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Zones: of Oc~u12at:i.2B.~ T~-:.oil, n:~::.s, e~Q~n.~ing tho "Groutor 

B~RLIN" Iaroo.., lnto whic~l G;:;HI:iL...rTY (bo1.lnd'f\rlcs I [.1.8 of 31 December 
1937) is\'1;1div1ded for t:,dbl
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,.., II' iii ,Ii! " ." I'!il\ '" I 
,"·:l,t,";.j '. I: '. ,\r~_.~.. .ct4 " r---'! 
':iJ-~fLP,SS!iIE~ ·:--r~G .. ~~~O ..! 

'i.iJ~':6r;tv~rY1iD.:11$'lwq~ 1.'1 Entrv B,. i4~ !
• I 11~T lilt I, - c1l/V ' 1 

If N;uP"'\ o2:..l!UJ\.l_';,i! Fil~I2."'''' : ,''''r33't,----- ,__.u..!..,_. "I n I I, .'.- .'.-- - ',- J I I ( 111 'I D ~, 
., --- -, ~.t:; k-, ,-jr' ,~OY--T-- __ " _" ,_ _~__ 

,,~;, ";'-: ,"( i,' 
Ii ': :1 ,ill 
1/ 1'; ,l i: I 
(. , ' , 'i: . , 
! . 2 . jil •. 1 

:1 . .1'. ' . jill .1 . 
in:your:i zone, subject to Stiq~ ?~ang~s as yo~may I~eter~.i:ne. Authorizatic)Jis Of
actlo~ I!'by the Supreme f!0lll1niilnaer, AllIed !ExpedItIOnary Force, may be
conside~ed as applicable to ~~1l;' unl~ss incoDsistehpl with this or later directives. 
, I,:!" III 'II~ /' I! I ..., - '..'1I , :

3, The Control Council and f'O'fI.8S.d~fOccupation'll[ : .' . .... 
a.!:: The f?u~ Co;mma~q~rs-iIi ,I h~ef, ac~ingl:ijointl~, will constitute the 

Controt; CounCIl m GermanlYllwh WIll be tnels~premelorgan of control over 
Germ~~y' iD: accordance wit~1 pjte ag~~ment on Con~rollVJJ~p~inery: in Germ~I?-Y at 
Appendix ., B" (not attac!lied). .F;or purposeslofadmmlstratlOn of mIlItary
'gover~l#,ent, Germany hasb~+*I(ji~id~d i~to four zp'~es of occupation. The agreed
protocol~ on zones are at Appep.dlx:.ill G" (not at4tehed). 

b.llt~h~ aut~ol'ity of. th~ pont])~! Council to :£o~lnu1ate polic~ and procedures 
and a~I~IstratIve relatIOn~q~ps w,1.~h respect to; wat,te~s afi'ect.mg Germany .as 
a Wholel;WIll be paramount t~:roughQu:t Germany. r'£.ou WIllicarry out and Support 
in YOU1- i: zone the policiesagr~d up:b.n in the Con¢~rol CoiJ.ncil. In the absence 
of suc~ ~greed policies you ~i]l act ~n accordanc¢' ~ith th~sand oth~r directives 
of the ffiQint Chie!s .of St~fi"l"l; >~: l~. . lit: . i. . . 

c·II,;rhe admmlstratIOn o/f affau;s III Germany IshaH 00 dIrected towards the' 
decentnalization of the political andJ administrativl~ structure and the develop
me~t 4£'1 local responsi~ifitylll To,j~is end you ~ill. ~n~ou~age autonomy in
reglon~~'.Ilocal and mUlllClpaJlj ~genCl~s of Ge~man ~dm:llllstratlOn. The ~rman 
economIC structure shall alsel be ,,:decentrahzed, . dlThe Control CounCIl may, 
howeveH:; to the minimlim. exf.leBtreqtl~red for the fUl, lmentj of purp. oses set forthfl. 

herein, II-permit. centraliz.ed I~#min:i~tration . or le~tablish ~ent~al, control of 
(a) essentIal natIonal pUb-hc seIjvlces'such as rallroa(ls; commulllcatIOns and power, 
(b) ;fin~~~~ ,and foreign affai~llsl' land.,. ~b). pJ.'oductioJ i..aJ.nd. dis:tribution of essential 
commodItIes. . . I ;'; 111 . ,11111: f. , . 
'. 0· Ilrhe Control Counci . ~1~buld:~doI?t p~ocedv])~s to .efI;ectuate, ~~d you wIll 
faClhtaFrl m your zone, the eqtp:trbleAt~trIbiJ.tI.on ofle~sentlal! co:mmodlt~es between 
the zones, In the absence of Ila iconfhctmg polIcy 011 the Control CounCIl, you may d 1 d· I n 1 . h I II 11 d I "I,' l f . 1ea ll1ect y WIt one or mOIlle. zonecomman ers on.. m.., at.ters 0 specm concern to 
such zo:b.~s. . . , I.: II . 1: I~ . l!:i:.: .,.. . . 

e. Ilirendmg the formula~lpn. Ill:! Itpe Control Counc:JJ of IUlllform. pohcles and
procedUir~s with respect to liri.~er-zo:Hal travel add III movement of civilians, no
civihanH~hall be p~r~itted ~~I ~e.ave, ~r enter you~I' ~pne 'wi~hout your authority, 
and no 1.t4t."ermans Wlt.hm you~.l rpne ,.$.na11 be' perrUltt~d to .l~.. ave Germany except 
for speCll!c purposes approved oY'YOti,li! 11'1',), . 

f · l11he military governnieh1t per.sonnel in eacnzone,' including those dealing1'1 ' 11'1 'j I I . ~ 
with reg:ional and local bra,13cnes ofIII the departmeFits', 'of 'any central German
administ~~ative maehin,ery. sh~ll; be s€f,~ected by ~u~h'~rity o{ the Commander of . 
that zO~~llexcept that halson ~ff;igers'lIf.i1Y be fUflllsli-e'd by the Commanders of the 
<?th~r .t~t~e zones. The resl?~pF.ve ~1.(ipommanderS-~ri~I:.Chief ISh.a11 have exclusive 
JunsdlC~wn thr~)Ughout the 'fIlj.ole6fl"Ger~~~lJ Ovy~'lthe. mifmbers of ·the armed 
forces un~er theIr command .a~q :ovet"~pe clvlha~s w1i* acco?1paD:Y them. . 


iof g. Illhe Control Councl.II~~~ul~'ge respon~Ible If(~r faClI~tatlI~g the severance 

all gor·~!n:nen~aland admlqH~ratn';E(.l.co~nect19ns ~~tween 1}ustrla and Gt::rmany 

and the eiImlllatlOn of German economIC lllfluences m~AustJ']'a. Every assIstance 
Illiould b~given to the Allied l:dlninistl-ation in Au!t:,i. in its eJ!orts to effectuate . 

,hese ~urlto~es. . .. I1II '::;Ii. I:;j[ I' i . ..' . . 
14:, ,Bastc ~l;1ecttvesof il1tlttal'¥. iCfovem~ment'~n Ge I Y:. I , . 
lao [It should be ~rough~! [l:iomt:,"Ho the Gerrnt "II that! Germany's ruthless 

jWarfarei,nd the fanatIcal N1P Ireslst have des~.rOyed. tp.e German economy 
.. ;a.,nce 

. flnd ma:4~.I.chaos and sufferin,$i lijD;evi~~ple and that: ~~e: Gen:nans cannot escape 
,respons19l~lty. for w~at they Har~; br~t;!ght upon thif~~el,ves ..1 :. ,

I ,b. q~rmany ":Ill not be'19~:cu~Ie~ for the .l?urp:os~ of lIberatIOn but asa 
defeatedl enemy natIon. Y ou~ aIm lS not oppreSSIOn I but to occupy Germany for 
the pur~d~e of ~ealizing cert~t~l im~o"tant Allied Ilo~Je~tives.. In, your oonduct 
of your o'ecupatIOnand admllllstratlOn you should, b~ Just Ibut firm and aloof 
You W'il[l,istrongly discourag~ t fratethization with il.lthe Ghman officials and
popu1ati~~. " . III j .";I~ . ill! : I .' 
I' c,. Tdte prmClpal AllIed 1@?J~CtI~~ IS to prevel}tl.~Germap.f from ever ~&aln 

-?eCOmlll~ 1~, thre.at ~o the peac,1 ~f I~he,~orld. Es~qtf,fitl ste~s.m ~he ~coinphsh
~ent of ~hlS obJectIve are the ;ehmlllat~on of NazISll1land' mIlItansm m all theirf Ill. d" H' I. ./1 f . I 'III . 1· fl . .. o!ms,.t! ~ . ~mme late apprel~Its]?~:10. ,,:ar crlmw-a~, ~r p~lllshmen.t, ~he 
1lldustna11dIsarmament and (lemlhtarlzatIOn of (f,erlllany, :WIth, contlllumg 

I . " I I: i: I . .' . 
III 1 I 
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cop-trol ov~~':Germany's capac~t:y .~<? ,Ii;ta~~I~ar, and the}pWep~ration for an ~ventual , 
reconstructlOn of German pohtl~allhfe:,on a democratI'clbasIs, I . ' , I. d. 9th~r Allie~ objec~ives JHe' to I ~hforce the Pf~~~am ot reparationsan~
restitutlOn~ 1lito provIde relIef for Ithe 'b1enefit of countrIes devastated by NazI 
agg:ression~ ;and to ensure that Ipr:isonet;~ of war an~I,ldisplaced persons of the 
UnIted Nati6ns are cared for am':llrepatJJiated. ' I :: 

If! ' i.. I, ' 
5, Economiyl!Controls: . '. 'I, . " . III " r .', 


a,. As I~I Mem~er .of the COp'~~~1 " nell and as ~?neco~ander, :you wIll 

be gUIded oy, the prmCIple that c0:ntrolsu the German econoqiy may be Imposed 
to theext~~.t that, such contrqt~ Imay 'I~e necessary I tptwhi~ve t?e objectives
enpmerate~l:'im paragraph 4 abov~.·fnd~',~lso, as they ~~y be e~sentIal to prot~ct 
the safe~y ~I?-d meet the needs oil ~~e . occupymg forces, ~lpd asslfre the. productIOn 
a~d mamtflltance of goods and 1~~~vlceslllreqUlI'ed to .Pfj~ven~ ~tar~atIOn {)r su?h 
dIsease and\unrest as would endanger tl1ese forces, iNoactlOn WIll be taken m 
eX~cl).tion <HI the reparations prdgtkino~\otherwise' wM&h would tend to support
b~sic living'.',.l.conditions.in Germ~r'ty:orli,i;rt your ione-6Iii.ll.a h,igh'er level than that 
existing inl ~ny, one o.f ~he neigh~0,*ring IiInited ~atio~s; ;. ,I . . 

b. In tpe ImpOSItIOn andmUI~tena~?e of such controls as may be preSCrIbed 

by . lyo,u or I~~e Control Councilll p~r~n?- authoritie~1 ~ill ,~olthe fullest extent 

prj1CtI~ablelll:)e ordered to procla:~:qtl and, ,ssume admml,~tratIOIl: of suc~ <!O?trols, 

r~us It ~hg1jl!ld J;>ecbrought home IW :the Qlrrmanpeopl~~pat~hel responsIbIlIty f?r 

the admmistratIOn of such controls Iand :For any breakdorns m those' contr{)ls WIll· 

rest with th~mselves and Germal ~uthorlhes. I' I 


. ! Iii . I ! ;:, '!!I I 
6. Denaz'Lfi;wt'lOn:. . ! ' ',I. f; I. " . 


. 
 ~,~ flfoclamatlO~ dissolvlf1;g; tA~INazi Party,. ,~~s : f?rI?atl.ons: affiha~ed 

aSSOCIatIOns and supervIsed orga~lzatlOns, and all Nazllpuphc~nstitutIOns WhICh. 

wdre set, up.'las instruments of, ~I~tty 4d~ina.tion, ana i.I..P.rO.... hibiting their revival 
in 1any forfn\ should. be promul ~tf~ bxl!1 the Control Iqbunc.iL You will aSStlre II 

the prompt\¢ffectuatIOn of that P,OhCYl;rt your zone arfd wIll make every effort 
to :prevent ~Re reconstituti~n.o.f "~Y :sucp.ll:o~ga~izationl.i~ tlnde~groun.d: disguis,ed 
or Is,ecret J@r!ll' ResponslbIhtY! Ilpr?9ptlllulllg desnftbleu9n-pohtlOal SOCial 
se~vlC~s oflldlssolv~d Partyorg]~Nz!1tlOffi1S. may be tr~sferr~r by the Con~rol 
COIUllcIl to approprIate central a'~enCIes a.nd by you to la]>.~ proprlate local agenCIes. 

, b. Thd Illaws purporting tol ~stabli~h the politicall structure of National 
Socialism drra. the basis of the Hltl~r regiine and alllaw'~', decre~s and regulations
w~ich esta~iish discriminationsohl g~()ll;:dls of race, na:ti~nalitYll creed or political 
opinions s'&6,hld be abrogated bM I the C&ntrol councillj' Youlwill render ,the.m 
in6perativ~ !i!nyour zone~ 1111;, Il' I Iii : I . 

1 c .. A~l ~e~Q~r~ of the N:=tzi w}rty -w~o have b~en ~~re .t~aIf ,nominal partici 

pa:pts m It~ :~ctlVItIes, ~ll actIve w-ppo~te1s of :NaZism prllm~htapsm and all oth~r 

persons hostIle to. AllIed' purposesl WIU./1Ibe removed and excluded from pubbc 

offipe and 'f,~9?\ positi{)ns ,of imp;M~anc~~jn quas,i-pub~ibl! a~d 'Pfiv:=tte enterprises 

such as (1)1 CIVIC, economic and~a:oQr ~rgamzatlOns, (~J.I·corporatlOns and other 

organizatiorts in which the GerM~n g()v~rnment{)r suodivisidns have a major 

fin~ncial int~:rest, (?) i~du~try, c4f*¥erceJ'1 agriculture~la~d. fina4ce, (4) education, 
and (5) thel p..ress, pubbshmg ho~ses'anqllfther agencles.1dls.s.em.matmg news and 
pr9pagan~~r!, Persons are t? bell~r~ate41as more ~hah!irom~D.;~1 J?attlCipants in 
Party actn:'~Ies and as actIve ~1fpporte~ls of NaZIsml qr mIht,arism when' they 
have (1) held'i{)ffice Of' otherwise tieenactiye at any level • local to national in 
the: party alria its subordinate otl~hhizatibns, or in org izatiohs which further 
m~l:itaristicWoctrines, (~) autho~~~d .0:<lra~ticipated matiyely in ~nyNa~i
CrImes, raCIal persecutIOns or arSCrImlllatlOns,' (3) n avowed behevers m 
Na~ism or I~~c~al and militarist!}1.lcree~~! or (4) vol*#~ta!ily~iven sub~tantial 
mOfal.qr m~t,er.Hil support or P?~1tIIC-ft1 .~.,.~,,~.,.?st;anc.e of a~~I!kllld. tp th.,e.·,NaZI Party 
or [NaZI offiCIals and leaders,.NI@ such ,persons shall be retamed m any of the 
cat~go~ies ~$.~ em.ployment liste~' ih.b,ov.Y.·I'.i,. because of ~~rn.inistrative necessity, . 
convemencel?t expedIency. III; i,:·1 -illl '. I .la. Property, real and perso ~l\ ·owned or controlled by the Nazi party, its 
formations, !~ffi.liatedassociations I~na sup~rvised organizittioils, ~nd by all persons 
sub~ect to ~~rest under the. provi'sl@D.s 9~Jparag:naph8,'III'and fd1,lnd within your 
zone. will be ltaken under y{)ur coHtlrblpending a decisibri by thJ Control Council 
or higher a*rp-ority as .to 'its even~J# di~Rosition.. : Iii .'I . 

[2996~'J ' : I . I . I' ' B 2 
JI 'Ii. 
'\' Ii ' ! ~ 

!IIII 'II 
" I '. 

1: 218012 

I'i 

mailto:provi'sl@D.s
http:leaders,.NI
http:mOfal.qr
http:agencles.1dls.s.em
http:Iqbunc.iL
http:living'.',.l.conditions.in


- ,")~~D~lr.LPSS!FIEJ 1-- ·tRI~·G. ' r \ 
II - --". -. '., 

,i Ey _ (~ 
..............,._._-..  ·-..· 

- I I '/;'I~ ", \·'·'i "', :" ~<O:Q(- ~--- I 
I':\,? 1]' I

;:U:;".CritVdYJiD~~''1[i'l"T' ,Entrv B~ ",5' ~'IAI I cs. . ' iii C(;/IIfllilStfllltjln '} 
WJ{'-\ D2:~ ~" .-- 'i 'FileGe/2.ttt~~:t:r33' , ' . 

..-··----·11;--~,hl OX H~ 1:11 i ' 

.~~'; ;:r-11---r 
':' , 

~ ii II 

II . ' +1 4ii[ I"" . 
", e.Rllarchives, monume:n.tsianclliffiuseums of N'azi.,inception,or which are 


devoted IFP the. perpetuat.ion I b:fi,Gefr~!1n mil~~rislII;~' wPI ~e t~ken .u~der your 

control il1illd.th~lf propertIes lb.bld peniimg deClsIOnjas to th~lr dISposItIOn by the 

Controll~ouncIl. . III: !II'III ',/111,; ,'. ,: 


f· t:?U will make special e~orts:t~ preserve fro~: destruction and tak~ unp-~r 

your c?ntrol records,. plansrl !.9ookS,JIII documents, i ij~pers, I files, and SCIentific;

mdust~I~l, and other mformfl9. on a,f~ data belOn,gIng topr controlled by the 

fOllowml~:;: II i I ; IIii I Iill j , . . 
.. " " P) The Central German ,€i,overnment and its subdivisions" German 


military organizations,' orgaldizatribns engaged iIi11 military research, and' such 

othet l governmental agencies as, W~y be deemedl a:l:lvisable; 


It,2)The Nazi Party, l:t~ Ifo,rma,111'!tions, affiliat~,d.:I,ass,OCidtiO.ns and supervised,; 
. orgailiza,tions; . .1;,.' TI!l . II~I" I ..". ' 


r,',3.) All pohce organ 1~~ro~,S,."'i~.n~lud,~ng sec,uF,:1ty,.an4 I?ohtICal pO,'lIce; 

. I(~) Important econo~Ip org~nI~atIons an~: mdu~trIaI establIshments 

mcIu;dmg th?se con trolle~I~Yr the:traZI Part):' or I~S perso~mel;. ..,


,'~5) InstItutes and speqal bur~us devotmg tli~mselves to raCIal, polItICal. 

militaristic or similar res~a~ch ot[I'IPropaganda. I:, ' , 

11'/ I I' iI': ' " 
7. Demilitarisation: . I I, ,! I . I !,I I 

I a. rYI;your zone you wIll assure "t at all UnIts p£l[ the German armed forces,

tncludin~lpara-militar):' organ!i!z'~t~on~,I;lare djss~lve4 ~s sQ.ch,1 an~ that ~h~ir per

sonnel are: promptly disarmedIland cbntrolled maccordance WIth polICles and

procedurb~ set forth in the D~e]a!ratidJii Regarding tli~ Defedt of Germany or in 

<jlt?er dir~:9tives which may .be ~s~~ed ~~I you. Prior .:t91Itheir 4na1 dispositio~, ,You 

wIll arreSt,! and hold all mII,lta~.yll personnel who are In,'eluded under the, prOVISIOns

6f paragr~ph 8. . ' II I, :11.111. ", 1,/111 , j .. .'

lb. THe Control CounCIl sh.9ula proclaIm, and m Iyourzone you wIll effectuate, 

the total Iaissolution of all m~*Utry H;flidpara-milit:a~y orgahlzations, including

~he Ge~er~l Staff, the. Germa,1 i~~cet~ Corp~, the lR~serve porpsand ~ilitary.


, academleb!' together WIth all ~ssoCIat,i.Ons whICh m+gRt ,serve to keep alIve the 
Ihilitary H~di~ion !n QermanY'111 i' 11'1:1 . . I \11:.1 

I c. You WIll seIze or destro'1 all arms, ammumtIOn land Implements of war and 
stop the p~oduption thereof, 1//1; il ilil 1/111 :" I ',.

I d. YOIiWIll take proper steps touestroy the German war potentIal, as set
here

fiorth ·elsir in this directi~1'1' ;'1111 ,il:' ., " . 
8, Suspect~d War Cr.iminals and ,~ecurrfty Arrests: 1'1 " 

Y I L '11 h II I I, Illd'Ih Id d'" , . l.: f f h·I a.. ?N WI sear? o,ut, a!rt~slt; an, 1:1 0 .' pen ~ljl&,. r,eceiPr ~y you. 0 urt er 
InstructIOns as to theIr dISPOSItIon, Adolf HItler, hIS chIef NaZI assocIates, other 
~ar crimi£als and all persons ~h6 hav~:lparticiPatedll:fu. plan:n!ing or carrying out 
Nazi ent~r!prises involving or IJe~Uitin'gl'in atrocitiesidr war drimes. 
, b. A~l,.jpersons who, if pe~zP'ittedl'lto remain at l~l1rge vJ.ould endanger the 

accomp . ent 6f your objecti~e~ will: ~lso be arrestedl and hbld in custody until 
d'ial by lpropflate semi-J'ud,ibial bddy to be establ:ished by you. The following· I ·1 l' f h ,II I I f 11,1 b I >II d' dI~ .a par,tIflJ: 1St 0 t e categorIes 0 pelji1sons to e arreste mlor er to carry out 

thIS pohcrli ' 11 1' :111 I i'll :' I ' 
· (!]) Officials of the N a i PartYr' and its formations, affiliated associations, 


and stipervised or~anizatighsj 'dowb to and inclUtling' Ldcal Group Leaders

(0 II l' d mi. 'I 'J!/I'I . I IIll! I'rts.gflJ,uppen e'tter an 0, c\a s 0.1:. ~,qUlva e~t raI}~ll '. 


(~) All members of thel pobtICal polIce, meludlllg the Gestapo and

Sicher~eitsdienst der S.S.; 11\' '1111 I !'II , j 


(3,); The officers and n01l1commissioned officers!M the '}Vaffen S.S. and all 

IDem~~f,sOf.the other branq~~~ of ~:n.I:.~e S.S.; "il.I",' " 

. (4~1 All General Staff Corps officers; ,", , 
(P~; Officials of the pqli:eb hQl4ing a rank, ~r equivalent positions of 


authoJiity, above that of Li~tit~;nantl; . ' , Iii, '
"I 

"'. (~91 Officers ~f the S~ ~~l:dingl'?t?~mi~sioned Wnk;., . . .' 

' (7~1 The leadmg offiCIals of,all'lmmlstnes and other hIgh pohtlCal offiCIals 

d I·' d' 1 d' lit! I,!Ifu I b II " d ffi" I fow,n ~,o an mc u mg util~ftn ~ti rura uer,g~,r~~I~t~r an..o CIa.S 0 


.e9~lvff¢n~ ,rank,:and thosel !~~i's0Il:~jllwho have h.yl~ slmI~r po8ItIOnS,elther 

CIVIloFllmlhtary, m the admlBIstratI'on of countnes'loccupH~d by Germany; , 


,,(S),:Nazis and Nazi sy~p.~thize~s holding importantahdkey positions in 

(a) Na,t'ional and Gau ciVIC I~h~ ec8dbmic organlza~~ons ;(6) corporations' and 

other d~ganizations in which the i9~ernment !has J,I major!1 financial interest; 


II . ' 1;li'II iii,·. ,
'. 'I 'I 'I" 

.Ii , . I;i'l ,',.1' 

'I:, !I'/ /:1 

:1 1I1 i I" ' 

h • , Iii'II '.1, 
"jl, 
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I' 
I 218013 
I 



, "" j , :.It -, , Ifll:k i 
rlr'\SC:lfld -~-- --~!~JRI~-G ' ~<ol)11 ' , , I 

, v '" 1 ! ,f: i (I! J!i": I 

,cr;tvd~.fiD.J1SJlI" ~ :1 :Entrv ~(). T~.,J ~ :1 L'~IA-", . [I 11~T, r'dtr;lv~7lP!t.j(HlIJtlr/~KJ 
t'f _.Lt' riP"q,~ O<:~J ~.~-- :1 FileGetL!!'LTI::13'3~~."'''''---...-''-~''-- rIT--';' II, d I" 1 


, '~\:'-l~f:; ·~t:J?ox '" 
. 

)",", II": "t-----'-----~-'------" 

, :' '. I 

'I ~ i , 1111 I 
11: 'I 

5 
, .:1 

'il 
' I ' 

" ' . 1 ., I1 d fi Iii (d) Id 't' () th' ,commerce, a ncu ture, an nance i ' e uca IOn; e e 
; and (I) the press'IP~"blish,i!~ghouses and 9,:ther, ag~nc,ies,disseminat-, 
and propaganda.~t,ma:Y:lllgenerally. be ~~sumedJ I? the absenc.e of 

~u<Ou,v,o;;; to the contrary tha any ,personsholdmg sllch positions are NaZIg qr 

;U'fJ«>'JU~',,,,;u ; II j , "Iii', ' ,I'li" I "", ' " 


judges, prosec~tqrs and:1 officials of tJ:i,e, People's Court (Volks

, Special Courts JSb,nde.r,g,1er'icht13)andiother ext"raordinary courts 


the Na~i regime;~I:1 '~I'I ~ , , iill" !, : 
na,tIOnal of an' ,ofthe!jUmted NatIons or aS8pClated states who 

, have committe:, 19,ffel)s~!, against his Irr~ti6nal !law in support of 
Utj,I",wall war effort; II';: :111 , 1111.' i , , ' 

other person w.lh~se p:r-me ordeslg;n~tIOI;l appears~ on hsts to, 
1"1""""1',1"£'1"1 to you by the l:t.G~S, or. whose name may be Iso notIfied to you 

{~ 1

\, , ' , till ""Ii, r 111' 'I " ' " 
d",' h" nil i ' 'G' !III :: b'I' h'11fo con Ihons WI' you encounter III ermany, youe Ieve t at It 

feasible -to stibJ,'ect ce¥;tain personsll,.ithin tp.ese categor,ies to 
ypu should. repd.t~ Iyour!jreasons and recon;un~n~atio~s to your 

: h the Jomt C~~~fs o,f \,Staff. If Y91f\ behev~ It ~esirable,. y'0u
DO~'1JDiOne,' the arrest of those 'tiliose c~~rs you have rrl?,prt~d, p:en~m,g a deCISIon 

, to. you by ,the J,9,~,i IIn ~~! event shall ~~;¥ dlffer~ntlatl?n be made 
consideratIon I be' accorded to person.s arrested, eIther as to 

• or conditions o~, 4~tent~Qr, upon t~e ~a~is of w:ealth or political, 
other rank or positlOn::ln your dIscretIOn ,you may make such 

you deem advisable fhi-'ini'eiligence or othetml1it~ry reasons, 
Ii I:: ",I ,1'1' '[ , 

, ctivities: /""'!I ' 'I. " 

4:1 I! 'I " 
P'i',L... " • ..,,, .. activities of 'kind shall be counten.anced unless authorized 

will assure tooty "ml~.'tary governm~Ht does ,I not become com
. tical 1111' : I~ ; , ' I III , '..,' 

, prRp'~gatf.fp. m any for~llofNaZI mIlItarIstIC 0)' 

d '11., II,. 1" 1 .! '1' h 11 b\.l:t:rUllall para es, ml il!trr! ~rl po ItICa, clvldan or Sports, sa e 

" 'h '1' II; I, , !J'd' a d b' " extent t at mi Itaj1:r ~Iit~niists are not .preJu ICe, an·, su Ject tc) 
of tihe three preged~ng;subparagrapp.sllland of paragraph 10, 

'?tJ'-'vv,u, press and reiigious 'worship will be permitted. Consistent 
neceSSIty, allreligi~u$ i.idti~tutions will b~1 respected. 

",! II" ::: 'I~ ',I, :: . 
a.nd Control of Public In/orma.tion: 

, ' II:: r l:I , , IJ:I!, ,
ber of the C~:mtro~ Plou.nw~,y~u Will e1jleavour ftc) obtam

, 
agre~

unFIOrm or co-ordmatOOllIp,ohcles WIth respectlJto (a) control of publIc 
in Germani (b) aqcrediting ofl I foreign I correspondents,

(c), and (d) . , ,of.. ~fficial news co~uniqhes dealing with 
Control '-"v.~vu matters. U.S. ~hlicies 111n these matt6rs willi' be sent to you 
sep~rately you will be ,guided i1:Jy tHeSe in your neggtiations on the Control 

CoJncil. ~ : ,::' I ::1 f 

u.iGerman ';'i 1'1' I 

courts, i ,chidi#~1 the V olksge"jif'htsho / i(People' s Court) 
(Special Iqqurts~;11 and all court~ and tribunals of the 

fits f?rmati?ns, I~ffiliat~,d, associationsl~rtd s'upervised organiza
""'-"JU'~'.LLV" lI?~edlate~~,ll; ,( " ,I:II.'! 

crlmmal, ,ClVI~: ana 1 admInIstratIVe courts, e~cept those 
by orderll ;~fthe niilitary goyetnment,! will be closed.. 

. of,all, N,aZilit-:~t~r~~; and pers0I.1n~,! 'ou ~ill permit those 
. JurisdIC~IOn Yf~t~W;.; ~h.e boundan~s IP yOul; zone to res?me 

such regulatIOns, superV:lsIOnand control as you may conSIder 
liCourt~ which are tq ~ferc~~$ jurisdictionl·~rer tertitory extending 

of your ~~I, wIl~1 be re?pene4 'pn~y wilth th~ ,express 
.... u.LJ.LJ.~~~~u,".v'...~ the Contro!, Cou 1 an9:'I~un~e~ ItS regt+latlOn, superVIsIOn and 

.• 
• 

power to reVlew' Iveto loeCIslOns of German Icourts sooll be 
,the power of sup~hisiorr',and control. 1'1 ' 

. , I I , i 
, [II 

iii \ 
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/i2. POlicJ:. .!". .....:. t . 

.' .. Wit~1 the exception: of ~he R,. kskriminalp~Zize~(~rimirutl police) all 
element~lbf the 8icherheitspol~z8i . urity. Polide)~ e,g., Gelieimestaatspolizei
(Ge~tap+)~ aI?-d tJh~ 8icherheit1~iens ~er 8.8. willlb~a~o!i~hed.. Criminal and 
lordmary, h?~l~ce wIll be p~r. id~ N f,I:~,l.personnel ap;4 utlhz~d under the control 
and super;VI;310n of the mIht gove.rnment. '., I. -. ... 

. .1111 . .' '.' I:~ I 1'1 1'.1 . I '. .
13. Pol'tt'tral Pnsoners. , . ':.. ! I I'I . 

. S1.lb~~ct to military secur,~t,Yi anti~~e interestsof l the iD;dividuals con.cerned, 
Iyou wl~!1 release all persons f~luItd ,,:~~hm ~<?ur Z~)l)ll~ho h4~e be~n. detalI~e~ or 
~laced 1~,:1 custody ~n groundh I~f rax:)~, nationahtJi;i}Jreed ~~ .pOlItical opmI~:ms 
alld trel;t~I!Fhem as dIsplaced. p~~sons., IllYou should ITI-~fe pro~IsIon for the reVl~w 
6f convIetIons of alleged cr. mil offenses about wh10h there may be substantIal 
bspici01I11,:bf racial, religious I~ politrical persecuti0h, and! in which sentences 
pfImprrsqnment have not be I:fullYL gerved by pets9P.S imp'risoned within your 

rOlle, II'ii' . I: I: ~ . . I,' :. i ' '. ' 
. }4. EducCf;:tion:. . i '" j .'. II 'I . 
,I a. A!JlI!educatioI?-al instit~~i~n~ 'i~ithin your '1~1feexcept thos.e previ<?usly'
fe-e~tab~t~ped byAlhed aut.hori~tYI wI1l'J:?e c1osed.T~e:lclosureiof NaZI educatIOnal 
+nstItutlOds such as Adolf HItler Schulen, Napol~ I~nd Or;densburgen, and, of 
Nazi org,d:p.izations within. ot4~rledu,.9#tional institllt~Ohs w~ll be permanent. . 
\;' b,..N co-ordinat~d sys~em I?.f co:ri~;r~] o,:erGerm~~i.educaF?n and an ~ffi.rma
trve pr of reOrIentatIOn WIll 'be establIshed deslgned completeh- to elImmate 
~azi, an ~.:ilitaristic doctrine~1 ~hd' t9\II/encourage tHe! :ICtev~19R.:ment of democratic 

. Ideas. I III. "I I·i. '. I ' . I c, Y, u. will permit the r eniIm of elementairy .( V o,lksschulen), . middle 
~Mittelsc~i.den) and vocatio ". I~schulen) sc:h6qls at, the earliest possible 
qate afte:rl,,!Nazi personnellh eli~inated.Te~tpooks ~nd curricula. which 
are nO.t f:I\ee of Naz,i and mi ic.,';~octrine shalt 11jlot ,be ps~d. The Control 
<D~uncIl sH,ould deVIse programs ookmg towards Ithie reopenmg of secondary
~chools, vniversities and oth~~ Itn.sti.t~tIOns :of hig~~r lea~~ing. ~fter . Nazi 
fleatures ~nd personnelhf-Lve b~A rhm11,f"ted and pen:d~lflg the ~ormu}atIOri of such 
~rog~arriSI Ipy the. qon~rol Co~?~l, Y?li, may formu!ltte ~nd' ,Put mto eff~ct an 
Ipterl~ ~~?g~am wIthm your ~?Pr andlh~ any case ~y, perllfIt. the ,reopenmg of 
such mst1!tutIOns and departments whICh offer trammg wllnch you consIde.r 
ifnmedia~lr essential' or usef*i11 ~n tf:t~ administra~i9P- of nhlitary government 
and the lWJ:poses of the occupn" I) . .1 I . I.· . . . 
I d.;£11 "'not i~ten~ed that ImiHt~ry governme~t,wil~ inte~v~ne iI?- questi?ns 

?pncerm denommatIOnal ,conlrp~ ,of ~~erman schooljs,I';or m.r1ehgIOus mstr1.lc~IOn 
~P Gern:a:Iti' schools, ~x~Pt 1;0 s9:fa,r a.~lFnay be neces~l}'ry~o 11jlsure. that I'ehg~ous
mstructI~It:!and admIlll.stratlOnl'?fls~cli ~chools ~onfor;IIfllto suc~ AllIed reg:ulatlOns 
a.IS are or ~y be establIshed pertNlllnfi,to purgmg of ~ersonnrl and currIcula. 

II,,:!:1:"1 .15:I A rts a~d11:11 A. rch~ves;_ . III ' 
I 

III1
I. 

'I 
.' 

I Subj~~t to the provisions oiB.}\aragIaph 6 above, :ybu will make all reasonable 
efforts to Ilteserve historical a,rbIii~es,~useums, libr#ibs andlworks of art.,. . 

, ':1 : ·!"Iil·, I':', I 
:1' PART II. 1'1, - . 

. ": 1'1 ' 

,il . IECONOMIC. .,' I 
General qqiecti~e$ a-nd Metho .slo/ cdtroL . .1, .. " I ',. . . 

.1' 16. N?U WIll assure thl;tt I, erDJlfn ~on?my IS ~i;lmIm~trred and controlled 
m such ~ w~x as ~o accomplIsh \I lJaslqllobJe~tIves s~~ ,{orth l~ paragraphs 4 a.nd, 
51 of thIsllDlrectIve, Economlcllcontrols wIlI.be Imposed only to the extent 
necessary t~ accomplish these o~jective~'l provided t~a~ yoh 'will impose controls 
t~ the fullli~xtent necessary to ~9*iev(Hhe industria+: ~is~rm~m~ntof Germany. 
E;xcept ~sl way be necessary to R~~t;y o.~t _the~e obJec~IYi~s, YOU WIll take po steps

i(a) .100~1ll~1.'ltowardthe economlPirehaptihtatIOn of Gel?mapy, 'lor (b) deSIgned to 
mlamtam?f\' strengthen the Gerthap eco~omy. 1 1/,,: . . '.' 

'in' h . III ' "I 'bl . h' .1'1 'd' ,. h fulI . 1:7 iLI9 t e maXImum ~xt~~~ ~OS~}I e WIt out il ~9Pa.r Izmg ~ e _st;tccess 

executIOn 10£ measures rea Ulredi to Im'RJement thoe obJ~ctIves·1 outlmed m para,.


I h 4 I'd f h' D"} ·1 I I I'll G I I h" d . grap s . ~P.5 0 j IS Irect~y,ei xpu '!"I,t. . use. erm~J?!!au~ optIes all: agenCI~s
aIjld subJe9tl them to such supelrn~lOna~d .pulllshment'for, non-complIance as IS 

.' necessary to: ensure that they calr~yout: theIr tasks. 'I" . . 

)1 . I i. 'I 

'II' .i,~ ~ "i 
i: i: ' 
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: ,pur,po. s.e y.0t: w.III ~~iVle app
""u.J.LL+.~,~..,v~ 

UV.Ua,."J..1Jlv'a,v~\J.'ll. I}nd dlssolutlO~ I:?~ elImmatlOn of NazI orga~llzatlOns) mstltutlOns; 
Ifeatures, a,nd .practlce~,,' I~ '. 
,I

1 : extent negessary:Y;?t~ W'l~ 

i measures 
o'bjecti 

I 18. 
economy 

, . to 

!th~ ma~imum posslb~e :ex~7rt, youwill--1
i 

',; 
and regIOnal basIs' 

. 

';J~§:q'~:. 
$,;:1 . 

:"LP'SS!fl'k~~; ~~,II~IL\-,¥tG ..... ~~.!~:'~~;:::~+~ ,.. 
II I I t;, '" ; I, 'I' T'y' 
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1:1 

,1: f'll 7 ,Jii,: 
' j,: ~:! "~,' !T, : ' I " " 

.• ropna.te 3;utli9r.lty ~tq, arty Germl1ij i1g~IlGI~s
tlve S,erVlces ~09- Gons~der essentla~~'I,provlded, however, that you 

I I times ad,here s.tridqr t~:, ~he provisio~~,lpf:th~s. di~~etiv~rxgar~i:qg 

,', ,I" II' ,: 'II., ,". 
,\111 '~l bI' h >Ill " , h'esta 1~ a~mImstfative mae merY,not 

tJ'-'~.I,U."'~V"i'!lllApon ,G:erman auth~4l!tIes:a,f1d agencIes, ItR execute or assure the execu- , 
iprOVISIOnS of paragr~ph~,j~9, 20, 30, 3hl;32,. ~9land ~O an? any other, 

an Rcbomp~lshment. of Iyour' mdustrlal dIsarmament 
, . 1111::1;11 i' I:I! :1 ',', 

order to decentralize'the:dtructure and ilJaministration of the German 

l,1:11 I .[ , . . 

ensure that the act~()h reqhil'ed to maint'ain or restore essential public 
and indu~trial a~q :agr~dlIltural activf,des ~s t~ken as far as possible 

,'Ill . I !III ' 
,!i on no accou.nt pf(~pp:~e, or, iaI?prove in ph~ Control Council. the estab

U"JlUU'9.,L,u, of. centralIzed a~:rp.~lll~~~~tlon of 9o~~r,~ls. Oyel~ the German' ec~nomy .. 
, where such cen~r~llfatl?,~of, admml~~Hfttl~n tS clearly ~sse~tlal, to· 

t of the .0bJectr\jes h~!ted m paragraphs 4 ~nd, 5 of thIS duectlve, 
jJElCe:Pl~]~allza,tl(')ll in admi¥,if~ratiqh should notloo permtttedto interfere wi~h 

of the large~t Ipractrcable measure' of, agreement on economIC 
in the Control CdUR?il.{l~ . . I i,l: I .. 

. will institute otl ~~~t;tr~Jhe ~aintenaljlre of ,sp.c¥ stat,istica~ records 
and as may be necessary m<parrymg out. tIle ObjectIves lIsted III para
gbphs 5 of this directiik~i '!,Ij . . ~ I: : i .'. . 

