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, ~ [\•• ~':f;' ~ ~un \.;!,~ I ~u~ IJ. n. -C.l..' 1.1\ t' I L.:: ,r ., , . ~ ..... ~ 
" I . , I 	 . '0 .10: '*r• . , ,\ tit M~EHWA ., 1 . . . 

: !I Berne, 16th October, 1947. FA 
I 

hi1:'D OC T 1"? 1947 ! . I 
DIRECTION GENERALE 

DEPARTEMENT II Ii i 
. BERN iI 

, • 	 I , 

TELlllGRAMME8. NATIONALBANK ~ ".....-...--... _~;l_""'... __".~ ____.y 

TELEPHONE, ~O. 9.36.24. Legation of. the United States 'of .,America, 
OOMPTE DE OHEQUES POSTAUX: No. In. IS 

Bel' n e • 

Attention: 'Excellency Leland Harrison, Minister. 

ExcellB 'ncy, " 
. 	 .' 

We beg to acknowledge receipt· of your favour of the 14th instant 

with regard to the deposit of 18'000 kilograms of fine gold constituted on. 

the 18th March, 1947,. in your name arid inform you that this deposit, as per 

your instructions, .has now beendesignat€)d 

tlMarcf!l E.Malige, Charge d'Affaires a.L.of the United States 

of AInerica (Custody Acc01mt)II • . 


Due note has, moreover, been taken that in all other respects the 

terms of your letter of March 17, 1947, remain iri force until further,notice 

to us from Mr. Malige. 

Believe, us, Excellency, 

!. 

" 

I 

-, 

I' 222311 
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TELEGRAM SENT' 

, . 
I 

! ' 
To :. .Department .Date: July 14, 6. p.m. , 1947 

No: 668 ~ 

Code: Confidential Charged tOl, 

Reference Department is telegram 921, July 11 
(Bucharest 407), information inseoondsentence 

-my telegram 628 July 2 (Bucharest' 36) a-Iso . given 
tl1en to Malige by Mitesco, Rumanian Economic 
C/:>unsalor he:r:e haildling matter, who today. states 
that his source was not Bucha:rest but ,his Mission 
W~shington and that- RALEA.,'head of that Mission, 

-told him while passing through Bern last week he 
hB.d notified Department discussions in question 
extended until September :k7. . Would find j 

olarif1cation useful.: I ... 1 
sent Department 668, rep~atedBucharest 38~- -

I 
I_ 

HARRISON 

M;EMalige/ 

:rn quintuplicate -to files/mp 

-~' 
C::l 

-- ~. 
Z 
H 
;:.::
I 

! . 

'222317 
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, "REPRODUCED ~T~E ~TIONAL ARCHI~~~j 

To,: 

. '.' 

, . 
j.< • 

" 

, 1;' " ' ' 
" . :QepaTitme;nt ' 

.'..i., 

...... ' 

,.. ,' . 

. , . , ' . 

," Date: -~J:ulY.2" 11-:'a.,~~:,:1947., 

NO: 
"\ ". ";-:.,:' ", / 

628 
/ 

Code·:·Conf:i;dentia·l ' 
, . . ·CD';. 

'\ '. .~ 

,~... '..... 

HA;RRISON 
" "c, 

(, 

" , r 

, ., 
" , J • ' ". 

, ' ;~ ,'.,:''': 

., ", -:: 

.:ReferengeDep~rtmentlstelegram~4§; June: n.'<:t,{fJ~1
Swiss Na-ti'omilBarilc-s-tates ·that 'o'f '74',000 kilos' .....,!~ , 
auttlori,z.ea .. and':ent ered' .'(rnytel 4'61 .M?y, 2t,::Bucha:r.est ',;:: :':i;;;J. 

23) ~t has 'gr~ted permi:':!rsionfor reexporlof.3'O:,3GO·-:, ' :'~ "';'''~', 
kilos: ther.eof" whiehbeganmovirtg back to' Bueha.r'8st ". ,,' ':.~",J)~" 

."'i;:!~~:~k~e~~h~~d:'/r8~!:n9~:~0;;~,o:e:e:~~wm~~~:~t~~:::;i~~;:1i. 

'In'Vl8w. ,c;>f 90;.;..day:'extension: ,a$~fi:'om ,June 17 :fordi:scuss:t(:ms.:~i(;..{t,7;!':;;:'i' 

. :P0 int3 Department' stel!am 244 Mareh,. 5;' ,/:'t~~if;~';: 

, , '., Sent De'partment:628 ,r,epeated :Bucha:iest 36. ,r':' ','.' ,,"~-;~r~~~?3;:j~::': 

.; . 
I 

,I, . 

,l " 

" 

; ,I 
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~" 

·~,oo'''~7d~~~i.~~:~:!~;;d~1~:!I.::~;~::~.~~.~~f~ 
. ..L~_,_---'~~ 

,a'lw'~ ;NAN\ 02te~, jFrle$12"~"~5?6Tf¢r~' , .' 

I,~' ___'4"'''·-_-'''''-_''-'_-_-'-·'-''k-_'''·-_-~''··' ~~." .:JJ~,Q~. ' ...~
.....":.,".~5l!,::':"~'~,:,,".g

,to : :""',.. w .,.; ";T::~""'" . .,-. 

.. ,>', ' ", 
, \\ ' , . "/-~'\'" 

JHWEIZERIS ATIONALE'SUISSE\! 

,'! . .i ... . ZORICH'llERN ....... .. A· 
 ,;\II , (Sf«_-;·j1
AARAU.BASEL. GENEVE, LAUSANNE, LUGANO, LUZERN,'N·E-qCHATEL. ST. GALLEN :;r . 1 

I BU,L.LA CHAUX-DE-FONDS, WINTERTHUR ,,' '''j 
ALTDORF. BELLtNt.ONA.i. CHUR, FlnBOUl\~~l,.f~~..!~:f.,H:':W:I1RT' L. sQY t'tP'NJitUN. SOB~~'lo, S~O~. SO~OTHURJ!;J': WUIlIiJ';';'ELDEN, z.v~ . ,~~ 

I .'. .: ' . ~ u;~];tmm ~f THE UNITEG-, SUTES ". ' .,.' , . 
i j r. .. OF AMER\GA : ' Berne, 23rd.Oct?be!, 1947. 

, 'DIR~CTIO~ ~EN~~LE 1REC'D otT 241947 
D~PARTEM:EN~ n I '" 

CD'! . 
TELll:GRAMMES', NATlONALBANK "BERNL"', i 

I 

vii 
:T+LEPUJ;E. NO. lIMJ~.:U.' .........:.,....,----.;,,;.,,~~,,-----~,~ H; 

OOMPTE DE OUElQUES POSTA~XNO;I1I.15 Legation the .United States of America, . 

E e r.n e • 
" 

• I;' 

! 
. "', 

. Dea~ 9irs,.
I 

We' beg to acknowledge, receip~ 'of your favour of the 20th inst.' 

wit~ regard to the depos it of' 18' 000 kiiograins·, of fine gold from the 
, 1 ' '. • ' • 

NCl- tional Eank of Rumania and have • pl easure to confirm that, this deposit,
I . '., 

"as per instructions contained inyour afore-said. letter, has been'designated 
1 ", .. ". ,.:'.... 

'. as from OC.tober 21,.1947 f' .' 

i 
; 

"J9hn Carter Vincent, Minister of the Uni:ted States 'of Ame~ica 
, : ~ Cus tody Accoun t ) ". 

Due notice has, moreover, beentak;en:~at in all other res~cts 

the:terms of 11lr. Harrison's letter of the 14th OetobE)r, 1947,. remain.in force 

unttl further notice from Mr. Vincent. 
I' 
r 

, ' 
!, 

I' , 

~elieve us, dear SiTs, ". 

",l 

\ 
'1 

I,
t,I r-, 

r 
i 

. 1\ 

" ' ..,
",,". 

,):: . 222322 
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, ,,' ,', , ~CHIVeS 

, ,,,,,eo ATTHE NATIONAL .,:


REPROOvw'" ' 

, I 

,

" 

~, 
i 

<- " 

~ 

~ 
~ 

.U':"::Jt.1t QUA. .J.U••us .u~ SOCle\.es,« :,oyron l)j.' aUDio' "t 

~;~ ." Busses .,sont le,sprincipaux' ail~o~,nair~:"'" ' 
", (; '\-,' ,;.-,

'. . ", Des ~6gociafh>i1s;/ 'Zuiich"', ' r, .b.e plus" Ie gouvel'nementroumaih: yient,d.e de-, " 
, cider de' retirer des'coftres' de laBanque natlo· , 
,"nale helve1ique les 50 tolines d~orqu'iI y,:ivalt 


recemment depose en couver'E~re"'criS,'l)redJtsaine. 

ricains. 'Dix deU~guefJdes banqu'C!i' roumailles se- ' 

i'aient' arrives 'a ,Zurich; p~ur, commencer,,'leS ,dis;;' 

cuss:lons 'a celsujet, 'ajoute Ie" «Sunday'Times' ....

qui fa.it remarquer que' Ie ,gouvemementSOvie.' , 


';: I tique aya.nt deja"consenti dis 'pr~ts Importants a' 
'Ia Pologii~ ,et envisageaiit:d'en· accorder 'un' au, 


gouvernement 'hongrois,' semblE; 'disposer ,de,',res·' 

sourceS considerables.· , . 


.. ~--'-------
.<-~:" .' I ;. 

ENGREC,E 
_I,.;;. JL 

\ 

222323 
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. '" 

,',L'ascension de II'!' pent Blanche 
des Quatre-Anes, vient 'd'~tre eff'ectlcree 

: ' 	 1a pl'jmlier.e f9isdans de tres' bo~es 
tions par M. Edouard Vianin, de Siene, 
d!~ de, la caballe Tracui:t, accompagne 
guide Raymond Theytaz; de,~a~. " 
, , ~p:ar;:tya~~, llarti~,.de Iii Ciabal:\e di,l MC1un1:elfl 
~,Jbeure du 'niatili, a~~eignitle ';'Uii[UUt:L 

geux a 8 beures; La descen¥, ~~,fit 
,santdela cabaneRossier.' LesdeUx Blpmll;t~ 
sont. arrives Qllx"Hauderes veri; 17 heures. Of ' 

SION" 30 (C. P.) ..,..." ,Un', 
a.ccident,s'eSt pro(hut hi,er a. Lo,ecn,e~les-ua'lDs. 
VetS 9 beures, ung&r\lon ' 
...abc> V;"t"'" f1inll.IL'dioint au' 

:~ , 

, , 

222324 
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REPROOUCEOATTHENATIO : ':, .'.: 
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I ' 

, f' 

-, , 

. . . . 

TELEGRAM'S,ENT 

Date: ,May 21, 11 a.-'llo, 1947To: 

No: 23 
, 

Oharged to:Oode: Seoret , 

o 
m, 

:Reurtel 403 to Department May 15, total gold so :far 
reoeived is 65000 kilos; 9000 kilos more to arrive before 
e~d this month, making contemplated total' of 74000 kilos, 
whio~ Swiss confirm islotal, they have authorized. ' 

,Sent Buchareat 23, repeated Department 4670 fog' 
s::: 
::;1' 

,P>",
't:/l 

1-"
::1'PLITT 
CI.I 

,,~,. 

" , p. 
, , 

c+'In qjladrup1icate to fi1es/mp N 
(1) 

, I , " Ii 
I 'f-J 

PJ"
::;1 
P> 

I 

I. 
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S-CHWErZERIS'CHE 	 NATIONALBANK - BANQUR NATIONALE SUISSE 
BANCA NAZIONALE SVIZ:ZERA' 

Berne, 2$th March, 1947 . 

. " ' 	 To his. Exce11ency Leland'Harrison, 

American Minister. to .Swi-qzerland" 


l::)"Be:rhe. . Q; ~ 
mi 

Registered~ . J 

Exce lIe ncy , >. 

With ..referenceto our lette·r of' the 17th instant we now , . 
have pleasure to hand' you here-enclosed thewelght.lists with regard 

to the gold deposit constituted 'with us in your name, by order and for 

account of., ,the:' Na;tional Bank ·of Rumania, .viz. 

616 gc!Hd· ba;s cbiltaihirig together .kilos fine . 7~·363:,910., 59 i 
864 ·go·id barscdntaining' together ' 1111 10 "~4 3,. 100, 7.21 
Frl ~{)li '!740.~ :"nomj;nal in5'Qf'58T twenty frs·. 

gold: piece:s ofthe·'tormer Ulli'on 'latin, . 
.11 Itwe·ighingkiJa3 325;551, t.60, bei~g' at '.900 ':292'.:996 ,44 

TOTALLING ,kilos ·f.ine 18'000'.007,75'" 

Tl1is gold: is held custody subject to the terms and 
' .. 

conditions :a$ set forth .in· your Ie t;ter of the 17th March., 194,7., to 
\ '. 	 . , 

which we agre~d' by our me ssage, of' the: sanieday. 

We should be glad tor.eceive,youraoknowledgment of this 

letter. 

Believe uS,Excellency, 

Yours very truly, 

BaIique NationaleSu:Lsse. 

(frIighed ) P. Ros sy 
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in Rumanta.Mr. Buzesti oelieves that, where,as' such 
j ~. 

aid: might ward off a ,certain amount o'f starvation: 
" 

among his compatriots,m'eans would :be foun~, in spite, 
, I, " ' 

, of 'all ·controlsthat could be established, ,to make 
, , ' 

, I 
, " 

, membership ,in, the Rumanian Communist, Party a prerequisite 
, "' '',

t? iany individual's hav~ng his hune?er stilled' from this /::f~:"'r.~"";' 

/u.-~it. He alsde~phasizes' ,that; ,asIong as ,upwards '~f'" , 
I' 

409,000 Russian troops remain ",in Rumania to secu:re 
I ' ' 


(' ,. 


Russiancommunication::lin'es for Soviet, troops in' 

areas occup.ied to the West, much of the aid, 
" 

if procllred, , 

could be ,e'xpected to be' diverted to the maintenance of,', 

these tro9Ps, 'unless, as, a result, of' the negotiations
i ',,' " ' , ,,'" " . , 

"; .. 

foit' the drat'ting., of Eln Austr18n' Treaty"the effective 
" 

, , " '. '. r : 
, " 

evkcu.ation of Sov'iet ,troops from RUrriania'~anbe assured. 

Respec.tfully yours, 
/, i

I, 
.' ."~ 

!":". 
, , i ::

'.! 

Le land Harris ~ri ,', "," 
, ' 

,,: . 
. t 

" ~,. 

. I . . . 

;Copy <of 'memorandum; dated, 
, " , '" ' " , 

i "Fe~fuaiy 18," i9,47/'~* 
File Nd. '8o(~' ~8 v 

'. i '~ 

'. ~ 
i , ,EAPiiti;/1g 

, 1 

", 
" ," " ~ 

'~~ '/?,ZM ' 
~'\ 


, "or:tg~ri~l and' he'ct()graPh''''c.oPi'es ' 
" ,', . , ' 

I,toe'the'- Depa"rtfllent ' ' 
, ! . 

'" ' " : ,. ~ .,," , ' i, ' 

c'opyto Ainerica~Emb"assy, Lbndon 

Oopy:to American Legatiom, Vienna 

Copy to ,American Mis'sion, , Bucharest 
f " ,'" ',' 

\ 

~.. , . 

....., ," 

. ~'.:.'.,," ' 

. ~" .'.' '.,., ',,;. 

.. \. ., 
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... Reference Department r s telegram··2~3,March··_:'.; .'. '.. . (';".~; 
144J:'ldcortversa1iionl\,[arcl1 17 with ·,liubfn,..· ':,.....: .. <:~' 
UncGridItJona1 transfer tq me. of enti;r.e· '18; 0.00 . i. '.'W 
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phy~ica:lp0~seSsio.il0f entire Elm6Ur.it ',ip:its.'va~::t'ts.··\. '.. ,;" '.'~iQ

at Bern'b' . Acc0urit opened in my·:name··:jToster9."aY.vt..th ... ," ..,~. 


· S~:whfch~ expect s h8::r~d me' t()ffiorrow re~~ii>~s':.giv.ip:g,.. . " . :,'.:.)~: 

quantit.ies. n.umbers.~ . e.t·c,. It agre'ed to" :hbJ.::d:aC'cou.ri:t ' . (l) 
r 

. " " .. I~.· 
accordahe.e.last paragraph' Departme'nt l's.,te1etsram,?44:,· " ...... , ,<\if:
Marbb"S ," and, . se,cond' :'paragraph. Departrirent.ls. teTegr~m . ... '. '::S'" 
258 :WIar:ch.7,. " 'o, • • i...... . ;.~\.o, • 'o,' 

j ::', -rl 

'" ~. ~ • " II . , . r·· ,1, ". 

. ", . 
- , 

I . 
HAH1USON 


... 

. . . ,'\' ; 

. ~, : . 
. ~'" 

',' . 

".~ . ,,' 
',' .': (.tf~··. . " ....- \ ','j

... . ' 
" 

. t "~to •. .1/ l'v 
. . \ 

" . 

I ,; .. ; .. 
., 

1" . 

. I. 

',i'.' . 

'-,' . .,.J ",. 
· ' ..'~ , '. '. 

. i, 

.. -.... , 

I, : 

',' . 
l' 
I 

, I 
'j' .. 

1 ',' , 

i. 

222347 

http:Departrirent.ls
http:my�:name��:jToster9."aY.vt
http:Elm6Ur.it


"', 

!.' 

" 

, }J6'cr;~,;I\~~ 
,": 

! " 

, , 
t".' 

',', 

,I; 
, , :,,ii, :, 

, 
" 

(. 

," 

.1\. 

',;,:;~,"~~> 
:1, 

'!~:·l~~.t.. _i;~!~L~.i" 

',,"' 

.':, 

. ,":.' 

" 

I"" 

" ~, 

:"." 

,,'
'" 

( ~: " ! -

". , 

" " 

" 

';; . 
" ", 

,,' 

, :;. 

',J 

,-: 

, 
~ : 

'.' 

..', 

, !, 

22434.8 


j., 



I. 


.. 
. 

222349 .. 
, 

I 

i· 

I 
" 


I I 


I " 

I 


I 




, :,';' :" """, '..,- o"'EcLAsSiFim ' , ,[ RG F' 1;;,';1"1 
• NATIONAL ARCH , Lt"'~REPRODUCEDATiH~ . ~.--:-. : ' 'c A/AIt\0 'i.2.8-nu IEntry .1l.11/·L....,~ , 

. : AI,,!t~only ~.uQ-- I -;l, tl" lJ/Y r,;;..W(l~'t1} 
: :' ~. By ¥-?,J) NARAo(:\e~ ,File~6 -'5?S7' 
'I. ~:~'.- ; I~OX, qz

. ,, ,. I 
I, 
I ' 

222350· 

.', 



222351 




. , 
'. . I 

, ! 

·r 
f. 
'
. 

. I ' I
I., 

"'. '.f:: .' .. '~. 

, :. . .' ' .i ,~ ',:; , . . '. . " 
j "

• ,. t 
• f", 'I: 

:.' . , "",' 
, , 
., 



222353 




. .' 

;. ,, 



,'" '<.~" 

"'..' , ' .' ON~'~~CHIVES ' 
REPRODUCED ATTHE NATI , _:; ,-': 

'\ '.' " 

2?'"
", .~' 

',' 'I'" ',' ,. ' 

G·Q(fEi",·,~_.:'-··. ','" .. ·"~li'airg'~~~.'t·O' .. c', 
• \" ,~> '" ~ 

:.1 

" T 

'.~ \ .. 

" " ~,;."... ',' 

i 

j. 

': .'


':'" ,: 

. \~' 

'! 

! 

.': 


r- ' 

\. ... :\ ' 
: 
: 

,i " 

.,' 

222.355 




". 

'.' 

222356 

.' . 
", . 



j. 

222357 



' 

-<w', 

'II ".} 

'i 

";~ : 
' .., 









1,'
r· ~~ <
I .. ; 
r 
I 
" 

"_'J 

.,.1 





222364 




.-,"i 



It, 

"', 

~ ~,~.. ~ , . 
I.' .. , 
I\;'~:: 

.~~~.•. 

t 
I: 

.; I 

,, 

.10!"~ .,
f',!!'r: :.'> , , 
" ), 

..... ':"'-1"1'-:"' ... :. 
" . ,; , 

" ,
" ' 

" ~' 

.,' " 

" 

•••,' _< ,~'"I::I 
., ~'.:.-' , ", 

.'.~ :~: -, ,; . '. 

" :Sub,·~;6t';;l':1~·:,tntdr.iltton\?,%tel~:~lv,e)~;~to'~:~;;\":";'r'4,~lCl''ki':;'i\'"
" • , ~. ': ",.,')." j.,( -I<'l":~" ,~. :", "tJ,Jlt.' ,""' ':t.' ~'~'l <l'·.!·,l~" ,-'r::';''I-'" c''''_'_"""' f_,,'!",,"'_n.;..,~:.' ~"""~(4:c"--~7&\',I""::'1 "·1..-: f~'),;:'", .. '/tt> '\ 1.. "',T'I\:;""", nt!... , ,,;.'~' • , .~":", ,,;,<lH()l!~100s;~iinCi~;~dha8$'8'."," 

I 

-"k,'" ,,'", . , 

"Ci)~i~ijll'~¥i;i.l1.+Pj;;V/;,; L ':;:'1, ' -, ' 

,Q:). 
I '", " I ' ',: " ",~'., ! ~.", • , " ':. ' ~. ~"':-", :/ -: ~"'~'t 

\: 

i
i ' , ' 

.' 
;, 

',,' . I.,' .. .j  ,'  • '. • • \'," J~' ." ·:-ll.~,:i!:,~'.,?,·,ji""".',:.~~·.,.._.~"·T.;;,,<,,.. ,._~ ",'
,', 1"'" ;;: ~ 't ,j: f'" "-",':..,,, ' ...., ~.;. ,Y /) I~.. •• '." ;.;,t' """ ~', ..~ ~""I • J~ '" '_ _ .... _ .. - .;.'.. • ,",': 

t.o~tfi~""'C) ,the, ,DfJp8J:~eDt"!8 ,te1:egram
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'~o~d~4 :t¢,);, .t~e~:'tl~r;,t.t'I~~" :Ptov'isl~D8 ,o't,J!~' ::t'l[~~$. ,,~~,~!'#~ . " .'. ~ , ' . 
, .', : _4'":~.~,,.-.'.·'. ',. _:-' _" '~_,,' "",.1" _ ,~'",<,'",';,:""_,:;,,>', 

oftl[ar'o~ I'.' 1:'45:,~h~~ftga~lon.saQW be~j~D.~:t,~§:ti.~ iby,.. , , , '\-.,;' "', ' 

'::the Gdvernmeht:,'o1r'tlieUnlt64 St6~t$a'to a·-,"feo.i~h<:th~h'
.' ", .,'.' 'j' , ,',C' ','"'''' ., ,.P~ ,", ,''':'' ','" ,"",' '. 

approJit~at~ 'sWl'ss~~~~O~lt'~o.!i ,&itA :P9J;n1l~,()u~, ~ij,'~qe'ti,~~',t7' 

:that.ithe: ;;\8,~~,,:oeJ1taln,.stle' oln~,ia,'''~"t~tlo,n:, tb, 'th,"'''','e,;:"Q(lm,"m"·'t,,tmeJn~,tlS:
, ." ',' ,y" . ~ "', "". "" , ", .. "P. ",.' ",'..,~ "'''«''~~'':--'''' ':""",,,,,,,,.'!,:. 
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; ',' " ,'"'' ,", :"':" ,;'" n,' ,.;;"""" "',' .. ' :,""," '. '; ,""'P""",,,,, . l' 

.,too1r.d~;;~9~~;'~"be: '!dea,*~,'\\i~ :Q~"'fleo~~v.G.lt.:· 
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, HEADQUARTERS. .'• 1 

UNITED STATES FORCES, EUROPEAN THEATER 
Off ic e of Mili tary. Governme~t . (U. S. ZO,ne) 

Financial Branch . 

I , t:;;:\. .(Main) APO 757 
. ~ 5 Qctober 1945 

, 

SUBJEGT: 	 C;onversa tion wi th Mr. T. H. McKittrick relating toaelgi'an 
G.old Matter 

TO, .. 
On 'Octeber 4 Mr~ T. H. ,McKittrick. president of the 815, called 

at the suggestion ·Of Mr. Dodge and Mr. Allen.Dulles. Mr. McKittrick 
stated that; he wanted' to explain and explore the Belgian gold mattrar. 
He said that General Clay had told. him of a cable recently sen~to' 
Washington recOfllme'nding that there be an investigation of th~ gold 
holdings and gold operations of the BIS. 

Mr • MCj(i ttrick pointed out'that-; 

. During' the war the ~S had'recei ved gold 'from Germany in 
payment of o"Qligations due to .the iUS by Germany. These 
o~ligation3 consisted primarily of 'intere'st due on G~rman 
invest~ents of the BIS. " , 

'I 

I 


(b) 	 The German debt to the aIS under the Young Plan app~oximates 
100 million d~llars. . ' 

, (0) 	 In the early stages of the war. theSIS recei v(3d interest 
,due from Germany in Swiss francs. In~ the spring of 1943 
the Gerinaft~ objected tother continuied payment in Swiss 
fr;ancs and, rather than' jeopardize collection, the BIS 
had subsequently accepted gold in settlement. of the 
German .obligations. ' 

'. (d) 	 Some of the gold' so recei ved by the BIS had subsequently 
belen transferred by the BIS to other" European countries • 
.M.r~ McKi ttrick ci ted, the transfer of certain such gold to 
Turkey ,which had gold in England but desired gold loca.ted 
on'the Continent. This switch ,was made with the knowledge 
of: the-.British authoriti~s. Mr~ McKittrick indicated 
th~t the BIS pres~ntly holds in its vaults in Switzerl~nd 
gold. for the ·account of· Turkey, some of' suchgohi having 
b~en physically received from Germany during the, war. 

(e) 	 .'He' had already gone on record publicl,y that t,'he BIS was 
pr,pared to make resti tutlon of ,.looted golid,' which it baci 
inadvertently accepted duringfthe war. . 

Mr.' ,MCKittriCk showed me a signed letter 'in French which he was 
sending to E. Noni~kof the Bank of France.. This le;~ter referrea 
to the, claim iof the Bank of, France in respect to 'thet.'.I3elgian gold,

" , 

i " 
I· 

h:' 

l 

. , 
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I. 

I i' 
. I 



'l""''''''''-.;v 
,/1 

/ 
, / 

',r 

'. i~" 
, ," 

/ 

.coted 'by the Germans and asserted that '(a) the BIS had rec ei ved 
gcdd from Germany during the war only against assuranoes that such 
gold had been owned by Germany prior to the war; and (b) offered to 
permit inspection 'and inv.stigation of ~pecific gold received from 
Germany and the records relevant thereto held by the BIS • 

. I 

M~. McKittrick indicated howeve~ th~t he wa~ not prepared to 
turn o.ver the records of the BIS unoond i tionally ~for inspecti on and 
investlgatiodby the U. S. alone or in concert with other powers in 
connection wi,th the Belgian gold matter. He' desired rather that the 
BIS be informed of the amount of the Belgian gold whieh could not 
be located 'in; G.ermanyand of the identi ty of the ml'ssing bars. On 
being requested to ~larlfy his position and to reconcile it with 
hi~ public st~tement that ,the BIS was ready ·to make restitution 
of any looted, gold which it held, Mr. McKi ttric}c modif ied his pre
vious statement by saying that the BIS was ready and willing to 
cooperate in ~aki~g available for inspe~tiori gold and the rel~vant 
records .and· make restitution of any looted gold, provided that in 
the process of identifying gold as being looted gold he felt that 
his position ~nd hi~ obligation to creditors an~ stockholders made

!, 	

it ,incumbent on him to exercise appropriate prerog~tiv~s for the 
proteotionof!creditors and s~ockholders. He further pointed oti~ 

that 	he must pe particularly considerate of the views of the Bank 
of France ,and the National Bank ,of Belgium since theJ were stock
holders and c~editors, and had rep~esentative directors on the Board 
of Directors and ~~re, moreover,directly interested in the Belgian 
gold matt.r. 

At this point Mr. McKittrick reiterat'ed that he did not colTie 
with the intention 'of obtaining at this time any decisions or 
commi tmentt;! in connec tio.n with the matter, but simply to explain 
the. general 5i tuation. He th~m inquired spec ifically, (a) if he 
could now be informed the ,date of the alleged melting down of the 
lo~ted Eelgiangold so th~t heoould appraise the possible liability 
of !the BIS and establish a Significant relative date, in respect, , 
thereto; and (b) if it would be agreeable ,before any inspection of 
BIS gold and relevant recoras were made, the investigat.ors and BIS 
experts could : ai t down around the table and exchange info,rmation. 
In respect tO,both inquiries it wa.5 pointed out to Mr. McKittrick 
that the general problem having been referred to Washington, it 
was' not possible to provide 'any information or make any'definitive 
a.nswers pending further .instructions ,from Washington. Particularly, 
any exchange ~f information, would be a de~ision to,be made by an 
investigating group. The recent establishment of the ~1vision ,of 
Inv~estigation i of Cartels and External Assets was also explained to 

• • 	 •• I 

I 

Mr. McKittrid~, and it was pointed out that ,this Divisipn also had 
an interest in this 'matter. ",'. 

