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Strictly ‘Confidential

- "To the

Al

Amsrican Legation

B
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Q-
\\ .
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Sy
.“\
“1
 SWISS NOTES, FINANCIAL AND OTHER
From
Americsn ConsLl Genersal
~ Walter H. Sholes |
Basel, Switzerland. Date of Gompl?tion: August 25, 1942.
| Date of Mailing: August 25, 1942.

SWISS CONVENTION AT NEUCHATEL /

Delegates,from the Swiss Colonies living abroad will.
this year hold thelr annual convention at Neuchftel, on
September 12, 13, and 14. Belegates‘from many parts of
Europe are expected. Last year Warsew sent one and Prague
four. Nearly all important Swiss cclonies in Europe were
represented by one or more of their personalities to dis-
‘cuss subjects .of mutual interest to Swiss nationals re-
slding abroad.” TherBerne Governmant\sent a number of 1ts
leading men to deliver addresses at this socalled Swiss

vRound
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Round Table Meeting.

The Legation may find it worth whilg to have the
deliberations of the Convention |"covered"” by a repre-
sentative.

MORE ON THX SWISS GOLD COIN MARKET

'In connection with this Consulate's report dated
August 13, 1942, regarding mounting prices for gold
O coins, notably Amer es, the following taken
. ~from an unnamed c rcular devo ed to business trends
/ on the Continent, which was recently furnished the
Consulate, 1is of more than erdindry interest:

"The consplcuous demand for all kinds of
gold coins, which gaused an appreciation in
their value of more than te \percent, appears
to be decreasing slowly. The quotations, how-
ever, have somewhat increased, but since the
beginning of this week, only|small turnovers

/ are observed occaslonally. Various reasons are

] s given regarding this sudden upward tendency,

f which is regarded as without|grounds by Swiss
Banks, Observetions indicete in the first
instance, that gold purohases are due to an
organlzatlon of smugglers whq forward gold
coins to France. This ornsumption is suppor-
ted by the fact that the nreater part of these
gold coin transactions took pﬁace in Geneve and
Lausanne, and that there was hardly any demand
for gold bars, which are not suitable for smugs-
ling.  Strange is the fact, npwever, that si-
multaneously, there has not been a lerge offe-
ring of French notes, but that they remainead i
more or less at the same rate) i.e. Sfrs. 1.76
to Ffrs. 100. As it is rot likely that the
French gold purchasers would have given goods

; as a countervalues, it is presumed that some

{ : clandestine propsrty of Swiss |francs was uti-

i - lized. The coins were not sold at a uniform

! rate but the difference was ceused by technical
' and market reasons rather thad by prineiple
reasons. On August 18, 1942 the following
rates as compared with August 1 1942, were

N/ effective:
R "Swiss 20-francs gold coins (Vrenelis)
CoT e - 35,10 (30.80), English Lst. (Sovelalgns) 45.75
+ o 5% * (40.85), French 20-francs plecés (Napoleons)
o 36.25 (32.35), Latin Coin Unlon 34,75 (30.40},
e American Double Fagles 9.60 (8. 86) Swiss francs
20/ a piece. The great increase in price was na-
1y Yo turally supported by the 8w1ss\National Bank's
L 2.3, decision notto issue any additional small gold

coins from.lts reserves for the time being, -as

e 222730
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the said institution 18 not interesteq in
acting favorably towards the illegal gola
exports. Swisg capitelists generally were
not greatly influenced by jthe upward ten-
dency. However, in the beginning, a few
took part for Speculative purposes, Gold

~ bars, which Were negotiated without difficul-
ty in the country, have only risen to the no-
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Basel, 3Witzerlénd,
: February 11, 1942,
STRICTLY CONFIDENTIAL

J. Klahr Huddle, Esquire,
Chargé d'Affalires a. i,
Bel‘n.

 Subject: Frenoh Military Plans, ete.

I havé»the honor to report as follows:

: 4 Swles banxsr recently rsturned from Clermont-
Ferrand where he spent some tima in negotiations
with the Vice Governor of the Bank of Franoe; in-
forms me that thers is ever gréwing admission in
Viohy Government circles. that |a great mistake
was made by the French when they laid down their
arms on Juns® 1940, The suecessful resistance of-
fered by, deserted Britain which| wes not considered
possible by Frenoch expert military opinion, from
‘the kiarshall on down, hex long @1noe won the ad-
miration of the Frenoh people, said my informsnt,
‘and now that both Rusesia ‘and the United States have'
beconie ellies and assoclates of ithe British; the .
Vichy Government has changed its policy as reflescted
in a stiffened attitude toward the German invader,

) I

As lrte as last week, acocording to this Swiss
banker, French leaders were elso|caloulating with
s possibility of a Gsrman oollapae in Russia; . The
French High Command, he said, already had under . L
way plans for the. Frenoh army of {100,000 men to . C
reoccupy Paris and German oooupiqd Franoe in the -
event of & German debacle, Other, French forees
hurriedly mobilized would be thrown into Belgium,

‘according

220782
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‘according to this plan. The French admitxpaving no
. ~artillery, tanks, or airplanes for auch auxiliary
- armies, having been deprived of|such equipment by
B the Armistice agrecment, Nevertheless, it wss ad-
i . mitted that large quentities of|side arms, together
S - witk machina guns were availabla, altho&gh hiddan,
- in varieus parts of Franoe,

SI . Unﬂer this plan ﬂr&deh armies wxll be elpected

b - to take up positions not only inkFranoe but on the
German and Belgian frontiers against both the Cermens
and the Kussians in case the forcas of the latter
should sucoeed in overrunning tne Reioh, asocording to
this informant «

GOLDL AND SILVLR DEMANDED -

According to the same source| of information,
French commeroizl interests in Algeria are refusing
to accept French paper ourrency for nmetropollitan
purchaaas in Morthern Africe with|the result thet
it hes becowme necessary to ligquidsate such accounts in
gold and silver. The transfer of |such metal across
the Mediterranean has actually brouznt about a
shortage of sllver bullion; mfforts on tha part of
‘this bankef to purchase 100 tons of silver in France
for the account of his bank met with failure owing
to the growing silver enorta ze in France. ' ;

- Wy 1nrcrmant also remarked that the Germana oredit
at the Bsnk of France was no less than 60, OOO c00,000
which he said was not disturbing tﬂe rrench any longer
because of the raw material shortage in France a8 the
French cupboard was now bare and th% (termans no longer
had the possibllity of employing thiu nage fund for the
purchase of fooau%uffa and raw materials in the country.

A boncluding my friend ramarkad that the Germans
recently falled in their efforts tolhave Italian troops
take over large parts of occupled bganoe in order to
permit the transfar of German foroes to the Qu%sian front.v

ReSpectfully yours,

\

-, & ocoples to Dapartmant ‘ .
o ‘“i copy to. zﬁrich. ' . Walter H. Sholes.
Mar < ‘ ‘ '~ American Consul General

209783
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. CONFIDENTIAL
To the ﬁ
Amaricén Legation,_

Berano .

I gL* LVLRYTnINu IN DARK uOhUh“"‘

NEW FRENCH FRANC OFFERINGS

!

From

‘ . American Consul eneral
Walter H. Sholes

?nactobenrlgﬁ;9h2&i
Date of maillng. ' “Qctober: 1, 1942,

Leon Benaroya a Spanish benker pi Pa ris who obtained
much notorilety in Switzerlend last spring for his Leavy ‘

dollar selling operations for German &ccount when -the American i

- dollar on May 6, 1942 was Torced downito Frs. 2.00 at Basel:

and to Frs. ;.95 at Berne (please see|this Consulate's tele-
gram No. 39 of May 21, 1942 addressed|to the bepartment and
sent through Bern, aluo a letter duted Jume 6, 1942 to the
Legation), is no longer anticipating Aa Axis mil itary victory.
This oper&tor g conversion and loss ofkfa1+h in the success
of Germen arms was the result of his r

ecent interesting exper-
lence in the Reichsbank, Berlin. Mr, Benaroya wes formerly

strongly convinced of an Axls victory and played his financial
cards accordingly. ‘ ,

According to banker Benaroya's own story, as related to

& Baa@l banker, it appears that the incldent took plaoe in

the

222784
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the 'Reichsbank and the parties to {the incident were "the Y
most important man of the Reichsbank and myself", although
he refused to identify his oppositle as Dr. Funk, It

seems their conversation was on financial subjects, when
suddenly a messenger announced, wipnout ‘the. mention of

any name, the vislt of a high ranking German army officer,
The German banker immediately rosel and, turning to the '
- Spanish visitor, asked him to.step}into an edjoining room.
until called again. The connecting door had not yet closed
behind his back, sald Mr. Benaroya) when the German army
officer in the other room was heard greeting his host in

‘an agitated tons of voice, as follows: "Ich- sehe alles
schwarz" (I see everything in dark colora) ,

The Spanish banker was subsequently called back into
the large office by his host to resume thelr financlal
discussions but both he and his German opposite seemsd
under the spell of the words that had been uttered in that
room shortly before, said Mr. Benareya.f‘

- The &panish visitor's subsequent inquiries 1nto the
German political situation while in|Berlin convinced him,
he sald, that the wer was lost to the Axis Powers. ‘

: Banker Benaroya, acoording to my informant declared -
thaet the. depression encountered by him in Berlin had also.
extended to the Germsns in occupled France where two or
three months ago the Nezis were still very cocky but had:
- become most depressed in recent weeks because the German
~campaign in Russia had not worked out according to plan.

m FRENCH FRANC OFFERINGS

The quis banker ebove mentioned for the present at
least, is not interested in dollar transactions but 1n
<French francs insteead. .

. In this connection, the Legation will doubtless be
‘interested in hearing that lerge parcels of French bank
notes {i§re agaln being offered here and elsewhere in ‘
Switzerland since last week, presumably for the account of
the Reich and ita Balkan associatea..

: It is not excluded that these 1arge French franc‘,
‘offerings represent in part indemnitylfunds obtained by

the Germengs under the German-French armistica agreement ,

or at least the proceeds of the five hundred million franc
Bulgarian tobacco deal mentioned in. hwe Legation's strictly
confidential memorandum of September 11 1942, a;though
Konic Tontcheff appears to be unknown here. '

) -In any event the Germ&ns are apparently agein realiz-
ing heavily from tne sale of French francs on the Swiss
market, thereby augmenting still further their already -

conaiderable‘

L ezavss
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“conslderable Swias franc portfolios. To glve the Legatlon
~an 1dea of the extent of German| holdings 1t is only neces-

- sary to refer to my report dated June 26, 1942, headed
‘"SWISZERLAND, THE REICH'S FORLHOST SUPPLILR OF -FOREIGN
EXCHANGE"; secondly, to Germah purchases of Swiss cinema °
theaters, as first reported by this office on June 4, 1942
(file no. 840.6); thirdly, large sums obtained for facili-
tating the escape of Jews fronm écoupied countries, partic-
ularly Hollend and Belgium, which monies are pald out to
German agents in Zurich or into Swiss banks, as first

. reported by this Consulate on August 18, 1942. ‘The - fact
that the Relch's credit balance at the Bank of International
Settlements here to cover its interest account, which has -
of late never been less than Swias francs one- million,
-according to a thoroughly reliablle source, is further evi~
dence that the Germans are wall supplied with forelgn
exchange.

BGO—G/SBI 5.
WHS/Jp

copy . to Department ' 2
copy to Military Attache
copy to Commerciel Attache
copy to Finanecial Attaehe
copy, to Zurich

Nl
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al, | Gtasel, Switzerland,

¥enorable Leland’ Herrisos,
kmerican Minioter, ‘
«ﬁ@rn. - ' -

¥ have the honor to refer té the hegation's
#ldant 1a) latters Asted Tenusry 10 sad Rey 22, 1047,
reneerning rules estadliabed for trefe mad sommuniontion
1th anemy natliosnsls and to report that K o
evy, renager of the Zasel braneh of ths A

oupany, was [Avited to call av the Consulate amd AR~
af@nm@é of the shoveenentioned rales. .%r) Levy furnished o
she Consulete on this vaeasion with thd followlny infor= ®
inution comecerning the aativitles of the tmgel braneh a0 X
ithe dcllar-ncte trede, ‘ ' ‘ Lo

DN

. Hr. Levy stated that the Dasel brench jof the
msrican Fxpress Cownany hee been cone of the prianeipsl
aslors on the Dwisd doliay-gote uariet, and shat fta .
roover: in this tusiness av&rm@aa;%§35,aﬁa*g@r montite
o The business 45 transseted by the method that the dollar
netes are brouyght o the oftiece of the Sanel hraneh by
ertain mellers and are sold meross the sounser for gold
ine of various currencies at sn sgroed rite of sxeholge.

3 The prineipel sellsr of dellar notes at Basel has
‘baon one Looa Fenarcys, beerer eof @ “omuieh pesaport, of
e Jowish raon, who Lo eatedblished in Paris as « ﬁ:ﬁ?aﬁa‘
shor, and whose Tathey hew & privete beok Is Sofle, ' ,
Milgeriam. Hoon Henaroys travels froguently batween rarim \
and Bmsel and meoms to have ho diffleulty ;ﬁ seouring the. . f
nedocssry visse, Mr, Levy does notb halinve that the
oller notss are carried aurcss the Lorder) by Senaroye
sonelly, but suspects that thls is Gone| by other
pone aeting with the asplateones of the haerpan vnd

nek authoritles. ' : ' _
o eeet

N3
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Host of the deollsr notes that have been hought

the Hpeel braneh of the imeriosn Ixpreas ﬁ@mgmny are

¢4 by it across the counter to. travalars ;ram the Dslkan
tes, sspeecimlly fuxanis and Turkey.  [Yr. Levy hae roason

, Eﬁ?ﬁ that they are dlplomate In the aarvioa-af;-éx
petwﬁibsﬁ to these astions, Ascordlug to hia information
- Gollar notes ere eventuslly sold to the Jewish popula-
. in the Xear Yent who app&ar ta be dnxious to buy them
8 8 geod in?ﬁmtmant.

he stated adove, Hr, Levy wes informed of the rules

nearnlng trads and sommunication with easny natlopals

sst forth in the lepartment’'s confidentiul talagraw of
Jonwary 16, 7 pex., 1942, to the legation, end the vVejart-
nt s telegrem to the ambas@y at Lonéen “0, 1494 ot agril
9, 1942, He doclarsd that heo is anxiauﬁ te shida by United
stes resulations snd would oceane the &bﬁ?ﬁ~mwnt1@n@d
rensaotion® 4f Tremuired to o sv. He pointed out, however,
Bt kis delng so would not break the ﬁcllar~nat$ marmmn

B Switzerland, alnoe the tuslaess wmulﬁ lewmediat oly be
leked up by other denking establishments, He supgested
#%. the mest eaffective wey n? bresking [the dollar-ncte
market in Jwitzerlend wonld be for. the Ausricsn Uovernmment
¢ aﬂ&ﬂuﬁﬁﬂ ﬁh&t ﬁollnr ﬁbt&ﬁ %wh ;ch bm L baen in airaula»

nto tho Umi%ad ”twtaﬁ and not 1o }@&%eﬁ'wvmn mftwr the war
s GV%? 131@@5 %ntiﬂfﬁennry groa? ia gig@u that th&y warm

andmh&& ta the ?ﬁﬂ@?ﬂ& uxhlie. Ha asimtﬁﬁ out hnwav@r,
$ a8 & result of suceh a ntep thw retd oOF @xn?angr ol
Collar nctos waalﬁ decline to a very low level,

~ The h%@ﬁhi@ﬂ 4 ;a&t uetions are reﬁaﬁumfully requssted
tp the Turther steps wﬁiea the vmn&ulata ahould t&ka
tha wmathar,

Hgspaotfully ggura,
For the ﬁ'vgs/imxl Q‘@M&i‘&li
mp;ﬁg L0 a.@,&@&tiﬂn

{inelusing copy for John| 4. Lehrs
ﬂay&rﬁmﬂaﬁ) - _ imorican Vice Consul

',«..,-.‘-..
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gersdlitad to theas nations,

8 8 good Snvestmzent.

f!mnmry 14,

B viven wide publieity end be couched in teorms

D e

Hoat of the ﬁallar n@tes that hﬁf@ bean b@uﬁht

tha Tesel branch of the Ameriosn Zxpreas Sompany are
gﬁm the Bmlkan -

Lovy has roason
rvice of, or

Assordiseg to nlan {oformetien
Fowliah popula~
ua to buy then

¢ by Lt across the cownter to travelara f
tates, especlally Humanie eand Turkey. !ir,
p b lieve thet they ars 4lplomets ia the se

doller notas are eventuslly sold to the
% in the Near Zent who sppsar to bs anxio

48 steted ehows, Mr, levy wes in;armﬁa

it's t@l@grﬁm to the * mha&ay st London XNo,

asavtion® i recuired te do so.

