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LiquidRtion of the Bank for International Settlements (BIS)
I 

The Issue 
.,{,' 

Chancellor Daltort 
~ 
will attempt to get you to

, 
reoede from your position 

that the Bank for International Settlements should be liquidated w1thoat 
further delay in accordanoe with :Besolution V of the Bretton Woods aollference. 

The Backsrou.nc1 

1. ' On July 22. 1946. the, State Department at 70ur request trans';' 
mitted a cable to Chancellor Dalton in which you stated that "it oonti~es 
to b,e' the position of the cUnited States !I!reasu..r;y that the :Bank: for Inter-
na.tional Settlements should be liquidated Withou.t delq." ':'~:'" 

In your' oable you iriaieated that in view of the adoption o'f Bretton ' ' 
Woods Besolution V after long and complete discussion 70\1 considered it 
ltiD.Cq)pl:opriate to discu.ssegain at this time the qu.estion of whether the 
Sank for International Settlements should be liquidated." You stated to 
Chancellor. Dalton that you were not prepared to discuss 8J!1thing in con
nection wi ththe l3a:nk for International Settlements short ofliqulda.tion 
and a.rged that representatives of the tWJ Treasuries §8ttogether prompt17 
and diseuse the meanS "of 'iiqu1da~ing ,the Ba:ak:.' 

) 

, Your cable w&s a reaffirmation of the positio,n previous17 taken b1 

both Secretaries Morgentheu and Vinson. ,(To refresh )"Our recollection. 

there is attached 8 cop"3' of TOur cable togethBr w.t.th a. memorandum from 

Messrs. 0 • Connell and Glasser giving "3'0\1 the ba(lk:groui4 of the matter.) 


2. ID reply to you.:!;' cable of Jul1 22, Dalton stated that he could 
not commit himself to the 'principle 'of immedia.te liquidation and tndioat.ed 
that he would disC\l.sS the matter with you dU.ring the meeting of the 
Governors of the,Ballk aDd Fund. 

3. ' Bretton Woods ~~oilution V urged Q!I!he liqUida~ion of tbe,Bank 
for Internat10nal Settlements at the earliest possible moment." It was ' , " 
u.nan1mous17 agreed to b"3' all of the delegates to thB :Bretton Woods 
Oonferenoe, includiag the British delegate. It was adopted, after full 

, EIJld complete discussion of the Sta.tue 8.11d functions 'of the :BIS duiIl« .'\t , 

, ",_"~_~cll the :Sriti~_Q_o,uld-and.-d1~,.!~~!.!.!~~~",po•.el~l!LobJectiQu,!,!,_" ~!rlif-~C:-"'-"-·" 


l- Resoliitt-onWis"'final.l"3' adoPted because the delegates ,were oonvil:aoe4. 
~~.I.Jt among other things, (a) that the :BIS closely collaborated with the 
"'<fr Germans throughout the, war to the grea.t detriment of the Allied powers. 

(b) that if the :BI~ were continu.ed in eJ.).Y' form, it wuld probablY' remain 

l,Y.' 
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a center and soundiD& board for these interests still opposed to the p~ 
J?oses for which the International :Sanlt and JUDd were established, and. 
(c) that the :SiS wot.U.d have no fUotion which Wluld Ju.stifY" its 00.11
1;inuo.nce.(The original reparations funotions of the lIS had long 
since d1,sappeared and its ba.nld.ng activities coa.ld oDJ.y- d.u.plicate and 
compete with those of the Jund and :Bank.. ) , , 

"',....;. -.4. The State Department has been fully informed 'of the position 
taken by" the !rreasury in this matter and has concured. It is Wlder
stood that once Dalton agrees to liquidation, State Department repre~ 
sentativea will p(U"tic1pate with US in the techn1cal diSCUSsions which 
follow.' , 

Arguments Which Dalton Will P1'Obably- Advance 

1. In order ~o strangthen his case in attempting to get )"'Ju to 
retreat from y-our positb'n, Dalton has reeentl;r induced :Sevin to write 
a letter to Secretar,y :SYTU8s. 

In his letter :SeTin has, indicated his view that the :SIS should 
De retained bec81ls8 it "proY'1des a window loold.ngintoa part of Jihrope 
tow.lch ". haTe :DO' acee'as and might well be a useful source of info·rma
tion about financial. developments in that part of the world.. Dln other 
words, the argument is that the :SIS mll have contacts withitsd.1rectors 
from :SUlgaria, liwDmId.a. Yu.gosla~a. Jinland, and. o'ther coWltries UDder, 
Bu.ssian aomination e.n.d. will thus be able to inform the Allies of what 
is going on behind the ,lIiron curtain.' A cop)" of :Bevin I)S letter to 
B)"rnes is attached. ' , " 

, This is ,the -first ,time that this argament has been advanoed b;r the 
BritiSh. and. it wlll, ~ubtedl)" be Dalton's principal point in 'his dis
cussion with JOu.. (State Department merel)" transmitted :Bevin's letter 
to u.s without comment tmd haa given :DO indication that it intends to 
recede from its concurranoe in the !rre&SU.l'1 position.) , , 

2. Delton will also try to conve)", the impression that there ere . 
so Ill8l'q legal 'QifticulUes involved that 1t is not feasible to liquidate 
the III at this time. . 

,,. Dalton m81 also urge that the ,liquidati.on of the :BIS will 
result in finanoial 10SS8S to creditors of the Bank and mqrequire 
oalls on the stockhoi&ars. 

Recommended Position to be !raken with Dalton 

1. In your disCll.ssions with Dalton, ltis su.ggested that lDu keep 
in mind that the burden dpes not rest upon 1011 to prove ,that the BIS 
should be liquidated. On th& contrar;r t the 'UlloaDiIllOUB adoption of 
Resolution V b)" all the d.8legates at :BrettoIlWoods~ including the 
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·Britiih delegate, puts the burden on 1>alten to show wll1' conditions 
p.ave so changed as to indu.ce the two nationl to repudiate the commit
ment of their delegates. . 

2.~he argwnent that the 1318 wuld be useful in getting Worma
tion for us from Bnssian-domina.ted areas is fallacious for the follow.1Dg 
~.~ , 

(a) The contacts o~ the BIS in Eastern' Europe' are verrlimtted•. 

(b) T*.a.ese contacts. can be' e.xpanded 01117 if the RUssians deem it 
in the;r interest to permtt such eJqiansion. 

(0) It is clear that rep~sentatives on the 'Bank of totalitarian 
goverDm9nts' in con~rast'to1:nd.epe~nt"cent:ral ba.n.lmrs· from demooratia.: 
countriesw1l1 be guided in their acttonsemlus:t~lTb,.'the policies 
and interests of t1»'1r &'O"rame.ds.And the 'record' 'of the lIS 4u.ring 
the war demonstratesthat'incontests"for'·oontrolof·thel3aDk:between 
these two classes of representatives, the totalitariens are_st 11kBlT 
to win. For example. it is clear that tbe lIS fu.rniahed intelligence 
information and other aid to the Germans. ';n short', instead of being 
a usefulins·tl'Wllent ferr the WestemPowers with· respect to the Bu.ssiB.1l8, 
1 t is quite likely that the JIS will t11rZL out to be en aid to the RusSians. 

(..)In view of the fact that the functions of the lIS 'WOuld to a 
great eXtent dUplicate· those of tbe lUnd and laDk, it m1~t well become 
a: center of attack'on those institutions for potential oppositionist group., 
inclu.d1ng the Bussian.s. . . 

. 3. It is not true that there are~eat legal obstaCles to the . 
. liquidation of the :BIS•. Once the principle of liquidation i8 agreed to, 
it will be a relatively Simple legal problem to effect the dissolution. 
(A proposal for liquidation of tbe laDk based upon thefaot that it has 
'discharged all of ,its obligations under the Hagu,e Agreement could be pro.. 

i ", ". posed to the general stockholders meeting and if approved bY' a three-fourths'~ .,' ~ vote of this meeting, liqUidation could be effeoted•. The votin..g rights 
. held in the Un!ted Nations and the defeated eneJD1 countneaare ample 
~umlieh this.).1, It is obviou.s17 not necessary for you to discuss 

this leg~th Dalton. Once liquidation is agreed to by Dalton, 
the eJq)erts of the 'tw Treas'I1l"ies oen easily sit do,wn and work out; the 
details. ' 

4. It i'8 DOt tru that the present financial position of the BIS 
. is such that its liquidation would canse l~~.!..,!?,.."Q~~;~~gF.J'..,!,-..J1pQ.IL~~~ __.._.~,~_-:.._, 

_ basis of the ~est fi~,~:,~~~a~ML,.io~~,1.the fi~..!L~~-j .. 
'~rs-is--mo-rr:~utd'-1iliin it has been for llU!i:q Y,ears. TWritil'l.g off com- ." 
·-i5!e"iitT"tts~as;setnn-ae~an-a-1lii'irgary--;-"'1mrri'ma.rlnD& assets are . 

still 8de,quate to pq off· all ,oreditors .without malc1ner; tm:I call upon 
I 
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the stockholders. Moreover, it would appear that sufficient assets 
would reIIlain after the p~ent in full of creditors to enable the return 
to the, stockholders of at'least 35 percent of their original contribution. 
It it should be decided not to make a return to the stoclcholders 1n 

lJ
i former enemy countries, the percentage of return to stockholders in the 
I United, Nations countries wuld obviously b,. &r~f..\er. In view ot the . 

stol'7 of the !aJ2k and present pro8pect8.~uhreali8tic to assume 
that' continued !)pel"ation of the Bank: would over permit a higher return 
to thestock:holders.' , , 

, , 

5. Mr. nBltonlsposition with respect to the liquidation of the 
!IS apparentll is not shared in certain !ritish financial circles. There 
recently appeared in' the 'London Financial Times an editorial advocating
the prompt l,iquidation of the Bank., A cop'1 of this editorial. is attached. 

In view ot the foregoing. it is recommended t~t '1Ou again take 
the position that Dalton' should &&ree to proceed with the immediate liquida
tion of the Bank, and that the experts of the two Tree.suries'begin to work 
out the details of this liquidation. 'There does not appear to 'be arq 
reason for Changtngthe position wnichthlsGovernment has eonsistentlf 
and publicl¥ ,taken. And in view ot the manner in Which this Government 
has pressed its views both at Bretton Woods and 8i~ce a reversal now 
would very likely be subject to crttioism in this OOWltry as vallas 
in those countries Who joined us in adopting Bretton Woods Resolution V • 

.' .' 

" . '."-'"'' 

, 
! 
i 
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~"§lrAi!:~1.~~t.~lOltl8. '.~~~88,&:r7t~ the, lmpleme~t~tloD. of. :~i's' :pollc.v:~. ; , 

'/"','" , 

... ·.~;'f~~<~t1;"~~l!tt:~iI'4. ho......."~:t~t~ 

1¥{,,:~lj;~O;th'\(;1~~"i,l~.t'.,b~t8ol,:'Be80,1u:tlon'· V, ." 'and,:b!Mw lou.&h1i' wte84 ,to '~op8n 

. :;"j' ",,,!~, , •••• '. .',~'. ,,- ~',.'''.';" ",-'."... " ", .' : .• '~ :• '.:. 

, 
;, . , ,,~th8r :o:r::n01r the lIS: .abO.w.d .' be '11quldatet4 b;y pi"Opo;s~ng 'to" 

: :,.,. , . . ~. t, :" ':', ., ' • . ~. ' . " ' J 

, d1scuss t~,.p08~lbUit~ 'of lUI akptatlon. m'~ome fozm. to present 1nt~~+: 
~ ... ~ I...·': ,,' ~ , ,j.: 

nat1o~ '.~e,~.~·" :~~le~s ;~':"~ re8UiI!.~llig ~~,~f COl'~8pQl14eDce b.t~~;l 
these Secriit8.rl.·es"~~Cellorl)&1ton are' l&:id'att8che4~ " " ' '. : J 

. , ' . '. .~ . M:' '. .j) 

-<Ii :" 

• H ,,'." ,;,,' " .' .: " ,'..~", ", .' ' • '" , ' .':J' 
,'5. With tbe9PrOac)a of{"'Ob8i:l'cellor J>81t o*'smee,t1n& with tb8 Secre~a17:for i' 

'" '. .,' ~ ">\ : ..... ; ':, / ; ._ : .' ~, . ," ":' .," '.' ':,.: ~:'"..' '. " ;_ 1. j. 

,dl's;cU8s'10~ ~of thie,iesu4lf~' ae,pl'ODdse'd'ln ld,s' la8t';iette~it:ro:re,lp..li~S!i~er JiiVlnJ"'", 

. . ,,' ~:~ " ,",.,;,.,,';'-.. -._.'~,'. l' ':":'~." , . ' " .: . " I .~' •. ':', ' .". . ,,' .. ' _. '. '. i 
has.lC,ugil1i·; to ,obtain thit>~:renCe o:f'""~h8~State .J)apartmeD.t 'to" tblt :Sr1tlah Yi~v: ' 

.. ~7a,~.tt;""~i~tube~l.t6So6~~""+.111~¢.;:f»P7'f::~';'~~<. \. 
,att.4.... Inthielellt~~lievfnre,t;~~~ .t9.. lithelePl,and ':t~~\~~~~~.~;~~t10rs' . 

•' , " ","~' . '," ',' A: "'''''r;..:;t~f<,,)''2''-·l~''''?··"',t# 

lnvo:\ Ted" ·.lIh1Oh ~~OJlW$:Udl.CIIS8" n;1;hiSt?:ciet&r1,·. SnT¥rr bU.~4~;~.,o\te~:.~B' . 'I,;" 
" ,discussion to' ':Oirt.it~·;Pdil~£'C~· ~aSona .VJ:l1c1i"liesees'. fort the'\:ret"tl~a:of 'the':',·r· , '.'; ,'" • '" ," ,'. ,.... ~. ',::r' :.' "::"'} ,: ".~: • ./, '- '.: ",. '5i~ _' 'i' .,', ',"" " . ":1;. "t:: ",

:sis. " ' . t ,".'. :- :1,1 
: ". 

~ , ' '. ~, - " -, '.." .:' ,', ' ".~. I',,' 

a.nt,lQipe:~a.", :!h8;'let.:ter' *100 ~e81d8nt.)l~tttrick, ofthe',JIS W1'\-)~-.~to' the: ::';: 
',' ' " ',j," , . ' , • -. " " ' " .'" '. ' " ' . ," .... . ' ~ 't' 

~l%U1l!.e8·M:~aiBte.l'SOfthe"ooultr1e:8Bignat0J;1·:to"t1:Ul~e~.nt Juat b.f'~~~\>:' 
" " ' ,,~ . , .' '. ' ' , , . , " , ./ };', '. ,;'" , . " .,.. .. , : -' ~f ~, ,; . 

'lb8aD1c,:f', tll.'f~~an·~. ud:"out, of.vW~ ou.r·.xchaD~;ot'aone'sPo~nce;'··With 
'. .', . .." ...... ' ." . .;~ "":"?~';'. . '. . . '. : ". '. .~,;, . 

. tille' Irit,18h~Vel0p8'd. 1nd1~ate'~'~b8;\'ptoba'ble rell.mo. ofrtbe,~IlSS't&t:t "ina>:~~':: ' 
" ',' .~~ ", ," , "~' .! . . , ',' . < 1 .~ ;1.; • , ' 

adhei'e~ as ~he;Y coal.d aCq~1re.' upon the contention that ,~ World .War'I ,', ;',' ".: ' 
• ... 4 " ";:;. :. " 

" , . - , , ", ,. ' .. ' , '.~;; 'S ~ , '"', ,. " . • '~:: " 

re:p~at1ons~bll,a.t~ons 'ana.,tllelnteriul.tlQna1 ,loans relrt:ted. ·;tlie~to haye :nOt' 
L • 

ft•••""""i-,",'/' 

", . '. . ...,:: ,.' . ",''..&~':!.~' '.' '::""",0' :~'::;, .: '?,';:';'" ',' . ": :.'.r'!:<~ .. 
legalJ.7 a'bro,a.te4,'azul,t.t:"1ill~1gn.atO'n.! of the ~'~i'8eme~t' . . 
"'. ,::. ,;~ :"'7>JjJ;~;:,~;~ , ,'.,;",',. " .."..' . . .' .............. , ,~v~ , , ' •."."" ':,' 

iOl'b1d&ln to~~~~~tbe rights' and pr1vileges ~f, the' ,,:BI,~i:or 1;0 pe=t~~. 'i~( 
.,~~ J~~~~':i~'·. . . . .';r· ..... ",! 

'liqt11datlon. ;'f1i::bae beanobnoUl,t tha:t 'JII8:D1' oftlla Dat1~Jl.,Pa.:"2;o1:pa1;1D&; 
. "." ~, .' , " . " ".-' ~~:".. 

. '<:' \ ' :' ,:k"; 

j~. 
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~V1'i~~IiOff"81;.a,r~ ~;,~~~~l'·~*i:~~~,i~~~i:~~·ft' tll'Ioili';"·".: 

