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INCOMING TEL£GRAM 

DiPARTMENTOF STATE-DIVISION OF CO~B1JmlitND RECORDS TELEGRAPH BRANCH 

Aotion: 
Info: 

OFD 
. ! .Control 3201 

E 
o 
EUR 

Recud July 9, 1948 
5:01 p.m~ 

L 
CeD 
CIA FROM: Brussels 
DeL 
Fe TO: Seoretary ot State 
DCR 

NO: 1401, July 9, noon 

FW EP FROM DORR 

Furthe1"REMYTEL1379 July 6 

Bank England now advises oommission will be credited for 
bar gold at rate Ii tons day beginning one week atter. . 
dispatch first. let bars refinery. Seoond Fllo'¥'~ment from 
Frankfurt now seheduled begin July 12'. ' 

KIRK 

RSP:FAE 

CONF IDENTIAL 

INFORMATION COpy 

"O!7fiIl,a v1:iVN WPrJ ~8 
~r~hO).lN Al!l°LArW 

031:11SSVl830 



INCOMING TELBGBA . 

DEPARTMENT. OF. STAT,) 


COlO'IDEftIAL 

FROM: BruBsels, 

TO, Secre tary of State, 

NO: 1379. July 6, 5 p.m. 

FI, EP FROM OOU. 

Several questions have now arisen with :s~ of hgland 

regarding Frankfur~ gold. 


One. Re coins, bags containing mixed coinB constitute 
about 15 percent of total weight of 55ton8of coin on 
which shipment ,to London now comple,ted. ' Bank of England 
states counting these coins could not be 90iDpleted before 
December. Suggests they be melted. Prelimin&r1 in
spections seve,ral bateindieate8 many unidentifiable coins 
included. Also certain medals. One di&llOnd of sbe not 
yet reported alBO found. At Commission meeting thia 
morning French commissioner and I felt contentB all 
mixed bags should be a.t least carefully sCreened to 
determine presence ,coins having possible nUmismatic 
value. Such Icreening mq however delqdiatribution 
such ,gold for number of monthl since Bank of Jnglandnow 
extremely busy':and auch screening might requlre individual 
coin count. Brit,ish commissioner states that for this 
reason he favors immediate deci8ion to melt 'such coinl. 
Per80nally feel matter of delqnot Berious since only about 
seven tons, involved. !hese could be, held aapart of final 
reserves, particularly since movement of bar gold from 
Frankfurt expected begin shortly. 

'Two. Re bar gold (a) informed that finance adviser OMGUS, 
will issue July, g authorhation for t~8Dsferbalance J'rank
furtgold to London in ,accordance with Military Governors 
agreement with Commiesi~n. Bank ~f England requested 
Commission secretary general Frida;r to d8lq &ny'shipment 
until eigbteenthdue heav.y pressure other business. 

,j

Commission this morning with concurrence UK commissioner 
rejected this requeBtand will press for shipments earliest 
possible date. (b) Bank of England also states work 
preuure' will del&1 procese1ng bars requiring remelting 
which include all but eleven thousand ounces.Commiasion 
account can be credited only at rate of 1~5 tons per week. 

j 

.,'~' ,..' 

RJ.., S\r 
\).1A-A~ , 

~~~, c.-w\A ~. 4\{ 
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Good del1very bars will be credited at rate 1.5 tons per 
dq. I iluilediateq took position 001llll1881on should iao
quire into advisabil1ty 8hi:p:pimg haDkfurt COld to Jedera! 
Reserve. Watson said he raised .aDe question ,wUh BaDk 
of,>jngland which ~s:tated) ledera! Baserve a180~~rc~wd.4 
e.nd~:probablT,(UD.&b~" glve,faster,.erriese. Ia;,tlilstn.ef 

. .;.. , . .: '" . -.' 

Three. !his mq~ffer opporttll11ty demand tra.sfer so
Frankfurt gold dl~Ct BYe tho. this will meElt opposition 
other commissionera on basis iD,cl'8ased 82peue &D4nsce~ 
a1ty chaaging complioated'arrangements coll8Wllllated after 
months of ne.,tiation and del8i1. However" doubt other 
commissioners would' agree except lut.der heavy pressure ani 

, fact that gold is in ,USA control. Also fear lUll ta1'7 
GoverllOrs 1IlIq raise obJectlonee".. 

SMD,FEK 

OOBFIDD!IAL 

221915 
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Or" . " ,~ 
INCOMING TEtmGRAM 
DEPAR!I!~m:NT OF STATE 


FR)Mz Brussels 

TO, Secretary of State 

NOi 137g~Jul7 6, 5 p.m~ 

Fll EEl JBOM J:O:BR , ' , , ' ,:<: " , . 

(1) Upon Gc,~d: Commissions order BI~ has, delhersd Prussian' 
mil,\t bare said to contain 37qo kgs, of fi~ gold to Bank: ' 
of England. : SuCh barB will have to be melted and &Old content 
determined 'b~fore Commission can giT8 rec~ipt. Wa~son, 
Commission S,,,c~ta17GeD.eral. who has Just returD8~ from 
London, ata~~•. OX Treaauz7 hI\.e l11g£9stedthat if upon 
remelting, sjtchbars are fou.wl to contain up to, o. kg less 
than stipulated amount, gold pool should bear 108. eilLOj 
innegot1ation8 BIS agreed Pa1 about one ;kg more than tot8.1 
108s which negotiating power8could prove. ' 

First impression of French Commissioner, and myself is 
BIS bound deliver exact SWI specified and if upon remelting 
bars are found not to conta1& this ad further dema.m4 
should be,madeon BIS. Please comment. 

KIRK 

RSP:FAE 
OODIDDTIAL 

cc, 7/13/q,g Messrs. GUnter, Arnold, Shwa.rtz (3), Maloney, 
Brown. Will1s, Schwartz. Eddy-, Bi~terml!l.D.l1t 
~nt.McB'eill, F. Smith, Gev1rt~ , 

(L(~<;lp 

ij..., p.. - \fsV'-\ " 
~4.~,-~ ~.4.<6 
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INCOMING TEltGRAM 

DEPARTMENT OF STATE-DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 

1'1 CONFlDEftTIAL 

Action: OPD 
Info: Contl"ol l8lla. 
E 
o Heo'd July 6, 1948 

EUft 5320 p.m. 


OeD 
CIA FROM g Bl'u8sels 

DeL 

rTF TO 8 Seol'etary of State 
PC 
DCR BOs 13779 July 6, .. pom •. 

FN FROM DORB . 

REDEPTEL 951, June 22 1a at sentenoe paragraph three, can 
Department furnish details BS to why gold oontents Italian 
alloy bars should be cODsldel'8d windfall for gold pot • 

. (For use in possible future discussion this question? L 

C ONFlDEN''l'IAL 

INFORMATION COpy 

[2.('"\ ~ 

~l;\''''\~ 

~ Lt,\~C,~ ~. "{i( 221917 


··'O//? ~,a ~liVN wld'<8 
"f('~ 1) O),ltv A!!!OWW 

031 S 1\1 :J '1'1 I 



IlWOMIII tiLl..... 
mn>All'.hI.1Ie or SIS 
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DEPARTMENT aF sTAr- OR, 
OUTOOING TELEGlUM 

CONFIDENTIAL 

AMEMBASSY Jtm 28 1948 

BRUSSELS 

988 


li'OROORR 

Reartel 1145, June 4. 

1. Basis for internal restitution is Mil Govt Law 59. 
preclaime~ in Amzone NOv 47 and providing for restitution 
of identifiable property taken illegally wi thin Germ~ 
from ri&htful owners because of r ace, religion or political 
belief. Law 59 applies to all property taken in this ma:rmer 
which is now located in Amzone, restitution to be made to 
rightful owner regardless of present nationality or residence • 
Other !1I)nes also have internal restitution laws. Securities 
and 0 ther evidence s of ti tIe are wi thinpurviGV of law, and 
'us wld not be party to any policy or action to deprive victims 
of Nasi action of securities ri~tfully belonging to them, 
regardless of any legislation in countries in which securities 
were issued. (See para 3B, lfARI 98101. Mar 23.1948, 
transmitted asenel08ure ~o Deap 42, Apr 9~) Above quite 
consistent with Dec 5 Brussels Agreement. There teBt of- . 
issue adopted bu.t coun~ry need only turn over ahare 
certificate of person considered "German eneJQ'1I under its 
laws. Thus US wld not be obliged turn over share certificate 
belonging to persecutes deapi t. manner in which law of place 
of issue treated such persecut.e. 

2. External restitution applies to securities looted 
from any countries occupied by Germany, inclwUng e:x;.enemie. 
after they came under German occupation.· ltormal17 such 
looted securities wld belong to citizens these countries and 
very improbably to Germane. And must be reDl8mbered that 
program di.stribute securities to place of issue intended at 
present only for German-owned securities. Of course some 
countries wld like. to get securities MloDling tono~Germ.8.11 
e;x;.enemy nationala';but US defini tely opposed this re Italian.. , 
and believes undesirable now to initiate such procedure as 
to other e:x;..eJl8llG' nationals. However, for obvious reaID ns 
ONGUS has been iastructed suspend restitution aD7 securities 
claimed independently by non-.nationals or refuge. nationals 
of countries in Soviet orbit; no polic.y as yet reultimate 
disposition latter securities. 

CCI 7/8/48 Messrs. Guhter, Arnold,Sbwartz (3), Maloney, WilliS, 
Irown, p. Smith, R.R. Pollak (2)~ Eddy, Gewirtz . 

Q.b~ 

\0'1 A- - \ <jg.:)'-\ . 2219:20 
~~~, l .....:s\A.~. 4~ 

.. - -.:-.....~-. 

"!'7f21'O ~cVN W;flAS 

<t: 7(J.$i " 0N/v .\!!lo~nv 

http:tono~Germ.8.11


3•. Third aspect of lIecurit1es program mentioned Dept's 
despatch believed to refer ultimate return to noa-German ow.ers 
of securities. marshalled either by Nazi goTt or ME (s._ 
principle stated paras 3 D and 3 E WABl98l0l). Basie return 
hereunder is noa-German nationality of owner. 

4. Fully appreciate need for prompt reaction to IAlU. 
request (see par88 1..3 WARX 98101) and wiUendeawr reiterate 
this to OMGUS, pressing also for token deliverie. near future. 
Do not fa.'\IOr ur suggestion re holdimg up deliveries until 
recognition of text of issue b;y reCipient couat!7 ae "e 
believe wld only add additional complication to alre~ 
complerl problem. Believe further matter of test of iuue 
between tw IAlU. countries properly one to be· ironed out 
between any of them in bilateral intercuatodial discussions. 

WP UFKiefer: mlg 
L/E:lilMaurer
8/17/48 

221921 
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DEPARTMENT OF STATE-DiVisION O.F COMMUNICATIONS AND RECORDS . TELEGRAPH BRANCH 

CONFIDEN',l'IAL 

Act1on'~~" 'OFD 	 ,~ 
i. 
I 

IntOI 	 Contilol 4870 
E 
o Reolld June 1•• 1948 

EUR . 3145 p.II .. 

L 
OCD 
CIA FROM; Brussels
DeL 

ITP '1'0: Seoretary of State, 
 '".' , 

FC 

DeR NO: .1266. June 14, 2 P .M" 


EP AND PH PROM DORR . 

Further my telegram 1099.. ·May 28•. Contract, tor 'movement· 
;I'ema1ning gold in .Frankfurt depository 'w111 probably be 

,signed this week.. In absence instruct1oJl8, will assume · 	
1 
I 
I.D~partment agrees to.move.ent Italianset-aslde tor. . 

Yugoslavia to London. Would appreciate prompt advice 1'e 
I 

It;al1an. alloy bars. (Paragraph Three,B reference telegram)
. . 	 . 

KIRK ' 

RSP~BIS 

I 
.\ 
i 

· i 

, t: 

CONFIDENTIAL 	 · 
, 
! 

INFORMA1'ION COpy 

QL"\~ 

~IA-- \.~6'-\ ' 

~ 4.'\. G,.,\cL~' U. ~ 221925 
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,taU.:__'t.a'·· . 
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0 ... 
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(3). Jraald'Ut.,14 ...... ia_l~ tot. ulT ••"", 
1tegiaudWe4u.iiy.·(.... :a'Matl.•• p~ ..... 
twc. oA.1,). 'O' . .....' •.; . . 

lea,. '~&1"'"....,. 'li"e jiA.j,aate4Iou·1'1.,'" ~t . -,-. ..,. 

JUhJl 

eo: 6/1'4/48 lIe.sre.hater. Azoaolcl.savai-ts (3) t lIaleae7. looi. . 
:r.Sm.1th.. a..uta, Sab.arts, ~, JUtel"lDallll, iocker. 

. PollAok, JI1at .. 
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INCOMING TEl,tGRAM 

DEPARTMENT OF STATE-DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 


CONFIDENTIAL 

Act1on~ OFD 
Into ~ Control 1729 
E 
o Reo'd June 4, 1948 
EUR 9:29 p.m ..
oeD 
CIA 
DeL 
ITP FROM~ Brussels 
FC 
DCR TIg Seoretary of state 

NO~ 1158, June 4$ 9 p~mo 

OE PM FROM DORR .. 

10 Further REMYTEL 1137 June 3, Paragra~h 7. Frenoh 
Commission under direot instruotions from government is 
strongly urging de11very Franoe from Federal Reserve 
it neoessary to make up total Italian-FrenotJ allocations 
under Italian ola1m o French ask why US reluctant dr.aw 
down New York Federal account.. Am informed BIS gold oan 
be made available 1mmed1atelyLondon. This would give
Commission about 21.5 tons London to cover total Ita11an 
French payment of about 23 tons.. Would Department feel 
prooedure outlined Paragraph 4, reference telegram would 
be unduly jeopardized from now w1thdrawing approximately
1 .. 5 tons from FederalaccO'unt wh1chw1th 21 .. 5 from London 
would cover Italian-French allocat1on?Appears balanoe 
for allocation Czechoslovakia would still be large enough
const.itute real bargaining weapon US if' Department feels 
such oreation weapon imperative. 

2u Please oomment aooneat o 

R~peated Praha 6 0 

KmK 

CONFIDENTIAL 
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INQ)MUfG ;ELlllGh. ,. 
DEPA.E!MElff OF STATE 

SEOBE! 

FBOM: Bras"ls 

!Oa Searetar'T of State 

EOI 1137. June 3, 5 p.m. 

US URGE:tl.r 

OE.Fli FROM DeBR, 

Re DEPTEL 697 to Prague Mar 21, repeated BruaselB for 
Dorr aa 772 and Prague'B 834 to Department Mq 28. 
repeated Brul.elB for Dorr al 5. 

1. Parts of Czecli1oBlovalt claim Oil which. eOlllll11.ion hu 
not 78t acted as follow.I 

At. . 12,768 ke., aIlOWlt deducted trom elm pen4iq 
decisioll as to whether tree reiea.marks equivalent this 
amount received b;r Czeeho81oT8ks mi.,.t be conSidered 
counter value. Commissioll haa alre~ provi810na.ll.)r 
decide' no deduction should be made, Final decision 
postponed pendillg receipt turther eridence requested. 

B. 3.397 ltc., deduction from total claim representing 
acquisitions bY' Ozechoelovakia of German COld. in Switzer
land. Provislonal17 decided no deduction appropriate 
b\1t final deCision del&T_d peDdinc receipt evidence that 
Ozechoslovakia gave counter value for this COld. 

C, 14.536 ke., representln, cover of Ozeabo81ovak note8 
in Sudetenland. turned over bY' Ozechoslovakia to Germal17 
incidental to transter of Sudeten territ017 under Munieh. 
As Department aware, I have teken po8ition thiacla1m 
valid. Approval hitherto prevented b7 French objections. 
FollowinC recent developments have not pressed French 
further 8Ddhave agreed despatch. letter drafted by French 
aBkinc proof of dure8s in transaction. ID4 data concerninc 
cenera1monetar,y etfects both of 1088 of Sudetenland and 
its reacquisition after war--particular17 effect the.e 
developmenie on monetary circulatioll and 011 recoT817 ot 
gold and foreip exeh8Jl&e. Equivocal Brit1ab. position 
summarized MYfEL 85,3 April 28 to Department 

ee: 6/7/48 	Messrs. Gunter. Arnold. Shwartz (3), Maloney, Willis. 
Wood, Mrs. B8Um. F. Smith, GeWirtz, Pollack. Schwartz. 
Eddy. Blttermann. Miller. Mint 

{<,.c, ~ 22192~ 
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D. 1.008 lq., acquired trom Skoda WorItl. andtranlterred 

Germany throU£b. Ozechoslovak llational:Bank. Likely to 

be disallowed unless turther evidence tortacominc to 

demonetrate this COld actually part ot count17'e IlOnet8l7 

reserve. 


. , 
Iteme .... :B and:C~ which in.JJJT .1u4pent leplq allowable, 
total approximately 30,703 kg., On a8sWlptiOD. gold pool 
will ultimately include about 7000 kg SwediSh COld and 
that certain pendillB claim8 which. appear clearly tmf'ounded 
w11l be dieallowedtotal reallocation on account ot c1aims 
seems likely run aboat 60. percent. (This tip.re take. DO 

account possible receipts trom Portucal) thus Czechoslovakia 
II1ght roeeeiva additional allocation. totalinc about 18.000 kc. 

20 Re this possible allocation Prague :Jabalq _appears 

sua;est eitherl 


A. Commission anould iadetinitely'sl., action, or 

B. That "hen clai.8 are paid, USA should treeze C.echodovak 
credit. . 

3. Appears pOlsible del8J" commi88ion acUon tor perhaps two 
to three months but hard11 loncer without briac1n,-eo.... 
mi88ion into di8repute aad casting dOubt ~D judicial
character its action. In view qaali-Judicial tunctio•• 
doubt commilsioners would teel able take purely politioal 

. position. 

4. i.e 2B. as Department observes reference telecram, it 

USA to treese tunds allocated by commissioD. 8uch tunds 

must be wi'h~n USA Jurisdiction. Even tho~ a. etate' 

MYfEL 1099, May 28 to Department, coaeider onlr possibility 

diverting any Frankfurt gold Hew York would be limited to 

Yucoelav set aBiie, appear. it mieht nevertheless be 

possible buld up .e" York Feural aoeount sufticiently 

cover Ozeeh.oalovakalloeation. About 9000 q !lOW remau 

011 d.epos1t; commis81on has already voted. depoai t Swe4.iah 

iOld Bew York, and. belieye adherence this deci8ioa could 

be secured. d.espite changed conditions since~. !hua 

sum liev York Federal would be 1',000 k,. Account 'WOuld 

then be adequate p~ bulk possible Ozechoslovak allocation 

and it possible Portugnese COld also transferred, all 

ot it. It gold under Swed.iah and Porutuceae acreement 

should be made available within three lIOatlill. believe 

spproYal of cle.1ms could be prevented. betore end. ot 

period.. 
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" 5., !h1a eovse .01ll4 lntroduce "rial. eompllcat1o~s
" 	

ab.ee 8ommiee1on had. lnteaud. US8 Je. YorkJ.ieral Pld. 
11'0 11&'1 Italian al.loeation ioltaly,Jraue. ""11., 1,1Iall_ 
pqmelats would be delqed until Frankfurt pldshlppe. 
LOndon. Rowever. 'hop. th1e movement will be&ill withs... 
two weekI and distributions from it withl. DlOIl~. 

6. AIth.oup, as indicat., aboVII, 80.,lurabl. 'e1&7 1a 
oou18s1on ooUl' bepla\l81b17lWlece4 to flO' ..e ho. 

, thi. co1ll4 be .t11be' 'It,. i8A '0 "~lq 4~ftet ,,"e.ve 
011 OaeGhoalevak1a wl"out.erioue d.~ eomm1••10a'. 
position ... 1IIpartlal trlbual, ...4 euUac ".bt oa 111s. 
work: In other cases. Koree..r, walle acr."~. 0011»18017 
Pracu. t s aa:al7s18 ,O••cho.lovU HuUon aa4 l1I.l, buca1a1ac 
podi10n vi......vi. C••••levak1a 8'Q.C&e" • .,•• 1'11'0....1' 
18Re. lavolvei. If VIA ataD4.fer rule of law .- order 
1Jl 1nteraaUonal relaUoaa oaa 1t violate tru....... 
lIrea', obllptiona freely ..s..d. without 4ama&e'to Ua 
poaUloa of IIOral 188Aer.1:.' 8UreJ)epanaea1l" opll1.10.. 
that oall' po••lble .q of JSA .s1D.e &014 &8 le,.race oa 
OsechosloTakta would be atter oo~a.loa has alloGated. 
COld, plac1Dc l' to Oaeaoslovaltta,'s aooou.t withla 
Juri.diotloa of VSA. In return f07 eUGh allocatl0. 
Gouiaaio."ould. req1l1retuU recel,t aa4 w81vel' tJooll 
CzeOhoBloTakia, thua el1aiRattac p.8.1ble Ghar.. of 
breach of Parla acreemeat or riekof appeal $.0 Illter
naUonal Covt of .T'\1aU... laUer "oali a •• be .a. 
betyaell USA. ad Oseeb.oalovakia, epU "lac 1a ,081'loa ' 
D.O d1ffere.t fna '1fA7 othar IJP' a..... pOI.e.teel 1»1 

O.eoaollovak Oove7....' ta VSA. 


1. lurth.7 reparacrapa flve abo.,.. In... have ........ 
formal reque8t the:t eo_18810.. allooaia thea at larae a 
portl0.a8 po••llal. fro. Be. York: i.ural.JeUe.... 'bhla 
request oCnllJ.d b. leeltima"17 "11" .. oa croud \&at ~.7 
haw &11'8_" 1a JreU.alJ'.l&J7 db'blhUoa, recelved. more 
tl1an proporUoaat. UaJ'8 of 1I0tal ,&JII8..t 1a Jev York 01'7 
but vollld aot wlaD. take till. ,odtioll ul••• 1)"&I'_a\ 
oon814e1'8 4ea1rable. Pl.... ad.viae ••oaes•• 

Sellt Deparueat 1137; repeaW 'raRa 5. 

IIU 

DSzBISeU. 
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CRDEPARTMENT OF STATE 

OUTGOING TELEGRAM 

PLAIN 

us URGE~TT 

AMEllffiASSY. , 
:BRUSSELS, 

, 756, Twentieth 

Jor I:On::': " 


On ¥~y 13, ~$nk for International Set~lement8 


agreed deliver in London to -US, UK, and France, on 

demand, 3740 kgs gold in full settlement looted gold 

acquited by :BIS from Germany. ' 


Gold Com should decide da.te delivery. You are a.uthorized 

act for US Govt re acceptance. 


ED; GW:Bake r: he 

5/18/48 


Pla.in, 

co; 5/24/48 	Messrs. a,mter"Arnold, Shwartz (3), -Maloney, Willis, Wood, . , 
Holzinan, Miller, F .Sm! th, B.R. Pollak, M!nt, Schwa.rtz, Eddy, ' 
]1 tterma.nn,Gewirtz 

... , 

22193~ 
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// ~MING TELEGRAM 
,i/ "DEPARfMENT OF STATE-DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 

SECRF!T 	 A 

Control 9482 

Act1on~ OFD Recud Mar 28, 1948 
.Into 9~if.5 a.m• 
S5 
E 

C PRo!-i~ PZ'aha 

G 

EUR 	 T()~ Secretary of State 
L 

oo.D NO~ 834", May 28» 11 a "m. 

CtA 

DCL URGENT 

lTF 
FC TO BRUSSELS FOR DORR . 

EURX 

DCR 	 My experience in dealing with C~echosliovak Govertiment 

p;~rtlcularly since the Communist coup has made It all 
too clear that no cO[is1deratio1'2 other than ito Own gail'll 
\1111 impf.>l the government to settle our claims for 
nationq l1zed properties and that all negotIations by the 
Cze~hoslovak Government on this subject have as their 
objective an agreement un.der V'-lhlch the 'berH~fits to the 
Czechoslovalts will outweigh the cost •. This attitude 
applies as well to all countries other than the Soviet 
Union and the satellite: states. The Department should 
therefore proceed on· assumption that our claims will not 
be paid unless and urttl1 'we bring such pr'esBure to beaI" 
on the Czechos1i.ovak Government that it 1s to its advantage 
to settle" 

In view of fact that Czechoslovaks have no substar.tial 
balances in the US that we could f~eeze and that they buy 
JllOre flDom US than they sell to US.. nothing can be done 
along the lines· of threatening to apply non-existent 
ba lances or surplus of eXpoI'ts to the US to the liquidation 
or- our claims. It is probably that several ot the other 
:western countries particularly SWitzerland and Belgium 
will be able to force settlements out "ot existing deposits 
or ,trade balances. Others may be able to force settlements 
by freezing OI' threatening to :freeze Czechoslovak property 

or other assets ot 

SECRET 

INFORMATION COpy 
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SECRET 

? A83~ ,·.ayM ~8r.. J.1 a.m.,_ -"lr "t" , ".

or other assets of OY'l€' ldno or anothm:"'. As nC'l,e of 
these bargaining CC;u'l.1.t(~rs cire 01' will be available 
to us 1\1 the foreseeabJ;.e future '!.Ire must find other 
meanS and <.IS Department appare'~t!, is loathe t<l employ 
eCI)(tomic s;::nmt ions t;iJ cUI'Z"ent trace, the C;~eoho31oval( Cs 
aha'l":e of the gold pool appears to be OUT' one and only 
barg;:dning C.l()Unter ~ I do not bellieve that the uSe' of 
thi5 ~1eapon would 811 0use any great;er antagonism to the 
US :f'rom (oj :wholly Communlst-domifieted government than 
already exists. Thus~ in my opiniQn we have everything. 
to gain and little if anything to lose by withholding 
de11ve:t·y of Czechoslovakia ~s share of. the gold pool as 
a means or foroing settlement. 

As Department is awal:'C .• ! have for :many years entertait1ed the 
"l~w that it:ls tutile tvd~ctl ~.71th a COnJ.nluti111t t;c\!"t:Ol'" Commutli.l,st 
offtc:t.als on assumption that they wllJ!. conduct themselves 
01' respo11d to gef'~erOU6 treatrilent iu aocordance \!1:l th the 
recognized ethios or standards of the western world. 
Fa 11ul"e to empl~y arl available bargaining counter against 
the Comnmni at,s is regarded by them as a sign of appeaseuieut.t 
incompetence or we;aktlieS3 a\'l!d n0t as evidence of a high 
ethical 8tandard~ generosity or strength. 

REDEPTE:L 697, May 21.. In view or foregoing, I urge 
Depal"trnlent t(Jbrush aside Juridical arguments as to 
why delivery of Czechoslovakia "S share of the gold pooli 
~hould not be withheld pending a satisfaotory settlement 
our claims and to find reaSt)'illS why the. physical delivery 
'l)f the gold can not be made at this time. A government 
bureaucracy which frequently·requ1res months if not years 
in. which to accomplish that ''ihleh it deSires shoulLd be 
able t.o find meat~S Clf delaying delivery of ·this goltd with
out tHylug itself open to th~~ charge of studied illegality. 
IPurthermore; the· mere threat to withhold delivery of' the 
gold 1f followed by ·indef'1n1te deJftay itl delive:;:'Y would 
serve sa.tne PUA:'pose a3 a re:rl.,1sal to ma.ke de l1vel.'Y .without 
l"alsit'1g an issue" . Thus, there would be no necessIty for 
a policy decl~d.on not to make deJ!.1vel·Y if 1n lieu thereof 
delivery 1s indefinitely delayed pernd1ng a settlement of 
our e la 11'(;'8 • 

SECRET 
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SECRET 

. -3-1834, May 28, 11 a.lI.tr01l Pl'a11a. 