&mﬁ the mest . effeoctive woy
irket in Switzerland would h@ for the /jmeric
announee that dollar notes which heve hoen
fon in Burese during the war will be selzed
to the United Stetes and not roleaged sven
s over unless sstisfaetory proof in given th

nbrol.
endable to the gsaersl publio,
Goller acten would dealine to a very low level,

The Legution's *z&txuetiana are respeotf
a to the Durther wtona wric% the Yons uiatm #h
thm BALLEY .. . ,

&aapeabfﬁlly youra,

, . For the Consul Zensral:

9 coplern to Legation ' o
including ecopy for - dohn A, Lehrs

-Ewamrtm@nt) isaricen Yice| Consul

opy to aurinh : :

e -

xo'g

«mw ) [
KS lEﬂI jZ;;nv
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of the Tules
corning trade and somuunloation with ensmy netionale
38t forth in the Department’s confidentisl telegren of
7 Pete, 1942, to the ngmtiﬁn, and the iVepart-
1424 of April
1942. He declarzd that he is aaxious to phide by United
ttas r&yul&tiaﬁ& and would oease the abovermentlonsd ’
rim ?uinteﬁ vut, however,
hat hls dofng s0 would not bresk the aollarTaata merzet
Switzevlend, mlnos the business would lmmediately be
doked up by other dbenking amtﬁblimhmants. He sugpestod
? broaking the dollar-note
BN GOVernmont
in ¢cirocula-
if imported
@ftar the war
t they were
ot #t one time held in possension in coun%rﬁa& under Lerme

To be sf7 &ativ&, sueh «n snnouncezent should be
lblearly under-

He polated lout, however,
t 28 & reswld of such a step the rete of sxehangs of

ully regussted
sould teke
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‘American Legation,

Beran.

WU A T A -

SWITZERLAND THE REICH'S FOREMOST SUPPLIER-
OF FOREIGN EXCHANGE

B : , American Consul General
Walter H. OSholes ‘

f

lB@sel, Switzerland. Date of completion: June 26; 1942,
Date of malling: |June 26, 1942,

Germany's ability to provide herself with a con- -
tinuous supply of Swiss francs and Portuguese escudes
‘has not only greatly facilitated her political and e
economic programs in Europe but has in the opinion of
the well informed, permitted the Reich to transfer con-
aiderable funds to South America where much of it is,
doubt, used for:.political purposes. \Remittances to
gt least one imporitant country, namely, the Argentine, S
have recently come to the attention of this Consulate, . C

as reported by this office to the Legatlion by telegram
of May 18, .1942. ' The Qart played by the| free currencies
, . : ’ ‘ |
| 4
O
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TKERL%ND'SUPPLIES.MOJT FGEEIGN'EXQHANGE

, According to excellent sources, Switzerlend is the
;oh's foremost supplier of forcign exchange, and the .
elch's Swiss franc credits and holdings are at present :
ably not less than one. billiOnluWiSS francs, More-

the Reichsbank alone has, thrauﬂh the intermediary
wlss banks, obtained no less than 1,140,000,000 es-
05, equal to approximately $45, GOC,OOO during the
months' period of August 194llto April 1¢42, This
resents a dally turnover of about 4 1/4 million es-
dos . The majority of these mscudos was, 1t seems,

ks, Among the uwiss banks operating in escudos for

lie. Reiochsbank appears to be the Leu bank at Zlirich

phich deals in amounts of 10,000, OOO escudos at a time.
Aipplications made to the Bank of ?ortugal at.Lisbon by

ﬁ s bank and .others for escudos, ﬂespite recent Portuguese

0% ency control regulestions, s pparently are approved after
tle or no delsy. Consequently, it is the considered L
ion of competent observers that| no Tirm control of

the foreign exchange market exists at Lisbon, aesplte

tugua%e prptensions to. the contrary.a

SWISS FRANCS - HOW OBTAINED ‘BY THE REICH

1

L Germany-apparehtly has many ways of obtalning Swiss

nes, Five ways have come to thel attention of this
Consulate, namely: (1) selling gold|not oaly on the
Swiss market but also to the Swiss National Bank, often
at that bank's request - it may be. hbrﬁ added 1if the
ermans avoid selling gold in Lisbon, they do not hesit-
ste to do so'in Switzerland ag ainst‘vwkss francs which
hey subsequently use to obtain escudos in Portugal;

Under tie Swiss-German Clearing|arrangement, by .
rtue of whioh 11 1/2 percent of Serman ex ports to N
1is country is paid to her in free‘exehange, (3) o
American doilar sales; (4) sale of art objects, paln-
tings of tihe Masters and antlques frop occupled coun-

ries and tue Releh, the proceeds of| whieh are not in-
fregquently pusssdvto the Releh's credit outside of
olearing; and (3) the Swlss 800,000,000 franc credit
wobtained last year, of which lL’t'b more than one-fifth -
has been used, LWy the Germens todate. If we accept
60,000,000 franés a month zs tha valizs of Germin exports
e tuds counts ry, 1% will st once: he seen that Germany's
franc ecredit balances from this source alone must be no
ss than 7,000,000 francs monthly, or llttle short of «
‘ancs one hundredAm;llion annually.|  Thus, through = -

these
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' sales large sums of bwiss francs anter German port-
8 every year.. In faot; Germany’ through her dollar -
in Switzerland, dollars acquired by her in large ‘ B
s8-ln Franoe,. Belgium, ‘Holland, and‘poland and - . ‘ :
he:sale of art objects, much of thém obtained in ‘
5 ways in France and ocecupied eounﬁries has been .
; to‘supplement to a very great’ extenq her reserves .
¢8wias francs. . .In this connection, it is only neces-
to.recall that ‘in Poland-alone before the war no -
3g7than 200 million dollars.more or ‘less were kept in
kings and otherwise. hoardad.y in Basel alone, for
pke, dollar sales over & period of months have
@d:many millions  each month. Proceeds from art
to-individuals, museums, and dealers are, of. :
e, limited, but, in the opinion of observers ‘Treadi-
{eld:-the Germans approximately 10 or mere million

4

~h art sales here mantioned are for the mostbpart
Lucerne at; the Galerie Fischer, Hgldenstrasse 17.

*Jwas furnished the Department by this |[Consulate some -
He 1s sald to be the bearer of |a diplomatic

90 ~énd a frequent visitor to karia. He was last

les to private dealers, museums and individuaisf;‘
suchiworks. of art are.a daily occurrenqe;. The latter
ster pieees, antiques et cstera today for invest- .

e market for these objeets is narrowing beeause it

gun- to -dawn on. nearly every one that| stolen goods

ne day be returned once Europe is liberated from

thless despoiler and rightful awners{establish thelir
+..The fact that the work of the Masters can be

ipbrted. into Switzerland under a nominal customs tariff

‘qu course, greatly facilitated this business. Here L
~“f the wiss import teriffsg on paintings - -

4a16n, turnover tax fram Trs 240 to Frs 500 per
There 13 in addition, a 2 percent

SPAIN
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The yreﬂuntauy iamnrtznae of Swlee Trames to the
is mell illustrated by the Tollowing inoldent:

MRS #Ome oiths ego evinced {nterest :
R the purchase of Spain's ailvmr reserve, somse 800 tons
llver curreney then {n ths vaults of th drld Govern-
spd offered dollsars, the Spanlards &%ﬁenﬁe Swles
nes., They hud besn asking 80 frames & kilo for thie
v<r, but raicsed the priee to frencse 100 aj kila to the
mans, = prioe the Gorsans were muita w@aiy to pey in
arﬁ, i alresdy atmﬁ@ﬁ. But the Spasierds demurred,

When tue Sap

f@un after, ﬁﬂ@ﬁ Jallers in lerge %maanwg puddenly .
REappesrsd on the Jwise mnrkel, sore then one lesding uank&s

“ ?” was eoaviooed thuat tbe fslen wae baﬁlnﬂltuhae dollar

g8, in fuot, une of thex informed the writer that he
refused to aot for the Germent 2u the Hadel market,

ﬁgxl rge pareels of dollars pnlel wore m\’%vwolﬁ at

(68 perlods were iavalva& ha Jﬁid.‘ ‘ : . ‘ W

CHN BANE DUMEY

st the Punking

ertment of the Am 1?Iﬁﬁﬁ ~0w§ﬁ33 ~t Besal was 8 .
Yy sellex nf ﬁ%.fl@ua doilere st thle ﬁiu&, admittedly
alped in Fymnoe, & young Swles Vanker ehelwsze then in -

,mark&% fox dulivr‘ for his pereosel aesgunt ey lalorned
n&ulu&a of the [rient gay Tinanelinl «qviaa ohtalned Trom,
¢m$ri¢ﬁg Hxpress Lompany's bank st that tima. He osald

S 31 amglay%a of uniﬁ bank Hed advised his|agsat to stay

out of thie murket for pedc) ﬁxﬁﬁﬁnt aa his h”ﬁn wwuld be un-

[8ading dollars for some dnys come, The baaker, im re-

ing tbis incldent to o repre Jﬁﬁtﬂ%iVﬁ af tﬁ@ ~onsuiste,

4 he wes wmnzed by tha ﬂdﬁﬂtﬂclﬁ ot mag b *ﬁlcwﬁ bank

ping dallsrs, edding &ddﬁ no raespeetable Swiss bank ,
pould ever be found nilty ‘of sueh matlew snd jcoaduet, dit&; o /
regard to Gwlss curr@nay. It will be recslied that as :

psult of these &ollar m&¢@n in Bosel and @lse;here, ths

srloan dollsr wes on day & forced down %o Fra.z.0s, but

X! overaﬁ ius t &rauna guiokly theresfter., It now stands

ATLORS I

-

Bo less Lut&rdﬁtiﬁw aTé the meokanies “f~£ﬂﬂﬁ&ﬁ forelan
ghange t}wrwti@n in this country. The opwrfti 1s the
Ilowing: Juiss irmn@m.in German hortfo;imut¢r@, when

saion requires, sold spainst vecudos by Swlas bapka

$0 Fortugusse baukers who, ia tura, btrepsfer Sie owiss

nes te the Bank of Fortugel, The Benk of fortugsl, g
roits part, usss lts %wiﬁ& frage wvalapeas lao [Dwitzerlend,
hasing %aij with vh@E ﬂuiaﬁ thiey “Egjwiu dn part with

the
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4iSwiss National Bank for safekeeping |and the rest
ansferred to the mother country. It is notﬁunoommon,
psequently, for gold transfers from tne Swlss Nationgl'

E& to Lisbon to be for Portuguese rat%ez than Swiss ac-
unt which should explain 1ln some mezsure the. considerable
Vement of gold between Switzerland and Portugal at daif-

t times. It may be said here that rwiss banks are
secrebive about their gold transfera and it i3 excee-
diffiocult tc obtain firsthand 1nformation on. such
_iens fr@m thelr managers.

'If the Germans have been both clever and successful
taining Swiss francs, the Swiss, inltheir turn, have

Ro less adept in obteining French, Swedish, “aﬂd_Argan- ‘
escude balances, in the opinion of ghOme following with
entive eyes the operations of both countries, The Ger-
have obtained large French escudo balances at Lisbon -

east on one oecasion by exerting preusure at Vichy.

OBTAIN LSCUDO BALANCES FROM VICHﬂ GOVERNMENT

Aecordxng to information from. trustworthy Basel fin-
1l eircles, the Relch, on the above occasion obtained
.rom - 60,000, 000" to 100, OOG 000 escudos from the French Gov-
muent , theu in Lisbon to the credit of Yichy. On May 18,
tha French eredit balance in zortucal wes so low that

, lir. Court de Meurvllle of th$ Lhtter bank
ampaaled the shipment to Portugal. This gzold shipment,
‘valued at approximately 90,000,000 escudos. Whether
Germans have also been able to obtain {thls new balanoce.
ot olear, but there has been considersble speculation
y conoerning it,and local bankers are not convinced

the ‘gold was sent to Lisbon for its countervalue in

’AISO BUYS ”“GUDOS AT LIbBON

‘Germany has been, as wili be seen herg, an sotive

r of esoudos at'lisbon. These purchases apparently
ptopped early in hsiay. Thereafter the ltalidns suddenly.
-ppearea on the market as buyers of escuﬁo§. Why the tun
Powers should have alternated in these purchases '
never been made clear. However, some bankers here

ki tributed it to Italian food purchases, but such pur--

.- Moreover, tthese German and Italien ocverations in ' "
dos were not at first considered important., One of ‘

6 best informed bankers here was indeed not amazed when

acguainted wlth' the figures, namsely,. that the Reloch

ilone had obtained nearly 1 1/4 billion escudos in the nine

'nzhs' period ended’ April 30, 1942.' He had greatly under-

estimated .




B

'ped»the volume of these'transactions.

GAL ESTABLISHES FOREIGN EXCHANGE|CONTROL

 These conéiderablé-transactionsfin escudos soon .-
ught Lisbon in the. limelight,and a‘Portuguese foreign

There was no limit at first to individual
ransactions under the Portuguese control system. Sub-
equently, the size of individual dealls was limited.

his limitation, however, was in no wilse effective. It
imply resulted in an increase of individual deals, o
wise banks, for example, would dividel their transaetions ¥ - -
a greater number of correéspondents in Portugal. . -
condition was also subsequently .remedied, but the .
50t remains that blg escudo deals are| put through upon

written applications to the Bank of Portugal. This Con-'

The Consulate is informed that England has found her -
operations in Lisbon very much impeded |by lack of escudo
©0es, Yet, nothing has been done by the British to

dy. this situation as far as 1is known here, except
lalnts made agalnst the Swiss for f@cilitating German
clal operations., When Britain a Year or more ago
he opportunity of concluding a commercial credit
th Swiss banks, London posed- impossible conditions, say
Wiss benksrs, 1nsisting that the interest rate should
o greater than that on British Treasury notes, namely
R7/18 of 1 percent on the Swiss franes 100,000,000 com-
lal credit offered her at that time|by Swiss banks.
was ﬁnacoeptable to the Swiss and the matter was -
pped. Sentiment in Switzerland, et the time, was .
fayorable to a liberal extension of oredit to London as
Ri:token and evidence of Swiss neutrality, but London: -
emed to be uninterested and nothing became of the
ter., There was talk at one time of d Swiss commer- "
‘oredit of as high as Swiss francs 500 000, 000

DON AND ALLIED POWERS RECOMMENDED TO ACT

It 1s the considared opinion of at least one important
anker here that the British badly bungled matters when
Bthey refused Swiss credits, and that the|British should
plong since have adopted in Switzerland and Portugal
Rthe policy adopted by them in the Balkano when huge
*ochases of all kinds were made of goods, commodities,
jgbcetera, - to prevent them from passing into the hands of
Bthe: Germens., This banker is of the opinion that it is |
k not too late to act along these lines in this > ,

b L : , A ~country,’ (f'
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" Perhaps the Germans have been expeoting s
‘on the part of London =znd will, when the
18, thelr large Swlss franc c¢redlt balances
, counter operations here and in Portugal.
. ion, the gquestion may well be asked why

*Abtain a 800 million frano credit from the

A
b

L

oiremaln intaect fer ‘the most. part‘?