cre41tora lcau:be·.'8.fd ;f~~:Mj ,,,~:;,t~; !':,8t~ckhdlc1i~" ~.;L~1,i~a;l1;';<\biii 

~~~~c:;~:~"'~;:~~i,~~~~;~~;~\~~~;~~·f~ .' ," " 
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.g~.ater l;e:og~l1t,1 .,...~'!l ..... ~ 

~" : 

.':~~~~~'~~~l~~C;,k~;l1...~:,l',a,.,l~iat:"JlLElEi:t~~:DJ:t~~~' 
11g~f·~caAt),~1%1''8,s11.0iit ;ot' ·,1;hSiJIS.'Ul.' .;:o'f'~>th8H ·.;__::iMn..........~.ii:i!i

,J.·:;~~·~~",;;~it:'Uc;::~::~ c~ -; :';;::' ... , 

~t·~qli:Hjm8~' '''rob'ab~~8tUl . ~~W~" ,-t~,.'·":;<;' , 
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o DlI1P~ OJ' S~.M'l1 
P INCOMIW !I'.!IllLEGlUM 

y 
Paris via yazo 

CONFIDlUB!J!UL Dated September 16,' 19~ 

BEOSTS 

4551, September 11, 

DlDLSEO 922 

Le.tter Bevin to _mes September 6 8.8 folloWI 

':Dalton tslls _ that he has .agreed to have a talk With S%lTder 1u 

Washington at the end of September about the future of the JaDk for 

International Settlement. . . 


SlQ'der i8 pressing for the imm.ec1iate liquidation of the baDk 8.nd 

seems disincl1ned. to consider tm:¥ other po~sibilit7. We, on our Side, 

feel that.it would be a mistake to decide on the immeUate liquidation of 

the bank: without giving further thought both. to the lec~ and. finane1al 

obligations involved, whiCh Dalton will discussed with ~4er, and to 

the political asp~ct of themat.ter, which i8111hat concerns me. 


. . 

Since. tlls end of the war representatiVes of the. Central Janka of 
~ntral ande__~rnl!lurope have comeUDObtr,a.sive~ to. the bank: for 
nternatlonal settlements at Jasle to .discuss the~r pl'Oblema. !bu.8 


this Jankpl'Ovi4es a window looking .into a part Cif Europe to wh:1eh 

W have no access ~d might well be ausefulsouice of information 

about. financial developments in that part of the world. 


. . 

I. think, therefore, that whUe it is necesSaJ:7 to bring theJa:nk 

for International Settlements into appropriate relationship with the 

InternationalJaDk and. Monetar.r lI\md, it. 40es not necessari17 tollow.. 


,that the Bank: tor International Settlements. should be liquidated, ana ... 

. that it 'YIOu1d be wiser to deter a decision 01,\ this po1ilt until w 
can see more clearl;r how things are going' to develop in eaatern lDurope, 
and until the International. J8Zlk aDd Uoile·ta17 l!'und have become effective 
wo rk1ng !nstit11tio1:1.8 • . 

.1. cannot feel that it 18 a good thing at present to do avq with. 

a going concern 'Ilihioh has u.seful contacts ~n a part of the 'IIJOrld vbere. 

we are finding greater and greater· d1ffiault7 in ma1nta1n1ng 8lJ7 

contacts at all. " . 


.Plesse advise appl'Opr1ate ~. . . 
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To: 

From: 

For Information 

Embassy. Paris forwards text of letter from 
J\'Ir. Bevin to Secre tary Byrnes regarding fu tur'e of 
the BIS ,which Mr. ,Dalton will discuss with Secre tary 
Snyder in Washington at the end of September~ 

Bevin feels IIthat while it is necessary to 
bring: ~the BIS into E'~'ppropriate relationship ~i th 
the Bank: and the Fund, it cloes not necessarily 
follow that BIS should be liquidated", and "thnt 
it would be wiser to defer decision wltil we cnn 
see more clearly ho\" things are going to develop 
in eastern Europe and until the Bank and the Fund 
have become effective working institutions; 

Attention: M~. Curtis 
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Supplemental Jlsmorandwn Concerning Liquidation of the Bank for 
International Settlements 

In the memoranda on the above subject which have already been given' 
to youinpreparat:ton for your discussionsw:1th:'ChancellorDalton; it 
was pointed out that notwithstanding the '~ous 'adoptionby' ,all the 
delegates at Bretton'Woods, includ±ng'theBritishdelegate, of a Resolu
tion urging the prompt liquidation of the BIS, the British Govemment 
has been and is stubbornly opposing the, execution of the Bretton Woods 
Resolution. 

The Britisb attitude has been very-puzzling since they have advanced 
no very cogent reasons for delaying the liquidation of the BIS. As indi
cated in the memol"8rida submitted to you, the~ suggestion that the BIS 
would be a useful instrument for getting information from Russian dominated 
Eastern Europe does ~ot b ear critical exam nation. 

There has just oome to light, hovrever, an editorial in The Econmuist 
which may indicate the true reason tor British opposition to 'f1ie nqilidi- ' 
tion of the BIB. The edttoriaJ. urges that the BIS be retained and advances 
the following argument ioritsretention. 

"The Swiss venue has nrthepast'been a truittul means of 

promoting inJ'omal interChange be_ ~'. central 

bankers} and there will always' be ' " iii:,. ope!n
rbI- wh1.ch would be 11gh_~Fvenm:.1f"" . 


SUbject, 'however,. to 'the now customary-doubts about coopera-· 
tion from behind the iron curtain). But lII8lly"such discus
sions, if they" must take pla<.?e in lfashington,will for purely, 
physical reasons neveroccurat'al.lJ and to that extent the 
new" machinery for tnternatiow. consultat1:on w:tllmean less 
consultation' than'in' the days 'of rampantnatianalism. 
Obviously; ,an 'attempt should be made to maintain these two 
real contributions which the residuum of ,the BIS can still 
make. " (Underscoring supplied) 

In short, some British circles apparently consider it desirable to 
maintain the BIS as :a possible cOWlterwetghtand alternative to the 
International Fund and Bank, i.e., a forum dominated"by the :British :til 
which "European finanoial problems" will. be discussed and decided without 
effective American intervention. Needless to say, it wouid be '19r.1 
dangerous from our point of view to foster such a competitor with the / 
International Fund and Bank. ' 
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Th.e above-mentioned editorial concludes' by boasting that even 
though the BIS has received a "death sentence"" the execution ot the 
sentence will' probably be prevented by IIsheer inertia. It 

The .f'Ull text ot the aditorial in 'l'.h8 ~onomist 1s attached . 
hereto. ' 
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. " "~n;:Ii~~portse to the suggestion in your letter of June 27, I would 
, " ~'. ..~ 

" 

... ·hike ~to adVise you that it continues to be the position of the U.S. 

.. ..Treasury- that the Bank for !nternati~naJ. 5ettl""eate should be liqW.a.ated! 

without d~lay. I . 
,. 

As .you know, Resolution V of the Bretton Woods Conference recam-
J 
r 

! 
1 " 

me~ded. 11th, liquidation. of the Bank for Interna1:,ional Settlements at 

. the earliest possible moment." In view of the adoption of thiB Resolut:i.~n 

after long and complete discussion, I would consider it' inappropriate to,~ 

discuss '~gain .s.t this time the questi on of whether the Bank for Intemat:tonaL . .!~ 

Settlements should be liquidated. Accordingly, I am not prepared tosen4 

a representative to London for the purpose of diSCUS8~ng anything in con~ 
. ' !. i 

nectionwith the Bank for International Settlements s~ort of liquidation~
I . 
i ~ 

I am, however"prepared to send my representatives to \Londonimmediatelyi 
. 1 i; 

to- fqrmulate plans for the speedy liquidation of the Bank for Internatio~l 
.~ 

'l,
Settlanerits. • 

. 

I agree w:lth your comment that other countries have an inte~st in this . . 

quest:Lon. yo~ will recall,. however, that all of the United Nations interested', 

in this matter had representatives at the Bret~on Woods Conference Who con~ 

curred in the adoption of Bretton :i'Tooda Resolution V. After our representatives 

have fo~~la~d suggestions as to the means for effecting a speedy liquidatio~
I . 

of the Batik for· International Settlements, we will, of course, discuss the 

lJlB.tter with the other governments. 

! .... 
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SECSTATE 

644q,.Jul:Y- j, Noon 

. ,jt 

DEPARTMENT OF STATE 
INCOMING TEtEGW ,, 

1946 JUL 3 PM 1 04 

901 
London via War 
Dated July "3, 1946 
I'ec.1d 9:24 a.m., 3rd 

,FOR SEQRETARY QF TREAsuRY .. 
~ 

., j 
FolIowing letter dated' Juna27 has been receivee{ from Chancellor. i· 

of Excheqt.ier (reference 'DEPTEL 4501,' June 5)::1
'. . . ....;.. . "'.' .; ..... . L 
: ..IiThank you. for your letter. o.t'.the· 6th 'June, .inW,hioh Y()U pass , 'j" ". 

on .to.me' a message from the Secretary ·of the Treasuryi about the· Bank .. ' ~. 
for International Settlement. In my lette~ to Ju~eVinson of the' '. I 
6th Feotg.ary,:I suggested diso'Q,Ssions for the purpose of, formulating . f' 
plans ~for: dealing with the affairs of the bank,because I did not feel, "j 

'able,1:n ~dY¥ice of dis,cussions, .to commit, myself to theprinoipleof '. ! 
the immed.:l.ateliquidation of the bank, espeoially as many other countries 
are concern.'ed.' . J . 

'. , .' . . :: ~ ! 

I~After"c'or;tsidering the: matter again, I still feel that it wouldbei; 
best ,fordiBcll~sioru;; to begin on the, basiswh:J,ch,I pr,6posed, and, IhOP~~:.",r . 
that th~j~crE(~ .9f the Treasury'will .see his way 'fj9 agree t~ :thi~~:;:f,f . 
should be gra~;rtp. if you would be good enough to send him a messagtEI ~if'.r9II1;t '. 
me in thissenS'~." . . '. ' ... ' 

, 
. t 

':." .' 

HARRIMAN 

BB .,{ 
i'. , 

CONFIDENTIAL .'.t " , t 
.l., 

, ~ . 
~ 
'I . ~ 

• ,F, 

r 
! . t 

I . 
f. 

" ,~ 

. ", ~. 
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copy Ju.l.7 15. 1946 

Seeretal'7'SJqder 

boa:' O'Connell and Glas'ser 

SubJect, Ballk for International Settlements 
r---""-"'" 	 . 
\, The, :BIS.which started operations in Switzerland 1930. was a oreation 

Of, ,the," "ue,."rt,8 11 called to effect a "complete and f1n&J. settlement of the 
reparation problem" ,aris1n& out of the first World War. The:Bank was to 
'aot both~;as, '~\' reaprati9ns vehicle and as an international' baDk. The Trea8\1l.'7~ report ooncern1Ilg the :BIS. based on information available'a&,.lio.w'prepared a 

lri>the U.S. and information derived from an investigation con&1cted'in 

Ge~. The evidence uncovered in Gerll1allT makes clear the ,fact of close 

Collaboration by the JUS with the Germane tllrott&hout i the war, during which 

time the :BIS continued to funotion in Switzerland. and engaged in extensive 

tra,@ and coll1'll1tUlicationwith Germa:nr. 'This fact was one of the basic reasons 

for the unanimous adoption of :Bretton Woods Resolution V. which recommended 

lithe liquida.tion of the liIank for International Settlements at the earliest 

possible moment. If It IIlfq also be noted that there is ever:! reason to be~ieve 


that should the :BIS continue in srq form, it wuld remain a center and 

sounding boud for theae interests who have beeriand are ,oppoaed to the 

purpoaes for wh1eh the World :Bank and Fund, wre established. 


The :British agreed to the adoption of :Resolution V only after a 10Dg 
and bitter argument. It i8 known that some of Chancellor of the Exchequer, 
Dalton's subordlnatesare op:pqsed to the liqUidation of the :BIS'. U'nfo~ 
no.teiy. the problema involved in liquidating theBIS are of such a nature 
that joint action by the Br1tish e.Jid US Treasuries is the on.lypre.nloable 
wa::r of implementing the unanimous, recommendation of the United Nations Monet8.17' , 

r and Financial Oonference.' Correspondence has been initiated 100kiDg forward. 
~)' !:to a conference in London where your representatives should be .able to 
I; present yOur vie,ws to Ohancellor Dalton and also ~o diseuss the ma.rl¥ legal. " 
, questions of the mecb.e.nics of liquidation. ' 

It has been the consistent poliq of the Trea.aury to urge prompt imple
mentation of the commitment made at Bretton Woods under Besollltion V by this 
Govt and the other signatory governments to proceed with the liQllidation 
of the BIS. Attached. hereto is ~ doeumenta.:q historY of' the effons made 

, 	 by the Treasury during the period. of the last year to accomplish this , 
result., You will note that in all of Treasury's coIl11l1l.l.Xlicl\.tions with Ohsncsllor 
of the Exchequer Dalton, we have undsviatingly urged liquida.tionof the :Btmk. 

, Dalton's letters at firstint1ma.ted that he mtq have had in mind the 
fomulation of plans for dealill& with the affairs of the BIS other than by 

, its liquidS.tlon. He suggested. in his letter of J'ebrua.ry 6; 1946, that the 
clisQUsBions be' held in London, but he did not mention ,a specific date. In 
reply to this letter a cable was sent to Dalton adv1siDg him that the Treasu.ry 
was prepared to send representatives to London in early- July' to fol'mDl.at. 
plans for the speedy l1q;t. liquidation of the :BIS.' The !l!reasury was not 
prepared, however. to send a representative t;oLondon for the pu.rpOse of 
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'UIalIOioIimnlr tlliti .(""'15 et 

«tt.:~qj:;~.H., 
_1~_"'. ,',. 

,"(' 'i 
") 

,~::...
''''mad- I." ,. the' j ~..:;., 

It:t.bie __I_t,..···liljt.~..
_ 
~to .••..'••.•..• 'li....ItU,_.·~I_, 

.~p1.....~.- ··
..~lI1Mt. 


. presence of' the Bl"i tish Mission in 

W~shington at, this time might make 


. it, convenient to have the discu~~ , 

" . sions. take plac~ here. ' 


. . ....... ' 


'. ., 

. (Signed) Fred M.ViI1,Olll 
. . . . . 

.......", ..!t tAt. ~ 
.' .. . . ... 

", ',"'" . 

"1.Pn<J.,4/'
~,~ . 
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.' THE SECRETARY OF' THE TREASURY 

WASHINGTON 

Dear Mr. Dalton: 

I was haPF~to rec.eive your. letter ofSeptetnper l.3~ 


1945, which begins an 'association that will, I hope, become 

a close'arid'ples:sant one. . .... , . . I . 


I agree 'with you that M~. McK~ttrick's letters were 
\a claim for the continuation of the Bank for Internatiokl
<9ettlements .'!, This leads . me to. believe that in spite of 
the many,other problems confronting us at this time, w~ 
should not delay action on this matter. . I 

As y?~ know, R.:esol'llt~ot;t V.of~he Bretton Woods Conr 
ference recommended :nthe.l~quJ.datJ.on of,' the Bank for In

ternationa~ Settlements at ~he ~arliest possible momen}" ~ 

but no <:l,ct.::lO!:hhasy.etbeel1 t~ken to implement ,it. IbelJ.eve 


. that. we should"'can'V!assattheeE.rliest pos8ible momentI the 
problemsinvolved in 'achieving the agreed result. •. . '. . , '. . I 

I have consulted with §,~~eretaryCif' State Byrnes inl con
nectionwith this .ma.tter, and we feel thatanan:gementb should 
be made for discussions between your representatives ahd OUTS 

. for the purpose of'. fQrmulatirig plans f'or,theBunk' s di~solution. 
If this s4ggestion mei?ts:\1i.thyour approval,' will you b~ good 
enough to "let me Jm:owf/hErther you wish to have the disbussi':>ns 
ta.ke place iri London or Washington. .j 

Sincerely' yours, 

Honorable Hugh Dalton 
Che..ncollor·6f the Excl:tt9£uer 
Lond.on, England 
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"Efrece~ved your lett!3r of Oc.1;ober 9J 

. s; '~nclo.suree 'relating'!;? the' j 

............."" ...'....."'. n:of the Bank for InternatloBal I 
.":',":.'JI"~:l'idn~~~:~m:~.ti~;,t~a'~~~;e t I' 
',":, ,'~~biere 'S'~~fd .be<'4:1:e?M~~49r,H~lof 

.... ,~nvC!)lved 1n the"ll9.u:1tlar:t.~,~n9f ! the' 
,:sank.ew0t: theGerman,I~~11an,Blldl ' 

Japai,le .' interes,ts, in\theEank . 'and .the .:Conv.en
<'t,1on '. ',5w1tZ,s;rla:nd relat1ng'to: tl1eE&nk,II ' 

'. am euir~~1l,a1;yotiw1Uapprec1atethS.t~,numbe:li' 
. ofthep;-OPt·ems,of;1~'<iuj:ld.at'1cm~1l~pe,':p:f '. i . , 
. dll:'ec t()();l:l()~rn.to .. th1's"t:o~,partlI.len.:1i:.; ;.'A6cQr,cU:ngly; . 
I ·.Stlgge~~~>t.~~ •.. yotiX',J:',~;ii;1':tO.'·~~~,}~:~.#C)rt<i~d~cC}te . 

. that you~h:ave ,con'su:litea::wlth :,~ei,iMl)n.~',tl:l:e"matter, 
'u~,~~rl'!~f:~e~~'l;l'~e,',~4/;~h~~',i'e~~~rs:~ri~~~~V\$.~\,~·~tt~e ~ . ' 
DeParct~e~1;;;:,ot" fStateasi~;we+l,.as:.~.f~;;i~~ei1~tea:~1ll'3'i . 
Departmel'l"lFwl11partlelpate in, th!3·'d1scussfQtt~'. 

, '. "1'i 

" 

j 

i 
'\ '.'i . 

The ',Hol}cl)'%-aibJte 
, ',' ';;: ";:,:;.,, '::'::" 

Fre'd.'M~k~Vineon.· .,., 
. .,' . ..~.': \ 

". ~'.' .. ,~:~elZ'e:tarYfofthe Treasu'ry'
'. H5[Vanfl~ (Htf;t\tSl.W~WI

,,' , " . ,. 

F~"~""'~~-"'~"""'''''h'''''\~'',:,~f\""IIo;;''\''.
B~'Oct;SS .'WJ 82S iwc~l~9U~,2st~E'~~n)i
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.idEOl:tElv~),. Ollot ~.;:; lib), 1 
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'.. :"':;"'6·::.'~~. ,~·'_d,..~:i.~!~~_ '~,';y.~:: ',( 

. ., ' . . 

'" ' , .. ::-.:')i~l1i~ 
: S3AIHOlJ'ti 1'tiNOf.l,!N 3HU'ti oa2n99..~!!3, 

I 

221778 

http:t()();l:l()~rn.to


, ." 
-,..,-,,,. 

"' ..y,; 
-", 

.~,.~_~~v~,""!"~/ .... ".""1:~' 

I 
I 
I 

" , I 
ntt)""!\. 13th September, 1945

, I 

Mr. Morgenthau wrote to Sir Jo[m Anderson on 
the ,14th July about a letter of the 2nd May, 1945, 
which he had received from Mr. McKittlrick, the' 
President of the Bank for International Settlements. 

. '. ..." i, 	 .'
, , ' , ' , .,', , i 	 ' 

Sir John, Anderson, as' Mr. Morgenthau knew, ,had 
, , received a similar communication. Itl, did no more' than 

" I
rehearse, the position of the Balik under the various, 
relevant ,agreements, and set :forth a Iformal claim for' ! 
the maintenance of , that position. Sir John Anderso.n 
had Mr.' McKittrick, informed ,that' due note had be,en 
taken of his letter. 

,I do not think that the letteri needs any further,
i reply. It is plain that the positio~ of the B.I.S.· :I, 

'will have to be 'reviewed in the n,ear ,!fllture, and that ' 
it cannet continue to. operate inJthe pest-war peried 
as it, did befere the war; it ha4:, bqth in Ar:.lerican 
.and British eyes, many unhappy e,ssoc~ations. But ,in, j 

the press ,of urgent business which is now upen us all, 'j 

I have net yet had time to. censiderj'ust how or when ' 
we can best proceed to its liqu1datidn, or its '.'. 
adaptatien, in, seme ferm, to. present !internatienal] 
needs. I hepe to. keeJ? in touch with Iyou en thlsl 
.Il!att:er,· and to. be able to. act in cles,e accord with yeu.1 

I , ' . , 
May I take this eppertunity e~ congrSl1iulating 

I 
I 	 yeu en yeur new appeintment? We hav~ both: come _.to 

effice at a most critical t~e, and ~ hepe that we may 1 ,
, i 

/centinue 

The He:n.F.M" Vinsen. 
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0J.1Gaate4 to." (.) '.'(1.) ,ola.... '" or.., ~ allcaated fie the 
'.(a)ek1m8 (~.. ~)_,~~.\.~~,,~,~bute4 and 
'~.'.' lJ81c\..... £01".............................:t...j........• iId.·
: ·· ....')i..21~·.:.:.· .. ~:_·... (l». ola•... 
<.-e~·~):.~;··.W~~'J~'~...l.,... '0tIra.5adoa UIddl tMlJt' 
wlisU.....·~17~·:~~:~,~·ta •....,.. ~- 1;0 bolJ..e.w 
*-t ... ot; ~.Ps"114J:"1~'e?A1ms .(1dd.ok. i.t»luu the 01&_ 
f4' the lkttherla1ltli1. ~~.~U!t:~~) wUl :1)8: later . 

. e$.:blblud·u..•1Y~: '1hO~."·_ida"' ...tha'th~~n 
1I'Gl&14 p$.I'Id.t~_:_'-~14·.li.;;.1Jt·'~a~te17 01. . . . 

. ",~:",'::-:,,~ ;.~ :>~l,~~?tl}~:.i:.;:,<:', ,:,'.,:..~.. ,;,-,<.;i'?~; ,*/~,{~~ " ' 
It ~\;~;\.w ...thatraoooNUIg·,;1;o1 GlII"' Womatlon the 


VdtlNl tbatelh" _':,yri.tO:I.IIally-.t1fte4 the OolAl~.1on 

1matthe:f wtUMt olaJa,,;..;..p14'fu~:~t1tot1on t.,.. the go14 


pofjl. . (.", ~.:. '~::':, :' :'·.,::i:'Jt~:~~':·i 
., CGttJa"{iI~; 1aj:;~~>~iOt:::;""/~~,i~ .of tia8 &G14 


UH .." ..~ ..:~,i)"';rrt4{"i;'~ bai!::#cmn.loidJIg UGil7 

.na';..,.' tIa.gej.lR~~'~:"," '~~' ~:;:i8" ·'bieIa.rnou-V. 

JIIIaJk and: haVe'.j~~.omt.ts.aa_.:.;i,:'i~3ii·;;GOJA·~1oIl hIwI pI"OpON4 
t_ the Fpou"Ot ""ritjslti;'."{pftJMlLt:s..rr.iatl7 aat -tmg d18- . 
~'tihat the:..~.l:u8be:·,~ ~,tlIe"f.J3it.nk·ot~. OF 
b !lank ct~'. ~:\~~;)~~~'i~h a.~ of 
a~'buly:,.1l70 ..baN:::~~.::~h~\' _:-taAtiAl per104 04 
1dme. lDa4ti!~~:1t·~':'''''.~ to ~.1UId t'e-8Ohe&tle 
aU tb8 .. _ ...'!'......... l.iaftI .... :·m,.·.l(L;.':tt:i:4rlll _* wa"""'t la. loat.
---.r- . . . , .'.' .1lS.. ...,. , II1I1Iq .• ~.. 
AD a1....t:l:_,·...' .....;!~M._/·_.....,t_ .hrm41Sac··;,,,,, 1.!ars 
1I-.JA "he ..·tiaVllM_,~\S ...... ·Hs._tie'l:'~ tiiJ"'I,.~iJ eotm.tri.eu 

, " • " ,""j -' \ ,.",'" ,~,., 
em the .....lie··ctI.:1ibiIi~::~i~,i,,0Jtii••l"Golpieat ~ C4!Ill4 
thea .....,•.. ih\t ·.....:··£jI4 ....t ,at.. 'tItt.ea.'4ou'Dtt\11 l:an. aa4 re
,...... ... tbtt·C_,g,..t;~;;·.MJ.Y'~;IJ.:l·4lstr1-tt. oouJA be 

~ 
&4~ 'fdau~.~:::2~_td.GU·'1i 'ma.te•.. ~ 

Do ~Uoa ~::~.(:~.~'~~~"'~_ £Old ooUeotec1 

...,. IAw.UslM!Mld·.bo h.lti4e4"'1a th8rP.B(~pri u .......,. gold 

f'8JI.Il4 lIl"G8l't!l1lU1\i"ib¥·.the :ml.r,,....~/wt~ t'h.e';JiIi»Ut'iIC or the 

~ ~./.:";'!hia :·;·'jti.~:i_tfl."·;;iija tci;~.b&"4eoT4ed baton 

a .....~~~t~r;1,::,i,"~~9,t,,:!)2f\ "~,,,,;,. 
I 

. \ 
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"' ~.. ' . ';)'~lJl.O.'t': a.pte.bel" 8, 1947 ' 
.~ .~ , ',., ' .' ':;:>;c " ''1 p • III " 

, , ,'!.' i': . " 

PROM I '8~.~.ljf·;,~~::::",,} "',:' • " 1 
" 

, TO. ~eor'.tarlot 3ji~,1;~: '; ,:;',,:_, 
'?;" .:i.,":::.:,~ ': :~~!''J~:~i~~~,'~!~,'.~i)~~~>,)(;:~;:·:,);:>:\,·f ,.~ ':""~ •• ~J'.'1" 

10., ' 1359: . S.~t1Inb.i-1:lf~i~:;i1~i;'8:~,in .. ~:,~":; ','
.~ ':,' ",._/._ ,,~!_, '·_~'i.,,~~ ,/," "'. "; ,-' - ~-, ~:., ' ' '., ~'. 

tJ:s URG_.: ' 

0:8 PftOl.{i>~. 
: ..', ,", ,:~;-"ai~"~'J:, >".' .':f·~.:~~;'··<:;\<':';~':_'}";·: . .. , 

OnG. Abaol'l.1'tell';;e'8sential','tliat question :raised Mrl'EL 
1221, AtiSU1t, 8 ,b.', an.1I,.l"'t(t;,:!~,III.d1ate17 it go16 oomm18810n 
vo:rk 1s' to, p.l'ooeecl:pl'omptlt.. " 

, . , ....... ~~". ..' '\~;.:~"":.': 


Tvo. Frenoh' 8lld,:B~1t1.h :.xper,ta oontinue to urge that 

Fl'a.nkt~t 801db:.:,;,it~a~~~~r,~,~dV~1~.J?t"I~;t.a.ndJ or Sank of 


, 'llano•.• "Al"gu. ,amount:. ot:.,thl.:891cL.1l•...veitl.d by them 
in 'lIeu' ot aaaa1XPl'POedure' agr••d'OD..b,., ooanDis8loll. at, . 
la.t, •••t1rig;~.u}.Jj.ot to B~1t1ehan4 Frenoh experts comments, 
Prenohhaveaubmltt'ed 'ee'tll11st. ~ that ,transfer to 8l!:Uc ot 
F.p8Iloeoo)lld ,<:be2~~o.omp11.l;1.d' r,!Ji- aroUnd $64 ~ 000.. Frenoh 
pr&'e.1ng.:t',ql'.l_.d'tat.\~,"••t1.n8" 'ot 'commlesion to d180ue~ 
~.l1Joval ot.( P:rank~t::;80,r(!.f;"tot'c._t:ral 'banks. ' 

, :', r",'.'~:',:':,:' ":~:f'::'~".L'\" ":;':;i;~i'('." .":'",,, 
Thr'ee ~ 'I ,'·I,n'",i)P1n1'9.D;::••lr~: :81ld'(Q~,o,Vlahert7:"" technI0.1 argu

menta : 1n'~' ra,'Iol' ot ·.ucl),tl"an~.t'.lt.~..trong, J:~~t I tee1 

po11tloal.. ,c,pn'I~.l'1.,.tfc:)l1'>}~h()u1df;b•.;,,;o,Qnt~011'1ilg. Beli_va 

US .. 8IF'tDOa,t':'o'l.arl;r:: dlalntereatfKI part:rahou1d retain 

Jlb,.aioal ou,.tOdJ;d;q:Ili1n~lIlze. )~1.'k ot ' atalell1&tiBg dis

tributIQn:~ .~d;~ to;fs.teguard,'oUr.. 'poait1on On such 1mpOl"tant 

Queatlona:.;ae·'t~'h;!oti.>r~,l.a8..;i~J~:9 'be ,glven b." reo ipi8Jlt 


, nationa. vith,part1Qu18r .att.,ntion to aeourug ratI.f1oat1on ' 
l'eaults ot our n.got1at1on8'~';:v~th, neutrals and Rumania .. 
81."ltieh· have, .xp~8'ls.d.',·par,ttou'lal' concern leflt tact that 
we' heY'k:.n.g~t·lat4.~v~tPOi:lj::~:.'l!l~,~!?r1~1:""un4.r.., .Pal'.1e aot be 
Qla4.,'1.bau\l,ll11,~rg:r, o,~\a:.tmJ;a_·1rii1;(i:"n.iot~a~ora' ror~ looted gold 

. , l',~," -;: f< (., f' ..'., .. .,' ~- .. ,s', ': . ,. 
,,~~ ;,;,' n,,'" " " • ":' ". t"" .... t Ua. 

, '•.i"\~; .s., . . UQ
.{I..!,l\ !,: ' \~~'~':';,; < 

;;:~~~;;;X·:~~;;,":i~,£\PIt~ij~l?"l. "'." ':;::' ,; ;;~:" :,:' 
It~lif:l~$.~~~·!~rlre:N;i'i,C 0 py. ,>.;' " 

.'.!. '·r. 

not p.aoveredi;:h\_:.).th$.+Pd,('oou:.ntl"J:••Ji:f';:8b,d' a180 pointed out 
YOU1" 

Ji;iI U 

-·"r-....·::.. ·,' '., 

http:ae�'t~'h;!oti.>r~,l.a8
http:ucl),tl"an~.t'.lt
http:t1rig;~.u}.Jj.ot
http:ot:.,thl.:891cL.1l
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OFFICE OF , .. '::,;J, . 
, . ",-.,DIRECTOR OF THE MINT 

, . 
IN R~Pi..YINQ oUont U"iTIAL.S " . 

CONFI llENTIAL 

'> Mr~·,iSChlllirt:z 

r,.. /, .. 

',:''',,':(, 

.··.'i',., , 

." ; '. ,.~ ... ,):.... , 

:<\C;: ':,'" ;':';J'lY'i~ ',' " 

",: :mViS1oIi/6·f,,'Iiiternatt·cinStl>'Finatic.:.,~!,>. 
. f'.f·'·' ,",; , ; ' ... ~. ;' ~, ~ ..r:'~':1' :~~: .. {::~~"I 

From: , 'Mr~'Howard':;:,' ''',' ':. :"r.,,; • 


··<Bu.reau of (the Mint,:' ", ' 

j""- '" 

I'" . ', •. :' 'In ·cOnnect:~·~i;\Wi:,th't\t~~\!te.1,8gra:!;lL':to'::the ..Gold Commission, 
" ..',,' , ' '. ",:.: " ~ ',' :.>".~ ........1. ,.",t, 1 ....4 ;' :~"'-" •• , " \', " 	 . 


f"" , m:a.qlques,tlone "are t'o'·'bean8wered'WhiCb.'ar~Qu~S1de mY' province, 
;. , •• , " ..... ,J';,/"'. neb fl.s"hoW, certa1n:(PartfcipeJitii":ar.,e~· tel" ente,r, .into the pool. I 

suimit the followiDg·'coneerning··"thed;nvep.tor;ylChieh can be used as 
e. basis fora, cablega.m.". !::r,,;';',d.:'.· , .. ",,: : :! ., ":),' ; :~'{~'f-'!\j::.J~i(0!i!L:;:~",:,:~) ~'::?:<:i,'~~> :~i:i~; ",i, ' , , 

1. 	 The onlY' way' to get, atrue,:inventOry is to melt the bars 
tind'takea dfp'sample atid,.~e an;assq from ,this sample. 

. '.. 	 ",~ 

, ." 

2~ If',the 'bars'u'e: 'melted, &llidentifying marks will be lost. 
and lflt 1S.'iiecessary toesamne the bars at a later date 

" . ill'; order to' determine ownership, this will be impossible. 

3; ·.-Thed~8eaYi~;:;~t~'s~;;e~~~~;~j;~w :problems, one is to get a 
,,' ;. :repre8en,1;a.tj):ve\';:Y~'l$ij"\throUglir~dri.J.;ld:~:-or, chipping. and 

. ,secondly, iD:eWs' ;mustbe.l"ewe1ghed:.:and rescheduled aB 
'we:t8ht is:, lo'st:in the '8aJnp1itl&·pro~eBs. Thi$!. entails ,8 

'tremendous:8mbunt'; 'Of'" wo:rk if ,1'tia.uybars are to be sampled. 
. _ ' ". :,:.~.;~'~" .' >,; .. :' :~ i ... {. " : . " ',. 

·4.Th~·'fact thiitk'ttile~:~rm8.1fs,:r(tCa;st l'o~'t'efCi>~'6id and faked the 
, " 	 ' ' , , .. '" • , ''''<' ,-,/ "," , ., .. ", ' "., g ,

.:c;:,j::·!:.aa,tes, "on: the~:b8.rs,:"aoe:at:·inGt!i\ liili·,m;y: opi'ilion,mean that ttle 
,'~ " :inv~nto17 i~~!"ihe.cC:Ura,t~:~::~:;Tb.e ,o..rinS:D,.,··intended to Bell 

, ·-:th&'s~" ~bars';:~'d:.':heutra:li'i:·cC?ur,;tt:1'i'8"arid" tlleY' 'knew t~t a check 
.. 'woul,o':tl:i'e made"of 1ih.-e gOla:;,.:Qe~~ent~<I ,1'f.ost, ot the ,bars in the 
.. inventory as ''1 t now i 8t'ancrs't~are, '-1:rifmy.opinion, sufficientlY' 
·:a:ccura:t'eto·:p;ei~mft a:partia~::dl8tribliti6Ii to the countries 
in:votved. 'iI>iimaJ:l::perc'entage';'could'be held back ~or adjust
ment afterfinaldeterminat10n is decided upon. If the 
OOmDjlssion: cellld.,;trl{st th~j conntrielrinvolved to melt the 
gola 'and ~f;f'fin8.l determination. I believe 8. great deal 
o:(mOnq colii'd be "s8.ve·dib·fi~hippi.ng ,the bars, in their 

.. ~ , 
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. " .. ~:!.~ . ;:.: J;':'.. :.·r::'::";·'·'J, ~::"':'~" 
If "the Commission does, not want to follow the proeedure 
out~in,~din i,1I4(J},:4,':.theil::the(:it$x~. best thing to do is to 
'shipthegold, bar,s.to.~4e ,l;,r.ench' or :British for final 
.det'ePt~nat1on'.I:,9~~t~e,,;gold/~ci#t'ent. ··As,the Prussian Mint 

': ba;:~::~~~'; be.:';!p,~J~~,d ..;before'i:>the){:wUl'ibe,' good ' delivery 
',b~r,8.;.in.~he ,~~~~!l,,~rket,i;·~~::;a:m.of the"opinion. that all 
thfs, type gold shoUld.'be mel·ted andreeast. 

'. " ;. .. ~ •• " "r' .: ..... " ..' ....' . • .: • . " 

6. 	·I.t lsmi:~d;~:~i~d.i~ Ithat'~t~e '~oOl Will bear all the 
'~XPenses' .in .~o~~~t1on·i;~wi!,th,:;;th'e';:distribut:io'ii"of 'the gold. 
I' woUld :ieave:J.~the "deei·S1cm·•..to· :..ttfeG01'a c6nmii asian 88 to 

• , 	 •• (- ." "',' '_ '. " -, ' ~," , , '. ,_ "\ "', .' ',l . 

.	how,' the goldiE\,;tobe treated··if the pool 1e to bear the 
eX:pense~, ;.'1 th.~Dk:,we ,stlotild':'*l~ely Dlske 'suggestions as to 
how 1.ii' could ,be.,doneandlet··<the; Commission ,work. out the 
best" p~e,n~~t~",~he!:,co.i?-D.~r~e·s·.::~ha:t: ar~')to·!.:r.~·C~:lv~' the gold. 
If we b8.ve' to:' b'w'any eXpense.1Ie Bn()'iild: insist on the 
plan ,~t.~~,~edi.A~·p;i()•. 4.~, ·,'i.?,.-" .,' " 

.... " ,',:: "'j.. .~ ;~;'" :.\: 
'\ i ". "; :',(,'.\'.;-1 ','r. 	 See memo to Schm,1dt~.da:ted July' '29th • 

.~ .,"'::;:-,,: ~ , ." • r ' , • • • 
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. '.1 >, '.:, ~\. :'> . ", ; ':<:~ . '. :,: '.9: 55 p. m. 

~~ ~ 	 "1 'LE 

. i:'t' ~~~', : 	 ,,~" .., (~:,.,~

OOD FROM:'. Br,ussels. " ' 'eIG 
, ~.' - ~:" , .~, '. \, v,;,DelL TO : .S~~retarY0 ..ot!,.',5tat~;

ITP 	 - :'-'" .. ,,' ,"", 

OFD ""0 .' '122"" . ,:.: A"u~nst·",;9· '" '7.'.,.p'l' • . 'I .. ' C~· b',' L ..., 
. , 	 " '.'Fe 

, ,~\.~.<:~,:(~/t,~ ,~, <. , '" OO/R FOR OA LE.~· ES FROMtDORR·,. '.: '.' .
.', ':'; ~'" : {':~~:~~f'.:;;,'~:'" .'>~ \:.:.: '", " 

One .OoldiC~o_is~a.on~':lnat\!tigl·eed':"l!l:"eliminary dist rlbutlon as 
"eo;on,;~.~.; "rl.W'll~~,;r O'+1fqpJ.,~~~~dl;H.et!}~;~~hn1cal and polle;,- problema 
can'b'~:...3~~,v~,lif ~~HOPE!,a.'t:f~e24~;~:,p;~Ble~~J:"C!:1~ .'be! solved by end 
Sept e,mb",'~;:;,9:,ls:t rl:butl;;1p.n:",e,rf'eOte¢'th.0ct'o~er.;, ' 

~I. " '"" I': ~:;I <. r ',' :/ . 11 .;~!':~fj;.·it.5"~ .",~~h;r, J;~,~.,,;:t\::;' 'r?~{~~\{;Jl[;L:d;~~.,(·.'~ ~), .J: ,~,~l,i;" '.' ! ~~ •t 

Two ••,AmQUnt ,of ,'p,~:l'1mlnary-,.;d~~.t:rlbut1on· to be determined 

~!,~pro~,lmately:::8s!,'·f,91.1oVs~:;.,.:;,,;:,,::;~;:o: ' 

, ,.>.", ""'" _·;':,';i. f~,l; /.:, .... ,,';:: ... :.,"<.:(:.:'t,',~:,','...~,";<."~.:-:,!.,>,;.,>,:~",; '/' '. ',. 

(A) "Ql,J.&utlty:, ot;,:,gOld~1J.r~q'lJ.~st·i6nablJ;>aya.;1::table tor d1s-· 

. t r1but ion ,:11,111 'be' .. :det,ern,11nedl~;:,~··t-. 'j,~_ ", .:c. . 
• 	 . ,~"-".'>'t- A':'~"<:_':"" :':t',~':,';_;';/~1:'~,,'.~' :-:1 ~;'""~~.';:;:;~_'.,;;~~;,: ""J )'~,';'-" " ,'.... 

(B) 	. 'Co~+!,;sJqn ,Y~1.1J!d1)~1d.E);:':·:9i~ims "into~' t'bree cat egor1es 
... :'::~":",:, ..... ~ ~. .,'," ":,c'-, /,' ";·'...i·;~J.,h( ;"; ' ... ' _ , :.' .. 

(l) ,,6~~l*.r1.ii:yal;~(}':; ''<:;~}ibP'9~,S~~tYi~ vlfi~~.d'~1~!~\@l';.91e&rly lnval!d, 
.~, ' " .. ,' ".~;~',: ":";'w::','," :".:){:~:.~~._,~,:r~t! .. ::"." .. ,.. ""~';',' .. 

(C) 	 p~r9.~~1;~ge ;ii¥;n~cb' C(IUi!c1.;'!~b."r. <~id:t,on claims in categories
A 	and B "w111 ,be ,calculated ~,'~' 

'. ' :. :~~,~:~~/\::>... ~::'> ,~:;~::·:·)i~:~::·.;i~::::~,::~.;r'~':~l\: ': '-, -..~ ·i ': ':<, .::~;::_ : . " " . , ,,~ 

1(D) 85% ;,of ,euc~~,p~~c~.ri~age "l{11'~" be, prelIminarily d1stri-' 
buted on,i\O~Eot,~rl:r~,:,,~il.id,,·clEt.i1Jl!iJ,":. " 

'. -;:',:., ..:.t;·...,"·..,::·q:.::.;.l" i.;{~i~;,>~~"'1'.·:.~.·;:11..),'.... 4~~: ~~\:(4.;tt.~;.~:'~:,~~~.t::(, ,~,,' , 
, (E)., ,:, p..ps~~f1o:!i:;on·:~~ttr;l?;e:~:1(~;ln:;;c~~~;#J,~ ...'~~~,a;rved •... pending furt her 
, study,.;:,:;,<J\~'~,r:",p~:l(.1~~1.w.l:rq.:ts:~-1put'i:qn(;iaOnmiies10n 'lIouId 

j. 	 thus retain; a.con~1.%'~p.:~:y,~\~~;~.~' , eq~l t:q,l~ of all cla:Jms 
1)14-s etl~f1clent .. go,iLqo:-t.o.:'ho-;1or,;;;s, additional possibly valid 

. claims: on:'ea~e ba.~l,;$.;~a~7..t ..h.ose ,8.11"es,<1;1. 'paid. Does Dept 
fee! perceD.tages,.should..:l;>t?~:\pa~gulated ot). ~sls of all 
c 141ms ..\rI1f.J.d;'lnel'!4\lng:Gt:h.«;HJ.~:~,~eI11ev.,e?'d:"c'le&rl:y 1n "valid "1 
Commi'as j,()n _,1nqluq,es·,:,}in .';~:Jl1!s;(':oat egory' 134.. 000 kgs c18Imed 
by ,PO:1arid ,,:whj.ch . .rI~~e: .~u...clv~d', ::at by.a.sum1ngground

•• 	 '". '1"0 "', •. - • 

.·'{'i:tj~,~ ..~_~e,.nr 'f.r.~:·~{ ." .:'.::.;~: " - .~,'~ t' . 
. '.','. 

... . ';-. 

t1 t!J~~,!~},,~. 
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, , .'" .... ,,'.~." ......, :L·.:~::~;:'l~;,!,~~!·}.J,~":'~"tt; ':', ~ " , .. ' 

,,-2-' 112Z7 ,AugUst" 8~"'7':p,;~gt~', trom Brussels 
, ""j, " ...:.,••~ ,.:'~, """', ~«~~~... /1/.: '.' "'~' '~:\~"''?:'';:.';"'" ' ,'. ,', ;'" .<,!:.' .' 

figures: tOl",\~ coneentr~~:·i:o}1. :'camp ,v~9t 1ms and amount ot 
gold¢wried :by~eo.c1:i·"a~4,;:~?:~~~~9 :k~s;:,lost':by ,a Luxembourg,
charitable' corpora.tlon~~"As8uming 350,000 kgs available 
for:dlstribut'1on"d1v1dend;,;w'lthout invalid cla.ims about 

, 56%' l,ltJi':inva.lid'claims:·'4Q% j , 
. ",~,." '." , . ':. Li:', :>,:. ,,'\ '. .,.~. ?:.~:.\:j:/;:.~, '.. _ . . 
Personally dOlf't' see obje¢t, 'in nold1ng reserve for clearly 
inva,lId claims: unless' It:'lIe're dec1dednow, to hold reserve 
unt11,it 'becomes: clea.r,;;t'fuit~:, no 'resort to Interna.tIonal 
,Court or"UN,:wll;l::'bs's,ttempt'sd by' disappointed nations, 
; ;<,:')~~, "(i:f;;,::C~;);;l:A;'~::'''i::i:;::;;'i:r,q:·:i.i~:,\t.~I\;;~:~~; F:/:;,~;;~t "':';-:" ". ' 

Three. "Pre·l:1.mina:iT"commlss.1on"'con'sideration indicates 

clearly vallfdcli:ti:ms'eqlial' 244,129 kgs. Entire Dutob 


,Czech, and Yugo~cla1msJs~;l~1:in doubtful class owing lack 
'ot,proner pr60fs 'bU:t'·''c'hoped;'.:~het3~ ,c~n be partially cIaI'i 
: fied 'by, '~e~~,:~~ber'~ rj.~'i;~.',~~}:\t:;: ,:~t;{, /",:: :,~,-,y' 

, ,," ,'" , ",;' ' ': , , " ,i ,::' " , • ~ 
. Four,,~}):::':,Prio"":;'I,1;:O",prop'ose,d:;'d1str,ibutlon certain steps nac~s

eary;':some 'In'\ro:1ving:: provision ,of "further informtion by 
gov.t;.lh::or;:US~·i~mK:&nd :'~l'6nce; .,s<:,me ~,J"equiring policy deo1
sio.,t],e,:a.tif;:gov'~rnmente..,~dl,~~~J;~;:: ' ' ,:Ll!l.,~1:;; ',",:', ' , 

Fiva.'/Lc~i'rni;;:ti~r~ "~;~:!:i~;'~:~S~&bliS~~d tor minimum tot~al 
of 'gold l:;certa,ln, ,to be ava;$lable tocomm1ssiop. for distri 
bution', '\ For'this,purpos,E(i;'f,Q.llowing steps seem in'dioaced:

""dl, ',' : ,,' <l~:;; , , 
(A) "~'A.sss.y :otj,,~certa.ln,'o,td,oubtful bars in F\re,nkfurt Ic)

p,()sltor.;y. ;Doubtrul·b/3,rst,'i:il~lud$followlng, (1) approxl-, 
'mat.elY<!}99 bars";i.bea-rlng!lfcOtlfilict ,.r,ag ,8sS~y narks (2,) ap- ' 
"proxlmtely,',6000;/ba;:rs":b'ettrihg:false'; oates but ,possessing' 
as,sayr:,ce~t·t~,Q.t,es~,?of:it:he";~B-r.uss14n:,mint I this amount com
prising 8ub,8'ta:nt1al,pO~'10n,!of'lo6ted Belgium gold re
melte,d,:by, P,_~,8tl1an'lmlnt'"tC3 ):~pproxlma.tely 750 bars beal
Ing:.no';8;ssayhn!u:~k-"and:'~t..-;~,;',t~o.:,\ihi,~h no assay certificate' 

, a va:tl&blebut'a~or"'lili1drf;~'re'cord'a~i:\exist' :1n Re~chsbank (»1-) 

$pproxim&tel:¢:/,270::bt+.r"s'~"hB.Vi,ng,nh·assay' mark, no certll'i 

c~t,e::and;,~lno~('rQoord". ',Considered ",by~,comm18sion that fol

lov1ng\.~proceq,urea;:,s'1:lotil~:'::'l:)e"fol1dwed 'each, case itemized 


