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. tg the Tmuassy's nerot, telegrun 857 of
kay 9, 1946 in which Trustoeship estizates [total shipsents of gold
i I Mit
J‘TJ fron Febmavy 1%-’:2' through Vi-Day ks approxi-

to Spein on Cernaniorde
rately 85 tons, divided {7 tons frox 1sv|m*er1ana and 11 tons from

{erzany or eccuplod ta'x'f-ritory. {I j 18
I

Taers is met. o,pt na fnafter LhLi 'L;-uait.eeshin's Bunnary of all

evidence evailahle|hers|to date concarning [shivzents on German

order, Confirming liﬁ:oﬁtslcm tkm} aba y‘ will appreciate suy

evidencoe Barlin can !"ur;:’tah for loca.'s crmimp adding to or srtending
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ot fed mom.1 repctied to have been brought
by train from Hmm Unconamedl statenent by lorry driver
in7olved in tonmu shipuent. ?;‘ S

» ] nh:d; stoel cases why trlsmk froa hendaye to lenk
={ Spalin oatmated‘iat soma 500 lqhba. [|Statenent by driver
Ignacio Carcia "wno ghould be askai to estinate total weizht
nd farther mo,‘-;z.m_;ﬁgi me 1. *l | g.;: | .

|
| 3. June/July 1942, ! Fellguth in Q—anwxy ntatas that Jolisnaes
. bormhardt meivus] in gold c«::i.n Swiss France 1,500,000, which
 he brought ia his Gav to Spatud; [Tnis s confirmed by Jonannes
Berchardt., Fu ﬁ-th ;[‘ﬁdenwry of pold 17 iingots was mate o
Banoo Alecan T aatlantico ani £onoo memmico in HBendaye
in prosesnca of 'y‘(‘lahh and Zachieer he uonfimod by sornhardt),
“alght unsoectfiod/but Bormhardtjosmsianted that 1t exgesded
‘1] vases, 'fne's‘lq %..tf,w 08 Ware Lo, pay for the shipiing
investzents, and Ay bo relatad o ithe |Howak recormis, shieh
give & total ofi zqur gold 2,500 kilos wod in varicus coins
waighing ap; mriantl}] in &ll 840 k)&.los. :
|
| 4s Fron Decomber lli }!Itta Fobruary | 1?1,3 ..onams Zarnhandt cone
: tirmed tratmacgs:;on}ﬁ Already imown|to Amorican ¥a:assy and
sritish mbnam wheroby rer gold" mzm sore 10,000 kilos,
wuo shipped tri?m Satgerlund to Soein'to reduce adverse

~ clearing balam 0, | ‘Iimen agréesant). {

o ::ﬁ
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2 From Fobruary lgﬁz to VE ay! 8 1945, ﬂpain

acquired a total [of [a3 least cma ;21 .Ooo-worth of

German gold out of) uhioh only $1,128 000 was reooverod A \
leaving an’ unreeoqerod bulanot]. 3 51,084 000-worth . . - ",
‘of CGerman gold aoqdﬂred by Spaﬂqr ’ s figure wt: .

arrivod at as folrova' Y R

;‘W .
S s

e
‘ ,(All sums 1 ’tﬂyusanda orit. ?.{anllars)

. Acquired di ﬁﬂ
. Germany and);German-

4 from :
.. occupied teﬁritorien ~fé
.
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!
" at least (11,000 kgs.} « :. .« 1%

" | ;
‘out of whiohltﬁk~-. - '_*§3qufﬂ

W |

- Trustonshiﬁ]ruccverod

,(1 000 xgs.? ‘
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T Aoquirtd f ﬂ& ﬁda Geraan S IS

- deposit utgl tho Swiss ||

- National Bank at least || S

‘. ‘(?4 000 kgll) }”4 . o ‘. .,,o’}o‘.f.lo'. .85,250
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o Aequiroa dlrpop:y fron 1% :
~_ the Swise Batﬁﬁnal Bank || | | R
oo (3,858 kges) .1@1&; probat ] fl g e
_ ;11nc1ndnd Garp looted 801&;‘ il o o o_42,084
R ,.3;{‘ L ~¥' 
Unroooéa , ‘ kgu.. ‘at least) 137,084 .
, ] :M S i e
Sl It s posaihld'that 1n adﬂ}tion’an unknown quantity
of gold was brought*ﬁnto Spain)| probably directly from
| Germany by diplomatia pouch and aoorct alr flights and
' stored there orso%d privatelvé but,we lack evidence.
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- : It 1;‘:&3&9:4&& to request ﬁh& bp;niah Government
to return ¥5% of the above total of| £137,08¢,000 |
(121,852 kss,lair&§g amounts ﬁo ﬁlqlasla,ooo (91,389 xgs.).
| AN i R B '
= il %):%Hﬂ |
E&QEQEQQ!EHéHE‘;]Qum' :gi f ||
S L - A L
The arerngbgpgrcontago oqh?sﬂfi; used for the

- portion of aoquisitions to be returned beoguse 1t ogn
be agsumed (as in the o&s6 of Portugal) that out of the
£298, 200, 000-worth (265, 067 kgs.) gold which the Swiss

- acquired from Germany during She war, they were certainly -

trying to solljgirﬁﬁ that portio? oF;it,which was looted.

N

It 18 reasoned |that an sp#olutéWninlmum of 75% of
all gold sold abroad by Germany Guring the var was looted,

a dodnotionAwhiﬁﬁ ﬂﬁ?arrivea hm as ﬁﬁllows:
R i . i } ; Wl

. The total go %igooted by |Germany during the war is
geleulated at 433 million-dolldrs-worth, %o which are

to be adﬂeﬁ'Qo;ﬂglﬁicn taken {gpa<A@§triu and 33 million
from Ozechoolovqmiqﬁ%ultogathqr‘556!‘;It 1s elso
caloulated thatbﬁegpgny sold abroad! during the war about
486 Billion-dollarssworth of gold. At the be inning of
the war Germanyﬂb@gw‘ legitinate gold stook (fncluding
23 million purchased| from Russia before she went to war
with Germany) amounted to about,123igillion-&ollarn~worth
of gold. Subtraoting 123 from (485, lunder the assumption
most favorable t@ltﬁﬁ neutrale 'that Germany sold all her
legitinate gold |abroad and only| part|of her looted gold,
the minimum or,1gpt;g gola Geqﬂ?ny 8014 abroad during
the war 1s 562 mlllion-dollars-worth!| 362 1s 76% of 485
and thus we arrive At the estimate most favoresble to the

!

neutrals, that 76% of all gold soid by Germany was looted
e, i "IN
1% Under the aﬁdvé,;ssn&ptiopQ namely, that Germany
|spent about,iaﬁ,pilﬂ;§n,dollarsmuortg[of gold &uring the
war, Germany sold |during the 5% |years of the war 87 million
dollars worth of|goldl on the average per year. At that
. rate, since it oan be| assumed thet Germeny first sold all
“her legitinate goﬂd%ﬁﬁhe nust have exhausted her legitimate
stoeks by the Spging+9r 1941. |Qhere;9rc, if we assume
that Germany began spending looted gold by the Spring of
1942 we have mad%‘%mj.e allowanﬁg for fhe econeideration
R i o |
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that at the beginning of the var the annual rate of )
spending was lower and‘prcpably 1ncrvnaod only after
‘the first yca ‘o; war when Gprnany began to ssoure
peterial abroad &nd otherwise incrnasod.hcr forelign .

. activities. lif ye follow the latter argumentation, we
arrive at the oqululion that'all gold that the neutrals
acquired n!‘tfa!l 1 ﬁnxlng,gz 194% was looted gold. The

' amount of gold &c 'quired by |the Spanish after that date

f undoubtedly would!exooed thc 75% figure arrived at

above, alncohlth l’tmlk of transrer»o took place after

February 1942 ﬁi’ lm ‘

&
. Anotherhanculation leads uS*tc tha following
i con:ideratiau: [The total sim of |gold leoted by Germany
was 568 nillionidollaru.; Under ‘the assumption {the
one most ravorable to the. neutrals) that Germany spent
gll her 1egiﬁ1m%pe gold hdlﬂlngs} the whole amount of
%old found 1n Germany--name Ly 199 million dollars .
excluding the Itallan an&'Hungarian earmarked gold) is
to be de&ucted rrom the above 556 leaving 367. To be
deducted from th&s S5% 13158 recavared from Switzerland
and 8 we are ching to recover| from the Swedes. 5Singe
ve know that 655 million |dbl1ars looted gold went to
Rumenia and]homoﬂls million| dollars looted gold were
: privately sq}@!tﬁ Turkey,‘we aré| missing about 210.0
. milllon dollhrs'ﬁcrth. 76%--the| peroentage looted=
; epplied to thof2?6 4 million*ﬁollars worth of gold
acquired bykSpéin and Portugal, 13 207.3 million dollars,
a flgure ‘erﬂ c}ose to thelamount missing (210 B million
!

