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" I 
A. 	 I asked Hechler in:~he course ot, the n8gotlat16n. about 

,the legal buis of': this claia &n4 he cont'1.rmed to the 
Re1ohabank. in the na:a.. ot the BIS that this claim 1IU 

justitled. ' i, \Ii 

Q. 	 Did he go into det&il. and mention ~he exact nature 

ot the c1.&1.? I \. ; 


: ,1 
A. 	 ae brought 1 t Ipeoitlcal.lJr to lIf3' lattention but I don't 

remember tor the mom~nt the orlgih&l baals ot the c~.: \ I,; 

Q. 	 Did officlals ot the: BIS give you & ~:writt.n request tor 

that' gold? ,: \ '\ ; . 

A. 	 Ies, and Weber, wbo;~a informed ab~ut the mat.ter, gave 
his consent too. :'1 '\ 1 

, , 1 	 j 

Q. 	 Did they have along :~ th Utose otq.er papera a legal 
opinion to guarantee pr assure themSelves that it was a 
proper tranaaotion? I : I ' 

, I 	 ' 

A. 	 I don't know whether'; or not for tlle1r own ,purposes ' 

the BIS conaulted a ~tgal adVisor .11 ' 


Q. 	 Did the 11JUans raise:an;y objectiona at all and were 

they aware ot the purPole ot the d.Pollt 1 


, :\ " 

A. 	 They rai.ed DO Object~ona and in ft~,t 'they ore rather 

glad. to have this gold paid back to the BI8 • 


. : I I ; 
Q. 	 Did anT member within ;the BI8, to ~ knowledge or 


opinion, rai•• any ~cular objection, or conslder 

this u lll.egall1' ac~.red gold 1, ! 


;, \ 
.A.. 	 No. BeTOneS the slightest doubt. 

" 

,I 

Q. 	 In the ca•• of the BI~\ reque.t 'to ~te lts obligation ' 
111 th the Netherland. B~k deUvend, Ph18lcally' to 
8111t.zerland, waa a s1~l&r stand tak,en? 

A. 	 This was taken car. o~ \bT Bechler. ,* don't rememb.r 

speaking ot thi8 to KcKittrick. 'j


; I .! I 
Q. 	 Approximat.ly what amo~t was !.r""olv~d? 

, 	 \ 1. 
, j 	 .! 

..L. 	 5 to 10 million Swil. ' trano•• · I 
, I 	 . 

Q. 	 Durin. the earlr stag••1 ot this n8g~t~atlon dld you bave 
occa.alon to consult ~el government 011: it? 

I: i 
: \ 
1 ! 

: I 
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A. No, but our representative in Holland, BUhler, had 
already been in!ornt,ed about the \w1lh ot the BIS and 

he 1fa.t going to prepare the 1h1~nt. Doubtles. h. 
would have spoken to 1\ th. aerman goyernment 1n Holland 
about the ahipuent.' \ : : 

, , \ 	 : . 	 :.! 
Q. How tar dieS tM" transaction aotuall;y. develop? Were 

you 	able to move Mylot 1.t or preP8:re it tor Ihipunt? 
, ! \ ' 

A. 	 The preparat10na ..tJ not finished.! There was a break
down in tranaportatl'on taa111 t.ie.l '. 
':\ \ .; .' 

Cl. 	 Is there any othar c,olllltry to YOUljknowledie, aside troll 
Italy' and the Netherland., where &1d was requested by 

the 	BIS? .\ \ . II 
A. ·1 don't remember an"yother country. \.' ,\.. Ii. 
Q. Did the BIS ,0110i t Yo.ur aid in the~1Q.u1dation ot lone 

or short term goverm..eptal credit. \&rd .hare. ot central 
banka in occupied cot2;nfr1e8? } 

. 	 -L ' .
A. 	 I don't remember aw 81:loh case. I~tJler. wu a nec ••lity. 

tor luah help it m1ght\have been done by Hechler during . 
hi8 grequent stay. in'!~erl1n.\ .~ . 

Q. 	 It that nre thecaae .Juld he discuss .uch a matter With 
Funk 01' some other autH:onty ot the\~iOhabank? .. 

A. 	 He wouleS have had to di'ICUlI the.e thing. in moat cue. 
Wi. th .elbe1-.. 01' Wi th ~r~tcbunn. . 

i \ 

~ 	 '~\, 
1" 	 .~i 

I 	 . i • 

Q. 	 After readini the corre.pond.n~e f'roIlBeohl~r, to Schm:1ts could &ive 
me 80me of the 'bacqround concerning the gold deposi t. with the Bank 
ot Italy that 11'48 tranlterred ';to the BIS? \\ . 

A. 	 Arter reading this letter I canl confirm that the baok&round of the 
gold shipment from Tt.alr .t~ Swi~zerland W&l \~. liquidation of the 
Italian &aaeta of the BIS. The'e a.!I!I·~. had c.~ne1.tAd at bonda 

I ' 	 I ' a.nd sb&re. f'lt the Ital1an industrial po .. '. :1jA4~ had been adm1n1sterecl 
by the Bank ot rtalJr. Th.reto~ the BIS had\ lold their securitie. 
and rediecounted their dratta 111\ th the Bank pt Italy so that they 
.had onl:,y a cla.:1m tor cuh l1re~ \ Theee oash iU:re the,. ·had changed, 
baaed on an agreement ot 1935, \ :fnto gold that :had been earmarked 

,for the BIS. 	 : . \; 

, I 

223245 
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. 

I 
I 
I 

I ~,TI 
I 

, REPRODUCED AT THE NA:rlONAL ARCHIVES 	 .~~ 
---~ .....: . , 

,. 

" 

I 
5 

! I 
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:December 1945 
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: I 
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, 
)
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I 
i 
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Q. Were you informed in 1942i atter the O~rt:Dan Reichsbank 

! ' 

acquired gold belonging:tp the Bplgiane! that this gold 
was being used and lold :to the BIS? ' 

1 
'<'1A. 	 No. 

Q. 	 Iou .ere never informedol that? 
: I 

A. 	 No. ,I 
, I 

Q. Did you know about the ~e~zure of the Belgian gold? 
,I

A. 	 No. It 1s possible that ([ heard about it
, 

from the 
Reichebanl< or !rom aechlet but at thejmpment I dont remember. 

r\ __\0. h 	 ' I ,j , 
~. 	 Do you r~.r t e time. ~hat the Oe~ government 

requested this gold trOll Dakar hald by :the Bank of 
France tor the aooount 0" the Nationai B&Dk of Belgium 
and had the gold phySiC~l,y transport.d; to B.r~in? 

; I I 
A. 	 No. I donlt remember ~I details about that..: 	 I j 

Q. 	 Did you hear, as & memb~, of the board ~f the BIS, 
that S01l\8 of this gold WI.. later sold, to the BIS'l ' 

, I 	 ' 
A. 	 A. - re-payIlen\ ? , I I 

Ii'I 
Q. 	 AIlf form. In the paJllent 

1 

of interest., or sold 
d1rectlT for foreign exchange, or any ~ther means. 

, I 
A. 	 No. II 

, "1' 

Q. It wae a .,ery iIlportant l aubject.. Mr. ~OKi ttriok was 
, I 	 • i 

aware of it, Mr. Waber lfa.S a,..are of i r.: No one ever 

told you about it, the question was ne,ver raiaed about 

the origin of thase gOl~ i shipm.nt. tol ,~he BIS? 


"A. 	 I conlt remember that I was ever consUlted in this 
matter. It is POlSib~:' tha~ I ' eoei'V~d a letter ,i 

I. 

abvU(' ..... and agreed, ,",utlI 0.0.........<:.o.ber. 

Q. Iou auree that tbil R.i hddllng gOld'~here payment
~ 	 I I ' 

was refused. Thera was' a question 'ft'b!etJler it ,..as 

legalJ..y aoquired or not.' Can you r~.lIber whether that 

was ever discussed Withi you 9r corre~pond8nce written 

to you in that vein overj this very important question? 


, I I 

, 
" 

.i 

, I 
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A. 	 No. Surely not. 
, 	 ,I 

Q. 	 Did you h.ave an ~~801ute1,r 'rrEl~hand in making your 
own decisions or. did the Reichsbank tell you what , 	 ., 
action, to take?: I 	 ,i 

A. 	 W. had a tree poa1tion. But i!t'~tbe Re1chsbank wrote 
a letter and said 

, 
i'that theT ~ 

I 
~provad a certain matter 

and it 1I'U corr.ct and uked u. to a&r••, then we 
, I ' 

have agre.d when: It wal no,t a rrl7important matter. 

Q. 	 I 1f'Ould lik. to discuse another :tranaaction no.. Thil 
one is about the· SIS and th6 ~andling or the 
Cz.choslovaldan gold. That •• :anot.berimportant 
topic at the dai./ There 1fU ~.v.re crt t.1ciam in the 
English press. ,Do.you recall I~at transaotion and 
... it brought tolYour attent~o*, and it so, how, 
and with what r~sp1t? I ; 	

'., I 	 ' 
A. 	 This transaction was told me atl that time. 

i I .1;
Q. 	 What W&I your opinion about tna:t transaction and how 

strong an opinion1waa it? Did you give consent? 
I 'I, i 'i 

A. 	 I only rec.iv.d ;a; report that such a transaction had 
been lIad.. ' • ' , , 

: , 	 "' 

Q. Iou ..r. notified atter the incident took place?
: I 	 1I ' 	 " 

A. 	 Ies. : I 
, , I 	 ~ 

Q. 	 Did you think th&t it wal proper? 
. ; I ,I)

1. It wu atter Czechoslovakia 'Wali occupied. I a.a lorq 
that I cannot ••• the reoordsl~. i I cannot tell what I 
laid in th11 lI&:tter 	at that tiIA.~ 

A ; 	 j , ., I!
",. 	 fhat il your op~on now.. D~ TOU think it .. 

proper ot the SIS to turn ofer,' gold or an occupi.d oountry? 
: i 	 ; 

A. It the central ,b&nk had laid pl.... transfer the gold 
to ":he a.1cll.b&nk, then I tbi!nk the BIS could not lay no. 

, '/ ' 

Q. 	 In ,:ontraat to :,thts, l.~ 1940~'~ year later, the three . 
Baltic i8Sui.ng .b~k8, i:.st.oni',l Latvia, and Lithwt.ni.. 
requested the ~Ip to turn ov~~ their gold to the 
Russian State Bank. Should tnere be AnT difterence there? 

, : I ./ ; 
A. 	 No. It wu the i':same matter. w:hen they had once agreed . 

to that the ded!sion should be the same a11l'&Y8. 
; i 	 ' I i. 
: , 	 I 

Q. 	 The decilion .. reversed here. D0.YOu think their 
action 11'&' correct this time'?' 

i 

I' 

" 

,I " ,j 

'1 

I 
.1 

i 
I . i 

, hI 

i 
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A. 	 No. I
1, 	 , t . , ,

Q. lere you consulted abOut this transter to the Russian 
State Bank?: I . I! ... 

A. 	 I lOle\'( about it. Th~ IBIS wu not,ciear whethor they 

should do it. They ~ought they muat 81r&it until 

a time when it 1f'Oul~:~. ab,olutel.yl~lear,. 


Q. 	 You agreed that it wal all right to ,ido .it? 

· I 
 I;, I ' 

A. 	 I felt that it, they h~ once done tt then they mu.t 

go the next time the' .ame way. They" telt 1t •• not 


, I ' clear that the oentral baillul of the/Baltic countries 

are tree in their decisions. " :'; 


:' 11 . 


:: ::.you b.li.... that:P1&rt was rightl . 

. 	 . I I . 'j 
. Q. On the other hand do: lIoU belleve that the central bank 


in Czeohollovakia waS ~independent?1 i 

1 	 ,I, 	 , 

A. No. becau.e it ft. a' napt ot the German Reichsbank. 
# 	 r.  I : 	 . 

Q. 	 So the cues were sim1;lar, except tlie action wu difrerent? 
• 	 I \'.II 

A. 	 lea. In the cue of Ctzeobollovaldait was olear. It ...... a 

protectOl"ate and a pa.t;t ot Oermany.\ a;nd bad decided that 

the sold .hould be tranaterred to ~e Reichsbank. 


. I 1. 1 

! 	 ' ~ 
Q. 	 las it not the 8au now where EstotU:a and Latv1& were 


part ot Rueda a.nd itlahould be; by jthe lame degree ot 

ta:1.rnesa, delivered ~, the ~U.li&n ~t&te. Bank? 


A. 	 There 1fU a ditterence. jl·
I 	 . . . 

Q. 	 It was all right to give it to the aerun Reichabank 

but ·it wu not pronat ito give it to 'the Rusaian State Bank? 


II'-! iii . 
A. 	 I don't raa.ber 1f at: that time tne Butic oo\Ultrie. 


were part ot the Ru.~.an government lor 1f the, were 

tree Itatel. I don I t lremem.ber the Iditferenoe bet.een the 

Czechoslovakian and B8ltic situation. 


Q. 	 '"ere you informed in:~Pril 01 :.L.9441 ~t during the 

tille OermaxlT .... tak1~g gold from +~l.y that a portion 

was also being delive;ed.to the SIS ,tor obligationa 

that the BIS hadin ~tal.l? . I,: . ' . 

A. 	 Ie8. Italy had some ~oan:a received 1from theBIS and repaid 

thOle loans With ,old lin ~lan ~dl~e BIS bad received back 

the loans and tbe gold was sent from Italy to the BIS.• ' 


i I ')
I }

:. I 
i 

I 

I I 
. I 
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Q. 	 Do you think tbat 1t, was proper for: the BIS to 

recelve payment tor ita obli gatlod.;in Itall in that 

manner? .
(II, 

A. 	 The government had ~t. gold and "I.;it -the gold to tho BIS. 
, i 

i
Q. 	 Do you mean the Kus80lini go~ernment? i 

i 
I 

A. 	 Y.a. i: j . :1' 
: I 	 I 

Q. 	 Dld it represent the: portion ot Italy moh had surrendered 

and 1fU out ot the ~? I i 


I I 	 " 
, i 	 ' 

A. 	 Ho. but troll the Oerman point of ;dew lluslol1n1 'AI the 
government. ' I . I 

I 

I I , 
Q. 	 But the BIS i8 a neutral. insti tution. Do lOU think it " 


should have recogniz~d the UU8sol~ government? , .1 


I 	 r .I IA. 	 Th. BIS had only the:interest to r.aeive back thi. lo~. 
. I 	 II; I '! 	 ' . 

Q. 	 Do you think any oth~~ countries llM the, same opportunitl 
to be pald back obl1i4tiona held in ,Switzerland? 

, 	 , I I ' , I 	 : 
A. 	 The BIS had frOIl th8,~ague agra~8nt the aa.uranae 

tram. all countriel wh~ w.re in thai ~IS that no war 
or afllthing should l~crP the paymen~ b~tnen the 
BIS and that oount17~ i This ... a "p&1mant tro. 
ltal.y and I think tba~ the BIS coup.,4 acoept this 
,old as r8pap.nt be~Wle it c_ tro. Itall and 
bad this agre811.8nt tr~ the aague.1 j 

, 	 ! I: 
'Q. 	 las th.re'8Z1l Garman: assistance, to'rour lenowled,e, 

given in the ~iCal.ltr&r1.porta.tibn ot thil gold to 
Switzerland?!. 1,1 
,"I 	 :] 

A. 	 I don I t know the det&1l. but I th1ilk there were . : , I ' 
German troop. in North ltal.y a.t the time and that i . 
could have ..... v.n assistance. '1 :~. , I 	 {' 

Q. 	 Do you know whether GermMnv i&Ve aa~l.tanoe in th~ re

~yme:r.t or obllgatlo~ o~ ')toller oC'9pied countr:1.ell? 


A. 	 19. I think oDl7 poilnd ha4 rep&16' to the BIS, but not 
troll War.aw, but trom ILondon, the Igovernment ln exile .. 


,They did not rece1ve,Qerman aali.~o•• 

I 

: 

i 
I 

! . 

! 


.1 

, 

. I. • 4 

; I 

., 
i, 

, 
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m. 	 Is there any country; 
, 
~liat you knoll' ot 

I 
that was 


ocoupied where they received Oerman 'assistanoe in 

I III

receiving thele repa~ents,ot obliga,tions? 
; I I': 

A. 	 I think there 81 a loan given to Belgium. and that 
•• repaid in part. ! I III _ ' I. 

Q. Was 	 it made with oerl &ss1ltance~f; 
, : 

A. 	 Yes. ; I . 
I I 

Q. How about Greece? Fo~ example, it the BIS had 
certain obligations in Greece were they able to 

realize NlVlllent 1I1.ththe aid ottheReich8barik there?
r-,,- , :I' I 	 ' 

A. 	 Tbat I don I t know. The only one sp8cifically i8 
. italT and probably Be~iUII. 1 

, ! 	 '; 

Q. 	 How about Hungary? ; I ' .: 

A. 	 I don't think 10. bu~ iHunga17 did ~v. a emall loan. 

Q. 	 When thi. Italian obUgat10n was ~Id in April 1944 . 
Germany .as very hard Ipressed tor F~reign exohange and gold 
waa very valuable to: ~he German goy~rnment at that time,. 
'Rere they still 1I1lliryg to 8ee tha~ :the BIS wa. g1ven 
the gold that they II? Ibadly needed!: 1 

A. 	 I don't belleve the g~vernm.ent obj,~cted. They had 

tully agre~ that this repayment _8 made to the BIS 

because they had .uppqrted the trahaaction. I don 't 

belleve the aerman government was \r.Llling to take this 

gold tor itael!. : II: 


Q. 	 Do you think they ne~1ed gold ve~ badly at this time? 
r 	 I 

A. 	 Ye.. . ! II .! . ' , 
I ' , 
. I 

Q. 	 Do you think it wa.: ~thics on thel part ot the 

Oerman government which prevented them trom taking 


all 	thi. iold1, .~'I '. : . 
A. 	 I knoll' that 50 milll<;mfranol in gold ware repaid by the . 

Bank 0 t Italy- Azzplin.~ -: "l a t t;~t time presldent ot the 
bank and. was 8ent t:o ISwiT.zerlandland that Oermana in North 
Italy had given a88irtance and tne~BIS W&s ver.y anxious I· 
to receive the repa~ent of the loan.

I . II. I 
I' j 

, 
'I 

' 
, ' 

i 

f 

,I 


, I 

·1 .. 
I 
I 
I 
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: I 	 ' 
Q. 	 How did you hear about thie transa~tion? Did you hear 

byletter? , ' ;! " /i 
A. 	 Puhl or Hechler toldlme, and men~i9ned that we had 

received back our I'tilian loan lIhlch we were anxious not 

to lo.e. ; /' '/: " 	 ' 
, 	 I ' 

Q. 	 Do you knoW who reqUested th1. action on the part of the 
BIS for the repaym$nt of this obligAtion?
" 	 ;II: 

A•. , No. McKittrick orH~chler, one ~rlboth. Perhaps Aazol1n1 
had otfered to theBIS to repa1 the loan• 

. I ' I I ' 
Q. 	 You feel quite sure ithat the autljl0,rltiea in Italy did ' 

not bave anything to, do with turmng over thi. gold? They
lwere no t cOlUlulted? , 

A. 	 No. il 
I I ,J 

Q. 	 Do you tn01f' whether ,the BIS was ~;leto grant foreign 
exoh&nge to the Re~bank dur111f' Jthe war year. or 
convert other inveltment. into foreign exchange for 
the Reichabank? Wu 1t able to utilize the BIS for 
conversion into foreign exchange?) . 

A. I don1t knOW.' i I 	 '/
• I ' ,i 	 ' . 

Q. 	 Were they able to a,.1at the Reic~bank in the aecuring 
of foreign eXcha11i:ell . Ij 

1. 	 They had not the ~~ht to do tluft~ more than for the 
other central baD.l~.I. It the,... h¥l not done it for the 

, ,other central banksi they did not have the right to 'do 
it for the Re1chabank. Onl,yit Iall the bank. ore able to 
ahare thi. bueine••1 would 1 t have: been correct,. " 

: I Ii 	 . 
Q. 	 Do you !mow whether the Reichab&nk could sell or exohange'

, I 

gcld for fcreign ~.x;chan&e in the \BIS? 
I i 

A. 	 Ies. Tha1 could do it. 
I I 

I
Q. 	 Do you lc:naw to what extent they were able t.o do that? 

, : . 
' :, 

A. No. 	 , If " 'i 
Q. 	 Was 1t ever discussed w~th YOU/bY" anyone? 

, : I 	 ,I 
A." This waa onl,... between the prelB:1!dents ot the central banks 

• , I 	 I ' 
and the BIS, not ,~th othor memb~rs. 

'j' , ' ; , . r 
t

1'1 	 : ;! 
1 • , i 

I 
; I , , i

",! 
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EXHIBIT M 
" j" 

I 

J 
:!I December 11, 1945 Interrogation of, Emil Pub1 , 
'I ,2160 to 2:30 P.ll. 

Ii 
Present: llr. Dunkel 

'I·1
Suppoling we clarify thi. igold tran~e.ction and if you can nameQ. , ,"\

,thele other countries occuPied and who 118(1 their gold trans
, I ,1'1

ferred directly to the B.1.S. and the Sld'Si National Bank, ' 
, ' : I ' ,I I

Berne, just prior to or Ihortly after occupation.
" ' : I 'I I " 

The most outstanding case: of Rch a gold::transfer in the booksA. 
of the B.1.5. to the gold ::~ccount of th~ ;:Reichsbank il a 
payment of the Czechoslov~~an Nationall~ank for the 'percentage 
of i old that covered the bank notes thatlwere changed in the 

, Sudetan terri tory against: ~eichsbank no~.. In a similar way, 
gold lying in the SwilS Na~ional Bank 11'~ transferred to,the 
gold account of the Reichsoank in the Swfss National Bank. 
In .0 far the facilities b~' the B.LS. ?~fered for gold trans-:
fers were of great ,a.dvan'tfge for the German lide. ' 

, i: I 1 1 ' 
Was a lIimilar tr&nlaotion!' effected for o'ther occupied countries?Q. , ;' r j:l ' ' 
It did not happen in the western countr~ell like France, Belgium,A. II I 

. and Holland or in Denmark: and Norway, b U1; the eastern oountriel 
such as follo•• , ! ' ;.i ' 

" ;. .' :! ~. . .l 
Poland - in my opiniop it was pos8~ble thatluch a transfer 

could have taken place I : l . 
, . 1 I' " 1'[I ,i 

Jugoilana - it could' pollibly" have :baPpenedin 80 far as 
I" I ,there .as a reorganization of the national bank 
I ,: 'I 'i 

Albania - remained iddependent for ~long time 
! I 'I 

Oreece :. I think it did riot happen, 'put posaibly it 
could have ~c:curred at the ~.g1nn1rig of the 
German occupation ! ~ 

\1 I d It: I _k th·;j , th t ' _ ",0, on .;r8DllDIIWer e c,a.8 o. e ranl-'Finland
, 

ferof gold~, [but in the c .. S;e of Danzig and 
Auat,ria wher~ the respectt~e central b~. ' 
.ere Il~rgedl~th the Reic?~bank the foreign 
accounts of! these banks inoluding gold de

.. J I I' 1.1' 

poeit. in t~~ B.I.S 'LJ t1q be transferred, 
to the Reichsbank account. I 

. ' , \' 
. ,:1,] . ;':1 

: ~ 

" . , ;l 'I 

:\ 

.' :J 

1 

l 
'I 

:1' 
;:\ 
q

;1 
" 

~ :\ 
'I 

. 
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J 
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December 20, 1945 

Frankfurt am lIain 

STATElIENT ON CONSTANCE GO~D\ SHIPMENT BY REI CHSBA.NI 
---- - -: -1--:-,--- 

;' ~ 
I I , 

Since September 1944 the ~Oagement of the BIS asked tor , \, 
an arrangement to be sure the interesta on theinveatU1enta in 

Germany would be transferred everi in luch a c~aethat the 


, I I
postal co'lllllUIlieationa 'Ii th Sw1 tzetrland would be', interrupted. 
The German lIember of the managemept, Hechler, \brought up this 
requeat on leveral occuiona and When I was iriSwitzerland in 
Dece.wer 1944, KcK1;trick also s~ke about th~ same utter. 
In order to receive pa;yment tor ~~. interests r~l1ng due till 
the end ot lIarch (the end of the fiscal year or :the BIS) on 
the German assets, the BIS had aiteady asked !~~ a transter 
o! the nall balance. the Reichlbtlnk held on d1tferent 

, j 1 I 

,accounts. But the BIS asked wi th ,increasing px:'essure 'for an 
! ·larrangement to .ecure intereat ~~ent tor further three 

I \ , ' 

quarters of a year in advance. Th~ only po8lioil1ty to come 
to suchan arraIlielllent was a tran.fer of gold. \ 'the idea was 
to buy gold by- using the fund. available tor th~,BIS in Berlin. 
The.e fUnd. consisted of a general\account in tp~ Reichabank 
and in a call moIWY acoount in the \aold Discount' 'Bank. 
, " , \ i .1.1 

When I wal in Sutzerland in)larch and April; 1945, the 

question was taken up aga.1n by the ~IS. In the \m~antill1e ' 

KcKittrick had gone to Parts, Bruss~ls, and Lon~on, and had 

asked the opinion ot the Bank of England about 'this trans

action. As the BIS had received a; cable trom IIclli ttrick that 


, I I:
the Britiah side would make no objectiona, Mr. Auboin, his 

\ 1- i 

repreeentative in Basle, settled the details of t\h"il trans
action With me. : \ , . " 


. i •
The BIS bad orig1.n&lly- asked for an 8J!lOunt C?! 2,000 kilos 

. and I ,succeeded in reducing it to 1,500 kilo.. ~h~ counter 
value amounting to 4,)27,650 Reichlmf-k. had to gel~eblted to 
the general aocount of the BIS. In order to inclie"se the .. 
Sight aneta ot the BIS in the pol••••ion ot thelR.¢chsbank 
to the.tormer Cmount, a transfer 1f&a\ordered for ~qe same 
amount trom the call money- account in the Oold Dip¢ount Bank· 
(part of the total aerman inveltmen~\of the BIS) r? the ' 
Retchlbank. The BIS thua advanced f'U.nds for the payment of 
future 1nt8reetl. The W became oWrier ot the gold! which in 
effect wu a transfer 01 the call inv'~8tment '::> .' \'~raight 
'old as.et. The intere.t payments rOf th~ in,. _~ntl ot the 


BIS in aermany c8J.lle to an end 111 th th~ end of the lwar. It 

had been the idea that as long as th~:interelt pa~ente ot 

Germany could ba continued they wOuld\hava been cr~d1ted to 

the Re1chamark account of the BIS in'the Reichilbank:;10 that 

approXimately at the end ot the year! the total aS8~ts of the 


\ I •

BIS in Cermany- would have been the .~8 except that-"if no 

other arrangement. would have beon .~i in the meant\.. tho 


; 
\ 

! \ 

i 
I \ 
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i ' j .., I 
na;ure of the investment would ;h8ve been ch~ged irusofar a,

l
the call money amount would ha~el remained're~~ped and the 
amount of the general account 1:n the Re1ch8b~ would have in
creased by an equivalent • ount:. I .1'; 


, I .
,iThe Re1chsbank 1n Berlin wa8 instructed bt cable to debit 

the account o£ tho BIS &lid the g~ld depontedl ~n the banch ottlce 

o£ the a.ichabank in COlUltance .... ea_rked £or the BIS. It was to 


I I I Ibe tranoportod to Switzerland aa ~oon a. c1rc~tan••• permitted. 
Proa April 1, the beginning of ~h~ tlocal. yea; for the BIS, to lIay IS 
( approXimately war'. ondJ, into",. t. migh t ha~e' bean cred1 ted to tho 
genlral account o£ the BIS in Berlin. After lIay IS there COuld be no 

' I, I,'payment o£ inter•• te &lid tho abov, mentioned ~e ot gold therefore 
represented a capital Wi thdrawal i in the form of :gold.: . 

II" 

i I': 
• 1. i 

, , j I 

EMIL ~ 

. I 

I' 
: ~ 

\, 

i 
j 

I 

. :·1, 

, , 
I 
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Paul Hechle~, Associated ~eneral Director of the 
Bank 1£<01" Internatiohl&l Settlements 

,i Basle 
at present Locarno, 10 April 1945 ' 

, I 

\ 
I 

Jlear )(r. ?ubl a 
: i ,

I am referring to ouriphone conversation of yesterday and the one 
with Alr. Reinel ot today concerning thel ~econd proposal made by our Bank 
with regard to the util1z~tion of gold Which is intended for us. I have 
been informed only noll' th~~ while I ..asl~readY taking my vacation our 
president before his departure discussea :\with ~ colleagues also the 

, I I ' 
possibility already suggested in November; of converting a part of our 
investments in Germany 1nt,o: gold. ThisI~as considered because of the 
difficulties in connect1o~ ~th the imP9r,t and theule of the gold, wb~ch 
might be handed over to uS.1 At that ti~el ~ou did not 8ee any solution, 
the more so as the gold cqn~idered for tbts purpose was deposited in 
Berlin. ' ; \ \ : ',' ' 

i ,I , 
, ! I 

Since an account of the discussions in B~rn, our gentelmen had to 
, I , ' 

fear that in particular the IAmericans w9uld oppose our proposal to tran~-
port to Switzerland the amo~nt cf gold ~rovided for this purpose and to 
use it for the interests lil:tch become due; our president intended to , 
discuss with our English members of the nVerwaltungsratn also the second 
possibility mentioned abovel I 

According to the cable\wh1ch the b~ recei~ed today it seems that 
no objections have beenm~e in regard t:olthe ••oond proposal. Therefore 
I have been asked to submit:it to you once more in writing. 

, " : 11:1' , 
According to it" the B]S has not the1lintention-in apite uf the 

present Situation and in s~te of its rikhts deriVing from Article 1 of 
the Hague Agreement--to 'Withdraw in this Iparticular ~oment parts of ita 
investments in Germany. Sirice it is at r~e present time not possible to 
transport to $wi tzerland th$ amount of gold. wldch 11'1.8 supposed to be used 

I I ' for the future transfer of:ipterests, thr BIS proposes to take it over 
at the place where it is sto:red at preseljlt: and to pay for it ai thdr from 
the sight assets or, if the ~ichsbank s~ pesires, trom the equivalent 
of other investments at the Reichsbank or ,the Gold Discount Bank. The , , I ! ' 
gold, which would this way:b~come the pr~pert1 of the BIS will have to be 
marked aocordingly, in the :piace where it pas been stored, in a clear form. 

I 
! 

i 
); 
I 

, . 
: 
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The transaction leads 'oonsequently toi a partial conversion in the 

form of the investment WhiCh!will eventu~l~y save the Reichsbank the 
payment of interests. ThuS, femains the v~lue of the investments in Ger
ma.ny unchanged. The BIS of: <?ourse reservle~ the right for i tealf to de
mand the transport of the gOtd to Switzerland, if circumstances will 
allow to do so at a later d~r· 'I i . " , , 

Since the proposals mad~ first canno,~ Jbe put into practice, we are 
of the opinion that by making such a tiroposal we not only take care of the 
interests of our'Bank, whatllfe are sUPpoS~dto do, but may presume that 

I I ' its execution will also safe~ard the intr~est8 of the Reichsbank, which 
had from the beginning the intention to t~Jn the amount of gold over to us. 
Should it be impossible in the nearfutur~ Ito transfer to the BIS the 
interests which become due,; ~he amo,unt 'orl fnvestments in Germany 'WOuld 
this way steadily increase and would atter,jabout one year reach again' 

, the am,ount as of today; pro-v*ed that in ~~e Jleantime this gold, 1.e., 
2,000 kg fine has beenbrough,t to Switzerla'nd and this way it will repre

. I I 	 ' 
sent a repayment of the capi tal up to this, ,amount. 

, I J' . 

I 'WOuld be very much oo*ged to' you ttl you would let me know soon 


about your attitude towards !Olur proposal lif-ijd, if you baSically agree to 

, it, please tell us how we can realize it in' practice.

I I:;
Thanking you in advance and with kind, :, egards, 

lam,:, 
your. aInYi td1entIY' 

(slg.) Hechler 

". 
I 

i 
! 
: 

I ; 
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I 
i 
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Lord Inverehapel 
No. 2004 

27th April, 1948. 

; .i 

I,oo.fffiDIATE .... 
CONFIDENTIAL: . 
VICTIrd

" 1, 
. Addressed Foreign :Qffice No. 2004 27th April 

ro~eated.saVi~g for in~O('Ination tOI ~ariS and 'Brusse.ls •. 

My tel~gram Nq. 1~2G and (rreas~ry telegram Camer' 
No. 134. .·.b.I.S. gold,! 11: . - , , 

; I .1 

State Department lniforiiled me~6-day 'that discussions 
will open in \'iashinbtOIl ;on 28th April with the Directol"s 
of Bank for Internationa:l Settlements on the unfreezing 
of the Bank's gold hOldihgs in the lrni ted States.' THe 
United States Governmen:t! will make lt clea:c that they ',;" .. 
will not unfreeze this gold until a ~settleruent of the' :', 
looted gold question 11a,sI been reac~eid. The:r therefore 
wish the British and French Bmbassie1s to, join them in ' 
discussions\nth the Di:r~ctors,begi:nningprobably on 
29th April. .,; I 'I ~ • ' 

2. The Unlted States Gover~t'hope 'to'reach 
agreement on the lines bf the draft 'in my immediately

I I .
folloWing telegram. I: ~ave the following COllliilen ts:

; I ,. : 
(8.) In point, ~Io. 2, no da:te is guoted. 'VThen 

it was ~ointed out;~hat we cortsidered that . 
,September 1st,' 1939\ should be ·\ttl,e date from which· 
B.I.-S. books should be optm fori inspection, the . 
State Department rel')lied that \they now thought there 
should be no backward limit in time. They based 

, this on the fact tb~t Austriaih~s noVi been admitted 
to participation il~lthe'gold :po~, and 'it would 
there~c"':''3 be :tn'opei" Ito il1vestilgflte seiz~res from 
Austrla. These llugh+ . '"' bac'~ to the tlme of the 
'n<:,,"":-'lu"'s

1o.,I\, ! u. :,l jI .1 
... .. 

I ' 

(b) It follo~is from (a) ta'bove that the State 
Department wish to: 41 ter the p.hrase "occupied 
countries in DointlNo. 1 to make it clear that 

.. I ' ' 

Austria and Czecboslovakia ·are included. , I . I 

; I • 

(c) Tb~ Stat~ iPepar,tment agree that in the. 
phrase tlvihetne:t 01' inot taKen bY'l'l1easures purportlng 
to observe legal requirements" the 3.1. S. are being 
asked to concede mo:qe than the Governments with whom 

I ' 

/ne120tiations on 
-, I, 
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j 
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,I 

"1asblngton telegram No~ " 12004 to Foreign Office 
. . .' . i I 'I.n - ! '. 'j 

'. :,. I 

";'12 , I 

i' i :1 
negotiations on looted goldi~ave taken place. They 

say however that negotiations wi th thos~ i Governments 

were linked with the wording 1of the 19~ideclaration 

which covers the removal of i'gold: under a.egal pretexts. 

Again they claim that the phrase protecltk' the ~nterest 

of Aus,tria, and that the ex~nsion can ib+_ justified 

on thi s ground. ! I i 


• • /' I 

(d) Point No. 4 has not yet been drafted. 