I. 20:. I will initiate app.~prria:t:r surv~ys whic~ may: <.}ssist you in achieving 
tIle obJectlves of the occupat!Lbn" ]!nl partIcular, I;you. WIll promptly undertake 

. I ~I'I l' , I' I d • I I Y 'II dI 1:1sljlrveys. Of 11suPP leS, eqUlpme~Jtl an .J,~sources m ~A~r zon~,! ou. WI en. ea:vor 
t9 obtaI~llprompt agreement Iw f theJfontrol Cou1l9J1 to t~e makm~ of sImIhLr 
sljlrvey,s lljl.l~he other zones of R9c,upat~9n, and you iWtll lirgy approprIate steps to . 
?9:.ordmaf1: the methods and ~~~lflltsof, these and qt~er ~utp.re ;surveys conducted 
lIt the, vart,Pus zones. You, w~Ui ¥:~eB:,~h~ Control p~unCll, IUm~d States R~p.re
s~ntative 1 Rtn t?e Repara~IOnI180n:1Ip.lssIOn, and6t~erapp~oprlate ,authorItIes, 
cljlrrently ,'pprlsed of the mfor:matioIlI'obtamed bYnteans o~ mtermedlate rep()rts 

Of other,i~e, ···,.1I I ·:.1 . . I:. ' " .II .' ". 

Gierman ~r,'fnda:d of ,L~v~ng: IJi' Ii' ., i" .! I . 

21. /fou wIll estImate reglilremen,ts of supphes Illecessary to prevent starva
tion or wia6spread disease or Istichci~il unrest as rcluld en'danger the occupying 
f9rces, ~*ch~stin:tates will. b~l~ased.'irpOll a progr~~ 'rhereby the Germans are 
made resp,onslble 'for proVldm:g. for I) themselves, 10lit of ~helr own work and 
resources,il':you will take all ll>~r'actica..Dle economic aib.dpoli.pe measures to assur. e 
tha~ Germ~n resources are fully jutiliied and consp.:fuptl6n ihe1d to the minimum 
i~ ~rdert~~t imports m::y bell~tr,ictl~i! lim~ted and iiha~ sll{rpluses~ay be ~ade 

. a'i'~Ilable 1~9r the occupymg. fj91fce~· ~l!ld d'Ispl::ced I~~rsons l3;nd Umted NatIOns 
prIsoners ,of war, and for rep~ratIOn,lll You WIll t~ke no actIOn that would tend 
~ suppory I~asic living; stand,a~~blin :q.~rman:y on a ~igher ler~l.than thatexis~ing
l~ anyo~ellofthe neighborl~~ iV~l~~ NatIOns a~~: YQu-rIll take approprIate 
~easures It@ ensure t.ha.t bl}.SIC It~vmf?,1 standards, of ,rh~ :G~rm~n p~op~e are not 
h*her th~p tho~~ eXIstu:~g m~:;tf1lY o.n~,~of the neIg~9?rmg 1Jmted . NatI<;,ns when 
SU.Ch measures WIll. contrIbute tOlral. SI.ng the standartU.s .0.f a.ny such natIOn. .'I 'Il:i ... .. II .·'I~· ·1 :: ' I'.. . . . . 

22., ~bu w~ll urge upon We C~rtrol C~:mn?~Illthat' ~n,ifo~m ration ~cales 
be apPbea!;.lthroughout Germ. ny. ',' tha~ essentIal It.e.m.:.s be p-.Istributed eqUItably 
arhong theizones, that net sJ}plp.s~silbe made aia,ilab~e·for export to Allied 
cOhn.tries'la.'nd that imports bellirhiteil J.to the net d~fi.6.its of I.Germany as a whole, 
.' i p. .. j! I: iiJ·. '111. i. I 
Labor, Hqf!rtk, and SOCiallns~wncel~~ J ~ !'il ... . . .. ' 
I 23, l1pu will permit the Iself-organization of lemployees along democratic 

lines, subjec.'t to su.ch safeguar ;is' as m.a. .' be riecessa~.y,.·.litO:p.retent theperp. etua.tion IY
ofi ~azi o~ I~ilit~ris~ influence ~4de.r·'~rrguise or ~~~ ,conti~uation of any group 
hostIle to f~eobJectlves and op,e:r:atIO~s, of the occupymg f~rces, ... '.' . .. . 

I 24, ~.:.bu witlperniit· fr~ coli~~tive bargaihihg.betkl .oon eIIlpioyoos· and 
ii d' h ,II I 'd II k' a , d h hI' h ',I.empIoyers~~gar mg wage, Oul;' an· !:;i'W0I' -mg con 

l 
.t~IOnsan t e esta' IS ment 

,II fl 1:1 
"':I ' 

'I -i!.! I;! . 
::1 I 'il 

.' 
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Ii 
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l " . 

industrial (lispu'tes. CollectIve bargaining 
, · other contt~ls, ;if~ny, as may be instituted 

I ;:\1 : I. 
of paragrap~1 48 on this directive you are 

"" ... ",u,,-, .. ' ties to Iclaintaih. or re-establish non-
and ~r relief. ' , JT1!'" I", ,.., 

u~.. "'v" the German authorities to maintain or 
, facilities ttslmay l:k available to them. 

\' I'I ' '\" ' . ' 
Commerce: II '. . ' . 

......... !':1:.u, ••,uO to use rull means at theIr' dIsposal to 
establish as rapidly as possible effective 

... ..,u,,,...·V,~of agbcultub,l output.I .I I: 
authorities!'\to utilize large-landed estates 

, fac.nita~I,~he:.ac9ommodation and settle
~gncult1iral output. . 

1 1\1 II .,' 
'I" by tllr G:er~~ns) and' maintain for' 
I thIS and other dIrectIves or by the Control 

~v.."uvv and oth~rll propehy, and 'all books and 
IJCV.l.JL.l.·~;;0 and tirade artd, research associations , I' , 

___"_,,,--_ war effor~ W the q:terma~ economy. You 
and eXPE1ril:mental estabhshments, of such 

, Iill' I, 
, the Contro]1 Council should 

, .. t' bl !'~ , t l t' 'th' dUlSLlOn .:r.I!mp,or .~ !On or 0 en-VIse; an 
and Im,R[ements of war, as well as aU 

, , compomlrits and ingredients specially 
. h 1·/'1. I1'\""~"'T\r.""atJOn t errI~; " .. . 

OOJICtJLon ,merchant s4IIps,synthet1C rubber and 011, 
II, yother pr6dhcts arid equipmerit on which 

mctions; \' !'II " I " • 
. ties used iIi the production of any of the 
a,,nd dispose,\of them as follows: "

11,1 ,; I ' 
red' for rep~'ratlOn i 

transferredlll for r~paration if they are 
uction of ~~1 it~m~1 specifi~d in thi.s para
generally 1jls~d m Ipdustnespermitted to 
be resolven lin favor of destruction); 

disposal iIi I'~,ccord~nce with instructions''. Ill' i' ' , . , . 
Council 'yo~ win iake these measures in 

ip,cistT)QDlie' enfo~cem~4ti;:pf~he :prohibit~ons contai~ed 
, If:l IparagrfLph 'c \vlthout speCIfic 
theJoint Cliiefs of Staff except that, in 
',productionl ~f~yntihetic rubber and oil, 

HU.,..:'!J.,UUJLU' extent Inecessary to meet the purposes 
pendiH'g action by the Joint Chiefs 

, postponem~iit as' yOU may make. ' ' 
" il ' PI' >'1,' .' . 
. ' disarmameft; the Centrol Council should 

,II . . .' 1,1; 'd 11 II '1 bo ' .actlVItIeS an c ose ,a ,a ratones, 
"'......·... ' ...1"'... " technica~ 'I,'organjfations ,except those 

Dr()te(~,tIOn of publIc,health;·,' , " 
""'''''''':''"" and l'elat6d linstitdtions whose 'work has 

.,I,of the' Gerhnanwar machine, • safeguard 
,-,-,-",,,,'....' ...... such persp:H.nel' as ~re of interest to your 

'l.the~eaften:lire~oJ ,or .destroy th~ir 
SC~Ie?-tIfic r~s~arch, If! speCIfic (}a.ses, only 

bhshed tHat' the' contemplated research 
l. I' , , . I • 1 dIds " future rvyar po~~ntl.a, an .on y un er 

,. define tli~;lspeClfictype~ ()fresear~h 

il 

i 
 !i
i, 1'1 
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,,' 
--:rr<1""",-,,~. G 

,:t,;:;u.!~_I.-=+7'i-f"r"rmiI,:,· nt
I·"~-~';"""" " 

,,·1 +I~ 3;;:.~:~L~," ~!tJa ! ' 
.Ba -S~I ' 

'Fil~~U;~(I''1 

, , ,e~Qx :I",I\~ , , '\ 


I 
'I I' 

. ;'1 I 
"ill 

lI'1'1' 
acti~ity any 'perso~s ' ,;ho 

war research, (3) 'provIde, [for
I" ' I

discloSUI1I~I'of the IresQ.lts of, the research 

I, " ' , , 
Council yo~l,will'aaopt such measures',in 

\ i'l '\' ,', ' 
onr:~:Farat]op. anq on ~nl1trol or 

be utih1zed for war produ\jtion, the 

f Ji:l~ : d:\ I:" h .' I' 
'Ist~e ,? ellllca s; nCilJ

an.d ma~~rsl~m)t' ~achme ~oIs" :radIO 
vehICles, 9;~~vy ,rnaphmery and Impprta1!-t 

, £1 1111 ' I l' , h11, ant a:pc eqmpIllent.Jn l'm~ 
stated ill, ~1',.aragriPhS 4 a,:ld 5 of tP.ll' 

'. "I ' I 
in, StlCn industI'ies for transfer on 

\ ' 

COu1l9i1, Y4~ :wi;l ppt ~uch me.sures into 
have ha,d aA 0RPOJitunity to review and 

Purposes st'aVed in 'I)aragrap~hs 4 and 5 of

"". 
,a POI:IC¥ perrqlttmg the corm:lr!Hon 

t such convei'sion d0es not prejudice the 
IPIneIlt on re*4~ation laccount, and does not 

, for t~el purpo~es specified in para
agreemeln~11 in Ithel Control ,Council1 you 

II ' l• • 

are taken I~~ fglcIl~tate to the mmIm,UIlI 

of',essentiat IfrcinsRrtation servic!3$ and 

~f tlit rrtinirllPli3helt€;r reqnired ' 

goqds jalid ~eryjces (excluqing goods 
measure~1 to facilitate production are 

throrlg.h the joint Chiefs of Staff) 

Paragraph~1114 and, 5 of this directive. ' '; I I. :, I ,.'.
taken ItIn ,your, own zone pendm2'Ir :' I', ' ". 
 U 

anCl\as :member of the Control 
, for the equ[t~ble interzonal distribution 

ess.nti.all~ tli:~ trposes set forth in 

other Pflva:tel,husmess arran~ements and 
publiG or. qrlasi-pubhc' character 

for the t:egulatid.n of marketing con-, 
exchange of technical informa

ter.ritoh~s. ' S~ch necessary public 
organiiz:f,tions shall be absorbed as 

1 :;1 ' , \ " " ,', 
1 

, , 0 assist in!.q£tr~yin~ out t~is policy you 
mergers, h0'1dmg compames and mter.;. 

results, toge,lher, with recommendations, 
of ~tlf~' ,Y??,will e~deavour to 

I,ll I" 'c 
; II i 

I! I \' 
, ' 

I~ 
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t.dis 
,'I 33. 

ofl facili 
ofl light' : 
suJbsequen i,'f'£>Y¥1f"'<'l 

I •
ref3,]..ure 
gr,aphs 4 

37. I 
ship and 
wiN make 
locfing 
to four 
obtain, 

r:~searlc~ 
German 

fJv~,L<-U'/U,O ".l!L'-/~U.'''''HJ.g perm~nent'closing of the pff~nQ.ing 
l..!-J.o.'1~~JJ."l",. ::tre viol~t~d., 

gr1eern,1elll:S 
can 

!i I • 

I •• uotIon' 0 ' l;r~p .~n 
,',: ' 

nl1'i>nf'\"""", stated [If'l paragraphs 4 and 5 of thIS 

. ,vu,,,,p.LL.LtatlOn 0 

,'" 

. " 
" 

"PI", I.. 
, 

llU;;'lllJ,LVJ.J'OU'IIIl paragraIih'~ 30 aIl~ 32 tQ the prodQ.ctiop. 

ui 

uVJ'''H'LI!,'', of;il :a11agraphs p,oi'flnd ?~" the Control ~~unClI 

vu.'VJ.~:LL\;U in, paragrja:phs4 ard 5 of this directive. 

r>nTC,"t,l'n, ' 

"",,,,di:o.",nTY'o,OTli

~JilC;CVO'+C.IVS are, ' 
'A"~llUla.ll'LJ.OJ. 

,. 

I of a 

.ve 

es, 

gC;>"Ve~iJ}nleDlt to e.ffec~ ,a dispersion of ,the owner

. 
""v ......u,,'~.l! to the makmgi"of thIS survey m the other 

" "" 
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.....~"..£.~t;~.~.. '-:CLASS!riE11 I~ 1~1-'G ' di\CoI t, .- I 
':-::;-".+--., ,,' - : 1 I Ie, lo,l, I]~ I 

' 	 .,' -",',,',.:.1, :'-:::7'~' l:l, '" ';':iJ~'-.or;tvd~.r!D.:11$'JlI[G-I;r,jl Entrv p,~ i I iF"IA 
...- - ".-.. , " Il ~ . ': II. folJl171..lP:fJlfF?IJd!.? - 'J 

_, "',j. ",,'_.. ""'" 'iy _lL lUytz.\ OC:;.!!-H', __ 1,/ FII96et2.,.,~"f't:w, "Ilil,:, 

---. '.-_ ''''''-''--'--''"'~'-''n:~--li'i,111 ox' I'~~:I: J 
".'-"" ..'.I . frl' .... , .~-.--.,..,;~.L;:;.}, .:I'~~'~--I-I-""-"1 , . ',' . ii' 

.... ,i ' ," ,!;':d I Ii I 
" 	 "I I 'I' /' ,I! ' ; t, I'" " 	 ' 

, . 1:11 ' · !I::'I 10 I ,I;,!","'" 
iii ' , " I "I'I, I ' 

zonesofl o,ccupation and Y0U W,ill,., u, rge", "t,he20~dinaticln, Of" the methods and r,esultsof this ,srihey in the various t~:b.es. 11 II ' I!I " I ' 
' 38,IIIiWith due regard tJI11.ragt~ph 4: a: the Cb~trol GounGil should adopt 

such polic'ies as are clearly necbssary WIp"l'event or r~s~rain inflation of a, character 
or dimef~ion which would ' i :'telYI~ndanger ac6~qiplishm~nt of the objectives 
of the occupation. The Cont lOU cCill, in particular! should direct and empower 
IGermanl~~thorities to main~~jn'6 ~s~l,blish contrdi~llov~rprices and !yages and 
to tak~ t~e fiscal and finan~:aa+ II ea,st1~es necessary It?: thIS efld, PendIng ag.ree
!ment In Ithe Control Coune ,ou Wllliassure that such measures as you consIder 
~ecessarJ-{~re taken i~ your o~* I~one,~: ~ Prev~nti-on lo:~ re~tra~nt o~ inflation sha,lJ 
not constItute an addItIonal ~rou.nd f@r the ImportatIOn of ~upphes, nor sball,It 
bonstituiJ'lan additional grouJild for Uthiting removhtl, destruction or curtailment 
bi prodddtive facilities in fulfiWent df the program, f.bI' repar,ation, demilitariza
'Hon andl i,hdustrial disarmamb,htl' :, "'11 I 1",' ' I ' 
, I ' I~I ',',' 1111' II" 1. ' ",'.. , ,
'Power, T~ansportatwn and CWff!bunf4ftwns : ;111 

1 

'" 


I ' 39, I:~ot~ as member of ~p~ Co~trol .councIl a'Il~ zone commander you WIll 

take apI>,i~pnate steps to ensjfe tha,f It , I, i ' ' ,
1;11 ,,' 

" la:! power, tI'ansportatiJr:t and Ilcommunicatibn.s facilities are directed in 
suchl ~ way as to carry ou~ ~he objectivesoutlirie~ in patagraphs 4 and 5 of 
this I€l:irective; 11111ill", III' I ' ',' 

6) Germans are prohib~te,d ~n~ prevented f~0m producing, maintaining 
. or op~rating all types of ~irbraft'lll 'I ill . t ' . 

" "YouI~ill determine the A~k~ke t~1 whic~ ce~tr:a~~zed cqntrol and adminis
~r~tIOz:t or\,power" tra,nsportatI~n! {loud 9,o'lmmumcatIO~sl,ts cle,ar;ly necessary for the 
~bJectlve~ ,~tated In paragraph~Jt,andll~liand urgeth~e?tabllsqm~nt of tIns degree 
of centrah control and admInIstratIOn by the Control CouncIL 
I I /111 "'1 "II' t· ' Foreign I~ade and Reparation:, . .!i'/!j' i'I,:' I,' " 
I 40. IThe Control Councillshoul&lestablishcentr~lized co'ntrol over all trade 

in goods Mid services with fcirelgicou'rlhies,Pendihg agreetnent in the Control 
a,i, ouncil ~6,~ will impose appronti~,te c,dhtrols in you~ ;0wn zo~e. , 

1'11 	 rill: 'I,I 111'1l!I 41, 1Both as member of the IControl Council and! as zone commander you will 
take appr.dpriate steps to ensu~~ ,that ,I; 'I 1'1' 'I ' 

11"1' , II I I, .! I , ,1'1 ii, ,. 
, if',l,the .foreIgn trade ~pn;t'rols,', ~re ,deSIgned .t@,carrYlouttheobJectIves 
state9iI,I,I?paragrapp.s 4 an~ :5 o;th:~s dIrectIve,; . !II " , 

1

?i!;IImport~ WhICh are f?~~mltt€l~ an,d f':lrl1ls1}.f\~ to, Germany are confined 
to th0se unaVOIdably necessary to tlie obJectIves stated ~n ~aragraphs 4 and 5; 

, , J'I:,'iexports to cOlintrie~, !other',:than the Unit~tI Natibns are prohibited
' unles~ specifically authoriz~lld by th~ Allied govdnllhents. I 
' Ii ,,' I i j 1'1 ,I ,r ' 

42, Both as member of title Control Council anti as zone commander you 
~il~ adop;tliia policy which wo~~~,ifor~~r. German fi~A1:S to p4rticipate in inter
natIOnal €artels or other restri€twe contracts and arIlangements and order the 
prompt t~i~ination' of all exishlitrg G~~ban particip,d£ions iIi such cartels, . con
tracts an91trran,gements, . I! II, ",III ,', I :11 , "/', •I, 43, pjipu WIll c~rr~ out l~ IY9?-r z()~~ such progrlfIHs, of reparatIon a~d ,restr
tlttlOn as ~~e e~bodled In ~l,he~ I~greements and. Y0J.t jflll ,seek agreement In the 
qontrol C~\lnCIl on any pohcles'f1~d m~!'1sures WhICP. ~tl,p1ay bel necessary to apply 
tnroughoutJ',IGermany lIl,order ,to ensure,l'Jthe executIOn of such Iprograms. , 

'Ii1 	 , 1II; ,J,I I. 'I'!' •, I ' . j 	 •• I" 	, 

:'1 	 • 'f:i! ' ' 1'1 I,' , ' 

I ~ 	 IPART III, ' !'I 
]! ' 111:111 ' , !, 

,I ,,'IFIiIN~~ICIAL, i! .' 
44 Y..-! 'II 1 f 11 a l' .I: II. h fi L 1 fi'eld' f the prInClp es " 1' ou WI rna ce u ,I>, lCatlOn In t e nanCIa 0 

stated els~+her,e in this direct~tvJ landy,ou will end~~~out tdl' have the Control 
,C?unci~ a~gpt uniform fiThanci~l!, !r.oli~~fs ~ecessary ,It~ carry out the purposes 
stat~d, In ll'flragraphs 4 and 5 0~1 ~hlS d~~,ectlve; You l':l~ll take, no steps desl,gned 

" tOI maIntaW1 strengthen or opewtt(' the: I?-erman ,fina~,c,~al ~tru~ture. excep t In so 
~ar as marl 'I be necessary for t)~e Ipurpo~es speCIfied iniithis d?rectlVe, , 
I 45, The Control Council s~oJld re~ulate and co~tJ!.·ol to the extent required' 

for the Pu.I~¥>oses set forth in PF~g",phs 4 and 5 lilh,e ,iSSlije and volume of 
, ;i 'li':1 	 ,- i'l 'I 

',Ii,	
,I 

:;' I Iii 
':i 'qi , , I , 218019} 	 I,'"I 	 iii'. 	 , 
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. the extension of 
'ples: 

<, 

. : adcordance with' the' 
. ' I 	 . 

w'ill ~se Aliied Military 

IPQt;seS:Sl·lO~. Allied Military 


LLL""'~,"'.LL in Germany 

~~~.~~~,~~~~~. at the 


available 
sufficient to 

the cost of Allied 
, tion is made 

1 • be: seized, 

atlOns or restitutien
. I ., 	 . 

'Ii I·.. . 

! i I f0110j these policies in 


· ·1 the cuirency which yeu 
I: :' . df Allied Military 

· such !currency is found 


II" I '. 
: until receipt of furtlher 

, IReich~marK on the one 


H.e':Y:~verJ a rate of 

military accounting
i 

. I ' 
· I yeu.
I .1 

I I., trel Council,. yeu are 


I 	 effect such further 

the purposes of 


transfer .or other 
qrofher preperty. . 

-.~..~-,..,'.. for yeu to mtroduce 

Ipersennel, and to 


to I be locked under 
. . . I . . . 
tJuc'u.",v.., , and similar financial 

. I . . 
or o/emteritl only' to 

1t'lt:LI'Vi~I'i.· ~tatedin paragraphs 

emoluments or 

limiting the 


.L.L"'>"~"~ than the lewest . 

nen-military 


JJ."'i"~'JiL". or other' emolu

.te the..fermer Nazi 
I ' or .. supervised 
I " 

"~r...u".. from an .office or 
1 
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" . 

.it,1~f " , .. till, " :i!'~D__':"'" .'''I,:z~t~~~.:/I
'~:5{CLP,SS!rIE-b-, '~"'-'~!'RG ' ~(O,~ /.' I 

1".'! ,lll q, . B IE'S'" I'1 1

}JJ~';;9ri~1!yJ!D.1ZS"illl;-jle:"£T;'~I'·Fnt~/iI!JPw~JlIJ~tt 
\ Sy _1(_. my,.:., O~;JI~~i2!?'~*'t=t33:1m..~". "j 

':l---~.~~:~ .'. 	 'fLl--:r[ ";() III I,;'0 	

',II . ,~,;( '.:!~";: I':. ie..oX :I---+,-+If",....-"---t- 
'II' . , 'I!~"I'''' ',' ,'" 
,'I Iii, 'I" 
:)1I :;: 	 I! 

::I'iI 12 " 
l! '. ,I I, I ' ~ , , .1 . . . 
~I, ,(0) to 3jny p'er~Qn arrested ~~d de~med m accordanc~ WIth 
"1, para~raph 8lI4l!lrin~.I,Fh~ t~rm of HI~~arrest'i or permanently; m case 
.J of hIS subse\:Iuent conVIctIOn. II" 	 , 
::i 0. You will take 1~~6h a~~i~on as may be nece~sa)~ to insure that all laws 

flf,d .pr.actices relatin¢J 'to 'I~~xation or lo~her fields of ~nanc~, which 
o,}scnmmate for oragamst :any persons because of race, natIOnalIty, creed 
?t! political op~ni?n, 'tiP! be a~e~de?, sl!-sp~riaed,: or abrogated to tlhe extent 
nbcessary to e~Immatel~1fch 1~~cnmmatlOn:1 .IIi .: : . . .II! o. Yo.u wIll hold! the G~tman authont~~s r~sp?nsIl?le for ta~m~ sl!-ch 
measures m the field of It~xatI6n and other fieids of publIc finance, Illcludmg 
~~~toration C?f the tax ~h~em ~~d !llaintenaric~ lof tax revenues, as will further 
tfte accomplIsh~ent o~ Itjh;~ obJ,~:ctlv~S stated lIt\' .p~ragraphs 4 and 5. . 
II.l d. 'you .wlll eXi~~C1Se,)~eneral sup~r;V:IsIOn. lover . German . pu~hc
~X'pendltures m order It?lensUjre that they a·re, conSIstent WIth the objectives 
stJf!,ted in parag:r;aphs t: and 5111' , II'.! .', ..
II'i e. Yo.u WIll II?PO¥P~. orl.\block all. gol~,,1 SlIver, currenCIes, SeCUrItIes,

a~~.:ounts ,I? fin~nc~a]IJ,It~tItu~~?~S, credIts, Jv;aluablel papers, and all other 
alssets falhng wlthm tihel follo,wmg categones/',: , , 

II' 	 II I '))11 I I ' . 
.: . (1) Property Pf:ned 'qr con~rolled (li,rectlY0r indirectly; in whole 
'I or m part, by anJ1lof thelfollowmg: 1'1' ' I" , ' 

.II . (a) TheG~rmaIiII Reich, or aby Qfthe Lander, Gaue or 
Ii p~o:v~nces, an~ I~re~s/ M~icipali~~I: ~r: ot~er similar l?cal s!lb
;: diVISI?~;,Or ~r! ~gen~.y, or mstr~eN~hty ?fl any of them ~ncludmg
J ' all utlhtI"S, uIf~r:rta~I:pgs, pubhc corlporf!,tIOns or monopolIes under 
,I the control of I~n,y of;: ~he a.hove; I j I' ~ I '. 

(I (0) Gover!Jme.ntsJ.11, natIonals or I,reslden"ts of other natIOns" 

,', including, tho~~I?~ terjr.)itories ?CCU*i~,d by trem, at war with any

'i of the Umted NatIOns at any tIme smce 1 September, 1939; 

'1,1, (0), Tdhe Ni'+h ;r~~t:~y, its .forma#i9.fs, ,affilVad~d associabtions and 
.• supervIse o,gan, ,Iza Ions, l~S ffi ea mg mem ers ano(¥~1s" 

supporters; Ii i ,: il~ I1j,' "\ ' d 

(d) All organizt:J;pi'ons, clubs or lother associations prohibited 
or dissolved b~' ~ilita:t~ government;; qi ,I. I 

(e) Absentee I owilers of non-(l}erman nationality including
UnitedNatio:ri,~1 and.JEeutral Govetrl.bent~ knd Germans outside 
of Germany; Jill. "jl . 1'/': I.. . 

(f) Any J!nstItut~o,n dedICated ito PUbJIC worshIp, chanty, 
education or tHki~rts arld sciences whith has been used by the Nazi 
Party to furth+:r, its .i~tbrests or to c~#k its ~c~ivities;, ' 

(g) Persons 1~q.bJeqt to arrest un:der 'prOVISIOns of paragraph 8, 
and all other p~r;~ns :S,'i?,',ecified by mil~,i,',ary, g,o~!ernment by inclusion 
in lists or oth1fTIise. JI~ 1;/, , 

I (2) Property "]h10h has been the subject of transfer under duress 
lor wrongful acts ~~ Icon~~pation, dispqs!l~ion 'o~ spoliation, whether 

'i:!pursuant to legis1a~i(i)]3. or "By procedure P,'ll,rporting to follow forms of 
I'law or otherwIse. III I 'i,,11 1"'1,11 I 

:;1 " (3) Works of 'flrlt or.' iC,ultural mater~al of ~alue or importance, 
::regardless of the oi:nershr~):l! thereof. lll: 'f ' 

You w+~~ take such actionll~~ w~,n insure tha~':{tny! iI4pounded or blocked 
ass~ts vrtP be dea~t with onI)! IB:S p~f~itted. underr~icenses lor other instructions 
wlll1ch you may Issue. . In It~e; oas~ partlcularly dOf ,property blocked under
~1) (a), a:~~)Ve, you will p.rocee41 t9 adQ,R~ licensing m~s?res ~h~ch whilemainta~n_ 
mg s~c~heroperty under surr''11~lanc''11 wou.ld permly~ ItS' us~ III conSO!la~ce :WltJhthIS dlf~~~IV~: In the case .0f!I?;flope.rrY. blocked .und:~f.I, (2): above, .yo~ WIll mstltu~e
measur~~::1 for prompt restI~Uj~IO,n, IIfI~con~ormity r~th, ~hel obJectIves stated m 

, paragrap,hs 4 and 5 apd subJect! to app!roprlate safegu1ards td prevent the cloaking 
of Nazi ~fdmilita:istic inHutMce,. <1,j:l. . /;L ,.! . . ' 
, 49. I,JAIl . foreIgn excOOIt?,Fl! ;trall,~ctIO~s, Incl~~mg t~ose ar~stllg out of 

exports ap.d Imports, shall by icpntrQl1ed WIth tihe! ~Im 'of preventmg Germany
!rom.de~y:lopi;ng a war potent:~l 'an1liof achieving t~e o~het object~ves set fortJh 
m thIS d~fectlve. To affectu~1f1 the~,i~j purpos~s thf ipontrol! CouncIl s~ould-

. I~. Seek out a~d reduyy ~ thaI pOss~sslOn ap.q' contr~l of a specIal agency 
all Iq~rman (publIc and lppvate>/i! foreIgn exchange' anii external assets of 
ever-X'l kind and description1locat,ed within or dU,,:tIS.Ide Germany. 

: 
: . '. II: ';;II 

" 

'.:'II : ' 
' ,II .' ,Ii 'j " 
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all dealings 
transactions of 
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22 "January 1945 

, 8. I, 

I II . 
I,

o;v.twn Dlapatclles 
l 
_ 

I ;:'1 ' I
For pest 1 t f:ip;pe8:r~ that under the 

UQl""",'IFACS the le1's 01' staft nave beeD 
' SOAIP relet post-host till tle.smatters and 

baa sent meIi8IYE.S', i, 0 the CO~~:l11~d 'ICh.iets 01' Staff 
j80t under name SOdI_ I' l' ',I ' I' . I I 

It. Is n"':t'l'A:"'1iII1~·"~,.,It that oOlpies 1of these serles 
are avail ' reque~~11 and fFlould b.e. ot 

oenet1 t 'to , reteren~~ purposes.As 

.5~tc:..:)b!:'4 oo~ta11\ r~ortlon upon 

It 18 'thetr~queslt be made of 
a oOPT ore80 ,two 86rles of di'spatohes. 

1 
: 

1 ,'I /
specttulll1,' submitted,. 

,d' .i: ,: ',I ' . 
~ I' . : : "I .
;1· :1:, I 
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I pers::'nnel as 
. CO!l'Jria:lcing . 

:1.e1' ral C 
chief US repre 'I 

u.j~~"J~v.p1aced in cn~~aR 
S of the o~cup 
he US G:\~1.iP 

~.""""'J.ti:)n."ll'Y Fc:rce~ 

5., 
tFle Chief 
headquart(~

I ,

US Group,; 
US ~rltlY) t 
wilJ,! be 

the poliCies 

By command 

R, B. .smT.!!~TTJ 

USA> Adj\.l 

A'& D,plus: 
2 

- - J 

I ~ I 

SEGfi'.1T 
CG~ E'i;ope~-Theate.:. ~ 

of Operations, iTS Arm:l 
t: 'U)rvIS'" . · f 

/j /-:':;J, '65 

9 Aug 1944 )\' 
\ F'T'O 

. ~"....~t\..; GD. 

subject: Post Hostilitie 
b1isl1-)d a US nucleus 

i1 (Gerxl.:any). The Group 
re.3u1t ofreco.m.;nendatiorl, 

""""V'-:'L_~e of s~i.ch dl.:r8ctlves:, 
be. p::,;;~'ding b3fore the 

Br.Hish· and Soviet 

tion undei.. the' dire0t ! 
Op0ratiOfl.S, ·US Army • 

0:;tA:f..].ed as Acting 
1 io;:, t!le foregQing 

.US G:roup. In tl1e' 
cc[i~)in8d co:nma.::::d is 

fr{);nt,j.me to tin:.e to 
r·eC:i)m..:nen:l?:b.~)rJ.3 to this 

" to be assigned to the 

~ ~'! I 
Theater o! Oper~tions, 

as may De needed 

1 " 

i of th'e' US Gr0up' arid:tn the prL• I I 
the11e~0:, . Brigadier raJ. 

"""V"',',", dJ.v:\.:n:-ns of t!1e US 
Al1.i~d Expeditio!".2.ry .Force.'I (AG 3;22 1msr
: . I 
'i 

i 
.W.I B. SMIYrl, 
ral, U.SoA., Chief of Stair 
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Copy No.1 01 

NT [~ GERMA..1'{Y PRIOR 
SURRENDER, ' . :,' . 'I ' ' .'I ! 

tion aSI.h~Y be necessary to meet 
Co . II, ssion lin regard to the 

iod befo "efeat Ior surrender of, 
Austria aSlff~ o,verrun by the !orces 

. The same Ipohcy wIll be applIed to 
of GermatiyeX:cep~ where different 

provisibnS61f tHe P6litical Guide at 
'-''-'<~U..LL;::; specificaJi]yl' with 4-ustria, . 

II, "I
"'~:L'''U'-',-,-, and willl'ext~nd lover all parts of 
, ,as the for~e~ ~~de~ yourco~~and 
,.Ii In, Germanx;p.rIor, t;o uncondItIonal. 

an occupyIng: Power., . 
, L II! I 

are, clothed 'r'i~t,h, SU,,preme legislative, 
'n",Ull"'" in the areas.P9cupi~dl by forces un~er 

constru~~I:and Inyl,udes, author,Ity 
, Ie orlappropnate In relatIOn 

. the objedti'r:,es ,Of !afirm military 
, Ii" I , ' 

to deledatie, the authority berein 
I::l II . I

ImeiIIllJlers of yoOur c91flmal1d, land, further, to 
riate slu~-dele~~tions, You are 

command'l,a s M,Ill,tarv Governors 
1 

1:1 " ," , 
. '" 'I 

military courts fortlie control of the 
to vou dJsi~rable, And to establish 

," andlpbwers, I 
mili tary ad:r:iJJinistration which will 

Vu,aL'.LLF,' , acting'l'in the:interests of the 
>.J".'!"":,,, and United Kingdom civil affairs 

headquar,t,e"rlls W,iI,,I he a, matter for'. '!I! I I .' ' 
shall be disp~ayed at headquarters 
administrktion sha:ll be identical 

f I oil d: I dby orcesun er your cornman ,
' t I 111 IClrcums ances" I. 

, I 1'1, 1" 1 ' ' ",contaIn nq .po ItlCa agencIes or, 
" and Unitea Kingdom, United 

. ',', , appointed at Ytllo,Ul", hea,:dquarters will 
.11 

1 
' "1'1 I I ' ,

"'1'>'''~L\'i,,.. ••J'> of th~' ~nited States-United 
I not particip,a'ne unless and until you 
': it will be s:u~ject,a~' to time and 
: Staff on youf ;~eoommendation, 

for Germ~n~; Ap1endix "B," 
'" Financial (j-uide; ,*,nd Appendix 

~~"'Jl1t'U hereto. Ii" 

'I: I 
,I! 

iii' 
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II 
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t; 

G ~COQ ' 
,.. ~'-' II I r~ IIv,"" 

Illlnll"\]7Sil'll f1 ntrv ~~r,,, , 'Hl"JI:~','n~",-,,-,,_ -lIU"lil 'I/JII'~~:L'
;i r;,,,t It" lPP,.\ o<::J1.mltj__:II' FII66e/tm~13~ '~. 
,i •.~:.::'-:::":: - ,'. -~-:- L~l ~I,:~1U !Ie )61'1' , t 

" :':',:1' . .,ox, ,I,

i --, ,~, I"'J :11'-"" :,j -1' 
~j I :I'!I' 2 • :: ' 
ill ": II ' ,II 
) ~, II 

AP,)PENDIX " 11 "~I "Ill, 1"/1 
"I p"il't' I G 'd 1'1
,I , .,~.llca UI e. ii, , 

'''I . • I III, 1."1' hi . b' , dI.'I The admmistratlOn shaH'tie firm, It WI'rr ,aLt e same tIme e Just an
'humd~e with respect to tli~1 civili~n population! ~b far as consistent with strict,
milita~lY requirements, ~bhlwillljl strongly disc~ura:ge !fraternisation between
Al1ie~I"itroops a)1d t~e Ger~~l[l: ~m?~als and p?pdl~,t~o:q.. ~t should be :ffiad~ ?lear 
to the ilocal population thaijj mIhtarty occupatlOnlls mtended: (1) to aid mIlItary 

opera!t:ibns; (2) to destroy NahsmJEascism and th~ Nazi :hierarchy; (3) to main

tain dIkH preserve law and B~cler; '~pd (4) to restore normAl conditlons among the

Civili~~ pop1.l~ation assoo~ IH poss,iqle, in so far a.ssnch conditions will not inter
fere Wifh mIlitary operatl0'1~", "'I "I"'j 


, 2\ '1':,'1 (a) Adolf Hitler, ' ~'f~ chie,i INazi aSSOCi[Lr~~' a~,dall peJ:sons ~usp~eted of' 

having ,I committed war crimes Will,) be arrested and heIdi for InvestigatIOn and ,,
subseqNl'lnt disposition, inc~~lding ::Ithose who appehr on list.s dmwn up ~y ~he "jUnitefLNat~ons which will ti<l fom,*~nicated to ,Y?'* The.lhe.ds of ali minlStrIeS 1and o~~rr hlghJ?ohtlCa~ ~uf\q~~ona~,t~s. of th~ Gef~lan :;Re1ch and t.ho~e Germ~n~ 

who ha~e held hIgh positionsiln oceupled allIed conntnes found withm OCCUpIed, 

territdr& will be interned a~d Iheldlpending furth~~ iJistrhctions. , , 


(bDriThe 
same shall apljIX in tl1~ case of anyi ll~tional! of any of the United ' 


Natioris:lwho is alleged to h~~e corliihitted offencesi'hga'insthis national1aw and 

of anyl r""ther person whose :6Ia:~e of;I';tiesignationdRP,ears dn lists to be similarly

communl~ooted. ,'.1 1iI oI: ~ I ::t ' I ' , .
, 

' .3.j ,ip:'he intention is to ilIi,sSplve~~e Nazi party tllroughqllt Germany ""soon as 

possiblyi'i: In furtherance oflr~tS ?l::i,J~ct, you shou191'1 (~) ta~\:e posseSSIon of offices 

and records of an party 0ljgalllsatlOns and make! hsts of them; (2) suspend
acti~itle~ of ali.party orgaWi~ati0p.m except .th~e ,whichl you m~y require, to
contln~'lto functIOn for admwstratl~e convemence !,i(3)arr~st and ImprISon hIgh 

party o~Cl~ls; (4) take p~rty Ipn)pertYi' mto cu~todYl T,xcept fpr those orgalll.satIons 

speCIall?'iI,::dIrected by you m (1~ ~,pove.i IJ A speCIal ~~O,Illlt Shou,l~ ~e m!1 to seIze and
depres~rvr :,pH records and plaIf~ 19f th~d <!erman mIllt~ry~rgilm.satIOns and of theNaz~ p~lJY, ~nd of t~e ~ecu~l~X, .Crtwm!11, and <?f4tna~y Fohce, and records of 
NazI ecoIfomlC orgalllsatIOl1S dnd'mdlfstnal establIsHments, I ' 
'I'I, I-Ill ' ',','
"i III I' III

4: lYou will take steps to, prevent the operation :of all Nazi laws which
discrimi*,~te on the b~sis ofl ftce, lc~l.our, .or :::re+ql: or I P?~it!calopinions. ,All 

persons I"[ho were de tamed OF IPlacedllm custody oJ! the NazlS on such grounds 

should bb" released subject ill I requitements of s~ctlrity' and interests of the
individrl~',l CO)1cerned. 'I I I :! III j' '"r ',. 'I ' , 


- I I' I : "I~ , 'II I 


. 5·.J1t.4) The operation of tfy, criQ],inal and ci~i' !,",urts qf the German Reich 

IWIll be sus,pended. However, '1Ia,t theo:'"eftrhest possd:il~11 momen""t you should permIt. 

their futt~tioning under such :t~gulat!ion, supervis~'dn, and Icontrol as you may 

, I 
lJetermiIidl The operation of !lolltic~11y objectionabl~ !Courts,1e,g" People's courts, irill be P":~"',~mane~tlJ:', suspendr~ IWi~~,li~ .view to e~I'~r-.tu~l abolition. All Nazi

'elements IfllIl be ehmmated froztt! the Jt;lalCiary. ;II , I ' 
1 , 

I, (b) ~~curitJ Police, exclu~j~ Q,fpinal Poli~'I~ut ,including ~tapo and$lCh.erhe~s9.Ie~st, should be dI~~r:rry.ed;):h.sbanded an? i'lmpnR~ned. Onmmal and~rdm!,rJj Ifohce should be ret..ned s,l'PJect to the rellIov.1 01 Nazi or otherwiseundeSlra~lr elements. Ijlj " ;'i' j 'I ,. j
I '6. The replacement of local GO~lernment official~,~" who may be removed will I" " a1k I I 'I 'II I 'I' , I~hest W.il~ht ppe Supreme Co!llmb I it~r~' ':I~OdWbil1 dhecid~ if~ethe~ the. fUffillctioning of 

t e mIl any governmen t IS et er serve y t e ,ap'p0mtment ot 0 cers of the9ccupatio~jforces or by the usel9fltlw1~rvices of G~~"1~ns, Military go~ernment
')'111 be efj'1ptea as a general prm9,ple"ti!lro~gh mdlrl"il rule, IThe PrincIple, hnk 
fpr thIS I;tl<;hrect rule should brl at th~ I~IBeZlrk or Krel~ leyel; controls at hIgher1~veJ8 wilHbe inserted at your f\ii'oreti~n, Subject f+1: any nfce"!,ry dismissals, 
10cal OffiCials should be mstructeal to con,tmu, e to earrYj out theI~ duties. No actual 
appointmMlt of Germans to iilil10rtaJii posts will b\! madel,mtil it has been 
approved IGy the CombinedC*:i~I' of!i~Stall, It slW!\ld be made clear to any 
German, ~fter eventual appoIntment-,to an IITlpor' ,post) and to all other 
<1ivernmerlaJ officials and empJ¥~<ies, toMt their conti~ " d employment is SOlely ont~e basI~ ~{~I~atIsfactory perforzp~~?e ~n:p behaVlou~'IIi;n general the entIre Nazl 
le,adershlp, i',"lll be removed from ~QY N.f of authontrtnd ,no permanent member o~ the German General Staff not of the,!J¥azl hierarchy rwill10ccupy any Important'II ' , "'I ., I ' , 

::, I ';! /; , : I, '':' ,.:f, II I 
i,l '11.'1, 
JI I 

;:1\1' 'Ii I I:: 
II 
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Governmeptal or Civil position. Thel/([}erman Supl~e~e Command and General

S~aff w~1119* disbanded. in such ~ l'Ya:r~I~~will insure th~t its Pbssible resuscitation 

later wIll 0,1 made as dIfficult asl !posslbl~! II!: ' I 

.1 7: Sk~ject to the provisio4\!9f pa,11 aph 10, ",\~·\o tJ1e~xtent that military

I:rttere~ts {:t~e not preJu~lCed, ~~ee,d .." ~ f speech. ~n,4 pres~ and of relIgIOUS

~pr~hIp sK~uld be permItted. 1R9nslst~nt wIth m1l1:t~ry necessity, all religious

lI~Stl~utlOIf71.1 s~all be respected ap!:d all,~f.I0rts will be \mla.de to !preserve historical 

ardhlVes, 9~itsslCal .monuments, ~ljl~16bje;9ts of art. ..' !I, . .
I . 8, Dn?lomatlC and consul~~. offic~~ls ofcountr1e~J at: war with any, of the 

Ulllted Na~lOns and of neutrals Nv:Ill be,'(fealt with in accordanc6 with instructions 

to be iSSU~d!1 by the Combined C!fuit~fs o'f.ISt.aff. 1 III!·' . I . .' 