Mr. McKittrick stated in confidence that he consid~~~d the BIS 
,to be a solve~t~nstitution, eVffil "th~ugh the G~rmandebtt~ere not 
paid. Under" this circumstance and on a liquidating basi$,;' he felt 

. . 	 ,:1 \ 

~2-
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t~at the BI~ could pay credi tors in full al though there. would then 
be little left for stockholders. He felt such liquidation could be 
effected wi ~hout calling in unpaid capi tal. even though ,the shares 
are only 261! paid up.' The implication 'seemed clear that the solvency 
of the iost~tution was dependent substantially ,on the extent of 
r~stitutions. . ~ 

~r. Mc~ittrick lefi ~ith me a copy of the attached letter sent 
tb the Finance Ministers of the indicated countries. The signifi 
cant purport of this' letter would appear to be contained in the 
following pa:ragraphs which appear at 'f,heend of th6 letter:' 

: 1 . 

"Having thus summarized the rights and obligations resulting 
for the Ban~ from the texts in force, ~ venture' to draw attention 
to the f01lo,w1n8 points to which events may shortly give practical
hlterest: ;! ' 

, 1. In view of the obligations it has contracted towards the 
••••• ~ ...... : Government in conformity with the stipulations of the 
Trust Agreement, the BIS requests nO,t only that the said Governmen t 
abstain from any action which may affect its rights but also that 
the said Government do all in its power. as soon as circumstances 
permit, to p~ace the Bank in a position to exerci~e the righ~s 
which i t pos~esse s und'er the Hague Agreements. 

2. If any trea,ties, agreements or other ~nstrument£;lto which 
the ••••• ~ •• \ ••• Goverriment becomes a ~arty, modify finally or ' 
annul totally or partially, expli'citly or implicitly, the Hague 
Agreements and the texts annexed to these Agreements, the SIS will 
request that: this ffi?dificatiop or this total or partial" explicit 
or implicit annulment shall not deprive itof the essentIal rights 
granted to it by previous instruments to which the ................ . 
Government has been a party, unless the Bank be given compensation 
which 1 t acc~pts as the..' equivalent. " '.'., 

. ',J.. 

, A. U. FOX , : , 
Acting Deputy ,9h~:ef 
Financial BranQ'ri :,' .. ,. "" 

, " 

" 

i 

222382 




.', j~ ;",,, 

.' '1' 
, I 

; , , 
-' ',0, 

, For Inf:orma:.tion 

\ 

LIGATiON Of! Tit_ .' 
1)r,~,ITt.r,; /~ ) AYES "I' AuDaCA 

~ "'2. JAN, 1Q4'5 
,j'ERN • 

,CliJi'tU'-.a.~~~,f-I--~" 

{lie ?i'omm'ercta! ?i'ouns'e!!or, 
,i I' 

,r7lis (lJrifannic [lJ{ajes!y 8 9!ega{ion,., 

(lJerne 

Attaching copy of Incoming Arfar 
telegram No. 51 from'M.E.W. of 
20.1.45. 

. Acquisi tion by Switzerland of 
, ' 

Enemy G,old. 
, .. ; 

M.W. Altaffer, Esq., 

First Secretary, of Lega,tion,

u.s: Legation, 

,'. B'e r n e • 
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:; '.' ..~{e9,p~~Rsee.;iopy;dr.:t~e 'mempr,and~ ~r~..pared.'.. . 
.b~' ~~e ;.q~~~,g;~ <?~:.t~~ M~f~ta::y .'Go~~rnm~nt ~~f ... ' 

GepnaQY:·'·:dPil}'!:;L:Sl.on ..~V!t ~pve..s.t;l:ga.;)ti·.qIt··.:of '·C~~~,~.ls • 
, & :E:xternal;'·Assets··t wh1chwa's'·furni·sh'Efd,.·to·.··Mr.· .. 
M~~ \00' •the' ·conve:~~ti:oh<o~~~e.n:··'MJ.: ~t(l.6i:,: A:9:t~.n~r "i 

~puty Ch;ef, smtVMr. '~p~i:ttr?-~~ ,;' 'Pr.e·~·i'd~xt~.'. qf,," ,';:' 
theBrs.. .'. In . a:d'di ti'oh '. ;thEhie·~&'l:s.··1i'kewise'· ~tii;t:;eaenea:' ' .. 
g!,:Hqil?y.,:,Q+;V?'6let,ter·" datEf~iiy~: "?:,.'i'~9A,5:;,·~rdm:'~.ttief ....... 
BISto· ';-th~':;:FinanceMin:lf'sters:·o't>::~ariQUS c'oun:tri~es!j:' 

. su~nma~i:z,~·fi.~,?!~the ~igq.t~;:;and. o.b..t±:~~;~dU~~a:tqt,~;{!tEt'.'·· .' '.::;' .' 
BI.S, ari,sing:::out'of tpe'.Ha:gue 'A&l7'e~men~s'.:~f:.:,lli9$P:" . \ 

',;:',\::rt' is;·.:~~ested that yob>·~ai:,vlishto.'·h'a"e··
".:-."_1,,. " • (.;.. . . ,f, ,:",,"'" ., .....',.'~.:.~! ~,'.; ',,' ~. "'.. 1 ',' 

.tfie.,'~nc]tOsure' plac~d.:fti·,' y'6ur·¢o~tf"id~ntial··· fi'l~., .' 

. irjF~he ,Chapcery. . . . '.• 

.' '. ,':2~!;ir '. ' 
·.M,~:W •.A•.. 

Eri@]j0f3u:te::1 ' ,,,,;, .: .';" '<" . 
. . >:K~i\<.'::(JQp·y O'~ ~eItlprandum ,,:'~a,t~d' Oct ~ -5', .19:t(S'." 
.,·Ya'o· .ic'O'liY',:of Letter. ,dat~d' ·May' 2,- 19'4'5. 
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LEGATION
xxxxx:xxxx, ' 

Bern, July 19, 1945 

trJ
• 
H 

'Mr~ T~ McKittrick, President, • 
w 

'Bank for Interne.tional Settlements, • 
.Basel. 

Dear Pltr. McKittriok :, 
. 'I, 

Thank you for your courteous letter of 
July 18 t 1945, further elucidating the subject 
of my telephone inquiry. I hope you,.will 
excuse my informalapproech b1.lt I needed the 
infortllat1on on short notice, hence my tele
phone call. Tbe information in your letter 
is of.. value and is appreCiated. 

May I trespass on your kindness to the 
extent of giving me an up-to-date list of 
tbe members of the Board of Directors as 
well as of the Hnnagement of the .i3ank;)~<?:r .. 
International Settlements? The rapid' 'po11tlcal' 
and military change'S v.hlcb have 'taken place . 
in many countries recently have 'doubtless 
bt,ought with thom.changes in the personnel 
of the Bank. 

Sincerely yours, 

Maurice W•.Altaffer 

. Secretary of Lega:tlon 


~ . 
.r r:;'~)~~~1~ A 'i},.t~,a 

~ ·("f slt;r~0d: . 
,~. Of,': : 
a..e,\"IO';ir.;!i"l"A;'J,\""~ff"-.;;J.~~--.......,ll 
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l\J1, 

:,,:,~:, ',.:.'Fhe,;igulY:';:\lutf)~rjs~d,;r:el'),t~s~l!t~pi,!es:;~f'Qt~~,~q6Ylt!1jlJel1M;:?t" ,,' 	 !~ 
(J'..' 

, ,Ge,rT,a~Yi,of ;~elgi~J.T!;~?t'~F.ra~f~Lot;:~~~~,~pit~~~1'ingdom~O!~9~~q~i":, '[ 
, ' ,';B,ntam:'(lnd, :N<l,r:~h~r:!1:'If.ell,ln~\:(,()f::!t!l!yr:~np '~fd~pa~,()f,t~e~,C!,rtl!'I]!!-rt\'; 1tx:J 

:,~", Aitd,,:the'dtilyatithOiised'repiesentati\fes~of'hhe Tiov'e'i'riment', 
j R:' ,'" ' of,jti~'Sw!s~':~Q~~,e.d~ratj97~,\?1:~ t9~l;?~~~Ct;,:par~::i, ,; ;',:'?/ ',;"i~i:~: }"~> ':;, 
I • .

'.' • ~'; ,'~. "'.f - A$$~~11).~:>1ed:~at-12h"e~li~g~~j,~9.n~~r~lJ~~~JlJ llje't,TI<?n.t,h ~of 1~It!laJ;"y,J" Ul
.I'93p;::-~aye,'a.gre~~( ~Q,n:;:!hejfq,lI,<!wi~K;:;;,,/",;~:,~:i >:, ',;':},,::';i'~>:::":~, • 

, ,,' ,Article ',1 i" Switzerl;mtl under,tlikes' ,to:,'grant "to: tlie ,B'ank for .. 	 i 
I 

" :,'~rii:~r;n~t,iOn,~i;:,~et~i,~,lf(~n,~s:E\VJ1~'9'ut" Y,',t.heifon?\.Viri~'~99P~ti~pfp} : ," ' , 
,~chart~rrihavmg f.or~e~ o!da~:,;.nq . ,'a\)roga;te'~thls 'c~arter; noftto. '",,:, , 

,ari1eil,~::,Qf.;add~to:iWahd~l1dt~to;s~hc!i6ni:ar#eif.tlm~nts;t\)"therSt:a,~;::; , ' ,I 
futesi:ot:,tl1e~B'ank:referred,\fo~':ln;p!fragraphi4:;of1thl'li,charter~o,tliet::; , 
,wis'~'tpah;'in:!~gr,e!;ltfi,e'~f~~ith~:tJ:ie;;o.t~er{signat6!'Y:\Qove.rnm:~,~ts~;;'; 'r: , 

I.',: ,;,~:':Arl:'2rAny~disp:iite,bilt~~eri'diie"s':iss 'Q~~efn'~erit iUldany " 
'. "" "'~~'. '" "'''''f,'!' -,.-~~:", ",','~ :;,''''''''' 

: .', ,o,ne ,0f)_the:'othei"sign~toty~~Gqv~\'P"1J!ent~>r,elat!~g':t<r !1tE!rpl~,;;" ,', , I 
, ' ta\iqn:'or:;applica~i(lIiSof ttiel:pies~1'lt',Qq,l!v,enti.im shall:prri~tfed,., I 

~O,.t h~~~rpi,tra"Jl~,riQ,~naJ<lp.nrvid,e9jJdr;Ry;T.he; J;I~gue'Ag~~erperit:'o!, I 

'" , jallgary.,,,;I g~q::.t"~i!e '~~wi~§,'Go~e!!irnel1t·rnay'-':I}ippOil1'tfl ;p;1~mper r 
, " " w~9 ,sh~Wsi~:o.t1~ th'~'t0cF.as~on,M~~c~' ,di~p}~t,~s,:t!i~;'~re~iq~~t. ha,}:,i,l!g;

,,', 'a, casfing'~vote;.I In. ,having ,recourse',to' this,!Tribunal' ,the, BarHes ." . 
ItlI,;" 

I, ,',: "~~:ktei&rirtfr~{6~~:tN~~~~i~~Wri!~J~f~t+~i~t~~f~6~¥!h("}~f:;.,;' 

.;... .:;)~;~~0f,1~t~~4~f,~~~~!~1~f~~~¥iJI~~ti;~*;~~~·.• 
j reserve ,0fj',:at.~!!~atlOn;,and ,;s,l!al,I:'q~~'P,~t':,l'l1to i,'f~~~e',:!'ls';~9.011,~§; It· , 

:J,' :,f~4~i:t.~~:,~b~f~}:~~]~f;;yJ)~l)~;:,~i:::1:~~~~~~e.~y(2~:,:t~~:J~~~:~Y:~'?f,i,. 

, 'I, 	 •'; :,~, , N • ,;':':;' ,i,T~~d~f!s~tfi~~nj:,of. :~~t~f;tcat,io,9:~~haJl: 'l?~j ,~t;P9~i,t!!~t:w,i~»}!~~,:

, '. ,'~ 'IY!!i1i,s~r.y,'"o:r~,or~ig~, ~ffail's. ~tl'I;'~riS:I, :l;!po?,:~~e: ~~!ry;t~t9:if~rc~~~~ 


, I: ' ,'(',' ,;:&?!~<\<;.~rYJnl,lRl!(' ~~.Y~,~: > t;:-Y!!l:l;l1lt~a~~:l~~jn~,s~~sal'¥::"
'consbtutlonal,:;p Uf 'iord ' at,the'assent :of,:Ahe ,SWISS,'" 


, people,~may;be;:obtained,f6~;,tl{e"malrlte~ilnc~)I{'fotce,:d'ufi'nr{il1'e' ~':: , 

:If, ":' "",-,w~\)I~{q~/,tl1{:jB~n~'~\:e~ist~~'~~;::9f1'W~;;pFQ~i~toii§?){f}!~~:·p,i:~~i.~r,::,; • 

,', "Convention';"Aid<i'o'n as Uiese;in' , ' , '':;l1ave;b'ecomeJtiIly,'effectiv.e'
" ", ; fhe' swiss" Go\ie~nrii:ent,will·tib'tifv' 'f oHieFsigh~tbrV' (fov~rnment(
I; , . , an(rtt1~S'e,pro~i;dons shalJ"becort:1e',v,alid duiing'the'Bank's'\existence:* " '. ", 

I": 'i:, "..",~',~,-+-;:-",}",~~,:,~"'~'";~""~"'+-',r,
.. ~",:,-+>~?~"j'~!~:i,r>,,','<:';:::':' 
I'" ,,' "',' 

L "
r ,,~ 
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~ " 

",'.:', f ,,<,:,co1istituerifiCha~ter; ,"~ 
 '\;,:groi.tp~or:uildi 
~": ':.. 'Of1'th~: Bank"';fi>i? i~t~r~atlori~I'~ettl~",~rit~:::' ',. "":~l' :: ~::pursuanc~;of.', 

, ," • :'''' !•." \ • '; oJ •• ~_ '~ :' -,\1 ".; '. ..,' .. ,', ~ , ': (' , 1 

, " 'Wher~a's 1h~ ,p',\>wers,r~ig!1atory~' to\:T-J:!e' Hagu!l-}\gr~em~nt of " "',, . .(c)all ta 
janpary, '1930, 'hav:e: adop.t~'d: 'a ~Plaw which' ,contemplates' the: " .' Aistributed"or. 

.' ,foun.ding',,~y :.the. Gentr~r ,B,aiik.~: o('Belgiugl; ,Fr(i'nce;:.Qer.mii'nY;··' ,.,' before'disti'ibl 
,", 

. ': Great,B ritairi~;1 taly an9-;.JaPa:~'!lllir )ly:a:~Jnancial in~t i,t ution 9ftIi~ ,'form·'. Of a C_Ol 

provisiori: .is. ' ,', U~ite,~ ,St.ate~',o,f Ame~!c~ o,f an Jnt,e'rn~t!.opal"BankJo ,~e ca.lI~,d, 
'~,;residents";'o{ E"the:J39:Uk~ f9L:lnter,gl~ion~}',,:S~{t!~m!tn,t~:;' ~,:~.. ", :~1"':':.. ',;'<~t; ; . ,,' , . 

, , ' ",' "A'nd':~h~~eas the; s~i,d: 'cehfral;.b?!-n)<.s,;~ti'cf,abap~ 19r~up~,:,; 
\ 

.,'. :, '·(d{.~Ii,: 
mclu lv1e~srs; 'l:,P;Mofg<l~.;&:,GQmpany,o:f Ne~ Y;ork,the.Flr~L " " ,make'in":coOJ 
Nat! an,kotNewYork; Ne:v.York; an'd the F;irst Ni!-ti¥,al B~~k" ' , '. 'qermariifnnti 

. ,of C~icago;'Chi,cago:,have un,dertak1m'to:fp'und the,saidf,~ank,and ,~, ",.foreign,: mark! 
, 'I haveguaranteed\o'r aminged'forthe:guarantee of'th'esubsCfiptioii.' 

, ..~, 

,(e),' all 1 , .of its!authorlsed',capihil.amo!inting ,to·fi.vetbLindfed"rtIi1lion sWiks.· ' " . , Bank to ,melT..Primcs :e'qua!.to, 1·45,lpI;2~q.;32, ,gr.:f.in~ .:g6Id{Qfvide~;' ipto: : ~ ,., " Swiss· nation'a . ..200,O()O shares; .',,' ,":", :;,:'-', ':.;:,.:~ ',.' '" ;;': ".,' '" 
, '(7)\ All,t, ; 

" ' And:-Whereas',the'Swiss Federal'.Governmenfh'a:s'erlteredinto' ~ " 
" in pursuance'a tr~aty ~ith' the Govern'meni's, of; Germ'!!ny, .B'elg(Lim~ 'Fran~e, " .. 
" January; 193CGreat'Britain; 'Italy andrJapaO'.whereby. the:said;Federal dovern-" :: 

\, :,by waY',~L'd;menth-as,:'a'gr¢ea,fo ,gr,!n't::~he'.p'i~se,~t:COil·st\tuent :£~after,;of:t~e", ' ,::.' 
imposinf'the'Bank.for Internatiori,i1',Settlemerits, andi.,not to',repeal;·amend','o'r'- . 

;supplem~n'f'Jfie:~said c/iaJter-iai'ld;,n,o.t"t Ot: S<\lr1 ct)on~: am en'q men'ts: to ' " ,(8)'The 
the Statutes',of, the Bank ,referredao:iMp.aragraph·'4·of th,e:preserit, ' ' , 'pn:isentandfu 

'11: ,.' 
, ,I. , ,,'Charter: excep,t' in: 'agr;~emen} ~witli; ,the~' said' 'Powers ;" ',: "', '", " . . ,.a'nd whether·' 
iL' . " : commuriaJor "', .<',«,i)"'The.~.B~n'k'J~~i..;Jrit~~:niltiori,al:'~Settl~'m~n:fs'·(he'relnafter. ;' - . , . '" '" .

! :calIed~'Jthe -Bank), is:~here.by'Jflcor.porafea: t '.: ':' '.' "',::' ':" ',. ;:,; '.' .' . t ,(9) ,Mor 
. .': '-:'. :(~), )ts,:co~stitutiori;op'er~:tioris.ah&·activities;~are' defin~(Hn'd, .. "above' ,th'ere J 

,goven1ed'iby;; theannexea ',Statutes: Wh#h I are 'lier·ebY'"SahCNoned.'; , . .'pei:so~rielan) 
, ....,. >'(3) ~men,4m"ent; ~f- Artj(:fes~~f ':ihe;;aid'::St~i,utes :Pt~~~ thanj ." ,'and .to'which 

<or in SWitzer .. th9~~,~~~.ri}~~r~t~~<h\ par~~r~p'~::4;,.~'er;eof;.ri1a( b~~it1.~d~.t,a~~;, s~all. ' 
's'ubjected de,'b~"PutilOtoforce· as ..provl(,ie9',mAr-tIcl~ 5Q';'of.,the. sa)(~: :Sjatutes 

, afld ~?,?:f;6tn~~i~~.:J;;' ,": .t'~[ :,': ,,~,:~" ,~; ":: ~'( ,< ?,;":;,:,,~::,,,> ' (10) Th 
," .:" (4)·Ar,tIcl.es 2,3,4, 9,--1,5,20, 25',,28,.46; 53, 56;~'59.·and'60,of ' arid'othe'rfun 

the s'aid', Statutes' shaJI not :be:'aniendep·excep(suBj~ct;:·to', the;, , ,and in time 
, ~iilloWi~g :~onditiO(is:::,.flle, am~nqment'm-ti~t':be';'a~,6pt~d))¥ta. two~.·, , ,: requisition;: se 

,. 'tl).irds'~~jclrity:of the'Board; a'p'r!ro~~iH); am-ajorH(of the'Gefleral~ , .' or, 'currency 'e 
,Meeting'!lna sa'ncti9I]ed'Dy'a"!!l~ supplementing ttie'l?i:esent.Chair~r, ' ,.," ,: (1J-)., An 
',..:,',<-5):t~fs'aid ,S,t~~utes\~a~d, an.Y,,1\in~nd.m'ents'\Vfilc,~:.iriaY~~A , .' Bank as to th,
made; thereto,:maccorqance wIth Par~graphs 3 'or:4'.hereof·,respec~" ' .... , '. ;s.hali: be: 'r~fer 

'c, ,£lve'Iy. '~halfb"'eh;alfd :ahct dpeiativ~h6hvitti~tandifig:'ariY'iricorisist:; , .:, ~" ,: .H~gue~gr~ei'. :~ncy .il1%rew(th1iri thep'ioviifo~s;:of ~;'iY.::pre~ent or:ititure'Swi.s~'ia:~.' :,'~ :' 
.' :', .The.,?~i::', ":'~:. (6),:j\1~,:~ank',sh"~!1 ibe:~~:e~pf:a:rid 'iiTIinuHe~:frofl:i iil'tax'ati({iir,. ' ""otc'asion, of Sl

,j~'c!l1~e~'~V<Jh~;;fqll?-~,i~~::c~;~~go~['e~,:,,-r"f',;'> ~~; ;",:i. ':~:i'~~;;:':·, '::}" , .. ';" '::'in.' 11'ilvh
,(a) "stamp, registration and ottier dutles'on all,..i:leeds or,otlier' , . '~everiheless a .docu'meflts .~~Tating t,o (h~ in't'6,~poratioltdr:ligti'idation:of..tHe ,Ban.k;, ·a member:of 

'. ," ',;;,~(b) ;-s~'a,rnp~ apd,..r~gtstr~#~n, ~(ht:ties:;op ,:~ny. ;t!i}!'!~s4e,:phts' , 
- s~~Fe~i,I?y:.\h,~,p~a!1k: to,a ,c~l,lt.raJ:~~!;1k"f!n!l~~i~l. ins,~)tuti,Qp, .bqn~in~'; , DOlle at 

, ",~:,("" y' " ,;' . ,,' ," ,., 

"','
.1 :' 

, , 

222395 
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: ',.1 .', , '~"~'~- ',~ ,'1" ',~'.". "':' .;: .,'" '._ '/ <~.d '~:., ,'.:1°' ~ ,,!\':.', ,:'f~, .;')~. ", "'!~:"~" ,I:" ~;, t~,'-., •• ~~' 

'gr.o~p.',or~um1~nvriter· a:t.dr.:·~efore. tl)!,!,Jirh~of, ipcorporatjo!,!: or';in~; . 

.".::~'.,~;:·rs;;~::I;~fi~~::;!~:rh~~~:~~~~:~i-~:I;Srt~~~J::~i:.~;Jfr:~i·:2~~·~J~~·,::.· :~•.. 
, ,'J . .distributed,or.:not;·. and wliethe'£ assessei:1,oirtlle'prOfit8 oHlle'Sank," . ,; 

"b'~f0t:t ,4i~t~i~~~ip~:?r!ITlp':o~~.dl#'i:.~~~~i~~?f'~'~~i~rlb'4(i~~'in.~;er:~~e;.~ '1,;"', I 
I,,f orm:·.~f;; a :5o,t,l~on'.:taX:i p~y:~~Ie,.op:,st.ec:lu4:tII;lIr.p¥::the .!3,~!lIsi:;;:I:f11S . I


,'.. ". ·,pr~yISIQ~:;.I~;~'YI!h~~t"Jlr~)Jld~c~, ,t~f~th!l",:~Ht,e!,s,~p~h;t )'W,;,J~~.jJn~:·. ',~, I 


" 
resldents'of·SWltzerland.'·.other',than,'·the iBank'asc:lt· thmks·,flt;c,::,'· .: !' 
 I 

·':';':~:'\4/ :~~jt':fax~~~ uP~~i!.~~)i·:;,~~t~i!p~n.f·; ;;~~i~~~:th.e.:j~~h,~l~fu~~-/;:~ . i 1 

··111~~e .. i.n'}?l1~e£tj.o~~~jtH.' t~e' is~~.~.of· Io.an~'fJo·~. rt)O?i\f~i~g;~re::., rCX>
. . 6ermalr annUlties!.and :upon·;the bonds of such' loans 'lssuep,lo\1;:a . ~ 

II-' . ,~· :1.~fe!gh'~ar.~~~:;\!;·;:.:~ ;:""~':":. ~:'., :':\:~>~/::-;:.: .,!:, ..::.:;t-. '. :{::~;~",' 
'. '. .'(~) .all'.(<p{es.'.olf,the remunerati,orw'and,salaiies ,p,aidJj¥'ttje .. ' . 

.-ID" I 

: . Ba,nk,tp ,memberi.6f ,its: a:.dmi,njst.ra'tiQh·~r: .. i~s"(~iI,Iployees·,;of~ i1Q,n~ ,,' 1[ttl 
I 

• ·1.Swi~ll:'·natio#anty:;' :" "." '': i' '. ,:' .. '.' ',' ;: "." :': - ': '.~'.' . I 

.' ,.' ·,.(7) :'Alii~~'ds ;dep:osited.' wit~;thi ~~rik~.~'y.~riy':G6Y~inrliirif :' •8 
I 

I 
I 

il!l~jJllrSUance ,.of;:~he:~Ial1.~Mpt~~',b.Y ,The' H~gue ~~ree~.llnt,o:r m I 

" . JeHll,arx{J9~q!,s!J~I.l' pe'e}{~l1}pt:~n,~;iIW!11Urefr?TI1~taxat.l~n.'N,~~~~:~r." ' • ; 
! . !,by. ~ay.<!!. p,eductJon' by theF3ankon be~alf'ofthe ·,authontx· I 

I
'iI11po~~nt~,~,e,,~~r.r!e ':~pr. ot,~.er:Wis.e;:;:1 , . ,';:;' ..~, :::... " :'~:'.; ';.:' .:< .!',' . I ,II 

" '.' . ;(8f T!Je'foregoingexe~ptiorisari9imm~n.itiei:s.h'aIJ' apj:lIy-to 
presentan~!:utu're:taxatio,n b'y;~h"a.t.so~ver na~e it'f)1a)r:i:>e describ"ed". . ,i 

'aq~'~whetlle(imp'ose·d?by:. the'C,onf~geriitipn;;qr, )\~y ~th,ecanton~.!( ~.' I !',,: cOty1~u#~~ :g(:9t~~.{P:U~liC:'a~!~,Qri)~;S:.:·,: ,,';;:'.~ .'; •.. ', ::'~~: ::~\'/:.'.:" .,' I. 
I 

· '.. \~,:(9),Moreover,with,out prejudice'lo ,~he:exem'ptioi1~:,sp~cifi~d :,,;, I' 

I 
, ?b'ov.e;':~here: ~aytno.t b~: le.vied,oii/fhe~'B~tik,. j'ts~ope'r~tion,:p'r:i~!", , 

'. pe.r,s9~neV;~~iy;.;t.~*ati~n!,:0;tv~r":-.t~a:9.~>t~·aJ:,ypf· :a;ge!1.er,~.I),~~anict~r: ..: " ! 
1

~n~'J'~p :_,~~hl~l} ,<{t9~r;~ ~~~l<t1Jg' ~.~~~b~~~~tne.nt.~ .te~!?~I~~h~9·: .at:~;~~s~,~: : '. ' i : 

.' I '(:f: 'I,n,} ~wl,~zerla~~;·th~lr.~op~rab~~,7{Wrd,:l}e\r;.personr,Tl.. ,are.:y~t,. ' 
 IsubJ~d~d~' ,de.::iacio.:. <!I},q ftie. ·Jure...,; t".:· .';';' :.: r' ':~'/':". :?,; ')" i1 .!: >,. (10) The"Bink,'its 'prdperty~' arid: ~ssets arid:. 'all, deposits: , 


an'd:'other: funds"entrusted'to: i·t"sh·iifi'.b'e :irihnurie:in tifue 6'fpeclce, .... 

and' in 'time' :of.i:warfropl. ·ady'!ti:~.¥siire'su~!1':iiS,:· .expi:~p.rIi!tion,~ . "' I 


•c' r~Hiiisition;:'seiz~re::c,onfiseation;."pI:?JU bi:ti()n', 0r,~resffi~tiori;Of~g0I d .. I 
I · or ;·cufreiicy:;exp~rti;6r.,import;·a:hQ.fa'riY:;·oth:er~:siriiii:a(:Irieasures;: " 

'.- ·Ill""".~·"~· ,.,'.,:-.;.,,'..... ; ··:.,~j .... '··.:r .... ,·"-';,~: I '\:." ,j,:" ...... .1~ ~I_'" [';:....::.( I1')'~::Ai1y;,~aisp.u·te'. bet"we,en''lthe ·.Swiss:G6vernment>iind,,'the, . 
.....J~, _,.' '1',F,~,.".,~".··-l:.t, "'_,r.,~.',:"";'\· .. ,,~~,,'~'~'_1' ~.' _';' •.", ,_.'i·:~r-"l'd:" 'j........!~" 


,13.~,n,l(as ·~o:t~eJI.n~erpret1)tl()n~or~appl;:at!0!1~f:~tl\: pre~~n~C~~rt~r ':' , r 
sJieH::~e, r~!~rr7d~j:t?,:;t~e:A~~,ltra.I':.,Tpbun,at P'!?,v,I~e.~,for' .. b'y, J:.~e.: .... "', . 