The present intention of thy jUni ted Sta\lt9. s Governmen, 

subject to satisfactory progress of the discussions 

with B.I.S., is to include ~ lpara~::ra~)h t9;oviding
f for the investie:ation of th~ IBankT s ti tily to the . , 

Constance gold. ,If possible they hope to place the 

onus of proof on the Bank. : II ! 
. " 

5.1 shall be grateful fot Iyour very le~lY 
oomments on the American draft and for autho~ity to join 

L1 in initialline the ,proposed lettet when agrele~. ' 
f 
~ 

, Forei~ Office pleas~ repeat IS~vins to '!P~~s and 

Brussels as my telegrams Nos. 51l'ana. 22 reapeptlvely.

',' ' , I 

, . ;. 
, I '; I ' ' . " 


. ' I .; 


tRepeated Saving to ?ariS~ Brussels.U 

r ·
L 

III 

·,l 

, 

I . f '~. 
L. 

· I, I.... 
I 
I 

l 
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FROU :~tASHLTGTOH TO FOP.EIGH OFFICE 

J 


. , 
L.. 

f:,ord InverChape:( .. '\ '\' \ '::'v 

l~O_ 2005:" D. 7. 5,5 p.~. 27th i\pril,1948 
27th ~~l)rll,1948 ; i R. 6_\0,6 a.. m. 28th April ,1948 

, I' I ", 
Reyea ted to Paris \ ) S' \ . 

Bruss~ls ) 'avlng 
. I' \ 1I ,I 


nll~illDIATE' 'I 


CONFIDEHrrIAL' . I1 

iVICTDl1' 
\ 

\ 'I 

Addressed to] ForeiglLOf:E'lce telegram ao. 200lLQ! . 
27th Arril relJeated for infomnation Saving to Paris and 
Brusse s. \, \ \ 'i, ' 

My immediatei~ preceding1 'telegram. 
. .;1 t " fl;Fo11oWIng IS'sug:.:;es ea orm.... ' 


, \ '\ ,; 

. Suagested: form of agreement between the Bank for 

International Sett'l'ements and the Governments, of the 
Uni ted States, Frahce and the Dni te d Kingdom, concerning 
lOQted ~Ol~., JJI\,.. 

My Cle ar i,lr. Frere: 
. :, \ ' 

Renre~entatives olfl, the Governments of the . 
United States of America, France, and the United Kingdom
9f Great Britain ana Northern Ireland, on the one hand ' 
thereinafter referr,eid to as th~ IAllies) and the Bank for' 
International, Settl'em.ents.on the other hand, have met in 
:lashington for disc:u'ssions congerning monetary gold
looted or wrongfully \ rempved b:;; ',Gennany and subsequently
aCCluircd by the Bank, and concer.ning the disposition of 
certain gold sei zed:, '()y occu'-)at]on authorities at the . 
Constance branch of i the Deutsclie: Reichsbank. 

: \ \ . 

Followiria this excihange of views the parties
concerned have' arri,je~ at the fbllowing understandinrr: 

, ' I \ r '-' 

1. In l)ur~~\,ance of i t~;poliCY to restore looted' 
property, the 3ank for International Settlements agrees to, 
effect restitution of\ all gold, acquired by the Bank an.d 
proved to have been taken by the\Germans from occupied . 
countries, whether 01'\ not i;aken .\bY jilG8.sures pur"9orting to.: 
oC3erve 1 p~;al requirement~ inc:l.u'ding any such gold trans
f~J.Ted by tne B~nk to \third parih-es. Restit~tion wil;t be 
e.L fected by delIvery i,of tlle goldl (or the equlvalen t thereof 
in gold) to the T'ri':Jar-titc Com~'.,ilssion for the restitution " 
of monctaI"J gold estaolisl1ed 'Jurlsuant to the Paris 
Rep~rations Agr~ei!len~ lor Jnnuary\+4th, )?46. ,rrhe GovernI!lents 
of .l!rance" the U111tea. KIngdom anu,the UnIted States, actIng 
on behalf of the Gover,nments ·()artici"Juting in the monetary 
gol~ pool es~abl~shed\ ~)~rsual!t t~ :th·e Pari~ _::'greemel1t, agree
thu ~ any claIms lor siupn gola not Ipresei1 tea. to tne Bank _ . 
prior to July 1st, 194r, shall be :considered to be Darred.. 

, ~ 1\:\ 
. I 2. The Bank· agrees to assist 

l 

http:Settl'em.ents.on


..-." '\ 

j 
f 

j 
. ! J 

Telegram Ho. 2005 from Jashington to Fore,ikn Office 
I II 

- 2  ~ I ' ! 

2. The Bank agrees iJ'assist tHe; three Govern
m~1fts in the determinatlon 'Of I the total ar:lpUl1t of '~old 
willch pursuant to :paragraph 1: ~he Bank i~1 oo+igateu 
to dellver, by maklngavallable'for eXamlnatlon by
representatives of tne three GOvernments lthe records 
of its gold acquistions and s~J!es. .: 

5. In accorda;l1(:e wii'J the unde::t'~~king in para~
graph 1 above, the Bank agrees Ito make immediate restitution 
to the Allies of the 528 gold ,oars containing approximately
570~~52918 fine kilogran~es (onI the eguivalent ~hereof in,
golu) which have already been· l:iJdentifled as. gold taken by
Germany from France and the Netherlands.and subsequently . 
.acquired by the Bank. ; . • I j. .' 

4. (This pG.ragraph ~n square brackets). . 
I I. I. 

A "orovision 'wi th~respect to the disposition
of the Constance gold is to be; lil1Serted at ;this l)oint • 

• I , ! 
Accept, Sir, ;eltc. I. 

(This pe,ragraph in square! brackets). J:dentical letter 
should be prepared for the sign'ature of Mr~j Frere addressed 
to the reDreseatatiyes of the :three govenWieats. 
.... i I I . 

Foreign Office please rep'ekt Saving to Paris and ' 
Brussels as my telegrams Nos. 52 and 25 res,lJectively. 

. , I I ' 
I B .1J( Re-;)eated Saving to Paris; and russels 

'- I I 
~ . 

r 888 .
L 

.. 
L 

. ; 
l , 

J 
!

, l 
, , 
I 

I, . 

, , 
i.. 

. , l... 
j 
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12th May, 1948. D; 1.20 p.m. 12th May, 1948.' ! I 
MOST D!MEDL~T.E 
CONFIDENTIAL' 
VIc:rIM i 

i IYour telegram No. ]13.. il j
B. I. S. ~old. 

I I . I 
JDraft letters

116 alJprovedp:I in yo~~ telegrams Nos. 114, 115, ',.-' .-'f' 

: I 
. I .

Should opilection ber;aised by Frere to the , 
exchange of lepters on toe; Constance Gold because of 
the findings Of the "orking Party that the gold was 
Fholly untainted, you can give Support to his objection.. . : I 'I . 

L_ ~lele)hon~ lenqU~rieS a~ to any last minute changes ~;.~_ ~ s houla be to, Rlayfalr or .~.obot t •. 
, : i o 00 0 

I
'. 

J, 
r 
L 

, ;r t .... 
,,~, 

. UK' "Bank fO': Iltemanonal Sett!fments"Treasury- . .. ; I I 


Declassified 1979' . : . ,I 

. if T236/584/0F203/9 . i

~;'::~C~f the British E"1t'y, washingtol 
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~ESTITUTION i OF PR!OPERTY~ _~_., 

;1 I,
Gold Looted by Germany and Transferr~d to 

; i . 
the Bank for International Settlements 

I 
. 

11 
! 
,I 

I" I 

Agreement Between t,~ UNITED 
STATES OF AMERICA, the 

. UNITE~ KINGDOM IqF GREAT 
BRITA~~ AND NORfTfIERN 
IRELAND, and FRANCE, and 

I .1 I 
the BANK FOR INTE'R'NATIONAL 
SETTLi'*ENTS . 

. ' 'i
! . ) . 

• Effected bv Exchanges of!Letters 
: t "'. I : 

Signed atii ashington Ma( i13, 1948 

• Entered into Force Mayj 13, 1948 
, I 
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The Chairman oj the Board oj Directors, Bank f"r InternatiolllLl 
SettiementlS, to the Government, Repre8entatives oj tiLe ,UJlited 'States 
America, France, and 'the United Kingdom oj Great Britain ami 

Northern lrelund 

BANA: FOR INTERNATIONAL SE'l'TLEMEK rs 

TUE CHAIRMAN W ASHlNGTON, '), C. 
OF 'l'HF; BOARD OF DIRECTORS J\1ay 13, 1948 

GENTU]MEN: 
Representatives of the GoverrunenLs of Lhe Unit.ed SLates of 

America, Lhe Uuited Kingdom of Great Britain and Nod,hern Ireland, 
and France, on Lhe one hand, and of the Bilnk fOI' InLernntioliai 
Settlements on Lhe other, have conferred in Washington 011 the sul'
ject of gold transferred by Germany to tbe Hank for lnterllntiollu,i 
Settlements and have agreed that t.he Bank for Intcf'I.:d,iolml Sett.le
ments shall deliver in London to the,three Governmc(H.tJ II pon deJUilnd 
3740 kilograms of fine gold. ' ' 

-~---~--~-~---~______~________~______~____~~__________~~~~~~~~~~~~======~~~==-~-~,~-~c-rrcsp-ectfully_you"s,~
'------~-----------~f-.-,-·---

""" 
'rO the REPRESENTATIVES OF THE GOVERNMENTS 

. oj the United States oj America; 
the United Kingdom oj Great Britain 

and Northern Ireland, and France. 

The Govenlmt1!t Reprtsenta.tive8 oj the United States oj America,,/t'rancc, 
and the United Kingdom oj Great Britain and Northern Ireland to 
the Chairman oj the Board oj Direclor8, 
Settlements 

WA

Bank for 

SHINGTON 

.it 

International 

D. C . 
Y 13,1948 

DEAR MR. }<'RERE: 

We are in receipt of your letter of this date as follows. 

"Represent.atives of the Governments of the Unil,ed States of 
America, the United Kingdom of Great Britain IHld Northern 
Ireland, and France, on the one hand, and of the Bank for Interna
tional Settlements on the other, have conferred in ",.shington on 
the subject of gold transfemid by Germauy to t.he Bilk for Inter
nat.ional Settlements and have agreed that the B.',Ill: for Interna
t.ional Settlements shall deliver in London to the t.hrce Governments 
upon demand 3740 kilograms of fine gold." 
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The three Governments, acting in their own behalf and in behalf 
of all of the other governments signatory to the Paris Reparations 
Agreement of January 24,1946, (I] and of the banks of issue of the 
signatory governments, agree that, in accepting delivery of_ such 
amount of gold,they waive all claims against the Bank for Interna
tional Settlelllents with regard to looted gold transferred to it by 
Germany. 


Respectfully yours, 


WILLARD LTHORP. 
On behalf of the Government of 
tho United States of America 

CHRISTIAN VALENSI 
On behalrof tbo Government of 
}i'rance 

J. E. CHADWICK 
Oil-behalf of the Government of 
th~ l}nited Kingdom of Great 

, Brltam and Northern Ireland . 
~..---~-::-:------~TOT'M~NlAUiU'C·EFR:EiiE.-;~-~ 

Clunrman oj the Board oj Directors, 
Bank jor International Settlements 

Tke Chairman oj the Board oj Directors, Bank jor International Settle- 
__~___---=m~e""nt8=, to the QovernmenLRepresentatwes_Qf'-the_United_States_oj_,__ 
--- --c-.,-----Amenca,France,and-the- Un'l1ed-'l6/ngdom,- oj~Greaf·=Britiiin-7I.nd---.. 

Northern Ireland 

B,ANK FOR INTERNATIONAL SETTLEMENTS 
THE CHAIRMAN, • WASHINGTON, D. C.OF THJ!: BOARD OF DU1ECTORB 

May IS, 1948 
GENTLEMEN: 

During the conferences on gold transferred by Gormanyto the 
Bank for International Settlements we advised ·you that 374.33436 
kilograms of gold looted by Germany, and subsequently transferred 
by the German Reichsbank to the Bank for ~nternational Settlements, 
were there8.fter transferred to the account of the National Bank of 
Hungary, 
, We Should appreciate being advised {hether such gold was included 

in the caiculatioL3 which led to the agreement contained in our letter 
of this date, ~tthe Bank for International Settlements will deliver 

I Treaties and Other Interllationai Acts Series 1655. This agreement was open 
-f?r signature 3an. 14, 1946, ·and entere-d' into force 3a1>. 24, 1946. ,. - ,. 

in London upon demand 3740 lcilograms of flne gold to the Govern':' J 

ments of the, United States, United Kingdom and France. 


Respectfully yours, i 
 1..(')MAURIC'!!} Ii'R~RE ' 
. CD 

To the REPRESENTATIVES OF THE GOVERNMENTS N 
oj the United States oj America, (Y') 

the United Kingdom oj Great Britain tC\t 
and Northern Ireland, and France. , C\l 

The Government Repre.sentatives oj the UnitedBtates of America, France, 

and the United Kingdom of Great Britain and Northem Ireland to 

the Chairman oj the Boord oj Directors, Bank jor International 

Settlements 

WASHINGTON, D. C. 

, .• I/,IY 13, 19·48 


DEAR MR. :FRERE: ' , ' 

We are in receipt of your letter of this date in the following terms; . 

'''D"uring the conferences on gold transCerred byG'Tl!lUIlY to Lhe 
___Bank.Cor_InternationaLSettlemen_ts_\Y.Q....t!dvJ§e..dSiLuJb.L37<1.A~$~lJj_)~____ _ _ "_~_~_,'-_~_,~__' ~-.-
·'k~logranis-of~gold:..looted-by-QermanyTaIfd-i:Hibseque!} t1:;;...thiilSfCI:~:()d ,- ,- - --

by the German Reichsbank to the Bunk for Inte' J[lul ScLtle
ments, Were thereafter .transferred to the account 0 Llle National 

Bank of Hungary. . 4 

"We should appreciate being advised wnether such gold ~IlS l~-
eluded in tlHl calculations which led to the agreement contamed III 


~ oUl~letter-of_this-date,-that-the-Bank-for-In~ernati~n:ll_Settlements . ,_" '. _ 

'willdelivCrinl~onQOn-iIpOn-deman-d-3740-kII0~APls ~r~fine-gold·to"- - -- -~------ -- 
the Governments of the United States, United KIngdom and . • 

France." 

We hereby confirm that all such gold was included in the calcula iii 


tions which led to the agreem!1nt referred to in yo Ir letter. 

Respectfully yours, 4 


WU,LAHD L. THO::1'. 
" 011 behalf of the Gove:'flmell-t-o~f-t~h-e J 

'United States of Americo. 

CHRU;'rIAN VALENSI 
On behalf of the Governrrlell-t-o-f--

.. ~ 

France 
J. E. CHADWICK 

On. behalf of ,the Government of the 
United Kingdom of Greil.l. Britain . J 
and Northern Ireland 

To: Mr. MAURICE FRERE •. J 
Chairman· of tkeBoardoj-Directors 


Bank for Iruernational Settlements 

• ,-I 

http:c-.,-----Amenca,France,and-the-Un'l1ed-'l6/ngdom,-oj~Greaf�=Britiiin-7I.nd


.. 	
4 I.~ 	 (No, 180:' I 

5 [No. 1805)r .. 	 .. ., , The (]h, 'rman'of the Board of Directors, Ba,nk jor International Settle
ment.' to the Government Representativf.S of the United States of 	 Reglements Internationaux Jivrera a Londres aux trois Gouverne

ments, sur leur demande, 3740 kilogrammes d'or fin./." ' Amenca, France, and 	the United Kingdom of Great Britain and r Northern Ireland 
Nos trois Gouvernements, agissant en leur nom et au nQm de toU8 , . les autres Gouvernements signataires de l'accord de Paris sur leaBANQUE DES REOLEMENTS INTERNATIONAUX 

L~. I HESJDENT 	 Reparations en date du 24 jarivier 1946, et des Banques d'emission des 
DU CONSEIL I)'A DMINISTRATION Gouvernements signataires, conviennent que, en acceptant Ia livraison 

de la quantite d'or en question, Us abandonnent toutes reclamationS 
WASHINGTON, D. C. a l'cgard de Ia Banquedes Reglements Intern'ationaux au sujet de 

r ~1ESSrElJH:;, Le 13 mai 1948. Por pille qui lui a ete transfere par I' Allemagne./. 
VeuiJ1ez agreer, Monsieur Ie President, I'assurance de notre hauteJ,es reprf'sentants des Gouvernements des Etats-Unis d'Amerique,, -	 consideration.

du Hoyallme-Uni de Grande-Bretagne et d'Irlande du Nord, et de la 
. Hcpubliq!'c Francaise, d'une part, et de la Banque des Reglement,s Pour Ie Gouvernement des Etats-Unis 

~ 	 InternaLI' IlIlUX, d:autre part, ont confere a Washington sur III. queS d'Amerique: 
tion de I or trans(ere. par I'Allemagne a III. Banque des Reglements WILLARD L THORP. 
Interrmtionaux, et sont convenus que Ia Bnnque des Regloments In-

Pour Ie Gouvernement de III. Republique 
, ternationllux liv~era II. Londres aux trois_a.~uvernem2,~1!, __s.!lr,leur___ -,- -. 	 .CHRISTIAN VALEN~',_demande,3740kllogrnmmes-d'or-lin-::t- , : ,Francaise: .. ,' .--.-..'_"_-_____

------------~----. ---~------V~uillez agreer, KJessieurs, les assurances de mil. haute considerat.ion. 

Le President du CO'Meil d'1dministration: Pour Ie Gouvernement du Royaume-Uni de • 	 MAunrcE FRER.E 'Grande-Bretagne et d'Irlande du Nord:
A rvIllssiClIJ'; 1m'! RF.PRESENTANTB DES GOUVERNEMENTS Monsieur MAURICE FRERE, J. E. CHADWICK 

,u, FI"".,·Unu d'Am<rique,. Prnw,.,Au.Con8dJ.d'Adminutration, .. 
--.....:.----~---:-----::.::,~::"~.-::-____===~========et.de.la-R,epublique-FrP"!faume· Un i d, Groruk.Bruagne an:c:a1JJe. et d'Irlande du.Nom __ '.~_--~Ba.iji" des -Reglem..t.-I"tem<itii>Miiz:

~--.~-

The Got'ernment Representatives of the Uhited States of America, FranCe, 
The Ohairman of the Board of Directors, Bank for International Settleand the United l(ingdom of Great Britain and Northern Ireland to the 

Ohuirm(('n .if the Board of Directors. Bankfor Intemational Settlements ments, to the Government. Representatives of the United States of 
America, France, and 	the U.,. l:ted Kingdom of Gnat Britain and 
Northern Ireland ., 	 WASHINGTON, D, C. 

MONSIEUR LE PRESIDENT, Le 13 mai 1948. BANQUE DES R.EOLEMENTS INTERNATIONAUX 

LE PRESIDENT
Nous avons I'honneur d'accuser reception ~e votre leUre de ce jour 	 DU CONSEIL D'ADMINISTRATION 

a insi conCilP.: 
~ WASHINGTON, D. C. 

"Les represento.nts des Gouvernements des Etats-Unis d'Ameri~ 	 Le 13 mai 1948.MESSIEURS,W quo, du l1oyaume-Uni de Grande-Bretagne et d'IrIande du Nord, et 
N de la R(~Ptlbliqlle FranCHise, d'une part, et de la Banque des Regle Au eOllrs des reunions sur l'or transfere par l'Allemagne R la Banque 
0':> ments 11lkrD/ tionaux,. d'autre ,Rart, ont confere a 'Vashington sur des Reglements Internationaux, nous vous avons fait savoir que
.cr\ Ia quest,inn de I'or transfere par l'Allemagne a la BRnque des Regle 374;33436kilogrammes d'or pille par l'Allemagne, et ulterieur'ement 

Dlents J nternationHux, f't sont convenus que Ia Bnnque des 	 livre par la Deutsche Reichsbank a la Banque des Reglements Interna
tiono.ux, ont etc ensuite tr~nsferes au compte de Ia Banque Nationale r 	 de Hongrie, 

r- . 

http:tiono.ux


[No. 1805] 6 

"'Nous vous serions obliges si vous pouviez nous Caire savoir si cet or a 
ete compris dans les calcu1s qui ont abouti ~ l'accord' contenu dans 
notre lettre en date de co jour, et suivant lequel Ia Banque des RegIe~ 
ments Internationaux Iivrera a Londres aux Gouvernements des 
Etats-UJlis d'Amerique, du Royaume-UIli de Grande-Bretagne et 
d'IrIande du Nord, et de Ia Republique Francaiso, sur leur demand(), 
3740 kilogrammes d'or fin./. 

Veuillez figreer, Messieurs, les assurances de rna haute consideration. 
I.e President du Oonseil d' Administration: 

MAURICE FRERE 

A Messieurs les REPRESENTANTS DES GOUVERNEMENTS 
des Etats-Unis d'Amerique, 

du Royaume-Uni de Grande-Bretagne et d'Irlande du Nord 
et de la Republigue Francaise. 

The Government Representatives of the United States of America, France, 
and the United Kingdom of Great Britain and Northern Ireland to the 

. .iIlM!-irrnan.ojJhf}jjoard oJDir.ector.s ,.Bank-JoT-lnternatio1l{t1 Settlements - : _. . _. . 

" 


I' 

I 

7 (No. 1800] 

Veuillez agreer, Monsieur Ie President, I'assurance de notre hauto 
consideration. 

Pour Ie Gouvernement deR Etats-Unis 
d'Amerique: 

WILLARD L. THORP. 

Pour Ie GOJIvernement de Ia ]{,\publique 
.Francaise: 

CHRISTIAN VALENSI 

Pour Ie Gouvernement du ROytlume-Uni d(' 
Grande-Bretagne et d'IrlaIll18 du Nord: 

J. E. CHADWICK 
!vlonsicur MAURICE FRERE, 

President du Oonseil d'Administratio~, 

Banque des Reglements Internationau:c. 


o 

J 

J 

l" 
CD' 
C\l 
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C\l
N' 

WASHINGTON, D. C. 
I.e 18 mai 1948. 

MONSIEUR LE PRESIDENT, 
Noua avons I'honneur d'dccuser reception de votre lettre en date de t 

ce jour dont Ie texte suit: 

"Au cours des r~l!nions_suLI~oLtransCere_par~l!Allemagne_a_la I '.. ~ 
..Banque-des- -Reglements--Internationaux;' nous-vous'av()n's ··fiiit---· .. -'_.--. -. ..-. - - . ,-- ... -- -- .:..-- -----:--- 

savoir que 374,33436 kilogrammes d'or pille par I'AlIemagne, et . ~ 
ulterieurement livre par Ia Deutsche Reichsbank a la Dllnquo des 

Reglements Interna.tionilUx, ont ete ensuite transferes au compte 
 ..de Ill. Banque Nationale de Hongrie. ' 

"Nous vous serions obliges si vous pouviez no us faire savoir si 
cet or a, ete compris dans les calculs qui ont abouti a l'accord con .. f 
tenu dans notre lettre en date de ce jour, et suivant Iequclla Danque 
des Reglemehts Internationaux livrera a Londres aux Gouverne ~ 
ments des Etats-Unis d'A~erique, du Royaume-Uni de Grande
Bretagne et d'Irlande du Nord, et de la Republique Frtlncaise, sur _ J 
leur demande, 3'/40 kilogrammes d'or fin./." 

Nous vous confirmons par la presente que tout l'or en question a ete 
• jcompris dans If~s calculs qui ont al'outi a I'accord cite dans votre 

le~tre./. 
.J 

.. j 

4 
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AI'Cypher/OTP, 

FRCin:! 	11ASHINJTON iTO FeHEr GN OFFICE. 
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I. 	 ~ 

~~{? ~M·/ · ~ // ~ .... , ST/8 

I -1'<\ L+,~r1~i~A-' 'C--'fl_.~_. . 

~ !GJlRi.iAN RiAMTIoNsDIsTRiiiuTION, . ., 
. I 

Lord Inverchapbl. D.
No.113. Remao', 

,- R.
11th May, .194~, 

! 

IMMEDIATE. 

CONFIDENTIll1. ; 
, 

i 

VICTa. 
f 

Referenoe Camer 144. . 	 I 

IB. I. S. Gftd. 

i 
~.12 .p.m. 11th May, 1948" 

1,lj~, 22 a,m. 12th lYlay,1948. 

:\ ' 

:1 
I, 
1 

:1' 

' 

.
As a res\ll t of di scussion durins the last ten 'days, 

agre(;lment is nOw in sightl on the basls of' the draft 
letters set ?~~ in my thr.e~ ~ediately following
telegrams WhlOli are to bel submltted to Frere on Wednesday
mOTnlng. It islhoped to sagn the agreement on Wednesday
afternoon so that Frere clan leave for Euro~ at onoe• 

. The background to these p~0posals is descrlbed in ' 
Remac 117. i·.1' . 

2, Please telegraph most immediate on Wednesday
mOI!ling whether: you approy,~ t~e dr~fts. The ~oreign
Offlce shouldialso telegraPh lmmedlute authorlty to 
Embassy to si~!i on behalfl :9f United Kingdom. 

3, To WhJ should tel~phone enquiries be addressed
in case of las] minute ohanges? . 

I 1'1 . - ..[l.dvance ~90PY sent to j the Treasury] 

.Treasury-U.K.:"Bank for IntematlOna i ett emen s 
Declassified 1979 
Reference # T236/584/0F203/9 , 
By way of the British Embassy, Washin~ton 
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I Cypher/OT.? 

Lord Inverch&:.)el, Ij 

I 
I 
I 
I, 
t 

f 
" 

,$Q3[1'l . .' 

'I ' 
'~ fkfJf}'fy" 

I 
i 

G:::;RlvW~' ~ ?~Pil.iltiTIONS DISlJiIBU'rION,I -1-1 '.I 
PROiL "JASHI!NGlDN TO l~ORJIGN O~;ll;IICZ 

T)-' -'~ff-, .- ' 
No. 114 R~· ;., D. ~.143::? .~h. 11th' l\iay ~ 1948.

ii' .. Ji. ~'.;50 a. fu. 
11th ivlay, 1948. " ,'":",,1__~r " ·~·I T'J 12th lliay, 1948. 

. -,
IiyfL~i:JDIAT..:; T --: ,~ 

I 

CONFIDJ:NTIAL 
IVICTLvI I 

I 
. I ' , ,~ 

My immediate]YI pl'ecedin~' telegram. 

Followinn is ,Itext of dralJlette,.I 1 troin Hr. Frere to,. 0, I

re~oresentativ8s ofl,the tr.ree Go'Iv6rnment and identical
re~)ly re2 tL.I'ding th~ amount of f,:;old to be surrendered in
final settlement. i '~ 

Gentlemen: :I ,i!~. . 

. .1' . ,'- I 


RepresentatIves o'f the GOYie:crunents of the United 
States of AJllel"ica tHe Uni ted Ki~'~::G.Oiil of G:ceat Britain and 4.! 

Northern Ireland andl F:cance, oblihe one hand, and of the' 
~_, 

Bank tor Internatio;n1al Settlemfnts on theotJ;er, have 
conferred In ~;aS()lnglton on .the s~bJect of'golQ transferred 
by G(;~any to ti'Je '?~~llcfbl~ Intl:JltBlational Settlement.s and. ~ave 
reacheCl the folloVilpg agr0eme~1'Iis: ,The Ean;; for Internatlonal 
Settlements, ~ha~l aefIVel". ~n .Lo:n~on t~. theth~'ee Governments
U~)on demand 6,708.483>97 kIlograms of lIne gola. The 
three Goverrunc::nts, ~dtinr~ in th61r orm behalf and' in 

'I .', ' I behalf of all the other Govc;nUaetl ts signatory to' the 
Paris Reparations Ab\eement of b'Anuary 2.1th, 1946, and of 

the Banks of' issue ¢:fl) th0 signa~,~TY Government s, agree. . 

that, in acce)ting de1liveq of t:~is amount of gold, they 

waive all claims ap:~inst the Bab~ for Intell1ational 

Se ttlements wi th re~'ia~d to loot~d gold· transfel'r0d to it
b," ~I· :'" GC'rmany. . I 

I ~,.,R. es}ep~IullYYOUFS, , . 

. I , 'i 
I 

! 
I 

S~TIlt 

i 
I 
 ,I 


I 

1/1 I: 

I 
I, 

I 

;' 

I. 
223269_ 
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Cypher!OTP # G:::P':,jAJ\T 1G~iL'R.i~'l'IOr:8 DIZ'l'RIBL'TION 
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- - 1 
ILord InverGhapel 

No.116 Remac , D. 9.29 p~~. 11th ~{e.y, 1948 
11th l'liay, 1948 , R.2. 55 aJ!Ii. 12th !:iay, 1948 

.t.. FOllowink is text of! draft lett-IeI' froi; reuresent
t · f t h t hr ' G .J ,I t " . F d';a lves 0 e ee overn,ienCl;1 0 ~',;J.r. Tere regar lng 

Const2,nce gold:- i: -:1 

[Begins ]. ! ,I 


1 1 

De 8r lilr. !i'rere: I 


tt : I ~ h fi:l . -, l' t
I n 1e course; 0I l; e con ICr'tnces In "as nns on con-
cerni':1g gold tronsr~rrcd to tnel Dank for International ' 
3ettle~ents by Germ1ny, rCferdnce "ViEl,S 'iladc to a deposit 
of approximately 1~~26.6' kilodr~ws 'of gold ec,rmarkcd for 
the Bank for International Se~tle]cnts rt the Constance 
branch of thE-German Fejchsbanld.l ' ' 

i 1. t \ 'd ' I!, t . ft· . 1 ~' .t .The ques, lon 9-l' DC lSpO~tlOn 0 l11S go (J IS 
currently under st\ldy. Pcndin!gi resolution of the qu,::;stibn, 
it is understood thl't the ,gold ~i iJ.l rU18 in in its qrc sen t 
sts.tus and location. 'I, 

'I , 

RfS}X ctf'u]ly yours, 

'j LEnds].
:j 

B. ,,~shlilr:r letter is TJr,)Doscd to be aC!QreSSC0 
to the. th:'E: C G?ver~ ,?~nts. by <~I'~ j Frere. The lir st pr,rf':
grFph 1S 1dEnt1cal: W1 th the l:l!rst paragr h of .tl.. 2bovc. 

, i I :11 ," 
fr'he sceond patagrzph reads' as follovis: 

I, 

[Be gins J.: j , 


I' 'j 

lilt ~,S.l'J undpr8tf:.YJ::ing 'tihtt the question of the 


Gisp?si tion of -~his Igo ld is cqrrent \' ulld<.:r, st~d;;; End ~hf: t, 
p(.ndlng rcsolutlon:,0f the Ciucstlon, th", 10 vnll rC i.l1Elln 
in its present st8~~S and locc1tjiOnll. 

, 
" [ErldsJ.
I 1 

I I"[.i:~dv ance copy, s cr; t 'to tlKI :rrt.,;3.surJj. 

! I Treasury-U.K.l "Bank for International Settlements" k k L 

Li. .lIT)In.TB 
',' 
; l. 
I 

COJ:T.B'IDEN'l'L:J. 
1 

VIC;l'l~;i 

i.'ly Li:iiedi'ately preceding 

1, I 
I 
I 
I, 

ttlegraal • 

!, 

i 

I 
I, 

! 

Declassified 1,979 
Reference # ~23'6/584/0F203/9 " 
By way of the British Embassy, Washmgton 

:j , 223270 
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30th October 1947. 

I 
, ,Dear Abbott, I , i 

I 
Johnston (Forei~ Office) kindly sent me a copy 


of his letter of 2:5th October It'o you about the German share

holding in the Bank for Interna.:tional Settlements. 


: I I . : 
This is e. subject which I had supposed to be 


happily dead - at !least for tli~ time being. It seems to us 

"-:'irely pr..:.......... "'.4.l·3 ' I. adc.pti JO[l~st.;)n's t:.~ __ .) that it will' 

better~"when tte t~me cameSWtJ 'give Germany ~0r western 

Germany) a place,inl internationalbankfng circles, to make a 

clear breach with :the past and ito start again'~ It may 'very 

well be that" whate;v~r place G~rmany achieves in other banking 


. circles,i t may still. be desirab:le (and desired by many 
European countries:) I that she should remain connected with the 
particular circle at Basle. No one at this stage can wi,sely 
profess to know. : ~ut in any c:ase the hypothesis "when ,the 
time comes" is not, yet fulfil]ed;and I should strongly feel 
that it is useless i how to start, a battle on this unprofitable .subject, because n:one of us can' yet see clearly what shape 

event s will take. I I I : 


, I 
You' will not forget that th~ presence or 


absence of Germany, ~t the B. I.IS!. has nothi!lg whatever to do 

wi th the ownership: of the share's. 


. i I I ' 
I ~ sending cop,ies of this letter to 

Goodchild (E.W.D.): and Hampsb.i!te (Norfolk House), ~ ~ . r 

QJ:) t:::C J'~ :<..IFo, ee ~_ I~~"s ).D 

: 
, 

J.E. Abbott, Esq. 

I 

Yours sincerely, 

I 
j 
I 

I 
, ' . ' 

I 

I
, I 

~ ! I j~ 1_. 

! 
Treasury-U.K.: "Bank for Intemation~l Settlements" , . 
Declassified 1979 I 

Reference # T236/584/0F203/9 i 
By way of the British Embassy, Washington 
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4" • Ea.. 11 
FOREIGN OFFICE, Te!errrams: roNFOLK. S~/§PICCY. LONDON. 

. NORFOlKi HOUSE, 
, I.Telephone: WHItehall 4477 E:ict. 

STi JAMES's SQUARE, 
I l .Our /Wlrrence':' OJ.ll.l6/1105/182. ' 
1· 

I LoNOON. S.W.I. 

oIi._ ... 

Your keierence: 
I 
I 

-'[1'., . 
, ..,S:U Ootober, 194.7. 

j 
! 
"I 

,, I, 

. I have seen the corre:spondenoe copied. to He.ll-Patch, 
which has passed ,between you, GoodOhild!aDd Gunston about 
the alimination of the Germ+n aba.rehold~ in the Bank of 
International Settlements (your file O.F. ?03/~1J. I am """- - ...... 
afraid that it got oaught ,uP in the re-drganisationS which , 
have taken place reoently ii,l the ~iof German external 
&ssets problems in the Foreign Offioe; it em. sorry that my 
comments are rather belatedl . I 

• • • I . 
I I ' 

I must first point ou~ that the Re~chsbank bas ~Y 
been wound up already. It has been liqUidated in the 
Soviet Zone, reorganised into a system of ~Ll\nder banks in the 
Frenoh~U.S. Zones, and ~~ about to unaergo a similar 
reorganisation in the Briti~h Zone. ' II 

In prinoiple I agree WithI 'I'you ana with Goodchild that. 
, I I·

the Reiohsbank holding in t~e B.I.S. is po, different fram 
any other German external ~set and shou!l..4, therefore, if 
praotioable~ be liquidated; ~n some way. I :As I unde9tand the 
position ,this asset, like 811 other German external assets, 

, I I l ' 
has already be'en removed from German ownership by the ef:f'eot 
of Control!Law No. 5. Bu~ 
quite another question.: 

. I 
I hesitate to trespass 

j 

J.E. Abbott Esq., 
H.M. Treasu:z::y. 

how to liq~te the holding is . -r'- . -! 
. :_1 _i ___ ~1," 

. 
on fields of international 


. ! / financial 


Treasury-U.K.: "Bank for International: Settlements" 
I IDec1assified 1979 

Reference # T2361584/0F203/9 ij 

By way of the British Embassy, Washipgton 
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,I 
, '1

I . 'If . 

financial policy which lara not mine b~ commenting on 
Gunston's last paragraph, but I S:boufLa. have thought it ~ 
better, when the time qobts to give ae'rmacy (or Western '" 
GellllBllY) a place in int~rnational b~ng circles, to . 