!I" . 1I1I ·':!III . 1'·1 ,~, (ao :ilPr,isoners of wa,r be~(rq·gil1~'lto the forc~s~t the Dinited Na.tions and 

aR~ocIl;1ted laatlOns and th~I~ :d~~Ionals:!1 confined, II\M~neQ. or otherwIse under 

re~~ramt b}j~lGerman aut~lOr.Itleslr~~ll belt:reed fro~ copf\nel1?:ent and pl3:ced ,!n.der 

mIlItary c~El;ltrol or restnc~lOn a~ imay ~~ app;ropr~ate li,endmgt ot~er ~lSposItI?n.


I ,(b) So: I:far as practlCable/1 ~f~r,~:d~n.tIficatlOnl and, eXfmmatI~n, AllIed 

~a:ltlOnaIS~~?Uld be ~>;Iv~n . O~I~tt1f.Ity :,IX"{ Jom the ~nll~~. forc~s of. theIr cOUI:ltry 

If repre~~red by l:llllts m tJieaFre;q~. to serve m 111?our bajt.tahons <?rgalllsed 

by the mIht or mother app d ClvI}ilan work, pr9v1ded theIr loyaltIes to the

AI~ie~ hav~ . en determined a'l ' !t?ey,:!g,::talify physN~lly: ~n~ otherwise. ~ll 

prft~tlCal . sures should be t{:t~~? tA~ l1?-sure heal~l}11 an.d felfare of Alh~d 

naponals. I~hey shoul? not,b~ ail9)Ved .~~ dIsJ,lerse un~l+ Iplans ffTe made for the~r 

em!ploymenrl,pr other dlSposItI?nlll form~f prIsoners 0t !~ar.re~ased .by the ~IS 

may be founq, They should be Id~ntIfledjand requests aaqressed to the'1r respectIve 

military cohhllands for instructiHrtsas t6j their dispos'iiIon, I ,I . 


i (c). AI~i~d. and ne~tral civ~*~J !in~~tnees found ~*t th~t~~ritory sho?ld be
pl~ced m re?,~rIcted resIdeI?-ce WI~r\ prov}I~~on bemg maa.~f, for theIr care, until they 

sh9w . that ltip.ey can provIde f?t'II~h.em~~lves, Wor~ isn,?uld, tk provIded wh~n 


. pr~ctICab~e·I,1 They ,should be I4~~~lfie~Hi.as to natlO~'a:hty i ml.order that theIr 

presence ml theterntory may belPommUTIlcated to theu.'lirespectlve Governments. 


I (d) If. f~asible and practical)h~'1 enem'y nationals, ,btD"er thail nation~ls of the 

co~ntry unq~r occupation, willl~.~ .ide*~ified an~ reg~~ter~dland those whose 

frerdo~ ofl jfpov~ment w~)Uld e?-?~~ger:i~pe se~urity. ~!II!the; aqn~d forces, or be 

oth~rWIse IPrp.esIrabl~ wIll be IItt~rned',8r theIr actnnHes ,curfalled as may be 

necessary u~l;ler the cIrcumstancer·! \"\ III It I' I' . 


,110. (a)'l::T.he propagation o! N~zi~:,qpctrines. andpropagapda. in an:r form 

shall be proNt;bIted. , Gu~dance on Germ~~ educatIOn an~1 sdl;toolS WIll be gIven to 


.youl in a sep ate dIrectIve.' I 'I· .'11~ . . I, dl ' I , 

1 (b) No: itical activity of ~f1Y .ki~di ~h~ll be coun~eRanced ~:t;ll~ss authonse? 


by you. U you d~e~ otherWI~e~ tt IS ~~sIrable that perther 'p?h~lCal perso:t;l~h

tieslnor o .. II;I ed p~h!lCal group~I~~all ~~ve .any part ~f!HetermtnII~g the polICIes 

of the mIhta'ty admIlllstratlOn, ~t is essentIal to aVOId!tany co~mltments to, or 

neg6tiations'{yith, any political elJrhbnts!l lGerman politipalleaders in exile sha}l 

hav~ no partlj~ t)~e a?ministratio#·II, '.::ll . I :,1: " I. '. .' . 


1(c), You! WIl~ mst~tute. such cen~OrShIl? ,find co~trol 0l(pre~s, I1rmtmg, pubhca

tion~, and t~ei dissemmatlOn of nrjW~ ,or 'y~tfOrmatlOn by !~he . above me~ns a?d by 

mail, radio, ~~lephone,and. cable or.l9the~, f,Peans as youJ'~?nslder necessary m the 

in~er~sts of wilitary ,secu~Ity. andl:l~~tell~p~nce of all kIllIGS ~nd to ca,rry out the 

prinCIples lai~ down III thIS dlrectti!e.. ,'I Iii ifl' " I '.. . 

11. A k'lan should.beprepar~~! by ~~u to prevent tv~nsfer~ of tItle of real 

and \personalj'property Illtend.e? tp' def~~~, evade, or ~~OId :.t~~ orders, procla

mat~o~s, 0drb~~I~reesof the mlhtai1rr ?o;Ftfnment or tJli1e :decislin of the courts 


1t l
esta?hshe o-'L . 'Ij ;,! III . 1'1·' I •.I 

, il2. (a) All property in the Ger~an ter:~?tory belongI1fg'lto~he (j}.erman RelCh or 

to aJy coun~tJ!+~ith which a.ny of tp,e [lJn.it;~,p. Na~ions ar~ ~~ war vrIlI be controlled 

dire9tly or 1~.. ~lrectlY pendmg fUlthe.~ m.:".'StructlOns, subject to such ~se thereof 

asyoumaydi . ··1:1 ill 1.'1, I,


'~b) YoU1~ . esponsibili,ty for t r: p!o:~e~t~ of tJ:te U lillred ~aylOns ot~er than 

United King~6m and Umted Stat~s ~nd"t~elr natlOnal~~p area~ to be hber~ted 

or o6cupied bNAllied forces shdVllbe t~r same as fOf e property <?f U:mte.d 


.Kingdom andl,lUnited States and Irffirn:~tiona.ls ~xceRt ?-e~e!a dIstm,ctlOn IS 
ex ressly .prdvided by treaty or agr!-lfmen~J Withm I. IImltslas are Imposed
by~~e milita~:tlsituation you should 1.ake ~.I~.llreasonable s~Rs n~cessary to preserve 
and protect such property, III, :1,1 .. _'_,_II i I . ' 

JI~ i' I;' I .~ I I B 2
[27532J, I' I " I. 

II I {il II 

il I II .1· 

"i i :'1 !. II 

~I! '! i I I 
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 II A*fEN?IX '~~jl"'l I, " 
' , II'I IP9Iitica;} GUIde for Jlu~trla., I '," " 

l~i The political aim~l~f th~'!~ccupatio!l of !4~st~i;a '1"i~1 differ fundameI!tall~ 
from I;fhose of the occupa*'9I1-0f :W~rmany 111 t~a~, th~lr prImary purpose wIll, be 
thatIof liberation, Thoug~1 it "~ln be o,f grea;t,!~mport;;tnc~ tha~ the OCC~PYII!g
forces:1 in Germany shouldl,lrpake, ',lfj!jgood Impressw~ on tpe, Inhabltant~, thIS WI.ll 

be of I' even more importaljicel in .Nustria and the: ImpreSSlOn to be aImed at IS 

o~ a jdl1ifferent kind, You IShould'l:t~y to insur~ ~hht occ~pation by Allied Forces 

in no\way suffers by compJ.:tison ,vfith occupatlOnllby Germans, 


I 'I 	 III I " :11 I I'. "AI" A' h ld2;1 In: applying the'p()li~ical'g~ide at Append,Ix to ,ustria you s ou 
bear lih mind the followingl~oints~;-I>l1 . I!I III 

(I II 	 1 / I ,I I '., l' h Id b a~ Paraara~h I.-TIle attitude to the Austl1Ian, popu atIOn s ou e more 
J 	 \' h'II IG' III Th I'll' b d t d'II frIen ly t an Itt,. ~r~fi;py, er~ ~ry Il e no pee o. lscourage some 
I ~egree of fr.ate~Ipsa:tlO~.. In addItI~n'l,to the :fo~r POInts enumerated • 
" m the last sentlFn;c~ IUi;I;ns paragrap~l~he fo,119-yvmg should be added:
!il' " To liberate ~1f~tria:!ifrom Germ.an,,~Om,InayIOn and pave the way 

,II for a free and Il~~epeIf~ent .AustrIa~ II, ,'. . I. . .
~li) Paragraph 6,-A ~rg~ p.fRportIOn oi th~!tdmlms,trative posts m AustrIa 

'"I . have beenfillea! by EelCh Germans land, th~ replacement of local 
. It government offiqia;ls, n1,~y therefore p~;;ve to ?e more compl~te than 

III In Germany. ImIlelr ",replacement snould' proceed as rapIdly, as
'I practicable hav~~g ,reg~'rd to the reqi:l:irements of, military security!I' and administraiiV:e pps~ibilities. E~~ry .endouragementshould. be 

:1 given to Austri~*fun~~inted by Na*hl,sympa~h~es to fill. the vacated 
~I posts. Only .thd., inig~eS,r,l!apPointm,entsw,III reqU1Ire the prIOr approval. 
'I. of the .Combme~ Rhle~?I:of Sta~... III!,.' '. ' .' .(~ll In A~stna there "'1 ~o l,iJlermelhato a~!nI,II:'ltlVe U~l t. between the 
II Relchsgaue and ~It~ Kr~~~e ~n~ t?e prl~~lpal lI,?-k for CIvIl affaIrs m~st , 
,I therefore be the former luntil It IS pOSSIble to restore the old AustrIan 
U lander. II: 11:,'i. ,'I~:I' ! ,I , 

(d} Paragraph 10 (a),~In ,addItIOn to NaZi ,(Joctrmes and propag.anda, It • 
1 will be necessa1yi to pr~hibit propagahda, fo~ pan-Germanism and 

renewal of associ~~ion ~fth GermanYl : II II\ 

(e),IParagraph 10 (b)·~JlI:You sl!i.ould be prepared to give more latitude to 
il 	 political activit in 'A~~tlria than in q;.~rmany,1 

II ",II : ,II I i 

\! , I" I Iii II- , !III 1'11 , , 

",I 	 " A,'PP(E,'NDIX ", C,'',:, -', ..' , ' : " II; ill . lid : 
I , ,,Fin~~Pfal :9uide for GellIV-any;.,· i, ' 

1. ~IUnite~ States, Bri~~s#an~llbth.er ~llied [fJrces w~l.1 use All~ed M~Ftary
marks tfipd R~l,chsmark currrp;c~ o',r"" !lco~ns In t?ef,lrlll,posse,~~,IO~. AllIed MIl!tal'Y 
marks ,~~d Re~c~smark c~r~+p!~.y al!:~l com ~o:w m l~fFculatI<?n In Germany WIll be 
legal 	 tender WIthout dIstInctIon "and WIll be >Intercliangeable at a rate of


~ilied Milita~y marklll:t!dr ,;'~,:,' 1',eichsmarkf ,i\,!ReC,orcls will be ,kept of the 

amountJ':1 of the Uerman ,I ;marks used by the ' forc~s of 'each nation,Reichs~f,editkassen,scheine andoth~r iGerman Millt~rycurtency will not- be legal 

' tender I~,' Germany. ' ' 1'1" ',I:" ' _III' I,', 'I ' " ''II ' , I, 	 /,1 " ,
' 2. 1[n the event, howev,elJ, tha~for any reasl;m adequ;;tte supplies of Allied 

M.ilitar:)I,llmarksand for Reic~~:rpark~liare ~ot avai~aple,.'thellJnited S~a~es forces

w~ll us~ !y'el~o:w seal, ~ollars an~, r~guJ~f Umted State~: COI'~~, ,and ,the BrItISh forc~s 


' WIll use !J31'ltlsh MIlItary aut~~~I~y nqtes and regu~3;~1 BrItlsp. eOIns.~epords WIll 

be kept (!)f the amounts of cur~enCleslused by the Uruted Sta~es and BrItish forces. 

' I'!" ' ' - '. 1111;' 11111 ' . 11I1 • i " 
' , 3" ~f It' IS found :r:tece~?N~ ~~ ;use. U lllted ~yljite8, yepowseal dollars and 
B.M.A.J;l.otes, the follOWIng p,r,olvISIO,llS wIll apply to Isuch use ,:-;- , , 

1,1 	 111 "I) I I" I ' I 

(a) ~he rate of exchang~.~etwe;~p. the Unite~. ~tates ~ellow seal dollar ft~d 
" :11 t~e RM:A. _note 'Y:Ifl: be ' :': ,iiollars to one' p.oun'd, ~~d the two CurrenCIes 

'Ii, WIll be Interchange::)',~1e.1;a;"lt that rate. I 'E,",he ,Un:Ited States, Treasury,,
,I will make the necessary a!r~'angements with the British Treasury. 


,(b) ifou will issu,e a p~H~ama~~pn" if necess;apy, ~eq~iring all persons to 

':1 accept lJmted S~t(tP~s y~now, 8eftl, doll~~~ and :B:M.A, notes at the 
~ 'd~creed rates. T1rP.,S;:t~h9,;ns at any oth;eijlrates fIl~ be prohibited. ' 

(c) 	 Whe ls~uanc~ ?fyell01Yl~e,aL ~9:!lars !l:nd B.¥+~. n,ote~ WIll ceas~ as SOOU, as , 
',I AllIed MIlItary marK and, 

I I 

",l,or RelChsmaJJ1{ currency are avaI"lable. 
I' ,,' ' II I I ' ,.... ,

:1
I, 	

' . i 	 ,il: I :, ' ,I' 

~ ... 

il! I 
, i 

ii'l 218,030, 
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. . "!f1~_"_'-'.-'~... "'1 111" '.'··l:·lj.~ .. (,.. ...i,.kh~" I
SlrlE~ I ·;I-jli.:RG··· dJ.1.Of). ~ . 
. II R ':I)~ . t B'3 1 '15' . I .l~r,En rv (l'k;k?'})~1

)I'O~. 	D.,lf~\ITl:ljfl'FI·IC:fJ!'(l~rlJ~.~·-.133::111 ' ",~~.tJ._,., ~ ...!!!.:!J::. I''. L:.~_~I 1.11 I .I 

" l~jl; 'I'Box HIli I. ' 
'. '/~~~·fh··J;~·,:'l "t~t~'.I~'--·- ' 

",,'cc, 	 I :' iJ I ' .. " I I 
I ' 	 ~I i ' II 

' j I 

,: ': 6 II lI I 
l' 	111 I. i! 

No bank, or branch thereof, will 
I I 11'1,..] h f II .1 . d"to reopen, eiXcept Ulluer teo OWIng con, ItIOns :_ 
1IIIII'lll b I III· . I th t th b a' t'e ta i:en ItOII. Insur~. a , e a~1 \:. IS sa IS

factorily undtjr Ithe c~f,ttrol.of the k'}.lh,edl MI:htary A?-th~Tltl~S. . 
banksiliandfinam:llal InstItutIOns WIll 

remain . blo?k~~ isl~bje~~ to your con~wl ef'cep~ ~hat provision will ?e 
made for hmltP~ wltp:~rawals,for l[l~~~ssarYI,hvIng expen~es to avoId 

..Iai busmess enterprIses to carry 
on authorised I :dp,erat'idns. You m~~ /1 ma;]ce Isuch further exceptions 

. with respect fj~ iaepo'sj:ts and accotlnts c~eated after the banks are 
reopened as yoiO.ldeemliiesirable, and ~'s are n'ot inconsistent with any
measure adoptbti by Y~~1 in paragrap:hl!!lO belo~v. 

Pending determin~ti6n o:£l£uturedispos'iriion~'alllgold, foreign currencies, 
foreign securitibkj acc~unts in finandi~:l institutions, credits, valuable 
papers an.d all ~~hli1.ar'l~~sets held by br.llon btihhlf of the following, will, 
be specially im:p,6tindedlhr blocJ\:ed and Iwill be' used or otherwise dealt 
with only as pe~rhiitted.. llullnder licencek '0rothe~ instructions which you. 
may 	issue:~ II II' ::1:1 / ;1: ; I . 
(1) German nat[onal, State, provincial, and local Governments, and . II I LJ ' " 1,1 I" I 'iL 'f I . agencIes ~mUll1~~fumenta ItIes"~~fer~~ '. " 	 .. 
(2) Other enemy! IGOVE)T.·.,nments, the lag. encles, and InstrumentalItIeS 

thereof, and theiil nationals. :/' , ,(
3) Absentee o~Ahs &.hd' holders. includii:t2~ Neutral and United 

. " . I III ' 1 II . ~ 	 .Nat-IOns Ct0rernments. " I : I 
(4) Nazi part~111organlkations,· inclulaing the party formations,

affi]jates~ r~d sup~~rvised assoC~a!t,ions. ' apdthe officials, leading 
members a:pH le'1-:q,i~g supporter~ I thereof, . , . 

(5) Pers~n.s und~erl de.t,~~tIOn or othe~ I types lof custody by AllIed 
.' MIlItarv lAuthorI. tIes. II I' /.1 . • 11. 1 , ;1 1.111 . ,'. 	 . 

. Access to safe depo~~r .box~I~1 or vaul~s w~l:ll~e allowed only a;fter 111 pr?r 
ersystem of super"llsIOn Has been mstltuted'i Gjold, foreIgn SeCUTltles' 

f,?reign' c~trbhCie~ll:iwill be w.it~q~ld: frotTI ~h~ owner against 
accredltedrecerBt.: IOtlil1r valuable Itert,~ m/ilY !:ie SImIlarly treated.. 

o governmental o~ Iprivate'l bank or II1gepcy will be authorised to issue 
bank notes or curne:~cy e~tept. that, if ~o~nd 'pr~cticable and desirable, 
you may so auth(i)l'>lse th~:iIRelChsbank a~d the Rentenbank when they 
are under adequf1;¢ militJa,ry control afGI super~ision. 

financMan& IforeigIl tracl41. tr!..nJctions . of any kind, 
ifllportsl :of currency, 1 WIll ~be IprohIbIted except as 

. I ou m~y iss¥~llre~ativ,e thereto. Except II1S 
se autho,l'ls~)! ~~cal. ks wIll be permltteq to open and operate 

accounts, but, If y~lf~W s,?,a: dollars andIBlfM.A. Ifotes are legal tender, 
: 
Ibe acc~pted at the I~~pre~l;rate of exch~rfge, and; will be turned in as 

you m exch.a nge f.oF mar.k currency atl th.'e d.ecreed rate of exchang-e . 
.1111· ~IIII 'II ' I 	 . ~ 

on-yellow seal Un~t~q St{l!~~s dollar not~sl anp r~gular British ,Pound 
be IegaJ ten~er. .NOli person, agepcy or' b'ank engaged 111 the'11 I. I I 'II h . d 1 ,I h Iacqul1'e or 0lt erWlse ea N1 t ese notes except II1S you 

United St~lt~s ~H1V and Nav~ Financel Officers and British 
will, however, be/h6lthorlsbd to accept n~n-yello;W seal United States 
and regular Bri~is.h pdldhd notes froM II United States and British 
authorised personA~l forlll conversion into Alli~d Military mark or 

nt::!vllI:lUli:tll'l\.. currency at the d&:rbed ~a)te of exchang~,11 after Satisfying themselves ..of the notes, 11.11 }i 1:1 . '. , .1 !II , I 
as J:ou dee~ ~Vf,*~ble ,;p,~nkmg faCIh:tIys tob~ a~equate, you will 

~.LI''''vi""u ..,a,''.LVH .r~qUlrm~I~F hOtl~,ers of n~)lloyeP9,w se;;tIIUmted States doI!ar 
Bn~Ish 'pOU!tI~ pote~ ~ deJ?osIt thel~llholp.m!fSs ?f such n?tes WIth 

mstItutlOlW or iagencles agamst ~ccredIted receIpts, the 
dispositIOn of such!ldJposi't'~ to be a mattbtllfoi Iat~r policy determina_ 

d d 	 . bI' II d ," III t' bi I I I l' . 'IeSlra e an pr.1ac Ica e you Imay 
I ta <:e SImI ar measures

to otlher foreign cHlh:Jlenci~~. I II I II 

' iI I, 111111 f' fil I • ! I .eem It necessarJf as a measure 0 111 atlOn contro you may ISSue 
requiring aU H.olders'118f outstandinlg; IReichsbark' notes of high 

to deposit such H6tes ,J,i!ihin a desigIiat'ed period with authorised 
Such d~~ds'its;-Will be. subject lito s~ch regulations as you 

I "'11 . . 'I . 	 . 

I 	 ,I[ !' ,II 
I 	 ,1/ 1,1,1 

,;11 II 
;ilj II 
'III .11 

''II Ii 
'Iii iI 
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DIRECTIVE '}'o Tln1l,suJ?ibh,.ffi COJ:IiiAlIJD:Jli ALtllED EYJ?EDITIONARY FORCE 
---- IN I?lfSPElliToJ:1i·'j,@fLIT:411YGOV.EI$n\iE:!1TTN GJ~RMA1'lY FOR 

----	 III iTHE1RFrS~0:PEfI0f" --
~or2~1:...C:.Ulll ibjr...,.!}r,e, U.!l..~_~il ~t,;::t;~s.,~nit~g_Kingdom

,IR;&~)resentatiYe~. II 	 . 

~I 	 I ,i::;,nJ I',II'I' !: Ii " 
l 1: 't I, ....11 , , 1-;\.!1 I A;:J,' 'C' ' , •' :dv 1 S or , re! e-rence 'cne .l~U!!!:o'~ean I 'I.LVlsory ,omnusslon 18" I' 'J'lil I ,I"

ci!.d.rected to ::::.o.~;:e d(';1;':;;ile€lJ i recomli1enda;t~o:il.S u}pon the terms of, surrender 
M Grerrna;....w CG.1.Q II I ILl "I'~IJ l' I : I, , ' d't th. e f I.e>' 1_ 

• 	
liipr ~ u:P?Fl,. -10 ,~('D,cm,nery r1egulre I 0 ensure U.L l..wtlent 
,~r those Inll~ Cfll.C!:istion of thoil~OliCY,1 to be adopted by the 
"ILl' ~ C ' , I"'" '!~,~ t . t ! I: 't" , d b th~:: leo, , l~l li-er;-'11aYl errl or-if) pap 1.1IjeCL or Occuple y e 

(A:l1ied forces in tlb cou~llke of militaf.y o'per1ations before the defeat 
1 1;1 III" :,Iill. ", " 	 . . 
or surrender of Gewm.any ,,1'1&.s not been Deferred to the COll1lUJ..sslon by
~Ir!"e three Governrl1eHI.~li~l· ,J)! ,I.1 
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; . I, ."t I, I 

a In order'hO~''ver; ~}lD,:C the Supt'Ei'me C911'.l11.ancler, Allied

.,-," dit· F I I ) ~,I., • t'·1 't· b_ '" t.l!,~'Xrie lOnary' orc' l:l;laY D,e 211. 2.. POSl lO:l. 0 !.u..'avr U1J In advance neI prJ:' v I I' T 1'1 I II I ~ 
nece SS31""<r ;')lans in, re,S1JeC,;t, of Gen1all. territory, occu-r:.ied by force sIII -J .. I I I'~ <'1'11\ 'I' 'I ,L' 

Ul1d.er his cOTIll'1anc1 nr,ior to the defeat lor surrender of' Germany, it is 
I H >sary h ";' I 1 'l'd.1 . . I' "I., 1 	 J.. 

ne.ces e ~hou d" :t)iecelve dlrectlons f'rom the two Govermoonl,.s 
tl b, whom he is re3}J0l~~~b1;1~1' I !II : I 

1rhAd' t . l' '"..', ,; I I"" , " ! I ' If h ' ." lrec J.VG ,,1[3i Ilo D0J;'8:.LOre )13011. Q.rq,i'm,!up,' or lS use, a copy 
1 • ·'h . II D" ,j,l.!. ,I 1,1 'f" '1 . dWl!1'1.C l3 	 [LreCIT;[L"Jes concern1:ng I ll1ancJ.a, econolTI.1.C an 
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,11 .Lt , hq'lvev\'3<r, tnat the T.lObJCY"l11 respect of Ger:man1'1 • 	 , I: I 1'1'1'1 I til ' I 
terrltorv the Ip',re-,,s,'lu~rel1der 'ncr:uod ma''1 be affected bv the
II" v II I'll .C" I 'II "I ' " 
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I !',I 	 " 'I I I • ':'1'1 'I' , ,Ei..:!li?°lJe:.:U1 C~n1fiUSSiL-0n.. 1,1, ' I 
I~I !I: ::1']1' I: :, I 
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of;th8 I:mnexGcl (lirGJ~;:iJvo,,,I,hat tho a.ir.d&tivdl'is subject to such 
alt.erations as Xlk'1..ir 1f1bl. H.cce;.~sary to m.c~tll'l.the J'bint recolmnendations'1"' 	 " 1 1'1· r ·I'I~ 1, ,Of ,ithe Ad. Tis;ory qj?'!'Id.ssion in i:t;'eg4trdl to the post;"'surrender , 
pe"liod!'. 1111::

1
1 II,:. i

II), The at"1nex0d clirec·ltiv~I:d.s therefor.eil c:L:rculated to the European". . . Jll ' "III . I',,! 	 . ,'!d.v:]l.Bory Co)'rr.I:1:LSSlOll In orclrqCl:' tha-c th.::) C0Jr!1l'!USslon iTlfly take It lnto 
' I I" , " t . It. ,1.1,11 ~ l' I 1'1 I;.)~t .COI1J'SJ..G.8ra lon I.:.,xa.nUD.lng and IIlD.l\."J.ng ,rccornmenua lons upon

I H 	 , "III I' III,; '11" I ", Ic9~respol1dJ..ng qucstJ.,<Dns t49·l;; v'll arJ..sp;dulcJ..ng, tho :~ost-surrender 

peJ?~~.od. I ' i,J! :'"1 


I ' '."' I, 
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From: Matc.Masurovs 11'1
l l,kY@hqda.army.mil (Mas~~ovsky) Marc Mr HAC) : 

T 

I @ 1,111 (' @ I '11')1'1' '" 
0: prezcomm ao .clr prezcomm ao .com !'; ;:,'1' , II 

Re a docuJent dated11118/44 from Carr to Stin~~erWtjich discusses Jt~m' 
of property 6r indemnit~!in lieu of material returhl.l: ifhe ddbumerit alludes I, I , 'Iii' II I' I"to a Reparation Report.j Any ideas where that might be? 
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 ! 
Mare I : , 

I· 

M ; I ~ 
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I '1'1 'III:' "To: "'prezcomm@aol.coml'u·<prezcomm@aOl.com>i'l
I I "'I I ISubject: for lJaura, ECEnllP , ,I" , • I 
I ", , , I' IDate: Tue, 9 Nov 1999 p9:39:33 -0500 I I : :' 
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I Areas Committee, lunderi:ldate of JulY :29, 1944 
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""1'" I III': 'i' I' I ,f
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I, , " 1111·'11 1"11 I~ . tions, some of W!I,olbh "fare examined py the .PoHcy Com
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of' Ambassador Ha~~:UnJiII6.ast winterl,I, I ItrDlnk the state
• ment contained i1AI,IECEF.h 
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of the l'J'orld. ]hl"idtHo1i words, thJ ~om.'lrl.ttce felt that 
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assisting in i tJI, :~:qo~?riiic reconst~uction to approxi- , 
mateLr the same /.,exten.1t·I'!las we decid6 'I.' we. ,wish to assist

" 1'1 I '1" 	 I Ii' ,
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relief and' rehabi!l.itaitliien or which might be made available threugh 
lend-lease. HeJ{;r~:r~i:I~lince the de:si,re oi-llthiS Government to. establish 
some agency thr9~~hw:pWCh this GeVjennmentmay participate in recen ' 
struction abreadlh~ls bb~n made mani~est in its support ef the prepesed

'I 11" 11'1 111 1'111 1
United Natiens Batik.I an,'a. iIi reco.mmend.ations by the State Department to. 

. III'" 1'111 'I 'II I ' the President for :t~etl'flepeal of thelllJohnson Act, and the increase of 
the capital of th~i~XRbh-Impert B~nk~,we lare pro.ceeding on the 
assumptien that ~t I sont~1111 stage adeqh~te funds for reconstructienin

" III' 1 lilli" I 1 ",, Ithis area will .be :m,adSi "a,vailable. I 'Ilher'efo.re, your subcemmittee 
endeavors belew 1c11:d,~n~lJ~,lr the quest".:i1lbns: ralised in the memerandum of 

' II Ii " 111'11'1 'I'll " I ,the Executive CO~i,t.te"Ie".,: I,' ',I 

1 

'1'11 '11111 ", 
, Questien 1~: i Iit :14~ the rece~<rfdatioh ef yeur Subcemmittee that 

the United States should extendassistance~ as is now contemplated. ' ' 
through the peri+idi 10f '~ili tary oCc~~~tion~ Iin relief and minimu."ll 
civilian rehabili.tatidrililand that sJdh aSSistance; subject to such 
deciSions as arel~~na~]~ made withlr.kferenbe to UNRRA's participation 
in ex-enemy terri~lb:~iell~!1 should be ,q!rriedlon subsequent to the period 
of military eccup.a~i!en l115y UNRRA. .Kr'*angem~nts have already been made, 
for UNRRA's pardhipatd.dln in Greec~'!IAlbania, and Yugoslavia, but no. 
determinations hd{rbllasr ~~t been madei :with t-egard to UHRRA f S participa
tien in the etherll ~oIUn!;II~I~ies of East:e~I'n and IS.outheastern Europe. Inquiries 
have been addressled :te IIFhe Soviet Unililen ,cencerning the intentions of the 
USSR in this resPI~6ti, 15tit no. reply h~s beeri received. Question I(d) 
will be answered ~~t6r,CI :1 1:1 "I 

II! 1'1" I 1I1II I: ,;' I 
Questien 2., YOUllj,1 Subcemmittee rec'ommends that the pa.rt of the 

assistance to be rut>hi~h~d by the Urii1ted Stlates sheuld be determined 
in consultatien wfilil~:t1:fIIUK and the 1rSR• . , 

. Questien 3 ·11 ~he: :~flrangements fpr t~e milit~ry and ~~a?Sition 
Iperleds are that t~e;m~]~tary are responslble durlng the mllltary 
I • d d TnmnA Illll 'ldTI~ I :,. 'bi " th t ·t· " dPerlO an vmU1.l1,. S'uOU ,•• uaceme respOnSl e;tn a ranSl lon perJ.o • 
I P " f th II I, I 1'1 III It I I' t th fu" d byreVlHon 0 e ~}t,p'p, lies necessary 0 supp emen esernJ.:::;ne ,
' th iI' t TnTRid A' d' I III, ' th ' 't' I • d f ' b '1 . ty: . e m 1 ary or ul~1 ~ ,r~lng eu ~e:~pec lye peno s 0 responSl. 1 1 

'and suppHes requ~rb.ld fd 111 reconstructien purposes after the termina-
I Illil' !'Ilu I 'I' I .
i
tien 

ef such peri~ds :musl~l be a matteri,:of ag:t;'eement bet-.vee,n the three 
'countries referredI~d. p:n the Ba1k~ns it is the receJ'l1.11endation 01~ 
the Department of IS~~:t :that prier ~el:llthe: e~d of the .milita.ry peried 
there sheuld be crl~at~d body censils~ing of. repre~entatives of the 

. USSR, UK and US andl:I~::r five Balk~Jcountries. The function of 
this greup weuld b:+ ,;tp :'1:" I egrate thel ?CO~O~ of theSe countries and 
Ito determine to. wh~t I ext'~~t indigenous! r~'seurces should be 5upplem~ntedb · t f tJ..! I I 111".,,1, Th I lit' : ' If th 'tt t d IIY lmpor s rom 0 n8,:r arl,q!'ls. e crj3fl: len 0 0. er comml aes 0. ea 
,in the field wi th BJi.lkaA,II" .. ~conomic aff~!ars: isl now under considere~tion. 
' 1 

1 
1'1' 'II' III "1 11 . ',It is presumed tha~ :tnes~ greups willl11ake recommendatiens as to .the 

1.. f t.J "I' ,III d by lit' , 41 f t E t· C ' t:",ype e. recons ruo f'lpn ~q,vere qU9~1. lO;n 0 he xecu 1 ve omrnl tee 
paper insofar as tb!elfiv.e Bdkan countries are concerned, 
' I
' . 

. I 
'I' II I
+." ... ,,-- .- I.·,~.>.o.=.~,~~~~~"=~~_~ .."___~_""_~,,,~ ~,~-..,,,-~-,".~,-ft=..~,_=,._ ... ' , 
,I 

'I 
,I 
I, 
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r Question 5. Th!e: PoJf~tical terms dn which Unit.ed States 
a,8i,.tance should be I'Jlcter1d1~d are beyondlour sphere. As to the 
economic, terms, point1s i Icoi~~~ed in 5a(1) must he tailormade to fit 
thc;particular projed~: a;nd illl~re a considei*ation Iin the determination 
of Ithe advisability dfl~hell~~roject itseIH~. ThJ questions raised in
5a~Z) would require J*a.m;ina~kon of the !slke type as suggested in the 

I 	 II "1, III 'I 1'1 ' Ian,slwer to question ,4 abora 
thel integration of th~t.1 ~r 
and elimination of di J,r~mare~. Similar consid ~~~i 
the other countries " , 

Quostion 6. Yo 
fromI the economic po' 
in the treatment acco,extJnding assistance 

(~' " :t 

I ........... . 


, , 
, , 

., .', Certainly, ,:iln, t,he case of the Balkans 
•implies' th? Ilreduction of trade barriers

~tion as be~een meinber countries of tho 

'I should no ,~oubt apply in the case of 

cu.aion. 1:1:":' I 
~ittee, considering the matter so10ly

I ", , , 	 ,w, recommends that there be no differ<1nce 
various co'lu~,tries under discussion in , I! ' 

! 1: 
: ,
ii' 

, 
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, .1,' . . I 
LIBERIfl.'l)ED !A!REAS COMMITTEE ' 

Iii I!: I 	 :Ii :i." ,1111:11 
. REPORT TO THE LIBERATED AREAs:eolvllilITTEE11'1'" ""'ll '1111 .,' Ion tihe Memorandum "EcoriOmic ,Reconstruction ofi Eastern and southeastern 

EJ~8pbll I"(IECEFP D-16/W$) :; 

. ' I! III 1:11 llill !.ttee . 
,At the meet1.ng on"llJlulVi,!70II' 1944, a Subcomnu was appo1.nt~d to 

' I ~II " I' I'" I ' 	 tteeconsider a memorandum enti-tJ1I!:ed "EconomiC Reconstruction of Eastern
II" I 111"111 I" I ' '1IIand Southeastern Euro~,e'l referred to the LAC byl the Execut,ve Comnu. 

.,.., 'F' oj),l.CYiWU.11'II';'th requesIt'll f' th' and t son J:!;cono ore1.gn p",II, a or' e news commenI 
of LAC asnucto United S~I!~t~s ,pl~rticipatiohl:l:5..n' ~h~ reconstruction of 

1Ea~tern and southeastll]~~hl E1d~llbPe as relat,' e'a to the activities of other 
countries, of UNful.A, tne ffunancing prob'lem "11" 1,,1 and,theI relation of recon-I 	 "'1'1 I II " 

I 	 "1' 1'11"111 I I,"
stI'U• ctDiotn ,1.'1ndthis ar1rafrotJI11e general 'frllb~!m j~ ~conomic ,rbGlconstt~ulction. 

. e al. e recommen a ].O]1S are not l.n,our OPl.nl.On pOSS1. e un 1. 

lthrele interrelated d~~lel't~llllfI~~tions have lii:le'l 
en

; ma:r
e

• . . 
'.' 1. Deterrnirlatilon".~ as 'Itl 0 the genera.] pO'licy of this Government in . 1'1' II' I Iii ". " on,II

regard to the part i~ Ishotid play in reGonstructi in Europe. Vie-" I d t I~" 1111'1111, ' I III :! 1 	 'rce,c,o~ttGn such 'I~FP:f3t~~Fnpat1.l~n be ml'llad~tha atI once by the Execut1.ve 
E01llUIll. ec on conoml!lf: I iorlellll~,r 01.cy. ; i !!, 

. 2. Deterrninati~~ 'IOfJ'llthe long rang~ ititerest of the Uni tf1d states 
, .' E t ern an . t,ll iI,,1 t ermI .. :111 E f romI ""II th' I . pO..1.1.I", t'1.ca1 p01.n't '.~"f V1.ew. ' .loU, as d S ou n.eas · urope e 0 ., 

IW~ reconunend that thhl'~ Id~~~sion be madJ'at! onbe by the State Department. 
Vi d t dtht~'1i1:1 hll1l111i dt ' t II :i· I'd b th D rt't ' 

II ?I~' . e 
J 	

menIeMun ers "an a 111iU crIIll.na tOI:P vtp.s Fey e epa(oj' arch 10, 1944, "Ai-n<ll!i\lated in th,! ,~t~~chFd memorandmn from the 
Secretary of the Poa!.:l!cy 00m."Ilittec of tHe Department of State). . 

