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:R~r-ot,~ ;)f nnl!!r.el!!.Aui.!,r.tor P':-'Mld1J.ot t.O th!~ ~:ain,ht8-r of 
f1:n~,l1G0. lh.tC ·neel~J".~ttoni~ of riT.-PU.'Dl. Vi~if,-el,;~·.1r~;~Jl 

of t~h'1! :ne\ehl'bt)~~nkD'1r~ctoT")t~. ,r!Otlt~~~.rlllnc; t.h,"! Dela;ifl.n g,')ld. ' 

;,],',.. r.on Jur", 5 .:mil l~. 1..l'l.'$ t. ;)It th~ Nq. of tJ~n ltH~ li'nH\ch iJ':1I,'j .!~y l"J;{:. 
Yu.i:,l. Vlc",-Oh~irm,,;n of lit,ili F:elc1hsh5J'lk D:lrl)otol'flI,te, 1.n t.b.o:"lr '"al.'ilW<tl of: 
Hr. O~~!:likn'\ •. Aliettor of the I:!t,nk ofl!r\ilT1cQ\, con('~rn1n,g th(; e,old C!,~.:~'\!,'J~d.t 
()! \'.b~!{il';.tlond l~1'!nk, of if~l{;:l·J.m. 

it ~J:Vt~'JlU"; frtHl indicl,'l,ti(')r.s .suJY;:;l1ei!. by iJr. Pu.!::l tbl.'!t .ttaf,.\)01e;ifl.,n 
§~hi ~.. !.\r". ;fill' tt;o !\,j()ii.t T):~,I·t. moltod by rl).s lteit:l:lIllbQ(llt': >.V:H~ t;f',I\:t i L it; 

\j'l@)"~fl:>n~ no lOI1,C~:l:'pol'H;lbli~ to ftnCi, in thli:lr oTi/stu;"1 $t:9,t0·. tn1 tH!,l'li 

f:oinl( \:·~)k~\n fr:nn t;h,}D~,.rJr. ,t)f~'·r~11'-::"). lhtt Dl·.t:'I~hl ~·t.fl,te~; 1.5J1"t U,~ 

~.t':;()lJunt~ (:)f th~~ l,ie1~tll~)!!!',nkp0l"ID1t fil1l,rlinE; O~lt 1I/!"lIt h'~1}1);,w'.~d i'ro U.i'~ nl.~'" 

·h.,.1'r, r;l~jde wHh ti:,~ :r;ieJ.t:'~i';'Jl t'Y,ltl. He 1..ofHt:.~ttw:; Y:l,.aeul,,:,xly th~t Lh<? 
r.<,i~\:;Otl!"~t:1.nI:f: f:;f·~k(H\ it p'.'i"H\l~ilo t" r:.~t5l:r!tlil';~~. rOl' ~8c}:1 ~; toe\<: ot'pI'(~clCl\lE 

:::1(!il;"J. hlf't in G'C:nllt')I1Y. c;"1?: fn"ct1o.n. \~"Irn.'l~';iOn(l1n,~~ 'tel t,h;~ J!'~l;c;i;,,\:t. 1)!:"H;. 
(r\·h,~"Q ~~cl:;r~,\.tlrmO\ \tle:r~ :,!:,(:." :11r:;:t:lnied tv 7';~2·ttC!Ulllrl!l ,'m.li com,Mmili ~~it.hel· . ''( _..:.1'" .••~ 

OXl tlt~1.:: reca1,pt- 0:7' t.i~l~:-: utlllz:?..1ii.on of, \~h~f t~old rlalJolitt ~')f t.~1(? ,l€~.tio.;i.a.l. 

l~i~'l\k r.') f .~l ~~1 j~i \m~. 

:Tnl~:; ~-,;IJ"~·i lIf!po~:,~'11 \In t·}'l.~~ ;':~.1 tly :;H~ n~}v.~~.r ..~:?~(~!'l·L. ,JI...el'..'!,o,"dln.g t.o 
1'1<,), ;.:'~,;:, n~1.(;}·'·ll~:),r;::~k.. ~h1~;') w.r::~ !l.<:t nft.\tl~nn:"·u.l Qt i.·h,e h'I'('lflll~:r' of 
1··~'~8 01!eJ'~tt{)·~. l)u.. t t1?;;i(~h f:\)~ltj; n.ot, ~ge!:a'pe t)O~,\pl.18Jl~1'~t ~H1!:~,!·)..);Y~;r~,~,*. t:() 

I."ri".l,~.... l;""'.t r"\ ,\-n,t'. '~:'()~ n'",~~,f.\',$ ...1..,t ; ,;. ,"_~.,,10".1 £1\'1'; '-'1- ,-.:~.~ ~ 7" :\') ...... .:"\ C' • }. 1 ~ , """.:,',_ ""~/t."..1 ""':.,1, ~"" ,f'""l.,s.',· 1.'.,,'.~" t.~~r. ;p).,',.:~.!.."" t'" ":"'},.j:.~. \:.--l' ..t \.~:f ""·\~...,".z. .• t.~~~~r;.·~·l_\,\'.f. J ~ ... _~ __ 

t,~,~~n ~;'?elc~'~::;j~~,~811.>"f f·t, fliflt t l"f!f\l.!:j''Jd, 't.~! r\~~cl~:tv'fi:I ~.n 1 L~f y ~.~ t:h~~ 


~;,:~II:' 'id br-o ~,l~')"i fr \,,~ at. 'P ~.r1 ~ • !rOl; ~{,Htl:~ t\ i :'.:;:;,;-: thl f.~ f~,{J.li:' 'W(f:~ -;:;JJ. ·~~~~~dl\;l If! nt.rtUti t~'.1~~ 


·~·o ern ~1r $::.>:;.n~. :i,'rf. t lr} n fJ;r"~f'o\;Jgr~~f.: to r~:';(~i~:1 V~1 {!~j;':H)~ 1. tz. ~rl1rfr t t~h~'·\~::c<:!d~,~." hrnr ii'L[:~ 


tH~ ~~tt .1. nt,."r tf-Q t :3.k ~ ·pt,:iZ ,g~, f~ ~ 1. C (4. ~-:: r t:,th·~) 'B~tfl 671 (.~n ~~' t:·o cJ~'. ft1""; t 1.5,~~ ~ .. 


/;,~:·Pl1.t; 1 L i,llJ- ;.; tL'~~,:? U .:!t¥. ,':} hU,Y'~31".' tt_n,~ t\;l;':I~, t" o·:~~ r(l/·::)l.~~ .",! ~1 f t h:# l~Z1! ~:~'.1.}).. r 1 ze.t .1 c .:'~ Ct f 


e~";',\!1 t i:'l*-\) ~2.'1.·U~ ~)_f t~.'~~ :!J11 i5 1. r" (~~.~).:t',m.13J! 

~\ of t; l't ':l ~d' .E ':'~ 1 ::;;1...x" t 1!, 1<:, ::,11 t·t;\· }:I.'S~:Vf;~.txr/~!"'l H.ci,'.1ic~ (:'If Ju,t'l{ttt?A 
,~.: t. t h«; 1~·%1.n! ~t t t')' tl f "J;') 'f'''l !.h~U I~I~ ~bti bo~~s with ~~ offi 
t\~ i ~!1 ;i ;,:.r;:'r) ~s '1 t· 11',\ t. t~. ;,',1 t 10n,. 
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: i:~h~~1.d,\~;,1i~.· t~ _Gj;.e~$ 1~. rill,~~.d .to . b$vfJ b+l0!l .~~tttt:l1j'ueetl:to"~tl 
. ~?oH~!tofr t10fl;at.lttn t.iODtt\l$t.~,~ 1'0 th$-. SlalQI):t' .,ldtc 'r,rlvllI,te 'pal"'~O:A" 

.·\;"'~!l!inH 'bla::!knof@ls.. ,~2)h1:r" .;tp4r'~marit. ~1~1"h.h"llm'oe,'&a, tohl\vib 'brou~t 
':gnlY!'Ao~lQote r!l5\l-l.:cti!.t\<.e'V'6nt.u~1,)' f1J$cultlid tn- 90~G of the .aOli~ tl.o.~ll:ii' 
. !to 'i~{tipt Me! HJ~:.:tetlr:0tt't.. . . 

, . ' ." " ", , "
, '<,:: 

.:' ;~() Sl.Qy,~t~. :~·~'l'()~.l~,t.al:Y, ... ~,' .~\~ ••• ~.~ i • 
::

. . . .. .. '~' 

· '~he. .t(i)1tlwat! d~~1'~G4tofi1rilt8hin l~ed'ou;r~ ~.r.\lAH:h;l M'sl hote;l~' , 
", 'fot- thiJi{fQtl;'n!!tt'B~ ot&~~8k:18'~ ..... 'kPor'U01l of this t.sl~ve 18 tH:tP):XO$,ll:cl 
" to bAV,€,/ b$~~ g,ent 'to '$hd,he·r.l$Ad. . , 

'.7 '.' -, ~ • -, ~ ~~, i", .~~ 

'; :f 	
' 

I 
'.1!.:nu~.i-~ t .:!I\PprOi1..l~l! .. .;. '.' . ~ .. ., ,., ., . .,". '. '. 

", 

""b~ 'b~f~" ~i!S'~l~P~US-I/Z~ to' ha•• ::~tii:r(ftroc«t" '. to' :aW1,h~1"1~4. . 
. '. ~. 	 ' .' ".',. , ' , ., ,'"' , . -' :" ,'. , .. 

"~7J '> 

jto Jlule~r1.a., S'\)ql"oxl_t-eli '. ,. ,f'. • '. • • •• • •• It't;till1d'!i 
, .' 'f~, .'. . . '.' . ''':,''>~", "'" ..... . :" ,.,':.. .'. ". . ' . 
':":"~~l gol~.fl·h1¥Ill'iIl t:e ...,t:c·6k·pla'o•. '.lUIaJil:P:liciit t.ID,:,e·c.· ~.~~,l,til~Qlreet{ie.a tQ •. 

· 	'<~i;\t~6,tI't~'iIv:'tl;lJih't ~t 'ifi'e,8 i' i>.r'tiallYit'be iq1ll1.Uh;lU ,o't/the ao«)nirtll'\l0 hr!'t$t'1 
.\h~\i t,_ coUU.tr.lf~:3.~/ ......:. . . . " 
'~':}":t~;~ .' . ,', '\ :-... ' , 'f "', . 

'.,: ,_",~··,;:'-.~Jt· ,':_' -", . ,"'>~' :~. '. " . " . J._ 


-<~c;}.M:l~·io-·j{$1o,t",.~n#·~x1m!i/;tQl:, .•.• *i .~ • .. . ..';, '. '. •• • • !'.'. ••


'. :·;,~::'::;:?X,·· ., . ~.""",,, .:'- ''-' ' '.: ... .." :', ,o.. ...• .' ' , . 


',: .\,~".,!~'fl~~at~l.rCuli~~~~.wes<o()v,,"~ iOOflb", m&~.fi.l:. .~.h&:iiohi~ljl~~~lle~te 

, '·~'''.~::,~tr~~~:~~tto: in~r.as:e ·th&.:td'rcul"tttillne~ni!eS,1,at; to ~e~ ~lH'6r,1 . 


· .......iilA... 4"f.\1•. '. • 	 I . . . 
. "~. ",IUJ~,~,~:~~Y'~f,Q,:·,#.' ~ , 	 ';'. 
"'''.' " 

'~~:~t:!;t~,~}:~~~~::;~·td!~t,;;~j;~!~;~l~~~j~:':~· . 
~~~\i~~l .r.;('i!tl~·~~m, .~.~~.t.. ~14eh1~l\t.",."e· :~\)~~CIt\I.i .'t!1?"",a~:ov~r ,a 


. . 'i~'~((~~: [o~· ',e!)'. 't,1aw,·.Oftcl: t.h~t'·H .jra '. tl!lei~~or~ .. 11r""tiI:~l'bl"t~ir.~19m~6~: 

' .' "'...~",~$!'~~ .I&%~ci;\!l~.• · ,'f ,~::.,t,8;~1$~f:;i.:~"t:ffo'v.ri '~t::ph!t· ,;tti*'~U~~!i,-ot/'I)~,~''''~ 


.\~~~i! ,il:.~~O~.i:'}~~'~:~fttl.Y .. ~O~Jl.~'~~~S~h,. \'l~fittjftii" Of~~~:~l p·~~,s'.~Y , 
",', ·~;;.~;~'ti.,Q;t~.jJ~.~liI~f~t,~,·t"'::I~ll(1~ .~.~t.8n~Of~&t;t(foll"·. .tlr••.Jlt1J;;~l. lne1s1ii94 

· '(tn:" t;,~t,:r~}~d n~at:' ~<nt!.~~ltI1ti~tiollQtl; the 'books>wci9-1il. m:tp[,~ly'?l~edfjt<,' 
iii, . to~.l. f:llidp01i\t.4QU~ thit! :o~~ Y·11bolm._'4l'heJ."~ftblft'~lrocjit')1"ati:e', . 

:~'. : .. ' jftt;, ~~1li' .t.nehfl;i~·oJ~~€l ~ e1tl9,n$.. ' .Sf). v.l1 Be!h'."~ft$n:t.Oh.1fd' ·of 
j, ,:thti):'. uiit,lJ)~ :,l)$pep.ment, \~Ir:;~8et}tl~i~;~~~un1eh'flhololltl. ''b. ':~y.l:& .to. ~tv>! 

, ,',"'. " ,,' :,.', -- "' .'-.'I'f,.. ,· , __ ' , ", ". __ . .' . :(!i~:e·~li:t:~rmat~.,"'..})r'. :ta~~,t:~nl3h',toi1. bO\lf,"~;y;' •• th&ltt:pe bttilk 
:l!i/J ~_~ehcal'QuJde.:Bial~~l;y;':th. ~a1tj.n~. l"e!!l3!'tlt1'il:~hr o6:eh 
';;()1', &o.ld, In'o~4e.tto;~e ;~,U.r~ .. t'he.t ·ttulI.:~~m.·tntaf!~~1~<:8 wetl 

I 	 " 
ti:·r1c.l" tu it.s..•~ ~ toek. Vi~e~b teiU,y.' ':or. ElqJilwttAU to oo.i:'iVGY 

, " .' " ' ", ", :' ~. , , I ' ,'\, '. 'l'" ,4 "', , ' . '. j . ' ,', .' , ; 

<~;:~~h!!tt,ti:1S .~1c:ti~'b..k:t.nttih:l'r:oaee44?4:to, 1)4k.ihlp~n1}8()t. ~~4 
i\4t",Otitm4' lJ'jthe:G~ve~nmGntt d.1d~l)t' Q.cl,;nowlEl~t'&.\m~P: 'l,tS~~t 

'is5i' ..B1Jro)trf..to;ryrittht oVeJ': the Jh~l~'~il' _l'd~<"o.e'ri·'.ovu 
",j(tt. .i.;·~hf!), 1n$t~c.t1o~61t' 'f800t..eci: fi"~k.the:Oottltr~m~~ t';'oQ'Yei-:44 'oii:lt 
.~.·.·h$.·t"":~~fH,~;~th.,~l~~~,~.lA'.~ooi~'·· ". .... . . , ' .. 

I ; . 

.('::,2;.:,i 
~, ~ ~:-. , .-'~:, 7 ':,,;' . 

,,,.. . 

'?I;:,k\;,;';(~r~!~~o;_ .. 
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!l.. 
la QnT event,. Dr.fuhl 8e;t1.me\$ti ,at·e:bout. ,em :rpUl1:IUl 1(. l\!,., . 

'qr B.ll Ula over 100 tonk,: .~llt):8oilSl.. «Old Q'~Q'tiQl,~oh ·~~r.atnojj,· 
. iu Gl)r'fll.!il&;;r • 

Q,.uea t1bnodtP to' tiha 'giJo~~.bl()31 location of 'h~, gOlf! ;:_po$l h 
. "., '~~: 

, 	 ,'. of thif ]telohlbaDk, ,n1'., .Pu~l' llia~.8eli:.b~t.lnnoFm.l tlM~ • there tla9 A 
main ~1b.pO@tt 1n)h)l'Hft~tid:,~(tcO~~'flry 4eJ:U;6ft,ll}~nt1t6 br~tu!heo,• 

. ' " 

. 'i'hal'Hi ll!ittft~. C48:pOj!t.ta •,,>~,\r;lb"riaG-.1; or 2()'. v~Sa6.;bi'I t:w~nl 1 ton 
tor ~Y9rage ,!br~llchea' ("Nebar;.ste;l.1e") to a tonlllfor iiS]')ortant brMehl!i~ 
(1\'.iI!l.1l;pte.'hel1e"hth~.:t ra:pz'l'IflI!.'nted 9, to tel ot ~lIr.n). t. 30 tOu,It.if:t\:'I') U,rfji) 
l.rioS t· \'ter~ 8,' PfCll"shat.r!l (ocC\4:!,'aUon ~O~G of 1)11& Is t 'fr..nch ~~) t' in 
"tl~l:o~,n,qtn(4c.'>}0nbf]fr«. :&Ad. at $,O!l,"e.bMb,net\r. ~N,~b6rg(~~T~C~fl 
zons). 'th"Q~ .tbre~111·anctu,u,:1:Iel~·'le~ ln4unt.r.h,1 ?lBllt~~ulhr~ gqi'~.' 
~h0 prinoipal. depCl~i t In lhl,f!lh. wasTi1!~UaUv 9Vf.~UA.t.4 8t ,t~til'l8: of 

..	t;ht~ !;~UGsiM~dv&!loe h. tbftolli9t to ~b.eMa:fk~:r Salt ~~n(J(fln :rihirla~a' 
(0'ltzed by t.he 'Amori OM :fp.1r(t' Arlr>¥., tih<l', Tl:l'u;ri"4itlEi. 'l91l()~k Is J~ie8.lJ;.t.1Y 
1;£1 F:z;~nk:tl.l.J'th On~.falrly :lIl!P.Qrt~ti f.! took of_rID' hailG~aliovGr\h"'~ 
10M to hp.!:V":~1'(:lmalnec!.,1111hn\1 h~ h h e$!UJn ~lA:U:{ in, thea~ ~.~O dllipomt1:s 
of .}3$t"l1n, ,tU\(i·.~!~~rtnB1·il. th..t.'.pcor~lDg to~l"~ .b~.l,·tihe',b~IlUO~!?f ' 
tl;,e ':~Br;$ l'esul':~,ln&fronl t.h41 .r9Ft,81~1,llg' 0.£ . t,h~,'8,cilgl'6lt f;O};q,. ,!I~lQ¥i)itl )9, •. 

, , < • ' • ',' , , ,.. , • • ,- , 

Dlt. Pw'statsa :lnibia OflMGCU.Oll tiltattlUtbo.oks ,o'f'~bG' ,lliji:ens\rank 
enoU].1'l :9G~~s~,ti.b.dot".t\ml~liItloiJf:()r. 8,t.lon 01 .thl~"~~ d~P()l!!:lts.:,:Gf t.hCa· .. 
.j'f,'BOnOn~"rrG.a~t,ftB' :~~, t;h~ G,;Q'l6.ott.he. ~~.donlil. '».a.n.k(,.t~j~it1U$•. 
't~0a~. aOeO\\QtiW.ro8.1IIib1:~$,lle.'1'a~fn~o. Q&plae:.in· or'4~u· t;o~fj~r,(ljli$O ··tl<.iQ 
. rl&l-: of, 4.atry.~tl.,n, :rr~l'11'w~ ~oa\tSsj •... ~!leor.1Gln~ acO~t,8''.t~~~n~" ~ 
)Jerl1n. Sh.d:~lU'8cll~\"'ev'aUlt... _hey \ilaro .•t .de' t1"'.)1.' llY:',he bQllld~8 
of febnl.~Y, "1945. wh10,b 4a~.d i'ho baak.' wbttln6. . 

41J~O·· tho. oOp¥.l t was'''_' ~flill.rlqa1e.at \het3-.t1me &q! a 
i~:rUo:g of thel$o'ld ato<k. l\v.; .. a.CorIHllatO.'Dr..~l,. 1,f;"yt:l.s "'en' baCk 

iolJOJrU:n at th(t Ume of' the! aa..,_1t 01 t1!te:All!lG4'.li'ord4)8 i~. 'th$W4l' t.. ; 

. (Oon~J"~1 tctnaUltlo~t1:o.l\.; l't:,~pj,!AI~~ .. r.-om'4.:t«.'g~~~l'o4:·'b,y 
Ool~nei(}~alb01fno thfl;t thh ~py resual••4bi~hUJ'la"la_t1;' thatlt, 10 QO.1I 
l'n.f.'rt"Dk1\szi,with:,\he ~Hdl.4'eo14 atcot).,: '. ' . .... ,.' 

. ..' ; ,:.:' ".'. ~.' . . 	 . .," 

,..' 

... '." '..- ... 
I a/ Gf,lorilie ,Wolten.8~n . 
Jt/k'9i'pW~l:fen~o~' 

lJ. $. ?r,;',s'tlry 11f!b'Pl'tt"~t'nti.v~. 

, . 

\ 
\, 
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'J.!he party-:owned. ,eeo!lo1!lic enterprises 
. " . 

: The organfsatiqns 0.1 t~e SS:,., e'sp.ec4a.~lY :~):i~<':eGonoIIl;ic . 
. " ,';, \ . .;' '>admihistr~1;T6n~: .'" ' ........ , 

.~' ~~ . 

Gestapo and Si¢h~r?-eitsdien.:st 
,. 

Fac:tories and·~nterpris,eB:,'belong+n.g to'Jh~:'4, years Jplan 
. ';< co.p.cer,n: , 

,", :. 
\' .. ,' ..Mi~istryof armame~ts 

. RUk~org~nis'Stlpll·l}n No.r·the·rn· T~aly. ' 

Air~Ministry 
1. • 

Gallleit~r in the loqcupied countries.' 
. '.' ... .'. ' , 

) 

' .." 

, .,,' .-. r:: 
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This .,telEgram must"f)!: ':i 

para,phra.'s'Ed: bEfor,E .b~:tpg • 
· c.ommunicat:td . to anyonE' 

othEr.than ·n· GOVErnmEnt. 


/ :., ,AgEncy. fSECRETO} 

S EcrEtaryofStntE . . : I· '~. 


flo. shing1;on: 

i. 

t 
,~ , 'fi8:;~ I,.tH::(·Sti1l5 tho . ~ 

3696, ;rUnE 19, 'B;t4.:ktc:thism·d·~·..ust .•.. 1'·'.... 

I 

t 
I ' 	

FO~TREASURY PRO.~~IirJ,;;;:..c~,.,l;;;;;.Q~)~~J~~J..;;;y.;;;,g;:;;.!l!O.Oa[iJ<!£~.eilil''.;a~.q,-=""""'"""'-~ 

At 0. mE'Etlng with 'P1EvEn foilowin~ lnto;rmat1on was 

dEVElopEd: 

OnE',! Puhl;, Dir:Ector. of thE REt~hsb~pk, .wa,sclflptu'rEd 

I· in FrEnch tErritory., P.ldTEn ShOWEd ni~a'cab;lE whlch"ha:d 	 t 

j 

, 
I 

. 	 I 
I 

.. 
 ,
" thEm this info . to hE g~'V' EIl.;, t o,US and UK'!. Puhl c]~biiins:: 	

, ,, 

ht;can idEntif'y':thEr:EmalridEr of thE Fr'Encl;i. gpld'; that 
I· ,'. 

· about '60 .tH:rcEnt, was 'lEft,,-40 p!e:r6e~t fulVing, ,pEE:n l3;pEnt 	
< 1 

" '. ''''.~' ,'. " 'c' • 	 1 

in n~trn1 countriE~J,··. P~lWill,p~oba;biy;p:Ebro:ughtto 
. I ' .: .. " '. ,. ,- - .,;,."',' • 

Par,is .for qUEstioning by thE FrEnch. Tt,'. is'' my f!=;eling 
'. ".:... , . 'i" 

tho. t, anyqlJ. Estloning of 'Puhl by·US shouI?<;hE::dori,E by 

· thE: Army pErsonnEl who .arE rEspons ibl Ef.or:p~EsEn.t can... 
, ! 

; 

trol df,t;hE gold. 

TWo •. flEvEn informEd mE that §altEs, r:E'CEl).tly· 

rEturn-Ed from: prison' 'calTIP·-tn' GErmany., '. M.s tal! En OV Er .. ' 

FrEmont'is' 

,~. ' 

':,' . 
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, 

.,'. 
. . ' . . . 

, ,-, ' .. ' 

F~Entont,is poslt:to'n,:",'at(:htad.·or:Bl,QCUS • Sal tES 1:8: ap'E:l'oii; 
- .' ' -,',: .1: ~ " . ":, ".' " _ .. " ';,,' , .' , " ' ,", .'.. -: ,~,' -:. ",'-,', ' . 

'i 

s6naltz..1;En'cr~ '6.f'G:u~t,;y,ylhotll,1Ilks . V'Ery '. highly ·of him~: 
. '.' .... '·"r··';;!/ ",' ". .. .,' 

In ~ddttlbnPiEvEn;:~:~~p~~ts'~ocoinb1n~thE~nv:E~itigD.tiV:E .. ' 
" '.' " " ' ..' ..,'.'·',T·, ....... ":" . ,;,.", ...•. ' ' ....•..:. ":,,,<' .. '. . 


servicEs of 'such:qrgan.~za:t~fo~a~~as'M'i,td.stry:()f:Food,Min." 
, ,': ': ::' j' " .' ,', . ' , ' "..' , . 

of Indus,i;z:lal ~Pro~1l:icti.dnal;ldotp.tr'~gEnc·iE:s:111.;to :I31ocus •. f: 
" .J ,"'1, ,,' 

Thissn.ould g~vE,:hini' ai-f'o.,irly .. subs..tant1al, S':pOupOf 'in"!", 
. . I' . ", . , ' 

vEstigators. 
" ,. 

prESe:;nt . how 'wEll •t~e:y'will w-ork~At,~; rEqUE,~'t he:· i,s' 
. '. " 

arrangirigfor Fa.s·ci'a~d·mE'tomEE,t Sal;t'~s~ .. ;; . 
. '.' I' 'I ' 

ThrtE. 'l?ltvEn 'is'wE:ll' .:p::tms,~a, '11i:.ththE,'convErsioh 
" " "., ,,' ,', • ,'" 'I ", , 

and. informEd mr::th4tEvEP. prior to"b,Eg'lnnfng:of 0,011';" 
J • '.' " " " ,, 

vErsioncurrEn'cy ,cirQulattonhD.d,rali'En:'toA70;bJl,~,J:o.n 

du E tode:pos ita, in; thE :panksand: that a:s or' tb: E thi'rt;EEnth, 

with·t;wo days ,to' 'gp.,','iol'rlY56.0 billion,fro,-nq;s ,hD.d bE Eli 
, I " 

: I .Exchnng r::d~' 

, ~O\1r. .i:)iSyu,s.Si!:d ..~riE.fly i!1vEs,tlgq.tfon,of: banks' and 
' .. '" "; , ,.' , " " " , 

, " 

he: .EXp'EctsassO~ni aS~E nEw·'s Et:!!"ilPill<B'locUs .is working 

,:
) 

thD.tthEsEinVE~,tig~t1ion$ -will' bE'P:tlsl'iEd mcfrErapfdly. 

JT 

.. 
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",: 'ir ,,:'j

r'
f." 

, I 
L 
I, , ' 
I· 

.... , 

,1 

! 

", 

,I ,.,', 7" ,,' "," , 'I. , , , ". I.', , 

,R~:i::~isJR$k; yicqe.;.pre,~identoi; ,~eabout55.M8rt+:EJq. 1;'9 a lI.$,j,9,:t"."J' 
, 4a~n't\er. ,Fat,her' wS,8mess,enger,inHQIllbUJ';g.brancfrtQ,+·"~~1q~;t;,~K. 
ll~U!a;r,Re:iiql+s~ati1;t"ear~e,:r~ "PqW dt;riIlg.laat,;:w,ar:" uS.,ElP-., t;'frile .:~o,:s'PUd'y i 

I 
_~~ J Ifof~ign ' language,fiI:. ,,~tterprov:1:heiaJ. lteichsb$llk 

I 

Wor:kfb.e(;:8Ine,>.' '
J!),~:eC.tqZ:il>:ei~e,~: :Re:1:alu~l>8.til£,'at~~Qh~dtQ tlle~dp:-e..ctJ·~:f,~,tei".,:.iliiii,r¥-Y " 
f,or f.oreign. bUf;n;ness" working w,ith VlJ.:LREL1V!l,alsQ,w.:JJ~~i~.~;g0I;IJll'i);~1,1en 
al,me,mber of .d'irectorate. I SUcceed'edF1JCHS asmember',<:rf. "the'dfiirec,t-

I, , , , • "",orate"fu,l,93,S.' ,"', ',., '.' , 1,., ",' ':.:' 

, ,t. " . ,'. .' . 

liB. ·tlle realh~r~d' at' thtJ , R~~9hs~a.1fkj,.tlt!;l;1;bus~~af3,w;~~~e,?tS;'f·.,Y;ery 
~~~:1g1ent~d:Ale~ th:1:~ing, >·,1)i:.t:.fidfm*:mf¢n~:pf;o~~; :~P',:~Wnl?le . 
or¢gln~,:P61i:t:i:ca.Ily .antl,:+Nazi ~t;L119'~~I,A,tter. J?QlIAq~~tl~~;~' ' . 
r'~afgnati6n, jQiJlfad ~·~··.Par1!y' and ·~riedto1ngrli.t±1i·t,~,':hfrrjS·elit' 
thtii,re .iri;orde:rtomail).t'~~A~"~iP~~i.ti<9n•.'.'InPwr's~l:i:i!e'wl,,:t:ft:t' 
f:&wn.. upon.,~, Allies. wh11e,., se01:"etIl .. oontinurnB;.!2;.;'8tt~';por, "'~':....;.!.'" • 

IaZ£s'. '.." , ' '. • ., I ." .'.1 .. :''''/', ,::.~~~>.::~>""f"~", ...... 

