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lie ~~•.~, •.~.~.~ to ~ ¢l1.4t~··~·.·~·~;A~~ 
, ,t ••,·;).:::, the Bt;i."S~~4 ~ ~'e'41"" ' 'sect, tltaoil1,ti&t. '.h.t.~;i_.a~:£" '11:011:"';::...., ~.: l'~';;_~~:. .•. '\..''. .•.. ...•'. ......... .... (C ~0 " . 


":'~""'Mi';t~emO~.~;~...t_.t.·.~_ ":,, "; 
"' d,: ·C'-\li. k"'''~iIk ...... ... . 

.,,' . 

.- " 

" '\ .... ;. 

, i 

, " 
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SWISS NOTES. FINANCIAL TOTHER 

From 

\ 

. \ 
.America.n Consul General 

Walter H. Sholes 
\ . 

Basel, Switzerland. Date of Completion: August 25, 1942. 
\

Date of ¥aili~: August 25, 1942. 

SWISS CONvENTION AT NEUCHATEL 

Delegatestrom the Swiss Coloni1es living abroad,will, 
this year hold their annual convention at NeuchAtel, on ' 
September 12, 13, and 14. Delegates\rrom many parts of 
Europe are eXI>90ted. Last year Wars~w sent one and Prague
four. Nearly all important Swiss colonies in Europe were 
represented by one or more of their personalities to dis
'cuss subjects ,;Of mutual interest to Swiss nationals re
siding abroad~" TherBerne Government \sent a number of its, 
leading men to deliver addresses at this sooalled Swiss 

Round 
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Round Table Meeting., . 

The Legation may find it worth whi1, to have the 
deliberations of the Convention "covered" by a repre
sentative. 

MORE ON TIm SWISS GOLD COIN MARKET 

In connection with this con~u~ate's report dated 
August 13, 1942, regarding mount+ne prices for gold
29..~!!§...2.-E0tahly :Ml~;r~~s, the following taken 

/"'...., from anunnamedcTrCu1ar-devot'ed \to business trends 
/ on the Continent, which was recently furnished the 
. Consulate;'ls of more than ordindrv interest: 

"The conspicuous demand :'or all kinds of 
gold cains, which. litaused an I\uppreciation in 
their value of more than ten

l 
percent, appears 

to be decreasing slowly. Th~ quotations, how
ever, have somewhat increased, but since the 
beginning of this week, only\small turnovers 
are observed occasionally. Various reasons areI 

! 
! given regarding this Budden lh,pward -tendency, 

which is regarded as without \grounds by SWiss 
Banks. Observations ino.icatein the first 
instance, that gold purohases are due to an 
organization of smugglers wh9 forward gold
ooins to Fr.anoe. This presumption is suppor
ted by 'the fact that the gre~ter part of these 
gold coin transactioJ?s took p\lace in Geneva and 
Lausanne, and- that there was ~lardly any demand 
for gold bars, which are not suitable for smugg
ling. ,strange is the fact, h?wever, that si
multaneously, there has not b~en a large offe
ring of French rfotes, but that they remained f;t 

more or less at 'the same rate~ i.e. Sfrs. 1.75 
to Ffrs. 100. As it is not likely that the 
French _ purchasers would h~ve given goods 
as a countervalue, it is presumed th.at some 
clandestine property of Swiss \francs was uti
lized. The coins were not sold at a uniform' 
rate but the difference was cdused by technioal 
and market reasons rather thanl, by principle 
reasons,. On August 18) 1942, !the following 
rates as compared with August !l, 1942, were 
effeotive: \ 

"Swiss 20-franos gold ooips (Yrenalis)s·:r.v ..I. 
~, , 

, 35.10 (30.S0), English Lst. (Sovereigns) 45.75 
~) 

....-::. (40.65), French 20-franos pieoes (Napoleons)+. 36.25 (32.35), Latin Coin UnioA 34.75 (30.40),
.::r ~ American Double Eagles 9.60 (als6) Swiss francs1,11' • 

I a piece. The great increase in :price was na-' 
il

;C, 1 turally supported by the Swis's \National Bank's 
decision not to issue any additional small gold,.1$ .~ 

I coins from its reserves f or th~ time being, .as 

the 222780 



~the said institution is UQt interested in 

acting favorably towards -tihe illegal· gold

exp()r~s. Swi sa ca.pitellstls genera.lly were 

not.' greatly influenced by ,the upward ten~ 
dency. However,in the beginning, a few 
took part for speoulative purposes. Gold 
bars, w hloh Were negotiatea without dirfi cul
ty in the country, have only risen to the no
minative value of SWiss francs 4950(4944)
for one kilo ot fine gold ~ithin the last 
weeks. There is about no turnover at present." 

800/851.5
WHS/sr 

2 copies to Department
1 copy to ZUrioh 

'. , 



, ,;,:'800 '.51.6 
y,. ,'A'lIS / db. 

STiU C'l'LY CONFIDENTIAL 

J. Kla~r Huddle J Esqu1,re. 
Chetrgl( d t Aftalres e.1. 

" 'Dern. 

',~ 
\/' 

Besel t S~ltzerland t 
February 11. 1942. 

Subject: rrer Military FlilllS, etc,. 

Sir; 

, I ,h(~.ve t~,~ hOIl~r to re,porf as tollows: , 

, A Swiss banksr reoently r~tul'ned from Clarmont-

Ferrand "where he spent some tif.!16 in negotit'ltl'ons 

wlth the Vice G(Jvernor ot the ~ank of Franoe; '~in

forms rne that there is e,v:,er growing admission in 


Viohy Government ciroles, that '\a great mistake' , 

was made', by the Frenoh when the,}" laid down their , 

aru on June 1940. The Bu,ooessf1llreslstanoe of

fered by;deserted Britain which\was not oonslder~d 

POElS i ble by French expert mili tary opinion;' from , 


, the hlarshall on down, has long sinoe won ,the &4
miratlonof the Frenoh PEtople J said mY, 1ntorm~:t t 

and now that both Russia ·and the' United States' have' 

become e.l'liesand, associates of\the British; the, 

Vichy Gov'erJll1lent, 'has ohanged 1tal policy as refleoted 

in a stiffened attitude toward t'he German invader.


" I' 
, ,I :\' " • 

As l:.a.te as tast week, accor'ding to this Swiss 

banker, Il'rench leaders were elso\,caloulat1ng with 

8 p08si~il~ty ot a Garman oollap~e 1n Ruas;i1a. The 

Frtanch hign Command, he said, al'reacJyhadun del' , , 

way pla,ns,for tlle,~'rench army of \100,000 men to ' 

reoooupy ,Paria and German occupied France in the 

event ot :a' German' debaole. 'othei\ F'renOh.\.}'orc&s 

hurrlea,ly mobillzed would be, thro:wn lntoBelgium. 


. . ~ .' 

'aooordlns 
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'according, to this plan. The Fr~noh admit 
" 

~h8ving no 
. ,artillery, tanks, or air,planes for Buch auxilia17 
'armies, having been p,eprivedQflsuch equipment 'Oy 
the Armistioe agreement. Nev:.~theleBs, it Was ad
m.1tted tha.t large quantities dt"\alde arms, together 
with maohi,ne gwua were available. although. hidden, 
in various parts of Franoe. \ . 

. ,r 

Under. this pla.n Frei1ah.~rJJ:l.i'es will q~ expeoted 
c 
.; 	 to' take. up posi tiona not only in\ Franoe bfl,t on the 

German a~d Belgian frontiers against both, the l'}ermans 
and the l'iulis1anu in csse th.e·forees of the latter 
should suooeed in overrunning the .Reich, aocordiD,8 to 
this intox;mant. ' 

;::;\ 

GOLD Ari D GILYEH DEMAI1DED . .... , 

Acoe'rd,lng to the 3am.e souroe of.information. 
Frenoh oommeroial interests in ALgeria are refusing 
to acoept Frenehpaper ourrency for metropolita.n 
purohases;: in liorthltrnAfrica vd th \1:, he r~si.l.l t that 
it he.s beC,().t1l6 necessary to 1 i qul.'date suohaccounts in .. ~ 	

gold and siilver. The transfero.f \SUOh ,metal across .' 

the ~edlterrane8n has act.ually bro,ught About 8.., ' 


shortage of silver bullion. Ki'fol'~S on the part of 

this .banker to purchase 100 tons o'lf silve:c in l i'renoe 

tor the accJ;>unt ot his bank met wi~h failure awing 

to the gtpwlng silver Shortage in Fran.ce. 


. . 	 .' \ 

My Inr~rm.ant also remarked tll"1t theg"erman. ,ored1 t 
at the Bank :of :fr~r8noe WfiS no less ~han 60~OOO.OOO.O,OO 
whioh hesai'dwns not disturbing tne :french an:)" longer 
beoause of tlle. raw material shortage in FraIlce, as the 
Frenoh cupboard was now bare and th1e GerllUlIls no longer 
had the P9ssibI11ty otemploying thls huge fund for the 
purchaseot foodstuffs and raw .l.uatet'ials 1.11tlH~ country. 

, 	 .\ 
. Conoluding my f'rlend remarked that the' 'Germans ' 
reoently faIled in.their e1:'torts t,?\have Italian troops 
take over large parts ot oocupied Franoe in order to 
permtt the transfer of German foroe1.to the RUBsian front • 

PB 11Y 

. A.. .,,~.. "oopies to Department· Res otl . 'furs. . 

Ii::~: '0", ,...;: copy to. Zarich. \Val. tar H. Shol.... 
'.ii"","lfrJl(JFi':', Off A.i:nerlcan Consul General

"-~/I 1 , f .; 	 I 

'~, '- '," 
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To the 


American LegatioIl, 


Be r n 


" 

" I ,SEll;. EVE:RYTHHIG IN DARK COLORS n 

and 
',NEW FRENCH FRANC 


From ~nR\~ 

. , 

Amerioan Consul General 

We!t er H. Sholes 


\ 
Basel, Switzerland. Date· of cOLlpletlon;~:i:O~c,t.ob'ert J.;;~UJ.94~i;: 

Date of roai.1ing :\ ·'·(G:etober,'l.,' ;1.91(2:,: 

Leon Bena;roya, a Spanish be_nker of l'aris who obtained 
much notoriety in SwitzE)rhmd last apt-lug for his heavy 
dollar selling opel'ationsfor German. Account when the American 

, dollar 011 Ivlay, 6, .1 94,2 was for ced down Ito Frs. 2.00 at B~.f.feJ.;'!, , 
and to Frs. 1.95 at Berne.(please see this Consulate's tele
gram No. 39 of,May"21, 1942 'addressed to the Department and ' 
sent through Bern, 81 so a Ie tter dated June 6, 1942 to the ' 
Legation), is. no longer anticipa ting ~l1. ~is military victory. 
This operator's conversion und loss 0 f\ fa~th in the sUccess 
of German arms was the result of his r1ecentinteresting exper
ience in the Reichsba!lk, Berlin.' Mr. Benaroya was formerly 
strongly convinced of an .lucis victory bnd played his flnancial 
cards acoordingly. " \ ' 

According to banker Benaroye's own story, as related to 
a Basill(h banker,it appears that the incident teok place in 

the 
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the'Reichsbank and the parties to the inoident were "the 

most import,ant man of the Reiohsbank and my~lf", although 

'he retused ~o i,dentlfy his :opposit\e as Dr. FUnk. It ' 

seems their' oonv.,rsation was on tip.anoial subjeots, when 

suddenly a messenger announoed, wi~hout ,the mention ot 

any name, the visit of, a high rankling German army offioer • 


. The German banker inmiedlately rose~ and, turning 'to the 
Spanish, visftor, asked him to, step\ into an adjoining room ' 
until oalled again~ The oonneoting door had not yet olosed 
behind his baok, said Mr~ Bena;roya~ when the German army 
offioer in ~he other room was hear~ greeting his host in 
an agitated tone of voioe, as follows: "Ioh- sehe alles 
sohwarz" flsee everythiug in dark \COlorsr. 

'. The Spanish banker was subsequ\ently oalled back into 
the la~ge offioe by his :host' to resp.me theirfinano'ial 
disoussions,but both he and ,his German opposite seemed 
und.er the .spell of the words. that hS.d been uttered in that 
room shortly:betore,said Mr. Benaroya., " " 

, '. \'
The Spaqishvisitor"s subsequent inquiries into the 


German polit~oal situation vmile in'\Berlin convin,ced him, 

he said, tha t the w~ was los,t to th:e Axis Powers. 


Banker Benaroya, ,aOOOrding to ~y i~ormant, de:clared '" 
th'at the, depression encountered by h;1m in Berlin had also 
extended to the Germans in oooupied, ¥rance where two or 
three months ago the Nazis were still very cocky but had 
beoome most depressed in r eoent week~ beca~ae the German 
campaign in R~sia had not worked out acoording to plan. 

NEW FRENCH FRANC OFFERINGS . .. • • .. \. . . . 

The PE\ris banker above mentioned, tor the present at 

least J is not ;interested in dollar tiansaotlons but in 

,French franos instead. ' . ' , , 


, , 

In this oonneotion, the Legation will doubtless be1interested in hearing ,that large paroelsof French bank 

notes Wlire aga~n being offered here a~d elsewhere in 

Switzerland since last week, presumably for the account of 

the Reich and i~ s Balk,an associatee. \ '. '; 


, It is hot exoluded that these large Frenoh franc ' 
offerings represent in part indemnity\runds obtained. by . 
the GermanQ.:~, under the German-Frenoh armistioe agreement, 
or at least the proceeds of the five Hundred million franc 
Bulgarian tobac:oo 'deal mentIoned in th\e· Legation's striotly 
oonfidential memorandum. of September Ill, 1942, although 
Konie Tontehe~f, appears ,to ~e :unkno;wn fere.' . ' 

, In' any event,. the, Germans are app~rentlyagain realiz
ing heavily from tlle sale of FreI.l;oh frrrnes 'on the Swiss 
market, thereby augment,ing still further their/already 

eonsider~ble 
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\cronsiderable Swiss franc portfolios. To g1ve the Legation 
,an idea ~f' the extent, of German\ holdings It' is only neces
,sary to :fEtter to my report date~ June 26, 1942; headed 
"SWIftERLANI), THE REICH t SFOREM?ST SUPPLIER OF. ',FOREIGN 
EXCHANGE"; secondly,to German purchases of Swis~ cinema, 
theaters, ,as first reported bY~his office on June 4.l94? 
(file no. 840.6); thirdly, large sums obtained ,for facili
ta~ing the escape ot Jews, from d,ccupied countries ,partie",,: 
ularly Holland and' Belgium, whic~ monies ,are paid out to, 
German agents in Zurich or, into \3wiss banks, a's f~rst 
reported by this Consulate On August 18, 1942. 'I'he, faet 
that the Reich's 'credit balance at the Bank of International 
Settlements here to COver its int.erest account, 1Nilich'has ' 
ot late never been less than Swiss trancs one 'million, 

, according ,to a ,thoroughly reliab]J\e source, is further avi
dano,a that the Germans are well ,supplied with foreign
exchange. ' 

, . 

800-G!85l.5 
WHS!jp , 

1 copy ,to Departme~t 
1 copy to Military. Attache 
1 copy to Commeroial Attache 
1 co py to Finan,cial Attaohe 
1 oopy ~o. Zurich. 
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~.cnQl'aDl.t.lan.4 :;lar,""1Don. 
~er.1cI1ftMl:n18t~:rt 

Bern.· .' 

.! h .. v~ t~~. hon.or to l"~r~r toth,o t'~€~1\\ 
U.t».ntl$.l l~tte'ir~ t\ft:t~t1 .r~';JlutiTY 19 e1}tld 

... "......"...,' l.n~ r.:tloa ~at~:~l.ta.btlH'l fol" ttG~. and !CQ"V",JDJ,\l1 
til en~my nfmtl'o:m.~lu &l%\d 1;Q ~~)~~r.t tbatM:r 

"' ............. ;l!\'!ClI .... ",,'" .,"" ..... 1,'r1.......~1 ~........ ~'"' ... ".. .r" ~h;a h·~U~~~&~~!t , ..~ ...~~o"\~,;.. Vii. tttU''TlJII ~_.~1,.i' .., ~~ ~~J;~ w_ v~.;j.''9 1&~ 

. . ··W~iJ 1,lt,..1ted to Q$,11 at thff CO.n.1Wlil e '. • . 
, of' tal ·tlIl::~'V'e';"m"nt.1Gn.d l"'Qll)ih' J~~r 1,({v;r t"lll,,:n1fihed 
, OO$Ulat0. 011 t;~;d,$ {}oc.:!mion~!,th lowiltm lnt'or

.on GOllo.ernl~ the act1."lt1os .ot 1 br~.nch 1n. 

--.J 
.rn ...... ' 
(I) ...... 
(]) . 

I\.) . 

-.J ....... 
...... ' ~oll.I'''''not~i& trnd0. 

. . .~((I)'!\-..•'"h!~:r. !.tlVY .stett*.H1 t~At th$ J]1It:t..~1 b,..,&t\oh c.t 'the 
. ~.n .lli1:p:tt}ttB COil~~?t):ny btu! been Q&e .0:1:' . opr1nol wel. 
. o.n tlHl nw1uI!ll aollar-n.o.te ,rr.ar~€ftt ~.' M\(\I.1; ito· 

ttuyno"'lelf..··~in this bU$1.ntH,,, c".(~:rf&g~Ql§'50(J.(),: 'p~r mon.th •. 
bGt~1n0sm :1:e> tr~un*r~q.te,\d 'bytlu, ,t{'j,/1fUlod .. 'to t.hAII d",11a:: . 
s "r. brQught to 'the ol~·10.or the .Ha 'I):t~nch by 
~d.n .~ellelra ~:nd' :fi/.re: sold t*Ol"00!.. ~ tfU! tor'gG.ld 
. Of vulQUmI curren01QB .t aa fiiSl"ttetl to of laxehnng,(i\.' 

prltiaQlrr~l tUill.sr Qfdollt1lr no\(\s '~~.I&~l 'luus 
f:U'Hlt t~Qn ~!'.nt!irO;t~. b~lir.gr .. or «I, SJ)llUl pa$SpOl,·t lOt' . 

3$w16h :rm.e~ t who lSf0Qtt.lbl:t.tlh.,a 1.nf'{1,'!' S .11 t'i pl"' "t'l:t~ . 
·\"".~J"''''r,, f8,.~~ I£t~.Q~~ tlf'M';~l" t,1ULt ~a ,Pl'!V~t(j\ In ~hl)ttln,.

Str1.ll. l~1$()ll 'F~en~1'¢y9 trsv.lfl!,':.....€.d~'!;i(~ltrtl bnt_eQ:Ia 'P'\r!~: 
~~u)@l Q.!\d $1\!Ir.1~.f!l;'to h.vt; tlo (L~ftict41tT n ~t\cm.l'lngthe, 
~,.Si;FY VlfJ,fulf"..Hr. L"vy ~oe~ not b'l}'tlitt~r, 'thi!ll:t the 

note& f\1~1/IiI ea.~r.lfJf! ~urQml".f rsh@ \A;'l;<h'ff' tl:r Y.}tH~fJr,Q'1&
11. but suttr~eet~ that th18 SofA II'i,OD.fI) by Qtn.fl1" 
~(lltl.blg wi, th tnt) f4ftt\l.fJt,e\n.e~ of tho'" ttnd 

fiI'Ut'tHJri't,l ea. ; . 