'I ' 11111,11 1111':11' 1'1:1 :i 'I 	 ' •3. Deternu.nat~9n' O~!'.ithe genera]i., yco.1fOm:i!.C interest of the United 
' t 'th ",4: I, III d th l' L III 'f,·1 ' li hi h h ldIa es 1.n esc counv~l1.es..i 

I 

an e 1.nes oeconolnJ..C po cy w c so OU :' I" '1'1 I" : I I 	 'strollow	, therefrom. ,VIe rq,GOmmendIlhl" I that t)'lis."II decision' be made by the 
.Executive COmmitte~I!,pn E~gnomic Forellglt ~91iby. 	 ' 

.1 ' 	 I: '1:1 111!ililll '11111, i! . !I; Once these th .,ee det.errninationsnavel been mada it will be possible 
"'1" IIIII! I" I 1'1' ", ..for LAC, if it ShOU]dlb.e.,.,:deemed adviS8!ble','t'o .set. up study grouPS for' 

I 	 III!II' III! ,I" . 1'111"" Ithe purpose of prol'viiding'lthe necessarYiII: deta.:i!led information to implement 
e three poliCY dlec1.s1.ons referred ito above~ and at the same t1.me to ' . 'h • . I' II~ I ",",.11 I' , ' , " 	 ' 

t
recoonnend the pro~m 1~t'li which fi'T~II'li~~ S10Uld 

be provided. ' 

At the presem:tl'ltim~ ,there are no,'. co.Asiderable funds available to 
. II' ,I II '" I I I'" ' .trJ.s Government fPIPl: th~I:~econstruct~:o~ of 'tpe areas in question other < 

than those availa~~e Ito'iithe ArmY and ~o IUNRRA, for a minimulll of civilian 
" 	 II' ,..i '. i 'i:' . 
: 	 :I: .' :1' : i 

. 'I: ',I I I,. ' 
, 	 I : I' , 

'I " Ii;i I ",,'" :i 

'I' 1 i' :: I ' , 

, I:'....., ......__ ..'__ .... -......~.~.-'..'IITr".r ",-,.-,-- I, -----'---,"-~gO 6j~---
--_. 
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~CONOMIC RECONSTBUCTI0N OF EASr.DERNAND SOUTHEASTERN 
. 

,EUROPE 

I i. I IiI: .'IIItIiIIlll 
I .Ainbassado~ fi~fr,~m.an raiseq ~ast Fehruary the question 
~s to the attit'f.~~.. i. ol~.·lllthiS GOV.~r;p.men~1 toward particip~tion
1n the reconstrub1tJlontiand economd.c 11fe of the countr1es 
of Eastern and slld'utli~asternEurdpe ~ . !At the end of the ' 
: th ..t 11.1 'I'jlll'll d 'b'~ dl i b' t t fwar, ese counliltt',1esilw1 un oUjUe yl e1n a s a eo' 

1tir~ual ·econo.nii~1: 110. P~!l!.,,#pse, wit~ 1'.pnset1tled . political and 
soc1al cendi tions!l, ITln. the absence of assistance from 
~ny other q uart~~~: i~.b!~iewill b~ lie. Ita tttral gravitational 
pull on 'the peo]>i~;Ys 'R:f those a4'$~s. torvard the Soviet 
lpnion . irrespecttYiE3: qWl'l!lany desigrrlr ?n t:he part of that . 
yountry. .If th€? Ilecq:r,:gmy and sY~I~ln11t,fy of these, count~1es 
are not restored, 1 orj'ln the process of restoratlon, W1 t.l1in 
a. reasonably sh~r!t! .t:futhe they m.1-ci:ht' bel forced into a degree
l' iii I' 1'1 '11111 ,° "" .r0f dependence b0,t 'Jil" eq9nomic and, I'!poli 1 tical on the Soviet' . 
Wnion, which wO~~'(1}1 n;19~ only aU~9'matic:allY involve acur~ 
\iailment of the~~:i ~~,~~ity ~osEfYI:,U? fler them.s~lves the . 
type of governme1nt amd soc1al system Ithey des1re. but ) 
r)1ight even leadll~bl 8;!iJv!I:' irtual 19$s .'<;>f Itheir independence,
If, on the otl1e:r l l!h{3.I1:g:J real asststancein the economic." 
:restoration of ~!1:f~se;Jare~s was Irl:orthc:oraing from countries 
o,ther than the$p>v'ielfIIIUn10n, thell peo~les of such areas . 
would be,afford~l~i ~:~~ch better !!bhElUc:e .of organizing . 
their national J.J:tf:e iifu accordanc,e wi'th their ovm desires 
~nd of retaining I;the;~!f indepen~~hce. f Consideration, 
therefore, shoulJd I bergiven from ~ 'the J}oin t of view of the 
national intereMtJ bfliJ.1'he United I.StateJs to the advisability 
of wOrl{~ng out ¥~~e :.t?fogram of I'~eri~an pa~ticipa~ion in 
the re11ef and Jlongoo+:lterm economJJ'c restorat10n ofl'~he 
b.reas in questi~,*.1 IW~ereis n~ 1:I'in~E?~tion of seeking to ' 
<;leny or offset natur,1811 and legitlim.at~ Soviet interest in 
tb,e areas, but M~i:-!eJ,JYlllto endeavdr ,to javoid a situation 
Which weuld autortla.!t:il:<i;ally force ~:jthe 'nations and peoples 
of Eastern and s~ut.ti\~~stern I.u±-o'pe. td complete dependenoe 
4pon the sovietll~hid~~ I il';1 . 

I A r~plywa~ l~k~J:1Il to the Aljl~~s~aqor ~ast March~, r;'
'ftas inf?r~led th~yl 11 ¥lltl~ the POt~!C¥1 of th1s government 
~o part1c1Pa.te a:q.1 itb!e~ reconstructlonlof Eastern and 
Southeastern Eut0pe lias of otheri\IParts of the world, though
~he machinery nilly! !bel'l':different I::lfn respect of various areas. 
He was further ~ntfio~'med that thk-l Pre~ident had approved 
1 :,1 i 1'1
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'post-war economic! 'r~cbnstructioli, and that this matterf~oUld be referr~4 !tq,:I~hat comm[~tee ~or study and 
'. recommendation·III·The~'lestablishment of! the committee was 

1 I I j III I Iqelayed, however,. ·penf7l.ing the ~stabl]shment of the Exec
utive Committee~II'whilfclD. it was b~llllievelld would establish 
a $ubcommi ttee 01nl relb~nstructid)lL ; /' 

I 1'1, ! IIHI I' 

I Th• Exe c u t$I'I-~ i C;1il'1/ffi1 t tee h,\~ not IVe t e s tab 11 shed,
~,oweV'er, a com.mJ",tl~, ~elli:Q>n post-WEilj,' eqonbmic reconstruction.~his is a broad ~~bj~,q1t and it h,(?s 'be~n difficult to 

1jormulate terms 9iflr~perence thEi~ do 1(-ot overlap.the 
assignments of 0ltll,er II¢bmmi ttees'_I:11 I,lt; would be in accordance 
w,ith the POlicie~lia'dl~ed by thr,i~x~c~tive COmmi~tee. 
hpwever, to ~et 41'iia ,!.q hoc COjlUlUtte~ ~o deal wlth, at 

,least as a flrst IS " em;- the 1,IIspecltlc problem ofr~construction i a .ern and S'!'~:tneaatern Europe. 
'II 1"11 . I 

. Even in th1~:I J. Jed 1'ield~I~' WDuQ.d be dit't'1cult fOr 
a com.mi ttee to dett€:l.rnld.ine wllat specificl assistance should 

be given. The nde!iiil W~'1l dit'1'e:t! Ihom country to country
,a~d they will notllbe ~~;ry definiltl~l.Y k~own until the . 

c9untries have bele:tilllbl~rated. lAs a, result of changes 
brjoUg,ht about ~y It~,le W,a''J!' this re~~on i~ inpar~, economically
unknown. It wllllll6.vel:'I~o be reexplored. It, wl1l not be 
Possible to antic~p~t~li lin advancefi!all 61' the contin&nc~es an~ obs~acles tha~I~:i~~11 be met. IJro~l~v~r, certain generalan~ baslc preparaWt~m~I'~an be ma~~llf ,W6 know the ,general
direction' toward whicl1lwe are headed. '. 


" IIII "II.!~ 'I ;1, 
l 

,
,I,
It ,is recommended;i therefore,' tha tl a sutcommi ttee 


COllsisting"'of rep~~I~en~: ti v,es of l-t'he Departments of State, 

Treasury, Commerce ~ land: IlAgricLlltur~, Foreign Economic 

Adtriinistra tion, Ei1'>0lr, t*1ihwort Bankl Federal Reserve Board,

Urii,ted Sta tes. Tari~!r :C ission, b~fice iof Strategic,II 

SerVices, Surplus V1t"iI:'; perty Adlninistra tion, and 
Sec4ri ties and E:x:cH~pg~ I ommissioh~I' be Is'et up under the 
Chairmanship of th~ Iltl,eQ'aftment of I$tate ,I to consider, 
wi t~ reference to Ea!s,te1in and Soutn1eastern Europe, the 
fOllowing questionsll,aI ~dI".&ake recorb1endatlions: . 

: , I II; III Illl Ii 

i ' 1. For whailt: pe'Ijiod of reConstruction should 
,the United St1 tl iPs ~:X\tend assi'l~tance': 

'ro,T t .111,~I; t :t, III ...
' A• !Vi+~l a.Jf,~ occupa l'~n-(

B. R~lie~? ' 
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l$nding isprohib:h;ti3d;' 'OY the Jotil+son ~~ct. 

, ' '1,1 ... ['I II· ,t.I .' ;: I, ; I . II .
I: It was believeid ,1.1".' owever, ~~II man~1 ~ of the of~i~ials 
jlll.:I.1 i I II' .

of. this G.overnmeritl'lconcerned that it was important to 
I " 'Ii! i" Iml 1111 ' ['I!

do all VJe could to' :m~. ejft the RUSS!l!.an rle.quest for the 
;. !; :11'11 I !I' 'I I~ollOwing reasonsi: til;) soviet o,,\,der~1 will greatly help 
I ' I : ;1:11:1 ill ~r' . 
to cushion in th:h:Ti cl9untry the elcono~~~ transition from 
I / IJ 1'1 ill! I . I II . 11II ,.war to peace, \ 2]1 ;tlle cred~ t woullLd release manpower ~n 
I 'I;'! i'q' lilli' IT . 

.~ussia,for direc~1 "'+. effort an~ hel~' to build up in 
; : ,III, III I!
:that country the I!Q,or'8!lLe necessaI!'Y fO,r the maximum effec

. ' I J 1 I "I' ." 
tiveness in carrl~in,~ ,on the wa:rI:J an~ (3) the acceptance . 
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III view of !th~ fact that thiS Matter involved a 
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If! f 
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! li:1 i 111 1,1 I III ,iii i ' 
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OFD Mr. Collado! 
, i 

I 

A-C Mr. Mason 
,I!A-c Mr. Clayton, .5/11/45 

I'ED Mr .. Phelps' 
I , ,I 

Preliminary Est Iof Finanq~?-l H~fll)irements for 

1 Recons ,and DeV:$n.opm~pt.' , 


1 
II ' ,1,1 II ' 

For some months' , ilable data has been assembled 
on thk extent of des incount~ies ~how liberated, 
the estimated costs tructiori.II" th~dlr foreign assets 
which 1may ,be used to }' q1.'iremerlts fr6hl abroad, and the 
proba~le deficits in \;.1-'","-'-"::' Ipalances jor 'payments in early 
post-vtaryears. "l1i , ,e data"are~ in s'ome instances 
fragme~tary and inc ',II it lias~ Inevet~heless, been' 
thougfut advisable 

" _ 
on 

II' 
I sis of irif'ormatdlon now avail-

I .

able to make estimate i i'~ possibi:e 'fin.~ncial require
ments :of these countr i " '," om the Uni~ed 'SIlt,ates, ,other 
natio~~, or the Bret " ~' insti~uitionl? ~if they be ' 
estabtished,to meet ,I defici ts J II E,s tfIilates have also 
been ~ade of the pr ,inanciall needs I ;of ,these countries 
recently liberafed ~ther nati~ns likewise for econo-' 
mic d~velopment dur ;1 fi::s t de9~'~e aflf~er ~he end of 
the war. It should ,gnlzed t~ct~t al~' estlmates, are 
of ne~essity highly ~, but 90me i~ea may, never-, 
thele~sf be gained as i p'Ossib+$I: e:K:t~'~t of f~nancialII 

assis tance which will, eded by other n:ations ln the ., 
earlyl post-warpe::riod ! " the pos~l~bil~lties for foreign 
investment, both for' 'I truction and edonomic develop.
ment.1 i r,I " ['IIi I::' ' 

, EUROPE ': 
i, 

, I!: I'
United Kingdom. 

I I :, I, i,il ' 1'::1 i ' The destruction I, tal asse~,s in r the United KingdomI ' . ,

has been estimated at : 'V.l\.~clllfJ.tely I~'3 bi~lion. Tbis has' been 
large~y offset by the! ion of new cap~tal assets, largely 
for the production of ' ions and,' Hltherdmili tary equipmeqt, 
to the extent of $2. 5' on. Gooq1~r witnt a. value of ~OO 
millibn have likewise des troye~ IlbuttPiS has been more 
than offset, by greate ; , normal s'tlockp:i1les of both food 
and raw materials. I, the war ~Mrtairiitypes of productive 
facil~ties have nrit normal r~:p'lac~ment and repair, 
furth~rmdre, obsoles accum,jjJlatedl.J' It has been e sti 
mated: that expenditur " the amount of $2 billion will be 

'l't'ld' b' k"t ' 1 d't"needea to br ilIg prodt1 1 f aCl 1 le,~' ac~ i ionorm.a con 1 ]. on. 
While1 this is being d ~I orts wil~ riecessarily be restricted 
and thus de.fici ts in" • ofl ~aymer~!) will be increased. 

pnited Kingdom shave eJ.,til!la~ed.tha~ the probable 
defic,i ts in the ba paymentsl~urlngla perl0d of 3-5 
years1 after the war approxi~atelM-: $4-5 billion. This 
estimate' was made du "phasel ~wou discvssions and, in 
view rr the ~eneral l?' taken by'" the:,IBritish at that time 

I Ii,I 
i 
l 

· li'l . ' ! may 
1 '; 

7 i 
" II"II

d: 
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i· 2,1:1 Ii ~' ,
Y reasonably be an oV<e'rsta ~!rPle'nt of the
obabJJ~ deficit. r figur1ellis, t'aken as a point 
depa'rture, this " ght be mk.,qte up' [in a number of 

; from (1) a furthe tion pf 10l'l;g-term investments; 
a fprther increase, III, rling ba!l~ncesi Iheld by supplier 
tr~les, particularlyll ominionsl ~nd tp.~ Colonies; (3) a .0 

duct~,on ~n gold and. 1, holdings "&elo,W~[the current $,2 

, lionl level; (4) a 3 : ement 'coy~r~ng! the goods, in :pipe

after the end of' in the pac~fi,c; (5) or cred~ ts 

om th~ United States. ' III . , 


A B-C agreemlt!nt as mu~lh aslr $750 million, 'and 
50 mi!llion to $500 " could safe1ly bel used from gold 


dolllar holdings if I ' e 'not S~~:iO'l.,'s~~. depleted in the 

antim~. Although the I s of ste:plinglmight not Wish 


a preciably to increase hOldingSi-afte~ the war, never
thelessl, some amount added t?i;lpres~nt holdings in 

order tp meet British , reql}iremE9~ts o~lthe early post
war period. Some liqu ' of long~tlerm rilnvestments in 

t~e sterling block pl~s Ii increases Illtin s~erling holdings 

m~ght make available $ ~ ion to $] bilWiop. This would 


0leave an -amount of $2 b I, II, to ~~2-l11'? bil~~on which would 
be· needed in the form' ~ts from the Uti~ted states in 

I " /"'" 'II' 'II itI;1e earfY post-war , \' e immedia~,~ fi~qncial require
ments of the United e taken I,care dr by the rtphase 

two'! agr.eement, as items j.!h thet :value of approxi
mcttely $1.75 billion, freigh~ charges, are included ' 

ili the schedl:lles. I' 

BJlgiuml " Iii I 

I ThJ 'destrt1 ction in m was much leJ~' proportionately 

than in !France or the N :. ": ands. Theil, prel~mina~y official 

estimate has placed des!: on at 371Dlilli6h francs; exclusive 

o~ :that Icaused by the II' offenS:i!~~ ancil,the V-bombs which
I s 

f~ll on Antwerp and Bru ., This amo~mt <:lit 'the official: rate, 

or: exchange would equal imately :~?50 n1~'llioh. However,
'I', 

tne franc is over-val I of Ijelati~~ purchasing power 

and it :is doubtful whe' value ofllcapJItal assets destroyed 

wd,Uld be more than $500 I' . It wals lik~'vise estimated that 


0t
,He'",1 d'ef'erreI' 'd'' rep1ac " epa~r 0 flI HIIpro.dw::::;I I 't·~ve f ac~,°li t . ~es ' 


woUld ca!ll for expendi 'Ii!:; 20 bill'i:a>n' f~~pc6 or about $450 

mi1llion lat the official . ~ ge rate'l tli In' a<jldi tion Belg, ium , 

hais rel:iJed to an apprec ,I xtent Qn 4mpor;ts of both food 

and raw materials and inventora.es ofirall types have 


' bel,en dePilleted almost to ~ /',: 1'1 shing p~,in, t" !I ' 

;, . 1 I 'I III: ; !II .. 
I Def'ici ts in. the b . ';' ,,' paymen~~1 duri~ng the early post

waiI'year!p will probably', ,:: I the neig:r~orho'9a of $1 billion 

to $1.2 billion. Forei ; 'a ts availa'Dle t'o meet these 

' . I 

i! 

I'
• I I,

: 
, I 
. i , 

I I 
, I 

I deficits 
, ! . " 

" 

I
'Ii'lI ; 

, ," I 

,I', 

! : 
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defici ts include: (1)1 g6U'i; holdings lot sll'~htlY over $700 
, I 

zbillion; ( 2) dollar ba]lahd~ls (mos tly private) of $124 million; 
~3Y st~rling balances id;:C! a!pwr6Ximate]~11 $lO~1 imillion; (4) goods 
and seFvices valued at' I$B2~'llmillion ilnclt1deCl. in the recently
~egoti~ ted lend-lease ;;Igre:~went; (5) Istlbst~ptial credits from 
~he Un+'ted Kingdom, tb~J~Jti~~ed State~ Iftnd GF,nada on troop pay 
ttccounts (Belgium bas ~lece,dJved approx~matel:v $,50 million to 
date); i(6) long.-term fOJH3i:.€J,'n.I' assets Of.·I·. about", $1.3 billion~ 

:.. Il 11,11 1 ,I;,::1' 
I . I The J.mrrJ.edJ.ate nee~!r' 0~1 iBelgium can be I amply taken care 
0f by gold and dollar h'01d,iJngs, lend~lease ~I 'and troop pay. 
Furthermore, Belgium isi Iinl'.•..~elativelJf 'I' ~ood Iposi tion to handle 
*er l,o*ger term' requir:~m~n;I~:~ • Of the 1Prob<t~le deficit in the 
lp~lancr of payments of! 1,$lL IRitlli?n to I$UL. 2 ~'~llion, ~p~OO 1!lil: 
tJ.on q<pul~ be met by. rl~1::cl~;~on J.n go~d,11 hOlqlJ.,ngs. . WhJ.le J. t J.~ 
:t;J-ot ce~taJ.n that delJ.v,~::rJ.~,~'illiunder th~ 1~~eI?-d~Prease agreement wJ.ll 
lpe in the full amount ~of! $8:[25 milliOl}"I! sti+il in vi~w of' the 
fact tfuat Belgium's ec:dtJ.brri:!:!!!C facilities wilt].~ be used extensively 
~ven after VE-Day for. ,~»~ !:~!*rvicing &~p re+1deployment of· troops, 
t t has I been proposed tIter-it Ilt~e entire laf,I1oun.. tl ibe. delivered either 
1;lnder thE! usual lend-le'asel:lterms or 9- !B-C a:rrangement. In addi- . 
tion it is estimated ttiat :~r,ivate dollar ba~ances might be mobi
~ized tor governmental :s~ffl,~o the ext~rt.Of, ~;60 million, that , 
!?terliIjlg might be used 

:m. 

to !jt1j.e extent Iqif ~~;50 million. and that . 
troop pay accruals may :pr~~~de an :addi~ion?!l ~100 million. There
rore, tpese sources of{un~;:3, to meetll?Flan?~ of payments deficits 
might provide around $~:(j)0 :m:Ji..llion. ,]his wopld leave $200 to $400 
Ihilli0J? which Belgium wdrJll:~:llneed by vMW of Iassistance for recon
structton and rehabili:.1!'.~~:iJlld? of her edllbnom~.H 
I; ,1:1' !I:I'"I II ' II
Netherlands and the Ne!th~nillands East :Indies ~ i 
• I.111,1 j Iln!III" 'II :: I~I " 

Destruction in the!. Nellitillierlands c·an.not ',(fully be assessedI , 'I'" ,., 'I' I II ; I
prior to complete libe·r,I9-~i911. bt;t it hasund'qubtedly been 
~xtens~ve to port faCi~t~:iJ~:~, inland I~rans:pbrtation, indus
'trial tnstallations, dJf~~s!lf!'?-nd agric1.}~ituratl;lands. More,,~ver, 
in no cpther part of NOIj,th iY!Efstern EUlJo1pe ha's there been 04 

a greater deficiency oft IfOl9d, raw mat~1rialsl' and supplies 
thich must be met, at ]J~as:#llin the me~htim~" by importations. 
What these coildi tions Will:,:lrfiean in terms oflnecessary imports 
~s diffi?ultto determ~~e.1 :IJHow:ver, I~h d?cttmehts presented 
~t the:tJ.me, of the len,q1lef{;9.e dJ.sct1s!:i~bns':'J.t was stated that 

, the batance of payment,si I de~'~ci ts dUl.. ~rtlg th$! :next three-year 
}Deriod iwould amount to'I:$3 iiblillion, br;0ken qpwn as follows: 
~l) reI.ief and. rehabil!.:iL!t.atfu.IJijb (e.xcess'I'lbver !.t'1normalll imports)
$450 million; (2·) reco~~t~p:~tion-q:)l2~OI mill,ion; (3) deficit 
Gn visible and invisibJl'el"irH~rmall' impdlll:·t.,.eJt:port account-$1300 
IhillioIL : 11'.1' 1.lt·".':' ; lti, 

•. ' •. I •. : I' :•1.:" I· II i· ." 
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1 ' il;,11 1i r 
The deficit for tlqe ~I in the t~o-y~ar period starting 

July], 1945 was' estiniatep;,',Llat $757,500,000.~:
I ' , ' ~ i! II III j , .' I' Ir ,':1] 'I 

While the seri011s~~S:~ lof the Netherlahds post-war economic 
sitnation is recognizdd, :neverthele~s', th~~e estimates ofbal
ance <Df payments defi8'i ts\i:l~ppear to Ib'e undUly high and not capable 
of justification on trfe' b~~is of cV1rrH:mtlyt 'available information. 
Their Irelative magnitude i~~ indicatedlby the fact that average ' 
annual imports in the'I~~a;~ls 1936-l938'wer~tionly $570 million. It 
is considered' that morle, r;kasonable eStimat:es of the deficits in ' 
the e~,rlY post-war ye~r:s irt~uld be $i~ 5 biiq,ion to $2 billion for 
the Netherlands and $30P million to 1$500 niillion for the NEI. 

I I: I '1111\ ! Ii ' 
In order to meet Itheqse deficits i Ithe Netherlands and the 

NEI have gold holdings !ot~1 ~round $500, mililiion and dollar bal
ances! of $475 million,I'1 ofll ~hich apprgximately $300 million 

I • ' '1'1 I II I.are pr1vate. The lenQrlease agreement prov1des for goods and 
servibes to the Nether]arifdils in the i.rEhue pf ~~242 million. Ad
di tiohal goods and serr'iC~:S may be p~ovid~d to,the NEI in the 
value: of ~$120 million~ :dbng-term inyestm1ents are estimated at 
$106?i million. S terl~rig I~!?:redi ts wil~ accp~ula te from shipping
earn1~gS and from trorr P1mi' 11\11 . '.' 

Imn1ediate financ~'al ~~,eeds shOUt~ be 'IT:~t wi!hout difficulty' 
throu;ghI lend-lease, a:t;lq. 1?Yj~ the use p~ go~y hold1ngs and dollar , 
balances Furthermorkj , tn,e Netherlands g0vetnment should beo 

able It,o negotiate ft1:r', ~,"he~,i,'I!lOanS fro~llpri~['~~e c,r,edit sources ' 
if sD;ch loans are neea~dl21 Financia,ll'assj,stance will be neces
sar¥ ,; :t;owever? to meei~: tJhI~ deficit~1 i?f tli~ early post~war ye~rs. ' 
If' ~~, 1S cons~dered tii~tlkf:hese def1ci~ ts wt-:1l be from ~:,2 bill~on 
to ~;}4-l/2 billion, tbJ~y 1r"~n be met I~~ pa~ltl by a reduction in ' 
gold iholdi:r:g~, perhap:~. t?IIII,I,the exten..~I: of ~,,?OO million, an,d ~till' 
le:av~ suff1c1ent for IW9n~ibary reser~Ifi!S oj:Dollar balancey m~ght ' 
be utilized to the e~tenp!llof$300 n;:i!~liOl}1 iif we asstlmeP"that 
part lof the privatelYrlhe,~~ balances: ipan be, mobilized for nation";' 

0al use AlthoughthE1~r rn~y be SOIr1e Ifoub~liin regard to the ex- , 
tent lof delive.ries uhqJ.er!11i~he lend-::~~~se. ~g::eement, i! has been ' 
pro129sed that.. the fU~Jl~ awol'nt of $~4Q m1la;~on bedel~vered to ' 
the Netherlands unde:l il ~h:~Jllusual leriq~lea9:~ terms· or a 3-C agree
ment ~ and like arrang,em~:pJts may be [made fer the NET lend-lease • 

Thus! lend-lease migh1fl coHtribute as I~uchl as $362 million toward 
meet~ng requirements; l!firql~ilabroad.I~lpng-t:~:rm investments might 
in, Pfrt be liqUida!e4.,I jb~~.J it is. d01flP:,ltf,\1l [',w,'he the:: ill ?f these· , 

, sourc,es c,ould prov~d~1 OViI'1r $1 b1l1+9n ~n compar~son w~ th a need 
of $f billion to $2-:fY:2 il1p:fl~ion. ~eref8re, ,it is tentatively , 

, esti~ated that the N,'~~,he.',hrl~andS andl'~he, N~t wi,!l need financial ' 
assistance to the extentlpf $1-1/2 ljlillion to prov1de for the ' 
goods and services n~~esl:$ary for re:r1abil:~tation of the· two 
econbmies. - i "I: jl::ii 1,'1 ' ~"II " ii' 'I 

Denmark.,' : I 'I ' ; : 
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D.enmar~~ II /: ~,! 
I, It: has, beEm e s tim\,~~d ' : ~pa t Denmar~ wi~+1 hava defic its 

in her balance of payme:alts 1iIn the earfL¥ pos't-war years to the 
e~tent bf $275 million. I' I ~Fqn~eign asse~~ avaH,!lable' to meet 
tpese d~~iCi ts include I glql~llpoldings ~# theHUnited States of 
$!l0 milllJ.on and some gold no!ldings abr0ad o:f indeterminate 
quantity. Fl)rthermore Jrlgo]j'dll to the ex~ent !~f $44 million 
ils heIdi by the Danish Naiti6rtal Bank. 1 Dolla(rl, balances total 
ohly $16 million, of whlph :i~$:TI.l millionillare Mtivate holdings, . 
S~erling ba.lances total 11 $521',fuillion. I Denmark likewise has 
cilaims against both' the lU.nf~tI~dStatesM'nd tHe Fnited Kingdom 

*t~~i~!srr~~te~~~i~:~;~~ithgm~ii~TItri ;M~~tlt~~by~!~:d ' 
t~ons. ! No information,t~' ~~tnediatelyl<;1vail~ble on the value . 
of the plaims against ~~~i U;~;i ted King49m. . Renmark has foreign 

~~~~;mF~io~~ a value if: iti million r o~:balance is a 

I The available ass~ts: >{iti.l probab+Yl, mee~ ~ short-term finan
cfal re~uireme~ts. .Eovi~yef;I!Hl Denmark t~: cvrr{$ntlY negotiating

1for a loan of ~;,20 mJ.llicrm Wi:J. h the Export-I~port Bank. It 
hils bee~ estimated by 'Da~ii ,official$'!'lthatIHfinancial assist 
ance will be required t~1 :thf~'1 extent of ,$100: ,tTIillionto $150 
mt·ll~on~ This amount ~9~r~~er with re9!cmrs~11 to foreign assets 

'prevJ.:ousl:r ~numera!ed sl1.?U]/I·~."I~.'. meet. the .~.iXpectedbalance of pay- I 

ments defJ.cJ.ts of ~:275 IDJ.lln:..·.,0n.. I,',

·1 I I II 'Ii'

I" 

r I 


France. I, ' ' '.: il.:: '. _ I';..' , II.' 
.1 I I j':' , .. jj . 

I The destrvction ofdtp,tlJtal assets l.in France has been 
e~timat~d. by ,French Off'~14;i~ill# a~ 1509 .I1~~lli~H. francs or,. at 
t~e offJ.cJ.al exchange ralte"lllat~~30bJ.]1a.on.:I The exchange rate 
of,two c,ents over-value,~'1 tl1el~franc app\ribximaitely three times. 
Therefore, the French e~.tinil3l,te in tern1~ II of reilative purci}P.sing 
p6wer in. the two countrjJ~s ~6uld, be approximhtely $10 billion. 
T6 this lamount should b~'ladal~d at lea~~I: $2 1I>Wllion ,to allow for 
t~e neeqed replenishmen~: oflll,l~aw mater~ajls, ~ppplies, semi-manu
factureq goods and otheri prl,olqucts norm~Illy ~mported. 

~ i ' :I~ II . I1II J1' . 
JI A t present France hqs g'old holdJ.ng,s sl~ghtly J.n excess of 

$2 billj)on and dollar baJiI!anc'~ls, almostl '~qua.1lY divided between 
p~ivate land official ho~~tngl~1, of someltfuing Iiolver $800 million. 
These holdings are curredtlyj'libeing red:dced by purchases of needed 
items which are not incliJdea Iin lend-l:e'ase s,chedules. However, , 
t~oop pay reimbursement ipfir~~{gh which 1$1~5 m:il~'liori' ,was made avail- : 
ab1le to IDecember 15, 19;1-~ w~~l maintairl~ a t 'I~,eas t in part, current 
I elvel s qf gold and dollatrl Iballi!ance s • Iltll has 'b'een rou ghly es tima ted 
tl1at $2~ million, in add!iJti<bBi to that p~evicMlsly received, will 
adcrue during the fir s t I I~hx Illln~onths of it}llis ~~ar.. Sterling hold
inJgs hav:e been estimated !lat:I$500 rnillioI!.t to 1$600 million. and long-
I]Ij: II ' ill 

i 

'I I ill',! . I!I '.': term 
1:1 ! f I

i,';" ; ; f ' 

I Iii I, 
i I 

I~ .r 
i 'If: '~ 
" 

!, 

I 

218081 

http:offJ.cJ.al
http:defJ.cJ.ts
http:milllJ.on


"

" 

i I' .

'I 
1 ' : ' 

term fleign inVeStnientl~! i~le:c:s: of ~4 ·Jl!1iOn. J\gainst these 

aissets :there are Obligalf~on,S,"" under "P,lan A", I'of aqout $50 million. 


I -:I, II III, Iill,
I , PIlobable French de~~c~ t,s in the Ibq.lanc,e' of payments during


the eaIjly post-war yearls IwiJh total ar'(imnd [$~ to $5 billion. 

Gold, dollar and sterlihg Tha!tlances coh1d safely be reduced 

by $1-~/2 billion and al:lsD~~itantial a~~unt 190u1d be realized 

flrom ~ong- term inves tmehts IpllkkeWise. I Therefore, import re

qruirem~nts whic~ could r6tl·~!:e met frop1q,for~'ign assets should 

net total over,$2-l/2bddllion to $3-1V~ billion. The lend

~ease a!greement wi th Fr~~c~:II:pl'ovides. If:<!?r, ini:pprts in the value
ot $2-J.J/2 billion. Whi~~. ~~:e amount :C?;:f th~:l p,ctual deliveries 

under ]end-lease is probieina'itic requH;.itions! to date and other 

cl':>nsid~rations suggest, ~h,at.:::,.'."I!~eliverie~! iWill ,Ibe around $1.5 bil 
]J.on eJ.~ther under the us,ua~ (l.end-leasel terms,or tmder the 3-C 

~greem~nt. Therefore, ' ~, Y, ".,.qpldapp€:a~ ',!fro~;r i,the. above analysis

that: FIjance will need ffloml$"l billionllto$2 billion to meet the 
tiecessary import reql1iremen;tls for recoI!is trv.etion and rehabilitat . . th ' , 1 t II, I' II 'I , iJ.on J.n, e ear y pos 7'Aj~r ,Yjears. i i 'I 

Iitaly. . ' 'I! I!,:, " lIii 

Tl1e financial reqU~r7~~nts of· Itp.iy I ~9'~h for current 
needs and for reconstructJ.0nJl andrehabmlJ.tata.on, are extremely 

dJ~ffic~lt t? es timate b~yt ~,~:e,::rtain facJlt:~ in !,I~he Italian. finan-

cilJ.al sJ.tue. tJ.?n are welll~ 'kn<pWl.' Italy ~as no go~d hol~J.n~s, " 

nor s,ub'stantJ.al dollar t}Cl.l9:n~ces. An amount Iof $100 mJ.llJ.on , 

v;'as cre:dited to Italy q,§1 ir~~1nbu;rsemen~llion tt,bop pay account 

trroug~ December 31, 19~1 ~~:~ it is eSlyimat!~d that an additional 

$I~O million ~o $80 mill~[onl.trray becomel ffvC:-illffble. Small, amounts 

w:J.ll be: receJ.ved for cUI!,reI'!!,tl exports, chJ.ef,+y to the UnJ.ted ' 

KlingdonI,} and from remi tltllanc:~:p. ItaliaH nee1q.s, in contrast, 

b:oth' for ,basic civilian!~u~p..~i~s aIfd f~I;ab~t~tationitems are 

sfbs tan!tJ.al. UNRRA has I: Iset IrsJ.de~ii 501 ~J.IIJ.;<pn for aid of a 

r1elief 'character. The A'l1~ed CommissliG,m ha,s estimated that 

c'iviliah supplies and s9taei',~phabili ta~1Lon i!,tems in the amoubt ' 
or $7581 million will bel!pe~d6d during ~he ft~$cal year b~inning

Jply 1,; 1945. Thisest*lna t;~~ included 9ivil:ian supplies for 

r~cently liberated North:er4'I[taly, bU~il'no r;~habili ta tion items 

tpe::efotr, e it is sUbjGctlil~O li~,S.""pnie revisli~n. 1a!'~iS requirements

ep~J.~at~e has ns>t b~en ~~I:e~9f:;~ on the] Ra~i~llpf suppl~ avail-

ab[J.lJ.tirs and J.S IJ.keWJ.f:r ~:YlrJectto f'VJ.~J.I~: for thJ.s r ..eason. 

,Th~ necessary civ~l'iart"supplies t~ d~'tJi have been made " 

ajVaila~~e to Italy unde,*1 !,tJ,t,'e!1 militarYI'qiv~l!Uf:ffairs' p::ogram.

There J.S no'lfV' some doubt I: as jl'~O whether addJ. t·J.onal s1.:lpplJ.es can ' 

,b~ finap,ced through mil:ji.llta~,',Y:IJ, approprif.,t!,i,onsl,j, FEA is request
1pg $410 million to meEf~ ;I~:r,llian requ~Rementr until January 1, 

If146· inl. its budget now :Un" theHcoming fis Gal year •
• :d~,:r,'111 review fO!:,' 

. Whether favorable actiotll w~·JJll.. be takeh'1on this item is still 
ip doub~. Thus there i~ ;ri91~ssurancel that '!~talian import , 
requirem,ents from this l,c,I0t1.rfl,lt,'r,Y will bell,lfinanced either through

I ,- 1 : 1 1' ' " 
' • ,; I ,tl 
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CIiviI Affairs or FEA du~'~ng,"i: I~he calenda~ ~ekr of 1946. At 

'lkast ahother $100 miliibn~ll;an addi ti&ff ,to i~he $410 million 
r~qUest~d by FEA, will I~~ ~~~essary d4~in~ ~~e fiscal year 
brgiI\lnirg July 1, 1945 t~ ~I!~,~ly is tol fj:eceiNr the basic 
civilian, supplies and rellaljll:llUlitation items urgently needed. 

"1': . 11[1 i 1IIITIli . 1:!'1111:, Iii I' .,I 

I Italy cannot expect fua:.'lly to meetl,fdred.!.gn exchange require-
t ', , 'II I 1111'1'111 I" . I' ..I, iiimen s through exports ~0rl sil0metime in! the: future , although her ,

~?on?miC, s i tua tion wil~ 11Up~lm~.bted~y itpB'roye !;!I and pa::tic~larly so, 
111 Vl.ewl of the fact tha!t I' ;dE;I~:~r17ctl0n w~s 'nop Iextenslve In the 
atea rerently liberatedJI:I,sl,~,d.ll i~ is l:i~l~keltl. that deficits in 
t~e ~ala.1nce of paymentsIIW~~I~111 con~J.!:ue :~.o.~. i tw., or ~hree years,10., 

pcpssIbly to the extent l~t! ~p addl tl0na,~I: $):3o~dmilll0n to $500 
millioni ' Furthermore, l.credlm.I't.' s needed 1".t1ocoVi.le.r reconstructionI, . "I 11111'11 . . ,",1'" , $5aI\ld rehabilitation have~ 19~en:

l 
tentative:~wes t'ima ted at 00 

m~llfont Therefore, in! Itp~I1:i'~, Italy vt~~l: n~~~dfinancial aid 
Of appr0:ximately $lbilmionlll:l:to $1.5 bi:]U!li'onIHbefore an equilib
rium 'in her balance of :pI1ay!ni6'ftts can b~:II~chieiJ.ed.- ' 

I : ' 1,1 ':1: . ':1! 'I!i 

Norwa;y. , I'" ,: ;1:.
i 

" I I 'I, :: , II,I 

I In a report dated Plctoioer 31, 194,~! prepared by a Committee 
appointed by the Royal ~~hvl~:gian Minisltry ,0liIIIFinance, it was 
es tim'at~d that foreign E&ch~IRge requir'~lherits' needed to meet
b 11' 'f t d fl'lll' till! 1'111 , 1 1II1 t II ld· 9- ance,'1 0 paymen s e ~Rt I~i In ear y ~,~s ,-"t;?-:r years wou 
tqtal: 2~8.9 million pou~Rr ~'flll' at the c,\flr~el1~' exchange rate,
appro~imately $900 mill~I¢)!~.IIII:II:!IThiS esti~~te, ~:Jjl!cll1ded restora
t~on of Ithe Ndrwegian sh~ppd.ng tonnagel,l:to :',i tSI previous level,
r~placemen t of capi talgI96d~I,~11 replenis~e#t Ilbf stocks for ' 
~tidvst:~ ,and c<;>mmerce, rA.s:t~ftll~tion of idl~ns:uqp,.ltion capital, ' 
In!cludlng hOD slng, and 9Ithef'.'.H 1terns. r5ueh' p~ill 'Ithe dat a used 
wals as df March 31, 19441 ~llt~alt is, aft:e~~,r:ou'r years of occupa
t 'l 'h I, th' t ~" 111!'I:'I"h t t-,.IIII "d!1 k dl ' len, -olwever, e Sl U9-I~10~::1 as no c~rangel,mar e y Slnce , 
that time" at least vntitllveRliY recentl~,II~1 : li,1 

.1, 1,,1111 lid ,I, III . ,I, ~~ 
, Forleignasset~ t<;> ~e~t i:tpis defic~~ inc~pde $?3 milYl0I?
In gold and $186 mllll0ljlll,lJ)n 11~,:pllar balf~cE?s ,IH pf WhlCh $42 ml1
lipn arel,private hOlding~l.i I~:P addi tionlll NpriW~y has approxi
ma~ely $BOO million in ster]'ing and $28~ niilffiion in long-term 
foreign a.n'vestmentso Irillkllli~~!,I.'111 of' thesel ~ioneig~ assets Norway.. 
shbuld hi3.ve no aifficul tJf irl!l.'fmnancing :dur:refit requirements.
Ho~ever ,I,financial assi~~F:nd~~ will be Iil~:ededlrlto meet the deficits 
o~ I~he e?-rly pos t-war y~crrris jill:!" Gold hOl~~rgs ~te I?-0 more than suf
flflent for monetary res,e;r~v1~ and part+S':l.pa till<pn In the Bretton 
W00ds institutions. But Ilthe:I,I"Glollar balalncesll'l:shoUld be available 
to.1 the extent of approx~mkl't~lln;y $150 mi~Miorl DI',6 offset deficits 

;.:l , ., 'dd ' t' ' , II I t '1 1111.",. f th I +,!I 1 ' I I I h '1'd' , banI.!! ,lln a 1 lon, a pro~0rl J! 0]1 0 f, S veri lB!g 0 lngs, pr'o ... 
ably no over, ml , lpn! "p, ml ;J!on' IN, Vlew 0 e 1' t'l $100 '1l'Ilii -!1IIIHIII$150 'll':"11 : '111'1' f th 'd'f 
fi~ul t British foreign e'~bha~ge posi ti(h~l~ ': Cf'edi ts have already 
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been arranged with Swe '[' extent il:Of. $~$ million and it 
is! prO,bable that this, ould be ~~uble<\, for the purchase . 
of ships 1and urgently "ood prod¥?lts. ll:)~urtI;er~ore, cred1ts 
have been arranged in ", ' States :/for 'ip26 m111l:on. Some 
futtds might be made a ': ' through realii~tion on ~ong- term 
fot-eign investments. ' Ft ~. I '" se varicilil$11 sou~6es Norway shoUld 
be Iable to fin?-nce req , ,: I,., S to the Iextenk; of approximately 
ony:hCl;lf I of ~he totale I ~,' ;:: d d defici t111 Theirefore,' financial 
as,~i1stange w11lbe requ '" ' 'III', i~ tlle, ext~n,;t ofn$400 million to 
$500 million from the Uri :;" tates or I' {from. ~,,~etton Woods insti 
tutions,1 if established .lli I I ,ld be ,r,ecogBq.zed, however, that 
this es timate is based n~ ..'v.,v."", conditiohs pr;ior to liberation 
an~ might, be sUbstan 'I~, ': reased if l;pYdr~~lectric installa
ti<pns and other public Ii" es, harb<pJfII fac~rli ties, and coastal 
ami inlal;id, transportati i ties are,,' SUbJ.o11e, ct to furtherI 

destrl:ctfon • '1',: ,",' \,11' !l,t' " " 
1:; , : I , :

I. 'ISOUTHEASflfNE~OPE 
Russia. t 'ii' 11',1 ,I,!
,t I ,I ' 'f I


1 It 1S, estimated thai ' ,of the 'fi:xl~d c Cl!pital resources 

within Russia attlie' t " e Germa* Ilinvarf~on were destroyed 

an~ that I these destroyed i, " had a value 0lf $16,,4 billion. 

Losses of raw materials, .' I: [ in proc~~ls" atrd goods in the 

hands· ofl distributors ,; ",1:1, s 'Wilt! pr<;'\;>crb1y amount to ' 

an 1addi tional $4 billi II ' I '1 order "to II!>i!'OV1~e for recons truci 

tion and I the replenis ' •reserves, I~s wetll as to carry 

forward long-range. plans i' " striali'zati~h in Soviet 


~~~~~:*~~s!~~t!~l imp,': ions. will lir nemed , pa~ticularly 

In brder to finance' I sary impor"t.atibris from abroad .. ' 
[ II I I' 1 t ' ,,other than as reparati 'I purposes ,ofr~,c,onstruction ' 

Ru~sia mllst rely largely,esent, goJ!dli hold::i.ngs and current 
prOducti0n of gold. Pre 'old holdj[ngs at:~ estimated, at 
$2 Ibilli~n to $2.5 billi ',' " t p~dauctio,n is aporoxi.: 
rna tely $200 million annu i!but COUld, !,probit"blY be j,ncrea"sed, 
to 1$2~0 ~illion., Subs ':i aid ,is n~vVll bei*~ given through
the lend~leQ.sa .t:i.graB!!:lent' .' ' extent lof further aid is 
problemat,ie, and 'particD. ! I, so .. beca-Js,~ Rus'sia is riot' as'1:,1 

I ' , I It I' , " yet abeJ,.llgerellt in the! ! 'Igains t J~:J1fn. ,:pndoubtedly , 

Rudsia is depending grea ! ' reparat10n payments as a
[ I I III 'I'meCj-ns .of res~oring her e:,,,',.,,,,..,y,. Payments fr0IIi Finland, 

Ruman11a and Hungary may ,,' " ! ! as much a!~111 $15~f :million to $200 

million annually for a l of years.1 ' No estimates are yet 

in lorderlon the extent II at ions ~~pm G~~many but they 

wi]l undoubtedly be in s' tial amo~~. +pese sources 

Wi~l pro~~de the greater 'of the materia~s and equip
I 

ment necE\l'ssary for thehtation d~ the I!RUSSi9-,n economy,:" 
.:1 i 
1 I ~ IIi 

" 

i ' 
I I1 

, , 
I 

, 
• II ~I 

: ! 
I 

I ! 

