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REPRODUCED AT THE NATIONAL ARCHiVES 

L,nclo5ure !.[o.4 to dospa tch 
.8l ~62~, L~I"cb 20, rro~l the 
Elnbaaoy at London, LnglD...t'ld. 

CO!!!- i3r·~ IT I~~l! C) ),: t. U;~.JI.'£L C.~,lmr:A.'C., 

Zurich. 

31st J'anuClx7, 1945. 
hof~ronoa 3. 
Your la,(106l3/4~ 

.. \Je t.l.l'O aorx-:;t1:1at in our let tor of the 6th 
.To.nuary Tla OIrU. t ted to say· tr..a t tho nnmos of the 
parDon' in whose favour .tho pa:n:non t wail made which 
f~uti. hI;ld already then 8iven to Ufl,· 'f1S\5 l"ORGO. 

A~ ~ rnatter of :fact wo had Q.lros.dy SOl~ veaka 
before rilQelved ·fSoine lIl1's1d.e inJ.'ornJatlQn ahoutan' 
approximately eq\.Ull amount of money which wtiS then 
undor the oontrol of :;;:ob1liero IJcrltohrs A.G. and 
an Ins Porga, who was BOLlohow conneetoo.vlth it•. 
The Hungarla...'"l r.anlatry of Dofonoe iTas also mentionod 
1n this (lontleot1oJ.l, but ow." enqulriou did not load 
to any ueaful rosult. We W'cre.thereforo glad when 
we loc.rued thst th~ , SWll of money ~a8 in fJ&.£e keep1ns .. 

, 

,Uo dO\lot in ~l thoaEitrallS$.Q;ti.ons there is also· 
an lngrod1ent ~t 1'11611t of ooe!i.1Y cap1tal, but 1n this 
case it 1s un<largrounii enQmy OO,l)lto.J. ~.Il ::'vlt~ftrlanCl 
co~dns into the open ~iioh ~ ~e would not like to 
drive undsrsr~~tnd again. 

Yours Gvar:l : 
ZU.f:ICH CONSUL..~lTE Ol;U1ir~~. 

The CommerQl~l Socrei;ar1at, 
Brltl:th Legation, . 

Berna, 
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'lEPROOUCEO AT THE NATIONAL ARCHIVES 

·; . 

:~,nclq~rW"o liOn 5 to ~e5patcil 
21 ,U24 ~ .,It.:u:·ch 20 f'rom the 
';;;,.;:.:basssy SI. t ,7,ondoi'l; Lrl;:,la.'"ld •. 

:;l:lH;S;.:~~'f Ji' E;C,2!O::;!G .. t.J~PAl:J:., , 
:~eTkolc:r f3quara }!ou~e, 

.:.ondon , Lole 

. 1101S/A. 
, I 

Dear <: OJ~$.t" c i'-ll . ~~ sere tLU" La t " 

;rh('.;~J;you :for your y, I> ;.~ ~ 121 et:.'"lcl 10C of Janwuwy 2Srd 
a.nd Poi)I'ua.ry 5th acov;t 183.,000 '::::wiss i'rc.ncD deposit"d 
wi tbdanlr 1:..0'..1., Zurich» in tl':.~ :c.are of [ut:&, ,l"lich 
boIone; tlJ P01"goo, , 

Zli.rlch tl6ntlonoa in th~lr letter or JanUlil.rj' 8lat 
tho. t 'i;hel had biH41'd that 0. :i3lL:l ot 'lOne] wa:s also on 
depo61t 911 th ~:i9billei·e. Vork@bra..t:.traDB61,. enough, 
ue havo leurnt, from the l.ltlUal lIource tbat on October· 
20th, 1944 ~.;;obl11erc Verkoh.'t's lnfot">iled Lud1fie Parga 
at oollo~ .uotel~ Yudapest, that tboy h~a l"occlved in 
his favour 175,032 (presum~bly ~wiQa franca;. !t only' 
ncoda YOi.U' ,con1'11':<..atlon thAt the 'Cbrist1an narao of the 
Forgo who hU3 money in nuts; namolo ,:.uclwig and fI if 
pOB~lble ~ that hl" u.i.'tdrrGDa when in 2ildap~at was tIw 
C'..el1er Hot"l ~ to :101"10"6 t.he .;l:;ra';;;'ory 0 

'l'ho Comrt'oOrolal :';;ocrotariat.'J 
Brlt1~1 L~6ation~ 
Bsrno" ' 
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-'"1 _:~BOX 1-~~: REPRODUCED AT THE NATIONAL ARCHIVES 

, \0­
_<f 

[ Secret I 

8ECRE1' ::> 	 i'or !lapt\:ittment)} 'rl."'StH'ur.Y and :roreign 
E~onom~ AdJa1nl (lira t :l.O(.l 0 

'the 'SQIJDrli.'bl 0 p 

i'Al~ 8~orli:'~,~Y <rl $te.l'te:.­

\'t'lfl.)bit'~~to.Utl ,DoO Q 


, \ 

Sir: 

I hav~ th6 bonOl' ~ Gnolo3~ hcrQw1th ~ copy ot 

a l~ttQ~ ot Febr"ary 7th tram th~ B~1t1ah Legation 


.-,- h:rno to tne 1l~.n1atl'Y 01 Xo(J30it10 WaX'~e.l"@ oonoemlng 

'fUr1ou" lIungal.'"la.n G.~d ~OWI.'alllaD. 1l:5t.llfltO in Sw1t'iorland 0 


aeap.~ttul11 yours i 
lor thG ~B~aaor 

Aver, l~ PO~e~eoD 
B~~ona Seoretary ot ~CS1 

111"s 13..,'99/ ...-. 
, \'1'\ A F r"'" r:',' ;-j'\'\ "'- re G~ , 

~ 'p41 /~.II. ~ , . 'u:~ltlUJlitlKL:d;~UJj 
'1: (H' i" (OrIginal and heatograpb. ",0 Departi18nt) "-__________..-1' 

tt'; 
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REPRODUCED AT THE NATIONAL ARCHIVES , 
\ 

.~HIT:'S"ii r..~JATlm'l!) 
CaH~erolal S~aratar1e~o 
}~t,~ ':~".:" ~) . 

., 

:rMI:r~ , 
, (3'l./2/10/45) 

Doal' l{J..n:t l.rtr.:r ;, 

M:t" (!~i'lea OLl k\ Con.1.iinsnt.t'llo S~A." (b 'f'n:.D$o 
port~ In;6rcontlncD~~ux,Q~n~va£&dY13~ uu reoently 
thttt hli9 llad l."t)o~1"ed tlt~13g:rsm f:rom r.n1;ijruon·~inen1ea1!, 
BudQP5Stv (\utou. 2L,th ;O'rtoc~J:r. ~ob:1ug him to aec'Jpt from 
Budapest a tl.·Rllat~r or ~r3,-, 2781)0000 ... and Frz..,S)vOOOor. 
InBtrut:t.~ona "t'il*3: t;o ',iollC'w 07 lett£l"" ' . 

! 

Chll.?l ~nJ ~eplj. r.Kt OIl -;l!\~ 26·th Octobor that hG OQul4 
onl:r i'.QO~l.)'t i1' t,b,e r£.i:fD.i.¥!f YH'lB f?CIa Kn1&f~D:U or CoIli!'ldsaio" 
two :fl~'r.i& who owe iet.m.ey to .b.:bL, 

On tb,3 2St!a. Outob'~l~ I: ID:t;~racllt1noIltc.l telegraphod 
na60Cp'Gt)Q on QroC'll' Coir..z.111~tJlo ;tl·''f.h 278,,400. "" l~t\t itdded. 
IlfYert01b"'UllgBrecnt ll";1" dut'oh us:..o Q ~ 

, 
Cha.rleo (rxpla.lnQd that Ka1U~Jlll and 00-.13510 

togother ~() !lim F,l'3,,:166!.'QQO~ ... ~tda d8~t iS fj howe'var!)
guA:nulteed 1$:1 Intt).rtjontil:lQ~tal;, 

As the ~re.WJt6r .bad oUz'aady r.OSil u..ads 9 we agreed. 
to Ch4rlea a 4croopt1ng ;tho Jr~Q 27$p400"upGD. Qandltlon 
'i;hat be Wlilano pe.7Cl•.m1~ on thout C:J1'J.r P81"nliG1J:10l\" alld ad­
vise us in duo COt~80 'or tho written inatruotlons rcoGlvod 
tJ:GI1 Iutertto.u'tlnolltal,,' 

WO lla+'4 Ul) our report u:nM.l Charles 1Dfor.raod u. . 
ot the contents or!nt$reont1n~~alQa letter j 'at aw this 
bas still not arr.1••d ~~ .had autter g1~ youtbe taeta 
all 8."fs'11Cllileto t\o.e.t ,Preaeatl\ . 

Charies . alnt)· hsla 111 st'O:(lIJ 80met 1,.0 to 150t.oJl8 ~ 
peppor of !':rencb Ol'1glno ~t!"J11a 113 part or the conslga­
ment"hioh we 1;r1eCl to, 'look last lOSl'" and regard1llg. 
whioh ..lit have never sont you ft. full report 'uB 610 -DY 
oona1gn.Qz~ cOAs1gnore., fOI1:al"ding agents and l.ntG?­
D..diaries ~t all tYPCil 'JiC:ra QO!JQ8rn9dtsat we tl1Ied fA 
tile 171 th !loton "Nit•.h.Otl.t O"t'GT knowi,n-g $Xt\Q t,ly wo .(on tba 
pepper' 'SI~rou A~ 1:3, ,1.;01'.1.3 of Cr-arlQ3 i oonsignment 
'belong to !.~'m.(.tu:r p 2a~1G 1: 'ale a.r~ asking our Frena,b. 
oollaagu&/l to SOiP trmt tlli0 Qotia n~)'$. .talliuto Ull4.ealr­
tlltle band-a.. l1nrthoI' 10 8Jld 60 tonlJ&i.~lOI.lg to Bogdan" 
'rem.1as'IUl",. £.nd A81'f4.p:9i;rol~ BlltlhareCit~ l't:H,jj)ecti'feJ.1;: whllat 

/60 
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REPRODUCED AT THE NATIONAL ARCHIVES 

60 tons a~~ ownGd ~y Compon~& ~ Va.dlU'J 'rhe latter 
had thQ happy ldes. ot aelling the 'pappo!" to Spain 
or Be181um" Cotinooi/ BGrn'Jf/ ara try1ng '!iO auy 
20 ,to 25 tons ~ no dou1.lt tor Ger.ru.aIl.Y c Charles .111 
do hiG ~eat to p!'evant this j) though CallpOD.Oa will 
no <!oulat ll.otl \Ie vory am.elle.gl~ to fl::ogu.ment 0 !he 
matter is rio~ J:'i!ndQred any ealiJ1er a.we suapel\:'St 
~ltnough wa do not ;know to? oertain y that tho french 
Em'basny (U"r.a.uge~ tor the sala ot tbiln Fr~mo.b. pepper. 
at a time 'l'1ium tho.7 were :Jtl11 doting all 1nstructions,
trorJ. Viohy (. 

, ' 

(1opl.,d~ 4:l' 

, I 

. t 
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I.....'----:-'_s_ec_r......e_t_.....1 
I', 2--': 

'.bN&!7 10~ 19'6 

.ot, Pl'flparM b1 Jm'W GIl the ..1•• 
F....Nl Al"'r'Ctt. ot ]).....1' 90,
rr. •• 1ng all 8UDgar1aa proportl tB 
.1'••1'1..., 

SECfiE!J.' ;trw ,n.paJ"tMat, l'NahJ7 aDA Porelp. E.onOJl1.GO 

, • A4a1n1etJ'atlollco 

• HOZloro.ble 
~. ,ea.~.t.17 or State ' ' 


Wn8h111.Gtc:m D 0 .. 00, 


I b.t\l'Qtho hClnoz- to ._loa•• GOPY of: a latter,
••t.a F.bruarJ Otro= ~••1D1.tr7 ot S.ODoa1. 
Warr&rfJ to the Ellbo.auy au..ar1a1J1s ,n. tIw1ll1, 
l'M*,ralAlTete of n.....r eo Wh1e. tr••• all 
Bw;asar1aD 'propol"tJ' '.n S91tDorlent 9 ' 

Reapoettully 7auros 
Per the ......401'. 

Avo1'7' J1"PeterIOl'l'" , " 
S.tor)i ,S.,r.ta17 Qt ~.07 

c=J 
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irI.l."l.G~n.u."<) 'H~Q 1 \io .OS~"'''D. hOQ ~09~~ 01' Fogo 10" 1~46, 
fro.. th4i EsbasilY at Lo..'liteu .. Engl&n41(l 

.l(inbtry .f4 EGalOll1o Warfare, 
Berkele;y Squt.rct BOWIe, 

Berkeley flq.l&rc, 
'ii.lo 

I praalae4 to 1., ;rou ha.ve a. Zl.ote or t~le ;.)"ias ~al 


A.ITeto ot ~a~ 20tb 1'\11& fro~ nl.l U'.l.i'l~:it'lrl.~ l:rop{;r~ 

;in SW1i..l'l.&t.r4o . 


Broa4l¥~ ~pr~rt.T in Stf1trIJl'lft..'ld illl defined. 
111 tbe AI're'M ... pr0p4rl,y ot every k1.J:ad,lICNlWle M.d1.Jua9'shl., 
.1tW\ttld or &dIdnut8re4 ill SritlOl"lAad tor l\QCU)unt, or 1n 

. ta'f'OUl" ot ptraon8 or ocno.ma wh1cb. b"""c or bad. OIl llAl"oh 18th 
.Ult4., *ir dCl1l1811o, or pr1nc1pU plQ.ee of Call!Dliltl'O~ . 
4iHOtion in Jiw'.l&i\Z7j and all iilOyable 01" ~l. pl"OpOrv 
.1tutod or o.4Jn1nia tored in 8w1t.erlaD4 belaoa1n.6 to ~ 
01' "Q.o~ de FOl.'tUllOe rt 

, "Moll baw tboir 4aa101le, 01' 
pl'lnD1pGl. plaoc at oOlRurolal ail'cotlO1l in SWitaorl&04 aa4 
in wbiGb 'tb.oH pnnoipal.l;r '.tltet:'Cst8d .arc persona or O~ 
who baVG. or baA)' on lifll"CJh. 18th 1944, tbc1r <'1om1oile, OJ:' 
principal'place of" o~o.l direet1Qk 1:n .Btui&'&17o All thea. 
uaftie aro t~r.exl~ with. 'itht:l exception 'lbat tba,r c:aD b~ aol4,. 
PI'~W tpt thclproooo4:l of tho sUe ar. (lither pa1cl 10 ~ba 
National 'Bank of 8W1tSerland, or e.ro 1:rfH'ed iU.SWUa nal. 
eatnte. !be Arre~ 1JAt" ordered that all JIOlley due troa 
SWit;.-.crland to Jl'UngVy Dhuctl4. b. pldd to th:t National "Sank of 
S'ritlSft'l&."l4; IIONOVeI'. all sooaa ot B2Dgar1an or1g1n DOW in 
3W1tal'land, 4PVfiil it 1t!Ie,. wore. 1Ji!p0l'W. V11\ .. tb1l"4 oountr,r. 
01' 'ria en 1nt.~ whg ml5 not in ampq, &D4 fI't"en it 
Qredit. a.r1Js1n8 ~ awm in!plll'i;&1 a.re preaenied by a. peraaon wbo 
1. not 1n ~, DUlt be pai.d tor to tho ]'fa.t1oual Benko , 

It tb.1a DOW is not aa.:f"t1g1ont tor 700r PurPoa. '3OU know 
',hat 7031 au'. nlOOl1lll to bayS a look a' our copy of the .Arret., 
tb.1a i8 in Prenoh ad 1.t 70\1 wont ",0 1M abaolu.te~ oerta1n CUI 
to the ~:i.ne i~ woW.4 porbap. be c.iGa1rablc for: you. to 40 th1a,1> 

22339'7 
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RG-131/Box-382 Rec!d.l~ Res~ MAR 8 1945 
For.Funds Control­
S/H-Gen'l Corr. . PARAPHRASE OF TELEGRAH RECEIVED 

FROM: Nnerican Legation, Jern 
. TO: Secretary of State,Washington 


DATED: March 5, 1945 

NO: 1397 


CONFI DENTIAL 

The following message from Currie for FEA and the·Treasury and the State 

.tepartment. 


, 
This message as No. 713 has been repeated to London and as No. 918(?) has been 

repeated to Paris. 

I 
The Swiss delegation capitulated today, following three weeks of negotiations 

which went on continuously, with our exerting the strongest pressure against great 
resistance and a standstill yesterday, and that delegation is now ready to recommend 
to the Federal Council on Horiday a t an extraordina ry session that in addition to 
the blocking Gen::Ciny ,which was issued on February 16 and which is being reinforced by 
further regula tions, also the decree issued on Liarch 2 prohibiting dealing in foreign 
currencies and their importatic;>n an'd exportation, they will take the following 
action:· 

(1) They will issue a decree blocking Rumania and Bulgaria and possibly Fin..;. 
land also; this step will mean that all European occupied countries Will be blocked 
and also Axis countries, other.than Japan. t.t our request, after the attitude of 
Russia has been ascertained, this w~ll be de'e. In vievl of considerations brought 
up with you alread:r we have not urged the blocking of Japan. 

Japanese aSS9~,S will be blocked upon our request, we have been given to under­
stand. 

(2) They will t.ighten the previously existinBcont~ols over assets which were 
transferred to Switzerland by such countries and their nationals since the date of 
'Jlocking (1940, in most cases) which assets have not been subject to Swiss blocking 
Jecrees heretofore. 

(3) They will take a complete census of all assets held in Switzerland, or 
:'hrough Svri tzerland, not only by Germany but also by all countries now covered by 
3wiss blocking decrees or, hereafter "covered by such decro8s (allF.:uropean countries 
~y;cept the neutrals are included in thj.s). 

(4) They will reinforce measures to prevent the importation .of assets into 
>witierland which could have been the subject of acts of dispossession, and facili ­
~ate return of any such assets found: hare to their dispossed owner.s. , 

;c: 3/8/45 
'or Informati on 	 Messrs. Schmidt, J. Friedman, Gilbert, Behuncik(Shwartz)~ Feig, 

Miss Scullen, .Delaney(4), Locker, Dlake(2), Brennc:r, Hiss Burnett, 
Zimmerman, Moskovitz, Aarons, Glasser, tJY Fed" General Records: 
IICurrie ~4i 3siou'.'.... ;, '.. 	 ..--..-.-.-..------...... --_. 

.J\il.: t 
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/ 
(5) They will refuse to buy any more gold from Germany except to provide,/ 

moneys needed tG ,p3y for expenses of the German 1ega tion, Red Cross, and those needa:l. 
to pay for prisoners of war; (this it is expected will bring about the cessation at 
once of the stalemate(?) and other German paymnnts to Switzer,land).

• . . • I 

"...­
(6) Before the relative blocking controls are removed they will consult with 

\ . , ' 

the ,governments of each blocked country and be prepared at any time to discuss with 
the Government of Franc'e, the Government of the United States and the British Govern­
ment with regard to' financial questions which, during the present negotiations, 
were discusscd.~;" 

I am optimistic, that this \yill be accepted, ha vine presented our case individu­
ally to sevcrai membsr:s of the CounCil. -Wi thout jeopradizing transii:. or trade 
negotiations and ni th-<;lUt any concession on our p;:,rt except the general pi'omise of 
more favorable consid~ration of ;Swiss requc:sts, all of the above has been accomp­
lished. Bringint:; Po rt1.) g:a 1 , ' Sp3in and Sweden into line should prove to bn e&.sy and 
the second battle of SAFEHhVEN (Resolution VI being the first) ,,-,ill have been won, 
if this is approved by Council. 

I find your r:les:sage of,l,!Jai'ch J, No. 919, baffling in view of the fact that: 
(1) resolution VI be:, been initiated 2,nd apIJroved by the United States; (2) it was 
generally agreed that I should make an effort to get blocking and a census if ,this 
could be done without jeopardizing transi t and ,trade objectives; (3) by message 
dated Februa:r".f 18, No. 1084, I repoY'ted after the blocking decree that I vlould 
maKe an effort to g(ot other implementing j]]casures; and (4) over and above what we 
had been prepared to give for economic warCare considerations He arc giving nothing 
in exchange. Tho irnpos3iblc: position iri which the delegation would be placed, if 
after (presumably) speaking for :thc government I had to inform the Swiss that it 
would be necessa ry for mo to awa,i t the approval of \'J'ashingtori to the unilateral 
a ction already taken bJ the' Svriss a:1d ",hich the Swiss arl'" preparing to take, will 
be appreciated by Y0ll. Therefore, I shall assume the responsibility of concluding 
the ncgotia tions on Monday or Tuesday if the Council approves the recommendations of 
the Swiss delegatioi)', "ife shall have accomplished for more than had been hoped for 
or expected, in that event. Your final sentence is noted. 

The Swiss deJ.egation is recommending as follows on the other points: 

(1) By pla cing a very broad: construction on looted property, pra ctically 
complete cessation of northbound transit traffic. ' Since we may very soon wi:sh to 
use Swiss transit facilit~e~ our:sclves Vie agreed to refrain from urging complete 
stoppage under the It81ian prote~t formula. 

(2) Transit southbound will Qe confinr.d to the: comrnedi ties and the amounts 
transported in February, ..lith complete ces:sation of iron and coal. All the rest of 

1 

the items which \'lere sent to you; seem l.mimportant. 

(3) The Swiss have agreed, on exports, to cut outstanding commitments under 
previous trade agreel11(mts to three million francs from an estirna ted thirty or forty 
million francs ,tobe sprc-,ad over two months with trivial or nil amounts of goods 

I 
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.. 

LCh from a military point of view, :8-arc interested. They desire :: addition 
;1 to accept new cornmi tments up to one million francs pH month in order to eet 

a few things liKe sced pota to(~S v,hich they need and in order to preserve an 
.appearance of neutrality. 

(4) Cessation of all exports: of r,lcctrici ty to Germany and, if the French' 
desire and can take it, the offeri of five hundred thousand kwh per day to France. 

(5) To tho French gr.ant clearing payment facili tics up to 250 mill:i.on francs. 
, 

The transi t facilities and the commodities ';,,:hi ch we arc offerine; a re pleasing 
to the SWiss. Your decision 'to allocate no coal, ev(;n for transit purposes, i~ a 
grcat blow to thorn, hovrt:vcr. As best I could) I have explainnd the situation to 
Stucki and have sugg':stecl that h(~ ,accept our aSS'J.ranC8 t!Vlt as soon as we arc able 
to do so w,'] will furnish sorlie CO2-I. I shall discuss the l:1Clttcr wi th you ur"On my 
return, if this is agrcc:able .to tncGovcrnmr;nt of Switzerlanrl. 

PJ;.HRISO JIl 

DC /L: LCYJ : CVT 3-h-45 

cf:copy 

Distributed to: lir. Bell (I:ir. Diotri:ch) ji:ilr.Coe; Mr~ Luxford; Jill'. J. Friedman; 
Mr. Delaney; ~jr. GUDtcr; ]1;1r. Bchuncik; ~,lrv ; llr. I. Fricdm2.n; ivIr. Casa,day; 
Mr. Nathan; l'Ars. Gold-;>1r. !-ioffmnn;; Mr. Bernstein; ;,!r. G11!ssl:r; Hr. Ness.: 

From Mrs. Font2ihc- Room 3457 
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DEPARTMENT OF STATE 

THE. UNDER SECRETARY' 

! 

S 
The 

May 24,1944 
~ 0" 

, r~}' i, ../ 
:1~) 

• 
G 
o 

The Deptu.tment is likely to be questioned 

rather soon relative to the propriety of having
i 

Mr. Thomas Hl~ Mcy-ttrick continue as President 

of the Bank ~f Internatio~Al Settlements in. . 

en
Switzerlp..nd inasmuch as he is an American a.nd • 
this bank is' under Axis domine.tion. 

I h,ave ~sked t.he Dep8.rtment to assemble 

tha fs.eta in the rnatter and give you a memorandwn 

covering the.whole story just 8.S soon as possible. 

• 

c) 
(fj 

"­
[! 
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, NMC-808 	 PLAIN 

Moscow 

DatEd JunE 2, 1944 

REC'dll:40 p.m. 

SEcrEtarr ()f,Sta~EI 
i 

197 1, S('cond 
, 

Tht t~rsts~ction of "not from 
to 
m 
OJ 
• 

(fJ.' 
• 

I 

not in vicT-o;:-: of thE Unit Ed Nations but only in profi ts. 

ThEir "nEutI""i:,if acttvitiEs consist in supplyinS thE 

EnEmy with s'::':lt ~eic mllt<:r:"~2.1s such as PortuguEsE wolfram 
l . 

and SWEdisLl tJ.ll' bEari.ngs, which incrEas E. both thE 

dEfEnsivE pM.;.:r of thE EnEmy and thE dividEnds of tb..r::.. 
, '.,. " l!1t·_ty~~~: 

bankErs. ,Th;: S E9t ion concludE:s -by quoting Ston~ in l1t 

to thE Ef<'~c~, tl1~t it isal:no~'t 'indECEnt and cYn~ca~~ll 
AlliEd banlft"s to bE, sittinG dow.n to dividE proi'~ts:. . 

cn 
" ... ,wi th GErm~r;J·. 	 ?~ 

ThE sEcond 

·223402' 
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-2- j~l97l, SEcodd,from !.Ioscow 

'l'hEsEcond sEction of thE urticlE dEscribEs thE 

ugly nnti-GEr~nn ~ttitudE which hus dEVEloPEd in 

Hungary as a rEsult of thE GEr~nn occupation and thE 

futilE GE~munEfforts to suprESS rEsistancE. 

HARRIMAN 

EDA 

223403 
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10:20 p.m. 

SEcrEtary of StatE J ,,/,,-_. 

-- . ./.,'Via shington. .. : ./::,- .- / \. .. ; 
, I 

1708, fourtEEnth 

A prominEnt ninE oolu.mn inch NEW York dEspatch datEd • 
~y 10 citing at lEngt~ criticisms by StonE in PM of a NEi'l 8 
YORK TIMES articlE on thr Bank for IntErnational SEttlEmEnts 

appEars in PRAVDA for May 13. 

ThE itEm rEports tha t an articlE on thE financial pagE 

of thE NEW YORK TIMES for May 7 notEd that dEspitE thE wa:r;'., 

./~ : I . thE bank would hold its fourtEEnth annual mEEting on May2:?. 
• 

•
" ~. ,\,\.tX' REprEsEntativES of cEryain; AlliEd COuntriES as wEll as thE 	 (J) 

•'~YI' \ \bi,\ Axis countriES would b~ pr':EsEnt. ThE itEm ·qUOtES from a 
I' ~ ., ' \, 

, . .:J. 1 ........ /


\,', ) statEmEnt in thE articlE t.h[;!t; thE PrEsidEnt thE AmErican 

.::.::: ~. ~~" ' McKittrick WOUld. prEsidE and that thE dirEctors woUld dE­

.--' ,'~:.. 
iT .. -~:' clarE dividEnds. Noting that thE articlE agrEEd with statE·­
:..... 

m,Ents of thE SoviEt Economist TrachtEnbErg that Axis or 
_'.~ .w ._... ....... -............. • • 


. ~ ::::­
Axis-controllEd countrlE s EldovEr 71 pErcrnt of thE B~k I ~ . ' 

"--;"', 

sharEs and that aftEr -Nazi occup~~~~~:ofPraguEthE Ban~ ~ 
tel·' 

aidEd in transfErring, six million pounds stErling of, Cze:,..:ho­
, ~ . " 

i..t ,.: • 

slovak funds to GErmany, thE itEm statES that according to 

thE nEwspopEr 

223404 
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thE: nEwspapEr banking t.ircle:s disputE Trachte:nbE'rgts aSSEr­

tion that cErtain financial circlEs arE c~opErating rEgularly 

with thE Axis PowErs. 

ThE itEM ,goES 9n to rEport that StonE commEnting on thE 

TIME'~ articlE ironicaI~y writES that though hE, may bE too 

stupid to undErstand th~ ExaltEd rEquirEmEnts of intErna­

tional financE, nonEthElESS hE considErs thE announcEMEnt 

of thE Bank's mEEting scandalous. At a timE whEn AmErican 
I 

and English youth arE prEparing to invadE ·EuroPE"It SEEms 

almost indECEnt and cynical that rEprESEntatives 'of amErican 
i ' 

and English bankErs shO:uld ai t sidE by sidE with GErman and 

JapanEsE bankErs to dlv·idE with (*) thE pErCEntagE Qf thE 

annual dividEnd". StonE'S dEnunciation is quotEd. 

ThE dEspatch rEfErs to StonEls statEmEnts rEgarding 

protEsts 1n CongrEss aqd in ParliamEnt against UnitEd Nations 

participation in thE Bank to REprEsEntetiv£ CoffEylS proposal 

to inVEstigatE thE fact that an AmErican bankEr is its PrE­

sidEnt.' HoWEVEr, itEm;continuES, CoffEY's proposal was 
" 

buriEd.· ThE FEdEral R~sErvE Bank unlikE thE CEntral Bonks 

of th~ othEr UnitEd Nations is not,a mEmbEr of thE Bank for 

Int(pnational SrttlEmEnt. StatE DEpartmEnt dEniES hav­

ing' giVEn AmErican bankErs passports for a journEy 'to BaSEl 

but a group of rEprEsE~tativEs 9f privatE banks hEadEd by 

thE first 



. REPRODUCED AT THE NATIONAL ARCHIVES 

-3~, l708~ fO~tE~qth, f~om Moscow~ 
, i 

thE First National Ba~k of NEW York will participatE in thE 

BaSEl mEE.ting~ 

ThE itEm Ends by qUQ'ting StonE I s conclusion as follows: 
I . . 

"WE rEquEst nEutral countriES to brEakoff rElctions with 

thE Axis PowErse WE call upon our soldiErs to crush thEm. 

But, cbovt.: 'I;b.E bottlE Anglo-AmEr'ican' bankErs continuE to 

div5.'::': 'J;; th the:: Axis POWErS thEir six pErcEnt". 

&MI1TON 

E,;F. 
ED,.:. 

