


Anonm. ARCHIVES

. REPRODUCED AT THE L




O

kS M * Lt
vg‘ : ’ s . ps * i
V ‘a . s MK R - ’;a
b ¥

“~4:!':¢l~‘;«‘,»9 ot e =
i . - . " ¥ 5 " K
’ L . 1 Gy

s

REPRO AT THE NATIONAL ARCHIVES

it

R AT
SR

s oy
el

3, dms
etk Ko
3 M
pa P
) ol

e

w : gk ‘9
Host 11
e

L4 £
in ac

3

asig

nd oa
PSP

TR

b ,;r’,;*&).':m‘:}i\gﬁ.
Management:ofthe

3
AR

i Manage :
priatevofricial ‘inves

PR

ﬁtmﬁ’i‘w

NG

ag Al
N !
3

¥

P Y
PR 2
LR

4

o
t o
ey ,.(;‘:';-

p fn oyt s Sy % 3 X
N R IR - g & 2 : 4 S 1 4 i
L TLEDE Ty Wl SIS e il 1 M Ly s DN G ’5&’4}‘” e E
ER IR A I o T i e e ﬂ}_hg, S
e S SR R

S

A
AR i
i




N o,E'cmSS‘iFl'E:E?TL" T
toriyMND IO

Au

30, w0 MIIS




...n-w.p-—-‘w :

A true copy Of
the signed erlgi-:

Dear Per:

jcourtesy in

nal,

Pleasa acoeptgmy' ppr?'
sendin‘ ”

[
'
[
| .
i
. vl




\S R + o ) ’ .

..»‘ PR R

T

REPROOUCEO AT THE NAT!ONAL ARCHIVES ; .

R oacms: ED
- Authornity

SN, waps ous H_u_é

)

m
=
S

@
Bl

Te) o

N

T

(&)
=
.

G

et s bt W aB .  rm m  + Fan o A

‘ »j, |
i
. i
* ' 3 ; ; .
' v b :
: . XXXELXXX i 5
i - , i v R : | f | -
o Basgel, Switze*land ‘

(Cetober 16, 1945, I

Dear Per: - o
rlease accept my appreciativ ‘thanks for your - "°
courtesy in Sending me the Englis hitext of the Bank ‘
for International uettlements reeagt statement in -
reply o the sttack in ‘the Y:h YORIW "HERALD TRIBUNE
of Octooer 11, 1945.- ; .‘~ ﬁ' L ,
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% S D£M§ﬂm Ml
R G m‘ybﬂ_ﬁn ‘ ] ',
by)ﬂQ;JﬂRkO?ﬂ&iugs ; |
: Basal ﬁ
| Marah 8, 1946.
| sEoRER ;w '1 |
© ' The Eanorable | ool f? \
.+ lLeland Harrison, . ' : b
A T american’ Eﬁinwtar, o
; B@rna ST L
o s S R
I nave the haaor te report aa rollaw§‘A; S e gee

Aganta -of khe mﬁi&ﬁ eompanaatian foiee Zarkehy -
arrivad in Basel yestarday ‘and” a5 thay werg n pqsaaa~.x -

‘ sﬁcn of the aee@asary powars. obtained by tham<1 _Be;n,f‘-,‘-
. opened somé thirty safe- &epoﬁit ‘boxes At th, £ I ‘

. Baak of uwitaa@lana ‘yesterday, - It may bYe|sald.

ghy upmrop 203 UOIBOS. 918G . . . -

uoduop $SIAE JO STUD

’; reliable euthority that the results obtained we _ !
: signifiaant, except in the case of one box wher : ‘
ﬁmsrican gold colns, double eaglas, to. thé&valua of :
$20,000 were found, - . 0 T ;
v '» s ’ \ . ) . ""q { '3
meme bcxes wer@ actuallg fjnnd ampty. &ne bsx N

'Opératianscin'3w1tzarkan&
suthorities in their search for
1and sre on 'the wrong trail iff
.any considerable Germen assets in safet
-Switzerlan&, laaus& 1njshe nsmﬁ of  Germans

‘aamourlaging and’ &iaposlmg abreq
| . Swiss, hara aansulted on thi uvjeot. . LIk
the inquirles:be extended to the ‘heads of thel leeding S 3
;manufacturing campanles aﬁd of %wias expoxting\anﬁ - e 1
' ‘ | 1mpartiag ' Y
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- thought that the Swiss Government had made a faté
4 1n abandonlng the legal standpoint.,

~under pressure of 1t4:“

. has been groasly exaggerated ‘by the nego I :
‘be evident to everybody after it hasibecome publ

-became: associated with'e group - 0 American and S

,pelled to’ conduct cfficial conversatﬁcns with a nnmb

~.on _the American eide whcse English had a strong "Viennese?w'
. »accent..T . : ‘

PRt
.;:-‘

PR

 ReODEOATTE R or_cms:*m&o I RG §
*ruL‘:sn‘ngQ Ibﬁg m =
- »YSLQLN R4 uzfeﬂmﬁ | Fil
SR e 1
 MEMGRANDUM FOR MR. sHo {Es S
o f N o June 11, 194.6.;
The 1nfermant ‘a prominent Swiss 1ndustrialist and

" public worker, whose name I mentioned to you the other: "

day but who requested rot- to be quo@ed .called on June 5.
in connectionxwith a’ routine matter.' In the course’ of LT
the 1nterview he" broached upon the subject of the Washing« .
“ton Agreement concerning German assets in Switzerla: )

of which he freely expressed his profound disapprov

‘He had det"

_y
ore powerfu11opponents.

The 1nformant ascribes the migtake An ther~;“

either the necessary aut:
treatment of the Currie

s;Delegation &n W
Mr,. Currie as ‘a

that Mr. Currie,. ‘having left. the gqvprnment sery

ciers whose objeot 19 to buy up the vcry German"

epinien 11kewisa 1acked Y z
was strengthened by the: circumstance*that the Swl

“

s L. e compromies .
i :. M 5 : «
H & . t N i L
J - CoEe
e pp - = At UG-l P ) —_ ._,-‘A:‘ 2. .
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Basel Switzerland, Dooomber Ly l?aéw
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Prepared by Waltar H. Shales, Gonsul Gsﬂeral

i T

’ Important dovnloymonhs are expeeteﬂ heres enAE i
‘ber 9, 1946 when the Gofernors of some 'seven sanﬁra
stituting the Board of Direators of the Bank for In
Settlements of Basel will meet for theé firat t(ﬁe 8
" t0 hear business reports covering the war pariod. A ,
. Maurice Frere of the Belgian National Bank, who was s
Ghairman of the Bank!s Bcard cf Directors 1aat Ea ;h._.v“wgbgﬁﬁw'

spooy t‘u'éi'ﬁ'eda pus g°1°d 9°188

to play 1n the rsparation problams ‘now engaging‘the attentian of
the victorious Allies, dut In well informed oircles hers it is
generally understood that this bank, which was|established in
1930 under the Hague Agreements of that year will be "saved”.

* In other words, thet the Bank for International Sebtlemencs, :
which was set up in Basel to carry out ocertain |definite functions '
in connection with German reparations arising out of the. first. ‘

‘world wer and the Young ‘and Dawes plans which followed will not
- be liquidated but reorgdnized in the near rutux | with & view to-

being useful to the World Bank on this contine f‘ Under the
terms of an agreement with Germany, this Ya a.alreaﬂy trustee
for variaus creditcr countriea insofar as G‘Jman1reparationa

and it ‘is not

nection with Garman reparations rasulting trom it
: quch recent asreemeat 88 entereﬁ 1nto between

..chase Hational Bank Hew Yark whereby Mr‘ Thomes Mol {btrick o ’
until recently Presideat of the Bank for Interaational Settle-

' mem;s and now Vice President of Chase, will proceed to Washing«"

" ton eerly in 1947 to serve as a special aide to{Mr. Msyar for
three or more montha, have eonvineed observera that the 1ooal

1nstitution e
22 93”- -

R

s el e o 50
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1nstituﬁioa will probably hacoma a more

impomnt: ‘mm shen
ever in rsparation problama.Af 1.

. According to availabls informatinn ﬁara, Mr. Mayer aas taksn-

*  the position that the Bank, with its broad experience apd @x-
cellent oconnections thrcughent the wnrlﬂ, not to mention its _

“highly trnlaaﬂ staff and fine éoanmentatian generally regarded

as the best of its kKind in the world, 13 en&iraly tae vnluabla
- to be passeﬂ ap by Bretton Woods. - , ‘

i .

Unlesas ‘all. aigns fall, therefore, ahe ruzura of the Bank 1
for International Settlements is assnra&k‘both 'in the fisld of
reparations and post war reconstruetion in Eurcpe generally, o
under Bretton Woods. - In other words, ths|locsl inatitution, after
its\reorgnnlzatian will, togstaer with the Bank for Reconstruction
and Devalopment (Brettan Wbo&s) play a ﬁaminating role in warld

" finance. . . \ “i PR ‘

- This antiq;pgtas unity of affert angd-. a@liabarazioa*hatwnea R

. the Washington end Bésel bankd is welcomed ‘especi dn &msriean_' R
circlea nﬂre, wha are persuaﬂa& thas the aliminatio o4 8 o

anﬂ support.

: sama seven aevarnere of cantral baaks are exﬁest“’
" the meetings here, Mondaey, December 9,- 19&&3 w
" continue for two days. The following countrie: | 2o

. sented: Great Britaia, Frence, Belglum, K lend, ¢ 3. taly,
g aaa 8witzerlsnd. Germgny anﬂ Japan will aot ‘be. regrasaahed. |

- . -H——r-,__-u.p—.‘«;/uw..h—

“Walter H. SEoTes

. - — o amaricen Consul General
: Lo SR , 1.

1851 6 ' . o B ,‘

:WnShalas th S ‘

"Hectagraph to B@@artaaaz
‘Copy to Legation, Bern.

‘Copy to Consulate Ganaral;
’ znrioh. é .
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3F2(3 LY |

?;-.z,sm AIND T | Entry 4y Cone i L]
8y b”ﬂk Dat FI;'@ /7m ) M) L1
Box A

- .
ngEnelosure no.l tordespatch n0.100 of Waﬂter H., Sholes, . =~ . .l
' American Consul General, Basel, Switzerland, dated May 8, C
"1942 upon the subjeot of "Gold Standard and POStW&f" '

¥ ,
' ! e ' 3

T : . : o . ' ‘ ) ) : %

: | - ADDRESS BY Mr. :r c.. Lomax, Genmercial Counselor

5 of the British Legation at Bern, delivered before the

£ ; British Chamber of Commerce for Swftzerland at
: 5o Lucerne on April 25, 1948 N 1

IR

T O S WD A " . T ;- — - o W U G A > _—

AR S

% S The general means by whieh nations ill re-establish

their international relations cannot be oreseen ana will

b_*_g..bw,._ ,‘s_*;

no doubt present a series of problenms mgre or 1ess complieatad

e

aWhere ever possible however, we may su@pcse that thare will

; %
; i
o g“ : ;
o i -be a tendenoy in the direction of greater freedom and fewer
yay i > :
7 i rastrictions At .all events, we may sayithat our experiences j
B i :
i ¢ i of the last ten years have revealed mnj of the good and
-

bad in all possible combinations, as betyeen the freedom

'.n"— "E‘/"‘:"m %

peony
2R
SR

of unrestrioted trading and the extreme rigidity of the

a4
Pt

mﬁ

: Clearing Housa methed enforeed through the msdium of import

s
Aé Erd

;géana export. lioensing systems. In the a%se of many of the f
o f
o ataple 1ndustries, especially those deriving from metals, o (
-*Wit may be expeeted that there will be. ajwide extension or

the system of cartels in the operation of which the world is

;iw-M

i

now fortunatsly farther ahead in experL?nce than were our

"-3.5 5?;3\

?

243

i predecessors in 1919.

i

Another advantage which. I presume hat the Governments .

4*:’ 55,

.
%

for the next past-war period will probabiy have over thelr
+

-ﬁpredecessors will be the absance of tha overwhelming mass of

3international indebtedness which presented a severe and per-

i

3£sistent abstaole ﬁn the years between 1919 and 1929, Oblig-
pations there will doubtless remain but, { for thelr adjustmanti

*thare will suraly be found some maans or settlement mbref'
T

%praetical and final than the attempts f transfer vast sums

e B

féacrass ‘the’ currency axchangea.

3 o wo
222939
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‘;tnis is a factor which 1s-often left out

djogether especially by tne acadamlc economi
Q; the Vastly important but oomplex and 1nta
i; world eoonomic activity. It mnst always b
;j;ghat it is from this source that all trade ari
i f@gwrefora naturally plays a deolslve role 1n ¢

lume and movements of international trade.

it is this 1actor which tends. to stultify the

g

;43«¥gic and especially oalculations based upon
b

-wﬁor the very causes which complloate and ‘hinde

trade way create a genalal sp@eding up of the

namely exehange, priee levels, Lnternational c
riﬁre in a state of temgordry aislocation. Ast
‘;of this fundamental stimulus runs through the
foreign ‘trade durlnu the period from the close
 §war until the orisis ofi1929 and even after, i
standing the disruptive‘influences of the 1914
world trade actually 1ncreased during the twen

';}peak year "of 1929 when it reached an all time
milliard of geld dallars.'

