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Nlil. I I'll '-W"''''' ~ 11: . 'JiI£~Y"___. W.:'1.Ab.i.l~ of:,:'I~ ,I" F·\\e'ri~.mle,-,;;rt:l ,':-::T.. 

......:.,·~"':;'---·-·--,-~4~~ r~I::t- ! tr:'..~'F~""I~:--t + .. ..-.... 
,r) :,',,!,) ,:, I """'1'~~'f "'1' .,.<.1 - ~ ::.." /' '" ,,_.

II," :', ,~ 
'1 ;'1' il':: ,I ' ~,-~-::-:'!CO<' .. 

,r "i :!: 'i i 
. i' I' ~, II 

: : I II:.', ! f:=l~ , 
.:LlED F0RCE!iIHEADQUARTERS "<:,j.'

I'I' ,: II I,I,' Civil iAff~ir~ Office ,l I 

" , i : 11:1 I ' '; 'j , 

'i t :1:.11 II It---)A' ~ i Jr_/Jun~ ~4J . 
Ii1r• JfIlnesjJ- Saxon ,il,:"I; JbUf'.A PL~i'ttt It?~~-- o'·J· ~ 
U. S. Treasury Representative !I 
c/,o Ameridan Consul ' , :' I' , 

Dakar' i ' 
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I J . HI I!
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t 

elar J.ID: ! I: ,I, , 


Enc+osed are copies of me~o~a#~ and other i~ems'wh1CIi ma;y be of 


inIterest :to you. ,I:; I; 11[, !'II i! II I, ! I : 


,1 , I I '~I Il " , ! r ' 

We finally prepared a cab~el oIt, the question. ,of cpmmercial connnunica

ttons Whi~ I believe will rais~1 ;t~ :'iuestions in 'r+irlly p~cise form for 
Wl;tShing;to~', s ~onsideration. .Af~e;t' ~~ receipt, of .ornnp 5W ~ another Gable 
ca.'t11e in saying that the whole qJe'st~~n was being ~onsi,derea\ at the ccr-a. 
C:l:-umb 509~ therefore, is not re~ar&l;d as definiti..Je' here. I We requested the 

rbply to be repeated to you. I: I' :~: II' ! , '' I II " ' , 
• ; I) 1: j! I J"._IEddie has been involved!~it ,investigation pf thel~anque d'Etat au
I CO H~ se:ems to feel' that :~~ ii . ng well. ~ ,believer that he is leaving 

Tang:i!.:lI~S 'today in CoI).nectr~# I"vi this invest:llglit12on,ii and I presume he 
will ala ,check into other matt:e.• rs. II, ! I' I' I'" I ' I I 

, , ,It ;i:L~ probable that I snad'~ oing to Tuni~ shor~ to look into the 

. I The
a:~nist~ation of the control~l;of ian account~~and: otner property_ 

:renCh ~e. noYf following a plan ~. involu w.v:Ldli..ng tllJ 'Italians into three 
groups: '(Ia) Those who are inte~~d. ) Thosewh0:l~*e not'linterned but who 

'./n*e s:us~9t,:and (c) those ag~:n,.~t"li m there is R-q: adve~~~ information. They 
. J?,lan to ~e,9-uester the assets o~ igrqp~1 (a) under o~fiiCial.~;>r ;appointed trustees. 
I ~or group \. b) the accounts wiI~~i be i . questered bu;tllea~~ llE1~,son will be his 
\ 9wn i<rus~.e'e., T.hia, 'in effect~l:,m.,,~a ..' that each pe:I.I:"~on'Wi~a. !be accountable to
V--~ stat~for the w.sposi tion; cifl assets. As ;far ~s l!,lcan see, this could 

amount t9' nothing more than oufi rr~~ ing, plua a !p]anket !ll~Ying expense , 
. ~i,ce:qse vdth report' requirementj;)~I• course, wh~to:lwe' areli.nterested in.o. '.'.'

~inding out is how many Itali~~! fill] into 'each q:h~egory;. and in'tl1e manner 
in which ••••. the' administration Of.. I ••.the 11.·~.I1iCY ia actti.hlly' car.'ried out.' ,.

J, ,: ~;i i.'11 ',11: 'il: 
, I Thy ,Blocus. put. i ts firs~ 's~p +'X'~sor into, af'1'ench ~nc~rn ::-bout three 
{ 9-a;yS a.go~. 'rhe fum ~s Sucre e~ !Pr ?-lfLts. C910n~e~. ,; Th;L~~ f~rm ~a closely 
I ilssociated wit... Worms and .' . ' awe hope that it "alil.: lead to supervii'lion 
I:.....i! the l1.tter finn in a short me" I f ;'1 ; , 

I COlaij'ally ~rurs, 

I ' I ~<Ii-' cl!~'

, ,I ~ ,1/f'" 'I' "-
I ',:';!',' 'i~f.:~9 ,an 
I u.s. Treasu Representative

'!., 
I' 

I : I ' 

" !: ,', ~. 

i : I ~:!. ' 

,: I,i' I 

! _ t!; ---' 
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,,14 .~hoiISfJ '!r~'b.rg~~~... :~cto~~41,;·Qf. tlie'·:~ccmaiitt~~~af&~~a.riiza-

.,.' ""',,,,lOn','ot thb:TEtXtUe,: ' tly in F: II;·"·'·::.,:.·~' 'T'; "" .... , :i,,' ;'0-",0:> "" ' 

, ~:I!~~l:,=;;~:f'~~~"1:~:i .i. chWo~t·~ 
'" " '; Agency. " i ' 11; I 'II' , I" J ' ,II' ;
"'ll17~"fJ~a ~t"P.tod4itkl.' 'n ~ux ('snaar:"~ \:btJril.;i ~d ·'t ).' ,.18 L ' ......_,.;.,t_' 1'1 i • " ..,. , c:"QO J" .H- P I 00, &.....v 
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.... :", i· .'. 1 
c'rea~ed sborlly id'terthe .tUlIlJ.:I,.5itiJ!(:e 

in Af'x'ioen ecoriclnw'. . . .lM.J#les: CaX'l'tV. f'omer t'I.; ........ ,""'".... <I'",:I" :}~rea.:l;ior a.a'.guiding
spirit~.appears &S one of the rs.c'te.z':i.s11:i.O ~,I!tO:im8ltl.Soif' the "bUsineSs'inat!." • 
1* a:vsrJ1j' floort time. he has . ty emdthi-ough'i;be .." . 
mGdium•. ot the; Sooiet~ides and Qolonial~a:: . 

.~-.J..fr~jt~~""snd "" I Pert.~..rt;:~( 
markets.
I . .!Co 

~d 

of Afrie~, and 

~ 

sphere-;":" 

interests.
I ," 

I I .'. ..' 

~ these'rei!ults, 
p~rsonali~iesand events'· to 
t;LnanOielSI'OUP QQDIPOsed,of 
t~eaJ" ·.(b) p~rsons hav~ CO·Iilrie(!:ti; 

not. ~s±tatirlg, to employ 
(0) .nota.bles 

bU2~~S orga.niza1;~n end· mmierl'lUS }ICC,Tll'1i!iOti0I1S 

theeVehts,by' 1n1::oi'taed 
\1;bioh, pe~t1;edhlm to t;ake • . ..~m(ju~rQiaJ.
in ahead:!of his competitor~ UUl!.,l.Utl ir(.'\:ra~l."n m""..ll:~.+:iiI,,:] 

Q.'I"tIJ.,U'z,Ia;vJ.ou of this buSiness 
.....,.,.,........""..., oo:~~~nt:ra:tj . lend aupslpos:1:t;ion ot ,\P'irilt of, all, latus foni,

"ftdoh t1p:pe~s. a.t the .aem.e· t:blie ! 

II : I 

~.p.b.. its subsidiarie~ !S!!L~Wl2QEcr!l~~S1J!." 

I' '. ThJI 's~-hcl~~s of t~! . '. and Cor.l1lIl.ereial Com.P8.l\Y'I 

~he¥ are the. Q6llL8 as' those of order to extend its
pf Blao~: Africa, tUemey j , " the f'ollowingntanes.' , ' 
operat~o~"to ~nch .West ,. 

. " . 

:1· ;'(t1 ~::: 
'II ' ," Pa.ul 6alr'rolV 
1,1 ' "4 Henri BoI"P:eadid~ 

, «~ Geruain. oOI'];)ox;a1t1on 

, (7 . 
I,' 
1 

, . 

,. 

. bute<:'~,.is like13· that 

: and Paris. 
. .• II ,oor,porat",?n director 

P.t~leumGomparw , Ltd.). 
ALI;(,L"'.l:"I:l.. 

13oIoeQ.haJlg~·. A, subsidie.r,yof' 

of the S.P.C., 
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, "10n~t7, '. 
Al~e~1!l that. 'hit 'was 'Unable I '.ilU:Ollll.8d molrllU.1i'tC.~n at . 
COl'ttact with a certili, "", <.IJ'"W;J.!,Y, Pe:.!:-.re1B 'inditeqi;

",'" ' .. I, ' •.. ! ':' •• '. '.", ," " 

ions :tn' the. oocl.l!li.ed Bone , ,6'£ hi8oonneot
speoi.s;l:. at~.el in exc~e . "';' 

ouv~u~um'off&r;o~ 

," '/''fbn'~~;;:1;,; , 
" ' 

, was p1"~a.red to 9peri two, or,,..tl!l,T.B ,8't defuni~ie 
COlllptd;tr 'F',tEiftCo;.;Africain, , ,000,000 for, the 

, ,I ' .' . Etab.1Lisui6Jlllellts ,Mommeja~ 

, '1\"; b~SeptEmber,41 n"'''br'1.,n'''~~t'll1J.Otmlat.ton'to''uSe.the 
fOllowil ~ fa. ~eW()~:i,""u"""""""'" C.;&;~IP."'!~~'~, """,,..;tll"~',¥i =gpt~.~ . 
Ca.Vr.oy 1l1li C8iaille" :' , '"; , 

" , I'; 'On ~Vf.lllbe~ 17, '. I' 


Claro ~re 11r>1ih in A],gl?xia., J:il,~~.u'",*~',F 

a.t the ::&~~LWYalin ~.:: i I : 

I Iviadinier wro-to' to :, 
direCtabn to· their buSiness I ' and give a new 

. , ", ~'I f, , • • 

In1!;el''Ceilteid l!I.f;1SlClfi.l!~e" at~ached,'AriD- 1) • 
, ','" l: o~ Nevember 1:9,1 


('}r£1'l) w:tth nviewto es1;,e~bl":LSh,i!lg .ti.f:lJ.a'&,J.OlllS. LeriIlM"I'm:i.e:r (3, :rue .,lbdesta, 

' ~uoh~nt.' 'It stated th8.t :.1S,;e.:t'StsnttY' dnn at,.tin
noq~ ~,i:l~St "ill 'J.l4aCll.n.J,er to join' h.ii in 

' lcerta1n '!£rash vegetable: ,m,lSl:Ja~t?,B. Q~;J,nle:alli and ina 
Ol"a.ri on i~eade.Y, '.NOVEm:iber 14alun:1.e.r .'l'Ouldgo to 

f ", I" .~'f6l'~.:-~~, 
tAre :f'orCa&.tbla.nca.on Nn'VAlnlH!i:r. ice of, h1s depart
I. 1.4_1 \..- - "':"'1.' i,,"",,"run.g ''"'-''', .~ ,come \oW, ""'Ie;Y~". int"Ol1l:fition eoncer-

I j ,';.';~i\';~~, ' 

I " J 0~IDeoeinber 19, 
and a.t'te.r a long cLeiBC%~:l.p't;l.C)1l l'lA'~'V' tram, O~~. 

1- _ "I I. , 'th~I'lJnelW ec;)OnomjLco:t'iE'ntat~lon of'Nor1;h Africa~dits :busiitesspoSS:iblli , 

(Interce,P~'!I¥- - 1621, sent· to~. 'R,,','I,rr'i"!;'RL :rettirnto .Pranoe 


· I II ,I,
I '1"Lastl¥~ o~ Fe~ ''I 

ajttaChed~1 ~ex 2). , : I i (.iritetoept 

. S~ t.llen, onl;y 
Ole.ra~M&.din1er group or its "';""I!!'rnlIt:.j ~\1'1!ll of' theI 

.threa: were turned over -00. the. I· been noted.· .:AU 
:tpcavroY; \#tercept ..•. " ,: ,'O/2/4J!~ja . 
!l!A-4215, 12/3/4.),. Cavroy to . Oa.~rro1~': .. aridJ:.ntercept ' ,j. , . , . 
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'for Bank of 
,Francaise in 

,41geria said "pour 
,from here used the 

repeated the 
...u''''''''~'l:Ites that copy
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II' On July 16; the ted the BAO 


to I order the Fe~er ~o pay for" 

credit to the ac with the 

Federal Reserve . States dollar 

eqhiva1ent of 13 mil: ! the rate of 

241.55. 'esoudos to the, I 

. '.1 .The 13 'mi11ion l i ""I,:~uu:u to the Banao 
Na:?ional U1tramarino ·1 t Q'f'the B.A.O. 
for oredi t to the ' , fUnds' 'viill -'be 

. di~posab1e upon 'I' of'Fir{fince-s 
. iri:order to meet 0 ;, I se Guinea 
, bi:.the:Government II 

, The Secretary Government, 

General has confirm~ oh was to be
1 

shipped to Bissao tq lir,'11'1l',li':f:hA be kept in Dakar. 
': ~ i .' ~ I, i i ' ' l' 'Notifio·ation hA': I General 

that you have oonc1 ! ssari1y inoident-" 
all to the'comp1etlon: . that the trans
action should theref , difftc~lt:v," as 
sobn as the New Y " reo'eived app,ro:" 
pr;i.ate directions' 
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-	 1"'1 ,T,:r:easury Depa-rtmei 
Di-kisi'on' :bf ~onet~r~ RAl"lA..I"I"r> 

\ I 'I: ## 5/24/43 ' 
Dat~....,:,...,...........~...~.. " ......1_9 ,I, 


, "j; , ,
Mr Toni1I.inson, 

'l!o: 1,·.1 _ 
From: "Mr·lTa~;t.r 

'I ," , ' 

For your files - wire 

1 ' ',' : Ii ' 
,FABC to Banque d t Etat du Maroc" 

I ,i ' 
cleared witli 'Patii aild White. ' 
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I, 

I 'f ) ..'t..,--.: rL. Ile~,.'fH.,-, hI..,,"'Rl..l/II•..."...2.;=-., •. '. ,e . ..; IT J3?J-Al~triCl&"'" ~~",:'~/C'$ 

iijoxl1.!L .il1"= , i ,'. 1~~L ' \.: i·' -.------....
;. ;:'" I, 1 ' :---"" 
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l.'I.. ::\1, '.1
,I' 

• Ii, 'r 'i'~! " . 
pA.RAPl!RASE OF TFLEGIWti'REGEIVED 

. 'II,: 1.1 . '11~;:ilif : ' , j~ ,d : ~ :1:
,I 

. ~~ICAN C()N~U~T'E GEN~. ' I'~lgier~ .FROM: . , .. IJ i ,1.J1 . 1,1 . 
j: 1 

.J 

Secretary lor.. , 1; St.,
WI!
a.·.te. Wasbin "'+~on . I'.

I; 
,ITO:' . , 'II ; ' e i1 i ; ; 

I 

I . 
,DATED: May 1.8, lQ4,:(' :1::· li~ : 'i 

I:; 'I' I " ; I;: 
;,':. j I 909 ;: ,.; :: I;

I 

f~."lmBER: 

i', f!Ti~CTLY 'CO}J"FID~IAL ;,' ~ 
r" I '1"'ltl· . ' )j "I·' ..."I ' . 

.: I' ! ,,·i,'. It ',II ' . 1)1 ,:: f 
Murphy. sends tile foltlowing froni,Roy : and I Bernstein to 

, ''',. 'Ii 'I I 'I' '1Stat. and' Tre8surYlmp1rnt~~ h: ~: . 
Reference' is made 'Ip-erewith to the Dep~rtml:lnt I 5 telegram 

. .,., 'i'I 'i I . ,I
'of'May?, 1943, no~'87~:,}.nd tosect~6n oneot its telegram of 

May 11, \943,' nO.'i9(])O.II" 
'WI 

:11 ';' "I~~il i ~I': ' .' .' I'I! .,' H, .: ! 
. ' • Ii:I, . I, . . I, . 
, " On Niay 11 we ld!.ipcl.l~l5ed with thelFrenCh the matter of the 
Igold transaction i#r.ol*~fg the, Stat:~'li B~k :94 MorocCO • At the 
same time the general Q,uestion was raised lOY us of the Bank IS 

:conduct based on ?~heI!I!:ipstances i~j~Ihich :tlle Stat~Bank of 
: 'MorocCO is suspectll~a ~a<laaiting trad;d:Ag ;wi~filthe enem;v law or 

~n "' wh"~Cb • t h h I I "" lit 'bl l' k toI f" " \; I.· t" ·'th the_ ~ as s__ovmno a e sc coopera ~on wi 


;: Al.lied authoritie.~:J i· ],'IIt,tl~l.was ... e '.Fr'.ench th.at the g,Old
stated lb~, th'. 
had been shipped !f;<hl T&rgier ,on the ~ihstrucfions of the Bank of 

, France in late 5~4fgi~~ 1942 and W. 5;taj:.e[ Bank of !lorocc,," 
, : branch llad held Ylle. g61<j1 there in t'lie· capafcity of the forwarding 

"1' t t"l' Iii "-, .1 It'i . II I at':' J .·0 0,: agen un ~ Inew =!-~~!Vr¥-9!1 onswere ti·,e.ce1:ver~ :~n anuary or. 
, F,ebruary, 1943. ~Fal?Prars ,that tp.~ T~~~r branch rece~vedI 

positive' in~truc1::. ons~ Irh € French I~greed :that the Tangier . 

. I qranch waS resp , , ':bJl~1 :ltoRabat - I~e]'re~~h agreed to holding 


a joint investig~~iO.~;:~d to; the ~ppOintdt+nt of the representative 
, of the Commandmentrlini,'Chief ".p.th <3; new tb' uncovering facts ' 

concerning tran~~~~i4i').,~. of gold ai;lctl t<;> inrrstigating other of 
the BanklsactiV'iltie~and to prov1Ede forll~ssurance6 for its
~onduct in ,the f~thr~.ll Grecq, in~p.I'ector: lo'f finance, is being 
sent from Algier~1 bY'i':the French a~contToller and Rains will'I 

~e. sent by 'us a~lol!ur!:~I!~presEmtatir,r i~ t~~ investigation. 
, I" I I I~ ,I ,I ' 

i. On 'May 15 Tr~as)l'rW representativas ,saw your cable of 
i, :May 111,' 1943, n6'~!19q;9'tl' An attemp.~:'liS ib~:Ptg ma.deby US to 

g-et action to e~~an :I~P the State 11~9use of: lKorocco which seems 
,preferable to merelYlI,1!mposing punitive measures. However, wel.till! t' .,111 b th Til ,,I , LI 'h T·· b hu y approve o~. ac-~on Y e rreasUfYHoP ~ e an~er rane 
f 11assets. As soo~ as ,lli~formation ~fl your! !action has been recei:ved, 
we will notify. ~.ten~hl~ officials .5~ the ~c;tion. taken. 'We have 

. :foundthat the! ~~t~Jrank of Mor~?co m~! be notified from the 
United States-', ,We I\1ay, wish to rl~commend !placing the Tangier 

,i ' 'II I! ,:1" , ; I 
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- :2 -I, . 

branch on the.. PrUI;.J.;C!..J..!Il.I:::::I:I!:: List. We i~l(i a~.io· like· to consider 
the POSsibility 0 some ot;'her: bank as a public 
depository of the' ! States in ~~irocco: ~nd revocation of 
special licenses. to the bank;1iiwhichl,';Wpuld have the effect 
6f:,forcing the I I ,transfer a~~'6un:ts ~o.f French Treasury 
in Ai'rica. Until! 

