
and maybe more. They' would have the National Bank liberalize its 
dollar policy, but have met with no success in Zurich, for the 
present.. 

In any case, Mr. Weber, as will be seen, is not buying or 
selling gold these days because to do so P-li.ght well give the Swiss 
public 80me (!lue regarding the dol1ar-5wlss franc t~xchange of the 
future 0 

SHOLES 
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i I
Cable to New York Federal received 5 ~lgust but dated 2 

August from Zurich. 

#379 
" 

, ' , 

In view your arguments have executed your 'rtUmbers 75J,~ 768, 
777,780; 782, 799. However, With proviso tb.a.1:rbeneficiaries 
of so called humanitarian payments furnish details enabling 
us to control utilization of funds. For further payments of this 
nature please credit us dollars. 

V1anque Nationa.le 'Suisse. 

I. 

; ! 
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Cablegram to Federal Reserve S-*. 'New York 

'In view of )'llur inareaaingly substantial swla'J' frenc re~rement.. ' 

and considering their lnf1atlonary eftect in our o~trya8 weil as 

our endeavors to keep currency volum.e within adeq~te limits we 

would thank )'ll~ to contine to, lowe.t; posalbl. levei suoh 81'48,S. . . . 


frano pa)lD1ent. as are DQt conring u.s. Govermuento : requirement. and. 


Dot to make pa,uumta to ~d ~()untrle. in our Olrrenoy. Moreo'wi',,1 


we would appreciate your credit,l~gua in dollars f~r P&JIIl._ts not 

conrlng U'.S. Governm.ent requiraaent. thll8 permittl:ng us to ,examine 

purpose ,and convert dollars inconformity with Swias regulatio~ , 
. .", ' 

regardl~ Oommero1al transf"er.· ,C()n8E)quently we would pref'er:t;O ,f~~ . 


exeCiute pa;ymenta ordered in yo~:c.e.ble8 ?S1and 168; in dollars "or 

, , 

·to· dellvor equivalout in gol d loco SWitzerlanci. , fle \~waitreply 

with keen intereat and thank you for coopera.tio:n. 

Banque Hatiollale Suisse '! 
f (1, .,

i 

I. 

,. ' 
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From:: dmh 

To be tUed ''-,n Swltzer~ and 

c.r. to-'Vatl~ and Stab....:Fund . 
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Fr om:. • ••. •.•••••••• . , ................. ~ • • ",- ... '., ..... f .... .. .. - .. ~ .. , ...... 

(Date) 

.. (Bidg:)' 

I' . 
, . 
I 
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Subjeot I Remittance of $?OQ,OOOto~tzerland tor: the AccO'linto! 

, "the Vatican ',' " 


I' 

We rece1wd a latter'frOm~beAPostolic ,De]u)ga.tion~tej 
'~uly ,9; .'19~jreque8t1ng authorit.Y·t~ ,purab&se the S1d.a8'!~c,eq~ta~
'lent' ot$700;OOCtar reBrl.tta.noet,otlleSWissN8.tion&l' 'Bank ill Bern tor, 
theacoountQt'the Vatica.n. ", It ,was 'etatedthat ltth1o amount Win be,' 
in ~ilJJnentOftnerequiremen~8:,oi,theVati.ijan 'forthe~ y8,ar 1946"0' 

, ' !. . • , . " 

, ,,',', ," . "', " , . '::J,. '.. :" I ' • ',', ,I , ' ',,' , .. 

OnJ11ly 12th, 'I gave thef'aots ot this 1"8q\188t to l4r.aeol'ge ,Eddy 
, of lionetarY',Reseai:'c.lh 'and' ,reqliestad his" clearance 'as" is:" oUat'Qmaryin'C.a.HS 
ofthis natU:~, inVOlving' th.aoquj,;sftion of Swiss' franciS t~ughthe' , ' , 
special taoi:J.itle80tthis!'GoVerIllR.nt~ 'He o8.lle'd baCkonJU:ly: 15th 'ADd ' 

, s'tate.u that' lri,'v:ieW of th'e8m()unt.lnv.~ljeQ;,' he consid8red it- neces.aJ:i ' 
,to, ;cl8arthe~rem1tt.a.nce With 'tbe":~S1r.t88i:auth:orities prior toour1ss~ 
t~u.rie08sSaZi~l1oensa. ," The:~wis8;;:'ih'tura,de81redto olear'it1dtil their 
Gov.rmnent ir!Bel"ll e.:ndpromised to:gst,a, :reply in two or three daYW., ,!li 
view of the delay whiohthis VloulQ.()c(J8,sion. I called. the ApOattol.1'cDe~-
gati'on onJul;i 17th and tallcedtoJrc(the~Skshim. I 'inf'orme<i h:1.mthat the 
rem::Lttancerlttp.lssted inthe1rlet,"t~'r',~1" July 9th Was underactive 'consid6r­
ati¢.l; 1ntlw ,TreasurY D8partmerit)::~4:that' we hoped to be able to reply'i.n . 
tbe:caurseotthe next few ~ya~/I' did,not indicate to him'thatth~ 're...;.' 

. riI1tt'ance~,fjeingcaared With#ie$Wi~s Gowrnment, but. eiPiai~d.' the 

.de~;Y merely upon the bas~,; of th.~i~~C~flLui~clearanCes within the TreasUry 
De~e:o:to.: ..... •. . .'. ',:. ,,: ,,;,":.:">,'," ; i .. '.' ", " , 

", 

,',' ',Ithaa since b~en~~a~'to my attention that similllr remittances 

ot. this type"in the past haven~f'b'eencleared with the sWiss authOrit~a,

and. ~l;1ere is a strong£'eeling~W:i.tlP;ri~WeignFunds Control tha~we shovld 

n.ot ,:reli.nq~h.a.ll adiniDistra1iiyf)discr.etion with' respect totha. u.e of' 

Swi~s:~ra.fi~$,foin,theStab~j z.it.:tOD..Flln4,,!:or romittanC8S to .sYiitMria.llCi. 

~l,l.ermOra, ~~e e.:!ourltorthePJres~ntreurl,ttanQe, ~.e., 4ii700,00Q, ip- .tt0t 

;'a,r.. out., 0t'l¥.le, withri)spect"t'e'~~~",r~zDittaIlceBor thesame'na.t~. The 

~st ria-, r~ttanoep ,were a:f!J'!o~i" $300,:000 in March 19461,.,00,000 in 

J:~ry.,1.94l>j and &~OO,OOOJ1n Ap~.1,1945. .... , ' '. '., 


. '. ~\.;;~,;;:',,:,;A:Si,80on as· the Swiss, '.,[c~red the present ~ttan~, an ..Po-
prep,f1ittiff;i1:&densewill. beisjic'[; .. 'the Chase National Barile and the Apostolic 
~1egatiQ:n ~ be 1.nf'orJD8d b~[lCltt.r ,from th~ Sec~t&ry thatarra~em~~s 
have beenmadefoit. the consuminat1on of the remttanCe. . '. ..... .'.' . 

, ,. """. ".' - , , . .. 

•• '... ;..•..1. Wnaon 
~. 

I 
I , 

HRobinson:ema 
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LEGATIOlil'D}J SUISSE 
WASHIHGTOHr8. D. C. 

d 0 P Y 

! , 
Poi.nt.s to be discussed with Hr. St.raessle on {\.1?rU'12 .~~ 

ad (1) Payment o£ ~wiss Exports. 

The Swiss National Bank 118.<; taken note that the 

Unitf;dStates 'l'reasury agrees to change 11.11 ,trade licenses to the 

effect that payments fOI' Swis~ eX2Jorta to tpe !Jni ted St.ates and 

to any ot.her countr;t', and incid.ental coats 'in connection, ther~with, 
I 

payable in doll9.rs. must be 9aid in dollars 9...'ld. that no licenses 

will be i,ssued authorizing such l,)aymentS' in Swiss francs. 

As far as the set"':lement of arrears froM prev~ous 

ex'Oorts lIl(!.cle in excess of t.he export B,nd transfer quotas set by 

S'.... itzerland is concerned, discussions are ta:king place bet\oreen 
, 

the interested. :pn.rties in S,...i tzerlr,nd. 'Ihe' 'SNj.SS Hc:>ti0nal B8,nk, 

ther'3fore. would e.pnr8cia-t:.e it. if no licens,es 1';OUl(1. be issued 

pemling rece:i.rt of new p1'.o]),J9i tiona. 

, 
(a) - UndeF... ..Gew-:ral.!:icenMf:i 1:10~l~.3nd.J2!.' 

Accord.ing to the expArience of the S\.'lis;s lY:="tional 

J3allk, General :,Ji ~eUfj(~S Hos. 32 and 33 h?Y9 been us(~d for remi t­

tanees for ether purposes the.n to co"er the 'necessary living ex­

penses of the beneficiaril:ls. Si!lCe it is nOT, t.he 1:ir:mk's intention 

to absorb (loll.'l,rs represent.in,:, thA. transfer 'of princi::'al R.nd 

,.·r-~ 

fer the' immE'!d.i8.t.e n~8(ls of :persons in Switzel~land not. c.is-r;osinl? 
~ ~::'> 

2165·17 
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(c) 	- IntereRt Service of the 4~& S~\Tis!'l franc ~onds of the 
Internatir.ma.l Sta.''ldard Electric Cornoration: 
-~-.------- ...-.~~ ...,-~-..--....-..--- .....-----,...,-:.-"-~-:.-.... --~.-----. 

, 

The·S1.";iss !btionai Bl'mk will be ]11eased to discllss: 

~'Ti th the United States 'l'reasury the :9rocedure. w:i.th res;:'!ect to, 

.j 

making 9,vailabll"l to the pa.ying fl-f;ent the funds· for the Jul~Y 1, 

1~44 interest maturity~ 

I I 

Re<!uests for the. payment of obligflit:ions of this 
. 	 ' , 

type on behf.'l.lf of AmArictm citizens"'lill continue to be hB,ndl,ed 

in the same 1iberal mannor as heretnforeso thEt~~ Ameri ca.n rr0;:;­

erty rights in SwH~erland should not be jeoperd1zed in any "'lay. 

It is, however. the !,olicy of t.he Swiss National· B8.nk not to: 

a~cept dollars in Daymant of taxes if the ta,: payers d.ispose i 

themselves of SWiss franc!:!. or if the particular ta.:r::i.nt~ e.uthor­

i ties are in a posi tioD. to accept blocked dolla.rs in pe.yment: of 

such taxes. 

The SIdes Hational }JanIe talr.:es note that the Un.~ ted 
, 

St.i-lts!'\ '2'rea.sury is prepared to 1'\911 fr5el~' ,e:~"port2jJ,§ ,g~~JP!' 

t.he 6Ql:d'THlent of its Daymentf'l in SIt/is8 frarics for hn.manitaris,n 
""'-, "". 	 , . 

~'-'----""''''--'>~''-~'''"''''~'--''\'''''''''''''-'''''''''. 

In order to faci11 tate the booJ.ckeepin.g work 6fthe 

Federal R",serve Bank of New Yor1-::, it will mon';hly, P-S of April 1, 

I 
19l.!l+, indicllt.e by cable the dollar amonnts absorbed under<t.hi~ 

! , 
hea.ding. 

While the Swiss l'Tntionp.,l Ba.nk facilit8.ted the trana-' 

fer for hum~,nitarlan rnrposes of about $1 00 
, ',,0.000 in 1942 ltnd 

:I . 

, , 	 2165·18 
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l!;800,OOO in 191.1-3, the ;lggreg8,te sum for January and. Februarr 

191~4 amounts $,lready to $450,000. 

The Bank has been advised b~' v8,rlous orga,nizF'l.t.ions,I . I 
I 

of their ,nBeds for 1944, "Jhi eh E~re as followl'l: 

Joint Distribution Committee . $2.629,000 
Y.M. C.' A. 1,340 •000 
Conseil Oecumenique 2.,0.OOC' 
!'onda European de Secours t'.nx Etudiants 66,000 
~t!luroDaeische Zentrfilstelle Kirchlicher

Hi lfsa,ktionen (Prof. Keller, Gent) 1i0,OOO 
'l"Ii!'ll'lion Catholiqlle SUi!'ll'l6 , 36,000 I 

20,000 
V~r:l. OU9 OtherE ____JOO ,qoo .L 

i· 

rEhis amount does not inch:de the requirements of t~e Interna.. 

tional Red Cross which t"l,:re 8.1'1 yet unkilown. rEhe S~....i SR l'Jatio~al 

Bank "'auld fl)prec:i,ata it, if the United Rt;lt,es 'Preasury \.'oll~d 

subnit to it. "!hatev.'!r additional d.8.ta it mE;.~r possess. 

