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. tg the Tmuassy's nerot, telegrun 857 of
kay 9, 1946 in which Trustoeship estizates [total shipsents of gold
i I Mit
J‘TJ fron Febmavy 1%-’:2' through Vi-Day ks approxi-

to Spein on Cernaniorde
rately 85 tons, divided {7 tons frox 1sv|m*er1ana and 11 tons from

{erzany or eccuplod ta'x'f-ritory. {I j 18
I

Taers is met. o,pt na fnafter LhLi 'L;-uait.eeshin's Bunnary of all

evidence evailahle|hers|to date concarning [shivzents on German

order, Confirming liﬁ:oﬁtslcm tkm} aba y‘ will appreciate suy

evidencoe Barlin can !"ur;:’tah for loca.'s crmimp adding to or srtending
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ot fed mom.1 repctied to have been brought
by train from Hmm Unconamedl statenent by lorry driver
in7olved in tonmu shipuent. ?;‘ S

» ] nh:d; stoel cases why trlsmk froa hendaye to lenk
={ Spalin oatmated‘iat soma 500 lqhba. [|Statenent by driver
Ignacio Carcia "wno ghould be askai to estinate total weizht
nd farther mo,‘-;z.m_;ﬁgi me 1. *l | g.;: | .

|
| 3. June/July 1942, ! Fellguth in Q—anwxy ntatas that Jolisnaes
. bormhardt meivus] in gold c«::i.n Swiss France 1,500,000, which
 he brought ia his Gav to Spatud; [Tnis s confirmed by Jonannes
Berchardt., Fu ﬁ-th ;[‘ﬁdenwry of pold 17 iingots was mate o
Banoo Alecan T aatlantico ani £onoo memmico in HBendaye
in prosesnca of 'y‘(‘lahh and Zachieer he uonfimod by sornhardt),
“alght unsoectfiod/but Bormhardtjosmsianted that 1t exgesded
‘1] vases, 'fne's‘lq %..tf,w 08 Ware Lo, pay for the shipiing
investzents, and Ay bo relatad o ithe |Howak recormis, shieh
give & total ofi zqur gold 2,500 kilos wod in varicus coins
waighing ap; mriantl}] in &ll 840 k)&.los. :
|
| 4s Fron Decomber lli }!Itta Fobruary | 1?1,3 ..onams Zarnhandt cone
: tirmed tratmacgs:;on}ﬁ Already imown|to Amorican ¥a:assy and
sritish mbnam wheroby rer gold" mzm sore 10,000 kilos,
wuo shipped tri?m Satgerlund to Soein'to reduce adverse

~ clearing balam 0, | ‘Iimen agréesant). {

o ::ﬁ
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2 From Fobruary lgﬁz to VE ay! 8 1945, ﬂpain

acquired a total [of [a3 least cma ;21 .Ooo-worth of

German gold out of) uhioh only $1,128 000 was reooverod A \
leaving an’ unreeoqerod bulanot]. 3 51,084 000-worth . . - ",
‘of CGerman gold aoqdﬂred by Spaﬂqr ’ s figure wt: .

arrivod at as folrova' Y R

;‘W .
S s

e
‘ ,(All sums 1 ’tﬂyusanda orit. ?.{anllars)

. Acquired di ﬁﬂ
. Germany and);German-

4 from :
.. occupied teﬁritorien ~fé
.
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!
" at least (11,000 kgs.} « :. .« 1%

" | ;
‘out of whiohltﬁk~-. - '_*§3qufﬂ

W |

- Trustonshiﬁ]ruccverod

,(1 000 xgs.? ‘
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T Aoquirtd f ﬂ& ﬁda Geraan S IS

- deposit utgl tho Swiss ||

- National Bank at least || S

‘. ‘(?4 000 kgll) }”4 . o ‘. .,,o’}o‘.f.lo'. .85,250
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o Aequiroa dlrpop:y fron 1% :
~_ the Swise Batﬁﬁnal Bank || | | R
oo (3,858 kges) .1@1&; probat ] fl g e
_ ;11nc1ndnd Garp looted 801&;‘ il o o o_42,084
R ,.3;{‘ L ~¥' 
Unroooéa , ‘ kgu.. ‘at least) 137,084 .
, ] :M S i e
Sl It s posaihld'that 1n adﬂ}tion’an unknown quantity
of gold was brought*ﬁnto Spain)| probably directly from
| Germany by diplomatia pouch and aoorct alr flights and
' stored there orso%d privatelvé but,we lack evidence.
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- : It 1;‘:&3&9:4&& to request ﬁh& bp;niah Government
to return ¥5% of the above total of| £137,08¢,000 |
(121,852 kss,lair&§g amounts ﬁo ﬁlqlasla,ooo (91,389 xgs.).
| AN i R B '
= il %):%Hﬂ |
E&QEQEQQ!EHéHE‘;]Qum' :gi f ||
S L - A L
The arerngbgpgrcontago oqh?sﬂfi; used for the

- portion of aoquisitions to be returned beoguse 1t ogn
be agsumed (as in the o&s6 of Portugal) that out of the
£298, 200, 000-worth (265, 067 kgs.) gold which the Swiss

- acquired from Germany during She war, they were certainly -

trying to solljgirﬁﬁ that portio? oF;it,which was looted.

N

It 18 reasoned |that an sp#olutéWninlmum of 75% of
all gold sold abroad by Germany Guring the var was looted,

a dodnotionAwhiﬁﬁ ﬂﬁ?arrivea hm as ﬁﬁllows:
R i . i } ; Wl

. The total go %igooted by |Germany during the war is
geleulated at 433 million-dolldrs-worth, %o which are

to be adﬂeﬁ'Qo;ﬂglﬁicn taken {gpa<A@§triu and 33 million
from Ozechoolovqmiqﬁ%ultogathqr‘556!‘;It 1s elso
caloulated thatbﬁegpgny sold abroad! during the war about
486 Billion-dollarssworth of gold. At the be inning of
the war Germanyﬂb@gw‘ legitinate gold stook (fncluding
23 million purchased| from Russia before she went to war
with Germany) amounted to about,123igillion-&ollarn~worth
of gold. Subtraoting 123 from (485, lunder the assumption
most favorable t@ltﬁﬁ neutrale 'that Germany sold all her
legitinate gold |abroad and only| part|of her looted gold,
the minimum or,1gpt;g gola Geqﬂ?ny 8014 abroad during
the war 1s 562 mlllion-dollars-worth!| 362 1s 76% of 485
and thus we arrive At the estimate most favoresble to the

!

neutrals, that 76% of all gold soid by Germany was looted
e, i "IN
1% Under the aﬁdvé,;ssn&ptiopQ namely, that Germany
|spent about,iaﬁ,pilﬂ;§n,dollarsmuortg[of gold &uring the
war, Germany sold |during the 5% |years of the war 87 million
dollars worth of|goldl on the average per year. At that
. rate, since it oan be| assumed thet Germeny first sold all
“her legitinate goﬂd%ﬁﬁhe nust have exhausted her legitimate
stoeks by the Spging+9r 1941. |Qhere;9rc, if we assume
that Germany began spending looted gold by the Spring of
1942 we have mad%‘%mj.e allowanﬁg for fhe econeideration
R i o |
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that at the beginning of the var the annual rate of )
spending was lower and‘prcpably 1ncrvnaod only after
‘the first yca ‘o; war when Gprnany began to ssoure
peterial abroad &nd otherwise incrnasod.hcr forelign .

. activities. lif ye follow the latter argumentation, we
arrive at the oqululion that'all gold that the neutrals
acquired n!‘tfa!l 1 ﬁnxlng,gz 194% was looted gold. The

' amount of gold &c 'quired by |the Spanish after that date

f undoubtedly would!exooed thc 75% figure arrived at

above, alncohlth l’tmlk of transrer»o took place after

February 1942 ﬁi’ lm ‘

&
. Anotherhanculation leads uS*tc tha following
i con:ideratiau: [The total sim of |gold leoted by Germany
was 568 nillionidollaru.; Under ‘the assumption {the
one most ravorable to the. neutrals) that Germany spent
gll her 1egiﬁ1m%pe gold hdlﬂlngs} the whole amount of
%old found 1n Germany--name Ly 199 million dollars .
excluding the Itallan an&'Hungarian earmarked gold) is
to be de&ucted rrom the above 556 leaving 367. To be
deducted from th&s S5% 13158 recavared from Switzerland
and 8 we are ching to recover| from the Swedes. 5Singe
ve know that 655 million |dbl1ars looted gold went to
Rumenia and]homoﬂls million| dollars looted gold were
: privately sq}@!tﬁ Turkey,‘we aré| missing about 210.0
. milllon dollhrs'ﬁcrth. 76%--the| peroentage looted=
; epplied to thof2?6 4 million*ﬁollars worth of gold
acquired bykSpéin and Portugal, 13 207.3 million dollars,
a flgure ‘erﬂ c}ose to thelamount missing (210 B million
!

dollars). |]1 1
: . &
rigu ! of Spanish gold aoquiaitiona, the
? 5 s wers usrﬁ'j |
’ ! ! u l
. The first tpo 1tens. ot the Summary on page one
{{11,250,000 )ugrecovered which Spain aoquired direotly
, from Germany dfGerman—oocupiad territories, and
.. $83,250, ooopwhich Spain- aoquirad from the German deposit
with the Swauﬂiuauonal Bank) were taken from the
~ rrusteeshipA§a§ﬂnate (given in Telegranm 859, May 9,
1946, and Airg‘” 242, layiQ 1946). A subsequent
estimate and data given by our Embasey (in Telegram 1032,
| June 8, 1948' Aﬂrgran 338,|June 11, 1046, Alrgram 340,
June ‘11, 1948 land Airsramvsﬁs, June 11, 1946 indicate
a higher totali !""‘i . o

RPN B | I .
- Teleglim 889 rﬁportlmFO$al‘ahlpment of gold to spain

on ‘German orLE?]from Feb 1942, through VE Day, %o

be (as ostdh;ﬁ;xed by Trﬁé&@aiﬁip) 85,000 kgs. This sum.
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’13 conposed of 7 OQQ kgs. shippod'rrom Bwitzerland

land 11,000 kg-.lnhipp a rrom Germany; and ocoupled . ‘

torrltory., Evldnnooﬂror the:o}aatim&tcu vas gathered

from 2 varisty oq‘sonrccs ineluding truok drivers' =

ltatenents, ltutononta of German affioxala in Spain

and Germany, and| reaords of Rouakt Sorindna, and

WTransportea ﬁarion.,‘ﬁgcordinglto lAlrgram 242, the

gold went to thekﬂcrngn Embassy, the [Abwehr arfice,

the Bank of Spainl Sorinﬁna, Barco Alleman Transatlantico
and Banco Gcrmgnicohin Hendaye| |ana Qarbonaa Tenerife.

Wlth the exoeption of;the Bank]cT]Spaln, these are all ‘

quasi~-official- Gvrman|or German-contqollod,organizations. ’

Some of the. gold|'vag|reported tc’havqlcomo through

Hendaye; some was ‘bqpﬁght by Sotinduh!orricial Bernhardt

in his car.: Hethod of transportation of some is unknown.

Part of this gold veg later conﬂhrtad to Swiss franos

vhioh were transferr@d to German;aocounts maintained in

| Telegraa 1052 states thatgd Sorindns report in the

Tormer German Esbas ssyfiles gives the{inrormation that
gold imported from watzorland in 1843 through Canfrane

' amounted to 83, 520lkgs., or $93, 736,000-worth of gold.
This amount, covering“only ona\year,.almoat equals the
amount given previouqu for total wartime shipments to
Spain. Aleo, 1t |ig s the report [forl one' year of the war
only. It would seen Hjthereroreﬁmthatlthe Trusteeship's
estimate of gold nhi“ ed into Spain during the war is
too low and should beWrevieed upuardq[eince the Bofindus

: ‘report shows movaments through Qanrrang only, end does

: not show those through Hendaye End Irun, nor shipments
~br sea or air whiﬁ? ?ﬁ? have bTTT maf&{ew

. H 'iil ’ﬂ‘ 15 )
' The third iten oﬁ the 8unmary}on1page one

(@42 884,000~worth[ofﬂgold whiehﬂﬁpain acquired direotly

fron the Swies Natio nal Bank) waa taken from tables of .

tigures on Swiss’ Oonredaration and | Bwiaa Hational Bank

holdinga and aoquﬂaitione of gold which wvere trans-

mitted to our Legation }1n Bern confidentially and -

privately by an offricial of the| Swiss |Governaent on the’

suthorization, of the“swisa Fedaral‘Council.. This figure

gones from Table I @Enolosnre NG. |3 %o Foreign Service

Despatch No. 1254 | September 14;]19 5m from American , _

Legation, Bern). é?h%;{ource for|ithie [figure, therefore, : .

eannot be'quotea ‘o an roreign:govarnment T I
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'~ A preliminary over-all report. dateﬁ February 26,
1946 of the Straﬁog o Burvioeslﬂhlt War Department,

states that between|Januery 1942 and|February 1944

a total of abouta ooo 8. old was shipped by :
‘truck from Switzgrlaﬁa to pain and Portugal and that
‘two-thirds (2/3)| /02 this amount (about 406,060 kge.)
went to the Bankror’Portugal and one=third (1/3)
(about 203 OSO)kgl.)‘vent to the Inatituto Espancla

'de Monedas Extraq:egd in Madrid! 'So|far as Portugal

is concerned this|would be in excess of the figures
arrived at abovaﬂonixbe basis of the |Swiss offielal
doocuments, and as }rag as Spain| is eonoerncd, would be
in excess of the Trusteoahip'a ostimate of total ship=-
ments of gold to| §pa1n on Germap order from February
1942 through VE Day)/'of not less than 85,000 kge. .(An
analysis of an 0.$.Siﬁreport onWshipmenta of gold
through Bellegar |.ivhich clearly 1s|included in the
over-all summary||of |SSU of Febriary £6, 1946, bears out
that about §7,000/kgs. went to!Spain[and gbout 109,000
kgs. went to Porpugal. No destination was given or can

tbe established ror én additlonal approxlmately 5,000 kgs.)

W-' - ARy Just soluticn of the problem of recovering
looted gold from||Bpain will also have to consider Epain's
lover-sll gold niﬁuaﬁiﬁn. »& ‘ 'JE .

l -l |
' Although the | anish have| no |gold holdings in the
‘United States at) tho|present time ‘and ‘had none in 1942
and 1943, the inc gagje in Spaniah domeatic gold holdings
1n 1941 to 1946 18 quite spectagular: |

”T'O

] |-!i( [l
- Inoresse in GGMMMEMLM
Qrficdp g% Figires
1 R
(In ?J1laons or:gollagé)
ST W
i 1948 - Inorsase
I N B : . g
CobtE o e o 68
T fﬂ‘ w“} ] {‘:QE | (or 26&%)
-iﬂowevar. baroreqthe end or.tho 01111 Kar. Spaia

i"poaaessaa a-goldlreserve of sesknillion dollars worth .
of gold, toppod by qmly.a fow Eﬁropean countries.

: ,
I
A
L 1 é ‘
1 L !
IR
i
H

ES orvlotchcr !
8-6-48 . E
Septenber 6, 1946; Al
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A Kr. A, Hrrers esse id| yestorday to ses | Lu‘.ﬂwummmm

| co
Attache's effice and eald $hat ho|hsd some womu’m en the SpanisheArgentine-
Britich finencial nz\ u!iich hal reowntly been reported in the neve-

. papers. |about Rrreva's vieit! and I called Hameond, who
introduced Zrrera to me. Dfrerais of TariieN ntidnality, but has opont the
l‘e.st sixl yesrs in S 1n. o : ﬂurinr?‘ ths wnr ond after for
Col. Clyde Clarke in the ,;:’;Aricﬁb': ZmbasRy m[ p:smm. | Colonel Hammond, in this

Efabansy. told me that Errern hadﬂl haen tmro hnc!md ard togmd to be . ,

entire]q reliable. i \' B :
w }spain uvml cases of
a guavantes for ; ;| thet Spain had extended

‘h'reru stnted thnt i.n\]
gold whichme $0 serve asa

t0 Germany for the purchose “1‘ conmodities in| | | Information on the
- amoun$ and location of this | 14/ was

: was in the hmdl ofl 2 man formerly highly
Placed in the Spanish mmmt but who hat fhllen. a diefavor with Franco
and éscaped into Portugel, ﬁagtqr‘”on. Peron hni offered tho former Spanish of-
ﬁcin.l a'high position in Argent Hlm. vhich was acca;sltcd. go that tho informution
that ‘he posseseed on the Gorminzold decone avn.ila'blmto Peron,

1¢| {

&acamtly Spain esked f.rmntma. for ored tn f rltho pn.rclmso of comocutios
tut Argentina domended "'t :nwmm. Vhan tho ?z-a.nco goveranent replied
that pi he.d no gold, Peron toldw!i}gm that unless ahe ipaid in 2old Argentina
would revenl to the United Kations the faote }m har.poasoaszon concerning the

) a of t.hia|prezma. an arrangerent was

f'veman gold loeated in apain o
thon worked out whareby Arge k ny uwma tm-nlover 0| Spain Argentina's blocimd .
3| balances in return for part of tha app.nma.-mm gold, At the sose

f.lme. sacret nagstistions vere undertalon withhtha vl K. and an agreement

' r'anchod under which the 7, Km Hd tllow S*sain the d‘roe uze of the sGtarling
t‘r-mtfmd to 5pain from Arpen tm 0 that .:pain {oould thus purchase from the
u,. K. tho phamacouticnls ma |o§ﬂe?ﬂr com\odities reuutmﬁ. Bngland, however,
vue to recolvw fronm Spaln p

N ‘:}xmnt m ]d" thﬂ S’O..«"li&!ﬂ.ﬂ nsing ‘m 1'g~
: mlnd.er of the Gerpan gold fm*; tﬁw# 'mrnoso. }L: infomrene stated that Spain

- vis Anxious $0 got the full upn0lt of the. vt [the gold denl so thnt if

, st LLLT] 1fxtor $inc tho fact“t}mtm‘ pz:.in hnd. th.é:i' ieerm.“n |golc1 becmm }mom to tha

' #1l1es, the U. X. would bnck}up ‘“‘H Padne

il Hr<|i . 'ig‘: ‘f ‘H’" Lo "

o |¢ " Zrrera 414 not Xnow tlw%e! 1'|‘mt of gold thvolved, but sald tht he had
b‘oen told it oonsists of smﬁd}‘jﬂ";&gsu. According to {informntion furnishsd
hin by a Sp-u_unh informer, .ﬂ” gold. iq hiddon! 1‘:; m.pzrg'om passa.gac in Madrid,

‘ » R qﬁj, 171 I | ||
1l Foll
AT S
T W S
, : T S B
RG56 S E R
Acc. 66-A-816-OASIA  ‘fi| /] SR
Special Subject Files Al m;;! ;il‘ o lk
Box 2| - Looted Gold 1 M,[ :U;ii fllj. | 1 {
File -~ Looted Gold.Spain r.‘VQﬁJ.;g.I i
B | ﬂ»?il il
copy |also in Acc-67-A-18%41. ‘ ) i '
st st 0L
Flle - Gold and Foreign ]i‘,xphﬁnge Positien', i I
4 i : ol 4
W B R | O
i Abon o 218155
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Acc, 66-A-816-QASIA il
Special Subject Piles | ‘!
Box 12 « Looted Gold |
File ~ Looted Gold: SpainivVel
German Gold smggled intol &

sent to Vatican for iisafek
Another example of a lei;tr

(theme were very fewliojf

i
(all those found in v

il va'y LW AR T ‘, ‘? i | i
oo ; g !
ATt vee 4647 Bl A [ 1)
e e e e _ e Ak ¥ ! 1
|; | e
> ‘ i ] 1
| | MERS0R azam.olf‘ L |
”»W."h POBT OFFICE, 30X 1929  SECKED
||| [WasmINerox 13 n.o, i;
i I |
P r . 1 . ‘ |
! & ] A?é tareh 1547
i L%§ | i" :
Mr, Harold cus%e‘ o1 ‘j } iy
Director of Nongppxm Eseearch, || i
Toom 5000 U,S. Tresgury Buang.i i
¥ushington, 5, C.' ;‘;;.g Ji o |
i );_ o a: I : !
* 2] | |Attentlon: n&?. Orvis Schaidy
Dear Harold: ’,‘] Y 1
]{ ’ E: : it ‘ h . l l
The following ruport has ruloatly bﬁn recsived from
a reliadle aonmi in| Portugel, It is ssat to you in the
belief that 1% &y B9 of mmmi ]
;] ‘ J : : ’
“From ].ai :")grce considt;ﬁ[d inucunte
snd lmacinatilvﬁi the .fellowiln,, 1nforaation
vze raceimds i o i
i { i Ii, |
U 1 ‘
| :sf'mi; $o the value| Lz 50 m.illlon
. pc:atu %alﬁ been withdrawn froe the
Roichaba;}k!r thortly bafom' the; cale
lﬂpte of” Gerazsny; the ﬁ:l*:hd :.we.l

vrs not in] the =ame af [tha neidl
but {n thel name of onolof kae higa-
up uazia (\mme unknmm) The E,old
var thaul*nhhped to &drld vhere
1t unal deposited in tas| Vault of
the Banco Fispmo—Maricm 1n the
Spanish conﬂdant of the
2n of the S mia:d [aluo
nnmvh)lgl At the endl of the par
the ! Gemg(m fallod to grpear to* clain
the gold} l:.nd o the bpnniard‘ :
suning_, hin to be &cadi. (maw no‘ ru-
%51 vhy h Wl shiould not

if
eold 'gm hi; otn, Acco:d& ly{.