dollars). |]1 1
: . &
rigu ! of Spanish gold aoquiaitiona, the
? 5 s wers usrﬁ'j |
’ ! ! u l
. The first tpo 1tens. ot the Summary on page one
{{11,250,000 )ugrecovered which Spain aoquired direotly
, from Germany dfGerman—oocupiad territories, and
.. $83,250, ooopwhich Spain- aoquirad from the German deposit
with the Swauﬂiuauonal Bank) were taken from the
~ rrusteeshipA§a§ﬂnate (given in Telegranm 859, May 9,
1946, and Airg‘” 242, layiQ 1946). A subsequent
estimate and data given by our Embasey (in Telegram 1032,
| June 8, 1948' Aﬂrgran 338,|June 11, 1046, Alrgram 340,
June ‘11, 1948 land Airsramvsﬁs, June 11, 1946 indicate
a higher totali !""‘i . o

RPN B | I .
- Teleglim 889 rﬁportlmFO$al‘ahlpment of gold to spain

on ‘German orLE?]from Feb 1942, through VE Day, %o

be (as ostdh;ﬁ;xed by Trﬁé&@aiﬁip) 85,000 kgs. This sum.
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’13 conposed of 7 OQQ kgs. shippod'rrom Bwitzerland

land 11,000 kg-.lnhipp a rrom Germany; and ocoupled . ‘

torrltory., Evldnnooﬂror the:o}aatim&tcu vas gathered

from 2 varisty oq‘sonrccs ineluding truok drivers' =

ltatenents, ltutononta of German affioxala in Spain

and Germany, and| reaords of Rouakt Sorindna, and

WTransportea ﬁarion.,‘ﬁgcordinglto lAlrgram 242, the

gold went to thekﬂcrngn Embassy, the [Abwehr arfice,

the Bank of Spainl Sorinﬁna, Barco Alleman Transatlantico
and Banco Gcrmgnicohin Hendaye| |ana Qarbonaa Tenerife.

Wlth the exoeption of;the Bank]cT]Spaln, these are all ‘

quasi~-official- Gvrman|or German-contqollod,organizations. ’

Some of the. gold|'vag|reported tc’havqlcomo through

Hendaye; some was ‘bqpﬁght by Sotinduh!orricial Bernhardt

in his car.: Hethod of transportation of some is unknown.

Part of this gold veg later conﬂhrtad to Swiss franos

vhioh were transferr@d to German;aocounts maintained in

| Telegraa 1052 states thatgd Sorindns report in the

Tormer German Esbas ssyfiles gives the{inrormation that
gold imported from watzorland in 1843 through Canfrane

' amounted to 83, 520lkgs., or $93, 736,000-worth of gold.
This amount, covering“only ona\year,.almoat equals the
amount given previouqu for total wartime shipments to
Spain. Aleo, 1t |ig s the report [forl one' year of the war
only. It would seen Hjthereroreﬁmthatlthe Trusteeship's
estimate of gold nhi“ ed into Spain during the war is
too low and should beWrevieed upuardq[eince the Bofindus

: ‘report shows movaments through Qanrrang only, end does

: not show those through Hendaye End Irun, nor shipments
~br sea or air whiﬁ? ?ﬁ? have bTTT maf&{ew

. H 'iil ’ﬂ‘ 15 )
' The third iten oﬁ the 8unmary}on1page one

(@42 884,000~worth[ofﬂgold whiehﬂﬁpain acquired direotly

fron the Swies Natio nal Bank) waa taken from tables of .

tigures on Swiss’ Oonredaration and | Bwiaa Hational Bank

holdinga and aoquﬂaitione of gold which wvere trans-

mitted to our Legation }1n Bern confidentially and -

privately by an offricial of the| Swiss |Governaent on the’

suthorization, of the“swisa Fedaral‘Council.. This figure

gones from Table I @Enolosnre NG. |3 %o Foreign Service

Despatch No. 1254 | September 14;]19 5m from American , _

Legation, Bern). é?h%;{ource for|ithie [figure, therefore, : .

eannot be'quotea ‘o an roreign:govarnment T I
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'~ A preliminary over-all report. dateﬁ February 26,
1946 of the Straﬁog o Burvioeslﬂhlt War Department,

states that between|Januery 1942 and|February 1944

a total of abouta ooo 8. old was shipped by :
‘truck from Switzgrlaﬁa to pain and Portugal and that
‘two-thirds (2/3)| /02 this amount (about 406,060 kge.)
went to the Bankror’Portugal and one=third (1/3)
(about 203 OSO)kgl.)‘vent to the Inatituto Espancla

'de Monedas Extraq:egd in Madrid! 'So|far as Portugal

is concerned this|would be in excess of the figures
arrived at abovaﬂonixbe basis of the |Swiss offielal
doocuments, and as }rag as Spain| is eonoerncd, would be
in excess of the Trusteoahip'a ostimate of total ship=-
ments of gold to| §pa1n on Germap order from February
1942 through VE Day)/'of not less than 85,000 kge. .(An
analysis of an 0.$.Siﬁreport onWshipmenta of gold
through Bellegar |.ivhich clearly 1s|included in the
over-all summary||of |SSU of Febriary £6, 1946, bears out
that about §7,000/kgs. went to!Spain[and gbout 109,000
kgs. went to Porpugal. No destination was given or can

tbe established ror én additlonal approxlmately 5,000 kgs.)

W-' - ARy Just soluticn of the problem of recovering
looted gold from||Bpain will also have to consider Epain's
lover-sll gold niﬁuaﬁiﬁn. »& ‘ 'JE .

l -l |
' Although the | anish have| no |gold holdings in the
‘United States at) tho|present time ‘and ‘had none in 1942
and 1943, the inc gagje in Spaniah domeatic gold holdings
1n 1941 to 1946 18 quite spectagular: |

”T'O

] |-!i( [l
- Inoresse in GGMMMEMLM
Qrficdp g% Figires
1 R
(In ?J1laons or:gollagé)
ST W
i 1948 - Inorsase
I N B : . g
CobtE o e o 68
T fﬂ‘ w“} ] {‘:QE | (or 26&%)
-iﬂowevar. baroreqthe end or.tho 01111 Kar. Spaia

i"poaaessaa a-goldlreserve of sesknillion dollars worth .
of gold, toppod by qmly.a fow Eﬁropean countries.

: ,
I
A
L 1 é ‘
1 L !
IR
i
H

ES orvlotchcr !
8-6-48 . E
Septenber 6, 1946; Al
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A Kr. A, Hrrers esse id| yestorday to ses | Lu‘.ﬂwummmm

| co
Attache's effice and eald $hat ho|hsd some womu’m en the SpanisheArgentine-
Britich finencial nz\ u!iich hal reowntly been reported in the neve-

. papers. |about Rrreva's vieit! and I called Hameond, who
introduced Zrrera to me. Dfrerais of TariieN ntidnality, but has opont the
l‘e.st sixl yesrs in S 1n. o : ﬂurinr?‘ ths wnr ond after for
Col. Clyde Clarke in the ,;:’;Aricﬁb': ZmbasRy m[ p:smm. | Colonel Hammond, in this

Efabansy. told me that Errern hadﬂl haen tmro hnc!md ard togmd to be . ,

entire]q reliable. i \' B :
w }spain uvml cases of
a guavantes for ; ;| thet Spain had extended

‘h'reru stnted thnt i.n\]
gold whichme $0 serve asa

t0 Germany for the purchose “1‘ conmodities in| | | Information on the
- amoun$ and location of this | 14/ was

: was in the hmdl ofl 2 man formerly highly
Placed in the Spanish mmmt but who hat fhllen. a diefavor with Franco
and éscaped into Portugel, ﬁagtqr‘”on. Peron hni offered tho former Spanish of-
ﬁcin.l a'high position in Argent Hlm. vhich was acca;sltcd. go that tho informution
that ‘he posseseed on the Gorminzold decone avn.ila'blmto Peron,

1¢| {

&acamtly Spain esked f.rmntma. for ored tn f rltho pn.rclmso of comocutios
tut Argentina domended "'t :nwmm. Vhan tho ?z-a.nco goveranent replied
that pi he.d no gold, Peron toldw!i}gm that unless ahe ipaid in 2old Argentina
would revenl to the United Kations the faote }m har.poasoaszon concerning the

) a of t.hia|prezma. an arrangerent was

f'veman gold loeated in apain o
thon worked out whareby Arge k ny uwma tm-nlover 0| Spain Argentina's blocimd .
3| balances in return for part of tha app.nma.-mm gold, At the sose

f.lme. sacret nagstistions vere undertalon withhtha vl K. and an agreement

' r'anchod under which the 7, Km Hd tllow S*sain the d‘roe uze of the sGtarling
t‘r-mtfmd to 5pain from Arpen tm 0 that .:pain {oould thus purchase from the
u,. K. tho phamacouticnls ma |o§ﬂe?ﬂr com\odities reuutmﬁ. Bngland, however,
vue to recolvw fronm Spaln p

N ‘:}xmnt m ]d" thﬂ S’O..«"li&!ﬂ.ﬂ nsing ‘m 1'g~
: mlnd.er of the Gerpan gold fm*; tﬁw# 'mrnoso. }L: infomrene stated that Spain

