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ALLIED! IN'lERIM RESTITUTION F@LlC1' 

:'111 :,': ,," ii, :: ',i,: I ;"jl j, J : " ' , 
:i :1, 	 ,::,11 1'I"' 	 ' 

1. :Many applicatioruf1, are'ibeing received fo~ 'jtht:l :return of works at art, 
oultural. objeots, equi~l~ an~ materials. ,! fn ~~: oases t~ return of t~; , 

,J/ eqqi~nt a~Ji" materials :,~Sl; ur~,ntly :needed f~, tre! :rehabilitation of essential. 
~f industry1n 'the' llberate,,'d ,~rr,itory. ", Ij,lIJ1"'I',', Ii 

' " 1111'11 'I"" 'l ' 
2." p~n~ng'settle~int of: :the' whole pro~lemJI?~ :r.estituyion of german looted 

property located in Aus?iil~ itliB proposed :~~tl ~~rim,mea8ure8 for the return 
of certain p,rope,rties be,IIIP~t i"trt,o forae forthwitf.,i.!',roaS8istlthe Allied Nations 

",;,:~vt. th the reha.bi~tation;~' thS~r industrial., ~ndl ~?onam1o life, without prejudice 
to anY final reparation;;pr; re~tJ.tution set~,meir,;:·l"" I . " ' 

, ,III", 'I, ," 1,,1 II 
-; .3. Restitution of;,lir,0ter-ty defined in,~~~aphs 4 0 ~d 4 d below tdll 

bef3f'fe O"te d only whent-fje, re-rfll'n of auah pr?p8f~r:i9 oertiiied by theappro~iate 

representative of the c+!~loountry to bel ur~r~Y requifed for the rehabl.li ­

tation and reooilstruot1~n,:iof' ~s oountry. J'he r~mtitution ~hall not be delayed 

on t~ ground that ite~'IIS:ilbjeot to reatitution'~~ zeeded to meet the military 


any,:'or o1vilian reqUir,ement~; :t'n zone of ooo"upatf~n,,', pr,Ovi,dedlthat in the case 

of transportation equi~~~ r~r;titution may:, be ~Pllphased as not :to return 

available transportt;tiortll~~lO'r:that require dl fotl~ ~litary deployment and for 

purpose,s of', oycupatJ.on, :,',)llIn"pludipg the remova,',1, of:,',' :ffn,duatria1 plant and equipnen:t. 

i,or repl!lration. , :',1'1 :ll, !I' " " 'j, 1,1 
 ' 

, , 	 'I I'" ' 

4. 	 Items subjeot ~o!:I~est,j\ution shall' ~e: 'I~ Ill: 

, i'III:I':. l ':il; ~ 


a. 	 All ourrenoies Of., the UNITED ,NATIONS oooupiedbv GERMANY,. 
:11'\ ,; ::'II:jl'l ' ", 
, ; III ~ "I <, " : JI I' ~ 	 " 

b. Works of' {ffi~, and, ,Cultural wor~~ of:'~,i ther re!+g1ous, artistio, 

dOoumentary, soholaaticpor' hil:!torio val.ue in~ludipg, as wall as reoogtJized 

works of art, such obje~~sl as :ifare rDUsioal ,~~att,i~nts, bOoJ\:s and manusoripts, 


, aoieJrt,if'io doouments ofal historic or oultur8l. nature and all objeotsusually 

found in museums, cOlleCt:i:I"I']ons;q! libraries, an~ hi:tbrio arohives, identified' , 


· be 1 ted "t" '" '...1, d i ' '.u...!..1111 h l.t 1 tr 'ti
as haVl.Dg en 00 ' or, '!1oqu...t.l7& n arr:r way 1 ""u"i'fi1~ oOlZlmE!lr~.La ansae ons 
or otherwise bv Germans from United Nations, countries during German oocupation. 

" ,:1 11':: '! , '! .:11If;' " " ' . 

, '0. Heavy and ~!P'P\er-:~iven indUBt:r1.8.l) ~~~ agriota{ural maohinery and 


equipment, rolling atoc~:~h~oo~otivea, ba.rge~ an,~I:Pther tratpJpOl',tation equip­

ment (other than aea-goiP,g,v&saels) and oommUn1.oation and power eqUipment 

ids~tified as having be~#1 !~oot.EJ.d or aoquire~lin!~ way bY' Germans ~m United 

Natl.ons during German 0<::ou~ati:9n. " "! " !~II,! , I 


" "II j\' '" I "I!II;1<" 

, d. Othel;' g()O~";j, v~Uables (exol~~ng, ~pld, 8eour~tie.s, and foreign 

ourrenoiea other than t~WJ~~~tioned in parftg.rt;t-p~! 4 a), ma1;erials, equipment, 

livestock and other pro~irty :f.9und in storBgtf or:ill?~herwi8e ~n bulk form and' , 

identified as having be~~ JOO~9 or aoquir~~!in !fW way by Germans frOm United 

Nations during German oC?oupa,,ti<;m. I :1 ',1,1 ',I'


\' dl t I " 	 ,1~ I 

1 ' I,' 'Ill 
1

"'ii; i iI'i 'I~ d 
I!: III" ;1 ,1/0'1, 

:1 :;:i I 1 ltf'..(l.'! 4~TI' 
:; ;1 i; :i:",1 'I'ill,~ t, ' 

'1:li ,'i:' "j 1,1 . 


'l: ',' i ,'j j1 

, III \1'1d
i 

.1 111 '1 
", i ,Iij \,1 . 

i,
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I)' '! ,;.'.' 'I i IjL I"! ,. , 
I ,II, : I I, Ij I ' 

llih In the oase.~ pr0f':ty mentione~ i~l;cl and d whifGh was produced during 
tpeperiod ofoGOupation, :~e~ti~Utl.On shall ~'lma~II,onlY if' t~ claimant. goverIl1D'3nt 
submit.s adequate p~oof t~t! ~he 'llr0pert.y in que st.ipn! was acquired by GERMANY t.hrough 

~act. of ,force. I.,.il·li:i.i 1.1 "i.1 j,l,ll,····' ' I~I! I" ';11 I ' 
,., ~ occupying~~~s s~puld inviw~ie~j~overIllD8nt~ entitledt.o. ' 

restitution t.o submit. lists ,:of Ttropert.v claimed t.o,}lave been taken' fran their 
oountries during t.he per16a l ,;0£ ~rman invasionl or\ ':b:~cupatioB·1 SUGh lists w111 
include wherever possible'lill relevant informationJlwhich will aid in the identifiGa­,II" I 11,,1'
t.ion and locat.ion of such :~,oper;ty. Eaoh ZOIle! c~nder should receive from his 

government the list.s su~tted by claimant. Alt;1ed ·N~tione. I 


"11'1' II' : I' ,I I I~III ' 
6. Alter exsminat.1on ¥ t~se lists the izon~,lbommander"~ll indiea.te to his 
Governnent which of t.h.else' oountries should belin.JjJrt.ed to send missions into his 

zone for the purpose of: I' '1".' '.'!' ' ' ::'1' \1,:1 

1 
,1 I . .' 


'. ' ,I: "ii' i,l, ,. 'lilt ' " . .I,', 

" . .' ,(a) 6ubstantia:tli,pg Cfiaimsfor t.he. rest:ilt.Ut1oJi of propert.y mentioned 

'Ii, ,I 
',1\' I ," :: I 

in paragraP.hS 4a .to .d' ':I'I,Ij~:' .:,1: " "'i.! 1::1/1:1' 
I' ; :1, ,I .' , ,i . j ill':' . 

