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genmxi‘ ‘at his werd, but there is
'no certainty, that- Mr. Morgenthau:-
wm eontlnue to be Secretary

“‘Another Secretaty would not. be« i
!bound by’ the promise.” : -V
~|:" The itriois Republican told thei

- ’Houw *“1t would have been ironic :
»tor Congrgs l;:o have ‘locked “rtﬁe,‘

" ldoor after the horse was gone. - The

37 R°b¢ft C- Albnxht " legislation, as we have-amended it, |
;  Poit ‘Staff . Writer' » ..preaerveisuthe h;wg{lhty .of the tmlxg
: ‘x'he Admln!sttation« ’“SW use for the purposes in-
'won its fight for a two-year exten-. ‘tended,-and retains in Congress the
ion of the Tressury’s, two - billion;decision of the post-war problem of |

;creating a sound economic po
ollar ‘currency 'stabilization fupd)’ “The Senate. is e ted to retain

put' at. the ‘cost of .the Presidents the Reed. amendi ent. -.As ‘both

ollar " devaluation - powers -- and Con
o Senate: and Househavemtmdto W
any:right to-use the fund.in the b .the President’s’ ‘dollar- e -

projected inte.mauonal bank. .

‘Extension of the fund ior another e automai uthority.i;ha:wther ?ﬁ
two years was approved by a House‘mm It has nutbeen used since’
volce.vote after the House Coinage itne ‘President 1n"1934 cutithe: aold
Committee reached a hasty agree-‘contentiaf: the..doHar:$o; 189.8:pi
ment.on lmiting, amendments. “en“'—g- “Chalrman’ "Somers- sald’
VThobillwassentbacktotheo ttee was assured.the Tre
‘Senate, which previously. had ap- no thought of further.d
.proved: extension of the fund. The]vaifiation before the June 30
‘House concurred in Senate_ actio Ation. date. ‘ .
tenninaﬁng ‘the President’s power LB
fto dévalue- the dollar when that
uuthority expires June 30

'Semte Must Aet. - .. .

. The Senate still must act’ on the
House. amendment barring use of
e stabilization. fund in connec-
n with Secretary Henry Morgen--
uw's recent proposals to set up
five billion dollar bank for post-
ar stabilization . of world cur.
rencies, ,
Representative  Chauncey W.
Reed, (Republican), of Illinois,
_suthor of the amendment, said the
action was without prejudice to the
international bank plan. He said:
‘he merely wished to protect the
‘right -of Congress to pass on the
" merits of the world currency stabil-
ization proposal when - it is sub-
mitted, . -
Both Reed and Representahve
- Andrew L. Somers (Democrat) of
New York said Secretary Mor-
genthau had already promised to
© ¢ome back to Congress for author-.
ity -before setting up the bank,
slthough he prabably had power
to use the two billion dollar fund
%specxﬁc autboxiz-—-—
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- (H, B}<2489) extending £0'June 30; 1945;‘fhefpdwefs.rélatiné‘toiQw

'Vexplre on June 30, 134J5 | ",“13 N _gf - ﬂmfz'ﬁ.

.the dollar would be helpful, but in wview of the dotlon taken by,

American forces in many countries abroad have heightened the im-

. £old, currency, and thblllzaflon operailons of the %uablll atlon\
- Pund in the past two vewr have reflected these ohdngeu in’ the
Aworld oltuntlon. e o .
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Statement of Secretary Morgenthau before the ,
Comniittee on Colnage, Weights and, Measuyeu“‘
-of tnn ‘Hous e of Repleuentatlves

‘anﬂﬁy, April 19;.1943*-‘j S

. Extension of the Stabilization Pund -

A
.

O April 13, 1943, Congresswan Somers introduced a bill

the Stabilization Pund-and the power to alter the gold content

-of théfdollar,'bdthlbx which under thp breqent ]aw w111 etherw1se

-

I believe that a tvio- -year exten31on of the power to. devalue?

the Senate 1 st Friday, ‘I am here before your Conwlttee on;v to -
ask for the extension of the Stab ilization Fund ;

The spréad of the war to this hemi%“herp‘and‘the preséncefof'

portﬁncé'of'our_ourlonoy rélations with these countries. The

: Whjle during most of the perlod since 1954 ihere was a heavy‘”
inflew of g£o0ld into the United States so that the Fund' pur-
chases exceeded its saleés of gold, durlnv the last ‘two fiscal .
years the Pund has sold more gold to foreign countries than it
has purchasea. In the 1scal yeaxr 1942 the Pund sold $644 mil-
lion of gold to.ﬁoreﬂrn countries and purchased $162 million of"

~gold from foreign countries. So far in the fiscal year. 1943 the-ff

Fund has sold $40l million of gold: to forelgn countries. and pur-
chased only $27 million from foreign countries. The Fund', saleq
of g01d. have been made to 21 dlfferen* counﬁrle@.

35-24‘
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- into- with the Government of the Reoublic of Mexico and the DPank
of Mexico! for the- Durpose of wtabzlmuln “the: hnlted Statgs_dollar
‘Mexican pesc rate of exchange. It is stlll necessaxry und £

' ohreemert Tor the. Mexican Goverament to: confirm its autnorlty to

;"guarantee the werformance of all oblzgatlonv undertaken by *t and

~before this committee the! Stablllyatlon Fund has entered. into’
thrlee gold purchase arreements w1th Rusula and -a gola sale a;.grw
_went w1th ‘Cuba, - o - L ‘ ‘

“has- already acquired $25 - million. in gold, all:'of which' has. Beén:
paid for, The agreement wmth Cuba was, d651gned to f301Lluat€ +k
‘accumulation.and the maintenance of a gold re erve aéalnst Cubqr

~futule delivery of: gold purona ed by the tablllyatlon Pund, . with
- an qdvance on such gold prior to: its de‘lver The obllgatlonu -

-made avallable by these gold transaotions were used’by Russia to,
‘pay for purchaqes of goods: and- services.in, the United States -in

- Lease: arrangement.

',wlﬁh the Government of the Republic of -Beuador for the. .purpos. p

~Entry' b—b /94 75 SR 978035
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As I have said fo thls commlttee befores I: know 0£<

means of settlln& international balances:’ than with' goldy!

this reason it has been, and’ is;, the pOllCJ ofthe TreaaurV;t

acxlltate the continued use of gold for the settlement of .inte;
national balances. Our. Stabiliz zation Fund. has: deflnltelj con-

trlbuted to the 1mplement1ng of this policy, Since T last‘app@cr

Under the gold»sale awreoment w“th Cuba, Wthh was 51gned
on July: 6 1942, the- Stablllzatlon Fund has undértaken 0 sell
gold to Cuba, pavment to be made in United- States dollars w1+h1n
120 days from the date of such sale., Under:- this - agreemenf ‘Cuba

cnrrenoJ as: prov1&ea by Cuban 1aw. R - S
Durlng the past two year vie have mude and como3p eﬁ thré
gold purchase agreements with Russia,’ The 'ag reementa oalled Ffor.,

of Russia under these. dgreements have been 1ully met, - The dollarsﬂ

addition.-to the ma*erlalo obtalned under the terms of the Lend«

The serle% o;.qtablli?atlon afreempntq under whlch the .
Stablllzatlon Fund'ooonmrates w1th other countrleo to fac111tat‘
the mainténance of stability ‘in the exohanye rate’ of currenvle;:a
other‘countrle w1th tpe dol]ar have beep extended since July I,::
“941,,, _ , - AN Co EfA e '

L

On uovember 19 1941, stab1117utlon agreemnnt was tcrédf3

the: Bank of Mexlco. RO G s T S

On mebruarv °7 194 a- stablllzatlon agreemert was’ q1gned

f stablllﬂlng thc Unlted Statcs dc“lar-ﬂcuadoran sucre rate ef

i
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“exchange.- The agreement is now. in force, al hough nO‘etab1117a-j‘
Vtion”operatlon have as yet been necessary ander this aereement,»

- %¢ional Jank of -Iceland on May ‘5, 1942, for the purpose of stabil-
Jizing the United States: dollar-Icelandlc krona rate of exchange.

stablllzatlon agreemente with Cllna and Brazil

first of these eereenenu“é WQICP was signed in 1937, -the Stabil-
&

10, 1942, when. the Stabilization Iund acquired $10 million of .

.this:aereement. o ‘ . , . - o ?
. On- November 5, 1941, we bought $8 million .in milreis from Brazil,
. zation FPund held no more nmilreis. Under another section. of this

" Bragil., Th agreement with Brazil was renowed on Ju“ 15, 1942.

‘Tiberian- -Governrent had for a long time been eager to adopt the.

D"CLAS,S"iED R
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As a further link in the closer relations between:the.:.
Governments of the United States and Iceland a‘stabvilization
aﬁ}eemnni was signed with the Government of - Iceland and the Na~- -

This ag*eemen% is also now in Orce,,althougn no etmhlli ation
operatlons nave as vet been ngcessary under this qg eement.

In: the same perlod since July 1, 1941 - we have reﬂewed the

We - have two etahlll atlon agreements with Chlna Under the'f

ization Pund held near 9 million of yuan on February 10, -1938:
By October, 1942, (njh& ‘haé completed the repurchasing of all the
yuan. On Deceriher %1, 1942, this stabilization agreement was’
renewed. - The Stabilination'?undadoes‘ﬁot at this tlme hold any
yuan under’tlie aﬂrecment | :

: The °euond agreement with Chinha was 51enea on Apnll 25, 1941n
The first trans ectmon undey this agreement toor place on December:

Chinese yuan.. On June 30, 1942, this agreement was renewed for
one Vear. Yo additional operatlons have been undertaken under

this agreement, and the Stabilization Fund now holds. $1O million"
U. S..dollars in Chinese Vuan under the repurchaoe prov151ons of

The stabilization agreewent'with Brazil“Was signed in 1937.;'1

As Brazil's forélgn exchange position was strengthened these:
milreis were. re purcne;ed and on February 25, 1942, the Stabili-

same agreement we have sold $74 million in gold to Brazil for
dollars for the purpose of strengthening the monetary reserves of

In Septembur 1@4 We ent{red into an ag*eement w1th the'
Government of 1her1e to Tacilitate the conversion of the cur-
rency system of that country from oterllna to dollars, = The . _
exclusive use of Un ‘Leu States currency and 001n, and the need
for such a converelon became more Lrgent in 1942 as add:tlonal

NS
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‘The Stabilization Fund is. Tacilitq+inw the convergson of. the

‘ernment’ to dispose of these Britlsh coins w1thout cost to t
'Stablllzatlon Fund

‘created it has been operadt ed wlfn scruphlous cares Not only have

by the Congress to the President and the Secretary of th

“period, ~We took an ifmportant step in the &lIPOtlon of 1nterna-;f

- stabilization agreements with our n61ghbors in Latin America, and

of exchange rates, Under provisions saferufrdlng our lntprests,
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British coin coitld not be ;ecured and as American troops sta-
tioned in Liberia brought in United States currency and - 001n.«

Liberian currency system to dollars through an dgrepment to pur-
chase with United States ‘eurrency the British coin withdrawn fiom
circulation. Arrangaments have been made with the British. uOV— o

\ R
LR

. Two proposed %Labllization aﬂroement 'are now oeﬂdln : AQ
draft.of an agreement to Iacllltate the stabilization of the
dollar—bollv1ano rate of exchange is now being considered by
Bolivia., We are also engaged in discussions with Irsn under which
the Iranian. Government. woild undertake. to provide rials for the
needs of our Army and other Government aﬂenoies in return for " -
dollars paid to the Iranian gccount in this country, ‘As part of
this agreement, the Iranian Government undertakes not to uhappe ~
the dollar»rlal rate of eychan&ﬂ Wlthout prlor cowsultatlon,

In the more +han nlne vear 1nﬂe the S*abl;lizt on*Pund was
we succeeded in keeping intact. the resources that were entrusted

Treasury,. but in the course of rerformi n# our broader iunction of,
malntalnlng %tabllity of exchange rates we have been able to dc--“
cumulate a net profit which now exceéeds $30 million, I do hot .
wish to empna81”e the profitability of the oparthOns of the
Stabilization TFund. ; vrefer to‘utre s the success of the o
Stab171zatlon TFund 1n its fundamental purpose of bringing about -
a greater degree of suuolTltv 1u exC hﬁnce relationships of other
curren01es !1ch the dollar, : '

mhn pattevn foz 1nttvnatlonul monctqrj coopﬂrqtncn thdt we.
have developed in the operation of our Stabilization Fund holds:
a real promlse of dOhlGVlﬂg currency stabllity in the’ post-war

tional cooperation for currency stability throuzh the Trlvpartite
Accord in 1936, Unfortunately, the functioning of the Trie.
partite Accord’was interrupted by the war, - Nevertheless, we
have continued to embody the prlnoxplés of that Ac¢cord in our -

‘with other friendly countries, These agreements provide for
maintenance of exchanae stability and for pbrlodlc oongultationwﬂ
on financial and economic conditions that may alfect the staollityw
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we have made ﬁvaila »le the resources of the Stabilization ] und
For the purpose of main u.»}...v"gmg tability 0%" exchange rates. JIn
the T :wn years hefore t‘ze wWer and in the nearly four years sinc e
the outbreak of war, the vperations of the C;"t-b;.l,iza'tlon Fung
have “on"r'rﬂm"’ced o mfﬂntu..mm reglatively stable exchange rates,

despite the unprecedented conditiona of pol ivlc’\l and economic
disoxdes. ' : '

~OQQ'-!
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April 19, 1943.

Yy dear ¥r. Chairmans

The Mers relating to the Stabilisation Fund expire on sze
30, 1943 unless extended, The House now has before it H. K. 2489
extending the Stabilizetion Fund until June 30, 1945. 4 aimilar .
bill 8. 991 has already been passed umnimaly by the Senate. "

During the past nine years the operations o" the atabilizatian
Fund have been extremely useful in helping to maintein relatively
atable exchange rages despite the unprecedented conditions of economic
disorder. These stabilisation operaticns are undertaken in secor-

. dance with stabilization agreemente which we have with our neighbors
in lstin Americe and with other friendly countries. These agreements
provide for mintenance of exchange atability and for periodic ‘cone
sultation on financial snd economic conditions that may effect the
stability of exchange rates. Under provisions safeguarding our
intemts we have made available the resources of the Stabilization
f?tlnd for the purpose of meintaining stability of exohange mtes.

In the more than nine years since the Stabiligation Funpd ms
created it has been operated with scrupulous care. Hot only have
we succeeded in keeping intact the resources that were entrusted
by the Congress to the President and the Secretary of the Treasury
but in the course of performing our broader functions of maintaining =
atability of exchange rates we have been able to accumlate a net
profit which now exceedg $30 million. ;

Among the countries with whom we have stabilization agreements
ars Brazil, China, Fcuador, Iceland and liberia. Agreements are now
pending with ¥exico, Bolivia and Iran. The gold opsrations of the
Stabilization Fund have also been extremely helpful in facilitating
the sale of Russian gold to the United Stetes and the purchase of
American gold by Cuba. There is no doubt that it would be much more
difficult to msintain gtability of exchange retes in the post-war -
period without the contimuance of the Stabilization Fund.

' 'Simsrely yours,
Honorable Adolph J. Sabath,
Chairman, Rules Committee,
House of Representatives,

Assistant Secretary of the ?rmury.
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statement used at Ssécretary's home

(subsequently‘changed*Slighﬁly).
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, ﬁxtansiamzof thﬁ\&%ﬁhii&ﬁat&pnﬁﬁund

on April 12, 1943 Senator Wagner introduced a bill (5,991)
extending to June 30, 1945 the powers relating to the Stabiliza-~
tion Fund and the power to alter the zold content of the dollar
both of which under the present law will otherwise expire on

June 30, 1943. I am appearin& before you in support of this
‘bill, ,

In my previcus aypenran@e before your ccmmibnae to recom-
mend the extension of these powers, I emphasized the emergency
necessitating the continuance of these powers. It is hardly
neceesary %o say that the emergency 1s greater now than 1t wes
when I &ppearaﬁ before your committee on June 13, 155d. The
monetary situastion throughout the world 1is potentially more
unstable than 1t has ever been befors. . The powers exlended
under the proposed bill will help assure currency stability and
help avold competitive aurreney deprecletion in the critleal
pariod follewing the war,.

The spread of the war to this hemisphere and the presence
of American forces in many countrics abrosd hevé heightensd the
importance of our currency relations with these couatrie&. - ‘The
-gold, curreney, and stebilization operstions of the Stabilizatien
Fund in the past two years have reflact@d triese chan%as in the
world situation.

S

While aurinw most of the period since 1934 there weas a
heavy inflow of gold into the United Stetes so that the Fund's
purchases exceeded its salee of gold, durlng the last two
fiscal yeers the Fund has sold more gold to foreign countries
than 1t hes purchased, In the fiscal year 1942 the Fund sold
foll million of gold to forelign countries snd purchased §162
million of gold from forelgn countries. 3o far in the fiscal
year 1943 the fund has sold {401 million of zold to foraign
countries and purchased only $27 willion from forelign countries,
The @und's saleg of gold have been maﬁs to 21 éiffersnt countries.

48 I have said to thia commnittee bvefore, 1 know of no
better means of settling international balences than with gold.
For this reason 1t has been, and is, the polioy of ths Treasury
to facilitate the continued use of gold for the settlement of
international balances, Our Stabilization Fund has definitely
contributed to the implementing of this poliey. Since I last
appeared before this committee the Stabiliszation Fund has
ontered Into three gold-purchase azreements wlth Ruasia and a
galﬂ«-snle agrmmmt with Cuba. .

216508
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ﬂn&er the gal&~sala ngraemant witﬂ suba, which weas sigaed
on July 6, 1942, the Stabilizetion Fund has undertaken to sell

- go0ld to Cuba, payment to be mede in United States dollers within

120 days from the date of such sale. Under this agreement Cuba
hes alresdy scquired $25 million in gzold, sll of which has been -
paid for, The egreement with Cuba was designed to facilitate
the accumulation and the malntenance of a gold raserva againat

‘Cuban currency as providad by Cuban law.

During the past twe years we ‘have made and completed three

' gold purchase egresments with Hussia., The agreements called for
future. delivery of zold purchased by the Stebilizatlion Pund, with

an_advance on such gold prior to its delivery. The cbligations
of Russla under these sgreements have been fully wet. The dollars

‘made avallable by these gold transscticns were used by fussia to

pay for purchases of jyoods and services in the United States in
addition to the materiala obtainad unasr thm terma of th@ Lend-
,Leas& arrang»mznt. o .

G mne aeri@a of atabilisatian aereements un&er whidh the
Stebilization Fund cooperates with other ecountries to facilitate

_ the maintenance of atability 1n the exchange rate of currencies
of  other : emunhries with tha dollar have been. axeﬁndsﬁ slnea g

July l, lshl

 onm ﬂevambsr 19, 19&1 & stgbilization agraement was sntered
1nto with the Government ef the Republlic of MNexico and the Bank ,
of ilexico for the purpose of stabilizing the United 3tates dollar-
#exican peso rete of exchange. It is etill neceassary under thie
sgreement for the Mexican Goverament to confirm its asuthority to

guarantee the performance of all obligations undertaken by it

and the Eank of Mexléo.

On ?sbruary 27, 1942, @ stahili&atian agreement was signed
with the Government of the Hepubllé of Eouador for the purpese
of stabilizing the United 3tates dollsr-Ecuadoran sucre rate of
exchange. The agreement is now in foree, although no stablliza-
tion operations heve as yet been necsssary under this ggreement,

As a further liamk im the closer relations between the
Governments of the United States and Iceland, a stabilization
agreement was signed with the Goverament of Iseland and the
National Bank of Iceland on Hay 5, 1942, for the purpose of
stabilizing the United 3tates dollar«Icelandic krone rate of
exchange, This sgreemsnt 1s slso now in force, although no
stabllization 9peratians have as yat been ‘necessary under thiis
agreamant. ‘

In the same periad since July 1, 1941, we have ranawad the
stabilization agraamants with chins and Brazil.

216509
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‘%e have two atabilizati@a sgraemﬁnts with China. Undur

»tﬁ@ first of these agreements, which was signed in 1937, the

&tabilization Pund held nearly £49 million of yuan on February 10,
1938, By October, 1942, China had completed the repurchasing .

of all the yuan. On December 51, 1942, thls stebilisation agree~
ment was renewed., The Stabilization FPund does not at this tims
hold any. yuan under this agrssmant.

. The second agrecment with China was mi,ne& on Ayril 25,
1941, The first transection under this agresment took pldce on
Decenber 10, 1542, when the 3tabilization Fund scguired $10 mil-
lion of Chiness yuan. On June 30, 1942, this agreement was
renewed for one year. No mdditional cperationsg have been under-
tsken under this agreement, and the 3tabilization Fund now holds
$10 million < inese ‘ the repurahasa previsiana of
this agraam&nt.

The stabllization agraamant with Brazil was signed in 1957.
On November 5, 19541, we bought #8 milllon in milreis from Brazil,
is Bragil's foreiyn exchange position was strengthened these ‘
milrels were repurchesed, and on February £5, 1942, the Stadbili-
zation Pund held no more mllreis, TUnder another section of this
sgme agreement we have sold $7h4 =illion in gold to Brasil for
dollars for the purpose of strengthening the monetary reserves
6f Brazil. The agreement with Brazil was renewed on July 15, 1542,

aptambar, 1942, we entered into an agreement with the

-&ovarnmant of Liberia to facilitate the conversion of the curw

reney system of that country from sterlinyg to dollars., The
Liverian Government had for a long time besn eager to adopt the
exclusive use. of United States currency and coin, and the need
for such & conversion became mors urzent in 1942 as a&dditional
British eéoin could not be seoured and as Ameriecan ‘troops
stationed in Liberlia brought in United States currency and coin.
The Stabilizaetion Fund is faeilitating the conversion of the :
Liberian currency system to dollers tirough sn sgrecment to
purchase with United States currenecy the British coin withdrawn
from cireulation. Arrsngements have been made wilth the British
Government to dispose of these British coins without cost to the
Stabilization Fund, ,

fwo proposed stebilization agreements are mow ganding. A
draft of an agreoment to faecilitate the stablligation of the
dollar-boliviano rate of exchsnge 1s now being considered by
Boliviel We are alsc engezed in discussions with Iren under
whieh the Iranian Government wouwld underteke to provide rials
for the needs of our Army and other Government agencies in
return for dellars pald to the Iranian account in this country,
As part of this sgreement, the Iranian Uovernuwent undertikes not
to change the dollarerial rate of exehange without pri@r conaul»
tation, : :
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in the more than nine yesra aince ‘the $tab£lizatian ﬁund
was created it has beern operated with scrupulous care, HNot
only have we sucsoseded in keeping intact the resources that were
entrusted by the Congress to the President and the Searetary of
the Treasury, but in the goursse of performing sur breoader func-
tion of maintalining stedblilty of exchenge reates we have bsen
able to acoumulabe a net profit which now exceeds $30 million.
I do not wish to émphasize the profitability of the operations

"of the Stsbilization Fund, I prefer to stress the snccess of

the Stebilization Fund in its fundsmental purpose of bringing
sbout a greater degree of stabllity in exchange relationshipn
of other currencies with the dellar. ) )

: The pattern for internaticnal monetary cooperstion that we.
have developed in the operation of our Stabilization Fund holds

a real promlse of schieving currency stability in the postewar
period, We took an important step in the direction of interna-
‘tional cooperatiocn for ourrency stabllity throuszh the Tri-partite
Accord inm 1936, Unfortunately, the functioning of the iri-
partite Accord was interrupted by the war. &evertﬂslesa, we

heve continued to embedy the principles of that Accord in our

stabilization sgreements with our nelighbors in Latin Ameriecs and

with other friendly ocountries. These agreamanta provide for
maintenance of exchange stability and for pericdlec consultation

on financial snd sconomic conditlons that may affect the stability

of exchange rates. Under provisions safeguarding our interests,
we have made available the resources of the Itabllization Fund

‘for the purpose of malntaining stablility of exchange rates. In

the five years before the war and in the nearly four years since
the cutbresk of war, the operations of the Stabilization Fund

" have coniributed to maintaining relatively stable exechiange rntas;

despite the uwnprecedented eanﬁitiona af political end aa@nemia
disorder. f x

Fower to Alter the Gold Content of the Bailar.

The power to alter the goid content of the dollar was given
to the Fresideat by Title III of the Agriculiursl Adjustment Act
of ¥ay 12, 1533, and reaffirmed with its present limitation by
the Gold Reserve act of January 30, 1934. On January 31, 1934,
the Preaident fixed the dollar at 1ta present gold content, which

. . . I

This power was given tc the Fresident in the midst of a
deep depression, unguestionably prolonged and intensified by
the general deprsciation of other currenclies which destroyed
the markets for Americen products abroed and drought rulnously
low prices, The revsiuation of the dollar wes an unavoidable .
step in the restoration of foreign and domestic markets for the
industriel and esgricul tural products of the American people.

216511
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Th¢a power glven to the ?rasid&nt to determine within

1imits the gold content of the dollar could not safely be

terminated until a zstisfactory means was available faraasaurlng
the stabllization of the appropriate exchange relaetion among

eurrencies and aveoiding competlitive currency d@praciatiﬂn.

The President recommended and the Conzress enacted axtansiena
of this power in 1937 and again in 1939 and 19h1.