- vis Anxious $0 got the full upn0lt of the. vt [the gold denl so thnt if

, st LLLT] 1fxtor $inc tho fact“t}mtm‘ pz:.in hnd. th.é:i' ieerm.“n |golc1 becmm }mom to tha

' #1l1es, the U. X. would bnck}up ‘“‘H Padne

il Hr<|i . 'ig‘: ‘f ‘H’" Lo "

o |¢ " Zrrera 414 not Xnow tlw%e! 1'|‘mt of gold thvolved, but sald tht he had
b‘oen told it oonsists of smﬁd}‘jﬂ";&gsu. According to {informntion furnishsd
hin by a Sp-u_unh informer, .ﬂ” gold. iq hiddon! 1‘:; m.pzrg'om passa.gac in Madrid,

‘ » R qﬁj, 171 I | ||
1l Foll
AT S
T W S
, : T S B
RG56 S E R
Acc. 66-A-816-OASIA  ‘fi| /] SR
Special Subject Files Al m;;! ;il‘ o lk
Box 2| - Looted Gold 1 M,[ :U;ii fllj. | 1 {
File -~ Looted Gold.Spain r.‘VQﬁJ.;g.I i
B | ﬂ»?il il
copy |also in Acc-67-A-18%41. ‘ ) i '
st st 0L
Flle - Gold and Foreign ]i‘,xphﬁnge Positien', i I
4 i : ol 4
W B R | O
i Abon o 218155
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Acc, 66-A-816-QASIA il
Special Subject Piles | ‘!
Box 12 « Looted Gold |
File ~ Looted Gold: SpainivVel
German Gold smggled intol &

sent to Vatican for iisafek
Another example of a lei;tr

(theme were very fewliojf

i
(all those found in v

il va'y LW AR T ‘, ‘? i | i
oo ; g !
ATt vee 4647 Bl A [ 1)
e e e e _ e Ak ¥ ! 1
|; | e
> ‘ i ] 1
| | MERS0R azam.olf‘ L |
”»W."h POBT OFFICE, 30X 1929  SECKED
||| [WasmINerox 13 n.o, i;
i I |
P r . 1 . ‘ |
! & ] A?é tareh 1547
i L%§ | i" :
Mr, Harold cus%e‘ o1 ‘j } iy
Director of Nongppxm Eseearch, || i
Toom 5000 U,S. Tresgury Buang.i i
¥ushington, 5, C.' ;‘;;.g Ji o |
i );_ o a: I : !
* 2] | |Attentlon: n&?. Orvis Schaidy
Dear Harold: ’,‘] Y 1
]{ ’ E: : it ‘ h . l l
The following ruport has ruloatly bﬁn recsived from
a reliadle aonmi in| Portugel, It is ssat to you in the
belief that 1% &y B9 of mmmi ]
;] ‘ J : : ’
“From ].ai :")grce considt;ﬁ[d inucunte
snd lmacinatilvﬁi the .fellowiln,, 1nforaation
vze raceimds i o i
i { i Ii, |
U 1 ‘
| :sf'mi; $o the value| Lz 50 m.illlon
. pc:atu %alﬁ been withdrawn froe the
Roichaba;}k!r thortly bafom' the; cale
lﬂpte of” Gerazsny; the ﬁ:l*:hd :.we.l

vrs not in] the =ame af [tha neidl
but {n thel name of onolof kae higa-
up uazia (\mme unknmm) The E,old
var thaul*nhhped to &drld vhere
1t unal deposited in tas| Vault of
the Banco Fispmo—Maricm 1n the
Spanish conﬂdant of the
2n of the S mia:d [aluo
nnmvh)lgl At the endl of the par
the ! Gemg(m fallod to grpear to* clain
the gold} l:.nd o the bpnniard‘ :
suning_, hin to be &cadi. (maw no‘ ru-
%51 vhy h Wl shiould not

if
eold 'gm hi; otn, Acco:d& ly{.

§|| (uuh

Id.iapaca of the
il

tr, ms,f:nl-led 1t to t'mloellar”of .
vrivote Noues in aovillo vhere it
ifor anmc tim. .».a.tar, the

reaamd
Spanii}’ l{om a Jow (‘x’gm un!umm)

3/&7 hes x]-s. Glesser, Miss Ka.starson (3),

 |aichards (2), v?ood,-&atarl, willis,

ay“?mttamxm 'Ackonl.

sl

and }included En package)
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:gfo buy it at ni dis- ;
of |30% providing thatldell#-
uld be made to hix |1n Pormgal. '
igoldds in the Qniuta do Ferxo
) 8 {a/village tw!nty nllgn'narth
Boa :p;n the pmporty of onc Jaeinto
0AT0. i1 4 nr
. j ! ;i .!- ‘ € i'. l
al L i
Although! ta above was at First cineidered -
. o too wild for. 'ax;edé‘ ce, it wvas ﬁafer decided to make
' i ‘ 8 cursory eha‘ck a; ‘['A:oh but no, Irovidencc was found
Juetifying a fnrth! 2 1nn-t1¢ation. !ﬁovonr, pursuing
‘8 rumor that a ]hymn quantity !aig ,m»).di had recently been

soegled into'f}}orttlxgal fron Snai \:ha (dnvestigator
wes informed’ thamaraund the firnt of Lecember a
quantity of go].d llibelieved to be Just over a ton, wan
hidden in the MQulnéa dn Jerre |at >antalAnn1on1a, one
af the doek ‘seieti as of Lisdon.[| Tm £nld is presumed
to have been hought by Alborthrebler, en extremely
wealthy Jew °w1 {&ef‘mxcn origin wh? toda,r,' being stateless,
travels on “oqtumno or Swise vapers | He come to rortugal

during the e%ly fﬂgrt of the \"ar. l i

' *r )
From an’ 1}111'degcﬂndent courclm. actin in black narket
orerations, 1|t wm learned that FGmbler recently received
a large q.umtlty {olfi £old necroitzy lfrome Snein snd that

the gold was. gn b;?a bearing the imprint of the Feichsbank,
Yhe zolé wes mltad end rwcast into platn bare bearing no

X imprint and then ;ﬁiﬂ[stri\mted among Je;pimlern ard meney
dea‘ers, Theé]xa}.a }or fgold vas 1;:n'rm\,goci through the firm
of Silva Cu !“ilh ‘ |1!3y Sernpgnda Mom;!inho 4! Albuquergue, Greb
ler's secretary, %rho looke after0rebler's interest when
the latter 1nun :Mﬁn psvon,* [l il -
b B SEE
Investigauox;‘ thie cose 1% Deing icontinued and we ghall
inform you of »my } ,aevelopmntt% - }’I
I ;| <
B : it LR )
B : 3‘$ismco§g-ely yours,
1 | . R
g 5 Y a/% k'.merson
LA . A i K
v L. g *rton Bigelow  SECRE?T
e . . i : . N
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lof the (Spanish Covemment' \
L]

in aepot with the &i5 for the

UELLASSIHED - Il

Aaverty s DG 7ER S| | B
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o
it
! ' | ‘r
QOPY I
i
: bl L !
Enclosure No. 1 to Confmléﬂti‘a%; dlopatch N
1947 from American Embasey), Madrid, Spain
(el
. O vEzonAvDU
Him!
L
To: Messrs. Randa.;'l %«
¥ilten | 1
Ramsey | |
Viel® CastelL
From: ' Albert Post i ﬁ‘,\
: | ClE “l’f
Sub;)ec't German Gold "bimelam’;k to Spain

PRODUCED AT THE NATIONALARC

I have examined the f:Lle

specn.f:.cally identify any ‘group
that 13, except for }mowle!mge q‘fh
were sent to Spain between 1542

of bars as

hat large qu

and 1945.

mation) however, that thn.s goiﬁd
quantity of looted gold which {w
Portuguese and which came ]fromﬁ

posession of the Eank of Sralnl

everﬁ

to '..pam is very definite, [I W

11tt1e] doubt that a cons ide“abls.

o

The testimony of truck-drmver

P

|\ relating to|g
to '.pa:_n during the war, and f:u'

oy g

jated June 30,

[T, Y P

- "&“\ *‘\'.

|
I

i
e

g’old shlpvn*ent'a from Germany

d that we have! nothmi7 which can

hav:mg iarr:wed in Epain,
1ant1tles of German gold
¢e bave no absolute infor-

was looted,

amomt of

now lmow l W
ke very Qa:ne§§°h1*‘ments, there can be

but in mew of the large
m the|poeession of the

footed old ie now in the

ﬁ‘ |

o
| !

department of the Dank of
and; letters taken from the <’

1“1
Wi

| the thnment of gold by Ott" “’OL-,

Extran ﬂera to the value of} 1 ;;

In view of our lack of b1
to Bem requesting our I,eg;ation
for identification of those/ bar
the SNE to Spain. In ac«dltion:*,
gold =ent by the %mhsbank to
or merely put on depot there
N8B then transferred it to’ (..,pam
recovery of looted gold, our[rem

',‘4),_,

The total shipments of glgoi!a

I’GCOI‘

a counter-value in Swiss franc .