. '. 	:make a clear·breach with! the past ~ ,to start again. 
German Finance Deuartmen!t have seen .this letter in draftft...] and agree. . - j 	 I i 

c. J I 

I am sending J'opies to Gunston and to Goodchild.. 
-	 ! . Ii. 

Yours sincerely, 1 

[I - ·I:j 
....rC~~~~'

P.A.J~~~ll· . . 
I 
I 
I 

; , 

I 

i 
! 

, I. f 
l. 

.. 

r:._·[ . 	 . . ,-' 	-' _ ..- .... 

·1 
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L 

j
,I 

... ...... ..... 

223273 

1 
il 
, ~ 

I 



-. . 
. j..3.' 

AIR BAG 
'. Octo~er 3rd, 1947 

Hef: 4205/35:5/47 

C "~Ii'-·"T\~''''''I n'..,.. ~ ........, .... ~ \1 
, 


,. 
I 

, 

i·l 
Dear·Depart:::l~nt. 

I I . 1 
~. . 1 . 
'fit~ referen~e t- Y"':l'..1.r le tter 

_ --'1JI"""!"" l! 13/F:./:77 of J:mel ~th.,. we e:c.close a 
-copy of: our lett'Jr1to *!!lter Surrey, 
Department of StaFe, dated July 31st 
and copy of t~16 reply now received. 

I I . I I 
We n~~er!t~~~ithat ~t c ~eetinb 

of the IS~(;.:!.al Co~iss1on on Ene:lS 
I I • I

Prop:lrty last \"J'!!Hj,k, it was agreed to re-
co:c.vene in ~loverobler to CO::lS ider an:v 
replies which ma;Jhave -been received bj 
tho Irlter-A."Il'31·ic ~l Econo!1!ic ane Social 

j 1 ,

Connetl fror.1 the~"::!ricar, .Republica 
on th~ Co~i ttee lIs report of :Me.:" 28, 
1947. j 

I 
I 
I 
I Yours ever, 

I 
c::m~AL "2CCr:OEIC !'8P AF.Tt::::·~ 

l 
: I . 

Econ~Jm! c V:Brf~e Depart"oeht, 
Foreign 01'flee, 

London~ 

5L2 


r 


http:IS~(;.:!.al


.- . I 

'o..J 
Ret' 4205/29~/~7 July 31st, 1Q47 

, 

i· iDear Mr .Surrey,. 
; 

i !
I thank you for the copies or the -Report on 

the F1nal D1apoalt;1bn of Germart As seta, Subillltted 
b1 the Speo1al Comin~ttee on E*~my Property-, dated 
Ka1 28th, 1947. W,e have tran~!lf1tted them to the 
ForeIgn Off1oe aDd: I hope to l~t JOU have the 1r 
v1ews 1n due cours,e. 1 

. In the m.eanw~lile I wouldJ!1ke you to knOll' 

their response to :t~e pre11mI1~ulry doouments you gave 
us on AprIl 21st ana theIr comments on our.dlsous8ion 
in your offioe on ·.11~y ~.th. Ii. 

! I 1 . 
Clearly, the ppint of f~damental interest to the 

I.A.R .A. powersls, Ithat the prC)cedure whioh is being 
. adopted to deal ... ilth German assets in LatIn Amerioa . 

should produoe a silrplus for I.IA.R.A. In vieW of 
the respons1biliti ~hlch His ¥~jeDty's Government 
shares wIth your GOjVernment t9~ards the I.A.R.A. 
pow.rs, I am instructed to emphasise that the end 
reau1t is natural1iyl of greate~.j1mportancfi than the 
means whioh you de:c;lde are mo,~ appropr1ate, having
regard to the Pan-'Ainerioan framework 1n whioh you 
are working. I am $~re, from ~i conversations with you, 
that there Is no d'i~ference bJtween us on this and 
that you are d01ng ~veryth1ng I~oss!ble to reach the 
results which we alll wish to see. 

:I· I' I . 
InoldentallY'1 'fe spoke ar '0ur last conversation 

of possible reolpl:epta other' ~~n I.A.R.A. of any 
surplus. I am req~ested to infqrm you that the 

, i , 

I possib1lity/Mr.Wa1ter S.Surrey, 
iChief, Div1sion of .b:c:onomic :,1Security Controls:, 

r Depar.tment of Ste.~e, I 
IL Washlngton,D.C .' 

I 

.. 

.... 

..I-

, i· 
1..: ... I',Ai. -
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. ; .j '.' 
posslblllty oti~y benetlclplel, alternatlve to 
I.A.R.A., cannC?~ at the prle~ent tlme be conaldered 
by my Qover1:..__ .(l~. So !'ar ~;1 c~ncernl the approach 
aetout lnthe!9ocumenta, ~1thwhlch you were good 
enough to furnlsh ma, the ¥ore1gnOftice has noted 
that the pollcy Iof tormati1oh ot a pool trom whlch 
any Amerlcan claiments Caz1 rlrst satisfy thelr 
claims doe. no~lof"course /oPnform to any prlnclple8 
recognis84 or 1~eed 11kely! to be well recelved by 

'I.A.R.A. Here ~ga1n the be:s!t justIflcatlon to the 
I.A.R.A • power, wlll no dO;Ubt be the success whlch 
thIs approach obtains. 1.1 ., I ' j 

I am askah to enquire bow the, prlnclple of 

vetting clal:08'. ~ubc1tted t}~ the Latin Amer1can 
 'I 

Repp.blic8 will;1'. establis~ed and applled In practIce, 
so that no un.1'u,stlf1ed or/1!rregular olal:ns will be 
adcitted. Thls; point seems 'funda~ontal and It is, 
therefore, hop:eCi thatevety; effort will be made 
toward this endi and tha't i ~ 11'111 be suocessfu1. 

. f 	 I I ' 
~~r1ng 0~1 conversattqn on ~ay 6th you suggsstod 

that· the Latlq IAmer1ca.."'l P9~ers would be anxious to 
find a solutl9~ whioh, wh~le securing to them as 
governments oonslderable p~nerlts from the disposltion 
of Ger~an asse~s, would yet relieve them from the 

I I , ; 	 ,
obl13at10n to/turn over t~~le to their own nationals. 
If, theretore~ Ithedlspos~~lon of these assets could 
be shown by them withlntheir own countries as a 
dlscharge of 1rttorgovernm~bta1 obligatlons of one 
type or anothe~, they woull~ hope to enjoy a clear 
ti tle both in !the sight 0lf! the outslde world and 
Internally. t Iam asked tlo I point out that however 
oarefully an a~tempt mlgtltjbe made to account for tbl 
appropriation1of German ~ssets It would not achIeve a 
olear 'tItle l~lthe eyes qfi,the outs1de world, and 
certainly not: +n those ofj la .futur~ German governmlu"),t" 
unless proteotion against eventual counter-ela1m.t, 

, eto. were provided for iri !the German Peace Treaty. 
j 

j 	 It/ 
I' 

I 

I 

I 

i,. ...;~ 

I 

I 
" 

l' 	 I- ... .... .. 	 ''''!" 

'I 
,j 

I 
,:1 

J 
i 
l 

.... 




,~ 'I. .... 
,:. L 

I 


It aocord.ingl,. ae _~ 
11 ,

important ~,hat any measures 
taken by the Latin ~rlcan Republics should be , ! I I 	 ' 

8uitable for inclus,l,on in the p.1e!ace Treaty. 

': I 'iW. are grat1f1~d that 1t ~Sl your intention 
to propose the I .A.R I.A. Intarcus\todial formulae,n 	 wben they finall;; e=~rg., for 4d'option by the Latin 
American Republics., Does this jintent ion aleo 

I 1 ft , I "
extend to any definition of Garman asset which 

'may bo &.greed by I.~I.R.A.? i


, I 	 ' , ; 	 i . 

I should also be glad to llEJ,arn whether JOu 

, I I ' 

,have any proposals f1'r the reo9v~ry of any looted 
gold that may have peen acquired, by the Lat1n 

".., 
L 	

American Republics.: . II 

Yours sincerely, 

j. 

.I . 

l-
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BY B;S.J....A. 

! 


€ommerclal Department.,· ' 5'I3 Li British Embassyf, 
I 	 ~odeJMe~o 

'l' 	 • 

I,I 

2nd October, 1967 
1 

,1
,1 

j 

1 
I 
~ 

I ,I 

:'he American Embassy here lenL \..IE 8 copy 0:' t.h(' .t~tej)ort
"" . 1 d' . t' I .Ji:' -, I " t ' on 'r.ile "(.;:.nf. J.SPOS1 +90 oJ. ,Jel'manj ",.sse s, su:,m:. tt,ec by tr:e, 

3pecial CO£.'l::.issjon on IEnemy PropeI'tyll, Es.;,' 22t.h 1~<17, Pr:.n 
;..ulericen union, ~'ashi~Ston, V.C., ~.'hi-ch W'2 presume that you 
haVE: seen. 'l'he Repoi·t. is headed ;1.i.nteI'-.~":!rlcp,.n iconcLJic 
anJ 3vcic.:.l Council". ii' 1--	 - i I' 

.. t; attaC!l D. CO;)./'!0f .JociJJIlentJ 1:0.1. "Princi'r',les".--..... 
. 	 i 1'1. 

•. I 
JJt.- :.:, e.r L;':.c:nt
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I ::CUi' .s e v !:m , j 

j
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'I 
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I 

•. c CTlI..irr,ic ,'c....r:;:<;.rc DE::?cJ.t::::'t:;-,t, :1 
'l':1 • "*, -' 'I 	 1
.1' or(;.:..g.r.. ""'. =: .:..c€ , I 

. i':.(;;rl.:<: lei 3'-1~ '.;.I't: Ii uu st:'" . 
,.. t " ,_ I, 
~0L·s~I:; .... ~y ;;:;~44'e, 
: LCl:l.)~'j·;'11 .:1.1. 
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SPI:ClhL COMrJIISSION ON pI~~MY P:ctO?~;:I~TY 
: I 1 

yrin7,ip 1e s . ] 

(1) 	 . G~rilloIl ass~~s 10catJo within th~ resp8ctive juriscictions of 

, f t~ . . i I R . ~ .11} l' . t . fe.aCf. \) ue AlIler~cfj e?u~J.~cs e lell c:. oe useCl 0 sa~~S y, onn 
.' b ' . b tJ1. 1 1.J... - ~ . h' •E. ot.;,sl.S to e agreeu ~Hlon y fl.e nl.er-.tt.mer~can ..:.cono~uC,- I I . 

, ~ 'Iii .,.1 1 , L .r .... 
<:..rH.'" 5CCl.aJ. i,..";W1Cl. , !'epc.rat.lon p 2.l!.:lS t~l&:~ e c.ch 0... tJ..t! 

. _ . 1' . I ' .l , ." h . Gl.iU..L~ca; ma.v reEr:i.:~tLl.;V€.,j'y (\f::·t::b ..... 1S. azs.1!1st t.~rmany.;.merican· i , . 1 ~ 

(2) :...:<.:t,;u~S;';' ~e::'·L',<,;nu.S5uts ',fill :'11 1 ~l; Ct.;i>L 0:' ,sO::te re~;'~:.).lics De ....,, 1 	 'Jf -	 , '.;,. .. . • 0, .J"., . - .1.l.n;;.,-';E:;(~ULtE "(,0 S;:C1.1 r:!.Y "t.eJ..;' ... (;,ji':'I."l.L'1~.f;";": ....:r· est<..::)_lshed cJ.aJ.!l1S 

on the ~,{rt:i€J. brlEis <illL ;.,.;r -"'lJ lease. of ;:"i:J~'21' r<'::.,.)jD':"ic.:s oe in 
i' 11 ' . 	 , 

_ :. I . ' 1 	 •
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'1Jtt. '~1 pete.r to i 
I 

'01 r 
i . 

I 
II)' dear JIr • .Tackl1ngt 
. I I I

Reterene.• 18 made~9 you'!" letter of July 31 
(Rett4205/293~47) to ~r.r~re1 regarding the 
411pol1tIon ~~. German as~ets in Latin America.L. -'1.. __ ,: I'I' IIn rez~d to your inquiry regard!.ng the 

, oxaminat1on 0:5' clai'!!ls !U~~it+;ed, it 1<..: my 'U.."lCl.er
atand inS that: ~1e.1::na e.gafIlst Germany w12.1 be 
oonsic1erec1from the stan~nloint not onl'7 cf the 

I I • •specitI0 prov:1sions in the "Report on the Pinal , I !IDi8position or Oerm(lI1 A;l~~ts" Submit ted by the 
Special C0!!lm1~~ee on Ellel\!~ Pl'Op~!'tyft, but from ...., - . that ot equit'a~le ad ,1u3t!~/mt !i3 ":!'~11. ! hesitate .... to burden YO".l! 'f,ith an exa~1na t10n of the minutea 
ot the ~9~t1n~~ e~bodiedl~~ the Report, ~ut I 
believe that ~ou will :'1116. the ':!inutes of the ,. I ' '.
meetin!js :Jf ~,~aT' 15 R'10 2~ l.nfOI"".1ati,.'" on this 
SUbject. H. . I· .... 

It 1s a lso my u~c.ers t1and in:; that th} s G-ov'!rn
ment will seElklprot~ct1C'~!fr:)r:l eventu!.:.l count~r

" ciai'!!!! b,!" a future l.le~.r.'1e.n ,Gov'!rnment. against· the 
Lat1~ AmeriC~ Irepublics J ; 

. Altho'J.gh!r;e propCJse Itl'"' r'9co~1':md the I!~RA 
intercustocial [1:J!'Jr1.l1e to, ;-,hft Le.ttn 1\.-r:.':1 'lean re
pub119!:l, it ~~ p'obs.tle t:dat v.'e v/:!.I] !~ot [I') S0 far 
as to a.sk theT to f1do;Jt ~~e (1er1!1~tion of "Germe...."1 
asset" tho t::'lay h~ ec::rlJ'1d ~!1vn 'by the. IAll;,. 

. '. I I 
l
. . 

Th.'9!'o cloesnot seer: tio be any s atisfact~::"y
evidence appai-'emt at. thlfl ]time thnt any of the 
Latin kn9r1.ca~ I:-epublics Ie.fo.u.ired looted gold. 

! ,1hCerelY yours, 

! SI<"dI.1 George i?3aYer 
Mr.Roger W.Jackl1ne. : A;~in~ Associate ~~lef 

r r British ~~b8SSy. D1v1s1b~ of 0ccunfed Areas 3cc~o~!e
I Affaire.Washin,;ton , T}. C• 

I . 

I I 
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TO: Department 

Code: SF - Confident~al 
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i· . 
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I 
D't~: September 27. 11 a.m. 

N0I: I 4225 (Tondon 1413)

Chjrged to:' 

I! 
,.Hungarian assets SwitlJrland bloc.ked in. December. 
I: I 1 : L j \..J1 I• 

.....1Rumanian Bulgarian assets l1o:t (re:I)f~;D.t not)· blocked. • I 

0' I 
! I. II 

Urtel 2727 'repe~ted to London as 7897r September 12. ,: I 

British French Missions 

! 
He'peated t(i) London. 

i 
I 

DJR/HC/hh/hg 

850.3 
i 

In' tri plicate to files 

., f 

aw~i~ing para1.lel instructions. 
I. i 
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Econo~c 'warfareiDjepart11lent, • 
;Foreign Off~~e, 

DevonBh1~e House, 
! Picc~d.illy, W.1 • 

, ·····ll'. :-' 
.~. - .~ 

,"
: I ; 

r' . r~ . 
··-.. "'r'----:"" 

r 

;1 . "1 1M13/H/28. 1!2th August,i 1947. 

, I' 

I have had a word with Legg, our 


SafehBven expert in Berne, about ~h~ German shareholding 

in th J B. I • S. !'. I 1 


Legg is strong]~ of the opinion, 

and I am now confid.enti: pe is righ~,1 that it would. be 

futile to endeavour tOi pave tha.. sY:lB;I'es removed from 

German ownership througp the prov;~ions of the Safehayen 
Acc;Qrd. In the first ~:lace, the ~'i1ss would refUse to 
interfere with the Bank on the groUnds that, in view 
of its international ~tatus, theYI~ave no power to do, 
so. Even, however, i~ no difficu~ries were raised by 
the Bank's status, th~ Swiss woulA,- targue that the 
German sbareholding is a German State assets and 
consequently does noti~all withinl1ibe provisions of the 
Safehaven Accord. We: crould not, jtperefore, expe9t to get
aI'.ywhere with the 3wis~ authori tie!3 unless. and until 
we have established oUlj ,claim to 'Itre German State assets 
in Switzerland. As y~u :know, thjJs, stage is still a 
long way off. ;, I . , Ii'r I 

Itj~herefore ~e'ems to me that unless 
you have any other id~as E.W.D. 9e\n be of no immediate 
assistance in securingl the Germanlshares, and that 
resort may have to be: made to on~ :of the solutions 

admnbrated in Gunston' IS letter tq :you of August 8th. 


: I i II :am copying to Hall Patch and 
Gunston. ·H!~~ 
J .E. 'Abbott 3sq., ~~ 
TREASURY, S.W.1. lJ-------------------

I ! 
I I 
I i 

I, 
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( 1Jimth g,f {!fng!ano .. '1{';;; 

, I 

I I 8th August 1947. 

1 I 

i 	 I 

-


Dear Abbott, i 	 \

\ I I t

I :rroeived Y04-li letter of the 5th August about 
[t the German shareholding in the B.I.S. and have also now seen the r 

previous' oorrespona~noe on t~s\ subjeot. ' 

Atllhe 
I 

moment \these shares are unrealisable, 
oannot be sold or transferred" I 

~tand no ohanoe of getting a 
dividend, and oarry 1no voting 'r~ghts. They are in faot an 
entirely dormant hQ~ding. Thl~y are therefore not 1:n any oase 

t/~ ...., f... an asset of any va~4-e for 8afeh~ven purposes, and we do not think 
_ ,...,.,.1';'k 'they should be oon~ldered from\ -rhat point of View. r 
,:\ / I 1 1.~-	 i \ f I 
~ tr>-"J'( MOI;'eover, we f~el pretty oertain that it would be 

~r' v) useless to approaol:!. \the Swiss ~vernment with regard to them. 
.' 	 We do not think it ,in the leasr \likely that the Swiss Government 

would be preparedtol,take any steps as regards holdings in an 
international insti\trtion like\lhe B.I.S. , 

Som;ei of the sh4res now nominally held by the 
Reiohsbank in faot belong to thel Austrian National Bank and 
should no doubt in ~~e oourse ~d returned to them. The rest, 
with negligible exoePtions, are ~he pre-war property of the 
Reiohsbank; and if[ t t is ul tirqaite1Y deoided that they should be 
removed from German: <pwnership, jtp.e only way to aohieve this 

j, ~"...-" result, as it w:>uld;seeI!l to us" yvould be in oonneotion with 
I~ ~ whatever steps are ti~ken in Getm~ny, prestlm3. bly under some powers 

I ()~' derived from an ultimate German! Peaoe Treaty, to wind up the 
Il~""-;" I Reichsbank. It would then no Cibubt be possible for the German 

'Administration, or the German Cbhtrol Authorities aoting in their f 

plaoe, to arrange f6r the Reioh1s'bank interest to be transferred 
to whatever other institution th~y desired, whether that be same 
reoonsti tuted finand~al authori~y in Germany or t:ome Alli,,?d , 
institution. Until,1 however, tv~ mow what the decisions.on the 
German Treaty are 11!~ely to be, i ~t would in our vie':: be premature 
to speoulate on the:e\ possibilir~e s. ,', . ' 

You ;~ll appreo+~te of oourse chat the aotual r 
i. 	 ownership of the shares has nothing to do with the rights of 


representation at t~e\ B. I.8. an4 ithat the rights of the Reiohs

bank in that respect, ,:would remain, even if there were no German 

shareholding at ,all.;: I 


~ 	 l 
The,;' 	 "~I 1 

! 	 ! i 

I
I 

I 
[ 

........ - --. 	- ..... -- --. ~ ~I· -  \1
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;f 

• ..Jl, 
I, l ' 

The f~qamental ques~ion is in any case a 
much wider one th~ safehavenj ~o,nsiderations and turns 
on considerations ;of policy. !We do not know yet, at 
the pace things are moving, hpw far it is in our interest 
to continue to ostracise Germa#y from civilised society.
It might well be that, in conhecti~n with the Marshall 
negotiations or o~~e~:1:,se, i tl would be in the general
fnterest that a retiabi11tat;ed! Germany should be allowed 
to retain its orig.1lnal holdingfin the B.I~S. Until we 
can see the future lmore cleariLy, it would seem unwise to 
prejudge this question, particularly since the shares do 
no harm as they are, and any in.6ve in regard'to them would 
involve us in a number of extremely difficult legal and 
other questions on [whiCh we shOuld arouse much controversy.

'I ' . , ,I" I II am conying this i·etter to Hall-Patch and 
Villiers. 

1 
II r_._'1 ,r; 
'II

You:-s sincerely,
! ! 
I 

I 
I 

I 
I 

..r; 
" 

, 

[ 

J .E.Abbott, Esq. •. :1 
I 
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loa wUl haft ...... Ie. te o.a'eM1 , .., to ,.. fit 
"1"'~ &lMRrt tile eltwluti._ ~ tbe cc..... a.ban bAU'.... 
.....~ la_mati••, :Sew,__• ,l'a.~.•~tbat~1et.r 
1IIU...........~ it 1IDUlA ~.at Wp_ ... ·to·...... · .. 
Lep.t;laat .........tMr,· fa ttIdr~t.s_...tMn.iII ..., ••_~ 14 . 
... 81du....-1aa ....... ·.. GG' t. o..a ......~k ••La. .. .-' .. _, .1. 'I!I -.-to............tJ, ~aJJt.t.. ~ dtlda.... .... 
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C' '-r' ._,fit •...........t_tb ... aal..u_.~ D .... ia:8'td.~laaL:" 

Wen·...... ..,.......,....1tJI:a ...... J;1id.at _ aaat.ftnt of aU ..... 

.. .......... ..... 1eP.1 ,..s.t.t.e ............. _1£_"- ..i' ftla....... w.. ..~u.., 4iapo~ fd ...... laol,toa1a ..... 


~.~~: :. .:' .' f /. :.' j t· . .. .... ", ,,' .. ". 
. . 0118 of- 1ike ~ 1Ibi.aIa __ .........tt.cale.lJ at.. tIIe .:IaIIt' • 


••tat. 'tIId.oJt. eq8 tb..-t Ital BalIk abali .., ....a.ter .......witbDut 
r .....,..s..r _Milt. .r. tile o.tnl~""_ tM.tatt.tuu.cm_1dJ:a&ii1 - r ...... 

.an of. O"1n1 ..... I.... ·ar tIIrolaP(............ ta.....u. 'IIIItN 
t • ...-L It~.... that .. ~_t at· t.b.e latahll'bank hu to 'be 

. IIMU.l"84 1ib1a wcu14 DOt; 'be too eaq•.. !
I . 

I I '. ·1I
em the other,1iu4, it..,. be that tb8 I.I.S. ..ou14 ..... to 

_lmd.t to. nUDa t.ba~ltbe ac... + ..... in tbe I.I.S. CD... . 
• u.tuWa Qonan atwnla1 .aet fa ....l.m4 bea....use of b looa
tieD. of tbe _~ at·the ~~ 8wS.turlaD4 l1li4 wou14 ......r.:_-[ 
tbat tbe ab.azoe. oc:n44 ~ c11apoae4 otr f . . ._... _~.: 

But ....Uld.:Dgj 't-b&t ". oa. ...t tID. ibe .tage where tbe I.I.S. 
s.. ""11 iftg to tranater, the abare. 1ibAID tbe queetiaD would arise to 
.. the ..... .-al"h 1z'aUterre'ajar·ahoUI.4 t.bt,y .,1uat be 
-+I__..I1Ihe4. DIe ~ azoe ot 'Ilili UH at tbe -.nt anA coul4 DOt--.-: /be 

c. A. Qmatou, Baq•• 

Bat of England.
[. 
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J4iss Je.s t. 
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,I · . S..;r'l 

l./
I'f 

. . . II 

Bef'ore we start: sounding the ~ss on the German shareholding in 

I • I I ,
B. I. S., I think we must idiscuss this q~stiol'l of' eliminating the German 
interest~.::S.With :,sr appropl~=t;e person or ;>ersons in J.I.S. 