, I 
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Mo;t of' the :dollt\r notes th!i th,ave been bO\l(~llt 
~~~"'~l brlulch of ttl,. At1;l~1"l otlln~bc't1a Campen,. art)

b1 it &C?N)8$ the QOUD.tGl' to, tr . !I f'romtll6 r3alk:e.n, 
espeelally Ii:u.:t\tti:nla l'ul(i'rurit::C1IY. ' • Levy has rfHUlon 

tsTe thl,t tl'Hftl arfr> 1:31 plom!\tn 10 '. ,$arvtoe of, '01" 
ftftPlllft'} t\ to thtUle nat1on$. j~coof'd1:n.tt to hlab!fol",mat10,['l 

. d~l.lU ·1\otG$ '.r~ 9v$frtW!l11y flold to the .r~'g1sh .r,~QPula
.1.1\ th~ NearJ:~e.at who 6},:pear to btl nxlou. to "U1 tl\em 

fl ,p~ .1n".mt1ll1&nt • 

A3 s'tlrlted Q,~..,. .~~r. ,Levy lI'lI'as .blf'Q otthtil l"u,ltuJ 
_~.nlntt: t,MAt),n :andoQtrua'Unioation.•:d th . $os)" natlon&l,s 

,etfCU"th 1ft the XleplaJ't:m.ertt f., conti d ''I.l tel.6'll"!j~i: of 
16. 7 ~.~•• 1942, t.o tlHl.l"e{;:~ _ t./nllt tlle Deptllrt .. 

';& 1)Clile~"ra§~ t.o th,a~~:mbaf:H'!" a:tLondoZ;l'o. 1491. of April 
19l..2. u. deelar~4 that fin 1St anx! to ~b1d$ by Un1tlitd 
'8 rot&ul$t1.on~~ sma. 'Wr.rlila(hllltlS~ tbe' "M.:mtlon~a. 
miotione if requirefl to (io 00. 1.i~ Int@dout, however. 

t t~.1$ dclfng 50 would ,not bna}:.:; tbe d·'· r-notf.lt '!l181"1i;:et. 
!;w.~1;;~erltlW(l.• a1no~ tb!lJ1 bttsi.tl(l>90 \~Ioul' In;med.1(~t~ly be 

!6U~"l(,lIu' U})byr oMl~r ban khlF,; ~.I.lrt.G )1111 :f3hro~n • ~ie tiluP:~:~ated 
theta:rurst eft00tl V@ ~""1.l';t oJ' br*,oktnt?, the d~)llt\r:no'te 

,~ ... ,:.-., 11i tl:,l'iti. t w,erl f,Ul~ wouin b~rQr' t,'l:U~' ri eFVl. (;overnment 
talll).O'WHI!(\!j th~t~ollar D.ot~A It.r~I~ich }.l· 'been in olroula

in t~:U:!"O?4} dU:rl[l~'t tho ~'~l' \'>1,11 b*r, s ~A:Hl lfl~:p<)l~·ted 
. tnotJJ!lltetd., Ht,.Q,telj::antt !lot :r~lfHHf,?Of.: 
c.tu" \J,J;Ueos en.t18f8etor)',fc!l'oof' It~ 
ftt (!il~e tlro(l! h~~l~. :1.nl')(H'HitofJI,~1.'Oll ill 0 

IIIft't""""'1'1Il. 7'0 bell.itrt\lottv~t sllch 4'.iJ~, ann 
wi,de p~'ttt,}11<:11t'1 ilulll bt~ OOl~eh0~1 hI. 

-"'~""'e t~1 t.:he;t!tt,n~';f,n)~ l~·~ibl.1(r. tie pc.) 
a.8 tl1, reoolt ,of f~ucn' I), fitep th~ r~> 

"'.&: .... 'm.r ».c!t~!! weul,,! d ~elil"U~ ,to (I vl,u:y 1 . ' 

i$von ef'tt'i,r, the \IIrar 
~u that tb~y were 
unt.r1 ".~ unti,er G'(~rrnan 
t\OI..\.:~H)nt should be 

ol~erly Wl(l~r.. 
i~d out .howt'!Jver f 

o~f 'e:ltel'l.n:nt:~f,i' of 
It1,vel. 

''the 1.,e~g,tlon' ~ in&truo·ti()(.t$ arfl otfully requested 
. to tbe,turtb",l' 5tep~whl(1h the C,.....·" •.,"',..... 6tEII 9flould tak~ 
the 'taat.ter. 

]l'or the 

:rOU1"8. 

fml CifJllttt'al: 

1Qhn A. }..anrs 
.J.'\JI:iorj,ca VIce COllltiul 
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Most .of tbe (i,oll.rnote II that h"avfl been, bougbt 
th9~~1Il.1 bnuaoh of the Am~r1cnm3tJ:preaa ;CompeliY ~r6 , " 

b, lt *,O:ro8$ t.he c,otm.t~l" 1:.0 travelerS'! :f'lfa,~the );:lalkan 
teH" , especIally R~f.$,nlfl a:.ru\'furko;:r. ,Mr. Ii-davy has %,fZEUJOIl 
~l11~Te ~5,t they "rfk d'1plo'R~ti! ,in t~U1c $e;rvto6 of. or 

l!U!'¥',I!>.o:lteti to thea~ nations.' ,I\'ccordl~kg to blls lntor,trlatlon 
d,ollQrn~tQs ~0, evalltUllllly oold to tnt) ~ ~'lJ'1 sh::,~oiJul&il-' 

i.n th,',., ,Neal" "J!<fl,,"t., 'W"hO,, 6P~ar" to btl e. rut10'\1. , t, 0," buy tl~,em
a~od ll'lveatm.ent. ' 

" , 
, ' , 

A,~ 1'tB,tsd abeV!lIl' E~r.t~vy \,,!'fH' informed ,of t,htll rU.ltu. 
~$rnlf.t;!~ t.:rade .• n~ oo_unlofltion with (UH~r~1 IJ4tl01tQl& 
Itt ror\lallt ttl. :newartmellt'" cont"1dent14.\~tGle~trU~i of 

16. 1 p.tn•• 1.942,to the 1.egG,tlon, tJnd tbe .i.J$~m.r't-
tEl; t(l11fta"T'f1tti \0 thE) ¥:;m'ba StS,1 at London t lo.1149t. or ~pr11 

194.2. H. tleclar~4t~at he ,10 anxious to. frlIbld$ by Sn1ted 
'$ l~$tt~u.ltlt.lo%u~ lu)d 'Wo'u.ld ce81ge t~B ~,bove+mentlon6~ , " 
Bo,G'tl(H13 it l"~ql;1ired to i!0 00. ile~olntEld (Hat, howevcr. 
hIli! doing 90 would n"..t bl"0ak ttle tlollartJ1ot@, ml';l.r~et ' , 

glill'1;;~Gl!l~\d. s1 nl.Jteth~ 'etU",!.tuHJ8 woulr!l tl\!tm~dl{:it .11, btl 
u.p'b)" oihal" ban k~,n,g e13ts1>1 i i:ill'i:mentfh '~f) ~ugg:0sited 

f.~le .m.o,f1;t ,etff)otl v~' \<'1.\;' or br'~f):!dne; the d~).llar".llote 
t 111 tI>w1.t~@'rlalu~would bl1l for th~ ,l>.~>\~,:ri~aD. Govel"runtmt 

anaowu'!I/$ th.«lt tlollar noteA)1(;'hlob hav~ '00' in. olroula-
1,tl i~:;tU"Opft during ,ttl. WIIll" ",,1.11 bE'~ sel1.~e(J if imp()rted 

o the 'Utd.'t€i4, tH:i~~,tel- "nd not r~~lea.fll.a<1 fIl,.~n f'tal/' tl10 war 
t)VQl" l:!:IJ1~s$ n~tl¢'f8Qtory 1'1'oo,f 11~ ({iv~,ll t, t th*y were 
at one t1mt3b~~ld fn~)('HHJe~u.lon h,l eoun'f., e& under Cl\;rt1lan 

. '," ";'!IO' bSlIBft"aot.1v$., a:ueh "'.In atHl,', ',,' I, t should be . 
1Jrl,de p,\lblhd,ty e;rut bt.,~ OOnCll-Bd 1n tf>rl'",f) flI0r.ly untl~r-

V\i>l.,........u .. ,·... a toth(t (;~of.]~'t'l !~ubll0. He polntf~a bO'Qlilever, 
as f'~' t'tlurult of' eliucn, e Iltftp th~i) r~t~ 0'1' gff of 

Berta~ WliJuld d. ~Qlble to a vtt:ry lowl,{:, 

'the L~1f!1stl(nlt$ :lu&truct1.otl$ a~ NtllWot 
to tho turtb:'!l:r 5tep.B whlchthe Oqn~,u,lat@ 
tI~c_'ter. 

00»1"., tol.olatloD 
·(1;'~1~~1.~ copy for 
h,.rt~••') 
, ',' to ltU'rl0D 

, . ril"ohnA., t. ' 
mertoSlD Vlc~ Coa,sul 

>, 

2227!)O 



·VOI1JNTARY 

Y CONFIDENTIAL 

American Legation, 

B e r·n • 
.....-_.... _..........-....... 


",<t~ 
'<\ 
\~~ 

. SWITZERLAND, THE REICH'S FOREMOST SUPPLIER' 
OF FOREIGN EXCHANGE 

'~~--~~--__~__~T-------~. American Consul Generai' 

Swit zerla:nd. 	 Date of comPletiol June 26, 1942. 

Date of mailing: ~une 26, 1942. 

Germany's ability to provide herself'with a con
tinuous supply of Swiss francs and Portuguese escudes 
'has not only greatly facilitated her poiitical 'and . 
economic program.S in Europe but has in the opinion of''1i' 
the well'informed, permitted ~he Rei,01:1 ~o transfer con_ft 
s14e;r:able funds t,e> South lunerioa where ~uch of ~t is, , 
n~:¥{doubt, used fo';r:';901itl cal purposes. \Rem1ttances to , 
atl",lea.st one impo;rtant country, namely, [the Argentine, 
have reoently com'e to the a.ttenti.on .of this Consulate, 
as reported by this .office to the Legatl by telegram 
of May 18, ,1942. 'The l\art played by the free currenoies 

~ 

of . 
, , , 
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tzerland and ~ortugal' and thf!lr manipulation by 

Germans during the present oonflict will, the,refore~ 


ned, in. this report. 
 I. 
~"""',~\.U4",,,.~D· SUPPLIES .MOST FOREIGN' EXCHANGE , 	 I . 

l!.ccording to exoellent sources, SViitzerland Is 
. 
the,

I . 
's forem.ost '. supplier of foreign exchnnge, arid. t.he 

oh's Swiss franc' oredits.,and holdings arB at present 

ably not less than one billion lSwiss francs •. More
, one of these sources is auth0rity for the statement 

the Relohsbank alone has, thr9ugh the interme,dlary 


S6 banks, obtained no lef?s tJ?an 1,140,000,000 es
., equal toappro~imately $45,GlOO,OOO during th.e . 

months' period.of August 1941 to April 1942.' 'rhis 

sents a daily turnover of ab . 4 1/4 million es

• The m.ajority of these as . s was, it seems,' 

ed. by direct 'sales of Swiss os to Portuguese 


• Among the Swiss banks' .oP . ing in esoudos for 

Raiohsbank appears to be the I,. ·ba.nk at ZUriph 


deals in amount's of 10,000, escudos at a time. 

tions .made to the Bank of uga.l at Lisbon by 

bank and others for esoudos , spite reoent Portuguese 
'oontrol regulations, &PP tly are approved after ' 

or no delay. Consequently, is. the cOIlsidured 
..... on of oompetl~nt observerstha·· no 1'11'm control of 
'foreign exohan.ge market exists t Lisbon, despite 

~"""".t~_ase pretensions to. the .cont •. ' , 

CHFRANCS ~. HOW OBTAINED','a~ TIrE 

Germ.any, 8j)parently has ro.any :3 of obtaining: Swiss 
• Five waYf!. have come to the atteiltion of this 


ulate, namely: (1) selling gold not oalyon the 

market but 13,1so to the Swiss' tional Bank, often 


that bank~srequest - it 111ay b3. re added if the 

avoid selling gold irr Lis '., they do hot hesit 


to do so ~in Switzerlan.d against Sv'Jiss ~ranos -which 

'subsequ~ntly use to obtain eso dos in. Portugal, 
Under t.he :3wiss-German Clearini:'; arrangement, by 
ue of wh.ioh 111/2 percent of rrnan. exports to i· 

S 	 oountryis paid to her in free exohange; (3) 

oan dollar :3ale6;(4) sale of rt objec~s, pain

of the ~asters and antiques f ,occupied OOUIl

8S and the Reich, the prooeeds 0 which are not in
. uently' p£l:ssed to ·the Ii-eich' s. c :t outside of 

ring; and' (5) the 3vJiss 800,000, on f'1.'3I1C credlt 

ained la,s'!; year, of which lit;t:!..e 01.'8 thf.m one-fifth> 
beEul used, by the Ger.-mans todat e If we accept . 

t 000,000 f'::.s.nos a nlont.tl as 'ch,"'!, Y8.' '.~3 of G(~.l'Dli~.n exports 
thisl 'country) ,it will at once be een that Germany's 

credit balanoesfrom thiss e alone must be no 

tha.n ?,OOO,OOO franos monthly, r llttle,shortor 

s one huhdred m~lllon annually'. Thus,· through 


. these 
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large 'sums of Swiss franosenter,German port
" Yf!iar.:,In :tact; Ger.many'through her dol-lar, ' 
in Switzerland, dollars aoquiredby,her in la:rge 

, s<::'1n ~ra:noe,,:Belgium,Holland, and IPoland, and' 
,: sale of art objeots,much of th~ obtain~d in 
ways, in France and ocqupiedcountries, has been. 

,to "supplement to avery great· exten'tl her reserves ' 
,'f,rancs."In :this conneotion~ it' is only neaes

all tha;t 'in Poland"alone befozie the war·no ',' 
'200m111ion dollars:more orle~s wel'e kept in 
and -otherwise:hoardea,., In Ba.sel alone, for' 

dollar sales over a. period,' of, mo1nths have, ' 
millions. each month. Prooee:ds from art 

,intivlduals" museums, and dealer~, are. of 
J limlted,b~t, in the; opinion of o,pservers,. readt

eld·;the.Germans'approximately 10 or more ruillion . 
1y.," ' " .. ,.: ,;' " . ", :"\,, , ' 

":. ,:'" ',',' 'I, '-.,' ':.' .. ' ,,',' 

ILS ON' THE REIOH'SINTEREsTIN ART SALES 

'art sale~: he~e 'mentioned are fO~\,th~ most· part I, 

Lu,oerne atlthe Galerle Fisoher, H~ldenstrasse 17. 
Wendland, a German with a long b\lsiness reoord in 

.parts of Switzerland. residing at' Luoerne. is said 
the financial representa'ti ve of' HeI' Hitler and Field 

: Goering. ',This ,man seems to be, p an aotive 
these transaotions in France and,' itzerland and 
an,alleged;Am,erioan agent, liylng New York, whose 
furnished. the Department by this, Consulate some' , 
',He is said to be the bearer of I:; diplomatic 
and a fr,equent yisitor to .Paris.. He was last 

': at·;" Cannes"": " :;' '. 
l ~, 

seto .privats dealers~,museums 
aD.<~w,c.r!l:;B, of: art are ,.!3. daily ooourren 

:pieoes, !lWtiques, et cetera to 
es,andvery large swns.have be. 

the,moneyed,olasses,geIierallY in 
market for these objeots is narr' 

to dawn on nearly, avery one that 
day, be returned onoe Europe is 11 

".u..I~'l:IQs despoiler and rightful,owners 
: , The, faot ths,t the wo.rk of the M ' 
'into Switzerland under a nominal 
oourse, greatly fa.ol11 tated this 

, the ,Swlssimport ,tariffs on p 

d paintlngs••••••••Frs. 130 per 
I .....•__w.~ . p'ainti,ngs •.•• ~ .." QO .per 

turnover, tax from Frs. 240 to 
, There. is, in addition, 

, , ' 

individuals- , 
, The, latter' 

fpr invest- ' 
invested by 
oh objeots. 

beoause it 
stolen goods 
F}rated from 
establish their 
tersoan be 

toms 'tariff 
siness. Here 
tinga: ' 

o kilograms 
o kilograms 

.500 per 
percept . 

SPAIN 

I 
. ~!': 
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Th!Zl pl'e~tUltduy 1Ull'}()rt.liUloe of ::;;'Ji\,ll!';~ r 
is '?Hall ll1I.u>att8t~d. ''i)y t.h.. fIi f'ollf.p.lIlilng' 

't<'fha-n t.t.Hd G~Jr:~ti~H1S ~omQ mr,;'Ili,th3~1g.O' if:;\ritlCI 1.ntlireat . 

" 

,~he p~n'a:tuuul of E:,~p';tl,ln' a silv.eiI' TI9Serv6.. 90n 'toM 
11ver eu.;·:r~ll0y thlE:;u 1n UH~vaults¢f th' drid (~ovel>n-. 

~iud offered dol'Vn"e, th~ pfSnier~,~' nd.(ld f?'?~lilis 
• IhclY h,;'l~,. ~~~,~1:i a.,IOkl.u,s aCfr''1.£l:c$ a 0 ffir t:b.18 
t bu.t. l"tlll8Gd th~Pl'lee 'to t'l'trtnCS H .kIlt! t() tll€t 

• fi1< p'rloE!: th¢ 9:&<rm.l'llLti w~re qui t~ t'ea tf:) }.:lay 1,11 
• e.i.~ 9.1r~ud.y ;;t,t~:te(lI11Butth'c:j Dl:n)·Q.i~a s ,telmul':t'ed.. 
.! ' 

~3'OOL\ att.e:r. ~~:l:i~n' joll~I;S 1n.1ti:r·ze ftmoun' $ auddenly 
uu tt"Z! ,;:;'Wi5S rAl1XK:.ut • more t.llMl Ort@ ea41ng blBnk~r 

Wf!.!i'i. \J(;)ll'vi..Iluea ,thtit ."$ }~$toh WEifll beltlnd tlh~af.\ i,'o11~lr 
• In ft1(Ot t '.JJlG 61: tiH;~m, 14for·m.~~1 th~t;.er t,:tu~t. he 

:t'cfunfllcl \'/~j t'u,rt. f'Ol' '~~he ,\,J<l1:r;;.;:tii:u:;; {H:l.the ttt.1. elmtl.rkat. 
·.lEu'r!;e ~J<liI;r.(Hi~l;::> fif i,;;lQll.rli:is 'iJ'ni{;il, ''';'iH&r~',\i ·~~Cll.~~ ~~t
J J;iiBiX'lod$, ~.j'0r.e' itl-(olvttd, .h(:1 Std.d'. ,\ 

BANK DW1'~J nql.L.AW 

ls of fJl.O:;r·Q ttt{:IU uJ:\Un)~'!.ry li:~t~n.,!;£lt tIH~ Ha.nking 
.t. ci' th,~.\i)il~rl1\}I~,t, ~ij:.J.pl'>S~j} Go.m9t!DY ~K't;. 1:h:sel"w~~1) t':l 

B€l1J.3;l\l' (..).1" }'.ilf.l~l'lc,e:fi dol.lldr.Q$ f3t. t.h1~ ti;:nt'; !;~';lmlt:tliHUy' 
ed in 'rnnce. A"o~ns Gwles banker whQ wes theu in' 

.mI.~rk~~t!':().t' i,loll IU:"S ,tOl' hID :P0n'so.'/'\31 t1 eGO U . t ;t i,\:.1hrr~)r»:(1ed 
. (Jollf:.Hll;~~t,.b of th~ fl'ie.l:Hlly :tl~H;;,ncif,~lIHiv1.o obtl)ln~\1 '.frv~;:'.I., 
..i\m.~r1o~l.l1 h~prefil8 CQ.m~ny' f.) bank st tlult t H~ llm1 d 

r;.n ~a,101~e oft'bia b~~kha4 ad"i;.HHl h.t!:',.'! ~~g&nt t{) ~tey 
of tU$- ,mark,at fOl' '~e~n:-Gst~~1.t ~t~'! h:t$~ liPlnk '(wf.Hlld be un-, 

dollar~) 'fox' liSo.m:e dn:ys to CCU!l(1~. Th~ " r, in re
ing t.41& incident to a t~ipl't)~lentat1v(\i;:;r tl'til :;',o.l:\r;:;,d,Hlte. 

11e >~lH1 lil%flU;::'$d by t b~ ~~ 11 eo t a c·l G t;} f." !i.n:;. !lit:, 1. c ,\Hl b ~nk 
. rig .aoll.ars, .ed.dl:rlg 'bhtJI.tnb ,rlit£~peotuble::; s.~ o.t1.nli:: 

eval' b~ tou,OO f,~ui'lty'.of !~uch ·f;tot1ot'il;ind .. .;tu.ot, ';iil U.l 
to ;(;l'i.g1.~·S ClirrIJUlo·1.. It '\';0'111 tH~ recallt;.hattls·!!l, 
Oot th~S0 c.ol1~i' l~~ tu H~l&®l am·j ~13 ere, the 

Cl}n 11.011i\l'1' 'Ni"J5 on i:~1if;t1 6 tar'oed C.own to r 
v~riu:i lO.;\'ft ground qui.okly thort.Hltte.r. It 

• .1.46 to 2~iO. 

01 

l.x~:t.~1·e3tlng l<lri1 t.rr~ J:~eobanlcs fat ~~r.iltH.n foreign 
(llj.>~:r.Ji,tiQ;n~~ 'ln~h,ls Qou.1:l.try. 'J'b,t\J ,,):P(Z tlcm 1~ tb.a 

.'.>0'4:1 SA .t·1'::1n@·$· ttl (}e,:rm.~\n portfolios," 1"$, wr"en 
. . 'on l~!iqtU.reiV,. 3Qld.,~gfi<lnst t£:f,lCUdOi.bf :iiv::l bankn 
PQ1·tu.f;f;.IJ;;J;':;a~ bal1k~rs Yilia _ in turn, tn'4noii~rl.)l' t· :'~d, S,l) 

t6 tl:1.e B~nk of Jiol·t\,l{~al. rI'h.(i!· .Ehmk (.if t, l'tugtal, 
lt~ P·;iu"t •. lil.3G$ 1 ta ~;~,lJlijs fr:rHiC b~\l~mo~::3 ill 1t zt1rla.n~l t 
. . in,; ,gold .wl t:.;. Ch41i'h, lNhlala t,t\ay'.~,e:p;')$l\ ,p:t\,rf. wl:th 

',he 

I " 
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ss .Na.t'i6nal EanIe: for safekeeping and the rest 
sferredto the mother oountry. is not unoommon, 

tly, for gold transfers from t e Swiss National'. 
Lisbon to be for Portuguese r er than S~iss ~o-

, which should explain in some me e the. considerable 
of gold 'between Switzerland an .portugal, at dit 

times. It ma.y be said here that . ·wise banKs are. 
secretive about .their gold transfer· and.it is excee
,.difficn,11t to obtain firsthand inf. rmation on. such 

cns from their managers." . 

the Ger~~5 have'been both cleva' and suo oessful 
..a ........... ngSwiss francs, ';';116 Swiss, i their turn, have 

less adept in obts.lnlng FrenQh, . edish,-a:n..Q. Ar.gen
~alanoes, in the oplnio~of, hose following'with 

eles the operations of both tries. The Ger
have .obtaiDe~ large French esoudo q lanoes a,t Lisbon' 
ston one 00:oa5ion by exerting- pre sure at 'Viohy. 

OBTAIN ESCUDO BALANCES' FROM VI , , . 
Aooording to information' from. trust rthl Basel fin

al oircles, the ReiQh,on the above casion, obtain'ed 
60,000,000 to 100,000,000 escudos f the F rench Gov~ 

, then in Lisbon to the credit of. ohy. On May 18 t 

the Frenoh credit balance in ,Port was so low that 
kilo gold shiplr.l6nt was sent to Lis n by the Bank . 


&:Cl..lJ''''''''. Mr. Court de Meurvllle of tll latter bank 

ad the shipment to FortugaJ:. s gold shipment, 

valued at approximately '30,000,000 as udos. Whether' 
Germans have also been able to obtain this new balanoe . 
. . olear, but ~here' hS$ been conside 16 speouUition 

.oonoerning it"and looal bankers are at Gonvin oed . 

the gold was a,ent to Lisbon for its untervalue in' 


ESCUDOS AT. LISBON 

Germany has been, as will be seen her , a.n aotive 

of esoudoa at: Lisbon. These pur s apparently 


early in .May. Thereafter the Ital ans suddenly 

on the market as buyers of escudo. \JVhy' the t'vvO 


Powers should liave alt'ernated in thes purchases 

r' b.een made. olear.' However ,some rs here 

edit to Italian foodpul'ohases, suoh pur-' 


soon ceased and the Germans .reappe ed on the
:,market.' ! . 

Moreover, iith:e::re GerLnan and.Italian 0 rations inI 

were not at first COIlsidered import • Oll~ of 
.best informed bankers here wa.s indeed ama zed vvhen 

aoquainted withl the figures, namely, the R~ioh 
had obtained nearly 1 1/4 billion es s in the nine 
t period ended· April 50, 1942. He ha ' greatly under

. ~. estimated: 
, I 

·1 . 
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ted the volume of these transactions. 

. . ESTAB0Sl!E3 FORE! GN EXCHANG~ \ CONTROL 

These oonsiderable transaotions in esoudos soon, 
t Lisbon in tl1l.~l,.1Lim:e,ll&b.~; and 'alPortu~uese foreign 

e oontrol system was inaugurat~d, but this system
little or no conf,idence"at London and 'Allied 

,;&.'u<.......,. There was no limit atfir~t to individual 

otions ~der the, Portuguese con-6rol system. Sub


'>oJ 
..i,~V'4','_31 the size of,individual dea]s was limited. · 

'.limitatlon', however,. was i~ ,no ~l!se effeotive. It 

result,ed, in aninorease of indi\iVidUal deals. " 


banks, for example I wo~l~ divide their transact,ions 
a greater number of corresponden:~~ in Portugal. " 
condition was also subsequently ,remedied, but the 
remains ,that big esoudo deals are\put through upon

appli cati ons to the Bank of Portugal. This Con-, 
a is informed suoh'applications are freely, if not 

, approved 'by that institution. 
, " \ 

PURCHASES IMPEDED BY LACK OF ESCUDOS , ; " ' . , I 
The Consulate is informed that England has found her 

tions in Lisbon very muoh impeded\by lack of esoudo 

es. Yet, ,nothing has been done9Y the British to 

..this situatlon as far as is knowp here, except, 


ts made against the Swiss for f laci11tating German 
oial opsrations,.When Britain a Y'\sar or more ago 

, opportunity of concluding a oo~ercial credit 
iss banks, London posed'impossible conditions,say

bankers, insisting that ,the inter13st rate should. 
greater than that on BritishTrea~ury notes, namely 

.' of 1 peroent on the Swiss francs 100, 000,000 com