" •• '.,.''1" .H~gu.e~·:)\gre.et1).enJ~~of "January," t930~, ._< .' ..~ ,>'.' '; ):,:" .. ~'.,.~ ,<"~. ",. f 
.~ '7 ' .. '.-' ',~.1·) .. : .. j.·:\~;.··."".~> '-~".', "4~ .. ::j_' . ',. ,.", 1"':"'!.''''- rJ;I·.<:/"~" "'~ \. "~:.'. t' . :', .. '::,;: ,The,. SWISS ~q6v~triml!q~shal! appoint a memb,er <~o. si~Prt,th~ .. I 

; .d¢C;a$lon· 9f:~Y~h';,~q~p'ute,:·t1ie:'P#s(d~I#,;h~virig;. a·.~#?t'ing~'V·ote:. " 1 

.," "', ,i ····:')l1 hay!:ng:· r.~~ourse ,t~~'tI1~.,·s:ai!1 ':. :J'ribunal:~tPe;p;,arties:rn~Y '. . '. I, 

·n~y;e.r~~~,Iess\agre~;;.to,;.S4bpi t: ·tl1~ir;~.(Vs.p ute:~o,·the.:..pr~~!dep~,:,or:,to; "", i 
I' 

,', :a~inefntier of ·.the",Triburial.. cfiosen. to"aCt. assole.··Arbiter: ;:. , . 

, I ..,".. .' .', ':':'£:0~e::l~t~~:J~'Ha~~~':'t'ij:e:':26th"9~9~uat;,'" ';1'9~oz,i':', ',' 
.• " • "'1,« ",-;~, • - ,'. - r"" ~ - -..: . . 

", t ..~. " 

! 

, "-"" "",' 
:. '.. . J. •'~',' , . . ~ " .' 
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.' J;d!"\;:';:":,,::.~2{'\::;.:,:,,:~:':'t:·';';.' "~;';'. :~:~'. ;i,:"r:~:~{,\Y ~;~i,/.'",':. ~>,.,';; ){:~ ',. 
· Sfatutes:ofthe'Barik~ Iri:t'er..iultionalS.ettle'rtferits~'~,:~; " " 

,:!\;~{ ',-r~~:;~~f1~~~'~;:5:tS ;1;~~:/\':';':'" 
,!.'.\';tttiCle: i} .The¥e"iS':'C&ri~tit'titeil.'C!i1d~i:fhetriame::Oi:t'tfe·,;,Bar&':,:·" ,; .. 

. ., . t?r.\~~e:p~ti()~a~Se~f.teiI1e~ni's:~~erein~ltir:~efe'~~~'d;t~:~;the'J~'a.l1k)ll\
.a~:lC~,l1}J;~~Y' Jlmlte%?~~,s~~re~:: :; ..•'.': '::J /' ,;:>:,:, ;;:~;; .:~:. \:,}Y;·,;;;. 
· "" ::: Art;· -2.:;rhe; reg,ste're~"bff,IC~::Of' :tl\~. 'Ban~ ~l1all besifu~te~~ ,"'.'. . 

a:t.~asJe;'S~it7ierl~i1a,!.:>:,: :.. ; ',"';, '_':', ,;-:(::,<.,:" ,\ .. ,':;" '.:. :" "'. 
, ;,.', :. :1"i.·' ;A~f..\,:<;.'The:dbj'ects~,bf? t'he~Ban'k:a:r.e.:~;to>p'·roiliote;ti1e:ico~;::":'·, ; 

, operation Of.: ce_ntral:banks::and·,t'o;!provi'de..additiQ·nal~Ya'CiHt~e~:.for" .;-: 
· :}~~ernatiopa!; fina..ti.cial'op~r~ti9n~ i,an'd· tp ad ·!1s:.,tiiiste~.of:~~gent~'.:

in .~regl@,~to'.iiiternatiofl,!I~;f.ij1a:n~j~I,;~s~ttlen\~.ri~s~eriti:,~,sfeddl;nit:.· ': ~. . ..... 
.u,n,Mr·,agr.eel11ents' with.,the :pa!ges .. ·c9n'cerntl~:~i: {:.' ':',:;" ,.1.' ,; I , 

· . :;'\ , Art{ ~;;. As long as;·the ~New, P~ll(l:asdeJin~dJn,;.The"H.<}gi,ie:: '. 
,A:greem.en't oUariuary, J~30:(h~r~iria:ft~r referreQ,'t(L:as ..th('Plarij' 
:;,i~:i.n'l!~rc~:',·.the~a~~::: '::}':,!,: r "J';">' r. i,'i{: ;;,:'c',,·, .;,:/;, (,,) 

•. . "\ (i)' shallc'arqr .out ..th~ 'functions:!assignea',to,it';inthe~pr!!-n;'" 
fi. .... ,'.,;".:;:(~!): ~~aiJ ''':O?au<;t,'ltS:~a!f~irs:' ,~ttH ~ ~ii~t.~~ f~~iiltati?~' t~~' : " 

' .• ',' .. :e>;~c,utlpnl,o.f~he;f>I.~~;.\~!!.~;. ::, '.1 't,!,,:.;' ",,:.,':> .I":"':j;;.,;:,",:,'i:,,",~..;i:' 
. .(iii);. shall observe the~provisiohs:'otthe·Plah· in 'the:' a'diriinis-:- i 

, .. ,,' ·'.)·illtiq'J1,:~a:~~1:'op~hifioris':a(~~e'::J:3'ai1g;r': " . '~"<:~;',,':..:/~>,' ,;::,:~'; ;, .."(', ". 
,. ";'.. :all':witliirithe·'1imifs~6f'the:.' 6wers:'ranfed 'b" 'these·Sfatutes~'::. .'
'. .'" , " ;,' t' ." ., ',:" ,.' ,p, " '.' g,. ,.,." ',c.. .Y. ,\, " "..v'··" .. 'I"" .... 

. '.' .. : .,' :Ru,ring't~es~i~p~i:iq(Ft~~;l,3~n~~:<asJ~lis.te('?:i"age?q8ttKf:<:~ . 
· I 'Governments .concernedji.shall\ receive, ';a:dmimster," and.. dIstribute., I.: 

, " .' 'the':~~il:uities')aiirt;y :.q;~rma.'nY' unctei- th.e !pian'; ;sha\lsupervl!!e.',i:;,' 
:' ',' '; ;:'i.~n~';;~~~tS!:' i,l1:::~he:'.f~~in;'~~!.~p~tio.n :;a:~d:!;in~~i.!i~Ho~~, of;'}eftaiJ!:.:' 

. . .;·portlOns,Ol'the:afp.resald.'annt!,lt.les; "andsha.Il'peifor.rnosl!ch~ser;vic.es:i, 
. . i!1',coh.ilfiction'\vitl1the·,'p~ayment: of.' German~,.Rep"ara:fi6ns~and ;tlte~:.... 

·:iilt,ernatiori'al<~s~ttle.ment's:~c()n~~ct¢a;";tlterewltlL as<riiaynj~':agree4:, ' 
" ...' " '·'upon ;oy' tlJ'e. Hank:.witlI'?1=he;(Jt?v~rnt:n.ents'''c·oncerne~~;'' ": ~ ",'::( .:: 

,,.:~ ..... ,.' ,,' ,~,' ~:~';y:~+,>~ '. :. ';·:~<~~~~~f.c~!~;:h\:;':>,:;::/::;:':X::·· ~>;.~,-~;:::.',:.'. 
\ '. ,: ;'·'·'i:,"')~A1t;:~.i:\T-he:~uthi:i~i~~d:C~pjt'al.bft'i!'e B~tii~ sh~11~i'500;OOO;'OO({" 

. ", . ·.I"·';S~is~;\~?id:,:(r~ncs;",:equi'vlileni:':'f,O··"1~5d6i,290.3f,gr;','iirV::gOld~:,~/ ': , 
" ,.,,:""',:.lfshaIl.:be'.:(:livided:iiito~~OO;OOO:.shares:of, equakgoldnomimiJ" . 


,:;, "~. 'I':, :' ~,"~l~~~.<::'l·." ,:y:~ .. '~~':' ,.,~~;~~~~,,,~~,~, :.\.'",~::~.~.>;~ ~!? ' , ~~ ~. :'::'<i' .',~:~" '2·~" :}:r-:~' ~r:~·,:4 ',)}:~,:<:':"~:'!';'{f ;7:: •';, ';';' ~~: 

'; " "" ,'; .': :Tp.,e'.!10rt:,n.~l v<l,I~~::oL~ach,,~~ar~:sh'!-I,l;ali;o:b.e,e~p.ressecl.9.~.)::i::,:' 

...,'" 'the hice:'of :eacn .'share ·in terms', floth ,of ,Swiss ·francs.":indJof:' ..' 

, ,.- ? IA ~', .. ,,,. ",' i".... "'. ," ~r.' , "'<~

'"the currency of the 'country·in which ins issued;'converfed'at the" '.,'. 

· : gola,'mitiLparity:' '. ",<:-- ~ ::,.;\>'.: ,~'.' '- ..~ :·:c;;.,<~';' .. / : "_.':." ' ',. 

.' <; '; ;'! ,J.fi;t}":6,·, .'f,he,;~uo~·c'~ipiiQn": Qf..'the "tdf~I' aJ:tti:ofiiedrc'i-pit~I:; . ; 

hav( 'ii! gu'aratiteedfiinqual'paTts b" :ttie'Sa"ngue Nati(inale;':'


, " '~, 'de': iqu;e]the:'Bin~"iM'.Erigla~a\.jhe' uede;!Fra:n'ce;Jhe~,," 
': Jtie'ichs,9'~iJj{;. t.qe'.:fian~?,)!.,I~~I!ia>a,;I)~nkr , .ol;lp·;~epr~si~fe'4:6h.

" " ... ' the,;Industrial,Blmk:.of. .. Japan acting :inplace"of ;:,the :Bank ,of '. 
" ". ....•... .,'.japan,,:and:~fess{s,~: y:p; 'MQrgaii:&:Cpmpa'ny. of;NewYork, ttie~:'""4:.• " ...' . '<" ," '.;' i" )J.,:; '''".. . .' ", 

',', ." ./. " 

. ':. ',' , .1, ": •. ' ,'I,".y',' '1, 

- ~. ,:. 

t " 
" 

t 
j 
I 
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".' ';':"l,;':B~for~:a: . '~ncial;QP'~r*i<irt';l~1:~iir:r!~~~Q!1p.~yy·:

'oithe J;lan~:.9'i1;:~ilv~~ ·iijafJ{~t:·f)el~:a':gi;~r(~~~r?~:n:. , ~d .. 


·.·shall: 'afford ::t(l\tl1e~.cehtral;·'I;la:nk,: 'orcerit.~~r;panli;s:: '.. , '" y.;~on+·
r: .;. . . ce:~~~'~n·:.0l'go.r.t,~ni~y.:·,to~. dis~e!1t.~.·:Jn:'W~;;~yen(,.~,~,~&j~,~pi'f.r§v.~l.·,: . ' .. :'.,.. ".' I: 

. ;. '}'~!~~f I;\~Pt'.h~~·~.,~$1.,",~ .,the,::.~*o.:;..a.",~d.Jr~'~t.}III.;":',/.,::" I 

r 

.., }t~d.I,~ .St\C.»t:;,r-e~~Ohe.al'I~I.~ltt.:!,Ilf'~;:~ 	 ,'.

spe<;1 y,', ~,p,ropose~ opera~op's /~ ';t;t9 •. ~ e;~:-:':':"S~!1 te' .":, ,; 
·bank '·ma)naj{e:.ifs'coricurrence;s~ . ~~fo'; . .1(j' ""'ndY,ma, '. ,';;:"":' . I 
, ';',;. " • •,';f.,:::;;.\'" "·"'~"!~""~<::'-:":·'·"il ...I'",V.,,- ,··"'·''''-·~f~.~·:'· t;.~-;'~ '"-~~""~'fY"" ,~-•. _~ . 	 0· I!mlt:.lts ·assent:. to .a ~pecI1Ic30pe.ra 'or'>enterJn ~.~al· .' J;". ..: :, < r 

r .\.)' 

",.arrarige,jTI~iit:peiinitti~g::tIjltBank\.to f~p. ':tj:jri·: >';;::" .,' .. I 

'I 
, ·,suctUirilits time, c . ;ilia ied.· ~ 

0.Thi~:Aitic .' .• ~be;rea ...... ".{:of· "ff£r" l 
bilnltto:hie'~jt raWal'froifiiifs;if{~r ..' un the-,Inro ucti~i1" tIl 

.•. "', 'ot~whiG~ .no:9~J~;;tion::had;:~e~n:;r~!~e~;l:iy'H(in'ihC';:;~jj~enc~~of' " ··1\. • 
·s~ipu,~a~~ogs~J~iJ~e,§o!'!t~~ry;~i;t~.~:,ce~Y'a!:·?'t~~(c'ori~~:r;~~:~'.cat,:tbe.· •8I 

I •
(J)· tII!l.e:. the.;o~I{~:Il1aI,<?periltl?,I'\~iw,!~::,sar.f1~dr,O~h "~'.:"' : (0;!~ ,;~/ .. ; .'. 1. 

:, i:~"f..ri'fr :9.0:V:$lr~~r!,of'r.a iflt~t . ~,:;pr':;N~\:~l,~el~;~Jei?r;i:!lpy.',. 
+j' · ot,~er JP~~ec~p.~,:.spec~!:lny: :~~th.? . '." ,. ¥t,?~:)F;~I}~r",~:;qaJ11< :pf~~Fbe .." , . ." 	 · country 'of whlch:he'ls a :natlOnaHo·'act'on'·lts'behalf. In ,thIs 'matter; l 

· shall; if :he ~'is ~presen(atfhe·theetfng. of ,;the : Soard :and does not __ \.' i
'vo'W,against: ;iny:such ~roi:;ose!.koperat!on;'.i6edeemed·:to'h<!.·ve I 

, ','" · .:give,n;Jhe··v~H~ ;?,~S(I#:o~ ;the. <;~~:t~Sli :6a~.k.i,p,qJi~stI~n.;.: . ,,: ' " 

'.: ,.... ,.. If ;th.~;repr,e,sen,t<!t,v,~~oftqe"e,ntral ;Q't,*.. ln.questI9n"ls. !lbse,nt ., 


" .I "· '. or. ;'·if!:a,.ice'nt,r~k,.:bll,nk.i~:'ii<?j::d!r~~tlx;repre~~#f~9': ~n A~~}~o,!~di ; 
· ·.step~ ~l1all.;be[tiil(e!1·;to affqrq the .~~l')traVbank, ~r, '~aqk_~:~on~erne,d .• -:. 	 i 

) 

, '. ,. ~ni~p~p,oitun~ty,:;t?e~p,ress::d~~~e~b·· " '::' .. :., <<:. : >~<..:>. .r.'i·':;· 	 !' .	'. > '-,·Art. 21;'T:he- operations .bf.:,the:':Bank ,for.~ itS,:·own· account' 
·::~~Ci.II:o nl~:.b·e,c~rBed.~out:1nj'cuir,en§j~s~:whi~Ji', i l1:th~, opI.~i()ir:ofl:th:e . 
.'Bqar~:s~tisfy;:.t/:le:,p.~~Ctica1:;ieql!lrerrients:of,\the,goIdi.or·gold~.eJS~' 
· chq.rige;'~tandar.:d.iH :: <><\(', : ",<J' c,,·,';.·. ~ ;.. :>.~;,; ,i; ....:;, . '., 

'.1' . 

" 

· •")'.::~rt;.:~2, ~:}r~eq~Oard;sl1.a,IJd,~~erinj[(e the;}la!Ure:.orthe'. opera~' .. ," 
tlOnst9 be und,er.taken.·by~:,tlIe'~!!l{lnk.;. ._ ,''; '.', "'., I 

I 

,':,'':ThediJank.maYJl,in:·;p'aificitlar.:·'<':,'c,>i,!' .''''~' ';'. . . f
'.' ":":~l"'r :,(ayb'tiy}:ind·;selYigold;;cbirii,or.;t;uIUdn' for~it~>own;~accO~ntior" . t, 

· '" f~r:the'~a~c~u#t:,·Of,'"eritiah~ti~nJ{s;;·,:L, ~,': ~:'[. I, '<\:;~"~;:'." ',. ~ 
),,':' ,(~)':.ti'oJd'.:g~lq" fo~, ifi;'t6wn :a<;c<?unt,under. earmark in' cenfral ... ,. I 

:/- b-~ti!{s"';,'I:~ ".{: ~ ~:'~ ~':,~~::;~: .:: .':,;':.: ~ :" _}..> '. ~',I !:'r.'i-~ \~'.<~':~~:"f'.~ ,~;;;~:\ ,..~~ -\ :':;~)~>~~t::>"'" ,J~.}~I{: .:, ",( 
, ,; :(c>:acc:e~t~hf~tistodY:'6f:go'Iqi'i6r:acC:9UI1{:qf"~ept~al;b~nks;: .', ' I 

,",., .....< ~.' - """'~""""""!<U".I,.,~ ,", ,.. ,J ....,(~'''''Zr-',~:.I:~,';,. """:";"~.'\'~~'~' ," ,_· ... ·«.;,."',p!,,l. ) . .' 	 ! , .: ':·,:::,:.(d)/l1}~J.~i:'?lg,:,al')ce~:'\(j?r;J:.0rro~,f;r()l11~ ce!1.t!,a!~'PilJ:l,j{s).ag~!!wt . 
.' old;:bills"or5"e;(cl1a:ii'e':ani:lcother~sh'o'tt"teitrlobIi iitionsof, 'rime' 

I 
· ~·, .. , .• t .• , .•. ,.....:, ....., .... ,~, '."" ..,.", .• ,'.;··.1.·· ... '" ., .... , .. ~ ..•..- ..• ,,)\";.'..... I,· . \Iqllldlty' Qr.. oth~r:.approve(Ksec.urttlel;';· c,. ;.: ...•' .. "'." :;'," .''';;':' c· :~" '. I 

.... "(e) jIiic'otifit: :redi~c6iii1t'~' p.urbhase·,,~~r,:.:s'e[i'WitW)or'.;~ithb:6t· .'~ i 
:itsl~im'dor~emeiif,bills of."exchange~?clieQ'iies"and;'otfier.,sh'ort::terln 

·'obligiltions·ofprimtiiquidifY/'includll1gt Tr:e'itsiIr.y'SiHs'aiid"Other' 
, . .s~cli Cloveffl.m·en~;s~~~~-te~~:se~uiifie.sas:are'Cilrre'1:tiy:~ark~t~ble i . 

, " ~ " ' ..,'.," " '<.:' . " " 
,. , 	 -' .'. 7 

,'I 	 j '. " 
• t, 

.... 
..": '. :. : 

_I, " 

, , 
:; ,J',j' 

'1 

,. " : :~:., >'!, "! 

,; 
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~ _ • .:"~ f" • \ .:.'" I " '- ~~. \ " .~~"-' ":'. <.'..o:-,,:~ ~" \ '. ", ~ .' { , 
, ..... If'for'any"re·ason'the Governor of anY"of·the seven Instrtu-: ' .. ' 

.~ •• :: ..... , :., • )"";' ::..,:..'·.l.': .,'" . .j. ''. "', ;, ". !_ ,", '-"".. • ,r " . .': ••••• .' ~ • '.1 ~ ~ _",.' ,;',."
,,:.HlOn.s '~bove mepboned.l.sunal:!le,or;unwIlllng to)erve .•as DI,rector; . '::, . 

... 'or:ito!,<\pp~in(·,a' ':sutlstityfe 'iioivinee.·'under ·st.ib~C1au·s~'( i),·;or.. to ," -:'. 
., '. :,;~:~.,K.~·.~n'·~p'p?i,n:t~e'nt:uiict'er· 'su~;;~~~usfY?!f 'til,,!!:. G9'y'er~ois!,.~! "t~,e' ...../ 

other- InstihitlOns' referred· to 'or' a'. maJorIty,'of' them may'~ inVIte·. 
,.-, •.• ~ .. ,.' .' •.•• ~ ',', ..•••" ....... ~;)': •..• :.' ".-,J .• ,; .. ,;:',,', ·;"it:~.~
" . "to ·become··'members"of,· the',Board,two"natlOnals: of,,'the', C~ritry" 
· •. ·ofJlle,:GoV,!!rn·or in·:questio"n;;I1Q.t;p6jede<1.t~.:;.~~: ~h.~'-:fel}tr~.I:'9'a·nk. 

" " :'~2f ..~hatc(~~ntr~:·,. ' •. '.,:~" '., ....<. ;,..;'. '.• ;;,"' ,;.~ .::.....: 
. . .'.' .:, 'DiI'e~t.o·rs appoinfed' as aforesaid ;other;thiui ex~olfii:ioDirec-

. 'f<ir~ or. ·t,ll'eir :substitute' nb.mine~s,~~iiail :hold:office}or;.. three~'y~ats. " : 
J,buf:shaILb.e ,el!g!ble.~fo~ ,reapp.?intmerit:'· .... ,,;" ". \". . " 

.'l' '.,  ,,./,; ':'(3):Nofm'on~~than ,nine:perso'rui(to, i:ie:~i~tted;;byah'e'.~fOflo'wiil!g;/ '.: 
• 1 

1 
:p,f~¢:e4,~'~.e:: ::"'·~.~:~';:,:n '.,;~.::;~:,'::.>;';'i::/:::'. :~:. :~t>·".:. \.'~:::>"<">':" .: . 

. I 	
" 

,I,. 	 , ;'" './;T~e~ ·9.9.y:~rr?~ :of: t,~,~):ent[~I;,tJ.~W~ cit .~ye,f>y.Wll~try,. :?~~er' , 
..Ulan.(ho.se..rr!el1t.lOl)e~ In·s.1l~7cl,a,t,Is~.·(1 );.II1t'iYh~c.h c.arnta1pas: 9,een ., 
'~u~sci"i~.ed:at .the·.tiijie:of::iricotporatiori·s!1illn)e'entitfe·d;'fo.;~tib·mi~ . 

I 	 . ~' l!st·'b(four·.can(lidaies::.:of':his\o~r(~ati6ilalitY::..fq'rl:d,iredorship, '" 
~ 0' ,-." •• "r, '." .. '.' •.. ':): ~ ,"" _." ". I . -'J ',' t • '" ".- , 

.. ·.WhICh;may,· ind,tide hIS 'own' mime'::::rwci;Of :;the~.i:andi~ates 'p.n"each '. '.I .. i . -:' Iis(shall:.·b~; representatiye,' of. fi,rian~e,'ana;the 'other'two~ cif )n~
! '. . ........ dustiy-.cir,:comm·erc·e.': from th'ese ·.lists the"Board(,.may..elect'; :bY 
".I · :J~C;:i~o:.thir.ds'·'rPajori.ty·; lnot" ~dre·~~{hir.t"r,nirie· perso'ns';,. _ ':.. ".' -. 

. :, Ttlejji;e~to~s·'sci"ele'cted~,~i?all ..:be·dlvide~i' tiy'lot'"irito:: three .' . 
:gr,if~p.~;.~s:ne~fiY:~s, fl;i.~Y::be.:eqH~I;!n~ :dii!TI6e.'r, :CJf,whi~~ ·.drye, gr~tip ~ 

I 
·,shall-retIre.at the end'of ,the':fust,ont:!caethe:end of. the. second;. ,

,I 

";'~:~~',':one'~~r,tf(~,;:e:Ii(F'ot~'~h~ .t,~i.~~l.hri~#ci~.),Y:e.ar:<~6!,.t~:~ B~nk:i:; The _' 
__ .' -,retIrIng' DIrectors' shalkbe 'elIgIble ',for:'·,re:!electlOn.·.',"-"" :.'; :t' .. , 

I ' :;:_ . :..,:~ .' ••:.; ;:-~~. ~:, '::":, I. ~:;,;,~,"t J,":; "~:;i':' '"'"_ ..... ~ ~";-~" i.:, t,,;.;.':-,:,,,i,.... ;',i, c.·~ ,-;'" .. '~':~'; • /.:. . '. ..~'.", •'" . ~ "'!' ~', ~:. " •.'" ... r -::'..' >Atthe ·first.:meetiilg,Of,,1IDi recfors'in,thesecond~and succeeding:.

'" "'::::~t~,~{~1~·~tt~~~h;~u~~~;~j1~~[~!~~~;f(~T:.~1;~f.~~i~WM~J~~k:' ...~. 	 '\ 
.'~'orlists'of:;peisorll's ,:with :simila'r;: qualificationi;",to. those' specified .. 
::}~:·.fo"#rieC'!iori~im'f.he,,'f)isf~I.~~c~\6n:;t.'F.,.~;e~~C?y~f~:(),r~~nh;(~~'rtral' 
~.banksof eve.ry,:cciiJ.ntrY;.. !lt~er:(than~those.:ll1entioned:lnSubjc!ause 

':::(1); :iil"w~ich'dlp)W 'lia~ ':ar th'e~:dat.eofs~ch'.mee.ting bee",sub~ 
· :jscrib.ed!·~1fa:ll·dje.erititl.ed :·to~sub"niith{>lisf':ciUour .cp,~rso~~,t(i;~be· ': 
· -' incl,iidiWinlcth\\ :panel. 'E)ir~cforsc;~o: ell;c,t.e~:'~tialf'·hoJd ::\lffice'for/ .>" 

;three years,•.'bi.ihhaH-beeligiJjli:dor~ re:eJectioii.' ;:'f ,~:" ,.... '.' . '. . 

":'::','> ,'H}i~":ilriY;~tthe ~c?~n1:jies.'J~f~r~eq'io"(iii :th~,'pr~ced'ini,para- ' '. ,:., 
.:'grappth¢n!'"is"no!ce·ntraI.b·an!<,..·th¢:-Boar.d, bY"fttwo'Jhirds;'majPi"ity,... ' . .' . 
'. may 'riomi~ate'I"ani ).p,Pfopri'!-te ..Jinlmc~ar:)iistituti9n~· tci,:exercise~ .•·:. :"::: 
..:theright 'icif'stitimitting ~'list·of~-candidai¢s';for: ele'Ctiii~;'.. ":-'""" :';;;" 
.;',.,••.•.•.••• ,; •.• ,\,~., ••_-r ... I, , •• ,.' '.:· ..·.I~·'._.;'~..:(:..'. ·~·_i,r.~.:, .... ;-,~.),<o.'." 

· .'.:.. ::.-1'(:; ?p: ;I~, the,ey'~nt. of; a:y~c.~Il~y· o~~u~ringiR,~th.e"Bo'a,rd ,
'.1 " ., 
, 	 ,·f0'f:.anY:,r¢asoh qther:tha:n'Jhe"t,frI1)iilation:i.of ).p'ed()d pf;6ffJc:ejn '. 

·.aCCor.dance .,witli.the .preceding;:AfliCIe';the:.vacancy. snaIl' be-: tille'd','
"'-l~~~:~~A~ld~~W~~:~~~~~.t~';;,t~~;'.':·Br~~~~·ii;~~~:.#~~;;.~n~,9~:~~~h~. ~:m~~,p~~:)§.-..~~c ._, .I. replaced"·was·'seleded; . In'. the',case. of '.~DIrectors··.other~thamex- ,.: ' " 

I .~,' ;i"I{5!,o,::.~h§Nfrs;;:;.~h¢·..n~~~,;pjr1sf?~j;s}{a)('ff:qi~::·ot!i~e;fo~r';t.he~p'Ije;x~;'.; ',':' 
i?Ire~;J~~ngd::,~r.lY o,thIs.pr~9.e,c~~~.gri~.,~er,!lr 9fl~rfI,~e; ,1~fe.spJ!ll, b0'>Y~ ,I 	 .eyer,' be- eligible for .re-.elec,tion""at the' expiratio~ '<)f that t~rm. . 

.......,..... .' "', '. .' , .I, 	 "'JO .. :' .-	 ., . ',' 
.' .... 

':: (, .•• , - ,,1
I: 	 's • " 

.,1 

:-.: , -, :.,
.'. 'J.. 

"/', .-. ~ " ',' 

t' 
; " 

r-i' 

.f)') I) 403 
~"- .... \ 

, .. ..;~ 
I. 