1 ·'"iP~apti,~Cf~'foll:ghtfor p,ositi9n a:f,ter~CHAC;Tt'~.#.~\$~gnii:,~.~9P.:~·,i:n 
]2:90S';"LiANG:E,:fepre,i;Jent'iad' ~e' Party and" WIllS f1PP~()~tI,;t;~g:'S'~:ff;.. ..' .,.' 
C'6nt'rollfer. ·~um.,ra+..ed his' ,ti:tle ~o>' ~':V;l.~'e~Fre·f!f4:~1t,:1zr '9~~ge 
g~" the ..' icon.,o.ll.C.t .... Of .. ...... ..'ri.t)... ...bU ",e.,~(bSr 'Y:tze~f#t(~:1.d;eSines.~t1. (.,ge,'s.cllJir!,ts~
JrUlijr w.as ~~()lf~ed .by Party (e:spe'qlallyGoe:bb.eJ.:a and.. LeyJto make 
Id..NGEa' Vice";;Pre:sident ¢.o!-'equa.l w1thPUHL.· ' '.' .' 
"" . "','" ~ ", . . :' : ',' . "-.'-, 
S~OURCE;:;,. CSIq:O(,UX) PWP.ap,er.· 67; Augtl.s.t .1944 

. '. - ',' . , 

,I 

Re ,OS'S:inter:vJ.;e\Vwi;th~~18.. Apr ·45 

Para ·aba2a::,;;8'~;Refehsbank IndEt end.ant o:t'.,.Nazts,PitU11 an,ti~Na;z1. 
'~.rnc<e.·8: . ,sre,J!g~a~;1C)%l., n .;,a;:rya1Jprqves.:y~p:pg'~.""I 

~~nt of ·D1r~~tor.s,. WIJ:JJ:l{E:bJ4,EMDE and ,BAYR£iOFlllEllt4:1 a.p:poi~~~a 
~;erth1s:sys:temi L4N(}~appo:tnteQ. .asthe~la.z;'~~t.Y'sn.~m,~tlee'", 

,f,9I(t3pecif1¢::p'u.rPos~,o:t".~1ilg Reichsbank t().e the 'P,a~Jyl;~Ae,•. 
LANGE .app&¢f.int~y' had not*ouble' w+ththed.i:r&cto;ra, \9ut'" di:¢l; ,makfj 
inf,lllych·a.ng~S:ill...sUbor41nate poa.itions.• ' (l;Jaseli' 6nab.6ve.6QU~-ce:~:.

" . '.> . . , , 

2~,' . Pi cited'.above .felt .. fHILm1ght. IIfawni!·.on .A.l'lie'swhi1:ese:cre'tly . 
sp.p.port~ .. lf~~~".J ,:~e·O~s,j;ny:ervifiw,;t.8e.. pr;l~e ·e~~p~e,6i,ii~~,aw*ing". 
;ep;e. fa#t., >e:Vd.Aentlt~~u~~~~d ~UHJ:I ehotig~'. t9gtl've~~'theli:i.:gh:tJ'! 
9.'()~1d~n;-t:t~.::t~:~k6f:';a~,;nlp~Lili 'the~r;'~'~loot. ':fid;'$ handl~.()~ 
~·J;i3~.'1:.oI,c:>,tl{~v1cl,fanc',e~l»Y; ~omstte8t±m()ny ·~4 .. m~,mo +nThpm~t\file13) 
~Y~.E! ,the 11.e~oPH~~1'(·;s.;cl:a1:.tIl to bavehadnothdIng to do m~h:, loo:ted' 
g;olci~~; . ,. '- I .. 
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... ' ,'4'; 

1il;P;A. "r~,I~;~t.t' .1'. ",'!IJ."'~l)..,b
~~:.I .. ~U""'''.'~:''r~'",",:~~7 •. 

.~~ ~.~ I:i"t)ROiS'f:$:Jl,~Q~r.~iu1fIL£~:i~Q
.i1-8 "l)1vJJ:j1OD. 
P1~,~al~ 

.' (k(~n) .. ~,,~ ""/;'1' ,a;e\.AUijj:J JitiJS \. 
, , " 

\ 

~iN) .: 0'Ol.. ~l"XWW1n 

tiUett)fthe'8h~r~$ r4't,imO ~.~.' "~p~.@~ 9b:1:: 
"'Wi~.,~u·.t~t1o ~~.ll",'Vf.q~,~c) .e:~' '$_t1~ 'tsO, ..... ';,ti~

1th. uotbeen.tqun« pO$tit'Ol.t, "lu••:li,aa lilijha,,¢__ 

il0tchOanlt~SliOQt,~~<n'W •. ~~"'1~~.t. ~.l~;o.)t~."

2,2 .l\tU$1le·~. 11"•.ll.t it .~14b.~.1. ''fj,t,).•~. ' ·.~~:~,.·'~:'t.p~ " 

t}le . j;l1t"~PQ4ttf~1oa 1l\,~,. h8et1 ~, ao'f. .t~l$' ' ' . "~.~~. .~'~'w.;i:a:l 

be .able \0 C(Xi~l$.t.e t;h1a 'm! th.o O.th.r' ~~~i ..' .' '. " :p~;t, .be·' 

the 1n;tf)r~S$tL1.,()" .Olt·.. .~~ 4~1iW the 1$.'" ."'., ,l~~.t;~, :';:C~1$ 

n~ inm,llef)$1.~ tn-.t _. ~ ~"',~,.p~$8U~'l:~ :~"'~~~'o 

r~tUn Pwil to. tb..",eotl"Ciu· th4$potJ)t ,·.Ofv:t.w. ~.' :Qo,X. Of·, af'ew 

davli.11s·not :$$rj;~.. . 


.~~~.l! ~,t~;=~~!~l~;A~' ;.,. ·~,.t~·':i;~~~:~~ 
pple;~ legalip."$8ntatloJ\ .1Jl.~.Q1l~:~ ,,:i,:~~' '. ,':lw1:11. 

sugSJ$\ totl:t~t4ath& l.l~ll~Ji'N~ Q.~ ~'1e,~er.~':~. on ~1 

·tr~1rte~s, M hav'$pi"evloulY.ove~,._ '~'~,wU'~t,: ,w:i.U;·b«t~Q6U 

f():!' UfJ a~1ntJ4 '~q .~lot·' OU' s..~J'rbgs,t'flilitli$,t~~$~,·:4'~c>f: 

. nii,xtw$ek. . ' 
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....,.?:.:, .. ,>.. .. 

1J'lli.~,~~i- . ... ... ..... ....... .. .... .. " "iIa 1\;" 't:,'~~~~£i~~~;rr:f)
'" fl..,'.; :;'..11",8, . . . ; ) . ·94,',:-, e. aft: all'eemea.!,"·.a;a·· , 

.···:~:·:;r;;:~ili/)~~oa~·~:"~~~JfJ~·~·:~.~•.6~:·'~~"a"';i.~.:'~'~~:~~~::~~~,:~~.;~.:;.,~:D:;:~·:~L:.}·;: .)

.,.' .~'.~~;(;':)1\::i:/}:<:~::. ',ft' :', ."-' 'i,; • ':. ~;<;:, ::"F. {i ;,,:'('~T":;'::.;>::· ;.';\!'1; f::,::. ;)/,,<>;': .1

:',:": ":·'·~,·~~~:,>~:r~~';::~~~.~:~~~D~;..(f'~1~a,fr~:·:~~~}:·,t.~'.:,·;f.~f·:.;.~~,:';:\'":'<;;' ,," ',','.. ,,':', :)

,,:';:" :·:tQ;iJiP.~t),,~,,"pa:r:~~'Of',t'if,valilt.';~t ·.thelr.'·'d~'spo$al':':,to,i:P\l;t]';<'tj '3:.4/, 'into ' "! 
:' ~~('.~~~·P:':::'~·,; :."> :"'.,': ';', "" ."- ". ',' ;.'I;,·~'::'" ;~: /",.::.:,:;/:;;~.~:) .:,"',:/-.t~::\~.~. ". "'~;;2L·~::;.::::.:\~·:.; .',' i 

:·;1.~,~;::.',~~~:(!."'~·.~F;~~~~~Dl'.Jttor11lDl: t~l~", t,o' :,~,~:r8~~~:';:~~~~" .'Y~~~~~~i': ,." .~ 
•" ~~'\,:.,,~' '.:",':'~'.' ,\'~-. ~' .'.~ 'j ~ ~',', .' "~ .. ;;,,i:·""':l'· ~. ~,\,.::~(':::J~~./,,,,\''i':''''',~~'.:,~~,~'1'=~'~~'':-;O.:,,~, '(I 

,to}abs,ta:!Ji, ,:t.r.om:~th1Iif, bwi :tness'.:" a' ' aU' .. :be1 t'- "lin,,; '. ,,>,,"•• ~ ''; ·t,~nh;'lfftli;· ',the" . , . 

'." " 

.'.' oas. '," e· e '0 s. '.' r· !. ea'·· 0·' ", '."ano 61"'.'" '.. Q, . :< •...•. '. . 

":.., " 

, I 

L "">' ~ .~"~~~'r~,.~;t~~>~~: '~~'~l?;~::"~~:-:'~'.~,: ~~,~:,:t,~k~,~r.la~!, ',,'~~,~~,:$;~~,P~:i:~~~~~:~~':~~~; " "';,: .jl 
., : ' " • :l, , ~ .. t " ' ,_. ~ ", " , !. ' \ '-.... 1 • '"'., . ~ t',,, '_.~ , ~, ~.. ,::-.. '.t j! 't' ' 

, ' ~'~~;;.~ !R.e:~~~!~~~~h_;;~O' ~~<~e~.~~~:~"o~~~!i,,~~e,: :lt~,::'b,a~¥i~~~'~~q~d,! '"~,I 

'. " A~"~':~~:~" ~::~a'l~i~~i'~~' :b:~~;:,\~~~~ '~'~~"'8·t.~~d·~~t ·~i,,~~~~~~~~: :~~'~b ~.> 'c", '. 'I 

.:.'~i.:"i~~~'i~¥;~~~~::;(i~,:t~,~ ;~~+,~';;~~l;;~~~#~:~~~;;~~~~!f;·L:,:,ij:~·'" ., -. .:1 

.. ',,::" ,'8c'o:e' <tifll:.t~e',o·out'e"alQ..'.':tr'6Di,~::the .'R;'1cbJ9'~Ak :·«tal,oDla'te4~~a:~t{'l'ffi>. . '! 

i···.·•.;'~~~;~~,~~iii~j,:~:.,~:~~~.:){~~;;~~~;:l~e~:~i~~r}tI';'f~tr;~~-~~t~::·•••.... ] 
.",T, 
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'-- ','. 

,metl~tiia~ ~.~., Belg1Q ',Ol;4ha4 ~om~ t,o aD. e84' What\vOa.l,dhaVe 
. .,,'" -.. ~, , " " " ; , " ' 

orea"&44o'tlbtle8SBc1'1tioal: sitaattoa.Ia the, case, the :amol1llt 
, ," I ~, • 1, ' • : ' "",' , • ,r. , ",.' ,_', 

. , , ;' . " , 

0,,: 'waS ~all$t.,.wewel'ewl111na:, .o,aal ,tlJ.&tthe'Re1ohabaD.k 
, " I ' . '.' ,'. • , 

co\ll:, 40 Ao,loeger' .oll~;bQ.S'1ue.8 ab..~a4;,Both, polnte(w,ereAot 
'. .,"." \ - " ~ . , , . 

, ' " , 

'i ,,' ': ,. . " ... ,f I, I ' '. ' 

• 8 P51'8te.4::, to»" thel. ,pepoe8a the aJlo." ,ot ,'111,;' BelgtlUl',go14 

1ilterna~'17 t~,om the'~1' o~n :,014 110t belll1a~~~eb7 4e~iSt'~n 'of 
" ' thr,oNhOQt ':' , ' 

t~e_(tv.rlirle4t., :'0, se'parat:e1:t/t*781os'117.•:b:l1t-IO:J;:di,:be1.t:ag 
, ". 

'fW'l11b~~" (,ver~~et,ba.z.),' 1~',o'otU.db. B t' __,tt..e' "beJl:$p~ao~a: 'and 
,.' , '" ""'. ", , .~ . :; , , 

..,e&ito."4"OA,"the ''baa''., of :the amollAts ot','b..-~e01':e'ti stat'is t 10. 
, ',,: ",", .": ' "": "::' ,,;, '" ," "" ",,",', "', ",'. ',;, , ' " '{ 

'Oa.r own lawYel'sllad'exam1ne4"olU' pOsl'loliv~rl o~ret~ly " 
and ~had: 'oonf13e4tha t,'What;, :tb. ' "~e tO~baAk,dl(l'w",'a,~e;~~t\~,~,lY':" ,:! 

• "',< " < ,:'! 

oo.rreotltdlcl :even .~~ tbaAne"~.lJsar1,t" for:1t;~ .~ooi'ci:;~Vf$': 

simp4r ~'oo.Pted, ,t~e or4e~8 of ,""th~ IPee_eA'to· ta1t.t~e"'.Bel'~ai: 

I 

" -,j 

. " ' ~ , ' ,. , " , " '. '. , ,: ',' " . ~' ~'~~ 
" " , gold aa, 1t. 0_ and ,to makenoal~f~r~n,c~\!r', ,'fl;l~re:"POJ¥l#;~~~1~~,';,:1.1 
; ..~" '.

, wae, u.nd()a.btealy with ·:the ·,sovernmen:t;".4e".peo:,bt.lli:iI1,t1me: ot,.,,/j 
",", ", ' ",": , 'ar~",' . ",', ' ",."", " ;',.' ,,':'1.s- the:, 01'4'~ of the' &oveJ:'tamellt,Q.ef·j,;Al1ilV'e,~". " " ,'.' "i,< 

. .' " ,J -.. ",<','-", ' 

It,., be meAt1~A.4 that in 'thei,.st ye~ the :R~t'.h:Sb8:ru.r'" :'i 

.ndeavo~e4 't0Q8.to~;'.XPOl't8 1D.:1'sow~,b~1nese ':In' ~,ili..:> 'i 
- "::',,\ - . ," ", ,.', .: .',' , ' 

, '1, 

." .""'.' 

, .:',1 
, 'f ..

',' . l,; , 

" ';;''1 
./ 

, ~.' '~yl ".~ 
.. '\" --"~ .,"'... ~:-,.,-~:.:,-..,: ' _ ..:' -.~ ~:~:l~l"· ,~> \, 

\. 
\ ' 
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I IOvellltG*, 194' 
10.00 - 11,00 \~·.ti. 

Mr. J)v.U.el 

Mr. Volkllaa 


Q. 	 We wou:l4 11ke i. 'to "erie" tid.. laO.nine a t~pio that .e. brOUght \1,
'be~or. " ...4tll, the .SWtaaf::.c-1Qttl!blg,\~,)j)~D:ttoYl11lli ~n4 the ell,01Ult 
ot the loa8, the ••'hoa tt .,,_ea.t,. taG time ofpaJ'll8llt" ~','
-portion tbftt 1'1•• u..-tve4 ebA _'","4, ... the.oollBt_..,1. '.bira4 
it, 801t lOll woul4 bear tbllt 18 m1• ., 1Jtn4 S1ve .... '.~rJ· .. 

;:

,:~.. 	 To .,art with, tbe S..,1•• 1.;10_1 ~u PN814e.t. "eber. !luI4 $.·8)1'.4 
'the lelobabaD '",0 h.l.p to rep1ltJt1ete 1014 .be1'4 by the BtlDq\a.e 4. 
It.~l~*h1oh·.!ie· g~'Yen in ee 00.lltl~.l'al ••0....1". for 810"•.c.~yen
'b1 switzerlR:1l4to lt~l,. It P$ 'the t1•• ,ih••. (J.,..mIllRrrf!;~.4. I 

or .648 .rrftllle.ente for,. tra..,ort.,loil of C~l' froll 1-11 ·to '.! 

aerm.._Q 1n Ja"sa.., 1944•. At this 'l)oo'lt81oll,\1'reber '014 me ·filleD I 
•• 1n Swl.tlS.~latlld ttllgt tbe awlsliI ,ov.r~at. _4 ,t"e. thS'oUCb 
the 8VJ1.. 'baaks ~. 109a \0 1"1, aa 8 OOl're.pol141D1 I!u)tloa to' th.. 
o...41rt",iv••. to .•erta'Ul1 tOlf c:"omiIQ.ol~l p\irpoee., ~o~~.t~~p.<GEir.D
SWl., elear1DS ftOoo_'. ho. the or,.,! t :,1••11 from s.t~zerl"·d 
t13 Itl!lll 3DftalOet 11.400.8 to""Qr1", a, the ed otl'43 aD' for 
"hla. s80ut \b8Itql~"o. bac1 1lQ.;J 1.taa4'J"lJIb~"IIl.D~ eo t~. . 
SWi•• claia·... due. )Ibe towl': .&out of thlt· ....41t ••••"I:'ox1... 
11,,:,..1,. 150 _'11108 s.t••. t .... D08 .•:nd I".' / to~4 tbat tbe lal',.,.t
a.OUDt (Ill) of tbl. or.tit ••••oure' blt'wl1a. &ov.:r._,,'l. 
pap8r8 and ,he lMl.lral'lOe ltllo.l.4." In t~.R.l0b.b•._ .• h••..P ... ,....·.'4.·W ... J'~ 
:to help 1ft tbe trauportation Qt tbe io14. Wbe. I 1II1lt. · • .c)_fit weeke 
1.at_r til It.e.'ll' tbe fa·ot tbat 1"8.11 a(a4 .to .. ",,' baok' II ••1"t~ll1jar.t
ot the 0...41t was oont11'1H4 to •• lal til. 'GOVerJlOl'O~ th.• ,.."ue 4_ 
Itnll.~, .sso11D1, he 'too ... ot o,l410D the' tb.eStda. cla:1atc)btl". the. 1014 ..epatria," . to.; S'S1 , ...1.,,_ "_. ,_~tt;':e4 .lid. be. Vita. 
sla4 that. wltb the hel, of ih! J..leli.~.ak.: 'ht.- :iotll4 ',40a..
OtheR'••., '00 he aa14,tb.e. _e41"· of Ita+l1D l*ti'~i;~11:4 .9~' 
beve .. 'b.ell broke. 'OtM. ilJlt\b.w.s eve 1&»'. in ta.fD'tU8.. '. ~'~~17 
.".Oul.d. wa.". oreelit taoll!tle. in SWi.. t ..DO.·. .thil1.·tOOk: ". '~.'.'i.O,•..R. :t 
tl1e eu4 ot JSl1uarl _114 the bel1J&niBS ot '.bJlliUl~I·· .944,. ft..fetmIUl 
'.·aA. J".l.J.•ll. m11..1tar, alltbori'l.. ..,v.tbeir ..OQ...~.t ....1:1,\$....the'... · ~"4 
~a8pOriatloJ). of tb.esol,.aa Bn-aJap4 to the fJWu~::l:Jor~.r.Jltl,1'."$. b._•.••ked •• to ap.ak· Ilbqa, thit lover.,I1:tJa,.*,,, '~&'j \)ut 
:t heel tola: '."e,. tht'lt tht. :tioul4 be, '0 Q Q't.toaJ~.;,.•:t,.,
betW... the . S,wla. ad the I_lillla i"enQJlil'll .0 .:ta~.tl 'beapeec1, 
~eR$10h8-_: Gould ott• .,. (JA1, 1t8 po4 8e"t~•• ·tilth. tJ't'1o"or
tetlo.D of the 1014. . 

Q. 	 La"'. olal"lty ttllli DOW \' .....t111& ttlepeople .ho .e~e 1;••01..,.4 in 
th1e t1t"e....acttoll -- 011 tb~s. froll lb. ~hd....14., tUll~n aide. 
9,.4 IGnall itt4.. '. 	 .' 

. "', 

A. 	 OD the Swl.. .14. .e~. tnvol••4 Pr••li.at. 1'.lt'r:~;.4 Viae-be.tde.nt 
'10••1 nlCl4 I)1rejJtor Biers. th~.e tAr.euG .,~~•• ''" me 'tt.ut.. the, 
ooJ'lflI'1Iut•. ill"t ~." tOll' their part., h.. .\l'mf.'tt~4· ~b. <11:;.,t101l 
to ~e S .. 18s ~ 80"81'11&$1'1t. Q~ tbe. 1'.11(9.&814",1: .pok. a'bo.' \hie 
question oall to Azeolin1. "he W~8 eo.l~1Jea )1 fir. C~ullo,a_ 
,AIHllllltol_.$ that. he ha4,·elea-lfie' the ,lilG$tioIlWS;.tbt.' .. . 
I..1ia.· 51111_'_1" ot 'iDaDOet pellel!':llll · ·· .. '. _.1.. :48. '...... On ''t.)1•... ,oe.... the
'.naa.. Aablls" ••• p_ Re~. a. hta 1'1__18:1 .ctv18~" .'.roUber,
"ere oOMerMCI W18 ibe .'tar. When I ••• iii I.i"l h$4·titor:ae,4
Reb 8boll1 the . prob1811• 	 .' 
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Q. 

Q. 

A. 	 I never h••·rl a))qu1; ae,.tiatl:Oas. ill Der11n betwe'en tll. repr:esGI'l
.tive, of thea"iss lo..er_.t filth the German autJ!lorittes. 

Now 	 tits to the Jll!ltve of this loan, 1 think we Gltn give a more 
oom.plete sna17.18 of the loan.. I wo~la lUte tOka'lV; f',lrst
whetber 1t wae f.lll entl"l, lo.errunen1al loan.)ew,een t,)1e'two 
governments, .aoen4, wb..therlllx\y 00BlJ8.r0111 oj- ,~i"'tf!l. \)1ll~8 1n 
SW,ltzerland hela ".' portion ofthle lOfU\ ~t14, thlr4••hethe:r i;he
1.1.5. held aD:Y ptltrt at this. loan. 

!. Tbe a!ation'll Bank bna. lnto~.4 me that thii!_ loan '1118 notg1ven
in the tON of a gover_ental loan but !'ll !\!t'n ~4ve noe of. the SWi.,.s 

.baua to It&ll 8.ndthat, the .Ig·tio_l. Bank meted atill trustee tot' 
the aeouit7 given 011 the' I_lian stete.

In other .or4s, . thllt .10,an wa. IIpl! t lip in p$rtic1pe:tl0.sQm:"- the 
liflt;tional Bank. of 3w1tzerla'n4ao'tecl 1el8 trustee t()r .pari1'cl,pa~ts? 

A. 	 Y... 'rbe B ~ I. S. in 'Berne was (lot lZlterelllt$'41ntlllebu8~neG8 t!18 

t twas' not 1n a 11.11Rr orecU"t J1yen to Sw-1tzerlan4from Germany-

Q. 	 AlP:roxlmat.l1 bow IILtillJ baDklq 'institutions partl:cip~te4 11l thie 
l'oaa? 

All 	th.. important Swlsa baDb ,8,l"tloi.pate4 il'l,thl'$ loan • 
. 

Q. 	 Did they incluie private bII.~•• 
~ 

u •. e11 '1 . 

A. 	 I don't know. 

Q. 	 /lPPl'oxll1!11telybow muoh ot th$,eloan was retai.ad by Weber'sbeDk, 
tneSwiss RAt10ne.1 Bank? . 

Accor41118 to1mportanoe; the, weres . tiwii.:'B ~fJ"tta,~.~ifl.t. Swiss 
B8.nkvervaltuug II bisB .. B8Dk.e~ell.cMttlBfl81&rBa~d~lscbel t,
lili4,en.osslsohe Balik, ·e:n4 other lIilu_ o'r minbi" lm.port~·nce. 

Q. 	 First Sl". 118 3"0'41' e8t1..",_ ·'o·f the to'~l !iJ:m01;1ftt of the: lORn. 
What portion ot the oollteteral W";s mJ~tue4!!ind.whlll:t ,p.ort,lon ,WfUI 
WlSlg·tv,.4? 

A. 	 For the tot~l ~mO\Ult J'bal' wa.,e~nt 1ngold from It817 to Switzer
lSl1d 111114 11 abll1aramountwfll8 due on the loan. 

Are ,eu qu1t~ O.~t~1D tbstlt dl.dll·t cover ;t111 part of the 
UJUI$.ture4 lOBa? 

TheSWlss, ~8 tbe Itellf!na, ha4 tolel .e tb1!it tht. lold ol!!:m 'WRS 
bfl.,e40ll1y 08 the psrt of the loaD thatbftd alrea4.7 ooae to 
uturlt,. 
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;;i~, 	 What 0:l'rflI1I8.6nt8, it lUll, "ere Ilfll4e for the \lJUaatve4 por,\10D
of the loan? 

,! 	 A. The $Wiest wiah .me to h~.e the .eouity for the uultture4 
pBid to ,Switaerlan4 ~ to be .ent to switzerland too -A114,1 

'."~ J , ' had the apr••alon tbat the Swi•• &ove~nm.nt d14 take up the 
matter ¥11th the Italian government •. 

Q. 	 Waa this prop-em eve)" Qarrle4~out to ,our knowled,e? 

A. 	 Ho.' I 118.81' hear. of it. , 

, \ 

Q. 	 Was, 8 a1pdlar arraqemellt _4e.l th GerDlflDl' on the p&pel'1t' of 
o!!edlta tIlroun4 this Bftm.eperlo4? 

A. 	 No,tor the loan to Ger_Dl 'by Swltzerlan4 wIila not bf!US~d on 
melour1tiea ad it had Ito, expressive 4ate. of _tu.rltl 'beos,U8,Q- :I. t 
WBII 	 fIlBort,of overdratt of the olearing aocout. 

Q. 	 Dla,' lOU .ee iJhe instrument 011 the cre4i t to, 'be ,able to -ll'scertain 
"bat portloD was ••oura4 '01,1014, What pdrtl(Jnllad raatUJ'e4, !!Ute! 
all the other aocnmenta iilvolved. 1n this lOBn' 

10. I 8891 DO 400ueBts at all. I heard onlt ~. verb'll report of 
Go.,enorl••oilnl • 

.Q. 	 This 18 s. rather lmportttnt phase of this trsBsII.Qtion lllnd I ehould . 
ilDlItflD8 th-t 1f 70U played ,uob aD 11lpOH8Dt pnl"t 11'.1. it, you 
.. ou 4 require th••• 4ooWJlent. 'lnd that you wouldn't ~llst ~.k. 
tzzolln1'. wor4. . ~ . 

A. 	 :the. Reioheb!ld ,took-in their o$n mmtter tb~liitandpGiJ1:t thatttie,
coulll offer tbeir 1004 service. only tor the tr8~porta'tloR of 
sold. Thetr 4Golalon, if thl. Bald b.aA to ,be sent tO$1ilt,zerlaDd. 
bad to 'be made bl 'the Itnltsan ,il11'!UlO. Minleter in acoo:i'4l!l'aoe 
witb the government 11111tar1 au\hor1tle.. 

Q. 	 tou told me that the onl, part the Germangoverl'.lD\'ft't mnd the 
iielcDebaDk aotUAlll played 1n this neiotlation w• .- p117&10&1 trans
ponatlon of the ,014. low it ea.u 80 unreaaona'bletoa. to 
'kink that the Ita11a." a\lth~ri t1es c:iC!)~ld notbave arnng,4 that 
$'1118 'tr$uportation. It jU8,t dOfUDI1' t 88em prQbml.'ble tome tbat 
the ReiohsbaDk would have entered into' this arranael1$nt. 

fbe superVisIon of the Itglian f1r.uuloe and banking if.tam was 
done bl·tbe GerraRD r.pr.8.D~tlv. in Italy and so no go.ldooUlcl
be Bent without the authorlzation tina the help o~ the Gel"man eiele. 

Q. 	 1'0 be mor. apeolfio, let's sa,th1. -- that theBBnque de Ita1i!!it 
lta4a ~0-oftll:.4 "lD4ependeJ1Ce," 80tualll the Qenali authorities 
had the power to 8., ,.. or· Jio so the t 1ft real! t;y this tr9,ns~,ot,len 
wae a.rrange. with fu.ll aerll8n oOIl!gent. , 

Without ~ oertain initiatlve on the German stdefrom tlle 8'14e of 
the GerDl8n -autborlties 1. Ita11. the wbole thing oou14 aot b!lve 
b.8:O done. '1'11ere Wlll8 ~ teD4.no7 ln tbe bacqround to uee the 
totrl1 amount ot, the I~11~n gold reaerves' later for Germ!!t11 purposes. 
It was very Gesentlnl that b8~o;re 1Ib1a 91-'. «olle .!J,nc1 beoerae a.oute. 
the 	awl•• -ohere on tbe ,014 reserve••me pnldbsOk. 
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Q,Now1!tpparentli ~ 'Mi- ~ PUbl 'tber~ BlUS' he;V. It.eDaomel'.Rlb~sh'' 
<:pe8SVe oll'the J8l'to.f the'swlsill 'IOV.flUll~llt w~en fle.,talte,into 
, .O~O\Ul~ tbe p.~lo4, wh.1l ~tW88 pal. , . I -o.ul4 11118 t~ know 

'e%80'\11 what 80" Ot,p~'8.Ui'. waa 'brough.t aplast· iheGer•• 
lovermaelltblthe:Sw1ellJ>.' ." , , " , ,,",' .' 

,A. 	 The expree.loa, ",1"8.8\11'.-' 115 perhap~ too strong', b~t th~ Germaa 

1nlete.t 1-. helplq the; 'S"t8., 'to set. 'baOk' ·their 801d' wsa to 

~lntaln the wtlll~eea of' the SWiB$ loverument to coutillu$ 

witb the 4..t..aoes, 11l, the Geruien 01ear111& anel to keep up' tre:l•. 

8n4" c~.41"re18t10114, wl~h G.~rq. " , 


Q:.' DO ,l,~~••l, 'Jar.', PWil', .the., if thielosa was not pai4 'tbat :1't' 

, woUld.: h8". ·pr_........48 zdllO~ orl,d.:s",1. SWi8S tin~li101.1~ eire)!e., 


. . 	 , .. 

,A. liP, _eoaue theti_nQial oapacit1 otswlt,l!$erl~r)4 WR. 80sr~~1:," 

.. 4~iDl the~i' __hat even: ~. b1,10a~ '1. th.SWlill'lfI~Gfu·m81l>t),:r.41t ' 


.of one "bil),loll Sw188 fr.Il~. lV{\\. 11ullO.84 wlth the· b$lp of tlle'

111 tlonallAak.. ... 	 . . 