, 

bil~ty o~J'indirik: another institutionI 

in Morocco to, act 
I 

capacity ~I~~ beerl!studied by us and 
• ,pending further I t we do n~~llwi~h i'i~? reconnnend thisct
: '''1 ,:ion, but you '.1" '0 be cons:ill~ering Jthe possibilities.


~,"!il ' ! II
I ...., life took up wit' the .p'6ssib:illity of' attaching
'I ,ii, I ' 

Ithe gold in Lisbon I .1 was statedil~Y th~i!ll :that it would not 

be possible to get I tion of an~:INortli 14frican claims to 

(gold which is '0 .. I Bank of Fr?J.lce 1,13 p,r.operty under the 

'1,'or~uguese law. I JI'!:j " ;! .
1 I.. 
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'I - Trea:sury Departm~h·_.j : ,j. 
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Ii ,Division' br Monetary Re~earcn' ! 
i 
I I

, I' , . . II' .
'.i yav 6" ',' I,l; I 

To: 

'From:I 

". 


',. 
C¥-lds 1'e,els't.hat. t.he shipment- .of ,~old i 

by t.he stat.e Bahk o1'lloroccQ fromliT~g:JJ~rs. " 
to Lis~on (1) ras, accomp:Listied ~~r ~~ers " 
f'romt.~e Bank :1°1' rrance wit.h the,~c:;~()n 
of t.he stat.e Bank 'of' Morocco at. Rabat!, Iii 

I I ' , t, I; ,II' ' 
Ndt.e that in'the at.t.achedintercep,t. 


a Simi~ar, shi~~n:t is referred t9Iit-p~#gh 

.the s~e agen~r,. Iberia'ComparlY;, 9}l:t t~1 
this case ~h~ igo1d is shipped ~:¥~i~: 
and is'ldestin~d, f'or t.he-~B8nk of,-~~~hl 
The cable from ',CMlds does not indi'ca~e 
,that t.*s t.rads'fertook ,plaqe aJ.t~6h~i',ltt 
is suggested fn the intercEl}:1t, that 1t;':w,as ,I 

b "Ri,·I' , 'j,: ','done ;{ ze I.r~ , ' 

i I' f 

,'I I" ' , 

I ~ 
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The 	 British GO,:v:etn.~ent subm:i. tt:~ci! ~'¥aquiry to my Britj,sh
1'I'i' 11:1:1 1: 'I ; :II' ,1'1 I II,II

:co11eague concerning· $h:iJpments of gbld in ;February by the State 
I I, ' ' iii., I' i~; :11: ' 'It : 'I' j Ii. 	 . ,. 

.."Iigier ;'Ba,rik of Morocco f~lbDl, '11..• ~ and ~~!'. hav.e II.'endeavored to obtain . . 	 ,:r lfl~ , ' Iii" !:p 
. information from 1~th~rfltativeso1T tb~fi a transaction to 

'Y{~~Ch consid:rabl',:f:I,~i,it,!ll.~r~ attacheSI,~land! W,iC.:h as we both agree 

, II" l'lll ! I~ ,I ' III
I' 

was made' under conditions 'which the authorities of the bank are 
, 	 : II":, :':::111 • jt'lI, . 'I'I : 
at,,'tempting tb conceal .lla6cording tDiappear~nces, acting perhaps


Ii' 1:111. ..:! I] i 


under instructio~~:H,'bat. )'!! !:. i 
A memorandum was '1:.8~own to .me ~}_~Ist·e;rd?iY'! by my French 

, " Ii\. 1,:'111· 1:1 II! . 
. ' co11eaQue which h.ad, be..a.B ,obtain.,ed '0'.'\'" him .D..n:1 the subJ"ect from.•..,.. .• 
": ~" • i.I'1 Ilr'I' ' 'il",1 1'1' . .I

I' . " " I 	 . "! ! II! Ir!' 
the State Ba,nk o~ 'Mpr\f.lC1Co in·'Tangi~~. !A ,c.'o:py was proInised to 

, , r,,jf:, , !ii,':1 : , 
me upon ,my request but:,.lthis .morning: an :abPr,.eviated version of 

i '" 't ',". ~I': j Ii : j l . tf' d 1:1: i· ~I.J 

'.'1 was reCs).vea ,Y: ~lel".'ll~ a, lJ.r Pr~.'ISOl ~'~ll.e. . 

, 	 .'1 .', I· I ,r' This report~~I±:hettfanSfe:r of i~? cas~fcontaining '614 ki10

,I grams of fine go~hi~~~k.d to hav~i~.16nJi4 to the Banco Nacional 
:I ;'. :III i II:!:!! . ' "i" I I 'I~ i' . 

:: Ultramarino, Lisb?~. I:':'] f", ','.! 

'Ehe Bank' of: Wlge,iia at Algier'!~ te~pqr~rilY deposited, on 


:.11'1 iii "III 'II ' iJ: , 

. orders of the BaniK ;Ofli"E.,'l.rance, the 1..I.• cases
above.-mentioned at 'the 

;; II'! I I! I I" :1 : ~II i 

State Bank of MOrl~'1cdlltRabat 16,1" AUIlu~t ~ and September, the 


n9te states. T11;el goJffj.·lwas shippe(Ji ,to th~ State Bank of Morocco's 

I' i ,:1 : I' .',' i'l '. " ~ i 

r 1 I , ~" r· 
, . 1I' I'! 

1: I 	 I 

, " I ! 	 • i 
I 

j'j 

., 

I 
I. 

, 	 I. 
I , , 

I 

i 't I 

I 

, I 
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, ,: ; '. 	 i ' !' , 

I 	 I,II, I 

. I 	 ~ I 
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I i I 	 Ir " ! 
PARAPHP"SE OF TELEGH1.JJI RECETf'Jib:I;

,I 
, . ,i i' I !I 1'1 

" I: I 1"1::1 ; 

FRP,M: . AMEIUCAl'l !LEI·."G~.I[II.GN' Ta:Qgier. , .' i·:t ' I~ , : 
TO: secret8fY,' :of:03~ate,: Nashington 

: III'; ,:1 . r : Il:"i 

iVJaY 	 1, 194:3 Ii> , :1 III: I 
'1' DA~ED: . , , 

I:l'.T{J1vlBER: 636 . 
" 

I 
, . 

I' 	fl'll ' I' 	I, I II, 
. : 1.,; ~ " 

l 1L I, ;! p'
I J STRi[C'l'LY CONF']j~)ENrfIATI 

I! i )'111' ' . Ij:1 : 10, 

'bl
.; , 
I 
i 

, J 

I 

I 

, 

i 
: ' 

http:LEI�."G~.I[II.GN


I , 

I i , 

'-
'"'., ," : 

"I 
,
; 

" 

", 

: I,:' 
"i, , 


, ,1 i I : I : L 


agency in Tangiers ori new instructi~ns from the Bank of France 
, 	 'il ' II ' :, i:11',1:1 Iii 

dated August 27, fO~1 :eVilen,'.,tual shipment to Lisbon to the account 
" 	 Ii ll:1 Iii I " ; ~ I 

of 'Banco Ultramarin~~ :1[1: is furthe:r:l~i iadded ithat it was only on 

, Ii I' III, , I, ,I I I


th~ 12th bf FebruarlY'l,i19~"1
I[ 

that the slhlpment to Lisbon had been 
: !: 	 I, :11:'1: 'ILl:, ,:, 

: decided upon <;m the I aemr-ntl. of the P0f.~ugue~,e· : Bank acting by virtue 
: 'I' III "III ' Iii :1 ' ,[:I ,,' I' :,' I ' ii, ; , : 


of a letter from M. ! a,e' ,Bo,'d_sauR'er, GOI~"ernor 'Iof the Bank of l<rance, 

' ' 'i : Ili'"II'1 '--' :f i 1 1
I ;1 	 ' 

, , ' , I: . .1': I' .ahd'effected througoh th,e ,a.ntermedlar~'., of Tbelia (SlC) on the 
' • ' , "1,'1: It [ 


I " i : :ii" I 'I: ' 'C\:'f. i, • f'U
f lol1'owing dates: 	 !, I :1: :i, : ~<..;Q..) • 


,' I: :I~ , I, I' I, ~ :

,' , , , : ",:1 '" I I!' 66: : 1 Februe,ry', 2~,pO~,: sovereigns c9nt~ini~~' in cases; 

; , " I I II II Ii .II . Ij ~ :1 : . I:: : 

',11,7 February, 20,000 ~'sl ovrilirelllgns contail.l1ed P_nl,; ,~, cases; 18 February, 
:. ' : '. I : .: j,,'" :,::1; I 1: I 

~~ ;mgots ;contalned :,ltt q, cases. Ii 'I: , " Iii,: 
!, " I II- 1111 II ,! ,! I li~ I ' 

:' It is observed Ib~ t;Je note that r:"!lrthe' akehcy of the State ,i 
i 

Ii, ,'i II; l IIII:!III 11:;1 • i 'illl: 
[Bank of MO,rocc'o art 1"]angiJer has been &1,',:'able tJ01 refuse t,he ship-, 
',I' , '11'1:1 '1111, ':[11 "1',1"111 I 

lnI· ' 	 iii "", It I II 
iment of the gold be'l<Dhg:i!:ri.g to the Ba~:q'lo U:ltt1ab,nartno to Lisbon 

I:' . I i I. ~ 1111. ;: III !, :: :::! 

and, has advlsed th~ !]);.-;-rTI~.tor General i~iti R~b~.}.:." 


: i I;, 1I1I1 , ' ' : 1:11 , 
,I observed yest:erday when shown l.the )'lle~orandum that it seemed 

, : I: I' ::1
1 

I:, II.·' : :: _ 
extraordinary' that Ithis 'I iSfl.'ipment Sh0t11 ti have been made under orders 


' '11'1' . II" t I
':I!II 
I 	 1'of the Ban'k of: F!'ancie~'I+~e replYOflmyc61~e~gue was to the effect 
I' " ' ;I ij: III II i if 
that it wa.s made by r-rt1u8 of an eng~gement:~tered into before 
I 	 ,I: II"I!I ' III :. . '. I' , .,I ' , , I" " I ' 

November. I said. tna't did not seem to alt,er' the case as I was 

i ',: I: l:'lil,: Iii !i' 
tinable to underst.and! wh~ll·after Novem15.er the i State Bank of' Morocco 
I " Ii' , u,; : Iii 'I 'I ' I ' 	 " ,,' . ',' I 
should have complied, IWitlt ;such an ord,er under' any circumstances. 
I' ,,' I: ' :111 i Iii <I ' I I 
The ,failure of my 	 co]_lea.~e ,to let me have a cepy of the text of 
I' 'I! I II:: ~ , 1;1 'I :! 
the merilorandum, mightJllhavle' Ilbeen the reS1l1t of t.hese observations. 
I : 	 '- I'! I Ii' 'I I,I" 

As I recall, it was ~lain]y indicated in the text of the memorandwn 
" 	 : i , :1111 I,'" i 

:, ! ! I', 11"1: 

,I 'Ii, I,ll:: 
! I 'i 	 'I:

I': I I I, ! 
I 'ii ' i ' 

!i' ' :1: 1 

Iii" : ' I, 
' :11, :1 .. :1

,ii,' , I 
, , 	 I 11 IIII.! !':I 

11: i :1',: 'I 

iii, 
II', 

, ! 

I, ': 
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( "" Ie;' " 'i~"~H , ,1 I~ Ii" ' " . I "" I ' "!'"1 I 
,~ 

i that"'all 'the steps ;taken Vlere in ,accordance with orders from 
' , i I, I' :1'; I~ 1'11,1 : : [ ; 

the Bank of Frapce 'I~>:jdertaken W~It:h the! sanction of Tiabat.
'Id ',II " II ' I, 

I 

,
r' am. not, certain,whet'h'er it was tne, l1'.ain 'office of the Bank thereII" I ~"I ,I,' I",I," , : , ' ,1:.1:' ' I II, II ,:1' I;; jl:il , I, :; I 

or the, reSidency, ~ i, brit,I': in a transa,ction bfj such imnortance it' " 'T' ilf I l~ I ,iI " ~ 
:would appear to !te lfpoUS that i~rho~t! tie, authority o:f the 

i ':r~side~cy,: .theISI~~t'!!tnk would t bfvr reted• 

" This me.s'll~ ,i~l,ting sent t~: the 1irtmentand has been 

repeated to Algiers ana to Lisbon, tior, ,the ,information of those 
. I: !I: ~ I ' I Ii:',' , 

. I I., i'II.I'1 , I";' ,I,.~ssions. . ':1 I Iii 'i I!";,, ,I 
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; ., 

" 

I 
",This ~ar wquld be chosen 

, . I:' 

the actiVities of ,the Tan 

that wej :be' :pre~a:re'd to; ",,,...w,,,,,,'+ 
,. 'I . , 

the~echanges to. initiate 
I :, I I 1 

branchep or attempt to. force I. 

, I 1 

from liabat. Througho,ut,the ' 
, I ' I' 

difficulLtyof finding compe' , T· ~' ,'; I: 
area a'~ainreferringto . , 

"'I, ": :I' I 

apparenFy been in retiremen: 
, I '.I 

to' undertake' the I, 
I ,', 

extremel~ difficul't 
, "j I !, ' 
when, avail~ble~II 

's'e"n1t', 't' ..."",' 1] trn: t'0, v.ue ,epar' 'en 

h 
· Ii':.... 
l;S ·'exer.C·l.Slll".··survel., ance over 

and Fdzet.II"Mende~:, ' requested 

'I 
,I' ';' 

, 
" I. , 

, ": 

"I .' , I 

) F I 

I' 

r ,; 

'., i 
I';.!.II 'i~.' 
:' " l~ . 
i ' I 

... ,I ·11 . 
1:"11 1 b, I 

Idl . i . I: , 
event S,•.}!,'anish t.I"'ke occasion of
" j'I:'II,! 11 , , .. ,.I ., I 1 

Spanish::fEorocC,sn! or Tangier 
I lrf :11 

sto t~rus~ il ~ccePt direction 

1:endes FI~re ~ ernah:~si~ed ex~reme 
anv,' fl:nancn.al .. pos t, ln this 

l~r' I ~II 
metinl Tunis:i1a'.Le Clerc has 

I, .1 , " ,Ii, '1."." : I : 

I'" I' 
or SiXY'~rS~ri.d! is veri. reluctant 

France ind~2ated tl:iat- it would be 

to 

'.,:.. 

ItJ ;, i,l i 

, F'U1[i1te r:1 defa~ls 
irlll, 'I I~: ' 
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"COpy 

j)fIice 

I, 

" 

I 

i, I 
De¢ember 

i 

l' , ':: 

,"i
" /)1,:" 

'l'i'l: !1, ,i 

Corr r.o 
I: ' 

'i 

. j' 

·,i·
"I 

, " 
" !1 

i I: 
:;, !I····: i 

, ,•. ': I!,:i' 
Dear lvl:r. Villite: r I ; !hi 

1 I, I, 'f! 
j: There is enclosed ; ~ere..hlth a 
I , " I,

j 
I,ll! 11111

decision handed down artI I the time of the 10:r;J.vict~on of','I 

I , 1 I ' 'II! "II 1'1:1 ': I ~ 1
Bapst-Desoubry in connectibrt I'with their a:c;f;ivi'tieshn ,

' I , I '''I' !', , , 'I
the Banque dlEta~ 

", :1,1. 

, :', S1~I~:~ierelY' 

I' 

I': i 

i" 


:. 

I 


endlosure ,
' , , I", : : •• ' 

,~ ; 

Dr. Harry Do 'tilhite, ' , \1': Ili'lI·: .'\:ssistant to the Sec.ret~p:y, 
,.' " TreasUry D~partm~n~,lilt: 

, . Washington. 'i I 1 :1,,] 

,'·1 ! 

, ; If" j 
, I ,'i:;l 

: 'Iil!i' 

I 

" , 
, ' 

I'" ,Ii, 
':: I 

, 

:' I Ii: i ~ I 'I'II, 

I 'I j ~ 
f • ! , ~ 

" 

,
I,'.1 

, [I 

1,,(, ., ,I I

transl~~~ori, !ofl it., ~e 
,I:I!I" .! lI 

•• ", 1 ' ! 
i' " 
: i 

i " , 
i: 'l

I" 

;' ,

I: i 

(~~;:: Michael Lo, H9lf'ilnan I 

:;[1.-': .' Ii: 
Micliel L. Hoffman, 
:Acii!k Chief, Ij 

•. 11 ' III d t ~ '1 Iii;Fi~pce an 
I Nt.F..B 
I 

' 
J 11: 
:; r 
I'll;'!', 
, 'I , !'I: 

,: 1 I I 

27,1 194.3 
11 ~ 

II. I 
Ii ! 
II: [ 

,i.1 ,I 
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I Ii: Box!,:! ~~ Y<+"',<!'i ".'" •...III . H';, j"11 I ':~-:--.-.,/'
II, " III 'II, 
',; ~1' t ,'., ' .1.:.Y"I.···... _ , ,._ 

......-~ .-~-"I-.-' ,.~I.·l/:1 ""__ ._ "_~~~"''''__''_.•.''''''''''''''''H_~''__'__'' . I;:; '!,:. 

::. i: Ii . j ~ I 
,.I; ~ . 

,. 	 Iii 
: !A! ,trarislation I .

' , I: I, ' lUI. 
Ii,

.' ' 
,.' 	 CASE BAIFT-DESOUBRY l 

, i II i-~i-- h!' .! 
Hearingl 'of November 26, 19#;31 

, ,
( , " ' 1: \, 11!1' r' :'" I 

1. Whereas on July 23" 1943, ,DES0UBRY, GenerallManager, of the Moroccan State 
~ank at¥bat, was asked: by th1)Ge~r~a~ ?as~er ~f:lthei B~¥ of l!rance at " 
qlermont~~rtand, to cooperate.. I:l.n :qe.Cel.Vlng J.n th:~:. safes 191' his .establishment I 
a l ton of Irefinedgold with the IpUrp'o~e of reshipping itu+timately to. Tangier I
;~I~t!r~:r&.~ete to L1:sbon, ,therl:,eli.,ilfpe.::lra,il'lions for ~hll~I;' !.,.,.tlaccf~~ :o~ the Moropcan.• 

II ' , ,I. I~'III I nI 

, ' whe;l~as :DESOUBRY", ~fter 4g~~~~J~,lon July 2S,liave the 'iBa~k of Algeda, . 
WfUch was, holding the gold, iIjl~ltiuq!t11~:pns for its ,?*pm~ntJlt,o .Rabat. The. . 

Bank of A!l.geria was learmng atlthell

. same time froin 'lrthe Ba.'1k of France that 

~~ had tq: execute the Shipping :~f gf:~d destined f~t LiSb~4 Ito be deposited . 

l.n 	the BaI"..k of Portugal to the accoUJ."1t of the BanK, of France. 