Both the 8,;:iI:\9 Government rmd the: S"riRS J:Tational l3a,nk 

arc not in f'~ position to purch9.se dollC>wrs (or gold held out!?irl~' 

SWl herland) in amounts of this magui tude, uple$s a. sUbstant.i.al 
, 
, 

part thereof ,\-Jill be computec. 9.gainst the monthly quota of 
: . 

Sw. Fes. 8,250,000 grl':mted the United St,!'!.te£Government. 

The Swiss Government a,nd the Swi8s National 131'l.n'k teel 
l' 

thatt.hey cannot :relinquish their right .to r:btain information 

submitt.ed by the organizations in (Flestion to the United States 

~"r8asury \IIonld also be laid before the S"Tis~ lTa.tiont'tl Bank, so 

t.hat A. decision eRn bF.! taken as to the de9in.bilit~, of the trans_ 

http:submitt.ed
http:sUbstant.i.al
http:purch9.se
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fers and their conf~rmity with the polictes of the Sl...issGovern­

mente 

If so consulted, the Swiss National :Bank i~ prepared 

to permit, until f;urther notice. to thes@;'!8ex-tent a.s hereto­
, l J 

fore, the transfer of· such funns. ,,'i thout charsing them against
," '! ' 

the monthl~rquotaA totalling Sw. Fcs. 3,250,~000 granted the :United 

states Government. Additiona,l dollars,within t.he aforementioned 

<i.llotas, will hA.ve to be cred.Hed to the S"/iss lJatiomd Bank :in 

the special account to the debit of which frAoly e:lq')ortable gold' 

may be' a.cquired. 

The Swiss A.uthorities will as much as possible facilit­

~.te the trtl.nsfer of' furids for humanitarian pUT!!0ses. In the past, 

the denia,l of Swiss francs by ·the ,Swiss National Rank was f1"e­

qu~ntly due to the failuz:e or even refusal of: the I)rganizations 
I 

in question to submitbudgets and ot.he,r 8.dequate infoTmg,tion re­

quired by the S"riss National Bank. No .doubt" the closer cooper­

~tion between the competl'lnt p..llthori tie" of both sides will, in 

the future, grea,t.ly facUi tate, the clearance of the appLications. 

To the extent as funds Hud. merche~ndis~. purchased out 
1 

of such funds go to th:!.rd countries, the ~_TJlPort to S''''itzerland 

of a,ddi t ional gOClds should be permit ted.•, The eauiva.lent I)f suC!h 
~ ! 

payments Affected after consultation with the Swiss National 

3ank, should be credited to a sneci~l nccount out of wh1ch such 
\ ' !. , 

I, 

addi tional imports may he paid. An at:,reement RS' to type and 

quantity of thA merchandise to be purchasen should be . ('!oncll-:-ded 

'216550 
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after the end of, the neF,ctlA.tions now being carried on in 

London. 

FurthermorA, the Swiss Nationa.l.Bank would suggest: 

I 

that the req.uirements ·of the inMvidual hU!!Iani ta.rian organi z~tions 

be not satisfied ~y a.uthorizing ::me lump sum but by s]lreadtng 

I 

Addi t.ibnal details, and pha~p.s of the a.greerrent 

whi eh nia;y-, in the li.ght of the experience t.o Ibs galn'3a.., give 

ra.ise to suggestions, win be workerl out by dil'lcussions between 

thFl .co1'!l'etent authC'ri ties :m both sideR. 

V!ashington, D. C.; Aj)ril7, 1944. 

! : 

: I 

:I : 
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\'1 as hington s:: D. C.v I 

l!' • A. 12 JanUAr:{ 13 I 1944. 

~I~r d,88.1' ~;~1'. Peh1e: 

On the occs.s;,on (If yeHterdayl ~ conve1'sn.+ior: between ;V'ou1' 

gooclself" Dr. Bernstein, l-f1'. St.raessle and Dr. ?fennin,,;er you 

e);"pressed the wish to recEdve a '..rcrd of confirmF,!. tion from me con­

ce1'ning the sub,jects discussed. I I t[.~1'efore I take :pleasure in 

!'!Iumming lni the ~lt.titudeof the Swiss ('."YV~t :md of t.he S\<,iss ' 
__------:-------.""""'-... •..-<::."...-,J_........,...~ 


Hat:l,onal Bank ,... i th res})er:t to these Que!:'! ti()fls as. follo\·rs: 
___.~"._''''."_.~,~~-.' - I 

(1) The 8,,'i as l;nti.onal Bank ispreparecl. to place at the 

dis}:iosal of the United Sta.tes 'I.'reasury until' further notice 

S\l,.FCl'1.2,500,OOO' (two million fiVe htmdred t.h~usand. S'''ips :PrA.ncs) 
'~"-"~'~"''''''''''''''''''''''''>I>_''''-'~' ~"",;,>AhI#I".Y:JJ",.. ........ j)"",~ 


1Jer month agninatU. S. dollA.rs ?,t t.he offic:la.l !'at.~ of exchl?rllf;~. 

i
\'lith the unc,ersta.nding that t.hese fu.nds be l1..Ged for the J'urpq~,~~. 

of the Uniten States Government. I' 

(2) Th~) Swhs National :Bank is willing. as of JMuary 1, '1944 
-------'-.---.-~.-.-....-. 

to sa.t.isfyunt.il further noticoi') t the S,'liSf; frp..nc reqlJ.iremsnt.~ of the 
, ~----,---...-"'-.........--~,,-.......,., 

Red Oross to their fu.llextemt. 
_____~-.__.......!I>__~..--w;t_l...~~......~~. 


(~) The sa National BB.nl-: will ~ontinue to buy dollars :for 

and for 

Am'''Jrican citizens in t.he SB.me lib'3ral manner: as heretofore. 

, My Government and the SWj.'3f; Nat.ional BaI),k sincerely h~ne 
. ' 

t.hat these proposal!? may 'be a substr-mtial contribution towearo.s 
, 

furthAT i!!":proving the frio:::ndl;y tit.l'!Cosphe1'e in v!hich theSE> discussicns 

have, ta1:-en ' ; : 
y, p ...e.ce and, will:rove to be instru ....... e""t'a',l l' n 
 I'" .", bringing about, 

_ ~ , : •• __...- _____._.__._.~_~_"'_••• ___o_'_'" __' 4_'~ . " 

http:sa.t.isfyunt.il
http:dollA.rs
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a general l.i.nderstanding to the mutu.al satisfaction of the M"o Governments. 

(4) Furthermore. the Swiss Nattonal Bemk i9 prepared, !at A.ny time. 

tc pl,,~('!e at. the dispoSF,i.lof the Uni ted St~t,ea Gnverrunent adc.i tional , 

Swiss francs to' the extent a,s the existing rest!'i ctions now ham1)ering 

the free purchase Dnd export to S':dtzerlandof goods in the D"lln,r 

area will be lifted. 

(?) 14oreover, the S,...iRs lifational Bank will sell Swiss fra.ncs to 

the United States Government against gold ",11ioh mRY be e_t anY ti!TlEl 

freely exported, to 8'''i herland and other c?uutrie!'; which are not 

enemies of t.he United.' Stat~s. 

In this res:?Flct I mBY add that an a.greement has just been 

concluded between the Swhr:. National Bank and I th"l Bank of j~ngland 

pursuant tc ~,lI'hich the Bank of England undertakes, at the reQue:st 

of the S''1iss Nc::.UonA] Bank. to license e,t any time the export ,to 

any non-enemy country of the Hnited Kingdom, of gold purchased by 

S\I/1. tzerland under the terms of the ftgreement. 'The Bank of Eng~and 

also undertaJ:-eR to assist the Rwi~s Na.tional Bank in enlisting, 

the cooperation of the compe°ient authorities to facili tl'l.te the. 

e:<pt)rt of the golg. from I,ondon to Lisbono Similar EtSStlrances nave 

been given by thl'l BanI.:: "f }lnglruid 'with l'es:pect to gold acquire<'\. 1:>;/ 

I am, J1W (lear .!vir. Pehl!;?, 

Sin~erely yonrs, 

Mr. '~T. \1T. Pehle 
/ s / BruggmannUnited, f1t.a.tes Treasury 

Minister ofS~itzBrl~ndDe:partmen t , 

\\Ta6hington, D. C. 

--....!....-"'-~.------.- - ...-­

I' , 

2J6553 
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SWITZERLAND 

I , 

Messages received from Switzerland appear to suggest that the authori­
ties in that country: ,are tightening their control over the OP~!!.".gold"';!'\!H:;,i:0t.


)__--.,..."......-~m>f" ~'_..___...._ ..)~,,_ __' ' '., ~'''\<'"'''''"~,.,<'_.• ~~" 
Dealings in t.hat market are to be subject to license :by the S,.,198 lJat~.onal . 
Bank, and the prices quoted will be limited to the official selling price 
of the central bank, nrunely'4,970 francs per kilo fine. The price for gold 
bars had risen to about 5.600 francs in the open mark~t, while even higher 
eQuivalents have been 'Paid for coins. It remains to be seen whether the 
official attempt to sUppre3:9 free dealings in gold will be altogether; 
successful. It must not be forgotten that. a consi~erable. amount of gold . 
fOlmd its way to ba.n..1ts and safe deposits in Switzerland on' private account

" . ! . 

in the years before the war. That gold has not been Dlobili8ad by the,',Swiss 
authorities since the war. and. with this considerable volum~,of priv8,tely 
held gold in the country, .it,must be diff~cult to Ijre~ent tr'a.nsaction~ at 
)rices other than th9."a~.de·Crbed by yhe 5uthorities. Although the Svis.s 
National Bank has been steadily gaining gold as a result of the conver.sion 
of doll~r$, the whole of that substantial addition to .its reserves-it 
amounts to 1,053,700,000 fl'ancs for the past year, representing an increase 
of 58 per cent -is held earmarked in New York. The holding in Switzerland 
itself was falling in the early part of this year, pa:r;tly as a result lof 
,dthdrawals of bars which were being exchanged for coin. The reason for 
this traffic was the high premium, commanded by gold coins; not only in, the 
Swiss open market, but more particularly in black mar~ets throughout the 
Continent. The Swiss authorities consequentlY issued 'their embargo on sales 
and export of coins. The Swiss National Bank continues' to be a. somewhat 
reluctant buyer of dollars, as it does not relteh the prospect of inflating 
the currency position at home against the acmunulation: of foreign exchange 
resources, even though these can be converted intO gol~. The position:would 
be far more satisfactory from Switzerland's point of View if it were able 
to import, in the shape of materials it urgently requires, the current, 
excess on the international balance of payments. A co~parable dilemma' was 

.solved by Sweden in the last war by refusing to buy more gold and letting 
the exchange rate of the currenqy appreciate.: There is as yet no evidence 
that the Swiss authorities conteml)late following the sl;Ulle course. The' 
reduction in. the free market price of gold, which ma.,.v follow the steps; 
recently taken by the Swiss authorities to control that market, should; 
certainly not be taken as evidence of such a policy. On ~he contrary, ,it 
may well be accompanied by the establishment of a blackm[-l/rket in which the 
prices quoted for gold will 'range a.pprecia,bly above those recently see~ in 
the free market. ' 

(The Swiss National Bank maintains a rate of about~?1.~~ents per SWiss 

franc for commercial transactions between the United States and'Switzerland. 

Row-ever, t t has declined to purchase dollars o~iginati;g'Tn'most other i 

trancactions, especially capttal movements; such dollars are convertibl,e 

into Swiss francs only in the free market, where the rate is currently: 

about· 26 cents per franc.) 