1 

http:i?Ire~;J~~ngd::,~r.lY
http:qther:tha:n'Jhe"t,frI1)iilation:i.of
http:jscrib.ed!�~1fa:ll�dje.erititl.ed
http:shall-retIre.at
http:J~C;:i~o:.thir.ds'�'rPajori.ty
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I ·':':0;,..,"··;~';:lf;~;iJt~~,,&~er¢~J::,,~~i~~~m~~~!'G~!,~~t·s;:;t3iSlj~'~;~~?1.~;;:i;~/;~::i,;?'r~i:;:~,.~;; ",'. " '\ 

.,' ~deposit'withl tJie.Ba,riK with~ra~al?l~·;,only;q'n~m¥';'*ms~specifted·;,.' : :::',-' "J:':f.(,' ' 
> ;;., ,:, "'''''';'~ • .\ ••••,'-. - ••• '-' ' .~" - d, '''i. '.'. ','""'," "·\ •. ':r+".,.7';'_"~.E)t",·-". .~. ' 

~,.;u!1d~r'Ls':1b.,7.CJa,I!~(!"W,:;,~~()y:e,i~!.1f1]' "o~n.tln,~,\,!.q;.t lI!nn~rr.l) :,~", '::,,:""'. 
,.:,sitm"of;400'OOOOOO~reiChsm'· -,said "twenty er.~·cen't:y·"": .,'.': ":, ". ,,: ':" 
.l .. i";·j,f: "t\~.":,,;,,'I,·[>,·~>.~_'.,,,-:.~,~,,,..... :,,;,.>, " " ''':-{'-;''i ".':"-:f''''''''~-',,; ~:t-.:~':\~';);':.';~.,)") ~,,~:, ,.II,.-·",,:~~ t , 

's!lall ~,?m,~oa:,~pec.I~1 E.~,rl1:., ,:,>~~~~~.d.;,to,. a15h~W:" ",y:<p'aY;ln~~ :' <, : . l 
I". .Jht!")<lst..tw~ntY7two;~nnlpttes:proYld~<;Ifor., IF th,e ;!?,.!il'1:'::l;: .', " 

. '1', '~', ""j..{. ·"" ___~·,,,~~t.' ;,~.',;,.", j">.~,:t!t;r,-.·, ~ ''',t.,,/, ,.- \'l"'~.,! "','r;',~" "'"",'., r 
•-,', c... ',' .; If,.the:.GermancOov:~rriment:elects"'to;maKe;such~4~!1g~teiql. 

'" 'dep6sit: 'amountirlg/to :;a "sum>/b~low' 4ob,ooo:'oo6if~Ichsmarks;', ' \" 
t,}~e' pa·r~icjp.atlO:ri:of..th·e:Qermait'9,~.v~gn.m~~(§h~l, ',' ,'" ·'d:t!t~~·~·, . I'm ,proportion;' and ..the' balance shan, be adaed' to ·t vetfy",

.~'••-, I. ~'~'.\,~ •• ~I 'l '~t"l:" ...... ~·,r~·,-'~··.· i
.~ive p~r'ctnt..,r~f~rred :to: in s~:b,7~lause ,(i)"~?ove~, :~,.;\.:' .";;;<', / I: 

" ,:: ,,:If }h~:,G~rmaI'!9~v~rn:r~le~t'~lec~s ;n~tJ?.·I,11~~~~a!1Y .s.uch: '. I 
.' . ,\'(wg7t~rm:.:qep'~sit" .t~.~ :~"i4'_j,~~ety:;:i;v~ :p'er,s~n,t.~~a'hb:edi~t~-, . 'I,· .b.utec:la,s'~B!o~r,lde9.•.m.,~,\!bf;c!(lU~~':,(I.t eb~ve;,. "' ... :l::;:..../\ .. :.... ,,: .. !· , ." . The .SpecialF.:tiriifref.erre9't6'.ab(:i\,:e,shiill:carry,comp'Oii~d,", I 

,irfterest,';teckoned .oilaii:.:annual,. basis~ 'at·the inaxirnum'current I 
.fate:paidi~by,'fhe'~Bank :6'n: ;fim~;.:d'ep(isits:,:,),,·,j\:,.,: ':\~':" :'" " '.~ ., , 

• ,.' '•• ," .... ,<1' ~.::;';'!'*",," ~'",.I;,;;1L,:./,' ! '", ;",,"""_:l\;:,',;,!:,- ~t... '.; ·-':r,;j· ,~_,:~">"A,'-_~,\ ":j!!:' ~',,; '~'1" 

','c: '. If}beSpeCia.I:',f~nd: ~hou\d'hceed':the':~l1lotint"req~ir~'d:":"'. 
.~.to .pay: the'. -[~st::twehty~t\vO: ..ai:tiiuiti~s; .Jlie:>balaf1se~'sP~Ilibe,:." . 

· :idistribtite~~~af'!long~, the: cteditof;J9~!ve'rql1!el1t§ as:';~r<~Viqed' for 
" '. f,:ini;t_"~'r~raQ';1~':'~'cJ~,~:':~;:~;; ~<:";~t,>..~.. ;:;i ~·~·i.:"';,>, .: . .':;<'V,,~ '~, ~;':,;" ,;~ .:I~i;'<.",' _\·.\-~'.~;i' ,,". 

·~,:,:,,::::(f),·~t:ihe~;expi~ati6ri;'oi.-:the.;peri6p.:refetred to;:{i1:the?flrsL· 
.paragraph\of'·,su'b~CIause:(e);the ai.spos'al i:ifi'the remaind~r,of the: • 
net 'profits'referr,ea to in 'silb-cIause\(e)'shalhbe'determined,by the 

"Ge~er:~hM~e:titjg"gn1:·the!:pfdPo~~Lqf.the;:Bo~rd ...l· ::<;i" . .."... .,J 
-" f ·",·;,~':\',-~·:':"':'~'(I';('''i ~';'~'_:" ~: '.,,'.:1,,"';;. '};···':"'_M':j":,·}"<-~""""·'':-:._'"'' .,

. '~r',: • .Art: 54:";'Reserve,Btinds: The General Reserve.Fiin(l,.shall 'be' . 
:.,a'V1ii.lifblt;;ior·meeti~f;iinY'i'O'sses;in:(:urreWby-t~~B·ank:dli'cigeifi'~' 
.::n'pt!,acteqita'te,for;tliis<purp6se;.!'recQu'ise ~itfay~'Be:l1a~Vfo 'the,J.egaL \ . 
'Reserve'fuifd;provided'forqn, Ai;ticle i53 .(a),.·'\, ',:' '. "~' ... '. ',.,<" . 
'. :.' ,-: ~,.,_"" '.. _ ~'-_' -~ '" __ ' ... P," '.~' _ l'.' ",:,,: .. ~. ',' "";..• " "~'~h~--: 

.,' ."These; reserye, funds . in the ,event ;of Jiquidation;':arid ,oafter ", • 
I' ,:t~.e,:~tliS~h~~g~;:9f,\!~e;'1Iia~iiJ~i,~S'Of;,!~e'B~nk'~~q,:ti1e~,c9~t~:ot},iq~i":,~ .~' •.

' .. .' ·,.gab.oq, shall ,be,dIYldej:l;,a~,oqg::.th:e:;S.harehol~ers'·:.\i·";·': ';',' , 
; ',} :',':-..... • ··~i. \' '.~ .' ~;." ".1_.• " • 

.;~:~i .. ·:. . ,,',., ,', 9,';;,'.~ t>.l,>T".··,.~.'~:.,:Y,;. I,,}','.',,',:', .. :.. '. ',o . ",. .. , , . 
'- . . ·Gelieral'P~o~islo'ns~ .• , '?H~;:" ",",::, 

,. ~, Aft::/;'5.... ~\:l~Bank:~~i· q~kb~.'liquid·atede~~ep.fbY'a}hree': '. 
,,' .Jo,urths:m'ajotitYio.(.t:~e'.Giliie'fal'i¥~e~ing. ,it 'spaUinqf !,n~ai1y'ca's~' '. 

tie; liq·~rd'alect·'bet9.r'~,'ir hilsdis~!l'~rgeiI'all" fJ:i,e~opliga~io~$':whiclfit ~.' 
,'. h'as:"assumed',iihdefthe ;Plan: ,i '. ~ .>.> ..• ,", :"::: .. . . 
· ':'."~...:.' ;','., :,~,', :,: -.,(:-.;.'-- ';'" ...... ,~.; ,",' \.' ,,"- ..~~. - -.,' "..:.. :.::.-;~;':',,, ,,,\~,~':": ,"

'. ,Art.. '56.::(1) If: any' :dispute:shall arise .• bHw.eeil the:,Bank;' ...' 
.... '. : ,'I,,,,' ' .. ';-1,.!-, -~ •.! ;':';"'1;,',"" -:'r.,.,';.t',:'."J.. ·t';.4.'~"'.. ~ •..,; :,.t'.,' .".~' .•..~,J ; • ..,-_ ,."'Qn the one' side, 'and any .centraTbank., flriilnClat'lqshtutton;or' .. ' 

~th.~.r "ba:'nk,referre~~to)n.·the pr~,en(S~atiit.es;9n theO'tiihilF;si'de;:·;::·· .. 
"orb'etwe'eri,th'e' Bank anddts'sJ1ilreholders with ·regard,to'the' ihter- i .' 
· _."..'.' _ . . .. ' r' - ';~ 1 < • M ,:,. • ,,, _" • • " _ "", , ... ,,_ • _ • " _. "._:,. _ ' ~ 

. . 'p fetation ,~qt,;,a:pp)ica'tjon·,~6f:.t!1e/Statutes .'. of ,t~~:Bank;"lh~,.s(ll11e, \ ... ., 
.~~Ijal,l-b.e':referi':ect.'fo:r·fiiiah:~eC.i~io~:~to ~he ,,T:ribun,al,jproyided:for, " , 
.by ::r~le. H~gue'Agfeen:~nt.ofJp:nu~rY;·:l ~~O~;' ,,:., . 

,~,~. '. ';' " ' ...•• '-"': ' ."j'~,"' . ;,~~,"' 
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,,' ], , , Reply July 19, 1945 
, "i 

.. 

BANK FOR INTERNATIONAL SETTLEMENTS tJA 
,Rt~.), ~ 

" .. 
; 

TRE PRES1DENT BASLE, July 18, 1945.: 

Dear Altaffer,
I ' 

To give you m~re accurately than I 
OJ 
\J"\ ' could offhand the information for which:, you asked f-I " , • 

by telephone this afternoon I quote below from a D' 

notice ,sent to the members of the B.LS. Board tJ:J· PI
.-"on June 12,'1945: 

, ' ,1 • 
liThe Mana.gement of the ,Blink:. fqr International 

Settlements informs members of the Board of 

Dire?l~~,,~"that on 4th January 1945 Senator 

Lui~~naudi was appointed Governor of the 

Bank of ItalY and from this date became, ex 


, officio, a Director of the, Bank for Internat

ional Settlements. , §enator Einaudi has ap

pointed ~rofessor r~tc)ppani as his.4.1ternate. 


, , ""~ , 

Th~ period of office of ProfessoH1'O"rdani 

termi,natedon' 7th May. 1945,." 


Enclosed isa copy of the B.I.S. 


statut'es and I would refer you to art. 28 on page 9. 


Senator Einaudi is,ex officio, a, member of the Board 


under' 'the terms of the first paragraph of art. 28 (1). 

,If'. 

Redesignated Prof. StoP:Pa.ni. as' his alternate accord.
, ' 

ingtothe third paragraph of the same article. 


Senator Einaudi ,can, at any time, appoint a second 


Italian Director under the first paragrap~ of art~28 


, (2). 

Please call on ~e for any farther in-


forma t ionthat may of us~ to you. , " 


Sincerely yours, , ,: 


Mr Altaffer, 

Commerci'al Attache, 

American Legation, 

~'e r n e ' 


222,410 
" 

http:StoP:Pa.ni


i 

. . 
__ M _____-_-:-_.. , _,~-:--,,,;.. ~,--.._... ,.,...- _____ _ 

THOMAS H. McKITTRICK BASLE, May ,IS , 19~5.). 
'.,. CENTRALIiAH NS'T'RASSJi' 
TELEPHONE 27880 

/' 

•Dear Dan, 
~ 

Here is the book you were 

kind enough to send me. The people in ' 

charge of our files !of p~blishedmaterial o 
f-iJ 

were deUghted ..to be able to copy 'some I 
iH 

I
I~~of the articles. t!-j 

Sincerely yours, ::xJ 

';J::, 
1-3....,...,~ .~, -....-----. Z 

H.~~~. ' 

I EncL t' 

I 
I ,., 
I 

. I 

( , 

Daniel J. Reagan, E~q., 
, C01.lllselor of Legation 
for Economic 4ffairs, 
Elfenstr. 6, 

B ern e • 

----,.....-~~.,--- .. 
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File· Co 

. , 
I ' -,'@r 
~..~.';.. '~ ... '." 

; ".,' ..':

J 
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'1 
j ~ ;HO. '11.,32 . BG,.... ~' :1f&1:' 11. 1945
1 

1 sub4_e,:· ~fljl#il~8~~n' o~,le't~~ J.8;,~U~:~Jt~.
I 
I '. QQv.....,· ,lA~erlUl'l'ODal toul930 
1 ·tOr~.~~'all" of 'lJr~811r1' troli'the . 
'1 

,Pz'e.~·ct.D.t 01: .~BaDlC. z.r;r.r :Illt.rna.tlOll~ 
I . alSe"ti"81l,a•. 
j 

'I 
i. 

1-. 

l: 

Sl:r~' 

. . I~:v,.·~,.~~~itQ·~"~~'I!; ..~ql~!¢J",:a,t.,~e ., 
re ·,ulit2.f')t ·JIJi:~·!hOIa&8'.·:Hi.,H()1tft'~1'ok,P1'.a14ODt ot:
th:'Ban)jL,tor,;;IDt8rRct;tfQ88~r?iJ"tr_;'\8: .. ,'kaOl-,' a:'"
let'ti:r : ·."<:.r';'i·~U~>'\2 ',: 1945i;'.'a4c1~.;i~~··;:jj4lJ(j,. UoKl:t.trloit. , 'CD 

.1?:1,to, "ui," '. 'tJl~"~\ot ih.~: '~rfji'iU"~'::"i"la{1v8:: ,~,:an::'Ji'.ail~:' 
'~of the, A1ij-t~l~OOV.riimah:.' IBt~8:t1&DeI'·'t.o8A~,l"Ol~: ,':: 

""'.'.:y",", .... , .... ",' " ...... ". ' ...""'.' " . ::t;r;s 
ki;",:!foJt1Jtulok lntoru.. t._t:'hta oOJDlunlOa~loJi. , .~ 

.Z1'21. '. ~lt~~.8eDt":~": \he '$tat.a'[ll wht~b;.•ut::Ja_8_".0#,~-~~~a; . , j'I-3'.'. '{;f.ll~"~:'·~a b'.eDp1:9-~.a. "~ t.he ;lWl,nolp-.l ..~~'~,.'#.:1~'·' , ',.COIi'ifftie' '01 ':Cat'rol .8D.d to~ .b.8,QOvU__Q:1I1ldioll;, 
&8 "Jlc,icUw'a.·or, "Rel'~.'t·Bontt... ··h8Ve:.,~~t~i~iJlioa .tIl~l~ 
pz:1;o~:·ri'ah'·. t,o.,., tile .. poP.• .r~t Ot:t.~8',:'.'~~.:,~f," 'Oov,:rJi~ 
.en~ •• zoipr4j '~.pU8Dti.oiJa~'fp~4.·,w the 19&D
In. qij~8tlolt:.:,.. ' . . ,..... ,.. . . " 

. '.' . . 'j"slloulcfbe' ~"ef,Ul' it, th8;,;;Di ·.~"a'!~tli"'8'
dl,scb~etJ)on~' ·'.bU1:'d-4ili.tir· .Ihe" ·:end8if~~.dJ:~tt;ir:'·;to·: -,li.
Sa~~~;~':~ ~",'aur.:!l~~~~~:~o;;8.· .... 

l' -,' " ,."" 

,, 
\. 

:A 'tr.~i$ copy
, " f: , . 9f th')~ signe,il 

eril~ntll: . 
w-_.~ 



' .. 
,~ Ban..lt, ·f,07:.I~terna·t·loiila~ :Settlem!fr.ts'. 

, -', 'i"" . :' ':,.,'" ,...... ',; '. ~ ..... '.I ' 

Th~~ecretary 'ot· t:tl~ :~~ee.;~,ii$y:,. 

Washlnstoil." l'~iC'.i" " ", ,',' . 


, 

.Slr: 

, As Trus~ee otth·e Alis,triaD.· Goveir:rWien~,ln:t~r:... 

na~!en~*"~'an: ·19.3@;" ,1:t i~ :@u:r d'U:~Y:t'q;.dr~~]:~p~t :e;:t~ 

teii-tl'Q1l.·, ~:othe' l;'lgn·ts efthe Boilaho1dersof ';,t'l$i::s, ~llLOan. 


Tb,e·q"eljJt~t)~ .. 'otthe rights o'ft'li~se Bondhold'er·s, 

',is' most If:l{elyto 'arise at ,the' .time when a 'settl~:lI1ent 

1s to, b,e, reac;~ed ·or IDa t,ters lett in suspen,sesinoe . 

19:3S,. ' ' , 

Weps.ve, 'in' COllseque.IlJc~h th.8·hqll,:erto submi·t ;to 

YQu t~e t·Qlil.::o'Wi;il$: . ",\, . ',' 


+. ,~:ffe':tnternatlona.~ Loan of' i~:3.0:, .was' p,rec~d:e'd

l:>Y seve:r;aa; tor~'ig~,..loalis of . the Austr,i:a:n· G'ovemm!3il:t>, 

the most '"irilpor:t;anp . beIng,; ,- . 


(aJ, Th~ea~~;iet Credlts Of 1919. 1920, an.d'1'921. 

The;seof!":~"¢:t:t;s·~am.ountlng1n all ta apl>,'roxlmat~h:y. . 

34>m::111;on PQ~ds ,st~r11ng., were granted by . ttl. " 

Gov.ernmelitsof ~~~rk~ '~rance·,Grea1:i.Brl taint' Italy, 

tp.e· Netherl.andis:, ·:Nfo""'ay; '.Swe(fen:~sW~~~erla~dana:t'he· 

United Sta~es· ot:·.Amer~ca· tor the< a.:'c~qj\l'1s·lti,onot too:d

s~y£,t.s' andrawlJll3::ter,1e.ls.and,for tife':repatrlationot . 

Austrian pJ;"lsoilE:trs(!it.w:a:r~,~n 'return,t·h:esa[d:' , , 

Governmen·ts received Rel.iet Bonds secured, by' aspeclal 

p~~,orl~ .chaz.gj!)( J~~: 'all, the' prop:ertyof. the· -4uist·.ria:n· 

GQver.rm:ien·t. ." , , .,", .' 

, (bl . TIle '~hor,t-term 'a'd"'lnteriln ::,cred:1..ts ,ot. 19.21 

a~di922'~ , "~he$e: . crealts were as' tol:1Q"I1S';:'" 2,5 mf~ii'()n 

p:oW;Ids,·s;~erJ.}~Er,g~anted l:i~\~~'1;le., :B~i·t:i'sh "~QyerilD1en~l'; 5,5 


, inl;lilion" Frenc~i'rancis::by'~'ite :$~~'P;C>b.·:.qOv~;#~mEHlt.,70 , , 
m:j.$lioll lire by ,th~ ll~.al:r8.'n' G.·Qv;e:rI$Ef .!: ~;Q;' :~Q9 :udllion 
QZ~~:ho':"'~IoVB:k .'. 9rowns.bY tile::·Q!oterlrin.e" 5:<·~~~:~:~6!'o,
$:1ovalcfa. ,'., " ,. "'. '·~';:".r:(.;~;:.~~, 

, , ,.:( c)" .'l;"bt~ 'g:l:rfl:#e.inte~d .'iLbari1~9/~3~~~43;w'Tb:fs Loa·n 

was is'sued: on>tlle, 'New York'ma'rlCe:t'EWd on.::anUinber' ot 

Etir6p:~~ marlc~l~'~};i;, sUbscrip.t.1ons~:',;pr6du6;e=~>:$onie 'i24 


million 
.. ;-,. . 

222413 
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Iili'llion, dolfla;rs or 612 mi11ion.,gold 'o',rowns; ',Tlle 
~'etv;le:~' of'rt'h:ei~·an'vlas· guarant'eed ··iil ,~t:b:~' ·t:t,rst, ;place,. 

J 1:?,y ,the gro$sre(f(:t~jpts of'. tlle4y:s·:trl8li jJ#~#o~ tmd 'th~ 
~.(.1;,8~f~,~~ ,~Olle:oo'oMQ*op.'q~y' and',' In tl;lEtS~C:QJ:l~,\ P*,fJ:oe'. 
by' . je.:r'lous.' Goverilment:s,~ :'·In,· :r~;:t~h, felt; li;i;eirliiilier
taking., tb'e' G.uarant~~l!¥~',::~~¥~~~P#ifi:If~~' :~~~i,Ll:-ed 'tlie, . ' 
estabi'1;:s~nt ,of a C'R~~~~~:~:~: :o'f"ipO,~~r9,:+':v ,the ,.u~trran 
~ov~r:~ent pledging l':t,i:J~i¥,r~o,t~p,Qo*~r.~c..~, ~~: .ldan,'. 
wi t4()\ft .', the sanot! 0!J:' c),f." ~lj:~;tC:Q.n:iDl1,:tt';~,e:."" 'r:pll~:l?;pw.ers 

,of the' Committee ·or,.C'o:nt~O'll', 'are' "set·l'o:r.;thc'",~n;tfl.e, 
Gen~va ':r,rotQc()j11~;~P:1'l,:iQ\o:~~:b~r' 4~~ J.922,:.,' 'L~;/~i$.¥"s~ld 
Col#fui t tee. :t.1Xe. '~p~:t:l;iC 1;~~al'g\1aran'torS,~aDi~:~ 'the 're
p~esent~:t:ly,~~~::C!1f,~~ll(f' GoverriJ,nents ,of., Cz:e,o:Jlo~Slovakfe:, 
Franoe, ",q~'c?,a,\~',';:1:1rli,ta:1n and Italy ,were given a 
majori ty d~" 'Y:·o,t,~~:. 

'Up,G.f,l' ,t:l1e<rssue' ''of thisliewl!.ioBiJl;,j 1,t""Wfils' po:ssib18' 
to rede~eDLa:ll,the' sllort..;term: .,ad;;"i,nt.'e,~m ;oredlts wi,th 
:the . exc;~p:,~i o~: 'of' part, of,t.p.e c;[.e~:t;~:.i~#~~p:,t~:~ :.bY' the· 
G6vernmento~ Czecho~SlOvakia .,.TO ,o1f.f,se~t' .... the. 'C)alanoe
of its. clif;d~m;'" t;heCzec:hh(""!Slova',k '.;Gov~~6'ft\£'~'~~e,c:EJfve'd, . 
,sP'eO i al"bo#4;i· I ,e~;r,~~:~'~;9:::'~.:p' 'g~~.¢AO'::§l:~~~l~~:~<)"Vn;t~;,,::ap<1 
en j OY!'JJ;g ,th'e,:..~~e, ~~(~~;S;;;~:g;¢r:,l\e,6u~tie~t, a~:~h.fit: '::pC)nds,
pI' .theGua:raD;\t~~-~d:~Q~a,li:'lt9:?§,~i9~4~;t:' ll~t,' 'ijQt .' ent"f:t'~~'d ,. 
to tili~::gua'ra:ut:ee·:of'tjie 'o':ther G:overnii1:ent,s. Under· . 
the .agre'am..e·n~is'.in fQroe.~,these bonds: 'we'~e i;lotto 
ex..9.ee,t\:th~,:,.~lreA ..:value'of approxim8 te+l"l~ .;.? ~~l.:i:ion 
g()'l:d(f~Own's:.' 

2. The issue of the International ,Loan or 1,930, 
wa·,s: '~'de under ,a law or·theFeAeraf R~p\ibiioQ~ ". , 
~!i~tr£~ da.ted:~a,rch21t 19'30, 'for:t~e pu.rp,oiie of 
flliancf1ng' 1>ro(hr9!t·lve"·cOll.~"~i1l0tl'~n. ,.of:;'ti'ib:~ R!d;lways'~" .. 
an(ith'e;, Post:al\:f,El\nd." r,t!~t+;~gra'Ph Acil:IJ4nis.tra,t ion';.· ,In" ac
por:Q;'an,Qe wi t:h. the G~neva Prbtooo,l;s, this ~an :Wa~ ,also 
expressly apll'ro~~d ,'by tli~ c.o~it tee ,of CG>h:trpl.. . Mo~~'~ 
Qve'r, tlie. G6.t~rnnient·s 'hold1ng,Relief Bonds 'sisn,:ltie,d 
the1:,ra.gr~e~e,.q;t,toi'ell~El~se'tro.l!1 ~he'pri'otoli..air,ges ,. 
'secur,ing tlle, Relief 'Bonds, sUQll of t'heI;f.jV~hues_'ai1d' " 
assetsbf' ~tieA,istrie:nGoverriIil:en;t :8:S' we:re :a's·sign-e'd. 
to th;eservioei'>o~ , the toan. ',:. 

I ' .. ThE) Loanwa:-s div1·de"d in·t'o's·evehi5:su~d8.nd was' 
pla'o;fS'd'on:the'·~rket-s''d~~u,st·~<f~.~,: .:,(a'-~a,ti'-j3$1: t,ai~j!tJ .. iIt'a~t 
,the~e:'~!le,tlfoV,ld:s~; "Sweden,::.SWj;:t~e~land:', :~nYd' 'tllEi' :W;ilfte~ ': 
Statij~',Qf~r.i_oa, itt 'JU:l!iy 1939.·' ~\lP~'c~,4:pitlqn,s; produocad 
a nonit~:f" ~ountEiqual to some 439 m:fl:11,on' A'us,tr~an ~ 
·schil"ll'ngs'. ',' " 

I ' , 'il?;~ ll~l;'d'~'r:~t rights are se~f9'rth'+ntlieb9:~~,~:
relatd,;.ng, t,b:,eaph-.issue and in the General Bond ~f~gned 
'on June:30:, -1930 J 'by' 'the Austrian GeverIiment •.' W~!I-", 
have the, ,hP'.p;ort,o re'call the t'01iow1ng speoial p~oci;ttts: 

(a) The Lor:tn- is a direot and, unoondi~&onal. 

http:relatd,;.ng
http:in�t'o's�evehi5:su~d8.nd
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,I " 

obligation t>f the Austrian Government"-,,,,~':":=~-~:t--'--'i''';.,-~ 

<::,y , (b) Subjeot' te the priorityri'ght-s resei-:V~d tor 
the Guaranteed Laan: 1926-1943, and for ,the' b~e'oho


l'
,I Slovaklall~Go.nvez.~i'6i:l.lioal1,' the servioedf the LeaD. 


QII'" 

, " " "',', ''', "" .,,. , . - , 

is oov:ere,dby th$ gro'~'s, reoe~p.ts of ,the ~l.l;s.tr:i~n ", 
qustopls"and ofth'e AUI9;~';£AA,,'l',e;,P:~¢~:~f-Mq.g.d,po:lf' and;: bi:"s~ 
,suoh ()t'herspeolfio 're:yi,ep,:u:~'~;;-'a1;i~/Qfa!S's·e,ts?a~,D1.8Y" , ''':'>~:''
troni t,imeto time 'have ,be'enJmaae,ad(iit't:~ona'l,se:ou:r1~ " 

. . ::.,"' }I,J,' _,". ': -, -:"," 	 " F,;t!I',' , '." <>" _/r' ",,' , 

'ty~ for the service"o.f,·t.l:t~:t, .Gua~~..nte·ed:Le:ap.,,192,3~1:9~3:t 
and of the Ozeo'ho~Slova:k'±:~ui' Oonversioii·ifIo8,n... ' , " ' 

~.' . , 	 "" ' 

'.. "" 

fo)\ 'TheA.u,stria'n Gdvernment i:s, a,tt'l&''l.''~f;lt&e!? 
requel9t ,'til,Iso bbUllQ. to provide further gt1ara:nt'~~es ' ' 
if in any year'theyield of the pledged reYenu~s, 

" ' 	

falls 'bel()w lSP ,'per oent, otthe s,uma required :f()\r 

the annualserv,ic8'o'tthe thr,ee loans. ' 


(d) The yieldo!' ,t,he' pledged revenues- ai',tie-r 
deduotionof the-',sums":4u,(at,o thel,holders~t the , 
GUf1rante~q.I:.()~n 19.23:-1943, ,ahd of .theCz8o.ho-Slo',I 
vak~a.1;J; cGi:r~e1"~~on';L!).8.1,l ,~ i~ paid. into'aspeoialf ' 
ac:count u:p:~~'r~',Ml.~' *'on~~91Qf' the' T;"ul\'t~:~ ",~'ncli S, :n9t 

" released'W:itil tb!e's~r,vl'O'e, ;o\ftbe Int~rna;t,to.na1 . 
LOall,of 1930,' has b:eencoyere4,i'brone' ,~6il·~h. 

