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A. T asked Hechler in the courss of| the negotiatidns about
the legal basis of: this claim and he confirmed to the
‘Reichsbank in the namo of the BIS that thil claim was
juxtified. i

Q. Did ha go into dotsil and mention tho axact nature
/ of the claim? '

i

A. He brought 1t specifically to my at.tcntion but I don't S
remember for the moment the original basis of the claim. g
¥ i
Q. Did officials of tha‘EIS give you agwritten ;quest for
that gold? R

|
.

A, TYes, and Weber, uho {was irformed about the mattcr, gave

his conaent teoo. é«% , 3
| _

Q. Did they have along w;th those othar papers a legal
opinion to guarantee or assure thamnelvns that it was a ;
proper tranaaction?' ‘ | |

1

A, I don't know wbether or not for their own purpoaea :

the BIS consulted a lcgal advisor,

N
3

Q. Did the Itdians raiae any objcctions at all and wers ;
they awars of the purpcse of the dopoait?

A. They railod no objactiona and in fhct they were rather ' 3
. glad to have this gol% paid back to tho BIS.

Q. Did any member within the BIS, to your knowlsdge or
opinion, raiss any particular objactaon or consider 5
this as illegally acqnired gold? 1! : i

|

A, No. Beyond the slightost doubt, 'i , . ‘

: .

Q. In the case of the BIS request %o hava its obligation |
wi,th the Netherlands Bank delivered physiocally to 1

' : Switzerland, was a stuilnr stand taken?

A, This was taken care or by Hechler. | I don't remember
speaking of this to ncxittriok. ,i ' ‘

Q. Approximately what amoﬁnt was mrvolvéd? - i
4, 5 to 10 million Swiss: rranos. | ' f

‘t

Q. During the early atagcJ of this nogotiation did you have ‘
occasion to consult tha‘govornment on it? ‘

i
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A. Ne, but our repreaentative in Holland Bﬂhler, had

alresdy been informed about thel|wish of the BIS and
he was going to prepare the shipmnnt. Doubtless he
would have spoken to| the Cerman government in Holland
about the ahipaent.(\ g

Q. How far did thie tranaaction actually'dcvelop? Wers

you able to move any!of it or prepare it for shipment? !
| |

A. The preparations waré not finished. There was a break- f
~ down in trnnaportatian facilitieai;

8. Is there any othsr country to your knowlodge, aside from

Italy sad the Netherlands, Whers sid was requested by e
the BIS? , ; ’ !
‘ |

§ ‘ \
-1 don't remember any other country.% :
i

i A *
4. Did the BIS solicit your aid in the quuidation of long '
or short term governmontal craedits and shares of central
banks in occupied countrioa?

3

A, I don't remember agy such case, If thsre ¥as & ncccssity |
for such help it aight\have been dcno by Hechler during . F
his grequent stays in %srlin. 7& !

1ot

Q. If that were the mse tould he discuss such a matter with
Funk or some other authority of the Rsichabank?

A. He would have had to diacuna these things in wmost cases - 5
with Welheln or with Kretchnann ,X

P.S. \ | o
4

After reading the corraapondenée from Bechler to Schmits could give

me someé of the background ooncarning the gold dapoait with the Bank . 1
of Italy that was tranaforrod to the BIS?

. i :
" A, After reading this lstter I can confirm that the background of tho '
‘ gold shipment from Ttaly t~ Switzerland was |the liquidation of the R
Italian assets of the BIS. These asset. had consisted of bonds 1
and shares nf the Italian industrial po.- *hac had been administered )
by the Bank of ltaly. Thararbro the BIS had‘aold their securities
and rediscounted their drafts 11th the Bank of Italy so that they
had only & claim for cash lire. |

i These cash | lire they had changed, |

based on an agreement of 1935, into gold thatthad baen earmarked | o
‘for the BIS.

Q.

o ) )
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EXHIBIT L g

: 5 IDecember 1945
f ’ '
Interrogation of Baron Kurt von Schroader

H

Present: Mr. Dunkel S

v & e e b _

i

Q. Were you informed in 1942 after the German Reichsbank
acquired gold belonging 'to the Btigians that this gold
was being used and uold*to the BIS?

I '- o

4 .

A, No.

Q. TYou ware nsver informodjo{ that?

A. No.
. ;
Q. Did you know about the deizure of the Belgian gold?

‘ |
A. No. It is possible that E heard about i1t from the
" 'Reichsbank or from Hochler but at the mOment,I dont remember.

Q. Do you remember the timo phat the German govermmsent
' requested this gold from Dakar held by the Bank of .
France for the account off the National Bank of Belgium , \
and had the gold physic }y tranagortad to Beriin? :

.

A, No. I dontt remember any, details about~that

Q. Did you hear, as a membeq of the board of the BIS,
that some of this gold was later sold to the BIS?-

1
!
H
|
|

A. As-re-payment?

l

Q. Any form. In the plyment of interasts; or sold

. No. , -

directly for foreign excﬁange, or any

.r

It was a very inportant aubjec Mr,

‘aware of it, Mr. Weber uaa aware of ih.
told you about i1t, the question was never raieed about

the origin of these gold shipmonts to

other means,

:
A

ﬁcxittrick was
No one sver

the BIS?

A, I don't remember that I waa sver conaulted in this
matter., It is possibls: that I "~ eceived a letter
abuut .+ and agreed, gut 11 doi. . “.menber.

Q. You agree that this wuu‘ha!dling gold where payment

was refused. There was a

question nhcther it was

legally acoquired or not.{ Can you remember whether that
was ever discussed with you or correapondence written
to you in that vein over;thia very important queation?

i
i
'
!
i
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A. No. Surely not. |

Q. Did you have an abeolutaly frec hand in making your
. om decisions or.did the Raichabank tell you what
action to take?,_ %
A, We had a fres poaition. But if 'the Reichsbank wrote
& letter and said| ‘that they had .proved a certain matter
and it was correct and asked us to agree, then we
- have agreod uhon it was not a very 1mportant mattor.
1 g
Q. I would like to diacuss another tranaaction now, This
one is abtout the BIS and the handling of the
Czschoslovakian gold. That wals another important
topic of the day.f There was severe criticism in the
English press. Do you recall {that transaction and
was it brought to!your lttention, and if so, how,
and with what reault?

I
A, This tranaaction was told me atfthat tinme,

Q. What was your opinion about that transaction and how
strong an opinionlvas it? Did you give congsent?

A. T only received a'report that spch a transaction had
been made, g* (
. You were nétifiéd after the incident took place?
i ; _' .

. Yes, ) v

Q
A
Q. Did you think tﬁit it was propdr?
A

It was artar Czochoslovakia 138 occupied, I am sorry
that I cannot aoo the rooords.‘ I cannot tell what I

said in this nst?ar at that time, j

; |

Q. What is your opinion now? Do you think it was :
proper of the BIS to turn ofer gold of an occupled country? ’

| :

A, If the central bank had said plcaan transfer the gold - f

" to the Roichabank, then I think the BIS could not say no.

l g :
Q. In contrast to this, 1i 1940!'a year later, the three ;
Baltic issuing banke, banonia,iLatvia, and Lithuania 5

requested the BIS to turn ovar their gold to the |
Russian Statc Bank. Should thero be any difference there?
A. No. It was the'same matter. |When they had once agreed :
to that the decﬁaion should bo the same always, o

Q. The decision wna reversed here. Do yon think their -
action was correct this time?;

?

!
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Were you consulted about this trans er to the Ruasian

Jtate Bank?

¢

The

I kmew about it.
should do it.
& time when it would be absolutely

BIS was not

3
1
)
4
|
i
, 3
i
b4
f

] & .
Fleartwhethor they
They thought they must await until

olear.

Tou agreed that it wns all right to do 1t?

I felt that if they h&d once done it then they must

go the next time the: aame WaY.

Thcy felt it was not

clear that the oentral banks of ths Baltic countries

are free in their deciaiona.
Did you believe that;;
[

Yeas. ;

art was right

i o BNY o

iR

On the other hand do you believe that the central bank

in Czechoslovakia was 1ndependent?

4
1

i
!

No, because it was a‘part of the German Réichsbank.»

So the cases were aimflat; except

Tes.
protectorate and a part of Germany
the gold ahould be transferred to |

Was it not the same nov where Estor
part of Russis and it |should be, by
fairness, delivered to the Ruasian

i

There was a difference.

It was 81l right to give it to the
but it was not proper to give it «&

E

In the case of Csechoalovakia it was glear,

1

uﬁe action was different?

It was a
and had decided that
.ha Reiohsbank.

Jia and Latvia were
'the same degree of
State Bank?

A

German Raichsbank
) the Russian State Bank?

I don't remember if at that time tho Baltic countries
were part of the Russian govermment or if they were

I don't'romsmbor the

difference betwsen the

Czachoslovakian and Baltic aituation.

nere you informed in. April o1 1944

that during the

time Germany was taking gold from Italy that a portion
was also being delivered to the BIS for obligationa

that the BIS had in Italy?

Tas.
these loans with gold
the loans and the gold

I

in Milan and

Italy had ébmoiloanx receivad from
the BIS had received back
was sent from

»"@;HEQ

et e et
H

the BIS and repaid
Italy to the BIS..

U _;, <_,&- R -
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Q.

Q.

A,

j,_”*..

1

Do you think that it was proper fb
receive payment for ita obligation

manner? ;

The governmment had this gold and s

-
3o

i

ATIONAL ARCHIVES

r ‘the BIS to

:tin Italy in that

-%

ent the gold to¢ the BIS

Do you mean the Iussolini gofsrnnent?

?»
i

Yes.

~§

5

Did it represent the portion of Italy which had surrendered

and was out of the war’

¥o. but from the German point of
government. .

But the BIS is a neutral instituti
should have recognized the Mussoli)

vﬂcw uuaaolini was the

’ r

|
on. Do you think it

ni goverrment?

The BIS had only t.heiint.eroat. to receive back this loan.

Do you think any othor
to be paid back obligations held 1

The BIS had from the'aaguo agraene
from all countries who were in the

5

countries hnd the same opportunity

n(SwitzerIand?

n£ the aasurance
BIS that no war

or anything should atop the paymenta between the
BIS and that eountry.‘ This was a ropayment from
Italy and 1 think that the BIS could accept this
gold as repayment bocauno it came from Italy and

hnd this agreement rran the Hagua.

ﬁas there any German assistaace, to your knowledge,

given in the phynical
Switzerland?

tranuportation of this gold to

|
1

|

I don't know the detaila but I think there were
German troops in Horth Italy at the time and they

could have given assiatance.

Do you know whether Germanv gave &
psymert of obligations of cuner oc

No. I think only Poland had repai
from Warsaw, but from,London, the

!

‘é

ssistance in thn re-

’cupied countries?

d. to the BIS, but not

hovernnent in exile.
. They did not receive German asaistanco.

/,/ B
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Is there any countrylghat you know
ocoupied where they received (arma)

i
N
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I

of that was
n aaaiutance in

receiving these repayments of obligationa?

I think there was a ;o
was repaid in part, '

Was it made with German assistance

Iea, o

How about Greece? For example, if
certain obligations in Greece were

given to Bolgium and that

J
,? 1
|
the BIS had
thay able to

realize paynont with ﬁhe aid of the Heichsbank there?

That I don't knol. Thc only one 8]

‘Italy and probably Belgium.

How about Hungary? )

I don't think so, but

1ot
}.1

Hungary did have a small loan,

pacifically is

1'
4

When this Italian obligation was paid in April 1944

Jermany was very hard

pressad for fbreign exchange and gold

was very valuable to: tho Qerman governmant at that time.
Were they still uilling to see that the BIS was given

the gold that they so

I dontt believe the government objected.

badly needed?

They had

fully agreed that thia repayment uaa made to the BIS

because they had cupportod the tranaaction.

I dontt

believe the German government was uilling to take this

gold for itaelf, “i

Do you think they na&m;ied gold very

Yen,

Do you think it was; ethica on the
German government which prevented
all this gold? . L

I know that 50 million franes in
Bank of Italy. Azzolinf
‘bank and was sent to Switzerland
Italy had given assistance and the
to receive the repayment of the 1

i

}

Badly at this time?
{
‘ .

part of the
them from taking

gold were repaid by the

—v1 at that time president of the

and that Qermans in North .
i BIS was very anxious
oan.

!
s

i
},
i
4
{
|
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Q. How did you hear about this transaction? Did you hear
-~ by letter? S J ,
[ !

A. Puhl or Hechler told me, and mentioned that we had
received back our Italian loan which we were anxious not
to 1030. i
N | .
Q. Do you know who requested this action on the part of the

BIS for the repayment of this obligation?

A. No. chittrick or Hechlor, one or both, Perhap& Azzolini
had ofrerad to the BES to ropay the loan..

Q. You feel quite surelthat the authoritiea in Italy did -
not have anything to do with turning over this gold? They
were not conaultad?I

Aa‘ No- f . ) .i

Q. Do you know 1hathei‘the BIS was able to grant foreign
exchange to the Reizhsbank duringsthe war years or
convert other inveatncnts into fbrcign exchange for
the Reichsbank? Wao it able to utilizo the BIS for
conversion into foreign axchango?i

A. I don't know, | |

Q. Were they able to iLaiat the Eeicﬁabnnk in the aocuring
of foreign axchange? :

1
l

A. They had not the right o do that more than for the
other central banks,v If they had;not done it for the
_ other central banks they did not have the right to -do
it for the Reichsbank. Only 1f[a11 the banks were able to
share this business would it have been correct.

Q. Do you know whatth the Reichobank could sell or exchange
gold for foreign oxchanga in the BIS?

A, Yes., They could 97 it, j
Q. Do you know to what extent they v}ers able to do that?
[ ! .
A, No, : j

1

- Q. Was it ever discussed with you by anyone?

A.. This was only between the presidonts of the central banks
and the BIS, not with other mambera.
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Interrogation of Emil Puhl' = | December 11, 1945

Present: Mr. Dunkel

2160 to 2:30 P.M,

'
11
i

: i

Supposing we clarify thil.gold tran:action and if you can name

- these other countries occupied and who had their gold trans-

ferred directly to the B. I. S and the Swiss National Bank,

Berne, just prior to or ehortly after occupation.

The moat outatanding cage . of such a gold;transfer in the books
of the B.I.S. to the gold|dccount of the'Reichebank is a
payment of the Czechoelovekian National|§ank for the percentage
of gold that covered the bank notes thai were changed in the

' Sudetan territory against. Re1chebank notes. In a similar way,

gold lying in the Swiss National Bank wae transferred to. the
gold account of the Reichsbank in the Swiss National Bank,
In so far the facilities of the B.I.S. Pffered for gold trans-

fers were of great advantaée for the German side,

“

Was a eimilar tranaaction -effected for other occupied countriea?

It did not happen in. the lestern countriea like France, Belgium,

"and Holland or in Denmark’and Norway, but the eastern countries

such as follows; ‘ :, §~
Poland - in my opihioh it was peesi i that ‘such a transfer
could have teken place x :

Jugoelavia -1t could possibly have;happened in so far as
thers was. a reorganizatioriof the national bank

- i i
Albania - remnined independent for ailong time

' Oreece - I think it. did ot happen, but possibly it
could have ocFurred at the beginning of the

German occuﬁation : ‘ﬂ

Finland-- No, I don't'remember the caue of the trans-
fer of gold, but in the aee of Danzig and
Augtria where the respective central banks
were merged\with the Reichebank the foreign
accounts of | gheee banks including gold de-
posits in thq B.I.S n1ead t0 be traneferred '
- to the Reichsbank accountLh

( |
. ‘ !
i
I

1 ee3em2
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Since September 1944 the mkﬁagement of the BIS asked for
an arrangement to bs sure the intoreata on thb investmenta in
Germany would be transferred even in such a case that the
postal communications with Switzerland would be interrupted.,
The German member of the managema?t, Hachier, | brought up this
request on several occasions and whon I mas in Svitzerland in
Dacember 1944, McXiptrick also spoke about tho same matter,
In order to receive payment for the intereats f&lling due til1l
the end of March (the end of the fiscal year of 'the BIS) on -
the German assets, the BIS had alrsady asked for a transfar
of the small balances the Raichsbank held on diffaront
~accounts., But the BIS asked with incroasing preaaure ‘for an
arrangement to secure interest payment for rurther thrae
quarters of a year in advance, The only possibility to come
to such an arrangement was a transfor of gold. | The idea was
to buy gold by using the funds available for the ‘BIS in Berlin,
These funds consisted of a general\account in tho Reichabank
and in a call mondy acoount in the{Gold Discount Bank.
: |
When I was in Switgzerland in- Jarch and April~1945, tha
" question was taken up again by the BIS. In the\meantime ‘
© McKittrick had gone to Paris, Bruasels, and London, and had
asked the opinion of the Bank of England about thia trans-
action, As the BIS had received a cabla from uckittrick that
the British side would make no objectionn, Mr, Auboin, his
representative in Basle, settled tho details of this trana-
action with me, , % i
The BIS had originally asked fbr an smount of 2,000 kilos
-and I succesded in reducing it to 1,500 kilox. The counter
value amounting to 4,327,650 Reichsmarkl had to QGidabited to
the general account of the BIS., In ordar to increase the
sight assets of the BIS in the poauesaion of the Rcichabank
to the former Lmount, a transfer wns\ordered for %he game
amount from the call money account in the Gold Biscount Bank
(part of the total German investment |of the BIS) tc the
Reichsbank, The BIS thue advanced iunda for the payment of
future interests. The BIS became owner of the gold which in
effect was a transfer of the call investment o «|8traight
‘0ld asset. The interest pavments for the in . -ants of the
BIS in Germany came to an end with the end of the war., Tt
Had been the idea that as long as the'interest peyments of
Jermany could be contimied they would\havn been crodited to
the Reichsmark account of the BI3 in the Raichabank ‘g0 that
‘approximately at the end of the year: the total asseta of the
BIS in Cermany would have been the uame except that 1f no
other arrangements would have been made in the me&ntime the

Frankfurt am Main
i

STATEMENT ON CONSTANCE GOLD

SHIPMENT BI REICHSBANK

§

i e e e
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- been informed only now that while I was|

S

Exhibit 27

i
t
B
:
!

SO

Paul Hechler, Associated|Ueneral Director of the
Bank for International Settlements

i
1 , Basle

f at p? esant Locarno, 10 April 1945
i

Bear Mr. Puhl: o

I am referring to our|phone conversétion of yesterday and the one

" with Mr. Reinel of today concerning the second proposal made by our Bank

with regard to the utilization of gold which is intended for us, I have

already taking my vacation our
president before his departure discuased pith my colleagues also the

possibility already suggeated in Novemb%r of converting a part of our
investments in Germany into gold, This gaa considered bacause of the
difficulties in connection with the import and the use of the gold, which
might be handed ovar to us.| At that time you did not see any solution,

the more so as the gold considered for this purpose was deposited in
Berlin, : f\

'
H l

Since an account of the diacussions in Bérn, our gentelmen had to
fear that in particular the| Americans would oppose our proposal to trang~-
port to Switzerland the amount ¢f gold provided for this purpose and to
use it for the interests lhich become due, our president intended to

discuss with our English members of the "Verwaltungsrat” also the seconé
possibility mentioned abovel y

A

According to the cable|which the bank received today it seems that
no objections have bheen. made in regard to*the gsgond proposal. Therefore
I have been asked to submit it to you once more 1n writing,.
3

‘According to it,  the BIS has not th?ﬂintention——in spite of the
present situation and in spite of its rights deriving from Article X of
the Hague Agreement--to withdraw in this]particular moment parts of ita
investments in Germany. Since it 18 at the present time not possible to
transport to Switzerland the amount of gold which was supposed to be used
for the future transfer of:interests, the BIS proposes to take it over
at the place where it is atored at present and to pay for it eithdr from
the sight assets or, if the Reichsbank ao desires, from the equivalent:
of other investments at the Reichsbank or the Gold Discount Bank, The
gold, which would this way become the property of the BIS will have to be
marked accordingly, in the place where it has been atored, in a clear form,
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The transaction leads consequently toia partial conversion in the
form of the investment which will eventuélly save the Reichsbank the
payment of interests. Thus remains the value of the investments in Ger-

. many unchanged. The BIS of course reserves the right for itself to de-

mand the transport of the gold to Switzerland, if circumatancea will
allow to do so at a later date. 1
Since the proposals mado first cannot'be put into practice, we are
of the opinion that by making such a pr oposal we not only take care of the
interests of our‘Bank, what: we are aupposed to do, but may presume that
its execution will also safeguard the intereats of the Keichsbank, which
had from the beginning the intention to tirn the amount of gold over to us.
Should it be impossible in tHe near futurejto transfer to the BIS the

interests which become due,the amount of|investments in Germany would

~this way steadily increase aﬂd would after’about one year reach again

the amount as of today; provided that in the zeantime this gold, 1i.e,,
2,000 kg fine has been’ brought to Switze land and this way it will repre-
sent a repayment of the caplﬁal up to this. amount,

I would be very much ob%iged to you if you would let mé know soon
about your attitude towards! ‘our proposal and, if you basically agree to

-it, plaase tell ua how we can realize it in'practice.

3
Thanking you in advance and with kind. regards

Iam,, . ‘:
| | yours always obediently,
! ‘ i . .
: i

(sig.) Hechler
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No. 2004

27th April, 1948.

Repeated to Paris

D 1.2t Ame 28th“ April, 194s.
| R. 822 al.m. 28th April,1948.
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Saving

Brussels oaéing
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£rice No. 2004 27th April

peated Sav1ng for 1nfo

My telegram No. 192

No. 134. B.I.S. gold

State Department in
will open in ‘Yashington
of Bank for Internatlonal Settlements on the unfreezin
of the Bank's gold holdlngs in the|United States. -
United States Governmentlw1ll make it clear that they: -

will not unfreeze this gold until a settlement of the-
looted gold guestion has| been reached.

wish the British and TFrench umba331és to join them in
discussions With the Dlrectors, beglnnlng ‘probably on

The United Statos Governm&nt hope to reach
agreement on the lines of the uraft in my immediately

I have the follaw¢ng comients: e s

1

Washington |

29th April.
2.

following telegram.

| Treasury-U K.: “Bank for International Settlements

Declassified 1979
. Reference # T236/584/0F203/9

By way -of the British Embassy,

Au tria.
Jnechluss,.

(b)

These ni5h*

rmation 1o

6 and Treaa?ry telegram Caméri

formed me .

raris and ‘Brussels..
) | |

to~day “that dlscu851ons‘

on 28th Aprll with the Directors

(a) In p01nt No. 2, no date is quoted.
it was vointed out, that we considered that
September 1st, 1909 should be -
'B.I.S. books should|be open fori inspection, the
State Department renmlied that
should be no backward limit in

- this on the fact that Austria
to participation in
therefome be proper

It followa from (a)

the gold p
to investlggte seizures from
-~ back

Tne
They therefore

S
.

When
the date from which -

they now thought there
time. They based
Pas now been adinitted
ot, and it would

to ihe time of the
1

above that the State

Denartment wish to alter the phrase "occupied

countries in 001n+‘~o.
Austria and CzechosTovaula are

(c)

: X

The State Deya¢tmuﬁy

phrase "whether or; not

to observe leg

o

1 to make it clear

that - -
1ncluded. ‘

agree that in the

aken by measurss purporting
al 1vqu1rements
asked to concede mors tnap the

the B.1.8. are being
Governments with whom
' , .

/nezotiations on

p

) 223257



http:Brusse.ls

|

L

r=

~on this ground.

gomnents on the american draft aﬁq for autho
in initielling the proposed letter when agre

/7

l
‘?a.shlngt n telegram No.'

2004 to Fo

reion Office

i
'

=19 <

I

negotiations on looted gold: ﬂave taken
. say however that negotlatlons with those Governmsnts

were linked with the wording

which covers the removal of (gold under

Agein they claim that the phrase protec

of Austria, and that the exten31on can

(d) Point No. 4 has not yet been

The present intention of the
subject to satisfactory prog:
with B.I.S., is to include a
for the investigation of the

onus of proof on the Bank.

United Sta
‘ess of the

pararravh

Bank's tit
Constance gold, - If pos51bla they hope

3. T shall be grateful for

Foreign Office please repeat

.
i

your very

I

tRepeated Saving to Raris. énd Brussels

' : Saving
Brussels as my telegrams Nos. Sliand 22 resp

to

o e o v o Ky S o

1
i
v
H

X

be Justlfled

¢rafted.

dlscu531ons
0”0V1dlnﬁ
le to the -

. i
eérly

rity to 301n
ed.

gParls,and

ectively.

hiace.v They

of the 1944 declaration
legal pretexts.
ts the interest

tcs Governmer,

to place the
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6/584/0F203/9

Declassified 1979

———

Treasury
By way of the Briti

Reference # T23

| % Ackan Copy on U?aos;;_ sT13

|
1
i
[
1

CYPher/OTP 'ﬁz GERN** RLP

1 .
FROL J SHIIIGTOI hO FORBIGN OFFLCL

Lord Inverchapel
No, 2005

t " "'
? s

D. 7135 . 27th pr11 1948
o7th .pril,1948 . R. 6)0B a.m. S6th Kpml’l%a
o l
Reveated to Paris| g,
Brussels 3 aflng
LMEDIATE 2 L
CONFIDENTIAL v A
VICTIK k |

Addressed to‘Forelgn of ice telqgram Ho. 2005 of - |
27th April reaeate? for 1nfornat10n Saving to Paris and
Brusse%s.

i

My 1mmed1atel§ preceding telegram.

3
Follow1n~ is suguestea farm....

‘ Suvgestea form of agreement between the Bank for
International

Settlements and|the Governmnents.of the
United States, France and the

dnlted.Klnodom, concerning
loated sold.- ' 1 .
My dear Kr. Frere: Tx‘

Reoresentatlves of the Governments of the

United States of America, Frante, and the United Kingdom
?f Great Britain and Northern Ireland, on the one hand -
hereinafter referred to as the'dllies) and the Bank for

International - bettlemsnts on the other hand, have met in
‘Jashington for ulscu331on° concernlng monetary gold

looted or wrongfullﬁ removed by Germany and subsequently
acquired by the Ban

and concernlna the disposition of
certain gold seized. b

occu3atﬂon authorities at the -
Constance branch ofi % e Deutsche Reichsbank,

Following this exchange of views the partles
concerﬂed have arrlfe at the follow1ng understandln
‘ 3

1., In )ursuanco of 1ts pollcy to restore looted

proverty, the 3ank for Internatlonal Settlements agrees to, ‘
effect restitution of|all gold. ac

8u1red by the Bank and
proved to have been taken by thé.'Germans from OGCU%IGQ
countries, whetner or\not iaken |by measures vurnortiing to:
otserve erial requ1rementc including any such gold trans—
fe.red by tne Bank totthlrd parties. Restitution will be
effected by dellvery of ¢

the gold (or the eguivalent thereof
in gold) to the Tripartite Com:. dlssion for the restitution e
of monectary gold es%ab1lshed sursvant to the Paris

Reoaratlons agreement |of January 14th, 1948,

The Governments
of France, the hnLtea Kingdom And the Lnlted States, acting
on nehalf of the oveﬁnnents ourﬁlcl)atlno in the monetary
%Dld pool estdo‘lsheu pursuant to 'the

Paris noraemeut, agree
hot any elaims for sugh gold not ‘presented to tne Bank
prior to July lst, lQQ?, shall be cons aefea to be harred.