. i' 
The Economist. London, December 19,1942, pages 773,774 , 

~16554, 
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Oosta Rica. 
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I 

,~ 6.1941 

."0 rut• 

..... Ji~ 

,b.•• tou._ a ....,·01 .. 8...tl1...............olil .raz:t.IaO,tlotLfj 
with tU c.ea'tal baDka Of .....lp ..., .....&.a.s..c Uta .... 01 " ....,. 1,11:1: 

....... ,. 16° 00f)'
...... ','~...... 
lloliVla .2..J.OtiOow..00.'. &1_
Bit'-oo·· 
IVe4aa 
SW1,.~. 

,~ 

r . . .."',' .. -. d. : '. j, 

'I. ea,pp~ toJ'8l.p ........, ,,'oaat.aWllatlll$l.l$014 \ei.-4?tille : 
S"lll1Uiatl.oa .,... ~fl4 ·$10l.2SQ.OOOla p14 .~~."'J".. 1,"1 f,.the 
, ...UJitt. ~e1"al faaA. ~~.~y.. A • ..,_fl".. ' . . , 

, 

Gsa Dctofa8'-' ). 19111, "'81.CI..o'••"'~.' .".~,ooe l~ _14,.. ,~. 
sea ftu01... Kta' t • ., ttle S8Ol'etGU't. eoCl~'.fh18 ·.JQlAt w~".~ b••.im­
POI'~t......1.... U. SS~._ rapil"'" ..... t"lft."".s:l'UI' ­
........ otto.. 10.19"'1. et .~l.6QifOOO lD • .,14.~ ~~"G"'~ ~~,.'.1' 4811,.,., Wl\1da. "0 ...... 4lhtlll4ll.tlJa8.-' ''''''ac....-.•.~, .. "14 ''b7 
~. $ta'U,.t~. J\UUl , •.~ tr.....,•• ~ iU.l .. 'lJe'O_bG 12. ltlU, 
,~ ..... ~..o._'o . ..,.. .....s1aa ...~., .. ...,.".1 ~.~, 
sa f'IAi~' $4 .e1u4: a' $6,81",000, ... ·.....tea. $8~lQ, 1,"1.&4 
lbd.lulJ' app11....'.. ,'.111.•'1011 ftD4 8014 th~. iet to ... ";et~ ~.• 
n._lJer 17.1....1. 

l. 

! , 

1/7/42 - Or. to Mr. White. 

. . 
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! ' " ," 'J 

, i~~,~;;4:)'~";':lVNOI.l.VN':aH.l.iV o:aonaOlld:all 

l ' 

..... '.s:10. '. __" of: , •••It ........',~•• tff..' .....,. wJ'••" 

centn.l ' ..... oito.tea ..., ...... ',.1a& .-. _Mil O, .....J;Z' , 

~....,ua .....-,. $'."9.000

1ft,,,1'18a4tJ ,,',' 
~ r 1.9tlt·919 

'otiel ".lJo3.eoo 

.6......nlt·ot f.ao....tac17 __"''''.~j''', f ....t4D ....tt.ft.~ .,.. fiOa­

tliluM'.,UOJaa....la 1ft,. , .. tea••1J••.~· .1o~''',,, ''-'-' ~1 
ao.th .t ••,..."I'. '~,t. 

, 

'.4U"'.00••1.... 1....-~'.~7."...... '9•• 
lit ,IN.....,. 1014"oot. "8'Ul''- fl"C):a •• ,.......... 


i_1109.11"'_ i ••-........po.l.......,.6i~.OOO ·",014:.' 'u... .. 

' ....'l800.la' ,." .. "0"'• ."' ....,_ Ihle ..~ ..... '""ltge4.' ...
'tuot..,. , .... -.-._ Oit.t~ ............1 .. ,......•ppI181 apt..." .. 
, • ...",.•• ,......,. .a OotO"1' 10. ., ,$31:.60,.000 ,.. 'coli'''' ' •• ;~._ 
....~,. tG .. ,4el'wl't wt.'ll~ ,po uri. ·,tie' ~..,.a' •• •'~'Ct4; '.i,teat., 
,_ ••,. _ • ,. ,he _""'l.e.ltat .I~. 11•./ 

Distributed to: 
Secr,"l'~ry 
Mr. ,8"jl 
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I, 

III'. Die.saleh 

Mr. JIader' 

1M" tollo.. a ...., at tbeC014 , ......1... effect" ''br'. dthttte ' 
coatral baaka ot tONip nutrl•• IU'be the IIlOIltll, of Sept...... 

• 4,,81,000; ..baea'''"
Chtle , ••000 

7.500.000 :~-...1•• ·,517,000 
I ' 


SV1'ao18a4 39.900.000 : 

u....., , 1 •••., .. 

total *6.201.000 

J'"U.l'" •••a ,bat OU' ealo. aaoe.ua »~... _ ."'.180.000. "pre- ' 

aeaU.1aB 'belar...' ••' a._ 'QjpOJl o. p14ho14bp "'1* Baf" aU.ll· slue .I"'d~be_..... aa ott••t. we _IAn ,. ,..........U. rna tM lie" 101'11 Ae.,. Gillee'
0.-.,'...... 16, .. the ea4 of Sep'••Mr. a.a ,..-....... t••'7~OOO.OOO. 
I 

, , 

Oa Sept••osa 19. av.a8Ja Upoll,... a.", $5.651.000 's.a C014 at the 1ft 
laMiaco filla' tor the hcft'U7'......t. fbl,' •••»U........~.. 'be ; 
$10.,535,000 1a colt whlob ..,. acfted \. \II¥ t..- ...la 0& ..,." 15 t.01' ••'1"17 
wUllt.. 90 up. "1M $5.651.000 SA 801el va_ .1._4 aD4 , ........'••' 8.14 b7 U 
to the 'lea r..ele.oUa' oa ~__.. IS. ' 

"8!t.,'.4h1A.~t1y' of Oem"· OOR'tU. 
1. fat! al'l!!!!_ 

Actoonbc '0 Bewley'. leU,r 0' O.'OMI' 10 '0 UlI.l.le••b.e »ritlab aut'horit1e81 
co14a8,U" __'04 M$277.5 811110a .e of Ooto.... ,., bAll.'lag ••1'1.. 01 
$1l.5aUlloll 1J\ "",",,'Il. moatb ot iep'••HI'.· 

Co.,aJ!1801l 0". o.,.be.. , fIIJ U. 8sae' tlpna "till 'ho•• of .p..e",l.o118 date. 
h illo,.. _low (t-am11110118 of '.11..an) I , • . , 

1-.. 10 f!o!Z ]! 9aftl !! ?ctoBI J 
A_11&b18 $1'3.0 $202.5 '~l+Ei.O '24'7~5· 
VU.... U ..bl. 22.0 8).0 .20.0• • l~·OI 1 j1 

, 

'0.t.1 $18,.0 $215.5 ••'.0 $277.5 
! 
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. '~ 

l . .r " 

, (S3.~1;4:l:~V :1I1NOI.l.'o'I,i3HU'o' 03:J00013d313 

;:..... ,~ 

i . 
I' 

, 
./.188': 'Us.••14 ••••' •• ,_ IJ'Ul811Plaoe • PQ"~" U"'ll",. .f $105 

rat1.U.oU, "p...Ma'lDa .,14 ........, last _nh hom'.. a.1cJAn M14iBCe 10 

~.' ' : 

the ut b.e~" .f $11.5.1111.. '~Se:pt_hr'18 hiS....... to laol•• 

the fo11ori........, ' i ' 


'. 

(1) 4..11&b18 p14 _. 4ft._1QQ. '0 _edeat 01 $20 .Ulloa, 

"»:n,.'.'bAr a sa118 t ••lIe Va1t&4 state. of .,:l4 ell1,,... '1'0......a 

lept••..,... 11.. , . • ' 


It ".,11 .. _t.a. Illat •• _be.. alllp•••• ellck'17 1. '''88 ot 

OV"tIP .....,. f.r ""'1-. co14 Ia~. 
,(Ab ••'lat_. *18.2 
Ill1110a. natllt. tn_ tile ,.a..'1.1l 0' $22.5 dl110& "ftII .....u t.i • 

ts.cu:r- 01~.7 8111101& .1 &Gala 01' ea :rcnl'. 'o~rih ...1_ 08 ~... 1­
,- $22.5ul1i•• lrIelq colA ••ld. •• 'U 117 tile lritl_ lad ......)'1' oa.. 

••, ..., ••• aDJ'OlEbta'.17 oo:rreot. l' ......, ,be BrUleh .. l~r 

haft ..,14 ,ill e..aaa. 0.,•• 01ihe1' Maj. ,be Int'lall. ratl!le,. ,baa ~....., 


.1I,Poa thelro_ .14 b "'da, ...,. haft eflect... .-0,.... Iwl,,*.. , 
, " 

(2)' V....11a'1~ ..14 1'0'. $11 11l11'-W..... '.." •.,.. 1 .... ". ,baa , 
clroppe4 $:\ .IUt.. 1D 'hct __ of Octo..... ). ('l&V,et to.... s.p'••'.1' 26' 
_" obtatae4 'I''' ....1.,........U. le"81'.' 9Gto~J' ,.) "tll a ........ 
' ..11 ~he $11 all}'1oa ..1.. "fluted 11'•• t~ ina"er of p14 hom ,,~..t.l ­
",leo ,-oob ta ••t~A.tr'_ 'o·....,.Uabl,- ...,,~na ]tOtat,. ; 

(,) ..,.. torepbe ..........., t., a.,.U...'-le .14-.. .._., ..,.. 

,. a to1lal of $31 alllto.lil 1'01ICh1F 8." ...1'. k ••~ ....,.lta..1••u. 

was ahea_ ..". 'lUtb1tlah '0 Jaaft ........ $1 .. ' dlU... oa lIalaaoe. '1' 

...... U._lY 'ba"he .ri,,,.h plaei $.J~.5 dllio. t .... lie. Ahleu.' 

prod:uttoa. 


I, 

Is .""••U.oa _t.. ow ••1Iba'e 0,$32.5 .11110. ga,lHA t .. om ae" Ahicaa 
pI'04utt.oa, _,....u '- 'a._ ot ,be lel10vtaca 

(a) b ......' Ko........"',.. lwan.,. o.......oM Intd-tea.. 

mJropria'loa. MI'. "11 ..... Britt.o ••tllaa\. , ..., lnthe eb.!-mnUl 

,eriol ~bc nth Sep'••M•• 1,41.the7 willa ..tum $290.11110. 

tnll M" pro'.t'e" of ... "be (.la,' ",,"'11) 'ad 41~t.ac~lt 

w 4e4...t e'bent' $lIO m11ltoa to allow for un-.Ahloaa' o'dIM',"ilD4 

.•. 
·fh18 is _1a17 ..put of Au,,..lla .........1.aa4•••,.,.4t. ,1.14 $,,"6 

millS.oD. .. aoath.. ",.'loa of ourp14 1lIpo.,.. t .... ~.,ft.1ta tAdloatea'_'lUpae." 110 ,ull.i. Jws1l .\Ou.,..... Be. pl'04W1tloa. Ss.••••,,»_, 1, ..".."aU.,. .'.it.411T-.".r'etllatcJ 401la~.. l' 40•• u' ,.4 to 
lUre... Jrl.lth 4014 .....I'Ve.. '0.. tllb ....... o~ Urio. pro4a'10a 

la 'ab. lato aoeo.., 1a OV _ba.... : ' 

! : 

i . ' 
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I. 


