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Dear Per: 

'. ~. <'; .. 

.~ .' 
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"i,_, 
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'I',· I" 
~ ,. .~, 

Drc.Per iacobsson": ':,::;;:'; 
: ·':iIi\t~),~~!!·~~!, 
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Ba~el, Switz~fiandJ 

851.5 
\!,TU'C'/dh
~".L~ 

,October 16, ~945. 	 ,/ , I I 

'I 

,i 	 .,' 

, j, 
Dear Per: 

" , 
j 

Ilease acceIi~ my appreo'i~tiv~,; thanks for your 
courtesy in sending me the EIfgllsh !text of the Bank 
for International Settlements rec~nt statement in 
reply to t~e attack 1n 'the N:8Vi Yohk'mmALDlrRIBIDJE 
of Octo'oer: ll~ 19.45. ,', ", ", "I 'j " " ",' ' " 

Yours sincerelly, 
, . (Xl ", 

, ", ".\ ,j , V1,' 
,I .' '.'. 

\ -:. . 	 \-" 
• I 

,',\., 	 0'>: 
' 

I, 
'f.;;, ' 

Walter ,FU Sholes 
101 
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Dr.Per ,JaC9bsson,,: , 
Hetel Three Kings,
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I bav~ .the honor ,to.;;~~~~. as foUow~:,:
:' . ".' ~", L\ ' '.. 

. . ,. Agents ot the a~~~'. e~p•.msat1~ ~t~~~!' .2',Uri}(oh" , 
ar~ived j;n, Buel 'Y.8steZ'4Q:, and:' as ,they ,,,:tl:a.;,~, 1n P~~~~8-

' .. ·'ili~'J;..~~: of the l:lsoes,sfl}!'Y pqw.,:rs, :qbt,~tned ~Y:'·ttl,l.~P'l'.,;:~,)'3~r~i~;~.·:.
:PP.U.od a.aae, t~rty·,~"d.po~tt :b.PltEi$ at. ~~~~Y~~9~.·" 

. ,.a~ :·otewl~zel,'1.~d.·:yo'terf1$7~..~~.,.m,y·be. \ ~§1t.!d ~\~I{~}l:, ' . . . '~"Q" . 

.... r~l1:able autlIorltl that t~~l r.esults obtalne·d:,''W.Z'.;~1n~. .'. ", '~?~", 

.. ',81~1'loantt, .exo$ptliJ.t·hEJ' C~$'(jf orie bo:m.wh~i:':~3i¢oo ·ro:.8 " , 

'-:~e.r..i ..cu.m...'. ,g.ol .......•.. dOU'b.l.Ie... e.,M.··.'l.-~.8,: .. to. the.\\'\va,iU$~ ..ot'.. 0.:§:...a.·, ·no.'ins ....$20,'OOQ w.l"et~Q •. , . . J " . ·o·~·; 
'i" S.;P,: 

. '. . .' . \' ... ', I '0' (Il' 

'. ""S'ome bo.es.w8re'tl(~~~af~.\t.~'~UAd empt;:... \one., l)p~,.g{~".
oonta1no4nothlnsmol"e '.' 'th~ 8. :$,ma14 pe.c~,a.g~· 'otQ~g~~' . " Ol,..:'rl· 
ette, WrliI>perll ,ot th.e, , ttl'oU.t~ ;~~nV~~'~~:rjt, '. . ..' '. ...... . :1,~m . 

, . .' , \ 'I '. '.' · ..8:.,'".:,.:'..-1.• ;;••1..,··.':·.·.;.·.:20:.·.~.:,.~.·.:.,....... •••. '••. . .' 'l'h0!38 .,fatniltBl", 'w,S:~h.:,~~;:bl;:sto,t;1: Qt~E,it~~~~r1;:~~O.1;t)ll: ': . ... ~.:. 
(ipex-~t1.,ons .• ,1n .' Swl,t.~l:~4' ·~~~~:l,~~8~. th~~··~~lt~,~~~~~4~.:·.. ." ~i,*-
'6ut;hp~11;les!in th81r,$~a:rCh··~O"r::qe~.n~.et~~:,1n J?wlt.z,~... ,,,a" 
~~d ~reon. \~~e wrQq"~tra11·.lt1,~'~'t.~b~n:I!~.~'Y.9:ati:~,:~~q~'~,,, ' ·1~;.' . . ,all' ·oonsld~~bl. GeJ'man·as.e~.:::~~~~e~¥ ;4ta:p.p~:~~~ "P9~~~j "~.n' .';~;<~t 

..'·~~i~~~!;~U.t!t£;::~~~~:~~lt~i~;;~~\:~,~;~~:~f~i~ ,,~. ";. 

.ane!al.opez:Il,1;'ors. but,:'Vi~,th :me~ ·\'Itt~:c1lG,:"~ ·be·Ctq~e.: I~~J)·e~~~:f?~', 

. cemout'laglng and, diS'pO~lng:~'a~~~,i,.~~~lr.,ult!l~~: :' ..... ,. 

" S,?,!~~",'&er~ .·o0llitu:1te~;'.~ :tbJ:.',~:~U~Jaot8,~,,~~.~~~,';~h~t
thel:~q~}:~si:;be ~·.~e,!~:O~h•. ';l1f.'lla~.ot.· "th.~\:,~,!~~~ng 
m811.ufa~tur~.oompan!:$~::jjd ,ot;'$,,18&, .e~ort ..1pf\and. . 

• "j 

I • ( ".' 

" .importias '" -' 

, ,; .;.~~~ , ("t 
. '. 

...,.. Fj. \ , 

, 
, .'
'1":::-""., 

'",; 
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MEMORANDUM 'FOR MR. SHOLES, <>, • .} 

1 
, I' I." :" .." .. 
. \ . ,Jun~ 11, 1~~6.~ .. 

. I' .:.,.,..' .•. , , " .,j,', ., . J 

. . . . The . ~n~or.mapt:"a p~1Il,~ne~t ~'f1~ss 1~d~strial~at'8J1d: 
publ~c worker,. ~ho:se !1'~e ,,:~ m~ntj;q11!,~d. .to yo~ the otP~:r' '. 
,day putwho .requ,~~:tedn:pt.,t·o 'be q'10,ted:", .call;ecil'9.11' J'~rl'El. 6.. ~ 

lin connection'--with a 'routine matter:•. In the course of. . 
th~ 4.nteriiew·he'· t,)roaQhed.lJ.pon '1iii~ ,subj ~ct- ot.:.:th·~}Wa~!1.i1ng~ 
tonAgr·ee~~'rit.conce:rt'l~rigQ-·erJpanas~~~a:1h:~:Wit~~r~a.~~).Iil~..t·:·1 
of which hei

. fre'ely ,exppea:a~d hia~rp:t9und..~f!il~p:;P~9:~a'l~' .... :;iJt;l, 
thought that the S1rias. Gov.!=tr.l'lJllen~ (hadma,de afa~a!'~: .. ~·~, . 
1ri~baridon1ng the ;feg.~. 'at;~n~PQ1:11~1~,1 ''He~~;d~t:~,' "~... ' . 

" 

I 

. ' ,first "steP to:wards.·,1;h~~'Ill;~~t9.k.e.alil"~ady. during.·,t!·.. ~(iJ:':' 
neg6~iati6ns and, ·hltd i~"):(1:.a~~ly ·*~t~en a ·£·.e~t·~:~';·o ~h~ 

.ing·t.o hiB ,f:t;.l~nd~.: +n:.~:ll.e:·f.~w+£I:.~9-9Iv~r~~n~~~9~..:· ':1~'~ .:~;: 
, . · tlle·~C?n£J~C],'U~llce~ .:;. In::: n.t~<~e~in1~1),.~~)l:~' a' !~~I+J~~~m~l ',~'::'" ,~~~t.. 1:"'::1 

Swi1~.er:tan!i; the l~~~l .~:t~.~pfi)~nt:t~·..,:~~~:oplY'.:.~e;t$r· ~~:pPl. .' .., <tn:.j 
on t.wh:1ch,·Atc~'ha.ve, '11"C~c~.,of:d~"fepd+ng,~~99~"~-0:~,;~;;;",;,,,,,. :::~~:~.: .'':t'f,' 1 
·r.1.ght,s .and 1n1!er~,a,~,~f .;"()I}~:~,th1a.p~~;,~tr~·:r:"U,l.~~.~p~,~;S:q~,,~~;;\:;~~~' \ . . S::.: . 
righta . of:' a·, small cOuntr,y are inev~1ia'bl:Y':,do,Qll,lEl,Ci: <to. "Q.~·;"Q~~he,d ~.l 


· uri'der pre·s·sure,. ,oflts:'moreVpowerful,'opponeri'ts.:.· .,1,.. ' , .' """ ...... , 


. ' :, ':.". :i"..· :::, ,,'11 .'. , ' . . :,',7,r., ;.: ,,'.:. ~, .':' G'.,; 

. , The 1hformant:;"aacrlbes the mistake'in:' ,the 'i"i~'el,;t,pl:~(:r~t .~. ;

t'o 'tli'e"fact ,·.t'~t"':;t'~eY··oonduc·t·· ot;'··~h'!\\1~f3~o'tjfa·t:~:9·n'~l:'..~\!j;th¥1%~~;'. 'p , 

,'9urriie Ml saionand':.;~h~ir· .~.ohtl;riu:attqri' .~:~.W~~J;l!~g;;9~~Yi,,*~·~~ii" ,~, : 
t ru s:ted; by the Sw1~:,a .~o,~, \VrQ~g. Ip~n " ,,,bp.?dO n~;t: '·,:p,~a~~,s.:~'.,.:. :g~ i 
ei,ther:t:Q,e necea8arya1;l~flgt~tyor: li>r.e@.d~p: of :.v~~:~,9nT~r:~b~.!-ir., . ' , 
tre~tment 0:fthe .. Currj.:e,·,Ml"s·s1on 'la6~e4tne:'d:1gp;~~y>w~~,~i~::~';: . g : 
sG~lerelgn s tat~~: '·s~~4~:<t'p~~,serve:,o.4.1w;l.o,~~~~~Oh:~:'.:ang:~'~~·~~lt·~~,~t; .~: ; 
o·f are.c~pt1:onaC'09·rd~'d': :to· proJ]lihent; Q.uat()mer.s by,. a ". n()teJ1-!e~~' '.. Sl;I::, ...,t . . "'I:'i,r. "~;;'4 '. d"·' .,.!'" "·11" '.' ...." ·,1·, ..·.,,· ''',,,!~ ,'" .', IJ'), 

·Ho:ap,&: alJ:ty :o~ "SllC'~J: ~,/A;7:nd .,oea no~ .:0$, " tor. 'Q~~:~~;9::t ~tf'~~~' p-. 
waa.1.earned,'b:(;th~.!.~~~~:~S.De.le~a~~()n.3t·~·\y~~~~n,~", o:n\~,: ..:~:t!~,~~~t,\,' b:;
more,th,e 1mport,apo:e. o:r~r.: 'Cu~~,letlil;a, a.;p()l:rt~.o.B:~. P.~X;~~~~~~~¥ ~ :, 
h~s '·bEt~~n. gro,as,~y::e~~~rated' .bY~he .n~~?tt~~or,a ,.:7 ..~a:;;~B9u.:~~; - .'.. g t 

. be .evJJd.el1-t to'ev~r~b~'q:~after '1 t ~~j l>.'ec.omtl·p~~f.f.c .lgl'9;,!~,~~ge, 'I 
that ~. Cur,r~e, .·M;v111g·lett. the go,,{e:rp.ment aery::fce:,,: ,~~o~p~lY' ~: 

·be.came.asaoc"~a,te,a·vi:fj;p.:~~· e;rqup :Of:::*:~r~:~S;!1 ...~,d S'!:t~~ ,~;1~~-' '1 ! 
c1Etra':':who ae. ,0l;>.J~~t· ',1 a,: ,~c?", ,buy .up 't~e;r~r,~, ;(ie.rmaJ'.l:.. ~,~.~~:ts"whfch: Cll . ! 

he', .a;s· an Anrer~()an:}k):ve.~rui+ent--reJ!>,rtt\~'.~~1i;{;l.t1V'e, :·'de,~~~~'~:.·.j:f#it. ..~;
,Sw1tze;rland a:qould .rev~~"~ ,.N.egotla·t'~Qlls 'oJ f?uQh:~mpO~a~QEt ~. I 
shoul~'Jlave beert,~,l1:t·~ltf~1i~d ..by. b9tl:(~St~es to l~a:ct:~l!.~:~sJi~t~e:~-: .. ' C:t 

me,ntl"\l,lyr~:p:re~~~t~at'1'y,~:qf ,thelrr~~peqt1ye ..~oup:~r:4~,~ ..·>.;~1;l~. , 
c omp.0~~.tt~()n ()f'~ t:h~::'~~e,po:~cS:!l delega~f~p. ~·t. Yfaa1:;l:~.n~~.p~: ::t~, .;~;.I·s , 
op~~~Qn 1~k;~:w1IlJe:',1!9:yked:'llt th1.sresp~c.:t •.. and;t.h1.~"'1m.p.r~,a$+on. 
~a~, ,·atrep.g:tp:en~d ,by:.:t,h~.:·cJ:'J,"'cumstanc"+· ~t.~t. the,$w+,a's:' ·w~re ;.~om-' 

,pe.+led. to COll:duc.t of'f;l;c1al., cortve~aal~ohs with' ,a n;w:n~$r:·I'o:f~·men' 
.o,n., t,~e .American a1:de·, w:qo'.ae., English. h~d a. strong' lI.yi:~nn:~'~~t'·:' , 
accent. . , .' , . '. . :\.'i"';'·''-' . "., ,I 

. . ; 'T';"; . , '4'" '. ',' . . '" :. ,t1~ oomp.I'QUl~.ee· . 
, , . "", t 

" " " ' 

.. :. 
;: ,.,' ::.' l'I :•• f ' 
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! ". 
:~ .:.. .; , 

,Basel, awltz~laDd, ,Decembe.r 

,CONFIDENTIAL~~HN 'A. L.E;H'RS :AiilEntCMj 
'~~Ic1ti'1":"" """ ' BAS EL SWlTZEn 

", "." 

\ 
" 

'., ' 

,I 	 ' 

1 
, i 

(l)I (Jl' 

,j 	 H, 
, 0,, I 

, , 

" I 

'-
.. 
H 

m 
',BANK' , 0, 

~' 

P. 
tIl,
Ii ; , 

:"'~" 
cT'Important 4,8velqpm.eat8,'are ;8X1>;80t84 

,bar :9; 1946'whein, ,the GofernoJ's., 'ot,eo~;;'·Il.v.tt, , 
,0 

::S' 

tit'1~\lt'1:q t.he ~ard of l)l'i'eoto'~Qf' tJ;ieBa#k =E"oS:et·tlaments atksai, 1Idllmeet'" tor'tbetlrat 	 otb 'heal:: ,business reports, co,:.r:1BS; the" war 	 ,P"1'lIll.,.:lnrL m , ~aUr,lce Frereot. the, BelglanHat10nal ,Bank 
Chairman, ot the ,8,allk ,s; ~~:r(f or, Direotor;!, , ' 

"Erns,t 'We,ber ofth.SW:t88 Ha,t~~n&'l,!)arlk,.l~l~, 
I . '. '. ':.;, '" 

, : It1s 'perllaps 'st,lll' toeerlyto ,Msouss "the tutJur8:.',0t 
thisl tlrl:~ole:l ln$tl~tlon" 'and" tlutp&1"t 1t '1b:8 ,c~~eclu~qn , 

to pl~f 'iJl, th. repa.ratlQn prob+;:ems 'now ' "tbea,ttfultlon' ot, 

the:vlctorlo\:ls Allies ,'but1:nwell ,',', o,le,s he,r. 1, t '1. 

g~rie,ro.ll,;y under,stood that this '~. ,wbicb was' ~sttlbllshe,~lp

1930tip.ti',ertl1e·llasue:, Agreements(d~" t:~at year 1:1b6 "s81'edJ'. 

In ot.l:le~,words.~hat, the ,Bank tor, .Interna,:t! '.'Set:tlement·s:. 

whiohwss set up!n 8a:S!I'). to ofiirr,;y'out eert.ln Inl-t'etullc,t:i;oDS' 

in oonneotion w1th Germ_A reparations ari, " ,:, ofthetlrst " 

worId werand tbe YoliDS :and Dawes ,plans " , oiivedif~£lf.·ri:Ot. 


, be ;l,tQ.uldated but;J:~9rsa:nlze4l11t~8aear . with a vlew to" 
belngusetu~ to !-~e, World Bank 'on :thi;~ , " Under t~.. 
terms of', an ~greeDlent wl;th Germany f this, '~l:read1,tr\i.tltee 
for various' .or.e:d;~tor countries insofar. ,as :repara;t/1:o~s,' 
grow,1I,tg out:Qf tli.tirst worlel ,war are Qon'o' arid ft'''-1$ 110t' 
exoluded 'that it ..,tll:as:sume slm11arrespon ' ' l;:n 
aeotlon W1.thGermanrepa;rations .. resU1, "tr.OBt 
Such: recent a&l"ee~~~.e:_,a'8 en'tered,ln,to " " 
PrEUll~d~nt 'ot the,Wor.l't,::;BaDk, Washington. e" 
OhaseNa~10n8IBanltt::Ne~' YOI'K, whereby Yr." " ,.1 

un~ll r.~entl'1 pr.sl:d.:iit:of the' aailk forJ:nt Se:ttl:~e,;.,.'It" 
I 	 .... ·t·,:.m~~t;~!p ,and now Vlc&Pr,'e,sldent ot ,Cli~a•• will : etta't,Cl Wa.8htp;g~ 


tdn, ~ar17 1n 194.'1 to serve as: a speqlalaide to ,Mis;yerf¢r ' 

tt,tre. or more months, :tlli'f'e convinced,observers thel:«:J~aa:,' 
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1. ~1 	

, 

Basel, S.1t.z"~4 I ' 

" m ,!B!P,BCONF,IDENTIAL ,l 
,'I 

,1 	
I ' 

, 
, ' '" ',' " " , " ", ' ' .~ , " • ',I1 ' 
, i1n'8tlt11tl0.wlU.probabl'~ ,"c~e a Dlore ~poJ"tant faqtQrthan ' 
averia repanttoa, pro.b~,,"s. ,,' : '\ ' , .' ' I, 

,Ac'oord1ng t.o 'ava~l~blel.tor_tlOJ1,J.r:&,.Mr. Meyer ,~.'tUen, 
the posl,tion ,'t.hat the, B¥k.,,,i:f4i 1:ts~.4' .xJl.rlen~4t.aad~-

',i 

cellel)t o0Dl1e4~loA8 tllrou;abqat ,tbewor1:c\~1not. 'to~l11;'~Qn' *t)S " 
I "highl.ytralne4 _tart: ,aJltf t~.e4()f)l.1IItJJ~t.~tott 8~"raa.1Y rfJPM.d,'

a8the beatotlts kind' i:a the world, 1$, ~nt1r.$l1too valp.a:ble
" to 'be passed u, bl Bret.t.,1); Wools. '" ' \ i " " , ' ' , '; , '. ::j 

, 	 " ' , '1 ' , ' 
I 

"" ,trnle.8S : all , 81ea8 ,t~1.1", ':luJ;J"etore"the' ttiture ot t~,._
,tor' Interna,t:loaal' ,Settlement.. 1'8 'aasUJ'e4:\.: ~otb. '1q. ~l\.:f;ie,l:d,of 
reparatlon8" 'f!ulcl ,post _r":r.cQ.utn.t~tlo.D'':1aEuropeaflll.~all,., , 
~der',Bre~:to11 Wsofla.. ,,', IQ, ,ot.J.l;~:rw.ori..th~ rlp~3:. .1,'rul'tltut.~on~ anel' • 

I 	 its" \reorS"I11,.~t~aw~ll., ,t.,&4it_el" ,w1:t-h \t~~, .~, for. :Re~~Ji:s~uc,tlon 
and 'D."elopale~t (SrettOll' Woods') ,play a domlnat~grole, in ~rld , ' 

" 	 t1 " ' , ' ',' , \ I' " ,
,nanCe. ,,'.' ,. ", ,"" ',', "",j'" ," " ,'" , ' ' " , 

, ' "Tb18._tii!~;ifil4 '\Ul;~~to~'e±fQj::t,-~~J~~:kl;.\:)C)~:t.10a:J~~;~""~ '" ' . 
, , ,t;b." Wash1QtoDi'''camr:;Bis6:i. ',"__ 1:8 lif.lC9.~ :88Pt,d:all11:·/~)l'?~..~e~ 

. ;, .elrc).6'slreEfa,.; ~o· ,ar.~ pe,r,~~d.d',ha~,tk.~l~~n~tlop:·~~::,,~._,!;,~••+ 
l'n~t1tut1Qn1,.Ul,'4'weI1..J'6,sf.l:l~1.n "oeAtr&l1, ~"6J1Jl~~pji' lic:)~~~~ . 
:B10r.,t~ Lc):Q4~.a tltan'WaSht.agtoa' and :8$881 fpr l.ator.tl,oa, co~ael 
andsllpport.. i 

1 	 . , 

1 "S011l$ B,GV_BoVarapr.: ot~'~8L\.~alb.~l~! ·';ezp.o~E.tt1, "~r'<~~t~!:l4 
them:eetiDl5 ,h.re.,Il()dfl7.~~..bes-, ,9'f"19?+~:~; .l~.l'~~',,,~,~~'~~~~bl¥ 
cont'lnue tO'l:' twocct.ys.. !'he '91l,;O"~D8 O()...t'f.~'U~'1Il~1. ,¥,~~:pJ1,!~:-' 
s&~t6d': Creat','arl'te:lll~ ',1'":11,., ,Bela1:UIi't l!ol~@4 t, ~\ii.i~~;~;:,l:~a~y, 
and,S.ltzerlQa·~ , G6rlruiD:t' au "ajQ 'wl11"r.iOttiEL reprea8Jited,.,,' " " , ' ,·1 . ',' 

, :\ 
l 

, . \ 
, . '\ 

' 

: i 

, '\ 
'<I. 

,1' ' , " , 
" 

. ; . 

,,.'851.6 	
'I , 

1 

:WRSbole8:ftt, j 
" 

I , 'Hectograpit t.O t)epart.ent , I 'Cop-yto Lep.tloA.sern. , " I 

'Oopy ~() Con,ulate General.,' 

.'Zarloh'. " 

I. ',' 	 . :\ 

1 

1
'1 	 'I 

, ,\ 
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Enclosure no.l to; despatch no.100 of 
'American Consul General.' Basel, ,Swi 
1942, upon the subjeot of "Gold 

. ADDRESS BY:Mr. J,. C.' Lomax, ial Counselor' 
of the British 'Legation at Bern, deli before the 

Bri,tish Chamber ot Commeroe for zarland at 
Luoerne on" APr:l.l 25 t 1942 ' 

" 


. I ,'. 


. t I.-~--------------------~---~-

The general;means by 'which nations' ~ill re-establish 
; '! ' 

their international relations cannot be foreseen and will 
," "J" ' , ' 
',no doubt present 'a' series, of prQblems more" or less cemplicated. 

,. ~ere ever' posslbl'e, howeV~rt we may su~1ose th~t thereY'1i~l ' 

~.... tendenOY·in' th~d1~.otion ot great!+ treedom and tewer 

restrictions. A;t, all 'e~ents, we may sa'Yj that our experienoes 

pt the ,last ten years have revealed muC/hlot the good 'and 

had in all passi,bl .. oOlltbinaUons,. as bJtreen thefreecl.Ollt 

, ~t unrestrioted :trading and the extremJ!rigidity of the 
, ' ' , I, " , " 1, 

~learing HpusEJ' method enforoed through t,he medium of import 
f j" 

"and export ,lioens1,.ng sy;stems. In the C8'se of many 'of the , 
, ,1:1 " ,,' , ' 

industries, especially those darllving from metals, 
, 1 ' 

be expeoted th8.~ t~ere will beajwide extension of, 

system of cartels in the operation qf whioh the world is 
I " J 

tortWlatelyifarther, ahead in experi,noe than were our, ,
predeoessors in 1919. 

" 
,I ' 


" . , 
,
i
, 


Another adyantage whioh, I presume1(hat the Governments 
• I 

ot the next post-war p'eriod' will probably have' over' their 

, " : /1 , ' 

predeoessors will be the absence of that overwhelming mass of 


,1 " 
I ' ,1'international ip.debteqness which presen.:ped a severe and per

", '" . 
! '.~' " , I 

:s1stent obstacl'e,:1n the years between il~19 and 192,9. Ob11g

, there wi:ll doubtless remain but,l for theiradjustnient;
1, 

will surely'be found some means 

than the attempts 

:.'A'~/:Hl..lI:t : the' ourrenoy exchanges. 

of
1 

settl ement more " 
,1 

~ ' ' 

sums 
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I ' , 
It 

" 

remains ,oniy to say a,. few words, ing e, 
, I 

j 
or which is likely:to exe!t a linflu~noe 

" ' 

the after-war tr~dingco,nditioD.8 and, '1 11 :may say' 
. . . . . 


" , , " , 1 

r, thi,s is e ,factor w~ich is', often :left 'out acoo,unt 
, . , , '" 

together especially by the acaqemic ecv,w,..._ .... i;) I r~fer 

, ' , 


:the vastly, importan~,. but oomplex and subjeclt 

worl~ economic activity. ' ,It m~st always 1remembered 
~ " 

f ,
it' is from this source that ,all es; and it 
'1' I 

refore naturally plays, a decisive role in 
" 

movements of interIl;ationaltrade. 

this i'E;1ctor 'v~hich tends ,to stultit;'y the fluenoe of 

and espeoiall'y oalculations' based upon tistlos, 
. I , • , . { . 

,the'very, causes whfeb. comp'licate and hind r; foreign. . '\ . 

, , , ,
, ' 

IJjiiY create a genel'sl speeding up of' brld eoonomio 
J, 

LC1. ...".......... e,notwithatanding the fact that its c 


exohange, price ~evels" inter~ational etc•• 


\n a' state of tempo~ary dislocation. example

! •• 

this 'fundamental stikulUS r~s through tile 


during the , period from the olos 

' ' 

until the orisis 01'11929 a:nd even after,
I 

tanding the disruptive, influences of the 

world' trade actually increased, during the 
, , 

year'of 1929 when i~ reached an all 

l:iard, of gold dOllar~. 
1 

, What will be the influenoe of ,this force 
: I;' . .,' 

, ' 

and what whioh follow the present 

of cause end effect ,between moving 
, I 

and the'more predi~tible and managsa factors of 
i 

f1scalpolicy' a..'1.d international' oomi ~? We oannot· 
{ 
1 

1 
1, 


, , , tell,
1 
, , 1 222940
I I, 

I 
'I 

" , I 
' : 

I 



. '-3, 

\ 

I

it is at least'reasonable to suppose 

act1vi~y will flow strongly to . ' 

make good .theuntold dest , 

,a for the wat oau~ed by:~he:destruction 

s in almost every, part of; ,th~ world. 
. \'" 

the last will have brought the peoples " . ,
'. ' 

' 

world as more active part 

progress of transport and communioations keep 
! 

I ' 

It, only remains to discover whether purf!ly 
. , 

instinots of mankind I have been in a neoes meaSure 

. ~y this vast saorlfioe of blood and wealthJ \ 
, '.. ' \ j P

C::b::::~: :77::::::1::°::: :::n :::d:;\t~:: ::r 

'changes taking plaoe that ·have ever affeoted·the . 
. ,','',. \ ' 

British. Empire. Very fE3W of us' 1m.agl~edt . 
. ,,1 \. " 

that Iwe should .now be .fight1n;s to 
, " , , , , ,: \ 1 

territories whioh have been Britleh household 'words 

a. deoade, or that we: should be taking measJ~ks t~, ;, . . I : , 
against aotive aggress~onpar~s of the BritiSh\COmmOn

, , I '..' \ .1 
, 'and" parts of the, Empires of 'allied nations whioh 

er hlth'erto to fear aoiual Inva~lon., ", \ 1 

That these events have produoed a fundamental cliap.ge in 


tlooki\iof' most of us. oan :hardlY ibe denied.· Not\O~lY 
. ,! , \ 

tish trade with oversea's been plaoed wider a~ery great
:' \ \ 

oap, but our Swiss 
, 

friends~ who have hitherto,oer~ainly
.' ,.,' " \,1 ' , 

ll;,lUtU,n th,6 losers in their trade with our Far Eastern Posses
" " \ 1 

, '7~oWI~:: :::::e:::sp::::: 
t 
:l:: :b::r::dp:~!n::e\j::d dir

of the British people tn the United Kingdom arid\ in the' 
, ,~ \ 

COInIJionwaalth where, 'In $plte of havln~ to wardllft 

. a1r
al 
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\ 
\ 
,I 

'\ 
,J 

'l, 
\ 

,jthe soleattaoks on their possess:ions and 1 
) 

which. imbues the 'entire nation 	is the' s 
" 

, " 

the whole thing trroUgh'to Ii viotorious. ish. 
1 
I 

tn Switzerland have seen what effect 1has on a 
I!\ . . 