, oredit o~fered her at that time\by Swiss banks. , 
,was onacc6ptable to, the Swiss and the matter was' 

••Ann~.~ Sentiment in Switzerland, at the time, was , 
e to a liberal extension of c t to London as 
and evidence of Swiss neutralit , but London' 

to be uninterested and nothing b came of the 
ere There was talk at one time of : , Swiss' commer- ' 
,oredit of as: high as Swiss francs 0,000;000.' 

, 

AND ALLIED: POWERS' RECOMlJ1ENDED TO 

It is the considered opinion of at important
here that the British badly bungl 4 matters when 

refused Swiss oredits, and that the British should 
since ,have aciopted in Switzerland Portugal

adopted by them in the Balkan when huge 
as of all kinds were made of good. commodities, 

,unc.NT''', ,to prevent them from pas sing' to the hands of 
This banker is of the opi
late to act, along ,these· 

t 
.' 

! 

I 
,I 

that it is 
s in this 

! country,' 
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ry, in Portugal and elsewhere· and that Swis's credits ~ 
,a.l and commercial, in large sums would be had'for 

,. from· the Swiss, which sums could b(.3 ,used as 
"t,h'ought best. : 

PLA'!ING A WArrING GAME? ' ' 
- l ' 

Perhaps tl'.e GerniaX1sb.slre been expecting so'me such 

: on the part. of London and will, when tn€:tlme comes, 


.their large [3WlS8 franc credlt balances'lln this country 
counter operations here and in Portugal. In thlscon-, 
'on, the questlo~ ffil'3Y well be a eked why rdidtl1e G'E-)rmans 

a 800.,million franc oredit from the ,Swiss last year, 
ch they seemingly had no use, .Find wh~ch cont:thues , 

intact for :the most part? 

BLUNDERING" : 

Anyht;)w, in London Government cTrcles tne Swiss !:,;1re 
d 'wlth (1) unfcdrness; un, undue Ingerluity in 

, ing a.nd utilizing escudo balanoes; (~)} for gen.erally 
tating tlle gameofth.e Reich on her f 'reign exchange 

, operations which have provlded ~ 
OllS supply of Portuguese. escudos, WJl 

sing progl~artl hns been .impeded' by a 113. 
""""'1'0.,.'0 here ~however, refuse to put the' 

. the Swiss er,p1aini,ng th:::lt' ifIo~Tlgland' 8 ,P 
has been impeded as stated, this is 

F.lvailing ,itself of ~3wiss credits and, t 
~. ~. case of'''Britls'h blundering'ttrwn auyt. 

, moreover, point, out tbat the Haich by 
free exchange obtained qnde~ tbe Swiss 

earing agreement, sale of gold andotbeI' 
cas, as indicated l elnew'here in this rep 
y acquired very :oonsiderable amounts 
apparently have l been overlooked in 

testo Department 
...,..~...... _' to 2':111'1 Qh ,non(ion, 

and Vichy. 

. with a 
eas England f s 
of 'funds. 
1(0' pilome 

cho~:.;lng 
s to 

t, has 1'6g
Swiss francs, 
on. 
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September 10. 194'2~",:: 

Sholes, E~qu1re, 


.Amer1can Consul· General, 


Basel, 5w1t~erland. 


Ref'erence 1s mEl,de'to your voluntary report ent1tled 
Itzerland, the Re1ch I s Foremost Supp11~r of Fore1gn 

".A."',..........."" ..... II, comPleted. and mailed on JUne,26) 1942. "There , 	 I. '. 
s quoted below foriyour 1nformat1on, a port1on of a, 	 .,'., I . . 
• tter 	wh1ch has 'Q.een rece1ved from the Treasury Depart

regard1ng 	th1s ·report., 

"Th1s Off~ce has found Mr. Shol'es' memorandum . I
extremely valuable for the conc1se p1cture which 
1t g1ves of Germanfore1gn exchange op'era~1ons . 
through neutral agenc1es. BY,Clearl Y!1nd1cat1ng 
the nature and' scope of these act1v1 tj[es 1 t 
affords an excellent fund of 1nf6rmat~on wh1ch 
w1ll be of ,value 1n strengthen1ng, our controls. n 

. 

The Treasury D~partment has !equested that 	
. 

1ts 
, 

..·.....,..,' .... .".'... 'at1on of your report be brought to ,y,our attent1on. 

'Very truly; yours, 

. " 

222798 
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Confidential Basel, Svntzerland, 
July 4'j, 1942. 

The Honorable Leland Har
Amerioan Minister. 

Bern. ' 

rison, 

Sir: 

I have the honor to report as of possible interest 
to the Legatj.on that Mr. Albert N. 'Levy, acting manager, 
of the Basel, branch of' the AmerIcan\ Express Company, haa 
informed, the Consulate that sin eEl about the fall of 
'Pobruk on ,June 21, 1942, there has ~et in a steady rIse 
in the local rat.e of exchange of r:Putkish pound banlmotes, 
\vhioh, ill hi~ opinion, has been caused by an inoreased 
demand on the part of Gerlllany. Accdrding to ];llr. Levy, • 
in th~ period stated the buying rat~\ in Basel has risen 
from ,. rs. 1.25 to' 1.70. 

Mr. Ls1'lY said that he has had opoasion to observe 
that the invasion by German7 of Czeohoslovakia, Poland, 
8elgium, Holland, De:nmark, Norway, Yugoslavia, and other 
countries has in eaoh case been invariably preceded by 
G, ma,rked upward trend in the rS.tes o~ the paper llloney of 
the respeotive oountries, which ceas~d and gave place to 
a d.crl"lnward movement as soon as the occupation was 
accomplished. His explanation for th~is phenomenon is that 

.!--'during Q oerta'in peri ad pre ceding a o~ontemplated invasion 
the German Oov,erl1I1lent andes,vors to bu,y up large amounts of .''0 

paper mOlley of the country Involved for the purpose of 
financ1n~ there the fi fth column and ?ther subversive 
activities. 'J:hepTeferenQe is for paper money rather than 
for che'cks in view of the greater secreoy with vfilioh pur
chases of the former oan be made. I~'ir l Levy added that . 
while he did, not w1sh to beregaroed '~s a J?rophet. the 
recent rise in 'furkish oound banknotes made him fear that . ., i 

Germany may have sinister plans as regards Turkey. 

Hespectful~y yours, 

\ 
Walter ,fI. Sholes 

In duplioate to Legation 
Copy to Department 
Copy to Zurioh 

\ . 

" ", :'f' n:'I1/mh,' ,':i' . ,., .tt...W . $ 
V'" 851;5 (gOO) 

" , 

.. ' i 

, ' /1 ' f'i 
,:'\.~ ~ -


" 
/ . 
! . ,1 

http:Legatj.on


TO BE COP'ED 
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Basel, zerland, 
4, 1942 •. , 

".;', . 

• "I 

. . ~and Harrison, 
..i"j ,~'Yit." American Minister, ..,.,; i ", ' .., _'.~ ..; 

Beru'" switzerla.nd.· 

have, the hopor to reportth~~t accord1ng to orifid.entiaJ.. infor:- . 
_".1.,""11 turniEhed by Mr.: Albert N. Levy, acting _J'.~~:;'V" of,the 13asel" 
"&·.U~U of the !\In"rican :r".J(~press Co.;uparQl', one of the ehemas epJ.ployed '. 

Gttrman C'olOVet'ruiltmt in' its endeavor to secure oreign exchange, . 
the so-caJ..led "french internal p:ayments." 

A.ccording t.o the Consulate' 8 informant l mld(';r 
S\.,,1.95 ba.nl<a .llnd~;rtake to 'll.Cl.ke l'laym.ents in . in Frsnch 

and acot'.:pt U,l;j equ,ivalent S'Niss frc:Ulcs at, the .ra.te of about ' 
SwiB8 francs' for l(}J li?re!lCh france. The' de:;1red in France 
thereuf.;on mad.e by a c~rtai.n Pe!.ris bank from, belonging to a Ger
'government age.ncy and the anlount in SWiss which was received 

} ,. 

equivalent is placed to the credit of the latter. 
I ' 

The r ate or exchange: E!li.l.ployed in thee:e transac is roug)'lly one-
of the current' rate for checks or cl,earing I which is . 
10 Swiss [l'a-ncs for ,100 French francs, and the ~O""J'4\li"LC no doubt 

to ~ perr;ons who have outstanding debts 
............... ." to invest lunds in :that cou.nt.ry. It is said 

channel for remitting funds to France is not 
"C:lS·~~trlR ·S'wi.se",'la:w., provided ,the rerrJ.t tan.ces are not 

1't.rH"'''''Al''A·l'·I~t'·11'1''' :,pa.1m.ents' for which, according to 
. ithliOugh:'the cleari~. 
t·.':l ,'~ ':)j" ~~c{!;i\ 

. I 

, .Mr •. Levy believes that very large amounts art,:; 
ltludto France by means of the Bcheme deseri 
that according to unconfirm.ed in1:orma.tLon rl:~ce 

third persons,; some t~ at;~ this 1"ar the 
Oerlikon BUhrle & cd'., Oe:dikon (Zurich), remit 

",~,.ao,""lJlg 200,000,000 and 75,000,000 }I'ranch francs, 

I~ 
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'" '1.. 118' ••14 '*' ;~~. ~l.et ot~hfiJ41rilo'on Of .t.he' 
\Q:()k 't;oFuo1,,, the "C~e;L;:~ tOF, t.he .'l~~~t4."' 1!l 

~e1i ~Gbc•.n·putt. toO .the' .Hnfc( t.hr;~b .1~ "~ 
••, ihQ le~Ylllino hQ9' •• \0 ~'•..1~.'~\1 

in '''~flCO for '~4 tl)&$. . w.~,i..ftt.~. 
,:.L...._ .."I$'~"" that-so fa:, be hills 

"8'sWiae 'b~.ltI. . 
·'~Be.'ti,l bl.J1Ca!.,.· of, . 

t..O ~. fiu,cb -l..tt1tte:.tt.•. 

. -~ , 

. ! 
, , ,,/' 

. ~a~\!i;oa 
Qti,1~M~. coW" 
~.'Jat) . 

. , 
" 'o.d 

" 
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'. "8" 'out', to:rexaillpl.~ 'hat ttle ' prem1wii' 011 
~. ' 

... Iold ,1. approx1mately 2,.\·peroeiit oOIJlj8:~4 
'D8lraEllI'l1't,' l.~.t.b.e oaae or 't~flt 'l,Sw1$1J 'gold,t:~a.rlO. 

ent t9rthe German '~lrk.'1'h& lowprloe,' 
.. , Mark 1s 6xpla1lle4 l)1the ~ac' tl1~:t ' 

I"·,,,,,,,....... ,neverl;)een ,~ Jaark.t fpr ~hel()14 marle 1». 
'-'Ieaaeae tor ,Aa'r1caA·Ra~e8.,,'Brl"1:8h . 

,WiLliIUID' abet Napoleons.,' ".. ' ..," 

&e~~por the01i.n.na1aa.lbov....DI.iiuolle~ 1$ not 

,~~.c""'·.,:,!~~t.,',Ei1s9 ,1r~llbz:oe:d~ 'l)~t' 'b\1_~iiror 1'01',,81P' 


;Lf.U4enottooDelderubl1, of l:~te t' 1t1s ' . 


" ! 

'111 enc~o.a4a·tabl. 'lvlo~~ar"tlTe prio". 
..,.,..,:......... o1pnlgolc'l 001n63' here' ana >of· ,bullion •. ' 
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COFYFO CONSULATE BASEL 

r 
': 

, " ~. 

" . '.. 
.' ,. ! .' ' 

. . ' , 

; . \ 

.tfJ~:an,Q Barrison 
.'Mu9rl'oari.;,,\,tinlster. ' ' ,,. ' .:'~~n:~>: J ,.. '. 

'< I " 

, '> 

;;~'IlE~r.e;rr:l.n'gto, ~he letter 1:I.""'~lII.D.I:l'aH& 
Basel on August 13,: 

th~su8penslon of ~he 
have' .the honor to eta 
sulted .from the -"'I!!!II!!lo*........e. 

...................... fnto.Franoe ,.which. 1I.~ ......,""'..-+: ••JI 

. Oenera1.' ,1n··a co_unto qn August 8., 1942, 
....-...."Il.,... . '$ transaotions with 

;a~jemet~::l't' .1nv,olve4s1:a::m11l.1on 
. r . . 

Re~p8ottul.+1·1oUrat 

. , 

1., , 

, 
! ' 

~. 

'f , ••~ 
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.J). 
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, I 
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CROSS-REFERENCE SHEET 

.. .. 

DOCUM'ENT FI E 
, : 

NOTE 

,..~--.-..-.---.-'------------ .----------------- FOR re art ..__ .._- ...... __ .._.._-----_..__...---_..--... 

VIFE ,Aug. 25; -1942 
C--"----,--------------------------- (_" ___________ •• ___ • ___ C_!, DATED :~~__'____..__.._----------------.

NAME 

"Swi:ss notes, financi,al 

conventiqn at Neue 
- I 

Mor:e, on the Swiss Gold 
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YO,ure sinoere11 

Walter 'B'~Sb:ol!'e.; :,' 
Amerioan l:Clen~~:l 
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Basel, Swlt zerland, Ootober 8, 1942. 

CONF IDENTIAL 

, 'Dear Mr. Dyar: 

, I reoei.~d the visit t6day of Mr. Dietrich Saraain, 
member of Al Sarasin & Co. ,important private banJt1ng 
tirm at Basel. He came to tell me Ithat a group ot 12 
to 14 de.ish refugees had. arrived h'ere and that the 
Swiss, autho~ities are requesting t*ese untortunatesto 
put up Frs. ~, 000 collateral each, ~s a guaren tee that 
they will nqt become a publio charge. They offered' 
to put.",up' dollars whioh was refuse4 by the Canton~l , 

" offioers. who demanded Swiss francs. ' 
, I " " " I 

Owing to' the exoeptional oirau: 
Sarasln bank which was approaohed , 
ities have a:greed, as an exception 
$28,000 trom these people in order 
refugees to ?lake thaneces'sary d 

Mr. Sara$in assured me thut h , 
t.1.me refrained from engaging In dol 
wishes to make olear the purpose of, 
action. I have received assuranoes 
Consulate will be kept closely into 
possible future op~rations of the, 6 

It would i. seem refugees oontinue 
in great number i over 2.200 dlli'ing 
according to:official reports. Th 
sums of dollars into Switzerland, 
that old dollar acoounts in tbe co 
used for various purposes to faoili 
Jews and othera from 00 cupied count 
of large sums to certain German ag 

Charles, B. Dl~r, Esquire, 
Finanoial Attaoh~. 

Bern. 
I 

anoes noted. :the 
the local author

to buy tSNe some 
o permit these 
its~ 

bankhas,for some 
operations and 

the present ,trens
from him thattbe 

d about this and 
kind. 

to enter Switzerland 
e past two weeks. 
are bringing ,large 
it is not excluded 

ryare also being 
ate the esoa'pe of 

es by the payment 
s in ZUrich, as 

originally 
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. I 

. 	 -2

0:r18~lly repOrte4 by ·th1a. ConSUlate SOIle tt.e 880, 

An: effort Will .be ""'de t·~1nt.n1~ sollie or theretuge~a he.!'e in the near tuture~ 
• j '.. 	 • I 

. fIlere!s '!nOl08ed an EDg~lsh tra....lat10n of. an 
article tak8l1 tro. tbe ARBl!:ITJiIR ZE1'l'IlifG, Basel ot 
Ootobere. ;1942, 11""1oat~ t#o ~xt"l1t ot1;h.. refugee 
1IIO.....ent 1n tbe Gene... lak.. "l\ea, Tbeaa, bow•••r. 
8eem. to! be ei_ats tOl'lDerly dOllliol;1ed in Wloool,lphd
Franoe..·:I .,:.. . .: . I• 	 '.. 

I 	 '. 

I a/lall look forward ,,1t1!, Pleasure to seelng ;vou
here in' theneer tuture aad WoUld app ot4h so....advanoe: notloe. re 

Yours' sinoerely• 

Walter H'•. ~holes 
Amerioan COllsul General 

Enolosure:: 
, 

1. 	EngllShtransl8tl~n of 
ClIpping Of ~EITER ZElTUNG 
otOctober 6, 1942. 

• j 	 • 

2 co})18s to -Departlllent 
CopIes to ICommeroial Atta01l4 and 
Consulate ;General, ZUrICh. 

, ',' 

,', 	 ' 

.,1-.,.....,.. 'l' '."'" 
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,NAME 
, ' 
I 

I 
i 

.. "' ... 
I. ,,',:." 

. ~. • I" . :... ",\ ,." 

Basel. Switzerland, July 3. 1942. 

I 

Mr. Harrlaon :': 
-:'"'.~.~ ... , • :.... ".: .. 7.~. ' ..;, .,~. ,";,.

:'Permitme'to ~efer to my telegram no,.36 of May 18, 
addre~,s:~:,d~9' the Department,bu,t prpbably not forw
by the 'Legetlori, al'soto pnragraph';~ on i pageS of' 

, I' 
r~port dated June 26, 1942, submitted und:er the oapt ion 
'f~Whtzerland.tliei(eiQ.tl' s ~1:I'Oremo3t Supplier of; Foreign 

n, in both I, of "wnioh referenoe was\made to A 3000 
, .'g014< shipment '01,F~noe to Lia,bon. " *r., ,O.QJJit de 

lle of the Ihink of ,ii'rance, it will be recalled, 
ad:",:this" g91d.::' ~. ,',', :,' .'.: \\..r'~: ; .• ' '" ,,' 

i •. : ", 

, iQn,law. .noy~, upot1 ,the a,~1i~,9;ltyof 
by a hL':sh offioial i the Blink' of 

_~~"'r,,,,' ,.a'ble to port that this goldw8s actually sent 
, as reported by this Consu1~lte' t that time. 

! ' ' 

, -:- • "!".. , ..~ " "~- . '. ,'..' . " ' •• I'! • ~ '. . 

may say, -~pori"tp.e: a4t1l9~1.tY.' JI.h3t t'1ortJ(i, that 
s gold has,~~~)l,::Qlao'f3'd Qn de'pdsIt, tit ." s'b'6n:'!10d is 

used for 'l!"reri,Chpurc:H1:ases 'there. ' ~'Ould'''':'aeem 
soaroity ,of oi~ and fats in Frange h oompelled 
:Fl'enoh to make heavy purohases' of sa esprepared 

oil, and other product s (}onta.1r,1ng ~, l., ge peroentage
011. ' 

, ' , I" , , 

, ' Th~was. therefore, no German corine ion with this 
891d, bu the transfer to German ,porttolio of, suoh deposits 
~: always oss1ble it Viohy should eo d1 ,. 
,;)'.\ ,; 

Sl~cerely yours, 

Honorable 

Leland HarI-ieon, Walter fl. lea 


Amerlc9.11:Ml·nlater,Amerloan Con General 
, a.in f?;;;- '!{ .:':~ " ",-, 

':-;~:';,~,:F f 

"" '.,,' ",',. 

",~';... '.', . "~.' .:, .. ... ~ '''' 
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'Base,l'r'~ :8:W,1t zerl~nd, 
, lebruary 4, 1942. 

, , , 

• Klahr Huddle, Esquire,
Chars' d t Afta ire8a.;1~.i 

BerD~' ):.:,C~;: ,'~'''' 

SubJeot~ MoKittriok to Remain President 
I of the Bank for International 

Settlements 

.(;:(:~.IJY f:., d I 

I heve the hono t to report a8 follows: 

Aooording to Signor Azzolini, Governqr ot the 
of Italy, the Axis Powers rather than VIenture 
the unknown with neutrals who may have axes 

grind, have agreed to the oontinuation in offioe 
Thomas H. McKittriok, an American, as President 
the Bank for International Settlements,' Basel. 

Azzolini psss,d through Basel last w~ek 
route home from Berlin, where he had been oalled 
I,oonsultation by the Reich authorities,! {m the 
Jaat owing to Amerioa' a entn:' into the war.' , 

A proposal' which first met with favor, 
t an Exeoutive Committe.,' oomposed of Mr 

, President of the Managers of the Nat 
Switzerland. 6iD.d lvar Rooth, . President 

R •••~4 'Riksbanka,' Stookholm, together wi 
oonduot the affairs ot the bank was f

ed. .' . 
. I 

namely,
Ernst 

onal Bank 
, the 
Mr. MoKit
. lly 

o b. 00.0.-, 
ioations to 

It was agreed that Mr. 'MoKittriok was 
nued inoftioe, but that the bank's c ' 

y and' 'Italy must no longer be signed
continuation a~ President has doubtle 

Mr. MoKittrick, 

! 
! 

prevented i . 

,serious 

222,8i 5 
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. . 

Respeottully yours, 

, 
I 

)~:'l]j ';:; 

" 2 O!'lp'~el!J ,to Department
1:1", o'dpy,,:t":,o', Za'r1"olf~:";' . " " .0:.," 

:'"; ~,:, : . 1": 
", '.. :; 

I

I r 
" ., 

.. ,', 
. : ,.~ J -.: ,,'.. I~ ...._ 
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NAME 

'LEGATION OF THE 

UNITED STATES OF CA 

AMER\CM~ CONSU\::t ~February 4, 
" Bt\SEL, SWITZEIU.I\ND 

I 

942 

ftQQ'd FEB,' ~ 5; i942 ,~ 

I\Ckld....,-...---~;.~"'·---;---- ,I, 
, .. 1.1. " ,~-~-• .,~--.~---. 

. /lnl ""fII .......#".,.,. ...."~· .. ' .-

-
, I 

Sholes" I• I 

, 
I am very m~ch obliged to you for letter of 

February 4 reporting that ~ir.; McKi ttri is to remain 
, 
I 

President of the Bank'for Internatio 1 Settlements'I' ~ , t 

Idecided by a ~eeting of the Interna Directors 

Berlin recentl.y.
I 
i 

Sincerely yours, 

, ' , , 
I 

Sholes, Esquire, 
, i 

, ! 

American C6nsul General,
i, 
! 

Basel~ 

. ! . 

f" 

\ 

201) ,1..1..817 

~ 
~ ~ 

,,~, 

. . ~ ~ 

j! . 



,REPROD~CTION T"a 
I 

E· 
.. ' 

Bas~l, .Switz and, May 18,1\142 • 

. I 

Honorable i ~~ 
'Leland Harrison, 

Amerioan Mlniatar, 
B~rn. 

Subjeot: Frenor.~ Gol in Lisbon. 
Axis ..Po'W~~ ~~enc1ing Esoudos 

to ~3 tn Amerioa 

the ~onor t:i.request that 
, no.56 dated May IS; lQ42 rega 

sent to the Department in u 

Respeotfully yotlrs, 

Walter 'H. 
Amerioan Cansnll 

: 
I

Text of te1~gram no. 56. 

j' 

I 

t 

i, 

I 
I 
I , 

en:Jl,?sed 
the above' 
oode. 
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NAME 

I
/j 

I 

, I 

! 

. , 

WASHINGTON 
I. 

Eighteenth I I am informed on axo ent authori ty'·that
Bank of Franoe at Clermont~.,e'rr last week shipped, 

ra11 to Lisbon 3000 kilos of gold ued at some 90' 
ion esoudos: stop 'Shipment whioh due in Lisbon· 

is being aooompanied by Court de Meurville of the 
of JTranoe stop Frenoh ·claim the: rensftotion. 

tor payment 9f Frenoh imports ·but here are' 
vlnoed and'point out that Franoe' esoud6 balan~e 

Lisbon amoWlt.lng to fl'om sixty to· ' hundred million 
w8sreoently transferred to th Germans.under 

SBure stop P~ragraph 
Ger.wana until reoently have been, ,eavy buyers of 

udos but cea$ed their purchases two weeks. ago when 
lans sudden~y appeared in the mar t as buyers, 