rr 

[1 

r 
L 

l 

. . t~1;~~flOn;=-an~:~ur?roblo!!!~?f:B. r;s. ~ea.,gol?
~~~q\l.l;t~;9ist:~~~..,.:.:~dc~9~v.e qUl.tejsFParate-l.Ssues, ..th~ J?qth . 

\:~vc:>lve-discu'as:;.oqs o~3~g.otl:.atio!!s w:JfH~' :S.'~"A3.,rn'O:O,ihly ',\:\I;h t; ~f-1.-l 
same-p'ersons-or-I>erson.· r·!SO·£ar-as·..·cqngerns theQ.ermansharellOldins,. 
5:am::cnot.:J°reatJ.y=- to;-~:tart-~ttfe-'ball-rolll.'iig, 'but' W:i.ll have. to do this, 3 
I":UnagiDe;-.:thr()llgb....our..p;*.il:e· in ·B~rtj~:. ·~espohsib~e·:rortl:ieSafehaven . ~I 
·matters;-:-and·:th1s-:again···'r.ill··be··p-!"9bably~.t~e same people .whoatthe J~ 
.....c t 1m•.mO.Y v or.V "oll··\t.lndle ;,-..", l''tr"'.... . 

. j) you think it Utters if I g~: ahead on my question without 
waiting f'or. you, or would IYOU pref'er th4t we should wait until we are 
both reatJ.y and get the whole thing set in llX)tion at one time't 

'I'. I . . i 
, I 

28th July, 1947. 
J. 

".... 

(795) W151&3612659 
SOO.1XXl3146 JC&Sl 

Gp7361210. 

(REGIMITE) 

IiJs. 

f1;j;J' ~ 0 '=. 
;.c.. lc:c.., ~S .~

iJ.., . i' 
I 

I 
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' .. ..1 r~.J·
~'-' ; ·1 i J:J Q'::EoonoInic Warfare 'Department,

F'oreign Office, 	 S-;:re
• 	

, I I 
: Devonshi:r;e House; 


. :'. PiOOa~llY, W. 1 • 


M13/H/28. 	 i 24th July, \11947. 

1.[ ! I 


X~. ',I
I~ 	 'I It 
. Your lett~~ to Goodchild No. O.F. 203/9 

of July 19th about the B.I.S. l'
: I I j . 

We know of;11LO Germanerc~ernal assets other 
than the gold at Consyance, in rle~ard to which I am 
in correspondenoe with Miss Re~pgs. 

, 1 !j IJ
We are at a loss: to understand how you can 

possibly read Goodoh1~dts letterj of May 17th as 
implying that we felt Ithat the G~tman Shares in B.I.S. 
should be allowed to :n1emain in Germans hands. He said 
precisely the revers~., viz: 1.,1 

. j I ! 1r ItI can see no ver,y good reason why this ,.- r\ particular for~lof externa~tGerman asset 
should be allowed to remainiin German 
hands •••••••• 'Nio doubt th~'ISwiss will 
fight shy of U fnterfering" I~n the B.I.S.; 
but W1less good;' [reasons arC( I,now produced
why we should not press thym to take some 
action to remo~el the Share~ [from German 
ownership, I feel that we sliould ask them 

• - . r [. 	 to do SO." : I II 
: 	 I I 

He entirely'. agrees, anq.lso do I, that "it 
~ould look very bad" ito leave these shares in GermanI . • I
hand.: but, as you po'int out, this will require some 
careful thought. il! 

i jlPI 0 •••• 
J.E. Abbott Esq., I 

r [ T.reasury, 	 iii 
L 	 Great George street, 

I""t:'\'I"'I.:t~'" q.w • ., ~ I 
". t 

:1 ~ : 

I 
. I 
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iDo you
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'f 

n 'r:" , any use, if we asked the Legation at Berne whether,u~~ _~< _~...~ -u ,in their opinion,' there is ~ chance of the Swisa; 
agreeing to regar.d the Ger~-owned B.I.B. shares 
as German assets land therefore within the scope of 
the SafebavenAocord? If sol we will readily ask 
them. II I 

~ ..'~.-' ~Itpu ,! 

I I'think it wpUld help pr be of 

, Ii 
, 

"- L 1
'-1 

f 

I' 
:1 : 
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~IL. £,c.. .. I. 'Ji.IJ.. P~ ~6:. I '.' . . 
. '.~ A.~. ~, tIe. 

I ' 
II, 

.19th July, 1947. 

You have ha~a copy ofl the answer wh1~h Play1"a1r : n "r
has 8e~t to HSllr:ffttch's lett:er to him about the BIB. 
I should be grat~tul if YOUI~Ollldlet us know what 
desiderata you h8ve. These,: as I see it, could fall 
into two clllze ea~ I' First, is anything open on the 
subject of G~ external ~B~sets other than eold held 
or thought to be:.1!leld by the.PIS'l My impression was 
that there was n6~h1nc much :'open apart !'rom the queet1m 
of Gold and on th'is questionl which should, I suggest,· til' I·'h. e l~cp c:~u~.te Sq)S!"f:.tC i'rom EUl,y other umtter relating 

to Oor:~!.O.n Ifr~.J('t.f31 in B.1.8 .1, I, whcthe,~ illj shllrehold.1ng 

or ot1:,;:rwiGe,Cifb <.7enninga1::3 \"/1"i tint:; ;:"oparately.

nih nT" 1 1t . , n I'•. I h 1 
,L,E} ...... ~. Hl'e.Q','ll·aJ.ll...;j anY'J!.GUS to :::,cQutt t emse ves 

of an,v accuButJ..;:n.s nerc. 1'1 
. II ' ' . . 
8. JC(!Ollti., thene 1s the (;Ue~tiOD of' J.J .l.:j. co
uperntlon in Gf'~~'ltint: tl1e ir~t'1.o:ccr to the iil'opcrhands 
01.... tLc tTcl'mun GhU1V:S in the mh .O;j. L'our let'vcr to ,~, 

?lc:y:fair C:.' t:..e ':l?'ltb tiay, ~T. ~3/iV28 )~ '.L'llilt letter L, 

rather i!:1~licG ttkt we f'clt tij.ut. tidu porticulcu' f'orm 
of m:tLI'W..ll Gcrmmli G. .... ~et Sh08id be allov/cd to !'ciJa1n 
ill GGI'lLlUl1 hi...illfu>. 1, Lot 8 bit ~flcit. It seeIT'..s ~:.o us 
'.,lui tc plain. -.:;h<lt ;i t l.;t;st ,-::0 1tHrouCh the .d"-li'chuven 
lJ.oop~, tl1oUt',i'l' o;"l:~.. :c'Cl' ... :r.'!1..,oJ.~c r-:;D.GOL.S, bi)~(;e they. ' 
hr,vc no \,hil·t{cl.i:.L,:.:.:1.' v:...l:J(; :.:.ncl:l:io votinl' ri:ht ~ttL!ched 
to trw,.•• but 1 ~;;1i..,). J.. ~ vl:JL:ld 1001:. vcr.:! b~H".. -::'o'lcD.ve . 
trw.-I iL.iTQ1'i.I..,rl ;!.iU·~,:;. Our e;:J.~n pl·o ..'L~I~!. iB h~)i"! to set 
~'.?~,\j'~ pt,;rL,in.:.:; .J.~!~.J. of t~...ibl~oP':.L.n .iri.t~rc;:~ ;:-(;cuuse 
Ul:..ll ';:".llV(;:':'i.J;:"'(IL..!.\.i.I.iI'Ol::.. ,~,.l." hu'I,'i(;.tc;; :.':C :.:.ILJ."vi. .•. tcd.by 
o~~e u: ·:,:.-~C i.",~·t::e~tc ti10 ~ ]..:,s ;;):::CcUL.VC~·L ~Ll'ce.;lent 
"1' "~!'l;" ~'" -~,:- I~,..,,,,- ,--., .... t!,,·, '~"""I"'ea' tlu"ou"11 "r'itll ' -"" ....... u,-"_"",,,, ~ .. !.. u..!.~. I.__ I~_' Ui~L: J,-, l,;\..-'\.....I.. . ... .:....' ....... . 


tl e -.., . ..t.. •• '. 1_", '0 I~' .; O,J J,.o(' T"c ".:'1 .... "" · .. ·-r t01 , CO-'.-'P ·..rt. uJ. u I, P+. .LJ. • oJ. ~. ~ Sl'~-,-", • "": \. ... ~ , .• '-.) no 
borcudy tor-:.~~ke fhe ~ir::;t r1Q'ViC ilt:;C~LU;"'t. thc~rl[.:.) , with 

~conO::;lC (lI'I'l;!'C .Llcpprtr,lcnt~L 
1"01'8i[;11 C'f'f'.icc.! I . 

Devonshire Hduse, 
. Piccadil17J, ';'1.1. 
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justification, t'ccl that th~ are not ~~t1tled under. 

the D.!.S. Cl1D.~er and Immunities to l'€,i!urd these as 
 . ~. or. .. rGeI'tIlUn aStJeta in· 8wi tzerlsnd Ii'all1ng ur1der the agree : .u. 
ment at al.l. The problOlll is obviously jb:est solved by 
e eentleman's ~greement, c1t~er that they should be . 
treated as cov red lJy the d1;'7iSS agreement, or that 
they chould not end sr.o!.1ld De l1QUidate;d! in some other 
mannCl'. If' we - either U.K~ lor U.d. or(the French 
mise it, then it lilust be Ol~ the ba8ia l:f;h£<t we :first . 
see nO!'t;; clt:o.rl:.r tlum I confess I de stpresent bow _...-~ the !.1guiC5..tttlon of the us~ru+.n 1nt0rcst li,z to l)e 

. i.l efi':e.ctecl. 7he atutute of' t!H~ :B.I • .::l. contD.ilH.3 to 

prOVi61oTl (Act 13) ,,:ncb prdq8nts 0 ti115.gl . P~'OV'i(18d, 

hone". er, .,"8 can rcl1cvo tlle i~w1a6 of t?lli the problems 

o:f l:~Olli<.J.L,t1::m \t(: :.~:vbo f:b1d to oV0rcOlIlle ru"':; let'''al 

~ , I I I ,'"' J(]ueoti on uo t (\ \,hcther or' a~t the Gcrmcrt, sllurea in 

B.1.:;). cOl1Dt1 t~Jt C D. GC!'iTl[,m scism in 8'r1'1 t~crlLnd.. 


lill t:lio i~"~~!:t;3 l'c.':,.;hcr J.1'C:::'l~1 thilJl:.;~ ~}X)t1t IJrH~, 
I r ._r· is not, I fjUG~E.ut ,u pI)o:"'l~:·l 101:' tbc: .;: G~JJCLt Ul'," onc~,'

• I •. I ~.f 1 J.~. but "'ho:;lcl no~' l)e i'o·"r"ot'i"'.r::: I Lllo']""~ 11 :.';-0 ··~-O'"·.c ouo"r""v"l';",-r- ..h:l-t i·'· - ....... , J-·h":i·'·i1 ~,. C l't'·~i""~·l··T·\:·",~:J. .;~·o~ .,.

•Y u \... _,'-4 ""~I.JV --i _ t... . .......... .:. V.'"~...1..\'..... ,_ • .1, .. l' . ....-: .. ~,1 v 


cons ult +l~c ,.... r.'- '·I·~··C' ' ... """ ,,.I..c:.:,• .•' '.l'."'.!~'" "·l'"p. ··bo"t
"/.i. -).....1. -: -, ~ •.!. -' ~ .. ":'_'..J" ;~~ U' ... ..1.•• ..;. ... '" ~ ~ • .l(,J "'" !oJ..J (..I. ..... 

the b.l.d, 'bcf'or:; we too}-:;, :.118 r.~ttcr 11:9 ~'ii th the 

"1·..·cr1 c .... 'r',.. '·'1""" "'11c" ~ .'-, .-.~ ell I
.... ,1 .:..._..... ' ''" .. ~ ' .•• " • 

3. I shc,J ~" bc:..~~:::~ ·:··::1 - ~~..... "T:"'::: -d\;·.:.3IC~l t::e; :::ub;;e.ct.. ,!" . I 
.::.;cncr'~'.2l;,' • I I 

- .. r, . I I r
___ !.I 1'.:0.'.''2 cc",:,i(';t1. 't~JJ; to Gun.sto:'. 0;: the ~:<".n': ::,1'::] ._L. 

null··p:·tc1:.. ~l·l_
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(u34149!2562!53) 23ro JWle, 1947. 
" I 
I :1 

I 

I II II. 
1 ," I I 

1,"::1 ,dear :LdCiie, 

'11 ./
I hllve received hints from various cuarters that'::'n,yder 


may before long make some: ~nquir:Y' from :ut .me:. the ?rench about 

ciroP?ing Resolution No.5 ~bout the B.I.b+ I think t::'ere !p no . 

d$-U0.t~~~h~,~~~~~-:-iti"'"t:~~~.i:~ -''': -:-J~E?..s~T:re~..~j+IY~s.ipc.e=th?_'=r=

<;~tt.~!~a..~_~r~g,;.na+.Ij~~r:hy~J:iQJ:ge ~::that~what Snya~wants::J
to-receive-from us is_ tlie~answ:er tlu s~0.u:ill<i~;;arJJ;l1sa~Lno.:..inoW' -~lf~1!tr~ii~~:-':~l-~'- - i ,----.. ! ( ____.01' •.'"'~ 

This is just to l'ep you .mow td:l"j; for our ~)art we should hope . 
tilat it \z.uuld be nossible; to ril,'3.~(: an af:finnative reDly and to asl: .vhetn:r 
yO'll see eye to ey~ with u,s' on Lis subj'ebt. ·,h .. 0.'0 not appear ever to 
have committed ourselves to the T)rincip.l~ of liquidation, either in 
?arliawent or in correspO:~ence ;;ith fdr~ign Governments: .and the 
ot!le.r Goyernment princ:p~lfY concerned I( the French) L.:: likely to be 
se:?arately consulteci. ,In any case, their views may be expected to >or' 

.> :..coincide with ours.:.· II 
! I 


I take it chat yo.u will bercadyl. an;:;. 2.ble to answer any 

~·z.rliamentar.-y criticism of be B.LS. (ielg. Crosthwaite-Eyre). 


:1 ! 

There i£ however lone point that ,arises. '{le shall have played 


the major part in staving bff the Unit~dl states attack on the B.IeS. and 

I thinlc we are entitled '\pI claim credi~ for this with the B.I.S. and 

endeavour to secure any quid pro quo w~ ~ think desirable. One such 

would 'be the B.I.S's- agreefoont to ha.nd lorer without fuss any German 

as!:lets subject to Safehav,eh. You may care to consider this possibility • 


. , i I. I r ' 

I an CO'O"'incr t;·.istO Goo<ichild lof our Economic W:arfa re :J";;'.. )artment. 
- " • '"C. . F 

, 
i, 

, 

. .1 I . 
Yours evelfh 

(:;G~)! L'". E'2.L-L'.!Cli 
I 
I 


,I 
I 


Treasury-V.K.: "Bank for International Se~lements" I ! 
Declassified 1979 

Reference # T236/S84/0F203/9 : 
 I [ 
By way of the British Embassy, Washingt9n 

. 
" I 

I 
I 

! 
! ' 

223298I 

j 

J 

I. 

http:tt.~!~a..~_~r~g,;.na


.' 

._1.-!!! 
! • 

"". '/"':'.' 
f' .... r'-if. ~..i.:J .. 

LBconomic w~~tareDepartment,
Foreign ottioe, 

I',. IDevonshire Bouse, 
.1 p~coad1117, W.1.

M13/B/28. 
17thlMay, 1947. 

I ! 
I 

I 

.' ' !Dear Playfair, i 

! 
. 
i
I 

- il'_ sf
j I 
J i . 'I 

f,ll 
Please reter to y:,?ur letter ltp Niemeyer ot May 15 th 

on the Parliamentaw Question ~Dout German shares in 

- ...~- the 13. I, S • iI . I! . '. . 
! .. I oan see no 'YBrt (good rea son~ why this partioular

form of external t]el'Illan asset Bhould be allowed to 
remain in German h~dS. The obtious basis ~Q.r. attempt ing 
to seoure liquidation would bel the Swiss Saf'ehaven 
Agreement, though I lam not sure iWhether our people in 
:Berne have yet takell- up this p~J:-ticular oase with the· 
Swiss authorities 0; wkat thel~tterts reaotion will be 
when they do so. ~9 doubt theISwiss will fight a.b,y of' 

,..-."interfering" in tn~ B.I.S., b~~ unless good reasone -4/" 


are now produoed w.tiYj we should lIfot press them to take 

some action to rem9vle the sba~Ef fl'Wlll GeI'lJlal oW1l8rship,

I feel that we shoUld ask them! to do so. Whe ther, as 

you suggest, we courd ask them: to "transfer the shares 

to the I.A.R.A. po~e:r8" is' ano~~er matter, sinoe . 

assuming the t the Sw,iss do agree ·to regard the shsr es as 'a 

German asset in swtttizerliiid failing within the terms of 

the Safehaven Agreem~nt, nothi~ quite so simple as a 
"transfer" of this ;D!ature appea~ posm ble. I need not 
go into any detailabf ·the safehave~ Ag~ent's t,r.mstas 
you already know t~eb. A ~ r;....t;- c" ~ ~-t.J. ~~ 
u.s. 4L F~u~ 14 ~ """'(lJ~ II . .. 
tAlG.~., : 0 It 
E.W. Playfair, Esq.;", j.
Treasury, . : : I 

Great George' street:, I I 
r London, S.W.i.: ,j
l [ ; ! 

II -

I 

I


, l 
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I understand that Hall~patoh i~ suggesting an amended1 draft reply, with whi~h I oonour.11 ... _. 
, I I


I, am oopying this to Ball-Pato~ ~ 
, i I 


Yours sinoerelY ~ 
.i. 

II I I
j 

!
I 

' 


' " -,r! . , 
Niemeyer. 

: (Jl.~
i: fit '\ ~ , 
,. I 

i
"~·l 
i' I 
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{REGIMINT} 
CODE 5-34-0 

I attach tne corres.?Pj::..ence 'On tile
l

reCCl1a 'Of ~;clcnE:l Cros'ta-.vaite-Zyre' E 

two cuestions to tile C~1&nceJ.lor .. I' tile,1:FiileQuer about the D13. I t:aini~ it 

l_' . , t' . '. . I . --,j,t I to t' t 1 .WOU Q De a go'Oa. IlJ..ng II •.:p. AOO'O... were, aKe up a, e~Sl.:.re with ;.ir. Go'Oo.1 
'I,'! 'II 

Child just wnere ue sta."'ld 'OR "chis matte!).l" I have taken t.:.0.ese yapers cut 'Of 
, I I j 

tile main BIS file (O.}'.203/1) as it is reAlly a Ciif'ferent subject. 

~ ~ ', Go d .. !tI t"" '1)1. . ',,;r. '0 cn~h, see:::5 0 lUlL':. 1;118. t I am eppes~ng 'tne treatment2. , ;III 
BIS shares as external ass,ets fer Se..feha;ven purp'Oses. T;~is is n'Ot 

, t' ,: I. t,11 . t t' t' 

' 'Of the 

so: I dc 

n'O't see ~'l'O'I; \7e can rea t t.{"el:l 2n any '0 nef way. A 11e sa;1le Dole I'le shall 

, " , :-.,. I . t 't' . .J:.u.ve ;:''0 vra'':'C.n OlU' s"Cep, al1F as .r;~'emeje:' l'O~n s C'.1't, he pr~ze ~S n'Ot very 

• ,j." I, 1 t I." ',. t 1 ", - A"Iis:::..nce ,.ae sna:'es ;,reSU.r:JaD .c,· .dave next"C'O nc rU3.r"e va ue. i\'Or' nave n'"
, : I 11 " , \. 

,'1°:/ anY o~iler value a.s ti',ey convey nO ~Oring ri,:hts or other rfghts on the 

=nage;cent of t'> e BIS. ntitle",e n ts to iibi"er.d ,. ani: I"hly<.~:. :;"">11 r 
believe trr,,-tno ..liviien:~ be~.e!lo, jr! lS llkely t'O be paid at ::.;resent. 

I, b 11 ~- I I ,; _. -r.-",':::'he ,:Jan;,;: ':;i 1 probao:".j" ,;'Ot' 1 e :2..1:; a -a:'~.i.r.''al)'OU'C .~le Dl;:) snares ue1 TY . : I 
J. '~nl'h~: yoe sil0'.Jl:\ t~,~ti'e ',"'t ·,er u,: "ently , i,"eping 

'1"",j,. 1;,~ .... ,l!to )~:, ) .. " 
'C 1e Da!'ll{ ~n ...0 UCH '.;,nrou _nQu ~ \.1 -;:;J.unx G-uns' n :1;,~l'cne ,man anu 1 e t 'tln~ ;·.~e

;' I 11' '\\ 'f:\ 
~;:'1.'O·;1 L. you :.:-un int'O ~ tl I1(m',;;le.. j t,., ~('~ '.. ,' , 'JI·' , I just Vl'On6.erI a.;;l no grea'': eXl)ert Cln the :::i';riss •. .)a~~eha:.ven asreeiT!ent. 

I. II.' 
\'lhe ther ''lie neeCi. tl"'2a t t:lis in our aT-l1Jroacr::. to t11e Swiss as beinL: in any way

I ,. ,. I I 
a G~::.ecia:L ca3e. ::)L10u1:::' \'lc; not merely bJn-ciorl it. t'O the::; as one oi' t~1e 

CC'''''' asss t s in .'::witzed;,1, and tilen ,,!e Len see wnat· haPp~ns?
:'1' II , You \·,ill iuve "';0 lob,: OL1:C for ma..!s 1 l,:i.;:;;neyer "him:.s tiler'e \,iHlbe

.:.;... 


lUi:. I . , . 1·' ~ I in .~.rGicle 1): 'Oi' the _.ali.;:' s 

(he al,;1.'.'s .00'Oes). . ne "flllC 1 J. See t:.. s 

; j . 
I 1 " . . '- . . 

st::'.tute ·;;;'1ici·l·sa.~.-s t~J.at I slull n('" "rr"ler S;la,res w~'vno·.i1'. 1;,1f; ::.)rlor COD-

sent 0" tne Gemral "on]c, r' t"e ins:h~" f0 n ac""n" in Iiell 0' " Ce., t cal 

iAll1i~, . 01" . "·:'0:' it"E; S!l3.1";;;.S L, jchestion were issue." 'l'nis 10'O;.cs 

05 if :,;",u'il1 ,":','e 'c~ ':' J""c'rieic,lOJJ:, s oonce,n", wil'eh is no" t"o ea C.'; 

t:lese uei'Gre Yo'.1 will fin::;' the S1;atute in:,2.=:~fJ, "'~". ",,';"elrr~ '1 "~:le s.:iJ~ 
~~ ..... ""i I . -. i ,. ~n _"'j',roO' ", 
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1; 'II ' SJ" Treasury-U:K.: "Bank for iInternational Settlements" 
G.R. Dec1assVibd 19791 I 

Referencd # T2361584/0F203/9 
By waYidr the British Erbbassy, Washington 
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.' ., .. - .... 	 , 
J' 

..J 

I 
, 

I, Foreign 

,I 

SJl... 
"7\~/ 

~ 

Office, S.W.l. 
I . 

I' 17th"May, 1947. 
!' 
I 

lL 
, 

I-

i 
I 	 , 'i . 

. You sent me on .the 15~hi a copy of -your letter to-
Niemeyer (OF 203/1,) about youIi !proposed answer to 
Crosthwai te-Eyre about the B. ].'S.:III. 	 . 
/ I have nothip~ to sayl/about your answer to the 

?irst Q.uestion! bull ha-ie some' 40ubts about the second. 
' Might itnot gl.ve :r~se to alllsorts of suspicions (given 

the bad odour in which the B.I.iS. stands with a number of 
M.P's and journali!sits)? In Ih~rticular I think it should/'V be made clear that, Ithe B.I.S.'I~s not acting as refuge for 

. German capital, or. its remova+ ito safety. I suggest 
therefore the folrowing redraft. 

! I I I 
"His Maje~t,y' s GoverruP~nt' s approval is not 

r required for tran~filer of sharrs, by the B. I. S. and in factr \ ex-enemy countries, except for iGerr.1anyand Japan, will be 
free, when the pe~.ce treati'es[are ratified, to dispose of 
their external assets in neutral countries including any 
shares they hold iIi the B. I. Sit j 

- i I 'Ii . 
"German shares in the,! B. 1. S. are regarded by 

His Majesty's Gov~~nment as cprping within the scope of the 
agreement conclud~d with the ,Swiss Government whereby 
German assets in Sivitzerlandla~e to be liouidated and the 
proceeds distribu~~d lietween ~~e Swiss ang Allied Govern
ments. Any Japanese shares :will be disposed. of in an 
anologousmanner. rl - i1 

_ The only awkwardness about this is that the Swiss 
Government may cohbeivably t~k~ the view that German shares 
in the B.I.S. do hbt come with~n the scope of the Safehaven 
negotiations, andiWill conseduently refuse to liquidater 	
them. But providbd that su&::.f action is not in fla;;rant 
contradiction to the Bankts c'harter (which is a point on 
which you and Niem.l~yer can bJtrl judge) I see no harm in 
making our positi~n clear. 

I 

I-
i I II 

rPlayfair, Escl., 
f 

The Treasury. 1 I 
, 

' r 
I'
I 

I 	
I 

: I 	I
I I 

I. .,I 
1 

f 
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ITreasury-UX.: "Ban lor lnternatlOna ett e~ents 
1 

Declassified 1979 ; 

Reference # T236/584/0F203/9 ; 

By way of the British Embassy, Washington 
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~ .....J copying thi s to Nierne~le\!' end f! 

Goodchild of our ECQnomi~ varfare Uepartment
have discussed the subject before. wi til whor.l we 

drafting the suggested t-~ply. ' I 
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""Aemrr t:IIAJIB"Qs 
t,.. !"...-." 

, ..... ~. '. ',', ,.. ,k·;.::;·::-~,~;~" tita:..=:' 

.' "~:~-; ,.4 ':. ~ I'; ,,',' .:lllUQJl.i.;.l;. . 
. L 	 , .:.' , 

.. :1-1.' 
-

~:'.~J~ t': ,: .,., 1Iaar 1l1emie1*~•. ,' ,: ,. -- i 
" 

r 
; ':;;:'!:'C ' -'- ' .. ',' , ""~.'_~,:. ",' I Q i . 

;..... ~; .•~ .:: I' 
, I '. i ' 

OolQlJt\l Cl'Oa~1~e:' , baa:t.o ;':~.t10D8 d~ to 'tile ~lor for the 
20th ~•. ;~ ~." .'; I ,"B.follow8{~"1 

"""'" k:.l'- ,..".,;___..:, ~j I 
""... 8.S """". U&-.......,;;.t..!a.01"..Gt' 1t.e Excheque.t" it he -ill ""_ + 


fl'4 _ q.' +vI ,1 .( _ 'I" 	 ~...s r.I 
.&4.I.D, 1l&Je8..., , • Govel"'ll.lnf(nt ..&.U rega.rd to :tilt:; C<>t:;.:'~nuancc of t.J.oe Datl 
national Settle:rents.: /" ,'II ' 

2. I sut:ge;,t-tiie -i'oildrl.,g rtiAY:-/ 
, "1 am keepifl£ thi~ tre. tter u.rrler: r.l.:vie;; ,but bavc n:J sta~ont t.:J mak ' 

r 
r i 

, 

~:it;i=:~e~-~~~' nothing !!Ore has been! heard from ~IU .$. 7rE:8.Bu;ry. Tmless8&id t.be betterl 
II 	 a::l the. Intern.ation.::..l nk lJ.:::.v(; esta,l;l,i;;';heJ. friendly :reltttivllS with ,U1e BI,,S,' ~dI 

have~ed t~:;,,;:ir 8t:r.ric~s. _. ',~. __. ,~. . _=<:,--:-,,,-t;:t~,"iftYU- -~~~~ ~,- '-IT -	 ~.o.. ~ 
2. If the Chancellor is askCd wheither he uoes not intend to impleamt. ther:_r Dl"¢tton,',oods ret'.olutian, tile ansv/e.~ I:;::icht 'l;.,e tho. t hejoca notregazU thi& u 

an urgent question. It :.)- , ,/'1 ' . 

). 1 Wat;;..;ilOst interes.ted to read 'ti:l.e 1friendl,y letters bE:tween the Intemation 
Danl: and the DI.;,; last Ded:t:iber. HavJ .Y_1u llcari from Frere how tb.c honevrwcon is

'I W 

progressing? 1 il;.o.ginc:: t.ha t 1t will Jig? no worse under the J~.loy rebime. 

4-1. .: ... l_-- ' ,Jl t" . f' II4. C 1 0 onc1 eros \oUwa.l ..,,;:-t;yt:e ,II aecol.ll.L ques l.cm. rea.uc; as J OW8l- ' 

-To a.Sc Ur., ~.JLlor of 

t 

tile liequer, to whom t1~e shares in t..b6 hank 
for International Sett:lemel1ts, fodJerly i.lcldiJy ,"xis or AXis satellite cent', 
banks, luy~ b(;'eIl trazie'rern:d; and: whother such trans1'cr was a~-:proved by,Hi& 
~.~jest'.t':: r:ove:n;ncn-:~" " I 

I t1..l,&;gcst t.:le i'o~owint; answer:, Iii' it it:; correct:-' 

"I a:.l no'" ~Yla.re b) nn.., s~ch tldsrcra. l:l.;,~. Govern::.ent'a approval is nQt 
required for transferJ of' shares oi', the DIS." 

i j
"Hotes ) 

l. Ii' the Ghancellor is aSi::ed wru;:;tber theex-ene.:7J,Y central oo:l.:;,z are uei.ng 
ullo.ved to .keel,; thci'r/ r;ha:re.::;, -::If-'w..~mTer is that the Ce:u;;ro.l a:':-rollg~..i~.i.t::. f0: 
;'.~aJ.irc ~;i,t.'1.tht.,ex~,'epmJ.. an,S( " }1{'I,GeI"!~({ an,d' Ja;pall. ',,-ill a..;>,l.J't.;) :3.I'C2. 
o-.;ned b:.~ t.1.e:;.r (;entrnl:!e,n;.::s...'til:<er ex-{;n(,:.:u.~s a:r~ ~, ...... 1.LC" to l;t:e~, ;,,;.(~r 
ovtc-"" . t -,,' f d - J, I, 1',· '....;..'-" "I~ asse s, a.:..... can 0 Vl.nat wltf::-y 1.Kt; '4'1 ..;, wueu. 

.... r'Or._"" ... ext --~ I L J 1 . . ' ,. u-o;o;.........,.. c. ....~ asSc. ..8 are "1 ..,(; ta:i.t..TI as re:l8.:ri\ .:3.on. :i.ssett' in :'·\'ri.tz, 
la:il. to ~e ::lade avn.ilju.ul (. un ',C1' tlle! a-..7,n:c::xnt f:i ';i t~H;: ,s'YiiS8 ~;o "':'v t!i. € .;es ~c: 
·,Xl',vers. ;~uJ~ tile .~roccs5 .tJ..:l.e not II"G,nc :far. 
o 	 - , I _ "'f 
). ~';' .. ..:.p~e3f; cx:t~Itl1iJ. ass£.:tll rf l...olicy 01' i!..; .••. ~. is the Saiu.e; but it h' 
hithl:l-to not been possiul eve:, t ... ,';'';scm'B t!ll. question with the other l'a\fez 
Conuenlfld OYri:l toi 6DStrtl-.;tiuti LJ jtilt: J.\iJ.Sd.ail.S in vit:v. 0;' th",ir litt.; tude, ...., I ..... 	 ...~" 
torr<U'lls t:te Ja~',arLcsF C:A.t~':ll£U a6sri~ ",:".e~ ..l:.aVC" sel.~ed i.n ~ianchur1a. 

........ "::, 
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The queet10n could be:~nd b;y ~ tint t.o aeu.tencea, 'but .. ~ 
to !:Bl:e it qUite clear thattbe BIS ia DOt 1be1rJg lISed ... a retuge for Qen1aa 

oapitaJ. abroad. b F~ ottice teeljfd" atroa&lJ'. 

2. It the CbazJ::ell.Qr 18 ~ what tbel Position b about u~ COUIltftea 
other thaD Gel"lDU(Y aDd J~ the ......~ that tbey will be tree, wl'Mm t.be 
peace t:reat1e. are fttir1ed~ J1» cllepoec or I their ute1"D8l &SSCUI ta DNtnl 
countries, iIIclud1De BtD;'I shiI.Na they balcJ 1D the BaaL 

, 'I' 'I ! ' 
). Geman extemal ..ae~ aft to be ~ as J'ep1U'&tioA. Aaaeta in 
JWiterlaai to be uade aftl~abl• .aer tlielagneme4t with the Swias go tD * 
',1c:3tem.powom. llut the lJ#esa hu DOt .~One ta:r (qua4riparUte 108-~ 1A 
',ierl1n wil1ch we ue t:ry:i.ng1;O break). '/! I' , ;

!,I ' ' 
4.. on Japaneac ,external ~ts the pollifY or H.:l.G.. 18 the aame: but it 
has hitherto not beenpoaaibfe even to dJ).cuss the 'question with the otbar 
l-'OW6l"S coDClel"ned, owUlt,;' to :tfe obstrt; tidn: b~' the;, ltu.aai.fmo in ,vieW ,or their 
8'.;titude 'tuI..oU",J.8 tlJe Ja.pan61Je ex,;en~ cJ.,~tz they lave ee~ 1D. l~ 

- ...,p t r,__~--.LL .' J !ll"" J -~----" _t..~_5• ~mc ~;!e Uv~'lUQIa-..u~ fln.areS an:.t a ",,,e o.pe.ne~ugo... ~ ...8are 

owneci by priva.~ ..oaoka, ogt ,it.be Central 1~.'I.; but tiue 18 a detail. 

- .;.11 . 
ti. ~8 in the DIS ~ no vot.i:tlg ~ta. .. . III 

I f 

I 
I 

"i 
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BX,'L'RACT FROl.: LE'l'T".2R DAT"B;Q 16.5.47 fram SIR JOTTO NIEMEYER 
I r ,I I 

to MR. ?LkYFAIR I' Ii 

i, 

[ 	 ". 

With regard to the seconq. Iqut;stion, on the snares, there have of 
course been. no such transfers. i IThe position of' tne BIS is quite simple. 
';jhere ownershi~:; is, di~::JUted t.lj,€;:Y/. ~ecog~s.et;?~e of the disputants untii 
some corrrpetent autnorJ.t'J nas decJ.cled'llUJ.cn J.S Itl"le nrOl')er owner. In otller 
words, they wai t for a ';ciirectidn" frail: a Co4rt. ~ Si;"ilarly they would 
naturally conform to whatever lp~ght 'De 1ocaljJ1egislation on external. 
a", ",ets. Like you, I rather d.bJbt whether thd ~'liss wo'ud enforce such· 
legislat~on an:l f~r this reaso~ II think ~t wpthd be, a mis~akE: at the .. 
present Juncture f or you to endeavour to move !ont~~::.s subJect. Tne ,. 
;;lla.res in presez:t c~rcun.ls 'tance~ Iare l~ot of, ajJ fJarticular rnar:~.~et value 
&nu, as I've 	SEl.J.::l aCi. nauseam, 11k}ve no bear:l.I.\6/whatever on jJolJ.CY, 7he 
Italians of CO:'lr3e have retained i:.he:::r share's~ 

i I ,I! 
. Por ti1e sa,~e of accuranct= I shoi.lld })erih"fps aCid tnE:.t a00~t 2,000 

of t~le Gem.an shares are in fact held not bJI t~le Cen -';lO~U ~Cl.Ill: but 'OY 
r 	 prive bmcs an~.~ a i'urtner 4, GOp 1were origin:~liy thE; :;;ra;:e;r:/ oi' tIle'
f 	 lJational i:lruL( of' i.US tria an.0. shoulci in due dd.lrse re'J'ert to then. l'he 

JapanesE; snares are none 01' triein held by thJ tentral ~Saru.: ,but bya
-	 ,iI, . t. ,~ .. " 

consortiill:1 0;( ~jrivate .;a·,')unesE;' uanxs. 'I'O tllas exte!,'C tn~ cuestJ.on is 
l)3.Sed Oi1 an incorrect yr~;:ri.se.; J . 
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i . 
You rill bave ae~ TJJi1 letter Oo~ tile 15th May about Colonel 

cro.thwa1te-Eyre l s ques1dons about t.llIe BlS, and Ball-Ps:tch" is 

letter tc. me of the 17i~ Mq. 'I f . 

2. I accept the first paragra~ Of Hall-Pa.tch' 8 red.raf't but· 
I think: ~ second is ~ preci;ie· ~ ~ very cioll.btful subject•. I 
should pronnse the follo";ntT \l.hicb Ral1-Batch. olcceptS:- . 

":man and J~~8: shares'IJ the BIS rill be dealt with ... 
1D:.Ider tbe reparationIsettle.ments ;f9-r those cOWltries in the 
same way a.s other exte:r:m.l assets.~· 

I I 'II 
3. At first sight I see nothing wrong under the Charter in 

. I ' I . 
OlD:" .setting hold of thef58 sba.res as !Ib~st we can but I can con
ceive of 11lB.1\Y COlllplica,~ons. the~ore I would like to stake. 
out our position' - in .fact we must 40 1 so .. but would not at this 
sta..ge stick out ntV neC.kj by saying hOW.",we shoUld do it. 

.; ./ f 
4. Would you be ~pd eDlugb. to 'jlrt me have your cOl1lDents by 
telephone or teleprint as early as possible on Mond.ay IOOming? 

i I . ,/1 
I have sent ~pies of this ro. Hall-Patch and. Goodchild· 

Sir Otto NieDll1ll'.Ver. G.13.I~., i~.C.B. 
1,. 
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 '''0 '" a~.f '"~l'" .,." ... ("'to:!
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t :'1""11'DC/R TO: ,) ,c.. e ;':',,<.:.>0 ' 'I' 

161, !A1J~h 6, 6 p,m"
'! I Ill, 	 00 

One, J..J.obon g~J,d S1.1.b-eCrIi~ t't0S not engaged ,in nogotia 8
ting .?ortug\.\S39 l"lGS,tlt.U;1.lop lootad gold but merely 
')omp9.,l"ll,ng ~'lCl '1llJaomtllng Idf:ta to S;3c'3!'ta,ln what portion • 

0111ortU('fU0S~ acuu,,~sl<.:.ions ::;1,o\r.n:oS0l1ts loot. 
o t,) '-I 	 .5e ." T,[0 • 3 ub-c<,m4 \'too' • t&r;od early Oc t, 0 ber on 00.19 F;'nch 01 

j- " ....., ~ report "fThi.ch :1nuludod ph6tiost,atlc ~opies mint records """ 
1·)

1 ° rrt 	 ~,pp!,::cable J;eilgtum gol:i 4~lY. El'~,:1 !~O'lrambor 5chtn1;1.t ' c.N 
sl'.pp11Gd tyPf):-fvri ton. 3~eG~3 ~e Dutcl1. loot cont.ainod in II 

\,.", ______ 	 'I",cgos 39, ltO,: ,41, 114 andIl~5 of mint l'ocords. Early (J)
l"abrual~Y Nc,.tho,!'lands Bo.nk 1l"l!'prosentativG6 produced. ~ 

,photQstatic ~9Ples thf})~eJ ~nt pages and· pages, 65, 66 ....J 
Pl'08Ulnably 'drt'c:inGd in Ge!'ltlB.ny. Also ma.do available thel;\~ 
list looted gd:i,d ba1."'z mahy or which wsX"o not resmelted 
(Berlin r<:)PCl~~ 'loluiBC 1 )'I-t Em'bsasy did not t"1'!'mo1tr& . 
oomplete i?!'lJ~alan mint re{~ords (-no. Berlin !'l!portn \lntl1 , 

Ii'e brU(;U1J 11 0 i!'.',I,' 
, I·' i ~ 

Th..l~OO., J::;3tsllmont f'o~[)(,p~rtmer4t only total fine :::0 

-:;fele;ht ir:. Jr.l+93, ;3858 bazlj'si mentio:lod para.gra.ph 1 EMl'E~ ~ 
95 Ft)or'l.!!vry 12 fO'llovTS = . ~lg1um 20,401, Dutch :t1.~054,t 
Aus~:l"illIl 177) ICzacI1Clo;lo''1a.k 207 p German 5113, Dutch not rc. 
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\H;"'.':+::"), ct"lilnge Is:1 tus Y:!.J..'- .pe 9!'opo.;)sd to~tatl 'lTl::i1.y ,aot 1'o'X'
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,...2- 11161,. Z~larCh: I:': 6 P~1l1.9 :fj:rom Lisbon 

!16~ucsta . for' S~OOlii;CL_:t.nfC'\".rmia,.1t.:t..Q.!L£.On(JerninB 3m'meet 
iiiile3 ::allii'itL 2i ~~.YaJ.~~ ]Jl)l..rulo cont:rllJutod to 
Erolongatlon~ubc ommi t ~ol.:neP5'r'tmellt and _Troaaury 
.£.Wiz.a.nt of' .!.D.at'!n"1~:CaVtal1fa:6IG to Embassy at va~~?us, 
atas;e3 conseuusilUy nl1nlwum ;explanation neoded to 
outlln~ basis i{"OF"'i'l'Jqu~stS· ! As BerlIn vrs:!! ol'iginal , 
source e,llinforroa.-.!!.on~. . :~l.. in ti15sence cit &s~lll"anc(!I 
Wash..1.ngton l"('H,ord~~ ~ compIe~\!t, repoated su{~H l'equeat8 
OMGUS but did not <JOntomph~t~ 9uoccliilllIttee progra8~' '. 
X"fJPOl"t~ REEMTELS 103 D<'!):cG:m,o,,,r 20 ana 5~ Janue:.t~) ~ 
in v.te'l ~::::E' anai;t1~n ~:.ii£i."$.~ one aoove and preae}erliiIn?~ 
inte>nt1ol1 .£aj,"ag£.G'R~.?.2- 0(!f,1-lcm! WO!~ of ~pecI1!11 illtere:~ . 
1;q, Eor11,n. ';1', ' :1 t '. ; 

}l'our. ~. S:f1au r(')?~}:~~", ~":t::!'~~c.?; list ~O~d b~~xJ::l dsposi tod 
by ReL...hsbank L'l18~J'.'_a...,Natl1ona.t :&i,n.c epot. 

r!'he 0 0ompl..t~ ;'~epo"t ·oho.!:ii~O:t:~)l~)lGBO :cqu1S1t.10n• 
gold from. G<Ol'msn L.£~!,iBJ.r~, ~':l 1a~'CetX'~no from data now , 
ava11a.blG ..",111 bel t.:c>an,Jmi. t.t:~dito :O~p$,X't'Clont." O~o.nd 
Tnter'ost'!idruL~sid>n3 oc,!'lLPi:\~\"'C}.'i'~x~~e~k_ tor pu.q?OS~S
indiC&t~d_.lal!.it. pti!'aBr6'1?~9-_.~Jfti:rEL ? :t<'eb!"uary~ repe~t0d 
p!> par'tll1~m1~ :9..5 iff 1+ " .! I 
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Important d13'.rel QprncntJ s are G';:: }iere on Mondl.lY,· pQ'O()~~:' 0 .. 
l:}e:i:" 9. 1946 vJh~n thQ Golt~~ncrsof' as.eve"."! obn.tral banks, C04.~.· ;U 
ztitu.ln@.. tlHi !3cl ::\rd of Directot's 01" o Eunk for Int'!rriliti'onai 'I\) 
Settlements of 3~:3?1':v'.'il~ I:m,et for f1r~it 'timosince tli~'war "(0 

. to heat b1.lsiness I"opol"ta ;.qC)veri.llgt : war period. Govern~:l:""':'m 
Maurice Fi'ero of the . Belgian N8 tic ~nk wnowaselectC:dt 

Ghaircilan: of tho EZl.111~' a Elmdrd of Di:r tors 1.ast !,lu:rc.h t03u,c,cf)ed 
Ernst .Webe;:- of the Sw19s:t~~tlonal ' t w-11.l'pro.~1~~' . (D 

, , , It .is' ~er~ap:li ' stl'll Uo ea,rli; . :1 s'vu!;i~horottte'future .Cift 

,tIlts '1nuncial .L13~itu·~ic;d. l.il1d the it will be :~~l.l!.l'dupori CJ) 

to pla.y In t~,e r.;pt'l.;rti. tlo\:~.1 p~"obl'cms, cn~.:i1J.nc thett t ten:tl'oo. of ......... 

the vic.torious A.~lies"bt(1.) J.n \,.j'~},l.. ormed circle:; .here it· .,is 
~0ncral1y' und.crst,ood they ,'this oanlc ich Wt;:3 eeta.bl i3hed in ro 
19J'Oundar" ~he Hncus AGre.;~,r~nts of ',t yc:;:r \,.-111 be \f·atiovfl.d"~:. I 
In qthcl' ."Ilord::;, that thG'Bank, fOl~ IerIwticG.lll .. Settl~r:le,nt.sl1·' ~ 
\'Jl~iGh"i'e:3 sct up in Btl3G1.1·t;o,' CC1';:Y t ce'r.te.inrlel'i~ite; functicn~~ 
in conn,ec ~ion V'!l't:;h Gcr,'ila,i~ i.':0Pt.i.,,:.. ~o ari!LirJ.g,OU.t of. the ~irst m 