§|| (uuh

Id.iapaca of the
il

tr, ms,f:nl-led 1t to t'mloellar”of .
vrivote Noues in aovillo vhere it
ifor anmc tim. .».a.tar, the

reaamd
Spanii}’ l{om a Jow (‘x’gm un!umm)

3/&7 hes x]-s. Glesser, Miss Ka.starson (3),

 |aichards (2), v?ood,-&atarl, willis,

ay“?mttamxm 'Ackonl.

sl

and }included En package)
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:gfo buy it at ni dis- ;
of |30% providing thatldell#-
uld be made to hix |1n Pormgal. '
igoldds in the Qniuta do Ferxo
) 8 {a/village tw!nty nllgn'narth
Boa :p;n the pmporty of onc Jaeinto
0AT0. i1 4 nr
. j ! ;i .!- ‘ € i'. l
al L i
Although! ta above was at First cineidered -
. o too wild for. 'ax;edé‘ ce, it wvas ﬁafer decided to make
' i ‘ 8 cursory eha‘ck a; ‘['A:oh but no, Irovidencc was found
Juetifying a fnrth! 2 1nn-t1¢ation. !ﬁovonr, pursuing
‘8 rumor that a ]hymn quantity !aig ,m»).di had recently been

soegled into'f}}orttlxgal fron Snai \:ha (dnvestigator
wes informed’ thamaraund the firnt of Lecember a
quantity of go].d llibelieved to be Just over a ton, wan
hidden in the MQulnéa dn Jerre |at >antalAnn1on1a, one
af the doek ‘seieti as of Lisdon.[| Tm £nld is presumed
to have been hought by Alborthrebler, en extremely
wealthy Jew °w1 {&ef‘mxcn origin wh? toda,r,' being stateless,
travels on “oqtumno or Swise vapers | He come to rortugal

during the e%ly fﬂgrt of the \"ar. l i

' *r )
From an’ 1}111'degcﬂndent courclm. actin in black narket
orerations, 1|t wm learned that FGmbler recently received
a large q.umtlty {olfi £old necroitzy lfrome Snein snd that

the gold was. gn b;?a bearing the imprint of the Feichsbank,
Yhe zolé wes mltad end rwcast into platn bare bearing no

X imprint and then ;ﬁiﬂ[stri\mted among Je;pimlern ard meney
dea‘ers, Theé]xa}.a }or fgold vas 1;:n'rm\,goci through the firm
of Silva Cu !“ilh ‘ |1!3y Sernpgnda Mom;!inho 4! Albuquergue, Greb
ler's secretary, %rho looke after0rebler's interest when
the latter 1nun :Mﬁn psvon,* [l il -
b B SEE
Investigauox;‘ thie cose 1% Deing icontinued and we ghall
inform you of »my } ,aevelopmntt% - }’I
I ;| <
B : it LR )
B : 3‘$ismco§g-ely yours,
1 | . R
g 5 Y a/% k'.merson
LA . A i K
v L. g *rton Bigelow  SECRE?T
e . . i : . N
b ) U
s L S
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lof the (Spanish Covemment' \
L]

in aepot with the &i5 for the

UELLASSIHED - Il

Aaverty s DG 7ER S| | B
&JﬁLMMﬁmﬂﬁz \ﬁﬁﬁ

o
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! ' | ‘r
QOPY I
i
: bl L !
Enclosure No. 1 to Confmléﬂti‘a%; dlopatch N
1947 from American Embasey), Madrid, Spain
(el
. O vEzonAvDU
Him!
L
To: Messrs. Randa.;'l %«
¥ilten | 1
Ramsey | |
Viel® CastelL
From: ' Albert Post i ﬁ‘,\
: | ClE “l’f
Sub;)ec't German Gold "bimelam’;k to Spain

PRODUCED AT THE NATIONALARC

I have examined the f:Lle

specn.f:.cally identify any ‘group
that 13, except for }mowle!mge q‘fh
were sent to Spain between 1542

of bars as

hat large qu

and 1945.

mation) however, that thn.s goiﬁd
quantity of looted gold which {w
Portuguese and which came ]fromﬁ

posession of the Eank of Sralnl

everﬁ

to '..pam is very definite, [I W

11tt1e] doubt that a cons ide“abls.

o

The testimony of truck-drmver

P

|\ relating to|g
to '.pa:_n during the war, and f:u'

oy g

jated June 30,

[T, Y P

- "&“\ *‘\'.

|
I

i
e

g’old shlpvn*ent'a from Germany

d that we have! nothmi7 which can

hav:mg iarr:wed in Epain,
1ant1tles of German gold
¢e bave no absolute infor-

was looted,

amomt of

now lmow l W
ke very Qa:ne§§°h1*‘ments, there can be

but in mew of the large
m the|poeession of the

footed old ie now in the

ﬁ‘ |

o
| !

department of the Dank of
and; letters taken from the <’

1“1
Wi

| the thnment of gold by Ott" “’OL-,

Extran ﬂera to the value of} 1 ;;

In view of our lack of b1
to Bem requesting our I,eg;ation
for identification of those/ bar
the SNE to Spain. In ac«dltion:*,
gold =ent by the %mhsbank to
or merely put on depot there
N8B then transferred it to’ (..,pam
recovery of looted gold, our[rem

',‘4),_,

The total shipments of glgoi!a

I’GCOI‘

a counter-value in Swiss franc .

RH B.O million, for wh

f;]tlfymg data,
1to approach the “mss

1 of German

H under our

to the "NB vere £378,124, 938' ‘

the Reichsbenk itself, or ilﬂ'uq

ik

RG 56
Acc, 67-3%—1804
Box 24 - Spam
File & Spain:

Al_i_

I

"gold, »85 49'7
at‘counts of the

ign Exchange Bositior|

who brought g,ol
lacm.nraue ceclcrlpt:x.onf: of the recelvmg
a nunter of telegrams
ds in German"r which lare further proof of
to the Instl‘tuto |[Espanol de )oneda
1ch :the Termans received -

|1l
e also have novs

I am asking
'phe 8B was
f the gold wa

i | from ..fmtzerland

1]
B I
I : o

I have sent a telegram
Vational Pank
gcld wblch vere sent {rom

] hether the looted Dutch
actuall3 lsold to the SNB
sold ito the fNB and the
preqent proceoure for

|
1,li.;

from the Re:Lchubanky from 1940 to 1,45
1is figure 1=

talfen from the records of

Ruman 1an National EBank,

I
[

-} I ' [
i !

ourse would| be |af'a1nst the Swise instead
i .

983 was immediestely placed
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the °wedlsh lesbenk, the ' Bank of Portugeh, th§~ﬁank of International,
?ettlement the °1ovakﬂ !Netlonal Eank; and ﬁarlou« other banks. I
am not aware that any oq thmc'gold was pldced 1mmed1ately on arrival -in
depot for the Pank of Spa:mr The #37%,121,€38 jof gold trarsmitted by -
the | Richsbank included @ ll;rge 1ots off 1cooedlgold some 65,000, OOO
“of looted Blgian goldfqneﬁisome 1126, 00@ OOO‘of looted Iutch gold.

i
Mone of the Tblglan gol' Imk to Epain, a= Ve have now accounted for

all'of it. .There is hqwever, 3 strong |p q1b111ty that some of the
looted Dutch gold: is now |in |wenanlsh hands chrougp dlrect purchase from
the | Teichsbank depot vAlth tp SUB. One o§ thn’reaqons which leads me
to suspect this is that“ﬁe‘have the 1denﬂlf1cat1rn marks for looted
AIhtch gold purchased bvﬁth%uﬁort1guese, wﬁlch came An shipments 1mllar
to those received. by tbe]&pgnl rds, and |t he Portugueee lots contain
only part of the- emeltL;of;[hrlous lots-of Dutchtgold. The tpaniards,
therefore, may be possessons|of the remaifiing portions of these emelts
setice of the‘n31ch=bank to sell gold in

,o smelts. ,elhce wel have 211 the neces ary;

T

,51n%e it was the generaﬂ%
,conSCCLtlve lots accordin

1dent1fv1ng data for tr%; fmed Dutch gold once!a get details on.
‘;pa?l sh purchases, we can T;adllv 1dent1fy the{s:»urcec of their present

holdings. ;%\.i I

|

i i i :
icclirefuse to. rlvclug‘the information re que sted
'labove, I sug:est thet we.ask %as ington
o set up a '1bcomn1ttee on gold for the
led1d nurchases made by Spain during the war.
‘ cu'ch committees were e ﬁehed during| Fhe ncgotlatlons with Switzer-
.1and, Sweden and Portv“”I | ﬁhere is, I qeallze, a strong poseibility
.‘that the Cpaniards w1ln‘reﬁﬁ=e to form cuch a comnittee in view of their

derand for re01pr001ty+w1thJ'egard to gold taken* from Spain during’ the

Civil VWar. However, our| re réquest would - atfleaeﬂ have resul ed in making

i
f If, however, fhé,%w
in the telegram rexerr€§;
for| instructions to attem
‘purpose of identifyingwﬂ

:-———-:mw

‘ i BRI
‘more clear to the Cpanish our p051t10n od;tblu, etter.
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INCOMING TE.EGRAM | | 5‘:‘@*
L i ‘nit 'I] ;5‘; l
DEPARTMENT OF STATE—DIVISION OFI MUNICATIONS AND RECORDS TELEGRAPH BRANCH
!, ﬂék i ;L‘z Pw
| T CORFIDERTIAL -
] ' |l 511 ?Y
15 | Bl i ‘ccutrol 7947
: , Nl il . g
Aztion: ESF 1@ il . Ree‘d Jul 25, 1947
Isfo |: )« 1A i | h! a.m,
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Attention: Mr., Norman:T, Ne,éys il 0
Director, Q:Eﬁcr;?f I‘inanciwlganf. I{evelopment Policy
. : ,': 'i. ; .
My dear Mr. Secretary: 2 i s {
Sy {r
For some time the: m‘a"b ter of the stams of Ar‘gentina under

the United States Gold Declar‘ation of Fe’ibmary 22 1944 hag been
the m‘bject of d:lscussion batween the two. Departments. The latest
commmication on the subject is a secret| memoran'dum of the State
Depe.rtment dated June 20 , 91&7 addresaed to the hssociate Director
of the Divigsion of I\Aonetary‘“Rpsearch In the 1ight of the informe-
tion|set forth below, tHe ‘pr&'ﬁlem of thelrelation of Argentina to
the Gold Declaration has’be come an urgent jone, and it appears to

be highly desirable thati the“ltwo Departmén‘te ‘should come to an
early decision. ' ~ '| ‘ ‘ i

i ‘ ! Qr‘ ?
The following 1nforma.t1“ concerninb the! present status of

gold jpurchases from Argen j‘, ti has Just 'been o'bta.ined from the Federal

Reeerve Bank of New York ) Iismjrecent monthls Argentim has shipped
to the United States for| rmar

eariiarking $320 n{llion |in gold, Of this amount
the United States has alread;

Te: {purchased e.ll tut $88 million, The re-
maming $88 million may 'be ti'}. ided into three categoriea.

T ,-Q.»‘;’ '

—'—::4—

, ,(1) Gold which cannot ba identified as having been held under
earmark in the United Statea;':l’$}9 millioni ‘
+ i t b~
](2) Gold which wes held \'ﬂmer earmerk:(in| th
was exported to Argentina\pr or to Februa.ry 22
Gold Declaration)—=$20 miiﬂ.im | ] i |
I i |
» bl i } i
(3) Gold held under eéxmfprk in the T 1ted Statea and exported. to
krgen‘tina subsequent to ll ruary 22, 19’4-11»- i’2° million.

|
It has been the poli il H £ thig Govemment nc;t to purchase gold
situated outside of the United States on the date}of the Gold Declara-
tion,iuntil the United States g ftally Batisﬁed‘that the government
offering the gold did not.acq_ui]!re any looted goldl jor has made settlement

E|

)

United States tut
9’#4 (the date of the

i

-
ey = 3 Semaadesdid

for eny looted gold uhichliit Bay have acquired, iAccordingly, it can be
seen that only the gold in category (3) a’gove, f.e., $29 million is eligible
for purchase by the Unitedl Stat.%ee. The rapid rate lat vhich the Argentine
is 88111n5 gold clearly 1nﬁicates that pro'be.’nly within a period of a
week or 10 days, the Unitea States will bq :wquested to purchese gold
from Argentina which is nq t; eli’g.lble for pur ch(,.se under the Gold Dec-
lamtion. NHE i , ! | | )
i i
i | b
J- :;!;“ ’ ' ! |l‘
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In view of the fo go‘ing, the Trea.s.lry' Department again
‘8trongly recommends tha“ o',’ Enbassy in Argentina be instructed
to‘request from the Argenti ne Govemment lthe subznisaion of in-
formation as to its gold ‘E:quisitions six ce January 1939 from
‘the Axis or Axis-occunied untries, d" from ! Spain and Portugsl,
The United States hag foillmyed a consiate policy of requesting
such information from | count r‘ELea %o have|lnot macze a satisfactory
; settlement under the Gol

.1aration. }*Such 1nformation is not .
only requested in connection|with the iip:

n n}lex’nent}ation of the policy
expressed in the Gold 'Decl ”f'iﬁztion but also in)the execution of the
con‘sistent policy of the U::‘Iid*ed States not to recognize enforced -
transfers of any type ofl

h ;erty regardlees of the period during
thelwer when they took placn The policy was ﬁrst expressed in the
Joint United Nationg Jl)et;l1 'tion of Jamw.v 5 19143, regarding forced
transfers of property, and x: 33 reiterated|in wsolution Y1 of the
Bretton Woods Gonference. s } : il

LR

Flhile it is tme thgt t echnically the Ar ebtine Government hag
1ndirect}y adhered to the|pFinciples of the Go

| pri; ld Declaration through
its a.d.herence to the F:lnal Act of the Internat o

L Ac ional Conference on
Problems of Peace and Way March 19U5, 1t /bhould

: be pointed out that
this action by the Argentine (:overmnent came more

than a year after
the issuance of the Gold‘ {Decla.mtion at a time uhen it was apparent
that| the war in Europe uloluldl isoon be overy| The ! United Statées bas no
infoi'mation concerning Ar entinats transactions !with the Axie or Axis-

4_;_.‘

3

Thile the Un;lted. Statos at the uresent time[
direct evidence that .Lrge 1na obtained looted

prese.ntly aveilable conce;pi ‘"ﬁMrgentina'a’ transactiona with the

| Axls 1s entirely inadequate and, 1t should! be, noted, the ultimate
destination of mbstantiallaxllounts of looted gold’ 13 81111 not known,

In thie connection, the Departqslent hag noted the! atatament in cable

#7378 of September &, 191;14 'I'mm the mnericénlhnbasay in London that
the “.'Britieh feel that Buenosli Aires 1g o key D

oint;for flight cepital,
loot and all other assets] held by the Gemans 's If, 25 15 entirely
possible Argentina did no quire any loo‘ted gold, 3t shoulé be
‘eagy for it to establigh| that'} “act by supplyinlg. the information re=
quested. For the United' Stateh\not to requ‘elst} su'ch'information, would,
it would seen, weaken ite: poait}on vith respect tcnt other countries
fronm whom auch 1nformtio been requested but haa not yet ’been
received S it
i & AN
axrtment of State is'in agreerent :
the Treasmfr l’)cp rtmant that gold

does not have any
gald Anformation

'€5‘1
i

' i
Iix the event that the?’.‘z;)
' with the above reeommendat‘lc
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purchases from Argenti'na; be treated in| acconleimce with the policy
heretofore agreed to] ‘oy |t Qﬂe State Depaﬁmant for the execution

of the Gold Declaration \ithe Treasury. Jl)epart:?ent will, pending S
receipt of the 1nformation to be requeated from A.rgentina, refuse

-to purchsse any gold), ofiared by Axgenti nhich wvas not within the
United States on Februa }ge 19L4 1;;, kowever, before satie-

factory information 1i¢g receivad from entina, the Department

.of State determines thath ¥

l&_

W

for politica‘llre&ﬂons Argentina should .
not be considered subjiectq to the Goldl Declamtion, the Treasury

Department requests early “written advile 'F ]to thie effect,

There is attached f{ or| your cona:deratlox} ‘a draft of a
proposed cable to our Embgasy in Argenti nhi’eh the Treasury
Depertment now feels| should be despa.tch d‘ 1

; ;oi it Very tmly,‘y'ou[ra,; |
Tl | |
ﬂt;E _25\
M ‘f Lo
i IRR
[ i1l secretary of the Treasury
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purc}}aaes from Argantina.; t Pated. in ac’c:tnrdancle with the policy
heretofore agreed to by .th Btate Department for the execution ’
| of the Gold Declamtion, ﬁ"t'h 1‘2reasury Deﬂa&'}:tnﬁent‘«

to purchase any gold off'afi'e
United Stater on l‘ehruary 22, xil944. Ir, hcwever.‘ 'before gatig-
fectory information is received from Argentina. !the Department -
of St'e.te determines that]for ﬁolitical reasona Axgentina should
" not be considered subjact‘et the Gold 'Declé ration.‘ the Treasury

| Depar;meni_; 'reques_ts ee.r), e eiftect.

wri ten: advice tc this

i'l'here is attached ?orr &’ur coneidemtion a dLraft of a ‘
propoaed cable to our Em'bassyszin Lrgentina‘ which the Treasury

Department now feels ahm‘ld Yml despatched ' :
. l .
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From February 1942 to ﬁm Day, Hay 8, %5, $aain acquired
a total of at least $138:, 214 ??00-1?01‘%23 of - Frermam zold out of
vhich only $1,125,000 waalrecmerad leaving an unrecawmd
balance of §137, a&g,am—'f ;’hhlof Gormsn £oL4 acquired by Spain.