I 

The conviction is.growing here 
transferring esoudos to South ltmer 

poses comma qne such transfer to t 
be known to a Basel banker whodecl 
tional dett:\~18 Paragraph
At the same time the Bank of 
ferred reoeptly Swiss franc~ 6, 
while the Swl~s are shipping gold

'lots by tru!oks via Conflans Spain
sibly in pa~yment their imports . 

NA 

, ; 

( 

. ", ';;::"'~l~::: '" , i ' • !",~i~,~;':~-~:t~)<':i',~~;::·:;·~;:~~ . 
t :-t, }~A:t$$;<'~F~W~rs '''. /'
c~'fbfpi~6pdgandB ' " 
Argentine appesrs
ed to furnish' 

e ~ppear9 to have I 
ion in gold to l 1/' 

in one t:liousan.d ' 
o Lisbon ' 

222819 
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THE FOREIGN SERVICE 

, OF THE 

UNITED STATES OF AMERICA 

-"~,-----,, 
; Al\lLRH~AN CONSULATE MERICAN LEGATION 

BASE~. SWITZERLAND . 
ern, May.19, 1942 

:I).earMr. Sholes: 
.: ,I 


I , 


. , I I take pleasure ',in acknowledging the ~eceipt of 

y<?ur confidential letter of 'yesterday I s date\, file , 

No. 851.6, enclosing ~ telegram for transmission to 

',the Department. ": ,". \. 


I was particularly interested in the contents of 

'your report, which 'in:some respects confirms '\ and in 

, tl;lers does not agree ~entirely' with,' ,similar informa

tion which has been reaching me on the same subject; 

" \ 
Under the circumstances, and before fo ng 

your 'telegram, I should be very grateful if y u could 
:let.me know something f\lrther regarding the If xcellent 
'authority" and the "bankers ll mentioned in the first 
'.:paragraph of your telegram. 

With kind regards,;
, 

Sincerely yours, 

ter H. Sh,oles, Esquire,
American Consul General, 

Basel. .~ 

, ,, , 

i 



NAMI: 

.. 
i ' 
I' 

I 

Bas'e1, Switzerland, Mat 1942. 

CONFIDENTIAL 

, . 
weer Mr. Harri.on: I ' 

i~, I hasten to refer tq your ietter 01' May 19 
[1942 regard1ng my confidential letter of May 18 
r~942 and telegram of the: same date., 

1 may say, in reply,: the source of my int 
iwas the gentleman referred to in my letter of f4 
f1942 (file 811.11) who is: in olose touoh with 
IFerrand. He bad returned' from Bern the day ",,:,,1r-,..',.•• 
('he had disoussed gold inov:ements. I have alway~ , 
th1m moat reliable in', these m.att~rs e' 

: 
; MOI'sover. 1 had oompared notes with'my Brit 
,oolleague on th.e su~j eot before writing you. I i8
:oovered he was in possession of similar informat, 
tbut that my report waS mOfe detailed. 
r I 

;. ' Sinoerely yours. 
r', 

~ 
!'"I' 
I' 

,; . 

Walter H. Sholes 
:Amerlcan Consul Gen 

~ , . 

i''1'he Honorable 
, I' 

'~ 
" 

i 

Leland Harrison, , 
Amerioan Minister,

Bern. ' 

NA 14070 (9-S7) , 

22 821 



CAN CONSULATE 
BASEL. SWITZ£RLAND 

l.illW &) l .1. :)'~1..? t..
• , ~ ~ '.l~ ~~ or: 

UN 

.1 .' 
. 	, 

! 

:FOREIGN SERVICE 


OF THE 


. STATES OF AMERICA 


. AMERICAN • ....~•..::>.M.TION 

Bern, May, 

I have to thank;you for your letter of 
reply to mine of yesterday regarding Y. 
lBth, file No. Bql.6.· . 

I 

. . Would it be putting you to t.oo much t 
. ask that you be good.:enough to endeavor to. 
information contained in the first two 

'your draft telegram, land possibly that cont 
~'third paragraph, with Tom McKittrick? It·. 
'. that I obtained the information quite somet 
;' . oned in the .secqnd paragraph of my le 
'day's dB.te. ' . 

, l 	 [ 

, . 


As to the contents of the last 
t'elegram, please see:what information Tom 

'the first part thereof. As to the second 
'pa.ragraph, such shipments would appear to 
. going on for some tinie , partly, no doubt , ~ 
our refusal to ,permit the transfer of, Swiss 

, dollars to the ,Portuguese blocked account , 
States, it being the ,'Swiss desire to effect 

, payment for certain iliports, warehousing' 
't~on charges owed by 'them in, Portugal. . 

Also, in the last paragraph of your t 
c:p.eck the word "mill~on", which presumably 
II thousand It .. ' 

With many thanks in anticipation and 
you at your early convenience, 

I 

Sincerely 

WalterH. Sholes, Esqy.ire, , 

. American Con,sul :ll-eneral, 


Basel. ' 


1942 

, . 
this date 
letter 'of 

ago, as 
er of yester

of your 

have on 

of that 


e been 

view of 


blocked 
the United 

in that way 
transporta:

egram, please 
uld read, 

to hear 

'222822 
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, ! 

, , 
: , 

• 'i ' ~ <,' i :' 

Basel J Switzerl d, ,May 23. 1942. 

Mr. Harrison: 

May I refer you: to my letter of May 20 
J in reply,t.o Y9ur communication ,of Ma 

"gold shipments and esoudo" operati 
mY,d 'ft telegrsmnumber, 36 of the 18th 

th further referen¢e thereto to report ,a 
I 

As alreAdy Ind1:cated, ,the information 
various p8ragraphs of roy telegram was 
with the, :gentleman you ,suggested, 'He 
suggestions to ;offer, exoept he se 
surprised at the s'ize of the French 
ments to Lisbon <:; t tllistime. Such s 
were ncii impro~able; he said. but he' 
like to know mdre about the whole t 
He knew, he sald,that the Frenoh had 
to the Gerranns is oonsiderable esoudo' 
year, bu~ had, li-eard of no I'eoent tran 
this kind. When I told him of the so 
information, he agreed that it was 
here. 

, 
Your friend, said ,it wne a faot 
had suddenly begun buying esoudos in, 
the Germans disappeared from the, IDB 

estimated Italian purohases 'amounted' 
than 20.000,000 dIvIded 'into lots of 
milliont! a wee~. Inhlsopi,nIon, Ge 
purohases had some oonnection with t 
and German foo~ shortage, and ~hat I 
purohases. were; probably explainable 
manner, espeoiAlly on the eve of gre

'operations in Europe. He expeots an 
againstCorsioa soon. 

I 

". The Honorable i", 
<' Leland Harrlaoh. 
, AmerioanlMinister, 

Bern. 
I ' 

1942, file 
19, 1942"'" 

mentIoned 
tant, ' and 

follows: 

anoe last 
actions 'of 

oe of my 
g the best 

Italians 
1sbon when 

He 
o not more 
several 

esoudo 
Italian 
yts present
the same 
milItary

tallen move 

Regarding 

1 .' 

,
'. . ;~.

':7 !~ 
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•1';" , 

., ! 
-,:.,- : 

: 
Regarding the l<~,st paragraph, your friend he ' 
pointed out that he had: not hel~rd of any gold 
shipments to Bern, b'lt he said it should be b 
in mind that Fl'ance was; a debtol' nation, emph 
that, {l) the Frenoh Treasury owes his own bank 
Frs.l,500,OOO which falls due iri less than 10 
{2} there is interest t6 pay on other Swiss de 
paymEmts are still being made on war Sllpplies ~ 
.for 	the cancellation of :war oontracts, and (3) 
pharmaoeutloa.l and certain food sapplies fort 
rellef of elvillen and military. prlson{~rs -in G 
many~ :' 

The, Swiss gold shipmentS. to Lisbon via C"nflan 
accounted for as indicat:ed in your letter. , 

, 
\ 

Intex;pretat~,;V:~,."OOPjnlent w~s lacking, but on the 
,raft telegram of May 1.$, 1942 appears reasonab 
ita eonsidering the grd'imd: covered and brevity ~' 

i 

, Sine erely yours, 

I 	 , Waltar H ~ Sholes 
; America.n Consul Gene 

, to ZUi,ich. 

" ,
" I 

, ' , 

'\' .:,' 

. \.', . 

. ' 

. " 

222824 



, 
I' 

I, 

.Vo1untarl 

STRIOTLY CONFInmiTIAL 
I 

I 

Dear Mr ... Harrison: 

ltzerl!lnd, June 1, 1942. 

"~ 

1 

Permit me', for purposes of myr oNs' here, to 
refer to my 1.:ttor of May 23, 1942, 1rmlng the in-
for'Ila t1 on ""611 rding gal ,ishi pment. Li s bon and Berne 
and Italian PUI·cha.en of escUdos" c "1110d in my 
tal.gram no.36!ot ~y 18, 1942, "Ud Iquir. ~leth.rthe tolegram hqs been Sent. 

With kind :regards, believe me, 

Th~ Honorable. .:. 
Leland Harrison, 

American Minister, 
Bern" ' 

., 
, , 

I "(II; 

: . 
I, 

Yours sine rely, 

Walter 
Am.erican :Sholes 

General 

222825 



I~erlcan Legation I 

, 
:' Ber 'n 

" 

---------~------~ 

" 
I 
I. 

" 

I, 

I 

PRESII)EN1 THOMAS H. 
liND THE BANK, FOR INTERNATIONAL 

I 

, I 

Amerioan Consul General 

Switzerland. Date ofoompletion; 
I 

Date, of mailing: ,,' 

I 
The following oomment is offered on reo 

at the Bank for Internttional Settlements 

ay.L NOI.LOnaOt:l 

I 

, 
, , , 

" 

21', 1942. 

21, 1942. 

~ cr,
'
~ 

, : 

"222826. 
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Walter R. Sholes 

, I' 

. Bas,el, ~ 

J\N{\ X;\ 

\'i 



The annual r.eport of the, Bank wiIII 
,distributed within the next 

;11 not bear the 
President of the Bank 
ies. 
received at the Dank 
that the Bank's annual report is 

't!lroughout thE' financial world 
requesttha:.t this year's annual' 

, BS 
" Mr. M,eKi'ttrfck's 

somewhet 

"The l'resident of the Bank for 
Settlements, Basel, 

It is also, ;interesting to note 
ttrickts th~ee year 

come to 
reelect'ion under the 

'srests ineludiing the Reich have bee 
ision on 
ous for M'~~. 
present attitude may 

oontinu.ing an; Merieen 
that .. the Bank' a ,annual repor't for 

eh iSl" 
'cat. how 

" It is genera:lly kl1ov;n 
sts with the Board"of'Directors. 

affairs of th'~' institution uridel' 
gqual right irl'espectlv'e of' sheres 
t.l1ey represent; 

appies toO. Departr,nent 
.,copy to' Zurich 

, f\ \-\' 
,\\!\I\. '\ ' 

, ' 

• I 

1, 
\ 
I' 

222827 

n'- .:::;, -
, 
I 

be off the press 
few s. The report 

signature of Mr. ' ttrick, the' JUneri
- this to (3t' German suscepti-

A diplomatically worded r uest had previously 
on the subj ct from Berlih,' The 

a muehquoteddoc'.l
e,rise'to,the Ger

t be made to ap
coming ;t'rom the "President", thout th€, mention 

name. Tl'1e prefe of the l'Elport 'will 
like the ro,llowing: ' 

\ 

In eI'national ' 
has 'the honor to ,report the' ;. •• It 

, , 

t IVlr. Thomas II. 
term asPresid nt of the Bank 

an lend, at ,':the close, of 1 ;,lN11ile, eligible 
Bf:\nk's statut ,the coritrolling 

unable' to reaoh a 
the 'subject to date. .The' icll at first seemed 

MeKittrl ok' seontiriuatl. 'in office bu·t 
indicate a,c' of sentiment 
as President the Ba:u.k.' The' 

111, 1941 to 
1942) will not. bear 'Prosident M,cKi ttriok's name 

th1 wind is blowing in 

Th~ 
th 

~ld by 

lin. 

supr~m:'E) aut" i ty in theB,ank 
'esident oonduots' 

A11 Ciirectors, 
the Govern

01" votes e:"lgaged b~{' 11' cBl1tre.l banks. 

'I , , 
I 


'I 

I 


i , 

: l 


\ 
! 

, I 

'j 
, ' 

.' 

I', 

i; 

, ., 

1
,I 

1 



, .6 
'HHS/dh 

.-;,t.... 

h. 
" ";., --.11-.',', 

, , 
I 

Basel, Switzerland, Ootober 1, 19,42. 

, 
! ,', 

Dear Mr. Huddle: 

On August ,29, 1942 this Consu~atetelegrapl1e,dthe 
Department'through the Legation fprauthority to forward 
brair mail sundry copies of the annual report of the 
Bank for International Settlements. . ": 

I 
) 

; .' . I· 
No rep.l,y has been received,' a:p.d in these circumstanoes,' 

also owing· to the importanoe of these doouments, I am today' 
forwardingito the Legetion,. for .P9s8ible transmission 
through ,the Department, personal copies for the following 
t()ur gentlemen: 

I 

MarrinE!r S. Eocles, Esquire" 
Chairman, 

Board of Governors of the 
Fede~nl Reserve System, Was 

I 

Allan S:proul, Esquire, 
President " 
Federal' 11.eserve Bank of' New Y 

New' York. ' ' 
I 

H. Merle Coohran, Esquire, 
Department of Sta'te, 

Washingt'on, D. C.' 

,Mr. Harry D. WhIte, 
United States Treasury 

Dlvis~on of' Monetary 
W88~ington, D. C. 

In' addi tioD you will find two' 
Board of Governors 'of the ]!'edersl 
D.C. and the Federal Reserve Bank, 

Air mailoherges on these repo, 
slderable, ~ut I am persuaded thei 

• !, 

• Klahr Huddle, Esquire, 
CouDselor of' Legation" 

Be~. 

D. C. 

, 

t, 

pi~s 'eaoh for the 
serve Bank, Washington, 
New York. 

S ,will be 'very oon
importance to the 

Washlngt~n 

~ 
~ 
~ 



ington aut-horitles justify immediate'air mail. nSmisslon 

Sincerely y6urs, 

Walter H. Sh es 
Am~rlc&n Consul· neral 

8 copies iSf's!lnUel report 
of Ba.nk fO'r III ternational 
Settlements as s~ated above • 

• j ,. , 
I 

!' 

" 


I 

i. 

i ' 

222829 
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I ' 
Annual Report of B.I.S. 

I 

.Mr Walter H.: Sholes, 
U.S. Consul General;
Basle 

I 

Consulate General, Basle. 
I 

i 

I, 


for courtesy of despatch to: 
I 

I 

MarrinerS. Eccles ES'q.,
Chairman, ; 

Board of Governors of the 

Federal Reserve System, ' 

Washington, :D. c. ' 

, , 

Allan Sproul :Esq. , 

President, , 

Federal Reser.ve Bank of New York,

New York. 

I ,
H. Merle Cochran Esq., 
Department o~ State~ 
Washington, D:. C. ' 

I 

U.S. Treasury; Department, 
Division of Monetary Research, 
attention: 'Mr Harry D. ,White, 
Washington, Di. C. 

,I 

,, , 


, 


, 
~ ,', , 

, " 

I 
, I, ,. 

I 

;~..... ':-~,' ,2228'30 
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, 
llEGATION OF T Y, 

s 
s 

from 

(b) 

(c) 

s. 

i 

UNITE:D STATES OF A 
\ . 

','-",.,..-,-"--'T-"-..~""'~.J":'l.""'~~"""'L,\!,.o.~:~H"'~.~' 

I', 
I 

American Consul 
I 

in 	Zurich 

Basel 

Bern' 

Geneva. 


The Legation: has received instructi from the Depart. 
to obtain the fo~lowing informat'ion re tive to transfers 
tzerland of blocked dollar accounts in

j the' United States 
of Axis countries, or of countr as oontrolledby 

to Swiss nationals, against Swiss cs which may, 
become available: to the Axis ; or transf'. s of such blocked 

one· Swiss 'national to another.: 
informa~ion on: 

(a) 	The volume of 'transfers of' bloc' accounts by 
national$ of other countries . Swiss nationals;

i 
~;:.The volume of such transfers' one Swiss 

'. 

Q

national Ito another; 8 
~Whether tinder existing SW.iss or banking practice ~ 

sales in 'Switze~land of interes s in accounts block- ~ 
ed in th~ United States are pr, bited. 

It is realizrda that information ing points A and 
exceedingly difft:cult to obtain. Howev, it may be possibleJ 

some. information of the nature de . bed through priv-
In no cas'e .should any inquiry' this connection . 

to any Swiss glovernment official or r individual 
to report the inquiry to theauthorit 

I , .' ~ 
Oharles B. 
Financial A 

I, 

I 
!, , 

I 
~ 

222831
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• 1 

I 

-2

tion to the 
ational ~3ettle..:. 

is expeoted,shortly. Mr~ Weber's, 
ohairmanship ot the Barut for Inte 
ments, Basel, has not, only the f 
Reioh, but ~pparently will result 
next m.onth fior a further period ·of 
,Mr. i.l'hO.~'!l!.'\s fi:. MoKittz'iok, A!!lerioi:.'l.rl, 
of this 1nte~1l:;ltlona;L, :fi'nancial 1. 

I l'lpproval of the 
the reeleotion 
ree yfJ~.. r6 of i 

aB President 
tltut1on. 

I .

M:r. NioKi ttriok is nt preser.d; 
aocording to! El telegz'w.a received h~) 
expeoted to depa.rt for I'few York wi 
days t where' ~e lr.!3.iend,s to l'e.mElin 1'0 
months. I 

I 

London and, 
Seturday, is, 

the. next few 
two or three 

At the B~.rlk for Int$rnatio:aal' , 
said. that in the 'oSIvent ,of MI'. 1¥~cK1 t 
speoial travel facilities will doubt 
able by the H~ioh \\'1 th Spain to pe 

ttlemGnts it· is 
<:J.tts reeleotion, 

esa be made avall
his sate return 

to his past in Basel. 

, 
I 

, I 

I . 

. In sextuplioate for 
eventual distrIbution by 

. Legat1on. ' . 

\. 

I. '·222,832 
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WHS/jp 
800-G 

• j' 

,, 1 
Conl'fdentlal 

By courier 

The 

Sir: 
I'i ' 

'I I, haveth~ honor tore,porl as, fOl~OWS: , : 

Mrl. Per Jacobsson, econoIn~c advisor. to the Bank ,for 
International Settlements, Basel" returned. last Thursday o 

CD 

o, ufter a \ three days visit to' Berlin., spent at ~he f:'wedish I
Legation and the Reich bank v{nel'e 'he 'was in fre'quent con_I <.,2 

tact wiih Dr. Puh1 and leading\directors of the Deutsche' 
Dresdner ,and other leading bun~s of the country. runong 
his other' activlties while ill Berlin waf:!, a speech behindi 
closed 6001'3' during whic:t). he d~scussed at, length the' 
Keynes and ,;'ihite Plans. As previously indicated in these 
reports,l Mr. Jacobsson found Dltpuhl and tile ,German,s ' 
mllch, int;orestedin th:Hritlsh ~lan which they con.sider ' 
I!"J.ore attractive than lta Arrierican counterpart. ' , , 

, 	 '\
1 	 ' , 

. Mr.!'Jacobssonupoll his ret}lI'll to Basel report.s thilt 
the Reich is undergoing-a serious crisis andth.at German, 
morale everywhere is lower' thah\ he has' ever seen. . The ~ 
upper and lower classes on the 0ccasion of his vislt six 
months ago rea1i'zedthot Germany cannot win the war, while 
the vast iintermediate class w8s\epathetic and ignorant. ' 
Now a, si~i1ar recognition, of eventual defeat has reached ", 
this intermediate mass. At the \ same time,however, the " 
'control 01' the FUhrer end his, associates show!:) no weaken-,, , " . , 	 t ' 
ing nor s',hcu1d. a movement be expected from the 'Prussian 

, , I 	 milltary Iceate, a caste knOlVll ro'r its blind loy,al ty,., to , , 	

the legal: goverrunents in Berlin '\ against' Hitler. Intrigue 
is wholly~ ,unknown, to ,this Prussian military' caste, as evi
denced by: centuri~s, of German history. ' He sees only one 
possibility of their breaking wl~h Hitler, namely, on the ',,' 
day when the German people will have to decide between ' 
the FUhre~ and ~heir country_ H~tler~ it will be recalled, 
has repeatedly announc.ed to the world that t,here will be 
no 

! 

, 
, 

!
I 

, 
, , 

• "1 
! 

Honore,ble, 
L~land Harrison, " 

\ American Minister, 
Bern. 

"I 

1 , 

I
/
//

;/',. 
'/, 

Bf.isel, 'Switzerland, 
, June 11 ~19,43 

Icapitulation ,and that the Germans will fight 
' 
to the , . 

I 

i bitter 

" , , 

! 

http:announc.ed
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-2
I 

I 


I. 

bitter; end. This policy of 'bringing q.ownthe German 
house ~pon the heads of the G'e~I!lan peo~le 11'1:1.11 probably 
not bel to the taste of the mill 1tarists'l:who will prefer, 
to sacrifice Hitler rfithertl~an the fatherland. 

1 ' . ' I 
' Public criticism of the regime,; says Mr. Jaeobsson, 
is much :110re widespread than IfOrmerly and people in , 
Berlin~ were greatly shockedbY,the defeat of Tunl's and' 
Romrael" serack Africam. Corps ithere. The ,Germans were 
eompar!lng Stalingrad with Tunis a·nd have come to the 
conclusion that the ~;.\talingra'd affair, where the Germans 
fought, to the last, was an oc'currence which will probably 
not b~ repeated. . , 

i ' 

Very truly yours, 

", 
.1 

., 

f:I t.-ue copy ll! J 

thnigned origi- : 

\\AI. '~ 
j 

i 
I' 

·i 

Walte'r H. Sholes 

American Consul General 
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AMimICAN 

CONFIDENTIAL 
Basel , 	 Switzerland, 

June 17', 1943. 

Dear Mr.: Reagan! 
, 1 	 • ." 

, 'llhe:, Germans he ve resumed, aft er a lapse of some weeks, 
goldshlpments ein bars) to the\Swiss National'Bank, Bern. 
The emo~t involved in Inst we~~ts shipment and the purpos,e 
of it wa~ not revealed here. Inquiries are, however. being 