* -
Ei/ 2. The thk agrees to assist :
IR
i |
g 1
| iR | |
U i \// o
b i 223259
. |
\ 1
| |
1



http:Settl'em.ents.on

¥ )

FY

o

- g

‘acquired by the Bank.
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Telegram No. 2005 from_ﬂgshinéton t0 Forei&n Office

. . Pl ' N -
. 2. The Bank agrees té*assist the| three Govern-.
ments in the determination of ithe total amount of gold
which pursuant to paragraph 1!the Bank islbbligatea
to deliver, by maklngvaVallable‘for exanination by
e

representatives of t
of 1is gold acquistions and sal

| 3. In accordance with
%ragh 1 above, the Bank agrees
o)

three Governments ithe records

€s. .

- the underﬁékin in para=

|to make immédiate restitution

he Allies of the 328 gold bars containing agﬁrcximately

3708,32918 fine kilogrammes (or
0ld) which have already been 'il

the equivalent thereof in
dentified as. gold taken by

ermany from France and the Netherlands. and subsequently

1

4, (This paragraph in

‘ A vrovision with v
of the Constance gold is to bq

Accept, Sir, ‘e

(This peragraph in square

]
|
)

square braékets).

espect to the disposition
inserted at this voint,
|

tc, :

brackets). |Identical letter

should be prepared for the signature of Mr. Frere addressed
to the representatives of the three governments.

Foreizn Office please repéét Saving to Paris and
Bruss€ls as my telegrams Nos. o2 and 23 respectively,

[Repeated Saving to Paris' and Brussels]

!
¥

888 -

|

A -

S

s e b s o

I ‘
223260
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oL

VICTIM |

B.I.S. Gold,

1

.
Draft letters ip vah
116 approvedQ o yom

|
r
| |
Your telsgram No. 115
» |
|
L
i telegrams Nos, 114, 115, e
{ . o

exchaggguig fS%ECtlon be iraised Ly prere to the

the Fyge of 1k iﬁs on thei Constance Gold becayse f
sholly s Of € Vorking Party that the gold w X
W a nied, you canigive support to hig ob{?gkion

Telephone lenqysps \
; - s : qulries as to i 5 .
should be to. Playfair o ﬁbbott?ny last minute changes 7.
0000 :
. . §
Z
?
:
; o
i
i
é
{
e D .
Treasury-U.K.: “Bank for{ International Settlements”
Declassified 1979~ - |
ACIIENCE # T236/584/0F2 03/9 .
By way of the British Err}bassy, Washington
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The Chairman of the Board of Directo?&, Bank for International

Settlements, to the Government Representatives of the -United Staizs of
America, France, and the United Kingdom of Great Britain and
Northern Ireland - :

BANK FOR INTERNATIONAL SETTLEMEN /'S

THE CHAIRMAN Wasmingron, . C

OF THE BOARD OF DIRECTORS ’
L ‘May 138, 1948

GENTLEMEN:

Representatives of the Govermments. of the United States of

America, the United Kingdom of Great Britain and Northern Ireland,

and France, on the one hand, and of the Bank for International

Settlements on the other, have conferred in Washington on the sul-
ject of gold transferred by Germany to the Bank for International

Scttlements and have agreed that the Bank for Intertational Settle-
ments shall deliver in London to the-threc Governments ipon demand

3740. kilograms of fine gold.

§ - . g o o e < i e 2 s

293264

 “"Respectfully yours,- . g e
S I MR FTETE
To the REPRESENTATIVES OF THE (GOVERNMENTS
of the United States of America; o
the United Kingdom of Great Britain
" and Northern Ireland, and France.

The Government Representatives of the United States of Avh;wica,}f’mncc:
and the United Kingdom of Great Britain and Northern Ireland to
the Chairman of the Board of Direclors, Bank for International

Settlements .
Wasuineton D. C.

, . Ay 18,1948
DEear MR. FrE&RE: _—
We are in receipt of your letter of this date as follows:
“Representalives of the Governments of the Unired States of
America, the United Kingdom of Great Britain and Northern
Irelend, and France, on the one hand, and of the Bank for Interna-
tional Settlements on the other, have conferred in W shington on
the subject of gold transferred by Germany to the B: ik for Inter-
national Settlements and have agreed that the B.nk for Interna-
tional Scttlements shall deliver in London to-the three Governments
upon demand 3740 kilograms of fine gold.”
8177848 . A1),
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_ " The three Governments, acting in their own behalf and in behalf
of all of the other governments signatory to the Paris Reparations
Agreement of January 24, 1946, ['] and of the banks of issue of the

signatory governments, agree that, in accepting delivery of such

~ amount of gold, they \#aiv‘e all claims against the Bank for Iniernq-
tional Settlements with regard to looted gold transferred to it by
Germany. . C

‘Respectfully yours,

Wirrarp L Taorp.

On behalf of the Government, of
the United States of America

CHRisTIAN VALENSI

On behalf of the Government of
France

. J. E. Caapwick

On behalf of the Government of
the United Kingdom of Great
‘Britain and Northern Ireland -

3 [No. 1805]

in Lond(;n upon demand 3740 «ilograms of fine gold to the Govern-
ments of the United States, United Kingdom and France.
Respectfull yours, ' _

espeé ’ Y , Mavrice VFRERE

Tb tixe REPRESENTATIVES OF THE GOVERNMENTS
of the United States of America, o
the United Kingdom of Great Britain
" and Northern Ireland, and France.

The Government Representatives of the United-States of America, France,
and the United Kingdom of Great Britain and Northern Irela'zfd to
the Chairman of the Board of Directors, Bank for International

Settlements ' |
o Wasmingron, D, C. A
Colay 18, 1948

Dear Mg, Frire: : i . - ,
We are in receipt of your letter of this date in the following terms:
“During the conferences on gold transferred by G-rinany to the
Bank.for. International_Settlements_we advised_you: th.}b 374.33436

C .4

223265

T ToT M MAURICE FRERE, —7 T

—kilograms-of-gold-looted-by-Germany;-and-subsequentli—tiuinsferred —— "~

~ Chairman of the Board of Directors,
Bank for International Settlements

s ce——

The Chairman of the Board of D'irector;s, Bank for International Seitie- -

by the German Reichsbank to the Bank for Inte val S(}Ltlc— .
ments, were thereafter transferred to the account o the Na‘tlonal‘% .
Bank of Hungary. , ‘ i L
“We should appreciate being advised whether such gold was in- -
cluded in the calculations which led to the agreement contained in

ments, to_the Govemmam_Represen&mws-qf_theMUnited_State8~of

——- »k-*-f — = ~Amenrca;— France;—and-the- United-Kingdom -~ of ~Great™ Britain wnd

Northern Ireland

~°  BANK FOR INTERNATIONAL SETTLEMENTS
 THE CHAIRMAN . . -y
OF THE BOARD OF DIRECTORS Wasuinaron, D. C. ,
- May 13, 1948
GENTLEMEN:
During the conferences on gold transferred by Germany. to the

Bank for International Settlements we advised you that 374.33436

kilograms of gold looted by Germany, and subsequently transferred -

by the German Reichsbank to the Bank for International Settlements,
were thereafter transferred to the account of the National Bank of

" We should appreciate being advised vhether such gold was included
in the calculations which led to the agreement contained in our letter
of this date, that the Bank for International Settlements will deliver

i Treaties and Other International Aqta Series 1655. This agreement was open
- -‘f?r siguature Jan, 14, 1046, and entered into force Jai. 24, 1946, o ’

-

our-detter-of-this-date,-that-the Bank for.International Settlements

~will deliverin Tondon upon demand-3740-kilograris of-fine-gold-to-
the Governments of the -United States, United Kingdom and
France.” S . o o
We hereby confirm that all such gold was included iu the calcula-

* tions which led to thé agreement refgrred_toiri yor letter,

Respectfully yours 9,
Respectfully y » WiLrarp L. Tho.e.

~On bebalf of the Government of the
‘United States of America

CuRrisTIAN VALENSI

On behalf of the Government of ', -
France ‘ :

: J. E. Caapwick
On behalf of the Government of the
~ United Kingdom of Great Britain
‘ and Northern Ireland :
To: Mr. Maurice FriRE : V

Chairman of the Board ‘of -Directors e - T R

Bank for International Settlements

R S s e et i o
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- The Ch rman- of the Board of Directors, Bank for International Settle-
ment:  to the Governmens Representatives of the United States of

America, France, and the United Kingdom of Great Britain and
Northcrn Ireland

BANQUE DEs REGLEMENTS INTERNATIONAUX

LE | RESIDENT
DU CONSEIL D'ADMINISTRATION

VVASHING'!‘ON, D. C.

, , Le 13 mai 1948.
Mgssieus,

Les representants deg Gouvernements des Etats-Unis d’Amerique,
du Royaume-Uni de Grande-Bretagne et d’Irlande du Nord, et de Ia
_Republig:-e Francaise, d’une part, et de la Banque des Reglements
Internati anux, d’autre part, ont confere ’

ternationnux livrera a Londres aux trois Gouvernements, sur leur . -

Reglements Internationaux livrera a Londres aux trois Gouvernef
ments, sur Jeur demande, 3740 kilogrammes d’or fin./."” :

Nos trois Gouvernements, agissant en leur nom et au nom de tous
les autres Gouvernements signataires de I'sccord de Paris sur les
Reparations en date du 24 janvier 1946, ct des Banques d’emission dea

de la quantite d’or en question, ils abandonnent toutes reclamations
a l'cgard de la Banque des Reglements Internationaux au sujet de
'or pille qui lui a ete transfere par I’Allemagne./.
Veuillez agreer, Monsieur le President, I'assurance de notre haute
. consideration. :
Pour le Gouvernement des Etats-Unis
d’Amerique:
i WiLLarD L Trorp,

Pour le Gouvernement de la Republique
oot Francaises- - - ----

"CHRISTIAN VALENSI

. [No.1805)

Gouvernements signataires, conviennent que, en acceptant la livraison

-~ - .demande, 3740 ~kilogré,mme5~d’Or~ﬁﬁ~;/:- R

Veuillezagreer;, M essicurs, les assurances de mg haute consideration_

Le President du Conseil &’ Administration.:
- Mavrice Frirg
L TCE YRERE

A Messicurs les REpPRESENTANTS DES GOUVERNEMENTS
des Fios-Unis d’ Amerique,

Pour le Gouvernement du Royaume-Uni de
Grande-Bretagne et d’Irlande du Nord: -

. J. E. Caapwick
Monsieur Maurice Frerg,

; ____Président.du-Conseil. d-Administration;

- Poyaume-Uni d Grande-Bretagﬁe et d'Irlande du_Nord
et-de-la-Republique-Francaise: e

992622

———

The Govemment Representatives of the United Stares of America, Franke,
and the Unrited Kingdom of Great Britain and Northern Ireland to the
Chairman of the Board of Directors, Bank Jor International Settlements

Wasuiveron, D, C.

. Le 18 mai 1948.
MonsiEur LE PresipenT, '

Nous avons I’honneur d’accuser reception de votre lettre de ce jour

- ainsi coneie:

“Les representants des Gouvernements des Etats-Unis d’Ameri-

" que, du Royaume-Uni de Grande-Bretagne et d’Irlande du Nord, et
de la Republique Francaise, d’une part, et de la Banque des Regle-
ments Intcrni tionaux, d’autre part, ont confere a W ashington sur
la question de I'or transfere par 'Allemagne g la Banque des Regle-
ments Internationaux, et sont convenus que In Banque des

—v -t ———Banque des Reglements Titernationauz

i
|
|
‘ " MEssieurs,
1
1

The Chairman of the Board of Directors, Bank for International Settle-
ments, to the Government Representatives of the United States of
America, France, and the Urited Kingdom of Great Britain and
Northern Ireland

BANQUE DES REGLEMENTS INTERNATIONAUX

. LE PRESIDENT
DU CONSEIL D'ADMINISTRATION

WasniNGgTON, D. C.
Le 18 mai 1948.

Au cours des reunions sur 'or transfere par I’Allemagne a la Banque
des Reglements Internationaux, nous vous avons fait savoir que
374,33436 kilogrammes d'or pille par I’Allemagne, et ulterieurement
livre par la Deutsche Reichsbank a 1a Banque des Reglements Interna-

tionaux, ont cte ensuite transferes au compte de Ia Banque Nationale
de Hongrie,
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~Nous vous serions obliges i vous pouviez hqus faire savoir si cet or a Veuillez agreer, Monsieur le President, ’assurance de notre hauto
ete compris dans les calculs qui ont abouti a Paccord contenu dans : consideration. - . I~
notre lettre en date de ce jour, et gsuivant lequel la Banque des Regle- Pour le Gouv?rnemt'znt, des Ftats-Unis o
ments Internationaux livrera a Londres aux Gouvernements des | . - - d’Amerique: o2
" Etats-Upis d’Amerique, du Royaume-Uni de Grande-Bretagne et o © Winearp L. THorr. o
d’Irlande du Nord, et de la R i F i ’ . :
5740 Liourmmiene e ﬁnh; epublique Francaise, sur leur demande, , . , Pour le Gouvernement de la Xtopublique c&g
Veuillez agreer, Messieurs, les assurances de ma haute consideration. . c Fr ancaie:
Le President du Conseil & Administration: . ‘ CHIISTIAN VALENSL
: Maurice Frire : ' Pour le Gouvernement du Royaume-Uni de
R ) H .
A Messicurs les REPRESENTANTS DES GOUVERNEMENTS , Grande-Bretagne et d'Irlanue du Nord:
des Etats-Unis d’ Amerique, ] ‘ J. E. Coapwick
@u Royaume-Uni de Grande-Bretagne et d’Irlande du Nord Monsicur Maurice Frere, L
et de la Republique Francaise. _ » o . President du Conseil d’ Administration,
) o : . Banque des Reglements Internationaur.
The Government Representatives of the United States of America, France, k p O
and the United Kingdom of Great Britain and Northern Ireland to the i ' : :
e _f.%iqnaﬁ.Qﬂm,g_Board of Directors, Bank for-International Settlements - ~— o - —om—ee—n — SR U — —

WasHineron, D. C.
~ Le 13 mai 1948. |
MoNsIEUR LE PRESIDENT,
Nous avons ’honneur d’accuser reception de votre lettre en date de
ce jour dont le texte suit: ‘ :

; -“Au _cours des reunions_sur_l'or_transfere_par-l!Allemagne-a-la ; —
-== i= —— ==~ —---Banque-des--Reglements-Internationaux; nous vous “avons fajt ™ ~ "~~~ — -~ =<
~ savoir que 374,33436 kilogrammes d’or pille par PAllemagne, et
ulterieurement livre par la Deutsche Reichsbank a la Banque des
Reglements Internationaux, ont ete ensuite transferes au compte
de la Banque Nationale de Hongrie.

“Nous vous serions obliges si vous pouviez nous faire savoir si
~ cet or a ete compris dans les calculs qui ont abouti a 'accord con-
tenu dans notre lettre en date de ce jour, et suivant lequel la Banque
des Reglements Internationaux livrera a Londres aux Gouverne-
ments des Etats-Unis d’Amerique, du Royaume-Uni de Grande-
Bretagne et d’Irlande du Nord, et de la Republique Francaise, sur

leur demande, 3740 kilogrammes d’or fin./.”

Nous vous confirmons par la presente que tout l’or en question a ete
- compris dans les calculs qui ont alouti a Paccord cite dans votre
lettre./.
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l_B ] ~ - FROM_WASHINGTON /70 FOREIGN OFFICE. B O
Lord Inverchapel,  D.|8,12 p.m, 11lth May, 1948,
NO- 115¢ RemaCf. ’ J ) '

! R. |1,22 a,m, 12th ilay, 1948,
11th May, 1948, 1. ,
: l

| 1
wooecps o DMUEDIATE, | | 3 -
CONFIDENTIAL, | |
VICTLE. | 5
Refgrencé Camer 144,
e B.I.S. Gold, | )
i r : | s a I‘esfllt of discussion during the last ten days, .

agreement is new in sight] on the basis of the draft
 letters set out in m¥ hree immediately followin%
telegrams which are %o be| submitted to Frere on Wednesday
morning, It is |hoped to sign the‘a%reement on Wednesday
afternoon so that Frere can leave for Europe at once, |
 The backgrounq to these proposals is described in
. P {1 :

‘ “ " Remac 11 .
r_r_I 2, Pleaéq telegraph\¢ost immediate on Wednesday —
morning whether you a proye the drafts, The Foreign
Office shouldiglso te e§raph immediate authority to
Embassy to sign on beha f 9f United Kingdom,
8., To whom should teLéphone enquiries be addressed
, in case of la%t minute changes?
r r r [Advancefcopy sent to the Treasury] )

! ‘ ‘ I

- e ms om s ew

L1

. Treasury-UK.: “Bank for International §ettlements” 1]
Declassified 1975 : 1N

Reference # T236/584/0F203/9 . |
By way of the British Embassy, Washington 1|
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Lord Inverchapel 7| © | [ :
Coll e De 8483 pune 11thiay, 1948,
| . Re fuso
11th May, 1948, 1| . TR

avfle 12th May, 1948,

iy immediateﬂy'preceding?telegramff

| | ' | N
Following is text of drayt.letter from Mr. Frere to

representatives of] the three Government angd identical

renly resarding the
final settlement,

|
|
Gentlemen: |

Representativég
States of Americs the United K3
Northern Ireland ang France, on
Bank for Internationa] Settlemes
conferred in '

three Governments, acting in th

- . ; . . Lo )
Paris Reparations Agrecment of

that, in accenting de

waive all

claims agdinst the Baf

Settlements witp reg@%d to loote

by Germany, =

[ Advancs Cooy

1‘
I
|

a

amount of |gold to D& surrendered in

of the Goyemments

<asbington on the subject of ‘gold
by Germany to toe Bank for International Settle
N . - el R ool

- reached the foilow1pg agreenent
Settlements shall ‘deliver in Ldngon'to the thre

-upon demand'5,768.4§§97 kilogri F i
e1r own behal? and in
- behalf of all the oifer Governmen t signatory to the
January
the Banks of igsys qq the signag

livery of this amount of gold,

|
_Respegtfully'yoaré,
o ‘, .
|

1 of the United

nzeoin of Great Sritain and

ithe one hand, and of the

nts on the other, have

] transferred

nents and have

st The Bani for International
€ Governments:

gold. The |

1S of fine

24th, 1946, and of
ory Governments, agree. .
] they
u¢ for International

d gold transferred to it

sent to tae Treasury, ]

223269
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Lord Inverchavpel
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TITh Hay, 1948
T.L IDIATE

VICilu
iy insediately|
L Followiné
atives of the three
Constance gold:-
EBegins],

I

l

I
Dear usr. brerp

\

{
S

CONFIDINTLAL . 7!
|

nep

preoeding

ig text oﬁ
Govern .ent

In the course; oz bhe conq

cerning gold trwnsfyrrea to the

k

?

1. 11th iizy, 1948
1. 12th ey, 1948
'

|

|

i

telegram.,

i

draft letver frou represent-
1to ar. Frere rcgardln&

rences in sashington con-
Bank for Intcrnational

Settlements by Germeny, rufercnca #as wadc to & dcposit
of aoarox1matuly 1, 596 6 kllograms of gold eermsrkced for
the Bank for Intvrnatlonal Segtlczcnts =1 the Constance
branch of the Gcrman Rejchsbani.|

The gqucstion of the dl°p087t10n cf this
currently under ctudy. Ptndldéxrcsolutlon of the GUthlon,

it is wnderstood thit

status and locatlog
i
i’
1

E. & Similar
to the threc Govern:

_ grsnh is identicel! 'with thc 11

i
The sceond par
|
{Begins].

"Tt s ay unﬁfrctgn “ing t
gold is currcntl\ under study end thet,

¢lsposgition of th?ﬁ

in its precsent ctut

:;.
ro.
ladvance cony

kk®

I
£
i
I
|
|

|

i
1‘.
{
!,
1

acnts by #n

A gr: ph reads

' pcﬂﬂlng rccolutlen of thL uuﬁqflon
,taon"

¢ loc

scnt w thd

i

gold

the gold will rcmein in its srcsent
. %I
Respectfully yours,
| 9i! r"?':‘nds]
letter is»ntovoscd to bc a”dressce

| Freres The lwrst DeEre-
rct paragrsph of u. oovc.

‘gs follows:=~
4 .
hrt thc question of the
the 20ld will reansin
!
[Ends].

l hel
Treasuryh

1

| |

i

| N

ﬁch.w u\.mh daobh
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Treasury-U. Ki' “Bank for International Settlements” .

Declassified 1979 -

Reference # T236/’584/OF203/9 . ,

By way of the British Embassy, Washington ; »
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; Bank of England : I

| 30th October 1947.

| STe
| b

Dear Abbott,

Johnston (Foreign Office) kindly sent me & COPY ;

of his letter of 25th October|to you about the German share-
holding in the Bank| for Intern%tional Settlements.

. Thi% is = subjeat which I had supposed to be
happily dead - at least for.tﬁd time being. It seems to us
~~.irely priwavars'| . adopt Johnston's tL.___; that it will °
better,"when tle time comes®tJ give Germany [cr Western
Germany) a Place,in\internatiénal‘banking circles, to make a T

. clear breach with the past and 'to start again® It may very

~well be that,whatever place Germany achieves in other banking
.circles,it may still be desirable (and desired by many
European countries)}that she should remain connected with the
particular circle at Basle. |No one at this stage can wisely
profess to know. . But in any |case the hypothesis "when the
time comes™ is not; yet fulfilled;and I should strongly feel
that it is useless now to start a battle on this unprofitable
subject, because none of us can yet see clearly what shape )
events will take. |

'

You' will not forget that the presence or

absence of Germanyiét the B.I4SL has nothing whatever to do
with the ownership! of the shares.

P &

' I am| sending copies of this letter to
Goodchild (E.W.D.)! and Hempshilre (Norfolk House), am weRf. T
ar to JoBwoko Lfarv4anr,T|¢?g£§‘UL). L
(| Yours s1ncprely,

! !
! !
i . '

. i
!
| i

J.E.Abbott, Esq. |

| |
|
|

-— - - - - - -

|
i
|
i
i
|
|
)
t
i
i
|
i
o
]

— — -— — — — -— - — - . -

Tréasmy-U.K.: “Bank for Intemationajll Settlements”
Declassified 1979 | -

Reference # T236/584/0F203/9. |
By way of the British Embassy, Washington
\
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Telegrams: CONFOLK,

PICCY, LONDON.

Telephone : WHItehall 4477 Ext.

Our Wrrence cJ. 1116/ 1105/ 182.

Your ke]emrce

Coumerl

o

| ?’D-C C.x... C%ot("

I have seen the corres

which has passed between you, Goodchild

FOREIGN ‘OFQFICE, ‘ S - ‘T/§'

NoORFOI

pondence copi

|
J.r«f October, 191..7.
]

K| Housg,

ST, JAMES'S SQUARE,

i

LoNDoN, S.W.1.

2R
3

ea to Hall-Patch,
and Gunston about

the elimination of the German shareholdmg in the Bank of

International Settlements (your file 0.F.20%/9,. I am . e s e
efraid that it got caught Up in the re-organisations which . _ . | ro

have taken place recently in the hanahng of German external

assets problems in the Foreign Office;

oomnts are rather belatedi

I must first point
been wound up already.

out
It

that the Rei

I em sorry that my

i
chabank has ﬁrtqa.‘.lly

has been lzquidatad in the

Soviet Zone, reorganised :.nto a system of 'Linder banks in the

French ‘6¥ U. S. Zones, and 1s about to undergo & similar
reorganisation in the British Zone.

|

i

In principle I agree mth you ani mth Good.ch:.ld ’hh.s.t
the Reichsbank holding in the B.I.S. is no different from-
any other German externsal asset and shou.m therefore, if
practicable, be liquidated: in s0me way.
position this asset, like all other Gezman external asee’cs,
has already been removed from German ownership by the effect

of COﬂtmlALaﬂ No. 50
quite another question,

But

!

I hesitate to trespass

JoEc Abbott ESq-,

Treasury-U.K.:

H.l{, Treasury.

Declassified 1979
Reference # T236/584/0F203/9

By way of the British Embassy, Washington
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how to liqui

on fields of

As 1 understand the
date the holding is . s

international
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financial policy whichiare not mine 1
Gunston's last paragraph, but I shou
better, when the time ¢ches to give Ge
 Germany) a place in international b ‘
.. make a clear breach with the past and t
German Finance Devartment have seen .

and agres,

& -
_ I am sending popies
!

LB

B
-~ [
Mo L

!

|
i

[

!

!

|

4
i
i
i

Yo

‘ﬁ-

urs gincerely,

k l i

!

,;
I
i

by commenting on
1d have thought it

rmany (or Western
ng circles, to

o start again,

, | '
to Gunston and to Goodchild,

k .

this letter in draft
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t
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.
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Refl: 4205/565/47‘

c 2 I‘Q RN mI&L

nre_-

- ‘ -copv oﬁ our lettar
Departmont of Sta
of th£‘5930 .al Cowmisaiog on

- - corvene

S replies which may

S the Infer-Amsric n

‘ uounc&] from the
on che Cormittas'ls
47 - :
l
-
r.n |
o Bconomic Warfare Departn
Foreign iffice,
Londonn
: i
%
o ]
- e \
N 1 :
 Treasury-UK.: “Latm Amenca—b/ﬂ-({erman Assets”
. Declassified 1978 f
. Reference #T236/1267/0F115/27/1 |
" By way of the British Embassy, Wasplngton‘
-t . } .
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Denr'ﬁapartﬁent,

; Wit rafare
M 15/3/77 of June

1
nce

. October 3Ird, 1947

IO

i .
t- your letter
30th, we erclose a
'to Welter Surrey,

ta, dated July 31st

and copy of the reply now received.

We nh”e“s*a“d thet et & meeting

Il":x”'

Proparﬁy last weekiit vas agreed to re-

H
8 e Bt B v, e R~ B A . i

in dovembar to consider any

have ‘been received by
{Economic and Social

‘Amnrican Republics

Jreport of HMar 28,

Yours ever,

SENTRAL ECOFOEIC DEFARTEINT

Or't,

b

223274
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Ref: 4205/203/47

Dear Er.Surrey,

I thank you

the Final Dispositi
by the Special Comm
May 28th, 1947. We

Poreign Office and

In the moanwhilo I would
thsir response to tho preliminary documents you gave
‘us on April 21st and their comments on our, diacussion
in your offlce on May 6th.

i

i

July 3lst, 1947

you have their

liko you to know

for the copiau of the ®"Re

on of German Assets, Submggisdon
ittes on Enemy Property", datea
have transm‘ttad them to the
I hope to 19t
views in due coursel,

: . ‘
Clearly, the point of fundamental interest to the
I.A.R.A. powers is that the procadure which is being
. adopted to deal wimh German assets in Latin America -

should produce a aurplus for I‘A R.A,

In view of

the responsibility which His kajeaty 8 Government

shares with your Government towards the T.A.R.A,

powers, I am instructed to emphasise that the end
result is naturally]of graatar{importanca than the
means which you dacide are most appropriate, having
‘-regard to the Pan-Amsrican framework in which you:

are working. I am sure, from my conversations with you,
that there 13 no difference bétween us on this and
_that you are doing evarything|possible to reach the

results which we gl wish to s%e.

Inciaentally,’we spoke at 'our last conversation
of possible recipionts other: than I.A.R.A, of any
surplus. I am requeated to *nform you that the

|
Mr.Walter S,.Surrey, |

Chief, Division of hconomic

Security Controls,.