£ during the years which follow the present conf
are- the facts of cause and effect ‘between this
influence and the more pfedi@tiblé and manageé

. ' : ' ! : - . - .
¢ exchange, fiscal poliey and internetional comi

pﬁn the aftar-war trading conditions and if

mmnbw—w——cmm —ch——

cﬁine:notwithstanding’the faet that its eemp

What will be the influenoe of this powerr

Y

It remains cnly te say a. few woras regarding a

1nfluence

I may say
acoqunt,
. I refer
ible subjedt
remembered

and it

Ii
[}
v
1
€
1
!
.
ges;
|

lﬁtermining the

Eurtha:more,
ﬂnrlueﬁce_of'

é&tistics{

1

n forelgn
wprld economio -
.s . ‘ .

o%ent.parﬁs;‘
omity, éto.,
riking example
hlstory of ’

of the last

o% notwith-

I

.+1918 confliot,
1 .
ties up to the

record of 68

-
i

1l force |
Liét;,andAwhat'
;rimary #oving
b%e factoré‘bf~.

ty? We cennot

NG,

tell
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but 1t is at 1aast‘feasonable to suppdse thét the

f activitv will flow strongly to cover the v%st areas

astatienf and to make good the untold destruction and

S

?ide for the wat caused by the destruction d&ring the

\‘s

ars 1n almost svery. part of the world Thisiwar even ..

than the last will hava brought tne peoples of all coun-

§s into the ecaonomic world as more active particpants,‘

the progress of transport and oommunications will keep

ktﬁthera. It only ramains to disoover whether the purely

ed by this vast sacrifioa of blood and wealth, { ,
It has fallen to my let to eooupy the Presidential Ohair

und changes teking plaee that have ever affeeted the
Ty of the British Empira. Very few of us- imagineﬂ,,

b

h, and parts of the Empires of allied nations, w?ich
\%never hitharto to fear aetual 1nvasion.‘ ‘ 5‘

i

%iThat these events have produced a fundamental change 1n
i

%outlookmof most of us cen hardly be denied.: Not only

_'.k

: {
;ﬁritish trade with overseas been placed under a very great

6icap, but ourrSwiss friends, who have hitherto oertainly

c \

been tha losers 1n their trade with our Far Eastern Posses-
ié now. see themselves faced with a period of 3ncreﬁsed aif-
i

ty. I am happy and proud to be. able to point to the
sple of the British people 1n the United Kingdom and in the

eish Commonwealth where, in sPite of having to ward

5‘ . 1 .
| | | '

off

t‘ml

1
\
l

Ca
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cmml attacks on thelir possessions and 1iberty,'the sole

pirit which imbues the entire nation is the stubbofn will

. i !

éee the whole thing through to a victorious finish

’ﬂe in SwitzerLand have seen what effect war1has on a

eaoeful -and neutral people. uwitzerlan& has rightly dék&d ,

. {
LI .
Q.nothing more than to be left alone to wsrk 3ut her own

A ;A"

A tiny, but the world or today 1s so intardependent that
upsetting of one part of the machine inevitably slows

own the antire system of produotion. We know only too.

= 4
;eas are now subjact to a rigorous system of control, whilst

|
i
J
o)

S8 a dougle
b
i
H

ockade scrutiny before reaohing their destinatians, or.

3 |
van baing wllowed to arrive in intermediary countries,

at tha &wiss should willinglv accept such unpal;table

asures speahs highly for tha 9pirit of disciplige énd

j hesion binding the entire nation knto a compactiunit; .The
;?rn pecessities of war pave-fqpoed other natioaé to placé
‘ﬁgiricwn.requirements 1n?the forefront; ana.neuﬁ?ax.caﬁntries"

hﬁve inavitabiy been‘obliéed to fesign thémselvéa%tc accepting

gpasures which, if not directly inimical are bound to produce

mast hemming affect on the natlonal developmentg I can assure

:5&utzerland that it would'give the British aﬁthorities the

;'.:
H
i
i)
i
{
I
¢
l‘
K

fieatast pleasure to see all such measures disapp%ar at the
e&ﬂiest possible moment consistent with the successful pro-
bntion‘of the war. fﬂé" x_’: ,{‘; :  £‘ |
It is somewhat diffi@ult to ‘attempt to,revieJ
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b has jJust closed. As far as trade was*oéncerned we
|
Ound to admnit that there was not very much of it,

1 ! .
what there was at all was handicapped on éll sides by 'A .
img restrigtions;},l am happy to think‘pq‘t the Swiss

i, far from,becoming infeoted with a spf
n

ism, ra&lied to their leaderﬁand determii
r'best of a bad Job. Some factories ‘had T go on short

|
g
fit of de-
éd to maka the
c{) ,

i

i
the supplies of raw materials were rest?ioted, but
|

W'carried on and prcduoed aome astonishing results. ~ When
' 4

1

er quantity or

3

mt ly 10% more than in 1940 for a 20% small

orts, and that exports last year were 11.2% higher in
ue than in 1940 (a;though,the quantity of %xports was

8 than 1% more), yéu'havé«some idea or.thséeffort required
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1 ~ Dear Mr. Woods®
; 1 ' of October 23
| § J M ( 34 t I’, Lbl ams™, " A
1
: 3 p :
i 5 q
| by
¥ ~hménts-in-“Basél .
1 taken at Bgsel‘
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e it
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v M s

3
: 3
i

1

Enclosurea~

_ Oct.13,1942;
2. To Mr. Reagan,
0ot. 15,1942,

"~ 1. From Mr. Reaganl

iBusel,

pae ) uy,.(
“ofTice will not be able to maintain succesafully the
position,@ha;ygégpeeoh and itsjinternatio

4
B
i

‘ : :
Swi?zarlandﬂ Oetober 31 1942.
B M

1

I have to acknowledoe the receipt of your letter
dated October 27, 1942 concernLng my daspu*ch no. 157
,_1943 entitled Mle :

nion thevsupervising

nal repe

Walter H. Sholes
American Consul General

. ‘;‘,',.;;4.__._,..»-.__;__.4.._.”#

f'?‘  ‘“ .f:" - ‘  ‘;7”

&;‘-";W_,.._&._N e Gt i s




o o —

N

e ot e b PP .

and in the absence thereof referrad to the sectlon ' ' -
devoted to zold in the laat annual report of the Baﬂk
for International %ettlaments

1‘};:

' ‘ ‘ e aid. had glso been” tao preoc uyied
i : . to give Mr. uaoobsson’s speechihis attention and re-
N - - quested material on the subject - which I promised to
o ; |  send him.- i ‘ A% B ) o

s

o8 v

¥ ! opi%g“ﬁfTCBffégpﬁhdence'QXGHanged
@ . o _ with r. nea~an it will be seen,; Mr. Reagan on October -
d ok © 13, 1942, or a ‘month after the. delivnry of the speech e

T o . &t 3t, oritz referred ggain to| the materisl which - |
A had bean nraﬂieed urging that |1t be sent forward.

mo .One week luter on or .about Octoper 20, 1942, three .

T k. coples of an approved’ Mnalish translation were flnﬂlly L

z 7 o sent heré by Lir. Jscbesson, which were disposed of .~ -~ v
S , as indicsted 1n my ‘despstch. ‘iowever, the photostat K -

& ‘ ' copies of a larse number of newspaper clippings

prcmlsed on the ubgect are Qtﬂll being awaited at
this offioe.,»i, " B . ;E : : ,

by i . I have no doubt the uﬁrlch report of Cotcber 15, .

i - 1942 was adequate, On the other hand, my despatch

O ! 5 which was prepared in great anté, did not unfor- ‘ :

I ' tunately deal with the loesl reperoussions to Mr, :

T . Jecobsson's speech to the extent|the situstlon war- ~ .
: ranted. In any case, there was no effort on my part : B

= to cover. the speech, although I felt an approved English. -

translation of so important an laddress on Gold would
help to fill in the pieture in ﬁashington - '

o i K0

I thank you for affording ms an oppo unity to

reply to your letters of October 24 and 27,.1942 and L
hope my explanation will help te clear up this un- |
fortunate matter. »

5 ‘ ' '{ . - . ‘ .
Sincerely yours, ' g

| e

‘W31ter H. Sholes l

: 8 rioan Consul. General
Enelosurea~» ¢ C N
1. From Mr. Reagan, g

QOct.13,1942;

-2, To ﬁr.‘Resgan,

Oct.15,1942.

')0945
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, Subject;j Per;JACOBSSON‘g Gold amé#kcnetary Problems

s
‘The Honorable W& 4
Washingéhn, . ';,Afi“

i
b
e
I /
% .}~ £
The Seoretakg of otate,-‘ ;
i

I have the honor o encloSe herewith an English
translation of a paper ‘on go; >and monetary problems read =
by, Mr. Per JACOBSSON at ‘$t. jMOrtiz on September 12, 1942 s

at a meeting of the Swis -gankers Assoeiation. f o ,,\

. .. The importance attac d Aere in Europe to Mr. Jao,hsson &)
recent ‘speech on gold and a sociated problems givesme the
assurance that this. docgmen 8 which is an approved trans-
latlon of CH German_ &&t W%%l be welcoma at the Department.

It remains for %g'to repo that Mr. Jacbosson in his
St. Moritz address, wgrned aeqidht a common habit of picking
out of a system whan seems mmut*pleasant to the parties
oonoerned. This i%?exactly what

‘_,;

he Germans did when they '

. in Mr, Jacbosson}s remarks wh&oh co d be construed as’
being in favor @f the Reich and ignoxned all other parts of
his speech. . ﬁé . s§ % o Vo

This wasy not the case in’ d18pa351 Rate Switzerl&nd
where it was@seen that Mr, Jaobosson In“his ccmprehensive
analysis of ghe German development defin tely showed that

German recofery was, as most|of us know, mainly based

on the pro; fiction of armaments and that 1t" could, there-

fore, not jcontribute to an improvement in the standard -

of living% ‘Moreover, in hiqﬂspeech lr. Jacpbsson showed -

.that Ger_any began to prepare for war much égxlier than
guntries and the Germans were the firsﬁ%to elucidate
~and apply ‘the principles of w&rtime economics.” In these
circumgtances it was, therefore, natural that o%her coun-
tries §should find a great deel to learn from Geﬂman methods,
says T, Jacobsson. : B ﬁ‘ o
. . : 3 : 1 ; :

r&}

g
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AMERICAN CONSULATE
BASEL, SWITZERLAND
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el. dea 7 Ueggmber 1042
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?Larﬁ 2Te quoted dﬁ; W f:r ymur infarmmticn new.
\1n$truetions restriting fJV;GQ the “ﬁennt of ¥.,2
currency -~ be aran“nt into thé country Ly trrvailex%.

The wenﬁr?l AUliAz Rb, B as newly erended reads as
fol;ews. , . .

, “?ffect¢ve ctob r 31 ,'1s@a, Lthe mnount of
- C401Tar o urraneg which uravalard are peraitted
B 1 hriag it the Unit le Yree of currenoy
o :“aant;oi Test ric&inq% ot "%u,xn“»%ﬂ B
w111 e l educed from § 0

e, ¥OU per peradn,
. ”“‘~V0“ TG reuuﬁs afl Lk 1vae the wideut uo»vibiw

*fg“biicxu; Lo vhis rwductioa ia b ‘wxgnw+{©ﬁ'\ §
80, anat ell quV”LUfS to the Ynit ved 1*’

The abo cfrcuxar wasnkent to:,7 o
H. Sturz négger.&.Co,, . .  Beslev

“Fandelsbank ~ '
Allgemeine Grundkredltbank @éellandschaftl Hynothekenbank
ZwilcHenbart - A.G, '

merican Express Co,Inec.
Wagons Lits¢Cook ' . .
heisebureau 5

n;ci

Dreyfus‘odhne & Co. :
Schwelz, Bankgesel;schaft i
Spelser,Gutzwillér & Co. o
Schweiz,.Volksbank , N
- Schweiz.Nationalbank B
Schwelz, Kreditanstalt ?
Schweiz. Bankverein R
A.Sarasin. & Co, ' ' dond >

Bank f,Internationslen Zahlungsausgleich S o S .
Handwerkerbank ‘ : ; :
Genossenschaftllche Zentralbank
EidzenBssische Bank n.G,

Ehinger & :Co, - ' i

Basler Aantonalbank
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} , Circular no.. lé b//{
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- OTHE FQRE!GN'SERVK’;E :
j GE
OF THE | |
STATES OF AMEhICA

RN

[w“

\3f\;‘ 1"‘&'9(

¢ 53:-. oo L | S S . '5_r§, et
E '5 }3 6\ ;“3\{ 35 - 4
q [2
b § AMERICAN CONSULATE GENERAL N
L | o
- dirich, Switzerland November 3, lQézwmm
5 1 o ‘

Subject- United States Gurrency Restrictions.