( 
b

) 
. re~iving'I~~o~~tion regardi~ ~;~locat.ions ot property which 

has been the subjeot of restitution claims bYI t.hSil'l goverrment.
1,IWi!~ '! I I ~III ' I' 

(c) iaentifyillg II,and' 'receiving any lauoW Ipropert.y to be restored or 

distributed. Ill:" :': " :I I'll! L 
: Iq I I I I II i' 

II 

7. The zone Comman~r wilrl reoommend appromate time and the size ot t.he 
~ssion. Atter. approval~,li?e~s' can be arr~~<tl;~y the rea:p3ct.ive goVernments 
direot with .t.he zone Commander. The ,zone Gommand.8r will fur:nish suoh missions 

. . ,tI.· I ' 1I,' II' I
facilities necessary to I.t.I·'.he, pr,o.per dis Gha:rg8.' ,of th.e,ir :tmnot.i!ons in his' ZOIB •.. 

, . '\1'1:, I'· ' .' " "IHl I ' " 
, . ' 8. The. .Misaion3 wi~' visit. Austria ,as }e¢esentat.ives of t.he claimant 

Government and not as r~':*~serl.ratives of,ti~s ~ I'~rny individuals of such oountrieHh 
. . "III"'"I 'Ii: ":' "~,I I!" 1

1 

11 
1 

" . ,.'I , . ' 11/1,1' 
9. The ~one C~ae:r witltakest.epa' }o~~iver all f&p8r currency of 

UNI'lED NATION:;) count.rie~I,Ii,nva~d or occup~lil bYI~, now in his zone, t.o the 
Government, of the co1lIl"'"..z,;~:of ;ssue wi.th6ut tpe '~ASs8ity !If' I~oof that it. was . 
looted or ,otherwise aequi1ed ~om that. COll~~y !~ng t.he p!!trJ.od of German invas:l.on 

oroooupaUon" .. . illl:i [,1 ...: i . ilill) .1 .. . . 
10. The zore C~der mIl take. steps: 1~ Illis zom to unOover and seoUrs 


possession of propert.y ',~?~re~:,by pa.ragraphs:~;,11140 and ~,I mentione d in list.s 

submit.ted by claimant ~~~rmi~nts, and to rest.1t:e1 such pro~rty t.o the govern­

ment. of ,the count:ry£r',I·~,v.,h1C~'1t. was t.ake~·!:i!lh ,·1·" 
, . II, .' , " I II' I:11. Claimant govet:~n~,l will be require~ljlt-? give recri:pts tor items reoeived 

by t.hem in aceordance ~jtp. provisiOns of tlrl:-s. Ftlogram. '.l'llese r8'ooipts shall contl1in 
a brief'descript.ion of '~~ item reoeived a~di1-,JFonditionJ and a waiver of any , 
further claims of rept:¢lation ·.or·.·. otherwise basedlilpon the r~moval of items concerned 

v; II " " i I II' Iby t.he Germans or the exa'c.ti.on of funds usedbYI the Germans to pa tor it. . 
:'111' ' I ': Ip II,t . t >I ' 
Ii ,,1, 'I. ' .i . '11 , ' .12. The zone Commander: Will keep a oomple;t:;8 record of items ret.urned or 

distributed in aooordaiibe with t.he provisiOns I~ It.his pr~am. He will submit. t.o 
t.he Control ColmcU md-Hthly ~ports 'on t.he :pr~ess of t.he rest.it.ution program. 
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,occupied 1il whole or in 
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to ,restitution asde-. 

sets ,forth' .. 
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wi:!;hin the 

';1 y :was in exis,tence at "i 
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of each Zone will take 
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his zone subject to 

claimntnation shall 
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th~)! concerned. 
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SUMIIARYl Ili~ft.E~T ON REPARATIONj'I~TlTU'lI()NJ AND 


, "I IPROPERTY RIGHTS - GERMANY ' ' 
, . ' III: ;I:'! 111111 
I ',: ,.: 1 :: II • 

I. In.rest of' tliellUnited States iniGermanl':Jl§R!lraUon.
'IILI:' :1' ' " I,j lj!llf',' " , " 

The problem of',Geman reparation is imiriediatel,. related to the 
broader question ~~II;a geheralpeace s~tt~~nt, through 'which the United 
Nations hope to at~in c~rta1n pOliti~lll ~AonomiC, and security objec­
tives. While not:,!1W! it~~;U a major ~~s ,r:t~, achieving these ~jectives, 
a reparation progr,am. oan~' depending upon i~sl nature, greatly,helpor 
hinder their atta~;*eni;~I.' Th~s Gov~rmn,nt ~,s approached:tIte. problem of 
Geman reparation ;,re~h ~I view to. rEJa~tng !1~Q].utlon whicll~ould tacili ­
tate the attainmen'ti of these objectives. The, "direct" interest of, the 
United States in G~jm.an '~eparation, :f~~,. ~I;tme amount ot,reparation 
which this countI7llrn.ay receive .. issmau.1jll'the claims of' other nations 
which have suffereCl! ,I seve:hll17 trcml Ge~an aggtession are direct and sub­
stantial. The ma1hHconcern of thiS Goilenlimeht with respect to German re­
paration ,is that -t;.~{ programa1d ill t~ at~~inmen.t of' (or interfere as 
littleas.posaible"lw,:I~,I",th)',','its" economic~!PO~,',i,:tica,"1, and security objectives
and, poltCies. r ' 'I, ' : ,;,11 1:\.,' 

~' .. ,jil!r :1';.1 :jl1:", . . ' 
Broadly stat~~~f the Igeneral econattic ~,. political obJectives Of 

this Government arel~,alS follows: ,I,l,I!,I"'.!, , , . ' i'IIII:: !,' I, Ii; . ' " 
. ,l.The pres~~"ti~tt, of' peace by;~ s""~m of' collective security and 

, disarmament of th~rgrel~,sor8. ,t'! Iilp I .>' , 

2. The early ~tU~I' to's 'multuater~~ I~1Stem of 1nternatio4 trade 
and finance tbroug,h il~e ',~,ov.l of excessit\8" barriers to the movement of 
goods and funds. : " ,I I j II II 

i: II!' ;1 I I , ,lj, ' . 
3. The rapid r.eoonatruction ana l~ebab'il1tation of war-tarn areas. 

: \"': ' 'I IIF'" ' , 
4. The mainterl4nce:: of high l:ev~l~ ofii~plo~nt and' standards of 

living. - 111,111:1: ,I '. :" 'lil11l': 
1:.' With ,"'! I !I t" t :I,ae:: ' 1', 1: 11,11"J respti!!co, ! rmanya ',;;/ ,ji,l', 

:'IIIII! ii' "', I!II"! : 
a) The COn.~~91 01;',; German eco~c ~~:r potential. ThiS" 

,., hawever:~II'1s n~ta~Sumed to1mpltl~a,large-scale and per­
manent ~, '., nt i of au G6~n' 11iiidust17. .Ii: irJi.e, 

111 "'1 ,J ," 1"1 1 ,1 . ,': :! I!,': ! 'I ' . I ': ~ .; ,I '.I } 

b' The el1ulination of German. economic domination in Europe. 
',' ij" I" ,; "1' ,/.. "1'11111',' , '," .j ",II' 

c) The eve~tual integration o~, ~~1 into the world econoDq'. 
\:1111,11;1' ;: ' ) ':1 'I 'Iii II ;1 . ,. . 

. " , I . ,1. , 'I " " . ' 
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; );, 

4. ~lb:L::.;, 1\\··· .. 

