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3lat January, 1948.
lieferensce B.
Your 18/1068/43

Dear Gommercmal Saare;ariat,

~ We arc sopry that in our letter of the 6Zhn
January we omitned to say that tho nancs of the
person’ in whose favour the payment waa made which
Kutz had alrcady then biven to ua, was FORGO.

Az & matter of fact wo had alraady some wesk s
before recelived some inslde inflormation about an
aporoximately equal amount of money wihilch waa then
under the control of iioblllers Verkehrs A.G. and

an Ing l'orge, who was somehow connected wilth 1%,
The Hungarian lilnlstry of Refence was also mentloned
in ¢his comneotion, but our engquiriss dld not lead
to any useful rosult. Ve wors thorsforc ilad when
we 1oarned that the sum of MONey was 1n ‘safe keepling.

. Ho doubt ln all thoae transections there 1ls also‘
an ingredient of flight of oneny capital, but in this
case it is underground enemy capltel ln Cwltzerland
cordng into the open whilch man we woald not like to
drive undarground again.

Yours ovar,:
?U*ICH CONSUIATE QENITAL,

The Commerolal ecretariau,
' Dritiah “egaticn,
qmo ° i
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nglogure o. D Lo Jdesnpatch
£1,828«, aarch 20 from thoe
zwbaapy at lLondon, inslaAnd. .

coTY

MTHIBINY O ECHOHIC VALPARL,
Zerkeley Saquare l'ouage,
wondon, el ‘

| | Stk Harech, 1945,
I’:l a 15}"A *

' f 0
Dear Commerclal lacretoarlatb,

Thends you for your [.wW.l2i and 135 of January 23rd
and Fooruary 5th atout 183,000 fwiss frencs deposited
with Hanir Zeu, Jurich, In the oame of LKuls, walch
belong to Eorgoo

Zuclch wentloned In their letter of January 8lst
that they had heard that a swa of ncney was alao on
depoalt with liobillere Vorkebra. Strangely enough,
we have learnt from the usual source that on Uctober.
20th, 1244 Noblllere Verkehrs laformed Ludwlg Forgo
at Geller liotel, rudapest, that they had rececived in
bis favour 175,032 (presuwasbly Iwiasz francs). It aaly
negds your coniirmation that thne Christlan naue of the
Forgo who has money in Tutz' asme o adwig and, i
posglibls, that his vddress when in Madapeat was tho
Geller Hotel, to goive the wyatery.

Yours ever,
| HRUTRAL TRADZ DEPALTMEWT III,
T
“he Commorelal Locretariat, : .

Brltish Legation,
Berne. « 4
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BY OIR POUCE \ 5@//, , /
LT3 '
: Raoaowia Ruz?aze | zﬂgLagavanz Sexigg: g B ;g&
o o Py

Fubjsob: Yazrloua Hungariaa and Ro“manien
: _Ansaets in Switzorland ineluding
' Swiss Lranos and Foepper hsld by
¥r. Charles of la Continentals
4.A. de Tranapoess Inkeraontinsnt-
Aux, Gensya. . :

8ZCREY = scbibapuyzéent Rreanury aud Povelgn
. : Esonomic Adminlstr&tion,

‘fhe Eonorzble,
The Sasruyuyy of bﬁu%@
iawh;tgaona B8,

ir:

L : I have the honor to @uolesd horewiih a sopy of

y a letser of RFabrwary 7%h Lfrom %he British Legation

s Bexna %0 the ¥inlatry of Boonomic Warfars soncerming
vurioun Bungarisn sné Roumanian assets in 3wiizgerland.

t

. Reépectrully yours,
For the ifpbassador

Aveiy . 8 Féteraen
Beaénq.SQeretary of Tmbagsy

Mg /37¢7;'

' : . i ’ B mr—‘/’[“ O Te) Tl FmiiaY!
% Pﬂl/s He % ;:”E”Ub 5 —L[:;M
" Rouve {Originel and heatagraph %o Dapaztmant} '

405 2 eoplez to &merinm Legatirmg Beme. ; iLE

Enolosure Mo, 1 - Copy letter from a ;ﬁ%ﬁ&?m -
. Jerans to sho‘Hinis
Warfare, london, %
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Lo S BRITLOE LECATICY,

SR L. . Coumerclal Seoretarist,
» S . : o Berns,
TR

7én Pebrwary, 1945.

A 82/ 2510/ 45)

B.W. Koo 1Y%

Doar ¥inlptry.,

CHr, Cherles om La Sontinsadale S.4. 4 Trena-
porta Insercontincataux, Geneve, advised uy xeosnbtly
that ho ied rocsived a tslogzrem {rem Tobsreonsinensal,
Budanesat, dated 2Uth ‘Octotsr auking him %o accept from
Budapest a trensfer of Fra. 278,000, - apd Frs.83,000,-
nnawructloaa wara o ?olLea »y l hew

- Sazrisg Kﬂn‘iad on +ie 26%h Qctober that na gould
only acespt ir $he monay wae froa Roufxsnu oy Commigsio,
twa flwme who owe mnney d0 bis,

' Om tas 28th Ostobaer, Inxarcontauenwal telegrephed
"Recoptnd on oxlor bnmm14aio Irs. 278,400, kut,added
“Yerfugungerecht nur duroh uxs.” ,

: Charles axplal naﬂ that Keufwepu and Commissio
segethar oac nim Frs, 166,000, - Thie debkt 1s, howsver,
gnarantaaa By Iﬁtarﬂéﬁt;naaﬁal ‘ o :

' A8 ths craaste? bad already bosn mads, wo agraed
to Charles® ascepbting tho Fre. 278,400, uson gandition
vhat ke madas neo paymant wishout our parmission, and ad-
vise ug in dze course of ths written instructions rocelved
fram Interucahincn»alo A

Wc a8ld wp our report unail Chasrlea informed us -
of the vontenta of Intercontinantal’s letter, dns ss this
bas 8till not arrived = had better givm you. the faets
as gvallable to uz a% praaentn 4

e Charles migo ﬁaa in 8% ora sone 140 40 150 tons o
peppor of Fpench oxigin. Tals 1s part,of the consign-
ment which we %rled to dlosk last yoar, and regarding
whioh we huve mever sént youw & full report as S0 nany
consignecs, coasignors, fommrding agsnta and inter-
nedlaries of ail typea woro soxesrnsd that we filled e
file with notes without ovor kinowlng exac%ly wG (on %he
peppert ware.,  A» 13 %oaa of Charles’ sonazignment
belong to ILogueur, fazis, we sxs asking our Prench .
colleaguesd to se9@ tint this does noHd fall into undesir-
sble handa. Parther 10 and 60 tons welong to Bogden,
Temiavnrg an& Agrapoirol, Busharsat, rsspectively, whilat

63
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60 tona are ownsd by Componsa, Yadus, The latter
had the happy ides of selling the peppor Ho Spain
or Relgium. Cofinoo, Berne, ars trylng to buy

20 %o 25 tons, no doubt fox Germamyu Charlez will
do hig bsst to pravent this, though Compensa will

no Goubt not ke vory emeuebls to argwnent, The
matter is no% rondered sny sasier ag wg suapest
although w3 4o nobt know for cextain, that the Prsnch
Babasay arrauged ror the ssle of thls Frenoh pepper
at & timo when thay were otili acbing on ipnatructions
from Viohy.

. Yours mvexr,

GOmﬁBPbI&L JBCRETARIAD.

Qopied: 4f

223395
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Ca s | -~ Pederal Arrete of Desembder 20,
. . . - fyeesing all Hungarianm proporty in
. Bwltzerlend,
mcfm = fop Departasnt, Troasury m Pmign Esonomis
: Administration.

The Honorable ‘
- Ths Besretary of State
: Hoghington, D.Co.

Bir;

I hevo tho honcer to snelose & copy of a letter
datsd February b from the Ministry of Keonocals
Wiarfare to the Bmbaasy susasrizing the Jwise |
Pedoral Arrets of Desember 20 whleh Sroxe ald
Bungarian property in Switosrland,

Reapoetfully yours,
Por the Amdasasdors

. Avex-y F, Peterscn :
Saaonﬂ Snrotary of Wuy

Englosure Laster from MI dated Pab. 0o f

~

TN 3 Jues o
{Original im@ heetagraph %o De

AL /J/)&? ‘
: m&
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Hinistry of Eemamio Varfare,
Berkelsy Square Houss;
. Borkeley Squars,
Welo

5th Rebrusry 1945

Daar {7illis,

I praniud %0 1let you bave & aote of the .mws Pederal
Arrete of Doeembar 20th whi@b. frogo all Uuag arlan nropoerty
in Switserland, '

Broadla,‘mmn property 1n sai’cmrland is defined

in the Arreto as proparty of evory kind, movable and imaowable,
situated or adwministered in Switserland for secount; or ia
favour of peraons or concérms which have, or had, on Maroh 18th
1944, their Gemialle; or principal plege of commeroial |
direotion in Hungary; and all eoveble or immovable proporty
situated or administered in Zwitserland delonging to ecncerns
or “Geranoes de Portunes®, whiok have thoir daxioile, op
principal place of ocmamial dircotion in Switserliand and
in whigh thoss pringipally interested arc psrsons or concerna
who hava, or hed, on Marok 18th 194, their domicile, or
pringipal place of commoroled directiom ia Hungary, 4All these
assots are froren, with tbe excepilon that thay can be sold, -
orovided that tho prooveds of the sale are eliher paid to the
Rational Bauk of Switgerland, or are iavested in Swiss real
eatate, The Arrete also ordered that all money due from .
Switeorland to Fungery should be paid $o the National Bank of

- Switgerlsznd; wmoreover, all gooda of Bungarian origin now in
Switgerland, even if they wore imported via a thivd coumtry,
or via an intermsdiary who was not io Bungary, and oven if
oredits arising “rom suob Lmports are presented by a porson who
is not in Bungary, muwst be pald for to the Raticasl Benk.

I this note is not sufficiemt for your purpose you inow
“that you are weloume to bavs a look at our sopy of the arrste;
this 1s in Prench and if you wont to he absolutely certaln as
to the meaning iV would parbaps be desirable for you to do this,
| ’ Yours sinceroly,

R.C. fonton
o

J Breoke ¥/illis, /maviacan Zubessy, Berkcley Square, i.l.

Copied by FD
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RG-131/Box-382 o  Rec'd ... Res.  MaR 8 1945

For.Funds Control- ' , o
S/H-Gen'l Corr. " PARAPHRASE OF TFLFGRAM RFCEIVFD
FROM: American Legation, 3ern
.T0: Secretary of State, Jashlngton
DATED: March 5, 1945
NO: 1397

CONFIDRENTIAL

The following message from Currie for FEi and the ‘Treasury and the State
Department.

This message as No. 713 has been repeated to London and as No. 918(?) has been
repeated to Paris.

The Swiss delegation capltulated today, following three weeks of negotiations
which went on continuously, with our exertlng the strongest pressure against great
resistance and a standstill yesterday, and that delegation is now ready to recommend
to the Federal Council on Moriday at an extraordinary session that in addition to
the blocking Germany which was issued on February 16 and which is being reinforced by
further regulations, also the decree issued on liarch 2 prohibiting dealing in foreign

) curren01es and their 1mportatlon and exportation, they will take the following
actions

(1) They will issue a decree blocking Rumania and Bulgaria and possibly Fin-
land also; this step will mean that all Furopean occupied countries will be blocked
and also Axis countries, otner,tian‘Jaﬁdn &t our request, after the attitude of
Russia has been ascertained, this will bc dere. In view of considerations brought
up with you already we have not urged the bloc&lny of Japan.

- Japanese assevs will be blocxed upon our request, we have been given to undep-
stand.

(2) They will tighten the previously existing controls over assets which were
transferred to Switzerland by such countries and their nationals since the date of
5locking (1940, in most cases) which assets have not been subject to Sw1ss blocking
lecrees heretofore.

_ (3) They will take a complete census of all assets held in Switzerland, or
“hrough Switzerland, not only by Germany but also by all countries now covered by
>wiss blocking decrees or hereafter :covered by such decrees (all Furopean countries
:xcept the neutrals are included in thns)

(4) They will reinforce measures to prevent the importation of assets into
switzerland which could have been tho subject of acts of dispossession, and facili-
:ate return of any such assets found here to their dispossecd owners.

et 3/8/45 o . :

‘or Information - Messrs. Schmidt, J. Friedman, Gilbert, Behuncik(Shwarts), Feig,
Miss Scullen, Delaney(4), Locker, Blake(2), Brenner, Miss Burnett,
Zimmerman, Moskov1tz, Aa*onu, Glesser, NY Fed,, Gcnaral Records
"Currie Mission!le:' : ‘ ST
urrie Blss

Mt
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(5) They will refuse to buy any more gold from Germany except to provide
moneys needed t pay for cxpenses of the German Legation, Red Cross, and those necded
to pay for prisoners of war; (this it is expected will bring about the cessation at
once of the stalcmate(°) and other German payments to Switzerland).

(6) Before thc rélatlvc blocking controls are removed they will consult with
the governments of each blocked country and be prepared at any time to discuss with
the Government- of France, the Government of the United States and the British Govern-
ment with regard to flnan01al questlono which, during the present negotlatlons,
werc discussed. S

I am ootlmlstlc that this 1111 be accepted, having presented our case individu-
ally to several mcmbsrs of the Counc¢il., Without jeopradizing transit or trade
negotiations and u1thQut any concession on our part except the general promise of
more favorable consideration of‘Sw1ss requests, all of the above has becen accomp-
lished. Bringing Portugal Spain and Sweden into line should prove to be easy and
the second battle of AFFHAVTV (Resolution VI being thc first) will have been won,
if this is approved by Council.

I find your nessagec of. Warch 3, No. 919, baffling in view of the fact that:

(1) resolution VI hac been initiated and approved by the United States; (2) it was

generally agreed that I should make an effort to gt blocking and a census if this
could be done without jeopardizing transit. and trade objectives; (3) by message
dated February 18, No. 1084, I reported after the blocking decree that I would
maKe an cffort to gut other. implementing measures; and (4) over and above what we
had been prepared to give for economic warlare considerations we are giving nothing
in exchange.. The impossible position in which the delcgation would be placed, if
after (presumably) speaking for .the government I had to inform thé Swiss that it
would bc necessary for me to await the approval of Washington to the unilateral

.action alrcady taken by the Swiss and which the Swiss are preparing to take, will

be appreciated by you. Therefore, T shall assume the rosponsibility of concluding
the negotiations on Monday or Tuesday if the Council approves the recommendations of
the Swiss delegation. We shall have accomplished for more than had been hoped for

" or expected, in that event. Your final scntence 'is noted.

The Swiss dclegation is recommcnding as follows on the other points:

(1) By placing a very broad‘conqtrﬁction on looted property, practically
complete cessation of northbound transit traffic. Since we may very soon wish to
usec Swiss transit facilities oursclves we agreed to refrain from urglng comoletc
stoppagc under the Italian protest formulc

(2) Transit southbound w111 bc confincd to thc commedities and the amounts
transported in Fcbruary, with completb cessation of iron and coal. 411 the rest of

the items which were sent to you. seem unlnportant
i

(3) The Swiss have agreed, on exports, to cut outstanding commitments under
previous tradec agrcements to three million francs from an estimated thirty or forty

. million francs, to 'be spread over two months with trivial or nil amounts of goods

s
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in which from a military point of view, we arc intercsted. They desire in addition
to accept new commitments up to.one million francs ner month in order to get
a few thlngs like secd potatoes which they need and in order to preserve an
.appearance of neutrality.

(4) Cessation of all exports of slectricity to Germany and, if the French
desire and can take it the offerio; five hundred thousand kwh per day to France.

1
i

(5) To the French grant clcar1ng payment fac111tlos up to 250 mllllon {rancs.

The transit facilities and the commodities w! hich we are offering are pleasing
to the Swiss. Your decision to allocatc no coal, even for transit purposes, ic a
great blow to them, however. A&s best I could, I have explained the situation to
Stucki and have suggested that JC‘OCCLpb our assurance that as soon as we arc able
to do so we will furnish somc coal. I shall discuss the mattor with you upon my
return, if this is agrecable io Lhc Governmrnt of Switzerland.