I I ' :. . . . :1: ';11"111 . 1::'!1 : :-[ i 

I Throp.gh various shipmen.t~ 8.lfd I$.f[}er changes *~,the W;~~ht of the parcels,' I 


t~e ];loroc~an 'stat'e Bank receivEftl ,24 Ii, bpxes of a to~ail wei~1itl of 614 Kgs. 8665, 

I 

01 a val~el·of,29,772,504:FrS.'l 3i3 11,;11 ,d,1 : 1'111 	 ,1lli,I 1• I I I, r I~ , I I I II " ¥mer~as, by let~er on Sep,t~~ber:~th, the Ban~ ?f Frapce asked the Moroccan 

S1-ate Ban~{' to send to th~ Tan~~r I stll,~~ency only l~ :poxes pfl gold bars and 

bUIUon out of the 24 that i t li~d rec.eived. and to keep 7. tat Rabat. where 


' I' . 	 , III II 'I " In I • I' " t~ey are ,still held, and ;instru.~ted,l~tne Bank to a"\'fclit riew: ',orders for the ship
ment froml Ta:r.igier to Lisbon. ;, III :~ 'Ir: 'I 'I:
I' 

\ "Whereas ~heMoroccan Stat'e!'~anrtiYvhiCh ~s deJJ~at~d'to!undertake all 
b'}siness 'X~Hh,portugal in orde'ri~~,o A,o~ain the nec~~~ari, P~r-d.ts for import
iryg gold ~!}to' ,these c?tmtries, \f~li'~I~~ with the c~,stoms at).r~orities and 
P91ic~ fOl;,.ce of the French pro;t~c:to~.q~e the indisp:~:rrsaAle!'r?rma1ities for 
the transit of the 17 boxes of: koldl:\Yl'i.iCh arrived I~t 'l'angfflr September 19th 
azid are iz1mtediatelY depos:Lted, apbo~9Jng to the le1tl~er :01': R:l,.zet, DirectorI 

of the AgenCY,. 'in the saf.es fOflithelll~1count of thelpentrall~dm:inistration. I' 

'I I", . ,I, 'r II " 1j , I,I 	 ,
l'Jhereas from t14s time on, ~po~t~spondence wa;,s' start$9-' between the Bank 

oi! :srance~ and Bank of portugallland,l,tqe Moroccan S1;ate' Banlq the latter was 
r~m:indinglthe Bank of portugal~6!r1 i~slilletter ·of N6rJmbe;r 91 agreeing t9 the 
sr~ipment. qf g~ld and. conf~rrn:in.g iypat,,1 ~It was to be !I~~pos~ted ~j.n L1:sbon in the 
name and fl?r ~h.e accotmt ;of thr II·.~.F~i'l°lllf France. 1.1,):1 I" I!I>'" . 

l 
I' ,; '. ' ,f i' ;W'~! '.. ,H, . I I!i ' . 

. ,After,:this letter, one cannoy F1p~int out 'any~~or' f'aql [permitting one' 
tOI ·follow lthis' operation ()f theli~al~: 9t gold by t~n~ank .~f!F'ra?ce, nor ~h~ , . I 

he~p of the management of the Moroccan State,Baak wn2ch Jo~ned ~n to faclli 
tate its Success.. ',: i

l 
.' :liL.·I~· "I~. '1 . :I' . . ' 

i· , ' , 	 'I~' :I' :1 " " :' f ! ' ,
I One mUpt .come to Jan{,.arY9~1 ~3 If . 28 to findli:rirac~s ~9~ int~ntions. o~ 

the Bank df, France and the :Mor9c,can '.. ' te Bank, P Ageqcy, WhlCh, i'Il'l.tlng 
dii-ectly tb Rizet, mentioned th~" go~d; p.eposi t made in Tang;lle'r ~y the Moroccan i 

I ,I f" 	 ..l " l' '1 ' ..I·rikstate Ba4~! ~~ ~he accotmt of I ~ni~f::'! 0 France.): I ~.I ' 

'I',' ' 'i:, Iii' 	 "II" II• . 	 : 
, 	 • I 
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I Where,as ci. verification mad~:bY '~;q~pector' Rio ~~,5 f91~W~d by a report 
informing ,the General ManagemeritatRabat, November [;27th, :that the boxes con
taining the, gold bars were not • " ' :ti~\.I~nough for aiII161:mt61!l.P,t:llated shipping be

, .'. . , I" ,I ~ !'j , 'I'' cause, of t.he bad.condition of r 'l.O•. PkingsYstemo' " , " 
I'·',,' I; II~II' .' '1·1':: I ." I I : j Ir ': ',I ! 

I Follorn-ng these observatio~1·the·lpener~1 Mana~ef E!aps~ ,sent a note to 

Rtzet ,asking him to. make' a check lofl~.t'he content of !ithe ,bo~es and to have 

th?m seale? in order to insure :t)neirl f31~fe reshipmeiit whEln the moment would 

come (and~n these. instru~tion~ I'~?) )~rll:1 j:l..' :.I! 


,', '1:1 :1:' I! ' . ,! I ' 

Wherejiis there can be :no q~i1f3tiOp raised that, I~Up.til Jflfp.ary 23, 1943, or 

at least immediately prior toi t;1~, ;fol.. rO'VIing conferences ibet:l,rveen the Bank of 
., , 'I~ . 11" ",. '~ 'I ' I' ,

Fr"tnce, th,!'l : Bdard of Directors :9;r(:th~ . occan sta~.~IBar:k ~!1 the Ultra."ll.a,rine 
I'Jational Biin.k of LiSbb.n, that the,I i6wii . ship O.f 614 '.Kgs. IOfi.1~Old was claimed 
oniy by thf:B~k ?f France. j I:: 'I~' 1 " I il' '' 

I 'That the transfer of this m,mer.Jhip ,in favor of Ultramarino took place·
\ "I ,. 'I' I" '\' .

legally Fel?ruary 9, through the ~OWte~ge that Riz~t, had off ~t, following 
tM letter jof January' 28th receiFled,~ePtruary 9th aJ,d th~ le~}er of Ultramarino 
of the 8th '" announci. ng' to him th.e 'Icoo£ .....:trmation of tn.le ope.ration. 

I, . , 'II ' 1'111 ' . r' i: 
1ifuere~~ on i"ebruary 9th Ri~ltrt: r~q~ived from B¥~anier~ &overnor General 

of the Banl~,ofi France,'wI'itten i~.str~~~ions Ol;d~ri~: hint te? put at the dis
posal of, Ultrainarino the 614 kilo 681 O;f;...,.g.. Olde 111'.:i. '! 'I .il·.!.· 

1 .'j " . ! '11'1 ril' (" " 
I Indep?ndep.tly, the Board 0~i'r1r~ciors of the 14~~ocdanh)tate Bank, through 

Me1srs. MO~.,eau and A tthalin, wereI'. ,..,1 ng him the ~$,tter: Of y-anuary 2.8 forsefl.'I,d:il. 

theI same p~rpose. . , : i :11' 'Iii \:[ , . : : 


, Wherets, c'onfronted wi th t~1~S n~: sit).lation a4,~ 'l'raitih~; f~r instructions 
ann.ounced. by the General Managerl 6f Rabat, Bizet informed. the latter "that in 
vi~w of re~lar instructions rec~~;vea~rectly, heHs ad.vtfing Ultramarino 
th~t he h0i-,ds at its di sposal tp~! 17 I es about y,ItL,ch "('e rre .speaking, while 
awaiting iriS.trUctions, concern:ing.l~th,8:lreshipment.I:.I. 11.1 I. 11.1;' '. 

1" 'I' I' . ' . 
I Whereas the Gene~al J\1anage~~nt . IHabat recei~e:d t~stil~tte~ on Febru

ary, 12th, that, at this date Riz~;bI,seni;.:1 an urgent "rij:r,~ "rhich! ~eached the 
Gerreral Ma~ement only on the l?tp, 11:~nd a letter q:pnfirminp tru. s "lire which 
arljived on Ithe 15th; that by thi~1 vliI1ell.Rizet infor:m;sl. (the r.e<?eiVer) that 
Ultramarino asked him to hand thb'sruJpning documenti'b,jover th a designated . 
fO!1'W'arding igent, that ;he will h~np. j·tlrlover Monday ilnorni.hg;'! February 15th,' 

unJ!es s he receives contrary inst~uct~9x).S from the a:ktiera.:l 1vIanagement. I
1 

,,' ! i,' [,II. I .!1~\lil . i~..I:I· i i ~;J:
,Whereas Rizet, who had not! beeni1ihformed in due'ltinre 6f I the intentions 

of 'Ithe Gen¥all¥anagement ~d ofrt~e:lk.~titude that !~~ wohld!"~ake in view of 
this.unfore~een situation, had tlir'C~s~s of gold p*~ed up!'W~th the help of 
th~ IBE.TITAI?ompany ?nthe 16, 17j:rndl:1?t of Fe?ruar~! ~~d ha1:1 ~h~ ~ransfe:red 
to Ithe SpaIfL'sh Inst1.tute of }'or~:j:?U 91-ftrency l.U Ma~r~o., wh~rEil ~t 1.S now 1.~ 
the name and. for the account of the Moroccan state IBank.' 
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. i' II~ . I; I: 
lIfuereas l.t results from an these facts that' on ,January 28~ 1942, a/';f " 

contract '"vas' drawn up betweenll the ill'B~nk of FrancJ1~;1 acting.!.is mandator, and;W ' I "<III I' , ' ,Desoubry, as manager of the Moroccan state Bank d.n Habat)"acting as authorized I, 
... till t t h' f' I I I· III th II, .J. b I [th 1agenv, s con rac a~ng, 0f,p~rp'ose e recepvl.on y e Genera Manage- : . 

Iment of Ithe Moroccan state Ba~k o.f~ 'a! certain qUa:'P~ity of gold cOming from 

I;?e Bank of Algeria, its shi~.fu~nt :It.d the Tangier'I.'.~. ag~n'iY land reshipment to 
.LJ.sbon. , ' I: I . ',,: If . . 1\ '.'.! ' , 

I· FO) fehe execution of tJ~ IW~~e, it WOUldl i..ve blJJ nece~sary to enter 
into a s:ecortd contract by the Ifllana~~ment at Raba~ ;\vho th~n acting as mandator 
hnd the manager of its T~ed ,brarib as authoriibd agertt!, at least the 
b:istenc¢' arid participati~n cif Ithil~lbne in the .e~el::ution; lot part of the first 
tontract 

i 
concerning the.,holdiirlg of,ligbldin the s~fbs6fr.i13 ageri,cy, in vi8"lv, 

bf sendIng it ultimately to tJh~ iBa.pJ~.~il· of portugal~";I: :. i ' "'I!' ,
!,., , I I: I :' If ,I, . I~' ',I II I ' 
:', ,t ! ; ';;':',1:". r.', ._; . . 

'I ' ' Whereas; in, order to prohtilpJ.tll~<l:il1 business aha to d~:thmine the restric
~ions ofldeaUngs 'i'rlth enemie;:f:6r ~~~h people 1i~i*g>n ~! territory occupied 
by the en~y', the Government 911 t?~Protectorate Ilwas led,'ro take the meas-

I~res PUb=!-f, .. .,...:•.••1anil th...,e'.ruung of t.hG.."shed. by the Dahir ofll,.p:.ep~.•.em.:.,:.'::"lber'13' 193'1i

vlizir of Ifhe, same d~y re:nd~rei, fpril,i;flsenforceme1(;1 ,I ~,t:' , 
iNhereas these texts: prohibit a;llll relations W:ith thel"enemy, either ' 

Idirectly lor indirectly, and iil'tr~]j.d~tes immediatdly, for the' duration' of 
Hostilit~es the clauses of 60il'lJadl~ !legally condl.Jded: before' the declara
tioD of war <I, " " ' ': :' II'I ,: !,I 'I 1'1 II 1 'I 'I ' "[' 

I 'Wher!~as ;ii',follo;,:ing a JJ1inil;:~!r August 12,ll;940~ ~J~ Dahir of Septem
' 13 1'9.39' h ' . t' '" I.L, I t rig ,ti,l d d hi,~,q·, ht·· ~ I k 1 1 hiJlst' ""'. an l.S en::..orcel]l~~Ii;1~pen e - w PI~I' mJ..g r iI17a e e~a t ~ 
apreement11s arrl.ved at betweenIDe~oupr~ and the Ban.)-:l.: of, Fr,'¥1ce, tIns Dahirad 
l1 never be~~ abrogated. ,[: I' 'f, I~ Irl'l ' II; . , 

I Folli":'ing the .~olitical .no..mi ~ary Changes l ';u-isidg .from t.he occupa
tion of North Africa andtherJHen "I of France in ,the !war~'i it was necessary 
t? put iI:\i execution and interd~;il~ t~ .necessary m~&;~ur~sfo: repress communi
cations With ,the enemy. III, !I~ , :iii' ;' " 
I A Dahir of Dec_er ,22, 191\2, ~rlnted in the iOfficiai! paper of January 1, 

H4.3, abrog?l,ti'ng theruUng of: !Ahgustll12, 1940, retkned tb, the Dahir of 
S~ptember13, 1939,allj~ts,meahm.hg.'III,an',d legal stre.a.n.kth. \;1 ' 

1 ., '. I'II: I~ :ilj . ,HI 'i I : ' .'1" ", , ' 

, 11o.s' {)ahir cCl,rlcelled as f'fl.tpa~g as Novemberi,o,194,f,: all contracts ' 
legally made p.efore the reopening,. 0f'.;. ,n.,.ostiHtiese '.i.. '!, 1,1 i . 

"I, ' . '11'1 ""I~ H' ", [, "" ,
1I, Anevy ruling of the Visir ~t Jan1jlary 23,194.3,i,:insPi~yd by an Ordinance 

1o~ December 20, 19~2, of' the French Icommand, brought certain modifications 

tOI the ,ruing o~ the ViSit' of f~I':f~1r11~' 13, 1939. 11 ;:1 i ; I : 
I ' VJhereas the charge accuses 'Ba p~t and Desoubry! 1of J:;1a~~g, knOwingly, in 

spite of al:kgal prohibition, carrteall beyond the fixetl date} the execution of'I , "'I,' , ,the contrapt of July 28, 1942•., i': .. I '" ,': ' 

'! ,I, 
. , '... 3 - II' : 

. I , . 
• f ;,';.

,,' 

I!:'i "I 
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-- - -- --' '1 11.. L ',,,-- .... iJJ : 	 'I' , 
~- ..~--~ .."'~~-+r-.~~{~"\ Drc"L~'-S-c;ll~:"t "'~''j'1 ,., ',I' j Ii' I
i REPROOubEOATTH"eNATf9,~:'''AC,c",v~r:.,j" ,\ t:. I~ '..J,~.rl'l-' k! ,R;(l;,-.:' d~-'" 

,-

-'" 
, .",tt" ,''''''''"''' 0" ,- '~-f' '""Yi"; '-t~j~~0~;~' ~'~IDIR'1 " -, '- .. I'. -J'y:;J 1,!I . ,.. 1---._.--,-_, I '-:-:-"'t+--__ 

: -. '1< ' .. ~ :~{~~::~~!'A~~~~l:e ~f~~: .E.ntrl'.i . .07 >111,: a~s 
. , .' I'," , .FIIe1:t~:!~t<!!::~n:;:;;c!1', , 	 ~,;,IK..... "1,(iHrJ'dDtI,,,),I~ 

80)(11 ,.J:tL I/I+A7<i5, 

';, :1 "r"'-'; -::-._". 
,::! " .': ..• 1 1 , , i 	 " ; ;~"~ :. . 

" ' . ! 	 r':!: j'. i; : 

4 
: 1 I': i l ;-liI	 ii' i':::1 

'I ' 1,1 1,1" 
, 'i 1 • ' I! 	 ,I II' I' Ii ' I' 1

/.' Itfis then necessary t'o ,inVeSit igate and f:i!nd out ifi there "has been an 
infl:~ad.hon of the penal law II~nd ;;."1'0.'.1 stipulate th.e

l 
cOnlmoh ~r individual guilt 

of the 111a~br~ake,rs. . ' !1i ill:" lI . . .1: ' 'i I : ' 
, :" '11:,,[: '. I:':' "I : 


'Where,as the p.1andate of, It/he fLT.e...~~eral Managem.:.en.'t ltffiS, 'lc1earlY determined 

in its [pur,pose .an,d within a' ~ime,II'l~mi t ~' III ,j , I : ' 


. ,'." II I ·11 ~, ' , ,

T~18 letters of July 23" I !A.UgUl.'litll 113· and September 7: c;:mcerning the subj ect 

are perfectly cle~". . ; 'I' :1
11 

: 11".1 . :'I! 
I .l· I, [- 11\ Iii !,: :1ll . 

The General 1i!anagement:lv~a:s to receiV9 614kgs. ,13665' of gold, ship them 
to Tan¥er'" and a:fter obtai~ll'l:g {:t::~m t:h~ in\.porlt; perm:i.t, to ship 
them to ILisbon, tpis last op.~ra~~o,:f.l after recei-1ng !ne~f: ~nstructionsfrom 

the Banf O,ff"r:ncr- I' l.'li'i:lli:jil •. ii:;il~! I:I,I!' , 
, 'Whereas theacc:used clairn ,tl!i;;tt the Genera]'~~an~gerh.ent was, no loriger the 

I·. ,... 1 I' i "'1 'III II <I , ' I' 	 I
authori~ed, agent from the time. t~e gold was deFlosit~d iniTangier, that they .1 

had acpomplished, then;tain paJ~~ o,f:~heir mandat~'irhich' Hap been suspended by 
the mandator hims,~lf by his, l]Jetterlllof october 2.2~. 1942!.;1 i ' 

I . " , 'Il' 'illl:~~ fl ' .i: 
Vlherea,s this' let~er irist~ad' :of freeing thf :authoriz~dagent of his 'I 

responkibHity and suspend:i,~~ hi, ,,~andate, sta~"f~ prec~s~ly on the contrary 
that the General Managemeni; must d;eclare to the Ban4 oil portugal IJthat the 
shipm~~t i:s made :in the.naiii~1 ll?r the acc tl oftly~ Bank of France~', that 
the lat~eradds "iWewould bei grat~ful if . ,,[ouldinform us of the 
agreem~nt the ;B,ank of P~~.. ?I~ after '\which '\IIqll\.'~ve you instructions 
for thr. l,from;TangJ.Y .1~sbon., . :' '1::1 1 . • 

.' \ir~reas the ;manQat~r ~'9~:~ic1~~~~d himselfC9~}in~Jk '~he operations which 
. were the respcmsi!bility of .jthe a\!-i:!horized' agen~ :I;until fh~e final conjuncture" 
havin?l,lilev:~r be~r:\ t~ken in~~:¢o~~~t1eratiol1 ~Y ~~b G$ne~~;L .1~anagemEmtL"1 i~s 
relat:lol1ships wl.th ~ts mandator ion!1 agent, pU.zet'i and chiefly by the Bank of 
France!, which, until the moriiri Qtf"i¥ebruary;, didn 1t6hd6se to know him and' 
never asked him any questioriJ ;re~'arding his pa}t as, d~~ositor_',

I' 1":1 111:.11 . Ii:,' II ! 
Y)hereas, consequently, .the contract was stiiLl in e:xistence at the time 

1 	 ' , 'II II ' I~ I , ,of the, reinforcement of the ,Bahi:!:', ef September 111B', t9.39.; 
I, , 	 ~ I' II' I J I ' 'I 

,. The ,authorized agent h~s :b~~~ very inactij'lel, Y~icli :se'ems to indicate , 

that .1~e( qd.not qave any de.Jr:....lre.itll, .6 bring any c}\13.hge '. the situation involv-
j. 