Department of Stete
WashingtOn,D c.

|

¥

»

i

possibility/

223275
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poasibility cf any benefic

I.AR.A,, oannot at the pr
by my Goverr._.at. So far z:

|
?
T —— |

- o

|
|
|

1ariea. alternative to
esent time be considered
'ecncerns the approach

set out in the! documents, pith‘which you were good
enough to furnish me, the}Foroign Office has noted

that the policy{of formatil
any American claiments can
claims does not|of courase
recognised or inneed 1ikel
'TsA.R.A, Here again the be
I.A.R.A , pcwers will no do
this approach obtains.

on of a pool from which
first satisfy their .
oonform to any principles
y;to be well received by
st justification to the
fbt be the success which

{

, I am aakad to enquire how the principle of
vetting c¢laims’ submitted bx the Latin American "
Reppblics vill be ostablished and applied in practice,

8o that no unjustiried or]

irregular claims will be

adnitted. This point seems fundamontal and it is,
thereafore, hopad that evary effort will be mads
toward thls end and that it will be successful.

%

During our convorsation on May 6th you suggested
that the Latidlﬁmarican powers would be anxious to
find a solution which, whila securing to them as
governments con«iderable bene;ica from the disposition
of German asser, would yet relieve them from the
oblization to turn over title to thelr own nationals.
Ir, thorefore, ths disposit101 of these assets could
be shown by theam within their own countries as a
discharge of intergovernmantal obligetions of one
type or anothar, they wouhd hope to enjoy a clear
title both in!the sight of| the outside world and

internally.

I(am asked to| poimt out that howsver

carefully an a?tompt mig#t be made to account for the
appropriation of (arman aaseta it would not achleve a
clear title inItba eyes of{the outside world, and

certainly not: in those off a future German government,

unless protaction against
.etc, were provided for in

;

'i

bt ot i

evontual counter=claims,
the Gorman Peace Traatv.

1t/

'
I

!

r
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It nccordingly ae . important shat any measures

taken by the Latin Amsrican Republica should be
sultabls for anlusion in the Pdace Treaty.

=

We are gratifiad that 1t 1s your intentlon
to propose the I.A.RLA. Intarcustodial formulae,
when they finally emargs, for aaoption by the Latin
American Republica. Does thls inuantion alao
extend to any definition of "German asset™ which
‘may be agresd by I. AL“.A 2 q

I should also be glacd to learn whether you

- have any proposals ror the recovery of any looted
gold that may have basen acquiredﬁby the Latin
American Republics. ’ <

l
x A
: Yours sincersly,
f g
1 't

: | RJ%..Jackling.

__.,-__M
]
|
!
!
1

3 ) | 223277
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,..f, T BRI . L Commercial Department, - 513
: ¢ ' ; _1 British mbassy;
BY B.S.hehe : ‘ &io de Janeiro
| L
E.vi.D.71 ; 2nd October, 1947
i i .
: y
3 ]
B
A | i
Dear er ~tent, | ;
. ‘ _
|
"’he Americen Lmbass,,f here leln;%; ue & copy 0f the 'ieport
on the final d.LSposlmon of german; J.ssete u“*m‘tt,ed oy the.
Speciecl Comailssion on|hnemy frOpertv'” ”a..' ZZtih 1247, Tea
: Allericen Jnion, uashington, D.C., which we preecume thst you
g have seen. The Report is heaqed ‘a.nlel"'nm'-‘f’lc-’%ﬁ Zconcuic
— - and Sociul Council". | | ,
'.g ) ' . 4 - t I .
m—— - we atlach & co;:yz.of a)ocument,lno.l. “Princivles'.
‘ , i .
|l ours every,
! .
g |
A |
- Cor:zme:'cial Ue dirnent
i Y : *
j :
i b
: .ccnumic nwriorc Deya'r;me:at,
F e r OI"C....,L,,II; 'va.a..l.(.e ’
b Zerkeley, Suale rivuee),
L}b&t~ *Ly uqbur(-’
s L\Ji id l‘ R 1.
L : ;
L. ‘""_}/ilfu. !
. § l
i !
- j . s ar ™ . k, i\ . s _—yrt 'lpL V;g'ar)'iini"*vcfl-
- co: genersl sounthad pEpELL »*11 y RSN V
| |
; |
z _
f
!
o VTreasury-UK “Latin Amcnca—b/ﬂ Lxer‘man Assesi 1 . T S -
Declassified 1978 : ‘ T
Reference #T236/1267/0F11 5:’27/ 1
By way of the British Embassy, Washington
‘ o
i
‘ Treasury-U K.: “Latin Amenca S/H- Lxcrman Assets”
Declassified 1978 !
_ Reference 4T236/1267/0F115/27/1 :
By way of the British Embassy, Washmgtcm q
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Treasury-U.K.:
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Ky dear Mr,Jacklingt

Referegco 12 made

1O ik by WA P b

v e

|

!
| September 11,1047
|

|

té your letter of July 51

(Ref $14205/293/47) to Mr,.Surrey regarding the
disposition of German ausets in Latin America,

In regand
- axamination of
standing that

{
te your 1Aquiry regarding the
claims submit*od, it i«
clairs a«ainst Germany wi>

mv wnéars
1 be

oonsidsrad rrom the stanﬂnoint not onlv cf the
specific provisions in +ha "Report on the Final
Disposition o’]Gorman Assets, Submif*ed by the

Specisl Committee on “neﬁﬁ Proparty®,
"that of aquitﬁble ad justrent s3 well,

but from
T hesitate

to burdsn vou*with an examination of the minutes

of the "eet*n"a erbodied
meetines of "a* 13 agné 22

sub ject, ;,

It 1s also ‘my unders
ment will seek!protect*or
clairs by a future Germen
Latir Amesrican|repubtlics.

Althouchi/we propoise
intercustodisl | fomrule to
publices, 1t iZs|pgrohsils 4
as to ask thern
asset™ that mé"

g e~rﬂnc

Thsre does not aeer
evidence apparent at tn
Latin Amer;catl‘x “epubllcs

{n

ix
: Sed
Divis
Washin~ton,n.C, |

|
'i
i

- - - - - - —

“Latin America-S/H- (:ennan Assets”

i

2
-

*;s\
P

belleve that "ou will fing
Informs

the Report, but I
the rminutes nf the
fwve or this

1 : -
tandin~ that this Govern- -
!frnm eventual countere
FﬂVnrnmen* arainat the .

i

!,. acomiang the TARA
ngq Lztin Areicen re-
q*‘ ve will not £noso fer

L0 mdopt the definttion of "Germen

i
upun T the TAﬂ,.

be any uat*sxactﬂ*y
ime thet anr of the
ouired looted gold.
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o
ft

Gaorge aker

Aoﬂin* Assoc;ate Caief
or of Jccupied Areas Heenomie
- Affeirs,
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‘Hungarian assets Switzérland blocked in December.
’ i‘ Ty . !

Rumanian Bulgarian assets n
|
Urtel 2727'repe?ted to Lond

!

oﬁ (rapeat not) blocked.

on as 7897, September 12..

British French M;ssions awaiting parallel instructions.
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!
i

i
}

i

DJR/HC/hh/hg

850.3
‘ ; L
In triplicate to files

H

!

HARRISON -

VINWIOY % VINVOING ‘ AMVONOH

R AR AN M N aTA AR e aadduab oy s e

i | 223282

21158

d0 SIESSVY 9

R e o o e

Ly




e - T ——— .
o (e - - ;

. |
// , ;
1

. 7
. . W

Economic Warfare {Diepartment -

. Foreign Office, ”
< N Devonsh%qe House, - N
| Piccadilly, W.1.

12th August, | 1947,

)

D—LA.;I S‘a..u&. ,
I have had a word with Legg, our

gafehaven expert in Berne, about the Germsn shareholding
f»n t}.‘sé BIIQS. . . ; .
Legg| is strongly of the opinion,
end I am now confident! he is right, thet it would be
futile to endeavour to have the_sheres removed from
German ownership through the prov@éions of the Safehaven
Accord. In the first place, the Swiss would refuse to
interfere with the Bank on the grounis that, in view
of its internationel status, they|have no power to do.
so, Even, however, if mo aifficulties were raised by

»

‘ the Bank'
C German sharehol

consequently does
Safehaven Accord.
argwhere with th
vie have established our

in Switzerland.
long way off.

you have
agsistance ‘in &

any other

not fall within

! status, the [Swiss would argue that the

ding is |a German St

ate assets and

the provisions of the

We could not, jtherefore, expect to get
e 3wiss suthorities unless and until
claim to {the German State assets

As yoh kmow, this stage is still a

ecuring| the German

resort may have to
. adumbrated in Guns

beipaae to one
toq‘s letter to

Itftherefore seems to me that unless
ideas E.W.D. can be of no immediate

shares, and that:
of the solutions
you of August 8th.

Iéem copying to Hall Patch and
. ,/OUUN') | ; . ‘ r | | '

Gunston.

|
j

M

J.E. Abbott =sq.,

TREASURY, S.W.1. ! -
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- ! | | ,&& L Bank of England -~ gl

~ : _ ‘ 8th August 1947.
- ‘ | £318,
Dear Abbott, .

:
L

I received your letter of the 5th August about '
the German sharenolding in the B.I.S. and have also now seen the l
previous correspon?ence on thﬂs‘sub;ect

At the moment tnese shares are unrealisable,
cannot be sold or transferred,.stand no chance of getting a
dividend, and carry{no voting rlgnts‘ They are in fact an
entirely dormant holding. Tney are therefore not in any case

~< an asset of any value for Safehaven purposes, and we do not think
4 /R they should be considered froml tnat point of view,

Ly“z””" Morgover, we feel pretty certain that it would be
Ly o useless to approacn}tne Swiss Government with regard to them.

We do not think it in the leasttllkely that the Swiss Government

would be prepared- toltake any steps as regards holdings in an
international 1nst1tution llkeltne B.I.S.

f: 7

[

A
L dan

Somelof the shares now nominally held by the

Reichsbank in fact belong to th% Austrian National Bank and .

: should no doudbt in due course be returned to them. The rest, -
i

with negligible exceptions, are &he pre-war property of the

Reichsbank; and if) it is ultima;ely decided that they should be
removed from German! ownership,ithe only way to achieve this
- result, as it would, seen to us, yould be in connection with
whatever steps are taken in Germany, presumably under some powers
ap*" derived from an ultimate German Peace Treaty, to wind up the
il © .Reichsbank. It would then no doubt be possible for the German
: Administration, or tne German Cpntrol Authorities acting in their
Yot place, to arrange for the Relchsbank interest to be transferred
’ ’ to whatever other institution tney desired, whether that be same
reconstituted financial autnorlty in Germany or zome Allied
- institution. UntilJ however, we know what the decisions on the
German Treaty are likely to be,| it would in our view be premature
to speculate on these possibilities. ‘ ‘

You»wgll appreclate of course chat the actual v
ownership of tne shares has nothing to do with the rights of

representation at the| B.I.S. and}tnat the rights of the Reichs-

bank in that respect would remaLn, even if there were no German
shareholding at all ‘ ‘ ,

T . The

Treasury-U.K.: “Bank for Intemationa}'-Setﬂements” A
Declassified 1979 t | f
Reference # T236/584/0F203/9 )

By way of the British Embassy, Washington
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much wider one théﬁ Safehaven
on considerations of policy.

Pl
;

|

|

‘The furdemental ques*ion is in any case a
considerations and turns
{We do not know yet, at

the pace things are moving, how far it is in our interest
to continue to ostracise Germany from civilised society.
It might well be that, in conhection with the Marshall
negotiations or otherwise, it)would be in the general
interest that a rehabilitated; Germany should be allowed

to retain its original holding/in the B.I.S.

Until we

can see the future more clearly, i1t would seem unwise to
prejudge tnis.ququion, partipalarly since the shares do
no harm as they are, and any move in regard to_ them would
involve us in a number of extremely difficult legal and

other”questions'o? which we gn?uld arouse much controversy.

Vi;liers.

- J.E.Abbott, Esq.

I am cop
?

i

ying this

;
: Yog?s sincerely,

1

!
;
i»

Létter to,Hall-Patch‘and

y



G. H. Villiers, Baq., C.M.G.
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.':ln ﬁn’mondpu'agraphpend.tted of some misunderstanding, When
V&tﬂt mtmmmrmwewmmtw

ar.03/5
o . Sthcangust, 1947,

, |

Mcndng mui-htu'nJNZBdthc%ﬁJﬂ;‘
aboutthnn.x.s. phmmm my latter anclosed te
Guns ton.. Ithink t first clear owr minds on gal
,mwmuummwmn&.s.'
htmnnomtm&hsfedm t treating thess shares
mﬂmmhu&nsﬁiuwoﬂanmmnmw
aoopccftba!wmmw. :

zmmmlamumammw

1 said thet his letter to Playfair of the 17th May implied that
mwmmmm.zmmtmtm.w

iaplied that Flayfeir in hip letter of the 15th May to Klemayer |

oconveyed the mnm that he, Playfair, folt that this assot
wmmmumm&mm 4

hension about‘ Eoanomdo Warfare Dcpartmnt'n “view as expounded by

Goodchild, Gharlywsncyotommthh Now we are Wy~

mguﬂndthcuoluﬂmtom blem of how to eliminate this
Gcmm.tntcrut.‘ , ,,m .

1 huvo not oopied this to enybody olse.

{
|
i
i

|

[  SsI2

We had no mdsappre~ -
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C. A, Gunaton, Esq.,
Bank of

—~ -

:_umdmwum»tlntoom

- — —~— ——

| |
) .
TREASURY CHAMBERS,
] GREAT GEORGE STREET,
) W’ s.w.l.'

5th August, 1947,
Dexr Cunston,

Xmmlmnmwhm-ucoomumhmd
hzmmmmmnmdwmmmu
1he Bank for Internatiomal: Botthn-nh. Ja reply . to. that letter
mmmmmxtmahdm,umhuxm
Iopﬁmum'ﬁ-m in their epinien, th”af
mmmumasmmmum:@.u‘

.mmmmwwnmutcwnmwwp

wmmtuﬁmmunmmnumw

C o-ncfﬁcmpm
.umemhmn thst |the Bank
thwtumtdthmm
idev of a Centrel Bamk, by o ‘who y ‘ )
issued., If \nris meens |that the 'nt'd‘-ﬂn Redchsbank has to be

be that the B,I.S. would agres to
mhﬁtﬁnmmtmmmd.hmumﬂun.l.so on=-
-umm;cmmm»mumwmmormm
ﬁmcfthehuﬂqu’hnattha&nkin&dtmlmﬁuﬂwuldm
that the shares oculd‘bo diupuodot.{ ‘
[

But muw:g* that we can get %o the stage where the B.L.sS.
ummw«mm-quunmwmmw
whom the shares should be transferred or should they Jjust be ,
extinguished. The ghares are of no use at the moment and could not

i
I
1
|
}
I
t

-- ~- - — - _—
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mhhn. ‘but other mattars mwwduas.x.a., viz. gald are also .
nﬁnuﬂumuﬁu\muaymhmrumhttogot~
mummlwwoma-mummct
e e - SX¥inguishing the Germsn -bm-hnutng Anterest in B.1.8, sad perhaps
Sl s ummmhmuanwemmmtm"nww ,
how best we may move, . I shall shortly be on leawe and will not be
nhnﬂmwmmhmaapmundmtmtumv
MMuhmtnwtmtmumummm
which, in the meantins, youwﬂ.lmdcnhtmbotnto. I have .
wp&d%htﬁhmrmw-htmmlr.m.bm ‘
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' xxpatthiswdinuu-y&mnmlmutttwmmutb«'
N FeeoT mmﬁ.mrxntmamm hgdmdoth-r
O .‘Wmmmnwwnmmnummt. T

; R
] ik

!our- ainoqrieu,

13

; .35 .
h ol
- : ’v‘Eo -r-f

i i

- r
b
o

S ] =
g
{]‘
‘w
b
L
I
i'" :s' .

N 1 AU I R C U

-— -— - { ‘
i |
' !
| ‘
it A
| .
|
%

. i._ R
-— — } oy [ - - . -~ - -~ 'i- - — a— -
i H
I t
:l‘ .
i -
| | 223288
I
: . \
i 1
‘ i //J
| l
I



1

7

L

g

P

.

4‘ o ! Reference..qp, 2038 v L : ~
R | | ) >J7
‘Miss JeE. ég;s . ‘ }
" ': i -
‘ Before we start:sounding the ;Swg'iss on the German sharsholding in H
B.1.5,, I think we mustid!iacuss this question of eliﬁnati:xg the German
interest in B,I.S, with 180me appropria ;e berson or persons in 3,71.5. .
‘ ﬁ%:ﬁé this question and-your-problem of 3, 1.5, ldoted gold
; f@ggf@ijg;@iybinct,-A.énﬁ;,;;ngglve"&dite”s;eparate-«issugs,..th 2 both
Vinvolve-discussiohs oF negotiations with.B,I,35,, probwily wikh tiwm .,
Seme-persons-or-person, -| So far-as-concerns the German shareholding, .

Z-am-nobiready. to_start the ball rolling, but will have to do this, 7

1 imagine, -through-our people-in Bémie responsible for the SePehaven B
‘Iegttersr‘anq;?}{tﬁ‘s“émfﬁl‘li“b‘e""r};;szb‘ablyi;the' samé people who -at the /~
Bame~timé may very well “handle -

2 you think it matters if T

T

your vaoblem,

go [ehead on my question without

waiting for you, or would Lyou orefer that we should wait until we are
both ready and get the whole thing set|in motion at one time?
' . R ‘ o
? 28th July, 19,7.
L 0
Mo, Abbsc | S -
o Tkek W By suld be talldq &
a3 (a9 s . Al
@ . - &“IQZ‘M ) Iu?,‘, Auurcans Qo2 _
' g o ; x arn &gA a.o MA? , N
: “ S ! y ﬁ m B
mggad RIS, 9 shetd o »k} ootd ba baol To o
G 210 Y -, . . ,
\ , | - <
(REGIMITE) : | valres
/NN g BOCCM& d.CSW aJ((EZ,_W' '
ol (G S . | M iShal lelé&b e Lnk wp é""“.ﬂ o
| , B ,
| |
I an
Treasury-U.K.: “Bank for International Settlénients” | _ - . . . N
Declassified 1979 B
Reference # T236/584/0F203/9 X
By way of the British Embassy, Washington
. O X - e o - - oL
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Declassified 1979
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oy way of the British Embassy, Washington
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|

Eoonomio Warfaré

Foreign Office,

I
Department,

‘!“ : || Devonshire House,

t
§

by b et

i
i

‘ ‘ Picoadilly, W.1.
M13/8/28. | 24th July, [1947.

Your letter|to Goodchild No. O.F. 203/9

of July 19th about the B.I.S.

We know of no German ex

than the gold at Constance, in regard to which I am
in correspondence wmth Miss Kennings.

We are at a loss to underatand how you can

possibly read Goodchild's letter!

of May 17th as

ternal assets other

at

T

implying that we felt [that the German shares in B.I.S.

precisely the reverse, viz:

"I can see no véry good reas
particular form [of external

I .

1 J

should be allowed to ! remsin in Germans hands.

B

on why this
lGerman asset

should be allowea to remain in German
hends. ....... No doubt the|Swiss will

fight shy of “interfering"|
but unless good: reasons are

in the B.I.S.¥
inow produced

why we should not press theém to take some

action to remove the sharea

Ifrom German

ownership, I feel that we qhould agk them

to do so." ]

He entirely agrees, and

would look very bad" to leave the:
hand: but, as you point out, thi
careful thought.

Treasury,
Great George Street,

X .
o _ . ‘
- — - - L o
1

(‘
“Bank for Internatlonal Settlements”

i
i
Iaa do I, that wig

se ahares in German
ﬁ will reqnire gome

' % - /DO [ R N
J.E. Abbott Esq., i N N

He saild

_223291.
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Do you

think it w&uld help or be of

any use, 1f we asked the Legation at Berne whether,

in their opinion,
agreaing to regar
a8 German assets
the Safehaven.Acc
them. !
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there is any chance of the Swiss
d the German-owned B.I.S. shares
and therefore within the scope of
ord? If aol we will readily ask
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i_R_ ‘ You have had
: . has sent to Hall-]

OF . 203/9), |

e copy of
Patch's let

P2

i

I should be grateful if you:

&.\...AMM té

c A. Srnten , B/E.

1 19tn July, 1947,

‘the answer which Playfair

ter to him about the BIS,
would let us know what

desiderata you have.

These, as I see 1t, could fall

into two clacees:
subject of G_rman
or thought to be.

held by the BIS?

‘Pirst, 1s anything open on the.
external assets other than pgold held
My impression was

that there was nothing much open apart from the gquesiim

L1

"

be kept cuite

b : to Ger ann "“o_set

or oth 01'\"11.0, F 1sv

The B.I.3. are (,{1
of any accusutiiis

Second, Lhere

o
e

operation in Seecusn

of tle Germun uuLl

r.L‘y:Lu...r ¢ the 1
gther implies tha

b iy, M. 13/1/28 )a

“of gold and on this aueetloﬂ which should, I suggest,
cvanote Irom any other matter relating

in B.I b.[,fwhc‘,he“ as shareholding
cennings. i writing ceperately.
tainly annou** te wecguit themselves
uc,rc. ' .

1s the tUbutl()“ of L.iee CO= :
ing: the orans'c.r to the mroper hancls
cs in the B 1. u. (our letver o
“hat letter
hat we felt uhah tikds particular form

ol exrbernul L~er'man| asset shou ¢ be allowed to rcmain

in Gertan Lhunls,
gquite plein that 1
L0ops, thouwil 'o;'..'.L‘
heve 1o val'ticliud
10 vhnGus,
u;leu i \T\.,l’AL]L
-u)\ \Ju l)urbill
this
0I:C U
would in

AL('-‘.

I
‘ Uh_\..
Les

'N‘“ .ﬂ

LA [

__./A. ol v;)u
\.“b Lgu b

LIl

the co-spureticn of B.I.S. 3
m

n::l:e iy

be rcady to

Rellelte Cuode’dll, .2.,, |
meononic
Poreispn Cffice,|

C

r

i

A}
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“Bank for Intemanonal Settlements”
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Justificat;on, fe:l that they are not entitleu under
the B.I.5. Charter and Immunities to regurd these as
German assets in- Switzerland | falling under the agree-
ment at all, The problen is obvlouslVibest solved by
a8 gentleman's agreement, elther thet they should be
treated ss8 cov red by the awiss agreemnsnt sy Or that
they chould not end skould beé liquidated in some other
manner. If we - either U.K.|or U.s. or‘the Prench -
raise it, then it must be on|the basis thut we first
Bee ore clcarlv than I nonfuas I dc st present how
the liquidntion of the L—..nnarll intcrest i- to be
effected, The 8tutute or tle B.I.3. contains o
provision (4Aet 13} waich presonts & bhagi Providzd,
howe er, ve can rciicve the»dwiss of °11|the problems
of 1*ﬂUluuui~p V6 Ly bo 6dlée to ovbrcmue eny legal
question «& %o whcther or nu” Le Germgnh|shores in
B.Il.5. constitute a German a‘usc‘t in bsrlth“rlx-na.

411 thds LH;UJ rother dopcful thinlidg cbout wnd
is not I sugiest, a prollder o the e Lévgt arg oneys
but should 1ot he 1o-;otban., I choulid lﬂ_u SO TTIow
vour views ubcii wb. iwz Jhguld c. rtuiul VaNTL 10

(S S

consult the Barl:, ulic lunow oo Lihun “pvqno clce ¢bout
ol

the B.1.3, hefors we took. the rttor up with tho
Aumcricanc end the Ironech. | ‘

len the subjject

.

i

] .
3. I shcul7 bo ot 0l 2o oo view
sencerally,

-

e ot

I

JoE.ABLLTT

|

|
o I huave comied this to Gunston of
Hall--2:tch, : i
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Brussels 62 Berlin é39 " Vienns éa.) 'Dept.fully~in aeeordf\;z;b ::
that Austria d fferent from German ny re- reparations, but eﬂ'
U8 pol cy re non—monetarg gold 'y ;
cannot agree that{ﬂp;&%&:%@@ﬂxﬁa’Austria xaaxmaxxgxx&xﬁﬂxxsxxx&_q‘

| |
§$#§§§33¢§xxxx§$$§$§ﬁﬁg,impliesAthat Austria regarded as
on”par with Germany. ~Two poinﬁs require emphasis (1)

Restricting non-mon gold to property looted from Nazl

victims implies form of restitution rather than reparation-‘

(2) Believed all vaiuabies of %onsequence falling within US

inition found in.Austria orﬂginated efntirely or almost

entirely outside Austria. Same Pelieved true of. valuables

(Sd

deposit frem Hug gol? train held by French. Dept 'wld

appreciate info re neture and hﬂstory Brit eeizures in Austria.<:

,,bzsrmeunou X .
%75 DESIRED -1 f

A.OWKmeOMJ)“&Re direct contribution IRO,‘Depﬁ_reiterates viewe_expressed

,'gits 2538, June 12,A?ent Paris 3144,7Brussels~827,<Ber11n>1247

‘”Vienna 418. o
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~ Treasury-UK.: “Bank for Internauonal Settlements = T —
Declassified 1979 i m
Reference # T236/584/0F203/9 ; - _
By way of the British Embassy, Washington ; R } : | 5 J S
: i ‘ g ’ . .
f | i
- GREAT GHORGE SIMEZT, r
g ?
' LONOON, Se¥els -
i
o Y1 | 26t June, 1347.
1. o c
!
.
: T
sf !
Ry dsar Edmmnd, ' l
Thank you fer your letter of the 234 June sbout the B.1.S. s ym
o soe £xom gy letter to you of the 19tk May, we too have beard these rumours |
mznmmummqw‘,mmmmumn -
then, This is a mibjeot in w a» you! know, the Chancellor of the

| — e L

It is o fact &utnmmmwm hwwtotb

pm&phofw Itmumdtm”xmhxwmun
o 1 Il |
| b
3 Kw&mthsw:m%umwmudmu
Whmwmm:a WI V ,
e xamqunwm#‘mmtnmtmmaa.s. e
ty way of help on 3afemaven. | I should swxprissd %0 hear that At was very muxch,
Mmmmmn.x.a.labnm«nmm 1 doudt whether
on o8, : ,@uwmm&h open a8 saviours
of the B.l.5., teking epen axedit for it and ! ) a guid o quo.
thtmc&wﬂtﬁulﬂanu‘immmm,mm
the real guostion is in

T
E

f Y and
£y view wiether we have desideruta of such & kin; tat ws cught to ek the
MM&W&MW‘TMQmﬁthum ; ’
5. - 1 bave smt a copy of |this o Goodchild. | Lo

i Yours ever,

(sGD) E.¥. PLAYFAIR -

TR o p2329% L oL




Treasury-U.K.:

Cory

(U= 4149/2562/53)
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Iy dear :hddie,

| |FORSIGN OFFICE,

[ SeiaLe

23rd June, 1947.