continued: here on the general s't1bject.' " 

())You :~'Jill p'rObablY be able th obtai~ informa·tj;:on locally 
concerning this recent shipment. \ In thi,s; event kindly fur

o 
o 

nish me with the pertinent detei'ls" to eneble me to check I ,o 
my souroes. 	 ' \ ' ' 

CD 
c.n 

Yours sincerely, I-' 
" 

... \ Walter H. Sholes 
American Consul General 

Daniel J. Reagan, Esquire, 
Commero,i&l Attaoh~ 

Ame r ic an ' Legatl on • 
Bern. 

i 
\ 
! 

222835 




:---;E~~~~~~~-Ar~E-~~~~::'L-A;~~;J!' ; Ir-~~o~~·h:::.:.tR=;l"='5:~.·'.;. 'i",~ '~"":':~" .,,,,~,,:,,,-,,,: ';'D~~C'-L'~~S:~S': . 
. --:-"-~-----'------'---'-,- 'f.'·N • t_ r:\ r/t ,i ~ ~::1 f ./ 

:.!.,r"" 

: 

I 


',. 
,~..),;.' 

i ,

800:"-G-S . I 


:iv7.fp,/dh ., ,

"'.. ~ ,, 

. 

.. -- ~_ ---=.. I' ' 'S .tl.rO 

. c Bo.?' .~ 
I ,,;::,·.~·:c:,,:··· 

.4,~.': 

AM;,;RICfiN CONSULATE, 

. I 
I 

I 


Baset, Sw1tzerlend, 
June.' rn, 1943.' 

Dear ~r. Minister: 

; I heve the honor to refrI' to my letter of Ju.ne 18, 
1943 (·file no.800-G-S) concer-nin&! the German railway'

1 t " ...
stetion lit Basel, and with furtber reference thereto, 
to ref°I't as follows : . I . . . 

,~ccording, to 1nformat.iOp cbte.in0d from e. reliable 
source, the Bad1sh Railway Station wos inclu.ded into the 
Swiss.: Diil i t3ry z.one for the teason that many Swiss were 
escapin~ unnoticed. to Germany. It Be.ems· the closing order 
was precipitated v."hen e. Swi s~'r:lrmed. '.'.Ii th 8 . revolver paissed 
the f~ontlernear the .statior reoently9.nd ilpon.:. . '; . cshmviJ;lg his gun to the Gerr!O-f..· guard said he.;;v,pl.J..ldhave. ( 

(shot ~nybody who would have tried to hind~rJ'film from I 

leavi*g Switzerland. The.Sw~ss had concea1-ed"his weapon ( 

in a. large glovefromwhi ch, the thumb had been removed 
to ftlrili tate the une~fthel ~un in case of need. . .. 

. . Yours sincerely. 
'. 

. 
I • 

Walter R.Sholes 
American Consul General 

i 
I: 

j

The Honorable 
Leland Harrison. 

American Minister, 
. Bem.· 

, ,: 
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CONFIDENTIAL 


HEl?ORT 

, 
,Souroe; B 

Date: June 21, ,1943 

~.' .............-~f ~,.. ..'
1# \. LA. 

\ " ' 

It, 1s learned that a cons~gnment of an aggregate

value of about a million fran0!3-,' weighing 150 tons and 
 I co 

. oomprising transformers and oc;>mmutators. has recently o 
obeen selflt by Bro\mBoveri 81;. Co ~, Baden to Verein1gte I 

A1uminitpnwerke A. G. 'J Mattig.vel\k, Braunau a/Inn for Q 

u1timat~ consignment to DjnepropetroW'sk. '. 
\ . \ 

. '. . Th.1f.ee trucks daily left tlte Basel station after 
having b~eri' ooverect with GOl'lTlan\ tarpaulins on' June 11, 
15, and ~6, making nine truoks fn all. . . 

These are some of the good'll originally orda'red by 

tho Russians and now being delivered to Germany, osten

sibly fo~ the original purpose. 


,. 

I' 

I 

, 
. I 

In triplloaite 
. !. . 
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. CONFIDENTIAL 

REPORT 

:From: ~6,400, 

Souroe: ~ 
I 

Date: dUne 23, ~943 

:'., " 	 .' \ . 

German gold shipments (gold bars) arriving here, which 0 
CD 

were referred to recently, seem talbe for the account-of 0 
I 
Qthe Bank for International Settlemernts. The value involved ,.

-is small, approximately Swiss francs 750,000 at a time. CD 
The gold 'upon the arrival at the Ncltional Bank of Switzer- (}1 

. ~ . • I
land, Bern, iis -passed to the credit of the Basel bank. 	

(}1 

~g> 
. \I O~ 

SA> 
QtIl 
(!) - t:J'a....I'd 
Il'S 
1=S(l),« I=S 

c+
c+qI 
0 

-I 	 tIl 0" 
HI» 
(f.l'1 

til 
-.; 

1 

1 

. See letter to Mr. 'Reagan, June 17,:)..943., file SOO-G!S5l.5 
:. re gold shipments (in ba~s.) from Germany. 

21)')83 Q 
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CONFIDENTIAL 

,To ~e 
I 

" Ame~ioanLe~a tion; , 

B e r,n. 

! ' , 

, : 

1 ' 

:GERMANS NO LONGER ·DENOUNCING EACH OTHER 

CD CDGERMAN STEEL MEN AOOtJ'MULATING FUNDS IN NEUTRAL COUNTRIES o 00"
0' 
I ' i 

co) Q 
::::; ,,From: 
-QQ 

" , 	 (l)'(l) 
Ii Ii 

American Oonsul General ~m 
WalterS. Sholes I~ ~ 

,m 
m 

~sel, ·Switzerland. Date ofcpmpletlon: July 5, 1943. c+,~ 
. 	 (l)O1 • • 

~(l)1 	 .Date of ~iling: July 5, 1943.
I 	 (l), I-' I-' 

~ 0 
c+~~

I 	 Ii(l)~
I 	 ~~(l) 

Th:i"'e'e members of the cantonai Government" Basel, parti- I-' P' Ii 

oipated in iAmerioa' s Independenoe Day oelebration here yes-: g g.~ . 
terday. T!?-ey were (1) Regierungsljat Dr. O. MivelIe, .Presi- : g§ g
dent of the Government; (2) Regi(jtljungsrat Fritz. Breohbtthl, c+ ~ ~ 
who has been 'presiding over the C~ntonal Polioe here sinoe, ~~g 
1935; and (:3) Regierungsrat Dl;'. Eqwin ZWeifel. ~e first ~ ~b· 
two named gentlemen oooupy leading positions in the Sooialist' ~ Qtl 

Government 'of this. canton. Botha:re ardent friends of,the . ~ (l) 

Vnited Natipns; the politioaI sent\iments. of Dr. Zweifel; al- 2 ~ 
though not ~ Socialist"are equall~ pro-Ally. ~~ 

, ! ' , . 	 m 0I,
Dr. t1+velle, during th.e courf3e,of the evening, took j-J.C+ 

ocoasion to i refer to present:*de.y cpnditiona in the Reich ~ g
which, if true, may mean that the position of Rimmler and Ii 

his poIitioal' police are rapidly losing sway over the Reich :' 
beoause the \ Regime is being attack~d openly 'in high and low" 
places; morepver, that Germaii morate in order to endure is 
now resorting, to witticisms to an ever increasing extent at 
the' expense;of the N:azi Regime. ~ '\ 

'Dr. Mlvelle bases his obserVations upon theatrong 
attacks recently·made upon 'the Nazf Regime by a oertain 

! 

ourator,' 
, I 

222839 



,I 
I 

, ! 

,I 
curator, Fr. K~ of Ltsrrach. Germany. who at dedicatory

",exercises, held 1n this town recently represented' the Fre!"; 
burg Instituteof Germany HistorY from Eatliest . Times (DaWn
of History). Kuhn,who is a Wurtem.beraerby origin, made' , 
his remarks in the presence of to/0 other «istinguished; 
German scholars; namely, Prof. ~. Sohuc~t, a ;north 
German who represented here the German Institute of Arohe
ology of '1:'rank'turt upon the same \occasi,on and Dr. W. Htllle, 
who represented the Reichsbund o~ Researoh of German Pre-
Historic '~s, Berllb.. " \ . ," ,', " , 

When'; Dr. ,Mivelle asked Herrl Kuhn how it was possible 
for a German in these times to express hi~elf so freely
against the Regime in the,presenc~ of his fellow; oountrymen, 
the reply was that the time had ~ssed in Germany when 
people wer~ being denounoed to th~ Politioal Polioe. This 
statement ~atural1Y'oreated wondel:"'D'lent to those present 
at the ocoasion, and when repeate4 by Dr. Miv.elle yesterday 
,exoi ted mu~h comment among the AmSrioans and neu:t;rals 
present,.","',', ,'. \ .:, , ',' 

, Dr. 1'>i. Jaoobsson. Director o·f Eccmoinic Researoh at 

the Bank for International Settlem~ts, Basel, who was 

present, considered the Kuhnstate~ent as perhapS' the most 

revelatory ~n recent Nazi p6litica~ history" remarking that 

11,e sees in this inoident a repetition of 'l.Vb.at happened in 

Russia..' suqh & period, namely the I time tm.en people no ' 

longer were: denouncing each other· ~o the police, had, 

anxiously b~en awaited by the Revolution~~les in Russia 

and served as a si8l1&1 for action. 1.,They suddenly struck 

and the Czar-ist regime toge.ther w1~h all that it implied.

including the political police. soon found itself ,helpless 

to cop~ witlll,the unrest and ,the, Rev\o,lutlonary mov~ment in
thet country;_ , . • ' , ' ' 

, ' ',.
i '. . 

GERMAN STEEL; :MEN ACCUMULATINa FUNDS,HERE 

, , ' Regle~srat Breohb(f.hl a~' thfi) same time revealed 
that German ~teel eXporters have, 1~ seems, worked out a 
system where~y they have been able to effect deliveries ' 
of steel to t,he SW1ss~rket by way ~Of Hy.ngary and reoeive 
payment in ~itzerland outside of o~earing. For the moment 
little is kno,wn at the Consulate regarding the maohinery
actually empl:oyed by the SWiss impor1tera and Gernian ex
porters, but tor the melBfJf!t,lit is be~ieved that the arrange
ment entered into is auch that the money involved also es-' 
oapes the provisions ·of the Oerman-U4ngarian clearing 
agreement. \' , , " ,\ .. 

I • " 
It is held here in some ciroles too t thewe trans

aotions are a~l to the good from a U*ited Nations' ,point " ' 
 I 

of view and should, 'therefore, be encouraged as tar'.as possible
for at l6ast two reasons; fll"st; the \funds ,thus acoumuJ.ated 
here and elsewhere are no doubt credfted to numbered and so
oalled s~oret ;bank: aocounts owne,d- by these German exporters, 

I 

! and 

222840 
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ill ' ,and are, therefore, reasonably beyond thEi reaoh ot the , 
Nazi Government; and seoondly; that steel sent out of' 
Germany 'neoessar1lYdeprIves,tlie German war maChIne of' 
a h1ghli strategI0 war materl8.l!. ' 

.J ettort will b.Jqaii. to! obtain DIO,... oompleta
details trom Regiergunsrat BreohbUhl and an important 

,..:r:msel st~Etllmporter named KUde,le who has had: trans
"'actions of thIs kind with German steel men. 

"1 

I 

In triplioate 
1 
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REPRODUCED AT THE 

"CONFIDENTIAL . 

From: 

Souroe: 

i'. 
I ' 

: 7'1,300 

:B2 

REPORT 
.'I, 

!. 

I 

Date: 1: July 28 J 1943 

l " 
Comp,etent general opinion ~n Basel covering both 

banking and industrial ciroles appears agreed that an 
inoreasi~g tendency on the part, \ofGermans in high ' 
positions to hide assets in neut,ral, countries and par
ticularl:¥\ in SWitze~land has re,crnt1Y been noted. 

,CD
In this connection Dr. Pe~ Jaoobsson suggests that . o 

oin due course gold can always b~1 traced, through the books I 
Qof bankers and other oon'oerns Which handled it. He also 

, I' ........... 

expresses agreement vdth the suggestion previously sub- CD 

Ulmitted fr.om a Belgian souroe to ~he e,tfect that the Allies I-' 
might well after t~e war take a mortgage on leading German 
industries and ensure themselves!sufficient representation 

(]) 

of the boards of suoh companies 'as to make certain of the 
nature of :their aotivities and' tq prevent,.a recurrenoe of . 
what happe',ned between the two war\s. " ' 

His oym idea had been'that ,~he Allies might require 
I, such German conoerns to issue preiference bearer-shares, 

but he admits that this is merely a differenoe of ,detail. 

, , 
, ,sei3 also: 76,661, July, lL±,· 1943 (800"':G!851. 6) 

222842
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. CONFIDENTIAL 

.. ' , REPORT 
" 

, 
.i 

From: :73,400, 

,Source: ;B2 
. 1 


Date: IJuly ,10, 1943 


, : 
, . 


. Ital~an forces statlone~l~~cro~tla have ~eenconc 
siderably\reinforoed following their recent experiences 

at the han,ds of the Oustachi (?) .\ .. An Italian officer 


, on home le,ave recently met informant., He VV'asseen 
limping; informant asked why. Th~answer was that the 
"damned Oustaohi were traitors ana were bi tins the hands 

\ I

tha t had a~ed ,and e,quipped them;'\ namely Ro~e. 

This qtticer then explained'l}ow his regiment had 
been ambushed by,the, Croatians ,lo~ing their colonel and 
other offio,ers and men during an ac.tion which lasted for CD 

odays until 'relieved by a strong I~alian force. He him- o 
self had su'ffered a shot in the ankle _ ' ' I 

, \' . H 
'" ' 

The Oustachi, 'said this offi9~r, had a singular 
,way of starting this particular military action. When ' 
the two for~es, metunexpeotedly in\ the hills,' the former, 
with the aiq of megaphones.oried out: "Our troops have 
had 1;;he hono.r of betng r.eviewe'dby \your Duce." They had 
no sooner fi;nished with this declar1ation when the Croatians 
b.egan to pour shots into the Italiar ranks., 

, ~n Slov~nia" oooupied, and anne~ed by Italy after the '. , 

fall of Yugol]31avia, guerilla warfare against the Italian 

c;>ocupation i~ the rule _,rrhis offio~r in his oonversation 

said,he saw If0 less than eight ditol}ed looomotives, all 

the work of guerillas operating in, that oountry. " 


The ous~aoh1,' it seems, reoeivJd'their military equip

ment from the\ Italians, and there wals talk of a part of 

the:m being se:flt to the Russian ~ fron,t'\, b':lt they somehow 

managed to st~y at home with d1soomfort1ng and even' dis
astrous results for the Italians. . \ ' 


It is ev~dent that ,the SloveniaIfs, Croats and Serbs 

have no love tor 'the Italians and that a feeling of hatred 

for 11ialians f,s oommon among all tllr~e peoples, eve~ ex- ' 

tending to the: Oustaohi. ' 

i 
!. 

In triplioate 

, 
i' 
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, 

22,2843 




VOWNTARY 

'CONFIDENTIAL 

To the 

American ~egation, 

B e r D " 

------------...-

FINANCIAL NOTES 


From 


American Consul General 
Walter H. Sh,oles 

Basel, Switze~land. Date of completlon: April 12, 
\ 

Date of mailing: April 12, 1943. 

1943. 
. 

, \ 
Emil PUH~ of the Reichsbank, Benlin, is expected in 

Basel on his way to ZUrich, where at \the end of the month 
negotiations will be resumed in connection with the German 
financial stan~stl11 agreement, which will doubtless be 
prolonged. There appear to be no new issues or problems 
on the gen'era1 ", subject. \ 

Paul HECHLER, German assistant genere.l manager of 
, I

the Bank fOI' 1I1ternationsl Settlements 8t B8sel, has apparent
ly his own vl ews rege.rding the Keynes land Morgenthaumonetary
stabilization p,lans. His first comment thereon last Friday 
was that the English and Am,el,'iheans act\ os if they had already 
won the Wi'll' and, secondly;,"that he wasgled that Washington 
and London shoul.d be so far apart on the subject. 

ifn ts11888 81:rs'tiBi8tl!laee8, i. is sElt\S1!lPl'PiSi8:8 i;aet ewe-'. 
ei.i9R 'iii tl!t. QBli'Q'im,rit;;lt 1s PXitty gellil'CeJ ill t'be con.Qtry ... 

: (deleted), 

851" 
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A:u.gust 14. 1943.'.. I' , 
1943. 
\. 

.' - " 

Rl£lmlAL O~e~R~~, FOR THE?RMANS;~IJ.' 
oome to ll;i 

mentwhlch was' :n~.o~fe.~;ed bf Emil! .Ptihl ;': . 
~ 

n ... 
Frs .216 ,1»,5Q, ooq:J/:.~({a,:t·th.e olearing rate (),/ 

fe~;,;:" 
beoause oertaiJi;~~qld ,~redit8 .1n .t~ nGen~ .. 
("~land and. Al.;sao~-Lo,:r,raine have ~inoe:~"", 
A.bout one-fQur1;hot ,.the. above· amovnt rep~t, 
,term SWiss, inv.tl.~~ntE!'. that is t, sa1,.~~A
short-term: orecU:,t,s,;D:()W plaoed fOJi tiv.;,·;fi~,

som.elrs,.139 ,000 ,000 available,·. 
ness, of wl).1oh)f:~;S.OO,O·,ooo francs he.veb, 

. ~ . 

" <: 

. ,:" 

. , 

, 

,',,,, 

, 
I 
I, 

Striotly', Cont1:d'elltiaJ. ' 
I . . 

I 
I' 

-: .. 

, , ":' I ' 

, 't'v', , 
, .' . 

THE' GERMAN-SWISS STANDSTILL .AG~ 


/ 
I 

, ,From 
, 

l ,, 

WaIter H. ShQles 
:.~ 

. ;.. 
",,; 

'.' Date of .oomple~f~n:.· ,
, .' ; ,,",', , '. ::' . 

Date of lk1ling& .August 16', 
, I ' ".' , . c, :; " 

1 .' . ' • ; (~: . • :.';~,,! " 

Add!tioJ18JjkD4.~j;1.. have 
conneotion wi 'UDi;;2tli~lt43 German...sWissS, 

bellk:, Berl1n,and'.'·o:thers d\U'1ng ·their 
SWitmerlana. 'f.ti~:·.Agl:ie.ent beoamel etfe' 
The amount' oot~.,4.'b1~i~he Agreement, 

said b1 ba.fike.1t':H;·~q;;be;larger thanIa 

i. .\'. There are 

, 
 '.,'" ' 


,. 
, ,. 

. ,;" ..J 

.! , 



I 

t·· .' 
,I, 

:y!}4 

.,#li'/;: ' 

" ,, r 

8 
" ,J, 

I ' I 
F.bru~l943 '~ea~ng Frs. 26,000,000 available upon
demand, aooordlngt,o ottioiallswiss t1ltures., 

~e "open 11ne~ ot ere~i'" referred:'tol,n the Agree
ment are oredits which have been paid' baok.He"ever. the ' 
t,omer ; German debtor ,lia~. Und~ the teriUo.t,,~he Agreement,
thetheoretlQal."rlght, to,avall himself'otol':,e41t, ill an , 
equal, .~unt ,... :t:\'e,n;,,~ .:f;l1e'~,erm I"open l~nesq~:;:~,red1t" .It 
amGUDt-;d to Mark, 2~',QOO. o~o Ii Apr 11 1943. . ",,';',' • 

":;" 

SWISS BANIOIRS AVOIDING RENEWALS. 


A~oordins .. ~.o a~ weti. info~med ~8el, ba~~:" 'very' few. 

ot these "open ore41t lines" Cfan, however, ~~,'rec~:;Ll.d to 
lit. &Sf1in as :th. Swiss credl~r8, who happ~~to be Sw1~s 
b8J)ks ,:are tald.1is every advan1f~ge to 8vo14:1it :Ell:ulln ,many 
~se,s 'tihe,neoessan oO,ndlt~lf~ for reope~:ng ,oreMts can
not be;reallzed by the Germ&.ll$. 

I~ wlll' b. rememl:)Sred. thJt 11ke manY,Q,:t;h~r "CC)UDtri8.S
who pl~oe4 tlleir talth In ,thelRe1oh aftel:'1;p:~"+~8t World' 

" War ,~1t~erl8.n~,' 'has ,;ost over,Ion,e blllion ,f!!,',&.n,'08 in loans 
, 1n tha~ country., ' " " " .', 

. ; : '. " . .' ,'< . t',>< .",
The original Standstill ~eemento8/l1e¢,f:0J;' paymen1;s

in registered marks. whioh had laValue ot~O?q,ent,1m:esor ' 
more tor' eaoh l4'ar~. 4t the mo~ent of the ~~w" ..Agreemellt
with Sw1t;erl~d they we:re down to 30 cen:t.1.:~.s and the 
trend ~orrt1aUEJ8 ,downw,ar4. 

I 

I , 


. \ 

i 
. 1 

! 
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HIGH REICHSBANK OFFICIAL PREFE:f\as .KEYNES 'PLAN 

From 	
Ul 

Amerioan Consul General 
;'1e!ter H. Shole s 

i 

\ 	 ~.~ i-h 
CD 0Basal, SWi'~zerland. Date of oompQetion: 	 May 17, 1943. t .. l ;-.... 
......,: r-JDate of meild-ng: May 18, 1943. 	 t:5 tn 
CD -c/ 
rr PJ,." ::3 
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Dr. ~1l Puhl of the ~eiohsblnk, Berlin, in recent 
ta.lks with\bank offioials here in\switzerland has ex	 PH) 

~··bpressed himself in favor of the Keynes Plan. Details, 
1-"however, are not available. surp~ise was expressed by 	 o 
1-'him at the :fact that the main prop'osals are the work of }}:

three profe:ssors, although Dr. Pulh agreed wi th his inter l-' 

lOQutor thait praotioal men at pres'ent are too tully
oooupied on: work of immediate natibnal importance. {Note:
Dr. Puhl's remarks bring to mind critioisms of both plans
heard hare,: namely that the two pl~fiS set the oart before 
the horse as not suffioient aooount was taken of the re
alities and', eoonomio laws by the m~n who formulated the 
British and'Amerioan stabilization\plans. One prominent
Swiss banker here asserted that there would be no need 
for either the "Bankor" or the ".An~tastt, as Europe would 
be found ab~e and ready aft~r the 'rar to finanoe itself 
without the ,aid of .Amerio&':t (a view not shared at the 
BIS at Basel). \. 

Dr .,PU~ drew an interesting oomparison betwe.en the 
finanoial plans published so far wh~n he deolared that 
ourrenoy was'; sometlling of a live thfng to him and that 
both financial plans may well fail rO obtain general
approval in ~he same way.that Esper~nto had proved utterly
inoapable of,beooming the language 0f modern international 
interoourse •. 

The .
22284'1 ' 
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~ 
Thil d1attnguished Gerlllan "anlcer, who on " previous

oocaaion here had r"llIarked tha~ "Amerio8.!l oan not lose 
this War", now eXpressed his pprsonal opinion that Oer