\11,1' " 	 \ ,,! I 

</ I" 1&" :reo--nde~l ~t, the prinoipal ba,~'\ for the appor1;iomu'ft 
of repara"ioa Bong c~.an~ state" ah~ bel'II~~ ..8IO'Dllt of damage to 
and' loss of DOn-m:ll1~ p~pert7caU8ed' ~~,. 0l:I'!JaC:1dent tG host1l1t1ea. 

! \ \ \, " '. ,! ,I," i I. ' 
!his basis Of. ~8abfe claw does, no~ t~"qessari~ favor property 

,owners over other C~~~IJ or,e~:l.mants SU:~"~~:relC'Dple,, as those suf.... J1, 
£er,1ng personal inJUl7jI~.,bC8

1 

:reparation pqme..~,'Ilf will be made ,to. govern- .. l(
menta" not, to :1nd1v.tdUals. ~rninentsma,. dfSpose ·of the proceeds of ni 
reparation and malca ri~. caaPI. iusat10n to I the.',hll!liA.',jured I18tloflals "as ~,. A 
se. fi1;. , .:"\,,,\111\.', , 1.1"',,, ,'. ;1'1,' ,1""1, '\:1 '" .. ' , " . I , 	 " : \ l',~, I \ :" " ,\,' ',< , i " • 

, A' preoise 'audit ,jtl;IPro~rv 'lOS8 wul'\be\ ~s:lble.' :fhete1;al 'of 
adm.1saable ola1ms'w1l.l:\I~ve :t~ be reached;~oa ~,'l basiS of reaaODablJi 
est1mates •• cd8te~\:b7' \t8 ap~ro~i8te':~~1: authoritj,es. ,', . : 

It i8 recopized ,~t ~ relative bi~,~t9.f i propsrt,. 108S8. on dU­
,terent 

, 
cou.utr1es MY not,;be

:1!i:1" ' 
aocurately reflectedl'l'I)!;by even the ••t earetul 

. 'j": 	 ,­'j 

eOlllputat1oDS,. The hartt~ps ,:impqsed de~ild: on J~~e c1rcumstancessurroundlDg
l'the loss and on the 1feal~h 0*i the COWltry ~pncerD.ed.. . 

, " , 'ill lilt Ii ~ , "\;\, ,1'\\\ \", ' , 
As a 8UPP~lltar)j, bas~; for the appol1io~rit ot reparation it is 

recommended' that oCCl1~t1one.os~s"leuedby; Ger,many also be, 8llowed as 
an admissable claim butI\iita ;,;Lowerweigbtillg ~propertyl.osses. Occu­
pation, costs for this "el,lshould 1nel:o.d, c1J?~1I1g balances buJB::up 
in, Qet'Dlany during ~he pW#od '~t occupation.'1 ',.sb~I'OCCU7}:ted" oountries h~ve 
auf'i'ered relatlvel;r lit,.a.e physical, damage ,Ibut liave undergone maI)J other 
VPeB ot injurr at the,~ ki' tbe )faZ1s.;n:J;t~r :ralttbat ,~t ldll be 
dUf10ult to delQ" the f\:ms ,~f ~eh counv~es f;~f·. s~e compeDSation. 

, In' recOmmeDd:l:ng ~, ~!ore~j,ngtwoba~~s, f()~ll~eparat1011 cla:fJu, it :IJJ 
intended that ,all othar;\,lrJ.:a1la;Jr should be e:x;c~di'~' , ," 

S. . Jle~l! !d \1!e!!lAgeD!!"" ., :'\ ,1\':1,'1'" , " ' 
, " , ' ';\11H; , 'p ,:; I "1: " , " .' 

!he ~c1pal rec~enda~oDS with ,re8p~t :~~ this su~jeet ma,. be 
~~ed br1etly' as fon~st ,', .,' ",' ,I\!:\... ' 
, , ' , 'j\r\h, <,r~l';In "'\:i\ ' ]11\\':. ,.. ,,' 

, a) "lPpr1neip~~' th~~ should be a!1 ~¥ted •obligation '.,on, ' 
Germanr to restoreident~~bu,"looted' .propel"tY ; :~erenthough 111 practice ' 
ottle1al effort8to loaa,~, \:a~ep:PI"operty w1l;l ~~':f tobeconf1:D&d to a , 
limited DDJDber ot oa....gor18a• '\ \ ' '. \1, Ii! ,," , " 

, 	 ,I II ,) : ' '. :'\ III . , , 
, b) aest1tut1~ ~~ berestr1cted 1;0,:; ~dent1t1able Prope,rt7 

inex1s_noe prior to Qe~ ocpupation. LOO~ed.IIIf,Opert)"should ,be l 

restored to the e:z1at1Dg'I~ove~ts of tbe "rr~~~ries wh... ~,pr.opert,. 
had its I?itus and not to:the\\"li' f~nu\.. r ovmers ~V4GUI'I(I\.,~. . " 

.r. 1,1" \' I, , 'l I ',.,'1' I ' 	 ,,.1. ','i, ,,", 'I ." I 
c) Looted pro~~ty, should be ret~ \1W! the c~na.;ti()l1·!ll. which 

1t is tGW:Jd. The retum 'f?~: 8U~ti, property should ~o~. coUnt ••". credit, 
ab'ainst oe-aftV'. re-"'atloD 00'" ....a:tion DOl' allould lit be deductedfrca the 
r:paration	--.cl.a1a of th; r,e~Pifi~ , ,"?\' 'll \ \ . '. ,.' 
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From: Donald slvrUd l:I~:' ir': ~'"'-i) 
; 11,1' 

'1,1 

'j"11':1 

~ iE. 

~I'II ;ii II',
I" 	 'Ij ,

Su~~: 	 Freedom of [nfOrma~'~n ~quest No. i7-~~37 _ George T. 
McJimsey ::1 iii:, i i f["f 

,I 'f" 1,:1I lMr. McJimsey has r~(i'ue~~ed Treasury: do6Uments for the per iod 
Ma:ch .194l-Nove~ber 19~ffilH on: :!,the ~end-]J~iFs~jll~rogram for Great 
Brltaln and documents ~~r,.:!, th,~"i", perlod JU,n,~ 1,,~,1141",4 -October 1944 on the~orgenthau Plan Ifor post,~~r :G;~rmany. ~,,:11jl: 	 ' 

,1,1111 ''1'1, , 1,lillll 
After exa~ini~g ~H~~do~bments fromloA~I~ file~ which seem to 

bear ~n ~hese q9~stlon~~i;~t ~p~e~rs th~t~t~~~~Ollowln~ are relev~nt 
and ,wlthln the thme framel' sp~~afled. 1,f1erl~'t!:>.iY authorlze declassl­
fication 	of the fOllowitt:~:.',dop~ments: !:"i . pIli' 

,I " , ! I 1:'
#69-A-4707 I' 	 " I;: :1Box 84 

, Ii II 
FOlder: 	 .. ',III. h' IIIJ • "Germany· S~~geS~lOns of ot er KgenclesFolder: "Germkny; PolJ.licy I Toward; Gefieraillll.!iVol. 1"Folder: I I" I 	 I "'Ill,"Germfiny: Po~+icy ,Toward; GenE¥ra~l:nyol. 11"Folder: 

"Germany: pdil",icy,T",Oward and ,Nego,'it'~i,ations'"
' 	 11'1 "I I ' , I '~llllJune 1944-0c t00er 11944 rna ter H:ils ' ,only
I "Pilil '. 	 i l hi I'llFolder: 	 "Germ~ny: R~p'arati~ons Vol. 1"1' .rr:~?e1944-