A ¥
kA

o Acldd,

§
,; Afi;\‘!\il..,, "o

TR AR 3 s

To all American Gonsular offlceqs
ER: in. Switzerland B

¢

'
:

o

s SRR

i
S

/98

TET Reference is made to the Department!s circular
telegram, dated: 0ctober 16, 5 p-m., addressed to the
Legation, in-which it is stated that the amount of
dollar- currency which travelers are permitted to
“bring into the Uhited States free of currency control
‘restrictions of- General Ruling no. 5 will be reduced
from $250 to $50 per person. : . Your ‘attention is
called to the request that the widest publicity bve
given to this reduction so that\&ll travelers to tha
' united States will be adequately forewarned

)
/

e o

e TR
_./9

A The Consulate General has pgsted an appropriate

notice in the reception room as well as in the citizen-
ship and visa séctions, and. copies are being given to
all persons applying for passport services or receiving
visas. It is thought that you may desire to- adopt the
same policy. |
The United Press at Zurich and five of the more !
important newspapers at zlirich hawve been informed by
telephone ' of the change. It is‘suggested that you

also advise several .of the 1eading newspapers of your

" distriet.

o | Very truly yours,_k

i Sam E. Woods ,
rican Consul General
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Settlements B

6efore Decenmber
f&& Wall Straet

’attarnsy aubquato ‘Be it known

Thomas H.-

k t@r International Sattlenents of

quota Prosident of Bank for. Intornatianalv'

tallow;ng.ycwar~gr
tor ‘a1l men thet. 1! |

noxittriek ot nanle.‘Preaident of. tho Bank

?asle a c&mpany

.1noorporape&~1n:Switzerlana ﬂn}yyanxharisedutc

represent: the seme appoint John

Foster Dullea and -

ﬁbrrlé7ba§relz»bf Néw ¥brk.attorueys at- 1aw aambers

of the firm ot Enllivan and - Craﬁmall of as Wall Street

, 4
nbwyurk and eaoh or %hem atternay“with full .power to

| ¢
aat»fcr'tha aaIaQBank in-oonnee@ion-with«all-United

‘States Fedsral tax mattera of thé Bank inclnding

withauﬁ limiting the ganerality @f the’ raregelna
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~ TELEGRAM SENT

b0 Nowr

M code: A Chargeditq:, - o
%“m f\ . v‘ E ‘ :" . . N ' . o 1"%1‘0 ' . o

i : : : v S g .
e o - :

AR power to exeanta,.xiléﬁand-praéeeuteAany and all refund
4 B ) L€

‘claims and}tg_rgcsivetheéka_lnfpaymén iaf refunds with
‘ K Y ) e .

g i utull‘p@we:_gf;sgbatitution“1n*th9#§remises.m'

zﬁxff,' ;. In w1tneSsQWhereéf,Ilhave'hergunt,yeet~my‘hand~and

a0 : L - *
“vud  seal as well as the:corporate seal of tha Bank for

International @ettlemehts'~x_31gned~~T g McKittriek .
‘endaanuote paragr&ph (4“3[ ~A § '

‘Thia notarial service anpears in the Record of Feoos

o v

e .Basel s service number 1092 -@ated December first 1943

AT ey

It was exeeutgdyby Censul General Sholes, unquote ,
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"In view of tha 1ncorporat10

of" the followlng words "file and.
‘refund clsims" the Consulate hos
charge & fee for- the two notsri

. Very tru;y‘

Fnclosuraa
1 copy of tclegrum

,} [ ;xoa

aliservices rendered.

1 Tbcpldt from Telewraph Of{

1
. A
. i i to ! N
no.184 : ' -7
J
AMERICAN CONST L;ATE
, ‘ i -
Basel, witzerland December 15 1943,
R t 1 i “ ‘ L .
: : : A Y pe oy :
‘ : , | .
3 % ) - N
H $ . ‘~
1
R L3 é ; i )
~ { ",Basel 1‘\ecer'zbc-n" 2, 1943, ;
P 1 :
“ { |
“' ( . o ' j ; i
) Th. H. fc’1+tricn ?smuife; } ' |
' rresiﬁ@nt, : : 1 o f
Rank. for InternatlonuL;Settlema“tu, i
‘Centralbahnstrasse 7, \ o !
'+ Basel. i ’ S
1 |
! o | . o
- . . B o
Dear gr.‘ﬁcxittricﬁr . i . *
. | ‘ o
I an eqclosirg herevith fo;fyour'filo% g copy of Y
the telegram whlch we sent- ves pQrday to the Secretary A
of State:at your remuest and which embodied the power N
of attorney executed by you the ?are day. ' o
J {3 pﬂ ‘ §
! f !
The charge for the t@¢ewrr1§was Frs. 345.75. 2L
L o . q : [0
‘ : . ; R
The Consul&te, 13 also oblired to cherre a fee for R
the two coples of tie power of sttorney that.were certi-: S B
fied, viz. Frs. 8.80 for sach can;, or 2 total of Frs.l7. 60. o
In thls canncctlcn there 1is ~u0ted herewith an extract 512'
from th jstorelgn Service ﬂegulatlons. o o
‘ _ B
. ‘ o I e
"Accordlng4to.the Treasury m “ﬂrtreﬁt no fees are SHE
-collected in connection with services perforned o
und@r item 39 excent the followinp.- ‘ : | gf"
(a) Fowers' of atsoraney er appearance before oot
* the United States Board OuiLuk Arpeals 1In Washing-- 2
ton (these powers of attorney suthorize the pro- o
secution of claims before| the Doard &s well as G
. to grotest ag ulnst a5383319nts; ‘ o
3 | | Qi

njin the power of attorney
prosecute any asnd all
no ‘alternative but to .

Ta

yours,

Walter H. Sholes
Amerlcﬁn Consul- General
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o
°BANK FOR !NTERNATIONAL S'TTLEMENTS

. Ama;mt.m CONSULAT!
E BQbEL :)WITZ‘:RLMB

THE P‘REBIDE '&m, o &; ,!94{

! e
! f
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| Dear dr. | holbs, i -
; ) _
3 . ' I have {your letter of B . 5

b PRI [ 1
n v, B

y ) _— i o e
Decenber 2, enc1081ng'a;copv of the

. N
tolevran which you wefe TOOQ enough té o - .
‘ send at ny request toftké.secr stary of ‘ ¢
. .otz” “Tor Hessrs Su lllva%,& Cromwell, P iyt
i ewr EOLR. I au:asiiﬂg, the COW“ebert, s
f service of the Bank to & éf und the Con-
. sulate fér'theAcost.ofiti telegram |
' ana fér ﬁhe feé'whichli ih&s to - ch&rﬁe ‘ .
; f fof cértffyingfthe two Cégies of the ' xv 'f“hfj;v .
¢ : { ’ { ™
power of attorney. ! ; ' -

A . -
L C R © " Phanking trou for vour o to N
i Kind help in this matter

. ”; ) . ~
, { : it |! . - te P :

P : L .1o%rs sincerely,

\ B .w‘al't I‘ H »)*10leu, JJSC.? T ]- ’ L , ’ Vo ;

*merlc”& Consul General, |
. t . : : Cy '
i ,uplegelwusse, g
- Basel. R
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\ “ﬁe itiknown*to“all men’ that I Thomee‘H McKittrick
3§of5Beele, President of the Bank for Internetional Settlements
of. Basle, a company 1ncorporated in Switzerland duly authorlzed

Afto represent the same, app01nt1John Foster Dulles and Norrls

vtf:Darrell of New York attorneys at law, members of the firm of

3@frof eubetltutlon in the- premlses.a

fSullivan and Cromwell of 48 - Well Street New York and each ef
”them attorney w1th full power to act. for the said Bank in

Y

connectlon W1th all Unlted Statee Federal tax matters of the

P

vBank 1nclud1ng w1thout llmltlng the generallty of the fereg01ng

fpower to execute, flle and presecute any and all refund clalms

‘fto receive checks in: payment of refunds w1th full power

I 4 .
g .
In w1tness whereof I have hereunto set my hand and seal"

?ﬁw‘ae well es the corporate seal of the Benk for Internatlonal ; E

g

Settlements. ‘w

J? i?ééeeevﬁ*"
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orlglnal»power of attorneyzln favour of mr. John Foster

ﬁalter H..Sholes, Esq.,\
Americen Consul . General,,

Basel.

Dﬁllesﬁ%Lé'L;;'Norr é Dax;%ll bo,h 1n‘Nevaork whlch ’
gllfully underst;ndkéﬁd agree )

that the Consulate‘fgifé b;ar o' respon31b111ty 1n this ‘

.ccnneéfsm? EIE |

v
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;I have mentioned this matt¢
me that 'the“aate for the

}you know and sha<
of- the isummary)in good time*"
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¥ J}‘;’Ei“,“?& Tor we
857 for

: 30 eoanmobion w
,n»verhank youliverywsmgohs£or:
Kifalystakingitoo cobtaintior

thé Executive@erdéfsman&efth
which we}stand infneed

intaraenn

I have mentioned this. matte

‘me -that the date for the ‘re ase'

yet been'fixed but that when ‘1t
you know'and shall be very'glad|
of the summary in good time, -

kind personal regawdsvg

A

‘
§
!
0
3
;

Walter H. Sholes, Esq., .
American. Consul General,
¢/o American Consule te General
“S@dege lgasle, 4lguuire,
_Weiélau ‘.g\xlz’::xfm.{

-

B

Nith regaid to the éummary“ 
tol

S ngrs»s"

of . ﬁhe Report haa not
is we. will certainly let
to let you have ‘a copy

i
.Colenutt.,

i

i.
i

iy A
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1 ‘roceeding with an -
d,own,« hat-is, 1t 18 at- |

rected at lend:lease tmm the' begmning.
only 31 Members of the House voted ‘against
the progra
. 83¢. Although o)l the dissenting 31lare Re-

.8 nunpartisan expression of apprm ¢ And

m. . The votes to continue totaled -

publiéans, the vote to continue was )rea.ny'-

Galﬂ.*’séﬁ.sao

country min ln December 1941, ~ no cams

wfi‘; N‘dther nor m.s tatw nea m:y
- conpections with the Swiss Benk Corporstion
- {not -banking- co:pontxon} the two banks
‘belbg wmpettm .

. I should’ ‘appreciate the courtcsyau yon :

would ‘insert. also thxa letter ! the
smoxnnmaa ), e Ty
’ smcereiy yours . TR g
-C. BRUGGMANN, .
Minister of Switzerland.

CoN-

l.eadenlup . - '

- EXTENSION OF REMARKB

an”estimate
cost of printmg
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‘ osure no.l to despatoh no.232 of Walter H, “holes, ' R
‘mrican Consul General, Basel, Switzerland, dated Jan- : T
3, 1945, upon the' subjeot of "Some Aspemns of the - IR
88 Prozen Assets Problem as Seen at Basel" | . o RS AN

ed,
TOPO. tion of whieh appears to be: hgld by the
for the accgunt of French, German Itali Dutch
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Bor .?.Gth “which was
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publiahed in Zﬂrich a day later was prepared and released
or publication without conspltation with Mr, Albert Nuss-
,eraumer, Chairmaen of the American Committee of that Asso-

' ciation, although he was in Baael at the time. Drs. Viell
,and Caflisch; Secretary General of the Assoclation who had
' prepared the above-mentioned|statement for. the Assoclation,

FriGnaT have since written a lstter of apology to Mr. Nussbaumer,
CA8 o 0 axplaining that 1t was all an{unfortunate misunderstanding
T {6 < a5 théy had been told he was|out of town, The fact that
* @ga‘g,’ Loear i Mr. Nussbaumer who hed: hitherto tasken a leading part in the

;discussions, was not consulted, has caused no little spe-
?oulatlon here, &s numerous teﬁephone talks wers had by the
far publioation.