lIIiiny hllg oertatllJ.y "lost the War" 8.1 thoui!h no one in 
GermanY'dared to eXpJ."esa this 6pinlon PUblicly. 

8 :5';"1<: ,/i::::,<'::":'. .a..~., -.;J.$ .:.~. ',.: 
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SWI~S FAVOR KEYNF..8 STABILIZATION' PLAN 

From 

. 
American Consul General 

Walt~rff. Sholes 

Basel, Switzer~and. Date of comp:~efion: May 2..1.)) 1943. 
" 

Date of 	mail~ng: May 25, 1943. 
'. \t"' , 

, I 	 , . 

Opinion.appea.rs to be crystalltz~ng h:ere with regard c+ 
to the reletive merits of the Keynes and lNhite Stabilization 
Plans with the ,balanoe swinging to th~ side of the British' 
Plan. However,: Swiss bankers here sti~l hesitate to make 
def ini te .statem·~nts in regard to which\ of the two plans 
will provide th~ most stab!li ty to the.\ different monetary 
standards •. Upon the whole, however,; they gi.ve preference 

" 	 to an arrangeme,nt which excludes-as mu~? as poss ible 
frequent alterat'ions of thegoldp.a:rit~,qf, the different 
member countries,. The argument h,eatd jls that Mr. White 
has identified t,he clea'ring unit top nitfch wl~th one in-
dividual <money, namely the dollar,.,,)whil1e the Bancor of 
Mr. Keyn..e's: "seemsi to ,be more independent from any particular 
monetary:uri.it. 

BRITISH PROPAGANDA ACTIVE 

As may be expected, the two plans have aroused great, 
I 

interest 

http:monetary:uri.it
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interest in this financial center and con¥nue to be 
. discussed: widely, but for the pr~sent diSctlSsion has 

been restricted largely to gener~lities, possibly 
beoause the White Plan, until th~ rettlrn here from. 
the United States ten days ago of Mr. Thomas H. McKit
triok, President o~ the Bank fOr\InternationSl Settle~ 
menta, Basel. who brought a oopy of the Amerioan Plan 
wi th h1m, :was reletively unknown here. In fact, the 
publioity :giveu the Keynes Plan by the British Legation, 
Bern, and :spead with 'Nhich the SWi ssflnanc lal world 
was provid'ed wi ttl the authori zed \text or nearly full 
text of it:, by the Press Seotion pf the British Legation, 
1s rather significant. It would ~end to indicate that 
~ndon att~oh(l),s great importanoe Fo plaoing_the British 
Plan"Oefore the world here and elsewhere. .it is per
haps not ail exaggeration, therefore, to say that the 
Keynes Plan doubtless fits in with London's a,im to 
dominate, if pOSSible, the finanoial world, as in the 
pest. On the other hand, such liitle publioity as bad 
been given~here, to the American Pian consisted of reprints 
from the German press and the reproducti'on some weeks ago 
of a newsp~per artiole on the SUb~ect which had appeared 
in the LONDON 'l'DAEB. In the absence of the authorized 
text of the', White Plan, Swiss ban~ers nf.l.tllrally hesitated 
to discuss the White Flan at lengt~ and, in fact, gen
erally withheld deta1led comment on the subjeot. 

; \ 

COMPLEMENTARY Rj~GULATIONS NECESSAHY 


, \

Swiss bankers interviewed on the general subjeot 

have remarked that in so rar asthe1r text was known 
here, the two plnns reveal no desire lIpan the part 
of the drafters to restrict the litierty of the member 
countries mqre than neoessary to obtain the desired 
result. But as both proJeots deal \onlY with one part
of the whole complex of eoonomic pr.oblems, they con
sider it q.ol.l:tJtful that thec:Je'fo prop:osals will 'be able 
to work satisfaotorily with conside'rsb~e complementary 
regulations,' which may be of speciall i.mportance for 
internations.i trade. They reall ze\ tha t these are 
delicate que~tions AS the interests of the different 
countries may differ consldersbly, and it is feared 
that desplte:the good will existlng~ the policy of the 
major oountries may ne~erthele8s be\inflUenced prin
cipally by their own conditions and situation. The 
fear is expressed that factors of pr,imordial importanoe 
like the danger of unemployment. sodial unrest, et 
cetera, may weigh so· strongly that the leading cOWltries 
will have to 'ada.pt their commeroial \P,OliCY to such clr 
cilmstances. iII:. these circumstanoes, it is thought that 
the needs of ,the ~~om.l!;nt might eaSilY1\ outweigh former 
intentions. , 

SII.VEHAL SMALL', COUNTRIT!S HAVE RIGHTS 

Finanoiers here lndeed seem under no illusions , 
, 

rega rd 1ng . ' 
222850 
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•regarding :.their small country bejJng able to exercise any 
~dnsiderable influence upon the p,roject, but they think 
,"several of the small oountriesh1ave during this war again 

. justified their right to existenc~ and will probably be of 
considerable value during the posrwar reconstruction period 
as a nuoleus of sound mental.i ty, socially and politically." 
It is evident, therefore, that the Swiss include themselves 
among the ~lect and very rightly so, but entertain doubts 
about some: of the other oountries J, as their use of the word 
"several" so clearly denotes. Mo~eover, bankers say they 
realize fully that any arrangement\ like the proposals in 
qll.'6stion can only funotion in a bearable manner for all; 
:i~~ll oontraoting parties, the bi~ countries first of all, 
are able to: maintain in all circumstances the broad views 
underlying ~he undertaking and thel conviction of the neoes
sity for world-wide solidarity after the war. This they 
regard a~ a 'primordial oohditionD \ 

ANARCHY OR COMMERCIAL DICTATORSHIP TO BE AVOIDED 

There 1's a general feeling tha~ after the war something 

will have to, be done to avoid "disa~trous anarchy or a com..; 

mercial dict~torship "exercised by ~ single country or a 

group of nations. The Swiss are fully aware that it would 

be very difficult indeed to establi~h,already,at this time, 

a program in ,great detail, as no oner, of course, knows 

what conditions will be like when the last shot has been ' 

fired in Europe or elsewhere in the '\world. The fact that, ' 

the Allies ha,ve realized the necessity for action and the: 

laying, in ti,me, for future world economy has, it seems, // 

greatly pleased the Swiss as·theyse~ in this a determination 

upon the Allies to avoid the mistakes made after the last . 

war. 


. \ . 

SWISS POLITICAL AND ECONOMIC INDEPENDENCE SACRED , 

It also iemains to point out s~Jss financiers would, ,.•. 

in view of theIr oountry's politica]: \and comrnercial traditions, 

prefer a returp to thEic:Jjorinciples of free trade, though th~~ 


realize it cannot be, rvvived in the fprmer way. Nevertheles;s;" 

hopes are nourf.shed he'ce that a good1p-any of the old element;s 

of free trade will find their way in the Allies' reconstruct;ion 

program at the;end of the war withoutl however, touching the 

fundamen~al principles of Swi ss polltical and economic in- . 

dependence. Here there is set fqrth in,a few words the prU;l~. 

oiples which the Swiss always keep in\mind when examining , 

any unusl.lal pro',.posals coming from abrojad, and the Washington 

and London stab;ilization proposals havle, as might be ex-' 

pected, proved fO exception to the .rUl\et 


THE SUBJECT NOW, IN THE OPEN ", 

The fact tl1-at the two plans have y;>een published, ther(.::>, 
by bringing the 'subject of postwar wor~d finance into the 
open, is ',general~y regarded by bankers ~nd economists here -I 

LIj
as a great~tep 'forward. Great good is, expected of the 
constructive cri,ticism which will fO.llojW.,. now that the 

00 
C\1 

subject has been'; 
, 
hrought into the open by such financial C\..t 

, ' 

C\.t 

authorities 
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authorities a~ Messrs, Keynes and WhUe. espeoially atterthe eoonom1sts have had the1r say. 'l.. 

65l.5 
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I ; 
A shipment of gold from Germapy valued at 40 million 

hanos was noted at the German RJiiway Station. Basel, on 

September i3. 1943. It was made ~~ ot 26 m11110n hancs 
I~tin bars and 14 millions in coin. , 
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J 
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GERJWT GOLD SALES IN TOm!.m SWITZ'Bm.ANl) , 
, ", , ' ' \ :1 " " 

. IJ' • ~ 

, \ ',' ,', 

, ;J:t appears large orders have] b~~,n reoeiVE?d by 'ba.nkers . 
at Ztlrich ~d Basel sinoe octoberl ~943trom :J;:stanbul tor pay-,' 
ment to the, 'Or6di t SUisse 'ot'Ztlrioh and the SWiss Bank Cor- ,. , t ,. ' ' ., . ' " 

foratlon, Basel, for the aooount: 9~ the ll~utsche Orient Bank ' 
Dresdner) :.: These ,payments seem' 1i'? be connect.d with SOld 

exports trom Germany to ~key, t~e prooeed:s of which appear 
to be requ~ed by the Germans her, las the latter. aooc;>rding 
to all reports. appear shQrt' of SWiss frfJn~8. 

, ,'\ " ",\1 ,', 
Acoording to informed bank~~,' clrc.les, all the leadin'g

German banks in, Istanbul are partiLo'ipatl:ng in these trans
aotions, ~ioh seem. to' involvegolld; b~s of one icl10eaoh 
and gold ~tc.h Fl~rlns. ' The bars \B:t'e stamped with the word 
"Degusa" • 1('1'h1S markisinoluded ill the spE)olf1oatj:,ons ot 
bar go14 oonsidered as "good d~l:1V;et7"' in the: Lo~d9n:rnar}(et : 
and is ,an abbreviation of the " Deutsohe Gold und Silber Soheide
Anstalt, ot J'r~t.), Bales seem,l to have reaohed eonfiJlderable 
proportions:and'appear "inexplloabl~" ,to the ,unionforlD.E)d in 
Istanbul, if reports from the Turk~Sh metropo+ls a~e 1;;0 be 
believed, b~t baIlkers here are qui~K, to e:q>lain that gold has, 
a. better maJ;'ket, in Turkey these days and German.y is shortot' 
SWiss tranos. \ \ I 

'.In, th~S, genera;L 'oonnection, .~ti is interesting to, Dote 
that SWiss ~anks 'h~ve resumed dur~s: the past three week~ 
the, sale of Frenoh land Belgian golCt~o-1ns to the publio at 
the 'otfioiatprioe. Transaotionslip\ to 20,000 pieces seem 
not uncommon:. Nevertheles,s,' the apPr.oval of the Swiss Na
tional Bank ~ppears to be neoessarylinalmos,t every o~~.e of 
individual purchase. '!'his aotion, c:)n'~ the part ot tl1e 'SWiss 
NatiQnal Ba~ oonfirms bankers herel tn theb,lletthat that 

,bank is; ,in faot, u~1ng SWiss priva~. banks as a cover f'or 
these operations tor tear that ques~~ons may one day be 

.raised by the United Nations regard1~ the ownershIp ot these 
Frenoh ,and Belgian gold ooinsUn4er l~he "Enemy Act". It is 
known. of co~se.' that ,the Or6dit ~u~8se. Zflr~oh. ,and possibly
other Sw1s~ banks (Unlonde Banques \SuiSSeS and, Banque Popu
.laire) granted larg,oradits to the d\ermans some 'months ago 
against gold looins sent here by the Reioh. These gold, ,trans
aotions seemed. tobave been etfectedmth some sort of an 
offioial appr,oval. It is eV:l~"I1t,~s,ay. looalbarikers, that 

, ! the Germans bave now:, issued orae:rst,o~ the sale ot this gold 
, " 

" il
I 

, valued:\.! 
I ,I 

,I 
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valued at ',40 ar niore. millions SWi~~ ·trancs, llenoe the sudden 
aPl?earanoe l of l,.arge amounts of '1r~oh and )3.lgian SOld ooins 
i:nth1s oo~try. " It is known tba~'a reques~f'rom theSW1ss 
Bank Corporation, Basel•. to be mrq:rmed l'egllrding the origin
of this gold was met with astern \r.efusal and the remark that 
the faot ot theSw1ss J'atlonal' Ba~ .being baok. of these gold
sales should .be suffioiu.tto the. \1l1qu,-rer. '!'he Basel bQ.1lk, 
i t app.ars,~ has nevmhe.less tak~n~l,ttl.e:. if any t of this 
gold because of its app&.r$llt "tain~ted" nature. In recent· 
transaetion'.. here 80 per oentqt t~, SOld C)Oins werefoun(l 

..~o be Freno~ and Belgian•. ,mos,~ ~i.\nOh..,. '. ' 

'rhose! familiar with the. hlstQ~ of reoent German tiRan
a ial operations in. SWitZ8Jr],;@dwill t eoall ,1i~.:, ,be aTY sales 
of Frenoh an.',d.. Amerle:8n and EngliSh.', \~per.. ou:rreri.~y he.r..e. ODS.·.... 

.	year and a half ago. Theprooee4S of these. sales, .amo~1dng' 
to many mill.~on8 we.re oonverted int()lgol~' in Basel,.;~ioh . 
and Geneva, where Napoleons (Frenohl, j Belgian and SW1.1were 
available in'. considerable quantitie.;,at .1ih. t!me ~d ~~ter 
on alao ineseudo transfers,. but t~~gold whio.h. was first 
oonoentrated \in Bern was. subaequetltlt sent to Berlin. Some 
of this gold~ in the opinion of bankers,' Dasinee ,13een 
returned bere, and doubtl$sS figure.s \~ the tinaile!.al opera
tions .now ta:k~ plaoein thi·s·"'-oounW. . '. ' 

. '. 'I .'.; . .' ...." . \" ~~ " 	 . 

German 8.g,nts !lad until :reo .. nt~Y'. been also b~1ng ~kish 
banlmotes. in this market, although the .export ot suoh b~ote~ 
·has been prohiblted· tor a long time. \ ;'l!b.e pr:1:e.e 1;s JlC)w.dOWn 
to Frs. 2.-per IJNrk~sh jJO~4, papliJ~ (,~oV:..ber24J 1943) t ~er 
having reaohed Frs. ~.60 in August andl ear1y Sept.lu~r. Prior' 
te Augu.st!. the price ,wasaro.und J'rs.\2;.35. 'lnie . ~e'Qen~ dJf~p . . 
in the prl.ce of Turkish paper' ourrene,.; in Swltzerlana, .1,s. ex
plained by bankers here as due 'to Mr.\ Eden's reeent pojnio~
parlers with the 'lSlrldsh Foreign M'1n1s-,er .in aabio. . , , 

.1., 
. : 

t 

\ 
-'fi~i1f.,'1~~hi!\~·>f;':;t~rl!.~~ 
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Sp~ification bf bars acceptable ont~e London Gold Market" 

1 f " t 'th f 	 . t·11' U ' ~,. ~'f' 	 j' d1.0G ld bars c~:mormlng 0 e 0 OWl.pg SPIliiOVl. l.ca lonare goo 

deli'very in. the London marketo '\ I , 


a) 	Fine bar~ J i J e J bars aSSaYing919B' per mllle or over and i 

weighing \between 350 and 430 OU!llges: 
I' 'I I 

b) 	 Coi n bar~ J i. e. ; ,bars assaying 889 to 901 per mi lIe or 
915 *tOj917 per mille and cont'a~ning between .350 and 439, 
ounces ot: ine gold: '\ ,I 

providet th~t they'bear the stamp' o~ one the following: 
',' 	 \ '\ 
, 	 "\ 

Bri ti sh;: 	 The Royal Mint, Lond&n co.
, ! N-M..' Rothschi Id &, sbIis 	 Vl . 

I ,\ ,f-'-'Johnson Matthey &, C0~ LtdQl 	 . 
.! Vl,

Royal Canadi an Mint 
. Australian Branches qf the Royal Mint .. · 

IThe 'Rand Refine~yo, 

Belgian :; 	 Societe Metallurgique' de Hob.oken 
I 

, 	 ' .\ 
I , 	 '\ I 

• IDutch • I 	 Dutch Mint .. '" "\, ' 
No V.. ; 'Schone f s 'Essaye\ufsinrichtingQl , . 

French 	 ( With assay,stamp oif'\Boudet or Dubois) 
Jean Boudet ,1:\ 
Les fils de Paul Dubois 

, 	 .·f
Comptoir Lyon alemanal

1,( 


lIJIarret Bonin.,' '. \: 

caPl,ain st.. And,re ;; , ~ 


German.;. .' 	 The German Mint .. ' "\ (j 
(l)

Norddeutsche Affiner~e.' . '"0 

Deutsche Gold und Silb'er Schei de-Anstalt .. (Degusa) g
'e 

Swedish :' Swedish Mint. ","', 1'1., ~ 
Swiss 	 Soeie'te de Banque SU:iJ~)seJ Le 'Locle ( subject to : 

re-as'sayin'London atl fOS? of seller ') ):j 

U.S.A. 	 United States Assay 'Office .. 
, ',1' 1 , ' , 

'~\ 	 ----  . 
I 
I i· : ilMEftlt;AN ~ONSULATEI 

1/· r.c.t~!~~ 5;;~;~;NO! 
":\'d 	 " :\ J\ck -"'-~_,.,e.·_" ____":'~_~___ ~ 
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Enclosure No~l to letter of April 10, 1944, file no. 
711/B.51, from American Con8ul~t;e , Basel, to the 
American Legai:;ion, Bern. . 'l 

. I 

" I 


I 
, , I 

:\EXCERPT, : 

I 

! 
Les Chenes, ' 
Nyon, Vaud 

April 6, 1944 

I 
'\.. 
'I' 
t 

"Many thanks .for your note. {I
one minute of your feelings. ' j do not doubt for 

, 

i 
: I..

When. I received your letter,1 I was on the point at' 
sending you the', enclosed articl~JMr. 1Ji9pmann' s 
opinion is the 'Very one I have ~~~ for a good long time. 
I do believe that if the Presid~nt knew eX(:lctlv.the
situatior~, the cittitude of the ,~r::ee.sury'·J)ep8rt;lent would 
be quite Idiffereilt towHrds SWitze~·land. May I suggest 
out of my OVln idea, and· wi thout' !h~ving consuldied anybody 
on the SUib.ject, that a fine ges.tufe of the U.S.A. towards, 

.Switzerlahd would be to defreezel *ow and withoutrestric~ 
tionthe ~oldheld by the SWiss,National Bank in the 
U.S.A. sortlwt ahecan use it forlpCiYI1lents abroC:ld and 
not only in U.S.A. The Swiss National Bank know exactly

" . ., ! , .
how to. act, properly and inspir'e enough c'onfidence to
justify stich a gesture. 1 

i 
If*. *' >I< 'i 

, \ l
I 
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, 
From: ; 34,287, 
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"I 

REPORT J 

Source: IB2 

Date: \February 12, ,1944 
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. . \'. \" .; 
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The fact that the Turkish poUnd has dropped some 
15 peroent: since January 1, 1944 \It,BS givenr;se ,in. local 
oircles he're to' no little.. spec ulat,ion regard~!lg the 'stability 
in Turkish foreign' affairs~ Thes\s:l circles point out, that· , 
the black rate for the Turkish pO~+ld, on January 1 at ;ratan";' 
bul was Frs.l o 70 and on February llt had dropped,to Frs.l.45. 
The' rate h~re is somewhat higher,\I:lame,lY, Swiss Frs.I.65. ; 
Fine.noiere \ SE;lem to think.that the grop reflects lack of ' . 
confidence i upon the part ,of the T~likish people in their . ' 
Government ~ s a b iIi ty to keep Turkey, out of the war. " 

I \ ' 
• 1 ., '. .' '1 ' . . 

During the sf.ilJIle period the B4kiarest price for gold 
was 16,000 \Lei for l;:Napoleon oDI18!?Uary 1, whereas the 
rate today ;i8 21; 000 ,;~O 22,000 Lei Jlrhich probably reveal,s 
better thani wotdsthef. pre8entdays\t~te of public opinion 
in the Balkans as regards the out corp.e of the war" " . 

, 1 
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Basle, 23rd Mar'ch 1944. 
! ' , ' 

I CON F;I DENTl~l 
1 

" Walter; ff.. Sholes Esq., ' 
'American Consul General,
B a: ,8 1 e.' .' 

, I 

.) 

:i 
:~ 

, 
I, 

'\. 

'I 
I .• ~ 

;wi th the c omplimen ts of,l 

Mr F.A. Colenutt 

, I , 

" 1 

, \ 	
'j 

:l 
.\ 
,~ 

, , 	 ,l 
Extract: from "The Economist" , ,1
of 26th: FebrUary 19'44. Il 

, '1 

" ; I\ 
;'-~, -J! 

!J AMERICAN CONSULATE 

! 
t ' BASEL. SWIT£~!llAND:j ,I 

1 

I I ' 
' ..,' _ . I _ t1Ack'd--___,~_-_"____~- i 

I,J": AusI d---_.~_- -•• '-' ------'1-; 
. .1 ".11 _.- _,NW 

" 
I 	 ,1
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I I ' 
Extraot from "The Economist" February 26, 1944. ' 
I ' 

I 
I .\\ . 

Looted ,iGold ~ 

J and· Soviet Governments have!~. BriUsh, .Uiii.ted 'stat\\!>:~ 
this 'week issued a stern' warning ~o neutral countries not' to 

, " " 

accept gol\d from Germany in paymep.t for de bts owing by that,
" I ~l' . 

country. ~n view,of t~e well-eS'~blished'fact that the Axis 

countries ~aye lo~ted the gold res,\erves found in all occup,ied 

countries, \. . \ \ ' , 
\ ' " 

th< ',Treasury formally d,eclare, that it does not and 
Ol 

I "" \ I \J1will not recognise the transference of a title t.o, j;he' ~.. 
looted 

l

l 
gold ~h~Ch the Axis 'a~ '\a,xlY 

,I .'. ' I :, 
d:!.SpO~~d of in the world mar~e:ts. 

that it will be the policy ofi hhe 

• 
, \J'\time holds or has 