Q..:D14 the, 'BaDk for Illterastlo_~ S.tt~emfU:1t. at av, t~e .... lte , 

reCl\l8e:tetoJ'· 'pa1lUJllt on Italiall .obligations ep~rt troll ~h1&? 


A... 	 I thl. y•• , for the· 18n8r8,1 polioy of 'the B. I. fI .. VIae to try to 

b.' plll,!4 \)aok tor all,' their ored!t8 they h~d given to fOI'«d.:p 

oountrloa. 


Q. 	 ,But m:t question. WftS,~' dl~th., ~e:q1l8et JOur 8.14 1. the lile~h(:)C;t ot 

pS7Diea1i? . " 


. " A. ;.0. .!he, 4i4no' •. 

Q.. ,'Bes that' .am. thiaa -o$rrie4ou,' 1llothe, oooupled oountrie.?:" 
, ,.'

'!;A. 	 No. ,I dOD~ tthllik 80. .. 
, 	 ' 

Q. 	 When lOll people belp.4 t~lUJpor:t 1014 fOf'the' Swi". lat10nal Balik, ' 
414 the,' also help traupor,t 1014 'from the :I.I.S.?, . 

Q. 	 Yo" reoa l1. that'Mr .)IOlittr:,~.k ,.r~1oipate,4. in thJsn.&C)~j.e~~~n• 
. Do 10\11'80811 wbether IIJ' •. ""bel' partielpate41~ ~hteD.&gotl.tl0,f1? 

A.' 	 1'0,; but be .... fi\)out it. ... 
, 

negotiation 
, 

"'Got'plaQ~ 1. Da:sel·--, 
, i"he 	oe.about, lt~ . 

.' .. 
" 

Q. 	 Who on tbeGerBlBllsi4ekiie..,a-.out It or pe.;otlo1pa,ecl'11l theBe 

talk';'? ;: 


A. 	 '88obler.·, 

Q. 	 was the oonment of the (Jerm~J1 go••:rnmentQL 811thorlt1~e8 also g"vEln 
111' ttll. ease' 

. I , 

A. 	 Yee. 
, 

Q. 	 AD4 ,that wou14 have beeafro.: the '.or.~gD Office·' 

A. ~ 	 . Ye•• 
, t 
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Q.' ,!he trauporta 't.loDthea, 11118 arraDlecl ill .fl, 8imilar ,f.,hloll IU)" 'to, 
t~e awl,!8 loa.? 

, , ' 

A. 	 YeB,~.. , 

Q. - na.t, "lpa',of,pre.Bure' W,fiI broUcbt 'b1' the B.I. B., .lit.. ~he':oallJ$ 
,of the-other,SVlt•• loall', 

, .' ". '.' ) 

I . 	 \' . 

A. 	 , I~ .:thlS' 08:••'ot ~b." B.t.':S•.,lt\v.e a"Jut 'of, the S~rl.falpOllcl(}t· , 
t~.~el.li.'baD.k'to\ help th•••'I.S.,'.h.rev~}r:·.,VUJ:'o·oli1'4,tc> "i1\9·1~~..1~' 
~".brpzUzatloll '4utac ,t~.pa:r. ' !hlo' e~D4pol.t'of,tll'.,;R.loh:s- , 

,.~Dlt,;.,," 1"4UI,.0,.4 'bl tb.,Fo~~p~Qttloe ',,1., "h. <•••",""1<•• :"th. 
,I~.;,~l' .praoti.~.ofth.Rel.ha\i.Dltto p~,' b~t.z.e'.~tot1)e:,:'8,.I.S. ' 
1. to.r.elp, exohaDC8.' " '..' . ',' .' , ,',' ' '. "':," :' 
. . ~ ., ' ' 	 - , 

. 	 ','" , . . . . . _" ,-' 'l'~ ',",' . .', ,; ." . . . : . ". " " , ", . .,', .' . _ _ _:, " 

Q., Wa.n~ t ',the 'oreliD OH10,,, sbltrelllota'Il'ittoIlUITencJ;er, the aUlOUIlt 
of' 1014 'that thel oould' b,mve 8s8111 oon,;ej,.t 'lnto"tor'Etlp , , ' 
exo~D&.? ',' '.. ' .,' " , , 

Ai 'The'fo~lgft,' ottt,oe'.v.~ 1ts'OOdEUtt,.'t,.," '. b8"t~;,'hia,rath.:":r".oD.II
,of the 'Reloh.bank. ' ' ,." , "':", , .., '.",:,::::, ". ,', ,,<", . 

, \ 	
, j 

.. , 	 ,, 
. ,i 

'~. 	 ' 

.' ,., 

I. 

" 
" ~ 
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1 	 A. 
" 

, ,Q., 

~t, :,~?,e":~Elllle,:;~ im:~' ,;~' ~ ,sh6:r'fly:, :,~;E:;fpre" th:~':Ju:l~~S~]:i,+\tss.~,', ' ',' :' , I
, • 'I :, ," ' ~ . 	 , . , , I 

vthen "d~4' S.chac:tit fir~t" learn" th~t h~ vvas :qot to ',t'ake 
, over 'these' :,snar,es? ~ ;: " " c '" , .' ': " I

" _,'<'k ::,7,,>' :,;'\'~-:"':\ ,"">,"":', "'~'j • :,;"~,.'~', ,', ' •• ,.:,,~:'; ::t ,',.'. " t.,'.: .':',":', "'" 

A~ 'Tn:, the':f'0llb\~i~"one(}iIi' tw:o;mo':n:th~'::pe~~'lea.;rp.e'd< thflt ,:t~4ese , 

il '" ps:rtio;Lpatidn's$~o~Jj:dhC~:'C'o'~e:~,u,nder ,~=!-~~,:::~~1i~ff~e;~:c'e'''''' '; 


Q. ',If, he'£e~rnt?d' th:is ':only', ,inthe'f~:il'g~~';Lng;,,0'n~~~rtwo 'mQllthsm~ 	 then the;'Reichsb.anl'C' must have heJ,;d t:hese"'s'ecu!"itfes:,for',the , 

'int erve:riirig' peria d,. : At the' ,moment, o':f;th~A.n:schl~s~:, th~ :
I whole Aus::t~t,~a.n 'NatioilalB,anlc was',ill~lie, posses'si,'o~of"the: " 
Re'ichsbank';,::~.d,t,he", :r;:.ei~h;sbaflKh,ad~:e,d~'~te:iy'beg1m ,to,'I :ruil the ban1c? ," "" , 

, • J. '," " ' 
. . , ,,'.. ~" . 

,II 
f(~ , 

),1 ',,"/ 

r 
I 

Ii' . " . 	 q. .With ,:whom didhenold.aJ.l·oi thes~:negotiat:ioAs'(' 
" "'.' ' ..... " - ',' '", " . ' ", .t' 

A,,; On·"t,he,'Ge:r~jllaI+side;'bYfhe Reichsbank,,::on,th<?Austr;ianside, ' 
, the ,bigger~partwa~ th~ Jifat:Lona+, BanKaild"pe.rhaps .some ,Mil).istrieswer,e cbnsulted'. ",';' .. . ' .... , .. , . 

. ','. 
• .' '- .< ,. , ' ;. • '4 ... ",,' 

·Q.,\r7hat' :lims 'the'vvatue\tO' ;V:Jll1cn:the Creditanstalt"" secu~ities', 
v'.Jer.~" ,'car.r.i.e'd: on·.;:.th'e< 'b6,6'k8.~···,O':f,' t"he:"'ANB,?'-;:.. -.,',:', 

:" ,- ' ......... :~.,.':,',. ; .• ~,: • '}' -:"\,'1" :., . "',' --: . " ".' .I~"· ", 


A.,,:[ ~Nouid:s~~twci' or ',thr.e:e hundr:ed.~ib.llioni~' ,;' , 
, '.:'::: •. -:' ".' :",:':\ ' .' ,'> ". ".' ,,1~ " ..... :'.' " . 

Q." Wh~:t;:o.the~,:seQuriti~s~were, held:by th.e",ANB"v(1l:1ich did not ' 
c.ome t:o the'':Reichsba.nk?!' )' ,.,', " " 

\0).. , '.: ,. ,:i ,: :',,: , .', ': \ ., "':.: 	 ' " .,', "'. ' . .",,,,,, 
A.',' ',r:h~re':.Wa.~;,a.,;lis,t()f")l(:H@,ngs. .. ",:." 

'" ':, ", .. '.. -':.~. ,~.:'\ ..: '.' :.~,'_., ~ ..:..:', ;'. I"~ ",;' :". . '<:,' "i:" 'Cj~ 
Q.,Qould>Y01;l 'gi:v:e,:'us:~4~'/l1arne.s 'of, some'o:( tY~~, h,~niings .. on: 
th~slist 'l, 	 '.' '" ' " " ,,' " 

, A. ::' ~~¢~'ri~G~;' ;~~~:' ,hoti~t mYhan.d ,b'u.t ,tl;iei-e"~i~"~:lot of well 
,kno\vu l1Eill).es of,the Allst'r;Lan industry.'; 

, , . , ~ 'f ' 	 . , ' , 	 : 

Q. 'What:\Jva~th~ap~prox~ma1;"e b00~ value ,of thts.:lis't"a:6a'rt:' 
, 

from the', 9reditanstalt,? .' " . , , 
'! "". 

Q., ,i;l.re you. sur'a: that, Scnacnt, ,d:Ld no.t, ,have i:nm:j;nCi "eertain 
German ,corp'orat'ions, to, wh'feh he:~vould: t,rcLnsfe£ these' indtlstrial ' 
par.ticipations?" , . " " ' '," ", '''''' , ", 

A., He: le.;f~',,::ti}~:;,q~Els':t'ion ,.~p~n 't.O::N~hich(}~~nia:n:f'i.,~j~ these" 
participat}O:nspou:fd' be Offered., .' " '; 

" ' ' .'~ '" /' '''i~.~ ~ ".:',' :". " 

,~ 

" 	

" ' 

, "0 ' 
, " "~' 

, I, 

°23 " 0 
.' "." > 

2,-, 	
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."!'~":I;,~<:~~'~~:r';J;~~":- ,'" ,,'" 
: :(;;(~"i T9'~Vvb:a:t~.~;g:91v:e:r:h,n;i!~en't al$,gencY;;i[VE3}':e',

v 

k{': 

,.',:~~ft:~~:~:f~~i1:,'J:~~"'ln~~~~~r:}6~Uke~ji~,~s~t,y',;O(~iru.;;ce, '.' •. 
. 'as ':th~y,: .we~~. ;u~d~X·;.;;g.oye.:rb.rn~l1.tjClJ,i: :in~:Lue·n.c.~.f.} ,sbjt:~e:,:f:,ou;J.:,: ~~ar;,;'.' 
Plan'·ai.l.d~J-le.rman:nl:G.0'erlng .. could 'tllenf fox,' theJ..r.';.p:urposes •. "'. '.'>~... ';'.>~: ·'... ;:i';:~:. >~ '.': ..>. .. " ", .', ", ,,~ . . .. 

.~.. m):vv;",\vexe.'~·;;they,'::UsE\d:;,byHermGii1.n ,"Go G'ringt? '.. , .., 
, , . 'q ., 4 .-,' :" .' •••• , ,'~,.' ',_. ~" :"':'<"',':" -: '. : ~., ~', :,.'; !'~'" , ., ';':" , 

" '.' 
-".; :: .,~ '~:",:,:."~.. (:" 'I'. ~:"':'; ~.:,: ...:,!, .~' ... '.< ' . :.::.. \" J. '1., :I'''~.,~' . ',;',:.' " ,"",' ~ > , " : .. '" .:' ,'. 

;A~;' They··W(3:r:e,),~s'Erdit0,;:~g.et .irifi{ien·b:etp:e<;Aust·~iari,:,jindus;try •... 
. , .. ' "::,,,':,; ~""";'v:.(/'<:,:::< ~:: . ,;' ,.. :;. .. ".' ':. .. .':' 

.', 
; . .Q!... y~li.s?-y:·'tl?es,e};'Yep~ .~q-e;u:a~J:~~tr:an~ :fe:r,:p~d:: t b:\,~he rv}ir.r:~gt ry 

. .."·():f'Fj.7~?:e;·r;~.. Av~a:t~i,~:r;~?~?~~:;,:,...:;-" ••...•.. '., '. ; ~':" ·;i,.',,' :.. ~,.... ..•...... 
A. .•. Te";;the,:,Rr:;t¢ hs~S~'~d~tg~ae;t]:§c'1.'laft,' and> t1i~; ·:V-i:.a£;,.·:vv~fic~ .?-; s' 
undertp.e· jilri~:dJi¢-tr i0P.;.pf' .tge.. MiIli.$try;:bf.~~·i~a.hq E(~" 

,', : ", .' ·,\·:,z~~e:.~·:~~·\··<;\;~~·~··.~· "'·l':·".·.,~· ., ",' r;·.. ':,"" ':.. ,,,:, ,.:'0 H. I l 

· ... {i•• ··What;nege:t;.±a::t::J;ori:91·did thef{e·ichsbaIlk ;.llaVce 'with' the, ' 
· :rvl'inisi',i:·y;of·:;Ftt:na.nc~'.' on: tllese>s~clli<itfe~t?";c~;.j: ':.\ ,;:: .•...... , ... , 

.. ~. . ' ' .. ',',' \' .... ; ',' " ", " '. . . _" l,.. '" " " > • , • 

: •• :. :; "~,~' " t" .,.', '.'[ "~" '.' "~', ...;.... :: " ~_ •• ,i' ,'::' ,.",1 ,"'''".,-, ' -." ,.: ,,' • ' 

.A. Nego~ia~~ons"o~ly,lil" 'so. Jar as we qi,dnot g~e·ftthe .paJ;t:tqi7 
.pations.a.nd;.iliad·to :,ta,ke t:r;ea,su;ry. honds to7 ;fiIl.,up·. t,he ho,;;Le, '. 

. .:Ln: the; ~:~:'<: .'';; > .... . . "'.' ',." ",.' , ..' ., 
.". . ..... '. ,,; .... ':'1': ';.: ;'.. , .. ,.',,: ;~'. , " ., . ..... " .;.' ..... 

Q., The·.r:~'s;:l.llti:i·$h<t'hat:;'Y()u:gav,e ·th~e se9u~ities, ·;t6. the -Mi:nis;-ery,. 
()}'Fi,nance:d.n:;ret'tlrn.::fo:r:tre.as:\ixy· bonds,?> " 

"j , " 

YES· .'j'.,..... 
wliat.' :spr(,9f:-t~e'risllrY ,"bolidswere t¥1ey,?,;> : ... ::'. 
'.~"; <. >:':",':,~/5~T ",' ,':r ~~--;'.' ,,':, ',< ·;·~::"",",t I., , '- :',:: '::;:'~'::~".'. '" ;." ~ 

. A. Am tr~a.h .land,' German. gov-er:nment. treasury; :b0:hd~ '.newly i$sued. 

,'.••~~ ,'~~~;~~.;l~.:,",,~:.,#~~~~:~~:~~::;!~~;~l~~~I~,~i~~~te~,ib~ds'tla~!:,s~e" ' 
'~~ ., 

.A~ ·y.es'./;·:i\" :iC;,,':·.

".' ...... ,;:·/<.'1' ..... "',"" .·Q;;'.·Wl:l;p:"t!.ts~,;t0fHdY?cha;cht<tha~ ~Ghe :iei9'hSb.~~'.:c'oH~~ .Hot . ke,e;:'
these:. part:l,:6:ilpa.t·io:ns? ....... .... .., .... . ' .

" .",\i.:/.. ;/;(':):'~;<: f:':::; :.';" .. '" ,. ;,:''': ):.:.... ,.~~ :. ': . ". 

". A." .:t.: ~ll:i:~1t::it'\vas; t'he.Mir+=i:stry~of.F!illarf~~c:9tH\~ne".
11.·,·. '.. : : re.pr(3se'nt'atives'~' .i'" ',.>; •. . 

~. . C', 

I.1'. . 
". 'Q:~:. ;,At::~~e'/~'iril~"i.Jjha~ht·, t~o~~tthat' he.' .~~m'ld' ';k:~'ec~' ,thes~" ... 

'prop,e it fei~t;~\i:nt;Cl;·~:~v11i'ch:jacC.oui1~ did .hErIil;;feriEl.::::i:b~;1t~·~,p .' tll:e.",,;·~ .. , 

'" ·;E~'?Q:t~(~.~ ..ti*:~~;':~h~j;i:~~:r~?:' .. ",," . •. . .....,." .':'" 'd.", ". 

,J\.. ···.l'!n~o~::')-;'he·,:;~cc,o~~G's::.o:f,the;.goJd: dil?C6wlf<;b~k;,:S0 .'. th~.:g:6.1d·· 
·;·~lis·qo~t;:D;~k;:VI7,!p.~.clh,;a;y~ :'})..e.en:,::plrl:ige,.d..:,to:·:g~vi::l::"adv:anc.e;st.o·~:tne: 

,' .. ·R9:L.chs1:j~1~:'~.;fb1f>t}:l.e.;.amoUl:lt,.()f' .;the ·part::Lcip.atiorls:., ...' . ,. 
i-<: . ,.'_.c>.'\::':.·;(~.:,~'>"':,::,:::~');.~~.'::.~:':'~<">~.:,~,:·:f-<' 'J.",':1-:'!'-"."'f:~ J",::, ~.~~'~., ;\,< ., ""'..':':-, '.. ,:,:. ·-'.'·i~..).'·;,:,'·:'. ~-;':':::'~'z.· ""-, . I 

Q.' vVha~'. p.aPpened,:t·o t;he reail' estate 'properti:es" owned by :th'e '..

",',."~l~~J~t~~~~~~:~st~e ':'0pertte$",;c;e',~:Q'~he ".qWr:e;.s4~V'" 
" 

•'. 
: ;'Q·..':VVP;~~:J;:r:(:t~~~;,~~:rti~;t.~~·prQ.pe,rt:j;es~w~·re':'ini01yea' '(;)theI: 'thru<l.:~the ." 

) 

" ,,,'r:~~:i~~~~i!fr~:~;:,;~:.s::::::>~~:,:;:;~:!:~:4 \~~y ,.'had 
" . ", •. y~:r;Y·'E3.:xt.:t:)As::k¥~,.rea:},.e.~tat,e<~1:rf .\.the . ne ilghb¢:rh0:bd,of 'Vieima.:·I 

I 

.1 '. 'i'e'suit,i~<fr0n1:~p'~b"r' 'qr;edits .:;,' . ~ .'. ' .. " .~ .. >.::',': .:' :,," ,: .'. " 

.' 1,. ..' .",' -.~ '';.' , .'~'-"~'":;~.':~''.''!~'~.\'.'.''' : -, ',-.:,".:, .. . '.. -. '. . 


~ . ,.: ., J ;':' .' ':,., ,;. ~ ..., " . , . • ' • "',",~ i 't • , 

.Q.,' .Were, t'nese ,~f:the"rea"i ,'e.statehQld:iilg's'apil.rt.f.:i6m· 
, tne :bank~/' "'.' ,.:.i,:. "'" . :' .,/" :.';.' ';,' ',;.',.: . ';22 3,56.,·t.' , 

:..., .... 
· '~~" ,'~~e's'...:>......'.:.: "'..........:..... ,.. ': , " .. ' 


~ ';", ',' '. ...,. ,,' , 

, • 'J .l..,~." ' 
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Q. How g.iq the R'e'ichsbanl\:: disno.se .of, ,the5,e .. pi·ol~erties? ' 
.,' ': ::,',. " . ,,'-, :':',~.;' " " ":: .',' ':" '.,," '. ., .. '".., 	 : ' 

;, ,A.,Tll;e,·Re:j,"chsb~lS ]:'eft the,s,e )io:use13,a,s' t"hey 'were~ ,As 
to ,there,al e,state;" 'the Re,ichsbank. t'r:ie(;r't-omake i arrange"": 

',11le+'lts /ivith ':tpe,':ile.ighbors 1:>ys,e'+ll.ri.g 'and Quying' smalle'r , 
. parts to build :th,e~re"a:fter<'the war ,,9., rec,reati,on ,house 
. for' the 'Austrian:o;ffi?clals ,,0'1 'the :bank'; ':' ." " ' ~' , 

. ,'" " :::' -:".:::; .) ... :, .. ', .,'~ ~i ~4 ',' • • " 

Q',; Can yo~ ,t~i;L' Js:"any;thing -a;b,o'1h.t. 'h,ow-"the 'p~,~t,s~'he Bank 
'acCluifed the.;,Cred~t~~:ta~t fr9',ri1 :Y:i f4g?'" " "\" " . .', ,,' ' 

, . ' .. !, : ~.~; :,.' I 

A. ,,;By 'pu:rcha.?'e':" 

"~ ~ "wha~:w~~:t,h~~''/P;J:;~:Ef\~1:i~?, > ' 
..:. 


A., ' I db,n!"t:, :know~ \' 

" .' \"" '. 

Q. Did the,'H'ei;chs~bank_'everinlater' years :cOIn:e'~nto 
possession ,of -any,;s.ecurities' of private, cOIppani,es in any
Qther ,Eu±-:opean ,. CCl'lintry?" :' ,',';, ' ",' "",' '" 

. " .",.. 	 ", '. 
'. " : .'.',' ; 

A., No"th~y , diu not ", 

Q~ 'Di~ an.y b6no.,~' :oJ:'char~sof: any~onf:G~rman:il!-d-q.~tr;Lal -' 
ccompanle13 '~ver pass t:hrou..gh ,the .. hands-, o·f ,SUbsldJ.:'arles or' 

of the 'Reichsbank: 'it'self,?" ' 

A..' No.,: the:y' neveIi.did. .' 
, ,I' 	 '/ 

Q. .WhO: , ;were.the:agent,s 'o:f''the gold'" 'disc,ou,nt,'.b~k for the 
purchas~of,bonds,~or seo:urlit:i.es ',on 'i'o,reign. market 51 

1 ;;. 

A. -In New yo:rk, Sch*o~der:B'anking"cor.p~: 'and L~'e, Higginson
,j & Co.; ,In ,Loncion" II. Henry:.andSclir.oe.der& C(j/;" in Amsterdarn" 

Sche:ban.:k:; 'in Swit,zerlan'd ,:Scl;lweiz~riqcheKi·editanstalt;· .
j 	 iJ:? F,ranpe, Neuf-l±z~ :& co,•. ;~ but,occasionally:bu\3iness was 

'don~'; a.~: ,~~e.~' ?:an,kj)4,g :tnst~tntio,:ns"to9,;in Brussels, 
'~0cJ.::~teGeneral(3'~de:Bel:gl:que>:, ' ' ',' ' . : 

'JJ ' 	 , 

I 	 Q•.. Did. yeu hB:ve, ~Y· .• inip6r.tant"agent.s' iB. \t~e_:Balkan\s?'
l 
 " .. I ' " " ' ' , 


'1 A. I·f,: btisiJ;lef)s:'wcistobe. ~o'ne ",it was, d()i1eino~fly thro1,!gh, 
, the .central, b~ilc~.,; o;ras .In:~ulga~ia; - thr:o,u..g;h the q.erm~ ownedI banks, Kredltbank.~ " ", . ,
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'1$\\ 8... I· wrdtec 'so_ art1el;es abellt tor.tSIl ex-ohu,a. . :

qu••t1QIUI.IJl& Se~el'al '.&,'&lUI the1 "el'e4i$t.l~tecl. 
It th.,. :we'Pe ',1"8~l'illte4 in, the Fo~.t'aPIl "lan 

Puhl: ,VeplflJ1sni1'1cant point in the' Nazl()i-8&~tzat1on waS1i"IUl1; 
weoal1ei thtlt J)evi~.stell.n. fhe;, tried.,toiQ eV81"yth~rag 
twie•• One81s a no~l W&7, ,then by the'al'ty. lou haa. 
Ohanoel'7 of the Reicha.rula Ohancery otthe ]?8.nl'.A ver., 
characteristic poin,~ot. the organisation, 1n Gel'lallny WIlS 
the dualism between'stAte offices ana' ,Pari;y oft1"es., For 
eve,rtstate of,1'1,ee lik•. th,e Forej;gn.dltlQ~, the,' hac( .. 
special offioe of ,the Part,l. Beattie. the ,fJ,:nanceJ17ot. ' the 
Beioh the, hat '8.0h..a081'7 ofth,e lPe:rt,.., 8e the'oui' ,Y.ars, 
Plaa WI'S the ,8cPl'espoJlilIlBopsa1li'.-atlontosom••xtf!;Dt, as 
iar as ftOl'eigDexchang8 wis eOlloel'1le4 tothe'Re~ohsbad .. 
and in, other parts, III fluplloate orgsnizatloJltothe:Mlnistry 
of 'lnalloe. " 

BeDOut, You hI.. alwa.ys two levels. 
, , . 

DuBois~'fou .mention the tact th'&t' Wilhelm .consulte41OU~,=,JIl special, 
rh\ses.Can JOu give U8'801l9, 'example's, so that we 00 se.the 
t:vpe oicases whel's he f.elt1t necessa.ry to C'tolls1iI:lt1QU , 
'. ' ~. ...J'" '" .'.: .".:,. " ' 

Puhl.. ~hQ Bank. of Ens~t'uu'lasJt~4 us to ~oll'C)entrate all our b~nktns 
waineseiD l!l~ltl;a..d into the Batllt. fb..t mean,s t~ avoid the 

,othel'ba~ ~ !that w8.~ ~", ~est1o~ o·t »rlnctpl~., f~e Jt~u1Ban1u..,s 
cam.eand aslt.1 .tOI' ohangl~ theqlJotation of th$~~~r(7) on 
the stock exchaas., of ,'Serlin,. 2hell, Wilhelll.ame. "3'''):' . . " '~ . " 	 , , . 

Puhl: 

. '. ;;. 

. 	 . 

Puh1. 	 !ha Danli8h Oaa88.lld asked us to have al1:;~their a.acoli~·ttJ 1.n 
Danish ourvenoJ lnsteadot half Cleoan7fi.nd halt:Da.nj;:ih•. 
So he'Game anei a'sked~e if ~e·ooulda81'.'!..;' . 

, , '. 	 ." . ;~. '. ,> ,", ,,:; ';,i 

A... thelleeUlJ 'otheptyperi 0.1 things. F'om~ this klBd 1 t 
wou'ldappear th&~ Mr. ,Wl,lh,elm came onC!9 a, 7e~. 

,	Very,. often he 'put h'lsquest 10.lls~t ··th.e me.tin!" of the 
dlrelttol'ium.. 

Kaple.lu ~hr0ilghG)ut the' pel'iody~u had oontrol anA l1.Gsponsib11ity
for the fOl'e18*1.z(tha.nge~ontrols? 

as , 
Puhl* 	 Yes. As ,1oaglwas in cha.rp of the to reign exc~pse '()OJl~>' 

trol:a,;' Wilhelmeam. to. me when lwe.s viee-pl'$si,dent. We had 
tIl.vEtps;l· $.ct1GJls~'W11helmw&s thahea4. . " " . " 

',,' + • 	 • ". 

. , '. , ' " , .' ' •. "'" I .", , ",' 

DuBois .. 	 Atteryo1.'1 became vice-presldelltean 7OUS&1 thatWll.b.elm 
made ~1iIlpol'~aat deoi:aions aD fOl'elgn exeha.!igema.t.t"rs' . 
w1thout 0ol1S\1l:1~~J.lSJou ,. . . , 

Puhl.. No. 01111 on 4eo~.1oil8 of pi-1nc1,1.. !h" c.·ther pea.pie in the 
D1Pekto1'iulDcUietomefor pl*iDc1ple ",est:1onstoo• 
.pel'hapstha:th'•• :DothlnB to do Jut";. .r()~.xample, 'a. big,
oretit ha4 to b. '.iYeahe!'. in 'rallkt\lptan4 .the Bpanch 
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, I', '. :,. ,:,~":*~f."lP, ••••;~'. :,,-SAi4: :7"88, '~:' 

, " ' ••".""" •'u 'U$~tD, •••tp ..........J}q..,_.~~. ' 
.', "'.,~" .. ;,~~ ;"~".,,,:u.~;. ".~e" ,p,e ',~. ,~,~~: ' 
_~~tl' i)~ l"qI'.",oa:.; Nl ''':~~':' ,8I'e ~."",~_1•.& " " ,

"'~a~,.'t'J!I$o~:o~tOJ-;.l~;."~tarJ'.,f~~.~~,'.~~ " " 
' ....4ilI_tloDl~G...;..,_;.~e....aabo.te••~t,&U¥'q~~~e,., 

\ .'. 

~"'~.I~.i~~"::l~::'''-''~~''.
,/ h&4,!t.;if'f.dj :'be.~;"ft1lij6t·~W.~,ie:'. :'1:1 " ,'0,,~'t(' . s,.:,. 'th~~ t\tiB'.I~.~_'rO,;:,:eun;8x:.~·' 

, .anti, ".~':'-~' :*~:"ll.~',~._"',~,ot'f:;~.:.,.~fM.'~:~4~, .. " " . '. ",
'~!!J1.~~~.~le•• ';~:~"J. jl.alft)~\'" :~'IIi;\'l~aa, J~~ , 

;of,~a,~ ;.~oi1!;:ala.':!bic!8~:ot'~,;~",~fI ~f~:~1.P; ',"" "" ". 
ml~ 4l:!st3PlbUte4 tbea ..... ,"'l~, .',.-., ti'b8~ ~$e

,go" the ~nd.. ~ ~o the 8.·.._.11: ad bouant 
;~or.j;s:a··excb'" 'eg8:LI1R'R~J,~.' 