HARRISON
DC/L:LC¥ :CVT 3-6-45.

eficopy  3-8~45

Distributed to: Mr. Bell(iir.Dietrich);ir.Coc; Mr., Luxford; Hr. J. Friedman;
Mr. Delaney; Mr. Gunter; Mr. Behuncik; Ur. Feig; Hr. I. Fricdman; Mr. Casaday;
Mr, Nathan; Mrs. Gold-iir. hoiﬁman, ¥r. Bernstein; dr. Glasser; Mr. Mess.
From Hrs. rontcz ic - Room 3457
: i
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The Secré%ﬁfy?”%uxm,’\ e i G
. TEAN S A R . O
:Subjéct: Thomas H. MeKittrick : -
] ‘ V :\
The Department is likely to be questioned ¢
rather soon ;elative to the propriety of having G
| ‘ ) . r
- Mr. Thomas H: Migi%trick continue ss President :“
~of the Bank §f International Settlements in | . -
Switzerland inasmuch as he 1s an American and Eﬂ
this bank is under Axis domination. t:
I have asked the Departwment to assemble :3
: .
the facts in the matter and give you a memorandum . !
covering the.whole story just as soon as possible.
i s;.
o
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: ze)
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STave 4
NMc-gog - - PLAIR P
: Mos cow
; Dated June 2, 1944
‘Ree'd 11:40 p.m.
L LR
. : . } %‘,5/)"
Secretary of - State, S sl o
o p Z"?*v
Wahl'l“)hton.t ‘\X%}A
1971, Sccond s
;\' a

The .,rst sactlon of "not from ;orslgn life
in TRUD Jer May 27 crlthlZES‘thE meeting of the bank
for intevmaticnal settlements at Basel to declare

dividecnds fo» theé past year. The British and

e

's°1°g 962 ¥ do*zov

American vaniens v:ho vurticipated in this meeting

HEE T

= d%{,with their C:?ran colleagues have learned nothing

® SNA
iz NOiS A,

-,

" during the ¢~ r3E of the war. They are interested

I3n

TEane:
1Yy
L1/

not in victa:; of the United Natlions but only in profits.

b
!

¢

sl . Their "neutral" activities consist in supplying the
enemy with stvat?gic mat crizls such as ?ortuguESE wolfram

and S‘:‘l*’dish’tlilll?‘.bE"I‘ii;?gS, which increase both the
- defensive povw:ir of the Enzmy and the dlvidsnds ol ?Pﬁb

bankers. ,?h» sectlon conc¢ua55~b' quoting Stone in Pd
to the EfrEc that it 1is aimost LndEcrnt and cvnlcar”ﬁ §
AlllEd banlkes to be s1tt1ng down to divide pro ts_:

with Germ “ : T i

The second
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-2- #1971, Ssconﬁ,-from Moscow

The second section of the article describes the
ugly anti-German attitude which has developed in

Hungary as 2 result of the German occupation and the

futile Gezman efforts to supress resistance,

. HARRINAN
ZDA
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- Moscow

”’Datsd May 14, 1944
iy Rec'd 10:20 p.m.

Secretary of State,

" Washington. . ) N A

- ; g 5

1 1708, fourtzsnth | f o

2 : N

—Es-; E | A prominent nine oolu.mn inch Nzw York despatch datzd .

:_ il_’:%, '.May_ 10 citing at 1E‘ngtl‘; criticisms by Stone in PM of a NEW , 8
(-; ". 'YORK TIMES article on {éhe :Bank for Intsrnatiolnajl SEttlEm,Enzts A
= appears in PRAVDA for May 13, | i Py
The item reports thap-'an articlé on the financial page g

of the NEW YORK TILIES_foi' May 7 noted that despite the war, w

- the bank would hold ité f_our_tsznth annual meeting on Méy'.zz. :.
REprEssntativss of ‘cEILtai;n Allied countries as well as the EO
Axis countrlcs would bE prsssnt. The item quotes from a .\
statEmcnt in the article th.,., the President the American —

. McKittrick would prssids and that the directors would de- :

: clarc divids'nds.‘ Notihg that the articlz' agreed with state-~
_C B ments of the Sovict Econom:.st Trachtsnbsrg that Axis or

s Axis-controiled countriss E.Lcl over 71 pErc:nt of thE Ba‘mlr'

...... ).

“alded in transfer?*ing six milllon pounds sterling of Cza‘cho- B {3

S 1

slovak funds to Gsrmany, the item statss that according to : ;
'. thE NEWSpapeEr g

pap i

223404




RE S
Depr. of ke

‘ REPRODUCED AT T‘HE NATIONAL ARCHIVES .
o Dec 14 /9004

y¢o ooR2Y

.: ;- ‘ . /\s‘
L S 2o 778

-2-, 1708, fourtcenth, from Moscow.

the newspaper banking éirclss disputsvTrachtenbergfs aSsSEP~
tion that csrtainvfinaﬁéial circles are cooperating regularly
with the Axis Powers, | '

The itzm.goss:§n to re?ort that_Ston: commenting on the
TIME'S article ironically writes that though he may be too
stuplid to undarstand th? Exglt&d rsquirement$ of interna-
tional finance, nénethsisss he-considsfs the announcement
of the Bank's‘mssting scandalous. At ayfime when American
and‘English yéuth’arz p}sparing to invade -Europe "It scems
élmost'indecsnt'and cy%ical that representatives of American
and English:bankers shoﬁld sit siaE by side with German and'
Japanese bankers to di@ide with {3¢) the percentangof the
amnual dividend". Stone's denuncietion is quoted., -

The despatch refers to Stone's statements regarding
protséts in'Congrssé.and in Porliament against Uhitad»Nntiéns .
participation in the Bdnk to Rsprssehtdtivé Cofféy‘s propqsal
to investigate the facﬁ that an American banker is its Pre-
sidsnt.; HDWEVEr,'itEQ;copt;nuss, Coffey's proposal was
buried.. The Federal Reserve Bank unlike the Central Banks
of the other United Néﬁions is not a member of'the Bank for
IntepnaticnalAStttlemsﬂt; .77 State DEpaftmznt denies have
ing given Amsrican’banﬁers paséports.fof a journey to Basel
butva‘group of'rspreseététivzs of private banks headed by -

i

o " the Pirst
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-3~, 1708, fourteenth, from Moscow,

the Firs£~Nationa1 Bank of New York will participate in the
Basel meeting. . ;; | |
The item ends by ééqtinglStoht's‘bonclu#ion as follows:
MWe rsqﬁést ﬁ;gtral counfrizs to break off reletions with
the Axis Powers., We call upon ocur scldlers to crush them,
- But ohove the béttls'Anélé-ﬂmsrican'bank;rs continue to

divide with the Axis Powers their six percent".
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the‘attached telegﬁam - ‘%
would you kind‘.ly send
1t on to DCR/C
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0/'nngly, the Bank for Intzrnatlonal Ssttlemsnts,

"“2" o \ . yco 0oR2U

“¥ou have noted . TELEGRAM

PLAIN
| S Moscow
Dated May 8, 1944

Rec'd 10:35 a.m., 9th

te, aﬁ“”" ® Tie ¢ ’HD:&Q G
R @9” MR, Cc..u!uw/ <
Wrﬁ }015{.,(,«/( ]
SR :
h ‘RTmeéﬁov : :

t of WAR AND THE WORKING CLASS for
1v4a \ADT1lL Lb/.coniains an article by Acadsmiciéh
“I.ITraéhtehBErg oh the Bank for Interndtional
SE*tlEmcnts. The article is critical of the

activ1ties of the Bank and of the connections between

"Hitlerite Germarv and the Anglo-Saxon financial

1nstituuions 1nvolvsd in thsse activitieg. It asks
whethsr there could EXlSt during . the war an inter-
nas ional organiza i ; in which the representatives
of the business world of Anglo-Saxon countrics

and of the countries of xhz—iitlerits »loc..
participate and ”oopsrats. it dec‘ares that although

it would appsar to oc unthirka™ lE that such an

“
L

¥,
=
-
"
a—h
[ 4]
S
F-N

organizatlon could EXlsm, such Qh «organization,

does Exist.

The article

. | 2, 5/\5‘ OF
INCOMING - cOMMRicaTIoNS

AND RECORDC
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Moscow
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Dated May 8, 1944

AND -RECORDS

" Rec'd 10:35 a.m., 9th S
v S b
'Szcrstary of State, ' '&mgnoacw,nc) ,
' ) Washington. ®§ r”\wChﬁkv/ i ‘gg
\( ﬂﬁn.mr’ I} 3 1 aér [f«j} 216 >
1599, eighth : ‘”Tr%aﬁ';tm'r At w
Number Eight of WAR AND THE WQRKING CLASS for EB
&35 1944 (April 15) contains ankarticlﬁ'py Academician ::‘
2 I. Trachitnbsrg on thbiBank forxlht£rnétional :3
Settlements. The .article is critical of the W
activities of thE‘Bankiand of the cénnscticns brtween
“Hitlerite Germany and the Anglo-Saxon financial
institations involvzdlin thssekactivitizs. It’asks
whether there couldlexistAduring the war an inézrk
national organiéaticn in which the rsprEssnﬁativss
/Q‘ gf the businzss world of Anglo-Saxon countrics
and of the countries. of,rﬁg’ﬁitlsrits bloc '''''
Dartichpats and hoopsraéz. I -~-clares *hat e aie! £>
it would appear to ccgupthxnkabl£ §§§t such an §§ }§4. EZ
'organizatioﬁtéould'E%ism,isuch é%%érgénization, :;' g% '%%
T ,m¢>ﬁémaly, tﬁs Bank fér Inﬁcrnational Settlements, ?g o
- does exist. é
% The article N
, r
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Ths artiélzﬁtraécs the history, organization
and functions of thEIBank. It points out that
the Bank's main function was to assist Germany.
After Hitler's accsssion to power the Bank even
‘became a direct accomplice in“HitlsritE.looting,
carrying out thé‘traésfﬁr‘pf Czechoslovak gold
from Great Britain tg Gafmany; an opcretion which
aroused wids condsmnation in ‘the world ‘and anxiety
in thz British Parliamsnt.~ The war whzch had
divided the world into two~camps has not prevented
the Bank from coﬁtin?ingﬁta5functibn up to the
present. However, tps_formtrly ”ncufral" Bank is
mofs éloszly.tiad'toftha German Economic ané
financial systamfthab.evzr;',bstailé of control
ovEr the Bank are gi%sn. The article goes on to

1

state that the Bénk‘s transactionS"arE causing

anxlsty in democratic circles at large, and rsfers
to a discussion in the Houss of Commons in October

l

1942 when a numbEr or MPS sxprsssed surprise at

the participatioﬁ oleritain in a bank controlled

by Germany. Rsfgrsn§€ is also made to 8 discussion
bEtWT‘?.“hE.ChénéEllér cf + "'?tchsanér‘and & *-Yor

MP in Novcmb;r 1942,2 The author remarks that the
sﬁatsmsnts made by t?E'Chancellor aroused legitimate -

anxiety

293404
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-3~ #1599, Eighth‘fnom Moscow

anxiety as to the functions of the Bank in the
intefzsts of Gsrmany. & | |
The scxentiflc rsscarch carried on by the
bank under cover cf nsutrality and obgectlvity of
an international organlzation has beEn utlllZEd to
spread Hitlerits propaganda, continues the articls.
In its last annual report, published in the autumn
of 1942, the bank Endeé§ortdrto convince readers-
that Hitlerite Gcrﬁanykwhs in a better financial
nosition than Britain.;ﬁ |
The article goes én to severly criticize
proposals made to inclédsztha Bank for International
Settigments in discu331ons for interndtional currency
and financ1al agrszmsnts, mentioning in this connection
the President of thé Chaset Natiﬁnal Bank of New Yorl,
Fraser. | -
RefErences afejmagé in the érticls to the
function eof the Bank ag the meeting place of bank
directors of various cdungrizs where contact between
‘such directors coUld be%cstablishsd, Ths-article
states that apparently Brltlsh Expecrts have continu:
to Worf <~ *nI bank, tocrthC* " cxperts of otrh.r
countries, including Germany. It is pgssibis that
there are not and have bot-bgén meetings between tBE

official bank direcctors, but collaborztion is constantly

taking

| - : 223410
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taking place between pérsOné‘rcprésznting*axsptcial
- section among financiaﬁlbirCIEs not=w13hing, EVEN
under war conditions)'ﬁé bréak off.complstzly their
contacts with businass?circlzs in Hitizritz Germany.
The question of the relations of a .speclal group
of aAnglo~American flnancisrs with the Bank has still
not .been elucidated. While the freedom loving |
naticns are fighting the Fascist robbers, an inter-
national orgonizatiéntis Qontinging to function in
neutral Switzerlard. This Bank usés the Money
PESOUrcCES of.damdcraticés;atss‘on the prstskt that
iﬁ‘is an international organizatioh,vwhcreas in
fact it‘éssists‘Hitlériﬁestrmany.in the gqise of
néutrality. ,

The artiélc conclu§£s>by stating that the
desire of the dzmocréti@ public to draw aside the
curtain from the Bank's‘éctivities, and in particular
completsly to elucidate ths relations of Anglo-Saxon
financial circles with ths bank is quits undsrstandabls,
but that thils ¢-gsticn has not been cleared up as 1t

should br.,
HAMILTON

WSB ' o
REP . o
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l

Februdry 5, 1943

TOJ<; Pasfolsky
l L. Stlnebower

From: leanor DulleS/ééb/

2% WITH rRESIDENT MCKITTKICK

The attached acoument is an almost verbatim account
of our conversation of February 4. At some points, I
- raised questions. ' In :one or two cases he asked me not
to include his answer 'in the report. Two such statements
are worth noting.  He gave me an explanation of the hand-
- ling of the Czechoslovak gold. e saild that he thought
there was no advantage in defermdng the Bank in this in-
stance nor of recording the facts of the case. It is
his opinion that the eplsode will always be misunderstood
misinterpreted,and that it has been exaggerated even by
- some who know the full explanation behind thneir criticism.

eyG~-2/S189952H00 29V

Another episode that he discussed with me was the
discussions he had with the Germans with regard to a
Dutch member of the Board.

Because the statement attached took considerahbly
more than an hour, there was no time for discussisn of

some more general aspects of the Bank's position nor cf
condition.s in ﬁurope.i

471/8S0

E—
TR0 T

di ﬂ
%Y"’C‘){ Y ‘i_‘ Eﬁ‘ti
gt
/g\/ D

-

£ VS



R6 ST
' ‘ Dep/. L
REPRODUCED AT THE thTIONAL ARCvH\\iES Dec A4 /70HY

4¢o.0082%

Fov 7S

Secret ‘ ; . Tlbruary 5, 1943

Not to be removed from the
State Department building

THE BANK FOR INTERNATIONAL SETTLEMENTS 1940-1942

These notes are based: on a conversation with Mr,
Thomas H. MoKittrick, President of the Bank for Inter-
national Settlements, on February 4, 1943. The major
portion of the statement is a verbatim transcript. In

_some cases, however, the wording may vary slightly from
his originel remarks. There are imperative reasons for
handling this memorandum as a secret document, °
Where does the Effective
Control of the Bank Lie?

Mr. chittrick's first remarks related to the manner

in whicn the Bank is effectively controlxed at present; ‘He

$

said substdntlally as follows, "When I flrst went to the

Bank in January, l?hO my first step was to visit the

Governors Qf the Central Benks in London, aris, Berllnand'

Liome. I éa;léd'on the CGovernors becuuse they were the men
wh§ wo&ld detefmine the poliéy of the Bank. 'These'men
were unanimous in their instruc*lonﬁ to ne to pursue &
strictly neutral pollcy. There has “been at no time any

RPN

Ardeparture from these instructions or thls goint of vlew.
They settled the ques;ion that no Central Bank could urge
on the Benk for Intérhational Settlements & departure
from neutrality. TheEBoard has beén unaﬁimousAin up-
hulding thiévpolicy. | ‘

"As a coroll&?y_?o this policy ﬁhbréanagément'of
tﬁe“B&nk Qas'beeﬁmunanimous.in try@ng_to fiﬁd neutral
solutions for all‘curfént problems. - - |

"while

B U A S
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"wWhile i hé?e,had thé opportunity to talk with various
members c¢f the Board from ‘time to time, no Board meetings
-have been held in the past two yea;s and no suggestion
that ‘the Board sgould meet has been urged. In- l?bO.Et SF
Azzolini of the Bank of Italy &id suggest that the Board
meet., Ile was viéorous;y opposed by moét of the Board
‘members. Hisipfépcsal was mede in semi-official form and

. was not brought up in a formal meeting.