It further declares 

Treasury no·t to buy' 

any'gaid' presently located oJikide the British Empire r' 
o , , . \ i ' o

from a~ country ,'which' hlil.S nor :\broken relations with c+ 
Cll 

,the Axils or from any country which after the date ,of ~ 

. I' , I l, 0' 
c;; '!.~this anpouncement'acquires gOl~ ,from any country which o 

has not: l;>roken relations wi th \it:,he Axis, unless and 
c:~ 
~~ 
c-t ,.... 
i-1rountil t~e Trea'sury is' fully sartksfied 'that' such gold 5-"'. 
Cll H~ 
(/l 11is not ~O~d Which was acq~freA~irectly.orindireCtlY o 

13 
from the Axis powers, or :LS not'; gold wh:Lch any such 

country :~s been or i. enabled ~o release as a result 

~f the ,a~quisition of gold dire\~tlY or indirectly from 

the !Xi,s I powers,. 'l I 

In a the r ",orcl.~ • the ~nus of proof ~h!~r gold. held by. neutral ' 
" " " " "countries is ttclean" will rest wi t,h: t be, holders.· Unless they 

0<' I • \ " 

can satisfy t~e Allied Powers on thif.\score, they may find 


themselvesat 'best with ti frozen gold lholdingand,at worst, 
 1 

, :1 

with an asset :tiable to legal claims f.,or resti tiltion' of stolen 

propertyo , \ 
I 

* 

I 
1 

! 

\ 
" 

j 
:~ 
i\ ..,.., 

~ 

I 

J 
I 
'I. 
'I 

1 2228G2 

I' 
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I 

"2 l'- -" 
,~ ..
I ' , 

It 'is known that at t,he o~tbreak of the war Germa,ny 
" " I . ,'1 ' 

held the ~qUiValent of ab~uta2019'l mi~lion of gold, including 

the metal! taken f,rom Austria andCzechoel.'iOvakia. .The sale of 

" the whole : of thiB re.erve baa be\+ socurate1y traced f 'an'di it 
follows that any add! tional selee'l of gold by Genp.any must 

. . i' .' 
consist of gold looted since the outbreak: of .the war. A. certain , ..! '. 
amount. of, !:Belgian gold was. obtairrdthankS to the complie'i ty 

of the Vichy authorities, and, more recently, some. £30 million 

.of Italiar1 'gold has be.en transfe~~edto Germany. The principal 
. :": , ... ', ,I " . .. neutral cquntries have, for, some time past, seen the red light 

, ," , :.' ,I ' . 
. in this, problem of gold traffic w~th the Axis and have been 

very careiul not ,to accept gold ~b paYment for'c~mmercial' debtso 
:11 " 

Sweden has endeavoured to maintain a strict balance·in its 
I ,I I 
I ". 'j ,

commercial transactions with Germany, and Switzerland has pnly 

accepted ~Old ,wh~re such paymentlts prescil"ibed,.as, for example, 

for all international Red Cross payments. Portugal.has ,
; .' . ! ,j . 

accepted a considerable amount 'of\gold 'from Germany in' pr~ference 
, ;, . .,'.. . I ~ ". . , 
to seeing its clearing credits in¢reasing, and is a country 

I ' . ' i, . 
where the warning .uttered by the Allied Powers may bene.ededo 

, ... I ' 
1 ; ,; , "1 ' " 

One of the, results of the Allied move may be to create a special
' ; ", • ' 'I '. , . . .

market in,tainted gOld, allgo14 ~eing BO regarded except' 
I, , -II . 

specific b;ars covered by anAl,li'i~ ~ertificate of purl. ty. The 

problem iSl one o~ exceptional complexity, given .the ea'se wi th 

which gold: bars can be re-melted 4nd with which earmarkings in 
.,. , I ' 

neutral markets can be effeoted. ,.It cannot be tackled ,with 
. !.; ·'1', 

hopes of apmpletesuccess in tracj!ng ,all looted' gold. . The best 

approach to its solution is that I~hiah has ,been chosen, namely, 
. 'I· 1 ' 

that of pIa.,cing the onus' ofproof'!,about the innocence of the 

gold on the neutral holder. . 

*.' ... 
i 


I" 


i 
I~ 
.1 
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I.. 
\ 
I 

,I 
II 
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Switzerland, 'May 15; 1944. 
, \ 

I
,ISTRICTLY \,CONFIDENTIAL 

' :\ 
,j 
"The Honorable, 


Leland Harrison, 

:' Arnerl~an Minister, 
 1 
. Bern. \ 

,j, 
il
"I 

ISir: \ , \ ' 

Reports are, in circulation ~4re :a~ong bankers that 

the 8wias 'Nati onal Bank is selling gOld, for·, export at the 

of;tcial ~ate, namely Ji'rs.31.80, \\~hich price includes 
 \J\ 

commissions and turnover tax. l\tthe same time the Bank, 

is said tO'l stipulate that such go\l',~' must or may be "ex

,ported thro~gh diplornatlcchannels~rtnd, d~clarBd at,the ' 
frontier".!, Some' two or three Of\ these export permits 
have come to the nttentlon of one ~anker, who seems to . H.I ~ 
think that 'I this information deserr~8 attention in ;Vi~VI t, ' '0 Pol 

ti ctof possible "black gold" fro.mGer~apy being involved ape. 1-'

that the "unloading" of large quun~i·,ties of such gold CDO 
>1::1

during the Ipast three weeks, "I'I1hl,e fact· that there 'OlD o 1-'have beell l'ittle or no gold ·transa\ctions in Swi tzer'land Ii 
at the offi'oial price during t.he past month or under the, c-t'trl 

t:o
regulation, \ which !equires that tt:.~',l names and addresses .' ::I 

of purchasers .be furnished the Nat~9nal Bank. sho~ld be~ ]A' 

borne in mirtd in connection wlth the con~itional sales til 
" 1 " ,'. CD 

now alleged~y take~ place ~t th&ba,k in qUestion: . . . .",. 
f-' 
1-'
l:lBankf~rs. here state that i.t i~ \e:xceedinglY difficult 

to obtain diiplomatl,c facilities fOIl\ ',Jthe transfer of' such 
Otl 

gold abroad xvhich', Ihowever, has not prevented some lar'ge Otl o 
sums being s~nt to ·the Balkans, parr:\lol1larly to Rumania f-' 

for private rather thangovernoent i9count.. The con- . 
p., 

tlnuous rate~drop on the price of Lei and Levas, pinars 
and Drachmasiarid the recent rate drbp in the Turkish 
pound has, ofcours~, greatly stimut4ted the demand for 
gold in those countries. Transfer ditfficult.ies arising 
from di.slooation in:transport tnciderital t10 the. war, to

" I· . II
gether with t1he exist ing stringent 96tnSorship have, of 

c()!l;t'se greatly increased and restricted t:owiss transact ions 

in' gold. ;:1 

1'\ 

\ ' :1" }
An effort is. being mad.e here to obtain a 'oopy of the 


National Bank~ s gold; export permits, regardinq;' which bankers 

\. 'j 

I \' . 

\'I ,< here' 
i . \ 

. i 
'J" 

, I 1\ 
.\ 

\ I 
, . \ 

. 

\ 
\ 
I 
\ 

.\ 

.. 
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22, .;,~ 

" ",
'i;t, • ..~' 

~rr;l~~~"";':"" 
,~ 
\i, 'J , " 

" j ,J 

, I 

'\
,\ 

I '\

I" 

, 1 
-2

, . I \
here remain sQe,ptical because they rerus'€! to believe 

1 ': . , ; j

that the~e petmits are being issued under the signature 

o:t~ the N~ti(')nar Bank. ,In their\ ?pininn. Silch permits 

probably, bear the signature of' some other but no less 

vali d gOTernment aU~hori ty. " 1 \ " , 

\lier~er Hurter!1"0:rmerf7l.,90prt',ected with the Swl ss 

Bank Corporation, lUrich, altho~gll on the so-called 

"Swiss F~llanclal Blaok List", c~alrrLs to have obtained 

two or three permits to export /3¢ld from the E!\ds's 

NattonallBank recently. lIe'lives in ZUrich. 


The i~:"JQjec~ Clatter will bel ~ursued here and an 
effort made to furnish the Le.'Z3t52on with ad.clittonal

; ~...< I 3 . 

light on:tllese ulleged transaci;j.ons, which have aroused 
, no little speoulation'in local' banking circles. ' 
, i, '," I ,I . 

,; \ 
It remains' to invite the at~ention of' the Legation 


in connedtion w~ th the use made Iqy certain interests in ,.' 

'this country of diplomatic oou.rt~r8 in foreign exchange~,;!'~,-"(~/ 

transact,ions to, an official cO.r.llilt!nicati on dated Apri 1 

19'14 froce. the Federal Departmen~;of Justice and Police , , 

Bern, in :which the moral issue' ~A ,raised by the Councilor 

von Steiger as regards transactions in Switzerland in 

conflict iwi th the financial regullations 'of foreign coun

tries and in which special r(~:t'€~e;nce is made by him to 

the use of fpreign diplomatic cdtiriers in exchange trans-,. 

actions oy persons residing :in tih\ls country. Bankers were', 

not a Ii t:tle surprised that the Icrioral issue should have :\ 
been rait3ied by"Counoilor von ;3teflger 'at this late date when\, 
as a matt!f.ir of ',fact, OW,iss banks1hll OVf~r the country , 

'have been! quoting prices for, rrJel and regulated exohange 
ra.tes of flfJsrlyall countries ·.·drph. ba.nkers here say,' , 
certalnl~ represent in the ~ag~ \df the free exchange rate . 

. "values b!rought :into Ewi tzorland l .~\li thout regard to forei~n' 
regulations". ' ~,

I, ' 
I' 

t 
, 

' 

Therle is,enolqsed an l':n;gli:s,h.l translatlonof the 

offioial oommunication of April 22" HH:4 referred to. 
, !'I 

I Res pe otfuLl..y yours,
l 

I 

',\' 
i 

ltnclosllre~: 
1. English tr~ns1ation 

of :pt.'rtinent parts of " ,1 
con$unicatlon of April 22,[~44.

4; ~Jr~' '-A ..~ ht fiUJ'Y5;lfIlJt. 
I 

I 
1 
J 

\' ' 

\ 
.1 
,~ 

',j , 
'I 


" , '\ 

I •• l 

.1 
Vi/alter H. Sholes 

Amerlb~n Consul GeneralII 
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,I 

,I 

I 

DearlMr. 
I 

1 

i After 'careful study of your letter of May 

15thl (ref. 851.5),wlth regard to the report 

that: the Swiss National Bank\is selling gold 


, , 	 I " 
for export at the official t~te, the Minister 

has asked me to inquire wheFl}er you have re

ceiv~d any f,urther informatiqn on this sUbject. 


iFor my own informatio~11did the· informant 

cited .in your fi'rst paragraph; actually see ' the 

expor;t permit forms, which s~i;pulated that such 

gold !IDust or may be exporteq ',\through diplomatic 

channels and declared at the ',frontier? Also, 

for dther reasons which youlWd.ll undoubtedly 

gras~ at once, it would be9~ special interest 

to us' if we knew what bankor.lbanks may have 


.been :selling gold for 	expor-Vat this time .. 
/ ' 

1 
, 	 .' 1 
[ was ~specially interested in your . 

refei~nce to the statement or10ne of your ' 
banker' friends that this inf6rmation deserv,es 
atten~ion in,view 9f possiblk:j "'black gold" 
from Germany being involved,!e;tnd that the re~ 
'ported sale by' the SNB is a means of unloading 
such gqld. Does. he have anyldefinite'informa
tion that there has b'een 'an ihtake of any , " 
appreciable quantity of ttblab~ gold'" from Germany 
recen~ly and, if so. does he ~now which banks, 
are handling this contraband- ~ ". 

. 	 ~ 


'1' 

~ipcerely yours,

! . 
I 	

'Fdr ,the Minister: 

i, 
; 	

':,'1.-,1 ~ 
I 
I, 
, 	 1~\ 

'Da~iel J. Reagan,
J i. # ' 

CommercEll Attache, 
" 
J 

I," 	 " 
Walter: H. Sholes; Es\;uire, '1 


Ap,erican Consul General:, 

Basel~ J 


.1 

.I, 
J 
1 

1 


, 

I 	 ,\ 
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:\ , 'I 
, I 

I, 	

.,'\ 
'\
j 

222866 
,j 
I 

-I 
,t 
I 
", 

http:youlWd.ll


i 

i' ,
·'t'. .' ~ ·v.·.· ,~'< 

,',' ~ .. " 

:. 

.1 

I 
I. 

" 

. , 

, . 
..) 

,I ,~:~~~"" , 

I 
,1 

1 
,\ 
I 

.\ 
1 

222.86] 
:1 



. , I I' 

WBS:ego
951.5 

, , 

, i 
~. l • i 
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I ,. J 

OONFlrll!m.'IAL' . 

,\ 
Dear .~. Minister: '~ 

\ 

, i " 

, WIth further referenoe to .~ letter ot 11&7 15, 1944, 
tile Noi" 851.5, and the Legat1l0il' S letter at lune 10» 
1944, r~gardlng reported sa18~\ ",y theSwis8 National Bank 

,01' gold: tor export, I may 887: ~his subJeot oontinues to 
have the attention 01' the Oon8~~ate; b~t tor the moment 
nothing:new'M. been asoertained in the premises exoept
that Mr.\ Weber, President. ot t~el SWiss HationalBank, 
appears ',very desirous to, r~duoel p.is large no~ oir~ulation 
as the iFIUXOf gold oontinues, '\ ' , ' " 

, All\ that oen, be 8aid on th,'/(subjeot at the moment 1s 
that sal~s 01' exportable Swissg~ld are taking place under 
speoial license,. but quantitles\e~em to be small~ However" 
Mr. Benjamin Fisoh at the Swiss Illationsl Bank, Basel, 1s 
authority, tor the statement tbat\ ~alee are not being made : 
to, the, publio by the NatIonal Bank at present., , ' 

, ,. \ .,', .. ' ~. \ ,:\., ", ". " 

, In reply to the Legation's'interest in obtaining a 
speclmen oopyota Swiss gold export 110ense,'1 may say . 
that we have not seen here·any sdo,," 110enses, as mentioned 
in my letter 01' May .15,,1944. ,but\ t;ln effort is now bemg . 
made by a ~ooalbanker to.·obtain~\ooPT from Zfirioh. This 
banker seems to think a week or two w11lbe required to 
obtain the I, dooument~ He would suggest that no aotion be 
taken 121 Zflrioh which might posslt;ty embarrass his efforts.• 

, I no"l:tmve under PreparatIon, \':\ report on the', general
subJeot which I trust will be at some interest and value 
to the Legation. . ' ,'\ ' 

Sinoer~ly yours. ' 
:; 

\ 
;\ Walter i1. S;tloles 
AmeriClEUl Consul General.\J,'. , 

The Honorable! 
Leland' Harrison, '1\ 

Amerioan Minister. :1, , \. ' 

: Bern.' ., \ 
" WHS : egc· f4J1'~/ 96, fotvI, ¢t,( ~ JlU\tu. 4Jj IJ'II1j ~ 
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.1 

.\ 

. ; i i ~ (For a,month.exohanges of Lat· ngold.pieces· espeo
ially Belgian and Frenoh, Swfssef*luded) with Italian 

,Lire have been going on with the;oomplioityof SWiss 
,oustoms of~icials. " ',..; \ '~ ". . 

A fiduciary of the National E~nk had obtained a 
license fOr:. the.exportation of 30.I\qoo gold p.ie.cesto . 

. I 

Italy. , ' i . .I 

, ! 'I"
He himself entrusted threestopk-brokers in Chiasso 

(or rather .:two in ,Chiasso and one lin Lugano) (if you are . 
interested in the names we oan communioate them)'with' the 
task of expbr~ingthese gold pieoe~~ and had given eaoh 

, of, them a conoession for 10.000. goad pieoes, to be 'exported' 
in groups or 50' eaoh. . . ,': \ :1' 

I· 

The gold pieo~s Were levied with all oustoms, expor
tation and· ~ven luxury taxes, thenlthe small bag whioh 
oontained t~em was, plumbed by Swiss~oustoms officials. , 

The grfintee, acoompaniep,'by a\~wiss oustoms.guard,
then went to the net and the exchange took place. Gold 
went out of iSwitzerland and paper dame in from Italy- , 

Exact1;; 8.000 lire f'or eaoh gJl~ pieoe. ' ~. , ',' I 'i 
As a cohsequeno'e ·of the 'grantee'$' lack of disoretion, 

who realisedl.a benefit going from a\ i;ninimum of 5 Fros.to 
14 Fros. peri gold pieoe, aooording,~o·the rate of exohange, 
this operation beoame known and as t;n*Oh as 57 applioations
for exportat~on ,lioenses reaohed the 1"Customs management in 
Bern. At this point the authorities l,revoked granted 1i- . 

. censes, and not oniy, refuse to gran~i:i:lew ones, but a.lso 
to prolong those already· granted•. ,T~erefore exportation 
stopped' on S~turday :" , ' . . \ :\ . 

Aooording to not oontroled infor;mation, it seems that 
exohanges of' :the same llature are go~n'gon with Franoe at, 
the frontier :near Geneva. " ' \ :~ . 

I . 1 

The firs:t ques~ion is the fOl10rtng: . .' . 
r 
r • 

How does: it happen that Switzer~~nd, who does not· . 
permit· export~tion o'f bank notes,ev~z:l in small quantities, 
authorises the eXportation of gOld.Ple\oeS? 

I ' 

" Could, . ,I 
, 

'. ; 
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, ' " '1 ' 
. ~', Coulq. it be. possible that ~~tzerland' has accepted
from Germany, as payment for mater.ial delivered' during

'the last years, gold pieces coming fromFItench an~ Belgian 
, banks, and that she is now trying ito ge,t rid, of' them, in 
,the fear that the Allies'may declla:re them war booty or,' 
worse sti~l, may ,hold countries~hp possess these gold 
pieces as;;gUilty 'of having coope~\aled with the enemy. 

But in this 'case double damage would have been suffered 
by the Allies: First, Germany wO~'~d have been provided with 
arms, and now with gold, in exchapge of paper she prints
easily and: at her good will, as she controls the Italian 
mint. ;. \ 'I ' 

I think that accurate consideJation of these questions
would prov~ useful. to the Allies ~ not only commercially . 
but also politically. 1 ' 

1 l i 
'j 
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\ 	 REPORT ~ 
, I ,1 

, ' 

.\! ,I 
,1 

" ' 

.\ 
jFrom: 66,300 

•Source: '\ B2 l'., 
I 

. Date: :\
i September 15, 1944 '\ 

·1 
, 
" '!

t 	

, 0' 
~ 

, 	, 
I ' , !';1,,..,

, ''\, 
, 

' .. 
one~ or' 'th~', ns,/ features o.r\ ~he .foreign eXChange' :: 

situation here, in Basel is the. sale of French francs in , ' ~. 
large amounts. ;These French francs, upon~ very good authority • g, 
are arr!~ing' here through Italy \apd 'are said to represent' , ','t 

the funds of French"collaborationists" who have fled to .' 'I;f 
Germany s\ince the invasion oftl1e~r country by,the Anglo-' ,'0; 

American forces. The Cr~dit Su~s:~e" Basel, appears to , g, 
be obtaining the.llJz'a shar,s of th1is business. Information g
obtained fromcr:edible sources wbhld indicate that huge ...." 

, 	 \ 1 . . < 

amounts are involved. One banker\may be quoted as saying' 
that the sums run into hundreds, of millions of, Frenoh 
francs. If this should be. the ca~e, it' is noil

; unlikely 
that the ~eichsbank is probably. ~4silyengagt:3d. in dumping 
its large \holdings of French francls, e$tinJ,ated at many 
billions. 	: " . , \~. ' .. ' '.:: " ' ' 
1\, " 	 ' 

, Forme'rly, French francs when$old her~ would, be im
mediately Iconverted into gold, but.! at present conversions. 

\. 	 are being p18.de in,to American dolll,ars., This appears com
prehensiblf.;l, ac'cording to one ban:k¢r who thinks, that , 
presentday: difficulties attending\ the transport of gold 
probably had no little influence, 91} the,de;pision of those, 
interestedl in increasing their doJll..ar portfolio here in 
Switzerlanq at· the present time.· ':1 

l 
t, 

:1 
'\ 

II 
. . 1\ 

'I 
\I, 
:\ 
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REFERENCE: Report No. 66.3,00 of SeptllDiber, 15, 1944. 
"" , 	 1' . 

'1 	

II
',··c,.:. ' 	 , " "'1 

"!!'here should be added the name of the SooUU BanOaire • 
/",:. . . / .... 'I. 'Ii. 	 , _'. 

Geneva, as one pf the institutions engaged in the sale of , 
1\ 

Frenoh franoa arriving trom the Reich through Italy.,
'. '. 'I 	 , • 
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..;,... : ,~: 8~~~51 DJR/C*lsb 

',. , 

I Dear Mr. Sholes:
I 

j Referring t9 your c;onversation with Mr. 
,Husted when he wa\s in Ba'sel concerning border 
!traffic in gold p~eces,I'[ enclose herewi th a 
inemorandum dated tfune 30th concerning this',trafficA' '\ 	 , 
:." 	 1 . 


It. would appear fr0ID these reports that 
the traffic has been di~continued but it 
VyoUld be interesting ,if iou could learn 

\.) 
o 

f;urther'details o I 	 I 
•" i . 

Sinc~rely yours,
Fo~ the Minister: ttJ 

.-; 
j:l.",j (~ 	 ()) 

o 

@ '1 

,I :l,.. ("f 

'1, 

I 
\ 

Daniel J o Reagan, 	 ll:I 
t; 

.Enclosure Commercial Attache 	 t;I 	 /-I- ' 

I Q 

\ ,.... 
) 

:::s.. :1 
I I ~j o 

i-', ,l 	 j:l.Wal tel' H. ShOles, Esquire, ,\ 
'i American Consul Gen:~r41, ,.... ~ 
, : Basel. 
i 

i 
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, 1 June 30, l~44·VyJ"./. oJ" -

Giraud's inquest oli aU~hOrised ex:portati~~t\ F/'