.. 
' 

Ii~tt g~ld. I al: ;,i':I.1

1 

. ,'," ILl) !: 
. I~i is evident that he,:.'~~S ~~~p hel~ resp*l~sib+e tRY[ agreement and 

that hie Ic(pld ,be !freed only!b:v tl;l,\,,: revocation crll cor,rp~~t,e cancelation of his 

maridatie,- '~,~ , ! ' : :.,;::"1: ,,;"!I ' ! :1 r ! 	 . . i,. 
I 

i;v'fler~:as the ila'l'1 deniand~d;th~tl he, bymean~\of te~y!definite instructions, 
forbidl Riiet from taking an~,in~.}fr.dual actioni!!apd tha~ he was to help, the 

. Government, to take such measur€sl'I' fis he c.eelll€cl acJjivi sab]e to eventually freeze 
'1'- t' .' h lit: tid . t tt.. jl .. , t 'r Ithe o~o d a . Tan~er or lave ~ re urned 0 Uet'~aoa agency. 

I : "1'1I·· :' c- ' I ": " 
" 

1'I 	 I j I! I J I I 

. 	 ' ,',I jll"
I .. . ~ 	 , ' I ,i. 

, 

I 

I 	 . : 
I I 	 1 ' , I ,II i' 
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' r~-~--- I:' ~'"~I=:d~'if'''''-:'''"k,,",...;l~~-'""(U:I! II , I 
, REPRODUC~ATTHENATrO;:'\.A?r....llVc-, , '\ DECLASSIFieo flr:;"'~j - '~. ~,:!
--'yo .< r:,:~~\'·;rf~I,"ld~tld:bl',RG I·: 4 ii i 

, I : ,:_ _~~~,~~~~·}l\~i~_ '~I~'~,:, E.nt~ ·191:t rl.-1a 'I S 
II ,':'II ,I' .~:,".' 'Flle~1lJA!~,f#:I''''';.tt,k?, 'I ' ...,', "..."'-JeFf 

I 
I ' , ,i;i!" Box I~.. '. .5l'il:CI".&I'.r"":;r;jI!'''''A~

I' !~I I '" .,',! ",' h',.' J/1+1I1cl5, 
liiL 

,; 

i.·'·,··f~- '~~., ............ , 

i ,!: I I: . 

J: ". !:, 1'tl I J ! 
I" "I ' 1.1: i!';i il ~,;, :: 1,1

Though !he was linvited by the Board, of' Direc~ors to ilelp ,bis succes,sor, 
pe didn,t,hcive any!official ~Wi9ti'P4~in the Ivloro~c~i1 sta:~e: Bank, bisrole 
being limited to an occasionaJJ coJl~a:boratiol1, BapSr tak:i.:ng advantage of his 

. ~~e~~e~~~~~~~: ,ofIMor~~co an(ll~:. ~f ]t~ll~b acqua~ntanrl' \~~:h ;i.~e banking policy 

, 
. I 

. 

! 
I. 

, I 
" 

, ! 
'I 

, ! 

, I I I ': I II: !!i!, II . . I' ,I ' I' t: ~: ' 
-I'l'hereas we cannot prove; thll.t he- broke the censorship ,'law or that he took 

, . ' . 1 ' 11'· '1·11 I': I' ."part in.: anYI important act of' ~he lIlanagement of the Moroccan state Bank, ex- , 
cept in Ithe,' absenc;e of iBapstl ~b:en'l'ir~~ would occa~ifJ,na~lY\1 b~gi1 tIle mail, the 
importance of wbich is not ot~ervo.:s~ brought o1.rtl :fuY the ,I. information we have~ 

• f f' Ii,. ii'l: il':.I~ . IrJ ,i : I i 
. \'jhereas, conqermngmollel lesP13c}ally the eXE)9¥:t.:Loon ofl the contract arrivedl 

at with: the ,Bank Of France, Jlecarriied out the 60lligatidns of authorized agent,) 

which duties fell :onhilli. untii .. NO'vIli~.. I'.' 'o.er 1, 1942~.·.'.j .' 'I: ... 
.1 '.' !' i ' Iii: !r~lil . I~:' : !.: r I ' ' 

Fr,om that t:illle on, on accoun~, ef the appointment q~ IBapst, there 1I'''8.S a 

sub~ti~ution of, aythorized ~~~?t?t 'Rapst be~oroi~?,lthe, s~+~ manager, of the 

bus:l.Uess, assurru.ng all' respon1iq-hlll~ y forl. ts managemelift land development. 

I I /.!, .' 1'1 'I ' .!: 
_ j,. : .,' , '. . • t h' :':-ihereas all ,operatl.ons, Illade Desoll,ory be:l.0re 'Noyember 1, 1942, were 

,as shoJ.ld be and 'legal, the' ~~1" iilof the Vizit1 ibf pecein~er 22, 1942, fixing 
at Nov.~mbe.r 16 tll.;e suspenSi:.o'i\I.,. .... :Lng the lengt;h of hoblhlities, of all con

, tracts!lcOl~cludeci iprior to M#t d.t;II~. I:' i\1 

. .' . . i iii i: :1:::'11, r .; ii"


YJhereas we have no pro'oi' eirher from t116 inyestigation or the debate 

that DeSoubry ha~ directly,~:J :irirpJhqtly partiHpat~d ~n the acts which per~ 

mittecJ:. theexecut,.ion of th~:m .. ..•. probibited~. b,'y t.. h.'el.il~W and thus facilitated.' anw.' I.:.le',.'.·..•.,t 

" ' 
thGer ?fther1do' ,:1 ji,ll. " I .•. :I! 

I 1i~er~s the I court can Pf'; s'V~rl.sed ann r~p~et th~} IDesoubry, through 

the influence and authorit~l,that he had over napst', diu i not bring bim to 


• I ' ,v ' '" ,hi I" I Iiobserve the laws, or put an [lobS'\;'i'-cle, through ~his ~trong intervention, to 
operations strongly reprellensible"1 and of a na:tJu~e -to ~fteaken the means of 

I ' - "I II I I' I ' I ' 
action, of l<rance in time of!: li'I'iar" 6 I: ' 'I'. '.'!I P , ' ' II 1 I, I ,:\ I! . I: I!, I •Whereas, itt the second, plape', Desoubryl s! ,\ommuni'ca,tions -Hith the M.otl:ler 

count,:rY are he11 against ¥.:m, ~~.I\i.t is a countr~· occu¥ed by the enemy, and 


ns
S 

rm.'also l'bi cornniunications wit;hi fi!.. ...1/5 01' perso j'l ohtt.le ip1!.ack list. 

, '. I ' .1;1":1 : "Iil . rq ! ,I J .' 


1',. 'Yfner ,ifi Baps;t tak6~ t~1~ jresponsibi~fX for· ~~~ .messa~es receiv~d ?r 
eassent, by the Rabft ~ra:nch,: j\-1', l.~:treve:thE?less ir'Ef,ll, pr<;{f!flTI by~s a~ssl.onOVffi 

that Desoubry Pf.eSl.ded at~I.he .• ... Tc.eptl.on of co.,mm: .. .'.l1''.,' .... mlJ..lcat,~ ?ns Wl'l.tten Aprl.l 15, .,
1943.,'1 I" . : ' .. I~ ; ,I:, I;11: "'111 ' 1 

"1 - . ' I I, f.' I~ 'II . 1" 
, If ,the ebJect ofthf~!, ~or~~I~pondence 'Vla~ 'pot :fo~lbwed by ~cti9ns as asked, 


the .:V:\'!ry fact that he ha4Ir€fCe,~:y;ed it consti'j:iures , i~ ;the ter·ms of the' penal' 

law,! the c0n¥numcation 'l'ut'l): ;thp"lbnemy that it ![or~)ic1id ,and justifies completely 


the~rp~,e 1of ithe tl. .' tl,: I!: ' , ,"nt,: 1:1: 
. .1 Besides h~ does not· r~mt~;s~ .tne declar"1y~on of1i~crpst c?nce~mng the let 
tel'~ ,of thefB0l"'d Of J]ire91'~lW,~ated I)Ovembe,:.i27 ! llTf~ber 2 ana 14, 1942, 
JanuG\rY,8 and ;20, Harch5Ii8f1di!t~~, 1943; no ~~,s.cnnll.njl-tl.on can be made between 
the lettersreceived by Bapst~:ai:ld those received ,byi:DesOubry• 

. , : , ii' ill" r' ;: .' 
, i,l !Ii; 'f!:, r 

.\ ',: . I. • I')' ,:'I, , 

i : I~, ' '. 
; !! : '~: ~ , 

,I 

i' I 

I 
! ' 

I. 1 
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I 

): 
i.1j, 

" i,:;1 I
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1 REPRODU9EDATTHENATIO'."-A.··,;t\ .! ..J, I'" 1ft If RG" ll~~: ' :q 
.._..' :.:"~~\W;i"/~~~,olqn~Q:~ ,.~:, I,:, ~'P ~ I '.. ' 

1I ~ ~ ·;'iH,f\ III' "'-,of I 'E t ", 1... , II t 
, "'! 3y~__ rV·N~' uial~ ct.~I~ : ' n~,!t,! ~'a'If" 

'+ .- t -. ,,--..~- \- '-ll~' -, FiIe~~tJ),b~f'<24!': .-@ij;C;et 

, t 

I: ... 1' Boxit:;[:?~ 
\ , I, . 'I,; 

! : , ),.::, '! 
;1 '~ '..

1 r! 	 ~ , 

,r' I~ II. 
II' I' i'l' l_ ~:/I_i' I, 

I. , 

1 

Goncelmng ~ps4: .• ' : I :1:.1: L i :, i 
''', ,I"" ; I' , I I ',"'1'.." " If" 

"'i'Jhere~s we dQ n~t claim tl}Cl;~ Pi~01.lbry, and af~er him,,: B~pst, had a
,I 

/
;' 	 personal mfIDdate tn the convent4,on Q~" Ipuly 48,194¥"I·that ;V'p.thout any doubt 

hel was acting as Gen~ral ~fanager' 19f !~R,r Moroccan Si;ate Ba~,1 'With the agree
ment of th,'e! Board ,of,Di.recto,rs,',I',a'n,d ,:,il.n',der' the sameil.",6,.',OnditiIOn,S as when he, was',,, 	 '''1dealingI''with' ~ubject~I' of the sameII'Ina~ure.III ".1'1'; , , I : 

' 

· ' I' , , ' J . : 1:'1 ' 'I~: 'I~ II :
I" 	 I 

That on acc01mt jof his. ap~~~ntn1~~} to the pos~ ;pf Ge~1rlal Mana,ger at 'I
RabCl,t, Bapst took :the place of i]l~~ou9:n'iY in all matters 90nb~rning the Moroccan 

, stkte Ba...'11d and,more particularly.li.ni~rre contract ar.rlLved # iprJ.or to taking
hi~ poSiti!Op, .that he was tmdou~t~dJ.;kl~esponsible {ujtho'?-t ;;!,*, Bank of France 
haYl1"ng to ,r~~nd I1im.1of i~ or ~~v,qng,!iiir~;6 repeat i~,slll!pre~,'ou,'~:instructions .. 

: I, ." III ,: il,l ' ,il!\ " t. I ' 
Vihereas tiie maridate that he Inad)'r:ecei ved could.,.not' b~' limited as to its 

time and durat,' ion, as Bapst is '"tr,yin!~. :1',JrftiO prove. I! ,',:,1 , : ••I,

'I 	 i,'!',I: I" l:" . ' I! iii ' 
, That 'iiri:ti.e'l"T lof 1 the agre~Jn~, !~~e General ]i[a#~gem~n~ '1+as obliged to , 

re1ceive, i,tseli' or irs agent~~et, 'I~~e gold of th'F!Banlc qf !Algeri'a, to hold 
i ti and re~hip: it to :pLsbonon ~qe d~~~1 that the nah¥ of: F'r,ar).ce would probably 
set 0" i" , ," " ., ' , I' ," 	 " 1'1' .j "Ill I~ "/ "II .'t I!! • . ,'i 1 ~ .II:',' I . .' jill :I ,11" • " , . 

, I· The ~~rrn,of thel ~ndate cinh~t~J put at sept~~ber:16,;date of the 
arriv~l of the gold ~n Tapg::ler, li~y *'I~is argued, b'U~ at' February 18, 1943, 
cl<:lte of th,e last r,' emittance to ,the ]b~ria Company lb,:fl, the ftbld reserve to b.e 

I 	 '," I 'fl" 1"1 '1'1 il'l' I ,-" ,,' I.addreSSecl'lt,o t,'he Spanish InstitU"tie O,:::,f",',I,FOreign currl,ehCY in 1'118.,&i(l. o ' 
: "I I i II' ,'," I ' ,I il : "Ili 

, 1jmer~as p~rt or! contract ~~p'stll'~~OUld. have, jJ1f he un~erstood that the, , , 
. I t t· ' th B k''<' 1? I,." I, ~ th B lidI f" I, t' t d' tl.0 	 I,~rrs ,ruc ~ons pJ. , e an :o.J.,aar,w~ %P:r: 01. e oa'~li 0 I Di:n ? ors sen Hec y

'.	tq Rizet ~'eb:uar,Y) 101 1943, werT P.:.lt,t~ng na.tiona.lli:l'l'b~:r;es~!3! or wer~ contrary 
to the laws ~n force l, 

, 

he.shoUldlhave"ijrovOked a o~ets~dedl'bteak which would 
hJve giveti:r.iin an, opportunity it 011 ta~eia decision iir0m the, kuthorities of the 
ProI 't,ec '. f' th'ey h d b a I: 'f ,I, ~, f th e'Ii'JJ ent ,I' f' y ' titora e'f~" een't!..u ormea 0 e .'~d' ,pu.rpose ormedb' tl1e 

I _ .1 	 , ,- ~'r. I, !Ii: "P! I~: ! '. I 1: .' • ,Bank of Franc'e ana the Board 6fl' Dir$,cforsof the N\oroccan~IState Bank to sub
ttact an,l the' goli:l' deposited i,n,;;,lfr, anlP..",i.,~e,1I r from the h,,,,g,I'htf'U1

I
,rb:;ta.ims that the 

G6vernment oi', Frend Africa wi]] havellbrOUght i'or;lkrd.: : 	 .'l ;!!, - , I II , '. f 'j , l~ II ~. I • 

. ' i .He C'~6~, .'t~ ~lude ihiS m:i..~iak~~~· hide b~h:Ln9,"rhe iabb,e~ce of new instruc
t~on~ tha,~, ,th~ let,t~r of ,0ctoti~~li ,221 ,°,,'1' tl}e Ban,k Of, :F,"ra~cei"made him understand 

1' 

I :he lUghtf.ece~vel •• II.' 1::'1[' . . I ~ ';j ,I It! 
f' v1jher.e~s !the po~ticalcha:nk~ 't~~t t~ok ~lace 11'diteJ Nbv~mber Sth sho~ld . , 

hfve dra1h+ Bapst's ~ttention tdilt,h~ll: ?:~nsequences, ~fl go~ng' raf~e~d viith the con
tract though at this time notrplpg cOl1l~d have',legally s'l!opp,et1 ~t" ') 

I,,:, ' ii,' i·IIL !~:I!I'I .' ,';1, J id i
Theh~ga:tive', ~~~itude th~~: .116 ;},9fkfrom th~t~~me 1uP:' fur~il February ,theI12th. notl even reiro.naing' the Ba'rik of '.IPortugal, ~n ansvrer ~o ~ts letter of 

I' ",' I I "I' ," 	 I 1 t t h" .O?tobel.' 211, ma.ld.nw Rizet ;belie'l:~bY;IJ~s let,terof , ceIfbe1' ha on us ~n-
structionsigold could be shipped1to.,:Lisbon 'ViaS no.. achlD.. ss=!!ble after Januar;lr 1, 
1~J43, dat~ of publi~hing in th41~ff~:9ial journal ~1:~. rttli'rl~ of the Vizir of , 
December 22, ,1942. bringing back intd effect the Dahirof' September 13, 1939.

, ' # I o. :. '1,','1, II I ',: 
"j :' .:' {::' 1 " j,' . i, .j 
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;-I~' ii', i, 

I 1,' : i, : I;, , I! : ' 
1That i tl was his duty to send F/izet strong orders not, to let go the gold ,

I,without inst!ruction~ ftom him. ~hJ ~ cq~Yract that wa~:binding them being also 
,SUSPfnded,bYijltherUling of the,V:il#r O.'f.. ,:!pecember 22':1~~ red'epring to enemy 

1 

propertyo ;, .' I ; 1.,1 11~'.·".'i'+I. : II I' ': I', Iql 'I,' , ,j 'II '! ' • ~ 1! I' : . !!l , ~ 
If need! be; he :could have asked fft the intervention of the Government 

/of the prot~c:torate~ w¥-Ch, thrOU~;~ IdiPtomatic chann:~JJs or .o~~erwise, could 

havel taken t.;he nece~.sary measures lito. blLo.1ckade t ..he. gOt.~ in' Tap to have
•. gier or ,
it shipped 0lack: to ~he II French zOTal."·I': .ill;:.:.lj' ,·I:l II i. ~ t :..,'; I " " .. : : ,Iii,,' 1:;: I, I~ I I 

. This ~lty' ir~ct~on has agC!.~~i be~~ confirmed alJild aggr~y4ted by the, 
.I 

I Iseri'ous happ',ero.ngs at Tangier bet.ween I,F.ebruary 10 and:,'.118,' 19430,' I '1'1' 'I: II' i ~ ,1>1" 

. Bapst, I,who wa~:'informed F'eb~ary:I'.J.2 and 15 of the intent~ons of the Bank 
f I t'· t k' I . fl' ~ t' tid did II! It Itt' I It· ,.T.' to· "'Irance 9 're a el popsessJ.on 0, iT- sl ,~easure,p~ a: eli'-p urrrneoJ.a. ely 


to get in touch, witp Ri-zet, who'l~nde~I,~~anding the unllsua;l 6paracter of the 

requisition~ from the Bank of Frh.hbe'·1 i~ still disp(Ys~d :t'o dis.obey the Board 


, I'" : II I' I "I! ' "I I P I I 

o~ If-rector.f. ,inl ordFr ;to execut0',.?nlY t.l,'f.e orders of l't·;~e Boafo. vThose instruc

1

tJ.ons he ask~., ,I ' , I·' I~ 'J'I " t! 'I . 'I' , .. , If t" I' ' 

i 'i'lnerea~'the serio~sness of rt~e s~ilation he.d nJ~ esqap~a! Bapst Since, ' 
informed byiletter from F/izet re:c'elveGi'Fhe 12th of ~elbruary:'1 he marked tills 

.let~er wit~I,the. wor;d lI;atteritionll

: I~~~l~led by the re~,qlfane~da}~pn that lIy,e' 

sho';lld get rid .Of Qur :mandatell 

a:n"(i !fr,9.m.',i then, on SOUg.,~t orUY[:'lt,0, pr,otect him- ) 

self from treBank :of JAlgeria o "I; 11,1' ,:I;! Ii! " 


I . I 'II 'I" I" ",' . 
II 1Nherea~ his nElg1±,gence, hi~ ~Iico~~rtence and ru:;~ delib:~r~te inaction' ' 


have undoubtedly facilitated the uncommon procedurel or the 'Bank of France and 


,fad.litated,1 th.~ ,dep,artllure of th~g~l~IIJflr Mad:id: I,!;I ! ~I: , 
, 1 ", I 'I' ,I " ' . I" i" L~' I ' 

. Wherea,s;I Bc;.pst iW0':l:ld claim ~.l:jl vajlp:"I~hat in view; q1tr t~e :~l1ternationalIsta;tus of' t:he 9tate Bernk of M0I199;96, Ip~; coul~. only ~~ough ~~~CisiO~S. contrary 
,to Rizet, who J.S the ergent of ,thrBo~1jt"d; of Director~,1 stop ;~he dec:tsJ..ons of 

thi;S Board land. tha~ the rulings, O".f." tlt,e,' .I;protectoratej\.?f :r..~or~cqo cannot be, en
forced in the international zone Iof 'Ilal1o~er 0, ~ 'j ! 'I,

,f I,':' i ; II, ill:'111 ' ( . ~ ·1 i 

f 'Nhere4s this ~r~ent' is w?fthl~l,s,mr' that :the r!~:ue 0' ~r~pect owed to 

th~ decisipris of tpe i30ard of ~n: ct9.~:~i representiI7f:dall; t~e ipowers signing 

the decree Icreating the state ' of:,:Morocco 1I'/aS. 'br,cken inl a circumstance 

beqause Ba~st ~thout! the ,consen~1 bfJtne Board of ,*tect:or),! January 25, 1943, 

signed an agreement with the Morbccan Government andlthe African Treasury, 

puiting th,~Mor,oc.can state Bank :a,lt ti!ie Idisposal of lithe GOVeb;llnent of National 


Liberationl· . I I: I, :11'" - :1' ;1 ' ~ t ;I: 

. f ' I", I I , ii" I, ' 'II,I It wCl\lld ;i!ave; been aesira.b:]~1 :f0f: lpim to tal<:e s(1?h' ~n:i:y~~tive to, prevent 

thE( exodus Iof, .~he :im~ortant depPlls:.~,t ~hi.• ch on NO.vem~~r 16, t9f ,.had become 

enemy merchand~se.' I : ~ '11; 'II ' J I i .
I' "II I' " ! ' q" t II ' ", ' .I Wherea.s it has cigain been1~prolched to Bapst For ~a:v:Ln~ maintai~ed rela

8tionsrithl~arice~ ari occupied !c~ntit:j .3nd rith 17 6n rh~ black list. 
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" I I . ;, r.~~ . ::" ! 1i 
 ' . 