I have received lunts from various cuarters that unyder
rnay before long maxe sone, enou:.ry from us and the rrench about

dropzing Resolution No.b ﬁbout the B, I.)i

I tnink there e is no

poa- L Cr o
doubtipiven—tHeTT changes_m‘”tneaUn;tedﬂuta ues~1reasuxyV51nce the. .

qmttemorl gi1

e

'1J 7 Taised oy j ¥y genthau,,_tnat yhat Snyderrwantsl

pos » i CERr—y
to*recelve frofn us is_ tuémanswer that WekshZuda:: a&lis“y palol mor”éi},,,

ab uﬁwlft.’ o

i
Il
l

This is Just to 1e‘ you Znow tna'%; for our nart we should hope
to make an aiy flmaulve reply and to asic wheth:r
We. do not appear ever to
have committed ourselves z;o the vrmcn.ple of liquidation, either in
Farliament or in corresnon:lence with forelg;n Goveraments:
otuer Government principally concerned |(the hrench) iz likely to be
separately consultea. ,I'x anj case, thelr views may be expected to

tnat it would be possible,
you see eye to eye with us

coincide with ours. ;
I

I take it that you
rerlismentary criticism ojf

‘There is however \one noint tnat arises.
the major part in staving off the Umtedl States attack on the B.T1.S. and
claim credlt for this with the B.I.S. and
One such

I think we are entitled to

endeavour to secure any mn.d Pro quo we

would ‘be the B.I.S's agreement to hana
assets subject to Safenaven. You may

l
I am copying tais,

f
i
!
i
i
H
i
t

f

|
i
i
b
|
l
l

“Bank for International Setglem
Declassified 1979 )
Reference # T236/584/0F203/9 : v
By way of the British Embassy, Washmgton

(5em)

ents”

on tuis subgect.

i Goodchild

Yours ever,|

H

cand the

!

will be readyl anc zble to answer any
tae B.I.S. (lesg. Crostiwaite-Eyre).
]

my think desirable.

over without fuss any German
possibility.

care to consider this

!
Lelse FALLeATCH

We shall have played

of our Economic ¥arfare Danartment.
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Dear Playfair,

i
it

1

|

' ]

f; Economic Warfare Departmant,
|

i

Foreign Office,
. | Devonahire House,
| Piccadilly, W.1.

|

4
ot

=
|

I feel that we should ask them! 40 do so.

Please refer to your letter to Niemayer of May 15th

“on the Parliamentary Question about German sharea in

the BoI S. : . ’

I can see no Yery (good rea aon,why this particular
form of external German asset Bhould be allowed to
remain in German hands. The obvious basis for attémpting
to sscure liguidation would be! the Swiss Safehaven
Agreement, though I |am not sure!whether our people in
Berne have yet taken up this particular case with the -
Swiss authorities or what the latter's reaction will be
when they do so. No doubt tbe}Swias will fight shy of
"interfering" in the B.I.S., but unless good reasons
are now produced why we shouldlnot press them to take
some action to remove the shares from Germsn ownership,

Whe ther, as

you suggest, we coul'd ask them to “{rangfer the shares
to the I.A.R.A. powelrs" is another matter, since
assuming that the Swiss do agree to regard the shares as ‘a
German asset in 8w1’t|zer1and falling within the terms of
the Safehaven Agreement, nothing gquite so simple aB &
"transfert® of this !nature appeazs possible. I need not
go into any details of ‘the Staa"‘:‘tahfenr;e;i~ Agre ment'a terms as

you already know them. A Mﬁv et

EW. Playfair, Esq.,»
Treasury,

Great George Street,
London, S.W.1. )

i

L]
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I am copying this to

— - -
.
L= o L
¥
— o -

+

Ybura eincerely”

(u,{l GMW

i
i
i
1
g
i

i

; .
t

Hall-Patch

«!
- ——
- -
-~ -~

5 |
I understand that Hall~Patch is
draft reply, with which I concur, |

and Niemeyer,

-——/

e - . -~
-~ — — -~

auggaating an amended

J—
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Yy, 4bbott

1
i
i
!
¢
i
s
.

I attacn toe carresppnﬁence on tae

two cuestions to tue Chanceilor .1
would be a good taing il ir

T

child just wnere we stand on this matter.

’
the main BIS file (0.¥ .203/1) as it is
f
2e Lir.

BiIS
}

nov s‘e 0w we can treat mam

nuve Lo watch our step, and
|
;:refs araably

i
H

asg ilemesgr

sreat have

since tile shares

they any ovher.value as tuey convey no

manageent of "c}zé E1s. ’j‘
: f

balieve taat no divia

will probavly o

ni is

?

. 1
The Dans L

TIAS WAY. I
i

the Bank in touch warou.

i

“mow i you iun into any trousle.

e T am no great expert oa the Swis
. ]
whether ~¢ need treat this [in our appr

i
a sreclal caze.

switzerlanid
2

Gevmen asscls in and tihen

toe,

Abpott were

Goodchild seems to thint tnat T
shares as external assegs for 3af ehaﬂfe,n purposes.  Tils

in any othe:r WaY e

hey are sim:ly

. orlis likely to ve naid at cresent.

thin: vou ,noui.,.! tak

. L e s ! "
nout (I think Gunston

snouls: we not merely mention 1t w0 Tnew:

Reference.om...........

R s

second of (olonel Crostawaite-Eyre's
wxeneguér about the BI3, I tains it

taize up at leisure with lir. Good-

[

m..._.g_.w

I have taken these papers out of !

Iieall“ a aifferent sabgect.
am opposing the treatment of the

is not so: I édo’
At the same time we shall
points out, the prizé is not very

next to no sﬁar;:et value. or nave ﬁ‘f‘

voking ri hts or other rigats in tne

sptitlements to dividerd, and 1

y -
Aoy Wout e BIS shares velng
\ 3 . .
f"% ne ratier uw. gently, Keeping
Gun, s Rne man) and letiing e
{ M '}3
4 e
ke

. . ,
si Jalehaven agreeiment, I just wonder -«

ohan to the Swiss as belng in any way

as one or tne
R
ko ha,p§ ens?

wetcan see viia

Leo Tou will nave 1o loblk out rorma fs. siemever thinxs there will Dbe

t . . B
many (he al.ars does).  Une walch I segj-s in srgicle 15 of the _an<'
statute vinian sars t..w..u ‘1 shall ar- * ] ,?"ﬁ‘er gaares without tas prior con-
sent of tae Central .mnk, or tne :.nszcut?_on acting in lieu 01 & Central

; s
N * - - ‘ . ' § - ‘ i 3 z [ N .
Lanin, O 0T Lnroun Vinon ‘me SNAres Al c:,uc»)uor. were issuel. i'nis looxs
as Al wou will oaave o hf—?t T Z%:eichsb;,;. «:'s oonzent, wakch is 10T too easy
; ’ ” E

taese erria  Lne SnarEc. lou will flnu tne suauute in
Comian i or 1vdws  aicomy 1 in G 2‘;:3/ 1/C
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Treasury-U K.:
Decla551ﬁed 1979

“Bank for International Settlements”

i 53

Reference # T236/584/0F203/9
By way of the British Embassy, Washington

| !
N |
I {
B.I.S8. ieni Sefehaven
= - ——
¢ |
I |
‘e hed & word r~boeit- the araft{letter to Lr.Goodchild. I
entlﬂ:lm :nréo vith twe;sentimente exprecsed an: my only 1iterestq
in cusestions of nrocedure is to se§fthat Lct1v1zleq on B.I. §: zold
“@\nOu inconsistent with activities on 3 Sciehaven propar - if
1&&@@& the*« is conswdér@f to be any connection bestveer the
two. | |
! i ‘
impli i in |she fir:t wﬁfﬂ"““vh of the draft, that
The implication in [the fir:t ! " ST
there is nothing open on gold, ig nst sceurate. Th¢ thle question
ie in fact open batveen |ourselves the Prench ond -ericing
wnd we are overduc for Mmallins up o%ﬁ miince vhet COL%“C oI actionn
vm‘ ent to surrcec. I ) gendin~ to|vou our’ 11v on B.I.3. ~old
Y ! . a2 alm e [ ' .
itk o dreft lstier to! z.qonhchll%; dich niichit oo ofT g f-o
same time as yours o giﬁ on Safeh‘zen “'a»”“ voull Fou pledse
1et me dmow ~hether zoﬁ'agr3~ it it? :

MJA

1A

TOEN

had i
Z0th June 197 .

s o »w%é Afa

A/Su{.&m&*mw

| | |
B,/,r.?@?/MWA;MMA,ﬁMW gl e

JMM« ol ol men

"é“ﬂv%ﬂx u~6~h( ’3¢/§ le'

ﬂm.w{i MMAMM

Ahuaml.”ugk‘.b»uwvﬂkutun 4&

e z7 & W‘/L

22{?5/‘30? | ’
i
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J/first guestion, but

E,%., Playfair, Esa.,

You sent me
Niemeyer (OF 203/1)

i

'l Foreign
17th,

Office, S.W.l.
May, 1947,

[

on .the lotn:a copy of your letter to-
about your proposed answer to

Crosthwalte-Eyre abaut the B, I F
5

I have notnwb to say’
have some
Might it not glve rise to all

the bad odour in wh&cb the B, Ius.
In particular I think it should

M.P's and Journallsts)?
be made clear that
German capital, or
therefore the folI

the B,I.S,

its remova1|to safety.
w1ng ”edra{t.

about your answer to the
dodbts gbout the second.
(sorts of suspicions (given
stands with a number of

lis not acting as refuge for
I suggest

"His Majesty's Government’s anprovel is not
required for transfier of sharés by the B.I.S. and in fact

ex-enemy countries, except for
free, when the peace treaties]
their external assets in neut
shares they hold 1n the B.I. S

"German shares in the
His Majesty's Government 8s ¢
agreement concluded with the .
German assets in Sqitzeﬂland
proceeds distributed between
ments, Any Japanese shares
anologous manner,' |

[
It

\Germany and Japan, will be
are ratified, to dispose of
ral countries including any

¢
I

B I.S., are regarded by

omlng within the scope of the
ayiss Government whereby

are to Dbe liguidated and the

‘the Swiss and Allied Govern~-
will be disposed of in an

The only awkwardness

Gévernment may conéelvably take the view that
in the B,I1.8., do not come w1th1n the scope of the Safehaven

labout this is that the Swiss
German shares

negotiations, and; w111 consequently refuse Lo liguidate

them,

‘But p”OVlQed that suc“

action is not in flayrant

contradiction to the Bank's Charter (which is a point on

which you and N:Lemeye*s can bu
maklng our p081t10n clear,

The Treasury.

B LS * LS I‘a» . - -

Treasury-UK.:

Declassified 1979
Reference # T236/584/0F203/9

By way of the British Ernbassy, Washington ;

“Bank for International Sett]cn:‘l'e
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e

t, judge) I see no harm in
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I em copying this to Niemeyer and
Goodchild of our Economie Warfare Department
with whom we have discussed the subject before
drafting the suggested reply.

[

1
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_ Declassified 1979
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By way of the British Embassy, Washington

LT Iy « .‘é,‘\ . - . ' Iman ,s.w.l‘
u-«mm R r
-' o 15& Eay, 17 -
b - ::.‘:k‘
Ry dsar Riemeyer, | . . . T : -
LT 1.3‘ N ; .
i
i

2.

Je
Sank and the BI: last ,.;ece...ber. Have yau hecari from Prere how the honeywoon is

pm&ressing‘? 1 Luglnc that 4t will| so no worse under the ALeClo,y regine,

Lo

_ uestions d
T3 follmrs.- , m to tue Chamellor for the

"To ask iHr. Chancellor of the Exchequer, if pe be thn A
His Uajesty's Governmint in regard toi tie c‘;;. nuan:élifsfge“gat;& Ori?' of
national Settle:wnts.; ! Hter-

i,: L - ———

I suggest the Iollowing re 1y s

"I am k:eenmm 1:11:10;J
th:.s t:.me.

!Ez-iux'iez7, but have no stateaont 1o gy af

Since tue ¢ h:m"el .or uiscuwc;lt) 1w 13 with .. Snyder last Septenber, \
noming more has been he&rd frow the {U.J. Treasury. The less said the better
as the Internationcl B:m.. have estallisheld fric.ndly rviations with the BIb an,d)
have ased tucir aeraces. o “f ” T
Rt B 5T R Ny = v s

2. If the Chancellor is nskzd whether he uoes pot intend w_implennht the
Bretton Toods resoluticn, tie answer mipht Le that he Joes not regard this as
an urgent guestion.” ! : «

l

1 wasaost im‘.emsted to read melfriendly letters between the Internation

Coloncl Cmathmte-:m B secom‘i quesuon reads as "wvilowsgie

[

#To ask iire. Chamedor of the :r.xc.bequer. to whox the shares in the bank
for Internaiional Settlements ’ fomeny aeld by .xis or axis satellite cent .
banks, have been tranaferreﬂ., and) whether such transf’er was a proved by His
angesty'ts Covernaent f .

11 1t is correct:-

s-:zgge’st tue i‘ollowim_; snewer,

| ,
"I wa not aware of’ an., such tmnsfera. H..l. Governcents epproval is not

Es

required tor tmnme;:'é of -shares of |the BIS."

i

flotes
le Ir e umncellor is abxied rnctncr the ex-c.na“.v centml ba:uig are uc.L.ng
Qdloved vo ey their shares, =he fz_uswer is tiat the geucral giTange.cails T
saling with the ex»ernal ansc - el Germany and Japan ill as Ay o oz ::Lr@
.rnec’i b;r their ent*‘al “anim. LGHET EX~CHCILES BTv w..esba&l 1O Re@l LaIT
externd assets, an.:i can do what tx'e,y like wits toeu. '
Z. Geruan external assctis are to be taien as resaraiion. sagete in owits

land to Le made avm:.l!ablu un’er the! azrcemcnt wiil tue Swiss [0 wo tie JesiC
PONETB. Ful e crocess uas m\.!bgne far.
3. ur .apanese cxtemnal assets tie 01licy OF Heialn is the samé; but it D

o
hitheito not been po seiLi: eve: LT Giscuss tik cuestion with the other Fowel
concerned, owi:i, tO. ovstruction L,.: ithe nusstiaas in view or thwir attitude

towarcs tne Jaypanese external assatr t.uej bave seired in lianchuria,

15 CAYYy Do v;;‘.;inb rigntse”
i
i
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. 6e z'oﬂabemmror Vmielz‘s?!“:oémtc on the 'ceman (éarm) o
P m'&tith,:lcb

But there is o reason wlv -F '
proceas #11] be.ddfficult, I fancy, [ 1iR4 powers, though the

- I . ') .

Te Japanese assets in Switserland kave been fro ‘ ,

frou Japanese Ecbassy assets, ;h:ave not yet léa*ea ha.ngg ;:‘e:“;r:gzezfii:;t. apar:t

nor ie there yot any agreenent so. o hand u?a;n over, Fowers;
L8R Would yom, Hall-Patck and Villiery, to'whom T have o )

l2tter, be good encu h to send me your comments as soon u‘;&g‘{ﬁ“ of this "”[" -
\ - e YOLtm e‘v’er‘,i,* _ A L.

(S6D) E.W. PLAYFATR

i " 223310
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o mmafera havo been made 0 r{ar.
ianotaequimdi‘ortbztmfaroi mwmsmktorlnhmttoml&

Settlements. German and Jmm-mwd
with under the Npu.ntion ut{ﬂemnts tor

j

- as other external assets.

L
ROTE: ;

i
[

The question ocould be muend by the first two sentences, but we ought

:hnmainﬁwBankwillbededt\

Y

these osuntries in the same way

to nle it quite clear that the BIS 13 not being used as a refuge ‘or German
tniautmgly

 oapital ebroad. m:emmorrmrm
2, Iftmcmmuummtthe

poaition is sbout ex-eneny oaumtrias

other than Germany and Japan, tbeammh that they will be free, when the
peace tyeaties are ratified, |to dispose ut 'their external asse:is h neutral
:Ln the Bank.

countrics, incluling sny shares they bold

f

3 German extermal uaet-;m tobeta};enumtion. Assete in

switzerland to be made available under thelugmmnt with the Swisa go to the

Jestern powerss DJut the yrooess has not gene far (quadripnrtite Los-aam in

Herlin wiich we are Szying tao break). |

be On Japanesc external assets the ooh.cy of H.ilelGe 48 the seme:  but it
‘has hitherto not been possible even to discuss tic question with the other
b the Hussisns in view of thedr

avtitude tovarus the Japaxwue extertiiu a.mic:u they lave oeia&. in lLanchuria.

rowers concerned, owin to tne obstru tian

5e :;omec:{‘t;e(,emn-cmamaresam

owned by private .anks, nm. the Central namr.,

-

i |
A ;

B I
E

all tie Japancse=owned aharcs are

|

6 shares in the BIS oul'ry no voidny rightse

!‘

but this is a detail,

223311
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EATRACT FROK! [EOTSR DATHD 16,547 from SIR (0770 NIZHEYER
to 1R ?LAF‘Y:ELAIR - 1 | ’
L
. r o jv ; &
; !

F

tne shares, there have of
oi tne BlS is quite simple.
:ne o' tae disputants until

With regard to the second gusstion, on
course been no such transfers.'’ {The position
vwhere ownershic is disputed they recognise ng

some competent auLnor:Lty nas decided wnich 1‘!
words, they wai: for a "direction" frow a Court. - Similarly they would

naturally conform to whatever might be 100&.'.’1’38151&01011 on external
a..ets. Like you, I rather doubt whether tne Swiss
legislation and for thils reason f.L think 1t woula be a mistake at the
present Juncture for you to endeavour to mnove On tuis subwec,b. The
cnares in present ca.rcuastances /are ot of a.n,,r particular mariet value
and, as I've sald ad nauseam, have no beamni;fvlmtever on policy. - The
Italians of course have retalned their s;zares.

}
H f

For u.le sa«<e of accurance|l should z,ernaz}s aca tnzl avout 2,000

of tue German shares are in fact nela 5_19_'2 ‘b;l tue Central zank but by
prive banits ani a iurtaer l{-.,uuur\lbre origin Ll_‘Ly the Lrogery o tne
Hationzl Zani of austria and should in due cowiu_rae revert to thern.  The
Japaneseé S{ares are noae ol T,num hela by the Central Hanx bui by a
consortium oi urivate Japanese banis. To tuis exteat the cuestion is
‘based oh an incorrect vremise, [ ‘ : :

i
i
l

ft i€ proper owner. In otner

would enforce sucn ~

b

S

St ey

[T Y
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Ky dear Nimér, :

17th May, 1947, .

You will have aecm my letter of tne 15th Hay about Colonel
Crosithwaite-Eyre's qnesticns about the BIS, and Hall-Patch's

1etter t¢ me of the 17thMa.y

2. I accept the fimt pmgraph of Hall~Patch's redraft but
I think the second is too precise in a very caoubtful subject. I
l«Fatch acceptsi=

should propose the foliann,g which Hal

*German and Japaneae shares }in the BIS will be dealt with

unier the reoaration{ settlements fo—r those countries in the
same way a8 other extemal aaseta.w

3 At first sic,ht I ace notmng wrong under the Charter in
our getting hold of these shares as | tbest we can but I can con-
ceive of many comlications. mherefare I would like to stake

out our pesition - in fact we must do
stage stick out 'zw nec}' by saying now!

80 butwouldmtatth:.s'_v

we should do it.

L Would you be goad emough 1::3I let. me have your coamnents by

telephone or teleprm‘§ as early as 1:;0
to
)

]
Yours ever,|

i .
5 I have sent ocopies of this

4,

|
|

!
{
},
Sir Otto Niemeyer, G.BJi., {.C.B.
i
|

Esible on londay morning?

Hall-Patch and Goodchild.

' » AR
(3G3) i

PLAYF ATR

-~
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Action:
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i
FROM: Liabony
L

Socretary

N0 of 3hatopc

MO

41

bono. Iishon geid 5= oML ttos

Poptuguese acguislvlona I
i i ]

Tso. BSub-commlitoo’ si&ENLS
repcrt which includ

spplicable Pelgium gold oxly.
q{tan sheets e Dutch loot contained 1in

sropliesd typa-iv

- _paotostazlc

reges 39, 40, Ui,

presumably cbteined in Ger

1ist looted gqld DELL WANY
(Berlin repeyt volume ARIN
somplete Prussian wmlnt ¥
Februaxy 11. | i

o : ;
Im3tdllment for
‘ 2858 bars

Thoeo .. !
weight Ln kilos
95 Fobrusry 12 Pullovss

]
!

Aussrlan 177,
rormelsed 3B76. not 1477

‘ |
- ‘ \ o
fortugunse delegatos no%
~vcopared Ry Embassy, |
vean change lsitus wilis be
Marol 11, Lellvoxy data

- REPRODUCED AT THE NATIONAL ARCHIVES

o A
l[\;i(ZOMl NG TELEGRAM:”

i
16%, March 6, 6 p.ml
' I

ting Jortuguesc restitusilon : |
somparing and}gasemblingfdgtalto ascartaln vhat portion
neprogonts loot. ‘

241 eaply October on basls French
ad phq@ostatic scoples mint records

| 4 andis
Fobruary~metheplands Bank |reproseontalilves produced .
sdples these|mint

—

| Belgium 20,401, Dutcn L4054,

Iczechoniovak 207, German 5113,
S1fieT 2932 votal 15,760,

choouiig
~Srogentation in plenar

RG 54
a¢s- 4
’ L:)OX L‘QQQ

3/10/47

CORRECTED COPY
- 10:30 &.m.

‘Control 1776

Pec'd MNarch 6, 194
T:25 p.o.

not engaged. in negotla-
, looted gold but merely

End November Schmidt

cf min% records. Early

L¥9-S/S18° 008

pages and.pages 65,
flso made evallable thelr

wany .
no% resmelied

of which were

2
"
-

- Embassy 41d not roceive
a?ords and Bcrlin raporta until

only total fine.
EMIEL

¢ Y4dv

partmens
mentionod paragraph 1

ag g

ateh not

gub=¢ommlttee repert
session

propoasd tontatliveoly sel for
an descriked ascessisated

i g

{
|
g
|

BEC RE'TT

¢ Treguests for

414 LRIES 0
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-2~ {#161, March;Sy <) p;mwg;ir@m Iisbon

requaests . faﬂ spoclific infc netslon concerning suspect

x 2 Fabryary Q) and centributed wo

Qrolongatian subcommi.tteo .,

Department and Troasury

cognizant of materisl available tLo Lmbassy &t various

stazes conseqguently miniwum

explanaiion needed to

cutline basis feor Yoguosis |

Ag Berlin was origlnal

gource all informatlion Embassy, 1o absence ol asyurance
Washingtoen recopds wers coublete, repeated such requelrs
OMEUS but did not @onqamplata subcommuitces progress’
raports (REENTELS 1103 Locembsp 20 Gnd he Januavy 22)

in view axplanaitiocn pawag~woh ORe 8hove anid predecermined
intentiocn paragrmon five below, wore ol gpselal Interes”
o Borlin. o ) T

i . P
Swias repard rolony depoalted

Four ., ian 1ia% pgold bars
by Relichsbank 1n|Swiss Natilobal Banlk depon. 4
Flive., Complete report showing Portuguese acqulsltions

£0ld frowm Gorman nrigjr a3 dotermined from data now
: avallable will be ifransmitlen to D@D&rtmmn UNGTUS and
; - interested miasian¢ epply PATE NOXL woel tor I SRRERE]
‘ o Indlcal ad laat paragraph T EL B ¥ebruapry 20 repeated
- Dopaprtmen EE “{& )

| N )
Sent USPGLAD Beb;ln ag O repeated Dopartment as 1O01. .
§ |- N . P

i
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CSBiRA -
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'

, Y N
comnunications witn Gerrany (L’E’?EL‘%X{ . Dec 9 1946) funds

! i
showld not be redeposited +hrovgh BIS|or any other Swiss

benk, but ¢irectly with New York bm}i}:.

Yor your information only BIS

i

| :
'Esl’ated for liguildation

op6-21/S18 952 MO0 Z29¥

by Dretton Voods fecompendation Vj Uy policy remains as.

" expressed Bretton ‘e’.”-oodts' Recommendsiion although certain
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AN FOE IN’DR([LLTJO‘\J\ lowrrrmENTs
"AFD BRETTCH HO0TE

.

. Prieparcd by W&ltgr‘HQ.Sboici; Conz ul Cﬂzsr&l
N . B . . i | . . ‘ ‘v ; . N i :
vl

Jmncrtant a="c}opmcn*s

are u“uccped ere on Monduy, Deocme:
- Ber 9, l?wé when *ne Govornors of same seven Sentral banﬁs Coler
atituping the Board of Diroctar of thc W‘nx ,or‘Ianrnacional
Settlements of Busel-will |meet for the first time since the war -
. to hea? business r¢portﬂ ‘coveriag tﬁe‘war period. Governor
Yaurice Frero of the’ Belg*an Nationdl| Bank, wno was electod
Ghairman of the Baank's tca“d ol ‘uiﬂecgorc last llarch tJvohCCGOd[
Vrnst &abe‘ of" the: uWiSﬁ Nat*onal B{ k, willl presideo T

g 963800ﬂ39v7'

It is per haps SbilllLQ earl o ldistuse here bne future of
this $insncial in*.ituu*oﬂ and the ﬁq;t it will be Balled upon
“to play in the rypa*:thn problems nqw engesing the uttention of
the victorious Allles, bit in well informed circles fiere it is
gonerally understood tﬁau this b&‘&,{whlch W eatablished in
1930 wunder. the Hagus Azrécments of %h;t yesr will be
In other words, thut the Bank for Internat;a,a? Jbt*leneﬂtwo IN
to ceryy ouu cortain et iq;te functiﬂns¢_

~

N

“B&Vﬂé n o v |

~which wes set up in Basel
. 1n connegction wivh Germai|fepu. - 100 arising oLt of the fir
’ wortd wal and the Young snd Daws. pll Vhicﬁ followed v;lLAncg.
be liqulﬁdﬁeu but tvdgba“& ’ ar Tuture with a view @0“’

ned in'tﬁef

‘Horld | BanK cu Lad entinceat. Under ‘the. _
Germany, this bank is already trustae

ias . invofjr ua Glermen roparations

,afo contérnaed, and it is ﬂOt

nsibi 1*31&9 in con

ing from the ldSt mara

£ ‘useful to the i
terms of en agreeument with
for various crocktf; cou
growlag out. of the Tirs L*%or¢6 ¥eT
excluded thal 1t will. aakyne siuiled
nection with Germen réeparations res hilg

hwinc

]
Sucn recent mgrea2rents as| entercd i{uo betwoed ST, mugeng. hcyor
sident of the iHorld Bsyh .sngJdggoh, vad L. uldridae of

-uﬂune Natlonel Lanky New, {urﬁ, wnereby (. qhonao licKittrick, (;%
tjl Tncv“t*! Pregident: of ths 3arn %fiur Internztiondl Jettln”"
mea @gnd n'“ VJ*& Presifibny of SLa?gg'will srocaod to Jaﬁhinn» S
top early. In 3957 to 5sxy% as a spevial aﬁio to HNr, idayer for ff
thre¢ ©I 2Acra menbths, bave convineed OPSLIFers thet tna local ré@
. . _....,....;‘f""‘ . . ' : “ A .. . ' .
L T o , ‘)32317 .1n3tinutiq3' | €
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. . . L ; i ) L : .
Basel, Switzerland | . Decehber Ly 1946 »
TOP_SECRET . o i |

: | | ,
iuotituuicn v:]l probably becoma @ more isbortant fuctor than

e

ever in 1 La;ativn‘ﬁzooﬂpqu !