, , 	 As Czechoslovaki•.'. sbareof COld pool ,,·o~ablJr represel1ts . , . 
i 	 last bargaining counter avallable ..to US lam constrained 
I , 	 to po1nt out that the deliver,. or tb•• sold 10 whole or 

in part before a settlement ot our "cla1mahaa been agreed 
upon iDakes it bigbli' improbable that 810' settlement ot 
our claims other thaD 1n Czecboalovak.crowna can be 
achieved tor a long t1meto COIle. . 

I should apDreciatetbe Department's instruction. as to 
whether I ~. 1ntimate to the Czeohos1.ovakauthor1tlea 
that'no f'urthel'sold deliverlea,,111'bemade'f'or the 
t.1me being" in order to lnduce·tbe resumption ot aerious 
negot1ations tor a" sEJttlement ofoUl' olaims. Aleo please
advIse approximately value'ln'dollars ot undelivered 
gold. 	 . . 

Sent Dept 834_ 	repeated Brusae'la 5. 

SECRET 
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ca 
:I'.flOSJ Jbwuae1a 

!O......,.,. .1 8-.._ 
DOl 1091 .. 28, 1.. 9 p.m, 

OlD .. ftOMDOU. 

1. "'"'........ 0_1.... vlth ·.Otll .vluJ..ltJ' Ooad.......... Idll\uy 
COWl"IloJ' wUl JotatlV ah1p _'8174814 7e4aNl.to BaIlr of 1IIDa1a4. . 
Ooauuft t4tl1 Pea .-.deaD Abwp fo......... &014 ooiD8 .,...... " Ooa- .. 
maalaa ... Pea Amerloaa uA. uw 1». Je.l1a hI' 'l&aaWre mUtt.., ~•.
Bop'" Ga' eob *1,.11'. vlU 'be&la U'ftIUl JuM 1 to _ tollow4 ,...,\17 
b7 "",..'alq lot. in 4epeel..,.. 

2. ~., wl\h OJIGUS ~"'late .1IlO'I'8JId' Cta,," __, to ...f 
BDgleB4. GaaS..as.oa " ~_ ...tP. _ )sa18 Ballkt • HpOl't wlch' u4 
ft._as•• of &014 4811veN4. Capletloa tbl. ~· ...11 .,.,___, 
S014 aiel' US IVbdio,t- ..... 9.000 Jrc .,.&lId....... TOR ""ftA.l. 
3.. .,.. que.'lolU1 • un ntJ'aa4lq 1"8 alIipaea', 

A. lWlaa ••• ulde \0 .CItJVU 111&0.1';' GlaSa ..... we... Oomm..aIOll aow 
coul.wUac a.ldDS us .Ui..., ,.yenor .., u14a atftd.., B014 lwf.aIpna., H' all48 '.W 1,101_ \0 8.81' _ sa __ etII,Pl, vs." .'i}Rlla
Uou 01 }In'.ool. ..,1• .",., l'at..4· ... co-1l.ioa .. ,. what t.a 
_eaa.., to .., Ie' all.. eUp1Il.a.UOIII ot Pft\ooOl .... allthonllllc letteN 
an. ~oua' p14 fI'oa ~.'"auraalIlF ..........t to la.......' 

pa:rUo. pl_ boeldcee~ aau, 8,,"1.01..,. h' it tICnIlc1 be -&Ue4 \lIat 
,hploal ......p.10.. "qatftl.. Oa \hi, , ..18 po.oS: .. l. area· go14 e0'll4 _, 
be _, laaBk of Jaclaad.... all 'ban 1... u.."., iaptol, h'.8houU. 
be ahlppe4 Hew torltF....n1. tor eanuddt. 	 . 

J. 1\&11_. allo, ban. • ....., Depa;r..,t.• pt...'loa (DIPflIIL 801, Apltl 83) 
tbil ta.uG I.a Comrall.1oa wttluNt nte1llc ...,. oppo.i...... Rtheaeh Colada
810MI' .... 'Iopen. \hatld.............' coulde.. ., .i1... "coveNt .1114 
ooapeuate 6814 1"' tantS.a1ac ... ae-w. Coat..l. UptaIJea. 

leU••," ~.. wou14 qalcddr live 1AQY if va ......_4 ....14....4 I.tl e01lllDlto
menta &nlCJh vevl4 t1a4 l' 41tt1ou1' athol'll. cle11..,.'an to OomIDlsDloD ia 
MeeD........t "tva .11....1'. Do•••, ~,:...t al1v8r lD..lwA . 
aUtnel." luUfl e_'~ul••1 thl. ltat8aea' O.NO', ))8I'tlevlar17 lavi."!"'.'".Uv. c1ltfl4'llltl••• .,... mol....4 b ,..tun1Jlc ........,. 

Wouldr"~" J'olevaatlatonsaU.a. 	 ' 

6-8-48 CG"'a 	 hater, A'rIIe14. 8l.\wa:n. I, M&101118,. Vll1la, "004, ,. Sal.., 
kIlWan8. li44l', :ll''''I'IWIIl. Pell.u1c, ••1.... Oevi..l. 8Il4 
Hlnt. . 

(2.(."'\ ~ 
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INeo.S' '9Dr,,&01 
'.. 

DlIIPaUla OJ' am:. 

JlC:)II::Bn.,"la 

toz 8.'"'&17 of Sta'., 

II) : . 1077. .., 2i. 11 a.m. 


OE ftJ DOlt .B.. 

he. lola' out \hat OJLlJ' ditfereaee betwe.a 61 !til Giltl'llall. 

pld reeov8rec1 b. Allstna '(Vleua • 3 '0 'JnuaHla;


' repeate4 Depart..t 55) aD4 Sallbur, cold. 18 that P"1IlUIlJ'

Uve evidence gold lZltrod-a.oed lato AIla'ria 'b7 GeI'JllalQ' 

.trooll&'l!' in oase of former.. Ca... 80 sim1lu 41ff1oult 

support their d1sp08ition on 41.ftenat prbelple.o 


.0.. Action h.clu41n& 61 Xi 1a co14 pool &p,eare lacon
, detent 111'1 th prlnclpleoJLwh1ca Depart.at au.thol'l.'" 

compromiBe 801utlon SalslturC 1014 (llIPlIlIL 37', laroh 12).
IF aa4erotaa41nc thls 80lutton result recosaitlon fail'll' 
,tnag pre.Wllptive aviance that Sallbu,.,ld loot... 
Jel&1an 4014 broUih' tatoAastrta by hl'lllaD7. If A1l8tria 
treated all "third oouiry wUl1.ta __la, of parapapb. • 
rAll III .Parle Acreemea' aecepta.ue abo,.. prelUlptioa ap

pears requlre tncorpol'atloa 1014 1& pool. It 11 Oil basi. 

that parapaph tl ref8rl'0 ll8utrala aud 1101 to paJ't1al

pantl in pool that I han &rill" Sal.b\lJ'& 1014 !lOt llabla 

1uol"poraUoa. 1b.18 po.~Uoa enUre17 IOnalaMat with 

proposed compromise solution wl1.1ch would diapOR Salllturg 

gold oa prinoiple 1t oonstituted juatrlaa reDelpt flOm 

GermaDT tor which oouater,value not ,1~B ad. \he.refore 

deductible .Au.8tr1aa. olala.. 'In ap,l11nc such ,ruelpl. other 

oal88 oolBllil.lOa Ii... ellpUoUl, ru.le .. that ,ueeUoa v_iker 

lold origlnal17 100t04 lJ'relevant. ' 


three. IOt1fiedoomm18sion on Jfril 8 1 bad information 

that lJS military author! tie. in .Austrla ho141Dc allout 

$90,000 1014 at 4iaposal co_t8810n. Conitiel' that 

841'8ell.8.1 OIL SalJl'burg 1'01d should h reached 'betore 00... 


mi8alon clven &QJ further iDtormatloa. this labJeot. 

If Salzburg £014 ..ttled ae contemplate4po••lble no ' 

tueetlon would be ralsed re basis on which '1 IG &4484 pool. 

However lu.ch aoUoa would 181' WI open chari'8 'lnoona1stency 

re Salzburg cold.Kore consistent tho'Q&b, l1.ardlJ' fairer 

deliverthi8,go14 Anstria oltine "ollion of Dommie810B re 

Sal.bur" C014 .1 preeeaat. Coaileion ooul4 \hell deduot 

quanti', from ~trlan Glaim al a recover". 


eel '/1/48 "elI'S.. hater, ..&.mo14. Shwart. (5), Maloney. Wil118, 
1004. 'Jelaoa. SChwanl, 1cI.cq, JiUel'll&JUl, iQ.nt, J. Sm1th. 
Gewirt. ' 

"~a),a ~oVN 7JPdf.g 221940 
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"f2 <j fjE('iJ = /];I .... r!c:., Q) 
~'"--1 	 $ ~~ 

-1 	 rrd 
~ 

fJl S j;J~~ 	 ttl P'l I~ .. ~~ ... .. ~ _8 
~ .~~ ~ .... 

" " 
~/"~ 

-2 ... 

fov. J.1I1IIPfJIl. 373, KareIl. lRt paracra,pll2. votai, 11.0\ 
l1teral. re&41&& ot d.l'aft 're&t7 :pl'Ovi810a all••bU.ca'. 
Audl'ia 1"8bm co14 reoe1.,.4 tnll .~4 pool .,iaM thil el_ 
va. ilprepel't, J'UIOW' bOil "lie48..U ••• ' \err1toJ!7 I , 

1. II'IOd1f1catlo.4ntt .'na'7 .a.i4 1R1.Ob.4aapr t.Bwe••l'blet 
In view uoveaaZ'tJluo'_' reCJ.._at .al:...1' tro. Jreuh.a1oq 
liaes S11£&'l8tea. ,1IftI1. :.u..... ! .i... thi••.,. ....., 
to J'reaeh. peldbl...tloa '\lieT .ave.t 00.1148re4. Ion
OTel' a.1tfln1t peJ'C8ivebovJ'zoeach ..tala. CUJ'U.'e. ap1ut 
llelC1au. elatma. 

live. If Jepai'tm8a1J wil1'5.1I, appro.. as"tl8Ma' Witho.t 
vaiV'8r voul" ,n88 tar 11learporaU.a 1a _ ..iI810a'••b.at•• 
of acreed lonal .,.,...., of balie .Il. vh", Salanr, il8U 
..Ul.... 'IU•••at....' ata'eeat.pl'ioallT that co_llsloa 
had 	iave.tlpte4 all awlable uta. aa4eo~' aot li_ 
&Jl7 olear e'f'14eJl" that C014 hat ••aleoted. 'b7 CieJ"IIMT. 
View t.rml protoeol Co_ll1l1oa tb.d.lac \hil .-la, 1Iho1l14 De 
COJlclU8lw ad preo11:l4e aB7 p.edble .tio.ap1aat Au'ria.. 

Six.. lo'lll4 reail'l.d.De,artaeat tllat .zt....., .ttert••an 
'ieea mad. '.,..10) erlUaoe' oa ~l"bu.rC lo14v1__llt JI'O
4ucla, .., ooaelaalT8 4at.. taoe. 1.... .."1.4 1a tommie
.1011. 1.I1c.aU... searab. tor .1"148.... "_n48&4 l1blUlod 
&1l7 further prool ltelag ad4ue4 react". »tea tthe•• 
refuse Join e .....t .. uJaracr... 'abow , ••• 110' ... 
pear 'hereu.ou4. )e crollJUle for co...ft. 

:au 
RIJlOW 

, 
" 
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OR 

,DE?ARTMENT OF STATE 

OUTGO ING TELEGRAM 

CONFIDENTIAL 

M~ 27, 1948, 6 p.m. 

AIIJ1J<JI'IJ3ASSY 

J3RUSSELS 
80g 

FOR DaRE. 

hal Emb l¥'ash has· info from Fonoff Bome and Ital Emb London 
inc;.ics,ting Ital Govt perceives no objections transfer 14.422 kgs 
out of Ital share to France. Ital Emb telegraphing Itel Fonoff 
tra.nsmi t immediate transfer authorization to Gold C()~ilSsion. 

Although Dept agrees tha.t there is no ,need to wai t for 
Ital action in view' of Commission intention demand waiver end 
receipts from Ital for gold transferred France" 'wdting for 
fcrmal Ital authorization considered desirable. Such author1z~ 
tion should reach Commission in matter of days. 

Authorization given, you (para one URTEL 1049,1183 a) byDEPTEL 
Apr 23. 

WVETT, 
(ACTING) 

F~J:OF.Fletcher/ 
5/25/48 

je 
' 

EP SE ' 

CONFIDE!JTIAL 

221942 
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--- , 
DIVISION OF .' 

COMMUNICATIONS AND RECORD~.' 
,TELEGRAPH,BRANCH 

SIWEET1, OUTGOING TELEGRAM.. ,~ 
. " 

DEPARTMENT OF STATE 

4' 

O:r1g1r»:UE Control 5326
AtlEMBASSY
Info : 

3S lOND()N May 25. 1948 

C 2 p.m. 


, 1901 ' G 
o , . 

1.. l)apt cCJDsiden new Polish proposal on protocol re part,iclpe.
EUR . . ' 

L tier!. ;..iermtmg~d dietr:Lbut.1.on (E~DESP 829, Apr 2" E1~IlT.F.L 17.35,
OOD 

CIA 

, . 


Apr 26~ EMB'!"1::;I. '20)4 t.~ 11) and alt&rmtiw 4!7Uggested by BrHi 
DeL 

ITP 
 lU'Uicceptable for following reasons! ,orn , (7)8 to Br'USsels)
FC a.:o As ind:i.oatOO. 1n llli:P.rEL 1781,/kay 1'1, J)llpt view 15 

that Reso:lution 8 of Pu'1a Con! is not. technically agreG.mant to 

~uttnj.t djjf.~PU'tl.is to juriadiCtiOll ot International Court within 

meaning of Art 36 of statute Of oourt... r~hi.le in generalwe would 

h~:'lIBitatAl to re.f\;lse Oil t.hiB tecllnict\l Jl'ound to submit to C<"-1rt & 

ciispu1:.e !U~$ing under r~~ Ag~ment;'·Q.u68tion of allGving appeal 
., . • . J- . • 

from decision of l'ri~tite' e.J.seionD which is itself sa:nl- • 
, . • ' f' . 

judicial body; ra.ises special problema. CUI' preierencew(.ul,d be 

. t..o na'lredaoisioos of Commission tinal.. 

b!l.~e knOll enough of merits of .Pol olaim to mOll'1 it wouJil. 

almost cert...ainly be rejected.. "hatevar our obligations t~) other 

action on Pol.ish clai.t!1 in In'J:, Court and pooe1bl¥ bring Em'l.:ire 

distrlbutjl.on int.o qurao",,1on.. To this extent, 119pt, agrees with 

DorY.' Ie c~nts in Brussels 961~ j~'lW 12 to J»pt$ 93 to wlr.1on. 

(LbS4 
~1A-- J~~ 

~4\ , t",('\..cL ~. I{ ~ 
221943 
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SSCRET1 I, 1 
',,'. 

Coatrol 5326 

o. l18pt <Io&IbteJ three POW'" 0fIIl authorlH ,POlaDd to 

adbere to Res. 8. Par:1s ~t, does not prO'f1d8 tor adhertilnce 
, " 

by other pore 0, Pr'Geent aesot.:1at4ons are maNq tor a spacial 

,,~ent p.u'iNaD\ to .l'lJra D or .Part III at .Apeelllelit, DOt. tor 

adherenCe to mala a,....:reement OIl d1stl"1b:Lt.ionQf gold. 

2. Dept accordin&13 lJU&i;ests tbnegon. reject latvat l'ol1sb 

proposal and inform Poles para .; of d.raf't. protocol 88ta fcrth in 

substanoe 'para F, Part I IIof Faris A,gr'eameDt. 'th18 1Id.ght, be 

supplemented b.,y statement alcmg llllM of para 10 abow and ,lAUD&

tioo that, since Ras. 8 was onq recommeixtaUon and ltDt \ID8~. 

1t 18 doubt.t\\l whether Polish propopl. wOuld be etteott.va 1n an:r 

). Dept. quemUona d.eeil'l9.b1l1tq at retusinc at tbi. stage to 

slga protocol as suggested or Dorr 1». BlN.8Ilela 96l. Polleh cl&1m 

hid alreat\" been eubm1tot.ed. to Comm1S8ion wh8ft t .... sovta offered 

to -1&n prot.oool. iUrthermore, C01Dm1e81on has not acted. on .ft)Ush 

cla1m. However" ~ou I'dght explore with Brit and. .. de81rabll1ty 

Ulnae goTta a&IdIJi Comm1a8101l whether Pole. ba'W mads prima tacie 

case of loss of Ita tAtill. amount of. monetar.r gold." It Ccmma18s1on 

npq negative, .. DolT's tel indicatee l1kaq, th18 ~1t be used 

as buis 

,~ .. !::;::.:.,-:,.:,. '''''; 
, . ,- ........~...-......:.. '~.. ~ ..., 
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COIltl'Ol 5326 

as ba18 far tlmD1n&t1ng neaotlatiODe if, kQJ.1eh oan, p:a.r8wta mattfi' 

or 11' pnasent t,e:t not promptl;y, aocept,ed.o 

. 4. _ UK qree4 to ltiIsolutian 8' 

. S~' Uilpt J"e31.'8te urmeBP 829 ovwl.octk1ld reeul.t1ng delq and 

inquiry 1a DEPJ.'EL lb79. Mrq 10. 

SEmt Lontlon as 1901 I repeated Bl'UBBela tor Dorr .. 780I 1\ 
b 

.s tJainate1ft ..vag 
__ 18, 1948 

"()1/?21 20 ~"dVN w;~ la 
221945 
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INCOMING TELEGRAM 
.DEPARTMENT OF STATE-DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 

.15 

Aet,l~~'jj~ 
In1!'o;~ . 
UE 
o 
EUR 
L 
OOD 
C1A 
DtCL 
IT? 
Fe 
nCR 

, CONF~IDENT!AL 

Contl~ol 5176O'D 

Recfd 	May 15.11 194G 
5;08 p~mc 

. TO g Seoretax'Y of S'cate 

NOs 1005, MaY' 15 p 4 p .• Ift .. 

Jii;OR OE Flf l~O}llr DOftR", 

One" 	 URLET April 28 'lj-J'ith enclosed draft ae;reement re
Geived here Saturday I.qay 'T. Gold Committee oonvened 
Tuesday hav.ing been unable meet; Monday because Frenoh 
COiTilllissionerts a.bsence Paris Cabinet consultation" 

Two.. fl.s I have '_nd1Cl!rted scvert;31 telephone convel"£H~t1on8 
\J~ith you, cOMmittee fHiS been and oontinues willing re
~e1pt to OMGUS for gold basis Bank of England ,coin count 
end bar assays., Therefore oompletely in accord funda

.mental basis proposed agreemant. Oommittee reels~ 
however.ll numerous pOint g detail pl"opt:>sed .?:.r.angerrH3:;:~r(:i:3 
and draft need to be l;forlcet":1, out", It strong of opinlof.:t 
matter Gould be most axp.sdltiously handled meeting between 
interested pa:r:>t:1es rather than by pl"'olongedexchange 

. redrafts •. Accordingly decided I should invite Y'ou or 
you~ fully authorized representative come Brussels work, 
out details agreement" OOfTilMittea while tully realizing 
your heavjI" responsibilities felt justir~ed this suggestion 
since there are 3 commisa1oners q These are also lARA 
delega.-ces 'and it is irilpossible then! either leave Brussels 
fo'!'" next 2 or 3 weeks tml1e Assembly in Impor.tant session 
or to designates representative '(11th full authority b1r~d 
all three' governjucnts repr'ese-nted committee" 

Three 0 Have been endeavoring contin\.louflly but unsuccesn
fully sinoe fliey 12 reach you telephr.me Berlin and Frank

"fu1"'t", Left repeated messages for- you '~dth (':I)ox'ad Central 
Henle group and others FI'aI.lkfurt hope establI'Si1'1'ni contaot 
berore your return Be~11n but assume t~ese lnessages never 
del:!'Vered slnc.e no word received here f'l~OD1 ;rou" 

Four Committee would wsl"'1i11y appreciate your considering9 

coming or send.ing repX"esentat:1:ve Brussels next week con
clude a.rrangeu1enta this mstter view conmml'llicntion dlrrl 
~ulties and apparent 9 day delayrequlred transmit papers 

bet'fl:een Berlin 

CONPIDENTIAL 
INFORMATION COpy 

Q.bS4 
lD'1 A- - \SS t> l-\ 
~L\'\\ ~~~~. Ll~ 
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CONFIDENTiAL 

...2-#1005; May 15 , 4 p.m ~; from Brussels ~ 

between Berlin, Brussels~ 

Five. Amongteohn1aal problems aoncern1ng.commlttee
1'e present dratt is whether either committee or ONGUS 
has insurable interest during time gold in transit 
since ONGUS responsibility w~uld end with delegation 
,to carrier while committees would not begin until 
signeture ot receipt for exact amount gold upon comple- . 
tion count bar a.ssay by Bank England" 

Six. COMmittee presumes despite provisions for "mutually
selected" transportation agent and Umutually.acceptable"
1.nsurance that OMGUS would acoept insuranc.e pollcY'·in
form used by Federal Reserve Bank, New York and inter
nationally kno",m top rank air oarrfer with whom committee 
;'as ,~ompleted negotiations· .forco1nshipment .. 

Seven. Please advise urgently. 

sent Berlin for Bennet, repeated ,Department. 

KIRK, 

CONFIDENTIAL 
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DIVISION OF 

COMMUNICATIONS AND RECORDb 


TELEGRAPH BRANCH DEPARTMENT OF STATE 


OUTGOING TELEGRAM 
Ol"11~;1n~ 
O<~D CONPIDEWlIAL Control 3026 
T1!1f(): U~ U<;~(l~j:" 
UE ., 14" 1943 

U 5 p .. m..ErJR Ai~W#i.SS! .•.. 
J.J 

oeD LlSDolU (Its.-~)
vIA 236DeL 
IT!'
Fe ~ 

roB. ROU1'SCl~~" uS T~lIlt ~lildTUl1E,. . 

Sott.lemat naebw1 wltb BIS J..mml'Villg P'~ <1014 eqY1wlAlRt to . 

Ml ~t Dutoh and BelgSaa sold pl. ~ ltalJM baN.. HoweWl", 

T:t'0f1.eUl'i7 .. a~ to funlleh iUS ~tth oopies &1.Iu:iiDgdoo--t1Ai7 

.~ n .DQtcbgo1d whim fteel'",,,,:. ~~g ev.ttAenoe ~13 

1'~~W .un ~ aDd a8 J'OU. bow wU1 alao be Nqut.re4 tor disCUlifi!i.cm 

_til S~iafJQ tiowwver,;you should DOt 1"i)p8!tl't Dot aptmd -. tbN& a ~ 

CONFIDENTli\L 

(2!."S4 
telA-- \.~o ~ 

~ '-\'\. \ ~&\6... ~~.\..l~ 
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ORINCOMING TELEGRAM 
DEP.A.RTHENT OF STATE 

SECRET 

FROlvI: Paris 

TO: Secretary of State 

NO: 2573, May 13, 5 p.m. 

us URGENT 

TO TREASURY FBOM SCH'iARTZ. 

1. To insure receipt WaBhington, the following cable 
sent from Frankfurt is repeated (reference DEPTEL 1538, 
May 6). 

2(A).. .Be third smelting, have complete statement Thoms' 
following (1).. 670,000 guilders in bags 160],,;,1625, 
1651-1881) and 7701-8812 were all included third smelt. 
Bag 1381-1913 containing 330,000 guilders also included 
third smelt but question as to their loot,. and as to. 
Dutch origin. Thoms r statement includes account.,of gold 
in mint before and after third smelt.. See schedule X to 
Berlin report. 

2 (B). No work done at Frankfurt on second smelt re 
Treasur,jF request last fall. No work done first smelt. 
Claim shortage personnel. Estimate two months to com
plete job first and second smeltinge with presen~ person
nel. Two people will be assigned part-time accoraing my 
arrangements. Alternative to this slow process. Watb ing- . 
ton can (1) cancel job; (2) arrange through Finance 
Division OMGUS for assignment full-time personnel. 

leaVing Paris for Lisbon M~ 14 for presentation note 
and possible discuBsionBwithPortuguese (1) keep 
Lisbon time to minimum. 

CAFFERY 

(1) ~uestioned portions being verified. 

DM:RMc secret 

"Oi/ri:JZQ V'dVN 'lIid ~8 221949 
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SECRET 
PRIORITY 

PARAPRBASE roT RE~UIBED. HANDLE AS SECRET OO:eRESPOE'llENaE 
PER PARAS 5li and 60a (4), .A.R 3S~5 

From: 	 HQ. EUOOM.FraDkfurt Germany from Foreign JIlxChange 
Depositor,r lid Schwartz 

To: . 	 Treasury Dept· Washington DC 

Following 'outline. result of j6 hours, ,Frankfurt . 
ref DEPTEL l53Sto ParisMq 6. Re third smelting have complete 
statement Thoms folloW'ing mail. 13670000 guilde.rs in bags 
1601 to 1625. 1651 to 1800 and 7701 to S812~wereall lncludSd 
third smelt. Bag l8Sl to 1913 containing 330000 guiliers 
also included third smelt but question as to their loot and 
as to Dutch origin. Thoms statement includes account of 
gold in mint before ,B.nd after third smelt. See schedule X 
of Berlin report•..~.' No work done at Frankfurt on second 
smelt re Treasury rj~uest last fall. . No wo'rkdoJie first 
smelt. Claimshort6ige per.sonnel. Estimate, two months to 
complete. j~b first and second smeltings with. present personnel. 
Two people will be . assigued part tim.e according to my arrange
men~s. Alternatives this slow process one cancel job two 
arrange throUE?,h Finance Division OlltGUS fo·r assignment full 
time personnel. ]'or your information leaving 'Frankfurt . 
May 12 for Paris and plan make final arrangements Paris 
next day for delivery Jortuguese note Pari,; or Lisbon. Will 
advise further :a.poQ. ardval Paris and consider unless advised 
to contrary Embassy has clearance for presenta.tion note 
either Paris or Lisbon. Do not· understand delay answer 
EMBTEL 	 2454. . . 

NOTE: References not identified in SMC End 

CM IN 2880 (13 Ma14S) DTG l2l601Z mea 

SECRET 

oc'5/20/4'6 Messrs. Gunter, Arnold, Shwartz (3). Nelson, Wood, Willie, 
. Eddy, Schwartz, Mint, Bittermann. F. Smith, Gewirtz 

, . 

(2.("'~ 
~,"\A: - \ts"S'-\ 
~ lt~, bJV--~, 4.~ 

. 221930 
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DlCOlviIj\IG TELEGRAM 

Department of State-Division of Communications and Records 

SECRET 
Control 3830 

aec'd w~y 12, 1948 
5:35 p.m. 


F'ROi/i: Brussels 


TO: . Secretary of State 

NO: 961,. 	 Noon 

OE, FN l'''ROl[ DOP.R 

Re London telegram 2:)34 

One. In determining policy re Polish participation gold pot, Department 

may wish to consider fact that Gold Commission will almost certainlY dis

allow all claims filed by Poland other than for Danzig gold. Some pos

sibility Commission might find it possible allow on~ claim for around 

1600 kgs. assuming USA prepared press vigorouslY for such allowance. Such 

claim would be approximatelY one percent of claims, filed by Poland. Feel 

therefore that admiSSion of Poland likelY result in controversy and 

possible litigation. . 