:L..-3'­

• 1....JiCllAa. $150 atIlt.... ,...ta. t .• 'be ...,ldJod t .._ """1...1'04_loa. 
fb1e 1&., ..............., $41 111111011 .....'h. 
 heNIol'8. 0111" ••'s..1I. 0' 
o~1 $32.5 .Ulloa tor _'sder 11Ul".'.' ., ..." ~.low~lq tor the 
.~.'b 'r...... . 

fld w.·..... no.he' ca'bbe tna ...., .. Atrt_ ..,..d.• 'Jaattw., 
~_'. J'l.....lal.'.............. 00'..... 10 ....ut....l a."'NJ&'1'1a­· 
'.1011. a~' _"'" , .. Intb. hveJ:'U.1llQ' v0lt141be ''-' 80.,.
Atl"'- ........ __ -110.' $120 al1110. _rill o,lIal.o. 8Mob (i.1M U4 
, ... liIa'G8,'1a l.O... &84 ..r.t....r1F _14 W I. It....._S."'U8) ill u­
.•• tor ,bat ...., .t 8014. 1M -JIU: 1& ,. ,." thle ce14 ':o.1Ila 
Jritlol. UekJ.1lleat. .. ,. • ed Of thl."'~ .,.. ltaalt' 8 I0U 
,,"ene 1411 .... -lIId.Jt.lataea. OJ' np18..1ab.e4, ...\ .f Ahleaa pr04UO'~_, 

III. aU pHba)llU,..,_ $120 .1111.. ...1114 "1:&01...4 la 'J:i8 .$290 
.UlJ.OIl es..-raoa'. cala 418.8._ abo... _ '.o.r 8.'#;_'.. bAl_'a '''', sa 
the twi ,_rtel' ot "18 ""'. .. ....n. Jaak C01114 aot ce' toPo.. 
_" .,.. a'b_' ...ilU... ., ,he *1;;'0 .Ultol1·_,"' a • .,.....,.U•• Ot 
,·.. tea 1I111,..••'7 .tl11,on volll4 _oms .,••• Atr1.- ~, .•, o~h",1a. 
_,,,1..84 V .. BrU1•• u.4 _'bod $55 1Iil11'_ ......' M ua. :f"" .. 
ieaern JaaJr', p...,'" hoU:t.ap ( ••t1matu",'0 " ~ 11111"-> with.u 
~ba ,MIa 'o'bel.v $)95 .tllloa,wIl1oh tM sOath Atrloaa .'le. ho14 
,. )e. ala..,.. !l.eftl 1a ,_ ....ne Baakt • .,,"'~cm.). , 

t,: 

) , 

'.retet.11......., .f ..14 .....ne••,the ooa,..1'.8 t!aa" follOW, "'ez­
sue t ........ ,. _ fiepteaabe1' 16 "POJ". 1......1'1... Wel•• an at.w a..4Uloaal 
It.elDa of WO,Ja,tloa, noelft4 ,tu. 'at ... , •• 

2., I'r.!!$!. '(lA'••, eatt.'f' . $1.!JOO .illia) 
,, 

cabl, '0. ]ll.)...., II''' Dakal' _00....... 5.l'epolt, ,_ 'l'eDohQoftaor 
0ea...1,'•••' ...at ,_, 'b.eheacb. 41014 _i .'111"" ..., U .. i.... A -••11 : 
all101at. __ ..a". haas n' .. ..,lao84 • the ... .-a_it, of ..14 PJ'Oil-a: 
1D 'h. flap • ...,._' . I . 

I. 

, ' 
, , 

216565 
, ' 

http:retet.11
http:hoU:t.ap


r ' 

: I 

·k. 

-~-

, J.BeII!a, 

b18 008'17''''' ...e12014 ,. haft $421111l.1* b·a....lla...1e· 8014 ~(aval:aa-
1>18, ' •• 1,••• 'he ."1dN. hft......, ~.~. , ... $ll21 81111Oa.:$167 

Idll10A 1. la le"toU. $1&16 mi11loa 1. 'bel-lne( '0- b. 'la 0&aac1&. $D4$.l.4 . 

m11110a h11...... to 'e ,la oWl' .rUtah .lmp1N). Ja _441*1-.. ,be Bel,s.a.a 

bAve a et....... ' .. ,,,161ah '0... $10:5 mll110a lA, &014 H.m..ct la.' .rob.. 


Delet_-, • ....,.l1ab,..· ..U~ &1". 1'.,...8..'.4 .. ,he '228 aU,lt.oa "A' 
1o Dakar la., ,.1'. 1, 1411 ....ecall•• ,bat we ,...1...... two _U•• 1&... JlI.l.J' 
eoatlNUc o. _11ef lbat all 'ilia pH la4 h_ w1t~za. 11'0. ~ It••, 
AII'Io.. . A " • .,.'oh tl'Hl Alela" .u.te, a.puallerl1 1»4*t.. '1Ia' .. ...bauat1t.l 
qlI&1ltlt7 01 Belglaa a" ••11 • • 141'....,.1,. ill ••, "1'1. le 1a AleierlB,. wi. 
tille rn.ob atl11 -be .&1.......... t&ott.... ' 


n .8I'11J1G:r\Hl,a tbe p..... ot' fJot8Mr 11 t.bat tli..hv Toft SUp"'. 

eoun I:a .",.U.'•••1at_. ba4 ...1a.4 that 

: : 


' ......11...14 .uU .' 'p •.•. 

trial. (th18 ~lac"14 a "olsloA • ,he Co1U't'OI'O"'se allUdeaa!!, ., ,_ 

aotlOA.) It la po."1Ue~laa' the ,....., .,,_1 tutMI' tOI' 41ade_l oa 

'h• .,...41 that ,be' 0.\\14 11'4 •• 3VldIct\lo. la thl. :.... ""1'41ne '0 .. 

A~' a, __ ,"- .~Coabna '0 ,•. '11e•• tile ""laD _'10...1 kak'. lb'. 
_8laa eapect... , .., tM , ...aob WOVl4 caO:ntlA•.,oappN,l.and 'ba' flhe cae.

_uta" be 1Iftd Oil ita _ ..Ua ..tll, MaNkoI' Apr11. ' 


-. '0l!M-
Ae 1a.4s.ea'''' 1t7 OV Sept_1M .. 16 ",0"', 01117 $2 tatl1to. til '011••14 


(·la I"ev Toft) .oa:a b.l.la........ a.yatlallb- ,. ,be Poll. h'Nl'Dllea' ~ l.o...a. 

I , 

X. .....1.2..11,..· toft. tbe 'ole•. biIl4 "~llt $6 allll_ la Ca.Jada an4 

lIIaglaJl4. $} mlllioa tt.e4 up wUh th8 "'al&allaUoaalJaak. aD4$~ 111111•• 

sent '" ,.he Jaak: .t "'0 11. ~'18.. rear. ' ' : 


It nov ",pea,.. t., IIIOd 01" 811 ottbe$(;- all110.· J?olta ,014 a' ,~ 
We.' Aldoa ha. bGea vi1l1l4l'8Vn ,"a Ilia' pOlidl aD4 •••, to liol"h Uri_ (_It 
ot 'llu -7_" 1>88. ~"J" tl'UeponN to ~)i :W.l'1'lag'o .....U.• 
0" CJJelcl..·.U vUl ......n ,bat the hlalan 1014 ........ wlth4Jawabr la8' 
J:,dy. 1*. 'Ilea...oor41aB '0 • oable (No. "2tO tro. caealllaUa _,eet J\qu8t 
31 and. ,be "..,a'. ma 414181'8 4&__ S.P"lIbel' 11, • 1111t8tM's.altuaat",.0~ 
"lIelciaa or '011..' sou. va_ tJhlppe4 trOll Dalla.. ,. ca""1anea Gil a beach o.u":r:, 
aadtl'llllapo...etl OIl AucaBt 30 fIoOII __hl.ueA ~o .uc.,......la t8A Il"ot,pt 061'.. Ia ; 
new .f tu .1n .t thh lhipment. a. vel1 ..... atate.ut ot t_ heacb ~I'I\OI' . 
ae••zal at Daka!' tbatthe I. S.ffta8U17 ·.0,,* .' tau bee... o'the ;BelciBa . 
an4 Po~14 p148 (DaltU a1tlelo. '~3 .1 0.'0""1" 5) ,it· 18 pHba1l1. thlit aii ... 

Poll_ ,014 De baa reaoYe4. . 


i: 

I 
. . . . I 

Of a. eatl_t.4 .6,_ aUl1••, a'bo". $~2. mUllo• .,. \e olasa..... -a_labl." 
to the Da.teia. itt.,......, 1a aa4... • .'1oM1 ...... !\oU. '339 mll1;1O. aDA: 
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, ; ,," ' :) COl:ld3l:1 
.' ':~3.\iI~':rf~''ilNOI.LVN3ru..LVC3 n 

.. 5­

,he 10......' .'11111110& ~ .." rotk. '."H 1. belleftCl'. be '" .11lt.0Il. ' 
'Qa.elllO~ b. ...... " , ' , 

iooa'loa 0' ,he •...U.\1.· plll, plAMJe4 ., $166 milliOn, 1.1 ao,boW. 
al'•••1~ .1111_ .f It ., _ill IiiovSh Atl'l_. " 

( , 

110 .... _1M t •• ,........... of IeDB' f"'ta'.': a' "' .1111o~l)· ... 

:£Je11Jll81'. ( .... , 111111.). .' . : . 

. i 

'fh.e 00-'0)81' .......1 ....,.,. hl14l'la pl.aOe.o,!•• 
( 

,J.t!!!dM _1.4 ., 
, 

..61 
1\11.l1Oa a. of the .ea4 of J~. .' . ", . . . , 

( " 

I' 

: I 

" , 

, 
, ' 

.. 

, I 

, 
• I 

, , 
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' . .i 

'" . ',:.' 

.........
.....,: 
, :'.... ,.u..... ........tftt .. ,,14 , ......,u...·:.,'......_ll.. d'll ..
o••,~ 'IIUb _, ...,......... GI,o""" .................aa...... d. A,.••. 


,...ttd·tne~
•• " 0". •. .,' . ' 

.$13•.,.000-"'I.'.Ob1le ....,t . 750.­
I •• " IO.GOG.OOO..... 
....,. 
v. a. .. a. 

I, ,I .. P (t' It 

-..,. 

a...~e"·l" BoA.Wi!!·~!!tl! ..,.m-," ••" . . - . . . -- 1 

1. I!$l! -"\!!!!. 

·.!O...,..,..~tt......14 ...............' .........4hI 1.,
........ _. ,..'_.·",.... 

t. Wbi'...t.4 .... 'J, .......1ti6.1n........~.bI ......... ot 

.tto.'at~~.a .,......tll., .....,. •........, ........ ~•••• ~... to 

haft Mol...... b, .) all»., ' ........., ....'''............4$4)•.' 1I11.11oa 

11l coW fit.. ...,.,...... ........... . " 

. . . . . ~ ............. Dat..,,,......1~.' 
,.to4. u.... _t'llb ",la" 
$186.2 lli1U•• ,...' 4fitoa' l ... &014 -'Pd" ';. . : .. 

OFFICE FILES /1'2'II>?,...t:I..-L~ 

. /:!-IV~L,
Dlllrll:ll.lted tOI 

SeQrelll." M,. P.,. , .Mr, Pull M,. w~
"'r. Foh,,; N" ~~tatl· 

.Mr. ~.n.s~" Mr. DietfifOW. 

Mr Wl).it& II',H~ 
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,.,. .u....... , ..... ,..aUlpaKo4. ... _ttla ' ....... .".1 11 "".-'''

..." .........'t16l-Ul~ ...... Ibl- "...,l.<._....... .. 

....... ""1A1# ... ott"., ab.~). ... ••'u-.u4 ........" ""1;, $*>"'1­
It.a .......lll. , __........11Mt ........ .,.., .'''-17 .... , •• 


, ....U, ........' ....... b. ",.,.,......-.J.• ., ·"'.'Well ,., .. to ..... 
..... _tl•...,..."'_ .. u... ,.....·1'.... III ........ ...,.., .bee*,

.'.aa4.N7 ••' ......................,.............. .,....·fp14 

•• ..at....... ......., .. .. t •••1", $II
ta'....,.........,. ".0.1 
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theC&lltrk ........ of f.:ret,. o~tri.B 4."~ the __til ot.;'.lJi'a!!!f!-' , 

".• SOLllft• . "1 f , .• .4'I 
I 

.,
IAr,eJ1'l.
!J&lC1!*lD $ 1.8}O,G0f) 

i_lab1. \.1.oQG.OOO 


.I::.' ;;:=::
i~.'..7~.QCO
"'beJ'l&8/1a ' 2.•500.'.O~ ...ta 2.1ml.00G 
.~ lto.··~*.w¥v,.I&....... .... ......... l'5' A4l\IIk 
 AAft,...a..*........... '.. '..~W.vYv


in..-.............S... 'QOQ•.000
.. ,. '.i"'!'~"'!&....... .."iT 


I tow $111.2?8.000 $11,1100,000 

I . . . . '. .'. . '. ....... . '. . .. ' 

lit. ord.:r 're repl..... o~ /lolA. $1110.000,000~a:~ baWlaeel Vi"- 'h.,-.eral.. we 

of OUJ" gO~~ !to141:DC' '0 \he 1I. S. Aear_ft.. 'vine $nemohth _Vi !'cn4~. 
I 
I 

I .... 