"It has been necessary for theL§9§§q&to take action
frdm'time'to time. This action hes been confined to
adopting the reéoiutions %0 coise before the annuél general

\'meeting and the.reelection of tue elected members of their.
own\hanguwhosé teﬁms of o:f;oe hgve éxpired'during the'war’“
period. It should be noted in this connection that there
are three categories of Board mémbers;'six ex*bfficio “
members,(the Governors of the Central Banks of Belgium,
Franoce, Garmany, Great Britaln and Italy and the President
of the Baqﬂp eight appointees of the Governors of the

~Central Banks referred to above, and three members elected

: by the Board.‘ In'matters of this sort, the initiative
has been taken by the Management in Busle, and sizce

%&;« .siinits snggest&\ ' 1vy40 that a mee:ing be
’held, no mambér hés_made any sugzestions as to action

: o . by thas

223414
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by that body. Control .lies, in fact., with the Mana ement.,
Moreover, inlfecenﬁ yéars the real controlcg;¥bhe v

Managenment of theéﬁﬁﬁgﬁhas'been'ih'the”?resident, The

amendment passed at an ?xtraqrdinary Meeting in Mgy, 1937

altered and strengthened‘the functions of the President -

and increased his fesponsibility for thefcondﬁct of the

L/ . -
Bank's affairs. Since the passage of this amendment,

the P;esident has had the deciding voice in the Manage;'

ment. | - |

"It is cleurly thinkable that if, for politicai or

other reuasons, the Germéns.shotld~want‘to sécure'contro;

6f‘the Bank‘tﬂey wouldgbg able to do so throughﬁcalling

é-meeting of ﬁhe Board: uThey qould‘cbviously exercisé .

pressure on the Directérs who represent xxis countries

and on’those,from counéries oécupied'by Axis‘péwers.

There was never any niﬁt of such action on the part~of

the German authoritiesfand; in fuact, ﬁhcy haﬁe in a number

of cases gone outAbf tﬁeir way to supborﬁ the’Bgﬁk in.

poiitical matters. which mightiothefwise have given rise

to delicate and difficﬁlt situaticm%._'w L |
One instanue of thuis situationvis the manner in

which

I.7 See the Zighth anmual Report, Basle, 1938, pp. 112-113.

223415
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’Whlch the Germ&ns racilltated the inev1tuble transfer of
shares held by 1na1v1duals.' They made it possible for
shares to be transferred in é 1egal manner.with the
apnroval of the banks in ex1stence prior to the war.

The BIS5 was not embarrassed by any necessity to take
‘acoount of the 9hanges»in central banking growing out

Vo
i

of Germen occupatiog. More specifically, the Bank of

- Danzig was kept: dLiVBo

"In the autuﬂn of 1940 in oruer to clarify oy own
'position and to aetiat rest certain rumors circulating

at the ﬁime, I madeia gtatement and sent it to all the
members of the Boari. This statement was tn the effeoﬁ
that if any pfessuerWefe brought on the Bank to depaft
from a neutral pollcy, I would not hesitate to resign
~and to make a public statement as to ay reasons for doing
so. That declaration has been repeated from time to time
and I consider it tc be atill in force. If ever an |
‘atteapt should be made by the Germans to secure the
assats of the Bunk, p_essure would have to be brought on
the Swiss Government fo bloeck such assets and to conserve
them until the Bank could resw~o normal cperations. In
order to bring such pressure, the Germans would have to

call & meeting of the: Board.

Definitions
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‘Definitions gg Neu%rality
to Cover the Bauk's Folicy
and Ooeratf—hs

“When I first cot to the Bank in the beginning of .
1940, an effort nad oeen made to define neutrality and
a circular had been sent out, Tnis circular was far
too limited in scoée. It said in substdnce that the
Bank WOuld not cariy oﬁt on any bélligerent market any
operations for the account of an enemy institﬁtion.

- “Subséquentlyﬁthe roliowing policy has been evolved
and seems td meet ﬁhé test of practical aéplication,
l.«The,BiS wi#l not carry out for any‘institution
1ﬁ a belliéerent‘couatry an operation wnich wil;
effect én incre&se in its financial resources
‘ or meke sugh resources more readily availlable
b0 it. . : "
"R For its operationskin any given currency thé
BIS considérs'the regulations put in force by
the gove rnment concelned,regarding Lransactions
in its currency, binding upon the BIS.
A corollary to this princiyée should be noted. The BIS
does not conSLder uhe eyecutlon of orders for any client
in an open maxnet té Anl,a tu; v¢¢cnt Das access as vOuCra~‘
vening principle l.; (This ccrollary applles obviously

privecipally



e : /?6
- v : ﬂr;/( 0'/ ‘f"{’&
A REPRODUCED AT THE NATIONAL ARCHIVES [9“ Sk STOYY

e ooRAU

Tor 7SS

‘principally to the, Swiss markét.) ,One‘exéeption to the
corollary has'b56n§made by the Bank. Tﬁattis; in 'spite
of the p0381bility of aocess to the Fortugese market :
the BIS has not dealt in Portugese currency for Axis
account because of the particularly cqntroversial nature
. of such operhtlons. |

"The above 9r1n01ples cover uhe groblem of neutrality
from the point of view of banking.

"Difficult‘proglems hgvé presented themselves to the

Bank where there haﬁe been two institutions, both claiming
to be the Gentrai Bénk of & given country. Among Such
instances are Belgium, Norway, Yugoslavia and Greece,
In such mattersfthe;BI has aecllned to. accept instructiona.
from éither party di%posing of assets which were in its
hands when the questlon of dual ownership arose, It
awaits aathorltative declsions oy governments to settle
"~ the legal position-pr the banks in question. 4 similar
ettitude has been taken where the entire matter of whether
a Central Bank éonti@ués tolexist or not is an uncertein
or controversial question.  This has been the case in
connectionnwith'the‘southe“p Tltic stu&es.
Ihe elations Between the LIS

and the AxXls JOwers negardine
the Receipt and Sale lof ixchange

The axis po&éré%have,qontinued to transfer to the

BIS

L 223418
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BIS in free exchange; principally in Swiss francs, interest

zﬁldé*/f‘{m .

on the Bapk's investuenbs in those countyries, ' R
i 8 Ny et a7 dema P i G o
’ i In Thousands of Gold Francs. : )

Fiscal Interest liecelved in1dends Yaidin » % of Repayment

Year = From axis Countries Free ixchanse to b" the BIS to

AX1S Countrles ' AXlS Countries 2/
1939+p
1939-b0 8’518 : 33251 26OA .

1941-42 9,736 3,152 3Ry

"It can be seen from this table that the financial

relations between Axié countriss ocnd the BIS constitute

& drain on the ixis re5uuxceu in Pree exchange. The - S

difference for thc tnree years cited is approximately

20 million.Swiss frdncs (zgold).
; ,
"There are in Germany two views as to the transfer

o1 interest to the BIS. The Reichsbank is the supporter

of the course of action and has to date had its way.
lTne reasons back of tﬂis policy are two. XEven as early
&8 1940, Reichsbank‘officials stated without eny hesita-

. . i ‘ .
tion thelr view that to restore prosperity after the war

interuational agreemeﬁt would be necessary and time would

1

be of the ubtmost importance in attaocking the problems

invol#ed.

i

2/ The increase between the last two figures is due
chiefly to the inclusion of Jrnan.

223419
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involved., ihile specifically emphasizing that the BIS

should never bexuged as a place for international political

nagotiatioﬁ; they, have waintained that its availability

- as a place ofsmee%ing and of informal discussion by fully

{

informed men éf 1nfluencé from both belligerent camps
rendered it extre&ely important thet the Bank should be
allowed to continue its existence during the war period. ,
, Other arguments probably of less weight are that the
Reichsbank has cqnsidgred the transfer of interesbvby,

reason of its: cldSe assoclation with the BIS an obligation.

‘of 1ts own. .So. far, there has been no default on any

Reichsbunk obllgation.

There is propaply 2lso an internal political aspect
to this question.? If the Reichsbank‘s principal'reaSOn
for transferrinr ;nterest is valid the prestige and

influence of that 1ngt1tut10n are bound to be ernhanced

by reuson of this. course

i

!
i
[
i
i
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1\ﬁ Mr. StOPfora has asked me to send to you the following

‘v

- message received in London from Berne early in October, in further

reference to hlS letter No. 6D-181 to you -

o -"hm.{hcxlttrick, Prosident of B.I.S., called
today with reference to criticisms reported as eppearing
in the 'Daily Herald' and 'Firancial News'.

2. Fe told me .that withdrawsl of British representation
on Board, eapart from meking his own position impossible,

would probably have the following effects. It would be
possible to holc legal directors' meeting. Germany would
represent the Bank es now being the financial organ of the

New Order in the hope of restoration of confidence in countries
like Hunpgary, Roumania and Bulgaria which were beginning to
demend something vetter than credits in Germany in.exchange

for their goods.

el

S

3. Germany would alsc be able to lay hands on 100
million Swiss francs held by the bank in Switzerland by means
of & conversion into a credit with Reichsbank, At present
Reichsbank, seered to have no wish to create unnecessary
difficulties for the Bank. Indeed he understood that his
presidency, which expires at the end of this year, would be
repnewed, Tor l.asked whether these criticisms ip London made
any difference 'to his leave plens. He replied that he was
sure thai the General lanasger and Assistent Generel lianager
could be relied on to painteirn the Bank's policy unlesgs; of
course, very gﬁeat pressure were put on the Relchsbank-by the
Gerran Government. LT, MeKittrick is Ulannln% to leave~*
Switzerland about Cc 31 zw 20th." ‘ e
; _ ‘ w
I en writing similarly to kir, Pehls. és
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Yours

sincerely,

Department of State{-
Visghington, D.C.
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Dear Pehle,

Our letter No. W.T. 1045/115/41 of November 15th set out in-
formation we had received to the effect that the B. I. S. had accepted
from the Banco de Portugal 6,500 kilograms of fine gold belonging to
the latter on deposit at the Banque Nationale Suisse, Berne; against
this the B. I. S. proposed to deliver to the Banco de Portugal the same
amount of gold on deposit in their name at the Federal Reserve Bank,
New York, plus-a commission in Swiss Francs at par of probably 1-1/2%.
We now understand that the B.I.S. has asked the Banco de Portugal to
instruct the Federal Reserve Bank, New York, to receive this 6,500 kilo-
grams of gold for Banco de Portugal's account, the B.I.S. stating that
this is done at the request of the Federal Reserve Bank.,

In the above connection, you will probably be interested in
some further information which we have received from the same source
regarding what may be a53001ated transactions, and I am therefore set~-
ting these out below--'

1, On November l2th, the Banque Nationale Suisse, Berne, notified the
Banco de Portugal, Lisbon that the B.I.S. had that day placed at
the disposal of the Banco de Portugal with them 14 gold bars con-
taining 178 kilograms of fine gold. They asked for instructionsa

2. Again on November l?th, the Banque Nationale Suisse, Berne, inform-
ed the Banco de Portugal, Lisbon, of a similar receipt of 31 gold
bars containing 356 kilograms of fine gold.

" 3. On November 15th, B,I.S. confirmed to Banco de Portugal the sale of
28 gold bars containing 356 kilograms of fine gold, this being the
#first tranche" of a transaction arising from Banco de Portugal's
cable of November 12th and;van Zegland's conversation with Pessoa,

4L, Later, in furtherance 'of their c¢~™1: «f November 15th, the B.I.S.
confirmed to ihe Banco de Portug. their sale to them of the
"final tranche" of 15 goldi bars contaimang 192 kilograms of fine
gold at Esc. 27,955. B.I.S. stated that the gold would be placed
at the disposal of the Banco de Portugal with the Banjue Nationale
Suisse, Berne, and would be forwarded to Lisbon promptly at the
expense and risk of the B. I S. upon receipt of advice from the
‘Bangue Nationale Suisse., The B.I.S. then requested the Banco de
Portugal to credit their sccount at Lisbon with the counter value
in Escudos.

The two telegrams from the Banque Nationale Suisse (which cover

]
'
H

223422



RG KB‘ ' o | REPRODUCED AT THE NATIONAL ARCHIVES - T
=2 o | DECLASSIFIED |

QU-60 o K Authortty ¥V 4401 ¥ 3
Y | By 27 NARA Date /-1
)

=2
t November 24, 1941,

534 kilograms) may possibly concern the same transaction as the two tele-
grams from the B.I.S. (which cover 548 kilograms). ' ) T

Linking up the above actual transfers of B.I.S. gold from Swit-
zerland to Portugal against Escudos, with the proposal to tran sfer Por-
tuguese gold in Switzerland to the B.I.S. against B.I.S. gold delivered
to the Banco de Portugal in NewYork, it would appear that consummation
of these transactions would result as follows:-

i

a) The B.I.S. would actually conduct a sale of its Neﬁ York gold
against Escudos, but would so cloak the transaction that it ap-
~ peared to be a simple transfer of gold for gold.

b) Similarly the reverse would be true of the Banco de Portugal, who
would cloak a sale of Escudos for New York gold to make it appear
~ like a transfer of gold itself,
’ 0f course, there appears at present to be an essential difference
between the two proposals, as the New York transfer is for 6,500 kilograms
while that in Europe 1is only for! 548 kilograms,

Yours 51ncere1y,

Mr. J. W. Pehle, : ‘, (Signed) E. R. STOPFORD
U. 8. Treasury Department, ‘ : :
Foreign Funds Control, ' ]

1610 Park Road, N.W., j

Washington, D. C.

RJS :HWA RS

P.5. Since writing the above we havé learned that the Banco de Portugal
advised the B.I.S. on November 17th that they had credited B.I1.S. account
- with Esc. 15,321,648, This is almost certainly counter-value for the 548
- kilograms of gold sold and transferred to the Banco de Portugal, Lisbon
as mentlcned in 3 and 4 above.. |

We have also learned that the Banque Nat: -z Suisse, Berne advised tne
Banco de Portugal, Lisbon on November 19tn that they had placed in the
Banco de Portugal's gold deposit "B" a further 160 gold bars containing’
1981 kilograms of fine gold, and that they were debiting the Banco de
Portugal with the equivalent in Swiss Francs at 4895,75. This would seen
to be unconnected with the transactlons meationed in 1, 2, 3 and 4 above,
but it ties in with the whole questlon of Swiss~-Portuguese financial
transactions, Its effect would be to give the Swiss a further credit
vis-a~-vis Portugal equivalent to- nearly 10 mnillion Swiss Francs or say

56 million escudos.

Copy:vw:12-9~41
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BANCO GENTRALLDE LA REPUBLICA ARGENTINA

Departamente de Cambois

‘ Buenog Alres 13 de octdbre‘194l

t
v

Bank fer Internationa; Settléments

Basle -  Interbank | E - ‘

. Tenemes el agrado de confirmar
s Vds. neustre cable de le fechs, cuyo texte es el sigulente:

NUMBER 10.

Refer to eur cabls number 9, Refer te your cable number 11,

We have withdrawn frem your séfe dspoéit number 38 9.245 american
eagles with a content of fine kiles 139.102119 in payment of which we

transfer to veu 12 gold bars weighing kiles 139,1068 fine gold, depesited
earmarked in yeur nsme and for our account in Banque de France.

'We have instructed Bangue Natlonale Suisse, Zurich te pay to
your account in Banque Nationale Suisse, Basel, Sw.Fcs.1.688.20 fer

your cemmissdn less Sw.Fce. 23.03 equivalent of 4.681 grams fine geld,
being difference between the weightlof eagles and bars,

Have cancellsd certificate numher 28 and iseued p new one in
your name fer 7.757 smericen eagles, which certificate we held at yeur
disposal awalting your instructions.

Please confirm by cable.

{CLAVE)

CENTRSTBAY

| 223421
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BANCO CENTﬁAi‘DE LA REPUBLICA ARGENTINA
Depa?tamento de Camdbies

i

v . Buenng Aires 14 de octubre 1941,
BANK FOR INTERNATIONAL SETTLEMENTS.

BASLE |
|

i
Tenemos el agrade de acusar recibo de su telegrams de fecha 14 Oct 1941
cuye textoc transcribimos a continuacloen:

i
i

" NUMBER 12,

Your number 10 we agrese. 'Plegse held at disposal ef
Banque Nationale Suisse, Berne, under detailed cablea pdvice balance

of 7.757 americen esgles earmsrked eur account with yeu and cancel
new certificate,. .

Please cable executien,

356 (CLAVE)

- 223425
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P -~ November 27th 1941,

It is understood f}om a del1céte source that Banco Central de
la Republica Argentind, Buenos Aires wrote on 16th October 1941 to
Banque Nationale Sulsse, Berne regarding movements of Gold.

(1) Letter of 2nd . October 1941, referring to exchange of cables
re shipments of minted Gold (American Eagles). Writers quote letter
from Lati in which the letter undertakes to make such shipments.