This figure was arrivedggt as fbll@wsz h g r
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.1 It is suggested to|request the Snanish;Qﬁmeramﬁnt to return
72% of the above totallof $157,084,000 (121,852 kg.) which
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(26;,067 kga) gold. wniah‘thc‘ﬁwiss aequired frmmxﬁermany during
the wers; they wers certainly trying to se&l firsF that partian

- of it which WOR lastad uﬁ‘i
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? It 18 ressoned +ha§ a%y§bsolute winioum of ?Zﬁ»of,all gold
sald abroad by Germany F§x§§g_thetugr‘wag looted, s deduction
m’ "p‘j:; i ; ‘

: xh@ total gold looted;by Germany uyl,ng thewar is cale

+ ceulated ot 433 millionddellatseworth, tauwhichhare to be
| added 53 million aken fxox|3u«tria ana“”B million from

Gzechoslovqkia-—altogethar35390 It is alaa calculatad that -
~ Gerpany sold sbroed duxgggitye war abou@‘&AS nillion~dollars-
worth of gold, .At the begimning of the (nar (Germany's own
legxt*mate gold -stock (i@cluaing 23 millien narchased ‘from Russila
be?arﬂ she went to war Qitﬂﬁﬁmrmany) amouﬁtea to ‘about 126 mil-
liop~doll&rauwur+h of go‘a.y'Subtracting[ 26 from 445, under”
the assumption most raﬁdﬁable to the neuﬁrals that Germany sold
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e 319 mllian-—dollarsrtwortﬁ 319 i 72%|of 445|and thus we
arrive at the estimete’ mo ’;a%kgavorable tq the neutrals, that 725
of ?11 gold .gold by German i %maa looted ngdﬂ El§
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sdbjeotz*ﬂmransmittapgncopy of SOFINDUS Report
of Spanlshanports and|Exports for Year
- 1943 throggh canfranc (Reference En-
=basey 8 AL,-?B«B&’ of: Junei/( ’ 1946)
t—tf : e }%v v :
Pl E‘ 2 | ;
: u‘i:f i : "ﬁi‘f:{j /c?
=0 bl i ‘
BE LIk e oy
el -,' The Secretary of S LN St/
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T S (C vEN o
S oY Lol e W <
I have the honoy‘ﬁqfrefe:jtqftheﬂEmbassy 8 telegram o
no. 1946 and ite ‘A.— 33X’of June // ,1946, it
both of which reporﬁed”that a report prepared by SOFIN— o
DUS| and recently found|in the filels of'|the former. German ~
Embassy in Madrid dleciosed that}Spa1n|had imported some o .
'83.% metric tons inhgo%q bars fromlSwitzerland during .
- 1943, and to transmit & Hch report as a single enclosure -
LI to this despatch. Me explained ﬂn]thexcommunlcations —
t¢ under reference, the;report purpor¢s to|llet all impor- BN
=z} tatlons and exportetione through{the Spqnish rail ter- i o
g? minal of Canfranc, ene[o& the two 'rail’ termlnels ‘between
| Barcelona and the Ffench border oq’the1Med1terranean
ﬁq_side of Spain, but %oeéﬂnot, of course, relate to the
2f equally important . traff;p point qf  Irinl | on the Bay of
‘»f Biscay side of Spain. |In addition| to the importation
St of gold, two other, Fr actlons noted in the! report -are
71} of considerable intereet: (a) onﬂy two}(2) tons of wol-
em ore are reported tq have been exported through Can-
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‘Northééoihh traffloan zoods
.u?%h%&qggACanfféhdyw?mmﬂ o
from Januagy,li'1%%5'throughﬁﬁecemberBI, 1943
: T N 1 Y
I | R L i e
t Country of Il R I ' Quantity in
lorigin .Class of goods || ; metric tons
 Switzerlend "Biui%&[num bl e
- Alumlnum in blocks or sheets 30.7
‘ Aluminum in bars P 10
: C|I'iO§ll'te . . n_i . o: . . ] . . 50
! ) : YEo
{ G|'Ol|q. baI‘B . ' . né . n!‘ -! . . . . s 83 .320
i X LEroA|goods . li. .iJ .« o s e 6.6 -
; ,Med#"aments e8] - ’4 .« o e 47.8
| '[Chemical end pharmaceutlcal L
{Lipreducts i . i . .. 282.4
Automobiles and‘accessorie . 243
iBol}:a vl : 1.5
Elzmmrical engines and lampa,
;wlchnxers, moﬁora iz . 151.29
N'Dyemsl'it“:uf:fs . o o f . o o 152.3
VAccessorles fQ% bicy?les o e l.g
i ; ol c’ . . . . 10_
lﬁlgggite-electrodes}‘ e 12
[Bubler - YR R 3
;.,Ar*qnilﬁo:.al ALK Lol .. 43.3
¢mxtifloial yarns‘an‘\teztures 118.3
} k. &f;‘ at 11 ) |L ]. . . 4.1
|t s, 1 |
ﬁ"?mm sit “trucks: and\access. , 27.6
|Em #y boxes (barrels\
il d bottles)ll . i . . 211.2
;mMach}nes and accessorles . . 651.7
‘Meq:‘al instruments|: . . . . 0,5
“0‘ 86 e e e l‘ . o| b . e 102
hlalt” flOU.I‘ . H , o | | . . . . 6
|Eetables . .| |i - i I 14.7
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: Liguopice . . .. ] [ 10 ] - 52.4
Liquorice extract . .i. . . . .. T
Vegetable oils i .Wl) . . . .. 2,215 .
Turpen tine oil 2 U i N I , S
Cuicory . . . . [I . o - Lo
‘ Chicorf root LML ML LTt égg
, Yeﬂloyiegg powdeﬁ‘,}.i,f.‘. .. 2
. i I s .‘ . . -” * F‘o' . ‘o s . o 12 i
Figs % e e, . .. )0’;‘ o‘!‘o'p‘e ¢ . : |
Fis h r“nserVQS‘ B D | A 1?132.5‘ : {
& . * e & .%:o‘ » Er‘r ¢+ . o‘ . 2.6 . "
! CorEl e e 20
. L] » o."o;c *Io . . ¢« . l’ggg ‘
) LI - .::oii i o s ¢ o o ) ) \
neal L .},. ]' . ﬂ;. ¢ e s e ) 30l v
i gl - !
;H;{« it | .. Legumes' :
Q!i | ’uu "
i o
| B o ,
Ao



http:7',535.81
http:2,439.11
http:7,535.81

l

méceutical produdts . ., . 14
niicovers (returned) . ., . 1
jlas banknoﬁes:@prznted o
i..}mglmd ) IE L] ‘«! ‘ * » . . 28

i dr
i

1 e ’ i.
i At L ’
| '%Lb I ! &
; . ( : DCCLASS!HE&;) 5('2‘ ‘ hePRODUCED‘Aj;TF jTHE NATI(;?‘NAL ARCHIVES |
| Authority Aﬂb“77% i Sl R
By_oL__ NARA Dati?)'i/'_ L1 e o
;’— - ,,../"""” | ! I ]35 ¥ -5- i
o T . . Wk !
Cokl U i " Quantity in
Destination 1ﬂldﬁﬂ of goods| ) ) metric tons
e Bl : 4 || .
ﬁn,y;yugé“&&kﬂﬂhﬁﬂqum”;s e
SWitZGI‘- ' IJ f% 168 L T o + o! . * e . . 24‘0
. land oont.lhlmo;ds R L N | 64.5
. R T TN . Mal:lb : . . . ‘. - - - : » [ . . * L ] N 514“ '
o Ma',i%e: meal o ol o] Fo ¢ & s ] 2
f@?Y@%ﬂ&lse « e ;.o;q L 9
;Hﬁt%ggs SRR | I - 10
10:1;1?5‘6'?'3 . . o. » i » , . E’L e . . . . . ) 9
.3%0111. e e o ;i.'.i.‘. LI S, Z’ggg
'Qﬂgq; s e o o dﬂkgsl“lo « s+ s o v -
!mébd%GO LI T L:o'o‘b ® e » & o o 41
| g;;qu. Coe el e e L. 13,607
A *#apﬁg? " e o ‘ e . g‘a . "o o v e 9 . 6
| sqga¥g0 . 4 f_qbo[o F LA A S 6’60%
"%merchandige (dﬁ@ijohns) . 3
tomobile trucks fo?wrepairs . 33
ii ture f: f : s s . g
, )t * * |ll . . . . . ‘. » :

- e

yi < 40,264, 25 tons

oyd‘o « s o 2,314

I 345

tires(waste) - 255

I A
|

France

ile o L }

|
i 14
A A 1t j;&roduota 4
J’ " Reg;nigil‘{ . .

Legumes slerelel e o o o 930
Dry land| salted fin | |[| 0 | 7 210
Fish conserves o O Y I 580
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4t %ne end of 1943 Spalnfs;?izlcially recoraed go;q holdings amounteq to aporoxi-
mately 1,203 million oeset@§ﬁ cqu1Valenano.109.§ million dollars, During 1943,
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wilth Ioerian,

o L
ﬁgﬁportes, al|

A N 1
}ll.anu sent
‘ I

lr.'CQ

ihternational

é@ la week .alil-
eS:Of FEA*

1th:

Ger

D;v1
Lah—s

paréd analyzing‘Swi s.

ﬁ mﬁ Division r¢ 5
.balances and credits.v“ .

'Section

"

¢

man—;urklsh 51Luatio“
sion., :
panisn anu German- Portuguese_

[éectien‘of7

Y ’.

Iberian reninsula

1
i

- P '1-

Tac

e!'s. office (Office of Economic
tee was constituted under
s'w.,Angelll“who ﬂs responsible for ‘the |
finance work of FEAM.

finance people from various

Angell

lappointed a sub-committze,

",Jactivities in regard tp obtalning material from Treasury, ‘
-especially TFR~- 500‘census, a census of American property abroaa. @
Much of this report 1'ke yreceddlng und following ones, of course

{
cover story of U. S | tpemyt to secure]Swiss watches--on which
deal nang: wnole ﬁTObWEm of stabillzlp Swiss franc.
A l il ‘ -‘
‘Under Miscellaneoussheadlng it 1§;rem§rhea. "Tne question of lootﬁ
gold &and enemy gold]hPldlngs were discussed with officials of &
the Yederal Reserye.Bpgrd who maintazJ secret figures on :
:unrecorded gold hord%nvs.“ (Firsttrosﬂtlve mention of looted gold
." 1 J, : ~ ,'
i ‘ ; | B
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imemo to. Colonel Donald McDonald, ArmyaLiaison,
particular respecr 2" 1

‘and World Irage Div151on,
n tc bpe ‘taken against ‘Banco Bspirito .Santo
forwardlng ‘company in Libson
Ve qrrangemeﬂts with BES.
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L PROGRESE REPORY. UNIT, v,TO DAVID L. GOR.DOB ' .
AC?IKG ASSISTANT GHIEF BLOC ON,- FROM WILLY mmlﬂ ’ Cﬂm' '
rlm(m UHIT : ’ 15 ;.‘: SRR i ’ f
mw SRR i i :
| nfoml of the

v Foreign Funde Control and hhe
‘FEA Bureau of supplios,‘ { in Mr, Angell's office to |
discues the stock=pile actiﬁties of n countries in Latin hu-iea.
gt wap attended by the ehiefs of the Pm-\heriean Branch, the Bureau of -

. “ipplies, and the B.esoumes Division and a repraaentative of the Fim.neo
Unit. It was discovered ithat most of ‘the FEA| officials were not familiar
with the present onoral 'neanes procedm-e of the Treasury Department, |
Without a change of that system it will|be difficult to aceomplish f
anything by the h‘mury 4nd therefor | the Treasury requests informlly

the ltrongthening ‘pqs;?tf'le FEA eontrols," ||
AN o

. E él‘l g }

; ,
lr. litcholl(fmerlylf lI.’L*I'.I}:‘P!&) of the State Dapartunt‘s Diwiefon ;.. i o5
. of ‘Commerelal ?ol!.ciea » orally rcqueated information onf the preaent o
status of the SpanishiItelian clearing, ]ﬁ.gu‘bea of trade between the '

two. conntrioa and ainrpl’ar;* 1 ntomtion, ch was given over the - |

3/13/41.---- At m

|
|
3
S
|
i
i
i
m

i

b
[
i

| - iiﬁf' R I
it Dilmud with Iro,de Inte elligence Division E'.pq“aaible confidential;: P‘.v

liating gr black’ 1gting o of| the lnpnaia”ba‘x;al'fmnaportes in Portugel
ection wants| nnan' e Unit to p‘rfopan‘“a' memor for poesible furter .

| .etm by Trade Intell llig o !'f Divisien, || - ]
Reviewed | il .
Ilintved document on <8p¢ni 8h Banks fe»i'i Intelligencc clemnoe Section !
.sand got requests for ‘infcrntion on Portngueoe—cm and Spanish-German
~and; R ‘Turkish-German finencial transactioms, (My note--no evidence . R
t.hat Buropea.n Enemy Division which aaked" for the information got 1t) '

31}2(‘/44 Inforsal opinton M of Finan l inance Committee that the silver
supply of the wemm jneﬁaphere ehould not' bel used to replenieh the L
noz}xetary reserve of th] xm-Tpm neutrﬁs. | I i |
Algoe="The aecond nee‘bix}zglgof TEA peole 1laterested in the question of
neutral stockpiles in ]Lati |Anerica was .attended by - both membere of the
Finance Unit,.* leeting alecattiended by | 3 repa. from Treas., and & mmber ;-
from Bureau of Supplies-- l ﬁ ’
*If it ean be shown that nentral cauntries atowkpile izmportant or
strategic materials in Lat:ln Awerics in gizeable quantities, the problem
should be teken up throughﬁ he State Dep&rtmenl‘b with the neutral and latin
AnTrican government co]n[c ‘ ‘16' L ]l} ‘% | 1, ' o
f i : ’
‘8t111 chiefly coneemed wi;tl'x Swies Franc ’problt;em and in aoring the difﬁcult
relationa with the Traasur{ in solving such problm. :
| S I ] ‘: i‘, . g
4
‘ 3/217/44 -I, ‘,'Iork ha.sﬁb b n started on ,the nsq;.gnment to prepare & study
-oen’ eapital movenents trmr ,th Burcpean’ Axia ltm*rards countries outside of |
‘eontinental hrope as! of the project *"Leake EEXEHR In The Blackade

oreemng', : 3 il » |

Discussed with Turkish 1Seetion *soncerning themight and guitability |
_—of 'freeung‘ Turkish tunds 1n the U.S. as a neans of economic varfare. ",f
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. s:m-u.s.-n.x. Cobversstions aiming: mter-alie at an nndertaking 'ith
the! Swiss Banks to linit t.heir activ:lttas‘ for .uia 1nterestaz \

-Upmmes.vpotc.ne 19 tvonli

I

' | it Ii2021., Marh 13]l !’rom Londnn, it was confimd l
-m;a the Btate Departm eyt;.}tﬂPat prelinimxi'y actio? would be taken by ‘them, |
In a|dd1'uon discussions Ivere held with leTars. 'Gordon and -Homer regar !

It

the lacc:pe of the activi‘l.y of%,‘m;s Banke in a,erving as financial instnments
L : | :
o

! . g l
. B
[ i
! i
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-

-gubsidiaries in'the neutral eountriss, andl the acquisition of 40 millien

Ing “the. :lnhsti@tien mlta of L hnt of sertain Tirms
biduals of interest to the Enforcement Sectiem, and the

opean Enemy hﬁsam,'fn- rm, about’ tho. :
'y Was mlly; pd,uwm various = |

mts ror mhange rutes,” ] ‘f ‘ }
I | k | :“: ¥ ’
‘.j 3 b f -
cuor éonmection with sn wo ) ,1‘ u’mmg was attended in
- vith‘ the Pirelli subsidiaries

B, Mu"a eofficer reg nndewtaking
aiming at the .control ot ]the holding company roprescnting the Pirelld

| pesetas ewned by this o company. A cable was drafted at this meeting |

eontTining auggeatiom tb'tigo‘fgtmunum}ed m . , ‘ ‘,

ST A o !

Rc 8e1u tnnc problen—l!. 'gm received }a{ frm lnhu ’ |
transmitting the deman of ‘the|Turks to be baid .’miMu Francs this year
this [year for 3000 tons or cdooper, (an allotment|similar to that of last

year) in which case’ theyl tould try to deliver.an| extra one or two
thousand tons, The mat 28
TPureu(USCC) and Bornatoin('rréuury) / It was recsmmendled to refuse the

(1) The ugnitude 'of the amount of Swiss Franes involved
(nto:usum«msun ) and the [gightness of ‘the Swiss franc
situation here, would rn}g purchue of n”:ch Ew of Bwiss franes
in the open market :izposs 1ble {ﬁthout 1ng ancther exceseive rise in

'mrkuh demand for paysent, iniMn franes|for the following reasonss l

" the price of Swies francs, ‘.l'-harefm the[oﬁlyt” 1o acquire mhmmunt

of Swiss rrance would be 't | l*broo,eh the 181133 !Ttioml Bank offielally .
| ]

: {2) The probubilityl that the Swise’ traxlwc ) OF thenjor part
'ofthn,wnldtluntely lnxto the hands of |the Germans who are
.wing.u&mmnu( erummumalm)ummek

: mrkot An Istanbul, puying torg it with looted gold. Swiss franc transfers
" are trafed at a hoavy pruiu {agn ‘nst dollar. anﬂ[-‘tu'lia; tranefers, .~

'm'bmbcthoroumson'h* theru-ha‘numgmt 4n Suiss

i §!
»:;l E:: - o -
AN r e i‘:‘- : ! b .

