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,I 

In connection with 	the announcement today (January 31) 
I 

that the Treasury will :buy gold, the Secretary of the Treasul-y
I ': , 	 ' ' , 

sltates that, until furt'her notice ,he will also sell gold for 

export to foreign central banks whenever our exchange rates 

I. th Id t i. 	 ' W,l. go s andard 	currenCl.es reach gold export point.·, Like:, 
I" 	 !' 

the purchases, all 	~uch sales of gold will be made through
I 

the Federal ReserveiEank of New York as fiscal agent of the 
I ,;, 	 ' 

United States upon 	the following terms and conditions whichI r ,I ' 	
I 

the Secretary of the Treasury deems most advantageous to the
I 	 ! ; 

public interest: 'j : , ' 

, I,
Sales of gold will 	be made at $35.00 per fine ounce 

I 

plus one-quarter per cent handling charge and .vill be governed
I 1 	 ! 

biY the regulations issued under the Gold Reserve Act of 1934~,
I ' 
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"IMMED Ill!r-E BELEASE l , January 31~ 1934~ 

1 : STATEMENT FOR THE PRESS 

i 
1. Actir.g u~der the powers granted by Title 3 of the act 


approved Hay 12, 11933, (Thomas ..u:lond:nent tl) tho Farm Relief· Aet) 

the President todiy issued a proclf)mation fixing the woight of 

'the gold dollar at' 15:"5/21 grains nine-tenths pne. This is 

59.06 plus per ce~t of the fonner weight of 25-8/10 grains,' nine

tenths fine, as fixed by Section 1 of the Act of Congress of March 

4, 1900. The new ~old content of the dollar became effective 

im!110diately on the: signi~g of the proclamation by the President. ' 


1 

Under the Gold Reserve Act of 1934, signed by the president 

'Tuesday, January 30th., title to the entire stock of monetary gold 

fin the United· Stat~s, iincluding the gold' coin and gold bullio·n 

herotofore held by· the Federal Reserve Banks arid the claim upon 

kOld in the Treasuty represented by gold certificates, is v6.stcd 

in the United States Government 'and the Ilprofit" from the roductiori

1 i . 

?f ~he gold cont~nt of the ,dollar, made offective by today's 

proclamation, accrUes to the United States Treasury. Of this 

"profit n two billion dollars, Under the torms of the Goa'~ Re'serve 


, Act and of today I s iproclamation, constHutes a stabilization fund 
4ndor the dit~ctio~ ot: the Secretary of the Treasury. Thoblliance 
will bc cl)vered into the general fund of the Treasury.

I Sottlement fl)r: the gold cl)in, bullion and certificates taken 

~ver from' the Federal Reserve Rank:s on Tuesday upon the approval 

0if the act was mado! in 'the form I)f credits set up on the Tre~suryt s 

~ooks. This credit:. due the Federal Reserve Banks is tf) be paid in 

t:ho new f!Jrm !Jf gf)lCl certificates nmv in C1urse of production by 

the Bureau 0f En.zravine: and Printing. These certificates bear on 


I '-' .1 ~ 

their face the \JOrd~ng: . 
'I 

"T!1if; is ~I) certify that there is on d,oposit in 
the Treasury of the United Statos of ..\mor.ica _____ 
dollars ingold, pay~ble to bearer 0n demand as authl)rized 
by 1 aVI~ II I'· 

1 

They also will carrY the standard legal tender clause, which ,is as 

f~lll)\~/s: ~ '.: 


IIThis cer~ificate is a legal tender in the amount 

thereof in paYTI)0nt. I)f all debts and dues p\lblic and 

private. II 


Tile mm. bold certifi~c::ttes \7ill be !Jf tho s.:une size as other·
I. .. . 

currency Ul circulat.tnnand thE; only d.iffcrence, other than tho 

changes i:r. r/ordinl.?' n~tcd above, is that the backs of the new . 

cd(tificates \lill'"as! usdd to b..:; done, be printed in yellow inlc•. 

Th'c cart ificates Wilt be in denominati!Jns up to $100.000. 


In his proclamat ion of today th.;} President giV\3S notice that 

he reserves the right, by virtue of the authority vested in hirA, 

to, alter or modify the present pr0clarnatioll as the interest I); the 

Und.tod States ma;y SeaD .to require. The authority by later pro

clbmati!Jlls to accomplish other revaluations 1)f the d011ar in- terms 

I)f 
gold is contained lin the gold reserve Act signed on TuesdaY,_

I . , 
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REPRODUCEDATTHENAi1o~:,"~ , 

I 

1 

:BY THE PRESIDENT OF THE UNITED STATES OF AMERICA 

I 
:1 
I 

i 

, A PROCLAMATION 

~H.'ERE!\.S, byivirtue of Section 1 of the Act of Gongross ap-
I • 

·1 ,
I .'. ' 

" ;, 

ii
tl 

~ 

II
'I 

ii 

proved MIlrch 14, 1900 (31 Stat. L.45) , the present weight of the ;gold 

dOllat is fixed at twen~y";f~vo and!' eight tenths grains of gold nino r 'I i 

tenth~ fino; and Ii 

I 
'WHEREAS, by iSection 43, Title III of the AC,t approve4 May 12, 

I elation to the present stand.a:rd value of gold; 
.........,....'" ... this section iis necessary in order to regulate and 

n the parity of currency issues of the' United States,' 
(3) an economic :emergency requires an expansion of credit, 
(4) an expansion of credit is necessarY to secure by 

ternational agreement a stabilization at proper levels of 
currencies of ~riousgovernme!lts, the President is 

zed, in his 'discretion -' 
,:1 ' 

II (a) To dir1ect. the Secretary of the Treasury to 
into agreements with the several Federal Reserve, 
and with the Federal Reserve :Board whereby the 

Reserve :Boai-d will, and it is hereby authorized, 
, notWithstanding: any provisions of law or rules and 

ations to the Contra.ry, permtt such reserve banks 
agree that they tvill; (1) conduct, pursuant to 
, throughout spepified periods, open market operations 
obligations of the United States Government 

rations in which the United States is the majority stock
IdeI', and (2) purchase directly a..'I'ld hold in portfolio 
I' a.n agreed period or periods of time Treasury bills 
other obligations of the United States Government in 
aggregate sum of $3,000,000,000 in addition to 
se they may then hold, unless prior to the termination 
such period or periods the Secretary shall consent,to 

sale. No suspension of reserve requirements of the 
deral Reserve banks, u-'I'lder the terms of section ll(c) 
the Federal Rese:r",,,~Act,, necessit~ted by reason 

tions under this" section, shall require the imposition 
the graduated tax upon 8:I:U deficiency in reserves as 
vided in said section 11(c). Nor sball it require any 
omatic increase in the rates of interest or discount 

by any Federal' Reserve bank,~s otherwise specified 
that section. The F:ederal Reserve; :Bo~rd, with the ap
val of the Secretary of the Treasury /' may require the 

Reserve banks to take such action as may be necessarY, 
the judgment of the :Board and of the Secretary o,f the 

, to PI' 'undue credit expansion. 

1933 (Public ~o. 10, 734 Congress), as amended by Section 12 of the Gold 

IReserve Act of 1934, it is provided in part as follows: 

I "Whenever the President finds, upon investigation, 

that (1) the foreign commerce of the United States is ad

~ersely affected by reason of the depreciation in the value 

I . ' of the currency of any other government or governments in 


or (2) action 


, 

existing 

or cor

of 

" 

~, 

. 



lI(b) If the Secretary , when directed by the 
.'. sident ~ is unable,i to ,secure the assent of the several 

. Reserve banks and the Federal, Reserve Board to 
agreements authorized in this section, or if operations 

the above pro~sions prove to be inadequate to meet 
purposes of this section, or if for any other reason 
tional measures lare: required in the judgment of the 

'1 esident to meet s~h purposes, then the President is 
authorbed -, 

J 
I 

,,, '... iii * 
, 

11('2) By proclamation to fix the weight of the 
gold .dollar in grains nine tenths fine and also to fix 
the weight of the silv~rdollar in grains nine tenths fine

I • 	 ' . 
~t a def~nite fixed ratio in relation to the gold dollar ' 
~t such amounts as he finds necessary from his investigation 
tiP stabilize domest,~c ~ricesor to protect the foreign 
commerce against tlle adverse effect of depreciated foreign 
durrencies, and to provide for the unlimited coinage 'of 
~uch gold and silver at the ratio so fixed, ,or incase the 
Government of the United States enters into an agreement 
~th any government or' governments under the terms of which. 
~heratio betweon ~he value of gold and other cur;rency, . 
issued by the United States and by any such gover~ent or
I " 	 . ,

.governments is established, the President may fix the 
" '" . Ifeight of the gold'dollar in o.ccordance with the ratio 
~oagreed upon, and such gold dollo.r, the weight of which 
is so fixed,shall:be the standard unit of value, and all 
torms of money issiwd ,or coined by the United States 

, " 	 Isho.ll be mainta.ined at a parity with this standard and 
it shall be the duty of the Secretary of the Treasury to 

, 	 lnainto,in such .:Pari~Y, but in no event shall the weight 
., 
I iPf tho gold dollar/ be 'fixed so as to reduce its present

! 
 weight by more tha~ 50 per cent~ ,Nor shall the weight
I of the gold dollar be fixed, in any event at more thanI 
I 60 per centum of i!ts present weight. The powers of the 
l President specifidd in this po.ragraph shall be deomed to'I"

'I 
I be separate. distinct. and continuing powers, and maybe
i exercised by him, from time to time , ,severo.ll;:r or together,I 

uhenever and as t4eexpressed objects of this 
section in hisjuq.gme~t may require; except that such 
powers shall expire two years o,fter the date of enactment 
of the Gold Reserve Act of 1934 unless the, President 
shall sooner decl9-re the existing emorgencyended, but 
the President maYlext,end such period for not more than 

I 
I 
I' . one. additional year ~fter such date by proclamation 

recognizing the contlnu.a.nceof such emergency"; and , . , , 

WHEREAS, .I find, upon investigaticn,that tho 
1: 

'I foreign commerce of' the United States is adversely affected 
I 
L.. 

j 	 I4 by 	reason Of the depr~ciat1on in the vaJ,uo'of the currencies 

of lther governments ~n rel~tionto the present standard valueJ 
1 
I I .' I . 

,1

l 
I of gold, and that an economic emergency requires an expansion 

of hredit; and !1,1 
WHEREAS, in / IDY ijUdgment, measures additional" tol i

i 
~ , ' 
~re provided by subsection (a) of said Section 43 re- ,~ 

: .... l" • 

''', i ~~~~meet the p~~po~es of such Section; and 
" .~'--.- I :~'.l.~,~'u .I..... '-~. ' 

~-'-'------'---'--_._-,. --.----,-------_._,._,._....--' 
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: 

WHEREA.SJ I find, from nw'investigation, that, in, 
! 

order to stabilize domestic p:r:-i ces and to protect the foreign 
. j . .. . .'. ....... . 


commerce against·the adverse effect of depreciated foreign
I '. . _.. - '" ." - , , . . 

. ., . 

currencies, it is, nec'ess~ry to fix the; weigp.t of the gold 
j . . .... . 

dollar at 15 5/21:grains nine tenths fine, 
! 

NOW, T:s:EREFORE t be it known that I, FRANKLIN D. 
,I 

ROOSEVELT •. Presid~nt '~f the United States, by virtue of the 
. 1 ... ' 

· authority vested in lIle by Section 43, Title III of said Acy 
'. - .'. ~I' ; . 

of May 12, 1933, ~s amenqed, and by virtue of all other 
I. 

authority vested :tn me •. do hereby proclaim, order. direct,' 

· declare and fix t~e \Veight of the gold' dollar to be. 15 5/2+ 

grains nine tenth~ ffne, from and after' the date and hour 6f 

this proclDmation'~ The weight of the silver doilar is not: .' 
j . 

altered or affected in any manner by reason of this procl~tion.
. . . ! 

.". ~,: . 

This proclamation shall remain in force and effect . " .' ,. ..' . . . 

·i ' .. . . '. " 
until an~ unless repealed or modified by act of Congress or 

. 'I' , , 

by subsequent proihamation;,' and notice is hereby given that 
.. ' . j : , 

I reserve. the right by vittue of the' a.uthOr!ty vested in me' 
, I . 

· to alter or modify thIs proclamation as the interest of theI jI,
r"'-'" United. States may I sE?emto require.

\J , . .J,'; .'", . '" . , 

,-1 IN WIT~SSWHEREP:r I have hereunt(j set my hand and .ii 
II h;:l.v~caused the seal of the United States to be affixed.i·1. I 
11 

DONE in1the di~y of Washington at 3:10 ~r;6lock in:1 r 

It . . . 
i I the afternoon~ Eastern Standard Time, this 
11 

(Seal) 31st day of. January, in the year of our 

Ii 

!!I 
\ I I 

Lord ~ne thousand nine hundred and. tl+irty-fbur,: I 
J 

I 
and, of' the Independence of tl).e U:nited States . i .. ...... . .... - .' 

, 

th:e orie hUnd+ed. and. fifty-eighth, 

I 
'I . FRANKLIN D. ROOSEVELT' , 

,. 
:By the President:'
'. I 

Cordell .Hulll , 

Secretary of State. 
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TRFASURY1YElPARTMENT 
, I ' 'ViASHINGTOl~ , 

l ' 
Memorandum for the Press. January 30, 1934. 

The Presi9.ent today iapproved the Gold Reserve Act of 1934, and 
,I ' 

at Ithe same time approved proyisional regulations of the Secretary 
,I 

of Ith~ Treasury under: the Act. These regulations provide sub~ 

stant1~11y as follows: 
II ' 

1. Gold in any! form may be acquired, transported, melted or 
~ , , 

I , , 

treated, imported, exPorted or earmarked or held in custody for foreign 

or d.omestic account (kxc~pt on behalf of the United St~tes) only to the 
1 

extent permitted by a:b.d l:l.Ubject to the cohditiol.ls prescribed in these , " 

Regiulations or licens~s fssuedpursuant to thetne 

2. Violation of the RegUlations will' s'ubject the holder: of' gold 

to ~ts:forfeiture andito .a penalty equal to twice the value of,the gold. 

'3. 'Gold may bej transported 'by carriers only for persons: licensed 
" ';; , 

to hold and transport' it or permitted by the Regulations to hold and 
, 1 1 • ,
.' I i

transp9rt it..! ' 

4, Gold situated outside the United States may be dealt •in 
;1 

5. Similarly t gold situated in tho possessions of the United states, 

but' not including United 'States gold coin, may be ,dealt in freely by 
i 

. persons not domiciled! in :the United States. 

,I 

i 


. i 
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6. Fabricated gold: may be acquired, exported or imported 

I 
I 

.
\'7i thout a license, but ih tho case of export an affidavit isI' I 

required tl1at the shipment is not being made for the purpose of 

dikpoSing of fabrica~0d gold primarily for the value of. the gold
I I 

content. Travelers leaving the United States'l!k.'1.Y carry with themI . . !. 

fabricated gold articles' for personal use not exceeding fifte~nI I ' 

. ounces, without fili~g ap a.ffidavit or obtaining an export license. 

7. Metals cont~iningnot more than five troy ounces of fiIie gold 
! ' 

per short ton are not subject to license. 

8. Unmelted sch.p gold in amounts of not more tl'¥ln five ,troy 
I 

ounces per fine gold'imay' be held or trp.nsported vii thout a license. 

9. Gold in itsinat-ural state as mined, may be acquired, held 


and trans'Oorted withbut a license.
- , 

10. Gold coins! recbgnized as of special value to collectors are 

exempt from license tegulations, but may be exported only und~r license' 

islued by the Direct~r o'f the Mint. . .' . ' 

I • i.11. Persons acqu1rlng gold for use in industry, profession or art 

,I ' 
in which they are regularly engaged may hold up to a three months I supply, 

i · bUr not more than twenty-five ounce s of fine i~ol d wi thout a spe c ia1. 

license. 
, 

12. The Mints .!v111 issue special licenses for buying, holding, 

transporting, treati1g ,importing and exporting gold for use :).n 

A. fd t' f' 'I' ttl f' d1n us r1es, pro ess1ons, or an s 0 dea ers ~n~ re lnersan to persons 

I , , t k j , . t1.., t ' t t' L ~ .re1qU1r1ng 2.. 6 oc 01; mo~e u<"'ln wenty-f1ve ounces a a lIDe. ; 1censes 

6, issued shall be f~r ~o greater quantities than the estimated require

ment of the licensee! for a period of three months. Such licenses will 

, . 
I 
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not entitle the licensee to hold gold coin. License holders are'. I· . .': .: . 
'requ:tred to keep exact 1records of acquisitions and deliveries of 

gO]) and make quarterl~ reports on them to the Mints. 
.' . 

13. Federal Reserve b~nks are authorized to acquire from the United 
j' 

.States Mints through rbdemPtion of gold certificates such amounts of 

gOldi bullion "as in th~ jud@nent of the Secretary of the Treasury 

are necessary to settle i l1ternatiorial bal~nces, or to. maintain theI . 
equal purchasing power; of every kind of currency of the United States ll • 

f""
The .Federal Reserve bariks are also authorized to acquire gold abroad. 

ortl aoquire in the U~ite~State~ gold that .isnotbeing held tin

lawr11Y• Gold so ac~uired may be held. transported, imported" ex. 
I" . 'i' 

ported, or earmarked, ~r held in custody for foreign or domestic ac-
I : . 

, I . 

counf for the purposes ;0£ settling international balances or main

tain~ng the equal purcqasing power of every kind of currency in :the . 

unitld states. It is iprovided, however, that if the gold is not 
'I 
i 

used for any of these purposes within six months of the date of lits 
, 
1 

acquisition it must be 'delivered over to the Treasurer of the United 

statt for c~edit~ in e:qui~alent amounts of dollars, unless theI . ~ 
Secreta~y of the Treasury slmll have granted an extension. 

, 
14. No person is permitted to acquire gold from a Federal 

Reservo ba.nlc, expept to' the extent that the license issued to 

him Jpecifically provi~es..· . 
. . I ,, 

15. Gold which is' refined from gold-bearing ore imported i;nto 

edStates may b;e e~ported under licenses tobeissued by: the 
I 

Office at N~w York, or the Mint at San Francisco. The gold.,. 
. ! . . ,. . 

,oro must be decla're,don its entry and careful records must. 
",. 

This continue's·t1;\e Regulations heretofore. cnforced under 

Order. 
.; 

,1 
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I 
16. 	 Gold may be 1imported for re-export if it remains in customs 

1 
" custody while it is w~thin the customs limits of the United States.

I 
If it is to be transported within the United States a special licenseI "' 

II : 

" " 
is requ;red. 


17.. Licenses heretofore issued by the United States Mints and 


Assay Offices, and also by the Secretary of the Treasury, under 

pretious orders 	are v~lid.ated until March 15, 1934. " 
, " 

1 

,1 

, 'I 

, 
, , 
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TREASURY DEPAR'rM~ 
WASHINGTON. n. c. 

January 30, 19'34~ 

,}AEMORA.IIDUM FOR THE PRES S ' 
(Not to be quoted a~'~a 'l'reasury statement) 

" 

SUli!rnary of thelr:rovi~ions of the 'Gold Reserve Act 

of 1934 signed by the'pre~ident, Tuesday, January 30,19;34. 
i 

1. Vests in tne United States Government title to all 
I 

gola coin and, gold bupion held by the Federal Reserve Board, 

the Federal Reserve Banks' and Federal Reserve agents and 
l', 

authorizes credits in: equivalent amount of dollars in the 
II! 

Treasury accounts. 
;1 

2. Authorizes:pay,mcnt of balance of such accounts in 

gold. certificates Uinrsu<ii: form and in such denominations as 

the Secretary of the lrroa:::ury mo.y determine ll • 
I 

3. Amends tn.o~ Fed0ral Reserve Act to provide tr..at 

Federal Reserve notes, shall be redeemed in lawful money instead,
j 

of ,in gold. 
l 
'i 

4. Elimir..atGs' the \vord gold from the provision that gold 
, 

" 	 or gold certificatesb.yconstitutc part of tho collateral 
,\, 

\ 
security for Federal:Reserve notes. 

- 'ISubstitut9s gold, certificates' for gold in reserve 

requirements. 
; , 

6. Elimi!1::1.tes nrovisions ,v1th respect to redemption
'j 
1 ' 

of .Federal Reserve notes. in gold.
I , 
" 
I 

7. Provides tInt, t::8 redemption fur":i agr:.bst Federal 
I' 4 

.1 

not.es t, be licld, by· the Treasury shall be in gold 
, 

• '1
lnstead;of in go14. 
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, 
8. Provides Iitbat deposits of gold, 

"'I"I 
'...~ 

,J! 
I 

i;j 
:!I
'I' 

iii 
i:i 

Ii:
if: 

;l! 

or of gold corti-	 !1 ~ 
q 

ficates, received bY: the Treasury from the Fed.ernl ,Reserve 

Ii:.,
:Banks, or Federal Reserve aGents, for credit to ::~ccounts vli th 

tile Federal Reserve ~!J30a~d, ~hall be pO,yable in gold certifiCCLtesI ' ' 
instead of (in gold ~oin or gold certificates).

I I 
I 

!,i 
':It 

nI, 
II 
ii 
,i 

I: 
i':1 

9. Authorizels theSec~etary of the Treasury to pre

sdribe 'by regulat71.0~S made with the ipproval of the President:, 

"<I 
:1
I,

I: 
I' 

r ", '. ~ , , 
the' conditions undelivihich gold may be acquired and held,
,I' .' i 

,tr'DSI>Orted, melted or treated, imported, exported or 13<1.1'

marked: ' ' 

(a) 	for ,'industrial, professional nnd. 
I ' 

artilstic uses, 
i 	 , 

(b) 	by the Federal Reserve funks for the 
purp:ose of settling internat ional . 

, , balances, 
! 

(c) 	forsucn other purposes as in the Sec
reta1ry's judgment are not inconsistent 
wi t~l: the purposo s of the ae t. 

A]so provides forfoi~ture of the gold and. oddi tionnl penalty
I . ' 	 , " , 

of. twice its value {or fail'tl.re to comply. 

\ 

10. Providesl t~t no gold shall hereafter be coined\\ ' 

,I '\ \ 
\ 	

and no gold coins shall hereafter be paid out or delivered
I :1 

blt.:.e Unit(:ld states,!, but that all gold coin shall be with

drawn from c irculaUon and. with other gold owr.od by the UnitedI I 	 , 

States Sh,'lll be forrri:ed into bars of SUC:1 V7eig~1ts and fineness: 

I as tlle Secretary (f!the i Treasury may direct. 

1 

~ ,( 
\ 
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11 •. No currency of tbe United States shall be redeemedj , 


. I

in gold hereafter except as pennitted in regulations which ma~r: 

I 

be issued by the Sec.~etary with the approval of the President, 
i -: I 

but with the provisio~n tllat gold certificates owned by the 
I, 1 ' 

Federal Reserve Banks shall be redeemed at ~lch times and in 

SU1h amounts as the ~ecretary deeosnecessary to oaintain the 

eqlal purchasing powy of every kind of currency in the United: 

States. Redemptions jareto be made 0nly in G~ld bullion 

belring the stamp of the United States Mint or Assay Office 
. ,I. I : 

in an a,..";lount equivalent, at· the time of redemption, to the 

currency surrendered !for,such purpose. 

I
12. The reser:ve for U!lited States notes and for TreasJry 

1 
n01es of 1890 and the: security for g01d certificates is to be 

ii 
maintained in gold bullion and the reserve for Federal Reserve 

no~es is to be maint~ined in gold certificates, or in credits
I I 

P8iVable in gold certi!ficates r!laintained in the Treasury of the'I . ~ 

Uni ted Stat.es. 
:] 
I , 

13. In the e~ent the weight of the gold dollar shall b:e 
I , 

reduced, the reBu1ti~gi~crease in the value of the gold. held 
. I 

by the United States ,:shall be covered. into the Treasury as a 

I. . 
oiaocllaneous receipt' and in the event of an increase in the 

II 
weight of the gold dollar, the resulting decreBrse in gold 

I f 't d~' . dUreserves or n~ e States notes and Treasury n~tes an the 

selurity for gold cehif1cates is to be compensated by trans

I of gold bullion'i from the general fund. 



~:: > • 
•• ~_.:_._.l.:""~_ .. __ . 

I, 

"", 
t 
\ 

- 4 
I 

14. The Secretary'of the Treasury is o:u.thorized to purchase 
i , 

gold in My arnol..'.nts,! a.t 'horne or abroad, at such rates c.nd u.pon such 
1 'I I 

terms .::md condi tiona'\ !:;'s ,he- deeri1S most adv::l.ntageous to the public 

. i+e~e~t, o.r.d all SU~h g,Old is to be bcluded as a.o· "sset to the 

generrtl f-q...'1d of the rrea,sury • 

'I,15. TIle SecrE;bl.ry of the, Treasury is also authorized to :sdl 
, 
'I 

,gold in any a..rnounts,la t home or abroa.d, but sales from tIle reserves 
I 

1 
I 

or security for cu.rr~ncy shall be -made only to the extent necessary tel1 ' 

' Ii 
maintain the currency; at, a pari ty wi th the gold dollar. 

16. The Secreta:ry of the Treas~1rY is au.thorizedto 
, , 1 

j

deal in gold and foreign excllan,cce and such otller instruments of 
, I'" , "!' -'l ' 

crel,di t and securities: as 1:..e may deem necessary for purpose of 
, 

I, 
stabilizing the exchailge value of the dollar. 

! ' 
II

17. To enable t~e Secretary of the Treasury to do this there 
, 1 

is set up a iu.."ld of $2,000,000,000 out of the increase ill value of 
-I 

- 'I ' 
gold, which may res11li from devaluation 1:l::1d 811C:1 portions of the

I - ' I' 

fund as are not currel~tlY, req11,ired for the stabilization of the
I 'I 

dollar may be investea or reinvested i11 government securl ties. 

18. Tll.e powers o'f the Secretary with respect to -this fund: 

I 

sha]1 expire two years; from the date, of tn0 enactmel1t cf the act, 
I 

but the President ma~r terrnin::1te the pow'era e3.rlier or mo.y extend them 

for nnother yec.r. 

• 'I

19.' The 3:uthori ty gi:ven to the Pr6s+.dent in Title 3, Public 

"No. !la, 73rd Congrescl QThN:J.aS Amendment) is?.mended to provide 
'I 

that the weight of the !gold dollar to be fixed in the 
'I 

I 

event of devaluation, shall not be more than sixty per cent of 
! , 
: 
I 

~o , 
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. present weight. 

two 

5 

! Tl~e President I s power in this respect is 
,. .: 

continuing for successive revaluations during the period', 
1 

years, with t~e provision that the. President may terminate 
! 

power earlier or!may extend it for another year by proclama

:By additional amendments to the above act the, 
l 

is given a~ded,powers with respect to silver, as follows: 

(a) to cause silver certificates to be paid 

to those whoitender silver for coinage, in place
I 
'1of standard s,ilver dollars,: 
; 

(b) to i:ssue silver certificates against any 
I 

silver 'or silver :dollars in the Treasury not held 

for redemption of outstanding silver certificates; 
. j 

(c) to c~in:standard silver dollars, or sub
., 

sidiary cUrrency, for the redemption of such cer
I 

tificates; 

(d). to p~esc'ribe different terms and conditions 

and to make d~ffere~tseigniorage charges for the 
:1 

. coinpge of a.i+ v:er ·of foreign prodw.ction than for 

that of domes~icproduction; 

(e) to r~ducethe weight of the standard 

II ' 
silvex dollar! in the same percentage that he re

duces the weight of the gold dollar; 
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(f)j to reduce and fix the weight of sub

sidiary coin Iso as to maintain their pq.rity "iith 


i 
the standard 'silver dollar and the gold dollar•. 

. " 

I 

21. Regu~ati~ns, orders and proclamations of the 
'! 

President and th~ Secreta~J under the act of March 9,1933. 


and under Title 3 o( the act of M~ 12, 1933, are approved and 


ratified. 


22. The seco~d Liberty bond act is amended to give 
!1 I I 

the Secretary of ,;theITreasur:l greatgr latitude in various I 

issues of securit;ies~ 
. . I 

23. The Slecretar-,f of the Treasury is authorized to ' 

i 
issue gold certif~cates against any gold held by the Treasury 

:! 

of the Uni ted Sta,~es ,except that held as reserve for United , . 
I 

, 
states notes Ilnd ~redsury notes of 1890. 

'1 : i.
24. The Secretary of the Treasury is authorized to' 

I . 

issue such regulations as he may deem necessary to carry out 
I ' 

. the provisions of, the act., ! ' 

, ,, 

; , 

: 

1: . 
,.--:-----______-::_~----_::~L~ _____ : -

- .••'-:-.:';~::!.':-::':::::!:-..:!: -:-:-"-. 
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II ' i I 
, i 

$t.~t of' 
Co.;1 tt•• I <m~CUlk,1nf'- Uld 

II i of the 
~'t1""':r. Apr11 lb. 1514' 

,1 i 
li~t.lull_ i e'"_It ".1~l4llIJ.1.IUI ' 

. :j ~ 

I I 

-..----~-----

~~.,-..~---- .. ~.-"'--,---,... 

'- . 

$.orotu,'~~,el"iflU7t~l.~ bClt'o"., 
('hU'''~:ne, 

S$'ft-.te 

tb.Ztabl.1.-1.A.•tt1a:t:\ff~'UlI¢ 
I r t ~ t 1**,'.b 

i 

I , r-*~' .A;~);l"1112, 1,4+!i ~Ctl£l tor ~.•j~.~ 1~ tt'0~l.te~~d G. .. 'tIl,l.l: (~£.~71 )
"x,ttlt'i~i,1n;,i to Jw:l$ 5-0.~ 1'4' tn.. pO'IWerl) tt~la,t!n, t. 'th:e~tat::il.1#ia;ooi 
t.1Q~ P't.n~<~, MMt'bf1 gCl,trV i t:o .1 t.,l'tb«l ;101\11 ¢l(Jnt~u:. t- of tz~·ill dQll4tt" 
'both ~!)t vt~l~1. tm6'11;~ t!il:@ :~)P~I~m.t ,lilllllXtl11 ::JIth.J'''-l$~ .x.~1l"~ Ql,.t 

J.'.,me :J.-O, 194,j. 1; a~:II.~p$u:r1n~ betO:Cfll If'QU 1n t.n.!i.pPoX"t Q,~ tb1;1 
\)111.: ,i 

! , " . - ~ ~ 
, -Ir.i m1p~'V'1f.\i\'ul ....t,pe~.n<:t\l 'bOfOl'fj ),ou;r o~l tt.. to 1'.e=

l'Ill0nd, It:tHi .j(b~'rud$ft or '~••• ,'6w.ras.l_-.~i~b~,$1~~rl,the'~~.l~~~rut1 
n00&$.1 t&tb1~ tb$ c.ntUtluulC~ et tbc.-e '$.$"'0.. !t 1# ~~;I.;rdl)' 
ru,'''H!Jfli!.·.l'Y to $$' tb&ttbf! 3xti4S".$6nO;.y tl gt'ea'c(1,I' naw tba..,~ .1 t ...u,1" 1,41.fJh$ll Ir 3'P~.Jt.~ beto~. fOUl" C0'81tto(t Oft. Jlm.e '11'!~«i 
moo.t!~t1' at tuation t!:Lt"QughQut; 'tb. wQrl~ 1.~ot~'~'1a.llJ ,~w"e 
tWstatlle· tt'~an 1 tlua,,;! ~.$P O~_ tHltor.. 't'tJ,tJ P'()'••~a ~;tt&n(litll4 
U~ffr"I!t:hl)fi)"0pO••4 b~ll: .111~$1, •••urElCtA,I·r(.Jino',.tilbtl,1 t, €And 
help~,~()14. ecmptttlt't.. ~urr~el d~"rt)(t,l. tlt:m ttl etU~ o:r'l tiCAl 
$i).rica fcll"lR~,tb*lZ:!\yU.· , . I,,· 

, ii' Il. . 'I I . 

~}~$l{.tt'.ad 1')1' t~l.~"at' tH!J tbl. bem1eii<beJr'$ ~n4 hno l'~t,a(t.~o. 
o.rh~~rl(uu1 rO.vC~8 1l,l ~tiM1 tH),Ul'itl~lfiH& fl~"O&d r.a~Vi$ i1u'l~b ~aru~A ~f.!> 
lm.p-ot"it..mce Q.I: G\l-r ~u.lr,..n(SJ'l'fil&tl~itla wi t.;·,$ th~$~ .oUA'trl~l-. >rilc) 
iLicll~., I cUr,r'tlitus;g ,tld'td~tabl1lt$tlo~ op.:~ta tl(J1tll ~t tt,v~ S~t~;~1,)'1"',Q.t:l O't'I 
l'·'tmtl!.n the "alit t:wol ';1IHll"$ ~~.:V$ r&t'1~:ot,3d th~lile ch*,;~~~Oi$ 111 tbe 
W.:l'l~~·l' altuatl.. j I • 

~'!11l~ 4\'u'/ln~i ~io~t ~f ·t:h~ ~tlrl.o{tt $11~C$ 19}~,tbe~. WG..$II, . 
hfiav'yl;lnt'lo. ot"\iclaiI1n,to ~t~ \~n1 teCl~~4lt~e lotllat th~~f'un4t" 
~~Oh;fl·$tJI$ e:x:c••4«(t i.'" .41",. et _gel·)!. ;;~.u,1·.1,nB tb~ 11l.6J:t.t'.o 
fl1$;call .1f)tlr"a t~.il ~"u:n~ }~.a ;tol'" ~.OJ"C1ti§>Q;l\ii to f¢-""e.l-,~ OO\~t4'l1.•• 
tnat) lit baa ,14l"Cih&t!Ii&d. ;.In th* tl&c&l:1tt1I\_r 1,l<l.;2 tl.w!J~l<~4(l SClil 

:t81~~.. ~11,llt!'iJ:l",:r $014tl t,,: tQ'&~&l;t$n cOlmtl'1~tJ4Uld ~ ¥r~~r'ck••*{~. ~~l~~ 

~lJ.;lliiJn (}f .iiSol~ 1"rQ~ii r ¢l-r~l.:~n,,,~ountrl... ..~~.~ 1,' (ftW .1n t1:t~: £':110.1 

,e4liir .1'4)th,el J!"'W:~~ l'Udf.. $ol.ii401 nS.l1.1oJ~ Qf4'$:oliJ! tc f:Qr.~l91 .. ' 

cO\tnt;:t'!'1~~ -and.p'W"ch~••d: enly t·2'1 Ml11.lon t'ro."7!< ,t"o:r$l~ ~<:liWlt.:rl~•• 

:!11uI "rl1'" .a.luot ret; lla'"" 1>...... ",a4. to 21 'l1ft.romIi. 0<>""t ..t .... 


I·~"U ;, ba"~ ,.ald~o ,t.1\,1. ".1.'.1l1tt.. b&tOl"e,.. 1. WnQc1l G:f no 
b~tt,"r q,aA..of •• t tl1ni 1", tel'*IUl t1 otlt;.l b 1\1\U'lQ~.D than 'tl;:f..'~h 't)l~. 
PQl" tdbil ~f)aalea 1thQ b••l:\,Im/d, la, tuQ pol1e" ot' t,QoliI'l'l"lti18tU-y 
to r':-o111t.t~- th. oentH.nuoiS u.o:e of $01<1 :fC1' ~$ a" ttlem,$lltct 

-- 11\tfjt>nat.l~ru%l'b.lll.no~a.; f.;ur t~i t.at4!.11.lat.;t~n!''Un,tL ~u~,8dfG'N;slti~11' 
eont~1tn~:t-&c 'to ~l:C' l~~~entlJ1lii ,0$" ~da,ollc,. ~lneG,i 1, l~st:' 
~p$,,',.4, b.IQ1"',.~~l.!1 0~tt,•• the Ut.bl.11iu,t;lon f"1J,n,,i t1l.•• 
O\!lt'~li.d :tut~ tttNht ,~pld:"pU:l'Ob~.tj a~·rt)(iI=.nt...:1l~l ~~tu:ll!11a &~...., ._ 
~ol~"'8-.a1. aer."UWlu'it ,:-1tlZ\ C\tb&. 

~ 

i, 

II 

;1 

;, 

II 

. :1 

II 
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NATro~:,~lIA','=~(;r!l"iE"'B;;'<:'t ;~~rhy bltJ~ :t?jD'25 1\ 

,:ey' Se.~V!~A~.A DateC)-Z351 
i;f..", .' . j '. <",v., ,--\.~<-.<;--, .. 

~ '~'i' 

~ 

,-
'I 

II ' 

': 	
., 

, 

I 

,I 

'. ' ',. :11' '" . ' .,' , " 
~.I' th.t~ola...al. q.,.e..ent Wlth, Q\lb.,.~~1@ ••8 $li1f1",.a 

ea'~t::','J " 1,41t, tit. :i,~,ta\1111i..tl$ft iuadh.i,t..r4~_..tu.ito ••ll 
t~e;ubfi', p01~Mt tebeu,d.4!lI !,Ii ~1Ut~~tah~. d~l,lv;a . "tt11dil1 

tlJJIi t~_ ,.84a~4'!.t ,1It\toh 1..1<,- UD44" this q ••~_t C,*ba 
h.... _+,f'ea4,. ...",t1J1'Gd lft,m,1111GIi 1ft. $014, $\11 Ot.~l.B :lu~. _••1\ 
l),d.d .foJ".'.rhe. ""._"l~ w1.tb ~aa 'lias 4,$al$.H4Jlt4 to. tul:11t.. te , 
t~~. ~u~4_ul.~<t~ antlt ,lth~;.e.J.tstenlUlofs ct 4'ii\lol.dFe••...,* i&.;r;$1n.' 
eU'bm". C\lJ'l"flAC, .a ;p~c.14.t11, bl (,l\feu 1u,. : " 

< ,I I 	 ,',:' . 

't;Jul"lni tht!l~••tl two ttla:p&. "ct1~a.. ~a«. art(t .Q~1.t~4 t.h.••• 
. 	 ~Glltk p'arohaa4t 416,-'CUfl",ntli "1t!'.~'Q'I·l•• "rn. ~i"....~t••aJ.1$·,tl, r. 

tutur~ .d.ll'f'{I;i"J' of ijl4fld :p\tr.tut.•~d 'b:ft~~St:"bl1l••'loa:~r:g,iH.1."ltlrl 
i4la4raftoe on .UeA "ld I prl6,. tel te 4ft,11".PJ_ 'ftt.Q~lle&fd,,_. . ' 
ot ~h.ula!$ uni!c:r th'e.e ~~•••'lI.'.haY. beoa f~ul.1J _t.1'h. 4011.lU'1II 
.86. "v.l1dlff ~lJ th~•• :~ol' ~Ma.ctl~$ ' ••• 1'. u .•• dbJ i;~u••:la to 
P&l f"~Fpv.r6h....a .rl~oo4.••at:. ••rvloee1n ~be \1nlt#~, ~tAtl). la 
ad-ill ttl.O&l to tbe ••tfu*S;.al.• ctJta1fto4ad&r . the t.~:1 of th~t;.Glid ....

Lea.",! eru~."r1t. :li 	 .', " ' "l , . 

ik7h~ ••'rt•• 'at at:dl11t.&tlcft q,....ntau4.r ..:l!;l(t~th•.. 
$.t.31~1••,ttot!l !1'\m,<t OOQ,,:ratoul .1th, o'the" 60llnir;'.e$ ,tot*ci11tate 
th'f/!. m,4'lnt$IUane. ¢·.f .~&bllltJ 1& tAe ttXU_&e 'ra.tlft; of cV1-eRo1•• 
of' o'tbtU? oO\'m,.1,_" with: th.• 4011..~· :n.y. ' ••ltI ... t.n40d.'ln•• 
Jal, ill>. "'41. ~" ,. ". I, . 	 . i . I 

.,f).nllOY.~b.r' 19. 1,4:1., fA &~ab111.tA.t.1~ &u~.~_tlt w~a ~l}t'."84 
Ilti t.,owl tb' tM 1;$:011. ,ltfi tc,.t' t!~. ~e~b11e (lJt ~te~!C\oD4 t;b,e· 'ilt.1! 

Qt~ ~~.11(OO tOIJ tn- l'l~.~PQM ~t .tab'tll.tt1althft ~(11~1'.~ ti.t:$.'~.$f;t~ll,~t..... 
flf~x.1G~ptll*f1I t<.t.cf'I$XM~~~. III 'is etl11ft.o........'un4.)l th1,"'l'...!Qu.~.nt t~t:b.~•.klG~ GOytu..~unq t 1.~ .,C~git'l'" . 114$ 4Utl!.f)fI1 to, ,~ 
6UIlJ.WUlt•• ,tb.~ ,,.l"t«J;7J'~aiUh·f of #1.1 ob.1.1pt1..on.ul'ld.rt3k(i\~ '0'1 1t 
pt~ t)'\<ljJdk of ,~g• .x1t'J.*: . . . I ' 

. " I~ !~<.bnat']j 17.. 11'~2j ••t .• b)1.11.a'U.o.~e".eat; •.k • •1p~H£
wl'n, ;~b\C'$OY.PM.nt ,,,~r ,~h. ,~l.•pt.1bl1c ,b.f ~.C\UiliO:rr~:r ,121tft :'l.tF'~$~ , 
of at,.b111.1;ftgt:btill;'ft1 t.d~1i tate. 4cll":~~.ri.e,u.4ol'u O"C1". ,P,Ul. of 
UClb~l$e , 1'h.*as:r•••etl,t i 1$ lrlCW til foro. f &1 ttlOt;1~ 1:10 ·1.tfl.trl11.aa
tlcm. I,o,.r~tlcn. _av.,! •••,'~tbe.n r. •••••arr u4~:J- ,'hia ,ft'•••••t. 

I:A•• t'urtn.... l~ :lIl,t.bflt oloa.ir l"el.at,!tmlb__,•••. ,the 
, ~o".r;JW!Rl ta ctthe l1D1 ~'~' Stat•• sad. !(jolantl•. at, .tat,11~••tlCJll 

q.re.~ t ••tr ellii1n-&4!_1li:b tho l'1Jov.",bm.n.t "r 1:.$1.4 -.n4 tn. 

I" tidal, i·dk. ol,l••tanltl ot1 ~aJ S, 1;42•. ,f'&r .' *6~V:v~.~ f{)t

ata'blilia1,ci tb..'O.a1t:e4 ~t.t;•• dOl1IliLF.:lc.lant'j.1~ ~l"_.' l'a" or 

e:Kob~$,.. IfhS. ap':~_i1t 1# 51$0 • .cwtn :I;'oto.,. a1tn~lIl~tot ~ 

at:.b~11,ht1Oft o;~.l"atlot\. uve •• 1.' b••n n•••••&r7 \lhd.o,.. tb16
< 

&~:,,,$~t. . ,!I,:',' 	 ' ',: 
,I,t~the a•• ·pel'11.~ .ttl•• July it 1941,. '~'-eJ' MY. pe#G.~d tne 

at&bJ:ll:&.t;1~n "~:J".Ji'l»;*nt:1 with Qtll::t$ t.t.1'l'tlt ~p••tl. 
, :1 : . 

,I : 
,I 

, "'I 
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,/ ~* hay'4) t'frO .t.b11J.l%~t1~ ~._e~tl) wltb Qhltu)..U~d0r 
th~ £1,l"ltt ot thfj•• qr.il~~_:lt$:. w~:i@ W&t alp~d11'} l:JY1. th$ 
@;tat>1il1~a tlon,iltU'l4 lle:lQ' n~a,r13 "4' fid,l1.1m tJt "~d CU'. ".b'JI'~~":y.lo, ,
1;&38./ftl October. 19,~t; Chlmi;\b..fj eO$,~l'fr"~' 'tbeil"e:~'\JlI'C'ha,a1n~ 
.tG~l tne J-"'-. 'on; t<.c._e~51, 1948, tlda, $t.:bl11.a~1e'A 6;,...... 
ment '-all ,.~n."d. 'fa. at ..bi11~at1t>D }j!\Uid40Iltt!, not .t 'htB, t~. 
hold '.ta, Juan utlAier Jth!. qr....:ot. . : ' 

, 
,.f~b~ ••G~aiP.;._AC wltl'J 012:1,n., .wae 81MJ!'i~d on Ap,ritl.2~,

194.1 ~ TtMt!t!.J-Ci t. 'tP(W.aa,e t1 Ql\ ,'Ilndfu' thle. .il~Glf_il~to. l\fl.ao$ ., 
l!~&Cfi.iriib.F lOtl'}~2,.b.4ltl. t.h.$~ab111jUltlon .$rUi1d ...qulrfHl '10m11... 
110n. jotan.t.ne:ae JU~ ~O:il: Jlln~)G1.1:142;. thl. aa"•••flAt \ute 
l~~llEn\1$~tol' one :lfiG.'IJ. !IIo "tid1 tlonalo,~.l"6\tl~n. have 'be_ un4e:r
't&kenund.~~ thl$; .,reeme'lTht;. anet the $t.bl1t.lh'tl~ll ~l'ufi,~t ~OW l1tCli14a 
~l.O ~1U1en o:t~Cbln.a$ ;1~ -waa.l!r the r~puroh~uuj!prov;tB1cm5 of . 
tb13 qr...tlt. . 

.i 
.:itl..,.t.bl111a.:t'~n . aii'futm8tl t .1 th ~1'1;1T11 .~ftaJ;"p~d in 1"1. 

Ill) ~o.Nb.r!>, 1.941~ .~. bou,ljhti, t18 million 11':i iill1rt1)1. tt"'ota\ '~f,'&r.!l • 
.~;8 1'i~~.11' a to.~e1~fti OXCIIll,Q,llG,,,,••1tr1oB 'IUtS .trtZli!i(tJ;)4U!~.4 tMM 
m!lJ'I~,J.$ .. 'ftl"!Il".pureha.eed., ud M ~'.~~Ullll·1 ~$,. l:1i~ .. ~$ stabtlJ,... 
a... t1!OQ Itu.n4: ,lle,ldllo, 1.IlW)r. 1i11.f'·~i•• ·\l~dcn" am~thi!t,r .~e·tlt::m of' tbla 
au~-' ~.~mtmt •• ll••e: $Old .i~rI41l11111en 10 ~Ql~ t$ ~rfJlfl to:' 
dollja:r& t(/frtb:di9Urp'oa~ o!.t...~n~tt.~.tlt~~~h••olletflU"1. J1'$tuur"••• 
or ~l'a;ftl1..t~.IijV'.e_nt. .ltbf:~p.8,z111(;JQ.& ~et1•••.~on 1141)' l~•.l,l~:.