October 1944" only:' '~ji 

::1 i,i ;i i,: i '~\ i , 't, ,!, :Box 83 

-' .. ',!! : : 	 l 1'1I Ii, 	 ii, 
• I I 	 ' I , ~Folder: "Opin~on", Jurn~:;"Se.pitember 19 4{ onll~Folder: "Germ~ny: po:~:l.t~cy-~~rgen thau ifilanFl1:i:sc. Data"Folder: "Morgenthau Pj~lf1n Ch. I-IV" ,11) I,'Folder: "Morge'nthau plllan Chi. V-X" ,

Folder: "Morg~n thau p,i1:,b cn!. Xl-XVII" '11 

'Ii:: jl 	 t 
::JL 	 '~:;::ll'l ::1 

Initiatrr .~~~Iew~,ri Reviewer ,~111',:' I Reviewer ReviewerSurname HARLOWt.1)kCKQU;R 1,,','1',., :Ii') I-----+'-- ,.,IJII 	 if"fl:, 11.[ 	 I, 

Initials/Date ~ IVU 4~ ql-£ 1 ~ f- ~:I;""::":rl--:-I..--~I, 	 ___ 
Form OS • 3275 . 
Department of the Treasury 
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' " full, return of 'pro~~;rty within 

toi ' i ty groups :m.ainmY for two reasons. 
I f1rst ,II ' ,th~ tremendous a iciJiiln1strative 
1culty~ :' . '" ed in e:x:ecuti~~lf 'such a program 
use of l I' proof' ,by ,I ell , ts, absence 

varyingc1rcil tancesunder 
lost. The" 1. cond was the 

, ,1 restorati~~11 of' prop,erty 
in question~,1iallj;tr;t-me when the 
in, general wa~ p~}?sing through a 
tldiff'iculty:wouulal have unfortunate 

"", ": I',i,lll'];',";it!1
" tt~e agreed t.tj.atlgehe Germany , 
?, ~oUld be retis~~llln ,this respect 
, th~ point, Of, !y1ew~ ~e:x:pressed 1n the 
port. n. .. 1 d . 
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.ACTION: 

INFO 

• II ~7 November 1948 

lin" Reurad l<JX 
1 I i tut10n policy . ,..L 
I I and Ttles t, provide that)', 

.• '" 'sa te111te c ountl":1es, 
I . I: Circumstances .. 

tj.tutable items 

S \!10Uld normally 


the West. At the 

anything from 
blockadeu Certain 

notabl~r YugoSlavia,
Ber-lin and have 
tation technical 

ir Q\.'In transpoI'tatlon"
lvere strictly 
making del1.very 

to Yugoslavia. 

bae to tell the 

CO~Ltries that it 


I I.. 111herever POssible 
i" to one countr,y from 
1 e to all countries, 
, :should be entitled 


. mel'\) ly because 

e Soviet Union 

on to make~ that 

ble to make any
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.. By ~L~iAP.A D;:tc.~ 
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"111'1,· .'. .'1.'1 '11"1": 
II IrTELEGRAPH BlUNC(l '1."16 


Man 
 :: ' CONFIDENTIAL 1r! . '/ ': .!.:'~ 

GER 
 :' , . I~~,~ol: ,407 .' .' ;, k , ... /1, .... ,j. 

•. : RiIc'd: April 103 .1951
fROM:' Frank.filort ~l'l ··,1' !11P: lOg58 pom.~;, ): ..

Info 
111:1' . '; . :' I ":.: ' .. 

10 ! " ,.~... ', ••: ,1; {', 

G 
SS 

TO: Secre'tary of ~:fJl:te f;,' . . ,,'o,c,.::,,-, <, 

E 
ItO: 8131~ .1,pril 9~ 'It Pomo ,:: . iliJI : ....'::. 

EUR 
L 

'i:[1 II: . , . j;II' " . .NEA SENT DEPT 8131, RFlT.l) lllFO LONDON 7]1 F,OR ISG .,.
UNA 
UNAR . I Ill'.' I 11:11 j 

o 

-
On Fe,b 14 1951 a ,~~l rep seiVeral <iJlewf's;J?, organizatiohsDCL 9 

including Jewish R'estitut;ion S'uccessorj'II"Or-ganizations eal,leQ..,.t,j>'
' 'II! III I I ~ IDCR. upon High qommiS~il?lrten:" discuss dI1sp~~i-tion Df.f; f'unq~:a~quiJ?~d

byJRSO o ~1nce 'thfiit: dat;e various. cpnr~tyences have been' held I., .• 


~lthJRSO tnattet to. aI'riye at. rU~1:~n this Probl;~':o 

, ..-..... Wnen restitution Pirl9.~!"am was orig;l,l,~t(e-~,'11947 Mil Govtw~s 


. faced with Iproblem.:llf?:f d1sposit on of ,. e confis" '". ties 
for wh· . . Of kno ts vived •. ', To'p revent 

·e.· nrichment las resu:l.·.I;~ of e.xterminat1~m 1..'.. ' t . gram $ :1t:<wa.s. d.ec. ~d~q
that such clajms sn.lld be filed by successor organization ... , '.' 
which trulYI repres~tr~ed Jewish pe0I?+e ,!~1t~l. gr.oup r,'" JRS9.was ~formed 
by leading. rIewish (!)ngan:1ZBt10ns. B. f~~rcl.lb:rsultation'wl.,.~~,,§~..~.te: 
Dept and ?MGUS for:1 ~.:x:clusive purpos~ Oj~ l~erv1ng as: ~tlf:Jti"Urrt~~t ' 
for 'carry~ngout es b US policy ·conce,rming he1rless;Jew1Sh r 

a'ssets in 0Fr •. By t ,~, terms of itsINe,ljrpr>k certiffc.a:te',r,or.
incorporation and i·ts appointmen.t ,in Reg1liat1ons3 under';' 
Law 59 JRSOI was obj}I~~ated to use ,1t~ prf~~eeds :for rei1e~}' ".er. habilitat!t6nand :1cr?:esett1rement o.t' '~ew~~~ victi~s .o~;.Na~1,
persecution or sucn other charitable p~m>0ses as a.pl':~~vedby . 
~il Govt." . ··1 ,[, 11:1;1 ..,' , 

; '.. 
S'fhce a.ppol~tment qf~!i.:JRSO. 1948~ it ~S.b.!;:~en POss.+p.~~'to ... 1\~S'~vero~+y few mitllonmal;rr~s which have been :?RPliedthr.u:~ ,~Ft(?':: . 
'voluntary agencies I~t>erating in Ger'!ror-;hrelier of Je.'W'~~h 

...... persecutees' Istill ,ip,per" As prev1ojUStYI;report·eds~~tle,l,1Jent .... 
was conclud~d -on Fe'tl1i::13.> 1951 acc0r?;ing ~o which Larid';H~sse: 
will pay JR~O about,!flfO m1Jl.1Qn DMts::tl rug._l!ext 2 yea~~~al3.
consideration·for a!s

l
sllgnment of JRSO: .. jjms InHesse~":~"JRSr)' 


presently e~d,.eavorihg,: to conclude Sl~i~#n agreemerits?,;:t!,~tin ...i:,::;.

the other Laender m;lus zone and it a~PEjai~s that JRS()."m~;y'::::' .... ', .' 

in •reasonabIie futur.~.J~.e. a.ble to rec,.,?v.1errj!lt;o:tal Ef a.. !"oqnd.:::"5.'2 ' ... ' _


,mil11Qn,..D..fvlo IAs mos,~!I~isp~aced pers:9t;ls' 1ll0vea l"rom!cr~r .b~~or.e 
any substant1ial res~~~utlon proceeds! cpe reallzeq'.atl~:'.~D!ounts 
now (rpt nowl)n~ededJ~n Grer are I1ml1?e ~SO nowfrp~'~l'l9W~ 