(:-

ilnb o

Jublc 1nfovn"u~on

ACCO vl R

the posiai<n that tub Bank, with] its o2 ronce and :Xm.
acilent connections throughout Lhe world, o o omontioa its
Wighly truined stefl and fine dok“a‘atauioﬁ conerally regerded
au the besth of its kind in the W)?Io} in a%ﬁlrs}y teo voliuable
to be passad up by 3Bretton loodz B i v '

Unlees all sicas foil, Wher » of the DBunk
for Interaationz) Sottlements 1 vhz ficld of
reparations aﬂi neslh vwr reconst ki oee seoerally, o '
un6cr Aretton Woods., «<In other ‘? s, The izcal institution, after
itn G“”‘ﬁi“‘ui)ﬂ Willl, ©o her witt thel]Zesk Tor Aeconstruction
aﬁd~53??lu RIES (bretton Wocds)l hiey a duminiting role in world
finunce, ' | - ! ‘ )
s ,
This antlcipated unity of éffo:u gl :%flud;,gt‘ul between
the hashington and Buasel bunks g? weleomed! ésugCLJWIy in samerican
sireles hure who are persuaded that the ellmipetion of the Basel”
instlivution ”auia well result in|central bunkz in huropc looking
more to Londcn then wac hxnbton %:d Ssoel fh% information, counsel
~and suppert.’ L ' {1 ‘ '
Some  sevel Governcrs .ol Celibral bonks A“ﬁ expected to ettend
the meetings heve, MNonday, ucrem.'“ 9, lﬁh?J which will nrobaebly
continue for two days. 'The-luluouimg ou‘mﬁﬁiaa w311l be repre-
seatad:  Greet EBritalay gnce f”'l' Hpila&65 Cwoden, It a‘y,
and Switzerland. Ge rnc""‘ung Jiber ndi Lo Teb resenteds

T
_.;u

Gone
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Action: DC/LfQ:mw ‘ o D?ted August 7. 1946
Inio; :
SR © BECRET | : ‘Rec'd 12302 p.m., Tth

T

-4,
u?D , Control 2025
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ooh . Paraphrase betore communicating |except to
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" SEC3TATE o

7263, August 7; 5 p.m.

FOR SECRETARY OF 1HE TREASURY /S

in reply to your message cénvcrnina the Bsnﬁﬁfcr
In*ernational ettiementu, the | @olicw;nw levter i
raran1fase has Leen received ;zom the uuunub¢lur of
the Exchequer: . ‘

"I wish To tnenk you for Jour letccy of Jul“ 24
Iorwaraing a mesuage‘irom the Sw cretary oi tae
Treozury sibuut the Benk for Intcrnational Settlements.
Woulid you be goond endugn to Lo;l My, Snyder that, for
wyseiid, I still feel|that discussionq should be for
the purpose ot fozmuxatxng p;ans ror dsaling with
the affairs ot tnp uank and that I cannot, in edv&ace
of the discussion dommit myseﬁ; to the prlnc;ple ox
its immediate xluuldanlonf nuwgVﬂ . 1 nope tu de
in Washington at the|end oi bep*cmoer i'or the meeting
of the governors of the Internstional Monetary Fund
and ithe ‘nt@lncuLOMQL Banwk Mnufi siEll be gl&u Lo
discuss the maccern furuner Wit e, Suyder at that time”
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Will you please d:i.spatcb the following meﬂsage{ :
; : * T |
CONFIDENTIAL '

TO AM:‘.RICAN EI\'[BASSX LOEIDON and GUNTII% FRCM TREASURY
Will you please del:x.ver the fo]lcwmg message from the Secretary
of the Treasury to the Chancellor of the Exchequers: |

"In resiﬁonse to the suggestion in your! letter of June 2’?; I would

like to advise you that it c%}z;ﬁi_nues to be the position of the U, S.

Treasury that the Bank for Ixfﬁerna‘bional Se-"t;tlements shouvld be liquidated

without delay, - o .

"As you know, Resolution|V of the Bretton Woods Conference recom-
o 1l ,

mended 'the iiquidation of the Bank for International Settlements at the

earliest possible moment.! In view of the adontior of this Resolution

B
H

after long and complete d:ismis,sion, E*wag%dmonsider ~it inappropriate d >

e s e o S

9¥81 ~-L/S18 96EH00" 29

i

et E ey . N S
rl?&“dlscuss afcaxn“at‘thxéj'ti'me rthe og@gggy,'of vhather the Bank“‘for “Inter- g
natwnai*Settlemmntg shcald‘*"be‘”l_u T i‘aoed’. Accordingly;— Im.un—vnot prep&.asd ~ 7
TR R et Wy T
to Send a_representative to uon(iozw 7 for the -p nose of ~ dl‘j_c_:ilfi;ng anythmg .
in—connection with the Bank f01 Zn?ernat*é*lal Bettlcmerts .ahor't“*of ll’j_ll]*w .
gatisne I a.m, ho*-vever', prep'ared to send ny! representatives to London
..mnedlauelv to fo**ﬂulate planq for the speeid" liquidation of the Bank
for c,'gmtqwtlonal oqttlanent& ' ‘ 3
}-—-H ’ ] . T
’}11‘1‘\’11&& R NIRRT IIET ETS ! ' N .
o |‘ e~ See B
He :oz'dea..,;.............-.......... e . . .
N s A | 223321
CETQEBG s it ceenra i ieir e eae et raneas ‘ ‘" , =
REVIEWBA.ieii it iviannrens .. f
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"I would appreciate beg:
when it would be'convedienté
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w01 Mr, Petter, State ‘né;pamm |
FROMs Harold Glasser | | N |

| ’
) v .

wm you pleaae diapatch the folim%ii;g message :

L
o

CONFIDENTIAL

T0 AMERICAN EMBASSY, i.OHDmI, and G?NTEB. FROM TREASURI
|
Will you pleaas delivar the follmv'mg megsage from the Secretary:

of the Treasury to the Ghancellcr of the Exchoqusr:
"In response to the auggeation in your letter of June 27, 1 mld
like to g,dvise you that 11';. continues tq I?e the poeitic_m of the U, S,
freasury that the Bank for Internaticnal Settlements should be liquidated
vithout delay, 3 N | |
"As you know, Raeolut:ion ¥V of the “B:iretton Woods Gon‘.‘e:exioe reoom=

mended 'the liquidation oi the Bank for i:ntermtiml Settlements at the
’_ earliest possible mcment. In view of‘the adoption of this Resclution.
after long and oomplete discussion, I would consider it inappro;:riate

to discuss again at this t‘.ma the question of yhether the Bank for Inter-

nationa.l Sottlements should be liquidate{d. Agcordingly, I am not prepared

to send a representative ta London for 1§he purpose of discussing anything
| .

in ecnection with the Bank for 1 ~+°'~né‘cional Settlements short of liqul-

dation. I am, howaver, prepared to so*:xd' my representatives tc Londen
imnedistely to formulate ‘plans for the) speedy liquidation of the Bank

for International Settlements.
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:
J
1
!
i
i
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i |
"I agres with your co%ment that other countries have an interest

in this question. You will recall, however, that all of the United

Nations interested in this matter had réprasentatives at the Bretton
Woods Conferensce who concmir:-ed in the aﬁ%tion of Bretton Woods
Resclution V. After our r«fapreeentativasi} fhava formulated suggestiona
a8 to the means for effect:;!.ng,a speedy Jsiiqnidation of the Bank for
International Sottlameﬁts ,Ewe will, of éairse, discuss the matter

with the other governments) |

"I would appreciate being advised by|cable as soon as possible
when it would be eonvenien{b for your representatives to meet with ours
to discuss this subject, :In' spite of the many other problems confronte

‘ing us at this time, I hel;?.eve we shbulq not further delay actipn on

this matter," i

| | 223324
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TO GUNTER FROM TREASURY T
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W1ll you please deliver the{ following message .
‘ 5 i O
from the Secretary of the Treasu:r}ir to the Chancellor '®)
‘ ? | 7
- of the Exchequer: 1 i ‘ n
0.
QUOTE In resoonse to 'ché suggestion in yaur 6))
i
letter of June 27, I would lik.e to advise you that ol
1 —
1t continues to be the posii‘;ion of the US Treasury )
1 \
\ that the Bank for Internatiergal Settlements should ~
>
be liquidated without delay. ; - —_
: - ' 5 iy
.. QUOTE As you know Reeolution V of the rBrettorE B o
Woods Conf‘erence wcommenc‘ied,
£4.om of the Banktior 25 *c**%.?%;.oqal Settlen- "1138‘: at g
sistrisuTion . the earliest possible moment [END INNERQUOTE. <In ”
DESIRED .y
‘°§F‘“‘"“ HEAE gi view of the a,doption of this [Resolution after long
. v ot ‘ P
' \Q g,‘ and complete discuseion, I would consider it in- ..
AN ‘
: \I appropriate to dia'acuss agein iat this time the
A . il question of whether the Bank |for International )
i ] | |
e ' Settlements should be liguidated. Accerdingly, -
Lo I | |
LR e\ Y
: |
i
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i
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FOR CECRETARY OF TREASURY.

Polloving Zie‘atmr dated

from Chanecllor; of Exehequer

June 5] -

t

“"Fhank you5$or your lettor of the 6th Juns, 1&

i

H . ii
[N [
. §
i

OF STATE
INCOMING TELEGRAM

RGSY
kﬁ{&f’:\?‘& ?S'?’?

ACTION COPY

. 901

Londqn'vialwar

Dated July 3, 1946
Roo'd 9:24 a.m.. 3rd’~
2 9 ‘ %},, 3 ‘

V% o

PRI X 'Y P

e
%

Juns 27 hés béﬁnanC%iVOd ;

{referenes DEITEL 4501,

vhich you pass on to me & Dessage from tho Secratary

to the Treusury' aboui the B2nk for International

Sottlemsnt.

In wy lottor {0 Judge Vimson of tho

6th Pebruery, I auggested discussions for tho purpose (
of formuisting plans for degling with the affelyy ‘
of tho baul, bspause I did not feel able, in advanse -

of discussionn,. to scwmit myself to the princivle of

the Iimsrediaies 14

nidetion 77 the bemk, sspreinlly as

zany othar countries 21¢ ¢oncornsed.

"After cenéidering the matter sgain, I ntill feel
thet it would bo |best Pfor discussions tasbegin on tre

d

bagis vhich I oroposed, amd I hope that the Secrotary
to the Troasury will see hiz way to agres to this. I

should be grateful

oYU would Lo goos ewourh to

send nlu & movsage Loeov e |9 this somwee” .

|
{
BB o
CONFIDENTIAL

[
| ]
J :
' 1 s
1
: 1

it

HARRIHMAN

-¢.anr

!
G::L .LIE

}BE RETURMED TO DC/R CENTRAL FILES WITH
ACTION TAKEN,

|

e
I

I
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PRE OFFiCE é » " PREPARING OFFICE WiL
will noieare wuernen 1 ELEIGRAM SENT e o
A Rt i v CLASSIFICATION OF THE
R 9 ! MESSAGE:
o Domrmen <] Eepat’i‘mmt of State o CONFTDEIAL
o " Washinat Exact-Text-tg be-
Charge 1o ( Treasury Department) | ashington delivered t¢ &71181‘
(Coe) ) RS Government)
A 1 BRI , ..
USRI gy | JUNG (00
- AMEMBASSY, u:)Nr 3.,. o '% 0 B & /w/
LONDON, | ‘ | ’
g5 b z g
The Sec of Treas s askethat the following message g
! ‘ ' )
be delivered from, hlmfflo the Chancellor of the e
Exch : al ~ O
xchequer | | o6
“In response {to the suggestion in your letter (lﬂ A
of Februery 6, 1 shall% be glad to !}send immediately a 'g; {8
‘representative to londo»n to fdrmuléate plans for the a
speedy liquidation of ;tlhe Bank férilnternational Settle= ED
ments I would not, however, be prepared to send a re- '."
' presentatlve to London for the puq%ose of discussing E}'J
any thing in connectionf with the Bank for Inte'rnatigonalf.};Settle-:«
ments short of liquidation.
% CMIf a1t is convenient t0< you and if your peOple ,
z ! L
] ,:x.I'C ready to discuss the liquida‘c‘.on of the Bank for Interu 2‘
-, niaticqal Settlements, I woul.. be <repared to send my
‘ :depresentatives to London in early July. _' \
5 ] "I would appreciate being advised by cable as
" S B ‘ ’ ~. (;,:..
‘soon as possible whether the foregoing is agreeable to you,™: . &
. ‘,\ﬂ' N
?’ B)H"n es &
i- o,
‘ kA CA’W\ E N
FN:AMRosensonirk 6/4/46 0 Clesud i TE, ’
Aose ; CRER 2GR e bl
?i 223329
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| |WASHINGTON| 25

o | ] A TS

; ‘ . TFrom: Lr, Coe Yjﬂ(

. L
Please send the following cable - from the Secretary of

re
the Treasury to Rt, Hon, Hugh Dzlvon, Chancellor of the
Exchequer, London, England:

URGENT 4

In Tespense to Whe suggestion (in your letter of
Febrvary 6, I shall bé clad to segﬂ immeciately a represen—
tative to lendon to fonmulate pla%i for the speedy liguidation
of the Bank for Internaticnal *nffﬁﬂronhr. I would not,
Lowever, be nreparediin send a f*&sentatzvc to London for ‘ \
tne purpose of U"ﬁcufo,n any cszg 1n cennection with the Bank o
for International uct*l"nanto uAcxt]of liguidatien,

11
N

i

f

I£ 3t is ¢ cxvenlrnt Lo ynu and; if your people are ready N
bo dizcuss the 11~n1agtlon of the Bank for International

1 send my representatives

oCLleanJo’ I would be prepared gn
to London in early Jully. S

X

*
i

foqu auprevlatc being advloca by cable as so™n as

pessible whether the: &Wrcpownr ie agrmcaole to you.
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SECRET
[
No. 1511 :
SUBJECT: PARAPHRASE OF UI"I;ET CADB ug %EF_L IINARY SURVEY
, : OrF THE ';J‘.“LR—TIL:;E;“CJ.LJ_L_MLO;Q' “PHE BANK FOR
; IITERKATICUAL SETTLEMERTS.
s o . .
- g L i !
ot The'MonoraBle ‘ : %
U = The Sgcretary'of State,
TS x gashington. '
WL v T ~ . .
u(/)..) '(_:" [ i{: ) i
UdRg L oy 2
o e OLL ar ,
Y= < g I A |
2 e i ' I cen 7 '
B o L qaw,a’ the honor to refer to my {canle Ho. 1187, De-
cember 6, 1945, in winleh J.}cu merized 2 recent cable, I
QUSFET (HATI) Lo 0L1GUS, outlining the iresults of a pre- o
.- -molliminary survey of the TT?*f-l-blme activities of the Bank 1 ”-N ,
2= = for International Settlements; in par tglcular, relation- | . ‘M
g % A nips between the B.I.3. and the Reicnﬁoanlc of the German: o |
; : f ]
ggg oo z,,elch. 8 N
& ' o . i 1 ‘ , > ;
53 -ﬁ . There 1s forwarded nerewith a par}aphra.se of the coms o
’a‘é o @Bplete cable, which was a Secret message. ! |
- | FEAIRS. | Lo @
IaL A Respectiully frours .
w{‘\nﬂ 0F gmm}‘s ; { ’ .
Robert lurony o~
: ! £ STATE ' | ;
DEP\N}WQ“ oF S f | ::3-
{ ; é\uwm . { _
: j "/(EMQ{‘\:L 2O
3 ff(
o i o b 7"'%;’4-:4;, e LN (ﬁ
Enclosure: ' A b ! 4 -
‘ , b - S ] .N%(Crg_) IO £ Ui
Copy of paraphrase ol |[USFET's c&bie *9:,,» @"’16‘
: 4& @F?C"
{ 4’}~ e .
. S STATL
) . | ] . “‘--l.ﬁ}.}/
In triplicate to the Denartment.
Cony lor CE - lr. Riddleberger. ,
i |
| .
i‘» .
g O R |
™.} o S B ::‘. N ,) 3 :
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PR .I’JRC‘"" 0T CABLE |PROE USFIT 10 ONGUS

l ‘ ) . o

Tt was discovered duri ng the Gold Studies conducted
by %William V. Dunkel and Donz ld e Cu&pls of the External
Assets Census Branch that & ‘close and| solicivous relation-
ship was maintained throufnout t he war between the Reichs-
bank and the Bank for Incernat;on“l uﬁttjements (hereafter
called BIS). This raises ﬁhc strong Buspiciorn that still
unrevealed wartine gdvantaﬂos were galﬁedAthrough this
relationship by the Rei Cﬂoban and the|Germean Reich in
geueral. ‘ | -

[

Wartime sctivities of the BIS which were obviously
advantageous to the Germans|-have been| revealed by »re--
liminary 1nvesb1gatlons Ln Geruanj 8na]n°y ex plaln Ger-
men concern for welfare &nd contLQuﬂnoe of.the BIS. Be-
cause of this evidence, sermous queoblmn is raised as
to legitimacy of much of DTO‘Jartlne act1v1ty and fur-
ther investigation of the specific cnéfoes wnhich follow
is warranted. : %

LWy

A. Looted gold ﬂcoewtunce by BIS

i
ﬂ

The BIS acceotod subst gntlal ngJﬁLs of gold whlcn
Cermany had looted from: occupled counprles eltner after
such gold had been processed by the ?eﬂcnsbank in Berlln,
or, as in one case, alrectlf from the country occupied.
Notorlous was the case of the Belgian rold pert of which,
former Reichsbank Vice-P regldent Punl| test 1f1ed BIS ac- :
cenpted after officials 1ncl“dlng McKittrick had been in- V
formed that it was Belgian: gold for wilch Reichsbank's ‘ |
offer to pay had not been ¢ accented. unls gold was used
by Germans and accented by BIu on funflble theory of Ger-
rman lawyers that 86101ans could be renald with an equiv-
clent amount of other gold,; Puhl &lS?]tG&tlflGd ‘however,
that BIS officials did not place in eserow an eculvalent
amount of gold as protectio n agaiunst this contlnnent 1li-
ability, nor did they try tb find outivnetqer Germans had
enough non-looted gold to méet this llalelty later.

This gold the BIS contanuﬂn to accepo after Presi-
dent McKittrick and Chairman of ﬂdmlnlsfratlve Council
ylebber were fully aware that Shl?&@ﬂt?]@f German zold to
Switzerlc-d duri—- the war far o ﬂeoﬂed the reserves of
lezitimately obtained gold mubl;uueq by tae Reichsbank. :
According to tie records, such bnlomonts to Swiss Nation-
21 Benk totalled 378,000,000 worth of |gold from March
IIL0 To end ol war, WHLIe PoYe TESErvesToubl lshed by the
""“I‘U“‘I‘S’B"ﬂt”’“‘?é?‘é‘“"’é@ 000, ooo |

12 P PR g og.,ﬂkx’.n- Ph et
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‘xhen the Germans corfliscated Itrllﬂn zo0ld in North
Italy in Centember 194, thﬁ EIS arra nﬁed with Reichsbank
to have nart of gold delivered to tiem|in payment of
Italizn obligations, B '

,.
'
|
0

I

} :

B, Contrzst in diso Lzon of zold in BIS custody
belonging to occunied counbvles | : o
The B $, within three [days after Lrabue'w as occupied,
Toilowed instructlions of Germen- domlnuteﬁ Czechoslovakian
Bank and transferred Czech lgold annogited with BIS to Ger-
men Reicnsbank's account. ! Punl sa ys BIS made: no - 51gnif1—
cant objections to this transfer. .

AN

o)
=

223322
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. In contravt, the BIS refused to recognlze 1n—~
structions of 1 tstonian, LSLV‘ n, and thhurnlan central
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banks in July 1940 dhen they 51milarl" dxdered the gold
in their BID accounts umlvvaLed to the Tiusisicr
ank, which they said hed: ouron wsed 1t. ?T.e reason #£ive-
en for not carrcying oub these 1nst1uctjoqw was the legal
opinion thet these orders &id not reorcsprt the free
will of the taree banks but uera pre umabLJ influenced
by the Russian Governwent or tne pollblcﬁlfparty con—
tTO;Llnﬂ it. oo oo

C. Ald in salvaging ”e;chsuan< vssctsw;preayep@d
by blocking in neutral countries

l

Relciwsbanis from neutral-countries just béﬁore vloeking
in tose countries, according!to _uhl's detailed expnlan~
ation, b" book transfer ol balinces in RIS, Puhl also

said that barty with whom Cermaas disposed of sucir with-
dravin bu]mncec vas in many cases -the DI

BIS 30¢11u¢u were used to w;thoru@ assets of the
sba

D. Axis domiing 1tion of Bi& mers senen

_ ,c.+____.f

P

Corresnondeince and testimony meixe clear the foct
that BIS menagenent durlng the|war wos in taancs. of Ad-
dinistrative Council, in saical|sxis reoresentatives had
authoritetive ianfliuencs. Llso, in 1547 the Gcrsans fa-
vored President iscilitirici's zc bi€CL*On hecaude hig ner- ‘
sonal opinions were "safely i no;u.

b
i
i

Z. Payment of dividends' to occupied |countries in
Tace of Pprtmln “eden‘COAiiaCGtLOﬂ

BIS conuwnuod thloaJhout'pqr to declcre dividends §
and deliver dividend payments to occupied|countries *
where they were subject to German Horelgn UZchange Con- :
trol. This D“rtl&llj explains nelc“obunh s gecrifice of
foreign exchange and zold in favor of oqymonﬁ of interest
and some repayment of Urin01nle on BIS: 1pvestments in
Germany. Thus prcou@ntxon vas| mointained|that Cerman
investmeats of BIS were not frozen, but F?LCJQb&nu S
actuel sacrifice was lesgs thah| cppeared on surface, be-
cause gold given up to BIS was in part uii~“+ by a1v1~
dends accuired indirectly through Swles ’fz'anosu

I

s

., BIS »nrovision to Heichnshenk ofvtgna

cicl intel -
lizence ' c f A

1

puving tae wor BIS vins an o &1 ol
LAfornetion coacernlay vae oulb..

Qgg;. Among other taings, he

vhe Ta vy e .‘:
[FFRRGR VDG

bl T It e ma To  my e *A-, Y =) ST - ,,4.15. e 2y
1. mickittrick renorves LiTrecitly vo hlIl_x on
enerazl picture of. cuorrent cpinions &nd {finzncial prob-

He Stotes in 1943,

«’_
=2

lems ia fmerica alter ne ret&rued from

26 lthough Vurxle sission wzs in Tebruery,
they had inforuMLLcn about it |in late Deceomber or early
T, nusr ¢ | I
L ¥ Y e .. .

i

G. Tecosmendetions - reparks ‘
. L i
Tae above rermris should not be »uplicized
caus=e tney are tne basis for furtner investigation., Trac-
ing Belgicn or other gold looted by Cermany and accepted
from Reichsbank by 8IS ceaeaﬂs upon accEgss to Swiss a-
tlonal Benk records regarding lieichs o%0$|s rzold denot malin-
tained there. /flmost all of fthese gold| ship oments Wers n
“ A i [VC0- SN . [ s . ey 0
‘ 223333

wasiied througn this gold denot.

"as yet be- .
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s TW - 1440 ~F Co Bern
U This tblngrem must bh ‘
c paraphrased’ before: ve Dated Novcmber 27, 1945
[,=C communicated to pnyono A o
TUR othey than e Governmont - Ree'ld 10:55 r.m.
DC/L=C  Ageney. (RESTRICTEDI; o »
ST | e .
OFD. A@/ /. 1
FN Secretery of State, AR
ESP ’ : é%yﬁéﬁ~@
£5 Woshington et fo&“;b -
FC ) A : JW‘ } "' “ :”’ra{‘ ﬁf" ‘///2//&5
4848, November 2?, 10 oum. || gg
SGS (Sccretery Teneral Stoff)| requesting advice re- E3
) B Vo : :
gerding (A) Rumaniﬂn‘nntionals goh rrriving in : Eﬂ
. Switzerlend and demﬁndlng reloaée heir funds (My Eﬂ—
Lt bl T 1% -
desﬁ%t 11 Apr11f9 ond 12100@ July 12 ‘obAtatning ”
» SH reports 4 end 74 ycgaﬁding SOOECty gcneral surveillance)ib
S . '
e ‘(’ ﬂ ’
‘ H
al

informal arrpﬁgement%with‘Alliéﬁ

contends now difficuit continue

, N
gince other Rumenian n

by Swiss banks. SGSia

T

will unquestionebly ﬁ

\ I

not blocked in Switzcr

- litigstion could prove

)

Whether. they mpy

V

to fulflll roquests 1iv1ng expensés'.

[
olse since Ru

§

by
ssets being

nticipates;

throughout. wrr.

. Compaony
¢fusec these requests

rcleased on demend =
' T

litigetion which\theygg

1lend. Publ
ombarrassJ

reloase sum

Pmbplanccs belongiug‘nrplonals Bulgfum, Frnnco Hollnnq

be 1

RESTRT@TED |

menien Bulgerian asscts
icity incidént‘such T
ng to company ond Allies
s up to » certein 1

(c).

Whother f;:

|
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2023334


http:refu3.Gs
http:krtiOno.1S

T DECLASSIFIED 0 wess
Puthority 202 76 0060 ! REN 19 g{:) -449

REPRODUCED AT THE NATIONAL ARCHIVES

by S0 nanOas /2] | Boor 4194

|| RESERICTED

-2-#4848, November| 27, 10 a.m! from Bern

be released through Swiss cleésrings and to Qenmerk which
|

has no clearing. | These balénces represent deposits with

SG5 before war and dividendsFGn SG3 shares accumulated.

but - unpaid during war on avcounts people known perqon-:
ally to members ofASGS. ; I
ieg@tion recomménds and. reeuests cabled 1nstruct10ns
whether basis Dépt's ciécular telegram Nov 15 regerdlng
satellite asséﬂs 1n néugr;ivgantrleu Legntion c;ﬂ\/
advise SGSf fone); No necesslty'contlnue block Rumanien,

Bulgarian essets 6ﬁt would'aﬁpieciate their keeping

i [
us informed sionifjcvnt details.(sinde Hungerian asscts.

Switzerlend are blocked such deposits will remein
‘blocked with SGS) (two) Li#ing cxpense releases from

blocked Hungarien;eccounts sh}uld conform prevailing
Swiss regulations :(three) no objections releasec Belgion
% j -

Dutch” French fundsgthrough cleérings and to Denmark

providéd_SGS complbtely (repeated London) satisfied

beneficisries these| acconnts. .

ol

—

HERRISON

EDA ‘ 1
v ~ RESTRICTED

i
|
i
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Interrogation of Emil Puhl

! ]

|october 17, 1945

e e i

Present; Mr. Dunkel -: (Exhibit BIS. A- P6 -P7)

Q’

. A,

L Q.

A,

Q.

Q.

A,

Was there any othar reason why you continu;d to wﬁnt the BIS in operation?

It was important for the Reichabank to have*the BIS as an international
basis for its transactioas, Ouz situation |was such that it was necessary
for us to look for every possibility which ?Essibly could give inter-
national help without too many difficultieq.:

%as there another reason?

The possibility for the Reichsbank of havingkthe BIS as an instrument of
converting gold into foreign exchanga. It was of minor importance in the
beginning of the war but in prﬂnciple at 1s§st it became more importany
in the period when the Swiss francs becane very scarce. On our balance
the BIS was costing the Feichsnbnk more foreign exchange than the Reichsbank
gained. ‘ , 4 5%

Inasmuch as you were able to convert gold iqto Swiss francs it is hard for
mé to realize that it was costing the Reichsbank foreign sxchiange. Can

you clarify this statement?