, I "tn~h)p'NllGr, l';4a, •••nt.l"Odl.tlt~ _ a&F.~Q~t· vltlt:t ~. 
'lJo'l1J.l'·rnfi'!_' ofL1:borla .to i&el11 ta:ti. tb~ eoftv6r.l~c 'Of tn. (l'lXC'''' 
r'$)lleJ' $l.te.~J: tbat Cou:.. t~ftJ>O'!f.i ft~ ...i,.in.a; to '4~llu$" ,t'Q~ 
£.lb""IinGG'~l'il.m(jjAt lla4f(tr 8, lonl;$ tim.. bee,neil.g~~ to:et«to,tth$ 
exeltud"..... of . \\1~1 ted ~ i.&t.. OlU'Ptitnc/)' an~ tl~lll ,.l'~l~ th~!~.~d 
roJ' la:U,ob4 (J;onv(rl"a1ol'ib.e&.~·~el"$ \l~i.nttn 1'~2 as .~dl t1f)l!8,1 
nor! ~lab. oola GOlill.a.:llOt. ~. l\$oUredll13d, .a ••rloU1 '''Qo~a 
stce.'ttlcce·6.J..Q Ll".l".14 bl'Ol:A~t In. t$i'41. tf}~ ~~t.t.. O;Q"r~4Ci:J' _l1d:oolft. 
tI'llel iitabJ;11&at1on .~\U1J;l 1a tac111tat1nilt1,~ ¢ony~u:·.1OD 4ftbe. 
Llb••lan CHi\rre~of eYI ~m to' tiollara' ~ .n .•,rf,hldcat t. 
pU'J',eh... wi. th 'Uftl. '",ui St.Ilt.. C~l"Felutfth. ~:rl:t.1.h eotil. \11.'1 tll~.wa 
tr¢J~ oiroulatlon.; ,1},1'!'.n,(nt1.nt8~V$ b••D~.ad.wl~ tbE< .'rs"1 to!»", 
Go",erbe:nt to tUsl,lcaoQf thft.lee r'il~lt.lsh' e0.ina .1tl~.¢u.t.c·G&t tctM 
$ ta~1'1.1 ~a t1Oll .F"U:n4.;. .· !: . 'I. " " l. . I ~'w(f 1).rO:P08.d .;ata;bll1t. .. t1ol1 asr~~mcmt$ at's no•. :\i1l1.ndl~~.. .A 
dl-·aft tilt .m. &i~o.lIltUi1;'tQ. 1.011.1 tat. tbe at.at>111IAtlm of: 'th.f: 
dt)Il.t;ll"..~O~lv1&~.o~at. Gf'.xc.nMl1~"'. 1.$nli:i'.b.1n, eou.lde~4lId~1 
l~,o.+l,"l'" i1i.t;~.al$·(f en.ia,.,jl·d. 1/n 4j,1$CQ'hll!:;ruw.1t;~. lllt*l'l ,.J:lG:t' 
Wlilen tbo IranIan fJcrv.•mmen't vcn:14 unt'1~lr}."1;oilt. to':~O"ld• .".1&1$ 
fO'f tlle tl~$4.ot C3\il"f! A1.~fAland other" ;,llr.;*&~ftauo\n~ &s~ne!.~$ 11!rl 
"'''etum to:!' (~DJ.lal"& ~a1u to tb,4lI !rt,tJl;l@,~ fu:~ccat in tho1.oo~t!'y. 
Asl.part ot.' 'tll.iii ~rfJ(ul'~.n t, the 1l"~l:i1M {,iO'W!~":nI.~tlt ~n.~,$rt.~t1/I$ 'not 
to) Cl:utn~~e' ~(t dol~e..~ial"ate c.r e.#Ohiift~.ewl t,tU)ut .&rl~ C~fitil-t"y.lon. . .' 

I 
'/
I 
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I~ the 1IOl'ff t~~ ntn•. ,.ld"lll1D-.a lb.., ~tabl11».tl_'uad 

w61a '.....t.d 1 truu.' _.en o,epatea. with 3fu'ugulou8 (,u~~e .FMo_ 

only 1'**•• w. au.'o".@illn" Jm'.fi)},l.a,lntao' tim.. re.o1.U"c••, Uiat ".~• 

•ntt'':'$te4~y tn. fJoq.r••• to t:n. Pll'••ld.$at anti ttl. S••:rr.ta1"f of 

tho ~1¥".asurJ, ~u~. 1.n fb.C.QlUf'8.eH" ,S;fll·:r orallJ.-l:) QUi' b:rcader ,fMa

·tlord of m.td.ut.,tnRI ;.'&»111. t1 of .xet1iM~~:r.t• ., \!tetl.". b••a 
able! t~ tMlltrumulat. _ Nt ;pl"of"l t' whlab tlQ.w. \uc;o••tb ,,0 ;l1dlllo~. 
r ti.~j;no~ .lell to .m~u1'.tbf) ~JPofltQ:b111 t1 ()ftb~ O'.~«.lt'2.,lilfjs· 
ol'thfTI ~tatlJ,,:U.".t1Qrln:&n4. !t'1retel" to_troe,the eUOOe&40f 
the rstabl11aa'tlot:1 jffund. in ita. .fmul.-e:lt..l pU,l*90ae otb:rln~1tl$ 
a'bO\lJt a &l"",aior 4.~.tJo;t' &t;abl11 ty !n·$:A'.ohu~,. :e.lati1o~sblp., 
of otb~r eU'rI",1):nele. I .1 til thft dollaJ:" • 

. I !fn. ,jiatten .f'O~ l1.lth'liN.t.le~~m:mlet.rJ' ooop&l'attcm tn,at we 
hav~ d."tflo;,.d 1A tn. OpCl'fltlotl Qt Cfl,U.~ Sta'Qll,laati(gf) ~lI~u.ndbt;lda 

.rtSal ~t'O~t•• ofa.obl\iJ'W'1:n& c.t.u"¥"tme1 .• ttf::tl11t,- 1:.) thG'l;lO$i:-W$P 

p~r21t)4. W.took -.1 hlpOl·tant.'t.ji:lln tu.. ~ltlllctl~a of l.l3,·te..n.~ 

tl&nal. ooop:cn-tl,tlcm ror OW-I'fU''loJ&\abllltl th;r;o~ th..' 'tl"i-:'VRr'tlte 

AcOo.r4 iD l,~;b. U;f1:t'ortwlate1l, tJ:i. t\Ulotl<mln~ 01' ~. '\1r1..-' , '. 

~ar~1 It: Aftu)rd. .,aa ;ls t&J!I'J'>til,teod b1th..al'.14evel" trJ:.l~$B, ~ 

ha.v~ eClln,t1nl.UlG. to ~41;tu;ld7 th&F1n.l.fj)l~. t:ttt.batAK1)e~~1fto\t~ 

,tab11iaatloRapG€Ir.GDte w.1 tho 01.11* nolilbbora in "'at.1n ,A.fn~loa and 

.1·~ Otb4tlrfl"'leo41i oOWltl"tGa. ft:I.eaeqr.....t.a previde t. 

mal~t.Danoeot ~ehCln"~ atabtllti 04 to~ ,e'I'.liS>Uo ._a111t.·~i~:a 


.6af1.Metal 41:14 .~Ml_1fl t}t\\l.iait 1<m:4c t:Qat~G1 . • ti:ec t ,the ., '~bll.t tN 
G! UiolnU1~o J'at.'h: U5d~l' pr<il'Vl&11!1tl$ ".t6i1aal"d.l:l1 O~~ 1~t.r.Gt., 
"f; ~la•• meA. Ilva11abl.e tM JlEh'GUYCUt$ oti.}a;. Stlli.b1l1ft-G.'UCIl r1~\1l!14 
ter tn. pU~O.1 Gt ,~.~nt.ln.tn~~ altlibll1.tJ' of exQl:$f!Ul1$.erehtllt., .In 
th. t1v. year. b~tor. tbo"fIU" and. in th~e,•.a1'>11' tQi\U" 1ia8,l:'a aL~.e 
Ul. cQtlartlta'll c1"wu. the O.l!ffll.ratiMa or ·the ~t•• l1,1.aUQ1l. f.i~r:t4. 
bavr tOlltoJ"lbut.4 to~a,l11ta1:r)l1'1$ f$l,U; 1.,*11 I.ta~l••x~hUt~lU: 'f!& '.a, 
\i..a'~1to~. \iUlp"eCle"orlt.d COluU,tlo.ua fit polltl.~ &lid ttOOftQJ'il.lC 
411. l:ord.c7. :. .. . , 

1 

.... !);1be ,o~or ,to 'alter thUli J$told .08t.4ttat. tn. doll"r tt.e glvan 
tc tb:. t":£,"ee14ont ~1 'J'ltl.. III af: the Air1,4uit~ill'al. i(tJuatl.l~t{:tj Act 
otl~a:l.12. 19".-,~ 1"••trlrmbcdttlt.b ; t~J;I!J'flsent .·.. I 1.li11.1t:.t.tl= . b1
the Gol<'l fio••r ... 4cto.t' JUuaJ"1 ,01 1.~'4. rJt,i.J'dU_S· .'1, 19'4.the 're.14ent t.1~.(!tll.4ol.l.&r at. 1 bl .£;.....ont ,,\\)ld. ¢G~tent .. whi. 
bas remalaed ~nchB~.l1 tt'irmor. t'b,"'i~ a$.~. 1-u.s.,.., 

.I 'l~b18 power W~8 :l!ventet Uu!, ~""'$$14.nt .~. the/ltlt~i!\.t t:if .. 

dee.pdopr.I&1=,ut1:t~ui.t10n.bll t>rolon~.4 and. 1.t.n:fj~lt!.e~ b,' 
th~ i$A...al 4e,,,,uliatloD of othtu' 6U>I"&llo:10. lIIhloh 4 •• lr07ect 
t.h~=arl!•.t. r Ct.f' AlBI.tv14_ .pr04uot. abroad .I»ld bn>1l1Sbt. "'0,motU,1 , 
10J" ~l"1.Ga. '.i!h..., ·"tlvallla.t1oA Gt t~G'()lll1!ll" .6.$ .·an unavC);tdablf.l 

. at•., 1ft tho ...atcwatlon of' tozoel$n -tlfH1 deme..tte_!'ketaror th. 
S.cduatrl,.U and. ",1I'101l1tul*al p~od'fJQt. of ·tile amtlrlOif.*peop16.

'1 

j 
I . 

, 


I 
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!'hi. Pft".' $1v~n"G the 'l'~al1~ent to 4.te~1!'u. ,,1 ~b,1n 

11m! t$ -tb,e lS_14 cmtent. Qt'tl\e 4011.:, O$\ll,c1, J.1t9t $s,r.lybfj 
terml*at;G(i until &.~tl.f ..ot;orj~~8~$1&: ."all.~l. t~ &.a1J:r3,-~..% 
the at.aolli.at1on ~r :tht app-r.opt'l.t~ .~filllatJ,g'tt ..€¥lall~n .m~n(!) 
el'1'tJ"G~O~DG and. aVo1'1n4~' '_~I.,tl ti,ve cnurl*GnO:1 d(tprtUi'lcatl~~. 
l'lUi f·~Cl$l.d.nt ;f'lfu)~~1\d(,:hl .n4 .t.l:J:$ t~Ol'li<S.r.jij(l _r!a~t:~6, (),at.er1stOt!le 
oftht3.tJ'$..r .11i 19''1 an4a,~4;1n1n 1,,'9 6U!l4 l,,~;~.l. 

. ~. $or•.&11 a;&.rG~Q~h.• t ,~~e' Cie:1~b.n.5,rlt til ~O~if.. td.•Elf) tl'f':J» 
tl"t$ *o.OG lntl;lG a,.,p:J'.IJ,.~ et1~ ef g.\1J-.rtU'lIcl.... l;,f Iuoll 6.: 4e".1.. 
QP&~fj~~G' tQ o. av;)i<i"-, we ffl;l1"t t:Pdkly taoetktod&ng&r' or 
e.pe~1~1ve .'u:r:r.llu~1:4.pre41at1t.m .1.ft th@.pof8.i.",al' .W.~v~l~ .. ' . It 
1& no:t , ••e1t;1. at ttl;i.: time. to l'orfSlaoo tn. j;;iatt'lt,rnQt .1:>08 t-wd 
tl~etu1 deyelepmuf4a. 'tNt tnJ.& we do KnQ"'" t:ha·t ttw. *rle 
tQ·.vol~e_potlM."tll .tiepl".e1ab:ton of c,u.r:rE¥a01 .tt~p *$, t!1U", 
1t llli'ould b~ lllolptul ~~ tiGIU''iIll.4 tiI:1 th '~<L1. ,o._r. "" • "';arni.lli; 
tJr~at; .....hall not ?«t~1 ~ the iotemfiti.onaleeon_"e i,;cal ~lon 
$tth,~,1 ooun tv)' t.e tHl:W1(ltirm,hUld :t>JUODlp.'U tlVf; e1iVNll'ne'1 
deprecIation. ' . I 
. Fi;(tt' nla$ rear. the :Vl1'fHaltt$:ntll&.ellad tn.. ~ISJ".~ to .1. ,.r 
the ~Cl·1,4 ¢·ft1nt~ntor tb*:R1Gll~ 'wi, tt:iG'flt~ 'filIi:::&!; $,. t.. h. Ih.e,v~ 
,e.a1d ~.fQl"e,. thflr& i8:l\O.'pt".fHH~nt 1ft t,(t.~,'t.1,en to u,ee· tht. u~wElr. 
~:t it 1at1leetdlid ~. a'l.nm~nlJ (lfh$l~t::.1& t:O.;tHV@:tlt e~p$tl ;lve 
d.~u'~dlat1(!n ef cl1l"l" .. nol,'. :~JCl1mfll'" cotlatr-i·f)'s. ~:t).uad..if~.u.t. 
arp~_.'ll tB t Dime.Jlaatl Ql~o.l .r.'.l4n. tlD'1 coo,p.ra'tzl ('itt b.a.,b.lftl 
,o~91~t.d. ,1<>0 shall. 1\1(11< Il61PPltt'l I!tU"J"iH'ld.,l' tlhe 1~t)1.ff;i);'" '''1t~.~~'I2t 
laavln~ UiIlec1 1'. 

.,I 

: \ 

: ' 
! 
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RfiaSOftS Why ,the 'PaRer to Red.uCe the Gold C(),Iltent of· , 
. ",the Dollar Should be 'Extended 

; :"' 

The power of the' 'President .to altar. within limits J the gold conwnt 
of1ihe dollar expiros 'Jl1,na 30, 1943. /,q•.thoagh'tho power to alter the 
doll:-ar .has not been exercised since ,J~uary 31, 1934, when thepreeont 
gold content of our dollar wu established, the very ex1atence ot this

I ' .' , . . . . . 
pmn~r "ha4I. undoub~ ~en: an 1mpo~t.ant f'actor in disoouraging other 
natiJons from cheapening their currencies in order to gain a temporary 
advantage, in world markets at the eXPQOS8 ot Anlerican sellers. ,

IT~e POSsibilitieS'! ot 'currency and foreign exchange di8turbS.ncea " 
tJlroughout. the wcrld will 'be greater.at the end at this war than at a.rr:r 

.. I. 
t:ime ln Ylozold history. I MQre currengies will have to be. revalued; dllring 
the 1next few years and, more currencies will haw to be roconstituted 
than\ at al~ time 1n world ,h1atory. . 

The struggle tor worJ:d markets will be extraordinarily shaFp after 
this war. The vary econoza1cex1stence of many countries w111 depend 
upon. the aci11ity to develop adeq,uatema.rkets for their produc.ts~ More
over, the war itself has glven :1ncreaaed impetus t.o the industr1a11zat,ion 
of oU-eas prli:fviousl,y dep,endent upon Westorn counb-ies for, manu.f'.aetured 
art1bles ,and will resu:;t in keener competition in some export. lines. 

!The end at the war Yi1~1 fi~ many nations drained ot their 'gold 
and foreign exchangQ resources and. such nations will leave no stone un-
I. .

turn'Td to obtain tho necessary rcu.·e1gn exchange to purchase goods from 
abroad which they will eo desperately need. Some of them "71 be, tempted 
to rJsort to. currency d~prQciat.::i.on as a flay out and thereby start a 
race lor competit.iva curtenqy. depre.eiatfon which 18 the wry thin~ we 
wan,tto prevent. iJener~l competitive· currenoy depreciation wl11,create 
n chaoticcondltion which will lead to the introduction ot trade barriers, 
axeminge controls and'l1ke disrupt1ng measures. •Ii, . . ' 

jI'hEl k"nO',.rledge t.hat! C~ngrosa has again given the ?rtls1dent tho pO'l'1er 
to de~al.u6 the dollar from 160 to 50 percent of ltD old gold contf:ll)t 
will pI 1tselt constitu~/(,~pQW19ri'u~~ to all countries. tha.t we 
are ifl a. Ilosit1on to.,.,LlubBtantially)nautral1~y efforts 011 their part. 
to depreciate their ourrenciesid"thout our. acquieSCenEl8. 1 

1 , '. ~ .' 

. A.reduction of thoijprossnt value to tho maximum. allowed by law 
would! be about 9 per cent trom the old gold content. ~is would rep
resent a reduotion'of' nearly 18 per cent of the present gold oontent•. 
A rad~ction of. 18 per cent in 'the' U. S. doilar oot'lldh.'lV'e far more effect 
fn~w~nld trade and finance than a much larger depreciation in any other 
curre~cy. This 'i8true:boQ~usethe United Slrates will play ao dOminant 
a rol~ in world trade arid because the dollar ia 80 important a unit or 
currency in w.orld finance. ' 

216685 


http:de~al.u6
http:d~prQciat.::i.on
http:produc.ts
http:greater.at


-,,~RG 56 
Entry ~9'-A-47D7 ---------
File 

.. ~:.'~ ,:" ~ , 

",' " 

I " 
I" 

-2
I
'\ . I' ; .

IIIl any discussionS" bong the treasuries of' the various countries 

aftelj the war, tbe ~r1can representatives "ill be able to come: to . 


,these discussions with t.his ace 1n the hole. T~eY' don't ha.ve to apeak 
about it, ,tbey dont~ ba~t~ to use it because the other nations kn_ they 
have 11t, 11'8 have:" CJXpQC,fto us. it 'Out, 1t we have the authority, we 
\ltcn'~ need to usa it, 1£ we don'!- ha.ve the authoriq, we may'find our
sel~8 in a pOlSition .b~re ',CQnareS8 would have to give 1t to us under 
cOnd~tions that will be bad tor us and the rest or the world. 

l,the ~uthor1ty to d~value has not been' exercised ,tor nine years '. 

and. there i8 no intention Qt employing it in the near future except 

as it! may beoome neoessar;y :to do-so as a means of discouraging other


I ,1. I

nations trom depreciating their currencies. Oll:Ce stable international 
exch~ relationships are'establisbed through' international cooperat1ve

I 
, acti~n am\ proper maoh1per;r devised to uintain atab1Uty of exchange 
rate~, there will be no, further need tor the ~es1dent to have this 
power. 

I· 

!J < 

j 

I' , 

I. 
I 
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!.egialationRelattng to Exchange Stabillzation :r'und 
Powers Sl'ld Power Ito "Alter the Oold COl1tent of thaDollar 

i, 

J ; 

Section 43 of Title hlot the Agri9ultura1 Adjustment Act (approved 
~8.y 12,,' 19'3) authoTtz.es ~rue :Preoident. t.o fix the weight ot the go.Id 
dollar, but not to reduce: it by more than 50 percent. This SEJction ' 
reads in' part as followeu. . . 

'I: ·1t.By .pt.oola1:flati~ to fix t.he weight of the gold dollar in 
'gt'lll:\,ns nine-tenths fine and also to fix the weight of' 't>he 

81;1vel- dollar in· graf.ns ;nine-tentha fjne at a de,finite .fixed 
r~ti() in relation tOlthegold dollar at such amo~ts as he 
fwds necessary from. .....is inv9st:l.ption to 8tQbi1iz~ domestic 
p~i,ees or to proteot' tlni foreign commerce against t:he advarse 
,e~!eet of Ciioyreaiate~ foreign ourrencies,And to provide tor 
th:e unlimited coinagffo! such gold and silver at the ratio 
Be> fiXed, . or irlcase' the Government of the United States enters 

t .. ' ,. ..'
int.o an agreement 'With any government or govern~nts under tbe 
t~rms o'! wh1.ch the ratio between the valueo! gold and other 
C1::h-tency 18eUEld by the United States and by any suoh 6"Ove:mment 
o~ gove;t".nments if) established,. the FTesid.ent .mq fiX' the weight 
of; the gold dollar in aceordance with the :ratio so agreed upon" 
and such gold dbl1ar, the weight. ofwhioh. is so fixed, ahall be the 
s~anda:rd unit 01'. italuJ 'and all forM of money issued or co:tned 
blj.the United States. shall be maintained ata parity with this 
nandar'd and it lllhall be the duty of the Secretary of the, . . . 
'fJ1easUl"J to maintain: su~ paritYi .but in no' eventaball the .: 
weihht of the <>Ald dollar be fixed so as to reduce its oresent 

, 11)' 1lO- I. .,. 

weight by more than 50 'per centwn. 1I 
. ; 

/i ,I .'. . . .'. 

Section 12 of the Gold Heserve Act (approved January 30, 1934) 
mOdi!i$d the po-we'r to alt~r tho gold COfttent of tbe a.ollar by fixiilg . 
60 per6ent 8S the minimum: reduction. '1'his power was to expire' two . 
years from. the date of the Act, but could be e~tefided an additional 
year by tT'Ele:tdential Proclamation. Section. 12 reads in part 8S follow~' 

I. "Paragrapb (b)i(2), of 8ec~ion. 4.3, title II!, .of the . . 
b\~t approved Ulay 12,: 1933 (Puhlic,NUrabereqlOJ ~1f.wenty....thl.r(:J 
CCil'1'lgress)it; a~ende:d by adding two new sentences at the end ' 
thereof, reacing as ;£ollowst 

. I .,nJll:or -shall t.h~ wei~lht of the gold dollar be .. fixed ;"n 

IiA11Y event at more than 60 ~l' centum of i 1.',5 present weight• 


.T~e powers of the ~e81dent specified in ·this paragraph 

shall be deemed to b_ _:parate, distinot, and continuing


I . . . . ' 
ppwers, and may be- e!lter~8ed by him, from time to tilne, . 
s,"era11:v or together, whenever and 8S the eX!lI'es$ed objeet..e:·
0t this sectiOn in h,i&judgme:nt may require; ccept t.l18t 
such powers ehall. eXpire two years after the date of enact- . 
_rat of the Gold ReservG Act of 1934 unless the Pl'esj.dent 
s~an B'Ooner deelsI'. the existing emergency ended.. but 'the 

I 
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hes:i.dent may extend such period for l'lt')t more than one addi
tional year after 8uob date by proclamation recogfliz1ngthe; 
continwmce of such emerpncy. "' " 

, ISeQtion io ot the ~ld Reserve Act eatablish.s the' stab:i.llution 
fUnd \powertsj which expire ~n the same manner, as the poWer ttJ altl8r the 
gold content of the dollar ~ This section reads 88 follow8" 

I tI (8) For the purpose of stabilizing the exchange value 
,Q.fthe dollar, the'secretary ot the Treasury, witb the a.pproval 
~f. the Fr~aident, '~r.ctlT or through such agencies as he' may 
p,esi;.:;nate, :is authorized, for the acoount of the i'und eet8~ 
lished in this section', to deal in gold and foreign exchange 
fmd suehothcr :1.n8~r~nts of credit ~l'1d s6curit:tes 8S .he may 
?eem necessary to carry out i'"he purpose of this seot:i.OI\. An 
annual audit.' ot such funds shall" be. made and, a report thereofI, ". 

1\,: 'Ilbmi tted to W President. . . . . 

lI{b)· 'i'o enabl~ the Secretary qt' the' 'rreaall.ry to' carry out 
rhe provie:j.. on$ Gf ~h1a: sectio;n there is hereby ap-propr1ated.. 
t?llt of the receiptllwhi cbaJOe directed to be covered into the 
Treasury under .eo~1on,7 hereof, the sum ot 12,000,000,000, 

\ which sum when aVailable shall be depoeited with the Treasurer
6£ the United states in a stabiiization tund (herdinatter 
~elled the' 'tund J ) Under the exclusive control of the secretary 
~! the 1'r.(~.sury, :with the appro'V'al of the .t'reeident, who•• 
decisi,cna shall be final and not be subject to rel1iaw by any 
Jther offl.cer ·O.! the United St,~.rt.e·s. 'rhe fund shall be a.vail... 
libl. tor expenditure, under t.he direct1.on of the Secretary of 
the Treasury and iIl~ his di;&cretlo!1, for ;my purpose in eonnec
tlien with earry:1,nl~ out ,the provisions of tM:s sseM,on, includ
i?g the investment andretnveatMnt in direct obligations of, 
t;he lIni ted States of ~1 port:l.ons ot the fund wbioh the 
~~cretary of the Treasury.. With t}le approval o·f the President, 
~ from time to tim. deter-mine are not Quzorently Nq~1red for 
.:tabililling tne excbang" value ot the dollar. 'lhe proceeds of 
ail sales 'and investments ami all Euu'ninge ~nd interest aCC:Tll,ing 
upder the operations of this section shall be paid :\ntothe 
fund and shall be aVailable for the purposes .ot the f'lmd. 

I f{CC) All the pOWers conferred b,. this section shall expire 
t.wo years after the' date of enactment of thi II Act, unless the 
~e&ident sball sooner 'declare the exist1ng emergenoy ended. and 
the opEJration 01 the etablUzation .t'\md tendnatedJ but \be ' 

I " , ;

pteaident lIay extend such pa-iod for not more tha.Il one additi.onal 
7fta;r after sucm date by proclqation l'Oco8J1izing the c01'lti.nwmce 
of such emergel'lcy.ll; 

216688 
. I 

http:emergel'lcy.ll
http:direct1.on
http:rreaall.ry
http:seot:i.OI


------..RG 56 
Entry f&>cr-A-47D7 
File 

\ ~ "' '.' , 

Division of, !~o.nmtar,. 
Research.-:; .... 

" ,ITh•.. ~.sif:ientisa~d a Procl~:-ior. on Jan~ylO, 19~6, extending 
Sectl:~sdO 8nQ' 12 fOl'Qne lear .. ' ~'his.Proclamatl.on reads Ul part 8.S 
rolloli~r , '., ,!' ,',' 

I "WlnlI!5!AS, See~~on !Q oOh'Cold Re.~. Act ofl934, 
" ' ' 	 flpproved Jt.nu~:ry30,19..14 (Public, J:ltJ.r;n:berea.$7.t Seven~1-

tbird Congressh provfdesuong other t-h1ngsi 

'See. 10••*" {f'i'~k " . 

, ' ,I ,,' , 
I (c) ,1\:11 t;h,@ powers, conferred IT/ this, sQction shall 

~lipirG two 1ears a.~tG':r' the date of' enactlOOntofthis Act, 
~l:i'.lless the PretJi'dent ahal,l soonerdee1ilrf,j'l thoexlsting , 
~ergeneyended ami the operation of thestabili~ation fund '. 
1'~r.mj:nated; b\1,ttiaePre,sldent, may extend sllch !jar~;od for ' 
nQt rno:re than one add.itional Y'13IJ..'r:after such date 'by pro- ' 
pl~U'!!ation reeO.f;1111~rig the continuance o.f Buell oluergency. t 

4r ''',I\'il\RV';'S, f"r~8""\>h' (b) (2), or Sectioo 4); Title III, 
~dl t,hlOl Act approved '?;Jay 12" 1933 (Publie, riuniborecl 10, 
r;eve.,qty-third e!ona::rress -) J as aJ:',i.~!d$dll pl'ovtdes wong (,the!' 
thif'HlS: 
I ' ',.,

I '(~) ~( ,*,·'i~ l'he PO'l1'e~e of t.J1G rr'!lsident:l!Ipocii:LE';d :in 
'~!1:ts paragraph shall be deemed to be s6p&ra:te~ distinct, 
4nd cQntinuing po'Wors,' and ll'.a.y be exercised by him." from. 
time to tilile., sever;ally or to:wther, whenever and as the 
~:xp:r95sed objects 	of this' s'Cc:tlon in l't...is jlldg'!lltlnt may 
raqtd.:re; except that suc11 pO'IIers shall ex~"d.r~ tw.o years
1 	 ' " 
atter the date 0:1' enaetIaent of the Gold .tl(~serve Alot of 
~934 unless the Pre~d;d\'flnt shall sooner declare the existing : 
~mergency ended, but the ~aident may ezterld such, period . . 
for :lot Jaore than one addH;1otu~1 year after such G.:t,e byI . , 

JlfZ'~clsmation recogrl~li.r1.ng the eontinusnce ()! eueh emergency. f 
ana;1 	 ' . 
: I •

l 1l\W,H'ffi'fgU;, 8uch, emersenC7 wh:i.ch eld..s~ed ,on J1ilftWlr7 30, 
1934" 	tbe date of approval ,of said ~ld HeserveAct of 1934, 
~& not 006)'1 tertidnate(! oyinternat1anel monet,81·Y ae,'TErelMlnt I 

or otherw;;:re, but., QIl' the oontra.I7,conti~lUei! and baa been 
ilntens1.f1ed in divers respeet.s by' unsettledcondit'ions1n 
~r.ta::-national comnieroe 'and finance and in foreli$11 exchangeJ 
and 
I 

'I n:rm£R!.';AS " by virt,ue of, the COOt5.maanctll of such emer-
gene'll.t it. is n.QCtU58~:r to extend the period duringwbich 
~he . pOlJel"S conferrep by said. Section 10 O,t' f,Jald Gdld . , 
Reserve Aot of 1934: end the pow4trs specified in said ;para
glraph (b) (2), of Sectl..on 43, $itel In, Qf said J~ct 
,approvedM.ay 12" 19.33, ,as amended., may be exercised, 

'I' 	 I . ' 

l
i
 

I 


I 
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"NOW, THIi:R~;FO£tjf;, ,be it known that 1, FRANKill D. ROOSEVFZ-.1, 
President of the ~it6d~'tates of Amerioli, by virtue Qt' the" 
lauthority vested ,in _by the Aots of ~grese above .et forth. 
land b;r Virtue of ap. otherauthority in me vested" recogtl1~1ni
Ithe oontunmace of' th~ emergency' existing on January )0, 1934. 
[dO hereby prOCla1m~ o~der, direotand,declarel 

iThat the per1.od o!,tw~ years within which the pOWers ¢,onfazred 
by Section 10 of the Gold a.serve ,Acto! 1934, and tine powers 
:SpDclfiecl '.n paragraph (b) (2}, of ~ct1Qn 43, 'f.itel HI, of 
~'he J\et app-roved May 12, 193.3, asa:meneed; may be ~xerc1sed be, 
,and it he,t'eby i., exte,nded. ,for one additional year from. 
iJanuary )0, 1936."';, ' 
I " " ' 
~n Act was ,approva~ on, January 23; 1937 which &mends the Gold' 

fUlJSW:I7•e Aot of 1934 by extendingSectiims 10 and 12 until June 30 .. 
1939..I The text of tbisjACt is asfol:1,owi, . ' . ' 

., , 
,SAN ACT To ex:~nd the time within whi:oh the powers 

relating'to the .tabil!zat.tonf'und and. alteration 
ot the 'Weight of the dollar may' be exercised. 

"Be it ertacted by the ~Mte and tiouae ,of Representa
"tives of the United States ot Am.erica in Gongres8 , ' 

assembled, ~t s~b8ect1on (0) of section lOot: the Gold 
!1eSflJ"Ve Act o~ 1934, approved J&JlllQry )0.. 1934, is amended 
to read &8 fol10w'51 ' " 

I , 
• (c) All ,tne,pG1llet'8 conferred by this aiection shallI expire June )0, 19)9" unless the Preside:ttt shall so<mer 

declare the existing emergency ended and the Qperation •I 6f the stabilization i'und terminated. t 

USec. 2. The seecnd sentence addeO, to pAl's,graph 
(b) (2) oif86ct1on 43, title nI, of tt,l.& Aot approved 
~ay 12, 1933, :by section 12 of said Gold ReeorveAct 
of 1934 is am8nde~ to read as 1'o11ow:n '~fbe p01>lers of 
the t'resi,le.t'!,t' epecitied in this paragraph shall be 
deemed to be separate, distinct, and ,continuing powers,,' 
and,m.ay be ex~rei~ed by him, from time to time, ssver.tilly 
or tOf.,rethsl", lfnenever end as the .axpreased objects. of' '. 
this seotion in his judgment may require; except that 
such. powers shall expire June 30, 19.39.. ~lt!u'8 the 
President shall sooner declare the existing emarlJenoy 
ended. 'I! .: ' 

, ! 

All Act wae approved on: July 6, 19:39, which further amer1de the 
Gold Reserve Act b1 ext~ndiilg Sections 10, alld 12 until' June 30.. 1941. 

, ,I . ' 
'l'be terXt of the Act reads in part a8 follolf8& 

I 
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"To extend, t~e ~me witbin which the powers relatingt,o 
the stabilization fund and alteration of the"eigb~ ,
of the ~ollar IIB¥ be e~rcised. 

flBe :ttef.'.act~d 'by th$ Senat.e, and House of R&present.e.t,ives 
of the Uni ted Stat:e$ of Amorica :lri Congress a'ssem'bled,' 'l'hat 
subsection (8) ofseetion 10 ot the Gold rieseI've ;/~ct of: 1934, 
approved January jO, f934, as amended, is l'urt,her am.endea by 
striking' out the period at the Elnd of such subsection and addingl
rtbereto t,he words ;. and to the CongrefiUI.;'
I' ' 'i " ' 

;' ' ':Seo. 2. ~ubs~ct1on (0) 0f section 10 of the Go~, HeserveIAct of 1934, approved, January 30, 1934, as s.'OOnded, 13 further 
!ameJlded t"o read as; follow!!', 

, I ' t (c) All the pow~rB conferred by this aecti(!)l} shall expire 
, IJune ,30, 1941, unl~ae :the President shall sooner declare the 
, IElXisting emergency, ended and the operation of the stab:ill.l&at1on 

fund, tel'lRina:t.d. t I ' 

I,osee. 3. 'l'he second sentence added .to paragra~ (b) (2) 
;0£ Section 43, t1t;te 1;11, of the Act approved May 12, 1933, 
iby section 12 of said 'Gold. Reserve Act Of 1934" as amended., ~ 
,1.8 further amended: to 'rea.d as follows: 'The l~Qwe:rs ot the 

,I . l ' . 

:President Bpfjeif1ed in this paragraph shall be deemed to be 
:se;parate; di$tinct~ aper'continuing powers, an:d may be exer
lcised byMm, fl"om'ti.rne to time, severall1 0):" together" wben
~ver and as t.he expres:sed objects ot th:1.$ seet:1.QJ:l in his 
:judgment mAY reqlJ.ire. :eXcept .that 8uchpoWers shall expire 
~'I1ne 30, 1941, unless itbe f'l"esident ahall sooner declare the
I ' ' ,
existing emerg'@:ncy., end,ed. III ' • 
I ".: 

~n Act 'Was QPpro~~, on Juli.e 30, 194f., which further amends the 
E:-ald ~~iul~erye Act by ext8ndin$ Sections 10 and ,l~ until Ju."le 30.. 1943. 
The test 01', this Act i,81 AA Ifollowsa 

I 
I 

I f:I''to extend the time within which.t,n,epowers relatinl~ to 
• the stabi11zat,ion rund. J3,ndaltel'ati,I'1'\ of the wej;t.;ht. 
I of the drilla" flJJ11 be eXf;l'cised. . 

l lI~e it enacte~ by the Senate and Ho~. of Representatives 
of the United States Qlf A_rica in Gongresa assembled, 'fhat· 
$ubsGction (0) of section 10 of tho Gold Re8erv~ Aot of 1934, 
~pproved Janull17 ,30, 1934,8s amended, 'ls further amended to 
read 8S follow, f : ~ . ,

I . 'Cc) All the ~&r8 conferred by this section ehall expire 
crune 30, 1943, unless :the ,President ahall sooner declare the . 
~xi8ting eme)rgenoyi 4\lnded, and the operation of thesta'b:Hi21at;Lon 
fund: terminated.' . 
I 
I' 
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"S-ec. 2. The: second sentence added to para.graph (b) 
(2) 0:( section 43" title In, of the Act approved Uay 12, 
1933, by sect-ion '12 of said Gold. lleaerve A.ct of 1934, 4S 

amended.. is .furt;hOramended to read! liS follows: 'The 
powers of the President specified in this paral:.~aph 8.n.ll 
be deemed. to be separat.e.. distinct, and continuing pners" 
.and' _y be exerciSed by hi.m,t' trem t:Ul'Ie to time, severally', , 
or tOe,-ether, whenever and as the expressed ebjecrts' of this 
seC)'tioo in his .111~"lltent 'may requ1,re; except that BUch powe~s 
~hall expl:re J'une!)O, 1943" ur.lesf) theFre~identsh&ll ' 
sooner declare th~ ~sting emergenCY ende4. '" 

:I. " 

, I 

\ 

I 
f 

\ 

I 

t 

\ 

.,t 
I 

I 
I 

JWG/grs 
\ 

3/22/43 
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:i 
CODIDlIlN'!IAt: !his letter is not to be 

~ shown to, or referred to 
, 1n ~8et07!, aDl' ona 
~ the otticers of the 

: J'edeftl Ie."", J8ak ot 
, Bew York 8IJ4 \he J'ed8l"a! 
lleseneBoarcl. , 

I 

, ' Pul'i/ISWULt to the&utho:rlt7; vested in the SeoretaJ7. of the !!rea8U17 'b;y" 
, I 

Section 110 of the Gold :a.sern, Act 01 1934, tor ~e p'ID"pOse of.tabilisi12g 
/ ,:, 

the exol'jange value of the dollar, I here..". authorise and request yout as. fiscal 
I ' 

"spat ~ the United. Stat••" -t1Dc d12'ect17 or '_oush such 8gaq Or age=1es 
I, , ' 

as 70U ~ from time to 'traG select, to d.eal in foreign euwge for the aceount 
ii, ; 

of the tUDdeatabllahed lD.u1d Section 10 (herein referrsd to as the ItFtmdtt) , 
Ii" , 

a8 foll~sl ;. , 

I 


fo/purchase or sell. ,:01' agree to purchaae 01" sell. at home oJ-abroad. for 

~oUlJ.tl of thehD4, f.r~ ~xch&Dge (lnclu4lng fO,NiBIl coins and currencies , 

and/or the colu or bullion into vh10h the same 1D8f be cOJ1T8rtlble) for preseJ$
I' . 

or future dellvery. lJ:he k1Dd!& of such toralgn exchange to be purcl;U!!.eed. orao14, 

or agr~ed to be purchased; or :.014, tharat•• at whioh such purohases and sales 

I, :' : 


are to jbe made or a&reed~ot :and the manmum amounts to be purchalll~ or sold. 

wlthiJlldemgJ1ated timuaud ~t desiguated p~es. :vi11 'beepecifleal17 , 

autho~ed from time to t:1me ;by,the Secret~ of the TreaSU!7' and advised to 

you bTl the S.CJ'8~&17 of ~ frea8Ul7' or' on his beh$l.1 by an official of the 
I -, ~ , ' . 


frealJUlT desi&nated tot tlat, pu!'poa e by the 8eoretary or the TreaSU1"l'. The

I " ' , ' 

gi.'riDg! of each euah speciflc authorization and edna. shall aonst~tute a 

I' . 


determrnatloJl that, the tran_etions apeo1tleallT ..utho~bed therein are autho

rised baar Section 10 of the" Gold Res~ Act of 1934.I ,I " 
. I., 

, ' 

) 

'I 
, " 

) 
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.-,.~, - 2 -
I 
I : 
I I

Ettectiive lUltll ruther notioe, I have designated the UDder Secret8.Z'7 of the 
I i 

!l.'reasUl7. '-;h0mal Jefferson CO,oUdge, aw such ottioial of the 'reaS1:l!'T who IIIIll' 
I 	 i 

advise of specific authorizations in ~ behalf under this letter. 
. , 
I , ' 

It is ;a.greed that in con.~ideration of 70ur acting: in accordanae with this 

i
authorizationl 

(11) 	 !he Secreta17 ~t the !frea8\U'7 will. provide you (tor70~8elves
! I . I 

and adJ ageney or agencie. ToU select hereunder) w1th ' 
I 
I . 	 .

(.) 	 funds in United 8tatea:dollara equal to the total of the 
~urchasa price of aU foreign exchlUlge purchased. or agreed 
to be purobaied in accordance with this authorization; 
I I 	 , 

(b) 	 i;oreign exchange as, required to fulfill commitments, contracts, 
~ agreements. for, the sale of foreign exchange made in 
accordance nth this authorisation; and 

1 	 : ', 

I 	 . I , 
(0) 	 all out-ot-pocket or other neoessary expenses, and cuetOJDar"T 

~harge8 (including.: wh~8 loss of interest is sustained. debit 
interest at rates ~ent at the place vhere such loss is sustained) t 
~ncurred 'by 7OU, or;b1 ~.an;r agenCf or agencies selected 'b1' you here
under. in connectlon nth transactions authorized hereunder;I .,:. 	 . 

(12) 	 You are author~se~t as tieed &gent of the Un! ted Statell, to pq 

or ~ee to pal' to 7oure~lve8. and to 80117 sgeDC1 or agenctes ;you mq have· 	 , ,

, . 	 'I
from time to time selected ~ereUDder. the 1'Ul:!ds reterred to in su'b-para«raph (1)

! ;;t.L.~;~ 
. (.)above,,, ~ e~eIlS1'1'Y!"ds1?e'fs referred to in tlUb-paragraph (1) (b) 

I 	 . 
: 	 I 

aboVEl,l a:ad the expense. and chargea referred to in sub-paragraph (1) (0) above; 

and t~ charge the amounts 80 pa.id to the account on TOur books 4esigD&ted 
I, . 

I 	 ' . 
USecr~tar.r of the !reasur,y Special Account"; 

i : ' 
~,3) 1'0 liabllity ~ll11lbe incurred bT you in connection with an;v e,cts o 
I .
I j ; j 

arra:agements, or agreements .entered into or per.formed ill aecordanCe with thim
I' 	 . 

r 	 I I

authorization. except for Tour own negligence,
I' 


(~) Enclosed is a form iof letter which haa been approved bf :the Secretary
I, 	 . , 
of the TreaslU"1 f and whi'ch you. as fisoal agent of the United States I are 

,
I 	 . 

authorized to Wl'ite to eaoh of the A.geneiee seleoted by you to c~t'T aut 
I 
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transactions authorized ~Y ~is letter and by specifio authorlmationa 
I 	 ' 
I 

reoei~ by yo~ herSUDder. :You are also authorized to adYise each 8UCh agency 

that ~t llIIIiV re17 upon the a4reemento made by yo~ al fiscal agent of the United 

I .: i, 	 ' 
States in this form of letter and the BPecl:fic authorizations giVGn by you 

ther~er, as binding UpOIl. ;the United Stat.sf 
I j 	 " 

(,5) You are au\horized. as fiscal agent of the United Statel, to agree 
f' , : :, : , 

\.,ith 'l'e'l7 agenq' selected b7 70U hereunder. ln consldertdi1on of ~tl acting in 
I ,

aecordanoe with ;rov authorisation to it, that no liability will be incurred by
I 

it in [connection with ~ ~8t arrangements, 01" agreements enter~d lnto or per

formed in accordance with TOUr authorisation to it granted. in accordance here-
i 

with, ixoept 'tor its ovn!~igenoe, 

(6) 	 You are authori1I8d. as fhca1 agent of the United States, to pq 
I ' 

or agr"ee to PIIT to a.J17 agaJ1q selected b;r you. hereunder a eommiuion of not in 
I 

excess Iof ~OO125; per hench' fr8Jlc and .005; per Dutch guilder and Belgian belp, 

on all !p~OhaCl·el and sales of. or agreements to purchase or sell, foreign exchange "\ 
, 	 ' 

I' ' ' 	 I 

made uDder thh authoriluiUon through such agency (which commissions will be in. 
I ,i I 	 , : 

addition to ~ reasoDable and cuetOma1"7 CODlltli88ions paid through ;such agency to
I I 	 • ' 

I " brokers for the execution ot 'such TJUJ'chas8l1or sal.e) t, and r ' I" 


I 

(r) You aJ"e further; authorised to make s~h iucid.ental arrangements or 

I 	 . 
agreem~ntl!l with I!!.lV' such ~ena:r as ma;ybe neoe.ssar.r or reasonable in connection 

I
i 

',' • ",' . 
with tlie pUJ'chaees or sales or !".greements to purehaae or sell herein authorised. 

, 	 I , , " 

I' i I 


and requested to be made.,
I 	 . 

'!he opjrationsauthorhed; by ;this letter ha~e been 8.1'1'roved by the President. 

l 	 . Very truly YOUl"S, 

IS/lIen.r:r Morgenthau, Jr.
,I 

Seoretary of the !reasiu.7.
I 	 , : 

Federal lleeern,!a.Dk!ot,'I'~~ York. Enclosure. 
New York. Wow York.' APPJ!~I 


I " ' :: " lSI. :rr~in D. Roosevelt 

'!Jm WHITE BOUSE SEPTEMBER 21. 1934JGL/kk l 9,.18,'.34 
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Btbr-* of ___ to "ell! .. adl11011 pcII\II849 at b_t. OI&., •••G 

.....,............ .,. .he 
~...I.«a 81_t1_.·"", a. w .... ot ... 
I '. . . 

1_ YOS'1t ~,c-.ple4 "',... lAt_ ~ th.l.s ._ RtI r.el...,
I j I 

I' . . ;1

01ll711E)O,COO ,.,a. e.U.4 1,e 8apeaea. ot m \he opa ~ ... ,the 
I . '."'id " IaaII. '" lie ~ !iii' u.e $WIl1WtlOil - ~~. par... ., 

ftG14r Sa led..! '. .
I-pt ., w. ---t ... ~........ ___.• s. 


tbe· :e-t a1........~_ t~ ~.~__ b. ~._, .ata4 tlltdl' 

I . . 

~ .... dlapa.tebe4 aft_.'he ct.,••f \be »Wopa!Ift ~'.oaSa~. 


lha'~.-Il-thiau. ....,.... til.,. ~.... to !fi'. "lev•.fta.. 

\ I' . . I . ., 

auo~l Attaaae .f ••.1b1.tl••tea.,. ........" ...-, 33, ea4 pota,,, _, 
1 

u. ....al.... .,·......ant__ It. t_ tbat it .....w. ft..., 
I .i '. .. IDfte!i of Qte __a • __Yea aft. the 1"__''''.. fill the ...,..ut...... 
1 • • 

••, ... at••.,_ ...~ ........... alllt_ ~. _ ..., __... 