THE TAX QUESTION -

1

,__.-'-'.‘,u.,..u-w;_-

Mr. Nussbaumer belongs to the moderates of the 80~ |
called! "appeasers" within the Aasociation. It may be .
asked why Mr. Nussbaumer was not apprised of the Bosshard
"gtory" which reached the Federal Political Department as
.eerly.as December 17, 1944, That there has been a change
of attitude vis~&-vis the Treasury Department within the
ankers! Agsoclation, the overwhelming majority of which is
omposqd of conservatives, is) lhowever, denied by Mr. Nuss-
aumer. Neverthelss, it ramains to be seen whether the
incident will have any repercuasions 'in Swiss banking and
olitical ecircles.,. 1n any oaaa, it is quite evident that
wlss bankers have no intentiod of taking the Swiss publiec
into thelr confldence in matters affecting Swiss banking
“‘raotices particularly the cﬂoaking of French, German and
ther holdings in ‘the United States and probably elsewhere
n. the warld by member banks, | { This should perhaps csause
0, surprise when there be considered all the elements in-
olved including the one of unpaid taxes, ' This last named
oint which represents still another phase of an already -
omplicated problem may, as reoently pointed out by one.

f Basel's leading bankers, create great difficulties in

his country, especially if the iSocialists in Bern, headed
Bundésrat Nobs, should, for political and fiscal reasons,
emand that-the Swiss fiscal authorities be placed on the same
ooting with the American Treasury, if and when an identifi-
ation of the frozen assets is effected. According to

ne banker, probably less than|one-third of the huge Swiss
o0ldings in the United States, aside from the Swiss National
Bank's gold, has been declared to the fiscal authorities.

r taxation, from which it wi]ﬂ be seen that the question

8 not only full of political dynamite but promises dire '
onsequences to tax evaders here,
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ts RELIMINAHY IDENTIFICATION OF - AnSBTS

- As already indioated little or no information has
‘eached the public on the progress made by the Barbey

Finan/cialf

- Lo r o 222968
/«7 XOg lue=s ‘

| > ¢@7ﬁ%7:%ﬂ3“ﬂ
| Ay wwwa

, AL RS ’ R :
sauv WNOILYN BHLLY aa::n?oai‘-ff{ o B ¢




B ;?A

«
1
oy

ancial Misaion in Washington, and one hears little
¢ than .that there is "plenty 'of good will" in Switzer-
jland to arrive at an adequate solution of the problem.
] point of fact no few Swiss benkers seem to haye qualms
nscience about their holdinzs in America, as/indiceted
t expressed fears thdt Swiss assets may evehtually be
iscated by the American authorities. These assets
m to consist. of soms $1,700,000,000 in all, ‘An iden-
cation of the above figure by countries has: been un-
inable for the present, but preliminary inquiries made
reveal that about 20 percent represents gold owned
My the Swiss National Bank and about 20 percent. as belonging
to French clients, German holdings, as estimated by one :
iinportant banker, amount to about 3 percent and the Italian
fre at somewhat more, ' R ) %
gSS PUBLIG’UNINFGRMED a - B
In the maantime, the uWiSS publie continues;j to remain
he dark on the general subject as newspapers| have, on
mm whole, ignored the Bosshard news erticle, thereby re-
\e&ﬁng the influence of the Swiss Bankers' Aaaociation
5& ‘oughout the country. That Swiss public opinion would
.
3
|

n.the long. run support the Bankers! Associationgs side
he matter, once all the facts are made public may
;be doubted, , !, ’

{
}mr. Barbey’s first report was received hare about
months ago and since then a second and more’ satis-
otory” report appears to have arrived in Basel.
th reports the Mission refers in the highest terms R
he: cordiality with which they have besn reoeived in’ - R x
ica and the hospitality extended them in the ﬁestern BN
d. ‘ o

TWO BARBEY REPQRTS

c

It is evident from what haa been learned of |the gecond
port that. the Mission will return to Switzerland fully
'cnmed and documented as regards the Washingtorepoint of
. 'This was, of courael also’ revealed tc some ‘extent
{in-the Bosshard article. - : :

, i i
-In these circumstanoes, the: retnrn of the Spécial

tiission to Switzerland is. being awaited with interest in

Buel as the contacts established in the Unitedlstates

¥ ‘r. 'Barbey and. his associates-and the exploratory work : R
by them both in Nashington and New York during the : i
Noest’ four or five months are regarded here. as necessary ‘ .
_,wiminariea to a successful aolthion of the prcbiem.

|
. | Al
ND WASHINGTON MISSIQN UNLIKELY . B

4
MareOVer, it .would seem, upon- the word of MI iNuss-
umer, thet the Swiss do not intend to send .a second -
ﬂanoial Mission to Washington., -It appears thaq the '
s frozen assets question will be worked out here in .
o o : o ‘ %

, Switza&land
é ' | :

! . bt
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"SGME FORM- OF AGCOMMODATION NOT FXCEUDED: 

It is perhaps still too early to dwell on the eventual
Swiss offer, Anyhow, there has long bean talk here among
Swiss bankers of their readiness to distinguish between
Swiss~owned assets, on the one hand, and Swiss holdings
for foreign account, on the other, Thils! was also done,
in some meesure, as regards coupons in the case .of Great -
Britain two yearsiago, as indicated alsewhere in this
reéport, This in itseif should offer no 1nsurmountabla *
difficulties, There remain, however, twe 1mportant '
questions: one is :control and the other responsibility,
as. some Swiss authority would in the end \have to make -
good any amounts unfrozen under the agreement which

~ were subsequantly found to belong to aneﬁyﬂnationals.‘

It wes on these two points thet Mr. N&ssbaumer

g eypressed himself. reeently. 'If the uwiss‘*said this
' banker, once give assurances that an ormaniZation will

be Bet up here to taka over control work it may be taken
for granted that such g boedy will fully arswer the require~

T ‘ments of the Americean Treasury. This meaﬂ3¢ he declared,

}MR. KGEGHLIN AND- THF qNIuS NATIOWAL BANK

thet the Swiss Government will most de;initely see to it
‘that the control organization charged with\the work by
‘the Swiss Bankers' Assocliation will keep all its engage-
ments with the Washington Government.~ :

Mr Ernst Neber Governor, of the wWiSS National Bank
added Mr. Nussbaumer had recently essured lhim that while
the Swiss National Bank ‘was. not at present lorganized to
take over such control. work, there were: neverthelss other
Swiss Government crganizationa already in existenca fully
equipped to assume ‘the necessary responaibilitiea and in

Awhioh the Swiss X ational Bank has fullest confidenoe.

Mr. Nussbaumer was not prepared to say mcre than that

-he‘thought *formal® rather than "offioial" guarantees would
"be glven by tle Bern Govarnment in the matter, Whether the

"formal® assurances mentioned would satisfy Maqnington which
hitherto seems to have insisted that "full"” responsibllity
be assumed by the uwiss Government or Swiss National -‘Bank
1n the premises, is another question..

i
L

In any case, it may be taken for granted isaid Mr.

fChérles E. Koeohlin, President of the Basel Chamber of
. Commerce, that the Swiss National Bank will not move

unless the Bank Cauncil in Bern will call upon‘hr. Weber's .

ﬁ‘ o ‘ . x
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'institution to asaume the'responsibility of contr01.~ This
+ Council- is composeduof 39 'members, of whom 25 were elected

’to office by the Federal Council and the: remainder by the

:'owiss National Bank, The Basel represeﬂtaﬁion includes
| the' names of ir, Gharles L. Kﬁchlin and. three other leaders

“in loeal commerce and industry. B i K&ehlin, howevar
'seemed convinced thet. the!Swiss bankers dotnot relish
turning over the control work to the wissaratlonal Bank..
tas 1t would give the letter too much. inslght into their

‘,axfairs. . Mr. K8chlin's coriticism was regarded as specioqg‘

by a .Basel banker subsaquently consulted’ on this . point
as the Swiss National Bank already knew, . ha sald, every-

-bankers 1in- rncovering cash sdvances made. by then against

by the issuance of ! unoonditional gold export permits. by
the National Bank, ghe averred. In the latter*s opinion,
ﬁny centrol organizatien -8et jup by the uwiss will be a
thankless' job. No. banker ‘here, he thought -was really
enthusiastic about phe project. o , L

'

"swxga CLEARING 0¥ FI?% AS QOWTRJL ov Ic

; ' o
e keverthelsss ‘talk 19 bﬂglnnlng to be %eard here,n

xtqat the Swissa Clearing Office et alirich ma: eventually ©
‘be chargee with tba task of control, of ma;%ﬁ office: &g.
M. Schwab until rcvently M. nabar's right han& man at
the National Bank, i1s now. head, this was Wn}'féchlin‘s

‘cpinian. Be that ds it may, sufficient s&ems 10 be .

known that Mr., Weber's Bank will resfuse td assums res- w
‘zonsibilities and guarantees until full powers are ob-
taired from the ﬁankers’ ASsociation whicﬂ ‘may not be

ifortheoming in fullimeasure under the Swiss| bank se-

crecy law, considering that Swiss bankers riay thereby -

make enemies of their’ profitable ﬂrench @Liman
ther clients for-ever;~.; and

+

Mr‘ Kﬁchlin also thought that the National Bank

-wauld doubtless want to know how ‘control whs to be exer-f

&ised and what was to be controlled before*assuming any

i

i

5 T

: | . g
. However, ur, hJurioe Qolay thirﬂan of thu Board.
w0f. General managarshaf the' Swiss Bank: Corpbration, Basel

the oountry's most- igportant bank, apneare@ rathsr essi—fh 
‘mistic bout the pesszhility of & compromizé soluti§n~'

being féund, This wes late in June 1944 whén he thought .
American and British demands went too far, | Moreover, gﬁe

'thought . the demands as tormulated then woulld not roduc :
-the" affeot desired as they'were fArefted . byvmon whopseemed,w

lacking in. practical.knowlea e of bankina.

,~:, e . - i
R d

1
i
B
'

thing worth knowing| about 'Swiss private banking vractioe’V
' moreover, thet the/lfational Bank itselfl had a531sted Svwiss

German gold, These operations were facmlitated in Zﬁrioh"

S

Coo0 s . {1ur. Golay .




Mr. Golay 1s probebly not the only pessimist
among his colleagues, on this subject as it ﬂs evident
that the Swiss benkers stend to lose a largeipert of
their French, German, and other business, once a breach
is made in the Swiss  bank secrecy law, to which the Swiss
banking profession owes, in large measure itw prosperity.v

i MR. GOLAY ON SWISS GOLD m "'HF UNTTED uTATWS

: Mr, Golay's viewe on Swiss gold now frozen in the
. United States, as expressed by him during talke had with

" him by a member of the staff at thé time mentioned ars
: no less interesting. . He stated that he personally had
no fears - 99 percent no fears as he put it+ ‘that the
Allies will make any ‘politicel or military demende upon
his country which Switzerland could not accept without
glving up their neutrality and forcing his dountry to .
teke up arms against the Allies, Neverthelées the re- .
maining 1 percent of fear medd him as a banker 'feel un- : '
~ easy because of the financial consequences suoh a de-
F! - noument would have upon his ecountry. Hence, his desire

‘to have qwisqgold unblocked in the United States, - Mr,

¥ Golay 1is, 1t ‘may be edded, a "die hard® conservative.
. Hls attltude has, however, undergone, & marked change

since the liberation of hestern Europe by Brﬂtish and
American armies, -” A }

|
CEMPRGMISE AND THE FREE SWISS FRANC ' g
3 I
. of course, the above-mentioned errengement would,
ﬁ if found acceptable in Washington, be a compromise solution
'mias the Swiss continue opposed to adopting foreign exchange
ﬂérestrictione after the 'Swedish or any patterni ! In .other
B words, they refuse to recede from their original position
g on this subject,  Thus, any compromise arrangdment which '
i would leave the Swiss franc .free would not only\help save
‘the "face" of Cwiss bankers but preserve the Franec position
emong the few remaining free currencies in Furope. ‘ihen
_E.it be considered that Switzerland has been the|German
fnReich'e principal merket for foreign exchange during the
i
e

¥ war,' the importance of aifree Swiss fran¢ will euggest
itself at once to those charged with the enforcement of - -
Vsecurity measures and’ economic ‘warfare work in weshington.
; " THE .aY\TISS-BRITlSH AGR anm\rr R - ,‘,3
fﬁg Parenthetically it'may e added that. alreedy ways : .
tzand means exist in the Sterling Area for the identification ,
jwof Swiss assets, as it is clear that on the basis of so-
iicalled Convention GB (Great Britain) entered into by the
iSwiss: Bankers' Assooiation in the first half of|1943, as
@first reported by this Consulate to Bhe Bern Leg ation on
frebruary 16, 1944, the British are able on the: basis of
(the Swiss af fidavits and declarations to esteblish if they

, o N
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the list of those securities which can be cenSidered

a QWiss daclaration, as specified by Gonvention GB.

i‘x
. As will be seen from the above, the arrangement with :
e British extends to securities only and does not take into
count capital invested in Swiss names in Great Britain or
sh carried in British'benks by Swias nationals, but as will
seen: above, distinction can’ be resadily made.

LIt remains to be seen whether ‘the two newspaper articles

80 11ttle is known about the rdle played. by vwiss bankers S
and lawyers in cloaking the fortunes not only of their fellow

rs thereby ciroumventing uWiBS and -other tax collectors.

Furthermore, 1t remains to be sesen whether' the Swiss
kers' Association will be able to find e solution of their
ozen assets problem, which will satisfy botthashington and
eir large forsign clientele, without which meny Swiss banka
11 doubtless have to cloae thelr doors. - ;

'How else is one to explain the existenoe in this small
untry of some 372 banks and financial institutions with

ia cepltal and deposits of Swiss frencs 18,698,000,000 in

1942 and 34 insurance companies with a capital of franos :
00,000,000 and assets valued at franes 3,205, 400 000 teking
account of a certain amount of ”window uressing" practiced
Bty Swiss banks and other&financial institutions prior to the
M inblication of their annual reporta.

OME bTATISTICS ON Tda ?I”S BANKING QYSTEM, bk ?ETERA'
. . : | ‘ L
For pdrpcses of camparison there are given below some

ures covering Swiss bank activities during morld War 1
]  World War 2 up to and including 1942: -

SRDERNEI an SSSER
- .
R
o

1914: Number of banksz 'i' 295

Deposits i f} . ¥rs.7,513,000,
Capital, Reserves end Deposits:”

P E ¥rs.9,280,000,000, of which

!