Copy of letter:.n Spanxshis attached

(2) Copy of cable dated 14th Octeber 1941 from Banque Nationale
Wuisse to Banco Central re placing of 7,757 U.S.A. Gold Eagles (117
Kilos fine gold) at Writers dlsposal'w1th addressees by the Bank for

International Settlements Basle. Cable reads:~

"Bank for International Settlements, Basle, will
place at our disposal with you 7.757 U.S.A. gold
eagles weighing about 117 kilograms find gold
which kindly placein our dep051t telegraphing
exact welght earmarked n
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. ‘ Report Mo, B-2113
A 23 NVaereh 1945

Prom: Barn
Date of Inxormation: 17 March 1545

Date of Report:s 17 March 1945

Evalustion: X&2X  See below

Sources 441

Country: Italy and Switze rlnnd

Subject+ PFinancial: Undsrground Channel for Accumulztion
of Gold or Swimm Bonknotes by Lnemy

_ Distrivutions Jash*ngton

T Paris ‘
Ca&ertg
Pila 2

Note: The following report waz made avellable to the

r&ﬁsury's representetive, who was going to owble it
t0o Faghington, biv:Lnb us credit for huving cbtained ths
infOrwation. '

2ricr to the recent Swige decrse prohibliting dealiungs in
lire banknotes in Swiltzerland, a substantial number of gold
pleces were being smuggled daily from Mmitzerl wnd into '
Northern Itely. These were paid for by lire banknotesz, which
in turn were smugglzd into ! wizueriun and found & ready
market agsainst Swies Frauncs. The gold Biucuﬂ were purchased
in Forthern Itely in party by “"hermless" spsculators or
investors and in ﬂ”rt, undoubtedly, by wer criminsls =nd
other undesirsbles. | The lire notes dezlt in in Switzerland
eventua11¥ found their way back into Northern Italy in pay-
ment for lteliern goods, such 2z silk and rice, These goods
had to be swuggled into Switzerland, as the orderly importa~
tion of such goode dosy not ellow the use of cheap buvotleg
lire notes, £till, a ressonably flourishiang bootleg traffic
in goods of Itﬂl¢un origin Yook piamee in Switzerlsand.

The chief meuns of payment in settlement for the export of
£0ld pilesces and the dmport of Italisn goods wes the lire
banknotes., ¥ith the prohibiticn of lire banknote dealings
in Switzerland, the Italians across the border offersd
payments in lire to be m=de in Como or in Milen, in lieu
of tendvxing the b nknoteg. Howavor, deu-ing in such

arranéam nts sre noL acceptzbln to the meorluy of blAck
market traders in Switzerlsnd, Therefore, some other means
hed t o be found, and this time it was the Swiss Frane benk-
note that *ppeared on the stage.

There is. no exgllc . Swiss prohibition on the export of
bwiss banknotes, but there is an impliecit prohibition,

223427
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contained in the Itzlo-Swiss Convention of June 1941 (be~
ieved to be still in force) to the effsct thet all payments
from Switzerland to Italy nmuat be made through the clearing,
wlth a few unimportant axcaptioas.
Today =» perason leaving uwitzarland fox Italy would be in resl
trouble if he tried to concezl even 500 lire, but he can
carry & large sum of Swizgs Fanknotes: and can pass unmolested
by the Bustomsoffielals. Yat, it would seem entirely per-
migsabls for them to esk such a traveller for a justification
of his carrying the Swiss currence and to prohibit the ex~-
portation if the reasons given were not acceptable, 2y above
mentioned ex ceptisnw under the Itnlo=Swiss clearing.

If this were dome, en extzasive =nd easy m2and of providing
Swilss banknotes fto interested ﬁwmti@b in ¥orthern Italy would
be atopped. This Iin turn would meke 1t impossibls for ths
undesir*“lee there to buy gold pisees in Zwitzerland. It
would alzo nmake it more ii”ficxﬂt 10 ama xgla Italien goods
into Zwitzerland. No new IZwiss legislation would be reguired
for this purpose, 1f the Itelo-3wlsy Clsoring Convantian

is still in fores If this is mot the cnee, = new daore
provably could oe igsued, as 2 loglenl seguence to eu?eJ
protective measurss already adopted by the Swiss,

22342 7A
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] f' To” further *t}xe,
{ fnillions ‘of’ i’.‘a‘:e}'m:.u'nl prisoners n
1British and: American <hands; the}
group of British leaders suggested
gr"egatmn of 'all known Neazis-ini
oY CAmps. and the organization
of seducational ‘and’ ‘political work '
‘with- the ‘assistance:.of anti:Nazi
‘Germans!” from J¢ among prisoners
|and refugees.”,

i Among other mgners of the*]et-"
iter-‘vrére: Vernon' Bartlatt, Inder
pendent member of Parliament; G-
P.'Gooch, educator, and'J! Mal-
JIon, socxal settlement expe

M~

in )
‘occuple& Germany, ‘to eliminate a.ll
iNazi- mfluences, waa advocateﬁ to-_

223431
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’ Argentma still is-a. baven }’or _Naz;s o
by o nd

. report anti-Nazi ’ TR

- Qutstanding . dmong |Nad war - . .

crlmmals in; Argentma- are, Count o ’ K
Karl' von ‘Luxburg, chief of ‘Nazi~ = . .
mteihgence in_the country.anda -
| close - associate - of: Fuelirer: “Karl
Doenitz, " and: Richard

-Ley, notorions German L bor Front -~ o ) .
1 1éader. Schroeder -is said to" have .. . . i
arfived in'Argeptina last month. . .- - . ) .
1 Two other. Nazis who drrived Te-, o
{cently are: leading’: Gesta d THEN=—
Walter. Wﬁkemng and Wl y Schec- . o
’{ kenbach. -+, e :
|, "Vou Luxburg, Cemsan Ambassa-»‘ T e .
Heor to Argentma durjag the frst:© . :
T o TWorld-War, was ‘éxpelled. in. 1916 - -
A4 for” ‘pgunzmg sinkings" of * Allied :
) ut’ returned, according " to -
antander, {ormer Ra wa
-and deputy 'and’, ‘ex—member .
of:the; Cengress:onal Committee To- -, :
vest&ga iong’ anh Argentme Achvx-« CLh A

Santmder has mamtamed a*clan-
: destme broadcasnng station on his..
umta de . Martinez., estate cand -t
a’ system “of . si allm o
th Bags an hghts Cod

i1k
from'a bmldmg néar the Renre raﬂ-

. wig 0y

§ Argentina-and Alhed ‘claxms for his-,
T delivery,”” if | fulfillec * ‘might scast -
hght on’, the Nazi. network in this
continent;” - Santander -, déclared... -
Besides givirig 'to Usboat: data that, -
‘enabled them' to sink mnumerable B
Aﬂxed ships, . von'. Luxbusg s ale. o !
rsail to: have " helped * financé the - -~ -
xCOU Argentme golonels ‘Lod e)..

reoup d’état’in June, 1943, and’to -
. have personally adv1sed Victor Paz ,
: tenssoro,Boman coup leaderm S
Lcember 1948, o T e L

223432
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,ﬂpen ‘invitdtionito Ge
“izet:Swiss Tacilities - to:

N Stulpenagel sametime prior to V-E»
ddy. admitted Germany was tuming|
her ‘booty :into ‘deposits in. neutral;
countries and that she ‘would’ plead; A
poverty until ‘the. me comes tor

her. to ‘try'again.
; "Marshal ‘von. Mannstein direct-
ed, ina conﬂdential ‘eircular -to ‘bri-
‘gade - commanders m September, .
1943,7that they ‘should- procure.com-~
modities of ‘little- wezght but repre-
sem;mg great value such. a8 jewelry,
precious stones, . etc.,.-so ‘that’ they.
can be sold easuy and tmnsformed
into jmonetary deposits to be- held
ih inviolable” places :

| *“The, extensiveA plans for an un-
+ derground movement -can” only . 'pe

.y

S ey
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MAR 19 1947

Tetter #155

Dear Jim:x

Enelosed are copies of the follouing itemp which may be
of interest to you.

2. letter fyon Euepson Bigelow of Pebrusyy 20, se Gold Traffio
inh'ﬂangm during the period December 1, 1946 to Jsuuary 7,
1947, .

3. OMGUS message CC 81'{6 of Febyruary , 1947 to Var Departs
re Compensation for ﬁemm mcaml‘f'-ﬁsaets in Switgerlsnd,

k. Letter from Emerson Bigelow of Februsry 27, 1547, re Terms
of Suin-mmlav Trade Agreement.

S. Division of Monetary Research, Weitern Buropean Branch,
?:lﬁmcm mhmta in wasm Europe during February
1947, .

6, Flnencial snd Economie Supplenent.

{8igned] Haerold Qimmvs.

Harold Glasser,
m.rectn- of Mt-ary? V ‘
‘ 81::‘“1-/ :'JJH pF("['o”
¥r, James H, W. o f..)’,n;‘ley_f?

U, 8, Treasury Hepresentative,
imerican Legation,
Bem, Switzeriand,

Enclosures, . (- %@/0%@/4

DiCsmlw 3/12/47

223435
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Econamio Unit, Americen Dmbusay,

© ¥o. 381

_‘The Hague, Netherlunds, septorber 18, 1947.
VOLUNIARY - L L "2)
- ;.‘ | ' f ™,
e
e
i ) el
wack MWARKET TRADDG I ';ﬂm“r#._,!?m:;;iszms
I UNT fgg)'smm.ﬁw, OBER
PoRigoN armm'ms AD_OOLD. :
Prepared by }:daam G ?:111«:1:33@1, Attache A f\}() ‘
Since transmittel to the népax{ﬁm of the Eibaasy's Heonasie L

lisport fo, 02 of lMay 14, 1947, subject ms sbove, tho blsck narket
“in the Notherlands on United Bjates dollers and other loreign
surrencios hus ohanged but little.  Heported guotations, as of
Soptenber 15, 1947, in campartieon with those asgumed to heve bLeen
resord highs and msrd lows since ¢his murket was sstablished,

- aye gi’mn in the feuows.ns tabla-

¥rews T

xax.am' MARIGET QWOTATIONS  (in Netherland guilders)’
" orfiefel . o Sept. 15, 1947  Feb. 28  Late ‘ummr
Rate : bid - esiked 1947 8/ 1946 b/
2,65 United States 5,50, Bomm 496 8,00
: Currescy
(per § 1.00) i
. “f . |
2,65 Doller transfers Be28) Bo28  Be— ?7.50
to Untted 3tztes L
{por & 1.00) ' o
10,69 Bank of England 14,50! © 18,50 14.50 2low=
noteg ; C ’
(9‘3? i 10"0") .
10,69 Pound Sterling 180> 16e= 1480  nede
trangters . : ‘ .
(pﬂr - 1.."‘0“"

- . St

5_/ Believed to be resord low . . - C | S
b/ Believed to be record high | .. ' \
R.g, - not available : L .

. 223436
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Report o, 981 from The Hague, Wetherlands, 3Jeptember 18, 1947.

'

Sept.15, 1947 Feb, 28, late sumer

- bd ssked 1947 e/ - 1946 y
0,62 Switzerlami ’ i 1.50 A 1.70 10&0 Nefe
QuIrTensy ' RN
Aper swiss fra.) ,
2.8 Prouch ourreney - 2,80 - Be== 2.5 . n.a
- {per 100 Pr.Frs.) -~ ) :
.S.Oé Belgien. cmcmoy 18.50 ‘ ‘13.&‘ 10.85 NeBe

{per 100 Bolg.f‘ra.) ;

? Beliaved to be record low.
b/ Belicved to be veeord high
Dels = not available . '

Blac}: market qnotaticns for gold tre ghown in the following tabla. ;

 BLACX U BRI “xro'm'mmm,a Gﬁm (tn ¥ ‘wtherlmd @nl:iars)

i
a b

sépt. 154.'_194?, . peb, 28, October
bid  asked 1947 &/ 1946 b/

Gold dollara. 1 G10.= - E0.e  240.- . 670.-
(Us Bagles of 3 20) P o )

‘Gold pczmt‘!,‘mssrnng ; 768,- ~ B2.- 604= 150, -
Gold Swiss fromes = 62.!30 87.50  47.50  180.-

(sugles of frs.20) b ’ ’ o ,

Gold guilders ' . 63,50 67.50 S0.- 135.=
" {fl. 10 pleces) S . o
Balieved %o be record lbw‘

b/ Bolieved to be record high

s ‘.~ ; . /

'

0

S : ' . Blwerd C.¥ilkinson
o ' - Attacle

' Hectograph’ to Damrmnt,
‘Two coples imbassy files, ..
ne copy Economic Uni% f1les,
Une copy Amsricen Consulate

~ Goneral, mstardata. ',

" One coyy Anmerican Consulaw,

) Potterdam. : :
!
.851

BCw4 lkinson.eia. oo

B
|

§ 3

:

\

S | '022343?‘
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RESTRICTED

415 Bidassy, e Hegue, Notherlemds. -~ Devember 12, 1947,

i
~ Alr Pouch f

.. Blask Narket Trading in the Fetherlands tn
mm Staten Bamm, other B’areig\ cummms
qn& mm

7/

1

Arthar D. Veiningsr, Thivd Secretary.

Sineo tramimx %o the Departnsns. of thn whassy'a Eeonomie
Beport Mo, 381 of Ssptember 16, 1947, sabjest as above, the ‘
black market in the mtherlﬁa&s on. rmeea States dollers and other

foreign eurrensies has registered a 8light but general Gecline in
quotations, whieh reflect higher wvaluation of the guilder in
relation %o foreign ourrenciss,with the exception of 3wiss frenecs.
Reported quotations as of Decenber B, 1947 iam camparison with
thoase of September 15, 1947 =nd those assumed to have been «
recerd highs and lows sinse ths bhek merked come into existence,
ere provided in the following table.

\Eg

—
Nn

U\rvﬁm

A
A

offtetal ' Deo 5,1547  Sept 15,1947, Teb 28, mtommar%

Rato ) . pi4  saked bid esked 1947 a/ 1586 v/

3.&5 United s«mae |
{per 8 1.00) 5.28 5.98 5.5 6. 4,75 8.

 2.68 . " ,
) ‘ Me tor-,mm _ ;
- 30,69 Bank of Eng-
v lesd notes
. (par 3 1.») ,14. :

. 10.69 Pma‘m: -
(per & 1.-) | 15,50 15.80 l&  16. 1650  n.a.

16.50 14,50 . 21.

i

a/ Believed %o be record low o 223438
b/ Beliowed tole resord Migh = : . L

. ‘Belle « not Ml&lﬁ } ' . ’ ) 0.62000000e
' . ‘ ' : i
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: Report No, 416 from The Hnme,msmrlanﬁn, dated Decamber 1B, 1947.

offiatal Dea 5,197  Seps 15,1947 - Feb 28,  Late summer
" Rate - ¥e  asked  bid asked - 1947 a/ 1946 b/
) 1.50 *  1.Y0  1.B0 . 1.% ladd . Rmen.

2. | :a.so"'xa,.'sa' 3, 226 R

64,08 g {
oy (per mo : o ,
Mg.m ) 1X. 11.& ]8.50 13.50 10.26 De.8s -

: a/ Mima to ba reecrd lm
b/ Believed to be recoxd M
D8, = uot ‘available.

[

!t w:n be chaerved that the blaok market quotetions fnr gold on
Daceaber 5, ahoun in the follewing Weble, mre alightly 1ower tban those
mporm on snmm 15, :

aaos.,,xw ‘Sop&mmw Fed 28,  late sumer
‘bid amd bm “asked 1947 a/ 1946 b/

Gnmz}cnarn ' L ) : ‘

(mmslmd’aan)m amsm - 830 28 670

mwmuﬂm m 9% % s s 180

(nams of m.m} 6 64 62,50 67.50 47.50° 130
64

Geold guilders ; . L ‘
(£1. 10 pioces) @ 62.80 67.80 < 801 . 136.
o/ Balloved wnmmm , |

h/mnwed %0 ) mmup

M.ﬁa&n&n@r,

. Thixd Saoretary.

mcto uo mm ' Lol T

Copy %o Ameriean Comsulate o e ;
Gonaral, Amm, . o i i

Copy %o American Congulsts, ¥ : o L
Rottexdsn, ' iy
oo copies Enbassy filss, . . ' :

{ne aepy Beonasic mm tua.,

L 223439
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" ... | Hoonamic Uni$, Amoricen Dmbugay, )
No, 481 AR . The Hague, Hetherlanda, éseptarbar 18, 1947,

YOURTIARY -

{

(w

\)x

LAGE m‘m THAD DG

! THE UI”.GL"J} WS

I WITD smm DOLLARY, OBER
FOREIGN CURRISIGIFS AND OOLD.