SH BEUNDERING“

“Anyhow, in London Govermment circles the
harzed with (1) unfdirness; (2) undue ingenu
ating and utilizing escudo bhalances; (3) |£

et 7t 1D >

markats,
ontinueuﬁ supply of Portuguess escudos,
rehasing

o)

[t

k

is
L

n. the 3wiss ezplaining that if Englend's
sprogram has been impoded as stated, thls
ot availing itself of Swiss credits and,
more o case of"British blundering"than anyth
hey, moreover, point out that the itelch by
he free éxchange obtained under ths Swlss-G
learing agreement, sale of gold and other 5
irees, as indicated‘elsevhere In this repo
1y acquired very considerable amounts of
h apparently have‘been overlooked in Lon

did the
wiss last year,

which they aeemingly had ne use, and which continues

vers here, howsver, refuse to put the whole D
rahosing

due to
erafore,
iing else,
aeans of
© rnan A
Swiss fznno

Swiss credits,
.4 be had for

‘used as

ome auch
time conmes,

in this country

In thls .con-.
Germans

l

3wiss zre
ity in ;
or generally

litating the zame of the Reich on her ferelgn exchange

opsretions which have providsd Jarqany with a
WhPr°do England's

program hss been ilmpeded by a laqk of ‘funds.,

biame
isiv
AN L hes Ireg-

7wi$s francs, -
Jon., '




AWERICAN CONSULATE

BASEL, SW!TZ‘“?LAND

pac'd 00T -6 1842
Aek’d’.-._.m.g»?DE;PARIM’EENT OF STATE

Aﬂs’d- Pamer e o e i, ~“WASH INGTON

Sebtembef 1@;4

ter H. Sholes, Esquire,
American Consul: General,

. Basel, Swltzerland.

'

yxchange“,

will be of wvalue in strengthening our

‘Very truly yours, - 7
’ For the: Secretary of Ste

g X8
AT ubuwg”d
ATV 7% 20

22 ~"31ua 057

Reference 1s made to your voluntary report entitled
witzerland, the Reich's Foremost Supplier of Foreign
completed and mailed on June-zs,‘1942.‘ There

"This Office has found Mr, Sholes'! memorandum
extremely valuable for the conclse piqture which
1t gives of German foreign exchange operations
through neutral agencles, By clearly indicating
the nature and scope of these activities 1t :

affords an excellent fund of information which
controls."

- The Treasury‘Depertment has requested thet.its

ppreclation of your report be brought to .your attention,

ol
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gégglgggg;g;‘ Basel, SWitzerland,

dJuly bj 1942,

The Honorable Leland Harrison,
American Miniatar,
Bern.

Sir:

I have the honor to report as |of possible interest
to the Legation that Mr, Albert B, Levy, acting manager.
of the Basel branch of the American Express Cowmpany, has
informed the Consulate that since gpout the fall of
Tobruk on June 21, 1942, there has set in a steady rise
in the local rate of exchanga of »urkiah pound banknotes,
which, in his opinion, has been caused by an Inoreased
demand on the part of Germany. According to lir, Levy,
in the period stated the buying rate in Hesel has risen
from ¥rs. 1,25 to-1.70.

Mr. Levy sald that he has had ogccasion to observe:
that the Invasion by Germany of Czechoslovakia, Polend,
Belgium, Holland, Denmark, Norway, Yugoslavia, end other
countries has in each case baen invariably preceded by
e marked upward trend in the rates of the paper money of
the respective countries, which ceaged and gave place to
a dovnward movement as soon &8 the occugatlon was
accomplished. His explanation for this phenomenon is that
during a certdin period preceding a cpntemolataﬂ Invasion
the German Government sndesvors to buy up large amounts of
paper money of the country involved for the purpose of
financing there the fifth column and ether subversive
activities. The preference is for pupel money rather than
for checks in view of the greater secrecy with whioh pur-
chases of the former can be made,. mrl Levy added that '
while he 4id not wish to be regarded’ as a prophet, the
recent rise in Turkish pound banknoteq made him fear that
Germany may have sinister plans as regards Turkey.

Respectfullly yours,

\ : %alter H. Sholes
In duplicate to Legation
Copy to Department

Copy to Zurich

2227?7
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Ba.kel, 'Switzerla.nd,
Ju\l;y' b, 191;2.'*.;
, Lﬁland H&rison,
1ot pmerican Miadster,  L.s
Bwn, Smi‘ozerlandr

I have .the honor tq report th“t acccrding to conﬁdential infor-
mation furnished by kr. Albert N, Levy, acting managfar ef.the Basel
ranch of the imerican Exuress Cm.pany, one of the |schemes employed "
y the Germen Government 1n its endesvor to secure LOX‘@'LQ';’} exchange.
are the ao—-ca_‘i«ad "French internal puyments.”

~ According to the Coneulaoe' infonna.nt, under tm.a schmna
ertain Swise banks undertake to nayments in France in French
rance and acwyt as equivalent ,is;-> francsg at the rate of about
“for 109 Freack france. The desired lpaymemt in France
cértain r"xris bank from fnm‘s bemngin,, to a Ger-

l

The rate of excnange euployed in these trans uctmns is roughly one~

ifth of the current rete for checks or clearing ‘aaymants , whieh is
bout 10 Swise francs for 100 Fresch france, and the lscheme no doubt
ppeals to many persons who have outstending debts m\ Franee or who
sire to invest funds in that country. It is said that the use
this chasnnel for remitting funmis to France is not. in conflict with
Sm.ss 1aw‘s, provid@d the remit mmc«»s are not in cemzection

Mx.‘ Lwy believes that very large amounts are resdt.t ed I‘mm
‘Switzerland to France by means of the scheme described|above., He
tates that according to unconfirmed information recen{ed by him
rom third persons, some time ago this year the éserkzeugmaschinen—
abrik Oerlikon Bilhrle & C&,, Oerlikon (Zurich), remit.ted on two
casions 200,000,000 and 75,000,000 French francs through thia
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'M ea&ﬁ that . Bﬁﬁrla, m of t}m airmtem of e B
iy took o Paris the mcaﬁp&a for the oqnivalem . X1 ‘
wﬁ.‘wh hed basn ;,mi.d o Lhe wif-.a M ngiz mmu ke
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. Basel, Swltzerlend,

a

. Subject: Gold Prices

e e e



pqreent 'in the case cr the Ewiss gold frano,
percent for the German ﬁnrk. The low price.
German Mark is explained by the fact that
’ eté'ha never been a market for the gole mark in

,th ?aama'aanse ae for Ameriocan Eaglea, Brltiah

e rery

P
P noipal gold ccins hore anﬁror bullion.

S Walter'ﬁ. mholea
L ‘ Amﬁricah Oansul ﬁener&l

ble aa atated above.
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afer'ing to. the 1etter addraased tc you by our
aﬁ; at Basel on August 13, 194& (filo N0, 851 5)

rBave resulted fram the amnggling of golﬂ from o
tzarland into. Pranoe, whieh was rapcrted by this C oD
*ggfu;ate General in-a communication addressed to - S
i Réagan on August 8, 1942, ragarding Max ADLER, . i
. yé Adler'a tranaactiona with Japan, aocording to = . .
8 1nvolvea six million franes, .. . , B4R

neapeotfully yonra, “ f5§f  e o

L

o © Puil H. Hubbard S
~ Amerioan consul o g
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z6rland es regards the probability’of an Axzls vietory. =
S ,} S Youre sincerely, ' ' = .
) i Walter H.|Sholes : . ~~ . 4
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: ~ Basel, Switzsrland, October 8, 194%2.

CONF IDENTIAL

A mga;,)“ ’

" . ar'

’ I receivad the visit today of Kr. Diatrich Sarasin,
member of A. Sarasin & Co., Amportant private banking
firm at Basel. He came to tell me|that s group of 12 -
to 14 Jewish refugees had arrived: here snd that the
Swiss authorities are requesting these unfortunates to
put up Frs.? 000 collateral esach, aa a guarsntee that
they will not become a pubdlic charge. They offered

to put up ‘dollars whioch was refused by the Cantonal .
A'officers who demanded Swiss francs.

Cwing to the exceptional circumstances noted, the .
Sarasin bank which was approached by the local author-
ities have agreed as .an axception, to buy these some
$28,000 from these people in crder jto permit these
refugees to meke the necessary deposits.

Mr, Zarasin assured ms that his) bank has for some

time refrained from engaging in dollar operations and

wishes to make olear the purpose of} the present trans-
action. 1 have recelved assurances| from him that the

Consulate will be kept closely informed about this and
poasible future operatioua of the same kind.

It would seem refugees eontinue to enter Switzerland
in great number, over 2,200 during the past two weeks,
according to official repcrts. They are bringing large
sums of dollars into Switzerland, and it is not exeluded
that 014 dollar accounts in the oountry are also being
used for varlous purposes to facilitate the escape of
Jews and others from occupied countries by the payment
of large sums to certain German agemts in Zirich, as

y

sq1180dep e83nJea YsIme p-uUISBIBG

i

Charles B. Dyar, Esquire, o *  originally
Financial Attaohé : , , . '

ST

?—7; oww P fa
mef‘ oy

ﬂSSVWOJﬂ




i e T ,'-E,.C'q\;ez's \
g REPRODUCED AT THE NATICH L AZCHIVEY )

| RNy =
S ] .

A s
sy NVD 765006
- I M

L E L

: ity

5

)
a8
B 3

e @y;JQgJ&mADaeﬁfii.j |

[N,

Box

1 N N B . : ‘T -
i o :

S
; i o
originally reported by this

An effort
refugees h

1

€

, ‘ look forwbrd with,
here in'the near future ang we
advanaefnotice. . oo

Yours |

‘ ' Amers

£nclosure:

'1.‘Englxsh,tfanalation of

Clipping of ARBEITHR ZEITUNG

of October 6, 1942,

2 copies téwDepdrtmsnt :
Coples to?Gommercial Attaché ang
Consulate peneral;‘znrieh., ‘

11d appre

pleasurs

sinaeraly,

Wmé?gﬂ%@m%Q?li

onsulate some time ago, - -
111 be mage to
ore in the pear Tuty

to Seeing you
edtate some

Walter H, Sholes
can'0038dl~3éneral
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_Bassl, Switzerland, July 3, 1943;

ISP

Péar Mr. Harriaon .‘

Permit me to' refer to my telegram no.26 of Msy 18,

942, eddressed to. the Department but probably not forw—

rded by the Legﬁtion, also to paragraph’ 2 on’ page .5 of:

)y report dated June 26, 1942, submitted and»r the caption

af"Bwitzerland the : neion 8 uoremost uuppl;er of, Forelgn
ange”, in bouh»of which reference waédmade to a 3000

#0ld: shipment' by France to Lisbon,

Mgurville of the Bank of Lrance it will be recalled,

oompauiad Lhiss gold. ST T e w;q~unr S

1

A0 [y 3 TII0

b

In this com ectxon, A am now, upon tha autaority of

I

actuully sent
at that time.

L )FF

';‘ uioned that
{s gold has b@en placed ‘on deposit ut Liabon*und is
being used for Irench purchases there. ° Iq would geei
oaroity .of oil and fats in Frenge have compelled

in oil and other products vontaining a large peruentage \ N v
Oilo } . . - p ) e l

'

@ was, therefore, no German coﬂnéption‘with this

hthe transfer to Germen portfolios of such deposits

Wwosslible if Vichy should so direct.‘

y ) ,' .
' ‘Sincerely yours,

The Honorable @ o
Leland liarrison, . Walter H. Sholes
AmuricanJMiniater,Amerioan Gonsuﬂ General . -
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~Klahr Huddle, Esquire,
Chargé ﬁ’Affairss a.“'

of the Bank for International
Settlements o

Subject' MoKittriok to Remain|President Q;\?' S
) : s\ '." t
OGN

I‘have”the honor to report as follows'

Aecording to Signor Azzolinl, Governor| of the
mmk of Italy, the Axis Powers rathar than venture
~into the unknown with neutrals who may have| axes

to grind, have agraed to the continuation in office
of Thamas H. McKittriok, an American, es President ,
“0f the Bank for International Settlements, Basel. : > ;
ignor Azzolini pessed through Basel last week : o -
eén route home from Berlin, where he had been called

tor .consultation by the Reish authorities, on the T
bjeut owing to Amarioa's entry into the war. , - -

. = “
s i bbb e A e e

‘ A proposal whioch first met with favor, namely,
thet an Executive Committee, composed of Mr. Ernst
Weber, President of the Managers of the National Bank
of Switzerland, and Ivar Rooth, President or the

sriges Riksbanks, Stockholm, together with Mr. MoKit-
triok conduot the affairs of the bank was finally

'

| It was agreed that Mr. ‘MoKittriok was tc be con-.
tinued in office, but that the bank's communications to
QQrmany and Ttaly must no 1onger be signed by Mr.MoKittriok

| serious
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f  LEGATION OF THE
UNITED STATES OF AMERICA

s " Febr 4, '1942 | | |

[ AWERICAN cowsmfm  February 4, 1942 ‘ ‘

' BASEL swnzamuo | .

pecd FEB *5, 1042 ¥ . | }

AGWdu»,—»—r»flf-.-,,.,..:_._— ;‘
Anu'd......».».-\-—-«--,.,,.,,,-,-,;

. Sholes: : ’ g

I am verJ much obliged to you for your letter of
McKit rick is to remain

nal Settlementg'

ional Diredtors

M'g‘

a .
%

" 8incerely yours,
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ﬁ;Walter H. gholes, Esquire, - : ' : ;

, i ’ . et ’ -

[ . .

American Consul General t ‘
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-
y Honorable . £3
Leland Harrison, S : K
Amerioan Minlster, ' Co
Bern,

. Hubjeot: Prench Gol% in Lishon S
' ‘ Axls Powsrs Zending iscudos :§§§

: * ) N
: to South Amerios

{
1

f

N i . R ’.
" 1 have the honor to reguest that ©

S e
vegran no, 36 dated Way 18, 1942 regarding i
ubjeot be sent to the Department in o safe cods.,

ReSpeotfully youféi

N ~ Walter . Sholes o
’ American Consul General ‘

| o

A. Text,of telégrﬁm no,36,

i
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i
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i
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the Bank of France at Clermont:Ferrand last week shipped:
by rail to Lisbon 3000 kilos of gold valued at some 90
million esocudos. stop 'Shipment which 15 due in Lisbdon.
%oday is being accompanied by Court de}deurville of the
nk of France stop TFrench claim the transaction

is for payment of French imports -but bankers here are’
*nnccnvineed and’ point out that ¥rance's escudo balanoce
’t Lisbvon amountin@ to from sixty to- oge hundred million
ragoudos was recently transferred to the Germans. under
ressure stop Paragraph .
A Germans until reoently have been heavy buyers of
esoudos but ceased their purchases two | weeks ago when
allans suadenly aJpeared in the market as buyers
aragraph i :
The conviction is growing here that
are transferring esoudos to South &merica for propaganda
jpurposes comma one such transfer to the Argentine appears
to be known to a Basel banker who. declined to furniah
additional details Paragraph

At the same time the Bank of France appears to have
ransferred recently Swiss francs 6 miﬂlion in zold to
rn whlle the Swiss are shipping gold in ome thousand
kilo lots by trucks vie Conflans Spain (to Lisbon -
atensibly in payment their imports ]
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NAME

THE FOREIGN SERVICE
. OF THE ‘
UNITED STATES OF AMERICA
i . .

1
'

; ' HILR'UAN UO“SULATE MERICAN LEGATION '
PERSONAL AND BASEL, SWITZERLAND

Aec'd m’ry- 20 1242 %

ern, May |19, 1942 '

l
ACK (e = x w e am =727 b i e

Mt e .‘m?» U ﬁu- -

ear Mr. Sholes-

& I tvake pleasure in acknowledging the reoeint of
your confidential letter of yesterday's date\ file

o. 8561.6, enclosing a telegram for transmission to
he Department :

§

I was particularly interested in the contents of
your report, which 1in :some respects confirms, and in
.-others does not agree ‘entirely with, -simllar informa-
tion which has been reaching me on the ~same subject;

i

715V

Under the circumstances, and before forwardlng
éyour ‘telegram, I should be very grateful 1if you could
let me know something further regarding the "excellent
authority“ and the "bankers® mentioned in the first
paragraph of your telegran,

[
i

{ With kind regards,:

| . . Sincerely yours,

Walter H. Sholes, Esquire,
' American Consul General
Basel,
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‘ , | N
Bear Mr. Harriaon' i»

[
[

. 1 hesten to refer to your letter of May 19«
1942 regarding my confidential letter of Nay 18,.
F94? and telegram of the same date. : A

{ 1 may say, in reply, the source of my information QE\}
iwas the gentleman referred to in my letter of May 4, L A
1942 (file 8ll.1ll) who is' in close touch with Cﬂermont- Qﬁh} S
}Ferrand He had returned from Bern the day before where E}\ i
ihe had discussed zold movements. I have slways found - QS\'

ihim most reliable in these matters, .
, horeover, I had comparsd notes with my British
;00lleague on the subject before writing you. I«dis-
:goversd he was 1ln possession of similar iaformatlon,
ybut that my report was more detailed

. 1
%1ncarely yours,

i
!