. raiSing ques~ion ~s !i~O how t~se ~t,l.!lq:~Y:_be usedfUI.fil 1
~h1~hrop ira! o~I~F_v,,_!:o:r_WIl!Ch lr'nm~-t~-<;l.o: 

JRSO states char1tall~!~ organizations. jwh;lj\>\1 have f'ormed.:(Il.~.o.

and borne US dollar expenses' connected wdlth its activities 

j I,'j are t'o·la!-.ge .
L :j. REPBDDucnON OF THIS 
\: CONFIDENTIAL:i , J_.~,_'~~EISPROBnln:ID 
,::.1. t· 
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Ii ' ',I I! \ ['I 
are to lar~e e:xtelJl~:II!suPPoI"ti1ng o~ l~ss,.:1!~~tng survivoraNaz,i " 

• peraecuti0'f! noW (!Jr.:~ l?C)\'l) living ot+ts~~~: Ger" JRSO fUrther 
.s,tates the~e organ,~zations would Qjj co:urse welcome free 
q_QJ'l-.,.vert i'b~t i tY_O_f1jft~S,O: DMq,re,c,eipt~~.!~~0UL~_dbJ.J;ars so they
may''rec'eiv~ some aiW~lioration of tne1rITpast and, presentf1.nancial 
burdens an~ that fdlXell'l without convelrt~Pltlity it would be, of 
gr.eat assi~tance Ilt~SE' funds cldl bej;ljuf?ed for purctlal3e and 

i ment f:rom Gel" '$ mearc-a e uipi~l p a ricateanouseff; 

other 00 ~ essen 111 or l"elie:t" and" ,abilitation Jewish 

persecutees now (ry~, now) ~n Israefloi ~'~' is stated suqh 

permission IWId al~I~~'!faCl1itate em1~;r'a~lbl)l of considerable 

number of ~ubercJllar: DPsti11 conf1peq.::1 !;n Gel'" bec~use Isrp~l" 

does not (rpt not)",I,J,jl,la,I've'!""aC11ities",r,e,s~....e:, n,,'.,ti81 for their care~ , II ~:i 	 II i jill [ " 
We have eXBlained \~;d' reps JRSO that we;!po not (r'pt ,not) '" , 

consider conversionef cJRSO DM into' US idpl1ars feasible in 

,foreseeabl~ futurea.,~d have furth~FI e~~ained difficulties 


, faced by US in co 1\' deration of the~r'iBtJ0posals' f~financ1!!g
gf' exports IWith blo.cked DM because, appr,o.val Jtl.Q. be contrary
,t_~l:tlon previou's:lX 'en b US 11n i qi;t!scouragin . , 
f~u:tllOlt1Z1ng unrequited exportslfr~,m 'e.r o e dre'\tithe1r 
attetlfion to ract tp~t utilization,?f lfi?p o'Vmed DM balsnpes,' ' 
to finance lexportsiIJ~~s 1?een specif+ca~~:YI ;excluded from ,all' " 
licenses heretofor~I:!'lnstituted overl s1f¢il1, ;accounts and ,~hat 
present Pl~ns for ~p;r"ther relaxat10'rl 9:fII'f~ontrols cl.1el riot (~1?t
not) contemplate anfri: change in thl~l pql,l;t:c,y" On other h~:md,'" 
we feel thalt it wI~'lllharJdly be, jUst+fj,~9~e to require, small 
amount of l1eirIess'II~~W18h funds reccpverrd to remain 'blocked, 
while many 10f Jewi~iji survivors of ~2)lZ~ ),rsecut10n remain 
desperatelYj in n,I!1 d articularl las JRSO , ," • 
,it cannot ajffo 9.~s traat sale' ot'" ~h~ : blocked marks' wId , 
elitai1" Coinsidera~[~ merit to the i9r_ 'nt that he' success'or 
orga,nization canno~,lllfairlY be place~ Sl, ,i category, as any 

.commercial enterprj[~? or other agency /t,1e'rating in Ger .. ' 
111.", 	 ".ilillIn view considerat~~ns above and, pq~it'~19Pl significanc'e of 


s~tisfactorlily sOlVjlng this problemlwe!::lar..e prepared subject 

y:our approv,al propose to Br:1t andF.d.niHICOM that mso ­
b~rnritte~ util:L~~tits: funds in q~ri~, purcnase goods ,and

their shi ment dad unde controls . ceasa suc 
goo S 0 bel..used fO:!'>:, relief rehabi1, 8, on arid resettlement 
~s1rpers'ecu~J;-- }froVIOeaH~~i?pprovar06£a:Ui'ed, 

FEDREP Willi be infql" d that iUh14.-~a.ul&!....1t.ltt~ 
there ' wId be no (rpt'no) allied obJectaJon to approval such 
export appl ~cat1on~ !~o,. JRSO,'f: lil! ! .• ' '. '... '. 
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SS .: 6253 Dec 5;";::~'~·:1.11!i( Iff]l',! 
". '.', 'I, i

EUR . ,I,' ,I, "'11. I
" d II' ' ',!, ' ·h' I, ;'~ , 

,! E' SENT DEPT 6 25, RPTD; fO THJ;; HAGUE 51 W~N 180 (FOR TCGD) iil DeL 
1II DCR Subject: DUlrtch-Germ~p..;. negots on rest. 1t.,\l~t.;1.on German RM secur1t as.• 

:j 
, I 

jllh "~'I I, I 
r Negots were .started,~rly Oct. in The'. HI' e, and cont1mled 
I recently in !Bonn. .A!SlliDutCh now orf1e1a~ly, advised US:1 dels 
II reached tentiat.1ve-agpeement on fol :f1~~¢:l'al settlement: 

Germans wiI] re'cogn~?:ie RM 70 million:1 ,e:w' rid ess en 
, -,- ccount of "Ileota 'II n s ° e " 1"1" . bt 

0settlemen I n compensatio;m, or· 16rbtecfrl RM' shares of stock 
Germans will pay an~h,~ransfer IiW1th;~ ~~s:onable time

lf 
(which 

was e,xp1alned to uS'jl jt,p mean about on~ y'~ar )DM 15 million and 
further pay IDM 30 m!:111on intoblQCk,eQ!~J~lcmmt 8ub,1to existing 
tore1 in excqangA re,~l,l:~atiQna , F1na;tl ner~pts will take place 
in Holland ~arly Jan.J:' Dutch emphasi,.~ed1..]il.til~1endlY and cooperative, 
atmosphere in WhiChl.:I'.~rgots took 'P1sf.,e °1 \1,' ' '. I 

" 

, 
. I . . 1\", ,·····,,1 :llj: .

Although Dutch d1dno;texpl;ain ba~1c figures from which negate 
star'ted; ou* as wel~~i,asFrenChJ Brit;~Sh]:r~:r;st reacti,on is that 
elrl\~!lsaged tqtal app~:~~s 

:' i 

,I,' 

i"~, 'Il 

::. 

not unreaBon8.1b~I~, Will keep you 
advised of future de~~lopments 0 , jJII: 

'i' [;I:," r' " .~.Jl.·.f·: MCCLOY 
~ :1, 1SMD:JM ',::\

iii: 
. 

... j; ·11'1 
~i illl:" ·'1: : Jj Ii:

fI' !I:I 'I 

Elii! 

i . • 11tl' , 
. i, Jij:i;' 
,·1;. ' ,:: '11 'I : 

I' !' 
I· ..· ' 

i, 'j.'\ )::'1' , " 

,r 
1'1'I' , . 

• 1.. 1j: ' 
j I.
i ,: . 