Propered by Idward ¢. Wilkinson, Attache

*
N

© Bince transmittal to the Departmeot of the Enmbaasy's Noonanice
Heport o, 402 of lay 14, 1947, subject as sbove, the black narket
in the Netherlands on United States dollars and other foreign
currencins hus chenged but little. Heported guotations, as of
Soptenbar 15, 1947, in camparigon with thosze agsumed to have boen
record highs and record lows since thig mariet was sotablighed,
CBre gi'mu in the rouowms table-

Fyrely ¥ Vg

BLAUK M&R’ﬁ?’i‘ &OT&TIO“ES {in Netherland suilders)-

orrietel Bept. 15, 1047  Feb. 28 Late sumwr | :
Rate - bad asked - 1947 8/ 1946 b/ o -
2,65 United States BeSO . B 498 8,00
a curroncy , .
tper § 1.00) i -
2.65 Doller tranafers  Bu28 . 6428 . Se— 7.80
to United 3tates o ‘
(per § 1.00) ‘ i
10.69 Bank of England 14.50 16,80  14.80 3 PO
notes ‘ : '

(perﬁl;-.-) o R j o o .
10.60 Pound Sterling  l4.s 18~ 14.80 Rodle

trangfors ,
{por B leve=) o

- s o s

. {,j Be]_ieved to' be record: 1ow : .' .
“ Believed to be record high : ) | \
D8, - not available ‘

[

; S 223440
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RESTRIOTHD

[ - 2 - ]
Report Yo, 81 from The Hague, Yetherlands, aeptmhert 18. 1947,
g

Sopti15,. mev Feb, 26, IAte Sumer

) bid . askel 1947 & _] 1946 v/
0,62 Switzerland 160 1.9 1440 et
- currency
{per 3wiss frs.). o _
2,85 rensh currenty 2.& . Be== 2,28 A A‘ Nals
- {per 100 Fr.frs.}) . ) :
6,06 Bolgian currenoy 12,80 1550 10,25 n.e.

(per 100 Belgefre.) |
g leiwed 40 be recorﬂ lwf '
b/ believed to be record m.gh
NsBo = not available

Bleck parked \motatiuns for gold ure ahmn in the fellcwlng table.
i

“BLACK b mm«“r' '*vom"m;:&ma c'mm un "Q’etherland gpﬂl&ers)

'

. 15,1947  Peb. 28, . October
b4 askel 1047 &/ 1946 b/

Gold dollars | B10,-  830.-  240.-  670e=
(U5 Sagles of $ 20) ! , e ;

Cold pound sterling - - 76, B2.-  60u= . . 180,-

Cold Swiss francs 6250  G7.50 47.80  130.-
(eugles of fs,20) ~ _ - .

 fold guilders . . -, ;62,50  67.50 80.-  135.~
{£1. 10 pleces) S R C ~ )
Bslieved to be record ltlm
b/ Believed to be record high

1
.

Plward C.Vilkinaon
’ Attache .

5
)
i
i

Hectograph to Dopartment, ‘ , ' '

Two coples Intassy files, : , . - e .
One copy Beonomie Unit f£1les, ' i

dne Copy. Anerican Consulate -

Generel, Amaterden, - ..

One copy American Conmlata,

Rotterdan, . N

[

881
BECWilkinson:cio: lnv.

223441
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416  Hubassy, e Hague, Eetherlends. - Decenber 12, 194%.

Ay Poush N

2,65

110,69 Bank of Eng-

i'“
Biack Em.-bet mmg in the Hatherlanas in
United States Bamm, m Foreign cmomios
qnﬁ w :

4

Arthar D. Weiningsr, Third Seoretary.

Sinecs tmnmittal to the Department of the Pabassy's BSonomie
Beport No, J8) of September 15, 1947, sadject as ebovs, the
black marke$ in the Fetherlanis on United States dollsrs and other

foreign currencies has registered a slight but genere) decline in

quotations, which reflect higher veluation of the guilder im

relation to foreign surrensies,with the exception of Iwiass franq:a. '

Roported quotations ae of nac‘a@ar 8, 1947 in comparison with
those of September 15, 1947 sad thoge sssumed to have been
record highe and lows sincs the bhek merket came 1nta exiatence,
are provided in the fouwing tabls.

. offictal ‘Des 5,1947 Sept w 1547 Feb 28, late summer
Rate 'bm aaked bid asked 1947 a/ 1945 /b/'

2.65 United mm
- ‘W s Lm) . BB 5Qm o 3_‘, “"wﬂ ' a"

“'fs.'as 6.285 S5.35 6.35 5, 7.9

.. lesh notea
~ (per B l.~) .14. :
mo@ Pound Ster- | , ,
. 1ling trensfers : ; '
{por B 1e=) 13.50 15.50 14. 16. 14.50 B.0.

1§50 14.50 15,5 14.50 21,

>'slﬁeusvaﬂtahm1w

V D&, - no% mml‘ , V ‘ | ‘ 9.52“."....

b/ Bolleved tols resord high

&S-g

——
N

W‘\ higd
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;,':. 8014 - m france

. Gold gailders

frod . 2
$r \.,- ) i
gt s !

B - Cor

e

- . i,
g - ARG A
‘ B BLEN PR
7 ' ! W : ’
4 .

Report No. 416 from The Hague, Netherlands, dated December 12, 1947.

Deo 5,1987  Sept 15,1947  Feb 28,  Late sumaer
b8  agked bid asioed - 1947 @&/ 1948 b/

.50 1.0 150  1.90 . 1.40  meae

2, 2,50 B850 . 3. - B.28 n.a.

e 1.8 1850 13,50 10.26 e,

a/ muma to be rocord low
b/ Bsliewed to be Tetord high
N8B, ~ wt ‘availeble.

It will be cbgerved that m black market mzxm for gold on
Decenber 5, shomn in the rallwins ‘Bable, ave alightly lower than thoae
reperted. on Ssptesber 15. _

Deo B, 3947  sept 15,1847  Feb 28,  Late summer
h:l& asked 34 asked 1947 2/ 1345 b/

Gold Dollars I - _ o «
tmm«dam) 300 0 - 3w S0 - 240 670

wmsm:m ” 9% % es 8@ 150

(ig0s of £ra.20) 6 64 6280 650 4%.50 - 150
(f1. 10 uuu) . 80 64

ez00. 7.0 80 13,

a/ nanmd o io reooxd low
v/ nenm tu‘j, ' Pacoml Mp

M{éamr,

it Scoretary.
Ganml, &mm : ;
Copy to American Consulats,
Rotterdsn, C
Two copias ‘Bubassy ﬂm. :
one eopy Bononis mt e,
EETEICT
223443
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K MMW?MW%MW *s airgren Roe ?waf
Septenbar 0, 1548 wmwmmmw
rummawwwmmW,Mgamumm

m Way*a a&mm undor me stated that wvhile tho -
Rothorlands newspapers roported the attitude of the Swisa Goverme
noat in mideJuly, when it refused to send reprosontatives to attend
a confurence at ‘he Hogus to dicouss tho looted geld, there had
boon ne subdbegiocnt comssnt in the press upon tho subjecte Huwaver,
m&anﬁwmmaﬂymmhhumaumcrm&nﬂw.
Belgion oad m«mg journalists viait Suitgerland as its Puesio
and in reports upon their trip, the Hotherland jouraalists have ,
mmzmmemmmuuummemmw
mwmm

S

.&smhﬂo&mﬁmm&wmw“ﬁm. Wu :

'&Mhsmwhmsmhumafmmw fron recent items in

looadiing Hothorland mpmm. e2 followss (
from HE? VRIS vmx (m) October a. 1948 (mlasm Ho. 1)

Trom mgi)m (nmmttm wmww) m-hum 8, m (Bnolosure
Hioe , ‘
ALILEME "'i"" HAY 3.'. B 2L

from BLAD {mbmx) Gotober §» m {mazmm

“Hos 3) T

mummurormwmmtmmsw
" jeot hos came up sgain in the Hotherland press, it is inoidental

‘ wmwmm&,wwwmmmzmMmu axd thut

B -
' . ) o . )
t m

- 223444
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‘Wm m 3%%%' M sess ‘%0 W m

a tmolve w 1818 to Suitserlund e the W‘k uf the mmu

worvitios 15 s 1 4a whish Wis trevoled 15 able te s
gl mm whEY Wl&iﬂtﬁgﬁ mm;;w ike ‘Balore 23 £ 37N
. disrupted the vhole aof Www mw& mamx pim
all thet was hﬁ‘uf ite Lifo precseds hove upbda ‘
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’ REPRODUCED AT me NAm ..

pw.mmm:ammmuwvmmuwmmmmﬂt
by the supplios .end L faot received gold in ex » Por goods uupe
pzmmuwmmmnwmmumm«hmwmm
atolano R

, memummnmnmmamsmmwmm,
wmaammmmmmmmmmmserm”w.
25, 1949 wador whlch priperty Yelenglay to $he R1lisy ‘ﬁum in tbe
mwMammmmwMMrmwsWew
250 nillias Swiss Praazz. The Swish contend thet the Unitsd Stutes,
Mhﬁdmd!rmm“&ﬁr&wwu@mamamfw ‘
the Hethorlunise mwumnmrmmmrwmmma
guve Sy aﬂmp‘lw %o this affoste The Netharlandz did =t receive
= dime of tho 280 =illism Swies Praves (although 1% muwet be admitted -
MWMm&mnmennwinmwﬂmﬂm
ansther trsnsastion). 7% 15 all very wel1® ths Swisy ssue¥d “but

1% has tiesa agros mmnmwmmm«rm«msmwm
mmmmz.ammwan AlMed elatms wd this is what -
wo sdare to. If tho Dutoh comeider that they are sutitled to o
amamwmmwmwmummmawmeu
m. :

|
i

mtmmmmmumammmmtmmz
after the sgreemat ww soasluded 1t ephoared that there iy mnre
Dutch gold in Switaerlend than sould have bwnsmposm a% the timo
mwamtm amhm-

%aM&mwmwmmeua@mrwmﬁaasm-
position but this is enly &3 for a0 sppewransss gos In view of the
MWMWMWMMMMM&@:&MW
anwmmmmxwumumm agroaaant
umwsmmmwummmmmnw.xm_ :
slse a matter betwoen Switserland the acntrecting parties st Weshinge
tone PFor it cannot bo u matter of indifferonce Yo the Swiss thet
the Tetiwrlunds won twice placed at o dissdvantage w2 a result of
wainess trowastions coneluded Yy the 3wiss, first with the Germans
end istor with Wchington. Basides the Bwiss Governmsn® hes tekon
8o agomzst of the feot thet whan the agresmsnt wius condluded in Ravhe
ingeon, the Heilherlands Govermment was not in & position to kKnow whore
all the gold siolen Wy Reot van Pomdngen hed ultdmately been delivere &
ssither could the dwica Govermmnt have lmuwn this, Yeeaws it had bwen
wiainforwod by neans of & falsc effidavite In othsr wanls whon the
egrevimnt was oonslufed i Meshingtos, both the Hethorlends snd the
dwlsa were aotually ia%amm praftion, vig. dolther knsw exaetly
wdiat it wms all abouty the 8 however knouw thoat while they wore
elvays ih the advantage the Duteh were &t o dibatvantage. TYhe Nothore
lends bad been in bed luck. If anything of the sort happens to friendly
Yuwiness relatiouns hpriwﬁlﬁa.ﬁnmpwvwwummyw
of view that 38 & jurd 11y in the right « vhich howovor wunlly
pots an snd to the lnterssursee. Then the Hetherlands suggestod yo-
diseussing the watter with the Swiss they refwed tw adoept the sugw
gestion., Dovn aseextis *Bhould the wetter Lo deald with in the Interw
mﬂml@amu&nﬁﬂwmuuwmmmmwwmwm
Juridienily in the right's Iu additlon it has bPeen s Mittsr pill %o
swallow m tho W P«rumm that the Washivgten mmm provides

223447 ror e/
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mmmm :w xmm Trade Roletiem am ue.m
wmmmnm; ropared to disowss with the Hethere

.. lgnds mqmumemmmmmwmmswpw
'%MMMWMW.IMWWMMM&& :
.alm mummmwmmwww, m.

.'dﬂ.ah L M ‘V sm :s PATELeS - : i 8 -
.m mzmmnmmmamm

WMM hwwmmtme

 chiness: - The Gwise supplies: to:Serumuy wero o seoret Por the sllies,

astther 414 thiy kake: thiss sippliss s excime S0 stop foed supplics

to Buitsoriands Part of the Swlss supplios to Gesiyy wvas pald for
wm&mwmmmmmamm. T Geroun

. Rodohs bank- had: slways ‘spaertad that the gold wes Geruan: propesyy: and

. il not originate: frun: the cagupied territoric. atmmmu

. smawwzmmmamumwmmauuw

h

mmm,auuxmmwawmmm:uum
am npintw ‘Hnieter: mﬁum. ‘thad the gold recoiwed’ m
wwmuswm ummm&u ‘
ndhore to'a parely forml e’ ' to e
mmmnmummmamum&mp. Cone
sequently dscuselons were fnitisted at Wshinzton with theo United
Btates, EBngland snd Prance, which coumtries at tho s timo weted
‘on dshalf af the other Alllevs . igiecusnt wea ronched at Pnabdngton
3 MW“.&M.WMWMMM’MWMMM
) ' Swiss Prases ia gold %o the Allfers This sgreemat elso coatelusd
‘ ‘ a safegunrd olause to the effect that all other allied olaims whioh
night originate fyom gold tmmseotions conoluded botwoon Switsere
wwmmmm-nmm-mm This
sgrosumnt was mtmuwmmmammm. 1548,

mmhur.um.m,mmemmmmdm ,
invitation from the Dutch Govermmsnt to arroge & nestdng ut The Heguwe
in order to dlgouwss the question of gold lected by the Ceruans iz the
Rotherleads end s:ypplied to the Germans ssoonming to dosuments sube :
soquantly discovered iam Borlin. In reply the Swise Goveraiont wrote
that the qwetien had bosn sottled by the Weshingten agyeesent end
that 1t wae therefore net willing to rewopon negotisbions on the
subjust with the Hethorlends. Ascoriing to the Maiater, the Xothore
Msmwwmmmwmawmwu

iiniater mmom‘sthmmwwwmu
mluutmnamwumwmmmmmmm -
mmwmmawmw.;ma mm:mmmmmw

m»mq/

oo ze3agn
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me:»~m umm.
wm&mw - tba

m@w, "ef

ca‘ 4 Tl

.umemmmmummu
~mmwummum mmwm

hm&rmmm mmmma mw. Iaamﬁmaiﬁ

mmm'awummmmuwwumﬁm
mommmummmswawmm

mwmmm@mkmmwwfsﬁa
- Pranose mmmumamm-mwamawm
' /amisnra,' . m@@twmmw :lnutﬂmat

knmvlaégo of m.mrm Gomm mths W nfdmmm
'discoverci ‘Ao Gormsny ‘1t 4 peisibls to prove that Dutich gold wes dee
livored to Switserlands Qur Guvernmment therefare wpholds 1its clalms,

: mmm pibe \‘4#1‘&“%@%%%%&&@@

" this ‘matter 15 ‘Go'be dealt withs The'Swiss viempoint iz in our cpinion

e’ Wt too' Colinl,"a Wuummhammmwm
nsum Mu ‘Pranee ia invelveds £

o 223850



Kmmmitmmpmlv "pmmwnmwwum
teen'so enBiderate o3 it G4 deny to'us all tourist plesswress umm
Jmmxswmmwammuammmw.mumw
emmmmmwmuammmmmsunx.mmma

w0 miy 'be pemiitted: to eall it:e mwwmmwwmmmtm
uwxmagumgamwmwmmwmmawm
cmuwvwmmumwxm :¥his prodlen should be seen:as: '
olwely s Mquamemumamn .
Switsorland, In gonnection with both theso fseuas the Alllos hod entered thelr .
olaims ‘foriwhiioh B oettliment was: resched in!the Flnancial dgreenent of Weshe = 777
ingtons’ “if far'es tho gold wai conseynsd this ‘egresnent:inwolved:that all.
ol whilehithe: AX116s- might: have. to. ek in respest: of gold said to:have
bean 8014 by the: Gamn Relchsbank: o' Sulteerlabd: durdag- the war would:bo -
acemwmmmam m.m.mwwmw:mmmm
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Hethorlond origin of ‘a ecmsidarsdbly bigger valuo:thay:the: asowst to walch the
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land so. M -on m-w& -of: mz,wmw mxm pat tnam-;- TR

xtremoly :
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that thoy: are. in the righte  The: Setheriants viewmpol dow an: ;
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wmw:mmmmmcﬁmmm ) mraldy. _
%o havo, restared: $0.40 the gold, of which the Oayan. Relchobank Sook possese .
ammmmmauauxmumemugmmummm.%
wataly: to. Switzarlands. A edditionad: camidepution !