I " .I' . I". .'

the ~...,. .....,.!Qat IeWl.- d'raw thl. to the athatl. (,f tM 


8ri'I~A !:r...,. .. ~, 
It, the, ~t ~abaol4 'be ...... ",,~t 
I . '.. . . 

,~t.. ofWa .....'. dy. -...t .......... __ ~ IIIIII'bt. 

I ., . 

. the ~..., wea14 ~ ·tab .. '3 ~ '\0 the SWdelllal.u.dOl' ta

,.hi I 
.~ l'~ fA.....tu'¥ _A. _ ~ 0••__ haaA.,ta.t It 

I . ..: " "."" " ".. 
__ !Wi't" .... _, taU'" te ~ .__'toa he WG'fId4 doDO'hbg fWttll•• 

:til aJ ..., ., tat.....". Bewl.that .. pibl1clt¥ wendA ..,. 31"" to". " !i ' "' .Itu .......t .. _. . 
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REPRODUCED'--- ._+__.....:..;.;.,.--""--.J,' 

-l 

.. 

1 . I'· 

SJpe~fJleD C0l# Or QvLe"." 
:....ot· ".ne .4 t'tq,aA\tole_, ... 

\"" 

1.. l11,+L.Ua"CIt. 
11$ do ~t j k$k 70U k -.1ntda ~1 t'b lie a tt.ea. lai,alDl1W1rJ 'bale.flD&.. 1'ou 

Ghe:uld bfJa.~ in i!l.lnd~ ~or..· thn\ \t$ wl11 be. ~"ble to 8:f{e.cu.te ~ o1"l1.t"& \0 

. the e._bit of .~'* ~CCO'Ul'l\ O'ft.~ to tbe 1~'Sten' tl:tw't\. you (ll.Cpotmt, h is f1mdilh 

~.... .. ,.., " . 
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'':'' , 

it. 115 anential ,t~, 7()U -.lllt.atn "ltb. 'Iil.$! b~l~ne$e, 

COimD,eJ81U'~t. vith 'the fIIxPGOted., aO:t'1:¥'i.t.T of the atlcout. lio i!lteNst. cr;.n be 
,,' " t ,',,', 1 " ' 


Pi!illdti~ UiI'QnWd b~ll!JDee.~. 

,I ' , 

I 
1:1;. Ilk'Vlf!S'WMIW.' 

1ilona.. prt••Uglble d~111!tr tu::eept.~nc.8.an4_ '1111 ~J'MtM i'tt 70U the 
I ! 
1 ,'.' J 

p,tq'me~t t'i-\ ,ad.ur! t:y of ~'CeeJft.anC&$ $0 pVchneed.. Such gam2'Qftts& \1111 n:m, ia 
I : 
I,' 

you'r.fa'f'o2' only 8iad wUl be' caneel.e4wi\h, !"eepGe"o t.r"r18' ~<H.t.p\aD.ce$ ttf WiCA 
, 

r I! : 


,¥¢uce~.e, to be ibesole OW1l8!". U r~t any time botcH thiD mawrity thereof
I ; :. 

,:..: " 

~r,rque8t lls to dbpo~ot aDt ~.cceptf'-acee p:ul"chn.ed ~7 us fO'Fyour accc'IUlt, 

we ~l~l e:Uhe~ (l} liJlU'~l'iJe, the ll.cC&pctcnc8st1"01I1(1U 81.\ mt1:"then .~J1t b'U7
r ) . . 

lag r~te. or (2) at 0'fU" ~ option, GrieF the aec8plNlcetJ:o'J' Mle for your e.c
'i ' 


eo'uDti ill the :l!ll.eZlI:et. 

I ; : 

i ' rnr ()wsua.rante.. &1" pqm.et1t &!i tib~ve. we vUl oharP. for the 

i : r 

VHueht and unUl further notice. a et!)mm.l,llI81,oll tdo' ~her'~t.G ot tIlth of l~per
I " ' I ' 

, I . 

~-: oa the face.i_un\ Of, the ,."cceptll'll:cellJpurchase4 by ue for your account; 

SJ1d i~ the eveut of the 1~\1rclut.8e by UI of TA'Il'I'lll1ch 8ccepuru.,.e', orthe&l\le 

I , ': 
thenOttol' !lOV EtOC01:llt, we w111 rebfd•• t;'I:lOlt co'lfdld!!il,aioll. At the· rate cha.r;doe4.'I ~ , ", 'lIo 

for ~cb!Ul130 Cl..a1q p~~iod rem0.im:1u.g be"'.. the u!tteof reput'Cb.Sl5fl or 8&le 
! 

I ',.,
SIll' par\of thutull 30i dai l'HIlT'iod lmedb,t.e17 l"ollt"it;ng the da~ of Qrt.rl!1!l!l 

I 
i ' ,'; 

purch.."MM' of the acc.-pt-dcea rot' 1OUl' a:eoOu.!1,. 
, - , 


r 

J. l1nlwd. gte-tea Goventm$!1t e.nd otn.rSequJ"lUo, 

I " , ' 
I : 

: Upon your lnat:"l1,cUO'llS we yill enorle;;vO:lf to purchAse or sen tor your 
! 

aeco~t lnthis 1Ut'l.~ket.: Without e:o.m:xuiBS10l"l ahlArge ror our own ee1'Tlcee t tmi ted 

I '1
Sbt.ea Gov$!'llm0nt lani! ot.her &ec'Ul'lt1slI. AcUng apoD. lIoTJ.:r instn:otlO!lg v& 

, I 
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,. I' , 	 :;'
f\ 

~i~~t. fll alent. aho 'e1\te~ for· yov' a~~~'. wltJJollt comm1seton, ch~rge tOI" 

.' 1, I ! 	 ,:. 

Olll!' \OWft ""1C1•• ~ IIJubee'l'lpUOIlIII tone¥cff....tng. of' trnlte4 St.at.es G0..eS"DIII!Jut 
-j .• 	 • 

. I 	 , 

bOll~e.1lote. anll ceruttcE\;\,,,, ell4 Iltu'bratt iod.,.•• ~:t prices fixed. by ~.u. in 

./ e~'Z"dMc.·'t't:Ol !J"e,F.,SU17 re~utr.lUl'It.s. to.. ~l ted S'~'te•. ffJ'GesuJ'7 biU.I.. I'll t.h 
I . . . 	 . . 

J. 	 respect to 8Jq Ullin4 St!<lt.es Go'Venmlmt seCUl'i titrll!! whtch vll pu.'Z"che.aef'nr yeti.I .!, . . . " 

oJ' Vbo1cb. B.n\ allott.ed. \o70U PVII'b-Jlt t.ceu&$o!'lptlft:s 01" taMS!'D ..e srbove.. 
\ ! - '. 

veoar" tha.' .. if at aD1 Uu betore the mt.tt.vUy thereot 70U ."qullt ua t.o 
Ii!···· 

41spOH of &R1 8uch ••co.r1tl••• we "n1 e1tAel" (1) purcb",.ae I!udl ••cvt.U•• 

I ." .
frOll! TOll at the pr1ce.: we 'are t}len Pl!I1'iD.g theNfer. pl"<-''V'tded we are Uld.la 

i
the martet \0 'bl:&7lluclhaeo'uY1Ue... or (2) mt our OpUO&. off• .,. Suoh,.cu.r!... 

I 	 I 

U&9\ .for tale .tOl'10111";accl')ut ·Sa th. IkU'ket.· 
I . 

MBDSERVtCBS 
J 

A..,;~kly.ot .0014 Ii 
. , ' - .. - .: 

:"'.. 
'. \ i'!ithold /&, ItC8JU~ l~eued 'bY' the SeC're~,.,. 't,fthe!rea.GUJ7: of the 

I 

Uai ted Sbt.efl, p~lJ.uea' $0 :thei'To'ritJ1oil~!l :i.egulat1cn:s 1831l84, 'QJ!Jler the ()old
I . 1 .• 	 . 

lle.el';'lG
I' 

Ml of 1934. to' hold 
, 

uaael" eat'llaJ"k, &ad to export, «old. ~v .-eheld b7' 

:t:lI f'o~ 8lfI t0l'61gb coY~.' or tOl'8ip oeat1"al baa"'. orheite:Il~~fIJ.~,e&llt,~
, " :. I, . " • 1 	 . .' < . '. "1 ,'> ,. , . ' ';." -,.~ , 

i 

to UtI; tor aceo_t of eft7 ,tor.lgagovoftUMa' or tcre1ca ceatJ'al lieU; b." the 
I 	 , 

Ualu,t Sbte. 01" 	 pUl'~t. \0 a llcen" «rutea. 'h7 tne 'hcl"Otaq oft1:le treas

ury- IWith!. 'he 	aU\hoX"tv ~t. '~d 811bJect \0 tbe'e:r.aof ClV llee2:lM... 
I 	 ' 
I '.'

will upon JOu 1119 \1'11e\108111 , eal'UlAl'k and held tor ,o-W SCCOyt. lDd:l'f'!.4ua111' 
I 	 I 

i ' '. 	 ' 
01" aSit1ecnl a«811t. aDd ;wbJect \0 YOW" l».atru.ctt,oal. gol(1 wbleh I.' 70\11" 

I 

t ' . 


p1"Opert)l' or the p.,.ope1'"t7 of YOUI' gove1"1Ul18ut 01' otiis exchange equlisa'loa 

\ 
I 
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'. ':"I ,'".,; . 

i , 

" I,' 

, 

()~;,tltibll1'mtton f'\md:" pToyidtng theaa~~·~':t~:C11l tie", 1''01" the C".lstaily or ~uch 
, , 
i , 

gold es W. J;,rovlde fort-he c~'B~/lIdyo1 our o~'n dmtl~!' propel"t1. but be70ft4 
I' ' 

thll':,tUIIl.lng no l"eapon,l'bU1t,_ It will be unde:rtl\cu'Hl, that gold vh1eh 7011 
iii ' 

reque~t ns t.o ,etl.i"UlArk, hI 7o'UlJ' pl"opert)' alea.• you t>d'ITbe, us th~t 1t it!! the 
'I 

?~:rO~'7 of 11'>u:r gov8l'11J!aent; 01" or 1te exChn1lge ,sqt;lBll %3t10. or '!!,bltl1hii'l tl01l 
1'1:, " ; 

~ . . 

fUnd ,~ in Buell ",ent. tou shoulclnt{ues' ue ,to ~tl.I'ml!:1"k 1t. 1. e~pt9c181 geld
, I ' 

~(lo0wtt 121 ~vulle W1. 8, dlstlnguiahlng .,.'1>01. B,S•. tO? ex,aaple... 
, 

; 
., ,'uul,advts. Ut,li you b~!" !let pr0Ylou.s1y dOM so,' 

I . 
tht.<t ~ t vill be undBt" \oOd \hat ell, gold which IOlil BmY l"e'lUeilt U1fto i&!.!lrmal"k . 

, 
I ' 

11. ~e.lII;ae !M!!,&IIle o,t, lfOH1G! lbr:cMsa 
'1' , ", 'I' ' .' .. ,, 
: Upoa yow In.tnleUoae 9:rul ~eyoUJ" a«eo,t, :we will endeav-or to 'blXJ' 
I , ' , ' 

eJ.l48~n tore1_ eJ!;Cha.ng~ foryou:raccmuat. He';!!....!".. iD eae. of ~rae" to'!" 
I 

fQ",~4 delbeJ"¥ve 1'6sftneihe :right to "",sle 7011 tOllle.intdll w1\h U'I 8 .1I,rgla
I ' 
I, . i .' I 

l!tga1D8i' _h~lp.£, eODtrac..,•• 
, , 

c. C~e:tm ,2tS.oUt"!tt_. 
I' I 

! UpoZl'TM1riel\l"Uct:tone. v6vlll recelve end hold ill cu.etoq for 

your &.bCGWlt. t and subJect to JOur la.tJ'w:Uoll. oat", 98C111"U188. which are , , 

i ,', ,. ..'
7riur propeJ't711providlng:\be aalle t ..0.111Ullo fot' tu custody of s\\cb .&0'111"1

tl&6 3;;. we .l?l'ovtde to,. t~ cUatoq tit QUJ" cwalmUftr p~r., 'but Co7o!lid 
, , 

I , 

n.ameB.i 01' o\he:nl••• we ~111 CUl9U1M t:J.O r'upoll.lb1l1tl with reapec\tot'he
I' , 

I ' 

form. ~nlne••9 or va~1dl\7 of 'Iitl'\f seculI't", o"'td.~,tu!'e, repril.ae of
' .; II, ' , .I , 

' 


, 
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' 

I 

I I. 
r 
I 

5 
i 

W'hetiler.<Ol" Dot weill. ch8Cld.ac or aAvhiag' 1& doa. b1119 plU'911ant to '1ni'Jt~ 
. JI ' 

,,"ODS !from '4\1 tWd r~.9. otth.form of ·~"n.tmeUoa8. 
I . , I" 

. I,. rill·mde no cberce&tor holdiDg cmstGiit of ~$Dll"l"tanc.ce?tt.ncee 

. vb-i,chl.e haft ,pvebaaea: :fO,.! ,nul' aocount ·.lp~lde4 in ,'1eotic» n "!'eOf•. 
. i .' 

.. ~r ofl 'Ual\eclSb,t.e. Oov~, .eewUle.. but tor hold.i:Dc cu.to4,.ofotMl" 
, '. . I... . .....:. .' ',' .

aecu:rlt1&a WGwUl. fori toha p1'e"_\ and 'WIttl furtbe;r aoUoG. maltea cura:loa,. i .... . . ..' , 
eb.~ri!i.a' the r~;teofll40th of' l~ pel' eM&am 6ft-he pl"lQ.Ctpal dout otwell, . 

, 

I .
ilt IOU' 4.81re,· we' rill ..t .a 7O'U" .ege.. lathe 0011..t1011~· ... 

OheJtta. bOte_, bl11a. i_do io,her l~s pqable vl\ht!l \h__ tlea:' S:t.a~.. as 
I ., •, . 

111'8 .~ neel ... aDd. accept, tor collect-loa for fOV aceo1mt. antlv1l1 oreauI "',: . . . 
, ' \ . . 

the; co118o\94 pl"ocee4ia thereof CDiT vban .. rHein pqmea' thenf'ol' 1n 
I . 

et.Ct~ aM.' flD&l17~it~ted. funda (eseep' that tor VBIU4 Stat.a. Gover&
I.Ii, aha. and ~.t,I:" w111 or(u'JW"ll, give oNtt 0. ,he '4q or. G" 
, , 
, ' 


oaltha aelCt blI7.s1u8Bdq: attel', ncelp~. _.teet. 1;0 ~, 'b". the lfreuureJ"
I: : . 
i " , ' . . 

ofl the Vane4 S1:.a".).. In tMll cona$Ctloll1lta,,~Upolat out that, uniar the 
I 

l'U;les.p.ractolce&. ~ CUIlWraIl!, attec:tlag the 1'".:&1ItA\101\ and co'UeoUcD at 
i ' . . . 


ebecks Mel other lteru PGJ'ebla ill Uft ton Cit7 (iacludlag the ftl••• 

J.I .' 

:p~aCt1ce8. and C1lstk.. of \be 1Ietf lork Cleartag 10000s. A••oelaUo!),) raoat of 
I· . 

srhoheelo alIA .tb.D 1,temiJ AN deU.verM to the :pqo!! bPk8 at or betore 
1 . 

1O ...,fI. ~ the. ~ lork Cle-arlac Bouee MfJcc.iaUC»l 0'1' t)thal'lll'lGe. nbjeet
ri ,i!6 

to tha 1"lIbt ot the' p.qor buka to retun auch cMota 01" othel' .t teals unpaid
! . : 
at ..,. Ume Qp \0 :5 p.m. of \be dq Ofpft$611tatl.on. CcmaequeJl\17. mo.t of 
I . • .

i " . .. .. :< ", : 


I_be ... -.a o~r- l,telIs pqab19 b liew JarkflU, vhl.:~ ~le:;~ are :aot 

, J I ;.. 

,f'1zIlal17colleoted Un.Ul after 3 p.m. of' the d.,. ot:p1'9se~taUon. 1/thieh Is 
i ' 

!llaual17 ·the ..., to~lC.~ag their ,,"elpt li1 ue. OKlnari17, tb.enf'Ol!'&., cradlt 
, 
r 
I,, 
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"". 

I 

I 
'.p• 

.. ' . "1 . 

. i 

I 


. •, 

to 7oU.r ~_ ritll '0;1 for iChecke'aD4 otDl" ttetl@ p81'801e 1..., Toft 
, . . \ 

i I .'., , " " 

C.lt;r vl11 aot be gtftllut:ll..a.tt.er 3' p.a. 011 .the: Hzt walDen dq tallow-
j .. ': : . . ", , i 

lag receipt of ft_ olleelm aa4 other 1teas by'U8. AdVlcee of the col-
i ; 

lectlt;m an4 cracUt of fI\1,Oh, 1t_1II 'wtll be fOl'Wari.:ad Dr' ~l. 01". if 10U 80 
I • . 

I 


iGotriet '11., b¥ cable. ,.' 
: " (. t 
I . 

¥t.th ....p.et toUe.$ "blGh ft, recetve it'll' 001180"-. fO!'10Ul" aeooU1'lt. 
i· '... . 

yO'Q agree·tluJ,t. 1. e~ormlt7 wl th the baaldagpJ'actlcela this eoutq. 
I 
I • 
I ' , . 

lOU gtlaranDe all .ndol"l!I_e~ta Oil such .1temsJ 'al'id you agree \0 tndemnt.t)' us
I: ; 

agai;D.~t. _ hold us har,mlees· trOll, aD7 10•• reeul tihCtrom our haftAllq 

~d. ~lle.eUo. of neb. it..... l11Cludlug the ..at of'aD:1 olalm.tcoata,. 
I " 

i, .' ! . 
~.. pi esphsell w1ilchi" Dm7 pq Of' lnC\U' it. upon propere,.l.deaoO 

t . ; . 

that e.zqelldol'eement. Oil lany: euch itemh not: ,genuine, correct Of' :"guioU'.OI' 
r ' 

Upon proper evidence of .tGI'Ce'r1. alteratS;oll Qr tn~lt,. of' or in a:Jq such 
Ii' 

t tH.! "a aJ'8 called ~ to I repq 'he aacuilt or arq pert of the am.ount w}alch 
. I . ' 

.. coflMt.ed. Oil the t.t.4m ~ credu.a to J'o't1r aeoouat; $:M in reB.M.a. 'U.pO~ 
I. " . 

nch ~ellt oa 70V Pal": we w111, vh&npnu,e"tlng 01" to!'Wftri,tftg .\I.Ch 

It.m,l plAce ow Olftl ~1'l~ of priC'Jr tltfld0l'8ementa th~. lou furt.her 
I , , 

agree I \hat all 1U6.lltloa~ with J'sepect \0 7OurobllgaUolls b7 l'e.&$on 'of :rOUl!'I, ': : . . .. 
e.gt'G,e,..' UA'boY.. diWUh res,eot to thl) baD.dU:~ aM· col1.et:~on of ... 

I 
It'euibJ' us, shall be d~ter!atud In accordance wUh tD lays of the Statent 

. i 
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! 
I 
! 

7"j' 

1';8li•• · 8~~•• OF .'.lty fit boDd& or ~& l'etJQt'!"1i*,sepdate pM...... 


I 

,~./ i . 

1.\ 
, 

Pt'I!S' .ot~l.r !alb "btu m hz. ~. 011 ~! 

I We"'ll.87 ._."'9 01' draft•••17 ~ta. bala:r.lcl' .tYt nileoted 
I 


!,' I 1 


f~8 1A JOur acecnmth; aufttcieat to oove ta_. 8Il4. oa11 1t nab ~e"8 

4d1"efts •• P"M~te4! \0 US tA1"Oucb ~Pla. ~ chalmete aM. It. 

¥~D. 110 pn...tad:. the" bear ~,•• ,&'1$1'8.0\0'17 '0 "e of ell prior __ 
, 

I


4ol!&nHIIllta.,I . 

.,. \ ". IItM!ter of !!!4e ;vlQ1a the Uftt~ed S!.Ite,
I . 

". / I We w111 aot fOP701l;iA .noll 'f'MUlt..... ot tadQ -1ibsr b1'.le8i'aph, 
! . \ . I 

bl' dratt 01' bV a4vtce: of' O1"edU. ;01" .~haa4UDg of • la:rae ,;oll3ill8 ot emall , .
i ' ' . ; 

p~t,. to 0.1"8 \ ,bAa 'b4.:n1t& OJ" ba,n)cen .e .111 ~ a ebaJ'ge. for the 

:1 

the eervt••• olltllae4ab..e w111 'bepe1'f'o!'1H4 far 10G vltb.ont oba:rge 
I 

tori 0W'Il a.niu••~,' as bentll Oth.l"'W~H provided and e~ep\ In ...cial 

oasea where 18.1'18 .ol'Ga8 18 iDYol'HCl OJ" otl181" coaald.el"aUOll.... to u.. to 
'j .' 'I ' . • 

f, I : 

~\ such chargee &4ys;M'ble. BB4 b. 8Uh caee. tMa1IOWlt of our charges 1'1111 
I ' 

be almattar ofepeelal.;,npUatloD with )fOu-

I 

\All .such charpa ~t : 111 "'dl\1011.. all Decelta.,. out.-ot-p:OQat ex-
I . ;1
I . . . . 

pe.n\l.sl~lA cn:m:Mctlon wi th the operaU.oa of fOUl' account on our books 

or o~el' \hJUlaot.tOD8 ~.p\akea ta JOUr 'behalt ",111 'be obaPgai \0 Reb. 
I' 

acccnmt. 
i 

V_ ! ~At PltOYISJoIS 

w. 1'888"_ ~e rlcht At I&1l.Y u_ to lbltth. total amount ot 
, 

our 
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i ' 

8 

.~ lof ~, ...... t'taa....loa. UIl48i"~~ ,_ ~eto1l'\ FOlD QaCouato•.', :. '. 

I 	 ' 
~'I . . , 

, l J. ',,, ope~a,loru. of toretga cea''fal bldka 1. our fA$l'bt a.,. f4 
, I 

\ 	 " ,

• latent' te \tIS _4 Jalovle4ge of .UGh ."8\10.8 ,le •••ent1&l to propel'
I 	 " : 
I 	 '. I .'. ',' . . 

! ~, lI"'aS.'rattoa. '01" this re..soft ve .que' ,OU to 'keep .8 

Pftdllf'1J' ~.nae4ot ~ hbatrptlal._...t. ot ,02 f1mda 1a 
, Ii' 	 . . . 

I ! 	 . . 

thts aafJte' which!an, ut ooa~'e4, thr~ ~ aoeouatvlt.h 111. 

IaD4 &lao to fuftd~'QJI wUll a ltat ot ...... of fOUl" 0\11"" a~1"I'e-

·l.--,s t. th1a :OWRtJ"l (ODd from itmeto. t.~' ad9le. UI of .., 

i. oh..... theNta) aa4 .-'t-ls$ _4 ,.que.t\hem ttl .wlaeue, U-poa 
I ' 

I ' 


:ov """".,_ .ot \118 aaouat or, IUd, held bV them tOf; ~aoC!OuiI'. 
I I 

l.e. ~e .e.eft6 :theiplgbt.t:enr Uma \0 ,entl,aat. W. an~mell' 
t 

with 70\\. lD 'tiho14l0J'<1. par'. _on no"" lO 'bat effect. e2tQapt a.B to , 
i . '. . 	 '." i 
i'r&'lUJaO~loll. p""l~u&l1 ln1Uat". 
. 	 ,. , 

•• ",••t 'hatU . the to'faplac WJ"fI$. aIl4 eoDd!. \t01l9 .,..' acoeptable 
I 	 I 

to lo~. ,. ."cruf7 ,~u()ep'll_e the!'eo! 'by havl_ lOU? 4-17 alltho~b:twl 

otflOr1"OJt office....~ 1&; 'ow behalf \h. aOc.,t.uceat the t~tof t.he 

$llalO~e4 eop, of ,"If 1.tt81' ~ "'urn to·Us the oW eo~. 

" 

i, . 
I, 

! 

'I. 
j 

. - , 
I 
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September 7. 1938 

I 
Mr. : IOliphaDt. . 

A.. Lochhead 
I 

I., , 

i. In orc\el' to ma1:uWn, the stability of the dollar info~ign markets 
during the past few we~ i' has been ne~esl&r7 for the Stabilization 
JU:ud to a.quire eubatanti81 quantities of gold abroad. It has been the 
po11CY of the StabiUzation J'w:ld in the put to ship mob acquiSitions at 
co1~to thetm.1ted States ".quiCk1y u p/i).sible. ulrIC steamships of 
U.S. regi.try e%C1ueiv.1y for this purpose. In ad41 tion to the gold 
.~ageme:ut. abroad bYithe tJ. 8. Stabilization ltmd, privateb8Z!king in
t.~ests have also acquired and 'hipped large ~titi8S of gold.1n the 
saDie period. fbe amoUntot insurance available to cover such shipmeJ:'ta 
on ,U. 8. steaash1p. haa ~t be8l1 autt$,cient to allow for prompt trtms
~o,tation of the Stabi1i;ation JUnd'. holding. to the United States. 

; 1'0 partially meet this eituat1on, we have made &nang_entsfor 
aMpments of gold o~ boat. of J're:uch.13riU.h. and Dutch reg1et1'7 to an 
am~t ot over $75,QOO,OQO. \bue depriving tm.1ted States vessels of the 
freight end hand1iug Charg •• on this amount. Bu.t sh1pment by foreiga 
li~ea ba. not tully 8~lv~ this proble. as we still are hold·1:ug more 
go14 abroad than 1e desirable at th1s time.
I,' . 
: A.I 70U DOW, under the poliC7 of .elf insurance by the 11. S. freaBll17, 

adOpted 1n this Adm1:uistration, internal shipments of monetar.v metals and 
seOuri tie. are not covered by outdde inaura:a.ce. Shipm8J1ts ot moneta.r.r 
metala from abroad up' to' the present time have. however. been ~reated as 
an ie::a:ception to this general rule aDd tull .insurance coverage secured 
trOm private insurance companies. ' 

j. ; 

I "'. ,


I It it is found tf1at, the self il18urance principle could be' appUed 
to Iforeip. aa wsl1 as domestic, shipments, it will help greatly to solve 
the problem which the Stabilization l'tmdtacel by allowir.ag prompt ship
m.,ta on U. S. steamers of monetary metal. acquired abroad without lind t 
i%l& such movemente to the amount of 1naurance which DlIq' be obtained from 
private sources. 

I 
! 

," 
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Federal Reaer,ye.;',lla:ak 
'. of B.y York 

I. 
I 

I 

I 

; 

..... ;':., ,,','. 

;!o : 	 OODID:OTIAL FILES '. Date: Sept,.ber 7. 1938.
,-ii: . I' Sub3ect: !EL1IIPJIOD OO~SA!rIOli 

Jrom: L. IW. ~o. WlfH ~BE B!Ji!'llltLANDS 
BARK. 

i 
I 	 I 

I called de' .Tongh at 9:4; this morning and referred to tD;y cable of yesterd.ay 
(see Gncl~sure) receipt ofwhieh de longb. coDfirm8d. !hal were arranging ship.. 
ment per SS S'lAnlIDAM of SOl b~s equal to 308.134 fine ounces: f~.igbt would be 
paid by t1iem aD4 "e should pa:, for UsUi'Bnee here and debit theiraocolU1t. 

. I 

I 	 : 

I th821 reten.' to paragraph :3 of leeterday's cable and the conversation de
veloped a~ follows: ; I 

! 	 I : 

x. ~I BlUst Bay ve .were tlabbergaitedto get your cable oflOMaY. It 
/ 	 I' . 
. 	 I ., 

de I. "i,I would cerWnl7 ~v. cOJllU111Jlieated vi th ;you but there wall' ~ 
:oPPQrtunit7. II . 

I 
; 

,
K. 	 lIn a case l1kethat you canallf8i'8 reach me at home. What I wanted to 

'.IV' i. this, 1n the first pl.aoe I am sure our Treasury i.e very willing 
land. anxious to interpret the ~rangeDl~nt va.,., liberally, but .1 want to 
refer you to paragraph 2 whioh. stricti)" speaking. provide. for the 
:converl1on uto gold by us of dollars acquired for th8 account of the 
put4h ·JqaalllaUon'i.Ace'ount and for the oonversion into gold by you in 
:Ams~rdam of guilders acquired for our &ccoat &. fiscal agent. !fhat 
~S, 8triot17. Bpeak$.nc.; the aontentl of P41"agraph 2. I am simply &:peak
"zag of the llteral tD.terpretaUon of tbat paragraph. We would earmark 
here gold aga1l1st .dollars which result from the .ale of guilders 80S we 
have doM in :the past., On ~ oiller hancl aCcording to paragraph 2 
you would earmark gold' aa.ca1nst guilders purchased b7 us. !hat ls, 
atriatl)" ipeak1Dg, 'what paragraph 2contiLins. N 
I 	 ' I 	 . 

~ J. "Bu.t lt '8.tarts tcntha. bash of r.c~proc1ty. I WEt understOod that 11' 
irou earmark gold for U8 in !Jew York we could earmark gold tor TOU 
i h8re." .I .' 

K. 	 f!hat simply means that both co_tries agreed to the sale of gold to 
lew other." 

del. 	 ~w. haTein~rp:r.t.d it Il~cht17 dlfterent17." 
I 	 I 

It. 	 ~I appreaiate that ,1'1'. 7o:ur operations. I repeat that the!reasU17 
li8 tu1te _willing aac1 .,.er.v auious to interpret the arrangement very 
11ibaralli. Jlut I :am sure the, would prefer to CUSGU8S8Uc.h opera
itionBbefore ra~r than atter. 
I I i 

I 


de J. 	 ~I ~lephoD.d ,OU lastlPrlday and mentioned that we might have to sell 
:d,ollarl to support ourourreJlCY. It ; 
I . 

x. 	 *1\ vaa for that rea.o~ that I .ent you IV cable of Fri,dqnight. 
lillowever, all thisia water over the dam. As regards the tu:ture, !ll3' 
I 	 ' 
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I 

p'~nt is this that it th~ae operationa aaaume too large proportions 
1 ~ould 181' it would: be talrer all around it 70~ allo uld lome ot 
TOur COld holdiDgl in lew York. Otherwi.e a s11m.ation might d.....lop 
w~re TOll _VI TOur go1,d' a'tlq tromJ\uoope and we have ou gold in 
murope. 8.D.4 ~t at a tilae when allot Jurope il a.nx1eus tO$et 1ts 
&0;1.4 a:tIfq trQII \here. Jf TOU •.ale. ot dollar. should cont1m1e 
tartller on ,a large leale: 1 should lJu.f;ine the talr.r· division ,ot tbe 
burden would be tor UI to taD ao_ gold UDde.rearmark In.AaatfirdaDl 
aBf1 for TOU to relea~a 80_ of TOur. 1& ... York. Jf atter tbat 
IIOre dollJl,ra &1"8 needed you would have to Uaoulsthe matter wi ih
_! firat; that W'oul4be a fa1r division ot the burden." 

I. it fac111tie. are ava.1l$ble; it 70U Wle T0Ul' gold holdings here 

I , 

ae 1. IBQ~ TOur go14 hera ~ b~ ah1ppedtmma4iately.ft 
l . :. . 

Itf~ t 

10lt. Oall a180 ship fro• .Amater~ and reple.iah thelD. tbat ".,..1f 
; 

de I. I 	Inj, tha tirat place t .~ w~t to alaure 70U that I would have telephoned 
lOU Mon4.al' it it ha4D. t t 's. th&t you ware closed." ' 

• I 	 ' 

I. "Let me aq ~t in \he fUture 7011. can probably aiwq. get me "t hoM, 
~ the bak. Bqv waa tbe Ji.a'r1tet tod.qt ll ' 

l. .1 ; 

de J. If'O~ it 1. "17 qu1~t. ,We onlJ 80ld about $800,000. M 
I' 

i 	 . 
IC. • .... 1 I indicated. 1n tbAt cable last atgbt, you have tor the t1me being 

$4,000,000. It 10U ••ed go beroad that I think it woul4 be very 
helpful it 10\\ 118. .ome of JOur gold here and give u. a Chance to 
moTe lome o~ our go],d o11t' of .AmIlterdaa:." .' 
I' 	 ' 

de J. "Yo" would ra\her Dotha.... 

l 

go14 iD Loa40.'· . 
I 

I I .' . 


I. "Xt:would Jut complioate; \hiDes for U8.' 
I 	 I , 

de J. "Bo~ about )n88811,. : 
, I 

I 

x. 	 "!b.6\t .ppli8eto ~. whole cou.t1nent. Oarditficult7 is that we 
~ Ibe asked to make ,80-' 85.m11ar arrange_nt tor :Belgium tomorrow 
an; the result mlghtbethat "e have cold allover Europe when the 
~OPeaR8 themlelvee preter to ~ve their gold~r.. 1 ~ th~re 
mat be, 80J111 even di.8trlbutlon of tM burden. lor the time betl)£, ' 
at: leut, 7011 have the•• ;$4,000,000 aad it tou have to go b .. YODd' tha,t 
1 , • .,.. 7011 will g1'9:_ mea riDg and meanwhile that you~o.Q..:1del' using 
aolie ot 10Ul" goldber... ',

I 	 ' 

de J. "S\lppo... "a had to ••l;i dollar. tomorrow morning, in that case we ahall 
a-, 70uto rele..e 8~me of the goldaarmarked. N 

I . I' , 	 ' 

I. "I tbi_ that would be a .very fatr distribution of the bureleD.. It: 
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ae J~; 'ID that O&.e ve v1l1 probably ahlp gold to lOU a.n4 ask y~ 
: to e&nI8l"k OD re,oeiJ?1I. It . . . 

It. f!You ahlp go~d here to repleniillh eUGh· gold al lOU mq have 
relea.ed in iha meantime' I 'Milk that 11 a very ora.r3.7, program." 

I 
de J.! "4bout the Q8.ll.amount that we 801d todq. We ban .ent I'ou a 

wleera. tel-liD« the exact figure of the gold to be earmark.4
here. II . 

]t. I "Let UI haTe tha.\ eai-17 tomorrow morniDc 80 that we can pu~ 
everything 'hro~ wUhout a hitch. :Did you have aq ora.r. ' 
lD the market le:.'.'rdal''11 

de J. i -B()liMr.. 1'ou under.ta.nd that whUe we v.re ••ll~~11ar1l . 
i·
I 

here on Mondq ve bough~ darlingaud cOJ1'.V"ert.ed that ~nto gOld, 
~, vas done partq to be helpful to the .'.Buk of hgl.aD.d. It 

I coll41uded or sq1Dg thatl was hopeful we· now under. to04 each 0 ther 
perf80tly. ; . 

LWlC:J:W 

II . 

i . 

, ;. 
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TR~ASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE 

Maroh 9, 1939. 

. TO Mlf. Lochhead 

FROM EJ H. Foley, Jr., Aoting General Counsel , 

t 


'I 
A~tached is a draft of a statement which we propose to furnish 


Senator Wagner in response ~o a requestf~om him for information on the 


points c~vered in the memorandum. He proposes to use this material to 

I 

I i 

educat e tiimself. I should lik~ to have.your criticisms as soon as 


I 

I 

.1possible.: II 

E.H.F. ,Jr. 

, I 
Attacbments' 

I 

I' 
1 

... 
I' 
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Statement,' re, .D.YfiluetioD., Stabl11'1"tiOft" 

al'ld$!l.:v&rpurem;&sePoU91:. 

!'he pu:rpose of thhl 8t~~ement bto set forth in aonteehnic81 la,npa:p 
I 


the fac.tora leading up to the idevaluat.:1on ottbe dollar, and the Bubo.qu_t 

, I 

establishment of the, Stabi11zatlo~Fulld, together with a ge1':leral deserip. 
i' I ' ' 

'I ' ' ", ' 
tioD O'f!. the purpose andoperatic:m ottbat Fwd. fb.e neces.slty for the ex... 

teni'd;on; of the, Preeidentts power to further de'Qlue the dollar wUl., a1aabe 

dlseumJed. alOllg with a d~80~iption of the silver :pUrchase progi. •• 
I ' ,
I : ' 

iPre11m1!l&l7 to such a,; c11acUJJ8ion it II.IIY newell to outline carta!a. 
I 

priDciiplee of foreign eXChQge whieb are eseential to an understanding of 
I , ::, ' .•,', ' 

the probleliu, involved. in I eonnectiOll with' deyaluat,1on andstabl1il&tioD. 
!. 

i'The American doll~r.'in addItion to 1ts domestic value. has what IIq 
I I ' 

be Qalled a foreign exchange value, i!', e." a ..alue 1m tier•• of the amount of' 
; '. • 1 . 

, I 

a g1ven foreign currency, tor which 1 t IIq be exchanged. ~pt?rters We) sell 


i 

good.i abroAd usuall:J' re~1~ credit•• iufore1gncurrenc1e. which :thllY I'ltust 
, ' 
" . 

sell lin ordcl" to get Am,~dc:an dol1~s, while importera: who. bW8'omdB abroad
I ' , 

'1Ia¥ be required topq 'tor: thf!ll' in t'oreigJ1 currencies weh they must p,ur-
I
I 

'. ,; ',. ' 
chase wlthAmer!caQ dOtll!.!'f/t'" ; 10relgn exchange 16 bought aud sold thl'augh 

bank,~ and foreign exchange brokers ln, ultlCh the sue manner &is a co_adj.". 
I ;

1s ~qughtand sold., and ltsprice varies according to 8upply ~nd demand. 
I ' ' 

Thu~ the foreign exchange; vaiue of tbe'dol1_r' ie not onl¥ a lIIatter ot puticu-
J I ~ ... 

Iari, 1nter~st' to exporter,,! ~d· bporte-re, but· as an, 1I1!.Port$ll:t. t • .-"tor in de-
i J : •~ : • <, " :.' . , '.' .,' 

t.etAn1n11l1 the volae of ~ exports !\\rita, !U\ports.h'A, ,a d1r~t~O$,rlttg upon 
: ' ! " . " : 

Iour domestic ecoa.~. 
l ~ , 

I : . .,', '. 

Prior' to 1931 mo.,.. 0'1' the major countries Qf ~he '\101'14 were on tbe 
,,", ":""":' . 

gold sUmc1ard, 1. e •• t~e1rlllOn.tary units "er8~e~ e:onvertible into 
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{'RG . 56" 
"I 

i Entry fs;,cr-A-47D7 
File S+Ob,h~.....;2.~ " 

. ,~, '. Gta~tto!.o': 't)4'o\ -.;F:".
Box'''' ~,~ l'<ts, 

" . 

I
I . ,,, 

., 
I 

I 
gol.;i ~tl* .f'i;:lt('.l;d :t."1iI:tl0. ~n.d CC'ltlV1l!l"S0l1y £i01<l ~:i!m trf201y e~.nvfiwtlhle l~to 

theh"i .;.n~f;')"r:v urd,t$.J1'Ol"~x8!llpll.~, ti:(O.67~l)i rr~dy i~¢nve:rt,itale into 

"n~ .'t)~m~e "f' gold 3,n.d e~n"'HJl"8ely onlll ()Uil~:e or iol,i l'il'!H.'\ ft'@ely eQ~"el"Ub10
II., : 

lnt.o '~i20.•67.. Tho currGriciea Qr ot1!'ticr n!jtion~ on the .r;-old f,!It.,~nd~'l"d l'itP.fr'f.t also 
I . i , I • 

freely c:op·"el'U'bl? in ~!old and ~l!)ld wl!tn rre$ly ("~nV51"tfbh' 1,nto m:u()h (lUf,'

·st:r!1.1dl!:.'"I'd e'h)untrie$ C'!.ould, nina did., fltl~t'll.lt<l· aml,~ wl~,hlnn.l!arro!;1f 111'!\lh. 
I' . .' 

I 

1bu~.: ~ben ~llgltlnd ~nd tht$UnHod ~;t;-;.t~1' ~f.!'r~.t b<3th on tnt! ~ol,:t !j~.,:~d~"rd, 
1 • • 
I " , 

$4.06 \r.u'; PiU' f'3r the primtJ!i st~trl1tlf, (S,l Pt"lU1'l4i stl!ltf'11ng An.d ~J".86 }'HI)1.~
I : : 
I I . . 

eQr,ve:rtible into the 8!:m~ sml"'i.U~~t. of g:r.'I-ld), !t.nd the l";!.b feT t!t~rUntt t!}X... 
I 

i 
<a> if the pr1c$ of st~tl1n'i eXChl1~lE'f~ r,?l'ffi' \;e:r~r..d $4it8tl I'Hiiirpour.d it h~.. 

! ! ' 

c.tuno chEro!l.par for Amerl(~l!ilrl blanks 1';1) ~!i!t~_\bl1::"n atlJ!Jrlll.lt}T 1"'Z'ra;d.i.b a,br-o~-d, for 
I I"I 

th~ use of' their eus.tom(!tFel In pS!fir:., for good~ bou~ht abTQmr~.~ by. t;.oov&rting
I 

. i ~! ,

A,1!eripotl t;lol1e:rs into ffold.· ./!it, the r~t& (,)f' ~1... S6 fo'f" ths r;olf.t e~~'t~1~1em.t CIt 
I I . 

$}. Pl"JUFd ettrrltn4r., ~hlp;,;>intt~;*1 gnld ;nbrotld 1.I.,t .~-'; ~")0't !1l' 5l'.~~:;ro)(~.""~t~!y t~~G 
i 

I 


OOl1tQI for ec;.eh such i,llU t· ::tn'1. ru:mvll:rtinu Hintll- st.tlIll:"l!r,I.:r. (!':7''i'dlt~!" than to' 

t':!i!t.lIh;U,lJb :mo.b ~r~~d'i h l*- ~tUYi1'l~ th.&m d!.!"l!1!ctly r..t a pri(H1 ~n ~xe~~.!!f~ f!'Jf ~4.Se 

st€lrl.:!nm'; end: (11) if ta~ ~H~~.C~· of l~t~rl.ing :@?tc:h~t);iof.t!ll bCllow 
I . 
, 

powd, it beOll!lfle~o.!'e p!'of1 beier-or il.1iIl-tlri.ef,'1.'~' blt!.hlts to ecmve.rt 
, I 

stlilrlinr.r ct"'l.'<d1.t:l W'hleht.'hflj ntHl abr,otHl irlt/J t!)ld \'N;~rth il}4.36 .in Ameriea, 

J:H!1Y the tl1f<':') '1:;ents !!Ihipr.~1.n«; eost t,;) brln~ th¢Jll~\'ld baeltt,o U.U!~ Unitt\~ gttAt(Ul,, . 

i 
~::,nq co-nve-rt it into dol,lll.r~, than t\,~&11 such. cr~dit\ii t\~l" 1:e·(~.8t,hllt.. ~l~.a4. 

Th~ t&!1Ote pl"inci plQ;I~' 11,,1:. t(Hj t,.hl'a r~~¢l wi thln ~hlcll e\!l~}~sf).elf.{llil il)~ ot.lun"
I . 

co·un'tl"bu OQ the gold Gt~ndr,.!"d t'1uc.ttmt.~d it} ri,l!~!iti.onto tho dttlll.U". 
i 
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f 

prop~~ly ¥lhe~ th~Nt is :wH',l@:\"'tal"t:'r ill to th~ con1U1ct',~ un~cr ~,ldl the 

r " 1 , . 


nl\}e.liIaf~u,·y ,finf.lEeiag .~11~ 'be. dl,lne t f.n{l u.r!-mtable ~:r \1!ld.f.~.tl\r;rl~b'ts .r'tl,tes· of 


f.I;\':eh$i~~e< e-a:rtrt It l!·e~.t"inlng lafluS1;~etl Uf,!IJi!!1 t'n~·th ~1lpo:r\& :n~'j:, .1~!It:rl'tI. It 
I 	 I ! ,

i.t: vitG\11y :1.l!J~Qrt3t'1t to. &n ~:t'!iort,e:'1' ~ lJetlmjir. $Z¢,,;14l\ ebr':M.'I.d, \'tt\rJera' oo:ntract· 

eurt'en~ h eonnrt>('id. ,nm'.h~ Qt;h#,r hnnd!, 1;1' th.~ e(\~t.r!H!rt r,:&11.1ll !QT: ~yltl~nt 
J • 

11':1 ~l~ (!\In'~nc.Y Gf the (!omt17 of th~ e,x-p)rt{(lr, Hi, e~{ua11ll' illpo;r~nt 
".'< 
"! t.o th~ ror~,'.gr.t 1pl:Jr(!'!.\c;l'J!?r' Q<f ;tb'l1lf!l'll!)clt:; ,to knQrt Jt01t: ~uch {lI,:; 11145 O~n CUil"

I
I 

' 
1"f1:n~ FUl bfi' 1'1it:;~t:ll~,e-,1 to ptk-Ch,'"lIfS th(l) l'Ul:(\fIIn~1'1 1."f:lN1t;'1:l o1'f~dlta. 

, 

11'1 19~1 ilIngb,n~ .fl.b~nd,(nl(td t,h~ sol~l .trlim&ill~d.. Tb'! ~;'0'\mI1 at&rlla.~ 1m. 

I 	 . I 

no It,)n~,;(IIr J'Tf!(tl,~r t....>r.;.V1(:!.'I."'tfh1!'t!!hrto g.(~ld. }rt ~b\1»J.t th,~ ,tll!ioJ!hl t1~I}" ~;ntt1.und·$ 
! 
I . 	 ' 

C!OUl"ee "'6':.9 f,r,rllow~d by II8ay ntheTJ1,!l-tion$. T'h~ r~li\ult of.' ll'u,l~h t.l¢tilon Ifll:l,a, 
, 	 I 


I 


t.h~.t t~.Q> l'!'J;rre~I):~i~1 of' l1'uc,h ,oountr1$$ df!pl"f'!.ciat~ in t~:ne.s ".f\hl' :dol1lil,7
I 

(t.ll'ti.eh: 1l'\)ntln~:1 1',0 b~ l';'onv~irtibl-s inti:. ,;:.old I"'" ~2o.67 ~r ,otmc4lIi) '. tbf.> 

lI~O'qd rti9l"U,ah~ tal11tt!S'. Ja'~ 1Q1I81'3.30. 
i . . ~ 
Tbl:!! 4e~rec141tion ••rved I<~ en i»(:tmt1vfl; for k;m$rle~J!:I6 -to pll~Cl'.0a~. 