&

&

§

L L

- ; | 1
L - |
E | ‘ .. Walter H, Sholes o
: ‘American Consul General__

| | |
‘The Honorable .
' Leland Harrison,

American Minister.
Bern.

I
!
+
|
i
|

NA 14070 (9-87)
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| - AMERICAN ‘LEGATION
Lo Bern, MenyO, 1942

—

i

s

I have to thank ‘you for your 1etter of this date'
reply to mine of yesterday regarding your letter of
the 18th, file No. 851 6., .

;'f Would it be putting you to too much treuble to S .
ask that you be good.enough to endeavor to. confirm the - '<;>)
. information contained in the first two paragraphs of: ~ f \§\§‘

' your draft telegram, ! ‘and possibly that contained in the
#:.third paragraph, with Tom McKittrick? It was from him []n
- that I obtalned the ;nfcrmation quite somet%me ago, as -

, As to the contents of the last paragraph of your " : : b

telegram, please see ‘what information Tom mdy have on o 4

the first part thereof. As to the second part of that 5

" paragraph, such shipments would appear to have been ' ‘ . o

going on for some time partly, no doubt, in view of A ~

our refusal to permit the transfer of Swiee blocked

dollars to the -Portuguese blocked account in the United

' 8tates, 1t being the 8wiss desire to effect in that way
payment for certaln imports, warehousing and transporta-

- %lon charges owed by them in Portugal. ‘ '

s

i, Also, in the 1ast paragreph of your telegram; please
check the word "million", which presumably‘ehould read,

"thousand“ - .

i

[

With many thanks in anticipation and hcping to hear =
from you at your early convenience, . o L

4; Sincerel& youre
l
I

Walter H. Sholes, Esgqu 1re,
American Consul ! eneral,

Basel

2 & xog™
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Basel, Switzerlan

Harrison‘

1d, Mey 23, 1942,

May I refer you to my letter of hay 80, 1942, file
861.,6, in reply to your communicetion of May 19, 1948
garding gold shipments and escudo Operations mentioned
ny draft telegram number 36 of the 18th 1nstant “and

fcllows'

ith further reference thereto to report as

T%e Honorable N

‘A8 already indicated, the information [in the
various paragraphs of my telegram was [reviewed
with the gentleman you suggested, ‘He had no
suggestions to offer, except he seemed somewhat
surprised st the size of the French gold ship-
ments to Lisbon =t siuis time. Such shipments
were not improbabla he sald, but he’ should
‘1ike to know more about the whole transaction.

He knew, he sald, that the French hadfturned over

to the Germans a conslderable escudo’ balance last
year, but hed Heard of no recent transactions of
this kind. ¥%hen I told him of the source of my-

information, he agreed that it was ameng the best

here. !

Your friend said 1t was 8 fact that the Italiana
nad suddenly begun buying eacudos in. Lisbon when
the Germans disappeared from the mﬁrket He
estimated Italian purchases amounted’ to not more
than 20,000,000 divided into lots of {several
millicn" a week. In his opinion, German escudo
purchases had aome connection with the Italian

and German food shortage, and that Italy’s present

purchases. were: probably explainable in the sane
manner, especiaslly on the eve of grest military

‘operations in Europe. He expects an Italian move

against Corsica soon.
P ~~ + | Regarding
“Leland Harrisoh, |

American,Minister,
Bern. '
i .
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Rega*ding the laust paragraph your friend here
pointed out that he had not heard of any gold

SO SRS

shipments to Bern, but he said it should be borne

in mind that France was, a debtor nation,
that (1) the French Treasury owes his own bank

emphasizing

¥rs.1,500,000 which falls due in less than 10 days;
(2) there is interest to pay on other IJwiss debts;

payments are still being made on war supplies,

end

for the cancellation of war contracts, and (3) for
pharmaceutical and certdain food supplies for the
relief of civilian and military prisoners ‘in Ger«‘«

many. ;

!

The .- Ewiss gold shipment% ta Lisbon via Canflanm

accounted for as indicated in your letter,

l

lnterpretativa commant was lacking, but on the

raft telegram of May 18, 1942 appears reasonably

te considering the @rcund covered and brnvity.

; . 'Sincerely yours,
? »

t
1
t
|
t
i

Walter H. Sholes

/ to Zlirich.

whole,
ac-

' American Consul General.

?55
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STRICTLY CONFIpmNTYAL
‘Dear fip

.

. i
.- Harrison.

i
'
l

Hith kind ‘regarqs,
. I M N

i

e,

1
!
)
'
t
I
]
i
I
|
|
]
|
[
'

‘The Honorabie
' Leland HarrisQn; -
: American Ministe

3T,
arn

9

Perptt me, for Purposes of oy records here, to
refer to ny ietter«of iy 03, 194z, confirmingftne in-
formation rﬁgaiding gold«sbipments toflisbon,and derne
and Italiap rurchases oe @scudos, Contalined g ny \
telegran RO,3610f may~1a, 194z,

“28 telsgrum )

48 been Bant,

beliave me, ‘ :

g-;:rv/«_..v

. Basel; Switzerland, June 1, 1842,
b

W ‘ :

[

a1d dnquire whether

'

Yours,sincerely,

Walter H}tsholes .
American Consul General ;

§
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f American Legation j
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PRESIDENT THOMAS H. MOKITTRICK S
4ND THE BANK. FOR INTERNATIONAL smmmms S :

i
{
b
i
1
|

AmericanAConéul-General

- “Walter H. Sholes

‘vaasel,’8witzer1and.

bate of qomp1etion:‘ August 21, 1942. -
Date of meiling: . Au,!guSt 21, 1942,

f ! N
. . T
H Y

A I

nt dévelopmentsf

The following commsnt is offerad on rece
Basel:

at'the Bank for Interngtional Settlements at

l . .
; The
t i
; .
‘ .
!
A
i
.

§
i
;
j
i

P { . . R S e R L X

. ELALT

SR

.. 8YLNOILONaON

T
s XO
*’M; O i

253 Ol .n?iz Gk’“"’“‘ o
s e |

03118
Y ‘




H

The annual Teport of the Bank wi&l be off the press
¢ distributed within the next few days. The report ' '

11 not bear the signature of Mr. ﬁehlttrich the Ameri-
n President of the Bank - this to mowt Gprman susceptl-
lities. A dlplomatlcally worded requcst had previously
en received at the Bank on the subject from Berlih. The
act that the Bank's annual report isla much .quoted docu-
fement throuzhout the financiel world gave rise to ‘the. Ger-
pmn request that tlis year's annual réport be made to ap~-

ear es coming from the "President™, without the mention

of Mr. MeKitirick's name. The praface of the report will
somewhet 1ike the followinp'

"The Pres:dent ol the Bank far International . :
Settlements Basel, has ‘the hoﬂor cﬁreport the~a.;"

- It is also 1nteresting to note that Mr. Thomas I,
i&hlttrlck's three year term as rresident of the Bank

111 come to an jend at the close of 194 While. eligible

r reslection under the Pank's statutes, the contro;ling
nterests including the Reic¢h have been unable to reach a
‘decision on the subject to date. The uklch et first seemed
anxious for Nr. CKltTPick’S oontinuﬁtlon in office but

;8 present attitude may indicate &. chan re 0f sentinment

o continuing an Americen as President ef the Bauk. The "
act that.the Bank's annuel report for npril 1, 1941 to '
rch 51, 1942, will not, Lear President |ici ittrlck’s name
ndicateﬁ how the wind is blowzng in %crxin.

It is generally known supresme uut“orxty in the SQDK
sts with the hoard .of Directors. The ?1@ sident conduets’
he affairs of the institution under them. ALl directors
ave goual right 1rre pective 0 sheres lelu by the Govern- -
ent they repre senn or votes edgdgud by the;r ceutral banks. M

i o

-
WHS/sT R

«éppies to‘bepartﬁent
&opy to Zurich -
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Dear Mr. Huddle~

On August 29, 1942 this Consulate telegraphed ‘the
~ Department: through the Legation fpr authority to forward
by air mail sundry coplea of the annual report of the
Bank far International ettlements.

No reply has been received, and in these circumstances
~also owing to the importance of theae documents, I am today
forwarding to the Legetion, for possible transmission ‘
through the Department, personal copies for the following
four gentlemen.

Marriner S. Eocles, Esquire,
Ghairman,
Board of Governors of the ‘ :
Fedegal,neserva System, Washington, D.C.

Allan Sproul, Esquire,
President, I
Federal Reserve Bank of New York

New York.

H. h‘ierle Cochran, I»Esqulré,,
Department of State,
dashington D C,

Mr., Harry D, white.
United States Treasury Departmant
Division of lionetary Research

Waahlngton, D. C

In addition you will ¢ind two coples eaoh for the
Board of Governors of the Federal Reserve ‘Bank, Washington,
D.C. and the Federal Reserve Bank. of New York. :
" Alr mail charges on thess reports will be very con-
iderable, but I am parsuaded their importsnce to the

. Klahr Huddle msquire, S Washington
counselor of Legation, : o «

Basel, Switzerland, October 1, 1942.

~

N
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ransmissioa

Sincerely.ydurs,

B

z Walter H. uhcles
Americrn Consul . Qeneral
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Annual Report of B.I.S. f
. ’ |

. .
¥ R A .
|

to lMr Walter H.: Sholes,
U.S. Consul General,
Basle P -

L
L

o0y for U, S, Consuléte General, Bésie;"»

s for courtesy of despateh to:
i .

Marriner 'S. Eccles Esq.,
- Chairmen, | : ,
Board of Governors of the o :
Federal Reserve Systen, B o S . :
Washington, D.C. '
Allan Sproul Esq., S » o ' s
President, - o B S
Federal Reserve Bank of New York,
New York. i .
i .
, .
H. Merle Cochran Esq.,
Department of. State,
Washington, Q.C. ' ) .

U.S. Treasurnyepartment,
Division of Monetary Research,
attention: ‘Mr Harry D. White,
Washington, D.LC. ‘

i
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Bern, October 26 1942

IDENTIAL

he American Consul in Zurich
b Basel
2 Bern

" Geneva.

'

i

.97 168

(R ]

The Legation has received instructions from the Depart-
to obtain the following information relative to transfers

in Switzerland of blocked dollar accounts in| the United States
b:nationals of Axis countries, or of countries controlled by
Axis to Swiss nationals, against Swiss francs which may.

8 become available to the Axis; or transfers of such blocked
unts from one. Swiss national to another:

vailable information on:

SI8ISURI]

(a) The volume of transfers of blocned accounts by |
nationals of other countries to | Swiss nationﬁls-

pe3xooTqd JO

o
y

SqUNOY0Y

{(b) The volume of such transfers from one Swiss
national | ito another~

(e) Whether under existing Swiss 1aw or banking practice
sales in Switzerland of interests in accounts block»
ed in the United States are prohibited

: It is reamlized that information conce rning points A and
3-exceedingly difficult to obtain. Howeverx, it may be possible

tain some information of the nature desgribed through priv-
ources. In no case -should any inquiry in this connection

made to any Swiss governmant official or other individual

to report the inquiry to the authoritl%s.

Very truly yours,
For the Minisper,

C%waﬁg gt
Charles B. Dyl
Financial Attaché.

b 220891
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is expected shcrtly. Mr, ieber's elevatien to the
chairmanship of the Bank for International Settle~
ments, Basel, has not only the full approval of the
Reich, but aupﬁreitlj %w1il result in the reelection
naxt month for a further period of {three years of
Hr. Thomas H, ﬁoK&ttrion hmerican,| as President

of this 1nternational financial institution,

m *cnittvio is at presest in iondon and,
ccordinu to!a teleaxa& received hﬂre Saturday, 1is
expeacted to da§zrt for Now York wit nln ths next few

days, wherse he intends to remm¢n Tor two 9T thres

mont -ﬂs . ) E‘

At the BanL for Internstional Jetulamanta it is
sald that in ths svent of i, WeKittriek's reelection,
speoclal travel raellitiss will dGhUtlQSm be uade avalle

able by the Reich with upain to permit hiw s5ale return
%o his post in B&sal.

. %

A
1

851.6 o
wsjan

In sextuplicete for .
eventual &istribution by -
Imgatian. i

1
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Confidential A _
A ‘ . S .| Basel, &Witzerland
- By courler ; _ I - June ll 1943
o The Hanorable " L '1- IR o , ;

Leland Harrison,
American Minister,
Bern.

I have the honor to report as follows.J'

[
§

Mr. Per Jacobsson, econcﬂgc advisox to the Bank for
Internatlonaa Settlements, 58»61 returned last Thursdsy

‘after a|three days visit to Berlin spent at the Swedish

Legation and the Relchbank whel'e he was in frequent con-’

tact with Dr. Puhl and leading|directors of the Deutsche

Dresdner and other leuading banks of the country. Among
iis other activities while in Berlin was a spéech behind
closed doors during which he uﬂacussed at. length the -

~Xeynes dnd White Plans. A4s oraviouslf indicated in these

% 2

reports, Mr. Jacobsson found ﬂj. ruhl and the Germans

-much interested in the British |plan which they consider

nore attractive than its American counterpart

. Hr, ]Jacobsson -upon his return. to Bassel roports that
the Relich is undergoing-e serious crisis and- that Gernan -
morale everywhere is lower"” than\he has ever seen. The ‘
upper and lower classes on the occasion of his visit six

months ago reallzed that Germany cannot win the war, while

the vast intermediate class was|apathetic and lbnorant
Now & simllar recognition. of eventual defeat has reached -
this intermediate mass. At the {same time, however, the

‘control ot the Flihrer &nd his adgsociates shows no weaken-.

ing nor shculd a movement be exnected from the Prussian
milltary‘caste, a caste known for its blind loysalty, to

the legal; governments in Berlin,| sgainst Hitler. Intrigue
is wh@lly‘unknown to this Prussilan militery caste, as evi-
denced by centuries of German historg. He sees only one
possibility of their breaking with Hitler, namely, on the -
day when the German people will have to decide betwsen
the Filhrer and their country. Hitler, it will be recalled
has repeatedly announced to the world that there will be

. no capitulation -and that the Germans will fight to the

bltter

222833
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"bitter engd. This policy of bringing down the German

. house upon the heads of the German people will probably
. not be to the taste of the mihltarists“who will prefer

- to sacrifice Hitler rather thlan the fatherland.

Bublic eriticism of the regime, says Mr. Jacobsson,
is much more widespread than [formerly and people in
Berlin were greatly shocked by the defeat of Tunls and.
Rommal's crack ifricam Corps {there. The Germans were
comparing Stalingrad with Tunis and have come to the
conclusion that the Stalingred affair, where the Gerneans
fought toc the last, was an occurrencevwhlch will probadbly
not be repeated. . C : ’ o

i ﬂ \ L Vary truly yours,

Walter H. Sholes
Awmerican Consul General

In triplicate

|

I
{
!
i
i
]
|

A true copy of
the signed origi-

n‘bl.; ’ /J/\)

222834
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CONFIDENTIAL

Lo
1

!
Dear Mr.,Reaganz’

The ' ‘Germans have resumed, after a lapse of some weeks,

.’ AMFRICAN CONSULATE, {

4

Basel, Switzerland,

June 17, 1943.

~ gold shipments (in bars) to the |Swiss National Bank, Bern.
The emount involved in last week’s shipment and the purpose

of 1t was not revealed here,

my sources,

i " " Daniel J. Reagan, £squire,
Commercial Attaché
American. Legation,
Bern.

Inqulries_a“e, however, being

continued here on the general oubject

| You will probably be able to obtain 1nformation locally
' concerning this recent shipment. | In this event kindly fur-
nish me with the pertinent details to enﬁbln me to check

: . Yours sincerely,

Walter H, Sholes

' American Consul Genéral

222835
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# AMBRICAN CONSULATE,

June 21, 1943.

i
i
i
!