, , 

l1iXOti~ .',~ ~l.'~~·*-'l.tbb·~(iOGR•. ot,iQr,8:1i£u .•~ .. ~, :'i~~ ' .. 
: :'ta'. 'o.\1,·'t11e' ,ar,61,.' CiIi&IIli,~,~.·.ti.lfUl.'~1j tOd~j;*. kept, , ,.......n,_"*_, ".,'
t " :', " . ' ,.' ,. - ' .,:,,",,'._-'....'. ", , ' ,," ' 

'i».uD1'L' . ""1'1:' ...:'b&4. :"I~'. t~,l"tp,~~to. ,the' .'bMkUil,. " tu. 'J-llo '~er:.t~l~,ttl••,,~t. '. i ','. , " . , '.' . 
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1Iaohinatloa. ,1' tON'. IlIH'. It, the .Reielul\'tCl.'1n ,toreign

cauntt-i.a.·Bow was tfi., ol'SanillatloD. ~t thatmo.ohinep,. , 

In the Doaa1 case the fime haA tostv. their infoNation 
to th:e Bl'uoJl ott$.O.. "]u~.tlu~re .was· a nspeet. that these 
into~..t10." ..e .. s not o'? ••ot, we sent a special: 'oollf,t1'()l. ,
comm18.10D 1Dto' the affl0.of the fia anti o:ontft)l,lea. the
'book:.. 	 .. 

. 	 - . 

in ~heDeVls.a8t.llflnl' used.. in:ro~;tl0", 
toJ!' .vlo1aticJ18 ot·to...:tpx.,ohaqe ,\. ' . 

Puhl.. 	 If til,.. were _rioQ 4.~lat-..tloll. and the,.IJaw itt tll;~ . 
inde" t1\87 _ex.-i.et thE. co..., If a p""sonhad to 40·bllsi:n$sli 
w1t'h .. for81p 00lllltFJ held to 80 to, tht!'D~1's••~elleJl 
an4.1.t- theoftl(tlu8 ot-the !levisenst.ll•• during the VOllvel' 
e.tioR ouet() the opirU:G1l tli,at thepewas S01I$tlliQWP0218, 
thea tlleJ' GOlltl'o11e41t.. . 

DUDois. 	You .e.t.loa .that 1ft iatel'1lat1oJl&l. oontepeao•• it walllaeees~ 
8&1'1tOI' 7oU·toh••• a tlSU~• .1'$p..eS91lt'ias· th.etot84o~<ter
...t". fCuI81pez.haIlS,- assets. CUlouJiecall tIle Itost· ite-
Gent tippe'. '. : 

Puhl t !he.t I, doD t tkllO. bJ h...:Pt.It tactiluies ill ,ailitiplf)atlQ,ns, 

. I'eal ••tat..'tl'.veI'TtJllq .ls8. 


DuBois: 	 D1:4 thlsf1SUl'e i.olude pa~tl"lpatloJt. and other lnterests 
of-.lniustl',., . . 

Puhl s . Yes. We sepa••t.A 1-~t •. 

. DuBois: 	You ha.. a total tlpp·•• YoueeFtaln].,. must ••member approxi
mate1:, what ti".e~ . 

Pulll: 	 It .as a rel.atlv.l,. hlih tip-Jle.I would sa7 'SO million 
~e1ch_Uk8. ,e..llaps Botrlp.t. '1'01B time to time we issued 
rePOl'ts." . Not 8"""7 month.· 

A. t1pJ.le ·Peppe.e1itiJ11 the totalot GeJll1R&D','; s t0l'elp ex- ' 
ohaale.and. 8xterJlal .•sse.'f!SJIlust b. a f1gulte thatriu would 
have r~1Il_b.1'.4 tn :Jour.lnd. App.oximilte17' 

The flp,e o~tb..It.lohsl!uu$:was 6 ol'e miliaD-. r-ol'the 
whQl.e :b14ustl'J' 1 don 'tkllow for 7011 sae .~~ 18' ~ .10118 ago. 
During the "ia~ we, 4i.4n' t 40.1t and w, h&(. llo"Ql'ltej~Il••• 
at all.,I, ••••¥,»al b11110••• lrillsat!O. blit,el'h,ps 
I u no..·• 10 ••.11. " . " 

Yhe tact that J'O.,a eunot pellaber tUs tip... see.. to .e 
~::L,i!CODs1at~Dt W1th m¥ ,pav101l. op1nlea of lOlt as ":~ " 

, '; , 	 - , , ., 223569 
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// 
~,\v/ 

r 'l1:sI'l.a$ 
", '". . 

It '''U a ,t:~' "Ml;11 10"11.t.~;.if)~,_,l.Ya,:I'.F,' .' 
.~,,_ .W•.,W·. ,U'J'00aI.__ 1iDI, :.".410," :~G4 
tile.';~: ' ," '.', ' 	 , 

, -8liel'; 11...."'b••,.' a ...e$~~caOl~_. 
'fthl.: 'sut4viAs,'ta&flmr'•.'·is.d, ~ .~"",'~w,e.aae no 

"~l})eCa." .a;,'.aa"iloo tD.1lGll Uouue. ,tH "'" '*,
,4tsp~ 0'1'.,. 'Oae 'ee.ua'tlll7. C....al·ft... we 41&1. It 

, \. _'Va d~iAI 'tb.el~'.. ' 
tJuiiOlih ,f~_'HJl .."tl... or1e IJUl.1Ga. _t .,..' ~t ' 
f'~I' '1,,.., ' 	

' 

Edolsl 	~·wba' Odell; ,wuti.' ~lPftredu.oei dtL-dng -heWu? 
~Yba1;Ulaa'_'f1... 111194-":1 " :", , 
.... '~..."JilIiI)'tUlI "qa ~lJ.$ ... ,.",eo..... _~e 
,~ dltill'~Unp 'VfU:I' ......... ~' ~i;_»1~1JO 
ae~fal.i.D, _~...IGao "'''''''-.S1I84_',,, 'b11:!t ' 
GeUJ:~~ t.'."',, je,_"',, '"0,, ,' '.',O,.~.'a1oa.__ ,,', "'~",.:; 'be,_d~f~' ~1;:'tiaa "..-a, m..- '_.ueel 4~ the war 
~a_~., ,,¥u.posa1w.ut,... " ' " ' 

Qpl.a& 	 w:G~ It ... ,'.... 1D'-se4 ? 

iIL ,lOll" ,kJio1rit;th~ ttrash&4 ,the :pOssibility ,to ,~ve , 
~ft"'1I.bGlsa ;pU'l.__U"1U~:tr .•'~a:L, ....... ,16 
f_~' 'eGu.nm.s4ot ," 'tlul',~."'.18a. "b081t~ , " .~¥r~' 't1.8d'",•• i:J.I.,..~, In,th9,'~, ., " " 

. ',- . • ...... , 'or - . .".' , 

NlXolu :~l'hat, 18 ',theUtlrit ·1 ' , 
.~, 9_'''.~loallr~$~ "lfI'OIIlt., " ,t.tle', -.s•• t1let~a
, . 'IotheblNUlotlotfl_. -: .... , 	 . ' , . 
DaDOl1i'3 ~·tl••18.'.~ t~•.· .... ~ ··...·_total Of ~·'s 

toft.........' 8J.\4M"Srrud· aase_.'? " . , 
PUbl1i twa. i haaa~peOHltUe' in:, Belta. ' 
Flae;f•.. D1d~·'.II:aI\cb.,hav.,atue, '. ' ,!, . 

;l?Ulll~ 'fAe :01••lt _an••. iaotlWrpoiaja~.'f.)"p~~ ... 
IQ' "~Ae' GoY....'.lIn ,le~' 'VI.1; we ·caa.. tll., 'lSta.t18~lcal 

\ te...... it tu' 1.~.""1!le_ tlSUOII ·~·.8~. 
,aaplU&a-t woul4, bfitUm.1t;ed to 'tlle 	 •. I'UwOl2ldno't;

laolu.de·realestate ·1 

. FdlB ,1f!bat .depends ·ora tbe·81i&.t;j;.U,~ fons we ,ael!ti 1iO. the t~ms• 

. b:plan=: Th • .lieichsbank~4. Q the ti~1 
Fuhl; 	 ie$.'We P"t.to ~, ' ,~ !1l&7_4. Ii!'eu "ok 

d~ »ubll8Ae4 UACtset1St.dJea. 
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:tAUbl~ . ~a.1ola'.·.FbaIi.1al. MUi.-, ~pU84.Clle f~•. about 
the '.. u.ltl.1oaall'. 1 _ .auH· . "u dU 1tra4 aQ. a ,boOk ·hee·1a~_. .'. ro . ..... ." .' 

. itQ1tuu .1 .blat 'J6Uto14 ,w;,tlleY1U.a-.,.' ~u' W, '.ta1·t~.s.· 
PDbl; ·f,betiJ:li8k?of n.... _4. Q _.,1Sttoal ,.e•. 
,k.PlaA~ '__ co' '1ilI8Ja ,~ ..... bMilobe. ? . . . . 

Ii 
:! I '~,l . 'i!h.o .'~a o~. oUst ....'••••. Jle1t8".-re. 8fva4Deot... ' 
'.~.! l .~7~-'" a.1oU"~'o .. ata~1au.al ott"•• 
;, 

.'.1 

'l{apJ..aa& A»:t ~·HooHa 0Jl t.e1p .auMA_ ?,: I 
PWLL. 	 • sta~1oal,OItioe~ ~_:. t1aet,~elJl.01'e or leas a lIC1eat1-,

d flo' .~t_.. "".W,...."th '., ' .
_:pla.U i 'i .~~"o" •. 8ome.'''', abollt ..8&1.4H

r 

: ~ 

PlIblz ~u &01; .8....18."0$l.,14_-. _.uP.8abOu...t .. tjaa 
;~ri...tell_,414. 'lJ!lvill ,.1aBol Of ',fti~aaeata1 ~"ce .• 
.sta.~s.lc.......40 '.v~e. . ., 

NlZoa. '. What -.mol•••:1D tha' 10' '-lll.101le8tiJaa1J. ,1 
~a ~. v.,·ltaa.,·lilZcep,·* r..".sv."••. ·,ftat 'was ..' 

u.'.' '~tUlt.·.'O.·'U.' Pt»r.Po":-. t;o,. Jaave.· 8.'at.lli¢l.Oal., t.!.f.,.t;es.· ,.ooa~.'',.'. 	 '.
-.' 8:ta~1A1081 t~.ue8 :llOriu l.iils'ieae:r '. "". t .'
:a~t:tIiIGIIIl......... 1 ~~iIi U\I. ba..;r..... 

l>d01ai!+D~_ .M&o""""...:'hll ,0'" CICM1II~.'.U ..~ 
, t~"J 'toh&Yi:a,fl .. ",1'•.' ...~~';.tore1R 

• ~.'" ·.,...,..·..eb.·.~... '.· ....·a8s.•tif .... tl&.... ... '_."··".?".~ 	 .. " ·.· , ...',·'.0.*.·.·.•1*:."·· '" 
. ;oj. .. .' '. it ft- .····leI '~oi.il3' fLb.. &He.' . Obi .J.:; ::~. ~ to·C , •.c;::a.~·';b;~_R. ':"" ·,I.,tJUt,' :c~"'ctc."'I''n'" .... . 

1?dlA l.s. .~..ncule>i"__.w.· .~e·J.1; 1.1b ,.hJ..a.:,w•. 'P).1t ... . 
4._aU.th.·'i~•.. -ft*b1V.' ••' ",lie .~'Q.'; ..we'.. 
.... M;:....':;tiOit(·ii:;; 'Q~l..... t.r t;b8,·.!;:,;t;·:'i"" ", 

~ 8"~;,.-~.latI1oal1r.v1.. oODocDiD.s all tlSUaa. uaea tlu: :_ttu·us.ttle4. . . 	 . 
DUOOUtfhe .~. ;...se1iEJ,Whi.~, .we"_, ...~tob.,r~~t_""_0.•...... Q'.... ,.:l:Uil...."., '." "'''''. ..··· ·.:·.'lau.W.· ' ..........•".' ".'.'11.·,.•. 8.••. .... ..
... f.·.iXts.~.~ ad ......a . 8.·.. ,....... ·.· •.4:
......... ,... ........" '.' ........... ...P,. '.' 


a . ....,. lUfi,t~.. wlV' .....~, .11 1JQOJttUiJf. 'I:O"to'u_ . 
Aaveaaeelu....'ott:ae ..... Of &.a.et. "lat.,trere Dot.i'~f::::-~ 

.......... ~. 
 q.tdfti..· ......... ·.10.··' •. · ...1.'·.... a.Wt "0 ,OllkVe ... la. et '~ilat 
:t~, ':' 	 . .' ' .. 

J\Ull1l 	 We '.....eataUlle4 aept1at.t-. about tIlese t.bUJ.;s 811.4 
1r.tleJMf.. t.b8 _1J8l t1SQ:ft8 414 .&oW 00II8 Wl4e. oar qea. · 
~_ ."ftt/ ~Iott.f~•• u.4«t4.11i pw.a "lP!tiii1;~~.' ..• . 

... "a.~•• ~ fi~(t·......:r:ot 'b18~4l\"~~. tihe,.bltw 
;, ·wAtit 	..'..... "al. eatat;e. 1a to.1gB.· ...'times of 1tb8. 

.....ut··tU.... ··, '. . ' 	 ' 
l' 

. "' "" - :'. '. .. " ,f' . ," 

UuJ.1Q1s.lou '.aD. t;he .,fttaakfutJ'.~·of _be BeichsbaJlk? 
PQbli ~·'4eottai .·~·'l'OoU14 _ .. l1qu1~t•.·~·._1J.b.i; ,we 

u......ha4.. ' ." :. U. '. '.' '~.aeetJ.Da.' ' ...........ll.a '~••.. .. as.'setts 
.~ ......'&Ai' $lOA tl ..t~ ail_ .' liquidate, 

. 1~-'20 % •. We'cU4 itqdte ~1V148allt. 
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As in th,e. war,-'th,e SW1::.s:$.~qti+:ren9y<h~d;'~be·cp¢~,'t1:t¢·'Q.rrJ;y:';;·fie,~; " :, " 
__ ,.' . :.'. ,', .', .I.<":.~,~';'.<~.~': ~'~'~'" ~ ~i5Y~~:~" .:.~ ,"i '.~.: .~\~': ·'"~;S:·i~'.f:·;·,;-', ~';1.·:1"':~"~}~:s.. ;;;:~\·:, ''':'';;:ii-~::I~i . i,":~;~ ::>,,"',";"> ~ :.·:;::-T_·,:.",,!t\J_,~:
00nvertlble cu,rrencY<Iorr Germany:. ,th~ .'Re:li9,bsl:j,aIik;\wa.I3... ',Q,bJnge,i;1 '.' ' 

.: 	•. ' I,' ,/' "~ .. ,' ~; ) fri~.j ;:~·1i·:(-'·>'i<.:.,~:":",,.:.::.:,,·:<~~'-:, .. ~:<.~~'i,";,~:"~:,;:"":,,,,,,;,,,,;;>~:<}-.:,':1.:s~~i,t/i.-:'?~:~;~":",:.:;.>.<""::"", .'
/ ~o keep, ~o~(e, ?~,~l'es,~" 'R~i~p:,'b,~la.n,R~~,::r;P~ ·~ri;!y':'::i~:·tp.~:':'N~P:i:qn.~J;':~i~n~ .

/ 
 , . ,',' '... ~' -. .', .~·,.".:':<.~:'t,t.,~/".'t-'".,<'':':';.'''':';:''· ~H_""'J"I.,:.,,~: ·'"',;*.'~:· ..f.,-.\' 1··..;;·.~· .. t.,,·:.'.· :;.. ;'_ ..... J.,.:_"~:'~-'.'.


but in 'the other'Swis."sbanks)tob., Tl1e ·f~11ing;,up;,0f:;the'se:.:accounts 
.. ", . ":"~i ". ,:.', .'i.·'";~;J,'~;:·,,~,,:.'3 ,·'~::r"';"·{··I'·.:,\-~:j '.;. ,~.: .' ">"~::':". ,:~. '.:) .': '.', "."; ',: .':'>:"'-:"'~' ;,"(:>';~'t(' ~ ~> '-...," :~~.:.> . :',

which was p.artly;"J9:drlli,~)y:,::tfl~e"s'1.lrpTus:;of't:h:e·; 'O'f\f.;toi'aJt:. :Swt's$:~Gerinan 
'.." " .. ·._·,..t:I,;,·.1···.,',.'f~',l>~;'<.,',;<:" ".: 'r·~"'t.'''~·:; ~::!~:"' .• ~:~,;~'... " .. -~.'.' ,.~'.f:',.;,~··~, "f ~','f"- '.';:_~, ,.',,::- ::'>' ' ,'., ,;'",.;"','., r.~· , 

· clea;r;LIl;g, :a:~:rEi,emcrnt~a.Iif,~:rich ·'6hange4~"gdc6,r4~i1g; to; .t'~~fl,B-ctuations 
- ~ •• ,,- . ',' ,,' .-', " ,~I.' '.'.::'''. "," • l"-r .", ." ;.;: .• ,j. .-.' '. ·~'\i.',,"·}'. ~!,':}' "','\tf..",~;:".!.">'l'·\'':!' r· r.-"",,.'''' ,"':'-,"". ,~ ',' . 

"of :::tnip:or'{;: 'ana.~·: e:xp:bitc·:ver:loft~rt'ma'de': ne;des's'af#:~m'i~);~?J:oUineys .'t 0 
".'" ; '., :.:..:: "~ .:'').' ~,,,, V': "~:" .. ,,~,:~'~ . ~: f/~: ,~~ ,,\: "", ,;: I ~ " , 'i7 4 ~;;;;;> ,~ .,.; " \ ';, ';:,;~zt' -~ .'!:' :; /,:;;. '·~~:~l;/,>,..·~:i,,J,',./~ :~ :':~~':"'.:! ;~':' ;.)·.t"~;~~r" ',: ?":> .:. I ' .. ~, I"~ .'" ;; ,_ ,~:, :.'.• 

Swi t zerland.Til,' ,:th,e·<s'ec~9nd,·p.a:i't'-,6,(.t:he·:~A~'a,r'we~.:~a.d:r;:~~~\;s;t'~n'4~,(il1 .. 

..~~eJi~gs, :.~e[i\~~~.·:.~~~:~~·.i6· ,~?,~t~~..···:~~· ~yj.~~.:~'~:If~~4,:·.~~~:t~:".'J~:~ha~:.'\~7:jY~~~;·~' 
The,.'Swi, s s·. 'qnd: t·he~Ge:r.iri~Ji;;ib'ank~::Q,adt'he i.dea, "tiO:~; k!=.~eI{', }lP'ithe'," .",.;,:, 

.... ':- " .':.' :_.'.' .:,;,"'., c:.",: ...... -,.. ,,;!'.,..~'",,:,' :~_ :'::.~,~~',,'.,,',~ ." ..... ' .....,:~,<:.:·'~,),:._,'.,.,;,-:,.,:.,j·i.,'.,'.""''', ',;._'.,

s.tandstil1agre:~mer{t:in',sptte. :'Of :al1 'a1ffi:cu.tLi'e.s!:'x~~D as:' ;'~" .. : 

f~~e ~-o•. ·ti~t;:,:~'~~;';i7..:!~¥4~,,}i~(i:.~H~r,~,f?:~:'~~¥~,s"','~:~~'fAi,,:,e:n~'~~~',':'~~Y~~~:' the' 
war 'if they ·t,hopght·, 'it':nece~sarY;·and.:, d'¢:six::abJe;-'f;or>'t,pe':ma:i,p;t,$:ining 

· 	 _', .. ,~::. ',,',.1 ,,< i:,:,"\ ...!;~~:.;- ::'I:."f:.:,::>.'~·>~':v.;:','; ... \·; ,~t.:·" .~;'.: ";<",'~",/ ~- ;',_:',;, :";/""1;" .'.: ~~'._:,':",::,~<"'::::':.':,;': ". "':',',<' 

of ,the,irint~r~,pts·~,>·F~ri,~lly: I]ia.v~.','t;6.·'-ment'2i::oh;,'thE?;,';B'~:J2'~:S •.. ln, B'8):e.. 
"'. 	/' "', "". ~ \','''1 :.~.,:.;. ";, ',;' 't J I~' ~'. ,.;~ :~, ". ". It:~,,~,,,,<,..-', ::." :'~ ~'" .:'::;i.,'" ~;' '.;';.,,>,.. : '.' .' "":,_: f,,":: . 

vv.her~".'there,.>,wasa: me{ti..ri:go'~: ~hi~,Jb:6&r~ eve~y m'(:)Ii~h;'{':'.Irt/iri·6st;·:.6as~s
>" 	 ".', ':,~. N':.,."'/:';' '" :",,~ ;';t ":',\;: ':' \ '" .~:.~ 1'{:~':' ~,,"'- ":'~~ '. \"~ /'~ ,'f " ~ <.,",:,.'" . -., , :';: " .', .'1 	 l., 

· I ass1:sted·· the~,e, meetI,:ngsas. aIterna:t~for·Pres}:;d~nt,Furik:., who. .was 
, 	 _ • ".>, :-,' ':' :' (,"~' ~,~ . ',,', ';1', :-. '/': ,...,:'.,;, '-.- ;"'" ':-,:. ,:: '" "~',< .. ~,~'.' 'F'.. ~~·k":?:.·,.;,,/::,,,>:,"t· :1} ,:':~, ,:':,' ,:..•..~ •. 

"ex 'officio member." In the' time' ,h.eforethe war.Tik"ew~s;e, I 'W~ffVbfte.n 

~.~ :.,~~.~ t~E:r'l,fri~~:'ridi": f)~~~', t:¥'ie ·t;~~'·:N~t~o'~ai.·;~·~~>.~:~~r~~:0'·!,:~:~~f:~'i~:tbi .' 
op En-at f:o,n ~he,niacl:tin~'rY ",6f tpe ,: swi$. s.. :German~aYm~n:t ,.~gre'emeI1t··. . 
wh:L~l1 f9.r',t:he;·}i,i~'t,:::ti~e;c6'inpi'nl!dp~Yin~~t~·:ro;r:'i~~:~f'1{·'~:n'd'.~:x:p:6rt .. 

·~ndfq~:"~a~in£';±~t~r~sts :ari~ ·;ep~a:YIJ1e·rits:·of:';f~ri~d:iai:~:::i1~~~"~:tIil~rit~ .. 
· fen G'i'rma,ny ,,'<' ,::"'" .J" c-. ~,,;.,::>"/":~..,', '.,,:~::.:, .,:!'.'::";:; ::',' . :'~'," ', .. 

, " ': ,,' r" ' .,~,ft' , ••:,~, :'.", 'l-I!".,,' ,\' ..... ':. ',' ~'\ ~r~ <:! ~ .. ~"".' ~"".<>"/.," ' , '.'" 

.', 	France.• To t'hXs:, cchll1t,~Y.'r .d+,c'f'IlP:t,'go :bt :d~~~~g, tne:,wt4r. what· T d;fd. 
·expre·s~ivelY,a~.·" >·ge~.tur~~.·' i ~~te:d ,:to ,a;o.fd·:e~~:ri;:'¢iop.ve;~:at,:f6ri· 

-'. 	 ' . ,:',;",,~ ,\;'~'.:" :.;,.....::>.'.';,.:'.; ::' :,;' ,'.;~_ ;:.,.~'~ : \,"., '\" ,',~ :..,:.-.: "y;.l'... ',.···-.;;,:,.',:" '-":",,':';::,.',,1. ,,: 

· wi th, th~ B~nk' QrF·r.an,c:ea9out.tp:~we;~lkrlown:. ~B e;gi'al1:,9'~ t:r:~Ilsa c:t i;on 

with whi'~h i'-~i'~ ~~l~~:' ~~ a,:h[~~~'lit;r~~~~ll ':i3: d'oJ~d\;~?t:::;,p~e~Y;~~f::: ; .. 
Before t~e w~r: TiNa::>,)ri .Pilri $ >;y~t~of:t~n"a~tJ:;le,R~:t9p:sba"n:k' rrla:iie:' .. ' 

',':' -' I.:;'" ':,- ~'f.: ':.i'*"', .. ,· .. "f ,", .~~." .. 'w"!- I:)", ,-;' '" ,"~' ,:•. ' .' .' 

many : f'ore~,gn,e~,Gha.ilge )ran~'~.ot,!Ons' vl:i:~ p.,·~th~:B~.P:¥9!t} ::Eranc,e:.·{D.;t.tect or, 

·~:~~;ri:~~t~~J:l~~c!~tif.~::~:p~:~k£~~£~~:~~:f;~:~~!;;~~~~:~ ..... 
us in. the.! time: ofth~"rep?rat:foIls~ A.i)'~~t"froni"tl?:\s'·I'.·:h,a:d;to;':sp:eak 

~., ,v", ,""". ,'1- ;:",':'v: :".';,.:'~~'~\;:: ":':'.,:', .. M·.~·".~,····'."!\:':I":'· :'",~' ,.','.. ,' 

.often with; th'e'FrE;lnch O.f.fice ,de 'GQmpen$~tiOri' (clear;ing off"ic~}'" 
. 	 ,.', . :'·,11:".; ,.,1.,·":; "'~ . ~ , '; .~ ... , ,(/;':"1"~', '(" "~:.l'- -.' ,t~." .',' , .)',,,: -.' '..... .-' ," '" ',' • ,'" ': 

fora part .o:ft;ne ,qutstailq,ings, ofFrenchexp6r·t. trade was":finan¢ed 
, 	 "",'~ . ' . .'t····-:· "", ::::', "::'~r.. <".'!,:'· .':,'.1',' :' ." ".: .;~:~',.. " '::~": " '.'~""""'l" .'.,' -..'~ ',.-;' ••. _"\' '\,: ...... ' ,.!'. -::,',' 

,:tn, the.·~.ari;:l·~HI}~Y,~mark~.t ~":'. ..... ..... .' " ' 

'. ,B~~gium~·:',:B.~f:b~.~:l.~he>'Wa~: ~if~s:;;~"~v.~ial::,~~ineR"~6":~¥~~tt&':~?'s~·~::.t~~~. 
B'a.niq~e·'natj:o.~aJi:eQ::e'" BeTgll'q~e'·CGovei-.n,or "Jl3.riii;·$:(;)':n)::':'\Tl1~.ReicttsDarik 

, '":.' '" "',1': ,'->- f~ ':.•. :... .•~;::.:~.:;.;:;.':,',':':~. :··.,,;'';'',·''::.''·.~~·.:f' .11'~:t:. "'_"~;f:5~'-l',i:..'· .. ~,;I-'''d~:·:,~". '~"">?;"; ':~";' ··=-,;,t·~;;::: ',::,':';,;\.' ,,~ ·i.~.,;.',,·.,:,t~(':'j'.:
· made marty, ':(0vre:1;gn ex.chfmget:rans.;:lctig;n~ ,·w;ktp:,the.~~J?a.:wc; .$:rtcl.':t.l1~L.,_..,'. ." '." .:::~ J~t:r"~" .... '~.:' ";!'f:: ";'j.:." .:." ~" .:':. " .: :' ");;:', '.. ;: ';,:: "',';";..<;),": '..: .:.; :"~ . 

. ,,' I 	 . :. ' .' - ,.: .' , , .' . ~ ."'.: ' 
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r' ,",: : ~ .'; , 

,/' .. I,s~y!,.q?;y'l~Ptl"a0,&~~~~l\~:~§t~,i~~~~~~,r.~r.~ ll,~~~ct~~,~t,i:j,1;e"i''l#f'~~I 
/q1J,~sti Ql:J~ 'g]J.9;U~· ,;,b.fI.~k1ng,.\a'b,cl: q1;l:rx~nGy,:~pri:p~LelAs'". .:~, ",.' .," I 

~.~ ~;l 

i "tl1~m:,:ang>,b;a,:ct,·(~qB;·,.,~rBP;,~,!J~nt,;.ql e?:~:t:qg:;I~p~'pp.Wi;t'~\,J~\J-~~pg:;;ltlie,: "W9!i,~~)I::YJ,as, ',', ',', ! 