- self wan -opurod.ths pavages wm,ﬂmmwmwmmmm S
MmmithuWdem& charply oo~
trasting with the poverty of war dovastatod countriess Switeerland he therew
fore the maral duty to restore to qiv oowalwy the gold ef which it mey be
aamdm&almmmorumwmtuw m;mmmpmm.
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ment end holpod propare 4% holds in ¢his commeotion, amd 2lso of thise sup=

ported by Dre mxmm:mmm. mm mnuammm
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Mmmmumamwmhmmum@mmw
in Switsarisnd in weopect af which the Alldse have put forward. thedr clafum,
uith regard to tha gold the Gwise ‘exghal e that it arrived in Switserlsnd
through regular channolas: - mm-mnmncwawmmw
gold hsd boen woluntarily givea 1y to Gepmany Wy the than Prorident -of the .

: w&mm,m“Wmﬂﬁmmmﬂvawmﬁm

. apdinary sanse of the wards - sm ol
SW csuteated theso argmeats. of Ry Stuaoide i i
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tinldity in order to safoguwrd privibe Guruan cmers frox eny losgen whieh -
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tion rofurred to above and their wish to msintain private property rights
through thick and thin, mmwmwmwmmmm
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Finenoe Mnister Dre Hobse The otagps imgressod on the gold, the Minister
atated, ware a gunrantes for W that pre-wer gold was involved, umm
hed nade themselves gullty of cho,ting, Switserland wes not in e punition to
ohool thise The gold had howover arrived in Switseriand through reguler
chamele in return for which Swies samfecturss hsd bosn supplied made YWy
Swiss labore Switsorland had comtimwd %o exshenge gold with qll ocuntyles
with which 1t was pasaidle to 4o 80 nd ceuld therefore ot refwe gald treffic
with Cormaty. Bwitserlond wan aa it were furoud an the point of the bayonote
mm:«wmaummmmmawawmm ‘
aamumu&mmﬁumtmamam. Carye , -
vorsoly 5o supplise had boon effected to the Alllss witheut Oovsmny's pore
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countries were firet approved by the cueaios of thepartnors: to the agrecamnte
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mmhmmummwmammwmmmm

o

. \ ‘.

f." o .“223§52

od
R


http:SMol....aS

o

¥

o e o

[ ettt et IR

T

s
%

Baolesure Nee 3 to nupu—'a Hoe m. Ootober m, 196 7
wﬁm Wq. the Heguo, Wm

i

Momﬂmﬁmammmmmm'
by ifre Stuckl snd by vearicuws other sides, 1t also
has ralaed serious cbjections agadnst the ory
wmmmwmsgmwmmmmmm
Gorzan iark end Dolleys agreed upon under the monsta¥y purge. The Swiss
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a-a&ejfrcm Ameriean meaaay, The Hugua, Eetnarlands,
. datedA ctober 26, 1948. | .

pANETA Hews Bullotin of Gctober ae, 1948
1tion, as fellcws

*The Eaguo. Oetobor 25%h. - The cat
asbode diacusses the problem of the
58 to gold stolen by the Germans and
‘aferred ‘0 Switznslani durlng ths wf
ngng that it haaépéiﬁ ‘off all ite e'
ong according to the agreement with ¢
ted Otates, Briteln and Prance. ‘The:
witzerland made’, says the peper, *'is that
-4% 418 not chesk uy ‘whether these thres -
‘‘eountries were authorized by Helland to
‘negotiate over the gold. The claim of tha
‘three allies that they ascted on behalf of.
- Holland does not bdind Holland end doesunot -
- absolve Switzerland from its odligations
“towards Holland', the paper says. Switzer-.
1and eoncluded an agreement with tho wrong . .
party, as far ‘as the Duteh gold is eansarnea,y¢;
and will have to suffer the consequanees. S

. “The paper diamisaas Swiss elaims that :
.£0ld only earried for & emall part Dutch stamp ;
- because gold can be melted down, and Switzerl:
-ghould heve Yeen careful about accepting it,

‘ knowing the eirenmstaneaa.

’%% Maagbode halievas that the faat that ,‘

',the United 68 are hacking the Duteh 1 an'
‘indication that the Swiss are making a mistake.
*We expect the Duteh Govermment to take all ..~
‘possible neesures to recover the gold 8o that,
after putting 1t into the Allied gold poel,:

- in acocordance with the Paris agresmﬁnt. it

: oan obtain its share'." o
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I ‘He¥é thé “hénor Ho' submit nerdwith “ds ot pos-

givle” intsrest and use ta the Department ‘a atudy ‘of”

of" one ‘of “thHe few impcrtant financiar’centers of "

. , Europe whiéh is still- oparating along ‘the mnre “or
b . Yeds Hormal’ oonservativa 1inea ot the finanoial

. S ‘% eoonomy prevailing antil” reoant yaars when revolu-
tionary political econmmy has gradually foroed the

i question of whethar ‘old’ standards ‘e continue or”

whethef new standards st b*ﬁformulacoa With the”

ing with established formnlae“oan be dignified "oy

the: problem of monetary gold ‘Hadé” from ‘the” viewpoint

A ' thg'texmfa*bfﬁsuch countrteagas”Germany;'Russia“and”
Italyy in'the ‘rfelds of “international’ ftirance,

) g6oniony “and politics but’priroipally ‘thé former as
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«farias: this report is conoernad, the:question of- - :.

~the, continuandé%ofwgoid asg oéﬁeraaesorwourranayﬁﬁ

?transactiona will; probably requira careful revision,

\ ;particularly by esonomists in the:Unibea :States: which
S “country now holds .over. 18 billion‘gold .dollars -in. -
o ;sooiniands bullion ‘and ~this: amount is: steadily 1noreas~
OR T ] cAnges : : wiaph. TR . A

- Far fram endeavoring tos suggest .8 méthod: by whioh
fthia problam - if. sueh it 13 = might  be solvad»»and
;with ﬁue apology te those entruste& with:dts~golution,
amax;Iasetgxqrth;respactfullyxcertainw&atawon%thaﬁsubn

'.;ﬁﬁcﬁitegetéexqwmtﬁ:What3proba£ly3wepreaentaffairly |
_acourately thyganerélgepinionsmof:a‘rpnanotal eross-
;sectionkinc}hié_oentéramadolinoxeasinglyﬁimpa:tant'by
3ths:pbliﬁigdlgan&gecbnomic,deveiapmantsﬁinwkuropg-of

rthe&pastwameaaxsgfvIn’théycompilationscfﬁthéss?data,

;note has. been nmade.of theefact that thero 2%} apparent-

 ly-at least‘two well developed.. -aobools: of .thought
regarding. 801d =, One which: believaa emphatioally in

its oonginued;usa.asﬂa;baseman&wstandard.fon4inter~

'-natrgﬁalieuirencygpraﬁsactibna,m&h@@themdtherswhich

;isuequallyymgrtain,thatfsomeimndiﬁiaﬁ”fofm$ﬁust be

;aubsb&tutedaorathat tharauehouxd*bauamrexurnatd‘anw
?out'an& oux ‘commodity exchange basis. In any event,

theory neoeasarily forns a larga part of any opinion

‘on the subiaot at the momsnt and whether the amazing

i" ey " ;"

gald 8 ocks in the United Btatas, representing about

'\

T

 two-thlrdsbor tha world' supply exolusive of oom—

marcial artv and unmined anﬁ private gold will

si-oonstitute. ..
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eonstitute .an; asaet or a. liability remains tnvba;aéen.‘,‘ K 1

Algg,-in-a. consideration of.. @hia qusstien, it mnst

roend be borneﬂln‘mina that at.the end ~of the present. .

g Eurnpsan war practically all of, the stocks may be in “ - v
0z the Uni&?é~é@?§§ﬁm§¥¢g$¥§§v9§§?r;999n5?4??'Qégngvﬁﬁﬁs

Faw findmitxadvantagéoﬁs;aﬁdaaonvenient‘tb.disavowualle- )

gianoe to gold -a8. a Btandard.‘,lt isxraoalled somawhat :
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presented herein-for'puiposés of emphasis and illus-
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Gol.d?roﬁuetiog, A ‘, r awn Pl
ﬁwOrld,gblaiproduatioﬁ;faﬁainsdzmnreforvlemsn,

sﬁa&ion&u&ingﬁthéiperiédu1925q29?with‘anwgverage

annual production of soméwhat over 19 million fine :

_ounces. During the past decade, hawavar,’this
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Cen > T prcduction inoreased rapidly until 1n 4939 during

1

Lenii 3 : - which year over 39 millan fine ;ounces.were produced,
PRI B k& . or more than double the quantity ahown «for the year
g 1929,
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lustrata tha world pro&uotion ofrgold by§oountries
£ ﬁthe years.. 1933 to 939;\1nclus&ve.qﬁs i%ﬁ ct
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&outh Africa A“Lill 014 _ll 336 ll 735 12 161H 12,820
4 . Canada" EREE 9 47096 ! 725"’5;046
ipmni s e ks oo Russia . 5,000 . 5,000 . 5,000
vEEESs ‘ United" States 7 4,112 4,245 4,565
o Te er . Australia 1,381, .1,592 1,630
S . . © Prilippines’ 8972 sLL 1,015
ganl ~ - . Mexigo - . . 7 < BAB, 241,000

e : _ Rorea: #h B wEoeddd 756277 735 sso‘ 7950
. Japan o LAl L7350 723 . ...772 ... 850
. Southern 'Rhédesta /° 6k2 S AR T TR S T 800

Gold Coast 428 559 .675, 785
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an Andredse of 114 8%‘-ana Japan 10,14,

+t The Hioat important’ taaﬁures of lastxfééifgﬁproduo--

tion*were tHe increaaa A the South Afrioan field by
‘ 5. 4%, the ‘statiec ‘state of the Russian productien, and

Canada's assumption of second plaoe amangst the'”
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‘Rusaia as aooording to reporta the governmeﬁ bhas

EERY

easia

endaavbred to push gold mining to the utmost With &
:ddrlﬁefétéafieﬁﬁtegénhanqiag=i%g;gyggQQQnomiofposltioﬁ
without ‘regard Jf}:is.' e future: ‘and: possibly to.:the. em~ |
barrasement ‘of the. Unitea i:Si'hates:.v It:de «fa»lao. -atated
‘that in: spiﬁe ‘0f this aovist polioy: saboﬁage and :
*other similar unfavorabla aotivitiaa ara prQValent.
'“’ﬂp&rtwtrém the thres 1eading gold pro&ucing

countries, dauth Afriaa,»Canada, |and - Ruasia, atimula-
“tton” of “the- 1ndustry 1n-. the United. States. is. ar.nl o
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notéd, while récent succeSses in ‘a number of other -

téfi"ii:‘érié&"'s&é'ﬁ'?és’:‘ﬁué'éi«éi’ié; ‘the Gold Coast, , the

Philipﬁineéf d Japan, Have Tead to ani intensifica-

oo . s

R

tion of mining develepmanta.é’- , ;
It is to be note& that even‘gﬁéuéﬁ”ééa€h3ﬁ§§ioa

and other producing oountriaa continus their policy

of ouarryingfonly the lese valuable ores werld gold

production will probably braw mora rapidly in the‘{

‘coming ﬂeeade than‘i”’has in “the’ paat"t

that such a deVeiopmant 13 not likely to"faoilitate

the solution’of ﬁhe 1ntarnational golﬂ problam. iy

There . is attaehed .as enolosura B9 l,\a -graph ..,
giving 8 ).s.;urtey. .of world galdggipro,@uc&ion ».:the atrik--
ing feature éf whioh is the, eﬁonmous grawth or stooks
in the United 3"tea which are now doubla #hose of, .
the. e B,t' of the.world, ..
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as to'what aeg 28 Suéh stooks
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,lssa than %5 000,000 ,000 _are..

: oonﬂiderad to: be”due*toxflight to.. the dollar from.

'European ourrency on aocount of prevailing political

and eaongmig oanditions, andiit is argued that the
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‘,rVnéfékgcmétfiom the Centfél Bibrs™
of anlanﬂ Franca,
$6,000 'ooo 000 fron" 2

dnd other countries and more than

Arrioan“prdductiom:" omething over $500 OOO b00

represeat shipments from othar sourcas among“whioh

privata gold noldings 18" British India played dn&“

important.part.

»

*The so-called favorable balance or paymants item

of ?2 200 OOO -000° dérived from axpcrts whioh Wwere not

oovered by ‘balaneing imports, is érso‘aﬁ Trpoitant”

For baokground purpcsea *13 1is oted ‘that one
of the funatidns ‘o gold is rorﬂpaymant of & ooas‘ ’

w16 aannot“be ‘patd “For’ in;kind services,jgﬁéf,

8Ly

and thia fanotion“eannotfbe overestimated as it 13

ot maraly a uastionuofJone country making paymsnts

in gold hut it oftqn involves OXports whioh are 1n~,f

tendad to balanea certain lmporta arrangam@nts on

do

"itutu..r%” markets, snd the like. 4lgo involved.ars

invisible...
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inviaibla exports “and*in”thle donnection”there g 7"

o
o queted helcw an ‘éxcerpt from a- raoent publieahian of
ok the" Laagua of Hationa: s B AT b T
B Bk ”?his . group’ 1noluﬂea ‘BHich items ag® shipping
... freights earned in international trade, transit
ol i oarningsy expéenditure of tourists and travellers,
"~ diplamat;o and’ other Governmsnt expanditurea, ato.;

*fereign dividends earned and tranaferrad 1nauranoe
remiums. ate."

s . =
s g The Lea}gue 6f Nations had”al8e published’statis--
¢ S5 . . . . '

t108' showing ‘the balance of trhde and payments-in’ the’

vaF{6US important”couhtries: &id. tHe mannek. imiwhion’

they have davéidﬁ%ﬂ siﬁo@ﬁﬁéiaghéﬁﬂbeen déé&?ésﬁéhgﬁf*

2/ adjustment: raotor, a8 shown by the enelosed table
(Mnolosura No.‘il. :

2
.

G Thig tnbla, while 1t is*not entirely aoeurate,

glves-akrairly olear 1dea Of' ‘the™ importanoe of gold

ag an-interﬂ&tiénal~oi0aringwma&1um.~ Bas el

Ties i

o .mately @55 000 000 worth Of gold was used and a8 this

végiéa

PR ?"1 B

gola ussa for minting and in any event.statisticsf‘ ‘

might glve ‘a wrong impreséion as'radical surrency
i

o RER gea:‘.’,
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changea in the, past fow years haye: fcraad .geld. oeina
from&oirculation.3~1t would«notﬁba:pcsaibla to-replace .
all of%the bank .notes: now An. oiroulation . by--gold coins,

but. -~~t° -8 .08rtain, aext@%’. perhaps.5.t0,15:per. cent, .
tk}ﬁ;}.‘ﬂ_mmight be done, . "
fFl' "'.“"“5‘1 1"00 l"% 000, ‘ 9781390:000
e el 543,110, ,000.: ;. 481,990,000

3'1‘~ 154,943:230,000.. %15,‘.;922;:-;329\.&.000
ij, 'U' 526 232!°9Q'E,3. w 7:“'63’?27:000

conld be oonsidered a8 . being able ;0. 8ave, gold or

Papervaluin&as dittle as $5.00, . To this extent . .
about . &7 50,000,000 °°uld .be. re~abgorbed, .as 1t is. ..

ebnaideréd a,psyohologioal.dér&&inty¢$hétwgiwenytha
fact that gold is availablo ag,. 80in, a small amount

is. hoarﬂad bygpractioally every family and -person. .

g et et

¥ . might b cf%even greater 1mportance. Fcr example,
el A i B }:

Statea #ie .,

AN Sty
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oorraspond to the value of such gaods in the free o0X-

“$hange trade‘and WHLGH 1s'thusﬁdensndonticn aupply &nd

‘Womand " - $HG prioa?or gold’ s Hot 147% to ‘se8k 1w own

§level but dependsion the fixed" number of ourrenoy

units Wik “tre eentral banks of the werld or the’""

‘various exi&t »’?Equalization Fun sj- are preparad

fé_olﬁ'orrar‘dffor éale. “I¢ 1é'argued

‘thit “as long as'there&is onaioountry‘1ﬁﬁ%he‘worfﬁﬁ
FWhiah ‘Permits frae and unlimited gold 1mport and as

.0 t'al bank buya ‘any amount of gold at

1nevitable that“aswthe Tower- value ggold‘oannot

“express 1tself in 146" mon taryfpriee, & desreass in

1tsfvalue5mnst“be5retlectad:in*a%déareaae'1n the

this>i§m%§%1%o;éd‘in a r se“in priaes for ‘goods exe-

préssed 1n terms of'less valuable mnney. Suoh a

,,,,,

RG s%

Entry 20/

File: f{/&«/ V2 %
Box* oy BT

‘:Auml\\ . | R
[g T PG < ~o 4

R




C B

oan be

diminished

of commodi-

AR B

’tiesﬁ

normﬂl oondition‘ ar; onoe ag in astabli hed.. When

as an 1nternational‘maana of. pé&msntﬂaha ashg link

fnd a basis for the varicus world currencies.
Equ&lizatio; Funds aerve a twe-fold purpose,