'i~oda &bl~"md tl'f..ldAlG il 4~tI'l!T'tY!lt to for~1.p p1l't'Cn~2iI:~0 1."" this ~otmtry. '0l ! . . 

nlufftttld~0't 4!i11 5.u:'tielf11whieh mold in ~ngl~u',d t:!)r (lne pound :-,.terr1111, su:ul 
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,: "" 

-" 
/' 	 forbb\, pound $·t~!!"l111g,t At the _.0 thlG in 193:? ef)ul~ purCh8iilEi g~8 'lV9rlh 

"lL1.'!, ~3. 30 for hb ;*ound. ft ~ I\'l OOI1II.Ht.'''j'U&ncGt Qur 'l'!xpOl"t~ d0erel!~!H!,dJl!nd our. 
I 

i 	 .. 

in;a,!o:rt~ 1tlCr~!,(~I,Bed wi ~~. a; rII!.~ultl.g: 10$8 to Aft\~J'1_ 1nduat1"1' $ad 30Vf.tr~ 
,",,' I 	 ','" 

I ! 
. da~t!r.t~ t~ our d.om~sti,(' •.eono~')r. 

$1 tUl!ttion Fft"f.\;11ed, th~ ,protectiQn arforded to '&'llif.!lr1Q1ata inJ!Jn$ltf'Y by ad.....alorem 

dut1f11tl waf} gro&tlyrllld\l.ce4. American F::>!1\leerS or cOI)l!lod.1t1e. aneh uwheet,
J' . I 

1 . : 
CGttoin, 1Il~"r, etc. ,tbop:r"lee, or wbloh nre d.,bltnclnlJild. 1n ttw l/forld mt'trk~tJ 

I 	 I 

Uke!~is0 auff&rCid t'¥rE!8.t1r t\, & retrt'llt of tbe dev:r"lP.>cie.t1on of'·!'t.H!"*lp (mrren
. . 

eie!S iin tent8 of ih0 AD4!lr1o&n d;Qll~Jr.. 'fl'1ie:r1lS 811 A:!!f)ll"iCMm ctJtWt:t 'Produ~«r 
i 	 . 
j 

h~!i'l.f~r n giV$n ab1pII$J).t or e"ttcOn, J!:r~viOU81;v' r~celv~d 1,000 po\~ndetJt$rl1n,1!!1
I 	 I .: 

or $-~t~60(1,OOO x '$4,$6).! b~ would DOl';' receive f.'q)J" u." tlUte&blpment onl,. 
. 	 . 

~3, ~Ot) (1 J 000 x. t<?.;0) ~ :i.'hltll e1tQlJl;t.ion f.)lso servfld to dil>prf!stl diollotlt1c 

t-ric&o of: 8Mh ce~&odl,tiGI •. 
I . 

i' 
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~I\)! f'o11onnr t~bh, "ti!~lM.rtl:rm~ t,h"1'm~umli)r 1~ 19h1~h eh~n~~ in. the for
I 
I 

dp I1bxeh~ng!il! v~.1.\t€~ of thiU dolltll" t.~f:f'e:6t,f. our ~::r.po:'t't::l ~ltd 1~p¢l't"t
i 

mum lllft,eot 
, 

!')olur; I!lpprQe1~t~n 1m. vBlue . 

11* e. :; 
Do1l~~J1': 'WU 1 buy more pounds., 

or 

i 
!dora pounds, frllll(\$t fl'tc. erG, , , 

I 

r~;{ulred to~r.c}u:U!l. l$o.ll~r: 
I • 

i 

,I 

;AlUf.i:r t l!tfln 111.l!o~teO;:lllar ""U1 b. te"UEI1" 

I
pounds,. trlmcte,lI!Ite. 

I 

i 

~lt:!!!tGd. o . .onv.rHely 
I 

.'
torell:ID eurrencies apprQci!Lt@ in v,fllue 

1. e. 

jll'ClIwer,. pounds,. fr'ftn.ce!. fit,o. :41'. 
II' I 

T'$(ru1red to purehfl3ft dolllar , 
I 
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, :'~fh#J unf~~vorflbl$oitmitlon in ~i~h t,hls. country t~~!di, pl~i1.c~d !j,!!I a re
" i I 

~n;lt :of th(l d!0p1."Elcim.tion of} fe:r("l'lf!II e;ul"':r~n,cil'Jflfj)n!)Winfl: <l1b!'tuliomll:eut of 
. 	 i ' . 
• , ~ 	 ~ < ': I 

tb,~ :f~Clld !1t$.nd~J'd by Engle,~d anl1 th~ oth~f' c,;,'nl1'ltriea1l'n,Q took lik'~ GCtil;)!'.l. 
I , ; 
I" Iconf;r,!,buted tnab$t~ntill1.1V~lr;1 thr.. ~eu.t,(i, e~{\~t t:t GIn ,!.n'¥i~;.i~hwftr. found our.,. 
j' 	 , 'I ' 

f,H;~lv~8 ,in ~~l1'eh 1~.33. .u ti!l';~ tim<>, of' the bt.n~ bi.rUdq in L1ttreb.; 1913. £old 
I 

~a;s ~itingwith(!:r,~.,.t!lindb!i);m,rded: \~!)/;,lt~~~tiedl;l eD,:l. iQ zd.dit,i'o/'l,t thillrfl f1;8a fl 

l.:nlbc.t~,"rtit1lf'low or fl';old ':b,it6f thl!.! ~!)u'nt17/" ,Aet'lon or ))atlf\!' iliort W'!ltl' 1e
I 
I 

!l£1!"&titve ~nd m~ !*~l~~h 6ba~k~ \teJ"'~ p:r.ob1b1ted, by Pl'.sident1el 'pl'Oclaaatl~n~ 
Ii, 

and a,overucnt officials' wel"Cl< proh1b1ttld by order of the Seorfl't/i',ry of' the 
t j : ' 

tl' €lollSIU1"1. f!'mll ptq1ng out gold", Succe6u,1VB $ctlon beginning w,1 t;h the 
, 

it.xeon;t.ive Ortier. ot' h,prl1 ~; 193).. l"e~~,uired gold Md €,old eeX'ti:f'ic3t~fJ to bE! 
i , 

I 

t,ion 

Irt Me.rch 6 tmd ths; /!:::)'teoutiV~ Ord.er of :isroh 1.0 prohibited thee:xport 

I 	 j, 1

of 	go~rl Rcept. under regu'l~~tioniS or );icerutcs. 
I 	 : ' 
I' 	 ' . 
I, Th0t"egub.ti(ll'Q of: th!)~,t; "'.l:Hlraw:O:l}:And export.:lt100 of gold llJ1.der 

i
i 

authorlt.r oot\f'irmed in the ;lmergeT:ley r:h:~:nld,ng Act ot Mdtroh 9, 1933 lI'aa 
I 

continued "'J v~,riQuu F,:!recu~,i.v0 crdtli'a. Thtl Joint R6so1ution or June,', 

F~J~ldEleler~~d. tba Inclu.ti'd.~~ in dolh,r obligations of provldonllJ tor payment 

; On J8D\1ftry 30. 1!f';.4, theGoldR~H'Grvo Act ItICll,I' en$~ted. Thl,~ can
, . 	 , 

taln~d, among at-hers, the follolting prov!eloullll 
, 

1. 	'1'1tl.o to' all f:'old: .,f'tho F&der~tlr61.!~ftr.vt'J b,w,nks 'tree tTM.nnt~rred 
to the UDited Sbi.t9U. This WfH3 essential in IU'ly devaluation 
pI"Ogt".e."1II for oth!llirwine the reemtillg prof1t,3, would hu'c ~~eM'!(t;d. 
to the 'F.deral re~~rve bf'!.nke f'nthel" tMn to the tlnltt.pi ~ut.B. 

, 	 , 
• 	 I 

I, ' 
i 
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, 
i 2. 't'he ~ct or le1 l~, 19)~ b4-il alrudy' authoriled the President 

by pncl,amation totb: tbe weight of the doll$r and h~d 
piaced the l()W~r :l:hdt at not l.ees thaB ~O pel" Cet'1t. this 
A~t pr'Qv1dllX! thtittbe .e1gbtot th. gold dolltr.:r."ae not to 
be f'ixed mt ~orc: then 60 pElr cent of its Qd$t.Ug .81ght. 

3. 	 !be SecretarY,' of'~ ·th. 1'r_linll'7~(UI autborl1i!c.d tQ deal in ~old 
and foreign eX0h~nge and Qtbt'rr inll!liruaents of oredl t Il\\nd 
q~cur1t!eDtor tbe purpese of stmh111ming the exchange vslue 
of the dollar. : 	 : .1 

I 

I 

I 4. 1b~ ~fIlentlll.17 of th* 'h'et:58tll."Y Wf,!,.t!f, tl.utborh,ed, tQ b'q!/' or Bell 
!told tU!lan opor&tion in the leneral fund of' tbt\' Trflltlsury I!!t 

. \!lueh r~i~tt!'l8 •.ad upon tmen t<lll"mS 1J;S h~ i!3eeme<,l 6.d.ventapous to 
th* 	public inte~~st. 

il Pr-eddClDtil11 Pr()clamation, Jlm'QIU.,. 31, 19:3A, leaned lmder euthor
'. I. . i: 	 . 
1t,.; ef: Seotion 4', title 3 bf' thfil ;'et nppro'Yed ~&y 12, 1933, ~3 t!,m~nded 

i " ,i 	 . 
by seQt!,on l~ of th~ 601d: Reserve 4ct of ),934, .fixed tilt ",•.1gbt of the 

r : 	 . 
f', 	 ! t 

gol,ddol.lat%' at 15.;-5/21 grains' of gold, nine-tenth. fino.. TtI!.e action aon-
I ' 

9t.ftutec! It reduction of' the gold in 11 dollf!:J' to,9.06per cent' of tbe 
i .'. 	 . 

;fo~er cectant ~nt.t ga;".t,Q gold an equivalent val'ue or $3~ per m.tnee.
! 	 . 

, The majo,l" part lo.r ,Nt!.t r4tlflult1.ng fro. gold 4twlua.tiOl'l was USGd to 

I ". . '. 


lutf!>.bltoh G. Stilbi112e.t1on Putld of $2,000,000,000. Tbie?ud Wi!\S divided 


itl.,tQ twoptl,ns. u blaeflve part or $1,800,000,000, nich 1a still entirely 

lri ({old, end Q .ct.1ve ~rtor f200,OOO,OOO. tho purpoae of the St~bll-

1~auon P'uad 1s to Iltab~l11!. the toreipe:xcMnge. ulue of the doll·ar by 

I '. . . 	 .' 
pr~vent1ng'und_ tluetuatlol1a in it lit value in rel."t1.on to torelp cmrreu-

I 
cit1lft. fh:l:e it cloe~ ,throu6htbe ptD"t!b~u~. and .al~~ fl)f fOJ'tli.p exebl!luge. 

I 

thef'ollo,,1ng ~llIOthet1:eal cafte, demonstratlll the manne-%' in wbich it, .ttm.
I . ( ,- ;' 	 . 

~tiOr.U1U first•. let, UI/IIUJS'UIlG a rd.tlJillltion 1n whicb tbere hall. beeD an 1n
t " 	 , 

CNfi~"" in tbe 8.,-;cb81'l,'!q; w,bleof tb$ dolll~r in tene of' the pO\lAd st.ftrUn, 
I 	 ; i 

or, 	at$.ted in another 'II'~1. one in .bleh the eltcb$ni~ V'al.u~l of the pGUJld
/' : . . 


~terl1nt, hlu\! d.cr~e.$et.i -rGlR.tive tG tho rl.ollf;i1", t..b~ r'l'It;e tor;st0rl1ng ex
! . 	 . 'Or ;: 

i.' . , 
I' . ! 

I 
r,, 
I 

I 
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/
( 

(fAct ~t\,~,~~~:: ,~t~~~\~~~~6!ld c~thr sterling· cr.d~tie, by,. !~~;t:~:»:.tl~I.~;tQ!,'i 
r ~,l ,""i' "<"";';:; ~; r;":: 'n,':::;;';"{ ,::;~', "e,~ ",,,,, I> ., 

~.ttd. &;therflt:?, .~~;ha.ve'!~o'b1!l/~l'ftiOJ3$ 'to settle lJ.brM.f!!. 1& :reltl: t:1\101y t'il;'~~r 'f ~"C. 
!"' ""' j . , ,: , ',' .,,~ '::"" ".'>:,"'~' ". ::'< I: ' .:. J:1(,~', ',~.:·:t,;,!;j·r,:'1;~ . ,. 't\ 1.....:t~,:: ~ , .• ',,'f, . 

tbfi.~:lt9!r;!'QPll!J5aftlbbtif,jr~r0"li:' :1 The .• 8~biii~atl,~n ~~i:i.~~;'~~ }r'l ;tih~,,;, 
)' , , ~' ",', ",~' _, ," :'.;, 'j!i ,/,:, ..':-~<"': ':. ..~;r:?" ,.-.....,.' '\ , 

CM~" <,'P_r~';~~ii;doli'ar'{\ie"'kl:'1'nt'o'Lllno 'bY Gelling nterling cr:e~m.8. w~lc.p." 
""';'" 't, ~:" ~. . '. ..'. :::~"i:"l';ii' '," i:'- '"' ';':' ~:;i(:.:·;,,.(,::.9v;r.' t'.· . '.' 

1 t ~~~;';M;~fl>~~.,tlbJ'08;4~':" , . : 
, .' ~~ 
; : '/' '".,,' ..,,~ ;';"',;':"( ,;{;"~~(-_;'-'~"l:~:;t~;' .t~, " ' ~ 

J;.;t"~i;,~~;,~~t~817k ~.ttj:Qul:'t for'onlifneti'on elone t~,~~~!E\ib.fl)~t~~ai'~L 
i I I-. ."' ....~'''. '~ii,' '\} !:~'~i.-,~!f '; ';'"~ "" '" . : 

ot ~~~~~;,!:1.o.J,:e~tlg:e'",te8~:1';:'In, tR~?"~ilmmff'of1936 thGT~ ..~'~~1~,;.,t~:t.~~'~~!i4;;,,,,. 
" ", __ , •.~; ';,,':,;,~ ~~>'~~.-'l~·;\".l:,';'t'\.:' ",:{,:.';- '", .. ' , 

tod'1~l~p.,}~ p~~od'j,o.r'~'com'Pi'ie:i.ridtlpreelat1onJ IIn~ on S~P"~~'?'~~"~~ J9:;5.,~\ 

til. rV;"J:~tn~"~~~ ,:~1-~~8~~i::~:J:i"~~,:i~~:,,;,,~~~ce i~~~,~,,~ ','i 
annouJ3cem~mt ~~:,~llaer' comet'to':'be 'ino.': ~8 ~be Tripartite !~e~~~.;;t;li,eee 

i '~;" :'~, \'.:" '; ;<: - -" -; ... H, , '1~' -"~'.~, '?, ',<. ' '~7f :'l:,~,::'~'t-~~:, ~'<~'. ':~'. '~r:::~, ~-;,~~(~ ,S:;1';: ;:~,~ ~ ~'- ~ ......~:'. ': 

t.hre~ .{.;~~v~~~~~!;,r$tat$dy,tbt.lf/tl\'" prot'oifie<1 '''tak$.l'I! tisto ful~.. ",~~;c~~t::~~•.(,;. 
r " '" ,_"';' ,_, d'" :-""'::,1 ( :t'i'~ ~ ~ ,. 

r~qui~~,~,~!'l l!f :~~:~~J,;:t..:ro.~tYl,,;tij;"iQain.iai~ tb..~e1.~tes:;"p~g&1}l;'! '; "·ii;,;.~: i:1 
: . ,.- . . ' ~,:_ ,;~.,,,",.'''I,~::::~,j,'~ J';}:'" t}"':)l' '';,'f':J·;.:-:'''~' ~'''':'~~':d'':' ,,' ....,. 

~u1!11~p.~,,:,~t!~~; .,o!~.~;ol','lat~mr.t1on:o.l·exohu.ge and. to~~o,~d,;~o ,~!,,; .. ," 
, .' ' , "', "\ '~, ... "'" 

: ' , , ,: ,.., .:: '-'-: ~,.'1 ,:~.,;:".~: ", ' , . 

utmost, e):t~~t), tb9, or.titlon bf.'ftl'1y·~Hsturb8rieeD of tbll!.t t'J1st.:n bY interna"t,ionalr l,;:;t< ;:'}\:,i. ,~~:<,,,;.,,:-,,,;,,,,;,,, j: ", '. ',,' ,'., . 

mt'(:met(;;ry' "~,c~i~~••,;,r9:;r:w~he.,.r1m'liDiini"!·'iht's Irt~t..II~n~•. thi9 .8flt~~f!~., "qi,; 
,. :n·.";;··:~ ,., ", ..'''' "'. : .,.) '". ,.:' "":' "'i":": r,:i :,'qF:l ';~i~J:.,~·:l":··,\.:· ".'t.'/ .,,-, '."......, 

th~: 'frflaeUl'1 i:~~~~~d 'Jln',~O.ctobfnii14';;'1936. 'thl!tt, gold, '''M11~ .~~ !;~~,}~; i~?,,;th~;, 
j :" . ';.i';.' ~ ",'(-- 1·!,~; ;~,J ·~.r'9·~!I_~,l ,;" ,,:' ,~ ., 

E)xc~elng~~j r?,~:i~tl~:'~r;8t1tbH'l!:~l:t;tOn":,r~~5 of' . tho!lie co:~~t~~~~ }~~oa! ,;\t'ul1~8. \ ..,,,. 

t:::,.!~' ·~tt 
I 

t ' 

I 

i 

I 
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-·r.~··se~-i~AP.A O~teq-?351 
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! 

-~-
11ke:..lse '@'srEi ofter1nt,< to iIBell gold to the t.lJ1itet'! !ltftt98 t)n ten"mlll $.dvan

i . i. 
I . . I 

t~gao'UB .'t<:I the tmlted Ste:tefl. !l'rlllne. end. 1ll'6ll1t ~r1ta1n were n.B~ed MJ . i 
I 

c0mp~:rillg ,.,1tb tJlo o(m'1'-1t.lpne fort-hi; p'tlTeh~Be of eold from tbfl 'United 
I 

3\$.tes. On Nov"'lbqr 24, 19:36. Bolgium, !'he Neth~rl~ndB, IU'l.d Sw:tt,u!r18t14 
I 'I 

ilu:11~~ted their ftdheren.ca to the prinoiplos e-nntClined in the !ripal"tite 
I ' 
1 

I.gregent $ud theIJ$ (!owtries were added to the 111lt of' eo'mtrl~c to which 
, I' I , 

th. ~111ted~tstos ..ould sell gold•. 
,'I t 

"\TheStabl11.e.tl0~ ND4 bas been SUccessful in aehieving :1ta ,~. 

of '~n1m1d.n,· undes1ra~1. Idal-to-da.yt1uctuationa in exchange r.,t.s. I_ 
I . .' . 

Ule"f existence has di&Couraged sj)leeulatora from undert&ld.ng raids ~n our 
I . '. ' I 

exehaage rates, and "hilt. is more 1mportant, has had a ealuta17 effoct :in. 
i .: ',_. ' . 


preven.t1rrtr the 1nltlaU:Qr.l or currency c!epreit:liUon wars whieb would be 

I ' 

'dls~P"w to world tra,de. I MOl"eo'V'er, i.n timee of IBtrtilss in the tereign
! . . . 

; I • i ' 
eXcl'ulnge market, tile ·ftmdhaa undertaken functions normallf pel"~orm8d by 

'Prift\te op~r8tol"l! who, be.C~Ullle of' the riakbDvolved, haV6 been unwil11ng 

to aejt.'. There were severa! oeeasions during tbe last year when theF:und 

was virtually tbe only 8o~ce of dollar exehange. Finsll,. J tl1e Fund 
, , I, ; 

llJervc~
!.

to ~roteet the d6m8,'ttc m.oneyand. er~d1tmerket fr\?m the impact 
I. ; 

ot 'l~ge gold lose•• or II.iill'. :Because of the large amount of gold held 

by our Sta.bilization fa2ld, it is in an excel1emt position to pr0teet our 
! " . 

erred!, base agablst. be8Vynth4-rawa.ls of ~ld. 
I I 

I 


'Since the emergencr in the intemat:i:ol'1a.l economic tield,til.l 
'. !' 

'I'. . I, . ... ' 
exh-ts. the Stab11118.tion limd ahcnlldnot b_ sllo"11Je4 ttl terminat'!1l on 

1 , . '. 

June- 30, 19;39, but Ihoul'd be extended tor a fUrther period. It the Fund 
I ' , 

I 
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Ii 	 - 10.
I 

I 
. ! 	 :1

I Ii., 	 : 
were 1110Wed to 	laps.. lit 1~ almost ctlrtein that the RIle chaotic eo$d1.. 

I 	 ~ i 

tionslwuld exist u pn:w..t+tIIQPl"ior t~ it. creation 1ft 1934 • 
. ' 	 '. Ii, , i 

'One critic1em whie,h hfa frett:u-.tly 1)"R m&.4t11 with roapeettotbe 
I , ' I; " . _ , .' , !: 

Stabll.ieat1on 1uad 1. tbe 8~creOJ'.urr~undlng its O~r&t1OU8. Th.eri.... 
. . 	 I . I I I 

tied.sm .eM1,.. e.nswf.lrGd by the Secretll!7 otthe 'freasury ill his etate
1 J i 
I ,J I 	 " 

.en:t ~etore a emb-COlDm.1tteei ot tnaSenate COlllmittee on illlaktng and Cur... 
.', I: 	 :,j 	 I 

"I: 	 , ! 
'renqi'oD krch 	2, 19.39. j Hei .tAted. 

I. ". *' "?#bent ~Ol\g~••••atab11Ih.4 the P'und 1t pJ"O...tde4 
! that an .UDuel au~i t,shouldbe mllde and that the lecretal'1'. 
I Gt the treasury .!,l.C)ul~lI\uike II report to· the Preeiuut <me•• 
I
I: a year. Th.".a~ D~;prov11J1otl tor U, othtlr rer~1"t. ' 
I 00ngres8 ev14nt17 rtteogn.1s.. t.hatevery'precaution sho'ttld 
I be taken to preveut an;r one from attemptin,. througb know-: 
led,. ot it.1I 4.ta~le~ operatioD, t.(') la\lnapecula.tlv. ad- ' 
"IIUlta@:e.. It wall then knCl1n that the Brit18h'u:nd yeS op
erated -.1th tl1~ utllos't aeerecy ad it was reaU••d that a 
eerta,iJi uoullt ori aeeNq'lta. e••nUal if our Fund was \0: 
serve 1.t, purpose imcst ef,teet1".ly. : ,. I . 

" 

. 1, i 
~So tar .. a t~el't; ilt 8.~q in tbe op.ratlon of the 

Stabilisation ~ ot;thetTnlted Stat.ea•. it r$lates oct:, 
to tne tru_et11,)~.8nd .te.t:tlt~ of the $200 arl.llioa portion, 
or the P'mld. Tbl. account ~a. never been mor$thea a r~l~ 
t1vo17 w:t1Japorte.nt. ~rtlon efour lIoneta.r;rgold· s.tock. It 
ill .ith regard to: this ~'G:rt1()n ot the 'und that the .xchP~. 
8.pecu:latQre inter;••ted in tollo"ing torthetr 0& pill the, 
day"'to-dt!I.,. opflra.t.1o~. ot the 'ad would Uk. ·to have mOTe ~ 
deta!led1ntc1'l!latlon~ TIl.... 8peculat.o1'1fCSlmot DOW tell : 
wheth~ the oper~Uftg port.1on ot the'.d· at .AfJ'!f givan t~ 
eon.i.t. entirely. of! gold, or o Urel,. ot c&sh asaets, 01'" 
p~ o.f eacb.i!he7. or ~ citizen, of coul'Se. Cm'l tell 
trom the_Deily T,;.easUy Statement that theStabl1il'atlon 
had contains at ,:le...t $1.8 billiom. of gold Wb1cbblis DGV1!r

i ' . 	 . 
been. touched. 	 i i 


i i 

.! I 

IfSpeoula torstfo;w.d be the eldef b4Hlef'icifiriea trom I 

",ublicat.ion of a icu:r!rent l"¢coTd ott.he day...to-d$y op0ra...
! tiona of thePtmd. 1a1111.\\lto obtain euZ'T'tflnt intormation. 
r they w<ml:d like ~he )'etalled data on pli't operations. fhe 
I pe8t reco;od would. enable them better to tTace the eurrl!l'lt,
I actlvtU•• or the ~. ., . .l 	 , . .,'~ 

I 
I 

[ 

I 

I 

f 

[' 

I. 

I 
I, 

. I 
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~ 11 --",.... 

I, 
/ 	 "On.e ot the wpomnt ,way. ~Ih wbl~h the 

i 	 St.abll1Atlon J'tInd ,help8111d..nMia .coatldence lind 
i 	 IIt.b1l1t)" ot 81[Cltull:~ael... 1t. JffYeb.oloai~ @ffeet. 

the 18s8 the 8'P8cul(+.wl'" tm01'l8 otthe ~-tQ-d&\y O:'Pen
tlons or tbe lUDd, ,t~. smaller '40 those oper&t1~n8 have 
to b•• ' ,..... 

I 	 . 

S. 910, tho b111uo1r under oO"ns.14ora.t1oll., in addition to;e:gwII4.... 
, , 

I 	 . • 

1n4 tQ 18.1\\1$11' 1', 	1941 ~bep()'Wcn.·. "latin, to the StttblUsaUoo Fund, 
~ . : i 	 . 

would alao eJ[tcd 'Ul'1tll the BQ' ':i&:t. the fut1gt1n,g t'ow@'!,r of the r'!'1!U'1dqt. 
, 	 . 

to: further rechlOo 'thlt' gold. contwt or the 4011ar. As ".\Ttl siAl/ted &.bove, 

I C' ) () :: A. ' 8eftion 43 b .2, 	title,' of t.ho ct approved May l~t 193.3 (4SStat .. 5~l, 

asi aaenlled by 8ectlQn 12 ot th.Oold ReservE! Act of 19~~ (48 8tat. 3.42) 
I . ; j 
, ., I 

au~It\,)J'1 .. " the P:H81de'ht to fix th4l welgbt of 'he COld dollar, Qt IU'.! &1'QQUtlt 
I 

no.t. =01"9 thatl 60 i;$r' C$U't. nor lees than ~O pere.e.Jlt of its 't4!tipt at that 
I 	 ,'. ...... : . 

tl~e.OIlQ.TIlD.UAl'"1 :Jl~ .1.934 the President, by 3. pro¢l_ft.tio~ i.trued pur-
I ',' 

tb1e yeu. 

8111" the Proelwt!.Qt\ of' J'lmuary '1, 19'4 till! further chan~ba8 
! ' 

been lIade 1~ the lJctl,ht of the gold doUar•. _~... b.e:n8~te4 by\htl 

S~cn,·.tAry o.t t.he 'fS019U8UI'7, it'fh6J'f!!; 1, noither ct...l" Dor 1:nt8~t 00 ta. 
I·'· ;' 	 . 

~.rt Qt this Adminiet.1"8tioo t,.? alt0rtbe ,gold valu. or tb«t dollar except 

Jnder clr~.·'ance8whlChcl• .A'r-l.v <i_a.ad It'lch 8.ctionW. .While 1~ h:~pa4
!, . ;:" 	 : 'i:' , 

tha'" t'H~ clrcWRstrmceo mll arise in tbe :tutnl"~ 1Ihleh 1I'Jou1.4 n.c.tnd.tat. , 	 . 

, ••••< t 

I 
I 
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REPRODUCED AT THE NAnOc:,:"L ~~,:Crl:V 

.... ,. '-'\' 

,,-;.," 

'}':,;:.;',I; "I:" ': ",II 


" , 


I' " 

r , ;.., . I ' . • " 

,'reductioawere allol'lJ'ed ~o lap.eat this time. 
I ',' , 

i It another :aatloa: ahoUld devalue its c\1r1'encytorthe p~o.e ,J,f' o~ 
" , 


,I 1 

I 

tB.ining a competitive trade advantage 1n the world urkets .. the President 

8houl~ have the power to ta~e the etep8 neeeseelY to cope with liI'UOh a sit. 
, 

uatiou. !he mowledgethi!Lt: tbe Prel!lldellt ht\s such power diacoure,gEta other 

ne.UoIls, trOll, _barldngUpDI1SUCD a progftll .. 
I ' , 

I 

\An objection which hae been raised to continuing t.he Proeid.t's 
I 

I , 
power ito :f'\ilI"therreduce :thei ••1gbt of tbe gold dill.r 18 that cre.41tors 

would Isufter from such action _Dd th!"t debtors vO'Ql(l ac\tiuire unti,\;ir ed-
I : ' l 

van~~e.fbe only way :thatthls could rellJul t would be tbl"Ough a rise in 

the Flee level and COnB~qU~t reduct10n in the purchtu~~g power '(th. 8III0unt 
- . I ' ' 

of good,. ...ndeervices Whlcrh I could bepurehaeed) ot the lou. HoweverI: tbere 
!: I ' , 

1$ uplepower under existing i8:~. through oontrol over b~k reserve ratios,I . ~ , 
I ' open ~ark.t o~atlons, and'redlfJcount ratee, to offset S1l'1 Inf1atloIuuy ten-
I 

, I 
deuC1 Iwhieb Digbt be pl'Oduc~d by f1 further devaluation otthllll dollar. Fv-

I ' 

therm.~re. the gold CQntent of the dollAr 115 b,ut one of' several factors vrb1eh 
i 
I, ,. 

d'etermlne the price le.,ei at a given time! 

:8eo\10n;'l of $. 910 sl80 eJt;~d8th. ~er of the Preddent cael " , 
ferred: by the Act of May 12, 1933, an amended (U.S.C., Sup_ IV, title '1. 

, 
, - I 

sec. 821 (b) om to ,prr)v1detortb.e~1m~,"'~ coinap of dlver. F'UJ'

proclaution und.er whlchnew;tT mined domesUe s11Ver, haG beenrece1ved by
i! " 
I 

the mtntsfor coinage and addition to monetel'1 stocks at a retu;rn to the 

216721 
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I 

i - l~ ... 
\1' .,.' ,I 

/
/. 

miner; of: an amount con81.d.~bly above tbe world price ot eilveJ!'. Sinee 
. , . 

i .': " 1I D.o_~er '1, 193' a Dumber-of pl"oclametlons have been i.slled mGdlfy'lDg the

I I 
I , 

/. orlgt~al :p1'Qcla,Dla.tlon wi tbrege.rd tIl) the amolmt to be retllmed to the minor 
I 

and o~teDd1nr ~. original lproelamat!orl. '!'he Treasury la n.QW receiving
I .;, , 
; ,I : 

u~'\l91yt mimed Q{)mestlc $.11vel' under such a.utborlty. etA raturn tel themine-r 
i 

or 8~f.!~Q::t:1ml/l.tel,. ,64-1/21 0.n1l8 pin- Qunce' and is.aking 4 s&lgn1or,e:gei-~rorlt 
, I I 

ot l:1~out 65 Centsp.r c,mC~t lese mlnt1ng(lost,since its monetary ,val'ue 
I. . 

,.hea ieOlned 18$1..25 per o~ce (in other "ortis the Trea.sury JiJe:pa,~tmertt P(lyS' . 
I ~ \ , 

64-1,12. oents tor an r)u~ce of silver which can be coined into 1.P.f9 dollars). 

I.e W88 st.ted above"the price at which the 1!r4!!8sury r~eeivee nMly l?1.1llEi.d 
i 
" I 

dome~tie .11vcr 18 cor~1aerably in ."cossot the world priee whfeh is 1lP'"
I 

pro~matElly 43 eents per ounce. Ylhile thifS praetice Ia. be-ell eritieised 
: . I ~ 

as a I subsidy to the dociestic silver produe61l'G, the hieber prio. 'ot silver 

has ~&bledmanT mines to operat.e which could not h••e otherrdle dOll. 80 
. I '.! 

, ~:. 
and has been an 1mport8tlt factor in thE! buslnesa activity 0' th.e.Roclq' 

!ilountaln $tates.. No ford!,"" snv~r hall! been ~t"n!mr.:ed.~, under' the auth'~, ~, 

I J ;' , .' _" '~:«~""
orit,. waich would be ,e~tGnded by t.he ~:t:~bll1. 

, - ~ 

, 
I 

OlltJar. 
. ,/EW39

" , 
I 

I 
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.................... ......... , ......iIL~·I··;...
........
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•~..,....... t..,.....}. Qftu tal...._.. ~ lali. 
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Il,t,~" • __ ,......, • ......, •.•.t.. .. .......'
.. 111$"'_ '~1'" .~ :p~i.

the , ........ '~..... ......, t.~6a4 sa ...... ~,•.~. 

an ,..Ite .~. ~_: ~• ., .. ~_ t ..... ~. t~ .-tboltb:,

Of.....,.oa,•••t·tN ... Of ~ .. ,.,'. ) ... _~. fl'- ~_~r. 
to ... 1'..............lII!tiDk .. ''- ,... .. .....ttt.fttl' oJ ~ p'!;;U$l!I 
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A' ~1.00 ..... ·-_q,-,~..a.t'1~t_i Pr. 't\l.jIt_~~.t
cnoendM .. _ .Ji• .t8ot • $Qt. ~... W wi'" ,be $_...","")" 
en Jo"~_ )~. '~81... til OOjqof a ....la&tl. at... ~~.. 26 . Ina 
tb,iI' ~'l_fd'S_fls:~. ~" thfJ ~. ot3'ue.. ~ .11 $OW of tbe 
tatt.,.'.i' ~~... ~m p .... _a4lU1't_ '\h.e ~ftH~tO•• 

I ' 
I ' ; . 

n·~ lteeq1abed .~t;t. ;r~ 1$ .. _u:r.Qt.~ lU:\\Jl_. C'ttt-s•• 
lrioth h"'_ bo* awl. a4.~. ftu ... t.a.dl.,•• 'itat.b 
1)l"e814.':_ "" .~' Itc'._ !It i. ,,'.,.:·hM '1Hhmu d't'l$cl''' 
o.nala r'.ta1,1iJ\4. '-1~1,.Jq ' __'~lWf..l'. ~~ttad$ .ftcta .... 
....~ ;,. ~.. 11_ tet'• ......·••t.~ ...., __ lb'. '-t:a to 
$_n'U7J!I,,-'• .n.-: nv. hi. ba4. ..,~.. the.'t4l'pera.,.t1r 
to 'me heMt.,... 

I 

la ...."""'!~~..~ 
~~1iL~' ~",-'.' e, '." '·11., .... .' '.0. 
ottloW. tafoNed •• ,,, ~t: $h.,. ..... 40lJle "~._.'. ,n..,.. MIIlYt_ -. 
(iult.JlaH.aOe .".... ~ AIIeJ'~" Otfl.0148 •.~ be Wil1b1 '0 ~$Ut, t4\b 
\hes. ~. ~'M7 e:tplalul ·to· _ •.~~. he .... _'l_.aa 'h$ 
~t_, ;0"101;4 -til f~_:a.....nlMillts. ..s. .e4t•• "'.11. etllpS
boA._, ,,,.U,·Dllike ~_. ·.to~_ ~e~_Mtioteft _"~te4 


ottl:d.a1a NChliw.", ~tDc •••lu..'Matoft'ae ...."ljint,..J# 

~._ u.at _. s~. ,~.~ $ri.&&l~.tloa•.~ .fJl4$ .~ 


Sk'.:i)~" ·"n.~11 be .... to s..' fiB t.~ d~ __'B. 

ottlo1~1'. fhe ~'" ~'f4~~' he .e. _" the otft~ttil u ....to. 

~~. S'~.'a"" ,_, he ,~d tol1ow ,w.sa4v.i.. laJjlnt.,.!&t",~;,>o
thlat·f.uIt: II .~ ..,. th ~. to ~'-. .~~_.~6,.t_ .ti"iO-~! '';'\''n_1Q.'_Wi:i~_. tt~. 

;, I 

I~'i.•- ~I'. ·~rr. u.ll~.'7 ,~elfl1~.' t~J.d.~t..~t ~ 
.~ to; ...... ) o~.l•• 'Oiq"t~.. ~.,.,. ~l'lh4. t. _.., 4$Wl, 
,,. ~.J.l..!Utll!!l,,§,,,a4 alsO .~ .. S.d._it*~ 
HIUJ"'rt"..ot h~•. '~j"'Wll•.~~t...o ~ltR~ .~ 
~O'd la ~ ·e/II.4a ·l~ of .Mt.luwlN.t4,. ,~. Ie...... 
'~4U;floul'" otWa.,"'~l., __·.a.14_ ·to· Mttut"l~".'bt --ur ~ffN .,. ·pdt.~"edi• .a. uet••. '0 do~ 9 ,. ,.•• 
~.e~\ll. ue. .,,. Wa ~".~~ .~.~a...-11 .~._'_8ft d.t:PtJ. ,... ·....,1.· tJ'awl 1~~ tr.lIlfe4lt~ l)Oft. ~ 
t~ Ustl" ft_" e~1h4.~ ~8 t.o ft• ....l?i aRM' bt:rea .,.
'Outs, .~0a8U.I_ of aueh;1t4D;g8 ...t.fiS, ......U.ri•• aa ~l~ 

, j .. -~ 

i 
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~. ~ ..t .............~ ·.·OM· .,... ehbt' ~ a, ..,. ,t
cet"_ ~..,. val'- 1""".,_ ileAl'...........~ \0 • J~l":. 
poJ't. t., ......,... -"."et., ~1.4 ft......... tbta.\••1...... 
-, ~ aft••~ ".''''''118.'''''.- t. _'\'alk ....... Be IWe 

~, ttl ~tM ~••,. ',I' U..- ~,..SWlM.~ tilt..... 
., .,1 . hi\,", ~.. , • ..u"~ lIJiW\t .,...... -,.,e••1. ~ 
.1t~" ..,. Ittc1t. ,."~ i 

! . j 

.~ ... .,.~ fl..... Swt••..~l_ .. ~" g~ ...,~ .. 
look '. , .. ,,,. ~"t•.,ull.... ta ... ,.._..'#. _ fw 
...&1J ~.,- "hi~"'.Q. 

l~'twJl!!~'toa ., .2.4. :"~MkM 11 t, ~. 
, ..~••t~· ......·.. '.' .. 
~14. M\_.lrAdae. . , ~~~·"1ii3iii"li.-·~' .' . . ~t 
ltt ~_14 -u-. ~l.$ -illt...,.~, ",'- 1.1' ". ~" to 
the v.',''' ~'"" __~. ,_ VirW of '1......lba.'........l•• fl-' peg..

ana' ........t••l•• ., .... DllWb.s ,.. .~IO .~ ... $::aM1*1.. 
..~~ .... _, be~" .. J'l·.b VfoMli an' ......~ .. 

lf~'L~~tl:.JIft.~J!1tJ!'~!:_liLdUiM '! »1.... 6!i.~ ~!!t!_~!!!!. 
ttl ,~:U.u.... i'.\n. ~ ,.; lelt1",.._14. t,ahtll.~._14 be ....e••
OJ' on1.4_ .. 4811..04-' i_ Wclt.e4 S'A'''' .s.'~ thlt 1IPfJ00ftd pe..t ....$_•..~l_ ""'" 'pa:Jf , ••• 'Ual'" ~...... ,_ ~~, ..., of .14 
betA ~...... , •. W~ .__17. ....'.18 ......... a.Ja.~ht 
••••e of tb~.p14 tnro s.ll.~,." ~ 0'-.1\$4 "'*~ .~. 
1)1'. ~ ...~ ., .... peJ' GO'- (ifba ........ .,.." ' .... it tt.,. ,....'t· W. ft•• ~\~ .....111lt~t~.. ',.. "-' "'Ma'1¥ 
..... Jr4;- ~.1"') ',. I . . ' 

t 

I 

:~ .l>r. s....,-U l'
. 

wn14_'" ;pHte~ '. Ivl.'.,.......
_a'laue ......., •• &014 t. th4'''~ ..., ""'......W vJd.1$ ..,.elG 

aft dll1",t.a1Wie. 1t&IIl .. :.. It_'1" ,~ ... &4,...,. .. ~1e.te 
vea.Q1~•.'i!i~ _~.'tan. ... ""'!r'kd ,~ W..~l~ 
be Qt-••_"s, *"" ep.s.• .-talae' ~ ,-. .~... 
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I 
I:

Ii 
I'MY dear SematQr:' 
I': 
[ I should lil~e tb answer 
~letter of October iF;, isoas to 
I'relating to gold.! ' 
, J 

I 

You write: : 

,Gctober 24, 19.39. 

, 
in some detail the questions lin your 
clarify certain aspects of problems 

\ 
"1 assume that you are continuing to, purchase at ~~>35. 

I, an ounce, atl fbreign gold tl18.t ~_soffered. In view' 

i 
i: of depreciated froreign currencies, :L8 not this equ:Lv~ 

I alent to pa}-:LnG: considerably more than r:\35 an ounce 

I so faT as the ilore:Lc;n seller is concerned?!! 
, I '., . 

I .I 
j I e.m uncerta:in ~IJat yo';! P1ean by this questj,on. It is subject 
, to several dti'fer~nt .internretntioXlB and to make ce:r'tain that vou 
! obtain the inform~.ti~n you' ask I wi11 endeavor to anm'l!er e~ch ;f 

them senaratelv .' ! , ""I I 
r . I I 

1. Daps y4e question ask whether the foreign seller 
of gold reci3iv~s more purchasing pov·ter over s:oods and ser
vices here ithari he did prior to depreciation? If that is 
the sense bf YOUl' question then the answer is flNol!. The 
$.35 per ounce (less 1/4. of 1 percent) whic4 the foreign 
selh;r of g~old 1receives probably represents less and cer
tatnly not :more purchasing power in·terms of goods and 
services hi this C01.mtrV' than it did before the dEnmeci
ati.on of cu'rrepcies in ;"ecent months. Such purchasing 
power of :-:;,35 i~1 the United Stntes vnries, of cours8,: ,'lith 
changes in;prices of goods and services in the United States. 
Since most igooos and services that' can be purchased:here by 
a residentjaf ~ foreign country have risen in price during 
the past t;vro mpnths , it follows that the forGign seJ!ler of 
gold probably gets less goods and services for his ~::35 now 
than he dill a i'ew months ago.

: I . 
; ! . : 

2. Dbes the question ask whether the foreigner can get
!. f ' 

more units; of :hi~3 ovm currency for gold by selling it in the 
United Stat,es ithan by selling it in his ovm country? If this 
is the sen~e of your question, again the ansvrer is "Noll. V.Je 
pay no higper brice for gold (allo"tring for commissions, hand
:d.ng charg~s, letc.) than other countries do. After a foreign 
seller of, golct converk3 the dollars he obtafns for pis gold 
tnto sterl1ing) for example, he finds that he has approximately 

,"- ..--.... -....-~-~'---- ---~.-.¥-"..---.-..-. 
. -~.-~."-..'.-- ......-.........._...- ..... - ........................._-_.._-- -- 



~\"~"''':~" .: 'J.:.m-'~: 
REPRODUCED ATT~E NATrC>c:,.l A.; 

.:::;-~~~-. \ 

'I 

" }'.' 

\; 
2 !

, 

I 
J I 

/ the same!am01;illt of money as he would. have had 11k/ had sold;tha~ gold. in London. (For a further expl:a
nation· ofl th~s I refer ;rou to p'ages 7,8 and 9 of my 
letter tq Senator Wagner, dat,ed 1'farch 22, 1939, q , 
copy of vihich is enclosed for your convenience.)

• I I 	 ' . ' 
:. 	 '" 

:3 .IDoe$ the question ask whether the foreign 
seller' of. g0:Ld gets more units of, h:Ls local currency 
for his gold: now than he did before the depreciat:i:on 
of his ctirrercy? If this is the sense of tho quedtion, 
the anSYH.:ir is clearly IIYes fl ., That is exactly what de-I I 	 . (, 

preciatiqn of a currency in terms 'of gold means, ~amely, 
trlat eac~ unit of a depreciated currency is exchangeable 
forless!gola. 

, i 
4. !Doek the question ask whether t.he greate~ number 

of unit810f the depreciated currency which the foreign 
,seller oCitaips for h:1.3 gold can purchase more goods cmd 
services:at home than could the sma11er number of [units 
he obta~.rJled ~or his Gold before depreciation? The answer 
to this C1UCSjt.ion is IlProbably yes!!. Prices in the country 
of a depl!.ecip,ted currency do not usually rise as r:lUch as 
the currinCYi depr'ec:j.ates for a, cons1derable PGrio~l of time, 
if at. all. Durinu that period thE; holder or prod11cer of ' 
gold will gc[t more local goods ane: services for an ounce 
of gold than! he dj.d before. But he gets more zoods only 
if he bUJ~S ge0o.s at home; furthermore, he gets more goods 
for an o,1nce: of gold not because we continue to p~y ~i35 
an ounce: for; gol.::l., but because hismm count:rJ gives, more 
lmitsof j i tsl currency for an ourice of gold. 

I ! 

I When takkn j;n the context of your v{hole letter one further 
' possible interpretat!ion of your question srl.ggostEl itself.: You may 

be asking whethe~ t~8 recent ciepreciation of foreign currencies will 
"/• of itself lead tb a~,;ij).creased inflow of gold. If this is the sense
I of your quest,ion~ tJ:i8:·arlswer is "Probably noll. It is, of: course, im
I possible to foretelJlat this time the t.otal effect of a EUrope at war 
t upon our balance!of Irmyments. The specific effect of the: recent de
f ~')reciations of f9rei[',n currencies, however ,would clearly: seem to 

01)erate· in the diredtion of a reduction in gold offerinr;s. Depreci
~ ation of foreign! cU11renci8s vis-a-vis the dollar r.1.eans thilt AmericanI','. 	 goods and servicr"s are less attractive to the foreil.',ner because he 

must r.::iVB more of. his orEn currency in exchange for a dollar I s worthI " , 	 . 1 d I. t· fof In.orchandis,e than Iformerly• In other "'ford.s, t 1e . epre CUi :Lon 0 

forei0"11 currenci!'?s is [J factor 'which operates in the direbtion of 
reducing our exp;ortt, to and increaSing ourinmort.s· fro1'1. t.he countries 
involved. Thus ;the ieffect of the change'ivil1 tend to reduce our 
favorable balance of trade and const3qmmtly such inflow Of gold as 
may be attribut.~bleito our export surplus. It is ~rue that p~ice 
changes :may t;imejoffset the effect on,the relat:Lve attractlveness 
of foreign" and ~merAcan goods initiated by the depreciation of foreign 
cm'rencios. But ev~n:in normal tL'1l.eS this adjustment uS1fa11y does not 
tal:e "lace for ~omei time. ' 

! 
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You ask the ifurther question: 

"11' we put oUl~ foreign trade with belligerents on 
a stri~t'cash and carry I basis, will it not be : 
likely 'to substantially increase this inflOW' of 
foreign gold ~ perhaps to so dangerous an extent 
that we, finally shall practically monopolize the 
w~rldls gold supply?1l 

, The prohibition I of credits to belligerent governments may 
\poSSibly have the effect of reducing,onr exports to belligerent 
,countries. This l1';ight in turn reduce the value of our total ex"': 
:ports compared with what our exports would be were the prohibi
,tion not included in the noutrality Act. Yiere the belligerent 
:governments to purphasc some of their imports from the United 
:St.ates on credit, a portion of the payment,s due us might be 
postponed. However,whether this postponement would result 
,Gvon in a temporary reduction in the inflow o£ gold cannot be 
10recast because: I , 

(1) It is ·not. knov'!l1 what proportion of the dollars 
used for payr!1ents would be acquired from the sale to us 
of gold, and iwha1t pro~)ortion viould be acquired from athor 
sources. 