, 
, " 

I i 

i , 

, 

! 

d::', 
I'!, 'I 'but 
, , 

II 

II 

218084 


http:lend~leQ.sa


I 

,\ , 
I 
I 
!i I', ' , 

I· . .l 'fi ~ 1- . -9
bu t nanCl.a a,8Sl. 

1:1 

II will, nelvl~rthe+:ess" be needed, Infadt, a loan of $6 , n has al;~I¥ady I~,een' requested frOmthe United States ' re 1s re!a!~on'a1:i.t,e expectation that alo~nof this size 
1 " e servicle,ld. : Barring the unlikely ,possibility of a s 

ial caslill~et1!~I~mentfor lend-leaseaid" Russia should i • , I e after ~~ewC14i' to use her gold .'pro:ductionfor the! lie of neWI!.j[ cre,~:te9- debt. Productl.on~t 'Ithe current rate: . 
II carry al Woan lqf $3 billion at a 4%int,erest rate and a; ar amortizatioh'period. I.f gold

pr~duction were inc: 
I to $250 I bhllich1 annually and theamortization periOdl

1 ': creased ~o 3D: fyears, a loan of around$5 billion could bel ed without diffficulty. A certainpor!tion of the cre I: 
'I eded may Ipe fu:dnished at a rate sub- ' stantially lower , 
'I for instikce" ·Icredits under the proposed 3-C agreement Ii 8%. TfujJs would increase the totalamount of credit i d be hk1ldledl!through gold productiop_ .. In view of ;: of Russ~I'a fop 'mater1alsand eq~ipmeht 

, 
and her financ 

I
. sources, 1J;!bansi Ito the extent of. @6bil+ion" either fr 1c or pr1VI~te ~eurces in the Unl. ted

Stares" or from the, I. , tionallBank for Reconstruction and :Development, if it 
I " I 'ablished, ican 'ibIs fully justified from l an economic pOint , ' ' iI 

• 1 • " 

Grer;;Obable defie ,II the Gree~i bal~ee of payments depend 

upon a number o·f f i: . eh at 1~f'esertP: are difficult to 

e:va]uate. For inst ' I t has be;~~ st~F!ed that UNRRA will

spe~d in the nelghb :: ' of $20.0. ,million: in Greece. This 

amount, if. actually. . ~I' ShOUldi'lsu~,fleientto cover

def~ci ts during the year or t:¥o and, perhape, provide 

something for 10 - '~"..'- econstrulc:.~ibn.: I' It has. been estimated 

that Greece will ne million 4n fqlleign exchange for re- ' 
cons,truction and r""....,cu...... ' ation. Tnis d0es not include require

. mentl:,s for currentlY, I ~1vlliah:I.,suPp:iies~
II ,I . ,...' 

1 In order to mee t requirement's not otherwi"'se provide:d 

for rreece has $28 ,: iI?- goldl):lOl<:UAgs, $26 million in of-' 

ficial dollar balanc d ~2D milJlhon aln private' dollar bal- ' 

ancels. In addi tibn ,; has $1271,llmill~on in sterling, some 

of whiCh might be ut" for rec?tlstrUA1iion purposes. Some
tltlng mightoe realt I ewlse from the! ,liqui dation of foreign 

irivestments which p:d: from $6 I rHllliCNl ,to $8 million annual..;. 
ly ip' the years 1935 "38", inCl1f-~:iV~.liliF,urthermore" 'it is not 
improbable that Gre :' ,rts of t91j>aceo~ Iraisins, and other
agri~:ml tural produc~ , be resum~<ll: shot,~ly". as these products,

tnare strong world ' . and thusllCOUl~ ;readily find export
markets. Immigrant ", anc~s norII;1hlly iprovided substantial : 
reve*ues and these " resumed,' iperh~ps even increased,
ov:er; pre-war years. : II ! ~ 

I j! j 

i: 
'I 

, While 
1 ' 

,I 
.,... ", "' ....-......... _. ...... ~ .......-~.,...---......-- --....,-~.I I
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While the econom, 
I' i Greebe is at present amost ;difficult one, 1 . a :great d.earth both of

transportation facili:' th:~ progress of inflatioh,neveritheless, ~he prq· s o:f' UNRRA and the utilization of' Greek foreigri II . !3~Y provid,e fOr pecessaryimpor~ations, Greec~. ; r~qan\1ial a8sistan06,
hO't.rev~r, probab!y tq , : ·m.~llJen 1;e $.l50 millionfor purposes ot 10 ...• nst;r.uetion and rehabili

." ,~- ". ... "..... ".tatioh .,.
I·' . 

Czechoslovakia, " ' 'I'." : 

i I I•I . I 
:: i '· frIt is estimated I ' 

I ,. i<lll ~I: aefici ts in her balanceslof payments 'tvil : orhbod of $300 million . 
to $400 million' in th ': yeat:s •· . Foreign assets tomeet these deficits ~ 

,. I' , • IG9,ld holdings anddollar balances are e t~8I;lI~lO million. Therefore,l substantial cr' , d f!r'om abroad if Czecho.;"
slovakia is to recon

I .' . . I', anrill'!regain a reasonable 
degre~ of economic s 

I ref,;' foreign credi ts
should include a rea 

. I . 'tary reserves. Part
of the burd'en may be i ticalconsiderationslmeet asubstan in Czechoslovakia•.In any event, Czecho . $400 mil.lion to
$500 million by way from abroad. 

otherlcountries. 

~he requirements e fr.om abroad forPdland and the Balkan. entlybe determined,Little information is. e on t of destruction,
the, r~quirements of sand e from abro~d for
reconstruction and r I ation, foreign assets
whiCh Imay be availablel! to Ii' et these ents. Poland has
gold holdings to the';: :,' of $84 ~ut this amount is
only l'arge enough for. ',monet es. The position,of thel

l 
Balkan countri :i Ii,! omplica.I 

• fact· that "they . .I Ii" are e~-enemy states I';! . furniI ions to the" victori- ' . eus . pOlwers: The affe, I ,h this I: ' on their inter- ' 
nat~onal .f~nancial si t and the es .. tion of their econ

. :omies ;6annot be predi< any ti , •. However,' it is11'1 

not. unlikely that· ere least 1 .,I 

I, " I' ted amounts, maybe
~urnisp.ed to Poland '.' ibly to ations in Eastern and
Southeastern Europe '. Inqui es. :credlts have beenI· I II I~ade to the Expor" by PO, *goslavia, . Greece and~:u'keYI but no loans I' .. yet been! d, . It is clear that·
F~nland, . ioland and th' ,."ill 'I' strong Russian intluenc~ and Russia may II ablY·LLLuul"l.. attempted. financial
ftssistance by: the Unit tea, . d be no poli tical
?l?j~c.tions on our part I erfer by 'ther nations to fin
anc~alassistance for ,. truction .I'" . d r! .abili tationto Yugo
slavia or Greece, or economi 

i 
I 

I 
I 

I 

ent to Turkey. 

While 
I 

I
I, 

I 

I 
! 
I 
I 
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Whi~e it 1s difficJi t?lest::::e J~e Jlable magnitude D,r this 
a:ss~stance, loans W1~1 ~1~cessarilYI IbeC?f~ lim1ted magni ~ude and 
wil~ probably not a~g1'.' e.fift: more .. t'h~n9].OP million to $200 mil..• ...'la.p.lte.
1i01·in earlypost-'~w~iars. .. . . ['iii .. : rl::· " 
FINANCIAL REQYlREMENmSmR EUROPEAN ECONG)MIC DEVELOPMENT. 

i The foregoing el~~i~~!tes ofth!el!fin~Pial assistance which 
may Ibe needed by thel, !Eur,o,pean counlt,ries fro-e largely based on ' 
pro1:l~.ble detici ts in.i.lth~¥,r b~~ance,s:1 of p'~ments during the early 
pos~-war years, that I! .~s~;i!lllthree to ;f4ve Yje~safter the end of 
the jwar in Europe. ~q. ~mph instanp:r the II I~stimates were based . i 

on ~eeds for importsl: IIOf :~~A:~vilian .sul?Pliel~~ and of capital goods:
for purposes of recol1!structionandl li'ehabilitatlon. Requirements 

. fr09 abroad for econp:mi~Hlaevelopmer~ WCP~: not included. Re- .; 
consltruction and eco~om~I~!1 developm~tll-t,: b!,qrever, cannot be com
.piet,ely divorced. Ti;lie. ~14fopean najt:~ons I~ook upon destruction 
as an. opportunity tol: bu~~fi an effepi~ive IEfconomy through mbdern~ 
izatil.on ofproduct.1v~ fa:p,~li ties apc'i hou!~ing. It. is only reason· 
able ,to e.>..-pect, par~tqu~ftrlY in th~1 !'seo01t~ five-year period, ; 
sUbsltantialecOnOmiC!, ~e"{~I,jl.opment 1ninduf~try, transportat.~on . 
and public utilities~ ~ Tl1:d.s will dun for importations· and, ' 
perbjaps, for yet add~ltid,~~l financ~~l asi~~stance,ei the~ privat'e 
o~ public. If condiy~oI(;~llin Western EUI'~~earicountri es are . 
reasbnably favorable I, to 11!~ilnv~stmentl ~n thte l second five-year 
pe ried,. if government:s ~~~ stable f3#d prpgressive, considerable ' 
economic developmentlimi~~ take pla}}e •. rru.,rthermore, private ' 
inve:stments'might be l~t1:tf1ctedandlj ~n supt;1tantlal. amount. Even 
now it.,here .1s some iri~~c4.H~on t.hat ?-#rect:'linvestments are being • 
c:>nsl.deredby large tnd~~~rial.con?rrns.: I~v~stI?ent~ in econo-; 
ml.C p.evelopment, bot.'i P'f.'.',1f?+iC and Pf.~vat.e!I[... ml.ght l.n the decade t
after th~ war reach :a. :su,pl!3tantial e~!puntl" Iperhaps as much as 
~2-lY2 bl.llion to $3Tl/~.:I~illlon. Irphe extent of ,private in
vestment dep.ends ver~1 :l9i~gely onwh~ther: rthe environmentls 
SUffjicient.1Y favorab..te; t.'.I.~.:llinduce StllY.:h.. in1'1,e.. stment an~ whether 
the palancing of rislfllanAl-,!1 probable l1'etur~:~ indicates ~ more 
favorable si tu,ation ~o'r :1:fPvestment rl:lsew~E¥re. The ext~n~ of 
publ~c investment, irrlconiFrast, dep~nds ~argelY on poll.tl.cal
consl.derations and par;ticularly on Iwpether the International 
Bank! for Reconstructibn !.tkI~ d DeveloThfl'.'ent 1.'[8 established...I' . '. I I' I I 1 ' I: I . J;( ·,1' ~ . I' . .! ' I: I ,I . t I . 

. '" 'AF~ICM,:: NEAR AND MIDDLE '~ . , 
I ..' ... [", •. '11'1 . "1· i I .' . ' 
IThere are certa:1Lnl if~ctbrs Whic~' will~ irestrict loans by : 

Uni tt3Cl States agenci[~:~! t:9'lil this gen~~!al' afEfa. Many of· the . 
Countries are include'dl.· fh; the sterlihg blbck and are substantia:].. 
holders of sterling Bb.laHces. Thesel: balilhces are:viewed as an 
instt-ument for bring~'Ag !I~i;but industa--iall6.evelopment in early .: 
post+war years. If ;~*e~~;lilbE.llanCeS Iq~ouldH lin fact,be freely. . 
utilized for ·the purCR-as,6ijof materl~~s az::td equipment for trans
port~.tion, industry, l'andl~I!?ubliC utfl'ii tiesl substantial progress 
could be mEJ,de in thels~; fru~lds. l:io~e!Vep, lidlt is not likely that 

I . i ," ~1 'I III . HI: ' 
, I ' 'I" I . I I : . the 
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thisproject~ investm~At{lp..n power!i~stri~~tion facilities and 

in, ~n:dustry would ha~~llt~, 'Ipe made tp!llthe lextent of $5 billion 

to $81 billion. o.ther.li,es~.,.1~ates bye.qonom~sts and Chinese ' 

Gover;nment o'fficials, ipa~~a in part I on th;e rate of growth of 

indusitrialization in,IJ!. ap~n"I.~., range asl:,lhighl[as$15 billiOn dur

ing tpe decade after '~Re I~w~. Thes~ !Iare Ryer-all estimates 
and not confined to th;e f;joreign inve~,tmenlt !necessary to finance 
the i~portationsOf m~~e~il~s ande9~iPn:et~t. The most optimisti~
estimates of nationallisaVllngs ind1catethat China might be able 
to finance internally IJ):n~r.7~alf of' ~M, exte;*sive 'development pro
gram·1 At, least, a sub~'t,a1f!,t'tal part c;>~ theJ!eosts in national cur
rency, could be finand~a ]:o:cally and~ '~llfurthermore, reparations in ' kind from Japan may b~lex!p~cted to, reduce i Ithe amount needed to 
finance capital goods li.1t'mp'Oirts. The:&Mfore~;arelatively minimum: 
figur~ for forelgn;nVj~!st:Rl~nt in ,th~1116eCOD::c;l five-yea: period , 
mightlbe placed at iJ2IpiJl~1~on to $24~.v2 b~.lllion, malnng a total 

needep. for financial~6,si!ls~ance' for Ithe de:cade after the end of 

the wF in the pacif~.Q,I"at.'I .. "~3~1/2 bil.J.].lion .. 'Io
~ $4-1/.2 billion. 

I 	 " III "I! I I!, ' ',' i ' ,Fi,nancial assistan.',ce:'I'",m ov likewl,s~ be ~.'n.eeded .forrecons.truc-,'. I . 	 , I II' 'I' .,.., I I I ' 'l " ,

tion ,and economic dev~16pIl1~nt in ot~er pa:rlts of the Far East. 
The NEI was considere4.lp~I':e1{iouS1Y b1.ft l' requests, for l,oans maybe , 
forth~oming from the~i4'-ili~t>pines I Indlia ~:d Korea after h~r ' 
estabtishment as a sO;\fl?re~gn state.I,liPriv~~e investments l.n thes~ 
countries are likewis:e[' no.itlllimprObablt3!~' I TJ.i1ere is little if any , 
basis lat present, howJ:Ve:rI~ II for estimates tk,ls to the probable amount 
o,f investment in thesei cO,untries, e1ther pUblic or private. 

I 	 ,! I: I ' I 

I 	 :1 i ';,1> : ::Summaf:l· , ! II!' 	 I' : 

the ve.rioUs estt9~te:~!of finan9~al r~9uirements for recon
struction and deVelOPpl:~.~t!,.',~re summaIl1iI,ted 'fs fOllOWS, :_ 

, I ': I!~!il , ,I, :Il1:1 ::Millions ,


Wesltern Europe, :! II" ,I. ,', I 'ot;'.,!Dollars ,qfTotals 

' 	 qni ted Kingdom !I: :::, I i12~~0 _. 2500 
~elgium :1: ' ~~q 400 
~etherlands and NIEI ',"I 1109.0 1500 
Denmark ..-1 I ! '~0.0 150 ' 

France I 1000 2000
1 

]taly , i 	 ';, 1000 1500 
• 'Norway 	 , I '!'4@0500 5700 

IEasteJn and Southea8t~bn ::1 : I: i 	
8550 

I 	 :1: iRUS::'~ 	 6~0~ - 6000
Greece "]00 , 150 

qzechoslOvakia '1.' , '~M) 
 500

.9ther Countries Ii!,:, 	 1:00 -~ 6600 - 6850 
I 	 l' 

Europe 

I' ' 
I 

I ! 
! ! 
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Fgr East 
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China, 

This total 
finanqial requirement 
ment during the initi 

IAI tho'1-gh the estimate. , 
based: largely on prob 
earJ..y post-war years, 
yearsi Europe's estim 
der of the first dec 
economic development,

. ,
I' 

It is interestin 
new l?ng-term foreign 
that period the aver 
million. 1ihile the 
sente~ in thismemor 
annuat figure, the n 
and r~habilitation; 
expor~s in the desire 
investments abroad ar 
ever,: the likelihood 
be made must be predi 
Fund and the Internat 
ment;j increased funds I 
the repeal of the J ' 
the EXport-Import B 

I, . 
ED: D1-1!Phelps ;mf 

i . , . 

; i 
: I 

•:', 

-16":' 
>I; I : !! II ,

In Ml]!lions: 
of DbJJ:lars!!: 

I i 

nts for !. 

public .: 
1 

i . 

:. 
I ' 

i 
I 
I,, , 

! ' 

Totals 

2500 .... 3500 

1300'  2000 

3000 ... 3500 

I' , 3 500 ~ 4500 

GRAND ,]OT1\L I:': 22,600 29,900 
11,1 I: i 

, d be con'sldered as an estimate of 
i. 'I onstrJd;~ion ~6:nd economic develop

'. ,;ade after:lfh~ ~~rmination of the war. 
'" for West~:rn ,Eqpopean countries are 
I' ici ts i:rtll balapces .of payments in . 

l 
'I'is, duringi the :next 1ihree to five. 

III ancial jrlsqui:r;-ements for the remain
:,j include4 :a.n tJ:?le estimate for European 
I.' Ipublic an~. priY'ate. . . . 
I.. I :1' :I . ' .' ,

I, ompareth+s to~lal est:1.mate with the net 
., tment in I~jhe pe;~iod 1924-30. Dur~ng;. 

:, "ual inves~ifI1et:lt hwas approximately $950 
I,', I,. estimate I. ~.I!.~ $2~qO-$2890 mil~);on pre '. 
I ,;, S betweeIji 1!~w9 {Utd three times this . 

I foreign~rvesp'~ent for reconstruct~on 
I . d for fore'ign ilnvestment to maintain ;
,I ; and f~e oPBortuni ty 'for productive 
Ii :' ter than! ~n th€1: 1920-30 decade. How-. 
,I, nvestmentsl in the estimated amount will 

. :', I upon the) ~'stab~ishment ·of the MonetarY" 
I' ,I Bank for .E}econ~truction and Develop , 
. . abl e to the Export-Import Bank, and · 
:'1:1 t and t:hH !fJo~nson 'Act" p~ovision in 

1 •. slation_1 ' 

!: 

, I 
, I 

I 

, 
, ' 

i 
I 

I, I 
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fSECRET 
SECRET Ii I: ,] , •! ill ECEFP D-58 /44 ' , 
,'! ! (For d.nformation; Cf. D-49/44) 

il! . 1"',1 	 ' 

,: ' ll'; I I,:,: : li'l September 23,1944 I 

,,' , , t/f' i ~',' 	 4 0 
! , 	 ,I!'[ I ' , " 

,The Secrete.ry of Slt~te';" under date ,:of September eleventh, addressed 
, , 	 I , II,,' III' ' III
~he' followirig letter. t,o 1hejRresident i~ rep~y !ito the President I s letter 

of September sixth: 1111I ' 111:::11' 	 ' 11'1 

I j' ":, r! I !,I;. 
"My dear Mr. Pre's]denit': ! ' : I'I 

- III I! 1111I11 I: I! !l'
"I have YOUI1 1 letl~er of September' ~ concerning the importance

I 1 I ii, ,III 1,1111 'fll'I,1 h 1" i . f 'hof taki ng whate~enl Istep~ are necessary or tee ~m nat~on 0 t e 
poli tical activi!'t']Js 11',Pff German caf;t:hs!, AWd the curbing of cartel 

t ' h' h III I ,III, h.t> III f' 1"'11 f d' f ' prac lces ....r lC may rllestr~ct t eJ.,ree 01.1( 0 goo s ~n orelg,n 

, ,commerce in the Ilpld~tlllt"",,:,a,I,"r \lJorld. 'i,'1111 !11',:I',1', 
II! 1:::111: 1 I,; ,I 

"As you say; I ',I'I the,','elimination:o'i the 111'r;estricti ve practices
' I 01, II :111, ha I III" ' "Ill' f 11 thof carte l s ~s an 10 Jelctl ve t t c~nlslS:tenlt y 0 ows from e 

liberal prinCiP]',el~'[' dl'II',i'~nternation~]:11 tr~d~ 'l~hiCh thi s Government,
' 'tli 1 ':nIl t,!1 ,'k,,.,, "1 t t'h hunder your d~rec.' on,!' as constan J!Y SOUE>!-~t to ~mp emen roug , d 1111' ,1,0'111' , ,1.1111:' ",II 	 " 1 

, 	 the tra e agreement }:1:r:ogram and ot.heraspeicts of comm~rc~a policy.' 
It is also an 0~j~6t~III'"II!~ which con~~;~tehd~1 follows from thi s' 
country's tradi t:~~d~a]I!~nd long-st~ri:~ing ~rogram designed to 
protect the cons~~r 111~~ainst mono~:d~Wy ?-n~1 ,to pre serve individual 

enterprise on a 'fiIPleeli~,"lllcompeti tive', ",Ipasid,' , 
. i i! 1111I i", li'I!11 ': It 

"For more t'1if3-4 a:,iJjear the Depa~tm7nt,'1 together with other 
interested age)1d~'~s ,llhEl.s been givi:dl~ car~fiUl attention to the 

:, , 'Ii:l
o 

11':'111 1" I,I' ' 111.'1 " ,~ssues \IIh~ch yoU! ment,u;on, as \\lell ,las other[ related subJects. An 
I 'I'll illl" 'II I1'II 11"1·interdepartmentaiJ1. comm.:i!ttee \,ras establ~sJ:}~d at my suggestion, , 

and has been gi~~hg ~1~Mstant and ~J}rehtll:blonsideration to , 
, I 	 "Ii" 111111111 1'01 '11 ,:11cartel matters and Itnemethods by,which tlle objectives set forth 

in your letter rdd~ IbJI~t be aChieve:J!11 ~nd ~~:st appropriately be 

.. eoordinatedwitll~tir: facets of t, ffrTiign economic P~:;CY. 

.. "L shall cO~N~nJ~: to follow 9!J~selY~lt:he progre~.. of this 
, work on the sUbjlect olf internatiorraiC carte'ls" and I' all! bringing 
:, your letter anddklll'rJI~:JJy to the at;t,~ntioAI.·llof the Executive 

, 	 I I, 1111' 'II' ,. 'I'll' , 'II" \. \ 
., 	 Committee on Economic";~loreign Poli,:cy w~t~jthe request that this 

Committee and i tl~1 ~uBddiary uni tJ: 'I'&xped~itl'e their work so as to11'0 I '11 '111' I'I 'I' ' III" be ready on shor',t l not,iice with defin;tti ye :pplicy proposals. In 
the near future.I,I~dd 11¢:gnsi stent wiitfl the 1ll,pres.sing demands of ' 

, 'I" 11'111 I I: I,ll I 'II i d '1the ....rar upon yourll, ~l~~.~, want to;~~es.7n~: Ito you n more eta~ 
plans for diSCuS:Sfuons!iwith other UnHed Nations in respect to 

yt,he. whole sUbjecI,t1t Ilr:~mmercial P1:1;ic :. ii: 	 ' 

, 	 I 

I 
, 

I 

I 
I 
, 

1 . 'IFa~thful1y your:sl, : i; 

I.,::' I: III: .: .' 
,I: II CORDELL hlJLL"' !

:1, .1' , 
; , 

: '" 
1'1' 

I 

.1"1 
J I ~ 
, I 
! ' 

, 
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RECOHti,KNDJ:!:JJ AOTI Cm./l11'r'IiEE ON 
PRIV 

, 
I . 

1 ; ] ~ The 	 of state 
~-,~~~..~~ -- ----

Under data 'sidont sent B, 
~Btter tb the Sa ; ng out the impor
iance be attache' ; ion of an effective 
poliey wi tb. resp ta.chedL, ThisI 

letter Bnd msans 	 . ware discussed 
a:t f}. m.eErting of €I on Septem.ber 8" 
Mr • Hawktns 'was sion, 1;;'0 sl.lbmlt 
recoxIlme'ndatlons~ • I 

I ' 

I 	 ' 

i 	 ' 
Za Aotlonal . ' 

j ~::-Execut1 't.1velyadopted, 
(M=lO/44) the re . except fo!' 

j · <a) 	 the part of intergovern=

mental . =J ::. >, page 1/.0. ~ 

,point 1+;' t. ,vith attar 

the EX6 onsldered the 

report ; llts Committe~; 


(b) 	 'tJ:s.e vi thatulll1ateral 
,aetion s is the only 

. alta 'ttillg agreement, 
with 0 . prevent' 
objeot1 es; and, 

(c) t,he 	po 
i!rterna' 

dealing'i 

(D~11 ~ , 

1 
:;';:r~'~~~;:;';;;;-~~;;;~=, '~Cax't.el Committ36 

Ot pages 9 and 10 9 
, 14'~ Sec,'tion !V ~ 
,I 

" !I 

, The 	l"eport ~ deals with 1nterI ' . 
goverrunen tal C01,r'&rt'Oa. ?H~ polnts in its 
~eport above 1na omme;;na.,6d. that to in I..~O 
t!:aras the suhje I CO!ll!.'iloa-it..,y agree"", 
~8nts is conoe tee 'adopt the 

I 	 rep,?rt 

i 	 218091 
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,.... ~ I. .'. ,~
fig... ., e~"\'e:uv(., " 
tOI'~lu.ltat:l.cn and for 
and cprll..!'£!odlt.y f;gr~"8m,6 ' 
'lc!l11t.y, tor 'U10 fOI'nlul 
coilJm:tit.:tee.nilgbt "If'JE:ll i 

lBtlqn of policy re 
emd. }!~fi.V0 'co t.L\6 e\...I,."l!'·~""'':
r.:>'i "'1 ..,I·S'\"!:'· '."',1 <:: 'iW"l ''"il ""t;"'w(;i_&'lo ~ .....,. J. '>~ .... v \/\1 ~r •• :1 

The covf.'ll':inr.r lei:it~r 
" \;;lan,} ti)..6 :presid,gnt nd' , 

I .

i!1 tergo'i}"e::;::o.:m.6ntal 0 
,~c.nr,~.t. '''''''''1 "'hi Q <:<l,1':it::!
.I. "".!:'Vj ..... vU_,;;J! '.'.,. .•• ~ ....: 

4- 0 Ail t.eI'na:t.:l.-VISS 

-r~~:-;:-·~~~:6ste' 
tll(::1 Iseeret,&:r.y of st. 
to sE'ltt.lng fort,hth 
t,he icartel camIn.i tte 
br:l~fl:r a.D.d t.:helr 
buti Iv~1. tv.out ~lo~~ing 
sb.nuld bS(Wttl0 nace 
COD.s(:;)quenoe of l' c:d. ! I 

"Sl+y'l D'Y 0'"1' t'np"".r .... ~b \.4/ .. <..1 

cov?rlng letter m1 
st.i;tuied :1.:0 order t~Cl 
tio;ns may be availa
I' : 

~L I·.~~~!l~· . . I 
. ami t Appeno.ix. 

f()x" Bt'l.siness PI"ac'\:; 
! I 

.1 880t.10n IV=D 
Bu~dness PracticeI .' 

paragraph 2~ and 
fo!llovyin.-r ~ 

. j' ;;;;0 

I Plans 
the office 

. If the a bO'va 
t9. the secretary
forth the main ~.~vw 
.w:H:.h private
mbre detailed 

I .

policy could be 
gestedwould e 
vi'orthwhile re 0 
the president 1 s 
I . 
1 

I 

rpOS<?lS 
"<:.1:1e .1 

h I'f.lSpe' 

" I aqd policy 
I on of oal"tels' 
, :imary 1~espons1= 

01,' :r. e, C () m,m{~IJ.O.a 
II I the Ce.:rtel 

I 9to t he form.u~ 
:ltself 11, 
PX'i "Il8. t (;1 

l>.g]'.':i:\5j1l.lt~ '. 

18) 9 on 
1 lete tl".e i 
,I ' 
I paragra 

jl 

·1 stions 
t,e and t I

policy . 
and 
raf1 
forward 
Executi 

do so 

. : . arl'angement.s 
t.'{.6-G the 

! tal agrfH:Hil.Sntsr., 
I '.' ary of state 

I d quest.ion. of 
I state t,hat a 

V'!"""","'."''''' t ion" 

I 

Offioe 

ional Of:rice tor 
sentences or 

insert tbe ,;l/ 

functlons of' 
study¢ 

~d 1'1: 
I pre I t would set 
I • 'edure tor dealing 

I 
i 

i , . 

d if approved» 
:plementing the 
,teps here sug=
ttee to make a 

I in response to 
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Documents d/44 - /6/44 1 

r J 	 , 

UU>1EDIATE Bli:LF.ASJi ~ mTlXIiER 8 0 1944 

Tn. JJ.'dOllii, ""do. dat~1 of SU~"b'" ohth, "ddrn••4 
:~s~:!!~Wlns l.~r~t[ tho Bonorb.~l. cu:a~u Bull" tho S••••to>"r 

~DI!J&r ~r 0 S~',©tlj$t,'a,r".,yg , ; I: " ' 

i 1:1 II ill i': f , ' ' , 

I1Dnring ~ ~!1lt half, 0f~ru:r;r rpf f]nit~d State!!! has, 
deweloplilo. a I"ti' ',' 1;1 on til. ~Pt)~ ~a tt, QU I [to pr1vate laonopoll:&Oll 0 Thtlll", 'II, 11 ~ I ,I' : I, 	 ' 
Sbe:rmalt ud ~lSJlilltOl'l Aehhavs :tu::come 8.!1 much a pal"t of the 
Alllericl'Ul \11li\,7.11·I@fll~f~ at! thQlJ dub n:roe~~s elau,e!!l of tho C01'lBt1t1;l.=" 'I I I· 'I' ,
Uon" .By 'P:nI,~~~WUng t'OI3 (:(H'l~'i~u!;:r, a~tn!St m.onopal,r th0~e r!3te tu.tela 

guarantee h,i! ~,Il I tll'~," ',1,'1, bend'i t, 1,1\ of I',r.'03l1P~ t,1 t 	 '.. .. i Ol!\ ."
II!II 111'.1 1111" ; ]!II

uThh ~P'@Uc 'gO€;2 be,nlt in gl~v~l vU.h tnt! lib~ral p:riD".. 
e:lples of 1n!:te tional t3.'f~.d~ Itor ~..l~lbh 70U have stood th.rougb

I'" ''1 I 'I I II 

1lru:l1' ,.@!~.r 9 of JJie f'l~X''W1 ~.::~" ,'rha t1"ad0 ~l"fJe1'llen t program baf8

• 1,1 'I I , , I 	 ' 
am ~ tm ob.le'(iti 'the ,elimf,nation, @f !bS)'i1~%,El to the f"l'cfIJ flow ©t ' 
t~ade in 1n't~ ~ona1 eOlilg\!H\d~~ th~I~Jl.H=t.ru.t:it I'Statv.t~a a111it at 

i' II III I II ' ' 

:~:t:l!:!n~;~QI~~gh~1'1c~~::~.~!~ ~tl,1'P11 ~(i$~tltl~t.\'l. h Qf t:i:'sde 1l,n ;\l,l):t~r,,,,, 
, I I, : !I~ : ' I . 

I\fthl:toK''il;~me;~rl1' 0 a l:).Wl'J.l}flXiI ,f(t fOT;&t&n countries" pa.:rtliO= 
, ularl;r 1,n CO~~in8 1 E,U'opl1il~ i~o 0,0' I~g~~~~~ ID.lch atra4itlou, I 	

aj;ainet ee.rt~lls th® ea.ll~~aTT", ~~t@ltil have re!Qoi'Wf)d e!l= 
cour~{j8a1\t !f~o , .;}t th6ir!eg(i"',\'Il1~~nh:, Ecp(!;l~1ally:h th1§: 
tl'\\G vi th. r~l~p ., to G<iH'li'laD.y ~ I ~QlC'lG~t~l" ~ r.::I!H'tf~llB wore uUU 1UlId 'by 
the Nadt all ,Igo ~nm~;f,!,tg\l. ~\n..,t· I' t~i.tH~.~S1 to aehievlD poU tiCAl 

"', m "I ' I~~, ' I ,II I! I F '~ 'I. b en...iW> 0 4):le h~10tO.:r:f.l 0 ... th8 utae of ihfJ '~" t}" al'\jel.l t:r\ll,i~ ~yt ,I!! ' 

Nasill! rf!lad9 U.'k~ll~ t1eter;M.'l'tell!!.llio-l"Y"i :i!hel d~teat t'rf th\3 !fad armiee
,', "I' - 'I I 

will hav0 to, b", ,f'olllO\t1~d by tht 8ra.dic::aUon of theee weapoJul of: 
1e~onoml~ warffhrel:III, 1lli!.t more th~,I~,um:inatlon of t:r-e pan tical 

aQt1l"1tl~B ofl,Ge't"mM ea~'tels I 
I 

11 .'b0rrequi[:~d" CartAtil pra~tlCI!UI 
which rest:rH~i t~\el. fi'G@ nQ,i la~gOcd!"ln fo:,t't)ign eommeroe will ' 
hl!\\.'!rfl to b~ cllrbGI:i<, Wi th b.t~'rn1?iionlalJtTadl~ involved thh end caa 

b~ aChleOV:eld.'hl!f1Jl:111rrough "Ol11raU~JllaQuo:n by the Unitsd Nationlil c 

-' 1Wl, hOP0' thaJjl10u 'Id.11 kn1ep your, eye on thia wh.ole subJeot 
of 1nternati~~1::1 t6illo 'b@~ar\RS V8 ~~e approaohing the tim5 lI1h~p. 
dls'Cuuions i"r'},111... I o,~t ~0:r'tS.j.~.,l.:r e.:r'~f:'i.,e bet'llfeen us a.nd othel' 

'"'.' 

nation!!'; i'·; I'" I.' I.. : I' 
, ! I ~ I 	 , . . I 

: : f!J'~tf);ry 'ldncereOOYiI. ;1@lU'1.til 
i . I , : I. ~. tII 	 ,. I. 

I~ 1?Bt~!fr :0" ;aotSEVEI.TPl 
, , 

j 
, I 

: '1'11 ,I' 
! i. 

I ' 

I 

i ,' 

I ; 


: i , i 218093I 

mailto:1@lU'1.til
mailto:11li\,7.11�I@fll~f


f Box 
~ff/#vr 
, .. 

'III ill 
RG [J.6~1 
Ent~[V9~1
File ~1~H~9B~ ~qEFP MEETINGS ' 

~j~~~d._,po~_~.~s 11/4,4 - 20/44 : 
I " HI, 	r-=-=---...----, : 
'." ' ,
[': . I·i j 	 • 

I 

, ' " I , ' I ; 

j 	

, ii' i 
, 

, ECEFP D-ll/44 
June 12, 1944

,~·/~gCREl'li" i: 

I, ' 	 • : : , 1:1 , I I 
EXECUTI\TE C(])MM],TU'EE ON ECDNOMIC: EORElm~ POLICY 

I '-CommI'tte'e -I,b,-iii,t,:;)1r,i,-rvate Mon0i"T'lolIe't£ana-cartels 
1 ' 	 , , ' "'I "1\:1::' . v I 
, , : l :1['1;1;: ,i ,

ITENTATIVE PROGR4!M :8;00 DEALING illITE [t1';TTERIrATlmTAI, CAR':!:'ELS 

1 ' 	 i : '" 
I SUl,:lMAEiY' 'Ij 

The United 	~tia~j~'lshOUl:JJoc~tLl in discussions withi1,. 
other nation'sil i th~ adoptiort 1:lbf 'a rpioordina ted program by, 
wl:ich each 11,Efy~dp lllulldert~k~st to' Rrb~J.i bi t th~ most restr~c-

, hve cartel 	l!rl~c:r~ces .V~hlc11:rurdfrllnternatlonal trade., 

, , 

'j 2. 	Interna tIona!]! cO'WYlentlOl1S ,~11f1 na tapnal ~aws. about 

I, patents, tru01,e: n~t~ks, and c~fili>an~lorganlZa tl01.1S ~hou;I.d 
,,; , 

be amendedOiL1, I SUiiP~leIilented Jtp make such restrIctIve 
I cartel practices;,~,',m,ore diff1,C"Ult.I.,' 

~ 

i 	 -~.--. ..: ,I! I!!,III ! lill : :'I 	 /3. RestrIctIve p!Ii0e;rams undertia'ken fior such purposes as ' 
I the furtl1eran:ce 6r.&j interno t!ilJDnal 1l'~ecuri ty, the conserva'I 	 tion of na tuh:Ji 1?esources J It:llie pr,0tection of f)ublic 
I·" 	 health and molijICtls"I'] or the rpliief 101> insuPJortable dis- ' 

tress c1uri ng I 11it1:] e ,I' a~'J.Plicatio'n'11 of d0nstructi ve measures' 	 I I ~ , I I I 1, '11.: 
" 

" 	 ·to shift resolillrc~s!l frol;l oveiI',ide,ve:,19ped industries anto 
1: . nore productir:e lfs'es ShOUldl me agteed upon betvveen 


! \ I governments ralth~~~ than betw~en rhltivate intere-sts. . 