Two. Polish admission wo~d increase any embarrassment now existing due 

participation Iron CUrtain countries. '" 


Three" Believe all possibilities litigation,coUld be avoidedby' refusal 

admit Poland on ground she suffered no loss of gold reserves and Nazi 

looting confined to i..'1dividuals, noting that a claimant must establish 


. that lIa definite amount of monetary gold belonging to it" was looted. 
Polish Government claims filed With Commission do not indicate loss of any 
gold belonging to Polish Government,but,onlY'·gg;LCl.·belonging Polish 
individuals. Therefore admiSSion of Pola.nd;;wo!iilia 1:>6 illusory act which 
would merely 	raise t:alse hopes. ' ' ">' . 

, , 	 ' 

Four. Since under Paris agreement the Allied pow~rs have full authority 
to decide onadm1ssion or non-a.dmission o~ nonsignatories to gold pot, 
Poland could prefer no claim before arbitral tribunal or International Court. 
If, however" Poland admitted to share, then she would be ,in position to 
litigate propriety of Commissionts decision regarding validity her claims 
unless protocol specifically excluded suchpoesibility. 

Sent Department 961; repeated London 93 	 KIRK 

SMD:PAF 

cc: 	 Messrs .. Gunter, Arnold, Shwartz (3), Maloney,Wood, WilliS, F. Smith" 

Gewirtz ,Schwartz, Bitteman, , Baum, Eddy. 
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INCO ING TEl-EGRAM 

b1pRRTMENT OF STATE-DIVISION OF cBWulR~~ru AND RECORDS TELEGRAPH BRANCH 
Actionl: OFD 	 CORRECTED COP'!{

5/9/48 . 10 p.m.:nfo~ 

CORREC~rI.oN UNDERSCORED
SS 

UE Control 2268C 
G 	

Rectd May 7, 1948o 	 6:02 p.m.
EUR FRON: Paris 
L 
OCD TO: Secretary of state 
CIP, 
DCL NO:: NIACT 2454, May 7, 7 p.m.
ITP 
Fe Embs.ssy informed th1s evening that Foreign Min1ster 
OCR. personally rejected prev10usly agreed procedure for initial 

a:pproach being made to Portuguese in Paris 'reference 
EMTEL 2295" Aprll 30, repeated Lisbon as 20). Apparently, 
l\Un1ster does not wish to t;ake initIatIve and primarily 
assUtrle the onus for the Utough rr measures" Erribassy pointed 
out that represerltatives of' both British and US Embassies 
would be presen';; and would give whatever support appro
priate. 

Sugg:est Departml;mt give cOT.l.siderat1on to: 

1.. Pr>esentation of note to hIgh Portuguese authorities In 
Lisbon with Brit::t.sh Ambassador taking lead. Th~s actiQn 
might be suppor~'j€.'d by Portuguese Ambassadors in WashIngton"
London and Par'is being informed by respective governments 
of' des1rability {'or early agreement. This conforms Depart
ment I s original :tnstructlon.s altered at suggestion contained 
in reference telegram. . 

2. Preserltation of notes to Portuguese Ambassadors in 
t'l1ashington" London and, Paris .w'lth prompt meeting in Lisbon 
with high Portuguese officials. 

Sch'trlsrtz participating discussions on reconsiderations out
lined above a.nd prepared depart for Lisbon immediately 

'upon allied agreement¥ If delay foreseeTI allied agreement; 
Schwartz will go Frsl1kfurt (re Department's telegram 1538) 
8fld return Paris or Lisbon depending upon procedure agreed. 

Copy to Treasur~y: Attention Fred ~ith. 

Sent Department as 2454~ repeated Lisbon as 24~ 

. COl'lFIDENTIAI. 
INFORMATION COpy 
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CD. 

lllOMs . p.,..a.. 

TO: Seore.~ of Stat• 

1'0: .'~~ 'P,5 p.m. 

FRGK :awn!'. 

At May 5 ...thi OIL h:ll'll&D. ..a.'....u.~ Jrnah. '-ternct. t. ll...us~llra.tla 
go14 by Sweclea t aacl aaka4w..tJlel' 'tlae ''''P''V''lLtl I.tali ».0' ».ow JD.aka 
8JlQther approach ...,.a. VSAeleia_ .t.te4w1u1a&:noameD4 to l)epU'...., 
~h&t w. 1Ukelt~.q ",".entati•• 8."_ S_"_arryout1ame41ate11 
ob1igatlon to re8tltuM go14.'D8 CaJI7 GUt blme41atelTobllp.Uea .~ "stlnte 
gold. US 4elepte8tl'8aae4 tha~ W.' o'bli1atlO1l ... _'11'81), ole. 'botiJl 
1n accord aud. 1a Saa4aUum .•, .....Il,. aZI4 t.. 01117 .._ ••l~..-SW"'.· Gouli 
leettimatel,. r&1e. _-8l1ff".le..,. of luatltlcatloa. n uUp" u.4er
atood that all ret,ld81" ideat1flca"•• had,••• J8ac18. 

heaaha1so "tened .....,.,.1' ..-a'that Jl'OC•••:."••\S I.a Swe.... vel1 
about Jnmire4 1Il11110. be_I" aDd. ,alike4 "'1Iher ". Ilio1LL4 taft_ lettal'; 
armexa' to Mcord. aacl ..,proaoh 1we4e. OIL tbe UC8a.,. '. " a.e1egate b4 ae 
obJectl0Bl puttlag _ttel' ... ti••a. s..,1'OM'bl1it,to Depa:r.,...'. 'bv.t .... 
obt&1uDg 'such .x.... aa4 '1IIIIJ"8UabUl'" uW8J*p8rnp0J>'.. . ' 

British without lutru.otloDII 'but ... laPJ'8••10....011l.4 acr•• with US ,011t'0... 
us delegate cculder••' tbeJ' .J7ench ~ ae841 aoti_prior to Ht... 

Seat Depa.rtmea:t24Q, ,r.epeatedLea4oaI63•. S'ockbola 18, Brussel. 61. 
l.oMBa, Stockholm aa4 l:ruaela 0111' laIt.eateUe. 

5-11-48 GO '0; 	 Gunter • .&n,ol4. ~. 3, lUlU', '004, .1UI. Bobar•• 
kum, ',ll'tiU'mllilm. Iti¥. Jf1JJ.,.hW'tr.. aa4 .,. SJd\It.. 

pel 

'221953'7J77?fIl20 v'O'tN witt! 1.8 

~ rO]i 1) 0AI'" N!!04l riV ! ' 
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From: Bruseel. 

To, SeeretU7 of State 

Noa 913. Mq 5, 7 p.m. 

03 and F.tl trom Don 

OHGtTS proposals' for deliverr Of,IIODB"a.:Q' gold "in cabled to 
.A:rIq Department iIIp~l 28acoe,ptable 1D. prhciple to comm1'tee. 
OMGUS draft c10cwnent not ret .vallable here but in view 
mutuai agreement' on prblcipls should bepoas1ble compose &'fI¥ 

differenc•• in deVJ.1W1thout great difficulty. 

" llcJ.dl', Mint, Arnold., Sbwart. (3). 

'(1//1 ,eJ 20 \,1:iV'N WPt1lg 221954 
~70]h 1:J 0N/v NPOt+lrlV 

,
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hom& Brussels 

'0 , Secretar.y of State 

10 , 895. MIq' 4, BooD. . 

US URGEft 

01, 11 trom JX)lUl 

CommlS81on MaT 3 delivered Ozech representative order Ie" York 
UD for 60"14.1564 Wogs. laiver signed.. 

.Allocation had been DOtified Csechollovai:ia Februar,y 16 and 
reported all ola1maD.t, collDtries. ,(JQ'!lIIL 218 J'ebrua17 2, to 
Department. !hereiore, felt could be no question as to maklnc 
patment. .. 

Jre" York account nov r.educed $0 about 9,400 kUogs. French 
have indicated no partlcular preference as between lew York 
and London ior sl!l1veU. Italian .et aside. la,meat can be 
made in full London, or p&rtls London, ,artls Bew York. 

EIBt 

co: Gunter, Arnold, Shwartz (3) I Mint, )(alon87. Wood, W111ia 

Schwartz, lCddT. Bittel'maDD., Gewirtz, F. Smith. 

----~---~.""--~.~ .. ~. ---
221955"7iI/? ;n,o \,CiVN WP# AS 

~ rlJ$t 1) 0Jltv NP041nV 
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INCOMING TEL'EGRAM 

DEPARTMENT OF STATE-DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 

5 CONFIDENTIAL A 

Act Lon: OFD 
Info: Control 10786 
UE 
0 Re~ 9d April 30,:. 19L~8 
J~UR 2:59 a.m. 
L 
oeD 
CIA FROM~ VIenna 
DeL 

ITP TO~ Secretary of state
Fe 

DCR. NO: 551, April 30, 9, a.M. 


FOR DASPIT 

Examination correspondence matter raised Department·s38~ 
of Apr-il 23, 1948 for Daspit 603, reveals that 4 boxes 
goln bal"S weighing 61 kilograms value $98,287 found at 
Salsburg were wrapped in paper with markings "sender, 
German I..egat;ion .in Bern. tf 

S'tatement this effect found in Paragraph Two of enclo

sure ~o. 1 to letter June 10, 1947 f'l"om USFA to Chief, 

Civil Af~fairs Division, t'lar~ covering Il~ase history of 

gold deposits referred to in Paragraph land 2 (A) of' ' 

"Jar ~a WX 911-393 March 20, 1947" ' 


Addit:tonal ~lOrd "sender" would appear. to indicate Austl~1a 
is Uthird party" in this case under part III of Paris 
agreement on reparations. 

Legation doubt·s further evidence available Vienna In
vestigation Barn and Reichzbank and Gestapo files 

u 

Berlin 
more likely produce some t:r·acer on this gold consignment 
fro~ Bern. 

Sent Brussels for Daspit 3, repeated Department 551c 

RRHARDT 

EOC:EOC 

CONFIDENTIAL 

INF·ORMATION COpy 

2219'56.' QI17 illea \'oVN WPfI ~a 
<e Z7Jffi 1) 0Ntv N!l°41fiV 
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OUTGOING AI.l1.u-R!M 	 OR 
DEl?}.P.T:b-'lENT OF STA!rE 

BESTRICTED 

.A...435 

AlvJEMB}.B SY t 

PABIS. 

Reference is made to the Embassy'lS AirgramNo. 336 of March 
31 regarding anot~ received by the Embassy from the Ministry 
of Foreign Affairs, and requesting the Department's in,structions 
in connection therewith. 

The Department is informed that lARA hss recently passed 
a resolution expressing diSSatisfaction with Swiss performance 
under the Swiss-Allied Accord, but agreeing that presentation of 
the resolution should be withheld for a period of time. Dur1ng 
that period. the existence of the resolution i,e to be kept secret. 
Nevertheless, Swiss offiCials have stated to officers of the Depart. 
!!lent tPat they know of the existence of the resolution and in, fact 
have a copy of !tin their possession. 

It is the opinion of the Department tha.t no offici&!, 
presentation of thi,s resolution should be made until a decision 
is, reached on the recent proposal presented to the :Sri tiBh and 
French Embassies at Wa.shington by the Department concerning a 
suggested note to be presented to the Swiss government. See 
the Department's telegrell1 no. 488 of .April 9 to Bern, repeated 
to :Srussels for Dorr 13,6 516., to Paris as 1201, April 13. 

The Spanish .Accord has not yet been consummated, although 
there is reasonable basis for hope that it m~ be concluded in 
the near future. and it is the opinion of the Department that
lARA may be so, informed. 

Negotiations in Portug"al resulted in an Accord signed on 
February 21, 1947 by representatives of the four government8~ 
However, it is to "collie into force by exchange of notes only when 
other matters which have been discussed by the delegations shall 
be definitely disposed of by agreement between the four govern
ments." The "other matters U to which reference is made concern 
looted gold. a problem of which no disposition has yet been made. 
It is the opinion of the Department that the Accord should not 
yet be made available to lARA pending a resclution of. or failure 
to resolve. the gold problem. 

cc: 	4/23/48 Messrs. Gunter, Ma.sterson 0), Shwa.rtz (3). Miller. 
Wood, Willis, Gewirtz, E. Rains 

f2.b~ 
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While the U.S. delegate may be prepared to' sketch with broad 
strokes the situB.t1on with respect to German assets in South 
American Countries, the Department 1s of the opinion that, for 
the time being, no details should be worked into the picture. 

The Department is awe.1ting the reply of the ]'rendh and 
British .to the Aides-¥~moire on this BubJect presented to the 
French and British Embassies here on March 25, 1948, and which 
the Department was told would. b'e t;ransmittedto the respective 
Foreign Offices. ' 

The seme Aidee-tl~moire dealt e.s well with Turkey, and 
other nations not members of lARA. It iethe opinion of the 
Department that pending a reply from the British and French, so 
that a common decision ~ be reached among the US, UK end France, 
no report on the subject should be made to IABA. 

Copies of the Aide...~1emoire are being: sent you under instruc
tion. A copy of this airgr~l is being sent Brussels for Minister 
Ilorr. 

LOVETT, ACTIlfG 

OE,WA511ver:EMAdems:mjh 4-14-48 ~Fletcher WE 

"O//j mo ~1fv'N "tIPf! ~8 2219(;1 
~ ('()$i " 0AI/v A!!!°tAIiV 
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llIP.AB!rdla OJ !HE AIMl 

. S!WrJ KUSA.OEOftD 


.IBCOlUliG ClaASSD'Dm dSS.AGE 


SEGBH tol 

PA.BAPillASI 50! BJ1QUlJUID. IImL1l Ali dCBJ! Q)DJISPOJll1IUlCl 
PO P.Alt.AS ;11 a:d. 60. (4), Ai J80-5 

From: OIlGtrS :8er111\ Qerm&n.7 8&"4 R81's 


fo:. .181 of Staff USA tor CAUl) 


111': 

IeQuradaWX 96654. wx 90566, WX 85682. ovad. 00 7~, 
CO 1701, 00 311-50., and' Stat. Deparimellt 'eleiJ'811 troll LoveU to 
Dorr, 31 December 1947 • Jef1D.IUoa of molletaq lIP1d 1s .\1b~eot. 

1. In para 3 of 0111'&4 CO 1701 'We traliuM!t"d. iG 
70u our working definition for monetaJ7 £Old whleh 'We had 
bued on .A..ngell'a def1JlIUoJ!l. fhus' '\Ife considered moaetary 
gold to repr8SeJ!lt "gold 111 such toI'm a8 to permit 1t by no .... 
mal pracUee 110 be held as a pari of the gold reserve, ot a 
oen\ra1 l:uank, specifically inclu.ding 8n7 gold that au be 
identified a8 havinc been 10 held.· !hll 4et1a1tion II 
based 0817 0. the 10m, shape. .1JI.' martiap, ad. 01' al'q 
oerUfieates otgo1dand not ..I I h S01lLrce. 

2. In urad WX 90566 1n reply to eo 1701. h~wev.l', 
you indruoted us to be guided. by .An.ll' e report' and. by 
definition included in frlpartll1e Gold Commie,ioa ,u.8tioa
naire. Sinoe the d.etialtie. use4 'by !IC 18 baae' ao' oa 
appearaaoe of gold aloae but 18 addttion emphasize. the 
criterial of souree, W8 feel thet Mr. AaB'll'. definition 
• 'go14 in Roll form al to be a me4io of exehaacell)hae 
been narrowe' down conl14er&bl7 &ad, if ueed b.r UI, woul4 
leave us v1thoertain lots of gold which 40 no' laUety \he 
monet&r,1 category ae employed by !GeneI' the eomme.'ar.r 
clan1f1eaUoll .e 'atined 1t7 WX 85682. We an pne.ntly 
110141%1. pld vhiGh i. 11n such form a. to permit Ub11lO.... 
mal praotloe to 'be held aa a paJ't tjf the 1014 re••nea .of 
a central baak tl but tlle origiJl of wl'11u is e1 ther 'IUIka.ova or 
which Itat the time of U. lootlq or Vl'ongfv.l. remov&1' ao
col'dine to our record. waa aot lIbell 'bJ reape_Uft COnl'Jl.,oo 
meatI antral 'baak or DIOaetaJ7 sa\hor1\7 &8 part of that 
country'. mone~aq reserYe." 

co: 4/22/48 ....1'•• Gunter. Xalte:reoa.O), Shvana (). lellOJIl, 
Pollack, W1l11s, Wo04, F. 8mJ. th, Jittel'llaJlll. Sohatfur, 
KamarcJt, Dte'rich, Kiat 

(21"Sl.< 
l.Q.'"\A '" \~L.\ . 
~ 4.'\) (:vlb.- c....r--. 't~ 

221962"!I/? .~'a ~1fvN 17'11/ t<:a 
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J. The moet 1ulporba1lof suu lots prenail7 heU. 
by J'liIl) eo.8i.t. of 64 &Old. bus tiotiallq vel.' of 25,682,530 
fiae ·oueee ela1at4 f;o be propert, of "W flra JoUfll...JU.I" 
Mueb.lhauaea/Alsao., ooata1J1e' in boxea bearlac ••ala of 8M 
laque S..ia••, :Leio.l.. '3 ot iUsa bara beAl' "s.w Iliat 
markl.g ·.ckba" lnlt laek a••.,. oan1flcat.a ..d. :Naataiac 
ba.r is S,,188 good 4el~"'17 bar. T.b.ielot of go14 18 .&1.4 
to have bee. _nthoate' 'by thaOeD..., helu. 1...111,..4 
about it b. 1946. .1& COld 1. not lIO_t&17 MOol'4in, 'to 
the fGC def18itloB and Jr..ee thereto" oaDDOti .t1le olata 
for 11; oa pJ'8aent fOOpsU.ou.a1re. It oaanot be OOJlail.ret 
nOlUlonetaJ7 einae it dolsllot slIppOn a"rll.\88 pre.eribed. 
b1 WI 856s2 suca .. ualA••tlflablllt, .s to Dational aa4 

,1.dh1clual 	origlA, helrlae8Hai, loot tro. nott.. of ....1 
persecution D0r doe. it qualtty as aonmoaetary a • ..,ta8' 1& 
parae 1 aael 3 of Stat. Departmeat wlel1'_. 

4. Moat COld. .ep081te' 'QD.4er lav 53 wUl &lao fall 
to fall wlthl. !GO 48tlaliloa of mo•• t&1'1 gold. aor vill it, 
Oil the other hand, represe.t DOBDlG1II.ei&r7 gold .1 ietlaed 'b7,:r 
fiX 85~82 a.wi StaM Depart.e.t tillepam. ' ." , 

5. We would 81eo like to mlntion tihat .e !rae det
inltion ofmonet&17 C014 ea..a to be 11'1 oontl'841et1oa vUh . 
the definition a"lf.l'ctJat17 Wid ill.oa'ble•. 00 79M aa4 IX 
96654 wher.. b reply 10 ov q:aeBUone: IrIAat41apo.iUoa 
1a '0 be ma4e of mo_t&r7 .14 fall1ac u.:a4e, tlX .,6at t , 

lOU saevereie ftRo_\arJ .14 to III entlrel, to &814 pot.' 
(U i8 ut poaelble for 110..91'1 iPld aeutua' 'GO to . 
be at th..... Uu Bad noils leol lUI u:t1ae4 'b7 WX 85682.) 
wx 96854, however, 18 1u. b.arIIorq wUh .AD.&811 t 8 flul l'8pOI'\ 
on the Par18CoBfeJ'8nce .1ue lui ~a:re refer:re4.~ .....110.,&1'7 1014 tiabn by ike 1a118 tns' the11' vicU"- aac1 
apparentq uei thl. 8lEpre.aloa la oo.tl'&lti.. \0 lIOaetaJ7 
&014 whl. he d.ef1D.e4 .. -.,14 la euell tom a.e to be a 
11841um ot eJtGhace.·· ~ 

6. Slue 'Ule flO 1a their aeceptiaaoe a.ra4 ...'1a
faetloa of 1IOB8M.r7 1014 claims elBp107 a aal'l'Onr .4eflJd.. 
tiOJIL ve 8ho1Llcl emp107 for Bh1pplag moaetal'J' pld to tAa 
TGe. If 701:1. fa:yor our 11.e of the !GO d.eflalU.a for the.a 
.shlp_ni., ve ,,111 aee.. yoUI' additional p.14aace al to 
the elaee1fleai1oa aIlcl flnaldlepolUloa of the -ta101'1 
of gold whiCh oaunot be cla.,lfled. as ao..1I&I'1 IOli .. 
deflaed. b7 !GC .noJ' conaldered aoamoaetar,r £Old. Slnce the 
ol'igl. of 80_ of this &Old hal 'beea eeta'bllah.ed., we 40 
not feel frea to iura 1t over to th8 1.10 ...01UB0aetal7 
go14 a8 Indloated. i.para 1 ot State Department t.l.~ 

";:11'7 mo v1:IVN w;t1 ~e 
2219G3~7~1h j} O}.l/v N!lOLAr.~ 
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Aecor,41ag k IX 859'5. IX ,,226 u4 p::re,••'oonpaUoa 

41recU,", gold 11 exoluied. fro- ".tUuUoa. 


7. 1. OODUOUOIl wl$11 aoaell&rT pld 'etWtloa we 
'al80 	'e.tre to 4.n.w you" "antioa t:o tae' ~t COld held. 
pursuaat tolaw53,wb,lch 1. not 1a moae\ar7 toa (shee,a, 
wlre, at cetare)· 8Ild whlah aacor4iac to our noori.8 orie
iDated nelther mil aoaetary (GftGO def1alUoa) ur BOlli 

moneta17 (ar WI 85682) eovee, wl11 haft to ba olassttl... 
alul dlspo.." of. We ",aes' you authority to malI::.e tht. 
gold avallable to the Precious "tal8 eo.'nl Otfi08 of 
the 'en:altuac her 1flrtaollat' (a.aomie "'mt.1a'I'&Uo~) 
tor such u•• in the Germaae••• al deema.. appnpriaM 
by them, e:z:oeptl8i 1014 whi•. 0811 b.ahoft to have bea. 
100te4 &Ild with "8peot to Vh1ab. we _all "quee, your 
taatruoUons .1 ape.tile Ca..S ari.e. 

Bn4 

OM III 11081(19 Apr 48) DIG 160922Z hhl 

DOD! 

"::1/7 ~'O v'OVN wP~ t<:e 221964 
~ r~.A8i 1:) 0N/V t\!j!Ot:1r.v 

031 



/ DIVISION OF INFORMATION 
COMMUNICATIONS AND RECORDS·· COpy 

. TELEGRAPH BRANCH DEPARTMENT OF STATE 

x OUTGOING TELEGRAM 
SECRET 

8 

Af-tEMBASSY Control 2209 


·O:rigi:n: 
OPD BRUSSELS Apr1l 9, 1948 
In.fo: 528 Tp.mo 
tJE 
o FOR DORR 

ElJR 

L 
oeD F911o~lngcablebe1ng sent by Army Dept to OHGUS 
CIA 

. DeL (~TEL 546, Mar 12 and DEPTEL 465D Mar 31) • 
Fe 

"Me'et1ng w:1threpreaentat1ves state Treasury 

resulted following conclusions: 
? 

10 OMGUS hS$ responsibility-to deliver to Commission 

such gold aBwas l'>eceived by OMGUS for safekeeping. For 

this purpo.se items listed so-called HO\1Tard inventory 

should fo~n basis for recelpt.OMGUS responsibil1ty 

should include'willingness to certity that spec1fied 

i tams listed in HOllard inventory are being· delivered 0 

2" OXIIlQUS has no responsibility for accuracy of' 

weights listed in Howard invento17and in event, Bank 
, ' 

of Englandf1nds discrepancy OMGUS not responsible 

therefor and any loss shall be for account of Tripartite 

Connuission. Incidentally" fact that Howard inventory 

performed by foremost US mint, exper'cs and that recheck 

t;?f' \~eights at time of assembly ot first preliminary 

Idistribution rev~aled 

'inventory 

. SECRET 

"Q/7fCl'O v'OVN WP~ ~a 221965 
~ "?J?$i 1) O!l/V NPOlflr.V 

a , S311IH::ll;lV lIINOIIVN 3HlIV 03::l000lj, 
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SECRE'l' 
- 2 

#528 to Brueaels, April 9, 1948 

invent01'7 we1Shts to be amaziDIli" aocurate, indicates 

11ke11~d that little discrepancy wl11 be t~ in 

total weights. 

3. On basls toregoiDg, tollOW1DS text ot receipt 

is suggested, sub3ect to suoh minor mod1flcatlons aa 

you and Co_laalon may agree upon; 

'The TripartIte Commission tor the Restitution 

ot Monetary Gold herewIth acknowle~es receipt ot ___ 

sealed boxes said to contain bags at sold coln. The-

bass ot gold coln herewlth recelpted tor are listed and 

described 1n the Howard inventory as tollows: (lnclude 

here listing contained in Howard InventOry) and according . 

to said :lnvento"..,. are said to conta1n ounces ot tine 
. -

gold. '1'Ma :recelpt i8 dellvered bJ' the Trlpa:rtlte 

CoDadsslon upon the basls ota oertlficatlon by OMOUS that. 

the sealed boxes oontain the above-listed Items received 

by It tor safekeeping. 

In consideration ot the deliye17 ot such sealed 

boxes conta1nIngBuch bags ot sold 0011'1, the Tripartite 

Comm.1BBlon tor the Restltutlon ot Monetary Gold heraldth . 

releases 

SECRET 

"7JI/<j21'a ~bVN 1I;f/ t<S 
2219GB<t rCJM ~ 0AI/V AlPo41nv 
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SHORE'!' 
- 3 

'528 to Bruasels,April 9, 1948 
. . 

release. O.US .trom al'lJ' responsibility tor auo&. 

d1fterences in tbe oontents ot the eealed baga tram 

the deaonptloD ot· the oonte~ta oODta1necJ 1n the Howard 

invent01'7 as·E7 be found. but will. hold OJIIJUS /I l'8apoD81b1e 

tor the failure to deliver an¥ ottha atorement1onecJ items 

which it purports to be delivering.' " 

4. In a s1m1lar manner text receipt oonoem1ns boltes 

containing share assembled and set aside tor Austria could 

be worded b7 referring to total number orapeaifled sealed 

boxes contain1Dg Austrian share as assembled under 

specificsl1,. described o1l'oUJllatancea." 

.,You w1ll Wish contact anew OJlCJtJS retenias to above 

instruotions. 

LOVETT 

(Actilll) 

FNcOFF1etcher/je OK Le A-O. Treasury
"'/2/1+8 

SECRET 

221967"Ol/<j 2120 v1lVN lIPtfj;:8 

~ rCJ$i J; 0AI/v AW°tAnV 
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INCOMING TE~EGRAM 

DEPARTMENT ,OF STATE..... DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 

CONl'IDENTIAL 

Control 3405Action: OFD 
Into: Reofd April 9, 1~8 

US 7:45 p.m.
o 
EUR 

~D , FROM: Bl'u88eIs 


~~ TO~ Searetsl7'ot State 

ggft NO: 721, Apr119, 7 p~m. 

bE AND FN PROM ,DORR 

1~ ,Regarding ~lstrlbut1on Rumanian gold l Department 
may tt1sh ,consIder' directing shipment to Bank li':rance 
instead London .. This,would reduce transport 'expenses,
make gold more rapidly-available sll1~e it could be 
treated as part ot Italian set"'l1s1C1e to be delIvered 
France upon oompletion neoessary arrangements Italy. 

2. This proposal not broaohed Commlssion but have 
every' reason believe it would be agreeable Franoe and UK. 
Possible drawback is necessity tor~l authorization by 

, three governments for op~n1ng COmmission acoount Bank 
F:rsli,ce. 

Sent Department as 721, repeated Bern 8S 6. 