·Whereas. information has established that the cu]prit did not deny that, 
to serve the, n~e?-s iofl the manage~e~t :!p~ the Moroccafi:,!stat.e ;*cink,' he, had to 
'wri,te 'Ad. th lhis Board of Directors I inl,paris, to the IBanque de ,PARIS and des 
PAYp BAS for, the Depa±-.tmant of Mb,rocc~,',1 ,Loans and tll',b, vario~b !correspondents 
oi" ,'Ms ins~itution~' , ·,11 ' 'I'I ' . :11", 1'1 ,',\ II ,: I ,I 

I ! i '1,1" II: : ;
Where~s :this ?orrespondence; legfl-11y forbiddei1~ oep not, hm'lever, seem,

Idangerous ~n regarQ, to the informatid'nl~that they cd:u, havE;l,( furnished the ' 
en~my concerning the political o~ firiancial situat' of'Moroccoo . 

f I I I I I' I ~ III ' I' 
I HowevJr, it i~ p~.ohibited b; ia."IJnd constHu , ~' the Jonimumcation pro-

J:>..i1:ii ted by,lsam~~ I 'I : "I;: '1:'1: I 'I, ,i:1 : I~ III;, I ,:1 1 "I';I! I;!' ,1 

'Whereas Bapst and Desoubry remain'laccused and convicted lof the offensesI 'I ' I '",. • t I IIfori \Vhich they have been reproaehed and which have 'Ibeen foreseen and must be 
I' 'I' I "11'1 ' '... " ,pu9-shed by the DaJ;1ir and Ruling!, '?f'I~~e Vj.zir of S~p.temper 

the Ruling lof theYizir of Decembl;er ~,~~!11942o I' I 
, 'I" ,[ ,i,ll "; 

. ,II ' . FOR' TI-lESE paSONS Ii ' 
! I ' ! ' ,: '! ,III 

! The COltirt I . I I . I ' I: : ~ , ,I 
, ii, ;, ~ l' 

J,.3, 1939, and by 

I 

' I 

, 
condemns Bapstto a year I s i~r±'s6nment and a 'fame, 'of 10,000 francso 

: ' I ' " ; : I ;11' III I,;I 

condemnS Desol,lbry at a fine 01f 5,,000 francso : ~: i. 

. . I" I. . ~. ill: : II11 ' : I' i 
, I det,ernrl!ne's th'e s1tartof the. p'eml~lty, concerfliIl;g, Bap.st~ .as the day of 

IMs arrestt: ,I I ' I II:' 'II:!:III ,i~l:i I'!~' 
conderims Bapslt and Desoubr'Yii t'o pl'lf the court ~~~en~eslla~d determines 

at the minimum requtr;ed by law ~h'e, d~Yhion of thej}r , boqil~ ~tay :i.n prison.
I . '",I ii : Ii ' 
" 

! ' 
1 

I I 

:1 " 
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, "'!For copy of ~hr t~xtl 
T~ei Del~g~te t.o the B~ocka4e in: Mor,occo 
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, I ' . ; , ,i ~ :, 'II' . f I 

. ,lIP. r;te. /, i.' '1:,'1 'I;

I, " . ",,' " , , !,.,
. subJ ect: , fre.eFf7 11l"e8~lgs;~lon of tl.le IStEtte ~nk, of liol'Ocqo 

I' 'I'" .,Ii, ·:l.. i." J.i1 II,' ; I ' 
ii' , i" :1: : I' , ; I 1 ' 
I ,'. "'.' ',,' ,!. I ': I ' .. ;: ": 

,f~O!Lthe ~me, of, , iJ', ~~,l.d leAd1n:g, 1~ ~pl'th A1't1.ca, 

~pf))r~s,c?f,s\1spec'; act~!ttt,~ bytha $t~~& "$',~; of PloPOcoo ' 

an4a,tl-Allleg. .Q!IlPQt~'8 :f>1jI hlgh ot':t'1,,1a1~ ~r' the Bank 

were'~l9peatetq;, hrought I~o Ir~e att8'ot101'I01'1 tJ:l8: Treasury ,~

rep~.~*ta.tlve.. \Vlth !t~~ pO;lltlql . ~o.pre.al11ng 
 1
111,'1.'9,fUl! Atrloaandl the 1:~tt~11;u(}e ot tt!e, Government .' ..,J

ad.lil1~8tl'atera~. there ~~1J: It~'tle tbat ~a.i b donete, 

aeCllre aUb8tan~lQtl~D ~..tl t1"'~orts•.:,1 :


I ,. II ,'1 I i~ll Feb~ 1943, ,~we'I' " I 1t wa's !8Cl()I'!t~d that the 

rra1lg1ers.Branc-. of the .~tat'l~ank of MOMeco, aoting under 
 I 

d1rec. instruotions fN~1 tb~h;V10b7-contMlled !~tmk of' Fra.nce. 1 , 


shl'pp~d ap:prOlf~ate17 $lC?O.ii:>qp 1ngold ~~ Llshfi. Th1s s}11p

ment "as 01ear11 made wl:th ;~4! pno!'kJ'19'f1edgeIof the State 

Bank ~n 'renQh M.oroooO.:1:ll'Jq~il tran.aotio%! l.'Ui"o'f1,ded the OppOl'- , i 


turdtl .. ~o PH.ill8S_01" a,nll.'.i,.!!top , ..he 1.'rea.•~- .•!DV.~sti.1g.atlon ot the&.otlvtt1&$ uti general ' :~f•.),1je' Qf the Buk. I 1::[ . 
r i' ,: ill:; 1~'ii!l! ! rr ,i !!I: ~ 

The i1nve8tlgatlol1 ,was 'ondlloted J01Dtlt ti1': the 'h"e~.U'J' 


reprea.~Jltat~v.~ and; "~~ee~t,a.tlvee of l~e ~re!i,leb GoYePDment. 

Mr. Edwin Balns. the frdasl1v,.. i1"epresefttatlv6 at I Casablanes. 

dld ~st of' tlW spade ~rk ~:1\g01ng thr~~gh :tll.: reoordsot 

the a~ate BBllk 11n Pi-en. Lto~:~eo and th9,~. Of~tB bl'~oh 1n 

Tangiers. It .as discl ed:I:,1;~t the Ba~ \i114S Ilf~t olll.YD:e811
gent ~n ~tGPpl1\g the gol I sl!1[p18ent but ~tls su.,eque:nt aotlons 

pl'e3U~1oed the ;recovel'7 ,qt ',h~ gold. ~ei lnT$~t18atloJl 'f:ar

the%' demonstrated fl&!~~~ qO~labo!'atlo~ot .t~~ .Bank ud 1t9 

ott'1C~al8 lnthe eommuD1~ats.:o~ of s1¢~1:cant :~J?'fol"matt. Oft on 

tbe N~l"..th AtrlcaD ~~ODO•.I ..•. l1tl'OLled. Bank oft~. :'.t.'be V1Ch7-OO 


Fl'tUlCe( '.1 , : l: ill: ;( . 11: I : ;:1': 

Q.'o~~n~l Be~t~la anal:; :~.!.•. G18SSel', '.:.I;~h itbie., :al'PftTal 0..1 


. the f?~~rl DePQrtll.'feRt~i~~,i:fJtrong re~I;"~.e,nt~~lons to 'tlle 

're:ne~ au~hClt1. t,les :to t~. ~f.teot1.e me~I!?Fe,8 ~~ brie! the 

Bank u~der eles,' oont1"O~IJ,'an~r,~o take p~1~1ve ~ctlontoward 

the gu~t,. Bank, ott1claf ~I. !rr:lieserepre~leJlta~lRne vrere S\1ccess- . 

tUl. ~. Bapat; an4DesQ-"':Ol"J!I~!lthe HSPOl'f"S~ble o~tflclt\18 01' 

the Bank" are now 1n prison :at Rabat awalting e~lmln81 pro
seoution., The French have.aaV1sed that II( provlisioI'lal adm1nts
trato':iot - .B!mkl.lO!betlD_. .i ' . 
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25 AUgust, 1943 (Trea.a~ 68) , j: 

" 

COB 10221 

From: l I :~ :1 ' ; I: 
GeNA: ' Ii.' 

NJmJ ':: I; "II 
~~~' . 

1.To: '1 
I, 

Subjeot: ;, 

'\ 
. i " . 1::1 ." li :, 
Prosecution 01', B.•.a;psit. ,an.d Deaoubry i.':. , ' .. 

I. I " I: IIIII . 1(:1 1 I., 

I 
; I 

'I 

Ref; DOC 11073;19 Aur;tl.at~ :1943; COB 84a/ 29 :Juh.:y~ 1943;' 


BOC ;828. :6. JUl~~IJ)1194311!. . j:.I:·. :.1. 

. I , : It J 'I' I! I 


l\, , '!'he Il'action takeh· by: ,.tAe French t~8.rdS 'Ba.p>s~ and Desoubry and 

i ' . . . ' 1'1 ' ' .. ·111 "I I . ,[ 

tho d6?i. s~.on to ~pp?il:~t a P...~AV•. ,iS~I.I.:O.. '.~.a.. 1 I51.dministr..•. ator if'O~1 rhe Banque d 0Etat . 

du Maro? ~s grat~rj'l.ng ;to tni~G~1fE'l.'"nnl~mto I: III I II" . 


J, :. I rl III' :111'1 1
11 . 111 I 

I 


1 I
1
a~: : Plaa;se advi se ~~th~ril the l'~~nch ~,:? p~~~~g to remove the 
?xchange control Ifrom the Bankp l~~ther' a. sub~d~fectorl ~~th full. power,s 
18 to pa apPointa,d to run t~1 T~g;r.erB branch!>I!:a.vd as ~p: the aotl:on taken 
by the! Freneh in regard 'GO t~e additional rneasurss recommended by you .and 

d "t' b ,I CO'"
U 

846 : t,11 i Iii ith iII,'t I!...: th'de a aquacy 0...D thagree y us ~n . 
..Ii I, your v,r~ews ,aSt ,...0 e0 . ....!'gc Her 'IrI 

French aot,ion in 'thisoascoi I' .11;':,1 ':i,:; !. I:; i . 

. " i ! ,! I :!l!i ' Ii! ii . 
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I I 

~I* j:' ,: il,i:
I,:' , , : "I 

.. .l bavetb$ honor to,weer:¥.? 
~8Gq~ COrNBpOl'1dence e,Qn, ',;, " 
ql,~'orooco ,f.'l"Om ~1"URder • 

I 
I' 

, I 

, i. , : 

j 

I, i 

~ l"0pce'ttll&t. th$~, f't I I , 

~~twam lilt). ~~9of A~t ',I ; ~~ fm~ 
,?~(!tt~ i.ssuad. in Al~ , ' , '~~ ot Augu$t ;,' $jth @fl, publllhed in the 

:r;~4,::C,eau,:,,:P,",•• of ;-,',tl:r,,!I,':,i 'l'ho -"r~ ~~;m tr",DlaUan

U~I,Sl;tuati.:m of tou i~~" Olllfl'd.~_ 0 tiondi ' 


Ube~4it1on ,Im8, Moont~ ~~: "~ ~' # : 
~~,,t qwmtlty Qf. gt,)ld.i:,J..t, te '~ 0<:<:0 1ft 

contzravaUQn of the ~_: ~r, ,tradUig' tll~ I i 


Gn~~~, ' ','II! / I : 
'I < 1 ' 

~~~ l>"romlh aomm.tt.t.M i 

e~~u8l1C$;,,~ thii ,I "',,' 


aga.'tOSt thS,"", t1tG ~ble ",to~lrl: :$ eJP"raU 

, ',II 'j" ,,"

Dnd :nes$~t .J)1rectOrS ~raJ:' till) St:t.te 
" • I .... : - _ . • '. . " It I' _. ",1 , I.~ - _ • ,

In eXeCUt1;oa~:ltm.'Ctfi1on. Qt. '1ihG, c~t 

l:if;S~UlXr.r _~ "'been pl.tleed.' ~: ' , ot '" 


'I: " '~"'" 'I ,'I :'1;,(" "~' .121, 'tlie,'",' civil lMt,'~} ~ ,p.an' ~,;:ilI;, ':,'1,',',' " , " , "I ·1 

ltmhlIdi ~paazo ~ thIi t!~g4~ thatt~ :tlon:w~~ tUr,11 


.j~t1t1E)4Iin euggeattng in. ltq.~, ~~ invest! , gold 

~tipmont. 1, ; , ' I 
 i ;'1',:,' 'III,:," I': 
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! , , 
'I 

i ' 

, 'll!' 
, , Trea.sury I \rtment 'i: I ' 

Division of Montfa:ry RJ'J~a;bh ' "'fi' , 

To: Mr. 

From, 

: j 'I)!SU'bject: Bank: of Morocco'", 

, (1) I I . : ,::pj 
Bapst l &n(l Desouory, Director G-ener,all s of. ,'~, he StateB k f M

i, 

' I , , -lc " ,II I 
a,n ~ oroc9°, were arrested on ~~AU&:\l,~t by

Frenc~ autho:d,t,ies. Their propertY'Pf" iib~en 
seql1estered. :'1 ' r, ,: I,', 111,',':\i, " 

(2) I ',: ' , ,: :' ilL I 
' 'I ' I

Ce,se w'ill be taken before the Comi te (uro'oab1v 

CO",mitre. of Ptint i,oation?) • Ii I-:H' 

E'ul1 'Publicity ,Win be 5'iVen to thi'sl cask: 

i '' , 

" 
'Wh ~ ~ :~ 


I' 
I ' Mr. Teylor, 

'.I! 

1 
'1:11 :11 :', ilit"l L 'fh~'/'I I ',I I,."1 ',: ,:: I"': 

" ' I II I' I I 'I, I ' 
~'Date....~R~'R~!..?£ILJ~.~.L........19 ~ I 'I! 


I :','I I ~ \' CIVIL A!>'FAn~,I, I, :, !1 '/.' 1'14:.,'" ' ,. 
I, ';' ! • 1 

, I;' I I, i' I ':l" ::, i,,~ AW!<1t. 1'1.1.< 
' ;' : I; , ' 'I 1 " 

1 , 

i, , 
. I Ii I 

j":~aul'iY .(11''''~'4) 
, I 'I' I ': ..;," : " I 

:I,il I ' ! 
'i : i ' 

I1/rY. . i ' , i (B~~ 1073. Alg'."'. 19 Augu.t 194bi .I~I ':!( ':,:l .", ' 
:, ,I, , , , II' 1 

'Ii 

, I~ Deaou~y and Bapst have " I I I. :.' ::',[ " "I r', d 16 tTComment :- Outco~e of :»700.000 gOld shilpme?,~, from i,:,'t~ere: at,F:ste on" .fI.U{;US
'. eIl,ls t P" 1 1;1 1 ' 111.1I1,.j: . II I " 

T€"ngl 0 or,tpE':e,~,. "'0 low", recomrlli'lnc!.~I};,~ons 01: li~..: II; , ,Re~~I~self~8I , e, conS~de:l:'lble'I~~," , ep,!,:'l~or;v(lrd',,\It , I""'.I" : ' , ,'. reasu:::y.n 'I" 


In ectlio aGa.Inst Colla,bnra:tlonlsts. ' , " , , Irates at the present t,1me the 


I ., L,:!1:Iefo~e iG~to. ,AeU<Dl ls 1>1 

11111 1111: ' 
d.ribt~at'o~to be appointed 

iV;, t'pll puOlicity0 

! 
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' I r. rr

I 

1 " 

i 

!,I 

, 
11' 

I' 

Ii: 
: 
" 

I 
I ! 
r , 
" 

,, 

i 
: 
I 

f i 
! 
I 

I' 

I I' 

; 1 . I ', .• 

i , 

i!, 

"I:! 
I' 

, 

I,lj; 
I 

, r 
r, 

"S 
1 I 

," 

, 


I 1.1,' ! 

I '~" i 

I 
! 

I 
" I 

, 
I"I, I'I 

Iii' 

, I I~ 

I i' 

I,,r ' I 

I I , 1 



, i 

i !' !: I,I, 
I . Ii 

I 

i 1, 
I ., 

, 
I 

I I 

t', 

":j 
Ii 

~,; . 
I I: I 

I : i i 
: 

,,,"'" j. 
I 

, 
I 

I, 

1 
I 'I 

I 
, 

I 

, 
! 

I 
· , 
I 

t 
',' .', "I 

I ' 

I 
I 
I 

i 

· I 
· I 

I , ., 
! I 

I 
: 

, 
218410 

I 
I \ i I: I 

; , 

r I, 
I I~,
" 



; 
" , ., ," \ 

-! \ I '. 

DEPARTMENT Of-;;fiATE ' 
': . ,:-,-- . 