'3.'':L'4~+n~ern~;~iQna'+ ;".Loe.~ ,ot 1930" .was:ro1~owed 
by-:'two 'f~~~P:er"r.9~;~~,gtt",~/Q;~#~ pf,the.i,ustrianGovern- . 
me.n~"n¥r.l$~l-;', '~J~;eG~~r~~~~~'~~),.1J~~#,(·iJ}9:~3:~~'95a,a,ud .the 
Guarant'efe:iif '¢pnj,e~'id;on' J~e:an ,m:9,3~#~9:s:9;~., ' 

, . " ", ." . - , '. '," " '~,...... , ,- '\ ,. .'. . '", . 	 ",; 

',By tl1e first the Austr:lan'G1o\V1erIiment· wa:s'eAAbl'ed 
.	interal,-'a 'to pay otf' the arrea:r.~', of'stl'rv?ioe,whlch 
hEld' ac,oUi:iiul~ted !p:respe0 t:t,othe~Iri,ternQ.ti onal 
~oari of 1936~" ow,tng' to diffieti.lt'f~:~'Hl ,the fj"nanoi41 
sltuation of "Aus·tri'a· from 1932, onwards. The,·sec:ond 
.li~@ was used. to" ~i-edeem 'the G'Ua'ranteed Loan 19:23~ .
],9;4:3. 	 ,-' 

In:,c9nsequenoe·:of t'hat,redePlP"t;$·on, t.g;e Oze,c:ho
Slova:k-1~n?\Ct)~v:e'rs'i~~ Lo~p., i~';i1'~,*; tfiie'Gnl:yorie t'ak1ng 
preQeden.o's' ,of,tn,:e,I~t'~r.n;e.;t~~n~li"~;~1l,:~t:¥9~:.qJ"El.S 
,regia':rds the c rei1,ellu~:s 'pI>ed.'ge'(f,'~'n';'gy:iil(ant~~, ib~t'l~.e , 
Austrian, Government. ~. The two new 176.8:ns: rallk a.~:ter' 
tIl'e. ,C~~;6"ho~Sl~o:Vakfe.n C6tlve;si'onLoan and:the lnter
na,tion~l'i;Q:a~'ot' 1,930.,' ' . " ",' " "'.' '. 

• ; ! 

;, '.4; . "9n,Ma$r.' 'i;:,> '~9:3;8i" ,'t;}J.e-,ser:vloeot '1;b,~e I~ter
nat iop;ac;l '~9'an<6·:fl;91~b',. 'wa,s" up ,to: d'a,te ;:wit46l;ie ex... 
.oept i6Di~ 

.Tha,t,'.'exception oonoerned' the, Amerioall issue.' 

.:,A.v:a111ng 
, , -" ",'" ~r ' ",. 'OJ;'' , . 

2-224'f5 
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~:¥~~*~pg It~:~:1.t'Qftl1-e U'nlted .~States ~~gls1atlo'n

;'PY'sWp;:,1.?cih th:ei~,gold clause had be'en. canc'elled~t:he 


~:u~~;rl;'an G,o:V.,e:rnment,.: ~.s t'l.'om~~~3~, IlQ,:l.,on$~:rp;l~Ced. 

,:,'tll'i'l,trus:~ee, in pos_sessiouoft'he. t.unds nec~,~sary- :tor 

;th~> .servJ,;ceof 'the Ameri:can issue on ~'goid·,:'ba'sis •. 


, .S'in¢e:~llebonds,et tlia:tissuct~i,press11 pro~ide 
tor .1ib:e<pe.y~ent()t prln~ipal. a~d lnter:\s:t ~in~old. 
'coin .ot".the Unit.ed. States of ADieH~itcan6t tlies't'andard 
we.~g~t and t$#~~esse.x~'$t;iD;g ·9:h,':t:li.e-· first day of July 
19.3,0."" the B~;}{:" .as. Tru:s,~:~:e,.1;~e.<l:~8:te~ nqF,iti;ed , . 
;the Jlustr1an· ®#ernmen·tt'ha't1laYln~p.t· op. a nQ~i:lal-" ] , 

v:fl~~e ·basls·:~~~.:,~9tJ' l'I;l' .its. "~~:ini.o~:,, '. +:n,a~c~rd~cj9

witlJ.' th~ .. 0b~~~,~'~~Qns ~~~rt~~p. b~:i'~'iie'.':gQv~r~,ntt

and ,.it "rE),~e~~d.' ;~11. the r1;ghtsot ,~b.e Bondli'o,lQ;'ers 

ot'A;he"Amerjfc:8'n issue. " 

f" .... ,.~ ":',")''' : :~~';:" :f;:.:,' ~ ". -:,' ., .._ , 

.' ',,'~~~di~t~lY': 'att,er 'May ,1 J i938". tl;lE~Ger.m"~'i:.',
Gove'rnmeilt stEi.tedthat ltd!ct.no,tcons1der"fts'em:e" 

theieg~ succes~}?r ot theforIllerFederal Rep~b,h::¥o .' 

ot AU8:ti"ia 'as" regards l.9a.ns .oq~Il'tra·9te<i "bY1ib.e~~~\~~~~io 

A.ccord~;ng11 t,' ~s" t,romJ'tine 1'938 .• 'i'~' /~uspended ·,tr,'@s:,;, 

'tei"~::~o)~li.~'t.~ti~'~~~ ,Qt,." ~l;e .. fO'r.e4.gp.:;,,~xghe:ngEt ne#e~~. 

SfS:ry , t~rt1;t~jf;'i!,~ry.:lc'~·:of'''t)h. ,Intel"I1)~;~;l'onal, ~o'~n ~ot 

19~Q.' ,':t(sTt~~:~'~'e;;t,tt~~;!l~ll,k, .i:nlme:(}~a;~f3,;Ly ·lo~ged::·:\8.ll: 

~Di:pfi.at;1o':,pro~~is.,t,:>:,W¢;~h"t:Ae'. 'O:~~'h ·.&;cpv;e'fD.iD.~nta'ga~~\t:' 


· this :u:n~laterai>'f~dwr.6ngfulb.f'ea~o:h.o:f tl.le" c9rid4:;tl:QD:~ 

01' tile,;; LqQ! ",~:pQ:,~it.~;p:r~~,sly",rese:~~¢ a:;kklt~:!O'WIL 

r1gtl,ta' ~,nd thp$'e\!Ot ,:~,tlie\Bpn911Ql,ders,.,,' :'.:: ' 


"':. ,'5"··..,.,t· "':;f.: ···.·:;·.;,;;;:,~,;;g~/;,:;tC~:.,;i .,'! "':',:. t' ,... ,:"., ':':'::;;~:~:':,i'~: :'t'"h'2~:" 
, " ";, , :. .~! ':,;;":&':'S'" J,;'nc:tlm.1J It '!;it;u:r.'Ion":,l;l'S·, , 0:' 'r,eca~~,' ·ese ' 

•• j" '''!'',\ '. ~ ..:', , .• :- '~'tq"'~-;'." •• ,-,~;:.;·,:,:",,,,· .i',~Y·:;'if(~s;.l:':!'.t",,,,,,:~,,,,-,;,_,:<-,~;-:;,"·,.,·t;<~,• .(..-:",:/,,'.' ,\'." "::::)",1

fq;c:ts. ·:a:ri'a':;·t:6~,aen1Ern:d':", C\tl~: ,,' ., 'ihDolr \afs'~"o~ij,~um:s;tanC'e~s, 


, p,§~~;~~:::~~t:~~:·::(§Ii~ti'~.¥:~i¥~~S~?£~(9,. ,~":.:~:J~(Ji.~~~~r~'8#~n;':;,:&~r;.,·~:.:;·••. 

la;,tj:Oil:,' t'o ,t'h'e "T~:ustee'ana' t'b.'e~ho~ders:ot the 'lilt}e~- . 

'nat,i"ontl~ "Lo:~~:i;~ot>1.~,3~h;':~h~1~ ~,:;, ~e,p'~:9:~~~" .... ~I,-~~i~?f#~ ::' " 


·paid and: ~he':servl(:fe:ot.~~~li,e·:"I4~~: r,&~Ufoe~;' ,1!i, ~cQorq:4' 1 

. ~c:e.,.wltht,~,ej.:~~~fI. ·Q:;f.ti~~!~: ~ C01,lt~8:C~t:~:'/~@~~17~~;,t§,!:-J~:.:I' " . 

In. our' 'capacl:ty.>as: ;Tm·st·ee 'of "the Loan,,',we' Mve: 'the 
- ,'. _ 't'JS'~'~~" -,"'. ,,' • "!.':r"t"~\.."·· . , .'," ".' ~-""'. e',' ,,'.• :, ..... '.'-, ... 'N.'

honor; ~Q 'JJla;k~:.'a,'f,'[~rmaJ. request· ,to .. t1l1s '·ette'ct.,:;, ' 
. . . ',,' . '. . 


.. '" '.'~: .... : •., J'~ '~., . ~,:'. :,,~, •."; :', . : ... ,"/" • ;. .<:..:. 


..' 'I'~f~::~:Qf{!~lIl1.€Ce.,~:~'.oP.H1:~'be~r,ig,~~~~ ~:c:t ~'h$;.~~:p;t:es' '. 

~I!-1::\YP"!~q'li".,~~,~,~Ssu~: (;)i,' .: :~~~R,~,Qap.<~i~~,:;p'~~n,~~~tlo.~,d ,': 't,o}th~' 
P1!~I1;O :tlt~~:ll!~l?,e..~~',:':dt2,;~(~P:j" ;¢;q~~~~~;e,' ':: Of :':;~:piit~,R~ ,'ai:!-cl '. 
te: ·"the,'::GoViecir"·"""""::t's:;;whflf(Hi:;'\··:;Eri:k·'ltdit'dfersAo:e:,;}iRei~tef':\B'o:hds 

1", ~: ~- .. " -.' . "'." 'I:) :>''i' i'~" ;, .:~:<, ....tti\ ,,;::,"'1: t" ,.:.';,~n"-'1"";C' ... ~l,~:;~.;)\}· ... ;:-; S;i"""I"; '..\:{;~ :j', ;'~'':';·ii!,'J.~;'-J·;::);~'. ,;-<.-~.~~:.,,:: ''',', '.' -'''',' :-~: " ,r, ,/~': .. ,:'" . ".' ,~ ,-. 

,D;!t~:.~'~fnq\f;. ,e~~:~t'ife~\~'~"'~f~~i~;ir.~~~~~/~;;~~:i,:'~li'~;: ::~i!l:?ir~r,ty 

"o~;;.t:~~;!:~*s tr~,ftn~"G9V:$r:nment; ,:~s'2~-r...g~+dS,'~t~[e',~~rant~es 

· a~~sigtie'd,cto.:tb;e,'Internait'1()ntU;;Lo'aJi•.:()t, lS3()'. ,. W,ij; 


t~er.tl~re·· hav~:: t,he 'hdn~'r ~t{r,'d::f~p,~t~~,'9.~p:le~\: ~9r '. this: 
c'omnnm1.c tft1.011 ': to: : the FlnanoeM1n~'s;t~ers,',oi' GZ'echo- "'~'.'. 

I ' ': ,'," , . '. • • ",,' • '," ' • . • ,.. ) • , ," ,", •••. '._ "':,' e,.:" .. ,j .• "_:' ,', '"," :-. " ,-",' ;" ",r" ':.,:'~ ,- . '. 

Sl;o".~~a,De~r.~~ ·Frap.o:e;~ ~re,t. Brl~'a.j;*,~;~a;Ly;the· 

Netherlands ,NorWa~, >~ec1eh,' ~1;tz.e17land ~nd tpe' 

U:n~t;,~d"States ,of Ame,rlca. . ','. . 


-.~.....'-t" ~'.' " , "",'. 

"'I"'ih8.v~'t~e honol~:'",~to be . 8\1.r' 
, , Y'ours !,mos,t· r'espe'ctfullt: 

Signed: T:. H. MoKittrick, 
,; Pre~ident.' 

222.4f6 
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As:requ8s1ie4 bV TOU, ~~lr:~.to4f:t.y' .,ant 
to' you unCle!' . 8epare:teooveJ1''bi'~~':88 _~l 

. a oopy of "law .:e:nd CoD.:U'e1rlpor-.,,.·Pli'O·b'l;.s· .."'. Enemy prop·.~"ty".· : ..' . . '. .... 

...ihoPG .yw: will tl;nd~hp~bQO~.O.t lnt'e,eat 
. and woUld': .be plea~e4 it you; :woUld ,~turn, i:-t 
.tome wl:,\en it '9sserved *.#8 'pUl'pO'8!;. 

With: ·ldildest:regarda.: 

S1\ncQ"l"e,l:y 'y:ou~s; 
. ~'.' , 

, .. ,;' 

I' 

; ;1 

fh~8 B·~. )('~U·t.t1'l;~~.BaqUlro~· .' 
. Prea~:.4_1i. ". '. ..... (' '. 
! ' ·BawfforxnW:rD8.S1~ona:l:Sett:l_nt8, , Bct.seli ~ . ::.. .. . .. . 

,;. " 

.....(X) 
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frl/.C~ 
, ,- ',. 

" ,
" . ", \", 

. " ,", '. ;.' 
,', "~I.IG.l'fIO•:l1nx,:,1 

, .. 

:,', . 
" ".' 

.I :.~J'h W aOknOWle48~ 'J'Our ,l:~,t~e~ addJ:f8Sse4' 
to' ae :Cl8~.e.4.,Q' '1t!h 1~45.i, ,,1~1Ih1b.b. Yotltraa8~ 

, "," 

.U~t.o~ a~' letter ot ti1:8~.fI,da'.8 'ad~O$S8d to.. , 
•. " b::lth~" .~CJ'8:tf;lry of.' th~ 'fll'ea8W:'yin Wa8li:tng~.~.~,w.1"th '; » 

~~respeo:t'.tClthe AUstrian {k)vel'nm8.11t lJltie.lm..;'10~~~ . ~ 
I.O.an: 1930. .. ,. 'H 

, '.. ,r..! 

·I DO,t'e that you a1,atetliat :~hlaoommU(l1cati:~1'l- ..'. ""··'·,'.\H 
.:' ·f '. ,.;' .-,. i~1s .' be1n8'~ll:t ~o the 8'tat.J•.l~:,whic~tb.at,~ssU~ . ,f-c3 

has.· 'beenpl;l.t,oetl,· to the' p;rfnotpalmeaber,s of the 
'.' 

" 

OOJUli,t''tee9t . (lon·trol, an4 :t.O,:tne ·.QoverimleJi~s . 
, ..' . [. 

Whl.oh.a:8~oldera of .Belief.· BOnds', ,:have rei~1inq,ushed: "', "I 
'!ef)t-he:i'r. :p~l:pr~lghf, toth.• prop'erty 'of t.he AU:8t~~i:.an:" ll'tj 

OoVti~Jml8Jit aa regards thesuarante'es asaigtied to !~'3 
, 1i-3 

the', p,an'ln queation:.· . '/:.,.,,': JI~ 
, "",' 

, :!?J
In reSPODSe to your, l"eif,;~e'8tthat I arJtange .....,···:1f-1.' i, , ([2tor .th181~:tter· ·to b.etQl"Wfiided,',to .the SeQl'otary

, , ~, 

of tll~,'f~ea'8u:r7, I hav.tl:\e :pleslSueof a dvls1ng 
.. t'·you· t.b&t.!"'aDf 'at· once tra.n~~,ttfng you1" l'etter 

throughth~Department of Ste:t'e: to, th:e Seor'eta:',. 
of the 'beft;$ury. '. . 

'" " Blncterely your~. 

.. \ 

It:cj 

I~ 

. ..•.. '. . 

;\~t-
Mr.. 't'h~aH.. )(oltf'tlrlo1,c. Pros·1:d'~t., 

, Be.ilK'fooJO Internatlollal'Sett18J1len'ts, 
'Baa 81. 

222418 


http:AU:8t~~i:.an
http:lJltie.lm


I 

. v . 
.' , 

00, 

.~: , 
'Q)

" .\ 
i 

_ ·~,,~··a'~.~/.th•.·~ 'to 
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. ','. 

R/sb 
. ' 

l.ilOAmOlf' , . 	 B]j~:lx,1i 

.'~8~lf,: lIayl2, 194, 

Dear.Tom:. 
, . 

•;ImUs·t apolo&1zet~r nOt·hav1'D8~ 8Gkn.o.l~4ged:' 
before yo~r ·lette# ot Hay ::'4~hln .~;~~lt Y,'~p; ~.,~•. ' . 
klnd'.lJ1ou@.b;~o ,~~plal. ~. de:t!lj(l:~e 18~~,~i .~'Jlg
ortha, 1f()~4 "purohase" & •. ua,edn~1;~~ :~qp' .~ 


, tb~" .'ec:.QJld, :~&8 ,of. your l.t~~~ O,t}""'8T'AA:~':W~:~' 

" 	 yo,u' 'd~1~elf,.4: to the 1l1n1;8~.•:r./:~J;,~pX'Jl8:~lGn, 

1.4~v& -.bo.d'1e<l' 'lilthe 1;e~~8r:": :Wll~ob:' "1fIi~iI!iI~' , 
to. :'tll,e ~p&'~_Ji't d:th' ret'~~AA'ft"'~,§. '~~' ·~~nt:6a~8 
ot :YOliliabOv8lo".eatloaed l,e,~,t.e,r~ ~,ott:IlIiy'2D:6':'. 

" ·'veri:h~~,y. '¥~S 

Dant.l J.•. :Beagan,. 
,oollil~.i;oi':,d,;,J~ga);l;On 

tor lCcOJioiilJ:o';Af'fld:r.$ 
" "~. .' . 

"\' 

l' ' 

, ; 

., 

" i ' 

.. ,' , 

. ,'.;;:.;~: 
,01 . 

, '.'. 

,'. .. 
,,' 
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" " , ./

~:p,..t>I,K, 'FOR I,NTE'RNA:TION~L.., S,ET,'t,L;,t;:1YI:ENT7J: 


/ 
\, ' 

-, 
, , . . , " 

~B~LE\ e:th Mal' 1~'45:~-

!Dh~ .ij:pn .Iieland,:,Ha.rri,~op.; , , 
l!tIi.nister 6f'the'l1nited,States ofAm~rioa., 

Amer1'qan , Lege.tio1.l" . , 

,29 ,Alpenatrasse, 


., J3 e ~ Ii e~ 
. , , 

D.~8.» J4r mn:t:ste],"", 
, . '., ~ . 

As ,you are, awa're" the 14~h ,Annual Rep9r~, ,o~ the 

~k wa~ 'published a~ew days ago and, copies:Qav:e be,en .' 

'~ent in due C0112"S8 to,' therAlnerican Legation f'C?r,.:1nformatiop. • 


. 'Ie' are"'~ow,de8pat~h.1I!-g a ,consj,der$,.ble, $htpment" of,: 

copies of the Re.port to ~hefederalRel?et:ve ~9'n~: o"f, New ' 

Yor~ ford'i~tr1'bu:ti9il.,in ,the:'Ullited State~ 'and;, in o;r~~r; 

tOI f8:Ciiitat,thia:i,dist;~butit?~, We ,'~e lSend:iJl,g c'oP1e'~,',: .' , 


, . . . , '. '. 

of qurmai1.~g ,list't,~~ether with the ,:necee8ary'~st~o- . 
l 

tiona to: tha:t Inst1t'ut'19r1;' 'It, is natur-.llydeeirable 

that these instrllo':tions :'andJ.iste ehould reaoh,N:ew York,' 

,in: good: t1lne. befor'e the, shlpm.ent, arri,!EUJ.andither.e;t,ore 

venture to ask whether you would' kindly consent for arrange

, ,J" . ., ".'. -~' ,_ _ .;" . " 

mente to be made for, th'e.e.ttached pa.cket addref,uiled to. 

JrI:r;-' O'.E~Mo9re, ]'orei~' ResearohDivision, '],~d~~al,Reserve ' 

Ba.n.k 'Of ~ew lork" to be fOrWarded' thrQugh the :.valise to 

its destination.
\,., " , . 

YoUrs fai thtully , ' 

..Pr8sid~nt ~ 
: . , I 

'J 

Encl. 

222425 
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: REPRODUCED AT THE NATIONI')L ""RC . . '-'~-.::-.--~ --_."), ;. ·~~~.~.r .. 
,. "':.; ,"" ~ -.-- :.... 

,--~-' .. 
....-.___ ~.__ .....:..~ . -1- ----;":-... 

,1 , . 

BANK FO'R INTERN:ATI~N:AL SETTLEMENTS 

,-; 

, I' 

The Honorable Leland Harrison, . . 	 I 

. I 
I 

Minister of the United States of,AIp.erica, 	 \
4mericari Legation, 

. B ern e. 

I' 

Dear Mr Minister, 

I 

j 

O)j 
\.J1. ! 
1'-'1 
• I 

0', 

,1 have the' honour 'to transmit to you herevvi th a 	 i 
Itrj : 
:P 
I~I ' 
"::~I ~ .letter q.ated ,7th May 1945,addr~s.sed to the Se9I'e~ary of, 

I' 
" x~ 

'. the Treasury in Washington. 
~:

.:J ,

This communication is being sent to the· States in 

which an'is~ue of the,Atistrtan'Government' Iriter~ationa~.; 
Loan, ,19350, has been placed, to the principal members ,of 

.I the Committee of Control" 
.' . 

and,to the Gover:mn,ents which, 
, 	 ,J. • 

! 
I 
I 	 a~holders of Relief Bonds,have relinquished tneir prior 

'. 	 / 

right to the property of the Austrian Government as regardsI 
'. 	 ~ 

" 	 the guarantees assigned to the, Loan in question.
" 	 .', 

. 	 . ~ :. 

'1 shall be much'obliged'if you will kindly consent 

,. .' 	 . i ' 

. " to arrange for this letter ;to be forwarded to its dest,ina..;..· 
tion. 

Yours respec'tfully,fliGATlOiJ Of'THE lItHTED SUTES 

I Of MJiEHiGA


I"'r.'~ ~I;W 11 1945 
Presid,enti . ' 

L__-,-_!:::~___.___ 

,) 
I 

f , Enclosure; 


. i 	 , . 
:.~~ , 



.. , . 

. ,~'" , 

. \:t~i~ie.~M;: 

, ": • '" • /.1 .." '"'-"~~_:"""1.<..~~',j1',.:':\~':.,\!. ':i1.,J!:;~I.~ ~ 

~: . . 
,", 

, .'~ 

e 
l' 

Bern, May 	 5, 1945" 

.'SUbject: 	 Funotions of Bank for International Ol 

Set.'tlements under ~he 'Hague Agl!"eem~nt 
of JanuarY 20, 1:930. ' , 

Secret 

The 'HonorabJ;,e , .,.

"The ,S'~cl1-e:t8.ry Qf Stat_. 


W.Eishl~tori.. " ' , 


Sir: ' 
" 

I h's.ve the honor totransmit~ under ,o9ver of this, 

deapa.,toh. at 'th,e ~e~luest ot'Mr,~ ~ThODiB:8H.WdK1ttr~~'¥~, ' 

Preslde'nt ,0if' the Bank tor Inte'rhational SettlemE:?nt~~:~" 

a let,ter da~ed,!Aay,,2,., ~~4S.,a'd(1re,ssadby, ).!r. ,M~K1t~tr1:~1C: ' 

to the ,SecJ!'~ t_ry o~ :the Tre&:,sUrY re'1ative tot'be 'ri:gnt'EJ" 

and~ 6bl,lgati'onsoitheBatlk'1n corule-otian, wj;th ,"the : 

fuilctl'ons asslgliija '.tc)' it under : the Hague Agreeni~'Ilt of 

JanufirY, 20, 1930., ' 


It will bS'Dot'edtbat Mr~ McK~ttrlok states tha,t 

the rights :tilid6bli'gs,tions of. ',the' Bank in this cOnn'o

tiOD ~av,e been set t.orth' in e. letter which Is being 


.addre'ssed to the Mfnji'li'ters' of Finance· of. the oountr1e:a· .,' 
who slguedtheAgr~amen·t ment1onedebov8, a.n4 ~tia,t, .. , 

, for the in:f',orma:,tlon of the~E,or-eta-ry of, th~Tr,~,~~~,r:f 
and ~ecord's .... a:;ooPY' of tn,is let~ertl8a'ddre8~e'~" ,,:t'Q' ,the' 
Ohart~·elil:.or. of the F~ch,qu:,~~,1:11 ~ond6n is :e~c~os:e;d wl:th; •• 
Mr. MoK1ttilt,1ok "s lij~t~e:i"·Underret,e:rence.. ,: •

, , '. ,'.' ,.. ",,'" '" .' .. - . 

:l':;sBoul\d" b,~;g~;tef1J.lL ,:~~ '~lle:l).epar,tm,entf': at its ._;r 

dl·8:~r.~t:j;on.:would!de.r1ver 'tIte enc10sed letter to the 
,

Se,or'ataryo~t 'the Treasury. . '. , 	 , "1"';~~ 
" .'.' , 

Rt:tspe ctfully' your.~:!, 

Lelarid. Harrison 	 ; : 

Enclosure: 
:q,~fg~:A~l: ~r l.'?:tte~' 

'. d.atedl:,~·1Ie:~j,j2:·,·\1945 .. ' 22,2427
'::. ":f ~~,j'\.~J.!J.!.',:~ . "",~" ],;. ':',\:...~,,:r(r,' .' .. '::" 


1',rom,;Mr"~·i,:McKf,tt'rt.ok 

. I..:': ;~r\' ~~ ,' ... ' • - "~'-. " . 

File nO,..8SI,.;6 , m/WRr-ab''':'::; . 
(lJl'-erl;p,llo'a~'e. to th! g~p~tinen t,) 

http:1',rom,;Mr"~�i,:McKf,tt'rt.ok
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. '0 ':op:y; 

" '. . '. 

~;~ie,,; .. 2n:d'Ma.y.' 1945':-~ 
",' " r' . -

' .. .' , , 
," ", 

. ·f 

. /. .' ,', . 

r 
I"~ ,',Sir,. 

. . '. , , ",";. (, ';" '" ',' 

\ 
I 

I· 

.I Mij,"the:ch,?n6uj.i'~ ~niol'lllt~.,,~;~(~¥ :~ilk . 
I 

for ·In.'t·er~ation~l .' Se~~le~entsin ·~:f'~~:~;1.1,:+4;'rig:;.~he; 

f.linct'fon~a;s.~'1g~ed :~o::lt.un'dert~e:Jle;gU'e,:J4~;oeeme1i~ of 

"j;E:~\1a~y.:20'. ,:19:l0·:,e:c(i~'~r~d:aUrlrig. tb:~,':·:i~:e.:rs:;i;9~.0,a'lld ' 
:' .,i~3'il:,~;Sticb'~~'~t;11ilBli'1:'n'~~st~#nt,s ':i,n:Ge~';:y;\,~#.d.'!:t:~~a~:" ,th~' 

,,Bank,',t;o'daY;l?-o~~~3: ,a, ':~;f4;rgf:.' ·pa:~t';o:ftliep~~:t!fo:l:~O" \y.h1oh . 
,:thu~",C8m'~~:'j;:p.'li6'·i:ts:·.PO~~~~Ss.&O~,. .. ,: The ..r:tghts':·a;~d:~b~11:g~ilons· . 

. ' of th~.;.:Batik;:1n" t·hi~'·c;onne6tj;onhav.e'·~;en:.~~t·:;:t:6rih" i~ 

" 

"_'," <,:~:-,_~"':,,~ , ,,:.>:' ',",:'1"":"": " ;, :' ,',;';" ;.. ,," ....... :. ,'" ,:' :~_ : " ,"
",W>' ;'" /'.' ":'.-:' ,'; -,' 

·a·le't:ter 'wh;i9h 1$ be1n"ga9:dr.e.,s~e4to' .the:},U;~~s:ters,o+ ..., 

·,r:::i;:e::~':~8~··9~:~~;r~~:~~;i::e~:;~;:t~•.• 
:8 :cOP1.0f .~~jJs":lEit;t'et~,:,,:~s pq:~ .ibel,",:d~r,eJ:t~',;94,~~:c:tll:n;()r 

, 

1 
I 

:.....,' '. ,_ -I.; ,.. ~,:.~;i.. ,'.,,-'_,""·".:', : -, " :,>-"", '_"". :', '~", ',__ • ,:~,'.'1". ." 

j ':01' 't:Q:e"~cll'eq,\1er:in:r~on<lOth' ,.:1,:s 'en~los,e.d·. ' 
. ,~ . ' ',: .~.- ': ", ...~,:, '.'" ',.: "'. ' . 

I' llav&' ':t~e ,.ho~~ur" t~ b~, .sr~ .,; .",', ' ...•~ "',." 
, ". ,..., ':. "."' .' :. .... . 

.;.,' '. " ',' Your;s,,'mo~t .resP,ectfuliY:r'·'.: ' 
. " . :,:': '-' 

".{~,i'~edl.. : ,,~~.;,t,t~< l4c~~t~~,lc:k ..: ,',! . '. ,:' ", 
i' •.'. 

\ ".. 
i! .:' . 