:and neutral people. Switzerland, has ghtly ask"d! "",.. 
than to' be left alone to work' 	 'ther own 

1 
J but ,the world of today, is so interdepef~ent, ,that 

one, part of the ma.chine inevitably S10WS . I I 
I .. ~ 

',entire svstem of produ.,o.tion. We know only too 
, " , , I 	 I '; , 

~,'he ~acrifioeswhich the Swiss 	people has been oalled 
I' . l '11'. 


to: 'bear, the m,ore so, ~:s n,early al,1 ,her imports trom over
t 	 . \1 " 

.are now subject to a; rigorous system ofcont<rol, whilst 
, 	 ' I '. I j 

. exports of f'inished produots have also to pesls a douSle'. ' .," ' I ' 	 .
I 	 . I' . " I 

, . sorutiny before 'reaching 	their destinatfons. or, 

bein~'.llowed to ar;~ve in'intermedia~YCoJn~ries. 

Swiss should wil~inglyaccept suc~ un.pJ~~table 

spealcs llighly f6~ the Spil~i t of" diSCiPllihe and


I,j
binding tile enti;re nation 'tnt0 a compacl,\ unit. ,The 

. ' 1 
peoessitles of war ~aveforoed 	other nation~ to place 
, 	 i..' 1.1 

irownrequirements lnthe forefront; and neutral .countries 
., . ': , . .\ '\ 

inevitably been,obliged to resign themselVesjto aocepting', 	 .:. 
. 

. , . II 
' 

. 
whioh, if not direotly inimioal, are bound to produce

'\ .. 11 . 
mos.t hemming effect on the national development! loan assure 

tzerlan:d that it would :glve the British aj.thor~ties the 
: , , ' , . 	 .' 1\ 

pleasure to see all such measures dlsappea.r at the 
. :'.' . 'I' \ 

posslble moment consistentwlth the suoC~S8tul pro
I 

,i 
l 

of the war. 

It is somewhat dlffio:ult to 'attempt torev1ew~ the yar 
" ,j , 

, whioh 
222942 

" 



1,." 
I 

just olos~d~ As far as trade was'oonoerned we 
. . 11 

to.admit·th~t there was not verymuoh of It. 
lt there was at; ail wa's handioapped on all stdes by 

"I ,'. 
restriotions.: I am happy to thInk that the Swiss 

". : ". '..' 11 ,.' 
far from beooming Infeoted with a spl~lt of de

• , ' I " II 
rallied to their leaderaand determined to make ,the 

, : , I. I ! 
best of a bad jo;)'. Som~ f~otories. had; 9 g9. on short 

Ioted, but.the suppllee Ofl raw materiais were res 

.Qarried on and'produoed' some astonishin When. 
I. 

that, InI1941;, Swi~zerland had 

y 10% more than: in 1940 f~r a 20% .smal 
I ' 

• and that exports last year were 11. 
, I" 

,than ,in 194.0 (a+though th.e quantity 

than 1% more), y6u 'have,soine idea of 
, . 
i

the natIonal eoonomy. 

.1 

,., 

.. 

i 

. I 

, . , : 
• I 

" 

'. 

.-' 

pay approx

! 
rts was. 

I

': effort required 
j 
1 
,j 

'/ 

, 
I 

'!" 
r 
i 
1, 
j 
I
.j 
I, 

:,j 
I 
1 
I 
i 

.~ 
I 

1 
! 
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! 
I 
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",',y:" •. '1' , 

:1 

: 'I 
\ 

Sw tzerlan4t, October 3'3:','1:9'42.
I ' ,

, 1 ' 

;,' Dear :Mr~ Woods: 

J 

Enolosures: .' 
" 1. From.: Mr. Reagan '. 

oo~:.i3, 1942; 
2. To Mr. Refilgan t ' 

, Oot'.15~19'42. 

I 
'.' ) 

, I 

,1
• 
I 

,1 
. 

ce1pt, of your letter, 
my des'Pa~oh no~+57 

,(Gold 
",( Jfi; '::~:'i >: 
despatoh 

.... , 

ter, B. Sholes . 
an ConsuJ,;General'

I, 
i'
'j 

t 
1 
I' 

1 
1

:! 
, ~. 222944 

I, 

• ,',j 

• 1 

" .
1 



,, 
;::<"1\;::3• \,.. .... ~ ,,-,',o 

LU 

., 
v 

..f.

i 
j 

. I 

, -.~ 
. '1.,", . ~. ',:' i 

,j 
I 

I 

. , :'1 
,; 

'1 

i 
",' .\ 

and 1n the absenoe thereof. e'rred to the section 
devoted to gold 1n the last ~al report of the Bank 
for 1n:~;~T.~~i~\~;~n.~!- R.:~·~.;t.t:~~D;:{~l~. .1'.::; t<s ,r:.H.<!.. " j . 

M~~':, ;h<;;g.~an~~i({hi~{hk:d:: ,cil 6,' '~:~~h~ .~P9. pI'eoccupi ed 
to gi vel~:ir'''''Ja:'oobs8oi{' s'~'pe:edh ~is<attei{t;lon and re
quested ,material on the oubjec t' ¥Ihioh I promised .to 
send him. . '~j . 

rl'~ <~ D...::::t ,;';~~ .~' ~": ; ~ '! ;~l '; • :;'J '~':"~'rn ':" i' -, : 'J ; '; ~'I:; ,'.1'.", 

In;;tl:Hb·;~nc~lo8,e~~')iOp:r6s'df c'orrespondence' exchanged 
wlt:h Ur. Heo'garl:'it"\,,;'fll be see ,I Mr. Reagan on Ootober 
13, 1942, oi n 'month afte rthe. d'eli very of the speeoh 
at St. ~or1tzt ,referred ~g~1n ~ the material whic~ . 
had boen ,promt'ed, urging that it be sent forward., 

.One weeK later, on or,about Oc ~er 20, 1942, thre~ 
oopies df an approYed'inglish ranslatlon were finally 
Bent h61'e by,1:~r'. Jacbosson', w'n ch '~]ere dlspoSGd of> 
8S indica.ted in' my 'dsppa tch. ever, the phot'ostot 
oopies of. a lar,se nUmbGT Gf paper clippings 
promised- on the subject ore, at i bel.ng awaited at 
this offioe. .', 

I he.ve no doubt tr16 ::Uri ~e.port of Ootober 15. 
194:2 WEtS' adequate. On the at ; hand, my;~despatoh 
whioh was prepnred in great ha ¢, did nd~ unfor ' 
tunately d~al w+th the looal ercuss10ns to Mr. 
Jaoobsson's spe'soh to the extet the sit~·ti.on war
ranted. , In any' oas6. the,re \'Va .no effort on my part 
to cover the speech, al~hough, 'tel t an approved English. 
transla.tion of so impo'rtant an ' ddrees on Gold wouid 
help to :til1 in the pioture in . aahington.:;· ..... 

I thank YQ,u for affording
reply to your letters of Ootob 
hope.,mY.explanatlon will help. 
fortunate, )natter.• 

" . 
, . 

tnolosures: , 
, 1. From. Mr. Reagan J 

Oct·•.l3 ,1942;
2. To Mr. Reagan, 

Oo:t.15, 19'42 •. 

. : ,. :..~:;,;~.:;! !,•./ 
I .":::.,. 

, an oppOI.;::t::t-!nl ty to 
. 24 and 27~"i942 and 
; olear up this un-: 

. ; 
j, 

, I 
.. "j 

1 

I 

yours, , 

ter B. Sholes 
Consu:L General 

:J. 222945 : 
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" 

, . 
i 

,f 

", 

,,', ':; ,/,::c:\:.: ::\,~,,: 
" 

. 

$1r: 

translat10n ,of 
i~~ 
"~:i.,E.l~!=l meeting of the S~1,..~ 

"'h,'''r',:,
reoent'speeoh on 

out 
concerned. 

bernS .in favor,t'f 
h1s;speeoh•. ,: ,}f' 

, 
where 1twas 

of l1ving~ 

other c.;; 
. and ap 
oiro 
tr1 

,>,' 

~' 
Ics~ 4t7['~uoJ.wit'A.llU3 

Sent dire ~Uy"':o, ii' Bern on Oct.23,1942.i: 

:j: .I 
:i 

: '; : " 

'I. .1;/'"
F0REiGN S.CE 'OF' THE J 

UNITED STATES; OF AMERICA / i 
,,~)B~~~i.;srfti:~rle:nJ.i ~07~i>e>:,'9~,,1.9i "",'" "\ 


:, i :',;' " ;:,:,.,:/:,,""') ~,-
~ubjeo~\ P~f,im~~9~ 'rn Gold i Moneta~ Problems 


The Honorabl~ \':... ,: 

I '.'.1"~" 'I 

.. ~he se~~eta~. of S;tat,e, 

I 

/: 

~' 
. '\. ' I 

waS.h1n
g

t&\n" I""'.'·"}·'~""···'i' ' . .I,l .. ',;.
.: .... ,..",' l' '::"/'. 

. . ".\. \:1 . . 
I hav~ the honor ,oenoi9se herew1 th an Engl1sh 

a paper' n go~~ and mo~eta.ry pro~lems r:ead ~ 

Py: Mr~ Per 'JACOBSSON at t. JfIort1z on September. 12, 1942 ~ 


;I}Q~ers Assoo1a'tion. . '. ~ 


.. ~~ .tmp~rt~oe atta'~1 ~e:e in Eur~pe to ~r. Ja~~6ssonta: 
gold an asocl.ated problems g1vesme the· 

assura,:t;l.c,e"th~\~ t}:~+~.: flOC,,:. nt\'jwh1ch Is an approted trans- . 
latlon:.·:o.!:·'~h,~G~~:y~." wfWl be welcome at 'the Department. 

"... '.'..... " J ' ". .',,' :';r'" .:.J,""'" J: ,,'..i.' I·"t... . 
It'·'~1:iiJ{a:i'irs for m/: to re~o\t that Mr!:'Jacbosson,1n his 


St. Mo.ritz address,w,'rned aga~n't acommonhab1~ of p1ck1ng 

of a system wha'~tseems m9~'t \!leasant to the' part1es


This iSI" exaotly ,hat .he Germans did when they 
: ;. s.~i,~~d, UP'?;~l~:t'. ,Ja.lbossont s r~ma .co~oern1ngan e~pans10n 
;'. 9for~~,1~:, ;~"o' .the.Y;~~lect of~~eryt ing else, hesai {;. ~ :::,n 
.':;:\i~e SU}),j,~;9,~;.t' :rh~,ff~rmans, i1f1fact reproduoed everyt,hlng

in. ,¥r.· 'Jacbossonls remarks w~~oh co d beoonstrued as 

t~e. Reich ~d ,igno ,d all oth~r .parts of 


...,'. . I!i .' '. " '. . . 
This was not the oase iJ?- ,d1spassi, ~te Sw1 tzerland 

een that Mr. Jacbosson in ' is comprehensive 

analy~1s of ,~:theGerman de~elopment de:fin' .. ely showed that 

German recoFery was, as mos~l~f us know, iitalnly.based' 

on the proluct1on of armamenys' and that It\"~OUld.t there

fore ,not '~-oontrl,bute to an 1m~rovement in t\e standard,' 


:Moreover, in h.is'1speech Mr. Ja bsson showeci ' 

,that Ger. "'any began to prepar~ .for war muche ' lier than 


tries and th'e G~i.nl4~S were the firs to eluo1date 
ythe pr1noiples of '(ff;rt1me economics. ,In these' 
anoes 1t was, therefor1e, natural .that 0 her coun

hould'find a great desll to learn from Ge~an method~, 
T 'b' ,I 'Wi 
cJ aco sson. ".!' ~l\ . ," , , 1 

I ' '~}, 
, '~ 

, , 
\ 

t. 

" 

2/)'')9 Ad;:'
{.,.',- ':10 

: 
,: I 

.:X08 

tJ jC?""\ v1btaH:I 
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AMERICAN CONSUlAI 
•BAS£L, SWfrZE·iU.ANO 

,; , 

I 
I. 

1 
I . 

.: 
I 

j' 
, 

1 den 7 

;3(:,',;:;.', ,••Ie
1,.,!L. 

\ . 

Basel, 
I," 

,~. ::' ',:: ,':: ' \, 

Th~re ~tB quoted b~lo_ 
In~1:t;ru¢tions .'r~,~tri t.ing to -r?5 

"CutterH:-y" ~~b' 1;)'e .. h'ro~igh.t Lnto' 
The (}ent~rttd. t~{in,.ng( fiO.:> ~~s nEt 

~~·"t9ttOW8.= ~ 
fl1";:t:feotlv;e o.ctober~31, 1 
d011uto Ul'r en-cy 'Jlt!l C}l .t ' 

L' ,'t~brihB: i'nt'Ci :th,e\Jti.it'ed 
. oontrolrtiis't rluCioi.ltl·: ot": . 

'. :'~ 

wilT 'tier:aduciod ::rro'ni'~ 
.. ' .. V;";';; fl!;.,,"r.i.:. i·"u·;e04 {"If .t~'('t;"1.A; \~:..;.IJ, ~... ,r;:J • l;J (.\ ~ .., .I "" ~ _ l-:;' 

. 'Ptfblto it,~' to_tllt2 i~~auct 
'50 tdist 'el1t'+r~iVi'!lfJrstd 

, 'de Jld.~ei;··lJ,::itel:l·'fdieW:~:u'~ne
,':.. ~:' '"5,, 'I. .~ '-.,. '1... ':1~' "'r j' , " '-~,~:, ::.;.~~, ,,', "" • .' 

'''"'' ", :~ I..··'. ,,'+ 

'\~ 'i.::i ";. ~~; '~;, ";, ",i.~,: 
t:: 'r'; {. ," C', 'r-.. ::: I ",,-;.v ~ ;,', '._" '.' ;:' , .:•. _~ ," ", _ " 

Tn¢"a b:.oy~ .lJi'rc.ular.;· Was,~ sent. 
H;·t8t,tifze~~gg~t;;~.Gg~, ::.;. 
4Ji'ge14€:in;~;!Grundkredi t ba~k 
Z'wflcl1eri'Oa:tt . A. G. . 
Wa O'ons';Ltts ...Cook.: 

o ." ...... "';""eJ" '. 

Jft~~'~~i]f~~;;B~«;, , " " 
A. G\;.Danzas & Co.
Dreyfus "Sohne .& ·co., 
Schwelz.Bankgesellschaft.. ,~ . 

. Speiser, Gutzwiller &: Co~"" 
Schweiz.Volksbank 

. Schwei z. Na tional:bank 
Schweiz. Kreditanstalt 
SChweiz. Bankverein 
A.Sarasin.& Co. 
Bank f.lnternaticmalen Zahlungsa
Handwerkerbank 
Genossenschaftliche. Zentralbink 
EidgenBssische Bapk A.G~. 
Ehinger & Co. . 
Basler Kantonalb~nk 

your 1nf'o:t."nl.:l!.t ion new 
00 the fH,.'l.ouut of tJ • 
country by t I'll ve.lleI'$. 

&'llSlHled r-etJ!da ~s 

'l,' .',. ',. , .: '.: ~' ..' ,'",... ', .... 
sler'Hfind'elsbank .' 
eifAndS'6ha~'ftt.Hy:pp,thekerbank
rican Express Co.lnc. . 

! ' 

:l 
"1, 
I 
I 
I 
1 

gl~"icih ',>I.' 



..... ~,".)'V.'Ut:l W", ... ,,"' __"I 

. " BASEL SWITlEf~LANO, 

I 
I 

• _.~ _,.. r ..... ,. ~ 

:1 
, , 

,i 

,i 1 Circular no., 13 
:'," \, ! 

'\ 
1 

\ 

THE FOREIGN S 

OF THE 


'-~, ..."":':"-'i'tj:·~;~-~~::~-:,:,,~U.NI:FED_STATES OF A 

,):<.,~,h.~~··l ,". vl-illl ,..di"111d;1 A Iejl;~~ c \ ~ 'I>.~ ~J ,~4,' ~t' , ~ .)"r,"~,1i.....;"(t:'\.J· 

'i i
'. AlLin llaC'o·1 ,t 

, " ~ . ,'t ;
, : '/ fle/(Id, ,c,~"t . . zUr i ch November 3 ' 1 94 2,.-~,,·,

I ." . " 

L'::::::~:~,:::',~,~~IG.Jl.-_:.i:.:.=~} . , ' . 
" 

:'Sub Je ct:'· Unit,ed st'ate s Re stri ctions. 
" .,,' . 


, ,,,.. ';" 

'.•,c' , 

~o all American ConsularOffi' 

"," in, SWitzerland. 


Sirs :""/~ . .'." ., 
.': '~' '," ", ~ . '"', . 

'Reference "is~ade to the partment t s circular' 
telegram., dat'ed: 0'ctober16,5 , , .. , addre ssed to the 
Legation" .in, which it is state hat the amount of, 
dollar' currency which traveler e permitted tq 
bring into the United States . e of currency control 

I
~restri'ct:tons of:, General Ruling o. 5 will be reduced 

from ,$250 to '$50 per person •. ~attention is
1 

called to the request that the dest publicity' be , 

given to this reduction so that 1 travelers to the 

United States will 'be, adequatel ewarned. 


The iConsulate General has , d an appropriate 
notice iIi the re',ception room as , 11 as in, the citizen
ship and visa sections, and cop are being given to 
all persons ..applying f·or passp services or rece'iving 
visas.' It is thought that you desire to 'adopt, the 
same poli~y. ' 

" ,
The United Press at Zurich five of the more 

important; newspapers at Zurich 'been informed by 
telephone; ofthe"change. It is ..,,,,,p,,",,,,,.,sted that you 
also a,dvi se several :of the leadi newspapers of your
district. ' 

Very trul 

T~. 
Sam E. Woods. 

ican Consul General 
I , 
1 

, 


'\. 
I 

'j 
11 
I 222,949 
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::'851.5 
'TRF/sr 

AMERICAN CONSULAr 
. , BASEL, SWlrZEtlLANO 

\ 

Iel den 7 
, I 1942 
1 

, ":Bas'E?X; ,q\:d·~,Z(~~lallq ,flcnremPe.r,}, 1,g./tf~ 
"1 

I 
, I 

Sir: !' 

.'~'~~ ::~.'j ;~ t ' . 

The. receipt i.s ac.~:novf18dge 
circular' no .13,' de ted November 
semlnati6.n of' Info:clTIatiDTl w.1 th : 
S +';:t'A~' "'l1~"-"r\n' ""Y'!r",,,,,·t~>,~· c .... ""'o·ne< ' ......".i l .., .. ;;::, v.,<".l.,<~l\.~. :,?~,.l1. u.L,.;:;,. 

I 
1 ·7(;r 
, 
1 

, I 

..",.,(" 
I I;::;;.,.J 

:;' 

I 
'of the, Cu.n~mlQte Genru'81!rsI .

,! 1942, re2~a;r(Un,;; t.he dis':" 
os pGcttc t,h;:; Uili ted. i . , 
,1 
, , 

:;that it hl)sp.1aced a notice 
.J... ..., ...... 'be nA ...··' .~J .,.I~·····1· 'Otti on'"1,.0(/ l••" -:. ,1,::" V', ",~ e:::, L,.L _ C ... ,.;" 

Basel new~pap~rs, tanks 
her-eto~· ' ' 

H. Shole!..~ 
Consul General 

, , 
" 

'j,' . 

22·2 9~,.O 

, " 

"-<" 

", 





no.184 

AMERICAN 

. ; 

TELEGR 

I , ",

,To: Secstate:, Washington 
, 

" , 

,t 
" j 
, \ 

I 

I 

fi,
/1
I )~'
) , 

"1 SENT 
1 

December 1, 1,943 

80 ' 

J ., . ... -,-.-...:!

Code: en 01air to: Bank for International 
S'ett1ement~ 

, : 
! 

,$.o,.t8.'. ' 

Wa.uD&~'. 
, , r I , 

I ,eo' Flr8' . Urgent .' For 4.11""17 1)etol'ene.ftlbet:
j 

,toU't. '~'$\tlltyq"an4 cro••li ').,'wall ,stre.t,l " . , '," 
I 

'J(e. York quot.Pre.1de.Il't ot ,tor,Int.rn.t'onal 

Settlemeats Ba••l today .l!j;~IIC'nllli.!.Q 
, , , 

AttOX-n.'8U'bq\lOt,. .Deltlmown 
't 

Thomas H,e,' MoKi.t,.i'ok,.t Baal.',; 
I ' 

torIl1ter~a'lonal. 'set~1_.I1'.".8:.1. '. OOIlP8lt7 
, • I ' I , " ," 

1I1oorpora~e~ lr1SWltz.rlen~ ,I,a.tMrl~e4to 

rtpreHl1t;: ,t,b.ellam.e appoint ,tJ'QtDD,!:,sn'Sl;e:r Dull,es and 
'!' . 

'" , I 

_rl"~8 De.rn-ll ot If." YC)rk ' ' ,at·law ,._bers. 

of the firm .ot ~111"ap.'an.c! IU':rolllWet.;l.J. .t ~6 Wells",r••' 

lfe-.y:o,J$ EQ14 eaoll"ot 'th_ ,th full', JOwer t~ 

aot, for the sa1d"Baak in, ·U~IW.":t;J"uu wi,tllallUnlted
, I 
I, , 

"tBank'1nclu,41ns
j '. . 
I ' 

~ thetorEJgelD8 

. , 

sta'e8'Fe~er8i'tq Il6t..~taot 

W1~hou" 11.m1tlns. the ,~uiera11:ty 

I 
" 

r~, \.J' 
, I-

i. 
'~a 
"ex 

, \j; 

, ; I
0 
N 

W'1::J 
• 0 
H~
• (l) 

, m I-j 

,0
:i:1l 

ill 
c+ 
c+ 
0 
'i 
!:l 
(l) 

«: 
(l) 

X 
(l) 
Q 
r;:: 
c+ 
(l) 
p.. 

0' 
'~ 
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I no .184 . 

.,.AMERICAN 
'. ' 

'1 

l 
'j 

l 

, 

Basel, Deoember15,' 1~4,3. 
·,---,-,~·.ir.·-·'-~;-"dii;..'· :.-;.... 

j 

. " l 
! 

~ 

:TELEGRAM ...--NT 
. 'i 

To: . Date: 
. ! 

. I,' 

, . , 

! ' . 1 . . . 
'. 'power. to ctXeou,te, ··fl1e,: ~dpros•.ou~e. . and (!ll~ ret1md. 

.1 
ola1Dle 811t} tovr~ee1ve'~"~heek8 in T\Ji'I"II'mIlI<I\~ iotl'otUnda w1th 

1'ull. power. of subs1l1tuttoll'in" th': ..'1"\'!"t·...m1. 

In Witness, whereC)t I: heve herfl'un,1 set m1he.~dend 
;'. 1 . 

seal Bswell as".the :Qorporate seal of ' Bank. for. . 

. 'IntEtrna.:t10nal .Settlenlsnts' 

en4,u'bquote .paragraph:' .. 

I" 

Thia notarial .$~ryloeappeCU'B,.1n th~ 
.... ' . j .: '., .• ..

,Basel as serv1 oenumber lQ92,dated 

'l!~e$1J 

'first 1943 // 

It was exeout~dib1 Con~u1 General 

, 
'<;'l','i." , f • , ", ~ 

851.6/851'.2 ;,".' ..... '.' 

REOliNUm 1>;3 .. 

. 
I . 

, ~ . 

i 

J
'1 .' .',
fgeneGetahr

~ . . 

I
, j 

I 

,i 
. i 
" 
. i 

·:1 
1 

,. ~ ," 

.. ' . ' . 

.!' " 

,',I', 

:, ; 



, I 

AMERICAN 

Basel, 

1 
I 
i 

. 1 

I 

l' 
~' " 
l 

, ,December ,15, 1943. 

TRF/mg, 
851.6/851.2 

, ,I, 

, ! 
.~ 

• '1.' ,'.:. 

, ' 

" ,", 

I 

i 
. I' 

I 

'I " 
8,sel, December 2, 1943. 

1 

j 
Th. H. !'c-1c}Cittrick,::~s,quire', I 

l'rel?j;clent,;, "J , 
B{mk, ,for Internetiona I IGettleme!lt'S,' 

'Centralbahnstras ~ 7, ' , 
. ',Basel. j 

i 'l 
Dear Hr. 1\1c1('i tt~ick:' i 

1 
lyour'filos e co?yof 

day to, the Secretary 
, 'embodieCl, the Iiovier 

..' \. 

l
<Xl' " 
\...., , 

I-' ' . 
0" 

........... '; 
<Xl 
\.rt , 
\:-" 

I am encIo~ing herewi~h 
the telegram 'whieh \"iBS sent· yes 
of state; fit your re(~uest and 'Nh 
of attorney execut,ed by you the 

, I 
sar!le daV.j 
~ " ~ '0 .-3',' ,I" ' , 
',,.""s "!J"rc.. ' 34.'" 75' 9 ('!)j '\I(J ,J.' '::>, • _v. . ;;::; 1-', ' 
! ('!)('!) 

The; charge' for the 
, . 

'j , , 1-1 Gtl : 
The Consulfite, is also obli ed to eharge a fee for I-C 

the tvJO 90:pief? uft,:e power of ',', orney that, 'dere certi 8. ~ : 
fied," viz. Frs. 8.80 for each c y, or a 'totalo! Frs.17.50. p:l (J) 

In this connection there is qU ed herev';i th fln extrDct c+ (,!), 

from the' Fo.:reig.il Service - tons: . g ~, 
1-1 

".l\.cc0xding to. the Trees 
, collected in connection 
unper i tenl 39 except the, 

(a) Powers of attor 
th~ Unit~d st~ies Board 
toh (these Dowers 6r a 
se~ution 'ofA claims befo 
to protest agf,i1nst asdes 

,
'10epsrtment no fees ' are 

h services performed 
llmving: 

far appearance before 
lTux Anpeals inW8~hing-'
i ' -
rey' authorize t}P] pro-
the Board as ~ell 3S 
., ts).·' ' 
j : 

, In view of the incorporatl : in the power of a,ttorney, 
of, the folJ.owing words "fi'le nn, prosecute any ('i,nd all 
refund cloims"the Gonsull'Jte ho ho 'alternative but to 
charge a fee for' thej services rendered. 

Vex:y 

F,nclosurea 
1 CODY of telegraIli 
1 receipt from Telegraph 

, . X08· 
J. I, 

~> '·l0I1~l7.67'al!.:I 
/;);;0;; ,4 11f I J.> o0:J.CVi1:A.JlU 3 

'hZ> 8e:J 

"..-" 

, 
1

,I 

urs, 

i 
i Walter II. 8,1101e5 

, .' I ,llJnericen Consul- (ieneral
I 

::;:l H;' 
('!) 0" 
'<;1-1 



THE 

.~. 15. 1943. 

I.; 
I 

( 

PR;E"OE["~u: ", 1943 
, Ack d--~·,-~; -' ----,.-_',-

Arlfd-------·-. -' -' --_.0-.._,...._...,. 

LE,December 4, 1943 ~ 

...... i 
/ i.,.J-, 
C/ f..,) 

f 

", 

I' 

Dearl::2:r. ' 3holes, 

I 

December 2, enclosinG:' 

telegrar:l, which you 

s8nd e:.t my l'eques-c. , 

3tate'fo:c 

sulate for the cost 
, 

letter of 

of the 

enough to 

,Secretary of 

8: CroJ:lV/Gll, 

e com.petent 

fund. the GOl1

telegram 

and for the fee",vhich ,i Ihasto charge 
- .1' • 'i 1 • ' 

for c~rt:kfYlng' tde qlJles of the 

. po-wer. of attorney,. 

Idnd 'f;l.e 11) in this 

1({3.1 ter H.;3holes, Esq., ~ 
American· Cons,ul General 
Spiee;elgasse, 
Bas, e 1 

l' 

:\ 
I 

,~ 
, I 

, I 

I 
'I 

\ 

I 

I 
I 

1 
I, 

I am., 

s sincere ly , 

, 

, .1. 

222955 

J 

1 J'i .:; 
" .. ' 

" .. ., ... 

, 

< • , J, 

" " 

,. 

i " 
.. 

'~: 
,. 

~J ...:.•. , 

/ ,

,", . 

, 

'. 

~ 

~ 

,\ 

" 
\ 

-I 



, I , Power 

, 
I 

Be 1t~owri' 'to' all 
, '" ' , 

':',:',:"'::' oi\Sasl'e,'President' 
. ''',' . h~:,'1 ' 

, 
, , 
,'I 

I
I . . "~'~}'. , 
I 

I, 

,Thoma.s H. MeK1ttriek 

for Internationa;i Settle.ments 
.' 

,,' of:Basl,e,,'s e~nipa?:y ineorpor~ d in switzerland" dilly authorized 

"to:':,r~presentthesame, a:ppo' "JOhIlFoster Dulles and Norris 
\. " :j\ , ' 

, Darrell; 'of .Ne1rY: Yp'rk attorney!?' ~t ',law, membe~s, of the firm of 
;; , ' • '. " . " j ':, - :. i ' " " I 

",:' ,'SUll1:van and 'C'romwel:tof '48, 'll>'StreetNew York and eaeh 'of 

","them<:at'torney:;:'~ith fUll powe,r.~o aet: 'for' tie said Bank' in 

, '~0fu,1~~t~o~,.)V~tll a;il T,Tf1i t,:'d S B"Federalt~.x,matters 9f the, 

Bai:rk 'in'eluding withoutl' },he ;'e?ie~era,.li:ty pf the, foregoing 
'p6~er;';'~b"eX;~~ite,' ,:riie~rid e:diJ.te~~y and: all refund eli:iims: 

"" an'~,tQ ree,eiv~' :eheeks ,in,p' 4it of" retU+ldswj,.th' full powe,r> ' 

of sub's'tftutionih thepremi~ 
r "I .' ~. . , , 

. ,In witness' whereo';f,,'l ha 

,> ::'," a:~<well!':~s, the eo~po:r)ate~se~J 
'I 

"sett,~:ements. ' , ~ 

. '" 

, , 

I 
1 

'I 

hereuritoset my hand and seal,' 
'; 

~,he Ba:rlk,' for In~ern~,tionai 
, , 

," " '/ 

.,:.< 

" ,:' 
, " .., 

.' ,~,', . 