" JI11'l ! . IEPDDRTIOI OF nus 
Iii', ' 
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Nr: c~ 848~ ;,' .,1 J I 3 May 49 

Reurads 'kTX 84505 Februar:y ap11 !'Wx 87600 April and ourad 
i FMPC 48~ Mar,oh '" IISUbject :Is,. mer:H:;or,1,p.,us olaims and term1na<i:ion 

of rest1Itutlon~I':'I: '. 48'4 ", ',ilI1'1: " .. f 
As stat~~ :lnFMpc , w~ ar-~ muoh concerned over 

S tate DiPartmen~,~,i! ~uggestjon th~~ q~flin:1tion of meritorious ' 
claims hie broad~'f1ed and oU~~h1nk1n~~ I~n this matter has been 
1n the exaot OP~~,~:lte direot on .. / A~Hprev:1ousIY stated :In 
our FMPCI484 g i~11lhad lJeen our jn~en~;~?n to oontinue w~th the 
present rigid d~JiI1:n:Jt10n of mer1:t,or1,\y,us claims for a very . 
l:lm:1ted period ottll !tirne after Wh:lclh w~lllj.wuld announce that no. 
more nonlcultur~:~'ii~Cla:lms would b1!1 rC!~~ived. 'Po expand defin1 .. 
tion of ~eritori~us claims as recomm~nded by State would putnus baok 1 bus 1~~I~is to the exten~1 th~~ I j t would be necessary
for us toI reoons'~;r:uct both German anqllMil GoV't restitut:1.om 
agenoies which w,~..~..;.e:. largely d1sb~p.de<[1.li."~.s of 31st December. 
1948 and which h~W~ SUbsequently pee~llfurther reduce.d w1th 
the diminishing ,:rt8fkload result~ng f~om small number of new 
Olaims rebe ivedlll; I <'ii . . 

1L riaragbJ~h :2 ;~lur statement fullyof WX 84565 
suuports pur con~:~lntjon that itw-~Ulq~/Ipe impossible to oont1nue 
the res t:! rut:l on pl'(?gram un t:'f] e valjY l:~t?ted i tern has been 
restored and tha~n~be olos ing of :tlS M:';til: Govt program does not 
c9,ffeot poss :lble ~r~hts of future' c'lat.mlI.1s...··. under future treaty
'W j th Germany 'jl,ilill '. i'" '. '1\.1 : . , 

1. I . I. . 
/ .!' If' . 

. ,. I' 1" , . 

. As to Ita/ill~,an olaims we have~ias requested rev:!ewed the 
claims f:lied prjo~::,to the dea.d1 ine,/ orr~Cth April 1948" and it 
is our op~nionthffl~:: these cla:lms' ·lirre:!~'at:lSfactorily processed;
that no other aot~on shOu]d be taken w~th respect to these 

. olaims and.. that n*l!i!further benefitsw~~ld result to the .claim':' . 
ant nat :fods by th~ ':re pr 9cess ing 0r.1 th~lfiI~ claims. As. to claims 
• ubrn1tted las be j ngi I~f a mer itor1OU9 n'l'~"re and filed ,:.u:tlI\e9)'ent . '. 

: ~ IIr, ' • , ~j II i ~ ~f't.~;\\\\\ 1\\'\ 

OM IN 671 '. (4 May 49) • ' I; i I '~"''':'~~>''', ::."~'~$ 
: .11." ' ',' oa~1t.\~ U,\\1~;~'i;"'\!. \~~\.~1\O\\,,~O\\ " 

, ou~t"~ of /. ~ \.~\~~, '\\\~ \\... ~t.£.O ¥£: 
I ~II 1'it\'bl\:~ nf.fi.:':,,\~~:~~$.~\C~ :\\U~~U1\\O~ 

; i' . \\~·t\O\l\G elf 1~'f\f. 1~~~~~~ 10 ~ 34 
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1:1' . . Ii ,.i!! 
!:.: . ,.11' .. 1 "Ii'"I'ii, !r

:1 'Iii '. ; ~ •. ,1,,1
! 
i Nr: 1I 'I 

CO 84~111.~ . ','.'I " . , I" , Page 2 
. to 30tIJ AP!'ll"ilQ'48, .We bave aga;ln. ~~consldered tbese clalms 
and We Imua t PQ~~t out tbat We cpns ~del'. such' 0 Ia1ms s bouId . 
have b<;en filed ,prior to 30th Apri~!i'1948, tbat the claIms are 
Qerjn1taly not11o.f.... a meritorjouSlnat.I~.!·e, that substantially . 
yall or Ithem arell for· 1t.ms for whic~ ino deClarations were .tHad 

bh !,he ?erm~ns I~l)d for whicb We Iha~nl no lnformatIon as to. 
t e~r locat.lon 0,r existence, and tua for these reasons have 
beeh re tlec ted. I, :: i~I' . 

I I , , 1 

aom" 26'i; 

IF~~a~~:ro,!~~~~:a!~~~h :: 1'" t~~t~~ ~:t~e;Ft~;i~~:9
clalms ~or reaa:oba stated above: Italian Consulate
Was :fnrOlrl12ed of:~~r act jon. , I 

,I, II11 "" 

W.e mus t : .e·mphaslze thatjme durlag the res t 1 tu­
t1.on program ba~+ll've \Indertaken.:. Ie of 10caUag pro]:erties 
where We Ido notillilliV" s]:eo HIe 1.: I 1 on as to the11' 1 Oca Hon 
and e"ls~enoe nq,ljil'do We agree th· ''',ception should be . 
made WHli res]:e"itll;to tho invest! I :Of the•• ola1ms. To 
accept stioh olal#'~i~ at this tjme : U]' icireate a flood of requests
for simi]"r treat~ent from other; I ba and Would in effect 
be startj!ng a W:ft,'b," hunt for whlo : ~.onnel are not avallable.til ,: i 

1/1 view 'lIt: the above. c ,nt· and the faot that all 
mlss ions "aveo~~.B.ted under a • iI' . 110~ ln the US Zone • 
er.... recotnll~nc\ and Iff'~roag~y W'ge t ' : present definltlon of 

m 1torlous clai,"" :.rema.n unc ' t no exception be . 
made in res ]:eot t:~: ··the Italian .that tel'l1lination date 
suggested Iby Stat~::be advanoed to , un" 19 9, and that

4the rights of ola~mant natlons to ,nd , lty agalnst unsatiSf"led 
01a1m8 be 100nSlde#~fl a Subject fori' Ie CO!lSideration 
wi th in th, 1"l'arne,,?~~ 0 ~ the futur~1 (Ie " . Peace Treaty. 
Note: lIMp? 484 ~~ II PM llI' 7138 (2 '11-1».I. .,,: " , 

::~N:J::(STAJJr CSA. PO, OAS, iii 
. :1 1!1I 

671 
qM llI' 11 Ii, (4. May 49) , . dgk;13 

:I' Ii: I ' ON ."IOTI.. TK£ ."
'Iii: '~'!~ATES WITHII I::THIS D.C.MENT

il': 'NATIONAL DEFENSE . : 7!.,1': U u.s.c., SECT 
,.' M'EANING OF THE s~I'~Nf~~,';I~SSICi~:I'! T'H2 R~VELATION OF IT$ 
:.' 193 AND 194. THE ft, PEISOI.1l 
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From: Ol!lGU8 BerJJlL,n. Germany sgd Hayal:. 

1 ·:i'~ jill: . . : ,1, ' 


· To::. 
1 

CSUSA for {!;!SCAD ,... ·\','.. ·.'1.· 'J.
1"'1111' ' . : 1 ' 

EUCOfJI 'I, II~ . '1 
II' '1 
I' 

, Nr": CC {3407 il: . ". ','1.: 11 1',1:: 23 Apr '+9 
, . . ' " :1': ' . 