{1} to prevent violent rluctuations in the codﬂﬁ;ies'

own currencies agd (2) to neutralize unsound inter-.

national movgmenésféf caplital. In order to fulfill

the@e _purposes, Equalization Funds ocan. and do to an

1mportant aegrse employ gold which they aoquire

and...
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and whioh from an eaencmio pnint of view aan be

'1danbifieﬁ in the possession of the: central banks..

i %his"funotiqnﬁgﬁwmone#ary'a@ld’ataakz&GWillu8~a

trated by the British'Equalization Pund as, by vims:: . -
tue’ thereof; British banking has ‘rémained ‘fraotiocelly.

normal “during“the ‘past few years despite enormous-.

uréﬁsféré?af"f?ﬁﬁé&ﬁ:ﬁﬁ& "hot money"; and d1fficuls: - - i

as Z1E may- have baan. £
T Gold’ sterilizatien,-A*tarm>Wa11nkncwn 1nwuho

antedwstaﬁéﬁglﬁ&s‘alsé;béén-ékilltui&y*&pbltsﬁwin%a%

British banking althungh in’ annthar forme R
Fram %hs abave 1% ECE ewiaent ‘that: gold stoeks

With the abeva general backareuna some of
the salient reatm‘ g of which ars that ’owo-‘bhirﬁa‘

ef'hh wuu- mn‘.ﬂary gcld 1srnow in the Unitad

States and’ bhe fignru 4 sheaaily 1nureasiug, ‘thaty

?wurla galﬁ praduntion 1a~increasing, gna ﬁha& 1n-g»giw

*?‘»7
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' to the éxtent that tha surrency is ‘elther Tloating

or formally oovzred by @ola without the possibility

of" exchanging baper money ‘for wold. * The' Nethcrlands
has" a rloating currancy while the Eritish Empire

| nes’” aban&oned the standard’and suspended the passi-,

bility oi‘ axchange. SRS TOR L T S PO O

Lo oo g - . ! P *"u‘-. S e m s Y e B . e A
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Oammant on the Qonpern fo; Gﬂld .
in the United utates.’“' ek

" Jomeé" of the ' more pesaimistio thoughts on the
pol& ouestion in the United States seem to be illus~

trated by}auch argnments as are guetad “bolow:

- 30 far out of proportion to any conocelivable
needs has our, gold supply grown that one. could .
easily support the: argument that it is’a posi-
.~ . tiye menace rather than an asset, begause of
“L b ghe inflation it 18" capable” of fostering. .and
.iwthere is also the long term. pcssibility that
“*"$he rest of the world can’ learn to get along
Nh.mwithaut the metal, allowing its true value to
s ginkinto” correaponﬁanae with 1ts industrial
' ygggu;negs,_ in that. svant we_should have a

1 N

I S staggerinEW£? ;
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ataggering capital loss to be aaoapted on "
“our 'gtoecks . ar ‘the mabali® -« & $luiys Tl

Again!

. i agmariﬂan Tobaooo B aharea are»quotéd a8
~mgh as in 1933 and pay the sanme dividan&.

74 The: Amarioan oitizen thus- paysithe-same.-for
them. But the fareigner, vwith hls sooumulated
““gold or<gold mine; whé hed’ to-pay 4> 0unoes

_ for_ an aAmerican Tobaoco B share in 1933 only
‘pays 2% ‘ounces for: it now, that is;iforihia::

4 ounces he gets 1.7 share. for which he
natgrally drawa $8.5 dividenad a’ ‘yoar iiistead

. of 50"" s

T "In this ' odseiwe: exchange a partiof’ the
awnarship of one of our big enterprises for
“a mite of metal, which we promptly bury. The
geld yields no return -eosts money to oare for
8,5 We will: pay aiviaeads {ndefinitely: “Turs
thermore, vwe offer tremendously more attrac-
iive Berms- en ‘the transaoﬁi@n than we:rdid:in

. 933’” (

i Buch a‘rméﬁes  sontaln’a hﬁmbéi'iv‘«fofi"sil};%g'ediyh i
fallacious elemanta. CFop: exampla, it iazolalmsd
that’ 1t is wrong te state thatxgeld 18 out: oL pro=..
pertian to any cenceivable neeaa» Furtharmore, i O

‘presuma 1t 18" natural that’ oae wauld find 4n- Eurcpe
)’ hutwlit$iefsuppartmforithe*aempla&ntﬁag&instﬁtheﬁ*
_‘Wuropeans now: buying Amarioan shares with what’ RY: -
remain of their fortunes and 148 paintad out in
this conneation ‘that sush shares. have inaraased
but’ 1ittle’ in: valuo 4n sPite of the &ollar davalua-
i

t
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14, 0 ainarily, ;passive trade o

balsdnee’

tomatic 11y stopa gald influxgas payment ¥

for gooda - but the worriscme fact naw is that a

major pcrtientorgthe geldiproblam 1n the United ,‘ . @

otates at’ preaen. 1s“due tolanmamant purohases.

' Conoér “in, is" latter raapeot may be ea_e, by the

thdﬁ%ﬁ%iﬁﬁgt“apparently British purchases are large- o

ly being'paid for through¥the sale or'amerioa# | 5

aeouritias.

Ea R

SigseEs

e

s

oo, Fg tedie L e oy SEL

o BB e
e

g

Nﬂpiniansﬂan&jaﬁggaatiansrnegarainaﬁgolﬁ&radia~ |

\tribution in, resyeat of the United States 4n ‘rep-

resentapive quarters at Duteh rinanaa, are: almost . ; ‘Q

‘unanimnusly predioateﬁwl . Taoct that. suoh..

govarnmsntal policy ag. now prevaila in Germany

in...
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15 The~ﬁn1tad atatea govarnmant c@uld rsduoa
ibs buying»price for: galﬁ, whioh: wauld am@unt
ta“the ‘game. nhing a8 revaluing the &ollar, in-.. , i
steadvof devaluing the dallar to: stimulate. . ...
business as: haa boengths tandsney up.. to the »
present.:! This aotion aeems antirely imp_

ticable at. the mmment B8 the government caanat
be: expeeted to ‘give.up: the:. devaluation profit
onngcl&».stooksw~Eurtha#mpre,i gvaluation might
cause a deflat&on 1n oammo&ity prioea, althoughm}'
devaluation: rer fiva years has not sugoseded in
bringing: about ‘a-maoh, desirad "1nflation«. .As
cammodity prioes are atill eensidered koo lOW,’
revaluatian seems out of: tha question ow_

~Gold " purahasing could. ba stapped. This _ :

polfoyiiaualsetpract&ea&Lyaimpaasible, aaéaol-
lars .0an Bt111. ba purahased;with forelgn ours..
E L renoy ar wihh gold.3 If .the possibility is dls~-

aontinued, ﬁurrenay*quotatiORSuwzll‘rlse«an

1
3 . dollar:terms;and:it:will:be. ddfficult. for.

- foreign: eountrigs Yo purehaseﬁin theVUnited

Stetes: ar far that oounxry to<eompete abroad.
3550 Of more praeblcal valua. perhaps s, the
»Suggssttonwth&twa‘aomhination;af,dutieaton‘

§f ‘gold: 1mports and suhsidies On . gold exports
5 : " might be introduced. | ‘
o . Le A far-aighted ‘gold polioy should be,. S

1nst1tuted by the United States government

afterees . i :l
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= ﬁmsterdam Trading Garporation which proﬂuoe
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éztowarﬂa;the Hetherlanda whigh: weuld ‘be appre-~-
clated ’ | ’

l‘ differeﬁca‘thét;ﬁritain cohtrivgs in many

inatancaa to beaome aetively engagea 1n the

helder.
Tha Netherlands and its Indias posaesaions
furnish a peculiar field in this respeot and

the controlliggéIndiea companies are'fcr thef'?

most part very well organized, conservative
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October 4, 1945,

WMENORANDUM FOR THE PILES

On Tuesday, October 2, I went to Zurich, Switzerlang-
and conferred with secret sources in the Socialist Party, -
The people with whom I conferred call themselves "volunteers",
I know for a fact that throughout the war they have been ex-
tremely helpful in giving information to the Allies and have
taken considerable risks to serve the Allied cause, They are
most unsympathetic with the pOllCV which the Swiss Government
is now Lollow1ng and which it heas followed throughout the
war, I feel that the following comments which these people
have made will be of 1mterest

My sources state that the Swiss bvanks are confidentiglly
telllnb their clients that there presently is to be large -
scale deletion from the Proclaimed Iist of aertain blocked
nationals and that the list itself will be abolished entirely
within a short time, My sources further stated that the
British Minister was said to have told Bilhrle that he was
soon to be deleted from the British and American lists and
that such a recommendation had already been put up to London,
On the strength of this report Blihrle was said to have thrown
a "deletion party" on the night of Saturday, September 29,

According to the above mentioned gources the Swiss banks
are also confidentially adV151ﬂg their clients that the Swiss
assets blocked in the U,S, will shortly be unblocked, Thig
story is reported to be ratner w1despread and has had the ef-
fect of increasing the rate paid for blocked dollars, Whereas
the rate three or four monthus ago for blocked dollars ranged
from 5 to 3,40 Swiss francs for one U.S. doliar I am &dv1sed

~that the nresent rate is between 3,80 and 3 .BO, If this story
is true and I nave every reaseon to ‘believe that it is, it means
that our Swiss Government‘friénds have advised the Swiss banks
that the certification procedure will be instituted shortly,

My sources mentioned:the vast amounte of German gold which
had been bought by the Swiss. National Bank and referred to.it
as "looted gold", They advised that suci gold is now veing
coined by the Swiss Government and that the coins are pre-dated,

Legation that none of the gold obtained from the Germans was
being melted,) My friends were unable to explain precisely
wny the Swiss were doing this, However, they stated that the
owiss said that their statutory authority for coining gold re-
guired that the coins be given the dates which were being
minted thereon, I was informed that all pre-dated gold coins
had a. small letter "y mlnted on them,

WD

¥ 02 e ite, § 42 "7*wm ,/
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In this connection my friends mentioned a person by the
name of Kimche whom tney said had bveen granted a permit to
export 300,000 gold coins (total value unknown) to France,

The date on which such permit was granted or the coiuns exporteu
is unknown, Kimche is now on his way to the Balkans for- the o
Swiss Red Cross . My friends thought it likely that he had ar- 7“
ranged this trip in order to put over some kind of a financial
deal, They stated that the Red Cross had been very much misused
by certain Swiss in carrying out trausactions for the Germans,
They were unable to give me any nsmes other than the one
mentioned above,

One of the sources to whom I talked has a friend in the
Swiss Compensation Office who during the war served as chief of
the Cgzecnoslovakian section, lany payments made to the Pro-
tectorate of Slovakia were protested by him but he was over-
ruled and order by Schwab and Bohi (President. and Director
respectively of the Swiss Compensation Cffice) to make such o
payments, He wrote meny reports to be submitted to the govern-
ment at Bern concerning the payments which had been made, Such
reports were always suppressed by Schwab, I am advised tnat
he still maintains copies of the suppressed reports and will
turn them over to me provided I can assure his vrotection and

. further guarantee that if he should be dismissed from the Swiss
Compensation Office that I could get him employment at a com-
narable salary with an American: concern in Switgerland, I

exnect to be furnlshed w1th a resume’ of his reports within two
or three weeks, v

-

My informants state: that Schwab and Bbhi are reporbed to
have belonged to the "Front" ({Swiss Hazi Party). However,; they
state that concrete proof of this fact 1s,exfremely difficult’
to get but they say that it may be possible to get a statement
from other members of the “ETont" to the effect that Schweab
and Bohi wereée members,. . - ‘

A short while ago the Lawvers Association circularized its
members concerning the disclosure of names in the census of
German assets which is presently being taken by the Swiss,

Shortly thereafter the Swiss Government or some agency therecf
advised the lawyers that the census provisions applled to- them
as well as bankers and that they would have to give names,
‘However, according to my informants, one of whom is a lawver
the Lawvers Association has 1ndlcated that it will take punltive
action against lawyers who disclose names to the Sw1ss Compensa~
tlon Office, -

‘The case of i ?aggelman ex~German Consul wio nas been living
at DLugano and serving as a notarv, was mentioned, Waggelman has
been reported in some circles to be anti-NWazi, Iy informants
state that he is reported to be managing a great deal of German

203478
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money, mch of which belonged to relatives of the late
Kaiser, His financial dealings have been carried on
pr1n01pallv with the Credit, Sulsse He is reported to
have said that soon he is going back to Germeny where ne
will serve as Eisenhower's financial adviser. He recently
aporoached a person known t0 me concerning one ngen a .
notorious German agent who has just been picked up by the
military authorities, He is reported to have said that
Eggen's arrest would only last a month to six weeks and that
at the end of that time he wanted the person to whom he
spoke to obtain a false passport of some kind for Lggen to
enter Switzerland, Waggelman is said to be a friend of
Fritz Thyssen and to have a 81ster-1n-1aw married to a
British air-marshal in Italy., OSome of the things which
Waggelman has done would clearly lead to the conclusion
that he is crazy, However, he is said to have his lucid
moments, particularly when dealing with German funds.

QM

mes H, lMann
D, mreasury Representative,
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‘F RETG‘L FUNDb CONTROL
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. to the | murepean Neutrﬂls"~

S A

. Durlnr the - sevenﬁmontn p@rlod December 1942 - June 1943 .
Germanj is’ known to have: dlapoued of ‘more tban @57 mllllon in gold
~to the ‘neutral European nations. Of this total, ;
- accounted for by direet transfers. from Germany, while $28. million - °

$30 mllllon was.

Wa.S moved between ‘neutral -countries- for-ithe account of tho R@lChS" ’

~oank as shown bj the followana tabulatlon:

|~.

ﬂ?Dlrect Tranafers frm& Getmﬂqy.ngrg“‘

°;fTo Spa¢n L“ 61, 500 ooo'
“To Portuwal B gs,ooo 600
: ... 5,000,000

..ff;- 562 656“

\

“1‘313 57, G

@7 400, odoa
500 000s

“To Sw§dén 3

. ,w7 5%, ;500

:V*To Sw1tzerland - @3 760 oooi

e, TurkeJ : ‘_‘A‘;'xs 000, oOo
'$29.?233656;ﬁ‘

‘ TOTAL_“‘

s‘. B
4

~hJarch - June 1943 _J/

?December 1942 = Febm
March -~ June’943. 2B/
AJA@rll 1943758 i

S
hDecember 19&

t

’,“ .

'

943‘2%:;L

- .' 3, ./’ .;.
December 1942 - Feb. 1943 f_/ :
M&rch - June 1943 Stv g

.kIndlrect Transfers for Acoounf of German Relehsbanks-<

LA S R

”Sw;tzsrland to\Spaln

ull 620 OOO

*»Sﬁitzerland:tg'Po}tuggl;" wo67 170
S Lo T b 616, 271 -

‘_1,234,440_
15,202,736

e TF5,488,517

%12 uzo 000
B, soo 000 -

December 1942 - Pebgj_gég Gat'

Warch - June 1943 8

ey 15 - 19,1945, *mz/

- My 27 f June 25 "1943 _,/
June 3 = 16, 1943 (A

June 1? 223, 1943.“4/

N «...1_“

et i o 2 e
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‘Switzerland to Sweden . . %4 524; ooo ‘»Degéﬁﬁérjiéééffyfff‘QQfV]:fgi

-._—m

~$27 782 517

" ‘additionto the abovel, it is lnbwn that Germany shlpped $ ;5§
mllllon in.gdld to. Sw1tzer1and in the last quarter of. 1941
Slnce these flgures are based on: fragmentary reperts whlch

%150 mllllon at the outbreak oP war have sxnce 1ncrease L

respect to the wold whlch Germany may have acqulre
: cupled ceuntrles is’ not avallable. As her mlllta“

eosentwal goods from the neutral Europe&n oountrlss“
_ ‘become: 1ncreasxng1y reluctant to- extend addltlonal:commerclal
credlﬁs to. a‘faltering Axms.,f R

gold presentlj under her control enables her to. acqﬁlregessentlal;'f'” v
lskfrom them, ‘even after ‘her. abllxty to.obtaln goods on;j‘.
credit Hes been exhausted, without using her- limited resources’ for‘ h N

" war materid

merchendise exports.’ Ang measures adonted whlch will dlscourage
" the acqulsltlon of gold‘frmn Germanj by the neutrala e
serlous repercusswona upon her wartlme economy.