. T 801 00 , 000 savings
S I
1919:  Number of bamks: | Bl7

eSS
e 52k e 3 FERTE

; L ' Deposits jl . 3’5‘1‘3 ) ll 034, 000;, 000
| | ] |

Capital Reserves and Pepoqits* : ,

U rrs,13,452, ooo 000, of which

‘ : " 2 621 OOD*OOO savings

! L . deposits
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fwill have any effeot upon public opinion in fwitzerland, where.

untrymen, but those of their German, French,| and other neigh-
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1940: Number of banks:; ' . 369 ||

. ' . . . 1

i

_Deposits fA? Frs. 15,279, 000,000
, 4

aoital Resarves and Ueposits.

Vi
I

Ej - [«an.l? 720, QOO,@OG of which

5 n y 209, OOO'UOO savings deposits |
[ ot o (‘ . ‘ p , . : g
318428: Number of banks: 372 g ‘ . S !

peposita rs.16,144,000,000 -~ T

| apital Raservas and Wepos*t%°» ‘
| | | . Trs.18,698,000,0000, of whioh - - - |
) 1 - 3 Son 5, 604 000, OOO ‘savings deposits o

- Swiss banks in 1942 hed capital and reSPrves ameunting
‘to Frs,2,183, 000,000, of which Frs,893,000,000 in cantonal
“banku and’ T“:xf.'ss 6?2 OOQ,OOG in the so-called Big seven banks ‘

of Switzerland, These depooits amounted to ¥rs.l16,144,000,000,

of. which TFrs.7,097 OQOWOOQ in cantonal banhﬂ and Frs.u 904 000,
OOO in the Blg seven Qanks. S i
: ! P : ‘x

: ’ ) o \ ) )
Insursnee companles: = 38 @apital: Frs, J%O , 000,000

Total assets:  Frs.3,205,400,000, of wiich Frs,828,000,000
f S are 1n. qeauritxu\, bonds,! shares and mort-

I
gawes. é
. "y i
All the above xigures except the number; of insurance
commanies and the caribal tﬁnreoL were htaken from the

- Manuel Statistique du Marché Pinancier Sulssel | ZUrich, 1944,
voluwme no,26, publizhed by the “*atistioal De bwr*ﬂent of

:ftbG‘WW1bS watxon«l b&nk i

k]

: I"he*l:her there is full reallzatlon in the éutside world
% of the part played by the Swiss benking and 1e ral professions -
B over the years in cloaking the corporate and p ivate wealth
of thelr German-Freneh neighbors in Turepe anuitne systematic
i\ pature of such opersticue in certain parts of |the country’
wfjmay well be doubted. f; : - i

[

¢

It may be eoniidenm]y assrvtnd ther€forn‘ and without - .
,;;feaf ol ubOOSbfﬂL CUQLIRQ‘utiOﬁ t‘ 3t bils lxbcrty-ioving '
{*fand othﬁrwise denncratic netion. 1a the refuge land center of
@ Pro-Fascist financial operators. .Moreover, that the extra-
@ ordinary financial facilities available in GwitZerland for
;mhe oloaklng of forelpn funds inclu&ing those\in the safety

3 5 ' 3 . T i product
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proauct of innumereable wwiss bankere and attorneys , who

Nave not hesitatc,d to work, hard in glove with Wati»onal-‘

Socialist and Fascist financial busine«s interests, over

the years.
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Document Related to Nazi Gold in Board Records

Cabinet: Bank for lntematlonat Settlements
Drawer: , General
Folder: Jun 1843-Oct 1947

Bank for international Settlements
1. General, Jun 1843-Oct 1947 -

|- a) Memos on:
: Letter re: Kriz' memo on wartime’ actmtles of the BIS ‘Reference that Gov. Frere and M. ’
' i : “Aubgin (of the BIS) would. like to have the info re: BIS' wartime activities made avaﬂable to
1 ’ people in responsnble posmons) (FRBNY staff 6!4!47)
7 (!
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; _Cablnet: Bank for Internatlona| Settlements IR I L C .
' Drawer:  General L IRRT ' '
Folder:: :Jun 1943-Oct 1947_ R '
.. -Bank for International Seftlements 1 R ;
S 1 General, Jun 1943 Oct 1947 ‘ TR i, - :
V- . a) Memos on:: o S e R
P Letter/memo |nd|cat|ng that FRBNY W|thdrew it total taAlance from its account in the BIS and the -
g "+ reasons for this. (FRBNY VP FRB staff 5/28/46) F - ' - -
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Attentlon Mr. BraylHammena

f - In our letter dated Maywlz@Ml946‘\we informed you
s that we had filed with the Alien Propertv Custodian re-
' ports relating to property held by us for ‘the Bank for
' International Settlements, Basle,,bw1tzerland as of
- December- 31, 1945, in compliance thh Alien Property
o Custodian beneral Order No. 34. |

‘

i

) - We now. enclose for the. Board's-lnformatlon copy
. of a letter dated today which we haqe dispatched to

' . each of the other Federsl Reserve banks. This letter
i . informs the other Federal Reserve, Banﬂs of the with-
; drawal of the total balance from our account in the

, ‘ Bank for Internatiocnal . oettlements and outlines the
reasons for such w1tharawal. S i

, Very tfﬁly yours,

%‘ J ' ‘ . "; o . , ?ZZ,»wﬁ’iFfN\%wwwﬂ;,ﬂ%*’fL
j o ' ' - ‘ ‘ ‘\ﬁ , o o :
f ' : a . L..Y, Knoke,

Vlce;President.
Enclosure
Board of Governors of the i 'é,&
" Federal Reserve Systemn, SRR B B
Washington 25, D. C.. g0 & _—
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f)ocufnerit Related to' Nazi Gold in Boardv Records

Cabinet: Bank for International Settlements
Drawer: ‘ General -
Fo Ider;  Jun 1943-Oct 1947

Bank for International Settlements : o i
1. General, Jun 1943-Oct 1947 S S
a) Memos on:

!
J
i

§

Letter/memo indicating that FRBNY withdrew it total bata

reasons for this. (FRBNY VP, FRB staff, 5!23/46)
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| Governor Szymezak ‘ t
Mr.Kmspp R
| 5k
‘ SR

| 4
‘ 11
In the course of a telephone conversation this merning

"Mr. Knoke asked me to pass on to you the followlng information.
In view of the pending liquideation of the Bank /for International
Settlemanta and in view of the fact that the ﬁliem Property Custodian
‘'may vest B.I.5. assets in this country becanse of the German in-
‘terest involved, the New York Bank is considering withdrawmg the
25,”. dollar deposit now held by them with, the Bank for Interna-

. tional Settlements in Basle. Mr. Knoke said that ¥r. Sproul had "
.approved this action before he left .for the Goast and that the

. matter was to be taken up with the New York Bank's board of di- -

1 rectors today. . , i
; L : { »
‘ I do not think we have any grounds for objecting to this
‘ action. ‘ 1y
!
q
i
i
|
{
{
1
‘%
cct Mr. Hammond i
Mr. Gardner %
| i
. {
| 1
. i
i
;%
‘ i
! i
‘ L
CO= WY
. i " J, Ejé?’
. . St L 0%
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Sirs: ‘ Attentlon- Mr. Bray Hamhond

i
t

! : : For your 1nformat1an, we wish ‘to adv1se ‘that in
1

comollance with Alien Property CustoalaniGeneral Order No. 34,

AS.

we filed w1th th%xAllen Property Custodlfn.reports, on Eorms

APC 56 Serles A, C and E, relating to property held by us for

{
the Bank for Internatlonal Settlements, éasle, Switzerland as

Co of December 31, 1945.

z
Very trply

3551sta

e VICTORY Board of Governors
¥ py' ©f the Federal Reserve System,
N Mashlngton, D. C.
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THE EXTENT OF OERWANY'S ARD JAPAK'S rmwr AN

’ ‘_',», . i o '};2'_ e e -
S AHD CONTROYL OF THE BAWK T¥OE WW&TZOW&L SETTLEMENTS -

4 Lo
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The following memcrandim iz based pvimmly &n putliebed material aad

l A

on a varlaty of confidential intermal documants of the Bank for Inﬁernational

' be’ctlments which wa have in the ressarch ﬁlesa Buch of the infamat:on pm» :

« gented, hawavar, is bmd on the writeris pers?nal knowledge galned in the course

of hig five years! employmant as an ofricial or the B.I1.S« in 1530-35. 1In all

cases > the ar.mme of the :infcmatton is apprepriately mdicated in t.he appanded

. footnotes. In a few instances, as indicated i.n‘the footmtas} statements made

[

3 represent merely the persoml opinion of the mter, based on his experience at

) the BoI.S. and eubsaqnent ccntacts with its afficials and wﬂh 1ts activities.

-shares of tha BoIoSu warc mwd :t.n 1930 on. 't:hot Paria Bourse, anrl for m:mw yaara

The Bank for In‘barnational SQtt.lmenta is located in Bs.sle, Ssvitm:land;oy

'It haa an amthcr:l:ed capital of 500 mimon gold Swigs franca (equivalent to
_abogt ZL63 million U.S. dollars), of which ons f%mrth has baen paid upo?»/ . Tha

‘200,000 shares, each of 2,500 Swiss francs par value ,é/ have a ude intemational

. L
distribution, having been issued in tventy-six éwnt‘riaaoy They are held in mos‘t

countries by the central bank or by the lattor*a pension fund, but in the United

States, England, Fbance, Belgium, Danzig, md Japan most or a.ll or the aturaa am
held by mdividual inveatura N cmarcial banks, inmtment trnats s mqéj The

|

: ,s-vt.hera was: an® actd.vn mlmt for thm a.lso 1n Brnssels:.-/ mln'tlnre haa beenam

o maveman‘o of aharas frun one country to anorbhar

- _',f.st.atea to Franca, Be}.gi\m, and Finland), : ms

,j‘vating pmurs bat.ween the varioua mtionalitiee,waince tha'voting pmrs for each»'

(is, .t‘or inatame, from tbe United

7/ has notkf"'affected 't«he mtio or

i e o =
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Wil Arvicis 15 of the Jhehd g, af the 3o Nefdsy {whdel: r*aé&a as Isiloama
‘ ¢ . ‘

e ovacrzhin of sl 12 m‘. the Fzs:uza cmjos 20 ,"‘A.‘-;hu of wvotdng -

or reprosentation ah the Gsnsral wetingo i The zight of represenia- !
; tion angd of wvoldng, in '\"Opcr“\‘,ic‘n to the nmbar of shares subscribad '
' in each couniry, mAy. i exercised by the centrail bank oi that cowx

try or by itz pominess Should tha uﬁﬂt&’&&(bﬁﬁk of any counbry ot

desire 9 sxercigse "&h&‘}e rights they nmay Pe exercised Yy a finen-

lal inetitution of widely recognised stending ard of the same

vatiouality, appointed by the Beard, and mt obgec*bed to by the

contyal baak of the couwtry in qussbtlona In cazes  where thars ia

5o central bank, thess rights wmey be. axercised, it the Roard thinks

- TiY, by av appropriats fipancial *nstit.utiaxz af the cmm‘try in
. -questlcm sppointed by the Board.® 3

i
'Hha following table. ahams t,he diatmbut:mn by conntries of the orig,zml

subacriptions %o the shares of the Ba}:‘ao . as u:al]i ag the dlstnbm;ion bsr cenntries
of their presen» ownership sccording %o ‘oha bes% iznfomat&on available tc USo

¥hilte the information on mnarahip dates back to 1%0 or aarl‘i.et, 3.1: is belismd

. ’w be approm*aly accum.te, ‘aince i* i’& tmlika}.y‘ that ‘bhare have been arg suhm

1.
stantial transfers of sharea be“ba’ean courtries since 19&;0,*'/ aad anch tranai‘ars 4

\

m in.fmquen’c before t&a‘b t‘lm 9/ In moa% of theicountries whare tha sharea were

,ﬁiginally aubscribad, they were taken v.p by i;ha centwal banks of those cmm%rie&

' as investments for their oun portfo}j.o, mﬁ to be aold to the puhliea-—/ m:ty

E thsmmchmnchemshatad mthastock axchange, andinonlya fawcﬂ;hsr

: cmmbriea (Belg:lum, Danﬁig bemark, t»ha Uniw K.‘mgdom, aﬁdﬁ '-the 'ﬁni’tad Sta:bes)

m a. part of tha local. tranches mada availabﬂ.e fcmprivato dmling,so&/ Undar

tha BoI-So decided to withhold i‘ba caneant tc any farther :‘trans" ra of those Ve

tba BeLSo statntes (Micla 13) nc aharas could beﬁtmns rrad wi‘ahcut the apw :

proval of bo‘hh tha BoIbSo and the central bank (cr other :imti‘bution) throu@

uhom tha shares \mm originany :Lr.a!szaat.‘wg In 19)5 ‘vshen cma activiﬁy in inter-»

national tmnsfers of aham of ths ﬁmrican and Banzig tranches was deve.‘wpins, »

a"to‘ buyars in o’ohsr counm.es; 3f this pmhibm.m Was,

a tims‘; arfangements mara m&de vd.th the 3

o i A

BT S SO
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Subscription and szarahip of

co
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x

g,
srangiers ow—

Gherveg of the BoI.S.