RH B.O million, for wh

f;]tlfymg data,
1to approach the “mss

1 of German

H under our

to the "NB vere £378,124, 938' ‘

the Reichsbenk itself, or ilﬂ'uq

ik

RG 56
Acc, 67-3%—1804
Box 24 - Spam
File & Spain:

Al_i_

I

"gold, »85 49'7
at‘counts of the

ign Exchange Bositior|

who brought g,ol
lacm.nraue ceclcrlpt:x.onf: of the recelvmg
a nunter of telegrams
ds in German"r which lare further proof of
to the Instl‘tuto |[Espanol de )oneda
1ch :the Termans received -

|1l
e also have novs

I am asking
'phe 8B was
f the gold wa

i | from ..fmtzerland

1]
B I
I : o

I have sent a telegram
Vational Pank
gcld wblch vere sent {rom

] hether the looted Dutch
actuall3 lsold to the SNB
sold ito the fNB and the
preqent proceoure for

|
1,li.;

from the Re:Lchubanky from 1940 to 1,45
1is figure 1=

talfen from the records of

Ruman 1an National EBank,

I
[

-} I ' [
i !

ourse would| be |af'a1nst the Swise instead
i .

983 was immediestely placed
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the °wedlsh lesbenk, the ' Bank of Portugeh, th§~ﬁank of International,
?ettlement the °1ovakﬂ !Netlonal Eank; and ﬁarlou« other banks. I
am not aware that any oq thmc'gold was pldced 1mmed1ately on arrival -in
depot for the Pank of Spa:mr The #37%,121,€38 jof gold trarsmitted by -
the | Richsbank included @ ll;rge 1ots off 1cooedlgold some 65,000, OOO
“of looted Blgian goldfqneﬁisome 1126, 00@ OOO‘of looted Iutch gold.

i
Mone of the Tblglan gol' Imk to Epain, a= Ve have now accounted for

all'of it. .There is hqwever, 3 strong |p q1b111ty that some of the
looted Dutch gold: is now |in |wenanlsh hands chrougp dlrect purchase from
the | Teichsbank depot vAlth tp SUB. One o§ thn’reaqons which leads me
to suspect this is that“ﬁe‘have the 1denﬂlf1cat1rn marks for looted
AIhtch gold purchased bvﬁth%uﬁort1guese, wﬁlch came An shipments 1mllar
to those received. by tbe]&pgnl rds, and |t he Portugueee lots contain
only part of the- emeltL;of;[hrlous lots-of Dutchtgold. The tpaniards,
therefore, may be possessons|of the remaifiing portions of these emelts
setice of the‘n31ch=bank to sell gold in

,o smelts. ,elhce wel have 211 the neces ary;

T

,51n%e it was the generaﬂ%
,conSCCLtlve lots accordin

1dent1fv1ng data for tr%; fmed Dutch gold once!a get details on.
‘;pa?l sh purchases, we can T;adllv 1dent1fy the{s:»urcec of their present

holdings. ;%\.i I

|

i i i :
icclirefuse to. rlvclug‘the information re que sted
'labove, I sug:est thet we.ask %as ington
o set up a '1bcomn1ttee on gold for the
led1d nurchases made by Spain during the war.
‘ cu'ch committees were e ﬁehed during| Fhe ncgotlatlons with Switzer-
.1and, Sweden and Portv“”I | ﬁhere is, I qeallze, a strong poseibility
.‘that the Cpaniards w1ln‘reﬁﬁ=e to form cuch a comnittee in view of their

derand for re01pr001ty+w1thJ'egard to gold taken* from Spain during’ the

Civil VWar. However, our| re réquest would - atfleaeﬂ have resul ed in making

i
f If, however, fhé,%w
in the telegram rexerr€§;
for| instructions to attem
‘purpose of identifyingwﬂ

:-———-:mw

‘ i BRI
‘more clear to the Cpanish our p051t10n od;tblu, etter.
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INCOMING TE.EGRAM | | 5‘:‘@*
L i ‘nit 'I] ;5‘; l
DEPARTMENT OF STATE—DIVISION OFI MUNICATIONS AND RECORDS TELEGRAPH BRANCH
!, ﬂék i ;L‘z Pw
| T CORFIDERTIAL -
] ' |l 511 ?Y
15 | Bl i ‘ccutrol 7947
: , Nl il . g
Aztion: ESF 1@ il . Ree‘d Jul 25, 1947
Isfo |: )« 1A i | h! a.m,
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Attention: Mr., Norman:T, Ne,éys il 0
Director, Q:Eﬁcr;?f I‘inanciwlganf. I{evelopment Policy
. : ,': 'i. ; .
My dear Mr. Secretary: 2 i s {
Sy {r
For some time the: m‘a"b ter of the stams of Ar‘gentina under

the United States Gold Declar‘ation of Fe’ibmary 22 1944 hag been
the m‘bject of d:lscussion batween the two. Departments. The latest
commmication on the subject is a secret| memoran'dum of the State
Depe.rtment dated June 20 , 91&7 addresaed to the hssociate Director
of the Divigsion of I\Aonetary‘“Rpsearch In the 1ight of the informe-
tion|set forth below, tHe ‘pr&'ﬁlem of thelrelation of Argentina to
the Gold Declaration has’be come an urgent jone, and it appears to

be highly desirable thati the“ltwo Departmén‘te ‘should come to an
early decision. ' ~ '| ‘ ‘ i

i ‘ ! Qr‘ ?
The following 1nforma.t1“ concerninb the! present status of

gold jpurchases from Argen j‘, ti has Just 'been o'bta.ined from the Federal

Reeerve Bank of New York ) Iismjrecent monthls Argentim has shipped
to the United States for| rmar

eariiarking $320 n{llion |in gold, Of this amount
the United States has alread;

Te: {purchased e.ll tut $88 million, The re-
maming $88 million may 'be ti'}. ided into three categoriea.

T ,-Q.»‘;’ '

—'—::4—

, ,(1) Gold which cannot ba identified as having been held under
earmark in the United Statea;':l’$}9 millioni ‘
+ i t b~
](2) Gold which wes held \'ﬂmer earmerk:(in| th
was exported to Argentina\pr or to Februa.ry 22
Gold Declaration)—=$20 miiﬂ.im | ] i |
I i |
» bl i } i
(3) Gold held under eéxmfprk in the T 1ted Statea and exported. to
krgen‘tina subsequent to ll ruary 22, 19’4-11»- i’2° million.

|
It has been the poli il H £ thig Govemment nc;t to purchase gold
situated outside of the United States on the date}of the Gold Declara-
tion,iuntil the United States g ftally Batisﬁed‘that the government
offering the gold did not.acq_ui]!re any looted goldl jor has made settlement

E|

)

United States tut
9’#4 (the date of the

i

-
ey = 3 Semaadesdid

for eny looted gold uhichliit Bay have acquired, iAccordingly, it can be
seen that only the gold in category (3) a’gove, f.e., $29 million is eligible
for purchase by the Unitedl Stat.%ee. The rapid rate lat vhich the Argentine
is 88111n5 gold clearly 1nﬁicates that pro'be.’nly within a period of a
week or 10 days, the Unitea States will bq :wquested to purchese gold
from Argentina which is nq t; eli’g.lble for pur ch(,.se under the Gold Dec-
lamtion. NHE i , ! | | )
i i
i | b
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In view of the fo go‘ing, the Trea.s.lry' Department again
‘8trongly recommends tha“ o',’ Enbassy in Argentina be instructed
to‘request from the Argenti ne Govemment lthe subznisaion of in-
formation as to its gold ‘E:quisitions six ce January 1939 from
‘the Axis or Axis-occunied untries, d" from ! Spain and Portugsl,
The United States hag foillmyed a consiate policy of requesting
such information from | count r‘ELea %o have|lnot macze a satisfactory
; settlement under the Gol

.1aration. }*Such 1nformation is not .
only requested in connection|with the iip:

n n}lex’nent}ation of the policy
expressed in the Gold 'Decl ”f'iﬁztion but also in)the execution of the
con‘sistent policy of the U::‘Iid*ed States not to recognize enforced -
transfers of any type ofl

h ;erty regardlees of the period during
thelwer when they took placn The policy was ﬁrst expressed in the
Joint United Nationg Jl)et;l1 'tion of Jamw.v 5 19143, regarding forced
transfers of property, and x: 33 reiterated|in wsolution Y1 of the
Bretton Woods Gonference. s } : il

LR

Flhile it is tme thgt t echnically the Ar ebtine Government hag
1ndirect}y adhered to the|pFinciples of the Go

| pri; ld Declaration through
its a.d.herence to the F:lnal Act of the Internat o

L Ac ional Conference on
Problems of Peace and Way March 19U5, 1t /bhould

: be pointed out that
this action by the Argentine (:overmnent came more

than a year after
the issuance of the Gold‘ {Decla.mtion at a time uhen it was apparent
that| the war in Europe uloluldl isoon be overy| The ! United Statées bas no
infoi'mation concerning Ar entinats transactions !with the Axie or Axis-