~~~~!~ g)~,;,:" {' ::t~J~~"'~::!\~;;;ii\;:~~~,~;/~ti::~;~;;tj\~;; ',-" ~,:; , ':, 
(1) , :'1'0, adopt'i,pre:'ct'1ce:~o,t:/;'p~e..:wa;'r"L()11don market accept ing 
aSisa)y;of:';ett1:'ifi:r;"·;USor-~U1n;\fnstit,utlons tf1nvolved and in 
absenc.e,;,ot :e'lt:h~r 'a,ccept'jlqg, :lovest BSSS,y , 

. ,">":.,,,,,~,.,' :,;\·,tt;::::'~:,' . ~~~j'h~?)~'::';.'~~·"li . 

'. , ",''', {2} to assay 

221803 
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;"3- #'12~7~' A1,l~ust:'·9",7 p;~,m.i,fl"om Brussels 
, ' , ; ;'.'," .- "; d , ',. .'.~:'~',:"_ 

(2) to assay'. 9ne b8)'<:of':e~ch melt ot approximately 38 
bars ~k~ng 1;otal()t.. a:ppro:x·~mately 170 bars .from thl:s 
ca:~egor'y.'and}cb~pa're,'re.sult;,SiJwltbJ?russ1a.n mint cert1,- ' 
'fleat-es';~'~~;Apprcpdmte;t~l';rM;:Jtf:ti ~,~!l.~.e(j Belgian. gold sold ' 
bY.':Germany to:;neutI's.l;lco~p.tr.l;:1e~;;,~~.Jlc.l~dlng Switzerland In' 
rormfalsel¥;dated~Prusslalvmlnt bars 'IIit hout any quest ion 

,'arls{ng:as t,O,:t.;iIleru!:s,s':•.. ,;"':A,ssay certlflc(:1,tes appa.rently 
.reJj.a:ble:iand.:"13a;rriIlllng~te,c~ique should be adequate .;:heck. 

~\cert&ln; to OG. ·'oifiuie·~:w~:r~a:p.i9PS a.'~",,:be·t:ween ass(;l.Ys and llould 
apprec'1a.ta Dept IS: conm~e.nt:~,;'a5 to"degr.ee of corl~e3ponaence 
necessary .1t?-:.9r.de~ 't~t;~,:,;o<heci~ lDti;y be held to con.flrm ac

" curacy .'9f;. Pl!U3,s,!an: "~1n~,~~~,~~ 1t~c,g,j;;e,~,e .. " 
!". ':" f>~ :::" /' 1;:,iJ\':;' A:' »,: H,\~::':;!/;". :':; " 

,( 3) . and '.:( 4lt' " Ns~a.Y:,~!Bi;]i:~I,::Q~ Jt. 


~ ,'~ I, ";; ~ '~;": ,~ '~~;\"'(;~}:·~'~:}~:~ti{. ,"!-1£: .' ', . i
" 

Total. bal"s t:,o,be}l.ss~YJ~1.c::t::0:;t;:9:~,~ p.um~er a.pproximately 1170. 
Cons'idared by Lcommi~slon).:~'ba1: simplest most economics1 
procedu1~e in' .·v'~,,~w',.ra(:t,a:~(~n fa..cllities appfU!D.r in 
0 'Flaherty t s,lildgm~nt j.'Q;~(d~que.t>e, is ,for Bank ot Engla1,"ld 
or Ban~ of F1.~~t;;ce Jldep~:r.u:l.~n:g; on which could handle mol7'8 
e~Pl!'Jg~~ ;9uSly::p~' ;,t;o:t:aJ~~!~s,~~Y:i 5$mples from ba.::-s in 'quest 100.\

\'\¥~i~~'i:l,e6tv'1~g~~b,,&r::e\':1n,~t~n~t:;u~,.,.These samples would be 
\;t.a.J~~n):::1,n,.p~~~1'l<:.~,~~~b:f4';,i;r,e·p.1.!~'~,,¢,lp.t~~:j;ye,~ Qt assa.ying bank and 
,"01' ;.coimnis.slo.ri':)and'2;t,.~ri~pqr,t:,e.d :li'~:~i9r. "i,~ope:rr ,s!~feguard::: to 
as.ss,y:1ng .. bank';:.whlch:'W01,J:ld".,re;po:ir,t . It' 8 ' f1.nditlgst ocomm1s 31m.'/	.. "" "~"'{ L:'·'.. ': '~i, .:~"'f': :i;,_~'Lq"; ,: 1 ,,'; •. ' , 

"-,"i :{B:}" >J,Receipt:;:of:;lntQr.tti!'li~JQn ,on amount of monetary gold 
if.:h/- t. recovered lnt ;Ge'rma,f:l~'(;'.;\J:~'J,oi4:@.r.en~ ll;·;~,pC;il~t·,. B r 1t ish repDrte d 
/' :f:1nding·, 'nomqn~ta>ry:d!ol(ki.p:t::b,.e~., tJian collect i()tls under Law 

.53.';:,;:.Q~GV:~ :f,ltl&nCedl~V~,:a~~Qri<ind1,cates it ha.s La.'tol 53 gold 
arid,.iperhap5:.,;,:~'.qme.\'smal11.a.dd1,tiQt;I..j;t.amount s not listed 

", 'i;'7~,j::~,'j'~~~i~~~iit~t;t~~i'~'~\i6id should be in-
t... . 	 cltid~d,:gOl(1!,:,.p9.t,:~a.slll,tlp.p:e~~ry g~ld'found in Germany by the 

Allied;'rolC.~S'!.'withln~ Ifl,aril~g .Paris agreel'l'lBnt. If a.s 
..	comm~~s1on.jugg~sL,$.grel3m"'J:1:ti ..;in.. fa,ct covers thIs gold more 
precise detex,n:1'nat.ion ,9f\t9tal amount availa:bl& required. 
Brj.t·1sh ~ CCGL,;lw.·s·.:repo~te.(f:::1274 kgs this category I' O~GUS 
.11l9..~.1:nr();rmail,{L.y;ln91c~t~.~'/sgt1le uncerta.lnty about total 
~ri:,;v.s '·zoriei,!:,nqji~te.t.~m~J:1t.!;~:V~ilflble from Frenclh. Dep~ may 

.·fll1.~n:d;e:k~ uP;V'¥J1P;tlji:e~1:t;~~~J;:t!frenc;ii;<repr.es(mtatlves in 
"~ . ' ':::;:::~.f::~~': ~t·;.~~'t~:':':'~;l ' t~~~ ','i1~ ,~~~~~~>:., J:'~~~'~;1·~>.:t;;\};~2;t . ' , : ,:;};~ ,:~~.~:~ll~~:\"~('; ',( :,' , . 
;.' ' Washingt on 
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,,· .. ::.··!\t(~: ".<~\ ·Ii,·~<.~::,.;·..,.:·~'~.';. .. ,:" .f." 