It has been estlmated __/ th&t Germanj s,vold holdxnns of

whlch havq f? .

NOTE: In all Casos - wnere flgures were given in forelgn currencles f.]"'

2.2" 1bs., 1 ounce of gold equals So., 1 escude equals $.04
“ul SWlSS frano equals 9.232. 't  o - RS .

~

"holdlngs, for March < June ‘1943, - :
'Tbid. for‘December 1942 - February. 1943. 
© Ibid, -for March - June. 194a. : L .-
.(Offlce‘of Strateglc Serv1ces Report Aprll 2 1943

.Holdlngs for Decemher 1942 -:February 1943,
Ibld. fo} Mﬁroh - June 1943. I

5

. end welghts, they were - conwerted 1nto Unlted States currency o
- ~on the .basis of 1 ton-‘squals 2 OOO lbs., 1 kllogram equals Co

Brltlsh Flnanclal Censershlp Sumnarg on Gold Transact‘ono and

s S f;.;am;ual e
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Copy of our letter sn~219 of the ‘22nd
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Foreign Funds Control, s
U. S. Treasury Department, - -
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“BRITISH EMBASSY--

SAFE_HAND

TF. 2928

Dear Mr, Pehle,

I enclose a note complied by the Minlstr ()
Warfare which deals with the evidence covering the period from
October 1942 to the end of February 1943 of the pressure which
has been brought by banks in Berlin on the ‘Espirito Santo and
the Banco Nacional Ultramarino, Lisbon, for advances of the order
of between 2 end 10 million sscudos in order to cover the present
clearing delays and tc provide Germany with current credits, all
of which allows Germany to meintain her imports in spite of bLeing
compelled to cut down her exports. M.E.W. have asked for comments o
from our Embassy in Lisbon and for any suggestion for dealing ’
with this state of affairs, which is deplorable from both the .
financial and the general economic angle, . i

ﬂ;fb o
bl

I have not copledthe eetual list of msssages‘upon vhich
the note has been built up dbut it 1s,” of course, aveilable to you
if you think it necessary to have it,

I am sending a copy of this letter to Mr. Tannenwald )
of the Department of State.

Mr. J. W, Pehls, : F. W. McCombe
U. S, Treasury Department,

Foreign Funds Control, ‘

Washington Bullding,

Washington, .C.
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There is at present a delay of between five and
six months in the receipt by Fortuguese exporters of payments
through the Clearing due to them by German importerss This
is due of course to the fact that Portuguese exports to
Germany considerably exceed German exports to Portugal,

Ths shortage of German exports may be traced to a : : L
mmber of causes, among them no doubt the mobilisation in I RSO
Germany of everybody for the war industries, and the bombing . o
of these industries by the R.A.F.

In order to continue to finance é;rman purchases in
Portugal, and, by mitigeting the delays, to persuade Fortuguese
exporters to continua to ‘export to Germany, German banks are
seeking advances from Portugueae banks, There is considerabls
avidence of this, and German banks are becoming increasingly
insistent in their demands. (Fhe-etteched~appendix-gives—scme

repent-exauplesy ‘ ~:‘ Cn

This practice 1a, from a broesd economic warfare point
of view, no less than from a narrower one of the financisl’
blockade, extremely undesirable. It allows Germany to maintain
her imports in spite of being compelled to cut down her exports,

It would seem that if the Portuguese banks cen be
induced to cease making such advances, Portuguese exporta to
Gernmany will decline, We should thersfore immediately take
what steps we can to prevent these advances being made or old
ones being renswed,

pnp—
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BRITIGH ERMASSY

wﬁsm&#dﬁ; te m"
SAVE HAND f 19th April, 1848

T¥. 292

Hoar ¥r. Fehle,

3 énolone A note ounplled by the Ministry of Feonomle Warfare
which doals with the avidence covaring the poriocd frou Qctoder 1942 to
the end of February 1543 of the preseure wilch has besn brought by banks
in Gorlin on the Bapirdto fanto and the ¥anco Haeional Ultramarinc, !
Liskmn, Por advances off the ordser of betwean 2 and 10 million eacudes 7
in erder %o cover the present clearing delays smi to provide Sermany .
with current credits, ell of which allows Germany to maintain her ‘i.m?‘c';r*'u
in #anite of heing compolled ton cut down her exports, H.E.%. have asked
for comments from our Pubassy in lisbon wud for any sugpestion fer deal-
ing with thin state of affairs, which is deplorable frow both th@ finan.
cial am% the general acononic angle.

I bave not ocopied the actunl iist of nessyges upon whiah the
nohe has “maen built up but it is, of course, availlable to you 1f you
think it necessury te have it,

I am sending & copy ol this letter te dr. Tenpeneald of the
Departsent of itate.

Yours sinceraly,
/u/ ¥ b Sotiombe
y . Fo e Yotombe

Hr. Je Ve Pehle, '
Vs 3o Trsasury Ueparimens,
Yorsign Funds Control,
fashington tuilding,

¥

‘numh‘l"‘%m!‘s.. e e

roars. ox, Be»%o—wﬁ— DmBormotinie , T - Oovds
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There is at present a dolay of between five and slx months
in the receipt by Fortugusse exporters of payments through the Chearing
due to them by Cormmn importers. This is dus of dourss to the fact
that Portuzuose exporss to Sermany eanaidmbly gaxoead Uersan exports

zoz%mw

mmmoorémwmm mymmmwamwar
ocauses, among them no doudbt the mobllisstion in Uermany of
for the war industries, and the bombing of theso industries by the
Rl‘ahp -

In order to continue to finance Uermen purchases im Portugal,
and, by oitigating the delays, to percuande Fortuguese exporters Lo
centinue %o export to Garmany, ﬂamnmmmmngn&wsnwm
Portugusse banks., There is comsiderable ovidence of this, and German
banke ayre heeond.ns, inamnngly inststom in their dmn%s Tho-abtached

apponidta~-piens

Thise maﬁw ia, from & broad mmmia warfors point of
view, no less than Zrom a narrover one ¢f the finsneial bBlockade, ox-
tremely undgsirable. 1% allows Germany to maintain her imports in
spite of beling sompelled %o ocut down hor exports.

1t would seem that i the Portuguese banks can be induced
to cease making euoh advences, Portuguese sxports to Cermuny will
decling. ¥e ahould thorefore Lumediately talo what steps we can to
prevent those advanoes heing made or old ones deing renewed.
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EXCERPT FROM OFFICE OF STRKTEGIC SERVICES,
WASHINGTON, D.C.,REPORT A-4440 DATED
APRIL 22, 1943 '

"The German foreign exchange situation must be very
bad. Germany is very short of pesetas and payments,
under the Spanish - German Clearing, are months
behind, Although Spanish banks formerly granted
credit facilities in connection with exports to
Germany, they openly express their reluctance to

do so at this time. Except for a few credits opened
in favor of Spanish orange exporters under the guar-
antee of the Institutoc de Moneda, no credit facili-
ties of any consequence have been given to the Ger-
mans by the big Spanish banks. (The Banco Exterior
which is known to be pro-Axis excluded.) The
Germans are buying pesetas in Lisbon and paying as
much as 170 escudos for 100 pesetas. (170 escudos
-- % 6490) Pesetas can be acquired in Spain on , s
the basis of 100 pesetas for § 4.~~. The Germans v
are also reported to be buying dollar bills in '
Lisbon and Spain. That, together with the increased

shipments of dollar bllls to Morocco where the Arabs.

. have been buying them, might explain the firmer

quotations. The Germans are said to be using the

dollar bills in the Near Fast and possibly in Sweden.

YA leading executive in the Spanish financial world
said: 1'While we cannot close our businesses to the
Germans at this time, and certainly we could not do
it last year, you will see that as the war picture
in Africa improves, the Germans will find it more
and more difficult to do bu81ness in Spaln.’"

»

cc: 5/1/43 Messrs. Schﬁidt, E.M. Bernstein, Delman,
Friedman, Glenn  For Information Only

223510
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BLCERPT FROM FINAWCIAL INTHLLIGENCY REPORT
M}. 84, DAJJF’D 26TH F};‘”‘L{ARY - 3RD MARCH, 1943.

3. There is said to be & French Mission in Portugal trying te raise funds in order to _ ,
complete France's purchase contracts for colophony, sardines, dried frait, ete., oo
amounting to several millions of @scudos. They have the double purpose of ac-
guiring the pgoods for ¥Yrance and of forestalling the Allies, who are said to be . '
interested. They might call on French concerns in Portugal for forced loans,
or for conversion of their shares, or they wight seek to raise a loan from a
gyndicate of Portuguese bankers on the security of these shares. The last
method is thought to provide the most favoured solution, the Portuguese
Government being sympathetic and the syndicate belng headed by Sr. Hspirito
Santo himself., It is {urther reported that a similar p /ecb app'l'{es to Spain.

ccy 4/24/43 Messrs. Delman, Priedman (Control), Richards
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WA N}E,&u THTELLIGENGE

‘ - : BICERPT FROM |
. o fitie B3 DATED SEUARY 1824, 1943.
2. It is reported that Ricardo Heplrito Zunto hae saggested to the Jermans a method of 0~
cealing the extent oi the crediis they open both Irom the Fortuguese Hanking Com-
mission and the "British Jontrol®. The method he ls said to have suggested lies )
in the opening of deposit eccounts, out of whilch payments would be made and the ameunt
of necessary credits reduced to that extent. There is at lsast 2 possibility of ir.
Espirito Santo is lookinyg chlefly to his own iutervsts in making such a suggestion, .
since, 1 it were adopted, the Jermass would have to provide cash to feed ihe
deposit amounts, and one bugbear ol Portuguese bankers - the long delays in clearing
remittances - would be diminisheda .
cer 4/2/43 wesars. Schmidt, Delman, Friedman (Control), Richards
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Letter #123

Eneloaed are coples of the folhmg items which may be of

intarest to. ;ymt.

1.

2e

3

be

Se

: ment_of.v&ppmximt ely_100;000=
' Argmw&mtwlmd.

mwrxof,mg, 20 Jg{-?!éﬁgﬁom; Mmcﬁ‘g@m ;e;:%:mship-

Letter of May 23, 1946 from mérnon mHgelow re alleged prac-
tice of falsely obteined certificates of pre-war owmership for
aecur:i.tiaa i@ortad into Switgerland during or after the

war, -

letter of May 27, 1946 from Randolph Paul to Mr. Stucld
transadtting licenses unbleoking the accounts of the Swiss
¥ational Bank, the Legation of Smitserland, and officials
of the Gommt of Switzerland,

m:norandmn for the Files as of May 27, 1946, re Heeting
of Swiss Country Committee at State Department to oongider
problem of current indirect imports of Swiss watchee into
UeSe and possible means of curteiling such imports.

Iraft dated May 29, 1946 of proposed cable from Vay
Department to USFET, Main, re payments involved in
Amerdcan Express handling of leave twrs for the Army.

Copy of folder enti.tled "imtertal on Dank for International

Setilements®, submitted on June 6, 1946, to Mr. Coe and ¥r. Friedman

HILE COPY
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by Mr. Curtis, bes been given to Mr, Friedmsn for transmiseion to
you together with other materisls which he has gathered relative
to thﬂ B.I.S.

Very truly yours,

‘ Harold Glasser
Aoting mmm of x&netary Research

Wre Jemes He Mamm - -
UsSe Treasury metauveb
Anmericen Legstion :
m; Swﬁmlmd

mﬁ‘*ﬁ:@ 13/ HILE COPY
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AIR MAIL
American Legation

. Bern, 19 June 1346
POUCH

No, 185’

Dear Mr, Coe:

There is enclosed & memorandum prepared by Walter W,
Ostrow entitled "Black markemoparati{oms,_:}which i3 Dbased on
& study appearing in the wéeékly bulletin of Julius Baer and
Company for the week ended 31 May 1946, Mr. Ostrow's con-
tects in- Julius Baer and Company have worked for some time
on this study and have studled all cases of violations of
Bhro;:ean exchange controls which have come to their notice,

- The thésis of the study by Julius Baer and Company appears
to be that it is futile to.continue exchange controls since
they only glive rise to black merket operations in which an
operator can make easy money. This study is also of interest

AnTGonNect Jonew it hMt e recent“numerou&cwmf

ne out -of5Switzerland, (8ee" mamora.ndﬁn“??‘“d.atedmlz-*')

It is thought that the enclosed memorandum will be of
considerable interest to the Treasury Department.

Very truly yours,

,:"ffames H., Mann,
U.S5, Treasury Bepresentative.

Mr. Frank Coe,

Director, Division of Monetary Research.
Treasury Department, ‘

Washington 25, D. C.

Enclosure.
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A large profit could be made if one could buy in Amsterdam
Royal Dutch shares with Dutch florins payable through private
clearing at Swiss francs 42 per 100 florins. But this is prohibited,
It would also be profitable to export these shares to Holland and
to sell them there at higher prices, However, exports of such
shares are prohibited and it would not be possible to dispose of then
in Holland legally as the necessary affidavits would be lacking.
Such transactions are illegal, yet these shares may be traded
legally in four countries,

Somewhat less complicated is the situation with regard to.

Anerican shares quoted in Switzerland, The American and Swiss quo-
tations for the same shares vary widely, The Swiss quotations correspond
to a dollar rate ranging from Swiss francs 3,40 to 4 francs, compared
with the official rate of 4,30 francs, Dollar notes are quoted at
3.60 francs while private compensation payments in the United States
may be made at 3,30 francs, However, this is also illegal. There is
really no reason for such digsparities for the dollar, as the dollar

is at present without doubt the greatest currency in ths world.
However, because of the sbsurd regulations and transfer restrictions
the various categories of dollars cannot be used in the same manner.
Moreover, it is not possible to exchange securities between the two
countries, with the result that the quotations show most ridiculous
disparities,

Another and simpler way to make large profits is through illegal
gold transactions, A Swiss can buy gold coins from a Sylss bank, with
certain limitations, at the official price. If he is an unscrupulous
person and 18 not worried about existing regulations he can make & large
profit immediately by selling the gold coins in the domestic black mar-
ket, He could make a still larger profit by taking these coins abroad
and selling them there in the black market, Quotations in various
foreign financial Journsals served as a basis for the following table
of prices for gold coins in Swiss francs, {(The prices were arrived at
by converting the black market prices of the gold coins on the basis
of black market rates for foreign exchange).

Napoleon Eazle Sé#ereign

! Switzerland = Official . 30,50 7430 38,45
Bolgium . ' P 57.00 13.70 75.00
Italy - ' ‘ 50,00 ———— 65.00
Portugal Black market ———— 13.70 70,00
Tarkey , - 50,00 — 63,00
Egypt S o ————— —— 52,00

It will be seen from the foregoing table that a British gold coin
mey be sold in Belgium in the black market at almost double the price at
which it may be obtained in Switzerland officially. A serious obstacle
to such transactions is the fact that in most countries exports of gold.
coins are prohibited, However, it is no secret that certain individuals

do take a chance,
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The shortcomings of exlsting forelgn exchange controls are
even more apparent when one analyzes the various rates of exchange
for foreign currencies, Below is a table showing the official rates
and rates for so-called private payments, ranging from semi-black
maritet to full black market prices. These rates, fresquently pube
lished in various countries, are considered an accurate gauge of the
actual value of the respective currencises.

Officlal Private Payments
(in Swiss francs)

Paris 00 Ffr) 3.60

(1 1.20
Brussels (100 Bfr) . 9.90 %, 00
Italy (100 Lire) 1.91 0.90
England (18 ) 17.3% , 9,00
USA (1% ) 4,30 3.30
Portugal (100 Esc.) 17. 13.60
Sweden:: (100 Skr.) 102,60 85.00
Holland (100 Hf1.) 162.00 42,00
Argentina (100 Pes.) 106,00 78.00
Spain (100 Pes.) 39:50 14,50
Turkey ( 1 37q.) 3.30 1.30

It would bs very profitable to smuggle gold from Switzerland
to Bolgium and to convert it there in dollar notes or pound notes
vhich, for some strange reason can be acquired cheaper in Brussels
than in Switzerland, These notes could then be converted in
Switzerland into Swiss francs, However, such a transaction:would
involve at least three illegal operations, JFor a time it was pos-
sible to acquire cheap dollars through an illegal operation by means
of domeatic payments in Argentina., Despite existing prohibitions,
members of the American Leave Action contimue to buy Swiss watches
aganinst payment orders at rates ranging from 2.50 to 2,80 francs per
dollar., The money orders are then sold to speculators who sell them
for private clearing purposes at 3.30. This operation is likewise

illegal.
“ éé%%?ﬁ%%ﬁ%éi;’
Walter .'Ost; Wy K

U.S. Treasary Representative.
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