I. 	 , ' \' : 1/,1, 1 !I! '';'1'1 

1~. To facilitate: IthJ' develop.meh~ a'nd.!1 ~d1ilillistre tion of tJ.is' 
I program J tIlere 'sl~blhld be estJblis\ned an InternGtional 

Office 'for BI.f&I~l1e"ltS~ .practic~A&lputlined in appendix A':7!. 
I 	

I 
'I II, I' 	 ~ 

I . . ,J. 
I' 	

!, i'ii I,"IC011MENT 
~.- : i 'I",; , I! " "
I I I ' I !~ . , :I,' I, 
 I • 

! These proposals: are basedtlPon 9,0l1cluSlOns that the
I t.ypical effects l~r~lci:ttels are' 110 reduce output, raise and 

I t' b '1' II' 'I: I' ,IL,PI • I'll, H 'f' t . d

I 	 ~a 1 lze se Ing prta,.'ces, IncreCilse:p;tl0 1 marglns, re uce I 

employment, . and I,pr.otll~", ~t hieh co, ~:t metllBers; and that thro.ugh 
I h ~.. t· I: I, tl~'Il d I, Iii 1 hI 'td' t t~uc ac l,lVl "leS IqljiT ,E;I, s re Llce t?fl1P oy:ra.en an" Inves men .

:j 9Pportuni ties J hillll1d~I:r:lj the develq!pmentl lof' liberal policies . 
" 
" 	

:i.n international' I:tra!a~, delay .tl?'¢ 'readjustment of dis
located inc1ustri.e~$, kr.l:d sometiniels thv}alrt national policies 
I t' 	 -II, II ' If t f I:li I ~. t ' q>r serve as ne ;~l~st:irwmell 0 qggresl?,llve governmen s. The 
claims that darteis h~lp"preseivh balance in interndtional 
I 	 ! i I~.'.• "II' , I" II' 	 ," . , II I t
i ' 	 iii.: ,. I:I~: paYlllen s 

Ii! iii'I . I 
I 	

.' I • 

III 
I 
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I. Iii i: ~~~-lrT'~I!i~":;;;L~...,,;dIII-

EXECUrr.lVE COHJ\UT';PE~ m~ ECONOMIC: :B111®H.GIGN POLICY 
-ComIni ttee'-oH i PF1!.;lvlate Mono[P'I~.lles~'I: andCarte"ls 

, 1III i' 'III'~II:" ill : f! I . 
,.BASIC ALTERNATIND+S 11:EiIPR UIUTEDi I~TA:T~9 20LICY TOVJARD 

I IPiUEtRJ:liATI OJ)TAL ..~ARTE1S
I I ,::: :,:: '; Ii', 

,:. . 	 I 'I ,i; , I: '! ii: 
..l. .THE PROBLElT, 	 ' !'I 

i
': ---;h':-~:~~eLI' is rho choose a10ng 1~0ur polioies for in
ternational cartels I:~h the i)OS~:*VJaCr i~0rld. These -are: 
(a) reliance uP0~lu~ill~ateral pt~hi~~~~ry action under 
ItheSherman Act;II(~b)l';I~~reementll~ith :4~her nations to· . 
'I&liminate object!cin~~ae carteli~~ti~ities; (c) acceptance

d 1 t' '11 I • 1I11't
ll t' " lill I t,ilj a (q) b t;latll . regufcl.. 10tn 9f Il~lllrrna llona~ i car I~ I Sf; an. . Cl t SU . St1 

r ut ~on o· 1n ert$~iIle~IID1enta ag;re.e1ll~m:,~s or prlva e In er
na tlonal cartels I (Isel·.el pages 1-13. ).:, 
I': 	 i I :i: ; !I 1111:1 . 
2.. REC m/TI,;Q;J\'TIED P~[lIQ:YI: I 'i:.' 

l,I'" .-..-----,----- Tmiill'I : i ! II! 


" , It. is recommendJled that this Government seel\: a~reement , 

with other natid~~ ~Id forbid a£~ pre~I'I~nt objectionable 

I t 1 t . it' I I'll ' I I 'i I 

car e ao lV .1iSII'·I· i I',' 	 '1 '! I: I 

, I· I " 	 'Ii 
I J I j I I I I

13. REAS ONS FOR 'l~}}J~: RE8 or THEIJDED 'J.1IOLIC¥:. _._-.,---. '--- "-1- ..-;.~..---"-  ':~'-'-I' 	 ! 

Th . III I 11k III f t 11:11. d' II.! tit tl 	 t i ,. 1\. ere lS no Isav'J:s ac ,~)ry evrl1 enc.e lJ.3. ~le res r C'Clve 
activities of iritkb~ll~I~" ional ca~Bels~l:cin p8rform valuable ! 
'I. I Iii' I'" 'I 'I "II . 1"11econOlU1C service'S.1 ITi'ley pro'" ab]y re@uce ind.ustrial ' 
kfficiencYJ enhdrlihe Iblhsiness iihM''ta bifiJ~t Y, limit cOlUl)eti tion: 
, 	 I" I I 1"1" 1"'1 ' 1111' I ' .t ,.in particular inc1ust~,d.es in vvays wl'lic1h endanger the public ' 
iilterest, anCl.~ wd~I~lerll'I·:.'r.I.I~ ather tha:t.JJ hlp1~.dlve the position of : 

,I . I I " 'I III 1'1'1' ., II.' 	 " 
qountries Confrdrit~dt.~ith an un.fulal~n~ed international trade: 
('See pages 3-9) .1111 tr.ti:~& tend to liti~dLlc~' Istai'ldards of living,
lUnbalance, the fl'eix~ 8,[:1ity of ec'dno:mi6.adj ustment J jtmpose 
6bstacles to lib:elf.ellll::~olicies i:n:II' i~t~~rbational' trade, and 
4reate threats tldl' haltt;,:ilonal secd;.tld.t~ (;Islee !)ages 10-11 and 
A.1ljpencliX) • : I: I· 1::,. . [i ii Iii 
:. III ,1'[ : I' ; , 
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:1' --'-s'~~'--- '-t'~CII-r-III']1: -t-:-- ·:]ilTd--T[I.- t 1 t' .' bl' 
.' •'lnce car el.!.!'I· 'res. vrlC -lons'· aire: c:vil:'1lUen a 0 p1..1 lC 

• 1 I ' 1"'111. 'Iill' Ii. IW:~lfare, 1 t WOUlc1r bel~lWilse to ,~pc9un~ge them under 
1 I 1'" !.I, , . 	 ..' 

I · i I: Ii regulation
.i 

I i I:i:: . , 
: I II 

I' II' ',l ",: 

, I:' ,;1: i
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Aumori~j~..:..N'::";":;:=-~;-:--=:-=iT" 

3'1 'X~ rtt;,P.A . 

,I ; j 

1,\ i 1 

I 	 , 

{'~;' 
,: ' \ 

'-.',~.~.i' 

'I~" 

\....; 
\' 

As a rem 

,be immediately 

depressed indus 


; trf'.n sfer of re 
to perpetuP,te . I 

Moreover, PI.l t. .I
!country's expor 
A.greements epnl 
Thus, although; 
't~rould g~in, at 

, limi ted to thp.t 
'thF.tn g8.in by 
tional tr#;l,de. 

IAlly cRrteli~ed 
1s likely to 
'prominent inI,receptive to 
tr8.ding systems 

I 
In summary 

I cartel r-0strict 
economic servl

l.in Borne import. 

i !~~::~~~e';fl~~:~c 
I'business. 
iafter extreme 
'aotion thus 11 
useful. Al tho 

1of trpde for fl. 

of one or. two 
countries; Pond 
the excessive 

. the unbelflnce 

.they allegedly ,interest, tho 
:8up"poseo.ly S 
:prlvpte interes 
thf"i.t· would be 

public interest l 


The burden 
·tive p.ctivi ties! 
:obvious. Brief 

, 
: 	 .I.,'::, •••. .--" .~"1 ..... :...' ~'''',"_'''.<;,.......-'""' ",r-........ , .......' ............;.i.--._. 


I 
I 

I! 

I 
I 

I:' :'1 

ces I, ; e cartel p.greement mes 
y .....T.:."""".... " s in the CA. se of p . 

" : tends to retard the i 

CCIIIDF'.tions. Thufl it tends 
upon P. fS'iIoT industries. 

rJOT><;"""rnents A.pulied to P.. ' 

s of trRde~ simil~r 
'. 	

I
Ie A. reverse effect. 
s upon one industry
I c~.rtel agreement 
Ibly would lose rJ':lther 
If oRrtels in internA,

1 mArkets are gener
upon a few industries 

th other countries 
r to be rel~tivel~ 
blocs Rnd bilAteral 

ory evidence thRt 
orming vA,lulSl.ble 

to reduce efficiency
better than R prob-: 

. I there, They probably 
I I cal fluetuP.tione of 
'! not limited to Flction 
: plAce, ,and even I 

'I Y rA,ther than cleA,rly 
improve the terms , 

...·""'..oI.Qut upon the exports: 
the expenjle of other 

I to perpe,tuate both: 
, J:>l economic life, t't.nd, 
I of the purposes ~~hich 

, ble in the publio . 
I nt roversy ; . ~.nd in . 

~.ctu~lly serve 
~tion ~ndmoderAtion 

8 dAmAge to cither 

from the restric
~,re rel::ttively 

1. Reduction 
,I 

I 

I 

I 

" ' 
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I] (1... 

I 

I 
I 

J, 1. Reduot' 
,upon outpu . 
diminish direct. 
:for human use, ..' I 

'makes it more di ' 
Redu.ction of out:.' 
lemploYlUent, whi' I Ii I' 

'ling power. The.:' , 
could only he ov',' 

'I than o.ffset by I' 

economic' life 
,to such impro 
JInstefld the Dro· 
ieffects cif c~,rt'; 
linstFlbil'i ty in ' 

i, . The activit' 
,the gDowth of ; ..' 
p,f ne"r 'inventiOQ I, 
~he improvement·, 
!I'.educt1Qn.:·lof inv' I 
, ,I' 

~nb81Fl,nce hetwee.I' 
pf f.\.ctivi ty in ~'i 
~.nd thu.s to e ! I 

pent" Moreover': I 
;technological 
future output 
might be~ 

1 2•. 'Reduct ~ : 
By preserving
~.nd A.pportioning· I 
~he elimination 
;transfer of reed 
;they increase 
enlarge the need 
tion or relief.J, .., 

I 

2/ An appendix 
I ex~ples of t 
I succeeding p ., 

Item 1 of thi1/.a See Appendix, 
4/6ee Appendix
S/ See .Appendix , • 
6/ See Appendix 

r 

memorl3,n· 

I ECEFP MEETINGS 
~~iIiIl 13. Documents 

• The limit8tions 
~-i-I';;;;'c;';;'A.r"'tel R.ct i vi ties 21 ' 

: I and services FlVA.ilThle 
ctivity of cartels 31 

,. Ito buy what they need'. 
ed by reduction of i 

I !PA.yrOllS Ftnd p·'Urchl?1.s.,..: 
t!!.ctivi ties are hprmful 
oe th.~t they are more;

I
.' 'Ibili ty rtnd b8.1P.nceof,. 

. ~conomic activi ty due 
e i8 forthcoming. ' 

,I ediate restrictive 
I 
croP.sed unbp.l~.nce I?nd 
1.'1. '[,o1hole" 

t to new conditions. 
~'~~';;Fm';a:;-:-int~ining prices, .. 

I I §./ cflrt ;31 S, delay 

Ii 
! 

I'
i i 

co 

the effici&tit And the, 
. 'ion to FI.no ther. Thus 

eoonomic system And 
'tF,-l methods of correc'

3. Hindrance 

tel acti ' " 
I For limi I 

ies, 
ionf 

ins a brief list of 
tioned here ·and 1n 

, n output, see, 
, 

I 
I 

' .. 
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1 3. Hindrance 
tr~de. Cartel res 
tional trade whioh 
governments but 
sibn. A governmen 
onl: imports or expd 
, ce.rt ell s deci s10n : I .

cartel agreement. I 
I 

do~estic market fo 
effect as a proh1b 
may have refused t 
po~icy to avoid di 
any foreign count. 

; fl..greement which R.e 
I . 

, 

' 

' 
'Ithe' producers of ~,

byl cFl,rtels upon ,.. ':..._~.'... ;:;.. 
tire cartel pr~ct 
to! the reduction 0 
the berg~ining whi 
bep.ind the" t1ghtes 

I 4. Threp,ts 

of being used to 

part icula,r count 

other countries,


I 

ag~inst the enemy
developments is gr
bers in some count 
ac~ivities of thei 
commercia.l. For 

'threat .to democrp,i 
shhrp sepA.r(l.tion 0 

Iopportunity to tot 
trftde is closely 

71/ See Appendix
Sit See Appendix 
91/ See Appendix 

10:/ See Appendix 
11/ See Appendix 
I2;! See Appendix 
I3/ See Appendix 

,I4:/ See Appendix 

l iii 
I ,I 

, : 

, ' 

! • 

I , 

intcrnp,tion~,l 

ts t.pon internA,

s those imposed by 
governmentp.l deci
to plFtce A, qUotA. 
prp.cti ce by ~l 

a in ~n intern~tionRl 
't which reserves the 

Py hp.,va the SP.me 
ugh the Government 

81 A nationp..l 
of-the imports of 
eCRuse of'~ c~rtel 
at exclusively to 
try. 9/ Pressure 
ort for restric

ficRnt obstp,cles 
Arr1ers, becRuse ih 
greemcnt the concern 
dVP,ntp.,ge. 10/-

'.: !CA,rtels Are Op.,p~.b1e 
.;.:...;..;:....:;::,;:.:.,.~: ' develo'Oment of a 

dgic lnf6rmatlon to 
I 'ic meA-sures ti!=\,ken 
dp.,nger of such 
tie s of cA,rtel mem
tiCAl wh1le the' 
,countries remain , 

, · stem iFl ~. stA,nding 
.: there is p. relFt'tively 
~ness, ~,nd' a stp,nding 
in which foreign ,

(I'•. 

Conclusion 
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I" 

:Co 'elusion 

I: The forego in 
Americp..n policy s 
~the .four posslbl1·i

1'1 -.

!meJ::9.Qr!=mdum, ....-thnt 
unilater~l ~ctlon 
tol~gree wlth ot 
icartelactlvi tles. 

1 There are s 
to Unilateral Rct 
offers no ~rotect 
:oflcartel control 
fr0ffi abroad. Dur 
:rubber raised Am 
$lJ30 a pound ~nd 
lndustr1es which' 

I"
size have been en 
Iquinlne, quebra 
:Th~'cooperatlon 0 
effective att8.ck 

I' Slml1arly. a 
Ame.rlcan concerns 
. I, 

'US~I forelgn lnven 
cartel actlvlties. 

, I'

choose to license 
:the i llcensee to 

I,'
'restrict1ng outpu 
Am 1can enterpri 

ion must choos 
,1n the plA.n I 

,the IRw of the 
trles ls nece 

ided. 

Furthermore, 
'tem ls ~lmost 
ses e.t A.cont 
cerns in other 

try. is such 
:'~111 be rep 
continues to 
erprise whlch 
" ing trade in 

,i 
1 

,: 
I 

, I 

I 

".1'1 ' 
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.1, 
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i 
, I 

If'l
I , 

! 
I 

: I 

II 
1 
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I 
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the cholce of 
: rst FI.nd second of 

eglnning of this 
I rellR.nce upon 

rRde and an effort 
objectlonAble 

I ~!n~!~~ ~~~~U~~VelY , 
I S from the effects 

whlch we obt~.in 
c.t1ve control of 
pep.k of ~bout 

in the Amerl cP,n 
blem~ of lesser 

e of tln, slsP.l, 
e~gn commodltles. 
ssential to p,n 

, not protect 
: I r.tln the right to 
, ing ln restrlctlve 

forelgn cP.rtel 

! ' 

which requlre 
lxing prices, 
terri tories, A.n 

e patented infor
it and partlclpat
patlon is contr~ry 
tlon with o:tiher 
cholces are( to be 

t ernn,t ional cFI.rtel 
business enter

lr dealings with 
p.l temper of this 
co thpt the Sherman , 

ned. So long as 
cy, p.n AmeriCJ1.n 

enterprlses con
lve cartel prpctlces~ 

Rre permitted 

,
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a,re permi tted 
1ts conduct Rnd!, 1~1 lirn1tRtions uoon 
ing foreign mar iehmont. In;i.nvf.l,d-:I 

,pressure which to types of org~,nized 
,concerns invA. using EI,gainst foreign 
I,est of Americ refore,the 1nter
I'should promote United Sta,tsf,l 
1tho se contained abroad similR~ to 
6oncerns of Rl,l ' in order thRt the 
markets upon an 1n in ternp.tionl;l.l 

I ' Finally," :~Ti thin our own .:1 domestic policy 
~tion of other ' "'''''+C('4 ced by the; cooper
;of American ent. I' t the legal duties 
their internatio with respect'to 
their leg~~ ,obli : consistent ~ri th 
e~ther country's I the enforcement of 
eX8mple, a ' 
I ' eral years ago, for 
<:lOntinulng to 0 ing Products from , 
1;:>y Which LRtin • G. Farbenindustr1e: 
Ttfere assigned to, !, ta1n pharme,ce'!,ltical s ' 
countries, "' ....·1"'''',1 n La tin American ' 

'I 

~ble. ' This fact! I' ,s'legal and~nforci-' 
States in obtain -:to the United 

to remain .q cont and 'is likely
I 

e efforts to enforcethe order. i I:! I 

I Whether seri ' 
to work out a c' ' Ropear in the effort 

y~t be ascertain governments cannot 

United Stp,tes may i nger isthpt the 


I ,toward cartels in i S domestic policy 

tion can be faced! sound. Th)o06' ques

freedom to act un ' Rch natiori retains 

serious dis&\,greem '; about which there is, 


I ' '" I: : not be insuperable. 
~ In a documen;

wi th te A,t on I;, __~__~~~Program f2! Dealing 
~ ~~~~~ recomm FtC 'I omIDi ttee he,s ' 
~r~ th 0 tber np t ion I of Rgreement
activities. nable cartel 

I 
I ' 
I 

, I 
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'. , 

2. 

, 
:, ~ 

'3. 

. . 

nHe c~l 
to ,expo 
(wh1 cfl 
he cal} 
argumen 
myseif, 
output. 

In 1934 I. 
Company, 

\I 
• 	• • 

cons 
pr1ce 1 
compet1 

In 1931 a 
cartel'pr1c 
t1ous". 
$225.00 pe 
engineer,
1b. He ....... ,·,III~ .... 


tithe 
_t\,ot se 
1e tha 
the c 

In 1935, St 
policy: . 
for produe . 
controlled 
I. 	G.Farb 

I 


I 


I 

I 

II 

i 
i 

. 
: 

11 

' 


: 
,iI' 

I 

I 
I •••• 

, I 

I 

: ,I 
I 

i I 

: ! 

t.pg~1\ eal"~~l ag:oee. 
I, '.:::< :." . 
• 1::.;' va.. to the 

Ibased on each 
em'; to wh9.t he 

1s determined 

production 

. capac1 ty) wh1ch 


I~ I used all the 
I thought up 

m1ned to sell his 

l la'Vlnt~op Ch.mlca~ 
I·' . 	 : 
tri t 	.only to the 
I of 'a cert~1n 

vantage of all 


I . 

I r asserted' th~.t the 
, e II absurdly f1cti 
: ties rangeq from 
: ccord1ng to ~h1s 
I' as about $&;00 per 

I 
I e 	various vendors 

1n1ng steel • •• 
I ma1nta1n for· 

lo'~' them to put

h1n1ng ope~at1ons 


Jersey stated 1ts 

ena.t1onprocesses 

Standard and Shell 


agreement w1th 
." . 

. . 
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1 ' 
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~+>b..,r-; 

II ' r-'\ 
\~ 	 ~ 

- ........... 


" , 
l 

I~O more than retard 
f ceal, tar, etc.,
i of repression will ' , 
~s the p~vant2ge which , I 

iis, in our Iposition. On the 
otherl the pol 11nel1 above will not 
tend I I up j.nt n hynrogenatiol1 if it 

I I"~ ! 	 .does I' eady ex
! : 

4. 	 In the oy mentioned in Item 1 
,above, e favoron. According 

to a'D I ' 


It III tl1al capacity of 50,000 Ibs. 
~ capacity of 2~,000 Ibs., 

• • I 

mighti'
1,I'lhile: sp~e pctual capacity, 
becau 

, I i Qr operAting costs~ will 
have I' of say 3S,OOr Ibs. Each . 
unit I: lu~ to the stRte~ economic 
capac this proAuction is assured. 

ff '! Ii? 	 An 0, J.CJ., any of NOtN Jersey nes
cribod th:: 9 between that company 
an0 I.G. ",

ill 
1ItThe 	II O1J.t of tho oil bl1sirress 

prope I I stay out of the Chemical I 
busirilo has no bearing on the 
oil I: 

. I' 
. A. contrad, ' b Opticnl Cornprmy and .CareJ.s1 Z 

, I' 

II 	 eo in 1925, contained
l 

the 	provi: , I' " 
"f" 

liThe b obligates itself ndt to 
sell , y, military instruments 
to c United Stl:1.tcs of America 

... 	 anl1 bligptes itself not to 
sell ctly or inrtirect1.y, fo 
the unr1 er the following.

;condi l 

6. 	 The cart mar1e in 19~4 allotte'd 
7? percon' kot to Imperial Chemi:cal' 

..:I t· 	I, nt.lus rJ.e I II 	 orican comnanies. lti 
1936 the' ..... 	 sed to 3? percent."1l""' ... II.L. .... 

i
7. 	 The presi reportcr1 a conference 

with repr 1 ont Company in 1936, ' 
#as follow'I 

I 
I 

" 

"They 

.' 
I ; 218103 ' 
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· ,, 

" 

,! 

· .
: i 

· , 

:8. 

'.' 

I 

· ,
, ! 

,I, 

i 

,:9. 

i 
· ' 

!, ' 

IIThey ,II
the 5 I 

the 
~ri te 1':1 i
J_nves " I. 

ticia 
they
divid 

An agre
Mac'i1ines
that, 

"the 
shall 
their ,'I 

cies, <;1 
: I I 

III'provisi
Czechos ;' I; 

Schedule BI , I 

rights whi~ 'II: 
III!in part of: 

II 

Phiiips. ! 

i
I 

Sir Alfren i 
Industries; 

IiiI"In neg 
I ~ I Ialways 
I , 

, . "" 

RG 
E 
File 

. If: 
. '~:' 

• I 
I ECEFP MEETINGS 

,3. Docunients 

.~~~=r--~--
, r' I _ 

.......__!Y-;/t~ 

,I II! j 
• I 

, , .' 

I " 'I ,i" 

I 
. i' 

" , 

I; 
I' 

. II.:' 

I ' , I 
I 

:Ii 

,i '1:.: 1
I 'I 

i' 
i I 

,I I 

: I: 

1\ ! 

that there is hot 

ants are afraid to: 
ecause in case of ~n 

tainen the 

ot operate or do business 
n this agreement dir~ctly
itory of the French I 

every proper and la~ful 
on that none of the : 

the tariff wall 
to barga1n, which 

the 
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, ' 

I, 

I 

the man ! 

one who 
with c, 
thing 
countr 

, your 

:10. 	 An 
1, 	 in 

"We sh 
when we ,I 

• ' i 
~n Bra.z ' 
our jo 
your, a , , 
was for! 
size of 

I 

California' 
price re(luc 

I 
, "The rna 

tempor I 
I. . ~., I pressur 

; , parti 
Argent I 

I 
11. 	 ContrActs 

of the Uni t l 

videcl thAt!'/' 
of a head 
Lomb and

I and grant r 
though the 
was to be I 

of either I, 
immen iatelyI 
contrecting"I from thi rd 
Because of 
the United I: 
of Bau,sch' s ; 
to make exp
be withheld I, 
apparently
the, gove ' 

tor was 
ce acti 
the erec 
;n Mexic 

It 

a,nge
al acce 

tion to 
enever t 
emandea 

ed by a 
I, es to ke 
,,' s an0 fr 
I; ,I ecrecv t 
II, were" 

ton to 
stipulat
the Germ 

itself 
instruct 

I 

, 
, ' 

1 

I' 
! 

i'
II


" I " try has not. Any-
I ience of bargaining 
:ows that the first 

: : ot export to our 
,I iff. How much of 
give US?'II 

In0ustries wrote 

, I ear thAt our ob~ ect , 

cture of soda ash 


I 
,on~~rol or preserve 
: t ann to safeguard 

port business. It 

intend to limit the 

to 20,000 tons. It 

I 
ion explained a 

, rent need for some 

, I face of unusual 


Iloca,l industries, 

19 and the: 


: Optical Company
iss of Germany pro- , 

agree on selection 
ent of Bausch qnd 

'v.ring experienc~ 
heir workshol?J3 • Ale military cresigns'

I ' est home gove:r'nment 

, this provisioh was 


:i.ch required both' 

I agreement secret 

O'J'ITn employees. 
,~ry authorities of 

as to the character 
a.s to the need 

,t militprymatters 

Moreover, Bausch 


I ti tune in followtng
ch it oio receive. 

In 
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I , 

:1 

:! ! v !, 
!: ',, 

I , 

f 
In senn i ng to ,tltie Bausch and LJmb Company of Fr?nkfort , 
Germany, a, '~ta:~:~ment of _Ani~ric4N militpry trdnsactions 
for the prrIV.I~o~,.·'~.1 quarter i:q~,nc,l1ifinrr rJeliveri~s .of range 

" 

, 
.finrle~s, P~~is~~pes, and ~~1~sq9pes), an executive of 

the America,lt' cpm..nany wrote in :1+92.9, .: • 
. 'I! i .' '! 

I'. 

: ill . ,'11'11 

nHereto:fl6r~ Jthe Gover'rup.ent ihfis merely been insistent 
that none 0fl the detalills as Iregerri s the des.:Lgns 
of the~lle.:~~~,:,S.\,I.t rl'ments 1?'le.:'.. !n:acl\e!pD.bliC, but ilately it 
seems ct~! J.f:Hlthe quantl7};~J.e!s,I'1 pr~ces, etc. ,I ann the 


. amount: ~f\ tne equipme;nJ pun<?~aser', etc., :are al so : 

consiile~ed Js~ecret. 0jb'lrtously ~ our agreement 1,'!!1 th . 

Messrs_Ii CaIh!J Zeiss cannot w\:hrk satisf£'ctorily un- I


,,(J, less at: l1;e~~it' thelat~~r in;t9rmation beco;mes commdn, , " 
'~< . knowleqg,e '~d both par~~es;, jlDY,t some arran;gel!lents i 

must b$lpta0lel whereby f~ are!lassurerl this ,informa-
I, 

tion wiJI.ll 15,'•. e. 
I
., kept tn SiEl',rict,.~c>st confidence~. , 

1 ' 

12. ,Iii rIi ,II : III II 

i 
The preside.n.r df.1 Sterling R1.rodU'cts declared ln 1939,, 

'Ii I":1- I'!I II' , .I 
ttStnce :the 1"!Bayer agents.' in Ila.tin America are on,,'8\ ' I. I' H . II, ,'I' , ~. I' 11 , 

, ,tho Br:ilt.·li:sti.>~lacklistl,,~,rle hair-Ie. to be careful.' I I' 'il . ~ I : Ir The pu.~~ose:0f the British export blocka(le is to I' 
'1, 'I 1'1 I iI: ' q, 'd IIeprive ,Germ,i:>ny of fore1gn. exch~nge enA tllis I. 

purpose :~01JJ:}.~ be ftOfe+t.lleo bH lou.r supplyir:g t~e , 1'
ethical :p:IJ.~lpt:iess in L~ ~1n. Arpe,rica •• • My-: J.O ea t Ii 

" 

I,is, pnd 'I: tlh.. ink l.t shoulA· bel,. iyours too, that even ", , I 

if we d!c~~if ~h~1ake any r\!0bey ~(:r must keen 0*1' busi- II,\ 

ness all:il.ye lla.'.n0 gOing,ul'l : 1'1' : !I
I,iI: 1:·1l 

'1 

: I' . Ii,
In 1938 the :ehatl;rman of the boa:Nl of th.e Osra~ Company i !j
aeclarerl, '.11..".[, '.1 ' Ii,' '[ ".' ,; 

I • ·1It: II 
, nAn int~rnA:~;i!oT1Hl cClrtenl~ hps no right of existence i! 

n ti' I I " "I', 'I'lb 1" 'h ! ht t Ibof •an " a .l'(3lrtp8!'l! nSLness ma.n: ~.s no rJ.g_ 0: ecome II 
Ii 

!i 

a member: lofi,'such a ca~t~l :if! ~his. cartel is Bcti ng
~'a.gains t ~he'.. c.~llommon l.nt~f.. est~ of Ger~any. n : i!

Ii 
,,, 

·I·. 

, I "'1 d i I \ , " 
,I 

In April 1939; thf chairma,n df thq boarfl of General I' 
Motors corpor. ~.lt.i~.i,,~... l,. wrote a slt.,.OCkh.0l.. (ler, : 

II 
IJ 

I • , !~ ,1:1 1'1' I I' I I • 

ft. • • .,! :il1.:'.···~ operating through-.:aP .. ..';i.lernp'tiO!1p[l,. I btlSjJ.'t;le. 5S 
out. the ","10r:t.01!' shoulCl l,c;6n(luc:r Ii ts oper~tions in : 
str]'ctly IlbuSd!ness termsJ vlTi t,r.10ut regprd to the : 
politica[ ,bd~~efs of i~* ~~ri~~ement 01' th~ political
b '1' f I If' J-J:ill t i~1 .....,} 'h . t 1 ' t· II I 

I 

e J.e 5,0 1>" ..e coun ry LIm Wu.Le.. J.. S oporla Ing. ' 
"1 lip'!!!' "1: II . 1. 1 •. ", ' , , 
, I I',·!' :, 

:;. I :! 
,! I', 

I ' !. 

, , 
, ' 

1 
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1/44 - 20i 

, , 

" :". 
I" , ,',.', .

'", ~,:~,l;' ',,2,t1 "'jIIr ,,<'
" >',M6nopoli'ls's'(, " 

,ml'ttee: ,his"'".,"-!''''"",""".~ 
I, " ":r,bi-:.Unite'd'" 

, , :.' 

, ... , (ri~la/41ft, ~;aIltf 
, ,'. :na,t1ona.l;,/car't
,:\coriten.ts',O!>'. ' 

,: ',t~ereQ:rl,:';;:he; """,....'-L,...'W, ..... ' 

whlcll 'were:' ~fuo ' 
, '.,\ 

, ,Ii 
,.;, ' '.. , , .,,~, 

: . ' 

i' 
i' " . 

I" 

": ;', 

I 

I : 
I 
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.: 
ECEF~LrAISON WITH OTHER AGENCIES: 

Alien Property Custodian 

. I 

I : 

I .-
poll,yregardlng

.1nlte. It the 4i 
each:~oun"r1 te dec 
in iJu'1ivldual oaS8., 
confusion an.' 8er1· •. i 

nate I eoonord.o domina II, ' 

I For several ", ; 
Amer~oan republios II i J 

trle. available on a i :'fIt""'lI'lIIIlil 
DisoussloBS are now n':,.n ''lCl'jII,·", 

this! Goyernment and I : I 

the tJnl:tecl Kingdom., ' . 
other Allies with re' 
obs.rve4 in ttUIS. ' 
It ~s proposea that: II ' . 

to the patent poll 
shoUld be repre ,a'i
in ~egotlation. w1 ,Ii I', :10:., ........ 

posei that the post ' 
m..n~.be 'presented a 
feels ehouldbe On.rj""~""'" 
of Germ&n patents
whioh negotiations 
assets are about to I 

10R4 in this ' 
origin should be , 
republlos have alre ' 
are I~low8eeklDg the,

, . European neutrals. ' :' 

I, 

i 

. I 
i 

i ' Sluoe other ~'~U1U 
'ooneul" tn the Jaaj " , 
hope that you w111
In [fiew ot the 
aris1ng from P•.U~~~I nft~a~ 

1t :Would be 
t.ne! next tew 
~. ue;atlon. 
~ I " 

~,C."'I" n.b. ~'S"t ct.'... . l'th. I n: .~,.... ",],.,, 

Enqlosve 

r 

I • 

. . . . I 

FS/;'JS1msari&n&fn1
I' 

A-,c/RHCarpunmw 

! -
I i' I,I 

~->\ 
_ ........-1. 

18•• 

RnC!'ua,:i11:.1on 

and 

, 
, 

s 

, 

,·t, I; 

Thorp 

Affairs 

..' 

\ 

.eise and def-
Is left. to 

callarlt1es' 
. tlon and 

. Iarts to el1mi-
I 

I 

vged other 
their ooun

ve basis. 
esentatives of . 
Governments of 

Belgium, and 
should be 
patents.

r8f9ren08·a8 
custo4ian 

Governm.ent 
,it is pro

.n.IJ.,nuI4 4oou
Govermaen:t 

the disposition
coW);tr168 with 

of German 
0'1 to be 1'01

nts of enemy
other Amerioan 

Oil which we 
and the 

c1 unanimously I
Co.w.m.ittee, I 

:&::IIUiJUU- ......."..... :Jour position.
the urge~c,> 
governments 

be advlseo,wlthin 
reoommenda111ons in 

tant Secretary 
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~~,.\. 
.... "",',' " 

_-.....;._ECEFP LIAISON WITH OTHERA~E~CIES: 
1. Alien Property Custodian' 

I 

"'"" ,~,. 1 . ):_,' 

I 

i I have 
,H. Dan. be

.,' Film, Corporati(,ln to '0,~ien:t!',
""$OotwmieFol"81p , rtif~r,3'I"n'l:rUl 

.tha,t Mt. William. 
i\:ielleriU AnUine It 

cotnmittee on 
,policl~ 

pat.~nt8ot en." U.r.:!..g;.1I.I.'/o<t 

, I ' It is nee.slary' , ' , ttlat 'partici 
pation in meet,ings of I ',',' I restricted to 

,. a,genciesot the ('rB'lTe!,lf\l\'\i~nt'. ".1,',,' on 'those agencies 
" to li;)bt~n ,for it for ~i)l[lj;11JLU~irU:ffJ.~~n information 

relAting t.O subjects unn,f!!1" ,I CQlllJJ.,u.e;['&lil.Onl I 'rielllS in respect 
thereof ot the l~coneE~rl!ft'I'ed. 

1 ' 

" !; However.. the' l"Ot)r;$llentat.1Ve 
in,lud!ng in this ' 
me~t!ngs ,e:x;pEIil"t8 or ~lW,SUJ,;wilJ,lr1\otJ 

behalf Qt his agency. I !.oIU~,,...u 

'V.:tI....I."'a.I#.I.U)':. agency,
Qf brlng1ngto 

N(atlEIS'L to speak on 
desire to bring
welcome.' ' 

Mr'1). Da.nD in th$.t, 
, It itmaets with I meeiUflH. ot the Executive 

comm1ttee will be lUl:ntsml~A" at 2:;6 p.m. in 
~Om 285, State nA~'\JiI",,"'.m,:a:n"'. J:)WIo..a.u.,I.I of the 
q~.$t1.on ot policY T.Dll'1&'I''(!1 would be
a~llrec;1at.ed ,-it}!r. ' be notifi.ed
b~~o"Jedn8sdq 1IJI:},1ATorlS,. I to you. His telephone

e~emllon ls 2868. I 

I 

1 

I ' " 'ine HOllorable . I' 
i,e,,.. J_a E.. ""'" r"K....,1I 

("'.• • Al:1!&ft ,Propertl ttUtlIYQCua:n. 

I 

it£J, _(PII· fro 31 

I , 
I , 

" 

I' 

: I~ 

:1,
", 

, ' 

I 

I 
1 
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.Ge,I' Re port on , . 
~~t~s (D~ 37/44):';1~,~~:.=.:;; 

I ' 

II
Be commends apr; 

tran fers and payme ,I'· 
me,nt.I'<?f political, e'I.I'~ 
the I ~i ted Nations 0 II 

!Transmitted (w ! : I 

to ,e Secretaries . I 

: Irhe question, 
economic treat~ent 
ai the Cabinet arid ' 
paratlon were reach I 'I 
p~og~~m is being el ~I 

'" I II
the basis of these .I . I 

*,siBce this dacume 
.und I:b consideratio 

:1 i 
C : ot, th,erefore, 
dec,sions, report~ 
qon tnued ... 

.1. , 

Mar h 15, 1945 

, I 

, 

I 

II 

I i 

i I 

I 

I 

I 

II 
I 

I 

i 
, 
I. 

i 
I 

I 
I 
i 

I 

Ii 

Ii
I, 

! 

I, 

I: I' .'. ow on y 
I :"lIrespe ct . 
I • ntified 
'11,'1

I, ure deve
I, ' 

: I 

, I 

I 
i 

i! 
, I 

I 

, I 

I 
I 

, I , 
I 

/ 

\. 

I',: 

P MEETINGS 
31/44 - 40/441 

I 
I 

E 
' '''''''I'''''' r~o~:.,m !~ <:.J 

I . , 
< , 

. , 

"\ " 

., 

Prope'rty 

reparation 
ethe 'attain

bjective.s of 

etary of State 

'. ,cuJ.~rentlY 
: Isubject and. 
'I s ofpoliay

Will be dis.. 
Ii 

i , 
I 

! •. 

, 
, 

! 

'"j.' 
. I 

, ! 

I.'·, 

./ .1: 

•••• -I 

ie '" " .' 

,'.I: ". 

I 
I . t 

I 

I· 
I 

I 

i' 

i 

I 
I 

i. 

I' 
. I 

. '"_'"' . :·',1", 

.: :'::' 

. .:; :.. ' 

. ',", 

i
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{As 'finally 
, C01l1ll1i t teo 

on August 4, 

I 

I I 

I 
I 

I I' 

I 

, .1 
I 

on 

i . 

MEETINGS 
Documents 31/44 - 40/44/ 

40 

ECEip D-37/44 

I 
, 

I , ' 

, 

I ,
I i I , 

;, I I 
I 

I 
. .. .~ 

I,
,I 
I' 

,/ION, MID 

n 

e Executive 
at its meeting 

i , 

'I ~, ! 

I ,I, 

I
. ',~ ;:. '. 

I, 

! i >,. 

.[ 
I/' ,, 

I: 
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I 3?, Ii' ~I- 31) August 12,1944 
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I II I

sm·Jt,It-l.RY: R'01) ~...., I 1') ~'c ~ l~r;r. 'r"T (IT' f\ 1111"'1~'i1i r"- I 
J. .c!,.C1·.1.1J.-I.L'~I\).l, .:.~"~,).LJ.I. ".•. __ '., ,c_J.'.IJ 

RTr" rT r[lC' I' 1'1 G''"'YD' rl'I··'~T ,.. 'X.L~1.. 1'1 -l!Jr'J'rr'U 

I i Interest of :: teo. state~l, iFl 0jerE6.l1 Hej)f.uation. 

:, . 'T'l~e' ._);;:b'~~IQ .!: 'II m~l~ ·;:~·~·l.mkl··:L;j(-.I,J.s···· ;rl~~~'~'~~te'~i: .-.. 
I - I'ill.o· ["d' ;,11' . Jrelated to t.::.'.e . ouest.ion 'Gd' a .~"e~1er3.1 oeace ' 
'I I J.... ,1111111 I ~I' ....

set.tloment., ·C.bTO" cll the Un!ited r.11 \;5011S hOiJe to , , . I 'III ]:.,11 ' I'" • -
attain certain p ,1, econollule, land securlty ob
j e6tives. Vlhile 'I itself d.~:I!bl~1 i ol~l: neans of aclLiev
• I" -'-, b' t '1" III ~, II,: I'1 

'111g lInese 0 J ec ',re :)ara tJliOil1 Dr0.c'rw:,lCctn, de iJenc1
• I . • t t 'I -" 1""'1 lie, ." 