'. '. .: 	'" ~. .: :~" ,:, -; ,:'. '." ' ~ 

. 2' ';~,: I', i.'.. " CONEf'tlENTIAL .' 
";r ,,' 

;..ll~· #,1,227,'" AUglfst .9,:.' 7 . p:;;'ni.},,; from B~ssels 
,;," '.1'. ,':~~\' ~':"'" " ;~j:\'/l ·.:'"~<,,t ~.i.\ :,.-' ';. " . I<,l. •••• 

''Washington pdsit16n'>t:hls".'Sb1.d tin~eio Paris act . 
. ' ... .. , : 

; I ;,:, ~~"" ." , ,: t 

(p) Dec1s1on.a:5to.~~et~~·,thea.pprox1DBtely four and one· 
,balf:·t'ons of". gold fotind Tn'~Austr1a. by US armed forces and 
turnec!' over ~to"At6rt{r1ari:::Gov:~'fnment(should be excluded 
f~.o)tl .:cal,~ulaf;~f,g~::, o't;~:o,.l,:~;.P.qt!,iit O;t'!iJ.l:. ,arid marely not ad a~: 
deduction from total' Aust r1a.n c.la1ms. Am I correct in 
think~nlr·pOs·~tI,o~·t.li1S.~~:~t'~~defiiled 1n London' s769j1 . 
.Febru~t~.::4 t,~",R~p:~,' J~,~p~~.t,e;g;B~s~,;~~s .. ,~:s; 12, Paris as 15) 

f

. in which·.···it '1s:1n'dlcated~·;-that Brltf1-sh·.,agree. t hat if fact s 
3S sta~'ed' :by.':US;':golCi'!wiil1i,:hpt ('be~,'bhargedaga.1nst Austrian 
share., F,renclj:: reservl~g: ~lght, t o question Sa.lzburg gold in 
connectlon wfth'd'ete'rmination of amount of Austrian' srare 
andt.bat 'text ,or'letter·~.setit Austrian representatives 'by 
British Forefgri' Orf1ce .~Ir,:pei1a1r of th~ee governments ,re

0rted "in pa.ra.·graphtHr~'EF'M6sco'W' 's 155: April 16 to LCildon 
repE?a.tE!d Dep~as .KOSMOS35~·:Par~s as 136 and Brussels a.s 

16)"riie~e1y df!Hl'f'Sried::to ..:re~~e,~ye' r.ight of French to re.lse . 
ma:~te~ :·in,cqm~i·,s~i9Ii·"';f:i:t~heY';':see'·f'~t',... On basis of thi..-3 
unde.i·.s'tandirig';~(aiid(:ln,';:a.bse~;~:·:Of 'c!orttrary inst roct ions 

. from Dept intend t,res.t.. issue as settled with gold in ques
tlonexcluded from:;.po·ol,;a.nd.have .so indicated in commis- . 
sioit' meet Ing~ ';::::':':Bl:'it ish;:. F.renchr~presenta.t iva I s reserve . 
posit'lol1\.$.nd'·:,co·i)su~ting!gov'e~nm~nt's.~\·", ','1",' 

': '.' ~~..' .,'. ',:"';" .t.' ~> .:.~.; '.,\,~ .;"j,..i"::"~' .::,: . ';":\~ ~.. ::' ~.) ~~ '~~7 ~,l;:--:~:~{.~· .~:>;) J.' ,j\ ;L.'~~;'" ;,:-::'" ::', . 
Esta,blt~hmen~(;qf·~inl,~~mrd~flnft.e.: .figure for gold a.vailable 
from'.~ne:ut rall:Ji~.:>;.:Have!Fire.c~·iNed not.1cefrom Secretary of 
S.t,&t~;:tht~t: 516.0.4':kgs;,"3S6,~~;J:6r fine' gold .paid by Switzerland 
into:\'commissfoh:.ia·c·obu:nt·;Ylri\:.:l~edera.a:;t:Re:ser.ve.' Bank but no' of- . 
flo'1a!:'1" iIi.fo~t'ioh,:':"'re'c'e;fv;ed:~;~e ~'pe\ct:.:;,'·ro "amount ave. ilabIe' '... 
froni· RUm!triia!;:'·sweden'·a.rid:;,·Bttnk: of Ihtemat ional Satt lement 8.' . 
A!3~lUme:·t;llat .:trip8rtite~"PQwerswouid wish to send commis
s1C)ti'·&".:jclint:~;, r~p6rt,:on~~Q.o,.verles from these sources in 
a.ccord, with ·'p.toc'edure'.·f1~:t:'''rf.orth in Dept's 699, May 15. 

, . ' .. ~~ . ~ :~. )~<·:~:r·,.>·.,:··', .... '.':: ~"'{::'P\:"~·?i\:;'.~·"~ '.' 
Slx.:..,De·clsion'·qesireq,as·::.to procedure where two or me-i':'e 

: countrfe's ·'~'invobT.ed:'an ·::sa.me~~gold.loss. These casas ariss 
. where::"gqld . a..c,q,*lr.e:di~py\(Ge__ns ~n~t;.i"from.. or1ginal own~rs 
but ~·:f.r6m'-;thr:~d;~,:cquritry,::wh~Qh:bS;d,>assumed custcdy. Belg1a.n 
gold looted :by' ..Germans.from·Fra:rice, Yugoslav Albanian &EOld 
loot et1i:~ trom :'It~lY:li3asa.~·;;-1n,Fquestton. Commiss ion t enta.'';

./ 	
tlve.ly::,consfd~.r's~mo~t::;:E3f·feG~~ve .w~y handling such sitUf:b
tl()n~f::18. ,v1t'~,1c:Qnc\'irr.~dc~\,:1df,!·;int:e:rrilt9d':1ate country to d~
liy~r;,:.t·o., g0u.p-~~.,4(rtg.~.~:~~t:y\put;: e.fpp~~et of transa.ction. 
'I':' "/ :.':-< 
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.•.., '.. :. ..'. '!I fi~~f!i~l~;l~~~i~\~~~#;;,;,e.: . 
.'. -5~"r#1227, Auguet9~"7 p~m.;:':tI'Ol'Q Brussels 

• I 1 .',~;i"' ~t{:~\\~~~':~i~' ,'~::'> .~.' __ .',:~;,_:j¥~,::_\ ".,:~':';~.~_ .:' r":.~: ~_~ "':' 

whichj"ould b'~"::'i>eq\i1r~l;t' t':6':Sri9,ke ·~.'tilt;a.ble acknowledgment 
. not ,only~ to comm1'ss1:0'rl/"but:;t'6; Int"srmedlate country as 
well.,.:,Presumab~Y/~'~$!:€~6ql,(l"J.nY:Q.l~e:~,dlrect ions to C0111

. mls:s'i'Qn:;by·' I~:a:l'~h:';ahdi:.;;B.f¥~gl;S.'P. Go,vt:~' to de11ver to 
Yug9s1tl:V'1a~ ~!'t?!it'¥t:;,,;~~e:Xr.:~9? ;ror',,~~e1r account amount s . 
al'lowed;i~,t;hem l1\/';::Th1s' .p~p~ea,u.~; open:,:~po'b.•1ect ion t hat it·· 
ma¥., ;p 1 •.c~i-c omuij!~,s;~~n.:f;:j,;!12i:~~O:~'i~~~tO~~W~~~}'~.J:IanteeIng we19ht 
and ·fineness "of·'goIo."de:l!vt?:rea andr·involve It 1n compli
cated,\t·h~e-yay\'negotla;;t6:r1t(::'in~·.ent. delivery claimed by 
l'eclplent:~',t.(HbeUot·herf:'t,ha~'S;s.: represented. V1ew ot: th1s ' 
conside~r4t ion, 'l)oss·lblypr~fe.ra.ble tQ, de11ver gold' to 
count ry. "of 'ult·lm:ea:;\dest'fnat1loll and ot Inst ruct 10ns from 
country;·.ot ,ultfmat'e: 'aestttilit J1dn 'this procedure sa.tista-ctaIy. 

,~. ~ .:. r~A :', ,': • "'.') " ,,-~·:~.:t;~'1t,:\·.:,,:,,:~,~:~; .' 
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..·c:nJuuat .,DlPAMMIft"
" . "': ' ' 

'~' -<:;~~.ll~DO~:,25 ,', !~.",,,.,, " -',:"",,
;:' ' " 'i", '.,',." " ,~ ,;- ",;..:..;,'~:v~·'1" 'I"MI 7Ottice Of " . :. ' .. ", ,~' ) "~",\. "fla..L., ""'" ~I • • 

Director ottheJ(1Jlt; ',' ; 

" 

,col'tDlir!lA~
.'. 1\Il.• ii • Ii: a,a • Ii 

flCllI Mr. Hovari (L.K.'1I11tla1e,f 
' .. ' .'.,' . "'",' 

In Nference to :tb.eattached. telegram troa :&N8181. 
eano8J"ning gold .to~d In,J'~rhl_wllh 'to call attention 
to paragl"aphtOur, conO.rB1Dc:", t ••t"usq'ofHmelte' 'bar•• 
It Mint ..se.,.ar. erato ~~F'llI.4,:tQi',:tb.1. Pu,rpo•• "e shoalcl 
appJ'8Ciate 'reaeiv1ac. ~h~ "requ.••t,!~l.:, $Jt. 84yaace or the eta'e 

th87~:, .~o,~repOri ';t.~~.~~r~.·,~~~:;~:~'~;'~~:.':.~;~;0;:;3~. ' , 
. ,,1 8«l"'. t~t' th•.;~ ,11Ilot,& good cutodiaD tor 

gold. &8 lha.. et&tedpl'e'ri~1.r.· 'bee... ot the oonatu.t ehanca 
1n perBODnel. Ulo,theVUltB lo:aha1UchbeDk at Jraatc:fvt 40 

. Dot afford. tooDlUCh p:iiitectf6D:. ' Ih9Tilr. as ~he Uat hal b.... ill 
charge tor over ~oy.a:r••. !'h1at."'i~,,:.}e4 time \0 brlll« up the 
quetUon ot a Chang.b,,' . ' ,', •• ''','', ' 'Y. 

, ' ' ,. . . . '. ':"".,. ,,' ,,' ',.. ) 

".~ Iu,:.¢ thec.pp~.1~·".t~&,,, ";,lO~ ot:,.~ork CaD be WN'.4 
on the' gold l'n:the ie!:ChiibMka8; a: creatcl~&1 of 1~ 18 reaq 
tor shipment to ...,~~tl7' '~t.i." equipped to .elt it. It 
tbeT can be ~l'Q..·ted~,·:t·aac.r\.ln.that the go14 r~8ult1Dg troll 
melt1,Ag "ill clo.el, approzu.aia t11....'al_ given to it by our 
e..itt.e. Of cOQ.rae:. ther,e -"., .~" go14.,there"be: val•• of 
which waa a8tb.t.ed.I~' &,1~.(:;ij'.::.~o'4u,.hl: 'be" ,"..\tid pr10r 
to fiDal,.' de~.•~~~tt~.;.:.:;:,,'<\·~,T· ..'·~.~·;~;: "j'; " 

, , < ' .' :~ r' ~~::~~:'Ji3":':"'i~~';::""~';'< :;"':·;t1.:~l"".;·;,~,':"¥', . .I' ",.~ . 

" , \thea" ,the.a; oabl••1,are.'rec.elYe4 iil thellln' we 40 not 
knew wha~ ~'i,·~:~;we·Y,~·;~~~,~~~:4)~~,,;,:,~. :.';~;.;••.~;~p,a.o.. in 
tbe !retUuJ"Y 11 H.po~dbl~"to~:·the gOl~ lD:t!r~rt and we w111 
tI_ aotU'le4 it an4 wben G\U": .eme••·.are n.....ct.. 

".:;;~;:' _" ., ,., .• -.t • • . " \ '. :.. , 

~: YJ,\, ~i';t 

~!:i!!l !:"!'!,i!! .k'~' ,~' ., 

,'" _....... -.- -.....,............

LI/D '\,:..:,,\~. ~- 't ~,) ;~~·<;~~::~~:l.,~·_~/·t:'~ ",:.~ .~. 
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 hld' to Swla. .Uoul BaD. " 
.' .a .•, JIa:JteIl ~._ 't9J8. (~l,S....~..'~: ~:to.Mas offle1al, 
~ 118ft ~29..• ::,e';'. ~,,,. :80~.)'~ .•.••••••• 211.2. 

.. 

.......4 fin .USa •••' ;'. ·.U· '-aillq 11014 tesws... .... . 

IIl8I'CJa1l1aka ..~ lW •• 20.0 

talala ta..m .......... ,. • • • • • .: 90 
.. 
• 
.. 
8 
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• 
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If 

'It II ItmpJ'l(~)
(:alJteaq ..t'tJft184 ' . " . 
te "1"1'7) •.• • • • -li 

• II Balli-.. •. ;. • • ;.. . 223. ....... • • • •• • • • • •• 6.0 

" ",,' " . " " ~ , . '; . : ~:' ....,', .::; ,.' ,,: 

':, :.:'" . .", 

1 ' ',' ,,": .:, ••.• '. • ,,':"'- ,." ,'~'. ~:':.,; '~", ~~, ,:,·~:\:,:.~;,('.,\/~.t;.~, I"~ 
Ihe aI:Mmt :ta'b1e .tGanlall· '1014 iiov.....ta! .•• tabU.heel at the .. of 


tile· .... 0Jl 1Jut,....slable: SntOl'maU.·::ad;,:daoe eoat1Ne4·1I7 .tt:te1al 

statement•••'beua Out.s .~.,.th. 88It1Dpt1ea \JuIt......, .bad 'betoN 

.. ftmO~. .t. gOK.:ot .. :Au...... CaVel·,BaB.lt 8014 ......,.. at BOt 

!110ft tban abouttieO.OClJO.OOO -worth otgo14; ·tb8pabUahecl soU I'UeI"fU 

were 8Id.t P9.00t.eoo. AMID,; abmn.·~ _tl:U.. lealti._te~a~ 

&om IwiiSia;bef'oN tile ou9reilk ..~.~ ...·aa490 m1ll'.lo1l *ob .... 

taktm b!om A'DfI\iia ,aM -" 1IS.U1ea;ti" t.na C......~. \Mlat... 

two8JlDUllU "'.,..."......,. .~'t1Ie nrwitll about $246,,000.000 

1I8I'Ulot 1014,., of ~eJl;~;;~~:_.;<1Ii1]s."r'1.e_tiJul~ ....... 

... Jbi1tte· 8JI4 ~·hi~n1pJi"(1atonaUea;'" .... sovoea•. 

1t. ... eomputei·'t.1Ia\ .....·aoI4.fItolI\he ~ 01 .. 'IftIzi up to 

.ltDae 1'43 about 122O.000.ooo·W1"Ul -d'i01't;. . lin ~ It 1. oltU 


. tbat ....,..1I01iri1tae lMtton.Jaae 1,., ...4 _, ~ epa' 1_1qlt1a~ 
, 0\IJl8d pH bUt'· aiH DearlY~al1· the A._tria ... e...,.~ ID24 
.... ~._ baa .~ ......~ .194' aQ' lee.....J4~v .,.... 
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... ""J; 

ol.uaSa 18. 1",..1.17 oorinot., of eeune. 0Dl¥ it ... ~-", 
prJ::rud.p1e i ...rnai11i1:~:. .....~.......-it tbl. Ihea14 _t 1ae .... 
• P\lma'te .S014 coald' bep08.~~'b7 ~ .sA ....lJ' 1943 ~_ 
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teat that sbe hac! ~t lOo~·~.ft.nt~' :·SiDeemoaetar.r gold 18 

taap.1lJle etuft (NS fDsl'b11JJl) i.'8\1eh:ccmsl4erat1Olt. 4eeaa't matter
»aan;,. '.' '.. < "." ' , 

" . 
,1 •• .",.' ," , 

ftatOeJ.'lD8D7ha4, Spat 8.:ba~: aRq 1943 ~ _ted 1014 becoua 
maet Idao' by 'the, tol101d:ai<C81,,,,u.u,;''':f20.~' the' abQva table 111. .. 
'- .. that ~8 teta1 bUiOmeJp14'_lmtea to about '.".,,000,,010 
WU'Ql' or pH•.. It ... ...,tatl'OlIl.' thia amo.t theaMu.t-295·1I411toa, 
de aJrri.vu at·. fl&Ju:te of a~ '480:"11'1_ ..14 01' ot.ltuIdRspeat
." ~ d'U'la&' thewu.iS-e \be G83."IIIUl war lasted Jt :reus. Ga
~'''14 ~ ..... 51,..,. ,410 IdlU.. or (1f' w•. aanme_8ftR
Jll8te ,of' sal..) ...peat a'bout S~ ad.U1GD. .• JUI'. 17 1IPI"1DI190, tIIat 

. ilii 3tyears after the, -elmDB ~ the war, abed 'OS IIIll1eDw8ft 
apem~~ In otbu'wozrda. almoatt.r1pt., the ~;of tM leg!timates.:J4 
...a by ~.a'·tM oldlareak,r4 the war, lias .:peat hJ her 1I;r the . 
8Jl1'i.Dg ,of 194'3. tJ.iu~.":~"'< amJ4.e ~" fcoJ/the ~ 
t1a.that at, .. lIep.m;fas otthe, war the' 8B1DI8.1 rate of 1IIJIIntH:as was 
lower aDd ••e, prollabl:y 1Donaaba .after the.,f'1rat, ,.,.. of'1IU',,1I'hD Gar
.,., begu to ~.._t8ria1·8broa.j"~.,1DC"8IU'" her 
toNip a_tnts._. ,':, .....' ",: ':', :," .' ", .': ':' .. 
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f.DRAFT HERlnlf 6-22-53 
i 

TO ,Mr. ,O~rbe'bt 
FROM I JIr. WilUs 

SUBJECT J . Looted Gold Negotiations with SWeden 

., - ~ . 
I haTe been intol'lD8d. by member. of the statt of this otfioe that 

oonversations with a member of your staft :bave indioated that oertain oom
, ; 

promisee may be reaohed between the GovernmeDt ot Sweden on the one hand 

and the Govel".l'llMnt at the United States, tb8 United Kingdom and France on 
, 

the other, relative'to the amount of looted;' Dutoh gold to be restituted by 

the tOl'lD8r. The general tenor of the questicm.s seem to indioate a willingness 

to compromise an exoellent allied position on dubious grounds. 

It will be recalled that the Tripartite Commission for the Resti 
, ~!!:t-1-: ~ ~~dt,.h,.,.f , 

tution, of Monetary Gold determined tii8'Diitoh claim 'leU I Sa ' ... the amounts 
I< " ' J.,'


surrender,d to the Bazis for 
, ~ 

ocoupation costs as well as the amounts attri 
(k~Q..~ , ' , 

but.d~a* a oon~r1bution to the oon~uot of ~~ war "whioh Germany has to bear 
~ . : .- ! "' 

against Bolshevism and Americanism." It would seelthat &Df agreement to 

settle for one or the other of these amDUlltS, would tend t,o abrogate the 
". ' ' 

prior determinatiOn of the Commission. Furt,her, as was suggested, if the 
" , 

latter amount _re the su.bject of the settlement, it could be oOl1strued 1.1 . , , ,: . 

a Swedish ,0ontribution to the war against t~ Allies, rather than merely a 

Swedish determination that this sum only was improperly required of the 

Dutoho 
!~.' ,:. " . ", 

It is the opinion of this Department turther ,that the evidence' of 
" ;,.;':,"':" 't' 

the looting of Dutoh guilder coins trom. ,he Netherlands and their 8ubsequent 
J ~. .' ~ ; 

resmelting into gold bars is tully adequate to oonvinoe any oourt at the 
!, 

',,< 

221818 




,.:.. .' 

looted natttre of the majority of the bars reoeived by the Sveri:pa Riksbank' 

frODi. the Deutsohe Reiohsbank depot at the Swiss National ~ank. It issug
. ,::' . . h'~.(/$'(J-a.-. ....."I'J...~ h~ 4i...r&.../ ? .........,""....--...~ 

. gested,theretore, that no unilateral determination be made
A 

as to the quality 

of the evidenoe, but that the question be pushed to the fullest extent with 
( 

the Government of Sweden with a view to an ultimate solution under arbitration. 
l t 

or other legal prooeedings should that be rOund neceasary. 

I ~ 
k
I, 
i 
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May 18. 1953 

SUBJECT', Looted Gold 

or the 722 looted gold bars of Dutoh Qrigin which are the subjeot 
ot disQussion. between the UoS. and Sweden; 636 were delivered through 
a,forced oontribution to the war in the east, (fUr die Kriegsttihrung 
in' Osten leiSten) levied on The Netherlands dllring the ocoupation. The 
remaining amount, (86 bars) are delcribe4 by the Dutoh a8 a forced con:". 
ttibutioD to internal and."externalO octiupat1oD oosts. 

, 
The fine weights of the 636 bars are as to11owa. 

;' 

337 bars, fine weight 3.997.49058,kg.L! 

72 bars. a u 849.24640 ,kg. 

59 bars, ~. " 724.48819,kg. 


, ',' 83 bar~, ~ ~ 998.28830 !kg./J.. 

,'·,85 b.ra. ~ II 1,005.36618 S.Z! 


. 	 '. ..Total 636 bars U 7 ,S14 .88025 . 

fl.. otwh1oh .8S% is not claimed. 

L! of which .94% is not claimed. 

Barry E .. : Bess8 

' ..... , 
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and will ,beeent 'by the Dutch to the Oove.ntS of J'ranae, the United 
K1ll£dolDand the Od,ed 8ta~e8 .0 propo•• a ,...~lDg lB. the lfacue wlth the 
SW1ss. ' Attached to 'thi. note, will be the report 01 the teoludoal gold .x
perts'8.nd'photoatatl of the relevant dOOUllfttB, arra.DCfJd in nch a JII8J1D.er . 
as to ,facl1ltate the traclng of indhidual gold 'harS trom the Betherland. 
throUgh GeJ'Jll&D1' toMtserland. - ; . 

!hi. note to the three Allied sOvernmeats recognises the Swi,. 
Accord of Kay 25, 1946, ali al80 doee the eul;tiequent joint note of the tbre. 
governments to SwltBerland, traJl1sm1tUng the reporl of the teolmlci&A8 ad 
no:tJ1tyinc the Swls1 ot the lnt8Jlt~on of th.: three to accept the llntch ln
'VitaUon, aDd urging ~hat the Swhs do 80., 

, • I, !he third sertes ot notee a1re~ approved are trolD the three 
Allledgovernments to theJ)u,toh accepttDg the imtaUon to meet at the 
~8~;::8.ndi. remiadill.l t1w htoh ~&a.t U1' goi~ recovered trom Sri tserlaad aa 
a reault, of the proposed l1egotiatlonl wtll, be put into. the' 101d pot. for 
dlBtr~but1on b7 the ~pa.rU'e Co_adon. ,: 

": ,The laa~ prepared not8~8 troli ~he ';o.,.toh. laviUa.g the &via. 
to a conference at tb.e'JJa&u.e., t~ review ~he;: ~48DCe ooatal.eel in the 
docum,ent& and aitT ~~.r w~ch mq be a4duO~ at tbe ...Une

. . 
,':" , Although our progress haa beeD. ~oll8What slow, due to the 

d1tticulty of' d1se.UBl the large amouu.t of: _terial, and the d.elay of the 
lreach and lIriU8h 1n ,eUing clear&uce trom 1heir re8P1CUT. toreip oftieel 
OD theproced.ure &11d al.80 to eu."le their !P.tople to HTi_ the evidea.ee, we 
are nov rea4 to proceed with the tlrBtaot.. 1'011ow1ag tile Neelp' of thie 
firat note frOllthe lla.tch, the· other note. 1rtll tollow ctu10'k1.y~ f1Dal copies 
ot the note. are belDg prepar. at Stat. q.oW, aa.4 should ,. here Within. a rev 
da;ra for clearance. . '. I 

. ": 
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" ' I., i 

Dr.SouteJidljk, "inanaial Oounselor of the letberlands 


Embassy, aocolilpanled by". Woudb\ITsen, informs me that the Emba.s;r 

": i 

"\1 
received a oabletrom the Foreign atriae in The Hague with reterenoe I ,, 

to oU!' last oontereD~8 reading iD part as tollows I 

'. "lou caD dealere that it is oontemplated to deal wi th the' 
" , 

. . ~ '" ,~. , . : 1 ' 

gold matter atterooDsultation w,tth the ~rloaA,. British and Frenoh 


GoverlUlleDts and' state that the Nethe:rlands :OoverDmeJlt will Dot oonslder 
~ , 

. , •. , , . 'f" . 
a',proaedurebetore the laterDational Court until atter oonsultation 

, ., . , " ' 

with the trustee oountries a~fS only 8S a tlnal step atter all, o~her meaDS ", 


have remained. without 8UOae8EJ~»;' 

. ", 

"the lethepiands FONOFr agrees tgladly with the American 
, 

, proposal to have this queet10b dealt with ~1l ·Iashington." 
. i 

t 

. , 
, .' 

J 
i.:;J:": 

. :i:r " 
Revisedlp l?/'O/48 
, attEtrQoilsultation b;r 


,Dr. '.Fletoher .1th 

Dr.So~temli.1k and 


, Mr.: lfoudhuyseJl. 