R .a,‘;..—.:{m.:‘ LT L RN T N N T

ho”‘Intelllgenoo Procmwt Soption

 Tait 1n pu'ti m-, selected fom tbp "liste ofimsti.ntimi’t'

-~hm -

vai discussed with Nessrs, Fine and Harria(FEA)
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Co l'It mld be unreascna tle*on the one hand to k coppern-om the 4 '

' Germans by preemption,|and'on the other hand tol indirectly mske available

mm Swiss. franc trmtm, which oatoba:lbly ‘are desired by them
more wrgently than copl:er 1'at the presont tine. :
.\ : * '

s

“t;.ﬂ : ‘ ; i
§l . :

5/2-5/8-—-n1v131m naeting id1d not approw of the reestablishment of
the ‘former Inter-ofrioé ‘financial mittee 'ror reasons of expediency!
. it was agreed that a‘.m]be sent to |Mr. Fureu of the USCC, and fenc
1;oontimad with Mr, m'exl er; of the - Specia.l Projects Divieion, suggesting
more concerted action in cases where the| financ?.al a spects of objoctina
| .. 4n various neutral countri or m _concerried, by| clearsnce with the ‘- .
" . Bnforcement Sectio (nmmo ;Fnit) where 'all financial information”:
. reguding the ncutmls ! is I lordinated f’rom the Blochde vierpoint. ;

. 1
‘III. 'The Blochde';;:mmion is in receipt of a written request from
Jms W, Augell, Advisor, Foreign Pinanca md Lend-Lease in the :
ograng, for a study]on Tenglér'e:functiéning ‘as a
T, *Preparatory vrrk jhﬁa report hu been

.u:‘ =

THE I

i R ) I : :
Bapopd hd 8 received from ‘91835@':;}’%119 i.t.elephone regarding
T etivity es ‘of forei g 2 g alland 'their
politic 1 treuds t’wre | A5 I
) S

PN :

-5/8/ to- 5/16 Report u addressed to George P, ‘n‘uuer, Aasiatant chm,
Blockade Division from Otto F, neiacher,‘ Acting Chief, Fimnco Unit,
anorcement 'ection, {\, :F I |
'lorl: on Project #!}L-laqs, ontitled 'Ta.ngier as & Foreign E:nhange
Ia.rket and Center of Bn'd‘a idable Transaeticns"| Bas been sterted ,
!he purpose of this aasignm, ent 13: - 'ff?:- o

Lty
s a

14
H

( 1) To trace some et’l ‘Iaxigier e finane ial acitivitiee to determine how
far Tangier is !'unc‘bi ing a8 a temna:li for blockadn msiox;s in 3
revarse. . & i" ?:“i : - : ; } ' o

(25 To contrinute qxper'i ‘ental mter:!.a.l for! controllin potential o
black markets in-liberated areas. (This: part of) the study is to f£ill a ,
request made by the Officeof Economic H\ gramn.) -

K o
"Polssible conclusiona "ill' H that Ta.ngi r 1§ »f‘nnctionmg rot only a8
s free market of !‘oreign e, but aleo a8/ a' center for foreign = !
exchange speculationg,and other undesirable transactions. Poesible =
‘smmxxxzrecormendation will be to suggest: ]%,tc ;the State Department that they

‘ request the Spa.nisv Gmrmn' t to pa'ocideﬁ certain prcrtections.

kol - L] o |
3/15 to 5/22 to Baker fro ‘]ﬁeiacher :';Ll:?‘ T ‘ T ' ’
] ~ , | . “ : ’
Under b. (5) .Ln ora.l request was received !’?oim an analyst of the Offxce
of Economic Programs abcmt 1[011:- pesets poaition‘ and its future vsluation
Iith mapect to the moatt mTTt agreemen‘lt.vf* with the Spainarde., . = \
1 6) An oral requeet wag received tro‘m an amlyst of the
Buropean Eneny Division« regardmg preeent situation of the German
P;r}uguese elearning and othrr German credits in Portugal, B
i IR ' 1&‘ ‘ , *

i

; "~E:’: ) Lok : § : : ' ‘ A
1}29 to 6/)-44 To ._go:;dng‘: ,ﬁ?? n;gm*, i o
o . L Item e e report-!']net with six field representatives of the Office
o of CGnsorsh:l Py Tiving them rl ‘ahort reaune' of th }scope and aims of the - »
| activities of the rinm'ce Unit, meking clear tol them the tupe of interept
i material this office 3.8 in terested in o btaining. The Office of Censorship

"\\‘ i i ho ’
\/ eontemplatea astablichi | §0Hck&de Unite jn thegr warioue field offices- -

| | A o
L ‘jff? o f'218L99
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| 1

A i s )
for the purpose of mrnishingliﬂl.hc Bloackade "Div.t;flon with special S

| matertal, - i I ' f
i
|

6.5 to 6/‘.In
Bntler from ne:lecher

Under b BANCO m sAwro, lzspows | | [T
e v N

(1) A eadble draft to'Ionl!e]n, proposed 1!|:§r lﬂr.fk?eteraon of State,

with reference to Cable lu.l?  fror Landon -r‘egarding a statement of .

| banking activities considored su objectionable

bank was eommented upon, |The’ eonteaphtad atat nt would contain a

st of all sctivities in|facor of the ememy which |vou1d heve to be
elscontined, except thoae llq:!hx nevesau'y to carry on essential permittad
trade netweenm the Portugueu mainland and ‘en ‘ [ erritory.* ;
() panco m‘m Hw 9F|‘ g L ‘ |
A nenora.ndum ns' vritt to Nr, Homer, Ohief, Morcenent Section,

contuining inforation that\ theLBa.nck Eepirifo Santo of Lison. ‘proposes to
increage its capital four d’.i!n ’ , l,] ‘;,4,2|

I
A letter to Br. Avery retu-son of] Stat-e was ‘prepared for Mr,
Bouer's ‘signature, eontainingmml is of thil wggestod increass, and
the conclusion that thie knovledge should at;'engthen out hand in the A
present conversations, | - | | o ] Ll :

)

(3>mw§.mw_l__: T |
Upon receipt eof . g 636 from M'mdon regarding discussions on

a code of conduct to be re"éomenaea to the nnnch; to apply to Frenoh Banks
in Tangier, the matter was ]discussed with lu'. Petmon of Stete to
ascertain whether the FE& | Blocka.de Diviaion can be of any aseisgtance

in this matter,

1“

£
1!.
Ie

¥

,,,,,,,,,, o ! f
.(4)Mm&@ﬁﬁf@mmm= | ™

4 letter to Treasury ‘ffom Kr, Homer rlagarding the settinguwp of &

catalog ef such essets and: suggestiona for fp'repgrgtcf.sry steps to be taken

was commented wpon, L ; 1 : fo

| : i Mo i BN

6/]2-% 6/17 Fleischer to§ H Butler || | || —

i !

Onder (ﬁ'xtncnpnhnb ‘1(2)1nraport R :

S E— A o

{:WJMMT' %E@Z@%l{..@l ; :
WArrangements have been" initisyed for|an extensive study of ?

. Buropesarn enemy assetes a.broad, particm.arly I:Llu reutral countries, and

| financial penetration 1nto the neutral and 1?nited Nations area wia mmtrala

(blockade breaking capital| mgtTg'b) . ; . 1«
‘ ‘

l/’" ' and also wnder c-&fw BT dssEs Girioe g gy gERRITON

' : N

. "The cooperation or] the n ly established Projects Unit of the

Procurement Section, Intelligence Divieion, was enlisted, to aid in

. the :i:x aatabliahmnt of a Iee:talog of B'uropean-u_:!s asgets abroad.”
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llﬁtry'of Armaxents and Uar.Prédu

tion

Eastern Territories |
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>n0mic Question
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| Price Control functions
] [formerly under the Min-
istry of Econonics, but‘
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20 Steering Organizations
(Lenkungebereicke)

Each cob}dﬁnates al%'ac-
tivities centering around
the producﬁion of a,par-
ticuler group of fin;shed
products, L

LL
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1

21 Reich Offices

Bach controls p;adu.
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tribution of rw, mlte r-’
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(Beqchlvereinigungen)
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sory for every indi-

' firmg cartel,
" Where Reich
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INTERNATIONAL AGREE,

'S OT ;" THAN TREATIES [61 Srar,
{
i

alon
|
| ‘;

AGREEMLNT ON A PLAN FOR ALLDCATION OF A REPARA.

TION SHA.RE TO NON. -REPATRIAB].E VICTIMS OF GERMAN
ACTION. b -

' |
In accordance‘{w;th the provzsn."ms of ]Art;cle 8 of the Final Act of '
the Paris Conf erence on Repar&mon, the Govemments of the United
States of| ‘z{&men cal , France, the Umted ngdom Czechoslovakia and ‘

Yugoslav"lia‘z,} in ‘,onsultamon mth 1the Int«er-Governmental Committee

[

ees, hq.ve worked out, m” common agreement, the following !

plan to ald}m ’ichl? reha.bﬂxtatmn z‘md res?ttlement of nonrepatriable
" victims of {German action. Iniworkm out this plan the signatory
Powers have been[gmded by the mtent of Artlcle 8, and the procedures

outlined belo ? based on its te'r'ms

b

;“
;

$25,000, OOC vmg been made avla,ﬂ ble ll?y Allied govemments asa f
priority on t.h proceeds of the hqmdatlon;of German assets in neutral i
countries, lis ]hereby placed at th? dprosal of the Inter-Governmental
Comm1ttee on Refugees or its successor org: amzatmn for distribution
to appropna.te pubhc and pnvate ﬁeld ort a.mzatxons as soon as they

have subxmtted pmctlca.ble programs in ac'corda,nce with this Agree—
ment, ‘

unanimous and cons 1dered opinion of the Five Powers
that in hght10f Paragraph H of {&mcle 8 tcf the Paris Agreement on =
Repa.rainoq,] [themassets becommg gvallable should be used not for '
the oompensamon of individual vlctms but for the rehabilitation and
resettlement; of nex%om in ehglble I(,la.ss:,es Eand that expenditures on
rehabﬂxtatloh shaJlee consldered a.s essentw,l prepatory outlays to
resettlement! |  Sihce all a.vaﬂable statlstlcs' indicate beyond any
‘reasonable doubt]that the overwhe]mmg majonty of eligible persons
under the ﬁrlovxs,mﬂs of Article 8 are Jemsh all assets except as
specified in| Plaraéraph B below a.re'l alloc&ted for the rehabilitation
and resettlement |‘of eligible Jewxsh 'nctxmsi 'of Nazi action, amo;
whom children should receive preferéntial assxstance Eligible Jewish
victims of Nalzx act:on are either re'fugees from Germany or Adstria
who do not desn'e to Teturn to thesel cdumbnesF or German and Austrian
Jews now resxdenp xp Germany or Austna who desire to emigrate,
or Jews who; were xlxa.’txonals or formler natlonals of previously occupied
countries and|whp were victims Iof Nazl.eoncentratzon camps or

..ooncentratxonl cam;')s 1esta.bhshed by.r egimes under Nagi influence.

B. The sum jof $2 E500 000, a.mountxlng to ézﬂ Percent, arising out of
the $25,000 000 pnonty on the proeeeds of German assets in neutral
countries, ten[ perc t of the proceeds of the ‘non-monetary gold”,
and five parcent of}l the “heirless funds” shall be administered by the

Inter-Governm : .ental pommttee oan'efugees or its successor organi-

zation through app‘c, riate public and private organizations for the
T S .

ol

i) |l 218211
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rehabilitation a:r:tdl resettlement of the relutxvely imall numbers of
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mnu -—REPA.BATIO ’
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LL.mNE' :41 1046
:

non-Jewish victims of Nazx action who ?.rlei in nee:di of resettlement.
Eligible non-Jewish 1vun‘,xms}of Nazi action are reﬁqrees from Germany

and Austria who czml derr
Nazis for rehgxous, poht1
to return, or Germa.n an
who desire to. emigrate I

C. The Director of the

or the Director Gen

may the cost ‘of reseiatl

organization shall be.gmdedi by the intent Eof Art.xcle 8 and by this Fep.8m.
. Agreement which is to pia.ce into
| practicable programs ofrreh
~ the appropriate field o orga.n

D. In addition to the
: Committee on Refugees or.
ized to take title fm
monetary gold” found by

. possible, due conmderatmn

E. Furthermore, pu'rsua.nt

..al or

id

Bt

| are consistent with the fof’eg oing. Only in

nonstrate that they were, pemecuted by the
racial rea.so dﬂwho do not desire
Austnan natmnals ‘8ix ﬂa.rly persecuted

of the successor oi'gam'z taon shall under the

mandate of this Agr ot t"make funds ava;lable fpg ‘programs sub- -

5

i I,
‘%tc pt:onal circumstances

ent programs exceed a m&nmum of $1,000
per adult and $2,500 per c}nId under twelve yea.rs of ; age The action
of the Inter-Governmenta.l Commxttee on! Refugees‘ or its successor

opera.tmn as’ qmckly as possible
ablhtatmn and resettlement submitted by
matlons L
,625 000,000 sum t.he Inter-Gevemmental ey dation
ts successor orgamzatlon is hereby author-
the" appropnate ’m}thonme?k to all “non-
the Allies i in Germa.ny and to take such
- steps as may be needed to !ﬁhqmdate these| assets’ aé promptly as
Vbemg given to s%cure the hxghest possible
' realizable value. As these assets are hqmdated, the funds shall be
" distributed in accordanhte w1th Paragraphs A*and B above.

to Paragraphs| 0 and E|of Article 8, in . Azelabylty of |

3

ter-Govemmental Comir mee on Refugees runds o ettty of ¢

i

of des-

' the interest of Justlce,} the French Governmens on behanlf of the Five Fospp. s1723172

' non-Jewish victims of Nam ﬁc
Inter-Governmental Commxtte
zatxon for dlstnbutxon to

"l zs.tlons In making these ;;0i

¢

[
l
|
-
|
|

t}ns i

ce of

d’ upon] a liberal preaumptmn of “heirless”

'“] The “heirless

L

of Jewish

iAgreement a.z"elinakmg representations
ke available all adsets of ¥ictims of Naazi
. action who died mthout heirs. The Goven:unentsiof the United

- States of America, thd! Umted] Kingdom, Ozechoslovakm, and Yugo-
:-slavia are associating ‘themselvea with thef French |Govemment in
-, making such representatxons 't the neutral Pc wers. ,The conclusion

that ninety-five percen't;I of th‘g ‘““heirless funds” thus made available
.-should be allocated for|

. victims takes cogmzan
| ingly Jewish in ongxn
i Jewish victims is base
funds” non Jewish in ongm
rehabilitation and res ttl ‘
‘should be made avaﬂable toﬂ

|

| the rehablhtahon and:resettlerrnent of Jewish
the fact that theise1 funlds [are overwhelm- -

ade avmlable for non-

“Hy
Y

f'un ds’: to be used for the

Ivntxms of Nazi action

appropriate ﬁeld orgo,mzatlons The

! “heirless funds” .to be used forﬂthe rehabﬂltatlon and geéet»tlement of

tmn should be ma,de avgazlable to the

e on Refugeeslor its' successor orgam-
| appropnate public anl<|i pnvateiﬁeld organi- -

nt representa.tzons, the slgnatorxes ‘are .

3
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2652 mRNAT OJNAL AGREEMENTS OTHER THAN TREATIES [61 STar.
‘ requestmé thél nJeutral countn’es fto ts,kt.sI a].'l necessary action to facxh-
P tate the| den[txﬁcatlon, collectx n, andI distribution of these assets
. which havé mﬁ'en out of & umque conmtmn n international law and
i morahtyl‘] If. further representatxons a.r Inmhcated the governments

' of the Umtedh States of Amenca, Fra.nce, and the United Kingdom
i will pursue the matter on behs.lf lof the Slgnatory Powers.
i wRotent o e2d  F. Toj msure that all funds made available shall inure to the greatest

i l possible’ beneﬁt’ of the victims| whom it, ls' desired to assist, all funds f
f’ |- shall be qtamedﬂm the currency|from Iuch they arise and shall be ’
th ? tr&nsferred therefrom only upon the m;tructmns of the organization i
N j to which| the Inber-Govemméntal Con
s ;

|

s s
S

nmttee on Refugees or its

‘ BUCCessor O rgamza.txon has allocated the funds for expenditure.
Letter of Instruo- 3 gL

jom to Director. G. The Dxrector of the Inter-Govemmelntal Committee on Refugees
i : shall carry out'ln? responmbxht:esl;to the fFlve Governments in respect
i of this A,greem ent in accordanqe mth;the terms of the Letter of
b ] : Instn'uct;mni whch i8 being transmitted : tol him by the French Gov-
' | ernment on beballf of the Gov 5- nents concludmg this Agreement.
|
A

In wmmas mnmor the unc ersxgned have signed the present

Agreement,| i B f ' ;