, . ., / 
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!he,. t~llaw$ t\ ~rl1 of t-l:llil: ",14 trattGu'1C!ilS ($f'f'eot~ b:Y UB \'lith. 

the eut~el 'bamlts fdf{)Jreip ~t1"l"turtwc tlbt· ;\liI).:tbo!.L~-ie.! 
I 

_~tt_ 

'8citlal­
Ckile 
'lalQD4 
~..e 
;Wexlce 
~ 
~A 
SwedeA 
Svlta_l~(1 

U~: 

!oW 

1,-/ ~ I 1­ () d ~ 

\' I 

\ 

I 
I 

2.~tOOO-In , ,'. 160 



·~ 

I~-1ng the ~ or ~5el~ 19 tt1 f~pt.4bor ~~?,lJ~.cl'UB~,ve" the 
S~l:i~1;ti12\ !l\md e(>i~l:i!!la~ the toll~'~~)lS, ~~~i~:' ~ 

I 
C~i 
~'-'I 

~~r;;ti1lA 

I' 
Bt"l:i\lm ~ 992.000 

1 

1101~ , S...66l.,900
I 

{5lWlt~!!r~~ .,,- .. .,n..il,aot"J:>;,..v~VJ",.'l.J,.;p;,; 

I: 

Ur,Jr.;'<iil.:l'!:". "or i.. . .. • ... "" k . 11 I A " 1 
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;."~ . ., .j,:;;""," .. ~~j. l~ . :',,"., ,:, 

·:;(~:~I;;J:;\f.'''~OI.l.VN 31-4.L.LV a3:lnaOl:ld3l:1 

.. ;~'i·:I·'''~';':'-~f~""J''·~d'~·.)_ 
~,.--~. 

s· 

,,)i .I,! 
~'i'l.<!,~#t. 

,,,..~ 

l::~ 

M:l:"•. O~eh'tQ 
I 
I 

.'t:~!.l.."ili~; the ""leek t)f \'~to'bar 9 to (Jctl)Der l.h~ inf)lunivl!;~ th~ iolloiri.ng 

h.?,~,n~~1'Ict lone 1',~l"e eonS'Wtl.tmll.t13c1/. 'fmilel" th~&Olrl ~~.til~fin:"\fe /h'it of' 19314: 

r!m:S1l!1J.aE:1 

$ 5.265.000 

-~-

(In1 t.) If .. 
• GIl. C. 

HH/rmm
10/16/39 
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if 
; 

M"i·:$a~l'& 

ib-.•I ·Ooohna. .., . . . 

I 

-114 the wMl!t 017 ~otebel' 2 t. Octobel' 1. _aclutva, tutOllowbC 

ceM b.J...~lo'" ...... -~1III4tt~ ,_ ~u a__ ,lei' of 19)4,
I 
! 

" .!.tJA 
At.ntiul.~ ..... I 

$ 2.500.000 
~e~~ ! 
:a::,asll. 

" 'f 
"" , 

.~ 

r 
" 

r: 
" 

.~ 

,'. 
" , " 

,. i 
" I, 

I 

RKlrmm. 
lG/9/30 
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1 

NT. Bailie 
i 

Mr. C~Chra.a 
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I 


I 
. Durin« the week of Sel'teJllb~ 2; to September 3011 inelttsive. the 
StabilizatiOn 'fundconsum.atellthe !ellowiBggo14 transactiQns: 

I 

I 


Couu.tn: 

Argentina. 

Belgium. 

U.S.S.R. 

!fotal 

Sold-
$6.500.000: 

$2'.507 t 000 

2.259,000 . , 

$-'.757.000 
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' .. ,'~ 

( 

, ...... , ......~ writ.... 'Ir. 'bl.tcl 
tJ!o••~•. · ·!f!J£.aDi..~8 .. _ted: _,I, .11l4fJ 

I, 
, 

I 	

, 
6..... the pw~'~ 'f'aJUtj :Nqtle$" rMlp.ocal go14 u~ft:te 
i ,uu\ett th4t f)••t"., .MJJ.arn...0'" 

(a'_a the i&1paflite.AeooH UyremdJd;_ ftlldl~' '01* 
"(C1.aar . Belcl.,lfe••.,lea., 

(b') 	 ~9 hll .~ eOll_ol 9\\Oh 88 IIOW 8_eta 18. lltag~ 
aaahanee COlletatent With the· u:ptdt of theeceofi4t 

(a) 	 Se th.!'. IIBJ!' ~c.th&tfnl'le., g.uclE!4 .li,if&s,i $~Mmte 
p...t~llclple.. 1ftll' have all overall 'aYo.able:biit~ of 
In'eftla;ttolial llatmelit. a.ca tea~t.. ~l. Oil ba~i~ 

, 

(4) 	 's l' ltkel,. I that adl1eNHe to tbe uccf'd wl11 be' i;tS$das 
a llatwri~· ten '1011 UIlloaAba the ~i~i':"n~h geli 
is ",tv.ftl to, Amencaa 100ie' ' 

(e) 	 ,. the.. ~..... tbta'11iollata,.iedll be c.o•••l'~ 
...to .2pe1"'8~ putlcu.1ar17 to. tJ4e eM Oo.tiHJit •••r the 
IOm$Dg "l~t8t'f 

(1) 	 tIlould tIhla b~ be.it.tel b the l.Ji:d.. Stt;t.te. e_~oal1,y.0" &.t......ll~, 

(g) 	 Ie' tMM • ~"1!lwt <billa!' luid. w1ll. be '4seci 11p 18.11"11 
4luioJl.lt l\Bd. tun .:NDCh debt_ to~telS_t&8 fla~loae:la be 
1., lnto d~~'t Of" 1. the e~t. of. tbehrm8ilte_.ft ­
dDt's eon..... p~t of ~. 8.d"()UJtg SoMS &.__.:&. 
aeaiDs'thi·.f 

(h)'. ,,18" o,f tt,.ep!!era1 rqfl\l:floatloa as to hew the. aoaol"J. 
afMr the.....nt. of tbe· last tfit1f ..nth.. eaa .;ttl~. ~.'. fi:lru' 
VaU41t,. ••ept aa sa ~tekl11g by the ~te4 Staltie.•.tio 
nt. «014• 1 .•. DOt the re1'l9\l$\l \lee of the tea as a~.,., 
poUey ltalf to aftnlee cte1'1ftoat 

Ct.l 	 Boa. theri... ot the Pekin ••e~t constltate • 
a"1*op'1_ of the .....,' . . . .. 
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, 1/29/40 - DJ 

I 
!\IORG3H'rHAU PRESS COllF.: ~lASH.: 

I 

I

Secy. IViorgenthau said itoday that ~.l:.?.11bted. the,t-lhe ~re~s. wou~ 
I 

dep~i~.iF..~n i ts~~tice of r~:t.:..ch8.~ing f;;~:I:.~:f..rom ~:ml C~l~12.·~.nc 1.'l]").i_ch offer.§. 
I 

i t ~{_~he 'pre senU£!.~e~2.~JJ5..._~ ._?~J?:.~~_.__ReplY..~~.Ji.~_~~~8 s _t1!::::.1!_~!:~~.
I . 

f.~~l~~es of. Russi["n_~l\i w~~~:_aid~!!.~_~nan~~_1:r:~_~tiv!.~ies of that 
i 

I
~ount!'jr't IvIr. ivIorgenthD,u: st''1-tedtha.t since the Gold Re:~erve Act :t18.S ::?2~ssed
--'I- ­
in early 1934 the Treas. had purchased. e~l1 gold. nffercct to it at the 

r 
I 

tista~lished price and h13.S never discrimin?te(t~~~!~.~..§:.::'!Y country:. \¥hile 
I 

CO::1s~nting that the Treas. has discretionary power HS to its purche.ses, 
I 

~I:r. IvIorgenthau c.ec18,red; he ;did. not think that power was likely to be used. 

In regard to recent ~eports tha.t the Treas. \"2.S negotiating a refu.'1d for 
I • , 

setdement of the defauJ. ted Brazilian bO!ld issues outstanding in t'l]~. sI . 
..!COUUt·::Y, Secy. Mcrgentha.udecle:red th.e.t the del)t. is not participe, in 

I 

whatJver "o....,','"v"'r·'p..j.~t.. .7)~ v... 0"'" '" ; e:..."'01." ..... on..... !'egard the B:ra.z. He"":' _........ '-~<1V1~ ... ,hp.• ." "':'i-,:.. '" in to iebt. 

I 

add.ed that at the moment the ?re;2..::;. is not conctucting nE'!;~.')tie,tions wi th 
I I 

The dep'3.rb1ent however, still working on the 

matter of reaching a, settlement of the defauJ. ted. Cc1orabia,n debt O!.lts 

I , 


I 

I 
in tlHs ~ountry, he as~erted. 

I 

http:ReplY..~~.Ji
http:C~l~12.�~.nc
http:dep~i~.iF


t.:. t," 

;I....,t iT. 
mWAwt,rGi fJ1\"~~lt ,¥J!; 

, SfA'Bltt,ZAfI. ~ 

U-rtn, 
.sefoJ'e A 

Sttboor.md.ttee of t~e 
408i \tee OD ..._ NldQur¥'6nt1f 

't:atted.$t&tes~te 
. :~h2t 1. 

!lS:G~tOf' ~a1t.' fhet'0 18 a pQ:ri.t17 l\VpothGt lenl li!ueett.n wh1c.'iJ.* $hl\N1d 
111m to auk yout lU,.ppose t,~", h , tGHlpllVQr and sUp~.~ l.u go out~41 
do what y~u aSA to IN¥ $2.000,000.000 w..~h of poWl4tH JsJi't the st'I.1 ,~f 
th;tt tQ ~v(j Jilng1aD(t the ~f' to '__ $i.000.GOO,OO(r '!I1onb ofC.eQI\i ta tll1t; . 
tltoutJ!y, Und491' tibe .....M.w"~.iata8'I ' , :' I ' ' , 

,$$c~t3l7 ~f'p.tJuw.. ~.l\~'on~ lf the·" ],$ '~qt it.t ~.,'fol'~1_1, COt.U\t17. 
~£Ql'e~&!wli>\:tld,Wie the $ts.lJtlhatlolll tund CIt {l,ilY ~.jr in the ~'tUi'1 ta fi;),e~b,t

I ' ',' ",' ", , ',' , 

c.:tJ{f O~'!.11iltry U:!. Pl"Qs••tln.g that '\'far. l would eoae IIp b&1'ore the 1P1"0'pel' o~al!!iUftl'ii* 
dli. uk: t~r ~1~. 

l " ,
liJe~~or "~tt... :t ha1fe no dnbt yoo., would, r~~~p.. lIV.t a,eV$vtliel/ittM. the 

$;\lth~itylp~ntei 1111 this ,6JrtenJioA Wl<Juld gt" you 'pOjj'Ell" to 4~ t~t, w0uld H 
not ~ d:lti! .OC~ tod. ..~it li" 


$eet~t~~ ••r.Dtb&\l~ ~o ,. what? 