, " 

I, 

" , ~ , 
~, 

"I 
.;"," 

", 
L', ',,' 
'" 'll··.·, 

.. !' 

, " 

;~ , f 

~etiny, 

" '\' 

','I";,' 

'.: 

, .> 

2'2°9''':'''7''', '{..., J:', 
, " 







(l8-6) OlOJ>l 'VN ' 

.,.. ' ",,-. 

" " 

:1" , 

: i 
: 1 

'~ \,

'j, , 
,II ~ 

~ " 11 , I " 
" 

, 
,i. 

Hoo'D " 

' .• 1', ' 

", 

; ;Dear,t,;Jit.o Sho~es; 
I: 
II, '; ,.,!:' ',' ,:'In 
II' 
: ! r'" ( ':':,3' 

" • 
j,. :1 -J.t 

; I I want ':totllank youfo:r " 
" •.':1'-:,', ,:' ',' ~ -,": ;,,: ~~; ','.,~, ::~F;:':'::':~: ,:'. 

i, 
, I 

..:' " ,': ~" ~.. )" .~ ,~, ~ , >~;' ',' , 
;Dulles 'and, J'.J:r. Norri's' 

,: :',' ~': ,I:;~:~~', \, ~;1:,,:' 
: ';: ,[ e;x:ecllt:ed, on, D~cember " 

:: coD.neC~iOn~ 
I, 

, 
" 
, I 
, I 

r'I, 

I: 
" :I,. :' 

" ,"': i.:, o ' 

. 'I" ,:, :'*: 

;y " 
:':E!'A:s~~, December::),,5 ;~' 194 

" {, 
,j1 \ ,'" 

l' 
. '; , 

'J ': 
, , 


.... 


,I " 
,J ,
,9ioux:'I,ette,i',' of December lY 

;,'1" '",. "6ny~)tU;fil~s' tHese,cond 

J'iA:: fktb~;::'Of l~\)()~ Foster, 

I, ,-. 

l:1', bo;tB:in'Nev.j., :Ydrk', which 
:'( ,.:,' '"" , :,',,:,,« ;" 
i' I fully understand and 'agree
i ' 

in this 

.' 
'j 

1 ' 
... :y/a,lter, •. Sholes, Esq~"i 
, ,! AmeriC'an G,onsul, General:, '1 

i!' Sp.iegelgasse" , ! 
:Basel. (r 

J 
I 

, 
I 
I ,I

J, 
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BASLE. 8th D'ece~1;l,er 1,943 • 
! ; 
: I 
, ' 

I 
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I, 

. II, ' . 

. Da:ari 'Sho·les , . '.... " ", ,", 

.. ': : ' ·~ha.nk 'y:ou very, mU: 
.::J" " .. ; ':,." .' " , ',.,J "1':':' ' ," .: : '.. 

: .:.kiri~ty"tak~ng .to obtf,i.inf.o 
:.f,Execut i ve '0rders, and .other 

. I' ,,""" .. .. - . 

,trouble you ar.e so 
'. us'copie~ 'for, perusai of the, 

•"'J!1nid.~ ,w;~,·::~*~d.:;~'n'~ ~4:~<'::;: I :,' 

.1..are ,;pr{')AlPt,~y;#~l;ur~:e(t~~p· ' . , " 
.. ',', .. , : I" . ,::"itli"r.~~~~d:'tb::'~he 'th~:Ann¥alReport, 
"':I"ha~e ·merli16n:$d.' thi~""'" '-' .........:--.-' to'· the"Fresid'~Iit:, 'wh~.:tei~,~·"" 

,., ~\. '". • • -. - ... ", "",f ,:':.' -.; '.', ~-~" . I,:.', : -:,-. ,:.":~~{",:-:.:~':};. 

t·ll1e that. the<date for' the ,. ·of 'the·~ep.or,t has,not' , , 
yet, ~een'!!~~d Q~t, ih~:t·. , it,.it;: w.e·: \tiiI,oertai~;ti·le't·, 

.~. ,.:y~':,.' . t,,-·.,,~\' .: ";: ...: ~\ .-'~ ',' :~. ",; .. , ·-....:;._·:t·;;·>:;<~:-," _, ,,;.' n· c,' ;~-. , , \., . 

'>you 1mow, and shalll;'beYyer.:y< :1~d'.",to l.e,t Y9U have a "'c,qpy , 
.'.,' , 

, 'of' thesmary: ,in g60d
: \ ~.: . ')", ''",' \ '-~, '~'.- .  .( ~\ ::. ','-. ," 

)'{i~tt ~fnd,,' rS(lna.J.: 

i 

, 
I ,-, " 

I , 
,I 

! . :. . " .::' 
I 

i 
;." .' '. .' ' , 'Golem:utt.,

, "', -. " • ',I" , 

, . 
, ,', 

" i 
" , 
; 1 
I 

'. r 

, .~:- . -, '.' ,'.1 ". ,. ,:,' • ~',' . " 

t~r H'•.;S~ole'~·Esq., 
AllIter:J.; ,'Coli~u]i ,Geh~rar,

rican:' 'eoiisulate ·n""'''''·............ ., 
~~g~il$~~EJ~ 4-, 
~:.: I!!~l ;e ~ , 

, ' 

1"::" . 
1 

, 
\1 

.' , 

L; 

I 

", " 

" :, 

, , 

~, . 

"\ 

1 
j' . 

I, 
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" 
\",}" ,! ~'.tJi:':__ \I ...l· ... " .::: .i 


, ' 


~ ~'£l~' fl,;' ,1:"1", L•.q ~I'~~:'\ "'" ~'11> 	
",0 

.,4"
ta.;.~,.,:" \... j,o/'t't~;.i\..I:? Ll,~L 

'... ~\:Dea'riS.b:d'l!e·s i' 
":·'·fn r~-i11{l '~;n (1)l1j~li; ()rl r;~~~ ,t 

Rf~ P:~:r.rpf.J.ahi :¢ouhv:erywm~Oh~,~t~~~r~~~~it~~~~~~~~Pl~r.~
KllilaiitiZttIRiiD:gltoobbt. ' . 
the l!fx~Qtit ~vEft'!,0iMere ,,"4r1 Ju........ , i8~~':Ar:;!,:r,:'!~~,~i§~.!~ii.ll:~t~~;~~;v; 

J.. ',,!
j; 	 which we: Istand 1n' need'. 

pr9mptlf~1:peturnedkto,~':the '." 
14~lt·.e· n7i~B 1'1 ~:t~·,tt Sl ·rnri t'tH] lr;:~:,'· . ;,lj~if~i~.IA,¥,,::,: ': :",,:2:, •'.~ ': , "", 

Wit~ regardtothei .' ;t"he Ann'ual ReQo'nt, , 
r have m~ntiOned this, mat e(~El'ee~:fderit ·'·wh\)!'~'·tells 

. ..: " ."', p" , " ','" 	 ..me ,that tihe 'date for the' elase ~f, the Report has not 
yet been I ifixed but that Wh,~il::'l t 1~:~e, will c:erta-in+.:Y' let ' " ,~~}::
you know' !and . shall' be verY"glad ~b:,let'rou!':na've':'a cOPY'" '\i'~-.., 

I . , ,of'the summary in good time•., , 
'I ' 

, Withl k1ndpersonal, 
! , 

( , : 
, 


j i 

I 


",i 
. ,~', ~ , -:I 

, ! 

." ',"1Walter H.!Sholes, Esq., J 
American Cons uIGeneral, 

. c/o Am~r ~can Cons ule teGen'~ral 
Jj'~'P~Je(g.e:i~a:~:rs1e, 4i:V~) qr..li 1''1~ u ../, ,> ' . 

.jB:fial1:.· s'f(ti~ e!'~lt ~~:r ,,15 t, t {);rlf~ l' ';;J·f/t; 

"'~~'""'~' ';""'~~-"'~::~·::;~::'l~!'.':Y:~~~;~'~~':" ' . '. ,',' ~,I' , 
, --t 1 ........ , ... "t, '~"".'.<,,;... ,,' 
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• S¥},ftzerln.nd,
' ~.' , , 

, : I ' f 

, , !~I~.Il\O ~7akt.j~~tr
J!leI)'a :~>\~:~l.¢fl~~ 

I' 

: I 

,Dear 

" , ; 

; .. : 
i 

; 
" 
U 

I 

".; 

) I ;. 

! i 

1,1, 
I 

i,, 
,I 

, I 
,j 
'I' 

", 

,i, 

1 , 

,lt~~fl{0j,~~;tfJ.::1)'t~:';~~' 
,I 

,1 ' 

1 

I 
j' 

'0, 

~' ., 
f, 

,'f 

"" 

,,' 

9;' 1943,; 

! ' 

t 1}~ :(~, '}! ;t·!t);Jit~f_~.:j}:f~ll Jf~t'~1; ~~.~ 
ionis,a,lso, keenly:: ' ' 
,:r::xt ~3 :rhnt16i~4i\ ,t ~~li:hi;;';1 ~ir,it;~~i,t~ 

" 
" 

,", ,,' 
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,"~I 
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"Kopie 

ion d e s u e 

. .' , . 
eounirJt~*)~, ~~r.l9tl.~ ,'" came 


, ~re a.s;a.l~t..t~ye'~tbe ,Y9ion Bank,of 

'8W1tcerland":imd liti' not : returned: to, thlll. 

C()untrY:i;B81_~nor ,b.18 ;,,\tier.bas IUlJ 

connectlonsWtth the\hlss ~tik c:lorPOrat10ri 
'(DotbADk1ng' OOJp¢'i~lon~. ~e,tw,ol.,'I:i6n~ .' ,,~.; 
belng eompetl~. " , , ' .. ' ' , ' ,,' 
. I sh~c1' 'appl-eeiate ,~ CoUrtesy;~]! 'Y~ . 

" ! woUld :lnsert, aJIIo'tb18' letter 'inl ~~, ,COIt'.- . i,,' 
G~O::ce=~,' . :,/:".::":.],,; 

C, BStTOOIIIIANN, I. 
Minister 01 8~tzerZ~'1d. :, ~:' 

Le':d~.hip ,.' ,h 
J t U: 

.1'\'
I,:., 
I"~'. y 







," :1 

I' 

. ,, , 
1 

. I" , "j 

~e no.l. to despatch no.232 ·of Walter ,B.l Sholes, 
can Consul General, Basel, Switzerland, Ia.:ated Jan:'" 
3,1945, upon th~' sub.1eot,of "Some AspeQt;s of the 
]~rozen Assets ~~~~em as Seen at Basel" '\ 

····vn~:.······ 
~'e~,JL,fJ.~nc·· .•p:pt'nt' 

k·....'·' ,;;,,,., Ie. at ' 
.......~.1i.'........ "<',i'n' 's '. 

'. ;airtlole 
.::'Bi 

222967 

!

.' 

: '. 

I' 

I 

, . 
',\ 1 I 

:fi 

.' 
. j • H 



,L .,o·Jt.~ 
1!J t~j~¢ ::::.. 

:JJ. t, c~p 1. 
~!3f.\ 

e: 
r3 -~.c ~f:rffr ~. 

1:~ Li ('lIi;t 

, . 

, i 

I: 
I 

, , . 

I 
I 
') 
I 

, \ 
" 
" 

~ 

f
: i ,1., 

blished in Z~ioh a day la~~r, was prepared and released 
" lioation without oonslut~ation w,ith Mr. Albert Nuss.. 

UQ.\,WlQ.&.'" Chai:rman of the Amer~,? an Committee of that Asso
'. O1atio,n,although he was in' Basel at' the time. Drs. Vieli 
'and Ca:flisoh, seoretaryGener~l of the Assooiation who had 
prepared the' above-mentionedl~tatement for. the Assooiation, 
h,ave ~!1noe writtem a letter'ot apology to Mr. Nussbaume·r, 
explaihing that it was, all :unfortunatemisunderstanding 

,;8.S they had been told ·he was'1ut' of town. The fact that· 
. Mr. Nussbawnerwho had hit to taken a leading' part in the 
dlsou~~ions,was not oonsult dl, has oaused no little spe

'oulat1!on here'~ 8S numerous t l)ephone talks were :had by the 
,:two authors with Swlsss] prior '.to submitting their 

oomment on the Bosshard to the .NEUE ZTmRCRER .ZEITUNG 
fOrpublioation.. . , 

~ T4. Q,UESTION i 

\ .' . 
~. Nussbaumer belongs l the moderates of the so~ 

oelledl :"appease,rs" within ,{lssooiation. It may be , 
·asked why Mr.' Nussbaumer was, at appris,ed of the Bosshard 
"S1tory" whioh reaohed the Fe 'a1 Politioal ,Department as 
early ~IS DeoeDiber 17, 1944. 'there has been a 'ohange
of a~ti;tude vis ....A~vis the'Tre Department within the 
Banker~:' Assooiation, the' ove majority' of whioh is 
oompos~~ of,oQnservatives, is owever, denied by ~~. Nuss
baumer.t. Neverthelss , it rema s t,o be seen whethel< the 
inoident will have any reperc ons 'in Swis's, bankin'g arid 

litioal oiroles,•. mn any 0 ., it is quite evident that 
ss b,~ers have no intenti· of taking the ,Swiss publio 
o their oonfidenoe in matt . affeoting Swiss ,banking 

ices t particularly the O.a.:U3~A.J.J..Ig ,of Frenoh, German arid 
. hbldings in 'the United' es and probably elsewhere 

;' ~orld by member banks. . This should. perhaps oaUf~e 
'; surp;rise when there be c ed all' the elements in
lved :i1ncluding. the one of. d taxes. ' This last named 
int whioh represents still· phase of an already' 

omplicated' pr'oblem may, as re . ly point:edout by one.' 
Basel's leading bankers, or greatdlf:tioulties in 
s couP-try t . espeoially if Sooialists in Bern, head.ed . 
Bundesrat Nqbs, should, for itioal and fisoal reasons, 

that -the SWiss fisoal orities be placed on the s.ame 
ooting:with the Amerioan Tre , if and when an identlfi
ation of the frozen assets is ,eoted. Aooording to 

banker" probably less than one-thirdqf' the huge Swiss 
ings;'in the United states, ide from the Swiss National 
. II 

s gold, has 'been deolared the flsoal authorities, 
'taxa~ion. from whioh it wi be seen that the question 

not' ~nly: full of politioal ' te but promises dire 
equep.oes to taX evaders 

I, 

':~~~J.~J~~.' IDENTIF,ICATION OF .,' 

~lr:eady indioated,. 
~he publio on the pro 

, 
I, 
~ ~ 

\ , 

,, , 
. ' 

I' 

j 

I 
1 
1 

XOS 
" ~>~)~77.h7$/9f!=I
10,5'1) ·4t7lr~00:7.tv¥AJiU3 l.k.r--..............,...-~n:'-rt:"., 

'" ,,' 

, , , E)tJ 

information has 
by' the Barbey 

Finary-cial·'. 
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'ial'Ifis,Sion in Wash
i
1ngton, and one hears 

,than ,that there is "plenty 101.' good will" Switzer
,to arrive at' an adequate solution of thti3 blem. 

point 'of faot no f,ew Swiss bankers seem to 'qualms 
orisoienoe about their; ~hold:ings in' Amerioa, indioated 

expressed fears 'IIh~t Swiss assets may eve ually be ' 
ed by the Amerioan authorities. These sets 

o oonsist, of some $1,700,000,000 in all. iden~ 
'etion of the'above figure by ,oountries ha~' en un
nable ,for the presen~;, but preliminary inq, ies made 
reveal ,that about 20 ,peroent represents gO ~, owned 

,the Swiss, Nation,al Banki and about, 20 per,oent . belonging 
: French ollents~ German; holdings, as ~stimate! by one 

ant banker,' amount 1;'0 about 3, peroent', and the Italian 
at somewhat 'more. Ii '". :'1 

PUBLIC UNINFOR.MED l, 

I: ' 

:In th;emeantlme. the; .Swiss publio 
the dark on the general: subject aE) newspapers 
whole" ignored the Bos'shard, news art iole , 

, ng the inf1uenoe of the Swiss Bankers t Asso 
, 't'the oountry. T;hat Swlsspub110 opini 

long, run support th:e Bankers t Assooiation 
'.• the matter, onoe all t~e faotsare made· publ! 

, b:e doubted. I. 

rrN,O BAIU3EY REPORTS 
1 
I 
1 

va; on 
ebyra
ation 
would 
side 
may 

'Mr. Barbeyt,s ,first report was received here Jbout 
months ago andsinoe then a second and more" S.tis

~t:I"",,,,,,,,,;I'I'" report appears to have arrived in Basel. lIn 
;repor:ts~ the Mission J;~fers in the hi.ghest t. i;ms' . 

the: oord.ialitywithwhioh they have been reoe 1ted in" 
" ica and the hospitality eXtended them in the western 

: , ' , ~ 

,I 'j', I 
, : .' . I ' . , 

It is' evident from what has been learned ot' the seoond 
that the Mission will 'return to Switzerl ! tully .. _.......... and doo,umented as: regards the Washi int ot, 

• :This was. 'of course, also 'rev,ealed~ to's ent 
the, Bosshard ar,ticle. I " 

"ttt th~se'oiroumstanc~~, "the(ret'urn of the S 
slon to Swit.zerland is ;belng ~waited with int 

, 'as the contaots es~abllshe:d in the Uniteq.
• : Barbel" and. his associates·. ,and. the,explora 
bythe,mboth in Wash:iJIlgton and New York dur 

'four or, five months a:te regru::d,ed here, as ne 
goloJ.I.LIJ..I.1cu.ies, 'to a suooessful solt:hion of the 

, . i 
WASHINGTON,MISSION ~LIKELY 

ial 
st in 

I stes 
, work 
, the 

, I ' ,i 
Moreover, it/would se:em, upon/ the word of .'1 Nuss

: that the Swiss do Indt 'intend to send .a o~ond 
0.1 MiSSion to Washi:ligton. -It appears tha ' .the 

frozen assets questi;6n will, be worked out e in 
, I: 

I, 
: : 

-.22296.9 
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Switzerland on the basis of Mr. Berbey.~s, talks in Washing""; 
ton andsu.pporti'~ d·ocumen:tatio~. : \ ' 

SOME FORM OF ACC~MMODATION' NOT EXCLUDl1.a') ~\ 

. It is ~erhap,s still tooe'arly tod~E1ll ,on the eventual 
Swiss offer. An.YP.O??! th~re has long beE\m. talk ,here among
Swis's bankers of ,the r readlnessto disttnguish between 
SWiss-owned aesets., on the one hand t and 'Swiss holdings 
for foreign acco$.:t, on the other. Thitsl, was also done, , 

, in so,me measure, ~s regards, ooupons in tr~ case .ofGreat . 
Britain two yearsllsgo

l 
a.s indicated else1fJhere in this . 

report. This in f:tse f should offer no, insurmountable . 
diffioulties. Th~;re remain, however', tW91important ' 
questions: one is :control and the other responsibility, 
as some Swiss authority would in the end \l'tave to make' 
g09dany amounts ~frozen under the agree~~n:t which 
were subsequently :~oWldto belong to enemy \ nationals. , , . I' , . , 

, It was o'n thes,e two 'points that Ivlr. N~eSbaliIIi.er 
expre~sed himself, :r,eoently.lf, the Swiss~ lsaid this 

, banker, onoe give ~~uranoes that an or, zetion will 
, be sat up here to ~ake over oontrol work, fjt may be taken 

, for granted that such a' body will fully the require
•'ments ot;the Amerio'~ Treasury. ThIs me he declared, 

that the Swiss Government 'will most def' ly see to it 
'" :that the control organization oharged wit work by 
'"the Swiss Bankers' A',ssoolation will keep its engage

ments ,with the Washipgton qovernment. ' 

, " Mr. Ernst Webet, Governor. of the Swi s ional Bank, 
added Mr. Nussbaumer 

" 
ha,d r'eoe~tly assured that ''''hile 

the Swiss National B~kwas, not at present zed to 
take' over suoh oontrbl work, there were' """'-'''T.'n iss other 
Swiss Government organlzations'already in ailoe'fully 
equipped to assume'tl;l.e,neoessaryresponsibl ies and in 
whioh, the Swiss National Bank bas fullest 0 idenoe. , 

, I, 

Mr. ,Nussbaumer was not ,prepared to say Imn,,,,.c. than that 
es would 

u 

he thought "formal" r,ather than "offioial" 
be 'given by the Bern ~overnment in the mat 
"formal" assurances mentioned would satisfy 
hitherto seems' to have; insisted ,that ' "full" 
be'! assumed by the Swi~s Goverpment or Swi ss 

" Whether the 
shington whioh ' 
sponsibility 

ional"Bank 
1n~ the premises, is another question. 

! I'~ 

MR. 'ICOECRLIN AND'THE s'~iass NATIONAL BANK 
, .. , I 

, I I 

In'any case. it m~y betaken for gran
,Charles E. K08oblin, Pr,esident of' the Basel 'v..u.~;;u...u"o... 

Commerce, that the Swis,s National Bank will 
unless ,the Bank Councili 

, in Bern will call 
\ , ,l ~ 'f 

i,tution 

,222970 
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: lnstltut10n to Resuke' th'e: il'esponsibl1i oontrol .. ,This 
: CouncIl' is oompqse4! 'of 39:'.mer4bers, of ' 5, were elactea: 

·1 to :ofi"ice 'by the JI'ederal: Council and the', Ell' by the' . 
'; Swi'lss N'ation81. Bankl• The' Basel: l'epl"esettt inoludes 
": the'; names of Mr. Clilirles, E. IaSohlin and, rither. le,aders 
, in ,looal oommeroe and industry., 'Mr. ,;however, ' 
r seemed oonvinoed thht,the':,Swls8 bankers relish . ' 
: tUrning over the 'c9~trol, ~ork to the Swis ational,aarik, " '.' ' 
!as it would give th~ lEittt;:ir too ..muoh, insi into their' 
, affairs'" ' Mr. K6clilin's oritioism was I' dad, as, spacious . , " . 
i by a,Basel banker~ubsequentlyoonsulted' this "point, ", 
I as the Swiss N.ational Bank already k:ne~i" sai'd t, e,very-, . 
; thing worth knowl,ng[, about':Swiss' privatep"U........,.......5· praotioe;':,' ":" " 
: moreover. th~t the [National Bank itself h assisted Swiss 
: bankers in.,'reoovering cash advances made, them against ," 
,: German goid. 1'hes~oper~tlons \vere faci ated inZ~loh 
f by th~.is8uanco o:r.lp,noonditional go~d e tpermits, ,bYi' ' 

· ~ ~he Nati,.~~al Bank, ~he, aveJ."red•. In: !.Ilie er's op,lnion. 
, : by: c$D.'trol organl~fltlo~',set ,:up br the s' will '.be a 
: th$kless' job. '. No I:banker, 'here, h~tlioug~1 '. VJas really 
! ent,huei,estl0 about:~he pr',?jeot.•. 
1 .... ' ":" .. I,' 

, 'I,: 

· SWIS$ CLE1\RINGQ}rF~c:n: AS CONTROL OFFIC1iJ,' 
, " ,I '. , 
, .'.. II ,. I" • 

!' . . Nevertheless ~ !talk.",lsbeginningto. b 
ltnat; tJ:;l.e Sw1.ss Cl~aring Of'f'ie:s ,at Zf1rioh 
be Qh~ged.with tha: [taSk. of control, . 
:M~ S,ohwab until rec,ent:ly M;r. r~'eber" s ri 
I the Nat.ional Bank,:.+s now;head; this was' 
:opiiiionf B~ that ~~ i-e IuaY~,sufficien:t.s 
know.n tnat.M:r. Weber's Bank will refuse t 
::pon~~bilities and.g:u.arante~s Until full II 
,tairied t'l'om the Bankers' Assooiation wh 
jforthcomingin .:full;lmeasUrs under the 
araby law t ' cO!lsider~ng that Swiss bankers 
:mak~ enemies ,of ths:~r: pr~titaple French, 
;other olientstor-eysr. ' 

. . II 

I . . .... I: "" .. 
: ' Mr.lC50hlin alfio thought th£l.t the.N 
:would doubtless 'want to know howoontrol 
fciS€i:d and 'what was to beoontrolled befor 
'l'obligationS in th1s!lmatter. . . . .' II 

. ',. j' . ', I, 'i: 
,'SWI;::,C\ "E~7iP TII·!!ISCl,~· Iy(.;'o(,j'IqTc,

" ~ ...... J;,; .... ..J.LJ.t,j.1 M.l ·'· . .l..,.'1..f:,.'1 'hoi U 1 ' I ; 

II .. .I 

· , :' However J . Mr..' 1Td~lJ.rice o-olay,:mi'aii·@3.n: 

ard,here 
eventually 

office Mr. 
and· man' at 
, K6ohlin' s 

to.be . 
.Iessume res

s .a.reob-. 
not be: 

baiik 'se~ 
thereby, . 

and 

1 Bank 
.'to be' exer-·' 
sumfngany 

'.Iof,. General Managers Iiof t'.b:sl: [:Jwiss Bank, Cor 
,the ;:coWltry' s, 1TlOst-~~~ortari.~, Dank, appe ". 
'raist~Q about the po~sJ.:bility qfa compr.omi
being found. 'This w~s. late iIi ,June 1944 
Amer:loan .and Brltis~! dfuuandswent too t'ar. ' 
'thought t' the deIJiands. as t'oIunulated, then. we 
'the eff'eot desired as they !weie 'ai's.fted by . 
la9ktng iri. practicali, knowledge of bankitif4. 

. the Board,. 
atlon ,Basel, 
rather pessi

SOllltlon . 
he thought " 

eover, 'he 
not 'produce 

, who seemed .' 
1 j : • \' - • ~.., • 

• 1 .:-: f 

! " ,If 
I", ' 
! ' 

. ' 

." 
I"; GolaY'. , . 

"1 

,"': 

, ," 

". 

:! ! 
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, Mr. Golay is pr,obably not th~ <?nly pessimist" 

among his oolleague$,on this' subject as. it lils evident 

that, the Swiss bankers stand to lose a, lar~E!l part of , 


, their Frenoh,G~rznan, and oth~r business, o.noe a breaoh , 

is made in the Swiss:: bank secrecy law t to WPfoh the Swiss 

banking profession o~eSt, i~, large measure if~' pr.ospe~ltY'.


1 
MR, • GOLAY oN mVISS d6LD W THE: UNITJ~D STATES, , . ,

I . . \ \ ' , 
I 	 I ' 

LItr. Golay; s views on S'wies gold now frozen in the 
United states, as expressed by him during t~+kS had with 
him by a member ,of tl1e staff at the time me~~ioIled, are 
no less interesting. :', He, stateo. that he persqnally had 
no fears - 99peroen~: no ,fears as he put it+,that the, 
Allies 'will make any ;polltioal,ormilitary de)nends upon 
his country whio.h switzerland ,could not aooep't without 
giving upt~~Hr neutr!ality an,d foroing his 'do'l.Ultry' to ' 
truce up arms against ~he Al~ies. Neverthele\s~, the re
maining 1 peroent of ~ear ·mad6 him as a banker feel un. 
easy ~eoause of the f~nan'o.tal oonsequen,oes 'f3~?h' a de
noument would have up~n his. :o,ountI1". Hence, \ :q.is ' desire 

.,to have sw1s1g01d unbl?oke,d in tl1e Un! ted st~tes. ' Mr. 
Golay.is, it may be added, a "die hard" oonser,vative. 
'H~s attitude has, hOW61ver ~ undergone, a mark~d\ ohange 
smce the liberation o~ West~rn Europe by Briltiish and 

,trerioan armie's. I~ 	 .' II'"~ 	 \ 

,.':, II' 	 I 

'CmMPROMlSE' AND THE FREE SWISS FRANC' \ 
. ;:~', . 	 'I', I, ' I, 

Of, course, the abo,ve-mentioned errangeme~~ would, 
found aoceptable. in ;'~¥ashlngton, be a oompr9niise solution 

'as the Swiss' oontinue opposed to adoptingfore~gn exohange 
,rea~r10tlons after the ISwedish· or, any pattem~ \ In .other 
words, they refuse to r;eoede from their origina~l position

" on this subject.· Thus,: any -comprOmise arrangement whioh .I 

would leave the' SWiss f~ano, free would noton,l~Y:, help save .. 
'the '"faoe" of Swiss bankers. but preserve the ana position 
',among the few remaining',tree ourr.enoies in pee :'Nhen 

". 	 it be considered that Switzerland has been the German 

Reich's .prinoipal market, for .t'oreign exchange 'Uring the 

war,! the' importance of ~I free Swiss franc will ggest 


,"itself at once to those 'charged viith the eni'or nt of 
··seourity me'asures and' economic warfare work in hington.
"", ' 	 !' 