B Done m]Pans on the 14th of June, 194(§ in the Enghsh and French
Languages, ithe’ tw0 texts. bemg eq Jally authentlc, 1n a single original,

| which shall be debosited in the Arclnves[ of the Government of the
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With rcfercnee to the Embas;rﬁs previoust3nmun1udtlons on the 3
Banque Charles case, (Socrel dcspatch No, 1430, March 26, 1945, and o ‘
Airgransgn-295, iarch 8, and A-SOO March 9))§I havthho honor to - :
transmltias an enclosure to?thlﬁ iespatch' ) B i , ~
1 ja translatlon of a%menorandum dlCt&th by Baron Johannes ' ;
‘ §Charlﬂs on April R4 1945‘ | |
. 2 = a statement of additlorgl lnformatlor on the case obtained §
3from French source§,, i it 1 1 ' ]
3~~§notus on a convursatlor Wwith Charles*{and ‘ ' ' !
4 - translatlon of a lgttcﬁm§rom the Relchsbank to the German |
Consulate in Monacoi da%ﬁd October 17L 1943. o i
Pl - . ;
Thls informatlcn was obialnei through the OSS 'Pnris. ‘ _ §
; ! gl ;
On tho basis of thls mform'ga'xt ion the fo:y.]',:zwlng1 s.xgnificant facts o ]
. in the caso appcar to be coﬂfirﬁfd: o - i L , . :
: bl ' N | T | ' ;
1 -«’ho Banquc Charlcs'qu{é‘secret aff‘h‘sté éf_the German lteichge ;
bank. , ;i .YF. o B . o 5
. I 1 B I o :
2 - It is ¥r, Frank J. 30uldﬁand not Mrs.|Gould who appears to have .
MQon the prindipal; 1mcr1can collaboq Wor;iﬁ the Bank, This Vet
would seem to: 1nd1c§ Fkﬁt krs, Goq;ﬁfsésﬁatements rcpresent . ;
'an cffort on her part‘tw shiold hcr;?isbgn%;, '
| ‘lg‘ W 1 | oo
Eled | ) i
3 - Somo of the funds piace$*at tho dlsp%=al.of the Bank appear
© o belong to Herr BsﬁghIt us, a German} ndustrialist. ‘
[ H |
4 = Charlos appoars to;b? hope*ul that tp%iBanL can be saved and i
. oxpandcd with the appro%al of the Freéch authorities and,
thc financial help{of!t{Q%Worms Bankj?r thoVNcufllze Bank and &
,tho Princess Slxterde Bchbon.i ;'%j ? ? \ : §
fr ; P (;“‘ ! ' oy . - :
ces 5/June/z,5 For Informatlonv:‘,: Messrs, Delancyj (AD,j;.immorman, DeZevallos (2), |
} Urs, Luuderson,ﬁMié%zScullen, Locker, NY'Federal General é
f Rocorda "Safoha?én@{ﬁ ' ;j*f bl :
Lo S ARI i B &
IBE [ LIELAE A . i b g4k ;
EOB:dg !‘ AN ' 3 ! 1 ?
e . g ; S N }
! ' ;! : .:'~ ] : : !
T T | b |
AUNS | W AL A yw F biadh " =¥ B Y UU IJ.Luu'?‘) ‘Ji’ U.I.VW"’WWTU“\; x—.ttl:ut'u'l‘svn"mxv-wc&vw‘u—w R } -
Europo tho'Borrowor. ST D o w: 4 h ;
i : {. ‘: L V . : L k i I
Sinco, whon tho war is on Iall or al@o§t all, of Europe will .
haﬂe to bo reconstructed and’ ‘he Uilted States‘alone'lel have the L
moans of doing 30, I interestod m 4l Frank  J, |gbuld in the matter by . L
point:mg out to him that as- ani a&merican knmving|the Buronean mentality - ‘ 2 ]_ 82 47
VOYY wgll,lhc should put-his: §uthﬁ ity and hzg #ortune at the disposi- o
tloP—of a-Bank- uniting 1ntcrnationa1 forces towards £the- roalization-of - \
an fconomic cnds the roconstr??ti?ﬁjof the deﬂastated}courtrles.
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Encloauro No. 1 to Doapatcﬁ‘klo*.’i; 1936, 1 an

Statomnt Dictatod By Baron, Johanncs Charles on ARril 241945
Translation) | . | 1|
INp S |
I lwaa born in. Switzerhnd“ -48 rosult ,16:8 eooanic atudies which I
‘made I was lod to the. conclusiou that the caaitalist systcm, as we lknew
it bofolra the wear, could actual]lly no longe:[ lnxiet. ~ v
‘I‘h;ough foar of,-'t.he vi] tor |: of the co nimwmiat idea and tho commun:.st :
systom,i I was lod to intera t Txy’self in nat‘.:!\.tlmal «Tooialiam. L ‘

. S AR M) TR -
Wishing to harmonizo my tion with ny: \thonght, I loft. Swi’czerland :
n.nd voluntoorod in tho Germa.n ” }nv at the ti.:!.|ma ofithe .German-Russian war,

i

I porformod some month}s of military aervice, but through my rolations
% axgis abla to avoid. going tb..the front and w]as tra]na?forrod to tho Reichs-
During the tims I vas {:Ln Germany where I }ma]my contacts, I had the
opportunity to speak with' friends and tocome| to‘the conclusion that behind
tho facado of . tho rogimo (I'.irané]lator‘s. notel:’ prosuﬁxably the German) such as !
it had been presentod in Switzers?!.and, thinga«were 8.0 ahominablc that I could |
not associato myself with 1'[:. . ]‘ * i k DR ;

¥

I thoroforo looked for a- plausible in'e,:ﬁ::x'b, ‘folx Séparét.idh_,whilo main-
‘faining my poaition if poss:l.ble.,i _ '] o R
: e ;i ' ', L S .
| In| agrecmont. wi‘ch Dri rKa,r ,jgﬁchaeffer, I p\repaxdd a plan far an intcr-
nationa:{l. ontorprisc in Menace; ' an and with his ,gupport I was ablo to make
Some progress on it. : \;;fg, [\ -

In thc moantimo,. 1 sem': ny lwife and. my'cLiIdrfen to Switzorland protond=

ing thoy werc 111 and. told |then. to romain thore | ;

. &t

Thus, froe in my mwamentl without fear, of eventual reprisals, I remain-;

x'.sc‘l in Monaco, awaiting aith cr tha creation . o:fI a8 dazrocra‘tic German. Committee

or. Gsrman Govornment or, at least of an amcrica.n movement uniting all

Germans ‘who wished to 1iberato ﬂ‘bheir coxmtry,. .In grder:to understand my !

position which is truly like.that of numarous‘ young Europeans, one must e

recall tho inextricablo eco‘n ic]isituation inl which we existed bofore tho war,

‘and remombor. that Wo. vers. not gufficiently. we‘ll informed of tho real policy -j

_of the United Statcs which appeared to us to![be a defendcr of an outmodod =

and egotistlcal capitalist syst‘«‘eﬁ which hroﬁght bou'b thejl939 catastrophe, |

~t

. Tho United Statos appeared to vant to malintain its isolationist policy,

and. ve had no sufficient inclicat:.on that tho problem' of technological over- |

production and unemployment; was' roceiving the| attont‘:!.on of the American |
leadors, . S 1 z.‘;l.-u Lo :

B g - i . .
Since tho Unitod State .in,:;ervened only Eyar;sr late in the conflict, we
tha;:;;bn‘@the ;cn'oblem rfas uxlzderstopd in America,

e g

I

had no reaaon to be certain

....,,___-,—m_, =

Thatlt is vhy therems a{ lacéic;‘of ccmﬁdezjzca shovm to the &mericans. : N

HE | i J
At the noment When on the ¢ ’ontrary, it jappoar 3d that. the United States |
intonded to rosalve tho Jn'ﬂtflom as a whole, |I| tried| to support thoir policy
by establishing this bank in Monaco in which lmy ass ociates and mysolf had / .

no othe.r purpose than to plalce Icmraelvcm betwoen America the Londor and
Europe the Borrower. IRt

h
!

1
dd . M .
EEREE oL SRR S TS ELN
: Sinco, when tho war - is eadlpd, all, almo t a,J.J,, qt Eyropo: will
have to bo roconstruated and 'tho 'Unitod Sta’ces elono | wilk. hewe tho . . N
means of doing 80, 1 mterosi’wd} Mr Prank J.|Gould|in tho matter by PR
Pointing out to him that as| an 4norican knowing tho|Europosn mentality 21 8248
very woll, ho ghould put h:ls authomity and h:ls fartune at tho disposir i
tion of 'a Bank uniting .’mte t:!.onal forces. towards the. :aalization of N

a{n econcmio ‘onds. the. rocona]truo'[hion of_tho de’#astated courtrics,
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A ‘Zf‘g', Al
‘ us for tho future I'Hopo jtt tly tHo same lino of conduct -
jand wiah through my rolationqwin Franoo, Gormany\'nd Justria, to devote = | .
myaolf to tho ostablishmont oﬂ an oconomic!system%which will pormit the ,{
establishmont of an cra of moﬁnged p:'osp«’.'* {?.ty. -};;\ B o
‘s,ia fathor, I vant 'tq ave i{d having ¥ ‘chudren livo through the
wars that I have knowm, | » Tl }, A , o
( ' ts‘ } ) oL Lo

| l

b : é--xl .
I am actually in a position to obtain the collaboration of Horr oL

Borghaus, Gorman light indusmry magnate, Baron vontMaltitz, of the - |

Wood industry, Herr Otto Roehm lof the Darmstadt Plaxiglass interests,

besidos Dr. Karl Schaofforllfinancier with ar international reputation,

(Tr&nSlator s noto: Baron von Maltitz during the ocoupation of Franco

achiev§d sono prominonco as a Ppurohasor” of "non-aryan" busincss enter-
‘ -prisos . : , , IR

f}x: . ,‘.,‘ o : ,P, | B ’17 }‘
I maintain excellent rolations with Madane Krupp von Bohlcnbach, wife
of the fanous Essen industmiallst, with thc(tno vlgo-prosiucnns of tho

Reichsbank, Drs, Puhlo and LangeH and- uith othor iﬁportant officials
of this institution, i

i v“":t U

f
1

l

i

i

I

H

i

i

f

i

|

1 iy . B 1 ' :

LSRR £ ] b
1

T

{

{

|

i

!

|

Insofal as France is qonoorred as soonlas I am frce fron the cloud
that hangs over me inthis country becauso of}my nationality, I shall .
he abloloasily to find amon% Fronch bankers intelligont men who look
gt tho futuro in the samo vay aglI do and vholare roady to put their :
qosourcqs at tho sorvice of\pconomic reorganﬂzation§~ In this conncetion,
'I have made concrcte propositiopgqto the Fronoh Government and through
tha intcrmcdiary of cortain‘lavyers, I havo]syggasted to the Government
that it. Fncroaso the size of]. my@Bank Uhtil‘now Iahavo met with the

: &
oppositlon of M, Plovon, Miniater of Finance,||who appears to be antago- .
nistic tf tho Bank of Franco.‘l%w\ _ ‘“L1 Lok , !

f N . . 1

|

’aii’ i - oLy

| I '
‘ Howovor I have becn assurod ;hat a chanb in t;o,Govornmont is.imminent
and that my plan will be ado'ted q A"

el 3
m ll; .
( . im ‘i
Wlth rogard to my contacts I think I can obtain

n the financlal colla-
, boratloniin this project of oither tho Worms Dank 0{ @he Neuflize Bank, -
- 3 W I b

L
l
4 also have good rolations}pzth the Princess Sixte de Bourbon, the
- aunt of “rchduke Otto of Hapsb ourg, pretenderipo tho Adustrian throne, It
is not nocessary to make morF praciso the advantage‘that,the Bank‘could o ,
have froo ‘an active partic1p%tlon1by the Princess. k I ‘ , ‘
- | } [ .
; l I alac succoeoded in intercswing the Prlnco of Monaco inlty plan and he i
has assurod me that he would officially partiompate in the Bank vhen cir-
«cumstancos pcrmitted. m‘ | H }y ‘ l‘ ,
. j ! }:‘,'. - '~ i ! ug b
a Finally, I should llke to addithat I haJe goingola Cormittee for a

fDomocratic Gernany with offwcos 1n ‘New York, and whoao leadors are Dr.
;Tilllch and -tho writer, Thomas' Mann -

| 'I‘:;. i * o iv] ‘% ! o :
' ; b & )
I askod my assoclate, Heﬁr éausebeck to P§f0#~ﬁis»servioes and mine Co
to|this Committce if he had . not already done 80. | f &2 S . R :
' '“‘,w }I ‘ 3 [ :
| The éank advanced a sum lf 1'million fraLcs to %rince Loon Radziwill | B
W1th the thought that the Radziwill family woulld rémgin clients of the -~
Bank in thé futuroc and: also to bt in, if necedsary,'tho intervention of |
tho PrIHCﬁ on my behalf thr ugh onc of h*s sohs who %sfin the British n'

"m. 1 : ' [

FE 8 | I 218249
I kncw ¥ . Katchourine dn Mona co where hc was P’OSOnted to me by Dr, = - }

Schaoffor.. Ho put me in touch with the Director of the Comptoir National |

d'Escompto in Monaco and was| to have ﬁntroducod;me-t&hh‘ Raffahac, charged

wi‘c‘h an. official mission forthe ]?;ffﬂnch Governmnnt} in| kionaco,

{
|
. i o {'l [ | b
t!" T j['gs .t ;bR i |
- St ) ‘ R

e

i

,b‘
'?
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Zﬁ/ Conccrning the qucstian o)

.
l ?

tho usc of Monaco as a moans for the

h-w

‘ , oxportation of funds, I havo ﬁgt sct up my Bank foﬁ this purposc and ncver
/ was askod to do so, . : ‘ , !
' .

l

O- _4,‘_,_; -

If onc cxaminos thu 0hron

logical rocord ‘it*appears that I obtaincd
permission for the Bank in|myi

n namo in 0ctober‘l943, but that I care=

fully avoidod croating the Bar immadiately]in order not to bo obliged 3
to conduct operations for Gormany or for the Vichy Govornment. which would f
have injurcd me (Translator’é Notos which] onld have burnt my finzers), I

=T

ZZ

vaitod 'in Paris using dlfforontiprotexts, preferring to do nothing until
tho moment vas judged favcr bﬂc hy Dr.. Schacffer ,nf me,. ,
It was -on July 21, 1244 ﬁ}at Mr.,. Gould Dr.. Schaoffer, Lr, Lososne, ;
Herr GauSOchk and 1 officiall% created tha,Bank wbich began its activity ;
only on iugust 1, 1944, tp at i"y at a timethen|1t vas impossible to !
requlra mo to porform opcrati ‘J which woul% not havm boen agrccable to me,
» » I ¥ R y ,
) .
' i ' [
i "}‘ | \ ,
i I ’y !
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'ﬁnclosure No. 2 to patoh»No..1936. Al S :
Notes og a Cdnvcrsation with Baron Johannes Charlosg April 24, 1945
l N I ‘ | )
Throughout tho convorsation thl _Baron's attltude Wa% characterized
by a comploto confidonce that "no ono had anything n him" and that the

uMBTiC&ﬂS woro about to "he rcasonable and. make akieal”‘ “The following
are notos on|tho Baron's idoasﬂ ‘ l ‘

: b
o W i |
The Baron and Schaeffer doqeloped the idoa tol provide an escapo for

funds, Thoy wore aware of the approaching outeoms| of theIWar and wished
to collaborate with the “maricans. ,The Baron said that he formed - the
bank as lato |a8 possible and hadlheld]tho license | Ecr s?me tinme,

i
f

wg—

o
Schaoffgr is an anti=Nazi s wpd.ted by many gzis ‘not even a party
mombeﬂ and waa accepted far the job only because. lhe was a groat financicr,

_ | ; |

The orlginal idoa was to fubm a iLanch of a Glrman bink, oithor in
Tangiers ar “ndorra. Later the idea develoned intd an intcrnatienal
bank with Lmerican participation! Now the game sebms ta ba to goet tho
Frenchito back it and to recognize’ intornatlonal oq, at loast,
European value, Tho Baran aeomsd ”prised that G uld did not grab the
chance‘to got in on the bank, Ho says}that ho also tried the British
in a small way, -that Worms is an anglophile, and is wnrking on the British
now, But the' French ministerial shaﬂa”up is alowing down negotiations and

will probably continue to slow thom do%n. Tho Baron says ho is just
Waiting" R ! }_

d

;I»‘ T : ;
. Roblot novor had much to do Vit% the Bank Gharles, a&though he tried

to cut himsolf in. The Baron said h%'might help Roblot later to got the
job of |local minister of financo,| Th IBaron saysl,howoverL that to dato
Roblot |has doalt diroctly with the Pqince. The Barbn expects that his
Barcelona bank is' still working, Whole system is a lseries of points

d'appui for whoever will back hin, ' He|lis obviousiy|a f£irst class

opportunist. fTha Baron talks of. strong anti-commuﬁist line, appoars

. not to [trust the French claims to!have no contact% whatcver with -
Amoricana. .”‘ i

Gausebock vas brought into tha bank for practiual reasons, Lescsne
also, of whom the Baron saw little. The American (Gould) angle vas a

tempora%y one,%usod as a “stepping-steﬁé“, which tha Baron]hoped might
lead inpo a wida field of American ba kin ‘When it uaslsuggested that

the Germans might be using hkim for th same purposeﬁ he claimed that the
Germans neithor could nor would ,w

L

‘as ‘much French ‘onoy ‘investod in lionaco

;f
¥

t |

L '

= ..m_

The Barontclaims that there | j
as there is German.
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' Enclosurg No. 3 to Despatch;J%

;gggrmation from French*Soéfit Sources
)
! i

[

Eugene Johannos Charlss |y
of 41fred Charles and Llico

Golayﬁ

s.born on Nov=mbor %;
He is of| Go

VfcharleS'Casg

rman| natlonality through
, naturalization; his religiorlisﬁProtestant ,He is married to Zoe
- Zollikofor, born on March BJE‘1909, in St,

have twolchildren, soven years and onc year
' the children are ‘of Swiss ndtlonality.

) '!“".

N“’,,_._

Ghaglos atudiod in Swit
rqsult of disagreement with

qut to %tuttgart where he was d&éwn by what]

and boautiful" in the National Socialist regime.

Ir. Puhle; vicowprosidont offthokﬂeichabank
Gormany “rny to serve for the

duraplon of tho
he‘was givon a special missién

Vhetconducted financial operat

b
4Lt tho boginning of 1943
tigate tho . possibility of creatingfin Wostern
'8erva’ tho comercial “oxpansion"]of Gormany,
‘beja “secTot afflliate" of tho Rei?hsbank.

.

r-

the intormodiary of Minister

g j;:! i j

L

Peterabuﬂé Russia,
Qf ageol

rland and in Heidelbur l
pis fadther who dislikedjﬁcrmany, Charles

;”

"he %as asked bv

mdmuh

Aftcr soveral invostigatlong,ln Spain ana
1atter plado bocausc he' had obtained the consen
of State Roblot, | || |
hE | l““

_ Theiv
kadame Charles and

.[ i

Germany, 4s a

he balioved to be "noble
Upon the advice of

]ha volunteered in the-

war, |In Septomber 1942,

ig |the Econamics Ministry, Reichsbank
Soction, JShortly aftorwards]he was sent to Spain and

for German aoccunti

‘Portugal whore

7Europcla Bank vhich could
in realitv would
in Monaco, he chose the
t of the Prince through
SR

Charlca vas in closo touch wlth Karl Schéeffer, German Commissar .
of the Bann of France, vho he&d full poviers . from theLReichsbank.

| When[tho Prince of . Monacu went back on. hi
wish the croation of an. official B nk it was
and Charlcs that the Bank to1be croated in HMon
of | a privato subscription bank un@er the name
4n Wassociato" named JLugust Gausebcck, German,
York, was imposod on Charles. ’L

=3

Gausopock in turn brought
the Bank.

| 'Tho Bgnk vas "financed“ b tjé
mediary of|Schacffor paid in 50 mil)]
donies that lirs Gould naid hdﬂ;s mi]
Gould on tho other hand, clalms that she paid

an ?dditlonal 2 millicn francs depo?it in the

Roichsbank &
ion francs,

lion francs’ subscrﬂption,

s decislon and did not
agraod batween Schacffer
aco Would take the form
of JiM,|Charles & Co,
formaﬁly bankcr in Now'
l’

[ l 3

|

ith QFrench banker Guillaumo Lesesne to
Charles himself hrought;Mr. Gould into thd {Bank,

uhich through the inter-
L\Appaqently Charles
(MTS.

a subscription and also '
Bank),!