MILLARD' 

CONFIDENTIAL 

INFORMATION COpy 

, O/17 21tO \''dV'N Witl he 2219G8 
ct 7~ 'b ON/; NP041nV 

031;lISSVl030 



INCOMING TEY-"RA,M CR 

DEPARTY.ENT (,:- STATE 


SECRET. 

FROM: Brussels 

TO: Secretary of State 

NO: 700, 	April S, Noon 

MOST IMMEDIATE 

OE FN FROM DOBR 

Further reMYTEL 650, April 1. 

1. Telcon with Bennett indicates OMGUS unwilling certify 
that Austrian set aside has been packed for shipment. Still 
studying legal acceptability my proposals re coin. Now 
feel it unlikely solution can be arrived at between OMGUS 
and Commission. 

2. French commissioner informally suggested France probably 
willing send Frankfurt same Bank France crew which worked 
on first distribution verify contents boxes .1n which coins 
and Austrian set aside have been packed. This would involve 
opening' already sealed boxes and repacking. Verification 
would require about two weeks. Upon completion operation 
Commission would presumably be in position to receipt 
specified amount gold. 

3. Departmentmq wish consider this course if proving 
difficult secure A~ agreement certification contents 
.sealed boxes Frankfurt. Mu.st po int out this will be taken 
by UK, France as admission Departme~t unable secure reason
able action on part military authoritieeGermany and that 
US unwilling guarantee proper execution its duties as gold 
custodian. Despite humiliating 10s8 face by US believe 
acceptance French offer might afford prompt solution since 
OMGUS at one stage negotiations suggested Commission should 
reopen boxes and itself verify contents if not satisfied 
sign receipt blindly. 

MILLARD 
SMD:BIS 

SECRET 

cc: 	5/l2/4g Messrs. Gunter, Masterson 0) ,Richards 0), Maloney, 
Willis, Wood, Eddy, Schwartz, Bittermann, Mint, 
Gewirtz, F •. ·Smith 

(Lb~ 

\0'"'\A ... \~'" 
~ L\~ ~ b.:>~~. 

'01/7 ~i!Q vo'tfN J;p~,(a 
2219f~n<f<CJM hONIv NP04+r.V 

03/;IISSVl03 S3AIHOll'f lltNOll\iN 3HllIt a30noo~V:4 
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INCO ING TEttGRAM 
~ .. 

. TELEGRAPH BRANCH~EPARTMENT OF STATE-D,IVISION OF COMMUNICATIONS AND RECORDS 

Aotion: OFD CODIDEHTIAL 
Info: ' 
UE 

Control 105AS 
EUR 

Rao·d l'ebl"UarJ 3. 1948LE 
OeD 5-25 p"m .. 

CIA 

DCL 

TRe PROM 2 BruIlIlU.tls 

FC
DCR TO g SeoretBrJ' of state. 

Hoi 228, Pebruaq 3. 7 p.m.. 

us URGEnT 

FN FROM DORK 

10 PossIbIlity of commission openlngaccount in Brumsela 
now elim1nated and Frankfurt gold' will be transterred 
London. and New York.. Commercial transportatIon will be 
used (DEP'l'EL 141, .Janua.r., 29) .. 

2. FIrm decI8ionreaohedyesterday move 53 tonI ,rankturt
cOins to Bank or England. using Panam oharter plane.. UK 
commission has stated stipulation his government that no 
part insurance risks be 'borne Britiah tirma rinal deoiai'OD 
re shipment bara deferred pend1ng reoeipt oertain further 
data. Remova1ooina will not wait deo18ion this point ...whlch will be taken in tlme make shlpment J'rank1'urt con
tinuous proeeseo . 

30 , UK oommissioner reportaBank England requires letter 
trom thl'ee governments stating oommie.ion authorized 
paragraph 5Eite terms ot reterenceto operate aooount. 
Informed UK haa a1r.a47 taken initlat,lve Embasa,. London 
~ugge8tlng Ambassador be authorlz~d sign Joint letter this 
effect to bedratted London. As Department aware matter 
urgent BinOI move from Prankturt oannot begin until deliv
ery suoh letter Bank England and commi8sion oan make no 
further allocation untIl move oompleted. 

4 Was informed b;V UK commi8sioner hie government' takingr 

Initiatlve in suggestins repre8entatiYes tbree governmentlJ _. 
sign in London letter'instruoting oomm1eaionretain oustod,.
Ita11an .et .a:lde (14YTEL 1T9, January 27). Department .,ill 
reoall bar.inoluded ItalIan set a8ide substandard, Suggest 
desirable. commis.ion be instruoted have theae bars put in 

good delive~ torm~ 

I~ff6W~Jrfl1~ COP Y 

<2.f-. ~ 


~l;\ - \~'-\ ' 

~ 4ct, t~~~~ .. 4&" 

.. , 

·~tI}2a \'eVN wid A8 221972 
~ ('~.$i 1; 0Ji/v A!!!OWi'~1 , 
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SOed flell'ftt1'7 rOlW. as.. ,',oCRlld ,'be' moet. oCDvenlcJsnt17 aone 
e.a "1100.tedlN."~ ~a rttrAfJlted.. , " 

Sfmt J>\tpartmfld 128, ~.n&d U81'OL&D .:rlin ter '!mine.' 
t)lvlr;lOft 15, ~l~.' " , " , ' 
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INCOMING. TELEGRAM 
DEPARTMENT OF STATE-DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 

AotLon: OII'D" 
Info : 
UE 
AS 
BUR FROM:u: 
OCD TOsCIA 
ERl~ 

NO:DeL 
ITP 

CONFIDEM'IAL 

Oontrol 2B.IJ 

Reo' cl February 2, 1911-8 
3.58 p~m. 

Brussels 

Secretarl or State 

218. Februar, 2. 4 p.m. 

PN FROM DOMFC 
DOR One. COlD baa oomplGted plana 'for further d18tr lbut ton 

gold a.~expElot8 notlf"y Albanla .. Austrla, Czeohoslovakia,
of allocat10ns thls veek. 

Tvo. Albania to reoelve 35.8547 kg on olalm 'for 78 kg
gold napoleons looted at Ttrana; Czechos1oyakla 6074.1564 
kg on acoount ot cla1ms for 6375 ooLns belonglng to 
Nat10nal Bank and 6920 kg representlng partot sold 
held at Bank or England; Austrta to reoeLve 1596.1363 kg 
on aocount of olalmtor 16628 kg reserved .trom .first 
dlstrlbutloD at. lnsisteu38 of UK Commlsstoner. Fra.nce 
agreed treat S:1.1zburg g...;ld as de~uction trOID Austrian 
olalmfor purpose this tlLstrlbutt.on, whLle contLnuLng 
reserve position concernlng whether this sol~ to be 
inoluded 1n pool. Action tht. distrlbutton pre~loat8d 
on 88sUJDptton addltioaa1 receipts Swedish ant'! RWII8nta'Q . 
gold suffloient to .make possible dec1s10n Salzburg
gold a part of' pool. . 

Three. payment Auatrlan6 Czeohoslovakian snare to be 
made 1n full from New York Pedera1. Vlew small s lze 
Albanian allooatlon dtfficu1ttes effeotlng p87ment_
Albania vll1 be notifled allocation and requested work 
out wlth.Seoretariat detai1sot transfer. 

KIRK 

RSP:MP 

CONFIDElrl'IAL 

INFORMATION COpy 

;'077f<!J,a ~o\fN 2I11,{a 22197 ~1 
~ rCJ,$i 1J 0Ntv NP04lnV 

03/j1SSVl830 

http:tlLstrlbutt.on


~'ERRODUCED AT THE NATIONAL ARCHIVES , 
If11",:";"-:" DECLASSIFIED 

AuthOiityA/q0 't ur~ 3> 
By #lfl NAR'\ Date 61/~ j 
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~~~RociuCED AT THE NATIONAL ARCHIVES DECLASSIFIED 
AUthOiiiyA/IYO 'I YrOL 3> 
By P~tl. NARA D2teJ.i&., 

22197G 
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INCOMING lEt£GRAM . '.j '!' ': 
DEPARTMENT OF STATE~DIVISIONOF COMMUNICATIONS AND RECORDS TEL~GRAPH' a'RANCH, 

~ " 

9 . 

Aotlona 

Info : 

.1JB 

.AS 

BUR 

OCD 


, ,CIA' 
DeL 

PC 
DCR 

001ltrol TT75
" 

Reo f .., lallWlr,.27, \19'8
" ' , 8:5~ •.•• ' 

PROM. Bl'aa•••le 

, ,TO1.8eoreta1'7 ot state .....~.. 

,WO. , ,179,..raoWR7 27, DOOQ 

n PROM DOB.R " 

Oue. Vi. Ul'Pllt 'u.eo••• lt7 'raut8&' lPraDld'\II't S016 

til oraer ..voLd La.terrqptloa. La 0016 CQ_1881oQ , 


,'.i:, . 'Ioperatlou' al'd appal"ellt dittloultl.8 'La l.oupLq:. ' , 

deotBlou trOll Ai"IIJ .a ·totranlpart (»BPlIL 83. >" 

'1, 


JantJtl.lOJ' 19) vL11 prooeac.'l _11:., Pl.&- top oommeroLal 

movement of 101G' glllea. ooa.v8l"J. luvuotl.oll8 ,

r80etve4 _ J'&~ 30.".' ",,' , ' 


I ' 

Tvo;. thad.. tera ltalLaa. protOGot OOll'lll•• toD 8pp8U'S' 

requlr'e t'oral lblltl'Qotlou hOIl Allted awerDiaea.ta 

a8 t'o owstoc1J ltallacrt asLde., ,DepII:r'tMD' vlll reoall 

3805 .. 31531, Its••et ••:Ld. tn J'raD.ltf'ul-t' tOr ItalLaa. " 

800oua.t.Pleaa8&dvlse. 


" 

i 
, I 

.' . . 
0010'Ill'IMIAL 

" ' 

INFo-·RMATION COpY' 
1.... 

"0i7f;n2a~1:!VN, "W;~,(8 221978 
~ 'WJIi t;O:)J1v ~wolAnv , 

031jlSSV1330 
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! ' 
,Control 4351 

, Reo'd, Jan~ 15,19'l8 " 
5:44' p.lD. 

"PROM, .BI'UIIselli 

, Sec7eta17 ot State 

NO,: 88 , Janual7 15, 5 p .111. ' 

FN 08 FROM DOM 
, • 1 '.. , 

1. Comm1sslonJanU817 ,12 oont1nued ,dIB0U88~on Salzburg

gold pl'Oblematter,Jhtench had subm.1twdletterst.t1ng 

their 1nterest contmedto arriVing: at'solution Which 

WOuld not~ sub3eot Co_ie8loD' ,to ou'bs14e oi'lticlam. 


4 ' . . 

2. -DIscussion inoOllolua,ive. FrenchadVanotng theOI7 

tha t ev14ence 1n4icatea Salzburg 80lel tr4lD8terr.d to, , 

Austria "hom OerrDBnl' and theretore is part ot gold pot

under P8.J:'t 'III" OF,aris lara_ent. ·1 took 1asu.e po1ntmg, 

out Ifthlrdoountrle.~reterre4to Part III Ower. neutrals 

which a tIt'renoh inatanceParls, US"' UK agreed toapproacll.

Stressed USA, UI: lPranoedldnotlDtend demand olaimant 

countr1es such as Belslum.CBeohoe,loV8ld.abe required

deliver to gold pot anu gold that,reoeived,trom Qe~ 
therefor. could npt,';los10ally malte suoh demand, on Austria. 
(Note relatlon this problem to,queatlon'adv1aabll1t,'
approaching SISto return gold. } , " , , 

, , 

3. Have ,sinoedlscUBsed matter1nformally ,With Hueft who 
,indicates hie government ul1ght giVe up claim Sal.burg , 
gold be included,gold pot 1tUSAw1l11ngconcede iSalzburg 
gold 1'8COVel'1 ~ Austria whie,h' should be deducted from 
Austrian claim.. ' Persona'lly reel attars should ~e settled 
thisbasisunlesB Austria c~p%'Oduoe bette,l" evidence' that " 
sold was ot Austrian origin. Conn1asion faced wllth following
facts: ' 

(A) A\1Striaadm1ts 1na))ility prove origin Sfl,lzbUrS gold. ' . . , ;. 

(B) Gold 

CONFIDENTIAL' 

" 
, 

,IN FORMATION 
, 

COPY,' 

~----'.-~-.--

':7il7f a}~O\'1jVN witJ ~e 221979 
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. COIflPIDDTIAL 

...2- I 88.' JBDU8J715,5 p.m.;~ trOll lIl'ua••18 ' 

(B) 0014 1r1 Re10b8baDk bap. 

(0) . 3100 kg or 13 percent tbi8 1014 o0D81ated Latin 
t1nion ooms. , . . 

(D) :aetween 19/ JanU8:i.7' and 28 Jul7,l~, 2329 k.I . 
Lat1n .uMon oow looted trom Bel&1ualwere eh1pped
Vienna aa Ihown,~. Re1obsbaDk.· reooRla • 

. (I) AWJtl'1a:nl'at1onal BaDk· co1Dbold1DS U otHarob 
11, 1938 le.8 tban.' 2 percent Latin UD1OD. .,. '. 

'. . . . , . . 

(g) Ot cow purabased 'by ,Austr1an '1'latloaal BaDIc in 
, liquidation. trom private ~racmadur1Dl period JIUtoh 
18-Apr11 25, 1938. 'onlJ' 1f..6 peroentwe1'8 Latin Vn10n 
oo1.rJs •. 

4. 'Pleue a4v1a.~ 


Bent Department 88J repeated Vlerma 1 •. 
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TELEGRAPH BRANCH 
SECRET·2 . . ;:::·<~:,,·:,'l.·~: :,'~~.:.>",:,",;."'".;:','",~, '. ,:' tActIon Control: 8195 


E Rec'd: July 19, 1950 

3~13 pem o
1Ii·!'~~~~l~~lj:~ i]k',Info 

L TO:' ··Secrttt~a:ry;iof."State 


EUR ",,' ."~ ,:"...~>;:";~? :~;,.'; ~»:> :·:i~:.:~;:; '~;:;~'~:~~~L,: ..' 

~', , 

OLI NO: . 84:';.\JulY/18 <Noon ,: 

CIA 

DeL ,.. '/':"'t;/~;~f:~":i» '},:::":>~. 
DCR MN FOR"MCi:DIARMID FROM FOX AND FLETCHER." ' 

. In co~i;~'~I~:91 !ii~t two meetings July ll~ i2 and July 18 
"follow1ng\dee,tsi:ons were made g (all decisions are "tenta ... 
tiveuQecom1;.ng~; flinal and public on17 after co.mplet1o.nwho.le 
work':o't'Q·.e',omm1ssionT}.~" .' :.' .' 

1 oP~1.i,~~'\d.f~lm~',~':~t;':~il Polish claims rejected as net con
cern1ngmonetary· ... geld in meaningef definitien. 

2.'~~~~'±,~~,i~g¢z~~~::cla1ms: (A) 1008 kg (Skodawo.rks) claim' 
rej~qte,q:,:~$;.;',not monetary" (B) 3397: kg (out ef '23087 kg .' 
o.r.iginallY{;l)el<:i yc,i'a BIS with Bank of 'England) rejected and 
c ensid'.er:ed::,as~::'1-ep:b¢f',enti:ngrec overy to be. de.puo tedfrem . 
2308.'t:,;¥g;~~~:t~;f~fP:;(t(f:Y:·~12768 kg (eut ef above'~3087 kg) co.n-' 
s:tdered ~:ecli1,:ngJ:':~~fin1t1en but totally 0.1" pair.tly oanoelled 
by o(jul1te,ria'i'u~ reo.elved (in free ~M); dec1sion,postponed' 'l 

unt1l nex~;;)ne:e~;~ing;H July 26 ) 0 ~ '. 
" \' , (".,,>:;:.... .<.~: ;:\': ;.:,...~;.',,!, ~:\:~, ,:,',::"" :,'",' .' - . . . 

3 0 .A,1:bah~a/B:91a;l1l"~. US arguments l;'egard1:ngdoup,t~ o.f Albania IS .. ' 
clear "t1:tle,I:.blis1c~~a:;ly accepted; decision pestponed until next . 
meetl~g·"fO~,ag#ee.~er;t about wo.rd1,ng deoisio.no Probable text· 
will.. re.ad,:';:,;'.Cbn'1lniS's1pn allews Albania vs claim but w11lde-.·· 
liver gold,,:j;;9;:,A:lb~ri1a' enly if. she cian establ1sh clear title 
bysh9W1'ng'/ati<i~utb.'Qid,;~atlve .judioial dec'isio.n er amicable . 
set~leinent:':'ld.~hQ.~llk e.; g 0 rna jerity sharehelders (that is 
Ita1Y}·o·::/L~¢l'~1rig~:B'uch establishment gold will revert to. peolo ' 
Reward,~;ti1'lll&:~oond±t~6ned" will be made enly against waiver.· 
. ,.,': .:~".~'.~:",~,~::>,~':,.':: ""~'< ~.: ;'.~~ :"':, ':~:..-~' '''~.' • • 

40 Be:lglan>~n,que;d'Emiss1en claim for 6434 kg: olaim re
jeo~ed',~<r.e;v:er,'~ing , 1sien 85 meeting and restoring previous 
deo~'s:1Q#!::er:,.:;:J)1~e ',1948 gold cla:1im net matohing require
ments.de:fin:1tl'On . 

DU :M~(;"!~';!~r;!:~:i! 
,J" . 
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,CIA 
AAN 
DeL, 
DCR 

~, : ''',' ' '/::';;'TELEGluPH BRANOH 	 I 
ISECRET 

" Control: 13196 
, : \ -,. 1 ) , ~~:, ~ 1{ ", ',' oj." Rec'd::Jun:e,29 .. 1950 

fROM: Bru,ssels. '" " ,'6z24 p;,m~ 
,.. , ! 

TO: seo'~~ta"~y;, ,O,f, ~:t;te 
NO: 1019,' J,une'29,~::\i ,p om .. 

. ~t .':' •. 
, , 

. : ,', ~ ,: .' 

" ''. 
FOR MCDIARMIDFRQM' POX A:tIDFLETCHER 

As Department :undo~l;>:tedll'notieed .. Brit1shNote, 253 ' 

(Departments s,,', ins tr:,uc'tion 66.. June 13 ) received "while in 

Frankfort'~:;al.moa't "e~ctly matches paragraph ,1 .. , "C, prine iplefJ ' 

asi"eed-~wl,tlf;'HICOO:s;Ubj~ct Department va 'approval (Frankfort'. 

cable, toI>epartnient:;5528 June 27). , " ' "."" ',' • ' 


'j- • 

Theref'ore ,it ',·is .rec~ommended$ 

,1., Department.inr.eply' to Note 253 ,ini"ol"DI 'British ot . 

pr1hc1ple's:'a:nd~;proo~dures by "hich HICOO,ia being, instructed 

dispc:uiJeJ;of' ;golq 'cGllected under Law 53 snd invit'e' Brit1sh ' 

send analogous ,r compie~n',ary lnstruct10nsto their HICOG 

if theY.;:deem):1t':n~ceiu~ary do so in order lllaten ·~prlnc1pl~, .' 


.snd .;::Syncnr'on1ze proc'equres • Understanding should be stressed 
that'gold in,'.f'ormbars regardless of size (a8 contrasted to. . 
8be~1;s, .. ;:w;1r,e.;;~a1id; dust-.)- Whether previously C).btained by o:wn~:r . 
under licenses':for'1rtdustrial purposes {paragraph I, A . 
REFTEL}:,m\i8t:~be,~de11vered to P901. '. .• . . . ..' 

,2,.~,Inf,ol'Dl)::HICOG:; (A)'ot approval' of' recommendations submitted 

H;tCOO' :5528!:snd:,;ot .i:nv·:f.:tat1oil to British to proceed .un4er. " , . 

same pr:bla,lP'l:eS;~f'or,th",ith, (BJ .lnstr.uc t . HICOGproceeddel1vel7 

golddes~lriid.:'";TOelriCludlng l(f Czech ,bars •. po~1!J1ble:Czeoh.< ' 

re~ct;lo'n;minm1zed:':tl>ecause RICOO bon~ tide and 'unaware 0'1 .':.,.' 

ultimateclassltiC$tion. principles as .sgree4'J5r,ul!lsels· .... ;,',., ... "',,. 

Conferenc,e ,whenpre,vlously informing' Czecns~~c"·bai's.w9ul;(f,; 

gC) IRO ... {C,),author1zed HICOGcons:i.der trip.r.t;lt,lywltb;::;"(· ; 

()the:r.H:IC,OGS~;;prlnc1ples arid.procedurf!srec,~DriDen4E!d··pa.raSl".ptr 

l lt C... HICOOs:s: '5528.-:S8 -.requested by Brlt~8H.·: '". ,;'; :"; '. 
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Control: 12072 IAction 
. -" , Rec'd: June 28; '1950 !GER 'i:fROM: Frankfort 12:28 a~m. ~ 

kilo !;I' 
E TO: Secreta:ry of s;tate' . ! 
EUR 

, " 

'I 
[.OLI NO: '5528,'Jtme',27, 9 p.m. 


CIA 
 IAAN iDCL SENT DEPARTMENT 5528, REPEATED ,INFO BRUSSEl-s FOR FOX 1630 
• ,< • • _. -, , 

DCR 
Reference DEPTEL 1151, Feb.ruary 7, and pur telegram 1883~ 
Mal"ch 3~8ubject Brussels. gold' conference and Czech gold 
bars~' ' . 

.'::~;':'~'~~ :':, ~.~:';,:~~f',::':: , 
Afte.!" complete' rev'1ew whole lssue monetary gold' wlth. 
Departmentts'representat~veand after check relevant I 
previous Germ.an laws' and A-earing EDt expert, we are , I 
pre~pared t,oapply the followlng p~lnclples. as gu1dance ... I 
for dellvery to.·Tripartlte Gold Commission (i)fLaw 53 gold: 

I·., .Ao' All:,gO}:d 'in. form at bars or bulllon, (stlcks) regard-'
less of size andwhetherprevlously obtaine¢) by owner from. 
Reichsbank,,'U;nder .lieense; . . . 

B.. All.,go.ld!·ic01i1sexcept those· of numlsmatlc .. value'. 'If, 
however~ ina co~collec:t1onnotmore than 10 percent 
are gold coins whlch in themselves ~anno.t .be' deslgnated 
as ofnumi'sms,t1c oh:aracter 'but are needed. for eoinplet10n 
of collec1?10n, suchco.1ns shall be exempt trom dellvery 
t.'" TI'Vt·: ".' ";--"; :'}'" , . 

v uv" .. · 
~\ ~ t ~. :: . ~l .•' ." ~j ';,' ': h', .' i 

C • Denta'l gold, gold Jewelry whole or broken, wlres,,' 
sheets ":and dust." are".:not to be dellvered to gold pool and . 
will ,be':released to· German economy. Approprlatepr1ric1pl~$
and proc:'edureswl11:,~e establlshed separately after. tr1
partlte,'negot1atlorl"a 'llere..No part of gold collected ? 

under· Law ';5311a8 been released to Germans or· otherw1se; 
, "', .'" ", ;"': .' .'. '.' . . . , 

D.Gold belong1lig.tonon~Oe,rmans ls not to be lncluded .... I 
in de11ve'I7::.to: TOO ~':andlU8Y "be placed at dtsposal ot non- . 
GermanoWner~ ::subjitet f'orelgn·exchangecontrol. regulatlons.

',' ·.~~;;:..~:i :",,'~.;.~ t:<~':j ;-:~?~..~~;~ ." F"/:~' ..... - '. ~"''' . I 
20 Inaccq~dance with above....llsted principles we arep~e I,paredto·.-'de11;ver 10;."so-c~ lled Czech :, bars to TOO on ba Sis . 

I!explanation Depa.rtment· representative.. Department may wlsh 
to co.n~lder~et:tect·pos~ible Czech reaction ·it. and when I 

" 

they leam.'<',tha't'·:j;b:-l's:··Soldclassit1ed as monetary. We will I 
await yotU:I de·cls1on.; . 

" .~ ","'~~::-:'~ .",:.~. 
; . ,.•.• ,.'" '"1,,..,1. I' 

3. PortiOn ~a.cJIOII Of~.S ·1, 
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~'2'~ 5528',"'<,June ,27', 9pom•. 
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3e -Poiitlon ··ofgoi'do·ollected ':1:mder .Law '53' whlch.in accord .... 
Stice 8ljo·ve'·pririciple8des1gneted . tor deliverY taTOO will' 
beasaembledf6r'thwith-alldmade:ready"rbr'shlpment~ Shlp~'
mentwillbe·effectuated·onlyupOn·1n8trtiction·from
Departmentpossiblyslmultaneouslywith execution by
British 'from .UKzone~ . 

Fletche1"BSslsted.draft1ng this ca1;>le and cQncurs in 
rec ommend S t ions •.. 
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IOlfj'I1'RtJMt 
ltr.CurUs,'May 23, 1950 

R. J. SchWartz, 
" 

!his lsa'prel"1d:nal7 acec.wrth ......... with J'OUrrequeet.ot 
7e8t~.IthiDk thef1~8 aI'e sub~ oa:reet a:aa,,, be ....... ill 
7ourutiJlaa. , JIoweV8f~. 'IJUllDGkat8Qi' lUes wb1eb ',1Iq be a'ftdlable at 
the 'state Department, .'8Ilett.. to "6riIJ'. , ' 

l1tjdlt~ 

ft,e,m!ll.ion-Sw1t.w1ad • 

. \ , . 

Present balanoe- '$92'~11101l ' , 
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Bat 
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"f_,Ozeofu,slovakADtbassador present. his eomp11...; .... . ... ,' .. 

. .~ , 


, meats to;::U'1S ;Bxoellen-r:, the Secretary of State, aM' 
, ", - .' 

has pleasure ,in oommu.D10at1ng to the State Department 

the text of the tollowlnlde,Ci:aration ot the Czechoslovak 

Government' ot" 'July 21. 1944" 
• ':".'.:'" '. . '-~. - '1' . ; 

, ROD. .January ;f 1943, the Czebho.1o"'ak Govern- ' 
ment and, oerta11i others ot the Governments ot the ' 
Un!tedlattons issued a. warning to .. ',' conceme4 ' 

'I:a~ ,In,:pirt1eular ,to,J,ersorl' 1n .,4.oWltl'ies , 
, " :t~~t th.7,:~lntendto,do the11"utmost'f~ deteat the 

. " ",in~tliods' ()t"dI8PQSs.8s1~n praCltlced by tho Govern.: , 
-'~':'\'ment:s:'vilth:,wh1oh' th4!)y are, at war against the , 

, , ,; countr1e8,~5and' 'people.i,who h~ve been so 1fantonlJ 
. " a,~sa\1lted:'and despoilecl.' , " 

'" .. --', .:' ,.,;,,) .,-'. ::,~. :,,. ." ' 

,< ':One '~t the particular methodsot dispossession:
,'praet'1ced;;.by' ,the .:xi.Powers has been the Illegal. . 
seizure ot:1argeaaouilt. orgoleS be,"oniiq to the 
nat.1oBs· they have oocupled and p~~re4. 'the Axis 
P.owers .bave purported to .sell such loOted:go14 to 
various, countries whleh. continue to muntaindlplo
matle anel, eommerclal.relationa with the Axlssuch 
1014,. thereby prov141ng 1m important ~801i!'Ce ol foreign . 
exchange to the, A:d",an4enabllng tbe Axis to' obtain 
much need.a:lmportl,trom. ,these countrie•• 

';'.'.,'lhe Q,~~~ho~iov*~'Qovernment c~t 'ln aD7 way
,:CQh40n.e,the' polio,. or systematic plUn4~ring adopted 
br~\-;th~ AX~,$ or partiCipate In an:y way d1 rectly or 

...,~I;ec~lJ.;i~~Jl the. 11Rla,wtu1 41sposltioD ot looted 
,1Ol4.:::-'."; ~;,:~;',,:' ';' 

. , , • 'Inv!•• 'or the ,iorego1na taots and considerations 
. the, C.zechollo9ak Qovel'D.ment, referring to the 
d.clar.tl.Ui.;:~_L()i,1.,~h. 22J1d Februa!7 1944. by the. 