, " 	 ", 

SWISS-BRITISH AGRE1!MF.NT '.' , 
, 	 " , , 

. It 	 . • ' 1 

;Parenthetically, i tl :may .be . added that. alr ely ways 
means.' exist in the 8.terling Area, for the i tification 

SWiss asset~, as it i~ ~lear that on the bas . of so.;. 
:<I,,,,,.......ed Convention GB{Gre',atBritain) entered in q by the 

ss, Bankers' Assooiation in the first half or ~943, as 
irat rep:orted by this C6psulate to Bhe 'Bern Le ation. on 
ebruary 16, 1944, the Br~tish are able o~ .the' e.sis of 

. 
I 

Swiss' affidavits and ,<1eclarations to .estab sh, if they" 

<' 
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I • 

the list of thoS~~::nuritle. which nan bl considered 
• . .·l . . t • 

onable or unobjectionable. since ooupons and dividends 
only be collecteq.: for s:uch sec::u-i ties it1 aooompanied 

a Swiss declaration;: as specified by Cenven.tion GB. ' i: ',' \".: 
, ' 'j ~ 

be seen flipm the above, the arralfgement with , 
British extends to ,seaur!ties only and does not take into, ' 

!'. " • 1. ' . ¥

oapital inv.ested in Swiss names in Great Britain or 
oarried in, Britisli: banks by Swiss natiOli~1::s, but as willfeen' above" distinotiton c~ be. readily madi.t ' , 

It remains to be s,een whether the two nev~spaper artioles 
. have any effect up:on publIo opinion in S\\jitzerland, where,,' 
little is known abou~ the rOle played by S'Vliss bankers . , 
lawyers in C:J.Oak1ng.;. the fortunes not OnlY. Ilqr their fellow , 

'nYl·t:"''frm~,n. but those ot their German, F'renoh, and other neigh
, ereby ciroumvent'ing SW~BS and other tax,l colleotors. 

," ;i' . " " . I ,i, ' 

Furthermore, it re~ains to be seen whether:the Swiss 
, Association wil'l be able ,to find a so ution of their 
assets problem, whioh ~fllsat1sfy both Viashington and I • 

1r. larg~ foreign cli~iltale ,.:'wltho:ut which 'Swiss banks 
doubtless have to close their doors. 

:: " ' 

'How else is one to :explairt the eXistenoe' this small 
ry of Borne 372 bank;~ and fine.noial.instit ons with 

caPital and deposits of SWiss 1'ranoe 18,698, ,000 in 
and. 54 Insuran~e eo.$panies· with a oapital .francs 

,000,000 and assets ~alued at franos 3,205, 000 taking 
acoount of a certain ,amount of "window dre__.~._..., practiced 
Swiss banks and other:,tinanclal iristltuti prior to the 
~oa:tion of their ann~al reports. ., '1 

STATlf?TICS ON 'r'HE SVIISS BAN'.tCING SYSTEM, CETERA' 

Forplposesof oom~aris~n'there are give telow' some 
S oovering Swiss b~k activities during 'ld War 1. 

V{or1d'War 2. up to andl includin~ 1942: " 

'1914: 

1919: 

Number of! banks:' ", 
, , 

I: 

Depostts ;i , . ~ , }I'rs. 7,313, 

Oapital, Reserves' and Deposits:"
j " • 

i' 
I 
I 

I . ' 
,It'rs. 9 ,280 , 01 t 000, 'of which 

t'f 1,.801, O!'OOO savings
1." 
Ii 

.I
. i 

Number of 'banks: 
1, . 

DepOSits : 1 

317 

", I 

II . 

Capital, Re~ervessnd Depos! te,: 
"! ' 

I, 
, f 
I 

i 
, . 

,'. 
Frs.13,452, 

tf 2 621 ' , , 

'. 1 'depostts ' 
! 

1"'\ 

:·1 
,000, of which 
~OOO savings 
;. deposits 

, : ., 
i 

.~ 1940:
.j 
, 

, '( 

j. 

i 
i' 
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1940: 


. I 
I;
; I 

1 : 
I 

I,
.;\ 

, ," 

'I 

.'1 

t:j' . -8
, , 

Number, . of banks: 369 
,I 

. Depa',sits; .Frs. Uj,27.9, 

Gapital, Reserves and Depo' 
~ I' 	 :' . , 

Frs.17,720,OOO 
, , " 5,209~OOO 

·1 ' 
Number of banks ': 372 

, I 

'I 
'j 

I ., 

\ 

1 

I 
.1 
; 
:000 . 
,i 

00, of whioh' 
o savings deposits 

Depo~1ts lilrs .16,144,000 
, ' , ! 

capit.~ • .Reserves' and Depos 
· 
\ 

,
' 

· : ]'rs.18, 698, 000', 0, ,of ;vhioh 
1·i , tt 5,604,000. o savings deposits, 

. 'I 

Swiss banics in 19,42 he,1i s 8m~unting 
'to Frs.2, 183, 000,000,' 'iof which 11"rs .B9S, 000 ~ in cantonal 

banks .and' Frs .672, OOO~iOOO in ·,th.e so-oalled seven banks 
of; Switzerland. These~ deposits arn.oun~ed to s.16,144;000,000, . 

· oflwhioll Frs. 7,097,000:,000 ill cantonal banks and Frs.5,904,OOO, 

000 in' the Big seven Danks. I .' 


I. 	 II ' 
I. i 	 I . 

InsUl'anoe coi:npan~es: ~~ Capital: Frs. 00,000,000 
d 

Total 'assets: 	 131rs.3,205,400, 000) of' , h :F'rs.828, 000,006 

are in.seourltt,c3s, bond ,: shares and mort

, " g,ages. I" . 
1, 

All the above :rigHres, ElXC€lpt th,,: •of ins'W' ance 
.'. companies and the c~lI)i:tal 'therep'l, 'were t aJ':.:€'; from the ., 
· Manuel Statistir.II).e du :March~ li'inanc.ier ,Suisse jZtlrich, 1944, 
· volume ·no. 26, pt~l)lishe(J: by the r:;tatistlcal >0'2 rtment of 
:the, Swissl'Je.tionel Benk. 

i '! , , 
:Whether there is f'ull re~iization in the , tside world 

· of the part· played by the Swiss bfl.nking end a1 profeSSions 

over the years i.n cloaking the corporate and i vate weal:t;h 

of the1.r German-French i~elghl)orS 1n :G~urope he systematic 

natitre of such oper'at i{~llR 1.11. certa.in parts ~Yr e country' 

maY'Nell be doubted. :


",. i i '. . j • , 

, It ,IDu3T be confldan\tly assprteo.', tl:l.E:rf;for. and .without 

·ft:>o...i of"-'l'''co''''<fn'' 'CC'rltPQoi·"·t~O·'" th·~t .j..;"1 C )'
\;iUJ. ':>.I..v .h" .... ,.1. :'L "~u,' .. ;,<:LJ ~I"~""'J .rty-loving:.a.c,.Q .. ,-, 	 • 

and ,otherwise democratic IH:\tion 18 t.lJ.e refuge, center of 

Pro...;]'asclst financial operators • .?iloreover, ~t the E',nra
ordinary finanoial f'aciIlties available i.n ~~;vd erlandtor 


"the cloaking of foreign: Ifunds ,: including tho~e the safety

. deposit 'boxes of the oountry, known ·as ,. inviei 


, 	 ,.. "es tt
, are the

I ' 
,I produot 

, '1 
, " 

, , 

1, 
I: 	 ,I 
, 
j !-	 1 

I 
., . 

:' ~/7 ·.xoSI·...----!-~-. 
. _> A/C'i.?h1zbI811.:1 ' 
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~roduct of:' innumerableSwlas bank;ers and attar 
have npt h~si tated, to worlt; hand in glove with 
Socialist a.nd ]'ascist financial business inter 
~e years. ' 
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iDocument Related to Nazi Gold in Board Records I 

Cabinet: Bank for International Settlements 
Drawer: \ General 

IFolder: Jun 1943-0ct 1947 
J 
r

Bank for International Settlements I 

1. General, JUn 1943-0ct 1947 . 	 ~ 
a) Memos on: :l 

Letter re: Kriz' memo on wartime:activities of the BIS. Reference that Gov. Frere and M. 
, 	 , , i . 

Aub6in (of the BIS) would. like to have the info re: BI~' wartime activities made available to 
, f • 	 . ' 

people in responsible positions) (FRBNY'staff, 6/4147)
.' 1 
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Letter/memo indicating that FRBNY withdrew it total oa'iance from its account in the BIS and the .t 
, re'asoris 'for this. ,(FR,BNY VPi FRB staff. 5/2~/46) 'j , " , 

" 
, ','\ 
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Document 'Related to Nazi Gold in Boar&Records" '. . \ 
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'Cabinet: Bank for International Settlements 
brawer: General 
Folder: : J,un1943-0ct 1947 

'Bank for International Settlements I 
" , , " r General, Jun 1943-0ct 1947, 
'::.. a) Memos on:' 
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)~,\.. __• ~~l.r/"', 'f",j'>:II/--jJ 
• '1:)' ' /' )/)'\1'-""--' I V- / .ljl ~ 0, 1:,):"4'-""'''' 'i"JG;;T"'ex ' " J l ,/.1 May 28 

, 'ii. '~:::=i::Jj}" ' lr-t C'111 'oj " ,
'--Y1~'A!i~:..t!t=, ,",,*, ~r' 1 

Sir s: ' Attenti011'Mr~ Bray Hallrnond 
, ' 'I" 

In our lett_~r dat.Qst.Arlay_..15.,;_l9..L.§,,\ we informed you 
that we had filed with the Alien Property

• 
Custodian re-

I 
j 

ports relating to property held by ~s for·the Bank for 
International Settlements, Basle,ifV(itzerland, as of 
December 31, 1945, in compliance yd~h Alien Pr:operty

I ' Custodia.n General Order No. 34· 'II ' 
"We now enclose for the,Board's~information copy' 

of a letter date'd today which we l;1~1e dispatched to 
" each of the other Federal Reserve Banks. This letter 

informs the other Federal Reserve Bcinl{s of the Viith
, 'II

drawal of the total balance from our account'in the 
Bank for International, Settlements ciod outlines the' 
reasons for such withdrawal. Ii' 

,~ 

Very tr~ly yours, , 

Enclosure 

Board of Governors of the 
, Federal Reserve System, 
Washlngton,25,D. C•• 

r; 1~! 
, WJ~--?1~_,__1

,"h ' , " ,
L. ,~v~ Knoke, 
,Vice jPresident. 

1 

1 


:j 
,,(, , 

. 
I 
l 

j 
, 

'\ 
i 
! 
1 
'I 
1 

,I 
1 
1 

,1 
\ 

1 
j 
I 

'. 222981 

'\ 
\ 

.T 



REPRODUCED ATTHE 

I i DECLASSifiED 
~~ , .. ,\., ~..-.,..; 

. A 1J~~o;i ty 1-JI.~"-or-r-6<'-'-"""-+

. By~fF.AO~\~.3-j( 

...., " 

;"
.j 

j 

;'tstqji: each~f:.· theSimilar ;5 ~i'Ef ·~:f\) ··\:'tEe·" pi,
1", 

.Federal reserve 
.\ 

,1 
.1 
!~ 

J 

~... ' 

,I 

r .. 
" .. 

.: ..':" 

A~you ·j:enO"''lJi1t! he.~ve·f'or many .' ·'lila1Ilt~d.-tied>':a<unit~ii, 
. states .doll6'l.r .account with the Bank. .. '. t:tonal.Setiliimer,lts; 

:"'."", '", .,' ,- \, "·:'.Basle Swi tzerle.nd.. ' 
...i ...... , '. 

, ".: '.,' •. " I nds account, (with ,itt ·'UCt....a..u"'.='..' P·.......lS;....~....3 :.' .;~ 
",o,r:' of,' ,tlO,,000100r;:» W8~ opened .shortly, '. th~~;;iDk9;iI!!G1~::Ci!:nter'lp1~1.c,nal. ''';, ,.:;!/. 

". :.. ,·<:':.:S~t:tle~entso.)~asiorg~1ze(1:~.19}O, :. ';it'0' ." 

.. ' . ",' ,', '::::~. ;;for;:'Internat10i1.al.;settlementa~·· ',.{~y):;;~%: 

.'!/;,'7:~!~~~:;:~~ril'tUnt!~~. Q~S,\t;i!~;:oex~~:ni;~g:b1e:Je:$Jn«lT::~~"t'$;~< .. ':';'';''[<'::}l 

.: : ',,',:' ;:,to, ifedues .'.:. : .. )··~:y··'t~~ 
,·:L~~~ll.:,'.J...~.,3..,·,.?· ,.' .,:'" 

. ·.::YJF·lJ 
~i:tl~.:i;.1~~nl8i,~j~.,%u(U 

222982 
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Document Related to Nazi Gold in Board Records 

Cabinet: Bank for International Settlements 

prawer: \ General 

Folder:. Jun 1943:-0ct 1947 


Bank for IntE!rriational Settlements' I 
1. General, Jun 1943-0ct 1947 " I 

a} Memos on: 1 
Letter/memo indicating that FRBt\iY withdrew it total oa!ance from its account in, the BIS and the 

reasons for this. (FRBNY VP,' FRB staff,'5/23/4~) 
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GovemorSzJ2DCzak 

:] 

j 
j 

. In the course of 8. t~lepnone conver~tion this morning"

Mr. Knoke asked me' to pus on to 7CJU the foll~ information. 

I~, view of the pending liquidation ·of the BanJf:.itor Intemational . 


'settlements and in \'1ew of the f~t that the. p.;i~ Pl"Opert;r Custodian 
'may vest B.l.S. assets in this' countr,r because ):rf the German in-
t~rest involved"theJel'l York 13a.nk is CODsid: I '\g with~awing the 

'25•.000 dollar deposit now held b;r th.em with,. I.' Bank fpr Intern.... 
. t1:QnAl Settlements inB&81e. Itr.KnokePid 1h~t Mr. S.])rotilhad . 
'..approved this action 'before he lett. tor the Coa.at and th~t· the 
'ma,tterwas to be taken. up with the New Iork~~t8 bo,ard of di
're~tors today_ . : \ I. 

'. . I 
I do not thiDk we have any grounds .t!0t objecting to this 

action. 

.eei. Mr.·H~d 
Mr•. Ga~er 

I 
. , .... 

'1 
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t " 

'j 

FEDERAL RESERVIJ BANK 
" \ j " 

OF NEW YORK 
" 

I 
! 
I. 

!, <M.ay 15, 1946. 
'j. 

\ 
\Sir s : Attention: Mr. Bray Ham.rnond 

'1 l 

For your information, we wish :ito advise ,that in 

compliance with Alien property Custoci'iJnl General. Order No. 34, 

. "e filed With. thefAlien property GustoJ:i:~ reports, .on Forms 

APG 56, Series A, G and E,.relating tolpfoperty held by us for 

the Bank for International'Settlements, Basle, Switzerland as 

of December 3i, 1945.' , j 
1 

v~ry 
I ,! 

; 
, i 

I 
i 

• 

tr !ly yoI : 
1 

/A.4--'''''\Io..iI!::;'''-,..,A./ 

• Sanford 
Assistahi Vice President. 

Board of Governors 
of the Federal Reserve System, 

'IN a'shington, D. C. 

;\ ' 

I 

1 
l 

'i
,1 
j 
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;'1 
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;: REP~ODUCEDATTH·eN~_,-:-·-." . " " ""j,i RGI, ',l, ,o-Y" '," ,"; ,~,.*"", ~." " . '\, DECLASSIfiED ' D ' 

",_", ,~-"".,\~" ,,\,A0I!)CJ?JiOZ;t ~."Entrf/AITIL !>o'.5:J t:t14 
AIJ~iVd,'J I-f/.I--- +--r , ' '\1B./.. 5. _ 4#"",,,,:1£., : 

, By~P.PA Da\21-J{ File ff-pi5 II'I~ -If/ill , 
---- . '\" /10__..--r~.. " , " ' or Box 1,,'F: 

l 
I 
,1 ' 

~i;;i':;; ,;,'ff,'~,:~~;t ;~'li~~~~:': 
;, ·i· ' . 

. , . .'v .. .' -...... f" '}~ ',- -: !.; •.i '~,~.~;:, ..' 

THE. EITENl' OF ClERK.UlrwS ANU ;JAPANtS-':OI1'FltES'l""ii'f"'"- 11' •.•.

. . , 

'. 

" 

on a 
", 

&!It.tJ.enent13 wbich we , , " ," ' 
s.ntedp however~ is ~ 

, 

casas. the 8~ ,- , 
,footnotes!) In a few instimces, aa 

, " 
, 

, ' 
: " 

abo~t 16, mUllon 0 ..5 .. 

'200,~ shares, each at 2,500 &ria. 1'ranc8 pari rue,lIm 

_tries b.T tbs central,baDk or I>T u..' ~t~H 

I " " 

, sb.ares of the B~IoSo were liated in19,a 00. ~ 

movementot'Shares 

~su~ (or"bj/ .,noin,iMe of ~UCh.C~~tral"baDk, ~r,11; a 

!"' ...... 'l.k:LI.••t.y appointed by: t.he board ,of the' B.I.So) .. 

:' :' ,21'~'-" 
_--?,:,~<,"';'-"~'~""'(~""'-:v",:~~-;...,,,
'U" " 

~..J.:/.#;;/.-;:; ,..~?A_t.;!:i!';}«.-, ..<' ,:' 
1'-7::-",:.: :';.~·'~~.i 

:'. ",:" ;:':~; " . :- "::\Y,, 

, ' .. ;. 

MlD co~rmOL OF 1m :aAW~ j<'m lBTEruaTl0NltL S~'l'TLEUENT8 
--~.- \ ; ... _. , 

1 ,. "" -~, , 

The fOllowing mcmcr~.llci1lll\ is based P~lY en put1iabed mater1a~ aJ;l(~:", 

~.t.y ot confident.ial internal doeW!lel~ ot ~be Bank for International 
' ' , ,"\:; '. 

have in the research files" INch of the information ,pre- 'Ii, , ' 
on the writerts persrnal knowledge gained in the course 

of h1~ fl.ve years' eanplo;,ment as an o!.f'1d.al lor the 80I-S. in 19;O-~o In aU 
~ ,

of the information is apprdp:M.atel,y 1Jld1cated in the appended'I ~ , " ; 
indicated 1* the footnotes, statements made 

': represent merely the personal Opinion ot the lb.~, based on h1a experience atI " , ' 
the BoIoS. 'and subsequent con~cts ntb lts pri;iciais and lfit.h its actiVities. 

'" '~l' , 1/
The Ballk for International settlements '10 located 1.n B&sle~ Switzerlando" I : , 

It bas an authorised capital ot SOO mill1.on gOld S1r1as trance (equivalent. to
\ 

dollara)~ of wtd.ch one 
, 

rr~th bas been paid upo!l ,!be 

... a - 1Dtemat~ 
distnbut.lon, bav1Dg been issued ,in wenty-siX ~ountr1~JI Tha¥ are held 1D moat. 

pension !unci, bUt in. tJleumted 

States,. England, France, Belgill'lt.Da.nng,. aud, Japan most or all ot"the shares, a1'I8 

beldby iUdi:ddual tnVeatori.: c"'rd.al'~l :~W8t.ae~ttr\18tS.'~9~ The' 
" : II' , ' , " ,', ,,', 