... 
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would you k1nd'ly send. 

it on to DCR/C. PLAIN 
\IfwY~'~,O MoscowI~" Thanks V - ·-I~ , ) 

, I 

DatEd May 8, 1944 • 
Rrc'd 10:35 a,m., 9th 

FMA:HC 

1\1 
tC: 
()) 

h r.n 
1:;. of WAR AND THE WORKING CLASS for (f) 

......... 

~~~~ ~Apr1~ ~b} contains an articlE by AcadE~iciah -
I. TrachtEnbErg on thE Bank for Int-Ernational ­

, , 

SEttlEmrrits. ThE ariicl~ is critical of thE 

activitiEs of thE Barik and of thE connEctions bEtwEEn 

HitlrrltE GErmany and thE Anglo-S~xon financial 
I , 

instltuti9ns invo1vEq. in thESE activitiES. It asks 

whEthEr thErE could.Exist duringihE war an intEr­
-; 

na:ion81 organizatio~ in which thE rEprEsEntativES 


10/ O!" ~f thr bUBin r S B Wor14~~.~~~=~ -Saxon co~tr:r S 


(~~~Jand of thE countriE~;of• .thE' HitlE-ritE .bloc.,, . 


participatE and coopEratE. It-dE'ciarE'S that although 

, I • 

~ it would appEar to bE unthlr l w ....lE the t such an 


~.~ organiza tion could ~'*iSft. J such a~0,6rganiza tion,

,,",,:,F),.,.../]) /Y 

:r 
""/'1" -.,<-: '/~ m:mEly, thE Bank fori IntErnational SEttlEmEnts" 

'~';./"'" 


~::-.--/ 

dOES Exist. 

ThE articlE 
, 

" 

" , 

22340'7 
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1599, Eighth (tl 
.,., " 

-" NumbEr Eight of WAR AND THE WORKING CLASS for (J) 
........1944 (April 15) contains an articlE by AcadEmician ' 

I. TrachttnbErg on thE ~Bank for In~Ern~tional 

SEttlEmEnts. ThE ,article
" 

is critical of thE 

activitiES of thE Bank aDd of thE c6nnEctions brtwEEn 

, HitlEritE GErmany and ~hE Anglo-S~xon financial 

institutions involvEd in thEsE activitiES. It asks 
, I ,

whEthEr thErE could Exist during thE war an intEr­

national organization in which thE rEprEsEniativES 
{I 

)
! (;1 ,107 0 if of thE businEss warld_~~._~~:=~-saxon eOU11tr~ES 


I ~ and of thE eountr i E s Of: .t hE - HitIt,rit ,bloe, -, ' 


rpartietpatE and ooapErs,tEo T --clarES that, 8··"·":~
' it would appEar to be ,u:nthtnkablE tha t such an ~ 

~, f': 
~/ ./' . organization could Exisfc, such a~;,6rg~nization', i-"P'- , ) ,::;:r:"
'~~' ~ ­--r _JI C.C)

-' ~../ n:::::mEly thE Bank for IntErnational SEttlEmEnts l ~;:,. 
."\,,./-/ ' .;::. ..::J " 

dOES Exist. 

ThE articlE 
,<Ii ..~/ .~.> ' 

'",I . --..,.J, 

.. 
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,, 

ThE articlE tra~Es thE history, organization 

and functions of thE Bank. It points out that 
I 

thE Bank''S ,rna infunc:tio',p wa s to assist GErmany. 

AftEr HitlErts accEs~ion to pOWEr thE Bank EVEn 

bEcamE a dirEct acco~plicE in HitlEritE looting, 

carrying out thE 'trahsf(r of CZEchoslovak gold 
, ' 

from GrEat Britain to GErmany, an opEration which 

arousEd widE condEmnation ,in thE world and anxiEty 
! 

in thE British ParliamEnt .'-, ThE war which had 

dividEd thE world into tw~ ca~ps has not prEvEntEd 

thE Bank from co~tin'~ing 'to' func tion up to thE 

prEsEnt. How EVEr, thE formErly "m::utral" Bank is , , 

morE CloSEly tiEd to thE GErman Economic and 

financial systEm:tha~ EVEr. DEtails Of control 

OVEr t~E Bank arE giVEn. ThE articlE' gOES on to 

statE that thE Bank's transa~tionsarE causing 
'I ' 

, I ' 

anxiEti in dEmocratic circlEs at largE, and rEfErs 

to a discussion in thE HOUSE of Commons in OctobEr 

1942 whEn a numbEr of M,PS ExprE sSEd surpriSE at 

thE participation of: Britain in a bank controllEd 

by GErmany. REfErEnCE is al~o madE to a discussion 

MP in NOVEmbEr 1942. ThE 8utho~ rEmarks that thE 

statEmEnts madE~y thE ChancE~lor arOUSEd lEgitimatE. 

anxiEty 

22340D 
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anxiEty as to thE functiohs of thE Bank in thE 

intErE sts of GErmany. : 

ThE sciEntific r£&~arch carriEd on by thE 

bank undEr COVEr of nq.ltjralitj and objEctivity of 

an intE~n~tional organization has bEEn utilizEd to 

sprEad Hi tlEri tE propaganda, continuE s thE articl.£. 

In its last annual rEpor't, publishEd in thE autumn 

of 1942, thE bank EndEavorEd to convincE rEadEr~" 

that HitlEritE GErmany was ih a bEttEr financial' 

position than Britain. ' 

ThE articlE gOES 6n to sEvErly criticizE 

proposals madE to incl~dE thE Bank for IntErnational 

SEt'tlt:r:1Ents in discussions tor intErnational currEncy 
I 

and financial agrEEmEnts; mEntioning in this connEction 

thE PrEsidEnt of thE ChasE National Bank of NEW Yory: , 

FraSEr. 
I 

REfErEncES arE maclE in thE articlE to thE 

function of thE Bank ai thE mEEting plaCE of bank 

dirEctors of various co~ntriEs whErE contact bEtwEEn 

such dirEctors could bE: EstablisbEd. ThE· articlE 

statEs that apparEntly British EXPE~ts haVE continuE! 
I 

to wor'- ".. - ":-:':: bank, togl::tr:-- i:x.pErts, of ott_r 

countriES, including GErmany. It is possiblE that 

thErE arE ndt and havE not bEEn mEEtings bEtwEEn thE 

official bank dirEctors, but collaboration is constantly 

taking 

22341l) 
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taking placE bEtwEEn pE~$dnS r~prEsEntinga .special 

sEction among financiaIcirc1Es not ,wIshing, EVEn. 
, . 

undEr war condi tions·,t:o brEak of.f COmplEtEly thEir 
, 

contacts with businEss :circlES in Hit1.EritE GErmany_ 

ThE qUEstion of thEI'E'la1(j:ons of a spEcial group 

of Anglo-AmErican financiErs wi th thE Bank ha s st.ill 

not ,bEEn ElucidatEd~WhiiE thE frEEdom loving 

nations arE fighting th~ fascist robbErs~ an intEr­

national organization is continuing to function in 

nEutral SwitzErland. This Bank uSES thE monEY 
. . I . 

rEsourcES of .dEmocra.tic !s~atEs on thE prEtExt that 

it is an intErnational organization, whErEas in 

fact it assists HitlEritE.GErmanyin thE gUiSE of 

nEutrality. 

ThE articlE concludES by stating that thE 

dE sirE of thE dEmocra tic, public to draw a sidE thE' 

curtain from thE BanklsactivitiE~, and in particular, , . 

complEtEly' to ElucidatE 'thE 'relations of Anglo-Saxon 

financial circlEs with thE bank, is quitE undErstandablE, 

but that this C:",£'stic:1 h~s not bEEn clEarEd up as' it 

should br- 0 

.. ' HAMILTON 
I 

223411. 
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DEPARTMENT OF STATE 

DIVISION OF ECONOMIC STUDIES 

/ ' '.' , February 5, 1943 

To0.paJolSkY? 

l L.Stinebowe~ '. Q 


From: Eleanor Dulles411 . o 
IWi'.i£RVTSWiiI'rH ,.PRESIDENT MCKIT'rRICK ::0 

J\) 
I ' OJThe attached document is an almost verbatim account 

of our conversation of Febr.uary 4. At some paints, I m 
raised questions. 'In :one or two cases he asked me not OJ 
to include his answer in the report. Two such statements 
are worth noting.' ,He gave m,e an explanation of the hand­ en 
ling of the Czechoslov:ak gold. He said that he thought "­

I\)there was no advantage: in deferxing the Bank in this in­
stance nor of recording the facts of the case. It is I 

his opinion that the episode will always be misunderstood) 01 
misinterpretedJand tha~ it has been exaggerated even by ~ 

().Isome who know the full explanation behind tileir criticism. 

Another episode that he discussed with me was the 
discussions he had v{ith the Germans with regard to a 
Dutch member of the Board. 

I (j 
Because the $tat~ment attached took consideratly en 

more than an hour, ,there was no time for discussirjf.l. of " ­
some more geperal aspects of the Bank's position nor of r 

-ncondi tion.s in Euro'pe. 

" "''''' '::" 

.",', 

. J \'" 

lil n'D) 
," 

,,,\~ , 

: ~ , 

~ 
m 
I\) 
• 
o 

.~.: 

, ! 
I 
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Secret r;oruary 5, 1943 
, 

Not to be removed f'rom the 
State Department bu~ilding' 

THE BANK. FOR INTl!:HNATIONAL SETTLEMENTS 1940-1942 

. These notes are based: on a conversation with Mr. 
Thomas H. MoKittrickJ·President of the Bl3.nk for Inter­
national Settlements, on February 4. 1943. The major 
portion of the statement isa verbat'im transcript. In 
.some cases J however. the wording may vary' slightly from 
his original remarlcf)~ There are imperative reasons for 
handling this memorandum as a secret dooument. '.' 

Where does the Effective 
Control of the Bank Lie? 

Mr. McKit;trickt s first remurks relat'ed to the manner 
, , 

in which the Bank is! effectively controlled at ,present. "He 
I . . 

said substantially as follows, "When, I first Vient to the 
. , 

Bank in J'anuary, .1940, [flY first step was to visit the 

Governors of the Centrul Banks in London, Paris, Berlin end ' . 

Home. I called on the Governors because they were the men 

who would determine the policy of the Bank. These men 

were unanim0us in their instructionBto me to pur~:me a 
I 

strictly 'neutral poli;cy. 'rhere lius beSIl at no time any 
~ i ~ r 

rh';'''''''' 

departure from these instructions or "this point of view. 

They settled .the Question that no Central Bank could urge 

on the B~nk' for Interrw,tional Settlements a departure 

from neutrality. The'Board has been unanimous in up­

hvlding this policy. 

liAs a corollary. to this po'. icy th,"> management of 
I ' . . 

the Bank nas been unanimous, ill trying to find neutral 

solutions for allcurient problems. 

, "Vfuile 
: , 

.22-3413 
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"While I have had the opportunity to talk with various 

members of the Board from time to time, no Board meetings 

have been held i~the past two yeti~s and nO'suggestion 

that the Board should meet has b.een urged. In 1940(~1or' 
Aizolini of the Bank of Italy did suggest that the Board 

meet. He was vigorously opposed by most of the Board 

'members. His: p~o'posal was made in semi-official form and. . 

was not brought up in a formal meeting. 

flIt has been, necessary for the Board to take actionl_............... \ 


from time to timei
• This action has been confined to 

adopting the resolutions to COlae before tJ:le annual general 

meeting and the reelection of tlle elected members of their. 

own .,ban~ Iwhose te~ms of o+,fioe have expirod during t,he war 

period. It should be noted in this connection that there 

are three oategor~es of Board members;' six ex1btflcio 

members, (the'Gove~nors of the Central Banks of Belgium,-' 
. • 	 I 

I 

Franoe·, Germany, Great Britain and Italy and the ~resident 

of the BanJ:g) eight apPOintees of the Governors of th~ 

Central Banks 'referred to above, and three members elected 

by the Board. In:matters of this sort, the initiative 

has been taken by' the Management in Basle J and s:':.:ce 

held, no 

>;40 that 
I 

member has made any suggestions 

u. me€'<ing be 

as to' action 

by that 

I,. 
I 

, ' I . 
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by that body. Control ,lies, in fact" with the ri~~~ment. 

Moreover, in' recent years the real control e.f ;;h& V 
Management ot the ~k.. has been in the. Pres ident. The 

amendment passed atar.. ~Atraordinary Meeting in May, 1937 

altered and strengthene\l the functions ot the President' 

and increased his responsibility for the conduct ot the 
J.J

Bank's affairs; Since'the passage of this ULlend.ment, 
, 
I 

the President has had tIle deciding voice in the Manage-' 

mente . I. , 
I 

"It is cletirly triinkablethat i~ for political or 

other reusons, the Germans should want to secure 'control 

of the Bank they VJould ,be able to do so throueh ,calling 
i 

a 11leetine of the I3oard. They could obviously exercise 


pressure on the Virectdrs who represent ~xis countries 


and on those from countries occupied by ,Axis powers.

i 

There was never any hint or such action on' the p8.l'to·f 

the German authoritics: and, in flict, thoy have in a number 

of cases gone out of t'f1eir way to support the Bank in. 

political matters. whiCh might:otherwise have given rise 

to delicate and diffic,ult ~ituations. 
1.--·· .. · 

One instanv ~ of ~~tlis situation is the manner in 

which 

Q See' the Zighth il.nnual Report, Basle, 1938, pp. 112-113. 
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'whioh the Germ.ans ~faoili tated the inevitable transf'er of 

shares held by individuals. They made it possible for 

shares to be transferred ina legal manner with the 

approval of the bunks in existenoe prior to the,war. 
I 


The BIS was not' entiarrassed by any neoessity
I 

to take 


acoount of the ohanges in oentral bankinG growing out 

, ' ,, ' 

of CerLnan ocoupation. More speoifioally I the Bank: of 

Danzig was keptaiive. 

"In the autw.an:of 1940 in order to clarify my own 

position and to set at rest certain rumors circulating 
I 

at the time, I madec. statemGllt and sent it to all the 


members of the Board:. This statement was to the effeot 
, 
" , 

that if any pr~s3uro' were brougllt on the Bank to depart 


from a neutral policy, I would not hesitate to reSign 


'and to make a ,Publio,stateraent as to my reasons for doing 

so. That declaration has been repeated from time to time 

and I consider it to be still in force. If ever an 
i 

attempt should be made by the Germans to seoure the 
, I 

assets of the Bank, pressure, '.'!ould have to be brought on 

the Swiss Government to blook suoh assets and to oonserve 

them until the Bank oouldl 1'':;;8''''''''' nor~3.l o')erations. In 
.>0 

order to bring sJ.ch pressure J the Germans Vlould h:'lve to' 

call a meeting of the!Board. 

Definitions 

,.' 
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Definitions of Neu:tralit:z: 

to Cover the Bank's ?olicl 

and operatIOns· . 


''When· I first gott.o the Bank in the beginning of 

1940, an effort 1189, been made to d·efine neutrality, and 

a circular hs.d been sent out. This circular was far 

too 	limited in scope. It said in 8ubst~nce that the 

Bank would not carry out on any belligerent market any 

operations for the 'account of an enemy institution. 

"Subsequently,)the following policy llas been evolved 

and seems to meet the test of practical application.
, 	 " 

1.,The BIG will not carry out for any institution 
I 

I

in a belliger(;nt· country an opeI'iition wilich will 

effect an~ncreuse in itsfinanciul resour~es 
I 

or mal<::c sUQh resources more readily available 

to it •. 
. I 

, 2. 	For its operations in any given currency the 

BIS considers the ragulations put in force by 

the e;ovarnment concerned, rega.rding transactions 
I

in its curr:ency, binding upon the BIS. 

A corollary to this principle should be noted. The DIS 

does not consider the exec~ution of orders for any client 

vening principle 1'0' (This cCl'ollary applies obviously 
I 

principally 

.. 

, ' 

I 

i 
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" 

'prinoipally to' the Swiss market.) One exoeption to the 
I 

corollary has b~Jen: made by the Bank. That 1s~ in' spite 

of the possibility;of abcess, to' the IJol'tugese market 

the BIS has not dealt in Po'rtugese currency for Axis 

account 'because of '.the particularly controversial nature 
I 

of such operations.' 

"The above pri.p.ciples cover the problem of neutra.lity 

from. the l)oint of view of banking. 
i 

"DifficultllrobleLUs have presE?nted ,them.sel ~res to the 

Ba.nlc where there ha:ve been two institutions, both claiming 

to be the Gentl'al Bank of a given country. Among such 
i ' 

instances are Belgi~, Norway, Yugoslavia and Gr'eec'e. 
I 

In such matters the :BI8 ntiS declined to, accept instructions 

from ,either party di'sposingof assets which were in its 

hands when the question of dual ownership,arose. It 

awaits authoritative'decisions by eovern~ents to settle 

the legal positiono.f the banks in question. A similar 

attitude has been taken where ·the entire matter of whether 

a Central Bank 'JOntiIlues to exist or not is an uncertain 

or controversial (lUest ion. 'l'his has been the ca~e in 
',, 

connectionl,'ii tl::. 'the' :30utl1e'~n :' _.1 tic aLates. 
'r 

The Relutions Betweerithe DIS 
and the ~l.Xis l'owers l~egardrng 
the Hece~and ~lof 1!:xchange 

Tha :h..x:is powers ;havec.ontinued to transfer to the 

, . HIS 

, I 
I 

, :, 223418 
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BIS in free exchange; ~rincipally in Swiss francs, interest 

19J9-4)
1939-40 

1940-41 

1941-42 

8,518 

9,34S 

9,736 

I, 

2,251 

2,558 

3,152 

26.4 

27.4 

, 32.4 

"It can be seen from this table that' the financial 

relations between iui~ countries and the BIS constitute 

a drain on the .i1.:xis reSOUl'ce~ in free exchanee. The· 

difference for the tilree years cited is approximately 
I 

20 	million.Swiss francs (gold). 
I 

"There are in Germany two vicw3'as to the transfer 
, 

or intere~t to the BIG. The Reichsbank is 	the supporter 
I

• I 

of the course of action and has to date had tts way. 

The reasons buck of tbin policy are two. Even as early 

as ,1940, Reichsbank officials stated without any hesita­
• I 

tion tteir V1tH'l that to restore prosperity after the war 

international <.:,greet;1Qnt would be necessary and time would 

be 	of tine ut.most importance in o.ttaoldng the Ijroblem.s 

invo,lved. 

Y 	The increase betweeri the last two figures is due 
chiefly to the inciusion of J'?an. 

I 

l, 
; 

, 

I 
L 

, 	I 
I 
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involved. wnile specifically emphasizing that theBIS 

should never be ,n,sed as a place for international political 

negotiation, theYi have maintained that its availability 
, 

as apluce of meeting and of iuformal discu'ssion by fully 

informed ruen of 1pfluence from bot~ belligerent camps, 
, . 

rendered it extreillely important thE..t tIle Bank should be 

allowed to continue its existence during the war period. 
I 

Other argumehts probably of less weight are that the:> 

Reic'hsbank has considered the' transfer of interest by , 

reason of Its'clobe association with the BIS an obligation. 

of its own•.Sofar, there has been no default on any 

Reichsbunk obliBation• 

. There is probably hlso an internal political aspect 
.. 

to this question.: If ·the Reichsbank's principal 'reason 
I

for transferring interest is valid, the prestige and 
, : 

influence of that' institution are bound to be e~~anced 

by reuson of this,course 

ES: Dulles: m.ill 

i 
! 

, I 

\ ' 
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BRITISH EMBASSY ~ '. 

WASHINGTON.D.C. 

~Oth 'Oo'toJiei';~ 1,94.2."':-(·;--r:;---'--),
! ,UHa.;i.t. TiI{r.":iit)Li\LJI, : 

! !fitH;tYtlWNAI [, ~OM'C AFFiilRS I 
! "/<I ~, 1942 I

Dear h;r. l~ 
r"., , I DEP.4nn.iENT Of S'j'AiE ! 

. ----..J 
',!' \.J: Iv',X. Sto'p~6rd has aske'd''ine to send to you the following 
message received in London frpm Berne early in October, in further 
reference to h~S le,tter No!~/SD-181 to you:­

,IIMr.1 :McDttrick) President of D.I.S., called 
Ttod8J with reference to criticisms reported as appearing 

in the 'Daily ~erald' and 'Fi?ancial News'. 

I 
2. He told me ,that withdrawal of Bri tish representation 

on Board, apar,t from making his own position impossible. 

would probably: have the following'effects. It would be 

possible to hol~ leGal directors' meeting. Germany would 

represent the Bank as now being the financial organ of the' 

New Order in the hope of restoration of confidence in countries .t.. 

like Hungary, Roumania and Bulgaria which were begirming to C' 

demand sometr.ing better than credits in Germany in exchange )

" , 


'-' 

for their ~oods. • 
, , 

r- \ 
' '-' ~, 

3. Ger:tnimy would also be able to lay hands on 100 o 
million Swiss francs held by the bank in Switzerland by means 
of a conversion into a credit with Reichsbank. At present 
Reichsbank) seemed to have no wish to create unnecessary 
difficulties for the Bank. Indeed he understood that his 
presidency, which expires at the end of this year, ,would be 

\.. : 

renewed, :for I!asl~ed whether these criticisrus in London made 
any di:fference ~to his leave plans. He replied that he was 
sure that the General Lanager and Assistant General H~er 
could be relied' on to maintair:. the Bunk's policy ullles~ of ' 
cour se) veI"J' great pre ssure were put on the Reichsbank -by th~ 
German Governrr.~nt. :1.:1'. lv:c1:ittric 1: is nlanning to leav~"'" \-~:, 
Switzerland ab~ut Oc )\ -2;:;': 2Otl:.II· ::: \ ~ G; 

c.o 
\j
\ . ..i ,C,.+;:ao

I aL,- \"Ti ti~ng similar ly to I,!!'. Pehle. ("i) 
I 

Yours sincerely, 

Mr. Donald Hiss, , 

Department of State,' ' 

... b' gt D C· I·I~V.S lln on, •• , 

223421 
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WASHINGTON, D. C. 

W.T. 1045/130/41 	 November 24, 1941 

SECRET 

Dear Pehle, 

Our letter No. n.T. 1045/115/41 of November 15th set out in­
formation we had received to the effect that theB. I. S. had accepted 
from the Banco de Portugal 6,500 kilograms of fine gold belonging to 
the latter on deposit at the BaAque Nationale Suisse, Berne; against 
this the B. I. S.' proposed to deliver to the Banco de Portugal the same 
amount of gold on deposit in their name at the Federal Reserve Bank, 
New York, plus' a commission :Ln Swiss Francs at par of probably 1-1/2%. 
We now understand that the B~I.5. has asked the Banco de Portu:gal to 
instruct the Federal Reserve Bank, New York, to receive this 6,500 kilo­
grams of gold for Banco de Portugal's account, the B.I.S. stating that 
this is done at the request of the Federal Reserve Bank. 

; 

In the above connection, you Will probably be interested in 
some further information which we have received from the same source 
regarding what may be associated transactions, and I am therefore set­
ting these out beiow:- ' 

1. 	 On November 12th, the Banq'l,le' Natio~ale Suisse, Berne, notified the 
Banco de Portugal, Lisbon' that the B.LS. had that day placed at 
the disposal of the Banco de Portugal with them 14 gold bars con­
taining 178 kilograms of fine gold. They asked for instruct~ons. 

20 	 Again on November 17th, the Banque Nationale Suisse, Berne, inform­
ed the Banco de Portugal, Lisbon, of a similar receipt of 31 gold 
bars containing 356 kilograms of fine gold. 

3. 	 On November 15th, B.I.S. confirmed to Banco de Portugal the sale of 