I 
I 

" ~ 
,'._"'. "'.,:l:. '. ':;"'. i 

. ! 
i 

~:r:r.,~g,ecl~ ..w,~,tB'~tQ;oye;dt9r!iK~~YJqs,:"th~h$'~i.;l;:t:p.g::,f)f';S,b,a.'t.~';~:~k9J>::th~~::;\ . 'I 
, 

, 

j
~~~~j,!,~ l·~~~~i';B:~,¥~§K?'~~fl!b~~~':";~±~~"~~~,~;ib,'~~~.~'r:i.,i~:~~:,;fq~$~~~~~~~Pf~' ,.' :", 

',an1qu4,~,s.~f;t.~~~ ~]~~~~es:~w~i'9h·.,ti:tey:we:re;01Ji'~,g~&,: (9<:ta1re 9ver .'. ' 
t '.',"" : " l,~' ,';';:, ";,.. ",,,"',. ~'1'~' ")11' :,_',... ' \':'-. "."J', >~"':f';,:,..['.""" -',";),,' .... '.; " ..':' ...:'. ","t,., .• 

j, ,at ,the' 'foundation' f<:the"new 'state. arid>' ;the'neweentral b'ankV 
II ! 
il I~.)~~~~;~:.9,~:·:~.?~:i~i~#~,::~;~~:i),t:i;';f:'~i:_gc~·c~~~:~~··.;,J~'J:.·::tA~(~·~:~~dJ~~;::?:'f~..:~',~'~·~:.':,"', I 

~e:r- tr~l·. :pank;,: ~.q~ hay~the:i:L .oV'JD,./,§):1~r.~ e·plf1P~,~:{~a~::J~,~;Y;~;]:i~§,.lt·,!l , ',', ...,', . ',:''''.'':,".~ .,:. ';.:,.: "':i ", ..... '~..,:,-::.'{~ .'."" 1'" \, ""~;-.,~' >.' ,.,,;,~'. ::.~:! .):".. ".c·.r",~•. !:f"::' ,'~""'.{: '. 

IJ 

I 
::!t~:~,~;":~~;V,?t ,ff'W,1l:,9M;,fp t~,~.'!::'~:'~t<~ f~;;:~?", , 

, I 

I 
! 

,P?l~~., Ih~~t~,~{tB.~·:~R~~;} "·~?r~;'/.S~,~·~~'e<~,a;r .~nj::~~k~u~;~.d }~qr.. q~O~~r:r ' il 
day in Warsawr,1J:approxima~tely. 1943:. The currempy "si-tua'tion', had.' 1 ., '-k I, ~~,1.'€:~!. ',~ , ....-..,~ ,r.! 'j lJ,.!.,,\".J;'...,' l.' '::-, '. '\ ';;;; : I~~~ ~!_'~~ "",,} f)....-,·· . '~,,~.~ .. ' ) 'I'f< 

become' more .an'd ·inore',di:ffr1cnil:t;:and an .infiatio~· seemed to..b .! 

.;:~;;i;.~:;~,it:';~,"~:~!;i[~~~~!tfi~l~};~~~f~~;f~~~~~f~~;~~h:.~;~~:::'~a ~ II 
(",; ......, 

(~'-') tivesoLt'he ~'p'6iis1i.,centr.al ,ba'Jik., '-;"'::'" • .' '''~,.''.:::1 

to,fix a'~'~:at'e'whidi' \nfO,uld 'last fo~ a';ce:i1ta:inperiod~" '.' .... 1 
. ~ '\. . . ," " '" -'.' , ~ . 

. BUlga.rfuai~·V·ln:~:"tiii~.s; 'C9~Y.Ft:tY',:E;' ;N,as: ,i.I'qr~ ·th,:e; '£:!i..'i:~~~'~lftirh,eiTt~o" 'fuak~·\'·tne·" " 
.I 
,I 

!, ::::1~!~h!!~~~;;;:~~:,i~rt;,0,e;i:;!:i;;~;.~ii;~~~~?1~~:f~~t~~~~~iS 
I 

' ~I 

.fir,st,' 'year::or/:thewar .)~,ad: l'ong convE3rsa;t·iong> with .Mrl~ ,B'Q:j;il,off il 

"Wl~8:~,:w~S·~P,.~~~~',~~~~;,<t:;L,~~. .' '." .. bf':::Jfi~~~c:~;'.~,~riQ,,;:'G;Qy';rI;to/6'f·th~" .~, I; 
.', na, t.;i ?n~?~.< ,.,....,.,~,..-

," ."
',' 
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'..: '~·5:'--,,··:',,:: 

f-'6'-"-t~ .-~ , 
, 

~ , .,<:.l.: ". 

,,",., , ... " 

.,$." D-r:Ll.cS'-I:'-I':-D-~'-j: .'.'• w' 

".'-'-'-" ." .. \ . t,.J !-.0" rL.', .. 

!~,,~c,:~,~~i"""'?~:t ~;}:)~~;,~.i ',. ~~ry 1!rjJ;~¥.J5;0 

'" .to -:. I ' F"I' , ~ --!.3DE.~~2:p&.eti'vl.a.~.r...· ...-. . I I e tJ-.f-e/V) Q/ /01/~ ',~, I ,1 __ 
.... -~, BQx ,~l 

.-_~~.=J~'. ,. ,."'.". "'.·H'·"...·",·, ~~~ 

/" 
f' 

:.. -~:: .-. - ., '>};~~\;:f·:;rJ'~~T~:"':,~,';.\:'6;i*!~~' ,. 

" .; " . ,,'.. :'::'" 
"'. . . .,',- '.' ,."" . ", ~'. .... ,'., ',.

/,"':" '" :. , ; ", .. :~~H;*S:~~;\::~;; ,I' ;"'3\,, ",:.> 
./ "~~':f.~~,o~r,' .0, .. 'B~§'~a0;i.a,,~ :l~~e: BU1;g;ar,~~~,s",aS.1~.~d"l{~~;. ,f.~;r.~~:~~' ~xc~~n~e . 


/ . Which WEJ,S, ra"tp.,er, "Q.iff,lc.u.l:t,:fQr; ,1:ls.'!".:.: .. :,<c;"";"';'l'.;e:>.:' }',: " " 


/ '.R~~ri.{'~·~::;·~i~;··:.~~~~i~~~~~~l:~h'~~P~d~f,~:",~~'"¥;,~f9'4'~':1+~'~ri'!~i?:l.~ie{\:,'.~A~~;~,;:' :: , 
made, an- af,f,i,;·cli3;·l·visl,t,:to.: the" Rumanian, 'Gi6v:er,nmen;t~;:;.I.~,' hadi/.to(::;~:'·', , 

!··••~,;;!,:t::~;~!~;~~~~~:~:~~,;~:~~~~i~;.:~O~:t:~!~:~t~r!~~;~~:~~;lesc~), -I 
:,d~fi~,q~]t :b:e,r.~Y.:~;~:. ,;tf1~~:,:,4~~,!l,~,~n:J~~'P'()a9~~ 9.':', ~:Y~:,fem,i':;wa,f?;'~~''1,i? ~ d',\",~,~,~~,9;')": ' . i 

,,~Ui;~~g,:'t~~' '~~i'\Q~l'~thi': p:rin;¢..~~:i~~:i .9* 'i~p',e;~~i5~'p.~n,~~~": ~,f,1~'l%~¥vX:~;,~~' , 
• ~ ./ ,,,,,"/,,,'~ ",\~ .)~' _,',1 • ~ ,,::, ~:~~. l . ;/, \/ ',_ ~ '': .~ It\,/.· .• ,,-" ~"~~~, .1 ,-"J "j' .: 

had" :deM~lpB'~a ~ ~/stl\Q~g1:'Yi'; ?,()tl,~r~f')..:ed :~,e,co~~~!lc.J s1~t~em'.,,?:':,,:, :'.. i":~.',~ , 

,;~W1ga,rla;~\~i ~:,B¥4~p'~~:~~;i)~;"~~~j' ,S~Y.?:1??a:¥:'l'tA!TI~Sc~'~ii~\f,l~;;;~~;~;f~:it;~;~~'~~ar~~;~ ,. 
(') ,;during: ·tne,: war,'~f;,'T,tsa.W:~: t:h:ere '~re.'gu:J:a:rl'YPr'e,s i:d'ent:,,13'ara:n,'b,;]jj;,Jall'd:,:;,> ,,',
V ' ,.:. ,'~-.' '\: .:":~:'; ..": .' ~:,t.~·?,. ,'+: ,<;;,,~.~~ ~,:::::,:', ..:~~~...! '>'(' :;:)'-;: ,":'7 r ~:~!\.:; <: ':'~.<.~>', ,:.:~.. ,' '\~'<~~~ ,:'1': .. ' ';':". ,:.;>:-: :.':.::\.~:':.~:<" '\'.1.", ". ,:'\,~~~:~:'~ .~ .j-~:,,' /.:~:~~..-:'.': "', '-;~,,', • ''':,_, ..'.. 

, .ge r,ie,ral :dir~c,t0ri~,,:Qua,p:dt~? .Th~:~:p'r::Ob :1;'E!m::\ WEJ,'s,~'alwp:yst:::¢'h~;>ac .9o·~l1t:E3t::~ ~twe e:g' 

. . • ~:~ :". ";;1 
,t,~~" ,c1:lr~~~t" b~~,':Lne"s,:?,:;~ ~,t,~J~,~n:~'~A'-~~?,~;d"",:-I:1'~'~~~f-~J gl~QY;~,rlg?:r;::; A.~'~jOJi~; r 

,and Rei~hsb~ri;k'~,/'At,:, t·he'·, 'same" 'time I';".h.~·d.~ ,tki'kS~(,jnilh-Jthe':,;'.]~n~ti·t,uto"" 


.:'n~t';'o~;~~~:,~d:~~·:·9~~·;~,;,:6~~·~;'t'~E'~'~e'r~,:,('i,i~q,~ih~'~',bf;f:f'~,~:-)t"~S;b~~~~6~#~'itE3' 
'.'; 1f e..~,~le,~n."'ft.9'~9:~S,h¥.~~'?~~;"F;~p~~+~~,~~;~,a~,i~:{~·?,~:.~':y!,~:~:~,,';g~~,~~,~e~d'~~,:::!r~.r:\f,h.ez~Or e': 
.,there',.was:,'a~<s'tand.s-ti±~',:con·fe'rence,~'ili-;iR6me.,lM:tXt~,whet.eXthe"·Alhe·j;.;i:cair,'··

,,:':".~ "-; :., -., ""'.,:·:.'·-,---:'if,~ ..),:;"'t,;'\(~-.'. :.-"".>,:~.',"-.,_,"~'" 1."·':":~' . ·:,'...:,~·"";:'7"·~-'-:~:''?,~.. .' "·<,::~'X"\;"iit.f;I"'':!'~.'':;J:·;;-:J..:'.'" ..~.'''~:'1~.,,:!,.1'(':" ",', ':" ,' ..... : .. :' : j< , 

:.:Ba.NJ,Cs wE?:r.e',r,~I{!~gep£¢,g.~~,(6ba~r,m~D"J/{:r.." O:,i:b,.sqp:;"f,;Qm 'DjI~~~~ac·t?!;t'es .' , i 

~,h,~ t,~OIDI' ani)';: 'irftf.;;th,~A~~~,;'~~I"~';I,~~~,,: iih,;:i:i,~i;\~~;;j'~!l~"ty \.944 • . .·1 
wh'eJie ".1 ,SaWl ',the·,'~Gdv:e'~nor ';:A:~z;ol;irii,<a:-nd~ :sP'o'k,e';'~iith''':him''!'~b'Qu:t,,\',t,yi-'e' ,')

() ••>:.~~~~~p\;!?.f,';~~~/;~~~4i;~ !~~~;~i~f:~~~~~1i,~~~;§~~;it~:~"~¥e,;by,,~~i~:"R~~~ChS,:,. "1 
.. b,ank, and.. the ",Swis's.,,:nati:onal,;:'ba:h:k~tT',V1.as·:·a$::'an,;e;ij;>,eIt; ,':j:n;.'.IRi€)}Iie;~,~:,;: ' ,J 

',' l,' ",\':.: '~:·' ..:'(.:,_:_',/,.,:':.\~,\f'. .. ~~'..;~:':::',:-:,.,"-:'~:"_ /·; __ >:~'.:":J.'t~':·>·,.;. (;·~z:c:<'h,-;.'\ ~"/ ", t"! / " ~.'-.....~':'/",~','.'-,~:~ ..... (' ',:' ".:~"". "",'. Ii'~,' ,lQ4.3,:~~eIl:~:;:~th,:,e,f,e ':w~r,e, 't,r~de ,~I~,t.~a:t~ons,,":b~:~weefi;:.~~~~i's:t;er 'FUnk l 

;!:';;'~~~i~~~~~i~f:;~i,?~t~~~:;~~n<::~V~'9.Y5·::~;1KR~~JJ~l~}~~;~:ll~t

" St,a-te S'i' ,:",Flinlan:d ',,,;,Spal : 'R0:rt,:ugaT;";~Ireland~, ,and;;Alban:~'a';(}In:;:t'h~,''I 
·.~;~'~E~~~p:!~~~~!~;~;:,:'.,~j}~,l~\f;~~i;:~~i~f~~¢+:';~~~~~S\~_~~'fiw~:)1:..\··.;:'· .. . .. ~ 
To ,be' ,complEd';e,:,T:mayj,'add't.na:t;:'}:i'll't-he,ahov;e"mentione.dGo:ver,nots.· 'i 
,'.,' .: ,,: ;,t; \,;- :,'~#i'j<,\\,;:;;,,: :':'t"f~ ,'::;;;;;;,::,:1:':', ~~~:;,"~'I:;'~":'''h:;t;f:;;;f';':,Z''';l''''; ';;: '. ~:i~' J:j:,,-:;,\: ~ ~~t'''i'i. ,':~', t:;:""\~f;:;, ,:'; ':1.:1),1;, )." ~: ';';::;\~;"~: :;f~'," ;,' 'I 
and"thEdr~'rep":r;:e,s:eritativ'e's:t nad'-'cQnie ye'rY; ,often.: t~0, ~B'e,r.lin :tQ', :s:e~ 'ImI!X , ,I. 
'the'·;'R~i9'~~t)~~~~,~J~~:::"~~,:::jj~~r~~~;·,,l::~f~'~~~:,"~q~n~':~'9Ii~~~::~~~;th,":;\~~ii,: :';~ri~;';i'(':.' :11 
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SUBJECcr: ,)4:ee~1Dg,hSwltzer~\11th EuQ..{ J?uhit'Vlo~es'ldEm.' of the Relchs.... 
ba,lll.t. ' 

. 't, 

TO : ColonelB. Beraste1D:, AlDtreotk,' r1.miut.o. DlviiSloD.. US, :QROijP CO. 
. i.' 

, ',' , 

.~~ , .., - ",- , '. ' 

'lI;"G1l21 AIr1!. Iwass:8ked to 'see'C01'.;QU1bl•. :(DirectQr;c:it"tlie'Par'1s'Ot.;.:. 
ftc.a otOSSl, Col•. For~(WhO:'heads up the;~lffl~e\j~s 9r~1~t~on: ,~:E.t#~p~) . 
and Mr. ,V:.!lla";..Mocarskl·wb.o up to a few weeks':a39: _s a'OoloiLeli ,1ltJOSS~;;and 1s 
now statlon.d-.1D. Swltzerl8.nd· with man·W•. ~iS·.s a ··OiVil1ait.r~pr,;scntativ.
ot 'OSS;attac;hed ,totl1sAl1er>ioaDt.nba·$8Y1:ll.~Bern.: ",:; , .... ,. . 

" . 	 • . I ,. 

2~" _closed hel'"l~li'~e:;· . 

'. '. " I a. OOPT ot .14'r •. MC)~s~ ta Worma1r.pOrt toCol.~le which 1s ' 
llot!'b:e1D8,circulated·'81sll'ivb".: (YIBcJ:esura 11,; Ud . 

3,. At the. ,'llI8et1ng 'Satui-411lY *~ Mocuaki gave ibe fbllOYliD,g;Jiltar.Bl.atioJll. to 
suppleJil:elit li1.S repOrt:' ',' 

. . . e. •.Puhl,; est~t8sg,.l1II.alli·'s gold reserve at ~~, cn~t~~ 9t' war (1D,... 
clud1D.g the gold reserve of ,tha,Au.striu,Ne:t1oJialBauk btl'tmt:· :tbiA.t, Oi"tJleotbar 
countrtesoc; cu~l8(\,l~~,~), ~~;~~pr:~~~~t.:r~Eioo '~lUtOJl'::~~i~~t~~:~, .~29 mtil~9R
u.S·•.·.Dol+.~I3,.'· , 90.!i4~pg,.~,·~lAi1rg,~'~o~s','~·:&O'ld~wh"ich~:~rm~7"~$,l,Uil'V'e."a;o~, 
cUll.llll.:atad dUring' the ,war~tb~ii am.o~. at.: 'gold' 'toUad ~ tlia ·salt.:~l. 1s~ th6~~ore, 
.only part ~GerIlll.lDY·s total :go14 hC)ld1Dgs. 	 . ' 

b. ,Pub! statedth8;t ,trem.8Jido~ Fe.paratioDS were ~UDdEU"Wai ..to fortify 

,the ,R,.~, ...."~,.,,1l0~~ ~~o JW,.i,ed.'press .8ta ... ··, [ JD.dl:"'~.t
' . ~:~ Wh~ .. .. t_.atS;t. PUhl .. ~~woliJ4·, ,.be 

:1Ji"jhe' S):uth~ :a·nd ,western 'pans' ot :~G Au8tr1alr&lldJ,;tal~;':?~ .~ .~. ~ 

southen Bavera-..,,·' " ,


',:. ,'~ "' .::',;' ~- \~ , "'.- '. 	 . ";~'1 
" , ;.. • ~ ~ • -1 ".::'" .,". :" t:·. '1:.' ~'" .; " , ',", ' _'.,,:. 4. ·-OSSrafs~:&i1':thr.et.::,pO~t.~,);i;.which:.thi1wou.1d 11lte. to:bav'G'sqch-vi~:ws as 

': .,' .:"--' ..-t' ,."\,,:.~.¥_"\s.,:~ "::,~:,,,{t:,:_~.,. :>: -1:"'.t,.y :'·;:~_~~':.i:~.:' ' ...' ' , ,wemaY',eare: . 0 ·e~8s:, ".."· ..\>i[.-·'·'

, ' .. ';:": :'.:~ '•. '::/'::.:·.;"'7::·).·;:-~\:i.·j~._~:{:.:;tS~~:'~,~:/:.~~;·3~;;\~::i.'. .',' .; . .' ,.., '[ '.. '. . 
'~<. :':1'~""': "a.'.-Ili, ;V,1ew:~'.ot,:·pwUl:B'>aAnDiDat1J.1a pos1:t1oa .1rl.G:erme.n .,t·~~•.t' sho,u14 
'·s*~~~~~;,~rea.tIi.~/:~/;~l~~~,:·~~/~:e:.~~l~ljb~;:aa~~:~..chl1dr81iaOw'~'~~e~~.ocCu~:~~ . 
, :ter.r1torY'?,;: .~'·is ,~o.'~~>~(rec~~; ;"h~;:t 't~ey, :be'kept' ~t1lrclOs~ .~,e,~..... 
aBi".'~futOth...W1salt8tti!alo~;,' .' , "I.' .. ' "(" , ,.' : ' '.' '.' 
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Interr6gat1.6n~~\,· . 
~:: .'~4" . , 

Testimony of:'.','~l. Puhl. 

-:-rl 
i.' ... , . 

~. ' ..~.,. ,- . .....:). 
I 

whQ' maY·.'have. b ... .;n:Fren:.ch· br,:Aniericari~' . 'He ...:pGke~Frendh;:'fliiently. 
Tha.pperiedt6:.;he·,~'at· ~he bahkab'Qut'·'st·a.nd:BtilI'iiitere,stsarid··so' 
he 'asKed met:6"ss'e this man. We had a talk ab0ut general,;im
pre'ss'ions .i;nrrRX .. ',. . 

, Q.' Approximately .what tiJhe was. this ~onvers~t,~,?~? 

A. 	 It 'was the end of' mY ~ta:y •. rleft'SWitzerland .,on· the 19th of' 

April - it was a:r:o~Ild, the 15~h?r, 16'th. '.. , ,,, 


., 
i 

Q. 	 Was' thi.sthebnlycfonYersation you had with any agent of the 

.Al'lies in SWitzerland,? 


A. 	 Yes.' .. ' . , 

Q. 	 What was the' topic Of:yo~~\~oIlversati0!1? 
:

A. 	 About ~thefu:tUre poss'ib~lity ;of"reorganiziilg '~r:man cu~rency 

or the i-nternatiohali,ndebtedn'~'ss'. .' 


. ! 

Q. 	 No' political pressure? 

A. 	 None. 

Q. 	 You l·eft'switzerland '6n 
\ 

the 19th o'f April for Kqns,tanz? 
: 	 '. . 

A. 	 Yes.' In Konstanz"r stayed several days td' (i} wehadIJiade '~n:' 

agreement'wi'th.Switzerland'astheSwiss, had'blooked·the' German·:'" 

a:ccoup.t i tw'a.s ':':ttr' our, itit'$rest ,to'have' thep9,~~~b,iflity:;o.+ "making,

c'erta:in c.ategories of ,paY:,'inehts·a.nd 'these "paymebits',.oauld·"b,e-:mad'e . 

onI'y'if the' accoUht in reiclis.marks 'wa.sput'ihtO:tJ?i.~bahk '.' 

(Reichsbank:) nO'franc~, Orily marks'; ,SOWEr 'made'a:sp'eC:lal

ac'c oun·t ,'JLS . FCQUld' nQtget'b~ck tb'B~l:'Iin'~' 'iil,tp..e 'b'g:olts- or' . 

tile' branch'office a.t K6nstaliiZ:; ,., A.' '0ertain' amoUhir'o'r"riia;:tksf :was 


, paidhirap.d fiirst o:f~a.Ilth~jjaYm:en:t fBi>' t1:le":e-i¢'c,tr:lc',Cur:r,¢nt 
1, wasmad'e., 'as'.' the:"~iss'were·· very' firm abbut"',;this'·pOint·, ····ano ..·:, 

some' 6ther' payments 'of"the. RStr':Cros:Sand':o'ther';t)ifngs"and" so. 
we booked 'ittb the credit--of-our liank, 'kki'tne':mark's:whicli'" 
we ·hadr.ceiv,~d bytliese' eleR..tr~ppr· th~ g9yernm,;e.t}.t"dffic,ers
and I· ma~l'e f3O.tneamou.r;r~s for' ~ht,erestson these'p',ayments.. K, 

',,", .' ". '. ..... 1 -. 	 ' ~ ~ '" • 

Q., 	 How longd;l.d,youstay'in Konstanz? 

k\;~ 	 One' or two 'day~ befor~ the'arrivalbf the .~~en9h 'tr'odps. 'On' 
a. Surrd~y-th~'owher'of.-the hoteltQld us we' Md'·t'o: evacuate the 
lJ,otelbecatise ,·'t1:i19 ' 'arr:Lval :of'the FrenchtrOOI>s', ahd' soT wep.t.. 
to ,the ~ Isle' ¢f Reichenau, b.e'cause ft was not pOssible to get
back to 'the interior of ·G~r.ma.ny·. 	 ,... , . 

• 'I" '. 	 " • ". ~: 

, ; 

. Q'. You we,r.e there apprbxi1D.~tely Ol,lt3 .week? 

A. 	 Yet;3,.' 

Q. 	 With :Whom (jid you communic~te$.t, that time? 
.' j~. ',' '.':" ,,' ';, ," 

4. 	 With Nebestelle. (2) 'We:~,ere :·pbtiged to cpayC' to. ;the 'BIS the 

interest'ingold and ~he 'BIS'presSedue 'very much"ve.ry str:ongly 

to pa.y the ..interest for thene'xt nine 'IJionthsand so we 'ear

marked a.. cer'i'ain amount 9f'gOld for theBIS and I had sent 


"_,,_~:',~_~___.:-~ ",,_~" ~5:~_~~~___r_, __ ~_~ . ,. __-.:...~.~ ~'. _ .... .__"_~____._~.__ 	 ____ ._,,~, ~_.':"w_'_",_____ 
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- - '--' '.. .-:; £t..: ~,,' , 
... ~ ". . .'- -.- . ',- , :': :\. ~,,~ : -, 

en.6ugh.,:ofourof.fic:lals befbre',.to:~arrange ft·,antl:I controlled 
: " 

it:."'··-·Theampllnt"6f'this· gald'shipmeiitwas 1500 .'kilo's:· ':'They 
asked 'for2pOO kilos' and I pressed it down to, 1500kilo.s-iJ. ' 
millioil marKs .• ' .'. " ' . . .. ,I 

" ' 

Q.• , 	You were 'not in comm~ication with ,any other Reichsbank 
offidia~s at·that·time? 

A. 	 No. 
, , 

Q. 	 When ·were Y?U,ta.lf.~f:L. into custody by the French? 
, 	 , 

A. 	 Wherlthe ' French' troops'al"r-ived' iriKonstan.ra~ at :the; end "af April, ' 
aft'er a few days Imaae an~·bfficii3.J: l."epdr't-to the'DrEHich' Govern
ment· of' Kon:stah:z . saying that· I . was' ·there"b$caUse"r-Jpt'wisned 
to" preveiit'niidunderstanding'andhdt ,tb"'give,tI,ie 'irnp:ressi'ofi' I 

. tried .. to hide. The letter~:was dated.the 5th or. 6t:p.of May. 

Q. 	 Then 'you remained at, Konstanz? 
. 	 ' ;. " .. ",'" ..' . ~ .' 

A.. 	 Nb',~ , IleftKonstanzandwehttb· the Isle'ofRei~h.en.aii.·· . I sa~ 
the arrivalof'the·French·troops'''about the endof-.A:pril. I 
wrot~ the,"lett'er about, the. 5th of' May.

' .. ", .." . ',' .-.,' 

Q. 	 What happened next? 

A. 	 N¢xt; nothing. I sti+llived in the. Isle of 'Re:l;:ehenaJL A.' 
rOrtn;ight' later a: French'officer,Ca.pt.·'Vincenot~· came.'\to 'se'e 
me and 'he td'ld'ine confiaentially tlie next dayqlyilians; 'waul"p, 
be evacuated . and I wal? 8Jfl.png :the c'ivi']21ans " so·r··had,: to go,. to , 
Konstanz~'r went··'to"Konstafiz and :b:livea there", in ourbra:hch 
office'till :the beginning of June ,the'5th 'or sO. '.' During "this 
peribq I 'wbr!ted iIith$b~nk ·'a.~,dour .men"had a lot0f things to' 
db..and·they-'were ,glao. to· have' me' there. . . '; " '. .' .. 

,. • ., •• ~ " 	 > • ., .",' ' 

. . . . 

.Q. ' 	 You were' advising the, bank as to its operation!;!' 'unde:r 'military' 
occupation? 

A. 	 Yes. 'Next teftenant' Trbcme : ,came and told me, I had, to follow" 
hirri and T· w?-ssent to: Lindau.~· .... , 

, ' 	 .,", 

Q. ,Isn't Lindau. the home 1 of S,A~it, outside ... ~~.Ber:I;ni? 

Q. 

A. 	 Ile:t:t '~witze:rlatldto" co'meto·Ger¢a.ny and stayed' in Germany
because .it was my. duty asa Gerl;IlBii. • 

.- . 	 ." 

Q. 	 Havey-ou s~en any American ·off':i,.cerbefore .today?' 

~6-
---.'-.--~- ---.-------- .J 

223581 


http:co'meto�Ger�a.ny
http:iriKonstan.ra


RG .... .S--~ 
~~..;....---

• j 

~ A. 	 Yesterday •. ! 
'... ,.... 

. , r • 

Q. 	 You,have'notheenquestioned:by arwAnierican officer? 

A. 'No. I have n9t been~xamined,. 

Q. 	 Brieflyg0,'over,your:f'oreign trayels. HEive you ever be'en Do: 
to, the UnitedSta1;es? _ ' 

A. 	 One 'time in 1934. 
j, 

Q. 	 You were not a member:of the Directorium? 

A~ 	 NO" I was sent'over'.td the--Federal Reserve' Bank of' Ne?i ",York" 
andI'sp~nt some: time :stt1diing thebu.6ihe$Sof the'Fep.eral 
RS's'erve'O'f the"United state!.!. I saw the Chase Bank and the 

',First- Natiot;l.alBank. " \ . 	 " 

Q. 	 How long were you in the, United states? 

A. 	 Two months. 

Q. 	 At tha.t time in what:qapacity were you employed? 

A. 	 b,ti,'Candidate ,for Referent of 'theRE(ichs~a.rilt':fdr fbr,eigfl'
exchange transactiops.', And'I 'was ihChicago,Milw~qkee;and 
W~fI,hington. I gave 'one speech ,in New' York 11 German FinanQe 
Problems"." ' 

Q. 	 Do,you recall what yoti said in that speech? . 
". '''',-''''',,, 

A. 	 I explaHi~d the orga.fi:i;zation of our banking' syste.tri'~·:I'was'" 
introdticedintoforeign'affa.irs by.Frazer, vice-president of 
the'First National .Bank. • ' -' 

Q. , 	That is your qnly visit 1io the 
.;., 

United states? 

A. 	 Yes. 

Q. 	 How rnan..v times have you been 
"!' 
in ,Great Britain? 

A. 	 Several times a year. ' 

Q.~' 	 >When were you las); in ,Great Britain? 

A. 	 1939.' You, see th:edorinectione3'~between 'the"RefiRabatikatid:the ' 
bailk 'of EriglEind werevef.y 'in:t1m.ate,. I mad.e'xmm)rtia:%K :txi:x 
inurnerable trips a year~' . 

Q. 	 Weret:Q.ere any coun~r~es occp,pied b'y Germany that you,did not 
vil;3it? 

A. 	 France.· I did not expressly as, a' ~es,ture. 
, .,.. 	 , .,.,,'. '.,"" 

, Q. D~d y-:ou visit Belgium 'and Holland,? 
, '. n ' '~", ~ , ' " f 

A. 	 I was in Belgium' onc,e ,or twice; ,Norway ouce, Denmark several 
time, in PO'land once. 'I _went to Rumania' vi§i Budapest so' I was 

-7
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InterrogatioRS' 
Testimony o~ti~\iiLPuhl. 

">~ .........~;i.~,~_ ...... ,,, •.• ~"'~~ '-', --

, " .' ' 	 . 

. ". "!' ,.,Q ". ....... ,., ..' .~:.c.; . .•.. i,er.> .' .';:;,> .,:;..
·,:',;..in~:Hililgary,~'enroute.·: '.Re.cOl1d., ~,of~;ifiY 'f,bre'igri>trav:e:[8,.,::t's:,in;;Be'r,1:±n~ , 
. ··Th'e', 'b'o'o'k' iri"my···'·'p'··(:fcket"'jj3'my";~as~p··ori;!"Jj:§s'tied" :'-i:dri"e';' :·7··:... ··1'9·'.'4'''4 ·'·'A·n'·. ", . . ' 	 ' J:' '. . .' , . " . u:. ,. . ., ,... 

.Berlili~ .. Switzerland frequently. .. Not~painor Portligal'. . 
"' 	 ',. '._ . - _: •. ': ~ ... -'I. '_-. "-.,~. " • ,', .~. -,', * .. , ".,. ",'" 

Q. I ,want 'f,romY0u by ;Monday evening adetail~,d wi'tnessed,stS.te'ment 
"of your ··traVels· siricEf :you'becaniea member' of·' the "Direct'ori,un{ ,.,' 
ih'1935~' 'mfenit' 'cbniestoEnglanq . vlhere' you' mad~F so· many" trips, 
just say 'two or' threertrip's~ and.' r am particularly' concerned 
with your trij;lsin 'the areas occupied' by the German:fdr.ces.: 

. You de 	it to the best bfyour.niemority.~Yotiare·a financial man 
andybu' probably hB.ve i a good memory., You have untiil Monday
evening. ": ' 

Questions of Foreign ExChange l 
;i 	 ' , ,., 

Q. 	 You are familiar. wi th'. MG Law 52. ahd 53? 
, 
I 
.. A. Ye,s . , , 

Q.. 	 You- have filed ,reports o.nder those laws? 

A. 	 No. 

Q. 	 By virtue of,the fact that Y9u werEil:in·t~eG.ustodY of the French 
you were subj-~ct, to the provisions0:fLaw 52. ''rhe' forms will· 
be furnished you t9day or tomorrow. '., .. 

, 	 ",." 

A. 	 We'askea'inKonstartz ,and lley said I had ,to postpone it since I' 
was not f'rom ,:&;on.stanz. ' 

Q. 	 Have' you :fi~ed' any fragebog{ri? 
I 

A. 	 Not, ye,t • I 

I want to be pe,rfectly frank:vvith'you Mr. Puhl. t have tal!cedc, 

tb ,.Funkf to GOer?-ngto :Kaerller to bKraustoK;r:e;i.Siieldand'.the 
'. ' ' .. " . of,·thEcMiili$try 'of~Economics 'onfbr'eign exchahgeand . 

they'''all ·saytliB.t 'you are the only ina:p.:'whb kIlOWS' theanswer!3 
to my questions'. 'Lert us direct yourattentiOtito the 'end of . 

. January,1945: At"that'timE; 'you' WereirtBerlin-ahdydu were . the 
active head of the Reichsbank.' 'FUr.ikf' t.ells me you had 'coznplete
authority tbact onaIl'matters per.taining·to·fbrei,grt exchange 
as,faras'he"was cbncerned,-and you dealt'withIie'rner when 'it 
was';p.ecessary '~o' get approva.l. "You had the tinal say on Germany's
foreign exchange. '. , 

. '. '. 	 . . 

.A. 	 That is .Saying too niu.ch. 'The final'sa.y was done 'by neither 
Fur:ik.~, H~tler, or H±rcbfielcr,,' buts .s~· . ,Oiirotganizati0110f'
foreign··excha.nge was x that ,not the .'Reichs1?ank·could"giv'e the 
last' 's,ay to di.spO?fe. of foreign. exchange, .but thEfMiriistry' and 
so: even 'if I waefinfavor·of a small amount I"had to' get approval
from the Ministry. You knOw for whatreasonlt, came·. . 

. . . ' - ~ .' . .'- '. . 
. . 

Q. 	 We 'llgetback to' that •. Let 'me ask you some quest:i;ons"abdiit . 
your kno.wledge of foreign 'exchange andthehwe' will comeback 
to administrative' control•..What was the amount Of foreign 

" . 	 ":: 	 . 

-8- . 
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"A.' 	 I'wotiJ.d'·say· 500m:tllton.'" .In~B'erli,ii it ,w~Uld 'be .very easy to . 
cl';teck it ,but it is: diff~c~-t to ~ay"by heart. ' " ' ",,' 

Q. 	 Do you mean to say 500 milii,on in gold and a mere' '50 million 
in)tfvisen? , ' ", . ~ ,,' ',." . ' ' ' , 

, 	 I _ :- , 
• , j' 1 

Yes., . I me,an. everJrthingE),vailable to Germany.' ;Vfe' 'never knew 
'\ 	 what was/ available to th/2i.ForeigriCffice:. 'NeverMd, the 

slightest idea ,about.this. Hiinnller neY-ar tqldus what he had. 
.. ',,' • ,.. 'i """ ' .' ", 	 ' 

Q. 'Would thEf am:otintheid by them be 'equal to the amount held by
the 	Reichabank?' , " 

,A~ 	 I don'tthirik so. They never 'spoke to us. "We always had: ~he ' 
suspicion'that the s~ madetheir'own QusiJ+ess " E;Lvo:i,d~.ng .. the 
Reichsbank.', It is .tio secret to' you that th~re'yJas always' a,' ' 
kindofahimdsitybetwee'n the "ReichSbankahd:",:the :SS: Taking 
into c6hsideratibh'·tl+e50rriillioh}tvi~eri. we"h'E§ld,"mostbf" it 
in Swiss francs and a small, amount iIi SWedish kroner. 'SS 

",' 	 " ' , " .,;, .. ,. , 'P'\ •• 

Q. 	 ,SSt61d"methat you had: very sUbstantial orad,its in SWitzerland 
something like 400 million marks. ., , , 

A•. 

Q. When did they give you that bredit? 'In January 19.45 you still 

, .' had a 'credit 'of a billion Swiss francs? 

JtZxxXmif1ll:Jl1J2.qXUti" ' 

A. 	 Approximately, yes. 

Net 	credit? 

Credit against shipm~nt of all sorts of goods.' 
. I . 

Hcrvl 	 much of a gold deposit doyo~ hB:ve in .,~w~tZ(:3rlandy 

The,itgold de~osit wa~.about 30 million mark:s. 

Is that ..inCluded in y:our figure of 500 million? 
i 

Yes. 

Does the 500 milliorliihclude gold held for other ag~ncies or 
just f,or, ~h:eReichsbank?, ' 

-9
. '._"~;,___.... ___ ~__.. _~"__ .~, 1...__ , ~, _., 

, , 
.~ .~, ... __ ,•._"~._,~__~~. __ •__ .__~,,._,~._ . ~ ...___ ~ ,_~_~__ ••~.____~~__.. _ .... _____ ".__ 

\ 
\ 
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,JUst::f,oI!":th~.;Re~bJ:lsbai±k,~'1 

""""';';"";!)'ry':~,/,J'~':;')~",'",\ "," ,: ,',;:<, ' 


Q. 	 HoW m~'ch otp.e';i'" go:J:dw~s1:iel,(J:,?:;,;,~!f[ll'!~ ,
" ' .; ", .• ' \" ',,,' '"':~-",~ -.; , '" ~':"" :« ',' 

.' ' . . .. ' ,; '. .. - , . 

A. 	 c~rtainindlistrial'coci:paniesl:rkei. G.FaI'ben,;;Sl:(jvakariBahk~:
etb'•. ;ForI~B~FarbeiiI2¢r' 3. mlllion 'for Slov'a:~anBahkabout· 
5 million.'''', I 

.Q.. Woul<;1 .th.ey amount· >:t,~p ,'IJ?O~~ ·.than 15;'mill1o'n? 

A. 	 Yes, about 15, .milli?ri~ '. : 
I 

I 

I' 

Q. Did the Reichsbank .have ;:tny' gold depQ!3its el,~e~l1ere than' 
Switz.erland? ',.' I·' 

"" j' ", • ." ,'" ,,: '\ , '" 	 , 

A. Yes;iri'Sweden, ,rioti~Ja.nnBI'y'1945.'The SWedi~h:ReJ,.chsba.nk 

I 
became'm:or·earid"moi'edifficult to take' or'dare frorh:"the ,German 

. R,eich.sbarutih ;thef middJJa. of:'1944. '.' .Thef>Sver:lg,es]tJJcsbar;lkwaEL 
. opppsed to the ilIlport[of gena, intpSweden'ano.w~li:ted/tb hav"e 
'€:rootls ~ 'BY refusihgtb ac.c'eiJtgold,frofil 'tlie'Germari' sideth¢y 

I 

. e?Cercisedthe 'pI'$s81.1r$ .on GermaDytto' sendgO()d~" especially·

.' coal.'" , .'. 

.,', "' 	 ,'- '".';''' 

I Q.' Do you: h.ave go14 in aNr other countries slich as: .Argentina? 
1.1" , 

A. 	 Ntf. ·Asmali~:acCbUiitinNe'w·York'" b1itttJ.atwaseXha.Usted~Qe·f0re 
the war •.'"The tdtala:trtou:ntoffor~ign~xchange 0f<1;he Reiehs
batik is about 550 milli,on marks. . .. ..,. .... .. '.. . 

... ,' ) . - ." .. ,' - 
,', 

Q~SupPQ'se Y0uweret68,ddto 'that the fo::;,eig.tl: exchatlge 2f"th~c 
. 'va.r'~ousla~ge'G~rJlll;n. pOTpbrations like','I ~ ~h' Fl3.rn.en, 1;akipgi.ri:td' 
: accb~t~thevalue' ,bftheir prope'rtiE:~s and vcirieus 'a;sse:ts,abro'ad:,. 
how'IIiuch la+ger would! tliat'f~gure: be'? Would it be ,as mu'ch,as . 
~. or 10 billion? .' .. 	 , , 

.' , " , , 

A..'	That :woUld"beJl£,'to0mu¢h~, 'Acc,Qrdil1g to: our:for'eigne'x6hang,e' 1
r,egUlatfons, 'bur pe:c>p~eare /oplige,d tbrepbI'ta~Ithej::li~(lin.:, ' " 

,j 

'toreign ',"e:x:Pl1?onge :to'" ,t.rf3: ReiC)1sbSJ?Jk ",includ:Ero,g'pi'operty; 'In.t'er,est, 
I 

'etc.; but i t ,didriotinCltide':realesta:t~,~l1dt~twasa pGiint
whicliwasopen' and we,' never; knew 'exactly wMtwas available ' 

'to the' branchoffiqe ;ofthe',big G:~rm8.b. iridust~l;es~ '" 

lQ ~~ a~~l;zed ·~ho.se;:~~:por;te~7'" Who;-to'taled ,th~~ ,uP? 
, ' " I, 

. i A: Tile ,R~Jc¥min1~ try: ~f:Ec()nOmiCs • 

Q. ~~~1S1~~··.. 
A. 	 ('~~art,~h~t~;n~!ld .9reaje4 }.Y;isenstelientheMinistryof ,

Economl.cs, etc ~ , "dJ.:,ed'~ ,: , ",' , , , 
" '. 	 ~ . . 

Q. Y'ou say, 5 m.illion, estimate ' 0f' these totals 'would be toom:tlch?: 
'- I." i' ;, - .,' 	 . ". ,_,' 

" 	 ., . • I 

A. 	 Yes, '? billion is ;t9qmuch;~:' 
" .,. • .,", • : ,"'" ,"', ','... ,.' j 	 , , ~', < . 

. .' .... ! 

Q. , Would' afig,l.lr~;J.ike;3 p~ll:;ion solind a Iittlemorereasonable? 

:;iq-' 
.~~ -'~~, .. __ ..L:-----"-'-_.~..-7-.:........_.___._~_--'-____.._.,__:____~..,.,."_..:._'_'_-'--,'"-.___.---..:. ...._,... 
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Interroga-tio:n::s, , 

_b,_~~~.. ~_~~';,;~, ~~~, ,:_:_~.. -=-=-=~,~:_:_.:_..I__ __.li~~~.',,iIiI.,II!i,,._~~~e~s~t~j,::~ O(;!EBri~, Puhl. 

, ',I' ' '',11 
./ 

A"~~j;\~~~~~~~i{:~;ri~~~,~I~i~J:i~~?r%;~~~~~;~f;~i~~j';' '~ow " 
Q~ cc'an.~eVg:f igu&.e\;',:f,t>6Ut:?, ':'~~~:shpfrE)Se' :;yOli" J:t'ak~;~ "l:)'b'ok ikfVal11e;;~:;:",;.'; ':::,: ' :, 

,~.:' '!~.i:~tt~f!~E:~;1t~!c.t~i~~~i:11~~s:~'ij~t~~;~:~'.'"a:d.,' W,e 

" ,~ , ',' 

'f', ',' 

".' 

Q. , .Wl?-~re,~r~ the ,fA+~s,?_ .rAs.ke,4;,bY)!49t;t$i·~~urRe~q.u:f)'. 

~. }';"~~f&~~ ,i~~~~~.;~~:" ,,', '',"'""''' ~, .. ,'vi,'"'>1"";'·· ~,:, 

Q. 

Q,. Ii;seelIJs,: t,oPle:' 'that 15 billion :18 
>" ,:".-.~_;.,••• \t> ~'f -,' -).:~.~,i.~'· t,._:~:,:;~,.~ ~>:.~.';.-~.';..... "".j:-~:,-:...-:~,.,.;,;;-,-.:.;,,-, 
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CONl!J:DEN'rIAI:. TOT 
PHIOEITY 

From: OMGuS Berlin, Germany sgd :Clay , 

ITo: $ War Department for JCS 
, I ' 

Nr: 3 February 1947 
) , 

ReUl'ads 'WX-85682" WX-88566,WX'!'"85965, W-90078, and ourads CC-?486, , 
CC-7239" CC';"7792.' " ' , 

1. The only financial assets'~released to date in bulk from,custody 
of Foreign Exchange depository or other United states cus~odial El,gencies 
in Germany actl.ng m:tder specific ~uthoi'izations have been 813 bags rubles 
to ' USSr, 33 tons, monetary gold :to Hungary" 4D tons silver as loan ,to 
German economy. ,There are still he],d big quantities of c'l1rrencies as , 
def:i.ned, WX-8596sand W-9'oazS, securities as defined WJ(:;..88566"m()netary , 
gold as defined fii1al" act Paris Conference on repreations, 'pon-monetary' 
gold, as defined'WX-8S682, si:Lv9l' ~d other'precious metals land other fore~gn 
exchange assets. Marshalling, and 'inventory of such assets Will, evemtually 
reach stage of completionimere' action can be'taken incccinipliance 'with 

, disposal direc,tives • Turrlover 'of non-monetary gold to rnter-Go,vernmental 
Committ'ee on refugees is imminent as the next bulk release' of assets front' 
custody. 'Sirlce action to be taken under WX-85682 will be the first under 
existing or future disposal dir:ectives, important to haveclear'underst.ariding' 
WX-B5682, so that~on~onetary gold ,fund, 'will be properly ~constituted and 
conflicts this and other directives during or after consummation of turn
over will be aVoided'. ' 

',/. 

2. Therefore request clarifiqationWX-8S682 fn part;cular, especially 
-'respecting its relation toot:r~el::'. urad ol'efel'ences, on the 'following: 

...r 

, 1\.. Yfua't' disposition to b~ mad~ of monetary gold falling 
"under Va.:-85682? \ , , 

. B. Whether the term 'llcurrencies" ,inW-900'78 includ~s, in 
.additionto paper money" coins of sil!er I gold or other meta::Ls. 

. 	 ,'. '," "'\' ': 

C. Whether W-9000S directs tnat ~urre~cies of United Nations 
never under, German· occupat'ion will 'not be restituted to ari6therUUited 
Nation i'ormerly uriderGe,rman occupation even if.8. claim by, the latter 
Uni.ted' Nation is eEitablished. :,Application ofya:.;.85965;~aild W-90078 
appears subject, 2 interpretations. 

2/14/47' 

cc: 	 Glasser,UlJ.mann~:Masterson (3) ,Pichards (3) I, Willis, YUrliS,· Dickens 
Bitterrnann. ~ 

es.• · 
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2, -

(1) Restitution of any identified owned ~cui'rencies looted 
from occupied unit'ed nations lmder 'WX-85965 prior to delivery of residue' 
cUL'rencies to issuing countries, under, W-900'78, 01" 

(2) , , Delivery of 'qurren,ciesto issuir!.g countries uilder 
W-90078 without receipt,of claims from occupied unit~d'nations:'l'ihich 
claims would be matter forlat,er settlement, betvleen governments;. 

(D) Determination of 'the order of precedence of, WX-85682 
compared with any other disposal directive, especi~llyat to Whetl1er'WX
85682 is to be treated as a standing exception t.oall present, arid futu~e ' 
restitution 01" di'sposal ciirec.tives, as is indicated inW-90078and:WX-88566. 

, • . 	 '" , •••: \ - '. I • ~ 
, 	 ' 

E. Whether United' Stat~s unilateral action is to' be taken 
under existing disposal directives, sucnas_WX-:$,682, W-90078, and VlX-88566, 
prior to ,agreement 01" despi teabsenOe .of OM In 437 agreement this specific 

; subject ,within' control council, as pqinted out oul,"ads C9~7239 an~:lCC-7792, 
and despite fact that definition of restitution(CONL/P/(46)th:ree revise. 
,in general terms, cORtrols disposition of all property ,,!-ccol"'<iing 'to removal 
from occupied united nations'. 

, " " 

i ' F. 'Whetl'ler securities, failing 11'1'1thin wX":'SS682 may be· exempted, 
or suspenqed fr9m delivery to, inter-governmental committee on refugees due to : 

1. ,Theil'" insigniicant value, compared to bulk of loot. ' 

. 2. The obstacle,s.Wh~ch would be enco'lmtereci in their 
liquidation, and 

3. Tne United states position ta1:~en in control couDcil 
vmich has been contrary'to ,thed1sposal principle now embodied in WX-85682 • 

. 3. It ,is pointed out that"no directive,;or proposals hav,e been 
received on di::;posit1:pn of (A) monetary...g,old, and (B) other precious metals . 
including- sily-er, platinum and' gold lmien is neither- monetary non non
monetary under ,wx-8~682 such ~as gold nuggets 'and large quantity gold 
,	deposited undel~ ~ laW-53 Without suggestion 01" presmri:ption of loot. Also to be 
considered is uncertainty arising from disposition ox property as d[efined 
,n-85682, since such property iricludesi.ll' categories subject todispOs~tion 

..> under other existing ,or fUDure d~:ceqtivesconcel"ning vmich full clarity and 
agreement has not yet been attained. " ,", ", ' ' 

, ,r 

4. The ul'gency of the tu~over tp Inter-Governmental, Comnittee 
on Refugees is unierstood and ,iRi tial deliV;eries 'can be made upon return of 
Inter-Governmental Conunittee on refugees representatives in March 1947 , of' all 
assets falling underWX-85682 abbut wiich tr.ere are ,no unsettled questions. 
Such items consist· unddientifiabJ.;e jewelry and precious, E)tones, ,den tal gold, 
scrap metal; all obviously looted froni concentration camp irimates;. 'There 
en~ts considerable qu:~tity ~d, value of such property. However" complete 
non~monetary gold fund cannot be'dete~ed until some time'hence. 

22359'7 
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,5. Bennett, Director }~nanceDivision,expects to be 
in Washington early part Feb. anp. would be available to discuss these 
questions. 

, :. 
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·,::~;;~~p~:,:.~errs'~.UhiW_tt0ri8 

~j,.~~~;;~S4·V~' ~9~ ·~~~~:,*".tl$I;:be~'mBd• 
. ' . 	 . 

'«*Pl~~'l.: 'b,yi:n~~'-,::I'~:<:~tJidted;';Nat1oD" baton 

D"~'
"~~,><-.' '. 

pGlI~blft:~bg::'·af::Uf:J:·:~~·tiO~'~hoftlcea'.of' 

~an<c;~.tI,~;paZb,' _~~,. etc. Is '81IT'. 