/.: 

FOftEIGN FUNDS CONTROL DIVISION 

; , '. ~ Augus t 19. 
, , ' 

, ,.1 I 

Mr. Taylo:q:- !Treaeury 

The Jttached telegram 

" 

i 

is ~n rep]Jy to the one from,! .1 

Alg~ers al:but, ,which you . I 
to Mr. Mel1t:zer thi8morrilngi'

,' . ,I 
I, 

, 1 i 
I 

,i 
" , 

W. A. 
I '. \. . \ _ 

i, . l}J tr '-"'''JVV'''' 

, 
! ' 

, 
I '. , I 

tional measUres:
I' ) " 

recommended by you
I

also to be taken.
: ' : . . I: .' .Ithis : Government , ' . " 

, :. 'I,iI 
comment in the i Unit' 

i 

.! : 

I:,w,.~~· 
FF.:.Wkqhudson : ~ 
I,:. ,
I I 

! . 

I' : 
, I 

'j"" 
, , 

, , 

I i 
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·1 
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TO,;1 
i " 

SUBJECT:
i ' , 

REFERENCE: 
I,: ,I 

I 
, : 

NAEB 
I 

: L 

I, 
j, 

:"1: 

I, 

a 
,i, 

liL 

I : 
II ,
II
,I : 
I 

,i 

i 

,, 

, 

, 

1,1, 

1 j "t' 
,! I ,:11,; 

, : ' . 11'1 1'1 , • i'DRAFT COB ,TELEGRAM 
I 

I' 
1", 

'I I 'I,,' 
ll"r 1 "I'1': " I I ;111[:: 
i 
" 

I 

, , 
" I' '11" , 'FROM: CCNA i'l '["," ! 

; , " ,I I' 
1,1 

I' 

, I 
" I1 1 

, 
I' t:, 
L 'If:fi, 

iI,ll I'I' 
I i 

I: 

I : 
II, 

I , i " 
t 
I,I iI 

l!!i ~II( ... ' .. 
! I'ri ,I 

I ,
I 

II, 

21 ' " " ,,8412
i" 

! 
I 

~' , 
I ~: 
i ~ I 

Ii !',



, 

. 
ii) ;,-] "~ 

~~,~ ;f~ ~~ 
t~ ~5 ~,~ 

I, ' 
r.; f:.': ,:GOI~FI;..t!;'NT:Al. 
 : !. f) _ I:: :::111 ( ~ ) <,..tL )
Bl~ITI'SH S;:;CRET 


, I" I YI" hen t'"1. ~ I I f(d;;; -,-- -f! ;i' " ': ' ,:, I - \ '/ t. f V,'I'IAI"v\>o -1'- "..,/it--t',~/\l ii 
"I I 1 :, I' . ;1 1 F ,Ij ) 

C(J~B]NED' C01:!,UTT:~E FORFR-:::N~H rr,Ot1,~rH At)D ';:;L:,sT Ar:'I~IC:W! :8T\fIL AFFAIItS 

1'I,' :, · '" I~.I'; ::Ir---,--'--I!Ir' "I,,' ! ' //~~~.v'/I'~O/""r---t{'111 

4'''1 . 
: 

,~o. II I I·:'I II

': :' , The .to./. OWl.fl~ I C'Xlr;lun~Cct\;l:on tilS' J}een. " 
;r ~ 

'II , submitted.. 4'J. l'bYTreasB~~,~;~~Dilc~___w l)~'sh"seni~,", I I,. 
,: t/.J.l.er c eara..<lce :hith U,OGG eOYlcclr>1ed. i' 

i" ;"11: :II:,';-I-~---'-T:- ':~ 
'l' i. ;11 h. ',~;: \1 R '1:~ "" i: 

, , __._,__ 

',

I"~, --r-:_·:t',f-"':!..':-':'= II' 
 :,' 

:1 ': '-I' 

Ii,', 1,1 


J :::'! II,I! I 
!' !9..~_CJ16', ?$ July, 194.3 '(Tr~a5mw' i4?) I[ ,1 

I. 
IFroms'l CCNA ,,', :1 

To, I. liAEB ;1' ! · :' 

Subjact: ' Ztate &.:ok of ij:cil'O(:co ' !I : 

' 
Ref. I, !, BOO 828, 6 July 'II; 1+ BOC J\irgr,ar:ll!i !1'i P 6 ~f,Y' 1943 

i I I: II'" !'
i10 ':.e are conaide~~blY'ldi,sturb9d oV'<3::jI; f.he delay of the French 

in t.uk.;,.. ... nction against th~I.a"l!)nl~e dllE,tat C1l '~idrocn e~pecially~ in ' 

1 

,..w'U ," _II~'II 11"1 • !,"' .. ' 
vlew of the agreement by bOth ]h:~IGn,ch and A111e(1 .1:'1V9st..5.aat1ons on 

I '1111 H .,,' I ' 
facts jv;hich indicate that tfe B~,nque has VJilf'1~Y violijlt,ed French 
Lf'I'ican, law byeOmDunicatinGI ';ith'I'lene1OlY terY'itol1Y una ity engag:ing in 

: i . ~ 1[1 11: " ' 
tEl transaction of considerable: oone£it to the BI.\emyc The continued 
fauut~ of. the French .Northl!~dc~n a1.lthoritie:~,lto ta~b' strong. coun... 
te!'~neo.sures in thin ,case TIp}lld:I!~ regarded hGr~ as an[ indiee.t~on of 
their1inabil1ty or un't'Jillingnss:J· to COOP0To1,;e I',in dealing effectively 

, , I" '111 It I 'I I rdth persona acting for the I benefit of our COqmOD enemy? ' 
I : .' i I' :Ill' I-j Ii! 1 ' I ~ ,, 'l2~' Unless ef'fecti~e meaSllres are soon teken and unless ada...

'loote guarantees of the intbgl'ity l'lof the Be.1),\q:~'lnn::! itb; Glnployees are 
1, till, ' 1," I f' I 

Provided, fIe will be compel!lecl t,l;,', ~on:3id.::'lr tak:l.np: appropriate measures 
I [I" I" 'I~ lI'"of our O\'Jn to implement the I' )french' controls c ,,':fJ are nre"f.lred to con... , I' 'I" II "'·1 ~ 

s~deron your recommendaticp, ,th1' r,cyo(!ation o:~:tthe1i~~fnse issued to the
IDanque d 't:tat du iiaroc nnc1 Ithe s(:il.ect..ion of an.other institution an pulP
I ; I '111' It 111 ,I . ' I' 

lie 'depository tor United ~''tlat,:,:;!,' GO'1rernmant fun,ds GO \~191l as such 
, " 'I, II" ' 1', ' 1/ ' 

ndd:!.ttonal n,etlon as lllaY bGi,~oun,d,,': neces:::l!~ry fO,'r., ,the PI,','fa,t>,action of our, 

interests e ' • ' I: I' III: ! I:'" I ,. 


, ' i: I Ii ' ~ , :! ' I: 

.3 0 You are requested t'o, '11.l!'ge the F:1"ench at>.thorities to adopt
I

all of'. ~e mearlures reiCOmri~tidedll!;,'i?Y the lireneh 

, 

:i:i:hvestig~tor3 8S out... 
lined 'in Paragraph 2 of BOC: S2S,{", , ",., : I I ' 

• 1 'li,:1 :,'I, I ' 
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An IIltid1t10nal point wnt:,cb,! Bains bring~ nu~. and ;.,h1041 

j' 'I" I 

R~k~il: 
Ent& ~-:-~'74iJ,4-+-a-'1-(,,~ 
F i Ie~J.!,n;ff'#"':;.B,;;;;e/C"J:
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BOXr ~LL___ J/':M~_ 

i:f· ~t: 
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!Iifl' i 
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., I, . ' n'
I 

i 
 11U}l'V~1'l

i'u.rth~r. to incu.lpate ,the ~~lef ~rl?neh as weH as: th~:' General Directorate 

of the :Bank is the fact thatthc'lOCal braneh!;lw&.s incOllllllWlicat1on with 

ene1l17Iten:1tory and with p~~~Ol:.'r '~n the Un1te~ :~btewj' h?rocleillled Lht and 

on the 'Fl'enchLht of :Enem'~~~Wltll the end. ofl£.lay. ,th1:s: year, thu,t b, ' 

two ?:t-.:three days before ..~~~al o~ l·ir. ~~*'S ~ndl~f\l~ Grel\';h in TaDgier. 

It hi a fact tba,t from l?eeel " !1112~t 1942. b;y' ~,d.ecree; ~85u:ed in ift..oroeco 

which again mlll.de effective' I~he original ~ra,din~lw:1;tb the Jmemy. :ti$cree of 

Sel'te~~er 15. 19,}9. 1t'. was; ~1:ri#1:4t1on of ~or~Ac.l.l\n :b~1 to emnmWl.icate 

'J/ith ner80ns in te1l:Titory op,cu,pfed by the enemJJ ·In ~iteof thiS 

fact valuable. lnfor.mat;lon 1"~~~i'~Uldha.Vs ba~~; Ie. 61'e~f ;bellA;l.f1~ to the 


. enemyllJias, aent by the. General; • ctOl"a:8 of~~e ,Be~ik h)~ thl'! Adminh
trt\.t1~e Council of the ,B~I' til I, ,lis•. ::)hort1~I~ter r~e shipment of 

gold Wl!illll lllade M. IUzet inquired ,d1r8r:t1y of 1'l.I'!, ~apst al', to tho . 

a,ppl1cebil1ty of thell'l"f)nOhl:Nortp",;A:trie!lntra~~¥ w1t~1 ~he !nem,y

legh~at1on 1n conne.etton v~tb hll~'i correeponde.. 1~~.le w~ t~1 ~he .,de.nq11e . 

de Par..liG 

and. des Pays-.Jla~. e~ 1'~it~17..~'v.~. the S"'bl'll!.!.·~Or1'e. ~~.n~.nt of, tM 

.Tan~i~r' 'branch. which. e.;I>pe~ed l!l:l'~beO:fnc1all~r&nch !+~ot of 

J!jnem1~s. on Febl.'uary 12. 19,~~L ~1~,lrap.t I s ropiif' jh ,ra:~~~r curiolle in 

thfit~lt' cO.1l1plehly B,vofdec I~~~ 1il;~lsU{ln o~ OOi!ll?~lc~i18~wit.hthe 

enemy ~lI.d.'atated that suchaldsn.cate subject' ~Q~l(l,bs,ve to be ,u's

dl b t h" 'I''''''t ,11,11, t' T·~t I" 'M B' ,1t 1 '1t' am 1eu.ss6, .. e ween t,em at,som~·.'lu~~il fj ... e •... Hl;i.. e~,r'" ap~, v s e~..,... ""anger 

in Meyj!Ut(l lE1.pparent,1y gaTe iin,tlj~<1~1ont'3toM. iifC'j;' tl'~~tl. CIll1lli'lU.!lietit1oll.s 

wi th the enemy sholild' cea$e;~'1 'M~~1Rti.1ju" [0':';18 ~a:t there: ~s .uoth1ng to 

indica~e thll,t M: .Bapet woU~d', qav,e:lreq\l.e8ted the d1a9on:tli~~til)n of such 

commun~,ca.t1ons unl€l8S 'he he:~i'~ee~'}'orc'ed ~o dolJSh by r~asoll of' the fact 

the,t f,;F, that time StU tnVel!l~:\!f;at1?l!. into the' gOf~ ahipm~n.~, WaS already 


Y 
;under'i: ': ,j J!: ili'l .' il':! ':. !I, i 

The gold is being held at pre.IIn:!; by the +,n8t1tut~ ~8panol de Monede 
Extrar.gera at Hadrid which,: lin e.:II:c~ttIlIlUll1caUori!ldkted HS:~1\17. 1941 informed 

the Tangle'l' be.nlt that,:1:t woui~ f~i!i.ow any 1n8ti+~bt1dn8:~he bank: ~ight 

give r~~r'd1ng its d18Po8Ht~:n P~~~iding the 1~8tru~ti?p.~ were~1.1ptoved 

by the lEigh Commissioner in:'I~PtJl~;S~ Morooco. ~~:pare.n~tY the Iasti.tuto 
de Mon~,\a, p-".d .ialledto rc:ud1be ~h~t the go1(l, "{PI! dast~~ed to the nanco, 
UltrB.ln~r1noat Lisbon, but T.l/ra~s. h~Ming 1 t .tor ~h,4 aC,co?ft of the State 
J:'iank Of[ :f401'OOCO and accordln~lT ~:~'(had not beeIt[~QrWardf'l\ to 'Lisbon.) 
Subsequ.ently Mr. R1set at .Bapflt I s iiirection Mh:ea. the Span1zh Elub-director 
of the iBank: in. ~etuanto inq~~re ,lloZI the Banco ~~ru~~M at L18~lC)n 
in what ,way tho sh1pmept fd;trd ~~o.IIICOlllIllY w1 th I~~e eon44 ~lone under ""hie,tl 
it had.lbeen seut, As Mr. Rains nofnts out thls;' aOlllJnu;1icatlon 18 1ncom- , 

' I I "ll' '.1' 1:1 1 ' 'l'
preheneible. and sellms to b...!~' b~r~ lWi,de only fl?'~ the ~~~p08e of sttrr111€ , 
up the le,frail' age.1Jl"AB 1t i t$~ "~llkinp" indiclr-tles th~1 inothing can be ! 
done a~ present t,) obta:1n th~ I:re~l~n of the golr.1';frplll Iof,drid. b,+~ that. I ,after .~ ,8U~. table period.bM: ~.l~.~~.dthe ~:.pe,nilhl~.l.~igh: C9'Fi $Sio.ner shOUld 
be app~Oilc~ed. with a view to I:obt~~~ng his appr?;tal~o :a !ret~rn of tbe 
gold to: Tangier. Fa.l1~ng an:r.l.re~r~~ fr'm this ~:ppro.?ch;,I~~r. ;,ts,ins ste,tee 
that fln! effort might be, made Ithroj;tgh diplomatic ~C4annelJs.1

I \ I II j :1') iI I 

I ' ,i 'I', III', 
'~ ,: i, i II' I:' II 
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Meeting in,Roomj228 , 

i : l~bl!l;fl~mber 9, 1911~~?1 : II" 

I :. ~' !I II • ~ I 

1 I ,I ' I, 

. !,,' ;11 'I' I,: '. • 
Present: Mr~' Peble, IVll\_ 'Luxford, :Mr. Taylor, Mr. DuBo~s, 

I, Mr. Scbfutl;dtt, liII'. Fox, ~L Salet.A,! i\JIr. Tomlinson. 

,: '. :1:1: :11;1 I'; l 
: 1 .: Treasury Ireprrsen}~,tives in Algiers bfive cabled tb..at the 

1 

state Bank of Moroccolih Tarlgiers has ~eJei..J.edlinstructions from 
Pat.is authorities of thk' siW'~e Bank of ~ffdroccd to pay dividends to 
s ldreholders in Metropbl i tiili~ Franc e .; :rlh~ Pci.r:i.!s 'authori ties threaten 
the rePlacement of the Ii p,re'l' ¢nt French 0fiic~aJJJ lof the Bank of 
MO,occp in Tangiers it i;~;I~o not co, 't vqt~,hhese instructions. 
'1'he' ,Treasury, represen~rt; 51' in Algier )jlave ta.l';;en the position 
t~t the dividends ShO~~dpAt.be ,paid •. :: 1hey ~i-~ ?f the view that 
an;;;- ,attempts taken by' ~re fCjf~s authorJJ:;t,.es : ~ 19a~n control of the 
Bank can be successfu+lLy fo~estalled. I![{'nis 'pqsi tion ,is supported 
by ithe, State representfiitiv::~'J' in Tangie~H TheltBritish and French 
are'oi' the view that ;the' ent of div:idendslshould be permi~ted 
in'jarder .to gain timei ~~r' Gomite td~i>ass ~Jgislation severing 

connl.ections between B?-flqU ,,' ,"Etat du t41c ~n11~aris • 

. ' " After discussion: ~, t, '~~s agreed t~l~ Treaiury should dispateh 
, '1'1' I" I ' 11 ' 'I 

a 9a.ble, to Algiers sUPRor~~ng the posi~i0n <:>f ,t~e Treasury repre

sen:'Ftives. " 'III' '1','11 ::' i. "I'i:' ;'. ,,:,1 I,H I' 1,1 I 
I : 2. It was repor;~~q'/:t _banks Vfe~,~, reoPT~ed in Naples Province 

'Ion: October 30 without: ~i ,;tions on w~i;.Fawc?fs. It was agreed 
t~ t a cable should b~~ IdraJ~ted expressl'l1g OF Icqncern about the 
rna~te~ and requesting Ift.ha~!':~ explanat~oh be p~ovided regarding 
sUfh umimited wi thdr!i~al~blll !il iI ,i l ! ' 

'i:: 3 ~ A letter: frd~'~±r'~avid 'Waleyl:~~is~ni ti~ ques'tion' as'to 
how the Italian Gove~rhneri'ti':,*as to be pro~ided!with foreign exchange, 
pa±-ticul.arly forexperfd.itt6:~s in neutriu area~I,· was briefly dis
c~se~. It was gene~~:ly:t~~eed that :17- ov~r#-l policy de~ision 
oni ,th~s matt;er could !~:~, d~{lirred to a ~aFer; ~ite and that ~t 
appeared advisable fcir.!th$!Dresent to handle Mil. expenditures such 
a~1 Char,'ges on ltaiiaril:~h,i~s!~ diPlor~tic,llilbxp,en~:e~,' , etc., on an ' 
s.d hoc basis. ' Mr. Schmid 1~as requestkd to' draf"t a letter to 

, " "·1 I' '. '"'" "ISir DavidWaley on thi's' ~er asking reasfn underlying Sir 
Da~id ::\[aleyl s vi~ws ~~! It(): Jy a decisi I: in, t~~ rnatter was regarded 
as urgent. , ' I'" ,,1.1:[ , ,l, I 

; .' " I I"i kli i ' 1:1 il" ' I; I 
, t. 1 '. ! I· i ' ;,:~ I', ' • I: ,II, : 'I 
"1 ;. '. i i ~' Iii"'", \ • I '" ,II : - •I: Dur~ng the disc1fs's~Orl':I~t was pompeCi out that some 40 ltal~an 

ships! and cargoes wer~ i pr 'i "II ntly tied ~~ in" SIianish ports because 
ch1.rges on them due s~in'll d not beenh~id,.' !.Ilt was suggested that 
thF necessary funds t6 ::e~, these' ,chargl~s ~gilt, be secured through 

" 1 ': ," , !I I I il 
I • f I'I 1','1'.'" ,I,,I I

,,' 'I I 

~I' "I 'f: 
" 

j'I : 
'I 

I 
1 r 

, 
, i 

I ' 44- .i "j' 
':, I i· I'; , I 

1 I 'I:i, 

••j 

, 
, " " 

I ' 

, I 

I 
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I
I ' I' 4.' A letter of 

, the' desirability of ' 
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Mr., lle11 

J.i ~~tch81dar ' 
I 'I! :: 

i, " 

~hare are several 
Bank 0lf Morocco.~8 Dr.UlOb. 

in France. There are 
of the~8e baDka bave ,JlLI'!p.nrnft 

infor~ed b7 Mr. Dietrich' 
the sakae brneh as the 
cussea:th1a question witb. 
concentrate on removing , 
reeponsibl,a for the past ! ..........,,~~:u 
Moroce'o' mal be COD. ,I

I;, ' , , ' 
Mr. 'raylor &11d ,Hr.. 

depoB1
I" 
'tary ' 18 dea1gD.ated.
I' ,

mondalOA, ,~ h88SV7 

I 
I ' 

! . 
'I 

I,, , , 
, i 
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I'
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I 
,I 

'7-214 3,I 
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n Morocco, other than the 
orig1Jial17 bad head 'off!:ce. 

in Hadrid. Spain. K~ne 
.lf8tler'A.l. ....."u.r"'1n'e Bank to date and I am • 

"'V.~D"""". ad to be pa;1nted with; 
also atates that he dls..;' 

,__ ,',_,,.. pl811appareD.;t:ii,t:& to ' 
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I , 
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, I 
I 

, 
I I 
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i: 

o,ff'icials a;~a employeee 
thoU8ht the,BlImlt of 
in the d1ecu.8'elon stage. 

tbat U' and when a new 
based 'Opoa the recOIl
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I
" 

! I, 
11 1 

, 
q., 

J" .·i 
, , I 

II, I 
:'I'i I 
i;" 1 , i 

, " 

, .1 '1, 

: iDivhion ofllonetary- 2 ... , 'iia' ch 
: '. ': ~' :.': ' ' , : .1: I~ear ' , . : 

,/ I l ' I, 

v~~tigate this part1C~la;,,:~Old transaq~ion;. ~~, well a8 the g8ueral affairs0" the State Bank of I~or~~ffo which wa~puspe?~ed in a ,nUlllber of other , 
cases. of havingviola.r:'~d'li,~ading wi thl:'~re en~FY legislation and had shown 
al ~ked lack of coo.P!e.;a~.+:9n with All i.•'. ia o'flc~alB. . 
',.. ,~ I" ,I' I, III ' :I ' I I, I! . . ,

'I,: :, It vas' st~t:'~J,~i the ,French i~~uth~r~ltfee that, under Portuguese; 
Ifl~ D ': it would no,t b~ IPOB'I+ble to secure" relco~ition of any lrench North ! 