28 gold bars containing 356 kilograms of fine gold, this being the 
llfirst tranche" of a transaction arising frorg Banco de Portugal's 
cable of November 12th and'van Zeeland's conversation with Pesaoa. 

I 

4; 	 Lat8r, in furtherance :of their c-\-,l ' (,f November 15th, the B.LS. 
confirmed to, i:,he Banco de Portug, r:.heir sale to them of the 
"final tranche" of 15 gold: bars contailllnt; 192 kilograms of fine 
gold at Esc. 27,955. 'B.I.S. stated that the gold Vl)uld be placed 
at the disposal of the Banco de Portugal with the BanJue Nationale 
Suisse, Berne, and would b'e forwarded to Lisbon promptly at the 
expense and risk of the B.'I.S. upon receipt of advice from the 
Banque Nationale Suisse. The B.LS. then requested the Banco de 
Portugal to credit their account at Lisbon with the counter value 
in Escudos. 

The two telegrams frord the Banque Nationale Suisse (which cover 

223422 
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534 kilograms) may possibly concern the same transaction as the two tele­
grams from ~e B.I.S. (which cover 548 kilograms). 

Linking up the above actual transfers of B.I.S. gold from Swit­
zerland to Portugal against Escudos, with the proposal to tran sfer Por­
tuguese gold in Switzerland to the B.I.S. against B.I.S. gold delivered 
to the Banco de Portugal in NewlYork, it would appear that consummation 
of these transactions would result as follows:­

i 
a) 	 The B~I.S. would actually conduct a sale of its New York gold 


against Escudos, but would. s,o cloak the transaction that it ap­

peared to be a simple transfer of gold for gold. 


b) 	 Similarly the reverse would be true of the Banco de Portugal, vmo 

would cloak a sale of Escud9S for NeTf York gold to make it appear 

like a transfer of gold itself. 


Of course, there appears at present to be an essential difference 
between the two proposals, as the New York transfer is for 6,500 kilograms 
while that in Europe is only for :548 kil~grams. 

Yours Sincerely, 

Mr. 	 J. W. Pehle, (Signed) E. R. STOFFORD 
U. S. Treasury Department, 

Foreign Funds Control, 

1610 Park Road, N.W., 

WaShington, D. C. 


RJS:HWA:RS 

P.S. Since writing the above we have learned that the Banco de Portugal 
advised the B.LS. on November 17th that they had credited B.I.S. account 
with Esc. 15,321,648. This is almost certainly counter-value for the 548 

. kilograms 	of gold sold and transferred to the Banco de Portugal, Lisbon 
as mentioned in 3 and 4 ahove. 

We have also learned that the, Banque Nat~ - ".;: Suisse, Berne adVised the 
Banco de Portugal, Lisbon on November 19tH 'that they had placed in the 
Banco de Portugal I s gold deposit liBII a further 160 gold bars containing' 
1981 kilograms of fine gold, 'and that they were debiting the Banco de 
Portugal with the equivalent in S~ss Francs at 4895.75. This would seem 
to be unconnected ~~th the transadtions lli&1tioned in 1, 2, 3 and 4 above, 
but it ties in with the whole question of Swiss-Portuguese financial 
transactions. Its effect muid b~ to give the Swiss a further credit 
vis-a-vis Portugal equivalent to :rl,early 10 million Swiss Francs or say 
56 million escudos. ' 

Copy:vw:12-9-41 
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BANCO CENTRALi,DE LA REPU:BLICA ARGENTINA 
, 

Departam~nte de C9~bois 

Bup.nos Aires 13 de octubre 1941 

Il'Mk for Internatlona.l Settlements 

Basle Interbank 

Tenem~s el agrado de conflrmar 
a Vds. IlE'lUstre cable de la fech;., cUY'Q texto es el siguiente: 

NUMBER 10. 

, 


Refer to our cable number' 9. R,efer tt your cable number 11. 

We have ~ithdrawn fram your safe d~posit number 38 9.245 american 
eagles with a content of fine kiles 139.102119 in payment of which ~e 
transfer to ytu 12 gold bars weighi~g kilts 139.1068 fine g~ld, deposited 
earmliilxked in your n$lme and for eur account in Ban!1ue de Franc,e. ' 

We have instructed Banque Nla},tionale Suisse, Zurich h pay to 
yeur account in Banque Nationale Suisse. Basel, Sw.Fcs.l.688.20 for 
your commlssan less Sw.ree. 23.03 equivalent of 4.681 gi~ms fine gold, 
being difference bet~een the ",'eight 'of e;.:tgles and bars. 

.... I 

Have cancelled certificate numb,er .28 Rnd isBu~d a new one in 
your name fer 7.757 IiiImerican eagles,.' which certificate we held at your 
disposal awaiting YGur instructiQns. 

Please confirm by cable. 

(CLAVE) 

. i 
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RANCO CENTIW. DE LA REPlLBLI CA ARGENTINA 

D~p~tamento de C~bils 

Buenos Aires 14 de octubre 1941. 

BA.~K FOR INTERNATIONAL SBTTLEMENTS. 
I 

BASLE \ 

Tenemos el aerado de aCUSar recibo de EU te1egram51 de fecha 14 Oct 1941 
cuyo texto transcribimos acontinUacion: 

NUMBER 12•. 

Yc»ur number 10 we agr"e. ·P1ease hold at di sposal IiiIfI 

Bilnque Nationa1~ Suisse, Berne. Mder detailed CA.ble ~,dvice balance 
.f 7.757 american e~les earm..,rked! aur accltunt 'with yeu and cancel 
ne~' certificatfl!. 

Please cable executi.n. 
. : , 

356 (CLAn) 

. ; 
I 223425 
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It is understood from a,delicate source that Banco Central de 
la Hepublica Argentina, Buenqs Aires wrote on 16th October 1941 to 
Banque Nationale Suisse, Berpe regarding movements of Gold. 

(1) Letter of 2nd Octo~er 1941, referring to exchange of cab~es 
re shipments of minted GOld (American Eagles). Writers quote letter 
from Lati in which the letter undertakes to make such shipments. 
Copy of letter in Sparush1s attached. . 

I, 

(2) Copy of cable dated 14th October 1941 from Banque Nationale 
Wuisse to Banco Central re p+acing of 7,757 U.S.A. Gold Eagles (117 
Kilos fine gold) at Writers disposal with addressees by the Bar.k for 
International Settlements Basle. Cable reads:­

I 

"Bank for International Settlements, Basle, will 
place at our dispol?al with you 7.75? U.S.A. gold 
eagles weighing about II? kilograms find gold 
which kindly place:in our deposit telegraphing 
exact weight earma~ked.n 

1 
I 

I 
, I, 

, ' 
" 

: 

223426 


I , 

, 
I,, 



Report No. B-21.l8 
,/ 23 NlB.reh 1945 

rrom~ }36Jrn 
Data of IllformatioIU 17 March 1945 
Date of Report: 17 March 1945 
Evnlua tion:.XDX See below 
Source+ 441 . 
Country: 	 It8~y' and 'Sw1tzerlnnd 
Subjr;::ct+ 	 ],inanci!:.~l: Underground Channel for AccumulE.tion 

of Gold Or SwiJUl :5!lllknotee by JJnemy 
Distribution+ 	Washington 

Paris 
Casert'a 

".' '. t: 	 File 2' 

I 

~ote: The following repor't was 
: rE:H16ury' a representE1tive t who 

tc> Wauh.ington,. giving us credit 
information. 

made available to 'the 
was: going to o(':.ble it 

:fOl"' haVing obtained the 

Prior to the r~ccnt Swiss decree prOhibiting de~lings in 
lire banknotes in. ~Jw'i tzar.lal1.d, a 8ubldtCl.llt ial number of' gold 
pieoes were being smuggled daily from. Switzerland into 
Northern. Italy. These wer~ paid for .uy lir~; 'brulknote e, 'which 

,,' in turn were amuggl":JQ into t:wi tzerls.na 2nil found fj;, ready
" 

Int"lI'ket against ~'WiBS, FrancG: 'The gold .pil;)ce;;., were pu.rchased 
in. Horthern Italy in: party by l1.ha:rmlei:Js rt speculators or 
investors ('-llel in r;mrt t undoubtedly,. by 1,78,);: crimini.ils .·;:~nd 
o't;p.er undeeirablefJ. : irhe lire notes de:::;.lt in ill ~lwitzerl!.lnd 
eventually :found their we.:ibr:';.c:l~ into' Northern Italy in pa;:/-:­
ment for It~.lie-1''' goo'de, such 8.G silk and rice. ThGSE: goods 
had to be smuggled i'nto ~~w:!..:tzerland, 2.;; the orderly iillporta. ­
ti'on of such goode does not c.llow -the U3G of ch.at:.i.pbootleg 
lire notes. ~;till, a res,l:,o:aably :flourishing boo·tleg tr~":ffic 
in goods of Italian origin took place in Switzerland. 

The chief me8.ns of payment in settle~ent for the export of 
gold pi~'; ce sand thsimpo:-ct of Italit:Lu good.s was the lire 
bl'm.knotes. Vii th theprohibition of lire ba.nkr.i.ote dealings 
1r~ Switzerland, the Italia118 ac:.ross the border- offered 
payments in liI'e to be mi:~de in Como or L'1 Mil€->.ll , in lieu 
of tendez'ing the banknotes. Howover. dec.ling in such 
Italir:m "inle.ndpayments'1 is lu:uch mere difficult Ema '~ha 
arrangemente a.re no'~ acceptable to the m.~jority of bl~;~ck 
market tr'adars in E:~wi tzerland. Therefore, some other means 
had.t obe found, and this tim~ it was the .'.iwiss lrranc ba.nk­
note thn t (;~l}pea.r,ed qn the stage. 

There.is.no explicit Swiss prohibition on the export of 
Swiss banknotea,. but there is an im;plicit prohibition, 
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contained in the Ita,lo-Swiss Convention o:f June 1941 (be­
li'3ved to be' still in force) to th.e eff~ct tht,t s.l.l payments 
from 3",1tzerland t 0 It£~"ly must t,,~ roe,de thI'ou.'3:h the clee.ring, 
with afe';1 uni!lportt3.Ilt e.xc'~ptio118. 

, 

A-2 	 Today a person leav1nc; Sw1 tzerland for- Italy would be in real 
trouble if h'3 tried toconcet'"d avail 500 lire, but he can 
cal~ry :;; large ~ilm of Swiss B';1n'knotee and c:~)n :p;a,as unmolested 
by the O.uato:maoffiei·als. let,.1t would ~leem entirely per­
missabl'!~ for them to a!sk such a travell!::!' for a justification 
of his carrying the ~11J1Tl.8S ,currence and to l)rohibi t the t;X­

portation if the rea:::w:us glven were not acceptable, S.s above 
mentioned exceptions u..'lder the It~,lo=SV'li.~1a clearing. 

I 	 ,

If this were done, e.next~~n:;,ive ~·:.nd eae~j mo1~t~'18 ()fprovldinr!!:; 
S'I',.:iss bank.notes to inte,!"est;ed. Tl£::·rtia$ in Northern It:Stl;i would 
be stoppod. This in turn would rw~ke 1 t i.m.possible for thH 
undesir8bles there to buy gold pieces in Switzorl:md. It 
",.'",,1.<1 	 <"1'''0 ...."'k'" i+ mor~ i~1·ofic"'1 t· +'0 am:'l'7'~r·l.~, Tt!:>11';'''1 ~)'·"O,.;)".\' v ".....4.0.\J. 	 .,,1. ",,-) .i.*.l. t;.;. U "a-' U. >#' \.1...L.. f U '. ~4J I" C;:::li;:........... ..10. _.. rio o,;~.L OV IJ....., 


-l n'.j.·o (:,:.,,-1...A,;. t''''orl'''nd"'.. No n'")t~1li. ... <'::,t"i<~',' Ie 6""i""lqtl.'t;.;J rq'l "'auld b'"to.. .J;;.;,;.:;;l-i;.,A.....:..~"'t".\...J.. \I t.......... n '\"'1I! ~}.;. (;.;i.'~ ..., .. 	 .,...,.... ~"-I."' .., d
v, 

for -this pur:po:;ie, if the Itt1.1o-S'Nl.E.;i:J Clc':!:!.ring Con""(.~n·tion 
is Btill in force. If this if:, 2'1.01; ·t.h€'; case t £. niC;;'{[ d seree 
prooi;.bly could be iesu:cd, a~~ a logtcal s,qm~rH~e '1;0 other 
protective maBauras already adopted by the SWiss. 

" 
i' 
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I 
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.:t!~,NARADI:,~i Entry n.§.t~~t~
File C~/PPJ""~S 

Box, '3t:F~ 
" ,-- .' 

i ' 

~\ -;,. s-) .I'I'4!"­

(/~lr.~,)~ v~'''~;'-'J 

'\,,'" ' , ' 
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""'.f' .,.....,,~' -_d .. 

ANTf~NAZI:EFFORTS';;iJR'OED, 
I :'f :: ..", "\.. ' " ,;., .~ '. ~ ~.'.'<:" \ '. t w' 

,Britons "AsK: if»urge ,. of,:AMG1s' 
~e~jl,*' IInd'R?cec:iu!l~t~on.~Ction 

LONDON" May 12' ;~Ari 1m· 
I mediate purge of Gerl:nan' CiVilians' 
;;'!l!'O~\a.~ed,,~!~:.the, AiIi.;dM.;ilit!i.~Yf 
Government's" administration, "in 
,;;c~ij~ied Gei;ffia,ny;to!'elirriir,a.t~ I!-!ll 
; Nazi ..influences" wits advoCated toe; 
¥y')r( ~,lei:ter.'toTh~ .. ~imeSOfl 
~!ldon:: ~'y,Jul,!a~, .Ru?,l~'y,scien•• ' 
ti~~;;:J,. B., Prle~tley,aU~,~r,,:~da. 
group ,of,other:,Britlsh'notables, ~ 

..'. sigilers :ofi.lie l~t.t~i(. ~ug... 
geated 'employmg' the"servlces ,of' 
'anti~Na.ziGernUm~ wht,:.are 'refu- ' 
gees :in. Br'itaiil"and other.~CO'il'n-' 
~ies ..': I':' ,,:~,,:-:,~:",~~~~.~:~,..;~~i,~~" : ~: .' : 

.i; To' Jl:'rther, 'f~e .,re~e~u~a.:!<!n",of I' 
; ~Illions of 'G~rm:m' '~rlsOners, III 
British. and",,American'hands; ,the I ' 
group of:Brltish hiaders',suggeate'd 
:f~segregation' of 'all known Nazis,bi ,! 
prison ,?amRSandlli,e, org~iz~tiori " 
of 'educational' and political work' 
'With" the' 'asslstance;.of. antl~Nazi 
IG~ripans i":~ro;,n I among' p'ri~!te~s'
,and refugees, _I. " " , , .. ' "~I' ... 
.. Among. other! signers of"the, let·' . 
i tkr "were ,: V!linen . Bartlett,' Inde­
pendellt,member of Parllltment;'G, 
,P:Goochi' educatOr,: and 'J:\i'J. ,Mal. 
:Ion"soc!!,! setUeljtent expert~': <" 

, 
, " 

: 
I 

'i 
I 

'I 
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:\,I~, ~ 

«<-:E:~~;~«E~:T THE NAT~;I;~;;:\ 
---,... " 

, . 

Swls.s::"B«nfiSecrec~:~i·: :: 
, I':. '.:'<"~:"'(.'.:r. ;.\..; ....:..., ", .. M.,.. , 

;He'IB"iCloilk.·ifbtJufure; 
'Nalfr;r.;t.1'~~hln'a:fib·~~",r/,.. , 


~ ~' ',I :; _ I :. ... • - : - : .' :, ­

'XI<Ugor(Grc:lup'IS:,:~61(f:: ;'. 
:·:4"E'uropeal.f~'(eut~ais;<. ' 
,iHoneycc)mb~d~brFoe' :~' ..' . 

'Sy, tile ~~S;oej:a'i'e~,~~~ss:~\" ~:':'~'. ~.. '": ", '\ 
,'Silli~tors"deiving:intO";derman J, 

~plans~torar;third Worl<i,Warto:" 
rday'~hea.rd"testimonY ~:t~~f(~wlss 
.bdnkirig.s~ere~Y:Iiiws,.pro.~ld~:;~1l:p 

with :a.' 'Cbrlvenient:cloak::tor,
. : 'iIn.~~ ti~ri~<:'»<~';:'«',:;, 
, Jushret ,a, : mission to 


i Eiurope>ory". Jd(jtifre'ctor.::of ' 

thEiTi-easury;S:l;'Ioreigni:,illnds con~ 

troi div1sIO~,:' . "';., 't-Y: Matr~ 


=~~ilt~~;~!,;.,.:~~~;;

'VirgInia; rth'a.t" "there~haS<.,bee . 
,open invltaiiOnJ;,to G'ermans',.to
''izei;Swiss: 'facilitleatO' ,~dnceitF th'eir ' 
assetS ,throughout: the' :world:", ., . "; 

:t~*rf~~ftij~~f*~~;;:,t.~~~~~~~j~~.. ' 

,'!:l(),t:,kn'q~;;th~;!!.xact :E!)I:t!in~'()f7(l:e,r~ I 
m?:P,.'~my.~~me,ntsr"ll1:",th.e ·.,"UIi),j;ed I 
!S~~tes.\ 'M;~:~,l?p~i."t::a.q.d,~l!}!:).'.te/jtl~~ ; 
~,P:f~:y,'Rr~p,~~~:~:'!?F"tl~~<t~?~ " :,
':i 1,'!Eveil!;atlthI'idate"diite::the ; 
:g9Y:\!H:irperit~~J~"'),oat~:t~;::tli.ke:·,:" " 
necessary' ,steps·'to, for<ce:bimksand! j 
.othercloakiAg·; ins'ti(U:~iohi{ to :d~;ii 
close' :owners':of .: assets ,: held 'in:':or: ! 

ti:li'ougil';'Sw1tzetland;C:',,* ,.• ' . ::. ,: Thus i 
the! true picture Cif'<{lerman,financial: 

.,and ·'indUst'H9.lpenetraUon1t' 
oj1t;:tP.~;w(jrlil'~ll'be,lieIit:.~', 
, ... lI4r:" ' t:;said, ;'!the', 

>I ' .'. , 'u( have
coml:led" c'the, four ',neutraL, " 
ofEUrope'-PortUgal,;SpsJni':sw
aI¥i!' .swi~ii~ri9.nli~ 'weU··;as·:
gentlna·. and',Turkey, ',Wjth, some'; 

.' . . ' nd.':lt!Ii~}at~d ,comJ)lin 
'significant, but 

all-fniportant,:·the::"litness . addeli 
,that· "thereaJ:;probI'em'ls't,O break 
.the-ireU'of.,:secrecy and.' reach.andi 
e~iri!iriat~.' th~'?;d¢rzp;~n '. a~:Nty',::tOl ' 
finance ,another ,World ,War. . " ", 

Mr."SCliiriii:lt'said;: ':Gen; ottol. 
• Stulpeiia~ei,'somet~e.,i>i~?I' . to 'V~Ei 
day, :ad~l1ltted .Germany was:turningi 
her. !booty' .into' 'deposits .in. neutral, 
,coiuitries arid'that she would Plead! \. 
'pbyerty' u'ntil'the:·t1inecomes for 
her 'to tri' agal11;' ;. ,', ' , ' 

"Marshal . von". Mannsteln 'dlrect­
ed,in 'a eorifidential.'Clrciular,to 'brI~ 
gade ,,' commanders In September, 
1943/that they 'should' pr6cWe;com~.1 
,modi~les .pI Jlttle ,weight,:but'; repre­
•sentmg: great· value,; such,'as :jewelry; 
prec~o~ stones~ ,etc"sothat,they 

r 	 .can be"soldeisilYand'.transforrilM· 
into ,monetary depoSits to ..be·<lield: 
in . 'inviolable" places', ' . " ":; 

'''The extenslv'e,1.plans for.an uri­
o derground' 'movement,can<' onlY.be 
:succe'ssful:~' Mr; 'SClimidt! contfui.l!!d'. 
."tf th'eGeimans',can'utUlze :iiie'ie':1 
serves, ·iiI~e,!\dY;:l#unluj~te~:,. 61:1.di ­

';an " pre.seritly,being: added' to by' 
:.Yatlousde~ces:' "', ',~_~~~."_.:;

,: ~~:I_"_::_:-',-~- ­

!. 	 223434 
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MAR 19 1947 

I:.etter #155 

D$ar Jb. 

Enaleae4 are cepte.ot _ folloWing iteM 11h1$h may __ 
of inter.", to 7ft.. ­

1. 	warDe~t ou.1Dg(~) raee...... _J~ ofFe....,. , to Ol'tGUl, Belia, -• -~t1oD t ... ~ Ext~_._. ­
2. 	 tet.ter.boIa ~ l1gelDw -ot PeDJ:iuarr"•." Qo1cl~#c» 

in .~ ClUH.Dg tbIJ ·period-DSoambeJ' ~, 19.Tto J-Wir11, 
~. -, 	 ­

". 	 OJl(JtlS .....p. COil?6, of Februa17 M.':.:,.'- 19.' '- -Wazo _~t
!! ~aUoa for ,...~~.8eqin SW1f,Iatil.aacl. 

1M 	 I.ftt~~..r.z.eoB. B~lI otFob:ru.&l7 21, 1941j .a .,-. 
OfSll1.~..la. -~.Acre..-" - ,­

S. 	 Dim:loD of JIoDe'\ia.17 :RHea"ll, ~'tera ~peaaBra.B4$., 
~ta1 __lepm.8Jl~~r 1Ii.~W88tem ~pa4uriBg February
19ta'1. -' -, - ­

6.J'JDaao1al aDd EcoDOm18 8uppletaeJsi,. 

'8J7 trull' ,...", 

.', .-:~ '.r:" I ;,' 

22343S' 
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> • " j , 
,~ 

lIcon_e uns.•• .AI!lertOnD ilm.basa7. 
No. :.in The liague. Nethel"lAnda.· ~1aptonbe.r 18, 194'1. 

12 
tv) 	t) 

j l' 

"-":~.-.~~i 
...r-'.. .~ 

l!1..\cK WlRtCE'f 'l'H,;\IJr.-fG :tt!THlC t~wntl;."it.u\HI)~ 

l!! WIT,) ,S'l'A~,09j.LA1l{!. 0liER 
j 

lY!~man. amlRh'i'!~~ AND OOlJ). 

-

;llnca trlillllG1ttnl to tho Depar,trl!8nt of the .~UIlQ.. 18 ,Econo:n1c 

~leport No.. 002 crt May 14, 19"'.aubjoct ao aboVD, tho black markSt 
'in the Nnthurlunds on United 3tatoe dollers and othor rorotgn-~ 	

oUl."l'eno1ea hws obanged' but 11ttle.. , Reporte4 q,uotattO~lO, lila of 

tJoptembor 15, 1949. In eQllp8l1.80n Tilli til those asatlIIl8d to hIlva been 

record highs and reo01'd lOws, since this r.-wrket 'Wos establ1shed. 

are eivel) 1n the tGllewtna table: ' ;Q


l;,. 
~ 

(in Netherland guild(~'rs)', if.. 
ornata). Sept. 16. 194'1 


Rata bid aalted
-	 - , ­
2.6S U1l1 ted Sta''tea 6.­

OtlJ."renOy 

bel" 8 1.00) 

'\ 

2..65 DOllnr transfers '5. ­
to' U1:dtoo states 

(per ~ 1.(0) 


8.00 

10.69 Donk otEnsland 21.- " 

note. 

(poI' ;. 1.':'.-) 


10.69 	Pound Storllng 16.­
tra"'lsf\lra 
(par II 1....-' 

a/ Believed to be record" low ' EZ. Believed to be record high" 
n.a. - ~not available ,j 

I' 

223436 
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. REPROOUCEOATn;eNATiC>::.'i.~".CI';IVe'>1 n--·-,··,····_--,...........:....__. . : ..--.. :-~:. -~ ...···~··~.~:;e~D.~ 


- 2 ­

0..62 	swtberlaDd 
cu.rrency 
(per SVf188 ira.). 

.~ .2.. 23 ll't'oneb OUI't"eney . '2.80 ....- 2.85 
(per 100 F.r.irs. ) . 

n.a. 

(p!~r 100 Bolg.tro.) . 


6.06 BelGian. CUft'enoy' 12.60 

aJ Bdt6U'ed to be J'eCori ,low 
i!1Jelleved to be reeord 'high . 
.!:.!.. - not 6vall4ble 'I 

, , 
Dle.ek llUu-Ket quotations for gold t?re sbOll'Jn ·In the follow1ng ta.\lle: 

. 	 1 . • 

'BLACK. f,i,¥l~:Tq&()Tt\'rrO~FGR GC&D. (in Hotheriand ,;.tll.dars) . 

See!- 15.194'1 M. 28, October 
h!!. ~ J!&.."iJ ~W 

ColA dolltlrs
.. 

I 310.- .",~.- 24.0.- 6'10.­
(rr~ Eagles of' 0 ao), 

Oold pount!. 'stf,rl1ng 76.~- 82.- GO.- 150.­

C'~Dld, S';~18B trancs 02.50 6'1•.50 4'1.00 150.­
(eagles o.f frs.20) 

'Gold guilders 02.00 6'1.00 00.- l~~-
(rl. ·10 pieces) 

!I. 13<,l1l'!ved to be reGord low 
!/llt'l1flvsd to be reooZ'4 blgh 

/ 
I' 

I 	. EduardO.Wllkinson 
At.t80!a 

Hectograph' to Depa:rtRen\, 

'twD copies 11mbwisy fUea. . . 

One copy EConomic UnIt files, 

One e opy .~rloal.l.Con:sulate 

Gen&rul t AmSterd61l\,,' I 


OllA COJ~Asller1oan COf!.8Ul&tG, 

no ttardwlt. ,. 
.. 

. 851 
D11lJd.nson:cle:kw.· 

, I 

I. 



, ", 

. ! 

. ! 

.' 

, 
" I 

D~ '12, 194'1. 

-


BJt»k ..... 1'nI41D& ta ttbel'",rlan4a 1D . 
'tn,dW sa...et,llan.• Gtbcu'FoI'e181lCurrelllJiea 
.~."','Gol4. ' ' 	 , 

/ 

., 

31_ V&um11;ta1' to • 	 ~ ~ Babu.,.'8 .ODamto»epa""'"

bpa,1't RO. a1 or SBptabe,. 15,' 1147, ,SIlbj.' as abwe. the . 
blatlll: IIIIIlI'ket lD'thewetherlanAs Oil D'Il1tal state 40118rs aad other 
r.etga 0\I1'hII41~8 baa rec18teJ'e4 El slight _, &eft81"8.1 4eeliae 1D 
fIUOtatlO1U1!. 1Ib1oh Jetl"'blPer ..luaU. ot tBlfl1ldoJ," 111 
relaUoa to tons_ OlU'l'eDDt.e.,ld:. the except!OD ot Silas francs•. 
R.eporhd qaotatl0D8 U of' J)8c"er 6 t 19'" ia ccmp81"1UD wt.tb. 
thoaaot se'-m1»e;r15, 1949 aad t!lDl8e ~ fiQ haw ~ , 
reo... hl.... &D4 lOlls ftDIUJ tile b1I.ek mal'!Jret. o:s. lato _18'-"8. 
are pZ'0'91Ae4 1a "be teli-1n8 table. 

Offioial ' 
Rate , I 

I •• 	UDlWata.e.CIU'I'..,.'
(,. 01.00) 5•• 8. 

8•• 	~~...... · 

tera'."trJii;teIl 

.... (IIW11t1"" 


,'". 1.00)' • il.1S 6.8 "1.8& ' ,.8I,S. 
 '.,eo 
, , . ,.,':' 	 , I 

,'.~. 8aDk of'~ 
, " '. I"""'1_,""" 

, "'.', ' (pltl'. l ..... '. ,14. a1. 

10•• P.... ~: 
11q :vaur.. 

a.a.(Jer 1& 1.-1; 18.60 d.SO 14. 16. 
I " 


'I ' 
.. , a nt F ••• ._. 

a/Belln84 to .. '.....·10111 ' 223438 
blB81.1e:va4 ... fteoJ.II Matt 

. a.a.... Dot _aU.1. ' 	 0.61••••••• 

http:fteoJ.II


~ 
/(kTe~ . 

. ~/ ' 

{, "' .. 

I 

Dee O.it. . Sep' l.5,lHf· I'eb _, Iiia_ fJUU8Z' 
bt4 . aaIIB4 bid .... ' 194' ,a/ 1946 'tI/ 

. I 

I 

1..,1.10 ,: ~1.'IO, 
-: 	 . 

a.u '.,J!NDD. ~ , 
" J::.t,' '100

J1o~t::) a. D.a. . 

6.06 	 :,,,1~8:I_'0U'II'eA- . 

.'fi1.'f,ez.' 100 

,~f'H.) u. 

. a/ 1a11~ te ba .Mod lMr'! . 

b/"'u.~"_.""'·'~'","
La .-~.inat~"le.. .'. 

·1,wl\11 be ~l that * blaGk -rket; qUtaUtmlltO.,. p14 OR 

t»oe~ •• oom la tile tel.iIlW.lD&~. Il", .uetl_ '1owel" '~'" 

apartOa .. sell.... US.:' . 


BWCInaftO!IS'FOB GOlD . 

, ,., " .!l ..~aiQi iiiDenJ 

qeo '.,,1,94'1' aept lOr 194V.re1ll 18" late ~ 
b14 • .,4 "II . ukeI . 1949 a/ .194&, "/ 

0014 nOU~8 

(US lIII&i.Crt • sO) 6-,0 


Go14 PcnUIIl fJ't-UDa 	 150 

,GolA.SIIl_ 'tRua. 
'l~~ . ,~••ID' 

Go14 fIIllAue 

ttL 18p18088' 


a/ a.u~~".1Ie"'_.
'" Belt... '.. .1'\88_ '.... . 

, ,~:.... ;i 

.: .". 


, ", ,'., 

I ---.'*-"~ 

,Q>0/ 
"::: ". "'.~ Q.":''';;'~J

ClIiiIwzCd;a1 A':'Ma. 
1 ': .' _ 

. . '. 

11.... 

BeatO ,to,:,.~~. . 
QoWteMe'rt.. o....:t.eu 
0eD8Z8.1., Ama.....c." to Aael'iC8.D CoJilNlJlta. 
ae"~., . 
fwD eopt.s··an.... ~t 
ODe oopJ' ....«iIIJ.e.1JId.tU•• , 

, '". 

em.
.AtJVOlDt.ckw. 

• ! 

. , 	
223439, 

http:iIIJ.e.1JId.tU
http:tel.iIlW.lD


i, , 
'\, 

§gB;tcTliD ' 

BOon_a Uni'. AmOrlcOA ~. 
'llle Hague, Netherll5.ndo. ~Jcptel"1ber 18. 194'1. 

/? 

r \A/) 

, , 
, I 

! ' 

~K UAR,a:r 'l'HAD):}!Q m '!'HE ,nmU:U:lJ.HDd _ ,-,:. -- .. 
• I»1 HHl~lla) ,S1'A~ D9LIJ\RS. om 

lfORSatl OOilRlt'.rpl1'lS AND ootJ?,. 

Prepu'od by ;EdllOrc. <;. \;;llk1ns~ Attacho 

Since 	trunsittal. to the ,Uepartt:ll9!S of the Er.1baasy' S' EconQl!l1C 
nopor~ No" 302 at May 14, 194'1. subject ,60 above,' tho blaCk lilarl.c9t 
in t.be NetMl-1Wlds on United ~ta"eo clollars and o'hor foreign 
ourt'enoloB hus ohanged but 11t:t1e. Reported q,uotatl0.tlo. u of 
.t'lOptambor 15. 194? In. oQlllpartaOJl with those aa8t1lllG4 to haw boen 
reoOl"d htgheo.nd record lOW8 uince this r4Brket was estabUahel.\., 