1lng L1.j?on l'S 11a, . eatly l1e]I~:J'. oi lU.linder their attain-
I , I,ll' I Iii I' , 

I .merit. This Gover has a.).prs!3-cll~c1 1~·I.the l)roblemof 
r< .1 • ., I I ' • t 111'11 ", '. , I 1'" t . . 
I...~e" r.man rep.. ara'Clon a Vlew 0 [,6a.CD.D.llg a SQ U lon 

1. ,11•. .' 1"1 Iv\)llich would faci ' . tli.e attaimmelit. i'oi' tJ.Jese objec- -' 
:tii'es ~ Tl1e ,\ direc' erest of ItAe iUl1~~ed states in 

German repara tion! in the ailii~unt 1:6f repara tiol11 

· I 1"1111 I II Iwhich this countr' ,eceive, J:s smaJlIL •. The claims 
,. 'I '.1 '11 III I ' 01'1 ;,other nations :.' lC . ve sUfflerec1.'1 severely from. 

1'1 I '1 i'I'11 i 1'1' i 
I· German aggression ,re,lirect and,;*u~s~'ljl-ptial. The 

ln~~n concern of :.: I~ I, llli1ent ~NI+tl1: Il1y (3pect to German 
repara. tion is tha 'Ith, 'II ogram ai:i!@. tn lithe attainment 

· I, (' . I I I I. "1 !II, I ',! I, ). •ofi.l or. lnterfere 11',1 e as DO.S::;.~lble'l,v!lt.l1 lts economlc,l. 
. I I' ,. - I' 'II' I I" I 

poli tical, and se· ! ·.. 1' obj ectiv~.s.. a~ndJ :.policies. 
I ! ! I' I: 1:lill : 11: I, . 

,.: ~:oac11y ,;st~~r; : III gel1~ral!'ieco,ncwtc and .political 
oOJ,ec'clves 01 tlll~ 'I: I ·c arl~"llas! f ,0, J,.lovls: 

., . . I! .:·,1 i I:· . 
, 1. The pres· of peac:e by ;8.1 

I system of col
: lelGtive securi ty : lilamentli'll~f. it.lll~. aGgressors.I 

iii ! Id .:111 

I I2. The early I to a lilUG.:lti1a t.eral system
:. t . 1 ' 1'1 ill t' 1,,1. I 1 1f0';1,111 ernatlona, nO. flna11lc~., .):.~r,0,~lgl tJ.1.e remova 

~:t '~xcessive barr t the lllovy,rlieiiit :o1' goods and 

f unQS • ~ :1111: I :Ii I. '. ,
I 

I 

n1' , d It·· 1'.1 d '" b 'I . t . " f3 • J.J.le ra.9l~ : rUC'Clon i an I ref:LB. 1 1 a'Clono 
1'vvacr'-t.orn areas. I .' .'1 i 1.·1'11 

· '1'" 'I I.,.i . I,I,,!,Ii'I 

· ", 4. The maint i '. of high ~:eve!lsil'0f employment ancl 
1st.andarc1S of.' Iivi 11.1 i 

!·: I' 
I 

II , 
I· , . i ' ii' ! 

,I .. 5. VIi th reSl.) Germany: : ·11/: 
''1'-'' I 
,:,1 

1 
I I 

,'I ' a) Th~, ~ i ' 1 

, j I 

, 

.. 
.' . . 

I :, ,r"- -...-... '-'il!ll"~["'-hT--'" 

,I:
I,
i!,
I: 
! 

I: 

~ • 

. 
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I I!: 'III' i 

I I, I if: ! 
I' .... ..,:,j,;;, 

II': I'P,,: r !, 

. I'",I :;::1'I' " 
I 	 I Inc.' I 'I"'"'I 	 ; ,Iat; 

II : ~ ,: " " : I 

I ." ",1' , 

'II : -2- :1: 
,I" :'1 I 

II' I I I,;1 ' 'II ,'; :1: I" 

a} The C0n't:D'61 of German econom.ic war potential.
II,.' 111'h'i 11::111 • 11;jl11 I 1'1, I d t . 1.L1J.S, ,ow8iVler, J.S 110!1.i,' assume 0 J.nllJ Y aTlarge-I:,'~c~:i~ and per&~nehtl':ilmpairment of all ' 

, 'I 1111'11 I' 'II I ",
Germ.inll !iRI'III~fs tr y o' r! I I : ' 

b} I~OE~~II~l~~rl,.pI·1tion of CI-:;';'I,I[II'[ilf'im ~:I~:;lc01l5.iniC dorainc.tion .' 
I I ,;" III 'I I I ' C} The e~enitual integrarttion0f Germany into the 
, I I 11,,:,111 I' i' I "IIworld eC0,TI.omy. ii".",j' 

I l': III!:!III ;: I I :
I d) 	The esta~:illishmel1t olfl

l 

de'mocratic institutions, 

inclhding:llia free tr8Jde l' u:d1bn mOiTement. 


11 1 1; 1111': l! I: , I'll 
II ~ N~e_<?: ,for :S~<?::i1~1.. rP1Iil-:~~f.?~~~1!..~~ for I:'li.t?-~ _Imm~d_ia te 

", Po_~ t -:.~~~e_ll~~J:j11 R.~~_?d • ! II ! I, I 


Iii I 1I11 iIII i II, I ~ ,
It is unlike]y! that agreed !decisions regardin'g all of 
t~~ basic policy Ilqule~II'rtt~ons can ~~I'I r~a&l1!ed during the im.medi

' t d 'I' q" I. d It" I, 1:1 It' 1 h th ta t ~ pos -surren eE P~TJ.O • lS essen J.a, owever, a 
al program of rest~jt'Utl:i'bn and re.p~'rati~n transfers be initi 
alted promptly, both! ~Ilnlll order to 1:~as~eH IEuropean reconstruc- , 

! 

t'i:on and to aver~ li~r: 1111~f1(1Ue iIl1PO~'~lt~bnl[ :qf European. reauire
Il~ents upon the Ame,rJ.0'8!n economy ::whJ.ll..e l the war agaJ.nst Japan 

ils, still in prog~~lsS ~II ::'111 : II 1,' I 

.. 	 III! I, I t I :'1111: 

In order to I~rid§e this galb~ imme<iliate discussions 

]ooking toward ag~ee!ent among ~Mie :c:u~imant states or, 

~n any event, among lftjle United sltat'edjlunited Kingdom,

~rid Union of SOVft.I~t s:8cialist R~I~u~l~cS should be. in

~~~~:~e~;, Prelrlil~nlllil~I"llly agreeme'I~'lrI11US'lir promptly be 

· I,. '1 1 , b . I I. ,. I,,,, 


. : 
1 • cer t aJ.n fD'II'J.I,~J.lmlll.i~I'11 asJ.C .P1:~1'1'11l.1' n~J.1ItLles; 


, , . t I. I::' . t' '. i ! • ~, t' d 
, 
2 • an J.n er!:1fW: lll~,para ~on q?i1I~arllJ.ta. J.onan 

the rel8!itJ.onlhmf thJ.s o~ganJ.zat1hon to 

the m.ac~~h'e:d,~ of Allied: :bcci>ni9nhc ~ontrol " 


I 

'of GerIil~nYi; 111' :': IJ i 1:11 
, III' " 	 r II13. the develdpment in advance: olfil' Ithe military
III'1 'III III 1"111 ,I I'collapsE1 pf llG1frman~ of i~n ,ad!, h~~ l?rogram

for reparat~on delJ.ver1l.~s wh~ch wJ.ll meet 
the immed!jJa ~~II needs of I' ~laliro!artt countries. 
Such an II a'dv!ll!:dce programl:llisl el'ssential to 

III' 1111" 11' 1'1, " Ithe orderly IllleconversioR of 'industry and 
I I' "1 I 11I1 , IIlabor to: post-war prod~0tion. 

I' II: 1: 1 I
1 I 

II 	 III! The purposeI 
I

I I 	 ',I Ii 

I ' 'I: 	 !'!! I,.: 
I: :1 I': 

',I 	 II. I! ' 11 I 
1 

~ I: i 

I, I' I 1 I I: 
:, 

,i!! 
II 

, , 
....-~---- ......,.-

" 
r-"'~"""~-'-- > 

, I 

I 

! 
I.. 
'I, 
" 
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I
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T,. purpose of s I ,interim a,cr.,[,aligement would be to 
i, tia te and deve: I i' large prcygram. ~1rI, restitution and 

.....;"-:~ 

r: I ration transf; , , n befor~:,i~h~ -e6rms of a finalI" 

agl~eement had be • ,1ft I ed··:11 II 
': 'A te1!lDOrary :" , nt of :the :kind contemp,lated 

, ~ I I' I 'II t'l ; I1I1 ' III I I •w9uld remain in e;; , un 1 a ffi,q;lI;'e: c~fa?reJ.1ens1ve program, 
based on a final . I' nt, cou:Il:~111 b~ ~,naugura ted. : ' 

Iii,,I: I ~, i I 

III. ResLune of ',ations ';6+ithJ' Final Reparation 
I~e8n!~t. i "II -  iT T[ r---- --.---.-.

The essential .' ts of the pr0giram recommcmded in 
tne Reparation Rei' y be sUl&r\:~riz~~. as follows: 

I I'II: I 
1. I ::, I 

'I _ I, i, 

i!1 
.,: The reoarat ' iiod sh6ul!aj bJgLn as soon as the 

U:m'i ted Nati~ns hal I II power td':II~lllPoslle .economic con-
I. ' 1 G Id b Iii}' .t \'l t .. f'I I '. I h 1,1t f9 s on ermany ., I" ou. e::':,'F[l1 y~.L 0 a m1n1ml1m 0 

albout five years "ts 1ncept:7~p~ :b~11t perhaps m~y ,have' 
tq,: be extended t 1:11 Both PO]llilt1caJl! and econom1C' con-I 

stdera tions e I I 'I'll e need :£:1:191'1'['1' ~ sl>I:1brt reparation
pe~iod. I I '!,!I ! II': 

I i The urgent 1 : the de~a'state'd' areas for re
lief and rehabil 1 I I' II and the I;d?~sir~lbili ty of res tor
ihg norIi1ally fun I g econom~::els ~n I[these areas as,I . 
ra,',pidly as possi I I qUick!:II~nd del1cisive action. 

) II I' III I 1

M<preover, unless I i ted Na til0ns :stand ready to ex
ploi t fully the d, i ty for 1;4'poRet'9'tive ac tion'I 

d~ring the early 1 ' after tttlEf'1 stfr~llender of Germany, 
i y', maYl)rOVe dif to accoDljpld.sh U~e airas of the 
program.. li:1il,! II".. , " , 

'I' 'ill I '" ,.': The one-way , nt of goddS andl, services which 
t~~(es place unde ,." ation is lic1!la.tifil'cial and necessarily 
different from n 1 :,'~ ade. T11~1' 12mg8,I'r it continues 

1" . I th f Ill' 'II , "I"· f 1tI" ~e onger 1S de e'u .,~esumpl"G10n 0 regu ar 
m~l tilateral tr I " the desir;~aintGlgra tion of Germany 
i:htothe world e I " 

1 ,11,. I I:1. i 

'I : : i' I ~ , ' 
.: From the p ~' point o]":!fiew~ it must be 

remeIi1bered that liation 1:~~ld; C91s,t or reparationI 'I, 

wiil almost inev be associ~lted 

! 

id the mind of,the 
G~rman public wi regime i:rk~ovJe:l:-' at the time'. For 

I 

I 
I, 

I ' 

I I I i' -

" 
this 

:,1 

, ' 

i'l I 
;',, I 

I' 
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I

this reason, 10n.o;.Jlc'on~·1 rinued repal~lation: F10uld prejudice 
' '. II' 11111 1I111 III! 	 .bthe establishmentl l<Df dGmocratic 'igpvqr~ent in Germany 

abd, indirec tly, I'WAe lfutlintenance.'. ·.II'bf lp~.,~.Ice. 
' I111 :. III!:III I':! 11I1 i. rr: I .

,"I The collectioE.: otc! substantia!IL repa,ration from 
Germany will probld!bil.~IIII'"6e imposs:iliBI!le iwf1lithou t fairlyI. 	 I' 11I1 i. III I '1111 ~ II', ,I 	 .,

eftenslve control'9 PVjP1i the 0e::n};stin 9cqnemy. ,Slnce thlS 
G0vernmen t has tal~len 'I~.fie POSl tlon· tha tl endurlng controls 

' . 	 I I I' "'''III I ~ JI . I' I .04' :this nature arell ~n,~esirable ]YII. tlTe I~rngth, of the ~ , 
reparation poriodllWillI!:illlneed to bP.1 cqr:Ee.' spondl11gly Ilml ted. 
;. ! 111'i IIII!: . 1:'1:'·: 111: . . 

, It' I' I a' i I~~"I. tl . 't til 
1

'. 
I 

t' h' h 
I ; lS rea lZ~i'I' ~t~vJever, ~~!,..Llq" poun rle s VV lC . 

have been devastatled ifu~1 Germany IWll.lJJ l?robabl ~r demand a 
, much longer reparhl~io~:'llperiod. 1r:D.fue ilcing-range obj ectives 
! ot! :this GovornmentIIIIhait.e.: I a fi ve-y e1llitr ,pd.±-.1i.od nreferablo to' I' 	 1 I'" 'II '1 111 I 11'1 I' , 	 "" a 	 longer one. If lilt :is found nectessaIl,y to extend this , 

1	 1 " 	 d h I I I 1111 Jillt ' d I"! III. , t I:, I h l;:l , . t,P9~1? ' . owever, I~~ar~ lon e l~l,r~G~~ ?U u,ln no oven 
contlnuebeyond ten· yea!,rs. In caso 'a Illperlod In excoss of 
f~ve years is ac10Pfodl~!',:lheliveriol$1 sh!ou,:ld taper off toward 

· tlJ!e end of tIle .. 11 period. :.:1 :ext&ndeb..~ 	 I!,.· . 
Ill: 1111::'1'1. i"!! I'. .

2 1\ t fiR L t ' I I' I I. 
• ~~~~- _<2.. ~T£.-PI'I-I'It-I:rrl~-:!:.~12 ':,1. .ill!:" 

1· , . f tl 
_ : 

I I :I ,.. 1 t ' ~, 	 d 
I I 11 Vlew 0 ilO .num.erous unCOffil aln!il!lles surroun _ 

, i th t Ill, 1111,"111, 1.,1111 .1 1"'1 1 1· lng e pos -war Sll.1:!u<f~I[lon of Gormnny, 'I. no usofu purpose 
wo'uld be served inl·1 a.'t~'.dkpting. tol".. :~sta..mato at this' time· I' 	 I I :li··11I 1111', . "'I II· the, amount of repaFat]IOn Germany i~Vllil. Ipe able to pay. 

·Theso uncertainti~~llr~lllhte oSPGci~ll¥ ltd> tho amount of 
I : , 'II' ill :1'" 1.'·1111· 'I 	 ,druno.go to Ohyslcal!pla:nt In Germo.ny ~ tlioI· degreo of dlS

orlganization or disiriu.m::t.• Iiion of thtllllcbunlltl:ty1 s 'working
1

, 	 1 '1 II' ,II I'" II' I· force, tho nature and Ille,xtent of e'conomillc disarmament, and 
terri torial adjus~1h6il1t'.111 Ii, I ill: i I 

· 	 ' : I! I ,'I I II ' 
· I I I 1" III : 'I. 


i This much maJ:· l,b.!O IS.,. It.a ted wi t~! ICO~fd!.".donce, however: 

. " .1i I; i'd I111 I. ~I:II 	 .

a) Barrlng dJ1smemiOerment orextromes of devClstutlon,
I"', 1111' '111 1"'1 ' 1'1 IGermany w:iJ]Jl.l l:)e cCll)able 0:V payillng, in absolute 

terms, a ~&±-:y 11'§I&bstantiaf:llambu:fultr of ropara tion. 
I ' 1111' 11'1111 . I' 'I .' I'll. .' -L. J:I'Tntl~ hals ~~?P. ~PI'I'IddO matndlf~~rt lpy!: tine p(roporlullon 01.' 

na lona l:nCO[lle: ovo e "''i:: Gormany as we as 

by other c!1i~rtlr';1l.1·lles) to wt~ Pjrtiisos • . 

, 	 b) Lo.l~ge as iitl 1n8Jh bo in abs,o~ute iiftlbl~ms, tho amount 
recovorablld . rr1o.m Germany ~~[11, Ilin nIl probability, 

l "1 I' 	 "I I 
i 'I' ..•.• :, I. ! Iii 

:; 	 .1 i H~.!II I.' I;:' . beI 
· 	 I .: i" !ll , r I ,

T7 -Seo-'-iCEFP 'I5:-227LjiiT -icrhlit0a~:--.p:-i1;.I~--·I·'--1"-:---'-"--- -"."-'.' ,'-- 
I 1'1 I.":' II'
II' I:: 
I' I 

I'!, 
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I 
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f I ' ' 
be but a' smail fraction'iof: t'tle ,total admissi
ble clai~s, :lli~hd a much] smal~?t fraction still 
of the t:ota+.lI:;direct and!l ind~rect damage causod 
by Germa¢1y ~~f tho cla~b4lnt qbhIitries. It would 
be highll~ milsleading a:n:d!. daIigbrous to let the' 
notion, §qin,i,lq1urroncy ~p:~tGQf~nany can be forced 
to make! IgooaHlall or eVie'n a largo part of tho 

damage l~~ t~s. wro~ght;'jli ! II: . 


c) Rcpnrat,Jon o,ollvcrlOs IbY Germany vall bo 

limited: I:~odiil!in charact9ra4a.1 amount by the


d d III II. th I II 1 .. r t ' t .g?Oll~ ani' I ~:AfivbllCOtS 9rj..f al~lan coun rlOS are 
Wl lng ,anu:, a e 0 taIf,o. : 

iii: I • ", II J' 'I

Certain gondrhl: 'principles !~oga:rding the amount of 
:roparation 'are t'd1borrunondod as :f!6illows:1. 
: , I It: i Ilillll I: III i I; :I. (1 ) ~~ 1;b9~yJcen the ~ip.ou~t I~ on tho ono hand, 
ahd tho time limit onl tho oori0a! of x1oparation on the 
other, the time 'i~lll~;t should b~ lithe gdverning factor. 
This mear:s. tho. t ,~ps~I~~d of bcgi~'n:lngl r~i th . thO. assossmer:t 
of a doflnlto an~4>untllpf roparat~on, and adJust-lng tho tlmo 
period according+~, :lt11o maJdnmrh:l:timo: IJlimi t should be 
d.efincd from thci I put,:S:9t and th9i !groal~qst possible amount 
bf reparation sh,6u,ldl,,'Ibe collectI d,d dU~ling that ceriod. 
: ' I Ii I. i Ili~i: II I j'll ; Iii ~, 
. " , provis~l~n iSihould be {ll~de: for Gxtending tho 
timG period in thlc bvtmt tho AiLD-ieo. Huthoritios buliove 

I. ,In i i . b' I II' b Itl'! d C 110 repar<.l t lOn. prog]!,CUll 15 olng, sa 0, age. onverse y, 
. h t' I . 1I,,!i. d " I Id . d b1••:II
tl: 
ln t 0 ovont nOiru~aratlon po~~o- ~s .otormlnc to e 
moro tho.n five YPlar~I;IJ it mny bb!ldosi!fablo to hold, out 
to the Gurmans the ~bssibili tyl'mf ro'dJIcing tho duration 
;of tilo periOdbyli Ifut~ililling th~4r P9t~gations enorgoti 
ically. Tho doc~~io:r:lI!I,as to thol.ldur;at:ion of roparation
s~oul~ not be .mr~9 ~own. t? Ge~~a~y li~~til an QPpropriato 
~lmo In tho 11gi111: 0l!,li~Oll tlcalll 'lfoViolfimonts. 

(2) Durilhig tho porio<il. of 'roparation the 
, 1'1 ", I II IIII,Gorman ]?00plo ShlOllldl,ljbO pormi tt,?d tc? retain such part 

:of thoir proctuct~onll QiS mny bo lr'9Quir;od to maintain a ' 
minimum proscribed sl'tra.ndard off !livirigl. It is clear : 
,tl t t \ t .1 1 I HI ' I I I • •111' .llO exocu lon 0]:1 such a pr,ograml vnll reaUlro effoctivo 

controls over tl~b obI2>noIllic lifd of thb country, porl1nos '
I' 

Jsi1llilc.r to tho vJhrt'ild1e controls now llih force. ~, 

: I : il~rlll 1"1: l 

, During tlle c~:mtll'lOl p~riod G.:.rman(Y', s production will 

! ! ,I I I 
consist! ! I: 

! 

. I I 

I, 
. I 
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I : 
I . 

I : 

consist;
I I 

I 

r·oj 

O
(- -II 

. i 

I : : : I; '~ II' i: I 
f 'I 

of that rC0illir8~~ I" i 
Ilii (II !i ! I 

to Llc.intain Itllu, '!iPI'escribG0.: la.inim.t.liilll standard.Q) 	
of livingo :i: ;:111 I!! : III 
to furnish sucb]llx1)orts L'..S Imay tJoi ; b) . '" , I: I I, ,'! It"' 1 G I. 'I' ,. 1.1 Itt o 	 nay r or0s:scni 1£L ,OrmUJilil 1111\)01" 

~ . I: I :11.1:1 t .' "II .J; :I 	 I 

I 

j" ;, c) to furll1sJ,1 IFO, ,'paT!it lon. 'I' '1: 

I i ""11' . 'I ' ,i 
I, ':I ill: I . i' ' I , 

Thej composition of GerLlIJ.H output CcliJ:0. thE; relJaration 

schodulo should bo isbi iitL'Jkod t~s to 1:1!~~ilik:e all C'xermcm 

nroduction above tlldt' r,llb,b,'Uired fol!' ,:(0.) blria (b) above.


1 

~. 	 I /: I, ,I: .,-- j' 
1 

'11
1 ' • I :!:i" il ,I

'I' 

' I" . ..• All foroum excllL-.;ClJ.!I.Q;e Droceeds of·' eXiPlo. r-cs should be 
, 	 - I I ·rt.: P!"" . i I I

utilized by the AlljJ~c1 !:Clqmtrol [l.lltl~orit~'els to prly for 

nocbssnry G,;rmul1 iL."1-Po['tslll o.nd, if tl~or<i' ils o.ny surplus, 


. to .P~covide cnsh repdJr8.tl[0n~ L'rlpo:rtl~ shb1uhd be restr:tcted 
to the amounts nece~~(::.Jjy,. to effectuate t!t~e 
Ger~aQn 1)l'oc1uction. Ir '1(::1 j'!'1!:! 

! . 3. F~r.!l~ gX'~~-B~~I'if~·~I[~PI?~ pa~I!!enrr',i' I 
1. ~lle bearing of, .~fPr;\fll,1 ~f p~yment o~ F-tJje

pol;t tlcnl and SeCLW];ty :(IPOJ ectlves 1:0\!f"G.h:ilJs 
,'. ~ '1 .' I.," It'.III, • ~ I I' " ., I! 1lS regQrO~eCL as 2,n lllrOOrj,Cln'G COllS lc~era-Clon. 

.!;. 	 , ,
in exc6ptiollCl cuse,sl', S1::.,IIo,li,:tld be ad.0Jrtec1. . 

-I' 	 II . 'I "1 
. 	 • : i :,j I' " 'd I 

I ' A. B~J~Q·~~llG!l.Slll~ I.l:.~ E.=!-.l'~-=-· ).: 
r)n~ ent ' I.,,~; tl'leI.'.,.:J..~'- JIll . s ln i::1J:1lf,"1 CU..E. De mQ~Le _

"' i"""I' I:'I 	
!II:t IIsources: 

a) . Stocks lot lli~tl ods 1/; Ji 

' t.' ill'l 't 1 " tl' ]/b) E:X1S llilg,-', C',a,.iDl a equlp.,men ,.,. ; 
, I:.: ill; iii . II'i:: r~ 

nocessary 
S. 

• 

nbove' types of 

lone-range
Government 

Ttl t.1e 	 mos 

40/44: 

. 

"11 ' 10 ovang 

, , 

inp9rtant Cluestion~$_at~:"[,rises inltlhi? ~19nnec·tion is 
whether paY111ent si"2oulc'l. il'lbe made pred1bruindtely in kind 
or ~n cash. It is :4grelle§. that a P~hiCy: [df requiring 
i)aYIiients . in kil!.d wiul1: oAJAl.ovmnce fchrli. cash ;J!.l vments only

' I' '. 'I' III . I 1'1' I' .. v 

c) 	 curren~! prPii1il,uctlon 0]'1' goods'I I'" anc1 services; . 
I 	 , I! i "'I : 
I'd) Direc t Il~blbl!' services:, ; 

!; 	 ,:11 :,' 11'1 : I, 

, 	 'I ' I ' ,1/-btJ_~~"; '-t'l;;~ -t;~;~'~·~I·,;L;~lj-~·c-t-t~· ~r-eJifitt~t'j~J~ 

i, 
I 

j. 

~f~j;:icl~__ 
• ~-	 :' ! 11 '11 I' III Inot be-credited a'gaia.lst reparatioj·l. ! 

i ' 	 Ii: I IiI I i 

... 
Stocks 

·~~;L;lcl "-" . 

! 
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, 

1 

I ' 

I~ 1":j, 

stocks of raw mat 

I 'i 

I , 

for German use vvi , : ,; 
Germany and transf 
countries. In r ' 
inb;luded in paymen: 
of! the widest pos~ 
claimant countries 
~uruoses. Reparat

.l:' !.... I I 
electrical eq " ' 
goods thD..t Germany 
countries are will 
che~nicals, et cete ~ 
its maximum contiri: 

i 

j: One maj or que: I 

TO,what extent sh 
stocks of goods 
ou~of current pr

! . 

I This question 
ing factors:. 

I 

(I) To 
ou, of eXisting st 
for 'the purpose of 
ne~ds in, tIle clu.1...uJ.<':>':'l.J. 

, Deliver, 
to the early years 
cause they will 
re~onstruction in 
urgent, and secon 
years might impede' 
WO~ld economy_ Th 
ofequipmcmt for c 
to itlle condition 
contribute.the Bet 
seriilously impaired 1 . 

, This pol,
thelforra of exist "I. 

to on the ground 
German productive c 

i,I',1 \" 

I to the lilOSt needy surround~ng 

I "I kind, dei~:veri~$ should consist 
ange of goods needed by the 
ehabilit~Bioh ~~dreconstruction 
kind shbtiild iHdlude machinery, 

f it' d .' Io repara ~on el~v 
j . I 

over tho total rep 
the: long-range sec 
to immediate recons ' 

i' 1 ,,, I
outyveigh this objec 
however, 'that the 

i 

i ,, ' , 

I 

-7-
, , 

~, ~ 

, and fOOdi a.bove! q~rtai:r: Llinima 

I 
", doubt, b? l'lltatrer, I ilInmed~o.tel.y from 

I' other ciclsses Ibf goods to be 
, i I 'I' ' ~ I ' 

any otl~ellr typ'~s of manufac tured 
tted to .bi1llodUC~: 'land the claimant 
acce:~t, I~s we~] as coal,

~ 'III If I
in this, w, o.YiI 'Ican Germany make 

j" It I I 

to the EUtropea,n recovery. 

lit illhowever,. ITemains 
at i on 'I' chene bU,td ' II Ital eQuipment and 

to be 'answered: 
of existing 
to 'what extent 

,1:11 '; /i'l i

cons1d~ratio~ of the fol101".r-

11 
1 

\1 ; f II 

tent shouil.d o.eil.d.veries be made 
~ I 'k : t, It 1 . tgooa.s anu C8..pil.: 8. equ~pmen 

" ying ifurdela.iat~' post-surrender 
1['1' iuntrieS? I 1/. : I 
:", this nntu~e :sJohld be conf ined 
I, 1 I, II , 

, reparatfon Derd..od, first, be.-
I • • 1'1 ,- t' I I. b l-' t E~r max~mum conril. u~~on 0 

'II ec.rs, wtJl~n th~1 heed will be most 
o.use sudHlt~ans;rers in the Inter 
integrat:ion orl permany into the 
er of e,qJ~i.pment, particularly 

goods inld:ili.str~'es, should be subject 
ubiIity :d:>f sti~A eouipmentto

I J' I ..
truction 0f Europu is not thereby 

I'li I 1'1 i 
taking r~par&tion deliveries in 

I 1;'1. ' IIi. ' • 
s. and eqtJ.~.pmen;~m~g~t be obJo?ted 

I' I vall hav~ilthe :er:q'fec'c of rec1uc~ng 
I' ,', Y Emd willi!! result in a reduction 

1 

1'1 below tl1~lllma:kihhim obtainnble 
.,' period_I: It i~ Ibelieved that 
:;: I bjectives, J1,and, ?"h,e, contribution 

on in the i:clainidnt countries 
mc.n~ c~sles ~ I.IJtt is ~eco~izod,

lk or rODarat~on del~ver~os over 
"'1'1 I' , 
'I' ! r the entire 

!: i 

, 
. ' 

40/441 

' 

fertilize~
' 

uropean 
' 
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I 
I 
! 

,-, 
I 

"2..~ 
~' 

i I I 

I 

: I, 
I ] 

, I i 
, 

I ]I ' 
I " 

thel entire period 
reparation which c6 

' I, t 1 ' t 1'1 'capl a equlplilen w
I ,

compClrod to that a 
I • 

I 

-8,

. 
'0 

;"'" 

.,iI I,
'I" ,

RG g~I~:;;.;~;r.,'--m!:,:---

Entryi iy9(1lf I 

F'l '51~ 19B !kCEFP MEETINGS ,:


I e II, ..... 1GI, Documents 31/44 40/44' 
I,' Box, !1V/!7 f II " 

~ II I i' I' 

I: 
I 

t 
I, ' 

I 
,Iii f 

.'"II I
, 

from (Jqrr8n~Pl~Oduction since the 
derivedi.fll'rof!1 jtl1e transfer of 

"" b'eJ I 1alvat' yIn any case,: ro 1 small 
I III 't l d t.from cl!lrl~r'en I pro uc lon.In' ','" 'I'

II, I '1: 1 ! I" 

. (2) To 'tent should Gejrmnn tndustry be 

rebo.ilt and operat ' II:e ' I the purpG$lo 01'1 !rr.laximizing current 


'proGluction for repa:' I deliveritlis?: .' I 

I : :', )1'1 . 

1 

I, 

I 'It sho. e policy, Ipf 'tAlis Government to 

mnximize 1'0 pura tion : ricl3 in lap fatllas this is pos
sibie without extebuilding.!'of 'Geil~man plant and 

equipment. This k capital fq'~'IIlatipp should be kept 

to a 'minimum in Ge Shoul~,pe :p(;\rmitted to tho 

mux:'lmum extent in t imCtnt couln;trio~ll In general,

Gerri~Ctny should bG po: i 'II'I d only s:o;llmuc11 Icapital expendi

ture as lTlay be nece aI',' 0 maintuli,n rCQa.ta tion schedules 


' , ". ,"I' I III I 'J"and litho prescribed . , d of' liv,i:lilg. lilt would be un
, " I" ,"'11 I 'I'desirable tole&ve' , '1:'1 at the p~d ,off,tyhe rcparatiem


peri1ad with plant :'..'tn e ' DIDcnt mucn newer and more moclern 

thar~ that of hoI' Eut' i ,'I' ~eiejlbOrsl',I~ i'll '
, I, 

I 1""1 1'1'11 I I, , ' " 

, Qualifics." ',., to thispliincible would arise
in iF"tuncos silch as [' ollOWingl:!;I:: III . 

i a) ! extreme clbvo.,sta tion of Gorman 
would b~ i:lneccd:hl'Y to allow 
, 'b -,,>1 'I l.! It t' 1Ing o~0~le SU,uS o.n,la 

:', II, could bo It1161~vrl11ed. 
b) A 1 ' . uanti ty' 0111 Co.l)illtal equipment of 

JI' I I I' '.
Q \I bo tl ' 'ck" na turo willIJIIhave to be pro
vided :':0 II! to pormft G6rAian produc tion to 
got ti ", y. 1,1:: " fl" , 

It ' l' ,i t dO' ,[.1 : I, d t "t 1' -- IS C o· 0CIS1~~IF 1n Ifegnr 0 cap1 a 
formcl tion in Gormany .,' depend n~\1 onl{1 Ion ~he o~tGnt of 
dost.:tuction but o.lso e ty'pos'o:f,pl8.:Q.~ und equlpment 
dostroyod in both the ~u]:'roUlld'in& countries. 

I '1'1 IlB. Cash. "I 
i 

' r 

, , '1,1 ,! 
 , ,

'I ' : ts, pend oll l,t.he ,col1'..1llorclal pollCy
" I' , I I :11 , I I I •

and ~.ho readj.ness to, of GormGl'ny 's 'I,potontlal ' 
, 1,1 II' , lItcustomers. A progr avy ro 1aan.co on' cas 1 paymen s 

l

is ac'cordingly vulne 0 the sah~~ d,if!t~?Ultio~ th~t 
plaguie'd tho reparati am of tho twentlos. It wlll 
bG polssible to make u I I cush repii~Q tiolli to the extGnti 

1 ' , I' !" : ~ 
thatII:· I 

I ' I I ,1'1 

, ,, . II 
! 

I I . 
I , I 


! , I

I 

, !i 
" I 

i, 
I 
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I ,I .i! ' 'i 
1that a. commercial cns11 roarke t oXiSlits fol'! Gor!ll£l.n exports 

an~ :to . the extent t~~8.t t;~~ controp_lautd,9:ti ties decide in 
except~onal cases td '0, rllUt such eocport\.s ,.i to exceed those 

I '1'1 '~IIU 1· III· 1'1required to pay for. nocolssary implorts:. ! The gold and 
net foreign excl1an§o Ia~s,ets availaJblo! t'0 Germany after 
thd restitution prollgrcJh'<lhas boen IdbmP19t,'e•. , d will be limited. 

I . 'I~' II jI 

. i In ~ fiVO-YOD.~llre~~ration P91~O~ i!'pro will be rcla
t~voly l~ttlo noed.lfbr~II;.eush paymonlt.• ' Gash paymont how

, . ! C "I I 'I' IIi' ever, can serve a usefu] purpose lin tak.ing caro of exception- I 

1 ana en: i ~n~! ~ 0, 
h repara.t'~on program'a ... c,?-ses ,,'~n 1· I'd' ill 1'1 fl~x~. b' l'~ tit,;Iy t' l'lt :!J.J,e 

~i:~;~~d the total :r1r 18 kCPI rill!ra rclatmly small 

If the periodr1.s 19PCtended t<p!ten Ytoo.rs, it may bo 

desir.able to incrcasotho propor-P:llon, 0A Icash payment in 

the 10.ttor half of II~hO' Iperiod. Vl~th, r'econstruction sub

stantially complete J tb.lb claimant,:lcountries will be less 

, ' I 'II II I'I Ine'edful of German §oods. As Germ.an rO:S0urces are released 

· f' t h " I ,II I~ f 1,1 d': r It' tl-.r~om so. ~s y+ng J..L~ wq.yt.lvS 0 surrp>un ~;~g coun r~es, J.J.eyf t 
ca:n bG turned increasihgly to thell produ.ction of export

i 1,1 ,IL 11 I I I Igoods for other n10"lIjkets on 0. commercidl basis, thus creating 
fdreign exchange fOil r ~d;po.rCt tion Ipl'ili.rpo~6s and beginning the 

I 

I I II j ~ I· I I I I 

process of reinteg~l6.t~ng Germany into :thc world econom.y. 


I R t i Jt' . ill: I .d' .11. dill· "" .
epara on wJ,l~ J.l,Plt pa~ ~n 1'l:-,a.n 9t' ~n I oro ~gn ox-

changeI should bestri'6tly relo.tedl to tho export surplus


' d d 1.1 1 ' Illil til . I' at fof•. g<;>o. s un serv:~~?s,t<tc urrlly ~,~~can~l. rom Gormany. Any
s~gn~f~cant accLlmulo..t'!l.0n of ext0l',nal ~ndebteo.ness by Germ.any 
d~ring tho perioct 191' 1~9para tion 1:~!rD.I?sflors is contrary to 
the objectives of: ithillslll Governmentli. I Tfuis precludes both 
c?1nmercializ~t~on i?f li~;~paration 1:~hr9u~ the floc:tation of. now 
~rman socur~t~e ~ :0..,,bltllPyd and any' 'Ibt~or, substant~8,1 oxtens~ons 
of credit to Gormany~I":,1 !,: I 

co~ercializ&~i~inl or other 
i
. ~or~owl~ in!?: 'would in effect 

I' . , 'I 'III ' I' •• ' 
Imoan the financingl of. Gorman rcpara;ti'on payments primarily

I I' I II .r I'Iby tho United stat"les'.'and Groat BFitain. The continuance 
, . 1" I 'I, 'I I over a long period o1Z',:~oars of pu'.ym,o:n:ts by Germany mny

I I I'" ' ", I Iwell become em in~orrw.n. poli ticc..l isslio and thus crea.te 
repercussions which would inter1r!~re with tho long-rtmge 
poli tical o.nd socMri ~~I obj (lctiv;ei~ of :~~is Government. Morc, 
over, at prosent l(}or.m.c:ny's credit worthiness is virtua.lly : 
nil. An estimc.tion 6:&1 Germany,!si lfuturo credit worthiness ' 
cannot well be ma!cio u't.rtil such time cisl the essential changes 

, ' I II 'I' I I

in her politicc..l 

1 
1 

il,: 

and economic s-qructlJ.ro have begun. ' 
I 

i 4. APportio:n.I£2.:"1t 

,'i , 

:: :;' 

, I 
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a) In, 
obligation on Ger 
property, even th 
locate such prope 
number of categori 

I 
b) Rest 

1i&ble property in 
Lo<j>ted property 
ments of the terr 
and'not to the i: 

I ; c) Loot' 
condition in which 
sh6uld not count a 
obligation nor sh 
claim of the recip 

d) All 
the period of 
should be presumed 
and accordingly tr 

I 

i 
I 

e) The 
The: Alliod authori 
to Iprevent or post 
(such as, o.g~, ro 
dOe'!ilOd essential toI . 

orga~ized country. I 

, I ~ f) It ' 
reStitution and r 
po~ty lossos be ent 
receipt of an equi 
10s;tor dostroyod. 
category would bo a 
ser¥c no purpose t 
reparation in kind. 
ela:ims for -replac ' 
(l)i gold and (2) w 
the~o oxceptions be 
attached to those d 

I 

I ' g) Repl~ 
monptary gold found 
should bo or oro.tad I 

I ',~ : 
, 
I 

' 

I 

! 

I 

-11

ii' I 
Ie ther~ish6uLd be an unlimited 
restore I ihent~~fiia.ble looted 
practice,bffib~al efforts to' 
have to:be confined to a limited 

iltl, ·t d t 'd' to,sh ould bfe re~T1c e 0 1 en 1
, , 'ence prio:t to Gelt-man occupation. 

, restordci; to thb~ eXisting govern-
where t1i~ii prop6~ty had its situs 

III s indli,td~alib.r· , ' 

,;perty sh9t.\~d !b~1 returned in the 

:, found. 'The ire~urn of such property 
'I it again;~t Gdrlnany' s reparation 

, I 'II ' III •
be deducted from the reparat10n 

!' iii : ; II 
transfle'rred to Germany during 
tion (efceptlror current output) 
been transferred under duress

I II 'I Ilootea property. 
Iii ;II 

o rosti tp:tion It? not absolute. 
ould havlel.l: the:.<jl.~scretionary right
stitution,lof ~ital equipment 
tock) whb~ev'oI11 ~uCh oquipment isI 1"1 , I 

t the ro-v;,iva'l .<Df a seriously dis

, 1::1111 ! II ' ' 
suggosto~ tha.t, in addition to 
. count~iies: bJ'aving suffer0d pro
# ! t I: f t I 

to Itroplacomen'tl', meaning the
'1 II ' , ,

pioce of prop~r~y for property 
bOlieved

1 

di,tha t'l tho Ifroplacemont it 

e of confusion ~nd that it would 
10. not bb;lsorv:od equally woll by

, . I I' , 
s, theroforo, xecommonded that no 
allowedl' dxcep:t Iin the cuses of 

" 1I art and other I cuIturul troasures,
' stified b~ tllc: peculiar importance 

• I did Ii 18S of gool s. , 
1. II, . I 

\.alJ,v:~'J,.,v of gold~eansl; that stocks of 
" 8 Allied~uthotitios in Germany .portion Ifl gOli lossos am:::i::o 


I 

i I 
I 
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. 
 I 

I . . " I'. I, I
Allied countries whbsQ:~old stocksl wore looted. 

no l c.ase, however, !~.l1oJj.ll..:a thoro bb.. I'.'trans..filerrOd to any


I· t Id' I', ,1.'11", 't 11. I I coun ry go J.n oxc· ?,SEjI 0;'1 I J. s OSI ~GS.~ , 
l 1 

. 6. Y'b_".~S9£ViF't!TontativV : 
I No final conc]usibm has bOGRlroo.cbad on this subject 


and it is recoiving fq:r ~I"her study ~I In I' !principle . it is 

I d tl t 1,1 • t 'dOt- ·t l 0. t l' 't 0.::t l,j,,11agroo ~la unaora!),or'oprJ.8. e com 1. J.o1'1s an 0 a J.mJ. 0 
, I .' liT" .1".'" I' III , I I Iextent labor sorvJ.;coscan bo a pr0por 8!nc1. usoful form of 

rop.aration. The Ch,iGfll'problems *9.!:lato i'lto tho mothod of 

selection of tho l~porief.s, their it1roa t~v):nt and longth of 

sOfviec, and tho v1tuall~~on of tl1l~r SOf\licos. 


II Ono suggestion. rO'ceiving cOliJ.~lidorhtion is that there 
bo two classos of :itl'bO~~rs, ono ~01i cqm~:I~st of extromo Nazis 
such as mombers Ofl,thol!;~osta.po, 81:ls-* 9!~c., and the othor 
to I bo rocrui too., on.! a ilrv·~luntary b~Sis Jiifl possible, from . 

I 1" 'I" I I i IIthe general German :puba..~c. It i~: ,contompla ted that the .. 
former class, WhiC.h.' Iwol'b.il..d receiveil: ounit!~vo or somi-l)Uni tiva 

. , I' I I' ' .• 'I I .treatment, would b~ selectod on t~e bQsis of provious
po~itical affilio,~tonll()w c;.ctiVitYil,o.nd ¥?t, like tho.lattor 
cl~ss, on ~ho bQsJ.~ :of{~he needs I (!)~ ~l~:~mc-nt countrJ.es for 
lapor scrvJ.ces. T1ft\':i: ~,p}ter clas?~,ShOUnJd bo protoc ted by 
mo~e or less norma~ll'fllllb.. 101'1 r stand:af iis. I ! I . 


, !., i i !. 


; 7. E.~P_~.'l~~~n l_el'<~9rl~t_~~:Lo]l' I:i ,I . 
I
I It is believodttn'tqt qUGstioJ;ls, of ,p,olicy such as thoso.d . d' th . I. It 'I . t I I:. d . !til' ... f

·J.RPcusse . J.n C. J.S . fjl~lI~QfY Ta~e °eu : ~I~ r. i IF proJ:l1'Jdorb·scopo d°'
a upara t J.on OL1LllJ.SS'10n~ 110 ommJ.ssJ.on snou e an a 
mihistrativG body !~I~h'o~.I'.ciljl function'.·I'lbrba~.Jly s)oaJdng, would· 
bo: tho su.porvisionhn~l;i!lC:magor;lEmt I ,of ~ t.tld progrcun of repara
tion and rostituti~~. ~ ~ithin th~:~roa~ Ilimit~ of policy
lQ~d down by the A1ILi~ldlj govcrrunol!1 yS, ip vvould be granted 

. wi~c cti~crGtionQry J:l?0vyorS. to, det?~minoi t~hO amounts?f , 
roparOotJ.on to bo ,J:Jqt~d il~.rrJ.odJ.cal+~;, to!~chodulc dolJ.vorJ.cs 
inl kind., to mc..lcc adj;usttfUonts in tn'e scnq.dUles of payments,
't at·' h th,l:, "li.,I, • 1,,'11 . I,., 'tl tho 0 ormJ.no wJ. 0 or rInany J.S 00mD1yillng VIIJ..1 0 pro
.. '" th I I, I ,Iii ttl I ill tit It

,I 

Oli?jr' .Ft ,c •,vJ.~10ns or e rO.Pll'1ClOll so 

.. ! Tho Ropal'8.tio~ C ission sfuOulcl bdt in cooperation 

wi th tho supremo AlILiO control Hhhorilti8s in Germany, 

which Quthori tios shoJ'l<fl hav0 til0: IDowen Ito roview and veto
I 

If: Iany. of tho conunisitbin'lls'l nets. 


I Tho Commission 
sl10uld consist of r,oprcscntatives of all 

: 
i 
: 

! . 

, 

:111 ! II :! 
. 

. 
,I!I':., olnimnnt 

" 
. 

I .
; 
! I 

I 

! 

I 
I 
: 
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claimant states, but .. pro-plural iVI'~tds ",:;;hOUld bo 
viddd for the United' s, the Uni teld :Kingdom and tho 
Union of Soviet Soc ' Republic's;l,'; I" 
!,I: )1, : I ' . 

IV. IResume of ~R:..:::e~;::.:.::~~.;~~.r:.,."::::;:.:::.:. ~=i:,~ .~e~pe~ to Su~~.9I§f"fu B,o__._ ~on.' 
" 1 

'1. Treatment off, I: 
*...;.,,;:;.~~~ 

a) 9:'e..~ """'"i+";""'='-i'::-'.+'..._' ·'.Abro~9: /,1 " 


I '! I', i i J 
 • 

Each membor .",, e Unitedl.~atio~~. should resorve 
the right to rotain, I, . sposs of ~:ll, German property 
and rights within it ' ,:' itories ,;~bdit8'luSC tho proceeds 
to p~y off'reparati ,", ,and' pdssib]y, pro-war debts 

,owed: by Germany or ~ I II ionals td> illthr p:duntry in question , 
or to its nationuls ,I. 1 value of 1 l1ropoIl,ty so retainod or 
disposed of, regard' I, tho cloi41s wh;i!Ch it goos to 
satisfy, should be ~ as J:')aymb]])~ ag6.lfnst the ropara
t:iion 1 ,claim of tho h country. l'I:IGet-mNn'y can bo leftI 1 

' . I' 'I 
to c?mpensate its na' : s for ,pr0.PI~rty:so retained. 

I '., 11,1. i I, , 

. 'IiiI I ' 

I'I ~ 1 

Countries 

I , 

, 
I 

I 
, III I 

I 

• 

Ij ; i 

, 
,j , 
I : 

218t:33 

, " The problom , 
property in neutral' 
since from n strict I 

way Of compellingtoo" 
matter thus becomes' 
lovet· 

b) Allied 

I! .ThO-~~l:ln" I. 
to the owners Allied 
was ~equesterod by 
l11O.hnor. Such return' . 
authori ties from sub
mGnt~h rights over prj 
dustries in which for' 
to be dismantled for 
other: measures imp

. d I 't' h 11 bs~'e~tt ~on sao 
compopsa tion. Where I I 

such return should no,. " 
th f d t f th ' ;Ie :un s au 0 0 ',' 

exchapgo rogulations ! 

'. tQ~n~ng c0ntrol over German 
I ios is a,\niucn atoro difficult one, 
'. dical po~*.!P o.f l'll~imv the::o is I no 
's to transfor· lownersh~p. '1ho 
I troatm~nlt on' tlt10 political 

I1II i I: 

in Gertdapy. : 

~~ ~h~Jlrbo l!rrbQUired to return 
I I 'I I •• ,ty in Gormanywhore; such property 

uthori til?,~ Qr II ~piZOd in any other 
not be. d!,~emod ,'~p prGvent Gorman 
exerc~sl.ol.1 of ~~l\='.''> customary govern

proportYI,o;1 ~n lirhe event that in:
ers haVre em ,~ntorest are roau~rGd 

ty reason;!? or ;y're subj oc tad to 
0 value bCl1' the'ir assots con

th ' I I'll t· 1 fI ' f ' i t·00 que~ ~on 0 appropr a e 
operty c6~sis ~s I of liquid ,funds, 
y with i'fl"lthe ;J!.ight to transfor 
. 't ,~ I r,. d . th tly Gxcep I il!'n aCicq:>r anco w~ , 10 

ished bY/ tho A::lllied authori tics, 
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: I II'" ,iii I' 
'. : ,I " I: i'l I' 

I' Countrie~ "E1h~:,tlJ~d have tt~e r~gfH to present 

repara tion claims :fj'01q aJlalmage to o;rI!lld \)pt~ttction of property 

in '~ermany belonging,' !,t~I" "1fthem or tn'sir: nM tionals. 


I III 
I' 

,'II' I'! 
2 P · I : J'a Cl' : Ii:'l'-t': 

; • ._£.~::v{~£ .!?~,~~ ~irl.. alm~. iii i: 
, American citiJ~Ws 111~lve outstd~dihgll! :substantial amounts 
' l' I I! I'. III!!. b th th '; IlliG' I, I G' t dof pre-war c alms agp;lI~sll'V 0 ~"; erma,n ~overnmen , an 


Gern13.n no. tionecls. :Tlle~le clailns cbnsistl!lbf Short-term,
I 

long~term, and comm£1jc~!dil,' ObligQtio,"llnsl~ iV/hile the problem
III'" III' 'I" "I'll ' "Ihasl not been thorOUg~l~l!investiga~ed,! ilt is believed both 

li>ol~ticall~ imposs:i!?~e 11:<;tnd , economt#,!al~Y!;lqndesirable. to 
, leaf'e .ll1ne::lcan creq~~ol'1islll o~ G~rmo.~~1 eFt'~rely to thelr own 

devIl.cGs In protectJ!.ng Iithelr lnterests. i! The matter should 
recbive further s tddM .',111 I: III I I" . 

: i III: 'I:! i : I, ' 
, It is reconlii1en~f3:d, '~owever, '~~ vi, orr of the urgentI 

meed of reoaration I~dr I~~construct~oni purposes, that 
, I' d ~bt d' ]'11 '. II II" • '1"'1 t b 1 th t• Iprer"V2..r e. s an c Io.l.ro:~ recelve q, prl0~J!. y e ow 8. 

of reparatl0n. 11 1: 1111' Ii: j II! I ' 
1 

,3. comi.Jonso.tJJn :DIliolj:' Injuries;lto' P~rsecutGd GerIaan- - . , "- . " 1'1- ...---.- ,,-,,- _...... -.- - I' .•. - - ..-.- - •.-.--..• - --,- 
, Minority d·tou~lslll "111 1I11: ."--'~-'~~'" "rrr'-f~11 . ;! :' 

, ' It lS consldered, albbroprHlte ,millor: sover~,l ro('.som:" tho.t 

the 
'Germo.n Govornm~A~I' UI!elll reQuired ! ~n so1iJ way to compensa to 

• I II I III '''II I '11 Ithe l!l1nority groupslpo11slocLlted bv::iJt. 1 Whe morCll basis for 

such, componsation :isl !sell'f-evidon~t ~ lill Mor~'over , it is now 

rGcb~nized th-:t t nlil1~r;i tl;ylll bai ting Grid be:rlsecution is a potent 

weapon in the h8.nds 1:lbf 11'ltlotali tarid.MI d~mbLgogues both for 


.'. l't" 1 I II litd-I10mF
I~I f' I'I' d· g n t"ll G~alfl1ngti.?o d ltC'~. l1~WI G~i 'If . Q~ ~!ill ?r l"t~P~ eLJ. ln u't0h t 

Qomocra lC oc rlnes au~oa. lna~ y, ill lS f 0 l t
'1' a 

. I G II, illl'lll ·bl 1"11 ·tl"l t , . . 1SlnC8 ermany was rCDspon,sl e for 18: Sl un 10n In WhlC 1
I ' , III 1111'111 ,,'ill· I "'1'1IfJlc:my, thouscnds of :fl0rmoa:- Gorman nQ'dhona.ills needed to be 


rehhbili tated or rssbittllied, she s.lli~'uld Hdntribute to the 

l ' 'to 111'1 ill' III ',III , IILI' ' so u 10n of thnt pr0blem and not be lJcrml!.'[,ted to leave tho 


ent~rc burgon to tl1~ :oJI:tlside world III : I!"" 

' ill i Iii III I!,II I ' ,I 

I I Tlw rosti tutio:m :O]ill :!property ldca teal,. in Germany is, 
on b f I lid' I ,'" d ~ I s"1 : II! t' t
dns~~~~oe~h~ P;~~~~I1rr~ 'I::',IJ:'III egar eo. (11: l:' Cl~I' uli"nlsa lsfuc ory 

1111 I:,' ; I " 
I , I. , ,,' I 

a) Most lof! the individt:1.culs! inVilolved o.ro either 
d 1'11'1 '11,1" . 1"111 ' "1d00. I~f: 0IP~slde the :~eu~ltr~ and many would 

,, ' not flj[lna.la,"lt worthwhiJ.:,'o tolroturn in order to 
"1' I "1'1" "1'1regc:dJn ,thO, ir properti' .! I ' 

III : 11 11 :111 1:11 ' , ' : I : 

.b} Lo.rgo--s'co..!le transfel?,s o,f fliU!ndS o..broad in full , III' illi'lll "'I II'll'
sati~~abtt0n of those claims would be out of 
the alublstll[~n' I I'I 

I I' I'" 'I, 
Ii! 

I:i 
' 

c) . The fulliii ' II 
I !. I"!I' I 
I I: I! 

1,1: 
'I I,'; 

Iii: 
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" 1:1 j 
turn of ~~opo~ty to members of _ 
s c. t a ti.nle whlen the general Ger.mo.n 

. "II f't ' 
passing ;t11rougq. ia period of great 
would te~~. to 'I~reate strong social 
Germany -\ !I ' ;' I
J 

"y.'r-.f1' by CICd!lmant'sJ and tho varying
Ii' es under I \~hicht !Qroderty was lost 
I'I',· uld mnke tine cd.n1inis tr,-:;. tive pro

,1 i tution :~lxtrGMdlY difficult. 
1I " • lon by G 1" II.'e~mQn~ lS, d' - 1 uccor lng y 

j : I , i 

t 
• 

A,lq, 
,1:1
1"P" 

i' ~ i • 

pa.>ymon~s ::n cash 
onal cg6ncY'II~0 ald In the 

belongiri!gll to per secuted minori ty 
Id be akin to'rhparntion, but 

:"'1c.ted to ,tho nObds of the re-
I ! "I ~ I, !

than to the prbporty losses of 

I1II . Iii I 
~~ ~£~~~~!l ~~~~~~. In addition 

to , GormclDy' l$llQU]cp.J 11180 be obliged
in ' providd ,rhnintjiomnity, up to 
somc:i moderate 

1 
persoll, It~ inditrtduals who havo 

suftlerod property 16 inco ther Itnc'op.t~on of the Nazi 
rog~me through disc y mOGSUill'es,. ,t Transfors of 
sucH indemnities ubr: ould be IS~bjOc!y to the availa-J 

bili1ty of foreign O.A.l"':......U. ...:L5,~ but shou:ld rO,ceivE) a priority 
• I 'tilequa;l to that of oth "tlon paymon, s. ' 

1 I I : i 1'1' : I' I 
i IThe foregoing "'....,...., ..~u"", ... tionsl ....9Plyl ~o German 

nc. tif:mnls, or former II , ~s,?i~HC. tcdioutside Germany.!/ 
who ho.vo bef.3n subj ed • 11,1 dlSCrlJ:lt-J?-Qtor~ Ilc.ws by reason 
of tpeir r2.cio.l, re~ I orl' P~llffIICalt~ rliQ~US- . 

i While ,the rc.ciu re 19louS I CC. egorlos o..ro sus
copt~ble of fuirly~. dofiniti~h ;i'JldJ IdO not involve 
uDmo.nagonble numbers ent f s r9~:"ll()ct~lon will show that 
the boliticnl ccte s formi~~ble~~iffibulties in 
both! rospucts. In this fcid,t J 'i ~Iis consideredi. 

both! impoli tic Qlld ' iable tc? jiiGny Ip!bmponsc.. tion to 
those Germans who ·ored lossll beco..us,j of their 
poli ticcl opposition' ., zism Whi~9, grcn~:ing it to persons 
discriminc.tod c.gc.ins . thGr grOlVWs., 1:p.l1e problem of 
de,fining tho politic egory so las to keop wi thin 

bl b' "th I • 1 ,!:III Id' • • •I' Iroc..sonn c ouna.s '.or lnc uu.0, lS now rCCG1Vlng 
furt110r o.ttontion. i ill II! . ! I . . 

/11 

i __ ,"",:+__,:;-+..~,' I!I , . i" ! 

17-crrdto-stnfefos.9 ··ros{cIGn:tl~fn-Gq-fnl;ny-o~oi:'---
boforG 'Soptember II

I· I . 
I' ,

,'I iI 
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GOVERNMENT, 


TO iMr. 
DATE: July 18, 1944 

FROM IMr., Carr 
, " 

SUBJECT: 

I. It is desired iio I ntion in
connection with following"
e.x;cerpt from the eting"o:fthle Executive C ' ign Policy: 


I" "12. Mr .il ' 

Germany do ' 

settlement o:fl; 

nationals of', 

debts are in ;' 
 'UCl"..LCI".u.ces,clearing ac , and o:f 
proper claims' by foreign

II', workers and in Germany" JThe reparati 
.... u ••bL··izes the

existence o:f them in a 
, low priority aration

payments and '", ..,......................,... 
 stion be
given :further I: . : to the
I question of c_u'::J..LilJ,." 
 ad by :foreign wor persons
in Gerinany t " t the'Subject o:f sa', alreadybeen discus 'I'I ttee andthat it had I nutes o:f
the discuss appendixto the repara IJ • 

,I,! : 
13. Acti '" : wit~Mr. Rosensan ,document(D-22) should thereparation icatedbelow, the f0llowing phrase c" Germanydocument: 

"Replac jects stolenby Germany ctive :facilities
dismantled or" 

14. Mr. on to thefact that the' ded :for thereturn of prop, c rehabilita'!'"ti.on of, minor, reparation
report provid o:f property,but for ind ' e maximum 
per person. e had decided 

I 

, ,i 

! 
 I : iii' , i·

" 218130, , 
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I i 
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1't"i ' 
,,it' 

against 'the 

CT FILE 
STOCKS: 

CU]rlUlllll.C 

Germany to 
The first wa 
difficulty 
'becaus~ of 
of ,claimants i 
which proper
belief that 
to the 

I ' 	 German publ
period of 
social cons I; 

The C 

document D-22 

to conform to 

Reparation 


j , 

.,-'" : 
f 

I, 

I : ' I 

i 