J,f~1CM cla1•• ,'. t1i:I¢o~tlland u coif 110;t, Irerefore, b. recovered, •. 
: ;. !he. TreaBu~ r~~rl\Jent8.t1ve~,~appro1~dof the proposed !l!ree,eur;y; 

a,ction and auggestedhha,' ~onsiderati~~! be, g~i'~n to dedpating. another: 
b!~ aG thedep,os1t0tr of'l~he pubUc !UfdS' orr the United States Govern- : 
m~nt in, French Koroo'??_ ~I~ that the.'P~ier~, Branch be placed on the I 

P~o,claimed Liet. (S~f'te Ir9~9 _ Kay 18. 'llJ943. fir,omAlgiei's; State 920 • ' 
~aY.' f9, 1943, from Algiex:.')· . !l,: I ! 

'I " : 'II 'I!: 'Ii " it.. ,... I ' ' , 
:1;

j 

,6. On May 25~ ;1~41Hi;h~ AmeriC~ "ba~sy in Madrid advised that, ; 
Fr,ench authori ties i~ ~P~~if,l have 8tat~~ th;e,tlltp.esale of gold was neg~- ., 
t!iated by II. LapBset ~ ~?iforious eha~ deal~rl i,n French financial c,h'ie'le's'oii' 
Tfl,e gold, af,ter ,being ~e!?i~ed by the ~~Cd ~tlramarino tn Lisbon, was p~
c,h,asedb;Y OM of th.ll,i,i~~:1 authoritie,!;::lwi~ '~:SWiesfranO cradi t, aud la~er 
~o,ld to theSpaJli'shi~~re4g~ Exchange ~xrst~tu~e: 'in Spain. (State 1378. ~ 

112.,5,. 1.943, from"'Ke.drid.~ 11
1;1 ' i.".II' .,1:"1'1" " 

, ' '1'1 '", I': I', 
: ': '7.' On J(I~ 24~ :194~:~! the Fren~i Ameticari Banking Corporation cabled 
~he 'State Bank of MOf:6cc~'lrt Bab~t. *~1si~ lit of the action (as in 114" 
'l'bove) that ,the 'reale~Yi".tf~~ directed!1 be ~akjen toward the dollar accoun~s 

~If t~e 'rangiers, branl~I' II " " 1:; ,I I' : , . :
'i: On ~ 28,': 194~~ ,the State 1;B''fk; ofj ,Morocco at llabat cabled the 

~~enchAaerican Banld:~ nprirporation ~t;l.t it i''rltS making a fo~l protest: 
t.~ ~~e proper e.u.thoflli!.ti~.'.~.:.. ;.ilf.against, the.i..'.iTlreasu.~ action.'" ; 
,i, , .'.' ,! iH·:1 I:!, I HI' I 

;'; : 8. fbe 'l're&s'1P' ,~~a.rtment is~~t 'taki~furtheraetioD pending ,he 
r,esults of the ,~nve;sHg~~i~on nov ,bel¥!1 mat;leJ:I iIt is understood that a , ' 
T~easury repre~entatl~ve iir~ll J&rticip,~te !nl,t~e investigation., ' ' 

I ! I' Iii,:, I'i ,; ;11,:,; 'I I 

! ' :! 'Ill', 
, I 

I 

: I 
II ' 

, . ',JI : 
'! , ;:,'I' : ' 

wII!: Wlft/Drl .. 6,"
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..;> . " ; 
B[' ~~JUi'!-E 'HAND. 

I 
I 

SR=;1.26 I' i'i 

,'I '.:;:, 
. !! I 

D lii_ (t: "',M ..... 11 1 I 

f.\&l" ~":"I,~~,~-,l",, , 'I 

I .--':~;:M.Y. :to". &dvi~~ It,,1 StQJ,ford 
CQ~lSUl ,nJ hi Tal-lgieNl thhtl:le he,d becIl 
:t1l-m1l'1g tl ;l'e1~Qrt received byli YOl.lII' !!l,t 17 e~ 

:<.. : 

gdld eqi~~~ biicl beGl16hi?p~d: '~r~~'fb ;;)1.: I 

td Li~;bil)ti by, (1r(ler 0.1: ti'lQ & ""'"'ce lit.; Id~ tf,:$ :in Febl"Wl,I>y.. 
';1:~&th0r tJe,; 'Wt~re conWl1'1')Xntb,' ~ct,ion l't1",l.:+/;"rcll t,t t,h.i~ 08.5e, and

I I a I' ""', , ' 'P.. . I' 

II, I 

I 

, , 
! ' 

, I 

I ! 

: ', 

, I 

, 
1 ' ", 

~Qa ~n;vti:d,J'lg' tlil'!t YOUC!3i~~:, ~l}fIi. '.,'", i)': , l ' ! 
no rrfarretl 'thl~ e.',,:qu:b ':'J€tatitr:.rt of' ECOl101UC it1Gl"?~1"i;I, t'!'l.1d all ~l·. ~'to!Jrord 

nsr ~ll'~l~ ,a.tlvi~~d you,' ~\u/~t ' ~a! pot yet deribdtli:.ly fSstabl.i!uhed 
trr.! t ?(')~q!t;>'~HJ: SlU~\?(Ul ~~~r . 11P'l7~cs llor wn$'t.hcx'the 0,n~iIiY 
bO'J.'lefl tt~il by thaeo tran~o . " ;t;. t~1 .t'4pp:t'0cisted YOUl" i .. 

De.~elrtwentl" ~ -iiI •offal' (jf ,,)gai.'~, ml((ht.! lilt tel" Vli~h to trJ.loo IltJh'~~n t,a!ge,
I ' , . I. I!' I • '~" . 	 ,

thoy >i1,,~ t<) deter Mtloo ·'fti· QOte fUrther inf~,.,..t1Qll. • 

I ~e nt~ ~'''S!RJlfI '. ~:i~j~'?;ii~t~ r;.~l~~.o:-etn ~ba t :lMtrueuon.ior 
ehlpl11~nt?r tho gOJ:.d.. .' ~~J.tit.mg~li, GOV,al'~~T of tho Bal'lk of France. ~n 

Pat-is. A Ifurthe.l~ i t",m 0, ,.hootk:ihed,· :by O\1~ F:tl'llmcial Jldvioor ~itMmdr:td 

gi(res th*!,~ollowitli; v'iiIl'eion. -Ii I', ,,'I~I I' :1; .: I : 	 .' , 

I 	 " ' I I, " 
I 	 The B~Hl;.lc i')[ n·t.uh~I"j' wMt1 'to~~)o:r'l;; 600 li'@$ .. :o:f! gQld :fl:~m c...a~,ble,nCQ


int()ll~oT'tQg;~lto oll:te.in, ~~e1ia\~b buib PorJt'.~~esa:rl@iiltrictio~l$' '?l"'6lvootf.:ld 

.it. i'i·h~gold7t"..l3 th~'1I'er61~ &~boslt$d in ;Thlnrnliil I.1 I'gtmt du &roc.
t;, ;'l:"II' 1;li'l ': II;
It, '.:.J& aequiJ:'\9d 'by M. t~dtli.S'~PI Ifil,;') ,r;&1d, the B4'm~ !of Frfi<nQ~: 1.1:1 Swht1 

1 

frand,f.l ~n,'d tne gol(l ,Wiil.3 8.Ubf'~~~1ently flowkl~I'ltd :M:afthi;1«. 

':, 1I ; li::I! ,I, : I; , 


ii", doul>.tM point 1~ 'If),t Wl'til:.tl st..e,g$ Lagas8s !ljalelll1tell 't;h~ (HUl(\lj'. He is a 
I' 	 ,~ (j'I' 'Il~~~etHtfh, fiil£n.clor and' ie,'(ie",tit,l",tt,'aly working,' ! w1.th "It•hs G~r:!ru'f.n.s ~ 
, :. ' '~'I':' ··I'r " ::1:1' 1'1' 

' 	 : 1.'" .';, " ,:' "'! I , ....'.., I 
Our c.on~'Ul ~n.or{(il ~t 'rti~or at'b,taa tru'it'he.ru,'i~ o€,on 'i~'vl"ldo,g 11'f:it.h'hi~~ Unit,ad

I:';)..c..~ t 'l i' .. ' tl...e' tt I,,' .r i "I tl ' I I !r. . 7t1. ,.;t -th';"
••I~' sa C(,).If. &lA,gl1e on. ....sw.~ ~.. sug~'6a .eo.' )1') YQ~I u$iyartP.it1:I.'lt', on' rl j'l~.y " It)I 	 a I!J 

UnVtad S't6,it;~i:f 1'r~fil!.l'u17 " '1m ra1ght be,!fi1rut Ini eil!n~ge of t.h~ ill~restlgation: 
if ~~c~,,~Lo.f't~~er ,4~~>"a.vad le thAt. uca~ 'I " 'II! . 	 ',I." . • " "1 ;:' •.>,.I· ... ,~ll·. " .. '.e>, ',' .• '.J .1, 	 'Ir: i', ' 

andoa have '~legraphed llS tr.l ~:.,,,,y thatth~.1 : 
a de"lr~b~~1 Zlner iihlcoalEf/ 'tte SUi3gEhllt,ioll 0et 
consider lii't&t' t.:.~ [t:ab is ;;j', ;E.'urop~~n 

for t;;. l:$ri{l;~ll repI"~li}enw;tiv,~; to Pl!l::rt..i,cipa,t9 
ceordil1g1;:v 1~~f1'itingl t:.:: Mr" G~ e., M(lutri~j £1li . ,<, &1' I , '. ..~ • i .ij, , 

nO)l1 ~ 'i'i~rJ,.'ll~e:;1: r'r:~:'lt.n" nil, "",j COOl?fJll·tl,I.\~~ 

.•• I;! 1;[ I. 
r,to: !.ii;r,." ;,r~1 1¥~;iedletlt~ JJutted

:!:O?r;i:'"'J:',,rj,ii:I' ~'I:: irr(; .' ;'; :::"~"i., . 
, ':t'Cd.ll~'3 1& ~ !uoa~~()'>',.

'. . ,f+1 ',"!. "'I" : .... ,.." 
:m'f 	 . ; , 

nob.ertFclJsh~)r ..
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REPRODUCED 

--*",""'1-

, I 

I 

'j' 

I· , 

,I 

1,1.' ,'1,.: .. :; .,." " :~. !!'•. '; 

r:",1-. 

.<rt'\; :Morocco ,ill "aabai,
, ' . ':an,:~ana~on 

......,...cG.l:.LA~l'.,"""."Mo:lioc::Qo Tangier :~1ll Vebru

,', . 
de Boj[sa:Joger; 

1-.h,,"n.,''''h',' tile ...,-........... l1i11.~\;..I.~J.u<:l1..L 
.....",...."' .... he Was; n6t·· . 

de in Madr:LCl.·r I' 
by the IBri:~is~ »npas~y' ;in I 

gold sliiprp:ent, M. aal$at 
, ',' "··;t:,\;~I~'::''';'':'''''';i,,I' 

.., " Wlien'I"askedh1m if ' 
the gold ha.d been d~i., 
and ·~t: th~ ·';~oDlyr~6e:i.ptl 

{ , :'MJ 'Ba~~~f .,'. ' ~'''';,:'':. ! I,. 'ret)~eSlent 
trarisadtion"wi t' I 

Bank of France: 
author1ties,ana""'~I"AT).A 
into "tfle'bands}ot "'T.l'ljl:f':'nA1romtlln 

! 

I . I S~id' that under th~ 
pandid~te for our .rvu.~~~~~.~ 
Rizet, whese main, oonoern 
politichl. implications of 
Ii! 

: I 

I 
I,! . 

! H ,: ·~;::f.. '. '. » :;L,:. ' .' ';';It : r 
mystery of this suspicious

I
~M-"jJfl~U,! 9Yi;~X:c;i~~: of· ..$· l:e.tt~r : 

P~~~,.,~~mitted ,',' . 
"·8.dde~.; tl¥.l;t~~." believed,,, ..• 
consigned to the Institute> 
that from inquiries made I 

,no ,information;abeut this,
: {' . t , '" ~ .',' ••.. . _. . • 

·\.:~" .. :-;"I~·;.<~'~ ';;/,( ','. 
the consignee~· he said 
.Air Line.in Tangier 

......,.... '..,,;1' ......'1" i~<?Dl,Ib~ri~~.i .. . ,; 
;''' ,,/ ,::).' ,'" 

~,s~p,~~'i,b~ 
to adlnit ;tbat the 

0+. the~tWl;oQCupatio~ 
the. gold' had not fallen .' 

• ",', • 11 >~':~ y,. ~~~::; ',. ~.,. .~...... " 1-" . 

'. . ,the,~tJtqnish:ing :~is6ion, . 
.............,,1..I~p:~s~~pm~nt,witll~t 'waitiIig 

. orders which had been 

.• 1, 
, , 
! 

"local Director of the 
~f'such importance which I 

the representative in 
the French Consul Generalp 

. Rizet as a. "normal bankirtg' 
to question the orders from 

before November 8, 19~. 
I 

Rizet should be a promident 
admitted that perhaps·M. ' 
~ufficiently alive to the i 
I 

. I 
I 

i 
I 

218;455 



).'., 

: 
1 : 

.~ 

·.1;i7 ,4' ~~s 
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I'
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,. :'" 

'l/O~ . 

I 
I 
I, 

i 
out that the State,Bank 

that it had been born : 
._~~~.~~ had, alwayS been 

it might be understandable 
..u,..."',..· was: under :the';immedi.5l.te con

Ions £'rom.,thei'Spam.sh:",:,t i 
. '. ,: the: agency'! of.the... iBank:' in i 

N'7"••T1"'",,*tional, and under the ,r , 
Bank in Rabat should claim ; 

tingthe French,; Prote~tGrateo 
I 

","\.1' ~.;;,: ..;~~,,!:,." ': ·;~,:·.j',:.~:;·r 

Legatibn everr.since,1.9l?, 
~\,L~~lUt:::ut C onc'ei-ning .the, political 

.. c;iurlng,; the:, gr.~;;lter;" part 

:., . " . "" i; ; 

. ' .. there, is: '!a.r~more to this 

. '. . I 
.he and I both'consider the 

,; character•.y,;·, '. ';:,. ',' 
. <~ I;' "'., I 

whiCh;',General·,)~~ogUes , the 
November 8, 1942 "and many 

me,aru3':,1 improbable.ttuitthis\gold!· . 
.emlPlc):y:ed by, .NogUes:'and his Vichy

."n·... .,."...., tieain,:Vichy, ,to serve , 
"n8~t' .egg ·in ··their·. ult:i.ma te 

! 
'.. . I

inthis\. neighborhood, 
I: assigned ,to the. task of ~ng . 

~OI~.~J·;C1er i tsU£ficientlyimpor~ant e 

',.. ' . 

.~. "! .. ,> I 

'J ,.:.; '.' 'I,· 
""';', .. :,,' C "? \ ,/' ., 

., ,. "'-',.;:: . <.;.-. ; ..:.. ,.,';' '\"-;"" 

I 
,'. ':".:,. '::'. ·1 '.... ' 

"; .
"',.. /,; 

,. :.~. ·:.r,. ":.,> 

,..; :~,: ; .,.' "! 
..:, ~:, ' 'I" 1-; 
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i~-;~lo-~- ;! ' _ '_'_"':'';_::-_'~~<:--_;~i'50~'C:'..:.:<-;_>'_"'_ 
,-t------- "i ntrY19'-:; tf aIf (''

:1··" - til' I Fil~~;:~;~~:;!;';:~ 
, . 8 H, DI l.?f8'1Ii : .__,.9~' _--'---';e--;:--~ 

iJhn:. "ll"I~~ll'll' ,-w~::;' 

, I: ' !6-36 .t"'~ 'ta!'IlU~ 
:!'''lIl1hr to 1Iep~ , 'I 'I •~ ,~. 

I Mt.... .... luqu1'; tlah ~4 100<41,1'<* hi. _~t
CtQ~1:l$nd,.1'l 3hi.~~: "J:v $"ta,t~ ~~~k Cl~I,F?l'Q\l.c;~, i~~\Silagl~l":1 

1n!Fe b1"W117 " baVG~'%Vt)rla, ~. b~~ ~:u.truu1,1w",'tivfl
1.ntf}~tion. _bout a 'tl"t!!slfi:~~~l.(J1Jl to C{)lud,{1;f.lt.ll8,bl6li eIl7lfttt~r':V
4tt~h.fl m1~ YI'1d.Qb. q unllic'f'~ ~ooltl(fl!l;l1 ~h1tlh

1 . .. I. . '[ f I
the 5:S,\.lthor1t1~{j or ~, f4t~p1i1n~ ~.,onets..\7lJ.. 
Pt.l.!Thfa.P8 UQdGr 1t.l.3tru~'1 ",',.. I~II

'. i ' 1 . Ii: . I : 
'" ; :My 1i':rtlJ1!.cll ~tI; 10B'riw1 ~t ,~?lSl:IlO bQ}.);i/Sia ~'bt~u.w:t
fl."~)s the t5ti.1tf$ ~ tn ,'Sf <.'!n t..h~ !1bw:bj~Qt'l l'w~~ 

: I . ,d t.,., ~ '1' ' 'II I ~. 1 I .~_..t "". .' ,,. ... _J)l:~a~,ef;t~, ~~<';I;~~y IJ(.l~. ..", :t'1t4~f1r0't~: ~ ~V~M'IIl'V4~ ...1!l(tV~:tt~~", 
(d:":1t :in & third fe.to r~~~'tl :t:-~~r ;,t-r1il,~,tf;1,f!itt~~t 1'. .
oa~e$ Cl!;ftt>l'01ntng. Qt .tUle ~r;)ld '4>'~.4~'ttd t;", l14s:;,v" b@J.~~ 

',1 

! 
ttll ithft B~oo Nao,lonel: ~ Litl~~.. j.IlIi 1'$~4;i fI,ct4:! it :t1.1i" *'t~lt~~ ItJJ.~t ~n ol"d$:$'$ of the, 4@l t~');~~ IBtmk bt~ ,Al~Ef.rl~. .itt 1..1310;r-j1
d~~t\\1t6~ ~p~rllr': Mltk 9~~1Iib$~ a~ t!:lc st~'~) iMk ot 

j' 

JQ*'ceo ~At,~b&t tA~ , "I .' , , 'U~~fj t'''O(tl,l;!t t'. ' 
: 114-.-."';" • ~, •I I j'w..~t~~rU.~~ 4~. the .'. Fp,(~n~ (~~. !'U4I't.\~,'t;. n ~. 