I 

I ,,' , . 
,$$l'la.t~l" raft. What le~~stedt '11:0 'tra$ pmln4s. 'and ~,1'1 affect, \ll':te~t,0 

,j1I)"j ~~lln¥ C1'1'uUt a.'r'9 of ~;;tOOp:.OOQ.GOO; ~~(j.~e W~iQiictfi$i.~ l'lp. in the and,. 
r~nd :tb.d IOUi"~$lWS wtth$2.00QtPOO.~ 'ftorth. Qf pwadet;hgot welt'fiI 'tro:rthl'h.,t~!j.n'!~Y 
X ~ !lii>tl~'k1:ftg 'lft.hethe.1" ¥GU., llloul,6i, do, l,t- __ ~$t1011 1·i'3 wbetl,e~ that is not, 
l$e1Ia,l~v ~•• i'blie. ~$u' t that! t4llga,lll;t;po••i'blet 

•. J , ' 
~ , 

:a..~al"1_1"..ntb\l. !liell, 11' :£ l;Qlt ;lltll $e.u,9~ wt' I'flQ_ ia th,e 
pel'l~. Clf nw' ttn.ty,., Imll#1', do ft· lot of th~~ 

$a_tet- fett_ In othfJf' ••rda, it 1'9 iqa.ll\y. p••alble? 
I " 
I '.1;1. a'S$~7t!eta.ry l/tGl'pathau. lot fjfthtft$stit~ l~pll,y pos&t'bltll.wh1c}); 

youWGlllll.1 ' r _t' do uder 'the' nu , " of co... . 8ft$.;~ Ii , ,,", 

21GG43 
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CA:BLE 


From: Federal Reserve Ban2..c of N. Y. 

To: :Banque Natio:aale Suisse, 
:Berne, Switzerland 

Date: . November 5, 1937 

#=66. 

YOUl" cables Nos. 27 and 28. Assuming that your requests for earmarking of 
I 

. I 
gold are m~de under the Tripartite At,ooreement we must point out that you should 

I . , 

have advis1ed us wi thin 24 hours of their acquisition of the amounts of dollars 
I " ' 

acquired by you and should have instr~cted us to credit such dollars to a special 

dollar acc!ount in the name o~ switss National :Bank, ZUrich as provided, in our cables 
I 

No. 18 of November 24 1936 and No. 23 of December 29 1936 and agreed to in your 
I 

cables NO.! 8 of December 7 1936 a.nd No. 3 of January 15 1937. On this basis 

we have bJen operating with other members of the Tripartite .Agreement ever since 
I 

its incep1ion. Inasmuch as Y~~idid not give us the required notice and did not 

have the funds placed in the special account provided, it will now be necessary 

I : 
for you to request us to apply to the Secretary of the Treasu~y for a license to 

earmark glld in your behalf, because outside of the Tripartite Agreement gold cell 
I . 

be obtalnM here only under 'license issued by the Secretary of the Treasury with
I . ': . 
I ' 

the. apprOral of the PreSident. ,It will also be. necessary for you to a~se us of 

the purpo~e for which the gold is required and to confi~ to us that the gold thus 
i I 

earmarked: will be your property' and not that of a third party. These requirements 
I 

imply no ~willingness on the part of the Treasury to make gold available to you, 

but are s,imply due to a desire to a.db.ere to the established procedure, and we have 
I 

reason td assume that the n~ceEsar.v license may be granted on application.
I , . 

(Sgd.) ?ederal Reserve Bank of N.Y. 
I 

(COpy) 
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MED TELEGRALI SJ:lJT GRAY


I ' 
I 

I 

1 January, 27, 1937 
! 

i 

) ~ 

AJ'!IEHBASS Y I 


J..JONDON (ENGMND) 

f j 

I 
20• 

FROM TREASuRy FOR BUT~mRqORTH. 


I 

For your ornption. HE arE too.ay infor'ming 


Financial AttachEs 1_" othEr rEprEGEn'cntivE8 of thE 
, 	 i 
I , 


,"," J" 

I 't 0I1VE COOpEI'aC1ng ;coun 1'1E8 in ordEr to facilitatE 
I: : 

Y:1Echo.nics of D.I'r~ngEIilEnts nEcEsoi tnting Earmo.rk c.nd; 


bLnnsfEl'l of f!:OldYtl~E lTnitEd StatES Easu,ry is prE,.... 

f ~, ! 	 ' 

"PUl'Ed, on thE bas:isof rEciprocity, to. authorizE trnno­
'1 
: 	 I
1

fEI's of EnI'mar',[8 'of Igold bEtWEEn thE trEasul"iES, EX­
' : ! 


1
changE ~quo.1izo. ti'on lor s tnbi 1izo. on funds, or fi [lcal
I' " 	 'i 

CgEXlCi E8, rEfEl"rE'd tio in thE announcEmEnts of thE 
f -	 i I 

SE'cX'Etnl"'y of thE 'TrEiasury of OctobEr 13 and NovEmbEr 
I 	 . 

24" 1936, as wEll asl thE cEntrnl banks of ouch cOtmtriEn. 
I 

"This, au thori t~ \',loulcl bE rEvocablE at any timE 
I ' 

1-1 t t ,It " . f 	 'tw:]:'C:1 r ESpEC 0 any l-l'axWl E:r' no'C ully consl.unma'cEd 0. 

1 I
that timE. Both¥vit:h rEG ct to Eo.rmC\rk and to trai'1s­

J ~' -k t' I ' " 1" t ". J.. 	 .lEr's or ED.rm,o.l~_~S,~ J.1E au'c.::lOrllJY wou C EX -Ella, 1n 
~ , ' 

, 	 ' 

o.cc ordanc E wi th slEnt I' Eg,,:.lo. tions of FEdEral 

I; I 


RESErVE Bank of NE,.,1 	 YOI'lc, only to such gold 0.8 is 

I
I ' I 	 , 

thE propErty o~ thE lins tit\)_ ti on f 01'" whos E bEnE fi t thE 


I
! 


E("'I,;~n""'l""'r"1,: -1 <'" c'rEntEidt...~! •1J.t..;. .t._ ~IJ 

, 
" ThE 

! ,-'". 
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1 

, 
BED; _ 2 _ i;~20, Jo.JiU[l~;'y 27 I 6 p.m.,. to London 

I 

ThE Unit Ed StatE b TrEaSttl"'Y would o.pp:r Ecia tE bE ing 
,f I . I I ' thE govErnmEnts o.ndo.dvis Ed as to thE ~ tt?_ tudE of I ­

, 
forEgoing proPos8:1/~institutions concErnEi:l on thE , i I 


: and would 0..180 likE io.ny commEnt s frOl\l"Tr EasuriEs 
, , 
r' : 

of ~tJ:1EfiVE c<ountriiE si r E8;urding transfEr of Earmarks 
'Ii,' 

. nm:; :SUIJscr1.' 1.ng rJ..po.r t " t 1_"'0''''.!! count-r~E s ' ,J ' b' t 0 T' J.. E .t~..grEEmEnt 
" I ; I 
und. alDorq;o.rding s:~milOl'" fo..cilitiEs fOl'" thE Bonk' for 
I, ' 

IntErno.tional 3.Etyl Er~Ent8. 
, 

. WE do not wish you to :.1.nitiutEuny convErsut:ions 
, I 

With your contacts byt fOl" your ba.ckground inforl11Gtion 

thas mEcho.nico.l dEta~.lwhilE of sEconda.ryimportuncE
I . ,L. ,j; .'IilUI
Y 

dE VE lop ng:nr 'c inc E ,n gEnEr (11 dEvE 1 opmEnt 0 f nEW 

g11d l'EC;"pl'ocal nprUrgEnlEnto end EnlargET.1Ent of coopEr­

0. tJ.ng group. ' 

ITIJLL 
FL 

EA:FL:U!YI 
" 

!, 
" 



TREAGURY DEP.A]iTMEUT 

Waelhington 
I 


I 

FOR RELEASE, MORITING NEWSPAPERG,' PreelS Service 

I. TU8sd8Y, December 22, 1936. No. J - 20 
12/21/36 

after confer~ing with the Board.of Governors 

of the Fedrral Recarve Syzt , ~nnonncec thet he proposes, whenever it i::; 

The l Secretary of the 

I 

deemed advisable and in tho c interest to d~ GO, to appropriate 'action 

wi th respolc;:t to net additional ci tion:::: or relea::::,e::; of c;old by the Treasury. 
I 

Departmen tI 
l 
• 

I 

Thi[::; will be accomplirlhed by the cale of El,dditional public debt obligations, 

the procee'ds of which will be u~ed fClr the purch8.~e of c;old, and by the purchase 

i 

c:r redempt:ion of outctanding obligations in the caSE) of movements in the reverse 

directi 

--0(;0-­

http:Board.of


, . 

" 'I 

copt 

Dec. 11, 1936 

I ; ; 
l3a:D.que IfatioD&le Sui... :

I ' 
I
I 

Berne 

! lio. 22 
l 
II our No. 21 'Tour NO.: 9. Regret your last suggestion not suitable. 

However, if you have urgent need for dollars W6 as fiscal agent ot 
I I 'I . . . .. 

the Un! ted States would be glad to purchase fram 70U refined gold 
I 

~I!! actually placedoD 1;1oard ste.am.sh1p sailing tor :New York, p~eDt 
I 

to be made upon receipt ~f cable tram you to that ettect. VIa shall 

be glad to discuss further deta110 and price if 7011 are -interested. 
I : i 

]ladera! ]ieBerye Bank ot Hew york 



COPY' or CABtEGR.AM 

Dea •. 10, 1936 . 

I ' 
Banque IatioDale$pl8se 

Berne 

Jlo 21 	 Your No. 9'no!speclal formalities ,need be observed ~ 

8b.1p gold to ~8 for earmark except that btll of lading 

GhoUld ShoW a!forelgn oentral bank as Shipper and 

Federal Re~erv,e Bank: of New York as. oonsignee Stop' 

As to the fal"thel' contents ()t Y(IIJ.r cable we shall 

endeavor to reply tomorrow. 
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- ".,' 

I 
, CA.ILI 

I 

: ....~--....... 

I 

?raJIU 	~ lfatlODll hf.. ­
~ 

, 
I. Del., ~.... 10, 1938 
I 

i 
h. 9~ w.... the b_tl_ to 4~' gold",.. ,.. .. Ute _t of 

\: .. ' .' : \ .' . . '. . : 
~te17 300.0<»,000 swt,as traac. ia au-ee1ld". (J-.tgaeDt., the
I' I , 

tvaiot 1tioh wea)4 t..i ~W ta the .... _. Aft "-.~ 
:f~liU.... (ps-obibl~ ~ IttoW) ""~pl_.e -.14. if 1O\l 

I . 	 ; I . 

are ,-- to ~..,._ ~1i·!fI'p$.lt ~ .ue••~tl it ~tuanJ'8d.t 

,. to 	place teovtll8p(t.al Wi\h;you. catust~, to ,...ot a
I 	 ; I 	 . 

pr-'i~ (.t!1tt rate .4Jt ~. \"_a ~ to41amt...) the whole .' pan 

ortS.. gold. aga:ba\1t 4ePo.t;, .,. us N 7-- aacwat ot ....eqUal ~t 
1 I ! 	 . 

Gf g0.14 wlth ..... baDk.., 1... frl ·trbe ~.~ ....th tha· 
I Ii· ' 
I' '. . .: I . . . . ..'ftlP'Tt wi. Il-.-u.u... \ It l"8d8 .. egHe.,-~lt la8t ~II"- pt-­

lDdlcatG 1Ibleh ~.·ot ..~~,. would £..._ •.' 