4_;_.‘

3

Thile the Un;lted. Statos at the uresent time[
direct evidence that .Lrge 1na obtained looted

prese.ntly aveilable conce;pi ‘"ﬁMrgentina'a’ transactiona with the

| Axls 1s entirely inadequate and, 1t should! be, noted, the ultimate
destination of mbstantiallaxllounts of looted gold’ 13 81111 not known,

In thie connection, the Departqslent hag noted the! atatament in cable

#7378 of September &, 191;14 'I'mm the mnericénlhnbasay in London that
the “.'Britieh feel that Buenosli Aires 1g o key D

oint;for flight cepital,
loot and all other assets] held by the Gemans 's If, 25 15 entirely
possible Argentina did no quire any loo‘ted gold, 3t shoulé be
‘eagy for it to establigh| that'} “act by supplyinlg. the information re=
quested. For the United' Stateh\not to requ‘elst} su'ch'information, would,
it would seen, weaken ite: poait}on vith respect tcnt other countries
fronm whom auch 1nformtio been requested but haa not yet ’been
received S it
i & AN
axrtment of State is'in agreerent :
the Treasmfr l’)cp rtmant that gold

does not have any
gald Anformation

'€5‘1
i

' i
Iix the event that the?’.‘z;)
' with the above reeommendat‘lc
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purchases from Argenti'na; be treated in| acconleimce with the policy
heretofore agreed to] ‘oy |t Qﬂe State Depaﬁmant for the execution

of the Gold Declaration \ithe Treasury. Jl)epart:?ent will, pending S
receipt of the 1nformation to be requeated from A.rgentina, refuse

-to purchsse any gold), ofiared by Axgenti nhich wvas not within the
United States on Februa }ge 19L4 1;;, kowever, before satie-

factory information 1i¢g receivad from entina, the Department

.of State determines thath ¥

l&_

W

for politica‘llre&ﬂons Argentina should .
not be considered subjiectq to the Goldl Declamtion, the Treasury

Department requests early “written advile 'F ]to thie effect,

There is attached f{ or| your cona:deratlox} ‘a draft of a
proposed cable to our Embgasy in Argenti nhi’eh the Treasury
Depertment now feels| should be despa.tch d‘ 1

; ;oi it Very tmly,‘y'ou[ra,; |
Tl | |
ﬂt;E _25\
M ‘f Lo
i IRR
[ i1l secretary of the Treasury
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purc}}aaes from Argantina.; t Pated. in ac’c:tnrdancle with the policy
heretofore agreed to by .th Btate Department for the execution ’
| of the Gold Declamtion, ﬁ"t'h 1‘2reasury Deﬂa&'}:tnﬁent‘«

to purchase any gold off'afi'e
United Stater on l‘ehruary 22, xil944. Ir, hcwever.‘ 'before gatig-
fectory information is received from Argentina. !the Department -
of St'e.te determines that]for ﬁolitical reasona Axgentina should
" not be considered subjact‘et the Gold 'Declé ration.‘ the Treasury

| Depar;meni_; 'reques_ts ee.r), e eiftect.

wri ten: advice tc this

i'l'here is attached ?orr &’ur coneidemtion a dLraft of a ‘
propoaed cable to our Em'bassyszin Lrgentina‘ which the Treasury

Department now feels ahm‘ld Yml despatched ' :
. l .
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From February 1942 to ﬁm Day, Hay 8, %5, $aain acquired
a total of at least $138:, 214 ??00-1?01‘%23 of - Frermam zold out of
vhich only $1,125,000 waalrecmerad leaving an unrecawmd
balance of §137, a&g,am—'f ;’hhlof Gormsn £oL4 acquired by Spain.
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.1 It is suggested to|request the Snanish;Qﬁmeramﬁnt to return
72% of the above totallof $157,084,000 (121,852 kg.) which
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(26;,067 kga) gold. wniah‘thc‘ﬁwiss aequired frmmxﬁermany during
the wers; they wers certainly trying to se&l firsF that partian

- of it which WOR lastad uﬁ‘i
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? It 18 ressoned +ha§ a%y§bsolute winioum of ?Zﬁ»of,all gold
sald abroad by Germany F§x§§g_thetugr‘wag looted, s deduction
m’ "p‘j:; i ; ‘

: xh@ total gold looted;by Germany uyl,ng thewar is cale

+ ceulated ot 433 millionddellatseworth, tauwhichhare to be
| added 53 million aken fxox|3u«tria ana“”B million from

Gzechoslovqkia-—altogethar35390 It is alaa calculatad that -
~ Gerpany sold sbroed duxgggitye war abou@‘&AS nillion~dollars-
worth of gold, .At the begimning of the (nar (Germany's own
legxt*mate gold -stock (i@cluaing 23 millien narchased ‘from Russila
be?arﬂ she went to war Qitﬂﬁﬁmrmany) amouﬁtea to ‘about 126 mil-
liop~doll&rauwur+h of go‘a.y'Subtracting[ 26 from 445, under”
the assumption most raﬁdﬁable to the neuﬁrals that Germany sold
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o I 48| .
| Under the above astQgQion nanahy, thet Goﬁmany spent
. about 445 million dolréfé“a§53 ing the w&r,MG@rmany sold during
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sdbjeotz*ﬂmransmittapgncopy of SOFINDUS Report
of Spanlshanports and|Exports for Year
- 1943 throggh canfranc (Reference En-
=basey 8 AL,-?B«B&’ of: Junei/( ’ 1946)
t—tf : e }%v v :
Pl E‘ 2 | ;
: u‘i:f i : "ﬁi‘f:{j /c?
=0 bl i ‘
BE LIk e oy
el -,' The Secretary of S LN St/
= 3 Wash:.ngtoz a0 ﬁl’ '““c“g’/ﬁms NTEDE >~ Q
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S oY Lol e W <
I have the honoy‘ﬁqfrefe:jtqftheﬂEmbassy 8 telegram o
no. 1946 and ite ‘A.— 33X’of June // ,1946, it
both of which reporﬁed”that a report prepared by SOFIN— o
DUS| and recently found|in the filels of'|the former. German ~
Embassy in Madrid dleciosed that}Spa1n|had imported some o .
'83.% metric tons inhgo%q bars fromlSwitzerland during .
- 1943, and to transmit & Hch report as a single enclosure -
LI to this despatch. Me explained ﬂn]thexcommunlcations —
t¢ under reference, the;report purpor¢s to|llet all impor- BN
=z} tatlons and exportetione through{the Spqnish rail ter- i o
g? minal of Canfranc, ene[o& the two 'rail’ termlnels ‘between
| Barcelona and the Ffench border oq’the1Med1terranean
ﬁq_side of Spain, but %oeéﬂnot, of course, relate to the
2f equally important . traff;p point qf  Irinl | on the Bay of
‘»f Biscay side of Spain. |In addition| to the importation
St of gold, two other, Fr actlons noted in the! report -are
71} of considerable intereet: (a) onﬂy two}(2) tons of wol-
em ore are reported tq have been exported through Can-
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‘Northééoihh traffloan zoods
.u?%h%&qggACanfféhdyw?mmﬂ o
from Januagy,li'1%%5'throughﬁﬁecemberBI, 1943
: T N 1 Y
I | R L i e
t Country of Il R I ' Quantity in
lorigin .Class of goods || ; metric tons
 Switzerlend "Biui%&[num bl e
- Alumlnum in blocks or sheets 30.7
‘ Aluminum in bars P 10
: C|I'iO§ll'te . . n_i . o: . . ] . . 50
! ) : YEo
{ G|'Ol|q. baI‘B . ' . né . n!‘ -! . . . . s 83 .320
i X LEroA|goods . li. .iJ .« o s e 6.6 -
; ,Med#"aments e8] - ’4 .« o e 47.8
| '[Chemical end pharmaceutlcal L
{Lipreducts i . i . .. 282.4
Automobiles and‘accessorie . 243
iBol}:a vl : 1.5
Elzmmrical engines and lampa,
;wlchnxers, moﬁora iz . 151.29
N'Dyemsl'it“:uf:fs . o o f . o o 152.3
VAccessorles fQ% bicy?les o e l.g
i ; ol c’ . . . . 10_
lﬁlgggite-electrodes}‘ e 12
[Bubler - YR R 3
;.,Ar*qnilﬁo:.al ALK Lol .. 43.3
¢mxtifloial yarns‘an‘\teztures 118.3
} k. &f;‘ at 11 ) |L ]. . . 4.1
|t s, 1 |
ﬁ"?mm sit “trucks: and\access. , 27.6
|Em #y boxes (barrels\
il d bottles)ll . i . . 211.2
;mMach}nes and accessorles . . 651.7
‘Meq:‘al instruments|: . . . . 0,5
“0‘ 86 e e e l‘ . o| b . e 102
hlalt” flOU.I‘ . H , o | | . . . . 6
|Eetables . .| |i - i I 14.7
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ish tlour .o, || 70l ¢ - 300
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4t %ne end of 1943 Spalnfs;?izlcially recoraed go;q holdings amounteq to aporoxi-
mately 1,203 million oeset@§ﬁ cqu1Valenano.109.§ million dollars, During 1943,
the| o officially recordea gogﬁiholalnrs increased| by &pproximetely 3j.5 million
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H LBk -
TR b il
BACKGROUND INF SMATION.. i,; H il
The latest available ¢$g§re§}ior Spanish| go¢d holldings ere for Dec. 31, 1943,
They, have not vet been g.pljﬁuea but have }been Teceived throus gh confidential chan.
i { i
,nelulirom HMadrid ang are!asgﬁoilow i« i
o i1 '
PR 5
gl In ;;Illl ions of 'In Hilliong'
2 )@? Papir Pesetas 0% Dollars
g il il |
Gold Holdings of Bank off"' hol SN ,E:49o.; . 4dab N
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Gold Holdings of Foreign Exchedze Tngt, wgé29.%;‘ 39.0
IR | | -
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wilth Ioerian,

o L
ﬁgﬁportes, al|

A N 1
}ll.anu sent
‘ I

lr.'CQ

ihternational

é@ la week .alil-
eS:Of FEA*

1th:

Ger

D;v1
Lah—s

paréd analyzing‘Swi s.