'., Re~erelnce~pUI' wx 873'74. S¥bJe,ff~ i.e resti,tut~on to' 
R,uman1a. As incUc~ped in Ia st; paragrapJ~,lor rerel"enc~ ca[l\l~,
previously l:furnished information applicable to all 
Jrestitutionl mlBS1o~~:may be used asl'b8:~l~~ for ,reply to 
Roumanian niota. F~.'.Jl.lowlng information 1,.:+3 Buggested as further 
ba s1 S • 'lll!, i>, ; I 

, 
).·"111''j :, . 

I ..,' 'I/fl 'I" .: " , 
, . ,: I>' . !"I;~ I, 

. Al though n~'I~rL1,adr1pa:r.titefagl"'nt l'J2 sever 
reached reg~rding~~~titutlon to R84ma ~ .US unU.ateral1y 
started ~es~1tutio~H~Q thls nation'i~l1 ",,(6. l'his action 
was eventuap.1Y sUP~9il~~mented by re Bt:1tut;'~on provisions 

, l:Jontained ~p peace j\t;r,eaty signed lnIPaI[~sl on ,10 F£lbruary 
19!~7 and wk1i1.oh 1,<1enfJ Llnto effect inSept~mber 1947. Therefor~ 

,we considerl amplet;:-1-fUe was given fO~ f!~~ng of' claims until . 
30' Apl'll 1948., deaa.'lf.'ne fOl'" filing. 0,£ o:.:tBlms by all claimant 
~ountrle.s. Procesaling of Roumanian 'Ie la;:trt&s and deliveries 

1 

, was not c-om~leted W,::?t.il November of., ,194..'8.
l 

lwhile Bhi.pments to all 
· nations, exc~pt FranR~ and Czecho810'\~akl:~: were completed by 31 . 

December 19t~. It ,lli~ a;jbV'ious tha t,RoUfPEtnians were accorded 
equal conSideratlo~l~ith other Clai~antl\ \countrles. 

. und~r date' ",.' 5 Nc'v'ember 1~:~8' I: restitution branoh 

received le~teI' f'r "'llltChief of Hour;&a~'li:'la,. . atltut10n mission 

not:Lng tel"'mfnatlon'[liRf:, work of the1.:r'llltlia "on an.d expressing 

thanl-cs for eonslder.;aF:1on received.; :\'I,I! : . 


.' :r.nv~stigat,t!~~s 'Of X'estttutl~,n cji~:ims were in all cases 
ilcCQl'llpli shed under :~uperi.d. s~l.o-n of re:spop'~:tble US 

· authorlti(")s! It wa ls:.establisheo pOl'ilLcY':I~jr US Milital'Y Govern ... 
ment not to lal10w i~ldependent searchbs aHd investigations by 
foreign rest1tution btiasions. Slml1~r ¥f,..['(:!a ~ment was 

:jl . I r',:. '. 
I. " " 
II . 'fI1J§nOOi1liMr:; I, n. .

Cw~ IllY 18A~19 . 1..',.1'. ~ 23 A~~/~L!;'D;: If()~TAINS iru"'(JlifA!l.Ha~ _. 
, ! r 1i,~f4Pllfl ,C. rem IiNIn'ii;) .. _ '. AFFee 111'$i; HI" 

'\". !,; . . , 79: ':fJ.tI ., . " "" U ws, Tln;'!.1 k ~s 'WfrHif;J lH£ 
I 1'I: Go.J I £'ITs ui AIJ II~iili',)jSSIO~j 1.1/1 T~E /6, u.s.c., S/l:CTlilNS 
. !.'I.I.' PROHIBITED:' BY I L'AWI ~NER 10 AN UN~UT:OfYEi.A1ION OF Ifs 
, 11:. . . , : ,I .. fl : • . . RIZED PEBSOIII . 
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1~ I ' !:" '! . 
\, .! 
.:i:' j :. 
"'I"

HQ :€uom~ F:rankf'U1"t Germany 	 !,! 11 ': . 

~r~ , WARX 81275 ' "f ~,:' 	 ' ]111':'" , 
J ' " 	 ;:1 i : ' ,i:O:u~~:AD ReOD. Reurr:sept GC 1595. . rD~l~l. restitu~~E 

1. Pl'opoBal aloJ iines YOU%'Par.e. . If' ~~l·ae"",~t&ble 
~ Pl'Olfidad ce111nSon rel3,'jlt,it~utable profits is.:'i,,lr-eaaonable .. 

, ,I' II" 	 " I 11 'I \ 
,,2,011'1 vlsl".'of, sglj~~ment"f6\mo:i1gthr~e p~~fera", can dI'art 

la.v ,be ca.rried' out on trizoi'lttl ratlier than:1:iizonal basis? 
, " 	 ' I ' '.1 ' , :. 'I' illl ' " , ' 

11, " 3 ..Will ~~less: ;p'~opp~t,. b~' ha.~d*ed;~~:'B~pare,te':" '" 
or~~nlzat1on8 PFeJuant'll~~aft le:tIT, rle:lng,~ork~9-' out!ith , " 
B:f>:.t.·cls!'l? ' We had hoped, ~greemelr1i'fOu.ld 'be, ~9ss1b10 at least' 
l1ith Brit~sh onl,th~s 'ilr~r~: ' , ,~I ;1,111'" , ' ' 

'4" Even if' ,quad!'i.parti.te a,gl"eeinent orll!~ 1"6st1tuti!)n " , 

l::tw. not ob~aln~.1) and~~pn~ate nieasures!en~~~ed' in ea:~,t' and 
, welr~ 11 sugges,t 7Pu co~s~~,~r seekilOzqua~li1p~+f~;i.teprovl.sj.OJl , 

, ,for .re81straUl re"tl~Irrbl~ .prO;:~1~8·'nething .1'Wth<!l".. 	 'j 

co:' 1595' is ,eM ,IN ·~488~ d.'t, Sap 	 ri 
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.. 

,1 

,:llr 
' j" h.1/' .:,' 1 \ ,/'

,.,": 

In view. 'hovreVerj of fa) the proven ab11iity,of' Germany, for 
m&n7 yea1"8,;:~~,·;tl,~!Qtei~~er 40% of 1ts tc)~~ ~~t~ts to war purposes, 
(b)the~eq,~~.t:t.~n in~nman' ,oap!tal requ.i,r.~eq~~resulting tl"aDl the 
"level .r#. '. ' ,:tripr~griam"land. (c) tpe:-"a~cep:t:;a.nce of the prinoiple 
that the::, ':"1' :Bta~R<t: of living must~no~ 00:,\ ~j;gher than that of 
tormerl:r.~c~ifP~~ ,E~~1 the German eoop.01i1Y a9~dbe able to 

. supply sUbs~ntb11ca~tal assets 1.:mmedl&te~Z: ~¥ subs~nt1al 9.urrent 
outpu,t, overtime, t~acRompl1eh the program o~ TElBtitutioo, compe~ . ",,' I, ," 

flon, ~~a:.1~t);,~x;tfmrl~ . '. "t ';1'\\1 ,'. " 
8~., ,:1.be:qla1mS,t;o restitution, compensa,tiollJ and indem.n1£1cation 
alik.'e, are.,..Cla.,~.•,aaair&;il' the, German CommUD1tl (,91-' State when sueh '. ' 
a~ ,~orfttiFB~)'_~p¢.'18cation ot PI"'op~rtY"\1*pct1njury to persona 
alike VIera P9sa1ble only:' by the exerci8e. ()£ sttJte' authority, in 

. - j, . 11 l ~,_. _ -I 1~Il I , ­

aCcOr~ee'w1tb s~; ::i~\:lCY', and by the,t.ft~'ift!e of State agents. 