~~~:,!...va'1~·able on 1d$nWMa\i'-lU.,·of -.v'Os 
" . '" . ". .' .- . . . "". 

. . , , 

.	cm¥e#le~:;s~:f!ar·z.accm.red"aDil·i8. auchcurrGne)r,in. 

B~~;}~'D.tt.o.-. ~~,lt 111 ]c1'~to'be
, ' .", .' ..' -':' '. . 

1d~tab1e ,through. ~... bus1naS8 ncOl'da' 
, ',--,""'. . -	 . 

,ESP;'~'~J. 7~24-IP' . . . . .. ,. //f 

cc. 'S~5/46, 'or'<~~~1pn-'M.Barso Glasser, Mi8~ Aye.v(VOlkman, 
Mrs.J~aSterson, Kamarclc, Ullma.rl, .Gl8.ser, Gewirtz, .Mrs. Shwartz,. 

Mrs. :Schyiartz, deZevallos, Winiams, Locker, NY FGo, Ge~ral Reoordso 
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Treasury Departmf'>-'·~. 
Office of the Secr,ry 

4/26/45Date.............................. 19 


For Information 

Yu.goslavs believe captured gold 
in Germany may include gold belonging 
to them. Request information. 

Action: Mr. Nathan 'I. 
\: 

1 : 

".1 
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London' 

Dated April 24. 1945 

Bec"d 8:15 p.m. 

secretary of State. 

4170, April 24, 7 p.m. 

FOR, THE SECBmARr OF TREAsURY I'BOMTAYIDR 
• 

, Yugoslav EmbasB7' in Lopdon feels that gold store 
recent17 captured in Ge~.,m&7 ~nclude !ugoslav gold 
and haa requested all: possible 1:nforma:tl0,~,~ Gold referred 
to is that (.) as beloJlging to the Yugoslav )fational Bank, 

• It·; • 

and has requested all possible' information. Gold referred 
to is that (.) as belonging to the Yugoslav liatioJial ,:&uk, 
&rld ~ap tured b7 the ltali811 Anrr in,NikB1c, YugoelaYia, 
in, April, 1941. The gold was transferredb7 the Ital1ail,S 
to Rome and later was :trSJisferred b7 Germans to Germany 
along '11th gold of the ItE4tan National Barile. 

We would appreciate, recetving any information which' 
you feel mq be appropriate17 given to the Yugoslav Embass7. 

DJ WlNAJlT 
ED 
(.)ApparentomiBsi:on• 

. AftIOIl.: '~. liA'lW 
''! 

) 
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The Italian Ambass~dor presents his compliments, to the 

,Honorable the Secretary of State, and pursuant to the Embassy's 

note of April 8; 1945, h,as, the hanorto inform him that the 
, . 

commun;i.cat ion , transmit'ted with the note under refere'nce and 

concerning the gold seized bJt the 'Germans from the Bank ·of, 

Italy, is to be replaced wie~' the followil1-g', inasmuch as it 

had previously arrived 'incomplete 'from Rome because of an . 
error in the telegraphic transmi'ssion: 

"As kno.wn, the Bank' of Italy has been criminally despoiled
'of ' the gold of its' ownership representing the reserve destined 
as' exclusive guaranty for, the bearers of, the currency. ' 

'The quantity'of gold, seized, and of exclusive proper~y 
of'the aforesaid Bailk'of'Italyamotints to kilograms
92~26l,899.074 (kilQgrams ninety..:.twothousand two hundred 
sixty-orie and milligrams eight hundred ninety-nine thotl.sand 
seventy-four) of fine gold.' In addition to,this amount'the 
Germans seized kilograms 5.956, 945 ~-629 (kilograms five 
thousand nine hundred fifty-six and milligra:ll1s nine hundred 
forty-five, thousand six hundred twenty-nine), partly the' ' 
property; or the object of rIght of security of others and 
partly belonging to the Nat'!onal Bank of Albania. According 
to information reported ,to-the Ita,lian Government, the gold ' 
belonging to the latter would be'earmarked at the Reichsbank 

'under the name of the aforesaid National Bank of Albania. ' 
The Italian Government has. already taken steps with all, 

the';~'neutral governments in,,!,oraer, t,o safeguard the rights to 
the' gold in question' of the a'genciesconcerned, in the event 
that, it might have ,been introduced sfealthly in the terri
tories of the aforesaid neutral nations. ., ' 

In view of the possibility that the Allied Forces, while 
advancing in German territory or ,liberat,ing territories· still 
under German occupation, might recover all or part of the' 
'gold illegally taken away from~taly by the Germans" as stated 
above; the Italian Government trusts that, the Allied, Govern- . 
ments' will not fail to issue instructions to the effect that 
the gold thus recovered be return~d outright to'the Italian 
Government, so that the' latter maybe in a position to restore 
it to the rightful owners.'. " 

'The Italian 'GOvernment'isin possession of all technical 
elements for the identification of'thegoldin question. ' 

. On the other hand, it might be possible that said gold 
has' been entirely or in part, utilized or transfor,med. ,In 
connection with such a pos·sibility the Italian Government 
makes full reservations regarding therigh:tof the Bank 

.', . 
'I 

/,.,. 

5/16 ':-"fromS~y. R1.i!Jinby mess. 

, I\ 
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of Italy and of other agencies concerned to be" indemni
fied through the delivery ':Of an equal. amo-qnt of fine gold •. 

Only in case it should be 'absolutely ~Jnpossibl.e to 
obtain the delivery of an·amount of gold corresponding 
to that taken away by th~\Germans? the Italian Government 
requests that the aforesaia agenc~es"beadequately re- " 
imbursed by Germany tn theforrn to be agreed upon at a 
later date." i 

Washington, D. C.iApril'23, 1945 

• 

"~ 

. 
Department of state, 

Washington, D. C. 

~23605 
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REPRODUCED AT 

ITALIAN E:MBASSY 


Washington, D.C. 


Note verba Ie , 

~ 

The Ita11anAmbassa,dor presents his ~ompliments to the 

Honorable the Secretary of State and, in accordance with 
. , 

instructions re,ceived' from 
~ 

'Rome, has the honor to transmit 
. . 


the" following communication.' 
::

As known, the Bank of,Italy has beertcriminal'1y despoiled 

of tqe gold of its ownership representing the reserve destined' 

as exclusive guaranty;for the bearers of the currency~ 

The quantity of gold seized" and of excltisive property 

of the aforesaid Bank of Italy", amounts to kilo,grams 

,92.26l,~99 .. 074 (kilograms ninety-two thousand two 'hundred 

sixty:...one and ,mill~grams eight hundred ninety-nine'thousand 

seveIi~y-four) of fine gold • ,In addition, to ,this amount the . . " . . 

Germans seized ki'lograms, 5.959,945.629 (kilograms five 

thousand ninehvndred fifty-six ahd 'milligrams nine hundred 

forty-five" thousand six hundred twenty-nine), partly the 

property or the object of rigot of' secur,i ty of others and 
. . 

partly belonging to, the Natiorial Bank Of, Albania. According 

to information reported to the Italian Government, the gold 

belonging to the latter would be earmarked at the Reichsba.nk 
. ( '.

under' the name of the aforesaid National Bank of Albania. 

The Italian Goverriment has already taken steps with all 

the neutral governments in order to safeguard the rights to 

the gold in question of the agencies concerned, in the event' 

that, it might. have been introduc,ed stealthl,y in the terri:.. 
'. (

torie'sof •the' aforesaid ,neutral nations. 

In view of 'the pbssibility that the Allied Forces, while 

advanCing in German territory or liberating territories still 

under German occupatio'n, might recover all or part of the gold 

5/16 .... ~rom S.J.• 
i 

r~ubin bY'mess. illegally taken 
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illegally taken away , 	 by the Germans, as stated 

above, 'the Italian Goy nment trusts that the Allied Govern

ments will not' fail to iss'lle 'instru.ctions' to the, effect that' 

the gold thus ' recover. be 'returned outright to the Italian 

Government, so that 

it to the rightful ' 

The Italian 

elements 

On t;;he other 

has been entirely or 

nection with such a 

full reservations 

of other agencies 

deliverty of an 

Washington,' D. 

, Department' of State, 
, , 

Washington, Do ,C. 

, \ 

lat-ter may beina position to restore 

is in possession of all technical 

ficatlon of the gold in question. 

~tmight be po~sibl~ that saidg6ld 
, 

partut;i11~~dor transformed., In con

sibilitythe' Italian Government. makes 

the right of the Bank of Italy and 

to be indemnified through the, 
. 	 . . . 

" .of fine' gold. 

q , April 8, ,1945. '" 
'''!' 

'. 

I 

, 	 I 
I 
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J, 
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DIVISION OF", 
COMMUNICATIONS AND RECORDS 

TELEGRAPH BRANCH 

DEP 

Dec 9 

Action-ESP 
Control 2238Inf'o: 

U';;'E 
A-H Rec'd December 73 1946 

, EUR 3:43 p.m. 
LE 
OeD FROM: ~russels 

~-..;De/L
ITP Secretary of State 
OFD 
FC 164'7, December 7, noon 
Ole 
DC/R FOR ~\ FROM DORR 

One. Dl.rector Alba.1l1~ Nat lonal Bank J Ettore 1111el is, called 
thil~ I~J~i"'1' t(';.tl pU"~"HJf!f; d Escue s lng problem gold looted from 
cank: from GermalliL D~SCl; Lhed following pecullar legal 
{J:);~ltton. ' I . 
Two. Bank founded 1n Rome 1925 under ausplces League. of 
f;iflttcrns, captthl larg~ly aupplled by Italians. Bank 
legally lndependent ft]banlan Government.' Bulle funds ol't<...a.ys 
kept Rome. Apparentl~ acted "however as holder i\lbantan 
lllC'Ilct:a,cy reserve issuer AlbA,l'llan ba.nk notes. 

Three. 2.6 mlll1.on d~llars 'gOld looted by Germa,ns at 
lnstigatton qulsllnggovernment Tira.nalo September 1943. 
Unolea.r whether Its.lL~nGoverlunent had prevtously exer
eli~ed i~;t)nt:::Ql over batik and ~husposS1bly !I looted'! gold 
in sellse Bl'otton Wood 11 gold resolution. 

Four. Albanian Government has 'demanded restitution ffom 
Italian Government wh~lch has rejected cl~i.JII. 

Fhrt[,. !.~:eILs eXPt'esse~1 hope tha.t bank could submit cla.im· 
:for restltutlon directily to Gold Commission. Was in:t>ormed 
by ut:S that question 'tVOt,ltUld have to be settled by governments 
,~tjn.c~rned • 

, . 
. l~;" 

. Six. 0:1:' course took: no postt;ton wha.tever. 
1\ . 

Seven. Al thoughmatteir not urgent would apprt::}cla.te any
i.i.lff;:r'~1ltI.1~ton Departmentll may have. Airmailing mem~ on sub
ject subm1t~ed by Mell!S. . 

. KIRK. 
DES:CND 

C0NFIDENTIAL 

http:mlll1.on
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EPl'1ANY" Gold- _ Pr<1ssian Mint r:-ecord
-".. , • .., SmeltJJl.gs 
&'X ~Concerll:i.ng l.1~ld .-:;;....-_ 

March 18" 1940 

Assessment of Available Eridence on the Remalt1nl 01 the Bel&ian Gold 

1. Attor cal'81Ul.JnatiOil ot the Frencb report OIl the record. 

of the Prussian Stat. Mint Iltogether with tbe US GrOllp CC report on the 

Belgian gold which was baat:' upon the records 01 the Gemum Reichaban.k, 

it has been determined that. ~ 


I! 
(a) The material frdm the hus8ian Mint includes the smelt 

numbers and (talae) smelt* date. paCed on the new bars obtained from 
r8-8melting the Belgian go¥! and therefore makes possible the direct 
identification of this go~by inspection of the bars wherever located 
- whereas identification of this gold frOil. the Beichsbank records alone 
would have depended upon aq unbroken tracini of its movem.ants through 
the records of the1nst1tutions. 1r. OermaD7 or in other countries which 
first reoeived it trOll thellRe1Cbsbank. , 

(b) The material hom the ?ruS8ian Mint does not inolude any 
'independent 	or additional proof that the gold res_ltod there wss the 
Belgian gold, but remains dependent upon the evidence tram the reoords 
of the Reichsbank shown in the US Group CO report. 

2. A sample sche<lule. has been prepared covering the first three 

shipments of bars from the Belgian gold to the SW1S8 Nationsl Bank and 

showing the extent of the specific information about these shipments 

with which the Swiss oann~ be ooiU'ronted on the basis of the addi-


I' 	 ' 
tional information obtained by the-rFrencb trom the Pru.ssian State Mint. 