ﬁ mﬁ Division r¢ 5
.balances and credits.v“ .

'Section

"

¢

man—;urklsh 51Luatio“
sion., :
panisn anu German- Portuguese_

[éectien‘of7

Y ’.

Iberian reninsula

1
i

- P '1-

Tac

e!'s. office (Office of Economic
tee was constituted under
s'w.,Angelll“who ﬂs responsible for ‘the |
finance work of FEAM.

finance people from various

Angell

lappointed a sub-committze,

",Jactivities in regard tp obtalning material from Treasury, ‘
-especially TFR~- 500‘census, a census of American property abroaa. @
Much of this report 1'ke yreceddlng und following ones, of course

{
cover story of U. S | tpemyt to secure]Swiss watches--on which
deal nang: wnole ﬁTObWEm of stabillzlp Swiss franc.
A l il ‘ -‘
‘Under Miscellaneoussheadlng it 1§;rem§rhea. "Tne question of lootﬁ
gold &and enemy gold]hPldlngs were discussed with officials of &
the Yederal Reserye.Bpgrd who maintazJ secret figures on :
:unrecorded gold hord%nvs.“ (Firsttrosﬂtlve mention of looted gold
." 1 J, : ~ ,'
i ‘ ; | B
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imemo to. Colonel Donald McDonald, ArmyaLiaison,
particular respecr 2" 1

‘and World Irage Div151on,
n tc bpe ‘taken against ‘Banco Bspirito .Santo
forwardlng ‘company in Libson
Ve qrrangemeﬂts with BES.
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L PROGRESE REPORY. UNIT, v,TO DAVID L. GOR.DOB ' .
AC?IKG ASSISTANT GHIEF BLOC ON,- FROM WILLY mmlﬂ ’ Cﬂm' '
rlm(m UHIT : ’ 15 ;.‘: SRR i ’ f
mw SRR i i :
| nfoml of the

v Foreign Funde Control and hhe
‘FEA Bureau of supplios,‘ { in Mr, Angell's office to |
discues the stock=pile actiﬁties of n countries in Latin hu-iea.
gt wap attended by the ehiefs of the Pm-\heriean Branch, the Bureau of -

. “ipplies, and the B.esoumes Division and a repraaentative of the Fim.neo
Unit. It was discovered ithat most of ‘the FEA| officials were not familiar
with the present onoral 'neanes procedm-e of the Treasury Department, |
Without a change of that system it will|be difficult to aceomplish f
anything by the h‘mury 4nd therefor | the Treasury requests informlly

the ltrongthening ‘pqs;?tf'le FEA eontrols," ||
AN o

. E él‘l g }

; ,
lr. litcholl(fmerlylf lI.’L*I'.I}:‘P!&) of the State Dapartunt‘s Diwiefon ;.. i o5
. of ‘Commerelal ?ol!.ciea » orally rcqueated information onf the preaent o
status of the SpanishiItelian clearing, ]ﬁ.gu‘bea of trade between the '

two. conntrioa and ainrpl’ar;* 1 ntomtion, ch was given over the - |

3/13/41.---- At m

|
|
3
S
|
i
i
i
m

i

b
[
i

| - iiﬁf' R I
it Dilmud with Iro,de Inte elligence Division E'.pq“aaible confidential;: P‘.v

liating gr black’ 1gting o of| the lnpnaia”ba‘x;al'fmnaportes in Portugel
ection wants| nnan' e Unit to p‘rfopan‘“a' memor for poesible furter .

| .etm by Trade Intell llig o !'f Divisien, || - ]
Reviewed | il .
Ilintved document on <8p¢ni 8h Banks fe»i'i Intelligencc clemnoe Section !
.sand got requests for ‘infcrntion on Portngueoe—cm and Spanish-German
~and; R ‘Turkish-German finencial transactioms, (My note--no evidence . R
t.hat Buropea.n Enemy Division which aaked" for the information got 1t) '

31}2(‘/44 Inforsal opinton M of Finan l inance Committee that the silver
supply of the wemm jneﬁaphere ehould not' bel used to replenieh the L
noz}xetary reserve of th] xm-Tpm neutrﬁs. | I i |
Algoe="The aecond nee‘bix}zglgof TEA peole 1laterested in the question of
neutral stockpiles in ]Lati |Anerica was .attended by - both membere of the
Finance Unit,.* leeting alecattiended by | 3 repa. from Treas., and & mmber ;-
from Bureau of Supplies-- l ﬁ ’
*If it ean be shown that nentral cauntries atowkpile izmportant or
strategic materials in Lat:ln Awerics in gizeable quantities, the problem
should be teken up throughﬁ he State Dep&rtmenl‘b with the neutral and latin
AnTrican government co]n[c ‘ ‘16' L ]l} ‘% | 1, ' o
f i : ’
‘8t111 chiefly coneemed wi;tl'x Swies Franc ’problt;em and in aoring the difﬁcult
relationa with the Traasur{ in solving such problm. :
| S I ] ‘: i‘, . g
4
‘ 3/217/44 -I, ‘,'Iork ha.sﬁb b n started on ,the nsq;.gnment to prepare & study
-oen’ eapital movenents trmr ,th Burcpean’ Axia ltm*rards countries outside of |
‘eontinental hrope as! of the project *"Leake EEXEHR In The Blackade

oreemng', : 3 il » |

Discussed with Turkish 1Seetion *soncerning themight and guitability |
_—of 'freeung‘ Turkish tunds 1n the U.S. as a neans of economic varfare. ",f
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. s:m-u.s.-n.x. Cobversstions aiming: mter-alie at an nndertaking 'ith
the! Swiss Banks to linit t.heir activ:lttas‘ for .uia 1nterestaz \

-Upmmes.vpotc.ne 19 tvonli

I

' | it Ii2021., Marh 13]l !’rom Londnn, it was confimd l
-m;a the Btate Departm eyt;.}tﬂPat prelinimxi'y actio? would be taken by ‘them, |
In a|dd1'uon discussions Ivere held with leTars. 'Gordon and -Homer regar !

It

the lacc:pe of the activi‘l.y of%,‘m;s Banke in a,erving as financial instnments
L : | :
o

! . g l
. B
[ i
! i
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-

-gubsidiaries in'the neutral eountriss, andl the acquisition of 40 millien

Ing “the. :lnhsti@tien mlta of L hnt of sertain Tirms
biduals of interest to the Enforcement Sectiem, and the

opean Enemy hﬁsam,'fn- rm, about’ tho. :
'y Was mlly; pd,uwm various = |

mts ror mhange rutes,” ] ‘f ‘ }
I | k | :“: ¥ ’
‘.j 3 b f -
cuor éonmection with sn wo ) ,1‘ u’mmg was attended in
- vith‘ the Pirelli subsidiaries

B, Mu"a eofficer reg nndewtaking
aiming at the .control ot ]the holding company roprescnting the Pirelld

| pesetas ewned by this o company. A cable was drafted at this meeting |

eontTining auggeatiom tb'tigo‘fgtmunum}ed m . , ‘ ‘,

ST A o !

Rc 8e1u tnnc problen—l!. 'gm received }a{ frm lnhu ’ |
transmitting the deman of ‘the|Turks to be baid .’miMu Francs this year
this [year for 3000 tons or cdooper, (an allotment|similar to that of last

year) in which case’ theyl tould try to deliver.an| extra one or two
thousand tons, The mat 28
TPureu(USCC) and Bornatoin('rréuury) / It was recsmmendled to refuse the

(1) The ugnitude 'of the amount of Swiss Franes involved
(nto:usum«msun ) and the [gightness of ‘the Swiss franc
situation here, would rn}g purchue of n”:ch Ew of Bwiss franes
in the open market :izposs 1ble {ﬁthout 1ng ancther exceseive rise in

'mrkuh demand for paysent, iniMn franes|for the following reasonss l

" the price of Swies francs, ‘.l'-harefm the[oﬁlyt” 1o acquire mhmmunt

of Swiss rrance would be 't | l*broo,eh the 181133 !Ttioml Bank offielally .
| ]

: {2) The probubilityl that the Swise’ traxlwc ) OF thenjor part
'ofthn,wnldtluntely lnxto the hands of |the Germans who are
.wing.u&mmnu( erummumalm)ummek

: mrkot An Istanbul, puying torg it with looted gold. Swiss franc transfers
" are trafed at a hoavy pruiu {agn ‘nst dollar. anﬂ[-‘tu'lia; tranefers, .~

'm'bmbcthoroumson'h* theru-ha‘numgmt 4n Suiss

i §!
»:;l E:: - o -
AN r e i‘:‘- : ! b .