, Govermneilti'ot theUnlted States,th.Un~,te4 K1ngdo.Dl 
and the 'Unlonot Soviet' Socialist llepubllos,tohall.,
declare .that they do':not and w111not ".eeogft1ze the 
trallaterence ot an;; ,tftle to the looted gold which ,

• the'Ans' at':any timeh.ashe14 or me.y yet hold or 
hasdi.posed ot in world markets. 'hey turtber . 
deelarethat It w1U\')ft their policy not to buy 
any gold trom &n1 country whioh has not broken ' 
relations wlththe' ~11 ,or trom any country Which 
acquires, gold from anY ,countl'1 which haa not broken' 
relations :.,lth ,theAx1s unless ant! until they are . 

,tully~,sat1itt1ed that luch gold 1. not gold which 
was.T:acqulre,4 directly ,:01' indirectly trODl the Axis 

l .: 

P9W,rS'~',o~ ~~ir:not, 801d,::':w}llch .any sucb count ry, has 
. ': ,been\or lsf:,!,eJiabled toe,:release as a .result of, the 
',;J~~' ';';;J~'~::~~~~~~i~!!=~IY, o~.1nar1~~ctly tromthe" 

, ~ . , . .:.. ..:: ~ :.:.(;. 

.""cl~oij;.io"~:I,,~.s.)"t,: , 
.....'" ,,::, •.~~~~;':':~~;:'~~';~"':," ~'" 

,. .', 

·.lu;5J!Jev~.I'!;'··.···;t;944·.':·· ,'. .--'" -' 
. . '" ,:,~\:,~;:'i~{l;'::';, 

S3i\\H::l"V'VNOI.l.VN 3..u.LV03::>f100"d3 
:~. . .. 

' 

, '.'. 

221992 

http:S3i\\H::l"V'VNOI.l.VN
http:K1ngdo.Dl
http:praet'1ced;;.by


>I ,;'.,.,.,,' 

\ .' 

,.'., 

,; T 

'" 

..__..... . 

:! 

, ,\: 

" ~;.' 

-..--.." 

,'... ....... 
'-t .• , 

• '. ~' 1"'< ' 

.. , '. \., 

221993 . 

" ... ' ... ": r~::'.~ (~ .. ,;•~<.l;':{ 



t·' 

,0",:' .,.... 

",\ 

/ 


... ~ 

-


.' (N17 ;n2Q vllVN wYt! ~8 
~:1:q$tb O)J"'N.!!O~r.'V 

. 031~ISS'ifl83a,',.' 



/ 
', ..... " 

\ 
\ 
\ . 

/~-::--7 
, ~! 

'L, 

/
/ 

" " "'•.. ,...... 

, .~ ,: 

" "' ., ,~.- . 

-

, QII?<n 20 ~'B'iN wP~ AS 

~ rQ..$i bONIV ~!1041nv 
031:l1SS\fl330 

221995 




'. , .. , 

t. .. 
,., ',,' .......... 


I " • 

.", .. 
, ~'< .' ',

. .' 

IB.I.I!. 'e"".
, ' . .. ~" ' 

,aq 
im>1l.,~:ma,r~ltiW•. 

.'. 
" . 

"'\ /
" j 

.:. f{..... ;" 

. \ 

", . 

"., .. 

.... . '" ..~,. 

..... ' 'lit. 

. ,... I' 

~, ',., 

..• PI/? :nC!a I;'CVN 717';1 ~a 
.-:, ,<i'r~$i 1:) 0Ntv A!!lO\flfiV 

031:lISSVl830 

22199G 




1:"0" 
0: ,.\~;, ~ - "';. -.~"'-

' 
. "1--'. 
;' .A'BIBAS$'I, 

,. ' 

lID.' ,', .' : ' . 

'~ / 

I 

( . 

" .": . 

. .. '... ",!:' ';. ' 

, .1 

.... ',' 

;-,:' , 

• '" f 

" ,, 
. It, 

"'0/17 21l?Q ~i:!VN wP" ~8 
<£'!~ 1:) O)lh ~!!04tr.v 

" . '" 031:HSS'Vl83G 

221999 




;" 

'. 


";~' 

i\".~~ 

- ",.,'". 

' .. 

,.,', 

',' , 
I;.. ' 

.,1.'"" 

, :,'-' 

" .. ' 

.. ,', 

.'. 

,.' 

" , 

" " ~ , . 

'", ~ \ ' ' 

~ 

;, ! 

" .', . 
;,'<" 

-


.01/7 ma v1lVN 7JPt/ h8 

~r~.$ibO)ltv A!!10410V 221998 
031jlSSVl830 



-.••',.... 
a .. 

~ \ " 

/
I 


1I.~ .......11(1........." ...11&1.. (... pt...) ......,.., ' 

............. ,1...,.. .,. ~_ ........ttq ... __ ......... 

1ir.11a.... u.. .... .........

':." I" , 

\'. " .. ........ ., "'-' 


221999

. S31\IH::>IjV ~\fNOIJ.\fN 3HU.V Q3:lnOOljd3 



, 
eee 

" 

<'" • , 

\'. ',.:.' , 

i' ..;.... ,
! 

• :.;~ , .!} ""':,~. 

#IUb"'t~· ""8Ileatat1a of a : .... eGolde .Jo11c7 
to'li.lel_~ " 

222000 

e S3AIH:l>l\l ;\lNOI.l.\lN 3Hi.l.\I 03:lnOO>ld3 



.,' 1, '."" 

'. 

".':, . 

:-r :~, t , .:. 

"f', ~. :,::"1..,' ! 

., . 

. OCt 
. .' .: 

.;> 

.," " ,'~>" 

'. 1" '~.' : > 

.;~ . 
;'l ~.,t:."'. ~. ..... ,- . 
., . 

, . '. I ',.., ,,)j 
I ..... ~" ' .'.' : ,> 

.:, . ~ 
'"'' 

(' ····HlECOPt
~'.. 

, . . ~ 

.•\. , • . ,i', .,•....1. 

-" 
. . 

.'. 
'1 . 

'. '.' 
.>':' .. 

.•t·, , • 
,.! '.: 

• ,',_ I. t 

>", .; 

,.. OlI7~,a v'OVN W'tp ~8 
.<c:'7Q]1i ~0N/V ~!!OLAIi~ 
.,:: 031jlSSVl830 

222001 


S311IHO"1I 'IINOI1.IIN 3H.l. 1.11 030I'lOO"d3" 



" •• 1. ,'''.'' 

','JI 

" 

,';~~~"" "·""'«·='~~-\·~~~~:7;:·"'c~.~~~'-~~-,'~w~~:".'-,-'-~.-.-
':' 

.... .::.;, 

). ,·f 

'.r. 

, , ~" .. 

.....2'1, 1944 

I 

! 

/. :, 
\~... " .. 

'. ,.~; , 

.... ,. 

",, 

'.. I • .~, ... " :~ 

'...' 

, 

,.':" !~ , It',.: . 


::~\:" 

',~v ,r. 

\. 

" 

400fa.' . -
. t. ;.~-.. '". 

'r' 
." 

.... (lIt? ~~a 'v"O'v'N wPt! ~e 
<t: I~ 11 O)ltv NP041 fi

'y' 

. 031:1ISSV1830 

222002 



<'. 

, ,,~' 

, '. 

, ""., \':,'~ 

.~;~.,~~....... 


/

I 

.:,7.. 

. . -,............ 
 '.:: 

,'. , 

.,', ' 

," ,I;. ; .. ' 


.. .-.. ...,-' 
'"'' . 

22200.3 



.. , 

" , • ,··:'i ,', 

... 


,\ / 
, ; / 

222004 


""" -



. ~ ,- " 

,'. ' 

. . ~,~ :. :\'" , 

" ~: .; i .: 1.:. , ~, " 

• : '. .j" 

" " . 
". ",( ", . 

, . A"'U,.a.bj»:::Sa'tae>,ta.Depa.rillct at 4.00 P.&._ ,~' 
23,1?44 ,~;~~id8r:~~to,oa'ble ..Jo.:~S. leptember 11;, 1944/f)fa 
~ "u;,.• ~.;... ,763S, :Septailber"~,.,, '1944, b-aa 'J.oml'OD,1Ibicb',~.. , 
q,ueBUoalj'4~,·:t;k. ~tioAQf',ODr}propoMCl,tateaeatJ'1'.~ 
'.~t.o;':Ule:.~alri;io&l~:~ti'~' "',(Qop1ea'~'~ ··..lea .. • 'taolut4 . 
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It S.hiPlT'd.~~J.e' tbat j.e~~ti.. be __ to all. ·.the 
"~8Saul~_tit the Bl"ltiab. t_l tbat·!urkq 
reQ,1l1re8 ,separat.e,:tr:-.t.meDt· thenaJaoultl be no delq 1a.preaaat
.1Dg thelitatemsnt.~ :~JpWl. and.P.oJotqal. 

" '". . ...... :.,' : . . .I: ". . 

,(4) 	 ·.'i1Ieq:uejt1Ga·of approa.CkiDg tb8: .lat1D~1caa co_trteacoulAl be 

~. w1ththe midezoaf.aDtiDg 'that ea:re1rO'll.4 ba.,. to be .... 

oiled '1u,~ the t· ·····eta ~ .toM .~


". ..,;:,<~~:,:: :"'i':'~,~:~, : ".. ~".. . ."':."""'a:J;,~t- t.hepr1Dc1plea at the repl)r. 1rea&n117 
cI1.irta-1buW·'a:· ....._,~'_att ~~"p1.Ja.t.o p01I.rt;a(l) aDd. (;0 1Ibiab. . 
were )arpl.f~t.~~~. a tile ~Pb-~ A ·cable· to 1aOadoa.. . . 
thvet..., :dRtte4&1~L:taefo11~ ~. • . . 

" ',; 

(1) 	•• • 8"Of.:th~."'·"_,ot.1au... aBc _tbtnded to 0&rI7 .. 
~-tl()~(:tb&:t;;"""ioJIa :f.athe;....aJ. ~ ahoul4 be 
nadt~i'b~1it<_thtbe &G.._w·e~. or to·acoepta .' 
~'i{~ :a·....GIII"·~1oD to, tUreot 8111' -.1fmaJ 

. to ~t'~;sta"'t of'. pld.'pGl.Iq to aenapeotl.'· . 
1I81ltraJ; ~m.eat8. &ad lD:v1te.'·tMa·t,o aeeept lt1l1tlL__ .rtw1Dg . 
&a7ti1.iUemat8'iJl'..c~t1oD w1th .__..aCCeptuoe. 
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To: .JIr. Ib1te 

i'r:om: I. Gold. 

. 8.ubj;ct., l'JiplaentaU.on of 'Bretton Wooda Baaolut1on, 'VI.. 

, 'L QA ~ber lS, the ~ Department ~B~: 

the J1U181onaoOncemecl. towlthho1d \be PZ9P08ad note'to, 

ileu'~ gove1'lBentS' en .Reaolutia VI untU Br1t1.ha obo

jeetlou collld be d1aoussad ~. 

2. fhe ltate ~ also d.oland that -the 
~t 18 cUapgSel to,,~ 1d.tb ref.... to the . 
POlait'..... Bm_ ...... BII801u1r4.e VI was net • .."..... 


t.lae qo".~ ~t ~.... ~t·., ft
E.a. t!:me, tb8 Amer10im 10 lADdon '*8 in
.\NoW to pna8 tor • ~o!nt U I'I.Ot8e 

, ,'.Gnhptaber 221 the AIIler1CID 1bbaa8Y: 1n10J1led :, 

thtj' ~te ~t.~, the :BriU8h.".raS.P·~.ott1o. ". ' ",,'

does DOt' plD to a44reae to the _~ • note identlcaa 

to the .Amer.lcan but one 1Ih1ch will be substantially tl;i. • 


, ...8. the Bftttahhave further d.8e1ded not to ldire.8 
,'. ~oftaal..te to .trgentlna but 11181'81,. to live a" oopy-in- . 
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, '., '. ::4. ODSeptablr 26 tM, a.s.oan Ilrahuq iii LondOn! 
.... infomed. b,y' 'the foftlp otAce that the P1'OPO.~ ~' 

'. ~. ll8l1tra1..govel'JllUlnts bad been gl"ftJP. MinSJlt.erlal &ppJ'Ooio, 
I'ial ID4 that 8ft.t.:lsh m1.810D8 ill aNU 'eenc81'Dfl4 WOuld • ' 

_.~ tedeliver th61r note in itfJOllCfri with . i 
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, tbetl" :.a.ii.cau ()Ol.leagwas·~ oil October 2, aad. that a 
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preaNI.rel.eue fer october 4 WIll p),annld. . ' 

~I fha' ,Ba'!t18h reuODJl tor ~1.1ni.ng t.o 18SUS,.' 
t:1t'DOta __<Dot· tooPltl'SUUiva ;J;.' i' ~.Pe8I' t.hat. 

I' ~ .tratecr·1ntb18 1u~ It'8ul411lcb__ ,to the . 

neutralgoveftJlPta that the UK, doea,not !l.ntftDd: todaal ' 

.. li.aalq _til, tbe" ,118Utrf&laU' the 'us. ",tie 'OO1ild. pro

viele ... ~.;toJt._~ cI1tf~ pol1t108.l- , 

ec~o -VilAtapI. . 
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, PARAPHHASE OF Tl!;LEGRAMHECRIVED. . . . .' . 

, 'FROM,' An:ericanFdnbassy, London 


:TO& Secretory of State, :'Washington 


DATED: September 8,1944 


, 7378 

" , 

CONFIDErTTIAL 

THE FOI,LOYJING IS FOlt' 'l'Hif'D~PAaT}':;ENT', FF..A AtID TR:r~SUHY. 

We refer herewith t~ F.Jllb,~'ssy'·s cabie .of September 1, 1944, 
. ,\" 

Noo, '7137, paragraphs three and~w~lveo 

!he'init1al roactions ht<.·t·o:'De/sa~tJnent'·sAugUst 23 
.' ',',j" 

circular airgramto Missions conce:~~ing flight of Axis capital I 
: .... '; :.: ::. !,. " .} , r 

~ are a~ follows: 
i !I 

1. Although loot an¢) .f1.1ghtcapitalare emphasized in the 
. " ," 


c1rcularairgra~ from the' Depaittment " .the collectIng of & 


reg1ster of all German assets a.broad'is not sufficient11 emph~~ 
, . . , ':: ;'; :' ) 

sized. MFf1sincl1ned t,?,;,b,.~~.i"ye,,~hat..\1n:9omp~rlson with total 
" ,'~' < '. ., • .:" 

ol~ all other Germa,n assets' abr.ol:lCl::-tbe t~taJ0;f :fl1~ht capital..... 


and loot 1n neutral cQunt.e1es w'11f'be small, ra.nd it l~ thei~e- it 

fore sUltlestod by 'm: ~hat :~o~s~d~ration·;ialgJ.··be· glv~n by'~oij~;i 


.. ,., . '..," .'" !;",;", .-." '~! ,~. 

authorities to' sending','to 'th~ :Missionea 'ru:rthe~andSUPP1~~~rt~ary 
circular airgram call1ng;peci&l'attention to the n~cessity,'()t: 

coll~ct1ng 1nformat10.n on all 'Ger~an assets abroad (rogardlng . 
1: 
i: . 1i'. which JlEVI ba11e~~~ ~'gr~at')aal.ls".~~t .kno\Vna'~ yet), includ !i. '. ,-,:: ; ,'. '.~.;',' :,~~~. '.;:: \" '. .,::,,:',; .'." "'" il 

ing loot and flight cap1tal,,' , ii 
; " Ii

2. In many cases, par'ticuiarly those of Nazi leaders and • Ii 

ott1Q1als, ri1ght Cilpit~l:~i£li'ha:ve a ,·t'~nd'~~cy to take the Ii 
, ~.' ,'I, t!' " . '" '. . '; , " } 

'. .'. 
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., 
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convenient form of bearer s'ecriritie~ fSSUE!d by neutrai fovern

mttnts \7hlch may be difficu).t for u~ to track dOWDo . therefore,,/ 
~/ . it is sqgested by MEW . that, substantially: these \lords: It(includ

.... 

ing not onlyindustrials'but also investments in securities of 

neutral governments)" .shouldbeadc1edin parenthesesnfter the 

word "securities" in paragraph two of the Department's circular 

airgram. 

3. . Our authorities might desi.re tor'equest our' rUssions 
. . " 

to,cooperate 'With their British colleagues since Departroentts
.' .. 

circular airgram makes nO"lne:p~~~n of ,British colleagues. The- . 

. penultimate sentence of paragraph eight of dra~t_ British 

circular (text ofl/hich w~s .given i1) Ectbassy' s airgram ?f 
" ' . . 

September 1, 1944, Boo A-1067) will 'now bearilonded by W1,'7, in . 
. 

view of Department's airgram, to .include a statemeII.t tha.t a 
. ' ." 

similar instruction has bee'n sent to Ar.lerican colleagues by the 

Government of the United states 0 

4. It is felt by WS ,that we should f?:ive conSideration to 

. includlpg, in both British draft an,d.:in· the Department "scir-' 

cular airgram, a provisi.on for cooperation with at least Belgian, 
, l' .: :-;( "."t. :" '; ,,:..,. '.: .:< .. •'J ~ ". ,," 

.i.iutch and Z."rench colleagues:s1hc~. to e. large extanti t is mainly 

those countries t assets Whlch,ha,ve been looted,' and it was empha

sized by MEW that conslderableinforrlation. may'well be possessed 
, " . ' ", !., .•," ,:', 

.' , " 

by those Missions. l.ffiV1 is ready to f;lmend the British draft to 

:pro"ide .for 8uchcooperation,' buts~nce the British are anxious 

to avoid causing any possible embarrasslBent to' our author1ties. 

in case 

.. , :~ 

.--Viz20 32 . ·,~Wf,,!O:·~V~,lf!tJ ~~, 
~,W]i~ ONh~!!Ol.p.m: 

,,' ,~:a31~ISSV103a 
....;: .. ,;i9:~~~lQram& 

http:provisi.on
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caseViashlngton does not, agree, it wl11 a'falt the views of 

Washington regarding this. T.he,refoi~e, s'L1:ch' provision ',~1l1 be 
. " i.,.: '. .,., f, ~ ..."":~, f: !;:,~ " " "'., . 

included 1t' our authorities· do agree and their response 1s' 

i 

'1 
I 

..I 

reaelved berQro the British ~irC\1,la.r is sent. However, thu 
, '." 

B:fitish will include the provision in a separate and supple

. rr.entary circular 1t affirmative. response .from Vlashington is 

received atterthair ch~cular ~s: serit .. 

,. An. inyuiry lIaslnude by the Brl tlsh as to whetl1'3r' our 

Mission in Buenos Aires had"r(jc'~~ved ,the ,Pepartment's alrgram 
. -,'.:' ..... ;;.. , .. ' 	 . 

as theY teel 'tha.t Bueno,S Aires is a key point for f11ght capItal, 
. 	 " . 

. 	loot , and all other assets held'· by. the German~" A copy of the 

Britishcircular will be sent'to',Buenos:A1res: by ME':7, as Vias 
~ '. ,

stated in paragraph two of I?mbnssy's 1737.;0 Moreover, MEW asked . . 

wbother Bern had received a telcgral)h summary of the DE:'partment's 

circUlar airgram, as the British ,in.tend to send such to Berno 

It 1s reCOlrloenaea hy t,h;~J!mbassy that} ~f our authorities 
. . . . 

agreo to all or some of the.abovasugcestlons by MJi;I"!, those, 
, 

parts agreed to beincorporateq in another ~llrgrnm suppletlentary ..~ 

to the Department's August' 23'ic:1~cul'ar alrgram. 

Cabled reply 01" our~u'thoritles" to the points above raised 
• 	 !,' .;". 

by MEV; anti esplJcially to 'foregoing paragilapp 4 Yiould bH appre
r . '. ~ ,.."1: '" , ..:':: "'. ~, ".r~:' I, , : 

eiated by the 1~bass1. 

nCR • 
.",¥ 

'9/1+!44 

.... 
• '" ~,': ~ ~I .: 

,.', i,", ". 

. -............. --_ ..,:...., 

, ~,,.:r ,.... . 'Ol/I,rzd:~~v~ W,~ ~e " 
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11111101 II JLIGBJ OJ All! 'CAPlfA& 

" --'--!ftl.tul_'1IiIlD& &lJ',..., 88At t. oVal.al••a la o.e_val hNpea cap1WI, l."pea'.," .,... hI' ,.. ,t.~t'l'lDatl'IU' ~."u..e ma48 hi IreU•• 'e04•. a...lutle. 
VI, ad .. tbtl ,t._ree' .'f 'hi. hn:ruea' la .. pre"lea .t 1••Mel .osete 8JIA el.m11ar 
QU88t1ae. thI.. Jap_bel..,; ....1'. 8D4 ,. &Fe ~ aU. i._iN '- lie larpt 
"l'ea.lI lDto:NeCl o.ae~ __ lIlY....., .... enear pl.I, a. veIl AI '])8I'&'toaa 
u.n&u ...... pl._. t.e ...It late bafta t.a ant.ral, ad. .Ule.. 0""1"18' tor .....'e ui 
al11 taI7 ana la4uetJ'lal ,.,..tt.a1 la tft."'to• • t _'101paW All1e4 .8n..18 
fello"'-. the .....,ta••f II:o.Ulltt... .. .....loa oeaat."laa .t npn••lltaU,..••t 
\he ...tmeat•••aeuy..... J'IA.. t.l11111' vith .e 'eWl• • t .. pre,.ae4 ,"Je.', 
-.iU .'.1' ,._ .rUt. lane' J. "lap .t the...,.,..., ... 11.....t ,.~ 
..... b__• ,...,.ctivelr. ...t........... \'1.81, J'WI' 181.810" ia ,be h.n .f this 
__,ee'le oeanlt .a .. 1Il1at .tl1.UCIID •• 8Uh .ftloe...e .,. ... 4.s~. Ihe 
peJeo' •• be.41ecuaae4 will, .t ••"18,lte, ltmllep84 va4... the 1n.lP8"'1alea .t .. 
Olllet' d 111••"'.,' the ....., ... 1Mt ~;~ the Itl.la. "'''8U'7 hae _~ U 
7811 hot_tea "a ","SeD'aU... .Pft41nc4ealgrsatle.".t·tI\I.Ch Npfta.Dt.ailve. thE' 
be.., ,..aoane1 t.a ,... ml.••le••,' 'U·...,.· wiU.' aa "8UOh HPI'e8Gllta'1'fth I, 1, 
_tlo1JJ&te4 that the ~ repeM!ltat"ft mar .... \he ether member••t the lDiaBlea 
ea 1'$11". ' lb.. ""iael"8i!7 'e plllDll8f1 Q,lno1114e'Lidea. IaIr14. Ll••a..... and 
.Im1cara IlZiAnoh, ether "..... at .. 'be '.llbl" u4 pnt1ta.bl,r vs..lte4. 

Ia tI1le meotbe, .. vi. 'hR' ....ptl.... " alU...l\lal... 1ft. 1hM&l4 pre.ee4 .. 
pth. _ptalel" AlW _au *8'__ ,3..11, liaa.vtaa'" 1'..... " tl\e "Oft' _tva .t tihle 
p••4-'. .. reI' ,.V 1d4... ·.. t.llcnd.Da ..· ....ted item. vh1eh ,.• ..,. ""all .. . 
e0I18"'. lD ma1d.III tlt.'.'tlt\rl 1.·.: ... '....ha ....11.... tar-v ana ...., a •• 
_t••1•• lIb.1.Gh _ b& .... '.,' • ."..••, ,elthe.. ea.,.·.1' lee........., rusl... 
~ .... '01'08417 lllWJopH...... lllal......... __ 1......' • • t ..., J.d.... epa aD4 
Cl8..4. DeW taelitqo.mpaal••, _alun tlrm•• maJeS"l.,. .ratun", tateHI" ta 
oate1l'JtJl" .... 1*••11 ..,...., •• 110_11... I" eD_l••1........., ..... Ilmllal' 4ev1oea 
.... ¥hi_ ee.'JlIel _ be awol..........:,laulu88,"ft.·.J"pIi.... a. IIlat .ntaae . 
can ,011 .btab. e. ca,t tal ,nut.... ..,.1" ~ rev ,turtM!7' l1lO1uAlna 1»aak. balance., 
ce14 Waul... 'Whethe be,... Oavai.i8Ue·.r .1illenl... la vhloh theft ..,. ... 
.., bateNt'l ... , ..,.Sitill ., wea1t1ltaltll',(el'll8, l.D.olu&lac p14, .... 01U'I'CMI'. 
al'lI the 1De;II8CJ\11'~""•. ne. pU•••f'a.ohaat1.. tIJ' raw __~"a1. la 1I8Mheu••• 
_ ......~......tl••••,." ..... elabi' '.t ':Yarim Jrt••'. the ..,I.•••, ... __1,. 
_ tbe ali..,. .'1 _ ....edt... ....4' pe,.t.___ ';~ -m...... real •• 110111"'..., b,
uJd.cIJ. ... __ 1. "... .......t· __ .so .~",....t ..}. .., WelU.Uo an 7011 aU, 
._".... _ ",...at... .,... .eth_ ..t.a1a':'o ,.. ... to.. ....,. ....aH' .... Baa 
theN ~ .......cleaM· ..' .''8l''PJIUu 1D.7't\W. ..... In••putt... • t \he uUoaalt" 
ef t.t.. .........,p •• eo._1, .,.... be.. tsUlda8 GeftIlm ....101•• 0 .. 1lllDal8fta1 
help' ltd.. CIIftl4 AIlO"._ 8rae1lle41a ~.•t.e tlle __ oeu14 at'ap' te ~tala 
1'. t.a4\l1J''I'l6l .~ 11111..., aJdll ....~w 81" aha4ew-plaall aC't:r1',. ,. AN theN 
DOt .... 1n4u.trl•• u4 1I41"lha1..'la~:U''''1IIIiJ.G1l 'ban )ea .. alIld with the 
enemy ecene1ll1e •• 1l111\al7"I'Palsatl.B;!b1i/'th.p.;a, .~ ,,:tiiat it 11 U.kelJ' that the, &J'e 
"elag ... ..,. be 'WId .. J)J'Oric1•••' ltaYa'••..,. '" parkaJ'atp l'8la·Uell•• eDIp1.,.ent 
relaU.o. '2' 1Jh8 »1'..18* .t trppeS"taiti••' t .... ...1ca1 .&perl... '2" ...e...... u4 .. ,_na". I. \heM _ ....ueu. that the ..v......... la ,.. .,... .... e0ll814e71q 
pl._ f ... lovlUaa ..., _oWeal 8" - ..rial. .1,M batU'Q the lDi".vial 8IJ4 .. 
_15....,,.,••Ual .f tbIbt o..Vt••";)(lif:11: • .,'.....":;ctWel...'. I.a !Iv.,., thl. 
I.,_ td.11 ~babll'b. UftlftWl' .. tAl' •• "~t _..." t. c.u....... ) 7. An..,
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oa'l'ou on \hle or Mlat" n.b,..,.~,'" ", " ,.,'," 

PeaU..."'.....,. ruAe t11 ooDlenue wiUl the UDalO. Ilen.tloa'" above, 
10\\.- ncrae.- \0 _latt te Waa1l1DCtoa. tor ,he .'''UOll of Itate, fJoeanrr. 
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'-3Rt. _WlfattOM ,~attCm::.\:~~ AsmJ b Al1ti8',,,' "o-n-., ""::,::,.",, ,," :,',., 

, ' 

._ ""'.gJd.tioa;oltbea, ."""a'l_ tbls lent....... 