wor~d. W31' und, thG Yoqn; ;ii~(l DaYJ! ...- p ns .which followed, w.lllnQ~· 
be, .1iquid'.:lte~1 but rcCirtS;,.!1.1?':t-;cl in ';;'h ni:!Str f·utur,El',vith£l. view to' 
be~n~U3(;;.ful 'toch0 :;"io:r~j IBank (~n ' !s continent. Uifder 'the..' 
terms ofe.n aE.'l~e~L1el1t Wl'~~1 Gerraany,· ,is bank· i8all'E.'ii'1y:tr\l~t'~Q 
for various cr.ocLltor .c':'I...\[~t:'ias ,ir.\~o' 'x- us ('~~~r'mu.a, ropuratio.).'ls. '.. 
gro-uing.(!ut of tll~; first: ';':orld 'ieT ,'~c c,ont!~i:'cied,onQi{"Jj not 
t:::\oluded tha~.i i twill as~;~mo sLi;iJe 'respo!1s5. b~!i ti~::lin 'con~ 
nec:tion 11\'1 th Gerrfiun,reparn.tl.on:::; .res tlng fro8. 'the last .war,o·· 
Suot! i,6Centr. €,)."ca::lcnto 8;;=;1 enterGO i ob"::Vr'/OO~1 •.:r • ..::;ugcIl.~'l;:cY9r; " 
PrE.!;ioent of th0 :,:;orld Br..pl;:, ,':';a:..;h.1.rl on, c'nd ::r. 11.idr.iOt;;eof ,.. 
('. . Ttl ... .1 'i D ' ,. . 'or' I'" . -..... mh ,. l.-" tt 1 ,.' . . vI'.l&ae l'ttl,L ,.Ol1t' • .J. .wllnl\.o i'HiiVl: kO:':K, W.t1,~ , ,~r .'i4 .). OJ::1..t:.s J.'~C.l."'~ r C~, ~ " 

u~tl1 !'cC'~:.tlf 1;:':c;si.iBnt: b1' t!h'; '.,1'01~' rnte!'mitionelSettle~ ". ~'-.-' 
;:l8.nt.;.~a~1c.nc-;.\' VJ~E: i;':':'c5iht,;}t cd' Cbl : ,'1111 prcc'Jod to'\Vo.$hl.ng,:" ~ 
t ';',~ "-~\r'],\" {"I ·'O),~· .1";"-61,... ,,1- "'1 nj-" .... to' Jo'r' ""evnr' fo''',' L~,",'.I.' '.::'-, '.;' .... ,. oJ.')"" l; ... ' .;:,,:r :~c <..< ... •\lv. ,I '. l .. .. ~: ... I 
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FOR SECRETARY O,if' '1iHE TB.EASURY \7,";,7,',', ;' 
, , I -,{I';-;.I I I .~ 

lrJ. reply to your message cqn\!er'ning the Dsr.i~;fOI' m 
l","",ern£ltJ.onal Sett18me;'lts, tl~61Ift'0l1cwlrl.J3 le'l.tlSr,l:.1-- " I\)
par(2.pr~:l'ase .baG been f.ece1ve:::.1 ,i'HJm th~ Chl:111(;t';:llvI' of,l' • 
t.he Exchequt::)r: I. , ,II '.' oI 

'I ,,f , o
, 1 'Hsn 1:.0 ti1f;.nk you foy your let';:;cr of Jt:;.l~r 2't :::0

rort-.rar61ng a me,s 8age 11'l'om 1:.he ~qCl'E~tal'Y uf the ' 
Treo,zUi:'Y t::l:uvut the Ba.nk for International Settlelllsr..td. r0 
VTould you be good eI).~ugil to tei~ !Vi:...' ~ Snyder that, . for (D 
lli.i6eli'~ I still reell,that di3ctl~sion~ should be for C)
the purpose of tOlmlilat1.ng plaid l'CJ;t' d6al:i.1Lg with 
the affairs 01 tne 'tar,l.k 9 and tltdt :c Cruu-lO't" in .g,dvtl.:ace ill 
of' the discuosioi1::1 Ii : d0i~mli t I:Iys~hj:f to the pl"iilcipla cd •
i'ts immetiiate llquldcl.tiiJ1'l'( li()~dveJ."" J: :Oopec() be 
in W!3Sh1,ngton at the Iend oi' :se~~cniLJor for the meeting •
of the' governor:.:; of· t:.he Internd-Bional Monetary FWld 
and the 'lnten,nn·G10l.IB,i Ban,l{ ana. Lj} sl,wll be glnu i.,u 

en 
..1isc..uss the mo:cee:;:, f0.rthe:r vitr'lll.Ii', 3:a:f40r l:i.t thti.t tiruc":J ,• 
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TREASURY DEPARTMENT . !'I'I . 
WASHIN;,TN 25 

DIVISION OF MONETARY RESEARCH 

JUL ,1~)~~'~A:;fo~'1'0: Mro Fetter, State Dep~tment 
/'~\'c"'\' ~', R'-' "',,,::,,.;;:.... . 
: ..; ,\'" II _ ;>... "j ,<. 
~ / ... ~,.FROM;Cfulrold-Gr8:SS·e.£~ .i 

11' ". \o.~ , .••. " ¥,:':'." . .....~..~~/ 
Will you please ...dj.spatch the fOllOYllngjl. message;: _ . !C'~.~_._... ",,,, 

CONlfIDENTIAL 
: ' I 

TO AMERICAN E1vtBASSY, LoimON, and GUN1;EH. FRO]:!! TRE.!\sURY 
. .; I I I 

Will you please deliver, the followi.n,rJ ressage'from the Secretary 
. : I . I I 

of the Treasury to, the Chancellor of the Exphequer: • 
. :: I 'II '0 

"In response to the sug$estion in your1let.ter 0;: JW1e 27, I would o 
::0 

like to advise you that it c~tinue. to cJ (he position of the U. S. I\J 
«>fill 

TreasmrJ that the Bwll~ for I~t9rnational gettlements shoL~d be liquidated (j) 

without delay 0 m
j I 

liAs you know, Resolution Vof the Br~tfon.wooc!::> Conference. recom- en 
......... 

.! 

...-_.- .......•_........ 


.' 

. ~ ---
. i 

'1' 'J ,00 I<.. ~ rt. J'/S 

./80 X' Iq/~ .I 

, 
I 

I 

I
! 

mended 'the liquidation of the Barl= for rJtcrnational Settlements at the ~ 

, 1 . 't .bl t' I:I. f th 11'1 t . f th· T, 1 t·ear l.es pOSSl. e momen. 'I new 0 ',( op 20r 0 l~ .r~e30 U l.on OJ 

after long and complete' diSC~Sion, [-W0'\l:icl.tcon~ider~irinappr..opr.iatejl '-.Y- ~it 
I 

----j ----.... m 
c::ro:::4'!-",-C1lS.!'.:~il) at~~i~-t!crni ~q"":"t.ib~~YMtn.i'tlie_funk-.::.fbr J'l'ter- :;-:

~i""a'l-=-S!W~~.il~~:~~L~ c],,~,,"aHAc-,,~rliE!l~Y~ I=wn-~notE~~d ,.r 

to_)3~1l.Q... a_r'~Jlr~e§~~t.I:l:r;?:ye_J;.9.'~r~19IL.f.Qr_-JPtf~:R9se_.2f..E~~'?u:s:.mg~~~~.J~ 

t~:-=-E·0~~:iC~}.~!!:yrf~11~~.ne ~~hk_ ~r' I~t~!r~'hil'f-~-s·ej';~r~~iUFf;tS:':ShO:r:t_--Of~--l-i~l~:i?7. /"._ 

raailon;--:I a~, however,' prepared to send lll'llI representatives to London 
lL--.. _._ <o_~ I ri • . 
immediately to fo:::-:mulate pla:ns for the spe1d.~T liquidation, of the Bank 

, for $¥1mfttional SQtt16ment'sl I 

. -G1<1 S ;' 1 f i Hd' . 
~ •• "' •• ".t ............... "....... . 


:tC:.}·.O!·G~Q •• "'~.'4"'''.''' ••• ~ •• !.'.'''' ••'''''' .. '''•. 
 I·, , I 
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I

!
I ' /.So 'X ·Iq/~ 
I ! 

-.2 

III agree with your co~ont that othb:t countries have an interest 
. I..' I ' ,·.11I 

in this quest.ion. You wi~: recall, hv',verTr, that all of the United 

Nations interested in this 'mlttcr hael. rep~esentat.ives at the Bretton 
, , I ! I . 

Woods Conference who conc\lr'~ed in'the adoption of Bretton Woods. I 1 'I 1• ' 
Resolutic!l V. After our re'presEmtatives liave formulated sUGgestions

" , . : I I I 
as to the IngallS for effectj.pg a speedy liquidation of the Bank for 

International Settlements, ~i w:!.ll, cf cUse, discuss the matter, 
, 'jl

with the other gove~onts.: , ·1, 

"I would appreciate be~ advised bf lcubleas soon as possible 
, • I I I ! ' 

when it il0uld be convenient: for your reoros.entatives to meet with 
, 
ours . . : - , 1 

to discuss this subject. In spite , of th~ bany other problems confront
~ i t,. . ,I 

ing us at this time, I beli~ve we should~ot further delay action on 

this matter." ! 
I 
I 

I' 
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TO. Mr. letter, 'State ~partm.nt

f I.,,,., I, . 

F.ROM. BarOldQla888r 
. ".iI 

, " I 

I 
Will Y9U please dispatoh the f'ollow1iDi meaaages 

I' ,I -

OOBFlDENTIAL ' 	 ,i ' 
, 	 :1 

TO AMERICAN EMBASSY, LONDON, allIi GUlfI'ER FROI( TREASURI 
' '[ '" -	 " 

I " I 	 ' 
, I 	 _j/

Will you please deliVer the f'ollow~ message trom the Seoretary , 

-' of the 'l'reall'll1"1 to the mm:nbellor ot thl Exohequer. 
, 	 :/ " I, ' 

lIn response to the suggestion in yOur letter of June 27, I would 
I , ;1 I ' 

Uke to advise you that 1~' ,oontinues to lJethepoeition of the u. S, 
I 

" 
' 

I
I 

1'reasur:y that the Bank for JlnternationaillSettlementa should be liql1idated 

without 	delq. 
" , 

".&8 you know, Resolut:l!on , of the Bretton Woods CQll~eren.e reoom! I 
, 
I 	

I I 
meDded 'the liquidation ot the Bank for. International Settlements at theI 	 ' 
earliest possible moment.' In view of the adoption of this Resolution 

. if I 	 ' 
after lcmg and complete d~cus.ion, I woUld cOXUIider it inappropriate 

, 	 III 
to disouss agili at this time the quesri;on of wheth.r the Bank for Inter

, 	 : I r.I 
national Settlements' should, be liqu1dl!l.tea~ Aocordingly, I am not prepared 

, 	 i I ., f 

to send a repre~entative to London for ~he purpoea of disoussing anything 
I I ,I , 	 ' , , ' 

in O(:1lleation wit,h the Bank for 1 '.+Q·~~~iona.l. Settlements short of liq'..:.l... 
. '; /' oIl 

dation. I am, however, ~pared to seil4 my repreaentati'Y88 to London 
, , I I 	 : 


, 1mDtediately to formulate !plans for the. speedy liquidation of the Bal:ik'; I ! ' 	 , 

for International Settlements. 
, 	 I 
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i 

/! , ' 
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\ By /~ NARA Date..;ud 'It'J. 00 I<.. J.9'{. /lIS' 
, ,i /130 X' Iq/~'
1" 

, I 

I 

I , 
InI agree with your comment thatotlier countries have an inter~st 

I, ,II " " 
inth1s question. You ~ recall, howlTr, that all of the United 

Nations interested in this matter had representatives at the Bretton 
, : , :\.\ , 

Woods Co:n.f'erenoe who concurred in the a.3.option of Bretton Woods . 
'. i 'I I . , , ' 

Resolution V. After our representatiV9s have formulated suggestions
.' ': I I : ' 

. i I . 
as to the meaJ'l8 tor etfect~ ,a speedy liquidation at the BaXlktor ' 

, , ;: I ';1 1 ' 
International Settlements,.:we will, ot oOtU'se, discuss the matter 

nth the other g0V8rDm.nts~ . '1 . . • 

nI would appreciate ~~ advised tl cable as soc:m. as possible 

when it would be oonvenient for yaa:r representati'V88 to meet with oars' 
. , . I ' . ' 
i ! t 

to discuss this subject. In spite of tne[maD1 other,problems cont.raDt, 'II ' 
1ng us at this time, I believe we should hot further delay aotion on 

I, 

this matter." 
:: 

I I . 

I' 

I 
!' 

,j 
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I By (-/;,!J!. NARA Date ~ 
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i 

nY~t~te 
CLASSIFICATION 0 .. 

ME5tiAGiti 

Charge Deportment: 

CONFIDENTIAL 0 
Charge ta Treasury Dept

(Glasser) .. 
,_ :-- -:~:~~~1\: r·:·~~J 
,~' ,~,,'·,··l, J-., ";TAMEMBASSY, 

.."',,-, ... ~:. ..~~:.. ,f:r:LONDON. 

I 
SS"'I'I 
~ GUNTER FROM ~=;..;;..;;.;.-

.7(~ 
'I ~, (\ (>

Lf~ '·e ,., • .. 

I ,~
I 	 ' 'i\)

W1ll you please !deliver the following message
: I I . 	 • 

ofrom the Seoretary Of; the Treasur.,,!. to the Chancellor o 
'::;0

of the Exchequer: (\)
: II 	 (0

QUOTE In re;sponse to t~~8uggestion in y~ur m 
letter of June 2~1, I would like to advise you that 

1: I . 'I,i
it continues to be the posit~on of the US Treasury 

::1 ~ 
that the· Balik fo±- Internati~nal Settlements should 

be liquidated wi ~Ihout delay ~,I 	 "'; o.
I 	 . (~)~, QUOTE As yot,knOW, ReS~]ution V of the (Breti~r:E;;? ~, 

. 
·1 	 .".... 

: 
"... 

. 
~ #::::1':\.,-

__ 
,.~

I' • 	 , r \.11 

. vloods Conference;' recommended. INNERQ,UOTE the 1" 1u.ia:e.i~rj 
'.. :. ·1 'I . 	 ,) .. '. "'.,-:. 

'" . : , 	 -- ~~:-\, 

t1.r.l'\ of the Banki forT- ... o .....-!".I'.{i.onal Settlern'nt·S" a.t .:~.;:~...:;.> 
" . ; 1 · ! 	 ;..... .. ' 

DISTRIBUTION the earll,.~ st posslble moment lEND INNERQUOTE. ':In " 
DESIRED ".:III '.:,. 

(OFFlC1l:5 4?NLY-) :"-~ , view of the -'adop~,llon 0 f th1S, IRe solutl011 after, rang
! :. i q 	 .. It 

• ." iii and complete dls6u.ssion, I 'WQ,uld consider it in~	:', ,:• I 'I' I . . '! «. ":; -' 

'\~ ~ I appropria te to discuss ab'""ain !a t thi s tlme the 
. ~ I 	 ; I I ; 

:: question of whether the Bank Ifor International 
: i 	 . : I I 
, . 	 'I : 

Settlements should be liquidated. Accordingly, 

.II 

i 	 1 . 

,'''·'.1* u, S. CQVEFtNMENT;PRIN,ING OFFICE-I•• , 

. .. . ;. , ~, . " -,~ ~ ."' ......,,"" ,..I .I., .. " .. 
, '" . . . :1. '22'3325
I" 
, 
L 
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--< ..., I By J." .. ~.,NARA Da.e~~.:_~.,;~.: ..~,;,.I~.'""""",,'''.~IHII--~----..c-1 ;~(1-)( Iq/~ 

j 
I II 

II 
I I

.. 

\1 , I 
I 

irpu4nt ;~th-tr-~---:::=:S:::AG=-£'-----------' 
. Wo.h;ng.on ; 1\:. CONFIDENTIAL 0 

I· 
i -2

: I 
II: 

I am not pr~pared'lo send a lipresentatlve to 

London for the purpose of dlSc,usslng anythlng
I I . 
I ,

ln connectlon wi th the Bank i10r Internatlonal. 
. :II . 

Settlements short:of llquldatlon. I am, however,
:I. I I . 

prepared to send mi repre sen jar1ve e to London, 

lmmediately to formulate Plan11s: for the speedy , I 
l1quidation. of the ~snk for ]jl,rernatiOnal Settle

ments. .! . 

QUOTE I agree: IMlth your c6mrnent that other . ! I .. . t 

oountries have an 'lnterest In:.1 f. his questlon. You 
. .. I, I ' I 1 

.wlll recall, howev'e:r, that al1l.Iof the Unlted Natlons 

lnterested in thiS: batter hadi tepr'esentatl ves at· the 
. I.. ! I 

Bretton Woods Confe:rence who concurred ln the adop-, :: I I:1 
, : I ( . 

tlon of Bretton wo~as Resolutlon V. After our repre
~ . 1 I I I

sentatlves have formulated suggestlons as to the means 
DISTRIBUTION ; I ! ! 

_ ..QESIRED for effectlng a speedy l'l'1uldt'tlon :>f the Bank for
(O.".."CES OI'IL"':", ; I ". ' 

International Sett~ementB,wel ~ll1, of course, dlscuss 

the matter wi th th~ other goveJnments. 
. I 

QUOTE I would: apprec1e.,te belng advlsed by. . I 
, : . II .. 
cable as soon ,as P9ss1ble \iher:- 11 t would be 

I 

I 


,* u. S, GOVERNMENT rnf~"f'lf,jG O~FICE-1"'d 

,,. ,'.. " 

.j 

I 
It 

I: 
I I 


I 
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'-"'wui ..Ii1 il$li. 'j' 
, .: . WILL' INDlcATi'WRi1R&w 

J (. a at' 't. '.,' , 
Collect 

• .1 ~ I 
cQ~m~~~____~_______: I J I

I 

MESSAGEIitpnl1mttlt nf ~tnttCharge Deportment: 
j, I >1 

Washing,ton'Charge to I CONFIDENTIAL 0 
,. I 
I. 

I I 
1-3

I , " 

oonvenient for your represe1t,atives to meet 
, I . l 

with ours to discuss this sUlb~eot. In spite 
, :: I . ' :1 ! 

of the many other problems confronting us 
, I 'j 

,1
I ' 

; I 

at this time, I'believe we shauld not further 
:.'
f 
I i

1

delay action on t~lS matter. ~ND QUOTE 
1 
I, 

I 
" 

, . 

OISTRIBUTION 
DESIRED 

(OFFICES ONLY) 

IW, r\Ai III. r~l' l' 
I 

." 

FN:AMRosenson:rk 
I 
/7/18~r· /"i 
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~EPRODUCED AT THE NATIONAL ARCHIVES 

,; .. ' " I 
~ . ' 

Coiled 

, , " ,C.r' 
Ch"tg" Department: ';:J,) ', .. ' 

US URGENT 

, AMEMBASSY , 
LONDON. 

I'1/ ....'S-'C I i, 

The Sec of Treas ~ askstr...at the: follow1ng message 
, ':1 c II ' 

be de11vered from, him:to the 'h~ncillor of the • 
, 
, ! 

I 	
........ 0 
010I, ' 	 1;.0to the Stlggrast10ri in your letter 01,,I ~ rJbe glad to 

, 
.send immed1a tely 	a, 	 (j) <.0 
t 	 ';:', mrepresentat1ve to London to formuil.ate plans for the 

;II' 	
OJspeedy l1qu1dation ofthc Bank fori Internat10nal Settle, : I I ! ' 	 • 

ments. I would not, however, be ¢epared to send a re- • 
-

, ' 	 :11 I 
presentat1ve to London: for the puJ.:opose of discuss1ng ?J 
anything 1n connect10n: kth the BUk for InternEt t1'onal:,:,'Se ttl e"'" 

1.1 . f 	 . :' 

ments short of l1qU1da~1on. i I' 	 ,'~:~C, , i'l 	 ,j;~,'i [ 

, 	 , " "If it 1s co~ven1ent to!MoU and 1f your peopl~',;:-_,:, ~ 
.' , 	 , I • \ "-, " .-, ':., ........ 

~:~c ready to d1 scuss t~e' l1qu1dat10n of the Bank for 'Iri~e:r.:; <",~~ 

""" ~ :i ' 	 ;. I! ' :';:.: 
, '::J , , 

..... " ~at1CDal Settlements, I wOl.4l., be 11epared to sen(l. my 

I 	 : 

I"~; ,-' ~.epresentat1vesto London 1n earl~.1 \J, uly. \, '.: : 	 i 

i; "I would app~;ec1e.te be1ngl adv1sed by cable as ,,'~':~\, 
. "I.. \ bl " . '" <>i:800n as pos 61ble whethe:rr the forego~ng 1 s agreea e to you.'(~~::·:, ?:i 

: \ B " 	r l'\ e.s:~~., ~> 
! 	 \ \ 'eA D) ,i,'" (-; 

I .. l1\ "-. 

Exchequer :: 

IIIn response 
I 

of February 6, I shall;
, 

, 	 " 

FN:AMRosenson:rk 6/4A46 'I, Of,o ct."...,! -~ 	 ,/ 
~ .1 ( .... ~~VI b, AM~A.--If.u 6·~i~' 

" 
t· 1 	 223329, 
, I ' 
I. 

, 	 I 
I 

" 
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R~PROOUCEO AT THE NATIONAL ARCHIVES 
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:' . [ 

i 
I. .. 

j ! 

i 
.I 
il !

\ 
. 

TREASURY DEPARTMENT
:' , I 

WASHINGTON 25 

. i 

. I 

I 

, I
I. 
I, 

JUN 4 1946 

To: d 

From: l.lr. Cae ,I [ 

J.. I .'
Pleases~nd the· folJowing cabJ.e from the Secretary of 


J R I .1' '\ 1 D ,,1 I C' 11 f th
the Treasu!"J vo • t. :~Jpn. :,ue 1 3.J,.!lio,n nance. or ('. e 

Exchequer J L()l1don, EnGland: J 


URGENT ~ I I 

:rn rNipOI1De to ~Lhe 5uGL:c,.,tiob lin your let.;tcr of 


Fcbrll,a~- 6, I ;:;11:11J. b~ clad :,(1 sei,'ld immediately a represen
it:' t ~"J:' I 1 t l' I. ~ 1-1 :J l' '1 t'
T •Cia JJ. ve . '0 .1A:-1100n\Jo .. crmu, a' e p. aFl.S;. lor 'J H~ speer y . lquH.a ~on 


i' "-\ P 1·." ," ". ,,.I_.l.' ." ':'rd· J\'I"." "',", I" "ld t
C),, L,,1e .....8.n;. J.Ol .Ll1"f),.l!<tv.;..or.",_,- I..i~VV.l,'_,r:;(:,r.I".,. ,IOU no, 

i:owevel', be !Jl'cpa.reC!!i ,~(). :3el1d a re~rl~Gentatj,ve to London for 

tne purp:::-f:ic of cJiscu~~jn:i 2n~.rt~linfl·!in coni1cction v{ith t11c 13:3.nk \ 


.for Int<::rn8tional 5ctU::t:lents shoVtI of liqddat:ion •

. I ·1 I 


I f' .... • ; I...· 1.1 ... 1 d 

.... J.v ~s conven:t-!:l1u vO you allcl! ~__ your r~op e are rea Y 

to di3CU33 the lj.(iltid~tion of the 'Bank for International 
Settlement::;, I wD~ld ide pr<:pD.l'ed ~II.o~ send my rcrresentativl"ls 
to London in ear;Ly JttJiy • I 

I would appreci~Jc being advi,Jd by cable a5 SO"n as 
possible whether ti1e :iicregci.'1[, is r~reeable to ~rOtl. 

I 
I 

:! 
I' 

. , 
I 

I 

I 
I, 

. I 

, j' 

.- \ 
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SEClWT 

I 
I 

l)/J::":':.PIa='~\,S:C OJ? c.r\-":nJ~ }!"'T:OI;j USF£T1 ~10 m!:GUS 
--~ .. ,--,~ _.... ,"r- '", ... ~I 

It vias discovered dufin3 the GO~dl Studies conducted 
by Viilliam V 0 Dunl{el and Ddnald \1.' Cu!r~is . of the 'Exter~al 
Assets Census Branch that~close an~ S011C2~OUS relat~on
ship was maintained througJiout the wa€r! between the Reichs
bank and the Bank for Inte,~national S,:ei{tlements (hereafter 
called BIS).· This raises 'the strone; i~rh5j)icion 'I:;;l9,t'still 
unrEivealed wartiDle advantas!es Viere gal!il1ed .through this 
relationship by the r~eich3:bllank and thb German Reich in 
general. . . : ! 

Hartime acti vi ties o( ihe BIS whi6h were obviously 
advantageous to the Germ811'S ·IH.1ve beer!j revealedbY:9re
liminary investigations in Germany and I may explain Ger
m.an concern for welfare tndl cont inuanbe of. the BIS •. Be
cause of this evidence, se:rd..ous ques1::tl.dm is rais'ed as . 
to leei tililacy of much of HIS ~Nartirne ~ btivity and fur- . 
ther investigation of the specific Cll~.t·ges :/{hich follow 
is warrantedo , : j I ) 

, 	 ! , 
A. Looted gold 2-CCe1)t;:mce by BI$i 

The BIS accentedsllbs:t~ntial &mo'~ilts of gold which 
Germany had loot e'd froillocp;upied .count~~ies, either after 
such gold had been process,en by the R:6ichsbanh: in Berlin, 
or, as in one case, direct:l[y from the country occupied.I 	 Notorious was the case of the Belgirm gold, part of ';,thich, 
former Reichsban,k Vice-1?re:3~dent Punl testified, BIS ac
cepted after offici<.::.ls incliuding Ii!cKiptrick had been in-
for':.lled that it was BelC:':i::.n' gold for vlilich iclls bankt s 
offer to pay had not been :apc89ted. t~1is golCl. was used 
by Germans and accented byl BIB on fungible theory of Ger
man ls.wy.ers that Belgic,ns 'CpUld be rep~.id with an equiv
::.leht.o...ruount of other gold;.r Puhl alsbltestified;'however, 
that BIS officials did notl' place in e~ero'J'l an equivalent 
amount of Bold a.s protection alSainst ·t~liscontingentli
ability, nor did they try :tb :findout;!~ihether Germans had 
enough non-looted gold to ~~et this l~~bility later. 

This gold the BIS codt,inued to a t1ePt after Presi": 
dent l.icKittrick ana ChG.irrrfah of !':.dmin'~~trative Council 
\',febber were fully aware tlla~ shi}~~!1ents iof German gold to 

.t:3witzerlr.':'.d d',u~ "-, t lIe war ,far 0ecdbcil t reserves of 
le~i timately obtained gold ~ubli::;fled b~- t ReichsbanIc.•. 
Ac.cordil1~: to t . l~ ec~rci.s ,s~lch shi:9JllO}ltS to Svviss Nation
al Be.l!k tot3.ll~d :,~376, GOO ,?PO ',,10rt11 or Icol~ from lvIarc I}: . 
'191+0 'to ena 01 v/ar, '7Nn'11'tJ :gold 1'e'S'"ervt!'9vUE;rIS'li'8(1DY'tlie
'Mer ~""'-'''jiIt,~~~ 	 • I 'II .~~e__~.~~~:~:'::=-,2:.;,~::.9,~.~,,~a~.??,: ' I , • 

':111en the GerrJ.ans coriflisc.s.ted Italian ,Rold in North 
It2.1y in Se1Jtember 1Ql;.4, Ule EIB 3.rrah~,ed 'Nith Reicl1sbe.nk 
to h~.ve :9~,r~ of. gold' Ii eliv,e~red to t .:1ehlT in yment of 
Itall~n oollsa~lons., II 

: 	 I 
B. Contrast in disDdsition of ~old in BIScustody 

belol1{::ing 	to occuuieo. coutitil~'E3SI 


~ . I ' I

The BIS, with tlITe~' days aft~r frague was occllP;ed, 

\ " 
l.....JJ.l()ii~)d instruct of Ge!rman-:dolUHlated Czechoslovak1an M 

}cY):38.ni:~ and transferred Czec!1 I.c:old denoslitecl th BIS to Ger-IV...... !! 

IJ.al1 ;:{eichsbank's account. : [Puhl says BIS made' nosignifi- C\! 
LC\lcant .objections to this t~8Jnsfer~ I 
l); I . 

I 

I .,
" In contrast, the ;BIS refused. to recogn1ze 1n-·· \.\

stiuctions of Est .' L~t~ian, and Lithuanian central ~ 

http:Reicl1sbe.nk
http:offici<.::.ls
http:ques1::tl.dm
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' 
banks ir::.. July 1940 'Nhen t~ey S ~I!lil.s.r ly Oxc1181--ed t he gold 
in their BI:3e,ccounts delivered t.o the r:Js/s:12n 3tc,te 
D 1 ' , . t ,- 1 d .1 d' t ,1 m,' •I.wan <:, VHl1 ell 11ey s alQ 12..; :9Ur9.1~ase l .;01 ,Line reason :;1V-
e'n for llot G~r:eying out t::18S0' instl'uctionsl '.'las the legal 
opinion that these orders did' l1.ot rel)res~rJ!t t he free 
'v\rill of the t jlree banks but wfn;e nresul1l2.·dl:j r influenced 
by the Bus sian Goverl1l.!18nt 01' ~;lie politicollr pc.rty con-

t:roiling it. :' I 'If . 

C. /dd. in salvnging Eeicl1sbank o.ssE1t!S threaterled 
by blocking in neutra1 couiit'ir~'s' .. ,' , .. , -r I'" .-, ' , "'. ' .. 
, DIS facilities ~ere usedlJo withdraJ ~ssets of the 

Heic l'isba111...: from neut 1'0.1 co untl.':ies ju~;t b~f;ore ()J.OC~'.:i:r.1G 
i.:l t'lO:,;lO countries, acco:cdil1c;!to Puhl's detailed exnlnn

'0"..,.; l t· :t l' .~ 

atioll, by book transfer of balances in BIS. Puhl also 
said that ix:u:'ty ',vitIl 'dhom Gerill8.ns di suosddl 01.' such \'Ii th
o.r8.',111 balnllces ·,{::::..5 in,:lany c::"'..:3cbthe" li 

, I)' Yl' S' dOl)' l' 'l~·tJ· - " o~" nI:J ,n":'l·l"r.'er,·'C'/l,jI'• ...!. ...... , .1 1 U. .u.tl. _ .1':; L":' J.. C. '.'t".J'I.1: }'.~ 

C - - - - ... 't~:' I . j It' .co torresnonn GnCEl 0.11(( \.leS lltl0ny IIl[J,.':8 c:re:-:.r ,ne .L ['.C ' 

that J'l2.~lG.ge,ment durins thE:) ',Iar'v'':,5 iA l~l3.nC,S' of I ..d
lIiinistrt.'..t,:Lve Council, il1./hich /'.xis 1'8 ~seDtati ves 118.d 

1 • .". • ',- • - • If'' I"'" 1· I r' fQU:'.IlOrl"GU"Glve 1n:t.Lt.lellC'::" L.LSV, 1n , ';:'L~~ 1!<11e I.rermans 'a
.... V ;c;,-i""':"·'i.~;~!J c _ _~:)er.,vi)red -.J·~e'~icie'~+'" l ... _, ....1. •• __ ..... 1'8-"JI ·u ect'~on...... tl-'cqu~e,.,§,. 'OJ hif;_ o...J l.Jl.l._.. ~ : ,v 

sO,:ilal o:)inio11s ";8re II sa.1'el v Ln0;il1. l: ' - ',' : I 
o :.;. Payment of 6.i vic1ends' i,:ooccupieJI. C:)U[l ies in 

fC1.ce of certc.in Gerr:HUl cont' is<:bii6'ii' " , , l i ' , , . , 

DIS· continued -t-r:.,'o·~·~out'i ~ta'r '~o dE:~cllre dividends 
and d cliver dividend paYl1lents: ~() occupie~ ,[ cou!1'cri es 
where they '[fere subject to Gei'nHlll Forei~l :~:x:change Con
trol. ':Chis p3. rtially explainsl Eei cllsban}~'! s sr:,crifice of 
foreign exchange and gold in :favor of paYL10nt of interest 
and some repayment of principlk on BIS' ih'~estments in 
Germany. Thus presumptiOl1;:fasj m.aintaine~lt:'1at German 
invest!!18Iltsof :SIS .. ',';e1'0 not frozen, but J:~eichsban};::t s 
actual s[tcriticG 'liaS less tl1B,nl c.ypearecl 0. ~1 surface, be

. ""1:'-' '. t I, '. + - -..cause goId e1 ven up to D J ';la:s 111 par 0.1 t 32", oy Cil V1

c1ends aC0uired indi:i.'Gctly t.hrol;ugh 5",'.'1i ss td..··ancs 0- , , ! f 
.. ,", , :L f. .' •F. BIG 'Drovis:i,o:),'to ,;,[eICIlso:,m~;: of \t'p.nr:nC:lrll lntel . 

1 ir:.'ence I II 

;,"ll ·L"-1.:' :)'.',,;,', 4', ',,',":. Y' PIC' ',',''C' C< ::-':'1'1 ' ,:; ',; f'l' n'" 1C1' <'1~L ,; ('J,) \.A. ... l. ,J ..... ,.......!-I \-."1 '~'_".t.,.J --. .,/ ~~. _ ,. '",,) \. V -' _ _ •.'_. "" 1...'. 


'.' "'0 1"'''''''' ('" " ,., ,',-,' ,', 'r' 0 ;".1 ';, '" I' ""''''-,_.," ,; n" i'OJ",Il,,L ' __ !lv.~' .!, JL v!).',ll" ·,,1.H lJ.l(:,,, 1,; 4li"._,,-t <::; , ,', ':'. : •• "v: ),1, ',l,~,.-,,::, " 

':-:>u':11. ;';'(]Ol·'r,. I .... \.,.< t"i n"''''bt-l, f'·'le./",., !o-.l',:,~(C'.•.,.)";; '''~''':+'' j'ot"l)"'r..... A oil.,.;.....ib ..i-l-.. . VJ1 ..... v. 
.~ .....-, 

1 ;"'c't,"; ... t ..,~ C',- ~'e;)o>-'i' ef: .C .L" ""'8""""" i,r "'0 h1'II' on-I... • 1... J.. \. -l. V J. _ 1.... .i. .:. : 1.;..) _.. ,_'. .J.. v ~.J...J v , ,1 

,lL1 
picture of clJ.rrcnt op:ilnioil~.; ;:,nd.:eiin:::.l'lci:).l prob
. . ft' t ,I ,.,"~",eY'lC3. a' 'e1' ne re L'1?11eO : 'r')"'"__•• _ _ ,c .. , , "",' _._ 

2. i:..lthouch Cur'ri~ ~',:issioJ.1 
ts.!.e~i" 11::'.( infor!.:.L3.tion about ii, in 12.te 
J::,nu2.ry. 

' ' • I ~. t t" "' ",de :.; ,.."_ ,~ 

s! i1: 
cI';;r::Dcr 

e'"..., in 19430 

bru2:ry, 
or early 

f(.. GG'l 
, pte hi" '15'- Ifr 
'It;;. .00 I<. ;). r(. ff/S 

/130 X' /qlij 
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,
Bc!r'D.
I I This telegram must be 


C pt:rl"'phrased: before :qrt~i Da'ited Novembor 27 j 1945 

1.-C communicrted to rnyone l 
"]JH othel' than p Governmdnt ,Rectd 1.0:55 r.m. fj-j/f 
DC/L~C Agency. (RESTRICTED )i, \ ' /' :1 . )"' 'kC .~ Ij'" 

'ITF 
, Lf. : W!.J>. &:J:AO 

!) 
OFIJ 

FN Secretrry of State, {¥;gil ' i 'l H'" f~ ,

[SP 

ES Wpshington 
 ~(j) ~ L)-" ", , ' 
FC 'fIW , f I 'fl~/"~:(:?'I~lr:i'.j'f or :~:~~,,{ ~/" ~ 

,'~l -.,- •___.~.- t'"r./~/ {LQ 

4848 j November 2V, 1.0 [' .m. ! 

I 

I' 

__ 

000 
• , \ I , 

SGS (Socretpry. Gcnero.l 3trffj) requosting D:dvicc rc- 0 

g~rding (A) Rumnninn: krtiOno.1S ~o~ r>rriving in ~" 
/ :\' ,I,

SWi~zerlpnd f)fd/c1emn~ding. relocs11c! thoi~, rune;;', (My U1 
.........


'J;; 0/;" /'1/ \ V .I) C//G.- I Q..//I 

despatCh" 1131)5, APrit9 end 1210G July 12 06ntainirtg

l r
SH reports 4 cmd 74 rcgarding SOIC!icty general surveillance) I: I . I ' I\) 
SGS still refu3.Gs relor'se these ,funds blocked basis ~, 

, , '. I ' .,' I' , .,..
informal arrpngement liwi th 'AllJ,esthroughout, wrr. Compo,ny 01 

, : I ;. : '\ ' 

eontends now difficult continue refuse these requests 

, , :.. \ I I 
~ince ot-her RUInflniari;"\Ssets belnk ircleescd on dempnd :=;:; 

by SWiss banks. SGS IPnticiP£1.tesJ li tigrtion which· theyC-:> 

1will unquestionpbly ~~se since Rhlf'ni!1n Bulg[lrio.n nsso~~
" 'I \ 

not blocked in Swi tzor1lf'nd. Publicity incident' such·i" 

11tlgr,t1on could pr<?,/e embllrrass{Jg to compllny 'p'nd Al1i~~, ' 

(B) Whether they mpYi rele~se sumJ u~ to r certAin Itit 

- : I ill . 'Illto fulfill re9-ut,(,~ts l'~ring expen11s. ,( c.). Whether '. . "~ 

,brlanccs belonI01,~g: nrt!l.onllls B01I~ium, Frence Honnn~}m.J. 
be re,lensod

:, I 
, RESTRIeTED 

, .. ,., ..... . 

1 ' 
I I 
1 

I 'I 
I f 

, 
,
i 
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-2-#4848 J Novembe:r 
 27 J 10 E'. rid from Bern 
I' \1 

be released ttrough Swiss c181?\ringS and to Oerune.rk which 
. .' . : I I 1 

has no clearing. i These balAnces represent deposits with 

SGS before'war and dividends on SGS 3hares accumulated 

;: .1 . 


but unpaid during war on IJccounts people known person

ally to. mcmbe~s or. 
I, 

SGS. I\ 
Legl?tion recoTI~~~s .. a~d.l~fu.est~ cAbled instructions 

whether basis,.Dep~,'ls ~i~.c~.la,~1 rel~gr:,~,~:~o~. 15 X:fge!_dtng 

satelli te assets in neutral c'j:ountries Legption can. 
I , I 

advise SGS. ('One):, NO nccessi.~Y continue block Rumanien, 
:,1 '1 

Bulgarian e.ssets Dut would'appreciate their keeping 
., I I I ' 

us informed signiffcent detai'iL~. (since Hungarian assots.' :I" . 
Swttzerlend are blocked ~uch deposits will rcmein 

blOCked' wi th SGS) ,: (two) Litlng Qxpenserelenses from 
. . , ;I'j . 

blocked HungC'rif'n :P1ccounts Sh~U.,ld conform prevailing , 
I' r ill 

SWiss regul£ltion~ :(Ithree) no ~bjection3 release Belgion 
_ . i ...j I . . 

Dutch F.rench fundsllthrour;h clearlngs end to Denmark 
.., , I I )

provided SG5 complutely (repeated London satisfied 
. ilI 

beneficipries . thos:e accollnt-~TT-"" .. , .-..-.... 

:! I 

~RRISON 
EDA I \ 

I REs'rRlCTED 
1: ' :It 
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il 
REPRODliCED AT TI-'E NCrNAL ARCHIVES 

j I 

\ 
\ 	 . 

O.ctober 17, 1945.\ 

I \ 
(Exhibi t B[S. A- P6 -P7) 

.\.\. 
Q. Was there any other ~al5on ,..ft1 you continutdt to. want the BIS in operation? 

A. It was important for the Relchsbank to have ithe BIS as an international 
.. I , IbasiS for its transactions. Our si.tuation was such that it was necessary, 	 I 

for us to look for every possibility which·possibly could give inter
national help without too many difficulties. 

.Q. Wa. thar. another. rea.on? '! . \ ., 

A. 	 The possibility for the R.ich~~ank of havi~\the BIS as an instrument of 
converting gold into foreign exchange. It ",ae of minor importance in the 
beginning of the war but in p~i\nciple at le+s:t it became more 1mportanjJ 
in the period when the Swiss francs bacaille very scarce. On our balance 
the DIS was costing the F.eichsb~nk moro for~ilgn exchange than the Reichsbank 

gained. . 	 1 \ \ '\ 

Q. 	 Inasmuoh as you were able to c'onvert gold into Swiss funcs it is hard for . I I , 

me to realize that it 1I'a8 costing the fi:eichsbank foreign exchange. Can 

you clarify thi.s statement? : \ . II \ .. 

A. 	 The converting of golo into swiss francs was ~nlY a bookkeeping transaction 
in the BIS. The paying of ourVnteresta in e~ther foreign exchange or gold 
was & real 10s8 for the Reich89~nk. The fact \th&t we continued to pay the 
BIS 1n foreign eAchange sometime;s was discus+e:d in the Foreign Office and 
there we had strong objections ,that the Heicnsbank used foreign exchange

I. I 1( I .
for not purely war purposes but in every ca.se it was decided to continue 
our stand to have this internat16nal in8trum~nlr on hand. If' we had kn;)WD 

t.hat the war 'Nould last five ye'a1-s our posi t~on in this matter would not 
, . I I

have been so strong. To some extent the Reichabank indirectly profited 
by.-:the fact that the di vldend 0/. \the BIS in r:\.o~eign exchange was paid to 
the central banks ~f occupied c?untries. ,~\. 

; \ i 
Q. 	 What was tbA reaction of officials in the DIS concerning a o~ng. 1n 'payment 

fNJil Sldas f:raIl;!S to gold? ' \ I I . 
, 	 I \ 

A. 	 As it was .r Vi tal importance fori the BIS to ~et paid for their high invest
ments in Germany the officials O~\ the GIS were '&ather glad to receiVe gold

I I 
even to the extent that they were anxious in April 1945 to be paid for 

, 	 , I 
interests for the coming sia or eight m~nths ±~ advance., I f. I 

Q. 	 Who authorized these interests ~ayments in gO~d\ and waan I tit possible .to 
oonvert gold at the SWiss National Dank in ~rder to continue paying interest 
to the BI8 in Swiss francs? I . 

,, 

" I 

.i 
223336"l' i 
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A. Hechler wnenhe came to Berlin 

i. 
L
I, 
" 

, 
I 

f 
!: 

i, 

, 
discussed the

I 
question of the techniques 

of paying the interests with Wilhelm ~fter n.aving discussed the problem 
,With 	his co~loae;l,.;es wi thin the, management 0'[ :the 8IS. As the Swiss 
National Bank became more and Imore, relucaant;to convert gold into SWiss 
france the best way of lJaying 11~he'illterestal~o the BIS had to be found 
out and our solution was to in~,""e direct goldtru.nsfera to the SIS.' 

!, I' 	
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TELEGRAM SENT J'Yf't;: HEn!:: CLEARt.,Y THE 
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~epa:rtl1H:nt of ~tate 