(2) It .: is hot knOTm ';rhether an extension of credits 
to belligerents would result in greater purchases from the 
United states or, whether there would simply b(O\ a substitu
tion of some. credU ~:)u:t'chases for cash purchases. Oniy in 
the latter i.nsi:.ance "\'\fould it be possiblo for ;)art of the 
inflow of gold to t,h:JUnitGd states to be post.poned. In 
the former casu it. v.rould mean that the gold inflow would 


I be the sa.me over: the short period of time and would be 

I, greater at some subsequent timo when credits vrere liqui


I 

.~ dated. 

You ask this 'further qt18stion with respect to gold:i 1'" 

.' 

!!Would this (increased inflOll; of gold) not ser
. iously tbreatr:m the world f s subsequent roturn to 
the USGiof lhonetary gold - and thus relativoly 
thrcateri the ultim.atc value of our OWIl enormous 
gold hoard?!! 

. , ' 

This war demdnstrates, 1.f any demonstration were needed, that 
gold constitutes the best. form in which foreign exchange resources 
can 'be held. Evon under the most difficult conditions of war, bel
~:Lgerent government,s which possess gold can buy with it anything 
that for sale. i I . 

.. .. ._- ...._-_._---_._.-- 
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I The nGV{ situa~,ion .in world trade brour:ht I:.bout by the ~'ar in 

Elurope will, of course, introduce somt;: changes in the distribution 

(~f gold wnong the natiqns of the worlcl. Belligerent countries will 

1)roba91y losl:'; gold,,: but numerous neutral countries, which nor-' have 

little gold, may be put in a position to increase their holdings as' 

0; rasult of impl:'ovements in their trade balances. As a consequence, 

the vJ'nr lnay 111'011 have tho effect of causing a wider distribution of 

gold among the countric's of the world. Such an increase in gold 

lioldings by manY' cOilntrjcs would give more countries e, stah~ in the 

continuation of gold' as a mediulll of internatjon2.1 paymonts. The 

gold producing coul1:tri(~s, of course -' including the British E'mpirE;, 

'I'rhich now produces half the wor1d I s gold :...- will continue to' have a 

vital interest in the ttSG of g'old as a monetary metal,
I 'i" • , 

These considerntions, as well as others, indicat8 t.hat gold, will 
qmerge from thi:'i d:i;stu:rb8d portod with added prestige as the, inter
l~ational medium of 'exchango • For further discussion of the future 
lfsefulness of gold as a monetary metal, you may wish to refer to 
l~aGes 16, 17, 18 and 19 of Tr.;)7 lr;)tter to Senator Vragner roferred to 
~bove. ' 
i 

1 YO'llr last questibn on gole: relcrtc;s to a suggested change in 
our monotary pol:tc:y.,1. You ask: 
I 

"Should not the purchase of foreign gold be cur-. 
tailed ano. re-')!'iccd at least for the pcriodofI ~ 

tho vwI'?" 

I I am not clC:c:l.r whether by re.:..prlclDg gold you h0.ve :innrind an 
incrE'Jasc or a, ci.ccreasc: in the price of gold. I judge from the con"': 
pext of ;your letter, hpwCVGl', that you are inquiring about the ef
fects of a redu.cti6n ilL the dollar Drico'of gold.
, , ' 

I lW' viows 1Hith resn8ct to the consequences of reductions in the 

hricc of gold aTO fu1l3/set forth in my letter to Senc>.tor Wagner 1'8

1'0rred to abmrc. The 'discussion appears on pages 13 to 16 of that 

p-ott8r, and I thinJ:( it' ~ay bo appropriately re-rccd in connection

viith your inquiry.

I 
I 

j You raise thb question of the aclvis3.bility of reci1,lcing the price 
;of gold "for the period of the waru • Any substantial change in the 
Iprice of gold v'lbieh is knovm to be temporary would have seriously dis
Iruptj.ng influonces on .trade ancl intGrnational capitr.!l flows. It would 
!.introduce a still groC}ter risk element in l:msiness 1'<'::l""tions with for

. 'f3ign countries an(l ",rauld, moreover, inc,l'oase world specnlatlo~ in 
idollar clxchangc. 

I 
I now turn to the question in your letter rcf':JI-ring to the . 


,Stabilization Fund. 

I I 

I 

" 

.._._--- -- . "--'---.. -,-.. -...--_. ',-------. 
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- 5 

You write: 

III should =tike to inquire - if I am entitled to the 
inforIaa.tion - whether the stabilization fund is 'nO'll 

being used: in cO,nnection v;i th the stabilization of 
the British pound and the l<rench franc; andillrhether 
there is any stabilization agreement under 'which we 
continue to operate in conjunction with England and 
France or any other foreign countries.1! 

I , 
V,'hen I a)peared ~before the Senate Committee on Banking and 

Currency last ].:arc11, Senator Taft raised the following question: 

IISuppose thoro is a foreign war and suppose you go out 
and do what you can to buy ~;~2, 000, 000, 000 'worth of 
pounds: Isn It too effect of that to give Eng~.<'?nd 
the povier to buy :)2,000,000,000 worth of goods in' 
thi~ co~t& under the cash and carJ:"'lJ provisions,?!1 

I would like to reaffirm tho position which I took at that 
:time. My reply was, and stil~L is, as. follows: 
, 
I 

II Senators, iif there is a war any foreign country, 
before we w'oulduse the stabilization f,md or any

I' .. 
money in the Troasury to assj.st any country in prose
cuting that war" I vlQuld come up before the proper 
conll'nittee C:.nc1. ask for guidance. 11 

The stabilization fund is not acquiring any currencios of 
belligerent countries :andis holding only a trifling amount,of 
~oreign currencies:of pelligerent countries. acquired long before 
the outbreak of the war. 

I t.rust that thi:s furnislles you 'With the information you 

requested. 


Sincerely,
I 

I~ .. 
,)~nclosure::; • 


(Sie;ned) HENRY MORGENTHAU, JR., 


SecretaJ:"'lJ of· the Treasmy. 
I 

~onorable Arthur H. Vandenberg, 
1 ! 

lTnited St.ates !Senate. 
, 
I 

• I 

--000......., 


I 

........._._--------- 
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." dear &••:tort! 


, I 

i
:r l1a,.& Jour l~tte:r of Oewl)car 19. in ..lob lou 


reter to reoct diacuIJalQnsCiD tne tloor of the ~te 


·w1th ret&l"8noe '9 tb~ o:pernt1ons ot lIb.eStabl11uti/Ola. 

l1\u).d. 	 ; I . , 

. I 	 I .

Ii· 
Of oours'.i as! the Trea.:W1"1 De~SAl'\m.t hiHll.' all 

·taes' made clMr~. th~ Stabili~et1on Fud lit/,s D,$V$!l" been 
I u8edtonppoJ'1 the cU'l"Gnc1u (,)t _7 .forilt1p oount-ry 'but : 
ha~ be. used .O~.lYI tor the .~p,.~.s :lIur~oae se1; O!' 1n , 

I .the 8t.\9tUt~ pu.rsuut Ito whl ell it \1IG$ crer.ted. l'l~teJ;1. 
\' tll) stabilize the :$XQ~e velue of the doll~r. In con;neO't16U 
~ththe cs.n;yill.g O\l~ otsu@;PUl"pO.iii0 it hae boe;.. ll$(H.~StAlrY. 

I, as We.B eiX:pl.a1ned lat the hO$1"3.11168 laGt spring on 'tilte DtU , 
I; to extend the St!l.bil1'Al'U\~IA lund ,OW<*TS. tor the J.i'un:4 to ! 
I; tlo,qu1.re tOl"$1p QUrr8nC1Gt)t~m Um,$ to time. r 8hoUl4 ; 
I 11keto $t/)l~e. hciw$~er, thattt.b.e S1talbUl'..at1an. ~lld1~ .tt<()" 

ra.cq.u1l"lndi any 01lt:!'$%j~ies Qf tiffi.+1:s,iU'en, cQuutr1a,\t!AU'li4'i ! 
18 hol6:1ni5 only _,1'11'1ina amounts of tOl1'oip ~eQie. 
of bellii.. Grea' ~unit1.~w1l1eb "el'~acCQuire4 long before 
the outbreak of the war.,l . 

j ! .'-' 

I 
I 
I 
I 

. 'I 
HODOl'tl'bl~ RobelJ't 'f/Wsgner 

eh&1rmnn of the a.lii'te Coma1t'ee on Benk1na end Ourrenc1 

Un!'teel etate. Senat.; 

liash1ngton., D..C.. ! : . 


I 
I 

1 
, 1 

I I.•,1ft! 
: Jl.:t1~" i/1(r
. BJlllraI/fIlfl.Jtm I II. . I 

I ~ ,! "/1.t. . 	
! i 

I 


I: Ini tialed by i 
\: BB· EHFJr D HDW! t/!.lc

I 
I 
I

"r 
'I 	 I 

I 
I: . 	 I 

i 
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.: " 

...., 

/ 

" 

August 26, 1939 

, i 
i Transoript '()f'\"lef.tera of' authorization to C. M. P. Crooo 

to_ke certain PJIIl8!it Bi"trem tbe funds advBnced +:0 hiDl from t.he 

'quill-tar. for period from 7/1/3" t.o 12/31/~ 
t9tal $750. ' 

! . : 1 1 

I ; i ' 

,.;;Le;.;..t,;;,t,;,,;e-.r....' _...--.F8...b,;,,;.;...,.;;;2"",....1;;,;9..3...S-; +end1,ng lett,or of' October 11, 1937 - Qut.hortztUg 
• ~:ayment. s of $3'16 per quarter 't.o BUtterworth 

from 1/1/38 t. a 6/3G/38, t.ot al &"5p. 
! , i 

Stab111, zo~ ion Fund ~ , 
;, . I 

I, 
Or! g1.h8Ii~tter dated luly 25, 1985' 

Quarterly 'rota! for 
Paym9J1t lear 

; 

H. M. Cochran $250.00 $.1,000.00 
W. Butterwortb 1 11'. 250.00 1,000 .00 
'Joseph ,laok' . 

i ' 
Letter - Februarl 2 t 
. . I' ., 

Mr.!Coahran 
Mr.: Butte1'1lIOrhh 
Mr. iFlack ' 

r 

Latter - March ",I 1937 

Mr. !ButterlllOrth . 
I' 

f 

Letter - J'une 17. 1937 . 

Mr •• Cochran 
It :' ~ ,i 

_Le;.;;.t..;...t.;;.;:.e;.:;r~-_o;:;;.o;;;.t_'.;....;;;1_1",'..;;1;;.;9;.;5a_ 

I.etta~ - lune 10, 1938 

Nama 

Mr~ Coohran 
)4r~ Butterworth 

1 

i 

250.00 1,000.00 
, 

1937 

Quar+ierly 
:ferment 

, 
:riscal Year 

$750.00 3,000.00 1939-7/3 f- L.j~3t 
-750.00 3,000.00 1939 \' If 

"50.00 

I 

, I 

250.00 

750.00 
; . 1 

amendf.ng letter of Maroh 4, 193" 1norMsine 
Butterworth 'a pe}'ment from $250 to $3"5 per 

F180al 
Year 

1936-1/3S-~ b/.uj3 i.. 

1956 ~ ¥ 


~1936 
 K 

ZlG'73IJ 
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ii . 

i 
, f 

tetter - March 16,1 1939 
I 
I 
: Bame 

I 

I 

Mr. ~eath 
! 

Letter
i 

- june 13, .1939 
I . 

. I 

~:. Ipoobr&n 

Mr• Butterworth 

Mr. Jleath 


I 
I 
I 
I 

. I 

• 


I 

I 

I 

I. 
! 

AUGUS'r 126. 1939 
O'D/IMB, 

•• 2 •• 

Quarterly 
Payment 

From 
200 .00 500.00 1/1/39 ~o 6/30/39 

'150.00 3,000.00 
'150.00 3,000.00 
250.00 . 1,000.00 

F18081 
Year 
1940-VI.J r- ,,/.3r'" 1:) 

1940· l' 


1940 
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,TREASURY DEPARTMENT' 
: Washington 

FOR IMMEDIATE RELEASE, Press Service 

Saturday, December 20, ,1941. No. ' 29-lS 


Secretary Morgenthau today announced that Harry D. White, 
! 

Assistant to the Secretary, has been assigned full responsibility
I 1 : ' • 

for all matters witl1 which the Treasury has to deal that have a 
I ' , 

• bear~ng on foreign ~elat ions. 
I ' 

: Mr. White will act as liaison between the Treasury 
I ' 

Department and the State Department, will serve in the capacity 
- i, , ; 

of adviser to the Secretary on all Treasury foreign affairs 
r i I 

matters, and will assume responsibility for the management and 


operation of the Stabilization Fund without change in existing 

I 

procedures.
i 

I "l H. Merle Cochlari,: who has been directing operations of 

the $tabilization F~nd' since September, 1939, has been. recalled 
,, 

to his post of Fore~gn :Service Officer in the State Department. 

-000

, 
I 

I 
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] GOLD PUROHASES AND SALES BY THE FEDERAL FlESERVE BANK 0F NEW YORK P "'-;>;;q,
AS FISOAL AGENT OF THE U.S. FOR ACCOUNT OF THE STABILIZATION FUND J 

DURING PERIOD FROid SEPTEMBER 5. 1939 TO SEPTEMBER 5. 1941 INCLUSIVE F. 
(OOO's Omitted) , 

PURCHASES ,~ NET PURCHASES NET SALES 
From Foreign Banks To Foreign Banks From Foreign Banks '.1'0 .J'orel.gn Banks :'; 

'-CODNTRY- , -- '--and-Governments and-Governments ---and -Governments -" -and- Governments - 

Afghanistan $ 4,438 
Argentina 63,079 131,261 
Bank tor International Settlements 19,706 $ 19,706 . i ".,;'.:• ') , ;: :~~::;<g ,7-;-
Belgium 65,950 10,645 55,305 
Brazil -lq ••66 .2.1. ¥t, 19.466 ;lJ;4;~' :" "~" ~( '0 

.Chile 6,145 6,145 _ , 'i' t- :.,' I ,~ r" 
18,463 t '; ~ c::>,Colombia 18,463 . ~", s;:: 

_. England __ 1,818,406 ___~1,818t406__ ,_ , 

5,574 5,574
.. j, ~;:!::d~ _ -..9°3,211 - - 86·- --903,125 ;-~~~' 

, Guatemala 3,006 3,006 r~~' 81
Haiti 750 750 I : 

Java 12,015 96,988 84,973 ~ i
I___..1Lithuania 2,240 2,240 


Mexico 33,523 11,970 21,553 

Netherlands 199,540 199,540 

.' " 


Nicaragua 517 517 ';i;.. 

-:.:.; 
~I·Norway 17,482 17,482 

I 
Peru. 4,096 997 3,099
Portugal 1,552 26,931 25,319
ROllmania 19,591 26,480 6,889 
Russia 2,250*' 2,250 
Sweden' 238,260 238,260 
Switzerland 165,03,5' 32,475 132,560 
Thailand 9,000 " 9,000
Turkey 4 552 '1 '4t6>:1 !"" 3,126, .. ' , ,,;' \'," ,
Uruguay 5,212 ' 40,256 .<" ." 35,044\! lj r 5,976 .;.'; ," L-:' 5,976Venezuela - ..

',. ,
Yugoslavia , - 23.011 ~ 5JOO5 18.066 

3 " ' 6,'
TOTAL $3,633.206 $1.15,.6,70,. \'!',,'.1 .,' .. f3. 466 t 9Qj $219,361 

.-::-."\:.--.:'N " : 

t  * Not shown in this total is a. direct purchase of gold by the Treasury Department from the U.S.SoR. 
O";; 

On August lb, 1941 
the U.S.S.R. was (ld.vanced. $10,000,000 against this purchase, . delivery:. terms being 90 days.

!, . '-- " . .-...:: 
w 

Foreign Exchange Division~ 

I 
December 2, 1941 

.<2r-1 
V"-(~,-~~~~""~ 
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D. /W. Bell 
i, 

I , 

.•,.~.,,f :,""',Ci!'.t:..," i;:,,'~,',","=-,:';:,-:r--r.. , =-,:,:fI,'tv,"':.:'*,'.... ..,' ',.,: m1Ht. v.p ,•• total ....a... ,. ._•.OOO, ........U _ .............' ,-aew 

"Od,p14! ..u.ah" to ....., .. 'U ~ It .. SlUM... W, ....U,•• rate_ta........ 1/1 of ,_ ..... -.., ....' Hil....' I'a" of '-~el"'''' 

laakofiIJ"1'ojlk............. bMa,"'............. Ulli .........., "'t.t 1ft.
., we .... -14rIc ••In,il. :Bt. ,,~ ~......... ftrW ... to ,
•t. 
........;.......' of $6O.000.GOO· Ia IIU ..,. .. _ttel ...., •• '0 ... il.ei4 __ .......k
'.,0. ~'.'os- ,De ...... ~ ._'1. atl ....'.aa ......,.G4' .. s.r,t-btw 2. 
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~,~JI.", ,I"~,' ',..",' ......1 .. ,',' "," Monat.,.up , • ..,.,.., JO. 1,,1,". " .no." "'1014 w ,*-.u", WI" IlUll aa4 
tu.'JI.1~.lt ...... _ ....' ___11 ..... , •• to ... ke14 __ ~• 

M ,""1',
• 

0a'~1 lJfQ. ""~"",,,,,,,, ," ,,' ',' ,,,1_,,,,m.iI'ra1 ... 1a ....\ii. Az!"'Uaaa -' ,.. 00""'"fIf _=== __.~. 
~,,,~ •• ~•• -pa,.....ao•••0 ,be oq;1&l'ta1_, of $50.000.000 
v••• ~."••••u.a~ I. n",,",..............,." " .. at 1-1/"". 

__ .......' ........ __a,t•• ad -"...........tloa'108 .. ..,....'10.. ..., 

""....... ., ....tJIoJ1;fI' __ .. ' ......1'...... aU law '0 .,•• lItt••Ill_ acHe,,'to tile,.....,.me...t. _... tile t ........, .....1...........' ....:118. -' .....
'........' l.~t_.":........' ... ..." ... k..in ....,... JO. ltan.. .-. 

.....1•• 01 .............. .,... __ ~. lMa.' ...., ....... .tl•••,.. aatll
...........,"..,-... .....,•.
.' ! . . 

.~. :. . ".,111 1. 

~ 

'1'"1...... ',.....,. ....... __........ w'O tie 

~Da1;A.' tot,,, --U'e.' ... aa. ......vaI. ..... ., 'Cb.Ua. m • .,:a4:'...'::--........ ';;Yi,.., ., ....... ,... ..... \0 , .......+81..'., '. 

' ••000,000 I.f'.......,. I '10: ..uaJ-..1 .......111",. '\a:............... .JUJI,e )0.
1,.. Ia,.... t••, ......:., 1-1/.. ..... .....,,-, 11111841•• '.. .' . 
,_,OGO.OM." eJIdrII....-.n...-Irl.l. llta1d.W.t..oa Jo&l'4 I.a .......ll.~. 
Mr. A. ...1 J'ea I ... ~!..... "'"I..'a""., 414, ~.. ....... , ...,...... la 

tile .... au. of ....,... ............... __ 2aave ,,,,."flodWlflla Ike J.~ 


Be""'.~'" ., ... fUk .......t""tlea ., ••000.000 t ••• IO""S'~"lalU.atl'1l 
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. 1 Balance Sh~~ ,.. 
of·t.h8 

~CHAHoE SrA8ItIZA~ION FUND 
June 30, 1941 

Ass-ets 

Cash . 
-rreasurerot .U. S. Gold , 
, 	 Treasurer of U.· S. Cheold.ng Account 

Federal Reserve Bank of New York ~ec1al Account 
'01sbursing Officers t Balances tL A.dvance Ac60unts 

i 

Special Account! of §!c'y, or 'lTea8W - Pede Res. 
I 

Special Ac~unt 10. 1 (Gold) 2!,540,541.393 oss. 

Foreign E!AA!!ge QUe from Fore1m Banks "!O . 


Bank of EDgland . - Account No. 2 

Bank of' Frarice - Account, No~ 3 

Central Ban~ of China 
 I 

National. Bank of Belgium - Account No.3 
! 	 ' . 

81,800,000,000.00 
1,581,892.07 

. 106,896,315.84 
16,Q84.8S 

Ilk. of'N. Y. 

(See 	schedule. 112) 

.745-0-3 
893.92 Franca 

65,018.698.63 	l\um 
3,191.91 Belgas 

09140£ Fbre1gn Banks held as collateral on Exchange Deposits 
.; f 	 . , . 

Gold of C8r;l~,ral BaDk at Ch1Da •55~,686.162 088. 19,379;015.65 
J 	 I i 

Gold held under earmark for accoUnt 'of others 
)' I • 

1~028,8S5.895 oss.
! . 

. f 	 . I . 

Investments ... ;'(1.S. treasury Bonds (See schedule ill 
, , . 

Accrued tntEtreatReceivable - (Sae s'ahedule 11) 
, - " \,~.. 	 . . 

Accounts. Recel vahle 

Other Accounts.-Deterred cbarges 
1 

15.00 
2.636.00 

2.,9800 05 
17.88 

19,U7.998.12 
505.06 

10,448,723.13 

9,730.73 

17,397.80 

459.29 Cr. 

'1'otaJ., Aa~eta........................................... $2,027.,012,786.02 


U&billtiea and'. 'Oapital 
I 

Capital Account 

Accounts PamlJ! 
Vouchers P~ble 
Balances d~FoNlgn Banks (SIMi 8~ule 1/2) 

I4!Pilltl for gold ot Foreign Bankaheld as collateral 

Gold ot cent:ral Bank ot China 
..k 

L1~1J,.ity:.,tor 90ld earmarked ale Banpo do Brasil 
as fiscal. !geD~ """ 'i. 

Eandnga - (~ schedule #1) 
I ." 

General Expenses - Deduct 

: #2.000,000,000.00 

1,816.99 
114,455.79 

36,011,006.31 216742 
28.353,213.16 

1,456.229.92 . 

Total,Liapll1ties and Capital •••••••••••.•••••• 32.027,012,786.02 
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Entry fc?-A-47D 7 
File s+~.h~....i!::.,. .':" ~ 

G,...tt""t:·;::~" ..,: t~¢-
Box~; " . \_ ,,..,,, \~~T.·1 

I 

I 

f 

.; 
I 

,: SChedule fI1 
Attachllent to Exchange Stabilization 

Fund Balance Sheet 
,of 


JW'l& 30. 1941. 


I 

I i
, ., . . . 

Schedule ahow1Dg total :earn1nga of the Excbaage Stabilillation Fund trom 
1ncept.ion ·to JUDe 30, 1941;. 

i . 

Dollars 

Profits on /French Franc Transactions 335,105.98 . 

Profits on 1 Guilder transactiOns ; 10.00 

Profits on!
I 

1 

Gold Bullion 1,756,703.0) 
, i I 

Protite on handling charges on GOld 16,21.5,392.52
Iii 

Protits on; s.ale or sterling 30l.m.94 
, 

PrOt1tSoft Silver Trad:1ng Transactions f/1,591.12 
I . " 
; ' ' 

Prollts oneale of BUver Bull10n to 'frea.s.ur;y 3',473.362.29 
'; I ; 

I· . ,.
Profits on. Silver Bull10n ~ld On the Market 7,7SO.15 

Profits ~ 1nvas~ts 1..019,326 • .18 

. I 
!li8aellan~ Profits 440.44 

i 

j , , ' 

Interest eamec1 an sterling, Balance S.860~15 .' 
I : 

Interest earned on French 'DaDkBaiances 16,432.01 .. I' . 

Interest 'on HexicanPe808 56,717.37 • , I' , 
.Interest. ,on Inveataents 3,473,579.1.4 

Interest; Iearned on . Cb1neaeYuan 1,S~.-277.23 
, • 1 

Interest Iearned ~ Bruili~ lij,lre1a 35,834.31 
f . . ' 

Interest; earned on Chinese ,Bank Accounts 2).)0.. 
Total ....................-

Investments, . 1 

I . . . 
; Schedule .bowing c:u\saes of U.S. Treasury Donds held by ~he Exchange 


Stabilization Fund. 


A.ccrued Average rate at 1m1ch 
Class ~ace'Value Pnnc1P!l Cost Interest bonds are held· 

~1/4% U. s. TreuUl7 310,000. 000 $10.000,000.00 $9,221.31 100.0000, , 
DoDds of 1951-53 
2-3/4% tr. S. 'h-e1ASUl7 
Bonds of 1958-6) :50 000 49,6.40.6) 56.), 99.281) 

, ' 2-3/4%P. S. Treaaary
Bands of 1~5 4Q2.ooo 399.082." 45l,97 99.2743

I.,. 

fotal ••.••••,.-e- •••• 
1 

aio.452,OOO $10,448,723•.13 $9,730.73 
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ScheduleIJ2 
, lttli6haent to Exchange Stabilization 

~ " '. Flmd Balance Sheet. 
or . 

June .30.. 1941 
I 

I • 


§pec1alAcd~tint III ... p<W!' 

SchedulesboWing locati;on of Gold. held 01 and tor account of the Exchange 
Stabilisation Fund. ' 

I . \ Dollars 'Gold 
' 

held bZ 
j . 

Federal Reserve·Bank . 
New York 

, 
I 

U·•. S. Aseq. Office, I .• Y. ",~ 
Held in' satekeeping 2,189,978.426 

Awa1~ f'ina1 report. 100.,076.993 


I 

fotal' ...........'•• ~ ••••• 
 $ 88.918,948.78 
. 1 

I 

Balance due ipore11Q! Danla! - , 
! 

Balance dJe Banoo dQ BrQUas fiscal agent of the 

'BrazU1an Government (Gold) I 16,917.80 

, , 


'. i . ,

Balance d~ R01ll1 1~h8r1.and.s Qovemment on 


: account of Go1d Purchase - .$1-123 97.5)7.99
i . , .. 

Total ••••••••••••••••• •.••••• $~,45.5.79 

i . 
Treasury 'DePartment, 
Bureau of ACcoamta.G.""S :7/3/41 i ' 

, 
i' 

, !. 216744 
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Balance SbIJet
of' th€i:') .., 

BtCRM~B STAnn-ItATIONFUHD 
! aa of 
!*~18.1940 

_Assets 

$1.925,,922,041.62, 

~eial Aecowita or Sec'y, ot'l'rt:!!aun - Fed. Res. 13k. of N. Y. . .. 

" . . 

Special Ac~tNo. 1 (Gold) l,767.492.'S) ou. (See schBtiul& l~)
l' I I . ' 

,Foreym.Exeh~ dwJ;trom P01'e1m ~ 
Bank -ot .&\g-"d - - Account ~fo. 2&. :; , 2.980.P5 
Bank of Fftnca - Account; No. .3 17.88 .. 
Central .~ ot Ch1na - .  19~39#991••5B 
National. Bank -of Belgium - Account No. .3 505.06 
2anco do 9n1s11  10..005,342.47 

. r 

Gold of Foreltg. EaDks held. a\! coJ:l!ter!l onF'!iS!eel)epof.ilts 

Gold of Central 8ank of China '53,,686.l62 oaa. '19,3'19.015.6; 

Gold at aanco do Bl'asU ' ~,684.792 OUt 10,10,),967.74 


! I i 

Gold 'held under !!!I!i!!£k.for- flCCOtl.I1t· of O".Jltlr8

.-f,'.:_ 

. !' , _,)98.199.02; . CBII. 

InVGst..~Qnt8 _IU. s. -~ Bonds (See schedule Nl) 1O.44S.'123.]3 
- _ .i . : 

Aocrued lllte'nitfi h!!lvable - (See 8chedule f>ll) 101.199.68 

l\Ceourits;.,Rec,lwble - 5,019,295.88 

other A~~ - llefel"l'8d' Charges _ 4.253.30 
'I • 

Due i-rom 't'rea8urerot Of s~ - ale u~ted F.xpenHS 1,129.36 

-
'abilities An~Ca~ttl 

, . 
Caetal Aeeo~ $2.000"OOO.o.~.oo 

! , 

Aoeounts,Pmble " I 

VOUcherS payable '
I 

~ea. dD:e foreign Banks (See schedule l12) 

i _ . 


Uabillt% tor Gold of ForeiG B8nka held as collam1 
.'. . -'" '. [" ',,' , , . . . 

, Gold. of cerStral Bank or China: i9.:;'19~oi;.6S 

Gold or BaIico do BruU lJJ.Ji)'J,961.74


I -, " 
1 • , 216745Liab1litl' fO'; Gold~ed a/?l3anco do FftsU 


as flscal0ent - ' -. 

-$26.'32,~5.31. 

1,399·347,llt 25.°32.697.91 
.' - .. ~.• " ,. L.JI'-:" ___ .Jl "' __.I ..., t.:>. .0'\2•.'i1O...6 

http:25.�32.697.91
http:26.'32,~5.31
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' 

, 

I 
I 
l 
I' . 
I 

I 

, I', 

I 
, 

I' SChedule~l 
I 

I 	
Attac.hment to fucchqe Stabll1zation 

t Fund. :aalance Sheet 
or 

~&~er lB, 1940 

~Chedul. Gbow:1ngt.~tal ie.arn.1ngs or the Sxc.tumgD Stabllhatlon Fund from 
ifICeption ~o N9~ 18. 19/..0. ' ' 

t 

t 


Sonna 
1 

Profits on;frenab Franc ~t.t0ZlU 	 . S 335,lO5.98 

Profits on :Qu1l.der '1"nuurae.t.10f11 	 10.00 

Profits on i'Oold r;ullioo 	 1,756,703.03t 

Profits en ihandling cbaZ'g&e Oft gOld 	 . 14,.561,935.26 
1 	 I 
I , 	 !Profits on ,sale of 8t.er.,....... ,

1 ' ~ 	 3Ol.m.94 
I 	 [ { 

Profits on: Sllvel" Tra,d1ng Transa~1ons 97,591.12 
! : 

Profits OIliaala of Sllver £Iul11~ to 'l'reaaur,. 3,473,362.29 
f ! ; 


, t 


Prattt3 on ISilverMl 'em so~d on the,muirst. 	 7,780.15 
I 

Pro.f'1ta on 11nva~te 	 1.019.326.18 
I 

I 

Miseel.l.aneOus Profits 
I 

, I ' ' 
,Interest earned .00 sterling F..lancu 8,860.15 
IiI 

Intere.gt earned Oft FNncb Pant BiUanoea 	 16.4)2.01
I 	 . 

Interest oft liex1ean Pesos 	 56~717.'J7 
I 
t 

Interest oft ~ 	 3,327 ,,6lB.09 
.." 

Intere.at eO.rned on CblAese YUan : 	 1,)6).929.5.3I 	 ' , 

Interest Jam.a on 'EhBUSan. UllJ.'te1er: 
I ' 	 5,342..41 

Total ...................$26,332.955.31 

:~ 	 -Pi" . 

~ ! 
1 
I InveGt.!:nentsl-

I. i 
:scrJidule shmtlng Classos of u. s.' '!'raafJm'y noods t-.eld by trbe F.xchante 

Stablllzailon fund. 't! 

l 	 ACCI"lled A"\P8ftge rate at which 
r!eG Vale Prineiml g~~ Interest bonc!. are held 

$lO,OOOJOOO t-lO,ooo.ooo.oo e95.901.64 lDO.OOOO 
: I 

! 50.000 49~.6J 586.07 

Class 
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, 
'., . 

, ~edule #2 
At.t.acJ::tment to b:charve StabillzatlOl1 

. Fund Balance Sheet. 
e! 

Novefllber 18, 1940 

I 

I 


wed-a1 J\coount. 1f1 - Gold 
I ' 

. 'Schedule showing lOcation of ilold held 1>7 and tor account-of the Exahange
StabU1Zation f\md. .' '. . .I . , 

'-, 
'"'-."'·d~\held........ . OUnces D9ll.nrs·.\;.'ZU. 'k Cd. ::::.I. 

,. l. 

1,484,729.5S9 ,1,,965,535.34 
26.ln·951 2,672,°18.28 

,;:otal. •••••.••••••••• 1,767,,482.353 $61,861.882.07 

, 
j , 

2,;'SO,77lt!att 

$7,/JJ8,6S9.15 

I 

'lr'6asufy Depal"t....U6D. t, 

Dureau of .ACcounts. 

f._t~l~ 

l'J./a11iJ 
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,N ..... 

en 
-.J 
C.H 
o 

'AI,m 
'AIGQIli PIJf{CHASES, AND SALES BY +HE F~.l.\ESERVE .BANK OF NEW y~ 
,,, 
o , o , ' ,C

,0AS FISCAL AGEH'l' OF THE U. S. fOR ACCOUNT OF THE STABILIZAflON FUJi) 
• - '~':' J ~DUR[RGPERIOD FROM SEPTmER 5,. 12321'0' FEBRUARY ,12' 1941 rNGLi.fslYE. ..:. ! ~ 

fir . (000'. omtted) ", 'i .....,......>. /I]'''' 
~ ~ , , j';~':" I~. 

PURCHASES SALES, ' N,ft PURCHASES BET:SA..IES ,," 'y":,/t I~ 
, Jrro~ F.oreiga l3aU8ToJ'o~ei~_ ~nk"_~n:~.DI~~rei~' ~!~~ _fo;,"or:$i~B8Dkai~~l-"- ~,~;iJi.j,~d,~t~i'-;l

COUN'rRY -aad-GoveI'Jlm6nts- --- ,.--- ,'-' 8:Dd- (JOvermDelLta ,and Gover_eats 'aDd ,GoverDDl811tB. >,l., . \; Iif ;.;, 

Afghanistan 
ArgentiDa 
Bank tor International Settlements 
BelgilDll 
Brazil 
Chile 
ColOmbia 
England 
·'inland 
france 
Gu8.tema.lJ1" 
Java 
Li~hUan1a 
Mexioo 
Heth~r'landB 
Uicaragua 
BOnar 

$'),079
:1.,,106 
65,750 

4,429
18,463 

1,686,223* 
4,451 

.,03,211*,* . 

1,01; 

29,022 
196,031 

, 51.:1 
11,482 

• 2,548
,.,,346 

10,645
12,;08 

'86 
1,3% 
6~,488 
2,240 

11,910 

$ 2,548 
34,261:'l)[ji:~~~~'"'," I~ ,r 

$19.706 
55,305 " . ') 

12 08 , .i.L, ' ,~. CJ j 

4,42, 
18,463 

1,686,223
'4,451 

-~03t·12.f-

11,052 
196,037 

517 
17,482 

,$ '0!-,.", I "~r,, : 
( ~ 

, 5';"'~ £: I 

, -0 --(J)' 

:l!P-~~'ICl .,,' 

6~:!~ rl~8l,
2,240 ; ~ '------• 

.Peru' 
Poriugal 
R<tumuia 
RJlssia 
Swedell 
,switUJ:'laJKl 
Tbail.aD4 
Turte", ,J 
Uru~1 
Venezuela 
YOuga.lavia 

. 'l'OT4L 

2,584 
1,552 . 

1'';91 
2,250 

2)8,260 
165,035 

4,552 
5,~:1~, i' 
5:,.~'~,J,f'!I,:
,~; ,1 "'I'"."""" .. f -S' " .' ". 

;J,461,162'

,;,,' V;:.I". ,.' . '. ',', ... .... .' i " .. ,; ; " . "0'.",' '. ,I ~.~ r, • 

:.: 

997 
22,941 
26,480

2:,250 

22,500
,,000 
1,426 

29,62) 

*123,444 

1,587 

~38,260
,142,'535 

3,126 
,

5,91,,,6
5,65,• • 

tl,3i4.8'39 

21,)87 
6,889 

9,000 

24,411 
... 

$117.121.::<.t: 
" ,::& 

* Qt th.i;a 1otal. $,l.49,634,QOOrepresent.a 'gol.d-I:~hi~llj~riv~4 ~~.y~SitS. Lp\l1aV11).e. " ;
** 0( thiB totai' $241,516,OOOreprEiBenta ,gol;d Which arrived' aboardU. s.~" Vi;riC81m1'8 and $85,000 which the lUnd 

~chaaed.iI1 FariB. . ' ' 

Foreign ,Exchange Din,s4oB 
rebnial'y 18, 1941 

'"r:-- ..,.,~4I 
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E TREASURY 
.. 

THEUNDER SECRETARYC~T 

I 
WASH I NGT' ,,' 

•mo MR. WRITE:· 

There are transmitted herewith three summary 

I copies end one com:plete copy of the annus,l audit of the 

I Ste,blliza.tion Fund. for the yau ending J,me 30, 1943

Will you have someone prepare the customary 


.' annual report to be submitted by the Secrete.ry to the

l, ! 
, I 

. President and the Congress as required by law. The fileI' . , 

: 'With previous annual reports is attached. 

In accordance with our usuSl practice. I have 

. transmitted a copy of the audit report to the hesid.ent 

, ' 
I for his examination.f' 
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Statement of Secr~tary Morgenthau before the 
Comm.i ttee ion :Banking and Currency 

.• of Ith~ Sen~!e ,
FrIday, ~une l~, ~941. 

OIl! April 28, 19 L11; tIte Presia.ent wrote to the President ,, 

f 1 

of the $enate and to the Speaker of the House recommending 
i 

extens1.~n to June 30, 1943, of the powers relating to the·' 

Stabili~ation Fund and~oflthe power to alter the gold content 

a
I 

l IJ • h 'I d t' t 1 "II1 Io'f th.~ e.o ..ar, W~llC~ pGwel? s, un er ne pre sen aw, 1]\[1 ; 
1 

exp1re bn June 30, 1941. !A Bill (E.R. 4646) was introdu~ed 

in the ~ouse of Repres~nt!tives to accomplish this purpose. 
I 

The Houlse passed the bill: on May 27, 194L I am appear1ng 
I , 
!, l 

before ~ou in support 0f this Bill. 

VJh!en I appeared befo~e your Coromi ttee on ,lvlarch 2, 1939, 
: I 

to recohrrnend ext ens ion i 0 r' the se same power s, I said: 
I . 

: liThe emergency in the international economic 
'and monetary field still exists, and, unfortunately, 
tl1ere are no grounds: for believing tllat such . 
emergency will end on .June 30, 1939. On the con
t~ary,the recurrenc~ of inte~national crises is 
as probable now as vJhen the Stabilization Fund 
w~s created in 1934.:" ;, 

I ' 
THe se fore bodings! tu'rned' out to be only too true. 

During [the last two ye~rd the international exchange markets 

have b~en more disrupted 'than they have been ill the past 
• I 

tvvent;r fyears. . I full afr'aid that the period ahead of us I:vill 

be evell more cd. ticaL: 

25-81 
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2 
I 

I !'. 
I : , 

: I ~n reviewing th~ wo;rk of the Stabilization Fund during , I 

I 

the l~st two years, ~w~nt to mention in some detail tw,o 

of th~ operations which:have been undertaken by the 
j
! . 
I 

Stabi~ization Fund. ' 
I 
I 

j 


iThe first arrangement 
i
j , 

that Ion December 2, 1940, 
I ' 

of t1ie Senate Committee: on 
i . , I 

1S wi th China. You will recall 

I appeared before a joint session 

Banking and Currency and the 
• 

Hous¢ Corrnni ttee on Goinage, Weights and .Measures, to make 
, I , 

I 

a st~tement about the riroposed stabilization arrangement 

with! China. I had previously stated to this Committee that 

I wohld not consent to:the use of the Stabilization Fund to 
I 

I ' 


assi,st any foreign country in prosecuting a 'war without 
I : I ; 

firsit consulting with the congressionalcormnittees. The 
! 

transaction we contemplated and entered into with China was 

for icurrency stabiliza:tion purposes. So long as there was 
, 

anyidifference of opinion as to whether this type cf trans-
f ' ' . 

action was of the cha~acter that I had promised to discuss 
i 
I 

wi t~ your Committee, I decided to lay ,all of the facts of 
i • 
I

the! proposed transaction before the joint session of the 
i 

cOmhlittees. 
I 

I was greatly ap~reciative of the vote of confidence 
! ,

giien to Secretary Hull and myself on that occasion. 
I ; , 

Following months of negotiation and study of the 
f J ~ 

I 
Ch~nese foreign exchinge and monetary position, an ~greement 

I 

2167G2 
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was ~igned on April ,25~ 1941, making available $50,000:,000
I 

to C~ina for the pu~po~e of stabilizing the dollar-yuan 

rate/of exchange. The ,Agreement also provided for th~ 
I ' ' 

. I 

establisr.unent by China ,of a United. states dollar - Chinese 
! , i 

yuan stabilization fund. Included ln the Fund's resources 
, , 
; 1 

'will be the dollars acquired from the, United states tnrough
I ' 

our purchase of Chihes~ yuan and a further sum of at least 
,I . 


20,0'00,000 United States dollars contributed by Chinese 

f ' . ': 

gove;rnmental banks.· 
I 

: The Chinese Gover~J!lent is placing this Fund under the 
i ' 

con~rol of a five-man Board, one member of which vd.ll be 

an P~'Ilerican appoint:ed iby China on the recommendation of 

thelSecretary of the Treasury. This Board will also have 
Icha:r;ge of the Chine,seyuan - British sterling stabilization 
i 

fun~s, which include a 5,000,000 sterling credit recently 
I 

ext~nded to China ~y the British Government. 
! . : 

j These stabilization arrangements with China should 
I 

be pf grea~ aid to China in her monetary problems and 

als~ in the strugg~e ~ith the puppet currencies. In fact, 
I • 

thei mere knowledge in, the Far East of the contemplated'
I ' ' , 

arIjangencnt has been of some assis,tance to the Chinese 
I I 

mortetary position. 
I 

. Under the earlier stabilization arrangement of July 14,
! ,I ! 

1997, wi th China, :we ,had at one time in the Stabilization 
I 

! 
I 

: ;: 
, jt 

:~.,' 

, 
I 
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0,/' . Fund ;$48,000,000 of yuan. TLis amount has been reduced to 
, 'V. i ' 

I$19,000,000, fully c'ollateraJ,ized by gold. i' 
I " I , 

, I ' 


'The second arr8!ngement of importance to be entered into 
I . 

I 1 


by tIle Stabilization Fund is the one signed' December 27, 
I 

1940
1

, with the Argentine Govermnent and the Central Bank of 

Argertina. Under t1;la t: arrangement we ha~J'e agre ed to buy 

$50,~OO,000 of Arge~tipe pesos arid Argentina will use the· 
I 

do11ars to stabilize the dollar-peso rate of exchange. 

The :arrangement also provides for the exchange of information 
I , 
: ! 

and!of views bearing on the proper functioning of such a 
t J

prograJTl. The monet'ary authorities of the two countrips 

expect to hold further discussions ln, thG future, 'which 

dis?ussions it is hoped will enable both countries to reap 

the/greatest possi1;>leibenefit from the workings of the 

stapilization arrangement. Trw machinery of the Fund was 
,I1 ! : _ 

, mo s:t 'opportunely at hand to enable us to implement the 
I iI 

Gooid Ne ighbor policy at a time when Argent ina, in co:ri:UTlon 
I . ,

wi th other Latin Mner'ican countries, was disturbed about 
I . , 

a prospective drain of its foreign exchange resources. 