Hoe. of ﬁixww
i‘m&imlkf

Hee of Sharaes
Nony Gamad
{Egiipated)

o Country _Subserdled

l Albania o . 500,

“Austria
Belgium and I.-uembourg
Bulgaria

Cescho=-Slovakia

Denzip o S h,000t

Detmark

Bngand 0 19,772

Egtonia
. Binland
‘Fraoce

19:7?5
Germany 10 »172

Grosca R © h000
Hungary
Ttaly

Japan ‘ :
Latvia : , L 500

 Litheania @ v ‘}0{0
‘ Batheriands L,000

 Hormay
‘Poland R
Rumania ' - 1,000
Svitzorland” o
: »ln-Snﬁc I o
. Yugoslavia . .
Other coun’crs.es

500 ‘
i&}mo '
27,987
L,000 :
34,000 ‘ oo r -

3,000 -
20,072

‘ 100

z - 5,000 :
| ‘ 19560
14,000
{3,000
13,911

i . o 199779'
R 500
i 50

i : . 5’50() .

! L 43009

|'§A : 3&58 i .

L o

i . h,000
| - 5,488
| C - 2,839
1&’000

i
L e

In the above tabla, thc ﬁ.rat co;lxm?n ahoas with complete accuracy the

the same colwm .‘mdicates the nmbar or sha.

oountry ia enti’olsd to vote ’ sxnopt that ﬂ; iés

is nm entitled to vote uhe l;,OOi} ahares s

tral banks of Es‘tem.a, Latvm, and menn  (

SO

(which wis. }.iquidabed by the Hazis), or 'bhe i 100

222987
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b’v bhs Ba&ow‘!e;o-—v-’ - The nncon:i calmjn in thz:: table, “slww}.z\g the nrtm.owmn ux.

tat

. ahm'a omarw,, contains only es»imam.s buk) the figures are bel:mv«;d to be gii-
stantially correct ag of 'hcd&ya-z/ Tis 2,{:56 ;‘;ahm which were ra;:csrted tq he

, mmwby mtipmls of ihs Free Caty ofInnzig};‘ust before thevmmpegn war have

" been sdded ;m these esm@tesfto the ehare mxiamm shomn for Polsnd, of which

; Dengig is now & parta—/ ?"w sharea which bafora the war were cnmed by nationals

. of E.sbom, Mtvia, and L:.t‘me,nia ccmixme e ‘ize shm under those headings, rather

i
 then as beld 10 the 0.8.5.2.2Y |

i
.
‘ P
A::- of Jamuery 1, 1939,'- the axb:mt of iGma.zw“s a:lrexct az' indirect in-
tm'est in or conptrol of the BiT1.S. was ths !.cl:tlcﬁingz
.". ' (B) g Ths szmsch@ Rexchsb;nk {the gowmentncontrolled bud
privamlyw central bank of Gsmany}w/ md all of the 3.9,';"72 ahar»s of thy

& .Geman %ranch&g-]é/ of tha capital' of the B«x.m,i and a small mmbar (prc'te.mly less
‘ %
. than 13000) ai‘ ahams of ons or mom cthsr mwion&l trmbsa wera. hsld by otbwr

Gaman ozmere / Tha Beutacne Re:t.chsbank aluo} claimed ovmﬁmhip ¢f tba 4,000

1
» sharoa originaw subscribed by ths Anstrian Bational Bmﬁ: -2-2/

(b) ?cting CQntmlz 'Phea Dautsche Reichsbank wa,s entitaad to vots the

2/

i~ abovwentiunea .19,772 shares= ana ms being pm:mad by ths B.I-ao at ths.‘,_] |

: tima o vote the &0000 3hares taken over from the liquidated Anatmn B!ational

;sank,é‘é/ bu’c it oould xm vota the othar emn-i-hem'ahama;eé/ ‘f‘ 1 IO o

(c} x{ana@ment Cmtrolo Undw ths statntaa of tha B»LS« 3 bhe Pmsidem
: i

1‘ tha Dentsche Reichabank, as the central bank of Gamarar, ‘naa an- ex afﬁcto msm~

bar af;tha Boe.rd of mrectwa of the B.I.So ’?,?/ emd, i.n addition, o errhitled to

At‘tha beginning

ppo:!,nt hvo other German oationals to tha Boara of the BoI.Sog?-] |
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5
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%

y

R
S, S

r*.>

‘:s?leciilg; Firm,

-

3

]

E;..._;a;

. . ) . o i . ‘k
AY tha sams tineg, a Cerman namomlm*‘-‘ . or--as serving as' Abﬁ.s.str"ﬁb
, o |
n { 1
Gupoarsl Ysasger of thn qu. 8¢5 s Prasident of the B.I.&. {i‘ue‘ chdef exocu-~
. : |

tive of fMcer) was a I}mbch patlonal, its (eneral [Wanager s French naticnﬁl , and”
‘ . =y
the :tour other execulives ware z;ats' onalis of Ita*:f; Ielgfwm, Sweden, and Austria.® =}

(a) Deposita with Bez.é‘z‘oa The Germen Gc’vamant held o Dwsnbsr Y,
1
{a)

1938 & Aang ntem dqpesiu of T6:6 m:LLz on Sifkas 20ld frarcs {a.bout 25 m%m

| ]
dclilars} with the Bol«So, cmmm& with the zlmk*:f total. ciepoait liabilities of

1;014, million Swiss gold ﬁancaoég{/

ﬁlm f‘«:f:-c:«.-'mtg *gmch vsm nade \mée*' the tems of

w‘;ﬁa Young Pian of Gaxman mpamticw s cum,d rxo’c. bﬁi withdmm ontil the uemxinat:r.

‘9, of: th~ Yo% Plan,zé/ which wuld ot ba lega,.lg} »erm.mtsri until C‘amy"s erg-

divors undar ‘v}éw Plan ratii’:ied the Lwaa«mne f-.gmemant of }.0523‘%/ ant this tbm' '
had a.gmed not to ratily until their awb rar ae‘?tﬁ g the Oniteﬁ States ummnam
wEre canx:ul,.ad035 On y.arch 51, }.9,9,, a»ccm'diut, to its Hnth .ﬁfu ’clw Boel-5e a.lso
'held & balsnce oi‘ $78,320.76 to the cred:x.t of ukw Geman Gcrmrnman‘b in a non-~
mterast»beariug dapoait under ’i.ht: termza of Arta.cle T.{ of ths Young Plan Tmst
Agreement. B'.t is believed that thare were no othar deposi.ta or t.!w Gema.n‘ Gomrnw
mon’o, or of the Dsutsche Raichahank with the B.:( Ss, or at &zv rate nong o.f any

o conzequemeaééf Tlmre Eere no’ primts German dsposita wi‘th tha BoI.So, ahlch de«alt.
only with eautral banks a.nd gmrmtaoéz/ f L f SR

j ;
(e) Immsmnts of BaIcSo. At the beginn:ing of "c!m European war in

tb.e 1 of 1939, we. eammatad that the B.T T.5] haa ims’cmanﬁs m"eemamr tm:aling |

approzimtaly 285 million S'aiss gol& francs ,38/ or the oquivalant of a nttle over
]
90 million dol]ars,‘ézl repreaanting about 55 p&r cen‘b of the Bank's ‘k«o’hal aaeet&

:

222989
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» public on this score ars i those x,“»n“

ol 8. Lor the years ending I;i&rch 2% of 19580

")éz‘é, and 1553, a0co: *mn‘g to which

t
« ' . i "
tas ii‘c—m},{?a Souman lnvegteenta © totslsd about Lov, Lo, and j&f) m:u.}_i.on S-d_sﬁ go

U

wi‘mms on th oae rasnecm?@ d_zteso .Ss-bmqur.m‘ﬂx, thege dnvestuen nts were knem L

¥

g
i -
s %o have been mducsd hy th@ Reicbs"*anf's e %} Faont, cF tho EJNJ :z*eznmng
i
4
i

shaxe in tha JG{) mill:wn dollar cradit ﬂr.“ate. ta i,ae Agichebank in 1931 305,&“;;. g 1

~i
‘”‘ith the Bank of }mﬂfland, tha Be.nk of France, a}m‘i the I‘*u@ral Reaem Bank of

Loy (.
Faw “:{ori:'*’“ zmd "oy applicatﬁ.cn of ’t&z—a 'divi:}mds oen ths Ee: Wm’s az:aras m

“c,-h;»zs' oL s S0 ‘LE'/ On May 31, 16135, according %o a. cmmdw tdad ;.a'cort peex rared b\«

“bha ﬁoI-So i‘or its.f anrd?-:’bf Directors, the Bani :m\e@m-“@n‘i;, Jn &l;rmamv gactuted

IR —-»‘:f-' .

‘to 204 mi;lim 3“'3183:4 wld francso

§‘:

Ye s.m aﬁam of no mbstwmmi, cmrx:% durz.ug the gourse of the war in

;x-.m &bove feorus and sxtent oi‘ mt%r vt i oor e:mf;rol of “he BeT.50 y %rmw, e

1

C@;}‘b thaﬁ Gemzmy s.cauired at vaz*i.gos* »im@s éwé for vavious parioda of %ims cazta:m
indirect :uzta ests in the BeI.S. ’b cange of the‘j Geman amg‘m oecunatwn of mrioua'
' canw.aenual ccun’cries.: It :Ls believazi, hc-*m:er?, thao dm thfs -mr the B 1 S~ .
aharea origimlly atabscribad by the cmmtriea e{scumed by Gexmany ware not, beirzn

$

voted by e:i.thar the originally subfscribing cantml banks or hy thc_» Dau_ : .:‘ Rmchs-«a' ‘

bank, but that auch sha.res, :Lf they ware *aoued a‘b all, *aera vo‘ted by pro:sy b;r tha

Preaidvmt of the Ber.sswo}!ro Thmzas R- HcKittrick, au Ammcan citiﬂ*eaa-é‘/ In

ths cas ] of Czachoalovakia, the &nxmal report oi.z ‘sha B.L.S.: fa’r tlw yaar ended

ﬁarch 31, 1939 ‘con‘isaimd the ata.temem; on&t- up ne questioa of hs vm:iug rmghta

att&ch:.ng to &ha sha.res orlgi.hally 3.ssmed in C'séchoalowkia has nob: ys?.'. bean ée» ’

T At e ol

o
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o
3
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{ a} er:rshim

. .15 not clear bacauso The DNeutachs Reilchsbank is

. }’
. Bermany &3 a single :mstitzrt‘.ion;g’/

b7/

cux‘rancy is being ismzed ‘i‘hs l;,GQO Boleo

bank of Avstrtee i L/ &

Bace POJ.ski 8s the conbral bask of poland.

&

| Bsnk of nanﬁ.g m premhly &abeymap

r.o—.

7 ~¢sizs da onend c'm““

- - o e i e e T
v T e i =

fcll%iizg whannas in Lhe aboves
xR

'ﬂ of b3 BoleSay -
’\

The 199?‘? 2 shnres fc»m

ban}«: k,maamably cantdimg in ;.%s 15‘_,91 ownership

- by the Soviet military gevment’-’fé/ and 1% ia biaizieved th&“ 4he Redchsbankts

tranches in atb:ar cities of the Rusaimlaocév;iie

the ﬁ.uaurimz Hational B:,nk aad later claimad by
N Vto thn Lustrisn :ﬁational M,Jzﬂﬁ.ch has ba@n

The present owsership of ths

(b) Vo’&i% Gontrola ‘Qotinﬁ cmtrol of

Tha

no c:haar:vho con:m vota ﬂw 100 ahares eubecr‘ | o

wky owned by the Deuischs a,%:.crzm
,ﬁ bud {hz pc:_u vion in this respent .
!

na longer f’mutianing throughout

4%s bead os.fica .m ﬁarlin, bss been rl:x;ed

| Fone baw aise beoa clesaaohé/

;s‘.n the remaioder of Gamany, ihe fomm" branchea Qf the; Rezchabaak ars. baing -opexr-

atad as i.miepe..gdsnt clearing banks, but iu is mﬁem‘wed th...t no now rm.chsmm‘k

eh]ares origﬂnajly subscribed by
ukz@ Raichsc«min bave now rmc’bed
rfgoonat:_mwr. ag the ea&xtral

é:&ﬁﬁ shares forgmerly owmed by

tha Eank of m.msig is not clear; thay mll perhap!s bo claim& by 't.ha raconstituw:i

| 3‘
,1

tba 19,?72 sharas origin&]gr

. heubscnbsd by the Reichahank and tho h,coo shares f;oﬁ.gm&uy aubacribad by the |

m..«t.xim mmm m mxdoub*eﬂy' o

a.,haa‘:rega.imd tha r:Lg’h‘x'- t—c vobe i:he 1;5008 é.ustrwa shma 2?/ Ii‘, as :l.s he:!.:.evad, :,

he&eentml hanka of Eatona.a, I.atvi.a, Vami Lithumzia. nave been liqm.dated, 1'!:- :.s

m amm ’i.s
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whick opdte all Gorman and Japanese nomen, etaden that ",“.; ,e:tms".l Lo e Govman

|
sod Japanese ménborsidp of the Board, thws legall c‘maequenbeﬁx gricing frem uhy
co ' . . . ) ' R | q -
gitontion at the date of tlds report remain o bé dede nirr:do"' Ho 1ote

mation on this score 4a available. According ":n he sane awwal repord, Mre Paul
S ' ‘ ; . 1 C

Hechler, the German national who had ben Aseimbant General Henages of tho BaioSe
in i939, was gtill acting in ﬁmﬁ-cnpiici;ty,- bud v.%a have been oxally informed by
P . s/ _
an cfficial of tha BoI.So that #ro xlucnlﬁr died s.' *’ew months agooéi’ AL tha

prasent t:uzse, thomfore, ohere is no (}ens.m rograsen‘c-atioz» m t:bs nanagenent oi‘
@ ch Se -“'l Lo '.v "‘ ‘ o q .