Dear Xr. Minister: S
i heve the honor to refer to my letter of June 18,
1943 (file no0.820-G-&) corcerninr the German railwey
stetion st Basel, and with fxrther reference thereto,
to‘raport as.follows; ‘ :

*ccovdinﬂ to infoxmatlaw obtelned from 2 reliﬂble
source, the Badish Railway ¢ t?tion #os included into the
Swlss. mlliiﬂr‘ zone for the repson that many Swiss were
escaping unnoticed to Germany. It seems the closing order
was precipitated when = Vwiqs armed with » revolvor n%oqed
the frontler near the station recently apd dpon: "
showinz his gun to the Gtevmah guard said heswou Ld ‘have .
shot anybody who would have tried to hindep: ﬁim from
leaving Switzerland. The. Swiss had conceajgd his weapon
in a l&rge glove from which. the thumb had been removed

‘to facilitate the use .of thejgun in case of need.

i s . ’ - . .
¥ours sincerely,

P
|
i
t
i

‘aaltar H. Sholes
American Consul General

i
1
{
1
!
i
|
'
i

;-
|

5

The Honorable
Leland Harrison,

i American Minister,
"Bern.,

i
I
{
i
3
{

| 222836
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CONFIDENTIAL

 From: | 81,320

ASourcs} B ’ _
Date: b June 81,_1948 | T

i

o It is learned thst a consignmant of an aggregate
value of about a million francs, welghing 180 teons and
-oomprising transforners and oommutatorp, has recently
been sent by Brown Boveri & Col, Baden tc Vereinigte
Aluminiumwerke A. G., Mattigwerk, Braunsu a/Inn for .
ultimate oonaignment to Djnepropetrowsk. - '

: .
anee trucks dnilj left the Basel statlon after
having been covered with German&tarpaulins on June 11,
15, and 16 ‘meking nine trucks in all.

Tnese are some of the goods originally or&ered by
the Ruselans and now being delivered to Germany, osten-
~slbly for the original purpose.

!
B

In triplicate |

20837,

- 9-008
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- From: 26,400 .

Source: A

LN

 Date: June 23, 1943

2 A ﬁ- 1945

Lo

German gold shipments (gold bars) arriving here, which
were referred to recently, seem to|be for the account of

the Bank for International uettlements.

1s small,

The wvalue involved

approximately Swiss francs 750,000 at a time,

The gold upon the arrival at the National Bank of Switzer-

. land, Bern,

I
|
<
t
!

t

L

1
3
{
t
P

See letter to Mr. Reagan, June 17,

!
i
|
S
i
}

‘re gold shipments (in

is passed to the credit of the Basel bank

i

-1945 file 800~ G/851 5
bars) from Germany.

- 222838
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.GERMANS NO LONGER DENOUNCING EACH OTHER |
GERMAN STEEL MEN ACCUMULATING FUNDS IN NEUTRAL GOUNTRIES

‘Erom:

t
i
Co
}
|
t

',Ameiican Consul‘Geﬁeral

Walter H. Sholes

TJuly 5, 1943.

Basel,-Swi%Zerland.
ce T C July 5, 1943.

i
i
i

Date'of‘épmplétion:
‘Date of mailing: ‘

S b
EA

‘Thiee members of the Cantonal|

(MS=008)

cipated in America's Independence

Goverhménp, Baéel, pafti;
Day celebration here yes-:

terday. They were (1) Reglerungs:

at Dr. C. Mivelle, .Presi-.

dent of the Governmsnt, (2) Reglerungsrat Fritz Brechbﬁhl
who has been presiding over the Gantonal Police here sinca L
1935; and (3) Reglerungsrdt Dr. Edwin Zweifel. The first
. two nemed gentlemen oceupy leading positions in the Soclalist’
‘Government of this canton. Both: are ardent friends of the :
United Nations; the political sentpments of Dr. Zweifel, al-
though not a Sooialist .are equally pro-Ally

Dr Mivelle during the . courge of the evening, took
oceasion to refer to presentidey conditions in the Relch
which, 1if true may mean that the position of Himmler and -
his politioal police are rapidly losing sway over the Relch
because the Regime is being attacked openly in high and low -
places; moreover, that Germen mora}e in order to endure is
nOW'resorting to witticisms to an ever increasing extent at

- the" expense of the Nazi Regima.‘

Dr. Mivelle bases his observations upon the strong
attacks recently made upon the Nazi Regime by a certain

curator;
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~ ourator, Fr. Euhn of L8rrach, Germany, who at dedicatory
Texercisas held in this town recently represented the Frei—
' . burg Institute of Germany History from Eatliest Times (Dawn
! - of History). Kuhn, who is a Wurtemberger by origin, made
i his remarks in the presence of two other\diatinguished
-+ German scholars; namely, Prof. Dr. Schuchhardt, a north
f : German who rapresented here the (German Institute of Arche-
‘ ology of Frankfurt upoh the same |occasion and Dr. W. Hille,
o who represented the Reichsbund of Research of German Pre-
Historic Timas Barlih. ‘

] o : When Dr. Mivelle asked EarrlKuhn how it wds possidle
| - for a German in these times to express himself so freely

: against the Regime in the presence of his fellow countrymen,
: the reply was that the time had passe& in Germany when

; people were being denounced to the Political Police. This

, statement naturally oreated wonderment to those present

: at the ccedslon, and when repeateq by Dr. Mivelle yesterday
' excited much comment among the Amerioans and neutrals
. present. S V

1 - Dr. P Jacobsson, Director of Economie Rasearch at
o the Bank for Internationsal Settlements, Basel, who was
present, considered the Kuhn statement as perhaps the most
revelatory in recent Nazl political history, remarking that
he sees in this incident a repetition of what happened in
Russia. Sudh a period, namely the|time when people no
longer were 'denouncing each other to the police, had
anxiously been awaited by the Revolutionaries in Russia
and served as a signal for action.\ They suddenly. struck
and the Czarist regime together with all that it implied,
including the politieal police, Soon found itself helpless
: to copse with’the unrest and ths Revolutionary movemant in
; - that country - ‘

‘GERMAN STEKL MEN ACGUMULATIHG FSNDS HERE

Regierungsrat Breohbuhl at the same time revealed
that German steel exporters have, 1t seems, worked out a
system whereby they have been able to efrect deliveriess
of steel to the Swiss market by way |of Hungary and receive
payment in Switzerland outside of clearing. For the moment
little is known at the Consulate regarding the machinery
actually employed by the Swiss importers and German ex-
porters, but for the mement$rit is believed that the arrange-
ment entared into i1s such that the money involved also es-
capes the provisions of the German—ﬁnngarian clearing
agreement. 3 4

It is held here in some circles that these trans-
actions are all to the good from a United Natlons' point
~ of view and should, therefore, be encouraged as far asg possible
for at léast two Teasons; first, the |funds thus acoumilated .
here and elsewhere are no douba credited to numbered and so- -
called secret bank accounts dwned by {these German experters

and
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- and are; therefore, reasonably beyond the reach of the

- 'Nazi Govarmnent; and 8econdly, |that steel sent out of
Germany necessarily deprives tp

¢ German war machine of .
a highlx strategioc war material, ' :

-made to obtain more complete
details from Reglergunsrat Brechbtihl ang an important
.. Basel steel importer named Kdderle who has had trang- -,

"actions of this kind with Germah steel men., -

,[ ;
i
i )
i
 In triplicate
‘ :
WHS;ege
800~G-5 | t
N i
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1 -
Competent general opinion in Basel covering both

' banking and industrial cirecles appears agreed that an

increasing tendency on the part jof Germans in high
positions to hlde assets in neugral countries and par-
ticularlykln Switzerland has recently been noted.

In this connection Dr. Per Jacobsson suggests that
in due course gold can always beitraced through the books .
of bankers and other concerns which handled it. He also
expresses agreement with the suzgestion previously sub-
mitted from a Belglan source to the effect that the Allies
might well after the war take a mortgage on leading Germsan.

‘Industries and ensure themselves |sufficient representation

of the boards of such companies’ as to meke certain of the -
nature of itheir asctivities and- to prevent a recurrence of

what happened between the two wars. P

His own l1dea had been’ that the Allias might require
such German concerns to issue preference bearer -shares,

~but he admits that this 1s merely} a difference of . detail.v?

i

|

|
I
|

See also: 76,661, July 14, 1943 (800-G/S51.6)
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. From: 73,400 .
-Source: EBZ‘ |
Date: July 10, 1943
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i

Italian forces stationed in Groatia have been con- )
siderablylreinforced followirng their recent experiences
. at the hands of the Oustachi (?)J An Italian officer
b . on home leave recently met informant He was seepn
l " limping; informant asked why. Thg answer was that the
- "damned Oustachl were traitors and were blting the-hands
that had armed and equipped them, \namely Rome

This officer then explained how his regimant had
been ambushed by the Croatians . losing their colonel and
other officers and men during an éction which lasted for
days until relieved by a strong Itallan force. He him-
self had suffered a shot in the ankle. -

o L The Oustachi, 'sald this officer, had a singular . |
i way of starting this particular military action When ‘
. the two forceg met unexpectedly in|{the hills, the former,
i with the aid of megaphones c¢ried out: '"Our troops have

had the honor of being reviewed by |{your Duce." They had

no sooner finished with this declaration when the Croatians
‘ began to pour shots 1nto the Itallan ranks. ’

In Slovenia, occupled and annexed by Italy after the
fall of Yugoslavia, guerilla warfare against the Italian
occupation is the rule. This officer in his conversation

- gald he saw no less than eight ditched locomotives, all
the work of guerillas operating in. that country.

The Gustachi it seems, received their military equip-~
ment from the Itallans, and there wals talk of a part of
them being sent to the Russian front|, but they somehow
managed to stay at home with dlscomfortlng and even dis-

| astrous rebultg for the Italians.

it 1s eV1dent that the lovenians Croats and Serbs
have no love for the Italians and that a feeling of hatred
for Italians is common among all thrée peoples, even ex-
tending to the qutachl.‘.

; -

In triplicatd

222843

S890J0F UBTTRLL I=-008

TUOBLSN) BYJ,

BT4BOI) UL POUOTLBYS



';t;j*le‘“

LTl

B . T s o

RG 34

f””méggékngngw“Jf,;i:z thsgﬁ“
- iy mmmazén%»Em 82?%“
N n\ax%é
;&/.@?&x& Dat2 XFI'S jqqg [ 2
l i 1"’ -
l '’ ?j?.'/gl S , ;’,Hg g
2 VOLUNTARY

" CONFIDENTIAL

To the :

American Legation,

‘
i

| Bern,

FINANCIAL NOTES

From
L

Walter H. Sholes

Basel, Switzerland,

'
i

Date of mailing: April 12,

i

Date of completion:

American {Consul General

Ltpril 12, 1943,

1943,

Fmil PUHL of thF Keichshank, Berlin, is expected in

Basel on his way to Ziurich,

where at \the end of the month

negotiations will be resumed in connection with the German

financial standstill agreement,

prolonged.
on the general'subject

whichi will doubtless be

There appear to b2 no new issues or problems

Paul HECHLER German sssistant genexal manager of
the Bank for International Settlements at Basel, RPS apparent-
ly his own views regerding the Keynes |and Morventhau monetary

stebllization plans,

His first comment thereon lagt Friday

wes that the English and Amerficans act| os if they had already

won the war and,

secondly: that he was| glad that Washington

and London shouid be so far apart on the subject.

a*%éea—%a—thﬁ—ag;aamanz_is.gnwddq;4guuumﬁ in +ha Rty
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. equal amount - hence the term|"open lines'o:
*uAamsuntad to Mark 22,000,000 in April 19&3.5 -

~ who placed their faith in. the{Reioh after t!
' War, S8witzerland has lost over one billion y
"~ 4n that eountry. o Sl

o trend oontinuas downward.

y m/mg;
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S Fabruary 1843 leaving Fra. 26,000 000 available upon
" demand, according to officlal Swiss figurea.

The "Opsn linas of erediﬁ" referred to 1n the Agree-

~ment are oredits which have basn pald baok. waevar, the
former German debtor has, undér the terms ¢f .the Agreement,

the theoretiocal right to avail himself of eredit in an
yredit”. It

SWISS BANKERS ANDIﬂING RENEWAIS.

Agaording to a well 1nformsd Bagel bank
of these "open oredit lines" can, howéver., |
life agein as the Swiss creditors, who happen
banks, :are taking every advantage to avoid it and in many
cages the necessary conditiens for raopaning oredita ¢an- .
net be{realized by the Germans.

s ifery er;w'
tsoalled to

It will. be remembered that 11ke many‘l"* rfceuntr1es

lagt World'
_jcs in loans

The eriginal Standstill Agreement ealle" for. p&Yments

in registered marks which had{a value of 80

entimes or
more for each Mark. At the mom ent of the n

1 Agreement
with Switzerland they were down to 30 centimes and the

i
o
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To the
Ama&ican Legation,

Bern.

HIGH REICHSBANK OFFICIAL PREFERS KEYNES' PLAN
From | '

: American Consul Gensrsl
iﬁalter'ﬁ. Sholes

Basel, Switzerland. Date of completion: May 17, 1943.
: Date of mailing. May 18, 1943.

Dr. Emil Puhl of the Reichsbank, Berlin, in recent
talks with:'bank officlals here in|Switzerland has ex-
pressed himself in favor of the Keynes Plan. Detalls,
however, are not avallable. burpriqe way expressed by
him at the faet thet the main proposals are the work of
three professors, although Dr. Pull agreed with his inter-
locutor that practical men at pres@nt are too fully
ocoupled on! work of immediate national importance. (Note:
Dr. Puhl's remarks bring to mind criticisms of both plans
heard here, namely that the two plans set the cart before
the horse as not sufficient account was taken of the re-
alities and economic laws by the mén who formulated the
British and American stabllization|plans. One prominent
Swiss banker here asserted that there would be no need
for either the "Bankor™ or the "Anitas", as Burope would
be found able and ready after the war to finance itself

without the ald of America; (a view not shared at the
BIS at Basel)

Dr. Puhl drew an Interesting comparison between the
financial plans published so far when he declared that
ocurrency was: something of a live thing to him and that
both finaneial plans may well fail to obtaln general

approval in the same way that ESPeranto had proved utterly

incapable of becoming the language of modern international
intercourse.
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Thé distinguished German
occasion here

man bg anksr, who on g preV1ous

had remarked that "Ameriocan %an not loge
this WAT" now exXpressed his persona opinion that Ger-.
many hag oertainly "lost the war" although ne one in
Germany ! ddred to express this plnian publiecly,

l
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SWISS FAVOR KEYNES STABILIZATION' PLAN
From |

American |Consul General

Walter ﬁ’ Sholes

Basel, Switzerland. Date of completion: May 21, 1943,

Date of mailﬁng: May 25, 1943.

Opinion appears to be crystallizing here with regard

to the relative merits of the Keynes and White Stabilization

Plans with the balance swinging to thi side of the British-
Plan.

However,, Swiss bankers here stilll hesitate to make
definite statements in regard to which| of the two plans
will provide the most stability to the|different monetary
standards. Upoh the whole, however, they glve preference
to an arrangement which excludes a8 much a8 possible
frequent alterations of the gold. parity of the different
member countries. The argument hearad ﬁs that Mr. White
has 1dentified the clearing unit too much with one in-
dividual ‘money;, namely the dollar, whille the Bancor of

Mr. Keynes seems; to be more independent|from any particular
monetary: unit.

BRITISH PROPAGANDA ACTIVE

As may be expected the two plans have aroused great

% ‘ , ; V interest

WO
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-intarest in this financial center and con@inue to be

- discussed widely, but for the prgsent discussion has

been restricted largely to generalitles, possibly
because the White Plan, until the return here from

the United States ten days ago of %r. Thomas H, McKit-
trick, President of the Bank for|International Settle-
ments, Basel, who brought a copy|of the American Flan
with him 'was relatively unknown lhere, In fact, the
publicity glven the Keynes Plan by the British Legation,
Bern, and speed with which the Ewiss financlal world

was provided with the authorized #ext or nearly full

text of 1t, by the Press Section of the British Legation,
is rather significant. It would ftend to indicate that

- London attaches great importance to plaecing the British
Plan, before the world here and elsewhere. It is per-
haps not an exaggeration, therefcre, to say that the
Keynes Plan doubtless fits in with London's aim to
dominate, if possible, the financial world, as in the
pest. On the other hand, such little publicity as had
been given here to the American “lan consisted of reprints
from the German press and the reprodaction some weeks ago
of a newspaper article on the qubqect which had appeared
in the LONDON TIMES, In the ﬁbaence nf the authorized
text of the ﬁhite Flan, Swiss bank@rs natural ly hesitated
to discuss the White ¥lan et lengtm and, in fact, gzen-
erally withheld detailed comment on the subject '

“OMPLLMEET@RY RBGULhTIONS NECESSARY

Swiss bankers interviewed on the general subject
have remarked that in so far as their text was known
here, the two plans reveal no desire upon the part
of the drafters to restrict the libprty of the member
countries more than necessary to obtain the desired
result. But as both projects deal lonly with ons part
of the whole complex of economic pqoblems, they con-
slder it doubtful that the,two proposals will be able
to work satisfactorily wlith considerable complementary
regulations, which may be of speciah importance for
international trade.  They realize| that these are
delicate questions as the interestis|of the different
countries may differ considerably, and it is ferred
that despite.the gocod will existing! the policy of the
major countries may neyertheless be|influenced prin-
cipally by the;r own conditions and{situation. The
fear is expressed that factors of Qrimordial importance
like the danger of unemployment, qocial unrest, et
cetera, may welgh so strongly that the leading countries
will have to 'adapt thelr commercial |policy to such cir-

cumstances, In these circumstances,| it is thought that
the needs of ‘the wmoment might easily outwaigh former
intentlons.