! 
, . 
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TREASURy" DEP.4.RTMllNT 

'Washington 
I 

FOR REL~ASE, 'MORNING NE'7SFA?3RS, Press Service 
Tuesday; November 24, 1936. No. 8-94 
11/23/36 

i ... 
I 

I 
iPPlementing the announcement made by him on October 13,1936, relating 

to the sale of gold for export, the Secretary of the Treasury states that
I !, i" , 

(hereafter, and until, "Ii :twent;;r...;hur hours' notice, this statement of intention 
I 
i 

may be fevoked or ru.tered) the United states, in tion to sales of gold to 

the exc~ange equalization 'or ktnbilization funds of foreign countries, will 
I 

also sell gold for immediate export to, or earmnrk for the account of, the 

treasuries, or any fiscal 'agcJ)cies acting for or wltose acts in this connection 
, !I . 

are guaranteed by the treasuries, of those countries v/hose treasuries or 
I 

fiscal agencies sO acting or guaranteed are likewise offering to sell gold to 

the Uni Jed states, provided stich offerings of. gold are at such rates and 1.il.p~m
I . ' 

such terhns and condi tions I'\.S the Secretary may deer.l most advantageous to the 

public Jnterest. The Secretaty announces herewith, and will hereafter announce 
I ' ! 

daily, the names of the foreign countries complying wi th the forego'ing con­, 
ditions. All such s!1.1esof gold by the Uni ted Strtes will· be made through 

I Ithe Federal Jieserve Bank of Ne'" York, as fiscal of the Uni ted States., 
I 

I 


upon th~ following terms 1.1..Y1d condi tions ~'/hich the Secretary of the Treasury 

ideems most advanta"",.eous to, the._ n.ublic interest: 
I' t) ~ 


I 

Sales of gold will be made at $35 per fine ounce, plus

. I 
i 

one-quarter per 'cent handling charge, and seles and earmark~ngI . 
Y{ill be governed by, th~/'Regulations issued under the Gold Re...,. , 
~erve Act of 

The Secretary fur ther announc e s that hi s s tatemen t of J anuar~T 31, 1934, 
i i 

relatingI' to the sale~gold forex'port, is accord.ingly withd.rawn. 
i 

I 

i 

216651 
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Washington 

I 
FOR ~EASE. MORNING NE7SFA?ERS Press Service 
Tuesd8,\'. Novenber 24. 1936.; No.>8~93 
n/23136

I 
, 

: By authori t;r of the ?residentthe Secretar7 of the Treasur~T announces 

that ~S a further step in the ,direction of i rtternA.tional monetar~r equilibrium ' '" l I 

arraYJ.genents have been ciA.de to give effect to the desire of the Governments 
I 

of Belgium, The Netherlands and S\1itzerland' to cooperate vii th the Governments 

of thb Uni ted States, Grel'i.t' Brltain and France in ~,ccordance with the principles 

of thi" triparti te decIR:rati~n of Se'otember25, 1936.
I ­

The 'Belgian Governrlent notified the' Uni ted' Str-ttos of its adherence' to 

the,eiprinCiPle, on sep~e~bfr 26. SimH ar declnrations of adherence have now 

been received from the Governr:lents of The Netherlands and Stili tzerland.'I . , 
: The Governnents of the Uni tedSto.tes, Grea.t Bri tain, and Fr.'lnce ';7elcome 

the d~cIRrations of the Gov9rnnents of Belgiu."1, Swi tzerland nnd, The lJetherh:mds 
, I . I. t'. 

express~ng ne~r ad21ererrce to the principles st8.ted in the triparti te declara-
I , 

tion M Septel"lber25. 
I 

:Arrani.o;er::ent's have: be~n n[!.CI.e b;,~ the Uni ted .SV?tes TreRsury for gold 
• II . trar,sA.ctions ona recip'recal basis with t:leset:lree countries. These arra...YJ.ge-I . ' . 

ments lare given effect b~,. public stato1"1ents of tho Secretl1r;! of t~1e Treasurj~ 
I . 

l ' hi, d . tY;.uc ,are aJlnexe nere'",:
I 
I (1) A statement supp1enenting the statemont "of the Secretar:' of the 

TreA.sur~· dated' October 13, 1936, wi th respect to reci'lJrocal transA.ctions in 
1 .. 

I 
gold "vi th certain countries, !:trid '.7i thdrawing tho st1'l,ter:1ent of Januar:" 31, 1934, 
, I' : 
relating to the s31e of gold for export; 
, I, ; 

: (2) A statement nani~i; the countries cif Belgi-..1fl, The Netherlnrids !'\.rid 
I " 

SWitZr1and as conpl~rinb Wi:h the conditions of the statenen t of October 13 

as suppleoented by the above statesent. 

I 
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I 
:In add~ tion to the statements to which reference is l:ad.e above, copies 
I 
I 

of communications from the Governments of The Netherlands and Swi tzerla.'1d. 

are ma~e public herewith. 
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THE SEC~.ET.ARY OF THE TREAS1]RY 

. ilJ'ashington 

01 
I 

November 6, 1936 
o
Ip 
IY 

};.ly;dear Mr. President: 
I 

! In connection ,,,ith the reciprocal arre"ngements for 
I 

tJe }?Ul"chase and sale of gold bet'..;een the United States and 
i 
; 

the exchtmge equalization or stabilization funds of foreign 
I 

co~tries set up pursuant to the press statement of October 13, 
I1936 ancl letters apj?rov~d bi,r you on Sepyember 27, 1936. it mey 

be1come necessary from ti'me to time for our Ste,bilization Fund 

to buy gold from or sell 
\ 

gold to the.General :E\md. 

I If you a:oprove 1. :?ropose to make such purchases and 

I 

I 

s8.~es at tIle flat price 	of $35 en ounce ,·ri thout s.dr3,ing or sub-
I 

tr~cting the one-fourth 	of one per cent charge. I she.ll appre­
I 

d6.te it if you will signify such approval by signature of the 
I 
I 

noite,tion e.t the foot of 	:this letter. 
! 

Fai thfully your s', 

R. Morgenthau, Jr •• 
Secreta~y of the Treasury. 

I 

I


The President,
I 
I The t'fui te House.I 
I 

A}?P.R.OVED ; 
i 

I 

FPJ1.KKLDT D. P.OOS1'VELT. 

The \':111 te House, 

November 6, 1936. 
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REPRODUCED 

;'.... " " 
" ....... ~":; ".. 

TREASURY DEP.MiTMENT, . 
, 
I 

'trashington 
I . 

FOR RELlJ4,SE, ,MORNING NEWSPAPERS" )!tress Service 
Tuesday. lectQber 139 ·.1936. ' . No •.8-66 . 
10-12-36, . 

Sup~lementing the announc~ments made. by ilimon January 31 and February'l,
I , 

1934, tol the effect that the T~eas~ry would buy gold, and on January 31, 1934" 
I 

referring to the sale of gold for export, the Secretary of the Treasury states 

i 

that (hereafter~and until, on twenty~four hours notice, this statement of 
r 

intentiof may be revoked or aJ.:tered) the Uni ted States will also sell gold for 

immediatk export to, or ea~mark for the account of, the exchange equalization, 
I 

I 

or stabilization funds of those countries whose~fuuds likewise are offering to 
I 
I 

. 
sell gol~ to the United States, provided such offerings of gold are at suchI .: ,. 

rates anr. upon such terms and ~ondi ~ions as the Secretary may deem most 

advantag~ous to the public interest. The Secretar::i' announces herewi th,and 
. . 

, 

will hereafter announce daily, the names of the foreign countries complying 

with the. foregoing conditions.: All such sales of gold will be made through 

the Federal Reserve Bank of New York, as fiscal agent of the United .States, upon 
. I '. 

I 
the following terms and conditions which the Secreta~J of the Treasury deems 

I .. 
most advantageous to the publi,c interest: 

. 

I
i 

Sales of gold will bl€: made at $35 per fine ounce, plus 

on~quarter per cent hanr~ling charge, and sales and earmarking
I 

will be governed by. the, Regulations issued under the Gold
! \ 

Res1erve .Act of 1934. 
I . 
, 000&0 


! 


216655, 




--

The President, 

The Whi te H011s e 1 
i 


i 
 I 
My dear Mr. President: 

I I 

I refer ;to \my letter to you yoncerning the Stabilization 
I i 

Fumd, by your apPI.'ovdl of which, dat~d,June 8, 1936, you authorized 

thl sale of gold ~hrdugh the Fund to all or any f'oreign governments 
i I 

or:central banks i!n s;uch quantities, at such times~ and with re-
I I 

spect to such gove~rnm:ents as 1 might deem most advantageous to the 

puJ'lic interest.:ln by letter 1 pointed out that on: January ,31,
\ i: ' 


i 

1934, with your approval, 1 announced that 1 would buy imported 

I , 

gOlf at ~,35 (less 6nerQuarter of onepe,rcent) per ounce until fur­

ther notice and sell kOld for export to foreign central banks 

I : i "(' " under certain circumstances at ~D5 plus one-quarter of one p,er
I ' ! ' 

cen~I,) per ounce; and' ihat Section 10(a)' of the Gold Reserve Act 
I ! 

of 1934, establishing :the Stabilization Fund, authorizes me, sub-
I 'i' 

ject'to your appro1al) to deal in gold and foreign exchange by the 
I : 

use of that Fund d~re9tlY or through such agencies as ,1 may des-
I I 

ignate. ' i 

'l' It now ap:pe~rs that in connection with such sales or
' ,I ! ' 

otherwise the publi,c i:nterest may require the purch1j1se of gel¢! 

thr~Ugh the Stabili:zatiion Fund, by the use of dollars, foreign 

exc~ange, or other hbl!igations, curren6y or securities, from all 

or Jny foreign gove~nm!ents, foreign central banks or the Bank ,for 
I, \ ' 

I 

i 

216656 
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Initernational Settlements. The sale..s and purchases referred' to 
I 

ar,e most likely to b~ made by the stabilization or equalization 

fu'ndS of foreign governments. If you approve, until further no-
I 
I 

t~ce from you, such :purchases of gold at such times and in such 
I

quantities and with respect to such governments or banks as;theI I 

Secretary of the 'Treasury deems most advantageous to the public 
I 

i~terest, I shall appreciate it if you will signify such approval
! 
I 

by signature of the ,notation at the 	foot of this letter. 


Faithfully yours, 


(signed) Henry Morgenthau Jr.' 

Secretary. 

Rooroved:r" , 
Signed - Eranklin D. Roosevelt 

I 
I 	 ' 

Tf;le White House, ' 
, . 

September 27, 1936.: 

I 
I 

,. I 

I 



c 
o 
P 


y 


IThe President, 
! ,\,: 

T~e Whfte"House. 

IMy dear; Mr. Presiient: 

oj January 31, 1934,' ",1th your a.~f'proval, I issued statements announc­

ing tJt I would, until f~rt~er notice, bU¥ imported gold at $35 an o~ce
I . 

(less olne_quart er of one per 'cent) and sell gold for export to foreign 
i . 
: . 

centra] banks under certain circa~stances at $35 an ounce (plus one-
I" , 

quarterlof one per cent) •. S~ction 10(a) of the Gold Reserve Act of 1934 
I ' 

provide1s, in effect, that I may, th'ith your approval, directly or through 

\such agrncies as I may desi~ate, deal in gold and foreign exchange by 

the use! of the Stabilization iFund established by that section. 

L I
Itl is possible that there may be disturbances in the foreign ex-

Ichange fa.rkete such that the public interest will require the sale of 

I
gold through the Stabilization Fund to 8,11 or any foreign government sJ 

fOreignl central banks or ~he rank for International Settlemente at: the 

price Of $35 per fine troy ounce (plus one-quarter of one per cent). If 
,
I . ' 

you approve, until further notice from you, of such sales at such times 
I 

I 


and in ~uch q:U-'9.ntities and wi,th respect to such governments or baru;s as 

I ' 'the Secretary of the Treasur.y.i deems most advantageous to the publi6
I . . 

I 


i 
interesr' I shall appreciate it if you will signify such approval 

Iby si~ture of the notation at the foot of this letter. 

i Faithfully yours,
I 

lsI Henry Morgenthaut Jr., 
I 

I 
I Secretary. 

Approve~: 

Franklin D. Roosevelt 
The 'lihi te House 
Septemb~r 27. 1936. 

I, 

I 
! 
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I :TREASURY DEPARTMENT' 
I 

! 
 Washington 
i 

I 


FOR TMMED lATE RELEASE Press Service 
I

!riday, ?~~te~ber 25, 1936 ' No.8-53 

BY[ authority of the President, the Secretary of the Treasury makes the' ' 

following statement: 
I 

I 


l.! The Government of the United states, after oonsultation wi-bh the 

British Go~ernment and the French Government, joins with them ih affirming' aI ' ! 

common desire to foster those conditi~ns which safeguard peace and will best 
I 

contributell to the res-eoration Gf: .... rder in international economic relations and 
! 

to pursue ~ policy vnich 'JIlill tehd t(" promote prosperity in the world ,and to 

improve the standard of living o'f peoples. 