. , i, ... ,'President,'"'' 
'~ " .>: -f; , 

,;" ,

i 
'.' .'I, : " '" . , ", 

!" ,
I: .. I 

, . (." , :' '. ";:',,'".. '., 
" , 


" ., . , .>.'
, I' : 
,'" ~, 

': ",,' 1 ,',,, '-\'.. 

I 
" : " 


! 


..~ .~' 

.' ". ' 

r 1 

" \, I 
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.,.:..-.;( 

2nd May 1945. 
, " 

The Chancelior ot the Exchequer, 

H~M. Treas\:lry. 

Whitehall ~, ' ' 


. toftdon, S.W.1. 
, , 'J 

" 

Sir, 

I have the honour to ·su/binit 1;0 you:i:t~:'f;~wlt1!~~.a 
summery of the rights and oblige,tions of ,the· Bank tor 
Internat1.e>nal Settlements ari sing out'" of 'the 'Hague 
Agreements of,l930. 

,T~ese ,l\:g:r~8$ents" hav.e' establi8'h~d:a ,legal conIiec
tion between the ,BritIsh Government' and' the'B.,],',S.wlth . 
recipro~ai £~,gp.ts B.ncf obllgaticfns. In view:ot the 
deois10ini wllloh .the Ge>vernments .conoernedJTltt.y have to ta,ke 
when theapproprlatet1zn6 comesln oonne'otion wlth"tbe; 
application or the possiqle amendment of the 'said Agreements, 
I am 'submitting to you, forsuoh steps as you may oons1de~ 
desirable to,take, the following observations. 

, . 

Th:1s;'~mp.iD.a:ry is also 'beingcommunioated to the 
otherCred',t,t'or 'Gove:rnme~~s, und~er the Ha,S'!.te A,.greements • 

• *.** 
I. , In, m8~''';1'1;i];!y l'930,a:t.. TheH8.g~e"the German repa,r8~tlon: 

proble.iilrori'n'~d ,thesubj:act· of a' number of kgreements,'t·he.'I priinc:ipBl ofwht~h were t'he Agreem~nt wlthG~rmanY'and the 
I COilventie>n with Switzerland, ., 

i The Agreem~nt .vii th GermanyaoIl1.p.rlsed two annexes' 
which are important forotir purposes, namely the DebtI 	 ,Certificate of the German GOvernment (Annex II:),:,) and the 
form of Trust Agre~me'nt . (Annex V;rIIl•. The Convent~o,Il wi.th 
Switzerland contain's the Cons,tituentCherter, and tlle 
3tatut~s of the B.I. S.. FU,rther ,t~~, AgreeJllen t,.w,. th 
Germ!tny lays 'downtha·t theE:;cperts·. Rep()rt . of.7·t,h Ju,ne 
1929 forms;anintegral part of the documents approved 
at the Ha·gue. . 

" The Hague. Agreements of 1930 ,. rb,m a 'legal whole, 
eac'h indivIdual docu.m.en~ being, linked ~ith the others by 
definite ref,erenc:es" and serve as. the basis' of the rights 
and ob'ligations of the .parties. 

In virtue of these Agreements, the Il.I~ s.: (.i) w~s 
:founded by thecentrai1: banks dosighnt'sd, ,for this purp,ose; . 
:(1i )Vi~S req,uired tooarry out va rT()u s fu.nc·tions'.in 
conne.c,tton 'w1:th'Reparati-ons, and (l"f). concluded wj, th 
the C:r'ett:1:tor' GOverrll!1ent·s the, Trust it;g'reement provided 
fo,r in M'nex VIII to the Agreem.ent, with Germany.,. 
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· The .' rlshtsandobl1S8t1o~sl"ofth!i.Jl.;r.~.1 Jl.risinsout of 
the 'Hague.,:"iSreements ma~r be'" isummar,ised'as·,;follows :,', . 
. , r" ,-,' . ,,~ -,., '. ,..... ~ " . , . - -, ., - - -, .. .' , ),' $ ". . .......,
11. The. general, ,fuIl'ot't·ons ,of. the Ba.'nk· 

*:.:* •• . , ,. , ..-.. '., . . '" "~/ 
. In additiontb the .gene'ra.16hJeots· flFed by Art. ·3 

of its. Sta·tutes, the. B.·:;C.~:9., .wflsg~venspe9inl. tasks oon... 
cerning the· applloat'l'cm of. the Phlil,' whloh are, suinm8.r,is,~d' 

· in. Art 4pf the 'sta'tu.tes,. :' I '' 

,,2. ,'l'he, B.I~S."Trust·ee ));i"the C~ed.f,tq,r,.oO:ver~nts . 
. ' '. : On 17th ).{ay 'j'9~'6" :'the,,'Ba,nk' cori'dlucf~a:wlth' ;t;be: 

Govermaents referre'd to 'ss"the 'Cr'edt,tor'Governments~' a 
Trus t Agreement:".wh1.Ch 1s. in oonformity w4:tb ~nnex VI!I 
of ,theHagu.;~ ,.A;g,reements"an'd expressly ,refers to ille, P:tan., 

; , The'Obltgattori~ ,o't t'ne B~kj' 8S 'Tr,u,st~e for, ,tb.e" 

Cradi tor" Goverhments, 1noludethe' receipt, and .eni:>r~r 'to' the 

cred-1t of aD "Annui ty' TrUs't Accoun:t" in, tne'nmneot th~ 

said Gov,erIUnents ofa)sll·sums received from the -I\:ge~ft 

Gene·ratter Repa'rat:1ons on: winding up his 80c'bunt~,"b'l 


· th'efunds to be reoe!vedea'o'h month fr'Om 'the' German . " 
Government, in conformity with the Plan (Art:. II ()f the 

, Trus t Agreement). .I, 

'TheC~e41t~r~veJ"rm+.~nts 'maJ' 1'r88):y wi'thdrawthe 
sums credlt~:d' tc)';t:n:et.rao\Q:Q.unt ',exoept " . 
a,} the "m1.nimum depbs,ttS!f :~,)l'th6u:t interest which" these 

nov,ernmentsare'requir,~d'to leave in'the Annu~ty Trust 
Acoonntfor the duration O.! the Plan and .which 8,re f1:xed 

, ; 'at .a,tot8:1e~lU\fv.al'ent top, l?5' 'm1111onR~:icl:l;'~e.rlqr;: 
b) :the smounts'1:n-Reich,smiJJ'ks l1~~f~'s,s'a)r.y ~();r tl);e 's,ettlement 

Of Deliveries hiKiild~ -(Art.-- ;t'V.·~nd .V of the Trust
,A'greement ~ ) , . , . " . , 

, In the Trust ,Agreement the B.I .'S.expre,ssly~a'k~e' 
note' of·the following abliga'tloris' entored' into by-the 

I' German Government in the Debt Cer'tificate: '. 
'I 

'J!he German Government· undertakes.' to maintain at th.e 
Bank, during a period up'~oL~~18t'~aroh 19:6~. '~. non..:fnte·rest~ 
bea-ring deposit e,quivalent 't(j' 50%y,ot.' thedeposft s' 01" the ' 
,Creditor :Gov.erlll!lents, tha-t,·':1is' tO~'Sf1YI a~lnimumof 
HM' 62.5 mlllion. (Art. IX of t'hf3Tr\}~'t A'greeinent.) 

· The Germ~ :O()vernment 18"r~q~1,r'~d t6,':del;;iver: to the 
Bank· arid the 'Bs:rH~ has the;rigb:t a,nd thed~~~y 't9d~and in 
paYment of the~ol1,~~1Y'.l!lstalment8 ,unde:r the :Plan, 

· "ourreno{es oth/erthanRe,lohama:r'ks"subj'eC)t t,o,the proviso 
that the 'Bank,-mey accept, RM 1'0; wi 'amoun,t, 9qU~lto the " 
frao:t1:,on 'of the annu1ty payable In.the form of Delive:ri~s 
in mfhd,. under the;,;l?lan. . . 

~1l: -,~hUl1s,ev:enthose paya,bIe: ln ourrencle~ other 
than the "HM, ~re Qaloulated 1n RM, 'bu~ _th~ Germ$'t,lGovern~ .. 
ment has given,the uncierta1:ting: ft that the·HM ,~hallhave end 

" shall retain its oonvertibility in gold or foreign exohange 
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as 'prov~q,~:d ~'n ~ectlon 31 of the' Law of the 30th August 

1924, ,n(i:t~,Ji.~,. in all clrcul!l~ta:nces,fo.lj. tile general 

purpose.s, of. the Pl.an, . the RMsh~~'l lift-va and' ah.a1l retain 

e. mint p~rltypt:' 1/2790' k11ogl"amm.~of f.tne" gold, as . 

defined' '!:n' th'e G'f~r.man Coina'ga 'taw of August 30, 1924". 

(Art., 11,[ of tlle,'!!rust"Agre'eue'n:t'and:,Art.• 91, Part 8, 

of the Experts' Report.) " '~, " 


\ . 

3. Interv'erl-tion. of th'a" Bank prov;lded,;"tor.'1.!n the ,Plan 

,Apa,rt .f,rom ~~e.right~: and, 0,~11~ft,~t~n.Sd'ef1l'ied in the . 

Trust Agreement,t.heB..I. S. has' rece4ivtj'q: \lDder . the Plan·' 

other rights and obligations'of ,grea.t :fl#p:O'~tance; whi,ch 

c onstitu,te thees'sen.ce of the new. f inaIi.Qf~l mecg:e.nl sm 

substi tu,ted by the Youn.gPlan for that of ,t4e Dawes Plan. 


• . , '. '.' ", . 1" " 

, 'The' Bank 'Must'l'nf*ct,by the ~'erms, of theP1an,8,~,t 
UP. ttmach,lnE3ry :wh1'ch 'will pr,pv:ld,ean els'stic:, el~~ent bet~een 
the paYl'lents to be _de byG'erm~y, and thtdr. re.e:llsation".· 
";In conseque,nce,,: theCredltors wl11have f'urtlier assurElnce . 
that theetfect:s, ot economic; ,cha,nges on tho, flow of pBytnents 
wlll be minlmised, a:l1dGerm~1'" fo:j'." he.r' p8r~.,wl11. have 
the possl.bl11ty of assistance 'during t,e~porarl1y unr,avQ~rable 
condl tiona. "(Art. 54, Part 6, of the Experts' Report.) , 

.,The Beih'k'inu'st' intervene, in 'order, to'forestall 
"'clrcums~tances': wb:;j;ch,m~glitQf th:emselve,s lead, to 8' trans
fer pbstponemen,t"'~' 'f(~Ift~~ 6~j;J.Ptlrt6,'of t~9~1>;er,pS~~~ :R,eport.,) 

Th.emeasure:s 'to be ,tak~nby'tfte !3'an:kare <teftri'eal.li 
t:he .p1~·,. Th~y' '~i":~ in'part! ~ul~r,,: ~' ' . " '. ";.' . 

a l' I>1ir'9'o't'a;s;sls'tance tq thee Jto!ichs bank In;tfi.e~o,riii,()t 

snort: tefm' ore;d,i't,~ in :fore'J[gp., ',~f¢t1~~e~hich will' prov.4f~e 

"'tenipo~a~y:as,s1!.,ta~ce lIi t:ra~Sfe'r:r;1:ng::thea,nnu~tieis"; . ' 


,b~'1n'd1reot assistance In the form of Inve'stments in 

Re~c;hsmarks 'on the 'German market, Inagreeme;nt: wltJt ·the 

Reiolis'bank, of. pert of the an-nul ty: re'ce1pts ,whic'h ,,111: 

have the: ef,fect' ()f"returnll1sto the German, econOnlY" , part

Of the annuitY', theB8n~'s oredltmechanlsm maklp.g it 

possible ":to. prov.ide the foreign,eJCchange wlth Whlch to pay 

the cu'rr.entallbtments to the .Creditors on acoountof· ,the' 

annu.l ty" ~ (:Art.• ,69, "Part . 6" oft'he EXpert's' ,Re:pGrt~ , 


:. No,t :only: lsft thefunctiQl); ottJ;).eBari'k,~,o,irit~rv;eIie 
in order to' pre;v:ent,tne rlsk,of~~ j:p,t~r.:I",\;l,~~:~~on' i:n trl1i1sfers" 
but f·t 1aaleo .,laid' down, that ":,the se~cond,:mee,s'ui"e', that of 
1nvestl;hg w1t~l,fn G~,~any'8omep6r~'16h ofthe'ajJinulty' 
recelpts. should, tn:sof'1hd Its usos in normal times". 
(Art. 70,Pa~t6 ,of the. EXpert',s' . Report.) . 

, 	 " .' . ~.' ." , ,'. '. 

4. 	Guare:ntees",:e:r,ovlded fc:>r :t'heB,I.• ;e! 
ImportrmtgUa~8'n,tleEts ·'ha·Ye ,been 81vEIn to the Bank. 

" I .'. 	 ' . ' ... 

, a) By 'tl}e.t:orms .ot, 'Art. I of the Agreement;.w1"th Germany 

ttTho Bank, it's,proporty"and assets,a:nd also,th's depos:~ts 


of' other .funds' ent:ru'st:~'d to it, on' theterr1 tory ,ot, or 

.dependep.~ 'on ~h'tt' '!ildmfnl$~rEltion of.,:t~h.e l?;a~tle~ sh!l,ll b~ 

immune ,from' ant ·d1,se,0"111:.ties, and fro~,. 8J.ly.re~~rlc.'ti:ye 

measures ,SUOh8:~,o!~~sQra:h~p; .requlsltlo71,se'j(zure Or 

conflscation, '~'~1;:hie of ptiace or war. ,repr<i:sals, pro
hI bltlon or re'strfctlon of export of go.ld or currency 
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and other 81m~;l'ar in,terferences, . restrictions or pro
hibi t.ions. " Thi:s a:ttlcle applie's" Interalia, to in
ves'tmen,t.s madebv' 'the, ,Bank on the .German, market. .' 

" -- . -. - , . . - .. ': 

b):' .Inadd.,ltidu -' and t~~sfor t'heBank' 'l.s a.n e'ssential 
, guarantee ~ 1Ille Bank, wh.ich ;ll~d",t~respOn8'1;:l)illty ,~nde,r 
,the Plan. of' fixing ,the 't,ime .an~ex~,ent ot1it:s intervent'lons 
on t'he Geriilti~ market, had aI.,agn'ot only the.r:j:ght ·but the 
pra:c.ti'c8~ means of redt1:o1t~g,)rof r:emovl,ng :i',ts investments 
on that market atany'tiirfe wiUoh l'tinight. consIder opportune, 
and in any case betoretb;e. ~nd of the, period ot applics.tion 
of th'sPIan. 

The Bankh~id:;, tn" I.tt~8C't'.t th~ right 8r).cl the obliga
tion ofdemandlhge~chl11pn.th from the G,~rJn8;p Goverm;n4;tnt in 
"currencies O'tnei-t'hahReloham8:rks" and a-t the rate laId. 
down by Art. 91. ~8:rt8.~· of the Experts' Repar.t",the sums 
fixed by the Plan. The Bank 8:1 so hsd the chof'ce (but not 
the'qbllgatlon) of aOQepting in Rel'chstnarks .' the sums 
necessar.y.1;'or ,the payment at Dellver,ies in' Kind.. fA,l't ~ 
79 of Annex I ,of the Expert~· Report and Art. III of tbe " 
Trust Agreement.) , 

In reducing it's Inves~ments in Germany when it 
considered deslr,~bJfe;,'.t"he ,:BaIliK ha:d:;;ih,rely'to ut,111'se for 
the p8.yment.ot~e~>lv.~rfe~l;n; J~~'hcl(,ofwhlo'h .the Dlth1m~ 
amounts we~~f,jjc,~'~(,byArt. 13'4, P·art 8, of. thaExperts· 
Report) t'lie Rei'clismi;1rksprevlously. Roq,uired and: to demand 
from tile ~erman "Go.ve,r~ellt t:lt',thet!m.e,of~lle mon,thly,pay
mantsa hi~el'-pr8p'O:~;~dH~~):Il lil'"'~tt,.rrl~,~c:~e,sq'~h:erthall, Re1.chs ... 
marks". In' o,th~rW6'f.:d~,t "~'l';t,~r.:';~JiY:t~g;,. :ift; :tf,.·e ttineof if~,s'. 
interyant1o~s~ _pu:~¢llf~;~~4:j:n9t.:eR~~ichSIi1a.rRsth'an was necessary
for tIre paY1D:ep;;t, of ,'D$ltv.,e.rtes in Kind.~ tb.e Bank possessed . 
in t~,e me.ope.nlsirio,f ~the Plan 1t,self .the m'eans of c,o.nve;rtlng 
the'sa Relchsmarks . into "currenoies other, than Reio,hsmerks" 
a.t the rate laid down by, the Plan as soon. 8S it con'sidr'ed 
desirable and l'n anv. os'se before the end of the period of 
eppli.catlon of 'the Plan.. . ' 

. It is ,recalled ,tha·tby the te~s of :Ar't. ~4f9 ,of Annex 
IV of the 'Expe:rtsJ R~port "the.llabil-1t:u- of the. 'German' 
Government with r~gar:d .to, th'e ,annuities contemplated, in ' 
this Plan is not t\i1;filled :until nl1/suDls, the trnns:f'er or 
paymEm;t.i of whif'h mliybe from t~ei6 timepostpone:d, have 
actually he.en t;ian~:r:e·r'r;~~i.:rl,fu1,.l' to. tl):e B#nkfo~r :fnter
natiQnal SettleI!leri~~' til s'pprovedfor-elgn cu,rren9ie's. or 
ut14.1sed ,fior' Deli'ver1:es' in Kind"., 

III., ~pej~a'nk",h!a.s,iullY oEl,rr.;i"ed, out its o.bi.igfi;tlons
, , 

" .• , , e" , _.. • ,,' :~. ,,,' '~', • _ • / • _ '. 

'The B~'n':k'ha.s' fulf'fll$dall the obligations laid upon' 
i.t· b~r, the :Hegue" A~reements'-

,.As expres's;ly requlredl~ and .in ,particular by Art .69 
and :700" P~1"t. 6, ofth~ Experts· Report, the Bank has done 
all in 1:ts p,o;wer t'Cl :pJ:!~;vent, an int~rruilit~',o~·, of, tran.s1'ers. 
Wi ththls~~d" in v:t'e,w~h,~ B~n1:t progres~~1v~:1y. inor~~rsed) 'as 
from' July :];:980,. 'its inv;~estmentson t'he 'Germanmark,et. . 
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As tht~· s~~tuation b~ (lame o,];!l,tloail i.n .~1ay-June 1931, ' 
V'"
;' . 	 : it inoreas:#~;. :.tt's :l:nterVent~on to t'he..maximumin the ,two ways 

, exprO!S~ly ~'~t;ii;ted in the art1ol.es quote'd a'boye; ;.',' .. 

a) .' ::L'~"pa'rt:toipatedto the ,exteJ:}t, ofone!"'4uarte:r:w~th 
'the Federal 'Reserve:'Bank ofNsViYo:rk,tl1e'Bani: ot<EagJ;end, 
: and the :Bank ~ ot Fra.nc,e in' the short-term oredl1rt of' $100 ' 
I 	 .milllonopened 1~, t8vour .of' the R~}o~sbf;t.nk. 

, • ...,' .l, . " ,: ",' ','" ' :,' , 

] ," 

b), iIt increased its investments 011 the' Ger-mari· na,r,ket 

. to themaxirntUtl,oomp~ti:hle With 'ltsIile~'Il's' find with due regard 

to its, liqu!d'l:~y. , ': ' " . , . 


..I In 1u~y 1,31, tbe, B.an·k had thusinV:(3st~d'ln Carniany, 
ineddltlon to' the'sums n:e'cess~ry for 'the current paYIttents·· 
for, Del ive:rles in Iand, 'an amount. equivalent to: 

. .( 1) '" tbe 'totEd of ,the' resoll,rces a.t long. term a,t· it's; 
dispoSal uhderth~ Plan (m1'n~_ depqsits"of the Cr~dlti9r 
Gover,nme:nts, and the depositoit the German Gov,.ernnlent,h 

(iil' an 1lUp,ortantfrac'tiori' of ita own funds. 

Th'e Bankhad'thusfulfl11od 'all tb~Qbllg8·tl ons inCUmbent 
upon l;t \fitl:tJ1,;lthe 11rpit of it,s means;, ·due r~gard being taken 
to ,i ts 11\).u.l:q:t:ty:;;;· ' . " 

IV. Hoover .,Morat6r,1.umaDd de taotos]J{spapsion .of,.. ,the 'appl;icat1:on 
of:the"P~f{D:: \,' ",' , , ; " '" .'.. '.' '''', .' . 
" '.' 

On,the ';20:t'h,:June: 1931, t'ne: President of the Unit:ed . . ......',...,' '.' .... ,. " "', " .' . . '. 

, Sta'tea 'prQPcj's'e"d:; t'h~, SPsPe'n:~~~6n·f;'or"one .year as from"lst ... 
, July 193:10t. 'all·p'aym,ei'1t's in oo~n'eotion' with inter~89vern~ 

monte:ldeb:t'js,an'd'the'governments c()llcerneli agreed to 'such 
pr'ovi siorialsuspensi,on. ' . 

. On, the, 23rd. J~ly 1931, 'the 1e1.e .Rt·Ho~.J. , R~~8Y' 
'MacDdna! d.Ghalrman of theconf.erence which had met fn 
Lond.on, ot:t:1:01&lJ'1' canmunicat'ed to the Bank 'a Jolnt 'd'e'clara':", 
tion ot th(j' 'repre'sentativ:esqf ,tl't8.(}over.nmen;ts of~l)e United 

, Stat&;s, B~l'g~,~,.;p(~lince,Germ,a~y,;r,tll~Y;;, tT'EUlan~nd :the United 
'. Klngdom.Tn1~s :a.f;l~lar8t'lon r:ecomm.en·i:l'ad:' ','" .' 

1)' that>the'o:;·.dit :rtlcen't1ygrantedto t'll.;eRei'chsbank 
by-t'h,;,' .oen~" baqkaand theBe I.S,. should be. 
r·en~wed at·'ma·tu,r1:,:t'Y,; . 

2") 	 that ,concer,ted, measure$ isb,oul,d; be't;8j.{eil"'by.t~·e 
financial.institutions ot the varIous countriesin order' to,m~lnta1n tpe volume of ,Qredlts,.they 
had so.' tar gr~ntedtoGerm~nY. .,.' , 

I. ' " 

The' B:.I.S .. ,wls also 'invited, to 'constitute without 
de11ly,a c,aim!il'tt:ee to, o()nsider tnefur.th$t.r'c'r~dlt, needs of
Germany. ." .. ". . .' .' .' :'., '. " 

On 1·9th November 1931,. the GerDlwfG6vernment requested, 
in oonformlty.. wi:th.rkrt. 119', Part~,,;:of. the~pert8' Repor,t, 
the convooe't.lol1 of:~he Speo1!~ It.dvlsory .Comm!ttee provid'ed 
for inthee~ent' ,gf\ the . ~u8peIi:si'on of. the transfer' of the . 
post.ponable ,Ipairtl'c)'rthe Annui tl:e:s;e 
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. As ~,~,e result of the report present~d by this l~tter 
.. Col'lID.i tte~:t econferenoe 'of the interested Governments met 
in Latisafihe In June 1932.. 	 ~ , ' r' ,. , 

. ·.Pelld.l.Jl8 	a tinal' sett1emeh't. provt~l0¥l measures 
I' · were taken (deol&rEttion of 16th June: !;9:S,2.) to suspend all
i . 	 paymen·t·s other than the sefYioe c:itthe:·'l;·O,Bns. ' 

.. :. 	 On 9th . July' ]932 ,and 'egreem~~t' ;wa'~. ~tg~e;d .which 
included .e:.fin&1..settl;~men~·r~.placing t'!ie:;Eip"il~ftles ·llnder· 
the 'Hague Agreement s.Th:!::s: settlelllent. ·prov!d~d' for ;~he 
deposlt by. the GermanG()v·e l'tiIIlent with the B.±~.~ ~ of S$b 
redeem~ble,bond,s' fora totai of 3 '~1111ard Rei chsmarks of 
the· .present welgf}ta.nd f::tnflness.. The Treaty of Lausanne 
was:~however, ,no;t:rfil:tlf1:ed lat't3r by any of the sfgnatory 

... Powe'rs.·· . 

As, t',h:~: resu.l,t, the provisional measure have' alone' 
· rerli-al~ned' applies'ble endsinoe 1932 there hesbeen. a de 
fee·to suspension, otthe annuity payments fixed by the 

J' Hague Agref;tmentwiiliout these' agreements having' been 
· repealed or ~eplaced, by ~ny new valId text. . 

V.' The .. pre~en~Rositfon .oftl\eB,I.S'. wi tn, -reispect to the
I Halma 'Agre'em~i1.tl! .' , . ,., .' " 

, : 1. On 31,~,t M.a'rOh·194S~th~·S.·:t.s •. po~se~.s~d inves1iments 

on tbe German m.e.,rk.et toe to't,el ot:. about ~. 237 mi11ion~ 


'. 
.: 	 · . These,'lnvestci:elits ~epr.esent therell8Hlder of its' 

interventiolts6n <the German':'rriarket ·und'8·rthe Pl,an. :r:n 
.fectthl~Bli~:k, :conlS:iid'erj,:n~g 'ttls;1';/lt ·nad:rultlll~·d 1.t~ . . 

I. . oblig8>tlon'$ ·to· the m8:)Cim\lm,. ll:a:s' s1-ncE;) -then confined it self 
to t8 ic1i1tatlng the 'reimburs~emerft of the short-term credit 
in Dc;>11ars to .the.·,:afli~bsl>@nk (which w8scompl~ted in April 
193!Nand to ensul,"i·ng the payment'of Deliveries in Kind by 
mean's 'of funds' set· a,side for thl~ purpose~ In-addition" 
the ~ank has been able' during. the course of recent fi;nflJi:cl'alL 
year.s s'l.ightly to' .dJminish· the. totel of its investlll;ents. . 

. ··.·The Ila.iU:" on· "the· other hand. Is. ,d~:b:t()r_: 

"\ 

. . 
8). towards t'ba Cred'1t'or GOverrU:i~l1t:s .iJ,n ,re~p'ect of the 

non"'t'n:e~.res.t ..bearing ,bal~nc~ of t·h.eA:JY.ltlf,~y:·...~rii'~!-·. Account 
for. a total, .e<luiva·lent to RM 125 nll11ton(~:rt. I~V. (.8) of 
:the ~ru~t, ,A;gr:e~meIit )'t ' 

b) towards the German Governmen'.t in respect of. 1ts 
long-tem depositor RM 62.5 ~illion (Art.• IX ~1!' t'he Trust 
Agre ~meil t ) •. . 

2. 	 "TJie r1:'ghts and obligations ot the·.B.:r~.g·" ascredito.r 
and c}.e:btoi' under t'hese 'various head1ngshave· not been 

.81tere'dr by··tl:1eStiSpens,fonof annuitypayments, which, as 
already stat'ed,we:s not accompanied ·byany instrum,ent which 
oould validly mo'd.ltythe previO'ti's le'gal position. .... 
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r,':";' .", . ", ;",.:.!~:. r~:~;.. ,OWlng' to the suspension of the payments provided 
f(' ,:fo:r;jJ~;;~~Plant the aank has sUffer'ad material damage 

i., ··1 ,. ·"(t~9~;S\·,·~t~thecommfssionprovided for. .in Art. XVIII of ,the 
Tl,!~~!t ,,~gr~ement) and if it has been c1'eprlvect. during the 
p-e:r"i'o,d of paYments suspension, of the'm:e~ns of e'~suring, 
as~ ,1t,.,?puld.. h~ve pe;enable to do. wbienmon~ly payinents were· 
m.ade, the reimbur's"tijllent ,of, its investments :on the German 
market, the' ,Bank:;b,:~:si).ev.ert~el.t?ss ': r.~g~18:;~ly.received the 
iflterest on ~tslf?~·d.,~~:gsa,t "t,he': rflt,e' 9f,e?Cc'~ng~ laid down 
in 	Art. 91~~ar,~.':·'f:hiof the· Experts' ,Report.· . ' , 

. . 	 . 

So lo~.8~'s tll~. ~p;pl:~:qation ot thePilan' is merely 
su~pep.4ec:L ih .t~i{Si' ~.fj:n.nEJ~., t~e essentIal rights of tb:;e Bank 
have 'sut:f,~r~:d,,;no·.t.iAat ,4!!lr:insnq the Bank, placed 'intb:ese 
c i 1" OUJ:!lst:~:nQfjBf,; ,oa.J1·:qnil.!yr:e:s.e:·:r.;v:e tcll(:): right ot assertt·ng them 
a t the' tiineo:£' ,a'.t1:·n81 se.ttlement.

" 	 J. , • ' • -" . 

Vnd~r~t;.~; 's~:~~"li;~~s..~J!.~'Barilc: i:iJ".~n,'a;~y ,event req:uired 
to -hold" ttselt. en.t;~~~}:y:al~of· from ,po:l:1!~;.1'cfal questions, 

I which are t,he' exc'l\l'~ivesph,ere of. ,the itrter.estedqovernments. 