'f&ria BourBe; ,and for 1I1a.l'I¥' JUrIJ 

there wu,an\~aCt.1ye~k8ttOr 'tbt!m alS'c, in~anUels'~Y'~'t~~h88":~8QBf1' 
troa One :~oUDtr.1t.oanoUlerlt, .r~'1Da~,' 'tromibe~ted 

~~~1 ~tit.ut~~n,J):r,the 
"TbiS is in accardaricEl ___,,~ 

~ _~~~ 4'·~ ,:L :" :,' I,' ,r-. ' , ;:', :<, ,i"' ", ",:':':;' ,,) ,( r~,~:rlr'~~ 
~,.' ,~~~,~~

./J IJ(.I,. ",(?,!"\.." " " ••,:," 
, \" '~" ~ '-' jj f, ,'* ~~:' ~, •..:J' \':..::' 

': ··~:'t·.~,',::.;.~; :"';:,"! 
. ::.:: ';',·:Y.:: -;:' 
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-, ; • 
r-----. " 

, • 	 :,j 

l;lo"i';J,~' ".... '="..".. hi - . \." ~!";t:~". 01" .1<," ....k.,a. '&.-i ~ "~ * ..t ~ . ~.! ~._t....A.. J:" -- .:,.. ! ':' ~ ...
;'~l.e 0,,;,,01: S 9 0 J. ,1<.;<:.... e~" 0.\ "\:.u..... ..;ilU1~' carr...138 ..ilQ :....t~U T~ 0,'. ...0.,....,.1", 

.CT'rep,';:'i'iSentnt:i.oo ,r!i ttb,~ ':ieiI!5r'iti' Yeet1n.gJ \ The r:tght of represe.l::t~jan. 
tion and of \fcrt;::i.ng, il:". ::::1'~po;;:'t~.c-n to tho, !llUmr,er o.1'61l"H~~~::i sllbsci"lbed 
j.n <:;a.en cOt',nti-y.. maY',bu ex..erci:3Gd. by' 1:.h:) ;c:~n'tral ban\< 01 t,hAr, COUf'....~ 
·try or by i ta nomin~$ ~ Should the centl--a}l\bank of an.,V countx~f not, 
d;,s:-;::t~· t,~ 9,:src1.se t1:!.G316 rigb:t.s th.gy may he EaeTcisecl by a f:l.ne.n

.c.:Lal ins'tit:lt:Lo1.l ofndely reoog.\rt.sad ste.hding and of tlw same 
natiO,l.lSJ.ity, appoint.ed by the Beard, an-:i ~t. objecWd to by ~ihs 
cantlru. banlt otthB eOux((i17 in (lU6StiOlla' \ ~n c&6GS" .'\'8he1"& t.llEl.rs :is 
n() central.bank, 'theSIS rights IDG;t l':.reexercised, i1 the Board thi.nl:".s 

. 	 I I 
i'.I.t., b3 an appr()pr1~ta financia...i.. :!.nst.:it.u.tion of thGeountry in 
qu.estion apPO.i.xl't.edbY t.heBO&rdol!!. \ I '. ... 

. . . 1 
'rOO fo11om.ng t,a'ble· ShOTiS '!;he- diatribUtion by count-nee of tb& origiJlaJ.. I .' 	 . 

, . . ·1 . , . 
subacnptions to the shares of t.'le BIJ!.S91' &s well as the distrlbut.ion by c~..mtrie~ 
.. ". . '.. ":""" 	 . ' . . . .'1 . . .' . . '.' .' . 
ot tbeir pre~ent ~l"eh1l!&ocorqiDg to thQ oos:t.;nf'omatlon available to us .. 

, WhUe the information on' O'Im.erSb1p datu back tol9!&D or earl.:i.er, it is belitS~ . 	 '.' .' 1 . . . ' .. 

to.: be appro:.id.m.ately 8OOurate, since it is unlik.e~3\ 1:.ha.t '!:.hare have been any sub-

e-&ant1al. trans1'~of' SMreabetwean cOlUltriea st~~ l~J~and a~b.tran8fers .. 
. . . 9/" \ I'· . 

ftr.e 'in!requsnt before tha~ timeo-:. In most of tni1cOUlltr1~S 1fbere' t~~bareB mu-e 

~ subscribed. too,- were taken up by iihe central banks of t.h005 countri(')f) 

as ~ far the1r 01ID porU'"u.o. ;.,,, t.o be\ ~ to the ~o.~ .ClIib" 

tM;Fl"cm:cb t..ranche TU l1st.ed on the stock exchange". aDd·in oriJ:T. a· f_ ..ather 
. ' . '. .' \ J, .,.... .. 
; COUlltr.i.as (»elg1_. lJanz1&~De~J t.be,United K~doJir.,,~:,·tbe, tJnit&d ,S:ta:tea) 
,'. . .' '. ...'.. '. ..' . .' . .' .' ..\:1".:,,<,':.-: . " .> . D/ ...... . 

,'.: -I"; WIU3 a part ~ tile local tr~bes maclQ available forlPr'lu:t!e,deal'ngso-. ·Under " 
: .', 	 , . \ '\ ".,j. , '" : . 

" ::> .. 11 ~~ BoI.So. statutes (~i~le. 13) ~ shares .Coul~, ,bel ,; ~kf)~~ "tiiikbout tbe ap

proval o£ both the 801050 and the cent.ral bank (or other. ixistituUon) .:tz~ougb.
.' I ' 	 ,. l·, 

,.hoai:tha sb.a:N,s were or1~y isUossdoW In 1935~: ~(~~~ activ1ty, in ~ter-
! ". • .,' .' ' .•.' .'. . ..... ,,' I.\;'·~;·;". ',...' \. .,' . 

.'imtional1.rall8fers of sbareo 'ot the .Am.erlcan an(! Dan'ei.gtrimch.vas.dove.\op:l.Dg, .	". . ',;' .," .... .' ....-.: .... . .... .... . .... ·k:";: .••... ....:'.;);~. ': .....' .' ....• . 
.'. !"';I~Bo1.So·d~:I;ded to. withhold i.teCQ13sant to anytt1ftbertransfs1;'s ofthoae,·· " 

, 	 , :, . 

•<. ..,: ::" 

,222986, 
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lr'-- .-' _., --.,--. 
, 

All;\Qn.1.a. 
.Av.stria 
Belg~un end .Luxembourg 
Bul.g&l'ia 
Csecho-Sl.ov.akia. 
D?..rung 
Denmark 
England. 
Estonia 
Finl.and 

·.Prance 
Gannany 
G.1:"ef!lce 
HUllgary 
Italy 
.Japan 
Lat.vu. 
LithUe.n:1.a. 
Netherlands 
aOrtmy 
PolAnd 
RllDUm1e, 
Sweden", 
Sritzerla.nd

.U-S.A. 
. Yugoslavia .. 

Other:;' countries . 

........,:.. :.~ 
.' 

" 

i 
1 
:, 
j 
'1
'j 

~ 

:Noo of Sh.fir-as 
UOi. O~\Jned 

.(?~~!ma.~d)_._ 

500 
4,000 ' 

f!l.987 
4,000
4,000 

4,000 
20»072 

100 
5s oo0 

.19,,569 
19,,802 
4;000 
4,000 

19.1911 
19,710' 

500 
500 

.5,500 ' 
4,000 
6,458 
4jooo.
4,,000
5,488 
2,,8'9.'4000" . 

:·~:oOU;~··' . 
000000.:..7 . 

- 'J 

D1 the abovetablo') ins firs.tSbowswithc~te:,;accura.ct t.he 

n-omoor o£ 'shax'es ~ ·subacrl.l:l8d . ~ob Co~·(~···~~·:'~arly th1rt1es);!2J 
;, , , . l' '.' ': ' . . ' ,. ,', : H ••,'. ' • , '.' ,. ,:' ',' •• ,.\, " 

.".., the samsCOlumn.•i1ldicatee· the .nuuibttr" o~ 1fb:lch't~·:~~,tral.:bemc··.o.r:~ilch 
.. ' ..... . " ',' '" .... '. .., j. '....::::..' .'. " . .... 

. :()ouXlt17 iaeri,.tit18d .toYote" eXcept' tbat ;1t ~snot.~~~cl8a:rwbo.. i.rlJl.DYone~ 
. " ., .,. " ,.,..' . '. "", " 

is ntP.Yent1tlad '.to ~tetbo 4~oOO 8bares"th.:,.r~~~:.~:Of n:1nztg 

'",'(~~h~~q~datedbi:~:th~~Z~lJl or' Ji,lOo. shares" s~~a~ :w. i~' :~e~~"" 

Of~n1a.~tv1a'8Ddt1b~unt~~[,~~~~~~~jW~?!~' 
222987 
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"I ,',; DECLASSifiED, 
, (, . ~.--.. ; 

, AIJ\~~vrityl-Jj..~~-h~~ 

, By ~~P.A Oat:r..2-.?f 

ah&"'Il'o ?,?par~.e1 contairis oniyest1Ir.at.eQ 

, , 17/
st,antially correot ilS of tod.Qyo- The 2 

, ' 

;:ti.ctr-ib(;~.:i.oll (d 

t.b3 figuree are be1.j.t:;1f!")d to 00 s"lb~· 
f ' 

I 
:,a~ 11hioh were rQP~~~d to h~ 
~ ; 

" OHllOO by, mtioxmlso£ i:.ba, Free Citry of ~1'"'''''ISo'ljust before the' Eu.:ropean '9i3.r 119.".1'0 

bean added in these estiotes: to the share ....~'<bu.,~j:;I, shcnm tOT Pols.n<4 of vrcri.ch 

, D2.nz1g iB tlCP.!l a part:;,'YY ~ shares which 

of Estom,a.. lJil.t'V1a, and Lit.hua.nia continue sham. under those hea.ca.ngs~ rathe:.::" 

. . ' i9/than. as b.sld in the 'U.S..SoRo-;> 

As of JanU2..'l7 1, 1.9~i th& sxt&nt 

tere.st mar cont.rof of thaB~I.S. W&3 tha "'\.J,.Iu..U'W'I.Ll~' 

(a) ~rshi£: the Dsuteche ,,=.......~l~""5t.Wlo (t.1J.e' gove~t~controlled, but. 

priva.t.ely~ centl"3l. bank OfGfJ1.'ri!.~.rrY''Ff!!, all ~f'tl'lS 3.9.712, "ha.resof the 

,German 'tranchJ!J!af the ca.p1talo£' 'the B..I. and a ~ .t\UI1brrir (prol:abl,¥ less 

. tb.i\n 19000)' at 'slusn>s ,of 'ona or more other DAl..li01Ml. trano~ea were, held by oth~ 

Gtll'lum owne;r:th?!/ "The Dauteche" ReiCbsbank "" ,," 
;' " 

«laimed~h1.p "o! th& 4/1000 

.sbarOSorig.1lial17subsor1bed 'bY t..l)e Austrian LWS. •..,.UI~"" Bank~gjf 
(b) Votl.og COl1trol.: "1'tU)l)8uteehe Re~Lehsb£~" ....as ent:1.tled tovota tho 

,"above-pt8rtt1.Ol1ed19,772 'sbar~an4 was . tt&;db.1~ 8.1.8., :at ;th,s... ,
",:, ' ;,' ";'.'. " ,I;., " •..•.••• : ' ,", . " ~,' .•.. ",." .' ••" ,"", " _'~'~~'j"_ 

". ,t_t{):~te'tbs4~OoO _~ taanovGr fraa ' ti~l~&1~:A~~ll&t~~l. 
">{~'#§! "but'it,:could"'~vote',tbe9thar':G'm'm''Al'~h~e1d ~1J,~~~/~I: . ""; 

"" , "",' ,," , •(Q)~~n~ contrOl: u.~tb8 flUlt'l11t.aB": ,,~, "tbe. BeI.S.,tbe Proli1deixt; 

>::'~i'~:~~~ ~ichs~.;:~:the ~entrai"!~i ~~,~/aumt ot£1~1~ mam~ 
\ ,'., , : " ...' "':,;< .. '."" ;'; "r:.' -. ~ , ::"':;~:
:flnd; iD':addit1¢&;YmB, ent1tie~" to 

"'-,",,;,-... :ltt~'B~i..~~~ 'Att~~~ 
"""""".,__,,19'9,/~·:fOllOtdDgt~e' Oeriaan'ilB.i1o~.':~~~ ,~fi~\~oI~S .." ~~JI' 

!?':'i.lr!l1:C:'h~\'·:~~'t~;;,tb!e .hadse.ente~'Jn.b8rao!J/. 
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) 


I iI\.rt~t 1:·.r'~~:tJ.ler-r -;rou Uch..ra~:;ct~L,f,., (fj." 
, ' tr g •. St,ei~" COI0~11~ , 


.!!.t: 'the sruns ;tim!"i" a. C'$rman nation;J,l-~"Mr. PstU. 


,0/
OOllor.s.l M;;;.ns.gsr o.f the B. I. S..

t,:L'\*e o:f'l':1.CeJt') was a L1:\tch ~"tlo1..~l, its GoneY'~.J_ Y.fnager a Fi"enehnationsl, a.l1!:f 

',' :::1 1 
the fO'..;).!" other S4ccl.lti-res :f.'tL"'4?l r..gtj.on.ilJ.s af I.taJ.~JI He1gi".m~ S'ir:t>,Q,en, and A.ustria~:::....!) 

(d) !!!'?~:t..s m.t.!:..!'!:J~" Xh.e Oem""'/~_.".",nt. held en l)!:c_r ~l, 
19:78 a. 1.Qng.,.,tellil d~p'08:l.t o.f 76",6 mi.l:t1,on S~;iss ~.21c.! .frarec (",-oout 25 million 

" , , 1 ; , 

dclJ.;-~s) -w"ith the :,B.! ..S .. .!' canp~rod witb 'the Blm.k~s total. depoai~ liabilities of 


, 404 "'1illion S~.as gold f:r:e.ncaoBi 'I.1f:t:A.o d'f.1=,r:)!;;:uJ ;;h:\.ch ~8 made under the terms oJ' 

, ' " '" , J " 

i'b~'lou:ng Plan OfGeman reparat10n3;QC~1l1d nOf;'~G '91t·hcln\~ until the terxrl~.t.j_Oll 
" , 33/' '. ,': ' , 'I! ' ,','
of tbe:! Young PlM,- 1fb,1.ch could !lot;. hale-gaUy, term:i..llAted Until H:.:n:ln.my f s· cre- ,, ." : . I 'I '., 
d:i.toTe lb."lder t.b.o Plan ratified the I.AtlS~mne A.gr~OOleJlt oi' 19;2,2W' and t.his 't.hs:1Y , 

, ". '.' I!,,' . . " 
hao a.greed not to ratifY' until' tht;i.r 0iYD. war' debt6 ,1'4 the United St.2.tes Govarnnellt" , I 

'1 
!" 351 " ' ' 

~e canellllod..-" On If.arch ;1, 1939,G ~coo1"di;u.g 'to i.ts Uint.h AR, the Bo1.S.. ,alsO' 

'held" boW\""e o£ &18,}30.76. to t.be ez;'dit ot It~ 00"""" O.............t in " .,...., 

inte:rest~""'1ug depoa1tunder tho t.en;n<! of Artt01& n of th'3 Young Plan Trust, 

Agreement>/' Itiabelieved 'that tbare were 110 o~ deposits of the Gel:ma.n; OovornQ 
' 

I 
, " , '., ' J ' 

ment, or ot tbe Deutsche ReichsbaIlk with thf:r, ll:'·!.S.. " or at B~ rate none of 'any
'.' I ' ' 

, .,' C0n8e;qUetICeo~ There ~ere no,: priftts Oerman~8po81is :with. tlUf·B~l.S<> ~mnch de8.lti 

:, onl¥w1th c....-ibailka,~~ta.W 1 . • .,., ',' . ' 
(e) InVestmentsofa.I.So: . At the begLnniIig, of the EU.r;opean war :t;.n 

, • " "':"" ': ',I ' ' , ' '." , ,I "I I ,:'",' ,:;' .,~;, 
the fall. or1939~ we estimated tbat'tbe B.I.S,,:lhad, 1nvesUuents,UiGe:raat\Y:,totaHog 

" aPF~mQteq 265 mil1ion.~S8g01d francsJ~ ortheOqui~nt'ot 3. ~t.tla OVGr 

"90idll1o~~',~riars,221 representing about' 551Ja-cent :oftbeBank8s ,total'aaeeta
,;' .. '. .'. . ." '.... "1 '1,',.'.. .;. 

, ; 

. ~). 
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• 

.1 

cs:f ';:Ji~d ~r.td. 

'r'i,:iT,IJd :.:~:i. 

(nrer l.!!ad~ :ouhJ.:I.c Qrx this 

&1.£ .. for

fi."D,ncs on . . 
1)",,'1 

.'. 

mth t,l'l.e £.an..k of England.: 1me ,Bank of 1?rauce.:: 

Iie:!.~ YOrk;"'! 

." 
. . . , " 

. " .... 
:cont-ioontal countrieso 

, , ',' " . 
'. .'.' ...• .".. . 

,bank, but. that 8u~h s~ih 

'. 

"the~aS~.of 4sec~elova~,r, ':.'~ .. ;.~: 
':,:' .:' 

. :,', ',',. 

':: :.~~rm..n~d~ii· 
•. ,: .>. 

.,t 
. ' ,',,<. ~ .' "/'/'..," 

.~ '\'-~.' ' ."/ 

'I 
'1 ."._--,------ 

:1 
j 

" 

J 
i 
j 

'1 

, l~O/;\ 
O.r Ji.\~,gliS.t. :t9~S~o~4~ r~c; iJ.J.j:~OZ'!r:'~t:\tjjCt!1 

. ..! 

.con:t)..Ti'ii. m:'" :h:r~j,l::.<\::;:t~:,·t~h::tfi j,.:.::~t.:tm.£,'i:.(;~. I I ~ 

ac.ore 'are those c~o~Jl_ned :LA -the,,; an.....'!usJ. :c..:lport.l;i c.f tb,:: 

tb'!~ yeers ending f.,!arch ;1 of 19311 'h.932, ["u~(l 1,9:J:';~ aoco;.:-dlng t,Q 'ii~hic;h . .' 1'i' . 
t.he B.;.int;:ta Ol'nman :lnvesi:ment~ totil.;(lrsd about hOP, J.~;30, ",,,,rid "SO m111.:LOf! ~.lfiS gold

'. ,. I..l 
I 

. I • 

those raspectivl!) d:.\tes~ '.su.hseqU:3ntl~-JI ~0heCle in'TG;::-hI1.e.n:t.s Werd!! .imo1ID b;;(. " 'I
1 

!, .,., 
to have been redt\ced b~~. the ReiCbahU$ta" r.1~paJmontl of tho BoOI.So· l'~lf),fuinfl 

. ,1 


sl'-E.re in the '100 m:Ulion dolla.:r cZ'ec"J.t.. grt.1.nt.lSdl to' the R~d..chf)b,'mk ,irt 1951 'jointly' . 

' . . ~. 

~nd t.o,e Fsd*ral' RelseX'Ve Eank of 
~1'1 " .

ar.ldb~\~pp11cation '~f t.h{~ .elividenda on thfi ft0.:l.Cr~'l·~lk15 aher0fJ :4n 

t,h~ M.S~!:&' I.JllMay 7]., 193;, "",conling to ll.'.icGl>iid""~i;)l ropoMo pr~";'.dl>y 
·f , ' 

t.n..;) Eol.S. for. it.a, BoaIfCr'Of Directors.: ·th,'l BsILti:te :inv6ISt,wenta :1.U G~SrTlll:h"1.Y tilllOlmt.~ct 

'1 


)
,J' 

. l~a ai-G' a:aare of no eriloot.a..ilt.ili\lC'hl.l'ngJe· dUl":i.Dg ·the course of the "Wa.:t" :1rl:.' I 'j 

: '~h'S above fOl"iU.'3aOO ex1<Eint ofiritol'(-.\st. :l.P. iJr cc;ri.trol of t.he B.. i.So by GC':rmruw, 4:-r~,-~
'. ..' . . ' . \1);. .~. ." , 

'capt. 'that Genu..1.IV acqUired at vaz'imJ.S' 1;,5,lGes and. for va.tio-llG pariros of time cutru..n 

.~ i.ndirectin~ereets 'in the B.I.S.bec£mae of tJal Genuan 'armytsoccupation' of: Vari~us . 
, ..... " ' I!" '. '. " . ' ..' 

'It 'is beli.e~"'3d) howawr~ tba:" during the lfolilX the 13.):·S•. 
1 
I ;'. . 

shares originally subscribed by the countries ~cup'led.by Gexmany 'were not. .. being 

, ' .' .... '. :. . ,'. ..,} . .... .. '.' ." ••.~i;~;;j''i7'" ";.;.,~, " : '.' 


:votad by either-the or1g1na1J.;ysubscTibing ce.ntrli1bank~r ~or by .tb,C' 'DB:tlt$'~J1eichB"" 
... : .:', .": .;. '.' ". I!"., " .'. .........'.:.':."", ' ..' 

1;£ ,tb.e7 ~ votej ~t all.. ~a :votE)~"b~r~~ bY the ' 

President ~f the ,B.,r.S.-)fro Tb.cma.s H~ ttQKittrlt~k; an AmeriCan·.C1t~S~o!t21 In 


.tbe ~~ualreport l~tlW B.i.S.' fOr' tlwt~~~eJ 
.,.. :'- ····:'f:, '. .' "1 :1 ,t . .. ".... ....... " ,:. < ..... .••... '" 

'if&rcb 3l'~' 19'9c.onta:1Dtld the· atatanerit t,h&t UTp.~ questi(jnof~.;;he v:o~~ r;ights 
.... :;,'<..::' ...• '~.' .. :' :. .• . : . '. . 1'\',' ,.:,' ."" .,,0:-:::" .... 

,attttching . ,to 'c,he shares Originally. issued in.C~choslow.ki&·l:las not; yet.. 
. . "'. :,1':1 ..' 

.' '.':; .J 
,(

:,", :.".. ,1 

.:::. 

'.':: 
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'"'" .. . . 

, , .·.T",;:,:,,"'.·'~:',',; '. ),:",., '« " • ; «,' I ",:'..::~>" . '....:2:;;~. :f,;< ",' "",'; '. ':. 

':':.~>. ",~~:;::~:;o;,:.;>;',~';::':..:i~:,;,,;· ';f;)l:;.~:i' .'\ ".' ' 

,j 
I' 

'\ 
,\

• ! I 

. '1 
J, 
'I 
\ 

, ~ 
I 

, 'j 
j- , 

1:00 '~ rjJ' tb.~l war bl"C'ngnt, ~';>::-'\.'l.t '£;hl:'~ ;f9110'\i;1.1~g ",:b.!.:~::{a1:l :in ;:,;.b!S abO"l!";:.~ 
j '11 \:; :l: 

desc~:1.t~ poait.ton ~rlth rtl6pGe!; t,c, l~~.r:.;ml :L"lt'~lC~'l~l1l i~l .~nd control o:f ths B,,:::~S,,:. 
, ' ,. I \ 

(a) ()JTc.ox-6h.1:p~ The 19~T72. str,;.:ros .r~l:merly omv~d hy '£:,ht; De~8Qh9 ~"licte-
----- II 

baDk presumably con.t.:lmw 'in ;.t.~ ;tst,p.l cnmarobiPfh,ut t.he P03:tt,i.on in th.1.s reB~et 
,:tD not. cl.eax-beca.1l6o ,th&. nauta,cbo Reicrusba.nk i:;11 ~o longer, functiQrdngthraugbcut. 

1.;4/ ' 1,I " 

GemalW as a singlo illStttuti.OIl;-· 1.ts t>.ead offife.. in Im,"'l:tn, baa been cl~..d 
, 'L I 1\ " 

by tbeSon&t military goverI1lJi.ent!-:2: lmd it is ~li.eved that the Rel.clmPanltlle . 
. " , , , '1,1 "', , " 46/ 
bra.cClw8 in otber ,cities of the Rusr:dJm=-occu.pied ~l&one haVe a.l.flo belen c1osado~ , ' " , " ,,'Il " " 
In the l'smaindur o£ 0el."11W1Y, ,tbs .fOl"4eI' bra,xlai ff ~e Reic'be.banlc ~,~ugoper;.,. 

atsd ae indepe:nd$nt clearing banks,. b1lt it ia u.."ideratoQd that no new X'S:x.chsmark 

curr"""" is beiDg iBmod.!IJ! ~ 4.000.B.I.S.·lJ.resor:\.g~ 8v.becr1bed. bi· 
. ", "l , 

the Auet.rian Nattonl!l B&nk and later claimed by t~ Rej.chab1.mlc bAve now reverted. 
" ' " ", ' ', 

to ,tbeJ.ustrlsn lIat.i.Oll8l _,!!eI\1hiCh bas b~ Irj,oo""tiw.ted as .tIJa ~ 
bank of Austir1JJ.o!t¥ 'l'be ,present .O\'m.arfidnp of toe 2.;458 sh9res formerl.;, omted by.'. '. .' '. . I ,i ' ,.: . ", : 
the Ban'" of Danzig is no1i clear! 

,¥ 
tb.1'Ji nll pel'ha:pS

\ 
be claimed b.,- tba nxromt1.tu't$d 

"Bank 'Polski sa th& central bank of pOlando221 :~ , 
, II 


" I, I " 

: (b) Vot:!:DI ~~t.roJ.' Vot:l»g CCl\lt.ro~ 01~ 19,T/2 shares or1~nall¥ 

cuhScr1b8d by the Re1cbsban'k :m.d. ;thO 4,000 Bha:t"es :~~ subscribed by the , 

; ·~~fl:an.i;g·is presumab17'1n~~eo2Y Tha,lu..~'1iat1.otml..'Bankundoub~edl.y 

http:CCl\lt.ro
http:Reicrusba.nk
http:P03:tt,i.on


" ~ '.... ..,. ,. .j ) ..... • 
L~no. ..,~panese ffiei400rahip of the Boaro) -I~he 1~(1f'~ qr.,rn8c?jQ.lJ.~rJ!'~f:' ~,rlOJ_'3i; :i:r(;~ i~.I];·!) 

, , , , I 

sltl>.n.tion at. the dat0 of this ,I.'aport. :r'~ir.ain ~o b~ dctRon:i:iredbl! no l..!);t.~l" j~fm::", 

m.'l!.t~_OIl on -t.his seare 113 a~b1~o ,A.(\(;orciir:!e t.b1the Bll.!l\G .r;.,lUmsl ·rcfoox.t;' ~1r" P.::.ul.... ' . . '. . . I 1 . ,~ 

Hechler, the GSriilaIlnatfona.l.who· had 006t1 Assia-tAnt. Ul".narru. fiene.ge~ of tho i.loS"'::;' . .... . ....... . ' i ' . 

in 19:;9, was oti.ll acting in .that. cc.pactty, bu.t V.'fJ haw be(!n orally in.form~ b::r . . . . i . . 
ancffi~ia1 of' t.l10'B~I.So tbs.t :h'o ilochlsT d:1.ed ai ferJf mon"t.h;s' ago.!}2/ At '1:.00 . . , \ 

,I 

pr,esent time, thorofore,. t.her& is no Oerrilanr<'lpr.e~ntati()l1, i7.J. the IIlBlYab"ement of 

:\ 
J . . 1 . .! 

.. .(el) ~eoalts..W!.~}~..!:.So;. The i1l.onth1~ ftatement 0 f condition,of the. 

BqI ..S. ~(>r Februa.r;y're, 1946 (too Jilost. roosn:t oJJ:e\s.w:i.lable to us) shan tlw. ' 
. . '. 11 ' , . . 

&io~t of the ~ Govenlmentoa long""t&"m t1.Gpos1.t. as 760' million: SWiSS gold· , II 
franca (equivalent to 2bQ9 milli~ndol.1ars') ccmr.,.Jv.A with t~. Banltve total. dap~ait., ~;I I, . '. 

I 'I .. ' 

, 'l181bUitias .ot 251 ~on~ gold ftanCeoTrrs is no x-euon to believe that 

. snY n6tf Gal:nwl d$posits ha:VSbeen llladaW:i·t.h 'Gn;o Bh...s •.~ the wr, e spec1.u1y , . ..• . :, . :.. , . ", . I l, . . 

.it.t'tho. llght of the' Bank~" ,~ policy of neutrality, wh1chuas6ut,l.1.nS41D . '~..." .' ':' . i ., . , .. ." .'. . :- .'. 
-..... :,... ..,.~. ~'~.~.JlUlJj:~i,:r01';:<¥1~o.aa!OllOW8'1 '\ .....,'~:. ; - .. ;: 

. '.' ~,'Bank',<1Qr~'Intemat1ona.l. Set.tl6mentainainta1m CilSineas '1"8-:

.lati~·1dthui90~·~entra1.·.bnnkao .~heee:re+a:t1.07l8hiP8 ,.~ .~t. ¥t~~......' "';';' 

., .·'<·~~1;:r=~1;=5~~~~tl:;~;'<, 

..;, .. ~. . 'ttm '.bank: bad••"a' _~ter of :::facjt, observed s1lice 'tbG,;Dicmth of':,.,' .. :; .":' ';.: . 

::?'.:,::: '. " ,'{', .' 'sePtembel" wn(:oOdif:18'd 'auld::~<tO the IkDOW~--bf~.:±t'h.Cl3;~tsptll'~' . 
: .. ;.,,: . ~: . .t. ',', ',. '.r: 3·~·'~.<:~~\ ...~;;;,'~" .~,~}.. " .' ...., c' t.. i " '.' ...; ': to., ~'~,l ,-,~".\ ~v:~ .... _.:: 

;)!,<.'C;,., ." ".!he-·rUlea....t1iua·:j~j,d:,~~':~~:·t.b;,.t' the bank -wOUld abstatna",:. (i) .;:ft~i:;.~,_.trabs_' .' 

f;,:······· ··'··.~~~~::~.~c~::~!~~2··+ Qt\~~~·;s~.~.Ff the·••. 
"%0~:'>' ..,,,,_<l£j;p$ ~~...,:otIiC '''''"1>1tutiOll of a ba~c~af1JJiu1o' .' " 

'. J 

' .. 
.~ " .... ~}: 

..•..,'.".• !. 

.~ 
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. 
(::r:ltitry wit.h lllh'ich 'l:,he .former oountl":r ~A\8 at 

took p..1.sce tlli-ou.!Sh {lffast.ting operat.1oUD,lI 

, 
'WoilJ 

repartao
". 

and liqutdit.v coos1.ds,n~tioIl9, no 

bean madeo2! 

Reich ~ 
, 

... 

.~ 

Bol.So,Wi.s ~,tcU.l~~.ou J~l» 
: 

'. ...... .. , (a) f?m&rs!d.J!! 

, .' ",' :. 

.. "'" ';. ," .:. : "" , 

. 
< '; <' '.>:..;.. 
tran0he8~~e" ba+d,in .'apano.,:1
'. . " ','.:.' . .,' 

" 

,..' .' "... 
.,' 

I 
1 

I 

t, 
~ ';)." , I 

'J 
\ 


l"/llig€l!''1:mt. co;.mtl',:;r for t.h~3 p1;1~'P0S!{} of lllald..«g?r f2.ciJ.it,.a-;,:;.~_ng tm:;f pa~ent t.o 0:'

, ,I: 
q, b~h,.;U.f of eOl)'hhe:C' count.!"'.! v.rith n-h5.ch tho fo:reor l'!a~ ~:t. !,la','; 0) .f'r'OlR boldir\t:; . .' I ~ " 
j:: i ts (P.'mp..(~(1 for tj).{,'l; acCOllr.!.t of t.n,~, CGJlt.J:'!Il! bElnK or ~O'tber institutj.o.o. af a. . I~' , 
hllig;~:ent cou.ntry B01d lmeier f:3rmaY'k or a~:l,rA.3t aGalltts on t.oo marketo! anotht":!l' 
.1.-/./

: "'u
'E.U"O.~ 

'1 
( e) ~~r~Ats.Of_B..:J ",S" : Durii'J,£; t ,h.0 Nl,l" a :redu.et·ion of abQu,t two 

'"i ' 

mtl110n SwiBs gold ~nbs in the a!llount ot tbZ E..!.S.. ' ~tm.ent.s in Germa.n;y 

tJ:1dividencts on the GentUUl<"hal..d ~~.El 
in the Dgr..S" bel~ m:ed:.lted as l~a?~is1. :reJJazrts ,ot' tr.crse 1nY"eStnG~tC?o27! Tlwrs',', I I ' , , , 

. Ii .' 
no increase in t.he principal. amol.~t, 'U!rOUgL'l acc1.Y!lul.L\tion of 1nt.eX'Sst pa.,ments,..' Ii '.' . 

-nil.1.ch 'l'le~ currently t.ral1Sf&rrf4dth..to<Qughou~ M3~ar,. ~CCOrding t.o B~l.S. annv.al . 

iJnder t.be Bt.uk's announced lleutrall.t;'l pollcy, and because of opsrst:J.ng
',. 11 .., 

~ in1reat.;nefita in ~ are l.ik&ly to hal"G 
. if '.... . 'Ii. 

At the. tand of the mrs therero~e~ the B.,qnk 8a invesUi!ents in the 

. . " . , .
probably OG~i_en 280 and 2.85 million 3wi.S8 gold francs t if thIS 1939 

' . J 1 
Gst,imate of' ES5m1ll1oT;flcanoo considered LUJ'!appraxlmately'accnratea22/ ;


..' . 1'·1 . 

..the"'~ of Japiuits direct. or i~ct uterost in or control' o:t the 

l~i i
! 

,',' , . . " ': . .' ,',! ',: " . . .,', . 
. 19~TIO shares' of t~ Jap8ll8eG 'ir8.ncbe. of t~ B.-:; ..S.. 


ebaree w$~e be~b]fa'8C'Oup'o;t '5 J~~~ J.koaotingin Place of the~BankOf

'...... ;',' ,.,,:.: /, . . . '.' '. 'IJ .' ..... '.' ". '.:..," 

Japan{~b~trai·:.~·o~'Japan)/!!l/ ~'cr<luP being .beaded by tho· Industrl.al· . 
'.,.'. .', ,'" .' . '" :.... ,'.: .' .,' ,I,.~, . '., '..." .',,' , ' 

'. &mk of Japan,,' in Whos(.lUIlH.;all:ortheJ~~ese shares are l1sted l.ntbe B6I~S • 

'mmwU..rePortA·jY ,we~v~ nO.~ledge:'tJ~I~ '~B ~to~"DaU~' .' . '.. 
", ',_; " :'~ , ~ . .. . ' t 

, ;"<':: ;.:' . :'."",: :1 '..' ': .' ,. " '.' , • ' . ':.. ' 

(b>,:yotAJIg C?-!1tr01s !he voting r~l1ts ..~tached to the 19:tn~ .Japan~se . 

~hares "of the B~±.Soltr~,:~~l-e~~4'~the;:~trial·Bank·' of° '",',Japan as the .. . .. ':,: .:. .' ::." ..: 'I .1 . ',: '' "" 
~ 1 ~ -t.· - " " .' J , 

,.J
,:: ::, "'. 

;';,,:;' ." 'J:,J:,:. : . ...: 
, : , ,', 

.,' ~. 

,~~::r:, 

I 

I 
'I 

I 
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, 
"\ 
'I 
I 
j, 

\ 
<A 10 .,~ '1 

l 
',: na:d:nee ~£ thiJ Bank Of' Japunc-~ '\ 

" ~. } •.• .' .. t",_, r~,.- L .... '.'.,.. o.< ....? _' . ",..,' ~"''':::'''o ,o. f" , . {c ~i~!~~~,l;" ...{,\e.,.,,,,l?e.rno,, 0 .....he ,~( ,-,,,, J~pao. .\'Ias ",.,t.,.l''oLt:...L, 

: to 1tI,t. outboo Boord of D1r=to;a oft.he i'l;Ios\-'.\~ 'OffisJ~O.§)j M "".... r didso6!.O' 

, s:D.d :instead appointed a ftsu.bat1tute nomina:s .. Re?! He also l:lppro.nted It seeond .' 

J&palle8G memb&r- of the B..i.s. Board r~resenJJiw of finance. ~try or CODmlfBI"Ce.p'6/ 
, . ' , \,1 ' 

At t.he beginning of 19~ 'the two JapariSse m~Jrs of f.he B~r..s... Boa~ ~re:lf1! 
• ,o.' 'i 

Btaaakira KanQ, London J
j 


S«1jiro Yanasita, London i 
, " 1 ' 
, . , ' , ," '1 
'theae men were the London'representatlves-of too Bank of Japan and the Yolw}la!!l.s 

',speCie BankI r~speC1;l.velT.f:!¥ : '1 
. 'J. 

bre vas .", Jap;a....e manager o£ the ~.I.s.~
l 

, ' (d) ~it8 wit.h ~~I~S.:: 'file ,Ja~,e Goverment. had on',MarCh 31#' 19}9 

an Annu1:ty trust ACcount deposit of i1~oeOo96 w.t!th the Bel-S.:l2I represent.illg 

Japan's accUmulated but undiat.r:l.1luted shore in\Jtie s""" paid b7 Geman,y OD, repar

,at-ione account to the,' :S.l .5. as',1iruatee 'under- ttl tOUDg PlBn.1lI 'We ba~e ~lC 
, " " ' , \1 , ' ' 

knOwledge tbat the Japauas& GoverD11l6nt Qr the" Bahk of Jape.n bad ,arv other account" '.', ,,:' I :1 " 
" _,' .' .' > '. • i " " ,

nth the 13..1.5.. , but it 1s possible that the 'Bank of Japan bad aaalldepos1t 

standing,to1ts credit. ,,~' wX'e ,no private IApanese depa81ts'wS.ththe B.I.S~W 
",',,',1 • ",'M Imas1Dente~ 8:roS. .Webave J~l-led!.e Oh"'~.,t ~S. invest

.""':~;.'lltmts1.n 'Japano 'The B~I~S~ did have saas 1\mdel~ted,in 'Japan~:l930,and 

:~';t:';~·::·'i\;a~i;.:':i~l)tl/b\i~ it· is ~l1a~'t~t::all of~tl:e ~",1I8re '~t&~:~tthll 


,':;,,';\;j~:~~J;tti:~:~!:t!~~;'~tf~'~ 
;;:"'.'~1:d!O"II'tA~'·'in.'ahd control. of the 801;.S. of 1ib1ch we have an:r ~edge"'"fU8, ,as fOllCll8:, . " ' IJ' " 

,"ja) ~b1P: .~ c~..,·' ::l . "':, ' .. ,>;. " 

,/;~li\~~~r.~~;,Q~~!~".~;~~~·ir 
""'''o.,'',o. ,,,,,,.,, ' .. ':~:(:.'::';,.io.~,', ;,t"::,,,,~o.':,""'o. ,..:,:.',..,,':,:,r::,:':' ):', o.""},~"""~,]",,.,,.·;;::;:·.~t, ,~.:;;~",,".. " 

. " "~:~~';;<>:F ;".::' ,: 1.- , 
, ',.,!;'~ <;" ',.:;, ','--....'; .' ,::.,:," .; '::" ,:."" ,',,; ",:;,,).,o., 

,," "':" , , ':'':',l''.', ',' 'r ,:,' 
.., . . ':7:::,t~:~j~~;..,'f,;i~;·:J;;~W,)i;.; '",,',' "'o.""::.';..tr :l;~t~ ..'...... 
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'j DECLASSIfiED. 
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. By~WAO~\~ 3-j( 
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\ ) ..• :.:..: ..... ". 
"'!i< " .i "~' .' ",'.::, .. 

~: 'l 
I

. 'I 
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·1 

},Jere c}ci.t:;;ges :l'!.l tn.;; individv.~lls t;;lit) 

( " 
l"el?rG!saui;~d J,?,pa~l ..011 t:he B.IoS. 20[:.];'0 of . t!m:';5", thS!Z'~ 7IiM.~ no crumge in t,lle:i.J.;;"· 