We are all agreed thet no one can ben@iit from & camgsti~
tive race in the depreciztion of currencies. If such a devel-
opment is to be avolded, we must frankly face the danger of
eompetitive -currency depreclation in the pest-war peried. It
is not possible at this time to foresee the patiern of postewar
monetary developments., But this we do know: that if we are
to avoid competitive depreclation of currency after the war,
it would be helpful to be armed with tauls power as & warning
that we shell not permit the international economie position
of this country to be undermined by competitive currency
depreciatien. _ . , ‘ [ -

For nine yéara he President-has hag thy power ‘o ‘alter
the gold content of Lthe dolXar without AMsingjit. As |1 heve
82i1d before, there Is no present igteption tpo uyf this power,

"But 1t 1s needed ag a mehns of helpiys to pievpht competitlive
- depreclation of oyrrengles by coithér/countripsd iHhen adeguate

errangements for intepnational monetary cooperation have been
completed, we shgll He nappy to surrendsr the power without

EMB
maéﬁga
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March 18,i19u5,

MEMORANDUM FOR THE PRESIDENT

i

1. The Act authorizing (a) the $2 pillion
Stabilization Fund and (b) the power to alter the .gold
content of the dollar, expires on June 30, 19L%, You '
will recall that this legislation was first enacted in
153, and that it was extended by Acts of Congress in
1937, 1939 and 1941. It 1s now necessary to ask for:

a further two-year extension of these powers, »

2. We have informally discussed with certain
Congressional leaders the extension of these powers. .
The consensus appears to be that there will be little
difficulty in securing the continuation of the ,
Stabilization Fund, Whatever opposition may develop:
will be concentrated on the devaluation power. The
opinion of Senator Barkley and Senator George and
Corigressman Somers is that if we are willing to fight
for 1t we can probably retain the devaluation power.

i

5 The continuation of the Stabilization Fund
is particularly necessary because. it provides an im- .
portant meens of monetary cooperation with other coun-
tries. The need for the Stabllization Fund will be
even gresater ‘in the next two years when we shall be
feced with the problem of reconstruction of the cur-
rency systems of the world. Morecver, we have several
Stabilization sgreements with friendly countries which
will terminate if the Fund expires, and we are in the
process of negotiating others. Our position in the
field of international monetary cooperation will be
impaired by a fallure to continue the Fund.

4. Continuation of the President's power to fix’
the gold content of the dollar (not lower than 50 per .
cent nor higher than 60 per cent of 1ts.old gold con--
~ tent) is desirable but not as important. In the past
the power has been helpful in discouraging competltive
depreclation and may be even more so in the period of
instability after the war,

q%/f /Q ,Mf ' ﬁ
‘%’é? Jb&¢«z-42{ r&uﬂaww; {w ,,,//
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On the cther ‘hand, there is no reason to think.
that we shell have to use this power during .the next
two years elther to raise prices or increase exports.
Besides the international monetary arrangements, which
we hope will be made should provide us with considerable
protection agalnst deliberate depreciatlon of other !
currencles.

Even without this devaluation power 1t would still
be possible, 1f necessary, actually to alter the zold
value of the dollarithrough another provision in the
Gold Reserve Act which authorizes the Secretary of the
Treasury to fix the price at which he will buy and sell
gold. - . : _

It may bé that 1ts voluntary rellnquishment at
this time may be regarded as a sign of weakness inasmuch
as we have thrice uraed its renewal. -

5. Two courses seem possible: S

* A. Ask for an extension of the Fund, dnd of
the devaluation power as we have three times in
‘the past. If necessary we can then use the power
fo devalue as a basis For _bargaining. :

i B.  Ask for only -an extension of the Fund and
- eccompany that request with a statement vossibly
somsthing along the follow1ng l:nes-

I have nhad the power to furtaar
devalue the dollar for nine years. e have
needed 1t as a weapon in reserve with which
to combat competitive depreciation of cur-
rencies and disastrous deflation. During the .
next two years, however, our problsm is to-
develop through international cooperation ‘
other defenses against competitive depreclation

- of currencies and world-wide deflation.

I am not requesting an extension of the ,
power to devalue the dollar because I am con- ' .
fident that Congress wlll sapprove the measures
we shall suggest to avold through internatlonal
cooperation the dangers of competitive cur- :
rency depreciation and seadmss In world prices. !

.04@\-.,24««‘1.%\"_%
*

/s/ H. Morgenthau, Jr.

HDW: AFL:EMB: b 3/18/43.
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I
PROPOSED CABLE TO MANN ON SWISS FRANC PROBLEMS |

i
i

Re URTEL of You may advise Swiss that this Govern-

ment appreciates and accepts their offer to contlnue present arrange-
-ments, We will advise agencies to avold use of francs where possible.

ﬁuring interim period of two months we propose that discussi;ns
for solution of over-all problem be continued. Wé‘helieve that your

proposal of a monthly eéiling offers an excallent?solution to the

provlem, We are proceeding to cesEise major relieflggencies to
determine what ceiling would satisfy our needs anévwill advise’yoﬁ
‘fhrther. ‘ . |
Swiss proposal that after two-month period the Swiss GovernﬁQnt
be given discretion to determine the needs of these of these agencies
is unacceptabie. As a matter of national policy we feel it viiéli

that the effective operation of these agencies no% repeat not be

- left to discretion of Swiss Government.

1216534
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Treasury Department

D1v181on of Monetary Researéh
~',§ :

DAtE.. 104

Cable to New York Federal recoived H Anguat but dated 2 Auvust
from Zurich.

#379
. In view your arguments have executed your nﬁmbers T57 s ?68,‘
777+ 780, 782, 799, However with proviso than beneficiaries of
so called humanitarian payments furnish details enabling us to

control utilization of funds, For furtner payments of this nature -
pleage credlt us dollars, . ' f

Banque Nationale Suisse,

[
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RESTRICTED ' \
Basel, Switzerland
Jlugust 15, 1945,

i

Secretery of State
Vashington, , i

424,
Lugust 15

.
H '

]
Subject: OSwiss Hational Bank Refuses to-Buy Turkish Gold

The Turkish Covernment appears to be short of Swiss francs
and all efforts upon the part of their fiscal agents, the Swiss
Bank Corporation, Bazel, to induce the National Bank to take
over this gold have thus far failed. L ‘

" Lecording to loecal finenciers, the Fresident of the National
Bank cannot be moved to buy a single kilo of gold on the grounds
that sueh purchases would of necessity force him to increazse the
Swigs note circulation, His thesis is, however, denied at the
Swiss Bank Corporation which has announced its readiness to pay
Mir. vieber 10 million francs for the yellow metal in question from
their Swiss bank belance &t the Hationel Benk in Zurich, The
latter has, however, remayned unimpressed, doubtless for fear of
setting a precedent which may come to plague him in the near
future, Noreover, he well knows the Bonk in order io keep
‘liguid, will sooner or later call upen kim to redeem this gold,
(Please see this Consulatels airgrem Ho, 15 of June 13, Noj 18
of July 9, and the report of July 1%, 1946 entitled "Swiss franc
note hosrdings, etc.")

st
{

It will be recalled that the Swiss banke have large dollar
holdings and have been importuning the Hoitional Bank for some time
to buy "finance dollars® which have been accumulating here and in
Lmerica for years and now reach an estimated total of 4C,000,000
and maybe more, They would have the Hational Bank liberalize its
doller policy, but have met with no success in Zurich, for the
present. , : : ' -

In any case, lr. Weber, as will be seen, is not buying or
gelling gold these days becuuse to do so might well give the Swiss
public some clue regarding the dollar-Swiss frunc exchange of the
future. : ' '

SHOLES .
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Cable to New York Federal received 5 Angust but dated 2
Augugt from Zurich, ’

#3719

In view yoﬁr arguments have executed your;ﬁnmbers 757 762,
177, 780, 782, 799. However, with proviso th&ﬁfﬁeneficiaries
of so called humanitarian payments furnish details enabling

us to control utilization of funds., For further payments of this
nature please credit us dollars,

[

Q%anque Nationale Suisse.

[


http:Nationa.le
http:g3.\IH:t~\h1iNOU.VN

wadvaLEa Oy MTe NOrman Davis's .ﬁé"c_r‘ajzary

Cablegram to Federal Reserve Bank, Now York

‘In view of your inoreasingly ﬁh»éﬁmﬁial swiss fr@e requiremen‘t‘a
and conaidering their 1nﬂationary effect in our cmmtry as wall a8
our endeavors to keep currency volume within adequata limite we
would thank you to confine to. lowagt poagible 1eva1‘ such Swiss
franc payments as are not covering U.S. Gpvermeuhé_}equtrqnen‘bﬂ and
not to‘make payméﬁts to third cﬁu.ntries in our mr::'éncyv. momd:v"efx‘-‘,i
we would appreciate your crediting us in dollars for payments not |
eovering Ue8. Govarmsnt requirmexxt’u thus pemithing ug to - examine
purpose and convert dollars inoonformity with Swiss regulationa
regarding commeroial transfer. . Qonsequently we would prefer to &
exeoute paymenta ordered in your c&bles ?5‘? and 768' in dollara or .
to deliver ‘aquivglent in gol-d lo‘co Switzerle:nds&, . Ve ‘&w&i‘t r‘ep_ly

with keen intersst and thank yéu for cooperation. |-

Banque Kationale Suisse y
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to claar the»:rémittam-e with the .
‘the nocessary license, The Swiss, in turn, desired to clear it with their

- -the course ‘of -the next few days
- mittance was being . cleared with th ,_Sw‘iss Goverrment, but explained the
‘ delay merely upon the basis of th ne essary claarances within the 'rreaaury

e i : : T S &“A«M Mvoﬁ"*‘ .
,S;AW e Qi o

MRMORANDUM FOR THE FIIES
| duly 19, 1046

Subject; Remittance of 3»‘700,000 to Swi’ozarland for the accctmt of
: ‘ the Vatican o .

We reoeived a 1atter from the Apoatolic Belagation datad

" July 9, 19465 requesting authority to purchase the Swiss franc eqniva—-
“lent of §700,000 for remittance to the Swiss National Bank in Bern for‘

the account of the Vatiean, "It was stated that “this amount will be -
in fulfillment of the requiremants of ’tha Vat-ic&n for tha year 1946“

on July 12th, T gave the ’.facts of 'bhm ‘request to Mro George Eddy

' of Honstary Researeh and reqms'wd }d.s clearanee as 1s oustcznary in cases

jauthoritiea prior to ‘our issuing

Government in Bern &nd promiged to get & reply in two or three days. In
view of the delay waich this would. occasion, I called the Apostolic .Dele-

‘gation on July 17th and talked to- Father Skehan, I ‘informed him that the

remittance requested in their Tette
ation in the Treasury Deparhmen

of July 9th was under active consider—
1d that we hoped to be able to reply in
Ad.ld not indicate to him that the re-

: 'to m:r attentlon that similar remittances
af ’ohis ’oype in the past have ‘not. been cleared with the Swiss authoritiaa,
and there is a strong feeling within Fgreign Funds Control that we should
not reln.nquish all a&niniatrative discre'bion with respeet to the use of"
Swiss. frands in the Stabi:imtion Fund for remlittances to Switaeriand,
F\xrthennora-, the emount of the present. remittanca, i.es, §700,000, is not
far out of" line with respect 7 st remitt.ances of the samé nature., The
last few remittances were as fo: 2 $300,000 in Marc"x 1’146; 850@,600 in
January 1946; and $6oo,cco in April 1945,

I't has sinece been ca

8; ; clpared the present mittanca, .an ap—

*licenae ‘will be issued~-to-~the Chase National Bank and the: Apastolic
Dslegation will be informed by letter from the Secretary that an-angamgms
have been mada foir the consxmnation of the remitta.ncee ‘

HRobinson:ems S v

) | : E
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Points to be discussed with Mr. Straessle on April- 12, 19uL

Payment of Swiss Ixports, ‘ : ’ ' .
The Swiss National Bank has taken note that the

United States Treasury agrees to change all trade licenses to the

,effect that nayments for Swiss exnorts to the United States and

to any other country, and incidental costs in connection‘theréwith,
!
payable in dollars, must be »naid in dallars and fhat no llcenses

i

will be issued authorizing such payments in Swiss francs.

As far as the settlement of arrears from previous

4

exports made in excess of the export and transfer quotas set by

‘ “
'

' Switzerland is concerred, discussions are taking place between

the interested parties in Switzerland, The Swiss Waticnal Bank,
therzfore, would apnreciate it if no licensss would lLe issued

pending receipt of new pronositions, ; .

L

¥on-Commaercial Poynents,

fa) - Under Genaral Licenses MNos, 32 and 33%:.

According to the experience of the Swiss National

'

Bank, Genersl Licenses Yos, 32 and 33 have been used for remit-

. ! \ 1 oot
tances for other purposes than to cover the necessary living ex~

nenses of the benuficiaries, Since it is not the Bank's intention
to absordb dollars representing the trznsfer of princiyal and
capital income, excent in hardshin cases, a 'sslution shouvld be

found which would rmlt only the transfer of fands destined

©

ts

{5

fer the immediate needs of versons in Switzerland not clghoéi ng

avﬁvmouvwauxxvoaonooadaa
. e | ‘
' LEGATION DR SUISSE | L ;A -
WASHIWGTOR-8, D. C. ‘ L s e py : .
. . /.6‘,’;:-3 ;*%' z«.«’\ }& . f\rf‘i}"/’q"’: :
s : z f;v, i f‘ B AT '}’ ,,w""
- C 0o :’9‘_:{ ;"’ -4 o { |
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(¢) ~ Interest Service of the 45 Swiss franc Bonds of the |
internationsl Standard Elesctric Corporation: : '

i

The Swiss National Bank will be pleased to discuss

i
[
i
3

with the United States Treasury the vrocedure with respect to.
, i ﬁ
making available to the paying agent the funds for the July 1,

i
; 1

1944 interest maturity. T ‘ i

(c) - Mortpage Interests and Taxes:

-
o : . , ¢ . j
Requests for the payment of obligations of this

type on behalf of Ameriecan eitizens will continue o5 be handle

H

in the same liberal manner as heretofore so tha® American pron-

ad (%) =

erty rights in Switzerland should not be jennardized in any way,

t

It is, however, the policy of the Swiss National Bank not to .

'
§

accept dollars in payment of taxes 1f the tax paysrs dispose,
ot I

themselves of Swiss francs, or if the particular taxing suthor-

i

ities are in a position tc accept blorcked dollars in payment of
i
i

such taxes.,

i
' P

Payments for Humanitarian Purposes.: o ‘ ‘ :

. ' |
The Swiss Nationdl Bank takes note that the United - :

i

States Treasury is prepared to s2ll freely exnortable eold fer

the equivalent of its payments in Swiss francs for bumanitarisn

i

vurposes, In order tc facilitate the bookkeeping work of the

i

Federal Reserve Bani of New York, it wilil monthly, as of April 1,

: . . i .o ;
10U, indicate by cable the dollar amounts qbsorbed under: this
’ , . A i o
heading. |

While the Swiss Watinnal Bank facilitated the trans-

N

i

£ 1 5 ) L : :
for for humenitarian rurposes of about $1,000,000 in 1942 and
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; : 800,000 in 1943, the agzregate sum for January and February

Na

1944 anounts slready to $450,000. - - A L

The Bank hag been advised by various organizations

R —— e TN

of their naeds for 194k, which are as follows: .

‘ Joint Distribution Committee . $2,629,000
Y. M. C. A, , ‘ ‘ 1,34C,000
Conseil Oecumenique o 250,000
Tonds Buropeen de Secours sux Etudiants . 66,000
Huropaeische Zentralstelle Kirchlicher . ’ 5 ‘

Hilfsaktionen (Prof. Keller, Genf) .. R, 000

‘Mission Catholique Suisse . - ~ 36,000
Pax Romana ‘ : s 20,000
Various Cthers ' 200,000

Total ' ;
 $4,501,000 |

Thie amount does not include the requiremenﬁs of the Interna-
. tional Red Cross which are as yet unknown. The Swiss National
Bank would appreciate it, if the United States ‘reasury would

1 i
- '

submit to it whatever additional data it wajy possess. '

Both the Swiss Government and the§Swias Naticnal éank
arec not in a position to purchase dollars (br gold held oufSidé’
Switzerland) 1n amounts of this magnitude unless 8 suhstan*ial
*part thereof w111 be computed against tne non+h1v cuota of.

<

Sw. Fes. &,25%0,000 zranted the United St&te;'Government.
The Swigs Government and the SQis?iNatioﬁal Banlz feel

that they cannot relinquish their right to ébtain information

connercing he wnvnoqc% for which the fundﬂ;are to be used,

e -

3 o They, therefore, would grnatlv apnroeciate iﬁ, if the renugsts ST ﬂ
Gy :

%dbmlt‘@d bv the orgqnlzatlonq in qnpb*lon +o the United btdtes

|

!@ Treasury would also be laid before the Swise Hatinnal Banlk, sb~<

I ] ; . - o ‘
3 that a decision can be taven as te the degirsbility of the trans
‘ ‘ by of brang-

|
} {
| S 216549 t*
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fers and their bonfcrmity'with the policies of the Swiss-Govérn_

ment, _ S : I V i

If so consulted, the Swiss National Bank is prepared

to vermit, until further notice, to thé sams extent as hereto-
v . . ! .

i
h

fore. the tfansfef gf»égchlfunaé; without c%arging them against
thé monthly-qubtas tptalliﬂg Sw. Fes. S.ESOSOQG‘granteQ'ﬁhe.pnited
States Government. Additional.ﬁollars.Awitﬁin the aforementﬁoﬁed
quotas, will.héve to be éreaiteﬁ to tihe Swisg National Bank;in

the special account to the debit of which ffeoly eprrtable:gold'

may be acquired,

The Swiss Authorities will as much as possible fécilit—

ste the transfer of: funds for humanitarian purposes. In the past,

.

B

denial of Swiss francs by 'the Swiss National Bank was fre-

quently due to the failure or even refusal of the organizations
. . o |

in question to submit budgets and other sdequate information re-

ouired by the $wiss National Bank., No .doubt, the closer coéper—

!

ation between the compétent enthorities of ﬁbthrsides‘will.jin
the future. greatly facilitaﬁe‘the clearancg ﬁf the applicafions.
Teo the extent as funds and'méréhapaisaApurchased Qut
of such funds go to third countries, the im@brt to Switzefl&nd
of‘a&ditienal goods sheuld be permitted. The equivelent of such
payments effected after consultation with the Swiss Natioﬁai

Bank, should be credited to a special account out of which such

i

additional imports may be paid. An agreement as to type and

]
i

quantity of the merchandise to be purchased should be GOnclé&ed‘
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after the end of the negetintions now being carried on in

{ .
i !

London,

‘Furthermore, the Swiss National Bank would suggest .

i
1

that the requirements of the individual humanitarian organizations
. N . ! '

‘ ! ,
be not satisfied by authorizing oné lump sum but by snreading

theé pavments over the whole year., : . 3
|

Additional details, and phases of the agreerent
: {

o9

which may, in the light of the experience to be gainesd, give - ‘

raise to suggestions, will be worked out by discussions between
1‘ [

the competent authorities sn both sides.

Washington, D. C.; April 7, 1ok, '
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Washington 8, D, C,
o F. A, 12 ' . January 13,

On the occaesion of yesterdav's conversation between

goodself, Dr, Bernstein, Mr, Straessle and Dr, Pfennlngﬂr you

19hly,

e R R e RS

¥

i

your

'

)

¢
(

exoressed the wi«h to receive a werd nf confirmation from me con-

cerring the subjects discussed. I, therefore, take pleasure in.

summing up the sttitude of the Bwiss Government end of the Swiss -

“r

Hational Bank with resnect to these queations as follows:
R 1

(1) ™he Swiss National Bank is vrevared o place at the

dismosal of the United States Yreasury until further notice

'

.

i
i

Sw.Fes .2 R\O,QWO (two million five hundred tﬁBusand,Swiss francs)

per month against U, S. dollars at the official rate of exchange,

i
with the understanding that these funds be used for the purposes

of the United States Government. ’ L
: ) i = ‘
(2) The Swiss National Bank is willing, as of January 1,

[
[

SN

to satisfy‘until further notics, the Swlsq fr 2ne requirenent

& of the

= i,

Hed Crosg to their full extent. ﬂ@*' i

(%) The Swiss National Bank will continue 4o buy dnllare

conn,

asor g

‘humanitarian and cultural purpoﬁeqwan@'for the 1iving expens

for

é

Ammrlcﬁn eitizens in the same liberal manner: as ncrctofore.

P S RN 3

i 1
My Government and the Swiss Mational Bank sincerely hore:

that these preposals may he a substantial contribution toweards

L

. ‘
furthar improving the friendly atmosphere in vhich these discuss

have talken onl: ; . : . i
taken plece and will crove to be instrumental in bringin
' pisg S

e s e b e W TSt ity g = i e e v s S S et v v e ahadn ¢ nm e m o am PR
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{
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f

a general vnderstanding to the matual satisfaction of the two Governments.

() Furthermore, the Swiss National Bank is prevared, 'at any ime,

tc nlace at the disposal of the United States Goversmment additicnal

f

Swiss francs t0 the extent as the existing restrictions now hampering

the free purchase ond export to Switzerland -of goods in the Dollar

’Area will be lifted.
fﬁ) Moreover, the Swiss Wational Bank’w;ll'sell Swiss francs %o

the United States Gévernment against gold wﬁich may be at ény time

fraely exported‘to Switzerland and othér nountries which a%e‘not

‘

enemies of the United States,

In this resnect I may add that an agreement'has jusﬁ been
concluded between the Swiss National Banx andjthe Bank of Engiand
pursuaﬁt tc which the Bank of England undertaﬁés. at the requést
of the Swiss Netional Bank, o license 2t any time the expoit éo

.any non-eneny country of the Tmited Kingddm, of gold puréh&sed;by
Switzerland under the fterms of the agreement, Lihs Bani of‘Eng?and
also undertakes to essist the Swiss National Bank in enlistingi |
the eoomeration of the compe‘tent authorities th facilitate theé
expnrt of theAgolg from London to Lisbon. Simiiar assurances gave
been‘giﬁen’b& theVBank of Englénd with respéctﬁto gold ac@uireé by

the Swise National Bank in 1947 against the ssle of Swiss franes.

I am, my dear Mr. Pehle,

Sincerely yours, -

. -~ Mr. J. W, Pehle s/ L
United States Treasury 8/ Bruggmann . C

. Minister Swi+ " L
Department, . of  Switzerland

W 3 |
Aashlngton, D. C. : . 3

.

r
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Swiss gold market ' : ' o

Messages received from Switzerland appear to suégest that the authori-
ties in that country are tightening their control over the open gold.marist.
Dealings in tnat ‘narket are to be gsubject to license by the Swiss national
Bank, and the prices queted will be limited to the official selling price
of the central bank, namely 4,970 francs per kilo fine, The price for gold
bars had risen to about 5,600 francs in the open market, while even hizher
equivalents have been paild for coins. It remaine to be seen whether the
official attempt to suppress free dealings in gold will be sltogether
successful, It must not be forgotten that a considerable amount of gold
found its way to banks and safe deposits in Switzerland on private account
in the years before the war, That gold has not been mobilisad by the Swiss
suthorities since the war, and, with this considerabla volume of nriVstely .
held gold in the country, it must be difficult to prevent transactions at
orices other than thosa. decraed by the authorities. al*hough the Swiss
¥ational Bank has beén steadily gainlng gold ae a result of the conversion
of dollars, the whole of that substantial addition to iits reserves-it
amounts to 1,053,700,000 francs for the past’ year, revrasenting an increase
of 58 per cent --is held earmarked in New York, The holding in Switzerland
itself was falling in the early part of this year, nartly as a result of
withdrawals of bars which were being exchanged for coin. The reason for
this traffic was the high premimm commanded by gold coins, not only in the
Swiss open market, but more particularly in black markets throughout the
Continent, The Swiss authorities comsequently issued their embargo on sales
and export of coins, The Swiss National Bank continues to be a somewhat
reluctant buyer of dollars, as it does not relisii the prospect of inflating ;

~ the currancy position at home against the accumulation of foreign exchange
resources, even though these can be converted into 901&. The positisn. would
be far morz satisfactory from Switzerland's point of view if it were able

~ to import, in the shape of mnterials it urgently requires, the current.