:~;td'l:'~)f~d t9the $-*,1 &lo"C"~o' ii . '''~i " '. ~~t~
'14t~nt wL1sbar!' tn , '. q;;t Ult.rn~e1n~w It t~ 
~d.e~ l.het \'tit _~ l~~th ot i9i~.~ thttt' 00 ttt. 
t~~~tH~ , ~ftbt' 

I, 

a~t;lng b:'r l1 I. 
1ll1~bJitltl'f#~. \, •~Ul.h:. ·fIt t th~ $b lP;~~l;t; ...,., 
t,;18l_:imd ~ "_t!~ttt~ 1~~ fit 

I~ ,(..10)"" the --)I :II I 
:1 i,o\) 16 ~h oaeu :!~e'1anu,' 

I'" 11f1'1/& ';' ~' t(

I, ~ ,1Il -ill • ,,~ : I 


I' 'f1i~ il\)~ r.~IIIJr.Il~_#it~ '~Q'~e~8f' t.f.tt), ~' 
Qiilo:ro:eco 1l$49i .ot, ~b1~n t. ott..h& ~U h&
i. I !"! l ' 

h'.mglfta \\0' the .lioo $(;t~d li~~ ~~h:l$(t,~ tb,;.
Dbr~t.or o.~~r~~t ~ 

'I r ~baarvGf,i ~@;t .,U. i:&1_~ "tf."aQl"dU~~ ';$hiP9l!l~:tt '~iiYQ»;t 'hllV. 
" 

tho 

. . J"'" . II: . ' .
~1 mai1Et l;lP!!.r. '. !JJfF1hltf,~~ J \If,b~Zi Sh()~n tb.~ !I~fW!'~ 

iilum ':l'f~\!~,t'fJ"da,;r., i!Jy 

1 

.. 
.. 

1t ~1;1 ,.m~ "bJI' Y1l"t.:ta~ <;t _ ,
eng~47ml!aYf.lt Gn~ '.1nt4;l1N-t"..,.r.r.li:,II~1~l thft't dM oot~~. 
tCl di1te~ tl~f!' I!4\Be ~ I' t und\ll'~;~~~ tti'hyl rt~ S~t$ &nk 'l.)t 

"r,,lQl"O~:H'f ~ul.~t lUi.Ve . 6l'tyairb'llt.UtAnu(l;~ td,'t,«1l" t~n"'e~r 
,.. 1 1.; II 1 \..:.. 1 I It 1..'~ ifi. .... to.W~~i·\1~d e.n 0"@1"1II . '~t1 ~~0f.ipOn4;i,L,""""el ",r:.lil' \J~~e
tt~,U~ fIi.t Il\1 0011~~ I .mft hnV'(1 a 11!C-p~y. ,,~tl th(~ tAlxt of tJU\I
l!\:l.mQ:r.~ *!ch, u,.r: .. , ~~~~ ...."I... lri,u1ca,t~d. t.J:Ml.t all. tJ,\~ "~"I,a 

r ~ :'1'11.11" ""1i'"t.t\&:en '~0 U. ' ,"1(;)£ 'the ~!r. ~f ':r,a'lc$under~
Wittl; th¢! $~l,ncU,?n o£ ' th~ 'd.B b,ffloft ,,1' th~ ~ . , 
'th@l'~ ;0" thtli r-l'll$iden01 .."Of'Win) j::u+t ,tt. !~~"!l.ui~.~,~' .m,*t1m\!I)~!.:QU 
that Itn e, trtm~aQt1an ., .,'. . it~ :9td.t;;<; l3>"i'(t"U' ~at~~ n.ot 

' "1'1 I" 'h~Vff' iactft~d .wi 'tit....lllt. 'Nljlr,~I~:'.oy~ . n~~~\f~!;,l U. !ltr;t0~~a
rutd~{'~ Llsbon., ~hlat . .1, ' ," 

I. 

, ,
" r , 
[ ;;: 

: 'I' 

,
I "I , i 

i
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I, 
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I 
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';:':, ' : i I 
•gold, were lI!ad~,by tl1e

1. . i It :!'aspreviouJfoy , ':, f of the :BANK
BA~K. P! ~LG;i,ll1~ to, .Bf'NCO I,' 

()~m~c~ durbig the'moti '.1 ' 
I "0, 


I " ' i ' ~ i' ! 
 gold in question was
2. i' iur,ther investigat ,: i : IER. on instructionsactually, shipped by ,the ;,of•A,"T""""'" I 

;the :BANCO NAC roNAL
of t~e Bft.NK OF FRANCE, 'I J...l:.I~u""'l..olO" 68 RuaULTIiAMABHWby order, and . 
• ure,J~i 'Li:s~on~ • " " ;' I. i 

I, i oted, which is in fact 
3. .' :Nofirm of 

I ' an individual who, isthe :premis es of ·'mAlHJJ.l<.I.!', (10,000 In all) on'knowrl. to'have ma,de' ' 
ciers in Lisbon•behalf ofa grotm of . . . ,;' 'I: ':" ' " ":, I ':0' 

4. "';~D~stla,tcho{ this 
': 1 ,'" , ':",1. t ,; .. 

'Plane.from TANGIER; In - ',I: ' 
I a)' 11 (elev'en), 

',1:; , 
'J '.• ! ;1, , 

"f 

i
"' 

; I 

I, 

'FRANCE, each containi6 (six) 
Ito say a tota.l of 24 gc 
.3 and bearing the 

, , 
'. I, •••• Igs 53,300 
:. ~Kgs. 51,700 

, , 1\ 700 .. o- 52 0 

J •• 54,lOO" 54.000•• 0 

I' " II, 5~.400 

! : is trs,nsfer of ~LD tru5.. it is evident 
', pository and at the de.

:BANCO NAClONAL 
, instuctions from elthe'of~he ' shi 'Pments ;in q , , ..."";,"',.",,, 10" Lisbon" as tothe BANK OF FR;ANCE, or i 

the ;ul timate disp:O~e.l I 

21 
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.I. CATESeptember 5, 194.2 • 
,.. ,TO, Nil' E.' ,1~. Bernstein 

I 
 i, 


IFROM M'r ;Pehle 
I' 

"ii' :II: 

: : Attached 'he~el:~o i~ll the Origi1i ot .tiemorandum dated 
, 1 ! , , ':III'j i"1 '-I'"

I , I I I I ~ ': 
1

September ,2, 1942, ad~:tf.essed to me by the FE1d~J?a,lReserve Bank of 
'I ' ,I I: : :~I' :1 Iii I , !l 

Nev;York with reference to"l,the desire of, the Bannue d'Etat du Maroc 
: i , , ,:'Ii II: !'j: ,., II 

to ':Qurchase gold in the Unifr,:ed StE~tes tb: have neldunder ea.rme,rk at 
'I; ; , ,11::1' ' i!I' ',I!'

" I ' , i ,I! i,lt: I . ):,1 I, '[" i' 
the:Federal Reserve Bank, of New York. (It is rioted that the Bank of 

I',: :' ,:. il: I II .' :'!I :rI;,:' :1:; 

France has now a.pproa~he,d th"e Feders.l Reserve IBa.nK of New York with 
lI; ',; 1,1· ii, ,Iii', " i, ! 


refJe:rence to this matter. II "I~ : 

, ' 1,'III'• I "
1"!~ : : 
j 
! 

I For several: ob~ip}l,s reasons I:~ pee~ sl~r:onglY that it is 

hiJ~y undesirabl. fo~ Ithiil:~ove~ent ,lJ pJJ~ any such transaction, 
I' : ' : ' !':! : 1111'!:;!I: Ii J ! rI ~ , , , 

P2.l:1'bichlarlY at Y,he be~est,~ Pit the Banle ?,'P France. Accordingly, I 

I I!II:'I: 11'1 JIi' 
would like your clearartce ~i1 the letter,',' ~hich ithe Feders,l'Reserve Bank 

J " I, , 'II 1 'j: . 1'1 
of :New 'York nrO'.l:)oses t6 send, to the Bank.: :Fr,e.nce.· I am in agreement 

, - I: :1.111 il ! .~ ." 
-,'%1th t~e draft of the: F;eaek~jjl Reserve Barile. I 

'I" I : II: :!!II"! r!: 
. . ! 11 111' i . , " . ! : :::~ .~ i!" 

1 : 

I I , 'I, 

1,1 

! :: i ~ ~ 
i !. illll,1 
I r I~ : : I 

i I iH ,l~': ! 

! 
I 

, Ii' " -, I,:: ' I ' . 
Returned to Mr. Pehle~With' note: Mr. ~teis in agreement With 
t4~ proposed course 9£ :act:lJPn· E.Y.B.II: 9/8/42 

! I '::;,1 r. · 
, 

, I'j :'iii!I';:'O;;,:: 
, :111 r .!, 

.1' I IIII' ,I 

I "III;' 
I 

t " 

'I', 

, ! , 
I 
I 

'! , ,,, 
I

," ;1: 
! 

I , 

! 

Ii: 
I," 


'I' ,
I 

I 

http:E.Y.B.II


• 


. 1 • In a 
:B'iisccl Officer of t 

I • 1 ' WqS unam.rnous y ,agree, 

]taliana (France), 


.:Ithlian o;wne~~hip~ I'" 

State: of 11''ic>Tocco 

o~I, " 

:1 ' 	 . , : 

, waS on the I!lorni 
tl~~ French Financial i 
Casablanca, it was cl 
. I: . .1 
2. On 15 November,' , 

1 . . 	 I 

GCCo. by:M. Tron; 
I· 	 " accounts and H'--'.J.~<.J..l 

R6ilinam.a , F inl aita.)
I, 	 ' . . 

occupied territory. 

b~~m- charged by :l~l. 


811 such accounts.in 

- I ' 	 - ..
furnished this -headq

" - : 
, \ t • ,

I~I~ 1 ,Lieut. Col~' 

Col. Bernstein, ·Fi 

'I 1 .

/JUarte:rs. ~J IZi ers, . 
~ I ;'~'. I' 

}Iorth I llf.l:'i can 
bl!ocking 811 holdings I:, 
eIitlties, not amy ,in I' .....--~-y 
Co'ntinentl:ll Euro'Oean' ,'l 	 ' • 

, 
I f, 

,I Ii 

, I - ! 

'I 

I, 


i 1 


1 
'I 

Section 
'ber, 1942 
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~. f>L i<,i,~! ~~~" ~9,~". i;1;.~9.;:t:9;rC~. ~~a:tt~cti~~l'~!IDg:i:eir ~now- 'exerts:- :a~s,' 'S!·.ba~?· ~~~. :ope,r?:~ions 
~~~~~~~t~~~ '~~~l~[:~~~~i::r~~ ~~n~is:t:n;;~~~'~ab:t:~~~~'-at 
'g'o'mg"'on'at an amazin.g dite' .:I.,;llL9 big co~tcial 'o.Bnks. 20 of second rank and over

" l If ·1 ' I" ' .,.'.' I.
4D ffrms dealing in ,fore~gn ~x~ge are l.10w defrilnitely established. Most of the 
~~'~e French· orsPm?-~f*.!I.L;I['angier owe\ls:lth:ils:~p,ectaCUlar development to:' 1) 
incre,asing taxation on 6..~itaJi~ and incomel~ 1jn EUl'fIP'ean countries; 2) instabi'Uty and 
uncezrnnty about the rq~:II.o.+ all Europ~an curj~nciesJ :3) fears of war; 4) 
priv,cy ~d freedom ,froml:~p.~~ference in 1?~sines\~;: 5) .freedom from' taxation~ 
Tangier has no currency Iat: i 1?~I!1 om, but, fOlr ¥iliY use', employs the Spanish :peseta 
and tf:e Moroccan franc. ·.·I~¥av¥.~ no currenFYiI to pfiO'tect, Tangier has no ~rr~ncy
restr;l.ctions. Both the ,Span:;tS]:':L peseta ang."th~ MOroccan franc fluctuate l.n value, 
but .~e;r:elation betwee~ 1:~ehF is fixedl,1 ~ily .Id ;$1 =sr-4'';';''-Sp'~sh ,P. 40- '.,..... .. 
Moroc:can.F.400. In S~~i~SI~f, $1 .. Ptllll{o~ficial rate) orP. 16.50 (tourist 
rate):_ By s1d.lfulmani~tattor, the diff~,mce ~n' the dollar rates can oft~n be 
profi;tably exploit~d. ~,~~~J tranSfers r~m~uwpean Countries to Tangier are . 
effec1ted: py the highly d:t~~S,~d I~privatelill~'ompen:~,aition" business, whose headquarters 
are ip'Tangier and by Vihtrh <ifU;p-ency .is d7p:osite~ in one country and the co~ntervalue 
paid out in another, inEivas~~~ of exi.sti*~ restro.:ctions. In this kind of transac
tion,1 po 'bank-notescros~ ~t:,:frontier. ~~ga~~: tra.:lsfers in one directi~n are 
balanced! mltilaterallyby transfers in tlie oPPOSl.te direction. There is much buying 
and sblling of foreign e±chaitg~ by Francejlla!nd Sp~ through Tangier in case~ where 
such ,pperations would b~ I:?ffi:<;l~ally dis~o~~.I!npllars are bought on a large scale 
on Sp~Sh account to ~.nc~:~rts. ~ep o,f tfe capital transferred to 'liangier
belan~s to French nation;ts,! 'f,~ince the ~e.rci,onl f,sedto recoVer German assets in 
Switzerland proveCilthat '~8nk,I;s~crecy is n2Te~ FY longer absolutely inviolable." 
therel is: a diSinclinatiq~()n!i!~e part of ~1encf ~~tiOna1S to deposit capital in any 
farm ~th a French bank ..wl:lEml:t~ object i~;lconce8lrnent. Capital' sent to Tangier 
~es p()t'necessaril;1 ste#lth~1. Very f1~entlrr ~t changes nationality, ¢,ssing on 
elsewhere. Until recently, QufJiness between .AineI[i'ca and countries ~se dollar 
bala~ces'in the U.S.! we~lb19<*.ed could b~tlca~ri~ld out in evasion of the restrictions. 
by usr-ng Tangier as an f1fre~:9iary.· Direcjt pa~hts to the U.S~ -would have been 

. blockrp- on arrival"but :~f'~~s to f':irms~i;n thei pi.S. could be arranged from Tangier 
throu,~ banks in Mexico I~d VI~~. Stet¥1ng; ir, \dealt in at rates betlieen :$3 and 
$3.50\ chief'ly' for c!ient~ 1~!I:,~a, Iran tHd othpr, Middle East countries no~ perm±,tte( 
to ke~p~transferable acd~un~sff. Transac}ipns i~ gold are at present not ~ge, . 
part~ because an imp:>rt Ilee1lfof * is cbi:Q1ged;, p.artly bec~use !here is still 
insuf~c:l.ent safe~pos~~ Iacro dation. r~u.t: :th~i panks in Tangl.er expect the import 
fee tp:'be a?alished in. tiie ate futurt:tl and many are alrea~ installing :large 
modem, safes. Mexican P~ 150 d. coins c$ahge: hahas at a pri ce equivalent to about 
$55 sPd ~z. Bar gold, ~PU"qi from Po1r~:gal" r~~l.1s at $42 an oz. Gold is being 
exported legally from th~: l.u .~~'lllin the fa~'!pf irif1!gs .and solid cigarette cases and 
sells! ~t $45 an a2O., An~1;l}erl!pr>fitable f9.i"F of pp.~iness is in merchandise ~estined 
for the black market: or :$or f41ft evasion o+':li.nt~rna;tiona1 quota agreements. 'American 
tobacF ~nd cigarettes ~~zi~4 from bond;l~fe ~r~nshipped dutY"'free at Tan~er into 
smallIvesselS, carried toil~t8J4.an ~ters ..p1ence they are Sl'IDlggled to the black market) 
by' fishermen. Spain: obtElltns 'liAiherican car~ ;-lwlOse IJ~rect export is banned. Swiss . 

~ . : 
i 

, I' i'l "I !, .1 I 

. '( :'If'!'~J ' I,;! j. , 

! 
, 
c 

I 
1 i I ' I 

II , I , . 
,I, :j
':"1 

~18468 

'1,1 

http:toil~t8J4.an
http:Tangl.er
http:we~lb19<*.ed
http:oPPOSl.te
mailto:l~ft~~q~@;~.~1:~Jf:e'19~rden1t".'.dea:l:I~lg:'Vfk~I


i 

<I 

1 " 

1< 

! 
1 

!, I 2184:69 
I

';i"<I i 
" 
'II I 
" j 

'I 



" ~ 

" 

v, , 

", 

, I' , , 

, ! . 
! 

, I' 

f, 
,I 

, 

III 
I' 

, 1 

I' 
"',: 

I ' ,, 

: i'" 
:, \ 
'. ' 

, 
, ; 

'/ 

I 
') . 

'.: 

'/., 

. ::,. 

, ,
", 

'.f c 

,'I 
" 

, .\" "J' 
J ! 

! ' 



hi • 

. I .. 
J. 

..' I .. 
i. ·1 

I, j. 
I '.! 

1 " 
"f? o\,!~ 1\ ... • , I: 

l ft,. !' ;" \'J :t ' ~ r 
, " 

)1 ! 
::~";;.! ,\.\ 

i! 

, 
J 

by 

~' .. ' -.,
.' 

f. 
i
i

"'I 
1 ;tI 
"I:
I'· 
~:I 

I 11 
", ~\ 

~'. 

...,",:{'  . 1 

./ 

I ':;',; 

i 
I . 

. :"V': 

f :,;,,; 

?t):.i;~. ,
;" ',~, 

I 

.,;,\ 
\ 

:;, 

, 
", 

,I 
. I 

I 
I 

I 

I', 

, 
'1 

::,~~~·~~~..,t.. \ ."-;:;.;-~ ~~·-·_-'··h"··,"""""':"·-.-.~~-:::-+I'-,-",-, "~'--I;--h~--TIi--il+.Iir 
I .. ,:.. ..-_.. -f. -

i 
I 

I: 

'i I 

~; I 
.~ , 

r. ill:' 

ri, 1 

,'i f 

i, , 
I 
I 
I i' 

'I, I 

I' 

I 
, 

, 
I 

I· 

I. 

I 
l 

--I 

"I :~;' '. 

I 

,. 



I; . 
.. .FROlIl;11 ; lrd.FOH LONDOlt ' 

I < 

ID~CDI' 211;JOOZ 

,~ .. 

, . 
t· 

I 
i 

I 

I 

I' 

I' 

I 
I 

I ! 

I til 4 • 

, 
.' 

" 
j' I 


I 


. i 

~ 

; i , 
i' 
I 


I, 
,,." 
j 

" I I 


I
, 
I 


I 

I· I 


Ii ! 

!, 
j 

I 
 218472 

I 

I I 


i; I 

I 

t4,'
\ . 