SEVERAL SMALL. COUNTRIES HAVE RIGHTS
Financie%s here indeed seem under no illuslons

)
+

regarding

2228&0
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‘regarding 'their small country being able to exercise any
cdnsiderable influence upon the project, dbut they think
M"several of the small countries Have durin% this war again
. Justified their right to existence and will probably be of
considerable value during the pospwar reconstruction period
as a nucleus of sound mentality, soclally and politically.”
It is evident, therefore, that the Swiss include themselves
among the elect and very rightly So, but entertain doubts
about some of the other coantries} as thelr use of the word
"several®™ so clearly denotes. Moreover, bankers say they
realize fully that any arrangement like the proposals in
gquesation can only function in a béarable manner for all;

1f all contracting parties, the blg countries first of all,
are able to maintain in all circumstances the broad views
underlying the undertaking and the|conviction of the neces-
sity for world-W1de solidarity after the war. This they
regard as a: primordial cohditiono

ANARCHY OR COMMERCIAL DICTATORSHIP TO BE AVOIDED.

There 18 a general feeling that after the war something
will have to be done to avold "disastrous anarchy or a com-
mercial dictatorship "exercised by a single country or a
group of nations. The Swiss are fully aware that it would
be very difficult indeed to establish ‘already,at this time,

a program in great detall, as no one, of course, knows
what conditions will be like when the last shot has been
fired in Europe or elsewhere in the (world. The fact that
the Allies have realized the nacessity for actlon and the ,
laying, in time, for future world economy has, it seems, A
greatly pleased the Swiss as-they see in this a determination
upon the Allies to avoid the mistakes made after the last
war,

H

WISS FOLITICAL AND ECONOMIC INDEPENDENCE SACRED

It also remains to point out Swiss financiers would,
in view of their country's. political end commercial traditions,
prefer a return to thexsrinciples of free trade, though they
realize it cannot be rivived in the fbrmer way, Nevertheless,
hopes are nourished here that a good many of the 0ld elements
of free trade will find their way in the Allies' reconstruction
program 8t the end of the war without! however, touching the
fundamental principles of Swiss pOlltical and economic in-
dependence, Here there 1s set forth in a few words the prim-. -
¢iples which the Swiss always keep in lmind when examining
any unusual proposals coming from abroad, and the Mashxngton N
and London stabilization proposals have, as might be ex-- '

pected, proved no ‘exception to the rul%.

THE SUBJECT NOW IN THE OPEN

The fact that the two plans have been publlshed, tneré¥~
by bringing the 'subject of postwar world finance into the
open; is generally regarded by bankers and econonists here
as a great step forward. Great good is expected of the
construetive criticism which will follow _now that the
subject has been, brought into the open by such financial

'

f222851
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E Gold shipments { bars
} BIS, Basel.
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Gold shipments (in bars) from Germany to

Bank Bern
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A shipment of gold frop Germany valued at 40 milliion 5‘0
{ i bty
francs was noted gt the German Ralilway Station, Bagel on .
i C O
hueptember 1’3 1943, It was made UD of 28 million franes :5
A e
in bars and 14 militons 1n coin, |V =]
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! GERMAN GOLD SALES IN TURKEY @ND SWITZERLAND BB
: It appeara large ordors havotboon reoeivad by bankors ‘ o
: at ztirich and Basel since Ootobor§1943 from Istanbul for pay--
i ment to the 'Crédit Suisse of z4rich and the Swiss Bank Cor- . =
1 oration, Basel, for the account or the Deutsche Orient Bank 2

‘ Dresdner). ' These payments seem to be connected with gold Q&
exports. from Germany to Turkey, the proceeds of which appear o

! to be required by the Germans here{as the latter, aooording 2
L - to all reports, appear short of Swiss franes.- 2

: Aooording to informed banking oircles, all the 1eading
German banks in Istanbul are participating in these trans-
. actions, which seem to involve gold bars of one kilo each
| and gold Dutch Florins. - The bars are stamped with the word
! "Degusa”. (This mark 1s included in the speoifioations of
‘bar gold considered as "good delivery" in the London market
and 1s an abbreviation of the "Deutsohe Gold und Silber Scheide-
Anstalt of Frankrurt.). Sales seemito have reached considerable
proportions and’ appear "inexplioable" to the uninformed in *
Istanbul, if reports from the Turkish metropolis are to be
believed but bankers here are quick to explain that gold has.
b a better market in Turkey these days and Germany 1s short of
§ . Swiss rranoa. : ' ' 4‘ '
\ In thia ganeral connection, it is 1nterosting to note
. - that Swiss banks have resumed during the past thres weeks
oo the sale of Frenoh and Belgien gold coins to the public at
o the official price. Transactions up;to 20,000 pieces seem
-~ not uncommon. Nevertheless, the approval of the Swiss Na-
o tional Bank appears to be nooessaryﬁin almost every case of
L individual purchase. This action on'the part of the Swiss
National Bank confirms bankers here| in the belief that that
“bank 18, in feot, using Swiss private banks as a cover for
these operations for fear that questions may one day be '
.raised by the United Nations regarding the ownership of these
- French and Belgian gold coins under|the "Enemy Aot". It is
; known, of course, that . the Cré&édit Sulsse, Ztriloch, and possibly
o . other Swiss banks (Union de Banques Suisses and Bangue Popu-~
- . laire) granted large oredits to the Germans soms months ago .
against gold 'coins sent here by the [Reich. These gold trans-
aotions seemed to have been effected with soms sort of an
: official approval. It is evident, say looal bankers, that
} tho Germans have now isaued orders‘for the sale of this gold
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valued at 40 or more millions Swiaa franes, hende the sudden
appearance, of large amounts of rrenoh and Belgian gold coins
in this country

, It is known that ‘a request from the Swiss
Bank Gorporation, Basel, to be informed reghrding the origin
of this gold was met with a stern|refusal and the remark that

the faot of the Swiss National Bank being back of these gold
sales should be sufficient to the |inquirer.

The Basel bank,
1t appears, has nevertheless taken 1ittle, if any, of this
gold because of its apparent "taintsd“ nature.

In recent
transactions here 80 per cent: of the gold coins were found
“to be Frenoh and Belgian. mostly Frenoh.

Those 'familier with the. hiatary of recent Garman finan-
clal operations in, Switzeérland will raoall the heavy sales
of Frenoh and Amerioan and English paper surrency here oms .
‘year and a half ago. The prooeeds or these sales, amounting:
to many millions were oonverted 1ntoxgola in Basel, Zfirioh
and Geneva, where Rapoleons (Frenoh, Balgian and Swiaﬁ)ware
availeble in considerable guantitiesiat the time and later
on also in escudo transfers, but this gold which was firat
oconcentrated in Bern was aubsequehtly sent to Berlin. Some
of this gold, in the opinion of bankers, has since been

returned here and doubtless figures |ih tha finanoial opera-
tions nQW'takins plaoe in this" oonntry

German agonts had until reoantly been also buying Turkish
banknotes in this markat, although the export of such banknotes
hes been prohibited for a long time.| The price is now down
to Fra. 2.~ per Turkish pound, paper (Nbvamber 24, 1943), after
{ having reached Frs. 2.80 in August ana‘aarly September. Prior"’
: to August, the price was around Frs. '2.35. The recent drop
1 in the pric

e of Turkish paper- ecurreney.in Switzerland is ex-
plained by bankers hers as due to Mr.| Eden's recent pour-

parlers with tha Tarkish Foroign Minigter in Cairo.
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1. Gold bars conformlng to the followi
dellvery in the London market.

a) Fine bars, i,e, bars assaying 9
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Spgblflcatlon of bars acceptable on .t

"

e London Gold Market,
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ng speclflcat"on are good

95 per mille or over and=

weighing' between 350 and 430 odnces .
b) Coin bars, i. e..bars assaying 899 to 901 per mille or

915 5 to§917 per mille and contalnwng between 350 and 430
ounces of ine gold:

I

providet that they bear the stamp 3f one the follow1ng.

British

Belgian
Dutch

French

P '~ German.

Swedish
Swiss

\ . U.S.A.

.
.

i
e
M

.
.

.
o

T S

United States Assay 0

The Royal Mlnt
N"‘" “JI@

Royel Canadian Mint
" Australian Branches
The Rand Refinery..

i
..

i

|

London
Rothschlld & Sogs
Johnson Matthey & Co

Ltd,

i .
of the Royal Wllnto
|

Société Métallurgiquejde'Hoboken;

Dutch Mlnt
NOVQI

1

{“' o
Schone's Essayeursinrichtinga

!

( With assay,stamp oszoudet or Dubols)

Jean Boudet

E

Les les de Paul Dubo1s

Gompt01r Lyon alemand{

Marret Bonin. oo
Caplaln St., André |

The German Mlnto

- Norddeutsche Affineri
Deutsche Gold und Sllb

Swedish Mlnt."'

Société de Banque Sull
re~assay in- London at
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American Legation, Bern.
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Many thanks for your note.
one minute or your Teelings,
i

When I rec
sending you
Opinion is
I do velieve thgt ir
situation,
be quite Qifferes A

out of my own idea, and. withoutr
on the supject, '
tion the 40ld he
U.S. 4, so!that g
net only in U.SLh.
how to.act.properly and inspire
Justify such a gesture,
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the Very one I have R
the Presideni
the attitude of the T
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j Nyon, Vaud
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: The fact that the Turkish pcund has dropped some

5 ‘ 15 percent since January 1, 1944 has given rise-in local .

S circles here to mo little. sgeculation regarding the stability

in Turkish foreign affairs. Theﬂe3C1rclps point out that . L

the black rate for the Turkish pound on January 1 at Istan- i

o ~ bul was Frs,1,70 and on February &l had dropped to Frs.l1l.45. T
A The rate here is somewhat higher,| naumely, Swiss Frs.l.65.

\ Fin&nciers seem to think that thejdrop reflects lack -of

o confidence upon the part .of the Turkish people in their

! Government's ability to keep Turkay out, of the waro

During the same period the Bukarest price for gold
was 16,000 iLei for 1:Napoleon on ﬂandary l, whereas the

" rate today is 21;000 to 22,000 Lel yhxch probably reveals
; better than.wofds the’presentday 8

Fate of public opinion
in the Balkans as regards the outcome of the war,

- g | A
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| In triplicate. L
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Extract from "The Econon istﬁ February 26,‘1944.1
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* S N | L

l , The Britiah, United Statdh and'Soviet Governments have
' this ‘week issued a stern warning to neutral countries not to

: accept gold from Germany in payment for debts owing by that .

. : country. In view of the well—establlshed fact ‘that the Axis

countries have looted the gold rea;rves found in all occupied

;.countries,; i A v i

th Treasury formally declares that it does not and

| will nct recognise the transference of a title to. the

; :‘. looted gold which the Axis a%iany time holds or has

7 ' d‘sposed of in the world marketa. It further declarés

that it will be the policy ofi %he Treasury not to buy -

any gold presently located outslde the British Emplre.

from any country. which has notabroken relations with

1 - .the Axis or from any country whxch after the date of

o this announcement acquires gold from any country which
hasg not broken relations with"the Axis, unless and
until the Treasury is fully thlsfied that such gold
is not gold which was acquired directly or indirectly

i .‘ from the Axia powers, or is nor gold which any such

[Xy £q Pe100T PIOD  $ 168

§01TJI3UNGT
¥

peIdndvo wcaJ §°

country has been or is enabled|to release as a result

of the acquisition of gold directly or indirectly from -
the Axis' powers. ’

) ;
. N L . ' i

| . [ .

l

In other words, the onus of proof th‘$ gold held by neutral
‘countries is "clean" will rest wlthPthe holders.

..4~—

Unless they
can satisfy the Allied Powers on this| score, they may find

themselves at best with a frozen goldlholdlng and, at worst,
with an asset }iabla to legal~claims
~ property. | |

§or restitution of stolen
&

i
'
i .
:

222 869
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the whole ' of this reserve has be
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. is known that at the [0
‘held the equivalent of about 3200tmillion of gola, including
. the metal | taken from Austria and

tbreak of the war Germany

Czechoshovakia.\ The sale of

fn accurately traced; and: it

follows that any additional selea“of gold by Germany must

consist of gold looted eince the

outbreak of -the war., A certain

amount of Belgian gold was obtained thanks to the complicity ,
of the Vichy autheritiea, and, more recently, some £30 million

neutral countries have, for eome

The principal
time past, seen the red light

-in this. problem of gola traffic with the Axis and have been

very careful not to accept gold in payment for commerclal debts,
Sweden has endeavoured to maintain a strict balance in its
commercial traneactione with Germany, and Switzerland has only

accepted geld where such peyment

|
for all internetional Red Croes payments.

is prescribed, as, fTor example,
Portugal hes

't

eccepted a considerable amount of!gold from Germany in preference
to seeing ite clearing credits increasing, and is a country

where the warning uttered by the
One of thegresulte of the Allied
market in %ainted gold, all gold

specific bara covered by an Allied certificate of purity.
“problem is‘one of exceptional cemplexity, given the. ease with
* which gold:bars can be re-melted

neutral naikets'ean be effected.

hopea of complete success in traeing»all looted gold.
: approach to its eolution is that

Allied Powers may be needed,
move may be to create a epeciel
being S0 regarded except

The

énd w1th which earmarkings in.
»It cannot ve tackled with

. The best
ﬁhich has been chosen, namely,

that of placing the onus of proofxabout the innecence of the

gold on the neutral holder.
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The “onorabla‘
Leland Harrison,

i American Minister,-
‘Bern.
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Reporta are in circulation hpre amona bankers that

the uwissiﬂat*nnal Bank 1is qelling zold for export at the |

officlal rate, namely Frs.31.80, |[which price includes.
ommiSQions and turnover tax. ht the same time the Bank .
is sald to stipulate that such adld must or may be "ex-
.ported throuﬂh diploratic Lhannelqianﬁ declared at the
frontier”,! Some two or three of| these export permitb
have come LO the attention of one banker, who seems to
think that this information deservés attention in wiew

of possible "black gold" from Germany beingz involved ‘and

that the "unloading"of large quuntities of such gold
during the 'past three weeks  Ph'e fact that there

zold traﬂsﬂetlons in Switzerland
at the official price during the pa;t month or under the.
regulation,lwhich reguires that tu! names and addresses
of purchasers be furnished the I ational Bank, should be’
borne in mind in connection with the cwndit*onal sales
nov allegedly taken place at the bank in question.

5ank9r3 here gtate that it i8 |exceedinagly difficult
to obtain dfplomatlc facilities for the transfer of such

gold abroad which, however, has not| prevented some largei*

sums belng sent to the Balkans, parﬁicularly to Rumania
for private rather than government account The con-
tinuous rate drop on the price of Lgi and Levas, Dinars
and Drachmas;and the recent rate drop in the Turkish

of. courss, greatly stimulated the demand for
gold in thOSe countries., Transfer dif?tcult*ﬁs arising
frc dislocation in.trensport anidental to the war, to-

gether with the existin stringent censorqnip have, of
course- greatly increaaed and restricted

Swise tranéactions,

4

¥
|

SR : ,
~ An effort is.being'made here to obtain a copy of the

NMational Bank's golq export permits,
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j I
here remain sceptical because they refus® to believe
, that these permits are being 4sssed under the signature
; of the Natinnal Bank. In their opininn such permits

i probablg bear the signature of some other but no less
: valid government authority. ;

;erner Hurter, formerlx uoqnected with the Swiss
Bank Corporation, aﬁiieh although on the so- called
"Swiss Financial Black ulﬁt" cla*ms to have obtalned
two or three psrmits to eﬁport gold from the Swiss
Wational i Bank recently. e liveﬁ in Zurich.