,are give!:l in the taUo.lnsuble: 

!!.LAOK MMrm't' 'UlOTATIO!!rS (in Netherl,,'nd guildprs) 
, , ' 

orr.!c1a1 sept. 15, 194V Fob. 28 Late inmwar 

Rate ' bid asked 
 lli!!l !!!f!. )/-	 .- ­I , 

2.65 United Stmtes 6.ijO G.- ., 4.'16 8.00 

ourrelloy 

her a1.00) 


2.65 	Dollar trans~r8 


to Unl tad atatea 

(per.l.oo) 


lO.69 	Bonk or 'EngLand, 21.­
n.otes 

(poI' ,. 1......) 

10.&9 	Pound Sterling 14.;" 16.- ·14.tiD 

trw1et"ers 

(pal' • 1....-) 
 I ' 

---~~-----	 , 

-

o'i 
(~ 

"~,
',' 

:::"1. ~
 
... 
t: 
b:~. 

" ~, 

, a/ Believed to' be record'l~ 
.~ Believed to be record high 
n.a.-not available ~ 

223440, 
i 

, I 

http:per.l.oo
http:htgheo.nd


Report 1'10. ~l from 1."b8 H68ue, tl'otherlnnda, 3eptember lB, 194'1. 
I 

1.00 , n.a.,. 0.62 	&vttaer1an4 

ou.rrenay 

(~ sWlss,rra.) 


2. B;;) 'il"l:'encb Ot1l'l"9ney , 2.00 

(per 100 P'I'.he.1 


6.06 	Belglan., curre1lOy 12.50· ,'1~50 10.26 n.a. 

, (par 100 Belg.~8~) 


, 	 ' 

aI Bel1~ed to be HOord low I
if Bolioved to be record bl~ 

~.. - not avaIlable ' " 


Bleck market 'lllotations tor, geld fi'.re Ilbown in the folloWing table: 
i " 

,', l3u\C]t, lJAR~:T' ~~UO'fA~m~J'OR Gann Un l'l'otherland @.lHders) 

ge:2!. 15.194'1 reb. 28, October 

~ ~ 1:947 "iJ ~!U' 
1 

Gold dolltlrs ~O.- ,~.- 240.- 6'10.­
'(US Eagles ot ~ 20) : , 

, 
76.~- 82.- 5O.~ '150.­

Cold Swiss £runes 6Z.50 6'1.50 47.50 130.­
(eagles of' t'rs.20) 

I 


,tJold sUnders , J62~50 67.00 50.- 1:35.­, 
(1'l~ 10 pieces) , , 

, 

!I I3<"ll1tlVed to be rocord 16.,

!I Bnl1f)vsd to be record bfsh 


I 

, 
I' 

BiwardC.Wu.!d.nson 
Attacm 

HeCt06l"a.ph to De.Par_n'~: 
, , 


'l\vo copies Enbassy t11ea, 

Onee opy Eco!1~lc, UnI' tiles,. 

One eopy ,.Amerioan Consulate ' 

Genoral, ~tard8fq, ", ' 

One copy A/llerloan Consulate,' 

no tta'rdwn. ' , j, , 


851 
1!mI1l1dnson:clo:kw. 

" ' 

223441 


http:HeCt06l"a.ph


223442 

. I 

-


i 
BlMk ...., Y:lrI!4ta&. in the RatherlaDu 1A 
v.1W .... U.ollaN. atttar Fcre1ga.Cuft'enetea 

....~... ~. 

/ 

81aM'traua1ttal t.o tbe· Depana.nt of' .the ))!'&busy's .onamia 
1lepart Jlo. an. ott september 15, 1M'.' sabj_tas elIova. the 
blAlttll: 1Iiarke't lD ~Wethe:rlaDAs cn.tTnl tecl sta.,_ 4ollanand· .other 
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A~' Hetherla:n48.•'from. Amari.u Bmbaaa,., fte _sue t 

date4 :,Ootober 21, 1948. i ,,' , ,,;;, 

>'i~.({;;~(" '. . ') :;;{~:~;qji~~i;1'{ 
.uth,*~:t~~s. Tl:Le U"'1.1~ 1n que.tioa,ljJ4tt~~1~~~';A

1a JUfP"ANE'lA. iowa Bu.Ue1;u of ootoow .8& : IN&~~':r:

mOrrii'Ii,:':'ea1tica' .a follGd:' . t .;... 

. '.'......:,\...,;t.'.~.'.~;:::...'.:.:~ ..,<.•,{.;.. :,.\ .:,':::. "~',:,:. ' t, ..,' '":." " ' . ' .' ~:. ~:; :::'~)~\/;~t~[~t:f'~
." . . ~ . :" .:~;..;:'.~.;.:\:, 

.;::~~Xj~S-;:;;.:::L~'l'h. Uasue. Oe·tol;t~r iSth•. -. the ·Cll.t~9~,' 
. 
i. 

y 

, .:~::~;DQjj'·;MaaBbo4.4facusae8 ~u' prebl~. ot: ~e,.. D::' 
<' ',:':';~:l.iliilS to go148\018n b, ·tlUl. Gel'maUOtl)"/.' 

. . .i.·:f~~~;;t:!i:~;1.:i::'~~:::a:ft!8~~~D;;"~~~;;~N;~~:~\ri·,:.,· 
..;;,,~_g1ng. tM:t it bas. pata ,~tt anita ;o.l!l-1g1t.~(,;;,<;;,\;:~, 
.::::;:~;,t·~;on•. aocQ1."41as .'~ .:tM.· I ~e._nt.lth~~..:,:;:,)?:·;Jti;:t? .:. '. 

'Unl·ted'StaJ'es, :srita~n ,and ftanoe'. "'tb.G'~,.t .;'. . 
. ,:'iswttierlaa4 ma4e'. aap the' papeZ',tt~ tifl;t'i,2, ;3;( .'; '. ' 

',J.:1;, elld noto.b.eok up ,wh.ther t)leHthre.e:·,; '::ti.;:~:f' 
:. 'o~untrIe8 wen auMaorit:... b,. BolllUult4). ·\t::· 

'ilegotlate over the gold. Tl1eQlabQf~.lio 
.~hree all1e8 that ~e,.: fi~••~on 'tteha,].1" .0,~,. 
Holland .doeil not o1nd Holland a,ud dOEls£1lno.t.· 
abBolv.Switzerland tJiom 1 ta .e>bllptlon8 . 

. 1iOWi!lrds HollanA', the 'p8'p~rsays. SW~,tzer';'., 
lancloouluc1e4 an agreemeat wltbthe WrOl'l@." ." ' , 
'pa~,ty,. as tar :aa tile Du~eh sold, is 40~el"nea~, 
and :w111 have to Butter the cOIlsequencu. ". " 

'- . . ' 

I ' , " '.' 

. , 'til-he paper 41sst.sea SWiss claims that .tlil,e.. : 
,·go14 only oa",ied ror" IlIfJJlll. par,t. DutohSta~p~.•; 
beoause 8014 eo be melted' aatm.t,and·SWitzEt:rlEW~ 

,should he:,. been careful abeu:t accepting!t.,;,', 
mowing tlle e.1rcnlmstaa~... ' 

".'. It« Maaabode bell.~.~ t,ha t .the' teot that:.,.' 
theU:1l .ea .aSte. ~. ~ekI.ne1the Dutch is. an '.: . 

'1ndioatIOJl; that the SW18~ are making a- m1s:takEf~i 
'W:e~ltpect tlle Dut.oh Goverament to take all 
possIble ~Sur•• ttl re~o_1' the g~ld aO~,hat:', 
a.tter putttns 1t Into ,the. Al1l.edfJo14 :poo~.: 
l~, .aco9r4an.oe wIth the. hr1:sagreement. .1.t " 

..efl.l1obtatn ito ebB're' .;.. , . '
." '. I· . 

BA1UJCH 

'11.8 
·'EoWtlk~nsoJl:aw . 


Copies to: 
 I 

Emb. ,Brussels for :':Iini'ster Darr; 

; 
i' , ' 

I t j. 

1'bis. isCl 

Legation,Bern 

223455 




.hLt/= 

THE FOREIGN' SERVICE 

.".Pl·~HE 
NO. 54S Ul~ITED STATES OF AMERICA 

.,;:," ....,..i,:,} 

. -:' J' .,:~ '<' C' .AMERICAN:"C,ONSULATE;: ,.GEN;ERAL, 
" ' 

,- j ~un.B;t..Eil.fd~.:yt.l~t.~e r~8I!Ci,~ ~,' 

1; -f" .:: ;;: ,~: ..t\pr1~ :; ~s.; !9.4Q.~.. ;. ',.! 

SUBJEC'T': . "Ii4orietary" Gal!! f':an'~ i~sEit or'· it Lr~bii'lty? 
" :. j, ~. ~., ,', .;; ~. , ': .J,;: .,: :.~ ::'-"" ;i~ '.to,: '"; :"'" '\ 

THE,HONORABLE
'. _:,i~:''', !;. 

THE 
:;, :,~.'.c. 

SECRETARY OF S,TATE
S./"~)·-·:~ ';~-~~;:'«<;'~':'\:!;;."',~~,~":.,: 't,~:; .' .,: .... ­ "~i·:.·· 

.~ 

~ -;. ,:," ,~ • , .'~'I 

-\.*i., .. ;,;; ; 1 
WASHINGTON. 

:1.~ ,: ': ,\;~ ,,, ";) ,~.'~ . \:, ';~J ,"' ,'.' ,.,.. \... -"J >, '•.•.• I,-, ,: .,< ~ :.~ "~ ~ 
~ , 
'.~ , 

SIR: 
"":::1":"­ i;' :"; ',' '~" >:. ':':~':;.':i 

I I, 

i;; ;'~l '",',' -'';.!, 

. 5 ~:,: . '. ~,:' .... ~ ~:. i:' ~:; .~.: ;';" ;; 

;" ". 1"ha:'Ve ;'the "hQ:nor 'to "suinuft·, herewtth ~';as;:·6f;'pos-
I • " 

a1bre"::fritereit and;'U:S~ t(j'itlie·:De.p~rtmelit·'iastudY "of"" 
.. . . . I.' ' . , 

'.\ ... :;,". .... >', • ""-, r'> '.,." -, • .,~', '.",.<"."." .. ,';.,~" .. :, ,5 ,,' ,,,,': \'j" .~ 

the "problem;of monetarygbld made" f'rom'ths' vl:ewpoint, 

6f';ona\H·;·ihe· fe~ fmportJnt;tfnr:molat~:oent'erfjc)·t;. . 

Efu.ope· whl'chf's's'tl11 ~;opehl:tlrig',;Jiori.g~;the";in.(H~fF6r'" 
, 

. ,). "" ',', ' "" .. " .", i"""" '.~ .:".':' '. "'M':- t, ,',', ..'~ ':. .t ',.. " .'

1'a'a9 norma]: ;"oonsarva't!ve -:11Ii~s 6t"the' ·f1:nanoi:ar;·· . 
. ; 

":'", .,,,, "'1 ,l·". ,~ .. ·1·: ,~.",,:': ;'" '.< ;' "~",!"'-{~ ',' ",';' ,:':."I""~"'·

eoonom.Y"'preva1l'ilig" until '>reoerlty'slU"s'when . re'vdlu­
.. .

titinart '::'p'ofit1!o~tl '·etiorioriih.~~ .grad\iali'y' 'td~o'ed';th~: 
';".,. ".'.';',:-i."·"'··':' "", , , -.; ,.:,~.;",.I. :;.,~,; ~,':',,,_. _.~,! ,~",,,: Q{\ .. , ,;._.:. )."'/

quest'iott''dt"Whetlier·old's.'ta.ndards''oan ·o.ontlnu8 'or 
'.' :,i ,.1",••.• """',·,·I"'.~'l··"" '~".'~" <. ",:,\-1.':'1'''' "" ...:j' .· '·'~'·c·,',·, "····· .. t ..

wnether "new' standards {muat"-~'&"'fomlJ.late'd' with the '.j 

~tte:ndjant\adji.iStment;idif:ffoiji1r1~·8. 'i.. "1.;"" ,'";,,,,:,.' .:' 

....... •• ) '~ •••,". --:~ /,: ", ,:" ,.,,:. ',~ , 'f"- -:.... ,.'~ .', '. " •• -~ •• :;, , ., ..... ~ ~" •• -'" ,~'\:" ''I' :", '''": 


. '." "As:ia:'''resUlt 'ot tbe'experlmant'iitfoJi";';"lf' t:amper­

fntk with 'ie:~:tabi'1s'hed:"fontltif~'8";~~:b~'d1gn1fl'ed '~:by 
, '," \ ' " , ' 

, .,.', .." " •••. "." 'j. ~.'."".' .. "." .•.. ·L".,· ..,',.., ,.,.." ,'. '"" ..... .', ". :'
t'heterm,"';';"of.'isuoh oouritrfes"as"Germa'lw' :·Russi'a·"and·'.' ." ~ , 


, " ,"-'.',,' .,',:: '.:: ":. '-',. -:,: '1 ,-. "'.'., ,~," ~.'" '.... ~ :~ '" .1, ,;..,', , ,'r : t , .,,~' ~ 


It'aly·;' in"thef j:'eld's or "'international' 'filianae :'~..,, . . . " ., 
, , 

'Y" ';," .; ."'. "",,. ... , " -' .... , ;', '. '~' .:.. 1'''2 '~' .,t ;", ' ... '~ -'. '. "~'" 'e'; " 

eoonomy'Mel polltics· but" i prlnoipallt>the former "o:s 
.. •. j"

'.: ~..-'~" , ' ::~ '~",.•{ '~r • '..;_t" ~L :',. .;'!"l, ,: ,:;.:. <!.).",:f"i_,: 

': f.·~ :~' t~ , , ,;:":~.'!, ':: II , ... .' \."., ; 

fer ••• 
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;; tar (,8l.s;·,this;:':report 'is oonO~i'n.ed'" the:,qUeatlon: ot·, >.:; . 

i
,,,,the,. contlnuanoe,:.ot;.gold as oover~eii,otr~ourrerioy.:.

',' I . . . , 

:' trans,aot1onFJ,;wI11 f l pro'bably, requIre 'oaretul'revlsion t 
\ 

:;par~1oularJ.:y:;:bJ;ieoono~sts';~ln<'the\·;Un1ted):State8":,whlch 

'. oountry. '.nol'l':·holds" :over ..18 bl1110n;go14:#dol1ars.in.,,,:,,: 
,I 

ioo1n:.and,r;'bul11o.nnUl.dtli18'~ amount :18 L&tead111"inoreas" 

l' .,.';i'" r':lT~ tr,om endem.v:orblg.',to,·sUsge~t :...~'method·.byiwhloh 
. j " " ' , 

:;thls ::pr.obl:em>~"! If;.Buoh·:..lt;~ls,):- Iil1'ght ..,··be 801"'.d,'.8.nd 
.' '.1 

,wi·th:'tdue apoloG 1;0 2:those ...entruSted ;,wlth'}fts·;solutlon J 
, ' , , . . ,- . . 

, •.llltly, :·':.lset(.f:QrthrespectfullY.'oer.a1n;.data';,on'\the, ;'sub­

.·'~eo;t ~'tQgetn;er.. :wi,ttl ~:what -.pro.bablY::'·l'epresents· fairly 

.accuratelythe·· ...generaLopinions .ot·& 'finanoial orOB8­
I 

,f.seoti,on, in <thisQ,enter '~de ·,1no~eas~ngll,.:.:1mpor,tant by 
I 

;,the: p'Ql1:tl c.al.: 'and:.,;econotl11o' .'devel0pments;,"in:.,Europe of 
I 

:the,past'!.~ew\:years.~ ,,,In 'thEt .oompilation '~o:r J,these::':data, 

not~" ilas;!b~~en,.~de., ',ot the:fact,:'tlUlt, there,;·a:re apparent:­
j , ." . 

,~Y;:' a1t·; :J.;e.:a~~t\. two 'w.ell·:,'..dev;e·lop.e,d~··..,80hQ,Qls:::',·.Of .~,.thougb:t' ...;'~~~ 

:rega;rd;l;M:gpld,:~" one whioh·,b.e:lievea emphatioally, in 

, 1ts OQ~~lnu~d::':u.se as., q,.:baae . Blld''':starl(\a.rd. for,.~1nter­
J, 

,ne,j;1:Qnal: o:tU'reno1·.t~ansa:otlon8 "L Jln4dthe ,:ot,her.; whioh 

:is' :equally:,;oertaln that 'so~e :modlt:1ad 't.orm!,must be , ' 

., 

Q:UV, '.and. out:' oommodi tyexohange basis. In any event, 

theory neoessarily forms a large part of 'any opinion 
L:'h~} ~(J~. _)~; ~,A.:g.,:\ :.,..i;, +: ':'~<~~L,~ I> ' 
oir-tliEi'8~bleot"at the moment, and whether the amazing 

~,:;,>:~:' ~~ ='" j ," .'~' '(!t~:~\, ;'·n :\' :'<~:l':'" ~~ ./'~ . ­
gold stocks in the United States, representing about 

'~.: '':';.::'C: :i: ,~;..; '<:.:.' ';\';~ _,; • ,:- .; :}- : '} ":.: :~, >,c ':";~! ~,-1_. .,:":: ~~.~ ':i'1~', '~'t'" ',:;:h . 

two-thirds 'Of the world's supply exolusive of oom­
';"~.~~'!;, ::.'1 :~::-!'::-"~~:'~'~:"" >:t,j_r~·:;;'f~i,;. ..:;: ><.~- ",.~""":~',.,):~ ''"''':~ ;",'­

maroial, art,. and umnined and private gold, will 
:.':,..0::.': (~ ~" ·iJ·; :_~ L~· ::,~. ~~.<;, (,}:(t~ ";' \,; :. ~: ;.'.~ 

I 
I 
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OOll_~:t+J:;~~",~),a,,~se,1:.,:pr ~'; +,~~~il,~y1!;~~in4;J'1~0 .... bF". :lJ.r~en. 
'. ' " ", '-, 1 ' ~ , . -_. " - - '.," 

A1SQ.:~i.Il:.:;~rQO.fl.sJf1er~t~?;t, ()t; .. tpt.~, :q~i~;~,t9~." ·.~Y J.P-~J':",,:;.~.; 
l' , .

be.,:po~J.1~~: 11,h~f~~; .:t.h.~~ .~1:., tll~ .~p:9-r'J.l:r, rt!J:~, .. PF8:9eI,lt,: ~: 


E~Pl9an Vlar praotioally all of; the stooks may be in
: ,., , 


! . 


the .Unl.!'i,~.~A~!i~.es.;. ,~4~ i1:..~a~:, .:o;t.~~r:.9.ppnt.r;1,~p '~P~ii,~:9:}V3 
\ 

t1:~.9;:,,:.i::t, a~van.tag~9l1!·; an4,~~en"LeA~.n~::'i~p,;,,~:~~~~.!?W::~~le~.. " 

gUm~.e·'~9, g~l.,9- '.~~'~.~':. ~!~~~~~·''!5.( ilx:'~~~,~~flO,atl.~,~!~,,~~~hat 
pa"fl,tu+ly .'r~AAt; ~eyera+.i nat~9~. ;O'Uf41g:,t,~,e Un1ted States 

" • ,'. ,; ... .~. ,,- .' ': "',---" ~ ~, "V"~ ,-c- • ." 

p' . , 

the bulk of the war debts after ,the last World War 
;;':/{·i,:~t;;~L.~~';'~;:? \~i;i. ~2,::.:::·.':,:...~}:.·: ':,;;~~';~-:~~~:~:~::;~ ::~ . 

seemed to have no partioular qualmsot oonsoienoe in 

overlooking .proViSl0i'~(i~r (t~;£~;'p~~ki,Trl(lt\i;'t~1e:J 
re'suJ,;:ti tb.'atthese debt,s']iav6 :ni?W:baen ,written' ,~tti; \? '. ,;" 


~.~:.!;,:.):: ;JA~,,;}: ' : :i;,~;:" ~?<: :[~f ' '! ::'?/./~ ii' " ~::·:~1'{.; .,,::~. ~. ~,I ..:; ~.:, .1~ " ~~: f '<~ 

atfc'.least in effeot, al"mOejt to;th8Ilae.:~Jloll~:~,,;)r:~r- ~;: 


\) 1'\.t'~~ c<t ''':'\ ",:;~, .::;. _;??"") :~ : .. t;~:, t: .' ." I,:,;, " (~: .t. I~: ' ',' f.•,' ": 


~nl also ·:oontrived to ::oanoel.,i:D.t:fjOr pql,":tlons;;o,:t:i·her "., ::; 

,~~"_:!' ~ ... ~.~~j :~:;:~!<"i', :'''\,\'::t::- t!~~~:;; '::"'~fi, .. ; : ':; 


. It;i~:id-ebts with' the Unitett StatijS; througn her s~:~ ;, ;',i;~: 
~::~;:~:~"f~~l,~\'" .:Yj~·(,~. , _ 7).,:,,:: P.:;:;::l; , ,', 

te~t~'o repueohas1ng ot':'dolla.r.l:Q'9.ns at;:~pprox1ma~ely, ";i 
,.':~,~;~:,~~, r.. ,~'.~;:lf:' .,',:, it" i\~>;:·,"(. ~'t ~~:;: . .-:.1:, ,~. ;~'" I ~)':'; f~<'~:/.. ~'~,'l 

he1)i ,JOwa"dlscount rate. ::,/the forced gol¢; ~i.took (, /"!. 

.a~~:~~l~~~~~"'~n the;';~n¥J~~ ;~,~~i ~~~:~~ p~~~:tib ~:'\ 
the ind1reot means to the same 'end. 

.~.,' .~ '.,: ~.~ ""f,; (,~ :y~.~ ,:", ~.,.'\ ~L :",~ ld,' ;~. :.;; ~~" ~,: :n~~::,: ", } .l,!:.~:,. :j~ :';. 
Many of the. data g1ven below are, of oourse, 

1, ':,;,;.:;\:,:-,,:: :.< ',>::";). ':",* "'.::,;::"}:,. ;l~ .t:h::: .. \::::..~.-.. .'" ,!) .. j1,," }. '.:" "'.', ,. ,+',: .~":: :;;i~:; 

available in the Un1ted States and probably in a 

m;~a~ ~~;~a;~ ~~m::;i"~~~i~~;r~~e n~;~~~h~le:~':'" 'i.; :;ii 

, ";'~:~~",~:~! ,·::,~~·,;;;i,.~ 't ~~:'::~':i\'; .:J;::' f,:;,l~~:.:.. ";':':,/;;:J ;)1" ·r,;-';:.~::,~ 


pres~nte4 herein for purposes 01' emphasis and lllus­
,:,:,.. ,:.;' ~.~ ::.t.G:: -;2;: i:.. ::~:' '~;,:' {,t't ....~ ..:_ f) {·;~,t: \:.: :f ,,:;i,,( ~,:: ' ,,:L ~)('~ 


tratlo~i~ .' 
':" ~,:;' .' ,: :. ;: ~,..:.~ .... :.., ,.. :t ~.! :';'-',;.,. ~., ' .~. , 

':, ' '0''1'di'",Pr04uotl' ,01f'· i\:C '. :"', ;~.;.:, .• '., . , ;~ t,' 'G ,'" ' '!f '>-' .' -, '." ".. ' 1..[', ' f ~ , , .~' 

,'World, gbld'.produotioii >re:mained' more-or les8 


statio.during :the period...1925-29:' with an"" IJiverage 


annual produotion of'somewhat' o.ver 19 million tine 


ounoes. Durl~ the past deoade, however, this 

",',­

produotion••• 
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,:t r-:;B~;.f tl':~ 

i'!I!~ 

d,t> l~J f!,;~~' 6 .t 

o 

1:ttrlC:" 

i·;)J,.cr~:..tJ;:;D E'; 

,J.i:}o1.r. 

.J 


,;.~ D ,t:~ €) 1'1() f,~~ 


f.0 ;:::,tt~~ 

1 'f!!l J J'!;:j~r~i~ 

;~~1;~I,.. .bjS~~, 

i ~~ :...i j~ ,']'};,:,.:; E: 

\:I~A 1 [-~U! L:;~ 

._1 ;v-~~.:,

-4.. 

-::;: ',';: :}.:.:. !," 

produ,~,t+,e~,:,;t+.~r~.~4J,~~ r.~~1,~~, ~-;+.h,A'9<:,1~39 ~:,dlU'1ng~' 

, W410h, year"Qver)9 ro.11,1.1,Qn::,t1.Il,e,o_Oe~;,'iiYe~~ p::rQduoed. 
..~(.,,:'1:;.:),"::l,1:{. ".':,r" ;,~.\," ;,.~"} -;",.l.,!":" ':j:~-' ''''', - .:"...: ;-:",' ': .. '''',.; .:'.: '.~ ,;~ ',' • • 

c;~t l1J;~!;,~ 1,;~~:[h;q9,~bl,EI' ~~.. 9.~t..~;t ~.~~ }t·o:t.j,the,:~e.ar,:.' 

"'.• "1/.1 
~, ' < I. 


i '\<,",,' ,'~ '.~ 

:t,9,~9,~, -.}::·,li,':; :::~·_:;.'~,l.t; ,.~'I: ;./:;:~ ,~:,(;.~ 

'" '- ?th~, il:<?~t,~Yl':~p.e:,,~1',~~i~~~~lB \~aJf~Jl1~f9~,:;1~l;\,~:,annl1a.l 


;rqpo~t ;q.:f '~~l.a L,9~14,f?p:: q,~,~ ~~,l '~A"~e '~,J'O,.i::j11-
,. ''', <",' ,." t,'," :- ,," , •.. _ ,. ~ .', "" 

,~H-s.t,~~;te, ..;~~~,:1V;JPF-\d: :~;l"p4.~,Q~Aqn.;,:;<?t:r,gpld ;;by:, ,tOOUl'ltrles .. ' , ' .' , . ,,' r, , 

:ti,:~f.t,;~,he 'Y,'e,~rth~,~,~,} ,to.?:J9,)'9i·~:!~ql ~,j.:!~:;t(~;;'i ,; :1.\; 

I ' 


::;~ :.::, ',lWo~ld' G():ta ?~odUbtf'dK;"::";'i"j;,~;" ~'. i'" 
. ,t 

}'. 

'iC.,)!'C't2~::)\~:l~~~'~?H~;·~~~~;1 .19~2
::', ",'1 '''., 

,~outp Afri~a~,1.,,0+'4,J.1.. 3.1(>"" ,11.,,73;5 ,; ~2 ,).,(~~" 1~he20 
oflJif!a;a':·'~',,;:'.:, ,',,; "'2~949J ':"')',748 " 4'i096'J' 4'~72'5" r ",'046 
RUB,sia, ' ; , ,! ~,,(>5P,,1 5,.,[..99 ,;: 5"O,o9",.5.,Q,OP, 5,000 
UD1te'd~' Sta.~&e"'; "2~?77;'" ):,760 ,,';, J;'~112'!:"4.24;'" 4,565 

AUB~ralia ,','" 83~" ;, +.~79" " 1,),~l" .., .f-'t.592 . 1.630 

~J11'lipplntla"'(!'~ ,d': ; '':;1 2eO':~:'i591'" "'692""''''''''841.. 1,015 

'~oarXet~P" '?,,' ~'7)O~: (,~: ~165~:,:",.:,:; 78~';:;0i ~'89'S240','" 1~ ~,09~OOi, 
~ ~.~~. "~ ~'~ ~ ~~ J 

,Japan ,'441 .,' . 715., ",72) '", "" 77~\,,· 850 
Southern 'Rhodes'1&' .642'~' :>'797"""r"'S04 ,,: I "'814 '" SOO 
Gold Coast ,)06! ',428 "5'9 " '675, 785 
,Otilltl"i'Gountri,es ~ Jtffi ,,4.¥!~, *-* _4.?82 
, ~~~~~~, ..: ';,:d~r. 2i::t?:·,;t,;;,?11,,:,,;,;,,;,::,J,~.,.;.) ,/:\'t;,9;,.. 

,:Ui;'~ I? ';All .. ;prOduotng,·tobUntH.~at'ix~ept;'iQil:~':':Chritish ' 
,.'. , 

lndia.' '"iand 'Southe'rn:;·:Rhbd.S t~ ':ShdWed; :n~tabre:;in:6tea~es 


fD:.Li9J'9'';;'i::::Iii':t'he;;'Phflfpptri~~' the H1c;rea~'~L'wJ~ 20;:j~~' 

, , : ",,', ' " .;r •• _ '~" -t.' , ' .. ," 

the'::·OOld q'oas't' re'g1'stet-ed:~ lnor~fi'S$: :'o't;;16' ~'J~;! "Korea 
:,~.J 1';" '1,:' ~:;anx1nOt"eaS6 ''ot i':f~'8"ftirid :;iip(ili'I::10•i~.. 

'Z, ':',Th'eim.dst, 1mpori&t;ij~ii1fure'~ '::&1 f~st;:(y;~tirt\~I:'produo-' . , ' 

trOll' ;were'~b:e' increase''1rii fthe:'Sou~li";Atrl'oan"fi:~id: 'by 

5.4c;. ithe:'8t!itfe;'st'ate"ot'~he':~ssialFpZ;dd~()ti6il~, ~nd 
" :,~ ; "! I , '. , .' '.. :. " \ ;.~ S .", ';, '\'" '. ";. ,"' , ' •.~: ,.j.'.: 1:. .. . 


Oarta:da"~B<assumpt1on 'ot"'second pl'aoe amongst' 'the 

,~ ,', ';.;~'( '"",;Z~\~ ;- ;,:,!~:o'':,: ,"!' •• ~ " ':" '~ 

' . .:: f.,';,:."\,'. ':':/f 

produoing ••• 
,t,..."",' ,"

; \,., ',\.. ~ .;. 
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f:j':t (~:)J,(! t~ 
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'" {2f:~jl 

:~;,~:;:r . 

),J ;;; 

8 ,:i: Bl"!: d' f;,:.,? ~;.: 

~:~ {f i"'~' ,..'r,''1-',l\V.", 

(15, f.~ ~~',uc,i2: 

rL, D(--:,:~i .rt(1.J 

i'(;~ "Ie1.1J"{) 
[f;.'Jdr 

J: J'.A\. 

~,..: 
f (: (\?:t reI' 

" , 

,[) ._L or) r; ,tf ~~'. ' 

1(.~~ ;1 ::,{ .eLf:. tJ.';,':) 

·~~:(·,.I;1 .n..? 
£15 

:f.: ' .~;\ 
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" 

- .5-~:{~,.,' 

produQing,ooUntries. 
~,:.!·.I,::,:.~~,t~.'i ,'~'t: ,.,;,,,'>..:, <':, ;,." ..::, ::~ •• ~' .. i;' ",;::, \., ':;"/;x·),,;:,,~·· ,.,'J~," ~,., '"~\', 

,AS r~gards ,South Afr1can production, it is inter­
~~ j·~:.~,:c,;:,:,;:~;,: :'~ ~, ':!;.,;,.,~ ~-':.t';\~: ;,': ..'LF:l~·7t t~,,;; 

e~t,,1I+g tp note that ap,proximately 58,340.OOOtC)llS' at 
r. : ''':','~' >"'~ ,'::';':':' ".' '~I:,' ,',.·:}~:j}:1,,"l';' ,~;',,:..~'V ~i: • :;~)!,:":;.~. t:.~ ::-;'.~~ ~~r:>~~_~:,.;':!~:4:: f.:!.,,:'~'::::"'~' 

Ore wer" quarried in'theT~ansval in 19:39 ,in order to 
" :i'~. " (.,:' : ('':::'~ ':.'-,~~' ~~ i. t;:~',~ :'/ 'v ~.,{~ :;":':: ~,~:i :~:l ;.: . ~ 

:produ(t~ 1,2 t ~20 ,,000 ounoes ~t' gold, the average gold
/," '\:. :"'> "z';·(: l:'.'...'~;,:F:,(~ ";J~,s': .~ '/ ::. r. '~ti ' :Y:'_ 

oo~te~t therefore being about 4.234 pennyweights to 
':,,:t,· " "\"., ,t. ,:.; .:' \"~ }.. "'~'~.~, ...~. ';':1.: ' ;':': ::;~ ':,:, ~ ,':.,~·~J.oY,: ':,;. ~!, ,~~ 'i::c" .: ::: :::"1.;;' '.F',:' 

1.,5552 gra,ms. ~n the year '19)8. however, the 'gold' 

~~!,;~;~:~~:;(~~d·•.•~.i~6·j~ff~~ei~(:..;:~~~:~:~~E~;·'; 
ooW:.d, 1,t 1~ stated, easily have inoreased its gold 
''"~{.; ;~C .... ;' ',ii~ f~ :::' "i;,\';, :,;;;" "':',' ~)., :', . ~'., :>t~ /.~;):)J .:;' .l"4;' ;";:' ;'\G ,F; ;'§; 1i~ 'S;, '~'-"t','>~ jT i::' ~ _.: ' ~_. :." ' 

produotion by another 50~ but the government has seen 
" ;',;';';r :"" ,.~'\: ;. r,;:~~ (,<t,~,:.,,'~t;:~~'i:> .'i,.~:ii ',cj'~~t'~~' ~\,>J,~r-;:~:L;'~(' ~~:.,t ',~ ::, 'j. ~" . 

to it that the production is staggered in order to 
, '::< :: ,'::"'~~ ":1,: ·t',";'"!, ;";"~--' ..~:,:.~. ~:(.~::" .1:f;.;~,:<~,i:~~xUJ~~, r~:·:',..i..:,l ,,:;:::;~:i';;~':,,~~:'):~.. : .';:. 

extend the. mine yield over as long a period as possible. 
,:::~' ,,)<~:.. ',' .:~. '::; :'~;. .' ::? ::' : <;~ ;;-.: ;~" :'~: ~,~, :3 ::: ;':,~ :.:' < : /:\.~,::':~ :~~.1 ~~., .fr \'/;, :,~:~: ,:!, ~ ~I~:.\..'.. :'~' I 

I!lc+~entally. tJ;le thoug!tt maY oocur in this oonneotion 
~.' :'-"., .~: ':: '.: j:J\: .~;;. ;,~. ;' :!.~.;:;., ~,' i'~'~:.L . ":, ::;,: ~', ... :~" :;. ~~.~ :::,~,-(:;. ,.: .. : f J.) ~./~ ~ "j ,,~ .:: :,,~ .' f 1.;. 

that at least one important gold produoing oountry 
j .;~ .;:J:i:·~:?,,'t f .'::, )::;:.~t:;~,'{l ~:'~~\:~~l ~':L .(~~-: ';:j,,; t:~:.. jf~:V' '~~ ::: 

does not seem to have any deliberate intention to ' 
:.'; ';, "-' '.:" ;,', ':,;~ .. . , 

prof'1;:t;, at t.p.e expense of' the United States by produo­
, . ';"~·~,:~'~'L'''.::;:~ ';>'~>-;;(" ~, ~ ((;~!. ::'!. U..;:'~.'~ ~:" :~.•.~:. 'co,' ,:.~ ":/n 
,ing as rapidly as po!:,!sible,dnd with no regard to tl1e 
:'~" ,:, "iJ ',~, f;"t ',:-; :.~:'':':''~~."".:\~,;.". ,~:~ ..~:. i;):/i "~~".':'\ .:,! ',i:~~. , :, :.~ '; \s v~~:' ", :,' ;" ~~~ " ' 
future. , 
~:~ ;::'.{: ~~:.' !~~ ;::; ..~. ~ .),::.':?,,:,> 1:"7 :" "l " . ';l' . :,:', ;1 "i~:~,J~,.,; ~l;/' i:'-: .:i rd,\~;,~\ ':,;::,­ \.~ :,:,,:,:: .~_~,\.,' -I' 

However .. ,this apparently oannot be aa1d for 
. "" . 't""" ',~ :"';:" ',::;.;;:'.,:;,'~: :,,:'";"~:? t~:,:,~r::1 .t,~,':,.: ~::"(7 :t.;:,.)&~,!'::: n ' 

Russia as ao~ording to reports, the government has 
't:,r;;~:: ,,,/,' 1;:irr. ~:,"..:( f,.\;.:~')' ";:.~·}:~~<LL'!" ,(, ~.", l~' ..-J' 

endeavored to push gold m.1~ing to the utmost w~th a 

,'4eiib'erate:,:li1)ew;,"to.,!enllanQ1~'::~'~~~}~!I~t,l~90nomio .posit.ion
. ' , , I '. ""',. , 

with3iitrsgard ,'to',tile;".rutuioakan4;"p0881bl1;,tO.,;,thC';t. elI!.~ 

'b'arraasmeJit;o1:. t'h.,UIil t'ad iState8:.i ; ,I~;;18,<al.o.)J:1iated 

''bruit 1iit:'&pi'te>:ot, t::tl1a $OV-1~t, polloy:,;8abotag~", and , 

\'Bther::, ~irii11arUntavorabl~ '~ct'ivities,;"are<prey~e,nt. 
.; (';';;}' 'A'partif,rom the three leading gold produoing 

QOUllt'riea' ;':South"AtrlQa, ,c,anada'.'~,andRWlSi~~ )6t~ula-
, '.. I 

'tf'on';'ot,:}:the'lndUstry:1n;,thei::'Ui1itecl.iBtl1~eB(,l@;,~~ti1l 
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, . , 
I 

I 
· 'j 


~ , . . 

, , 

I 

n:oted~" whl1e":r~o~ntsucoe~~~B" in :'a nwnber; of' other , .... 
.... .... ~ ... ~:' '": ~ .~', :' ..... ) :"-;, ,;,'~' ;,.. ~ :'\ ",; -.: ',.!;"," , ' 

territories '',i3l.ion .8.S Australis; the Gold Ooast, the 

Phllip.~1ne~.; ~d.;:~~pah"::li~ve lij~d tid :~tci "l'ht~ABft1ti~-
, ' 

'" . i, ,,t10n of minihg'::d~~~i6~IliertiBi 
· ! 

It 18t~:b,~"h6ted "th~t e+~ft't'liduk"sd{fth 'l~ti-loa 
and other pr8duci1iig:~J~trl~~oohtfnu~ :i'thei~ p6:hoy 

L:'-<. • ~,'~ .• ;':: .:.,i.c :" :;; <.';' ''':l\,\ ". ",'.' r.'·,' . ...;,.~. 

of quarrylng;'only 'theles8 vaiua])laHOre8~ "tii6rld epld 

produotlon::~~il :'p~6g~rbiy ~:tOW::h6r6 r~~idli"'i'lrtlie; , 
,.~ . . 
· ,i:. .. , Co, "p'. . '" ': ·C'. •• '.. '. • ; • .,; • .." ',' , "'.'. .. :. 