, ' . . . 
\ 

~. : .. J" 
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It... _etbcatStiate D.p....., Oano••taclWt......4h 
•• > ~ •

Go14 '1._\101.. . . . . 

.' >oa':.~P~.,~I'Ji,l~fJ a'.U4e4.FAe.~.'.',.. oftloe of '. ", 
0ciVle701t:v.:r.'~.'8_te~'. ·A1$Opn • .,nt •• Ottonateaei'. 
'J'l&.' ~~l." ••~ton_1 'the._... 0'''.''17 to· .....'lll aIlawel' 
\,0, a 0',..,,18 h'o,,~..... Untt,d •••• "p"t_ta~lv. e.- the 'hlp.... " \.: , 
Ool.4COmmlS'ioll.1d;'tih ,.,,_, if> a,ropos.a. iJ.,,,ri-Uoa or '30 ml1110a 
'~.'·.\ll8'leth.l'lq4.~ .'. ~ri•• _\1. 11l41.,...1. that,thie .wuU ,,. the l&a'.1.•,..1_Uoll .,~ .... ('8aMp.fol' ••ltaUUt,ut4.tIQCUatl'1'baUoa) 
,amthe · ...... d.4 ' .....In._lt,.yot' m&lr1fic:aueha&letJibu.Uoa without 
.'W1aiqa Wal.al"f\rOIl .... h •••f.U ~. an....., of _. taot 
'bt .~~n-1H41\a\e•••I'_t B~lia:ta aaif ball" _,.,u"tea OD bebait of 
the.' Allt•• 'he ..... A••I4., netChe.. halt pftpaHtta '"POut np1, 
whtchlnft'britlan•••lt. Don tbath, 1Itbovl4 COlahftlwf. tb the i1.tl'1'bu
'i•••tthe .38.1111.. 1a $OW obtabib,_ walver'wSth~u' "'.8i'YaUoaB 

I.mth.h'ch.!t till.,. bat no' alJea47 Bane _.thUI, a. propo,d.' . 
n.pl3'_uld have 'left l' up '0101'1' to 4eo14e _.th~J' the latel'Pretatlva . 
m_orandwe &ivell theJtJ.ieb. '" • .,.1' at tha Ume the .tOh "eelTed. lb. . 

·1'11'1' 'dl.atl"tbutloilad atpe4 Ule' "'Ye. had. u4e1'\libl.e4 the le&81 effect '. 
of· tbelat"'.r.,; . . , 

'. ·.·X,8ta.... (1) tAat ..t •• the 'na..,~. ,"11mS.,..., n,•. that, . 
• o'~~8tan4l.8 thei..., ....D. »ttt'., .,••aalcleftag _1, 04164.8' 
the :1""8 .•4,..albI7 abetl!aa Vatted Stat••, ...., BJ'l'a1a. and huoe, 
we' ,~"pl'O""'w1,th tb& 41.'1"1"""_ \0 \heh'. aa4 ahoul4 80' allk 
them to ,81.". . .,.aU1tI.aa1 _lftl'&' thi. " ..,(2) ~t~. ata'. , 
hpartm.ellt·bad \he .....'1a.1f••' •••ee.la' the late",ntatlve DilUllO....". 
giveD ;Dl Pit.,lt a' the " ••, \he .,. I~p.dtha ttrat .1.... aDd t . 
'hOU8ht Statohe....shoald 4.eSct.• ~ertid., _raaaIu ...rmtnoA 
the :leplefteo' ot the _"81' GD4 ahoUl4 aot place the burden upon norr. 

", .:~tI>'o (1) '.'bove I. atlJa;W 'that fJ'ea~ t.n ~, thle Government 

.hQv.lt,ftOt u" .. 41"rtbaUf>Jlot the ')Oall11.8 l.a .It to whlOb. 'he 

h'ch..ereful:17'GDtlUe4 ..e. mep. otpfte.,. tohia" the »0.,_ 

to ,;PVIU •. eoV,.~' *.loh we 'niNA.,,:. I also -.14 the' , ."1lCht it ...1 

des1ra~lGlb.fon III8ldIl4 .., ft. cteol.81ea _...new th. -..le Jar18'" 

n-doh attwatloaaaa ••taUlth tbl.Gov.......'·.pol1.,..' ta) •• to what. 

p081\1on"" Wl11iak. vte-a-Vlathe btl. eolleernla, thdl'ple"" to ReI 

{\1ird (b)a'8\o.a' 0111' le~ po"'loa ...11 be Sa the ..eat the !)utah .' 

ci••'GiJ ei/\her the 'WlG. OJ' US \breeftOv......*'te .,,"'11. ~. l.a14 I t!lcnl,cb'

ttlerie. 48.... 1a maldqlf. boo 4eoldou.alDftlYlac ~... • ••n U&1. . 

po+,tq,:'.ns14entlonl en atter'fta;.. thll1 <to- lIP ft_ 6. tile cable of DDrl" e•. 


. (,'. . 
' ;' 

'. A1 thoqb.. eoJ187 QUv.el' G&. W wqtol,a coaal48J1Q'ble ••"'.he _ •... 
•1sOpreooqle4w!.ththe Of)nlleJ,ft.tloa ,tala, aa.·Oov.eftUlleat la1ll1e:r. . . 
heo'!llhtto '40 8'9'e17thtng.' poslJi)u to a'f.014 lllYOlvlJlg tft.UDl,.4 Stat•• 
la.:litlcat.IOD•. ' It was ft'_lll apeed.. aa' \Iletol1owlag Gable .,1114 be. 
Bent. to Donl . . . 

, i . ~',-

, 

, ' 

.. :r 
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. t ••tl..... Of -.lv•••• ,11'0'.'1Ioa "lnpa",'''-'pow... 
........att"t__ ....~t··. ta~Jt"..U•• ra..1'aD4.et._

'to.l>a'eh pl' .,.,11a\.)"al 41.....loa .i ...,U.e. 8 

.	Jt ..~a1l1Oacn'" that ....e'tac _1l1a ,.' he14 at· .I..,. oaW.......,•. 
e.pteab81" tonwte,* ~. whole 8"8~"'. atwa"... . 

, ; 

, ,, 

'QSml.th:rs 9/7/4, 

. ',1 e .... :., 
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iJun"!' 14, 1.948 

J'o1'W8.red to Dr. Ottoilet~her 

Room 628 State Ann.~·' 
.. 

Annex I te XUI ... A ~to I' 


to accompaD7 note "'0 ' 


Swttzerland concernin« 

. " " :

looted. DUtehgo1:d . 
. . l 

. '.. ' 

, J:' " \ 

, '. " 
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. ·r 
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. ; ~ '. 
, I , 

~s terdam,.' ,J(q M. 1948. 
t ~ 

"i'o':;the Julr:: for lnteraational Settlement.,... ' t 
. .. I , 

) 'D " 1 
i .P '" 'e. 
~ . 


. " . i 

", . We are wr1tiag '0 acknowledge' receipt of TOur letter
".' _ . ' - 0: ' 

of August 11. 1947. treaemitUDg a .t"te~eDt ·of the fac'. eoaee,rning 
.the go14 of the ,:Baat for Iateraational SettlemeAti mu.tioaed, in the "" 
-SUmmary'. dated. .7th March 1947.' The rept,. t.o thi. letter bas beea 
delaTed. awiAg to the fact,' tbat after its receipt the American State 
Department placed at ov d1Bposal a voluinoUl collection of photo
static copies ,of the admiD.iBtration of the GerJ88J1 B.eichabuk. 

. :, .' { s . ' 
; 

..' ,",' "JUrthermore we' have received oae of the.e cia,., comple· 
meilt'lirJ" photostatic copielof the administration ot the ieiehsbank, 
tli8.t.'had. been pramhed to u~ a long time iago., 

, I 

". . After 8t~.1ng thie material weare now ~ble to give the 
f9'1l0';ing. addi tional information which i8 prece.ded. by iome general 
ii~roductor.T remark.. ' 

, l 

IntroductotrI!ma~.' 
, ~ 

It is. COIIJDOB mowledge 'that du~ingthe occUpation of the 
Netherlands' .normou quantities of. goodi~ of a1110st every descrip
ti~11 'were exported to Germaay. Some of ~h."e goods were requiai tioaed 
or' ,looted; but '. mt?8t of theil' were lIpurclia~ed" by t):Le Germ&1la ad "paid· 
iJi,re,ichsmarks. Exports of good. ad tiehic•• froll CJermaay iD Holland 
remai:B.~ tar behind export. froll Holl.ad~ to' Germaay; end. ~he result 
was,'.~t the reiehs-.rkholdings of. the ifetherlaad.s :Beak were conti";' 
l'i.ua;L'ty ·inereasing. .: J . 

, . 
'~:'...~'. - . It is theretore quite evident (that ill the ordinary course 

of,;bu8iD.ese there would .ever have been i daring the,oce\1patlon the 
eilghteateeonomic rea80n for any exportl of gold 'froll the ..etherland. 
t~ ~erm.any. '!he Netherlands 'in th08ey~arsalway. ha4 & .troagly 
"e.c,Uve" .balanceof payments with the Re,ich. Ifmonetar,. caadit10BI 
had..)ee. &I17'hlng 11ke normal,gold. wou.lid he,ve fiOWJl.1.!:sa Germany
kHolland. " , 

The fact that the actual course of gold movemente duriag 
the 'oceupation was in eDctly the opPoll te direction, clearly showe 
that 80.ethi~g must hav. been wrong with theae go14 movements. 'They 
would, other things eq~i, never have t~n plac. if the Germans had 
no:t given special orders' for removing tlie gold out of the fetherlands. 
ItNormal' exports of' gold from the NetherlMds to Ge~ never oc
cure,i·during the occ'Upatio.~ beeause there WI never an,. reason' for 
such:exports. I t would aeel1 that· thh, fin i heIf, alrea~ afforela 
l',,' ", 

'-,' 

," ." 
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\ , 
.\ 

.Amat8rdam.,--J(q24. 1948. 
I 

, ~ 

i 

i . 
. , ? 

auf.flctent proof of the unlawful charact.,r of tht removal of the 

Weth.rlands 1'014 ·to Ge~. If furth.~ .'proof' .ed. d..tailed legal 

argumen t, 18 desired to pr04uee convlncin'\,eviclenc. of that _lawtul 

character, . the attached memoranclum (Aan.Jtf,1') lit our opiaion .coatain. 

all 'that 'coulclberequir.cl in thie reapec,io 


• • ..' " 1
:l . 

.. '~. !rho conclu.siOll to b. 4ran frollth. aboT. and from the 

memorandum jU8t·ref.rred to, CaD. be DO other, ihM that all the gold 

tut'e&D b. idenUtted a8 havtD.g bee. r.m'oved from the Beth.r15S

'\0 Getjla!ly during the occupation is go14 'unlawfully remoTed. All the 

fact'ul, 8Tideac8 produced.b1the "otherl.d. Bank, should. be ooU:ei4ered 

iathe: Ught of this concl\lsion. . 


":' , . <Remarks wi th reforence to the 01)300,tion8 raised ia the, 

I1St'p.temeat. of the tactecop.cerning thte'ld of'the Bank" tor Iatlr 

b.ati~ltal Sottlomelth mentioned 1a the .SUmma"" dahd "lih Marc!1"1947' 


. ,~ J; 

(1) 1st DeliTel'1; Oir,cWll8tanee~ in~hich the e aBi' ent 

pssent from Holland hGtt!l!B.n:t=· StahDiep.t' II -4 "th. 40cUJBea~s 

hith.rto· produced.: do aot pro.,ide r.a.onablY adeq1JAte ,,,.y~den c~ that 

the ,pld .eat from lIOUucl to a.J'lIl&D.7on, 28th. April 1942 cc;nati tu.t.' 

a coalignment.••nt'......it.r. Irlogszab.lfung l and that the Dutch 


. Gov.l'!UIl.nt recetv~d no compensation." ~. . 
.. ~' 

. " ',:-~ i:, The docum.nta17' .vid~nce of the fact that the Cpl' ill que8
tiOllwaS transf.erred toGel'liaD;r a8 "Wettere )[ri.gazahlunC",iacolltained 

1n·"the letter from the Commissioner of the B.ichto the General Seer... 

tar;y:of' Finance dated Ma;r 2, 1942, to whi:ch roference is lliade in the 

pr.c1ted'paralraph~. 'fhis letter confirm~the Itdfl8ire~of theco_h

lion.er.mel'ltioaed in the preceding lett.r~~ of March 30, 1942, and. 

AprU:28, 1942, ·from the General Seeretart of 'inane. to the 'eUaer

lands Bank. Th. a~e.iren at first badbe,n exprlssed verbal11 and 

was' confirme' in wriUag at. the ineistene~ ~t the two non-nad 

managing,directors of the N.therlands Ba~•. 


, . " r . 
'. The letter dat.d December 18. 1943, addre8led,to the 


(Germ) Commleslollerof tho Retch .b1 Mr.~ Jt: M.lo8tvan fonnlngen, 

the '(nali-) Presid.nt of the B.therlands lank ad Oe.eralSecretary 

of <rlnuoe (photostatic copY'of the relevant firat page of which 11 

appended a.s Annex No.2) places ba10n4 do~bt that thie' 'W.ttere 

Krlegszahlung l was imposed aa a contribution of the BetAerland,.· to 

th.. ·.xpenditur. ineu.rred 1l!l the warfare 'in theE&at. fn which reason 

it hed to be ps.id with r.troactive power: aa fl"OJD Jul7~t 1941. 


',-"', .'; ,:0.' 

'"" The' mer~ fact that the gold Ul~T.r;r constitUted a 

cOllt'dbuUcm impoled by the Germans shows': tha.t DO eompensatioa was 

paid'.,, :." . 


,'. '" 
'.':, .,:" 

-" :.~ .' , 

, ~. 

','. " 221845, 
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Amaterdan' {ay,24, 1948 

, ,(2) 1st De11very:;" CqB!ipment ·.ent from Germ&nlto dSyit..r1.uul: 
Sta~ement, II, (5) 'No dOCUll1.Il~·haB hltherlo, beea procluceda. evideaee ,',' 
that 'tn. 8 German bars recei.ed b7 the ,J.I.8. "'e,re.ent from G~n·m8D.7" 
tc,'t'he 'SvilS Battonal Bank betnea 14th,DeceDl~r 1942 and 16th. Janury' 
1943:~.,·' The bare lB. qUeBtion tomed part :ot th.ecoaaignmea.t of 7&7 " 
bltrll;':'"hica/us ]).en Bent b" the Netherlands Baak to the Beieh.ebaD.k 
_April 4,<:<'1942; all ,detaillrelatiTe to this conaipaent are' , 
a1ntaq ia70v, pOlee.lion. ,We eaclose, (as AnneX' 3.)' photostatic copie. ' 
prepared b7 the American otticials ot: ,<a> a pLge ot their own ',' 
report (Netherlands Bailk. Shipments coace,miag coatributtoal ot the 
·O.tfe1d~uc" (Ea8tern,,~ip) giving sPecification of the '167 'bar. . 
as'the" pa8s84 thrOugbjthe admiaiatraUoli of the Beiehsbank; (b) page 
93 ,of the Beichsballk.,ftlTr••orarbeltlbuch~ indicating the d.li....ry of 
708,:bar8 fro.., 'A!8.",at DlR' for ezpeditioa to the Swhl Batiou1 
Bank; this amounto! 708bar8 contained the e bare ia queetioa: ' 
(c) the page of the, Beieh.sb8lJ.ks "'ersaadbueh.", in. which' the e%peditioa 

ot the '108 bars to the Swiss latioul Bank m.nUoned 1111d.r (b)' oa ' 

Dec.mb.r 13, 1942 (129 'b8g8, containing 258 bare) f Dea..b.r 14, 1942 

(136 bage, conta.i.ing 272 bare) and D.c••b.r 15,' 1942 (89 bag•• 

coatalal1lg178 bars) haa been eniere4. , ;, ' 


" ' ! .~. 

(a) 2nd DeUTer7;,' OWp.r,hip Sad holtling of the gold .e,t 

frQm:',Hol1and and CireumltBllce', Pia vhi the ond ment ., va.. •••t 

ffom::H.l1aad '0 GermanY: Stateme.t III (3 ., (4) ',be dooumeate 

htherto produ.ee4'doDot proTid.realllonabl",&dequate .videncethat 


,the:;f'lori,.s,.elt.d,doWllat the PrueeiaaMiat in. December 1942 and 
I· ':.

Jailpri' 1943 formed. p1rt of gold d..livered to thelf.\herlaada Baak 

in.,~ecut1o. of '~he decree oflMth Jue· 1940 (articl. 9) l"equill 

tioning thegold'~la, the possession of the Dutch public 'and that the 


, nolder. of th.se gold cobs were indemaitled in Dutch eurr&nq. for 
the.ole e.idene, prodlleedHa this eonn.~tioB~ aame17 the text ot 
th., decr., ,of 34th J•• 1940. 11 ofa generalnature"o '" 
...... ,..: , " . , . 

" , ' "TIl, docume.te hltlierto produced ~d. Illot provide reasonabl" 

d..quat, ITid••ce that the i]I~tDI melted q,OVll ati,~"e:pru.s1&D. : 

Miat, in Dec.mblr 1942 and.,.JIl1ltp!.17 1943 "ere.ent 'flI'OII' Hol1aad to 

a.rman7 '1m Auftrag. del ii.rJahre:apl&a8!f Iincitha,ti\!theBederlaad

ache' Bank _. lnd.maitied taBelch'srlarlts t by- tli. 1161~••'banll:, for the 

80le: ' .• vid'!1Ct1c.,.pr04uce4ta, :,tht.:,eoanectit:on.aue17 thel.tt.r of 

3rd,October;1940. hofagl.era1 aatur.~·; , 


.. ;, ' ' . ,".'1 :, 
, :: ..,.' ':'," I I, 

.,1: ,:,'\:> ' W." enclo.e"as .Ann.x ,4 a photostatic CfIP7 of; the repor' 

maa.e:',b7 the Am.d ean. officla11 .ntitled ~ooted .et~d&llds guil... 

dertF·remel ted 1••ar1" 1943 n. ; t '" 


r·... ; ',iJ "', -, . ,:', 

ta.,thh reportlt i" statedtbt the gold, delivered:ove:r. " o 

a'pariod ot ..ev!ra1 weeks pr&viou.ly-b~t! e~t .. r:edi,n lhe'book;a, of ' 

thel.eichsbank'.''''J..brUa1''7 25. 1943.w~D:,;,th.e remelt.d's.talr•• 

turned" to the' Beich'lISDk,"multbe the Netii.rlands'10·ot8'd gold, 

s1~e. Oil' 29 August:ii942'>on17 insipificant· amo1111t of Dutch gun

ders, from oth.r IO:a.rC8. on hud, and fro~ S.pt ....Dec. 1942 Qn17 ' 


• 

• .. I~ 

" ' 

• > t \A 

;
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De'gl i:gible &mount 8 reedved ,from .ource~: oiher than 'Netherlande 
Nati'onal:Bank". 

Evidence that the owners d the gold coa.s requidUo.ed 
~e.ve·bee:a paid 1. Dutch currel\C7 aftd that th~ Ifetherlaad. BUk,vas 
incl~lDIlltlecl ia ~iclle_rk.b" the. B.elch.~aak;h 'containea in< the 
a~~nistration ot our iDst1t1ltiO". .: . '., 

, I )'" 

.. !he orders give. by the Germaail, for nquie1tioniDga&id 
traruportiag;gold vereof a general :aatur.. We fail toaeehow thh 
eoulclhavebeeno1therwhe. !l!he rece1pts ,ei",e. by.our iJ;lsUiv.tioa t. 
the. public iadicate, •• viII be mentioned under 9 (a) thatthl gold , 
_.'tWA ciW_r·uder the provbion8ot· tq.eDeer.e ot 3u.e34. 1940~ , 

.A·formal'declarat.io. b;y the non...nad muaglag' directors statingtbat 
theletter.Umbered WmU!2032 aad addressed OIl October 3. 1940', . 
to"theNetherlaads :Bank b1 Dr. Wohltat then German cOllDliesar' at the , . 
Nethe!,:18.11d•.B..-kmeant that go14 bars ad gold COiD8, ofted by resh·. . 
derit8';'~t' the Be.theriad. al well as ' .. S'" ;,dollar. Swi" trane"and' Swedish 

, .' , ' , ., ' , .. ,,'. . ) , . 
cro~ .'tt&nk A(),eS owned 'by such retident,s, had to 'be requhl",,: ...• ", " 
tt;'oiledc;'byv1rture ot the J'oreigalC:l:chaage Control Deeree 1940. (1940/21). 
~le~.baakto be credited to the accowit 'ot; the Netherland. BaDk,:,and 
t~at the'surie.der ot the gold iIl.qu.1tion has,tSk•• place ,in aceor
d_ce,wUh,tl:i.e, le.ter above reterred to,,18,ncl08e41a ita orlg1n~l 
tormani 1n translatioaas Anaexlo. 11. i . , . ','
r',' '~<",," ': ' ~: ' " ' '" ~. '''' 
',' . In this connectlon we drav,your attention to the tact'that, 
~.~'aire~4:s~~te4 in the' IfSum8:I'1"ot,March 7~, 1947, the'co~.r.,qui-·' 
81~ione4, trom the pl1bUc on:t7torm 'part".t the Ie the rlanda .goldeoi... 
tru8~irred:,frOIl theBetherleads,toGe~y..j . ,', , . 
~ ~~,:'~!"~:,'." ',' .' 

( . 
,J , , '."' -'(4)2ad Deliv.r;v~. Cone1gnmente18elt{~trom oe1'l!l!JUl"-toSwltzer

. landi' Statement III (5) "No docuant hal htthertob.en\ produced'al 
e:"idenee tb!t,the 35 bar. recei"'ed by the B~I"S. "eJ;'e .eDt t~om Ger-:
IDanyto the'Swtle NatioDalBank oa 2I1dFebmry or 1st April ,1943". 

. . . . . 
,~ " . , ':". 

,,::';"';,.:};'fti~;reportJ mentioned' Gcler (3) ''Looted :letberlaneis pilderl: 
remeltjd' ill~,.arl1 1943- (Anm.ex 4) contal'" evideDCe tbat 353bara , 
r~j.lt.d"~ro~ looted .etherluda,gol9. b:.~ring theRel~.bank numbers' 
24~54-24906 were sent, to the ·SWl88 Natio...lBaDlt on "bruary2~1942t 
and':;24~ ,bara remeltedtrom looted. lfetherland~ gold bearillg ttu~.Belchs
bel,llk 'nwriberla5069-253:nr we r.e'sent, to the Ivles NattoDal :Bank on April 
1,1943$ and. ,that fur,tliermorethePru,sian'M1.nt serial numbera<ot these 
btlrswere' ~21-2049~Iri the 'IfSUlIUDary " ,(pag(:4)' the 'dates of'reee1pt;by 
tJil::'Sw1ss':'l'ational Baakare given as February 3. 1943, and April c2,'" 
i943,,;iLD.d:the .erial- numbers' of the melUngeperation'as 2021,2042 
"d'2043~ , . . 

.' " '." . . '... , . /' ~ .. 

'.~ ,;,; (5) 3rd Deliver)"; Staielftent 1ft (2) ...(5) 


, .' ;,We enel0.e(s,aAnnex 5)pho~0Itat1c oopleaot page. 308. 
309, 322,' 323, 33& aDd 328' ot the:J~.iohl"ank8 ·~rreDbuch· t containing 
~~te o·t recetpttroBl the PruIslan Hint, groB8we1ght" tiDe veightarul 
date of, consignment to. Bene of eaCh ot the, 84 bar.' lDe.tioaed· under IV.
In view otihh evldeaee the tact tliat ,t.e date on the 84 bars (1935) 

'","': ' 

• : Or ....' 

'I.'" .' 