'tl(l)~1s upon the l ..nlva1.OllB~,' '... ~, appr"'~te ....... 

to preq. ',the '~'I.n~',or ,"",1."''''tld.Il~'\eftot__ .uh3eo\to
,-'" "'leUe~1_~'" ""'" ,,' ,f :' ,:,' ' ' 

" . . . . . 

(a') &$~.,""'~' 1.$"" ',aa4.a8.oc~aw 'trar R1miMl., u4 , 

,.,) 100.'.,4 ..".av, &Ol4i<,...irtt\b.",.,"'il~a1r~"i ' irlCDlu4t.Da ....._,"':ett~ial,.i~':.;;~·_" ,"
" "" ""'" "VlIHO'P'•. I, 

'aa .u' as: ., .....,..,~~_,.'.'" .~,"he 418po8a1 of theM" 
1~a':l0J1.~~t4;~ .~~ 00118tl,1"..,. !'••~ ,'helcl "" 
.'QOh " ...... wttRl.U'li'*"',iD,~"'I_",~,' ,,' ", 

per ,,' ';~' c;,~:·\; " ">.. /,,' ' , i '" 

,tt(l)"'lG:N, .t"'a.u~ '....,.t~"''' ..'effectl.. 
.......... vae...,;', "~'_~"" "'_e ... ..u.Gh tba 

.....a.•• ",'..,',~~'••• ,.... ~~J.oa ••baU be 'b(4d tullJ ' 
,......f»l8, 'f:~:.~;("~''''~'ti~fHe"'. t~ to OGo!
G:'" ate, .a;:JJId.~;_u... ," ",~ 01'" ' .......~ ..~...... te ", ....
per ",,: ,'," "...,.~~ pr-I -...--- ,peace,'q"",' • 

.ec-,"'Ott.he"'_,_~" "" . ',.', '," " ' ' 
" ~" ~tt.;41a.~:"\'tt~:~w~·i~tr~~~ lr~':~fSeult to ,t1D4 

alr-......~ "'A"'u,t_"",;,aot;tCRl" ",',' 'j4, amr1D' .... ~· ...~·... "'- to...... • "~"~I1V~ ~ '" ,,' """ ,_ '.' Pl'0pe8 , " "-''''iIN~-# "'". 
tbe~.ta'c:IR~.~~ ot .. " .....a.. ,"'ilft.trfIl o...trtee•. '' 
~,'4t~~~;~....., "'11 our', ....eoQPittea of t11e ..... 
, ..... ~ ........~. tlat .... t••~,~, ......t~h8;a.1o~ to make' 
.- ~t· i..~_ .~'__~··.. '~t;~.~...·',,",8. tbat. it 
WOu14.lMl~~1Apto;.u\ ~.~tt_"tn'D~... .-ta in order to 
c~tb••~t"~'" . - '. ·tl..' ,..... in •••val. 
~~a.t.,.~.~..,'lWJ7, uiJld#.O&te4 b.-1_.

", ,.' . . ···¥;,{(,2X.-;' ':':.,,;, .' . 
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,JUL 2019.14 
,,' ,'.' D1YtS1ON O'F ' 
'ClMMUNltATIONSaiBIJDS 

::',~, ,,,'. ~"~/" U"'~,; r~';:": ,;~~'~. ',~ .: lH..Gn."RS';;' 
,'.,: 

2227 , , 

'l'%'eesu~ aoo D@p&i"tmt,~',bti,,()\,.co~lted."'~ ,connection mth 

" .' ' ,":;, : -t-' t::;,;·;;. 'ld' and, ' 


Al;;i01"st teleGmm8 2({ij'J1J'!Ji{'iB~,';19'i~/2'231 JulN: 1.1iOit'tt~UlI"" • 

F'Ql1cw'.!llb':la 'sent 'j~kfl~':~:;?,~,sUiy auld Dfj~nt'. 
•• ,>' '. ), :r' " ,. _' • • ,':-' 

" C¥rih: F~nd1CciEitts~;,,'tit!:!~~ilcml'Ub8~ti~ 'by decree 'dated ' 

!lovemb~r12o"1947'o~S_d It!J~herenca to lJm.ted llatlons Daelva

,~ !;J ~ ,'tiQt\ 'ofJ~ 5", 19l,3 •on Alti~ 160tinb ' in oocup1ed tGl"l'1tOJrl~uso 
::l.WilJ :::: ,"'" 

~ ~! ,~ ,.. D:&' 0~tPlarJat~ st&~ ~ 1tsbrd1mnoo or 150VG!llbsr 12 :NGp!lat1xlG " 

g;null1tlmt1(m. 'ct ACts ot;'SPOJ:~t:t6n;;efff!ietijd ;by E.'mflW' or Persou 

c+ (J) uo!te!\" ~'controlo~ch'C~itt&, Of rJatlonal T ..loontlcm. flIt.ted 
t .' . . • . . 

QtOi'E The l1be1mt1m of', ,t(il!"rit9rise fo~ly 'tindor the so-eallfJ4 
'. .',' . ,.,,' ; .... ·,,;~,:··~~}.~('~'f,if,~,,':[· ....,,_::.,:, "~;:'~·f,:~~;,·_:"I~,:,:,,~-.,,·" 

V1oh~ Gove~nt41 euch\~s~'th9;}ilbeiratS:9ri::c;rT1.miS1a flndCorslca. 
. ~ .. 'I-' ; , • 

. , ._~ :~.tl' j ..,.~' 

requime,the 1mmadiSte:'app1.1~tit,1oD'· Ottns' p1'Ov1s1oDS of th@ eolemn 

~Ola~&tl~ ~ pt' JG~~:,5~( .i¥~~ ·tth.,~.;u~i~~:~j~tl~ ,Declaration)a 
." . '. ' " ' ,.~: ,,' -.';. .-' ; ...,;", 

'~••' French C~tt0o> otWatlO1ilal UbGi"fltlon ha.e, eootllWOUGly , 

h.'IAd, ret-,,",sentatlo;e' 1n ~m\' cD~~~r""Al11edSiibo~ttoe on A~IJ 

of ,Pil!ilPc.\e~!98i~ uID.di1lr .#b~, ...~~~hlP.' ,tlf,\U. S,.Gregory !Of E:o-ltl. 
", . ,::\ -'.;:~<>."'; "'::'.' ", .. _~'~.. ,-:,-!/·:.<Y·,~/1"\~· "'~:'··!":;"".':'{I>"{·',.,:~~,~J;:" , , ' 

" Tmd1nitflt1rlTho~.DeP'~·, iD mlioh SeoretariatOt Subcamdttee 

S3AIH:JlllJ lIJNOIIIJN 3Hll'i 03:Jf100lld3ll 

mailto:D@p&i"tmt,~',bti,,()\,.co~lted
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',. ~,::.' .. , ':. 

,-' . 

...., ..,: 

..'. . ~ 

. . :'.f ' .. ' ~ 

-2,""'l;!:2227!J> :Ii.11y 18"t':l.~~~tP A~lers • 
., 1.. .. '::, .: ~~._\~ ....... 


. ,: 

1Ll lO(",.QtC'!tllo- Toms of irGhill"Stnoo"of Subcommitt6l' tU"e U.mited to 

fact tiD11ng; but it,..~,~,W;~~e~'$.t o~it1Jile ,tl'll'!l.t CCl'.m!llttee mke 
. '. ' '.::" .:..:".~:><~ -'~;:~,',');.,.,.,' ! ~.-~' ',".' ", ,. " '. 

1"@e('''IDl'{:eruc,~o1'l~:rt''$lat1ve, to"~~1(~nento.t1onof Un1wd !latlons 
" .. . ."" 

. i ~. ,. ':;.:.. ,. ',.' ~ . "'f;.::.,: 

crhir®ee, W~ ,b£v~ very' .Nflltly tollOl'lGd French PJ"oge.m tOr 
.. ' .'" " 

, . '. 

French C~dttCa cf.Nat100\S.11JJJ~~titm ha" opportunity, in toll"» . .' ,. ,
('-. ..... 

!'itories, t~r It.$'jVlsdic~i~'~,t~i®.w' into actlcm tOntal 

'!J1m'da ot DeichJ.n.t1tmo It, h!i1S,~" Gxpoeted theit Ifbl..temsnt of 

F'x>endl COlT,r)1.1:~o w1th rf)~d"to ~ppllc~t;.l$. ,~Doelarat1on to BUd:! 
, ' , , ,:,' '1 }:"!'~:':"<":,:;~',,' ":::;:" '" ,"'" ' , 
territor1es'~o Tunil1im 1lAnd;' COP:'m~~ would, imPly appU(l9.t ion ot 

," , ., ' .:. . " .. ~ '·:r~;,.'.: 

t~etropolltf'~ ~~nC'e wOuld ~,to & ~tter of pr~:'f 1mporte.nca ' 
~ , , ' '" . , . . 

Fooro Ii; is 1"ecoe.;!'lized htapp11eetl= of e~ or 
, " t," ';. 

unl,t..®d~t~cme Doc).Q~~1~,~~~~ ~~1~~ 18 mattorvhlm 
. . .' ' '::'.,~. ." t.. ,"~.. • " ... . ".,,~. '. c: ',,>"• .- , '.:' ..... t :' ", 

, pr1DWJrl1y mtf9otG" U1d 'iihoulii :N handled by., ,",nMo Ketural . ,'. . . . . . 

, d~sire 'to 'rit1ate GPol1atl~:by ,~.~ should be 8ufflcient ~u• 
. .. : ~~. ,:, :;',;~,>,! ,:,~ ':,' \~. ' ; .'~:~'~,> ~~.:.-.. , .~' ,': . 

l'lantto finn. action\)' ,~~.t.¥~;~,;:~'matte~l~ ,()~ in mlob. the: 
" l. .• ". ~" : .. ~.:: .. ' ':'~' ;:.> .•':".', .:. . ~ 

, ~'. 

,(., , :I~ 

~'\".;;.~, . I:" 

., , 

• - > :.";'" ... 

, .•• ,", ''111'~'"!_::·1·<''''''''''''''' ..... \. 

(fQ//?,:*q::'ftiVN:Jl;PIj,(9 ' 222046 
'. ", .~Z<?ji bV)ltv ~!104tnv 

, 031:lISSVl330
, ~. 



• ~ " . C,,' , " _, I , 

',. , ",, , 

..,- . 
" .' :".",' 

,.", ./' 
.... , , '. ',-'~ 

.1II~,~to~~ ~t1Ons.haWb:)f1~b·~~~iell interest.. tUld _should 
~ " , "' 

'. be g..~tifled· by. an 'a~@~/~ot;ram r:~N::~~Dting tiw 
, '::'. .'" . ,'.": ,,~ <"ri;"'·',"'<~::Jt:"~:·;·~,,./<':.;,;i t:.}'.. :::,:'~.,,; J "'. ' . , 

prSnclp1ee'cf. tM DeolanltioJlo': V1~tWCVlS p~ 111 Q,l"efU]J tibe..... .. ' , ' .... ,,' ' 

'on:~)MU' or Al1ied-'C&u®o ._S!Ja.~":~aeuro5 to. apply Doclnration 

wll.1G~~l:r 5.nd1o';to ',tt-oat ~n1~a and pronotm~8 issued 
,....., .:: .. " ~.;, :" " :,_. ' ".,,' .'.'",'·',:::":,.,/;~:i:"~,;),,,,,,·.i' . ·:.',~5:'~~:.'~·.,_:,::,' ;""" " 
bY' 'All1edgmrGf'mwu.\tliil ·~s81'1~· statements. of policy and U'e 

. ,'- .. ',' '.' . -. .... .... . ... 

be~ tftnals:ted 1nf;oactlone..s' eDen as practi~bl.o 


F1yeo :'feu U'6 requested ~-ppesel[d;,tMse vi9WS to tho C~ 
" , ' ~:' "; . 

, . '; . ,,; .' '~" ': ..:;:"~,, ' . '" 

···positiOn 1DtOft'ally to ·t17ia:;C~s·sar1at.~ F1mnoo and to Blocuso 
, ,'" ' ,'". ," '~ .:< :,>~;',:.'.:_-.::~)'~~,~'~',~:~~<{:~~;:?~."~':-~;; l~~~-~'.~:;:~~'<~:'-':.' <' 0,'.,.- ,-., , ' 

..' ~a'~ to Lordon. aen('lto i1ii;Uipso
. .." " ,"'" " ,~ " , . 

\'.~ , 

. CODE ROO::," ··pl.$o.ae "Npeat'to·'Al\~m\:iB/~SY ·.Lomlon for 1ntOl"llStlon of 
.!' , "',,'," , , 

'~., 

, :.::: 
.' ~:, ..' , . 

:: " 

, ....'. 

,'. ?." ~ '; . ' 

. . . 
" 'i. I,:

:' . 
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"aft DUtatetilJF.•• ·~~.-,~:;,~,~t" 1~.;: . 
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"',:":"-'" . , !',' '. ".', -<>:.: ..:.~·:'~_1;·1·' .i,,:',-,.· " ~~_.., ..:' .;.".,,.<.',..,,,1 _', " 

'(1) .. lD antt.oiplt1oD'Of'·the JeDdillgdefeat of the ...,... A:d.e 
1....... UId _8_~W""cD1mt.8a18 UeDamJ' ...tr.t... an ...... . 
t.i.Ilgasflets through claDdastifteobtAmJel$ through ._utralc~t:r188 
lAtO:oOuatrtu to be c=-e&:i.e4 ara4. belA t. theUtfUtUJ:'8 dupcm&l.. 
S~. on·the part of .ftOlJ, 41:18::18a4,,", &acl aaB..,e1&t.ecl War· crimi, • .).•. 
1di~~tiD,g, ad.~~ ;tbaUooftUolsUba""t1al ___t, 
&l.u,e. :tn IUftitral CO.~:t... -11. perpetuate their infl__.~er, 
antfabutt,. .to .~ ,~tut~i'~uais_l1t ··rqu111'Ol"1ddQIRhMt:i.on. . 
.a.. ett.~.Qf the. 11D1te4 Iat:toDe,,~'''tablah and~D~ maiDtain 
,.aoet'd1l7 tMljo·tnterDatlona1 r'elll~o. af~ the'OoDOlUll1oa of the 
~t _would' therebjDe 3\t~~ 

'.. '. ,(al ?bJoaughOut· ~·.·PU~toui.- ~~, the·Ax1s oouatr1U aDd thlU 
,tati~· bav.:talam t. ·'~81:feJ·~tlmVPrOPet'7·et ••pied OO\1Dw1e. 
&Jldtn.etr nati.oaals. id&t·ut~.: I:rawraDpd.fItGB opeD I..,. aDd' plumier 

·ar.cWNncy,. aOlci'eHC\1I"1t.... ad. other ~. pr..,,,,' to sUbtlQan4: • .,.,..,d$v!ci"_~ Co &11'0 thad_ 0I;188&:U•• to .~ rab.,. 
...to .•.,u.r. tor ~lveIJ .....P '8Df1 ••tJ'ol·olimpartantt1na.Doial 
.. _~.entez.~1D;" ttte<postwarpaio1Oclj.t.Npl1ie· tbe "'Dd'na 

. ct.teat ., thew' ...... tar.cea.·· t.~·••az.e theU',_".,.8 au4 to .fJr'u8trate 
the etl'orta'Qt pGetaberat~"'I~te .to ."tIJKtOthGirwark. th87 
.~.. tbJooup'H,lia 'a.~.f fih.,(IIl.~; of wanet., 1'\Bl' the ebaia of their 
~1d.P·aDdO_:.C4:~".~: t.__.1gB fJ~~, both ~upled 
U4 "val...tbU·lIaJdna·tbef~,,~;,~~~'i·_j·cUa.taugl"Dt 
.. Oti.nterMtt.ona1~_. . .~. ... '" 

. ..,. ~ 

':.. " 

..~ ' 

j ,,: '"';, ". ' . '. ,'" ":··.;\~";,,!,.:<,.~~,~1>~', '~~:':', ';',..:,-,Fr",,:, fi ' '.'~'.' 

.IJlr"ogn';t£on.ot.the~ .~a~~0D8~800DtereDo•• 


. :.' ...·(1) iCalJ.s" ~~~~~~~·.'~~~ia-,-",:to.~appropr1ate -.... 
topreVezit: the' "~:t/Ol" dMp~i~w1th1nterr:l.tol"1.. subJect to 
~jur~~~~. ,. ";';~\:\~:!;~':;~~~::;';;~:.'.' . 

'". ," 

. 
,", 

j .~ " 

,."J .' 

_ .. "r " 
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,'~ ,',.;..', .. 

,. .~ : . . 
, •.... , ~:~ /1,. ~:i' .:·!~,~rf . :' \ I;. 

, ,,,,' 

. · .. ·:i' .... _ t:! '.' ",- .' 

. '..~. 

;',:'·t ", ,'.:; :, ,;! 

_+.--4 

(b»).OOte4-"" .soli. eeourltieaOl' ..... U...,
1aelu41ae .....tnp otl~lal OJ' ....10 

..iIJi.......... :0.'," . '. 	 ' • 

.......~',......,,. .' j ,,~. 
. , 

, ... .u as to 'lIDOOV'V, .....egateana bOi,4at tb.e41apoaal of ~bepoat
l.lbar",tt.govwmeatof th•.a~u.teq_.,..,. &it••ta heHb, . ,,_h,...088 ",J,:t.tl t..ranttuthD8· ··til ,lIfttral 't4tIT1t..,. 

ta) ..IM~ that l.Q7aaeutTa1 •..., taQI.... take .etfeoUye
118uur.· to .........w.a•• aM .-trol u••• w \lbUh ..... 
~ats.oaH~iew.ttld.ll::thtt....··':3*~t1aalllhaU ~ aew . 
.t'tJUt ·....,.a&ib:t.e' ... 'uch· .taU.~ .~b II~. bet ~ ... ta.il.Ve 
ttl eoopera.· iIla.VIal_ .tloIiI.-".~80t of pao·1.mat7.,..tancMIJ '" 
.,... araii......ltyof ttwpo~,:_w. 

'. 	 " . 

.'Cl) ~th.·es..a~t 'fit aIDi;WJfatlOJUt Qoamd.ulOD 
wlth aUll84 • ....,. ..,.... :a,j.•u"'~ti~'_ uj~"the nauGu Of tbe 
....14tn . ... ./ .... 

(a)lfno..iDI........t1a&t ••voUiDg an4 maid'" . 
. 	..".s... cUa,.ltloa Gt pro,... .....WtA 
1'18\1Val. ...~b:r ... l ..... &ad ....ooSa"' 
1IU~8', ' . .... 

·(b)·~~.·~"~~:~~8blP"ad·00n_Ol car looted 
.propaJtiee ... ~ app.reptf.ate ...._ 	 to 1Il_ . 
..es"atl_ ·to ita 'laaflll GIDeft. 

, , , , .. - , ~. 

. , '., 

',.: 

:. ' .' 

, ".: 

, •••• i. " 

" 
.,' " 

'.':',' 

" .. t .,C·' 
'1 	 • ',/ ;;.' • 

, : 

, j ',' ~ . 	

-...... 'C-"~,,, ...~ ... « ~ 

.!I/fmo..~lWN. 'WP'I AS . .. 
,~7~)h 1) OJI/V N!!OlAnv 

, ~' '03I;HSSVl030 
S3NH::J~~ WNOIJ.~N 3HJ.1V a3::JnaO~d3l:1 

http:ta.il.Ve


;~. -' 

, . ~ \\-C\,. \ C~t>\c)....~~,", ;' ", b//f~o:'~~\f~ W'tJ,(9' 
k\4.~~ \\.{4.~':~." ,;; . , . ,',~,~,!qub ONIV~!~Olftnv 

.' ,', , ·a31~ISSVl030 ' 

;, " 

Q.b~ 
~1.IT ... \."&0'-\ . . . 



'. •...; ~,t" 

, 
.',1,'" . 

.,-; 
• w , 

.. .,H - - ' -~-~ ..... ""222051 

..': 

··!ffmo:.~~v~ "I;I;I/.<e 

~Z(i;U 1) 0)ltv,~!!04WV . 

,.: .a31~ISSV133a 
' S3{)IHOllV JjNOU:tN 3!il1'll Q30nOOl:ld3ll 



,,', '. 

~' 

,'I 

, ., ........... ~ 
" ' 



' ' . ~ , 

, " 
.. (~, 

, ,i, .... 

, ...:. 

. } ,j' '!.",' 

~: :~ 
'\><1")." " ), :" ,'.<." l' :'r';) ... " . 'l" ',' 

, ! 

. ~,- ""' ",~" . 

. J': 
~ ,,' 

:" '1.' " ~ •EMBASSY or aiLGluK" . " ":' .,;,::,'" 
.', ' 

';, ".': ',),,'.,",


D. 831e/B 	 .' "". 

50,.;2'52 

At tbe reqaest or 111'" ~v"~nment, 1 hay. the bODC)r to 
, 	 • ./" '<" 

comaiQalcate 'to, ,oubaio.··;'h~:'-;t.xt:ot"a)stat~ment v:h1eb~tbe 
Belg~n ~ernm.nt. ~o~~r.m~t~th.·:POlle1· ot tbe Qn1ted' 

.' ~ .., 

States and of' Great Sr~~.1~),~a8, ma·de,.re.l.atlve to tn.• .ftatmea,' 
, 	 '. l' .: :', I •. t~'. '. , ,:. " ; ".! ,.' '.,,' 1" < ",;;l " . ,,' .. . '. 

l' ':: 

. ,' 

,whlen ltvUl aooorli to'tbe"'io14"JlIhich auJ" ·snemie. haT. ee1,ze4 
, 	 .' ,. • l ,.,' 

: .,'" 

;. '. 

. ...' -, 

ftOftJanaal'7 &.·'194~:~ ':'88111_: aDd' eeve'rai oth~r8 of, 
til. Un1ted Nat1~9iJ lntormec1 tne.persona concerneClaM, 11 
paFtb~ula.r~tbe'Per.ona~8Idlng ill neutral terr1 tory, 9f 
thetr t~tentl0t1.tou8e .very mean. \0 thwart the metho4s 
ot .spol1at lonwh1oh tbe GOVernmeDte td th which tbey are 

· at vl1r bave .apillie,clto the 4e:tr~ent of the count.,!'l•• 

llnJotl:v 1nvad:eti and6tspO~fie,.8ed. 


iI_()~gth. ·~~'tb~d~,o,t',iCl1.:qo~ses'10n app11e4 by ~he 
Axls'pove1"'8 i tnere·'appe;arfa·,tne :111ega1 'selztLre· of large 
.ctUantl:tle .• of @014 beloDl~ng :.to the. _,fltlOD" whieh. the 
povera In que.'Ilot& .·bay•. ~,ot1p1e4 ana pillaged. The Axie 

· powe:rs have machll every ,erfort to aell.;tbe gold aequ1red 
. thuS' to v8rlou.oouqtrl~af~.:wblC?"~ ~o.;,t..!~~~. ~to raalntalll with 
. them d.1plOlUitlc and"o~,"1.1~~ relat:lou; thi,,-ebycreatlng 
for .themeel"e.· Aft ·1mportallt; ~O\l!"Oe ;ot· foreIgn exchange AD4 

· obta,lnina produots ot wb.l~b"they l1a4 pa2"~loular need. 
I,." '. ' ~' ' ' ,:.. . • 	 " 

.. ~he .Belglart ·G~~,~en'~.08:nnot.ln. sny ., admit the 
J)'o11oy'ot' 81.etematl", pI·1-l:ag.~adopt.CJPb1:'rtbe Axis powers, 
,Dor oan it partlc1pAte, 41."ot110r lDdlrecrtly, 1ft the 
deAllng. wh~oh mlgbtba"e~as· tbelr .obJect the gold aoquired 
b7 tbateY8tn .. ' Ip viewQt' the: foregolDg, the Belgian . 
Government 'foMDal11Itates''"'tbat 1t does. net recognl.e aD4 

• '.' :'" w 

.. ,'\ ,.' w11l 
iUs Exoelleno1' '·...':'i .,,: . f',:' ,<, ,:~ , . 

.	!be:Secretal7 of" ·atat:e.:~)gtf'·::,~ ," :/ .. ' 

Department ot State'!', :, '.>.. " 

W6.Bblngto'n,: J). (:\.,. " ;,.' " ..'~" . 


.'. ' 

'," . " .. ; ..... "\ 1 "': :. , ", ~ 

.,' " 
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!lot, NO0801seaB, veJ·14 ~a transfer ot ovneNhlp with 
, I'••pe;.t 'otbe gold. whleh,., "". ,tile Nault of p1llage t ,18 
,~.14b, 'tb.e Axla poWer. or, whloh .they bave cilspos.d ot on 

t'b.e \"IOP1.4 188Pt.,. "r'., 
. ' , .... '. 
·7heB.lgl.mGOye~.ent '~et';!.t.8 turtherthat tbe Bel«ian 

lIoae:tarl ._.bol'ltl••",~111 'rau, 1~, a"rUe not tobu18014 fJ"Oa 
the, ooulltrl•• wA1ch"lu1ve':not ,severed relat10D8 wlth theb1s 
,powel".~.or w1l.l.'taeJ 'bur gold tNa fA cOllatrr wh1oh, nb
8.que~' to the date'of;" ~18;8tateD:e~t ,mIght acquire gold ' 

'trom It ftBt:l~ wb1ch.'n.s',li1otaevere4 relAtions wI tb the Axle, 
,pQWel'~, DAles. 'ltl~:'jp,z»~e~,"tha":;::,tJl.,;!gol,d 1n q~.8tlon Ma 
not been aoqull'8Ci,' ~ltbe'i'd~"ctll C.,. 1Ildlrecrtl". from tbe 
~ls powe~. ~I).d.also ,tbat,~~1t;:1:e,. ao,t ,ro14 ,t.)1. ,,("8,,1118, of whIch 
has bee. made ~.elble:1q!.C11",e", orlndlreet :pllrchase from' 
the Axls, powe'H.- ,,'" ' < ' , . ' 

" ' "' "":': - L": -,:. ,,"'!,>;,: .,~,;.r',.;~·:,,>~;l:,_,; -;~ ,,;.~ .. ,I 

,'I avall myself '[;t'ciJ;',,: ,r, " ' 
" .: 

,.;, 

'. ..: '\~, 

van derStra1;ell • 


), 
.. I ••~.! { .! • 

,...~ ." 

',' ,I, 

"',.'
':-' '. 

~'. t t., . 

,.' <. I .". I ~ 

,', t' • 

,.. ,,'" 

'" .' 

" . '. 
, ' 

.' 

'( ,. 

, ;: . 

i " 

' ..~' . , 

,"~' , " !'~m(f~~l'N.l!p.1/ ~8 
'.", ,. 

,~/,:,,:': <f7()Jib 'O)//VlJ.i!olitnV 
'031:HSSVl:J30 

http:powel".~.or


", ',:, 

, ., "," ;. 

- .. 
1_a:B;.n_· ';:-:, .. :. : 

. " '. 

~. i __:"~•• I\tW ..., 
·:,;1~!;:;1:.:,· '. \, ...':: ',; ('t':I,,' ..: ~ '~""'. ; • 

. ,.;. . . ~'.;"'. 
, !' 