: : i _ o

L (d) Doposits with B.I.Se: The momthly btatement of condition of the

|

| Bo.s.as. .or Peb*narg 25, lQlA‘S (tha nogt recsnt omsgamble to ma) ghoxs tha .
e.xount of i,he Gaaman deemment“a longw‘bem d&pogit as '[6o5 m.-.llion Sirlas gold
fmnca {squivs.lent to 2&:;9 m:L]Jion dollars) cmp‘az}wd with th‘ Ba.nlc'a total dapo.,.l.i:.
"liabuities of 251 million Saiss gold L‘mm.ao "Emare is o reamm to bslieva the.t
an;r nsw Gaman ds;:os:i.ta have been mada 'a:i.th he BJL... during the mr, especial..y
. :-in t.!m ].ight oi‘ ths Bank’s mrtima policy of nsutra.lity, ~mh:i.ch uas 'outlined 1.n

-the Ban&:’s _am-mal eporf. 1‘0#1959440 a8 followm

“Tha Bank for Intmtioml attlmenta maintaim Emsimaa ra-
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f

cr bahalf of snothec coundry with which the Tormor waa at war; {3) From holding
A : o ‘ f N

irhts cwvx e for ihe sccount of ':a“ contrndl back op ‘otber institution of =

ith.ggvsmnt v..or.mtr! gold xm:ier SATIRE] k or agai»a‘t 2pagts ou the wr}cet of auatm

e
©oesandyy with tvh:‘.’c.i.x vhe former count bry mae at vv{ o“"“/

{8) Znvsstments of B. I S.: During %ha Y & mdmtian of about two

Pn

. Bllidon Gedss gold f‘mncs in ’ch.a amount of e Bef.S.? imesmen%s in Gsamn;}r
took place thmu@z afﬂasvmg opemuiaﬁs, the jda_vic;eada ori the Gemman-hald shares

1a the Ba: -3, belng cm&tted 88 pariial mt&;;mmsz of thene mveatmantmsy ‘i‘har@

w2s 1o inpcresass in taw pr;m:r.pal azaount,_ thrg agh accumvlation of interest payments ;.

widch were uurrenﬂ;y' trans ferred ﬁmouéhnut U:xs war, s.ccorcﬁ.ng to Be 1‘.5. anaual
z*ag:cn-tsc Under the Bak's angéumad aeutrali?y policy, and because of oparating

axul hqﬂdiqr cansidszp%iom, no m inves‘menm in Germeny are wce:;,- to have

bean madeosaf ¢ the agod of tha wmar, therefozie., uhﬁ Bank ts invesfmanta iﬁ the
Reich were probably betmen 280 ami 285 mini?n Smss gold francs, if ths 1939
astm&te of £85 milliors can be considered as ?apprmdmataly aecumteoss/

The ex%«cmt of Japan‘a d:!.rec‘c; or :.ndirect intmat in or control’ cf the

A BoI-So ms as follm it Jamaary 1, l%gz

o (&) mmrship 19,770 ahama of the Japamac »mncha of the B«I.s.
e g
'sharea mre h&m by a gronp o:r 15 Japansse ba:}:ks acting in place o:r tb.a Bank of

', -":"A Japan(‘bhs cmtralbank cf Japan),--/ tha gronp being headed by the In&uatr:i.al
RECT i
Bank of Japan, m mhose ma all cf the Japa.n shanss afe lia\ted in the BoI.Sc

,.

emg s}:area of other naﬁonal

T
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. pawinse of the Bank of Jaganoégf‘ o ’

) , {c} Henagemsrt, Gonticol:  The Céev&m'

ot s o R i

[=]
5

oo ‘Sm émm of Jqpnn was entitied

- %o sit on the Board of D:Lrsctcm of the B.X.5p ox ci‘fmim 2/ vut nover ata sol/

- oo
‘ and instead appomted 8 “ubstitute nomines. ")65/ He also azppoitﬁed a aecon&
Jupaneaa member of the B.I. 8. Beard raprmﬁtatiw of finzncs, muy or cemem.,,:.:'?”
At %he bagimung of 1939 the t.m Japanaae msab%rs of ths Eu Se Boaz*d WOLPS § ?/
Eisaskira Kano, Landon ' ‘i
Sai3iro Yanagita, Ianxion : 3 ’
Theae men were the London repmsentativas of - th%: Bank of Janan and i‘.he Yolcch_,ma
Specie Bank, reapactively.é?-/ » %
There was no Japaaese manager of tzxe éol- ; ,5‘2/
!

{d) Decposits with BoI.S.: The Japanese Goverpment hed on March 31, 3.93‘7

an A,nnui'by Trust Account depusit of 81,030996 wiith the BoI.S» ,-7-9/ representdng

Japan'.s accxmulated but \mdist;ibuted share in tbe suae paid by Ga'man;y on xrepsar-

, .ationa account 41:6 thefB.LsQ‘ hs‘tfvaiéa'qrﬁer the i’oung P]an E’/ Ve ha.ve nc
. ’ ' ’ . ’ o ' * ‘ - ' ;
knowledze that the Japanese Goverment or the’ Bahk of Japan ha:d»any other account.

ot
S

u'ith tha BoIcSo, but 1t is poas:i.ble tba‘h the Bank of Japan had a small ‘deposit
. standing to its credite m mro no primt.e J:Lpama depasits ws.th the B.I 3.72‘/

i

K
(e) Inves’lzxenba of B.LS.. Ve have 26 }knmdadga of any B.I-So ixwest.-

xaents.in Japan ‘rha B.x.s. (ﬁd hava s&e mnda inmst-ed i.n Japan in 1930 and
early 1931,.2/ ut u ia beliavad that. a1l of m
tdns Japan went o!’f ttn gold atandard (Dacanber' g2
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3 L0rS there wias no change *a 'uhc"u

3
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(wsay ended Mareh FL;

19L5), howmwer, ¢ 1va..c no Jc&(}e..s ese bamss W W 5 725t of ite Reard of Mrectors siand
A . atatess L g S c . o . : .
’ '. e “mth mgard to the Gsmen aod - Tupuf e membereidle of the

' | Board, the legal conseguences arising fz-cr the situstion at the ,
date of this repm't» 'f,mzin to be ds’cemiasd L : _

I (@) Dcmsits _ B.Ls.: ‘o chonges .
{s) '{nvaatnenta of‘ oI bc: Ho ch@su:ga '
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jDocument Related to Na2| Gold in Board Records

: Cabinet; Bank for {nternatsonal Settlements
Drawer:  General

; Folder:, , Jun 1943-Oct 1947

. 'Bank for International Settlements
- 1. General, Jun 1943-Oct 194?
a) Memos on:

L Memos/letter on Voorhis Resolutlon for Congresswnal !nvest:gatnon of BIS (FRB staff, 1/1 9/45)
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| Decument Related to Nazi Gold in Board Records

- Cabinet: Bank for International Setﬂements

Drawer: General

‘Folder;" * “Jun 1943-0ct 1947

" Bank for lnternational Settlements
1. General Jun 1943-Oct 1947

a) Memos on:
- Copy of VOorhls Resolutron (House of Representative
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STH CONGRESS

18’1 SESSION ;

IN THE HOUSE OI’ RFPRESENTATIVES

JA\UARY 8 1945

Mr. Vocmms of Cahfouna submltted tltle followmg resolutlon Whlch was -
) referred to the Commlttee on. Rules «

RESOLUTE@N

Resalved That the Lo n}nnttee on. Bankmg and Cur—‘.'

) ,1'ency,‘either as.a, Whole or, by subcomnnttee 8. authonzed

o giw R

and dlrected to make an mvesmgatmn of the Bank of Intel-

- national Settlements of Basle, Switzerland, for the purpose

of determmmg the facts 1egdrjdmg the foundmg of fhe bank °

after the First World War, thedegree of control exerclsed
over it by Ams Powers, the reiasons why an American retains .
the. posmon as pre51dent of the bank, why representatlvea of

i

.y S
Umted'Natmns ,bankmg ntstltutlons continue as ‘members

:ooo—qop‘_cn ua'_

ok
fev)

on the board of (hrectors under present (:1rcumstances, and ‘

i
H N

Whether or not there exxsts the possxbxhty of this bank bemg“

z?nd purposes of Ams Powers.~
1:.\ '
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‘soon as.practicable after

graphic,. and other assi
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(a) The co’mmitﬁt@c

Sro. 2. Tor the pi

Congress at such’ hmes

Whe_the;' the House. 18

'1

Kt
»

? : : . |
A

| S
shall make a.veport to the House as
i

j

1{

111\’0%1510%1011 has been concluded.

|
wposes of this resolution ‘the com-

“mittee, or any subcom iutt@o thmcof s authouzed and - di-
!
rected to hold snch hean

ngs to sit and act durmg the present

md places within the United Stat,es,

\

ini session, has reecessed, or has ad-

1

|

journied, to emyploy such expelts and such clemcal steno-

| .
st‘ants,r to require the attendance of

i

such Wiitnesses: and the. production of such books, papers, and_

documents by. subpena or

s o

‘otherwise, to take such testimony,

to have such printing avn‘{.{ binding done, and to make such

expenditures as it deems

over the signature of the

e e memn . @k ot Rt

necessary. Subpenas shall be issued

Q%Jairman of the committee, and may

‘ be”s’eﬁed by'aﬁy‘ person &esignated by‘the chairman.. Oaths
"or'aﬂ\irﬁlétions ,ﬁiay be,admn‘ustered by the chairman or any

“member of th'e éommittee%deagnated by him. ‘ ‘
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ice Correspondence

To_

Miss Bourneuf tJ Presidents of the Bank for

‘Subjec

Internatlonal Settlements.

From Miss Burgess

!

McGarrah, Gates W., 1863-1940
Clerk Goshen (N.Y.) National Bank, 1881
Cashier and president to 1904, Leather Manuf&cturers Bank of New York
Chairman executive committee of Chase National Bank, 1926-27
Chairman board and Federal Reserve agent, Faderal Reserve Bank of
" New York until 1930 > an ' ‘
President of zZank for Ianternsticnal LaeLlcmaﬁ*s, 1830-1933
President New York Clearing House Associa*ion, 1917-19
Chairman Clearing House Committee, 1917, 1922 1923
Appointed by Reparations Commission, Amerlcan member of General Council,
- Reichsbank, Berlin, 1924 - *
Member of New York Chamber of Commerce and. New York Produce Exchange
Director of American Express Co., Bankers Trust Co., Delaware end Hudson
. Co., and Delaware and Hudson Railroad Corporation L
Trustee of Mercantile Stores and Greenwich Savinvs Bank,

!
!

Fraser, Leon, 1889- ' '
Associate counsel and assistent director of |Bureeu of War Risk Insurance, 1920
Executive officer and acting director of U. S.iVeterans' Bureau, 1921
Practiced international law with Coudert Bros., ‘Paris, 1922-24
Legal adviser to American delegation, London Pripe Ministers Conference, 1924
General counsel Dawes Plan and Parils reoresentatlve of agent general repara-

tions paymemts, 1924-27 ‘
New York correspondent of Ropes, Gray, Boyden and Perkins of Boston, 1927-30
Attended Paris Conference of Financtal Experts which drafted Young Plan, 1929
' Member of preparatory cormittee of experts, London Monetary and Economic
Conference, 1933 (delecrate)
Vlcc—Jr—;Ldert Hrector of Yany © Intgris
aud aresidant chairman 3? the 1“o,'!, 197
Vice—presxdent of First National Bank of Clt
president since 1937
Director of General Electric Co.,. First Natlonal Bank of New York, U S.
Steel Corporation and Federal Reserve Bank of New York
Trustee Of Mutual Life Insurance Company of New York

yiof New York, 1935-37 and

Beyeny-Drv-Johan-ﬁillemy—lsgz-

Trlp, L. J. A., 1876~

|
1

i

Joined Finance Department at The Hague in lQOl, and was appointed Treasurer-
General in 1916 : 1

Became director of De Javasche Bank, Batavia in 1923 and president in 1924

Delegate of the Netherlands in Geneva, 1929 ‘

Member of the Central Banking Inquiry Committee . in Britlsh India in 1930

Appointed presldent of the sub-committee of economic experts and vice-
president of the "Gold Delegation™ of the League of Nations in” Dec:”lQBO

He was president of the "Ondernemersraad" (Enterurises Council ﬂor tbe .