/ 

;., .., . 
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! &Amlterda"" May, 1948. 

doe.lIlotcorrespond with ta. year 'ot melttng operations is .immaterial. , .
e.pecia1l7 a. it 11 .... 11 known that antedating waano untamiliar . 
pr.~cedur....ita the Prull1JlD. Mi~t. ;AlBo the tact that the Prunian Mint' 
8ometi.e. u••d the aame ,erial number t~r more than one meltiag 
ope,ratlonh of no importeace, a8 the identity ot the bars can be.. '. . .... .... ;. 

e.tablishedfrom the f1D....ights which ~r. mown. . 

'or the e~ideac. that gold .el:ied dow at the Prulsian Mint 

coashted of coinl ae.t . from the Betherla,ndl, the requhitioning of . 

the' coina and the indemn.ification ot th, )owners, we refer to (3) • 


. (6) 3rt ~.liver,yt Statement IV~6) -the proportion 75.18~ i8 

not lub••taatiated b,.. .&117 ooac111a1ve evieleD.c. D • 


. ,..... . 'I 

. ":'" '::, .W. enclose (a. Annex 6) photo~t:atic .copies of the r.por~ 

pr!.pared, b7 the Am.rican .xp.rts on th.· ~.c.ipt and U.l'ltitieation 

ot f1~ OO.030.000rellov.d from Holland, .~m.lt.d iato gold bara by 

thePruleiaa MiBtea4 8hipp.d to Switz.rYand•. 


. . . . . 

In Schedule I all eonaipments ,to German7to a total of 

fl. ;50.370.000 are 'speelfied a8 th.y paased tbroU&hth.e administration 

of·>~thaB8ieh.bank. The guUder. whiehhave b.en deliver.d to the ' 

Pruesian Miat are recorded. a& tl.8.360.·0()0 t fl. 13.670.000:: 

fl., 22.030.000. . 


,Schedule II give. tal latri•• re1atiag to the' d.liverie. 

of B •. tberland. gold cola', to the Pru8i..;Mint. 


,." .' , ' 1 ( 

) 

, . . Scha4ul. III give. an ana1yei,' of the Pru8dan )(~t record. 
The fl. ,20.030.000 mentioned. above appear' to contain 14.800.1855 kg 
gold; ,To thie w.r. add.d 76.6412 kg lletb.8rlaad.a gold &ad 5.101,4678 q 
oth"ror;,'u..Uent ifi.a gold, thue !.b.t~{g'3t,e of N.therlands gold ia 
t~e.~~tal melt 18 calculated at 14:676;8287 .... ' 74.465~.. 5!hb percen- . 
tag. hae, t,o be 8ubetttuted. tor the, percentage previous17 calculated 

"'7. u,a (;75.18) on the ba8i~ atle.1I comp1.t,e data.. . 


1 

. Schedule IV giT.eaa ana.l18iI' of th. admiaijtratlve tr..'-. 
. ments of tbe 418polal of the. barll originatb.g frOID the .e1ting ope
re.~~onl iD.q,uet1on. illclul'1.ve of the mel tug numb.rs and Beichebank 
nua.b.ri .of .the 1488 'bare shipped to the 8":i88 Natlona1B~.

". .':. ", 7 "',.. "." . .:. . .' 

"i·. ,: ',(Q) 4,th Deliv.ry;Stateme.t V, (~) "The doeuentihi therte 

produced.doaot.pr()vid" reaeona1ly adequat'....ide.oe. that the. gold 

'leat :trom Hellan4 to G4.rmanyOl1 3rd April 1941 constituted a consign"'; 


, ". .'~, ,,( , . ' . ; . . ... : 

• ent .••nt as ttAbach1~~zah1Wlg auf die aU8'seren Boa&tzUn'gskoaten Rand 

that· the Dutch .Government. rec4lived no co.,naation It••• the letter of 

24th Maroh 1941, c0]1taim8 no ref.rence to 'this cons1gamlnt. 5!he fact 

that the latter tookplacewithiathe period of two ..ekl JIlentloned in 

thiS letter cannot be con,Uered as sUfficient evideBce'•. We cannot 


" , 1 l. 

to11cryr.,.~~' argumentation given und.r thili ~d.i.g ill the Statement. 
; .; 

, ' 
, '~., 

,. 
\ 
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Amater'-"'ll, May (34, 1948~ 

6 ... 

w. fap to aee how the Reichakommi8sar could, in hh ordor, haT. spe-'_. 
eified the bars, t'o . be .ont to tMl'ID8IlY. ",The .xpreaaiO!l' "aunoro Bo.a\e ' 
ZUD.gSkoSt81'1D 18 e%pl.iaad il'l tho MOlJlorandUlll (Aanex 1) and 11'1 a letter 
froll tho Mlntster, ofJlas.nce to our institution of, October 9, 1947, 
ot'which W8 .ne10le a photoetat l,c copy ot theorlg1llal AIl4 a tr&D.l. 
tioa:{Aantx7).· . '.,. '.:' , . 

. ' ...... (8) 4th 1)e11Tery; Stat8l1el'lt V:(5) lINo docWHnthae hlthorto 
beea produced a8 eTldoace that the 71 Amerleu. bar. recolTod by the 
B. I. S....r. leat from Germaay to the Swl,. Natioaal Bal'lk: between 4th 
November· sad ~rdDecellber 1941 11• • 

" 

!fho bars iD.q'l18stion formed part· of tho consignmol'lt of 536 
bare, which hae .boea sent by the letherlailds BaDk to the Beichebaak 
on:Octciber 15, l~O: all deta11s relaUTo; to th1B conaip.mol'lt are .. 
already in your pOlsesslo1'1. . . 

. Wo enclose (a8 Annex 8) photost~t1c copl0. prepared by the 
Americu'officialaof I (a) a page of their Qwreport (letherl&lla.1 
Bult,' Shipmeats of gold which vas tur n.dl in by the public UAder the 

":nev,hen a..1aws. Schedule I) gbil'lg a specification ot the 536 bars a8 
th87 pauod throUp tho admlnistratiol'l' of: the !eichsbank: 80 barBot 
0.900' f1n~.. boariD4.fithe Beichabank nWllbers. 20663-20741 haTe been tran8

· mitted ·to IIGoldali"utlan Octob~r 28, 1940, toIASI"rTat· DlBRII on De... 
cambet 1.1940 and to the SWi8. Nationai Bank on the same date: (b) page 
4'7 oftne Relchaban.k f a aTreaorerbe1t1'bucl1 l1 , 1.a.dicaUng the' deliTo17 ot 
a total of 412 bare, b.c1ua1To of 80 bare' of '0.900 fil'lo trom IA..or'O'at 
DllR'!, tor expedltion to tho 8w18e National ,Bank; ,thb amount of 80 bars 

;;, . con~tail'led the French ,bar lit qUestion; (c). the page of the Be1chlbank l s 
IfVerssndbuch fl,1.n which the expedit10a of :tb.e 412 bare mentioned under " 

· (b) OD Decemller 1., 1940. in 206 bags to the Sv18e National .Bank ha. been 
entered. ., 

(9) 5th Del1vel7' Statement VI (3) 
.AI eTidence .required \Ulder thts "heading we en.el08e(&1 Armex 

. " "(a) photostatic COPT ot a receipt Bo. 2045 Btatiag that ill 
· ex.eclitioa· ot the decree ot Juneals l940' (,IJ)eTie,nelllvlrOrdel'l1.ngl940). 

01'1 Sept.mber 10., 1940. ,our 1nstitutlon b&i bouglltfrom 'hoContiaenta1e 
RaD.de1BbE:nk• .A.m.terdam, a certain nWDbor. ot goldcoin8 as well ae 205 
gold',bara; , . 

. . , 

,., .. ;. (b) photostatic cop7. of, a 8peci'ti~t101l of the aoSbarain . 
. quoe.tioa,,' on., page 1 ot ·which the bar Wo. iT 2736 is mentioaed; 

..~ :~. 

':,.,:':;- (10) 5th Del1Tert; Statement VI: (4) For the polate rataed 
llD.der'~,th,b heading ve refer to the remark•. made. wU\8r(3) oDp~e 4 
of thte" letter. 

(llL 5th DeliTer;r; Statomen.t VI: (5) .,0 docuent ha. hither

221849 
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Mterdam. May 24, 1948, 

to produced a8 evidence that the French bar received by the B.I .. S. va. 
slintfrom ,Germany to the Swias Natto.a! 13~k betvee. 26th July _d Is' 
December 1941 1 • . . 

. Thebara.,i. question formed part', of the consignmeat of 1000 
bars, "hleh has ,bee. ,eat by the lleth.er1aads lank to the Reichibank on 
Ap:dl'4, 1941; all deta11. relative to thie coasiga.ment are' alrea.q 1a 
your poaseslion. . 

We encloee (al Ana.x 10) photo~t~tic ,I;topies prepared by the 
.Americaa. officiahof: (a) a, ;!88e . of .the1~: OW report (Nether1aade 
Bank, SliI.lpmente conceraing oocupation c'ost'. to be paid ~o Germany 
giving a specification of the 1000 bars &8; they paned through the ad
ministration of the Reichebaak; the Beichlbank nubers .given to theae 
bars'were:. 29.090 througll 30.115 (26 bara),{II) 30.339' through 30.366 
( 28 bars) and, (II I) 30.373 through 30;. 389 ( 1 '1 bars); (b ) page 4) of 
the B8ichabaok l s ledger lGevichtskontrolle de8 Go1dankaufs- coatinuinc 
the .tatemat tlllat the 1.000 bers were trusferred to IAsservat DlRI 
oll'Aprll 28, 1941; (c) page 45 of the Reich.bank'. ITre8orarbetebuch l , 

indicating the 'e11ver,y' of a total of 425 'bare incluaive of" the 26 
bars mentined under (1) from IAuervat. DERI for expedition to the 
Sw1ss Hational Bank; (d) 'Jage 47 of the Rehehsbaakls tlTresorarbetBbuch". 
indicating the'eUvery of a' total of 460 bare indueive of. the 
barB meat,ioBed under (n)and ( III); (a) the page of the Reich.bank'i 
MVeraudbuch". in whi,ch the upeditioa of :.the425 bar8':meatlo.ed 
under (c) oa November 12,,1941, i. 213 bags"and of the' 460 'bare meD.
tione,dunder (d) on "December 9. 1941, in 230.bage, totheSvias Na
tional' Bank has be.n entered. ' " 

, . 
~ l 

We trult that the above information viII be' ·.u:rfiCient to 
furnish the evidenoe needed, to e.tabliah, the facts mentionedia the 
BSWDmaryll of . March 4. . 1947. 

, 

, If desired ve are prepared to iB.8truCt our General Inspec
tor to, give verbal e.xplanations with regard to the informatio. con... 
tained 1. thieletter at Jour office. 

DE nDmBLANDSCD BA.R N. V. 
, I 

I 

Directorac~.. ~cretary 
f :',r 

\:'_ ,t-, 
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Dr. Ot" ft."hal' 

NI". B.... -100. 5327 
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8o~ !this' \Got 110 lOi1g, bat I .. 

, ..n701.... 4 ia the othel" 11810"&'..... 
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! : 1 , 

:ou.t of the 2.QI1.6 Kp. tiDG reo81v~ by the )3.I.S.• 

, .tX'Cmt theB\d.as Natl<mal. Bank, aD. Im'1OW1t of 1."".6 ~. :t1l'l.0 has 

b6G ,credIted :od 4e11vCetl "0 atht1"4 CGDtl'al BaDk b7 0l"48J' Gt 
, " , " ' , 

the' Rei~1i1eU •. The B..I.~. baa. 1n this ,eae, acted as depca1tary. 
! 

u the &dell N$tloaal ·BuIk itself 4$4. !1u!I8e pQmGnkhavehfJU 

mde iatav• .0:1 tAe ra11wtq dmlld."':fd1on ot the cClWlt17 oonot)1"1'1Gd. 

·nis oountl'T' 'I11ld.ch 'lfa atteJ'Wards' attaGke4 .'by ~ an6. b,ea... 

e allied c~l'7 tD. 1941. ,W8Il neumil 1JL lKQ. 
I 

The p8J'ment.s took pl~. bet..e~:ll1ne If 1948 J am4 
, ' , 

liovemb. 1S t i~~. the b8l'8 Juml:l8l1eea J'eeG1ve4by the B.I.$. 


1?etween'Ma, 8, ,194;0. aDA NOTfalBb_ ,~, 1HO. 
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AMSTERDAM 

Gen~!:~±:!~~£~2~or 
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ANNEX 
1______----,. ." .. 

NETHER.DANDS LOOTED GOLD 

i
Bars transferred from. Germany to ;taly 

" 
I.

': '.'Date of Original. Remelted Relchsbank"Sent to: 
Ishipment ,.. ' ... Bars Bars numbersI . 

1942 
June 23rd 
July 16th 

tl 20th 
August 20th 
Septo 9th 

rr 18th 
Oct. 22nd 
Nov. 16th 

1943 
Febr. 3rd 

,:,h 

4th" 
June 30th 

666 L. 6.47. 1. 

Oonsorzioltaliano, Rom 

" n: , " 
Q II' 

: 
, n 

" ft' , II 

It " , " 
" n· , , " 
n .. , If 

" " i , If 

Banca Commercials 
Italiana 

,Bancad'Ita1ia , 

C.onsorzio Ita1ihno t Rom 

Total 

, i 

37 
19 
17, 
19 
17 

7 --
15 .._
15 --

15 
, 147 

4, 
i 

~ 

150 162 

31465-31501 
31830-31848 
31849-31865 
31866-31884 

/',. 
, 

. ,
,32079-32095 

, 

32343-32349 
32467-32481 
32482-32496 

24907-24921 
24922-25068 
32497-32500 

QL

.;---' 
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Olv11 A"N'atn D1vts1oa 
MrRa.rtla, 7376£ 

11 s.,UIlMI' 1941 . 

OR~ Berlla Ge~ 

I·iJ1i'OB}'·1A.'IQI& 

!Q, »ttoo. 'fruld'WtIi h~ 
I 

]\1'01 lilli' 411f.PA.teta.04 ...., ~_•• of ","U18'tU"1 Dop\. 

·"ur· ."ul'da :biel'C41ncJl)rll». .'dT of .....1'1aml. pU. 
Qcro 1110' co.,le. eua,h '0 ••""'b11,. beyoad p,,'loll u.., baH 
"Galt-lac flotJm ge;ilClsI' ••1'. U. et It.'JOW4 gUllA.I'D_ GCIlOla
st'" tacta w.1U.'ft\~• .a eidae to bctpJ'llsent.tt.othel' £0"&. 
ifhel'$fo1'O " ...., piaotou"'te copies of rUl 2'Ocorete toll ball.va 
YlU Gs'ab1t& lalla. 8\1U9ot ptlotoDtla'io Cop1•• Jot Jea'." 
181cbe'baak "":01'48•.1rtolu.U.a& trim.ate,.. 01 100 . .,4' p114an 
__ ft:I'1ou. "'., e.II'lGo14aDb.t,"'eena' IDer l mid hate) 
"GlI1t~ J'd4f1JlCe 81 tnmtf.~·of '10&"84 ~l4e" .. 01" "tva 01 
Ntnl1nq ltan,fl'Om Pft.ulG State 141a' and m\.a.' NeoN., of 
"oeipts ad "\lU'a,~1 ~ Glao 48.1"4." . 

• lIalJ1Ctv.er~ 

:&ad 

He U161,;Z 

, . 
COl ,/1£/b7 ......... &laS881', )1. »ell, .)O.llillc.lt. \'111118, M&lIt.reoa (3), 

lt1ohU'48 (). 14d,. D.lcDIUl. Pollack, IU..,. Die'rich, 
GlewiJ'tl ~ at. UGlI'tIIIlml. 5.n~poll". . . 

Q.h~ 
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. S~CRET OUTGOING TELEGRAM 

FROM: 

TO: 


NO: 


Department of State 

:FOR IX)RR. 

i 
L Understand that included in gold remaining at Frankfurt (para 4, 
t1.RTEL 1812. Nov 18) are irregular and alloy bars t scrap gold, sweepings t . 

etc~ much of which may not be classifiable as monetary gold•. A.8you 
know undel';Article 8 of final Aet of Paris Conference and Five-Power 
Agreement ,of June. 19,1946 all non-monetary gold found by Allied Armed 
Forces in Germa.tIY is to be made available f.or rehabil1 tation and re- . 
settlement. 'of displaced persons. Accordingly. Commission mq wish to 
determine before shipping Frankfurt gold that portion which cannot be 
clasSified as monetary ,gold. DEPT understands that scra.p. etc•• 
referred to shove not in~ludedin Commission's computation of reserves 
against possibly velid ,claims. Confirm. 

r. I 

2. In connection' wi th~', shipment of Frankfurt ~gold New York, gold not 
identifiable as monetary gold should be segregated from all identifi 
able monetary gold. Moreover to extent possible gold other than 
monetary should be kept s~parately packed in' present lots and labeled 
iIi a.cc,ordance with British. French and US inventory report. 

3. Re gold of Polish origin which not monetary. US has defined as "non
monetary goldll under PariS Agreement and property, inclUding gold, not 
subject to restitution and presumed looted from victims .Nazi persecuties. 
Q,uadripEll":tite restitution; procedures Germa.D.1' refer to identifiable property 
and US has .ruled that gol~ taken to Germany '!,rom Nazi. concentration camps 
outside 1939 German boundaries not identifiable and therefore,subject 
transfer to IRO rather than restitution. However, identifiable gold'in 
Germany •. other than monetary, regarded as subject' to restitution if non
German origin established. .Any Polish claims should be treated in light 
of foregoing.' 

! 

4. Foregoing first reac~ion of Dept and Treas. Discussions continuing. 
You will be advised of outcome. 

Sent :S~sel~, repeated :Be;rlin as Depts 253~. 

LOVETT (Acting) 

• '7. 

r2bSlt 
~1A-- \804 , 
~U.'\I b~~' ~'l 

".,' ,' .... ".'. 

2218'79 
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OR 
• 

INCOMII'G 'rELEGF.AM , 
DEPAliTMElf.II OF STd~, ' 

SECRET 

FnDM: Brussels 

,TO: Secretary of State 

1110: ' 2057, December 30, 7 pam. 

Fl. FROM ron 

One. As Dep&I:'tment aware Italy claims 1777 kg gold 
held for Isteamb1 by Banea dtltali and taken bl 
Germans 1944. Thi s amount showed u;p in statistical 
portion questionnaire replY as having been received 
from Ger~ in 1943. Italy now states nthis lot of 
goldhe.s been d.elivered in February 1943 to Bank rL 
Hall bY'~ichsbank for account. of the Istcambias 
an 'advance p~ent ;of the. gold equivalent of $2,000,000 
granted bY' the B.eichsbank a&ainst a credit of, Istcambi 
for, $3,021,120. J 

TVo. OOMMISS reeentlY' received from ONGUS copy state
ment by- Graupner fOl-merre1chBbenkrat and head gold 
section Reichsbank Berlin to US authorities in 1945 . 
concerning 1941 agreement between Reichbank and Istcsmbi. 
Banca d'Italia in Ameriea was to put $2,000,000 notes 
at disposal Reich gpld counter value being held ItalT's 
credit Berlin. Bec4Use of US blocking ene~ asset, 
transaction "could not be 'carried through". Nevertheless 
B'arlin sent the 1777 kg to Rome 1943. LaterRelehsbank 
asked return gold. b,q,t Italf delqed until March \1944. 
Grau:pnerun1Dformed :re dispoeition of dollar notes in 
US.. ' 

.' .'t.:' 

Three. Recognize Gr~ner testimoll7 not conclusive 
but' 'ls' elear oecasioh for further inqu.iry. Believe this 
portion Italian clatm mU8~ be reeerndpendlng satisfactor)1 
explanatlon transact~ono 

Four. Does Departmeitt bow or can lt determine whether 
"Banca 4'Itali& New York dollar notes or book credit 

for Reiehsbank on June 14, 1941 and ·lfso whether 
su.ch credit represents advance under lo!anarra.ngement 
described? If not ItalY' mq never ha:ve, given,vu_ 
for' gold whlch therefore would have remalned Ger_ 
~roperty and should'~ot be claimed by Italy. 

Five.,. OOMKISS reques,ting full explana.tion from Italy. 

Sent Department 2057::, repeated' Bome unnumbered. 

DU:UW MILLA.RD 

, "SEOIml!1 . 


cc: 	1/6/4S!1iBssra. Glasser ll Masterson (3), Rlchards (3), Maloney, 
Willis, Wood, EddY', Dickens ll Bittermann, Gewlrtz, 
F. Smth, Pollack,. Nelson, Mint 

·221880 
• r,' 
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, , i : ..~> ,', .;: :";'f1ni,-~:~ 

, S3AU-jO~V 'VNOIJ.VN 3HJ. J.V.030noo,"03,.,031:lISS\I1Q30 , , 

http:VNOIJ.VN
http:MILLA.RD
http:DEPAliTMElf.II
http:rELEGF.AM


----~ 

• 


i .' . ":.~, i 
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~ "(J,rrY'r
INCO.MING mLEGRA,.. CR 
DEP.Al1TMmNT OFSTME i 

FBOMa·. lJrusse18 

i'Os Secretary of State 
I 

, 

2055•. December 30. 7 p.m. 	 , .. ~ , 

US, URGElfT 

FB FllOlI 	OO:BR 

Informed. bJ officials foreign exChange depoBi tion no.. 
instruct'ions so far receive.! from J:/:'Iq Dept for paeld.ng 
of &old preparator,y ?Sb-ipment on direction Gold . 
Commission. iequsst, Department urgently bring matte~ 
attention ArIrI.y Dept and make au.re directhe drawn in 
gener81 terms to cover Tarioue possibilities mentioned 
MYTEL 1812. November: 18. . 

MJF,MEW 


cc: 1/2/,47 Messrs. G1uaer, Masterson (3). R1chards (3) " . 
. 	 Malone;y, :Wi111s, Wood, Eddy. Smith, Gewirtz, 

Dickens. :B1t~ermann 

fU"S\t 
~..,}r .. \5s'olt, " 

1..(1 
~ '-t'\ ,. c........:f....6-c..~. 

221881 

··Ot7f~,~a V"O'v'N. WI# ~a . 

.~7O]i '1J ON/II A!!1041n~ 
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; DEPARTMENT OFSTA1E~DPiISION OF COMMUNICATION$ANO: ~ECORDS, TEtEGRAPH.BRANC~i':!~
" 

2D 

,Act1~nl, 
Into. • 
SB 
UE 

'C', : 
AS 
BlJR 
L1t 

, OCD 
CIA' 
DOL 
l'C 
DCR 

, 

,"~'. ~'~l 

: ,OORl'IDBJftlIAL, 

. ,ContrOl 8342 

Rec'd',December,29" 1'941 ' 
, '4:'30p.Dl., 

FROMa Brussels ",'j, 
. " .: i . 

To:, ,Seoret8l7 'of state 
HOI ,2047" December 29~ 6 pom. 

. " ~ 

US UROEIfT" . . '.' ~'FR' PROM DORR " 

l.. ,Haverecelved,turtherunof'f'1c1allntU.catlon from 

Dunntbat ,A'l!Iq DePartment'm$ght be ahlemove entire 

F1'8l'lkfUrt gold' 481)081tto US w1thonl,. nominal clltr8e 

on pool (further l\I!'1'.BLS1812. November 18 aDd 1848• ' 


, November ~5).· "," ' 
; , 

, 2.. VIew Unpromil!f1n8 prellmtnari'repl:vof':flCla18 
Bank of' Belgium l'EtCll1e8t 1mmunlti at gold frolll legal 
pre~eed1nS8 lfc2eP,OI:I:lted,' t:b1a, bank either in name 

, Commis8ionor tbree governments,rega.rd such lIlove , 
ashiSh17deslrable 11 1t can be, economicalll' managed .. , 

,3. Request Department di8CU8smattel' with appropriate 
o1"fic1als A.rnlyDepartment ,andadvls8 urgentlY'. ' 

,MILLARD I
" ,I 

, i 

, 

I 


I 'COHFIDEIfl'IAL' ' 

, 1, 

, ! 

:INF:ORMATION CO~Y 
I . l: 
" 

·221882 
, ' 
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'CR 
DEPAmMENT OF ST.ATE 

" , 

i'" !
~.i'j.-~f1I'fr'?'I.<L,:,(J."~?f.(1,;<jf'ii",,"

OUTQOIBG ~ELEGRAM 

SEeBET 

December 16, 1947 
4 p.m. 