The Bank, therefor'e ,he:d \il<;>t to inter1'!e~e in' t'ne r~~a
tions ,!)etween these" Government's: fUl,d it Dlllst 'Il~int~in, thI~s 
attitude 1n',t,uture,' except 'l'iQ;t,J:raily 1",'f~:c,~s~~. where ,it. - , . becomes ~ questionofexe-rcishig the ·£;*cb.nte:s'table 'rlght 91' 
satisfying itself that the ·guarah.t·ee'a~·onQ~e~I).:j:ng·tl:i.e 'serv~:ce 

·and the futUre re'imburseme~t'of inve,stments'!m' G'erul'acny'm&:d.<8 
· by tihe 'Ban:k, under the,;Plan: '.are: (:)1 ther 'sflrlplyma:intafried' e.:ri~ 
ro'speot.E!d.· qr .r,eplaoedby s'dV:8'n'tages ·8lld'.guaran'tees ,of. equal 

I value•. ' . . '.. . ,~ .. ,.' 	 "*,~~~**" 
<" ,~ " ... 

Having ·thus stlmDl8:r1s.ed.tfl1e', right'a~,d.6b'l·1g8tions . 
resulting.. for' theB#i1\~, ,i\rom the text's:tn t'orc'e·, I venture to 
draw .attient10o' ·to "t:hef.ol·lowi-ng "points to wh1:ohev.en,ts ma¥ 
stri:>r,t:ly:: 'g~ vepr~:cttc:ai ..int.'ore'st:' " . '.' .": .. ,'," .".... . 

1., 	In' vi'eW';5f:'·tli(i':Ob11g~tl'bna It!·'h~$,:.oo~~r~;(fted towf1~:d'~ th,e 
Br1 t,~;s#i::Govi~ifp.me:nt '.!jl con~QrmTtY/.~'!:'~hi.~ii:~/·:;!~i\id;;PlJl:~:t~ons':.9f 
thf] .' !Ti:9-;s:t:·,c!kgreeme!l~',. th~B:~I:.~9::.' :r:e:t4'e's'#'~",'riQ;t:'9nlYJ" the ti :the 
seid :·G?v~rri#lent·. a'Q"stfjih,' f:rp~(~y' ~:(f~J~rl:;"jvnl;cn m~Y.' af1'EJ~t 
1t's' .:r>j;:gh;t'sbu,t"'alsq· th~t'the"sallf Gov;erri:nient~o'all, :tn' 1 ts 
power ,~;ssdon:", as Qlrcwn~tancespermit. to pIacethe·.13ank. 

• in ,a ;p6'~~ti6n~0 ~xfiro!'se 'the rllghts ~lch ,ltpo~:~~is:~~s under 
, theH6::mr.eoiAg.~~~e~;t:s'•. ' . ,'..... . '. . ' '. , 

2., If' '8ny'!~:t'~~atl~s', as'reements '01' o~her, ~nst;ru#l~~t~ ,~o Ylh1ch the 

.' B~rtlsh Gove:rhment.bac,omes a party, modtfy f'lrially or .annul 

, totally or ·partiall:.y, explicl'tly or implicItly., . the Hague 

Agreements ·and the texts annesed tq these Agreements, the 

· B.I .8. :will, request that this. mo:dlfloa~ion or this totel or. 
· partial,exp11Qit or implioit an'nul,mentshall·not deprive it 
of the~ssent1:aa ri'ghts granted to it by previous inst·rument:s 

,to which: ~he. Bpl,tt:s'h: Qov·ernmenthas .be·e.p -a:p8.l;'ty, . unlesst~e 
Bank be given,compen~a,t~;to~whf'Ch 1t· accept~as the equivalent. 

I have tfl~ honour' to .be, .$i2'." . 
" .", . . .' Your. ;,o:bJedh:~li~ s~ri.an't, 

(signed) ,T. H.McItitt~.lQk 
Pr,e~slcl tl,rit 

" o', .~. ,

'RA/tG~RR; 	
. , 
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l' . ,,\.:., '. 

. ' . \' .I flle:;"C,opiJ\/" . 
. . .' -. , ; 

. ',." 

," ~ ", ".! 
'. I 

·I;e.,t~er' :to '~he Secreta~y ,()f"~~~~e8a:u.:rr
tromthe' ,Pre.sldent :of the Bsllk' to,r' . , 

,. :' " '. ,1 •• ,

"Interns't16iu1.1Settl.em:exits'wit:i ,i:'ete:i"eno Ell 
to, the· rights ot:hQltc1&rao,f. c:~r,~a{~.., '. 

:·,G~rDlaD ·.l()·a.Il"f~) , ' ~;. . ~ " 

The'Hohofablfe, 

.·,roh., ',S~\f¢.,~~i~a;rt,6t' Stat.:~'· 

" . 
,. " "W~BAlng~ton ~ 

",. '-'. 

Slr: 

. '1'~aV~'~IU~·(b.,9n9,r" t,Q, enOAlOI!',j,~"\6t~ "tM;r.qlJe,Si~;:, Qt, . 
.,~r., '1.'l;\OPl~:IJ~i~'.J~,9i.cltt;:rlQ~:t' :Pr~sla:~nt;o'~': ,the .. Bank,"f'or 
,Intern~~t1ione::1F.;i;Sett'l'emen·t'8. 'I,or ·tranamls:s1on . at, ',tko'.' . 

, dis()r$~tp#::',~9t .. '~~~' ,ri~~:~#!,i:~r:~~'~~« ~eo~,t:t~m ~~*'~)ie::,;, 
T;-ea:~p.~~:., :~';':'le':t:1;:~r:;';a;"te'dL-'ay '2; ;1945,. ~ddresse'dby 
~Jr~. )~9~~tt:~~,9k,'t,o' th~ Se.¢re,ta;ry:, :of: the Tr:e8;'SUrY',wh'!.,oh 
()utl;¥n~'s: 'oeI't~:t:p,;: quo~t1~ns" w~~~h', ,l\:r~q~r,,~l,~::,~o,~,t.,'· 

~.·~~~~;:~:#~~.'~.;··;~~~;l!i,,'i;~;~~~."·':!i~~~~!.!.t~~::t~" " 
!5~':,lQ~"'o~ :;.;193,0 " and,' ,ot .~h8'Yn8rm8Jr:iExternat :~oal1;·:(,)~'. 

)..9~4,~ : ' ',' ."" ' ,: ";::'/" . 


"" ~:~;~;~~~',~~~~~~:'~o ~he se~r~~,~' :01' .'th~ '~rea~r~i" 
-'I .. " 

Mr. 'M'o~t,trlck',atates, that tlUs ,oonuilun1,oatlon ts' 

.address'ed, rbi.. ~1ie~flr8t'ln8tance':" ,to:;,thii('jOliiftllion::ts'\ fot.' 

~b;EJtC'C "~;\:~#8d~.,:,~an,c'~~,'c i~Bl'i'.)Po~#U:~~"~~h4':,~" '" .. ' • 

c 


y,u.$ffl( '~jie.,p:~'C;.t,~v~y" c,'ll~:9h.,';~yt",i,:"!lIl~ii~'~I,ia1J1;l~;"'·, ...... . 

mO.tera: :,qd:.>'beneflo!iarl'ea ·ot.',the t.1rB:t';~Ii()811~ ;ol~t.ed" ,abo,V8' ... ' , .. ,'
,'~' .,- "'llf __ ,","V'"'~'''~\.,., 'l"'f'~- ',",.1.-","1 'fI,; '.,r.,:i;.'<'''''''' ;., ·'.f ' • ,",,;.:,,:~.• ;,' ' .. ~"". ," ".", '. -",">1.' ';': :·"""'J' ....~;~'~i'., 
'ate,p~~~o~a,r~7 ~ oaifl~d" :~pOJ:l,..~~ ·;w:~,:()~(jv'er ':t~~~,~:ji~,~,r:e"'jti:s'"

6fthe ,boD!1holders'."Mr,. ,lLoKftt'j1:,ok~'8tate8)tl1e.~[:;th'f;s", ,,' 

I:Qtt~:;;1;'~~1i~'ai6' .1):.:1"'" ",sent:' toth~:.;Fi'n~nc~";MrtU:~t'i~Ot 


, .' -t, ',~ 'f~·"-··'''' , ••;-,~.,,- .•~_.', '~ ,·."""'_·:,.~?t·",,, '".- '/~!:":r"., ...#:" .. ,."-:,.• ••

,the'o:o;v;ernDtents. :df.,: 'R 1 "!:wa' ". ·Gr.e'oe~ ~::HollFemrdt'\"~\Bol'and' 
, " ,'r'.·· ..", ••••" .. ',,7' ";,,.,' , " .!!iI,6 .., ", '." ,.. ".', ", /, .c •. '" ;','" , . .,." ,,,,,,,,,,,,~, ".V' ,';; :t, " 

Ru.man't'a,/ 'SWid.'en· '.S\vl'tzerlilD:d, 'tuid,;,ith",',Un[;t:ed/[:',sta1fes:':;'::, ' 
tn$s.~,':;ij:Au.n't;r1;,61/1111h "di:recil""d6ri:b!:rh~ld',;'~ithe~0~;::;:~:~~' " 

',..... ;·.. ",~~~",",l~\l'•• '.:f"- " ;'._'~"".;'" ">"~,,,,,~, " .. , '•• y. ":,.~'.' ,. "<,':'0',.,;\,,,; .•,<;,;,;... ,,, '. ',;t',' 


throU"6lt~"~~~,i,<~:~'~U,.,ot . t¢" ;1n;.p()z~·~Ii~~' ;'t,r8Jl'ohe;;;ot~'.;~~!)'19'D:" , 

on thel'r·\",markets: or 8.8Crealtor,'tJo~ei~n.ments,:,:under ::t.he''''' ;, ' 

'H8.gue:':~~'8~~~P.tCof:~aD.U~ry, 20:,:,'l,'930:;:,'Ql:' '1n'oekt81,1:n 'j' 

Instanoes;as, both it , " 


, , 

ReSP'eott,u.ll:Y;;toura~" 
.,' ; 

c, 

En:oi'~8ure,: . 
•. '10 . ~g~~ .r$t l~,tter 


: .... ..'84,,:.ay '2-, .' 1,9'45,

from:Ml<' '.MoK11ttrlok 


F1:l:e..in9\~85:i,.,6·' . 

$/DJ~fjb ,. .., (In tr1:pl!cate,;t'p~thape1i.:r~nt) 
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" ,: . 
" "J • . . ' ::Slir'; '. 

. i,I' . . , " ", ' . :, '. . " ,~.' '; " 

. ~s Tru:ste'e of . ,the . Ge'rmari'Go~er~~~~t;I,n:t'~r'n8.t·1:'ona;1·· " 

' ..si1% .Eqa,:n ..J ~.~·q;,:1:t'J.,s~011r'.; d,uty·.::.to!dr~.y, .y"ot.::t',Eftft{erit f on.'to the'·' . 


.rl·ghts 'of. !tlfe!~;JBoil!dhold:ers)offtTh:lfstO'a·i1•. ' .'. '." . ;' ..:" . 

- ' ,. ' . ~.,., ;/.:,1' - ., _ ,1 ,- '~'• .', . 1 ,- _ ,:,' .' ,. I ~ ': ~.'\> .. : ,,:" '~, ' , • ' • 

• • ,. 4 •• ,\ • ' , ' • ~ .. , • \ • 

T~~ .<t~~~·tt6~!:.Of t,'he: t1~~:t;:s. of·the se '~()~:~o'];id~r~/~f1it " 
in pe.rt.1cu¥:~:·;:}3,,\r:~~~,e·~~it..'>t~e,:t4~e wh.~n.~·a. :~~,t:tl~ni~*~.l~. flo" be 
reached 'of 'm:9::t/~'er:sr'~\le':rt~ 1n .s~i3p:ense~l:by·the;1n:ter,r,:i1R;:ti~qnof " 

C . 
. 1 ·paymepts.. pr~v~d:f;lti f..o·r,b'y" th'e ;:H~gue' Ag,re'ellterit,'$' 'of·'1:9:30..:· 

'A '~llil1;}~r:quJstlon',~il~;'.:i~rl,Se·~th ";r~t'~ll,ec t ... to: :i'~~ ..... . . 
i'

Bondholder,s, of tne'German .E~t'ernalLoan:/19,2:.;:..The ~ustiees 
o,~ .. t~fs..:L(j~'Ii::S'fb~~t:t~a:·th.-j,~· ·:r:~t·te.r.. ~:.·in. ·,I)ec~~.e:J.'·;·:i 9,~f(' '. . 

i. re sP~,ct':lvely·tc) ;~he..'G:overl1Inents :of:··the:.JJnl!i·~d S;ta·:t!s;.;e.n~·.
of th.tl Unft·edK1ngdomi•. <:..:·il. " '. ,,:' ". '. . ",' '. " . I 

I. 

· . '. ;,we·:ha{r.:e.'fIi;'i~;~;ti~~que~,.p:~iiil:tb.e; ·,llonoltto.: silb~{t' :~Q 'y.oh:"
I 

I· the·fb1'l:t:>wfng:: ' .. ". ~ ,.' ',.': . . ... ... ":"/M" . 
.,' .. -, '; .... 

. ;:;b .Th~."i>~o.~1le.~ ()~ ,i:·ep,~;#~:~::ton':t()r.t:he::mtite:rt'al:· ·:(j.~ge 
c~~se'd:~,ri. ·t~e· '-war' Jj~,' -l9;:l;:4'ii'9:I;8: "w'e:~,; ;~aj:s,~(j.I'L;/:·Wr$,th9~t' ·'~.~ltig, . 

. ·~~~~:~;~,.,··~y:the: ~~~~~.ty. 6f'y,!~,~a;f~1os •..·,'13y; ::~'b.ls ,''1ji~e.~~t,~ti~: .. 
Rf?p~>~a.~J,orr· <?omm~:~~:lpnwaB),c:Q.Elrged ·:with..th~:task Of ;;~1.JP;'D:g 
the' '.~:6.t!li".of:p·aYiii.'eri·tsand, lfotb:~r' :r~p~rati:Qn .to· '08,. m~de.by· . 
Gemn~~·...: : ..'....... '~. . . '. ' . ", "".'1' . 

.. :'1tti~~:ttx-fni('o:t., Gern1FiD:Y':'t.;¥i.9bi'1g~tl9~~:.: ;~Jl;d. ~ire1..~·;:~;~,~,q-~~:·· 
. t10q; .,:h~,vlJif$;·giY~* r1~e. tom,~ily ci1t:fl ~ti.it:*;~~~., ttl~ :" E;~,~A"~'??t,l. 

'. GOV-,e~tu.neri.t'~,:"were. ;le.d;,.. to·~s.ttle;, the rep,ii:r~t;:ton,::pr'()b~e-Ql,:by . 

1!l~\':~~:Of~Q '!i~>"'~~~~~:~~~'~ •. :, .: : ' ..:.,•..'. .,.,:,' : 
T·he' -first agr.eement, . the so-oa·lle'd!,··Dawes,iPit,an",iSf'- . , . 

. ' i.92·~'· .-':~... ,p,r9v~~:~Q~a:;i :sP~Q.~~io~ ;,,~·s' folidwed,'by ~:he. ls~\l:~·. 
o:r~,::t:1ior:~it\f~c;>aIV)~'o.·;;w.q~:ill:j:li€s::f;l(#~Pa:~a;~19ri<!p~yrir~#~i' l!li~n ... '.' 
·amo~~t:&4\i1:Y~le.i)~/'t·c;):·e·0brii:~:il !,qii' ;~old};lUaltk'~:. ··,;:~mi:ji~:;iLo.~:nfs . 
. th'e: 'Germaii·;.EXt·er.nal:l~oan"'J!.924.. .... " .. ' 
, t ~,:{ ; -;'::,';i-:}_; '7 :"'''''",.'·,~r::·:.> ',' ,:'.: :-:' '.. ".~. , 

" .< " 

.1. " 
.." ~ 

I: 

,'., 
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( " . '.~ .'1; ,'" "'w.:'" " ~ (' . 

, These~bnd 8.gp.e,t3~erit:.: "tl)~, New",~!t~","Qt '-l~30'i ',was'tQ : ' 
: br~ng;about:,a;;r~li~,1:,~nd60D.tpI.~t~, s,~t':t::l\~~I].~:Q1'the ~~~,ra.:- " 
" tio.ii,~roblemi. ' ';, ,"",',"'" ','" ,,'" '. ',' ,,; 

• ,~; , ,. .' , , 1" '"":~ '. .. <.. ',', . '". :'" . d'• 

!, qomml~:,,"~~~i~~~;~k#~r~!*,~!~~~~~:~~n~~~m;~:'~:~d:~ .. 
t,he ' Ch8.J~~an:~hlp ','Ot:'';:::Mr~; ,:\;0W'en,"~p~,ypu:p;g~;;<,-~~plli~{t'e;d.';,J.;t:s', 'report , 
on' 7 th, J'u#e' 19;29. 'Tll~ :~rep'Qrt~ :·Wa:s;, 'a;;pp'io:~~d';,fn'prf:n:(j~j:\plEfj,' , 

, " .' '. • ' , ',' ,~, ' , ,- 1 _ 4 " Z;" ,~r. t "" ~. . ' .' 1(" '.. " 

I in thejIi~~e,~::p±.'o~'o'o:b'Wi:.'0i'':~li~t,,~~lg~'~:t.,;.:+',9?'~<3a!lcit \:fA;nal:q,;i,,;:- '-en ," 
:' ,the: tt,AiIi~'~~p~' ,wj:\~l(: Giii-nl~nyi!, "s~;:g.ri~~::~t:, :T!t(,j#~gue: 'i()n~~0~~i,' 
, J's.nllarr,1:930.,l", " I , ,;>'" , 

;' , ",2:/Vp~,~~i,';S:~i#d.:,~~t'ke':'N~W>~jja'ri:!~1¥~"G?,!er~ell't~:;\9~!t.'~,~, ", ' .. 
, .'qnit~d ~.'K~:~ggq~j,~;~;r,~;rl:~"t;l;~, ::'I;:~~l,~t~~' ;J:8,pa~;•. Po'~:~~g;~,~ ,a,~9:, '~,,:'g~:!31:,~vfEt . 

demanded t'be, , t's'sue ,of a, new, loan for: t'be ~mobl\llsa,tion, 'of,
"I, ,__ ",l"'\\",~". ~d.,~·.~ ~.~ , "I" ~'," I,,!~!"'~ ;"1; ,

, repa'ra,tj:Q'ns .a~'d ,f,er:'thl's ,purpo~)e <sighed' ,wJ.;',t.h,.:tbe 'G.e;-m8:n 
, Governin'enti ,!#" a'g~~enleP:t'::'er;:~l#JS~d': :;"A!)-,rall,g'e~t~int',~s,: to:,th~ .'.. , ' 
f1nan:c:l,~i :,:J.U¢:~~~i.l,'~"a~~lQhd)t.: th,Er '~r;nar( ,anrip:it,1;e·s":,;"Wh1iQh.· . forms' 
part c>f"the, v;ai~lou~' rn~.trumeri't's drawn .up ,at' Tll'e ':aague" ~t ~h~ 
§ame' tfimaaa,1J: 't'ii,e AgrEjfj~et;lt with Germany",:'.' :',,' 

:,'. ' " " " 

. . . TheGe~~nCk?yer~~nt, lIit.~rn8ti.(mai,.$~',~~~~u·il~;30wa:s " , 
lssue<;lln'J.~n.e;:'1930;:,:qn,· ~he"~r,ket:fI' ot Be!lg~1.un:,Frari¢'!:"J' ":'. . ' 
. Germ,any:,,' Gr'efft "~Br·ftle.:ri, ,Hoil~p.d, I tal'y: ~::, ,::$lwe:d~n; :SW:tt~erland, :, ' 
and th~' '~llf.~~~d ,Sta,t,~~~~ ,'3111?~Or..1Ptj,o~spi-Qd\1oed, ,net· ,~:to'oe,ed!i 
of,mor~,,~h~n',,:~.8p",:~;lJ~~~~:~,:l),O~l'~,~~,' 'whlo~,~~r~d:ls~'~1Q~;~,~d, " 
ac,90~,~~:,~g,t9' ;~p.:'~g~~,ept~nt. ::rea{~he4' In:''Par4,s, ',on,.. l:0th'if·un~: :19~,Q 
a,S' fo1:,1.QWs;::.' '.""''''. '," ",-:;, " . 

. ":,: , ,' . , ': (':, . " ; 1" ...,~ .. 

. , . 'F:ra1lc~;":;.132\;~j,'r.' :iiI.llIi:6n' ..... 
, '&ertitany • ti00"~~V~:;,n", \ 

,- "·B.r*~~s,h~pfr'e'$15(L3,!'· ·'ft ',' 

:rtaJi:Y':~'; . -'$ 13'~"2' :, tt" ' .; " 

';J1~pari, , ,$ 2.1': '" ',' 
"r,ug'Q~1..,~v1.a ,$ . 1 ~ 9'ft' 

, )')o~t~gal;', ,J' ; $, '0~ 7':t;,' "'", " 
.1'1_' ::_ .,~.'.I,.:,'.:.:, ...':' . :,; :"::': ",' .',.,',"< _."~.".:.;::<:,_., ..',.,, 

':A;a,t:\resfix'4'!J '~J:lE,l' 'cd'nd:t:~+-Olj:~:ot.the"I:.o~n~W'e,wQ,!iJ;<l~;~;:li~:fr~~r .', 
, to,'~~~.. ;·;~~~~~t~:JJ,onq~t:}:fJ:~~'~C!>,a~~t .~ );U3 ': ~,~~:~,;~~ "~P951:4<~~~h,:~~~~",~~f~:" 

. , s~'gIled'" on 'l;Q;th, ;J'~ptr 19,~O :.b'1' '~}:(e,·:,~rm~n;;J:'J9v,8';~nm.~n.1f(~" .;~q~: ~'ti~e " 
, pu;rposE(Jir 'v;;1'~"y'j;~;;\~:$tdi:f.f'bes:'tp: mept;jfon;,the;1'~~10~~hi{(sp~e~Qit'~~ .. 
Ipolnts~'" ':";':;,", ':':,";''':''fi,;'', ,".,::,' "",'" ': ", ",'<. :"":.';',' .' 

: ,~,)~, T~~. Jt9:~J\' ;,9!~P~lt\t~~~ ~"I;.?,E~)4j;'~~,c ~ .'a?d~;iy:~~oIJ/qf,~:*-8:~a,~, , , 
,. ··obJ:~ga,~:t9I;l ~9f:;t~e:Germ!in; (}over;uo,ent, 1i,o ~hef3~n9-'~ 

, :hdld:er" "for.:'vdrlcli, the' f'ull 'f'a.:tth: an'd credlt' of ' 
. \ ~ .: ';~" " '.' J', ~.. '. ' ~ '1 • ~, . ,

G'erm.any :'S::,r,e"'-pil!'e(l1geQ:t'.' ' , ", " " 
. , "). :',~, . " - , ", '. . . " 

·b.)':::$~(e,':':~e~~~c~'i:~;' s:e-C\i'±-~(n; .~'.',,' 
.,,', 

,...: " 

,~. '<. ' 
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'1-). ~EJto, ai;t.e'-,thlrd·by' th~",gen~~a:lr;~V'~~\le' :of· :the . 
German Government;, ': ,,' '"" 

• .., ,.' 0,. • , " .••. , ,', .. " . 

. O)l' The 8erv'1:0:e' :of ·,the:Lo8.~·.be.JJet;tits~ .",!p, ,'~'b:til6~t'h~t4sJ" . 

.. ' .by, the: ;gu.a:rap~,~~s'·p'Z;ovj;:cie(l'by:lt'P:~:':~N:ew,~,'p*ali:~or',::t\hE{ , . 

. paym.ent6~ ,Repa.',r.aii'oiis;,', ·n~t3J:N·,by.fi~P.t3~'oh(i:rg~:p~~~(r~d.. 


uPOll ,.the. 'sp,e,cf·ai, .,tax p~yable):t'o,:tb.~Q:.ermanl:qOv,'er*~, .. ' 

.' men~ ,bY,' :t,~~,g:e~~ ·:~~1:h~:Y90JJl:P'a;pY:;;'·aIl~:'b.Y ·t~,e:'::llIt~e;t~ .' 

~a'kl:q.~{ ,g:ty~;I;l py,.'~hf:l; (lt3~~~n· ·Gover.nm~.nt ..~ ..'.' sub;j~eo,i1J,: \t:o. . 


, • 't~e ~~,::~~>:~~P~1i:I!~' ~l.l~:~(}:~r~~~t~;t~~~*~~ <'Eq:~n' t~2~, • 
. . ' to' r~':~t3~VEfl'ree,.:t',rol11a~y:.. ·o~a:1=\ge· thie.pl~9.~~.e,d9 9l?ithe . 
'.'C~~tgri,ls:~·, t'he.T:o~,a:0:Q9:.i~a~~~;i,·. t,p.e ..l3:~eh T~x; ,.~h~,; ';pa,lx.on 
Spz,it~. :JfJ\<lm~n$'l3tr.'ait~?#· ipf 't'he::MO~dP;olyJ.·,:.~n;&:~~;U:9:h·... . 

;acidlt$o'nalf :r,ev~ilue's' ,as. ·.may-.he·' re·ql;l;ired. ,by. :the ·.Bank . 
: for, lift'arnatt'ona! :Settlements pursuant ,to :the, 
:~o~d!t1ons ~on~a1,ned, in.: the .Hf;i.gue\.::Agre,~lIlent~· : .. 

" l , 

".3.' T·lle s~r,vld'~:.Of· :tbe~~n"was ef:'f~9~edw:fth .r;egui11a.r i ty . 
~y ~he ,:Ger:r:nan{Gpv~r~~rituntl1:'the, ,b~ginn~rig'Q'f: 193'3'.'::.' ; " : . 

.It :was, nqtaf'f~:c:~'~,(l:,'bY:~he:;.rIQOVer"Md;~to;i~;an.di;the' .... ', '. 
suspensipn. of ,:,;,rep8,r.~;t1::Q:g. 'l?~~~:n~~;:' .:the,:to~~9n:;;f,';t,':9.~9':~9+r9t. " 
l:lth Augu'st:1931·. (~r~,:i~l~.,)l:)i' I;lh.~-t,¥ .,+,r:ea;tt ~9f':fau;?aIPle ... of' 
9th ,July' 1,932 .:(~l.-'tl0,l,!3:.7) ::h,f:\v1ng, e.~p;re~sly:(e.x~Jl!.pted .. ,t~~ 
!;oan. from" ::the'faor1~',t:t'e:s,g:ri'~te~ t:'o .G~rmAAY~>,':' y ,. . 

. " ,'; ,..,: .... ' •. " " ." .:'.: ;~ij,'L';-:'" . " ,". ,r, . J, 

, '. J)1f:f;i.oul·.tl;~s'beg8:nto·8:ppeerHl,;May 19.33. 'rrb.:~ q~rmEl.;n. ' 
Governme:nt .aommeno.ed, nQ1onSEtr' .to pla.oe: ,e:;,the:. giSp'q~a'~'9f' 
the B•.t;.;$.i .:th~,::sum~n:eoessa·ryto:ensur,e·:6n:'a,go.fa,bEfs'fs~•. "!as· :' 
p~ov:~ .ded.:~~,: ~h:e,:·~6en.er8l::bond; '. the, l~ter~st'· '8:;p.c:l:am~~;z~:t~~;9li::·,:"f':·
the,: pondsis8uea. ,in :oouJi1irles wlii'~h had' depreo~a,t·ed"·'t4~flt ;:, 

. ourr$ncy.,,',A. ,t,~w:we~lq(l~tar,: 1i~e"Qerm:an' "~o'Vernment,:c'omI>:J;Elteity' 
susp~ncie'4" ~h~:"t#~~fer offorE3ig#' eX~,hElifge",requfred,.for',,'~n:e '. 
sarv! ce" .~f··,·,ampr;t~'z.~ t191l:. '. ,rlJ~'Elf+y:",,;, :1i:n~ .,,(l:~~~\G9Yerl¥D~ri~, ..• '. 

. refused', ,>8, S . fi'om"l·st,.;~u,ly' .~9~:4;,.:,/t;.:Q,,~ ~qP.n',;t·~~p.:!J:~:"tp;m~~e. .:thtP~gb.·· 
the ~ ~. r.'si~ 'ith'ei'i)i~'c~:s,~a:t!:f': trar(sf:et:~"'1l,pi':'"~p:~"Jp.t:~r,ea.t. >9'e.r:V~1.(,)·e. 
L.a'terce~ta.1n; ':PElymf3l1t~:,~~~,r,e .~f~:~'.qt~d·'94t,sl,d,e·,·~Ae:,¢6~7d:I;t,,~(~iii:s ,'. 
of' thebon'd; 1iIhiv8:~rloU:s:c6untrfe!s),as .. t~he' result of· indl:Vi:d:u:al, . 