\
\

The converting of golc into Swiaa francs wag only a bookkeeping transaction
in the BIS. The paying of our ilnterests in aither foreign exchange or gold.
was a real loss for the Reichsbank. The fact,that we continued to pay the
BIS in foreign exchange sometinmes was dlscusaed in the Foreign Office and
there we had strong objections that the Reichsbank used foreign exchange
for not :.purely war purposes but in avery case it was decided to continue
our stand to have this 1nternational 1nstrument on hand, I1f we had known
that the war would last five years our posxt&on in this matter would not
have been 30 strong. 7To some extent the Reichgbank indirectly profited
by-the fact that the dividend of|the BIS in foreign exchange was paid to
the central banka of occupied countriea. 1

¥hat was the resction of- officiala in the BIS concerning a change in payment
£rom. Swiss fraucs to gold? \ g |

53

34

Ag it was &f vital importance for the BIS to get pald for their high 1nvest-'

ments in Germany the officials of the BIS weralaather glad to receive gold

even to the extent that they were anxious in April 1945 to be paid for

interests for the coming six or eight months in advance,

Who authorized these interestis payments in 5old{and wusn't it possible to

convert gold at the Swiss National Bank in arder to continuas paying interest

to the BIB in Swiss francs? ;
1

+
3

; =l 223336
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A. Hechler when he came %o Barlir’z discussed thequuestion of the techniques
‘ of paying the interests with #illhelm afier having discussed the problem
.with his coileagues within the management o*‘ the BIS, As the Swiss
National Bank became more and more relucsant ito convert gold into Swiss
fruncs the best way of paying ut‘be mterests| vo the BIS had to be found
' out and our solution was to make direct gold |trunsfers to the BIS.:
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Bepartment of State o
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AMREP, . o p
BUDAPEST. 1 ; | .
"»./- ‘:‘,’ , '
DLPT informed eat*mateq Hungarian assets SWﬁtﬁgrlapd S
* RTINS K B R VS el AR Pt )
(Bernfs telegran L299 October 4, lQES) in Sw1ss francs are:s 7 %g
r ' .
public 5,000,000., private 25,000,0C04, credit- in Swiss ;)
' . 9
Hungerian clsaring 16,000,000s, Bank International Settlements -
. i B an
1,000,00C, ; -
[ : —_—
b DEPT and Treasury have no objections to Swiss permitting -y
- J ! i
~  transfer to UoSe of such of these asaets as necessary to support NN
A - ; ’ o LI »h
Hungarian Mission {URTEL 8;§,OCtobpr 23, ,9h5)° If you consmder Jl
necessary, in view C, Annex to Article XI Hungarian armistice
agreement, consuit ACCregarding such use Hﬁngarian assets y
' » ' in
Switzerland. ]
e =
b DEPT considers it preferable {that Hungarians utilize their -
: Swiss francs for 1l sibn's suppbrt rather than pre-liberation i
52 blocked dollars 1n J.S. Fowévef;;if impossible for Hungarians .
g | ‘ |
; to use their Swiss francs for thl% purpose, or if arranging for
; . | ! ~
‘§§ use of such Swiss francs vill delgy‘Mission's departure, DEPT
'i will arrange for release of blécked dollers to cover Mission's
expenses three months|as requested, on conditlon Hungarians agree RN
g ' v ~L
} +o refund (




|
l) U SR E
Authority _AALD ‘7(0(:}5’ o f
1
. 8y £C NARA Date G40\ |
, :
i
;
i
v et e TE
Couthect . 2
}

Charge Depariment

t
Lharge 1o . !
i
1

te refund such amou

post-liberation ass
: |
subsequent transfer

i

Repeated to Be

|
f
t
i
i
§

| 711464/10-2345 ’ |

CODE ROOM: ‘
SPD:KMCastle :AR

1
'
[

partment of State

Pleagek

| 111/16/L5 @N

15
i
!
&
3
k ,
0 R6 59
REPROGUCED AT THE f\?’loum ARCHIVES [?45/ L{q
4 Box 4191 '+
) 1 )
!
s
) g PREPARING CFFICE WILL
. EGRAM SENT TYPE HERE CLEARLY THE
_,____.___..-.M__L% CLASSIFICATION OF THE
it

MESSAGE:

i

i \

LVashzng!o? g
11
2° ‘/: : . . « ';'33
4
|

nts te acco uh deoxted from after-acquired -

e~/

ets (DEPTEL 53/October 12 l9h5) or from
‘f
s from Switzerlande
. . .
rn as DEPT'S|Noo & el

|

\ZE Ay,
|
i

B . v ~
: i - .
repeat to Barn s Dept's. Nos_ / )V

-N‘J

SE
@ ?,“-O'Flahert
samis~#“Control,

——--——-——a-«—-—c——no——u-——- -

Cleared with ¥re Bdward e
Foreign Funds

.._......_-..._..._-



- DEPARTMENT
OF

ST&Mow - 5

L b At RS b

Aumoﬁty

5¢ NAaAoate_e’égﬁ

mpzéeace |

INFO:
8.

U

C
EUR

- pe/L-1
ITP

Peak s - W i

Lh
OFD
PN
ES
ED
A"C

HE-966 =H

This tclcgran must

IN
TELEGR

REPRODUCED AT THE NATIO

1

tele]

closcly oaranh:ascd be~-
forc bcing communlcatbd

to anyoncCe.

Socrotary of Stat o;

&
ashlngton.§
{

Us UNGEINT

4299, Octobvﬁ Ly
Pollowlng aro ost11atcs
in Swiss francs Qf Hungarian:
asscts (Dopeftwc;t‘s tolegré

Logation's tologrmm 4240 3¢ ptoabbr 28) in Sv1tzer1anu

. I
nade on basis of

(

!

ccononic rclations of Sm1tz

i
1

- Legation roliably.

gfatistics nor

do notféncludo
cté.f

) Hungary:
LPubllc ass

Per&tO‘“SS

Crcalt in

CONFIDZNTI.LL

t
!
¢
i
i
f

e T A

N M - .-

(C OTTI"ID'“TW‘ Ly L)

-ty
.

%= .., L e -

Swiss Hunga

|
\'
:
!
!

i[
l
i
\’
1
i
‘

4

with 6fficials ﬂnd othurs fa

inferacd

offlclﬁl uStlaatOS such

ts
cts 25,000

NCOMING
AM

ach wnv151bbc itorls o8

‘S,OO0,0'

NAL ARCHIVES
1t

L

|
1

¢

g

1]

¥

i LR i - R6 59
o (q45—-4q - 77
Box 4191 ‘+

¢

SH

2

DIVISION OF

' CENTRAL SERVICES

?l ,
!
‘"Born

gixml]ﬂnlc

' 1
t

ttcroc dgtm anu aftcr consul

I

,111ar w1th fln%nclel and

juoc d 10:28 Q¢ Iley

ossclise.

”WDutcd Octoocr Gy 1945
1.

 TELEGRAPH SECTION

‘;tho

(unloss othorwisc statcd)

' and Bulrﬂrlgn

lJ 2779 Soptowbcr 20 and

(sobiLog”tlon's

2233

tation

Geh~nil /16 00R

ot
{

L;lﬂna viith. thosc countrics.
#

tp t Swiss have ncither

mstimatcs

satcnts, roycltics,

rlvn Cluﬂfln‘ 16, OOO 000

40

\l 3.{;
-1 ‘
1
Il !
o4
s
Skt e R

o e i s S S e S ——— S

)

o gt


http:Prive.to
http:oconor.:.ic
http:I,~::..,...rr

W ha NS ek Y b

. Authority _A/ALD 760050
SR gyZZL’Ngm[nmééﬁﬂ&

|
b
:
!

REPRODUCED AT THE NATIONAL ARCHIVES - (SRS N {71‘5/ 4q

T Box gy »

; et Y ald
’ ?
? i
1 |
i v : : B ?
’ CONFIDENTILL | 3!
e ~2-4299, October <, 9 a« e, from Bern

: DY 1

5 L I i -

' (scc Legationl's tclegram [£300, October 4-1:28 to London).

Prcss ropdrtsgplaéc this |[variously as a balancc of
5®,OO0,00Q’anﬂ 2&,000;06C§'h0wdvor, figurc. of 16,000,000

~ 1 . ’ '
was furnishcagpy-8w1ss Naﬁlonal Bank,

o B R WS

Ao

3 - Bank of ;;t¢rnationaﬁ‘Scttlcncnts 1,000,000,
| : leaniaév'- \ .!@
- | Public ashots 8,000,000 francs.
: Private %sscts QS,OOé,OOO frands,"
z. Crcdit b%lqncc iﬁ SY%SS wumanian cloafinﬁéQ0,000QOOO‘
e f S . francs (actuaﬁ figuro),‘&j o ‘ ‘ j' - |
; Bank‘of thérﬁationéﬁ Scttlomcnﬁs Q,OOO,Q&O (actucl
figurc). E ‘;é " g; .
Buigaria& E b
\ .
i Public a;sbﬁs'l,ooo,éQd francs.
. _Privaté'bfsots_8,005}000'francs.

(The Swiss Bulgorian clearing shows. on actucl
. v "
).

Scttlements (repcated London

o f

3 :  debit of 10,000,000 frané
_ Pl ‘
Bank of Intcrnationa

'

I SR,

: . . ‘ -
; : for Lecinstcin)| 200,000 francs (actual firfurc)..
“ | | T
5 i 1
& | . HUDDLE
Ji ! r
A i ’
CONFIDENTILL | IR
. . § . »
|
{ i
: ,
! S ,
i .
S A
: |
b t
i F
£ e
i |l
; 1
: P
| i
i ]
.é
: 1 i
: ' "
. |
! g
S ' s
"ﬁhﬂ T i o —— g [N ‘ - P ,,‘i . R e . I




B pna 8 M ¢ AT g & 20

DECLASSIFIED

Aut@}@m
eyngﬁé_wumtmmZéaﬁ?

In

reply

<

refer to

FN 402.00R 296 EQLOSO/

5=545

“onpraule th e

addressed to tho latt

’realdent of the
with the enclosure tnorcto, P“lath@ to tho
and ocliratlons of th

Bank

functicns assizned to

of January 20, 1930.0 |
930.1

The & tter und 1

tho Lem rtuent by the|i

t the request of

Enclosure:

cr.

JUki 7 ‘%P.H.

%
FN:Jé@ﬂrliss:bmm

v

)
|
|
A8 above—desdri?edwf? R
i
i
|
i

REPRODUCED AT THE NATION

5:‘» ;&r&t

ts enclosur

Y ‘f “I". &
fuP Intern

1t under t

AL ARCHIVES

e
i
|

.
|
|

The Acting ;ecrctary of ¢ta€e precsents his
compliments to the

Treasury and bncloses|a lettar QQbLO Nay 2, 18495,

iy

in connection with the

“§A

/80)( /‘?/‘7/

i
P

1‘&? m 8,1048"

Secretary of the

foans e Kit:rick
dtional ‘ettlemonts,
rights

he Hdvua Af reemont

(‘E were forwarded to

S¥S-G/S18962400° 2of

A b i
:Hﬁﬁtfigd§;

}

H

Lmbasay atz 301‘{1, Cwiltzerland,
WP} soKitor Ck%
' 1
i |
. i H
L 1 2
|

' . :__ e e

{3erl‘év‘f 1 section ,

w“" ‘

'>3‘7:):"21""""'°‘i

---ocot-'-GOtQOtOO-UOctno
.

I9/80

*
“~,"

N
-
o

: N
Ay § oo .
P i . 5 ‘ \
¢ S " esusrer ey 4
L . \ i i SER R R I I "o
;t\«gggemeﬁ.,\7........ i a
; 4 yo
1\4‘) T ¥ 1 z . "
f v -
- B -
| ¥
. §
R K

1L B uepen

b 223342



http:cornplL:.cn

iy Rl COR) i LONAL SECURLTY
45? NS OF THE NAT
¥ M:IZR“CV/\,WTRAL 'SLCUR!T‘I' SERVICE

“pEcLasSFED] P 4 - ;».W
u'u‘y\n& f\;ﬂ RN RN Lo, l \

G0 e paez 1114

I sp——

ULTRA

@8 May 1945

GlBy Auth. A, 0. of 8., WAR DEP/"\RT?\/‘E’J"Jl
' 29 Way Lodn Office of A. C. of S., G-2

o S

|

"MAGIC"—DIPLOMATIC SUMMARY |

| |
; : ' 1
¥ NOTE: No one, without express permission from the proper authorrttes, may
: ﬁxcmmete the information reported in this Summary or communicate it to any other
l 1
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i . No action is to be taken on information herein reported, reg
d‘untage,
0 ' -
& The enemy knows that we sttempt to exploit these sources.: |He does not know,
nd must not be permitted to learn, either the degree of our success or the particular

lardless ot temporary
such action might have the effect of revealing the existence of the source
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Yamamoto in Dangkok which. {
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ths Thai pd ople, (b) rew
I
public offiuials to atalm

‘fM‘»hﬂbiﬂ antleipation of an A.i%eé.invaﬁian@ and

. H

great deal of consideratlon®
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martial law or milltary reguletlons;bubt not to those guilty

! )
10f oriminal offensos.  Plesse toke sppropriate steps 1%

|
3. Repori from Yolkohama Saecxo Dank reprosenta~

, (186375
On 17 May Kojivo Kan MABTP tqp Furopean represents= NOW)

tive of the Yokobhama Specie Bank, nﬂ cod with the Amepi-

- oan pr@sid@nt of the Bank of fnaevuwaonal Sattlenonty,
i
\

Bb!ﬂbwﬂt general

"’}

» L

- Thomas H. Mphﬂutrﬁckg and wLth ite

‘manager, aul Hechlow, s Gorman., A

ver the convergatlon

i
A"'
T
|
i

ﬂxitamura, who 26 himsel? o dlvecior of t&c Incernebional '
. ‘ ;
Bank, pra;aza& B vaport winloh waa fowwavd@d to Tokyo by

Minlster Xase on 22 May and which in@luﬂ@ﬂ the followlng

Anformattons |

. |

2. Presidont HoRittrick atated that ‘some
!

reorganizatlon®of tho Bank of International Settle-
ments will be necossaxy, buk ﬁha& "the executives
i
of the 00193F“ banks of Engiauw.,ﬁfnnﬁg, Holland,
Belgkum and chber couniriss are @11 &gre@ﬁ that
1% should comtinuve.® Accoraingiﬁo.ﬁeahlerﬁ "the
Prosident and the Ghalrman of ﬁh% Bosrd of Di~ .
rectors (Brnet Weber, Fresident &% who Banque Na~
tionale § *u%aagj wllt give up hhaiy'warwtime povers
Co
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?¢o~u propesal A€ approvod
zhd i€ it ig algo endorsed

ol on the Fubture of tho

Lo

4

e

wonte will e {remendous.

o

Bank of Intornaticnsl

the Buvopesn branch

]
{2
o

I¢ might, fox

of & new Internationa
o. '"Concerning tho Relchsbank, the Brltish
plan to meke use of itg pmesets, bui the Intsntions

of the Amerlsans are nct| yet c¢lear. During
1

&Qﬁmdu»icﬁﬂ {rﬁcent trip to Great Brit R,
high %marraqn offic oneorned with the sdninie-
tration of Germany foe ,~' 1y pakeod him rather

- ;‘ £o % g )
friendly quoestlonsg abauﬁ the abtilitles of Vieo

President Publ of the ﬂénthﬂbunﬂa Thug, 1% would

4 ,\
appe%“. het Ghe Americans alao may inband To. cone

(
[

.

Tinug the wieh, £ andfmak@ uss of Puhl. Puhl

s at present aftill iu Gaﬁeu&nogﬁ wut McElttriak,

Hechlar ond othors. are éara b1y waking offoris to
. ‘ B .

get him oul Qf French hands and under Amexvican
. . o o . s
contreld a% the sarliest possible coportunity.!”

e ppmn -n-tw"r-e Vouaiit g

Un zu Moy Ambagnador Coffery forwsrded Trom Paris a
’.9 ohe Murphy. 'oiitinai Adviaer to Cenersl
Auh? ﬂﬁd heen caphured and would
t@xnr 'Sﬂ .g“ , nter.

P's" Sumn: i 3 \- 2al conversatlons bee
s expresaed hig dle~

,iﬂmﬂ;w Lh g > of Gamns Lomeoy to achieve &
’ peace (D8 31 Max, 25 Apd|4 .
g | 22334b
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- 4. "Heohlow anc& the other Gernang smong the
ﬂ; pergonncl axe for the present
"oarrying, ont their| dusles. I% has boen learned in
'.ha.'?; the Swisa Government reocently

‘8garched tho hom@s—, of these Germang, and carefully

aammtne& thelr of’f‘x cos and Aoska a® The Bank, Sry-

i

ng to fi nd out whea > they woro MHazi Pearty mombere

o

. or* had any reloii q 1\ with the Wagis. Fortunabely,

it appears that m’. thing wes found and that they

2in in Switserlend. !

'

4. French memsapes on Levant orisla: Newly (187220
} . . ) ‘}G’?f‘ﬂu
Tig|relating %o the Levant crlaln 187252

; 187508
ﬁhro_ws light on {2) Fronen Delegate Gonexal Beyned'e e TEEFA0

(\U A l \

ntentions in the event®irsg sends mAlitery ald %o

2o oS ,‘\

o.-Syri'ans, (D) lf‘:een'o,%; ‘differences with the British
or local censorship ;r} edure, and {¢) the Franch
opaganda polioy t’b"'i){‘ﬁ "
The r;u(:m‘i) .0 o;:-i’ Trag’s attltude was discussoed
the outeet of De ,mw"ﬁ*‘ 26 Mey conversation with
s1t1ah Minister ‘Shomir (5‘3,13. buh the fimﬁ-?arﬁ; of Beynel's

it . R » o )
essage desoribing the ﬁp 2rvhew was nobed in yestorday's

R i

fumnary); Beynet's 1’8_330?15
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“MAGIC]—DIPLOMATIC SUMMARY

i NOTE:  No one; without express permission from the proper authorities, may
disseminate the information|reported in this Summary or communicate it to any other
person. !

. Z
o
Those authorized to disseminate such information must employ only the most
secure means, must take every precautton to av0|d compromising the source, and must
i limit dissemination to the minimum number of secure and responsible persons who need
the information in order té discharge their duties.

No act onisto be ta xen on mformatron herem reportcd regardlcss o temporary

d\{dﬂ ¢
R eto thc enemy.

. " .
~ , : The enemy Imows tha we attempt to exploit these sources. He does not %now,
and must not be permttted t!o fearn, either the degree of cur success or the particular

sources with which we have been successful.
o
! !
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German old eaches: On 12 April Kojiro {Mzeut

. CCa,
i;%amuxay'ﬁomchama Spaole Bﬁﬂk*run*uucnéeuife gn SWLLE O e

&

land, pepow sed thah he had reconctly btelked to Vice Pveagm

\ ol - A
dont Publ of |the Reichabanl end that the loettaer wag

“yexy unhapﬁ i about tho press reports describlng ths
“ .
1

A1l ,eizure of gold hidden in the Hevlkera salt minos
KB mhernoiub Kitamara ﬂddS {presunably on the basls
i i . .

of what Pulll told him):

H ;‘ \ * » - freis
'The\amount of gold involved /Feported

z-
o
o°
h

he pross Ho be Gauama"d,&t 100 bong/
i ,

and other|aspecitn of the matter seem to have
‘~.

been rabhe eFREAReTated,. T vrdasrstand that

I ,

Lo addition to the gold in guestion the Relchsw~

|

bhanik has 6@@0%&»@@ gold in wvariouvus places In

G

L

southern Germa ¥, especially In the vielnlsy
i

of ‘the BVA.T border.”
i
i
|
g
{
|
1
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“MAGIC"—DIPLOMATIC SUMMARY
] . ’ .
]

NOTE: No on}e, without express permission from the proper authorities, may
disseminate the mforma ion reported in this Summary or communicate it to any other

person. i
i

Those suthorized to disseminate such information must employ only the most
secure means, must takel every precaution to avoid compromising the source, and must
limit dissemination to the minimum number of secure and responsible persons who need
the information in order to discharge their duties.

. éo action is to %’)2 taken on information herein reported, regardless of temporary
, advantage, if such. actxon might have the effect of revesling the existence of the source

to the enemy. ;

The enemy kn?st that we attempt to exploit these sources. He does not know,
* and must not be permatted to learn, either the degree of our success or the particular

sources with whi ch we have been successful. '

POLITTCAL

! Sato instructed to seek interview with

s €
i

Holoftoy: On

Bl o e e

e G -5

July ¥ oreiwn Msn&s&&r Togo sent Tha

following nessage to Ambagsador Sato:d

g1y, Spong seoms o have been very well
r@aeiva&rby thoe Rugslang end is reported to

nave conferred freguently with Stalin and others.

This may shortly result in the signing of somo
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othoy dbvsorvellons which tho Sovlet Governmens
woul.@ make along with these requests /concern«

ing eastern ﬂurkey and the Straitpi shiould be

; ) | ) .
ptudled by the Turkish Govarnmens. "

The Ankaya code clerk had put "the Balkan nations" in
o 1 i |
place of 'these requests."

o o ‘ -
4. Attitudes on French gold in Germanys A {i94961
o ; i gjg

recent message from Rend Pleven, French Minister of

|

Finance snd Economyp to Ambagsador Bonnet ln Waeshington--

forwerded OF Foreiga Minigter Bidaul? to the Moocow
l
Embegsy on 4 Juiy%Jraads as Tollows:
oY naﬁt'a&vlso you of the personal oonvmrsaw

tion which mx peprosentative with the /French/

Sommandarmin%Chief‘in Germany, Mr. /Jecques/ *
Ruers L?ormeﬁ‘French Treasury offiolal and deputy
governor of ﬁhe Bank of Francg/, had with General
Clay in.Frangfurtlvery recently.
”ﬁav&ng%iafcrmed.%ro Ruef¥ that he intended

: A
%o use for pﬁovisionlmg tha German populetion a

|
stock of 600,000 tons of wheat orlginally in-

tended for tho Amoerican Army, General Clay

indicated th%ﬁ in his opinfion this stock, which

i
{
1 o= ‘-an-.
H
i

|| TOP SECRET
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g Turnoed over to ths Garnsng undey

onild not

lend-~leade, ought te be pald for by advanco

i
18
deduetlona Crom the German gold rogorve. My,
Ruerf &mmsﬁiately pointed out that the CGorman
rold r@s@rﬁﬁlzwuld not include tho gold taken
Trom the E&hqua de Franca.®

*deneral Clay roplled vehemently that the
| ‘

righta of a; countiyy aush as the United States,

wnich had spant 240 blllilon Gollora to craabs

the conditions parmitting tho recovering of

this wold, had pricrliy over those of a country
Trom which Fha #£old had bheen stolen.

M., Rueff answered that he, naturelily,

{ .
oonld not accept this point of viaw end thel

"
" bl X
branoes baning o olaims o the dewlaratlon

st

I
8o fer as ig knoun, tho Zeruans obialned no Fienahe-

owned gold E“ﬂm LG Bank uf ﬁh«ncee FPreasumably the »el-
Brenes hors 1ﬂ the 200 tons of gold dsnoslied by tan
Batlonal Banik ¢ Bolglum with the Bun% of Fwrengo lato in
123%, and obtal zg& Dy Gormany alter the Franco-Gemasn
Armistics. Laﬁag 8at yesr The Frencoh Provieglongl Goveorn-
ment agreed Go py ¥ the Belgian bank the uozlvn?’ns of The
izold nwoma“umv iﬂ srance and, with Belgl *‘s support, 1is
now elaluing the' Lo wamog by Gormsoy.

The French hann baen Uold b View Presid
the Relohsbonk thab uﬁ?ﬂﬁ&w pn“ppﬁq DoArLY )l
geld to variocus &xhu andd occupleod counvrles,

ent Puld of
17 thae Hniwtﬁn

B -
: v 0P gEonay

ULARA

| 223351
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of B January 1843,” would demand restitution for

the gold of,which 1% had beon despoliled.

“Thereéls no indioation that General Clay's
| ;

attitude 1s the official American attitude, but

Genoral Clay's role and the iwportancs of his

|

functions make 1% impossible to disregard his
opinlon. " 1 |

i

1
i E
5. §paﬂish afforh to have Pansmanian break (194874
f‘}

| 104504
in relatlong rescinded: On £9 June Panama "suspended® %giggg
ve;a%iamn wi&a uh@ Franco Government, stating thet ‘ HMM)

o JP8

Bpalnis foraign pmlzcy wag contrary to tho intereste

of th@ Unitod Vatiana and to d@mooratic principles.

h Threa ﬂ?ys latey Forelgn Minigter Lequorica
instructed the Spanish Gharge in Paname to present a
note which would gcknowl@ag& whe suepenslon of rela-
tione but would call attention to seversl polnts, in- l
oluding the fallowxng. (a) P&nama has had no diplematioc
reprosentative ;niwaﬁrié:4§inc@ 19427, so she mus% have
made her charges %lthout belng accurately informed, (b)

. : ; ~

the Bpanish Government, 1In 1%e offlcial statements, hasa
‘ ‘
|

1
{

The French National Gommlt%@@ was one of the signera
“he United Nation& Daolaration of 5 January 1943 do-
nouncing Axles goig d“@ﬂ and pranafemsof property 1in oocupiled
countries ond peserving all rights in such property.

.
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C-016882

From: Berne (Ministry of Foreign Affairs)
To: London (Swiss Legation)
24k March 1944 S ‘

XBT

#311.

From Commerce for the Delegation. Your #oo38,
' Pl ‘ :

We confirm according to your wishes the following
proposals for fixediquotas'Eﬁggégg;gggprﬂ(?s?) for the second

1

i H
H !
oo h

i

half year 1944,

O

To Germeny for, M.D.Y.:
" millionsam3, 1 million Mk, 50% 1042 88&-893,

8.521 milliocns Vlth a possible reduction of a maxlimum of 2
millies in order to Fe able to maintain the increased quota.
6 millions equal. té 65% 19#2 for the remaining Axis (? countries?)

in the second halflyear also,

To the remainiJg Axis countries for M.D.Y.:

5% 1942 M3, 2 millions 884 - 89B; G millions m8b

0.2 million 917 AB, 0.05 million M5; 5 millions of which not
more than 3 milliens (? are ?) for DIESEL.

We agree to this allocation of M5 considering SULZER's

export program for

the second half year 1944,

J .
& - Avellecble latef in XBT.
b - As in text. i

Rec'd 8 May 44 (r)] Swiss | #121414
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From: Bavlinl { YAMAMOTO)
To : Tol OmSUKUNI)
244 April L9&M
XBT

(Request Message for Y.S.B.)
97. Confidentiﬂi

1t appears from a talk I had the day before

yesterday with the chemPreoident of the Reichsbank
‘iﬂt although their relations with the Banque Nationale
culgse remain friondly they are having difficulty in

seiling gedd bullion ?owing to the pressure

exerted by

Lagland end Ameri
{? Royal ?) gold]:

Further,

ca. 1 took thils to refer to the
:2lzed from Italy =«G--.

the Viece-Preslident sald that he was

going to Zurlch this week about this matter and about

the prolcngation

Rectd
RIb

|

16 May Ul

of the --G-- unredeemed agreement.

2

#122336

o

Japanese

SECRIET

This shect of paper and all of i
Utmost secrecy is necessary to

w5

WAR DEPARTMENT

ts contents must be safeguarded with the greatest care.

prevent drying up this sort of vital intelligence atits source.
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By P D NARA Date 25/ ] ’ .
—— o | 57
24

P Treasury Department
; " Division of Mone* “y Research

Date...... FaY. 31a 3343 ... 19

To: W er? - For Your Information
o ! ‘
From: Mr. lelsney

- -Subjects IS Gold in Cerrany

l. In a lstter| to Harrison, U.S. ¥inister at Dern,
Herkd ttrick has atiempted Lo Jjus tify the acceptance
by oIS of gold from uermany duriag tils ware

2. He seys that the interest on 518 Uerman invanb-
wents nas mgulam.y been transierred oy Leichsbank
in Swisa imncs or gold and thai it is the duty of
318 officers ‘ao realise deots due to the bank and
convu“t the pro!eeeds into gold or free currancys

3. Longtance t,‘:ranch of lislchsbank now has 1526 kiloe
gramg of gold (roughly (l.4 million) earmarked for
BIS acoount. ’ihia approximatea tiw interest on BIS
Uerman imreatment.- during 1945. Mekittrick claima
that BLS hae mcoivod assurances that Helchsbank
owmersnip of this gold predates war,

he UIS mum on ite right to mmrnhip of this
gold and is pmpamd to have igsue of legal ownere
ship aubmitted tw arbiiration or cvurt decisione
MoKittrick hu advised finance section of (=5 of
location of goldo

(Bern, 2636, Mny 5, 1945) - ‘
Couments FFC{ will aseums primary maponubig.ity for
action on thia cable. : ,

cci Mrs. Lk)ld, ¥r. l'elg

—
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' | i
a : - & JUNT151845 : f“ffﬂ
A: THE FOREIGN SERVICE .
| : " oF THE DEARTMERT 0F STAT: | T
‘A L Y NITED STATES OF AMERICA ‘ é’FT
, Y A
" L | =1
; ' L - AMERICAN LEGATION TN e
PB—— No. 11668 f « Bern, May 5, 1945 )Yi‘;}“ _{;{:‘g :
o ZﬁSubject: letter to ghe Secretary of the Tressury’ ‘f“ﬂ< ‘fJA
15 ~ from the Pqesident of the Bank for .. !/ 554t
: International Settlements with reference. <. ww

¥» the rights of holders of certain
Ferman loans,

1Y
L2
' orable*
Tar e Secretary of State,
A ‘S_\- T, f .
w 3 ‘,\ashingtoni.