,'.AMioolASSY , 

BRUSSELS 

1192 


FOR DASPIT' 

One. DEPT gratified UK CommisB1,onerstatement on 1315 (URTEL 

1932, Dec S, Para Three) and will welcome British recommendations 
re procedure. DEPT will then conside,r appropriate time and method 

-of approach to 1315, which presumably- will be jointly bY' three govt" 

JIS issue, being very- delicate for reasons apart from gold settle

ment, repeated17 discuBsedBrlt rept Washington but not French upon 

request of Bdt,Emba.ssY' since French have special interest in 

this case. 


Two. 'Be CzechosloVflk claim (Para One, um'EL 1932) DEPT re.;. 

celved note from Czech Ambassador urcing instructions to you 

influence Commission expedite quota restitution their claims, 

DEPT contemplate',s repl71ng similarlY' Polish note (London 'II 111 

to Brussels) andpossib17 adding short reference their ease beine 

favorable consld"red praetntly. British and French representative. 

Washington being: informed. DEPT feels Czech claim being handled 

appropriately bYlCommission as reported uRREFTEL. 


Sent Bruesela repeated London. 

", . 

FN:UMcGuire/ag 12/15/41 

cc: 12/1S/47 Messrs. Glaeser, Mast,erson (3), Richards (3), 
, 	 Malone7, Willie" Wood, Mrs. Baum, lilddy, 

Dickens, F. Smith, Gewirtz, Bittermann, Holzman
l 	 ,. 

221883 
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';f\,Ail(lliN''G'' T"E't'''J''G''R'A'I: c' •' ", "'.' " :Le· ". , .. ", 
DEP4RrMENJOF STATE~DlVISION OF COMMUNICATIONS AND:RECORDS 

" " 

..". ' ", ~, lb;U~: ,: ~, ~ .",IN 

. ,......,rAA'~
. 	 I, Aot1cm, , GJl'J), 	

I 

WOI 	 COritrol ~1.04
'ss 
01' " 

I 	 aeo '4 J)8t'embe1" 111. J~.,e I 	

1 '3'25 p.w, " 
AS 

, ' BUR
I IS WROtIa BrU•••ta \'

OCD, 
'.. ';CIA !'O; , h'l"t:.aJ17 'of·Staea 

'DeL 
OBP 	

" 

'lOa 19'J5"DecUber 10, 3 PI.~ , 
• I'pc

DCR ,.n FROR DAsPIT". 
" ' 

. (ilCJo14, C""", 8810n: approved prM,ipt trenst.r swedish 8014 
Be..- York J'e4e.al ~ , 

, (21 On· baa1.a~_ntt 8 8.asurlmce.. 4eo14e4' N1Dtaln 
thia .aocoWlit 'lD na- C0amd8810n.. ' 	 , " 

• • .' • 1 	 • , • 

(3) Repwtre4' C....ta.lotl Department 'sapl'l'oval oropo881 
f"0l" . dealt,qutb, RumaD1an 'gold. A••wae Department Will 
UDdtn:'take approacb to Sw1.88 1D8ntSonec1, P8.J"I!18!'apb 3' ,1ftBl, 
1812 f Hov~r ua" ' 	 , . 
'(Ij;) Pinal 4eal.l.oft JJrll8lJel t s accoUDct d .. lqe4 peIl41ng 
aDS..er 'Bel&1um .Gcv~nt to Comm1.81on'8q_t1~.8' H 

,, , i_urii tJ' or, co\d tl'tQI1 attacbment. , , , ' , 	
.i 

! 

(5)P1Ml tmrelDtOJ':J 3014 reJl&ln~DI Pranktvt .tt~ prG_ J 

,11m1n.a~ ,4t8n-l~tloJ);l not ,.st 'avallableo Baat••0.,_ . 
.•atl_te appear. app!ltce'1on crlteria I18fttl0D84 faN8raph 

. .4(B)1IY'1'BL1812 wills. result in aMpment 25,000 _ .... York, 
..apprulmate1l'. 7~800J kg !h'uliJtlela'f of whlcb· P5.OOOlrg:. • . 

.. .Prusalan mtnt 'bare·. remainder, 001D8 , . 

.(6) 0O't'llm1••101l ,:lana .1.DJIur.e .all. SOld mov&1'l1f'nta.. .1lQ1f 
Invsatlgat1De .~bl_trJlDBpor1t .!Iftd·w111 ....·dH.1.1on 

. 	 BOC-, aaa4equa1te·elata availabll"" f COIlI1Dlasloft .lDdtcated 
·lat.ncla .'reque8't I H.w York. Ped.~lJ .ft4e.vor 1Dauraace·,. .' n 
but: awaltlaa dref'1Dlte 1ntormatlcil ret'l"anaPGrt betOl"G 

: ma1cln@:~1.DeJ. 4...,1l'1011 and entert;ns rec.1ueet. 	 . 
" ' 

" 	 I 

IL..... 'GB. I . 

, .S£ORft 

'. .' " . 

INFORMATION COPY' 

: '~lj 

TELEGRAPH BRANCR~ ,) 

, 
, 	 ,R-(, S4- ..... 
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SECREi'· '.1 

Action: OF'!> Control 2160Info: 
SS Rea'd December 9» 19~7UE 6:05 p.moC 
AS 

FROJh' BrusselsEUR 

LE TO.: Secretary ot State
OeD 
CIA 

NO; 1935, Di3cem~er 8, 9 p.m"DeL 
FC FN FROM DASPIT.DCR 

'1; Salzbul"ggold mlljor issue Gold COmiulesion meetings . 
D'!!eemtoer 4 an·;! 5. Etre~tm.v statem,ent (MYTEL 1813. 
November 29) graatly weaKe-ned by data introd.uced bY' 
French CO'MIlJ.i9Sion'ar ror first. ~im;)Dgeember 4 meeting. . 

. Asserted joint Fr~n'lJh-OM}U.s· in~u1t"iea Franl.ctut"t June. 19"'5 
. sho'Hed part looted &.!lg1a.n gold had b'gen transported . 
Vienna and figured on books Re1chB~ank Vienna in account 
flgoldankau". From 19 JBnuill~l thri>tlgh 28 July 1911.4, 
80lf. , ooo Latin Union coins. fin:! go:Ld oont9nt 23,29 kgthue 
tranere~red~ . 

2._ Fren'llh COlatssion pOinted out Salzbu~g gold ooml'rlBed' 
Mainly coin.s Ltitirl Union and 81'gued th,aretore strong 
ai:18U1'liption Salzburg gold contain!! .looted B~lg'lan gold" 
ITlslsted entire $um be d.educted cUl'rent Austrian allooa
tion . 

.	3~· I contended: (A) . COM:ll.1seion n!ld taken un'l1nim:ou8 
de~ision S.glzburg gold cO'illd not he con19idared p.!:n:'t of pool 
(Oorrcs telegram 1540 Ootob;9r 5r; (B) in any event wae not 
province ot COl'mission to de~1de on COI:l.pos~t:lon .of? pool 
this being determln~tion wlthlrl exclusive oompetenoe 
allied govern"il~ntB S (q) that lr.i, doeldtng treat Salzbu:ttg 

.	gold as P!ll."t· p·oo], COMinisslon going outside terms of 
referenoe an~ of l,ondon m,.!-m,'j on! subject which stated 
COlllillission "11k'll' w1sh coni5ider in (,onneotlon I'll th any ela11n" ii 
(D) that in absen'le lH)t1fioat1on gold p,srt pool Comm.ission 
had no option but~ to aSBUllt9 geld llotsubjeet allocation by·
it, . (E,) tbat certainly COMMIssion should take aoeouritdllta 

sub~ttted by 

... SEeRE'!' 

INFO.RMATION 'COpy 

, ! 


--~-'-' -.;'- -- ..~ .., .. ~- - -'-.-"-. 


,. OI19~~a ~cVN 1t';~ ~8 . 

.. T 
..... ) 

221887 

~rO$i1) O},//Vf.J.!!or.p.n'l! 
a3I:1ISS'fl~3a 



11...--- , 

,,, ' 

SECRET 
.... 

-2- #1935, December 8, 9 p.m., trom B!'us!u!tl.8 

Bubmitted by'French but only1n connection Austrian olaim' 
a.nd that oon81deratio.n thts data in oontltl.ntion wlth com;;,osl
tl011 po·!)1 could only be by govern"Gtnts; '(,) that in view 

'tact US had maintained c.onsistent p:>Blt1on tbat Austria' .. 
not part Oerlntln7 so f"ar aa U;S con·~e:ran,!d only relevant 
factors in determ1ningrelatlon S.alzbu:~g gold to pooltho1ge 
which arise uudar p.lll"ag-.;:-a:ph tbl"e.e my statement: (MY~EL 1873 
N1)vember 29)J (0) that 'renoh ·ad.11l1t th'!y brAve n:> positIve 
proof that Sa1~bul"g. gold oontain.s looted gold ani in 
a'bs·3nce eu·eb pro·!)f it w~e my p,ers:)!lI.ll opinion tbere was no 
jil8,tltlcatlon w:1atevar i;n, contention gold b.along.ed to poolo 

4. F:ren',llh replIed: (A)' As tor oODrpeten'!B Co::mni.sslon 
reduce AUBtrla.n ·al10·~atlo!'1 aa th.!)ug.~1 Sal~bu...g gold part or 
pnol th~y had entere:1 res9:r'vatlon onslgntng AUBtrla.n 
p;;o""to·col which j'ustltled al)tlon. (No int'orJll'9.tlon th1s 
:'!oi!'l'lle·ctlon. received ber.~ Pleas,! adlfisew) (D) Sugseated
C!Qi1lill'J.lsslon recoMl'll!.enl, to m'9}l~(!1' g0118l'n'llfents It b·a given full 
p'O'lfer InveB·tlgate pr~blem a.nd. ra!)o1"t tIn1111l1B to governli'.9nts 
re whether g<lld ah·:>uld be Inl}1IJ,1·e,1 p,:):>l. .. . 

5. U! COD.leslpner impressed by Ft'en,~h d·\lta a.n..~ felt that 
tho:.tg~ Co.na.tsslon had, no authorIty to dete:rm.tne cOMposition 
p'ool itb'1d take into 'aecou'nt da faoto sltwltion and could 
n,'I)t,ap;:rr·OY4 allocation Auetris ba.'iHH1 O!l a8BU7'1lptlon this 
gold:n·,t l'n p,:)·ol as long as pOl!slbl1tty existed 1t might be 
plaoed th,are" Willing a·:~Jjp·o~t ·prop,')s.:ll OOM..ission recom·.Hn,d 
'tbat 	1tba entrusted task Inil'a:atlgating wh,C)le pl.'toblem. ' View 
aetion U;S Army Ill- ret'u:~ntns gold. an~:I possibIlity CO!!llinlss1on 
:n,\.gbt fesl mf!')vatl <1e~)nf1 evidence Army l)apart.mi~nt with 
poss1ble embarraS9:J1ltent ua, I refuted con.~ul' on. g:l:"Oun.ri task . 
outs1de oT CoM'tl'llsslon f s oompeteni~e .. 

6. Clea-r D<' way break (teadlo'3kln C!>illiulssion beto!"a second 
allo;3ation an.1eln:ee Frenoh CO!]i\tlsslo;n•.!r ht18 POlff3l'" pre,'snt 
an,yful'th<9t" allo'eatlon AustrIa I ag:('eed tbat 4 .. 3 tons be 
4e,iu-ete4 Au:stl"laft s'.l3re p.an'11~ .d'9:!161o'n th.te issue. Aotion 
or COMiJdssion AUBtt'lan all0,:atlon' thU:9 a.8 deacrlb-ed 
M'lf.€L 1869 N!)Yember 23 .. 

7. Commi8~lon ag:<"e>ad 

221888 
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-3-11935# D'"ce;ub~r 8; 9 pom. J trom Bruss.ela 

7.. Com.tes10n ag:e>eed tbattOI" tim:e baing only ad·d1tlonal 
aetion It can take th,le zittel' is obtain o~n:t1rlnatlon 
OMGUS data reported b,. Fren,!)b. and upon re.!eipt :re~u,eat 
Austr1a explan.1ltlon. Q'u'eet1onultlmklte deciaion th:1.s 
ies'as referred back to gOV81'nRlttnt$ to w"a1.oh C0!lft111S9ion 
1n,-11vld\.l'l11y w111 l"e,P.:u't on addttional evlden'ee l'e·eelvedc ' 

8 ~ Atter 8.ts;slon. mrked by 8,Olll'!l ten:aion F.ren'eh Co1lt~t8s1oner 
luto:rmad IDeprlvately he v-aa aet'L~ on inJ1t:-ru'ltloI.'lB bat he 
was 8!.tt"e problem bad n,!"19r be:.an" considered bY' lI'ran~h. on 
l~vel higher thr!n t9chntcal. Th,at it U,S atta~b-ed p-011tlcal 
1ml'ortan,'}e 1SJUH' be w,,)uld \,l"!lde:rtake pers'!)llitl1y brIng matter 
attentloi.l rea:i;).,n:slble of'ri~ial" at'llj W'lB hop~rul p::".:Ji.Upt 
re~I'lu·tlot:l. . 

, " . 
9~ Intormi.!d htll'l that u..s co.n,11dered. dlstln..ctlo!:l betW',;!an '/ 
.Il.ustrlsn and. Qlr:m:!I''1 IS1U'! of p·'11t1cal 1rnp.!).!'tanlle. I 
stated thl\t. U::3 repl"ea.)::.-1tatlve V1enl'1" b\\d exgriHIs9d con•.,e~:n 
ab·o'J.t erre~ts p·!)3s1ble ad:,e~s:t d,e~lelo!l this matt'!:" b!lt 
thutthere could be l1t) q'il"!~10i.1 ot U:3 8$.'<"\9310g tre.atMnt. of' 
thl~g.)lda, P4l"t p".)l it" d,-ltanQt 8vlAtl!1ble U!" ArlfJ$' s::l"sI!
qllf!.~tly f'o'Wl·1 p;:"o11ng th.lt S~l~'ba"rg g-lld in faot g4li 

lO'>.ted by a~r.mr1.ny.. stated. as flf! pl!rS~)Ibll op1nto':1 th:a'l; Ui'1.:!e~ 

p~l,)v18ton8 Pattis ag.t"ea;:Sh!nt n • .., pJOol,r s!'l"'r't of this could b! 

-!on;;ld·e~~..i ad.e·:rullte and thtlt a r\lt4,J-oing ot pr~8!l'11ptlv·! 

e71den~e aould not affect 1ssue~ Stated mere fact that 

some' looted gold shown to have entered Austria could not 
be made basis decision that Austrian rece~.pts be deducted 
in amount. Salzburg gold. . . ' 

10. Call Department Us attention :to fact that other cou.n
tries participating pool are known to have received looted 
gold from Germany and that such receipt has not been. 
counted against them. or particular sj.gnificance this 
connect.lon is fact compal~i8on otbar lists proves Belgian 
National Bank purchased from Reichsbank at least 1348 kg 
looted Czeohoslovak gold.. Informed unofficially by Prack 
of Austrian Nstlonal Bank that he learned from friends 
Belgian National bank ,that latter bank had purchased Aus
troiangold from Germany before occupation Belgium'. On 
basis principle that any p,~rtlcipating oouratry be charged
in .ftill amount for its receipt of looted gold from Germany 

·entire amount 
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-4-, #1935, December 8, 9 pm., tram Brussels 

. entlreamount of Belgian receipt of Czechoslovak goldan.d
.such amounts Austrian gold as can be proved to have been 
purchased Belgian .Natlona1 Bank should be deduoted,fl"om 
Belgian share and ultimate French receipt in further al 
location when Swedish, Rumanian gold become available. 
In event no solution Austrian problem y'euch·,ad bY' that 
date conside~ US Commissioner Justified inSisting appli 
cation disputed principle in this and other cases until 
problem resolved. If metter not settled outside Comml3s1on 
~onsider that only adoption of position which will reduce 
French receipts at least equal to what they hope to gain 
bythelr intransigence J: i,kely have effect. 

11. Other actions Commission reported separate telegrams. 

MILLARD, 

DES~JTP 

,. , 
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. AA PROM: .BrwtaeIs 
AS .. ' 
BUI . 'ro " seCl.-.tal.,.. ot .State 

, i ~ 
CIA 
DeL 
~ • . . .US UilClElft :. 
DB' . 
.DCJt . "l'JfPftOM DASP!l' .' 

. 	 . . 

lPOllo"'-nS 18' clratt .o,atatem8nt On S8:k?uIB gold I propo_
.u'bJD1t COmr.....1oll DeCember 4.(BBM'I'fBL ltS69 ... lIo¥eJliber as) 

. (Draft'.be,ina: . BinSl. WOrd.: ~te4 are to .be ~0Il.14eN4 . 
'as a1nSle JfOH8 but ~r11Decl) '. '.' . 

. 	 . ..' '. . . . . 

Rdtlatlon .• 01: .nSalBburssolda ,to Sold' poOl.aad to Autrlaa .. 
clLa1m em the pool .. 

(~. 'J.'he4.3tOll8 of aold·bu$;~&014 ~o1Da:Noovere4 
,1b7 ~hetJri1te4· Stat•• .Arlled Poree. near8a1zburB aM t1J.'l"M4 
. (over by theil to the Auatrian Oowftllllliit 08ft be oouldeftt4 
p>artot the pool ot 11lOiletan'.S91d' eatabl1abe4: b,-the aot
(ot Pari., onl.7l .' . .' . :":'iX . ..... .. 

, ,~~ 

«A) If the gold 18 held to lIave ~Il -found 111 Qel'lll8lW __ 

t.ht Al~1ed torces" (Part III. Paraptaph A) .. 


. . (B)) Or "1t1streated aBlJIOMtary SOld'looted __ ae~ &Ild 
. "<covered. from tb.1rd oountr7. to which '1t _8 tNDeterecl bJ'. 

. 0.,PIIIIIn.T (pal"t III, Parasrapb 0)., ".,' '. . . .' . ' . . . 

'. '. TJIJ'I888 . u.. tbe' QDl.7 prov18101l8 ot' the Act'ot PVt. aatiD'''' 
'. tble SOld pool, aDA UIll••• the. sold 1nqueatlon our be 

aIj.lOW tOM cQvere4 b70ne or tba other of tbese pr0Vi81••, .~. 
1t t~tb7, det1ntt1oD l1e outa1cle . the paolo . 

'. 

!'wo... .Auatr1a 
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- ' '~ '" Two ~ Austria 1& 'not hr&aD.V., 

" (A) !'be' .ut1OD'SJapoaecl ~ Austria, b70ermanv i8 N-" 
sarde4as "nu11an4 YCld" an4 .fromtbe issuance ot the' ' 
declaration 011 A1l8tr18 ' on lloYellber 1, 1943~ 1t bas been the 
consistent pol1cJ' or the 'A111eeto,d18tlnsu18h between the" ' 
twOoourrtr1es Ul4 to applJ', 411ttre11; pollo1es to t ..o· , , 

(B) 'fhe Act or Parifl,;upOft llhicb ,4e01alon 00ft0em.tnsth18. 
, so14 IilWJt be ~.ated; O~17 'doe' 'ftot~lu4. 'Austria ' 

w1th1n0e1"lDBn-e1th$r tor purposes o£ ;..>,~parat1on' or,ot 
restitut1onot moneta~ ,014. ' !be terms of tbe Pari.Aot 
and all subaequent 11'lterpr.ta~1()n8 ot It, (tor example the 
rul•• tor, aCGOUDt1nl tor Oerrman ,e~ernal a.8et8 JIIfloent17 " 
adopted by IARA) 1n41oatebeVODd all doubt that thee1gbteen
81anator1eB oona1deN4 Austria as distinct trom (Jerman' , 
1U.'141l'l M, W87 '. uover.ed bi' the Act .0 ' . , 

, , , 

(1) However. the' lPr.nob'C~m1••1on.r 1n the stateaentoth.:.,,; 

sove~n't's pos1tlon 8\1bJDitted to the ,Commi8s10nat lts , 


, 2~r\.4 litH"t1ng' held on October, 21$ .1947, argued tbat "It was ' 
iJ:k.;onoeivable tbat Au.t~la ahOuldberegarded as aD integral 
part of Oerlerqo 1,01' the'purpOses, at ,theprov1a1ons ot art10le " 

, 8 'ot the. .14 agreement, relat1nS,to monetary sold" and 88 a 
,tMr4party count17tor the purposes ot ,the ,app11cation' ot 
part lIIdeallnlwith IIOnetlU7 gold .. " " , '," ,,' 

(2) As 11 matterot taot, +& ,baa never been held 'by 81Q" ot 

the Allies tbat Arti:ctle 8-:..an;vmore than. any other port1on 

ot ,the Aot ot, ,ar1a--appl1..a 11terally t6 Auatr1a.. The' 

applicatlon to Austr1a. ot· provis1ons 1de~tical wittl tho~ 

1nolude4 in tbe Aotor Parle bas be,en' explicit17 _de, ' " , 

(begiftunderllD1q) in ~~te ot thfj' fact tbat Article 8 ' . 

dC>~8 not atr10t17app17 ,(end underlining'.. Bach at the ' 

'All1esbaa ma4e tbi. point olear .. '~ .' ' , " 


'3) The Un1t~dStat•• pos1tion was atatedon', March 21~l947: 
The' ,Un!ted Sta,teaMs decided, to, apply .the no,.,netal'J' 

goldd,1reotlve totbA!t American Zone" Austria, althousb the
lansuaSeot. the Parls Aot apparentl,. provides no ,bas1. there
ror"Althougb.Art~ole 8 Nte!'a to nonmoneta17 sold n~, 
0e1"lD8.1'a,''' ,the .drafters "at the agreement knew at tbe tlll8 , 
this would inclu<le concentratlonicalDp loot whioh ,bad alread7 

",been' tranatereel t".J"OJD Austria ~o, German;y 'proper.. .' ThetJn1ted , 

States :teel. 

" . I
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tram Brussels 

"states'tee18 , it 1. not, unreasonable t~ extend Artiole 8 to' 
oover nonaonetal7s014Wh1ch bappened not to bavebeen 81-, 
H4d7 reJIIOYed 'fro1a A\JsUoi. attbe t1Jlle 01, tbe, Parisasree~ 

, meitt." Itw1U 'be noted,tbat upoJ'l8xtenc11ng thenolUllOllet&z7 
g014direotlve ,to Austria.. the Un.1ted State. 41d not aJ'gua, 
that' the ,Pari. Aot tNated Austria aapart ot Oe~ .. " 

(,.) ,The position 'of the ~ Government was stated 1n a , 
note to the .Amerioan IIDbaIlSJ'.. Parls, dated, April 19. 1947: 

, 	 flrepr411js the propoRl, ot tbe American Ooyt to extend 
Article 8 ottha t1llal Act otthe Par1s;Conte1'ellCe on rep
aration to Auatria ... theM1n1ater ot Fore1p Attairs 1s 
disposed to ex8Ddne thepo••lbi11t~ ot eventuall~ revis1ns 
Article 8 fHK".. , The positlon ot the French Oovt _8 thus 

,', , olear17tbat the Paris Aot, as dratted, tUd not app~to 
Austria" , " ",I 

(:5') The poaltio~ 0,t' tbel1n1ted r4~t!:dom is stated ina letter,' ::1 

rrom the Refugee ~part.nt ot ;""~Poreign Ottioe dated June:] 
_~o~ 19'J7" a... netther"""Ot tb8 above agreement a (the Parla · . ',J 

, Agreement and "tbe 1'1ft-p(*8r Apteement ot June 14. ,1946) reter· ':~I 
~~?8tria, ..,mI. ArtiCle 8eapaoUllJ' refer. to Oei'marIT 0ftl7 .. ·•. 1 . 