Before the Treasury actually pays any dollars to Argentina 

~~~er this arrang~ment, it will be necessary for Argentina to 
I , 

ta;ke certain action ~o confirm the author' i ty of the 'Argentine 
I , ' 

Government to gua~antee performance of all obligati0ns
i I 

u#dertaken by it 'and, by the Argentine Central Bank.' 
I 
1 

-.~--~------- ~--~ -

" 
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There has been activity recently in connection with 
1 I : , , 

the s~abilization arrangement which we entered into in 1937 
i 

vvi th Braz i1. On October' 18, 1940, we bought $10,000,000 
I 

of milreis from BrazIl tmder this agreement. As Brazil's 
i 
I 

foreign exchange po siti6n improved, B!'tlzi 1 repurcha sed' 
I 

coLrom IUS 
i $5,000,000 or these milreis on December 13, 1940, 
I, 

and uhe remainder on FOibruary 13, 1941. Under another part 
, 

of tl~e S8."!lC agreenerit vvith Brazil vm have sold $2£1,000,000'
I ',,' 
1 

of gpld to Brazil fqr dollars. 
1 

I In the period ~lhi9h I am now describing, the function

ing I'of the Tripartite accorCl, the develo;r'ont of which had 
I, 

appeared to hold so much promise, was interrupted by the 
I , 
1 
, 

war t Since the outbreak of the war, tJ.~8 raachiner7 set up 
i 

by the Tripartite ~ccord has been inaciive. We have not 
I I 

i' .; i 

acquired any currency of a belligerent nation since 
I ' 

September, 1939, and ht the pre sent t ime ~ve are ho Iding 
I I 

le~s than $4,000 vrorth of British pounds sterling, Belgian 
I 

bclgas, and, French franc s, ac quired be foro the, outbreak 

ofl the war. I venture to predict that the experience In 

in!ternational monptarycooperation gained through the 

T~iparti te accord vIi;ll prove of permanent value. I' believe 
i I 

that that machin~ry, which functioned in a spirit of 
, I 

cpopera tion and equ/?-li ty, promi'se s more for future inter

nJational economic organization than any of the aggressive
I 
I 

I 

monetary devices' which now hold sway.
I 

I 

I 

, , 
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i 
:During the per>i'od Ifrom .July 1, 1939 to April 30, 1941, 
I,

the Stabilization FUnd 'purchased approxil!lately $3,920,000,000 
l 

of gold. This gold :wa~ 
I 

bought from twenty-three different 
i 
I 	 i

countries. In the $am~ 
I 

period there were sales of app~oxi-
I 	 ' i' 

mately $380,000,000 :of ,gold to foreign countries. Eighteen 
! 	 ,

countries sought and obtained gold from our Stabilization 
I 
I ' 

I , 
Fundi	I in exchange for dollars. To give an idea of the far~ 

I 

flun~ extent of these qperations, I will just mention, , 
: 	 , I 

Afghanistan, Java and Ul'uguaJ' as among the countries 1."(i th , 

whic~ the Stabilization Fund has cooperated in building up 
I 

theib reserves. 
I 

! 
I 

The total nmnber of gold transactioY.L3 of the 

Stabilization Fund during this period 1.11raS large. The cir-
I 

cumstances of the n~rchases arid sales were varied. In these 
J. 	 ' 

I 

trankactions the Stabiiization Fund has proved an effectiveI 	 _ 

pieck of machinery.: I~cidentally, the existence of the 
, 	 I I 

Stab~lization Fund rhad~ it possible to carry out, with the 
I 

essehtial speed and' sebY'Bcv , three lartq:e acquisi tionsofI' 	 ,) , 
I I 


t i


gold: from hard-presSed'friendly countries. 

IAs Ih~ve previously promised, we have during this 

peribd published quart~:rly reports of the position of the 
, 

I ' ' 


Stabilization Fund.' This is in addition to the yearly 

reco~d of the activitiks of the stabilization Fund which 
I 

the lstatute requires that the Treasury send to the President 

and the Congress~ ~hese annual reports, the most recent 

, I. 

http:transactioY.L3


. ". 

" 
t, 
l ' 

'" -.,' ','''' 

f 
, i. 
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! 
I 

I 


one pf which sent to t};le Congress was dated March 12, '1941, 
I, 

givel, summaries of transactions in all of the accounts, of the 

Excl~2nge Stabilization! Fund for the period April 26, 1934, 
r 

to ~une 30, 1935, and ~or each fiscal year thereafter up to 

~m~ 
I 

30, 1940. I hav~ with me for inspection by the 
I I 

Co~ittee the balance sheet of the Stabilization Fund as of 

Mardh 31, 1941, which iordinarily is not made public until 
i 

thr~e months after its date. 
I! 

!The Stabilization Fund has proved its value during 
J 

yeats of unparalleled crises in international trade and 

f ' I1nance. Long ago we'made the dollar the strongest ~urrency 
! 
I 

,in ~he world. Foreign nations and foreign individua~s have 
I 

nre'f'erred the dollar to all other currencies. The flow of 
J. I 

bil]lions of Europep.n ,capital. and the accompanying flow of 
I , 

gold to this count:ry 'in recent years have made this point 
1 
I 

ct~ar even to the mosit unfriendly critics of our monetary 
I, . 

po I 1C1es. 
! 

j, Now we are gqing forward into times of even gre'ater 
, I 

pebil. We are in the midst of many systems of currency and , ! 
1 ' ; 

exphange controls. $ome are o"perqted "dth no friendly 111

teht t01.Nard the United States. Our Stabilization Fund is 
1 

a ~otent weapon of d~fense in our international eco~omic 

Z1676'7 
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, 

rela~ions. This is ,har;dly the time to abandon the machinery
; 

I 


I .r 

of control which we ~have built up to 
:.. 
nrotect the dollar and 

the P~merican economy. 
I ' , 

;,Economic warfare, ;as well as military warfare ,is now 

bein~ waged on all $id~s of us. There is no certainty that 
I 

evenlwith peace thesea,ggressive economic. instruments will be 
I 

abandoned by other countries. Nobody can say v.rhat kind of 
I ' 

inte~national econon\y \~ill emerge from this war. But 'it 
1 

~muldsurely be umvi:se :if 1}'\re chose this time to let pr:ivate 

specvlators and foreign governments determine the cxch,ange 

valu~ of the dollar. 
! 

lIn these circu~st~nces, I have no hesitation in making 
I 

f 
the strongest possible Irecorrlnendation that Congress eX,tend 

I ; 

the Stabilization 'Fund :pOWers. 

Power to A1t~r ~he Gold Content of the Dollar. 
I 

I ' 

IThe reasons favorrng the renewing of the President's 
1 I , 

! 
powe~ to alter the gold content of the dollar to not less 
- I. , 
than;50% of its former !wei[!ht are comnarable to those I haveI' 'U ,

just ;'given for exteJidi~g the Stabilization Fund powers. When 
i ' 

- ! 

I was before this Cqmmittee on March 2, 1939, I said: 

..........
,, 
-·,:""?:'~~"'""""'"-:----'T--=. .G ", u,'_ , ' ..-._--,....--...----=r--~. ~=_..--=---------,--1.-----~""'. 

-------..,--- -~-
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"The doll'arnow has identically the same gold 
value it had 5 years ago when the President pro
claimed on Jaijuary 31, 1934, tha~ the gold content 

, of the dollar shall be 15-5/21 grains of gold nine
tEnths fine. ,lThe fact that we have kept the gold 
value of the dollar stable through the international 
monetary distHrbances and alarms of the past 5 years
should be adequate assurance that there is neither ' 
desire nor intent on the nart of this Administration 
to alter the :gold value of the dollar except under 
circumst,mces which clearly demand such action.1! . , 

Just as there were cri tics some years back 1/I1ho sai~ that 

. ani irresponsible adm~nistration would squander the 

St~bilization Fund in a foolish manner, so there have been 
I 

perrsistent cri tics who said that the President! s pO~ler to 
, , 

d~value the gold ,content of the dollar would be used to 

bfing about inflation. There is no basis for believing that , 
i , 

w~ are going to ~av~ inflation in this cou~try because the 
! 

I


President possesses' this emergency power. I am sure that
I . 
i i. ! 

~he Pr'esident will be as zealous as Congress ln taking the 

~teps to prevent inflation. 
i, 

Obviously ~he~Administration has no present intent 

{1Ilhatsoever to d~value the gold content of the dollar. But 
I ' I 

~ertainly this is not the time to remove flexible 'powers
t ' 

Ifrom the Execut.ive, when the Executives of all other nations 
I 
I 

pOSSeSS virtuarly icomplete powers OVBr the dome,stic, and ex-
t 
! 

I ternalmonetary atfairs of their countries. ' In 1939, I 
I . ; 
I " ' . said to Congre~s "This power is a weapon in reserve needed 

, , 
, .~ ~ 
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i 

for ~rotection of American iHterests. In the monetary field, 
I 

it i's 
i 

as importan t as a , 

powerful Navy in· the field of :d ense 
I 

I 


agaihst armed attack." i That statement is as true now as in 
I 


I 


'1939 1 

I 
• 

What steps WI be necessary In tho next two years in 
I 

the ~nternational m6netary field depends to a considerable 

exteht upon the wars which are being ,fought all around the 

glOb~. We are not seers and we cannot describe what the 

futu~e holds in store.: I feel very strongly that for Conrress 
I 

to r~move this powe~ 'at the present time because t~ere is no 

immediate use for it would be an unvdse. step in the faCe of 

an uncertain future. 

» 0 0 

.,I 
I 
! 
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. Statement of: . Secr,etary .Morgenthau ·,before the 
Commi tt!3e .on Coinage 1 Weights and Measures. 

of: the House of Representatives . 
. Thursday, May S, 1941. 

, 

On April 28, 194i, the President w'I'ote to the Speaker' 

of the House recommending extension to June 30, 1943, of 
I 

the powers relating.to'the Stabilization Fund and of the 
II 

I 

~ 
, 

: , 

power to alter the gold content of the dollar, which powers, 

unde:b the present law,will expire on June 30, 1941. A 

Bill (H.R. 4646) ha~ bJen introduced to accomplish thi's 
" . 

purP9se • I am appearing before you in support of this Bill. 
, 

I When I appeared oefore your Committee on February 28 , 
I I ! 

.1939J to recommend extension of these same powers, I s'aid: 

ItThe emergency in the international economic 

and ,monetary field still exists and unfortunately 

there are no ~ro~nds for belieVing that such ! 


emergency will erid on June 30, 1939. On the con~ 

trary, the recurrence of ~nternational crisis is 

as probable nm.... as when the Stabilization Fund 

was created in 1~34." . 


,I 
I These forebodi'ngs' turned out to be only too true. 

-. 

Duri~g the last two ye~rs the international exchange markets 

have i:been more disrup'te!d than they have been in the past 

twen~y years. I am 'afraid that the period ahead of us will 

be even more .critical. i 
I 

25-5 I 

;. 

, 
'" 
j 

f 

I 

~ 

I' 

I 
I 
I 

I 

! 

r, 

t 

\ 
\ 
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; 

In revie'V'Jing tpe work of the Stabilization Fund 9-uring 
r I 

, r I
the ~ast two years, I want to mention in some detail t~oI I : I 

of tne operations \V'hichi have been undertqken by the 
I r I 
~i ! 


Stab~lization Fund. i ! 


r The first arr~ngeiment is with China. You will r~ecail 
I , ' 

I I I ' 
that ion December 2, ,;191°, I appeared bef0re a joint se:ssion 

of t~e Senate Comrnitte~ on Banking and Currency and theI ; ~ 
House Committee on COiriage, Weights and Measures, to make 

~ ! l ' ,[ 1 

I' I a statement about the proposed stabilizatIon arrangement
j! r 

withtchina. I had ~retioUS1Y stated to this Committe~ that 
Ii; , r 

I wou.ld not consent;toithe use of the Stabilization Fund to 
I 'I ' ; :, 

assi~t any foreign~ou~try in prosecuting a war witho~t
I i I ;

firsf consulting with phe congressiona11committees. The 
( I I :' ' 

,tranisaction we co ntempu..ated and entered into with China was 
, . ~ . ; 

for 'c'urrency stabil!r-zation purposes. So long as there 
, I ! , : 


was lany difference :of !opinion as to whether this type l of 

I ii, 


transaction was of ,the character that I' had promised :to
I r ! 
, I 

dis6uss with your Comrrti ttee, I decided to lay all of :theI .' : 
r' I ' 

, facts of the proposeditransaction before the joint session 
r , I
I " I 

of the commlttees~i , 
I 'I'I ' j j. I I was greatlf afPreciative of the, vote of confidence 

glven to SecretarylHu~l and myself on that occasion., 

, . Following mohth~ of negotiation and study of the 
j ; ,I

Ch:tnese foreign ex.'chaJnge and monetary position, an Ag.reement 
!' :, I,
I ! 

" 

i 
; 
: 

, 
J. 
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, 

was 
I
'signed on April 

' 25, 1941, making available $50,000,000
I, 

I , 
to qhina for the p~rpo;se of stabilizing the dollar-yuan 

! ' I ' 

rat~ 
I 

of exchange. lhe
, 

Agreement also provided for the 

establishment by China of a United States dollar Chinese 
j . I 

yuan stabilizationfu~d. Included in the Fund's resources 
i 

"rill be· the dollars acquired fr.om the United States through
I 

ourlpurchase of ChineSe yuan and a further sum of at least 
, I ' 

I 
I ' I '. 

20,~00,000 United Staies dollars contributed by Chine~e 
I 

i
governmental banks.! 

l 
The Chinese Government is placing,this Fund under the 

! , 
con~rol of a five-IIl:an,Board, one mer:1ber of "Thich will 

I " 

ii,


be an American appointed by China on the recommendation of 
, 

, I 

the iSecretary of the Treasury. This Board will also have 
I ' 
i 

charge of the Chine'se yuan - British sterling stabilization 
I 

fun~s, which incluqe a 5,000,000 sterling credit recently 

extended to China by the British Government. 
I 

These stabilfza~ion arrangements vii tb China should 

be df great aid to iChina in,her monetary problems and 
I l· 

als6 in the struggle 1rJ'ith the puppet currencies. In fact, f
I I, 
I 

thelmere knowledge in :the Far East of the contemplated 
, 

arrangement has been cif some assistance to the Chinese 
, , 
I 
I . 

monetary position.
I 
I , 

Under the earlier 
I , 

stabilization arrangement of July 
I . 

14,11937 with China, ~eI " , 
had at one time in the Stabilization 

Fun~ $4~,ooo,OOO of yuan. This amount has been reduced to 
, ' 

216773, 
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$19,0;00,000, fully C?ll~teralized by gold. 

, The second arrangement of importance to be entered 
I 

I 
into !bY the Stabiliz~tion Fund is the one signed December 

I 
I ' 

27, 1:940 with the Argentine Government and the Central, 

Bp~k ~f Argentina. tnd~r that arrangement we have ag~eed .j 
i 

to buy $50,000,000 of Argentine pesos and Argentina will 
I 

use the dollars to stabilize the dollar-peso rate of 
, 

exchange. The arrangement also provides for the exchange 

of in~ormatiori and ot views bearing on 'the proper functioning
r I , 

of SUICh a program. The I monetary authorities of the two 

cocint~ies expect to ~olh further discussions in the future, , 

which, discusslons it, is hoped ~Till enable both countl~ies 
I, ' 

to re;ap the greatest! POlssible benefit from the workings 

of t~e stabilization,arrangement. The machinery of the, 
I ,

l ' I 

Fund ~as most 9Pportune~y at hand to enable us to implement 

the lood Neighbor PO~iC! at a time when Argentina, in 

commo;n with other Latin American countries, was disturbed 

abou~ a prospective dra~n of its foreign eXChange resources. 
I i 

Befor;e the Treasury ~ct:uallY pays any dollars to Al~gentina 

under, 
, 
i 

this arrangeme,nt,i it will be necessary for Argentina 
I 

to take certain act1.on to confirm the authority of the' 

Argerytine Governmen~ t~ guarantee performance of all 

obliJations underta~enby it and by the Argentine Cent~al 
I 

Bank.1 

I 

, 
"
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There has been activity recently in connection ~ith 

the :stabilization at.rangement which we entered into in 1937 

with:
i 
Brazil. On October IS, 1940 we bought $10,000,000

I 
, , 

of m11reis from Brazil' 
' 

under this agreement. ~s Brazills, 

forelign exchange position improved, Brazil repurchased 
I 

from: us $5,000,000 of these roilreis on December 13, 1940 
I I 

and ~he remainder on February 13, 1941. Under another part 
I I 

of the same agreement with Brazil we have sold $24,000,000
I 

of gOld to Brazil fOr dollars. 
I 

! In the period which I am now describing, the function-
I ' 

ing pf the Tripartite accord, the development of which had , . , , 
. i 

appeared to hold so.mumh promise, was interrupted by the 
. I 

war.! Since the outbreak of the war, the machinery set up 
I ' ,

by the Tripartite acco~d has been inactive. We have not 
! ' , , 

acqu~red any curren9Y 9f a belligerent nation since 
I ., . 

September, 1939, and at the present time. we are holding 
, 

less! than $4,000 wotth'of British pounds sterling, Beigian
I 

i I 

belgas, and ~rench francs, acquired before the outbreak 
I, 

of tpe war. I ventttre to predict that the experience in 
I 

inte~national monetary'cooperation gained through the, 
-

Triphrtite accord will!prove of permanent value. I believe 

that, that machinery, w~ich functioned in a spirit of 
I , , 

coopbration and equ~lity, promises more for future inter: ' ., 
natipnal economic organization than any of the aggressive 

monetary devices wh1ch;now hold sway. 

! 

i ' , i 

.,, 
i i 
II 
'I 

'I 


., ....-.-.....-. .. ,-_._- ......-~...... .......---...-------'----,_., '~-".'-.' 
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one i of' which sent ~o ~he Congress was dated March 12" 1941, 
I ' ,

give summaries of transactions in all of the accounts of 

the Exchange Stabilization Fund for the period April ,26, 1934 

to yune 30, 1935 and for each fiscal year thereafter ,up to 
i I 

June 30, 1940. I have with me for inspection by the Committee 
I 

the,last published balance sheet of the Stabilization Furid 
, , i 

as bf December 31, :1940. 
I 

,I 
I 

The Stabiliz~tion Fund has proved its value during 
I 

I years of unparalleled:, crisis in international trade and 
I 

I 


fin~nce. Long ago IWI;l imade tho dollar the strongest c:urrency 

in ~he world~ Foreign nations and foreign individuals have 
I II 

preferred the dollar to all other currencies. The flow of 
I 

I 


billions of European qapital and the accompanying flow of 
I 

I i
gold to this country in recent years have made this'point 

clear even to the most unfriendly critics of our monetary
I . , 

policies. 

I Now we are going forward into times of even gre,ater 

peril. We are in the midst of many systems of currency and , 
; " I 

exc~ange controls. I S0me are operated with no friend1y 
- ' . 

int~nt toward the· United States. Our Stabilization Fund 
I

is ~' potent 't1Teapon' of:
I 

defense in our international economic 

rel?-tions. This is h.!1trdly the time to abandon the machinery, 

I ' 


of control which we have built up to protect the dollar and 

the American econo~y •• 

r ' 

. 

,.\, 

'i 
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Economic warfars,
: 

as well as military warfare, is now 
I 

beirtg waged on all :sides of us. ,There is no certainty
I 	 : I 

tha~ even with peac;e these agressive economic instruments' 
i 

wiLE be abandoned b1y dthercountries. Nobody' can say what 

kind of internation:al !economy will emerge from this war. 
I 	 , , 

But fit woul~8ureli b~ unwis~ if we chose this time to 
I 	 'I 

let jprivate speculato~s and foreign governments determine 

the iexchange value bf !the dollar. 
I 

, I 

In these circumstances, I have 'no hesitation in making 
, ' 

the strongest possiple! recommendation that Congress extend 

the [Stabilization Fund powers., . 


I 

Power to Alte:r the Gold Content of the Dollar. 

i 	 The reasons f'avoring the renewing of the President IS 

powe,r to alter the gold content of the dollar to not less 
I 

than 50% of its former! weight are comparable to those I 
, 
nave 

I 
just given for. ex:tending the Stabil ation Fund povlers.

I 

Wheri I was before the House Committee on Vfeights and Measures 
, , 

on February 28, 1939, I said: 
I 

liThe dollar: now has identically the same gold 

value it had 5 years ago when the President 

proclaimed on Japm1.ry 31, 1934, that the gold 

content of the d'ollar shall be 15"-5/21 grains of 


I' 	 gold nine-tenths, fine. The fact that we have , 

kept the gOld v~ue of the dollar stable through 

the internati:ona'l monetary disturbances and alarms 

of the past ~ years should be adequate assurance 

that there is' ne,i ther desire nor intent on the part 

of this Admin'ist'ration to alter the gold value of 

the dollar excepit under circumstances which clearly 

demand such act~on." 
, , 

I'i! 
.!i 

l, ,, 
i 

II 
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Just as there were critics some y~ars back who said 
I 

that an irresponsible administration would squander the 

Stabilization Fundi in' afooli8h mJ-wner,· so there have beenI . : ' 
I ,

.persistent critics who said tha.t the President r s power to 
I 1 

dev~lue the gold content of the dollar would be used to 
I 

1 -.j 

bring about. inflation. There is no basis. for believing 
1 

I. 
, I 

tha~ we are gOing to have inflation in this country becanse 
, 

the President posse8s~s this emergenoy power. I am sure 
l 

tha~ the· President will be as zealous as Congress in:taking 
. 

the: steps to prevent ~nflation. ,, 
, Obviously the Administration has no present intent 
I 

whatsoe.ver to devalue; the gold content of the dollar. ButI , . 

. certainly this is not,the time to remove flexible powers 

froin the Executive ,when the Executives of nIl other nations 
: I I 

poskess virtually complete powers over the domestic and 
I 

iexternal monetary ~ffairs of their countries., In 1939, I said 
I 

to Congress IIThis pOl'TQr is a weapon in reserve needed for 
! , i 

pro~ection of American intel'8sts. In the monetary field, 


it is as important as, a povlerful Navy in the field of 

I . 
1 

def~nse against armed'attack." That ~t~tement is as true 

now I, as in 1))39. 

\'lhat steps will be necessary in the next t,,,,o years 

in the internation1fl ~onetary field dep~nds to a considerable . ! ~f' 
1 : I!extent upon the Wars which are being fought all around the 

,Iii 
.1 
i 
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i 

globe. We are not seers and we cannot describe what the 
1 , , 
I ! I

future holds in store.: I feel very strongly that for 

Congress to remove this power at the present time because 
! I 

ther~ is no immediate use for it would be an unwise st~p
i 

I ' 
in the face of an uncertain futtire. 

- 0 0 0 

'. 
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_. C'hatrua,lab_", of ·the ~i;t:t., 
i, . I i , 

. , I 

. I 

&c).lke, ,·f 'thtlo•• f,et-.tiageitle-ulofl t. J\m.. ~J.
i '. ; 
I

lJ'$. ~t the.,..,. :If'4I'l.,tblt:;; to· t11. ;!}tallill tAtl$:a f:tlM 
I ' , 
I 
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1 .' \ 

i ,0 
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i ',\ 

~. 1: &" ...~ bdOP$ 1~" CG.tt,tq (Ill. freliftUfU" 
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i 
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I 

I . 

216780 




I , 
[ The•• foP.'WtU~. t",n.' I~~llttt ~e t.lftoot~. 

, .I, 
I 

I . ' , , , 

~1. '. 1alft ·tw.o'f.$tht blt&l"at!:o.l II~, , 
; I . 1 

.kat'l\.'~ b". ufle di4r~te4 ti:t&ll' th"'.", , •• 

I 

r ,.. ". .. ,,-' .' ....~ 
" ' 

I. . 
, 

fut ,.~~, .,.'at".t~ ~ Ia",fll,.(i ~t tho~i~M 

! 
....(l. of ••'111; bel .v__»&ot,L'ttMl. 

, 

a.-lqthillu:t..,: ,1&1'8'. 1 1rL"lt to~tiion lu,• 
.~ 

I 

,Iotailt.of tb:.~f'OitlOil' _b1ola.1'$ lH~.n ttnt$t,riak. 
I .'·'J , 

I 

, 

fha· flp.tu",~••Gt il 111 tk abl.. .!:o••tl.l 
I 
I 
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,stabilization· Fund Gold ~Transactions since the Outbreak of ~'iiar, 

/. ! 
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t 

Siti.ES OF; GODD TO FOREIGN COUN'L'PJES 
(In millions of dollars) 

1939 194Q 1941 1942 1943 1944 1942 Tota.ls 
i 

Afghanist~ 2 5 : 4.6 6.0 16.0 .31.0. . 1.9 
argentina, 53.9 23.4 ' 130.9 99.8 219.5 159.6 22L[.9 862.0 
Belgil1m : 2.0 8.6 : 10.6 
Bolivia 3.0 2.1 2.2 1.0 4.0 12.. )
Brazil 11.2 1.3 17.0 20.0 131.7 69.8. 25.0 276.0 

Chile 4.6 18.5 29.0 5.2 57.3 
China 20.'0 25.0 185.3 230.3 
Colombia 14.7 15.1 17.5 47.3 
Costa Rica , -- 5.0 4.0 9.0 

, -.Cuba ! 15.0 30.0 65.0 85.0 195.0I 
I 

Ecuad.or 4.2 8.3 3.3 --; 15.8 
.F':iance. 0.1 0.1 
Guatemala 

I 
i 1.4 1.6 8.1 5.1 10.2 26.L. 

Hai;ti - 0.8 0.2 1.0 0.4 2.4 
Iran -- 4.5 6.0 1.0 11.5 

Ireland . i 2.3 2.3 
Lithuania: 2.2 2.2 
Iv~exlco 12'.0 Ul.0 25.0 148.0 
Net,h. East Indies 39'.0 100.5 1.0 0~1 140.6 
Norway I ' - 20.0 20.0 

. Peru 1.0 2.5 5.0 4.0 12.5 
Paraguay 0.5 0.5 .0 * 1~0 
Poland -, -- 0.1 -' 0.1 
Portugal 2.0 16.9 18.0 29.9 10.9 62.8 47~9 188.4 
Rumania 11.5 15.0 26.5 

Salvador ! 3.0 1.0 2.1 6.1 
Saudi Arabia 1.0 1.0 

ISurinam - 1.1 1.1! 
Sweden. I I 25.0 74.8 10.0 109.8 
Switzer1add - 192.1 154.6 38.9 78.8 86.8 551.2 

! 
I

Switz. - B,.I.S. -- 6.4 2.7 9.1 
Thailand 9.0 9.D 
Turkey 1.4 -I 23.0 39.9 59.8 10~0 13h.l 
U.S.S.R. 2.3 - 2.3 

I 

United Kinlgdom I 50.0 600.3 650.3 
IUruguay I 1.8 20.8 17.7 31.4 35.9 37.9 145.5 

Vatican City 5.2 1.5 1.7 2.2 10.6 
Venezuela! - 26.5 ?1.5 41.0 85.2 174.2 
Y'J.goslav:lai, -- .5.0 5.0 

I 

Total: 95.2 1l~4.1 : 463.5 485.6 785.9 1,304.0 859.4 4,137.9 
-he $16, 48L~ j 

Treasury ,l.epartruent, D:i vision o:r MonetarJ Research February ~, 1946 
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I STABILIZATION~ FUND 0010 TFANSACTIONS 

I 

I i934-1939 

, I, SALES OF GOLD TO FOREIGN COlTNTRIES 
I 

I 
 (In:mil1ions of dollars) 

, 
Country 1934 1935 1936 1937 1938 1939 : Totals 

Argentina I 6.0 61.8 • 67.8 

Belgium 30.5 3~0 33.5, 

Brazil -- ; , 11.2 11.2 


_..lChina 30.0 3.0.0' Colombia 2.1 2.1 
France 117.Q 6.2 66.9 51.6 155.~ , 397.1 

Guatemala, 1.0 1.0 2.0 
M:exico 9.9 9.9'--' 
Netherlands 3.3 83.5 17.2 104.0 
Portugal --; 2.0 2.0 
RUmania -- 11.5 11.5 
Sweden -- 20.0 20.0 

i 
Switzerla~d 107.. 8 20.5 128 • .3 
Thailand --- 9.0 9.0 
Turkey ,f --- 3.7 3.7 
·U.S.S.R. . 2.3 2.3I 

United Ki!1g
dom I 24.1 8.2 4.1 138.8 13.3 .7 189.2 

Uruguay -- 1.B 1,8 

Total 24.1 125.2 13.6 457.5 141.6 263.~ . 1025.4 
I 

Treasury Lepa:r:tment,. Division of Monetary Research December 27, 1945 

, 
I 
I 

. I 
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St~bilization FUnd Gold Transactions since the Outbreak of War 

on Se~tem~er 4, 1939, by Years 


i 

PURCHASES' OF GOLD FROM FOREIGN COUNTRIES 
(In millions of dollars) 

I , 
1943 1944 Totals1939 '1940 

Argentina: 63.1 63.1 
Belgium i. 44.9 21'.1 3.0 31.1 100.1 
Chile I 0.4 3:.5 2.8 1.0 7.7 
China I 14.7 14.7 
Colombia 0.3 18.8 

Costa Rica 4.0 4.0 
Denm~rk 

I 
I 3.4 3.0 6.4 

Finland i 

- , 

1.1 1.8 704 
France 165.4 . 278.5 1,181.7 
Guatemala, 

'I 

6.2 6.2 
I,

IvIexico : 6.7 22~3 21.4 18.3 68.7 
Nether1an~s 118.8 77.2 3.5 10.2. 231.1 
Nath. East

I 

Indies 7~0 5.0 33.1. 45.1 
liTOlU.caragu.a I 

r 0.2 . O'~3 0.5 
Norway 1 5.0 , 12~5 17.5, 

Peru 1~6 3.5 1.5 6.0 4.0 16.6 
Portugal 1.6 1 0 6 
Rumania 0.8 4~8 14.0 19~6 
;&Weden , 58.3 :180~0 238.3 
Switzer1~d 50.0 .115.0 165.0 

! 
Switzerla~d -B.I.S. 607 13~0 19.7 
'Iurkey i 4.6 4.6 
Uruguay 

I 

5.2 8,,0 10.5 23.7 
T "1).:s. SR'I 41.5 18.0 61.8• • 2.3 

United Kingdom 1;536~6 281.8 1,818.4
l . ! 

Venezuela' 6.0 6.0 
Yu 

~
p-os1avia

I 
0~6 22.5 23.1 

--~I-
I

Total 25.8 322.4 4,169.5
I 

463.4 2~832~9 405.1 1070 6 , 

Treasu.ry Department" Division of MonE:!tccry Research F'e6ruary :S, 19L~6 
I 

I 

1 , 

216795 


http:Treasu.ry


" :; I, 

'  .... 

" , 

",,,-~-,~---...:...;;;~-

I 

I 

, I 

S~itB]LIZA.TION FT.ITm GOLD TRiLTl.fSAC'I'IONS 

,1934 - 1939 

PURcHASES OF GOUJ FROM FOP..EIGN COT.IT~TRIES 
(In millions of dollars) 

Countryi 1934 1935 ! 1936 1937 ,1938 1939 Totals 

Argentinp. -- ~- ; 2.5 
, 

"' ..,; 
c 


Belgium : 30.5 75.7 106.2 

Brazil i' .:.-- ; 1.5 1.5 

Chile --""!- -- , .9 .~ 1.3
I 

! 
China I -- 29.5 29.5 

Colombia I 

I I 

1.1. 7.4 8.5
--' 
, France, i 	 105.5 2.4 4.~ 23.1 165.6 301.0 

i

Mexico ' 	 --- 1.1 10.0 11.3 22.4 
I 

~ Nether1arlds 15.1 34.9 256.6 306.6 

Nica;ragu* -- ,1 .1 

Norway 

I 

5.0 5.0 

RsJumanial --- .8 .8 


" 

I 

I, 	 ~Sweden 1 	 -- 58.3 58.3' 
Switzer1~nd 	 5.6 140.7 146.3 
U.S.S.R. i' 	 2.3 2.3 
United 	K~ng-

dom ! 55'.0 121.5 235.0 63h.o 613.4 : 1658.9 


I 
~ , ---- - -	 - I 

Total 	 160~5 123.9 
" 

286.J. 711.'1 1369.6 2651.2 
1 
I 

I, , 

1 ' 

Tream1ry Department, Division of, Nbnetary Research December 27, 1945 
, I 	 '" 

I ' 

I 

I 

I 


! 
I 	
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, 

Stab1l1za:tion I-'und Gold Transaotions 
wit~ the Oetleral li'und ot the 'l'l'e8sury 'Y 

! Gold Purcbaoea Gold Sales 
trom General Fund to General lrund 

l'In ,milliope ot dollan) 

1936 46.5' 
, 19'J7. 225.0 

022.619.38 
1939 1,021 • .3 

1940 ' 2,795.7' 


1941 230.7 184.1 

1942 .393.2 39.2, 

1943 817.9 6.4,' 

1944 1,319.5 


1945 - Jan. ' ,65.0 

}il.b. 40.0 

Mar. 80.0 


, Apr· 40~0 


'Ma¥ 100.0 

JUne 50.1 

July 59.9 

Aug,! 60'.0 

Sept. 20.0 

Oct. 30.0 

l~oy. 

Dec. 	 40.0 

'J:J 	 Purchased and sold at the nat price ot $35 par fine 

ounce, under a~rangement approved by the President on 

November 6,' 193,&0' 


~'ret,H~u:r:1 DeIJartmf!mt, Division of ~\onetary HeSearch February 26, 1945 

\, 
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" ,• 0 
'.; 

.." -~". . ;'. 
' ...,' . ;,: 

, , ' 

section 10 of the (bld as.eve Act of 193h providG<ltor the .trtAt,bUah
ment ~t tbEt" .~~ ••~~~I'lr_ :'$or ,~~.,~ot;';t't.a't4¥-....,~, 
$~~J:~ ~:,:We "dct,~I!~, ~~.,•• ~fll,1:d,l~\'l~'" ~J'O;s¢'1~l~ ,for 

~"~~:q~;,,;~I':!~,,.~ .,a~t.1Bg'fl'Ol1;tbe,l'Gduq,t.t.oJl1D' th.. :w"t:~ 


t;e<~Lt~:~:::J'"~"" ,:,',i':l:dl.\"ii: ' , " ',' ,",:, q , . ," , ' , .;" 

'.. '.On IManh ,. l?l4 the .fund. waa .et "",on the ,books Ql tbeTrea8.u17 and on .• 
I·iApril.~7,'~lJ+'j:,~,,~l~;i.'t,n;~ ,:~w., tl__,t.~;.tcJ, ~. ".~ ~~la.,:Ua:1:.Unl, , ,,tranafez..tred $200JdU iot.t to,.<IllOOOUDt.a.tn the ~urel" of the On1ted states 
, : 

szid ~e ~"a..ervtiB8Dk otNewYolk to. be used tor the twld t 8 tmmed1ate 
Gpwatlolul., ",~, ,,,' "' . 

A:'i:~~Ml~ lftyt.~.. ,the, fund .". to'hav.~lifeot'''year8 £1:om '. 
J~u.-~,;».~:~.l4. ,ww;s. ~ted bGto~ that date bytha lTeaid&t. low

ever,'ttitl'PJtelddeDt ._ su'f;40ri8ed to ,utend the per10d tor DOt '-.re, thaD . . 

orie'8dd1~~',~. '";,~ ..•~~~·~.".iI.9J6• .\~·~tlesu_,,.;,~~ 

'~':~~;~.",!)l~'f~::--ad,<I1tt40~ """";~f0J~:,:)Q,',UJ6.< By,: 

~i&a~l.9J1.UJ'.i;19lAieDd UJ.f3#Cor,tgNS8exteru!edtheWe Of,the:,:"

~·"~,:~":,,3Q.,,i91\J;::':: '.,;~::' " ',' " ,,"'" ':: ':" ",:,'"'7 

,,:,' T4,,~~:-~'~~~~':"Act;iJ~'~•.•iiS.:.(Pull;U.o;:t.,,'11l'-.,,7~' 
o~!) r ....... '&lV~t1oD da~ 'tal',the'8t4btlii.tI.OIli\pld,AUld:{~ 

~fII ",t..,,~ ~~j,~:O~i62OGmilUon· of,the::O~:i:_p1ta1:;p1Us"the i. 

I 


~t~~~.; '1;~~,:l1ave &ccn" S$l'JDe the fIlnd was estab11shed. It also pr0.

vides ~t &1.8 b:llltollof the oJ."1g1n&l appropriat.lonof the etabUlllat10n 

fund snan Ot,' applied to, the 1Un1~ State••~pt.1OA:tiD the IIltematiozlal, 

.Mona~ FuDd., ':' ':, i : , ,',' '" :, ",,. i " 

',;', ',:,;J;,:,'" ;,),::~;,:::,,':,< ,;,,:: v~' '. ",:,,< ":",, "':: ",: ' .,~-_:,':"';\" :' ;:' ';' i, 

, . '",c,;~;;:~g1sl!1.~; ~~~ ito "~ 8~,:U..~O~ iUdd'u.,atrtacbediaaAP'"":' 
~'~~;;;~::',)';~ ., , " .. "':'.' . ' .. ,.:' "" . \; 

.'
, 

j
, 

I 
I 
" , ' . i " . I 
III.~8,' ,..\,' '" ,':'\;,:, ,,;~, 

, .. :'r.!t "-'»;( .....:".)••:~"~,.:.:~:,/,~.•::.;. _ ."'h ',· .... 1. ''''•..,~..i.·''-'<:r.-~'~~'>: : I: 
. .~~:~; '".': ~t (jf 1934 4uthorlHdtbe, saCl"etar.Yot ,ttletreaSury•. 

'I 

with, ~"'a~' _, of' the PrOIildant, to deal, .for. the ,.account Oi.,t.be ~~ 
in g~lA,a:nd.,(~8;tl.~·i~,o~er~~tIr',~ ,:~t,eDd:~Uea 

1n,:'9~:''',: o&n,7: ~",:;th.:~118 of'.~11i"SD8'";,~'."$. :ot.the 


do~l~': ,':, ';;;, ':':;'i'1 ::, ',",,' ," ":""'.:'~: ',:",'" ". 
,~ ~ aft1es of ~tteri and announcement. (attached .. _ ApperuWt I'l, 


approved by the beaddent, thfit tund i8 authorized to ,OV17 011 tb8' tol.l.ow1n& 

activ1:t4.eec t.' . ':','.f i""',,1 ' C' <~.'~ :;', ';;' , '" ,-'" ;', ',' ,:,~ '::.;-1. :," ',,'; ;:: ' 


r"··· " . 
, c,,:- ~.,:, ",,,;:'j',,,:.:-:,: ",,:"" ::'''":: .:"I,~.':..;.~" ,_,~:~'\'~~'~;",':'~.' -~.'-~ •.:" !~,:~.,-,,,,.,;,.\.' .:-.~:, .:.~.~;.': ,.:' ':":::," ..:.;, "~'.'~'\: ':.' 


:,:,',,;[..[: ,~ ..~~ .. Pld:;;~~~:"to.r.etlP1ordo_8t10i ~rted or ean18tI'ke4. 

in the iQd.ted States and ~" at the rate ~l 835 per tine troT OURCe less 

one-q~ of 01)8 peroent .'&lui the ueual ~t c~... 


I ". 

I 
I 

~ 
i 

I 
I 

' 
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.~ , 
'',;-~":'.c,\',. 

:.,: . 
• j" : 

,. '1!!-' '~ 'I,,:,,:·:.,,'!'::;" ":~' ".' \";":~~:~:~1~S:/' '" 

I:'i.~~~~~:~'+Z!;~~~ 18 ....W 'in tJa "~tary~":: 
,;~~, .1.. ";'AII~Attil'~~t~~~f.::ii~~::~s.::it::::':' 


'1; .. "/ " ',... .;. I .... " ' , " _ 1,; , ,_' , . ,"" ., '•. ,., 1.r "" , 
... '~".:c" .'a+ve contJroZ. of tb.eseCft~ot theTreasu17~:.:~th.thelipprova10£ 

, ',~'1PfttIi1dent.'''h08.deo1.1on .shall.be, ,t~:l and, r.tOtj~,~~j.ct~· i'eY1_ ,by . 


~',:o ",ofncer 01 the United statee•. The hDd ,.ban_ a'l8!.l.ablStor ...
1III:'g'... I" ..... ," .• . '. ,'. '. ' •• , .•• :., "." ",' . ': " . ' •

.• .' ., ., ,_ v.ndt?r the direOti()Jlot the~ecrtr.~,J!~:t~~'i~:~asUl7 and in lab '. 

\t"',.~~j~~;';11'OJ'~PVPOB. incormect1Ou,wtth '~~t the p~vleloD8 . 


. i'," ':'. ' " ..• .• ! .... J,.::, ..,l().;,~:,.i~~(;':~~~;~4, ":,..:,.,, ~, ~~~\;t. ':;;;'". 
''.fb)a 'J1Ui\d:'18 aUdlt8Ci"~1lllT·bl' a ,eOJmd.ttn of tm-ee .freq'1.tr7 it£i01als, ..r,~~~~~~'.::~a! :rt:,Uo_£.='~~=l'''' 

is ,~t.te4, to t.be Pr.e81deJ1t, and to COIlgrDIlIS. as requ:tred b7 the G014:'~' 
. 1iJi.D·"ACrt,·ot"~'~;\le~: '.' .. , .. 

I 

",,~. ,:.,PD...t~'t,1cNl,~;(~.,\Stab:tn.at1on. F:ui1d, . 
.• ","'. ., j'" ,4 .. ,'_ ':"" ",' , ' ',':' :',; ""', ' T " _ !'• ,. , 

.' 
!!I1ti14t .;:·;',0" 'I~~'q' .'~ . . . 

':',' '. ,~, "capltalaocountof. the ....twJd. O~·~ll.' 194$ .... l2.,:\?i,lS* I;", .' 
··ana!~tecl'.am!rJgs ~ .78~.O m:S.U~.cm. In·add1~,the tUIaci·. bad .. 


apec1.t:i.li rea....... ot$U.Oftd~Uon !orexpenHa azul cont1ngtmc1ee inconn"ct1oD 

with gOld aale:u in the 2.1c1cUO·Eajtand India.A.detaUed balance &beet sa 

....,,:virD.. beloW" . . . 
... I" ,. 

~ tM ~'of!the t1.8b1l1~on tot.be.laterDat40ual MoD8tal7 

~, .~rov1de4 fR,b theBret~ ~ Agreements Act. the ·tad, will be 

lett w:1:th ~.o£~t .$190 m211:1_.. '. 


I 

. i.' ' 

I 
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. ''::.~ ,'" ':', ,t·,··,f':' .,',~.:~":'~-.. ',' ",:_",-,,,::,~,:- ' _ ';' _ .,' .. ',.,,'. "':',,:. , ,. ',,~,_,_ ~ ..' '/:,. ' ,', .... ~,:."." . " 

, "" ... l'hiIII.: ~~~••~ of the uchaag.etabi1.:l.aa~,~ tbJ.'ooup .~em-
, baI'31#,;':19bS,~~.:;t.o :~~n.telI' _47 .1HOb:~:i~~t1t• .... ~ 
. ·~':tDrOjl_:,~.lj~'.~PIJ·9I' go;W.1lIW through .. ~.' andothelt go14 . , 
. ~~~~ilr,.'~~~~~ll~~Fat1v$ «xpenas' 'otth, -f'un4, .thl'oU&b De~ 


ber)1.j U4$a.m.wnted to appl"Ox1.te~$3~?JtdlU.ai1M"ri:JiIcumulat1ve .net 

~.".' ',' ,.•.. ... ··.. ...,.0 ...m111i.~.... An .. ' .....•..' ..w.oa .....fl. ft)J.J ... ,.e. f~
··..- 0£ .$'la ...... addi~nal .•....13. mi." .•....., . 'lA.el.d.' a8 .. ..I'~ ... . 
4«p~. ·&ml.cimtbls~,·1:4 ~tiQu;.w1thpld &ale8 1n tUuUldlG .~. 

~. ;~.~'1":Ll.1;';~l¥,~,~,~:Pl'Of#,o'8 ..eurtb1saocount til clo~ 


" ~';'~. ,; ~.-:J.,..,;y.~y.}~~.:_:.::~ 'L/<~~~~¥'; ;~':~'~S~'~'~;" >":':1i:~:: \ ".'. "::"'t.:'". 'r,' .:. '.;;: " . 0. ,,' . ,,'
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'i", .. (;.\;J;~.. ~:ti!.l:~~g1.a ~Uve.tatem.ent.•~ the·~.· and' ~J . 

of th! ata'b1Uiation' tun4 .. otDecabR' 31, l;S14S,,!\' ..' " " ".' 
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, ;:. '; ""J.::,:,. . '.•• _',~~. ' .~...,'_';,',.'...~~ 

- , / 

/ 

,
I, , 
C)#;.'9.~,'~'" ~36. Be¥-.. the lfetberlatldS, and :~ta",1and adhered 

to. th~! prtJlld.~ .1 the 'IT,,pa:rtttG ·AC~, and the.e ocnmt.rl. wee added 
to the i :l.Ui.; to:'lrhtch';th8. :ttn1tedSta.te. WOUldHU 'w. ' 
.. , i'''''' - '.'-'''." . - .....Y,. '.'" "",.'.,..,'1 " ., . P.

'! I 'I 

.;,,<;~~.:,~"" " 'V' t.', .• '....... ,:'
't, . '; " ",0 

,ID ordet' ~ lacillt4\e the uee of gold l.n .th."t.tlGmtel'lt o:t:tn~ 
t10nal;·~'tl.loU ·eimtil.tto~ to help toreig)1 cO'Ulltrie" bldl;d up tll~ 
~natar.rrenl"VefI, the ·stabll1lation tuDd· ~, eitlQe ·)$34, aold ee14 fer 
~ri/tO·.tra1b8Dk. and'tb8 \Itea8ur1e8 '. tother. cWDb1ea'b ·tecent 
year8,! ••t·oE our' gold salis 'haVe 'been'to tw."~Ur1 &nericazt~:lneutral 
CQuntJi't.,,:"ho.. dOlJ.8.r':'bfllaUeiiJ.J>~ :tM~b1' tlD1tedstatss _r~d1...' . t~.'~. 'I .. ',:" ' 

". ~"~\he,..:.,;,th.iBiabilUlltJ.on fund alsO' pirt,1c1pated \'I1tll·_.' 
United; Kbgdom ~1n .1 pNgr-. ot gOl.d8~. '·111 IntUa aD4 th.lIkdd1.4!l 
Ea.tjr"t.4~lt"aa~~ti~,.:~~~tho. ~!.m ~~'-!~ to 
cheCki.Dflatlon .4l1d·~t thci·. ,.. time ti:tprov,1de the ~tea :~..,' at a 
great~ in dO~r CCtfJtIV,W1thl"UP8es'.t Ian'tnD pO~ 1II:t.d"Iriid.an 
rials ~ed8dtor' m1l.t't',&.qexpen4t.~. Tb& wltml8. ot SOld .tlW under 

''.'' " ,t·,_ibis P~ amounted t9 app1"Odmat8~ "0 &f.l.l1Q~ 
, .; ','- ' .." " - "-.; :..-. , .' . \.':.,- . -:,' ': .' .' - " " -. ' .,,' - -," ,' " 

~8.0tP14:'bt tae:iltald.lha\tcnl:tu:nd, have~ce~tptiid' 
'larte17'D tae ....__ ,;vear8;.ftb8~ •• ~Wll,1Ch ~"tafjj 
and ,:tp.'otbQo Jia.t1~ilafwere11qu$.ttna,:ttut1r.ld',and~ot~f;'''jt• .-'lb. 
UJil~I~~te81D; .~~." to <J&7,f~rn~ .~.jj.:'~Thei~to~'.;~';Gt 
~l<i'P;t~';~:';.~. ,~:r·~;;__bms.tlQrl.'.&id·~_mttrate.:;'tbi ,.,. b 
Wh:1Ch .~. atab111-.aUoa fund gold ~ra,ti(l'lS have act.1uateci to ~ing eC()~c 
c~~~t~~r; .:; •• ' : ',:' '.,\ ',>! ',\' > .,' ;,'., .;" .'..•... ,;'. ,:" " ' : -< ."::,,:.". 

"'.',,1 ~'sta'b1U,aa,",rm FUrut"~" 

I ". a.nr1&lle",o;taoldto io81p CO,untrtel"
, , ., . 

I 

, 

':i'::'!' "'1914:19"2'. ..., , . 
, . 

,,1I'q,l!C~;, " ' ,.,' " ;.~:: ,:'. :,": 


.,::(J.i!:lJ4C)u,oif (!ollarll'):, . ; 

., .; /. 

, ' 


! ,,'. ..' '.:;,.....,' .,', '.. .. ", . .' .: 
AppelKitx .tt 'coni&in8a breakdOWft of the,. tl'$Jl8ao'tloD& by countri.$e. 

" , " 

"i '., ~ 1 . ' ~ '..' _ : , ' , '. " 

. o~ .c1i1l !a~tln Conne~~w1tb gold pu.-Che.ieai:07 tb$"fud, 1s 
the aO.~· PlU"~~llt Witht~U~a.· luI'partQf t.l\e ~•• P1'O"" 
gram, of .8is~t1ng. ~·all1e., t.h8atab1ll"'Uon fluvl entered.s.n_ a .. lOld. 
purchaile apeement w1thtlle USSR wb1ch ~tted tbat cOUntry·... eel.l gold 
to thQ: United State. torc1oUB.rs· ag81ne\ f\lturta· -1:1.,..,. Gt the &Ow. ~ 
quanti"" of, SO'l:d,u:rcha8e4 unctettheS8' agreements ._OimW _ appro:dmate17 
i6J Dd.~(m~ The,_ne,;Was ..:ttB8CI. bT the US&1i,torpurchaieeln. thtlll cqw1tr:Y. 

I' ,-.' ", 
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C»\Ult!2; . ..•~~.:;":".re8 Co~tan~~," .' .. ;_:~tJ~: .. ' '~Dntl 
'i . . '.' "::;'.. 

GUba·. '7~2"': ':~)0.;.41 . ' .• "~I~~~: (es.612,~~77 '.. , ~'W1~( 
t. . '.' . : ,.,.'>" ~ dqa i{ . 

.' ,. . . . '. ,.';:',, f.JN1i'·$lle 
i . ~. . . . I ,. I . ",: .':',',,' >, >.q', ..., " '. ...:.... .' ...•.. ,. '.'i. . 

Theou.ban . gold· ;~~.,a~~t~ iii·'CS.,lgDj(i to pImIIlt the.ou_l.a:~·.ton 
and BJainteDanc8Qf,a'sold ria.-va ag~nst·.Il1b8ft'c~. ae ~~~'~..P1 ... ," . 
OubM.·kw:, and. to enable \he :Q"ban~a_·~:·to'.···.· cm.,.,,··t,1Qmi."· . 

.....; .",. .' ' .......~-., ......".~ . ~"....... ' , . 
stabUize tbe "~l.~,~~.:rate.::',P.'~.'-~';'&#eementl: 't4e CUbim 

••••• gove.mmeat ~':·~··.~P~~~·Il8~~;mt1l.Um. . 
.. '~k..<~.:.· . ,)".;: "<7: .. ,;: '~:f"n"'I'" . _ :'~'_ .. ' ..•:".~.: .~~: .~ "'<:::~'~~:', ,'_ ,.I" 

. .,.,. 4IIIfleildGd Brul~ S~ldll:l@tt,*,~iAP'~t/Of ~ 6,,191l.·also ..~ 
vide" tort.. ,'ale. of 130f)',td~lt_' 1h g()14 ..... ~" ol,1ititch &Oma 8116 
m11Uon:.ha8 ~.~~.."" 

!. • ~'Ir 
I ,",!! 

(b~~-~~~·::;',~~A"! ,:, .' . '.; , ",,'. . ,:)::;;,. " 
~ the three ~:~~.'~ ~r 31, 1945,~.tAb!1~Dt1cm f'und 

sold. appro:dmatelr#1h~~Ulon.(i' solei to :for.isn coUntrie$, ~lpa::ur _ 
be earmarked fOr tbeb'·:~.ccount.s:Wtth the' Fec1eral a..em, Iarik of N_YoR. 
salea b1' ~W1tri.u.·.er.a• .t()lJmfl~l: ';.... . ','. 
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~. (orfd.&ft. :cOilntde.;·
To the oeneral. FUI1d 
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I ".,' , .' " !":, . '; :";' 1 ':,.:', "'. ',.'::: ti 
JI.~sW$.·tranc pO«!,!!! . I 

~ 

" ,.' r.'1ba1le~te the I!lb~ri&geot$wie. fr~;"~ .~_,~.tIlbmza-: . 
~~_ fUnd. ~~ed with t,be ~S8 aovvnment in May. Ubi, tDobtalBe8Ch ,

J. 
/ mq~th".,~c1t1.e~.8riRnt'·'ot' ;ail.8i;trancS. ~.. frinca "ate ,~pld.,tp ,. 
J lJD,1tedstate. OoverlllliiMt ;~"~'~;iapproved~tar1_ ~._ lbl1"

S~W8! ~t1Hrlf1"81Q'na!SA Mterllmd (for1bl1W living ~c••:). l~d .f'or~gn .~t8 for t-,heh- ~plomatic req;v1l"eJilents. The stab'Ua~ 

t10n ;l\.I'ha8 &lse'on,'"eQ~ des.1t1n $1a" tr... 1D tbe market:morder • I 

i 

to ma:s.n~~ V.ertakd1ityot; t~·.~$w1a8 tiano" uCl'wlge raw~~ ,"' ·The·. 881&' ! 


have Mw' ~.'di ·thj·u.1tat1OJl '011 tb.e amount'ot;' awl." .francs .ava:uab'le 

mon~ ~. tbAt"tabUUat1on~ ~. 8ild. ~ve ~'1'.o8e11 tq tberitllb1l1&a-. 

t.t.~ ,~t1dJ&,~~cmt'~t;LtY·,'~t' 81;18* tr8r1cet4','" the "above":~ 


mirltL.~:i~,:":"" ,': '. . .' . ',' . \, '.'. . 
•.met.iCJZl:the .~·:Nl&tetl3wi8'. ~ano',"gr.. have been ~ed, 

unt5er. ~~~ ~·vat~8t&~F COmmwo1al Co:rpOratioa ~ the th1t~statea 
~,~'Pot~ ~8\'''',fi_o.~m SW1taerlaad.,.vlni .l.he,.8pprVpJ'tate doUar 
V8l~.i~W::_tu-"i'ao_UJit mtbetm1teiSta....... '. J;,' ' 

",:; :":.::\c :: .... ,.,~.;,,: ;',',: ,:.:;./,i:.,." ", ~L~" ~ : :.,.';" .. ,,,' .' ,\1 

·,~•• :o:t;'~:,,~.:,;::; ,: .....'!.. 

. 1 '.' .' ....."., I '.' / ' 

.. ~~ .•·t1le:thrie·.i\~,pV:tod:'~ "tac~ 31·····:1945i,.tf·f,.;~b11~ .... 

.=¢'~.~~~~~~~;~n'On""'~~tc·fiiai'~i1entral 
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'J ";"~"* "DN~,'31.;t'.~.·· '.~,Bw1•• ·tranc ·.pds1tiOll:.0'.,·.tal?ruRttoa·,; 
· ~.~;.".,rfOlloW•.i, " :~: .·"i '. ,.,.;.:.:.,..' ...... ; '.::" :.' :.. :. " '.. ':c.; :"";.' 

" ','-' .~. ",,' 

· '.'::: I ..; . ",: ',." 

, "'. :,1; ,,"It, "":--'<'~" 1: ";'" \. ,:":-' "'.,:':., .,:~~/. : i, "'.<> 
· :!3~~,f;JJ,8I¢s. ,tr~•• Se:p~:,:.lQ; . . ,.; , •.': . Jt.851. '.< . 

~,~''''''~Pl. _pt~~.~ JO ':to,'.~.;:ll. .' . ;' ':~&!.''•. ' . ',,' 
:..~ I J.' " . ,.':>.1.;1 

'S~JJ'~ atpt.;)O t.cJ ntc.~l . 

!: ~\"'~~nC8'~:~.':~ {'.-.<. '. 


:.', .~,~tS.l:~~ti~:,";.J:.tr_~attloUi: ~P,;lDec"'·:l:t,:u~5.· 
; ,~~~;,:i7i4"ooe~'.I.~"" <,: .,.,C.:.:> ...•..... '.:' •... , ....... 

_ ' ',' .' j ~"',:' ~. " -" '~', .~,;,' '. ,. .-' 1 - .':~ ", • :" ,~:,:::' \ 

"''''~~",,~: , ." .' .......... ". ..' ·"',c,: . 

. ,,(·,,:4$.,priI"t·of the~.t;8}gOld~ ~gi"8II. ~igned to, ~V1d.the .. 
~$fS Oflnd:1a.. EIl'P'jtid'~an ,needed 1'01'" m:t.l.1tary ·flllpendltu.s.,tbe 
$tab~~:t1OJ1':'~ .~~':i90'>Ritlli-of 'gO~'.' ·Sa.lDfIta. "&rid ~t.b.y ~d1e. 
EUt.·:.,i,.~· go~)II"J;".lda'jl),reml'Ul!lOf,.abitUt·,60~<peJ'~.: ',:'.,' ,}::: 


, .•• ~:{I~'-"': ,,,,,:.:~,::>_.:~:,, ~t:·:" .:;;~.:~':.",:; ,,'-' .:'<; ,,' ': :o,,, "':'i.:; ':~ .. <~ ~'J., ..~.: ':,::',' 


. .' .. ) 10;1,.0'1 ·the ,~a:i.~1e8·.~. ,fIOla, ·.theria eol4:IlJS!8Iii·ha,,'DQ¥I ... 
lo.M. '~A" .......... ..lo. .......... illl•..a..l.l... ,;t· 4_ :1'........ '. ,.' . ·t~"'" ......,.:.1 .," . ~~ . 
....en. ~~':".~"'.;"""-"".' M.9'.'.~QIl ..••.,w&.;iuw...arl:,J'U.P.8G,>:ft ~':U~'OII"~" . 

;,'~ 3~;~~~~.il,;·Afb".)"",.",~,:01lrren~~ ,:·.~;tG~aplDl!delJo;f·the ." 

.P•.~~,¥'OO~',:~:ne~~tcilll::tna.i.ait<;'f;r..acti.OnS~:·· . 

.;~.: .. ~.~:a,1D1l~·I""I'Ul\IGN'~:(appro~W¥{."':i_')ia:thta ~ 
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_u_D2-c~ssIFIED'·-·----\;~ . /R(r~~~~:%~~"~" -:~-"'I 
.A:l!""'Gy~ttJD~jt:a!) IT 

<~~~~i:fi~'J"_w~,~~jf 
.• ', ""1. . ':';" > ' 

· ,," 

/,~,:'-"E.~:":::' _ 

I: ' 
, ~ .II'mifl 

\ ;' / ":,';;~~', 
I '~ 

';//!'t<!#\I!:"~j~'-'8ndE~~''''''''!I!>t4.0....~ to ~ ,,' $40 ~n,'~~as of. pe~.lJ-...19"'$.' )11'1 add1:t.~t.QnalJ~Jt2m:illif:tj:l,·,,~ 
held ae,~;1'~.'" ~ .~"amau:'~ ,of:'bi',rea....i:it'i•. now bftl1iVtMl, 
TdU'~ needed tor .~n&"~ 'the raet Will ft"Nn'to'pi'oAta., ' 

i.., • 'i -, , J,~,: .". ." .~ ,~ .,,:' .' . '"' 
;,."" '"; '. '. J . ,0> ',. " ." " '. " >'. :', " f , . , '. ,_: . ,~ . ".:1 :." ,:' _,:, . '. _..'. \' ~. . 

vn'·"flSWtitfB~.=.~j~. ''tiu·.tUna.;;';~.~' 

.•~~.;~;~~~~~~~.;~•.••.• 
their o:tbe~...:'::~r."'illV'aiId, ....it,~" '. «iBIIJn•• 
amOng ~8~·":*IJ~~;':1.f'·.~·'~•• ; Nlitect~":~j' 8'.=w.n.
tuna". ,o~j.ct1ft 01 .tat:41.1i~'~':,~.~'ot;:.·tl1i·, dOUArf' iiUltbe 
li\lnd ana" BUk,::W11li~auut .. the\.tal::dt1Ia1d.OB 't\md. to:i~"'lts···pt4.. · 

, .'; .: ,'.. ' , .:<, ' :'.,';:!,\; , .' . 

~,,8retto1'.t Woods 1.nstitut1f:mS :w1Unot, ho"'V~#Nplace or JIfaIDOYII 
theneeCil.OI' the.tAbw.zatiOli tumi. 'it1.,'apeoteClthat,:'hi8:P:1te'~Qtthe 
ass~~e,pro~by::,the::'~.:ip4':lJIDk :to;au, ~'.co~~e~';'~1.!1tl\ml 
easel .Y ~"~.I\t:~l~la8ie_ritbetween·tIle· Uid..t.ed·'~teif,~(a 
fOl'eign!~r1~t;thetm:no,,'~\e.i~ ldt.h·~ce'I)~·i~.~CI.tb& .. 
wouldbidNs:r~. "!taU. WU1·'be'a~ent8Whf6h' 1DVOl,..~:.~ct81~·1ft
terest ~t, thi'lUDlted, $t,atesf :fur~re",ti'peC1U 'flmctloDB ,.~~< 
~. the'~tab1Uma~oli;:~:'l#;?r.l$~n"tO',~e;'~'~:ipUrcmaal·O'f¥"~;;~
foreign!,count;:ftC!B.':&ld.· 'tha'O'be:r';~'opirat1~u 'o:ftbeUi1i~i '$tB.~8';'
Oovernmtnt ~~~1ltSime;r:?t;~~t.·, .>, <! . , .. : ".', :: ,!,e. i.;,'" 

1 • "; . ,;;.' ,~, ,;, ' 

·vm• .ill\~:~~~!,~~~~~~~~:'h">'~.... 
~o ·le.... ,aot1~tl'8":~t:the,;,~~~:n~'i..t '·~_ltJS••iOit' 

fuftd, do,DOt"~\wf;th'e8Ch othU.~7~ImPirt::-iciarul,,"'iPe.$~fi.ai17 
d.e~pd .,to alcl:1rl"ftDarioing:the ,.~'8I1cl ~. • t,~ 'UJiitedJ:statEas. 
They ~:l.l aener4ll:r" tt,dt'o, ~the'·'fllbect.lIpand1turiJlii' "~tbe t1Mt.e.d '~tee 
rt1qU~ct toJ":~;:_.ri,l8cI"3eote :OJliit"'l;::rircc:nwtiniC~:·
aet1vs.tie•• ,-,'; "~--.'I. '.::)'" ",,';:'!>,'.; .•.. ,.,: /.",' '" ".,"'~ 


I " . ' '.' ",', .'. ," ,,', .. ,,', 


.. ..On thliJobr~, ,th~, :lp~1n,corpo;ated: 1ft.~' .tabw.a~~ agree
mimtJI.·... b7 t.ti.Urilteci'~tei'··~·.ProftdJlr~··~·'1-e8.1'ge'·ot, 
do~~&li:~"m1Ch861~':t.he'.i:gnato17'Co~tit'tu.t·acktJltiG1Ut1 tireign
exchange vpto.· •. 8pJc1,tli<t,J4lilt~UDt.lIUlb8 ~18.U'~',1A:()~ 
out a policy" '''lumg.f!t.:btB~:,~~th .tll.",d.~~' .. ~8':,tme :otltta~'l!1p.w 
t1~~ 1O_~~a~to:l':fuDo~t)n;byg1~a eoun'17a'>:ucoM ~. of . 

· def~a. b8l"OJ1Cl'1t8<o1m ,z.ea~"4t'1.l.d'~ .t~~8r1·~i ····xtiS:;8Xpect$d 
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[PuDuc-NO. 87-73n CONGRESS} __ ~_----...-.- -'--{H:R~'6976j-~~"- ... ". 
AN ACT 

To protect the currency system of the United States, to provide for the better 
usc of the monetary gold stock of the United States, and for other purposes. 

Be -it enaeted by the Senate and House of Rep'resentalives of the 
D.nitecl S~ate8 of America in Oongress assembled, That th<short 
title of tlw; Act shall he the "Gold Reserve Act of 1934," .~:' 

SEC. 2. (a) Upon the approval of this Act all right, title, and 
interest, Hnd every claim of the Federal Ueserve Board, of every 
Federal Iwserve uank,-and of every Federal Reserve agent, 'in and 
to any and all·gold coin and gold bullion shall pass to and are--
hereby vested in the United States; and in payment therefor credits 

_	illeqnivnlent amollnts in- dollars- are hereby established-in the Treas= 
nry jll the account:; authorized under the sixteenth paragraph 
of section 1G of the Federnl Reserve Act, as heretofore and by this 
Act amended (U.S.C., title 12, Bec. 4(7). Balances in such 
HCCOllllts shall be payable in gold certificates, which shall be in such 
form a.nd in such denominations as the Secretary of the Treasury 
mny determine. All goM so transferred, not in the possession of 
the United States, shall be held in cllstody for the United States 
and delivered upon the order of the Secretary of the Treasury; 
and the Federal nesene Board, the Federal Reserve banks, and the 
Federal ReRcrve ag('nts shall give snch instructions and shall take 
sllch action aR may he necessary to assure that such gold shaH be 
so held nnd delivered. , . . '. 

(b) Section Hi of the Fedcml nesern~ Act; as amended, is further 
. ~lIllendCfl in the following respects: 

(1) The third sentence of the first paragraph is amended to read 
I\s follows: " They shall be redeemed in lawful money on demand at 
the Treasury Department of the United States, in the city of 'Vash~ 
ington,Distrid of Coillmbia, or at allY Federal Reserve bank." 

(2) So much of the third S('lltence of the second paragraph' as 
precedes the proviso is U1l1l"llded to read as follows: " The collateral 
secm'jty thus offered shall be notes, drafts, bills of exchimge, or 
Hl'Ccpbulces acqllired muler the provisions of section_ 13 of this 1\~t, 
or hHls of' l'xl'lmnge endorsed by a lilelllber bank of any Federal 
Reserve district· and ~urchased under the provisions of section 14 of 
this Ad-, or bankers acceptHnce3 }Jllr<:hased under the provisions 
of snid sectioll 14, ol'"gold certificates:". 

(a) The first sentelll'C of the third pnragraph is amended to read 
liS follows: "Every Fcdl'rnl Heserve .hank shall maintain reserves in 
gold eerti1kate~ or lawful money Ofllot less than 35 per centum 
ngnin:-lt its (ll'posit::; luid -l'escl'YC's in gold certificntes of not less than 
40 pel' cent 11m against .its Federal ReRervc notes in actual circula
tion: /'"/'o'l,lded, 1101I'1!'t'('I', That whe.ll the Federal Reserve agent 
holds gold certifieah's as ('ollatcral for Federal Reserve 1Iot('s isslied 
fo the bank SIIl'lI gohl cCl'tificates !Shall b:) cOllnted as part of the 
reser\'(' which 'Hii'll bank is rcquired to maintain against its I,'ederal 
Reser\'e l10tes ill actual eirt'lllutioll." . 
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2 [Pun. 87,1 

(4) The fifth and sixth sentences of the third paragraph are 

amended to read as follows: "Not.es presented for redemption at 

the Treasury of the United States shall be paid out of the redemp

tion fund and returned to the FNleral Reset've banks throngh which 

't.hey- were originaHy,-issned,- 'and thereupon 'snch-Federal· Reserve-
b!lQk shall, npon demand of the Sc('retary of the Treasury, reimburse 
such redemption fund in lawful money or, if snch Federal He!'l(,l'Ye 
notes have been r{>deemed by the Trensnrer in goM c('rtificates, then 
such funds shall be l'eimbursed to the extent deemed necessarv by 
the Secretary of t.he Treasury i \l gold certificates, and such Fcd,eral 
Reserve bank shall, so long as any of its Federal IWsen'c notes 
remain ontstanding, maintam with the Trcnsurer ill gold certificates 
an amount sufficient in the judgment of the Secretary to provide 
for all redemptions to be made by the Treasurcr. Felleral HeserYe 
notes received by the Trea~urer otherwise than for re?cmption may 
be exchanged for gold· ~rhficfitps Ollt of the l't'uemptlOll,flllld here
inafter provided and returned to the Reserve bank through whieh 
t.hey were o~iginaUy,,,iss~lCd, or· they IlHly b~ returned to. such hank 
for the credtt of the Umted States.' ' 

(5) The fourth, fifth, and sixth pat'ugraphs ure 1l11l('IHled to read 

as follows: 


"The Federal Reserve Board "hall require each Federal UeHt'lTe 
bank to maintain on deposit in the 'l'remmry of the Unitctl States 
n sum in gold certificates sufficient in the judgment of the Secretary 
of the Treasury for the redemption of the Federal HeSetTe notes 
issued to such bank, but in no event less than ;) per C(~lltUIll of the 
total amollnt of notes issued less the amount of gold certificates held 
by the Federal Reserve a~ent as collateral security; but such deposit 
of gold certificates shall be counted and .included as part of the 40 
per centntH reserv(', hereinbefore required. The Board shall ]un'e the 
right, acting through the Federal Reserve agent,to grant in whole 
or in part, or to reject entirely the .applicat.ion of any Federal 
Reserve bank for Federal Reserve notes; but to the extent that Huch 
application may be granted the Federal Reserve Board 
through its local Federal .Resen'e agent, supply Federal H('serve 
notes to the banks so applylllg, and slich bank shall be charged with 
the amount of the notes issued to it Hnd shall pay sudl rate of 
interest as may be established by the Federal Reserve B.oard 011 only 
that amollnt of such notes which equals the total amOl'llt of its 
outstanding Federal Reserve notes l('ss the amount of gold cer
tificates held by the Federal Reserve agent as collateral ;.seclll'ity. 
Federal Reserve notes issued to any sueh bank shall, upon delivery, 
together with such notes of such Federal Reserve bank as may be 
issued under section 18 of this Act upon security of United States 
2 per centum Government bonds, become n first and paramollnt 
lien on all the assets of such bank. 

"Any Federal Reserve bank may at any time reduce its liability 
for outstanding Federal Reserve notes by depositing with the Fed
eral Reserve agent its Federal Reserve notes, gold certificates, or 
lawful money of the United States. Federal Reserve notes so depm.;
ited shall not be reissued, except lIpon compliance with the C01l

ditions of !in original issue. 
"The Federal Reserve agent shall hold such gold certifieates or 

lawful money available ('xclusively for exchange for the outstanding 

.', 

I".: ~ 

: r 3
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Federal Res('l've 1Ioles when offered by the Reserve bank of which he " Lt'. 

is. a director. Upon the request. of the Secretary of the Treasury" ,'.. 1:;' 

the Feder~l Reserv~ ,Board shall require. the Federal Reserve agent. . ',li


,.to_Jplll§..~~.:..f:9.. thel~'(~as~I.~~r of the Umted !3ta~es so much of the:. H 
gold certJiIcates helll ?y 111m as~connter~lsecul'lty· fOl'--Federn.Ll{('se!·V4:L___.-~- ii 

notes as may be reqUll'ed for the exclUSIve purpose of t1:e redemptIOn ':J; 

of su~h ]!'e~eral Resen'e 1I0tes, but such gold, cerhfi.cn.tes whep 'd . , 

depostted WIth tlH~ TreaslIl'pr shall be counted and conSIdered as If Ii

collat{'~t:l sc<;urity 011 deposit. ~ith the Federal Reserve agent." " i ' Ii 


(G) [he eighth paragraph IS Hmended to read as follows: ' , II " 
"All Federill Reserve notes and all gold certificates and lawful :; !, . :.-" 

money issned to or deposited with allY Federal Reserve agent under '~ \.;' -{;' 7) t-·.' 

the proviHiom; of the Federal neserYe Act shall hereafter be hel<1 \ "< . ,,~ I', 

{oj: such agent., llllder s,llCh rules tUld reg1llatiolls as the Federal '., \cfi"?£ I. 
RCfiCrv,e Roan1 may prescribe, in the joint custody of himself and ro~' 0 I, 
the Feden\l He:;erve hatik to'which'he i~ .accred.ited. ,Such .agc!tt I ~ hi
aI1<l~.~clll.<:deral Reserve bank shall be ]omtly ~!Uble for the safe~ ','£:C 
keepmg of su~h -Fed('r~l Reser.:enotes,--gold certlficates, and law!,!l j (J) i1l10n~y.. Notlullg herem contamcd, however, l?l:all be constr~ed to i a i..O~~-' 
prolublt a. Federnl Reset've agent from deposltmg gold certtficates ", ',!:!. I~.j rr!;
with the Federal Reserve Hoard, to be held by such Board subject \. ':0 0 ! 
to ,his order, or. with the Treasurer of the United St~Ltes for the ' ~( I 
purposes authorlzed by law." I {A ~,

(7) The sixteenth purap;raph is amended to read as follows: ' i 

"The Sem."'y of the 'l"~""'1' i,hee.by auilwized and directed i_---J 
to receive d.eposit~ of v;old or of gold ~ertificates with the TrQl}~urel' 1\

i(or any ASSistant freasurer of the Umted States when tender¢d by I, 
any Federal Reserve hank or Fe(leral Reserve a&ent for credit to 

'I' to \~~ m ~'i,.its or his account with the Federal Reserve Board. The Se.c.retary o .t::.:::s 1""., ..
shall prescribe by regulation the form of receipt to be issued by the 1>< (D ~ ~..1 ':"'. 
Treasnrer or Assistant Treasurer to the Federal Reserve bank or I _ fJ) ~ f:·; 
Federal Reserve agent making the deposit, and a duplicate of stich ~ 0:>+'16' ,~.receipt :;hall be dclivered to the Federal Reserve Board by the 
Treasurer at Washinv;ton lI])on proper advices from any Assist<'1l1t " r n?_ -f ~\ 
Tr(,llslIl'er thnt suchde.posit has b('en made. Deposits so' mn.de shall b G",

held subject to the onlers of the Federal Reserve Board an(l shall 

be payable in ?;old eertificates on the order of the Federal Reserve 
 -hi 
HOIml to tiny Federal Reserve bank or Federal Reserve agent at the ~ 1\
Treasury or at the Subtreasury of the United States nearest the place .() 1\of busint>ss of sueh Fe.deral Reserve bank or snch Federal Reserve 
agent. The order uSNI lIy tlH( Fed(~I':lIReserve Board in makiilg 
snch payments shall be siglled by the governor or vice gov('rnbr, or y') '-l I'I .-t,.. 

. ~ .snch other ofiicers or llIt'llIbers as the Board may 'by l'ev;nlation}pre ~----

. ~.lSCl'ilw. 'I'll(' form of snch ot'(h'r shull be approve(l by the Sl'ct:f.lul'Y 
of the Treasury." .• , ' 

(8) The pil!iltp('llth Plll'lll!l'aph is amended to read as follows: 

"l)pposits llla(h! IInt\('r this section standing to the credit of any 


Fedrl'al Hpsen'c bank with the Federal Reserve Board shull, at the 

of ."aill hunk. lw (·olllltl.'ll as part of the luwfn1 rest'rve which 


is reqtiin'd to maintain lll!ainst outstanding Federal Reserve 

lIotes, or us a part of tIlt' I'I'St'I'n' it is rcquired tomailltuin against 

deposits." , ' 


SF-C, n, The Secretary of the Treasury shall, by rt'gnlutions issned ! 
hAl'Plmder. with t he approval of the Prt'sit1ent, prescribe the eonc1i- " 
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SEC. 7. In the event that the weight of the gold dollar shall attions under which gold may be acquired and held, transported, 
any time be reduced, the resulting increase in value of the gold held melted or treated, imported, exported, or earmarked: (~l) for indus
by the United States (including the gold held as security for goldtrial, professional, and artistic use; (b) by the Federal Reserye banks 
certificates and us a reserve for any United States notes and forfor the purpose of settling international balances; and, (c) for such ______ Tcreasury..notesof 1890)_shaILbe_coy:ere9_in.J;O the Treasury as a mis-.--other purposes-as-in-llisjudgment are not inconsistent-with-the-pur
cellaneous receipt; and, in the event that the-weigliCoftne gold--poses of this Act. Gold in any forni may be acquired, trans-ported, 
dollar shall at any time be increased, the resulting decrease in value melted or treated, imported, exported, or earmarked or held In cus
of the go~d held as a reserve for any United States notes and fortody for foreign or domestic account (except on behalf of the United 
Treasury notes of 1890, and as security for gold certificates shall be States) only to the extent permitted by, and subject to the condi
compensated by transfers of gold bullion from the general fund, andtions prescribed in, or pursuant to, such reguJations. Such regula
there is hereby appropriated an amount sufficient to provide for such tions may exempt from the provisions of this section, in whole or in 
transfers and to cover the decrease in value of the gold iIi the general part, gold situated in the Philippine Islands 01' other places beyond 

the limits of the continental United States. fund. \SEC. 8. Section 3700 of the Revised Statutes (U.S.C., title 31, SEC. 4. Any gold withheld, acquired, transported, melted or 

treated, imported, exported, or earmarked or held in custody, in sec. 734) is amended to read as follows: . 


_"SEC. 3700. With_ the approval of the ~re~ident, the Secretary ofviolation of this Act -or -of any-regulations issued -hereunder, or 
the Treasury may purchase gold in any amounts, at liom(i orabroad,licenses issued pursuant thereto, shan be forfeited to the United 
with_.any direct .obligatjQn~, coin, or currency of the United States,. States, -and maybe seized and-condemned -by Iike- proceedings as 
authorized by law, or with any funasii1 the Treasury-not otherwisethose provided by law for the forfeiture, seizure, and condemnation 
appropriated, at such rates and upon such terms and conditions asof property imported into the United States contrary to law; and in 
he may deem most advantageous to the public interest; any provision addition any person failing to comply with the provisions of this 
of law relating to the maintenance of parity,or limiting the. purposesAct or of any such regulations or licenses, shall be subject to a penalty 
for which any of such obligations, coin, or currency, may be issued, equal to twice the value of the gold in respect of which such failure 
or requiring any such obligations to be offered as a popular loan oroccurred. 
on a competitive basis, or to be offered or issued at not less thanSEC. 5. No gold shall hereafter be coined, and no gold coin shall 
par, to the contrary notwithstanding. All gold so purchased shall het'eafter be paid out or delivered by the United States: Provided, 
be included as an asset of the general fund of the Treasury." howeve1', That coinage may continue to be executed by the mints 

SEC. 9. Section 3699 of the Revised Statutes' (U.S.C., title 31, sec. of the United States for foreign countries in accordance with the 
Act of January 29, 1874 (U.S.C., title 31, sec. 367). All gold coin 7(3) is amended to read as follows: 

"SEC. 3699. The Secretary of the Treasury may anticipate the of the Upited States shall be withdra,wn from circulation, and, 
payment of interest on the public debt, by 8. period not exceeding-together with all other gold -owned by the United States, shall be 
one year, from time to time, either with or without a rebate of inter~formed into bars of such weights and degrees of fineness as the 
est upon the coupons, as to him may seem expedient; and he maySecretary of the Treasury may direct. 
sell g01d in any amounts, at home or abroad, in such manner and- SEC, 6. Except to the extent permitted in regulations which may 
at such rates an4 upon -such terms and conditions as he may deem be issued hereunder by the Secretary of the Treasury with the 
most advantageous to the public interest, and the proceeds of any gold approval of the President, no currency of the United States shall 
so sold shall be covered into the general fund of the Treasury:be redeemed in gold: Provided, lwwever, That gold certificat~s owned 
P1'o1)ided, howcvel', That the Secretary of the Treasury may sell theby the Federal Reserve banks shall be redeemed at such times and in

i gold which is required to be maintained as a reserve or ns securitysuch amounts as, in the judgment of the Secretary of the Treasury, I for currency issued by the United States, only to the extent necessaryare necessary to maintain the equal purchasing power of every kind I to maintain such ctlrrency at a parity with the gold dollar .." ito of currency of the United States: An¢ provided Iwrthe1', That the 
SEC. 10. (a) For the purpose of stabilizing the exchange value ofreserve for United States not~s and for Treasury notes of 1890, and :~ the dollar, the Secretary of the Treasury, with the approval of the

0) the security for gold certificates (including the gold certificates held 
President, directly or through such agencies as he may designate, is in the Treasury for credits payable therein) shall be maintained 00 authorized, for the account of the fund established in this section, in gold bullion equal to the dollar amounts required by law, and ~ to deal in gold and foreign exchange and such other instruments of . Ithe .reserve fo~ Fede~al.Reserve . notes shall, be maint~ine~ in g<;>lden credit and securities as he may deem necessary to carry out the pur;. certlficates, or m credIts payable m gold certIfi?ates mamtamed WIth 

I 

pose of this section. An annual audit of such fund Shall be made andthe Treasurer of the Umted States under sectIon 16 of the Federal 
Reserve Act, as heretofore and by this Act amended. a report thereof submitted to the President. 

(b) To enable the Secretary of the Treasury to carry out the pro~No redemptions in gold shall be made except in gold bullion bear
visions of -this section there is hereby appropriated, out of theing the stamp of a United States mint or assay office in an amount 
receipts which are directed to· be covered mto tho Treasury underequivalent at the time of l'edemption to the currency surrendered 
section 7 hereof, the sum of $2,000,000,000, which sum when available for such purpose. 
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shall be deposited with the Treasurer of the. United States in a sta

bilization fund (hereinafter called the" lund ") under the exclusive 

control of the Secretary of the Treasury. with the approval of the 

President, whose decisions shall be final and not be subject to review 


-~---by any other'officer oUlre-United --Tlfe fund- shall' oe':ivailuOle--
for expenditure, under the direction of the Secretary of the Treasury 

and in his discretion, for any purpose in connection with carrying 

out the provisions of this section, including the investment and rein

vestment in direct obligations of the United Stutes of any portions 

of the fund which the Secretary of the Treasury, with the approval 

of the President, may from time to time determine are not currently 

required for stabiliZIng the exchange yalueof the dollar. The })1'0

ceeds of all sales and investments and aU earnings and interest accrll
under the operations of this section shall be paid into the flllld 
shall be available for the purposes of the fund. .<", 

(c) All-the powers conferred by this section s\lIlU'cxpi t'e two years 
after the date of enactment of this Act unless the President shall 
sooner declare the existing emergtmcy· ended-and the-operation-of-the-' 
stabilization fund terminated; but the President Illay extend such 
period for not more than one additional year after such date by proc
lamation recognizing the continuance of such emergency. 

SEC. 11. The Secretary of the Treasnry is hereby authorized to 
issue, with the approval of the President, such rules and regulations 
as the Secretary may deem necessary or proper to carry out the 
purposes of this Act. . 

SEC. 12. Paragraph (b) (2), of section 43, title III, of the Act 
llpproved May 12, 1933 (Public, Numbered 10, Seventy-third Con-' 
gress), is amended by adding two ne:"" sentences at the end thereof, 
reading as follows:. . 

" Nor shall the weight of the gold dollar be fixed in any event at 
.1lI0re than 60 per centum of its present weight. The powers of the 
President specified in this paragraph shall be deemed to be separate, 
distinct, and continuing powers, andlI~ay be exercised by him, from 
time to time, severally or together, whenenlr amI as the expressed 
objects of this section in his judgment may -require; excl>pt that such 
powers shall expire two years after the date of enactment of the 
Gold UeserYe Act of 1934 unless the Pre!'lident shall sooner declare 

existing emergency ended, but the President may extend snch 
period for not more than one additionalyenr after stich dute by proc
lamation recognizing the continuance of such emergency." 

Parawaph (2) of subsection (b) of section 43, title III, of an 
Act entItled "An Act to relieve the existing national economic elller
gency by increasing agricultural pnrch!lsillg power, to raise revenue 
for extraordinary expenses incurred by )'('ason of slIch emergeney, to 
provide emergenry relief with respect to .ngricnltll1'ul iudebtedness, 
to provide for the orderly liquidation of joint-stock lan(l banks, and 
for other purposes '\ approvetl May 12, 1933, is umended by adding 
at the end of ~aid paragraph (2) the following: 

"The President, in acldition to the. authority to provide for tlu; 
unlimited coinage of silv{'l' at the ratio so fixed, nnder ;.;w~h tt~l'llI!-; 
and conditiom; HS he lllay presci'ibej is further lluthorized to (~allSe 
to be i;';slled and llclivered to the tenderer of liilver 101' eoiwl;,':l', silver 
certificates in lien of the standard silver (lollal's to which t.lle tend

" 

~ ,-.. 
., ~" 

7 
~ 
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eI'eI' would be entitled and in an amol1nt in 11011H.l's ('!lllal to the 
number of coined standard silver dollars that the tenderer of snch 
silver for ('oinagewollid r('(:eive in stuwlard si\v('1' dollars. 

"The Pn:sident is further allthorizc(l to is,.;llP silver ('(,1'tificl1.tes
" -_.,: .."," llllV silv{'r 

~-'then

}\luI to 


. ('ul'I'ency 

tion of ~;udt silver certificates. 


"The President is authorized, ill his diseretioll, to \)l.ei::iel'ib(~ dif
ferent tenus and conditious und to malce different c llu'ges, or. to 

collect different ,.;eiguiol'Ug<', for the coinage of slhe1' of fort·ign 

prodllction than for the coinage of silver 11rodueed iu the United 

.8tates or its c1epenclencies. The sil\'(w certi icate;.; herein referred to . 


~ .. ?; iri' 
r ,...,~r tl.;v,V ....') ",,' 

1~~' CJ ~-,shall be issned, deliv('retl, llnd eirculated substantially in ('onfol'mity r",I.;..,.._. 1:"'):'.,,-jtlt the laW_BOW gpveming existing silver certificates, except as 
....... r"
nuty herein be (.xpressly provided to the C()iltnll'Y, 'and shall have ?O :x> i,~ aRd po~ess all of th(\ privileges alld the legal tender chamctt·ristici'l 

of existing silver c(,ttificat'(;s ll()'i,; ill. -tlre Trc'asUl'y-of the -United 
States, or in cireulatioll. . 

"The President is authorized, ill addition to other pOw('l's~ to 
l'('duce the weight of the standard silver dollar in the same pere(>l\tage I 

that he reduces t.he weight of the gold dollur. 
" The President is furthet· uuthorized to reduce and fix the w('ight 

of subsidiary coills so as to muintain the parity of snch coins with 
the standard silyer dollur and with the gold dollaL" 

SIW. 13. All aetiolls, regulations, rules, Ol'ders,an<1 pt'ochllnatiom; 
heretofore taken, prollluigated, made or issued by' the Pr('si<1ent 
of the United St.ates or the Secretary of the Treasury, IIlldel~ the 
Act of Mat'ch 9, H133, or undeI' section 43 or section 45 o~ title III 
'of the Aet. of May 12, H)3l3, are onnJ'I'>V4>(l 

Bond Ad, as 

l,-_"~I,,. J·!lhfiecl. <lud 

):,. . _ (J) ,-' 
. Cl L.O ~-::. 