~ excass on the international balance of payments, A comuarable dilemma was
.solved by Sweden in the last war by refusing to buy nore gold and letthg
the exchange rate of the currency appreciate,’ There is as yet no evidence
that the Swiss authorities contemplate following the same course, The"
reduction in the free market price of gold, which may follow the steps
recently talken by the Swiss authorities to control that market, should'
cartainly not be taken as evidence of such a policy, On the contrary, it
may well be accompanied by the establishment of a black market in which the
prices quoted for gold will’ range appreciably abovs ?hoae recently seen in
the free market,

T

(The Swiss National Bank maintains a rate of about 2}~cents per Swiss
franc for commercial transactions between the United States and bw1tzerland.
However, it has declined to purchase dollars origmnating in most other |
trancactions, especially capital movements; such dollarsg are convertlble .
into Swiss francs only in the free market, where the rate is carrently

about 26 cents per franc.)

o
The Economist, London, December 19, 1942, pages 773, 774 S

: - 216554
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MOPAWGM 10 ¥HZ PILLS ' kaven 28, xm

‘m, Stabl)isation Fund "‘mmrwmw on ! Fatare

Duying 1241 and 1842, the ﬁtaﬂusaum Feand wede mma
paymentn totaliag $60 »iliien on future dellveries of gold w
#ussia. The sévince paymonts vere as fanwn N

dugnet 194F - 19 2111ten
Gotober 1941 = 330 willton
JW 1942 -« 390 nillion

S Rio astual delivery of the xold egainst thase aévmu m
U0 33003 willlen 48 3541 snd §29.2 millden {n 1842, The othsy 3.5
0 piY1%en was paldidn dollars in October 1942, A breskdsun af '

" deliveries agnins$ ceoh sdvanse is ss funml

Septonbder 38, 191 -
Getover 26, 18941 -

Cetvober 35, 1941

Hovamber 18, 1041
 Docender 13, 1941

Bagenter 18, 1941

Bay 6, 1942

m 2, 1%42

#6,625,108.63 ¢
$ 6,796,408.06  *©
m.m.no.m M

LI I I A N ]

 Ralange of $1,826,088.30 due fussia

'
;4

$ 6,073,822 .4& {mmﬂ .
% l.eﬁs.m.

$ 1,877,987.30
ﬁ ﬁ.&@? m.w

&
BN
g

[ B I B

j?.m.m.m |
Baluince of @z m.am.% due Y. 3, |
Lons $45,30 due Ruesla on pwﬂm smnwatiws

Ralanoe of & m,mm.aa due U, 5. Prom mmx and paid u ﬁanan

“ on Datobar m,xm

P
'

.....“_r....z‘
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There agpoars to ba a guestion of whethor the 860 nillion vras

an advoneo peyment on future deliveries or wvheller 1t wae the adtual
purchive of gold to be dolivered in the future. Hr. Rughnove of the

Toldaral, vhen asked about 4¢ some time age, vas of the opinion that

the 360 wiliten represcuted advascoe oa future deliveries, and the

Commerelal wnd Finsoeial Chrosiole alse upeaks of St as m

by the Stabllization Fund azeinat feture delfveries. Fowever, »
Press Belonss dated Jamunyy 6, 1942 mrm to "the mhato

- Treasury
,.afma&diﬂm $20 willdon of gold from the U

iMﬂ#& & Hebuire

i
i ,
i
|
i :
{
I
i

&mcmmymm/m
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Bubjoes: '%’1& wmua apd sales by tho 's-cmn m&l&a M&.

¢ mwmakuwmmtw mkomteym msﬂoam tou&ym
Stabilisation Fund regulerly ms gold from the ﬂewal Pond ﬁwom the Hew

 York Assay Offico.

Pho ebtedhed wemorsndum showe that in 19&1 the Fand on hnlﬁm sold

- $58,000,000 more gold to foreigm countries than it bought from thes, ¥hie gold

deficit wao approxinetely balsnced by the w'a uot purchases of é“»i%? o060, em
of gold frem the Genersl Pusd,

The gquestien of the Stadilization Pand's gold purchases from end seles to
the Gensrel Fumd thus boile down to $his: Ghould the Stabilisstion Pund, éuring
o given perfod (sush ac the £iret six mouthe of 1941) pumchace sonoiédarsdle
szounts of gold on balsnes from foreign countriecs, Lts apscisl cash eecount with
the Federal BReserve Senk of New Vork may be ¥un dswn undesirably low. I such &
paried the Seatiiliention Pund would sell gold 4o the Genersl Fead. Contrarivise,
at other timee (such se the latter part of 19%1) the Stebilizstien Pund sells
considerndle smouste of gold on balouce to fawisa gountrieo cnd finds it con-
venient to use some of the resulting eaah to mm gold from tha Coporsl Tund
through the New York Aseey Office. ,

The gencrel poliey has been to hold sbout @w 000,000 mﬂh of gold elther
68 the Fedsral Regerve Bank of Hew York or with the Assay Offlcs . to meet uapre-
dlctsdle densnds for gold by foreign ocountries, . ,
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‘Subjeet: Gold tzemesctions of the $tabilisabigs Puad in 1551,

The followlag table le@u the gald tmnaac%ims of the ata’hilinuuea
Fand during 19*11:

mm Eom Bet ?nrma {*)

(!a ntlltens at’ amm)
Porsign Countries ko5, T - GM63 .5; - §$57.8»
Trensury Geseral Fund $230.4 Bigh,1 - o 646,70

*Theve mmounts, adjuoted for $11.9 willien in gold s$ill to be
delivered by Huesia, socount for the decline of abeud $23 million
in the Stebilicatign Fuad's gold Balemce, from $48 millien oa
December 31, 19H0 %o §25 ninien on Docomber 31, 1951,

@om transsetions with indtvidusl fomw countrice, &nd & susmery by msnths of
transactions with the Oomeral Fund of the Pressury, are chown in the auwhod '
t&b}.@&c

The Stedilisation Pund's individusl purchases from ssd ssles lm fomiga
countries in 1981 varied grestly in time and sige, despite the relatively emsll
difforence of $57.8 million 1o the totsle for the yesr. In the firet half of
19&1. for imsteonce, the Fuud's net purchuces from forsign countries amounted o
$199 million, Ia order to maintalin o fairly large dolley belsace, the more
eaeily to nest oslle for dollar exchongs which might arise under stsbilization
sgrecaents, the Pund frequeantly offeet these purchases of gold from foreign
oountrics by gold cales to the Geacrsl Fund of the Preasury, Tho attespt wes
mado to time ouch sales o that the reevltant increase ia Preseury gold stocks.
vould not reveal the m's apecific trancsotions with foreign m&ﬂas.

In contrast to ide aﬂ purchases during the n:m part of 1981, the
Btabilivstion Fund sold £252.8 million in gold en Balance to foreign countylen
during the seeond half of the year, PFrequent purchases therofore had %o ba mude
fron the Genorsl Pund iz ordor te hove gold avelileble for this purpese, There
was no changs An the Fund'e poliecy of Xeoplag liguid sscets largely ia the form
of dollsrs rather then gold, but a suall gold Valenoe wee maintained for the
convenient hendling of seles So forelgn ceuntries. Soms of the purchases froa
the Gomeral Pund recuited in reduetions in Treasury @old ctocke; others vere
tized to eoinelde with the Gemeral Pund'e sequisition of se wuch or mre gold
froz other aoureoe. cach as imports end dompetie deliveries,
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m-.t Britain
Guateasin

Batti

Hexico
Fethariands
Seth. Eaat Indias
Poru

Bwitzerland 3 |

Breguay | 8.0 n 7 , 4
UeB.8.H. h2.ae P |
Tugoalavis 22.5 ; s.e 4

wowl

e

oWy
¥
]

SRE4

A3 Foreiga Goustrien §405.78 - m},

i

*AS the ead of 1941, abeud §ii.9 nlnicn iz gold wae ,
68111 to be dslivercd Yy the a.s.s.n;. The total ' = ' |
includes a very small amount of gold purchased f‘1 om
Cogta Rica, L . o 1

: ‘?*W Depavtzeat |
mmm of Henotery Reseavad
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mmmw muy |

ﬁw M% .;‘13 . !

daunsry $
Fobruary

Aprdl
June

-y
mmw
Ogtober
Eovmw

’1:
m.
mg&
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Total

<u«ma

‘éé&sﬁ

. ’ m‘ s :

*Goid dmaﬂw 8% the San Franoleco ¥imt by
the Russian Government, under the gold ‘
purchase agroenents of Auguet 15 and Oetoder 10,

9,

.
I

b .

i

i

;

. Treamury Bﬁwmt
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Mr. Hawke ' L :

Pheve follows a summsey of the Stabinmnm Pundts gold tmmaaum
vith the emﬁral banks of temisn countries anriag the mouth of Decemder, 191

Argontina 5 @ 15.953,%9 :

Bolivie | . 2,992,000
ohils © o § 183,000 ‘
Gosta Ries 21,000 :
Hexico 4,729,000

Swoden ) : %oﬁﬁﬁ.m
Switserland L 593%.
Uruguay | 1,504,000 .

o oupply foreign buyers, ead to m&aﬁa&n s tmu gold Eslmw. the
stebilization Famd purchassd $1oa.a§e.ew in gold w Deeembey, 3.9**1 i’rwx the
Prossury's Geheral Fund, through tho New Yerk hesay affice. ‘

On Docember 3, 1941, Bussia depositied about §6,6l6,000 in gam at the.
san Francisgo Hint for the Emetary's sccount. This @old, which hsd bYeen im-

gorwﬂ from Rusela on the 98 LOMBASS, wae sppliod agednst the Freasuryls pur-~
chase, on Ogtober 10, 19W1, of $31 605,000 in gold from the Russisn Govermment,
for dolivery within 180 daye. Aifter melting apd tmung, the gold way sold by
the tebilisation Pund to the Premsury's General Fand on Docesber 12, 1341,
through the 3en Prancisco Miut. 4nother Russian ehtmt. isported on the
5 TRANSBALY and valued at $6,61%,000, weo daposited on Deoenber 10, 1541 end

sinilarly epplied. The Stobiliseticn Fand sold this lat %o the meml Fund on
December 17, 1581.

i
M

'
|

iz vy 1mbok C1/7/42 < Or. to bp. White.
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Box |23

%Hr. Dletrich |

Thére follows & mwy of the gold Gmnauaas offacted ‘hr u wibth m
central banka of foreign coustries during thée mosth of Hovoudes: :

Avgontins | % u,gss.,cm

Java o 25,000,000

Bwiteeriand 39 +900,000

Urugusy 3.00%,000 NN |
%otal $6, he;.w sﬁs 888,000

Ag & rowalt of tncmsiugxy besvy net aaln to forelg emlm». ¥e Cot-
tinued to purchsse gold from the Generel Fund, buying $70, w.eaa in the full
month of Wovember. On four cccasions, Hovember }. 17. 18, aad 19, m ‘reduction
in Tresisury gold stooks Mm\nad from snch mh&ms.

' On Bovewber 6, Bussia deposited sbous &5.61‘4.0&9 in gold ut m San
Frencisoo Hint for the Jesretary's sccount. This gold which érrvived wt San
Prancisco from Buesis on the 5. 8. Asordaidjan, wae. tppuaa agatnet the
Tronsury's purchase, on Jotober 10, of $31,60%,000 in gold from the Russian
Government, for delivery within 180 dsys. %he shipmend we melted Bad treated,
then 8014 by ue to the Saam Fremoisco a«m o xember 18. , _

OFFICE FILES
Distributed tbr '
Secretary . Mr Behle
My Bail L M
NMi. Faolay f Mr Conran
: M. Bornstein T ir. Uistrioh ]
Mr. Whit M Ha 4} ¥
BH:iect12=12-41 e ol

i
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Ootober 22, 19h1.
Hr. Dietrich |
ill' . w ‘

Thare follows a summary of the gal& trensactions effected by wus wmx m
contral banks of foreign countries during the month of Beptonber:

-Purchaped fremt - Sold tor
Onile & pag.000 | R
Juva ’ A 1,500,000 .
Hoxdoo h,517,000 - , ‘
Switserland _ s 39;900.‘000 jt
Total $ 6,208,000 $5e.333.m

it wvill de seen that our sales axosedsd purchases by $46, 186‘000. Topre=
sonting the largest met drain upon our gold holdings for any moath since war
began. Ag an offwet, ve bogan to purchase gold frem the New York desay @fﬁce
on feptember 16; by the end of Bgptember, such purehsess csue te $37.000,000.

On Beptenmber 19, BEussia deposited sdout @5.651.&90 ta gold at the San
Pransisco Mint for the Secretary's account. This was spplied agninet the :
$10,538,000 in gold which we agreed to buy from Ewssia on Angust 15 for delivery
withia 90 days. The $5,651,000 in gold was melted and %mted, thu sold by us
to tho San Freaclsco Mint on September e6.

i

ﬁag&mte& Gold Eoldinge of Certain Gow
‘Ascording to Bewvley's letter of Ostoder 10 te &hite. the Bﬂush suthoritien'

£old ascets amounted to $277.5 million ae of Octoder 3. m1mug a rise of
$11.5 million in roughly She menth of September.

Coumparigson of the Ootober 3 gold ssaet figures wnh thoee of yravi.oms dates
is shown bhelow (u millions of dollars)! N :

ivailable $163.0 4202.5 ¥216.0 §247.5
Uzaveilable 20.0 2.0 _20.0 2020
Totel f183.0  ses.5 $266.0 $277.5 -

© 216563
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A@tnst thoir @1& sgsete, the Brutsh place & pantmr 1i0b114ty ef $105.
millien, mnmtm goza dorroved last March fm tho Salmnn holum in
Cannda. :

%ho net inecrease of 311.5 mtluen during Stptubar is mtmd to inaluﬁe
the following ehaasesc
(1) Av&thblo gol& was drowa upon to the extent of $20 milliosn,
reprosenting a sale to the United States of gnld -kipped fron M on
Septander 1

It will Yo noted that tho above chipment was elighuy in emus of
our rough estimate for British gold in Cansda. (Thic ectimete, $18.2
million, results from tho deduction of $22.5 atllion from the Britich
figure of $i0.7 million as gold in or em route to Borth Aumerica on Karch 1~
the §22.5 million Veing gold scld o us by the Brisish lagt Mereh.) If car
estinate wig approximately correct, it means thot the British no longer
have gold in Canada. On the other hand, the British, rather than drawing

.upon their own gold in cmu may bave offected another switch.

{2) Unaveilsble gold rose §11 million between Saptamhor 1 and 26, thun
dropped $1 million in the week of Cotoder 3. (Pigures for September 26
vore obtained from a Bewley-to-White letter of October 3.) It ¢ ascumed
that the $11 million rise resulted from the tranafer of gold from "availe
able” ptooks u South Africa to “unavailable® mwered points. ‘

(3) The foregoing ohamnges suggest that an&muc gold wag ﬁram‘ upon
%o & total of $31 million in youghly September. But since evailable gold
wss shows by ths British to have inoressed $1.5 million on balamce, it
geens likely that the British gained $12.5 nunen from new mim

- produstien. }
In connection with our eetimete of $32.5 millien gaine& fron nev Afrionn
~ production, note should de taken of the following: ,

(a) In recént House sud-comuitiee mnaao on the seaond Im:&-ﬁaau
pppropristion, Mr. Bell gave a British estimete that $n the six-moath
period beginning with September, 1941, they would acquire $290 millien
from new produstion of the Empire (almost entirely) snd dishoarding. If

ve dedust about $40 million to allow for nsn-African output,® and

.
§

® This s mainly output of Anstnlu and Hew Zealand, uumtad o yieold $5¥6
million & month. Hxonimation of our gold importe from Australia indlcates
that shipments to the U. 5. Just about balance nev production. Sinmce such
output is apparently etendily converted into dollars, it doces pot tend to
increase British gold reserves. For this reason, aaly African prodmﬂon
is taken iato sagcount in our extinmates. :

216564
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d4shoarding, $250 millien remaine 0 be moquired from Africam production.
Thie last averages sbout 541 wmillion s month. Therefors, our estimate of

only $32.5 aillion for September indisstes & very | olow beginaning fnr the
six-month program.

(b) We have received codles from South Africa ruporting thet thu

Union's Pinance Hinlster snnounded on Octoder 10 an aextermal dedt repatris-

tion arvengament vhereby tbe British Goveraumen$ would give the South
Africen Regerve Buak adout $120 millicn worth of Unlon stocks (which hed
vesn icsued in Londen snd were formerly held by U. K. residents) in ez~
‘change for thet emeunt of gold. The Beak 1o to pay this gold to the
British in installments up to the end of this yeor. Phe Deak's gold
resorve will be maintained, or replenished, out of African pm&mti@a.

In @1l probability, the $120 sillion ehould jbo -;ulndnd in tho $290
million siz-moath gain discusded adove. COur cetimstes indigate that, in
the finsl quarter of this year, the Reserve Bank could not get togother
more than about $32 million 4f the §1°0 mililon weve 8 seperate item. Of
the $82 milllon, $27 million wuld coms from Afrieen output not otherwise
soquired by m Eritich, sand adbout $55 millicn might be drawn from the
Recerve Benk's pregeat holdings (estimated to be $H50 million) withoud

~ reduaing $hew to bolow $395 million, which the South Africen cables hold
to be & minimem lovel in the Reserve Bank's cpuicn.)

i

§OTE |

‘For &n’eaued secount of gold reserves of the countries that fanw, rofo:-

énce is made bo the September 16 report. Summarized Velow are & fow a&duioml
items of information received since that date. ,

2. Drence (latest estimetoel - 51.960 aillden) ’ o

Cable No. 3h3, sent from Dakar on Oatobder 5, reporsc the Pmuah warnor
General's statemsnt that the Freach gold wns stillin West Africe. A pmall

anount was gent to ?raun bat ves replaced by the mn mﬂty of seld pm&unéa |

in thoe dependency.
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This country may be held to heve $427 milliea in 'am:uuw' gold (amm-
ble, that is, to the Belginu Govornwent in london--of the 3427 millien, $167
million is 1o Hew York, $246 million is believed $o be in Canada, and $14 :
milllon believed %o be in othor Britich Bnpire). In ad&iﬁ.m. tlie Belglane
have a clais on the British for $105 million in gold dorroved last Harch.

Belgium'e "unsvailable® holdings sre represented w tha $228 niliton sent
to Dakar last year. It will be recalled that we roceived $wo cables last July
 eonfiraing our belief that all this gold hed been withdrawn from Frenmoch Wegt
Africa. A despstoh from Arglers deted Septembor 1) indicates that & sudetant isl
quantity of Belgian and Folisd gold formerly in West Afrias i in algiera. with
the French aun using "elowedown® taoties.

It wae reported in the pross of ﬂetobor 11 that the ﬂow Tork Snpaam
Court's appellate Division had decided that the Belgian gold euit zust go to
trial. (7his ruliag upheld a deciscion by the Court to refuse diemissal of the
sotion.) It %s possidle that the Fronch wmay sppesl further for dismizszl on
the grounds that the Oourt had no Jurisddetion in this ‘emse. éecording ¢o an
August 23 memo from lr. Cochran to the Files, tho Belgian NHationsl Bask's Mr.
Anginur sxpected that the French would continus to nypaal. and that tha ca8e’
wonldn't be tried on its merits until March or &prn.

¥. Polamd; | o i

Ag indioated by our Septemder 16 report, only $2 gillton in rexma gold
(in ¥ev York) can bolclaseed as “"aveiladle® to the rozuh Sovernment m London,

In ®unavailable® form, the Peles had about $£ munoa in Cassds and
England, $3 million tled up with the Bumanian Hatiomal Blmk. and $64 unuon
sent Yy the Bank of Prance tomhatm .

1% now eppesrs that most or all of the $64 unlion ‘Polled gold at th
West Africe bhoo been withivawn from that point and semt to Nerth Africe (part
of thic may have been further tremsported So France). Referriasg to our sectim
on "Belgiua®, it will Ve secn that the Belglan gold hed been withdrawn by last
July. 8ince them, sacording to a cable {(No. 428) from Casablansa dated August
31 end ths despateh from Algliers dated Septembder 1l, & subastantial quantity of
"Belgian or Polish" gold wes shipped from Dekar to Cagablancs on s French ommiser,
and transperted on August 30 from Oasablanca to Algeris in ten freight cars, In
view of the sise of this chipment, 2s well as & statement of the French lovermor
Genoral at Dakar that the U. S. Treasury "kuovs vhat hap decome of the Belgian
and Polish gold® (Dakar cabdle Ho. JU3 of Ostoder 5), n 1% probabls that &ll the
Polish gzold has been removed. , , :
5. Hothorlands. A

, o : |

Of an ostimated 8694 million, about {428 million may be classed &s "aveilabdle”

to the Dutsh Government in londen. The Hationsl Benk holde $339 nillton and

|
!
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the Goveramest $21 milllen in Hev York. Thers is Dolisved to be $68 millien tn
Dadeh gold in Canmda.

Location of the 'mihﬂa’ gold, pleced at 3166 atllion, 4@ not known,
although $14 milldon of it way u in Scuth Afrien. ,

6. © : gger @eggtmg; ;

Bo change lmown for reserves of Horwey (utmhc ao 86 uinton) or
nmark ($45 aillien).

The ODatober Federel Reserve Bulletin glma m_u_}m gnl.& ut 461
nillion as of tho end of Juns. :

RH:e0? 10=23-41 | - |
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 September /6, 19N1.
Kr. Gochran | s .
Hr. Basksy b o

wm. follows & gumary of the gold transaotiong «tm ¥ us ﬁsh the
aentral baaka and mmn of tcmm countrion anrlm the month ot msuh

Chile :

HEaitt 750,000

-Jaen .. 20,000,000

Hoxdoo ;

Pern

v. 8 8 & 10, 53! ;,{

Total b, 712.009 S tunsoe |

Wo sold nons of ouwr gold lmw::cu to the U, 8. &W office wias Aupast.

‘Total British gold ressrves on Auguet 30, sccording to & letter from Beviey
to White dsted Geptember 3, came to 9266 millton, reprecenting an inerease of
$40.5 x1)lion duwding the mouth of August. Sinoe “soattered gold? wma shows %o
have dealiued by $3 millfon, 1t appears that the aaum\ aoquired $43.5 nuuon
in gold from Africa's new produstion.

Cur estimates indicate that, 4un the Aprn«&mu mﬁod. the nriﬂah @laea
$186.2 ni1lion from wiu'e nsw gold oukputs :

Aprid ¢ 33.2 sdliton
Eny n.g ¢
 June 35:5  °
dJaly 2.8 #
August k3.5 *
OFFICE FILES /%200 | gopad  $186.2 ni1ison
Blaiributed 1o Al | )
Sooretary Mz, Pahle o P
Mr, Bol ) My, WM A o
Mr. Folay My, Coonran
‘Mr. Bongtein 84z, Dietrich.
Ay White Mr, Hawhoy
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ity A e D,\, I et st ek e e ‘»;:



o P R R
,'A A : o ""'-'—-—-...M.‘—' -
. TSRNHOSY TNOLLYN 3HL 1y GaoNnGOMaaY D C LASSIZ IED

| 919005
L mffi:f.fm*“ a5

For the game ﬂm& Med. the Iritich forecagt m ml 18 that mr
would seguire abont §167 militon fyem Afwican produeticn (which vorke cut to on
Gverage monthly galn of $33.3 mi1lien). %he estimated excves of nearly X0 mil-

“1ion over the British forecast, 1t will be noted, s olmost éntively &ue to &

. greatly inorcased uet gadn in July and Angust. It may de well for us to ve-
coive Britich confirmation on the figures listed in the shove table, sinee the
Mpy and July esticates depend upon the assuuption thet come South Afsfcan @old
. was tyencferred to soattersd points. Approxisately 935 millicn s Suvolved in
this assumption; if 1t ie incorrest, or if the British forscast ssde allownge
for such transfers, thea the actual gain from African eutput ehould md the
Britich forscast by €15 miilion, rasher than @m siliton.

Yhere follows un estinete of changes in Dritish cola reservea over m
pact three monthe, tmvehs to mmmy and mnw

1. Britieh Suthoritice' Gold Aseets 1/
laccording to Ava?‘lability} o

m‘\!

1{Tons of Gotiara)

BeadSly ovallable . . . . . $121.5 ms.o sm.s m@a
Hot readily avellable . . . _21.0 20,0 230 2.0

fotal . ....... $1465  §185.0 -’;@zag.s ﬁasq.d

(15 =Y

1/ sgeinet these osuets, the Britich have & pout-wor Mability of
ﬁng nmm. representing @u borrowed frem ﬂu Belgilsn reserves

2. _Agaets - Iocation »
” ons %&rs)
xa ﬁ‘l Mm LA R IR ) 3’ 1&02 g 18.
In So. Af¥lGa . . . . . . . 154.8 .198.3
In loddon and soattersd 13.0 1 10,0
“indfall yec'd in Hareh - . o
Jooation unknowns . . . . .- 15 51
Total . §25.5  $266.0
RH:1g 9/6/41
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. The following table indicates that the recent riu tn Brisish angutauien
of gold frem Afriocs's cutput wae due more o a declining offtake by tho South
Afyicen Hegevrve m than $o on ebeslute ineresse ia smu Afvicen pmouaa:

suth m»m w u ﬂol& ﬁtmc |

Last quarter - 1940 $ 19
Pivat quarter - 19UL ;3
Becond quarter - 19%1

(u afllens of mm‘e; |

s 26

Last Ootober, sush rescrves sre belloved ﬁe Mn Sotaled $1.91§ ns}.uaa
(vased on Britich estiuetes). 8inge then, the mamag reports bave been
roooived vhich sugumest that ?rmh atosks zay hm amm vy mﬁ uuuam

(1) Aceording to Britieh ﬁﬁateu on ?M‘ dated Aprid Em
19%1, abont $10 millien in French gold wes sent fram Daker to Lishen and
mzauthewwmr@mi bmmmx mﬁ tho ond 61’1%

(2) An Ameriosn muan aaapateb osnd fm Born on June 26 stated
the Freoch had elresdy shipped ebont $12 nillien of thely geld to Switzer-
lead to liquidate Fremch public indedbedness. Ixsminatien of thin gold
1ed the Swise Hational Bank to cenclude that part ceue from oversess
{vy eliminution, this umst mean Afwica) and pert from Southern hema.