¥.

: I have the honor to enclose, at the request of
Mr. Thomas H. McKittrlck President of the Bank for
International Settlements, for transmission at the
discretion of the Department to the Secretary of ths
- Treasury, a letter dated May 2, 1945, addressed by
Mr. McKittrick to the Sacretary of the Treesury which

outlines certsin questlonb which, according to r. ‘ o ,
MeKittrick's letteri will arise with respect to the A —
bondholders of the German Government Internetional .
53%% loan of 1930 and of the German External Loan of o B
1924, .

In his letter Fo the Secretary of the Tressury, . oo
Mr. McKittrick statles that this communication is i
addressed in the fﬂrst instence to the Governments of :
the United Kingdom, France, Italy, Portugal and
Yugoslavia respectively, which Governments as pro-
moters and beneficiaries of the first Loan cited above
are particularly called upon to watch over the interests
of the bondholders! Mr, McKittrick states that this
letter is salso beiﬁg sent to the Tinaunce Minister of
the Governments of|Belgium. Greece, Holland, Poland,
Rumania, Sweden, Switzerler and the United States,

' these countries being directly concerned elther & .
through the issue pf an important tranche of the loan= Ti =
on their markets or-as Credlitor Governments under the ' 1;‘ "
Hague Agreement (f, January 20, 1930, or in certain. ¢ 6
instances as both BT
REIIN »:t:s;;,; S ; Respectf ly yours, . - \x
‘ ! o, "‘"“‘""""‘?’.‘:“ K H J lll; T (m'r‘
} o DIVISION OF mm GH & PUBLICATION 5
S s ‘ / ot FORTICH PUEISALIGHS WXiT é‘@\
T o Lel nd Janet M , -
 Enclosura: - JUM LA 1345 X Ei\é’
o "Original of letter | ] ’ K
dated Mey 2,| 1945, ! - : R Mg '\‘Q% i -
from Mr, McKittrick® N "\\
Lo Flle no. 851.6 : , :
N LH/DJR/sb . (In triplicate to the Department) ;’.233

A I

U‘ e
‘%;y,/
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" This telegram must be

A

A
7 %

‘Settlements, has delivere

SFG-894

paraphrased before being
communicated to anyone
other than a Government
Agency. (RESTRICTED)

Secretary of State
flashington

2636, May 5, 2 p.m.
Reference last parag
" Mr., McKittrick, Pres

by him to me under date o
requests be brought to at
(He advised me he was del
French Ambassador and Bri
in condensed form of lett

REPRODUCED AT THE NATIONAL ARCHIVES

[FFNe]

.t:rv

Dated iMay 5, 1945

Rec'd 2:50 a.m., 6th -

MAY 9 1945

My

ranh Department's 1429, April 12

édent of Bank for International
d in person letter addressed

{ May 22, contents of  which he
tention our competent authorities
ivering identical letters to the
tish Minister, Bern) Contents

er follows:

“During early years
duties -devolving upon it

éf its activity BIS as part of
under Young Plan and acting upon .-

special recommendations put forth by creditor governments’

was called upon to effect
money and capital markets

substantial investments on German
, Interest on these investments

has been regularly transf

to end 1942 in Swiss frants and thereafter in gold.

this interest also forms.
Germany under Young Flan,

O der ensure furthervl

cvent of an interruption
November 1944 agreed plac

erred by Reichsbank to Switzerland,
Transfer

part of obligations assumed by

transfers of interest, cven in
%n communicatvions Reichsbank
e at disposal BIS considerable

amount gold from which monthly transfers respect of

accrued interest were to

Further arrangements
course half early necgotia

be cffected.

were to have been made during
tions between representative

Reichsbank direktorium and Swiss creditors under standstill

agreement in May this yea

r. View recent developments

however BIS desired earlier scttlement this matter important

for its interests.
cci 5/9/45

lirs. pgenders
Safchaven

EOB:mj

For Informat?on - Mossrs. Schmidt, Feig, Delaney (47,
Blake (2, Brenner Miss Brrnett, Zimmerman, .

on, Locke., #1 ~ , Gen'l Recurus,

Coverth  /73.—? - - |
w J&Z/M) a'%?_,
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-2-#2036, Hay 5, 2 p.m., from Bern

As result of'ntrotiatibns bogun Farcﬁ this ycar
Reichsbank placed at disposal of BIS at its (fc rrcr's)
Consience branch aboroxlnafelf 15?5 kilograms of finc
gold consistiag of German gold- coin and gold bars which
were purchased (scc notc below) by BIS, it being understood

" that this gold should be transfcrrcd to Switzerland as soon

as circumstances permitted. Thils pold is now carmarked

for account of BIS at Constance |branch of Reichsbanlk and ,‘“1
packed in thirty cases clearly marked as propert, of BIS, R
Quantity gold so earmaried corre%ponds approximately to the .
interests acecruing on investments of BIS in Germany up to

end this ycar.

¥hen acquiring this gold BIS, as in previous cases,
rcceived cxpress assurance that Rc1chsbank ownership dated
back to a peried prior to nrcsent war. Purthermore BIS
is prcpared to submit to any analry vhich it may appear
desirable to inastitute, under dcclaratlons of United Nations
of January 1943 and February 1944 with regard to origin of
this gold., For this purposc full details for identification
of gold in question will be hrld\avallablc.

It is obvious duty of the r9sponsiblc officers of
BIS to recalisc the debts duc to bank and to convert the
procecds into gold or free currcncy whenever an opportunity
occurs to do so by normal and logal mcans. Status of :
German-asscts at proscnt time hau becn much discussed.
Should any question arise as to 1cgal ovncrship by BIS
of gold abovec mentioned, bank is|preparcd to have the issue:
submitted ‘to arbitration or to decision of such court or
tribunal as may‘be'gonorally,rocégnizod to cxercise
appropriate jurisdiction.

In order to safecguard rights of bank we have considercd
it indispensablce to draw attention to the existence of this
gold deposit of BIS at branch of (Reichsbank in Constance.
BIS would refer in this conncctlon to privilcges conccrning
free disposal of its dcposits grwnbed by terms of Article X
of Hague agrccment datod Junuary 20 1930. End MeKittrick's
letter,

Refecrence note to vuord "purghase" above. In responsc
to request to clucidate word "purchasc", Mr. BcKittrick
has submitted following oxplanation under datc of May 4:

{One) BIS has vcry subutantlal investments in Gormany,
{Two) interest and discount on thcsc invsstments rcceived
in reichsmarks at Rcichsbank in Berlin: (Throot under terms

1223358
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—3—#2&36; lay 5, 2 pem., irom Bern

|
|

of Young Plan Reichsbank (on bchalf of German Government)
is unuor ob‘lfaulon ﬁransfor this intercest and discount

into “currcucy other than |rcichsmarks'; (Four) sincc end

1942 this wransfer. hao been cffected by purchasing from
Reichsbank with r01chamarxu rcecived as interest and dlscount~
gold alrcady on dcpoqlt tg credit of Reichsbank with BIS.
The gold mentioned in'my letter of May 2 to Minister was
purchasecd in prcclscly th& samc way, thc account of BIS Wt
Recichsbank in Berlin b01ng dcbhited on Aprll 21 with
rcichsmarks 4,327, 651

h

As this was llrot contact I havc had with Nr. McKlttrlck
since rcceipt of Dcpaptmcﬁt's 1429, occasion was taken to
reiterate our gold policy|in accerdance with instructions
containod in Department's [telegram under refcrence,

. McKittrick cxpressed oninion that in so far as BIS has
recelvcd cxpress assurance that Reichsbank ownership of gold
predated prescnt was'acccptancc this lot, gold does not
congravenc gold doclaratlon and rcitpratcd BIS position,. -
as outlined penultimate paragraph his lctter quoted above
with respect bank's posmtlon should question arisc as to
lecgal ownorshlp this cold by BIS. : '

- Under lbttcr datcd May 2, HMr. MCKlttrlCﬁ adv1sod flnancc:]
scction G-5 of location of thls gold at Constancc.

choatcd to Paris 427, London 1152, -

HARRISON

JM
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THE FOREIGN §ERWCE

OF THE 5
UNITED STATES OF AMERICA e
AMERICAN LTGATION
, | ‘
‘fSubjecti Functions of Bank for International 3

- Settlements under ﬁhe Hague Agreement
R Y of january 20, 1930.
= <t

V¢>//1’§ecret;

o R R TS AT G IR R
R e

C*ZH%Q Honorable

C. The Secretary of State,
. , Washington.

Sir:

I have the honor to txansmit under cover of this

 despatch, at the rejuest of Mr, Thomas H. McKittrick,
President of the Bank for Intlernational 3Settlements,

a8 letter dated May 2, 1945, addressed by Mr. McKittrick
.to the 3ecretary of uhe Treasury relative to the rights
and obligations of the Bank ﬂn connection with the
functions assigned to it under the Hague Agreement of
January 20, 1930, '

It 'will be noted that Mr., McKittrick states that
the rights and obligations of| the Bank in this connec~-
tion have been get forth in & letter which is being
addressed to the Ministers of| Finance of the countries
who signed tha Agreement mentjoned ebove, and that,

. for the information of the beFretarv of the Treaqury
nd records, a copy of this lltter as sddressed ‘to the
“ZBhanceller of the Exchequer in London is enclosed with
P¥r. NMeKittitek's 1~tter under rei: tencs,

ER I should be grateful if the Department, at its
f% iscretion, would deliver the| enclosed letter to the

,Respeqtfully yours,

i 7 i
H o ",A» ’ g /: : . H
§ /" AN /-/ i

PaLs {«"»‘-' Pt e -
Leland Harrison , ~
Enclosure: 3 ’ oo
Original of letter SR S e P 6
| dated May 2, 1945, s o 223360 &
from Mr. McKittrick R s » 8
File no. 851.6 ' ! T ‘ ;i .
IH/DJIR/ sb L g g AN
e et T ey 5000
) t’ “v’" s

{In trlplicatwAtn %hevbepartm ﬁyqr S T :r'f? =
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X have the. m Yo sabuit to Jou Devewsth '3
of the righte and ¢ Ouuctmlaktu‘ﬂ

suasary
Interaatisnal Bo\umnu ard qat 0: the luu z
unnau of 1930. . T S

. These Agresnsats bave umma s lonl SORReS-
un betwsen the Britioh Seversaent and the B.I1.5, with 3
‘resiprosal rights and odligaticns. Ia view of the 3
desinions whish the Gevernments osmsernsd may have $0 2ake ,‘
when the auppropriate time comes in eommestien with the
applieation or .the possidle smendment of Ahe aaid &qumtn.
I am submitting to yeu, for sush sSeps 80 you axy nuiur
' duhnhle %o t-ko. the following observations.

© " Thie summary 1o sls) beimg eommunisated %0 tao
othnr Onditor Govomat' m.r the nano unmnu. ' :
. . | ( B

e . - . ‘ ‘ o

I.  1a January 1930. at The auu. the Geraan nymuu :
pronn forgsed the sudjeet of a number of Aaomnu. the
principal of which were the 1momt with Gcrm the
Convention with Seitserland.

‘ The Agreement with Gamw mﬂu‘ two mn
which sore imporSant for our purposes, nsmely the Dedt .
Gertificate of the Germon Governmeat (Amnex III) end tho ‘

~ form of Trust Agreement VIIXZ)s The conwntun uhh R

"~ ... Switszerlend contaims tho Q Yuens Charter aad the - R S

A0 -gtatakes of the Bil.Bs o¥, the Agresment with Gormg :

leys down that the Expeirts’ upoﬂ of 7th June 1929 forme

Van htogn.l nrt ot thc d“mau -”rovcd n ﬂu Rmo. -
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umd W tul.x.l.s u) _
| m& mtmmcummmm-m-m
 {48) wee was yequirved $o oairy out variews funotiens i eonmge~
500 with Ropavations, and (114) eomsluded with the Orediter
Sevesnmeats 1he frust Agresnenst .muol muum vIiz
‘»mmt unnnw | o

KD

7T‘ ’("’—'r'w"""’}rﬁ" »“mmﬂﬂu " ]

Lo nwmummm»noutuuwut.!
of 1% Itntnl.. the 3.1.8. was given spesial tasks eom-
isation of the Plan, -uoh .n muu

corning the
1aart e of m Statutes.

T

B o- 11th !ny 19!0 tho !onh oon.lultd -lth th.
Covernnente reforzed %0 as “"the elllttcr Gevernmnents” o
Trest Agresnsnt, shich 1o ia conformity with Annex VIII (14

'“tho Hague Agreemsnts and oxptc-}y refers to the rlua.
the obligatiens of the Bank, as Trustes for, the

Grolttor Governments, inelude tbc reseipt and entry to the

evedit of en “Annuity Trust Aceount® in the name of'the
~#8d Governnents of a) all sums received from the Agent

Genersl for Reparaticns oa winding up hio sooounte,

) the funds to de received nnoh month frem the Geraan

Government in conformity with the Plan (Art. II of the
 Trust Agresuent). . :

The Creditor Goveranents say frooly withdrav tho
suns oredited to their acecunt o:oopt _
a) the "siaimun depesita” without interest which these
. Governments are roquired %o leave im the innuity Trust
, Ageount for the duratiom of the Plan and whioch ere fixed
. at a total equivalemt to 123 million Reichsmarks;
») the amounts in Relchsmarks necessary for the settlement
. ‘of Deliveries in Ednd, (A:t. v, and v of tno Trnst '
: ,unmnt.) o u‘ (

In the Irunt A;rocnont tho n.x.s. oxpr--nly tako- )
mote of the following obltgatxoan entered into by thc
‘ Oor-.n Govornncnt 1: tho Dobt Ocrtiflonto: .

- -
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: 'rhc German Qoveransnt u«rh&u 0 utntnu as 'tho -
. Bank, during a period wp S0 31e% Mareh 1966, a nea-interest- -
e “vearing deposit equivalent to 508 of (the depesits of the
‘Creditor doverassunts, that is %0 m. a minisom of
R! 62.3 million. (Art. IK of the Tnnt Agrosnens.)

-~ fhe Gersan Governnent ie reg 1 %0 loltnr \ th. :
P Bsnk and the Bank has the right snd tho aty o am tn

1;> ©  payment of the monthly inotalsents m« the Plan,

£ ‘"garrensies other than Reiohemarke" nb:nt to tho pnvtw
. that the Bunk may acoept BN for am smount equal $o the |

e fraction of the annuity paysdle tu the rm ot mnnuu

in kind under the Plan.

" A1) sums, even Shome )qyablc in ourx.noaoo other'
than the Rk, usre caloulated $n RN, dut the Gernsn Covernaseat
i "hae given the undertaking “that the ll shall hnvo snd shall
' retain its convertidilisy in gold oy ltorc gn .,
provided in Ssotion 31 ef the law of the 30th Auguss 1924.
" ‘and tliat, ina all ocirsumstances, for tho general purposes’
of the Plsn, the RN shall huve and shall retain & miat |
 parity of 1/2790 kilegramme of fine geld, as defimed ia the
e Qerman Coinasge Law of August 30, 1924"  (A¥Ss IIX of the
| - ,-antt A;racncnt snd Art. 91, Pars l. r! tb. Etporto’ llvori-}

ﬁ«

i

Apm m- thn ruhto ma o\upnm “um T
the 7rust Agresment, the B.l.3. has reseived wnder the Plen
other riguts and ob igations of grest importsnes, which '
oonstitute the eseense of the new ruwmn neshanisn L
cubntttutod by the Youwng Flan for mt of the Dawes Plan.

~ The Bsak must in feot, by the teras of the Plen,

set up "asehimery which will provide an slastiec slemeat
between the payments 0 be made Wy Germany amd their
realisation". "In conssqususe, the Crediters will bave
further assuranee that the effects of eeonomic changew e
‘the flew of paymenss will de minimised, nad Germeny, tor oy
part, will have the pessidility of assistanse during ,
temporarily unfavouradle omum- b (m. u. rm t.

[ 4 thc Bxperts' Report,.) :

o The Pank must intervens ia |
i “eiveumstaness which . of th ool %0 & Avsnsfey *
0 pestpendlitT. " = (Axt. €9, Part 6, Of the mm-' Reporss)

- : rmanm-unmnmm-nammu
.tu rlnn. m: are u pammt Lo :

u rmmx i

. Sl

S
223363
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aﬁqum¢ e) Dlroot aaniutaleo to the xctchobuak in the forn nti“vvv'
“short~tern oredits in foreign exesange whioch will provide .
'tc.poraxy assistance in transferring the annuities” ‘

}
b) 4mdireot assistance in the forn of investments in )

. _ Heichamarke on the Cerman market, in :grooncnt with the
R Rsiohsbank, of part of the esnnuity receipts, whioh will bave
7 = the effeot of "returning to the Oerzan economy® pars of tha
s 'Vsnnuity. the Sank's oredit mechaniem nukia; it possible

- "to provide the foreign exohange with which to pay the
- ourrent asllotmente to the Creditors on sosount of the
nnnuity* (4rt. €9, Part 6, of the sxpcrtn' Report.) ¥

, .Hot only is 1t the funotion of pho Bank to 1ntnrvunc
in order to prevent the risk of an 1atcrraptton in tranafar.,
- vas 4t 10 aleo laid down that "she oocuan seasure, that of
anvonttng within Jermany sowe portion ot the sanuity *
receipts, should aleo find its uses in normal tiasn'
(Art. 70, Part 6, of she zxportu' Bopert.)v .

~ The 1imite of tho 1ntorvhntioa roquirc« of the Bank
are nl:o fixed: *Both measures are noaoooarxly limited by
the funds whieh the Bank will have at its disposal and by |
7 the roqnlr.lmnt that 1t mainteine its liquidity at ell ;
. iina-. . {Arte. 70, Pars 6, o! the Experts’ chort.) \\\\,
, ‘ . A

shabe ) ~ .

Ia)or!ant guarantess have been givon to the B

ly the teras of Ars. P of the Asrcomcnt with Y
'!Is lank. 418 property snd assets, end slso the deposits
Y 4 chcr funds entrusted to it, on the Porritory of, o
dependent oa the administration of, the Parties shall be
iamune frem any disabilities and from any restriotive
- meafures sush as oensorship, rcqnioattoa, seisure or eonfis-
cation, in time of penee OY war, rtptttnlt. prohibitien or
restristion of export of gold or ourrqnqy and other similar
‘1:&.:(0:.:&00. Testrietions or prohiditions.® = This !
artiole spplies, inter alia, to 1avootncnt- -aco hy the nank'
" tho Gc:n-n aarkes. '

, ») In edditien - ‘snd this !ot.thn‘liak 1s m oascuttal L
. q.uarua&o. the Bank, which had the. Wy w WEPT
-“- Plen of fizidg the timé and extent Vo interventions
the Qev: mkn had aleo utax:mn !!l‘ the s
prastien * redueing or of renoving xnrotcnnntt
- ol Shat nn:iot at any tine whieh it -1¢ht ocanaanr opportunc A
. g:gl‘:a ::y case defere tho end of the ’ctlot ot application
S e Filkle .

223364
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 tlonal Settleiente in approved foreign currescies, er uttlised |
- for Donvorhb in Kind", B

~snd 70, Part. 6, of the Experts’ Report, the Bank has dese

: n increasd@INE 1ntervention Yo
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nrtu - 4 .nnuttu of tl- R
I8 4 recalled thet by the hmd art. M!di.

Coverament with regard to the sumuities contenple ;

Plen 'is ot fulfilled watil all sems, the trsnsfer or pay-

mend of which: ‘50 from Sime te time postpessd, have |
setually beea esrred 4a full. to the Jaak fey xnun-

‘\

" ghe Beak has fulfilled .n Ahe obunﬂm hu
upom 4t By the Hagus Agresments.. K

'As expressly required, and An p-ﬂtnht wy m. 69

all u 1%s power %0 preveat an ntomnu of transferze, -
vith-this end 1a view the Bank pregressively insreased, ae
from July 1330, 1te favestments on m Oum 2arkes, ) .
Ae’the situation Weesns ¢jhase Nay-dwnb 93,y . . -
1 ia the twe.vays
-xpuuly stated in tho artuln- quotol nbno; : P
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” E R Fosouress at leng torm at 148
- Giepessl under the Plan (nisimsn deposite of the Crediter
mau asd the deposit of m Gernen mot-nt); a

(u) uamm:mmutumm

‘ On the 20%h M 1931, ‘th m-tum of mi mnuu
States nv{uu the suspensien for oae year as from let July
1931 of all payments ia scmnsetien with uumonmnn
debts, and the governmeats mnmt W « m
pm-um suspeasion, . -

, " Om the 2374 July 19)1. m late BS Bon. J. m-y

NasDemald, Chairman 0f the oconference whioh had -n
Leadoa, efficially ecosmanicated to the Baak a join
deslarstion of the ropresentatives of the Govermme ia of
the Uaited Ststss, Bolgium, M. Geormany, Itdy. Jepai
and the United Kingéom. This uclmtua n»mnua:

),) that the predit recently granted to ths Keiohsbank
by the oentral banks and the B.1,3. ‘”‘1‘ “
~ Tenewsd at maturity; :

. 2) that eenseerteod messures Mc be tsken by the

, finaneial inssitutions ot the varicus countries
in erder to maintain m volume ot Quut- they
hu 0 far putu to ccnm X —

‘ ’ 1.8, w28 alsy] %0 nntitutg withond
“"hlu ttes to “eonsider !nrmr onut “needs of

. : “I‘l"t

-~

223366 r"’“‘“‘j
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. On A9%h lovu)or 1931, the o-iru- Government
mh‘; in eonformity with Aré. 119, Fart 8, of the 3
" Enpewis® Reporsd, the somvooatioca of the Speeial Advieery ' - vl
“Conmifttee provided for in the event of the suspession of the ~
transter of ke postpenadle perd of e Assustios, |

- As 13s result of \de report preseated \y thie latter
mm. o soaference of the nmm‘mc Governzents ut

& fisal utﬁmﬁ, ’nuoiml numa

Payneste sther than the servies of the lesns. l

I h!ﬂmnnpuwtmuml vadedh 1
insinisd & finsdl esttlenenid replesing the ammuities uades o
Hegie 8. Thio settlenent previded for the |
Gspesit Ny o German Government with (Whe D.I 8. of S8 -
volesuadls boads for & totnl of 3 sillierd Reichamarke of
he prossat wight sud fincnses. The Treaty of Lessenns | o
s, hovever, uet ratified later Wy any of the signatery

f

umms,m;meum
remeined appiieshie snd aizee 1932 there has deen s do mm
uummvmwnuntuuwwluu
Agreemsats witheut thiss agresseate hﬂu oo rmolu u-
nmwwu-ulu«xt- A

 Om J1s% Barved xn; the B.1.8 mmc umomn |

: these favestmonts yepresent th‘t rematnder of 1%
iaterventions es the German narket uader the Flaa. In fast
She Baak, esasideriag that it had fulfilled 1% obligatiens
% e maxisum, has sinss thea confimed itself to faellitating
e numnt of the shert-term mut in Dellars % U
lmohlnh (whieh was esmpleted in April 19)3) and % .

.x:nnmtnm-umnnmam.
st m.u for purpees.. Ia addition;, the Bank has deoa
adle &uring tha eoures ttnmtﬂuuhx nm -xm\ly u
. diminish the tetal of 1% um

oot «a."
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,m‘ mmm uum_ 3en (

hu-‘{wl N““ -!m

umn.rme,.rmmmtm s
' "nxmum.»n»unotmnuu mere

' iy
suspended {a this nanser, the sssential rights af the Bamk

nmmmncuoﬁmmmmmmnm
cirewmstances, oan only reserve m right of uuruu ‘hea
at the time of & fisal tﬂﬂm‘.

B Under 1its sututu. e Mh is in sy omt
required %0 hold 1%aell entirely uloot from )onuul ‘
.quentions, whieh are She exelusive sphare of the ummm
Governments. l

‘ The Bank, th-mton. hat nt ) ‘Anterfere ia m
relations detween these ﬂonm.nu snd 1t sust matataia
this uttitude in future, except asterally in onees mn 14
besones a gquestion of exercisiag m ineontestalle r&g\t
of satisfying steslf thats the mmtm esnserning the

~ service and the future rchburnmt af investuents ia
, ' a.nmuubymmmx
-3 uuuut« ‘ané-pgapected or re
‘ Lﬂ-’ nmﬁo ) o! «m ulu.

aﬂ L4 uﬁmmn

f

.
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The American Mims“cer in Bern has the honor to
|
forward enclosed for transmlssn.on, :Ln the Department'

dlscretn.on, a letter dated May 8, 1945, toge’cher with

its enolosures, fI"om Mr. T. McKittrick, President of l(?‘

the Bank for In‘bezl'natlonal Set‘clemen‘cs, Basel, to | ' -

Mr, O,E. Mcore, Foreign Research DlVlSion, Federal %

‘Reserve Bank of Néw York, Few York. E

S )

B:ern,' May ‘15, 1945. QIREJ

‘Emclosures:/ v

Letter dated May 8, 1945 ™~

with its enolosures. | i;ﬂ

Ul

‘ DJR/MWA/ja - ¢
851.6

DCR 54 Uni




“6‘:—:6&'5"31&&0
RGST
Autho) REPRODUCED AT THE NATIONAL ARCHIVES . | ﬂéa 67.‘ ?S ) 9'7
oy (2 wann Dato /% = Ji2.00R a7 415
" gox /97
ot o @ IR J;‘,;\r w...--—-—""’"’ e . R o
Y o BT
~In reply refer to ' o -
FN 462.00R296 B.1.%./ . Fude TGRS
5=1545 ‘ :
My dear ir., Noore,

At the request of the American Logatlon at
Bern, uaitzezlawd, I enclose a letter dated May 8,
1945, topether with the attachments mentlioned

therelin, d*rrctbg tc you by ¥r. T.

MeKittrick,

Presldont of thc Banlt for lnternat‘onal Settlemonts,

B&sel.

The attachmenbs include & nalling 11st of
persons and organizations to which annual reports
Intcrnat
»ly of gun labols,

of the Dank of}
sent, and a sup

ional uﬁttludﬁﬂuﬁ arc to be

Sincerely yours.