. II - . 
3. It appears, however, that this infol'll8tion w111 aot be any 

surprise to the SW18S; thell Belgians have recently written President Weber 
about it in same detail ,wi~h a request tor verification, but are not yet 
known to have received any! rep17 ~0IIl him. 

Y. Guiczin (France)· 

M. vjidi't (France ) 

VA·l.i),E 

Mr. Clarkson (United Kingdom) 

Ir. Curtis (U.S.A.) 
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62 'barB (9O&Jr) n1ahtDi 816."30 kilo8 roup and 73S.1592 lidloa fim.. 
Icleatlt1ed '!1\ Be1.bank recenbl as bank mmiber8 2')316/253'71 an4 
aecoN'1:ag to 1"$ccmIs of PruHie State ant. ooaaiet1D& of, 

\\ ," r 	 ' 

26 ban dated. 19)6 eult DO. 882,•••:red 1 ~ 26 
26" "19)6 11 It 88) tI 1 tbro. 26 
10 II a 1936 It sa S84:beaftag.,. ten 1'l1aIlber8 betwe8ll 

\1 '. /1 u4 27, , 

IS April 	 684 baI'Ii (9000~) ...~~ 904O.,OOOOld.loo ...1181> """ 1l]J9.86,1 Id.loa tine. 
Id.elIlt.i1'1e4 in ae1cbBbtmlt reeorcis &8 bank DUmber8 25378/26061" ani! 
a.eeord1ng to reCOrd~~ of !Tl.l.a$1an State tint e0D81aUq ott 

17 b&:n claMd 19)(> ault. GO. 884 ~ \be r ...tmmg aewn'teGD J 
~. =8J'8 not. t0un4 in alaove ship- \ 

Z1 It, " 1934 It H ~S 1DlIIib8l'e4 l\hroqla %7 
'Xl. "19}1$ II "S86 IS 1 " %7 
'Z1. .. 1936 It "887 U 1 " 27 
25 It II 1936 " If ' S88 • 1. " 2S 
'Z1 R ,. 19~ " "S89 .. 1 It Z1 
29" It 1936 .. "890 It 1 .. 29 
24· .. 19)6 " tt 891 ~ 1 d 24 
29 "1936 .. 89a II 1 29If tt 	 It 

29" .. 1936 • ".. 89' " 1 " 29' 
26" "193'" • 894 It 1 It ~ 
26" "1936"," i 895 .. 1 " 26 
28" "1936" h 896 11 1 It 2S 
25" "1936 M. 89'7 II 1 II 2S 
28 tt "1936 It .. 898 " 1 11 2s 
:n tI "1936'" "899 " 1 • 71 
26" It 1936 u ., 900 It 1 " 26 
29" .. 19)6"" II 901 " 1 .. 19 
28" "1936'tt "902 " 1. .. 2s:n II IS 1936 .. D go, It 1 " 2'f 
26· • 19)& It it 904 " 1 • 26 
'Z7" II 1936 D " 90S D 1 R 'Z1 
'ZI" .. 1936 It a 906 .. :I.. :n 
:n" • 1'36 .. " • 9CO .. 1 II ~ 
rt II • 19)6 II .. 908 .. 1 " 21 
19" "19)6" II 909 .. 1 g 19 
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\..... i 
Datea end Smal ~ fa ' •St:1mpod on 

ltea_1Hd Bel". Go" I 

~ ,

Attacblld is list of the, lot ruunben a.ned 1n the process ot J'eameli;1Dg 
Ud. the (talae' datos 8l'ld ••It numbeR stamped on tbe res_1te4 J3&1giam 
g,ld at the llra.ssiaD. State Ml!it in 19OJIl1n. 'lIhie Ust has been OOmDlied 
hom photostatio Copte. ot ceJ.tain "oorda of the hw'aalan State Hint in 
~~ ~ , " 

AM1U"na1 Wo:rmatio~ ttom Pl"Ilsaian State Mint. which waC ong1n.al.l:r 
bl'OU&ht to W~OIl ~ the froqb but is no 101l&'B1'' available hb~ , 
collates the 1'fCUi1bon ahown be~ w1 th tbe "llaDk nwa'beftl" uBipd to tbese 
'bazoa atter thai,. d.ellve7f7 to ~ 'lReichs'batlk and used f01l intemd. aoCOWltlnG 
ptU"pO081 1n rQcol'da of the :a.~w.liank. At that timo a Gal'lDtuJ. 1lutpectlon 
of this intolWltlon b.T M. Ckliordn EIAil M.ifaldie (:5'ranoe). Mr. Ol~ft:aon itt.x,) 
tJlltl Mr. Curtis (V,3.) determ~ed that the ban lhte4 on those pl;u:ltoatato ' 
tlOre Th:llltinn gctld and thnt this mnterto1. 'plus the U,S. feP.Oltt o~ Dal,gial:\ 
gold f1'OOl otwtr of Relcb.s'ban.kI,Il'Gcordlh could be tltl1ized to sa~te that 
l'IGrU('tft of ttwse bBJ"B lllh1ch ~N ,8uboequ.ontll deliwl"Od to S,dtzel"land~.nd. to 
P'rDVidG full Uan'1f1catlon thewot. 

, ~ , 

It 1'6q\11re4. \.he photo9trta whl,oh a:ro an.UablG 1n W~Jl a1~ 
abow the tine COZ1\ent an4 total. JO~ and tiM wa1gbto ot each of the lo's 
o~ftiamslte4 :Bol«iAn go14 lia:tod. heft• 

.. 
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for :a,ermitii;O+,~;:tn 'Ineutral:, 6ourit"dle'{~t"f';'by" ':';def.'er;rlri'~"1:,Tia\ymeri"t'\'tor,:,~:,:",;r';,< '" \, /'. .. .~. ~t""'<~1..." (~. "~", '. ,,"~!~ ~ )r '.~ ',,fl, !' ~,,~, ,.(; ,-~,.j '''{..,~"'., l'" .'j 1,' 1>1 • 

" 'Gernin~ ,::e~por:ts;;',' ..(:4 ),;\:,~p~c,~'~J.JJ.(~.i1~l1;',:,,(j'oQ~oEirpql~~,rr.::'\·'ih:~~~~';;t'~ete {"is :,~r:,' ,', 
, ,subs,tant1~:1~",:in'crcerru:1nt;~'(rr.t l'Ieu'tr,a'l""c;;;i'n'l tal:' 1r)"~,:the",~ex,oectatlon' {ttiG 't", '!,,":', in ca5E(:or\G~rnlf)tl";:,d.isrist,~,l::"1jl'e~:,~~:eut:ri~ri';,Ghv6,rriri'~ii,t~;'i~~'O:ui\'1 ;h~:more' :", '.1..,'
"reluctsltt},',to' trike: :ri:e'a::s llr'~~ ,;~ ::::~;:fn'st,;: ,s\ihh~,:e'onc~r:lhi!~;+'(!5;)~,::,i'riv'e,ftHl~ , :', : 

" '.' ,I"~ -,),{ \? " :"~,"., ,-"'~ " ~_". ~'!""":;"I'" ·.:::",'Vi\""~'·"'·'.""j'··'··-'f" :}"','\'.'<,,".,;.- "'?';';.·~~~,.t'''';-.:,} 'j,: '.;: : :,~~.~.... 
, Germa:n"li(ljl:hJ,;;:b~:fl)lifcesX:lil ,'i,n'p'o " "!d~i9.i:ni;t.,(~~rtV' 0,,,".' " . ,¢Vln",the,~,;::'~:;,'',y, 

" ~ip,eo':t~~t'~()P';':t,~~:t,rll~'fj:~,:,~~g~ti~?,:, ~j:l;~ """.,,,, '. ,;:. '~o::J~~p'c9,'W't';> 
(tir;. d1~:P9's1:pg:: o,f:~ '\r?,r~:p_e;i'~y],~,t:,:~,;:; ',<,;,;, ,t:1~" :-,; u!!:e '"' , :.,~ ~~~te:, OJrl:, > ' " 

,\ " 

, its race ;-'~,:but' :aeli,v,ered'~'on;' a;,;s'e'cre,t' <ior:'fi"und'elistantf.1::nrz t'hat,,~'1t, ' 
, vvoli'id' heco;,?!~ ~,vQ1d' t/f"t,'e'f' .'sp V:er,a;i~ye:a r,~;:o~': :'Tlfe'.:i'n'C:Jlti~hl~~Governmdmt·s'; 
~sve" ~o\~, 1?eer.L', ;r~'qlie~,t~~(1:, ~Ji, ~·oh~;,¥;":~'(ib~,~'fy:;~:~ti~~:~.:':i~:~'Y~~~:~d::- 'b'y j!J~~:~,,: ,-:, ',' 
,':11aJ'~m, ~,~e,~y.l7.o,n,t~~ "tq."j~!1,~~f) l~tle":;~,P;1"~,9w~.ry~/1~1:p;1.~we'~<}:i~n~f.:m;9,a:~~,!'~,,~;,':-fp~:'
the;', tur,tner. ,,:€,ll:m1:nl'l tion, offr,.o~l'!'f!f.:n;';asJle,ts~'Lahr,oe(1':',,,,, ,'p,.1~o "'f1ree,z8' ','" 
a~ll/';,G'e~~~l~:n: ~a',~~et's,; '-"',(':?J'" ~o,~ipvis,£{':~~i·t:e' {:rf~,h:~~'oPfc:h:), ,.':~n'ce:, ~:9~~;"" ' 

, bC1;Vwecn", P,,~~~, ~O,Il',9'" ',s~,b Jec,:t':'t~~,' ,tl~ff,.,},r.lY~:"s~ ,:o~ ~he, ,:p)~ !"~t'~,9:f:.:~r:" co,un:~:;;r,y; ~, , '. 
a~d', pcr,s",n:s,'" ,in, i(,x:,is"~e~ri"lor,y(:t-:'?i,),'\"'~o, rilc:d~EJr,,,~l1~~:::~~,,~~.,l:t.~s' o;t': .. 'th~~e, .. 

:, ,'1-n,ve.st,~,::;~~,~io.~~, ,~',vaU.i:\~~e,J'1.p, :t.~e:,~p~'1,t,~,d::,·,,~,~.a,~~:s:';Jfoy.,e:~,~l,ll~nt',rJ;4:1,,~ ,:' "'I' ,'\, 

:. to "con,<lU~t, 1.~~' r,~~EI\·~,~;: ,to. ,.d~:w,q,r"fl,!~:-!1,~~",~,1'~,e,':::ex't,e~ti1&o,~~;·9~~~11l~1f!:,'oW,~~I;S,~lp:, " ,:f~ 
"'.-of a,r.::;'ets ,1ooH,teci. .1.It:::.'thel':neu·r;'+!a~l,;;'c.oUDtry·,',;,.:.(:o-;):':'\t, r" ;de:;:~the••,~''''17'<',:,' :f''';~' 

"' " , " •• "" t ~ ..... j ~ J .,•• '-;' .-t1 ~"'"' ~ ,"J"" v',',,' ", tl \,'1' """,., ,;',;. ~j.f !;;::: ..... '., .'1 
, United', Ut:;r1~es<';;1:th;"fu1:1 ,brrOr.mcit'lon::,re{~ti'r,d1lig~';:,p ,0 or:~f"xfs', ',.' ,": 
, 'na~l~h::~l,~t~, '~;~P>;~eIl.~e:~,O,(l '.' ~'M.~' ;'n~'4\1'a.t:,;~o~~~tr~~~')~}~~~:?:?1:$,~g,:'n:p:~\{:,,,: '" , .. I' 

who ,a:r-e, ,f?t,i~)., theT.o -;, :', ::The ~r,e~:~J.:.'1!s;, so "fa';r:,Aq,:titf:l,~,ed :In "tn,e" cpur~e", " ,
of,:~h~s~,:':n.e~b~'i,~,t:~:,ori,s ~i;;l',e ~,,~he::::~,n~l,ct}':~,~.t., ,o,t:,!'j: '~;~~,~~'~;~:l~f~~;,:"p,;o~f~lng ': I,' 
,t:9 r 'the;, :~1,?5'~~l1;r.: lqf;:~,:0;~'rm~r,~;,,~~~,<:~~,~~s, ~nd' r~l:',:~,~'s.;~:s"p~f.~::g~r~!~:~"I':~ ::-,'\ ,: ; ,! 

, prB,pe~t., 1I:,:a'~i' ,y!,~~l ::13 S',i' ~l;le'i l~:~,~\c,'lJ~Ii.np::"":,?f "'G~r,rt~-:H'Fr;,h~~~Jnf.~.s,,.:f.I:n,o: t,he",', , 
rre";zl:n~' of, ,f'~mq~ ,;oi! p,ll t, :;nel',sqn'S:, expe,11c,9 ',:1.':~,0,111,' :~;~[:~iS,~~'-"t~rn.i,to,~y,;, " , 

, .,' 

, the'. issu:,~n~e ~f ,~J. '.,;:;ni'l,~ll:Jl;l ~d~',Cr~.e 'provbH,,n,r;r ,:'::a,m.o'~J~,"'6tP..elt', ,th~'~q;~,t,: 
" ' 

,~ror ,a ~enE;f~::t~' r,:r:~~~,l~g ~o,~;1~;rol ',o,ve'r, "t.h,e~:,~~~'~et&:, in·:.:~"p';~1~1~ ,of: ,t~e,"" '\, 
,,!JJ:1,ti 0r:"~ l!? .,~f, 'i~\~iri', ll'(fl~t f~l,~~ ; 1",t:~P "~r:'~:(,qtr;-,ep,t-':?,f~ ~r{<{,~:~:t,9-g~e,~_e<,~~-:" '; ,I, ,'~ 
,c,ree. sim~la ~>t"o' ;,~h~",~.. p':.ln1 :~r',. ..~),u~) f:' r.,p_l~·c,~ b:};ai;"~n:I;~, ~;t,o~,::"q~,~rnA,;t:, "". ';;,,'f"" "I"'-A 
nrrt,1:onhlf.;'o', G1r-,1:1,),'t' 'devel'opmcn:t:s';,'h!J'v,e, ,taken:::pli","'(}c',lln",'tji;],ede'D o" ,-::, '; , .. ''; II , , ",: ",' ':' ': ': ,', ,', ".. ;, " :';:~:~" ::' ,:'" 1~;'q" ":,~r~:::= ;:,' '~':, ,':;:;''::~;,\,>;':;1'" ~::-:~::;:."';-~, 0',,;.' '; , ;~y ,,' "',: '1':1 
, ' "Part'feul:.lr ,:~1 t'tentH;n' ,t~r"'aTs'o" ,b'ci1ot" j~)l;;d::)to ';tile, 'Hiest,foi'f"" : ' '; 

,of'(}e:r'~i1n<p;h"rttciJl::;;ti6n. :1:0;, 1nt~e\'Ihi:t 1~dn~.,.i':oii:r:h'~!i's,~ .";~,~mdn!!tb'e!,~' '1:1,1 
"RrQPOSf~~'e~;:put:,:,f;,cir:~a~;fq~:';bY<,:~ii:e;:]ji(i':~~:~:":btat,e~~:'~9i'~:vn~~'~t;:ts,)he:'
,te'rmihbtton .of~',Gerinl-in'!':b<;<:r'rJ~~c l'rJf'J,t'lon,'-'j:nt : i~1:1,.}ac:rt'el":,oonl, rac,ts" '\ 
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" ,"These ll're in bro'aa 'out11n£is" t.hfi eftorts"iNhich rtrenow 
:':beinp; Ina.de.~o ,sa! ze "Al1dlrellm~.,n~ teC;erman; a ssetsi a,hl'o~~,J" ,lA;n.h, 

, 

. ; 
I 

"the.Unl~ed ~tat~s Gove,rnmp',nt flavJnf!; olearly taken tho lead in" 
this-!,rocAdutf;'., ,It 1.s' 1);.~ne:ral1~r ildrr.:ltted that,theta"'::lkj"s, e' , 

, vf~ry: 01 f"'r feul tone, an(~~ tr.~~ t.» l.n',v l~w ,of.the inp;8l1\,llty (i,ev,el:oped" 
·.lby:, t~~ Ger"mans, ~n t,l)e. f~I~:l,:i.ld'in[i:uP of~ssot,p·;r.lh:roEI/l . for pO,let ~'1 ee.l, 

i. 	 • "'" p,!-rposes ,i t, 'i;:t l~l "not,nf"? r~,lropl e: t:a sk, ' to "Qh~~31~., ,'::lS' d€JtH~1.1,ed a .
" "plotUY.'EIl ortlle present1r't'ate o,r at'f<.:1iI't! .Ef$rru.l~..'be de~i:red. 


· lio1!.!(!.'U'er,. it l·s nmv cla.fi,rthat osqupae .of·p.oj;:cn:t~aL l111n'.'''e.l' .' 

1, · h&s. beE:n dl~covej'(jd irrh:oo'd 't1me,~:,n'(i .th~)t,··.H th'jpint, ,e..f Cpt't. 


· 1 t '!.'illbet)oEis1.bl~, ~J~ '~f;wst ,tor'~1(1.uce . theenemy,':s po~ssible 
'stri1{in.~ ·nower' in.thIs l"!1 rectlon .In .the· ~;.tfllln·~·,crutable 
tutur.t;'o~1Ihe ·extent.o!' lt~(;1se ~ d'ormen '1l8qCto, '(l~~O~td: and' ,the .. , 

· tnAthods orc,:::moufla.<c:e ';'J'n'olif!C) hu.ve' brourht 'it',home. not, only 
. ,to: the Unlt€id .. ~jt.at;eit,h,ut i.Hsoto,Britil1n', tha:t "t:·l}e. 1Nhc>l~sct ... 

uprequi:rCsthoroua;hadd:perriwhe:nt'vvatc'h1n~,anct,' tt 1s ·to. be 
hoped·tbattiH.).... rieutr-t~rllcount·dpsr'Nil1, ·1n.-t;.he1-rO~/Jnlnteres~'fI.· 

" !?::fv€ .e~e rypo:; s iblce $ ~~i'st'~11H'!e .fnt::lff.'ort.s 'd,~~ sI.r.:neuto pI'event, 
the l'epetj.tlon. of Ger{l,[~!n economic ,a{~a;re'sslon tl:trotlch tuftltra ... 
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....... Fr~:S~~;~t.:O~ R,utm';~d\'r." :. ·'.;i):.;~~if~ ..••••., 

- _.'~Q~ _SC:l~t."hl~~r'llh.~~_ br ·ca.,,!:~r 3w1~"""~ :",4'· 

expocts .~o, re~c~~:ex:n"Qc:,;;Obe,r; '~~i":";": .'" ;, j ,,: '( 

s.~_ei Pr~.h""~ifit~cord t;omso'"1.t.'l'••tf'~' 

Thh recordc'ontainethe ;19.~2;'Golia::':'S!ll~1,t .nwnber;a 2~ti~";.~uilib'et~oif:"".',, ' 

"..., ".. '\~ ,',L:,:..l,';;,,: .'C, :":." I',: >t', :"",:,:f",<,>,~i~:,, '. '. 
,bar's:'in.'s~elt'. " I~, 'J.ack~Jn:rorJllait~o.~· .. on.~~nehess,a~~c,;tie~\~llV~\l,~oweyer'. 

A search f~r further'Mta;fl~ 'R~,J~il's~b~rikl' 13err~n~' ls<bl'l1~'8t~t'ed. 
'.,".: ,'. ;"" .' :':ir',", ,:~".'~:':·!':"'·"i\<?;;~.';:"~,":,:, 
at once b;.v:Finance, Division, with 'Sov~t:permis,siori. ' 
'\ ','<,' .'> ';' '," .'rj':':>'" ~ ", ;'.~,' ';~ ,>" "",,~, >,f",': 

,Th'e., f~re~Oin~\1a~9~lt,to~J3crn.", H\S\ r~~~S2:rt~~)n.~~8crt:; , \.,_" ! 
ment fqr Treaaury,,;and E;3P amI is!' nlso,~bG1ng,/repeated as'No;~'\,,,32~o Lisbon' ,,;.
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, " ·'~~i. '•• ' .• b'B.~~dihibiii~V1J~~b~irif~:I£:~i;:~;ii~~f~0\"~;~'~'··. 
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I
.'[ 

'" " " 'B'~~~~ed~ :~~l'd~':~i,~~'tCa~~li':',~h;la~~~,~~.:~~~'~li :'~;~~("'ii~i;~~~~~ '~O''" 

i.#~i'.~A~o:.';·~·f'~~~~'~~~i~,~l;; J:~!~~i~lf~~~~~¥~;V~~f;~~.~;~.'. . .' .. 
115' and to LOlidcin ',il.ei:}jQ'"/\~&yj '~:""" ::""I'j , ~'A:. .': '0,;:"", , -"J" , ': :', ~.' - , ,', 

\.'. "''''' ..! ~ ..,- ,~~'.: ~ •. j ~ ~ I"" !. '.~. ;,,~, ~ t<~ ,I: ;~.. ',: ~:*~".(,~,'~:".I~; ·~~.~~~":':;-·*'lr;·:)w·r ~~.:. ,;~ 
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H~fe,ren~e,..o:tm'lIIi):, ~89'7' " er:nlpg SA~E~V~ agr~ement. : Just 
',. ~<'~ce:~~ve,~r/i;C6p.Y,l~:t:t·.. ' L i ~;.f\~ll::~1~¥e:f?:. t'o RICOiVlii~~';(14h ;.:iJ>i~: ,gw'):~~;;~ '.. 

. :tn,)'ull !~be+q~.r·!b~,c.a·. ',a-I?p.e~rs ~f'ter pl'el:tm:§..4,al'Y ~~i::wi$nCJ.''';;.' 
';~t6n.: ..that .,it:nrj!g~:tse... . l'y_.'a:C'fec"lI,. yc;ur reply 'to· OURI,PEL 
289T~; ·l:G:'.~app:ear:s; tl1:a-e. 1~t'l;e1~ ··lJ.~ar.s'otitq\1~t'})~'l~~+". t:h<r~,,::" .. '::; . 
·(!er1aaIls: very,t,r<:?,l}tc'Ganp i ;to, pr~mutgl.1.~~·- ·,s:e~Ni.re;ct~;:9"et~±~1~·t~~~; .. 
rOA':' QwneI's.,of, pr()peI';~·. , . liq~Li.d~te9.:lJTld,ep SAJ.i'I!;nl\V~1~' a,ccords. 
'He be1j"~'ve ~. thi:tii:' at;1opt: . . ·At:,,"i·9l"rh:ul~f,tlropos.~Q ODRWE~ ~89?. <:',.
only prEi.ct~.cal· ~wayot1!; f··· p:r·el5ent.lmpa3se.,\'\.v:11~n!,:.Ger'Triap: ,;'.' . 
HOver:nment . iscorii'l"On1;, .' as "r.esu,lt'ot\, ..ptir ,prdfn", . \;;tt;h' . 
neces:5ity' of" cS:llnperifm1i " ontf'c~a;sso:f',;:'pe,rs'oh~/;,~'u!'fsrlng'.'., 
val" damHge, 1t may>tE:i :itnulated·irito bl:i~aking~f1)i'e::len1:i lRg.7~ •. '. 
;Jam em ov,er-all· q~.ejst;:t~'Oi·.8qu~T:tzat~6n of. b'(xtdens a.nd illtd,;' 
i~Hkipg speedie'r ~:Ct·i?'~' . , ~r:nip.g';o:i;het~·9.la.B~~S ~ial"' d~magea ' 
perz;,or.lS J[5cme,. ot"WhC!TrII , . 'i;j,€:dly' l?eq~ire·t1.~Ed;.;lnqre,~'gentJY,,:. '., 

~Je do 11~'C: '~ro'po'se:act 'P~~l~<,toAdenaue;;"be~~~;ie~;r~celv'in~ 
i\,\rt;hel:.' il1s-cr'C:ctlon:\l'iill t;r'anf,mit·toyouGur tUl"'ther",-" . 
I,:omments Oil leti;el".· af" m9i'8_,th~r)( l)~e,sent: C:,Ui'>8ory, study. '. 

~.. ..~. 

J/oIIOl,'litig .tex't i~tt.er:: 
, , " ..~,. ,f",~" '. ~:'~' . ~j 

· ~·;He:f'err:i.ng JG9 the .let f'r'mil' the Secre'tary, GGner'al qf the. 
· /!,}lj,€9.' Hil~hCofl'm1iss) ..§m . cl;29 N..l:)Vemb.eI.'<~.Ql~9~.,~.~NtSE,C;;U~9}"::. 

'(JOT ~'\!.Jh1c,h ,drm'~s 'th·E;i:. . :l.on&:d.f "the·:f.'ede;;'ia;'l.(foV:t:h;:rHnent',', 
'(;0. the ,ll.3P4'EHAV;P;l'J .Clf!::('c1 .. 1 ha,ve);he, hon6:;r' :,to:' lnforri(':, ;' 
~,(,ut' Excellen;\:!y'oi'-. U'w 11o~Ji~lg:,,· :'-~. "., .., 

,.,.;) . <:/. <",,; . ':.,'.;' ~', ," , '('/" ~.?,.;;:',: ..~\.'¥;,:;. ','

~...}.n~u:Hlrucp',as;cou11'tl11' ti. noy; at \,qaz'·. Wi.th.· G~rr(qlmr.;;tla'ie-s'~lz~d; ;' 
~ierrnai.1 p:;'ivat;e .. assets,,· . l1qu1.dat'G;d them, l~h~,~:f~cie.ral Govo/!'n~~ 
~aE:':h'li; is' tai{ing .pa:tns't; ~ 1'latt'{:h ';~,egi~1at-J.on· ;ofl :;.Huch,:fuat.ter's ; l ..i ;-... 
tllese countI"ies "as wel as'j'anY:,:'intel,"natipha:l agr~,emenj;l?c;'9n .. ,' .. ,,': .. , 
'the. ut:tl:i:zation of. su e:s~vcs., ... The. gov~r.ruii\?11't1>'ris:."qls6 ,€!_~ ..~, ;t 

.";~~avor1ng totrive$'t .'Po.s~'~biriti:es.' 9i '·;QJft Ei,tipl,·pg::e;x:a:q&t;\; : e';' 
c~\}cu.:llentat;ibn i'i'om ,s countr:tes on the.. ass,ets ,conc\3f"I).ed'~.'i;:;, 
llp~. i;o' ,the .prc::>erH-;. J~h0 e-(\St.l,~uthorltles hav..c·'red'eived ,'Xn,;,;. 

formation only {r~nl . ':Snth9"saeb" 'l:qtij,~t.t...:.~:~~~~~{ . 
!: ~ . '" I 
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the pr()Ceedsther~o.\.; 'ItW~)Uld be wel<"!OI~ecf If()ther I 
I

C'ountries,in parliicu:lar S'N::L"Ci3erland, Spain"arld Portugal" 

couldfw:'n:i.sh s imilflr<' ttnf'oI'111atlon to the· Federal Govern

:!lent;. 1'he Ger·man own'etos con.eerned might then be notii'1ad 
 I 
;)f the meaaures takt':m_1 I 

I
',rhe int,arested i'orelgn, c~)Unt;:l;,,1es -have the intention to use I 

, ~~he proc€~eds or part;$: 91' ~th\;:\ p~'oceedsof liquidation to 
cove::r.' obligatJ.ons incupr.ed by Gel"man debtol'ls tOl1Jards 1 

!aationals ,of' the c()unt~~es concel'ned. "The' b'ederal Govern
ment. ,is Hilling "to 'cooperate in ascertaining the existerice ' I 
of such elaimsagaHlst tiGermD,n debtors ~ ,It'f'eels. it is ' 
tn!portant "that German' ~gencj,es ta!ce,part wheh s~ttlements 
01 such accounts are made. . ' . I 

. Specific measures have ItS? f)a~" not been. contemplated for' ' 
recol"'d1ng private OGrinan. as;:::ets 't'ihich fall. under the ' , 

. :LiquidatJ.on.· CompuIsb:flyreglstre.tlon· would have'to be .. 
?~ased' on F1ederal legiS~ation. In view of the considerable I 
~o~t; of' such procedure)l no steps have so rar been taken i11., I 

IGhlS d:l,r'ect1on., Whether ittdl1 seem necessary' to institute 
~i· special sur'vey in (}e~mai1Y:~liil,.·:·::;cg;erid3.also'·';.on'::.:the:::ili:f'orma 1 
-~lol:i. l'eceived .f'l"'om (1.oroad,'which so far has not been made 
ava:tlable:tn most instEhlces .v!iijilout !·al~111iaI>itYw'j.th the I 

!.t'ore1gn lists ·oi~ 'liquidated asset~sit1s imposs1bleto ' " 

?ec:lde the"question a:s:!~to~vh0J~he!' turther investigation in 

~.~ermany ,\\ii.Llbe ilecessa:t'y ~ ..
to ,. 

, 1Hthough in the ·1rite;eJt o'f~ tbe GermanoWnel's ,the·Feder-at' 

Government it1.· ready to ~COOPfjX'at;e as indicated above ·In. the 

;practical :linpH:~ment;atiori' of. 'Ghese measUJ:,es, it wishes to 


,.:!'eserve:tts right" grcn,fu:ded in internat:Lonal law" to protect 

its own interests and· thos~ of ita nationals in the £'ace, of' 

lnterl1at:1onal a:greemen~!3 concluded 011, this subject and th¢ 

statutory mea.sures :in ,'cne vt'l:i?ious countr'ies, as ,'tIl,ell as the 

act:1.on ~i:iaken to· implem~Y.lt su.ch agreementis and· rneasuy'es.
,. I ',', " , 
2 .Irhe qu~sti6n oi'cqmpensa.t:Lng German'owner-s is closely 
linked .W:ttl1 the. problem: of' )_ndemuif'ying other large groups .' 

.I~i~ :Lllh.abitants of .tI1.. :':::. )1Ied~rc11 R.'epu.'bliC. in ..particular ,refugees 
" 

~: ];"om<the east.l, personstaff"('::CJ',;ed by bc.mlb··damage" oro-cher
. ''ii/1se. s1Jfj:~ering' damage'als a eonsequerlce of the war.' '1:11e 

. question can therefore [rtot he solved independently. A 

.Jolut1on must be SOUghtl 'l>lith I'espec·t to these groups t.;hich 

l·~c,uld trea·t all personsi af'i\3cted "\lith equality according 

to 'the {h;gr.·ee and ex'benjt of their damage and ·to their 300:1(:',1 

C(IJ'!cli t:ion. It remains ito be seen whethHr the problem ' 
,. . 