oOming deoad~ thdri it has'fn "the'paiUt"tehi"yeara' and 

th~t suoh a' de~~i~:~~s~t 'i~'riot;"11]e~'i;~:tJ"i:tJi:ol11tate 
the soiut1~ri;f6t th~ 1dt~rzlJt'fdn:~1>gdla pr~~lem~. lIs 

;•., '1'1'" ," fl. ~.:.'...'~ ......... - "'t ·:1·~ i . 


product10niIloreases "stacks ';'na:turally inorease. and 

atthemom~hlt't:he "~nri~f In:6re~s';iln''''th~ p;fOduJt1on 

is about 6% ~fiil~;'tJ~t' 'lrf;~cirie~t~;Y :~:i.!d 1.t'()6k~' i::i ..' 
over 6%. 

1/ Th~rQ;.i.s.. ay~a(Jhe4.. as, ..~nolo~;u", Ji,l.9~~: .1, \.·gra:M. :',...... .;..." ,_D. >, • '.' .,": ." " ",,", ,,' .',,\..j.' ....-- '~••" ~.' ." .'/ ' ' '··f'" .,. ,.,.;> 

g~.vlD,g :~ ,l3.urv,ey. :pt.;W:<>,rld. go14·,·prq4;uo,t:1,on., , ;~h,~ st;r:1k-', '.' , ' ~ ,{ '."" ".1: ' "'" ', ....,', :"!' ;: ..... ,,'1-:;::"~" ,'" .. : "'., ".; " ... " ,'" ": • ". , .. "" .,.( ,', 

1D,g,... f~~:t,u;l"'e.;of,.whi.oh.,il$ .t~~,enol"mq~: :~~b. o+>,~tooks
'''-''~'''"'''' ..,f",.":,t',,, ':, "~'" ".'.. ' .... ",.:_ , ... ,. ~ .. ~" _" ..., ~." .. , ·~,.,.,..,4 ..,:: _ ...... , .•.•'". ,..~ .... 

1~_.;:~!J.~,;Hnt~"~4 ~~:~~\~~. fw.~,~h¥.;e;~,CWf ,dq:u:~.~~,.~thC?;~;e, O..f,.~. 

the. ,res.t, ·9t.:t;1l~,,:\'(orl~,!, " : ....\.j
'/,!'.. , .\. v:' "-'!" "\: ""-"'~':1 - " •• ~~ ." ,-.,,\ ••' ....' ••'." ': ,~,; ,r,~" 

E:i~liiti~i'1oh tfi-iilI~ 'k~rica:n :G~:j]:d~;~stookl '," . ;'':' 
'";, ~ ''':, " "" "j' ' :*;, .~, , ::-' ~\".'~ : " -:';. It,: ' ~ " ::.~ :,j! ' .• -:': :;~" '.,« ."" .-' ;~'~ f'; ",,.,,,<,>;:d ' ~~j ';: ' :,': ~;''w~' ; :;':. :::. ,

.: Inaoonslderatlon ot"the 'golds'{ook p'ro'blem as 
',."'~"; - ,'" .~,:;,-; :; •••,:~",,;~,*~~" ~"",,:,~,~,'''';'. ,,~,> ';:::-,:,,',:'!::. t{"l'~;':.·'it: ':,;: ,""" ..:'. "'iff' 

pertaiIi'ff. to'~lie'Uril ted States ;'tlie 'question 'arises 
,-:..... • .--, j"'l -.c' J, _. _ ,;;.,' ~ ,:-" ~""1 ,i' ", ,'-;: ',.' .••. , \." .". l":~ • ; 

/iff'to wb:eft' 'a:~gr:ee' 'suah 'stooks' ;'re'present;l~ltght' .' 

o~~'itat'~!;;~a:~Jnt':f:b-i':e~p6~t~ ;:·····oijm6~~~:' tff.i.j{l~f~'ci~l..; 

/;"~:'~;;':"'" ,~ *~, t\· .. -:.,'j.,."..... ;,"~ ""'''J,>, ~'-·"";"t ...,. ~ ,,": .",';; "<,n.,' .~ ':-':,'.~ \: ;,~;;(,' ';, .''\;~.; 
fii""IIl 1.9J4:the 'Unltecl" g't:a:tea"ovinea .about )0'%01: . 

~~ . 
. '. "".",;,:.","')"".: ...>~ t.:, ;1, .;',.\);',,: :.~:;','«';'. :',C;:::".. ~~,~ ·.~/~·'i;' ri.'::. ";:; ';,"~,-:,.' ::..,I.',::~>,~~~:,".~ '" 'I. 

the'~wol:'l'd t s mone'tart 'gold stooks, or approxfinately 

I $9;000,000,000 ••• 
I· 
I 
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C:f~ 

~..~) J::;: '~, 0:; S 

:u n/~:'..tJ 

!.-1':) 

j'f:r,U 

LJ!{o::':' 

J.,~'e ;J 

It) e . .;)!:J..:}' 

:~j':)Dt}O';,:q.: 

~,. ;}. 

r? .r 

-:{,{;'t1tO 

~rl~t 

j' r:J: 

f nt -:! ~'(, ~,d ~:. 

1).;) 1:~:f:;'q, 

(;. ::7'­ t ... ~~:, 

f.:! t ;' (: ~:.;. f: . .::':, ~. ' 

\~:;t} 

\ -\J. 

, " 

,,7­

.,' ·1 ,I 

*-~9,OOO,OOO,ooo in value 'and with,'the,:stibsequent'increase 
:: ....,~; ". ! :.~~ \. \; ':,' :~:~ '~- (, ::.­ ';:';:J:,:-:; 1':) ~;: ., ..' i i 'L~.:· "1: '. -':': ,: \:' 
~ay ,be olassified as follows: 
i·~. '-::'<"r':: ~.,:;. :~':;'" >I~:..;.~ ~;.;,,:>L:~ . 'hoi:.~ ." ',).~'~' ~:,,~.,,: ..?;,. T;'~,' :.:,.i~ 

1. $2,aOqpOO,000 have bee~ reoeived trom the 
-';:"",~";f,~': '. r, 'b:;.:~;; : <.,L '-,'r:,'" \~,t,;:,.Z·,:.:.~:}··..':,·,~!,:.::·'.~<; ~~Y·;.~r.w..J:.!.,:l.~ ~ 

·revaluation of.$4.000,OoO,000 in gold 
~"~.'-'! :..t. ,:~,'.:: :~~ t~~) ,:: .~.,j,. !:~,::\ ..',' t" ':, t, ;': .:,:!"L -:·;'1~: 'i" .::~. ~,.i':, ;,." '; L,) ) ,: ,:,.::),) 

belongihg to the Federal Reserve Banks 
:-J;;:,::\. t,~·.I~". " \'<"'''''\;;-i''.~;' .::. r~,);,r,::-'{':; ~~.,~:,;::;.:'~:'~;..:.;' l,.,./' ~.l.\,r:,} \'"' i 

as a .result 01' the gOld prioe ohange 

'··"·;::'::·~''';'ir~~::$20.67 io"·$'~'g:oo·perciiiti.o~~i' . ,c. 

. :"\" :':'_;'~C ., :,~'}f' ~":'>:,::~::~7.. ~,t;· :'.r ..;~~: ,.,;~'",t: ~~:\;~; }/,~::'~~j;. ',:',~;\ ~ '-.:(:() j.~~ ',;':, ~".;:)'L'<":-
2. $2,000,000,000 repres.ent· gold aoquired in 

~.; :; 1 ' f' ". ".,' .. ' . ;.. ~ :;... :? ~.:' (. '~<; '.£; I _::'. ;:.:::<.. " .~_; J:- (.. "':~ !~, ?:J;~ f1:;:' .. " .:,., "";..\.'::: 

. aooordanoe with tl;te purohasingplan . 
C'-: :' '." .. ~~: ~ ;"', ~~, .;:. ',-, • . ...'.." ; I ~f ~.: .:,~ :~". . 

:inst1tuted'prl~r ·'~O revaluat10n. 
u •• \.. " .....,. '."'.. '1'"" . '. " , "'j .... 

j;' '.. '$9 ;160:~66B, 666;:~~~r:~~nt't~~'g~ia ;lnflUi 
)~,~ '-. ',~~ .. :'.' (··,~'~~'::·,(f\J(}t·:: ,.~·\~";-:;':f-~.!;·~.,~.:.h:·::_ ,~i't;;· ;;~;" ",1 'v' ! '.

sinoe .January 1934 ~\' ., .. 
.' .... '.;:';~{;'.,:-:.~,';:'\ ..~;. :·,i')·:';-J~,;.!·t'".l;; ·t'~,:,~::· :'i~.i.~ '. 'f. ~'~~~" ,1\"": ~:' ~. ,<',:~",

4. '$4,900,000;000 represent Amerioan gold' 
'~,"t:;~;':~'·~.:~~,~~'; ;,':.'" . ~';,t:-l,,~~,i~,~:"),;;)'~. '"~:;,::~.:·;:,~~:;~ ..~:),h J.:)\:;:>.• '():<'-'.,'>':',f.'; <d. 

produotiO:q., retlutofooin, gold clip­

"'~;iilgs, eto. 
':~"\~'; .~': {'r '3. t [~:),. (J'.: ,'.,~. ',,: .' ,~. ,,:,_ !~!1~ ..';:~ ::. : . '.: 

'.".1 

"·'/.;?Ot,:1~"m·<~jiQ;.: J, ';;P9,;:I,,"8.~<~~iaI.l:,,"5. 990\.g9.(hO()q;"~i:':' . 

Qonsldere.9-· tP].p~:M4,\l~· t9;\f~tg~t:;~0!l:t;.~e, 4~l+"f.:J·~P~" , ' 

E~pean ourrenoy o~ aooount :ot prevailing politioal 

and eoonomio condi tiona, and 'it Is argued that the 

:~!~~~~~~~~'~fi~~~~~~~ .~. partially sOlved· 

.)£fi~Strgli:'·a·:'~~ttfrin"6f'itrili·;;"~'6~t ions of' this item once 
. -;~. r..r!~:" :ij :.::~ ::,-;.i;{ r~:rt'~,,~,1 1:'~;{;', ,'~",\~..<i'j .;); :) ~:;. 1:;:;'.~ ~ i :;:t' }:.; ~ :' i (,; '-~>>.~ t~ n~~: ~:'. ,::-' l, :;:~ 

polft1oa~ stability is aga1'n~rast6red' in EUrope •. 
(.Yt~" ~~ }2,~ti t"~-r ;::: :Ytp3. :;~:'~~i:2; ':"'~J: ;/(~',: '; .~'"t; ;f (1;:: !:~,';: __,v ,:';: ~':~':r~"· ~'," ',{ <:.~; ')f' ;'6, ,::t 
Anothe,r important aniount of this i tam 1s that of 
.,,;:~'~,.:;. :",,',> <~~:.! t:·;;j;'J.:" ~': ,':),~;,~ 'l~,~,'::; :.1. ).~, "", .•C I.. : '~~ (1 -: ~ ,:,~:-:,~;:;,,<;; ': {; ~~~~~. .,!! ".'::': " 

$2.200,OOO.000whioh i.tis stated aocumula.ted in 
;4.!. ;;':; ~'), 'l;;j'l"\ :~~'. .' i.!: r::-? ,J. I'-!~' ':!,: 5,1,(~.;Yr'~~" "::.'~~:' ::-;:"~"'<;.j;~:\~~:2":~ L:-: ::~ ~'>J: ~:,. :, ":; .t. -:. ~. "or 

the oourse of the past s~x years from Amerioa's 
't} • ~:.~:~,' ''; ;~i" ......,,/ ::i" :'j \':. ';:'~-;:Jl ·t; .~: (:·~,t :'.~ j':'" ',~ ;~~ :~'-:~~;:';",.~:,-; ~ t I' !:: '-,'";:~ ~ !.-:~ .:"J~" ,')<:", :~~, ' --t .••• :~_~ 
tavorable balance ot payments, and In this regard· " 
;:. ;/( '., :" ..",<t.___ ~;> " ; ~j '1;.­ ~..i :1.\,,. I;~' :-.i ~,':. .~ .~,~: ~,"{,r ::'l: :1:;;' r~~' ":'::~. 'l,~./~;,.'::. 'J,' ,:: '/ '~. -{)'j.;, , , 

opfnion in Netherlands finanoial" oiroles has been 
'~,.':'},'l:~<i./t<~" .", .:c '~~~:~"', _.' ... ;t'S<"":~j".:~)'.'D ;,'. )..:., ·',:,:l:·"f':" ;".
expressed on variousoooas1oh~tpat paradoxioally 

:.:.. ~:, ..'i:7. ~ !)::t .~~{.:,.'!..' ;;;: :, :.: "ir ;:;-, 1~:}l;::t '~: ;.::. ~.i! .,,L ,c~-:)~~ " ..-:~ 1..3';~ _,:, (~"," :.}.r.. .~:; .{. ,:­ '"~ ',~'~ , 
as it may soundj'it would ·proba.bly be ,better tor' 

RG ~'I' 
En~. -,~";:;"O~I/&:-=-,.-., " ..," 

F°1 ': 'lb'l' / -fSr1 ~,I "i'P~J .,: , I' 7 V 

'" ~'I",Box .":" ;:;::>.::::..-"""'", .....,.; ~)., , 

" 

LIt .~;~ :t"~~t;·~'~hL,;~~.t!..f~~' .i-, ,;c , e ... 

223.462 



,", 
l/ 

i 
I 

3th'e:,:tiri1;t'ecf';St'~te:e an{f' tdr "t-.lfl ~;;:ah6'nifd"~·it'~'tio~"'of 
the:wori~( !i'f'the':.wg:rfod~t':6hlatid;~\''';dr; P~~.Yfu:~:!iitfl'~~a .~,:' 

tl:EJS~"ttiTorabi$:;'but~;hbt all: unfavorabfe balance. 

der1v,~J~i ;~~~~~~~~~t~~:i:~~:;~~~~~~f-:t~~~~i~~~j... 
,'~ i... .,,' ,~,.,' ,. ,'>,' \'1 •••• /'-. '._ ;. ",it' "".,.:,1 '~~"/, ..~., \1',,, ,~, :".;~ .• ,,,:,,,,,,,_·,·l. '~" 

whioh' :tdahf'f' "oahl{ot-be::',t{racea;/'''':l:~iever,:l: e.'E{':t'o"the , 

ooun~i-f~,~';~;:i~~i~:;:r;;:t1;: l~iibb:;~?,P;;~~~~f~:~:;'~;~~;~· ... 

than $'.QP9}Oob~pOo:,:haveJ6'6rli~t~bm:"the" b~ht:f~l B~st:" 

,i' ." ~"" ',1 ' ; ';'>, ;"''; ,;. ",,' ~" ,:.' I ' 

of Englarid f Franoe f ;\:md 'other oOWltries, and more than 
'.' ' , 

, ;';'~"~''''' j;:', " "-" . ~ .'!:-' ,~, ,,. ,~., .::. !.! ,.,;',: ;;;''J .~t;'~1 ':'1,0,.,',': ,·t ;.,~;',;t~, ~,~",~:"-; ~ 1l'" 

,$6. OO(').OOO~ OOO:! ,froD{"torelgD:' and'''p'articfUlarly South ' 
<: '.( (- ,I:' '_:",,' " ,,~ .. ,., '~.,l. ., ","'~;:::~ 'f':':: ':';;""'':1.'': t~:'~ .. ;-;.,,,,.,:~' ·",1 r"', ~~': :l~~: -,f' ":' :: 

Af'i"ioan"p,ro'duotloIl!~'c Something' over'$500',OOO, 000 ' 

reprfisemt, :shlpmehts~:'ttcim')'oth!~f.:l. s6J~o'~}j-"iliiign~)' wh16h': 
p~Iv~t~rgbid "hoIdfrlgfi: In'''Bfit'lsit'''inditi!'Ypl~~di::'k','- , 

, .' I C', 
, ' ,,,,' I" ,r ..,I'!_" " 

importanty'pert ~."! 


: ';"''.'1'11'9 '~o~Ca.l:led favorable balanoe of payments item 
, ' 


. -:"<",, .,',: .\ ," '.~-:: ,', " :'''_~? ,~".,' ;f -;. '. ~;. .';,':',·i, ;;;.';,':',; ';:':.":~ '.' :)':',".(C'·,;I.:. ::, .:,i

01' ~2; 200, OOO~'000 darived from axportsw:hioh "were not- , 

oove'red by. b~nn6~hg imports, ';" t~ ~i'si;1 £h'lriipoit~ilf( 

, , :' 

'! '::; , :'10:':: "b~a6kgr6'\UId'>:p~6ied' ~'!'i t' i 1:a'-nJ!t~d,j:'t~t!bnii ", " 
'-, ',., -;;,,' .:1 ;'--:~"l .,.;:'.,:\ ~ "",.".:::-': .,".,,> fo",,'j .,>;~ ,',) ••1 ~~<;~.'.g,;~! ,;,:;,'::i, ':"

of t't'he tuiiot'1dnE,""'of "gOld' 1'8 for"payment'''dt go'ods'" 
wilioh'o~Cj't' tb~ Ji>~'fd ":'1&1.' "rti'~Qin~i', '~'s e;i-'.11\i'~:~' :;~td'~' . 

, ' , 


" ,'." .~', ."; ""4;' ,':i~",\:""':' .;. .~ ~"!".~. ':;.-""I"i~,.,. ~(; <.:::;- _ . '


and "this' ftiri6tldn"()'a:nn:ot:''15e overestimated at! it is
I ' ' 

n,q1; .me.I'~~Y! a" ,quef!t,i<?n ,o~ one oountry' ma1d.ng paym()nta
"., ,:;-,I~~+.:,-L..;~,':~i;:~,.. ",_ ;::,",. ,;~ ~,~',~:;,;;'!, ":' ,',:.'::, ;:"_':~, : ~",,_. " ':.~':: ,~ , ",:.!, :,:!~,,4t.. '. 

in gold' but ,it Qtt,en invQlve~:,.e:x.porta Jyllioll :are.1n~ 
.T (,.: ..... :. :~.'1.~,:'.,,,, \':.~ .. \ :'.;';. -c:_'::":, ,.c.:':",':,"" -,. -~', ' ','., -,;, .", I~ 

teAd,ed :t,obal,a:~oe. ~er,tQ.iIt, impoF~,at.,~·~~&~~~H~t!3_,pn. 
, .. "-'''' .~... • '. : ".." .,' "., . '," , . ..'", -. , . ~ , '" .i: 
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" '" 

qiloted,/ beloW:' a:n~ exoeioPt"trom a,:relltlnt;'pUblloanlohbf, ',,' 
, I 

tne'L8&gu.' 'o~!:;Nl1t1onsi 

1:~, '" "'lits'tgrouP':;!D.Ol1ldea\i'tloh items aS1;'shlpplng 

; , f'l:'~i6fl.t~ .. ea.£,~~.,d in international trade. trans1t 


t.;" 	 earn1ngs'. eltIiendltura of' tour1sts and· travellers t 


dtploma1iic andoth!:}r Qovfi)rnmentoxpenditures, etc.; 

rUriher,~:certiiiri.':'m.oiey,c~transfirj::'not/;properly 01" ' 
the, nature of servioes. suoh as emlgra,nts' funds 

c,L}, 'i'andinDdttahde's, ·lijhd'J;"fOftierly':~z.ep8.ritlon;; paYments, 

',' ,,' whether in oash or 'in kind, payments for lioenses, 

, ;. fore'1gn div1dends earned and transferred, 1nsuranoe 


prell'liunis • etc. I' ' 

" 

!jTli;',' tt·0.gU~ bf' NatiohsC'has"'d'So pub1ishedii~8t~tls"'~; 
, 	 ,I, 

t'i'Os':' 's1l6viing ;the' balanoe~'t.t, tt-~cl.'}~nd payments'; In?thf{! 
, ' 

viili>lou.8 1mp6rtan1/oohlitrle., alld: the m.ann'ez.:,l&~whloll',<"" 

. theY""'nave dlvelot)&d slh:o~;'\gdia/, ha.::'been used;'!' a8 ian,
I ,. • , ' 	 ,. 
, ' 

2/ 	 ad justilleD:t, faotor, as ailo'wn by the'enolos~d table 

(Enolo~!'ure~; ifO~::;'2:)";'; : :': 
. 	 t ' • 

,::':::{~:, Tii1i:(t~ble wl1'ile i ltLlsif not e'ntlre'lv,"'aroourfits' ',::. 	 " '. . ~ , 
give;s:,s:.',tairlyl,olear ;!deEi:;'o't·~ :the" '1nlPortenoer..o1" '8'old 

O~~~ Uses ot.(Jold • 
.",~,,,,:;..".:." 	 :':;:'.{:-~~'.-.,{. ;,,·,-:,,··t',/\.,··~ '.' "~~1"t.",:. ;-,.'.t;;" '. '~• .:.. 

Fpr o.:mnneroia1 I:).nd. in4ustriaf, purpoa3s1n 1939,
u;. -< .,,';.: :,: -). -;;;'<~i:" !~:.~-;.,;._ :,"t J>;;'~ :~.. 0 ' -.;.(.t "" ~..~:~;.~~ <~ -d... , ~:~...;:<:~ '::,';) \ 1.':. ;r{' '{: ;~:.,:?:' ._, J -; ,- >i:~ ; -,' J: 

by.t :t>etor~ :th~. oy.tbre* G.t, the present war, approx1­
1- ~;~ j .~., '::'.- .J,:;.,:) ~> ';L' '-:.:; .... d ";.. ~'~ .!·l·)'f~~~ ,'} ':.,,-.~~ ,~.,' :;. -~< ':,':;, ;:~~ ;~.~ '{·J,:,t:;.'l '; : '-~:,~'. ~,J :,);'" ': rI j : ;; 

.mats.ly t5.5,bpo,OOO w9rt,h, of gold was used . s.nd as this 
',' ,.:,1 ,c;;;").:;\~t; :';"':"':',r~; ': ,.,'.?'2." '} !;"": ,:.. ~; ?~.' \"·~,;;{'if; .~'" .. ,t:)...,J /:>' . ~ ~;.; ".' ~'~~:" • 

is only about 4~ otthe world gold produot1on the item 

1'8'~':Ot:~noLsr.a:t."S;mPort'altoe'~,:;~, ...;,S(' 
• f '. , .. 

Ggld as a .,Monetarl, B~81s.r.' 
1;~,!/' ;::: :~,: ):,';,;.;,~ :,~.'~. h:;:.)::} i/ ':;), \. ~,; ~~::(';::.~ : ", .\/ <.' !~? '~";"!::,i.:~ '.~,. ':,~ ,

I 	 .. 

It'isllot pesslb1e to estimate the value of the 
l~': t1 ':I:-~;'~ "l';q~l:.·' '~;'\"~'l':'l'~ ,,~t,i.:: ',:i ;:~ t. :.f,~ .~.t' ;):",: ':~ i:I;:; ;~';:, :;~.; l' 	 :. ' ~ 

gold used . for Illi,n.ting and in any event statistios 
-::::li.::i I;;'::;~:_-n:;~. ;.:.:,:t t~:~~;-;,·~:!, 'r,:~;;;- .::j.::'~'.; ..":~{:::'"',;.:',,~~' ;~-.~:~,j,~;:"'~(. 'J,""'. ':"" '~:" ",';':: 

mi~ht giv~:a wreng impression asradioa1 ourrency 

i 
, .1 
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.. 

.Ol.J,~~~~ j,~ ,,~.h~.D.'lla~~.\~~, ~~a.r~\;.~le.:f9,~!ec1,.go+4;.p.~1~s 

.f~9l!;l':Lq+x.:~u~~~i,~ .... )J~ \¥q~d,:j!10~·i.9!d)()"EJ+g+.e to: :r,epfaoe . 
.'
j 

a.;t:.;~!\:,~h~.5·R~,:::n9,~.~sJ~O!':;~19i;~U+.~t~~n,..)?y; ... J!Q+d,goiIlS t 
. . ~ . . 

b-q~~t9 ~~a :;,~~:r;,!~nF!~;;!H!¥~.,. p'~.1.;:h~~~::",5i.~.R:,-b5~.pe~,·Wlm~t·· 

t~+Jl)im;~l:.,b.! "'~H';~· '.' .,f1'· c: . 
cThe following ..table 1ndioates ;tha .."bank notas.~ .. 

"':\;.' ";'''';: ';"~';"""';'. "F;.~ l' .'J.'. d·:~",·J··... ,t....!"u.·,.",·~ ",;; .'~ ,'. ' ...••,. '.',' .' , ••• !. 

I ' 

N~.~~~,r;~.~~ ,4!. .".'~~+.~ ·... ;1, 19~.,4}4.•·,OQ.Q!i ' .. t ·;"",:9'Z~. ,.~9Q , 000 

E~gl~d ,','. .; .'~ ".. i . ..•. ~.....i ..•. J .::' l}.S.,41"P.Q,~:O()Q' ..'.~ ;~::. ';:.J..81. .:99.9,qQ(). ." - . " i," .,., . " 

F~:~W~.~."'i" . .' (.lir!'..!.~!r~:9';?~j.~3q.•P~· 1.. "t~'.t92~;,·~~9.,.,oOO 

G~~.~;.:,,~:.: t !·;.·,:!J.Df;1I';~':.¥ ,.•~~6 ~.g)~,,~q90:? . ,. :i:7:,,46.').•;?~7, 000 

'~;J:;,!"" ~~I<1;~;,~*;u";E~,~~'OQ. o"t:. ~.~,.~,l),ot,~,~,~i~;~~1e.fJ in ·S9.1d 
,I • 

I'S' r~~tS;~,:ri~B,Ht1~ti~~¥~1RP:~~A~~.;~,:r, the, ;,~Q.Q.•JJ.OQ ,PQ9 ,.pepp+,e
k' w " 

lliF!P:~~~.~~'}to,J,~:!:v;e ,,,of.:. !,~~;~la "~4 ~¥!8~~ :~~~.1'¥l4j·.. . .. ,: '. 

C,?~4.;,~'; ();,?~D,;~,14'?i!;~~~~)1t~~~~ 'R~ 1,~9: ~~!., 8.9;14.;J?;t' 

P~Il,~l!;, ,~al;~":;~s :1.~t ~t~~" ~.~.;;~~~:o.<?.:, ,+,~j.~,~h,;.s'.,i,~it,El~~ ". 

a~qH~ r~7~~,p<>:%,,oQR. o0tH:-.~,,~,: ,r~'7~b~o:r9~c1l', ,8:~...)l,t ,;.~~',. i, C 

oonsidered a ,psyohQ,lqg1Qal,. oertainty.;.. :·that "given,:;the
L-. : .... "',:', :••' ' •• -.' ,:. \":- .0: .). ,"'. ,~ .1. ~ .."'- ",,:,~ ... '.'-.. ',''';} ',.}"" ',- ... -: '.;' ";;1' '"'-", " '.... ::.. ,.. "- ··1r,·.· .... • " '. 

is{,,~P.!1r.~~·,J)Yc: ;p;;,~~t.~,c~~~y:' ~:Y~~i ;f'1J.'1111i ,.,~,~,:P:fltJi!i,CJ.P·,;::. . ,. 

Pl:t~~'6i.'~1~"~d'·gJs1lne~~' ieii~ijl~'\"':; .,' ." , . J .. 

·.~ ..rf~'~,"'·("."·"".! ....'?:.li',!.,:vt,.,'·'; , •. ''',Y:1.'·· '''If' '':..'::'"'~.J ..J , ••••:".., ,·i'i ..." .. ;.. "':.: ..•.. " "<'. ,::,.;". ': ';" "'.,

,",;: l";'Ap~';tromthe'po'ssl'jjill ty'ot' 'dlstr"1'tnltfng' go'ld 
1'~"';'1,_:i.• \';_":\';' (;.~:·h:; ., ..... ~ .t'" 

mari't'I'C$lied' aoove','there are oerta1n other. means wh~oh 

mi:~lit~:;(b'~)ot}e~~'h:'~~a~etfm.J~t~~Q~i "'Fd~' exampl~, 
r·:;· "i:.:··:~,,·i'.~·'''':!··{·;-. ~',!"~ :;~,:~, ;"·.~··"<1, . .'~· . ,:.: ... .! .::~'.! ....:. "Y: ,: •.• ''';-~':

the prioe 'ot'goltl w'asorigliially raised in the United 
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States when, the dollar was'depreoiated as busIness 
:' :'" '., ' '.~< :~': "; '.~: t';! < ~.~:;\ ';";;" 't:;. t :~':':"; ..~."-:; "f t·, '.. :';.. ~;" '~:. -:.::.'~: : 1, ., 

aotivity was in dire need of stimulation., This In­
-:~';'::,'~::"'r<:'''::''~::<!_:' ;~; ,t" .:":. l,i>J:<L .:. <:":.,~" ; <: ::.,.>g. '~r;;'~' ,{~'~,; 1\ {';. ~:.: )~.~}: ~~',. ~':'t~l~ , 

t;t,at1pn mea~ure !'las lnlte,.lt ot'no part~oular inter­
,:,,,:;"'~:":~'";".,~. ;.~'~ ..~.?, ::;~i,;:l,:\>.;~::~~'\~fi:': ~,'} j ::",:~;,:~:I, ,.~;·>'5:{~ " ,,":,:.:' ~~;i'~h '~;r:,,~ "',: ::/ 

est as s1m1lar'measures had been taken'in emergenoies 
',: i.. ~:~ ~.,,-; ..\. il,,:~>.'r~ "!;:.,,-,":';~:.L.' :.~, L;4,;~ . ::.;'i:>~i/t(~ ,'. .:.:.';;.t'. :~':".;'~ 

upon, various ~o'Pher" ooo,a~ 1on~ • 
\r~<J"}: :,:;.;(",,; ,;::... :":,:.~;,.::~::.";"+: ': ~::: :-': },' ;:," ",',:'" ~'. ''',~. ~::;:~,,:, ~;.:: :....:/ ;': j~' 

It ~s, h6weV8r, of. inter()st' in so tar as Ameri­
,",( ....; <.It,:,:·; ,,"~:.>,::~ ,:):.~: .~:, ~ :.(',-",:':,,," ::i a: ,_ 't",:, >~:: ~~~ :~~,' .~:;~;. 

1 ' 

oan eoon~~ did not revive to the extent expeoted. 
j.' • ~~ ::.~', : ,;~,-.},i ,~.~.\:. , . 1>:1,:---:: {:;t,:~.;,). t/l;::. '~,. ':']. ~:':':.:;~i \:;:'~:'i~ <: :':'~ 

It, ,~s thereforehighlyiIilpr()bable that a, further 
'; ~'-'~)\~' ii.:: f+~·I).r~) ~'::}~i; ;:~~1'~~, ~:~ -I,·rt <:'_:~,~~Lt J_",:jf~.t t ~;,',~;J- ·{t:,j ::. :;1: ,3, 1~,q;?.';~;f;','~·~~", ~ ~~' 

~,hange J a~ is: advoca.ted by some experts, might faoi­
::.'-::~,:":"':~S ,l."~i:: r;.~;,.';:.:' .M: :~'.\~:;')'~~·,:<·f, :":::'~ '\:i.:~·' ':!:.' " ''''''.:::',':' ,', ;" '. 

litatethe 'efflui ot gold 'from the United St~tea or 
!'!1' .c, .,1:,)fi~~f ~~1, .;<~ '.:" ,~'t 1;': ;,~:i '~.i~·: ~~,:., ' ~ ';:"f~,: '\~:::,; :, .;t; .:;~ ~;! ,\:~~ ~:;; :.,~.~t: "!~-, ·t:. t,,,,~: '~; ,\ ~ ,\ f:.: 

serve to stimul,ate business aotiv1tle!! in the United 
.':i~ ," ~\';~'>:1., I, t,:"··~ .,' ":r ;_~ c~." ,:~." ';~;-:L 'i~. "'; ,t,~ ,~;. 

At t,ne, mo~ent gold is flowing' to ,Amerioa . 
, ;'-:','-...:~ ,:.:1,:.;";',',;.' ~l~';~/~~: ':~;X-';,'::-~),~.:' "",'/' ~', ...j:~" ,,'_;.' ~:,:<,'.\ 

ipparmep:~f~~, gOO,d~, ;,and !I1, searoh of ~eou:;-lty. A 
.. L-:;~~..:.j ':s:;~}:; :;;'-~~t ,::. (:':''";i :\:,.~~ ',:;. ~'~' :~ '{:t:{..... ':t, ,i ':1:,: {:';';·>,:i~',,"t. >';:, . :~_;;:i 1.:~::;~:.;:::~~ ::~~;(. : ,).,"!- 'f)' '1;; ,,!"'L'. :," 

ohange 1n, t,p.e, 'price ,of J!Jo1d wOuld' not bring, about ,
'.' .~' ,~> ~;.", :-:.~:~~ :'~ -;., ;?:; :'1:';'..' ~:. :;': ::,; ~ " '>:..~:~ : ';'; ~,",.' ':~~{ t:,::;': .~,~: y: 1:':" :,"f- ,~~,:t·,t~..~'):,',~ 'i;:, ;', ',::1] ,~, 

ap.y Q..es~r~ble iohapge - it would, only aggravat~ the' 
':'. f,,'~"<,"~"i>~!<'~ \·....;~.:')r:·:,:·:I~' ";'::: !.:~~',j (~';:': ' -:I"':?' :~t::·: ;i.\,:::, ~',r;.·:,:/';~ > 

symptoUlS. ,,;~., iareasoned ,that, 8.tu,rth,er devalua,tion 
:r/:\.'!·~~:",: ,r ..... :.: -;:,:.> l ~)::;(;."" (Hw,~:t~/d':',: :,.,~',.:" 1 -':~',;~,~~7:~~;":'~':~ :,t~',:,:\" ':. ·';..:~!".~:,:,:~r(,·,;,;'" 

is: ~s~le~s, ~s, '(It "~~ OQ:UD.:tirl, only takes suoh. a measure 
·~~"):i';,.\~,:·t,:, ~)~~, :'~·z:..::,!:. ~;: i.(~~, >!.;';~ ';,';~;.},_;;. ';.:~,l;·~';';!!i·~~ j'~"-:.<{:~ ,:~.r:;,.'~·,t"l'i :,;;. 

w4en in dire need, which ia not the case In the 
t· t~, ji,,; t, '.;' .:, t:; " ~,{' t. ,~;~ '" ;..'!'",~;" :'-~ ::'~', , ,~~'~\; ':'>'" .: .~,');";:'" ',> , .. -'~ .:~; .:t::-;·J ,i~'{ :fL:~ ~ ,:.~ ~::: :.::.:. ; ;"; '. " ~ 

Un,ited, 8ta,t~8,,: (2) ~he Tr,ipartit~ Agreemep.t between 
,) ,i. ,':' '::',1', •. : • .- "'" )~";, .:.. (',:~ >'~~~. ~,:~ {,~:/., \, i./:. :,.. ;:.,' ::,:' ~:::\: ·n, ~'<"~". <:/; ~><:~ ;,.i>:~~'~I, ,"; 1,:: 

the Uni:ted' States:'. ~nglap.d~' and France still exists 
'~:)'~;>.:. ":~ ,'~~',:'~ ,); .~',;, '.... ~'~., ~:J' ,;:' r,:">~,: ',::",'t" ~: :l~~~ ':~. :' ,'< {~,'- ,»,~';' .~. ), ': "", . 

and there, is no reason to doubt that it will be 
-!-'~"'; ""'~''-.:. ;:'~ .,'::~.,: L/:;\;:'~:: ,::'L;,~;- t,~'.i. ,-,. ;',',,!}i':j-,: ,\~.~:::,~>. ,:;;~( ',i\, J :~i ·:::'.\r.x:.:~.-J.i~:', 

oontinued,,~ an4,~ ,() ) the two, poe81bilit,ies would de­
f-,-' '-; ~<·:'·':i;""l..'::i \:(~. :.'>. '::;;:, ':\ \"(;-:.~;':'.;',::',:' ,:"i,:"~:i ':,' , )~},;',<c';~;:~"~ ~'.n 

f~,at t,l\e, P'lll'P().s~.. Qf 9~,oh ot,~er; as, the queat!on is 
f.;c'~_~ :,~:',L~~"'; :,::L',,:,~.~';~,··.' ::"~;:" t\.~~;~-':J ·~.~<i,., ,'L~~3, ;:'~"'\~;~~}.':!:;>.'J-~~:';' '~',J:; ",_ 

rai,a'ad w:b.e~her ,gold is t.o,be rl9,:Valued to s~pport its 
'/ L~~ L " ' .. ' , ~ f~' D!~' ,:,~ \'~., ,:: ::.~> ,'> .:~.. ~.: o:~;" ;':';" Jo ":~!..:). :.~" "~~ ~f t~.1)\ '~: ,:~~ -;:-" ~,:< ~ ,i ,:'~, ~:; ::.,~,.':'.::'. ) 

int,ernatlonal app11oation ordeval.ued to stimulate, 
:::'i ;t'l '). ~'t ":. ~;[! ,t~''3:;:{ ._~" ';;.:~ 1::. '~~l'~:;' !'~~ :; of, ..?:, 'j;:....~~.• ,:~; 1);,: ~i 'f..<'· ';t~ '~~ .~;:" "~: ;~~' ~'~:.:.t:: l }::t t:: ({" -~i.', 

busines~ !-loti v1:ty • ,0 

rq:~ i:: ':.: :':~' ::;;,;). .' ." ;,~'\1~tL,1.;:, ,::,.t .:_ r;:: ,;;;' ;:5 t~, :;~ ::; , : ... :,~. 

Theore,tioal Aspect of t,h! P:tioe of Gold. 
t:f ;, ',,(:'1"< :,', ~./:..) :~";.,:j~r' ':i~'f.;·;'. t~: t", '),/,' '~:~'~,\.~'tf -~5:, ';.;: ':~"~:.t.-:~-::( ;~::~;.:.;~~~\:y~:t'~.., :,: \,':, 

II; oontrast to the f1x1D:S of prioes of' all other 
.' :~:'. j~(;~\~::,:;:~ \>?;':: :,:",~,>.:,\~.( t:~,:;'"::).. (_;i ::~, 'i\~,:: '~,: ':'; .. )":i':,,~,-";'::',>:;'i ~,' , . 

goods and ., sorV1Qtt_whlohln' pr1nj)lp~e ge~~rall:v 
.' . ,,\:r::,:, /;::<~:::':~:':::"~:~ :";~: i1 ~);: ,Z;)~~i::: . :~::: ~\{~\ ' f· \..., :;, :~:.~ '\:, .~~:\ ~) ,.::?,;:,:~",t.-~~{r..::''t; '/;: .:ti:i ':;,j;:' ,~~~ ',) '. ':j';,:"1{: 

'\I 
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. i 
oorrespond to the value of B.uch goods in.. the tree ex­

\h{~hg'e'; ;1a~~tdt;.r 'l'a~d ~~iij:(h(::ls' \t'hlii :';ci'epend~Iit';;}ori; :'~upply and , 
. I· < 

-",;:,-,,'l,.,·:';,·r,t .:-.::,,'.,.• ,',).'!~';:'~" \.:,~, ,,""I):.n:-,t,'.'i-,'t :,.~ ;:~'"-_~_', " /.~.;;;: ;~_.'_'/" ,',."., ..~' 

"tl"eirulna t the' pJ:":i:'de "of""goilf"fs' noir le:tt"to-seelf"ltv own 

:i~~Jt 'b;'~·d'.~~~~~:~n "th~.r\~'.~~~~~~o~~eior,_ . 
1i.l.n1t·ci whlbli,\·the';<deritl'U 'banks' 01' t11e' world ..;;. "or ''tne'" . 

:~ti:rtoui; ~ilfitrrl~;'iE~l.ialii~tiijil': Fiiliifii'::~ ;!~$';p~e~tir:~d 
<··;'' ..,It-'.,;',;,~ .~.:\'< ~·-h.:.::.- :;,.':\'''''i',:~_.,.:t:'' .j";t"·." i .:-,,,::"'" \;-~:"'~-:'~':'";' ;-~'·.';:~';'.;-/7·ii/.;:~-. ;.:'~: ,.': ...:\;~~,.;},(.

"to' 'pfiY "tbrn-th,a"goIci' o'rt~r~d' tdr-fii8J.e. "It 'ls 'argued' 
"'tfultr"~.iont("~:~; ;:thij~~1 i~'i' 'ioxi~: c~ dllii;triill"~h~~~c;¥td.;; 
~~~~~ .~~ . . 
'wllloh'perm.ltB~Ete and unl1m1te4. gold import and as 