Qubstionod as to the use of tha‘

50 millions[which

el

he claims was

tho§bank'sqonly rosource, Charﬂes stated that 22‘850 000 francs wore

spent in making difforent purcha
different vorsons for special pur

‘11’ 3,147,000
Bsas and tho

francs Werg . placed by Charles in different Mon?e\Carlo
5 million in tho Banquo Nationale pour 1o Commerco ‘ot

, milﬂion in mhe Comptoir National d'Esccmpte de
in the Crodlt Lyonnais, i ‘ii! pyi ,

o Charles also statcd that the E
franes to bo paid by Schacffor intoltho Credit

This! moncy cams from capital belongiﬁg to.a cer
Berlin industrialist for whom Schaef

Bank expectec

!

francos were paid to
romainder of 24,150,000
Banks as follows: -
l'Industrie, 5
Paris 91150,000 francs
(R
al
lthe sum of 18,000,000

i

Marsoillais at Marscillc.;

tain Bo:nhard Borghaus,

far was kacopftng cm'tain ﬁmds.

i )
_M o

»J& g
{
|

i

1913, in Geneva, son !

tho R01chsbank to inves;u
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Charlcs is said to posscss a ‘personal fortune ofl gbout 10,000,000 ;

’ francs deposited in the Societe deHBanque Suiss% at Zurich and .in tho !

Banque do|Sarragosse in Madrid, ‘ﬁhen Charles|vas arqested he was ‘
hiding with one Roger Olivie, |a harbor pilot 1&;Monacoh He gave to
Olivie 500 000 francs which w ore ﬁﬁ be dcpositep for the account of j
Charles and Co., in some bankiln lionaco, the sum of 1,000 000 francs o
to}be usod for the croation of a Monegasque Corpovatﬂon Crodit ' |
Gommcrcial Moderno", a sum of} 600 000 francs for uhelkreation of a
partnorship in Monaco for the]exploitation of | the "Bar Restaurant

do |la’ Marine“, and a sum of 120,000 francs fo% the purchaao of an ;
automobilc. t I : ’

JIEE L ,w

,-i

uccoqdlng to Charles, Je@n %agner was presentedlto him by Lcsesne
and brought with him a proposwl to douhla the French! and imerican sharos
in the Bank, bringing the total capital up to dso 000,000 francs.

Jcan Wagner is alleged tFlbe French Jew“ 39 yéLrs 'old, vho pratendod
to be an industrialist of “1xrﬁn-quvence, repnesentipg a group of Jowus
who arc allcgedly anxious to partlclpate in the 1ronovation of the Bank,

| L il

Wagncr also pretonds to; bervery close to MGndGS*Francc, Kinister of )
National Economy and is reporte& téjhave made etforts}through the -
lat;er to obtain the approval| of the French Governmcnt]to the transfore
mation of tho Bank, Charles: gavewkagncr a leﬁtér autﬁcrlzlng him to
operate the Bank in the absance of tho offlcid]'direotor and another
lctFer authorlzing Wagner to' takc;from the Ban?”Charles account at the
Crodit Commorcial of Marseille’ the| sum of 12 million francs out of the
18 milllon coming from the. Borghaus capital which was |to be paid in by -
th?effer; ‘, ‘l? Pt i o
| A Rk |
I according to Charles, Wagnor profitod by Fpe abaence of all the ‘
directors of the Bank to open{the shfe and remove its contents, i.eq ;
tho}sum of | 236,334 francs. Finallthe is reported to have disappcared
togethor with Madame Luraschi,|0har1es' secretary and mistress. Charlos
wasfacquaintod with Herr Kagenac,rfcrmer ch10f|cf thel Gestapo at Monte f
Carlo, but;claims he novor had any;~elations With Qin or with other . !

Y
members of theo Gestapo. ' I
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Translation from German of a lotter | addrossed to tho

r
L B?-»:Tli?’ otaber 17, 2503,
Hou. POL II A 3978/43 | ‘:? i I . o
Reference:' chort of June 30 ; ‘; ;%ﬂ ‘ i?:
gz IS |
i ' St Ha

Subject: %stablishment of theéaa;;lin Monaco, | || ]
. B RS A
. i A

The Directlon of the Reich b&;{ trahsmitsgﬁﬁenfoilpwing éoncdrhing
the labove subjcct' oo RERN 2/ TR & | ,v e

iy

g
A B | I R -
uccording to ouwr investigations, the Minister,ofiState of Monaco,
c

Mr, |Roblot, ‘adviscd the Germanﬂ,éﬁﬁﬁssar of theigank é? France in the
‘Spring of 1942, that his Govern@egm'would welcome the creation of a
German Ban% 'in Monaco, ‘; V ~H”ﬁ@f{ o Jﬁq: ; yT‘ o

Minlstar of State Roblot would be disposed”bo granp all facilltlcs .
- to this banking institution, 'Hislﬁhought vas not to haye established an
affiliate of the Gorman Bank . but ofla Bank organized undcr monegasquc
o law)whlch vould have its seat [in MOuaco. This | Bank,would bo unique in
that othorlbanks in Monaco aralcnﬂy affiliates.:, 3y y
: il
‘ Frencg ‘banking control dlés igi extond ovir ' the tcrritory of the
Principality of Monaco, 'Mr. Ri blot]enviaagod al *apltal of 20 to 50
million francs which would be subsczibed in a11|ar in majority by a
German banking house which wouid have control of the adminlatratncn and -
direction,4¢ ‘ ik :m B i
! ""; | Rt ' i
-With rogard to the Germar point of view as;axpressed by tho Direce
~ tion of the R01chsbank, there |is no opposition to the; foundation of ‘such
8 banking organism. ;14 [%‘ . i ﬁ o ‘

‘ Gorman citlzon, ‘banker thd'nes Charlas{wﬁll soon bo in touch
with the Government of the Principality of Mcnaco.f In Monaco tho
oatnblishment of a banking enferpﬂ}%e by German bankqxs is welConed.

N
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) You are thorcfore re ucstbd toisu qrt bank rfCharles:insofar as
SR ey . Ll : F i, S .
possible, | SR D ! :
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B {0 Ll v
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Daar Teds i | May G, 1945 :
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. As you know, wo have taken '
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Cpating 1n sertain oersuit ot ViaTstery Srom partis ‘

8ig ‘d’ Harold Glasser
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1. French Companies | ;? | Highest -
B N S } il quotation Quotation
Name of Comganz W,,if:Bua;nesst% ; é' 1937 on 8.2.52.
Bank of Frence il Bank N 9,050 27 200{
Credit Lyonnais /| 1 Bank 4[ i 3:200 6:680t
‘ : i ' [ ! i . \
Cief-de-Diatributioh |rteotrioity | o ,2&5 2,980
Generala d'Eleotrioite - 0o 1,700 5,645 '
Bethune ;‘ | ;?1’;’ Coal ] 678 3,780 |
Lens 1 "l 3%s 1,530
: [ . . ! i
Pout & Mousson e gﬁtallurgicél "I 4,500 - 8,350
Sohneider K fr:g’t;igering & Armament 1565 4,680
citrLen 15‘ u@mtonobllo'ﬂ o 805 2,580
Fougeot ST 1O 1/ R ] B F - 1,620
Alr Liquge | {[Chemicay Il 11|y o 2,985
Kuhlman SRS B 1 ! 888 2,250
PQOhiney : : t ‘” l‘[ g If .31&1& 10’850
Bon Marohe 1l listores |1 - 1 225 1,350
Galleries Lafayette JiEE it R 1 , 65 188
Printemps ~ f1. " ,h - 450
Fpg ‘:\“ i ' ]
Caoutghouos de ,f fgg, = o L 
1'Indochine | 'Rubber W 790 2,000 |
Algerienne d'Eclairage ’Electrioity %f - 277 955 i
Banque de Madegascar **';3H 1T "'l so0 2 »200 |
nes 'de Ouenza || Iron 1n B.Arrﬂaai 2,740 6,850 '
Fbktanel Hedia R ¥ | S 5.7&5 16,0
Nl o , :
2, roreggn Companieg I I ol
: i : 1 T N !
Royal Duton e 28, 300 4,400 |
Shell Ji e 1,525 |
De Beera o Diamonda S ?2,220 6,900 |
Central Mining ‘;Gol‘! &oir L 130720 3,300 |
Rana Minea e ] : 1‘ ' ;.1,250 3,475 :
T I !
I i b | ] } . , ‘
The difference 1nﬁpri””a of the Fren hySOOuritiea betwson |
1937 and now does ot reflect the realw 6|88 most of the Companiaa
noted have increageq their!pgpital e.g. the Oredit Lyonnais hag ‘
raiged 1ta oapital rx-om 40 oﬁ%mn on m]; 37, to 1,000 milljon, ;
R S ket |
I N ‘ e
A i :
13th zugust 1943, I (. ;
! : g KL[' 11 o f
E | ‘s’%ﬁf I ‘
TTYUOII1G1aa- i St e 1 0 ative [borrowing, uu vue
' been taken againSt 8pecu1§“ : -
ﬁgiggrzg ?ﬁzgrest ch&rge@:ﬁ§8pectively;to:b?% and small borrow s
we havenno 1nformation.i ;1¢| S B | ‘ o
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a§sume personal qespon sibility for action endangering the
solvency of thelir cusﬁgmerv' ac»ountsdwnich wzs belng taken -
only upon the airect |demand of the occupation authorities,
the Morgan offieidls objected so'fviol ently that the German |

officials were co&pelled to revice theﬂr demands'.

] However,' Pes§on-Didion, the;one ﬁrench partner of
Mgrgan et Cle, clearly|crossed tpe line in his efforts to |
ingratiate nimqelf wﬂph the German authorities. In & con-
ference held on or aboﬁt €1 aprill is4ll with Berenberg-Gosler,
the German Kommissar‘asgigned to ithe Banx of France, Pesson-
Didion is. reporteu]to|nave assured this German officisl that
“Morgan & Co., is|a Bank which nevcr haa & Jewlsh employee
and the pariners are]bitte ly opposed to the Jewish cligue
surrounding Roosevelt.h 10/ Thisi|statement was found in a |
conference memorandum: discovered.lin flles which were abaudoned
by the German financilall authoritiles at the t;me they fled Pa?is.

f’ A similar sti%egglt Was aggin made on 1 January 4u,(‘
this time in tha<form’of a memorﬁndum;yrom Morgan et Cie to |
Hans Joachim Caes&r,]whe German|offiedal charged with the
supervision of enemy |banks in Paris. Ll The following is a
guotation from thls e§orgndum oo [ :

i |, o ;
) “Following 1n that the traditlcn of his g
fuather, Mr, Morgan hgse neveﬂ accepted Jews && partners

.+ or associstes, || | !

i - *In its|business dealin the House of Morgan

| &s often found'itself in o;uosition to the large .

' Jewish banking ﬂimms in thP!Unlted ‘States such as |
Kuhn Loeb & Ca.?,@;/ I f
. 2 . ! 1 :
This memorandum was $“~arentlyf¥argan et Cie's answer to an.
attack azainst theﬂ lrin appesring in & German propaganda neas-
paper wWhich charge“ {organ with' beipgya Jewish bank. ;2/
-i'---—-—-‘...lg..' ...' ..... ; ‘:- ...: l.'. .......... E.....
e ?Ei . p i
11/ See Exhibit A b
T2/ See page 14 of interrogation of
© . dated 5 Januarv}1945. :

s "*""m:"_

[8

ot

ans Joachim Caesar,

!
B

|
|

| (" bl 218286
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es Baxon, ﬂj ireasury R {f.t
, had preferri Ito rema1n~o?au

|
o b
;- The antl-Jewi sh mtraditlon
ell-known to the ber‘an adverted to in a

memor“ndum duted 22 Odtbber 194c1from a German named Otto Julius

Meriel to Caesar.im“M~:cel's lettgr‘;oHWhich the aforementioned
memo»dndum Wes attachéq closes w;th the salutdtian'

v Horgans was aopdrently

*CJ

}
Ej i th 1r1end1y~gﬁLetin =s and'HeilEEitlerI“ 13/ .
. f , ] 1 -

It On or about B, Ma 941 Pesaonrbidion invited the ubovc—_}
mentioned Berenberg-Go}%er to dinner, L%mt this time Pesson- |
Dicion %agzin: snokel 1 éignantly about the cliquc in America |
whilen continuaxly dtte“pts to craulthelUnited Stutes into an !
unjustifisble s neﬂl "ﬁ T':I.czict:a.’i.cms aa“f” -Pesson-Didion is !

|

H

repgorted by Berwnherg qulcr to h@Vc Saiﬂ further that tne
Gevelopment in: the Unite ctates OVer tne Dasgt SU years

‘Tepresents a oollcy\oféracia¢ IJvoritim
Swedish dn' uer¢an element had to

t :blicshed Anglo- DQXO ﬁ

ralincu¢¢r its power to'the Poli sy quch and Jevwish elements

whiph Imeigrated s ceu QOb.‘ For”thc New York and Boston f
ﬁic te: rible. }Acaordinu to Berpnberg-

l.]J.n g0 far =s the

circles this aevelopncnt

Goeler*° nemorandym, Pessor%-Didion."'ncpeo thit one of thes
deys the inere:ssed inm# ration of

Jews piLl unleash such gnti-
uemitis* that g sudd=ndxu I abouu %ill Io low, " The menorandum
steier, further tu'“;‘P ‘ [compired Roosevelt with
Leod Blum, and hie & bms with tae olesginﬁ of th.: Front

Poy ulgica for huiCJ fll"" Berenorrg-u05¢cr
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"%ith ressect tb:Edglana, Peséan-Dldlon . A :
hoEet thit the e 3
|
T
|
}
l
|
!
I

. ﬁﬁ%rvative-g.rt"‘under Sir
Samuel Hoare unc Lic dﬁrryirill zet the
uper hand ovelp: tﬁé Churchi“ﬂ“CLidue one of
|1 these duys, and'that thus thelworstl may stiil
' be avoided for| Engi and, . Tﬁq main culprit in
. this wer is Rob. evelt who by, raguc promises ‘
. instigated by ;hbﬂcriminal cuigue :surrounding

" hinm had drivenﬁﬁnﬂlgng, 25 well a8 |France, into
tne ¥ar agzinet . TiiT_Wlkl “ﬂ

[ - . . -

. See Exninit B
See mxhibit

¢
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. In December,
to|Caesar s children alu
A letter acknowledgins.h
fo%nd in Caesar's. filea‘

15/

i

5 '|

. Pesson-Didion
Germans that he was
occupying authoriti

appal

i

Caesar himself readilym
interrogation after
the Al;ied Armies,

yyﬂ

In the remaindpr of|
glve a coherent story of

during the occupntibn.

l u
i

m!

witd then, for'he

ently succeeded

e 10 make two |trips| to Spain. :
obvious that the OCuupyﬁng uuthoritiesigranted such permits
to Frenchmen only under exceptional circumstnnces where they
felt that German idterests would [be advanced by the trip.
admitted this in||
e

alp

this memo‘

what toak‘place

A 1

[ L
M ;.
L
. 1 : o
y H ' !
: . Hil

| r f i

j Morgan et Cie’ is
It is capitalized aF 10
<April 1941 among the foﬂ
percentages 1ndicatbd be

Cc:l-E

S

P. Morgan &‘
L J.

R. Carter .|
.; Hc Do Jayo o;:o
' B. 8. Carter .|
M. Pesson-Didion | . |
A. V. Arragon. i o |0
' H. &. Watkins 1§/w,

- . em E > e e e |

See Exhibit E ||, .
. Bee pages 1-2. of in
‘dated 4. January\lgé

R,

. about June 1941. |
. Watkins resignpd hi
See Exhibits HQOS,

&

i
z:,

P
LiFL

Hy ot

See Exhibits M32 and M308.
~increased from|1,000,000 to 10,000, 000 francs some time
wﬁSee Exhioits RB@, M33

M379 and K.

!
‘ 1
xxxxxxx | ]

lowins partners

low. 17/ 1| |
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' Vose il i

i T i

ié42f Pesson~Didion S

in convinecing the

was permitted by the

It is

the course of his
risoner of war by

I shall attempt to
at Morgan et Cie

a |[French pantnership founded in 1868.
000,000 fgancsxd

istributed as of
in the spproximate

. 36%

. 15%
. 17.15%
s @ 16%
. o 3%
.« o 129

1. .____0.85%
11" " To0-008

- A e e am s aw e W ww e

terrog¢t1?n of Hans Joachim Caessr,

(L
The 04pitalization was

and M20g,

Lterest in July 1¢941.

1
|

i
i
!
|

i
[
!
H
1
§
i
|
Q
]
i

1
‘1

5

1nt French plcture books
ng with Christmas greetings to Caesar.
oth the greetinvs and the gifts was
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- France from that date}npguntil the 'time of the occupation. g1/

. :Didi(m.

" up in France who has [resided there|most of his life. 25/

‘ apparantly gained the

.,‘é’é 6-M(zoy
| M{ /{w h,m

NIANT T | ) ) I 5

IR SRR (% | < : . i S

B i - o ' . ‘. 4

N | i'd’* o i ‘ ! i
"Except for M. Pessanmnidion whm is L !rench citizen, &all F, g
of the individual partners ar¢ American./| John Ridgley Carter, 4

. & former American diploaat who had|the: personal rank of Minister,
had been aasociated‘vi th Morgan et/ Cie: since 21 September 1914 |
and has resided in ?rancthrom thatHdateHnntil the occupation.. ;g/ :;

His son, Bernard Shirleg Carter, bas been iwith the firm since & 5
1922 and became a partnerdin 1924. |20/ ”lalson Degan Jay becane SR
a partner on 1 January ﬂ 920 and has”resided continually: in

Alan V. ‘Arragon has been associatedi[with Morgan et Cie since
1920 and became a partnerlan 1 January 1933, = He is married
to 2 French citizen and hes residadlin France from the last
var ?ntil 7 November 1942. 28/ f‘~?'r‘ T

| : ,

Werner Herald, n "” citizen and son of a forner partner, R

has been associated with lorgan ethie since 1 July 1906 o
and as Director since Jenuary 1908 __A Bsrold was Director|: i

I
1
o
|
'l
I

i
[

of the Paris office of Hbrgan et 319 during the. occupation,

'supervision of Pesson-

Other directoraMof the figm arelﬂorton P. Kennedy, = ' o
an American married. to;a French vomnn anq resident of France | -
since 1917, 24/ and Julian Allen, an Amarican citizen brought .

acting in that capacity under the generaﬁ

Kennedy has been: s Norgan/et Cie Diqector ‘singe: 1935, and Allen'
since 1884, . . | tu@w D ukﬁﬂt~” ‘ o

As nanager of the Paris otrice Bf Ibigan et Cie, Herold

complgte cnnfihencd!or Caesar, the German'
supervisor of enemy banks! - Thus whlen Herald desired to return
to Ewitzerland for: awshort time in 1943 1n order to visit hig .
ailing Mother and to report to the |Swigs! hnne office of the !