~~~stone:MD 

, '

I I 
I ' 

I 

I::;: ~ 

If " 
I I 

I~ : 
I 
: 

I 
! 

, j 

, I 

Objectives with Re'spect 

Japan, Rumania, etc. 

within 

or two reasons. 

strative 


a program

abseneje 


, sunder 

was the 


prop,erty

when the 


through a 

unfortunate 


J 

,IGermany 
I 

' 
this respect
essed in the 
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SE:CRET I 

I : 	 I i 	 II I 
SECRET 

I I 1.'1 
, 

iE,1ICEFP - D-26/J.i.4,' 
1 

,I' 	 I 1 

POSSIBLE POlNJiS OF INCONSISTENCY BETWEEN , 
ECEFP DOcni]Il,1Ekrs ON' (1) IEbmim~l;r'C POLICY \'!ITH 
RESP,~CT :Pm G1J:RMANY z AND:I( 2) RlgPARATION. 

: I; II~III ' IIII! I I ' 
, In general th~j~ do:~uments are,gu1t~ Iconsistent with each ,I 

otl}er.. Only on a fil,ew ipoints is t'her~a possibility of 
divergency or incohi~i, st", sncy. I,' !I: ' ~' ',' ' 

, Illi:lj , ! I i I . 
1 1. The r:epa,r,ation document r~commends a reparatlon,

period of 10 years:.: I' The Germany Cibcu.ment says on page 2 that 
; I :Ii'ill ' i [ , :II' 	 ,I ' 	 nendll~fngcontrols ~;ver ~pe German economy. ... : 

I. .;~~i~r~~i!rntrarY lrhe 
;rlbjectives of American, 

Th~ suggestion here: Iis i,rthat the ~erlod ,pi' economi c controls ; 
should be relativeJJ~ sp,ort. Sincel no sp'ecific time ,period 
is 'named, however,ll~t :ij~ impossi~~r to I'F~ll whether the ' 
authors of the. Germ~nYli<jlocument \vqu1d consider 10 years too 
10.Q.g to maintaln co,'I~~r!,~],is. 'I ,i 	 'I' 


1 I 1 1 '11'111 " ! ' 

,2. The Germany document says (page 6) that the 

rebuilding of a sta'.Thlei: ~nd prosperous economic life in ' 

Europe I :ii Ii: "II ' 'II, 1'1 

: "wil;JJ:lne~~SSarilY ~~rolv~ a reasonable 
I : 	 settal~mep~ of outst;'~p.d~n~ IGerman debts 

to G9yernwents and Ilt~tlO1?-lalls of the United , 
Nat.i,o;lts,;h~hether s'1c~ q.e~~ls are in the form 
of bal'ocked,' balances JI! CleaiI', ling account s, or 

I any 91~herllforms, ariq of ptroper claims which 

j , may :o;e advanced by 1 foreign! workers and other 


dispJl~pea.'persons :f!nli Germainy." ' 

I,' I: Ilf ' I ; :II ' 

The, reparation doc:ument Idoes not df'a1 w!i,th the problem of 
pre-war debts exce~:y' tib! recogniz~' Ijthe ~pc!istence of that, ' 
prob~emand to sUgg~stll~urther s~qay. ::I:t does recommend, 
ho"yever, . that such l:d\3~t~, incll;ld~p.~ '9l9pked (pre-~ar) . 
~:~~~~:: should blllg1"~n a prlOrtrb;ilw that of reparatlon . 

1 . As 'to bloickei~ibalances arid : clearing accounts : 
acqumulated by occq~fe~ Icountries'~uri4~1 the war, r~paration
document recommends: ths't such 0bJl~gations be recognlzed as 
anadmissib1e claizd'lin~:tlhe allocata.on orl reparations • 

. 

, 
I 

J 

• 

,: iili I ,I,; I: " 

. I 1 
i, 

I 
I 

I 
I 

• 

I !I 
" 
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i' i , 
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 1.1 

I 	 . , i , I, 
 IiI 


: 	 1 ... 2... 
,.'I II. ' 
 I 


I The rep~~~t~&1"1 document iiS ' slilent on the question 
II '111'1 1 I I 
 'II I 
 thofl claims which mati b~I,,!~dvanced bYl, for~ign wO't'kers and 0 • er 

di ~placed persons ~p, ~""I'many. I.. ',1.1 ..
I 	 ' I, 'I ,J'ld .,.. I 
. 	 '1 11'11 ' ,

i 3. The Germ'Einy document" speaks (page 7) of the 

, lI~lbl~~~ment of I~'enti~~able objects stolen' 
I ' by I'Ge~many and of ilproductive faoili ties, ' 

! : dii!t,a1~ted or motrid by!'11er•••• II 


The reparation documenl,tl limits rer...I1l.acement of objeots which 

I 	 I I I' I~ I .t-:'I' " I
arr not iden'tiflabJ!'~ tP. a very f~'t: catrJ~oriest the most 

important of which 1,¥e:d:gOld and ~orks 011 art. . To make the 
t~r<? documents cons,~stet1l~ the worct i'I~!ide~~:ifiable" should be 
inserted before the;, te-r.m "productive fao'ili ties ll in the 
ab~ve oited pasBag~:. ~I 1 I, !" , HI' 


• 	I' I,/ II ,:I 

I 4. Among thetlobjeotives I of ppll.icy as given in the 

Germany document t~~re~~ppears (~age lO~1 the following: 
I
I 	 I II '~tll' I' II' I! 


"To enflorc~ :1,las far as Iposs1bll.e the return of 
! ' properl~Y ~I~:' or the :e:~ono~l~ rehabilitation 

of, m1;p<;>r~I~;y g):'oups IWj~ t~1111 ~ermany which have 
" been ~i~stJI~at1callY ,4fsPolle,.d. 1\. . 

Th~ reparation docu~en~ ;:I(1oe8 not prov1q~.' for the return of 
pr~perty to the gropps 1~1~,r QUest10IlIJ 'In~~ead 1 t recommends 
that 1ndiv1duals belJ..Iong~ng to Buch,llgroups rece1ve an ' 
1ndemn1ty up to somellmoCierate max~!num' per person. ' 

i 	 II . 
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 ,iii
Mr. 'Alexander M. Rosensbn 

f I 
 '!I' f ' ,Department of ,~tat!r:l 
, 

I
July 7, 1944 , 
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,~~{. , 1":1:' (), ", t}i' 
~. ~~ !! i Jl~i()h8i lm,8dC8Sting COlD~ . 

, ;, 1'ii' ;'\ I ' r:r;~nSiL~IBuilding " , 
:, iW~shing~of 5, D. c. 


, I; : .r \' l' 1'1,' j' ,

ADVaNCE PRESS RELEASE ' , :': ; I" " ; i '/"" 


I I ' , " 'I' ! " •
I I " I I ~ 11 " I, : :1 j : ~ [" i~ " < • 

I(Do not use until time of b~~a,de!al~lt' 7:00 Pr.1 ','~,II,,,:S~t:'day,' ,July 2~" 1,945) 
\ 

1! . I 'I ~ i~ ,1.1 , 1; Il:. J ~ ': " ", ":. 

! , ii, SENATORS ADVOC~WE ,. Ii ' , , ' 
.. • : i ,: " :Ii.. 1,/:1 ' , " , l I,!' :;I' 

,?]", r,~~A;1~~ OF ALL EiRrrAN I,t;, 
'I',', ',' , ' 'PI., :11 !II ; ;" : j', 

t " ~tfTE~~ TO INSURE'i~~~C~i' 
, , i,;,' , " ~'I !: :1 1:;:111' , 'lii'll> 1 t, ,r 

,~'FoiloYling is an m3~ Inett;~rv broadcaist, ih~ ,23din a series •entitled I,
aur Foreign,' Polie;y;.' The ,sub~,ect:~I:!'lJ.';I~,' il':hat AbOh,~' Pcistw8,r Germany?" The partici-! 

pants arel: , ' i,l :;::I[ ',1'1' ' '1' I 
, ;,,:1," 'Ii I ' I' "II I'I" 


. ~ , ~ II . ~ : ! : 
 J 

i 1. , Senator Harley :1,\1'. "il'I,ill.gore, Democ:r.jat 'lofL,West Virginia 
, I • - I' I' I, 1 : j, I; Id • ! \ (1' i- ~:' I I 
, Chairman of the IS'ens,te' s !!';ar MobJ!lizatJion,' Committee ! 

, 1 ( ," "" 1" " I I I I' 
, , a ,special, SU99,.9~~~,r,"ree of senait1r~;,' M~li;~"ry Affairs 

Committee), aJ1.4'1~ ~~mber of the,~nead CoDfttittee (the' 
" Special Commit.~~~ ~'1' Investigatili, jth~ N~t:ional Defense I 

, Program)' II' "','" j' , c' I' 
I , 

t,• ' '," I '11 :' , 'I' ~ · l ' I '; 'I" ~ , . 
1 

~' .
,~! , ' "I r i~;:I' "..;,1 ", ';' II 
:2. Senator Homer F,ergu'son, Republican of'Mlilchigan,' a member 
1 '!I,'I'II" 1',1' UI' 

1;' ' ~~m:~t::~ate1Ar,ipr?I'~,;rll;"lations, coz,mnl.',;I~t~eer air,dofthe Mead 

: : l' I :,1'< ':,Id !' I, " . ','
J. ' Senator Hugh B.I 1\11 t'cliell of Washirigton':, a member of the 

:: 'Mead committee-i'! 'lir"; , ,'t!il!,:f ' " 
/4. 'Mr. Sterling F:jJ~he:t;lIj';lDirector; of; Itthel NB,C University of 

" 

I ' , the Air. : !I ',I ' " 'i,
I: , I I', ' IJ 
I " ' , ,~ , 

"jThe text of the brb~dc~~t follows: 'I~ 
~ !Ii "Il 

I 

' I , I 

I, " II~i;~" *~'**i"****'.J, I l' I' 

, 

ANNomICER!: I~f Ii. i' I . 1 

I SENATOR LILGORE Omr,LINF4 PROGRAl~ FOR PREVENTING GERIIttNS FROM 
1 .wAGING' !'iORLD W,AR I~:I ;I,~DIVOCATES 'BaN 10N Ft9ATING GER1:1AN BONDS 
1':IN THE UNITED STATES,. I~ :1 11'1' i ill' ,1 .; , I)' i I I il '~. ' Iii ~r' I . ' ,

: ' . .~ ,i,.1 : . " ~ : ' ! ' \ I ; i '.! 

,1,pENATOR FERGUSON A9r~ ,f,p~ Iljl";EDIAT~, }~ELE~J? I: OF U. S. ARMY 
,:' TRUCKS TO UNITED N~TIO~S] RELIEF ANDl1EHAB1;'~+T~TION ADt!lINISTRA
i ' 

I"TION , ADVOCfiTES BIqi:~:l·:tJflpf CARTELS Irt, GERi'i,ANY AND CONFISCATION 
i OF THEIR FOREIGN HfrDI~9i. ' , '" ;!l I: II' 
l'SENATOR MITCHELL c6k~J1Ns USE OF NA:Z'~S Jo lRUN'ARIdY"CONTROLLED ' 
~ERMAN, INDUSTRY, ..4.DVQyA,TES POLICyorl'::ENqOuRAGING ANTI~NAZI 
PARTIES. " I:: If:11 " I"" I r,' " 
'; , ,'," , 
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vat.hin five years she CQuld be stronger than she Vias in 1939. 
, 	 I' ,Iii II J'", ' j' : 	 i : :, I~:1:I " 1:

KIllGORE:, For the past 50 vear,'s she has een the leading purvevor of 
'\i " ;1:' illt; ,i I " 

j'war materials in pea,cet!,n,'"e. And whe,n,,!:I,She, hasn It been doing ,that, 
, 	 : ' ill :11 I I' , I !'/ I, .' 

,she I s been sewing l;lP patents all overj thrr werld by means of cartmls-
I ' 	 , ' , II~ II I, 'I' I : ~ I: 
patents that can be:used'for war prod:uction. I believe that this 

I ' i :1 ~ f I III' ; 11 
sort of economic warfare'must be elim~nated, as the first step 

'lit6ward national se~t~:,i tY,II:,' and world !pJI'ospeJIity, as well.
:" 	 1'1 'II, iii, ' l 

FISHER. ' , Do you really' btink ' Senator K~lgore, itJat the German indus
: 	 11,1: W, . 1.'1111 i II :I 	 trialists have a chancetof Vlorkmg th~ sam~ game all over again, 


" 

1 	 ' II, ;t, I 11'1 I 'Iand getting away wi th' it? I' 'I 

'11 ,II: I' I" . i 
KILGORE: ,I' ,. I dontt know, 'Ib,ut 1lam sure they",'1'11.11 :tI1Y, 'their best. They ", 

1
1	 I:Il 111 - :, . ~ n1 .' . 

already have their' pil.ans" t1elllaid. I ~he~ in~end to. recover their, ,j; 

I, II' :I!'I ,:,1:11 i H. 
property and patent jr~gQ:1s' and they ,'ate ~~eady moving to reestab

·1'.,
I : ,I! il~, 'I ~ 1'1' , III 	 , ; 

llish their old carteJl.: cennections, a's'they ,did after the last war. 	 II
;!

; 	 ; II: 'It. , r) 'I i : 'I i , 
['his week there ,was i,a.pr,es,s dispatCh!: ~I'hat sla~.d our Army was being 
~, 	 : l :r! 1"11 i nI . 
forced to deal ~':it~fiVe;'?f the old :c~rt~l ,~oups. I found them 
I. 	 .1 Ii Ilid . jllli ! It!. 
pealins with the coat, c~~tel when I r/~s 1;nGermany. They have had 

1, d t· ~ 1:1 t j :N • I" alii ,.~Udlgoo coopera ~on Heln' ~!e liZ~S ,un, ers I.ICUl • 

: . ' I: I II I I :1: , ! I 
FISHER t, I, I understand the Nazis have hel~d the'" cartels get ready for 

! ' 	 I ; I: 111'!1 Ii II If! 

t' he postwar period~ f, .1".: I I, 'II! , ,'I' . 
j : iii I,'"i . II : :j' . 

KILGORE: ' The preparati01i,olJhe Y.rupparTIlamenj works showed that.J '. 

They were returned ;to~ IIprivatelt mmership by' the Nazis, in the 
1 

:1 11' '. I: Ii ' :! 
h,'0,pe that this woul.d hel,'p them to SJ.v.I.ive un.'der international law. 

! II' 11[1 1'1'1 I !I I ' 
More than that, they. ~s~Jed a decree ~,rohib~~ing all Nazi officials 
I. ' .' II, ILl! 'I:i ' 1.11 .
and appointees from Iholding positions I in 'the management of any 
i ' . ..II: 111111 L • ill' 	 ,
business. To make :,sure"t,hat the Krupp-,s \Vouald, . look respectable, the 
: ' : I! ' ::'11 Iii: I 	 . 
Germans· Teported the arr,",e",st of GustaY,.'I,Kru,PPI' v.lon Bohlen and Halbach, 
I 	 'Ii ., 11,"1' :' II ' ' 
, , 	 ' ·11 .' I 

il'man who was instn#en~~~ in bringing: Hitler .. to power. And now 
I ; 	 ,Iii, 111I . I, III ; II' :: l 	 ,,.the Krupps are 'or American 'f?~ns. 130 . ,tha t ' they can produce 
I ~~llr 
I 	

' , • I,: 
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I Il;; 

a~igultural implemen;ts for German farmal, I' . 


! i 'Ii.: 1:;111 '1 1.1; . \. :
I 
FISHER: 1 i I see in the ne;w~ :t~~,t the U. s. '.Aby: h~s:taken over the 

I: . j III ~' 1I1 1ilii l<i'lli H 
m~agement and Plantji'lof II~I'e I. G. Faryrnihdrsiie. What does. that 

m~an, ,Senator Ferguson? ." I"

il' '. ! 

FERGNSON: , " 

I I. G. Farben i~ 'the ' h1,1g·echemicalitrust;. It is one of the 
I 

I . I. 'I il"·I:I· " , ' .1'1 
! , I I I ' Ii i " ~ " I I , . 

gr~atest cartels in :...~h.• e ~...';.<?:rld. It hel.Red ,to.,~undermine the German 
I ;. :' :'" '111 I' 'Iill ". I :' I' , .I ,·1 I "I .. 

repu'bllc, bnd it vias lpart... liof HitlerlslWarmacnine. It must be 
' , ' . , , ';;(1'1 1.

11 i 1'11 , ' 'i" ;1'.1 • '. I .' I·iii' :",1",1, . . ,broken up. Vie must'1ake:llisure we have d~scovered all ~ts parts and 
1'1' ;'1 I:!' i 

't "II I ' I Imake sure J. WJ. never' ' , I i 

11' I~ G. Farben har .. int'.'er.ests all 0lv~..r th~ world, and its holdingsKILGORE: 
II ,I': I I' I I .sh~uld certa1nlY;';.b~brOk~P.l up. And v~e ,;shouJld!f' t forget that it

1; . ,Il 1111,11 . HI : ill 
slta.rted as a strictly., Ger.man cartel. I, lilt .was.·.·.1 a combination of 177 

~ ·I'.: 'i';' I' • I' III :, I'· 'I
dJirferent companies Wi'th!i.'·~I Germany. T~is.: domestic cartel should' 

.. ,.: ' ': i . !.'· '1•. '.'1'· . II·' . .' IIalso be broken up, s~ that it can ne'.f.er be a danger to the peace
ii' I'I 

i , \, 'I \ ~ ! 

o.f the world again ~ Ii: I I: 
i i: 

FERGUSON: .) : :" III ,I
' And furthermore, :ii'.!:Y.lle let Germ~.ni comM.• nies like I. G. Farben 

II ' . • I; 'Vi! Ii :11 I f' I
kjeep their foreign hO~d:t~gs, they wi~Jl.,go ,on pretty much as before.
:' 'll '1 

1 

;,1 1 Iii II1 I

~heir foreign properl})' Shj:Uld be take~!away~ for reparations, and 
, ,.~heir internal mono~dliJE! should be ~bken ~pl too. 

I 

Welve got to 
I II 'I' III I f I

do away with both PO]it~~al and econ0~ic to~a~itarianism in Germany, 
/.I I!I'; 1 ;' - I' .~ II~"I~ i , 

if we're ·to have peaF~· 'L I Ii 

. ·1,. :1"1! II' I! 


FISHER: Do you agree oni that', Senator Mit hell: 

1 i I ;1
!
; '.111 I -:1' i !

(MITeHELL: I' ,'1 i " ' , ,'Absolutely, Mr.: Fis,her, If we leave, tpese great monopolies 

I.j. h d "t "II I: k :IIlj . b' GI :1: , ill dOff' It Yun",ouc e ,J. \'IJ. ma e,our JO m ermany more J. J.cu • ou 
1'1I . 'I: fi ' III 

ban I t have political'. 01' I,military peac~ wi:thbut economic peace, and 
; . ! I: : i~, <I I' II' I, I i

1! , ttl i, ,I d " th ; ld' ~ h r iIi1~u can ge econ91tT'1rl'l er m e f?iI i 
1 

J. :II uge ~nanc a emp res 
Il~ke I. G. Farben a~e allowed to pick!lup ~here they left off before 
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, I . 1'1 
. I : ; 

i , ! , I 

, !
I

• . , j I
'I ' , , 

, : 

and il1 the little prip.cipaG.ity of LiClltensteip., next door to ,i 
.1 '. '. III': ill! I' II 1,1'11, II, I ' :fI 

Swi+nerland. The Ge~ansG.eft Lichtenstein ,.untouched. 
:"!I'!" . '11. ill'l 'iI... :1 . :" 

," ~ 
,'>;'MITCHELL: I ' i I iiil I ' .1,1 :1: 

1 

I 
, And they have moret.ens of milli!oris in /Sweden, Portugal, '.'~ 

, 
·f:'111 IIl ' I : 


'fur!'" key, and Great Bri~in.i. I' 
 :'1 
1'" lifl; I ',,' I Ii 

'1:" And don't forge.,~I., tl1.~I~.nited Stat~:~~ ?l~ere is over five 
'i 

! II, !li!I' 1'111 , HI 
hUndred million dollars ih In't'st.erious Swiss accounts • which are· 

: I, r" I"'·i. 'II;...j' . ' ' 
blocked until we fin. d ... bu,.t. i :.~.I!hose moneYilllt.hey centain. And the Swiss 
i ' 'I: ,; :I~! 'I,I III . 

havel1't been very cooper~tive .in giv~n:g us 
I 

tThe information we need. 
~ , I I, I: ,II i:lil. 1.I.Ii: I, II ' 

FISHER: How would vou setla'bout control]lng German economic interests, 
: 
. I 

." I: 'I :'II II: rI. . 

S'enator Kilgore, to p~e:V~n't a comeback by thE~ :Germans? 


I ; ; I' I, Ii Iii I, 1'1 I I,! 

There are a num~e~ ~fl; thing~ tha~"shoulcl be done, Mr. Fisher. 


I ' 

I 

1:1 III,:Ii. 1 ' . 
F,irst, I I,d say we mus. t pr...... '.e.'Jl'ent these sl'ecret 

'1 

,German assets that have 
1i' / .~ 11 

1 1 'I' 'I 
1found a haven in neuiral~ 

: 

~:ountries, and o~e; here in the United 

I i I I, J;.I~ . II/' I II ! N 
s:tates as well, from :glett~~g back ~ntoith7 ~8lrs of the pro-; azi 

FISHER: tce::n.tor Fergusolr' drlou want toI!~I~e~tll!on that? 
c I 

FERGUSON: I ' ,,,II, I ,/" : I,· I .
I think that we'musit' control these German assets abroad. 

I . . ~'1 " "','jI" I' 1'1'" ill 
Mpre than that, if 'rei. fi~dl.• that they 18re de~i.ved from loot taken 
i, 'I!! 11111,1 : I'I 'f!I 

from the occupied countries, the money; ,shou]dbe paid back to the 
i : . 1'1 til II' . i I 

victims of the Nazi thJ.e~,.I.'.e.r.'.y. .And Pld.:....Ilik. e II~to add this: the
: I' " ;11 I' '1 : I 
; II 1'1 . 

'" 

! " . 
. 

b~den of proof sho~lf bT:on the goveI1lffient~~nd persons claiming 
I. . i I.: III: III I, It ; /' I . 

oymership of these aSI!r~ts.~.' :~o prove ~Ierl' are Itlil,'e real owners. They 
ii" 1 ,. I 

should have to establish !t.hat these dep:osits are legitimate before' 
I : 1 

1,' 11 :'1 )'11 i Ir I 
tpey are.unfrozen. r:( I j' : I 

FISHER: I': Perhaps you would; out!rr.ine some otHer :steps, Senator Kilgore, 
I 

.' 
II' . 

, 
IIIII111 

I.1'.','I, 'I/T r 

~~.-.--.,-. 

f~r comment by the other I. Senators • ,I· 
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'; I Ii 
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t' II 1'1'1 . I ; ,1I': She has assetsl~upnwg over 200 ~illion 
, ,1:1 '11,11 . d : 
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