'i~9.llS ~~:, ,,:t4.,,; ~'-~t'~~,;,~~ buys 'any amount or gold at 
;~:_~~) ,::~\,:-~;/\: '::'::'~~::~;l- ~}':r ;~~;- '=~:.~~"':f :":::"~;:~:~t::_\~ ~·~r·'-· i}f_~"~ ,'; ,f, f ' _ ~ 
Ja::~1x.d'~:pr'~oe:::w,f'tliou-€:;~:t'8k1ng ,int_o aooount that the 

• - •.,'(y,",.\ -. "'1 :' -,_:_-If:'_''':'''''~':'''' ,..-'~-.(,.- ""':; ',' '-'I;'!' ':"'_:~ .;.;.' ",);~i"__ j;:< ;:"":',t'~;' r: ", .,"-. 

buying" 'prl~t$ 'lEij'iib' &tdnger"'jus~l:rledi':tn:"vfew'ot' 'the' '. 
, ,. , 

~-""_"_'J.'<~-"; """, ·'''~.;'l'··' .f.e ~"-. "1'7':;";' , •.. .,.-:...;" ...;~¢':(\>.> ~ .• \.:..';-;:i••~:-;:,:-: .... :~' :"'".' ':"_:''';;~~r ';;'~'.. ;,:.
firi3'ate'r' supplY~';'<tb.."mo:rietaW·'prroe''''ot gold,"·v3J.ued' 

:;,,' ':,:" !.~ '~':\'" ?k";':: ", " ,~ :". ;i::' ." •••: '!':",' ,.,.:;:.~ ;~ , . ';',,''t J'~" ,~./:: ~; ,,:. ~~ ,:~, • ::. ,"\ ',­ ~ .•. p, <'..< 

tnternatlohall.Y:~W11r.·ramaln 'unoliangea~""':IIf"cither 
.. ",'1. ¥<, '''':L ,'~ ;;. Y";;~;.' .., .... ' : ':1,'~.,·:: ;~ .,};~, >.': /:,.'",,;~ ::'" i~~.-('~,r,;-r"1 -2 ~-$.:,' -:'\,~;~/~ ~!~("_,,,':"::';"I'i .'.~ .,;.~': 
word's.··'·as;lbrig~ Ei's'tlltfUrifte,i" 'St'l:te·er 'peJmi:ftsf ai:Cilii';':"" 

l , '. 

'irntlt'~tfimpd~t;t';br':~b~d"(inlfi 8.,ll;ohlt'~8 It~";;g~~~~n~' 

'iJj~rit:' P'~si":.3('; pi.~~·~b·~iif}/· 'the: :;1nte!X;:~tltozlat'~~inoife:taryY,: 

;~~!'c,:f{~;dr;;;:g'ola Will:: ni):t~''i~li\lncr~i''-[the'p'~i1tf:':\jr'' ',\." , 
. , 

•.•. ,-".' ~"""""P .;':"; ~., ••,., .... 'j .A"T'> ,f, ;/, ~\ ;,'{;, : ••.. :'. L';:,~:~..;:F, ~~i~::",: ~,·;:~::t" .i.,....:'.~ r' ~'(.,;· ..::"r~,:',:· ~ "'J' 

'~h:atprrce:'~ :"i IJii'l,-ealit'ti however';" :thff:i:iioreased' s tip..;. 
. , 

,I.'.',,,, ,'J;:'" .,,~:.-.! .... ', ,~.: .. ·.;.J ...·tz::-~. ':;, :.:-~,;:.'~::: "."~,_'1.( ;.<.'~.,~'l·;~-,;... ~,,' .... :..,',,= ."; ..... ";;:... ,~ "".: 
-'pl'1" '6ft golt ''fa 'o'a:uJill~~' its' own·"~.:Pteo1'a:t1oh"a:s:"ex-" 

.. , 

p¥esa'ea:'Ii:t te~';'oi~:; i()04',l~~' '~s' '1t·':.~~'tb61b'i:iiiy':·:;;' " 
,\., t • • 

....~.;...'}· ..·.-t ,""l,-:~J"': ~."~~j:",:;i' :,,'~:;·tl' ,." ,':'7' ;",: .. ,." .,,.·,::t·~:;,::,,,;,. '~'F'~:~,:.:",:',; ,:,,~,,;~kt· 

lneVtta:ble;'thatt'a~ ''the'lower'Value' bft"goltl.'."oannot' ." 

,"%pl-e~:9;'i'tsl~li lh' It$!. mbii~tMf'" p~li.ii~ ", 'iJ.::' d~i~i!~a~'~' 'in 
l'ts':-'~a:13i!~':: ~t1.bfi' ~et16~tea:', tii~}:d~~r~~.:' 1:d'" tbi",:t, 

value ;dt'~ t'het!ihOl1e~':' ~hi~h:I~'p'i,ia;;t i'Or'" -ti';::Ii1.' t urn ~ 
I 

':::; ' ... \ .' r": ..: ~-:' ,,', ,.,. ,; .>_"".•.'-C: ~:.' ,'~, "': ":;!: i.r ':;.'" 'L"V.•\' .'': ."', .:,.,:~~ ~; ';' •• : ~'I; ~.. , ':. "4 "': • 1:: J J "•• :; ,', ' 

this ''1s''r~rl'eot¥,dlD'''a''~ ri'••' III prloea":'tor"'good's ex-

p;;'~a's'tt&; ih;tte~:" ;~~;'J.is-~:j'~l~bl. lb.ohei~'''' Suob' ii: 
,',_._1'_;" ".,_.,'j.t":."': !,,_< :~.;: .;,.',;"; ,:.,,~-,,; '~',;'''''' ~'.;: ,':_'.;.,~:,:,~'; ;. ,-, "" ;:':>::"':"';';::~ t. ,', ':·r, .. 

, 's'l'tuatlorfmay'; llot'~b. patent::at 'the' moment"b'ut'the 

, :t)i~~iKts itile'r'h~ '.ir~t'~'be~~rthel'~$8,/,J ;':.',:" ,. 'c', . 

, I .'. 
..-,c,i ,.<,., ..'~,~' "., '~"',--...'",~,,'~ "-l: ;" <>;, ,,:,~ .('.":~:' ;'::" ~:'-.:.~ ..:,;, -'--~;,;1 ;\ ":,;'::_ .":," '" ',"',

In"B..~~~lz1'n~ the" 'p'o1nts"bttonnhttoiilo4o h"; above",~..~ .' ~ .~w J 

:tt\~l 'd:ian:~;b~ \~;aiaii;~blit": :~~'~ mt):i.(~t 'and?~~ol~,:J"iitr~'~~itfik~d 

RG ~'r ; 
En~' ,~o//8., .I.:' 

• ~. !-~l [.fSr: .­
FII .. ~'f!~, ,,' " ,I. /flO 
BOK:-. i 



, 
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, together in t~t:a fixed quantity ot money oan be 
,\L'i;'~'~~~.~"/.':,l:,} .~',,<), <.~ ~~~ ,:~,:. -t, ,.' ,'n~-::;.' "( ;:.:;U'· <x ~'. :'.:. '~..::.\ '; .~. '\. '1(, • ,'-:i ~.: .:,,~. ,,' 

obtained for a Ger~ain qllB.nt1ty of gold"a ~~ln1shed 
:;;, ~",< .i"j':: ~~: ~~J~Mi;: '::';) ~i}-·<. I ,:, ":t ~:~-t.::·j>~;·:~~! ·i-:t,;:,;;:',_':;-.r' ':_;.:{··:;~'I~: :\~, i.~~: {~,~;II;S;:~. ~ .r:: 1~.":~) ,3..:~:~.;',:,:~. , 

value of the latter, due to greater stoaks and sup­
'17,?' :~~:, ~:~ .:~'h::}, ~; >.~<.~ 1,~ .;~: :f /.:jJ :~;~ \::.::I;:~'<1" ~ .:~ "~: :;,~~ ',i .; )j u,~~:·~·;,r{·, .;r~;J~ ,~, ,,'b,~'" '::' . :,:, 

plies, should result in, r,ise in the prioe ot oommodi­
~ '~'\.~? .:;~ i ~/i~!~ ~>: :.: ("' t ,~~ ~~: ..t, f~:.'_,. ~ir:-". -:~~~/'! :;J.:"~:_ '~~ "~:'-"\'~,~,~;(,.J... J;::~.:::,( f.~'f/1G:~:;~;:~Sj,:~;.~~~,t), ,~.:.,. 

ties. This effeot ha.s no.t been not$d ill the Uni ted 
:;;~:" \ '::::':)~, ,t~' ..!r :.',1:.:,::e' t: .;~' .::':> ~,;':, ..:; :~,: ~:; :r~(;, .t:~' .~(~ ',~.:.:,{~~ ~:~ :;'~,~,'.:) .:r~':~:·:~,~ ~,:~ .'~;.~, 

States in the 1'ri~j9d~a~,e past si~p111?e9~l:lf' t~~ world 
.. ':::' ;,~\;:r;\~'~-;:' ~~' ::' .:'"; ,~'~~_~:rl":' .:.:}. ~~. ~~~ ':~'. if', ,;,~.~'~',.; ':,~ 'j :,~ ·:tt,~,.:·~. . R~,~:.- .::.',:r J., ';,'; !; '.~', "1~:, 

o~lInmodity market.'1J have nat and are not funotioning 
'":~" 'ti' . ::~,i ~~; t '~' "-:;' \~i, "t 

nor~lly. 
\;~ :'~~:", :; ~:,~. ~\ ", .~ ~, , 

~,;, ,;,,:~, f 

'".rEgual;fz!\'1.0n· FWldsL·and) 
, t'he Ste:z.:111g;atlon ot, (2:01d, 
;'·i:., ~;,.~ ~~'~ ;;; 'X, ~(f {~~~ ;)r ;:~'; 1'. '~~, ,~):,:t~~} ;~; ':':':"~ "';,~2Xt:j;,F''.:.)"~:~":;·:1: ~'.u ;\:. t .~";. ~ ~ 

Detail, oonoe~ning' thet;ie two" s~b j e9~ ~'(Oul.d not 
. ;;'~ 5>,»:~Y' \; ,J~:I ,\.'-:.:' '. ,~: ~it. ~;L ~J.~ ,~::::. ,'t,;';; ':,~" :~!.~"::" ,,\)(,A ~ ::: ':~~:,,::;<::"' ~, ..:: .' 

J ",,\, 
,: ,:J 

serve to make ~h$ €591d p:ro})lem olearer, as they are 
~':.:~ :~ ,,': <;~ t )': :'.:: '~i"\ '" :.:: '.:. ,:', :,; >::":""'+} .~'., .~.--::. ~:~ ~'.:,}~~;>':':,~)!.~ ·~~ .. ~:r 

both the results ot eo6nom10.and po~ltical o~lses 
.".,.,.!."._.:;. \.t ,~·,;-.1 ~ ~ ~.. >: ~'\~"J'';''',,! .. :I v,:,:t~~':, ~~I"'~/.l.. ",'.; . 

ot reoent yefJ..rsandare highly.()omp11oated' t~Qhnical 
,;~; ..'(~ ,~, .;:~. i'~~~~: '/:1'<> .!:l :;.: ,), ; ~~( , ' (;« .~;~:;~~";,); ~;' :'. i.:~ ;~:,!,(~(;~, ~;. ;.:,..;,~~ 

expedients o~ oentral '!Janka of today. ~o~ever. in 
\:·r;·:2.. ~'. .<,~' .'. :', ,:~....J.. ;1'"' '~~'~,~i ~.::.':::'" .'{;; . o'.,,:f~';!~l~;"~:~:~J?":' .~} '~~:t:,.,." 

spite ot their imperfeotion in international monetary 
~~ . ~8 ~~~it1 ~~2~ 

traIl.$8.otions , . their 1mpol,'t~no~oa.nnqt be unde;restlmated, 
\~~, ~L ' ~~'. t. :';\J ~:~!, {:,,:,j:';/~~~: :\:~:~ J:~ :;-~~, ~,; ":~ ~;~~;iS, :r:~;(~;';i \~r";,:~,~. l r~ ~~; ..1!I:;: ;: .\, 

and the situation in. the United States will probably 
j1<~ ':. ,:~::::.' ·f·~.:".~, ,'I'~:" ::", ..~~:!~~.~~ ,':;:.,}..:f,,;.~!~'~,'.,~', r;... _:_ 

neoessitate an inoreasingly extensive applioation of 
"$:' .:~ '")l~;: r" :~~'\~~'~:c:"~~A:!'#i~i(;e-r' ,:,,: ~f ',:".. , ~\I;J. 'r~'J:,,/~~ tI:;~ ~~ ".::' :'-::3' 

one or both of these expedients unt1l suoh time as 
{; i".;"; j , '?:',-. ·t~· .>J:~ ). :.Ly'" }~, :~?~ ~,".l':-}S ;:·,-;,:~tr· ':~.'n',~f;, J. '\: ';~':,~;)~" 'i;. 

nQrmal oonditions are onoe again esta.blished. When 
:;J: .;,;:~·~~R.:;.i'\;/; ',:~. ~.·l':;;: -: '.. ' .'~:,~::';/;: I ::--:;,,",< ." '~],j::~~~ ",{:·t;'::~~, 'l;~ :~, ~{'~" 

gold tulfl1l~ i-ts ~eal monetary tuno~io~ it, serves 
<\ . ,}~ ":-':::~~~~~;~"'~;1. :_\\~":, ~).. :;~' ".:.,'> \!)~,":'~~' 

as an international mee.nflJ of ,payment and as a link:: 
',! 

and a basis for tha' various world ourrenoies. 

, 
(1) to prevent violent fluotuations in the oountries' 

own currencies and (2) to ne'utralize Wlsound in'ter­

national movements pf oaplta~. In order to fulfill, 

these purposes, Equalization Funds oan and· do to an 
, 

important degree: employ gold which they aoquire 

and .... 
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, '" 
and ,Which tro~ an eoonQm1o peat ot "leW can, be 

, ' ' 

, .,'ldentltle4;'11'l t}fifit j')s••s"lou'6'f!the ,'oentjal'1:beks,.', l' 

thi" :t1Utot1qn ,;~t:.:JI()D.et'';8014 stoolt:(ta ~'l:tl_- ,;, 

trat~i '-by the" Br~~'l.if'E4uali1~'1.01). (:Pun4 ~';as,:j:\4ib':':Tf:r-:,,:~ ,; ','" 

t11. t'heri~t-;', 8~1~t'hba.iiktJls •'haa ':'riM1Jle4 ~Y.~aottoa;llj;':1 

normal. "·4.urt:ng'i:thi)~jt ;:t_;';'.ai8"4.iJPlte\,••o~: 
'J,'-." , '_';" ,'_' '_ '_,' '_, '<- _ I __ . .,,' __ . ,: _. _ _ ",' ',' 

trd.teJr':el'Y8~Q~l.4 "hOt':'lllOJicty"t'· 1lJ14:;::4t'tlo~,,;r '. , 
'" I 

a.. 'l;lti ~~J:hi"i'r;b••a!.'i\ :1::.: I!;' 
! 

',' ~,", c;il:4·"ijt~j!il"t1oa~;~;."'~te__U:.r.tnown'_ij)~:"'h"c' 

tJdteCl';(Btiitea';thae, ~8.:"tie'a '8kfllhll1'appli&4.,;ta;:,;,:;'~ 

Brltteb:'batlktng altbi>uBhli)W1othe.':'toi1l~"" ,< i:." 

:, ;~rro.m>ltne abi.,•.'~1__:':1.;;'in..e.":;tb.at(:EtOld<;;iD'OOk'~:;
• . I ; 

ot"'Equu1'Z"iitloll 7bh"8, 8.8'::W6U'U th.,~aiDOtUlt8J < ,'. 

• t'er1l/1:iea),; 'must ',be't&kell' 'J.ri'c)f"aoO~uD.'t<'Wh81(':od-;;" 
I 

oUlatlng:"th.i,wor14Jt~;;:mon.t'arY:l!o14':/,e.8 'sUO}f':"gO!4":,', ~, ;; 

w111':~ oont'ii".;'!(i4&tin.l:tfeljJ:: '~o;, 8arte ':il"usGt1llP:)Ui.';( 

po.'e:;:t.n'th.s.;,iao~~"'1tl••:Vj;~' I' li;-' 

, I " 

. Wlti{i''the'(aboVi'',:gene:ral. baokground ~ so. ot 
, , ~ 

. . " 

ithe salleut feature. ot:wh1chare that two:"'thll"48 
:i'>:i:!'~:i:"':~'~'~::;'i'~F:;':'~t"~:' /;:f,:.;~{~:'~/;?,:,:;,':~,~~, .,:<:"';,: ,.,,:::i;:~,:;,/Z:i . , I 

ot,::·thf!(;.wa:rlI1SmDD8'bQV 8014 1s nQw ill. the Un1tecl 

States '~4:! the ;tl~ "laf'8:1iea4flVlDOre"ud.igr:tbfit: 
, "! " , ' " 

·'.,.&:;14 gol;I;'~liiOdli'O~!OJi; isl:)tri.~e1iatD8,.;and'; tlt:ilt,:;:lri.J,,: "',' 

c1Jii~t:d '::inti!: Ut:~ll;oona_»tl0Jl'181 ;ot: Xltttl • 

.' 

, I 
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lmport~ilO$/'t~~'f di~ti'at;lan::~~::' t~:mo~~~t pres~~~s 
, 

at leaa~t1.~o·ne st+~k1ng faat .. tbat as' a result ot a 
• • • 1 .• 

comb1~etJon :9f;·~~:v(j4:i:t;;iJ#.at:f~4~~~'tQ~u~~~~~::,~evelop-
::.~.~'_:".:;.~:'" ,,:..•::; .:~..~ ~. .... '~; .. ::';:: :;:';~':"L"U. l"" ·~:t.::.' ;.1 .i~''':·'~~ ':,:' ~'.;.: ,', :!";~ "'~" ,,(. :;" :.iii.:. J~"":~;:.!"'~, -:: 

:n:::~~;~t;~t~;'f,i~;;~~I~:~~:'~~~;;~i~~l::~:'~~ 

RUSSi~~;'S::~?;f:ft~~~t; ';~;~:: ':f¥e+Y" .. :~~~~~~:,:ia,~if';~., p'ersls­

tent r~:fe\lfetih:e:s ~:t({'gOld' l:h'heli'<RethlistiEllik' Btiit:eniehts 
. ;;,,',!. :#,:f ~:: ,I .'::',. ;- I • ' 

are ..P,!>;?!t~t\~\~ '~~:yt~~~:~J? .~"~;.,t~!~~~.~f; !~;it.~. 
.of her'pp:ll:t.~~~l'~~b+~gyj;,,·,'an:Ct .fA. s~v'e~j;ll:: l~pO!taA~, . 

~ount~.~'~~~.;t~~:~,·'~~~:~~'PJ~,h\~~~f,~~. :~'k:,"~~;~~~:":~:~~~~~,:~~: .... ;'; :;~ 

othervi~~.~:, n$:ntpill.a:ted~du.rtng'the;~geD:~ral'uphe~val: 

-:;~ ~:}' .~}! £, ~, • , 

to the extent tliat the ourrency is' either floating. 
""'t~. : .~" '~, I' '"'.- ~"""": ,._ .' i,' ,'; '. , .... :;',' ,. ·ii ", _' ." I _ _ " .,J,_ '. ',' " -,. rt 'c'" ,; ... " • _" : " .. 

pr forina:llt"'oc)'v~elred by' gold .wi thotit the pos'a:1'bfl'fty 
,,:•• ","~ .. ,. . '.. -, ,.....- -: .~; . - ,;!- , .... .,;\ .' '," -,- - :". " : .. , ~,-:, • ,•..: "", .~. 

of" exchan:gingz'''paper'' money' for g6:td'. :. The" Netherlands 

..... , .. ' .,'. .~ "'. ,'. . ... ,e, ...L .... " . i.. ';. '.. ' . '.' " ...",'. '. ...,!'. . ," '" 


has' 'a floatiilg"crurrenoy~' ~Nhil'a' the" 'BritIsh: Empire ," 


Iliis:" ahanddned·.\thes.tart(itri-d'· an.d'·~'usperi[ed~' the ponsl­
ti1itty"'otj'~xdhan~e!~~s'" - ;,>, , .'" ... 


, 
. ;" 

qommen1t, on the OQAcern for. GoIC\:,,' ,,,'.
in'the'tfnlte'd St'at'ess" , ':<":,..l, ," 

<. • • 

:r .: sOm$":· or' the ;rno:r~·;pi~'F.Hiiirlstlo'·:"th6~bj~ff on'the 
I ' 

nl)ld aue'stlon> in' thff' Unft;ed':Stai:e~;8'~:eu~th b'e':'111WiJ­r!,) _ . , . " ". 

ti-'ated" htJlsuhha~~htEl a~:"El.r~' qUot~ctb~;lovi:'i ":. '.. 

"So far out ot p;roportion to any oonoeivable 

:'::~iyh~dp~~'tgi~i,:':~~;X:~~;t~~~t~~:;'~;6:i~ . 
. t~ye., D,lena~e.':ratl1..,r.~.han ,an. a~set,:t>Et9liJlBe of 
;·'thaJlnrla.t~bn'·lt:.fs·'08.pabl.c. $f 'tost;$rmg~ .t\nd 
;t~.~r(!".; 113., aJ.,~ 0,: ~h~ ...1QP-tf t.~~. PQ,~s.tb++.~ tl'".. that 
'the rest of' the wbrld"oail"learntogat"aloIlg 

,<''IN'1,~hp~t, th~rruatal. ~J,).O\V1~g, 1t$ ,t~tt, vfi+~e.to
" sink'into'oorrespOndence with its' industrial 

usefulness.,' In tbat event we s.hould. have a 
t:~;.,,,,.?::,•. \, .. ,.;-~., - .'~."," " ~:( ::~.,c. "',' : ..(; ..~. -'. -\ ~/:. ,::,.,' "~::----\, ;,','.','., 
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stagger'tng oapital loss to be aooep'~ed on
,". ,. ',' ~ o\i.%";"tstocks .ot,;,~,thecm:8tal:~;.-\':·· ~':, .,~~;';·.j:;:"~f '~;."" ~~' ... \.' 

t: "A:lnerioaa '60£1000(18 shares :'J!lreS; quoted:{,as 
high, as; in, 193; and "'pay 'tl.le S8ll16 d1vidend. 

'" 'TlleF.A.iUerloiul' oit 'zen thus,: ,aysCtlle-:,sameLf.or 
thel1l. :{3ut 1ihf:i foreigner. With his aoo\UIlulated 

',:' "gollor'"lgo1d iD1ne~;,':;,who hei4~';"rJi;Pfl1"<:4"~~ounoes 

1'()r" an,AlnerioaI'J, Tobaooo~ IJhax'~ ill 19)3 only 
'~;paye' 2li0Unoea.', for~ ttU ri0W,;;:;,tJiat '~' iSii,;n tor'~;hljl, ,,:, 
4 o~o"s, he gElts 1.7 ,tjnare, for whioh he 

" i,:natu.rallY'4rawst ,(pS •.sj"dlvlaei:Ur~:'tf:"ted' ttietead: 
, 91:.5 .- .. . " , ,
" ' :~ ", "'~, )"Iii this;:" oasef:tie ::; eltOMRge~' a. pal't~:-of/),the 

'~ersh'1p ot one of' oUr big enterprises for 


,-,,:),';:ia:'~in1te of metal, which we promptly bury.. The. 

, £;91<1, yi~~4. no, retur~i .. Q9f4tt3 ' money, to oare for 

tt.:;,;·We'n.1L pay- 41vl4.o4.s')indetirii-t'e1t'. tP'ur­


.. ' tbJ!trmQ~, !1~ ,9ft~r ~remendoWJl;y.more attrao­

"'.'\\t:1ve"terms,;,en:~::tli&,;;transa:(ftfQn;r;thinfwe~;;d14(,in 


19))t".
',';"\;' ::)~~f ;;:~ in~ ~'.: :,'; ::~. 

;;':"",,':: BuCb>ar~e~ts' oonta:ib/1"t\ hUmb&r.·Qti;,all:..ged:lt~,j: 

:rai:ia'b1ou$"ijlements.,,': For: example'iiI;1t, 1Jli;:ol'lilm:$d\' 
, ! ,.' ' ,. . 

tns't': it' is; "rang.'" tost's.teLth,a:t:, gold "is;" outi~or:, ,pto~ ';i,: ,.' 
\ . , 

:port'10ii' to:iintLc'~no:e ivabl.'e ne'$dsi. ,,::;,,~,th:ermore:';''''I':' 
'pres~ it'" 1s,"hatilfa:l 'tha:t'tone;ir,wouifJ,ii;,t1n4.' '1nJEurop'&"

! . . . 

'but',liti'tlet 'sU'ppert\ ;for:~ the:: o~mp.ta:blt"(aga;1.l!i:$1:tc'th~'~' ' 
I 


Europ;,'aJlefnow. :,buyr~g Amet-loan.;jRU8ai w1'th: Wha,t/:., may,:,: 

. 1. • , 

,rem4lfJ.n:'dt 'thali" fortunes- a:b.4:v'lt;,lls;.,polnted out in 
" .,,' . 

'"" , ' " ,I ,..... ' .. " 
this oonnect'iloi{ ''th&tsu6lf 'shar&8,have'"dirfore'as8a"·,, 

'Dut''''llI-t,tie'ln':;vl'idUe,>1n spite of' the dollar devalua­

,,:r~rr;'\~,)2;? 
):t, 1~' pointed out, hOW6ver,tb,at the pursuit 

,.~:$;~.~:,~t)r·,,~. (;},:;~:~~,?; :",,:;::,~-j' ~-~\~ '.-~~t:~ j,,:;.,~I~ .~.: .:. ~:~(:'~~:~.1~ t.;-: l;:j,_~~!: .~,;.;::~ t.,;.. :,~ {~.:.:;J~ ~ ~;: ';.: ~~; ~'. .":j.~.... 


of,a pplloy ot I;nailltaining a,n ,aotive ~~er1can , 

~>,. \ p: ~:;~ \:. :f _~.: ,'~: _~:j, :;~"_'_,'~' J :~}\ '~';' 1,~ .;~;, '<" Ti\ ::, :" ' '~\ .:<. ::,~ :-. ~ . ' "".'I 

belanoe of trade at presentw1l1 only add to the 
T·'~·:.;_J·:~-~~,.r':'-;.;~i~:,":,.",;;,.i::.:;~ ~::;,~..:~~:':~ (~.:~ _·;_,~··.t~~~~.[·:J.;}::~ ·;.:·":~.,., ..,::t):';(:.:>(~';', ",." ;::~,'} ,:;\: 

difflaul1{1es"aa 1it assuradlymust"be :reali~ed at ' 
:.i~·!!:"~:;:,:. ,;;, }J;:";' \;tE .L~;' ~ ,,'j." ~ ,.:. >,.t?,z.t·; ';" , " '0" 

the same t.imt'f ~,hat the diff~renO,e,s must, be balanced 
~., ~"~~';.:;~~,.rJ- ~'~: '~J~.,\ ::~H::~;:J- ;~~. :,:.::, l:· ,,--: }~,:"~'? (~< ".J ;':'" ~:'. ~;:+:.;~, :::: t. :"'l"~:" :1~',tr~-:"~' ~~'( r 

by..... 
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. " 

'il bi:,,:~tiYm~'rl~~:;' :dl:~thd\ !:O~dinai1iY.:"·~; "passive tr,ade 
. ~ ;'-;'''. " ~;. ;1{L" :. ::. \j l?'·W~ ~~~'~"~ ,F:_;;:~ '. _ ~'. '_~_:;;\ '~:. '\ ._ ... 'iZ;'(t;, :>-.::< ;.:,.:'~. J. ::; .~;:- ,;~; .: :?-::~ . 

balanos··aut'omatlo'e.llY st'ops 1014 influX as' payment 
i"""".·.,;,r,\,,i~;t , , ' ,

":for;"goods - but "the worrisome ta.ot now la that a 

',ma jor ~~r;t!~1ilC;;l th~'; g~id~;p'~C;£i~; ';In) th~: J~i:~'~cf 
",' '~".~.rv. ,;-;,:"i:l'-~' :",,-.;. ,r":~"(";~' ,-:'\.~';: ~'(:~T~ ,~;;:\:;:',~.,(~,', ~. (:,,~,.;!<I,.. '. ',',,;,.J, ",: ::'; 

i;:)tat'ea at.preseti~1,sd~e· ~toa:rmamen.t purohases. 

, Con~;~;ii:;"ll 'tIti s:~'I~t;t~~:! ~~~:p~'o~:';~/b';~e~~~~'bY:t~e 
,~): ,'it ", _~ ~i . ;'~'" "1,:-'- ,:1 ;:": .'.~ .,'. ~', ':'~ ) ",?,J'5' .::;: _~.; ::r .<-~ ~~1 ;..- ,':~, ~;;; -:: 't:::'~ ,,::~ ',~~ , 

, "tll0ught' that·:a.pp~eiitlY ,Brltiidf purohase$ aro large-
i. ,;", .... ,,1 ••,~, '.', r{; l" .' ..-;,,,,, :~ ... ,;.~ :~":, , :"J ';, ";:' ": -;-.. '~'-' "i;. ~'i:.:.''''':)~ '," -!'I ,-:"1 'i:; '. "'t 

ly 'b'eth8\'pald' t6lt throUgh';'the"s'8:i'e':"otAmerioan 
. I ' '. , 

~,;:<:..,' ::J-'<",' "",:'-C"\,;':~:,.;"_":': "~\'{'~ .,\~' ::.".;~{ "/Z-" \~ .':~" ~'f'L~~t.;:·:.?-~':,~",,~~~.. ":':2:'::' ..r·t~;;4 
,:,quarters' any' well' dtl)i'ined arguments 'or' tear that 

.!. _.... _, ~. ·,t:\ __ ', .:..,~,. ;"1'1 P' ,.J ;"-"',, "','.'.:' Ii ':,"\ ·!h •• .,:r -:~h I'!;"::l~:' ''f'',<~! J~ j" .': :, ~ :_~' J """':. 