A further $12 millica would bo cent later, the roport etstod, smd this
vould caupleta the dedt liguldetion. A Bern report of hugast 21 ‘otated
that the Dank of France gut offeved the Bwies Netiono) Bank sboat

250,000 gold sovercigns

$2 milllen). S$o far, Shem, $1U milllen hoe

bedn sent to Switserlend, of whioh perhspe 85 mtulaa By me oone

fron ¥ost Afries (arbitrary ecemu}.

l

(3) Ascaerding to Hr. Gwhraa’n wémorsndun of July 17 te $he
Seevetary, the British learnod in June that Bamlm hed mgread to gold
payuenta to the %uaas for occupation coots, | m& thet twe smell pmmta

. in gold had boen mads.

Taken together, these reports imdieade tzm pm-hm §28 uuum in gold hod

veen poid eut by the Froach., It is meeuzed, hovever, that only sdous $15 million

of this way have coune from the Irench boldings 1a Prench Yeet Afvico«.tho

balance may have bean purchased in Teagler or mam.

ebtu:tm rm stoaka
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not inoinded 1n the Brtmm ‘eutimate. 4 Nilitary Attache Repert {No. 19)
ot July 31 from Tasgier cltes the following losal cxplanation for She recent
heavy ezpensica in gold tmltncz gol2 is reportedly baing bought in Both
Tangter snd Lisbon for Gersan gecount, snd for Fronch secoust to de delivered
to Germany. As for unreported etecks, u July, 19%1 Benk of France statement

2,000 ni)lien, ged from July, 19%: thte 18
960 mtllion phove the Britich sstimate for mid~July, 19%0.

Yha following tadlie shove estimated cheages in immsb gold M&m
pince Ootoder 1, 1940:

October 1, Lgmﬂ 1, Ab

muw 1939 Yy 1981 g{u ?ﬁﬂmt 3
‘ o Cin 0i1YT dol1BFEY_

In the Unjted States $ 502 m [ ;‘5;93

in enm; in Pronch name 3 . 370 3710

® ¢ in Bk. of Zagl. name 280 107 20z

in Smwh M‘nm _ - . X20 15

:a WW; 3¢$¢. B&W ' o i » ; ‘

and Bingapore - 53 83

in Hertiaique L - 2h5 2

in Freneh Vest Africe —r18 e SO8 503
Total $1,918 $1,905 #1,900

H

1/ Our ostimsten havi bess baced on Britich estiuates that the
Freneh gold resorves totaled $1,920 millien es of umid-July,
19%0. . By October 1, they had dropped to $1,915 milldes, m
to trensfors from French gold at the Hew York Pedera) Beserve
Bank %o She golé accounts of the Bauk of mm snd Swise
Kathml Bank.

2/ cm. Aa Imtion of French g0ld se & nmn of British
aviteh operations: 1in Decexber, Jamuary and Pebruary, the
Pritich obteined $120 million from France's Canadlen gold, |
sl gave the Frensh e 1ike smsunt in Ssuth Africa. In Harveh,
the British took $53 million from France's Canedimn gold in
exchange for geld glven the Froneh in Sydaey, etc. :

1/ Turing spril, the Britieh effected o “rmrm switeh®. wi#h
$105 nilllon gold borroved from Belgiunmts Cansdisn stosite.
They addod this $105 sillion to Freach gold in Ceneda, sm
soquiring & 1ike amcand from Prenshk gold m fieath mwa. :

Up to the end of April; the Jovnans had not formally regauested thet
the French hand over their own gold in French ¥West Afries, according %o s
gtatement of cm d¢e Marville reported in ﬂeky eable o, bﬁv et
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April Z1. VYe have heard nothing on this poins ntnno thon. slthough lwt
month!s developments concerning FrencheGeorman conaboration BaY hm bosn
‘adwspaatc& by some gold Yranefer arrangement.

. Iaoluded in this report's scetlons on Belgium m Polund are shors
histerics of tho Belgiss snd Polish 1itigeticn te recover dsmeges from the
Bank of France for gold mtmatoa to the latwr snd smt to Daker.

. From o late 19%0 eotimete of $760 millton, Belglen gold resorves may
have sinee declined to SM2T million. By this time, the French may have
delivered to the Osrmans a)l of the $228 million Belgiep gold that was in
Prench West Africa; Ustional Benk of Helging reprosentatives from London

‘have filed suil to recover this smount frem Bank of Presco funds here. Avound
the end of Nareh, the British borroved $105 milllon from Belgien stecks in
Canada; thie conetitutes s post-war 14ability for the mm&. ~

Gomparicen of the lste 1940 end present catmua followa (4n millions
of dollm)t

fa Gaasda 1/ 351 - a6
In other Brit. Zmpire 2/ 1% 1 L S
In West Afrien 3}/ ' 202 1 —
Belg, I¥ 0 oury ($17) and obbs R i |
~gold | 393, Tn Veot Africa _j 26 3 -
Total Belgian Gold | s760 hoy

1/ Ieto 19%0 figure given By Britich; since raw by Britich

Vorroving.

2/ & Belgisn Bubsssy document of April 18 révesled that $365
sillion in Hat'l Bank gold was in Britigh Mira. from which
i deducted ohs 4351 million Britich figare of gold in Csmads.
Hyr. Ansisux told Mp. Cochran &g July 88 that the Natioma) Bank
hod sone emell gold eteeks with the Ssuth African Beserve ';

' Bank, representing Belgian Congo proaucum; this ney azpla!n
the $1% millton differemce.

i
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3/ Lisbe 1940 figure ascording So Belgisa aomcnt; vithdramls dia-
mm “1“-

5/ in centrest to ’Bcla- Fabaosy document ugan er $202 millien far
Hatd'l Bapk geld (n Yest Africa, recerds of the Belglion lawenit
reveel that $22¢ aillten in Belgisn gold wae sent t¢ Doksy. The
$26 oiYlion 4ifferencs moy be éxplaincd by the Belglen Fubasey's
statenent thet the ¥ational Bank alse held gold shroad NIWM
to the Belgion Tressury, Postal Cheoks and Eolg. Songo Bouk. '
Peleral Rosexve Bullotin pleced Belglen ‘EW gold ot $19
nillion in June cnd Decembor of 1640,

Hy report of June 19 cmr-asu& the bolief that gmt all of the
$226 willton Balglan £o1d sent to ¥det Afrfea im wid~1940 hnd Yoen remeved
by the French, for ultimatse délivery to the Sormans. Betwsen Wovember, 19%0
and leot April, cedle adviccs indlcated thet porhape $85 willion in gold. m
beeh vithérpun, nene of which was Polish or Fremch. At the end of Hay, ve
heard that mearly $150 aillion in Belgian or Polish 2old was to be mm
down the Higer end overlend to Horth Africa.

fwo cablee received during July confirmed the ﬁ\m belief. On July 12,
Vieby reported a Belglan Hntionol Benk officisl's statement that sil the
Belglan gold st4ll left in VYest Africa (dwo-thirds) was mow en route to
North Afriece. The officlal added that this gold would %e in Beriia within
thros menths, darring hold-upe: On July 17, Algiere reported that an ﬁm
Bolgian gold foraerly a8 Dalzar had nov been sent to France. .

211 cables relating to gold withirewals from anh West Africs are
summerised in the finsl seotion of this report. -

i

Ba.st April ah. Rational Bank of Belgiwa rwrumﬁaﬂgﬁa from Imm«m :
instituted & suit $n the Hew York Stste Supreme Court agsinet the Deak of .
France, in an attempt 3o rscover $228 mAllien (pluc interest) frenm Benk
of Fronoce funds in this countyy. Avound the same Sime, o writ of atteche
nent againet such funde was served on the Hew York Fedorel Resverve Dank.

The Belgiena claimed that thic was the value of Belgian @old eatructed to
the Bank of France in the seven monthe ending May, 19W1. According to -
Mutm’ affidavit, the Bank of Fronos orally sgreed 8o re-deliver this

gold t - @Gensud to the Hationsl Benk, a denend which wée mafe on June 17~
18, 1 uftor the Uational Beak had arranged with the Britich for an BPuglish
nuval vessol to tremsport the gold to England, Conada or the Uaited Statee.
The Bank of France, however, viclated ite sgreenent by refucing to hand over
the Retional Bank'e gold; inetesd, it was thiwee to Dakar bWy the Be.ak c:r
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Prence., 2he Belglan Gwnmmt fu Loundom, 1% was fnrtimr stated, hamaa
frem religdle vources that, on December 11; 1940, the Beak of France sgreed
to deliver tho Bolglen gold ad Daker to the Relchgbank. (Our recorde indt-
cate that the Ocvmpns @cerced last December thet the Oernan Commispar 8% the
HBationsl Bank of Belgium An Brussels was empowered to not in thot Bank's
bobalf if hie orders wave dountersigned by Gersan wilitary autborities in
Belgium. This deoves followed tho Hotional Bank's yefuosl %o surronder
thely Daker gold. The OGerman decrec, Lowever, was umeauy on unwielded
svord, for Bueff atated last February that Bouthillier, deepite datersined
reslotance by Junesen, hed ordered the Fremch to surrender the Delglan gold.)
It vas finally oloimed that the Bank of Vrance made mwal lerge &oﬂm&u
to the Reioksdask prier teo Mareh 11, 19b1.

On July 10 sad July 23, atteupts were reportedly nmh Yy represontatives
of the Benk of Frence to have the Bew York Stade Suprese Court dleniss the
Beljien suit on the grounds that the Srensaetion had o relationship with
thet Cours. Mp. Anslsnx, Delglan vepres¢ntstivae, informed Mr. Coohren on
July 28 that the How York Oourd was still coneidsring the guestion of its
conpetonde to hesy the cese; he expected that the cnse weould be tried on
1to nerite in Hovember. ZLcoording teo press reporte of Augnet 28, Anelenx
statad thet the cave vao now before the U.S. Sepreme emﬂ for review.

b Pelmse. S !

H#r. Zoltowskl informed Hr. Coghran on Zeptomber 11 that Pelmﬂ‘a gremt
gold4 reserven cage %0 no more than $75 million; the only part of thias that
can be eonsidered "available”® is the 22 million bow on eammurk b the FPedoral
Resorve Dank of New York. The $7% million vee &lstriduted as folleva:

xa 3“ ‘!m.occ’tﬁco’oao‘oto.@s‘ouo $aﬁnliﬂl
xn QMMWOQQO‘wQQOMt s ;' u
Ia. Rumanis (t".‘ “)tl@‘.loatbt'ttt & g

E@i “ m.a‘to».cithtcanocoooi f ’ ’
Rotal $TS ulnm

1/ Apperently, something move then $6 million was ammuy ount
to Canoda ond Baglond, but this has since been refuced te '

- $6 nilldon or lees. Zoldowski staied that the yortion &n
Canada wae boing used exolusively for Arny espenditures, while
the portion in England provided the Pelish Uovernment in London
with fonds to carry on Govermment eperations, fneluding expendi-
tureou of Polish mrosmtativoa hare. , '

v
1
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g/ Zoltowaki oltated that the gold in B.umania M bm tied up hr'
the Hational Baok of Pumania. . (According to Bushsrest cable
No. 137 of February 12, 19%1, tho Hetional Benk'e Governor
exscudted an affidavit at the Americesn Legation in Busharest,
deslarisg that both the Governsent and Nationsl Bank of Bumanin
undorstood that the $3 million gold deposited by the Benk of
Polend oenstituted & "eafor gnorantec® for the redsmption of
the Hational Benk's c¢redits %o the Polish Benk.) Zoltowaki
8sl4 that 1itigation hed deen instiduted in Bew York %o votover
damages from Bumamien funds here; cay recovds indioste the z
ﬁaﬂﬂff in this cuge to be the Commiesion for Polish Relief,:
Ltd, Zoltowski will provide us vith $he relovant desumento.

3/ & susuary of the Dakar gold story followe.

On September 3, Beak of Folend reprosentatives began 1itigstien in the
Sew York State Supreme Sourt ageinst the Bauk of Franee to recover $6% miliden -
(plue interest) from the lstter. The relevent doeuments, furnished us by
Zoltowski, rovesl that the Bank of Prance hed been entyusted, around May n,
1940, with this emount of Polich gold, end had transferred it te Deker iu
violation of a Hay 30, 1940 agreement with tho Benk Polski c¥ipulsting that,
upon the latter's request, the Bank of France would ship the gold %o the
United Statos or Comsdi. (¥he Benk Poluki mileped that it zsde repcated re-
quests that the Bank of Franee mevo the gﬁlé 83 por Wﬁﬂ. ond ahsoetmi
to shipnent to Dake¥.)

The Polish gold stw i relsted pr&usmw by asr. Egrpinoks, of the
Bank of Poland. 1In hig statement, Knrpinski reforred to oné of the M‘
offictals, Nr. Mickaleki, ¢ having folloved the Polish gold to Deler,
Earpingici stated that Michalski, wﬁw&ug to latest lafmaum. is mn
at Dakar snd thas has been unpdle to file an affidavit.

The fauwing difterencoe wers.noted betwoen the ataﬂea mtaﬁmw in
the Bélglen audd m Poliel sult documents: ‘

(1) The M&»Bomu sgroement {an oral asramt} ¢alled for Shs
Benk of Prance's re-@olivery of gold to thy Nationsl Bank of «
Belgium, and tho latter was to be the shipper of gold fron France.
The Preoch-Polich sgreszent (not stated vhether orsl or written)
provided that the Beak of me nuxf m}.& gove the gold mma

(2) Ono of the points in the Belgisn mms veg that the kawan
Governnent was relisdly isformed that the Senit of Fronoe, avround
December 11, 1950, agroed with the Belehobank to hand cver the
Belgian gold, and that layge amcunts were s¢ surrendored prior te

. March 1‘1 1941, To similar charge is coadsined in the ?olhh record.
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on September 5, zonevski informed the pross that s writ of attanha
mont on Bapk of Prence fundo with the Federal Ressrve Benir of Hew York
had been obtalned by the Hank of Pelend mramwuws sad served on the
Yedorsl, ;

5. Hetborlants.

Based on revised estinmates end w‘bgact to cmﬂmtm. the wteas
figure for Dateh godd reserves is $59% nillion. Insluded therein sve '
573 million in Hetherlends baak gold reserves as of Juns 30, sad $21 mil-
1don of Duteh Bovernment gold as of Septenber 16.

Our past reports have considered, sa Sotal Dateh gold reserves, the
Pedersl Reserwe Bulletin'e figure for that country. ' This figure, hovever,
représents almply ths Netherisnds Bask's own gold stock; ae glven in that
Ramk's statemente, converted at 569 per guilder. 1% mow sppears that there
ghould be added So the Denkt's reserves an smount not less then $21 milliem,
roproconting the ourrent golé balence earmerked at the FVelersl Resorve Benl
for sceount of the Royal Netherlends Govermment, Our recerds indicsto that
gold {a this sccount was originally {that ic, prier $o tho Germes invasion
of the Hetherlsnde on May 10, 1980) Duteb Zquellsation Pund gold, ond there-
fore not intluded inm the Vetherlande Bank sbetemant 1ten for gold reserves.
Yor beskground, Lt might Yo mentioned the$ around invesion tine, there wee
$32.4 @illion Duteh Pund gold under cermerk in Hew York, end $11.1 millionm
such gold om remte here that wee esmarked apon arrivel. The total,.

. §43.8 nilison, bas since bBesn reduced by $22.4 milliea %o the ymam tovel

of $21.0 witldon, o & result of sales to tho . 8. m&.

The Dutoh Government alwo sontrols 501& held &a em, Wt it ia ‘
quite poesidle that suchk gold represente btullien obtaimed from ﬁatheﬁaaan
Buok holdisge, geld which the Benk #4111 regarde ss 1%e own preperty amd
which 4t therefove inelwdce in its etated resorves.  The British should de
able to enlighten us on this subjeet. In informing ws last Hovembar that
there vere $89 millions vorth of Duteh gold in Cenads, the Britich gtatesd
that they hal vested this gold in thelr Custedian of Knewmy Property and '
later released it te “the Duted® {im 21l predability, to the Putoh Uevernment-
in-ézile 1n recognition of the latter's deoreo taking over all Dutch foreign
sosets). In connesbion with the possibility that the Hetherlends Bouk in
Amstordan had si interest im t3e gold ia Cansda, 1t may e worth noting that
(1) 221 mi114on of Dutoh gold was shipped here from Csnsds et the epd of last
Pobruary snd sold for account of the Duteh Sovernment-is-exile, and (2) five
veodlts later, the gold reserve itén of the Netherlsnde Bsnk's statemant begen
to dooline-<ty the end of April, it hed fallen by $42 milites to $572 millten.
Pars of this decline mey have been a belated rumem of the 821 ailllen

Sale.
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The Datch gold rssmas sre theréfore wumra ta o as fmm (4n
nillions of dollare): « :

‘r
. k‘»g‘booti'i‘tvaibét.t. $573

‘M“'. 1 ‘ ‘ ';"b;tAtio»‘-Joc“,oc$3%s
x!& gMU.Obcbt‘Qtﬂblbﬂﬁd
Looation waknowR.........: 166 y

Netherlands Soverament Gold in U.S. {Sapt. 3;6);- LI - S
Total L teom

1/ From the British figure of $29 milllon ae of last Noveuder,
there ie dedusted the $21 willien shipped Dere sad sold for
scocunt of the Duteh ﬁwammt-mmu on Patwm 28, 19311..

2/ Perheps $1b millies of this se in South mca. The Britioh
" otated last Hovendsr that some $378 milllcon Dutoh gold wes in
V.5. or South Africa--our resords achow that total Puteh Dagk -
MMMOM&&W%N“%&&&MWM *

$366 mS11den,

{a) ggm hold 353 willion vortk of gold iu am ond $34 millien
s this sounbry around tho end of last Ootober; the tate) of £865 wmillien
probably souprised Horway's fall reserve. Mremtmuehawln
Horweglen carmarkinge here singe Octader. b ,

(b) Denmurk's gold veserves nov total an aatmu& #4% mtildon, ne
comparsd with the Jedersl Reserve Bulletin's figure of $47 siliton for the
end of June. The reduction of $2 million results from two gold trensfeors from
the Danish ¥atlonal Dank scecnnt in New York ¢o the B. 1. 8. ascomnt (thh '
gold Deing subsequently trensferred to the Swiss Nationsl Bank's sceount at
the Federal). Of the curvent estimate of @35 sillton, £13.4 millicn s an
earmark at the Pedersl; locetion of tho $31.6 million remainder ig uﬁ:&m

@) Ggechonlovekian gold totaled 359 miilion at ths and e! April, as
mataot & 56 million 8% tho end of last Ogtober. On tha lotter date, there
ens $30 militon in Csech gold held with tho Bank of mma. mowiw to
Hr. Pinsent's figures of Hovemdsr %, 1g%0.

6577
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- Around the heglaning of last Hevemder, wo heevd that geld wos hsins

"removed from Daker. IV woe lator loarned thet the Oovmoans bad dengnded
sarrovder of 3&1&&“ snd Polich geld. During November end ﬂumbar. ‘aboat
$56 m411lon wes reportedly chipped to Cacsdlonds snd Sransferred By rasl to
Oran, for subseguent shipzent to Fromee. Thore werve slse Shree plame flights
fron Daksr, oarrying perhaps $1% milllon in gold. ;

in Jonupry, 1941, no furtder removals from Daliar vere rmrwa. and the
Freneh wers using suctessful slow-down tactics in moving gold to t‘ka l‘z&amem
Continent. The lakar gold wes traniforred inlend w Kayos.

In Podrusyy, French commersial plenes weve mwing 8014 M&e woskly
from Prench West Africa, in varying smounts. JFronch silitawy plones
{acoording %o & Freneh dovunent dnted Febyvory 8 and submitied by tho
Britieh on April ib)carried sdeat $13 million in Belgion gold from Africe %o
Harseille early ia Fobruesy, following which Shere wee & Somporary saspension
in flighte over the Mediterranean. The Prench wers reportsdly otill ueing
trensport difflculttes (bothk resl and imagimary) to delay trensport to Prance,

'end aloo ueed this argoment in amswer to a German inquiry gbout the i’renah
golé 1n Veot Africe. , :

In Harch, Vishy end Dekar wbles roporsed m%imiw uee of maemx
slov-down tacties, but 4 wmall flow of gold from VWest Afrvice by Mch
commorcial plame. The Bask of Pronce goléd wae still in ¥eet Afriea. A
Britich telegram of March 10 steted that the Pelish Governnent in I;emion wae
taformed Yy the Poliech represcntative in French Yest Afrim that =1} tha
Polish gold wes s$ill there. ¥

In April, Viehy roported Ocuve de Uurville's statement that neﬁ mch
Belgion £o0ld wae being sent to Frence Y plane, elthough othor transport
neans were boing used (this may oonfirs & “msuslly velishle® report, given
14 a February ceble fyem Berlin, thet submarines wers being used Dotveon.
Oran and Prenee). Oouvs sald the French hed refuced surrendsy of Pelish
gold, vhile the Germane bad wade no formel reguost rar French gold.

1n Hey and June, Viohy reported Usriguel‘s utstms that a6¢ mm ‘
than 2 third of the Bolglen gold had deen deliversd $o the Jermans. Dakay
reported that Fremeh plenes vere earrying gold to mﬂw. tut the Gormens
vere proteoting st the slownoss. Consequently, abont 5140 millien ia gold
bad beon prepaved for Sransport down the liger, for m;bemem tracking
overiand to North Afries. A U.P. nows item stated that $37 millies in-
Belgian gold bed been flown fram Algiers to Herseille snd delivered to.
the Germans, who were believed to wvant the peld L 7 w Russia for whe:w
and oil. ‘

¢
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In July, Vicky reperted s Belgles ﬁaﬁm Bank cmn’.s&'a statenent
that All that remeinsd of the Belgisn gold st Kayes--numely; two-thirda
{ebout $150 militen, or uot far from the estimmted velus of the Higer
shipneat)eswns somewhore eu route Detween Bameke, near Ksyee, snd Colombw
Beohar in North Afrioa. The official added that this gold would Be ia Beriin
vithin three months, barring hold-upe. It wae reported from Alglers thay
1) the Jolgizn gold formerly ot Dukar hsd Beon went to Framse. A trunes l
porter in Alglers cald thad, late i Juse, sime $84 a&luem ‘srrivod in ‘

Algiers by Sruck, and vas ehipped to Franee.

RE:mew 9/16/’41
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f July 30, 1%h1.
Kr. Coohran

There follova & summary of the gold truamtim effected by ue vlth the
contral banks and govermnents of foreign countries mug the moath at dJane;

Chile : % shg,000 P
Guntemalo 1 : 1,610,000
Hetherlands 3,503,000 g
Pere e 2SN, A , :

In order te inerease our cnsh Baolamse uﬂh the : B‘edenl Basmo Baak of
Fow York, ve sold $10, 000,000 of ocur gold holdinge to tb.c U.8. Aseay efﬂu
during the gaﬂod under vreviev.

- Hotor For all countrics other than g
Great Britain, reference is :
made to the report of June 19.
Summerized bolow ere & fow ad-
ditional items of information
received since that date.

Hy. Bwuy geve wa figures on July 28 uthg that Britieh gam TOBCrVes
esounted %o $183 millicn at the end of June, =a intresse of $3Y. 5 milllon during
the momth. Apparently, the British sequired $35.5 million in gold from Afriecan
production, againat which "soattered gold® fell £1 mlllion. Regmrding the galn
fron preduotion, it will De rocellsd that the British “Cesh Poscition" statement
of April 1B forecsst an average monthly net gain of $33-3 231lden fﬂm Atrican
output during the April-iugust peried.

’

fhore follovs s estimete of British gold reserves, secording to aveil
ability snd lecation, at the beginning end end of Jm For daek ﬂgnres.
reforence is made to the repert of June 19. N '

—
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Titeno' of deliare)

Readlly svailshls $127.5 ‘  $163.0
ot readily availadle 210 o X -]
‘Fotal $118.5 . $183.0

1/ Ageinst these assets, the Britisdh have a post-var namuy of 4105 um:an.
representing gold borrowed from the Belgilsn gold stocks 1n Oanpdn. v

P v June 3
{Ta mil1tene of dollars)

In No. Auerica - $18.2 $18.2
In So. Africa | 9.8 8.3
In Londen snd seattered 11.0 10,0

Potal $1ka.5 | 4183.0

Arcund the middle of Jume, sbout $2 millien worth of British gold mxvad
st the Have Islend Navy Yasd in Sen Franoisco. The origin of this gold will
probably be learned vhen we receive a oonsulsr involce from the Britich. ' Noot
of the Doxes mmm ths gold, 1isoideatally, bore "Mwm narke,

!

2. Zrange.

Confirming the iAmerican Legation (Bera) dospateh ﬂo. 1660 of Haroh 35
(desoribed in the Juse 1§ report), en unnwidered despated sent by the Legation
on June 26 utated thot the Freach hed already shipped about $12 milldon of
their gold %o Switzerlemd for liquidation of Prench yublic indobtednoes to the
Gviss. The Swies Batiensl Bpak, wpon exsminntion of the bars, mzma that
part of 1% cone from overseas (by elinmimation, this must meen Africs), end
pars from Scuthern Frange. 4 furtber shipment of nearly $12 milllen ie te o
sent later, whiak will reportedly teruminate the dodt u@mnou errangenent.