?rench branch of Sulzer Brothers, Uﬂnterthur, of which Herold ' !

|

|
|
<

was & Director, Caeaar,wrote a letter to&the German: Army anmang
reeonmending that Herold be granted'hn efﬂt pernit, 28/ T

. | Co { ;ia;‘ P I_ . - - ’ -
19/ 'See Exhibits Kzll‘and K. ;;k :
BQ/ See Exhibit M213| || | I !
5;/, See Exhibit M2l2 . bl I 5

2/ See Exhibit Meld| t,iT; N R y
£3/ |See Exhibit Mels il RS y
gg/“jsec ‘Exhibit! ms; b ol %
25/ Bee Exhibit E217 | | T ‘ o A
26/ 'SBee Exhibit F.-w,ln*x .8 letter‘“r recaumendation Caeaar nentions S
. ‘that Bulser Brothers|is a machine’ plhnt ®almost entirely oe- .

. jcupied with prodnctian for Gernany y The firm is not mentioned -

. 'in Revision Vlllierithe Preclainsd Lgst and the supplements - B
‘thereto, The earlier revisions of | the Proclaimed List have '
not been checked, as/there is no copy 1n the o:fice of the! - =
treasury napresentat ‘ve in Pran y°°‘.“ ; | o o
I 'f¥ Vu> fw'.? ﬁﬁff-V‘ . S

b R . o b Ti f...___“,.... "téf ' -} .
SR £ DR 2 M |
e R T o Co
’ - e 1 :
- Rl SR A5 i .
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~orders for breke linings&

Ol i
I !.(’.:

EEY @@@E@

b ' i,

*’ 'During ny | :nef
‘Cie I have .become
Mr. Herold. Mr,
and has cocperate

Her
- wi

exemplary fashiod.'.'

In the course of hig: inter
Edwin F. Rains, USHR,|
Bepresentative, Caesar sta
recommendation such &g he
person's personal 'layalti

*gave Her

| In his letter of recoHﬁehdation to ﬁl
Caesar,makes the follqg;ng

rogation on

i

Horton Kennedy re
1940 and the first ter

statenenf
‘xaar's work
very closely acqua:

%t ﬂié;;é - g
| Al 6 6IA (€OY ;

A [bwvujy* D“NI-‘47*“ /710
"@0&5'

andﬁir JaromeHSachs, US Treasury . ;
ted that from his standpoint a =
old was a voucher of the . |
Te Ihat Gaeaa.r was not referrimg
to loyelty to the United [Hations cause goes without saying. |
-|Herold, expressed his thanks and appreciation to Caesar ina -

letter written Just prio';to his depqrture

magégd in ochQied territory through . f
nnnths of 1941,

United States in May or Jnne of 1941.

1941 and in addition
!organ and Co. for the
arrangement being on a
atill}with J. P. lorga

In addition to his asLociation

waS & rdirector

o &3 Of

}
e Gﬁ:
S

;
|

rman Army Command,

wité Morgan. et

nted with -

old is a very reliable persan
th the German agencies in

4 fannary 1945 by Ensign

lror Bwitzerland. gg/;

returning to the
He received his =

~ifull franc salary as qirector of lorgan et Cie for the year =
Aeceived a '1iving salary' from J. P. I
last six mcnths of
trial basis,. 31/

”1941, the latter = |
Kennedy was apparently
y 1942. 32/ ;

|t1th l&rgan et Oie, Iennedy ot
of Fadil, Ja| Prench subsidiary of American Brakeshoe

and toundry Co. vhich}specialized ini|the manufacture of brake

linings. The President

initiative, the Padil]plant WaAS Ireac

- 7?1'Wf
Page &2 of the l
Exhibit 0 ||’
Exhibit M7l
Exhibit M309,
Exhibits 1305

See
. Bee
Bes
. Bee
Bee

int

and

errogation.|

M309.

had
See
Eee
See

- ol

Exhibit 269
Exhibit 271

K ]
, |

1
]
t

other businesq,if
Exhibit 297 ||[['

! 1(
i . W
. . : |§‘
¢ : G
| P AN B
\ = N J B I
L B A
[
il
i

Ken
Lerests 1#;

1y

R

i
H
|

1
nedy||also seems to have
rr’ancen

jof the latter concern, W, B. Given, was

also President and Ganerdl“lanager of

apparently being eonsideqed American! 34/

| Kennedy gathered together a number ot the

|and had them put the factory back '1n first class condition.®
By August 1840, due appagently in large part to Kennedyts 0

Fidil,_gd/ Fadil itself |
After the Armistice-

former Fadil- enplcyaei

once again to carry out L

|

See Exhibit 1270.
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I . The following 13 a qnataéi1
Pebrun:y 1841 trou lTnnedy !, B,
) c | A
- 90ur stluctions reré that|
manufacture| 20%]0: the 1oluae we

facturers using /this ma erial.:]

[l

. over the allotted quota,
| have your authority to sell

from Robert Bosch. We have also

‘Holland.

ground:is prepared, Il an sure
|\ we can dhip.F z5/° g |
l; . ;.! |
T Ihat Ir. Given did aL%horize Fadil to

clear, 36/ | \ ﬂ

September 1941 lnarican Brakeahoa and

for the sale of 1ts stock inteqest in

l B S

amTeTEs ""‘"’ W" ST
'35/ Bee Exhibit 8889‘ ik

36/ Bee Exhibit Mee9| - ||
~Bee Exhibit xss:x S

1 . T
i '

lon rran a 1otter dated
Givanx o

bl

o In order to cono uﬂe the rhdil lletnr¢ a8 1t nppeara rrou
the Morgan et Cle rac rds, it may be mentioned that as of i

1 . 1arge. - ?orFunately, we. had s stock of - about 35
|, tons of finished brake linings on-hand,
: conttnnallyfunder the suspense or recsiving the .. |
' order to give up a part of|our precious asbestos, .
. sod it is for tbis Treason We &re g
means of tur i’gqour stocks intg f£inished producta;i i
P , . as rapidly aa possible, thus - at least gaining the -
A ‘ ‘ manufacturing pror;t. 'What we sell for- azport is "
; | ‘Fhatlis why 'we. cabled to o
D , the! Gernans.
b ' have made no]contract but|we hope soon to get orders :
. | ]been -approached by
. Mr. Endover, who|was Bloodts. agent in Belgium and
ﬁe told him we | onldhsnpply him es long |
as he could notxinport fron[theIMhitad States, We
~ thought we terehjnstified in doing this in order that
'~ you should not dose your. present market in those countries.
- No actual orders|have yet been received, but mow the .. .
]i 1?}1111 not ‘be 1ong berore ‘

7

o O R
il !

we could only ~ ..
l bad in 1938, and our |
_large stock| of jasbestos was the envy of all. O

M, Poulain /heting o
General Manager of Fadf] had been active in trying o .
i | | _to get our qunta‘increascdﬂand bas succeeded im . = . .
1o . baving it raised to 30% which of|course 1s not very | .

%o find a8 'ﬁ,?.L

'sgllutbuthe Gernxns~aéens fhg

28
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Co. was nogotiating

oundry- 3
Fadil to Ducellier, a concern;,
which apparently 'aaﬂ?xdil's HOﬁt inﬁartant cnstanar. _Z/ e ey
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|
B
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i
|’ t 3
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1 v

to Chxrles Marcus, Vic ce President|of the Bendix Aviation
COrporation.' Beferrin Hto Amblard who presunably is a
Director of DucellieT,'Kennedy writesz [ ‘ ‘
tne rcanxract wimh Robert Bosch,
u, 'will be a hig

. !
Adbout this same tiﬁe Kennedy aent s sililar type of lette T

‘

|

|

#In addition a |

I

about which he|

| usritten yo
A advantage to Nim.¥3g/ Lo

Referring to Alr Eqnipueﬁt, which
Bendix,. Kennedy 8tates‘ w

T

}
| WAg for Alr Equipment, their u éas was completely
| Stopped and there ¥as no hope| of new orders, Thanks
\‘ to Ned O'Hannoranﬁa relatiuns‘vith*yonr licensees ,
in Germany, he has|been able to get orders for Waseige.
§o he is in. pqod ction again 9nd I.think will be able
1eet until su "tine as the horizon

to make both en
clears and one[c batter jnﬁge{what the future has in

store for ‘the’ Fgm‘

, l .
sumably a suhsidiary of
B
|
I
|
Y
l
i

‘ : ; T
e of his concluf i\pa ,' : 15| Ke 58&3 writes: ’“3CJTFF HT o
PMost of the Am ar;Fstii&ﬁinQF an ce~. = 35 (y
g and there are Fery} _
that there is's i%% : be_done. da ‘
w1l come back| aga: av‘,strong. Qel
¥ naturally tateh ths trend of e nts and we are

in d States will not
' be drawn into Fhe ¢ nothing for them -
© to gain. !hat

t only natural,
“but 1 believe phey }mere by stayinx
. ¥hat worries me 18 )

.8 cgodng $o ve
1 \ .
Pbeen rqu - ‘pg&dedt' i
he largest 'interest in P
pelling reason ‘ i

In o
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’&me?NV%‘

y'help Enff

can help pnch
! hat.the or
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Tl As early as JaLnaxy of 1940 1t'hﬁ
| that| J. P. norgan & Cc., the holder|ot.
‘Morgan et Cie, would| incorporate. §§/

for this decision vaa-the ever presen ‘d"ger that ‘the firmts ' i
capital as a partnerahiy:night be i ‘ ath ot one | 'i
or more partners, 40/ | 1 S // "‘12
GG sarks ."_ 1 P \Qw
o e ' ' - =T : . 1 ¢
] . | v | Hi - J':»il . L\M i : i
38/ 1 See Exhibit ﬁ Eo . !Eﬁ”“if:“ﬁ: o : o
59/ | Bee Exnibit Mes| || b ¢;%§§&B>~~ e ’
49/ | Ibid. i T e |
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DECLASS
Aumcﬁyd%’léjj' ,
By AT 1ARA Datc )

| llarch 1840 J. p.
and the aasets of J. P..lo
ney corporation. 5;} Origina

rgan & Co. Incorparated, o
and 1n'efract on 30 Merch’
of | the Btate of leI'Iork
to do 30'0 »

A rew of the 1ndividLaL;partners of
this decision regrettable;. they would hav
& continuation of the old|Prﬁ'ch partner
1mpossible, a8 separately |ing orporated Fr
alternative was ryleg out |wh ,"’
dmerican law & corporation may not purchag
partners&ip. . The second was
relnctance of the Anerican 8
to purehaae thirty millfon r{
_corporation, pnrticnlarlyL in W |
on such an &n investment aft taking into ze
of Franeh and American taxeer V i

re

|

of
'4’.

It proved inpossible

prior to the German occupation)

,. After
Directors of J, P, Ibrgan‘&‘Co”

Incorpo

rat

Norgan par&ners in a difrq,
the railure to acquire. promptyq
which ‘had in effect been thro ‘

i into 1liqui

rgan. coun

,wacorporated,
re transrerre
beenﬁ planned for J.
1orrice in Paris 3
tendant of Banks -y
Ibr gah. & Co. Incorporated B

e mnch
ship.
ench: bank*

seq
8@ an

l_kewise’elininate
p wuqers, idlv1erlor world
francs to iny

interest in
d. by the |

wes craated
d to the -

Ibrgan et CIe relt -
prererred ‘elther -
S were
- The first .
advised that under

condi tiom s
A est in a French g
the Probable return .

count the 'cataract'

chplete the arrangenents for the
creation of a Paris’ branch]of‘J. P, Norgan & Co. In

corporated,
|Jnne 1940

the Board. nt

ed, were unwilling

it

of J. P. Morgan & Co., might uell mean the ;

!he

| o

o e

lbrgan Prench bnsinesa.

problem th
& Co, 1ncorporated to take

e

e eorporationﬂ
, r oblem vas

September 1941 of an 1nvestment company Iﬂ
life \and a |capital of $150,000,
the name of the new corporatioﬁ
branches in France gnd take ove
all of which required the cor

- directly or‘indirectly. 43/

“'”'-‘--‘--‘---!--‘“»--V---_""D

|

41/ BSee Exhibits My | and B£0
. 42/ Bee Exhibit M0 e 4E
43/  Bee Exhibits 2, ll ';0’*.

t

|

|
ik
|

42/ Morgan .
j'prolpt;xwpook
* the businesa
t of the Germ

| .
-
i

en. vas[ror J;
ver the busine

the 01‘8
th a tbre
et Ci

This placed

in connection with ‘the

the

i¥as feared- that . _
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.Fﬁe9 Incorporated, . ' ;
is composed of the Dﬂreqtora of J.|P. Morgan & CO¢<Incorporated, 8
and the individnal partn rs of Ibrgan etL ie.  The capital e ‘.'§
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partners of J. P. lorlga.n‘%& Co. 1in nquidation, who thereupon |
apparently ‘donated snch stocx to th snrplua of J.- P. Morgan & . ..
°. Incorporated. AL Lo IR

. «ihokwere in France at 7
] : { fon were hardly o o
enthusiastic WMIT fow arrangement. ||| The most serious . - -
drawback in - their opinion was the difficnlty ‘of obtaining the o
-consent of the clientspof,pbrgan et\ﬁie to| the transfer of S

| ‘to Norggp'et Che, Incorporated. : On 14 October |

| New York about what was
A |

*l cannot h&lp\put WOnderIJhether we can really e
be successful in}obtaining e\transrer ‘of accounts '
'to an incorporated company having a capital of only: o
$150,000, a charter]lire of only; three years, the R
.. renewal of which|depends upon the approval of the far <1.|f
- distant New York Banking Authorilties) jand with financial -
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- arrive 1f there be undne del in oarrying through. LT
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On 12 July 1840 Ja&}
' him that the plan seened

ﬁparis adviaing‘
”;to open up in

how ‘we stand, at the

-

d- by[the 1nportance or making no f L
sions at this’

a,liest possible nonant. ese

* e I am 1mpress
hasty moves or decﬂ

y i
Paris without restrictioxa« ’ ‘en continues? B
. 1 R . _ ) ‘ ‘ B
...lny bank that is no & sition to. - ¥
operate along with the Credit Etablissenentl wil o
be1embarrassed if 'th 1an goes throngh. Qur minds iﬁ
‘are running strongly along the lides of| reestablishing R
- our pre~3une 10th st tus picking Wp the loose ends |
which have been forcihly scattered dur uring the.last o
weeks and balancingﬁourmbooks 1n|order to know exactly' e

monent, and the

urgent necessity of o gning in Paris for.regnlar i )
‘business when the- Cred~ Etsblissenents£§a;so.» I
therefore believe there ; e ! 3

of transporting our e . and personnel

to Paris immediatelyl, particnlarlﬂ as we| understand e
the " !orat riuuﬁis to4g§leirted lbnday or| bank deposits... 53/
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;'In the light of’the[position as itaﬁpe&rs here, B
we feel that your: stabement of thel policy[to be pursued at

the present time is wi || namely toynstrict Hiort
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[/occupied zone/ ‘to Qé‘{ ty safe-keepinglland accounting,
to leave Chatel-Guyon ' r Bead Ofifice| for the time
being, and tc make it p sible for Paris to operate-
as a big branch, with Jintention that it shall take S
over | the accounts now kept at Qhatel-Guyon &8 circumstances 0
dictate. o &W [ o A L
§§/ See Exnibit hsls..} ank ) rit fJas 1ifted on July 15
| and the Bourse reOpeggd on' July 304! Al eady én July 1 B
Morgan's account at ths Bank of France had been placed at the i
.| disposal of Morgan et;,ie tithout resxr tian. Bee Exhibit K..
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. %In the meantime ry“ that you
have explained qg‘clearly ‘to Parils. the necessity
of their not"- considering that they are operating ‘
accounts which are[nomHSpecifically tqansferred to |
them. It seenms to all of us here that inasmuch as
'we‘now have the accounts in non-occupied territory,’
we cannot assume the reaponsibility oqlshipping them i
back to the occupied ﬁerritory,iexcept upon ‘specific
- instructions fromfor with the approval of our clients

»

expressing a sinilar |

On the
opinio? to

}QQ‘*"\ Afv"*;;m e \,t'm}é L“;IM ‘

dby b

. %1 hope you[are|giving thogiht to(our view here
that we revert to|the pre-June 10th status in Paris.
%¥e have not been]ablei@o see it\any opher way, and o

1 cannot see why the French banks and}industrialists o
are so obstinate as to]insist orjbelieve that the I
business of this: countr; can go on anyiplaca but here.
If you could transport aris physical ‘ to Vichy or

some rlace else, I,shanld a ¥eg 5 yt

..... I'z s I

! "We are advised |t vernmént is preparing
. o' come back to Pari s'within a short time. We also
hear that most of[the dmportant|bnsiness concerns are -
coming back -to Parisﬂ]l!his seems logical for the life . |
of the country cannot be resumed/|until people go back to
their normal places nfﬁbusiness?l Paris, therefore, «
must again becone]the business and financial centre.
. 1 cannot take at allhseriously the idea of our Paris
Office becoming a/Branch and Chatel-Guybn our Bead Office. '
The whole of France is| under the‘control -0of the Germans .
and I do not belieye?tpere is gojng to 'be any great f
difference in regime Hetveen theéoccupied and unoccupied
territories.' 88/ 1 ; ,
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‘the|overwhelning importance which |
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of ayatt is being' nontr

ixesumed activityf

?rance~the“
;iorgan et 01e'sl
at the transrer could“be affeqted without

Chatel-Guyon ndyiaed ‘
g for New York:-a ddpilcate list: of
roraign¢

i) 1
ns in t&e&e{aﬁ

] .
and} no oparations ii&l be
unless in a?cord wimh regul

ly receivihg complfi

 Morgan et Cie[has looked after the -
i commercial and private,-

These repa ts!came to us from

and eneouragexns to wish to

as long aa &

Ihe office at chate

latility; | without 1t we ocould not

usiness Iigh theiontaide world,

st .

lated

- and all classical1 anlcing oparatiana dis ts, R j
- day to day loan ;llectiuns, secnritiea 'Ufl AL
being carried an 8 in the paTt. k “E“Aticaf?V\ A&w

l b ; s

it eapparently bécane
> capital at its
scussed with '

ansier to-Paris of. rirty {
‘ucconnt with the Bank of "
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o

: cab10|

lasseta,

-hether cash or
weuld' ‘
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he| Morgan partners in New.
eir affairs in France
‘n‘lew'!ork 'rote .
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onditions will permit

1-§uyon ‘has proven to

Eich we appreciate
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ging "un v
-,_ - atil): rnrthar ’
et 01’&‘ a“bnsiness.‘

on 1 Angust 190 Led Rew Zork

;.. he mgreed with the de - Wof' dragging our-feet®

8. also with the policy that ’at the moment earnings as such were

% s mbordinate consideration) the hank pevertheless was wder
- ral and a legal abligatj.an zo‘!. are for its staff,
ointed out that in|view of the impossibility of

assistance outside France, lthe only way Morgan ot

rlevenues. ~Therefore,.
-inviting further vith l accmt; and: puzti’cxﬂu so
in view of Morgan et C:Le'a; cxtremely ;liqui ‘ m. 78/