European:""6o'Mt:rl$$ maY:"it"'iJome';' t1iD.8 "lD:'''ih.,j:tore­
,

s ee~i:1i~':;;rlit~,,\ t~IM~;~' ji1stlfi~d(i li/r~t~l~g't6i':~~'~ipt ,I 

,~'.-..' ~""/".",I,, '; ",.'~,',~ "\.( ~?-(~ .. , ':",?',::.:,. ,.';; <,';::':';i;,' :.-, ~,,:"-';'" " ;"-:"',1:;-':'.:,::.·'~':.:"(~(·;':\ .. ,;. 

galtf in. 'pliymen~"t:or goodJI., It, ije8mB to be fairly 

, 'i,~ ".,; < :"!J ,,:-<::~_;, ,n : ,::' ,':';~: ~ t';, ,,~: 1'::;' :' ~ ":, ',~:' ..:':', ,; " ';t {~; ::~, '( :,:" ~," :; :"" ',; _t .; ::.-" ,: . ~ i • -: :L, " .' 


oonsietently'miiiritainedtbat in (5pite of th~ develop- ,
,\;. ,l 

,~1;.:,~:"~1'.~'!;"1', ..'-;"~:~',>_";' :'~''.-'.~n,''f~<;;; :~:~. '~:~}:':; '].\:; ;:~".~'''::;~,'~,:,t,:~·:.-:,·:,,;,~.' ", ":':'~lf':",!
menti:f6f "'th$ past; 20 t~ars - or perhaps as a. result ! ' 

!,~~::,,:.]-:-!~.'~ .. ':: i-:I~<!:_l·. ,'~"J:::.\~,:,,·)::f, ,'-1 ':\ 'i-. :_~~/~" }~~;~ "-:~:~:~,~:,;'--,,',:~.. ~::.' '; ',)<' _~. 
the1+eof' .;."t':nere"still·'remains "an "unshaken oonfldenoe 

I ' ' , 

~J '('i:.,-:'\,':, ,;'/ "s;":" I~:·. 'fj ~"'- :.:'. ,I:, :~<t',~, ~.,:<:,-,;:'~:Y., ,~:', .;:\ :~:, ~-::";·Y!.,:, '~,:H:,~; ,:: \' . }\:;\l-.:~;,. "~. 
ln g()1d,';jiart!ollif.rrIy '1ntlielnd1v1dual,and a gen- " i 

, ""'''l' ,(.';, , ,:: . ": :: '\ ,,:,!::, ,i','\ t,,: :',,;, ;;\":<r:....,:,;,:.>,~;;i., J ':".l" 

eral'bellerth~t most IIi6d.o~n'experimentatl()n 1n this 
',: ".~, ',: :-'~. t~, ~~ ''",,-:, :", +; .~, "0 ••~ , ~:.< i:::" ':'.: ';! "!:' :~:: ;:'t:> ,: ,:: 'ltr~' !::-,: ': ";~~" ,::" ~t, ':": ~. ''':~~. '~ ...- .~ .,~, :(' I' , ; 

fleI'd'me.j,"be desOl;'lbed, asexpedlentlal., . , f 

'~:;'ltif1~; ra£rki'itld'~'~\iowJ~et':;;~tful't ~~~~£~:~~1bu'ti~~ " 
,I

; d 
'I 

;;'1' 
, : 

i , 
, 

, 

, 
' , 

,~~ gt~~9~; \~di~~jJe,~~t.g~~, :V~6~4.'~~i~gQf~·r~'~S­ l , 

,trlb~ti~lil~ 1,~:;l-:~s;~~;~r~:, ,~,~,.)~h'~'t,,~p.f,teC\rna,t~!i.",s ',;~'~,p­
1<" • ,"" 


, ' " " ' , 


'Ires ~~~,~,1i;~v:til; ;;~~~~,~:ra;, q,~;,:,:q~~,fJ;~.:·t:!~~~EJ,:',;,~~",5 ~l:~pst , :! , ' , ,. ..' ., • l ~ " : 

~;~(p.s;r:",P~!d~g~~,e.~)~Jl:,{P,~.~~:'t~~t~:;<~J~;~t~,~:~9,p.:; r,! ' 


gove~p.m,en~ ;P,91,J.9Y: ,~#iJ," now prevails in Germany

,,;,J,-\, ~",.,:, J <) ',,: "," ·,~·.I ,,- ';-' :', ~.' "';, "'. ,.I 'J ,,_I' • 

an,d ~~ss!+i{~~'+1-;j~?~{;(!>~;:,,:p'~~!"lI1f~~P'~i~i t,9'f:})r~~01JJ4.nate 

in••• 
i 
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i 

in Europ'& ;,'onQe.'pea':G~ 1'8 aga~:~~~:~<i),~'4. ,;.';,'t" ";;7::) .r:' ;' '," 

On'·S1.l()h::·f!I;,::\pr,.fni$·et"'lt·b~ folJ..9V4n8;::lH~.~t4f,)&:r! 

,', .-, 

1~·(';}'l.'he,'\:'unit&~:,.St8.t~jIJ.,.. g(rv;~:rl?nlt:H~1" 0cp9tdi;?;!9:u,g~.,;. 

its 'buy1ng;:pr1oei;,tor\80,14. WAJ,911 iW~l49 8,lI19J,Ult
, . !' . , • . '.f.. < • .' '~¥ ..• 'N'h' 

tO~1,the;;sa.me, .th1n8J',a.$..;;,r".yMl.14llSj ~~. dg:l+.u" ~~~. 
., ' . , .... -; '.' •. '·'r.- .I'.~ '. ';." 

steadYof,;' devalu,lng: ,tll.~.d.Q~1~,:~9; ,.;;~,Iil'~",{, " 
,I , , '," :" "'. '.' ... , ."",'. 

, ' 

business:' tisJ;haS,D,een.;,1;.h. ;t.,n~_.~9'J.~, ~p.",:.:~,() ~.!'L~:,:,:\; 
I .- .. 

I' 

present';n (; This,;, aot19p. ,f;I,~"DW>; ~~y~;re~f ,~!;~;~!, 

l
' , ' ''''1 k I ' , ' " ,


,t'os;lJe at:,t.u.e,:'DlOUlent~',,~ t~~~::~g9Fe_~~~~, 9SJ',l~9,~ 

, . , 


, be:' :'expea,'bed ,tq "g1ye'."p~: t;~~" }4~iV~;~t:j;9n. 'Jj)r,();f;1.J# 


on:;gol:d,,:stoob.~": ,'qrth9.~~.• :71,Jlt;v:~:~~~ion m1gh:t 
': I : '. " , 

dause a!~d&tlatton:;ln, !J~9~~,~;t1.;; i~.JTt.~_~"" ,,:~:~Ao~"l;. ;.' . 
d'Efvai,ua,'tfon' for.:' fly.,,; ~Y:.~~" ~~,.~crt,,"I3?\lQ:.~l~,~~d;:~1l . 


br.:1ing1llg>ab6ut: :,al{mw~h,.4,•. B ~~,e.!1 ;:,!~n;f.J"a.:~+pp. ~;j~;; As 


6'?,mt:I10d1tlt': "prlQ'es·:ifl~e··.'t!;u.~ ..:g;QA~~~,,;I;',~4, (;~o~ .~,q~.., ' 

• I 

r8v81J.u.ation'8e$l1Ul ,:CN.t. Qf'i' :tAA t q'l!e,s ~;O~,~,~q'f"!\"'T~' 


. 2~, .. '::.Gold ·;,purohks.~ .;OQ~4.;b'AI.:t;,oppe~!.·· ~l~, 


polf01 JHL8.l..soi~praQtle.~,'lly(.impq,sa~l\)l~. f), ~'!.~4qt~ 


lars ~·Qan still. be,P1U'Q~sEtct~,w.it41tOl?Etl~{,o~;'l">'
.' , ." ". _." .". -'0 \. -..-:'. .,".,,,...,;;.... . " ",/,"," :.-,\•• to: 

renoy" or"'w1th.,,$O~d. I~t.,~4~:ii'po~UJ~,p~~\p~L.;,ls dis-
I , 

oontinued:,' .'~·Ur.Teridy~!;q;uo~t~t:tto:~U;~t'fW1.11:!::;blseb!in;,:· '" 
. ' ! - ," . ,.' ,.- . -". ''','; .. ~- . - ." "'V,'-. ," , ... 

i ' 

, :tore1gil~, oountries:.: ,;tOtl>l1r,ol,l"~'t.1!l:i ,yh,a;dl~t,,~ed ,, { i 

Sta:tes';br1}foF,.,,'.tha~.'; ;o,oU;Q,:~rr;::ij~9i; 99.~e:;~:;;·,J?5"9~~~. 

3~;:'~; O't)more ,pr~ot.19.-l ,~v;AA"e;';:i, Pi~l,la~","~.1•.,~~e . 
. ' .. ~ '," , . :.' " . 

.:suggesti0n":that:Jl ':c~p,iA~j,~,~;g.2~~.\,4~t;~ie~)9~,· 


'tgold" im.ports,,·aItd}Ji!lUpa1d.lEt~;f 911 "gq~9:~ 1.ex~prts 

~ " .' I ~r '., ••.. ,. , 

m1ght be intro~~Qed. 


4, A far-sighted. gold polloy should l:!fI,.. 'i' ,,:.,) 

I 

instituted by the United States government 

after ••• 

http:tO~1,the;;sa.me


, 

'I 

after' the war, to' be p~onouiloed'" 4o~eye~J "in 
': i,: : "::" '~~flt~\; G: ~ .'.;;,~"5,~.~·~l:.~~;, [. ~;r<u..\t ,:,.. f.~- :~')~f;::: ·~;:L ;~'.. .:t.,. 


the 1mmed1at.~ rutUl;"e., Su9hapo+~QY"Rou~d in... 

'. ~ ,,:,~, ~.~ !~~<;. ~;'...~~t, '~:. t'> ,.~: J~ .:.>l)~ ';i :~,'; ::~J:~', ~ ..::;:~. {.".:) ~~..f.. p:,i: ~ :c~~ ~.~, ::~ ".-t: ~':'" '/:r 


,elude (,a) the restorat1011 of gold as a 90ver 

';;;: ~~..::'~!l(... :~" "i'~:' ,_'.~ .~~.d :..~ :~ .. V\·;, , :;;r), ,t:; - ,:'.',' ,: :, ~\ :;. j;~ ~;~! i:~: t !:~,: '/~ ;~> '~:.J 

for ourrenoies and as coin, and, (b) ,'gold ,IUUf!t' 
""~'" '. ·~~~~';:~f'ii\,~,~",~~,.:~:"y·.' :L;J" (:.':~i':~'.: .~ 'L):):;L~r' j'~;(~C~;:.~·,f: . ,:',{: !:,;~:. 

be lent abroad as credits on whioh to base 
.: ,;r> --: " - '. "!J'~~- ·!,',:.:5",~'fr!,·,·",' ;,~~ __ 1,,":1:~,',~, . '·~;·'~j,"",':t",:.,~,:~,j.~",'.t~ ,:'",.;t·,::,·L~,·:·,{t:,~.·.:,:,.:.:,~t.•• ,t;,;~ ",'.::~'\',,: ,'fl":,:::" ;-, '.;,;. ". ·~s .~~. :£.' '"~. ---" '" ~ ~- ., - -' ~ 


ourrenoies arid trade transao~~oD.$, '. but,. ill order ,I' 


',((J,~.,; ,0 ~'.J:,~;'/ L:';t:,,: ::1 "L~(;~ ·~;X.'L{{Jt :1 ~.;., ~>,~,'~·¥.t,' , 

to 'avoid the'diffioulties experienoed atter the' 
'~.:~.;:;,!"j,>~,:J" ':.;... ' ,;.{,~: '::; :~'" ~~,;:!:~,{·,':t ~:;i ~<.~'f~;~ ,,~~ ~.-~'.;..) t ;-;.;~~/ " 

. last w~bor~ow:ersmuat ~'e OhOS,~D ,.more oar~,f~lY'.,
:&, t~ 8~ ,', : : ::.: L,~:;. ,>~ :,t', : ;:::). .~-< ,;;?-.:,~~ .; ." r .~,~; ~i<':~ .,' ;;; .:<);.:~, ~:~);}~i;l .';;:. CL., ':~ j~ I.. \ ~;';. J'~ 

, A i.ow interest rate, s~l.% n;ust ~e oharg.Ci" ' 
. ~b.~: ";,) t:, ;~'~~'. ,~f" '~::'.t~'£{L "1.; };~i:fi:~:~ "~:' },:~:';:"'J.:, ':t§{ " <:\";:;.' '~;~,.'~;,'j;, :!~,:.',-~\~:~.~;/~:, "~~ .!,~ 

,. with an arrangement tor 'gra.4ual r~demption at 
'. T:) ~'r::~," !.:.' ,I :'~'" ~~, '::~,~~:' j' (1 . f~ ~',; ·t,;;_·(,~i> ~:,:~·~}t ;:J.~<L\!~.~~~~~;~,.:,;, ::':.? -::~1{ :,jlX~:~' 