Beforence 1s made $o Mr. Cdohren’s memorandun of July 17 %o the Emuary,
reporting that the British learned, st the end of June, of the termination of
Fronch-Uerman negotistions for repaying ecccupation expenses in guld inetead of
. French france. Darlen vas reported to have agreed to gold peyments, two of
‘which had slrvesdy been made, one of 5 millien gold fronce (at 19%0 velue, .
about $112,000) and & second in o s¥ill higher emount. In conmnectien with
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owmt&m costs, the Pinsncial Fiwes (London) et Jm aé :mwrte t!mt.
acoording to well-scoredited Feporte frem Viecky, FrencheGerman negotistions to
redugs the dally charge frem H0O te 300 militon f:rma haw failed, This
report, howiver, oltes as ome of the reasens for failure the Cormsn demand that
foture paynents should Yo nade eithor in gold or foreign m&u, 8 Wasﬂ
$o vhich the Viehy mmo Hitnister refused to unm. « \

Press reports steted thas Jm Hartisl, npectal mmmtauw of the
Beak of Prance, weved, in the New Tork State Swprene Court on July 19, for
dieniesel of the $228 millicn Belglsn gold suit. ‘Ancther move for dimmiseal
was reported %o have been made on July 23 by &ﬂmm for thea&k of ¥range.

Hy report of Juse 19 exprecsed the delief that ebout sll of the 3228
militon Belglan gold sent %o Fremch Vest Africe in ©id-1980 hed been vemoved
from that polut by the Freach, for ultimste delivery to the Sormans. Ve have
sings regeived two onbles cenfimming this bellef; tw are summarized ia the -
final dection of this report.

Latest catlamate of Duteh reserves is $59% miliiea.

The report of June 19 placed Dudch gold at $607 stilden, on m ssownp-
tion thas the $21 nillicn in Dutch Governsent gold on esrasyk in Hew York wee
Pormerly Duteh Bqualisstion Fund gold, and was therefore to be edded to the
Hetherlends Bauk’e stated gold stock., The latter swounted $o $535 ailllon me
of April 21, baving fallen dy 528 milltes in the ﬂrat three weeke ef April.

The B.l.8. press veviews have since revesled thaﬁ the Metherlonds Denk
gold reserves declined enothey $13 ullldon in the week of April 28 to the
level of $573 million; they than held stesdy until sm 3 {(latest svelladle
&&36)- ?

Folloving a1l the aseumptions 2evelopsd in the iwew of June 19.

c¢hangse in Duteh gold reserves since luet February m-e entinated to he ]
follows {ia milltoms of dollars): .
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Pob. 28 Lstess V.
4339 By - Neth. Bk. ordinery asoount.
89 ~ Ownership asoumed to be
disputed by Govt. end Bank.
186 66 - Desline of 20 vepresendo
difference between 4 reduo-
tion in Henk's stated ro-
serves ond Canndlan decline
of 21. 1 '
4614 573 ‘2 | |
~25 - S ams % gold %o u.s.
by '
o

1/ Latest for Heth. Bk.: June 3: Latest Oovt. golds July 30.

(a) m Eo changes $o report. |

) Benmayk -~ Plsced ot @47 nillion in the ropori of June 19, naniﬂh
gold reserves are nov believed to do $46 milllon. Early in July, there wae
snother transfer of $1 million from the Deaish Nutionnl Banki's gold setount
at the Federal to the B.1.5. acecunt, for ultimate delivery to the Sviss
Fatlonal Bank acecunt. Of the 546 milliocm, 514.5 nnnen is earmarked ia
New York; locstion of the balanse is unimown.

| i‘-
[ i

(o) Caechoslovakia - Ho shanges to report. ;

‘ Sinee Jung 19, tvo cables have been received ua m subjead of . gold in
French Weat Afriens !

Vicky eable Ho. 870, went July 12, reported a Bolgien ﬁatlml Bank offieisl's
stetoment that all that remsined of the Belglan gold at Kayes.-
ngnely, tvo=thirds--was somewhere en route botween Bamako {about
275 uiles southonet of Kayes) and Colemb-Bsohar {a reil-hesd in :
French Horooge). Offioial zdded that this sal.a would be in Berlin
in three months, barring held-ups. . \

Bote: ‘“Pwo-thirds® smounts $o about $150 milliem, or not
~ for sbove the emount ($140 million) reported in Dakar
cedle Ho. 209 sent May 30, for a mm of vhich see the
report of June 19. !
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Algiors cadle Bo. 328, neat July 17, reported mmm sources ss stating that
a1l the Belgisn gold formerly ot Daltar hap now boes sent ¢o Prance.
4 treasporter said thet “peveral weeks sgo” $rucke were ussd to
houl 79 tone ($84 millfen) of the m,e to Alglm. rm whieh
point 16 was flewn to Fromse. :

1t ehould Do noted that the $180 milllen Biger shipinent eocounts fer the
balance of the Belgien gold seat to Daker, both actording to dnbles recolved
 from peparate seurces emd o our resurds. The latter indicoted that oome
§70 millien wan rencved from ¥est Afriss last Hovember and Desember, feuwa&
by o susder of ccameroial plane removsls in the .*mxy-mw period vhlch muet
have totaled st leest $18 millien. Taken togethey, the foregeing figurcs came
to 228 million, equaliing the velus of Belgisn @em.

m question thepefore arises vhether m sah a‘nnm mmeﬁ iz the
Alglers cablo vas port of the $140 millien Higer lot, or whethor 1% wes Premch
or Polish geld. The $140 millten was reported around the emd of May as in the
uamay of Bsmglo, while the $8U million left Algléve for Praage mot leser

1y 17. 1f there vse Guplication, the digtamce botween Benmsko awd
ugim mast have been coversd inm less than osven weoks. Thece polnte 1o
about 1,750 miles spart, of which the first 550 mm kad %o deo amraé by
bm'se. the reot by truci.

RE:mew 7/30/M1 . | o
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June -19..% 1981,
Hr. Bavkey

. ¥nere follows a wuamary of the gold tmwﬂm offeqgted by uo with the
eontral banks of foreign countrios during tho monih @ﬁ’ Hayt

Fialand | $1 ws.em g |
Pera %& }
Urogusy _ 54192,00 |

fotal 31,628,000 83,192,000

In order to inorenss our cash belanve with the Poderal Reserve m of
How Tork, we sold $89,000,000 of our gold heldings te ﬁha Y. 8. aww Offic0
&nﬂng tho peried undey review,

Betimated Qold Holdings of Cortain Couni:

1. &mgﬁgtm | ‘ »',

Acgording to Brisieh figures pabmittsd on June 1s the Brivieh anthaenies' ‘
gold nssete totaled $1LE.5 milltan on June 1, or $31.5 willion higher than
thoir Hay 1 assets, African new produstion is believed to have apoounted for
81l of the increass. There wore no gold gales to ue in the period; in’ fam.
there have bm nons gince April 4.

Againgt asvets of $145.5 milllon, the British have s post-mr uamnty
of $105.0 million, reprecenting the gold borroved from Belglus at the end of
Bareh. ¥e have not yet learned of the origin of the “windfsll® regoived inm
#arch, euﬂmte@ at about $39.5 millioni this also may have been berrowed.

Gomparison of $he Britich aseets gtatemsut submitted June T aand our ree~
ords of Britich gold and dollar balences indiontee that the British now show
the full value of gold sold, vhether o¥ mot 100¢ payment has been Peseived
from the United States. Correapondingly, the British now appoar to bBe includ-
tng in their offieial dollar bBalances nat only donarn an hand bdut alge fml
payzents dne on gau sales.

Below e a piccnn of Britich gold recerves, bam an 'she Briush‘ lntesgt
figures (in millione of dollave):

- 216585


http:OCHlJ1il.Na

T D TR R(T\\
L ,c;a.«?«{s:-ag}wgfsguvn‘amwaaonooadaa o

4o A i st

- Ss. Vav] 3 N
E _A.(_:m 4R mZL?_/_‘Z? File: -
|Box'

-3

(2) 1n Ageil, thore wos a met loss of $108.0 sillion. The British |
gold as $132.2 and scattored reserves foll $9.0. There wis &
gain (eutinmnted) of $33.2 fyom afyican oatmt. i

(3) In May, there was & not inoresse of £31.5. 1If. wa semanc that
‘the rise in gosistered holdings resulted frem a tvsnsfer, it
fallows thnt the advasee of §31.5 represente @an fron amly-
nined African gold.

In last aonth's report, it was stated thot the ammx Afrienn Mmmm
‘appesre 0 be adgording u sledble papt of that ayea's ontpub. ALs chown ia the
following table, imoreeces iu the Baak's gold stock constituted nearly 263 of
the full ﬁguth Afriean produstion in the ﬁwst tm mﬂm of 19% {mmms
- of dollavs)?

Geuth afvicen golé produstion k2 ko g m 165
Inoresse in Eewm Bank pm 9 12 13 12 3 -

As for the gold produced in Australis, OCoeanls anéd Indis (ovey ahie& the
Britieh foel they emerofss littleisuthority), it appears that these countries,
taken together, have Deem nsquiring abous $2-3 millien & moath o balance.

. Agoinot an estimatod monthly output of $7-8 million, there have been &ugwaliaa ‘

shipmonsp to thie csuntey aversging $5 s month eince Mareh.

ammaﬁ m 1, ¥rensh gold my have tota).eé %1.@98 pillion, ag mmma

with $1,90% uillden on April 1 (a revised ostimate) and $1.315 nuuw wst
ﬁcwm 1. Obanges in lmnou are tn:m:tatea bolowt

tatedber 1, &pﬂl i, Jans 1.

W—‘Eﬁ‘ g% 3/ 199 3/ 1941 3/
' : n mil 1ions of dollars s
in the Uaited matao § 502 $ %02 $ o2

1n Cansds: in Fronch neme. 3B 30 e
¥ ¢ in Bk, of ﬁngl BoRs 280 .Y - axg
In South Afries A -~ A & ¢ 15
Ian Spiney, B.A., Bombay o - S 3
end Singapere . - 83 : 53
Ia Horinique : s . 223 : s
In Premoh Uset Afviea ~ 58 58 a5

Potel $1,915 ‘$1,905 81,892

1f Our estimates have bean bascd on Britich emmms that the
Frensh gold yepervas totaled §1,920 million ag of ald~July, -
19486, By Coteber 1, they hsd drogped to §1,315 million, due
to tronafers from rrm& 2014 at the How York Fedsral Beserve
Bonk to the gold accounts of the Bank of Palmd and Swies
Hatienal Nank,
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2/ the April 3 figare bas besn reviced 88 @ wmls of Dritish

adviges that. vone §10 million in Pronch gold wis eont frea
Yaltiaw $0 I4ebon and seld to the Bank of Portugal botueon
Ootober 1 wnd the end of 1540. (fho Britich added theps
=2y have been other eariier transastions.) Ohanges in lo-
sation of Bronch gold ns o result of Britich suviteh opova-
tions: in DocemBer, Jaminry and Fedmuary, the British ob-
solned $120 wmillien from Prsnse's Canadisa gold, snd gave
the Frensh 5 1ike cmsunt in Soush Afpicn. Ia Nareh, the
Brisish took 553 milllon from Prance'e Jsasdian gold in

- eschange for gold given the Freuch in Sydney, ate.

Avound the middle of mu. the Frensh were NMNQ& te be
esllere of about $13 millfen gold %o the Swies Hatiomal
Bank, According Yo deepatoh Ho. 1660 of Muwch 25 fram the

- Aueyigan Legotion ia Bern, fwitaerland, this sale wmo %0

liquidate Frendh public indsbtodness to the Sulse. %he

gold wan mocs 1kaly chipped fron ¥reuch Vest Africe, sismse

other Prensh reserves were locsied in the Westers Hemispheve -

o Britich Hopire countries. During april, tea. the Beitish

offected & “roverce cwiteh® with the 5105 willion in gold

barroved from Bolglum'e Canadisn gold stosks, They sdded

this 4105 241)14en to Frasce's Canaélon gold, thus acoguiring
a ke amnt fron Franse's gold in South Mrtm.

feancfor of the Prensh gold in Freuch Uest Africe bas mot yot been for-
- mally roquocted by she durdans, socording %o Csuve do Hurville. ma etate—
meat was reported in Vichy cable Ho. HET sent april 35&*« ;

The Bolglon u’u of attnoiment agsinet lsak of Pranos funde at 4he| Gow
fork Yederal Rowepve Bank vas cerved on the lotter on April 2%, The value
~ of the Belgian gold sunt by the Brench to bakar was $228 milloni end She
fa’&;ﬂ&w demanded reiubarsenemt foy this value, plns at leass §11 asmm :
n nw«wt. :

Polieh Finsnolal Goungelor Zoltowsird infom& Bs ont m 28 that sha
groundvork wno boing laid for an attnchmont against Fronch gold iam this
The amount involved probudly emseeds $81 milllen, uhich vepregenis
o Britich estimato of the Poligh gold cemt by the Frimoh to ¥oot Africe.

- gouatry.

Phe a1fficulédes invelved in %uah attachneat wmwnsa are fegarided

under "Polopd.®

3. Belgium, i {

!
t

mxgma gold pesevves late in 1SH0 Sotaled an asnmtaé $171% mm.m

(1) The Waticwal Bank of Bolglum ownod $734 mum. sccording

te » Belgian Znbacsy deoumeat of mu 12. 7his gold was
éiseﬂww, as fnihwt
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In the United States. $167 mmm :
in the Brisish Zupire 365 aillfon”
Ia the Beal of Wn .Q : mmm»
fotal . 734 =i1iton

®  This 15 $14 willlon M gher than the Brisish figure for
Beiglan gold io Cannda, Perhape the Bemam er the
Brisish esy explain shore the other H1b ninua of
¥atioanl Bank gold is loeated.

*s fhule is $26 milldon. than the Belglan wu of at-
toohuent figure foy aa "gent to Takar. The Belgian
Endogsy explained that the Eatlonal Bank sleo beld gold
in foreign countrise bolonging t6 the Bez.gmn Eronenry,
Pogtal Gheoks, ond the Belgisn Congo Bask.  Thewe hold-
ings probably aecount for the $26 millien difference.
The Belgian Mcay uight e able to amﬂm thds,

(2) The Fationsl Bank, 1s s1l its statenents betueen wid-150 ama'

lass Havreh 6 hatwh svailable), listed net only the sbove

$73% willion, s alzo $15 milllon with the Bamk of Frapos.
Thto last probably represents the unuued part of the gold de~
posited By the Hatfousl Bank with the Dank of Framvoe to cover
the lstter's converesions of Belglan basknotes. The Belglaa |
Zsdosey say bove omttted thla From 1%o statement in thoe Bolief
thet 4t ouy nes wwbmretmeabsmaawzermm
the foru of gold.

{3) The Belgisa Prescury wes shown by ths amx ﬁeam muun
%6 hold 317 militon in both June snd m 1840,

() ‘there may e an undiseloged $9 a8i1l4om, Wﬂwﬁag the m«-
forensce betvesn the §228 aillicn sent to Dakar (scsording o
the attaeckment documents) and $219 millien, which ia the sum .
of Haticmal Benk gold with the Bank of franse ($202) sad :
Bolgian Treasury gold ($17). he §§ difference probdebly rep-
revente the Belgian Ypostal checks @1& aa&lez poagt of the
Belginn Congo W‘u PReePve. -

all at the eaasumm xakaigmngalamm umwmemawm
bae by novw been removed from there, destinsd for delivery to Cermssy. This
$228 willdon Lo comsidered hare as ous of Belglan hande, although pﬁrh.am L
BOPQ mmmmmuymmamwe: to the Qermang.

Hthdraendg from Wegt ifpfoa. last wenth, u wop gueesed |
- purbaps 85 LY 2 gold was removed utmﬁ lsgt doveaber
&n& the end ot‘ aml. Qm of tbie vas Pollish or Fressh gold, oo
cording to reports sont s late as April 21. AR the end of oy,
5o hoard that 3,000 cacos of gold (avound $135-1% wmillfon, esti-.
Dated} were abont to be shippod dovs the Eiger and overland §o
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Korth Afvica. This is acsunoad to bo Belglan gold, in the absenve of
veporse fyon Prasce thet tho French have desided ¢o relouss thelr
own or Polich rescrves %0 the Germsms. If this assuuption fo cop~ .
#e08, aboud al} of the Belzisn gold bss deen withdrewn. :

k] ifgr ag vmortp iumse, only

Shanke M M “uiwéam‘ 4208100 se voll as real mapert w—
fioulsies, v - Cariguel agweptod, et She end of /i May, that

not mere Mamuthgow mcwmimms

575 x41330n) 2ed Yeen hondsd owey Yo Oovmany. 4 Pew daye 8go, &
United Prucy iten Fronm New York roported that about $37 edllfon bad
besa qarried fron Borth Africa Yy French military plancs to Harseille,
theve to be éelivered S0 tho Gerumas, Geramany wnute thie gold, ao- '
garding to the news iten, wwt‘uausﬁmﬁmtmaaﬂg Bugsis -
dcoanding gold éus to the Gurmans' wawwmw%ma&w
seat gotilenends.

1 i

Somport gon of m hu lsko and present Belglan @m resayves ie m-
marised below {in atlldons of mm-)

oigte - ;m,é’r{ $167

in m muﬁ Wﬂ 365 260

Ts Yest Africs | w8 Y

Is Fropos | —_— 1 15
8118 $uhe® f

“ﬁh@%ﬂﬂﬁfml&t thoy hove & post-wur 1iability to Belgiun |
smsuating to tho §105 milllen bervewsd, sud the Belglens ave
ssoking to vecover, through attachments of Fremch funds here,
the $228 =illion sont umuvuhmn of m}sﬁmm

- 8 Pplang.

~ Polleh gold vegervos, nmm to our suress, wwl $86 miutem dig=
tributed as follewnm

In Pyeush Wost Africe S8 millien y {mua aass.me- daw. ¥)
Ia the United States 2 stllilon ‘ ‘
Is Busants - 3uillden 3/ r

ywwamumwmmmumw to tho

Exbagey bers, the Pellsh Sovornmont in leniisa wme infoymed |
W the Polish vepresentative in Freash Uegt Africa that 211 ;
of thio gold oas atill thave. %he faot thad the Svensh yo-
fuped to Geliver the Polieh gold to the Geranns wno aenfirmed.
by Couve de Buwrville, sccoréing to Vichy cadle Bo. H6Y, sent
wau‘ﬁ: uwummnuwmﬂ pings deon
ropor

[
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2/ Busharest auble Ho. 137 dated Pebruary 1Z stated that this wse
hold by the Busaaion National Bank, Mchmdmea uugw
onted agninet & Pollgh &% to the Bank,

In Gescwibing Ponsk preparaticns Top athﬁms proceodings mm
Frenoh gold heve, idr. Zaltowsird etsted on Hay 28 thot there was o guastion
8s %0 whether the Bank of Fyange or She French Govesranent won recponsidles for
eafokeeping of the Polish gold amd fallure to hwep this trust. Solublon of .
this Alfficalty, which is evidensly holding up astachuent BOABU LT, appoary
to wals upon the crrivel of o Bank of Poland manager, Hr, Mickaleki, from
Dokay. Michaleki bad followed the Pollech gold to fout 4fyica, but was hov-
ing troudle obtaining French parwlssion to depars fron thet polat, It was .
hopad that he vill b0 oble to leave through sesistence of the Auwericsn Oomgul
is Dalmy. ir, Kaoke peported on éay 37 that another sanager, Do, Enrpiungit,
is shortly to viait the Untted Sdatap %o d1scues, ensag othor thingn, the
situation resalting from the ddpesnt of Polich gold so laker by thoe Bauk of

Frauee, Mam. then, =ay alse Bo able 4o elarily the a‘bme—maueaoa
diffieulty.

P—

Baned on reviged eglinmates and qubjeot to mﬂmﬂau the S.Meat
figure for Duteh gold reserves ia $607 millien. Insiuded thezein sre
§586 sdllion in Betherlands Bank gold reeorves as of Apeil 21, m $21 mil-
naawmmtmuuntmw x

Cur past yopores have conaldared, ns total Mch #old nsome. the
Pedernl Regerve Bulletin's figure for that acuntry. Phie figure, howewer,
ropregents simply the Bethorlands Beuk's own gold stoek, &s givem in that
Bank's statesants, converted at 55/ per gullder. It now sppesrs that thers.
should be added to the Bauk's regerves an smount not legs than 921 millien,
reproventing the cwrrent gold halance earmarited st the Peoderal Reperve Bank’
for secount of the Royal Betherlands Oovernzont. Oor reecords indlcste that
g0ld in this cocount ess origiaally (ihat e, prior to ths ferman. invasion
of the Hetherlsnds on lauy 10, 1940) Duteh Equaliszation Fund gold, and there~
fore not insluded in the Hethorlands Bank statemend item for gold seserves.
For backgrousd, 1t might be pentioned that aveund invasion time, there was
$32.4 willion Dateh Pund gold umder caymark in New York, snd $11.1 milifon
sush gold en route hore that was wsarmaried upon arrival. Ths total,
$43.6 oillion, has sinco been redused Yy $22.4 million to the wams level
of $8.% million, as & vesult of sales do the U, s. Paud.,

The Dutoh Gavmm ales contrels geld hsld in Camada, bud 1% is .
guite poselble thas euoh gold represents bdallion obltained fron Hetherlands
Bank holdings, @0ld which the Bank o841l regurds as its own property and
shich 1% sherefors inoludes in its stated regerves. Supporiing cvidence:
Ca Pobruary 28, 19B1, edbout $21 million of the $35 million Duteh geld fa
Cosada (the latter being o Britieh figure) was ehipped to Hew York and ‘
wld to the 3« Yori Assay Gffies for Dutch Governmeat asoomnt. During the fovsl
enenlig-ahent A W%M Wa 1te gold Yesorves ten
“ﬂ\ng wsd;s Of Arr'( (auc( ‘)Ql’/owlh7 ne d\ar\?t n Ma.rci\)

RHilg 6/19/W1 |
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by $28 milldon o §586 militon. Im oontyset to wmm redugtions m the
Bonl pocerves, the deoline in the pariod April 1-21 was not secompanied by
sorresponding movensnts in "Poreign B81le? (Qersan Preasary Mille) or Sva~
ricue occounte.® I3 1o posaible that puvt of the April reduetion, whieh
was saported ia the B, I, 3. progs revives of April 23 ond Uay 8, vepro-
sented a bolated resogaition of tho loes of the $21 willion eold hsre by
the lutah Govegament-ja-exils, The Metory of ownswrehip of the M gold
' sawmmu»mmmmmum b

‘ Pending confirmation, {t io assuwed that the ualy Duteh gpld mx&m
outside of the Wetherlands Beuk rossrve, consieh of the $7 =illion Dateh
Government gold eurmarked in Wew York. es in Butch gold since last
Pebrusry would then appenr $o be as follows ‘mmmmumwm

. Iatags 1/
B U S 3} - @322 ~ Heoth. Hi. ordinary afe B.
in Conads 8 § = Qwaorchip sasuned to 'w
_ ddgpused.
locatlon unknown 286 . 179 - Deoline of §7 rmomw
" : muen in Heth. Bi. otated
rosoyve nud Cansdiag my
of @21.
$586

1%, 2034 4o U. 8 2 «-&houtﬁ sald to ¥ §. Pund,
Potal Duteh @old ‘ |

Y latest for Heth. B mﬁ a, 19*&1; latost &w«mm golds .
June 19, 1943, , ‘

‘6' 2% "‘

(o) Yorwny beld $§£ w1lion worth of gold ta am&. and §34 willton
in this country around the end of lset Satobery the Sotal of $86 million
wmmwwaww full respyve., Pheve mm 50 changs im
. ¥ ricinge here sineo Ostoder.

samaditts gold yvegsurves novw %ml 2R nﬂmtoa shy amm. a9

coapayed with the Pessrsl Reserve Ballotin'e Pigure of $A8 aflifen for the
oni of ﬁm&. The pedustion of §1 millien reprogents o gold Svancfer from
the Danleh Ratiomal Bank acoowss in Bew Vork to the 3. f. S. soccuns (tbis
ozount being sudsoquently tvanaferred to the Bonk of Fortugel's account at
the Federal). Of the current estimate of $87 millon, $15.6 viilien is on
earmark at the Federalj locsticn of the $31.4 nnuaa rexainder i3 usimouwn.
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(o) Gaechosloveklan gold totaled. $99 mmm ab the end of Januawy,
56 rdlldon at the end of last Jetoder. On the latdep date,

there wms, 33@ ﬁ&llion in Coech gold held with the w of mma. acucra-

ing to Mr, Pimoent's fWu of W«r ' 19?!0 2 s :

maved fm ma wiat. &y mmy mm: cf a’amy 2 and Fﬂm 1
1iatod cables regeived fyom Africs and Burops in the period Hovender
through Janvary. Thego revealed that the Oormans had ordered the French
to hend ever the Dolgian end Folish gold in French Weot Africam, and thaet
some $70 millien in gold had been romoved from theve in Hoveuder and
Degenbor, & large pars delng sont to Oran in Horth Afvien. 3t was re-
ported thot the French were guccessfully using *slow-domn® tactids 1o
noving gold %o the Oontinent.

obyuary, our ¢ableo stated that Fronch oommul planes wore ro-
mﬂaa'w twico woekly, in verying smounte. Actual delivery to the
Goruung was siowsd down Yy trangpert 4iffionlties Loth real and delidermte.
The Frensh slso uesed sucoeoafully the argnnent of transport hasards in an-
mruaamwmemunma&Mm ~

¢h, Viehy asd Dalar sablos reported mumms use of gusoessful

¥ tooties, dut a sall flou of gold frem %eﬁ Afrien by Frendh
conmeveinl pleme. The Bank of France gold uwas still in West Africa. A
Britich Trengary tolegras of March 10 to the Xmdasey in Enchingten ctated
that the Poligh Guvermment $n lLomdon wsno informed by the Polish reyrecente~
tive in French Togt Africe that oll the Polish som wo still there.