~. .' ,J " • ' 

(",' , 
.,'" . 

,:. 

....; ~..- ...... 
, . 

222055 



!; .... ' 

, ,j..':' 

".' ,,' 

'. ,.,,'." " 

"~'i ' ", 

,', r" 

'" 
";-. 

'~. ,. ", 

!:. "" '~'""." .......... 

, , ;:j' " 

., , 222056 


, ':, 



, ;., '. 10. "j .~ ". 

.. ",',
~ 

•• ',' "", I, ,",' 

••;:. J." 

'"" .. " 
\ ....,...,' 

,'. , ~ . : .~{ -':', ", ., /;, :......."..., 

, ;" ._*-* 

'. .,~.i) ..... • '-""'-"'-' Of .... '.: ....i~;D;· ••.• . • "~" :.i.'iI.,~. . .. ~~ .. 
' ..:.... -

. 

,~,-;- "" . 

. ................-.'.. 

.•....., ...<....~,....., ...... 

" ." . 

}"' . 

. ,;. 

. -....,.......~" ,.-" ... '~ .,.,
, ".,. 222057"Oi?fmo~~~\f~ 'WI" ~a 

~7~.A8ib0N/V N!!OtA r1 V 
. , .' a3r~ISSVl03a 

S3I\IH:lllV 1'INOI1VN 3HllV a3:l0aOlld3l 



',:\"'. 
. . ''l.. . 
. : ' 

-:. ~. r·. .... 

i' ~ , 

'':''', .; 

,'( ," 
, ',,; 

, ~'.'. ' , 

....", 
 /;;~ '/'.-' :, 

. ~. ,,'.~.. : .> " 
.. .' '. l/':.· 

, : .., '1;/".' . 
, 

':' ... ';, ' 
'1 " . . ~ -. 

" 

, ". ' ~ '; ,.....-
, '" 

, '.' .," ,. ~ . , 

'. 
,,_~ ." ......I 

;. 

... at40·· . ___ .......... 

__........of... ~':.,..':'..m_~.....__ . 

~'~. 1oMl-..sa """:'''q~'1Ck ......... .,. .. 1"'.


. . 

>"j!",.' 
~~.,~ . 



,' 

. .. 
! ~~) "" , 

r' 
.:'; ..... . 

", ,~.. '. ' ';' .' 

.,.'". 
:' ':, , l' ,,' 

, '; , ,,,-'" 

. ,,''',:.," .., 

, f 
.,~(" , , ';' : 

.' ,~-

" 

• 

, ,~, .' 

; ~ "" .' ' " ','" 

',. '" : "'. , 

, , 
, , 

.. : ./,':: :'Y'{,:~,!;..~,'; 

·(a,l , .. ,..... ,....,....~..... ...,.. 

, ..- ..... ,.....,~....;';,:.:".,:>/:,:,.'. , 


' ..•,..:....... ~...~-" .... . '..........,....~,..·,_ ......I._,..... I ...... ' ' ....·'-..,·IIIa-~'..U.,.... ' ....... 

"','> .':., . ':''',... ,,:,.)', "'~'··"~~hM-l:_"·I'''dt.~·'''····

'(0., .....'.:_,..:,• .....,.,..,.,. .... 

eta..". ....:~•• :...;tD'hl"JIDl. 

.~.) .:;~l~I'-:;.Jai"··"·"""" at...q __ 

.....t3:-~J_ '·lfl:t:.tII'.,."...,. to'.....". 
'.__ •. "" .....• , ...,-,'.~,.,.,:.. " "'. ',', ,,', .... 'Q:),',," .•..,...',..,"',"'.,",,,. tiD."" ',,·.,_,ll-, " .. " ,"~,.','. ,' ....~•.. " 
-~~.~'..,....'Ii11~11#·~..el. ". ',. 
~. '),,'.,,;,:. 

.~,:.,..,', .•'.,',,' ;,.;...,..•.'.,.:..,' .. 
" 

, .' . .-. :'""-,,;.. ,.:;, " 

, " " .. ~, ',:" '.~2 ;:',::';. >' 

,S 



• • -' < ; ~ 

',.' . 1 " ':' 7~ S'IJIII-DH\( 1IfNOllIfN 3Hii\( 03:lnOOl!d3l! 



. . . ".', "., ... ·... __...:~_h11~ 
:. .... ':." . ..' .:,:.....,:., ...,..... ••:. tit 

...........J••.•'r..- ....... , ........ 
, :",.,~. :' ':. .~. ',',','.; '.,' .. ... ,.' . . 

,', t 

,'or '-,' •• , 

','~ ." " ," ',

.'" . ': 

, ",

, ~';'.l.' _.:' "~'. ': ... r ~ '~;;,.~~ ~.. _ ~ 
,. ".:,~ tJl/?aJ'O/VtiVN.1;!'t/: le .. 
"'!i,:Il)$i~?OA;!vlJ!~9G~V '. 

.::t':~':~', ':~:':03rj'$SVlj30 

", ,,',' 

", '. 
. ' ~,····'···1·~1•. 
.: "'. 
'liJ:til 

.' "1".;' " .. 
.'" ,,' .: ::' ~'. _~ J J/, ~.'," : /." 

i. '" 

""..... ; . " 

:, " , ':<"'., ....' . 
"' .. " .. . 
. . ' 

, ,. ,r " ,';,', 

....:.:t.-. '.' ·.,:·..·....·..·••t·.., II;O,IU .. ,.... 

..' '"','., .'':" " 



.. ~. 
J 

,~, .~', 
" . ',,":, 

:.- " 

.... I, 

I.' • 

',. '.; 

'.'.. 

. ' ... '.......
*. '.- ... . 
'.......If;"." .. 

;'1n 'c.~"s+ ~~:(l'." 
.. '~ . 

~ .,. ',' 
~'.. . 

. :.:. 

. .... ;1 !' ~ 

, ..; ) . : .;~ "": 

'.', ", .. :: .. , 

. . .', " 

, . ' ..,. !#':...::.:,,' ·r~~i"'... -«·-, , . ~~:~; .... 2 2 206 2 
. .r.. 7:I~;~....,.,(8'!Il?;:!I2Q"V;'cl'tfN...... .. 
,··;,~:~r:$i 1JONIV·~!19LP.,n,v . , 

, . "~'. ·'·::::~~'.::.i~iajl:HSSVl83a·,,: 
, ..' '''. '. • ',., ',~. • . . i " 



". , r 

'.'J,::' 

. :~ ,...,. ':0,' 

, . 
::"" ," '.: ~ ~ 

. ? ~~):~:~·~'~·_;;.)Li:';. 

'., ." 
, , 

.,' ". ' . ~ , 

<., .t 

I NT eR' 0 FFI C ec;:"o M'M 'u N I CAT ION 
',1 ••.•. 	 ~ j .' .', 

.. 	 DATE June 1, 1944 
.' 

'. ",:' 

TO 	 . )(r. Fisher,· " " ... 

FROM JIr.R1ehards,·,' 

",,'1 '. ;,'_" • }:. '. ~.I . ".:- ... , 

. With reference to YoUr".dre.tt ot, repq to London' I No. 3853 ot ~ n, 
1944 which 7.0usulmitteci' to me' '.tor:'c~e¢s' on JIq' 31st, I should like' to 
make 	the t"ollcming sug&estionSz : ' . ":;'" . ,.' ," , , 

, .": :,' ' ' 	 ..\ ....' , 

1. 'lhat paragraph' number 6ne Gr.-your" ~ oi·Jiq 31st be changed 
to :read as tollo..u" , , ',~", . 

-(1) 	 1'be teit:: of::tiie('~ia~'e' should be broadened to 
readsubstant1alli c:u ,tollQnJ ' 

f' "L. • I.. 	 '.' ,,~.r: . 

•on their ovmbehBlt the Govamnent. of 
" ." 	 Switzer~ ~ll..not ..:aCC1ri1re any interest 

in' or reCeive: tordSposit gold in which an 
eneDijr':ot tJieu'D1teci: States or the United 
K:1n&dcD has aitJr 1Di;erestand 11111 prohibit
the reC8iPt 'or "acquisition. of sUch gold by 

:~:!t4nJKarn~:;:;·::.~n~~~ur=c" . 
,J. . " ," ",.. ......" , 

Moreover~' 'the'" 'Stliss"Govemaent 'will not· per
I ,~:'. I;':;: . ,':. ~:, m1t~"~~he"·~pOrtt';·~o Sw1tlerlaDci, ter safe.. 

,<~.~r-.'''<'.'';:' , 	 keep~g:i'or~)r~r-:\',8t;~n.ge·':tn' bond, of gold in 

WhiCh: an.,.ene.in7.':·Of-tbS Un1te~:l;$ta~es. or the 

Uni1ied; K1DgiOiIi;b&.'f:~,,~er.est~"nOr 11111 . 

the~' permit Sw18i( 'francs. or .other curren

cies to beJB~ava.tlable for or against 

'goht a'lreadi held:'in SWitzerland tor or on 

behalf Ci{:fan e~·~of the United states or 

the,;Vnited' 'K:1.ri~ t: . 


, ,,"\,..., 

"The aboV~'.;:~8'arf{:recam:n8nded in order to preclUde 
the,a~Q.l.ti;·.litioni·,b,. ~t"'rJ.8ndor'her nationals of gold 

',' .' , . 'in' e~:'or'~~-occup1ed'~erritory to be held. there 
, '. 	 . . .,' ,". '.,'" .' ,I 
. tor ~ekeep1ng:'or; the, acquisition of gold. in other 

neutral',e,ountJ:"ies; i:D: which., there is 8.il'~ interest. II 

2. That paragrapb.'~,r~::~;.~Lcif~"~~ ~,be:,Changed to read as 
to11owsz " ."~::: :;:;~:::~"::,;":, <'~::t~::),f:!{'t;:,,: ..' ,\:, :- <"" . . . 

"':';'"(3.)~' It,'s';~s:,:imporJ~l$:~;itbat, at' :thts stage ot the war.. 
.;, ,.' ,',. th~' SW;tss: woUid.Jle~ous~ conSider appl11ng the 

"~".:;; .. ;,, '" '~:~':;}i't:iL,;~;t:~:~)~ '"", ' ,:<~ 

" :)
,.".J 

" " . , 
/.' '" 

j.e 

,~ , 
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: ". "&.b~ '~~e; '~~ha.t'·~~h~u1gerentS. Further
;more,.:it!s 'be.l1e~d that alV' attempt on the part 
.of' the S1d.ss. to.do,so·.~ iBmedi&tel1' 'be counter

, ed by .ef'tecti,.)~tfoDsj/:;;ADt:;8nch application of' . 
:the c;La~ ..by :~~;i~~fw~ ,bit,.entirel1' inOODBistent 
"~th·.the··.~~,, alreaq.1n effect between the 
Swiss GOV8r.t311lent·:on.the OM h&l'1d 8J!ld tbe UDited States 

. : ". '~~:and Unite4:~~I:08 :theo~her nth respect to the 
. prov1ding~:::~~~"·~.~s :j;Q."ee:t.;Alll.ed requirements. 

We agree that· you ',,1l0'iild strongl1' point out, to the 
.·,~s~:,:~~,·wh~~:' ~il. German g~J.d must be presumed 

:. to be.looted. gold.,'the .AJ.lles haft no looted gold and. 
it·is.the~~pre .~1~:Qr illogiCal to appl1' the claUse. 
against US.Th4(~~8e of' the clause is ~ to 
prevent the' m.8.:rk8t~'~f looted. gold and, in compq... 
1ngw1~hthe·,claus~,the Sw1S8 should. recogD:lze ~t . 
o~ the' e~ lui~::been' ~t1: .. ot such illegal practices. II .;., .,:'>..,;';".: " ", :';"'1' ,.;,::;.~~.:'~ ': ":' ~;",::r .'," ; 7 

I understand,t~t you are.:considf)~,8~~",chanps.in languap in the 
f1Dal sentence. of' your proposed' paragrap,h :Ji1UJRber six1lh1ch would make the sen
tence less categorical.:. ..,: };,' ';!J;;,<:> .' 

The above changes b&~.:be~~~~~~~a~.i1tll:'~jsri~·':FQX; Gilbert; and Fe1g 
and the propos~d replj', ·w1th.tQe;'·f1bove:~.'0h&n.8••" l-s;;8atistactory to us. ' 

, , . • " d' ~ ,):,.,1, • ' : 
."~' ' 


.', 

cc~ . Mr. Schmidt 
Mr. Fu 
Mr. G:llbert. 
Mr. Feig . 
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,'f;, , 	 3.. 

Acti:on Taken' by' Foreign" Gov~rnments on U~S ~ Gold 

'.,' Treasurlf ,Declaration issued February 22, 1944 


1. 	 Parallel Act10n ,Taken., u~s,~:,,> ' 
,. ,," ,.Uriited,Kingdom .2/22/44) Gov{t 

,'::': ",·,\:;.,,,/,t~\l.q~S~~. ',<:;'.: 2/22/44) Declaration 
'.. "'i ,)<:,:~thidpia ;' 3/9/44 Gov't assoCiates 

.,:, "., . ";"ftself 'with principles and spirit 
• ',',' ., • ", '2', ·~'pf: declaration and will implement 

policy.
,,' 

Similat"Actlon 'Taken,:'~ , 

',>: ":,':i6~;1~rld: 3/i,5/44' To continue policy of 


:,~Y'nOt buyirig, or c'onsenting to trans fer 

""""'6ftitle to gold until tennination of 


\.;., 
", , !, ,j~;\0,'~~:;·~~r~Peanh9s,~ilities'- No other action 

, .,"" ",; 1;~-':;<:e.V'i,qentl!lIY! con te!]lpla ted. 

'''::.OOatemlHa:3/4/44 Issued regulation which: 
',':denies recognition of the transfer of ' 
',.title of any gold seized by Axts since 

,:.,:Sept •.3,1939 and also prohibits gold ' 
'>"purchas'es from' countries that have nOt 

. . '". , "severed relations wi th Axis • 
,' ...::' 'j'. 	 ',d. >,r:'.,., " ,'n .."" , 

'{'; .. ~:L,.: :..... ,.. ~.-;,~~ .', '. " 	 .'•• ' •• ' j 

·":.Ctilna: :~/26/44: Will not recognize transfer 
, ,;'<"9J':tj,tIe o'f looted gold held, at any time 

. " : ,;:o;t',disposed of by Axis i~ world marke-tso 

30 ,Awaited Action ~"~':"~<;~~;.:!':",;' .. '~~:,.....:/; '. ::,J:>,:;",.>:-:, 1" 

, ," , , 'Y~gosJ,av:iai 3/~j/44 Expected 'to issue 
. . .'" !fs1m:f.iar declara tion and to notify U.S. 

" , , ' /,' ",..:1 ~;±n due course. ' 
., " •... , 	 ; 

',::~·ai~~dr.: 3·19/44;:,;;Gov..,t'·~rid Central Bank 
_.' "i~i;,'::r~p:bf:ted";~gree'abie" to publishing of 

. . 's'lniilar statement .. 
, ~'" , 	 ",.' " 

,',. :, 	 Brazil: 3/9/44 O"S .. Legation assured that 
'. Gov't 'Would take' parallel actiono 

, . , 	 ",',\ 

Gre~k:~i1e Govt t: 3/18/44 D~claration was 
" . ,.·;;b:rougilt to attention of Governor of 

.... __'..~' ~Ba_D:k" of Gre'e'ce"to serve as basis for 
"." ',:',> ;,parallel aetton oll 

, ,:,::.~,:~.~..~.' 

.~. , 

-~.........,,,,,~, .. ,.,. 
........ 
, 
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" .,.. .... ;!~~~riJ~"""x:." 	 . ···.1 

.> ,.:hr ""'" ').?~{~~;;;j!~M~,;·~~~;~f;:~~,}:t,19hh. . .j 

lfessrei~ "Kn~ke'" '-'iebout aild' Lidq.cilled me' tociq with respect to the 

suppl.emental documents. setting,: fo:r;1;b~ .•. propGsed· procedUre in connection 

with the gold declaration' issued'oD :February 22, 19L4. Copies of the 

documents had been sentto·:them· on MSrch"3i 1944. 


" 	 ", ··t.'· '.,' . . , '. . ,~.".,,' . 

Theye:xPresse~the' vieWtha~,,·the ~ropOsal that scable be sent to foreign . 
central- banks :suggesting~h.e ~.e:x:~eutiorio~ ~representation, was an impraetical . 
and 	unrealistic:\appr.oac~· to,":~he.pr.9blem.· : The' 'points 'they made 1I81"e as . 
followsl . 	 .' ,.', .. . . ... 

. ' " 

1. 	 Since they 9.re·PurChaSW:~g~id' from. only" three 'c9Wltries 
.and the cable is to ;be s.e¢:t.~.30 or. 40 countries" they . j
do not·. feel, tlist lit~·fS,i'~~~d :e:ritfrelf'c,u "a method for 1 

, 'fac:Uitatinggol(f~~ase~:;~ ,:\'~ ~~~':contr8r;y;, they believe ! 
"1 

.. ' it ie:,pr~~~:;,,·.p,~1iti·~~~7;9-oCn_nt •. .- .' . ' 

2.'If.it~~·:a~~J~·~~~·:~:~l·~·~~ey do"~ot think it should 
", ',' , ,;"""" ~' .. ~, ,,:~." ,'t' ""~,:'I~ '\. ,·.,~r~.~~·~~· f ,.~,; 'l.'.\ " ' 

. be: sent,py the,·F~4~ral:,~~..~~:}3an!:.,;.,~,~~:fDdividu81·. ." 
.;:a~~~t;ri· ~:t,.~Yit,pr.ef;~!~,b7a:&ta.tement that it,i&' . , 
a mas~~g~ wh~l,l;~e..~9~.:t~·;,~f :the'Treasury haa 1nst;ucted

'thatbw' to·:·SeM.''',·· .. '.. . 	 . 
; .,,';,': ~\"::<,,I,;,-;,'\ . '.,-,1': \ ..;,::.,,;,~,\.:;,:..: '-.:'\ 

, .. ': . ',.' ;",. J: .~, :,:~;.:\', ~ ',:.0;., :..:'t,t,'", '. . 	 , . . , 

3. They: 'Qelieve . thllt requ8s~g. su~ a representatioll f~om banks '. ,,' 
. 1,cx,:,a,~d,in ~i!~.COWlt~4~~;·,:\S 'aUgratutiods1nSult' since it 
• 'iIi:JPlies that· ~t '·have:· been ·d.e~g with colUltries which have 


'. \'natbroken relati'ons,cldth':the.;AX1s•. : . . ... 

.......,:<:,,;. ~ :;( . . ~:!~. 1··!·'.:P;.i!:~'{!;:~]i.•.\:.i:';,'1 . (';':,:::;~; .., ." , , ...., . . 

4. 	 They qp.estionthe 'exclusion. of :.the neutral cOUDtries tram the "..'. '.. 

list .of"banks which are to. reeeivecables. The expl~a.tio.n .' ';... ' 
that'1ili!e was'··d:ue}·to':{t~··;il:¢i':that -il··representatiOll al'm..1ll,d, " 
not:.satisl)' \is;~.to.,:::tA~,:::J,::a~:·<>.t ~~;;~a.:;i,,~ ..d.i4 nOt seenC:1;o"co1'1;" 
'~~:~.:,*~~. i(·.,',c.";.~·:·;~r?'·~.::~:#;;;i;t~'r'~···T'~':' ~",".:.'. ~.:::." . ',.,.,', . , ' 

They suggested <an .altern~tiye,: pro~,(iUre ;Which would consist of a E;able , 
to all central.b~8',,~c;1it.4iOg>the :i;i:~u:t.r81s"ipfpr.io1ng. them that all :N:tU~.. 

,~~~ss:!t~~~!~r~~f~~i~~i~~:·.;"~:-.'·l.d~~;~Jl.{Jt~,r~~~::~;;s:n;!~t· 
dratte(! by .the:,~.~~:~~:'.,;~h t~,,·.g~rd~.i8· tende.red to the 'United states,":", 
th";;b8nk sell#lg·.i~':l.will;:b;~.'tO;reX$cute::"SUch a'certificate" but' BO ci~'!i~~ .... 
mente will be' made)jy a:oy::b_~~ti:L·r~~~:r.\ sell gold to. th·e.United. stat~~ ..._>. ,. . ;, 

. Several tecl'1A1cal' comme!,lte :.were·~~();.m&de and they have been taken into ' 
consideration'· ·:br;'th~·~prepara~op;of:a: :ne.1r,rdraftofa cable to besot.hT ' 

'the 	Fecle~:+ ~:...;.:<.".... ~'~.;, .!!. . i_ ~<i.!~;;,·\+::r.t~,>.;;~.)·\~<·:>:' :~ · l. ":>;',~~~:o, ' .... , 

The .camnents· made seem ,to indicate either that the Federal does not 
understand ~luil····pUipose 'oft~i;~id"'d~~~Ata4o!1;l;'ot 'that they U11dersta11d 
it·but.. ,arenot~·erittr.el ··1ri.":s !, ath::witl(it:~ '/> .' /- ,

'. 	 ' '.' : .," '~':: ",,'. Y.,.. ..; ""~" :',;,:"Y., "," /',' "'~' ",. ., ..' '. . . 
.'.;. 

' ..... ' .... ,,(.' .'~ ", ' 
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::'~:2~ 
j""T 

"" ' 

. Dear Sirs:' 
.I. " , " : ~~,' ;" 

" . I' ,,', ReiEu:,e~~~ ·is:,~~'~·:t~':.this 'Department's letter to you 
of February 23 ,';19W~:~relB.tiv~:,::t.o' a, d.e.c~ati,on on gold purchases 
'issued by, ~he Secr;e~ary ': qi;' till! "Tfeas~; at,,,.j2,ofclock noon, 
Easter~ War Time,~February}~2~,,'i9~~"i"'Y" 

, ' There is encici~~d. th~ t.ext ~f a cable 'Which you, as 
fiscal agent ot theUhl.ted'S,ta~es, are instructed' to send to the 
central banks o! ~e, !olloYQ..ri.g :QOuntcle:,: 

-,,".;1..Tr,:?::':.,::. ~. 

, . 'Australta ;'Nicaragua,' '. Panama Denmark 
":" .. Canada " Brazil, " ,', . ; ,ChUe' Poland 

::Ethiopia. . New Zeariitid':· .,:,:1 , .;'CoiOOibia Greece 
"Guatemala., Newft:nmdl~!i,.~ ': '.; " 'Ecuador' Java, 
Haitl China Iceland Belgium
Honduras 'Cuba' .,". ~ '.. Liberia India 
Iran Costa' Rica, "" . ' , .'. Paragu~ Belgian Congo 
Iraq , ."Doni:ii:ab,an<Re~b1ic u,: ';' :" Peru i ' CUracaQ 

"~i:o'{,;.~, ,:"saiv~or;""" ,:,,;,' <... ',:Uruguay Surinam 
, • II " ,Union,6£ s~uth Africa" I Venezuela
'. '"".': >':<;'.,~·:~:;:Y'.,;"',:,: ,,;f')':~' ',.'", . " 
, ";::;"Untll, f'lirt;perno~i'qe';\';you,.as:!isqa;t,.agent o! the United 

States,; may continue', :'to',pUrcl{~~I.~(gold!.psubje'ct:to the Gold Reserve 
Act 'of 1934, tli~·:ptoVisiorUu::·:Regui.ations issued thereunder, Section 
S{b) ot the Tr~di.ng withtheent3lDY Act,as amended, and Executive , 
Or.der, No.9~89;. ~' amenq.ed, '''~ in accordance nth existing practices 
and procedures, f:r;omthe'gove#iinents otthe United Kingdom and the 
Union o!Soviet Socialist Republl.cs , their central banks and fiscal 
agencies ,and trom: any'centrat;1:)·8.nk !rom which the representation 

,"r~'l;'le~~~~'il1 the q~~~~::abav:~re:terre~, to;, is received• 
. :: .<_;< .....'~ {'~~'1::':; :,,,::.:,:,: ~! f. ':~:~4',~!:,:';-~,::,:J ~::·!"'>,i·"i:},>r,\.·/ .'~~;-:'. _~.:,~' ~~J\,~:".l;~{ _ .:' 

,,::j;~\~;, ,,' : j :,"''-' ''''Copies ot 'a,U osuch· represeIJ,ta,tlons and o! all intormation 
"orn6~~~c~tions glv:ext'J;i:irstiabt':io such representations, should, be 

sent to this Departm..fJ,t, ,iz!imediately upon receipt • 
• '. ::. 'l\ ~. '. " .,' --, ' , 

. !" ' "'~. i 

. .' 

.. " 
, :' 

, ••~ .':; . .', :: I~'" ; 

.: . 

'-. . 
, " ' 

, ,'I. :" 

, ' , -..-...- ... ,J"-- .,]~",. 
.... ",. , ' 

~ '.; ',~ 

http:any'centrat;1:)�8.nk
http:Republl.cs
http:amenq.ed
http:Tr~di.ng
http:olloYQ..ri
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). , 

,~-;,.:; : 
':: :: \".'~ ; ': .: 

. :. 

. : ,;:.~~{ inst~'~ttok~~:;~i:?:~h~';'~~~e~'~;':o~' the' TresSl1l7 
con,tained·:i:ri.~ the:·le:t:ter;·9tJrebN~~~23,'1944, shall remaia 
in ,e:r.fecta.~to ,a:ii:/;g9~dJ,.o.ca:t,$dt.:outside of the territorial 
'l.i:m:ii:;s'of;;1?ll~/:Unit~';,s~ites:" ai\oio',~:;&fter1.2 .c)'t clock noon, 
Eastern ,WarTime, ';Feb~y a?',\:;19,44,;: eJ!:cept 'suClh:,g~:Ld as may 
betendere'd,lij the'govermi8rit~r:,o'f';f,ne l1riited,<fCingd,om and the 
Union of ~~v1et Socialist' RepUblics; the:t.r central banks and 
fiscal agenci~a and'",by, foreign' cen~ral banks from whom the 
representati,on above ~refer:red ,t9 ;has been received. 

, ' - ,'~-. '!'I.v.:; i • . 

.. : . : <, 

i1; 

:'\' 
: :~. :,:~'. "; . .: -, . . 

" ". , , . ,;~' 1;<:'~:~~";~:;~;:"~~;::' ,'~... .. . 
! • ~ ,.,;,.,.,' .:;/SI9~r~taryof the' Treasury. 

. ". 

,~.' . '"-".:.';, ... 
, .. 

., ... 

..; 

.. ,..... ,.. :. ,j 

. , ':':',,; I.. :, . 

; "'. ,';:.; 
r .' 

, " 

,." ...., .. 

Federal:Res'c\Jrve Barui':~6f ",,,,,,,r .. ,±,"'1"'1<" 

NeW.'~!jt,~t'Y04;;L\i·§i;;;;· 
" , \ . ,~ '~ 
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.the.."..,tba':'J'OUI'~".-1il isfte a declaration et.n&!' . 
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"AGK-6l 
, "'!II1oscow 

De,ted Fel:l.aary 25. 1944 
. '., I 

" ..' , Rec'd 2:50p.m., 26th 
Secretary of Ste.te. /' 

<: ,,','
We,ahington. ~\, 

telegram February" 22. 

The. fol1'QWi~g 'd.cil~~:~~ol{.()f.,,~l:t~,p~p:p'+:es,Commissarie.t for Finance of the 

USSR is' :9\lblished "'in Moscow'pap'er,s for Fellrnarf 23:' .' 