say 2~ per~umj t~us per~ttl~n.g. t~e i~ter,- .. 
'j:,'''f} ~~.:.. t,,· ',;' ~: ',' 't. ;',: 't, J ') ;;"<;: ; :'t ,:;;-:}.,t t~· x}}.~r:~·~'; ~:'! u:~:'y,':rl:! ~.t" ~''::''{,.:''.}' ~~:;;!'.l,:-1:~~ ,Jr,' '~',,:,~ 

~~~10~~1 or~~itstruct~~:":~j::,~~~~~~~Et '::,';,f, 
5. A fifth rather .1ngenlQ1lS ~\l'qgge~tion has been· 

'"" f '>f:tf~i~:~ ~;;' ':'~: ~,~ :: '. ';: ~1.~ ,;", .:: '~!o~"-;?i' i'~ -: '. ':,~:~ ,;"~~ ~, -: .,:.)~5 /!'t~..;..~.: ,,~' D'~,,~~~:"/ , 


made" whioh, it o.onsldered. ,fea~ible ,fIl1ght in-' 

t,,'~ ~·:.;·(~'~,J.X.t), '~~~ ::,!,.'\~'~ ..1J, .}.. ,:~,·;r~'.·,:,.: tr, ;\'::i /)i> ~.:\;: y:~" ~.;;! 

volve legislative aotion and ,.suoh:t,~rma as 
::~,.. ~jJ;~, ,L~ ';,' ;,V,t ,:·:~.n:~:\,;;.1 l~"..l ..)r~. ';,:;~::Jt.:~'tt:;:!; (:'~; ~\ ,- '.:..'! 

"dollar diplol!lEl.oy" ,"Far-Eastern polioy", etc •. 
A' . 

'Made to me byia looal banker, ,l.:t is somewhat 
,',':-;:"l' ,'. "" ,f ~-. I ", ~..-.:. i, ",,,",, ,- ", • ~::t;,·,,',:,/,l,·.,:' .,'"x:£.,'.1, \):~,,',">, ,~..~ 
,.~, :;1, .~;;, . ,~-,,",,:: .' I -; , ~:' f'; ,~,.:i";';':,,"" ;:, " 

, similar to the ,sugg&~t1on8 ma,de,by Dr., Wtll,iam 
'~~ t~·" ~;f I'), ~:~' ;::- J., ,~_. ;';?.u .,~',: '.,,£' t~ :;~: .-:):~, Io"~;,, :'. ~":.::\.;:,'!'- v{1i t:;~~":, ' ;.~; ;~t{:;; ~.':~',~q~~~» ?Y~;~":;~~'l: !-:~> 

Yandell Eillot;t, (?f Harvard (Oprist.1an 5c,ienoe 
;~ 5., ,:.: .::: ,\.:, /<~, t :'L:f\ 't:it" J:.'~r~~' ~:; '1; ';.:~ . ;rt~:",fL;r ' 

Monitor, MarQb:' 11 1940 J. Pl:i8e 10), ap.d, Sa,nator 
{1.t.;,;·..~~·:.;;;~#y, t<:}. ',~: . ~ . ·1~' .." "W';;~'~' ~~,:Y' f('~1~/~;:[t"f;J~i~}, /""':"~ 't\{;.'~:'~ , 

John a.Townsend,; pt' D~laware (ehrist'-aD; 
:.:; .:~ ';,,'-''':;, ~:} ,).<;:~.~':' i'::~' ;L ~~, .' '~~:'-~~:~i :~,,~,~; ~" U' ,~, ~j;;. : t (;;~'~,s;::,:?:i; 1;;' :.:~ ~;:~.~; ~...;;;~~ ,:,~>" 

Scienoe Monitor, March 15. 1940) regard1Jig the 
l,:Ll;;~~fr'~, ' , . . ':. .<, ~ , ' , 

,puro~a~"e ~~r!lad of ~trat~g~/.o ~t5t,rif!lls ~4,.
,~r-t;,,? "~ 1: ,::~/ \~ ~~~.;.; ~~..!'. \<,~::~,.,r1' (tt.~· ~.'1 ~t~.~~ '~'4,~:: :{;,: J" ;':I,~.~,\ 1,;:.'" ~.:: , .~. r: -,): :,; .t· ~.':, 


produgts, and: is. to 1i!l~,,: ,tfect. that 8hl1l1' ' , 

f'::;;.;':',:'3.:~ i;?,\;;.¥\ \.:.~~:~~:'! :~:',f,. ,",i:"jJ~I ~:'::', t; '~.:;. ~~' J.:':;~t.~:.'~~~:::;:~~ ~,t;i .:,.~'~, 

interest be puroh.?-s~d.1n impor:tant Net~erlands 
'~~:-~'i:" \.x ~C~;~;/,;.~ l..-f. ~.d :tfi~:; ~}:·:L;',~<>~·.i=!,~,3:.·;:'::··g:~ ~:3 r'~~~,t ,~~-,~,' ·f: 

.;, ;-'2,'::~' -:;:1 .;.::.~; 

,East Indl$soompan,i,~s suoh:as the' well-known 
:~i',(~~:.::;:':;~ ~:~·<·':'r~.::t ~;,t:r~.i, J. (' ,-:;. ~'~',:!~~ \ .' :,?~~~;{t.'::~\;':1:r· ::~:..:;, ;:.:1;~:. 

Amsterdam Trading Oorporationwh1oh produoe
i ' 
i

thoae materials· or those used widely in 

I 
! . . " 

RG t<tf', 

En~' i~O//& 
F'I ": ".}2"':"',":r -8\:,1 I~""I.,!'I .. ,'p!:"J'i~·· , ~ ~ /(..1 

B · r, ~.. .iJ iox ".::, ,i/ ,:,:) ~ , I 

the ••• 
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the United Ste.tea •. 
} ";:;':~0:;r v ) .~~. ;,~ ~' ;: :'~< ~~~~~~I , ::~~r~i:f; ~1.>;;~;').~ o~':}y ~~ 

Suoh action:, he olaims. oould be utilized 
~~> 1:·t~- '.. .{' ;:~~t:,,),'·~:·~·t' ;i,;u~~ \ t; ':t ;~: ::.:'!.~(~,/.~.J!\,:~~:~ '~', :.:: ,.~\: :'~; \}:, ,t~},,:i' ~n,;j" 

to oa.use gold to flaw ba.ok tQ Holland and at 
~,:.;. ~;~;·".f! ;L .r·,",:.'I,::;.'(~\~~.}::;d.~,~:~ \.~:~;.t,;·! f , 

tile same time it would give the United States 
'1 " , . 

,graa~'!~;Lf!'~~,~,~1i~t:.~."i~~j~:W~,Ef~'~ff,:\~~~!.~i:;J(~:g.~~t~ 
as rubb~:r ~:~~-tln';" ~sfsa1';"":tUiigle""pr(;duots,""'ii'ira"r 

;;/JP~;Rl!!!-P. "~:~;~~f~i;~bP:1t{~~.t~,~~;,,:,:,?~~!;,,:." 
United States.equid institute such a polioy,. 

,..:••..:.,'.;..'.,;,~~.:,~.'. t.::.•' '.::. -,~,:, '-', .~.. <,. '" ' 
~' .' ~ .; if' ·,i' 0: "f;. ~"~:~. ~t:<.'t· :~}-.tf. 

,).i..~;.:\",t;:; ~hould be;~8,1ong' the:~~ l:~1nes of;' ,q~1$t scq'qis1tion 
'.­ , :; :J~{- .~ r? ".: ~~rno'··\' f;;~ ,,)::,.: .;~::- ~,/? 

shares nqt"beyond~;'~h'tl1m1t.'jlI~~~.Qt an :~pp'rtant 
. ~§(:r:!.f;~ I _-~ .'~, -~::~ ~)~?::f::~~:? 1·~t2~"i-':':i' 

·.;~tm.tnor1ty holt'i'e1:' t. on tl:l;",..,\1Ilderst:~dlng t.bat~: 
:',' '. .rt?':.~~:~ : f';~J'~~: )\~~ _. ,~~~~~:i {t~;~~:: ~i~'~ ,'. J. 

"'~l,'.'epresentat1v.•., :would';.·UQ$ be ap,~1,ely en8ll8ed 
~·,k~· ~?~~:~:: t;~{:: ~I:; ~~l~' j • >t ' )~ ';1 ,j] :'f' ~t.'\ <" (; 

}':,:i'4,:n:; .'the bus1n••·s8s norc<ho:ld positt.ons on:, ':til~ 
;j~.~~,~~~:~;~, ~~';~l ":~~~'~;i ;. . ~~.~i)·w l. '·~~-~:i/.:, 5: ,\ ;~-i:~; <:; 
:~';;(b,oa:rd8';; or dire.Q~orat..~•.. ";~i, He teJi;t,8.lso )that'., 
'~:~~:f~-··t~.:J/~{~;"'i~· -. ~~;.~?i, .. " :; ~:~:- _·:,>·c~~. i.~~~ ;~~j. :;";1;"' . ;;'1<' ':~::'}:: :~ ':" 

tliis would constitute a tr1endlygesture
I . 

(; "i." .;~,~;: .:~ :·t~·,.' 1 , . ' 

~t.owe.rds,: .tl1.8, :Netherlands W'h1oh.wQuld~~be t~ppr,ei~'" '. 

o1ated•. 

Thi~;" 1i~·~, o~:;"op.u~e ,;~;;a';op~~.lq~::.w~;~hi' :nas·. 
. ~;'4<~;.J!:!:~~,,:':~'{'.:, ~~~~"/ ~:;".... ""~~ .{ :~r~jJf.'\l:~ ~}l:':'};;:~,t'(:~/ ~'i,~~.> 
been fol~ow.flt4 :QY iBrita40n;;.ytlth .the/;ll~xttant:" 

(~;l:;: .ir~~.1'~t;,-::-'·~ -(. t~·~~·'J~FfL,.;:.~\;!;~~~ l' 

d1:fferen96 that,Britain oontrives in many 

instances to.be':1oDle aot1velyengaged 1n ,the 
~) {{·;·):i;~: ~~- ;;;' i~~,.. 1:r. -:t~ .~~:~:~;;t.:~~>;;:~ ::}~~~' :{~ ~\;~:;:/ ~:~ ·'f,,:;':. t 'i0;:.~~~ :1.. r:t 

enterprises in:whieh·shebecom.efJ a stook-. 

holder. 

fhe Neth~rl.ands 'and its Indies possessions 

furniQh a peouliar f1eld in this respeot, and 
: ;·~~';,.L~~::\~~':,f::'··,',~r~~~ ,:: " ~'. 

the controlling Indies Qompanies are ror the:' 
.) 

moet par.t very ~.ell organized, oonservative 

I. 
and••• 
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REPROOUCEO AT THE NATiO,' ': ,... A.' .,' "--c-' . 

October 4, 1945. 

On Tuesday, October 2, I went to' Zurich, Switzerlal1Q:". 
and conferred with secret sources in the Socialist Party. ' 
The people with whom I conferred call themselves "volunteerslf. 
I know for a fact that throughout the war they have been ex:­
tremely helpful in giving information to the Allies and have 
taken considerable risks 1;0 serve the Allied cause. The~r are 
most unsympathetic with·the policy which the Swiss Government 
is now following and which it has followed throughout the 
war. I feel that the following co~nents which these people 
have made will be of interest. 

l¥i:y sources state that the Swiss banks are confidenti~lly 

telling their clients that there prese:i.1tly is to be large~: 
 .....
scale deletion from the Proclaimed List of aertain blocked 

" 
nationalsalld that the l,ist itself will be abolished entirely 

within a short time. My'sources further stated that the 


.British Minister was said to have told Bithrle that he was 
soon to be deleted from the British and A.rnerican lists and 
that such a recommendation had already been put up to London. 
On the strength of this report Biihrle was said to have thrown 
a "deletion party" on the night of Saturday, September 29. 

According to the above mentioned sources the Swiss banks 

are also confidentially advis~l1g their clients that the Swiss 

assets blocked in the U.S. will shortly be unblocked. This ,~. 


story is reported to be rather \videsprEmd 'and has had the ef­
fect of increasing the rate paid for blocked dollars. Whereas 

the rate three or four mon~hs ago for blocked .dollars ranged 

from 3 to 3.40 Swiss fran,cs for one U~S. dollar, I am advised 

that the present rate is between 3.60 and 3.80. If this story 

is true and I have every reason to believe that it is, it means 

that our Swiss Government friEmds have advised the Swiss banks 

that the certification procedure will be instituted shortly. 


My sources mentioned: the va.st amounts of German gold which 
had been bought by the Swiss. National Bank and referred to:it ' 
as Iflooted gold". They advised that such gold is now bein.g .'" 
coined by the Swiss Government and that the coins are pre-dated. 
(It is my understanding that tho SWiss previously .had told the 

Legation that none of the gold obtained from the Germans was 

being melted.) My friEmds were unable to explain precisely 

why the Swiss were dOing this. However, they stated that the 

SWiss said tlJat their stat,utory authority for coining gold re­

quired that the coins be given the dates which were being 

minted thereon. I was informed tr~t all pre-dated gold coins 

had a.small letter "L" min:t;ed on them. 
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In this connection my friends mentioned a person by tbe 

name of Kimche whom they said had been granted a permit to 

export 300,000 gold coins (total value UliknOwn) to France. 

The date on which such permit was granted or the coins exported

is un.l:mown. Kimche is now on his way to the Balkans for" the 
 ..' Swiss Red Oross •. My friends thought it likely that he had ar­

ranged this trip in order to put over some kind of a financial 

deal. They stated that' the Red Oross had been very much misused 

by certain Swiss in carrying out tr8.i:'J.sactions for the Germans. 

They were unable to give me any llames otller than the one 

mentioned above. 


One of the sources to whQm I talke d has a friend in the 

Swiss Oompensation Office who during the war served as chief of 

the Ozechoslovakian section. Many payments made to the Pro­

tectorate of Slovakia were protested.by him but he was over­

ruled and order by Schwab and B(jhi (President. and Director 

respectively of the Swiss Compensation Office) to make such 

". 


payments. He wrote many reports to be submitted to the govern':' 

ment at Bern concerning the payments which had been made.' Such 

reports were always suppressed by Schwab. I am advised that 

he still maintains copies of the suppressed reports and 'vvill 

turn them over to me provided I can assure his protection and 


, further guarantee that if he should be' dismissed from the Swis s 
Compensation Office that. I could get him employment at a com­
parable salary with an American concern in Switzerland. I 
expect to be furnished with a resume'of his reports within two 
or three weeks. 

My informants state: that Schwab and Bl:)hi are reported.' to 

have belonged to the !fFr~mtll. (Swiss Nazi Party). However, they 

state that concrete proof of. this fact iSI extremely clifficult 

to get but they say that. it may be possible to get a statement 

from other members of tIle II Front" to the effect that Schwab 

and B(jhi were members •. 


A short while ago the Lawyers Association circularized j.ts 

members concerning the disclosure of nallles in the census of 

German assets which is presently being ta..l{en by the Swiss. 

Shortly thereafter the Swiss Government or some agency thereof 


':advised the lavvyers that. the census provisions applied too:. them .. 
as well as bankers and that they would have to give names.• 

:.~ 

However, according to my informants, o.ne of' whom is. a lawyer,
the La~{ers Association has indicated that it will take punitive 
action against lawyers who disclose names to the Swiss Compensa­
t ion Office •. ' 

The case of Waggelman, ex-German Consul who has been livj.ng 
at Lugano and serving as a notary, was mentio:ne~'l.. Waggelman has 
been reported in some circles to be anti-Hazi. hly informants 
state that.he is reported·to be managing a great deal of German 

"~" '. 
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money, much of which belo~~ed to relatives of the late 
Kaiser. His financial dealings have been carried on 
principally with the Credit,Suisse. He is reported to 
have said that soon he going back to Germany where he 
will serve as Eisenhower's financial adviser. He recently
approached a person known to me concerning one Eggen, a"", 
notorious German agent who has just been picked up by the 
military authorities. He is reported to have said that 
Eggen's arrest v{Quld only last, a month to six weel{S and that 
at the end of that time he wanted the person to whom he 
spoke to obtain a false :gassport of some kind 'for Eggen to 
enter Switzerland. Waggelman is' said to be a friend of 
Fritz Thyssen and to have a sister-in-law married to a 
British air-marshal in Italy. Some of the things which 
Waggelman has done would clearl;y' lead to the conclusion 
that he is crazy. However, he is said to have his lucid 
moments, particularly when dealing with German funds. 
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,Rec ent German Transfer.s of, Gold " 
totheEur'0p~i3.n ~~eu'tr8.1~,:'",' 

... ' "0, -.,.' ":::,:;:'. 

, ,'" .~:... ­

, '. 
.;~. 

-" .. , - '. ',: 
. ", .

'. 

,, f 

'i<' -) 

" 
" 

,'. '"Du,f~ng the' seven-mcmth period~, D~cemb~r,1942.-':·JUrie .i943). 
Germany is' known to" have ~ di'~:pc)'sed ,ofmor~th!in" ,$57,miilioni;ngo1d ' 
,to the :neutra1 European ilations. 'Of this ·total" $30 mill,~pn, waS, 
accourited for by dirac·t ,'transfers'from Ge~ny/;while$28,mil1io:ri: 
-was'inoved,' between n€lutral ,cciul1tr:i;es' for":the 'ac60unt, of tne',Rei'chs;:;; 

. ~.blmk" as"s~ownby:the fo1:loVling;,~abulatiolll 	 ,'\ '" 
, :.' "','.';':", ',-! .. ;,' '. i. ',' \ ,,'" ,'" " 

'j 	 , 
, r ,\ 	 '''Direct'Trallsf~,rs from G~rinany~:, ,'.~ 

L 	 it; .' "". 

I 	 :~o spain,' ,:Y;I,, 500iQOO WlEirch 
:1 ' 

j" 	 ,To Portugal ~ecember' ~942";" ~e9_~' ')943 i!!!", -;. !
1 ,March' - June' ,1943~ £.EI ' 	 I

'. ! jApril '1943"£;7' ': ,,' .., " " . " I 
.::.' . ~ , :$,13,,562,656 

I 

To S';'·.;eden 	 S}7,,400.000 ' December' 19~2' ,'~ F'eb~~~4:3 '§.ij' 
, ,500.000, ~I!arch -JU:n~ 1943' ~:", ' 

I , " .. 
:, , ','.; j , 

,:jp7,900;900 ,':, 1 
'. ' ' 

,', :'To' SwHiz'erland ~3" 760~0,OO' De~embe:~-:'i942:'" 'F'eb••:~:;~'~43':'.iI·'~:": I 

'To Tu,rkey '~310001'OOO '. Jv~~ch ~,june_~'i:9~3,~~i.>' "'" ':'~ 
, , .... " 

, , 
TOTAL, ' 


J' -j 	 . I'",.' 

Indir,ect':,'Tr'al'isfers' for Accb~l~t, Of:GerItl~n:Reich'~,bank;.,' " 
, ' 

'Switzetlandto" SpaIn 1.~12' '72' 0'!Ii ",,; 0" 00' 
5,500,,000 ' 

li7,92o,OOO j.. 
Swi~zerl,and :1:;0 Portu"a1 ~;56'7, 1.70 , 0; 

,
: ' 

, 616.271 
1,234,440, 

, ,3,202.7.36 
( . 

$5 438 517I, J 

. .. ,'~,:. 	 -,,:......,.: .:"', .. -,~ - "'-- -, 

. '.,. 

"., 
, I 
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(" 

,'. \'. ~'-\." Of,: "~':'. ~~ 

:'. ,I 

, . ,.-,.' . 

. '$(521;000,' 'D~~~inb.:e~~:1.9,4~<§/' \ :". 

" ,,'. 'n, ~"': ••',

.! ,.' 
.. ... " . 

, " 

'1
., " 

TOTfU.., $27 i 782~~.1.1 
, ~ ," .' '.', , ~ 1 '. ,"~ , J,' '., 

'. ,:;,!," .GQ TOTAL :/.:l:$S7:;i5~5~113 :. "':~!:; 
" I ••••,' , , : - ' • . ',' .; , :. ,'. " • ~. , ': '. ':, .," ...,:,:. .. " 

In "add~tio!l ·j:;o· the a bov;el. 'it,:fs kpown that G~rmany'; sIiipped,_$2,.3 ~ 5 
. " . 

million ill,: gold to SwHzer.lf,l.nd in the ,lJ'lst quarte r .. ,ot: ,.1·~1:.1"Y 
". . 

'Since:t;l1e~'e,:rigure s' are... bas~d' pn,.fragmentary;rElPor:ts w~i,~~~;:.'·:, ,,' 
com~i):led •. 9,0v;er. only'ten. ~ months of·:t;ne..vvar period,'i;it'r: ~:~'\l:Pt€f~Y>. 

','". ,... : . ;
'., :: .. '·'~hat.::,~~.~~*.t.~;A~oldtr~ns.a~t~onF' ha~~', tar e*c\?e~~~~~!th~. ~'i;9't}i:f"".qf';:,· , : ",t 

1 .: "'.' .$81,.man;t:on 'r.eflected ab~:v~~ , '.... ,. ': ." " . ,:/::;.; . .,' 
'., . 

1 : 
I 

.. ', . "It ,has b~~me~~imated }2jthat.'.G~rnUl-nu~S;,~Old.hpj~in·g~::·~f'. . I 

"$150'million a:t; the" outbreak of war .have sinceiAPr.eas~d~'by·$500~ c,:­


mi1lioIlB:s~',result· ot: 'a~qu:ls,itions .frbm, t,he .. 9,C.9UP',ii3'4::·.~f>Sllttrle~ of. 

, Be'lgfiim~.: Dan,zig;' Denj~a:rK~Holland" and Poland. Info~~trp~.,~li:tl).,;, " 
 ,1 
i r.ei3pelcfto;the golp.. v/h~cl1 ~!3~~Y:l!lAyh~ve' B:cqu.i~ed:.,f.rom'~oth<:,r ,o,c':·' 

! ,cupied~countties . is', not; a:ve.Uable'~ , :As, J:leriIl;i1i tarY::.pd!Si ti:o~',has' ;":·1 
,I . ·v{eakelied,:G~rniariy. has. ,be~n .compelled't() :;:u se :thi~/g9Ja:td' 9,13:b~i:n' ", i 

,essential<godci's from the·1neut'ral. .Eurcipetl.:n ootmtriesi~: yihich'havE! .", "1 
"",,' " ."-, , ... ·,!.f.:t'.-.,J".~ •. ~~" 

be,come' increasingly. 'r,e h;lc;tant . t() e,xtend .. addit'ional' i.9·0lJ1~~rci~,l,· 
,I 

, ;..1 · cred,itst(r:a':"f~lter:ing ~is. .., .. ': ' ',' "),:, .. ~,;~~,,,,;, 
-:. ' . . ;," "," '\ ,'-' ..... - < .... • 

. . ..T'h:~'''al:iili~i·: ~;f~e~a~ytO"seli:"in ne~tre;~""dci~f;fi~s"¥h~:, ," 
goldpr~s~nt.1Yur,tder her,cdntrol enablj;Hs:her' ';;.0 ·acquJrEi:,,;:e'st~eA~itl.l~:· , 

'war m.ateri~'~'a(.from ,them,;eir€U1 'a-rtE1r :her: :ab,ilf~Y-:t6',:Pbt.a:?:n:·;&OOaS :9~<' 
I 

l 

cradit lias, been. exhauste,d, .without uS'ing her.·lilnita,d pesourc'esfor,. 

I 


merche.!ldise. 'exports •..'My: measy.res 'adbptGd .whichl'/iH":d~s~i:niJ·~gi· : . I 

'. the acquiB~tii:m" of gold 'f:tojnGe~y by the n~utr~l's.triaYi:~ha;ve ,:,,, .! 


. .... : . 'I .." '", ,. ,- '.' ."\ .serious r:ep~rc1J.ssions·i.lpqn,her wart:i:r!leJ~boncllIly.. '~,;'", . .: .>'i . ".' .... i 
• ,,'" ': "":::~".'.~':"'~ ',' l',. '. .' j'. ';.~", .,'; '~,,' ;" .~' . ' ! 

\1 NOTE:.' :In,.a:lt:;casoswher,~: figures w~re given, in, :t'~r~ign~' c~r.rericies.: " 
, al?-Q 'we,j,ghts, they were'cbn'V'erted· into United: Stat~s; cur:r,ency'" 
" on the ·basis pi t ton :equais 2,OOo..lbs •. , lkiYog~aJn: equ'als' " . .. 1·· 
2.2jbs~•• lo'ttnce of gold equals $35. ,. 1 ~so\.tdoeqlla+s. fj;'04:; 
1 Swiss franc equals $.232.' " ", . ., . 
~ ~ , , "', ~ '." ~ ~ ,­

I', iI.', Britj)h: ~Fi~ancfar' e~rl,sorship S~r~ ,on .GoldTransEi:ctio~'~,; a~'J 
" "Hoi-'.ding~i forlvla,rch ..;; June '19.43. .' . .' .: i~" ,:' '" ',' 

..?:.Y.- .I'bid.· f?:r"December19~2,-Fepruary 1943. ..:', ".
!iY.' Ibid~ ~-rbr March :-. June .1943'. ..'"., . '. .: ,.::",'. .',~. . . ..• 

.§', Qffice:.of. Str.ateg;ic/Seryices,Reporti,Apri;t.,2,.' 1913~.• :<f'h:e.r.:e,:ts~ 
· .' _ '. nO·'in,di,c·ation·as.to ,whether. :thisreportdilp1~c~'t.es;~~i:;, ,~ .:',' ;, .. >.\\:;;::....:..".'. '§j' BI:':(t'i'sh,j:'Financi~~"C~,ri~orstiip;$UiinnA,ry,on,Gold ,T:r,~sa.~·~~'Qn,~:.ancl " .,'

,', ,, " Holciingslfqr:'Dec'emberi19.42 ';'February 1943.: .....".;,'.... " . ,'.. ... '". ' · ~ 'Ibi'd'. 1·or:March ....;· June 1943 .. '," ", " 'j ::.< . , 
§l Bdt';ish 'F,inanc,ial Censorship Su:hunary, on' Gpid. ':r:'r~sa:~:t1ions, and, 

'·!Iolding~,:fQrD.ecember ;,~942 .Feb'ruary'1943.·.·
21 "IMd.::for<Ms,rch -,:'June 1943'•." c;,- ' . 

.; ",'.. 
, '., ~ . .t 

:"::" .... ;. ':1: '~,.,.'" ~I 1 
',' ,'./ 

'... ' .. ~ .. 
, ' . 
. '~'1 
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cc: ' Ta.Y.l.a.r,'. DuBois., 
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L,-,··::.t"ord, SP:L~llq.·\..'~·-d·t" .ox._\..lAJ. ..,. F 
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,'.V"'BRl'fISH .EMBAS$y ,49:1:11 ." .. . . ,~ 

. WASIUNGTd~ ........ ;~'. . 
. 'JitIi.,~ft

.' . ' ·xui; ~ '$i'1Jd!I1 

BY.HAND . 2~nd Jun~.f[.'~.~",.. :........)0,. 
, '. lIIO ..tim v. . . .' .' ',. .oo,~."

IJJI!f·IU· ." . 
.. , . •• ··IT .I"I",,","~ 

.DA!l'E~. _.. . ! 

".~~ 
!,or personal Attl:int1on of Mr. pelUe 

", I,' .'" 
" 

. .... 

"', " 

, /."': 

Copy of 'our letter SI}.-2l9 o'f' the' 22nd 
June. 1943, to.lvit'. Donald. Hiss ,state 
Department. 

I _ 

, 

I 
I 
! M:r.. J. Vi o' Pehle, 

FOreign Funds control, 
. u. s .. ~easury Depe.rtment t 

washington Bulldlng~ 
wash1IlgtOn,' . 
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SAFE HAND 

TF. 292 

Dear Y.r. Fah1e, 

I enclose a note compl~ed by the Ministr O~,EC '0 ~~' 
\Ivarfare which deals with the evidence covering the period from U ' "", 
October 1942 to the end of Fepruary 1943 of ,the pressure which . , 
has been br.ought by banks in/Barlin on the "Espir1to Santo and 
the Banco Nacional Ultramarino, Lisbon, for advances of the order 
of between. 2 and 10 million 'escudos 1::1 order to cover the present 
clearing delays and to provide Germany with current credits, all 
of which allows Germany to maintain her imports in sp:J.te of being 
compelled to cut down her exports. M~E.W. have asked for comments 
from our Embassy 1n Lisbon and for any suggestion for dealing 
with thts state of affairs,whic h 1s deplorable from both the 
financial and the general eClonomio angle. ' 

I have not copied:the actual list of messages upon Which 
the note has been built up but it is,~of course, available to you 
if you think it necessary to have it.' , 

I am sending a copy Of this l.etter to Mr. Tannsnwald 
of the Department of State. 

l4t'. :r. 1Il. Fable, 
U. S. Treasury Department, 
Foreign Funds Contro'!, 
Washington Building, 
Waehington,D.C. 

, Yours 

F. W.Mccombe 

. " ' 

" ' , 

i',·'" •• ' 

" ' 
',' 
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-copy.· 
lncIQ.... \0 kll" 

n'PIt1.r' ' 

There is at present a delay of between five and 
six months in the rece ipt by ·Portuguese exporters of payments 
through the Clearing due to them by German importers. This 
is due of course to the fact that Portuguese exports to 
Germany considerably exceed German exports to Portugal. 

The shortage of German exports may be traced to a 
number of causes, among them no doubt the mobilisation in 
Germany of everybody for the war industries, and the bombing 
of these industries by the R.A.F. 

J 

In order to continue to finance ~rman purchases in 
Portugal, and, by mitigating the delays, to persuade Portuguese 
exporters to continue to' export to Germany, German banks are 
seeking advances from Portuguese banks. There is considerable 
evidence of this, and German banks are becoming increasingly 
insistent in their demands. ~eh:ed""8:Ppen:d1r'gtv.8~~om. 
l\8A8a,t~..s·~ ­

This practice is, from a broe.d economic warfare point 
of View, no less than from a narrower one of the financial­
blockade. extremely undeSirable. It allows Germany to maintain 
her imports in spite of being compjH1ed to cut down her exports. 

It would seem that if the Portuguese banks .can be 
induced to cease making such advances, Portuguese exports to 
GermallY' w111 decline. We should therefore immediately take 
what steps we can to prevent these aivances being made or old 
ones being renewed. .. 

************ 

<:...c.. 
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SAFt~ {iAND, .. 

TV. 2S2 

1 eualOBG a note <).:)~i..led.b1 tn., ~1r.l.lfJtry 01" ~!OOJWm1c \:tiVtr.u-e 
v/h:teh d.cal~. >rl.th tho ~dflll't~ aOV6t'1r.t.r, t:!\o period trolii October lS.u to 
the end. ot lI'ebl"Uary 1943 0.1" the pr$"tl\,ll"9 vt.i.1oh hAs ~ bro~ht by bn:nks 
in n~t"Li'!'l. onthtl HRp1r1to ~'IU\tc:.t end :th., ~QO ~o.f!lonal Ultramarine, 
Lhoon, .('(:)r "dVt\l1f)&R err the Qr'dllr or r~etwe61'l 2 IUld 10 1.d.ll1on cecudcHI" 
in t.ll"d,er ~ !)aver tlio pr8aen.t (';1_1"1tl~: -i1elayD am to provide ater,na;ny 
with current erElidit8, dl or 'Which aliow6 (jllJrms.uy to 1liQ.trrtn1:n her imporlu 
in ..,1tAt of b..tnt ~lled tfj cut do"'m hcr uport.s.M.• ~j,.¥! .. hav~ au~k"d 
tot" oor..acn'ta 1"roa OW"/ 'mI'.llbalJ4JY 'in .lA1a'bon w:\d. for My "'~t&ation for t!,eal­
in£; with t!~in fltat.e otattA1rfl, which is doplonbllll froll!. both thG finan .. 
0181 $.nd the litOllera).ftconom1e ,'anJ~le. 

I havo ttot 001'1«1 the Gl.nt\.\lu iht of r:w'''tf;eo ~tJ()n whillh the 
note .btu'! been bu11 tup but it h, of OOurIlIQ. a_llablo to you if )'0\1 
thi.:tik ii~ neeeaseury to ha.w ~_t. 

]: i!U11 s~ll.ding &i. cOFY, of thi.$ :hrt;tm' to Mr. 'lAll1:J,$nwd o!' thl£~ 
j)opnl'tment ol';~t;a,t$ .. 

/ 
.:.- . 

;~~r• J. \"1. l?ehlo, 
u. s. 'l'reaaury Departlru:m~. 


li'ol"oisrlPI.4t',dlll Control, >.' 


WC!tflh.1netim FiUUd.!,n{~jI 

Vi'n1Zh1tlGt>(}\1.l). fJ. 
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fh1Qte 18 a' preset. _ 'clGlq othetwoBtl-q aud. aU _ttl. 
in the t'Ooe1pt ··byPo~.., Gi)()rCora ot ~ta 't11Joough tho ~. 
clue to the by O&r-.n .rt.J"s~ !hu 1&dl.tG of! cour•• to the t&G~: 
,tbu.t Portuguos. ul"Ona to GeF.lil.lU\)' oou1dan.bly ~ Gwmu. GpO"'
1;0 :?ortupl. 

'!'lw~•.Of.~· _poria -'r be _..-s to a mtlIber of , 
(lAWt••,. ~ thtm'J, l'IO dOUbt the aobUl,_tton 111 G~ ot ~ 
tor ithe .,. 1D4~. ana "he 'bombing; of theao tadU81Q'iQI b:r the 
••A.f.. 

IXl oNar to GOIlt1aWl to ttDance G.-.n·pvobe... 1a Portugal., 
am:i., ~y.t1p.t1n!; tl. del.a7-. to perouarie Pol't\:.\tuese exporters to 
con1;1tNo to aport to G~. ~lWl'l. baDka ,&1"8' 8Mk1:ng .dvMcu h'oJ& 
Po~_ banks. Th.,.e 1. COlU~bl. 4J'V1denoo of Wa, and. ael"Jaarl 
btlnke .,. bocomlnm Lncreaa1n&11 inl18tGut 1n th,oir dll'p1An4a..~ ' .. ' ..."......,............................ 


!ht. praottCCJ le. tram a ltroa4 HO:IIO=1c warfare po1ut ot 
view. DO le.m thlmtnm .. ~.... oae ot the t'Ulanolal bloobde, eX!­
tremely Uftdaatnbl.,. It,allc$. ~ to -.1ntA1D her Saport, 1n 
spite of -1nc compeUocl to Ollt down Mtl" experts. 

1'1 wwld: ... tha1l it 1Jlie ~H bank. ·can be 1~ 
to ci.ae uJcblg nob acmwo••i?o~' export. to Oensmy will 
d.o1S.D:e. t4'e ahou14 tbGnton i.faed.te.telyt.uJte what atep. w can .. 
prevent theM a4vanooa "-mG_e or old __,8 beSAi refl.\f84,. 

,'. :. 
." ... '.. 

,', 

. ;:.~ :•..~\. , 

,', 
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f: / ?';'i'':;('.--;/'''' 
! EXCERPT FROM OFFICE OF STRKTEGI.C SERVICES,. 

~VASHINGTON, D.C. ,/REPORT A-4440 DATED 
APRIL 22, 194.3. . .~ 

liThe German foreign exchange situation must be very 
bad. Germany is very short of pesetas and payments, 
under the Spanish - German Clearing, are months 
behind. Although Spanish .banks fonnerly granted 
credit facilities in connec.tion with exports to 
Germany, they openly express their reluctance to 
do so at this time. Except for a few credits opened 
in favor of Spanish orange exporters under the guar­
antee of the Instituto de Moneda, no credit facili ­
ties of any consequence have been given to the Ger­
mans by the big Spanish banks. (The Banco Exterior 
which is knO'lll to be pro-Axis excluded.) The 
Germans are buying pesetas in Lisbon and paying as 
much as 170 escudos for 100 pesetas. (170 escudos 
-- $ 6.90) Pesetas can be acquired in Spain on 
the basis of 100 pesetas for $ 4,';;;;"". The Germans 
are also reported to be buying dollar bills in. 
Lisbon and Spain. That, together wj.th the inC'reased 
shipments of dollar bills to Moroyco where the Arabs 

. have been buying them, might explain the firmer 
quotations. The Germans are said to be using the 
dollar bills in the Near East~and possibly in Sweden. 

IIA leading executive in the Spanish financial world 
said: 'While we cannot close our businesses to the 
Germans at this time, and certainly we could not do 
it last year, you will see that as the war picture 
in Africa improves ,the Germans will find it more 
and more difficult to do business in Spain. '" 

. 
.I' 

\I 

cc: 	5/1/4.3 Messrs. Schmidt, E.M. Bernstein, Delman, 
Friedman, Glenn For Information Only 
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,'KXCEIU'T l"ROU ]l'IiJANCI.A.L. IN'I''V:L,LIGI~NGE n.rWGI'tT 
NO. B4, DA'rED 26TH p,:r:rntUARY - 3RDMARCH, 1943. 

1'here is said to be a French Mission in Portugal trying to raise funds ttl order' t,o3. 


' 

' 

, " , , 

l. 

completefrance'u purcha.se contracts for colophony, sardines, dried fru1t~etc., 
amowlting to saveral millions of ,Esoudos. They have the double purpose oLac- ' 
qirlring the goods for France and of. forsstalUng the ,Ulles,r/fle> are said to be 
interested. They might call on F'rench concerns ill Portugal for forced loans, 
or ,:tor conversion of their shareB, or t.hey rught seek t,o raise a loan from a 
syndicat.e of Portuguese bankers on the security of these shares. 'rha last 
met.hod is thought to provide the mo.st 1'avoured solution, the Portugu.ese 
Qovernmentbeing sYMpathetic and the syndicate being headed by Sr. Es,eirij,i,'L 
~~ himself. It 18 further report.ed tha.t a eilrdlar P./'8Ct apptrea to Spa4:l,. 

CCI 4/24/43 Ye8srs.th1lman, li'r1edman (Control), Richards 
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t KXCERPT ji'ROM n4Tl';LLrGENCJ~ IfiWO¥(.(' 

It is :reported t,hat R!,;.:.nl'dQ i~spirito ':'~,mt!) hOls ifilggested to the GeJ:":man& lil. 'n~thod 0i':<~'~ ,'" 
coaling the extent. of th~, or-edi t.5 tbe;:..- op~m both from thtt Portl.ij~ueaeEanldng Com:'" . .' 
£:lti~s:ion tHid tI.le. I1Bri ti£lh ,~ontrol'\. ';fhe method he is said to h.we $uggestod lies 

in the opening o.t depoalt Ii!.CCli~H1l)tS, out of 'rhich l:>ajmente \",ould be made aud the amount 
cd neces5.11ry credi·ta l~educed tiO that e;ttent. There is at hlast i, r>ossibility of ::;;r. 
E(.Jpir.i.to ~)anto 1.$ looking ch:hl.fl.J to his (Yfm interollitv ;In G1aking such ;asuggesUon, 
sbcf.r, 1f i twere adopted, the Gerr.J8iu; ·.'lQul,.i bave to proVide cash to [fled the 
d..posi t a.mounts, R'nd Gntl bu.gbear ()i';>ort'.l.{::ue$(~ bankers - the long delays :in cl.(!,~ar:l.[tg 
renutt&neea - would be diminished .. 

V 
COl 4/3.4/43 Mes~rs. ifichmidt" Delman, Friedman (Control), Richa:.rds 

.. 
',: ..... . . 

. ' . 

\..../ 

,­

,~!"'~. ,~ ,,'~~1 ~ 
':" .~ ;. .. ~'~,'; ':' -',~ IJ ;~~

:! ;;.: ?. ,)'1

;] :;1" , 
.j~ : .,1. l' k ,,.' .' . 

223512 
,,: , , ..~~ ~ I i' 

. ,'. 

http:E(.Jpir.i.to


I 

.,.. . 

ii.fW~~~.rU. ':i.~~'ar'· 
[. 

~1liIt4J::A~~~~ 
~...~..,r~"'lf~;..y~__ 

I f)[il!I'.t~d ;~i'~i't{llFlfJi!<h~M 
~f,!.t;blDti~~r';{Iv~il'l;~ ~twt4?Q;l 4r~i!.'3t,tt14¢: 

fit le' a:rr'~¢trt t~t8~'Flflq,y;1,f! t4'6ul.~~ ;~;r'flJ~, ~f.jW:i1I ,~6f,,,, 
~.~.~;~~ ~t:j,.~0:r~c,l.I'l ,tbtt' ~tI•. '!t.rit~g¢) .o;t(ilji~~t~1~~!)$t~:tt:ciji;1 
lJLetf~'l·l!ll.lrJ .,ft~ ~e Jt';~.li'~l'ifllti~ ~~.:t:;~,1 t~t'i~se;miWl;tc~ ~~'CM~;~i" 
~!il,'~,i'(1).n t'l$1etJ\i1f~~"l!'t~~~~#J!v..,.ty.~~&'ikcnr.o. I!ltf~~~ll '1~fif.~~..C/t:t~lit 
GLv.(l:~ 41~1(;\ til} thi!iit.~~~«{~~;I~ Of'~~I:f$:fl'l.ty !<~i:G~»l;t)t(r, ,:It':'t~'/tj!ii.:.t~l''' 
t:h\\\u~ t~ ~f.lt~ti~l, ~·tlflt;'i~Ct9i,f!'f'h,4i~'\!"lit~~)·' t~,,~~f,~'~f.l~lUt"l;jmvftJtl$ 
"'*ri~~4 t~..s '&'m~~, r~~r~tJ.?~itctill:l' $V$4I"le~~1i''';U:,~,~~ t~t,tl.'l~:t* 
l{;,.~¥!~,.r~1""~ '1a~. ~1.;~~'e::tlJ~~d i;[it, f"'~~~~'Ili~, 'tiA~«~l!lt,;jJ 

" "-, ,.' 

. ". ~:~'UJ; t1?t~t'lS,fe~ttt~;y ~~~,~~~tW t.\$ijt~~'l'c~~~'tit't~ ~iDttFdfill1 
!'4l(t;tffli:~ttrll' .1~tl., mil.~j~t~t.'i;if!"\tl~''$~*: ~'lIi l'tq~~U~4li l;~l~'\fli tva'll ~;e 
;f~fta\jj; t~)~t>itl iii" 'tJi:a fle~ il.HU,:~ tat&.l :~r~~li:tt.l'l*l~406, du'rt;l\1W!J$r!~l'~; \~I'I 
.lW/il1.1l:~~n'~f~' ~.~~~,nt.iii~1'~r: ~~~i~0t:tr~~~l!It'~r:t f~.* ~~?~' t~ tt.:~ 
~:~l~f ~~: '~2' :idl:d.:tif.~ '~~'S'ii1¥w4t 'hst~\J.Q~:li tJ:l.1J:l .~,if1.~'i)~1':.~~~~;\wt4l$·j'Q;r 
t~i1I ,~~,,~t~f:~'\'" at' t':J;;~ i}(lInt,~'t'l,~.t~l\{;j~~:Ii%t'j :~;c.t 8~~~i~;ti'$¢r~.;'~~ :l~;$'~l:~~.)W. 
,to bt,.'11$ titi',r~:41i'!.r~1$ ~at!i ",tlW;i.ll'~:~~ .,i;~' i'i:l~ ~~ .tt~ja$$i:i"l.(! !.ll; ;it'll" ~~1! 
QtIij"~,k't' (lot> 1S"'1 .
":7'" "rt4",¥~. ..._1 ~" 

. . ~ ~~~, ~.tit1;(, ."if;i,~~1>~~;: ~i~~ tt~!~e;~v t~ tj,oUt .~~~li\l~t~·,~it,~'4M~ 
~1i~~U;iJ.·4~, fi;~ ·~!ilf.F$\lt{!f':(lI@,l¥ ~t ~'l' :hil.'i£> l1;~~t~~ ;t~~e"'t,!ii~:1i,~~'bi't~OQ (~l :U::s'¢~ .~~ 
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v: 1. 

Letter 1123 

~ Jim • 

Enclosed., are copies of the fol1.owi.ng i tGm8 which may be of•(1 
interest to:~. 

2. 	 J..etterot -723, +946: from Iiliiplon age1ft' H alleged prac­
tice of .faleel.lr obte.inad certificates of pr.....,. O1ft1eNhip tor 
secur1ti811 imported. intio 5td.tllerland dQring or after the 
&'r." ' 

3. 	 Lett.- ofMa7 tz},'l946 fNm. Blmdolph Paul to Mr. stucki 
barJami'tting ll.c8nsesllnbloo1c1:ag the accmmts of the SIrle. 
)!aticmalBBnk, the Legation of SWitserland, and of1l.c1a:lt;1 
otthe~tot~t.erland.. 

4. 	 MemoJ"andum for the .ales &eor -..7 71, 1946, re JAee,ting 
of SWiss COWl.,. o.mtttee at stateDeperiment to consid.­
problem. of current indirect1mpOM,s of SWiss watches into 
U.S. and po.Dible means of cruria1ling liN. importse 

s. 	 IJratt da~ *729, 1946 of pl"OpQaed ~e .tr_ \tal' 

~ to usm, Main, re ;,pa;.msnt8 involved in 

American Express bandl.1Dg'of l_v. 't0ur8 tor the A:I:m7. 


, 

Oopy of folder entitled "Material on Dank for l~tsrnatioruU. 
Settlements·, IUbmitted on June 6, 1946.. to Mr. Coe and Mt'. l'l'iedmall 

fiLE COP" 
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,/
/ 

~ 

by Ml'. curtis,baa been g1ven to· lD". Friec1men for tranl11llsston to . 
JOU .together With oth&:t materials wbich be 58 gather-ad relative 
to the :8.1.8. 

BanWGl.aNiI' 
ACtina Dlrectol- of J.a'l.metar1 Ree~ah 

~ea· 

DWCurtisamlw 7/3/46 
~. 

fiLE COPV 
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UNITED STATES OF AMERICA ~,
TREASURY DEPARTMENT (J.

V 
AIR MAIL 

American Legation 

:Bern, 19 June 1946 
POUOR 

No. 1~ 

Dear Mr. Ooe: 

There is enclosed a memorandum prepared by Walter W. 

Ostrow entitled .Bt~C~~~~~~~j8WhiCh is based on 

a stu~appearing in the weelfI,. bulletin of Jul.iUB Baer and 

Oompany for the week ended 31 JIa7' 1946. J.tr. OstrOt"l'S con­

tacts in- Julius .Ba.er and Oompany have worked for some time 

on this stu~ and have studied all eases of violations of 

Enrope~ exchange controls which have come to their notice• 


. The thi:~1s of the stu~ by Julius Baer and Oompany appears 
to be that it is futile to.continue exchange controls since 
they only give rise to black market operations in which an 
operator can make easy money. ~!s_study_l~also of interest 
1:n~co~c'(!dn'1iw~tib.'t'lIe.1je:c~erou;si::-ca:se·B-of-SJmlgg~~f 
~.~~ fl8-e-mem~ltm ,U:ted-12~.._Q1:DB ~t,....~Sw1tzerland.
r-rJlt\e 19461';::::- • 

It is thought that the enclosed memorandum will be of 

.considerab1e interest to. the Treasury Department. 


yery trul.y YOUrs, 

ct.. H.~. 
U.S. Treasury Representative. 

Mr. Frank Ooe, 

D1rector, Division of Monetary Research, 

Treasury Department, '. 

Washington 25, D. o. 


Enclosure. 
': \ 
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A large prof1t could be made if one could buy in Amste rdam 

Royal Dutch Shares with Dutch florins payable through private 

clearing at Swiss francs 42 per 100 florins. But this 1s prohibited. 

It would also be profitable to export these shares to Holland and 

to sell them there at higher prices. However, exports of such 

Shares are prohibited and it would not be possible to dispose of them 

in Holland legallY' as the necessary' affidavits would be lacking. 

Such transactions are illegal, y&t these shares may be traded 

legally in four countries. 


. Somewhat less complicated is the situation with regard to . 

American shares quoted in Switzerland. The American and SWi8S~0-
tations for the same shares var,y widely. The Swiss quotations .correspond 

to a dollar rate ranging fron'l Swiss francs 3.40 to 4 francs, compared 

with the official rate of 4.30 francs. Dollar notes are quoted at 

3.60 francs while private compensation payments in the United States 

~ be made at 3.30 francs. However, this is also illegal. There is 

really no reason for such di~par1ties for the dollar, as the dollar 

is at present without doubt the greatest currena,v in the world. 

However, because of the absurd regQlations and transfer restrictions 

the various categories of dollars cannot be used in the same manner. 

Moreover, it 1s not possible to exchange securities between the two 

countries, with the result that the quotations show most ridiculous 

disparities. . 


Another and simpler wa;y to make large profits is through illegal 

gold transactions. A Swias can buy gold coins from a Swiss bank, with 

certain limitations, at theo~ficial price. If he is an unscrupulous 

person and is not worried about existing regulations he can make a large 

profit immediately by selling the gold coins in the domestic black mar­

ket.· He could make a still larger pt'Oflt by taking these coins abroad 

and selling them there in the black market. QJ.otations in various 

foreign financial journals served as a basis for the following table 

of prices for gold .coins in Swiss francs. (The prices were arrived at 

by converting the black: market prices of the gold coins on the basis 

of black market· rates for foreign eXchange). . 


Na}loleon Eagle Sovereign 


Switzerland Official ·30.50 7.30 38.45 

:Belgium 57.00 13.70 75.00 

Italy 50.00 65.00 

Portugal Black market --- 13.70 70.00 

Ttlrk:ey 50.00 63.00 


. Egypt -- 52.00 ., 

It will be seen from the foregoing table that a British gold coin 

may be sold in Belgium in the black market at almost double the price at 

which it may be obtained in Switzerland officially. A serious obstacle. 

to such transactions is the fact that in most countries exports of gold., 

coins are prohibited. HO\iever, it is no secret that certain individuals 

do take a chance. 
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The shortcocings of existing· foreign exchange controls are 
even more apparent when one a.n&ly"zes the various rates of exchange 
for foreign currencies.. Below, is a table showing the official rates
and rates for so-c8l1ed private payments, ranging from semi-black 
market to full black market prices. These rates. frequently pub­
lished in various countries. are considered an accu.rate gauge of the 
actual value of the respective currencies. 

Official Private P~ts 
(in Swiss francs) 

Paris (100 Fir) 1.20 
Brussels (100 :afr) 4.00 
Italy" (100 Lire) 0.90 
England ( 1 it ) 9.00 
USA ( 1 $ ) 3.30 
Portupl (100 Esc.) 13.60 

,..:Sweeten:;';; (100 Skr.) 85.00 
Rolland (100 Hfl.) 42.00 
Argentina (100 Pes.) 78.00 
Spain (100 Pes.) 14.50 
Turkey" . ( 1 15Tq.) 1.30 

It would be very- profitable to ~le gold from Switzerland 
to Belcium and to convert it there in dollar notes or pound notes 
which, for some strange reason can be acquired cheaper in Brussels 
than in Switzerland. These notes could then be converted in 
Switzerland into Swiss francs. However. such a transactioniwould 
involve at least three illegal operations. For a time it was pos- . 
sible to acquire cheap dollars tl;rough an illegal operation by mearis 
of domestic ~nts in Argentina. Despite existing prohibitions•. 
members of the American Leave Action continue to buy Swiss watches 
against payment orders at rates ranging from 2.50 to 2.80 francs per 
dollar. The money" orders are then sold to speculators who sell them 
for private clearing purposes at 3.30. This operation is likewise 
illegal. 

illkf.~
Wal~ostr~ .. 
U.S. Treasmry- Representative. 

'. , .... "-',. 

.. 
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