1 n_Aped ;mlmé. from » FPronch doounsat m«ar«msm
%0 ua by Otopferd on April 14, that ebout $13 villien in Belgiaa

@old was flown by French militery planes fvon Afviea to Havseille in
Pebruary, after which o temporery guapension of Fiights fvom Africa ‘took
plage. Gouve de Murville atated, apound April 21, that not much Som
2014 was boing cent So France Ly plane, although other tranaport mesns
were deing used (perhape thie mesns eubmarines). He cald the French yo-
fuged to gurrendey Polich gold and that oo t’omx ugnest for French gold
hod beon yeveived from Geymans.

this inforsation ue ve«twdt
Wahy cadle No. 996. vent day 3, roported mmul'n statenent tlm sot

more than ono-third of the Belglan gold m been ﬂnnme& to
the Gormans.
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T

ea.th Bo. 339. sent May 3O, reporded that Mpmﬂmw
ing gold to Pranee, dut that the Germans protosted as the glevw- -
. uegs, Consaquently, sbout 3,000 ¢nese (say obout $135-1%0 mil-
“1ien) hsd besn prepuved for chipmeny down the Higer, for mme~ ,
qaent trancfer overland to Horth Africa.

Aﬁaﬂoﬁhﬁc degpateh of Juns 1B reported that about $37 millicn in
sexampxamm:umfmuﬁmuwmmsmw
livered to the Geruans. ﬂmammmttkemuw
pay Busela for vhead end odl.

\
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May 17, 19091
iy, Goohran

Phere followe o sumzary of the gold thm oﬂutﬁ r B mh the
dontral btanke end goveroments of foreign couniries Mng the woatb; of m s

svgondioa '$ 9,975,000
Englend : 3530 i
fotal am.mf,m §ab, hab,000

3a order to replenich cur eneh um«:» with the Fedorsl Heserve M of Bow Tork,

we gold $88,200,000 of our gold holdings to tha U, 3. Mny office during the gaﬁ,a&
undop roviow, . ' ,

@n W ‘.l. the Muek mathoritics’ gold Mm' totaled na uﬁﬁmﬁuﬁ £226.1
million, Ageinast thie, the British bave o post~var 13adility of $10%.0 nillien in
gold Borrowsd fyom Belgiun, ¥hey may also owe §39.5 million %o seme nan-British

emm. for we wers wma by the Eritich Shat o -mmw Rad m Nmtm in
Sarah, .

W to the Wtaﬂ vindfall, as woll se aew. msm dnte on Afrien's not
gold produstion, it hag Yees nocvasavy to revise our estiumtos of British gold
rogorves for datos following March 1. The tablew that follow are baged on
(1) Britteh figures for actusl gold holdings on Harch 1 and Aprfl 1, (2) our ragords
of Dritieh gold sales to us, (3) thelr dats on African net produciien, and varfeus
statenents of Britigh Sreseury reprossutatives bere, . The folloving doeunsnts
rolating to Zritain's cach position save studieds i’hiuip'u lettor of 4pril 18 to
Dr. thite, lilse Elatler's memorondum of April 23 to Br. White, avd V. @ite's |
meporandun of Aprel 25 to the Sesretuvy, with emelosaro. Fer the purpose of
detornining location, the agsumptics io made that the ®windfeli?, which I have workséd
out at $39.5 ailllon, wes recolved in Osanads, and we ‘not naed i & ‘mueh‘ gperation
t5 zake gold avalladle ia South Afyica.

i.

1

Lo S A
4 s "ér;.‘.ff‘m» B
/?/z £ //Mr .é?,f{ £
R L
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4An Spiney, e%c.) mummatnm@umsmmpm
at §33.3. ¥heve vse o further galn of $105.0 Sorsowad fyou Belglan
£old tn Cupada, {(this the Britich added to Prensh gold in Cansdn,
recoiving a like anount from the Frezsh gold in South Africo.)
Piuslly, there was a "windfall' gatn, which way bave sugunsed to
§39.5, 42 ve sccept the British' figuves for thely Naveh | apd
Apralpuﬂomo. ummwwawmmmsa

i

(2) ta agril, there vas o net mnm.smzm e Bristed ma
us $132.2 sod galned $33.3 from ifrica's nst produstion. . .

She foregoing figares refer only to gold over which the Britieh mmum
foel they emevoiee cendrol, end Africen gold production oloss is Sokes into scssunt.
{Prodedly insluded is s smoll gain from Delgian Comgo®s net sutput.) %he ondy other
Britich aveas (oxviuding Cansda) whioh produse sppreciable agounte of gold ave
Australis and Gcessia, cnd Indis. Sinoe the beglaning of Februsry, Auntvulis hes
boon exporting to $his country an averegs of 55 millien fn gold esch wonth, or
batwoon 51 and §2 million less then the estimsbed meathly cutput of sustralia and
Vossnis together. (¥he DriSich, in discuscing the ossh position, insiude Australion
gold exports in thely figaves for other Buplre foreign Vraude.) As for Indin, the
aversge uoathly production of gold is lebe thas 51 million sad there have Deen uo
gold exports to this country i 1981. Ia the last few nosths them, Australis,
Ocesnis, and Indie mmaﬂmsot&!.tmaunumatthmd
$2-3 willion por sRsuning that ma gold bas not besn uwold to mrua
other thin the United ﬂttn.

|

2, Jvasos,

‘ Avound Yoy 1 M@uwnmumax.maum a;w&whh
$1,905 =31110n o Apral 1 (o revieed cutisate) sud &z.sxs af11on tnot Qotoder 1.
muummamumhsumm .

m&m
Iu the United Glates ¢ %o
1a Canndn: fin Fremck nnme o

L ¢ in Bk. af Engl, name 280

In Scuth afwies : -
ia ay&m. D.4., Boubay

ond Bingapere -
In Mastinigne : 24g
In Urench Wost Africs —Bg

fotel $1.905 | 61,908 . 81,092

1/ Cur catimates buve besa bused on British estimates that m M @m
reseyves totalsd $1,920 nilldon as of mid-July, 1S%0. By Cotoder 1, they
had dropped te §1,915 milllon, due ts transfess from Prench gold sy the
mxmrmmmummmmnammuuma
and Sviss Hutiomal Bapk, | | |
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m\?g:u?ggqia& 2&»&?&%%&
§¢§mgﬁwg§-ﬁ§§5§§§§8 obon
eud e0ld 80 he Bank of Portagal betwesh October 1 nd tho end of
%& gﬁ.gﬁ&’ggﬁngg &ﬁguﬁg

switeh %.sﬁg in Deouuber, ug nﬁ ?g uro ﬁﬁun— .
wﬁ»ﬁn 33 siliton »23 Franse a

QE&R&E&% &grg guﬁﬁa&sf%wg of
obous $13 sfllien gold to the Het gﬁw Bank. Acsording to
dospatoh Ho, gﬁgmm ggﬁu%«»ﬁﬁ?«?
Gvitecrisad, this eale wae Sﬁaﬁ?gg%gg
«uﬁg% fhe gold wag uapg%?ﬁg?%g
24800 ¢ ggsg wers located in the Yestera Goalephere o
Bedtich gﬂdg& Baring April, 00, the Dritish effected &
Srevirss switeh® &5§@§mﬁv§ gigggmaggu
Sanndisn gold etocke. g%&& wwﬁ«ﬁwﬁgfg
g% nyn ubwe %wmp

Pvenafer of the French gold in Vvonsh Uoat Afriesa hae 3«%333?%»«
vogquosted by the Cerwans, adcording to Couve de Hurville, 53 »?gﬁ roported

4o Vichy eable Be. UET eeut Agmil 21,

i oty of agggﬁgg_ﬁoggw it
?gnggﬁ cerved on the latter on Ap¥il 2%, %he value of the Balgien
%Kggigﬂggaﬁaggggfgg
rolnbarssnent for this value, pins »wgﬁw&ugnﬂg& ‘

3. Belgiwa.

Bolzlon gold pederves cum&.uﬁ taled loss thun $662 miilen. Belglua,
Rovover, Bac & poat-var clain on the SyStich £ ?wg nillise berreved from

~ BDolgien gold in Cansdn, No dednotfon hag boen g the Belglan gold whish the

Pronch withdrew fwem Prench Vest Afyics, iuﬁug wiich Les gﬁnwacga ,

: delivercd to tbe Gepnmns.

A% the end of last year, m‘wm.uu@wﬁﬁg gﬁ&ﬁ%ﬂﬁug

; (algo 8os sdfusted for Frenoh Yost Africa vithdvawals). Abous $17 militon of Wntiw,

géﬁggggggiﬁeggg%gg mw
othey $T50 alllien wos dletributed as follows tn ﬁunﬁ»gg%g&»ﬂﬁ
Eg for Dasesber 2% (1o williens of dollara)t

0014 ebechk abroand NS
Gold stoak with Bank of
Iensde 19
Domostic gold etouk T
| fgﬁx with Bank of
Potal 4T
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| .ma $ tuo Ltens sre uot shewn {n the FYederal m.aqg Emllotin'y catimate for

m%%ﬁoga "Belgias gold with the Bauk of Fruvee® represenmta an umused
part of the gold deposited to cover the Froach Bonk's conversion of Selgian banlustes
into Prench fromog during the epring caspaign of 1940, It cannot yet be determined
shothor the Bank of Fyance hae pald baok this gold, or vhether puysens, if cade,

o fully in gold op partly im goldd and purtly in Frenoh potes. %o do have reports,

hovover, that e Fraono-Balglen Oold Agrecment vas sigoed lact Jotodey 29, and its
sorme mna«avva todludod a procsénurs foy liguidntion of the Ghmeed gold daposit.

{24 will Be recalled %het, early in Ogtober, lr. Jumssen of the Belglan Bational Esak
made seme obucyvations of the most equitadle form of iiguidetion; Janseen's remarke
were reporvted Eoﬁ&%g dognments bunded wo by Hr, ﬁaﬁﬁaesgau 1h4,)

The cslisatod distribution of Jolgium'e geld ae of Hay ) i %ﬂ below, and
gaﬂa»agﬁpﬁg&grs?ﬁguﬂgsgwggﬁﬁ?
dracals of Belgian gold fyom Preuch Geetl A

Sov. 3, 190 Y uap3, 190 Ohamger

Sw ntllions of EHE&

In Gansta “.,.._s ! , .wﬁm\ |

%o Prench Wost Afica 228 Y W3 - Y
Sa Feenen lorth Afyiea, , I ~ :
to the Cormane ‘ -— : &5 '+ 83 Y

Total sa o o662

K?ﬂﬁgaﬁg 25 of laat yoar, ﬁ»%-f:gg

~ atatencats llsted gold at epprozimately $750 millien. Yor the saus dates
Belgian Yveasury gold wos placed as P17 siliton by the Fodepal Eeecrve
Bailetin, It oan be aggumed, then, that 3 g@ wps recordsd during
the second half of 1980,

2/ Borvesed ty \he Britigh; thie constitutes a wﬁag poet~ Su. clats,

3/ Plaeed st this figure »s%%ugagn&&.ﬁg%ﬂ%
~ attashaent copved on ths Pederal Recerve Bank om Apeil 28,

Y/ nie s just o rough guess. ﬁwgwgnagﬁuw»uﬂug sranglarrod
fron Inkar 13 the Ve poriod, sud porhaps as zuch so $15.
ﬁwﬁaﬁﬁnﬂaﬁggﬁu@gg sgalar Trench ¢cumerolal
plasss. It sppears that less than Belf of this 201d has aotunlly
§§3ﬁc§ao§aaﬁ§u&u§$§-§ %o kave
received esvoral cables reporting the succesaful uwee of “slov down®
tastios by the French. Acsording %o s Premch dooument handed us by
Stopford om Apeil 1h, about $13 milllen wee flows en Pvench military
plenes s fron Africe to Hareellle early 1o Pebyuary, at the loes of two
ongugauzno@%gﬂgéau fvangfern of gold
cﬁggﬁn?-g%ogﬁg
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o Mﬁﬁk 8914 vessrves, sacording to our souvees, botal 085 milliem, dlotrtbuted

In Frosch st Afwica O stllton 3/ (Brttied eotimate - Dov. &)
Is the Tolted States 2 siiMen D

In Bumands © 3slltom B/ | ‘
ymtaamuammWﬂ sa mmeu,
the Folich Govermmens in landen wae imformed by tho nca reprecentative

mmmwmwmﬁmgmummnm o fast
MWMMMWW*&Q%“&M%WWW’

gmnumm. 137 mrmrmmmm Memmmhy
~ the Runanisn Hatiens) Beak, m&mﬁmttamwmwt
Poliah dedt to the Bank,

. Tue 1ategt W Begerve Jullstin estizmate for mm Mwm fe
$616 sf1idon ot the end of Juswary. Sinse 23 millton in Duteh Governmont gold wan
duported frow Ganada snd 014 to tke Treasury on Pebpuswy 28, it ie probadle tha¢
Butoh gold reusereeg ab pracent apre no higher thon ﬁm aiilton, The distributien
is 80 falum {4n miiitons of dollaza)s

In ths United tates 33@
in Canads s
Loontisa unknows S8

(;a} éiW‘.&, y hold &52 ama vorsh of gold fn &m, ond §34% nilldon in w.
gouniry arcunt the end of last Qotobory the total of §86 militon mhumy conprived
.km'c%lam fhore has been no wummmmmwnm aimv
Gogtobap.

Deumariele @old roscrves totaled $51 afllion et the emd of J’m&y

Federal Beserve Enllotin, By the end of Febvanry, they may have
dsolinsd o m.a nunm ¢inoe Pasish gold balansces in Sew York dropped §3.6
w1lMon dnring Pedruary (fros £30.3 to $16.7 uiillon). ke veductlion reculted frem
calos of Eanteh goid S0 the B,1.5., the latter in tusa cvlling the gold to the
sontral baake of Tagoslavia, Portugal end Switserland. At the oud of Fobwurry,
than, Minish gold stoclts uay have smounted to S47.% iliton, of chich 316.7 siliton
tap enruayked ta Bew Torky looaties of mmnm

:
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o fo) B o wmwmmmanmmwmn 88
agalnot §58 i e ond of last Ootoder. On the lastor dato, thove was

830 Bl1fen in Gsesh gold beld At b Jeak of Sagland, ssesrdiag o fr. Pinsost’e
ﬂmzﬁwmh. % :

iR boght \fm of Xan m; we mn metﬁw word frm ﬁw thal
s being vexoved from that polnt. Ny mouthly repovts of Jemery @ obd
Pobranr; 1@ mm aadles peceived frou Africe and Hurepe in be poriod Hoveuber
h Jenuney. Uhese revesled that the Gevuans hed erdeved the Frenth to hond
# the Belgian and Folish gold 1s Jronch Test Africs, and that gome $T0 millien
wammmwmmmmmmm. ampwt being
o0t €9 Oven in Howth Afwies.

"mbhsz MW?&W&.MWW
Pall um'ﬂwm"wﬂm. ;

Pebranry, ooy eadlos stated maww»&mnmmm
@m&ﬁ“mm in varylsg esounte. 4ctual delivery to the Gernanc wes elowed
&w’m w ranepors a:mmmu bath mx and &mmu. m M alma mﬁ

‘wumm

1a Hsweh, mwwmmmmmma mm
fglow down? tactics, bub ¢ small flov of gold fren West Afrlien by French comuercisl
plane, %he Bank of Frasce gold was still An Vest Afriss. & Britied Troasury
tologran of Hareh M) to the Esdossy io Hedingten otsted thet the Polieh Soveruasnt
in iondom wus {uforeed by the Polich rmamm ta Fronsh mm that all
b Polich gold vag atild thevw, !

m‘ ing Apil, this luformation came to ust

& Freosh dogunent doted Felwunry € and hanéed us Yy Stopfowd on Aprid 1% dore
fnformation that abous §13 =filfon in Dalgisn gold wae flown by Freueh
wilitary planes fron Africa to Hnrseille eayly in Pobruary. Duo to the
Wee of twe plance, mmmuashmamwmamwm
withivanaly by silitory and comiercial planve..

Tichy esble Go. N7, esub April @, mmmwemawau% He
deid mobh of the Belglan gold weo at1ll o Yoot Africa, avd izplied that
~MMmMnmtamwym.dwmamef :

sportation vere delng used. (¥his may vefer to trangport

cidmaring, as firet reported umwmu So, m at ?Ww 13.)

%ﬂkaMMWMWMfw nqnmtarita

j

Hitikg 520,94
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Thore follows & supmary of the gold trasmsactions effeato& by ue vith the mtral
banks of foreign countries during the memth am_

? | Purshmed frup RN
MMC‘“ : f F'3 3,890,000
Braet) ‘ X - 11,970,000
Ohile : $ 350,000 o
?""‘“ﬂ" | ‘ ; zm,g

Total 322,858,000 " $20,84,000

Ve eold $§.W,m of m geld holdinge to thﬂ g. 8. Asony Office dur!ng the
nonth undor review,. -

Acearﬁng to muuh data made svailedle to us aMt 2 month age, 3ﬂt!ah @1&
holdinge as of Navoh 1 were valusd at $123.5 millfon. %hie correspoads roughly to
the Mawvch 1 figure conbtainmed in the Britioch preliminary estinmates of their geld and
dollar excliange assets, sulmitted to us on Mareh 28. However, examination of the
wathed of ealculetion wsed ia the latter odtinates veveals that the Britioh com~
sidered only dollars sotually received in gold ssles to the United States as the value
of tho zold eold, end final payments were not inoluded in euch uales unless sush
payments were recelved prior to the dats of referense. Since $1.3 milllon in fimal
paysents weye 08111 peniing on Harch 1, it 1s obvious that Britisk holainsa on tlmb
dste vore $122.2 nillfen, rether thea $123.5 stilten.

Using our own vecords of Britich gold sales %o the 8. 3.. meim'e of chugaa

#ilace Januery 1 in the gold resourcss at the disposal of the British authoritien
appears to be ns follows (avcording firet to avallsbility, then ueatton)a
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Gacablasce, Shence by 6 rellvey frelght eave te Bauk of Prence ageney ab Oram.
6014 lesves Uren Yodey on "President M Piss® for Maroeille or Pors Vendwe.

. Dgkur oable Ho. 115 ewnt Dscemboy 27 - Bank of Freuece twm%en wre in Freseh

; Yeat Africe sheoking that benk's gold, mow at Xayee. Besque de 1'Afrique
Ucoldantale stutos gold recently sent $o Prance &alnmaa to Belgion m mxm
senteal banks, end Germsny hod dewmsndsd i8¢ veturn.

Vichy osble He. 1190 sent December 28 - lsarsed frow W Bank of Msw« amma
that agrocmont signed af Wicebadenm wherein Fremoh cemsent to deiliver Belglan
gold ot Dakar t¢ Germans without Bank of Belglunm's sgrocmeat. Germone have
slready received part of the gold, end during ﬂrat !amm of Jenvary th.a road w
to be bm% over to them af Maveellle. E \ :

| |

i L

% polent |

. Poland's gold holdings were pleced st $80.6 mmu. m of whiok wap um«a at
 Dakew, ascoonding bo N, Pinsont's figurve eudmitted ca Hamhn 25. Gouo of the mamﬁ
' gold ehipmente from Daksr may repvesent Polish holdlungs. | |

. Daker coble Ho. 86 sent December % stetos thsy the mﬂawr of the Folieh @mtml

‘Begk has not roceived & reply to Mis letter of Cotobsr 21 to the Goveravy General asking

for the returs to bim of the Polish gold at Daksr. The Mrm’bw foors he wlu be feme&
to leave Baker. 5 |

A% the ond of mw#. Sateh kalﬁm m hnva mmw&u to %ﬁ&.s& mtniam the ?w«m-

: sion Miw 48 follows: , [ :

Iz the United smu | $363.9 silllen o R
fa Canede 28,7 #i1lton | \
loostien usknown . utlum :

. e @sak-. 0 silisen

|

1
1
i
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Esvanbor 27, 1940
8#r, Gochran |
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Thore fnnw & wassary of the gold traasactions aﬂw Yy wo vith the éontral
banke a.aé aavermats of muga sountrics wm the wﬁoﬁ Eeovesbur x-s;, &wmaiws

aiu 4
. Ulcarigna A | - 15,000

fotale  $191,843,000 §6,9%0,600

in w«r to roplonidh our cath bValssees with the mmm Hessove Daok of Bow Tork,
ue mmh;.aaa.m af ooy gold holdings ta the U, 5, mﬂr offiae Mng the puried
unéey DY, i

vertod 8614 %0 U. 5.  Tremsfors fron  Steritag  Des xamm et
Conn, Bk. of b 20,5, ’ mfmtm | . poried

oot The BFETAD Ploved '&air own Boldlibgs ab W@ o8 of 3&1@' &.‘ 9
L - gg.g g.? I.W.
S 5 5&
f

!
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Thewve @gmnkly hat been no chenge sinee Deteber 19 in the first thm ftams liated
abyve, m smgunt of Fremeh gold A Dakar, however, may hove Deen yoduccd, for two
gold ahtmma by al? have Yoen made thio moath fyos thot conter to Fronce, sccopds
ing to oeblos from the Jusricen Csnsalate at Dokar. fn the other hand, these ship-
sents, totaling aboud ﬁa.& uillion, may heve been pert of the sewm or Polish
ol leaat? o8 Deker,

ﬁsmw @wm m« ﬂmun afe &3.9 mxm m«r m m m:m: Ravesve
Ballcbin entm for Belgisa end-of-Jums boldfngs, oving %¢ the eale during July
and Sugaed of thad oteunt of Central Besk gold to the United Stades. The prescat
locabien uf Bolglun'e gold, mmm b0 latest Maﬂa Mnmtiou. it as ﬁnowm

In ﬁk& ﬁaﬂ& Hates | | | $166.8 aillten
s § | 35,6 a41140n
{ a  fea | STN1.1 atdisen

Y/ mem;&w %o figures eabaitted by My, Piasend m Bevesber 25, 19%. ~

Ia conzsotion with ths Bolglan gold at Beker, 46 will bo resnlled that wo -
vecently vecoived a esdle (¥o. 1012, seat from Vichy by Mr, Hatthews on Naweuder 23)
whorein XK. Jaogues Eueff was yeperted as saying Shut tho Gorsons bave depanded thad
tmugzmmmmmmemuw H. Runff procused ehipoents would be
sade by sir, end declered that no similar ysquest for ¥vensh gold st Dskev has been
medo, It say de thet the $12.9 million in gpld uhick wav yeceatly Flown £yom Daker
$o Frenco {scsording %o be Bekor cedlos reforved to in the umtm of i'm gnld

hamm) ’wnmm Belglen sbock.
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Fartber, indicstion that Germany Bas abtespled te m’m over pard ot‘mamwm
mwmmm is comtaioed in seble No. £27 sent froa Bown, mme
Hovenbor 18, A locsl Svise benkey stated that $44e hed been sequired by Govmany
%o ouo-half of the Hothana) Bunli of Belgiunm'e gold, The benkier's figuves, mmv.
cannot be vesonciled with those of our secordst he ¢laiued that the “sne-half®
sugunted to 70O afilfon Bolglsn gold franst (sbous $23.7 milliem) end that thie
was nov at Dazer, Hven If De neset Mism" rathey M “franeo®, bis emmtn Ma
far Soo low (am ¢85 utnhu). '

i - appres o tm&im
mm @m Ww 6!‘ .5 mmm te the mm ﬁMﬂ W ﬁw 1, ﬁm mm Dratah
pro-invesion (spril 36 boldings of $650.0 miliden. hmtm of this country's mm
recorvos 1o hown bolowt ,
Ia the United Stobes - am.g wililson
ia ﬁmﬂ& ' o 38.. aﬂl&m
Inmun unlmoun 3/ | - iion

Zotal mh.emmu

‘ ‘g&amumm is ny sesersndus to you of July 17, wumwm Wm
ol .

; Lo |
Palegd ‘ ip about $80.6 @ 12408 in go)d loosted of Usker, avearding %o Uiz, &Pmmt'
figwma abaitéad on NHovember ¢ fhie 18oved mmm thauuy all of
that aamw't hemm Ton Mmm Ewmw mum gives o promvaer mw 3, 1%9)
2igare of w.@ sillfsn as the leteol avellable one for mm ,

BE1ime.11.27.50
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4fghant aton $ 738,000
Chile §  hwo.000 |
England 151,122,000
Java o %,000,000
Ricaragua A 85,000
Portagsl ‘ g-??o €00
mﬂ " bl .9&3 <600
Totals $153,014,000 M.vsx.m

£ emr te m;uma ‘our osah balunoces wuh the Federal, which vere Puriher
redused w $10,000,000 oving te our purchase of milrels from Brasil, we aold

$160,000.000 of our gold holdinmge to tbe a.s. Aepay office during the wonth
nodor Mﬂw. ‘ _

2. ﬁum od
Qataber.