Au thority ...J..lJ:J./.,...II::-L.J~;;,r,....

DEPARTHENT 

. 
" 
I 

Al'.'.'RSP, 

Butf.?EST. 

.,/.. ' 

"'~- -- " . I J;.:!-:,:.. 
~Vashingtp"tJt,:: :T.~J'~' 
'" .:}i ."".... , 

. . ,';,"'" "'Il;"i',-,""'."~;.;.': ...., 
/:e~

~" : l 	
i 

, f 

I 
DEPT infOrTIed e~t'::"lllated Hungarian assets Switzerland .... /;'1...:' .....,.. -}.'! ,// - rl" ,,'--:/"', /"./., .. ,~

I 
 ,.'.' '. ':!"'\I . V' "/v ".;.";:':.'~", 'i_ 


(:3ern f s telegra.::n 429~ ,octOber 4; Iff) in Swiss franc's are';' . 

public 5,000,000., pryate 25,00°'1°1° .. , credit, in Swiss 	 • 
,.n 

Hunge,rian clearing 19'1°00,0000, B2,nk IntGrn?tional Settlement.!:> 
I '. I 

1,000,000 0 :.'1' . I! 	 I 
~> DEPT and TreMul ha"o no objec<tions to Swiss perini t ting 

transfer to U.S. of ~UCh of ,these lLets as necessary to support 
. J' I "." 1".'1,'; '\"'.: ;':': ""'/.' ,;>/ 


..- . 
 Hun(rarian Mission ',UR'JlEL 815 ,October! 23. 1945). If you consider 
f" .-: 

o 	 . / '1';. ';:, 
, ! 

" '\ necessary, in view C. Annex to Art~cle XI Hungarian armistice 
, 'III 

agreerrll3nt, consult Ace regarding sucfu use Hungarian assets 

Switzerland o ,.. 

, DEPT considers ~l preferable t?at Hungarians utilize their 
: I 

S"'t':iss francs for MiS~!"i,on t 3 support tather than pre-liberation 
., , \

• : , blocked dollars in un" However, if 
I 

impossible for Hungarians f:-. 
. l 

, : . '. 
. , 

to use their Swiss francs for tr.is burpose, or if arranging for 

:1 I ,
",'.~... .,: } 

use of such Swiss'francs will dalJy Mission's departure, DEPT 
: 
: 

" 
~ 	

. ' ; I ·1 
: ~ will arrange for release of blocked dollars to cover Mission'sI 'j . 

,I' 
expenses three months as requested,. on condition Hungarians agree 1-· 

I 	
(+.0 refund

I, 
 -------"--- - --_. ~ ------~.

-------1---------

, 

" 
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P(H:P ..;/dtlG OF'F1CE 

\V iLL ItH.J!(':.r, rE WJ It::.": HEH .TELEGRAM SENT TYPe: HERE CLEA!~LY THE 

Ii--------T;i 
~IE5SAGE; 

1i)eiuartlnent of I~tate 
SEX: RET 

t, 'I,'
vVashinglon 

Ch.lItj.J i>.) 

.II
I: 

,," I 

1.1 
tc refund such amq,unts tc ac'cotih~ ,~ebited from after-acquired

, I I; I,' 'I"~ ,.I' ' 

post-liberation aS3ets, (DEPTEL s,s,?/October 12, 1945) or from, I I : / ' , " 

subsequent transfer.s from switze~lando 
; I· I : 

Repeated to Bdrn as DEPTIS'Noo ,::~::; .::~ 
',I 

• 

1 

1 
: I , 
,1 

'I.,! 
Ii
,I 

!' ! 
1,1 

1 I " 
J 'I 

,t 
,! 

l 
,I, 

! 

I ' f 
1! 

L
:1 

223339 



I I,'\ 

'; SH 
..) ',, ' ., f<€J 5'1 

. i .,' . I i 
REPRODUCED AT THE NATIONAL'ARCHIVES 1'14-5'- 4'1' , '1 

.1
j 

BOX'IICf/ 
., " 

DIVISION OF·l:r~ICOMI~G
DEPARTMENT CENTRAL SERVICESI!'OF I 

. TELEGRAPH SECTrONlTELEGRAiM'SINitN - ES ! I I: ., ! I" 
'INFO: ,, I 1 

S 

1. :", 


-HK-966 ~H Ii:!BcrnU 
This to 10 grc.r,l mus't be i,"C 
closolyparaph:;,"aspp. be- ';iDatod Oc tobor 

EOO 
DC/L-l foro being COlffi:tunipa tod 

j,'tOC I q. 10 :28 a~ rJ. ,.
to anyone. (CmJF;ID:-::,~.T'l'I;.L)ITP , , 

,LA ., 
OFD .:::. :'\\ Jt~""'·':"•.',,{I_,·"i ' .-:::::,r\· , 

"'.Secretary of Stet~, "~' 'I ~ 'I.'FN 
iES 

ED '::ashinGton. i 
A-C 

US UiW:8NT 

.'~',... . 
II '. ' 

'.1.; . ,." '.,r> 


. j. I " '" 
\l~\!fJl"~.,',. /

"I,~::..,...rr.;"':1 /,.,,. r<,"j....' )'
. . • t )~. ,,'_:~" ." " 1 "If .~-:+-".,. .' .. ,..... 

a. 
'~299, Octob¢V ~, 9 a. 1'.1.1 ' c . iii I 

Follo'.'1ing ar~ osti::lates,k~nloss QthurVlise stated) • 
c 

" "! 1 f ' ' uin Swiss francs of Hung~rian;.;lUl~lani9l'l and 13ul[~D.ric.n . ,r , 1 f /' ." . 
I ' .  'U 

. aesets (Dep~rtr.1Crl's telcgra:·.l 2779 Septenbo r 20 a~d ...... 

LogatioD'S tOledr o.r.1 ':2':: O sc!.)~Or.lbCr 28) in Snitzerland, 
! JY}u! :

ElUdo on basis of. 1scattered dC'.ta and after consultntion.I 
'; i .~ , : i II \ 

, .J with officials dnd otl1crs ftt:bilio.r wi th finencio.l D.nd 

. I :.~ 1 t· i I f" S· 't i 11 .. . 'th th' .' t'oconor.:.ic ro D. l.cms 0 Vil zrr and \i:.L ' 0S0 coun rlCS. 

Legation reliab~1 infcr'·.lod r~~t SwisS have neither 

stntis tics nor affic iD..l os ti\'.:t:1 tos such c.sso ts. iZs tiDe. tcs
;" 'II ' 

do not":includo kt.ch invisi~Jjc i to::.1S c.s 1)o.tcnts,· rO"\ic.l tics. 
: I II . oJ' 

i 
\ ' 

i 

otc. : .. !. 

Hun g;rt ry : I
,I 
,1' 

,,,,Public :1SSicts 5 000 000 ( 
1 .' '!' iJ 

Prive.to D..~Slcts 25,000i600 
. ,I' I ! clearinG 18,000,UOOCrodi t in fSVliss Hunr:;a.,rlc.n .. ••.--_ W'_II. ~ _ ~._._•. ___ . .j 1 ..-' v ! JI '.,,~.. 

I I, 'l . ~' ',! : i. (sec; Legntion IS 
, , 

: , i ';. .: 

.... , ................ . 


CONFID3NTli.L ' .,' d·1J 
'I, " 
I 

, ' 
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I 
I I, ' 

" 
'\ I.: Box '1lttt /-J'" 

, t 

I 
I 

'I 
'I 

CONPID}E:t!TILL [ 
-. 

", -2-~299, Octob0r ~,9 a. ti~, fro~ Bern
'" 

. : I' ~ 
. (sec Lc go,tt oni~ r tolo srni0i':i300, 00 tobar ,;-1'c28 to London). 

Press reportsi place thlS ,1~arlouslY as a balance of 
I ' • 
" 1 

5®,000,000, anh 2il,000~oo6fhoVJovcr, figure. of 16,000,,000 
.' "i . ',I d" '" ' 

vms furnishedi '.J~j 8\'.'i s s Natil onc1 ,funk. 
:,1 I I iI" ' 
, I - jBanl{ of [nt-:;rnatlonal So t tL;;:1ents 1.0,00, OOD., 
i I ! ,i ' 

~lur_1D.nia =! r , 
I I 'I i 

Public assets 8,000~000 francs.
I I I r ' , ' I ,

Private assets 45,000,000 francs.'. ~ .. : i ,Ii 
" . Credi t bhll.c.nce in S'w~s s ~\lli:1D.nic.n cloc.rinc':,20 ,000,000 

I, ! I 

,francs (c.ctuc~ filLure) ~' II 
Be-nle of Intern['.tion6.J.! Settlcncnt's 9,000,000 (actual

I t 
fic;urc) • 

, :1 i 
Bu1gc.ri['.i: 'I i 

I' ,I ' 
Public assets 1,000,000 francs. 

, I ' I 

, Privat6~sscts 8,oo~'1000 fr['.TIcs. 
, : I ' I ;, " 
(The SVli'ss Bulr:c.rio.B: c 10cri n,:.~shO\·IS, c.n nc tu['.l

I I ' ~ I ; '. ',1 

debit of lo,dop,ooo fran~~)."-
'I , ;II'j

Bo.nk of :Interno.tiopa1 Settle::1C;nts (repentod London 

for ii.einstein,') 
I 

~' I, 

; 

I 
. ,

JI'1 
1 

I 

CmrFIDENTI:.L: 

I ~ ,
200.000 francs (actual fir',~uro)._
'ri ' 

I HUDDLE 

I 

I 
! 

" 
I 
I 
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SECR~~~~~,.t",~~\\ 
 I 

'i" , 	 .1 

The Acting of f;tatc
i 

pre~cntu his 
cornplL:.cn ts to th.e fibnorab1e the iSecrotary of tho • 
Treasury end encloses/I a lett;(H' dJ~ted t.:llY 2, 1\)15, o 

I 	 I I ' 

llddl'f:ssed to tho latter by :;,r. '2lio:nll5 :l. :,ic;Ut::'r'lck, o 
i1rt.:.sldcnt of tho Bun~{1 for Intorrio!tJ~mal ::;cttlemonts, ;0 
wIth the enclosure thorcto, I'cldVive Co ::,ho rii~hts r\) 

, I ! . 	 ,.. 
uud oclLat!un~ of ti1~' Bank in connection Vii ~h the CD. , 	 . ' . ~ , 

funotions al3si3rled to 1 t under t ne HaGuo At:;rcemont 0) 
of Januury 20, 1930.1 ,I ' CO 

., I 	 I 

, 	 i ; 
_The ]a t tor und tt~ enclosLUj81. were forwllrdod· to (J) 

tho ve,:n rt:::ent. by thcll~rnbEHH!Y a.t !Born, Switzorland, ........ 
at' the requc3 t of :lr'. ;,)cKl t t.r'lc~.!, U1 

r,I 'Ii 
01

I 
I 	 ~ 

01' 

_~"f""__ \'_-"':'-~:,r", .... ~.- .. ,'''~''''-l' ..,,'.'-' . 
{j.enb¥'3 J5ecti on 

. .,.i"'/ l 
Enc1osuro: . '<f< ;:a':', ,):h 7.'~' J:;. .......... . 


" : "iY,:i 1. . ''''\IJ '!" .. , , ' . 
.,,~":" ; ..............,.


AS above-described.,," (1"\" .; •• , / 


I 
 1 .. ' ":' ", \""I :, • • • • • • It

. '\1.1 .) ";d .. ' ~..•:' .... It .~...~ •••••••• ~ .•': ;

\ - }' I ' ' , \
( .-I'!Jt .. ........ ·,·'····ft
i BB \: t ~(,P, 3\.1 It #.\#> ... It -). • i pm., ct1au4-""~ 

t, .__ .--l i ~/ ) t ,I. , , ... " " \,,' 
.,.". til .Jl. 

, T \; pi. ...,,;r... , ) , 
t j' ."" •••••• :;,/,-' t 

I _. '

I: 
I 	

r 

• 

ct., 
'I 	 1945P.M. , I 

I11-(1 
f"N: J~i..or1iss: bmm 6/5/,*5 

j 	 I 
V . 

"~. ,
.•J 

• 'L ' 
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SUM 
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NOTE: No one, without express permission from the r authorities, may 
the information reported in this Summary or commu'n te it to any other 

i 	 ,I 

Those authorized to dissemindte such informdtion must ploy only the mLt 
means, must t~ke every precdution to dvoid compromisin~ , e source, and m~st 

dissemination t~ the minimum number ot secure dnd responsibl~ persons who ne~d 
. in order to discharge their duties. ,I \\ 

No action is to be tdken on information herein reported, re rdless of temporary 
ge, if such dction might hdve the effect of revedling the e'x nce of the sourte 

enemy. 	 I '\ 

The enemy knows thdt we attempt to exploit these sources.: e does not know, 
must not be permitted to learn, either the degree of our ' or the Pdrticul~r 

with which we hdve been successful. I 
:1 

for J.6 1'Iiay noted a r-epo:r''i.J 

sa.dor Yf;J.mQ,moto ln Dr-mgkok ~:rhich, 

,;:'defoatist attitude 0 J,. 

time :1.n (;Ult;1.c:lPD:i:;5.on of an. Allied! 

SU """'0"S'}' "'~~ 'I:;h", ,\. .tl'\ .,'"'><>,<> J,. ('),""'1.•1 o.'/.'".oi.!> 'v<;:;.... I.;.c::..l,. <... bJ. v ..... I, \;;<_~ 

I , 

The Stp.i'l'" 

pan0,H8 Am.,,~ 
I, 

descr:i.bed 

'\le, (b) :r.e·u 

I ' 

e.1.3 to stiall 
'\ 

il'l?/:::1. on~, 	 I?nrl 
! 

:i/.1€0.."'(';1, t:lon" 
:\ 

(3.8:3858 
V'fGM) 
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i 
j 

~ i 
or mll:1,.1.;al"Y :i";E~gi.u.e:1ij,onfl i but noi; 	 to thoee gullty 

I 

f orlmlnal offen00f3. PloB.rae take iI appT'opI'iate atepa if 

apPJloo.che~. by the looal m:U.1tn1"Y nut~ho!"1tiee. II 

3. Re7'lo~:'1; from YoJ:\:oh~lm:;-.. 8psclo 	BHrlJ3'. r01"l:\,... ea€Jr..ta
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011 1? M(ij'" Koj :l..:eQ K:!:t;,9,muJ:"l:., top Ei..i:\:,·OP1:.)Hi1 1"'\~px'0sent.e.'" NOW) 

tive of the 
o 

Yolwh&iUf). r3iJ0C).fl Bank. t:£:VllwrJ. w~.1;h "('he Amer'.=
L • 

t 

O"n r''' .... 4 u~ "".~~. 0'" .'.. ~1 \ .',\ .( J.. .,., .... ':,. r. .) r;< '(""1 ) ..;>. , ~ P >:J .:, .1. •...'J. t. .!. tH. (;) Banlt o.~ .. fU, 01 ,;.c,:'" :I.onn.!.. i:)0" IJ (:..f:lon ~~a fI 

' 1·1 tl 1'''''; "'~"~" Ie f' ('1 ,.,., ,'.\, ",f.. 'I":J -';' .'.,.... to" ;)..,. ')Thorolla '. l'''\C \.., [,!..1 J, C,. D ,<.:~n ~ ""U,~l J. lJ g .,;,.85 •. ~) !h~J'! gl.";.),·h:•..!. e.J" 
" 

13; 'h''1 .",>-> " f;;'~1"M <:,0 11u Cd 0 .'. '_d., (,\ \), ,;;_ ""~. • J\1'1:.;(;;:;,':', t;he COrl'i70T."fsatlon
I ' 
, 

2.. 0 hhil301? [J, (tiT'ector of 'Gho InG('!?J.')nG.·ii~~on8.J. 
I 

, Bank,'.prepOl"0{;l a :r'(:lpo!~"l; wh:toh 1if().f.l ;;'Q:!;'w~,;l-X'cloa to Toi:tyo, by 
I , 

on 22 NJ.&~r (;1no. 'o'Jh:tch incl1.uc1eci 
! 

tb.0 following
'., 

'1nt'orme:t inn ~ 
I 

#~$ pj:'()f:l~.dcJH1~~ MoK~t·ti;;<:..:tclr. eiD.t~':)d 1;ha:'~~ t:solUe 
I 

r ' ! 
rl.~oJ.""ganl!za.t:l.orr·o:f th~, fkJ_nJ~: of r.n,1;el~n.atJ.onal Sattlf.l"" 

men~;E~ will be ne(~\::)t3f3tl,l"';Y, . but~ t;ho.~ lithe e;~(~cut:),veo
i 

t ":1'" (' t"~1: "'p1 ...... ,' nlJ" « o·~· t;'nO'l ~ ,TI'-""""""'~' ,voll'" '~r1l' ,I)of ! ''; ...... ~Jo:".\v':' ...:J..... \..,:C:.1,! ).0 l,.. J:!.Ilt ~, ... (;.\.d,JT~! /.: J"Co!..Jj.'~\...... ,.1 &.-:1o.~.' , 

,.1, ,,:oJ c,;,." r.;-,'l ,., " .. '}~~'" ':'",,', 
i'"t'l 'l'!"~" ." "",,,,,,.,.BoJ.f.},,~um alK\ ... fh,.( c,~nn t)L ... 'i:l!:;> , c.". (:. 	 ~", ,...gA eeo. IJi • .<'::'!.I 

• 

~.}o r.-'v'" ~1 ..' ~ ~.:....... ,. 1/ ~. 'j-t- r,' i '/'0 1.1· 'I, 1 ~. I1t1.... ",

J.U 	 yJ... \.Il,I ••.••~ \.,01.1 'J '.:!..\. 'ttO. ""poore,.. tl~:;:): IJ ," COtl L:t' ~ ,,";C' 

: 

Pres:U:torrr. ,~l.nQ. th~} Gho.:l:·:'man of ·t.:tU) BQ~).:r'd of D~v- . 

'f<~ 	 I 
rec1.:\)1"B I.~:)~l;lwt Yft11')Q:l;", P1"'e:::i1d.0n1; 	 0:(' t;h(:) BanquQ Na= 

t'i(ine.1.e Su.16,G~~( wDJ. go! ve up t;he~:r wal"''''tlme pow0rs 

f,qt8tt;l. 

~ro.p SEC:RE:e 
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,,,I 

, I 

me etlngs 0f 1;i1e ,0"r~ut 1"Q 0U l.00"8 and il:il'~oto"o 
6ept0illbex' or Oo'/;ob()]' of 'thin Y()[l,r. It 


. 1·\ . 

b. nIX tl'H) Bx'(:>'r,ton Vloocls proDosaJ. :if) 8,np1'0 VOO. 
C>~ : \ •• t-

by th0 Ame;p5.cal1 COl'l.grqrJI3 and :if it; 5.!J also endo!'t3aa. 
. :, \ 

by Gl'oa,t 131:,1 te.:tn.. 1;11e 10:£:('(;loti on 1;he') f\l1~UJ~0 of thm 
, , \ 


B&nl<: of Intm:\l'lrt~;~.on(ll ~ty1.;tlem0ntB '.\12.11 be tremond.ous. 

\ \ 


It m~!,,(1'h1;, :fox' i:.!:;~am1)J. t:;. : l")E}colJl.t?i 1;h(~ E:'lH'C)P,OHXl b1"'D.noh 

l:) • ..., : \ 

of e. new lntO!';'1Ht2.onn1ibe.nlr.,.!l 

c~. 11 (JonCo:i:nlj.li?;tiiJ Re1chBbank p t;110 Bl~:l tiah 

plan ·to ",al,e noe of Us i\aseGt8' but; 't:no l.ntemtions 

of the:) Amm:':lot.J.H§ al~e no:t: yei; clet\r. DU1"'lng 
I 

Prea:lilenij MalO.tt 1.""j.ck\3 ! l'()OCI1 t tl'ip 1~o Gl"'ea't Br.'1.t ain 7 

high American OfflCialS\ ~OnQ0rned with the a~ninla-
/"0I..~',l'·m&.n.,- l 1,l•.• ':-h"~t J.",.,t"on.." 11. 0'"./. 1l r"'".., cql,-'.en:'\'1"1'""".-.r e.f..IJ.'.:t'l(;.'I 1 JIm l.".8." ..':J. 

I 

frlencUy qU0l1ttonB nl:lOut 1;1!.(\:) 8J:dl1~;'.cqJ ox" V5.c~ 
I 

Pl'osldent; Puh,l of the R~tchebun}l:.. :r.'hu!:i ~ it woul.r.1 

app .al'. 1;h •. t ',he Am """c.,,,;:0\ ala0 ill"l' int flnd tD. co n·· 

Untie thf) Htd ohElbank 8.nc.l: msJ~.0 no ~~ oX: })uhl < Puhl 

': \ 


1s at present still in Conatanoe. hut MoKittrick,:\ ' 

Hechlel" .7:>.nl1 clthm·'f3. 8.1"'0 f30 11n"etly ma1d.ng offor'lis to 


! \ 
get hlm out of j!'x'enoh han'~s and under Am€l!':i.can 

cont2'ol i'.:~:i~ the enl'liF.':trt p'dSSible Qi)portunity. 11* 
; \ . 

. A;mbf.).(:.Hl.9.clor Oaf.,'f'10I''y forwa.:r'ded, from Paria a 
by Ph1:'~ Hober1.; MUTJphy ~Plop.l tical A.dviser' to Chmf.)r~.l 

enhov{ox"~ 91,;a:!;j.ng tl'l.at P1,1j11 hp.dboen captured and would 
tfl.k.911 to an j.l1t 01,1l"oge,"i;:i.on ofm1;8~(" •. 

F'r (' .1(. ct--mn" ~>" I!\~' 1''1::1 :.."" "10 -. ,', .~. b "'*)"~""',>] co .flV r,...... t:'I Qt'~.on~ b ...·~,. t:.t J, VtJw~ ,~~~.\. .J..~,o ric.:.. tJo J: ~,;..:.,,\.\ ;.;)~l'v ~;}.l>:.J':<'" . 1.;J.b 4:Jw~ J. ...... ...... 

en I)uh:l '0.nd IU..c.G~m7..n~a:; :In. wl:lich Pu111 !;JJr.PI'(~sllJ(~}d hiz die
'lit(~h the i'aiJ.u1"e of (h;')J:mah I d:l.j:;lomacw to achieve a 

peo.oo (DS 31 MD.r.' , 25 Api" "'.\5'). 
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~,~\;;n1;t1~~tf'i.J-

NN:l-"~7-'S-OO) 

2 IUii.,. 

i 

~. lIHaObJ.01'1\: the othol" GC):rmanf.1 &WOl1g the 

~ ="'/' I .[!.nternat:!.Onnl 13oml:;. per'sonncl a~ee for 1;110 present. ~ I 
ing on their' dutios. It hUB baen learned in . I 

trlot cont ldence I that the 81',;i88 G(fi1'(~l~nmeni;' roocntly 
, 

1;110 hOlllt;;')~ of 'tha6(! Gm"'mann: and cal"'ofuJJ.;V· 
I 

. 'their off;y::oO and d.C:Jflli:.s aij i~ho Benk, t:ry

,1ng to f:1.nd out wb,0·i.;hel~ ·they 1.1l0)."'O Naz'. PtU"ty member's 

l"elD.i;:l.o,rL wlth the Nazis" FOX'i;unateljr I' 
. .\ 

tihat;' n()"Gh:tng~m::-;,s fov.l'l<l and tl1at they 
! I . 

11 be able to I" n ll.1 Sw:l:i; z0X'lanr.1. " 

4. 

the Levant orisin 
, 


light on (e.) ]?rO;,1' 

. . i


10na j.n tJ:w even i; ; 'sq sorids military .'l:l.d. '1:;0' 

Syrians, (b) Frenoh! ffereno89 with tho'British 

censoJ:'~hlp p : the F'rBnch 

of converaatlon with 

Shone! but; th0 f irai; part of Doynet; a fJ 

th~ orvlew was noted in yesterdayDs 

); Beynet~e 
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Office of A. C. of 5., G-2 

-DIPLOMATIC SUMMARY 

NOTE: Noone; thout express permission from the proper authorities, may 
disseminate the informdtion reported in this Summary or communicate it to any 'other 
person,

, I 
Those authorized 

secure medns, must tdke 
limit dissemination to the mi 
the information in order t9 

No action is to be : 
:,. :dd\ldntdgc;,:~i buch,:.acti .' . 
,:-~:t';\hi'~~~~{ ::'~'>';,:-" 

The enemy knows t: 
and must not be perm 
sources with which we h 

A • r':~II:I:P[I.RY· 
..r;.......... ' ......·Il't~~'''"'c .. __ ... ''' 


disseminate such information must employ only the most 
precaution to dvoid compromising the source, dnd must 

mum number of secure dnd responsible persons who need 
, ischdrge their duties. 

on information herein reported, regardless of 


'.: 't~~,~::~fk,~t, ~f'r~V~~:IT s:,:h'c:ex rs:~~;n~,~;'O! 

<j , 

we attempt to exploit these sources, He does not know, 

learn, either the degree of our success or the particular 


been successful. 


I 
I 
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le.na.., ropo. 

dm.1t Puhl 

Allied 

:i.n. Thu.:r;lng:l.e." 
. I 

of' r'1hf.).t Prtb.:L \ 

th.o R0ichabanl~: fH1d. 'bha"(; the latter \il7QS 

ahout; tho pre:;!."! roports descl':l.bing 'bhs 

of gold hidden in -c·ho NIedr.o:r.13 saJ:t minos 

i 
L. 


:10 'Gh0
t i 
~,"",I 

afJP0ci:;~~ of the ma:i:;ter S0elll to ba'lTo 

.1,

,I

L

\' gold in Vtll"':l.OUf:i placer:! in 

:1 southern , ospocial1y in. 1;;he v~.clni·G;rr 
bOl"'dtl.:t'o t! .:l 

:\ 

u 
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ULTRA 
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.WAR DEPARTMENT ' 
Office of A. C. of S., G-2 

"MAGI,C'-DIPLOMATIC SUMMARY 

NOTE, No it w;tho,t "p,," p"m;,,;oo Imm the pwp" "thodtl.., m.y
I I· 

dissemindte the informdtion reported in this Summdry or communicdte it to any other 

person. . . !r. .. .. . .' . 
. Those authorized' to disseminate such information must employ only the most 
secure means, mU,st taki every precaution to avoid compromising the source, dnd must 
limit dissemindtion to jtHe minimum number of secure and responsible persons who need 
the information in orde~ to dischdrge their duties. 

/ : I . 
,.. ,c}Jo action is to be tdken on informdtion herein reported, regardless of tempordry' 

. ddvantdge, if such. dctidn might have the effect of revealing the existence of the source 
to the enemy. ! I .. 

The enemy kn~w5 thdt we attempt to exploit these sources. He does not know,
I I· ' 

and must not be permitted toledrn, either the degree of our success or the particular '. 
I I . 

sourceS with which we hdve been successful. I 
I 

(194962 
iVLMR 

!!2.!2.::~!~ c.n $ July Foreign Minister Togo sent the' 
I 

following message ...~O Amba!3eado:r Sato ~ 
f I 

. • I

liT. !V. Soong seems to ha.ve been VEll"Y viall. 

! I 


l'~ioe:lvl'Jdl b" thfJ RUSSians smu is Y"epr.)r1;(9d to 

. : I tl 

have confeI'l'~d frt~Qt'iently with Stal',n and other.a. 

, I I .. 
Th:l.r:: ma~"i ohortlyreflul't in th0 C:l1gning of some 

J 
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'('RO'457' RECORDS 01' nm NATIONAl. SECURITY 
REI?RODUCED AT THE NATIONAL ARCHIVES .', ,',AOI'JICY/CEllTRAL SOCURITY SERVICE ~ ':;:',~~,:':~IC" ~~1~?~5SW~IE~' 

j:L~~d)w;)t- AUg...t I"~ 

NNj-4S7-95-00j i,Sti." I' 

I, 

I 

i 
I lH./l'P..A 
i 

I 


01;1'101:' ob SQ!'VfLt;:lJJn(4 'ahicl1 the Sovlo'(j, Government 

would mal'" a~+g w11;h these requests LConoarn., 

'.ng aa.ot ern 'Burkey and the Stl'ai t!7aflOuld bo 

Btut.JJ.ad by t14d ~rurki8h Government;. it 

m' t\ ~ .,: I ,,~ h"au put 11' 1 a.. an 1 " LnIDa .An~ara1 COMe c~,rA ~le B 'lk na;~onaII" 

plaoe of "these r~queetB.~ 
, : I ' 

I • 

(194961hL ~1U!t~S.ruL~~ Fr:0n.q~ g21.9:_!1l.iL~~nx~ A I9T8IT 
l'ecen't; IMH3Sage frdJ Rr,m& Plaven $ f!;:r'e~Cb Minister oJ: HMM 

JO)I I ' 
F:tnanoc and EconO~YIr. to AmbaBfJ8.c1o.r Born~et in Washington-

forwarded. by fl'ol"01;g;n M1ntater Bidaul t to the Moooow 

I I 


Emhaa£~y on 4. Jtlly··~""reac1a e.e follows ~ 

III m'LU3t :Jdv1ao you of tho personal OonVQlJI'£la..· 

t ion "aMoh m~ II'apreBent '"t 1.v e 711th 'ch.. /JI'~no'!iJ " 
Gommano.er=in41l1.1et· ·In G'er'many, M1"4 f}aoquei7· 

Rueff DormsIj Frenoh Treasury offioial and deputy 

governor of t:l~e Bank of France.7, had wtth General 
. i I! - ' 

Clay In. Fran~fUlrt very r,eoentlYo 

"Having]' 'jjnforiIil~d MrQ RupfJ:' thr..t hv lntond,e(l. 

i Ito use for PlIov:i.stonlng th~ GeI'man population ,n 
I I

stook of 600 "'il00 tons of whea:t Ol:,lginally in,.. 

'tendl:;'ct for tq.e AmeY'lcan ~~.rmy f' Gf;)nlDI'al Clay 

indioateJd iihJJ in h1£i opinion th1s 8took~ whioh 
I 
I 
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REPRODUCED AT THE NATIONAL ARCHIVES 

r<~~J:;"'M!- Itdg",,1 m~ 

N1IJ-457-<i~-0fl.:' 
u~Jr'i 

I 
I . 

'I" .".,1 ..... · - It:' G ~,"0LL O. nOl, nC') f.iurnco. OVI'0r ·;o •.L1.(l ~:~~rmi9')1S lll'l\Aor 

le~d~J.eao.,! rUght to b(! paid for by advance 

deo.u.otiorto 11'!:.rom tl1~ (J01.'tf.Um gold r'~:>e0;,"VO, M!'., 

Ruofr lmmed~Lt01Y pointed out that tho G~l~~n 
. gold ref.H'I"/';'; c,f,;mltl not; '.nc1u.c~'4) the l£()ld taken 

. 1 

:f'r-orn tho E!e,:i"lCiUe rlo !",:'F.lJ1C9" 'ij,

I"
i:(ienej:,r{~. CIa.y I'opl ~,f;d veill?!J!1Emtly th~}.t ·the 

1'1gtrlJ0 of n!· bouni,a'y SW)!.:I as tho Un:tt.ed Stl;I,Jc.em p 

wht<~h had I3Lbnt b:UJ,J.on l.lo11f~!'t1 to Cr'f;6\'t~2-'2:0 

·t) -·t1 i1 
rt 1 . 'I .t.;,1t1 I"JO110 • ..1, onfJ JHD:'Iml tt.1ng t 'U~ ;rfjCO'lsr.~ng 01 

fl·
·this gold.. t fld PJ·1.oJ:"~ty OY0~' t;hoe~ of a cf;.nmtry 

from vt'h'.ch ~ho g()lc1 hl!).~. b{HH1, 9tolon" 
. ! I 

lI~h'l" Huett anstiei"~)(I ·that he'i n.~tu;Y'£l,11y r 

oOJ.Ald. no'c 
: I 

f.l.p?ept th1.s po$.n1; 
. 

ol'vllZW;T (.'..n.:1 the1; 
I I 

F':ra,noc$ baaln.g l~[l oJ.aif!l'.J <m. tho dG-;:Y,f.U"'at~,on 
..,..,....~ -.,.....-.•• "~"'-...~•..-~. ! I 

~SQ fer tH:l J.£l known,. th'~1 Ge:c'mnn(~Ob?;.!lLne!3. no Fx'!~ntJh,~ 
(,)WflIYj(l. gold from '~lh'~) Bt:tnk." ot ,fi'JL".··mce. Pl"lO'HlHJ&I.bly th,,"l j.~rD'!r~ 
ererl!;W l'ln:['l() 10 t61'lj]~W ~.?rJ01;()ns of gold d~~:::.oslt~d b,Jl' i;tH~ 
NI:tt:tr.mal Bo,n}\:. of' !Bolgiwl', I",i'i:.h the Bo,nn: of }1'1.1 t:m;;1(1 la1;() 1.i'K 
19;5S! '. and obtr,;uH')(l \;):r Gerrn::ulY l'f.t't ~1jr t;b}:J iFl'an~:;;i)··O'(;x'man

• . ! 

Al'm J, f:i t hH).; 'LB:i'; ';;l : J.~H';! ~i Y(:; !..;,.T.' 'ji ;H'; JTr'3n 011. P roy lfJ tonal Go 'li1n"';n·'· 
, 'I ' It'),. .," -, , 1 ,'. \. 1 ~ 'j' ".. ') ~'" ,)-1-, " mem; ;:J,l;~r'er':lt:, GO p:~,l~.Y:"lt) .l.:,\,J,g::..nn oa.n...~ Ih.\G r.!lqu V6Len~ l," .J~.";' 

',,~ol(l d~:rPO[3~d;'3cl :1.i]\i';':r:wco and l; 'r.1th Be,lg:uiun\i 51 1HtPP0I'1;j: :t/<:) 
"I ')'''' ('11"""1/\ "'f'" ·'-h(' I ,~~·t " ""'\',.,,,,.,,, ·t1'i/' ('I''''I'I'I''''~'!~ 

IA .1,;, '.f .".. :;t•••tH...~.. J,~.~.., t).l:: j fl/'~; ,l...lt ~•."c;."l... ':'.dl "'". :r.,.;;,. l iA'-'...\' ff 

The )?N31lch hB,'in~ t.H;lcni;o}d b:t Vi\~f) FTI·:lI;Jj.'~.f,in't PuhJ. of 
j-h 1) j t, ~". ~- ". \' I ..... ·(I - • ••• . '.1· "".r>!.~ •• "' .....·'.,r ... ""'1"' ~'·1.\.... t:j''1'1 '1'~nl"\,.t! t,0. r.h.t~:1 '~D.lh\.. tdll). ~.I ·.ll"l)X"l n.!i\ 1.1,,:- Flr~j.pp 'v-~ IJ '!J1;1Io,. )',1 I.Il'..c..~. "'4••~., l-.1. b ,.. .1. 

gold '(;0 va ri.c'uif:.l A;he and o GCli.p:i.ec. oo\'\nt:i!.~~tef.i., 

223351. 
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1943,0 t~uld demand r0stltut1on for 

the gold ot: whioh it bad been despoiled. 
I \ 

"There 11s no indioation that a-enorsl ClayO s
iI,

attitude ,1S jtheotflc181 Amerioan attitude, but 

General CIBiGs role and the importanoe of his 

functions make it impossible to disregard his 
,i 

opinion. I! 
1 

I 

5~ !?.PiAlf3h. ,effor..!! ,'to ,11a Vie, Panaman1an bI'ea~ (194974 
i~ 

1n :r.~la1;lons rea~~nd,0d: On 29 June Panama 11 suspended" 194305 .....~~~ , ~~~ 

194913 
r61a.~;iom:1 witil th~ FI'anoo Qov01"'nment ~ stating that fl&1M 

/ , i, JP6) 
Sp'-l.in ae foreign r.ollcy If/G-a oontrary -to the intorecste 

, "! I ' ' 
of the Unj.tGd Nst ff1S and to o.emool"at1c principles.r

Throe days lat(9j:~ );i'ore1.gn Jl?UniDter Lequorloa 

instructed the 8p~h1Gh Onarg~ in P~n8ma to pr0B~nt a 
I I

not() ''Ih1ob would aoknowledge the 6uapenelo11 of rela'" 
l \ 

tiona but wotild call. attention t<.l 6@v\u',al po'.nts, in.... 
; \ 

oluding the follow1ngz (8) Panama has had no diploma.tic 
. • 1\ La '7rop:reaen'ta1ilve 'in ;Mac1rlc.1 since 1942~" ~ BO ahe must have 

; \' . 

made her oharger; \hthout being aoourately informed~ (b) 
. . I I 

t110 6panish Govel~llment: in l~GEl o1'1':1.01a1 statements, has 

i
'»The F'renol'l Nat3,ona.l Gommitteo waG one of the signers 

of the U:n:i.ted NatXdl'ls Doolaration of 5 Janual"'Y 1943 do
nounc1ng Ajd.a(lo:!.~Wr-ee e.nc1 traIlBfaX's of property '.n oocupied. 
o01.mtX'loe t:.\:U 11 Z)0s9r.Vlng all :r:tr£hts ~,n such property. 

"",1",= 
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DECLASSIFIED 
Authority N(\J ') b3D I 6 
B~g NARA Date ;). tJ\'~ 

J , , . 

0-016882 
From: Berne (.M.1nistl;"1 of Foreign Af:fairs)
To: London (S"iss lI!.egation)
24 .M!lrch 1944 ,; I 
xm 
#311.. 


, a. 

From Commerce tor the Delegation. Your #223 " 

. II ' 
We confirm aceprding to your vishes the :folloving 

I I ' 
proposals :for fixediquotaaWa~h1n~e~r-t'?3?) for the second 

half' yea:r 1944. 
I

To Germany:for,'M.D.Y.: 
, ! I 

J~ millions! lt3; 1 million .M4, sot 1942 884..;.8gB ; : I ' I 

8.521 millions vlth a. possible reduction of a maximum o:f 2 
i I 

ml1l10'llS in order to libe able to maintain the increa.sed quota., 
)'

6 millions equal t(t!05% 1942 for the remaining Axis (?countr1es?) 

in the socond half I~ear also. 

To the remain~ Axis countries for M.D.Y.: 

5% 1942, ~) 2 millions 884 - 89B; 0, mU1ions M8b ; 
I0.2 million 917 AB; 0.05 million M5; 5 mdllions of which not 
/'mora than 3 millions (? are ?) :for DIESEL. 

, i I, 
We agree to this allocation of M5 considering SULZER's 

! , 
export program :for Ithe second half year 1944. , 

I 

a - Available later in XEre. 
b - As in text .. 

Rec'd 8 May 44 (t) Swiss #121414 
RI a , 

!f@)W ~IE:(c~IE:!f 

, !I ,WAR DEPARTMENT 

This sheet of paper and :all of its contents must be safeguarded with the greatest care•. 
Utm.ot ,oc,ocy I, n"=n t. pm,nt dtylnt .p tbi' ,.tt ~f yit.',ntalllg""at I.. ,.u«'. 

i .' 
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C-017520 

~rom: Berl ~n:1 O[:lUllAMOTO) 
'Io : Tol<yo·· (TtOTSUKUNI) 
211- April 191401+ i 


XBT 


(Request Message for Y.S.B.) 

97. ConfldentJel. . 
- I 

It appears from a talk I had the day before 
yesterday with t~e Vice-President of the ·Reichsbank 
th.at although th~:Lr relatlons with the Banque Nationale 
Sutsse remain frtendly they are having difficulty in 
~l~~lling _g'$I~(j~bul11on) ot~1ng to the' pressure exerted by
England and Ari1er1.c8. I took this to refer to the
\? Royal ?) gold IBeized from Italy --0--. : 

Fux'ther, the Vice.. President said that he was 
goIng to Zurich tIlts week about this matter and about 
the prolongation of the --(}... - unl'1odeemed agreement. 

Ree 'd 16 Ma~ 4L~I' (t) ,Japanese #122336 

RIb I 


I 

I 
I 

~JE~fftJEJr 
I
I 

WAR DEPARTMENT '-_ 
This sheet of paper and all of, its contents must be safeguarded with the greatest care. 
Utmost secrecy is necessary to prevent drying up this sort of vital intelligence at its source•. 
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Uc.:vU100IrlCU , 

Authority /l/;v°7'2;0 j J 
REPROOUCED AT THE NATIONAL ARCHIVES 

By J;v1) J) NARA Oat~ Ij/J:ti( 
( 

Treasury Department 
. Division of Mone~'Y Research 

I 

Mav II laH~'Date..........................t ••••7.:trt............19 


To: JJr. Coe - FOor lour Infonution 
I 
I 

From: 1J:r. J:elaMY . 

I
Subjectl SIS Cold 111 Cenr.'my 

1. In. letter/ to _aoll, U.S. Minitlter at Dem. 
i'cK! to trick has 8 t temp ted to jua tiff the acceptance

I 

by dIS of gold from lie1'JlW.l\Y du.r:l.Aa t.l11••ar. 

2. He says tl18l tho :inte~.t on J:IIS >Jerman invo'n C-:' 
manta naa re~rly beM trana.r:erred try ;,aichabank 
in Swi.. i'ronc. or Bold and-tha ~, it ia the' dUty of 
alS o!!icore t4 raalise debta dua to the bank and 
convert the prdcetida into Bold or free curl"8llC,y.

I . 
.3. Gona t&nce 6ranch oi lieJ.oh/iilOank now hall 1526 kUo
t;r0m8 ot gold (roughly ~,1.4 million) earmarked tor 
illS acooW'lt. 'i'hia appl'OXilllB tea the 1nt8re.t on BIS 
{Jerman inv8a"tmrJ.nt8 dur:i.uS 1945. McK1ttrlak claiJRII 
that b!.S haa risc.1ved a ..uranc•• that Haictwbank 

I 

owneraidp of th18 gold predate. war. 

4. mUl8l'8hip of thiaUJ,b 1n8ia~ en 1ta right to 
I

&Old and ia Pl'8panKl to bava i8l1ue 01' legal owner
5h1p IlUbmitted to arb1trat.1on or cuurt decia1an. 
McKittr1ck ... auv1aed finance .aotion ot 0-5 at 

I 

100&t10n ot ~ld. 


I
(Hem, 26)6, ~ 5. 1945) I .'• 

~t. FFel w1ll all8ums primary reaponalbl11 t¥ tor 
act10D on th1. cable. 

I /
eel AIr8. 'Mr. l"e1g 

UOli' 

I 

, I 
I 

223355 
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R.,G.t;q 
pICh!'£ 'IS-If,! 

REPRODUCED AT THE NATIONAL ARCHIVES 

t./t"J .OOIt 'J.C(I, diS 

,.....,,~~_~ f/3a X' Iq/~ 
I.. lUAl ADVISER 51271 1-tt· 

THE _ORE'GN SERV'CE i JUN ~ 5 1945 . ~i 
. . .' '1. 0 F TH E DE~RTMENr (J~ .~r~:..., ;--{-.. 

"'UNITEDSTATES OF AMERICA ,L,..i? 
r· 

'. '. ~ '" 

I 	 AMERICAN LEGATION 'f' 

·No. il668 :;,,' ".', I 	 Bern MaY' 5 1945 "'-'--'-'.~' r--.... ·-'·:'i3Ubj~ ~ t; .' ~~tt.r~~'~~~ Seera tar), of' :ha Tre~ .urY(/:~;~~H~~ 
";;.;\~.'.'.:_.:;:.".,:.' 	 from the P~esident of the Bank for., .. ''"\' '.Ii·1 I :.) ;;,JI.~1\{ . 

InternatioIfal Settlements wi th refer·ence.. '. ",'.. .. ,cif?'~' 
;.:: :::'11':;::"':" ~" s.-. the rights of holders of certain .... :.;'/,r,.~." ,.'1')','.;. .<..~ '0' i 	 .". "11 I~r or. "~I .•; rltO.rman loans 	 '. """'~::'~"" "~-' ..' .. '> -".l' u~ I 0 ~"'=""'"17~pJ 

. ,'.' :.r) .,.r~~.;; ec~t .;:. d) u Y.t::....... ~;..P " .. c.fJ ~.. . .... ~ .

" :.;00:;.... , • .) D . . . kJf
({,\\il' 

'" \).1 .--;tn 	 \II' I~ IflJ: 

7" ~."? 0 ) ?... . ~'/<'fJ?,tljl/l/f'.;J ""-'.'.1. - J ~ 
'.' .o~l~h.e Uqnorablel::.'. III . 

,.,..,,,,~,- .....~~~ ~e Secretary ofI State) 	 Cs. ~lr. J ~ ~45' )'." 
;' " u..l :...-:: ~.\ashington 0 	 .() I . ".. ~. 

. ::' q:. I (:',o4~,. ,,\~.' 
•Sir: 	 ~fNT OF s~·I 

I have the honor to enclose, at the req,uest of 

Mr. Thomas H. McKit~rick) President of the Bank for 

International Settlements, for transmission: at the 
. I .
discretion of the DE/partment to the Secretary of the 

. Treasury, a letter dated May 2) 1945, addressed by . 
I

Mr. HcKi ttrick to t~.e Secretary of the Treasury which 
outlines certain questions which, according to Mr. • 
McKi ttri ck' s letter! will arise with respect to the 
bondholders of the German Government International • 
5i% loan of 1930 ~nd of the Ger.man External Loan of 

•1924 0 I. 


In his letter Ito the Secretary of the Trea sury J 


Mr. McKittrick stat1es that this communication is 

addressed in the first instance to the Governments of 
 , :i 

the Unite~ Kingdom,1 France, Italy, Portugal and '.", 

Yugoslavia respectjjvely,- which Governments as pro
moters end beneficfaries of the first Loan cited above 

I 

are particularly called upon to watch over the interests 

01' the bondholdersJ Mr. McKi ttrick states that this 

letter is also beiM sent to the Finance Mlnister of 

the GovernIllerits of!Belgiun , Greece. Holland, Poland, 

RllJl..ldnis p S'.Jt;d.en. Switzerlar~ and the United States,

I 

. these countries be~ng directly concerned ei ther c. 
through the issue pf an important tranche of the 10an2 
on their mnrkets 0ir o.s Credi tor Government s under the .:;, 

.,' 	 Hague Agreement rtfl'. January 20. 1930, or in certain, L:S": 
instances as both ~ /l .J: • 

,c;;·,';,: .. ~e~spel/C~'~~/~U'/your,.' 	 (~/1 . 1,_ .y 	 '" 
'd. . ,;""" ;;;~:;~;;;;;~:;;,;::-I:, 

" Lel nd HarrTI'an- -. r";;~r;":"1"':~~\~1 I ~.,~
'. £!p,closure: 	 ~ 

......, ........ Original of jietter 	 " ~. 