R .a,‘;..—.:{m.:‘ LT L RN T N N T

ho”‘Intelllgenoo Procmwt Soption

 Tait 1n pu'ti m-, selected fom tbp "liste ofimsti.ntimi’t'

-~hm -

vai discussed with Nessrs, Fine and Harria(FEA)
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Co l'It mld be unreascna tle*on the one hand to k coppern-om the 4 '

' Germans by preemption,|and'on the other hand tol indirectly mske available

mm Swiss. franc trmtm, which oatoba:lbly ‘are desired by them
more wrgently than copl:er 1'at the presont tine. :
.\ : * '

s

“t;.ﬂ : ‘ ; i
§l . :

5/2-5/8-—-n1v131m naeting id1d not approw of the reestablishment of
the ‘former Inter-ofrioé ‘financial mittee 'ror reasons of expediency!
. it was agreed that a‘.m]be sent to |Mr. Fureu of the USCC, and fenc
1;oontimad with Mr, m'exl er; of the - Specia.l Projects Divieion, suggesting
more concerted action in cases where the| financ?.al a spects of objoctina
| .. 4n various neutral countri or m _concerried, by| clearsnce with the ‘- .
" . Bnforcement Sectio (nmmo ;Fnit) where 'all financial information”:
. reguding the ncutmls ! is I lordinated f’rom the Blochde vierpoint. ;

. 1
‘III. 'The Blochde';;:mmion is in receipt of a written request from
Jms W, Augell, Advisor, Foreign Pinanca md Lend-Lease in the :
ograng, for a study]on Tenglér'e:functiéning ‘as a
T, *Preparatory vrrk jhﬁa report hu been

.u:‘ =

THE I

i R ) I : :
Bapopd hd 8 received from ‘91835@':;}’%119 i.t.elephone regarding
T etivity es ‘of forei g 2 g alland 'their
politic 1 treuds t’wre | A5 I
) S

PN :

-5/8/ to- 5/16 Report u addressed to George P, ‘n‘uuer, Aasiatant chm,
Blockade Division from Otto F, neiacher,‘ Acting Chief, Fimnco Unit,
anorcement 'ection, {\, :F I |
'lorl: on Project #!}L-laqs, ontitled 'Ta.ngier as & Foreign E:nhange
Ia.rket and Center of Bn'd‘a idable Transaeticns"| Bas been sterted ,
!he purpose of this aasignm, ent 13: - 'ff?:- o

Lty
s a

14
H

( 1) To trace some et’l ‘Iaxigier e finane ial acitivitiee to determine how
far Tangier is !'unc‘bi ing a8 a temna:li for blockadn msiox;s in 3
revarse. . & i" ?:“i : - : ; } ' o

(25 To contrinute qxper'i ‘ental mter:!.a.l for! controllin potential o
black markets in-liberated areas. (This: part of) the study is to f£ill a ,
request made by the Officeof Economic H\ gramn.) -

K o
"Polssible conclusiona "ill' H that Ta.ngi r 1§ »f‘nnctionmg rot only a8
s free market of !‘oreign e, but aleo a8/ a' center for foreign = !
exchange speculationg,and other undesirable transactions. Poesible =
‘smmxxxzrecormendation will be to suggest: ]%,tc ;the State Department that they

‘ request the Spa.nisv Gmrmn' t to pa'ocideﬁ certain prcrtections.

kol - L] o |
3/15 to 5/22 to Baker fro ‘]ﬁeiacher :';Ll:?‘ T ‘ T ' ’
] ~ , | . “ : ’
Under b. (5) .Ln ora.l request was received !’?oim an analyst of the Offxce
of Economic Programs abcmt 1[011:- pesets poaition‘ and its future vsluation
Iith mapect to the moatt mTTt agreemen‘lt.vf* with the Spainarde., . = \
1 6) An oral requeet wag received tro‘m an amlyst of the
Buropean Eneny Division« regardmg preeent situation of the German
P;r}uguese elearning and othrr German credits in Portugal, B
i IR ' 1&‘ ‘ , *

i

; "~E:’: ) Lok : § : : ' ‘ A
1}29 to 6/)-44 To ._go:;dng‘: ,ﬁ?? n;gm*, i o
o . L Item e e report-!']net with six field representatives of the Office
o of CGnsorsh:l Py Tiving them rl ‘ahort reaune' of th }scope and aims of the - »
| activities of the rinm'ce Unit, meking clear tol them the tupe of interept
i material this office 3.8 in terested in o btaining. The Office of Censorship

"\\‘ i i ho ’
\/ eontemplatea astablichi | §0Hck&de Unite jn thegr warioue field offices- -

| | A o
L ‘jff? o f'218L99
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| 1

A i s )
for the purpose of mrnishingliﬂl.hc Bloackade "Div.t;flon with special S

| matertal, - i I ' f
i
|

6.5 to 6/‘.In
Bntler from ne:lecher

Under b BANCO m sAwro, lzspows | | [T
e v N

(1) A eadble draft to'Ionl!e]n, proposed 1!|:§r lﬂr.fk?eteraon of State,

with reference to Cable lu.l?  fror Landon -r‘egarding a statement of .

| banking activities considored su objectionable

bank was eommented upon, |The’ eonteaphtad atat nt would contain a

st of all sctivities in|facor of the ememy which |vou1d heve to be
elscontined, except thoae llq:!hx nevesau'y to carry on essential permittad
trade netweenm the Portugueu mainland and ‘en ‘ [ erritory.* ;
() panco m‘m Hw 9F|‘ g L ‘ |
A nenora.ndum ns' vritt to Nr, Homer, Ohief, Morcenent Section,

contuining inforation that\ theLBa.nck Eepirifo Santo of Lison. ‘proposes to
increage its capital four d’.i!n ’ , l,] ‘;,4,2|

I
A letter to Br. Avery retu-son of] Stat-e was ‘prepared for Mr,
Bouer's ‘signature, eontainingmml is of thil wggestod increass, and
the conclusion that thie knovledge should at;'engthen out hand in the A
present conversations, | - | | o ] Ll :

)

(3>mw§.mw_l__: T |
Upon receipt eof . g 636 from M'mdon regarding discussions on

a code of conduct to be re"éomenaea to the nnnch; to apply to Frenoh Banks
in Tangier, the matter was ]discussed with lu'. Petmon of Stete to
ascertain whether the FE& | Blocka.de Diviaion can be of any aseisgtance

in this matter,

1“

£
1!.
Ie

¥

,,,,,,,,,, o ! f
.(4)Mm&@ﬁﬁf@mmm= | ™

4 letter to Treasury ‘ffom Kr, Homer rlagarding the settinguwp of &

catalog ef such essets and: suggestiona for fp'repgrgtcf.sry steps to be taken

was commented wpon, L ; 1 : fo

| : i Mo i BN

6/]2-% 6/17 Fleischer to§ H Butler || | || —

i !

Onder (ﬁ'xtncnpnhnb ‘1(2)1nraport R :

S E— A o

{:WJMMT' %E@Z@%l{..@l ; :
WArrangements have been" initisyed for|an extensive study of ?

. Buropesarn enemy assetes a.broad, particm.arly I:Llu reutral countries, and

| financial penetration 1nto the neutral and 1?nited Nations area wia mmtrala

(blockade breaking capital| mgtTg'b) . ; . 1«
‘ ‘

l/’" ' and also wnder c-&fw BT dssEs Girioe g gy gERRITON

' : N

. "The cooperation or] the n ly established Projects Unit of the

Procurement Section, Intelligence Divieion, was enlisted, to aid in

. the :i:x aatabliahmnt of a Iee:talog of B'uropean-u_:!s asgets abroad.”
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Eastern Territories |
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>n0mic Question
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| Price Control functions
] [formerly under the Min-
istry of Econonics, but‘
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20 Steering Organizations
(Lenkungebereicke)

Each cob}dﬁnates al%'ac-
tivities centering around
the producﬁion of a,par-
ticuler group of fin;shed
products, L

LL
(e

1

21 Reich Offices

Bach controls p;adu.
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tribution of rw, mlte r-’
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(Beqchlvereinigungen)
In fiields covered o
.memhersbip 1s|compul-'
sory for every indi-

' firmg cartel,
" Where Reich
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- — the |flinctiond|of te
: ‘ n i P4 Reichsgtellern!
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INTERNATIONAL AGREE,

'S OT ;" THAN TREATIES [61 Srar,
{
i

alon
|
| ‘;

AGREEMLNT ON A PLAN FOR ALLDCATION OF A REPARA.