, ' •• I 

nOn January 5;1943, the government ,of the USSR and the governments of 

certa.in others of the Unl ted Nations issued jointly a declare,tion werning 

all interested:perso~s ,And in,:p,8.rtic:ular persons in neutral countries that 

they in.tend to do their ,utm~s~;tb,..de~ea,t ',~he in~thod'Bor dispone.sion 

practiced 'b~r the governn1~ntBwith whtch,they are at war with respect to the 

countries and, the peoples,.who .,ha.T.e b,,,~n/ so wa.ptonly aS8aul ted and. despoiled. 


, ' .: ;.' '.' '~;' ':~:',:~,:"':~ .:~,,~,;~" ':' . ~. ' ,., ' , 

"In connection'therewiththe,\aQ~vementioned governments reserved to 

themselves the right: to declar$<iiiv.aIid):auy t;r~nS~&rl o;tlMi disposition re

lating to title,' rj,.ghts or,lnterests o{anycharacter whtch exist or have 

exi s ted on terri tories occu:pied or' ·subject to' the direct or indirect control 

of governments with :which\they are at. ,war. which belong or have belonged to 

persons, including juridical' persone;':residing in such territories. 


"Taking:i.nto';c~nsidei'a.tion ' t~t"'the':'poliCY' of systerna,tic plundering of 

all kind o~p~op,ert,y ad~pt,ed :1>y¢o1ptries',which are at W'f,l.r with the Soviet 

Unionjand!'ai\so}~i..tll re]:at1:d'n' ',to gold.'p~longiiig',!t,o governments of occupied 


• "," ,"I Ii." ',~ , ", -" j -', c ,". +' ,," ' ,. ., ..: _,' .' • < ,~'. t ~ - . " -., ", j-.r::.., ' ,'., '" ,

countriesand:'theirci'thens'aildjl.il;'idic:a1 persons, and tha.t the above 
mentioned declaration of the Governliientof the USSR conseauently s;opUes

. , . I,' :; ,_, ~__ _ _. ," • _., ,: I'" 

also to a:llkindsc;,.£ (fel'l,li!i.gs,:in gold, 'the Peoples OOl!ll11iasaria,t for Finance 
of, the Soviet 'P'nion 'decl~est:he).t:wili not permit purchases of gold which 
is presentlyloca.ted out~ide""tli~';·t~~~:ri t~tlal ',l~mgsof",the Soviet Union from 
any country ,.which'U notoneofthe',)inItei:l Nations' unless and until the 
PeoplesCom:missari~t for Firum:ce 6[:'the"USSR iis.tisfied that gold is not 
gold which'wasac(1Jiir~d::'directlt,;:or~::~feli indirectly, from countries at war 
with the Soviet Union, or not' g6i'd:*hiChany country not a. member of the United 
Nations ha:sbEu!in: or! is~riabied!:t'6,/r'ele~;~ehas.'a~resUlt.:ofits a,cauisition in 

',,' ",.',,' ':' ,' .... i:"""i·:";'('i\~:'-""':':;:;:'~"'-"\': ',,;~, ••a"""' ..:,~'>('\lr·>''';,; r'~r:.; .. ".",. . -.. ' 
any we::r fromcountrhs a:twar ':witli:tlil(SovietrUnlOIi~ a:nd aleo is not gold 

,acquired directly or fndirec:t'Iyas 'a.rei\ll t of, mill tary opere,tiona.
1.1.,':':"::";. t'" j ••• ::.';'.':',:," .,'·,~""t",,::,,,~",';,f,I,,,;t~l~;,·," .... ~ ,.- , 

"Deciara'tions ontbissubje~t's;reialso being issued by the Governments 

of the United Sta,tes e.ndGrea.t:Sritaln~'1I 


we 

'Dist"ib~it~~;';~&:;;';;f."'~~:. :B~ii{'~.~~!~J)·~e'i~l:blir:~~. '~k~;'"Mr.Whi te (Mr. Bernstein.);
Mr. Luxtord·;'~r,,'~,"'sc,~~~t'(;,~r~;·:s'.ernsteiii;.'Mr/'Trr; Mr. Ifess. ' 

", ' .,' ,', ',' ~, :'Froni"M;r~ .',~E" ,Fontaitie," - Rm. 225 
ef: copy .. i,I,: 
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,"',DatEd FEbruary 23,' 1944 

'REC'd5:l0 p.m. 

, Washington 

, , '. ", .. ~, '. 

Most London ,nEi1spapErs toda.y rEported briEfly and 
i .1" , ... , ' " 

unpro,min Ent ly as nEWS :::i;hE 'lssuo.nq,e:,:Yest,EI1day of thE gold 
• " "1 " ., 

'~, 

dEclarations, by'thE Un:i)~Ed,s_to.tEs,and British TrEasuriEs 
. ' ' . , " 

and thE SoviEt OovErnme:rit:~·:'ThErE was no Editorial com
:1 • 

mEnt EXC'e:pt by the: TIMES"ctty Editor who said: 

":':"(:':I;~Th\E;:wai'ri:);rig'~p,;p.E}lt~als that thE GovErnr.1Ents of 
. , -.' . ',' .' '.'. ,~:,,,,~, £:.,).;.:: ,f' 

Or Ea t :Brltain, Un:l t'E;d's,tatEs•.al}.d.:liuSSiC. will nqt r Ecogniz E 

anytrarlSfEr of ti't;iE'in goid loote:d by thE i.xis PQ1."-!Ers 
.~~ -;.~:, .",~ (, . "~J-_~,,;:>::r",·":" I 

sho~l~ haye: .~.s~l:u~a'.ry:~\,~~P:t;Gt~iItsinfluEhcE is likEly to 
:, . ; .'.-.' "" ,.,: ,,~,":' .:':. - :.'~"':' ".;,.! :1'" ••• :<,' 

bE the:,g~EatEr"S-inCE,OErm!lny is known to hCVE sold cbroad- ... 
.. .. ,,;" I.', I:.,,' .;'~, r:' ,"", '··~;:r:··'),~:,:·:c ; . , 

against the: impQrt'o:(:,corqm~,dittESI;:SS~ntial for thE war 
, ," ." .'. ... ;~ ~.;.. I" ,: :.'. :~".;,.:·1 ~'L:'},:: '<L:..~~~:~.~. ;?!,t·;~'."::'."~~'::!:'t·~: '":~.:~\(.:.. 

Effort--morEgold than shE POSSESSEd Cit thE outbrEak of 
~. ' ~.'.:, '-: -~ ",~ :;'"., " .. - '. .,' ~ .:'/ ~-".."~.,' ':' ',," 

war. It follows_ ,th!lt~ny.~-gold shE 1s now trying to dis ... 
. '.' , ;~ "': 

1)0S Eof .rl~st b,e goldl:!nE }?,-aslo 0 t Ed from conquErEd or 
, J •. 

oc~}+~ie:d tfrr,i:tor;~~s.•.:,;;Oh~:'of, possibily thE last of, hEr 
'. ;'- :,'~1-,1 '.:~:L::r;',·:· :-~" ~·r~J:'·.'~-:~:~, ,:~:.:,)",i;':':Y:·f;~ ",~~." ,~,,).~~,~! -' 

gold 
,;; .. 

'",;' , ...., 

222084 
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I, 

-2- #1491, tWEntY,:,",third",/from London 

gold'~oquisitions 'was thE:'~old rESErVE of thE Bc.nlr of 
" .-' ,., ,;,." ., ". I.," ' ;' ":,,,:,~/'~:i ,.,;?,~,':"l~"'..'::"""::' .,,"".. : 

Italy,:" Es.t'i:me.t Ed":a~t :'la'po'ilt' L30;000;,:OPO'. "ThE onus of proof 
, ,,' .' "<}~~ -:,""~:'\,','",,~',':"" ",. ,:.~, ..' , ~ 

. . '\,·~:t. 

of titlE is now ,plac Ed\ orl',c.ny 1'1 EU tral S EllErs of r~old, 

and this iSl:t~~~y,t:t:~':':Ef:f~'ofa ~ridical ch£',ngE in thE 
; '.,',' ";':.'. r·.'~,~·,:{t:/"\:.i,;·.",,?:,· ,,' . ""~'~.I.~_ ••• ":.' 

atti tud E.of nEU tro.,ls' t'b-;,,'~~opos Ed :pur.chas ES of cOrim1odi t,iES 

by GErme.riy ago.instgold.<c",/,":', 

GErma~y ,,'sta~t~~d:~:th~:'~~WSt~.::;Vvi,tl:1\~;:gOl<;l stock of ~bout 
. ~ , . , ' :. .' ' '- ~_ .' ., ';' I t,· ',';'" . ' .'." . ",.," 

L50 .. 000 .. 000i:- thisstock1.nc1udEd thE pr-Evious gold 
, . "" , . , 

holdings of 1.ustriu' !md' P¢,E;choslovnk1a, It, is bEliEVEd 

that ,GErmanY,h~$' sinCE oht~inEd somEthing likE an addi
",' .' 

'ti<:ma,l Ll~5~OOQ,090>;,~:q.9i,~~t'rl;g .~h~;rtalian gold. ThE 
, , I "~;": .',\', :: ~.' ~··:,t·!;~'·;,,·'·j"·~·f·,,·';~'t :-/.":;,, 'l'.,:,;,-<':{."..:"\·,"·:'" 

bull/ of th~U~'h~:s'~'~i£~;:,'6i5t.rilriEd f~~~'thE cEntral bnnl{s of 
, .J' 

, " 

occupi Ed' co~ntti E:SII~~.::.:",::' ".::" 
~ " ~ 

'It ma.y bE' of':frt,i~~'E~t: that tlost'of todays p['.pe:rs 
'.',' l·.:~) j~'~ \ ',:,'. .', " . 

" ..... ' 

. 
strongly wQrde;d'v,Eto o,f\,: thE __"ta~~' bi.1l. II 

," :" ~ ,,", ::',':",::' ')}r"Y~r ;)';}' :":, 1)'f.~>," :"; 


:, ' . , ' : : ':IINl.l.NT 

EJH .,.; 

, .• ', i. • 
,,', ',. ',,' 

'. '.' ,,' , '.) , 

':'; ,~_. .i' \ . ' .' 'I" 
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~, • ~ f: 
,; '.' , .... ,' 


", .. ,,' 


'." 


"-~"""'-'~222085 

'.: 

http:IINl.l.NT
http:orl',c.ny


;:,,,,1'-- .--,------~-~'-,;----.--.~--~ .•--:--~ 

, .' ~ , 

.,. ," ," .~, ", 

FOR RELEASE.," 'l?:NOON,EWT~:, < .... Press Service 
·No. 40-77 

t,':' .'t;~p;~J'~~!!lry,2~/~'9;~":'!J';1:, "... 
. . .': , 

,'. I". 'p 
.,,; ••< ,~ •.' 

.'. Se,.~reta~i'·M~rgentbautbdaY:.t,ssued the following'

'De/clar'a',tfbn: ': 
'i•. ' . :I,i.i .: 

" . ·o:n·' *Tanuary'... 5 ~:::~:r9'43~,:th:e~~:United S.tatesB.rtd· cer
. ;;'talnothers ·of :the:;";tt!t.t.~,~.Ci::;N1irtio~s··J·s.~sueda~aThing 

.to:.a11. com:~erhed,r8:n,d:l;I,l<~pa:rticula:rtq p~rsQns in , 
··neutr:al couritrfes/' thl3.'tit!l:~y'·in"tend to· db then' 

,····utmost·to defeat them·~:tho'd.f:l(.01'·dispossesslon prac
:tf'qed"oy> the :go'ye,rAm~rit.si~:;~.~.tJ"•.,\Vb.~9h they are a t war· 

!a;ga'J~s~t,:, the·couht r1:·~;s,;!.a,n:d"p:e'dpl'8:s:....whQ. ,have .been,. so 
.' ': '.', ' ': '. " -, " ,_ - . ,", Jt:l:'c-'~#r;-'" ,;~ ..", .... , "'." , ..... ". _, "', L'

;;'wantbnl'y assaulteq t;.i:h~..:de,sP9;li'led~::· .~Furthermore , it 
'he. sheen'announce.dJjuiny·times· tha't'one . ot.;, the PUr

, pO,s,es!of,the.fi~a.,I?-9.,~~~:~ild:., pr.oper:~i contro~'s . of . the 
Uni ted. sta tes Go:ve'rIi.ment'is,to prevent, the liquida

, ! '.' ··',tlon:''\1n.';the'[jnit'e;(:F'·;:'S:tates:,:of::,ass~:ts lodted by the 
'. " I ,:....; ,c,'AX'i s' through' dure s·s:"-and:,.' conque st.. . . . 

.' : : - .. ' ,,',,' ~': "'~,', '. ,""'~i:<:_ f:, ',:...- ~~, :,", 
:One .' qt ithe:, particulairi:,inethods, of dispossession 

prac,t:l.c,ed:bi;tlier.Axis:'<p6:w,~rs, has', be'erlthe illegal 
se:i.zure of.' large',:amouri,ts~;of,; goldbel'0i1g~ngto the 
nations' tliey:have"o'ccilpi'ed.>an,d plu:l:idere?o The Ax+s 
powers' havep1,lrportedto"sell such looted gold to' 
,various ,':co'untrile:s, which""c'ontinue' to maintain d·iplo
matic'; a:nd;.',corimiercia:J. ,relatio'ns with the Axis ,such 

. gO.ld.thereby pro,vld:1:ng'.an·':'importantsource of for
eighexchange to.:. the·Axi·s;;::aIld enabling the Axis to 
obtainmuch";needed ·.imports-;:fr,om thesecountries. 

. :. > ,: r: ,.: ;:. :'; :;,;,~<:, 1""/",. , ,;:",;:/:",;:, .... 
., .... ;, .' ,·,'ThetiUn! ted'i!-S:ta~;t,~isx;Tr'ea:l:ru'.ry'::hB.·~;;·;,alr.eady taken 
mea'su:r~',s:.desi'ghed:.. t6:?pro;:t'ec't',7~th~,: a'.s'sets . of the In-' 

. vade'd. '(rountries:: and 'to p'r'e,v~nt the .Axis from dis
·pqs.1ngbf.10ot~·d:c'\;lrr'encile~.,:'securl ties J and other 
loo,'te'd a·ssets;·~ri\"t~e.;·w,orld:; marke't'.' Similarly, the 
Uhft~ff 'S,:t.a,.te s,~J}'o~y.~*l'!m~~I~~'. cap.not:;in;~.any, yva y condone 
the p/:)'llcy< ofl'i's,y:steina;t!c'~'plutlderi,ng :adoptedby the 
Axis or participate' In:a'Iiy' :way oirectly or indi
rectly :in}lthe''lm).aw:~ul".di:~'p:osltion of .looted gold. 

"u : :'.~, ~.,:, ·:':·7~f,::.;;(rr.:·:;:''';'' ',':. ,,!/,'.. ':':/yrl :;«.1' "'~ , , . 

<r:.; • 

. '::~ ., 
, " 

"t·", , .' 

1" ' .• 
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',,,'" ;',. '" 
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In'V;iew err :tp:e": foiIl:egq;4:~g: 'fa:c,t;:~i:"and' c,:"nsld:e:rff;-::-:: 
tions',; the Unitei! Sta te's:' • .Government;f6'rma.lly", ' , ' , 

! ',"; ·"de'clares >tba:fft "does"ri6t;:a.,rid v:,.itll 'n()!::~:::r:~c.oghiia,<.,:, 
;:, ....'~ ,'the 'tran.sferEm~~<of ,titl~,'to'the'lo6te'd' gold which 

the Axis at anyt'inie'hold5+or ~s disposed of ,in ' 
world 'rn.9.rkets., ',It furth,er,:declares that it will 
be the policy of the UnltedS.ta,te's Treasuryip,ot t9 
buy a.ny gold ,presently lo:cated outside of'the tar

,r'i,torial",llmlts,: of··the;;;United S,tates ",from any 
,'.co~il'~rY':'which:·has"r;b(:B}OK~·£f" re'ii3.t'ions wi ththe 
AXis,o:r"from I\1ny.·oou.h1;;ry::,.wpich'after the date of 

,;'" ;th+tf~rinotiticel1!erit~cqul:res,go:ld;.from any, country' , 
,.wh1cA msnot: 'bro'k€m./re'nrtions,with the' Axis, un

:~.~'$:~ andunt~l; t:p,e·:;.;gXi,Lt·e¢.:.~,~"a te,l3~ :;T,r.€)a.s:u:ry, is. fully 
satisfied tha,tsu.cl,1g.9 .,Ji;s:<n9t :gold which was 
ei.cquireddiireq:tIY"9J·,~riq:t~p~c't'ly, from the Axi:f? 
power-59:' t~n.~~~,,:~~~q:'~~~f~:h:an'Ys~ch :co)lnt~y. ,has

", been or 1S enabl~d!,,-to ',release as a, result ,of' the 
, ,~~:qui sft~ 6n'ot·g9:J.9-i;;Cl.1,£~:9:1~}'Y:<0I'::"i.J:1ci;tre~;tlY from 

" ,~he , :~~i·;s,>\I~0 ~i~!r~~}~?: ~~?:~:: 'i;"i~~}I:j!i~~U~}"::i :it;f~:l~:~J;,;<,":; .:;.'., " , 

'~ - It l,s;tm:ders,~oq(:l:,,~h~{t!-:~'..:,;)~,iJlli'lar~:Declarat.~9n is being 
is sued :,simi.rl:.tane,o,?-siJ;~,J?y" tJ:ie,;;Un.~ te9- :KingdomT·reaflury, and' 
by the. Uniorio,f .sov$;et;J.Soc;Lalf~t 'Republics • 
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ILLEGAL SEIZURE' Oli1GOLD BY AXIS, P01jiEHS ' 
, " t' '~,. • •• ::'. .' < ".': ;. "ct" : ,'" ", i ....' . : ' . 

',TheTreasllry:I!la.ke·the','fdllowinganh0i:mcenient~, " 
. ; i ,'. . "': r, " • ',. " :'~:",,'>' "", ; , " 

\ ".~':';~, I;' . 

, " " ",On 5th' Jantlar.y"1943;~,,the:Up:itedKingdo~' and ,certain .others:of thEl. 
,Unit ~d,.J{a,t'io#,s'i~su~c(;'a',w~n,~l1g'):t'?aJ:l~'conc'e-:riied,;e:nd i:D:, particular: 
toper~etu':~irineutra.l bOmltries' that, theyiil.t~nd. to do their u,tmost, 
'to,de;f.e~t:the metho'ds'of di~pO$$essionpract~sedby ,the Govei::hrnents '.' 
'itittt:V!h,ichthey 'ai-e~ .akvriir:>agaihstthecountries \,apdpeopleswho' have' 
beeri:>~o, wa,ntonly' ~ssauJ:ted,.an~',d,e'sp6~l:ed •. ·.fjlI'th(1lrmbre' it,ts 'v.:e11 '; , 
l¢1ow~;1ib,:?t :theBri:t~$htra,~~g!:W$tl:1"~he ehemi~;'a:ha·6ther 'Iegislation 
, • j 'o' ,,,,,!. ,'," ,', ' \" , .. ',0.," ••', • "" ., •• , C,d l "...., 1 .,',' }, ~ .' I·' , ..' '.' '. 
iop~~~,e,t'o:prE!ve~ttheliquidatt~ll',~4p:,:the "United ,.. Kingdom cifassets ' 

""lb0t'e~f1qy, the' AXis through dures~:~),'~9- conq,usst'. . " 
:' ... ':' '~':." ,' .. !/'<,.,:<:::'j,;'{:', ,'...... i ,'" '. 

: ,'0ne ,0fthe>pa.rt::icula.t~,~::t1J~g9:.~;'::o,~'::,qispof?s~,s~ion, Pra~tised 'by.: the . 
. ' Axlspowers has 'be(:m:,ths'Ute:gal"s'eizure cilf/J.:a'rge,am01lnt's;' of'gold' be;'; . 
. "'lon'ging, to, th~'ria:ti9n'sthey;haYe:'bc'e'\{predto~nd"plundered.TheAxis '. 
,:powershave',,"purpqrt,ed:to .. S~11.13li6h:loC?ted :goid to various' c0untries 

. '>':,w:hic:h"con~inlle .:tff>fua1ntaJ,:Q',' Qip~~n¥lt:i,:tandcotnin~rcia:L relations"With 
.... t~~iAi$9 "s1ich"g0$d:~l).erleRy;~,Pi;-o\;t~~p"gj~im:p0r'tant . soU!'¢e: 9f f.oreign 

exehangEr',:to ,the A.,'''..is and enabling the kds to obtain much' needed ,imports' 
, ...j., , ,f' I". ' r , 'i' , I

from ,:these".countr:t6s ." , ',", ' 
, .....: r' .. ' ; <, ••' 

,,",~:, '; . 
, ,'. ,'~~'. " " . '.' , ' , ' ,~. , . 

:Hfs:/JlIlajesty,:'s!d1over:qIUel;lt; iIl't,h~ ,United.,Kingdop1. have ~ready ,taken 
. '1n~asllrestl~~igr,.t:id'.::ioi;;pt~tEf¢~<tb:ei:'~';,ss:e.ts 'ofl}ehe;;friva:ded ,countrd:es >and, 
.' :':~9 "Ri:~ye#t;;itp....e.';Aili§!:fr~m:'d£:siD()s*iiit;:6( :lo0te'd:,cur.r~ncies" ~ecUrities:, .,... ,.' 
"'l:lhd.'(0.:therl0.0ted~ assets':' on the w.o,rldro,arkets. , Similar1yH:tsMaj.estY' s· 
"Q®ver~ent &aJ.'lnot"in 8.rw way "cE?ndc>1.1e' the policy of systematic plu:rlder.:..',; 

,'ing 'a~opted", bY' the' Ax±.s', or pax:ticl:pate in ,anY;, way, d,i,rect or, indi'rect~' 

~m't~~:,~1'~wt,'~"<lli~B~~i:~i~~::~:~:':;:~4:~1\~~e~e,~,:g:l~'~)""'; ','," . ..' . , 
,i \' ,'. ,Irl' >Vi~Vr0f:"itbf;3 "f.0~egoingfact.'st:and cQnside'rations.. the .'1'r,e~s:ury' .', .' " , 

'.' f0rmaa:J'iklf;'~~e'lat,~s.\: t)i~t;·,::,.it,d}),es\,:n.G:t,:rai1a\~ill ii~t 'r:e~(!).grize t~etra.nsfer~ ... : 
.·enc~ <W{' a"t~tae·~t·o"'the:" lop~ed)g<?~~;,,~n:!:~h ..·.t,·~e,:Mis, ..at :~~" t±nieh6Jlq.s ' 
or,ha.s'4is~0sed.:of:J;n:;~W?'~ld"'m~rls~,~s:~,<U~t:r~~tne'r.:idecJ;aresthat.it~:ll ' 

...• ..b,..\sl'tl:}'e,poJ;iey>oftge.'Treasurynot>to"bW o,'aily ".'goldpresentJ;Y ... loc'ate4' 
·:.¢'I;lt.si,d,~'the,'Brit,i.g.trErrlp:rI'efrpm ,.9nY:.::coUntry:Whl.ch" has' not "broken 'io(gJ;~' 
:<;'~~~tils',:with' trie"J\X:is;>,of t:rol'!l:ruly;:iqoil.li,tryvvtiic!i,after;. :~~e ,date' of .tl1i,'3., 

.:;:'. '~1floUi.leeme:nt~ ,aqq:uires,gol(:J:.,f:r'orh',.anytcouirt:ry; whiclr has 'not, ,ero~en' :r'ela.~ 
,';:~~~0?S' ,:Wi th"t;AeAxi~,,~~s,~ .a~cl,~tfl : tl;1e.Tr,easury .' isf~ly.'satisfied' 

t,n.at 'suc:h'go:l<i<:i:s"n¢~.goldi'thich was;;;l;c:q,l,iI.ired ,directly ,or inclirectly. 
,~;fr~m .t~e.li.xi~ po~ers ,;o.r~ i~;Ii6t~ g9f.d<whi'cp,.ari:y .such c~r.r . has ;b~e~ . " . 

'. .·oris, :,en~'t!1:ed,:to:rlii.le,a~e~:~a:s{a..,.~,s~~;,,6:r:,t~~::?-c;q'i,l.is:[tion ,of .g~ld 'diract:,L;y:; .;'; . 

.~ :" ,?r in~j~,rec:t:~;,f~~?m!:~hr~~~~:':Jr~?1{er~ ~.d,';;:',,:"':: .':",::/~,~~,:';:'.. ~. } • v.' ,'\'. 

. . The:'Tte1?sUry,un,ders:tand:that,sim:[la-r Declaratiorrsare, be~n:g 'iflSued';:i" 
bYi.the:trti±tedStl3.tes':'Bri~~,ur.y~~d::;bY'the S0V'ief;"OovernDient .. ' .. ' .•. ' .'" :j;,: 

" ".' ' .", ' .. 'I" , • -' 

, .~'. .', ,/ \:, :....~..;...:::.!..:.~~;.:.~~-... :" 
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, The U ~ ,S.· served' notice on n~u't:,t~l nations to stop trad+ng with 
" .. ,' 

"the '.'Axis,' if /t:,Ji~y, ~ant:the lki4es;l.t,o, c6n~int1e;'~hi.h1.()ring their gold pay
, > I, \ ",:', .' , -;v ',' . , \ ,\ • ".' '",: :',~. '~', '.~ , ,Nt ',\ 

ments, in fo~eign: exchange. ", l' ,,1, 

The 'notice came in, a forpml announcement by the Treasur;r Depart
• , ' ":;, I ' / 

ment, which' expected s:Unulta~eous:"'B:D:~ouncements pythe United Kingdom 
, • 'I' ' , , '. , 

"" 
, , 

and the 'SovietUriion, that it'wi.l~'ijd"longerbUy gold from neutral nations 
",. ,'. .', :~' "-',~' .,', 

from the Axis. " ' 
>,; .. ","'. 

The policy hitsdireQtly at, spain, Portugal, Switzerland, Sweden 
. ,-, ;', ' , .. 

,.,' . 

'and Tlirkey, the fem8in:Ln~~ne~trals:fh':;'Europe that still trade with the:\; , ". , ':",,-\';{"::~ 

enemy ,of, the,Alli'es. ' 
.. '1, c, ,'. , ,:', ;:: ;"i;".i{F:;~:;,:ti:'6·';')~,,:,;, ;,{(r,;:. ~:',' 

, A" Tre,asui:'y' spokesmaIieXplained' that the :step, was taken after it . : .. ~ ",' . " '. 
'::" .,J. 

"' , ,<" ,,' " " i 

became eviden:tthat' an ,increasing 'amount of Gennan gold, or gold the 
, ",' .. 

-'., /,':;":, ,:" 

. "Nazis are stealiilgiil occui?~ed'c'Qurrtries, wiis:findirig its way into,gold 
" .:.' " .' ~ ',.• ,. ;~' ."1 .. '; ! .. ' ,..,,' 

ma.rketsin neutral countries. Gerro~Yis bavirig' a hard time getting 
. '. rl; ; ", ~ ,'~"'~ !'~l' 

credit from the neut~als'~o';:h~ '~ai'd; 'and is h~ving difficulty getting 
: ' ,', ;';, ;.,' 'I l/,··i:~".).:~f~;.l."::.:"r.;~,~f:,:,:.:!.....~},, ,': :'i'I';'}:::'/'<"':: : . 

.foreign exchange With which to'-MY':vroIff.am Itr'dfur;SpEdn, cork frOID: Spain 

and Portugal, Bhrom1um 'from TUrk~y ~d:::electrical supplies from Switzerland. 
~ !:.', ' 

.!\.' .. ,;.• ' . Washington City News SerVice 
;.. :, :rFeorua"" ":22 1944',' ry , 

,t ':;i / ' 12:05P. 'M. ' 
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