of gold pieces fr'chti Switzerland' to . ) 

. Italy.! :; .. ' / 
. \ J ~ .. ' .. 

" .... For a month exchanges of latin:; gold p1ece·s·te),~p·ecia:lly· . 
Belgian ~nd\ French. Swiss excludedj):l wi'th Its:1far.Lfra have been 
going on wi:th theoomplicity of ~1.~s customs offici,~ls. 

'A fldU6iary o'f the National B~Ak had ohta ined ~.' Ii cense for 
the exportation of 30.000 gold pie6es to Italy. .'. ..... . . . ," ~---..-t-"l ' . .,;" 

He himself entrusted three stock-brokersinC1i±'asso (or.rather 
two in Chia~so and one. in Lugano') . (\i:)f JIou are inter:~'sted in the " 
nam.es we can commuI!.icate them) with (the task of exporting these , 
gold pieces,~, and had given:tkDl eao:h\ of them a oonoession for 10.000 
gold pieces,\ to be :exported in group!=' of 50 eaoh. 

I,' 	 'II ' . " 
The gold pieces were levied wi\tl:i all customs, ~xportation 

and even lUX\1ry tax.es, then the sma~+ bag whichconta:i.ned them 
was. plumbed by Swiss customs offic ials. ' , '. . 
,! . \ ~l 
The grantee, acoompanied by a.~~iss customs guard, then' 

went to the.' :q.et and the exchange toqk, place. Gold went out of 
Swit,zerland and paper oame in from ltaly. '. 

· Exactly ':8.000 iire for each gO~d\ piece. 

· Asa con:'sequenee of the gI!antee\s~ lack 9f diso~etion, who 
realised a be:p.efit going from a mlnl~~ of 5,Frce. to 14 Frcs. 
per gold pieo~, aecording to the rate\of exchange, this pperatlon 
became known ~ .and as much as 57, a~~lications f·or, 6xportatiop. 
licenses reaclted the Customs managem~I!.t in Bern.' At this pOint 
the authorlti~s revoked granted .lioens,.es, "and not, only r,efuse 
to ~1IIlJQI;+*3JwD grant new ones, but\a::lSO ·to prolong those al-. 
ready granted."" There·fore eXportation ~foppedon Saturday. . 

. Acoording to not oontroled inform~tio!l' ItseelIls that ,ex-, 
ohange.s of· thai same nature are going b;n with France at the fron

. tier near Gene:va. ' ., : \ :t .'.. ;", 
. 	 '. I' , : i1 

The, first~ question is the follov?1~g: .'. ., .. 
, . \l' 	 '.

How does it happen that Switzerland, who does not pe:mnit
I 	 I ' , . . : 	 exports. tion of: bank notes , E\\ven in smalU qua.nti ties, authorises 

the exportatio1 of' gO~d pieOe,S?" t\ '. . 
· Could i t ~e possible that Switzeljlf3-nd has aocept.ed from ~er

many, as payment for :tkx rna terial delilv~red dur~ng the last years,
gold pieoes c,omlng from Frenoh and Bel,elan banks, and. that she 
is now trying to get rid of them, in tf1~ fear thattlfe ,Allies ' 
may deolare.thefIl Wa.r booty or, worses\ttll, maypqld, countries 
who possess the~e g~ld' pieces as lIlK~lld:bcillu'K't'qguilty of 
having oooperat~d wlth the enemy- '.1 .. 

. i 
'\., 

., 
1 .\ 
I ' \ 

',j 	 '222874 
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l 

But in this oase double dama'g,e'j would have beensurerred by
the Allies: i First crerm~n¥ would ha~,!=l been provided with arms • 
and now,witp. gold, in exohange of p~r she pri.nts easily and at 
M;i<·good wl~l. "sshe controls thel ;tal1an.~lnt •. 

. I think that sooure te oonsidera tion or'these', qtfestions would 
prove useful' to the' Allies. ,not only cOiTl11erota,lly but' also politioally. I 	 , '\ 

I~ 
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I Basel, Switzerland, r 

Ji'~ dotober 4~ 19"~: / i! ,~)Jli .: 
'( ~ ,',;:-.:..:."lt " 
I ~;! I 

1 

, 1 

Conriclential I 

I

" I
I 
1 

j 
'\ 

The, Honorable 

Leland Harrison 


'" Amerioan MInister. 

, " Bern." 


I 
I 

,1 

! 1Sir: 
I ~ 

\
I ~ave the honor to reter, ~Q the Lept'i.:,n's

letter o~ September 2~, 194-4, t~le No. 851.51. and 
the enolosure dated lune, 30. 1944 from Lugano. re- . 
gardin8~rattl0 in gold pieoes,~t. the'SWiss 1'rontiers, 
,in which :there appare~tlT has b~ep.some 'complioity on 
the part lof Swiss oustoms oftio!!a'ls. 

, 1'\ 00,In this oo~eotlon the Leg~t~on 1s re~peottully \J1 

referred ~o my letters ot May 15 and June 21 1944, .I--' 
\J1in whioh [ 'WaS able to poiJlt ou~ ~hat the 8;1'8

National ;Sank was stipulating tlia:~gold' tore~port I--' 

must or may be "exported throu~dlplome.tlc ohannels 
',and deolared at ,the tronti$r". ' \1\ was su~sequently , 
able to turnish the Legation with! a sample gold export
permit as l: 1n use at the Swiss National ,BaJik. 

I may Say:the repOrt in pr~baration're~~rred to , 
in the. ultimate paragraph or'my'· [letter o:t June 21 
remains incomplete as rIrf'sources\ot intormation continue 

, absent from toWll. owing to theSWis8 military mobiliza
tion. . \ I ' ' 

\ . 
'i '.' 

Respe~ttully yours, 
.J ' 
" 

\ 
'\ 


;~ 

:\,. ...,
·t (l) , . WalterR. Sholes o,,' '.American Consul General (l) 

Ul 
"t 
I
;\

I 
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REFEBENCE: Report No. 85;90o~at~d' Ha7 2. 1944. 
, ,I 

I ~ 1 ,
A SWis',s who, spent many years filthe Reich,where he 

was in a po'sltlon to aoqualnth1ms~[t with ,oondlt"1on8 ill 
the fhurlrige'r for,est before the w'&I:"atrd who has reoe:n:~l:r 

l3been 1nt~~chwl'thGerrilan buslnests\ $xeoutives from Z.lla , ,..,.
Mehlis 'and: nearby dl,striots, 1s llu~horlty for the followlng I-' ..... ' 
informatlo*=' ,,' :', \ :\,' ' , 'c+ 

fll 
'I " I "i

(1) I:t;lformant, who Isa buSl~~s'sexeoutlve 01' standlng '< 
here, was able to" oonflrmthat the 1Germans have oreated a )1) 

number of ~mportant milltar7 area~j1n the!hU1"l~s.er tor~,st, () 

c+ 
i, where the ~oTement of olT11Ians ~~ been prohiblt'ad for the ..... 

<: 
I, last two y~ars or, more. 'One ot tJ:?~se areas, he sal,d, ,,w~s ...,

c+AMount Sohneekopf". He stated that, ,the reduoed clV:l11rm ; '<travel on ~he ohief ral1••, I1nes\t,hrough ,theTAurlnger 
Forest, ~ely, the Berlln-irf~t"1~sel and the Er:fu~t
Basel-Stuttgart I1nes, were, In ~8oplnlon, d'!leto th4' 
seareoy W1~ whloh the Reich's waIj produotlon program w~s 
bel111 oarriedout ,1n the !hurlnger. :rorest. In thl~'· ~Qnn;eo
t10R, mentl!on was made ot a ...,...1t 1r~oelved by h1mtroma . 
Ge~ business exeoutlve from th.~i8Iarea, who, upon, hie 
depatture,,:sald that th18 was pro.!,l, hls last Tisit,to 
Basel tor spme time, as he dld not, .~xpeot to be allowed ' 
our of hl. partloular dlstrlot 1n Ithe fhurlnger Forest, . 
beoallse so muoh wa8 golng~n there.; !he SWls., In r.l~ling.: 
the toreco1~g, 8ald the' Germanral~~ay tloketoftloeawere 
under 1nstr"otlons to refuse tloke~. to the publio to avoid 
dlsoov.,r..y of what is aotually golng,i on In those part,... ' 

(2) !h~ Meroedes !ypewrlter cbJpany .atZellaMeMls,' 
deol.-red thlsfjwlsa, 1'1.8 W01"1dl1g t~zt German war aCOGut. 
Thls company, whlch inoldentally 18 1100' per oent Amerioan
owned (Underwood Ef llott FIBher Co"p,any), he though,twa,s
probably gl~lng employment to 10, ceq ,wor1tmen';or~ore,' ~;,' 
present1n the produotlon, of ~Vd"pr.eol:S1on,par~;8.: 
tor munltlo~s and· automat10 arms. \Iin addltion, there '~Il. 
also at ZelI:a Kehlls the Walter Comp~,'IIhlah 1:n peace~": 
time emplo;Y8d 1# 000 men produolng ~Irearms and waano,,; . 
d,oubtlessly iglv1ng ,emplo;yment to thr"e or four times, t}):at 
.~umber. . ,; . \ \ . ' , 

< .' 1 

t I· 
At SUhl tanks and guns were being turned out In grea.t

number at the well;"k.nown (Jus.tat"erk~l where, he thought,' 
\ ' ,....:, ~ 

, " some 
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801118 ~O;OOO men at, least weree.w1oyed. In h1s opin1on. 
~tl1ere ar, aome 60,000 men engaP,4 1Ja the ?larger wt:Ll" , , 
1ndu8tr1~. 1n the 8uhl-:-Zella. Me~:ls-Kein1ng~m area w:lth· 
many others mortJ or le88 s1milarl" engaged 1nwha,t form,~rlY 
were kno~ ,as ho,a.aehold' 1nduetr1'. 1n the ~hur~er ,J'or.~st. 
Healao mentioned tneact1v1ty 9~\tl1e Preu.slsche Waffe~und 
Mun1t1on Fabrlk at $r.'f,urto tthla \ta,o,tory, he_1d, was,()wned 
by ~e ,hPDlan A. E. G., which also\ h~a large t1Pe~l;te2,' 
manuta~'tu.J-,lng pl~t in operation \fl~ i:rturt l,n pe,ace-t~l1e' and 

. 	wh~ch no d9ul,)t, ha~ since been converted into aWtIr en,terprlae . 
.Informaat also oon:t1rmed that the\areaswe:St ot Erturt, and . 

. extendu&, ~gutl:1a8 tar asOberho! Jw.~rereplete wi$h ar't;1,.ll.~ry"
parks and 1I,111tar;,', tra1n1ng ground!fi~reterenoe to wh~:,9h.'w1.,ll ' 
be found 1,n\ the penu! t1mate paragra~hof llepor:t Ko., ,8t,ht~Oa 

'\ 
of May 2, l~44. ,,' ' \ \ ,'...,. '):,'~ 

(3) Moreover. informant 81114 that 1t is ,his cGnsiCler,e4 
op1I?-10n tba~\ the 'entire 'h\1l'ingerJ'~~st w•• a bee~lTe;,O:r 
war industria., where undersround ~~azlneswere fl1;le~"; 
with guns, am,Dunltlon and war paraphernalia of' all. k,lnd. , 
and that nothing short .of bU,rnlq ~d\~ tbe wholet'ores,t', 'Would 
removethls area. from (Jerman war econ9my. ,lIe thougllt th,$ 
forest should:\ l,)e bombed-trom the f11r\ ~etor. the aeafion 
advanced much 1further, 1nasm.uob a8 the ',entire area was . 

, ' . ,- , '\ ' " 	 ,

oovel'edwlth pine trees., wh1ohare, nowl exhu4ing 8eaao~~ 
reiJu and, "theretore, lna J,"ecept1ve \8'~at. torphoaph:o,%!o'Us 
~nd other incendiary bombs .. " ,,:\ 

,., 
L 

\ , 
\ 

" 

\ 
; 	 \ 
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STRICTLY, CONf1:1lENTI!AL '. ," 
.! j' . , 

Thie,· Honorable ,. . ,". .t> 

Leland Harrison., " ", 
, , American ,M1:n1:s,t'er. 

: Bern'. 
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!'. ,.' r 
ago' of 'Her~, id,jln,';Wltzls,;':MiUulger o,~ the '5palen'b~rg1:)~~,oli, , 
to!Creuzllngen on take, cH: Oons,taDoei nsartne Germantront:fe,r 
ls. consld'ered slgnf:tl~~~.,•. '. ~e 1s ~\vet~ra~ ,employe,e 61:'/ ' , ." 

.	theOr4§dI,t' Siu18s8)V!.:th ,"p~~CJul'atory:\ ~owe~s' to align tor t'ha't 
ba~t and. appears' to Qut'rank'h!.snew post 9 . ' , ' 

" 	 , . ',,' . \ ,i ',' ..:' " 
,.Kl'euzJ.lngen ,ls 151tu:~t'ed: a8t'QJt~ t sth:r(lW' t~QI11; "~~,e ,,' , 

,"Illsel ,H&tel", which ls",on· Garment'err!.toryf}.~ ,K~~,,~,elJ;llz.., ' 
: and con8eq:u~ntl1 ~qon'Vt~rile~tlY 100 st/ad " , torQ'u:rrep:q::y t\~~,~--

i' aotlons. .i·, ,," .' \1 ", ' 
\ 

l':Acoord;~gto ~90d' ~ou~ce8, it ~~pea'rs.,~(~~r~~~~~:,:,C6'~t,.. ' 
. ~1dera'bl,e QuantI tl'fJS a·re .,be1ng.purQhase'd, b~re ,b1t.lie,':~'g\l:1,sh
:who, seem tQbeg~ttlllg, ttlemt:OL~.'sbb~ arid~Qiidt?1l .:1:#:,;o.:r«e:r 
tha~: ,r-b7~;t.~,~i:~~tOl'S '.·ope~~;~:~ng'o,v.r ~'~~JilY:' ,q~(Ju.~¥ed. 'te:trfi~f)~Y',
b.a ,;W:~ pp'~;~d:'wlth ~e~.n o:urrenoy In. t:ne event of thet r 

I " betti'S. id:iil' at',oetella. '. " \ :\ " " 

I~B;pe;ctfull:Yt :¥o~s,..
", . ' ..." 

. 

\:'.. 

'Amette8.n~l C'onsiUl:i:G:~neral 


,l.' .," 

.t,r 
I 
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" '~:l'

',£ , 

. ...::\ ", ' "' '.'

Wa:l:ter. H. ,'. ShOae.B .: 

.' ':·'.~Y'L' ';,; ~ 
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I. . '),, i' '.. I 
.SWISS BANK' CORPORATION I 

---.-;-- . I
, Hasle, August5th,1944. u. /l lGENERaL MANAGER '.. 

• I 

I '.i j, TE:t.EGIU..lIfS:, 
iSl1XDELEG llA.X.:tt 

. , i 
1 ., 

Mr,'~alter Sholes, , 
Constil-Generalof the United 'States 

~!ej~~~;C~;;A~'--~~N~lti}rEI 
B a Is; l-J: ~" 3~~l:SW~~~~LANO : 

I. 

i . '\ . ~ ~a Mil ! 1944 " ;I 
I 

I' 
 i I~~~":---;Dea'r SJ.· r'-, , 

. - ..':jj t~tb-~~~~~ 
With refere~qe to your iO-day-' S .enqui~yre~arding the saleof.2,O?QNapoleons forth~ acc6unt_

of~IvIr .. Lagasse early J.n J1!l.]Y·last, we are pleased to 
remit y~uJ-:enclosed copy- o:hla,letterWhicll we sent on 
August }lj;f.i ih tl1e samf? ma~-der to the Bri tish Consulate_Gerte'rcil-'in Basle. " '1 

I .( 

Yours faithfully,, 

SlVfSS BAliK ~RATIOII . •. 
" 
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'1 '~ A' ,
BIi,sle,' August 4th" 1944. "f 

t' 
I 

,V-IY 

J. Pyke, E'F'q. 
" ' Consul-G!::;neraI, 
",' Brit.ikh Consulate-General, 

'" , ,,\ B a' s 1 e ' 
,\...,.----- ' 

i " 
'I 

",', IDear'Sir i 
, 'I ' 

\ ·1 

I ' Reverting to. yro'\lr letter of Augus t 2nd, ,194ft, 


(17-2'4-102) ,we ar'e now in a\ position to give you full de- , 

tails\ in rega~d t6the purcha~e of 2,000 Napbleoni ori~ 


instT tions. fI::~:;~ 'L:~a::!a\':~:l::r:: ::yJ;~:h~9::~~, from 
Lisbo~ to thE? ~wiss National B'fnk in .B~rJ?-e ins~ructing:hem 

to pur,chase ?, 000, Napoleons 'a~,\ th,e of fIclal ,prIc e and t~ 


?redi tl, t~e Na,poleon~ to,th~,d\epot .of the : Banco, Nacional 

ultramarIno.' The S~VlSs l~atlonal Bank agreed tq s,ell the, 


,coins and to grant'thenec es skry"Jic enc e for the export' of 
the gold to Portugal. In vievl; \however, of the practice, of 
the National Bank .riot, to transa!ct gold,wi:th pr~Vate .indivi
duals 'direct, they handed the \c~able to our' Bank'with the , 
indicabion that the N.ational 'Bank had' no objection ,to the 
transac;ition. Under the' ,circums\t~nces, . the' s~):e ~as ?arried 
throughi, the more so as ,the Bap-co Naclonal Ultramarlno, asked 
our Gen~va Office to:de'bit 'the3..~ 'account;with the equiva', 
lent of! Fr. 63, 000 "-\~l1d to, deposit the, coins in t.he d',epot 
of the- 'Banco NaCionar"'IH tra,nia'riAo "with our Geneva Office. ' 

I ' " " I '\" " ,

No ment~on of the name of M~. ~~ Lagasse was made ih regard 
to the c\epos~t of the gold in Gepeva, so. that, it may, well 
be that :the gold, was not bOUff?t\:ror the a?COuBt.o~ 'l\!Ir. M. 
Lagasse,; but that the, J.a t ter wa~q-onlyan IntEi:rnedHtry Jor, 
the sale; of the coins to the Banco Nacional Ultramarino.', "i 

lIn the light of ~AJ recent riegotiatlons with, the' 
A.llied Gc:;vernmeBts in regard to \c(ertain banking transactions, 

,the abov~ sale woti~d.now no lop§~r take place ifit were, 
proposed i,to us. A. t, ,the t,ime, when} the Swi s s National Bank 
communicated the cabJ::e of Mr. M. \ ~agass e ,to bUT Bank, the, , ; 
results of the dis~;u,ssions in LisQon were ,not t known he're,' 
which no cloubt exnlai,ns the reas6ii for which the- transaction 
was exe6u~ed. On~he,othar h~nd~\~twould have beendiffi-, , ! 

cult in M,ay or Jy.n:e, l(lst ,to refuse; such a tram:;action, after 
it had be~\n approved'- by the, SWiS~\ lNational, Ba.nk and trans
mitted to ,us b)T the ,same. " '"I 

i ' ' " '\ . 

, .'. " YOUit'l~ "faithfully" ' 
SWIS~~ANKCORPORATION', ' 

'sig." F~ssbaumer Liebrich, 
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SwIss BANK CORPORATION 

T.HE CHAIRMAN OFfHE 80;':'~O 
I l ,. 
I (" 

j Basle, October 2nd, i944." ',I' 

\, '"" ":"'~:fiIu:;t~ra.~~ 

- :J /a:'{flififW~fN I 
II ,nllS£L, SWITZERLANO 
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Dear 'Mr~! Sholes, ' 

You ha ve be~6 kind enough to' s end DIe
'I 

a Bum'ary'of achievementsLt the Bretton~ods
' 	 , ,I 

Mopetary Conference~ for WI,i Gh I am ~uc& obliged, 
tOiyou. :. ,! . ! 

! 	 The qUestidn~f'monetary policy in the,fu~ure is, one of· the .. most ji!nportant problems which 

'ha,V€; to be resolved, and there fore I. am followin£ . 	 , I I ' . ~ 
all :i Publications-,on tilis ~ul\ject with ve;y great
int~rest. 	 i 

I 	 I 
! ' 

.,With 11)' beSt thanks !ior.
I reraain, dear Mr~ ShOles,'J ' 

, 

, 

Mr •. Wi;tlter, H. S,holesConsul Geberal 
I , ,

Ameri¢anConsulate
B AS ;1 E . 
~-~---:-

, 	! 

, , 
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, I , 
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. I 

[~,'ur11'1 v,eerrJY 
,/ II~ 

'\ ' 

\ 

'J 

,I 


'\ 
,,1\' 

1 
'\ 
) 

,;1 " 


J 
i 

'\ 


! 

II 


!l 
ii 
'I 

:1 
iJ 
Ii 
:1 
,I, , 

, 

:1 
.,j 
:\ 
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Your attention" 
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• I 

SWISS BANK COftPOF{AT:ION . 

MANAGING DIRECTOR' 
I • 

My deai, Shole~, 
. '! 

1 ,! 
pamphlejt on You' have' bee'n g00den6Ugh" to send me a 

, I 
 t:qe Bretton WOOds~0net,ary' Conference. I 
 .' ' 
. , "<.. 

I 


, , ... ,.\ "'I thank
d I. t " an . am 	 gOJ.ngO reaa Y9u verym;u.ch for y our attenti0n '. 

I' thispape:r7; with,the greatest interest. . I.' " 	 ,),. "; .' 
Yours' ve'r,Yl sincerely, 	 " I 
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i
Mr~ Waltef Sholes,. . I 


American Corisul General, 

!,Bas'le. 
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, , ' ' , " "'\' f~'Vleft'CANOONS.Uu\TE\" ,01 
1 
i , THE FOREIGN SERv" I~E,'I: ' , BASE,L. SWITZERLAND.,' ,,' 

: ':", ' , .oF THE' \ t' R9C,'D f~,'OV '2 11944, '~,; "'1" 

, , UN1'rED STATES OF AME~I A, " , , ' !I. 

"I ', , ,i 1I\cl\'d••-.-:,:---'~-' ~.~,',---1 
, I' " ' , ,I (L Ans'd~-~~:"·~, -'1£9]\1C:rtm=

851.6 tAMERlCAN ~; , i 

DJR/RCG/imp 
,, ..~ern, November 1.8, 1944 ~',

1 

I :1 : ' 
'\ 
'j 

' 

, 'Confidential - via Oourter. 
'j "I 

\ \ 
i ". '\ 

Dear, Mr'. iSh6le~: ,j
I' '" , 1 'J 00. ' :

1-----~-'-,"7j , " Ii', ',. \J1't-J/ ' " 'The::re isquotedbeJow the pertinent pottien of •at telegram received, 'frpm the Tre~sury: 0" , 
_, 1 

tIl' 
0)' ,( " "Accor(ling 'to':eporis~ \th~ 'Bank of, ::s 
~"I Portugal ,~s at pre,sent attem-pt~ng to.' se 11. '. ' 

i ! in S\wit'zerland ,the "larger ~orti on of ,its ' ' , ° I g?ld; holdings wh;i,ch, almo~-t\ ~nt'irely,C~n- ,. ' "',, 
!-t" 

'~! s~st:of:German,gold depos~te9- by the RerchsbanA 0, 
'~'"I for the acc0u:rit, of other P9!rtuguese b8;nks.', ' c+ 

: ' The 'Bank 'of'Portugal, it is,\alleged, int.ends' ',' s::: 
~-

" '1 0),\ util~zing these 'deposits in~ayment for 'imports 
'~ 

/ from \either~Switzerlahd, or ,sw,eden. II ",,' ';', ' " 
c+ ' 

, I ~," 

,/ , I won,der ,if you are' in '8: .PO~\i~ion, ,through"th:e ''<:
:f--'o! sources aV~1iable to you" to asc,e'\r~ain vvhethe:rth~~ t%'\ report has'\ any b~:sis in fact • ,,:',] 
d

, o'",,~-' ._,,-7" \ ' S J.ncere'l'y, ,y~urs , :'\ " , "" • 'i 

Fer the' Miil:i!ster: ' 

I 

, 1 

'Y: '\ 'I 

" 

m 
, ~'. ' 

uti''0, '"Walter H. ,Sholes'~ ,Esquire" , " ' 
Americbn 'Consul General, 

,Amyi~ean ddnsuiat!3" 

, ,''', 'I-" ' 
0. 

, Basel~ . " 

, I 
, ,, 
, I 

, 

,,0 

' 

1 " 
l . , 

' 

'P', 

'I-" ' 
" 0:.' , I 

L. f-J• . 
, t:1 ' 
.~ 
,{Jl , 

j 
:\',,:.• I 

",' '. ! , ,
.:/j 
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,pl"evl:ous,:l,et\:t:.r· "r'.'.'ig':arl£1~ln.g
:snd .L1re,·'notli.'s\;ari4· 

'.,ls:~;~:~~!lng ,'th~:i' ~ri(et: /,1'tf"!Rtl}nh 
:'>t'()::,&\ ',s·:t'andstl11 . "~""":""""_
":tbe/ol(1,1n .Q.t" wh1chcan,;cbe'" 
8tJ ··l:~'g.f~~P.1.t·'; ,,'p*9P~rty;f",~en" 

'l ' r 
" '\ 

,rsc;tifca·!ll:,'..11mt,ted· 'to~,th()s,e :P "" . . . , ..,,7 , ''''''·~F''''""" ".' .' I ' .. ',.. , 

;vh!¢,h',1n:\'$z:iy: ;'''''1,W9~ld''hQ~; be 
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'Dhesever,al, . ,p:enaJ.;t1:e,s' 'oanbe FO.C~IfLt)l'llte

.' .... ::,. ,":,;·'".:~'::;)t·:;', ',,': ," .:' 
. . qo;Pie'~1 qt't~,~::,va~iou.8}~o~" 

'" . 

.att,~~avi't.~;! .1*.:t:A!if.'Or~gln!;~.·Gr- ..1"mRlnl 
I: ' "latloi)..; a.te.,~·.enclOsed. ','',' . " " . ",,', ','. ~" ., . .' .....,. - . 
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