TION SHA.RE TO NON. -REPATRIAB].E VICTIMS OF GERMAN
ACTION. b -

' |
In accordance‘{w;th the provzsn."ms of ]Art;cle 8 of the Final Act of '
the Paris Conf erence on Repar&mon, the Govemments of the United
States of| ‘z{&men cal , France, the Umted ngdom Czechoslovakia and ‘

Yugoslav"lia‘z,} in ‘,onsultamon mth 1the Int«er-Governmental Committee

[

ees, hq.ve worked out, m” common agreement, the following !

plan to ald}m ’ichl? reha.bﬂxtatmn z‘md res?ttlement of nonrepatriable
" victims of {German action. Iniworkm out this plan the signatory
Powers have been[gmded by the mtent of Artlcle 8, and the procedures

outlined belo ? based on its te'r'ms

b

;“
;

$25,000, OOC vmg been made avla,ﬂ ble ll?y Allied govemments asa f
priority on t.h proceeds of the hqmdatlon;of German assets in neutral i
countries, lis ]hereby placed at th? dprosal of the Inter-Governmental
Comm1ttee on Refugees or its successor org: amzatmn for distribution
to appropna.te pubhc and pnvate ﬁeld ort a.mzatxons as soon as they

have subxmtted pmctlca.ble programs in ac'corda,nce with this Agree—
ment, ‘

unanimous and cons 1dered opinion of the Five Powers
that in hght10f Paragraph H of {&mcle 8 tcf the Paris Agreement on =
Repa.rainoq,] [themassets becommg gvallable should be used not for '
the oompensamon of individual vlctms but for the rehabilitation and
resettlement; of nex%om in ehglble I(,la.ss:,es Eand that expenditures on
rehabﬂxtatloh shaJlee consldered a.s essentw,l prepatory outlays to
resettlement! |  Sihce all a.vaﬂable statlstlcs' indicate beyond any
‘reasonable doubt]that the overwhe]mmg majonty of eligible persons
under the ﬁrlovxs,mﬂs of Article 8 are Jemsh all assets except as
specified in| Plaraéraph B below a.re'l alloc&ted for the rehabilitation
and resettlement |‘of eligible Jewxsh 'nctxmsi 'of Nazi action, amo;
whom children should receive preferéntial assxstance Eligible Jewish
victims of Nalzx act:on are either re'fugees from Germany or Adstria
who do not desn'e to Teturn to thesel cdumbnesF or German and Austrian
Jews now resxdenp xp Germany or Austna who desire to emigrate,
or Jews who; were xlxa.’txonals or formler natlonals of previously occupied
countries and|whp were victims Iof Nazl.eoncentratzon camps or

..ooncentratxonl cam;')s 1esta.bhshed by.r egimes under Nagi influence.

B. The sum jof $2 E500 000, a.mountxlng to ézﬂ Percent, arising out of
the $25,000 000 pnonty on the proeeeds of German assets in neutral
countries, ten[ perc t of the proceeds of the ‘non-monetary gold”,
and five parcent of}l the “heirless funds” shall be administered by the

Inter-Governm : .ental pommttee oan'efugees or its successor organi-

zation through app‘c, riate public and private organizations for the
T S .

ol

i) |l 218211
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rehabilitation a:r:tdl resettlement of the relutxvely imall numbers of
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LL.mNE' :41 1046
:

non-Jewish victims of Nazx action who ?.rlei in nee:di of resettlement.
Eligible non-Jewish 1vun‘,xms}of Nazi action are reﬁqrees from Germany

and Austria who czml derr
Nazis for rehgxous, poht1
to return, or Germa.n an
who desire to. emigrate I

C. The Director of the

or the Director Gen

may the cost ‘of reseiatl

organization shall be.gmdedi by the intent Eof Art.xcle 8 and by this Fep.8m.
. Agreement which is to pia.ce into
| practicable programs ofrreh
~ the appropriate field o orga.n

D. In addition to the
: Committee on Refugees or.
ized to take title fm
monetary gold” found by

. possible, due conmderatmn

E. Furthermore, pu'rsua.nt

..al or

id

Bt

| are consistent with the fof’eg oing. Only in

nonstrate that they were, pemecuted by the
racial rea.so dﬂwho do not desire
Austnan natmnals ‘8ix ﬂa.rly persecuted

of the successor oi'gam'z taon shall under the

mandate of this Agr ot t"make funds ava;lable fpg ‘programs sub- -

5

i I,
‘%tc pt:onal circumstances

ent programs exceed a m&nmum of $1,000
per adult and $2,500 per c}nId under twelve yea.rs of ; age The action
of the Inter-Governmenta.l Commxttee on! Refugees‘ or its successor

opera.tmn as’ qmckly as possible
ablhtatmn and resettlement submitted by
matlons L
,625 000,000 sum t.he Inter-Gevemmental ey dation
ts successor orgamzatlon is hereby author-
the" appropnate ’m}thonme?k to all “non-
the Allies i in Germa.ny and to take such
- steps as may be needed to !ﬁhqmdate these| assets’ aé promptly as
Vbemg given to s%cure the hxghest possible
' realizable value. As these assets are hqmdated, the funds shall be
" distributed in accordanhte w1th Paragraphs A*and B above.

to Paragraphs| 0 and E|of Article 8, in . Azelabylty of |

3

ter-Govemmental Comir mee on Refugees runds o ettty of ¢

i

of des-

' the interest of Justlce,} the French Governmens on behanlf of the Five Fospp. s1723172

' non-Jewish victims of Nam ﬁc
Inter-Governmental Commxtte
zatxon for dlstnbutxon to

"l zs.tlons In making these ;;0i

¢

[
l
|
-
|
|

t}ns i

ce of

d’ upon] a liberal preaumptmn of “heirless”

'“] The “heirless

L

of Jewish

iAgreement a.z"elinakmg representations
ke available all adsets of ¥ictims of Naazi
. action who died mthout heirs. The Goven:unentsiof the United

- States of America, thd! Umted] Kingdom, Ozechoslovakm, and Yugo-
:-slavia are associating ‘themselvea with thef French |Govemment in
-, making such representatxons 't the neutral Pc wers. ,The conclusion

that ninety-five percen't;I of th‘g ‘““heirless funds” thus made available
.-should be allocated for|

. victims takes cogmzan
| ingly Jewish in ongxn
i Jewish victims is base
funds” non Jewish in ongm
rehabilitation and res ttl ‘
‘should be made avaﬂable toﬂ

|

| the rehablhtahon and:resettlerrnent of Jewish
the fact that theise1 funlds [are overwhelm- -

ade avmlable for non-

“Hy
Y

f'un ds’: to be used for the

Ivntxms of Nazi action

appropriate ﬁeld orgo,mzatlons The

! “heirless funds” .to be used forﬂthe rehabﬂltatlon and geéet»tlement of

tmn should be ma,de avgazlable to the

e on Refugeeslor its' successor orgam-
| appropnate public anl<|i pnvateiﬁeld organi- -

nt representa.tzons, the slgnatorxes ‘are .

3
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2652 mRNAT OJNAL AGREEMENTS OTHER THAN TREATIES [61 STar.
‘ requestmé thél nJeutral countn’es fto ts,kt.sI a].'l necessary action to facxh-
P tate the| den[txﬁcatlon, collectx n, andI distribution of these assets
. which havé mﬁ'en out of & umque conmtmn n international law and
i morahtyl‘] If. further representatxons a.r Inmhcated the governments

' of the Umtedh States of Amenca, Fra.nce, and the United Kingdom
i will pursue the matter on behs.lf lof the Slgnatory Powers.
i wRotent o e2d  F. Toj msure that all funds made available shall inure to the greatest

i l possible’ beneﬁt’ of the victims| whom it, ls' desired to assist, all funds f
f’ |- shall be qtamedﬂm the currency|from Iuch they arise and shall be ’
th ? tr&nsferred therefrom only upon the m;tructmns of the organization i
N j to which| the Inber-Govemméntal Con
s ;

|

s s
S

nmttee on Refugees or its

‘ BUCCessor O rgamza.txon has allocated the funds for expenditure.
Letter of Instruo- 3 gL

jom to Director. G. The Dxrector of the Inter-Govemmelntal Committee on Refugees
i : shall carry out'ln? responmbxht:esl;to the fFlve Governments in respect
i of this A,greem ent in accordanqe mth;the terms of the Letter of
b ] : Instn'uct;mni whch i8 being transmitted : tol him by the French Gov-
' | ernment on beballf of the Gov 5- nents concludmg this Agreement.
|
A

In wmmas mnmor the unc ersxgned have signed the present

Agreement,| i B f ' ;

B Done m]Pans on the 14th of June, 194(§ in the Enghsh and French
Languages, ithe’ tw0 texts. bemg eq Jally authentlc, 1n a single original,

| which shall be debosited in the Arclnves[ of the Government of the
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