-8

xS

, ihe’“ubject matter will be ﬁursuad here and an

effort made to furnish the Lezation with additional
light on these allegad trans ac*ions which have aroused
'no liitle specu ation in 1o cal bankinr circles. .

1t rsnain% to invite ths attan ion of the Legation
E in connec¢tion with the use madelbv certain Interests in =
; "this country of diplomatic couricra in foreign exchangezfx“”
; transactions to an official communicabion dated April 22
: 1944 *rom the Federal Oepartment{of Justice and Palice,~
Bern, in which the moral issue 1s raeised by the Councillor
vou uteiger as regards transactions in Zwitzerland in .
conflict with the financial regqrations of forelign coun-
tries and in which special rpferevce s made by him to ,
Y the use of foreign diplomatic ceuri@ 8 in exchange trans-..
actions by persons residing in *qis country. DBankers were’
o not a little surprised that the moral isaue should have 4
; , been raised by -Councilor von T*ai ¢ at this late date. when.
: ‘as & matter of fact, Juiss bank% 41l over the countrTy R
have been'quoting prices for. free{and regulated exchenge
rates of nearly all countries Nﬂich bankers here say, ‘
certainly represent in the case |of tha free exchange rate .
“"values brought into Switzerland wlthout ragard to forei~n
rcgulations“ ‘ ; ‘ %.
. There is enolosed an néli%h translation of the ‘
official communication of Ap*il 25, 1944 referred to.

H

: Respectfully yours,
o

2
[
e I
Z AR
| 1 v
o Walter H, Sholes -
anlosure‘ - American Conqul General
1. English translation B
of pertinent parts of !
communication of April 22,1944.
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{ After ‘careful study of| your letter of May

15thi (ref. 851.5). with regard to the report

| . " that'the Swiss National Bank§is selling gold

- for export at the official rate, the Minister

has éasked me to injuire whether you have re-

: - celved any further information on this subJect

. 1

‘ For my own inform&tlon,idld the informant
‘01ted in your first paragranh actually see the
exoort permit forms which. stlpulated that such
goldxmust or may be axported ithrough diplomatic
channels and declared at the - frontier ? Also,

! ‘ for other reasons which you . w131 undoubtedly

i ' ' grasp at once, it would be qf'spe01al interest

:u~ ‘ to us 1f we knew what bank or:banks may have
.been selllng gold for exporﬂ ‘at this time,

f
) . . i
i
‘

o ‘ : y
P Dear!Mr, .3holes: e

b ~ I waS‘aspe01ally 1nterested in your

‘ reference to the statement of one of your

’ bankex friends that this information deserves
attention in view of. p0531ol=t"olack gold"
from Germany being involved, and that the re-

; : . ‘ported sale by the SNB is a meeans of unloading

i ‘ such gold. Does. he have any def1nite informa-~

; ' ‘ tion that there has been ‘an }ntake of any

; , apprevlable quantity of "black gold" from Germany

recently and;, if so, does he|know which banks.

are . handling this contraband‘%

! | | |
1 : Sincerely yours,

‘Fo ? the Minlster

Daniel J. Reagan,
Co@mercial Attaché’

1)

i
|

o ~ 'l
. | |
l ‘ ’ Walter‘H. oholes, E% uire,

i
Ambrlcan Conbul General 3
i S Basel. ' ‘3

|
i
|
i
'
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1 sel Switzerlané,
, 1 ‘ June g}, 1944.
o

. Dear Er. Minister:

-
A,,.w

, With further reference to hy letter of ¥ay 15, 1944
file No. 851.5, and the Legation's letter of Junme 10,
1944, regarding reported sales\by the Swiss National Bank
. of gold for export, I may say. this subject continues to -
have the attention of the Gonsulate, but fer the moment
nothing new has been aaoerteinad in the premises except -
‘that Mr. Websr, President of the§5wiss Kational Bank,
appears very desirous to. reducq hls large note aireulation
as the inrlux of gold eontinues,’

{
8 All that oen be said on the subjeot et the moment is
thet sales of exportable Swiss gol& are teking place under

specisl license, but quantities |seem to be small. However,

Mr. Benjamin Fisch at the Swiss Netionel Bank, Basel is
authority for the statement that| sales are not being mede '
to the. publio by the Natlonal Bank at present.

A In raply to the Legation's: 1ntarest in obtaining a
speeimen copy of a Swiss gold expart license, 1 may say .
that we have not seen here any such licenses, as mentioned
in my letter of May 15, 1944, but\an effort is now being
made by a local banker to obtain ajcopy from Zirich. This
banker seema to think a week or twa will be required to
obtain the'document. He would suggast that no astion be

taken in Zﬁrlch which might possibly embarrass his efforts. -

I now have under preparation afraport on the general
subjeot whieh I trust will be or some 1nterest and value
to the Legation. : k

Sincerely yours,
g 4

¥
1

S - |1 W¥elter H. Sholes

Tha Honorable
lLeland Harrison, -
American Minister,

qusg TBUOTIBYN

ssIMg Aq pTog Jo sofws pejaodsy

G 15¢

Americen Consul General .
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June 30, 1944.

For e month. exchanges of Letin gold pleces (esPec~

L
1ally Belgian and French, Swiss excluded) with Italian -

~Lire have been going on with the complicity of Swies
customs officials. ‘ A

‘ S
A fiduciary of the National Bank had obtained a

license for the exportetion of 30. OOO gold pieces to
Italy. | ,

. 5
|

He himself entrusted three sto&k-brokere in Chiasso
(or rather 'two in Chiasso and one |in Lugano) (if you are

interested in the names we can eommunicate them) with the -

task of exporting these gold piece's} and had given each

of them a concession for 10.000. gold pleces, to be exported

in groups of 50 eech.

| l
i

The gold pieoes were levied with all customs, expor-

tation and even luxury taxes, then|the small bag which
contained them was . plumbed by Swissroustoms officiale.

The grantee, accompanied by a Swies customs. guard

_ then went to the net and the exchange took place. Gold

went out of!Switzerland and paper ceme in from Italy

Exeetly,e OOO lire for each gold piece.

As a eonsequence .of the grantees' lack of diecretion,

who realised, a benefit going from a}minimnm of 5 Fres. to
14 Fres. perigold piece, according to the rate of exchange,
this operation became known and as muoh as 57 applications
for exportation ‘licenses reached theiCustoms management in
Bern. At this point the authoritiee.revoked granted 1i- .

.censes, and not only refuse to grant ‘new ones, but also

to prolong those already . granted Therefore exportation
stopped on Saturday. | 1
According to not oontroled information, it seems that

exchanges of 'the same nature are going on with France at:
the frontier near Geneva. 4

:i

The first question is the following'

How does: it happen that Switzerland who does not - '
permit. exportation of bank notes, even in small quantities,
authoriees the exportation of gold. pieces°

i > % » COuld
'3
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s Could it bve. possible that Switzerland has accepted
from Germeny, as payment for matenial delivered during
"the last years, gold pleces coming from Freench and Belglan.
" banks, and that she is now trying‘to get rid of them, in
-the fear that the Allies may declare them war booty or,
worse still, may . hold countries who possess thése gold
pieces as guilty ‘of having cooperated with the enemy.

But 1n this 'case double damage would have been suffered A
by the Allies: First, Germany would have been provided with

arms, and now with gold in exchange of paper she prints

e?sily and at her good will as shg controls the Italian’
mint : v

1
I think that accurate considaration of these questions.
would prove useful to the Allies,

not only commercially
but also politioally !
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(

One' of the. new features of the foreign exchange ‘
situation here in Basel is the. sale of French francs im -
large amounts.- ‘These French francs, upon very good authority,

- are arr1v1ng here through Italy and are sald to represent:
the funds of French“oollaborationists" who have fled to .-
Germany since the invasion of thelr country by the Anglo-
American forces. The Crédit Suisse . Basel, appears to
be obtaining the Mem's share of tmls bu81ness. Information

- obtained from credible sources would indicate that huge
amounts are involved. One bankergmay be quoted =as saying
that the sums run into hundreds. of millions of, French
francs. If this should be the case, it is noﬁ unlikely

that the Reichsbank is probably bu511y engaged in dumping
its large | holdlngs of Frenoh francs estimated at many
‘ billiona.a S ' » o ‘ ‘

Tessg Uy spuéx; 3&gf:d;étgs G°158

~ormerly, French francs when sold here would be im-~
mediately‘converted into gold, but! at present conversions.
are being made into American dolllrs. This appears com-
prehensible according to one banker who thinks that
presentday difficulties attending tne transport .of gold
probably had no little influence: on the..decision of those

interestediin inecreasing their dollar portfolio here in
Switzerland at the present time, |

| : A 1
{ . 1y
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n?me of the Socidtd Banoaire
as one of the 1nstituti

ons éngaged in the Bale of |
French francs arriving fram the Reich t
. . ! )
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: There should be added the
GenGVa,

hrough Italy.

i
!
1
)
i
)
!
|
!

i

i

1

|

i

i

i

]
. i

.
“In,triplic%te ,

. ’ [ i

{

1

i

- e 2o e e

5 L LIRS S T =g

» ~ . T Tk N e B T gt s e

. T S .

. D i et o . )
- o i Tttt S
£ e B e i B
PN

it o i

$ 158



oy

[

REPRODUCED AT THE NATIGN i AZCHIVE

e
i Sl

o, W et AR

. H 5
e H oy
gy e R

ST
- - DECLASSIFED

vt o e

!
; ‘
;Dear Mr. Sholes;
¥ Referring to youp

“Husted ‘when he wa
traffic in gold pi
memoranduny dateq
‘traffic, .

! It. would appear fr
?he traffic ha

would be interesting ir
further‘details° s

Sin
.For,

BN
g

. wcljég

. 44
Danjel J,

] - Sholes, Esquire
'i American Consul Genes
. ‘Basel, . '

LEG
UNITED

s in B

9m
S been dis

i

i

|

i
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|

i

; o
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‘Enclosure ‘ ‘ :

1
i

)
i

ATION OF THE
STATES OF AMERICA

. T Y

Mr.

asel'concerning~border

T enclose herewith g

|

!

N

icerely yours,
ﬁheiMinister:

o o

=

e e i

3-
Y]
[

-

- B 2 i Sl b . S, S e " - .
- S oon o Kot R L5 o, .
B e Sl St o Rt . -
i i it i, ool .
et e S s o e st
S .

1 these reports that
¢ontinued byt it
Yyou coulg learn

30th concerning this -
1 ' -

Reagan,
eércial Attachd
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June 30, iQQQ{;‘

Giraud's inquest on authorised exportatiog

, '& ‘ of gold pieces from Switzerland: to J

L ) t"\. ] ' Ita y.! V Ve

o ‘ ' ﬁ % T

" For a month exchanges of latin!gold pieces Qef@ecially ,

Belgian and French, Swiss excludedpiwith Iteliar Lirs have been
going on with the complicity of swiss customs officials.

A fiduciary of the National Bank had obtained & license for
.. the exportation of 30 000 gold piecee to Italy. L
" He himeelf entrusted three stock~brokere in Chiasso (or rather
two in Chiasso and one in lugano)' (bf gou are interested in the
nemes we can communicate them) with the task of exporting these

gold pieces, and hed glven Xkmm each‘of them a eoncéssion for 10, OQO"
gold piecee,ito be exported in groups of 50 each.

The gold pieces were levied wité all cuetoms, exportation

and even luxury taxes, then the smell bag which oontained them
was. plumbed by Swiss custome f“iciele.

The grantee accompanied by a Swiee customs guard, then ’

went to the net and the exchange took place, Gold went out of.
Switzerland and paper came in from Itely.

Exactly 8 000 lire for each goldlpiece.

Ae a consequence of the grantees' lack of discretion, who
realised a benefit going from a minimum of 5 Fres. to 14 Fres.
per gold piece, according to ths rete lof exchange, this pperation
became known Xex and as much as 57 applications for exportation
licenses reached the Customs menagement in Bern. At this point
the authorities revoked granted licenees, -and not only refuse

: :-wv;xkaxn grant new ones, but |also to prolong those al-
ready granted Thersefore exportation sfopped on Saturday.

According to not controled information it seems that ex-

tier near Geneve.

changes of the same nature are going on with France et the fron-

}
The first queeticn is the folloming.

How does it happen that Switzerland who - does not pemmit

exportation of bank notes, even in ememl ouentities, outhorieee
the exportation of’ gold pieces? L .% .

9 ,
Could it be possible that Switzeqlend has accepted from Ger-
many, as payment for xkz materlal deliversd during the last years,
gold pieces coming from French and Beﬂgian banks, and that she
is now trying to get rid of thém, in the fear that the Allles
may declare. them war booty or, worse still mey hold countries
who possess these gold pleces as hxxtng;x gd guilty of
having cooperated w1th the enemy -
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the Allies: ‘
and now with gold, in exchange of p?e
her. good will, as she controis the| 4+t
I think that accurate consider
prove useful to the Allies, not only coi
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N : .f Basel Switzerland
b : : Ootober 4, 1944-

Confiqentigl

Lelana Harrison

American Minister, Bk
.~ Bermn. }
I ' 3
Sir: 1 : ‘ 1

I have the honor to rerer to the Legation's

letter of September 28, 1944, file No. 851.51, and
the enslosure dated June 30, 1944 from Lugano, re-
garding traffio in gold pieoes at the Swiss frontiers,

in which 'there. apparently has been some complicity on
the parttof Swiss customs offioials.

)

In thia connection the Legation 13 reapeotfully
referred to my letters of May 15 and June 21 1944, -
in whioch I was able to point ouq that the S :
Nationsl Bank was stipulating that gold: for expert
must or may be "exported through diplomatlc gchannels
-and declared at the frontier". |I| was subsequently

able to furnish the Legation Withxﬁ sample gold expoft‘
permit as in use at the Swiss National Bank

I may say the report in preparation refarred to
in the ultimate paragraph of my létter of June 21

remains incomplete as my sources|ot information continue
-absent from town, owlng to the Sw%aa military moblliza-

tion.’ [

Respeétfnlly YQang
B :

,
|
1
!
'l

. Walter H. Shclés
< mmrican Consul General

‘07,.-
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REFERENCE: Report No. 865, séc dated May 2, 1944
| . 4 . S
A Swisa who. spent many years in the Reiah where he

number. | | &

was iR a position to aoquaint. himaelf with oonditions in
the Thuringer Forest before the war and who has recently
been in touch with German businea*]executives from Zella

Mehlis ‘and nearby. diatriota, is authorlty for the following
1nformat1@n. c | ’

(1) Informant, who is8 a business exeoutive of standing
here, was able to confirm that th Germans have oreated a
number of important military areas in the Thuringer Forest,

PR S

where the movoment of civilians has been prohibited for the

last two years or more. One of these areas, he gsald, was
"Mount SohneeKOpr" He stated that the reduced civilian '
travel on the chief railway lines through the Thuringer
Forest, namely, the Berlin~Erfurt-Baael and the Erfurt-
Basel-Stuttgart lines, were, in hia opinion, due to the
georecy with which the Reioh's waq production program was
being carried out.in the Thuringer Porest. In this econnec-
tion, mention was made of a visit reoelvad by him from a
Ge; businese executive from this area who, upon his
departure, sald that this was probably his last visit to
Basel for some time, as he did not expect to be allowed
our of his partioular district in the Thuringer Forest,

because 8o much was golng on there,, The Swises, in ralatingﬁ

the foregoing, said the German railway ticket offices were
under instructione to refuse tickeps to the public to avoid
dlsoovery of what 18 actually going ion. 1n those parts.