. '""5'
rf;,:ll'llh~r dur.ing t..hs WiU'eW 'l'he 15th .~Dn'l)E.l 

01" i t,~ Board of '01.rec'tors ,,~~f.;"0.' •. 

\. 

"With regard to the Gsrme.n &o.d ·rJ"'l.li.>..1 .• t:/:l~O:> mes.berahlp of the 
Board., the legal conseqUences' arisi:og the situ.st~.on att.he 
date of" thisrepart l:~in' to be 

(19) Inva::rtments' of 1301 .S.. :' No cnomgeco
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Document Related to Nazi Gold in Board Records 

: Cabinet Bank for International Settlements 
Drawer: General 
Folder:, (Jun 1.943-0ct 1947 

'Bank for International Settlements 
1. General, Jun1943-0ct 1947 
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a) MemO's on:'J 


Memoslletter on Voorhis Resolution for Congressional Investigation of BIS (FRB staff, 1/19/45) 

, , ,I 

\ 
'j 
" 
I 

:1 

! 
I 

.,. ,. , 

I 

'\ 
I 

.I 
'j
j 

1 
'11': 
,I 
I,
f, 

I 
,~ 

, i 
I 

'J 
i 

, j 
" 

,I 
J 
j 

! 
l 
I, , 

1 

I 
,\ 

r
I 

222996 




, i 

Document Related to Nazi Gold in Board Records 

'Cabinet: Bank for International Settlemen~s 
Drawer: General 

'Folder: 'Jun 1943,-OCt,1947 
, 

, Bank for International Settlements :1· 
'1. General, J~n 1943-0ct 194 7j, 

a) Memos on: . ' ; 

Copy of Voorhis Resolution (House of Representatives!, '118145) 
I ' , 
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'; DECLASSIFIED. 

, Au'.J!..lority lJ/..;.~t:....I-...,.....,~~ 
" By~APA D~\~ 'i-if 

'T9Tl-I CONGRESS 
1ST SESSION' , 

,. .~ _., ... ,,,. ~ 

:".:.... :' ...... 
Mr. 
, 

. 

.. 1 ... ". 

5 
. 

6' 
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U9 ill e 

10 
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::. ~I.r:t 

i • ,,--"-,'--,..---.-'  :....-~ .. 
, REPRODUCED AT THE NATIO::"l . 
-~ ~- ..--.- -..--. 
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I f 
, IN THE HOUSE OF R.EPRESENTATIVES,', '~ ..'. ::.' ,.:,:." ::. " : ... ,">1 (' .: ... ", ' . ".:" ..... 

J ANUARYI 8, 1945 " ,'. '" :.. ,. , ,: , ,ii-'",.' , ". ... . . 
VOORHIS' of California stlbmHted! tlre, followilig resolution j . which was 

'. referred to the, Conllmttee on Rules '. . I:;. . '.' 
: ' '" "1 j

" .' "il . 
, ., ~ , ' . 

RESOLlLiTION ... 
", ...:, 

ll~solv~.a",T.hat the UOP1f;1itte~. 01). .,~~nl~h:J,g;: .. ~~d: Cur- : 

..2 .. x~~eY,~i~'r -~S awhoIe orj~l' sub?olll1))iIle~, is MIhorized 

,.a •:a~4dire~t~d.to make an inleltigatioll:of th~~.Bank qfIn~er- :. 

4 . 'national Settlements,of Basle~ Switzerland, for the purpose 

of determinin~"the facts regirking the founding of the bank ; 
",1: .'. I; . 


after the First'WorId War, tpe degree of control exercised ' 

" i 01 . ' 


ov'~r it by AxisPowers,the ~easons why an American retains ' 
" , . , ..' . " !I, . , " : 

the. position as president of 1jh~ bank, Why representa'tives of ' 

't' d N' 'b k' . I 'l.. , batlOns an mg mstItutlOns contmue as mem ers . II 

on the board of directors. im4er present circumstances, 'ahd 

"'f~~~~}lr,eottl;.e;~ ~.icists ~~POSSibilitY of this bank being . 

. ,,:~s.¢d. 'to,' ~tp.~~ the: designs' 4nd l?urpos~s. of Axis . Powers. ' 
". t· . "."';',' •.• '>.:.... , ;, 

"I 

..'. 
,0' _ , :.' ~ , i/, . 
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, . J ' 
1 (a) The eon1l11lttcc~hall mtl!~e a report to the House as, 

I 

• , 1 f ' .J. ...,.,. 1 b' 1 1 1 2 SOOl1)IS,practlCQJ)LC fl ter lis IllvestIgatwu ,1<1S een cone ue 8(.,
", . 

1 
3 'SEC, 2. For' the pUl~poses' of this resolution the com

'4 ' 1 IJ I' f '. h" dllllttef:), ,or any su JtOl1rr!J.1rttee t 1e1'OO "m aut onzeCt an ,,(tl, " . I 'l '. ' 
J 

, 
J' 

5 rected to hoM such hcari!ngs, to sit and act during the present 

6 Congress at suehtimes lJd places within the U,nited States, , ,",' 'I ,Ii " , , 

7 whether the House is iri~ session, has recessed, 'or hasad-
I '1 ' 

8 journed,' to employ 8(1(.ihl experts and such clerical, steno

.' .ll . 'h d
9graph1o,and other assIstants, to reqmre t e atten ance' of" I 'i 

10 such> witnesses and Ihe:lrrdliction of such books, papers, and. 

11 documents ,by subpena or] otherwise, to take such testimony, 

12 to have: such printing In(l\inding Jone, and to make such 

13 expenditures as it deems ~ecessary. Subpenas shall be issued 
, , J 

14 ' over the signature of the cf8irman of the committee, and may 

15 be served byali:;r person designated by the chairman., Oaths 
'I ' , . " '.'. . . 

1 G or affin:mltiol;lsmay be I inistered by- the chairman or any 

17 member of the committ~eidesignated by him. ' ' ' 
" ','! ' 
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" ... ARb CJFGCJVERNCJR'S 
,, CPO THE 

.\ ! 
, FEDERAL. RESERVE SYSTEM'1 


1 Date May 25, 1944. 

,I , 

Office Correspondence 
" 

To ~Jliss Bourneuf' , Subject :1 Presidents ot the Bank for 

From Miss Burgess ,I:~ International Settlements. 

McGarrah, Gates w., l863-1940 

Clerk Goshen (N.Y.) National Bank, 1881 
 I 

Cashier and president to 1904,' Leather ManUracturers Bank of New York 
, I )

Chairman executive committee of Chase National Bank, 1926-27
I )

Chairman board and Federal Reserve agent, Federal Reserve Bank of 

New Yorknu::til ~930' . ',~ , II, ' 


Pr. "'''i,.::je''''+'\ .... 01...~"CL "!... ~'r''1' !·".1.'-·r.:...l:..:C· ... 
nr
L .... ,.1.'0'··'·'11t:.._ .......--:·t-;vl:··+.l.lE'me"I'>'r, vv '-'~ dL' ""on"... ~.•.I ... :.~.:....: ......... -;; ..1. .T~~\.,J~, 10 "0 19'0:3
..~·t 

President New York Clearing House Associati~~, 1917-19 
Chairman Clearing House Committee, 1917, 1922, 1923 
Appointed by Reparations Commission, Americ~ti member of General Council, 
, Reichsbank, : Berlin, 1924 : I,!, ' 

Member of New York Chamber of Commerce and, New York Produce Exchange 
Director of American Express Co., Bankers Tttist Co., Delaware and Hudson 

, . I I
Co., and Delaware and Hudson Railroad Corporation

, " i
Trustee of Mercantile Stores and Greenwich, Sa:'vings Bank. 

1 

I 
Fraser, Leon, 1889- J 

Associate counsel and assistant diregtor of Bureau of War Risk Insurance~ 1920 
ExecutivE;l officer and acting director of U~~~l v,eteranEl ' Bureau, , 1921 
Practiced international law with Coudert Bros'., Paris, 1922-24 
Legal adviser to American delegation, Londori frime Ministers Conference, 1924 
General counsel Dawes Plan and Paris repreS~ri~ative of a.gent general repara

tions payments, 1924-27 , ,I': , . 
New York correspondent of Ropes, Gray, Boyden: and PerK1nS of Boston, 1927-30 
Attended Paris Conference of Financ±a~ Expet~f which drafted Young Plan, 1929 
Member of preparatory committee of experts, ILondon Monetary and Economic 

Conference, 1933 (delegate) 1 
Vice-?rs;:;ident :., ,; ~:i.reC-'-,(lt· !:~~ i" nl~\ I""i.e- I!)':,clr~u -:. L1J'u:l :>·~tlem.f;:lts, ,18"')-;:,3, 

c'·:';d )rf: ~.:jJl.c";·'''l t e.n..:! C!:~i.airrnr~i--:' ,.:>.f t}~l-.\ ~O;:.I.T·iJ., ~ll9;~·3-~~) 

Vice-president of First National Bank of City! of New York,. 1935-31 and 
president since 1937' '." ' • I ,j , .' . 

Director of General Electric Co., First Nat:i!onal Bank of New York, U".S.
I ,

Steel Corporation and Federal Reserve Bank of New York 
'. .' ~ ,~ . .

Trustee Of Mutual Life Insurance' Company o~ rN?w York. 

, , 1 


~eyeBy-~Py~eaaB~lSQ~-\ 

Trip, L. J. A., 1876- :1 , 
Joined Finance Department at The Hague in 190+, and was 'appointed TreasUrer-

General in 1916 . I'i' . 
Became director of De Javasche Bank, Batavia in 1923 and ,president in 1924 
Delegate of the Netherlands in Geneva, 1929 Ii. . 
Member of the Central Banking Inquiry Committee in British India in 1930 
Appointed president of the sub-committee of ~conomic experts and vice- , 

president of the "Gold Delegation" of the :L~a.gue of Nations iIr'DEfc';-'''l930''''''"'''''~ 
He was president of the "Ondernemersraad" (Enterprises Council i10r :,~l}f,I ~:('.J$'; .! 

Netherlands East Indies' ,:,jl' ~. ':;Z::'.;!~)l r~<)..~ I 
", 4 . . ~ 

" ............ ••...··1",.·' .. ·...~•. ,. .............. ..-.-,.... 
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'e , .l 
Presidents of the Bank for International Settlements ~ 2. , . ! 

., 
JTrip, L. J .• A. (COntinued) j 
" 

President of De Neder1artdsche Bank N. V.,. Auisterdam~ since 1931 . '. 
Appointed a member of the Board of Directo~s of the'Bank for International. 

Settlements in 1932 " . ." I;., ' 
President of the Bank for International Settlements (rom 1935 to 1937 ' . 
P~esident of the preparatory committee for!~e Wor1d~conomic and Financial 

, Conference, October 1932, 'and served as'de~egate for the Netherlands at, 
the conference ' " . I ';' . ,: 

Since 1933 has been a member of IIEoonOmiSChe1Raad" (Economic Council) of 
the Netherlands, and has served as vice-~rrsident since 1938 

I' Beyen, Johan Wi~em, 1897 , . .' 'I :l . . 
Served as ,an Offici,ial of. th~ Treasury Depa:nl~ment of '~eNether1ands from 

1910 to ·1924 ..l . . 
Legal adviser, Philips Incandescent Lamp Works, Eindhoren, Holland, 1924-25 
Representative at AmstE;lrdamof Javasche Barlk'~ Batavia, 1925-27 . 
Joint General Manager, Rotterdamsche Bankv~r~enigiIlg, Rotterdam, 1927-35 

, Served as alternate of the president of th~ ~ank for International Settle
ments from 1935 to 1937, and was president/until December 31, 1939. 

Mc~ittrick, Thomas Harrington, 1889- . ' I :1 ' 


. With Hargadine, McKittriok Dry Goods Co., 19J,..1-14 

St. Louis (Mo.) Union. Trust Co., 1914-15 ' :',
. 
National City Bank of'New York in New York, ~91~ and in Genoa, Italy, 1916-18 
Lee, Higginson and Co., New York, 1919-21' ' 
Higg1Ilson and Co., London, 1922-39, partner ]924-39 . 

Chairmai1 Northern Paper & Pulp WorkS.,Tal~, Estonia, since 1935 

Pl.'E'cI..:'er:t of t''iP. , for In:~,t:T'>:l":t.io~'.'.l ett1emerlts Jtmucn:'y 1, 1~)40 . 
. , r I .
Director of American Chamber of Commerce, L~ndon, 1930-39. 

Member of· G.erman Credits Arbitration Committ~e, 1931-39 
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. Document Related to Nazi Gold in Board Records 

"Cabinet: Bank,for International Settlements 
,Drawer: ,General ' 
. Folder: Jun 1 943-0ct 1947 

"Bank for International Settlements 
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1. General, Jun 1943-0ct '1947 " "~I 
a) 	Memos on: . ' " ' . 

The extent of Germany's and Japan's:interestin & c.ontrol of the BIS (FRBNY staff (7],
7/2/46)" 	 ." l .. 
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This memorandum is intended to outline tliose instances in which, 
, I ' 

Spain, Portgual, Sweden and 'l'urkey ha,,8 ignor~dj or ha.v~ replisd negativel,. 

to specific re~ests for coope%'atlon by the Uni,ted Stat.e.' Government • 


. I. Bote on Bretton Woodp Resolutl'on VI, +.1 was pr~:ented to the 
above Governments ~n October 2,1944 requesting,! them to take all steps 
'necessary to implement the Resolution -- compdrable notes were presented 
by U. K •• U. S. S. R. and other United Natio~1.'i React1:on was as fOliowa: 

,spain ...: simple acknowledpent ,~ no .crrnt. 

PortSUAl - no director formal reply. I~ an informal discussion 

wi th our Ambassador. however. Sailazar indicated that 


'. I •
his Government would be prepar~d: to examine practical! 
measures whIch might be advanc,d~ by the Allies for 
attaining the objectives of the"Resolutlon"; . '. I '1 

Sweden - No direct or fo~l reply. Iil :p'rel1minary discussions 
wit~ respect to the war trade negotiations, however, the 
. Swedes indicated a willingness It;oinclude in pending war 
trade agreement. a statement "t~~eep in force such measures 
as are made to implement Brett'~n; Woods Resolution VI. and to 
institute such other measures.asi may be necessa!'y for this 
purpose." Swedes have. incide~t~lly, strengthened'their 
foreign exchange controla and'~ve instituted foreign, 
property census. both of whichIsiteps serve part of the 
objectives of Bretton Woods Resolution VI.' .". I '1,' . 

,I . 

Turkel. - evatted a direct answer in their ';reply of Jenua!'y 12. 1945. 
Stated merely that all commercial transactions are eo~ 
trolled by the State. lndicati~e of the general Turkish 
atti tude is ~hat part of the r~~17 which states, IlTurlcey , 
Was not invited to participa.tel tn the work of the Bretton 
Woods OOnference in gene:.;al nor,lin the formulation of 
Bretton Woods Resolution VI in p,articular. Nor was she 
8Ubse~ently invited to adhere to the Resolution adopted I 

during this conference." (For f:urther comment see item .. ' -:.1 : 
III below). . : /";t~ ",..,.I : 

, . . ' J~. j,(:;JJ'\ ,,01,.., I 
II. Note on Gold Declaration -- present~d to the above. Governments (\ "\ ) 

in November 1944 calling attention to Gold De6J.!aratton made by Secretary '~ ...:'---' 
'Morganthau on Februa!'y 22, 1944' (not to reco~~ze tran~fer of looted: gold -', 
'and not to purchase gold from neutrals which have acquired looted gold) 
:: requested Governments to adopt similar policyl ,\ Reaction 'Was as follpws: 

. SPain' - no reply to date '(no;te··'.utesentlA"'on ,Noverfitrerc,e-{19:44-):.. 
, ".;.l;,~...! " ',. : 

,; 
! 
'4. 

1 
1 
'l 
1 

223002 



- "~.'\: ' '''"-, 

i' 
,', 

I 

1 
'{ 

1, 

I 

, . 

Portss.J - In reply to our gold note (presehted on ltovember 29, 

1944) salazar indica.ted infornuJ.lly tbathe was "well 

disposed toward studies of pract1CfU measures. II No 

specif1c action bas been taken Itr

1 
nate, however. , 


Sweden - No reply to date (note present~~ on November 6, 1944) ~ 


'I~ 

Turkex - On Yebruar,,6. 1945' the Turks r~lled t~ our note. 


presented on November 4, 1944 in essentially the same' 

. . I .' . . " 

vein as reply to the Bretton WOQdB note•. Again the . 
. 'lUrks pointed out. that all fink.ri.cialtransactions. are~ , 

controlled by the State and thb.t· furthermore: "Turkey 
was not lnvite~ to take part e~ihar i~ the work of 
the Bretton Woods Oonference ip.!general, or in. the 
formulation of Resolution No.; n in particular. 
Neither was she'invited 8ubsequ.ntly to adhere to the' 
resolutions adopted at the en~ ~f th~s Oonference." I 

, 1 

III. ,Fallqre to gos~rol Eng! AeUv~. :j 
I ' 

Turkez - On Febl'llal7' 2,,1945 our Enfbfss:r at \A.nkara present~d 

a ~ote to the Turkiah Government roq,uestiDg tWit) it assign immediately to 

the German banks and insurance companies superv.ilBors or l1q,uidators to 


'prevent dissipation or concealment of assets., IT~e Turks were also urged' 
to block the proceeds of liquidation, and insti~u~e any other measures. 
necessary to prevent the proceeds from being made available to the Germans. 
Tn date the Turks bave made no reply to this n6t:e, norbave they taken the 
action requested. ,Furthermore, our Embfl8s:r st~~~dln a ,report dated March 
,20. 1945, that, despite its :declarati,on of warJ 'Turkey has taken no s~eps 
whatsoever to control enemy finanCial, economic ':or other actiyities.and 
more,over. contemplates no such action. l ' 
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bee..... <i tho.. e11'<:",.ot"""... therefer,et tho Un1tod S'at.. ';"st s_ 

oertaill' spealal objeotives 'in ':thes8 'neutral cotpa,trtes_:: 


;. ,~, ,... , 	 ". "'1 ,.", . !f ,;?' ", ., " '. . ' .. \' ~. .'. 

'he principal obJeaU"Iea are as foUo".:j 
'. ", ";.'.: :" i: . . I " '. '.1:.,.. . "'.' ,__ "", '. .''', 

:." ,. "1.' '0 obtain "enaotment and Impl.men~a~iOJl by ,the ne'lltraJ,;8 ,oft· 
. ',' " .'. '" ': . :. .' . \ , ;". ".' . ,'. ""·1· .\ ".',. .:. :, . :,. "I: . . .:,' 

. . '4. . effective meaSUres: which wfl"l pr.,."en t . expo..rt . of enemi, propert;y 
, .... . into or through neutral terriion'" Wi:ll oircumvent German economic 

. I ' 	 .
penetration or control of neutral economies, and will assist in restitu ,. 
tion of.' loot, in 'prevenUng!Jecreti~li of ntghtca,.pital. ~(llJ1.d1.-

""}~~~~~n« f;Ul ~a asaete::, ,\~\ . i ".' ,; , •.. ', ,I, " 

, ' , B.' .measurea recognizing .Allied 'authoJ;"it1. wlthi~ their, Juria- , 

d1ct~o~ ~:,~r all enemy aSBet~;, ,_4. \ \ 'i . : ,,' :'. :'" ,:,.:. ,,' 

: O~" efleatlv:e:measurea ,to :preve~t.goOds,,'p~rtiCular~7 ,thos.'~~ low 
~·"olum. bft, 'hieh 'strategta 'value, from~g~tDg from :.or'"thr~h thel~ , 

.:::, ,.:;:'f'cGmiUi!88;to"lapaa. \ 
: . 	 ~ 

,,:,;.; ',' ';2~" t6 obtalnafttril.~·oooperation In'teaolvlag-·the'coa;t1;ts.!;OD.,of" »~C)perty 
"!.'i'elitionshlp.'arldnc f,rOm:'_eM1,:o~~att'o# ,of _varioUl 'All:!e,";,:co.tri,eand 

"'~,' .'. "the',anemt'.'attempta·; to Cloak'"thelr:-, dea11_s;; throUgla.::.n8'Clt~&l'agen~s. 
~~ ';'": ~"')' .>'.~;!~" '.. '~.: '. :~.,:':~ ·'·f' ~":>;'~.·."'l·~:· :'" ~:..",.,;;~ti:.t~·~·r .,:::' ~,:, .. ' '1"~~:, 

. " .. ..•.,. ". :I. "'!'Dt:obtain-;lagreemeat Vi 'h,:the .GUt~al' oDuntrtea,.not'.toobst:ruot the 
"}>l'ogrimadaptecl by 'the A.ll1e.;,toJ.'-cont.1n~' the· Statuto!')"u.~.r.~~olai~C\ List. 

; ,. ::. /".: '. :;)' -., ". ; .~:., 'J'."',; ,:,,::)-.::: .,' ;,.;. ".,:::..,':1,:; \1 " 

14. '0 prevent th~ disruption, by neutral competition, of Allied pro
" "cur ...a:,' al'l'aD«eiBentll:toJ"'.goods' 'In-tight~p17. \ '.~ >. " 


.... ; .:., .: ",..' '\,'" :,.:'. ," . .... ..,.- ." ".; »'/, ; .c'., > . I j , 

In a.ddition to the .above, . the following ol:)Jrctives shou1da1s~ "be sought: 

,1. '0 enlht a contrtbution b;y the ·Je~tral coUntries in pr~portionto
their.resource. for the relief and rehabilltation of liberated a~eaao' 

;\ II . 
2. !fo obtain the cooperation oftha neutral countries in suppl;yiD8 ' 

Allied requ1l"em__a. I 1 ' 
, I ,1' 

Assistanoe from the neutrals in provlding.;or relief and rehabilitation and 
i~ supp111ng Allied requ1rements'Bhould'not~ hoy~er. be 'regarded as satisf;ytD€ 
in an;y way the four principal ob.1ectlvestni!cated above.. 

, ,'1\' .. 
',pl••tattoR ofPolS;oZ,.' , I ,I .' '. , 	 ' ' .1 . 

Sinee it is probable that some ··of' the ntetaSlled contro18 involved in allocation 
of' Supplies and United States exPort regula.t1on~ 'In.ll be 'relaxed within a relatively 
s~ort time, it is important to .consider what cozitfolssliould be develop,ed if a.:D7 . 
substantial economi.e levers for obtaining our ob'Jectives in the neutral countries 
ar.e to be retained. !he follow1ngmay be useful for thi. purpose: 

. , ' , . 'I, ' 	 . 

1. In the Buropean neutral countries, the Bavieert machiner,v has prO. 
vided a direct and eowmlete control. over all liY!""ortant neutral imports. So 
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'lo~ as 1t18 ~.al~4" ,1t, ;'111 be ef:f'ecUvi1Jl proVtd1~ ~ n8,~e~1Ui.J7 ' 
maChinel7 "oatta!.D our obJective. 111 tbe :~OPeaB a~t~ oo1iJi.tn;~•• ' ' 

:: .. ·'~.r"v~i"'ilfatll)!la,,=;;;,::~i'''~~i~~r~:.'i';:;~'i:;:n;:'i~~::
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:.: '. ea~e ..4:,o~her,,:f~~,;~,;,:tJ'88'U,~,~ou,o,;"", ,~~~~••"\<,~J;,, ~~~,: ~~"'" 
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, i ~~"j;~.t~nt' ;~o "",~oh:'\_hf)J\,eo~p...a.':.t} lD.~ ,th,")i"~«tJId:tlo~ &.a'l4·,.tlll'pl"811tatl••f.ottJ ~"I:i 

~.~ig;'i]fie;:~s~:~~a~~i:~4:E~~
our ns..~o:Dal1D~8re.t reqUlrea,th8. reteatioD. of ,O~D.trOl,'Il_eVe8. In~u:d1~':,' 
t4Q8~;~~1)~'.4,:,above. sUCh coatrols·rill be available to .eRrethe obJectiveif ~'-.' ...."'~"'." .. "'f."'""'. ~Y~,,~J"'''''~'''·'''':r" _, _ . i ,.:, ." _ •• :". j'" ,> •• 

liaed In til. uomae..t. .Ia' practical teraa, U~.\.Jp:rObable' that th,e s8coaci aad 
third c~~~~l;i,1D....,....",U.t~,:>411~~;~!t!'''.i~.,,8~ "f"n,,,~(";:;a.B4_"'tot:~,,~~:i, 

pa.r~1,oulltZ ~~~:,~!~.~;~,~~r:'~.~~oa.~ ~,;. ~t',:;,'[.:i~:' i'<i:"~,J :~,":~," ':';:'::,\~,:.-::,~ ;\,;.: '. :<' "~"'~; ;;;.'i1, 

"c" :S~• .:o:t.,~,"Q"lt"c"p~~l..',,~, 'b•.\'4a1_,~l,it~ :u:a6r til.::p~l~,07 8~t:·tO~\b; ,;,'':', 
,"b_."'.~'Ia~"""II4.~.. ~; ..\~...... ,....~o.''''''t'J... .' ',i'J.-'. 
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, to obtai" the. supply of certalnaca.roe conmo~iU.8e8sentlal to the1;r. eoonoJaics . 

I ;/~c~!'~~!~'J'.';~'~ tht. period. the ba.rga1~~ ·power of the .Al~U~8. will pro'tiabl;y 
\ be at ltahe1gh:1i aad the relatively stroDe posttionof the Allted cO'QJltrles ~11
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l~ • .:e~._lJ1g pftoJ":,'o::;,1th8"~,:,h8.vifb"'\ i4raa'tcal~i~H"d}:_a/ae~ ·;iDt.res\s an4 

..."aoa'role,have, replaceA. tho.e of the occmptea ~ sa\.l11.'. anatne.. .., ot ; 

.. thoa. tl'aUactio:a.s have been 00'l1=ote4 thl'ouchia ..tl'al ehaanela 8.Jl4 ,0~~4 under/ 
DOm1Dal~;.•_'nl ,CO'I1t'ltel'". ;" :fb.eaa818'aaC.i;_4::J.~op.Jia~1*,"O:t:tlfe";iftt·raIl;gmrn- / 
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· ea.;;'~·iJ:;.;1;.0':$:p"8."ei;Pd!a.'.·7,Vaa(Uh··07.:i'H~p"*~e; ..rIiatl+un'0Jla1JrtDt.r.~'8.·1.' 

. ; · lsimport_' _0 gaineo.trol of themthl'nCh r~el'7 11.88.'111 poas1bl~.'b()~i \0 restrict 
,:;.~!,~T' 8 economc lntlU&ll.Ce and. to provide aas.ets trom ¥hiGh l'el,tU'h.UoD .01' 

rep~::1~~.,~",\8 ~~"'~·".~~~~J:i!;;! ';' •. ,;,'J [, ~3 :!:' .... !"';;':'. ....•.. .7\:,.:," :...... , 

"." ..... , .•. ::,'h.~,a~~~a/;ar;.calreaq"baug.:.req,tte8'ed¥· tio'" take;';meam8s!'·~',~"'"""',""'• 
.,lntl~ ..,~f;nigh.,):.pltal"·aa4;,,,oi48teOt'ian4::c~'.iait;"'h8;'p1'8aaci:l'of!!Qi8rma. eeOD
~~lc);·l'Dfl~e.:vithiD,,'thell' 'u:rl841o'loa~· ,: &Ddt 'h:.tl"!wtiltDC·?;aid8,anc.~·1D~i.hla 

· PI',Ogl'all.. wcral~.'\'.''b•.·:.'.... rao8.;~.val,.:,uabt.: i
! 'a.i';.i:1"eaB1d.."DC.''·.·i~.;.aeanre..;aee4'; :to 'f'be:;;ta.ltei:! ho,"",er. 

:wh~~ ~U·n~O~".~::pow\1'fu1·\tnt.r.8'a'i·;1il Ule·i;~tral:~:,cO'aD.ti1.e.. Jt 18 a.nab 
that the utm.ost pre,,8Ul"e wt;ll be. brclI1lp.t. \0 bear 1Lpoa ~eil' govel'lUB.ta. to pl'o
v..t.~.'''•.•'.",~~Q. ",~:.:;~e':.~legt:t1ma,.·:;·oftet.v.or"~'nt.i'.~tl~a;':;1;7~~'Ji..1\~lJi!.,:c:~.'t. . 

!t,,,,,,,,,\s ~il}.l(lpto~;:.i'l'!i~qU.t!'84jt.tl"Oll,,;·~Ua.~....,.;·,):,!·~ft•."1....~*"';e.op4l'~~;t'~~ ~tor•• 
,~l,It.eult:.~~~... t-,.w"'~Il'D,.AI.:';__epl'8pal'.d;:to"i1sehd1·j.ot" p1".iurt(",;uPOJl'!:"llel:""'it*8.1.f;:.C!rf'e~ . 
:.,';~~~~" ,<\,,:,~,:'.i,'~, ;!:::,~,~ ... .'. ~'.::;~:~.,~ ':;':\:I:: i.·;'~:~', l~it~ '.. ;>Jf':":\,:\~'" ;"::'~). " I;.!!. \:;, ",h.!, ~::, .~,:r';"" 
:"lRtra1:;;hAft!!loa1!lt.~":·'IuR::lrsriim;.""blp~la,·::!tt;·lRe¢fUe!'AU;led·::;·tp',tJaI 
',:.. ;:;"~ ;,!, \ •. j,?> .. '~:"~. h,;;·'::.. !' !,;~:!l\;"··"~.i.)g ,.' : I·r·. ': .' 

!here 111 a conrdtlerable danger that tlt.e ••tralalll&l·a.ttaah Qre,oatlaca'e 
, oenatD: ea8I!iT~pJ'Oper"'i:!aea1••t Ythij;,?:Wicf.'(:,iD\1'6. ::CJe_'.:i._ft1!;fSl~~a. 
)£greemen1;- .shoa.l.4:'"be'):~4"·~w1tkl;{\h»tliea.tril.Jo~ueftitJiC a:tl~aeH~iUNt~ 
.cle8.rlyu"s,.,>,;thet.ol.ari{ft~s ~(ot::V1.'\~d.~'eloll"9"iOOJtrti8git4h'ttihe"'nfttn1:r"t'aaA other 
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, ". '.!h~ neu,ral.oOQ.Jltr1es, ia, r,e~ tor SUPPli,8s\ltrom Vn1t.d.~t.l0.8 sources 
shoul4·~8:rta11ll.7"~ 'aeke4\0 ooa'~~)u'8 gOOdS:O~ ••",,~a'.IJ'ilCl1;':~ ~h:ippll1C ~ : 
technical, e.ssiata:ilce ,to' ba rehAbl1t,talltoaof deva.stated' ar8a.slnliu0p8 aa' 
!:;.!a!~~:!.O:;'l:h;~c:~t~()!~:~:i:!!~l:I~1 ~:,!!A:,;::::!~4,t::~~tI'8.i-- ' 

future proaperl.tJ' ,~d I~~'~J' ~8'. to t~;tI ot o~h~~ couat~a•• ", ' " . 

, ': '.9011s1derabl.'e~~U~o"~' bf.~~.~e~. w1~nl~.~~~~ ~~~#:'e~th__ 
,aelvel for'coop.raU" 1. ~eaar.l»iI1taUOD.~; ~.J'~lrOp~aIl neu.trala U. 
ma.iQ-t)aa.8'ba~e)~, U;ae,~,s;~~#.c;~~! abp~t. t~a1r lp;e~.~es:'~~.,; '~4i): '~ 
and ·..eanxi~, tor.e,4!~. ~8e~,!,e, :ttJ., tl.IIai"tt:~ ,~~,Q~tCallJ'ln~~ poat-war 
period. . At :tll. aam8.' tim. ,11owev81'rr,cOru.-ld8~ble 1J»}r••B~e~1~ >DEt ,~~,r'.4 , . 

. within the a..tr&1a Atlaiaet, aa¥ ao',"on, whichwouldj rit4.:UOe'profi.s .•r leas_ 
oQ~ralal ab-aa'-ce. to their ctU~~n8. ! :, . .' '.,(, , I '\ ' 

the antral. are aow ta a fa~rable p081\1,oa to obWa sp'801al advaa
~ tages.ver'th.~l).rat.cl ~ea8 '~cJJoth8r Allt..,4 ,~~~~t1.~"), pN_tb~ ..... 


pon '~rJt.t.. lb.." have lnd.lt UJ)Jal"ge toreipex~. bal.oe...d othel' 


'il
\ 

-"'l'"'"'~~"~-"":~~"'~~=::~'~""~c;~f7'::-'-d4: .:, ,. :';:f;:;.:'flti~-F..;j 

) '223008 
1 
~ 

"I 
.t 
j 

" 
1 

http:tages.ver'th.~l).rat.cl
http:proaperl.tJ


" 

j 

i 

?,

I, 

, 

,:,,1 
+'~ ~,.. "·II""''''·"'''·~''_'''lM'J.¥t,' ""1_'~!" ~:'~,\~~:! ' 