~~~:~~YM~Ji~~;i~k/' 	 ..;..~;..~r,;~i"f!'" !\l)'~:if ~\ 
File no. 853. ~ 6 I . 	 ...._...'.... ,1)23 '",

'\ LH/DJR/sb (Intrip1icata to the Department) 4, 35~ 

I 
f 

I 
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REPRODUCED AT THE NATIONAL ARCHIVES 

'/ 

' By lr'll/) NARA Date 

SFG-89L~ 
This te1egraj,1must be 
paraphrased before being 
communicated 	to Bnyone 
other than n Government 
1I.ljl'ency. (RESTRICTED) 

Dated May 5, 1945 

Recld 2:50 a.m., 6th 

tlilAY 9 1945 , i 
Secretary of state I 

\'!ashington I 
I 

26J6, May 5, 	2 p,m.1 

Reference last paragraph Department t::; 1429, April 12 

, f\!':r. f\lcKittrick, Presldent of Bank for International 
Settlements, has delivereb in person letter addressed 
by him to me lU1der da tel or 1\·laY22, contents of \'Ihich he 
requests be brought to at~ention our competent authorities 
(He advi::;ed me he 'w,as deliivering idElntical letters to the 
French Ambassador and Bri~ish Minister, Bern) Contents 
in condensed form of letter follows: 

I 
"During early years bf its activity BIS as part of 

duties-devolving upon H hnder YOlU1g Plan and acting upon 
special recommendations pht forth by creditor governments' 
was called upon to effect substantial investments on German 
money and capital marketsl. Interest on these investments 
has been regularly trcmsfbrred by Rcichsbank to S~'!itzerland, 
to end 1942 in Swiss ,franbs anci thereafter in gold. Transfer 
this interest also forms ~rtof obligations assumed by 
Germany lU1der Young Plan. I 

I' 

o der ensure furtherl transfQrs of interest, even in 
event uf an interruption ,in communications Reichsbank 
Nov0mber 1944 agreed placb at disposal BIB considerable 
amount gold from nhich mohthly transfers respect of 
accrued interest were to be effected. 

'I 	 " 

Further arrangemontslwere 't~have been made during 
course half early negotiations bet~'!(;en ropresentative 
Reichsbank direktorium and Swiss creditors under standstill 
agreement in May this yea~. View recent developments 
hov/ever BIS desired earlier settlement this matter important 
for its' interestS. . I 
cc: 	 5/9/45 For Informat!ion - M)ssro. Schmicit, Fcig, Delancy 

Blake (2), Btenner Miss Bl'..rnett:i Zimmerman, 
J \ 	 f.Irs. 'HEPders1bn, Lo(,.K("~,. ~.;:L ~ Gon'l RccuJ,\.tS, 
-.J \ Safoh&ven . 
."\ \ 	 I 

' 	 ~OB . ,~r~/?:;j(~) -r/-,., 
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\, 

I 
-2-#it.J'36~ May 5, 2. p.m., from Brc:Tn 

I 
I 

As result of' negotiations ~Qgun i'::<1:::'C:l this year 
Roichs h::.nk p] a ced at dis pasn1 o~ BIS ut it:::; (former IS) 
Cons'(:,C'..n~e brunch approximately 1525.6 kLograms of fine 
gold consistinG of German Go1d4oin and gold bars which 
were purchased (scc; note; below) I,by BIS, it b)ing understood 
that this gold should be transferred to Switzerland as soon 
as circumstances permitted.: Thfs Gold is nO','J oarmarked 
for account of BIS nt Constance [branch of Reichsbanl: and 
packed in thirty cases clearly marked as properi..) of BIS. 
Quantity gold so carmarl(ed correbponds approximately' to the 
interests' accruing on investment/Is of BIS in Germany up to 
end this year. 

Vfuen acquiring this gold BIp, as in previous cases, 
received express USS1lrance that ,ncichsbank ownership dated 
back to a p0riod prior to present war. Furt:10rmore BIS 
is prepared to submit to nny inq~iry ';'hic,h it may appeur 
desirable to institute, under deb1arations of United Nations 
of January 1943 and February 194. with regard to orig~n of 
this gold. For this purpose fu1~ details for identification 
of gold in question rJi11 be,hc1diavailab1e. 

It is obvious duty of tho r6spons'ib1c officers of 
I 

BIS to realise the debts due to banlc and to convert the 
proceeds into gold or free currcfcy rJhe:nevcr an opportunity 
occurs to do so by normal and legal means. Status of " 
German· assets at present time hab been much discussed. ' 

. . I . 

ShoulC: any question arise as to legal o;cmer:::hip by BIS 
of gold above mentioned, banl{ islprepared to have the issue' 
submitted to arbitration or to decision of such court or 
tribunal as may be 'generally. rvcbgnized to exercise 
appropriate jurisdiction. i 

In order to safeguard rightl of bank \le have considered 
it iridispensab1e to dr':HI attenti6n to t:1C existence of this 
gold deposit of BIS at branch 'of IReichsbank in Constance. 
BIS rwu1cl refer in this connection to privileges concerning 
free disposal of its deposits gdnted by terms of Articlo X 
of Haguc ag!'ecment dated JanuDrY!2.0, 1930. End~.\~Kittrick's .. ' I 
letter. I 

Roforence note to l.'iord IIpurchaso ll above. In response 
to request to elucidate word II pmfchasb'l, Hr. rIcKittrick 
han submitted fo110','!ing explanation under date of May L~: 

, . I ' 
(One) BIS has very substantial investments in Germany; 

(TrIO) interest and discount on tficsc inv)stments received 
in reichsmarks at Rcichsbank in Berlin: (Throo:~ under terms 

223358 
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1 . 
of Young P18n .Rcichsbanl: Qon behalf of German Government) 
is undor ob2.i:::;ntion trnnstier this interest' and d'iscount 
into I!cnrrcncy other thim jrcichsrnarks ll j (Four) sihc(; end 
1942 this 'c,rcmsfer. has been effected by pu:cchnsing from 
Rcichsbank 'lith rcichsmnrksrecc:ivcd as interest and discount 
gold already on deposit td credit of Rdchsbank "ith BI~.-··~ 
The gold mentioned .in my ~etter of Mny 2 to Minister nas' . ~ 
purchased in precisely thd same way, the account, of BIS 0 t 
Rcichsoo.nk in Ber1~n bein~ ,debited on April 21 rlith 
rcichsmarks 4,327 ,65L '/ . 

As this VJas lust contact I have had with Mr. McKittrid~ 
since receipt of Departmcrit IS 1429, occasion ViaS taken to 
reiterate our. g01d PcilicY[in.accordance with instructions 
contained in: Department's telegram under reference. 
Lir. HcKittrick expresf3ed ol)inion that in so far as BIS has 
received express assur:mc{ that Reichsbanl;: ormcrship of gold

I' 	 .
predated present vlosaccefltance this lot, gold docs not 
contrnvene gold dccla;rati0n nild reiterated BIS p03ition,,' 
as outlinedpcnultimatc pq.ragraph his letter quoted above 
"lith respect bank's position should question ariso as to 
legal,ovmership, this ,gOld[ by 	BIS. " . ' .... 

, Under letter dat:ed M<;lY 2, Hr. ,McKittrick advised financej 
section G-5 of location of this gold at Constance. ' 

, . : f . 	 . . 

Repca ted to Pai· ~s 427, London 	1152. 

HARHISON 

i~ , 

JM 

" r 
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I 

THE FOREIGN SERVICE 

I 
'" \ or THE 


,"_. 
 I 

" UNITED STATES OF AMERICA ~:\ 


,<~#2 

:-~ 
," 

AMERICAN L::::3ATlo:N 

No. 	 11669 Bern, May 5, 194Jl~ 
I 


:Subject: Functions of Bank for International 
I

Settlements under the Hague Agreement 
of ~-8nuary 20) 193'cb. 

z 

, It 'will be noted tho t Mrl. McKittrick states the t 
the rights and obligations of the Bank in this connec
tion have been set forth in a let'tar which is being • 
addressed to the Ministers of Finance of the countries 
who signed the Agreement mentionod above, and that, 

'~~' for the information of the Se1cretary of the TrGa~ury 
.. .." 1{2 _ nd records,', 0 copy of this lf3tter fl.S addressed ·to ~he 

. ! 'f Jy ;:';'~' hA.nce11or of the Exchequer in Lon1on is enclosed Wl th 

' 

k ~:, r. J.\ "Kit to''. ck'" , otter underl r.i ,'enO" '. . 

) t'i PFi I should be grateful if jthe Denartment, at its <.-" 'I' 

~ (;:;: 3 iscration, would del iver, thel anclo$ed letter to the ~ '1oJ;j'
fE ~~, "'ecretary of the Treasury. 'I " " '~, 

C-, 

......' 
(.,i' 	 .::nf, ,Respectfully yours, r-----_,~ ,~',

E~~~"'.., 1'/' , ~ e 
',..~: W 	 .. " , ,/.1,[ ',/-j':" ,,/,,1 !~/ O'>t 

,-",::,-.1;':1:"". f'>'!'_"i 	 '" , """ \>
L~lia;d ~'H~;rison 	 C 

b ".Enclosure: 
~-t'''!._.J.Original of letter 

\do ted May 2, 1945, I ':F'~~ 0: 
/' 

from Mr. McKittri ck :';;1:1 :> ':' CD 
l',•.~ .... ....... 

File no. 851.6 . , '~-) 

'1"" ......lH/DJR/sb/". ,,' ' ': "('.1 ,;:.. " 
,i"', , :,.. ' . ~ I ". .'~ t. ..~~..?,... ." ~"" "." ... 


:{In triplicat fj,l·t•• i''t~etiDe.partm~h'" t:: ~ 

" . \ - , .. " .. .. ... ~ 

~., 



p- 6Jiff 
. plC(,Y"L if5-~rDECLASStFtED 
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By~NAAAOa~e_ /80 y IqP-1 
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No. 11725 

~--c.... 

L.,",\

::;Z 

\ 	 0 ~.,- '-r ~/
\ 	 " . j/]O'X Iq/~ 

. I 
THE FOREIGN SERVICE 	 ---rrr 

i OF THE 
. I 

UNITED STATES OF AMERICA 

. .rlir.· 
AMERICAN LEGA~dJ{t4f; 

. I 

~~4..~ 
4t;.;~~/ 
flr136{AlY~~ 

fA~.dv~ 
~4 ziu 11_ I. {~ 
~ ~~' ~~ ~ 
~~. l 

~ The American Minister in Bern has the honQr to ~ '7" 
I 	 ~ 

forward en~losed for transmission, in the Department IS' A..Pe /;P 
discretion, a 1etJer dated May 	8, 1945, together with' //1 ~ 
its enolosures, fJom Mr. T. MCKitt~·iCJ.t:, President of 	 m 

. I . . 	 :-~' 
the Bank for Inte~national Settlements, Basel, to 

l . I 0 

1dr. O.E. Moore, Foreign Research DiviSion, Federal 
I 
I 

Reserve Bank of New York, New 	York. 

B:ern, May 15, 1945. 
. . 
-' 
• 

Enolosures: /1
I • 

Letter dated
I 

May 8, 1945 "
with its enblosures. 	 01 

I 

DJR/MWA/ja 
851.6 

i o 
i (/i' 

..........
... _""'''''' .~::~~ .:;:-.~~o:o-I; 
C 

•• , •••••••••••• ~ ........ " .... a ••• " ..... 1''' ..... # 
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.c"·' , '1 ... "':0-~-"---·--
',,", 

I 
, In reply rofcr to 

FN 462.00H296 a.i.f./ '?.' 
i5-1545 ' 

Mydaar Mr. !,1oor,e,
IAt the r equont of the American Logation at 
IBern. S'olI'ltzcl'lapd, I enclose 8. lattt:lI' dated Ma.y 8, 

1945, tor:ether wi th the a ttuch-nents ~tlentloned 
ther'e1n,-c:Hre,etbd to you by Mr. T. McKit,tr1clc, 
rroaldo,nt of th1b 3a~k for International scttlo~onts,
Bnael. ' 

Tho o.ttach..llents 1nclude a ~i11ns lIlt of 
persons and org~nlzation8 to which annual reports 
of the Bank of jInternational sottlC:'llonta nro to be 
nent,and a sup,ply of Gum labolD.

I . 
~lncclrclY youra. 

-\I For the Acting 5ecretury of State: ,.\) 
\ 

, ,,', ,-~":'J 


,~~' ~ "~.:::~O.r 

":' ;.... ·~"'''''''···i·'·' Ja.mes c. Corliss, A'ssl stant Ch1ef .. , ............. '. j . , ' , , . D1v1sion'of Financia.l' Affa1rs 

.. _ ........ s •••," ../.;., #' .. ~ ~ , " 


~",,"A i ~; 

<En c1 r'01J : )'/;.1. (.I}! !.-'. . , ' 
I 

--Afr-a bOv e~ tnnrtirlb'ed. ' 
. I ' 

I 

Mr. o. 3. Moore, 
'Forcl:.;n B~sonrch Vi v ialon, 

Federul Roserve Bank of New York, 
33 Liberty ~treot,

I: I r~VI York, Hew York. 

~i "I~~.;- ' .. ' 


:b"N: JC C~ 9 S : bm.ll 5/30/45 

. ! 
, 

~......-.rr:r-r 
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FRDMz· 

TO: 

PARAPHRASE OF TELIDRAM RECEIVED 

IAmerican Legation, Bern 
I 

Seoretary of state, 

,DATED' 
. 

l~oh 29, 1945 
. r 
I 

NUMBER3 1845 

SECRET 

US URGENT 

The message whioh follows, SAFEHAVEN, is for the information of FEA, 

the Treasury and the Departmentl 
. I , 

Following conversation which Mol1tteriok had with Puhl of the 

Reiohsbank, MoKitteriok, who is President of BIS, gave me last night in 

eOnfidenoe a memorandum dated Yaroh 27, whioh follows in paraphrased forml 
,I . 


With regard to gold shipments which SNB would be 


prepared to reoeive under 
terms of agreement oonc1uded at a 

reoent date between Allie4 and Swiss authorities, Reiohsbank 
. . I 

is negotiating with the SWiss National Bank. 
. t . 

RegardlslS of what o~ur8e ·events may take in Ge:rmany
I . 

Reiohsbank is anxious to make arrangements to insure oovering . I· . 
expenses of agreed oategories for a period some months in . .. I 
future. In addition, ·ReiOhsbank desires to provide for trans. . . 'I . 
fer of interest to BIS d~ a like period and has some 6,000 

Ikilos of gold available for these two purposes. For this reason 
. . I . .' 

if the agreement oan be reaohed with Swiss authorities and SNB 
. I . . 

at prflsent, Reichsbank proposes t l.4eHver some 3,000 k:t1cs of 

gold to SNB at an early dlte'. 

Reichsbank . 

223371 
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I 

I 
Reichsban.k furthermore'intends to deliver 1,;00 kilos of gold 

, ·1, 
to BIS to oover interest transfers and in addition another 1,500 

1 

,'Idlos to be held under earmark! whioh will remain at the Reiohsbank t s
,I ' 

disposal for return to the Reibhsbank in Germany Dr for delivery to 
.' .., 

SNB. The oovering of any additional lUIOunts whioh may be agreed 
. l·· 

between the Swiss and the Reiohsbank, in addition to BUmS negotiated 

already, is the purpose of thils earmarked gold. 

Reiohsbank proposes, if Jt is impossible at the present timeI . , . 
to oonclude agreement with SNBi ,and Swiss authorities, to deliver 

to BIS 4,500 kilos under e8.l'lllElrk wh10h will stay at the disposal
! 

of the Reiohsbank for ret~Jo Reiohsbank'in Germany or tor delivery 
, ' . 

to SNB upon oonclusion of ~,ementsin acoordance nth undertakings 

oonoluded reoently. 

The foregoing memorandton was supplemented by JrloKitteriok with the 
. I . 

following, whioh is based on statements Puhl made to him: Puhl desires that SNB 
, . ,. . 

, ' aooept 3,000 kilos ot gold to be ~1m upon by the Swiss under blanket list 

, of expe_tur.. already incurred by Ithe Swi.. on b.1iaJ.f of G._ or. which 


may be 80 inourre~ and. whioh expenditures tall into three categories, aocord


ing to Puhll (a) expenditures made by Switzerland as protecting power;' (b) 

. . -I . 

expenditures for payment!!! for GcI"l:ll8..t1 invalids in sanatoria in Switzerland} 

(0) interest on oredits at astandslill. 
, I 

Authorities ot Switzerland are objecting to acoepting delivery of gold 

I ' 
on the terms of the Reiohsb~.andwould only acoept gold against individual 

r.quir....nts r,..,senteiib;y the ~eiC+bank 0 >" t.he Swiss for expenditures 

made in accordance with terms of AJ.llied agreaments of Maroh 8. Final reply 
- I 

from the Swiss on the Reiohsbank pr.oposals is expected very 800n by Puhl. 
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. I 	 . 
Puhl was informed by ~kKitteriok that BIS would only considor recoiving 

. I 	 .

Reichsbank gold under earmark for the purposes set forth in the memorandum 

I 

with the understanding that, BIS lmust be free to deliver earmarked goll 

to the Reichsbank organized under the' control of the Allies, if the gold 
I 

is not drawn by SNB, nor withdrawn by the Reiohsbank, nor returned to the 
I '. 	 . 