An~as .va X

feared in viaw; or the.

uncertain rutnre

Gntin e i law York for }authoriution to sell the - |
, latter‘:a sec uans of improvin the firm's cash . '
TR posit:lan. , Tbl\.,* which apparen ]y ‘was. never. race:l'ma,yj

-t reads as follows:

o : ,;‘tfeel :lt nybdnty to. '1.ng to ,
your attention that the business here requires more
francs than are at preseat amnlable (8t0p). This due
to immobilizationg| ]cmn to neeeuity prmaing for

o iaolation of nnkncm duration and ir liquidatxon 4in
interval becomes unavoidable to hrse ‘indemmities -
payable to staff which with taxes|constitutes prior -
lien on assets coming ahead of deposital 1.3top). . Your

" securities which are in this zona[[ua 80 far free but
may ‘be blocked short . [(Btop)-

I erorc with great:

‘reluctance but. !or] protaetion PD esson-Didion/ and
.mm as whole am constrained re ue 'y
: your senuritiea.. SRl | S
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anthorize sale L

Cio could meet its oblieations to e at&t, was'out of oparating 7
concludod, he was not in favor of -

m short of francs, for on 12 December b




“‘readslas followss i

; A reyort dated 18.
ﬁled ‘with the ﬁeman :
' annual profit t‘ron (
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day: t v‘mc meaedsd
in franc currency ‘through the sale ‘
lobilier Industriel (SOVAC) to a.
é‘fnanuractarer:i:t 575 francs a

"eta‘cie apparently
the firm*s net -

im&s are s

'The proﬁt !'or 1941 dc
is realized that the qigur . ar
profit .of more than tourteen million" one
|thousand francs on the SUVAC sale, aad 1
eanaideration also the Iinﬁi'at:ian in the
’ vhich l;ad set 1n by J.s t.‘me. AR
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ar cleuvage of
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Judzn ~ .V;.' o
selves BIOP*{ The|/question, of - R

~ ibetteen you .and \;cm:r&

- earnings may wall seem :I.uportant to'you but we: m :
. lconvinced that: 1»t 1sﬂossent1:1r¥-‘-to~ 1nk :the businéss_

sall ‘staff of. key people ]

,str.lctly routine - . . .

x}’ - ,i t equirestheult mate o

B - |sending of fnnds|t; \ icma)l in part oma) B

N - ithe-staff (couma) we Jprerer to‘;xaee -this eventuality - SR

than to have. you atteupt to. build npi the earnings by . '
scontinning to do husiness uth all the ri:ka thioh ;
this policy inpl}ies.“;*[*u :

|, . "The above | progran na.y se
unsynpathatic bu t fro ‘,nl this

: ,one we cean asaent

| 'It is based on %he
. 'One -~ 1t 18 upos

y ‘the business either in Paris or in phatel~6haron
under present cirmstances aud e

onditions, .
"Two -- It is 1l,possible to envisage the sending of
Wany additional capital from here mder present .

‘circunstances. Hr‘”ogc TORRl 1"' o
alize that| our decision represents SR

the pazjtnera on this side q.tter ', :

athatic cmideration of your

Invasion of Eorth Afric ]
demarcation into. southern| France. - !he Germ rezulations 3. 1n :
-“Southern France, horever, ‘apparently never| applied to.other . .
{ ~ |than police and’ military matters. |Thus the bloekinfnor foreign
"securities and of enemy accounts did not take place the sonf.h,
" ''and the powers of the Germ Connissi :nar ror 'enw banks i
*hpparently d1d not apply 18y bl R

Blee ‘Exhibit 135 H ,
(Exhibit N34)., s &G -8
“with the differenae nfj opinicn‘iﬂg‘:’Mw;, A
_ York with regard! \to the aduinist tion qf ‘the lorgan et c:!.e :
oi’rices in France, .are| . Treasury’ Department
1s of the opinion|that . it to'£111 in the mipsing.
1tams, they can nndouhtedly he‘,‘ ‘tm‘*the J. P.i'-"florgan
& Co. t:lles in le“ Yo ' FEENAIDE
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‘ It till be recalled tgat in the’&uﬁnary of !&nﬂ&ngs the
|statement wa3 made that. Ibrgan et Cle cooperated with the
.. Germans naither more nar less than uas requirad in: view of the
¢ |initial decision to continne in bnsiness 1n a Germpan cantrollcd
i economy. - It is no"prcposed £0.. oxa:ins 1n.nnra detail the |
relations of the !o:gan °‘fﬁfé siyith th ccuyying"tnthorities.

Qn 2 Septenber 1949, valled |
. Aaerican banks in Baris injorder &9 Rave a
lwith regard to the situatian.
Paris branch of the National CILY
- '|Dr. Bchaefer, German Inuuiaaa: R
a Bchaerer apparently outlih:d £~

TR e Ll b AT S

o
z
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g 0
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S e Yiew y A
. the prospects ter Ansricanhbanks 1a.!rance‘did nnt acmu.vbry
bright. The others, ,however, were,apparently not particnlarly =
concerned by Dr, Bchaefa|‘a comments|| “:elt thnt-it all. dependad ;
on how the situation would]develop. | ) |

Ibrgan et Cle had & 5arently by‘

: this‘tlne alreaﬁy received
- | several visits from. the Gernan anthorities}ihp ‘had requested a '\w
list of ocutstanding’ loans exceeding]tive million francs and -
also the balance sheets for 1988 and'|1939.| The Norgan orricials
_ apparently advised thelother bankers.presant at the meeting that
they were going to give The Germans ll bava inrarnation §§/ i
o In a aeuorandum dgte&lse lovawh er, 19403
Guyon| furnished the Paris atfice of| Norgan et ¥
all foreign currencies;held for resiaautslor the’ vecnyied zono.4 :
In addition he furnished |a similar 1ist'of foreign cnzran:ies g
'held by persons 'vhose residence teieonsider doubtful.®” S
| The same information waaﬁrnrnished with regard to ‘securit s
~ |held in England and Hollan and" probably}with regard to securitieSwﬁ
f.held in the Uniteé Stdtes &anada, Bwitzerland and other eounﬁriesqgs

. | 1 I -v;‘~'a5t7
| & Eeptember; 1940, e
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“ | 18146,8138, “qup‘fu:ther reflection ; |
- ' feel obligea:n- eatydisap;olntment STOP - |

In view 40/8%
exclusively :
personal respons
. at least our‘leg
't  &and that thislis

. regards 5820. any

ating me[mu«t ‘ely on.-ourselves . ;;

n view our| isolation and unlimited |
ility feel‘we are entitled receive |
imate e¢qninw=*per 8105 and 8108
moderate | expecﬁdtion STOP A4s i
ng left oyver after taxes and = |
hendling. cnar&e will help | ]SLOP‘iUnder conditions = .
¥ now*prevailing Intaining 1ndependence here from -
;.- occupying controlc through head office depends entirely;
. on assuring pref table . operationirhis office.® 3
Bew’Yérk*;eplied with a strongly S
S fOllO?.J-‘ ;i Ilt [‘ . . '
These sxbjec“é have produced
us seemineither neceseary nor = - ..

: 3 On 25 August l
woried cable comucnchn

: rl
. MYour 811@ and|
aiscussions wh!

o Wi ee. . ) Ak ' ! ; ¥ l
B L i
. The cable conczudesfzt the folloiing‘;njunction'
oo L SN ' |
'"4s has been szi fote)(cog#ﬁ);ygu should seek %
K shrinkuge of by ss and contraction of expenses ,
; rather than expan ion” of capital.? B85/ 5
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, “10n 12 October, 1  New York!éeﬁt@an even more;strongly g
- worded cable, - readini slifollows: ji,g : ‘ J P
L E
| m%e have re:d yE  tter wiqﬂ‘sympnthetic interest |
R . and believe we||understand the| reasons Waich prompt g
‘ I | you to wish to| ct the independence of the [ -
R Chatel-“uyon Qfi1 [by buildina uplits earnings and N
g capital (comma)| thus avoidin%tits!becoming &' charge B
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Ihy this informé ‘Ntrca Ghatel—ﬁuyun in

ti@q. ould béﬁaehﬁ
the unoccupied £0ne . to he ‘aris office under the control of .

the German antharities need not. be';ertito conJedture.
nsmarandun dated 6 Deceﬁber, 1840, from Paris to: Chatel-Gnyon
- states that the Paris]orrice of Morgan etiCie surplied the L
German Foreign Exchange Control Authorities with a'1ist of the |
roreign currencies and foreign aecurities held on account with .
Borgan et Cie, as well as{vith a°li8t of [foreign securities = . “';;
- and rrench secnrities payable in a\roreign ocurrémcy held by -
Norgan et Cie for its| own)account. .|in.this same memorandum - '
Paris advised Chatel-Guyon of other[inrormatian from records .
-4im the ‘unoccupied zone !hich Paris would have tofile with the =
Germans in three weeks. || 2his 1nrormatinn wn: apparently santtor,w i
Paris a week later.;gg/ S ST R
; ) ' \ |
| A.nenorandum date d‘slmﬁeceﬁber 1940 indicates that the R
total value of the securities declnred bq lorgan et Cie to tho \QQ;
_German Foreign change}control Auxhprities amounted to 1 billion. %3*
-89 million, 120 thousan ltrancs, orlwhieh]amnunt 40 .percent was #
sepresented by American 'securities; o2 percent by Dutch seeurities
- and the remainder by English and Canadian|secur1ties. The total ;k‘d
‘value of the foreign| ex change declar 'sd vas 6 aillion, 150 thouaand o
douars, of which s'z¢ cent was m;donﬁrs. ~9_3J I

‘ i SRR xi
o Early in Ansust,]l 41, the braﬁéhes %f tho various Anaricnp 1
banks in Paris were notified by theiBank br Frapnce that hence- ;F ?%g
forth their sccounts |in the Bank oft?rance were sbsolutely rrozan- g
Apparently this action was taken by'ithe Fremch upoh orders of the- 2
occupation anthorities inHretaliation rOrlthe measures taken by, 4

the Treasnry Departn t'qgainst Gagman concerna 4in. the Unitsd Si:atem..‘g

aiio "v.--cq--w»-‘u./o*:..}

’i

[ 4] ]
.gbe msnorandum does not»stata dhether the ‘,3
'above inroruation‘vas given only with respect to the accounts
' din occupied France, = That’the declaration.
ems to be 1ndicdted in & memorandum .
..  (Bee Exhi,bﬁj,t xss). ‘Bee also E!hibit--‘-'*'

See Exnidbit 3291.,,; 21 IR RS ‘Iif',_
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" the Bank of France and'th
' the withdrawals did not|
~ Withdrawals in excess:

T amly on special authoriz
.,dastinad for the ‘unoccupi

"dividends payable-to ene
‘ltaa appsrently to. provido

“the various expenses 1nc di
"~econoaic controla.

,'.occupied gone. =~ All othe
Zone- required. in xeneral

B shor-t- time with
~he cablgd .leui, '!o 3 ~

‘perﬂtted to mke? 1

only if they were for ner;hagdis

ﬂa.ngold warned,’ :ould
”,a.lty paynents.

lea ‘Beptembe

On 9 Decenber, 1941
: trrcial that & deerealwg

mstead ‘of into a. 'blocked
of Germ officials usigne;t”

T Iithdratal in any one‘[fmf'onth shonl
-.withdrawal from Angust 1940, to dugust,
-August, 1941, Dr. !an qld had not yet | decidad vhether to g
£ix the maximum. withdrawal . figure|according to ‘this criterion
:»‘c;;,org* iwhether to' btu“ t‘k«;g imply on ln“aintaianing the balance of
"' the sccounts of the: Aﬁq‘ricm banks with the Bank of France
- and correspondent banlfs as of: 1| August 184l. - Dre !angold
. apparently assured | the American bankers/that if the latter
1, eriterion were enployéd.l the- rignrs nsed would be a glohal
. one including all’ '
- “occupied zone, not a » te ba ‘ - of “the"
L corres;;ondents in: !hich the Anericgn ‘banks maintained " nccoun:su
.. In other words, the kmerican banks would be :trsely permitted: o ..
- to transfer sums from|one acco 0. another in the occupled
zone, so long as the -all-balan
-‘~dec:eased. | (See‘hhi 1:8.‘97 .
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~of ‘the aeichsbank and
of the Beichsbank ‘had be
aad substitute’&dninﬂstra
| been| mentioned earlier inl tk

wunistratar of an.?en

first meetings with ‘Caesa) 'and Oxel!
‘thereafter he would equ
activities.'_ In additie
the unoccupied zong,. %8/‘
Military Command in
Caesar also requasted
with one for 1939, b :
The conference ncnorandnm;taund 1n
continuas:.*.'- i .

1litat1ng e sinilar developnent ;
: f'?r Morgan et Cie.| 9_9/ l, oM T T
:'§~L;;see~Exmb1t S N Y ]’ SAl
iBee Exhibit M2OO| |- ST i O SRS .
|Bee- Exhibits M51 and uzss B O R
On €2 March 1945 lbrgan et Cie wnavairised{by caesar that
his signature wnuld mo longer'be reqfired'

:paddreased to the?!reneh Govemnnént &n
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| a1t
vsiassistant E. |
een. appointed r spectiva xAdndniatrator L

For of lbrggn

1 o

‘On 4 lay, 1842, | the Morgan. orﬁ.cim held one of their - B
Caesar indicated that j RN

report .on "the bank's .

destiued.gither for ahroad, A

_e French Government .or the German - .

‘was to ‘nbnittedﬁtar his aignature.

that a recen tinancinl.ltateaent tosather

¢ submitted to liim at the next meeting.

the lbrsan«at cie rilat thenﬁ

a weeklyv
"all mail)

.

'In order to. obtainig general picture or Hbrgan, o
! Dr. Caesar requestéd that a historﬁcal accownt =
of the bank be|submitted to him which would bring
. .out the role that lorgan plays and[the 1ntarasts
' which it cen have }n a Frenchland international
, economy, for Caesarns very. frank~deaire 32 to
preserve or even expand lhat[qould be saved of the
former aotivity d| prepare ror lbrgan a place o
‘in the Burope ﬁw 'ter the war. .| In Lact ' C
ﬁ ‘Caesar had succeedad in developing the aa%ivity of oo
-certain’ English\banks and’ he}had.in’mind the . A:yAun.v»"“f’
' possibility of [fac ' *

Bl e e
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- of the ‘bank with .J. P. Florsan & Co. in

* for the stable" condition
o ‘and ramked that the depoiita of the' hglish hanka had in

with Caesar within two rceks rollmnglg the [mest!

_bonds on the New Yorx mkat

-telephone.  When Caesar

f
i m
- : “ ’ ..;. " \‘ :
1 el \
1

dj the p‘resent situation
liqnﬂdation, shich was - ' .
the explanation for Morgen et Cle's liqnid condition and the - . |
policy ‘of refusing new 1bmmss. : mg also was the explanation '
~?\%larcm et|Clets deposits which had
Caesar was m prised at this

to Caesar [t

not increased since the war

:parently ﬁ.led )
Ing reported abova.
It 13 mentioned in this memorandum that when the Germsn armies i
approached Paris in September 1914, *the Norgsn et Cie offices = |
remained open as usual utho % any intsmption. Similarly, .-
according to the nmra.nd 1,‘{ the Pari'a horﬁ,ee of Morgan et Cle
remained open during the events of. Jnne 1940, .~ Among the . .
various international loanz in which the ﬁou.so oz' Norgasn
participated, the neuerandtm mentions the floating of Germ
4in 1924 and 1931 snd- also the
Hloating| of an |international 1oany
The neuo‘rlandun; ccneludu with the

o . _'

zanera% doubled dnring;the sane period.

. H

[ °
A historial aecount e: ilargan et ﬁio was aj

ASLE

R AR

negotiations in 1923 for| the
to the Austrian Government.
rollowing statanants AR

' "For more tha.n} tm years, 1nilview “orA the
11 uidation of 1ts principal pa:tner J] P lorzan
& Co,, Morgan et Cie has not accepted net businesa

"and ‘has restricted itse].t to consérwing 1ts romr
clientele.” ?a 7 I e

A nenorandnn dated 15 lay 1942, states that in the ccurse
'of} opening safe deposit boxas belonging‘\ to Anerican citizens,
the representatives of the Gernan roreign Exchange Control . Co
re‘quested that an enployee ot Morgan et\w Giemssist them, When
this was refused, the Geruan ﬁrepreaentatiws{ threatened . to have
the bank closed, - The Morgan arricialaladvised the German -
representatives to contact Calem -which they did imdiataly by
gave his agproval to the request of the
Foreig: Exchange Control repre:enta 11@3, one; of the Morgan = '
enployees vas asgigned to typ ing for the Geramans nats of the -

items reroved ‘from the salfe\d)eposit bolx.; w1
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- “'&mtmutumth
orrz ce in Niort
tanld be requisitioned.

orricials, Caeaar on 18 Hay*
goitiers‘

‘German Fleld d at

in whieh a] large xmmb_ia'.'

o) ‘," ﬁjteared that their

é & |memorandum to the
that ke see to 1t that

securities were stored,
2| reguest of the lorgan

i
{

o
{
|

1 .
. the Morgan office in lic:rtlnot‘w requisitioned either by German -
or French officials, a3 the: "aecurities] could/not for the time - |
being be moved to Par:.s d it was imposs:!.hle to. fingd another
© secure plece in Bicrtfv.m b H:thay, eoul\dlbc heldo ,mg/ ‘
j 33 lay » 18¢é tha Falria office advisaé Gnatel-ﬁuyon that
Caesar wished to m la| representative jof that office in
‘ rder to: examine with: m the. part that &xatel an . playod in
‘the picturs -of the ‘general ]]jaotivity of} ¥organ et Cle. 103/ On.
1Jm%Uuemmqu eplied with R

but nevertheless a ra‘f'mml.,§ Q._Q_«l/

it
41

8 very polite rernaal,

1A nencrandul dstod 2’7

SCerman Administrator -
of the Chatel-Guyon of fice

elientele in unoccupied |te

for the French Govemment

Horgan et Cig

1to
;;T{ an?‘?-l/ 2%

s o
llim 1842,

ro i:ha a tilo narked
'Hstates that the
slma to continue to ‘serve the bank's

Fren‘oh Government bonds -

purpose
andhbrnad and also to service -

* payable ;m dollars, menorandum, in addition, gives the
rollowing global figures representing Ghatel-&won s deposit:
’ ‘ of ‘xl l&rch, 1942‘ ) S ;l' o $1 o .V i : ;[
. TR NI
| Inframcs . Jlbg L, xr.lsov,ooo ,000
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