1 

, I 

.; 223,009 

". 



· ------.- -:' ": . .'i:.: .... 
" 

-- - ~- ~.  ....... ---~-~...~ 

.J " 

. i , 
! . 

! I 

j 
!~ 

'I 

2230.1.0 



,i
: 

i 
:1 
'i 

J 
.,I 
1

Document Related to Nazi Gold in Board Records 
·1 
;iCabinet: Bank for International Settlements 
;1

Drawer: Annual Report 
! 

, ! 
J 
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Bank for International Settlements 
2. Annual Reports' ' : l ' 

c) Summaries of chapters of 'postwar BIS ,annual reports1fqr FY45, FY46 , and FY47, Only includes 
chapters concerning status of BIS, unblocking of BIS assets in U.S., BIS dealings with . 

. Germany, and movements of gold. (FRBNY staff, 6/19/46)
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F"inland h;:&s suffe:rscirelativ~l;r mrder.at.e physicQJ. dmage" but :l.ts 

losses: of territory and naturlil.1 rssO">Jr('!fl.', &1 the superimposed reparation. 
, ' : Ii

'. . 	 , I I '10 
deli'lTsries,p1.ace it ill·a. difficult s1tll'~tio~c.. Its dcd:i.l"..ant problem is re~ 

, 	 " 

fleeted in a. 1945 nit tional inccim-a 	 t18timat.ed ~t. 000 quar,t.er less in reel value 
, 1 

than in. 19,8 i) and in .;, pr.oductlon 	'VOlum.(l fa); ¥ts axport. industries of S<7.ne ' 

'I, 
60 per cent laase .\ 

j 
Hl1.ngar:;r ",,1).11 be compelled to !,: ,Tess] it~i industry in order to meet. I :1' 

re",""!"ationa Imd at tha s:ame time provide ~p.16Ynlel\t fOl" its growing popu1~~ 
~ 	 . 'I:i 

ti.ol1!) especl.ally since ita agr:iculturs, qi0.t'(l!I·1ap&}.):~t, from its pre~ent dis·~ 

ioca.tion ~s <A :re~\'llt of current socul cn:.nge$» htin been losing ground rela~ 
1 
I 

,j 
R~aJ! uhich r....~s lost aoout. or',,} 	 fifth bot.h of its territory &mdI ·1 '. 

of tts reBources~ will send pa.r'\:, of its Uf!.').al,\primHX'Y exports --=r.he&t, oil 

and but lM.rl(etsf:or fl;';:"';;;t:.lmber~,= to FI;usaia, vb_II i;].J:.10 [Iii\.ve to b~ looked fo~". .' i 
'i 
I 

~!..!i Yie~rl:.l3n1 Europe, ,;<.lthoug.u their ext,ent Tnlllopsll~. to r... consid(:rab~(e 0xtel~i;; 
.I 
\ 

on :;>.. general reviv«l.l of fore~lg.ll t-:&de" 1 
. I 

Polan~. with her b""i<:. wea1th-c~,.,t.ly .lsnow.tur..-largoly un-. 

hAs as her first 11e~d ehe rcstQl'..ri..:;,onj of gt:vernmel1'tal autn..ority and 


the na.tiona.I serVices.., 

·1

·1· .
In ·Yugosl;i.'U'l~j\ wh:i.r~h suffered VBry J-V'i:v;r (:\Ist.ruct.ion during tt~ W("d'~ 

!'An urgent immediate problem i.'S the 1!~l:r:i.eve:oo.enl :lll.f ;;J, polit.lc21 ii.J.'"ld economic 

, reorganization t~_t w1.11 li'J:.commodate the diversG Boehll Cl)nd::t tiona of the 
I 

, country" 
~ 

~-eece,dependcl,t, ~id.m.\U'ily ll.pon its ~'I""l!e:r(~e and shipping; p.articu~,> , ,'. 	 I,i 
. J ....iI.tly need;; a reslJmptlo);), of its accustomed trad~ 1 ~~l.tl.tionl:'; w.l:th t'oreis.'U COUll~> 

. ' < . ~. .....,'. '. I ,i I . 

,tr:u;s,i' no... le~s.·;, 1D, relg.il:1I1 i;.o its tr2.11sit :tradsl . 


Gzechos1olrq..,ltia lil~Wi,ri.Se· d(Jpenda 1:or \Jy :r-~f}tor.:.tio!1 of re~l pros~,

'. 1\ 


pority upon a. revtvil.l 01' its :,\xJ:"E)ign t,rade.": I'~ 
 . I 

,\ .' 

.{ 
'j 

'1 
'," 
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Austria bas watohed its economic'like fall to very lON levele, . ' ' I '\ 
aU,hough zonal demarkation lines are nOW' baj,.ng made less rigid and progress 

. ~ 

1 ";, 
is being achieved toward the l"astarat:1:on of 0,1 unified e"concmy and of the

':\ ." 

monetary s~tem., ,i , , 

Italy's d.ependenc8 on imported foOdstuffs as well as other foreign 
, l 1 ' . 

mat.eriala makes the restoration of itecO!1l'iii~catiOIl5 and its foreign trade 

" of especia.1 impca·tanceo . ' . '.'\II ',' '. . 
' j' ". 

Genna..'lY does not appear ,to have los.1" more than 30 per cent of its 

total indu.str1al.capac:tty thrOl\gh the war iL;~lf,' but reparat:lons {especially'. , " " . I'1· . 
rlu~sioo} and the Potsdam progr~ 'will of coui'~e make furtJ.1er large i.nroads' on 

:l...te 'industrial plant 0 The ~pprt of ind.Ustji~l products will be necessary to.' . . 1 
·1 

pay for indispensable food and raw material ~porta, a.s well as for reparations" 
.' '\ 

,J
in additioIl, a r,eatCil:"at1on ~f finaneiB1 order,1 1n~lud:ing abalanc~ng of domestic 

,., 
fir.a.nclal acc,Ounts $' is requireao 

J 
Frli\llce bae suffered losses from tlie\ war that were greater t.t>.an at 

. . . \', , . 

I' f1.rat believedo . For recovery,the countl"'Y Will nead not only foreign raw 
. : \i 

ruat.eriala and eqUipment bl.\t ~SQ an erlen.'3:i:-11ie,~moderniz&!.t1on of both agr!
. I !I, . 


cultw."e andinduatry:l aud ,1t will also need rr cons1.der more carefully just • 

wmt pace it should properly occupy in tha11tEtt"national diviSion of labOT" 

The Uni,ted Kingdom reported war ~ge to property on land (.trom: 
, '. . . . I 'I . 

ths European Axi.s p<rffers only) at about 860 »41110n pounds, a.nd to shipa and 
.' ' . , . ,.' , ,Iii ," 

t,heir C3:cgoeS at..another 1..+30 million, both ,ih'lterm.s of 19;;8,prlces" Tr..e ovel"'m 

all losa in 11lOrking t1me,~dllg to8or~~e ,lJthe ar~d forces ruld tr.e pra=
.' .' . .,' ' '.. I"! . ' 

dllction of munitions, 1splaced, at 40 m11lion.1man-yeare with respect to the ,.' . iI, , 
~~f.U" with the Eu,?ope&'.u w,.3,,'l'otal foroo.gn d~1nve5tments :c,o June ';0) 1945, 

. 'I:j
,are given at> 4,198 million,. it boing noted 'that the reeonstitut,1on of foreign . l \ " 
investment. j.alikely to be a mora dlff:i.cult pr:oblem than the repair of da~ge 

. '" ',1 ' 
iiilt homeo Although ~ 50 per cent incre:.ise. in eXDOrto ha.s been talked o.r as being

'~ . 
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required to pIioy fer!' the 
pr~ar volume of imPlts, the, \~te Paper issued in 

connect.ion wi til the Anglo.",{mlerican loan ,negotittions s~ested that. a fig-Jre 

I nearer 'f5 per Cf"..nt might be found neoessary., ,:1, 
.\ 


.' . . " It 


1!,ire Q,T"l"""srs to have b6Come" wi thtne possib~e excention of,
,'zr,Pr- ,¥ '\!l' 	 r 

• Swi:tzerl.and!l the world! 8- la rgest creditor cotm"rr.r rel~.tiva to its popJ.1ll;.tiono 

Nor-wayS! h.avlrJg sU,,ffared tna 1053 orl J1m.ost h~lf of her, pre-flu' 

I
;J . ' 

, , l , 
,51-lippingJ! will' find its restoI'""tion one of' heriprim.il.ry postwal' t«'SKso' 

,..,' I I 

5'weden aia S"I'dtzerJ..and added ~teril~lY to t.heir monetary rest'lrves:, " 	 . : I': 
cJuri:o~~ tt.:e w~;',' Both r~,ve !zL;.!,da subst.a.ntial s~s a'V'ailable a1n~e the war to 

" 	 i 
, ,other' COl.m"vries for l-raconstrllctlon pU:l:,paaese' 'i 

'"Ii , I 
Portuga,l t s 1~1. rge wa.rt:lw.re .1Xport sUr'p);us JI caused by the high pric€:ls

, I ,; 
for :l.+",s products" h9.s bElen a.ccomf...:lnied by prol0rced ntooo1:;.ary t?.xpru.)~ion iUlll 

infi&ltl?lc1. liv.i.ng costs, which with the <1!tCCOInpanying increased wage sCl41esy: I 'j " 
h~v® .appracl..ably dislocated ita terms of trade t-rith other countrie!k 

Spain is continuing to find ~t diftJcllt. to rest.ore ita 'foreign
:. I !t 	 ' 

tr.ade s avan though riSing prices in ot,her countries have SOl'OOWhat· reduced the 
,j 
'Idi..3p.P.rityin its trading terms" J 

I 

, Of the United states it is noted t,bat 1tbe war effor'l;. WRlS met. in , 1 
j 


full out of incree.aed production.\' s cut in thG supply of dUI'ab~ con:~n:unera i 

.\ ' 


goods boing more than co-nnterbiJlanced bY incr'eaded qlU·l....·lti,t.:tes of other 

, . 	 " ]. .'' 

conaumers'j 'goods~ even though the wo:.rldng tj.E\.'ii;! ~ost thx'oughaelJl'vice 5..u t,he 
, 	 ", ~ . 

~.rrnad forces andmu,lli.tion pI'cilu.ction is es1timrlt$d iA'C 1.~7,:5 'm."Uilon mav,=YI:1R,:;'''S 

for, th~ war 'With Garmany", Of 'the(!js~ii.1]atsd j.xJJeaas of 128 bill::i..on doll,aN 

. ".1~' "~d -" h' 'ld' ," ~ .. d· "d 1 d' ",' L'i ··.J.h ,.
l.:ll :i.qo.:.t.. =,asset; • o. .l.ngs 0 ... l,n.. :l.,.VJ. tl,9, S 5'.11 fJl.l.';iA.!,neSIi1ea J.n "" e .f'J.:ve 3;B~I"S , '. I I ' 
'r " '. Ii' 
e.."lded Decambe:r19U.~,l) part at least' r;'rull prliisuliW.'bly be trana1.iJ. tad :tnt.o an· 

',' .' 	 " ' Ij , 
. 	 I · ,~r:a.ti(;t'!lt. damna" i'ollo1fir1g the endj.ng of th'3' 'We 'I!Such Ei. df'.Jil&nd~ 'providi.lg 

, , , , ' 11 
an outlet, wht:m. civ.Hia.n p!"(xhl'ytiQ41 reco"JeX's'p I:ltayt make it elaeier to &tt.;ain a 

. 	 . Ii, " ' 
balance in the cost. a:nd ~ice structure and thus 'aid in the process of r¢1C:Ctn.~'r'\ ' 

1\ 
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Canada faces similat:problemso 'Sttp. prim:.a.~ly an a.gricultural, \j '" " . , 
nation, ahe has neverthelesS become ther1f't,h!indU8t~lcountry of the 

" , , , '\ I\ ' , t, 

, wotid,p although almost without industries aa kcently .~1913--na fact which 
i, l 

shows how quickly ~w enterprises can, be la~hed in our time, givan cer'~&irt . ,",' ' II 	 . , 
I fa';'OTable conditions, such as technical abd f~c;'a1 ability, an a.dequate 

number of vrorro,rs arudousto CE! 'trained, sUpk~ea 01' raw materials at reaso.tl= 
j 
\ 

~b1e priCE!U'3, and well~to=do customers to buy what is produced"n About half, 
, , 	 ' I 

of the cost of the war, it is noted,\) ,laS met oy borrO'Wingj the increase in 
, ',,',,'., l ,', ' 

t.he nat:i.on.,1.1 debt was entirely intsrnal~ howav~r.p ~d& IS external indebt,ed
, " 	 , ' . ,'"" ,11'" , 

, , 	 I 

neSl) I-m'nng actv.ally been Tl13duced by 105 billi?n Ca:l'li\di61n dolh.l"eo· 

To Australia and New Zaaltmd,PSrha!J the, '~ost important lesson of 

, t-hG Yf-ar m"e been ethe politiC~lly dangero'us JJitio~ of a sparse pOpl.u.\'l"!:.1on 
, 	 \ ,I 

',' " \ 
' in a vast territory nth gTsat economic potanti&llt1sso" 

, '. .,' .' lij , ,."
South Africa, benefiting from tho higher sterling price for gold 

, J 
set at the outbreak of the war ~ bas covered.2. l~rgar share of its Vim- costs 

I 
'\ 

out of current revenlJ.e than Ilny other active p~lligerent., .and haa employed
• 	 i ' ',,", 

~ , 

its balance .of payments surplus to repatriate 'Gfls entire government sterling 

" 'I 
" 

debt, as well as mucll of the priv~te sterling ribto It is now seeking t,O 

pevelop a d1~ersity of industries in order to r~duce its dependance on gold 
;l

production", 
I' , I . . 

India haa improved its poaition on for~ign account more than any
I " 

?t.heZ' count,ry.\l hiaV-lng rep5tid or r~patru.ted If~O~ 300 millionl ; of its sterling, 	 I 'I 

deb1,,1l while its stt!lrH.ng re5er~es have increlAS6d1moretl'.an 1,,000 million pounds,~ 
!,ndustl'u.liz&t,ion ma.de progress dur'ing' the 1\121-J~ut thc;,- pt"oblem of findiDg , , 

", . . " , . 	 '\1 
emploJIll.ent for the reported fi.fty=mllion popu:J.S.tion increase (possibly somewhat 

overstated) from193l to 1941 is far .ii'om ~asy.. 'l!1!t seelllS" indeed» diffic1.\lt ' 
, . . l, 	 ' 

" 'to indic,~te even a: theoretical solution for the many pressing economic problems 

~ich,beset India in common With several other' d~,ns61y. populated countries» 

\ 
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where t.he nuinber of inhabit.anta i~ still :l1~iaSing r,aPidlyol1 .,. '. .' : 

. Egypt, Iran,lrAQ, and P~J.eatine have not0ril..l paid their foreign'. I 'I .<i • 

dsbtl3 with the sums spent for w.»xp1lrposes n~b1n their boundaries, but. hts.~e 
. I ' " . " . . , I :: ". 

alao e1.ccumulated large monetuy ,reservesop T'~se.t however, ,will probably be 
. " I ' ,

a:vtiliable only in Pert for foreign goods" sinha it is l:ikely thgt a consider~bl~ 
, .' . ' 11 : 


portion will be put aBide for internal development 5chemeso . 

. .I; ,.' . 

!&tin America, tOo;. has a.ccumulated1large atnOUllts of gold a.nd . 

foreign ~.xchaogGl, p.;trt ~r which were utilizJdll' by th!.":. V'ar'1ous conntr:l €B of the 
. . ,,1':\ ,'.' , 

area for therapa:t;rlation of foraign<·h.eld ~o~s -'iI.nd the ropaj71N'ul't !)f foreign 

cr•.dit., Ti>e ""P.""ion of monetary rese"",,1.r renected in theml=tioll 'of 

e:z:c~'l.nge control in several cou,ntries, butt;he rise :i.Xl cOlnmodity prices mil;j.= , 

t~tes algainat 1~8t~g eqUilibrium in the, fOl"l~n @,ceOl~lt$ or $. numt-..er of tnssfJ . 1 
J ' ' Jcountrieso 
il 

.1 . 
Chi:oa benefited im."!iediately from .the ending Qf the ware Ilo-I'Jevar,ll 

i 
1 ' 

in the absence of internal stabilization,P in t,urndepeDdent on'the restor&!.
. I 

tiQn of orderly fimncea and domestic, proollct1;on,!l stability of her forei.gn . 

exchanges and her ba.lance of paymellts is not I~o be looked fOT" 

I I 
As for Japan.• Iittle cO!lIm.ent is offe;C-ed., beyond brief observat1one . I ,1 . 

on population pressureg,nd the assurance con'!:.ad.ned ill the Potsdam Declaration 
. ". . 1\,· . 

toot 4apan would not ~e de;""J.Yed of nec8Sl reetlme imluat.r1eao 

~o .. ~~~~p'~~rnat~~~.~~~! 

The ~irst. part of this s~ction is,ti~ed oIlt~e fa.ru..U.i.a: :m.ateri.i.l 

of the J?ore:ign Economic AGninistr~:tion on the' ~alati"le War expanditurss of 
, 

flU,: Allied COUntries s and on the eqtl£lly f'amj.likr Combined Product.ion and 

" 
, I !

I . 

I Resources BOQrd report on "Tita Il.'!lpac·t of the Waf on Ci.vilian Con5umption~
 11. 
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'1 , 

Mr.1 Thomas 
I ' 

i Mr. :Knapp 
~. 
,~ . 

' " , , ", "11 , , 
" , '1 am a!rai41 have not had ... oppOl"t.Uili~~ to r.ad' the BIB Report,
i,but ,&ll~ott Thuroton'edeeoriptton o,f it sound. rather, d_ing. I ""uld not, ' 
' be ,1iiIpre••ed by ,the argumontthat ,we 8hoUld refraJiilj from publiehillB a "BIS' R... 
; POrt' becaua. altho political. !'ttacka, lObi ch hay. ~."" ....d. UPon that tnBtitu
'tion;, howevor,o tn r'Cent years I think ,the great ,V\1I.l e of the hport has' b.... 

' " , ',', , 'j "u:1t. l.l>t rmat1vo -.... <if, ftnano1al. develo_nt. t\i ae"""":-CccuPied l!uropa, 
" subJ.ct which .... not adequately cO'Vorod in ""y othor source. '1'h1e year'.' 'Roport no lOMor haa this groat merit., " , " 'I 
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SubjectRG::"S~i:'(lh Dep';i.1"iziltmt ;,,}:1 

1 

From 

To Messrs: 

To 
tl ::' .Jel.i.j.l1e!{" R'r;.;:,~:~g~n R~lt';~3:N,;1, fib,,' <, 

,~.. v:rl;~~~t{ir;.t,3 :Ln 

'f L . 
f;}l ~'~;11) ·~~fi.. OT':/~ 

.,'\ 

I 
~.,;.i{i~I." I ; 

{'l~0(;t:~lf!!l~\j t:';- 'b~;';1t;~~~~:=i:~1n th.:3 ti:H:;';(:t~~1r~i.stf; 

'~~~IA~lj :,~h~.~h;: O".J"'>:.' .,.•~'.~.! . - 

~,bc's. T: ./').i( .t;-:~" 

S.l):';";.'.l:ri;'5i !,l:';qp:il:'''':id a:~"e UJ;Hl<~J.J.J .f1~l'1(.hr,'x:.d.nE iW'C'" ,,,;'''''''111 w:1 
!]' ~:.~ ~.~ ,~,~,~~-~:" 

t;",J,'l (-~, '!",:.:,:.,'.;l"j.· '~l .~:
, I J . " 

x:.\l,..'7't.h~f::l"~j:::C:~"~1~ It· 1$ f,l;.... l~u€d. i,:.;lar.. SI~.;r5l'2'1.....in. 

. ' t . . , ., .:1 .~. . I·t • • • , 
(r)..· '.'lff~ .paJ~n:;:::zrt t\fSr'~~~~.i.f.:~n:i· nt~,;{e (~ cQuJ:rtex·y:i~t.l"'-'(; '~'X\f 'j"'),no ~'("·,nv~n(! J.. ri,Y"ef:)}H~t:·(.. t.() ·Crt!·~ 

Y;1..1's'f,ly" :,t~, v;o,(}(;',T.' 'Gh~~ pa;;l'ilents iJ.gree:;lei1t.~~T"-' 
~mi:; (;,oi,mt.r:~· '>?l).t'vb,r.\.:w~~'; YJiTi:v,; t it, l; f?(' d>!:i ;:<' tho {~}tr'l:<;)aC;{ Qf th.e ot,h;~r c01mt~·,:v 60 .e. 

ilw.':'J.bq;,~r of thfl FW'3d!r:lsh:i.ng t.O lx:oe t.b,e I:\n1(.(i 8 :t,ts(mrc",,s 'f!:l 11 <Jg:a:J.n ~bu.;i t.he : 

", ...Lr}..,",cr.,c1u':ren,cy of ;'lQoth(!i~ l.i1Etl'Uher J.'t:om'ij,hr3 X:'U.ncr t.n rl"....,.f..'~c.- f·;:,r Jte o;;m curTel1~Y~ I~'••, 

~1ez:;o~Jal:t~ ~Ihile un(t~::~.r '~tH::~ pe..:/71'!ent fl.g.r't~·Sf,'.~H.;r{~;}~:-:1 f~tlE! 8fn()t:ttft,~ jih!ld"?~ ~ ~,&:tl,:l1.Il)le b~,/ o.t:!1;~ 

, I' t:.£:,r't~J:.\~r· ~}on1 l:..G ljT.i(o(e},i~.~,:t91:y' used !)~r t·r,~e {.r~h.6j7 ~ ~tt:~f.~ i~ig.ht: 1:;·~·lit:,b. la n}c~{1!t)el.'" has ~to

i :1 
1~.1~,::"·n j:l,sl;ilf of thf:, I'\lna 'Ii. r(-;~.36u.n;f;~S :L~; '.'sgt:Ll':):j€:d 't~l~r a. of ~t.!a:~~y,i.ug ,.:o(r,11pl:l.c,~ted 

rule. " s"'~. t,bing or an ' au:'"""".-tic' ~";" 0 ''''H bow.",,)l' ""on retal-ned. !tu"". 

m€mh~x":i.s ;,:mtit,]..edt.o avail itf1elf of t;:;(:; FtL,:,rjlf; re:3()1.'.l'C:E:,: up t,025 pill'cent.,
;J 

OJ
i.oe.,:; a. quart.er cf i t~l q,~ci;,a ,;;i t.h:i.n R per).'x! 1'[' l~:; \'1lc/l'r;;hl.: prov:l.dsd the total 

us(:; the memb-;;l' is thn,s maki.ng of U'fJ t'Ul:l:1 dc,,;:.A net $.;ceE<';){:; 200 R'1:rccnt2 i.;·e:-·~'·'tr-;i',::'I.~-'-" - i 
•. 1 , •. " 1" 
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':,11, 

('"" __ ,~~.":_._~ •• ..4 ••",~- --·--:-~~:..v ._">..::..;:.......,~., 
",'\' 

\! R'EPR'ODUCED AT THE NAiro~:~~,GI"IV , -," .. I '. 
, - •••••-.----- ' < c -) RIG '6-y 

.;,; " DECLASSIFIED, rl'~" \' ';...£...;:.......----=h
AI.JI~"'Orit'l}W))Q?2,nzj I, Elrltry /AI7IL S-u~.1 '~ I.t.1/.i. ".t,...,c-.P- £-. 1\ t3 I os _ 11,1o/"..,(.d1 L- I 

By~.iF.AD?I;:.3-J(' F;'~pp-r>'i/l/'1-(,ll.}fe ' 
_..--r__---- , B1dx, "I ''=' ' , 

~ I, ' 
'J ' 
I 

~2Wft·. ~) 

:\I ' 

::::~t ~_:~~:::~::~C'::=::::wi:": 
it 

quota in the Fund, whereas aet,l:6ll,y the lili1~1; to Q.' country <$.I' net pu:tchaaea ot 

I ' foretgD exchange is represented by tbs at'lOl.~t of. :its' guota plus ita gold ~on-
tr:ibut1ono ' \ 'j ! " 

'\The reportemphaoizees that the 6lllooth l!fork1.ng of ·thE! r\mq "'ill qe~nd 

l>l'gel.y on~m de_of e""fid.llC~it -.i~\~ ~ble t.o win; ondpointa out tlle.t, .• 

in. o~derto make a real co:atrlbutiou. to iDPr~ed e:xchangs eta.b:U1:ty, the :F'.lOO.' " , , . \ i ,', ' 
nll,wt:" by gr&d1.1ally acquiring lluthori:ty r.md inepiring con!1.dsnca,gain an . .. I ·1 , '. 

:"n.UUeI1OfJ over those under1y:trlg fne'tors in tl~ dOiireSt.:1C econ":'ill1Y ot the ;rcU"ioliS 

count.riea 't'1hi~h dete:..~ cu.n~~'1cy dEf'lel0~l~~8J' such sa puhlic finan-:es, wag,ss 

.1.ndtar1:!'fe· ' . ,\"~, . ' 
,I 

.' !lr,£l!.tillitWjktPt_h"'Iil~"\l"~'~.?I\':i-:-i'f~ ",,§or_t;-."¢elI3"'Lt~"" 

~""ci',;$6F'r'!.llOlro'.nL;,n.""'8Pac1;-trJtl)~~,,,u:~ns;tXZUt10i!> ~ 
i ~filterrie.:t.j;(>n.al-inv.eB..tmsnt;,);...:aM_poinr.;· :\:'o:::.::tts":"uss.ffilnesB_.s:n:.helping:":"oJ 

, 1'1·· , 
'~S~)';-"::iBe"'n~c'&"'s&aty':"'cap;1;~l~tp-;~Ii::ins;.:::·tl,)J(!];:01?€r.a.1fi.on.'iJ_ljE.qy.le8tj"on-::aaN~l".::::a8~ 

I I . 

P8s.a!l;ble-ou~~o·tlh~e::fierd::O:f:([OE~io·ti-rJg-PQ'l~t~¢ax::-:iXlt.erefjts.~d~:nd-::-in-imQro~.,-ng-=-::--,-.' . I ~\-=~ , 
t'~fuuung=CJJ:W1tr~Y.J.S:-cti3:n~eS_6f~bei:~-repa;td\-;.r 

the tot..e.l amount 11Iirieh the BafL.i.t 1!'~.y ltlld Qrgua'r'an'r,~ (rougbly I) to 

10 billion dollars). is compared nth tl~ 11 bij~lion doll2.r Qu:tnor: of 1011&"" 
I • • \ : . '.. 

t,6l'm capital from the Un1:t.*d Statea bat·y.eon thel :rears 19Z0~19£9, and the eo:tlw' 

c1\lBion i. reae~ "hat. neither ~i.U the ~,,,,d \f~~ c"!'UaJ. b. 1"". n'" than in . 
I . 

\the ye,s,l'S 1920",,1929»nol' nll the rels.ti'!J'e pL>:JJIC~ 1~nre18 bIi) a.:n;y- lower th&ri.in 
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. ~Do~e-late"aitci;;r{j~il<.~!'@~In::'Board Reco·rds 

Cabinet:. Bank for International Settlements· . 
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Bank for International Settlements 
2. Annual Reports 
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c) Summaries of c::~~terS;(jfp-.ostWarJBiS~ann:(j~I..;r~J)()\~~f~F:v.:45.:E.Y(..4.6;~an'a:8.){4.t:l Only includes 
chapters concerning status of SIS, unblocking of SIS; assets in U.S., SIS dealings with 
Germany, and movements of gold, (FRSNY staff, f7/j10/45) 
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MISC. 3 B~ 1-60M-4-44 

OFFICE CORRESPONDENCE' 

·to~SH.. S}f};ou.l, J!G_de. tiU1$U.llltR1J.l O'!.o&'lfltl). Wlid &m.for,d 
Lim£,MI$ 'Oi\.ll.) '1 

.'! 
!~ 
'. /).$ .~ ~~~' ~ '~'!Ilf!:!t;l~ d.-$:w~lo!iJ,-' . 

:1 
I\.Q't6·t is ~ ,f'rA't' th~~~6.i;t ailll~!t.r 1l'l th~ nl"it1~'~1 ::Nf!Ot"t Q,r 'ti:.i'uii' Ll.$. flO,,} .vag-itJ . I 

[ 

~ itl; '-l'.~Tl1t<llTyC.r.:.t:tl!,"1J.'rTcmt. ff"ei!it.:f! !l!il"\lJ:ldil!........H COUlrtl"l' \>Iy.¢~'~r.n
'I J

ttd,~ti:!.t:l!.l I1g,t1I.'t,.&'bltt et'f."ad'lli: _de t~~'I'1)rllli\'t&~ti,~"l;;~l ec.~a;d.~fl of,I!l, 

. ! 1 
~ulfUt Ui'$. 11':-1'\,1,," !;~i.lleb"t;.dui>'6~. iiDt#jrrowthof' ljl~4 r",~tir..tr'eetii 11:; '*e h.m!l!.$ of 

trz,e· :;,'tib1i.c. itlt.o!"'%'I}!t ~"'e5 tit-a 1i1'dl~ l:ii !Il'it.t':l:l~J N-"'~"'C;:fj; tj,fe ~'~lJ);'(itr··i:\r" ~(~ ~$~-~~.~ .. :'J . '. . ,,'. ':', '1";\: jo.... ,,,".' . '."'" ,,,,,,,.,,,' 

1 . 

'til'~:r.)" d('tvel;}?1_t~iI 1tl Q~T:&ali,,, ._d ~,r.,n!\r1~ (k;)."\~y. :i1l,a e_t:l::.\\()f1td, ~~J'.'(l~;~,i!';Oi1:tr~ iii::'iwll... 
. ,I " 

~f'$Qo~2mc~. tM P'l"l!)I~'t, r~?~'t"t, '~gU:1 '~ltb a'1r'at~~r tt,o~1';@h$ft~1v.. !!Ui.:'!\91_boTate: 

t~:ni.,llf.bot tlte tt~velo~t= lcthfl. Unlt;l!'Ia St.Q;tl i{llipii\C!'fS'ijt) !Iud lftthelialtl1l..z. 
. I. 

·~'.:t&€~t:ba (~ ~"); tb~S'~S;~'i!~~~:.'.t1ih1~~';'~t0~2 . --:--:1l\i;-'~-.-:-;:-U:;:-:-,·~-)ill-.~-"",:-.;",..-:-:.m::-;,"""_-a~·~-:':!""t;i-f!-,:lL""'··:-i~-_-IJ,i:""'ts-":~,.~ 
i 

t::rf.~~:i~1t;;f~~~.'.) .' 'II ' .. 

I .h!".flP.'l~. t..b@fi'!.cbu...'1 ~1'315.,th.~~tl~lit"Ulng wit-It the: thld.t;e,~I :~ . ' 
Sit;lll/t0$ *,!l.Q t~ Uaitl\l'(';; i1D;gtl•..,. 'b.J.\'~ "*,~l9;tlijtl«r, ~T.'rerrtl~ t<~'b:l.ial'_4· 1~ tM". 

~l\trt\~,~, Ill'" bOttl.$ W~.1ittt4, 'bf,lt.tM!Wl. ~Q"lusit.'f\.li.ll l"faaenmi .am ~-4 :re:~U.t 
1 , , ", :i : 

~i: I fhl; UDlt(>.~$t.~t;vt.m.7.<-,G"'fllnmt-::~~O,tIl;tJ;~·ln;::) .' . '\"'. ',,,'. \ 
, ': "." . " - , , - ,,' 

. . , . 
"'t~.Il;t.h tho .u:rt.~e ,t(l""~,$.t· ~1c: ro~cl';~ 1fi!\'i;Y;. ~t 

Vl:(?i};'i.. . 11ws. tb:ePr.eVl~Er;R:r.OItii~. 119~'#tZ': (l-f ··ta.·~er 
2.'\'Al'k.ttprod'Q~ b,r ··tE Rtiflll ,oJ..d1Dtl~~Q(!.o~,..n.oW.f"ll\ed 

.". . . . ' .... I, 'I ..... . 
D;r' dl$p~1"t,l~,teelti2.q.Ni~rQs.. it~~1J&'~~I~,6!~ :u. 
h$~"" .~ ~dB '~1nto ril'i~l ¢_t;;:;:i\';t'f[l:t;,h ~.!l!bUht" 

. ", . _' -"',',' , ," j'I\'-",-,. ,,_ ," . 

"';&t'G_bIn- baak. ar~.tJtll.~'iQll 'b.t"t..~ Vi&:~ of TrillA.unr 
~1111i.. \ . ·OS,..... otll&J; .b~,. th1lrE!' .~il ·~··I~.lt·taer lll~ .~,."..... 
eiQa.. · .~t1' .1acir_b,t:j.O'l1 ar.:1; of.:· ~ ,ot..ur 11~u1d,~._ta 

t:"CiIia=;~lilt:~~l;;)~lerH~ ~'I ;\la1Jer ~HU'~'of 
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Te~ '~::ili,t;l 
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MISC. ,3 B. 1-60M--4~A FEDERAL RESERVE SANK 
OF NEW YORK 

OFFICE CORRESPONDENCE 

DATE,____ 

To 

,,'fbll1:, ,tJt;1~J \'Itlll!i1$rft\,t 1~Hf;"~ 1-. th:b '~~~t.l' :hf U.U.S.$.ll., 'the 

e~~~j~l g,~w~~~~td b¥A~4,ittgJ U.~;WJi;~, 'i!',?)1'~ ~1~f.l1 tht.1'1'f"t~~dth "~1f.14U;""~.~"
~,' , , 

, 'j'
t'ttt tf~ 'thi,j ~S;D .1ii'l~ ,tl~"t:Ill't'j;,~lu,l~ ifl,Jl'NHflIted. , 

, . 

1lh~ i',Qt,tt-iJ!;§ r.,..... '1.i;¢>i!:\;,J2'itl'i1:~~~l-r:-~1j ;:!t4I .:rk,;r(lL~!!i!JjJJ~lJjl:::a~tift-'GtJ';Uito_~~iJ 
1 j , ' 

t:t~~ 'Y!:if: IJI»J'lcli!;'l" ·~~~,1at$t'tl~'il'. Pol' ...f.ap~.1~iatll1.t1_1 ·*~~tlllj;~dth& e.t::.~ , 

/
'f;'l1U'~y:llil:m l;Ut;~t!m.~~. &~ l~.lciii11 ..' .f' ftT~ 5tlU"'~ .1:~44 ~lthttt~$:SC.Vl\;'i~ ~t ~,btB_~... 

g~ti!U'Y ,~lii;~l[(tj~l 11i~ ·~~~\;e.iI fOf' 1945. '!;:'@.~!e~:k~"i;';!,m,:;-ur~~at~
.!, , 

~ttl~WjT$Ll~l~iam!""t~2i~af~&~~tt14~L'fUld~~t,J:ff(1~l~:m.~1;1f~$tr-~~mll~£ftll!!:~, 

: ~~q~t,i.ttia?ri;01a--:~:!!1l-U~1tiilf.~$)~e$Itif;~: f~~~j;fi~ft~~tt'e;jfi,a*lt~,~ Ii) , .. : .' , 
, ' "" - " ',., 1I '" ,,~ ". .... ,,'/1~=.:;::' ,,,,~~, ."." , 

~;~~b~gt~Q_~ttti"5ili.~)..;Ot-"t,~(t"':lidfl}'~~!tt~titi~11~l1'_~a: 

: ''',~t'\7.i~,•.,,:tQ-tll~ Ii!lf:tf'i$~! LlI)f-~l'tg.V 'll'! ' , .,'.
,. ~~'f't;t", ~---,. • 

. 'l .~'~.,.,-..
r'~f..t,!.~~;t\<j'~\m'~~""·;r'1l""'.,","j!Il'J"",:.;:;rf1-:::;'t,,",~::::l):Z:lt'7·t;:::t:'4-U:::~o:::;~-;--.it'i~m~t:Jt.;Ciur.J~~~:~r~.iW13~j~• 

.f.~bl;1.l1da~& ~~t~l~l, ~tJe~f.'loial: t::XpiliBA.it~'i'ait' 11'· :r!/.I~tb·rd,S!.!ei'l ifl. .$tlct 'Ill. il'~llit~to 'ehC\"JI ;.. , 
t:~"tid ~~~j.ti~,i:tj, tiiii)timd1:t~:r1J.,;ro!~~r ~.;~,#' th~ t()fjl ~~~~Jt-U'f" fJll. ~, It'C"'~t,. 

"'11H.ns.lt.$41:t't? ~l1'$n 111 til. ~fti>t~J.1li,li r.,"'f Yl.&l\;Htbl"'t·&bl$'~ m'l'.ld t,iM'fr~U(t"I;rw.,.,, ' '~~, " ' . 'I i' .Y. 

·,c"~~~iJ.l?;jJ~i,it.:.~a'i\ti~~ii'fiir,i:t:it('R';::r_ij'lP\~~*,tl•...:.~:e:',,·\1i4it~i~ern 
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FEDERAL RESERVE BANK 

OF NEW YOR,K 

OF~ICE CORRESPONDENCE 

TO_'___________ 

FROM...:...-____,_,_~__~__,___ 

f~t~:t ,6:f:r~ifl'tf..i nt2;:)', ' ,r,t;i'.i:f.l~cit,\il 1~!'",;f~< , ~ 

r;t~nSif' . 
~~~~~~u~ 
b~!i' c~'l:o:i..,v, ~,l:J~t:1~t 