~~~( 

_ ~ ., !/OF". 'n ,~_ 

to ~:!'Tj tyj ~:-~.,
'_. ~ C') ,:'.O )00000Io !OJ "~ '" i-+ . ~,.>< \." '_1-1 . ~.l 

is flll'ther 

IlWIIU\,;U as tOIlOWS:
(1) By adding at. t.he ('1)(1 of ~et'tion 1 (U.S.C., title 31, s('('. 752; 

SIIPP. VII, t.itle 31, sec, 752), a new paragraph as follows: 
" NotwithstulHling the proyisiollS of the fOI'l'l.!oing parugl'Uph, the 

Secl'etury of the Treasury !lIUY from time to time, when he deems 
it to be ill the public interpf't, 'offer slich bonds otherwise thun us a 
poplllar loan and he l\lny make allotments in fnll, 01' reject or j'e(!nce 
nllotnwnhi UpOIl nlly npplimtiolls whether or lIot the offt'l'illg \n,s 
tlHule us a populnr loan." 

;(2) l~y ins(ll'tillg in sedion 8 (U .S.C., title ;H~ sec. 711) ~ idter the 
,'j.words "cel'tifkai<'" of imkhtpdll(,5':t ", n romllHl nn(l the words 

,; Treasury hills". 
(3) .By stl'ikilig, out the figlll'('S "$7,!lOO.OOO,OOO" when' they 


appear in seetion 18 (U.S.C., title 31. ;,;pc. 753) und ills('l'tinp: in liell 

thereof t1l(~ figlll'('s .'; $10,000,000,000."· . 


(4) By adding tlH'l'('to two new s(·ctions, as follow,.;: 
"SEC, 1!1. Notwithstanding any otlwr provi,:;iom; of h\w~ any 


gaiiol1s authorized hy this Act mny he iSS1Wcl for the pUl·chase,. 

redemption, Ot· l'ei'lllHling. at O\' before mat\ll'ity.of uny olltstanding . 

bonds, notes, certifieutes of illdebtellncss, or Treasury bills, of the 
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[PUBLIC-No. 165-76TH CONGRESS] 

[CHAPTER 260-1sT SESSION] 
[H. R. ~325] 

AN ACT 
To extend the time within which the powers relating ,to the stab~lization fund 

and alteration of the weight of the dollar may be exercised. 

\ Be it enacted by .tM Senate and House of Representatives of- the I United States of A1neriea in Oongress assembled, That subsection (a)1'. ' of section 10 of the Gold Reserve Act of 1934, approved January 30, 
1934, as amended, is further amended by strikmg out the period 
at the end of such subsection and adding thereto the words "and to 

o· 
f-'!I the Congress." :::r

<i-
SEC. 2. Subsection (c) of section 10 of the Gold Reserve Act of 

1934, approved January 30, 1934, as amended, is further amended to 
read as follows: 

"(c) All the pmvers conferred by this section shall expire June 30, 
.,I\!)J~\* 
'I· ...9 1941, unless the President shall sooner declare the existing emergency 

ended and the operation of the stabilization fund terminated." '\ ~~. ··~I SEC. 3. The second sentence added to paragraph (b) (2) of Section~''-I'"'\ -+-l Q) ....... I 

~ ~ :=,.0\ 	 43, title III, of the Act approved May 12, 1933, by section 1~ of said 
.~ ~ p.t~, 	 Gold Reserve Act of 1934, as amended, IS further amended to read 

8S follows: "The powers of the President specified In this paragraph 
shall be deemed to be separate, distinct, and continuing powets, and 
may be exercised by him, from time to time, severally or together, 
whenever and as the expressed objects of this section in his judgment r--  may require; except that such powers shall expire June 30, 1941,.unless 
the President shall sooner declare the existing emergency ended." 

SEC. 4. (a) Each United States coinage mint shall receive for' ~.~.1,0 ~I 	 coinage into standard silver dollars any silver which such mint, 13J1buJ. <Uu:: ;;';., ject .toregulations -prescribed by the' Secretary of the Treasury, is 
satisfied has been mined subsequently to July 1, 1939 from I)atural 

(I) .~15.~ D 	 deposits in the United States or· any place subject to the jurisdiction
. .~;; , -y, .., 	 thereof.~ 

(b) The Director of such mint with the consent of the owner shall !~r ~ ~l\· .- deduct and retain of such silver so received 45 per centum as seign1 J~ ~ iorage for services performed by the Government of the United States\ 
"j 1 .3j.cp \~" 	 relative to the coinage and delivery of silver dollars., The balance of_,,: . .:'l ;;; , 

':":" such silver so received, that is 55 per centum, shall be coined into 
standard silver dollars ,and the same or any equal number of other 
standard silver dollars shall be delivered. to the owner or depositor of 
such silver, and no provisions of law taxing transfers of silver shall 
extend or apply to any delivery of silver to a United States mint 

~	1!nder . .thissection., -The 45· per centum ofsuch 'silverSO-deauctOO. Shalf 
be retained as bullion by the Treasury or coined into standard silver 
dollars and held or disposed of in the same manner as other bullion 
or silver dollars held in or belonging to the Treasury. 

.:~~. - . .. 

(c) The Secretary of t.he Treasury is authorized to prescribe regu
:; lations to carry'out the purposes of this section. Such regulations 
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shall contain provisions substantially similar to the provisions con
tained in the regulations issued pursuant to the Act of Congress 
approved April 23, 1918 -(40 Stat. L., p. 535), known as the Pittman 
Act, with such changes as he shall detennine prescribing how silver 
tendered to such mints shall be identified' as having been produced

liF,_\ from natural deposits in the United States or any places subject to 
its jurisdiction SUbsequent to Julyl, 1939. 

Approved, July 6, 1939. 
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[PUBLIC LAW 142-77TH CONGRESS] 

[CHAPTER 265-1sT SESSiON] 
[H. R. 4646] 

AN ACT 
To extend the time within which the powers rela.ting to the st~bilization fund 

and alteration of the weight of the dolla.r may be' exercised. 

Be it enacted by the Senate and,House of Repre8entative8 of the 
United States of America inOong'ress assemoled, That subsection (c) 
of section 10 of the Gold Reserve Act of 1934, approved January 30, 

, 1934, as amended, is further amended to read as follows: ' 
"(c) All the Rowers conferred by this section shaH expire June 30, 

1943, unless the President shall sooner declare the existing emer~ency 
ended and the operation of the stabilization fund: termmated. ' 

SEC. 2. The second sentence added to paragraph (b) (2) of section 
43, title III, of the Act approved May 12, 1933, by 'section 12 of said 
Gold Reserve Act of 1934, as amended, is further, amended to read 
as follows: "The powers of the President specified in this paragraph 
shall be deemed to be separate, distinct, and continuing powers, and 
may be exercised by him, from time to time, severally or too-ether, 
whenever and as the expressed objects of this section in his jud"gment 
may require; except that such powers shall expire June 30, 1943, 
unless the 
ended." 

President shall sooner declare the existing emergency 
, 

Approved, June 30, 1941. 

, 1 
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[PU,BLIC LAW 42-78TH CONGI7ESS]: 

[CHAPTEU 76-1sT SESSION~ 
[8. 991] 

AN ACT 
To extend the time within which the powers reJating to the stabilization fund 

may be exercised. . 

Be it enacted by the Senate and House of HepreJentatives of the 
United Sta~es of America in Oongress assembled; That subsection (b) 
of section 10 of the Gold Reserve Act of 1934, approved January 30, 
1934, as amended, is amended by inserting after the. second sentence 
thereof the following new sentence: "Such fund shall not be used in 

. any manner whereby direct control and custody thereof pass from 

. the President and the Secretary of the Treasury." : . 

. ' SEC. 2. Subsection (c) 	of section' 10 of the Gold ,Reserve Act of 
1934, approved January 30, 1934, as amended, :is amended to read 
as follows: . ' . 

" ( c) All the powers conferred by this section shall expire June 
. 30, 1945, unless the President shall sooner declare the existin~ 
emergency ended and the operation of the, stabilization fund

CI 	 . teqninated." . 

Approved April 29, 1943. 
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__.. _._ _ JP!lB.LIC LAW. 17.1--=79TH-C()NGRESS]--~ 
[CHAPTER 339-1sT SESSION] 

[H. R. 3314] 

AN ACT 
To provide for the participation of the United states in. the .International Mone;. 

tary 'Fund and the International Bank for Reconstruction 'and Development. 

Be it enMted by the Senate and House of Representatives of tM 
United States of America in Oongress assembled, . 

SHORT TITLE 

SECTION 1. Th,is Act may be cited as'the "Bretton Woods Agree
ments Act'~.. ._. ."_.- c 

ACCEPTANCE OF MEMBERSHIP 

SEC. 2. The President is hereby authorized to accept membership 
for the United States in the International Monetary Fund (herein
after referred to as the "Fund"), and'in the International Bank for. 
Reconstruction and Development (hereinafter referred to' as the 
"Bank"), provided for by the Articles of Agreement.of the F.und and 
the ArtICles of Agreement of the Bank as set forth m the Fmal Act 
of the United Nations Monetary and Financial Conference' dated 
July 22, 1944, and deposited in the archives 01 the Department of 
State; . 