2.[ The Government of th~ United States must" of course, in its policy 

I 
towards, infernational monetary relations take .into fuil account the requirements 

, 
of interna~ prosperity, as cc:rre:sponding considerations will be taken into 
"""~ I .==--.,..... i 
account bYI the Governments of Fr~nce and Groat Britain; it welcomes this oppor-' 

tunity to teaffirm its purpose to c(lntinuQ the policy "vhich it has pl1rsued in 

tho ccur+ of recent years" one; constant object of which is to maintain the 

greatest ppssible equilibrium in the system of international exchange and t", 

! . 

; 

avoid to tre utmost extent the .:reation at a:n:y.9-~.s..t;,.llr:l:lJ~,nc.e of that system by. 
,,,,,, ___. -......,.-.~.~... +.~~."1~~-·"~-----~~·-·~."'." '..... ",......~""", .._,_ ... ,_, ._'" ':-"'_'_"U"~;""" ,.,~--~ , •... A . .. I~~'-· -. " ~ . .. 

American ~onetary action. 'The Government of tho United. States shares with the
1 1 I 

, '. '. . 

Government's of France and Great Britain tho conviction that the continuation 
! 

I ' 

I 
of this tT-fOld policy will sor,ve tho general purpr's,e which all the Governments 

should pur,sue. 
, 

3.' The French Government informs the United States Government that, 

tlifat Ijudging the desired stabil:i!ty of the principal. currencies cannot be 
,I 

I
insured on a solid basis oxcept after the re-establishment of a lasting equilib-
I 
I 

rium betWB,en the various economic systems, it has decided with this object to 
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pro?ose to its Parliament the readjustment of its currency. The Governnent 
I I 

of tlie United states, as also the British Governr.1ent, has welcom~d this 
'1, 

/ deciSion in the hope that it uill establish more solid foundations for the 

stab~li ty 0 f internatio~~: eccmonic relations. 'The United States Govern-
I 

ment ,; as also the Dri tish and French Governments, declares its intention to 

contJnue to use appropr~ate available resources so as to avoid as far as 
I 

poss~ble any disturbance of the basis of international exchange resulting 
1 

from ithe proposed readj:stqent. It will arrange for such consultation for 

this [purpose as may prove necessary'with the other two Governments and 
I . 

their. authorized agencie.s.:
I 
I 4. The Governnent of the United States is moreover convincod~ ~s 
i 

are ~lso the Governnents of: Francennd Great Britain, that the success of 

the ~OliCY set forth above is linked with t~e.~e~_~~~:.~~_O~~::~tiOn..o.l 
trade:. In particular it attaches the greatest importance to action being 

tru:'~J wi thout delay to ~el~x progres~iveiythejresen'r'";~~t'~~~~~~~t~s
! "'" .. ,.,""'" "-""" " , . . .... '... '. :' 
! • 

and exchange contTols with a view to their abolition.
I ( 

'--'--f'-'~~"'-~~~~~':~~:~~-~~i"t~~ Uni ~.:~. ~.~.~~.~~-; ·"i·~ connon with the Govern-

I I

nentsl of France and Great Dri taint desires and invi tes the cooperation of 

the arher nations to re~liz;e the policy laid down in the present declaration. 

It tr~sts that no country will attenpt to obtain an unreasonable competitive 
, 

exchange advantage Rnd thereby hamper the effort to restore nore stable 

Leconoplc relations which it, is the aim of the three Governments to promote. 

--000-­
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COpy 

Feb. 7, 1934 

Sirs: 

Reference is made: to the letter to you of JanllA,ry 31, r334, 

8:ilthQrizing YO'l, as fi:scal (',gent of the Dni ted Sta,t.es, to 
! ' ,

I :
p.urchase imported fine', gold 'bars. With the apprcva1 of the 

President, ~rOll s.re fur;ther ;:;llthorized, a,s fiscal a.gent or the 

I 
United States B,nd su'b.iect to the terms and condl tiona of such 

i 
!l..etter of January 11, lI.::n4, emd. the Re,guls,tions issued under!' ;',- , 
the Gold. Reserve Act of 1934, to Durche.se, and, to make wr1 t~en 
I : 
Etereements or contracts to '_pul:"chase, for the, ctCcount of t'heI' , 
I 

.Uni ted States. gold held 'b'" e F,edera.1 reserve 'bank under eeT'ma,rk
I " : J 

~or an:v foreign gover!li-hent t foreign central 'be.n'lt, <:r the Btmk 
I ' 

! 

for Internationa.1 Settlements. , , i 


I 
 The agreements contained in t~e letter of JanuB:ry 31, 193u,I 
I 

"TUh re!rpect to pUrchases of im1jo,..ted fine gold 'ba,rs, are a,mended 

I 
~o as to inclu,d.e tht') purchases made by you in accorde,nce wi th the 

J-:.1thorizat ion contaIned in thi'g let ter.I . 
The purchBses herein I'lnthorized ere a.t the Ta,tes and upon 

the t9:r:nS and condi'tioris deelf.ed 'by me most adva.r.tageous to the 
I 

pu1)Uc interest. 

I 
Very truly yours, 

(Sl~ed) H. Morgenthfl.u, Jr. 

SeC't'et8,ry of the Trea.'Sury. 

'1;he Federal Jieserve: B3.rlk of Neiti York, 
I 

New York, New York. 
i 

I 
JP.L:kk 

2~ 7.31.:­

\ . 

I 
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TREA.SURY D:E:l?AATM:mT 
WASlIING['Obl 

. . I . 
MEMOBA"NIDUM FOR THE· PR~S February 1, 1934. 
For Immediate ReleaseI . 

I 
I 

I 
Amplifying his statement issued. yesterday, (Wednesday, January 31)
I . 

with re~pect to the purchase of imported gold by the Federal Reserve Bank 
I . I . ' 

as fiscal agent of the United States and his regulations of the same date, 

with relpect to purchases of ~mported gold by the Mints, the Secretary crf 

the Treisury today made publib the followingarulouncement: 

I "Beginning T"u:.Sday, February' I, 1934, and until further 
I 

notice, I will buy i~ported fine gold bars tnrough the Federal 
I 

I
Reserve Eank of New Y,orl:: as fiscal agent of the Unit ad States;

I 
an4 other gold, foreign or domestic, thr<:"ugh any United States 

I ,r· : 

Mint or the United State~ Assay Offices at New York or Seattle, 
r . . 

bot,h at the following rate and upon the following terms and co~-

dit:ions deemed by me most advantageous to the public bterest:. 

"Purclk"lses will be made at the rate of $35.00 per fine troy 
i . : 

ounlce. less the usual mint cmrges and less one-qUarter' of one·· 
, 

per! cent for handlillgchn.'rgcs, all subject to compliance with 
I 

I 


thel' Regulations issued under the Gold Reserve Act of 1934." 
I 

.It jas explained that: the
l 
phrase II fine' gold b~rsll means gold bars of 

a fineness of .899 or finer, sUch as are ordinarily used in the settlement 
I - ~ I 

. ...of international bal.anees, carrying a recognized stamp indicating the weight 

I i 
and degree of fineness. The mints ..,iill purchase imported gold in other con-

I , I 

di tion, ~uch as unrefined gold' and gold in other forms than in stamped bars, 

I 
along Wi'Pl the domo'stic goldspecifiedinSection..35-or--t.he regulatrons issued 

I
yesterday. 

! 
I 

Re~ations as to hoardedigold are unchanged.. .~ I . I 

216GG2 




" 
Y 

January 31, 1934 

,',. ,:'.., .-, \ 

~'~':'~'" ­.. ' 

, y 

j 

Dear Sirs: 

have tow.r, Vii th I the approval of the Pres ident, issued the 
II I 

f oliovling statements all::1oU-.1'lcing that I will, until further notice, bW 

impqrtedgold, and sell gold for export to foreign central banks, at the 
I . " 

ratis and on the terms: and conditions indicated h such statements. ,such 

}'Urc,hases a.nd sales to be made by Federal Reserve Bank of Hew York as 
I 

fiscal agent of the United States: 

l "Beginning: Thursday, February I, 1934, and until 
further notice. I will bW imported fine gold bars 
through the :l!"edera,l Reserve Bank of New York as fiscal 
agent of the United States; end other gold, foreign or 
domestic. through all¥ United States Mint or the United 

. . I 
States ASSBlf Office~ at new York or Seattle. both at 
the following rate and upcn the following terms and 
conditions deemed by me most advantageous to the 
public interest: ' , 

IIPurchases wil;t be made at the rate of $35.00 
per fine troy ounce:, less the ".lst1al mint, charges and 

'·less one-quarter of one per cent for handl ing charges. 
all subject to comyliance with the Regulations issued 
under the Gold Reserve Act of 1934. II 

I 

"In connecticn:Vlith the e.nno".lllcement today (January 
31) that the Treasur'J will buy gold. the Secretary of 
the Treasll..7· states that. until further notice. he. will 
also sell gold for export to foreign central banks 
whenever our exchange rates with gold standard CU.r­
rencies reach gold ~xport point. Like the purchases, 
all such sales of gold will be made through the Federal 
Reserve' Ban..1c of :Nev/York as fisc!::'.l agent of the United 
States upon the .following terms end conditions wh~ch the 
Secretary of the: Treasury deems most advant~eous to the 
public interest: 

IISaJ,.es of gold :,,111 be made at $35.00 per fine 
ounce plu.s one-q~artcr r..er cent handling charge and 
will be governed by the l'egulat ions issued under the 

I 
Gold Reserve Act, of 1934. II 

I 

authorize and request Federal Re,serve Bank of New York1 I hereby 

as fiscal ~'6ent of the United States,until further notice, to purchase 
I 

and ~ell gold for account of the United States at the rates, and on the 
I 

-~---'----'-.-~'."'~===~' -- ~-~- --.... ----~. -_ ... 
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I 

I 
I 

terms 
I 

I 

-2- ' 

and conditions, specified in the foregoing statements, and, 

as fiscal agent of the United States, to make with such parties' and 
t 

in ~uch maximum a~ount as I m~ approve from time to time, written 

I
agrel,ements or contracts for the purchase of gold for account of the 

I • 
I 

Uni~ed States at the rates anel 1;.pon the terms specified in said statements 

(orlupon such other or o.ifferent terms as I,m~ ap:prove). 

j It is 1L~derstood that no gold may be purchased under this authority
I 

whidh, in the opinion of the Federal Reserve ]an~ 'of New York, has been 
I 


I, . 


held in noncompliance with the Executive Orders or the Orders of theI .. 

sec~etary of the Treasury issued u.nder Sections 2 and 3 of the Act of 

Mardh £l, 1933, entitle~ lI~n Act to Provide Relief in the Existing National1 .' , 
I 

I 


Emergency in Banking, and for Other PUrlJOSes". or in noncompliance with 

any !re.o"!~lations or rulings: made thereunder or licenses issued wrsuantI "'- , - i ­
I ' ' , 

,'ther;eto t or acquired and held, transported, melted or treated, im:ported, 

e±po:rted, earmarked or held in custody for foreign or domestic account in 

Viol~tion of the Gold Res~rve Act of 1934, or regula.tions issued thereunder, 
I 

\ 

and 
i
that no gold will be s:old under this' authorization to any :.nerson not 

lioe~sed under the Regulat'ions issued under the Gold R~serve Act of 1934 
I
! . 

to ~cquire such gold from you for export to a foreign central bank. 

I In consideration O:l:J Federal Reserve :Bank of New York acting in 
. 

accordance with the f::>regoing 8,uthorization and request. I agree that 
I ' 

I - . 
t~e Un!ted StGtes will· reimburse the Federal Reserve Bank of New York for 

! : : 
all iamounts paid by it for gold purchased under this authorization and for 

all lout-Of-pocket expense~ actually incurred by it in acting under such 
'I I 

autHorization, and that the Federal Reserve Bank of New York will incur 
; 
I 

no ~iability t except for ~tB own negligence t in connection with any act 
I 
1 

perf;ormeCi. or agreements or cl.mtracts entered into, pursuant to this 
1 

j


authorizat ion. Very truly yours t 
IJGL/ld" Fede,ral Reserve :Sank of N~w York, (s) Henry Morge:r.thau, Jr. 

1. 31. 34 N!ew York, New York. Secretary of the Treasury. 
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