~!ti~~t3 

, ,1;', ,~.40 
6"!~ 

'~S~J 

l~llM!~, 
l:'.~lltll~~~ titt'J, 
'OU ,~j,r:~mf,; [~l'lOOO\Dt 

'o,b,tl.~ 

D'etlwH'k
I ,. • 

, 	 'i\"Qm#,~:t,l.o 

,¢'h> (f#~ll~l)"S"'l'j i~i~'\~:"i,;",iAt• ,r ~ :.)""'11", M 

t~'tit::;1,1$ 

, . 
.. AMi' 'Ii. :', " t ' ", , , 1. . 	 .

1/ wit~~'l'1It "':iI!i;fJ~dttU::t'(\I .~, t~~~,t!(lJ #'~~~l:}t;~ J,il:c:t,t.the~!i!~D:t, or »$dU;t~~td;,t)tl, ~llit~t!f ,~~~, 'd~~ f:l~l-U~Ci... 

lnl~ '~~' ,f,ib$ €t1'i~,~;:ti~tll '~, .Getill~. ~,o~o.utlt., .... , "'" '.' '. I ,j. ," . ,,' '. . ,"', '. '~ '. . . ...' 
W~'t,~·~,~~!~, &u.lt,':!,:;;l;\\ lU'i(~, H~ll~"lr: • .f1.nll!lad:,~l'~~l~ _~ 'ft). :O••t~C.:t\I;.t Q~.i: •tbttl;! I'tQ~~~Ie:'" 

~liQl~~~ ,1:;0 ,.1;.h;t6!lt~:n~1' y~l~t'. 1:t)t' ~-,!''it. .'~, t,t$~.a~ul~11~~'~· tfrt~~ '~.' J.1.~t>,'~l!"b~~1 tftff 
.r.1.h111~il",~~ >Qt'!.,~r,' ~;jM~t~~;tV:fj!n~.lnt;b.,~ Q;~~ tv) tb~ ft;:~d e:f!ll!';,,~ij'i. oftt'~ r~m;r~ ,r(l:.ll(,iVi!ll"~ 'Ui~:l~ ~iV:llll~ 

t:r~~;hii1.ia$ 'Of tht t,~ttl.. ( " " .,.. , :i 
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Germany, and movements of gold. (FRBNY staff, 6/23/45)
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:' , ~_t.-' ... '81' ___ ,..~.ut4na..~~ 8; ~1~ 
, . .1 i" . .' 
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, -.'.,aU·u .~. to ~,' ~~:.'.~ ~. (~..... ' .ta•...d~~~"'Jo.g.'Olfatt' .....~r:.. ..· 
t"_~ttwal ~t~~7.7~,-;-.":.,,' ~~.,'? '. ~~,~ltl'~.iJI\l\....~.~!1 
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__,b~,i~ 
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;,r..t.~~tf>~,t ~_b .~ ~t~tlt~\ _~ '_4i._ti~~';~',-,,~d~lw ~ ~:ll,\l'iot;t~" 
...;.,"" "!:;;"."~ ........i!!,",,:,,,,,, fO_.u;.,i;( _.. ~""",,"~. ,~.....~ . ~ .....,;1'.,~. .... :1;.,.6. '. ',~,',,",··."",z.W","',."",:;!c '~!t~',:i:-. .''':'!','A.'.""','~ ..' .
.."",,,,,, ' .."t ''l'I."."',."""',, """'';''_''~.'Ii ,. ....".....,~4..._ ·~..v;a.,,,,, ... it~· _;,,' ."""'" ;jj;\":",,,'''' ~ ;if • .,....,~......"it,\. '_., ...._,-- ;o:H,li" 

'~ ~t914 ~ ,lllIl.$. 5~~ "\iJl,~" :iMq ~~~A _~'\irlliitl1'~ ~, .~~ ~~_'Si!i~~,g~~~ 
~~o\!ltt\t+~&· ~~.,tv~~ .~.~~ ~Wl!i ,t~t~••~~,i4ii!~~'!.:t ~ ,,!:&w.it~.~ ~t. 
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!~~,J'C $;U~.~~" Di'J11Jt.. tt.9 ,I?i.•S;~:~~.\!t_.f' ~i$ 
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~,t't<'li;.~II\t, ~."..~~~~, ~~1..'<$.; ~,'f.,~ .. ~'~ 
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~'il~ilI!l1 .tt .f~1c ~. ~i~~' tf1~A,t~., 
~~lt. ;,~i~1 A;w, dl.~'~._t ,~_t" 
~.;Nt·'C~'iJQI;~:tl~ _ '~~-1' ~1i_~,. ~~1~ ,t? . 
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. .\ 
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~I~t t~".tt;;if'{:fU _';--r::~jJ:t':t ~~. tV.;;i~__~·'4lt~~G 'jf;l,&r;~l,jite ;...':.....,i:~;(fW ~~~ ',if.(!tlJ£~ 
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, DATE _____,_________,
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To ____~____~____________________ _ i 'JSUBJECT ____""'-_____ 
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~--~~I----~_----------
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, ,", "'O~ALA~cr\IVeS ~·-OEC~.~C:l~!fo'" ! l,RG 7,4 ,
REPRODUCED AT THE NATI ",; 1....r -"-" r =; .g:. . . 1Zv. 

' ,., AIJ\J10rlty/tl.'YJ'lt..lf2.8.!iiU. 1Entry aM LeQ®Rpxd1L 
3y'.l:1'...&..NARA 02\:: *-1 IFile~3-<j,)I.' Sq{e 

,,---'-~-'-.. -- I ,3/
:','.,: ' , ,j Box_, ,,~c: ,,' "" 

, ,. 'i,,4 

.. " :1 

,-4~" I j , ' , 
, I , ,!t:~attstacto17 pr~f 'ba. uow ~ (~lvoote() the 'E~il.•S. tbe:t ith.a ~l_taril:9' 

, l'Mel'11et1, ,~, the ~41ebsbenk aD ~t,cf, Eoliic:t 11,l?t11t1:ne kU~m whlch _ tact 


cO!ls1Bta of' gold which '!tbo IIlt.ional ~fi!nk of ~lg1UI&: ~ on ~tt with t_ ~k ot 

.i1'1"e-noe end 'IIdl1cb was ~lait1oDeil b7 tlta G~ 8u:tliorttlu. . 


I ' , , '", ' ' ' ; ',', I " ",,' . , .', . 
, -t~eb&"'re tho '1101'10%" as a ~.f.o, '11l$om 1~thatl '1rlvi,H of, 'the :t.uta 


astaUiahtJd '1tcl tbe ~~e 4.... up Jo1nt~\ the Bukot'~ U.n ~ 

, nth the Natl<mal ~.lt ott~1a) 8Jld't.he 11.1.:)..;3,.., 14, 1~46, tbel.l.111. is , ' 

:remiy tQp!1t a:t, ;tJm "afX)81~:Waott.he:aulv.' of ,ti'r.i;MOri (_:t~ 1n,'l!le~wlth Ute ' 
NmU.Dnal ~'k 'Qf ~.~) ", ' " I;" , ' ", 
, , ,', ' ,'l ? . , 

, &. It;26kl~ogl''ame off1ne,geld.~lOQE1ngto F"i.I.S. Q1ldhel/l~ itj:l : 

dOlils1e:ratthe br.m.tl or ','\be J~'le~ at ,Co~ ,iUDde:~· tl!te ecnt:rOl of t;he ~. 


occupatiliHl ~"hGrltie8, ~ ~~, " ~' " ',I L ' " .~ , . . 
" b. 8:l Jrl.1OQI'!m.offrSold b'8ldon deposit bytbe ,!,!l.,I.tl••Ub the ~8ltk Qr ~lMd• 


.~()IlJ' ' , , " ": ' "l' ; 

, "I


'or a total of 1.6011d.1Cfj.'I'eU ot ,:f'iM ~oid., "l 


. 1 ,;" , " , ' 

"j'l'mlthe 4,nrahage or iDf'~t.i,=wh1eh ,baa' ja~1\ takenplaee with 'the lmlk' 01: ' 

1rv&1'!o.', it results, :thai tba lat~.~{t.her ,tor itwl ~n ll1.CflU)UJJ:t., ·thttt <tttbel6t1oM.l 
,eank o,t ,_lg1ut W. to '~ lmodedge,; I.!\V Gthsr Cbtb tOF-Gae~ to tbel.l.S. tw. 
that l;\t41sfsd QfJ,the 1.6m'd:t.~ o,ftbwreld Jut ;ritfmEd te.' 'h-re ~$~tJ.MtlNthink 
Qlat, qaiut reitt... ",the ti.I.S. of tha a. " tto&e4 ~ts:ott1ne gGUl'

,t.he ~k of'Fmnoal (J.D, aCoOM1tlth t.be Nat1cftal ·}luk :~ot :B~) lidll be ,e:ble to GOD
:f11"& t..a the B.t.S. tJJ&1I. 1t reaoUllOe~ alit eaify.·rel~t.lv. to tile, gold acqa1m ,'" ,the 
~.I.S. from the RwlAb.-., dvh1.g' tlle" war eether sqcrJ, gold 1& still held bY the, 1.1.$. 
or b.rHi ~so,ld ,1ft. the ....t:1m8 'h11t to tbiN ~\ 'banks OT'lrultlt'lltl,oDll.1I 

. , 'Ill 

i .{~. The .1El"$!' Q~"H~ _ted Au.~~tl). 1946 ~~ a1p~ H. d,,~l&t~le {sa8

tliQven1O'r).. the ,!\ta.~lt of Frs.. •." ifican't'$t.a.t__ ':
eontoJ.nmrl therai1.lMdJ'l;.:;rl ~1- t: , " ' ." ' " ' . " ',I'''l ~.- , ' 
, , ' tJ;rh~ l~oe$G-"lirbal ot the ~l?.;t.ioft of the: dOelaenta In th6'P02Mit~1on of ,tbe ,' 
~~.l.'~~. ~ndtY~(.ml:, ():tff~.t ,d~!WD, UP', at '~dl• .JuSej 14, 1946. en8hl.u 'US to eetftJ>. 
,~h tJia, ~t l\~ 1,607 f:me ,k~ntU.. " 1::1 " , , ' , ,,'i 

rnIou l'ikn~_ wbrdt that. ill1"ecel"l~ th1s ~lti the ~aDkoi .~ (In €t.ooord 
with theNat.~ flank: otnelghm)&bould deo'liU'& U{at1t ~,all. -claw J'@l.:t!'Ie 
til' tho'pld a~rul:recl tv' t~ ».1.$. f"1tom, tolle ~,~s~ ~~,t the- ftt"J'l'ih~tber ,~ 
(fold be etl11 :heldby tball.I.S. or hu, beei1 sold '!r1 themearitt. "by' it' ttl thUd. : 
p8i\v b9~b .O!" ~t1tutlOU. , " '. "'\' '1 "", . . ' 'I '/, ' 


: , ,u I thank', "~' f"~J' youP' ortv, the ~Ill valuoriW~kh 1,a~pr:eo'l~t$. atld' I trin.' 

nOt ,fall ,~ !~~1ee.t4 it to theCPlltll OIlalJa. r9'w~" I_d, '1:otorm yeuthat, 

t.be1i):an~: 0f .,~'ri!IAO$' doee ,~t be11sve 1t_1t ~:l!i\!l.~ititit)~t ,it en :ita oe .' 

inlt18;tl"0'9 &ltbmt,g'h it ~$ 'JWt t'.ulft 1ft .r~t to t~s_tter 'fm7' otl\eI" olalm to 

l''t'esmlt. " , . 'I'! " , 

, :It~ Aooori!.,~'e~parls on J.~ry 14. 19~ Long tile Utili.ted Iat1onsst1lm
lat-ea.. in affect., that. '\be qJle.et1oa of' Ute ·ree~ ~f monet4rygold ,looted "'G~ 
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lItints't,er I!)f ~tnMlae.~ 

O. Uta ....t <>1_ ~ tile f~lajr .m.tIIer tl.e, ~k ot -h=. 1iti1lOaGp~ 
... l>_tthe !i<>ld beld b¥ tile ll"'!5t ....,. ~h or I~ 1I.~..t:tu..t ~ 
"""., oh"'ld""tra~t. or Wa,i!01dlle 1Iw_1eatodft<? ~~tl>l$ sold 
allould <lOt _ptr~ lie r~ "" r ......... ,ohl deep1~1I"J last. ~at~IIe,ot . 
............ • utll ...1t~ "'" tru.tIrr it l'll7atalll17. or t~uhW t"~t to """"•.for' Us' Utle.~ the B.l.I1.1' . "., I 'J' '? " , 

; , I" , 
• Ii, l1J ,vt. ot t~ll develop!leJ)'" altould "'"'r '\I~ be ~ to ~lab¥,t~l·"",.U'" tmr...t1eatt...... ~ II"J other 01 tile !fol<:! ob~ai_ "'B.I.Sd.'>.'~ 

c<>ns:!"od of lcoteci ..,141 Won.u _lilt by l!zo1tlBb,l"i'd ~ ...iIJorltl"" 1'Pom, 1lIoe~ or th.. f'O""lloie;;; <I.. _ ...t .. roq ........ "" _01'"\1 to d....... r:>l.... {o;, t.~n..a,~~ch to ~.1.~. ,1a-'f'eIrttgat 1ma. " I'~ '.' , 
' ",j , 

' I., lJU'i>nI illthla ~.Ild ~tot II"J :"1p1ttoant .t~_ 1""lat!1Dg r_$)It 
of r.,~lajr a ......... t .. t'hla the~, • . ,,' I,J ' " ,. '; 

l'S-;!iefttlUll!toi'<I11tl8Gl!l;,par'-'t,llUtateu."" ""3112, repeated to n- lUII!.to ~. ~l1n ro,. Stteathil' '", " I , 

! . 

1 
<I 

:1, 
1 

i' 
. ..' 

, I "",
1 
I, 

;1 

I 
'I 
'\ 
1,
II 

,I
I 

I " \ 

:1 
" 

'\ 

1 
:1 
,i, 
j. 

\ 
1 
I 
I
; 

'1 
'I 

.1 

i 
'1 
1 

1 
l 
\ 

'I 
:\ 2230?1I 

, \ 

http:n-lUII!.to


I 223072 

\ 



223073' 




i, 

, 

, ' 

" , 

I, 

'I 
,j 
11 
,~ 

,1 
I 

:j 
'\ 
1 

:1 
l 

'1 
l 

,ij 
,I 

,j 
'\ 
.i

:\ 
i 

'\
t 
i 

,j 
:1 
:1 

! 
1 
I 
1 



. ~~ 1 

. 1'···' 

, REPRODUCED A~rTHE,.,_•.,._.___~_',=7::'ii\' 
..,., : 

L 

,! 
'j 

1 

I' 

I 


'1 
I 

,) 

:1 


i 
,J 

1 
I 

.. '1' 
i I, 

' ,:\ ' 

] 

I 
i 
~ " 
I

',j 

,I 

;1 

,I, 
I 

,I
i 

, 
j 

'J 

.'l " 
, 2230,75

, 

,j 
l 

I 

I 



, 
1 ' 

I 
. I

I ' 

I 
j

l. , 

. 
i' ,,'1 

'I 

·1 
,1 

,'( 
" , 

'1\,-
j 

:i 
" 

\ 
1 
,j 

1 , i 

'i 
{ 

!l 
:1 
,1 

'1 

,{ 
1 

" 
I' 
I 

)\ 
'j 

,\
',' j 

I 
1\ 
i 

:I, 
'"I

! 

'f 

.J. 
\ 
,j 

, 
". 

223076 

. J 

:'i 
,



, TOP SECRET 


Dept. Tel. ]"5~, ~1.2.z. 1246, reamount 
of Belgian gold sold by German mrichsban~.I 'j ·1'" . 
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"j "Bern, ~ul1 3~,' 19,46 
1 Ii' 

I ,l 
My dtlc.Dr. Zebnder:: 'I i CD , , ,,t: , IJ1 ' o 

, Aoting' under inStruotloDsl t,rQm 'my ()Qvernment,
, I w1ah to aseociate D\Yselt W1~lfit'he requ~HJt mtide' , 
by '.H.is Exoellenoy the 1ranch AIi'~usado~ for , '" 
oe,ftalll ad41't1onal detaIls wlt.n ,re'g~ to the, go'l~1:
~oldor transferred bythe'Re1~$banlt :eram 11;8' 
depo$'1t ot gold ,j;fl' Switzerland l't,o otbercountr18a,'" 
and Wbioc request w~ set forth ,in the letter 
.4cinased to you by the Prench AmbufJadt}rttnder d$t. ot ,
July' 25, 1946. " ','" 1 ' , 

I \lnd~r$t&ncl tnat }11SMaj8!~~' 8, Mini.t,e): 1. 
l1keWise ASsGeLatlng himself w~th this request of ~~ 

~noh All!basaa4or. .. .I! 


Va~' s1not~re'·<J :"!fours" 
,.~ ~Ir ," , 

B'.rD. 

", , 

. 1 ' f l 

, , 
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J 
~1 

~B,LANID HARRISON 
i 
'I 

1 
\ 
! 
,I 
IDr. Alfrttd' ZQbnder, ' . 


Counselor ot u.pt'1on, ' ;.,1 

, Pedural Pol:1't1oalDepartment, 
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