... (6). Wllena.--ntwaareaohedat MoBCOW in_.,1m between 
repNsentati"8a ot 1Pra.noe~' Britain and, the unite tea " 
that 'all valuable 'personal property represant1D8',loot
aelzeciunderdl.tNS8 from V1ot1JU otNaz'i Government or,' ,-' 
aatell',te go".r_nt8wa~ to ,be,.ae ava1lableto the ,Inte~- ' 

'gOverJm.ntal Ccma1tte. On Retugees1 (begin UI14erl1n1nsj it ' 
, was" unc1er8too~ this qr-eeraent was,' ~ot~dioate4 on an, ' 
Interpretation ot'Art1cl~~ 8.. Par1s, Act Cenci underlin1ns) 

, ,( contempora17 st.~ementoD agreement madab,- tJn1te<l States 
representatiVEh) , ' 	 , ' 

f ',(1)'l'hus' 1t appears tbattber$ haa,been noexoept10n to the , 
general ~~1nc1ple ,that the Actor Paris does notapp17 to 

, Austria ~ To, hold that in part III Austria 1s inolu4ed in ' 
"OermaD7" • whereas inall'other 'parts ot the Aot. 1t,'ie not, 
woUld be to adopt a method ,of interpreting the asi"eement:"
which ,would violate all canouot 10g1c and recopse4 pro
'ceciure. ,tor oonatru1na; a 'lapl ciocum.erit. 
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~-, 11ST3, Rove'" 29,4 p.a., trOll BrUssels 


. Three 0 .'1'hS.8 SOlei 'uraot '. mo~tar:v' so14 reeovered troll a third. 

oountrv to Ydl10h it _8·t~ere4.b7 CIe~.. . 


\ 	 . .' 

(A) InnesotSiat1hStor NC~• .,troll th1za4ccnmtr1etJiP the'" 

b8lOttats.q powera beva' al'tlllPbad' to assume the OIlUIJ ot '. 

proof tbat, soU dalrlan4ed ·tor tba pool was not '01117 German, ' 

but.lao that 1~ badbGera 11leplll' acq1.l1re4 b7 ~,~

'110' euch proof.a been' proV1ded with respect. to the salz~ 

, bu:rg SOld. . , 

(B) Oratbe ooatra17,1t has 
, 

beeD4eJDOnst,...ated b,. the Aua-

trlan Oovert)meftt. to' the aat1af'aot1on ,ot. the Amarloan ooau- .' 


, pat1onautbor1t1eathat the iso14' in question. waanot brou,sht 

. 1nto.Austria at aAyt1M· subsequent· to the. Arl~ch1\18. '111 . 

1938~ J'ol'. purposes of axoiusion trOll the so14 .pool , (ae 

4111t1Dct tl'Oll' theval1ciat1on ofa olaim. on the pool) the 

laok otpoaIt1ve ev14eDOe· that tbe SOld in questIon. tall 

witb1n the pool as cief1Ded lnPal't III ot .the Paris Ae~1.e 

pr.81.lm8da4equate,:, . . 


Pcin-.. It I'N8t'tberetore be ooncluded that ,there 18' no : . 
possiblebaa:la onwblob. th1& S014 can be . cOJUltrued .& tall-. 

.". ~ 
> ing wIth1n the pool ot IIOnetal7 lo1deatabl1shed. b7 the ACJ* 

ot Pu1eo Tb.equest1on.re_SD& as to whether thcl:'8 are oon
4itlonswb1oh wou143uat1fJ' tbeCoa1ssion in -k1rlS thft \ 

rece1pt b7 Auatr1aot the Sa18burS gold a,around tor N
duo1Dg Its allocation.oleol4 trom the pool. . 

-' 	 J : . ' 

'.' 	 11'1va .. '· .There. 8.N two possible. bas~. On which the sal_burg 

lold Dd.ght 3U8t1ty a re4\lct1()Jl inltbe Austr18n o18lllu . 


(A)If' 1tahouldbe deoided ~otr~t it ~B '8 reCO""17b7 
Austria trom Oermaft7; ~.' .i . 

" 

(,:8) It it .should bedeoided 
. 

tbat it 18 'covered by certain ot 

the specitio .olaim8 BubJD1tted.. b,. Austria.. . 


'r' . , 

Silt... 'W1th'reapeot to 'lve ..' 	 . 

. 	(AlIt Msal.rea47 been' 4elllOD.8trated that there 18' stre;q> 

Mlatift proof that the, Salzburs SOld was not broup.t into 

AU8tr~' subsequent to·tlle Anaohlus8o .Furtbermore~ all." '.' 

evidenoe 1Dd1oates that the 101dor1ginateci inside Austria. 


'and.·tbe1DOst plaus1ble·aa81.:1J1pt1on.18 .that it'falls' witMn· 

the. general 
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·-5-#187311 ltovem'be:r29, If.. p.m.. , trom ~.e18 \ 

t~,St9Ural' OlaeaU1aat1on:: "occupation purchases". '1'he solel ' , .. ' 
iadeeoribe4aa conRl.tinSot. 85 'bars weighing 85' tine . '. , 

, ldlosramsend. 4230 Jraotvar1oua coln~"It dOes not appeal" 
on. the pre;..Anschlus8 book.ot the Re1ohsbank, at14 it. baa ,. 
been atated·'ti7. the Austr1anOoYernment. that 1ntelrOpt1tlD8· 

., otoft101ala ot the V1enna.branOh" Re10hsbank have shown 
.. that this ·1n8t1tu.t1onhelcl ~con81derableal1Ount8 ot oo1ned .. 

and uno01ne(l Bo14 wb1c~ C!)ul4only.· have beEon de11vered trOJll .,' 
Awstrian soureesatter Aprll ~5.1) '1938" ,'.. . , '. ' 

, 	 Senno·· Witb "spect to 1'1v&' (:8).11 1n the absence ot·ani .", 
.. 	 , 8v1dancethiasold.entered Auatr1a trom. OermallY'l it C8lmQt 

,be argued tbat1tcoDstltutea aleg1timate, deduct10n ~ . 
,aJ\J' portionot' the Aust1"1an: oleim which the Commie.1on has 
.been d1sposed to approve•. Apr.oonditionof' approval 1•• 

. '. ot 'course" theprov1e1on ot prootthat the goldola1med' tor . 
intact was removec! toQeI"Jl8nJ' 0; S1ncethe Salzburs gold 
must be. presumed to bave' or1g1nated in Austr1a", and to have 
remained there»· ttovu1d not oonstitutea portion otal'.W ' 

, .. va11Cl' claim anterea by the Austrian Government I> . 
. . ' .' !. 	 " 

.Eisht~, ~ 'tallowinS oonclUalolls Dru.8t therefore be reaohed: 
I 	' 

(A) The gold ill no wa;,y meets the definition at moneta1'7, ... 
g0141'a111ng 1dth1n the pool, at IlOneta17 gold estab11shed . 
by Part III of the Actot· Par1s.. Theretore;· there-il not·, 
posslble basiato!' charging ;1t .ga1nsttheAustrlan acoount 
aa, thought1t were a reoe1pt, trQII the pool ~ . 

(D) There 1sna ev1denoewh8teve:r "that the gold entered . ' 
.A1l8tl'1a trom GerlDSlO",or that it represents a portion ot 8nI' 
pOBsl~lY' V$114 olaim submittedb7 the AUBtr1anGovernmentJ 
consequently.1t8Ncelpt b7,Au8tr1_prov1des no 3uat1t1cat1on 
tor the Comm18810n's mak1ng a~de~uotlon tram. thacla1ms '. 
'subm1tted by the AUBtrlanOovernmento·· 

. 	 . 

, . 	 (0) AecordinS17, the Coa.18e1onshould at onoe deo1de tllait 
the ., Salzburg gold 1n no w87t8l18 within the . pool Qtl1011e- , 
ta17:go1d., and .that. ita· reoeipt b;V the Austrian Gove:rrrmetlt, 
in no WA7 atfects the total ottha Austr1an ola1., or the 
share to wh10h Austria i8 ent1tlec1o (Send Draft) 
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INCOMING -TELeGRAM -. -_ 
DEPARTMENT OF STATE-DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 

SECRET 

.lotion; OPJ) i' 

Info' Control 8088 

1m 

AS Recta Noyember 28, 1947: 

lWR 5:34 p.JD.

LB 

OCD

eIA PROP!: B'r'uasela 

Del, 
ITP TO: Seeretal'7 of state 
1'C 

DCa BO; 1869. 50ftlllber 28, 7 p.m., 


n PROM DASPIT. 

1. Regret amb1gu1t7 ~ telegram 1824, November 20. 
C01Dd88ion' 8 le,tter Austria m.erel;r stated entire allocation 
would, be del1vered Federal Reserve New York and set no ' 
oonditions except that AQBtrla might be required p87 costs 
transport, insurance. This minimum formula acceptabletJI:
CommissIoner. (DEPTEL 1696. Hoftmber 26.) , 

2. Referenoe amount allotted:Austr1a, see text presD re
lesse where it 18 stated Austrians set aside 26,186 kgs
{rather than 33,783 kgs as ear~ler computed.)." This repre
sented deductIon In approved AustrIan cle~ trom 73,953 kgs 
to 57,325 kga-.or 16,628 kls.· UK bad certa1n quest10ns re . 
th1s. a.ount~eported transferredBIS London to Re10hsbank 
and gave last mInute lnstruct1otls'Ul Commissioner' to re
serve, 88 I reported b7 telephone Dorr, Wash1ngton, October 
15. UK objections noW' removed and this element in claim 
approved. 

3 .. ' Effect of present rr,nch posItIon re Salzburg gold 1s 
to require change of 4.3 tons 'trom P0951bly valid to valId 
category, thuB IncreasIngvalld claims to approximately 
2l,OOO)cgs. 4.3 tons would be deducted trom AUstrian share 
eecondd1str>1but1on.. making amount delivered about 6,000 
kgs:--1.e., 4~ of 21.. 000 legs m1.nus 4.3 tons. 

, 

4. Have hadopportun1ty study: question Salzburg gold tor 
first t1Dte this week and now apnvlnced evidence available 
adequate exclude this gold trom gold pool and that good 

case can 

SECRET ' 

INFORMATION COpy 

221900 

/07ff~'Q 'fdVN WPd ~e 
~7()$i 11 0IVIv k!lOLAn~ 

. : 031:HSSV1Q30 



. -' ,~ fl' ", , 

,;. " , ' . 

.. 
\ 

SECRET \ 

\ 
..2-"1869. November 28. 7 p~m., trom J;a"uBsols 

ease oan be made tor aak1ngCommlas1on i\ec1de should not 
affect Austrian share trom pool.. In Vle\f 01" London memo. . 
and current French position, have prcr.ared 4eta11e4 8tate~ 
ant whicb I propose subDl1t Commission. View 'rench 
effort tie Salzburg gold with problems nor~netar7 gold
have felt it necessary deal w1th;th1s mattQl". 'Bave relled 
on Departmnt's cables or offic+al doc\.~!'ftents tor all stat'e
ments made but do not know how aceurately th1e briet re
fleets overall poliey. Text tollows lnl;;eparatetelegram. 
Would appreciate Department' 8 advice prior next meet1ng
of CommisSion set tor December 4. 

J.1!LLARD· 
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INCOMING T~dGRAM CR 
DEPARTMENT OF STATE 

SECRET 

FROM: Brussels 

TO: Seoretary of State 

NO: 1812, 	November 18" 4 p.m. 

us URGENT 

FN FROM DASPIT 

Following prinoipal items Gold Commission meeting 
November 15& 

'One. Cammissionagreed transfer SWedish gold to 
Brussels aocount. UK Commissioner reported law offioers 
of Crown had given firm opinion that if aooount in any 
oentral bank nama of three governments or .illy one of 
these there would ba noriekof attachment. Uhable giva 
such assurances re aoooUnt in Iiame Commission. Does 
,Department agree? Advice of Belgiliil. Government being 
sought. UK French Commissioners favor this measure and 
if Department agrees oanfidentqu1ok deeisionto this 
effect Will be tiiken. Arrangement; contemplated would 
require each of three gogernmentsauthorize respective 

.' 	 coDlDissioner and deputy freely deal with and dispose 
such gold. ' ' 

Two. ReRumanian gold" CommissiOn expressed follOWing 
prefe,rences: 

A. If possible make arrmgements with Swiss National 
Bank whereby it accepts this,gold in exohange for equal 

"amount which it will order transferred to COmmission's 
. ,account with New York Federal from its own account that 
bank. 

B'O Ii' this arrangement not possible transfer to 
-Brussels to proposed account to be opened by three 
'governments on behalf commission. 

Three. Commission has asked me to determine whether 
Department oonsiders approach to Swiss on this point 
might be successful and to request such approach be 
'made by Department on behalf of Commission if Depart
ment has no objection. 

cc: 	11/20/47 Messrs. Glasser, MaSterson (3), Riohards (3), 
~loney, Wl11is, Wood" Mint" Eddy, Dickens, 
Bittermann, Pollaok, Gawirtz, Mrs. Baum, Bell, 
Miller 
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FGur. 'Re Frankfurt gold following tenta:t.ive decisions 
reached: 

A.. To ship entire amount to New York Feder.J. if it 
should prove that Armf Department can provide trans
port with onlr nominal charge Gn pool as~rankfurt 
officials have ini:<:>rmaily suggested.. Ol'Flaherty 
going Frankfurt this week investigate this and other 
matters. 

B. ,If expenses of'all movements' must be borne by Com-, 
mission, ,to ship all coins and all bars which do not 
require remalt to Brussels remainder of bars, nuggets" 
'scrap" etd. J requiring remelt to New York. 

Five. ,Commission concerned with possibility gold may 
be attached if accounts held in its nGUll6 and all move
ments condi tiona! upon satisfactory s olut1. on this 
problem. Is Department satisfied tp.a.t Commission's 
account With Federal completely safe? If trans,fer to 
,"ccount held in name three governments 'WJuld increase 
s&!ety" Commission WGuld favor such change. 

Sixo Assume Department does not feel transfer SWedish'"!' 
, Rumanian gold matter of pressing urgency and Commission 
would prefer postponement pending solution prGblem 
paragraph five. Re ]rankiurt gold" Commission intends 
notify, Military Governor no further ~J.locatiGns planned 
from depository and request gold be prepared f<:>r ship
ment, se'gregating coo.ns bars not requiring remelt and 
remainder requiring remelt. Shipment can then CGlIl
menee without difficulty as sGon as answers available 
questions ~n paragraph four A and five. 

Seven. UK Comm1ssi oner reported Czech: and Austrian 
gold held with Bank of England th~ough Bank for Inter
national Settlements was transferred to BIS account 
IIfor account of ReichsbQllk".. BritishTreasury states 
that Bank of England therefore cannot confirm from 

'their own recGrds that this gold was transferred to 
Reichsbank and VGlunteered to approach BIS for con" 
firmation tbispoint Gn behalf of the three governments 

-' if requested. Commission does not consider this info 
essential to its consideration these portions Austrian 
c.nd Czech cla1msbut expressed strong sentiment BIS 
merits, careful scrutiny concerning ,wartime gold opera... 
tiGns and agreed query respective governmen~s concern
ing history and status our goVernment's mutual consul.. 
tatioO's on this subject. Commissionts responsibility 

'announce qwmtity gold available' for distribution dis
tates Commissj.on1s interest in BIS. Please advise. 

221903 
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Eight. Commission tentative~ agreed following con
cerning claims: (A) Austria allow claim for 16,628 

kgs transferred to Reichsbank thru Bank for Inter

national Settlements: (B) Czedh allow claim for 

6,375 tgs coins' shipped from Prague to Berlin 19401 

(C) Danzig allow to extent of 3,821 kgs representing 
PUblished figure Bank of Danzig gold reserve as of 
AUgust 1939. Has Department reached decision whether, 
this claim can' be allowed on Polish account? From 
viewpoint Commission would obviously be desirable 
announce this gold set aside for ,Poland at same time 
as announcement of "D",;' (D) Poland to be informed dis
allowance claim i'or 132,380 kgs non"""lllonetary gold,; 
(E) Luxembourg subject Departmentts agreement announce 
disallowance 9,:3 kgs Pesoatore Foundation. UK commis!"" 
sioner sta:ted it is view his government that disallow
ances by CommiSSion will not prejudice recoveries from 
neJ,Jtrals so long as amount valid ,claims substmtially' 
in excess of gold pool total. Would point OU.t to 
Department this amoUl claim unique md its disallowance 

'would 	not establish prinCiple which would, apply any 
other pending claims. 

Nine. Hope for final action on allthese points in 
paragraph eight by December 1, to be folLowed promptly 
by publicannouncament of second allocation. Total 
amount pGiYable Austrians, czechs would presumably be 
paid from Commission account with FederaJ.. 

Teno ']'rench commissioner stated his government would 
have no objection to use of infosubmitted reply gold 
questiona1re in negotiation with nautrals. 

MILlARD 
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5-11 SECRET 

Aotion: OFD 

Info: Control 2394 ' 

sa 
UE Rae ,j dNoyeltbf!r 8, 19-1 
c 3:21 poll .. 
AS 
E'tJR l'ROM¥ 
LE 

O~V TO: , SeCY'etHry- of State' 

CiA 
DeL NO: " 17N. 'Nuvember8. 2 p" 111" 
ITF 
Fe 
vCR 

One. Oold (:\."'mmlsalon l1tetNov_ber 6 hear report trom 
Schlerck~ onprogres8 ass&.bllftg French share at 
l'PranJdur-';. :3chlereke indicated progress entIrely sat
isfactory' ar;(l organizatIon moving rapidly and. atric ... 
iently. French' obeervermhave expressed o!or.~lete sat
1Elractior~ Bl'H1 indieatlons are they w111 b@ able to 
move their tntal share next week. Asaemblir.g Nether
lands ~hare now set commenoe November 13~ 

Two. Sch1(!rr'oke submitted report cOl6misQ1cn reoommending 
that if cOI'l'!'l«lsaion unwilling ship remaining metal With 
·eondl1:1onal receipt, it should be removed Prankturt rmd 
Ber~t to prc>ceBsor for remelting, casting sneS. usa:ring¥
Made gtro,.~· 6ra1 statement to comm1,58:1.0n pOinting out 
remaihder of gold exclusive of ooins ineludae 1800 
ingot. With 110 &."a..v Ii.srk orcert1f1oate, nuggets!) 
,alloY' I bars und scrap gold. All 9'lgood delivery" bars 
and,::n.ajor p01·t1on PMleslan mint bars used 1n, 'prelimin
ary tlist:-rIbu':;ion. UK comm1.s1oner took occasion to 
ann(Junc~ that p1."'esent view his goyernment I 1. t could not 
be Ylart:r to f"urthel' di,etribution utilizIng this gold 
ana agaJn st,rongly l"'e(',oMmended removal to Central Bank" 

Thre~. Recall paragraph 5 DEPTEL 1325, September 19, 
that"arter preliminary distribution Department pre
pared l-lppl"OVe movement doubtful val1,1.ea from Frankfurt 

for either 
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SECRET 

-2- 11746, November 8. 2'p.m~. trom Brussels 

tor either remelting 01" assay. PoInt out that In 
opinion of other commIa8ioners all values rema1nIns 
Prankturt doubtful Yalues. Many or Ingots mUBt be 1'8
melted; allw1l1 have to be assayedu All coins must ' 
be weighed and considerable sorting required it small 
bags are tO,contain but one denominati~n. Remind 
Department that present weighing of :01n& possible at 
Frankfurt only with assistance thirtee~ technicians 
Bank ot France, and thatcommiseicn oannot expect
Frenoh Government to show same interest in tuture 
allocations. If'such transfer made at all, most con
venient time will occur at conclusion assembling
shares in preliminary distribution. DepOSItory Prankfurt 
has assembled supplies, personnel tor current operation
and has perfected organization.. At' end' operatIon organ,
izatlon will dislntegrateand,oonslderable further 
efrorte w~ll be required in order reassemble at la~er 
date. V1ew these circumstances suggest that i,t 
Department disposed consider this problem, action be 
taken 1.mmediately. Possible affirmat1ve decision should 
f!"eaeh commission week o~ November 10, in order allow 
time for UX Jlrench o01m'!lissioners con.5ult governmente 
prior notifioation to Frankturt. As to where gold
should be depOSited, upon ~emoval considerations 
.unohanged Since URTELS 1403.. September 13ancl 1417 
September 16.. . .. 

Four. Question of r~ply Polish letter discussed. 
Frenoh commissioner tavored reply by commission rather 
than by governments and urged that Poles be promptly
and tlrmly,lntQrmed their olaim for nonmonetary gold 
disallowed. UK commissioner agreed. both polntsbut 
augge8te~ might be desirable pt>stpone intol"Utlng Poles 
until turth~r allocation announoed., or it this date too 
far1n future, until c'ommi8s1on ha,d tinally dlsallowec1 
two or three additional cla1ms. (Re LondonDg 5817 to 
Department October 31. repeated BI-U~8elB 111~. 

Now appears that ev1dence available would permIt commission 

approve Czech 
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SECRET .. ' ~ 

-3- #:,:r46. November 8.. 2 p .. m., trom Brussels 
, 

approve Czech claiJr. tor 6316 leg. coins transferred .front 
OS tc. Berlin. It announcement this combined w1th 
anno~;!1eemeni of set-aside to meet valid part of DLnZlg .. :. 
clai.J:. either foJ!' Polish aecount O~ under some noncOll1
m1ttal formula, two elements would provide fa1rly effec
t!.,..! 'Counterwe1ght to disallowance Would presumablyv 

be politically de8irable announce at ~Rm~ ttMe disallow
.a~'~e 'Luxembourg claim tor 93 kg. Pescatore !Poundat1on 
q)ld~ This only other clatm now considered clear17 ' 
'.nvalld. View DEPTEL 1575 November 4, ask advice as to 
~fhetherDepartment considers d1sal1ow~nce th1s amall 
claim should not be announced in light above eonsidera
tions. Believe other commissioners will ravor announce
ment Inval,idation this cue. but no likelihood pt nega
tiye deciSion any other in near future. • 

Ftve. Cl)nsulted oommissioners re use claims data in 
n~gotiatlon8 with neutrals (DEPTEL 1575 November 4) 
decided that countries in q~estlon should be 80unden 
~ut informally as to their reaction sueh p~po.al~ 
Have inquired of French Belgian ~ltch delegatee and will 
report Boon as their replies reeeived. . 

S1x. Repl~lng my question whether in view ot signing

Austrian protocol. commission should proceed arrange 

~or delivery gold Austria, UK delegate stated he had 


'/ been instructed not agree to rlelivery until his g07ern
I 

~ent haa been satIsfled with respect certain questions 
~!thlch he understood noW' being pursued Washington. Did 
~10t apecitically state question but implIed was hew 
protect from SOViets. View of scheduling ot delIveries 
at Frankfurt, assembling of Austrian share might be 
expected begin November 18 or 19p It delivery to 
Austria to be undertaken, deciSion Dlust'theref"ore be 
promptly taken. It decided that delivery cannot now ~e 
made ask Department 3 • advice whether representative
Austrian Government abould'be invIted be present 68sem

'bling of'share tor ~et ...aside. 

Seven. Prench Commissioner'restated pOSition his . 

government re SalZburg 
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SBCRB'l' 

..-- #11~6, Hoyember 8,2 p ••• , h'OIi Brussels· 

goYel"nlllent :De Salzburg -""'d,· 81l"e&47 pre••nted to . . 
Departlaent by Prenob Embaa8,., Waablngton.. tnt OOJlB18.1oner 
Indicated hl. governaent cOrul.lde:re4 thi8 matter or pr1111&ry. 
concern to Prance and USA wlth UK w1lling accept ~ . 
reaaonable solution worked out between ourselves and 
'rench. Agl"eedtlnal dec1810n on this point DlUSt be post
poned but that fallure agree need not del81 other 8110
~ationB trom pool~ . , 

Eight. OX"rench GamBia.loner8 indicated tbey saw no 
object1on deposit S••dish geld In Bru88ell (DEPTIL 1440 
October 9,paragrapb 5) although P~ench oommlssioner 
indicated hil government preferred deposit New Yorkq
Purther Information requested however ~A) are.pacifl0
benln question or 18 Itoontemplated Swedes will amply 
turn over gold ot an agreed value? {B) Wl1l transfer be 
made b7 Dlo.lng gold from Sweden or merely b7 earmarking
.tundsln CentFal Bank? (e) Would 1t be posBibleetract
transfer b7 earmark In '.deral Re.erve Bank New York? 

Paragraph 4 this telesras repeated,London, 
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