' 

compensating 
SECRET· 

. . . ..... .: II 
,~,·'l· 

" 
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~ompensating persons ,a;,trf'ec"Ged by the liquidaJ;lon of their 
~o~"opert~l abr?ad s~oul~1 b? d?alt't'Ji'Gh by speclal le~l81a-· . 

tlon., Even ~f" thl.s·shou.Ld i)e the case, such legislation 

'V107ild have to t~ke th~~ geneI"al equalization of' burden lal"ge1s:

in"Co account; It· COl.Al<i the:;:-'ei'ore 'not be enaeted before a 
general set'\iltimerit hadll b~~m arri~edat.. . 

The p:r.oblem of compen.sating the German owners aff'ected can
not be solved for the Turttler X'eason 'chat; in the agreements 
betvleen the allies al1.d~ cert;a.in coun'i::rles the lat;ter promised 
to assume a share of the ~compensatIon. Until the natu.Y'8 
and extent of' this sha~e' have been specified: no solution 
fo!' the question of' co[npensation 'iflithin Germo,ny can be :eOU1'lQ. 

ii't; the r..n:·esent the FedAral Government must res"i:i:t)ict itself' 
to prepal'a·tory· work . \'ii~h. regard t;o· sat;isfytng the c If.1ims of 
German m'1ners for the loss of theil' o:"opert~!' abroad.·1 

II .. tI 
'I 
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I l!' (H. D.' White) 

." ....• A PI;>P01trr Gold. Investment 

,---', The plan suggested below lis, ~ method of' converting a substantial por

" t:ion of our gold into SO-Calledl+ee gold and of providing forthe , 

Itinvestment1t of that gold in obligations of our own and foreign governments. 

-"---- "Th~ pr~posaJ.. to furt~r' titl~zea portion of our gold holdings can be 

properly evaluated only ag'lin,itl:;~e background of our "gold problem".' . 

It presupposes: l, 
il :,

(1) Within the next coup~e I of. years our gold holdings Will 
" '; 

have passed the $20 ~illion mark. 
; 11 ,1' 
; ~ ~; 

(2) There is very little :PJi'o$pect of an outflow oj: gold 
: I~:;: 	 ,", " 

'of large dL~ensions within the foreseeable future. 
" 

OlA sum of $8 billi~n i:sl +ethan adequate as a metallic 

base for our domestic~ monetar;rneeds under present 

'"':, ,:',' 

statutory requirement:sl':; (In fact, a good case may be made 
" 	 d ' 

: Iii
for the claini that we q.oT).!tneed any gold for use solely 

, , ',1 

; il :;1 

as a domestic moneta!":{! base~ provided; of course, we have 
~ 

.i ; " ,j. 	 ' 

ample amounts to meet, any possible sustained adverse balance 
, " 	 '1 rl ;" , " ",' 

of payments we are likely to' experience cur inter:r..ational
" I~' , ill: 

account.) In other words;. a good deal of sup:port may be 
i I~ ;,

, i il ' ~ 

found for the cla:im trr lthe statutory requirements serve 

little useful purpose~ I~ , 

(4) 	That portion of our g~]d ;,holdingS -' at least, over $8 billion 

which serves no uS~fui ILdnetary purpose may be justly regarded, 
" ' , • 11 " 	 , 

'as a fr~zen asset tho~gh 1it may be rightly assumed to have 

potential intematio41, J,u,chaSing povrer. 

:1 

i! .,,' 
:1 2, 

I·
J. ;:' 

····iii:: " 
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I" 

For convenience the proposal, is set forth.. in a tentative draft of 

"The Gold Investment Act" whiChl i.5 appended. Adoption of the plan would 

result in the folloi'ling imPort~t,: gains: . '., 
"~-.. . 

1. It would convert some 10~ our frozen' assets into earning assets. 
. . I 

The Vnited" states now has $17'o1illion of gold. During the next few "rears. r . .... J 
"., ,<. 

it is likely to accumulate another $3 to $5 billion worth of gold, so 

that our holdings will be over ~20 billion. . A substantial portion of these 

gold holdings will not be used ;!iri the foreseeable future. Our monetary 

system does not need anything'~ike that amount for its proper functioning. 

Even $8 billion of gold can:; Jder -pres~nt laws, ~nstitute a basis for' 

an expansion of, credits and n~Jei far beyond any possible amount we would 
:'., .... 

need; even.$8 billion could coJstitute a basis for credit eAlPansion that 

could reflect wild inflation. IVI~ ha-.e e stima:O.U thE.t, u;>ler existing 

l.::;:,V' i.C1c1uding, of course, exercise of full powers nOVT granted by Congress, 

$1 billion of gold in reserve ]Ould permit an exuansion of deposit credit- . ~ . - . 
and currency in excess of $20 Thillion. That is, in the absence of any

II' 

external drain, $8 billion wort.h. of gold could give rise toa credit ex

" . il'" 
pansion of over $100 billion making reasonable allowance for currency 

outstanding. That represents ~ pum almost three times larger than that 

we noVT have 1 Obviously such 1 :increase of means of pa;yment in the fore

seeable future vTould be accomJ.rued by'Nild ip..fiation and VTould under no 

circumstances be pennitted by ~ monetary authority. Hence, $8 billion 

is far in a"{cess of what we coUld possibly need for our domestic monetary 

system, even if it be assumed L.la,t any is needed. There are those who hold 
.'.'.' 

',:;.' 

", ;'....-"".' 
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Ithat gold no longer serves,a,useful'purpose in the United states as a legai 

li~itation on credit expansion. Though a strong case probably could be 

made in support of such a thesis,this plan does not raise any suchissue~ 
, ' "-,,.- ,... ,... .,. '1 .. " 

It assumes that we "irish to. coritill.te our present monetary system of 'having 

gold serve as a metallic'base IlgallY limiting our note issues and deposits. 

The plan wishes to· utilize onJ.1 the excess over the amount legaJ.ly required. 

Any gold exports that 'will be Cjed for "rill come from this excess., . 

For every $1 billion inveSit' e,d at home or abroad the Fund "muld earn 
- J '~ 

lfrom :~20 to' $40 million a year pn;: interest. Were $10 million to be in"'; 
11 .' ,', , 

vested over the period of the next several years it would yield a return 
II ' 

to the taxpayer in the neighborhood of possibly $300 million a year. 
, It, 

2. The plan 'would help st'fengthen the monetary systems of the world 

"th' 1" II b f t'· h ' Id h 1di 'hi h/An ou't weaKenJ.ng our ovm. ,_"- nr' er 0 coun r1es ave go 0 ngs w c 

are inadequate for a sound mone~arJ system and insufficient for a safe and 

much needed expansion of creditll If these countries could borrow substan- ' 

tial sums of gold they could st~engthen theircurI~ncy, and, stabilize their 

II ' 
exchange rates. Some part of tfue' gold these countries would obtain through 

11 ' 

the sale to the United states Government of their bonds would doubtless be 

used to purchase imports.' Some i o+, those imports would be purchased in the 

United states but if the borro\ving governments were not required to spend 

the funds in the United States, not all the gold spent would return to the ' 

United States. Other portions would be kept to support the monetary system. 

In the granting of loans to ~y of these foreign countries, or·rather in 

the purchase of outstanding bon1s\the Gold Invest."!lent Co:mr;i ttee wight 
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appropriately set such conditior~' on the investment as would help to 

r~duce the risk and insure projl~tive use of the borrowed funds. 

uld h 1 b °li' ~ f' h t d' d th3• It WO, e_p s t a ~ ze ore~gn exc ange ra es an re uce e 
ll,

barriers to the free movement of goods and capital among the nations of 

the world. The absence of gOldi holdings I'dth which to meet pressure on , " I' " , ,,' , 
the exchange rates has meant tllk.(man~{ countries have had to increase 

their restrictions against impol~'s and impose exchange controls' 6f vary

ing degrees of coverage and inJld~ity. These c01ll1tries r.ave been forced 

to do this to conserve what litlle foreign exchange they had left and in 
11 . 

numerous instances to prevent siharp and possibly continuing depreciation 

of exchanges. Were these C01ll1tl~ies to re~eive substantial of goldsums 

they could gradually release nlerous of the restrictions they nQ1l[ have 

II
and thereby free the chan.'1.els of trade. Of course some of the gold that 

these countries would borrow w-Jlld come back to us in return for increased 

purchases of goods fro~ ,this coLniry and indirectly from thiTd countries 

but a substantiaJ. portion COuldi r~in ;"'1 the borrowing country and consti

tute the necessary reserve ,whicn many of these countries feel they need to 
, Ij' ' 

strengthen theiT monete~~ systems. 

4. The ulan would help co~rect the eristinO' maldistribution of the• - jl' , 0 

world1s gold holdings. The United States now has over 60 percent of the 

Vlorld1s,monetary stocks and aft~r a few years of warfare that'proportion 

IIis likely to increase to 70 percent. This maldistribution of gold has 

two bad effects. In the first ~lace it means that a large number of 

countries are forced to resort ~omuch more troublesome and inefficient 
r ' 

methods for settling their inteJnational balance of payments. It forces 
I 
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them to enter bilateral clearing agreements, to impose import ~uotas, 

exchange restrictions and all tJL 'various devices which have developed 

in the p~st ten years designed ~o protect a country1s gold reserve from 
~.... ....._.__. - . -11-··· "." _. -~ ..-.... 

disappearing and its currency frlom depreciating.. In the second place 

the maldistribution of gold is,he fear on the part of numerous countries, 

whether justified or not, that gold may have limited monetary use in the 
II ' 

future. As a conse~uence of tms possibility in the :minds of 11lany, 

· . II ' f .<> t' f thIi,. .numerous count nes Wl . nave a grmn.ng pre erence .Lor ne use 0 eJ..r 

gold to acqUire imports and the+~y help to increa~e the concentration 

of gold in the few countries tha.t j:are ,tilling or forced by the' situation 

to take it. . The adoption of' thl JOliCY by the United States of redis- . 

tributine gold in the fO~ of eJ:~ng assets throughout the Y:rorld to 

countries that most need it, YTold place an entirely different aspect to 

the distribution of gold and to rhO possible future functions of gold. 

Each.country would then regard gold not as a dead asset'but as a potential 

earning asset of high liquidity.. 

After the cessation of hostilities it is entirely possible that 

other countries possessing large sums of gold would pursue the same policy 

and we would find that the Whole! w~rld would benefit fran the distribution 

of capital to those sources that can make excellent use of it. Business 

activity in each country, as wela 
r 

~s in the world as a whole, would 

thereby be increased. 

I, 

" 
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5. The pro gram would help promote recovery' abroad by proViding 

capital where it is greatly nee~dJd, and by strengthening .the monetary 

sYEtems of the world so thilt c+~t could be e'P~d in those c01mtries 

and the restrictions on fOreigril -irade be greatly lessened. It would help 
. II', ' 

II:' 
somewhat to promote recoverv at' home by reducing the burden of the debt. 

A reduction ~f several hun~ed L~~ion dollars of regressive taxes would . I ~ . 
help materially to raise the h~~el of business activity. 

I ;; 
"! : 
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we ahall be stuck w1 th 1t. Thel 'I1'1Onder whe ther it ,1'1Ouldn t t 
\ 
.. 
\ , , :J 

I, " 


I , 


be better to 1mport l ••s gold. The, are afra1d that .e 

, II Ii 
mar perhaps be pal1ng too high a price tor gold. Thel'-.8Jlt, " 

;\',''',:;''.' . 

.
' 

to know whe ther we can: reduce the intlow and whethe r we 

I ~ 
should it we could. And:' thel g1. ve us a lot ot advice,. 

1] " " 

!be ta~~:~re 8t~~ti~i.s.nouab iQ warrant all th1l ,. 

".:...:.:' !. 

;' 
to-40 abou t .1014. IlunJng the last 81>: fear. w. ha"• .' ao

," ,1\', " 

qulnd,lIIore gold than ... ;or aft)' ot118 r country everpOe.es8ed. 


" 

I • o 
I 4/20/~ 
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T,\:'r~L...':7...r~ai.!.~~;~~ri~~;~~::.iiliil!~_~:3~!~JII~' ... :..•.. •.. ... . _. 
while"lao., allot '~ ,pM.ftolpal Gount!'s.. o,t 'aha wor14 

---.'. '-' ba,.e"'1i••-n~iolifti-~iOld~· ... hay. -beej-p"11iij'-lt-at"-the'--rate 
. . . . 

, :, 

ot· .250··a-.oDth~ .~fb.pnl'.4 -States Treastu.,.· now' has in ' 

1\ ", IfI , ", ,", .' , 
Us vaul,te Oftr .19 bl~lOD ot lID14 -- a 1Iz..t118tupell40118 

SUID, aao\1ntlag W almost two-thirds of' all ,he 1014 held 
. ~' 

.:~!-·~-·:->·",:·.,~-"-:~l.t1---,tbe"'OO.:1~d.~.b.a811rl·'~Land-.O.Il'ral·b.ak•._Ot.~'b-~or14t: .. ': 
'".' '. ," .... ; :~ ...: .. c· ~- .. - .. - '":-:'''':~-'[r:~''' - , , ........ ;...........,-.~. ._:~_c",- :~.--.c"··"'-~"-·...c ..-.-.. " .. ,-... ". 


" , Ho. 00. .e aocount 'tor eo large Ilft inflow of on14' 
'1\' , , ',' '. " u

Tlleana"er 18 at onee dieturblnsr aDl re&fJlvlnsr• It 
r]' 0 0 

is 41sturblnl 'because ria drain ot @.Old from tore1p coun
~: ' 

tria sresults troll a gravely distorted eoonolB1o and poll tical 

Iii 

sltuatlon throughout ;he" world.. I.t 18 rea••l.I1ns beoause 

tbat.. IID14--taCOIl1D8het tOI' $be I',a.~ 1:h&1l._. Unueoi 

S~tu he. pe~e.:- ••oakt1. aId.oolal and~~~~~~al ..ab1l1ty. 
. ' . . . \j :~ . . . 

OUr eoonouo pofiltloD.~.n, .tb.e . ".or14 18 domlnant and unohal

·lenged and ~/~~~.~ l~tlow of go14 lntotbil ,unlt.ed state,a'· 
\. ".,,,.,,",,~:...-' , 

.,; :,. 

c 
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.tl'enith• 

.... "f, ' 

.' .:' 

'~'--;--""A'-·iII'~~.:-. -T:-~:';;'::~" ~ ., 
: :~. 

l-':·'W'-:~"'~'----".·.'_':.'~'_C\~; '~",:~:~':~: :~_">:.'-;~:';;'.~ .;':,: .. '~'. . . ..... ,'~ 
18, but ,be 1I00etarJ' "9118.t108 of that econoalo 04' 8001al'··· .' . , , 

. , ,~ . 

. There U a. 100 " ralot lD1i1W14eratan41ftg .. to why 

go14 1t••P.2~t....~lI1n~ pto tm.Ulll11e" IItd.... So";' .p80p1e 

bave exprel!lled ,lit v18. that it come 8 here 'beoaulG 1he 

. ,'. 1'1'
-' • ••. •.•• I" • . • • 

.Unl'•.4,;,States .tand,8~adl..tc;»);rLt, all the ~14 ott:.re~ to 
.. . " . ',,':' '" ~ . " '.:~:' "~ .', . ' .... 

, . , ' .. .' " .' . " -' , " " . "." '.: '.:'" ;, ... ' 

....... 


'usat 'a'tixed prloe.. I ~t tha " obvious11 oannot bet. 

e~planat1on. We have I been buring gold at a. fIxed prioe for .. ';." 

Virtual11 150 years. lVer ·slncf,t 1792 -- nth only a 1 
y.' . 

lIon~.· lnter1ucle --. fe.: ban been read,. to bu1 at a fixed 

Pr1ce all tbt iMld ottered to us • 
. . 0-. 11 

~,:. 
.' .. " ;~.. Soa. people apin are uDder tlle ImpressIon that",. are 

'. ..; 
~, ~. ..• ,: . ..' -' , , " '.'., ' . ,~, .' _.' , . ,I' . . . : .. : . ',< .' . 

.. " . ' .... gettlngaold. J~.c~ •• ".'~ pal, a, h1gher pr1oe'or l' thaD o'tber 
: ..' ',I" '.' 

oountr1es 40. Th1s al!eC) i8 an error. The prioe tor SOld 

.)5 price fer geld into" the currencies ot otllernatlon8 and 

c 
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'!' , " ,nratDrat1l 
I • , ,:. " 

" " 

"" " ' 

.... ' 
" , 

. . "-..~ ~- ~.~...: ':"_.' ....~.;.,~ ,~.~~\., .. : . 
'·'11 

',,' ". " 

'*,:,' 

11ltel'Da'1onal eXOhan~ei.. 'I'la.•ent to bu., tile ourrene,', 
" , '", , ", ,~, ,: 

ot... tbe .OOU,fttry,ot. 4...'~natloD.'''heD London". tor example, 
, ': '. 

, ., . ~. L :. ...na. 8014'0 B•• Y~r -- what ~ndoowant. h dollar•• 

'lal1&r17, wboD we .JU'1/P14 to EDeland, ebat ....ant 1. 

.. ." .~'.rl1nl. ~re~~re'jt,n "pe:~e tak .whJ.torelsn.r~ ••nd 


, '., :",:" Fl4·'to' b tlrJ,lte4:State'sj:': thet·"ue really a&kins tl»ques

·~on: ' .• Wh7 .d~ to ~~l:.wan, dollmrat~r than ti1e1r~ .... 

11, ',: 

ourreno7 or some o1ihe'r' countr18? , ',
'.' . 

" 

I\ ' 
A larla portion rr the dollars obtained b;r torelgner. 

, 18 plaoed on deposit r1th our banks. It 1& placed t~ re tor 

,,-', .>. ' i'posaible exchange gai~. and for, safekeeping beca,uae tor

. ...... ···.lsD.•ri ~lllk _ ~oa~~..~I1.'.~~o.~ keep ti1e1.~ ~n,!l; 

.... . . ~ . -,-' ,~. . , , I!" 
!nobr portion ls'u••4'io alakelnvestmente ln Amerloan 'In-' 

, " II' ',' I /;(~ACIt tt.Klv;:tt.,,.!"\' . it'. 
clua tJ7 b,0&1I18 for.lsnera thInk Amerloan 'buIlne,l. ·18 a .ate, 

.\JI.....~...n', ror neal 'eo reasoll8 811808' .jblll1o~ •alone, 

ot torelgntunde' have COM 1'0 the Unlted States in the 

" 

tribute to the soundness 

'02236&0 
" , 
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. bllUon dollar. of (",ariCan captts.l bs.s been repatriated • 

. ADd th1s, too. has1helped to swell the intlow ot gold. 

Then there 1s 
: 'I 

the ta.ct ~..a t we have sold more goode 

and services abroa~ than we have purchased. Froll 1933 to 

..' 19'70Ill"e%~'11U8 ..allnOt vertilarge. ave~ai1~g18 81l 

than $300ml111on per lear. From 1938 on, heweyer, 1 t haa 

~ • '! 

been about 81 bl11Slon a lear. and slne e the, out,break ot war' ,: 

ill i. running doUbt "that "ate. At tbe 8aa811.... oW' 

o 
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,rirat Drat'", 

, . . 
, ... --".. - -<._ ... 

., ".' ". 

have 11810111'811, be~n__. 

true..-Of tat tc'tHdol, 'o,tlle r . 
I),'" "--,_.
I: 'I 

. 1tells wtaJrelr"1mterlni'o lb.t ~atlonal be] eao.· of P87Diili~8' :~. 

~raBcet: w:
II '~ 


. . . Suoh "a8 our posl tlon up to L: It lear.. Slnoe, tt.e war 


.....13l1I1B.haVoi·chanBJ • Wbilroa8torme.,17 capthlIlOTe';'IIt&"-~ '.=-::. 

, Ii' 
to the Un1ted statel's, constItuted an important 1tell,1ft our,, ,,, . 

, ' 
I, t' 

• , <' 

;·'·:'OU:rl.'::·.zP.D41~'f. :;a.broa4, whloh 1n pas' 7ea...·have.b~..n;'..-~- . -, ..... ," . j'" . 
. . . . 

. a lal'P attest teTI' expert surplus, 

woh re4ua84...,'Jhe-..same....haJL,.:been 

I
balanoe of P87l18nts, 

" 
now thisltem has become II1nor, and. 

I ::iJ~'J(j~L ~e~~~(J..~ ,. 
, I .J 

Its place taken by an increase in our export surplus. ThIll ' 
A I " 

, " 

bas happened beoause, many oountris s are prohIbl t1ng oap! tkl 'Jl'~)~ /'t;~ 
~': ', ' 

sOYemen tl to the UnIted states and bec8Uf e lOme of tbe' . 

>:':"~::~7i':"<""." ..belligerent. &1'e Ul~Bup.the1r balanoe.ali! 1ftVe"tll!ei1t~ in·" 
.. ', . , 11:. . .' :.. . 

I~" : '. . . 
.AD:ler1oan l.ourlt1". to par tor import. troll tb8 Un1ted. 8t·atea. 

I 

. • . I . . 

Tbe8tarp increase l'nourexport surplus ot g004a an4ser
i :', ! . 

Vicel, arlslng 41.e~tll out of war condit1one, baa, however, 

c 
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'IIOre '1IUI~_Ott'.',__\li&i.:...du084 1ftflow' ot, oapital. 80 tba ttor;';',.·· . 

'.' ". 1:1' ".. . .' 

"~ 11 


81&nera lIo~w=~Jr aa manl dollar. aa tllel 414 laat ,ear. 


So ilIUCh tor tlie reasons wh1 gold baa .been pourln g 1n to 

._'" " .'.. 	 ,

thIs countri.' low 
. 

tor tbe questIon: ,Is thls good or,bad? 
" 

We oan't asn..er ttils questIon wltAout tirst askIng another: 
, 	 '~ ~ , , 

,'Wbatalternat1ve ha.ve, w.? Wbatwould happen l,t.estopped 
:: "'-:"::',: > ",,' ,",:,::', r' :",<. ':: 
.,.,,' the:: 'lntlow' .of": go14'1··-t~"·· 

Tbe flow of jld to tba UnUed Statu can be stopped 
I~' 

~ I


on11 b, adoptIng one' ot the followIng t;ype 8 of aotlon: 
: ~; 

1. 	 We oan re4uce our saleaot goods and servIces 

to foreiln eountrle 8. 
 ,~ , " 

2. 	 We oan inCrease oUr purohases of goods and 

Bervloe~rrom tor,elgn countrIes. 


3. 	 We oan eell our exports for oredit Instead 

of oalh~ '; 


4. 	 We oan force an outflow of foreIgn and 

dome .tlcoapltal tro,m title UnIted State•• 


. :,': ,'l'h8 •• are tbeoalltb.lngs that wIll stop gold fro.,' 
, 	 j. 
oomlRg, to the United.. Statea. You w111 at onoe appreo1a te 

, . ,,'. , '~,' ,,' " '1 
how \Ift"i.e &AI ot ·~.8 _aavel would be. An1 'Oft80t them' . 

I 

wou.ld 	 proye 11ttl. short 	ot dlsastrouB to the str1des tow arda 

recover.r wh1Ch w. al rea41raade. 223663 
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, :. ' : ':. ..', 

'.. t., :':, : .. ~ 

.,',,;; ..' 

;: ,: -:;, ',,~. 

.... , ". 
>,' , 

t; '~. ~.~t· our,',leXI>.Ol':.-ot QO __ 

. . .' .1' , ' .. " .' . 

we would.' throw hulid'redaof thousands ot workeria out 'of 

--~e~~ Job. an1~~t d18~~t~~lolllture. 

, . " ' 

, . .' .... .'. 
- ••~<,-.-'.-.•__ • -

~~88 &IIi ~il"l'1o.i.- 
. 

If w. tneli .to 

atop our. &014 tloJ ~, increasing our PUl'Oba,... tro.. 

ab,..,ad. we would JV8 to per.it dumping ot tore1gn lIOod. 

11',;'to ".4"'flPlac.~8riean. produC)t., Oil. a~g1gQntl0 moale.:, And 
, ',.. ',. • .. : j.~ '.' 'C • ' , ,., • "~', • ' • " • 

,. i ..: .,:. , ..... ,.,~.. ",._,".....,?·,Am..~10an:· . . '" 
':Juat think "hat-!' would _an·~'busln••• , if ft were "8X-: .... 

, ' 

posed to suob 00.\'1 tion! All tor. increas1ng our purcha: see 

11 ,I . 
of foreign servicee," that ave~ue tor expansion has been 

practically olosed. Amerioans oan no longer sately travel· 
. . . J , 

ift Eu~p, or Aaia, '~nd while they are tree to go to Oentral 
Ii 

aDd South Amerioa, the poss1ble inorease in suoh travel does 
.' '.',.\;. "'>:;. :~:", ': ", ' . ,. '" ' . " ',' ... ~~ d . ;, 

Dot repres'en, ..;..-·&,t;\least ll1UDet119tell--'e.·~~rge 8Uni~ .. 
. . '" . '.. -~ ", -"" - '. -.'~ ". - 

, ...1gh' tl'1J~proV1d.B)re doUm '0 tonlgn coun

'rles bl tl1ftS upolir own eh1p8 and lettIng our shipping. 


bualnees be 08l'r1f1n forelgnboUo... But, I •• aura, 
no one wotl14advocate b abandoDl88ft t ot our merchant marine 

,--.-----~-,rt_..:...--,-"'-,-------..-,--  ----..--
o 
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-~,,-. - ,.. ~.... ---.,.~.. 
. '. 

tOl'es.p 1014 1n p&1Imen' .tOI' tm goods 118. sell, we oan tu. 

,'" ".' 

.. ' , .;: . 

::.,,~:: t;:~~; .f~"~~·~;":i1~ :.~~.~~:- - . ~~',~' .:,......,._....~.--....-: 
..... ' 

. : ',".' ~~·i ... . .:" ,', . ' . '., -' . . ," • 

I ," 

__tl..~_IP14_l>f.ll!r~ng _O~ ~~~1':____IIIa\.a40t aooepUnl 

1.0.11. '.. I &Save! fOU th'" .1 1IOul4 bave 110 4Utloul,tf 

..:.;.' . 

1n sel11ng un), b1~110" dollar-a' "IiOl"th of our goods ani 

"0"'. 

. ... ....." .!.. ., 1" '1 . '..111 "".;.·.ervice. ::<?Jl &U'*-U ",erlBa.· '0.1". gn.,OOUl'l tr. ea lfou.&.Q.·vv on11 
:.. . ~. " ... ' .' . .: , .". ' .. 

too' delighted s1 tb _\lob' 6Ul ·arr~ngement. (The questlon le: 
". 

koJ 
There lIel be lOme .ho preter" . 

No. All tn. alternat1ves are detlnltely bad. I am 
.. . ·1' .' .' 

8\lJ'1 lOU ..111 aiNf'WUAm8 tho. t 110 l'eapona1l>le perilon 

wculd want tOI top tbe 1nflow of tiP1d & t tbe prioe of 

preolpltating aDlot tbe aeneue oonsequenoes I bav. Mnt1oned. 

Q, I) 3c: G-:(.. (..u . ~ . 
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""""' "" .." "':{J':I:'1il"Ti':';~c~~;r",':"", ,'~,c~,.",:"",~~,-.-,,---: .. -.-~-~'--:~-~-~~ 
. Arl4yet thAt 1s anar.y wl-.atac," p.op1.'8...·114""....."I118:-- .. ,. ',. 

Perhaps tbe;r don It kno'&'. 1t, but that 18 just "bat the,.
,,:,:';',.::..".' 

·..;: :~" . . . . ......- -._-.... -._..-"_._-... - . 
:.. " ...::'.' .; 

~ , .. "!ire advls1ngu8 to do I when thel suggest that 'We atop buli!1:8 

fore1gn ,AD 14, 01", thaf "we ,ohange 12\e pri oe we pay t01", go14, 

or tha t we w1pe out oUr-· favorable II trade baL'\nce. 
· ..... :, 

~ , '. . 

Take for _$xaDlp!l.e, -.tt.lls proposal- eo frequently made. 

to 'lid: ui,,~,,$.to~bl;ins go14. ' It~. th8~bi;~dt-
e1"pl1cltllal1 we fve '" do 1. prohlbit gold imports b)' 

a Treasury order. look at "hat "ould h"ppen.wlll. let UI 

II 
The lJW1edlate reaot1on would be a sharp lnorEltlf!l8 t~ th~. ,I,. ,~\'.l''v' wr,,\'} 

. L(-J (" J f;'" ,.J "I,,·t...,.;,)...· "",.J.I/'" r )1 .
J'£, ..!"J!/IJr /".;'!\...i ('.1\.': ,. I I I I'. \J) (..<1,.).·... 
v • t:.,~., ,( ,." ~.. \~ Ct\l...tL. ;t ~I.,...h":' , " 

value of the dollar 11n terms of foreign currencies. For· ~' .. 

':,1 

eign ourrenelea, 1n ,other wOrdR. would at once sharply 
'.1+ .... . 

... .' 1"" .. '". ,........:_ .• J ';.. :'." .... "'.:'.'.. :.:. '" .":,"",.;:: 'l"·~':·· '." •... '-.... ' ........ :--..... ...~--.---::: 
. de~eol!\·te· arid set. '1ln:: motion e>ohaln 'ot eoonomi0 toroes 

.: . . 
..

' •• 1 ., 

whlch would disrupt lour foreign tr2.dc ani 1ntroduce ser1ou8 

'difficult1e 8 'into our'; home markets. 
I I 

o 
" .. , . 

.:.' ... 
: 

, 
· ;";-":"':,: 

.,,; .... 

I 

I 
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" on our dOlDestlceconozq. I't w111 be Just thoae veryltells 

I' .1 

which' compete wlth'our domest1c manufactures that w111 flood 
I J;. 
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~~tre .po.an, lRtftdtl11t: oClllileUtlcm tr.... abroad, J'Ilrthe1'lllore, 

~~t:~f: · Amerioana who haYl1RYe8tmenta abroad (w. have .oae .7bl1~ 
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