(2) The Mercedes Fypewriter Company at Zella Mahlis,»
declared this Swiss, was working far German war account.
Thie company, which incidentally 13 1100 per cent American-
owned (Underwood Elliott Fisher company), he thought was
probably giving employment to 10, 000 workmen: or more at-
present in the production of highpgrade precision. parts’
for munitions and automatic arma. In addition, there was
also at Zella Mehlis the Walter company. which in poace-
time employed 1,000 men produoing firearms and was now
doubtlessly giving employment to three or four times that

At Suhl tanks and guns were being turned out in great

nﬁmber at the well-known Gustafworkb where, he thought,

. 1
| L :

. o : some
P o ;
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‘aome 10 000 men at least were enployed

_ there are some 50,000 men enga in the!larger war
induatrias in the Buhl-Zella. Mehl&s-xeiningen area with
many others more or less aimilarly engaged in what formerly
were known as household 1n&ustr1ea in the Thuringer Forest.
He also mentionsd the sotivity of the Preussische Waffen und
Munition Pabrik at Erfurt.

In his opinion,'

?his\faatery, he said, was owned
by the German A. E. G., which alsol had a large typewriter
: :manuraoturing

plant in operation at Erfurt in peace-time and

which no doubt had since been convarted into a war enterprise.

Informant alsc confirmed that the dareas west of Erfurt and .
extending south as far as Oberhof \were replete with artiliery
parks and military: training grounas, reference to whioch will
be found in, the penultimate paragraph of Raport Ho.. 85,
of May 2, 1944. :

|
{3)

. { , 5
noreaver, ‘informant said thaz 1t ia hia cansideraa
_opinion that the entire Thuringer Forast Bas 8 beehive of
war industries, where underground magasinea were f£illed -

with guns, ammunition and war paraphernalia of all kinds,

and that nothing short of burning aown the whole forest would
remove this area from German war aconomy.

He thought the
forest should' be bombed from the air bafors the season

500

advanced much furthar inasmuch as the ‘entire area was

covered with pine trees, which are. ngw‘exhuding seasonal
resin and, therefore, in a. receptiva atate for phﬂsphoroue
and other 1ncendiary bombs.
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ago of Herrlﬁdwin Witzig, Manager

to Kreuzlingen on Lake of Oonatanoasnear the German tA 1 )
is considered signifioant.. He is aiveteran employee of
‘the Crédit Suisse with proouratory| powers to sign for that

ﬁ bank, and. appears to. outrank his new poat,

3 N ,
Kreuzlingen 18 aituateﬂ a atone's throw from the
" "Insel H&tel“,

which is.on Germen territory st Konstanz o
and conaequently oonvaniantly looated“ for currenoy trans- ;
¢aotiona. aﬂ SR o ‘i . R L

ﬂcoording to good aouroes 1t appaars Marka in;con-

-London 41 ler
viaeora opera“ing over enemy ocoupied‘tar Ty
ad- with n. ourrenoy 1n the event of their
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- U Pyke, Eéq.
b ' .. Consul-General, ‘
v o , British Consulate- General,
| e

‘1B ,a's 1 e
i Be
. b - A
- Dearlvlr, o ﬂ _ ‘ .
| « Revertlnc to yoﬁr letter of Auguut 2nd, 1944,
(17- 2@ 102), wé are now in a} position to’ give you Iull de-
tallsgln regard to the purchase of 2,000 Napoleons on-

1nstructlons from Mr. m; Lagasae early in July 1944

E“' hr. I Lagasse chled on - May BOth 1944 from
Lisbon to the Sw1ss National Bank in . Berne 1nstruct1ng then
to purchase 2,000 Napoleons aF the official price and tg
crediti the \apoleons to the depot of the -Banco. Nacional
‘Ultramarino. The Swiss Vatlonal Bank agreed to sell the
.coins and to grant the necessafy\llcence for the export of
the gold to Portugal. In view; thowever, of the practice of
the National Bank.not.to trahsacet gold with prlvate indivi-
duals direct, they handed the\cable to our Bank with the
indication that the National 'Bank had no objection to the
transaction, Under the 01rcumstances, the’ sale was carried
throughi,-

the more so as the Baneo ‘Nacional Ultramarlno asked
our Geneva Office to debit theﬁr account 'with the equiva-

lent of ,Fr. 63,000.- and to. dGQOSlt the. coins 1in the depot
of the'uanco Na01onal Ultramarlne with olir Géneva. Office, .
. No mention of the name of Mr. N zLagasse was made in revardv
to the erOSlt of the gold in Geaeva, so.that it may well
be that the gold wes not boughty. for the account -of- Mr. M.
'iLagasse,lbut that the  latter Wastonly -an intermediary for

the sale] of the coins to the Banco Wa01onal Ultramarino. - o
i . !

b In the llght Of thé recent negotlatlons w1th the:
Allied Governments in regard to|certain banking transactions,

- the above sale would now no longer take place if it were |
proposed to us. At the time, when:the Swiss National Bank
communicated the cable of Mr, M. Lagasse to our Bank, the '
results of the diseussiens in Ll%bon were not yet known here,

which no doubt explains the reasen for which the-transaction
was executed On the ‘other hand, ﬂt would have been diffi-
cult in May or June . last to refusexoucn a  transaction, after

; Y A )

‘ Yours faithfally,

|

| GWIQS BA { CORPORATION -
'51g.:i%ssbaumer

Llegrlchq‘

N
Do
K g}
Qo
Lo

N

it had been approved by the Swis s Natlonal ‘Bank and trans-
.-mltted to us by tho same. 4

i
.

!
i
!



@ .
[
-
t
. S
'

-r-m»v

kS g{;;,msy .

ar e e m——

b
y

DY
'
'

2 ,tr" ‘* =5
,,znmsc‘wﬂ"gk}zuﬁ 4

sl

‘aciative than.ka;x

el Tt W E e
PRI .

;@'

QNSE . s
“ O 28

«Anmt 0’ Cons

R _v




| rvion Yo
L rea el

REPRODUCED AT THE NATIGNAL ARCHIVES ¥

L TR
S - Do
TN ;
T T

g s
. o T
e

o

M, bt o g T e i § o - S BN
. N o

RO\ T
“

The ‘L
bal&noe to &fde

f,ln tripligg;Q

]

rbank Vi

O

have & 31~"“
Oorporat”v

S SR PIEL. IS, S ey ._‘.._.-..._;.L_..._,..




© . REPRODUGED AT THE NATIC!

o A
NAL ARCH}{VE

ol

THE CHAIRMAN oF g BOARD

I e,

l ‘. .
Tuture ig one
. .
‘have‘to be reg
allgppbliéatio

o o -

D

<

¥
l
3
i
i
i
b
H
!
ot
i
|
e

}

@ isummary of
{

Monetary conr

to@
} .

.

af'MrffSholes,-

yo;za .

[

interest,

I remain,

Mr. waltep g
Consul General
American gen

B

o

'

i

i
!
t
|
i
H
!
i
1

!
!
i
1
¢

erence,

Sboles

sulate

t
f
. , ;
: 3
: ;
\ ’ ¢
} !
i !
H B
1 3
: ;
: H
H 4
i i
|
H
i
!
|
|
H
1
I
H
i n :
! :
, .
! .
| !
. :
{ .
{ !
i
H
1
i
3
; ) .
S, [— i e
'
]

i
:

 You have bpe

achievements

for

The questiér
of'th@lmost
olveq,iand t
ns on thig é

With ny bést

dear. Jr, Sholes,.

Wsg

herefore 71 4
i%ject with

f"q .
D D e

i Basle,

Lo '”‘Wﬂm‘ﬂmu%

e

Fo%

|
{
; - BASEL SWiTZEq) ann

h o e '-u'\...‘
. + "—'G““'ﬂm
en king
at the

Bretton‘Wdods

PR

'Qh I am muchfobliged'

- NI

important Problems whiédp
m following

Very greagt

g

t

i

lanks

¥

ur

e e o

e

. L. i
. R S ST,
e St o s e
Rt .

. . e S
- e Tipes i
- ool el " e
R, S i,
o, i . e g o 1 - N
D 30, . -

< e TR . v

October énd,,i944.

RGN CORSURTE | |

enough‘to'send ne

°f ‘monetary policy in the

for your attention;



1 Lo, Tl e
PR REPRODUGED AT THE NAT: A
‘ ’ o R ‘ " !,
o 39}’51.& VARA Dats
Lo e
i , -
T et S
\ -
WA CS e e ‘
; SWISS BAnNK CORPO'RAT:IQ‘,N, S I4 :
1 S o T Octover, 1944. ¢
MANAGING DIRECTOR - : '
, Rt , . ;
z . - R e s
w . ; | 1 ERISAN CONSULATE
: ’ E 3 T ‘!! ’ {-;?}S§L1 s%J}TZERLANQ ‘
i { T A M ' . :
t ; . b i" ) T 2Y . " ' 48 ; i }:-
; | i MG T (9es e L
, ! ) ! gfl o R ‘ . j g
: ; | .
s T | P T
T My dear Sholes, R
N . 1 T s , ',"“ . . )
' 5 . LT T S - x
v | You have béen good enough’to seng me a
A S Pamphlet on the Bretton Woods %@ﬂetareronférenoe.'
E ! ' SN R o
ol S o I thank yoy Very imuch for your attention 3 4 !
! ~and am g0ing to reag this,papeg with. the greatest interest. 3
i i L : T ‘, ; SR . o ‘ . ) {
; | »Your51Very§sincerely, ‘ i
| i g :‘
; | 4 !
; { 1 ‘: '
} ? { ‘ . 5{
5 _ i A ?
! " i 71 :
| l, s i
i . X |
t ! . ;
‘ ; Y|
f ' - ‘ \ f
] ; : 1 ' ™
o~ ! B 2 |
. i ) o i
‘ | g 1 e
3 '{ T
| L :
; s ;
. i k
! ! : |
i ! ! i
. , , , A g !
i I - gRE |
) : . ! : N : . ¢ [ i
S Mr. Walter Sholes, - RS ] !
. e American Congyl General, . N |
. Basle. . A }
‘ ] o R !
! : ‘, z :
é I ;
1 i
| | 1 |
i ’ i - i
i 'a N #
. v : I y
1 . 1 e
\ { ' "( . . y j!
| ] 222887 |
E { ; -
s H . . . H
| . - : o =
e ,m,»”MMM'_<M"MM%H“MWmewmwwm;""f;ﬁf —pd e —— ]
‘ i ; :
! |
; i | P
., N



http:verym;u.ch

'e.,z: e v.4,r :“‘

; REFROOUCED AT THE NAT‘ONAL ARCHNES
e . . t
i
+ e el |
3
i ?

SOMMEL N ¥

iy

st o T

I | ; L ; ¥ ;»gov -
I | o ’Q.‘. R s an ‘..,p‘-';i@w;{,i,{ S Aty &
TR and h'anum;
l T R ,., 2 Q;,» el

s .{»g

" R T

L :’i'c*e‘x{‘c
i

v

.gup, wv'

Lt

'
Vo
i:

\
FArRE
cae

Jor
eot:

%
™

Qe iturdh,

ive:

+) o!‘,

7 5, «nw

u;w'
: gjhh

P =5 ;‘r-

e

<
‘ ¢
’gcmot-
0 dint T dev e B

sgﬂga

R

5

) '/
S -‘X .s

e

e Sl

! . ; . it | |
‘ ‘ | ! |
- E3 4



. TR
oo
hd 2 PR R 2

ONAL ARCHIVES

REPROOUCEO AT THE NAT‘

hority AANID
ESNQJ_ NARA Dats

DECLASSIIED

1.

Ve :
[ s,
{

\.“j,: .

o

et

1;',1 i

L LR

RN

O ¥

o,

g
G et

ki
h,"“'f '
(A

e

]

)

fornet o
1

1 .
I”L.\ .
L

5
“ ma.

P¥eY ,..L o (

i ’,'m

eieeyf)

o the.
ptan

,. R

Qh
the o

PR




e

e i CH
REPROD&JCED M’ THE NAT!ONAL AR i

_. DECLATED IRG _$4. .
L A onvmmz
o S <., 1 §~Y§LQLN‘R1\ Dafeﬂ_u_f)

i

SRS SRRt 3 o

Lo woa

Subject: A fﬁ ;

. |
X . Q i(
b T , ‘
o N 1
’: ' : . { L S
! - I o

1he Honorab] ‘ .
- The aecretary o{ S*ate

‘ ’ . . P N . ) '
. L - )

’ - . . L - o .

VAN - ) . ’.4‘,‘ . M 1 I .

SRS . Lo . Lt

o . 7 , el A . .

: ’ ! ’ N s PR BTN R ) ) ) )
X
.
:

975d

\£ ﬁq ‘Q  .  1.‘22890

L



g REPRDDUCED ATTHE NmoNAL

¥ Te .1~«' LY £

s SR

A true ce)y, “of
[t s*gned»' rig 1- :

i ‘:1":‘*.
Au muwm;
N k,yY)[QLN RA Das _Lﬂjg) -

1
|
J
u

§




DcCLASS’F IED

At mgm_jbm‘

R
»YBIQAN:\F«‘&DQ!cH_u:') | e

«‘-«
i
‘

.

i

- ‘ » : . uv:‘: y - -
T Box

s , o
T . 22, .

194:4

(xnelesura ¥o. 8 to Baapatah No. 81? ,ﬁ_ated November 14,

from Walter H. Bholes, &mim umml. Baael,
Switmlana )

R
g
. :" |: Ii‘
B : -i‘

mm mmms or. sxmoa aum_ m‘_ .n,



.. Despateh No. 217

!




. REPRC

_ % L
N ‘
». o o f,,; «JMQL s\'*m Dam Hu_f; F

i T ——— e
|

\

i

!

1

‘!

¢

l

!

|

J

= A.Encloaure Ho. 2




N mﬁ*aﬁ_«!w

i SR “‘
1 '!;v,ﬂw - i L i e AT

g
ED AT THE NAT\QNN. ARCH%VES

S

3
REPROOUC

ST
S Authoriy AANID Tk

LAY .
"YS(QA.NARADaﬁH_U___é Bl
‘B

A RO e e e e e gttt

t
Col
i

_Despaton No. 217

%45 evtatn full ,
Ot thﬂ B¢ Io 30

x5 Mm mg@
i ] 01’
' ooulﬁ mt evan mt Mm :

It was nesessary to wau until mn 20
' gold arrived at ‘Chiasso, as. wn as . ths gold:
. to the swiss Hatiml Bank. H |



Yo RECEe T YL
’&:‘;_"‘z,. SR AEY

RO

REFRODUCED AT THE NATIONAL AR

i o e vt

e, -

i e

oo

L i, Tkt 3, S




. .*\‘. N . jo - - v—— L ARGH‘VES ‘
o Repaoouceo AT THE chm

: N R
' B '*3 Aubmny

N «y)lQ/_ ARA oafa_ll_sj_f)

L

R = . ;
. | ‘ ‘
PN s s Y * e -
5" “ N . BRI
e T . N N
[ | | | HER) um G@NSU&ME '
| S ormae |1 {iwn oy g1 19 o |
K v “ ’ UNITED STATES OF AM o
, SR e
o ; i L

.. DJR/RCG/imp
1 |
l *Confideﬁtial;- via Courier.,
g — —
‘-:. ’ ‘ . T)* B ) 1 X
{ oo Dear Myt Sholes. , . R
,Muww , o
R ooy
S ! There is- quoted below the’ pertlnent portlon of =
. . a’ telegram recelved from the Treasury '
B ) X
| . .
_ ' /A | "Accordlng to reports,,the ‘Bank of
Lo o Portugal is at present attemptlng to- seIl
. ; | ~ in Switzeérland the larger portlon of its .
| gold, holdings which, almost| entirely, con- -
: f sist) of : German 5old deposited by the Relchsbanﬁ
§ for the accourt of other Portuguese banks.

The Bank of Portugal, it is! alleged intends

utlllzlng these deposits in payment for 1mports . .
from*either SW1tzerland or - Sweden." ' '

N

gﬁfxlﬁ'igﬁniéoiﬂgoaxugg'9

4 I wonder Af you" are in .a pObltlon thraugh the :
« i sources avallable to you, to asoertaln whether thls |
: 2 report has\any basis in fact., .= i§ o
: S E : Slnperely yours, L B . T
] * — - For the Mlnlster° e,
t 'tuv ’ . : . et
i ‘} L ‘F-lo‘
f* R
b L
! t
‘ B L . V :ml 5
Walter H. Sholes -Esquire, Tk g
Amerlcan Consul General, R e
Y _ . ‘ Amerlcan Consulate, ' g
. . S D Basel e
’ . l ) ‘.Q_,
i . - y’"‘f
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