Revieed sotinates of chengon im British geld holdings vere s!ww in oy
nenorandus of Sotober 19. The following tablo brings these figures wp to

date, wtth one farther revision -- treosfers from Dagland'e gold mmt at
the Pederal Regerve Bank of Wow Yur& ere inoluded below.

\
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ORBAT BRITALN .. BODIMARED OHASONS 1B m BOTOIROS
{In utidions of dollars)

Adonth 514 % U.8. Trenclers fren  Sterling Yot ﬂauzm M
o . by BB.M.S. & B340, oo Avoe ey o8l of
S (ﬁm.u B, ug 88 PR3 Produstion zonth

(nmc m mmh p;am thetr own mmm at ax.m.a as of Julp 1,:@&5;

.sa.g\ m.ﬁ fonn.8 $1,208.2
- 52,6 220.8 1.551 h
- 5206 m‘ O

|
1

¥ ﬁa change §in ?mmh £01d doldings sinee Ostober 19 hss boen drought
%o our sttention. On that date, they vere placed st $1,915 oillten, the locs.
tion of ﬁhfa 2014 boing as follows: ‘

In the United Staten

Total $1.915 mdllten

|
|
|
B
|
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Detobor 1, 190

!

. o aran

Y, ‘iheve x"anwn 5 samary 9f the gold hr&mmttm@ wmw by e w‘iw fhe

oenteal bugks sné goveynmeuts of Forelga sountries m& wioh the B. L. *“a. eim*im; Lhew

nonth of Boptenders

Afghnninten
Soloudie ‘ 6 5&,31 JHO
@MW : %w.% .m o

| davs _ - £, 000,400
: Hesleo 3 YO0 ‘ |

| Swedan

Skt gerland (5. 1.5.)
Urugusy :

Yosal

46,753,020
-m apier o reylenigh sur dauh Ealaness wits the m&wﬂ, w6 pold Wﬂu%’%%@

of war| gold nolainge t¢ e U, 9. Ansay Uiflee M&m the month mmw peview,

a111ich. ~Sigee Jaiy e e FeTtish +1hoed thelr own holdlngy 46 01,7060 ul

dw

6 of Senieuder wuy e mﬁmwé al 5

1.8
Anias,
phe deas loslog gold et the rate af S2pE. 1 willion & mmm. 1% shigp coatimues,

,'.“%3 own snly $555.7 willisn ot the sad of Seteber, | r

a} Brttiah éé.ammm we of July L, 13HD « = w v & = wo- m.mm.e nilifon
talee

on, The Britleh €ghlmsbed rreush boldlng i apiiten ap of wif-dniy.
iﬁwm. *ma mly knows changes conslated mf @ Mthﬁmm} wﬁ‘ ’-%ﬁ mﬂ. %.sam fron Prench

gold m the Pedepsl( this wae sransferved t0 the Baok of Foland's gold soesmnt on
duly “5), and a transfer of $2.4 million on September 20 from a French vold account
at the Federal to the Swiss National Bank's account.

i g

216624


http:111".~.Kl

’,ﬁﬁf YN %”561§ﬁm”'f'RG' 56
Smsiwemioia | o0 978025 | Bntry S6- 694407 |
T i ey ng s pesTJults| Fille oy 8o

| T .
: | | | Sepbembar 3, 1940

‘ Phers fﬁllm % semmsry of the gem tmm@timm eﬁ’w%@ Wy us wﬂ'&h £9.7;]
sendyn), banke =pd governmente of foreigs coustries add with tha B. f. 8. during the

2 month of Angnety

b1

Apgontiae

Belgiun
ahm ,

Potal @:m m,
o made us sales of gold to foreign countries in &ngamﬁ.

In erder 3o rsplonish vur cash balonses with the Pederal, weo mm #3927, 694, DO
of our gold boldings to the U, 8. Aaaay efﬁm dm-am the menth m:r roviow.
| ) .

p have ool $2,192.B muim in gam to ths Unibed Stutes

| Eeay
(66 8w 4. 8, utty) sisos %pkw’bw 3, ;939, &ia{sﬂmw% s :mmm;

$262.9

Fotal g2y . m,m %

e e = e g e i
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|There follove & summry of the gold dravesctions effected by us with the
central banke and governments of foreign couniries during the momth of July:

Arvgentine $ 13.007»903

| Belgiw 3,607,000

| Colombia - 2,110, 000

| Epgland ' 220,378,000 _

| Pera o $997,000
] Swedon ' i
=

Total @aﬁg.hah. $997,000

In ovder to replenish our ¢éash Yalances with the Pedersl, we sold $??"1.6913.
of our gola holdings to the U, 8. Assey Office during the nonth under. reviev.

{

k(i,xia, nilliens of dollars)

Total - $262.0 $1,929.5
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There 201love o cuiry of bhe f5id tranawetions @fi‘amw Yy e
%&m the contzel Danks of ferelg: seuntrien during ths mosth W mg

|

1,600,000

@%@%ﬁ@@

o 3o ovter %¢ veplenich oup gned bolumnoss with the M@mi, iy caykd
@m.azm @f tur gold bolilnge Su bbw U, %o sasny UfFice turlay she

t

m:w %’M& *i%‘i &&?‘5 &ilﬁm 3:& wm % m

B e dE de W W e e W e W 00 e B BR R N SR Wb o W e e e e gE b e R
|

4 XW&W & spodal gold w 09 ©f f’@%f}?{u@w s Fums 19 w%mw%
shileh w sdwsooed 829,997,000 o Fpanev. Ve s‘mkmiﬁéé}wﬁ Sy seab

MW By B mf‘i A R W é‘ﬁ@g%?g@{@ b She Y. o Smting ﬁ’?ﬁ%&
¥y 45
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Box 12+

’?hmra fallows s sumusry of the gold trmumﬁwaa sffected Wy uw aﬂtk

the eentynl bonke of forelgn countries during the asnbh of %g

In order %0 roplenish our cuch. balana@n witis the Fodeoral, we 20ld

Argoentiss
Belgiun
thile
Soleubla
fngland
France
Jave
Lithusnie

tethoriends.

Portugal

Swtbroriond

Tusrkey
Uragusy
Tugoslavia

Patal

ﬂ?urehmeé Fgm

£ 5,000,000
2,182,000
15,500
1,400,000

3 .mza 000

§248, 785,000

$287,655,000 of our gold holdings to the ¥,
wmendh amim* raviev.

6014

$2,000,000

k,3%0,000

T 500,000

7,000,000

$8 , 849,000

. Assny Offies during %ke
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May 1, 1940

?here follows a summary of the gold trsnea¢tions effected %:,y us with the
contral banks of foreign countries and the B, I.S. during the month of Aprdl.,

I

‘ PURCHAZED FROM  50LD %0
Argentina $ 8,500,000 § 2,000,000 -
Belgium 4,568,000 1,770,000 |
Brasil 1,300,000 '
Shile 352,000
‘ Golombia 2,623,000
England 66, %l.
Prance 85 .aae.ooe I
Guatendls 1, kaii}.m
Java h. 00,001
Lithuania 750,0 m
Hethorlands 47,500,000
Horway 6,215,000
Portugal 2,000,000
Swi tzerland 20,000,000 -
| " (B.1.8.) 1,100,000

In order to replemish ocur eash balances v‘i’eh the Federal, we sold $220,000,000
of our gnld koldings to the U, 8. Assay Office during the month w&m? review.

ﬁost of the upususlly large release of gold by tke !%otherlm&a Bank was

necessitated by the Iusch Contrel's support of

the dollareguilder exchange rate.

Degpite its sales of gold, the Hetherlands Bank's dollar balances =% the Pederal

Reserve Bank rome only $5,300,000 during April.

BH :kma

- 216629
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%?Y | April 1, 1950

&-&'?. Soukian
,1%]@». Femlcoy

i .
'ﬁ‘%% v follevs & vumwary of Ehe gmm trensuntione offooted w ns with
the eambrel boaks of mig& mw&w snd Xhe Boi.6. &uﬁw thae maﬁz wf
Marob. t

|

Argentise | $ 10,500,000

§§§‘§@' . s 1,570,000

i 20 5@ . ke . ‘

Golowbic ,igg al% , _

Finland 3, ;

. ¥rence 0,000,000 |

- Porkugel ‘ ‘ 5:000,00¢

 humenia 1,180,000 |

Sysden 5, Q00,400

Switsgylang 10, 500,500

ot (B.1.8.) 5,709,000

Pasde 3,508,508 5. 350, 008
_ 5,500,000

i
i

$123, 35%, 90 ‘ BE, 770,000
io order %o repismish our vash Yaloneos with the Polessl. wo esld’ 110,000,000
i @*ﬂ? gotd holdings te the V. 3. fesey Uf7ice duwpivg bim mondk wader waview,

]j - {initiaded) W@

i
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i. o — | ‘ |
Hr, Havkey

| |
 There followe s swmawy of the gold transastions effected by us with
the central banks of foreign countries during the month of Pebruary, |
Argentine : $ 6, en
Belgiun ©§ 3,830,000 160,006
Colombia 1,000,000
Mlm 391661 !m
. 55,000,000
M@G 60?590@90»
mherlmg 2. 00,000 ;
ad 7,000 | |
lm %;tm : S '
Suitserland 15,000,000

vs’eam $177.228,000 m keo 000

Iz order to replemish ouy cash balsuees with the Fe&eml. we gold 317&,@09.0“

of oup gam holdings to ﬂw U. 8, Assay Offies Quring Qha mmh m:&er reviov.

;
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There follovs & summary of the gold traussstisns effested by us with

the mt%z banks of forsign countrive during the moath of Jeswary.’
PUACHASED FROH _S0LD 90

Ayganting
Bedgham
Ghile
Pinland
Franve
Hexico
Romasin o 1,35@. ‘

| Sweden 50,000 ,g% \ 1 |
| Hwitgerlend m.ﬁtﬂﬁ, ;

| etal $156,513,000 # 5,320,000

$ 2,500,600
' 320,000

7 order |to replemich our cesh bdalamces with the Fodeval, we sl #150,000,000

of our gold holdings to the ¥, &, Assey Office during the wonth unler raview,

'+

%S‘iiimdﬂfl\}\&/xﬁaﬂ. 3 _
1,012 000 Y“J‘uvaq.i /{L\M‘\ MMJA iw%u{

(3,900,000 R

!
!
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Sepbecber 25, 193
. Dailis

Burlng the wek of Soytenber 18 Yo Joptesber 23, lsolusive, the
““aezb“lmatg.m Tand conawsantod the ﬁ‘a}.&mm gold wummmmm: '

“‘“ﬁ?"lﬁm 5756033,000

%:s;g%m § 992,000 § 175,090 (ot Purchases mw@w%
m&ﬁ seriand 230,300,000
?_%m;%w S F,000,000

, f ' ;
Pokel #16,653,000 - §8,775,000 | '
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Oetoder 23, 1939

My, ﬁailia
My, Gecthn

Duping the week of October 16 %o October 21, imciunsive. the following
. ! | |
gold ‘Bme.msa;g%ionﬁ wers congwwnabted under the Gold Ressrve Adt of 193U:

|

Sountey e s
;ﬁ}mm%im | - o &?&ﬁﬁi
Belgium ¢ 1,035,000

;?Tfrgm ];G..

m%!mrlmﬂs 1,500,000

.%itwﬂmﬂ {B.1.5. ) 3,500,000

5

Total $16,035,000 $2,500,000
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Oetober 16, 1939,
Bnilie

Srolhvan

Bring the vesk af Ostobar 9 to Cetober 14, inslusive, the following

gold %s?’\zm

W rom

10/16/39

noblone wore consummeted under the Gold Beasrwe Aet of 193Y:

Pelglum

Hetherlande

t?ﬁt&i &}.’ 6 » \?ﬁg. [ 0{-3‘:)

(Init.} H 4, ¢
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He Batite o

M. Cochran

gom bmma%iona wore canammﬁed under the

$ 8,085,000

15,014,000

$ 23 0999 000

o COFF
| W Qoahraﬂ,

»

Ri
10/ 9/30

Y e g B ,
/ APt
2

ih’xriag the wask of Octobar 2 %o Ooteber T mmm,

(?,3 L

f‘,,—asﬁm - "y
‘«,

{*5" ﬁ‘i'/'tﬂ‘#:é’ Lo az“? M Ll EY '}’LM
/é v’_wf- *-...
ot f ot ,@ﬁ“ ‘;r'f o %Qg«jé’ f-h,g..»';w‘(«é«aﬂémﬂ?

October 9, 1939

the fellowiag

Gold Bemerve Aot of 193h:

sl
$ 2,500,000

3,000,000

$ 5,500,000
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I
i

P . : Fo# e " ' .'W
¢ ~ /ﬁﬁm&iﬁﬁ j o &elsring
October 2, 1939, ’

| «
Hr. Bailie
! f

Hr, Gé:éhran
| ]
! : .

|
Bnring the week of Septem'bar 25 to September 30, inclusive, the
Stabilization Fund caammmateti the following gold transactioms: -

i ' . ' .: -
Country ‘{ " Purchased : o Seld
Argentina | 1 | $6,500,000
Belgium | ~ $2,507,000

.U‘o SOS'OB-. : . 2,250. DOG

Total g, 757,000 $6,500,000

ook dm-€)
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% Folroary X, W ths Wammw gf the t&mwmf nede publie an muwm
that ha wma yarehoss iaported fime gold bavs (899 fise or botter) through the
Fs&cm fogerve Bunk of Hew York es fisoal agent of the United Statec. The gold so
haged 1o ot the sste of §38 per fime trw maned, leas the weual Miat ohsrges and
Iesa 1/4 of 1 porosnt for m&xﬁg sharges, a1l subjoeet te mapnm wiw tho Rogu-
laticno 1seusd undey the Gold Roverve Aat of m&. Under the j sed up whon
sach gold asmes %o the United States for sale, the cmam delivers to the Fedepal
Beserve Bank of Hew York o statement shoving the migmt, the numbor of cmsén, aud
the finontes of the gold, together with o ctatement from the Burden of Customs ctet-
ing that tha aold hos boen in conbimudus custews oustody sinse it eptored the soanry

~ and that 1% hos deen delivered to the United Statos Aussy Gfflce. ¥he Fodersl Beserve

Book theg w&toa & lottor to the Assey Offico referring to the shignons stating thet
it is satisfiod that $he shigpmevt meets the comditions mtiw& 18 tho Beersbary's
mamamm ef Fedrucey 1, 1834, Othor gold whish dees net cume usder this clasei-
ﬂe&ttm ig aaumm S0 the mw Nﬂw without referense to the hﬁam xﬂmm

Upon mei«p% of gold mum. the Aseay Cffice wi@s m ma m order m
obitain the grose weight. m Muw emm then nhkes oo advence payment wmw
mwmwmsapmm, 3 the flaonees & »f the @

fne gold is! thon melted and mmysd ond finsl pays 4
fine m.* lous 1/4 ¢f 1 poreent, 1ess the usual Hiat &

'ﬁh:amwr the Asssy OFffi0e makes olithor an advssos or fimal Wmat for gold, _
tho item “0o1d® ém thm Detly stutm% m’ the wwa m;m Mﬁw L &smma&
B the spount of the pagment. Puyments are mud 11 ke :

Frouseror of the United States. Ia ovder to wﬂeaim tho ‘kmmr‘s wamt.

8o Mm Mwin with tho #mml Mem Boord gﬁ& eoryifisaten for ths m&w
of the gold| | 688 the Board Velegravhs $he Pedersl Reseyve Bunk informi
it of %m aawu. The mm Ressrve Bank thom emm the %mwmv'a mmus.
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;us W mﬁlnta wﬁm Wmn mﬁm ‘
:tmr ‘welting snd parting and Mﬁnﬁm !

|
l
i
l

o ?m tm o ﬂm tho M hus th £ 1 w;almﬁsh its cash sad w io muw—
sary to goll mu to the Sreasury. Such ssies of gold, in sceordssce with tho
mumww provicas lustrestions, are made to the Assay 0ffieo, WW the Msrai
Boserve Dask of m York, ob the Fint prles of $35 yor €225 ounce. 3f the gold
duposited m good United States Asosy Gefioe Bare whish hove ‘been bedd tu $hie

' eountey sinpe their originn) eale Yy the Assiy Office. popyment de roowived for -

100 peo of ﬂwwm&n&. u;:v ﬂm gm mm b ﬁ. 8. um vhwt MW Wu Wtw

m sases gold 1o doliversd Yo the Aesay Office Ny the Puad with mmm-
advanoe Waim mwmmamammwm are to be held
P 3 w mamz Reserve Bonk ozmnm York *ammzm of the ? s

parohanoy wa rolenond i‘tam envuask whioh s émmﬂml b m
Msh tho thlm that after melting and refining, the godd is %o
mw mm for the secount of the me ﬁannmm»f wewnth
the Prensury, ﬁmw Aecount?,

Podorsl Molnm Reahe aay ssquire gold by the redsap
mwawmum nternabisnsl bolasces eud for ,
seps use was made of thls mvmm but sinve the multmtim M sa 1 ﬁ M
from ond solling gold to esabyal hesks, foveign governmente and the 5. w. ¥ um-m
iamm‘tamwmoﬁm 4% the prossnt GM- | |

oo Blate end Aecsy Hﬁtﬂum alss sell gold for use in indnudry, wm«am,

ar ard, prov the yus s havo llconsos to saquire gpooified smonnts of
#o3d. Mmmmﬂ &w {plw u“nwmm mrtmmuatﬂm
gold glm tho vogular Eist charges | | x
| | | |

| 216639
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Proo tm o »tm 18 aay lm acaeasm to inovesse the stock of @m hs&a !w
the Pusd, Ia sueh ) gurchass fren the Assay Office Lo WWM shrough
tho mnux #mm m of Bov York at the fm o0 of 936 yor fine ow

+
HE.

On $mé&§aw , 1838, thﬂ Prosident mmwea the y
%abiumiﬁn W w W wc af &eﬂw&. fwm e""

mts er mkm a.a m &wﬂm dsons moot a&w%wm 'fm %&e :

On ﬁaytashar #?, 1036, the Prosidemt &lwo spyroved the sele af goxd ‘ﬁixr,
atasmuzam Fuad to 1) or say foreige goversments, foreigm oestral ,
the B.1.3. ut such $imee end in sueh quantitiee ond with rogpest to & foven
nents oF mn 29 tha W&aw deens Goat mlthmm %o the miie tntm:t.

| | 216640 -
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Angast 17, 1900

Brtrast from ﬁemmm vritton to ﬁr. wnm
£rom Mrs % &nf Re, Gase doted July 8, 1940

6. Can the g@wmaw Pranes reguest mipmcal gam m'mmwnts,
under the existing Pripartite Accord?

() Has the Pripartite Accord any reseining validity? For
Bungland? Bale? Hetherlands?

(b} ¥s fall cmhango sontrol cuch se now exiats in Englm
! ‘ and ?mnee eoas&s&ent with the opiriy of the a@ew&?

(s) s thers any chence that Prance, gulded by Fsst sconomie
prineiples, vill have am overdll favorable Balaneo of
international payments and recsive gold on balance ¥

(4) Ts 1% 1ikely that adneronce So the aseord will be used es
a flattering tern for unlosding the vemaining queh gold
; ia retura far Aserican gooda?

{e) 18 tiww a ahame that 11 &ofilsr sssato will ba converted
into experts, particularly to ti&e the continent over the
soming winter?

| (2) Would this be bensfielal to the United States eeonoutcally,
| o dotrimental?

. (g) 1e thore a chenee thet dollar funds will be uged wp fairly
quiclkly and then Proneh debts to United States nationsls b
let ianto defanlt, or is the oxmmple of the Sormsén Govern-

ment's contimued paynent of Dawos and Young Joune ssearance .
sgainat thig?

(n) In view of the géneral myssification as to how the sceord,
after the evonts of the last fov menths, ean 58111 heve day
validity exeopt as an underieking by the United States Go

i buy gold, is not the renvwed uce of the term aw & ?manry

policy lmw to arouse derlofont

(1) Does tha-_riao of the Potein Govermment congtitute sn
. abrogation of the zscord?

o o | 216641
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1

Morgenthau said touay that he doubted thet the Treas. would

it atlthe present price of 33“

nurchases of Russlan gold were . aidivng to flnance the activitie

eztavl
con
Mr.
In r%gard
cetillement of the defauitei Bfaziliaa bond iséués ountetanding in thic
counghd
whate
addeé that at the moment the Ureas.
Brazil on any aatters.

natter of reaching a

in

|
sountryr, Mr. mor'enthou'«t4upa that since the uold Reserve Act W?e nwssed

in early 1934 the Treas. had purchased 21l

price and has never discriminated

enting that the

to recent

ver converast

1

oty

f

Treas.,has dizcretionary power as to its gold purches
orgenthau dpclared he ila not think

veports that the Treas, wzs negotiating g refund for
. v

Mergenthau declared that the dept.

1he
:

' i
- The department
settlement

1is zountry, he ahwertcd.

RG 54
Entry eT-A-4707
Flle 5%&5 fization

1/29/40 - DJ

an ounce, Replying to chargee that Treas.

g0ld nffered to it at the
egainst any country.

thst powev wag likely to be used,

s not participating
egard to the Brsaz.

net conducting negontiatione with

defaulted Cclombian debt cutstanding
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~

,. : Emeerpt Fronm
i o UEVARTATION OF LOLLAR 4VB
| STABILIZATION FUND

Hearing
Bofore A
- Suveomittes of the
Gomnittes on Banklmg snd Currency
tﬁn‘&teﬂ States Sommte :
. Hareh 3, 3;9@?

"Sonator fuft. There is a purely m;pothetieal guestion whieh ¥ should
1i¥e to ask yout Huppose there is a forsign war and suppese you go oub eud
4o what you can to buy $2,000,000,000 werth of poundst fea't the offeet of
that te giva Eagland the power to buy $2,000,000,000 worth of gacds Ln tWig .
eéuntyy, under ihe amh-wapwry yrovigions? ‘

focrbtary Horgenihau. %ﬁmam. 1% thers is o war in sny foreign wmmw,
wofove m? would wee the stobilization fund or any woney in the ‘%msm o menist
oy c:mmtry iz prosecutiag that war, J would comie up before the proper commilide
and ask ﬁ'@r guldanoe.

!
Seselor Taft. 1 have uo doubt you would, veshune. Bel neverthelsan, the
qum@rxﬁv granted in this extension would give you power to do that, wonld it
net, if yimx d%¢ ghoose te do s*aj?

%«eriwaxy %rg:enmap; Po 8o whet?

f,wnm;or Taft. Fhat ] suggestedr To tuy pounds; and in effeet, srewte
a7 ..négliah erotit here of £2,000,000 .8; and we would walie wp, in the sud,
and find iwvwlves with $2,000, JQQ worth of vounde thsi were worth nothing?
I 22 nod mk&ng whether yon ww,m &a it. My cuestion is whether that is not
logsily @mwibls. Tont4 tha's Yagally poseible?

i

i

Sesrotary Horgenthan. %11, if I lost 211 gense ur resmges im the
geﬁfﬁmma of my duty, I aight do & lot of %himm

Sm@u‘tw Fafs. In other words, it is mganypaw&me?
!
Seeratary Worgemtheu. ¥ell, a lot of things are legally possidle, whieh

¥ou mam net do under the mln aﬁ’ SOUMON eUGEL Y

!
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CABLE

Trom: Yederal Reserve Bank of N. Y.