Netherlands East Indies ‘ :

:_‘,
4
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President of De Nederlandsche Benk N. V.,
Appointed a member of the Boerd of Directo:

Settlements in 1932

President of the Bank for International Sei

lPreSLdent of the preparatory committee for

Presidents of the Bank for International Settle

] nts - L

- ‘_a_z\,...,‘.;-m 2 e ! R R Y e

&msterdam, since 1931 .
~i of the Bank for International '

,tlements from 1835 to 1937
the World Economic and Financial

Conference, October 1932,Aand served as delegate for the Netherlands at

© the conference

k

Beyen, Johan Wlllem, 1897

Served as an official of the Treasury Depax

1910 to 1924

Legal adviser, Philips Incandescent Lamp Wa

Since 1933 has been a member of "Economisc@elRaad" (Economic Council) of
the Netherlands, and has served as vice—president since 1938

'5
tment of the Netherlands from

rks, Eindhoren, Holland, 1924-95

Representative at Amsterdam of Javasche Bank, Batavia, 1825-27
Joint General Manager, Rotterdansche Bankvereeniging, Rotterdam, 1927-35

' Served as alternate of the president of the
ments from 1935 to 1937, and was. pre81den

McKittrick, Thomas Harrington, 1889--

Bank for International Settle-
tiuntil December 31, 1939.

'1

With Hargadine, McKittrick Dry Goods Co., 1911-14

St. Louis (Mo.) Union Trust Co., 1914-15

National City Bank of New York in New York,

Lee, Higginson and Co., New York, 1919-21

Higginson and Co., London, 1922-33, partner
Ghairman Northern Paper & Pulp WOrks, Talli

Lo

Prosident of the Honk for Taterns

Fioesl [

Director of American Chamber of Commerce, Lt
Member of German Credits Arbitration Gommit

i T A S e Wt T R

l9l§ and in Genoa, Italy, 1916-18

1924~39

an, Estonia, since 1935 ,
“lemr be glnce Jenusry 1, 1840
;ndon, 1930-39 -

,ea, 1831-39
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'Document Related to Nazi Gold in Board Records
_Cabinet: Bank for International Settlements
Drawer: , General :
Folder:  Jun 1943-Oct 1947 ' 4 :
I ‘Bank for International Settlements - .
1. General, Jun 1943-Oct 1947 :
a) Memos on: ‘ , L
] The extent of Germany's and Japan s interest in & control of the BIS (FRBNY staff 71,
‘ 7/2/46) R :
s
.’{.
|
] \
91
3 %
an
| BED
1 | i% -
i
. S
; i 5‘% :
, i
i
(:f
3
|




o
A A
- P'....w?h

R T TS . . s—— . SRR vy Ay

C - . MEMORANIUM |

This memorandum is intended to outliné thogo‘instancesvin which
Spain, Portgual, Sweden and Turkey have ignoredjor have replied negatively .
to specific requeste for cooperation by the United Statea Government

1. Xote on Bretton nggg gggolution V1l - | was preaented to tho

ahove Governments on October 2, 1944 reqneating‘them to take all steps
‘necessary to implement the Reeolution — comparable notes were prosented
by U, K,, U, S. S. R, and other United Nations.? Reaction was as follows:

Spain - simple acknowledgment -— N0 commfnt
" Portgusl - no direct or formal raply, In an informal discussion
‘with our Ambassador, however, Salazar indicated that -
his Government woul& be preparedsto examine practical.
measures which might be a.dvancojd.i by the Allies for
. attaining the objectives of the Resolution.
. l
Sweden - No direct or formel reply, Ianreliminary &1scussions
: with respect to the war trade negotiations howover the
. S _ .Swedes 1ndicated a willingness|to include 1n pending war
i E " trade agreement. a statement ”to keew in force such measures
as are made to implement Bretton Woods Resolution VI and to
institute such o ther measures. és | may be .necessary for this
purpose,® Swedes have, 1nc1dentally, strengthened their
foreign exchange controls and’ have instituted foreign,
property census, both of which steps serve part of the
objectivea of Bretton Woods Resolution VI

Turkey - evaded a direct answer in their reply of Japuary 12, 1945
Stated merely that all commercial transactions are con-
- trolled by the State, Indicative of the general Turkish
. . attitude is that part of the reply which states "Turkey
was not invited to participate|in the work of the Bretton
Woods Conference in general noajin the formulation of
Bretton Woods Resolution VI injparticular, Nor was she
subsequently invited to adhere|to the Regolution adopted ;
during this conference," (For furthor comment see item i
III below), _ q 7 ; ‘Q% !
, ¢

II. Note on Gold Declgration - presenbed to the above. Governmentsf<; ‘
lin November 1944 calling attention to Gold Deolaration made by Secretary '%z;:”'
'Morganthau on February 22, 1944 (not to recognize transfer of looted gold e '
“and not to purchsse gold from neutrals which have acquired looted gold) —

| Qrequosted Governments to adopt similar policyE? Reaction was as follows:

gs& S

N S

resented ‘on November 65 1944)

j

]
4
1
{

;  Spaim - mno reply to date (mt_;;. P
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Portzgual - In reply to our gold note (presented on November 29 ‘ :
1944) Salazar indicated informa'.lly that he was "well
disposed toward studies of pra.ctical measurea,? No
specific action has been taken to date, however,
Sweden - No reply to da.ta (note presented on November 6, 1944-).
Turkey « On February 6, 1945 tha Turks replied to our note. .
A . ‘ presented on November 4, 1944 in esasentially the same
! vein as reply to the Bretton Wtood.s note, - Again the |
. Turks pointed out that all ﬂnancia.l transactlons. are:. ‘
controlled by the State and that furthermore: "Turkey |
: ‘ was not invited to take part elther in the work of
' , " the Bretton Woods Conference inlgenere.l or in the
formulation of Resolution No: VI in particular. o .
- Neither wae she invited subseqp.ently to adhere to the = - :
, ~ resolutions adcapted at the end of this Conference,” b ' ;
: II, Fallure to goggro Enggy Acgg.yitieg. I
: ! ey - On. Fobmary 2,. 1945 our Emba.asy at Ankara presented
a note to the Turkish Government requesting tb.at it assign immediately to
. the German bapks and insurance companies supervisors or ligquidators to
" prevent dissipation or concealment of assets, The Turks were also urged
to block the proceeds of liquidation and 1nst1tute any other measures,
necessary to prevent the proceeds from being ma.de available to the Germans.
To date the Turks have made no reply to this not.e nor have they taken the
action requested, Furthermore, our Embassy stated in a report dated March
20, 1945, that, despite its. declaration of war,{ Turkey has teken no steps
A whataoever to control enemy financial, economic ‘or other activit.ies, gnd
moreover, contemplates no such action, ! S
. é - . :
E é(% : ! B
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banng tho war thoao neut¥al ‘oountries hs taine
and otkerwnlattou wﬁh %mnyh oftm'vith‘ eou &o:ablo yrcpf t,to‘thm-

?&é

those- couhtrun to' eldak onemy—mbd ‘and’ 109%6& gruporty, teo und.émiu . ke
to G 1

B, As a result of ‘thel¥’ nmm pann:on" and in part as a rosuit of
mos stronger econ-

223001

effect of the Allied bla.ckluta, and . othem'
X "‘t' cmittod te’ Bnuod Batinni& ’&oeuiona rogardinc
thotr conaboration with tho anss;y, ihcy are in many
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because of these c:lrcmnsta.nces, therefoxei, the United States must seek
cortein’ special o'b:]eotivas in: ‘thede nentral L cantries, :

RS

!

i‘ha principal objeotivea are as follows. i‘ |
!‘o o'btain emtmant and implementation by tho neutrala of : |

‘ 'A.' atfect:lve measures which will preveut export of snemw property
" .into or through neutral territory, wil]. circumvent German economic
penetration or control of neutral economies, and will assist in restitu-

“tion of 'loot, in preventing sacretion of ﬂight ca.pital aml in ﬁis-
"»-‘taclosing all Axis aaaets- SR

t o S et . . 1

¢ B, .measures recognizing Allted mthority within their Jnria- S
diction over 311 enamy assots; an& i

P R R 0 offoctive meamea to prevant good.s, particnlarly those og low
A o “-’»wlnmo bt high strateglic value,;’ fromégoing from-or- through their .-
,© P ettoountries o depan, R ,

' 1

S 26 obtaln ‘Aeutral: cooparation in reselving the confnsion of_ property
I ralationehips ‘arising from enemy. oecupatian of . varicus: Allied .countries and
. the anemy' attsmpts to oioak their deali?ge through neutra.l agants.

] ‘3. 're obtain agmement with the nmtra.l oou.ntriea not to cbstmct the
S program adopted ‘ny tho A.liiss fur contimnng the. Statutory: and Proclaimed List,

4. ?o pravent the éismption, by mtral competition of Allied pro—-
‘-rf*cnrment‘amugmonta !or goods in tight s'npply.

- Lo el f i
........ . H
S Y :

: In a.ddition to the a‘uova the following o‘njactives should alse e sought* ‘

‘ ‘1, To enlist a contribution by the neutra.l countries in proport:lon to e
o their reaources for the relief and rehabili?ation of 11‘berated areaa. . ' :

2. 7o obtain the cooparation of the neutral countries in supplying |
Allied requirementa, !

‘ ' Assistance from the neutrals 4in providing, ior relief and rehabilitation and
' in supplying Allied requirements should not, however be'regarded as aatisi’ying

in any way the four principal objectives 1ndicaTed a.bove. ~
‘, A ] W - ‘

o 1

Sinca it i probable that some of the rﬁetsnsa controls 1nvolved 1n allocation
of supplies and United States export regulations‘ will be relaxed within a relatively |
short time, 1t 1s important to congider what controls ‘should be developed if any
mbstantial sconomic levers for obtaining our c’bjectives in the neutral countries.
are to be retained, The following may be unafn!: for this purpoao'

i
l

1.' In the Enropsan neutral countries, ths navicart machinery has pro-
vided a direct and complete control over all important neutral imports, So
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long as it is maintainad i1t will be affoctiva in providing the necassary
machinery to attain our ohjoctives 1n the Earopean nmtral countrles. '

a_ataa et mm.h 6#&015 might bo.po

f mns &1 tmawtiom 'o& 'gnemy auntrlaa_
btal

our n&tioﬁé& mta 88 reqa&res ths ratention of

thoae.liate shove. such contrels- will dbe availa.ble o same the o’njecuves‘ cut-

KA Ty ah" o

1ined 1n this demaat

In pmtica.l tema. it 131 probable that the secona and
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;: gxample Enrépehnv mtral :ﬁmcm

williBe. neoésaa.ry for the nsutrala'to maké armngmants with the Aluad nauons
_ to obtain tho snpply of certain searee comnodities aasenual to their aeononic

reanising. Earepean h&ustry and ttmee 40 gerve m“ rman VAT

;oio + «Upon ‘the: outbreak of war certain nmtml
: o\morship and control of propartiea outside Earope,;__w; me help!

= selmo of Berm meatn« ana dastmetion a ﬂomaa

| Whethor tho'pu .

» aggs 13 to pwswm prs.vats vealth oFs w pmote Gem uasiom~ tnterasta, 1.1;
e 1mportant to gain control of them through %van means possidle, both' to restrict
! ‘s oconomic influsnce and to provide asseta trom which restitution or
.'rejparatlon paymorts oan be ma.da ‘

P

‘:,mnux of: fught»capual andto: deteot:and’ cmtoi-anc he' preaenc
“omie; uﬂmeo ‘within:their juriaaietian, andt

a _mast ﬁvza».}.x:.asa»m.a. l‘ar-reaahtng

SO 3

. inte ok o A : ty '
',;;exiating px-i»or t0: thowar hnve Yeen: O.raatically affocm ' and’ German ‘fritereats and.
- control-have.feplaced thosé of the eccupied anrl satellite eountries, :
: thoso transa.ctione have been oonacted thtanghmmtral ehsnna].s mxd ‘claaked tmder

Many of

1nteresta undnrtook to cover Gnman
: pw&t nlied.

thotr villing’ aasiet"’ eo s.n “this
naamas need ‘46 “be" tam bowvever,
It i.s certain

1223007
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dofioits represent, in affoot ,oraﬁ&t
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enamy 1m!a’btedneaa to the nmtra.ls pamung pormanant aett&ament.
. gran a by 4hé

i

|
t
' The clearing
eatm}. governmants ‘tg !

‘The neutral countries in rntnm for snpplias}from United Eations sources
ghould - certainly be asked to contridute goods’ or services such as ehipping and
technical assistancs to be raha‘bnitatien of deva.etate& aress in Hurcpe and’

the Far Hast, or, where that s not possiblu, to
vices at raa.sonable prices. ‘Such rehabilitation

provi&e needed goods or 867~
is o8 important Lo thsi!'
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