Reichsbank in Germany betore the setting up of new Reich.bank under the 
. 	 I 


I

control of the Alllea. Reluctantly this stipulation was agreed to by Puhl.I . 	 . , 
Whereas the position of the Swiss authorities and SNB in negotiations. ' 

. I' 
(acoording to McKitterick) appears to oonform with Maroh 8 agreement, Schwab, . I 
head of Swiss Clearing Office, and Hotz, Director DiVision Oommerce, areI . 

urging other Swies authorities to aooept delivery of this German gold to 

SNB probably for the prupose of haying the gold in question thereafter a 

blooked German asset and to be eet aside for the purpose of meeting
I ' 

eventually a part of ored!tolalms against GerIllaIlY of Swiss nationals, large 

industriall~ts in particular. ,I " ". 
. I 	 ' 

His unwillingness to rece4.ve this earmarked gold if we oonsider the . I ' 	 , 
aotion unacceptable was 1nd.ioatod by MoKitterick though he beli~vr;d that 

Allied authorities might deSirel to oonsider the possibility of having this 

gold with BIS where it might bel obtainable by them later, on new Reiohsbank 

order, wherea8 the gold may b. :.xported olandestinely or .rrectivelyoon

oealed if it remains in Ge~. Aocording to legation' 8 interpretation 

of the March 8 agreement any importation of German gold into Switzerland 
. I . 	 ' 

for purposes other than for in01urred diplomatio services is prohibited, and 
. I 

sinoe BIS would require approv~l of SNB or ir:. ortation of gold to be ear

marked, and in view of the facJ that SNB according to Hire holds German 
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, I 
-

, 
gold valued at about 30,000,000 francs to meet such servioes and in viewI ' , , , , 
of the possibility that the Swiss would make an effort to impose a lien for 

',I ' ., , ' 
Swiss oreditors on 'tiMs German grld eVen though it is held by B1S, and. in 

view of the necessity that McKitteriok at once advise Puhl regarding the BIS
I ' 

deoision, the Legation informed McKitteriok that it could not condone the 

I ' 
bank aooepting this earmarked German gold, on the basis of the information

I, ' , 

furnished him (MoKitteriok). (In this oonnection please see Legation's

I ' 
message of Maroh 24 No. 1759). In addition McKitteriok was informed today

I " 
that the Legation was not able tb oondone BIS aooeptance ofl,SOO kilos of 

I ' 
German gold in payment against interest due from Germa.ny- to BIS. It is the· 

, . I 
opinion of the Legation that the bank's acceptance of this gold at this time 

1. unn.....Br7 cooporation fdth/the Ro1chsbank to detriment of our intere.t., 

and that its importation would contravene our agreement with the Swiss, if 

approved by S1m. 

The Legation has just been informed by MoKitterick that he has now
I ' 

advised Puh1 that B!,s will not undertake earmark operation but that it will 
, I " : 

reoeive the gol~ Jffered in ~ent of interest which beoomes due during the 
, 

next five or six months to 
, 

DIS. McKitteriok was strongly urged to withhold 

completion of this deal, by a lepresentative of the Legation., Tomo~row I 

MoKitteriok is oalling at the !legation and at that time the Legation will ' '" . " I ' 
make an effort to ,have him at ieast Buspend aotion on movement of gold for 

interest oharges. pending reoeiJt of advice from the Department as to whether 
. I 

the position taken by the Legation has the approval. of the Department or 
I

whether it had ~.._ ...:uctionu othe:'WiS9. ' r.. . ,t f')+- +."\,.. oomments (\- J ::lstl"1.lCtion s . I' . 

of the Department at the earliest possible moment would be appreoiated by 

the Legation. 
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. The Legation proposeal it no objection i8 perceived by the Department.
I . 

and it,the Department &pprores the position taken by the Legation, to inform 

the Swiss authorities, in oonformity with f1il.ancial letter of agreement 
. J 

dated March 8, that our Gov~rnment would oonsider approval by SNB or the 
.j . -. 

Government of Switzerland or iJr..{;-orat:ton of any of this gold at the present 

time as oontravening the agreement above menti.oned. I . 
'I 

HARRISON 

DelL: W,Y:MEM 31JO/45 

,J. 

1 
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- ',,~ 

.~~- /cJr&-/! 

f('~ 
r/e,tM~

1)JlR.itl):J\:.:·~5_l:; OlY 'J'~I.L;f:;·l-t..:'~!:; It.:!G;~IV~D 

FROt!: Jlr:lOri.J£Jn I,ec.;,rt.ion, nern ;;-~~ 

TO: Gucrctalry of St.7J.t0~, '.13silinr:ton /~ . I / aSS 
D:t1.TiJD: - I" ~"Qrc11 2:Q, 1945', / r:e 
r::ur :1 32K: 1845 /Fff 

E)JCP~T ;?F~ 

~;fief-
'rhe r:U3SQ \'lllicH follorls t GA1;'':':;IIA~-m, i:J for the ~ 

information of F':':':.Ii, tJe ~'rea:JUl-"Y and the De,::ertment. 

]'ollO\:inf~ conV0rdation ',lhichr,:cI:i ttcrick :10. d. vii tIl ruhl 
I 
I 

, of the Heich:Jbcnk, r:cIUttericl:, \:110 is Presi,c.ent of 3I3, 

'3ave me lost ni",;l1t in confidonce t:l r:enorandurl G.atcd Porch 27, 


'.:!1ich follOi:S in :)e:raI)hrD.~e6. forn: 


nrc")a.rec. to roce}! va undor terns of w~rec!'1ent concluCed 
~ . ,I . 
at Q re:ant, dClte Ibet\;ecn illlied Clnd Svliss fllltlloritlen. t 

ncL:l~Dbo.n]~ i::; Il':Jr,otiutiTl': '.il th tho ~)\'!isG l';otional no.nl\:. 

He ·(~r6.le::3D' br 'dl.a t cour:'-;Q QVOI:tS nay taJ:e in
" : I 

Garnany :{eic:ls'.:>Q~~·: is unxiou3 t·o f']nl{e arraw::cr1cnto to 

inourc coverln:: ~XTlcnscn of [.l[~rcc(! cutc:-::orie s :'or a< 

I,
I 

i)OrlOC Done r'lonths' in futuro. In addl tion, Reic!:'s!)ank 

. ~',e!Jirc:J to ")ro"rl~c for tre:n:.-;for of interest to 3I8 

Gurin:~ a li~ce ~e~iOd nnd ;lQS sone 6,000 l:ilos of r::old 
~, r . "' 

u--~~-~~~'3 fo.':', t:mso tn)" ;;-:c~,. li'or ti:is ~'-~,,::;on jf 

t11C o;:I'eor':ont c[l bo rc;...c:lI'Jc ':.'i th 3';':i88 clJthoritioD ru1d 

8E.3 a; nre::;o~t, ltCiC;·iSJo.nt -:;ro-::o:Jos to !':elhrer oomc - I 
3,000 1:il,03 of .c:'olc. to 8j,~3 at nn em'ly G.Hte. 

ReicLsbonk 

2233'76 
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Reicl1sbanlc fu;r'tll.e:n:-:,,):.';'r; int':;m('; s to deliver 1,500
I 

l~ilos, of cold to .BI~) to cover intorcut transfers and 

in addi t10n anothelr 1, 500 ~d,los to be held unc.ereer;.. 

mark vihioh V:i11rJllt1in at the ,RCichsoankfS' diDPosa1 
. ·1· . 

for roturn to the tReii:lhsba!ll: in Cklrrriany or for delivery 

to SIlS. The cover!5.n!~ of any o.ddi ti onal amount S vlhicl1 . .' I . 
may be uf~roed bcti:;een the Srd.ss and the Reichsba'nk,. . I ~ 

in addition to Ollmo nor,:otintcd cl.ready, is the ""Iurpose. 'j ., . ~ 

of this o:::.rnarlcod [jo1d.
I ' 

Hcichsban:c nrODOOOS if it is imD1 0.9s1.u10 at the 
. I" , 

...'!Jresant time to concludea.'~recmont vli tIl SHE and SviTi·ssI -' . 
authorities, to c!eliver to BIS 4,500 kilos under ear

I 
I .

08r1\ uhicL \li11 Gtay at the dispoS/:il of the Heichsbank 
!I 

for return to Heicltsbank in Gerrr:onyor ,for c:eliVO~Y'to 

SNB uj)on conclu8ion of asrOOFIcnts in accordilnce \';ith 

unuortalcin::s concluded rccentl~r. . I 
\ 

' , . 
The forc30inc; m0r.10iondurn YW:.J supplementod by' uc~attericf 

\,,1 t!l the fol1orlin lf7', '.'lhidJl is be.sed on statements Puhl nede'I . .' 

to him: Puhl desires that Slm accept 3,000 }d1os of f,old to 

be drawn upon by the, G\:~ss undQr blanl',.ot list of Qx,cndltures 

a1rc2c1y incurrod by ,the l!;:it/iSS 011 oohu1f of Ger!'lnny or v/hich 
. I 

!!lay be so incurred and \';111c11 o:x:i!cnditnres fall into three 

categorios. accorclin, t~ Puhl: laJ expenditure 8 made by 

I ' . 


. Svri.tzer111J ,Protccti!:,'3 PO·;ii:l.l. J \ ~I expenditures fo;' paj'-:,:...J 

• - ,.. ,... . 11d I . t" <' itzer1an;d ( )lien!,;s ror uvrrlcn l.!lva S ln saLlO or18 ln .:JVl c 

! interest 
I 
\ 
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-3

interest on credits at 0. standstill.

I· . 

Ji.utilOritloD of Sritzerlund 3.1',;) o:)joctine to acce9tinB 

(.eliver~r of eold on the terms of the i1eicLo~ank ana vlould , 
• I

only accopt gold Q;::;l1lfst indi"'J'idua1 requirements :presented by 

the Roichsbanl~ or oy the Sv1iss for ex,enditures Made. in 

accordanc'e Vii th terns ofJ\llicd 8.'.::;roemcnts of .1.:I:)rc11 8. 

Finol roply fron the 8,..,i80 on the Heichsban1>: proposals is 

expected vory soon by Puhl. Pulll \lOS informod by lIcKitteri ck 

that DIS vlould only c0nsi6.or recci vine; Heich8bank eold under 

e£lrmarlc for the sot forth in the mcmorandlll'1 ni ttl then.!. 1lI' 
. 
i)oJ

I
os 

un(:erstondinc:; that BI:JP'lus t ;)(~ free to deli'lor 8Grf"..arked {,;old 

.' to the Reicllsbank orgAnized llnc~er the control of the j~llies, 
. .' I 
if the f:old is not drT'lIl by 3NIJ, nor wi thdrmm b;l. the 

HcicilslJan}c, 110r I'.:::tLlrneo. to the Hoich::;;J[ml: in Germflny before 
I 

t:lO settinc un of ncv;IHeicllsbanlc under the control or the
'I ' . 

,/lllies. Reluctantly thiu stir-ule tion '.JCC agreed to 1Jy Puhl. 

~/heref.ls the T.>osition df the Bvli~3S authorities and mm in ' 

nogoti at ion; (aCCOrdi1;; to t;cl:i t tori clc) 0 ppears to confor",with 

r.:'crch 8 8sreaP.lent, S~lr'!UbJ head uf Svliss Clearing O:rfice, and 

TIotz, Director Division .Co;.';r:;.erctj J ore urizinc other S"'Iiss 

suthori ties to accept dellverjT of this German p.old to SHB 

probably for the purpT:HJ of havinG i:.lle cold in qoo stion 

thereaft.:.;r a blocl.ced qerman a ~ ;Jet U!1U to be set c side for the 
evsntuullY 

purpose 01' meeting/a }:'-c rt of croc.i t c13ims agcinst Gemony of 

Swiss 
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·1"l4

Dwias nationals, 1art'?f indllntr.lalints in7'urticular. 

Ilis ufi\'lillin(~nesb to rocoi'le this eornerl:od ~old if vie 

oonsiCer thea6tion u~uccePtQbl0 TIDS indioated by McKitteriok 

thou~~11 110 belic ved thtt .H.l1ieG [j[r~hor i ties ni,'!,llt c: asire to ' 
I 

cc no iG.er the pass! bil~ ty of ha.ving thi S Gold vIi th BIS where 
'I " 

it r;licht be ohtainabl1 by theM later, on no\'; Heichsban1c ordor, 
1ilhercas tho ,?,;old nay \Do cx,r;ortod Clandestinely or effectively 

concot.:ile d if it rOr1uiAs in Q#3rI'1any. According to Le;3stion' s 

interpretation of tho rJarcll 8 11:~rce!'e.ht on'l H"!,artotion of 
, , 

Germun sold iHtO S\Jitzerlnnd for:iurt::0ep9 ?ther than for 
, I 

incurred dlnlorwtic sclrvices is lnrohibited, an,d sinca BIB , - I ' 
would reqllirc up:>rova] of srw on impar'tntion of Gold to be 

e;'r~"'rlted. and invierJ the fact tlwt SHB ueeordin~ to mrsof 

1
tolt~S Gerr.1Cn cole '/ ..llned a tEi:)otrc 30 p 000, 000 franc!j to neet 

sue:, Gel'vicea ana in +.\., Of~118 vosslbilitl' that tile Swiss 

\'loul<.; r :uka on effort tlo iP1po,sc 0 lien for Svliss credit.ors on 

this Gerftlon gold eVUn\t;10ugh it is held by BIS, and in vie\,1 

of thencccssi ty thnt 1:oK1tterick at onco odvise Pulll 
" I 

rcr~arcl1n"" the BIt; deCi1aion, the LO{jation ir:f ormed l~cKitterick .,..... I' ' '. 

tha.t it could not condone tile ban::: accc~tin.rt this, aornarked , I - - , 
German Gold, 011 the busia of the infornation furnished him 

1 
, ,I,

(McKitterick). (In tniD connoction please see Location's 

r.:essa{:e of l:orc11 24 No. 1759). In ucldition l.1cKittericl'i: \'/as 

inform,(; u todfl~' : iw. t tho Le::atL.> ',iU8 :lot uble to condone BlS 
I 

Elccentonce of 1,500 Id.!l.os of Gcrr1Qn cold in payme nt a /joins t 

interost 
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int ~rc nt (, uc fro"; 0 c,,-,1-... ,.,,,.\ ::"me: . It is t he •0 ~iniOll..J ,~ 	 of ·the ' 

Le:~ation tlw.t the ;.)(.'.il!~fr aCCG .. ~tCI:::.e of' .tl~j.s t~old. nt tIlls time 


d unnoCC~:iGo.T'r cooDn:rD.d.on \";1tIl tile H.·::;ich;Jban.k tod.etriment· 
. . .. I'~ 

I 

,jf our intercnts, am: tlwt its iriportation V!ould contravene 
I . .. 


our 6~reene1'..t \lith tho 5";'113:3, if (r~:}:'l'ovod by S:(W. 


The Lc':ation han Jbt be();1 :l.r:formod by l:cKittericlt that 
." .\. 	 . 

he. hos noVl advised Pllhll that DIS \)5.11 p.ot un(:erta~::o earmark 
I 

Ol)crotion bu.t t.h.o.t it \'Jill reco1. 'Ie the c;old offered in payment 


of intc.rest i;11io11 b~oomls due. QurInc; the next fi~c or nix 


r..ontlls to BI~, e l,;CKittcJiCl': \N:S [1't;rOl1G~Jr ur cod to withhold 


completion of this deal J b~r 0. rCl'roscntntl V'e of the Lecation. 


TO!"1orro\'J FcKi t teric].:;: is 
calltn ': 8t t he J,e(~ation and 0 t that 


time the le:;ati.JIl ',Jill riQke on c?fo~t, to huve hiM at lCElst 

. . . I 	 . 

suspend action 011 I1oycnent~ of cold for into·rest c:~Qr2eS . 	 I 
pen,cing reocl;),G ofeC',vicQ frof'~ tho De1"'Driinont as to rlhether 

Ithe. 	posi~ion tc.~~cn :)';j t.he Le.'}}tioE :U)S the a;~}'rovQl of the 
I 

De:'Urtr.ent or w:-,et:ler it\ has instructions otJ".ervlise. TIoceipt 
. \ . 	 . . 

of' tto C0Plr10nt.n Dr in~ tIrlC'~i onn of the DO~'{l rtf,lont a t the 


ea!'licDt poceio1" 1:10:;IC11, 'Joel" be. "?:... eciutcd h)' the' Legation. 


The Location pro~oncoJ if no objection is perceived by 


t:le De~rt1'lent ail G. if tiL:: De:::e rt~ nt np]lroves t:10 ,001 tion 


tu!wn by the Lc ::aU on. infarrr, tlJ 0 S"li c z n Ilt hor i tie n. ill
+ 
corlforr::it~r ...;i'th fir;onci till 10 t tel' of D. ::rccr~n t C8tcd F.:orch S I 

that; 	our GoverEflent' \!OUlh Cf)"''':' r:! :ro ~'::\r6vr;1 b~.r 31:."3 or the 
, \ 

Govern..rncn t of :J\Ji t:::.orlona of' L11);)I'tatioE of any of tIl is i'301.c. at 


"3 b
the .p 	_ .. resent . timE) '- con~Lnvc'''11'. t,,!I.. "'" >,J ... nc- tl-.w o.;:rc·:nen. t B.• ave !Dentiono d • 

,Ii " 
 . 

~ r. \' I 
 I:J";.mn :.JON
11.\ • .J!! 


DelL: LC:; :l:'EF 3/30/45 
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DEPARTMENT' 
OF 

STATE:.' 

:;"OS' 
AS~~ 

. This telegram must be /c/:~'-
closely paraphra~ed be- , Dated March 29, 1945 ~ 

) ~~r~fore being commu~icated . 

to ~nyone. -(SECRET) _~. Re9 1 d 1:28 p.m• 


. . I .#~.{!I' 

"" i4 

L; 

.~~ 
) \ <·W',·• ,\.0.<,. ,US URGENT , \.... 'I"~ •

'. ;"(' ,,'~, " ,'1; r '"FN';''' "r; , " V • ...--.:." ... I \II ;....."',..
1845, ,March 29, 9 a.m.· '~~fP1~J; / . I o 

o 

I dS/$~ SAFEMVE~FOR DEPA~Tl,fENT, TREASURY AND FEA. • 

.......
to :me ,memorand~ dated .March 27 following 
(N 
I'i.1 ~ '-.~:~.; ~~,~/.~ McKi tterick IS conJ\ersati on wi th Puhl of Reichsbank of 

1.2Jw-~! jJ 
I'~! 
((.• /::? *~ ,I)'v l,;II1ch paraphrase ~jOllOWS: .., .. 

en'~<-~a...::J r" "Re1chsbank negot:1.a ting vl1 th Swiss National Banlt 

.~ 

-'- . . I· . . .
~S(j regardirig gold shipments '''hich SNB would be prepared , ' I' 

, ,. ?-c received under t. e,r.msag.reeme. J;lt recently conoluded between 
?/J'l.. l
~S ' Swiss and Allied authorities. 

~ R.eichsbank is anxious make arrangements insure .-;::0 

~ 

covering expen~es 0f 'agreed categories for period some .~ \'. 
months ahead1Nhateter course events may-;~~~""~-~.·d~rm~~;~~ 

." '·1 ' .. 
. Reichsbank wishes also provide for transfer of interest 
. _ .' I· .'Cl 

to BiB during'a similar pC'Y'iod and h2..S available for .0 
. ' . ~"" i' 

t:.. ese t\'lC lJurpdses' ·some.6, JOO Kilos or gold. The~~efore ,;:;: ''-''-',,- . 
C~, . ""

if the agreemen~ cam now be reached l,;"i th Swiss authori ti&,s l\' . -. 
and SNB 

.-.-

. " 

i /)~' :::!-.
) H::..- .J..,~'" McK1tterick,
I IZ,''V'''' -.',I 

I I lL ';'.J jJ. . i ~~~;K .corifidence 

I< (9' 5Cf ?T3; 
/1q5'~ 4q t.

REPRODUCED AT THE NATIONAL ARCHIVES 

BoX '-1/80· " 
.~ 

1tl qo:::-)· DIVISION OFtv J ....INCOMING 
. CENTRAL SERVICES 

TELEGRAM TELEGRAPH SECTION 

-=1. 1 ',7-,...' ' , 

Bern 

(n 

President BIS.... last night gave in 
01 
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J • 

.' 

29,,9 a.m., from Bern 

andB~, ReiChSbink proposes,deliver in near future 

to SNBsome 3 , 000 kilos gold. , 

Furthermare Reichsbank intends delivei to. BIa 

1,500 kilos gOldlta caver interest transfers a~d an. 

additianal 1 , 5001 kilas to. be held under e~rmark whi~h . '.. . I ' . .' .. 
will remain at d1spasal af Reichsbank far delivery to 

SNB ar return to. Relchsbank lp..Germany. Purpase af this 

earmarked gald is to. caver any" addi tianal amaunts which . I . 
may be agreed b8iHeen Reichsbank and SW,iSS ine.ddi tian 

to. sums already negatia ted. ' . . 
. I 

If impassibie naw canclude agreemont with Swiss 
. . I 

autho'rities and iNB, Re1chsbank prapases deliver to BIB 

4,500 kilos under earmark which will remain at disposal 
, . I 

af Reichsbank for delivery to S!11J3 u'Oon conclusian of 
I . '. ' 

agreements ln accardance with Undertak1ngs recently 

concluded ar fo~f return to Reichsbank in (j.ermanyJ·~·~.. 
. . ' 

McKi tterickl supplemented this memarandum wi th 

fallowing based 'on statel'i1ents made to. him by Puhl: 

Puhl wishes SNB lccept 3.,000 kilos gald be drat,m upon . I . 
by Swiss under ,"Flanketll list af expenditures wh1ch 

already ar maybelin0lJr..""E:d. by Stviss an beh£.lf af Germany 

and which expendi tur'JS, according to. Puhl, ·fall into 

. . . 

223382 
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'-~ #1845 ~ ,MarOh 2,9.. 9. a.m. 1 from Bern 
.' . 

tln"'ee' categories: '(a) those made by 3wi tzerlnnd as 

protecting power; (b) payments for German li1valids in 

Swiss sanatoria l and (c) interest on standstill credits•. 

Swiss authorities objedting accept delivery gold on 

Reichsbank terms and would accept ·~g.ld only against 

individual reQuilements p~8sentedby Reichsbank or by 

Swiss for ex,.endjtures made in accordance lIli th terms 

of March 8 Allies agreements. Puhl expects shortly 

final reply from SWiss on Reichsbank proposals. McKitterick 

told Puhl BIS ,wol:lld only consideri""cceiving Reichsbanlc'I . ' , , ' 
gold under earmark for nurryoses snecified in memorandum , I . - . 
liTi th understanding that if gold not drnwn by SNB nor 

withdrawn by lle+hSbank· nor returned to ~,eichsbank in 

Germany prior selttingup of new Reichsbank under Allied 

control" . BIS muslt be free deliver earmark~d gold to 

Reichsbank organized under Allied control. PUhl.,'I .. 
reluctantly agreeq to this stipulation. According , . . I . , . 
McKitterick" whereE'..s position SNB and Swiss authorities 

in negotiations ap:oeo.rs .to conform with Narch 8 agree

ment; liotz" Director Divi sion Commerce, and Scht-mb, 

head S.;'ss ~learirE.- -:'.ce, :,ressing ather Swiss· 

authorities to Fccept delivery this German gold to 
. '" , I ' 

S}rn probably for purpose having this gold thereafter 
I 

blocked 
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I 

blocked German ~sbet and to be'set 'aside to meet . . I . 
even·tually. part of credi t claims against Germany .o.t

I·. '. . 

Swiss nationals prrticularlY large industria~l6ts~ 

McKitterick1ndicated his unwillingness to recei~a 
~.-."-.-.--"..."-..-."".. /_.. _... _............ ....... .. . .... 


this earmarked go'ld should we consider action une.cceptrcble 

~lth·~~~~·~e~~·~~)~I~~~ Alliedauth~rities might wish 

., consider POSSibi~i tyhaving this gold \-,i th BIB whereJ . I . . 
it might later be obt[1.ined by them on new Reichsbank.' I 
order" lNhereas it' gold remains in Germany it may be . I . . . 

effectively concenled or exportedcle.ndestinely.. AsI . ~' 

Legation interprets March 8 agreement any importation
.' I . 

of German gold into Switzerland other than for incurred 

"diplonatlc services II is prohibi ted and as BIS_would ...... __I . -
require SNB apprpval of importntion gold to be earmarked. . I 
and, in' view faclt that, according Hirs, SNB holds 

German go:J.dvalued approximately thirty, million franc.sI . . 
to meet such sar1vices ( see Legation t s 1759, Ma.rch 24) 

and in view possibility S\1iss would endeavor impose II . . - . 
. lien for Swiss' creditors on this German gold even 

I· •
though held by ~IS~a~d in view necessity McKitterickI _. 
adv1se Puhl immediatel~ 3IS decision. Legation advised 

. . j ' . 
McKitterick that~ on basis information given him it· 

could not· 

223384 
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-f>- #lB45; March 2,': 9 a~m.·.' from Bern 

could not' condone Ibank accepting this German gold 

under earmark~ Mc~tterick was also 2dvised toda.y 

Legation could not' condo~e~BIS acceptance 1,500 kilos 

German gold in payment against interest due BIS from 

Germ~~y~ Legationi considers' bank I:S 8.cceptc'tnce this 

gold at this stage as unnecessary coo~cration with 

Reichsbank to d~triment' our interests 2nd that importntion 

wh1ch,'!.! aporove~ by SNBj would contravene our agreement 

with SWiSS:! 

McKitterick h2S just irtformed Legutlonth2t he has 

now informed, Puhllthat BISw111 not (ro;>ont hot) undo",", 

\ talce ec..rmarkopera1tion but thc.t 1 t will receive, the gold. 

\ 
offered in payment 'interest which becomes due to BIS 

durlJ1g ncxtflve or 'six months. Lcgntion r.er:..'esentative
I'. . . . 

strongly urged lv1cKli tterick withhold completion this 
, . . . . I· . " 

deal. McKittericki is calling nt Legation tomorrow at 

which time, Legation will endeavor to h£".ve him l'.t lc£".st 

suspend c1ctlonon !movement gold for interest charges . I . . 
pending receipt o~l·advice from Department as to whether 

/" .it approves position t£".ken by Leg~tion or has other 
. , . I 

instructions~' Leg:e.tion 'v';'u: i c::.pprecitlte receiving 

De~Jnrtmentls commelnts or instructions nt earliestu. 

possible 

"'11 ")') '.J :0) r;
4'''.t..}..J~ 



DECLASSIFIED 
", Authority dAlt? ?{t)o.Lo 

REPRODUCEi:' AT THE NATIONAL ARCHIVES 

By £L ~ Date (/tA-"Ar. 

. -6- 111845, 'March 29, 9 a.m'., from Bern 
I !• 

r
possible moment.. 

If Department approves position te;ken by.LegSltion·, 
. . 

Legt~ tion proposea:,if Department 'sees no obj ecti 0I1::, to 
.. .' ' . 

inform Swiss authorities, in conformity with ,:f.inancie.:l 
, '. I . . '. 

letter March 8th of agreement~ that our Government would 
• I . 

I .
consider approve.l lDy Swiss Government or SNB of im'Oortn.tion 
.'.. I .. :. 

of any of this gold at this time as contravening that 

agreement. 

BB 

223386 
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:fr'J~K,,( f-Cf 
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REPRODUCED AT THE NATIONAL ARCHIVES 

fOl"j)epa.rtmont, I.I'I"ci:\sury D..!l<i 
.Poreie;n LOQ;.10mlc A<hl1inietrlltlon. 

'l'he '!Jono!·t.\bl~ 

'l'h~ Stlort'1tarYI OJ.: [,'l;a te, 


~l~3hin~rGon, :J.C. 

Slr,t 

I havo the honor to t4'!u"lfJ~lt heroVli1;h ooplea of 

~o~m;lunlcat;.ion:Ji tI.'dm the Fr:tt1:Jb Consulato Goneral, 

~~iJrloh -.utI a t"~~l~ :lont to th. ::.11"1 tiDh Leeation~ iJem 

by tho' i\:ln.i.#tr-J oj] Eoono:r.t1o i'ill:rtar"1 :;-ellid;lng to a.' 


. oertain awn or Stl'1JS6 frarlcs 'Which haa be~m dtmositCild 
in' It. l'ilocked. s.cooJ.nt· w1th t;h(!). B:m}: Leu, ·~.ur'ich.1n l'aV01.1· 

(it· Forgo· of Al"a.d, liu::t!an1Gt, 
."",', '. -" ." 

The ..:!.oi'ormatlon contaiilQu in BnoloQuro ISo. 6 
.(r.B.~1.'·t~ lettoX' to Sern) lill.S lierl·...5a from Ii censor
shl,p intoro0pt, tic? 55910, ('}o;'}Y of tlh! ch \fA:.! trru.'l8
!uitt;I1d' to the Depep:"'i:mcnt e.:s ono. 0;: a aarion .of' 1ntor- . 
ocpt:5... fqr\'raI'uod Q.~ ;:"''Xlot.n;"re .. l;lo. 6 'co. th~ J~mbaa~y t g 
d08p~t~h !·io .. 19,587" Deoember 1 J 1944 • 

.~. ,I P.eapocttully ~rours, 
Fur'the Amba8aador: 

/'hI:} 13'19,t:;z. 

Lncloou~'\!U:l ; 
~ PI> '/5/', 'z.,.. 1.. 

"R , "" 1- ''E:..'. 
2.. 
3. 

3:.0,,;;(1.1' 
i.att;cl:' 
LottOl!. 
Lotter 

Jt.ln"l:i!l;"Y 1!'3, 1945 ... ! 
\ 

JU:..lum:'4 .31, lS4S. 
\ · __ ,nUlIU\ -

Wt.() 

i.1·~ -_..... ,"" 

·to. tho. DGpar~C4'1t) •. ",...- ....~ 

~~)d~~S~;::t~!:,~ar: ell 5, 1945. 

~I=.~RJLtT.=::-:.Br~". tP"WI ",'.~
,lOAPR1945 .'. --w.eliLG p":::-, 

I_I ~ 1.&11 ...~ f8""'" 
. 223387,' 

j';COOlolbo::: G~ 1~44. 
Sam,i.ary 6 t 1945 • 

\ 
I 
I 

http:RJLtT.=::-:.Br
http:ur'ich.1n
http:s.cooJ.nt
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-COpy 

,. 

Refar~no~ A.SOll 
Your ~ef.18/106af43. 

REPRODUCED ,'T THE NATIONAL ARCHIVES 
'~'~_"__"_'~'-__.H . . 

}·noloDura No. 1 to dospatch 21 p 8S4 
1.!aI'oh 20, frWll tbe Lmb~s~y at 
):',vndon,' E;;.glG,l1C.l. 

B7-~ :Zi'13£1 C~;t.fe.l.if"~AT.~ It-L.!rtiI~L, 
::=';ux-i Clh. 

8t11, .Jeeemosi', 1944. 

Dear Commercia.l ~)ecrotCI'iat, 

Rt"l'Z of Cle 1, Gralniet>o told Ull tha1.~ a abort 
time aBo he wss askod. by ~ Dudapa~t business friend 
'hi1othor be would Ibe 'il1115.ng ,.." accept Ve8.103,000 
on th~ Bud..'\pel!lt IilSUl J (3 beh&\f. Uut~ refused, but the 
Duda,9oat Ulan repfD.tca hiB roqu.est a.dJine that htl 
could c·ft.US~ him creat damnge 1f be ro£u3ed. Hutz 
he.$ roc(l1~/cdthel chequo !'~r' !··cs.18S,OOO alI'eadY,and. 
auggostad that he should ti.gree to caah it on oondit10n' 
of l·ottd.nl.~l.g the Imonoy' until the end of the \yar. ae 
Zlgrced to this ::suggestion, whioh ,r:'!1cu's to us to hav~ 
the BJvarr~a.ge of makinG known to uo the location of 
Axi s funao. 

'gte ap9ko to] fn1.tz Qver the telephone .:>n1'1 ~nd shall 
r~ce1ve further,· particulQlrs In due course. ' 

YOi..wa ever 11 

~:D:m:Cn cm;:~:.ULAT:S GEHERAL. 

(l'bo COilll;lel'oial Decretaria t:, 
. BrltiDh Ls6~t:l.on, , I 

Borno .. 

223388 
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REPRODUCED AT THE NATIONAL ARCHIVES 
I ' 

~ '. 
;:,nolOIif..ll"e !joo 2 to doopatoh 
21"821 J i,iarch 20 fi~om the 
r::r.i4bas.~y at· ~',.on~on.i> Lnsland. 

, . 

COPY-
. !'~'~ ;!: l' I~:.,:l~ c; ·)r~::.1i ::..:~ jr;~ (?rl.!.~!i!J V!.l.J ") 

:'::urlch. 

helct'6UCO n. 

Your l'Eli'. ~Ls/IC(ie/:43 .. 


DeDr Colltilel"ol."l ~('trotarlc.t IJ 

, ti1th x'oteren.ce to our letter of the 8th i)ocel'.'Sber 
LUTZ of (;le. (lr~lIl~er6 told U3 that tho coOO1 t10n ~IU:I 
acaepted and th~t 1116 aocordingly dap 001ted the }'OD" 
18S... 000 in h1o: olili name Oll a blocked account r..:tth 
[."ell 36nk.. ¥J()ro.f.errod 1n QtU' lottor to a BuQ.ap••t 

, I
'bualnl,lSfi rl~lond., out he 10 1r1 faot a Lou;ilnn1an 8ubjoot 
'of llunc3arlan llat!onallty whQ OWIUS a hOlilP faatory and 

1:J ·ol'cllna.,,11y l"'cHd~d.nt at Arad., houmanlft l .thoue;h at 
th~ tlme of h1a r~qufit.t to hutz he wus at Buda':J6St .. , . I " . 

nut.. \it;;.G told !,J'T!' !3raelruU1,;':aGla Cl:.lat A) W1l0I ~ , 

h811dled the tl'Al18p'Or~ 'th&t the Jiloney rOl'1'csents a 
commission whl\lh :Por'so earnod tor the sAlo of' iron 
drum., l'xoom1:irat1s1a:'l74 to Istanbul. He Q.uk&d l';uts 
to obtain, if he. om, furthcar part.:J.oul8i'rs of this '\ 
tranaaetlollJ eapaciAlly thl)) nw:oe of tho ·')urchaaer in 
IstGJlbul" 

Yours .f'.)17et' , 

ZUftICH G(j:13ULA~E GLtI!iP~.r.,. 

I' . 
T.ho eowner·elal $cf3~etarl(:lt $II 


Lrlt1ah 1oB~tlon~ 

BernA .. 


223389 
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REPROOUCEO "T THE NATIONAL ARCHIVES 

Lnclofiu;'t,} No. ;:; to despatch 
21,324, ~,iarah 20 from the 
Embassy at z...ondon, I:.:n~;land .. · 

-COpy 

oh ITISIl COb3 iJ:..A?l!: aL~l.:.1';AL , 
~:'urlch. 

Your ref: 18/1068/43. ' . 

, \ . , , 

Dear CQ~,eralal S@cretari~t: 

With raferehca to our lotte:::' of the 6th January ~ 
P.utz h&a bes:::l u...J.ble to obtain th~ name ot tho

I " ,
purchaser in Istanbul and i'<aa told that th6aOnf'l1.(~Il- ' , I ' ., 
mc:nt of iron drums which was har...dled by HVriJU(,:)!IT!UfltTAm . I ' 
(presumably in c~llaboratlon Tilth Drueudll) did not 

reach Is tanbul. 

I 

, I 


'The COfillnerolal Secretariat,I . 
Eritimh L~gation, 

nJjt)rne. I 

/ 

223390· 