. APPOINTMENT OF GOVERNORS, EXECUTIVE DIRECTORS, AND'ALTERNATES 
"""lit:;; SEC. 3. (a) The President, by and with the advice and consent of 

the Senate, shall appoint a governor of the Fund who shall also serve 
as a governor of the Bank, and an executive director of the Fund and 
an ,executive director of the Bank. The executive directors so 
appointed shall also serve as provisional executive directors of the 
Fund and the Bank for the purposes of the respective Articles 'of 

1 
~1.-

Agreement. The term of office for the governor of the Fund and of 
the Bank shall be five years. The term of· office for the executive 
directors shall be two years, but the executive directors shall remain 
in office until their successors have been appointed. 

(b) The President, by and with the advice and consent of the Senate, 

I 
!i shall appoint an alternate for tJle governor of the Fund who shall also 
111 serve as alternate for the governor of the Bank. The President, by I and with the advice and consent Of the Senate, shall appoint an alter

nate for each of the executive directors. The alternate for each execu
tive director shall be appointed from among individuals recommended 
to the President by the executive director. The terms of office for 
alternates for the governor and the executive directors shall be the 
same as the terms. specified in subsection (a) for the governor andj executive directors .. 
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[PUB. LAW 171.] 	 2 

(c) No person shall be entitled to receive any salary or other com

p~nsation froin the United States for services as a governor, executive 

dIrector, or alternate. 


NATIONAL ADvisORY couNOIL ON ~NTERNATIONAL MO~TARY AND 
-.--._-- ------ ~ ---- -FINANOIAL PROBLEMS-- -- -- --- .~-- .. ------ 

SE~. 4. (a) In order to coordinate the policies and operations of 

the representatives of the United States on the Fund and the Bank 

and of all agencies of the Government.which make or participate in 

making foreign loans or which engage in foreign financial, exchange 

or monetary transactions, there is hereby established the National 

A.dvisory Council on International Monetary and Financial Problems 

(hereihafterreferred to as the "Council"), consisting of the Secretary 

of the Treasury, as Chairman, the Secretary of State, the Secretary 

of Commerce, the Chairman of the Board of Governors of the Federal 

Reserve- System, and -the Chairman of, the Board of Trustees of the 

Export-Import Bank of Washington. '.' . 

.- (h) (1) -The Council, after consultation"with the representatives 
of the United States on the Fund and the Bank, shall recommend 

to the President general policy directives for the guidance of the 

representatives of the United States on the Fund and the· Bank. 


(2) The Council shall advise and consult with the President and 

the representatives of the United States on the Fund and the Bank 

on major problems arising in the administration of the Fund and 

the Bank. . 


(3) The Council shall coordinate, by consultation or otherwise, so 

far as is· practicable, the policies and operations of the representa

tives of the United States on the Fund and the Bank, the Export

Import Bank of Washington and all other agencies of the Govern

ment to the extent that they ,make or participate in the making of 

foreign· loans· or engage in foreign financial, exchange or monetary

transactions. ". .' . , 

(4) Whenever, under the Articles of Agreement of the Fund or 

the Articles of Agreement of the Bank, the approval, consent or 

agreement of th~ U~ite~ St:~,tesis require~ ~efore an aCt may be done 

by the respectIve InstItutIOns, the deCISIOn as to whether such 

approval, consent, or agreement, shall be given or refused shall (to 

the extent such decision is 'not prohibited by section 5 of this Act) 

be made-by the Council, under the general direction of the President. 

No governor, executive director, or alternate representing_the United 

States shall vote in favor of any waiver of condition under article V, 

section 4,or in favor of any declaration of the United States dollar 

as a scarce currency under article VII, section 3, of the Articles of 

Agreement 6f the Fund, without prior approval of the Council. 


(5) The Council from time to time, but not less frequently than 

every six months, shall transmit to the President and to the Congress. 

a report with respect to the participation of the United States in the 

Fund and the Bank. . 


(6) The Council shall also transmit to the President and to the 

Congress special reports on the operations and policies of the Fund 

and the Bank, as provided in this paragraph. ~he first report shall 

be made not later than two years after the establIshment of the Fund 


I 

I < 
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I and the Bank, and a report shall be made every two years after the. 
making_of the first report. Each such report shall cover and include: 
The extent to which the Fund and the Bank have achieved the pur~ 
poses for which they were established; the extent to which the oper~ 
ations and policies of the Fund and the Bank have adhered to, or 

______Q.eRart~d .i:tQm,_the general policy directives formulated-by theCoun-
. 	 cil, and the Council's recominendations in connection therewith; the 

extent to which the operations and policies of the Fund and the Bank 
have been coordinated, and the Council's recommendations in connec
tion therewith; recommendations on whether the resources oUhe Fund 
and the Bank should'be increased or decreased; recommendations as 
to how the Fund and the Bank may be made rp.ore effective; recoin- . 
mendations on any 9ther necessary or desirable changes in the Articles 
of Agreement of the Fund and of the Bank or in this Act; and an 
over-all appraisal of the extent to which the operations and policies 
of the Fund and the Bank have served, and in the future may be 
~xpected to serve, thejriterestsof the United States and the world in 
promoting sound international economic cooperation and furthering 
world security", ' . _ ._ ' ...._, ._ " __ " ,~,-, 
. ' (7) The Council shap make such reports and recommendations.to 
the President as he may from time to time request, or as the Council 
may consider neces.sary to. more effectively or effi?iently accom~lis.h 
the purposes of thIS Act or. the purposes for WhICh the CouncIl IS 
created. 

(c) The representatives of the'United States on the Fund and the 
Bank, and the Export-Import Bank of Washington (and all other 
agencies of the Government to the extent that they make or participate '~.~~.'j:
in the making of foreign loans or engage in ,foreign financial, exchange "I,(; 

or 	monetary transactions) shall keep the Council fully informed of t. 

. their activities and shall provide the Council with such further infor
mation or data in their possession as the Council may deem necessary 
to the appropriate discharge of its responsibilities under this Act. ' 

CERTAIN ACTS NOT TO BE TAKEN WITHOUT AUTHORIZATION 

SEC. 5. Unless Congress by law authorizes such action, neither the 
President nor any person' or agency shall on behalf of the United 
States (a) request or consent to any change in the quota of the United 
States under article III, section 2, of the Articles of Agreement of the 
Fund; (b) propose or agree to 'any change in the par value of the 
United States dollar under article IV, section 5; or article XX,section 
4, of the A.rticles of Agreement of the Fund, or approve any general 
change in par values under article IV, section 7; (c) subscribe to 
additional· shares of stock under article II, section 3, of the Articles ; 

/"i,
of Agreement of the Bank;- (d) accept any amendment under article :/ ') 
XVII of the Articles of Agreement of the Fund or article VIII of 
the Articles of Agreement of the Bank; (e) make any loan to the 
Fund or the Bank..Unless Co:p.gress by law authorizes such action, 
no· governor or alternate appointed to represent the United States 
shall· vote for an increase of capital stock of the Bank under article 
II, section 2, of the Articles of Agreement of the Bank.. 
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DEPOSITORIES 

SEC. 6. Any Federal Reserve bank which is requested to do so by 
the Fund or the Bankshall act as its qepository Or as its fisc~l agent, 
and the Board of Governors of the F.ederal Reserve System shaUsu-per

.. vise and direct the carrying out of these functions by the Federal 
~ --Reser-ve·banks.. - ~'----. ~-

PAYMENT OF SUBscRIPTIONS 

SEC. 7. (a) Subsection (c) of section 10 of the Gold Reserve Act of 
1934, as amended (U. S. C., title 31, sec. 822a), is amendea to read 
as follows: .' 

"(c) The Secretary of the Treasury is directed to use $1,800,000,000 
of the fun~ established in this sectjon. to pay part of the subscription 
of the Umted States to the InternatIOnal Monetary Fund; and any 
repayment thereof shall be covered into the Treasury as a miscellaneous 
receipt." . . 

_(b). The&cretary of the Treasury is authorized to pay the balance
of $950,000,000 of the SUbscription of the United States to the Fund 

_n~t2!,9.vi~J)d forin s_ubsection (a) and to.pay the subscription of-the. 
Unit-ed States to the Bank from thne to time when payments are 
required to be made to the Bank. . For the purpose of making .these 
payments, the Secretary of the Treasury is authorized to use as a. 
public-debt transaction not to exceed $4:,125;000,000 of the proceeds 
of any s~curities hereafter issued under the Second Liberty Bond Act~ 
as amended, and the p-urposes for Which securities may be Issued under 
that Act are extended to include such purpose. Payment under this 
subsection of the subscription of the United States to the Fund or 
the Bank and repayments thereof shall be treated as public-debt trans
aCtions of the United States. . '.' 

(c) For the. purpose of keeping to a minimum the cost to the 
United States of participation in the J!'undand the Bank, the Secre
tary of the Treasury, after paying the' subscripti?n of the Un!ted
States to the Fund, and any part of the subscrIptIOn of the UnIted 
States to t~e Bank required to be made und~r article. II, sectio~' '; (i).1 
of the ArtIcles of Agreement of the Bank, IS authol'lzed and dIrected 

. to issue s~ecial notes of the United States from time. to time at par 
and to deliver such notes to the Fund and the Bank m exchange for 
dollars to the extent permitted by the respective Articles of Agree
ment. The special' notes provided for in' this subsection shall be 
issued under the authority and subject to the provisions of the Second 
Liberty Bond Act, as amended, and the purposes for which securities' 
may be issued under that- Act are extended to il'lclude the purposes 

N 	 for which special notes are authorized and directed to be issued' under 
this subsection, but such. notes shall bear no interest, shall .be non."-" 

Q') 	 negotiable, and shall be payable on demand of ~he Fund or the Bank, 
as the case may be. The face amount of speCIal notes issued to the 
Fund under the authority of this subsection and outstanding at anyl\j 
one time shall not exceed in the aggregate the' amount of the sub

~ scription of the United States actually paid to the Fund, and the 
face .amount of such notes issued to the Bank and outstanding at 
anyone time shall not exceed- in the aggregate the amount of the" subscription of the United States actually paid to the Bank under 

.~ 
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article' II, section 7 (i), of the Articles of Agreement of the Bank. 
(d) Any payment made to the United States by the Fund or the 

Bank as a distribution of 1Iet income shall be covered into the Treasury 
.as a miscellaneous receipt. 

OBTAINING AND FURNISHING INFORJlIATION--.- .. ~.- 
SEC. 8. (a) Whene,;er a request is made by the Fund to the United 

States as a member to furnish data under article VII~, section 5, of 
the Articles of Agreement of the Fund, the President may, through 
any agency he may 'designate, require any person to furnish such 
information as the President may determine to be essential to comply 
with such request. In making such determination the President shall 
seek to collect the information only in such detail. as is necessary to 
comply with the request of the Fund. No information so acquired 
shall be furnished to the Fund in such detail that the affairs of any 
pei.'son are disclesed. . ' . 
. -(b)- In-the event any person refuses to furnish such information

when requested to do so, the President, through any designated gov- . 
.. ernmental.agency,- may by subpoena-require··such person- to ·appear-

and testify or to' appear and produce records and, other documents, 
or . both. In case of contumacy by, or refusal to obey a subpoena 
served upon any such person, the district court for any distrIct in. 
which such person is found or resides or transacts business, . upon 
application by the President or any governmental agency designated' 
by him, shall hav~ jurisd~ction to issue an order reqUIring such person 
to appear and gIVe testimony .01' appear and produce records and 
documents, or both; and any failure to obey such order of the court 
may be punished by such court as a contempt thereof. . 

(c) It shall be unla ,viul for any officer or employee of the Gov
ernment, or for any advisor or consultant to the Government, to 
disclose, otherwise than in the course of official duty, any information 
obtained under this section, or to use any such information,for his 
personal benefit. Whoever violates any of the provisions of this sub-' 
section shall, upon conviction, be fined not more than $5,000, or 
imprisoned for not more than five years, or both. . '.' 

(d) The term "person" as used in this section means an individual, 
partnership, corporation or association. 

FINANCIAL TRANSACTIONS WITH FOREIGN GOVERNMENTS IN DEFAULT 

SEC. 9. The Act entitled "An Act to. prohibit financial transactions 
with any-foreign government in default on its obligations to the 
United States"; approved April 13,1934 (U. R C., title 3l,sec. 804a), 
is amended by addillg at the end thereof a new section to read as 
follows: . '. -. . 

"SEC. 3. While any foreign government is a member both of the 
International Monetary Fund ahd of the International Bank for 
Recons!ruction and Development, this Act shall not apply to the saJe 
or purchase of bonds, securities, or other obligations of such govern
ment or any political subdivision thereof or of any organization or 
association acting' for or on behalf of. such government· or political 
.subdivision,. or to,the making of any loan to such government; politi
cal subdivision, organization, or association." 
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JURISDICTION AND VENUE OF ACTIONS 

SEC. 10. For the purpose of any action which may be brought 
wit~in the United States or it~ Territories or. possessions. ?y or 
agamst the FWld or the Bank III accordance WIth the ArtICles of 
-Agreement orthe Fiind orthe-Articles-of-A:greement of-the--Bank, 
the Fund or the Bank, as the case· may be, shall be deemed to be an 
inhabitant of the Federal judicial district in whic.h its principal office 

the United States is located,and any such action at law or in 
equity to which either. the Fund or the Bank shall be. a party 
be deemed to arise under th() laws of the United States, and the dis" 
trict courts of the United ,States shall have priginal jurisdiction of 
any such action. When either the Fund or the Bank is a defendant 
in any such action, it may, at any time before the trial thereof, remove 
such action from a State court into the district court of the United 
. States· for the proper district by following the procedure for removal 
of~ausesotherwise provided by law~ '. -'. 

STATUS, IMMUNITIES AND PRIVILEGES 

SE~. 11. The provisions of article IX, sections 2 to 9, both inclusive, 
and the first sentence of article VIII, section 2 (b), of the Articles of 
Agreement of the Fund, and the provisions of article VI, section 
5 (i), and article VII, sections 2 to 9, both inclusive, of the Articles 
of Agreement of, the Bank, shall have full force and effect in the 
United States and its TerritorieS and possessions upon acceptance of 
membership by the United States in, and the establishment of, the 
Fuhd and the Bank, respectively.' . , 

STABILIZATION LOANS BYTRE BANK 

SEC. 12. The governor and executive directOr of the Bank 
appoin~ed ~y the Uni~ed States are hereby di~ected to ()~tain promptly 
an offiCIal mterpretatlOn by' the Bank as to ItS authorIty to make or 
guarantee loans for programs of economic reconstruction and the 
reconstruction of monetary systems, including. long-term stabilization 
loans. If the Bank does not interpret its powers to include the mak
ing or guaranteeing of such loans, the governor of the Bank repre

. senting the United States is hereby directed to propose promptly 
and support an amendment to the Articles of Agreement for the 
purpose of explicitly authorizing the Bank, after consultation· with 
the Fund, to make or guarantee such loans. The President is hereby 
authorized and directed to accept' an amendment to that effect ,on 
behalf of· the United States. . .N 

:...... 
.STABILIZATION OPERATIONS BY THE FUNDen 

00 . Soo. 13. (Ii) The governor and executiye director of the Fund 
N appoin~ed.by the Uni~ed States are hereby directed 0 obtain llromptly 
c:Jl an offiClalmterpretatlOn by the Fund as to whether lts authOrIty to use 

its resources extends beyond current monetary stabilization operations 
to afford temporary assistance to members in connection with seasonal, 
cyClical, and emergency fluctuations in the balance of payments of any 

7 	 /PVlI. LA"IV i11.J 
member. for curreht transactions, and whether it has authority to use 
its resources to provide facHities for relief, reconstruction, or arma-_ 
ments, or to meet a large or sustaiIl~d_.outilo:w_ of~capitaJ-on-~he partofap,Y-member. ___ . ____ 	 . _ . 

- (b) If the interpr.etation· by the Fund an""'e", in the affirmative 
any of the questions stated in subsection (a), the governor of the Fund 
reprcsentingth. United States is hereby directed to propOSe promptly 

.	and support an amend!nent to the Art;"les of Agreement for the pur. 
pose of expressly negativing such interpretation. ThePresident 
herehy authorized and directed to aCCept an amendment to that effecton behalf of the United States. 

FURTHER PROMOTION OF INTERNATIONAL ECONOMIC RF..Li\'ITONS 

S.o. 14. In the realization that additional measures of internationa] 
economic cooperation are necessary to facilitate the expansion and 
halanced growth of international trade and render most effective the 
operations of the Fund and the Bank,it is hereby declared to be the 
policy of the UJUted Ststes to seek to bring about further agreement 

cooperation among nations and international bodies, as Soon asc
 
Pos,ibl , on ways and means which will best reduce obstacles to and 

restrictions upon international trade, eliminate unfair trade practices, 

promote mutually advantageous commercial relations, and otherWise 

facilitate ilie ""pansion and balanced ~owth of international trade 

and promote the stability of international economic relations. In
conside~ing the policies of the United States in foreig~ lending ~nd 

the pol,",.. of the Fund and the Bank, parbcularly In. COnducimg
exchange "ansaction., the Council and the. United States representa. 
tives on the Fund and the Bank shall give careful consideration to the 
progress which has . been made in achieving such agreement andcOoperation. 

Approved JUly 31, 1945. 
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REOD I ' 16170& Ian 48 

,,·9 I 'O':::R';~~r:.r·" 
-_ ... _--,-- I 

R' 0 U 'T' i"W,:,"~ ,,:' /:':,:.':'.;..::, 
----~---. J. ,':.;. ',:?:~::~~\., ; 

TO 

FROM' . ":"" 

,I'" • 
1 

.-1"."': " •. , 'J /.-~'RElI' NO I 00-2893 .. :,~ 
, ,,' I,"~·/,,,,· .~, -::,""', "1. >:'" :, ~1,~'::'; . ,,;:,:. 1 ;.,; 

. ." : ~.' ..' 

.. : '),r,~':''';''-'<i''~';,.,.:;,~~;,: •.... ,. ,; " <. ;,";'\,~"'~J~'.-i':\{ ,{.j'li"l ",' ',,~.'" 

Reura4 viX-93380'.:' M~rt.t~r1 golA;:::':1Ii':':~bJ8~t·~. 

1. Tripartite Go~,:;i~~SSi~~:'i~:fJ:~'~~~~d us that 
. • ;"" "':C'., .,:: •. :." :,', ,:'.', I':, . "( .• t':. 

,1t:b&s not yet decSAe4 upon amount at ..ld'tI)' be 'sent to us. I~s 
. I • I 

d.~J1on will be baad :1n pan u~n>ao~t~" ,t~~8porta'10n. 
',' I : :", ~,' .':;~t,!'~~I"; ,i"~ ":::<)J;,~q:;~::i:::;:: \ . . 
i 2. total BIlOunt at"lo14stUl'tD 'be shipped hom 

. , ;.:.:.- .~'.~;;.~ '.'.~.' ",' '~:~f 1,,:~:,:,,\? .7~ ..~ . 

r.ara+sri ExohaDce Deposl to1'1 ·ls solla~h8.t:18's8 :'tha:n :150 tons. We ,r,' . ..' ,,'T;':", ,::,:,~,:'V :'/~:'~'. I 

/~pa¢' ~D8e transportat~on to B~:*~yen or.i':'~i~';:~!! ~es~ed point 

.. /0';' ~rm8n border, charging expe~:8"~~1nstooou~t10~:' oosta. 
: I.,J,., ;', I " :_" .. 

~/ .! : 3. Pending receipt "at ln~trliotlOnS': t~~t~~u end 

./.~. { /~.;,: • I _:.',' '" 'r.~ ~ >' ',;':. ,j :..~.~. ..," .";,j.,'~.,j:<.r.. :.. 
 ',"J 

','.1 ~a810n reprdlng am~unts 8~:~.~;:~~,.ot,8,h~~~~~,(~o:a~e' pro
". , !I . I " ~ "', . ' , . ., ,,,' '•. ~ " . " j,' ' •• ~ ,., ... 

.:i·' (lee4ing with packing ot' gold in .manne~· requ.este~' by O~lIIJI11s~lon• 
./ . 'I· '. . ~,:., ..<:~ .._.:., . : ...," ,",,~.~.;,,!.\I;\:~ .'. ;.'~: '... 

/~"x-93380 is AGO IN 81101 ..:'.',",: ,.' ,,,>,~~ ..;,;, > ,:',: 

,,;ft,,;, 'ii' ':.[ '''''''~'' .. ,. ' . 

';1 ~ \~GINA'IOR FIN AU'll!: B· 1, OAS30DAY 


~/ 1'·t : ; ,\ : \ .:;'.';:" ?~";..(:;, :':;'/ ~:. 1~;"!r~1 ''''''.:' '., 
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OFFic.E.oF MILITARY GOVERNMENT.·F9Rq~~.y.(U.S.) 
. '.')':',~;!:' .' :d'~;::d;;::;:';'»"~' 

1"O:r;f'lce 01' the Flnance Advle.er '·':~'·:~"·i~.O';7;\;": ....' .. 

Tripartite icommiBBi;~;t~r'be APO 74~ ·~~~t~ ~;:~~~~ii;;~l~iB 
Restl tutloni 01' Monetary Go;td, .' ....., ;'\,,:"<' . 


'Brussels, BelglWO.' .. "i"iC:lf~t' .' ~d:;~;::j!:rr ;::f)il:J,)'EU'~:'I0~ ."; 's ,~,:. 'i' . 

; ., '~'.'.-,.",..,".:~.. ' , ~ \ . .,:, , , : 


. .. 	 . , ':';',:;\r '. :.. -'::\'.':.~~~ .~.~':~;.'.~'.'.~, ':'.;' .. 

Gentlemen, I 	 . i/;;;.. • ;:.' '.' 
I 	 ~·;r !i'! '. & .... ; .:. :,:.. t" 

The: Unl ted StatesJ(lll tary Go.vernor to,r,:;!Ge'rma·n1,~hasauthorlsed me 
to acknowledge recelpt 01' .your letter 01' 22nd M;~y;;, '1948, requestlng hlm 
to cause tq be dellveredto the Trlpartlte, Comlll'lss10n.,:·:tor, the Restl tutlon 
01' Monetary: Gold, or.theBank 01' England, Londop~'/l:a;ngland, ,tor lts account, 
such monetary gold ·talllng Wi thln the terms 01' Part "111 ot, the Parls Agree
ment on Re~aratlons ,a.s remalns under hls custody" and, to make the tollow
lng proposal concernl~gthe arrangements whereby' atranster to the. 
Commlsslon':s account:.at,I; the Bank 01' England may:,.be ,ef'f.e~.ted• 

.,~, ~.t, ,'" 	 .• :J,. ~: <~·.'~j··fi ~~~,:;{..:',(;':'.;:" ~:. . . . 

1. I The Unl ted ~'S,tates Mlll tary Governor. a'l'ld ,.the(,Comml·sslon wlll 
shlp monetary gold,excep't: colns 01'· numlsmatic :.'o,r"hlst.orlcal .value, tound 
ln Germany iby t~e Allled,F.orces and ,now held 'ln0)\~;tle.;'~r.ankrwrt;. Forelgn

. Exchange 	Deposl tory to ,'the: Bank 01' England to b:~'J:there:~:dep'osl,ted ln the 

account 01' )the Comml sslon. : . . .:' ·"t,;::·,' .,:. ;~. . ..... , 


, ~. ~", .;.~: I 	 - "~.'~' f,..... : '.' 

2. I At tbe.Bank~Of'\tEngland, 'the welgb,t~'iJand "'f!i;~n,eness.'~,of"such gold 
wll1 be ver,ltled In''conformlty with the customar:y"pr..oC',edure's·"ot that Bank. 
Arrangements wll1 be 'made whereby thell.B. JUlltary,:\Governor and the 
Trlpartlte !Commlsslon'w1l1: each be turnlshed a c'opy 01' the'r.eport 01' the 
Bank 01'. England settlng· torth the we1ght and tl1neness ,·:,of r:,the gold dellvered. 

j: _ 	 I,}:;.·.. .'. \. 'I 	 r ... " 

3. iThe Trlpartl te' Commlsslon shall, oll, .. ~he basls.. ot the report 01' 
the Bank of; England reterred to above, accept .de'l~ve~l' 01' the gold reterred 
to above at the Bank· 01' England and shall dellver,' to the U.S. Mllltary 
Governor a !recelpt tor the amount 01' gold ascertalned'by .sald Bank to 
have been dellvered.by hlm and an approprlate .release. 

, . 	 . 

4. : MutUally;'>~~tisti.otory lnsurance shall be,:p~oc,uredto cover 
" 	 rl sks lnculired durlng transter 01' the gold trom the· ,Depo,sl~or1 at Frank

turt to~he Trlpartlte Commlssion ln London. :S.uch .,1nsurance shall be tor 
thebenetl t 01' the U..S~ Mlll tary Governor and t,h.'~ Trlpa~.t1,te Commlsslon. 
The :'9~S•.Mflltary Governor wlll asslgn" to' the' TS1.p~t.1t~ Cpmmlsslon any
In.,irance clalms Whlchniay' arlse under such lnsurance',;', ':'" ", 

5. The dellverf';:\~i'the sub'ject gold '~t'.~;;;t'ra~k;tu~i ',to the Jointly1 

selected c~rrler, andtne asslgnment by the U. S~ ,'Mlll,tary .Gov$rnor to 
the Trlpartlte Commlsslon 01' all lnauranoe clalms.whlch may accrue to hlni 
ahall completely absolve the U.S. Mllltary Governor 01' any and all res
ponslbl1lt~ durlng transter 01' the gold trom the. Deposltory at Frankturt 
to the Trlpartl te Commlsslon ln London. ,'. '; , 

,., ~. 

~ .. ~;. :. ·t,. " . " . 	 ~~' , , . 

. ~. . 
'J '. 

,', ::~. , , 
~ :.,.~.~ t~.·:\ ...-: I. ' 

. . 
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1. 	 Ohiet otA'; 12 A,,:r!.l ., ,1,~ 'fh~t'rillOwi~ que$tlfin!3Po~acl' i:;h1B'qf1J1e.e 
FED. , O~rGua 1949 ' th1~; moming vie. phtil18 ,#err. '.inveat~~t:ed~;.arid .th~, 'ra-
Af()''' A~;142 .Ul'~ t.rMard.tted v~ifbal~,: -:., . " . ,

m'AftfIJ7'7 
t5 !~I' 	 Q~- 'ihe.t ~M ,the:~~).~_l~oi ~~~'~s .... 

• < IAI'fII!I . Mr.:Flt,CD 	 t~::,::;';'; ,la$.ed~:! :ntO? ,....,.. .'. . ' ':;>';~~;:))" .. 
; 

.'.4.. ·.l,:.::.'!,~.,'"",.-,...·, 8.r:rtPPlNG hOtt.1'1' liTn;' )"'!11~l'UW t·. .•..•~ '~fj~,~ 
, . 

.,.,:= or.=; . ~':~',:'\~.~"i;/:!,! 
, . '.', 16 .'. '. ··.:(q4ti367~-' 

; ~ (Vui~~ C~n~lee)' .,'. >~~j4"* 
, "", 1/1 (do,", Seo\1.fitlos) ,. ';}:i::~;q.~- ,* 

',' .' 162 ' . ',<"" " '~;iGI,r' 
;.,. ." TOtAL' , i ~'·i9·,,.;o , 

, , ,,' '" ", :", " ' :. < " ; , :' ,;/ ,It ,/;' f. 

.* ,These :q.re valu.ea o~. 1\0 oftort 11&0 mete to &80811410' Oopp , , .,~Ue. at 
. Currenc£:N ,,' , "i' .; ,,;. .,,;./: 

. i ,'. ,,: .r:{:'" '.. '. .... c:::,~.~ . ;,\';, ::: '" :,>,:::,;;,~~~~t:(~::·· "'i:;~" . 
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DAnTO 

" \",t,! 
"Y," , 

• N, :~ .: ••• 

"i.: "', 

j':'l; 

"", j.."." , 

': FROM 

WITH.•TT .,,.....,:,, 

OFFICE Of' Mll~TIIRi'te~VER~mEN'JiIi!if()It,,'GERM~NY JLtS~) 
, ,;. _,I. 

A~l~} ., ;< 

'.. ','.:' ' 

Gold. to .. London 

2.8 1. Attaob8da~e the /~'1jl~1'i'cl'oou~~nt i. ·on.; th:e . 1. 	 Ln. 
'. ' May:.. mOTementot gold t'o .. L'()nd~n·t orthe8;'OO'~u:D.t 

1~48 of the l'r1p&:rtlte Gohl:Comm1.slII.l'oii.'i.I'bell·eve· 
I ,:,'~:"'~ that yo~ 11'11'1 ~flDd' tha:tth'.1~~I,toi;~ dw' Tery' '. : 


c,Hosely the: pr ooedure wiifo,h··"8..w0t:ked out w1 th Y'~o~,r:' o:o;o·p~r~tion•. 


.. ! ': .:--' 2:' I am m,o.'t aDX19'i8':'i~.'~ ·~~;v~:,';~~;:~;;,:pa.per.• 

.81gDC:!d by tl)j l!1111;.aryGo'Y.erDor early ~atuzOda1 iirO'ri.f5;:a.g~':;i.n~''::~~~'8hould, 

ap,prcu1ate It., therefore',' :it 'you could lDciioa:te:-t:o:t;t'rCou.~~fJ·':·or'·approva1 

an'd)·'et.urn the dOOllDlents '·t'O:--m., by that t lme:. . ..:"<"'~',' '/"~' ':. . . 


, ',~~/~:.~J~1~~:· . ' 

. " 

lnoi.' a/I .,: '.

'. 
, 	

. .f 
~.:.~ii~n~ ~6tl~ ___________ ;. 

" 

__(J_h~'~~~':,;0_~:~:r~: _:-_ 
2. 	 " FA ";m " 29 1'. The Legal D1 Jonconcu.rs/;generalg, in the.attached 

.. : ,May: . f1i1a1 documents onth ilIOvementof-'gold t.o.:London. It: ... 
•: . 	 '194(t;~:hasthe ·followmg· CaIl!lle1'ltsto;offer"ho.vJever•.. 

. ::, :~;:: ,; , '. , . . .' .;~)~;} . '.~~~;;~\~~Ci~~li ..,,: .' .. . . . 
..:',.. 2. We assUme that the;:p~p<?se;.oJ",pa.ra.g:raph ~. of the' 

T,rlpa.r;ti1:;e Commission', s ·let.,ter ofacceptanceo:C22 Mijl:~to' ipe',Millta.ryGo:V~rilor .' 
'.' ...•.... ,~~::!-~,~·~~:it cleart..h~~:~he COn!misaiOtl:g.03 s not acceIrt':ir.e,~~~p'~"o~';'r~ )!P~d prior 

'·:;~o;,.de14~eI,';v:,to the~nk ',of England•..··'~re iS~,ofcourse,:a;c~r,t~:el~ment of 
.~.:i-~SK·UPOn:'rthe ,.P<>'li1ID1ssion. in ·re.spect .to:.')~5)ss which ;may:iiO'CC~.,d#:Si.1jf:ttarsit ~ ·It 

. ," ··:;f.~tris"r,~i(~f:t~8.t, is, coy;e.~e~,.,byt,he i.Ilsurance prov~d8'~:~ror~' .,;' :Ttl~..:p:OIrimis sion is" 

'of'c;,oursejalao" obl1ga~~~/~PL:pal allooateo! transfe.p.:,\> . ". '. '. 


i :',v '0'.'1'.' .' ~\;~::. ',' . " '. :, "';":",-:' ", 

. . . ' . ' 3~ Vie assume that the risk x-eferred to in .the last.· 

.' '-.. "/"':Jia,r:to£ pa.ragrapli;~ of the .Ch~rterAg:reement (llwithout :~cos~, ..t.o the 'charte;rer 


and ,vd.:tho";tresponsibillty :to the: "omp·a.ny") will be adequately covered by MY' . 
iRsurance !contract whiCh may>pe<obt4ne<i •...... ". '. '. ,... :",.'., ~ .' ..... '.' '.. . 

'.I' 	 ' 

..~ 
,-\ , ',{i. \~.. . .....1:. 1~ A!LL' 

4yUL:~ .~., :'Vl c::::, 
. WILLIArlifE. McCURDY . 

.Dep~ty: DiI'ector 

';'" .Telephone: 42352 
.:t ,".i:;'" ~oOin Np. .2.JJJ7, Dil;' B Idg 	

'. 

. .':,' 
' 

'" ",,:, 

Vto' 10 i;£SOW D\I'J£ ~;., "f/" 
~~~~,-.~~~-~-·--·-.-~~-··~;~'~~1~~'~~--.~.~~~~~~~~k!~~'~~1~1~~'i~~' I,., / .. ' 'lIl.; ~ . ~:~~ ;"mncJ.: '.' . . , . '.::: , 	 .. i:...·,C. .. f'" .,,,.,V,...,", • , .<'.~::fr~ '::. f '\'~ 

, ., ~wrE MO: 

, ' 
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'FILE NO: 'i ,'V • ""• 1"/"':" .'::': e" 

SUBJECT:.....9.~.¢.:~~;~~ ...~!. ...~~~.~~.;~~ .. ~~.J}.~~~.~~~ .. :t?Y....~P:~.~~: .. :: ............ D·ATE.:: ..:.:.,:(.~?~.~~p.t~~ ...+.9.4.9............... 

INumber ea'ch m.emo .o.~ minu.te consecutively. Fill In each ~.o,.,ll~r:nn,·sl.9n.•e.~ .. I.!,..9.!.!?I'y 
driawa line across 'the sheet. Use entire width of sheet' for·lori9".:;:,i,.~;~0'~'an:'~a:.)'· 

No. From pt:s I 
I

OFA: 
I 

mGUS 
APO 742 
US Army 

Date 

12 Apri 
1949· 

I· . :' HAS THIS PAPER BEEN COORDINATED W.!JH".A~~.'GONCERNED? 
...,"'., . 

1. The following questions posed this office 
this morning via phone were., investigated and the re
sults transmitted verbally."" 

Ql 

Al 
" , ~ 

. '1,0"" 

1 .l,: \.','" 

' . .•J 

" ..:,. 
I '~"','.' .. 

':r" 

*T ; no effort was 

A3 
.,).' .; 

- What was the' total value of assets re
leased··to 'IRO? .::..\.... 

- SHIPPING TICKET NO: VALUE: 

16 .. ",: ...... $ 747,367~-
28 (Various Currencies) 1.- * 
29 ( do' St;lcurit:i.es). 1.- * 

162 '. :./ p.:",': .. : ' 5~!OOO.-
, TOT~!.:j\f:,:i 80 ,369.

made to ascertain approximate values of 
'" ~,':: "':":~.,/~{~{J~"," 

VALUE: 

......... 

!.,' ...... :.... " . 

..VA UE:. .COUNTRY: 

Hilngary . " '" $ 2, ~6.~lgW;.-:::.
Yagosltpi"ia '''.:~ ~21'i2S8,.~..,• J' :::" :, •• : '/•." 

TOTAL"; ,:,' $ ~, 7g~i~~~.~. 
," "I ,I\~', ,.,. "" " {.1Ii!.,]""c·· "TT"rn~..." ,.... "."''''\'';~r.:f·' .• ,,", T ., "'. ."'. ,. ""/' ,:,.; ,.', . I \., ,.,' ,,,,, . • ... 
r'!..oI,,·~·,,"·N,l~, l'~,.:t:i .'~t ~,,,,~\·~t<''''','IQ .. ~,~~"'.J ........i.~ 1••;'1,_,.,\ .. , ':,1 J ;:'''~'~''#' .. 


2. n add iOOi to he foreS g this office aleo mentioned· the following direct restitu
tion cons p rt of precioUS metals. ,:11 'J' ' 

','.:', . 


',:' ", 

. . .~. ,.,: : 

(over) .' .. ' 

.... '. ~ ~. ': 
. ':N:~.!'\.. , 

, .~ 
.: .. -,..- .' 

.• , f. ~"\ ...'~ , 

·.r\. ':"r~ 

I 
~----~~~~~------~ (Classification) 

j : •• , •• 

.,.. ~. l,' ~:: ' 

. '.. :,~".,,:. " 

',"""'" \ 

:~. " :. "<, :. :. "... 
, '.,. " . """ . 

• ' 1 

"';' , , .. .' ..1.', 

216841 
", .. 

·'i . 

. :~ :;' 
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"" -.#~,~ ,. .' 

,t.t 

. ' ~;: 

',,, .' 
.)~ztS9TZ ',1,.-''-, 

.,'; ~'" ::~,~ :~';'; t'r 1'",": ":':' 

.' .~. 

~.~<t·t 

'." 
"!r,:-'11o~-(<'tt,S~j!~'II~"~';",. I", ~~".~ 

!: (:'l~ 

. COT'fDI> 
/~J' :. : 

.:;T~q;a C.O~:1111;;..cT;Ir :v.\..... R¥:: ':r::~~' :\,,;- hl.,;jc.:,~.~.~j'~:: tr:~.; ,ra'" 	 VALUE: 
'. . i,..... , • .,., ..,' .• .......).: •..,j.,:.> ;':0'·, ';«:;>..t:...".,,;? ;,.,...... ) r .. -....'... "c··".'...·,..' •.'. 

-..,,"+ !!- l..~ ~ "1-. t-' ~,.,h:"" -'t' "",YL;..:~~: WQ- '7 ~..; ~~ ,J,. ~.1 '-f ". JJ,1cI.:J ,",," "' 1.Ii~'._ 't1 .[t' ';,~;~'r ~~~~ )'.. $;;~.i:'~'j ~;':J-

Hung~17,(Misc~llaneo\1S Jewelr,y, Gold, Silver, i 
.. :i- ", CUrren~, etc.) ,$. 992,.;6s...~

" -...- .".;,~" ,.t-,,~, ! 

-'--:-''';4,'2''~eoo;!-. . Czeclnosl:or~ld~:j'i!{" .do ) ... ~ r~".:)H :f'i.J /. :r:r •. ,. ',-.,(.t'•. 
'ti~""!, .,,,;<.,,,.,Ltal.jr, ,PlatinUm', Y'I"•• _ 	

--

..J\' t. ',,'~'
120, 11O(L!!'IN ,1" -~. _A,_ , '.\1':..J V\I\...., t ..."r,.. H~r;<E':·;';·\... 

..;" ~ 
, 1 .1·!- ~', ~, 

_...__......... '-11'
:~ .:'\':. ~J.. 'iCr~~>:: 
'I.~-?-

t, 	 ---_...... .. .. 
<'~; ;-Io.s':f" :'-:-"'T/<6::·L: ' ~ 

- J K J.:, . : :"';~'l':~ -::,.. L:;:,:'-~ 
\' ,~;.:j.~ \'~, :: .... ~{. };~~. i,' .,Yi:·~·~ J ~~~'tf..rj .f~'" .', ;:::~).Gc+ r.~er~,c-.t,0~~ing .i~~~..~;'r; ;';,H1 

r',Telephone: Foreign Exchange DeP9sitory 
.... ,,,." ':,:~,'\:,:. :: . Frankfwlt.' 21191 

or iRed Lirie:Y.32~'!·!.·'C"~·· . c'· ~ F" ", .,..,:l..,l .J ... ''-: :~.~ .... 
- b1t;.~~ S">... .~.3":;'~.:;l ':- _i -

r 

,) 1.:' v~~-::~; ~~:-I .:' ---------! 

L ,~.. s:~·!:".~,F:;':;'; '"j~.C~4}~;~~~~I:'~1!;~~,L!i 
~ • t· 

:.1 ~ 
t:-4'rl ~,': 

':"',' 

'\ 't' '''. ':;bc~:: _. ;;:,;r~'··:,-::- \." i, S:~H-

... :. ,4,'"<L " I,~f ;:~ [ , 'n ~;' :': u.r,:';";1',\; r ~.:, j , ;~:; ~.,t:. . '" 

.;.,\ .!\l~ '.: 

'.';:'i' (':~. ,I, .,:, :~ ~t;·,~ 
"j . 

",' 

/ ;, 

~~ ;?" 

,-< ',>4", *' :" ~, <. '1' I
" . 

,"". ;-. 
,.:,.",;''[;,':!':a-(;':;,:,"" 

.'~". .i-~~:~'r M:;~'~ •. ,. ;'.\'/ ... :'I~:::· " ~'( :'., '.,: (~~. ".: T,,'f ...'/;, 

;\r.::', 
1,,, ," .I\";~:;"~~;':'~: .~ ~.~) 

"-'~.~J~t:J . 
; .,e:J ~J:ri.~ ,,~ 

t·,;,;,;!,V'" 

~' 

- L~r, [<2.~ ;::'.;/' L1';.. 	 ;".'
(::G~j 

, ~ \ 

, ~",'~ ',,' ~ -.
;r." "I. 

:' ~\I '~:~".;.. 
"',:'-	

."/,-;" 

an' j' (. ~:,!u.~; ~r~H3::t {. ;··t;~~ 

£' nrc, 'z.,.lrrL~~ 

;'~l7-;;, .;)·li(:· 

.;; ;. 

'. 

~>~~;:,; io'': ,:',I!"! ' .. ' '" 

~: i .~~ ~,..:" 

":. "~:;:~ ~;, :, ,r~"41':;~{~ :;~(>- ~~~~;:~' ",}~~:b;:;:: .L.'.",~ .."~ 

f fr'H{;;-",-,i,~,<",,'f.':;' ... : • .1'<,;,'. ~< »".1lo·"d,,,.,,-:;,u"'P'~,'· ,h'·r't:J,........ . '~: ';-i ~'F\; .u,ro-\"I;,J-l'iJ;;I 

.. (~1i;?;:d!:;~;-~~~: ''l:~};~';.''''''''':~'''l.4..'S... L;~''''''!""",:",~.t;:,,, ~:tl :""~""<e,"o,wo\.",..; ,'.~"", _ ."....!'.i..~f~::r ..·lv, I "~' .~o.r,':"J;~.;I;.1 
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CO M MISSION T" I P A ,,~~;~ J!j,;':~;j~;\;,;,;,:.,. .....{!l' 
..... /'-'?",

POUR "L.A RESTITUTION' DE L'OR;: .. Mq:N;~TArR'~· 
.' .1 	 f<r. ~ j.~ ;,'> ::".: ':~ '."\/' :?,• 

,i'i,I:'.;1;RIPARTtTE COMMISSI.O:N ,'''/,/;', 

FOR TI-fE'~:~~"'R,ESTITUTION OF MO;'NE:+A~~'~'GO'L[j" 
l' ", 	 '"$ ,,;:,. '. \ ," .,' ; / , : ,I, . 

ISS, RUE DE LA LDI 


, B R U X E L L,E S' 


Tlh.lh'HON£ 34.98.00 ' 

' 

:.i. 

I,-'J ,. ~ \ ~. : 

7"l:{· :,,; NOvember, 11948. 
, ..... 

I 
The Fhance .A.4riser: to the
'r .JI1litar,y Qovernor,\," 
om_ ot JlUit~ '·aovemment 
tOf Ge1'll&l\T:(U.-S}.; , 

l~;.~~l~!~~ otfice, 
I ,.,',)\; , 

I 
1:Lr, 

Ii ",,:iJ~\!;~'/; 
j 	 {;};;:" 

I !rhe Tripartite oaalaaion ~.... the Reat:t:wU"" ot ~ 
~s the honour to reter to its le.tter to ;you G/USZ.. 596,da.tecl2DA Sep=~~L
1;948, Istating that it 1t8..8 presumed that a tariherl colllllllmicatl De 
receited trom ;you in due pOwse on the sub~ectot;', the1it.1 Prt1sallan Jlb.t 
alloyrbarat mel undertaking to let;you have, as B~n as, received, a Btate~ 
ment 8bow.bag the respective gGld. and .UYer cOn~~ti;;ot:;,;tbe~e -'bars together' 
with detail. as to the various charge. involvea: ' 

!, 	 .. ,:', :. .r";,, .. "~. 
1 This infODBation has BOW been receivedtrom the Bank ot England. 
I ':':r 

I !he tine' '891d content ot the bars :l.n q.stion b&Ei,'been established 
as .3.3~m.042 ftne,01mce. and the sUver content'iJi 6,'18.80' c)mlces. 

I ". 	 >; . t J, 

! . , ' ., 	 ;','"!, !he total'reme:i.ttng charges together 1df~l'i. the:,~1ng and sate 
cuatoq charges in' respect of the gOld 01'll1' are'. ,cOn8i~red(.·;,p;oper charge 
again~t the gold pool. " ,It is Q)Jlsid.e1'ed, howeVer;'that the haildling and. 
fll4,e CWi~ charges in respec't of ~he sUver JIlUst-,be borne by' the eventual 
benefioia.r,r of the, si1'\;er ' and it has been agreea.;'with ihellaDk' of Engl8Jld 
that ~he;y shall be l:i8ld~ in a'tlqance for settlement by 'the' eventual bene
fioisr;, agains't deliver.r of the sUver. ! . 

i ' 

! The custCllDllX'Y method ot calculation a.nq. :the state ot the account 
, are 8rown in detail overleaf.':,: ',,;, 

I . I 	 ha~:the hcm.our to be,
I 	 ': 'Sir, 

Your,obe~ent Se1"!V'8Jlt, 

"J~l~WATSON, (' ,0' 

Secre.ta:r:v:Geni!t~.,,·, 

':;: 

~l 16._ Q. ,.t. 36i,. Q t 
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':DECLASSIFIEO } 

Au1horitj toll~ 
By.-:U. NAP); [}~te ~ \ 
__ .>, __... ___-.--*4. .._._~ 

i
: , 

: C. T. R. 0.,. M. 

:~ .. ,:' I' • " 

OOculation of Handling and sate CustodiY charges:incurred on 6;,.318.80 
oUnces .999 fmebar sUver received:t"rcmi i-e:f1nerlt'on'12.10.48. 

I ' 

.', 

ValUe of sUTer calculated at London Karket , ... 
pii.ce ruling on 12.10.48, ria"., 4-74. per' oUDce/ 
.999 :t:lne 

I 

HancP.ing charge. ¥o on above V8lue 

Sate custOC\ll charge' • i'o per 
thre.....onthl3 ,period f1"Oll 12.10.48 
to , 111. 11. 1t-9 ,:. . 

.' 
, .,', 

I . 

I', 
I 

'. .~~ ". . 

",t 
~ 'I. > 

", .* 

'.. 

,.,... 6-. 2 i. 
' ...tt· • 

18: 7 . " 

.£1: 11.:: ,;, . ' 

,I' ~ 

. '.~,~ ',.' , 

.£1,,2'7: 8: 8 
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t\!Jthomy Nl!12.I]5l)fiB 
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