'. 'ar;rangenie:n~.s· :"o9n~~Ua43.d" :bythe: !(}e.Jm~n':G9ve·r#rl$'hi ~... . ' , .' l 

. . . },.s1i~ste~:·:;~~~;~~'.i~·~~'J'Q,n ··e~'c~. OO.O~'S;l~ii" ·immedi~~~l~,. '. 
pr?te sted~', i!1 't~e '~Q'I:J;~;i:'~nefr~etlC';~~n,.ne~,EigaJr;r~t ·.'~fre'~ U:1l1~at~~a1 . 
andwrong~u'l .:br:ea''Ch'' tit'·t;h,e ·underta:ki,ngs .g!iren:a'ndexpressly '.' 

\ ~. ",.'.;,' ':' f ., '. ",.'" 
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____.-.-. 

.;r ,j .' 

! . . 
,~" I " " I' 

.}:' . 

. .'. .. 
. '. .~.,~,' 

" . 

. . ' .' . 1 ' ' '." .~ .••~.,'\': .:,.' . .. 
; .. 

, :. '/ 

l. .;' . 

.1. ./1) ; . ,·jr~.~~x:.ve.4'.:tJie.,<~j;ght's,'~t·,· the ;~~st~e-.al\d :(:)t·t..~e:-··13~~'cih~l:d~'rs' 
IV',. l<.. ... .. :;.0t;·:t~?i~fj:~r,:}{.~:,f.<,i:'I."~I:·; ·,;~.:U'~:,: '~i.~ ~~~?;~;~,<:~<t.f{ <i"i'~L~'~:M!i I,~.::~i';:" <F~~:~' . . :','; '. 

. -, ~ 	 ..\';~'~", ".~'. ".' "~' .~,:-"' 

., 4.,.. ~Thi·s, 'sUDUnar.Y;h'.sli6ws,: ' .,1:;, .lit': .. . ...' ". " .' . 
": I '.~ ~,:,~,.: ...~.~:~\t;:;?~J;t~;:'~:'1:fr~' .:",f~i::~~..L~~4'".>\~~{J.,., _ ::':;"!):},<.{:~; ..:': - ,.//'•.",' .:>:' '.. y . .'. .,....:<., ".,,':'. " 
. , :·al>tll~·~·~it:itff,Loan:·7wa:s:.'is:~.:Ueci.:'a,1;i~.the::r~;q)l~~ta;il:o:' .~:s·~'o' ..•. 

.,,, 

;, . •:~,~(?,:~~~j;r(f8it:~r;:ft\h'tJY~bf;fi~f~rt'!~Of,~\r-~~\eV~o%.i~~~~~K~>:·o~. ;::t~:e:. 
:·.:'Uh~:iLte"d .:K1n'gdomll<:Franci'e·; ,~;~];ta~3t!· ,:.' Ja:p8.n:i.:::por~tuga1 :aad· , 

,:. 

,.·ijt;i;;~;:~~;;t~~~;;;;;;~;i,~;:;~~~~i;#', •• ;.···•.·.'.. 
'1·.:thei~· ,r"fgh·t~ ,wiitp:· ':l,-~sp,~o:t;::tQ::::q:~rmap; ·~epa:r~8;tlo,q aj&y:;-: '. 

,.. 'm~nt~,j:end; <.£lif3·· .&lara:n~~Ef~.at~~0l'!~·n8.: ;·tq;. th·~s..t3 ... ·p~~yjn~,nt$;;.'· ! 

~~·)'.il,i~t:,:111,,:::~·Pf~:~':'~~·.t·p~,· ...~~~t4~i::,ln~~*f~Pt'~9n";o,f' :i~~'li~'r~i.:·': .. 
I 

! , \" . 

. '. :. 'ti.·0:C;~Y~p:aymeti.'ts'.;ehd. ":1'n ~~ptt'e, .017';' t~~·;:Wl:':9ng·t~~.;':.a:r14'~ \un:k"" l':::lat:ft:ta~,,;,.Q*,.e,EJ.~h; .o.~·;.~he;;l:o~~ .0~n1;ir.~~~':py> ,tp~'q~~~li:, " 
i.. , \qgve)."'furuint,·,. ·t~:e: .BoridliQlders· and:,t;ha'TrUst,fle, 'llliv.e: ." ..:'. 

. . .pr~s·~~v;ed· :'a:l:Ji' !~he:fr'r:tgh'ts;~.·:" '. ' . ..' .. ' 
( ". 'f :.::'.>", '. ... ' ..... '.' ." .'; " ..:',. {.' ,~ , ' . ! 

. I, • ,Iii .. o.onJs,~'qu~no,e",,\Ve,trust.. tile:t "the ',~Gov.etnIrien:tis.Qrl::Ylll:qse..· 
, . behalf ' ·the~ 'loa!i . was' :i,:8sued. ari'd ~who .have' . caned ".to:.th:$~:"BO'nd';,i;;·· .' 
'.. ,hold:~rs i:n :gU~,rantee""p~rt: ~;of.;~4~1:r, 'r~:s4~s:~\.vlJ.l>·t~ke::~!1'.ii~.:. ' ..... . I 

;.posslblesteps:as,'soonas oircUmstances ,pe:rmtt" .to'.eli'Sure,;tha!t
',., ," '·."f .':,' ,,<, ·'.. •.. ·,1"'1 \. ""'.,.,.<-... /",l., ,,~1-" "."'.', "'.~' " ,',;",',.,'<",;"";-' ',"._'- ' ....:.¥,':,'; .... ::-,'," .. -:' I 
, .: t.he eng~E8iile~:t~.::~C)l'e;nDly~:I,itere'd' ·trtt,pbe;re:spec:t'~(h,;t:h~:t':· ··~tl:e; .. , I 

.arre8,t~,··,:t>~;;';:P~1:<i·.,':-:~;ild:~·~'ll.a~<;.}tlie;~/f3~~:\Tl~.~: 'o.t'. ::~~~;;;jJ,:.r9:ap( :l:):~i::::l"~::i~~t'.d.. . 
,.: in' a 00 ordenee\"w:l,th.;·the~ :oondl,t1'ons\'of '; th:e.'J.:n't:t3rnat::1irQ:tie'l'agr.ee~ 

. , ··.,'~~~!:~~r~!f,~;a~~fti!~~~~~i~~:t~~~~~~~~~;~~t!:~s.. 

mea·sure:s····t·o.·:·;th'·:f:s7 ,end:'~b':e' t·s-ke}ni··':' '.;- '.' "-" ,:,; >,'~'.' '.> 

. -' '.. '_~.:';'~~.. ". "'. -:".",:~~~,:_~.,~,:" ", :",' "'.' \' " .. ," :;r..: 


f' 
!'" .Tlits'c'ommu,n:r·08,.£i'on· fs 'a1dd-ressed" f1~: :th~: tir:stivl'lista:.ni~ 

"", ,,' '\ ""1.\ U ,_ ."' ,..., '':I'''' _ . -". .. _': . '.• ~. ".~.,., 'r • • " - (" . -. "'" ' '., .:" ',', " _ •.'!.. •• ; '''-1'' . A '. 

to the>Fl-nance"M1tf!st,ers' of·the::GOvernments" 'of the '~U:tfi,t!e"Q: " 
K1;ngdo~;.i{.'Jf.~an·ce;~ ·'tt.ac~y.',: 'Por t:u@;a:~ t and' .YU;~O st(i~ifi ,;r,e·~p~e,,:9.t.¥v;~~~~t', 
."vhf c·h':,~y:;e~~.~n~~:'.·,a.s,;:::p'rol11()t'er ~.: and ..',l:),enE:it~~ lf1ri~'s.·,,~.Q~~~.:,~~~.~,';,~~~~ 

. i 	are parr~'10ula:r;ly"oall:e'd upon: to: w~t·ol,l. ave]." :~'l~:e '. t:nt'fi':z~·e.st.s.·or' 
the ;Bondfio:[,<i;ijr:h.:< .,'.',' :.-':.: ....... '.' ". .... "".,. ~'.;. '..,", . /;'~.., .' . 

"; .. ~ ,.\'. '. : ,". . .'. I • , ' 	 ", , f 
f,,', ' '. ::""'!":".~':":'~":f"'."":; .. ·'·'·' 1 •.';>;,·,;".,"·'.: :...:.-t ..,_:,'".;.~'~':, ",,'.·.<:,'·:;,·;;;:,,·::,·:,·:.t.:"4 	 . 
. .' . :Tne 'prEh1ent .'le,t'·tar: '18 a;1'ao' beiriig seht.tb:'-tli~,F;:iJn:anibe,:··'· 

,;. , .... ":• .,:.~' : '~"';".: - ....> ',' :.,;>..;. :. -' ,",,', -. ',..,:.~' ., ,~., ", ".J'" '... ;':. .. , -., ,." .. ~, .".:.;.,--'-, " ...• 

. , Mfriist~rs.· 'of, 'tnetj}ov,e'rrim:EHlts; ;'of,; .BelglUm'::Gr.e~e.()'~r~·'·~H0a;;l!a'ndl' ; .• ~'" ,j . 
'.; • ", "',';,., ',.,'."".,,,:r.; "',,'I......I,"'\>;ri..;..? ,:.',,' .' ,',.- ',"".'.1.' .. ' :t·.- ,'~'~ _;".~ "\.. "J.~\ ..._,\,~ ,,-;": :'·'\~I., r' :-~"·1.'<""'-'~'::-:''''~''''';-' ',",.'.'

Poland' ,',,:Rouma,n-i;a:' ·'·'c,'SW'e·den··, SWi.tz'erla,nd ,:and';.t-h.e' Unf,t·ea::;'sta:tes')" 
'. ~ (~J ::;".~'Y"":": ~:"\'i":~i~".;";':"~':""·'·" 'f"., •..• (-',,~••t7'f .'.'- ,,;,.(1:" ,'. ':"" ',,0',:', :",: ':,'.",·1 "..t·-~('i·:"·),.<~ ·'1"",::;1>"',lti't:.:>.j;.·,:'I.',fft, t:'~:

the sEr,:count:i~le s~'·"bei: .",~dfr.e:ctl> ..'conoe!rne'd,:ei:th·e'r, tlirQugt,l',';t'he: ..

'.. ;:;s~t,,~;~t~~~~~P:~;~~t~;~~~~fl~:;~;~~1;~:;~~~:~~t,s:;. 

,

'. ''7	 .::~), " )' " •. ".' ,'. < ",~, '.t':' ' ',. I";' ~ 
, :1 .':. '.' 	 I:." 'I • t::_ .•' .. :---< •••• 

, . ,, 

... ' •. ' t;'" ',-' .;':'(" ," . i 

,j 	 (,'. " 
, 	 .,',' ' 

" I ~' • ,,' \ <. !:. . ~' ..; 	 " ~ ,... ' 

. ~:I ' 	 "J:', ";' \ ,\ ",' ", ! . ' 
'.' 

..~ .. ___ ~__ .________~_. ___ , __~_... ___ .. ~___.__ ~_"_'~_-""'_~ _____ff~_.___.____~___-=-. __ -- -_._
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BANK 	 FOR INTERNATIONAL SETTLEMENTS. 
'. f 

Daniel J.'Reagan, Esq., 
Conimercial Attache, 
American Legation, 

B e rIfe • 


. ~ D.ear. Dan, 

This will answer your query as to the exact 

meaning' of the Vlordnpur'chase'~ as ;used near the top of" 

the second page of the letter which I deliv.ered to the,. 

l'lTinister' yesterday •. 

1) 	 The B. 1. S. as you .know-has very' substantial in
vestments in GermanY. 

2). 	 Interest and discount on th~se investments are 
received in reichsmarks at the R~ichsbank in 
:Berlin. 

Under the terms. of the Young ,Plan the Reichsbank . 
(on behalf of the German .Governme.l).t) is .under 
obligation to 'transfer this interest and afrscount· 
into I~Currency otp,er than. reichsmarks" • 

. Si~ce' the 'enciof 1942 this ty:ansfer 1w.s ·been ef
fected by, purchasing from the' Reich~banJ.~wi th 
reichsmarks received as interest and discount 

, 	 ' 

gold already on deposit to the credit of. the 
Reichsbank ;wi th the B. loS •.. The gold mentioned 
in my. erto the TI'Iinister was purchased in 
preCisely. the same way, the account of·the B.I.-S. 
at the Reichsbank in Berlin being debited on 
April 12 with EM 4,321,.650'.82.' . 

I hope the foregoing explailp.tion of this rather 

intricate procedure is clear. 

SincerelY'Yours, 

22244r2 
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. BANK FOR INTERNATtON.l>..LSETTLEMENTS 

, J 

, 
,THE PRI;:.STpENT· BASLE.,. 2nd May 1945.i . 

..~ 

The'Honorable Leland Harrison, 
.,Minister of the United .States of America, , 

Ame,rican Legation, 1 
1 

:aE R N E . o>",J 
.~';l 

(J), ij
Dear Mr Ministe~, ~, ·l 

~1 :'j 
'The Bank for InternatlonalSettlements has the <ell '\ 

honour to draw yorir attention to the following facts and @l,j 
, to request that these facts may be brought to the knowledge ~ 1

of the c=~::n:h:u::;~~t~::s of its activity the E.I.S~, liil 
a,s part of .the duties devolving upon it under the Young' ~!~: 
Plan and acting upon special recommendations put forward· Q,f'1 
by the Creditor Governments, was' called upon to effect ~Il' 
substantial inve~tments ~:>n the German money and capital ':,1 .~. 
markets. Interest on these investments has been regularl;r .~J :1[' 

transferred by' the Reichsb~k to Switzerland, up to the end '!i l' 
of 1942 in: Swiss FrancS and thereafter in gold. The' transfer~! 1; 
of' this interest also f,orms part of the obl:i,ga tiona assum.ed ~~ ji
by Germany under the Young Plan. CJj[lj 

. In order ·{o ensure' further trans~ers of interest, 1:I 

even in the event of an interruption in communications, the I: 
Reichsbank in November 1944 agreed ,to place at the disposal \1 
of the B. I. S•. a considerabl.e amount of' gold from which: I: 
mqnthly, transfers in respect' of accrued interest we're to be fl 
effected. . (' . 

" Fur'ther arrangements were to have been m§.de during I 
the cOUrse,of the half-yearly negotiations between the. 

!.; 

I 
representative of the Reichsbank,direkto:rium and the Swiss' i 

i,creditors under·theStandstill Agreement in May this' year. I
In',view of recent developments, however, the B.I.S. desired 
an earlier settlement of this matter, important for its 
interests. 

-,:", " 

, . 

222443 
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'i As a reS1il~' of negotiations which began in March this 
year, the Reichetb'ah)r p,laced' at the disposal of the B.I.S. at 
its Constance bran9:b. approximately 1,525~6 :k:i19 gramme s, of fine 
gold consisting 0:t::~,~:Ge:rman gold coin and' gold, bars, which y:Jere 
purchased by the:!?'.; I. S. , it being under-stood that this gold' 
should' be'transferred ., to Switzerland as~soon as circumstances . ' 11 ..,

permitted. 'This' gold is now earmarked for account of the' 
B~I~S•. at theConstan.ce branch of the Reichsbank, is held 
apart from the gold holdings of the Reichsnank and is'packed 
in 40 cas~s clearly marked as the.property of the B,I. S. The, 
quantity of gold so earmarked, corresponds' approximately' to, 
the interest" accruing on the investments of the B. I. S. in 

, ,Germany up to the end of this year. 

When .acquiring this gold the B.I.S~, as in previous 
cases, received the express aS8urancethat Reichs,bankowner
ship of the gold dated back tO'a period prior to the present 
war. " Furthermore the B.I.S. i~prepared to submit'to any 
enquiry which it may appear de13irable to institute, under' the 
Declarations of 'the United Nations of January 1943 and 
February 1944, with regard to the origin of this gold. For 
this purpose full details for "tihe identlficationof 'tlte , gold 
in question will be lfeld avaIlable.. ' 

,1' , 

It is the obvious duty of the responsible officers 
of the B.I.S.to realise the debts due to the Bank and to 
convert' the proceeds into gold or free currency whenever an 
opportunity occurs to do so' by normal 'arid lega:)..., means. The 
status of German assets, at 'the present time has been much 
discnssed.Should any questio~ arise as to legal,own~rship 
by theB.I.S. -of the gold above mentioned, the Bank is ' 
prepared ,to have the 'issuesub:r.nitted to'arbitration'or to I 

the decision of suchcourt'or-tribunal. as maybe'generallyl 
recognised t9 exerciseappr~pria~e; jurisdicti~n. ' 1 

In order tosafegU~f'd th~ rights of the' Bank we have, : 
'considered it indispensable to draw attention to the existence i 
of this gold deposit 'of the B. I. S•. at the "branch of 'the Reichs- ,1 
bank in Constance. The B. I. S. wo:uld refer ini,this connection 

,to :the privileges concerning the free disposal of its deposits, 
gra.l1.ted by the terms of Art. X' of the Hague Agreement' dated 
20th January 1930. 

Yours respectfully, 

:President 
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BANK. FOR INTERNATIO'NAL SETTLEMENTSo 1·' 

_@J:iasel, 2nd May i945.-. 
The; President 

.' , 
I ' 

Finance Section q':'5,' 

Supreme Headquarters of the 


. Allied Expeditionary Force. 


The Bank for International Settlements has the 
honour to inform ,the Finance Seotion"G"5, , of the' 'Supreme 
Headquarters of the. Allied Expeditionary Force that 'the ' 
following gold deposits are at prese!lt. held in safe custoqy 
in' its name in the Netherlands and in Germany respectively: 

.1. At the Nederlandsche Bank in Amsterdam 

210· gold. bars having a total' weight· of 2,593 ,kilogrammes fine 
~,

The gold is earmarked in the name of oUr ,Institutio i i 

and is the property of a Central Bank bf one of the United 8i 

Na:t;i ons • .t:~ i . 
!?Ii 

AC'cording" to i~9rination received both from ,the ~l 
Nederlandsche Bank and, from the ,Gcu'man Reichsbank, this gold ~\ 
is still held ~n safe Qustodyforour account by the 
Neq,erlandsche Bank in Amsterdam. 

2. At the branch, of the German Reichsbank in ConS)tance 

Awei'ght of g0ld of approximately i, 52-5.6 kilogrammesfine, 
which is he ld ·apart from the gold hold ings of, the Reichsbank, 
4:s earmarked' in the . name of. our ,Ins,titution and is the free 
,and unencumbered pr0perty of the Bank for -International 
'Settlements. 

. This gold is packed in 40 cases <?learly mar~ed as, 
the property: of' the Bank for International Settlements:,. 
9 cas.~s cont ain 3.4 gold bars (apprbximately 418 kilogrammes 

. , ' fine), the re~aining 31 cases contain Ger'man. gold coin ' 
(approximately' 1,107.6 kilogrammes fine). 

With, regard to the acquisition and the destinatio~ 
of this ]a tter g0ld, we beg, to refer to the 'attache'd-r\Cj&"py ,r:t 
a ~etter'which has been addressed by this Institution to the 

~' 
~ 
liE 

~ 
~ . 

,< 

, '. 
~, ~, ~ ~._~ ~~_. .,_...-.,~.~_.___ "...... .•••__._.• ,.____ ..... ., • __ ___"~__:..___ ________ ___ ,..._,,_._~- ._.__ .H_. ______ _______ .____._-.~__.,___,___ .._.~, 
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"''"'r'll'f~t.: ~ ... ,' ': 
:.< t.\,.. 

'." '··'.ii 
. '~" 

.' 

on,,;, , 

'.- 2 

])1pldmatic Representatives in Bern of the .United S,tates 
of America, ·.Great Britain ,and France. 

, . . In order to ,safeguard the rights of free di. sposal : 
and of ownership of this Bank, in the ca.pital of which' the' 
great majority of Europea."1 Central Banks' have partiCipated', 
in particular' the Bank of England, the Bank of France and 
the National Bank of Belgium with substantialamoun"J;s, we ' 
desire to draw special attention, to the privileges, relating 
to such free disposal bverits assets; accorded to the Bank 
for International Settlements by'the terms of Art. X of 
the Hague Agreement da~,ed 20th JMuary 1930. 

(Signed) 

President. 

, , ' 
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, "MEMORANDUM: ' 
! 

May'l, 19,45 
! 

r'· , , 

Herewith' letter. c:rf: ,,r.,prll·· 3:,0 :from I 
" rMr. ,Ostrow 'Wi.th' draft te~eg:ram.whfch he 

asks to be ,sent '"to theTre~'surY'wlth . 
reference .:tXl.le.t~er',stei'f:3gtl,un t·ranSJhit:ted 
'in Departmen,t'$ 2925, Apiifl: ·14,' and to ' ',' 
whl~h yeu wil1"':ltecall wer~p.lled :;l:h " 
Legation' s2·29$, '~opy of which lsattached. . 

• 1 ': ~ . " '. ,,' '. • • .j 

r ' 
As. I Intorme,d' you, . ,I advised :Mr. Os~row 

that we were· makIng reply to' 'the Depart- . 
ment 's.telegram:a.nd that i't.;"wou1.dnot 
be nece~sa:ry' for' him'to pursuEr tIlls' . 
inquiry. . , 

.' I' If Mr., ~cici t'tric:k has returned. e.s 
stated in Ostrow1s t~1~gr8m;' an,d'lf 
Per'Jacobason has. gon'e" ,to ,$vedenand 
1s planning tP. goto:',t.p.e,U.illt~dS:ta:tes 
in June, for'the purpose stated in 'Mr'" 
Ostrow"s te1egrBfrl,. Wi.i'~s~yo\l~see 
objection, .I believe 'it :mlght .be 't~~s';.." 
mitte'd ,as'1t iIL,~o 'y.;e:y, confl,j,;ct's .I\vfth 
th~l. lnformatlon; whlc'hwe :transmi·tted'!-n .' ,', 

"', . our' 2298. '(, "." .... . 

'.:..~.R. 

.: . 

, '. 

" , , r 

" 
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UNITED STATES OF AMERI<:k 

TREASURY DEPARTMENT' 

'AIR,M,AIL 

Office of the ireisury.
Representat i ve 1f"""""'""-7'''- ...."-3......__'·'" 

.. " 	 ~_ .._..Ua~'f~"~ ~t,~ lI';m'1.'~ 
#_T~n ~T~1i>~S ti!~ £'&i:!~~~ ~ , 

..~ . .iJ ....1. 1'.1; 194~; 
~. ~ =ER'N .• 
""""-'.~'==""""",=--~-~""' 

'·· , 1'.1 

.. .... \ 

. . I--? fL 

I • 	 p~.~~' 

·R.s.~~ 

/ 

,,...1".~. 
., 

.", I· 

, \ 
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~EPR~D~~~~!';~~~~~H~~E,~~: . -=DECLASslF1ED -~~~ RG 
., " ·<":'~.j,!,,,,";:YNND ZS"q~ . 

. j s/WOP.,NARA 02:el'~~DO 
~L~,.~-,-.-----.---____ 

,. 
i·~' _. i'~'. 
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.~EPRODU~~D AT 'Il\E ~~~.~J:ARC 
. '~.'" 

.~,·;t '?; (' j 
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}. 	 " 

"I 	 • 

." 	 , .. ". '. i . 'F:r6m:~.:b:~J·'J".· :·R.· ,. 	 ';~ I 
• '. ;' ~,' I 

• 	 ',. ~.~ ,'1', 1-'1 

'm',!.' ~,{~,~,~~~,e~:~~~':~!~~1:egr#t'~;463 APt-II 
,;~(. . ,',;.;.. ! • 

':. ,·ofJti.ow;ha·d,;na/tnformation on .,.~~: 
. ;r~Q9~i'~~~:~.'a~,wh'i~e:a:l,.outS.·' .' .. ' . , .: :11 

! 	 ' , .,' .Aubbul'n.· is" I'n Paris. 'and will ~ot':':, ~:f! 
.b'!\~ ~~~'~'?k; ~o/i~~.; ~.~~' .:~~..', His .:~~!l:re~~ar1' . ; ~.'i~ . . 
: h~!;tLom.,*~po~~~":~~~,:,,pr·~_vlou:~~y. . ~ .. 

. a,ted" :r'·}u.Jght ;; riomm.U.ni·cation f.n . . 6j
'eioe:.oIt."~~y .,q\ie~:tlon of' inte~est. .:: ~~.: . 

...~~ ,,:}} .th:t?..J~~gI"iriatl!:0n. :,iri:t~~:' :.",:0:,.; ::~~I 
. a;~."\".;;:'::l:'.•.......'> ::.': ,.:.~..t.~x.~P,$P~.:; .·8~c:ourse~.... ~e):1 <l~~st~()n ··.:.':4t.·j

. " <:)l),~Y·1~s.~."",,~4;<;P:.-1~s f·rom·:Jl·r. ·,Lehrs.. '., .'.•~~. 

'" ." .'.. ::,..'!i*'·:'·~':'::8:~~t.~v~ff.~<'>· :':"bt4- telegr¥$;w'l.~h ;~1'1 
, . 	·,r:\e'tei~~:hl'c~r ;t'o/"'Mr.i.~Kl,ttrick .... fri: .the. . . en" 

f::~}~~~!::'rf~:r~/t9';~:i~:<!~~r!4::dt~;··· .... ,
"HPP"",,, ,,,.,#Y,p" ''is P . g. ..8 

.:h:!:~f:v181t::,t~6 L6nc:ton'~" '... . '. . I. 

, 	 > • - • '.' '.", - ~ • '. 

:.1'.: 

'" .. 

.; 

'-0, 

, , 

, ", . "'1 

222451 




:ll)rll!n.r~ , 

H,; '7. 

,~ 
~, 

" '~' 
," '~' 

: ',' F; 

, , 

(FIle c~p~· 
" ;'./';\'~i:;t ',.'.;;':'i,:.'-!;':': . 

. '; 
'" 'j 

:LEGATION 
.lllm.' 

:. '; ; 
" 

.. ' '. ", ' ,,'Pl~aae reter'to ,theIlepftrtment" s telegl'flDl , " 

, ",~14~3 at AprIl14. 1945., repe&t!i:Q.g :Departmeritt~a: 
.~29,2,5 tpLondon.oopy of 'Rh~oh we:a: a'ent, to: -you 


~by cooi"'ler' 'on' Aprj.:J:il6. ,,', ";', ' , ' 


"t'am:"1natru;ct'edby t'h~;~Ml:ri1"~fter, to re~ltea~' 
youto",:l"eportat the Le6a:t·it>.n;t;e.t~o::re you under

, trake' jl'liyaotlon Qn' tb.t$" te:l:egrttm.
• '~ 'I ' ' . • . , (. • • • 

Slli((~~;elyyOura. 
. ".: ," 

D8p:1:$~:J. 'R..~~ge;n t" ' ' 

aoun8elo~.ot ,~8"'ion 
'for Econm'tc At:fa1:~a 

'~ 1 " : , ~ 

, .~~¥:,~:r;~q~,rt~O.,., ~~ijl:r:e. ' .. ~, ,
".·_eifoan ,OO~~1!a,te ,'Genet\al'.
:., ':". ,; :,' "::'·Zurfch.:'" 

A, 
,of 

",',''\ .. 
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,>.4... :.rl~ "'fboaais' H\~ mcJU:;"tii'10k '~t the· Bank,. tor~?ltA. 
· ,t,{(:in-ali'se"lements &'·'JJa••lo~lodto~d"'"; (~O .,;.~*0i
held'huselt'·.t· Mrl~" QUjJite\., s' J.ae",to.:.\;l/i~-~~;c''i>';'-'\,;"t .,. 
w~~ohd~8':' ,(toUld gl"8Jt8:ga:r_rns.jhe.'/·· . l:",.',<~ 
Se:'tl_ea~., and 'lC·.,&.o..lY!t;lli.i$.• ·· ,'" 

·t.ba':["bAt'JI8DJt' 'W111 'J,.'WSd8r 'tt... •. " ._ 
·oppoift~ta.i7 "0:' «~V8.. !~·!:;~t~,.it;f($n~iw' ',. .,,:@~Tj- ~ 
p:C)~.$~,.e'~on. ·fte.)8.te~. hO\f~!nt;er" "thAt~~e,f :' .",!";':~~r;'i, 
·~\i~o."~"'to.xPO$.' ~8bb~'6t,th:e ,~. 't>(#~ .~~~~ 
t;~o,~...".", ..'... . ';' ,...... '. ',':' ',' ., 

. " ',' . '. ','" ., ,.;~. ,~ ., "",~ , . , 

'..... : ~..•,II~:l~t~tok.lCP".:'••di ':lit:. 's1ooer$" d~i$'1;~' to.· 
ml.~ ~...' OUj"I.,~'. . ." , ' :. . 
~~'~I~':~;\' c,- .'~>,~;,,..~ .~)~:.:.;:. t:;, l\'~'. {~:, >1~' .. ..' < " " , ' 

.: .~. 

,', 
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'. 1 . ,'"• 1,-••
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