To: Banuue Nationale Suisse,
Berne, Switzerland

Date: November 5, 1337

466.

o
i

Your %ables Nos. 27 and 28. Assuming that your requests for earmarking of
gold are m%de under the Tripartite Agreement we must point out that you should
have advisgd'us within 24 hours of their acquisition of the amounts of dollars ’
acqui*ed by you and shculd have 1nstructed us to credit such dollars to a special
dollar account in the name o; Swiss National Bank, Zu rivh ag provided in our cables«
No. 18 of %ovember 24 19265 and No. 23 of December 29 1936 and agzreed to in your
cables No. 8 of December 7 1936 and No. 3 of January 15 1937. On this basis
we have béen operating with other members of the Tripartite Agreement ever since
its inception. Inasmuch as you;did not zive us the required notice and did not
have the funds placed in the’spécial account provided, it will now be necessary
for you tQ fequest us to arply io the Secretary of the Treasury for a license to
earmark g%ld in your behalf, becguse outside of the.frigartife Agreement gbld cén
be obtain%d here only underllicense issued by the Secretary of the Tfeasury with
the. annroval of the Pres 1dent. {It will also bevnecessary for you to adwise us of
the yurpo§e for which the gdld is required and to coﬁfirm to us that‘tﬁe gold thus

[

| :
earmariced; will be your property end not that of a third party. These reguirements

{ . ;
imply no towillingness on the part of the Treasury to make gold available to you,

but are sﬁmply due to a desire to adhere to the established procedure, and we have
reason to assume that the necegsary license may be granted on application,

i

(Sgd.) ' Federal Reserve Bank of N.Y.

|
[
(CoFY)

216644
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angE Equalization

ac

RESETVE Bank'of maw FO”W: only to such gold ag is

earmarlk is crected.

i .
3 January 27, 1937
i : ' S

ékyé 6 pam,

AT Acsy ?‘ é |

LONDON (BNGLAIﬁ)

- | | %

204 ‘iA ]

FROM T‘EASU?Y’QOR BUTTERVORTH,

For your inéQrﬁation; V/E are toﬁay informingi
Financial Attaohés Xl otrzv prPEgEn atives of fbs

| i
H .

|

meEchanicg of arrdngéments nEOEssitating Earmark and;

rangfeEr of ﬁoldﬂkéﬁs United °Latss ”reaquy ig pre-

)

ENCLESD, raferréd ﬂoAin the announozmants of ths

Séc T y of thE Traasufy of OctobEr 13 and Novambar
24

AThis autho*ltm would be revoecable at any timE
t

ith respect to any transfer not fully consummated at

S } .
rs of earmerks, *tnE authority Would extend, in
A o |
cordance with yraéant regulations of t%E Federal

i

SR . The

or stabllization funds, or fiscal

1, 1936, as wall ad the central bﬂnkw of such countrieg.

gt timE. Both-@ith regspect to Earmark and to trahs—

E »I OpETuV of the linstitution for wnosc beEnefit the

ive COOpEP&tiﬂg%OantrlEs that in Qld r to faCllluatE

TEd, on the basiw‘of.rec%pro ity, to_authorize trang- ;
s of Earmarlks of]ﬂold between the treasuries, Ex-
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Co i
; I ;
. ; y j ) o L
MED| -~ 2 - #20, Jmmm 27, 6 pefte. £O Lond_o:rl
: ol '
THE Unit Ed‘StﬁtE? Treasury would appreclate b51n@
advissd as to the ﬂttwtuds of the govzrnmentﬂ and
. institutions ooncarna? on the fort-:@oa_nO proposwl,4fy
!
5and would also llkE ny comments lron ‘PE&SU?lEu
of“ths'flvs countr WES‘ regarding branstr of Earmarks ‘ :
o o | ﬁ
- . ol \ s : ;
for countries nOC:SUbSCPlbng to Tripartite Awrasment ;
- I |
ilar facilities-for the Bank for .

‘ s
and algso regarding siLml

. : .
l‘ ’ ‘ A
- » ,

sl t

Intmea tional. oEtulEu Se - .
; We do not wi sl you to initiate any conversabions |
4 1 i .
) [ . : ) :
wijh your‘contac“é bﬁt for yo ur‘background“information
. SR
] i

mechonical aEtﬂﬁl while of sEcordq ry 1mportance

i

this
ic anoE in general dEVE70menL of neEwW

moy . AEVELlop signif
(e Ke! reciprocal arranwsmsntu and Enlargsment OL ooopar~ j

1
1

HULL
FL.
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! File Stabifeation
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TREAGURY DEPARTMENT

Washington

Service
3~ 20

Press
Nec.

' Secretary of the Trealsury, after conferring with the Board of Governers
- H ‘ .

eral Reserve System, anncunces that he proposes, whenever it is

deemed advicable and in the public intersst to 40 so, to take appropriate-action

with respect to net additional acquicitions or releases of gold by the Treasury.

i

: {
Departmend.

I

|

'

Thils will be accomplished by the sale of additional public debt cbligations,

the prcceeﬁs of which will be used for the purchagse of gold, and by the purchase

; o
c¢r redemption of outstanding obligations in the case of movements in the reverse

i

direction,

~— 050~
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.. COPY
OUTGOING CABLEGRAM

Pec. 11, 1925

Bwaqu.a Hationals Snis:se :
Berns
E No. 32

Our No. 21 your No. 9. Regret your last suggestion not suitable.

However, if you nave jxrg%ent need for dollars we as fiscal ageént of
tho% United States would be glad to purchase from you refined gold

bars actually placed on board steamship sailing for New York, payment
|

%o [be made upon receipt of cable fram you to that effect. Ws chall

be |glad to discuss fui't.hqr detalls and price if you are interested.
| { [

i
|

Yedorsl Reserve Bank of Hew York
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COPY OF CABLEGRAM

Desc, 10, 1936 .

Banque Hntiomasusaa

Berans

21 Your No. 9 na special formalities. need be observed ﬁo

| ghip gold to us for earmark except thst bill of lading
shotild show & ‘fcraign gentral bank as shipper and
Federal Reaem Bankc of New York as consignee Stop:
As to the fnrthor contents of your cable we shall

endeavor to mply tomorrow.

FEDERAL RESERVE BANK OF NEW YORK

L - 216619
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o Tor Tederal Ressrve Beuk of H. Y. |
| ) From: Banque Natienal Sulsse lf
| 5 Berne |
| . Date: Deommber 10, 1936
i 1 ‘
1
Ho. 9.,%119.& the mmtieuta&mm% émldwﬂhm to the susunt of
, @pmximtely saa.@m. imvimz france in mecewiw sonsigmments, the
ﬁrmax’m&wmawwmummw mtmmmi |

fommlitias b (m‘bahly m:m {o be') observed ylame ocable if you
are rmﬁx to Pegeive th:m dﬁpasit fram us. wma it sventually suit
you taylm to our d&apaual ﬁthmm&nstmmmﬁ ﬁamaﬂ’m
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| . TREASURY IEPARTMENT
! Washington
1
FOR RALEASE "MORNING NEY ERS, Press Service
- Tuesday, November 24, 1956 v ' - No. 8-34

11/23/36 N

|

éupplewenting the announcement made by nim on October 13, 1936, relating
to the sale of gold for export the Secretary of the Treasury states that
(hereaftbr, and until, en:twenty—four hours! nOthw, this statement of infenﬁioq
may be nevoked or altered) the ﬁnited States, in addition to sales of gold tS
the‘exchange equalization;or ;tabilization funds of foreign countries,!will
also seil gold for immediate export to, or earmark for the account of, the
Atfeasuries, or any fiscal:ageécies acting for or whose acts in this conneciion

. ; | . i

are guaﬁanteed by the tre@suries, of those countriés whose t?easuries or
fiscal Qgencies so acting or éuaranteed are likewise offering&to seli gold to
the Uniied St%tcs, prov1ded suc% offerings of gold are at such rates and wpen
such tegms and conditions =s tﬂe Secretary may deem most advantégeoﬁs to the:

| '

public interest. The Secretary announces herewith, and will hereafter announce
. | i :

i

daily, ghe names of the foreign countries ccmplying with the‘foregoing con-

ditions£ All such sales bf gold by the United Stntes will -be made through
the Federal Reserve Bank of NLN York, as fiscal agent of the United Statos,

upen the following terms and conditions which the Secretary of the Treasury

|

.deems most advantageous to. the public interest:

‘ . ! A . :
‘ ‘ Sales of gold will be made at $35 per fine ounce, plus.

éne-quartér pergéent handling charge, and saleé and carmarking

%ill be governed by'théﬁﬁegulaiioné issued under the Gold Re-

%erve Act of 1934, )

fhe Secretary furthér énnounces that his statement‘of January 31, 1934,
relatiné‘to the sale .o ; %orAexport, is accoraingly withdrawn,

" ~~000=~

| o 216651
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i By authority of the President the Secretarr of the Treasury announces

that gs a further step-;n‘the_&irection of international monetary equilibrium
arrangerents have been nmade to give effect to the desire of the Governments

i
of:Beigium, The Neétherlands and Switzerland to cooperate with the Governments

j".. © - g N L ' « . L , . - s 1 . <.
of the United States, Great;Britain and France in sccordance with the principles

of thé”tfipartite declaration of September 25, 1936.

|
3

The Belgian Governmenit notified the United States of its adherence to
”these'pfinciples on‘September 26, Similar declarations of adherence have now

¥

been‘feceived from the Geve%nments of The Netherlands and Switzerland.
E The Governments of the United States, Great Britain, and France welcome

‘the déclarations of the Govérnments of Belgium, Switzerland and The Nethérlaﬁds
expre%sing their adhereﬁce to the principles staﬁed in the trigartite declara-
" tion %f September 25.
tArrangerments have.beén nade by the United States Treasury for gold
‘transﬁctions on a reciprbgai-basis with these tﬁree couniries, These'arrange~
ments are given effect by public statements of the Secretary of 'the Treasury

which iare annexed heretes

‘ (1) 4 statement supplementing the statement of the Secretarw of the -

Treasur; dated October 13, 1936; with respect to recivrocal transactions in

Jold w1t% certain countrles, and withdrawing the st tatement of Jamuary 31, 1934,

relating to the sale of gold for export;

§‘<2) A statement ﬁaming the countries of Belgium, The Netherlands and
| : -

‘Switzerland as conplying with the conditions of the statement of October 13

as supplenented by the abOvé statement.
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tements to which reference is nade above, copiles

of commhnications from .the deernments_of The Netherlands and Sﬁitzerland

are made public herewith,

|

I
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THE SECRLTARY 0F TH TREAS“RY

Washlngton

November 6, 1936
5

O

M% dear Mr. President:

l

In connection with the reciprocal arrangements for

the purchaée and szle of gold between the United States and
tﬂe exchange eoualizatidn or stebilization fﬁnds of foreign
countrlee set up nursuant to the press statement of Qctober 13,
1936 and letters acorove& by you on September 27, 1936, it mey
become necessary frog time to time for our Stebilization andi

to| buy gold from or sell gold to the Genersl Fund.

* If you enprove I mropose to make such purchases and

 sales at the flat price of $35 an ounce without adding or sub-

i

tr%cting the one-fourth of one ner cent charge. I shall appre-

ciﬁte it if you will signify such approval by signature of the
| |
notation at the foot of this letter.

Faithfully yours,

H. Morgentheu, Jr.,
Secretary of the Treasury.

|

!
Thf President,
The White House.
APPROVEL: o

FRAVKLIN D. ROGSEVELT.

The ¥hite Housé,
Wovember 6, 193A.

1216654 .
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TREASURY DEPARTMENT

l

Washington

FOR RELEASE,. MORNING NEWSPAPERS, i . Press Service
Tyosday, October 16, 1986, No. 866"

10-12-56,- X ‘ | ~
‘ |

Supplementing the announcements made by nim on January 31 and February'l,
1 . , | . L } .

i

1534, to the effect that the Tieasﬁrybwould buy gold, and on January 31, 1934,

referring to the sale of gold for export, the Secretary of the Treasury states

that (hereafter, and until, on; twenty~four hours notice, this statement of
|

1ntent10? may be revoked or alxared) the Unlted States W111 also sell gold for

1mmed1at§ export to,. or ea@mark for the account of, “the exchange equallzatlon
or stabiiization funds of those countries whose'funds likewise are offerlng to
sell golg to the United States, provided such éfferipgs of gold are at such
rates an?Aupon such terms and ;onditicns as the Secretary may deem most
advantagéous to the public‘intérest.‘ The Secretary announces herewith, and
will heréaffer announce daily, the names of the fcreign.cougtries complying
with thevforegoing conditions.5 All such sales of gold will be made through
the Fedefal Reserve Bank of New York as flscal agent of the United States, upon
the follow1n5 terms and condltlons Whlch the uecretary of the Treasury deems
most a&vantageous to the publlc interest:
| Seles of gold w1ll bp made at $35 per flne ounce, plus
cneLquarter per cent handl}ng charge,»and sales and earmarking

| . . N
wil? be governed by the Regulations issued under the Gold
i .

Reserve Act of 1934,

; oo0ec
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The President, o
| The White House‘
i |

My|dear Mr. Pr651den§‘
| 1

I refer to my letter to vou concerning the ’tabiliiation
‘ \

Fund by your anprcval of which, datea June 8, 1936, you authorlzed

tne sale of gold thrﬂugh the Fund to all or any forelgn governments
cr‘central banks in such quantlties, at such times and with re-
P

spect to such governmento as I might deem most aavantageous to the

public 1nterest. In my letter 1 p01nted out that on:January 31

* 1934, w1th your apprcval, I announcea that I would buy 1mported

gold at $35 (less @nc quarter of one nercent) per ounce untll fur-

thér notice and sell Lold for export tc forelgn central banks

under certain circumstances at £35 (pluo one-quarter of one per

‘cent) per ounce; and that Section lO(a) of the Gold Reserve Act

of 1934, estabilshlng the StablllZdtlon bund authorizes me, sub-
Jecf to your &pproval to deal in gold and foreign exchange by the

uselof that Fund cmrectly or through such agencies as I may des—
5 o1 ! - .

ignate. ; 1
s 1 :
It now acpears that in connectlcn w1th such sales or

otnerw1se the publlc intereﬁt may require tne purchdse of gold

thrgugh‘the Stabilmzatacn Fund, by the use of dollars, forelgn
o P C : o ‘
exchange, or other cblﬁgations, currency or securities, from all
| | |

or ahy foreign governments, foreign central banks or the Bank for
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Internatlonal uettlemento. The szles énd purchases referred'to
are most likely to be made by the stabilization or eouallzdtlon
fu%ds of foreign governments. If you qpnrove, until further no-
tice from you, such purchaseq of gold at such times and in such
quantltles and Withlrespect to such governments or banks as:the

Secretary of theiTréasury deems nmost advantageous to the public

i
iﬁterest, I shall appreciate it if you will signify such approval
| . ‘ ’ :
by signature of the notation at the foot of this letter.
& Co . o

H

| |
|
I . T

Féitbfully yours,
i (signed) Henry Morgenthau Jr.
! Secretary.

proved:

'

I’ ]
?gned - Franklin D. Roosevelt
J |

S

ptember 27, 1936

é
|
/

|
g
|
f




1 RG Tz N

o Entry 69-A-4 757
= ‘BY”L e D-ai ?.__“ﬁ{ Fllery5~tab hzq‘ho,\-;

- Bx @ no, |

REPRODUCED AT THE NATIONAL

g

92736

The Prﬁsident,
THe Wnite House.
| My deaJ Mr. President:
On January 31, 193M, with your approval, I issued statements announc-
ing that I would, until further notice, buy imported gold at $35 an ounce
(less Jne-quarter of one per cent) and sell gold for export to foreign
central banks under certain circumstances at $3b an ounce (plus one~
quarte4>of one per cent).i Section 10(a) of the Gold Reserve Act of 1934
provideg, in effect, that I ﬁay, with your approval, directly or through
such ag?ncies as I may designate, deal in gold and foreign exchange by
the use of the Stabilization Fund established by.that section.
Itvis possible that therg may be disturbences in the foreign oxw
change markete such that the public interest will require the sale of

gold throu gh the Stabilization Fund to all or any foreign governments,

fereign| central banks or the Pank for International Settlements at the

1
H

price of $35 per fine tro& ounce (plus one~guarter of one per cent). If
you ampgove. until further notice from yoﬁ, of such sales at such times
and in such quantit1es and with respect to such governments or banks as
“the Sectetary of the Treasury deems most advantageous to the public
.interes%, I shall'appreciate it if you will signify such approval

by signéture of the notation et the foot of this letter.

i Faithfully yours,

/s/ Henry Morgenthau, Jr.,

Seéretary-
Approved: '

Franklin D, Roosevelt
The White House
September 27, 1936. Copyizalm
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FOR TMMEDIATE RELEASE o ~ Press Service
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e
1

Byiauthority ef thé President, the Secretary of the Treasury makes the -
fellowing Ftatement:

1. The Govermment of the United States, after consultation with the

British‘GcLernment and the French Government, joins with them in affirming a
common desire to foster those conditiens which safeguard peace and will best

contribute| to the res¥oration ofiﬂrder in internetional eoonomic relations and
: ‘ ‘ | A |

to pursue & policy vhich will tend t~ promote prosperity in the world end to

improve the standard of living of peoples,

2+ The Government of the United States must, of course, in its policy
towards international monetary relations take inte full account the requirements

of internal prosperity, as corresponding considerations will be taken into
/’“MW t { .

]

PrE—

account by the Governments of Frgnce and Groat Britain; it welcomes this oppor-’

tunity to ?eaffirm‘its purpoée to continue the policy which it has pursued in

the course of recent years, one constant nbject of which is to maintain the
R y k2 | LJ

H

greatest pbssible equilibrium in the system of international exchange‘and t@

eveoid to the utmost extent the treatlon of any digturbance of that system,by

[ = e .
American mbnetary actlon. " The Government of the United States shares with the
- , ! ! !

Government's of France and Great Britain the convietion that the continuation

t

] ' ' ' o
of this two-fold poliecy will serve the general purpese which all the Governments

i

should pursue,

3. The French Government informs the United States Government that,

[;

Judging tQat the desired stabilﬁty of the principal‘chrrencies cannot be
insured o% a solid besis except after the re-establishment of a lasting equilib-

riun betwsen the various oconomic systems, it has decided with this object}to*

!
f

2166359
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prop&se to its Parliament the readjustment of its currency, The Government

i

of the United States, aé also the British Government, has welcomed this
-

!

decigion in the hope that it will establish more éolid foundations for the

stabl

lity of internatiohalfeconomic relations. ‘The United States Govern— -

| | ‘ ‘ ’ .
ment, as also the British and French Governments, declares its intention to

conti

nue to use appropriate available resources so as to avoid as far as

possible any disturbance of the basis of international exchange resulting

from

this |

their

i

the proposed readjust@ent. It will arrange for such consultation for

purpcse as may prove necessary with the other twoe Govermments and

authorized agencies..,
, X ! Y

4, The Governmeht of the United States is moreover convipecod, as

are also the Governments oﬂ’France'and Great Britain, that the success of

‘

the pclicy set forth abbveiis linked with the de%elopmént of international:

trade

take%

and e

nents

the'o

a1 S R Sy

. In particular it attaches the greatest importance to actlon belng

| e e e S+ e e it £

xchange controls with a v1ew to their aholltion.

e et e e e R S BN

{
of France and Great Britain, desires and invites the cooperation of

It trusts that no country w1ll attempt to obtain an unreasonabdle competltlve

exchahge advantage and thereby hamper the effort to restore more stable

econo

: | : : , f
mic relations which it is the aim of the three Governments to promotee .

0O

ther nations to reallze the policy lald down in the present declarations

|
H
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Feh. 7, 1934

Dear Sirs:

%

Refersnce is made to the letter te you of Jamuary 31, 1734,
ﬁuthorizing vou, asg fizeal ngent of tha United States, to
1 . .

purchese imported fine gold bars. With the sppreval of the

President, you are further suthorized, as Tiscal asgent of the

i

United States and subject to the terms and conditions of such
i
letter of January 31 13?&, and the Tesulstions issued under

the Gold Reserve Ast of 1934, to vurchese, and to make written
s .

%greements or contracts to purchase, for the account of the

l , B

United States, 20ld held by a Federal reserve bank under esrmark
. { ‘ , o

for any foreign government, foreign central bank, or the Bank

| ) ’ .

!

for International Settlements.

: |

The agreements contained in the letter of Janusry 21, 193H,

with respect to purchages of imported fine gold bare, are amended
%o as to include the purchases made by you in accordance with the
guthorization contsined in this letter.

i The vurchsses herein suthorized are st the rates and upon

{

1 W . ‘
Ehe terme and condltions deewmed by me most advantageous to the

public interest.

Vary truly yoﬁrs,

L 3k ; . (Sizned) H. Moreenthsu, Jr.
Secretary of the'Treaéury.»
The Federal ReserveZBaék of Yew York,

i New York, ¥ew York.

216661
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< | . TREASURY DEPARTMINT
; « '~ VASHINGTON .

y | . L : o , : ;
MEMORANDUM FOR THE PRESS 7 February 1, 1934,
For Im@ediate Release - ,

:
;

Amplifying his stat;e'nent 1ssued yesterday, (Wednesday, January 31)
with reapect to the purchase of imported gold by the Federal Reserve Bank
as fisca.l agent of the Unlted. States and his regulations of the same date,
with respect to purchases of 1mported gold by the Mints, the Secmtary of

the Treasury today made DLbllC the following ammuncement'

"Beginning Tnursday, February 1, 1934, and until further
no’%ice, I will buy imported fine gold bars through the Federal
Resiferve Bank of New Yorlk:as fiscal agent of the United States;
and other gold, forelgn or d.c‘nesbic, throubh any United States
Mmt or the Umted Stat;,s Assay Offices at New York or Seattle.
both at the followlnb rate and upon ths following terms and con-
d.1t1ons deemed by me most advantageous o the public interest:

I “'Purckmses will be made at the rate 01 $35.,00 per fine troy
oun‘ce, less the usual mmt charges and less one-quarter of one.-

1
perr cent for handling cna.‘rges, all subject to compliance with
a
the’| Regulations issued under the Gold Reserve Act of 1934,Y
It *‘aas explained that Lthe‘l ph_rase ‘ffine-g;old bars" means gold bars of
a fineness of 899 or finer, such as are ci'dine,ri'ly used in the setﬁlement
! - ' |
‘.,ofvin’cerha’ttional balances, .cari‘y-ing a recognized stamp indicating the weighﬁ
and degree of fineness, *ﬁhe rihints will purchase izﬁported gold in c;ther con—
dition, such as uwnrefined c'told.% and gold in other forms than in stamﬁed'bars,
along Wl‘i}h the domestic gold opecn.fiod i Section.35-o0f the regulations issued
yesterd.ay. : !

Rewlatlons as to hmrdechfold are u.nchanged.‘

216662
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Dear Sirs: A ‘

| )
I have today, with!the approval of the President, issued the

| SR January 51, 1934

folﬁowing statements announcing'that I will, until further notice, buy

imported gold, and sell gold for exmort to foreizn central banks, at the

ratﬁs and on the terms and conditions indicated in such atatemehts,‘such
purqhases and szles to be made by Federal Reserve Bank of New York as

| S :
fiscal agent of the United States:

: i )
YPeginning: Thursday, February 1, 1934, and until

| further notice, I will buy imported fine gold bars
© throuzh the Federal Reserve Bank of New York as fiscal
agent of the United States; and other gold, foreign or
domestic, throvgh any United States Mint or the United
Stztes Assay Offices at New York or Seattle, both at
the following rate and upcn the following terms and

conditions deemed by me most adve -ntageous to the
public interest:

"Purchases w111 be made at the rate of $35.00
per fine troy ounce, less the usval mint. chargez and
“less one-~quarter of one per cent for handling charges,
all subject to comunliance with the Rezulations issued

under the Gold Reserve Act of 1934.Y

E

"In connection'with the ennouncement today (January
21) that the Treasury will buy gold, the Secretary of
the Treasury states that, until further notice, he will
also sell gold for exvort to foreign central banks
whenever our exchange retes with gold standard cur-
rencies reach gold export point. Like the purchases,
all such sales of go‘d will be made through the Federal
Reserve Bank of New York ss fiscal agent of the Unite
States upon the following terms and conditions which the
Secretary of the Treasury deems most advantageous to the
public interest:

"Sales of gold will be made at $35.00 per fine
ounce plus one-quarter ver cent handling charge and
. will be governed by the regulations issued under the
. Gold Reserve Act. of 1934."

I hereby authorize énd request Federal Reserve Bank of Néw York
as fﬁscal azent of the Unlted States,until further notice, to purchase

and sell gold for account of the United States at the rates, and on the
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| . .
ucrms and condltions, sn601fled in the forsgoing statements, and

as ﬁlacal agent of t%e United States, to meke with such parties and

- 1a guch maximum amount as I may approve from time to time, written

agreements or contraét§ for the vurchase of gold for account of the
Uniﬁed States at the rates and upon the terms specified in said statementé
(or jupon such other or Qifferent terns as 1 may approve}.

It is unuerstood th&t no gold may be purchased under this authority

Whiﬁh, in the opinion of the Federel Reserve Ban¥ ‘of New York, has Been

. 1 1
hel% in noncompliance with the Executive Orders or the Orders of the

Secﬁetary of the Treasury issued under Sections 2 and 3 of the Act of
Mar%h ©, 1933, entitled "ﬁn‘Act to Frovide Relief in the Existing National
Emeﬁgency in Sanking, and for Other Purvoses", or in roncompliance with

any regulations or rulings made thereunder or licenses issued pursuant
] «

eto, or acquired end held, transported, melted or treated, imported,

exported, earmarked or held in custody for foreign or domestic account in.

violation of the Gold Re rve Act of 1924, or re*ulatlons 1squed thereunder,
T
and that no gold will *e sold under this authorization to any nerson not

1ioeibed under the Regula*ions issued under the Gold Reserve Act of 1934 ;

to dcquire such gold from y0u<for export to a foreign central bank.

In consideration of Federal Reserve Bank of New York acting in

acco%dance with the fafegﬁing authorization and reguest, 1 agree that

the %nite& States will:re#mbﬁrse the Fedéral Reserve Bank of New York for
all gmounts paid by it'for gold yurchased under this authorization and for |
all out-of—pocket exwenseé actually incurred by if ir acting under such

autnorization and that the Federal Reserve Bank'0¢ New York will incur

no liability, excent for 1ts own negligence, 1n connection With eny act

I
perﬁormed, or agreements Or coatracts entered into, pursusnt to this
5 : : .

[

autgorization. Very truly yours,
Federal Reserve Bank of New York, (s) Henry Morgenthau, Jr.
New ;ork, New York.; ' Secrstary of the Treasury.

. 216664 .