W
ECER R R AV
3 \)’\f
\ bl IR LT IR
------- erew e«

HMre Co 5e B

‘Foreimn R

“AB~abOve-dEFErived.

bmm 5/30/45

N

N

For the Acting Secretury of State:

" James C. Corliss, assistant Chief
Divizion of Financial Affalrs

O"L ’
késearch Division,

Federal Keserve Bank of
32 Liberty

Hew York,
Lireet,
Y York, New York,

223370
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PARAPHRASE OF TELEGRAM RECEIVED

FROM: American Legation, Bern

T0: Secretary of State,

DATED Maroh 29, 1945

NUMBER: 1845 |
- SECRET
US URGENT

The message which follows, SAFEHAVEN, is for the information of FEA,

the Treasury and the Department.

Following conversation whioh McEitterick had with Puhl of the

' Reichsbank, McKitterick, who is|President of BIS, gave me last night in

confidence a memorandum dated March 27, which follows in paraphreaed forﬁz

With regard to gold shipments which SNB would be

prepared to receive under terms of agreement coneluded at a

recent date betwsen Allled and Swiss authorities, Relchsbank

is negotiating with the Swiss National Bank.

Regardless of what course events may take in Germany

Reichsbank is anxious to éake arrangements to insure covering

expenses of agreed categories for a period some months in

future. In addition, Reichsbank desires to provide for trans-

fer of interest to BIS during a like period and has some 6,000

kiloe of gold available for these two purposes. For this reason

if the agreement can be reached with Swiss authorities and SNB

at present, Reichsbank proposes t weliver some 3,000 kiles of

gold to SNB at an sarly date.

Reichsbank .

5T ;

223371
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Reichsbank furthermore intends to deliver 1,500 kilos of gold
to BIS to covef interest transfergland in addition another 1,500
Idlos to be held under earmark which will remain at the Reichsbank's
disposal for'return_tq the Reichgbénk in Germany or for delivery to
SNB. The covering of any additional smounts which may be agreed

between the Swisas and the Reichsbank, in addition to sums negotiated

already, is the purpose of this earmarked gold.
Reichsbank proposes, if it is imposaible at the present time
to conclude agreement with SHB and Swiss authorities, to deliver
" %o BIS 4,500 kilos under sarnark which will stay at the disposal
of the Reichsbank for :etﬁrn'éo Reichsbank in Germany or for delivery
to SNB upon conclusion of agroémentétin accordance with undertakings
oconcluded recently. - | | _
The foregoing memorandum was aﬁpplemented by MeKitterick with the
‘following, which is based on statements Puhl made to him: Puhl desires that SNB
" accept 3,000 kilos of gold to be drawn upon by the Swiss under blanket list
of expendifures already incurred Ly|the Swiss on behalf of Germany or,which
| may be so incurred and which eipenditurea fall iﬁfo three categories, accord-
ing to Puhl: (a) expenditures made ﬁy,Switzeriand as protecting powér;}(b)

expenditures for payments for German invalids in sanatoria in Switzerland;

| (¢) interest on credits at a standstill,

Authorities of Switzerland are objecting to accepting dalivery of gold
on the terms of the Reichsbank and would only accept gold against individual
requirehenfs rresented by the ﬁeiehsbank o- *v the Swiss for expenditures
" made in accordance with terms of Allied agreements of March 8, Final reply

. from the Swiss on the Reichsbank proposals ia expected very soon by Puhl.
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Puhl was informed by McKitterick that BIS would only consider recoiving
Reichsbank gold under earmerk for the purposes set forth in the memorandum |

with the understanding that BIS must be free to deliver earmarked gold

to the Reichsbank organized:undér the control of the Allies, if the gold
is not drawm by SNB, nor withdriun by the Reiochsbank, nor returned to the
Relchsbank in Germany before thﬁvsetting uplof new Reichsbank under the
control of theAAlliea. Reluctaﬁtly this stipulation was agreed to by Puhl,
Whereas the position of the Swiss authorities and SNB in negotiations
(acOOrding to HcKittarick)rgppears to conform with March 8 agreement, Schﬁab,
head of Swiss Clearling Offlce, and Hotz, Director Division Commerce, are
urging other Swiss authorities to accept delivery of this German gold to
SNB pfobably for the prupose of having the gold in question thereafter a
" blocked German asset and to be ret aslde for the purpose of meeting :
evantuglly a part of credit blaimsvﬁgainst Germany of Swiss nationals, large
thdustrialists in particular. | | - |
His unwillingness to receive this earmarked géld if we consider the
action unacceptable was indicated by McKitterick}though he béliqvad that
Allied authorities might desire| to consider the possibility of having this
gold with BIS where 1t might be dbtainable by them 1ater, on new Reichsbank

|

order, whereas the gold may be exported clandestinely or offectively con-

cealed if it remains in Germany. According to Legation's interpretation

of the March 8 agreement any importation of German gold into Switzerland
for purposes other than for inqurred diplomatic services is prohibited, and
since BIS would require approvél of SNB or ir: ortation of gold to be ear-

marked, and in view of the fact that SNB according to Hirs holds German
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'gold valued at about 30,000,000 francs to meet such services and in view

of the possibility that the Swiss would make an effort to impose a lien for
Swiss creditors on this Germ#n gold even tiough it is héld by BIS, and in (
view of the necessity that McKitterick at omnce advise Puhl regarding the BIS:
‘declsion, the Legation informed NeKitteriok that 1t could not condone the
bank accepting this earmarked German éold, on the basis of the information
furnished him (MoKitterick). (IP this'oenheotion pleaqe see Legation's |
message of March 24 No. 1759). &n add#tion McKitterick was informed today
vthat the Legation was not able to condone ﬁIS acceptance of 1,500 kilos of
German gold in payment against interest due from Germany to BIS. It is the .
opinion of the Legation that thé bank's acceptance of this gold at this timg
is unnecessary cooperatioh with [the Reichsbank to detriment of our interests,
and that its importation would contravene our agreement with the Swiés, if

approved by S!B.

The legation hLap Just been informed by MoKititerick that he has now
advised Puhl that BX5 will not undertake earmark operation but that it ﬁill
receive the gold offered in paymaht of interest which becomes due during the
next five or six months to BIS. McKitterick was strongly urged to withhold
completion of this deal, by a representgtive of the Legation. Tomorrow
MoKitteriok is calling at the JGgation and at that time the legation will :
make gn effort to,gﬁve'himﬁat %easi éuspend aetioﬁ oﬁ movement of gold for
interest charges pending réceigt of advice from the Departﬁant as to whether
the position taken by the Legation has the approval of the Deﬁarﬁment or
whether it has ... .. -uctioni otherwiss . I° 4 o the gomments o= ‘nstructions

of the Depariment at the earliest possible moment would be appreciéted by

the legation,

223374
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The Legation proposes, if no objection is perceived by the Departmeht.
and if the Department appro?ea'the pbsition taken by the legation, to inform
the Swlss authoritles, in conformity with financial letier of agreement

dated March 8, that our Govprnmont would consider approval by SNB or the
Government of Switzgrlandvbk imrorstion of'an& of this gold at the present

time as contravening the agrqemént above mentioned.

HARRISON

' DC/LiICWsMEM 3/30/45
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The megsa~c viich follows, nFu“nVLH is for tie

information of TFii,

the Treesury and the Denartment,

Following conversation which Mellitterick had with DPuhl

rcave me last ni~ht 1

n

‘eliitterick, who is Iresicent of 3IS,

conficdence a remorandun cdated llarch 27,

which follous in naraphrased form:

With recar

d

to /0l shimments which SNB would ve

prenared to receilve ander terms of asreement concluded

[

at a recent aat

Reiclisbanl: is n-

‘Re-srdless

€

insure coverine.

Letveen Allied and Swiss authorities,

apotiatins with the Swiss Iotlonal Dank.

g

of h.ﬂt course events nay tale in

%

Gernany deicasaa;k is anxious to nake arrancenents to

-~

expens es of arrced cater~ories for a

perioc sone montns in future In addéition, Reiclhisbank
' Gesircs to nrovice for transfer of intecrest to BI“

curing a llko ﬁerlad and has sorie 6,000 liilos of "old

_a"?‘~5le for thesc tiv'o - - 2nn-. Wor this » -son 1f

the agnrecrent con be reucned with SWiss euthoritics and

SI'3 at present,

3,000 tilos of

s

Relciisbank mrornosces to deliver some

~“0léd to SI'3 at an early Gate. :

Reichsbénk
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Reichsbank furtherrmore intends to deliver 1,500

kilos of nold to BIG to cover 1lnterest trunsfers and

in eddition anéther 1,500 kilos to be held uncer eer=- -
mark which will remein st the Reichisbank's éisposal |
for return to the Reichsbani in Gerreny or for Gelivery
to SN3. The coverins of any 2dditional éﬁounts which =
may be égrced 5eﬁween the Swiss ahd the Reichsbank,

in ecdition to sdms nermotiated elready, is the purpose

of this cucrmarxed pold.

-

Reiclisbani nroposes, if it is impossible at the

rressnt time to conclude usreement with SHNB and Swiss

autihorities, to deliver to BIS 4,500 kilos under ear-

e pt 37y

nerk vhich will ctdy at the disposal of the Relchsbank

~Tor return to Reicﬂsbank in Germany or for delivery'to

SNB upon conclusion of esrecrients in accordance with

undertakings conclucded recently. |

The foresoling menorendum was supplcmentod by liciiitterick
with the followingz, which is hased on statements Puhl nade |
to him: Puhl desires that SHB accept 3,000 kilos of 5old to
be»drawn upon by heysﬁ;ss unéer blanket list of expenditures

alrcedy incurreé by the |Swiss on behalfl of Germany or which

may be so incurred and which expenditures fall into three
‘categories, accordinz to Puhl: fa) expenditures made by
CSwitzerlad L nrotectiny povies, ... cxpenditures for pay-: .

yenis for German invalids in sanatoria in Switzerlend; (c)

intarest



http:blanl',.ot

DECLASSFED | | : . R6 59
Aumﬂw'm'm—- : REPRODUCED AT THE NATIONAL ARCHIVES - . /?4 5". qq
y:gC wmADmméé¢ﬁ& | ' : N o f3cv<‘¥ﬂi0

-3

interest on credits at a standstill.

sutioritios of Swiﬁzerland are ohjecting to acceﬁting
celivery of gold on'the terms of thie Reicliabank and would .
only accept sold againét inﬁi?idual requirements presented by
the Reichsbank or by thé Swigs Tor expenditures maede in
accordance with terms 6T.Allie& asrcements of larch 8,
Final‘reply from the Swiss on the Reichsbanl nrovosals is;

exnccted very soon by Puhl. Puhl wvas informed by MeE itterick

that BIS would only conﬁider receiving leichsbank gold undéf
earﬁark for the purn»noses set forth in the mcmoranduﬂ with the
lunCerstanding that 315 must be free to cdeliver earmarkzed goid
to the Relchoaank orvanlu@u uncer the control of the allles,
1T the old is not drawn by SN, nor withdrown by. the
Reichsbank, nor roturned to the Reichsbanl in Germany before
the setting up of necw %eichsbénh under the controlof the
sllies. Reluctaﬁtly thls stipul&tion w&é azrecd to by Puhl.
Whergas the vosition of the Gwiss authorlties and SKB in

nezotietions {according tolucﬁltuerlc&) cppears to conform with

I'erch 8 asreement, thmab, head of Swiss Clearing Office, and

Tlotz, Director Division Commerce, are urging other Swiss

authorities to eccent |delivery of this German sold to SNB

probably for the purpose of having the rold in question

thereafter a blocied Gerran a~seb und to be set aside for the
evenQually

purnose ot meeting/a yert of credit claims agscinst Gernany of

Svil ss

223378
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Swiss netionals, largﬁ industri alast in perticular,
Jiis unwillinsness to recelve this earmarked sold 1T we

consicer tlie action unacceﬁtable vas indicated by Melitterick

tihiousii he believed thpt Allileé¢ mutharlities night.Cesire to
cénsider.the poSsibil%ty‘of heving this gold with BIS where
it‘might,be ohtéinable by tihem later, on new;Heichsbank order,
whereaé tﬁe mold may be cﬁported clandestinely or effectively
concogled if 1t remains in G errany. According to lLe~ation's
intorpretation of the L&Tud 8 asreerent any amnortation of
German sold into Sﬁitzerland for nur;oéea otber than for
incurred diblomﬂtic sorvices is prohibited, and since BIS 
would require apnroval of SIB on importation of‘gOld to bé
eérmarked, and in view of the Tact thet SNB according to Iirs
- LBoLus Germen gélé vdlued at ahout BO,CO0,000 francs to mect
suel services and in viiew of the »Hossibility that the “wisé
woulc 1'eke an effort to impose a 11en for Swiss creditors on

this German gold even

<
5

gh it is held by BIS, and in view

of the nocessity that lNcKitterick at once advise Puhl

rererding the BIS decilsion, the Legation irformed liel {itterick

that it could not condpne tie bmnk accenting this earmarked

German gold, on tie busis of the information furnished him

- “—(i)

{McKitterick). (In this conncction nlease see Leration's,
messare of Fareh 24 liol 1759). In acdi tlon leKitterick was
informed todey :nat the Le-ali... wus no$ able to condone BLS
accentance of 1,500 kilos of German rold in payment againsﬁ
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intcerest cue fTOﬁ Germany to BIS, It 1s the on»inion of the:

K

Lenation thut the banxﬁf acceihuce of this 3old at this time

1 unnecessary oooﬁar&t%oa witihh the Reichshank §o detriment7
V_or~our interests, and tﬁgﬁ ite importation vould contravene
our agfeemsntvwith the gwiss, if awvroved by SNB,
The Le:ation has just ‘ee; informed by MeKitterick that
he hes now adviscd Tuhl|that BIS will not uncertake earnark

oneration but thet 1t will recelve the rold offered in payment

s

of interest which bcaom s ¢ue . durins the next five or gix

ok

;.;.
r'

montns to BIS, Ic{iate VS Stronggy urzed to withhold
completion of this deal, by a represcntauLVQ of the Lecation.
Tomorrov MeKitteriek is|caliins at the Lesation ané at that

time the lLe—sation will rioke &n cffort to lhave him at least

sus;end action on movenent of reld for interest cloroes

gencln@ recei of -ad»idc {rom the Jemariment as to whether

%]

tae positlon telien Yy the Lesetion hios the annroval of the

Denartment or whetiher it Lhas instructions otherwise. Neoceipt

i

of tlic comments or instrjuctlons the Derartment et the

(&
)

earlicst voscible noment would be emvrecisted by the Legation.
The Le:ration pronoses, 1f no objection is percelved by
tiie Department end if tile Demeriront asnroves the »nosition

-

taxen by the Lesavion, to inform the Swiss authorities, in

conformity with flnancﬁul letter of anrcerent dated March 8,

that our JOYGth nt vould com~'dar annroval by 5103 or the

Government of Owitzerland of Linnortabtion of any of this roléd at
theApresent'time-as contraven in the asreauent above mentioncd.

Fivd TARRISON

DC/L:LCW:MEYE . 3/30/45
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DEPARTMENT '

'

l INCOMING 14% 5 DIVISION OF
- OF CENTRAL SERVICES
staTE ~  TELEGRAM TELEGRAPH SECTION
o 2057 : : -
ASB-mes - - Bern "

- This telegram must be e ‘ ;w”f’
closely paraphrased Dem Dated March 29, 1945~'<2ﬂ
fore being communicated § ‘ : i

to anyone. (SEC‘ZET) Rec'd 1:28 pems

: \Secretafy of Stat

”.Lﬁ"ffiizf‘% / ,);J [
Washington h gﬁ—
| . US URGENT ‘ ! Y S
) rm//_ f - 1845, March 29, 9 a.mne ; ) o (;f
[ 7/ 8% SuFEHAVEN FOR DEPARTMENT, TREASURY AND FEa. .
’ ;( ﬁf;wq//f?/‘ - McKitterick, |President BIS,. last night gave in E_Y-i
S ) ¥/ o ) . B o . :
; I‘LWL" ne // ’confidence to me memorandun dated March 27 following = - :;i‘
f”" e s McKitterick‘s conversation with Puhl of Reichsbank of - a
iy%w X
i R = [ . . .
S NE ﬁéfhich paraphrase follows: . ” ‘ «
| 2 | ¢
| 27

e 44ANW; o "Reichsbank negotiating with Swiss National Bank . "(ﬂ
M regardin'g gold shipments which SNB'would be prepared
7e ' |

received under terms agreement recently concluded between

s |

£S Swiss and Allied a.zthorities. '
- L b
Reichsbank 1s anxious 'make arrangements insure =

)

B

covering expenses Of ‘agreed categories for period some \f:
Vmonths ahead wnatever course events may take in Germany ﬁ ‘ o
3 -Relohsbank wishes also provide for transfer of interest; o~ S
~to BIS during a similar period and has available for g o
. t.ése twc .urposes [some 6,00 kilos of gold, Therefore,g’ \<
- if the agreemenﬁ; cdn now be reached with Swiss author 1tl§‘8 W

and SNB
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29,:9 aeMay from Bern

ank proposes. deliver in near future

to SNB .some 3,000 kilos golda

Furthermore
1,500 kilos gold
additiqng} 1,500
‘Qill reﬁain at 4
SNB or retura to| R
"éafmarked gold 1
may be agreea be
to sums already

If impossib

Reichsbank intends deliver to BIS’
to cover interést transfers and an

kilos to be held under earmark whibh

1snosal of Reichsbank for dolivery to

Relphsbank ip,Germany. Purnose of thls

s to cover any additional amounts which
tiwveen Reichsbank and Swiss in addition
negotiateds

le now conclude agreement with Swiss

authorities and SNB, Reiohsbank proposes dellver to BIS

\ 4{500 kilos under carmark which will remain at disposal

of Reichsbankufo
agrecments in ac
cancluded or fof

McKitterick

following based

‘ Puhl wishes SNB
by Swiss under ?
already or maﬁbe

and which expend

r delivery to SNB uvon conclusion of

cordance with undertakings recently

return to Reichsbank in Germany®e s

supnlemented this memorandum with

on stctenents made to him by Puhl:
accept 3, OOO kilos gold be drawn upon

blanket" list of expenditures which

incvr~ed by Swiss on beholf of Germany

iturcs, according to Puhl, fall into

three

223382
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three categories:| (a) those madeAby Switzerlén@ as
protecting power; (b} payméhts for German invalids in
Swiss sanatoria, and (c) interest on standstill credits,.
Swiss authoritlies objedtihg aocent'delivery gold on
Reichsbank terms land would accept-gold only against
indlvidual requinements presented by Rcichsbank or by
Swliss for expenthures made in accordance with terms
of March 8 Ailiés agreements. Puhl ekpects shortly
fiﬁal reply from|Swiss on Reiéhsbank pronosals. MéKi#terick
told Puhl BIS would oﬁl&~consider*réceiving Reichsbank‘
gold under earmark for burpéses éﬁécified in memorandum
with ﬁnderstand;ng that if gold not drawn by SNB nor .
withdrawn by Reichsbank:nQr returned to Reichsbahk in
Germany prior seFting'up of new Reichsbank undér Allied -
control,'BIS must be free deliver earmarked gold to
Relchsbank organized under Allied COntrol. Puhl
reluctanfly agreed té this stipulation}e Acc&rding»'
McKittefiok; whefeas position SNB and Sw;ss authofities
in negotiations apnears to conform w1th Maroh 8 agroe—
ment, Hotz, Director Division Commevcc, and Schwab,
‘head Swiss Tlearirg 7 flce, nressing other Swiss
autho "ities to Fccent delivery this Gernan gold to
SNB DLObably fog purpose having this gold theroafter
A blocked

223383
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blocked German ésget,and to be set aside to meet
éventuallyvpart of credit claims against Germany of
Swiss nationals particUlarly lafge industriallstss

McKittcrick 1ndic ted his unwillingness to receive

this eérmurked gold should we consider action uneccentcble

At =

; although he believed Allied authoritles might wish
‘E consider possibillity having this gold with BIS where.

E 1t might later be obtained by them on new Reichsbank
order, whereas if gold remaiﬁs in Germany it‘may be
effecﬁively conc?aled or OXpdrted~clanQCsti§ely. ,AS,
Legation intgrpréts March 8 agreement any importation
‘of German gold into Swiﬁzerland other than for incurrecd
"diplomafio services" is prohibited and as BIS.would . g
require SNB approvel of lmportation gold to be earmarked.

and, in view fact that, according Hirs, SNB holds

German gqldvtalued approximately thirty million francs
to meet such services (sece Legation's 1759, March 24)
end in view possibility Swlss would endeavor impose |
“lien for Swiss'creditors'on this German gold even
though held by EIS,faﬁd‘in view neoessitg MoKifterick
advise Puhl immediatel, 318 decislon, Legation advisecd
McKitterick that, on basis information given hin it .

could not

223384
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could not condone

under earmark. McKitterick was also
Legétion could notf

German gold in pay

Germaﬁy; Legatién

gold at this stage

Reichsbank to détr.

-which, if approved
'with Swisse
McKitterick h
now informed Puhl
talke earmark opefa
offered in pé&héﬁf
‘duripng néxt five o
strongly urged McK:
deai. \
which time, Legati
suépend défiéh on
pending receibt of|

1% approves positi

instructionss® Leg

Devartment's comme

McKitterick
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9, 9 aums’y from Bern

bank aooep%ing this German gold

| advisgd today
condone, BIS acceptance 1,500 kilos
ment against interest due BIS from
considers~bank"s~acceptance this
as unnecessary cooﬁcrétion with
iment our intercets ond that importation

by SNB; would contravenc our agreement

ag Just informed Legation'thst he has
that BIS will not (ronc“t not) under—

tion but thot 1t will receive the gold

interest which becomes due to B;S

r six months, Legation rerresenfdfi?e
1tterick withhold completion this

1s calling at Legation tomorrow ot

on will endcévar to have him et least
movement goid for interest charges
‘advice from Department as to whether
on taken bJ Legation or has oﬁher,

3
—

ation wul reclate rucelving

P
nts or instructions at ecarliest

‘possible
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possible moments .
Ir Departﬁeﬁt'approves position taken bnyegation)

Legation proposesd, |if Deparﬁmentfsees no objectibn} to

Anform Swiss aﬁﬁﬁorities, in ponformity with financial

lotter March 8th of #gréemeﬁfg thet our Government would.

consider épprova; ﬁy Swiss Government or SNB of importetion
of éhy of this gold at this time as contravening that

agreement.

HARRISON
BB

C 223386
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‘ mando‘, ingland, lerch 20, lBﬂﬁ,
8Y ATh #3UGH /

5_ onorile Varfarg (“afohaven/ ri g: No., 105 ,35

Subject: Deposlt of Swiss francs in bloclked
acc?una withh Bank Leu, furich in
favor of Bumanlan, Forgo.

STEIQRLY COURIDENTIAL - for lepartment, Treasury and
* Forelgn keonomlc Adulaletration.

The lisnorabls
The Seorehary of Siate,
waahington, >.C.

L have the lonor to trangalt herowlth coples of
Mwanl»ab*ona frqm the Fritlsa Gonsulate Gonaral
aaricu and a yoply sent to the Oritia: Legstion, dern '
by the Mladstry of Hoonomic i‘arfare, relating Lo a

- gertain aum of “wiab francs which has been deooa;twd

1n & bLlocked sccount with the. Bank Lou,. Zurich. in Lavon:

",ch Forgo-of Arad, uumania,

mis f:ovwg

¥ PotfShe -
Tétwf-*e.‘_

w w

2,5

¥

“bs Anformation contalhoed in Enolosure No., &

(LB s lettor o Bern) was derlved from a censor-
shlip. lntercept, No. SB91L, cony of whlch was trans-

mitted to the ueparament &8 one of a series of inter-
cepts forvarded a8 fmclosure HNo. 6 to the Lmbaa°y ]
despatceh No. 19,587, December 1, 1944,

- Peapoctfully vours,
For the Ambasgador:

Avery  Fotepson
Zocsond Ueex etaﬂy af umbae Z

clou“”es' " . l . ' . ' , ‘ Y
1. Lotter dated Lesember 3, 1944. v CGENGE LIBRARY
13 APR194D

2, Letter dated Jenuary 6, 19406.

G Lcttur,dgteh Ianuar".;u, 19458, .
4, Lebtber dated Jauuexry 3L, 1%43.
7 ueutas.duteh Harch 5, 1945, "

-

e sumse Y

s v

LS

8011 to t.no Departuaent) . . I\
T 3 T W "M "
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Fnoleogura Ho. 1 to cdospatch 23,824
flarch 20, from the Lmbuassy atl
Tondon, Longlond.

H‘L ’Y’T:Dii \J‘n iuu I.)A(:f‘-d' ULNL‘&;A.L:,
surlich.

‘ o : - @th, Jec@moe‘, 1944,
Refarencs A.2011 -
Your ref.l8/1068/43.

Dear Commercial Secretaxriatl,

RUTZ of Gle, Uralnlere told us that a short
time ago hs was asked by & Budapest business friend
whother he woulﬂ'be #1lling o accept 1'¢ca.l183,000
- on the PBudapest m&n 3 bshalf, tiutg refused, but the
Biudapest man rep?aucd his roquest adding that he
could cause him gsreat damage 1f Le rofused. liute
has roceived the|cheque for 1'c3.183,000 aslrecady and
auggastod that he ashould agree ito cash it on condition’
of ratuinlng the moneyv un*ll the end of the war. ile
agreed to thia auggeation, which apnears to us to have
the advantage of | making k nown to ug the locatlon of
Axls fundse.

we apQRG to| Emtz over the telaphone only and ahall
raecelve further partlculars ln due courss. . ‘

‘ YO&?S ever,
ADNTCH CONCSULATL GENIRAL.

Tho Commerclal uec;euariat,
Britisei usgatlon, -
©  Berne.

223388
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mnelogure No, 2 %0 doapabteh
£1,82%4, larch 20 from the
Imbasay at -ondon, Ingland. -

CEL TN CORDULATL BRMNBVAL

- i W 4

- Zurlceh.

B

. vth Jaauvary, 19435,
helerence N, ' : "
Youpr ref. 15/1 bJ/&o,

Desyr Comaaoroeial Jecrotariat,

41th reference to our lotter of the £th December -
hU“" of Cle.Grainierse to0ld ua that ithe condlilon wag
- accepted and that he accordingly derosited the Fes.
185,000 in hia awn name on & blockea nceount with
Leu Zank, L) rcfevrod in our lattor to a Dudapest
‘businass frlond, but he is lu fast a Howsmmnlan aubject
of langarisn nat¢onallty who owns a hemp factory and -
1a ordinerily residont at Arad, Houmsnle, though at
the time of his requsat to nutz he was at Budazest.

Hute voa &o;u LY Braendli, asle (Llat A) who
nandled the tranapar» thet the money romresents &
comralgeion whiich Forgo earnod for the sals of lran
drure, from drut&alava to Istanbul. /e mmsked iIutsg

to obtain, if he. can, further paxficulars of thias - ‘N
- transacgtlon, aeoeoially the name of the »Hurchaser in
Istanbul. ,

) Yours ovar,
MUHhLH GOUAULARE GuNERAL.

The Uoamersial Seeretariat,
Erlitish Legation,
HBerne.

223389
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ktnelosure hNo. 9 to despatech
21,324, Zarsh 20 from the
 Embassy at mondon,; Zn:;land,

Your ref: 18/1068/43.

Sear Cownerclai Dscretariat:

Wi1th reference to our letter of the 6th January,
Eutz hars besn unable to obtaln the name of the |
purcthQr in Iatanbul and'waé told that the,éonslgn~i
ment of ivron drums which was handled by INTLLKOMT ;HEN“ALE
(presumably in collaboraulon with Droenall! did not
reach Istanbul.,
Youra aver,

SULTCH O XiCULATL GLWERAL,

"The Commercial Secretariat,
Eritish Legation,.

Berne.

223390