9~ '" Whent~eitica.lly identifiable tormerJeWish property can ." 
be :~~)oa,t~~".lfi,s'rlgh~r~ seize such prop'~l"tY'i~~e(i1ately and vest> "" 
title tci~t '~Jjl an B.ppr9t~,~iate, Cu8todlan~haf~d,\ ;~th the aecompl1Bhment 
otthis,pro'gJ'ljU'l_ ' .But,t~~ seizure of Buell, ,spe~1,!)1~ly identifiable 
.,property, ma.Y:~Q8.k the,,~I~ue pl"ocess.a 1DVOl;ved l:l!rt '; this program more 
,th,an reye.a.1 t~•• '. If a.l~ !J.ew claimed rest1tujt1orr\:qf a eub:na.rine preduG­
tloJ;lpJ":d,.t~tclaim ",ould not be a barr1~r tq: I~ ts demolition or 
trar;ls.fer .B... B:.1Ufpar.B.t.1.on".al-.:.'.'.l.: If a Jew ela1med.. reat.f.;t.. ,ut10n of a stooko! 
cott<>n somehm,r prea~crl,i~inoe confiaeated:,frOnl;\1 ~im, that claim ' 
would no.tbe ~barrierr~9 i t8 use for the n~cGs,~ ourrent BUbsle. 
tance ,~the"qe~ pe9R:J:e. 'l'he true pr,1ncfPle;'I~s that all.German 
cap1ta,l;.a.ndcUl"1"entresources regu1red, for hiaheryr1ol"itz Rr0L8m!, 
are not'.,availib1e tortH18 one but. the,!'&siduali,ot "sources i"6Ove° 
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, Ii I ,HEIRLESS PERSONS., AND .:COMlWNITIES ' 

29. ' ~causeo~t,~e avaUabllity of! thei~I~~1mS otbeirles8 per.sons 
(as det1neci 1ni,~,int 12 above) and"de8t'ii~d oommunit1es (as defined 
in po~nt 13 ab~W~) for resettlement Iwor~,i these olaims sbould receive 
cOlls1de,rat1on :i;ii,I_1n1strat1ve ha.lldling'i.and transter 1mm.ed1a~,~1 
after Ithose of ,P,e'f.sons now in Germa*y a,rid! organizationa concerned with 
thei·ttl"jllt~ paroonanow In.r'1t~ . . ....... .. 


I 
! 	

30.tltle to aU..! stiefl claim's should vest! immediately in the Custodian 

of J~Sh.. cla~!~:', ".""I" 1ll..1"'.'f;' " . 

)1. l~!>!oilJ'lih~ duty at the cu.tod~~, to aa.embl~. ~djudic"te and 
raalizr'. s'Uqh c~~lUp.s. He shall th~I?-Jtra~.terthe pro~e8dtJ to the 
Amer1°fiJl :"~~8hll~oint Distribution ;9omDl'r;~~ee and the Jewish Agency for 
Palest1rleJac'co~tng to a formula 'tcr bel)~greed upon by them, torus. 
in the,l"eaettlement of displaced personsl,! . 	 ' , , " 

p '•..:...•.:..'... ~. '.' ". ': " . ':'.Iil,. ' ·llt ..ii.~. '.. 	 '.'. ,', '. . .1 t. ,! " . ~;llli.",!'r . ' .", " ,II,'. 	 I 
. ·::~PiRsONS; '~6T:OF GJm4ANY OR 'IDEC~~: WI TH HEl:RS. OUT OF·

·;:IfIE' . oERlAlNY. I~ II···· ... 
32. I}!'~hail<b~ ~~h~ duty of theOu~tod~~~: of . Jewish Olaims :to esta~ 
.11.ah .. ...d.i ......ti.O~.•..~.i '., •. .... J.,.:~a10n and adjUdiC<lt1on'.B~'" ... '.' .'e.,.,,*.p.'.'.,8 ..• :~.r.ocedures for the,8upm 	 ..euch cla1mB, 'III .. ..:Ill· . .. ·,e\.. 

3:i.J~ ~:OO~4J_8h Cla1lli~ .•~'al.o b. charged with~~~ 
the b~'~,Cll'rEl~~~tfJ possible tor ithe'~~~d1t1ng of the cla1.mant~:,::"':... . 
with1~.P17oce1ti~'1f award. andth~IJ~or .at tho•• ~eeds abri1.) .. 
34. .~~~iJI'Il at ola1manta rO.i,den~~II~"'d and tile tr&rl8ter. <'~< 
of thel.~fl,~.ete sh~~ .take place pari pa.tJ!I~;tor all claimants 1;.0 ~~~t~~~:; . 
t10n B.aq,.c,gmperukl~ . 'i"I" ']I!! r' '. . . ,\;,;".\;:;::,>.,.. hi?iO.~.

' ·L":,,":i':llfh:' , ,:illl: i 	 '\ '~j:;'~}\"
35. P~~or-ity 8~I'flbe given to the,aVlard,',and tI'Qllsfer of (a) cla~B' \:'~\ 
to ind~1ticatforand (b) claims 'of all!1 J{~nds where ~v1dtiilnce or need',),:;~< . 

is ·1;~·.,,' 	 iill ';~~~'.I. 

=~~~:-~j~~;:, JII.. 	 "il;~~~):' 
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CC'r306 
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. rebl1t py.e~pm1?tions \s~ctions3 and 3~J.1 Soviets. and French 
WJ~.UIG :e~Ob:&<U)llacc_ePtllu.. sing S'rlovembelj 1931E;l (date on which Jews· 

'-lsre prohibited ,froId :to o\Vning prope:r.~y)',:las. the date. a.fter .. 
'f:1hich pOl-Tel". of avo1dan.cs 't-iould be Q.b$llolutle:: that w'ou1d leave . 

;, , '11I {; I ' ., . 
only a. r~b:ltfa.ble P10sump ion on tr,sfe~~'prior to what date. 

!~. French and Soviets insist on 'inclusion of' 'Words 
. vlhich llOUld. ~ar assilg,mnents . so as t()ilillll:~. claims by Su.cces3o;ps . 

,In intaJ?sst fO ca.sasll j~hen the persecutee: I rs died. or d~sappeal"ed. 

. '. 5-,,· 0therd~~~erences are mi~or ~d not basic to OU:i? 

position and I can prODI ~blye&sily be. I>leso~!v,ed." .. " 
, . II . 'Ii ' 

. . 6 ~ ~xpeet 'plftI>er 1>1ith points ':pf 4ii~1'erel1eeclearly
delinea.ted '\-1111 go to li'1nance 'DlractorateiEiarly in JUne" 

7. ~ile lfJII~oUld be preper~!d t~!'!~ccePt a eompl'omlse 
along lines *uggeste:fl;a.bove vith referen~l*!f :to power .01' avoid... 
anCG ji 'We csrup.ot acca:q~' &ithe):, Soviet. lor; F;rench proposall"'ela~ . 
tiv6 to ascb~at to. tJi.e.state Thereflorei)j :l.,e propose. to ms.-ke0 

. one last effort to g1?~ our views accepte41' in Finance Dll'sctor­
ate in .Tune, I:. At s ' :time!l we shallitr~i;llto obta.in British 
agreement. to a unif '\' law for ~ur two :zpp.~s to be promulgated. 
:tn June if Qlladl"1pe.I\t~,te Agreement i;S :n?;tl :raached in Finance... 
Direotol,>ate·1 ··.·11':·. . ' . :.:11: .' .... 
. .;: '1;"1 End . . " . ' li ~, . . ~ I fl'l .'.' ' 
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