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terahl~ -- .. ~tb1 capitaUst 8ClOIl~les. aa h1 aOO.1allat . _.' ..• 

eoonomlea. It is Ithe ret1ned las"rument ot lDterna:t1oDal 

.exoballlEsot BOO4.L4 se..,,1o••, as ..11 .a an essenUal 
I '.­

l.ngredlen.t.1n tbe more cOmplex lntematlonal t1na,no1al 1;1"'&0&­
1 .: 

.' ' iii . "'< .... ..... , 
,"" 

·-..~ti~D~ "':"",\ ~.lr~"a~tm:tb....~otloD~aa8,ti;te"",tlo.;.i.- -., 

!lone;r without cba.l';t,eftge tor mUldrede ot 7ears. Every ooun1i:r1 

.' . 
,", '1 

:' ' , .. ~ 918be8 1t. ball. Il101 ot 1t; DO oountr1 11k.. to 108•. MY 01'. 1t; 
.. ' 

all countr1es aocumulate 1t as 800n &S the7 can afford to 

II ;, 
do so. And the'tact that some countries f1nd 1t posslble 

. . II 

to conduct their lftternatlonal trade w1thout gold does Dot 

'. ,.; ... ' .. ' , " ,"': II. ':' , .: . . .' .: .'.:. _':­ " 
.eaRthat the7 prefer. to do 80' an7 more·thaD people rea41ns 

JI -." 
. . \:. ." 

b7 candlelight do 80 becauaethe7 preter candlea to e180­

trlOlt,. 

Sold does Dot 10•• ita value because some coatrlea 

are toroe4 to 01eal"1nS arranpmellta. import 0 ontrola, 

Q 
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aDd other. Abatt"" ••. · .All tbe•• ,:nbattt.t.a·'a" aa1".a,··· ::",(,.;}::::.

:. ~. .... . \\';' '. . .... .... ·c· .. . . .....-............. -'- ....'--- ......- r --'---',--'-0;-----_ ..... ,.:.~-.. ~'7..c..,'-':-

a .ore. altern&t1... fte,. are~ aaa1tte4l7 a _thod of coil- . 
. ' . . '1 . .... .., .' 

1 

-4uot1ac·-'trade ·ail.}- ·tliian••~wti1Ch-w1l1·oftli·-be 'adOpteel ·wtlea---·'-'" -----.-.--­

11· '--.. 
... "" e.·-'oountr, does"'aot poss••a -~deqaa'.-,old· boldl.....OOTen.. ' .... --... 

'. . . '., 11 ,. 

sen'. resort '0 the••••betltat. methods tor keeplag a 
. I 
OouDtrl' ~ b&laftcJ· .of pa1ll.at~ 11'1 equ.111brlu only. 4v1.ng 

.: ;'.'.::: ->'<:" ..':'>:,;.:,...:1.\: ':':>;;.:,:,;::.:;,,:"':.:': .':> , .. ,.':,:" .\ .. ,~'.:-.:;,: . .,:.".::.'; .... 
·~,-.:.:.:.1i~.:__C)t'''g:r••':·...n.d .prOl.Gqfj4~·.stt.j•• ~·."ft_d..:ID.\4bl1_~'T;:~ a.4~_:'~~L.: .. :. <. 

oftll wbentor· ODe reason or another theT Mve been tmable . 

to prevent a 00lAlp18te 1088 ot pract1ca117 all the1rgol4 
. '. II' . . 

bold1~s. All COF\'tr1es would 11lte '0 baT_ore gold, an4 

. l' 
the countr1es Wh1ib bave the lenot are, 10U w11l find, 

il' .'couatries uh10h aft'. ,triv1ng moet to' add to their gold 

, ..' 1 ..: :' . . 
,": , .:~: ~14J.q1l~:~~' , ..... ' ",';.' .. 


, . .:, " I " '. ': 
r 

You bear nCD of the tact that GerulaDl appears to 

I . . 
ooa_c•. bel" 'rade wi'hoot tbe. Wl8 ot Sold•. % tb1nk I.~. 

la. 'an.ig tit, ,urepl'O~1·11.iI" another ao1Ultrr 

.",,'. " 

':,. 

'h. " 

•. . ',r ~ , . a 
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'.~~{,~~i~':*i~.'il~II,,2)j,t,:";.,;;il~,::i.;;~,~,:·~;i~~·~,.,·~.•~,·.~,',~,'··~;;·~":~-·'Cj,-~+· 
. , ._- "._.' . ·i· ;:";'''.... ~,~ •..;......~-- __.. _...._~__,__ 

ooutrarJ, Yal1l8. 1014 m.ore !!i1sbl7 tban 40.. Gel'1l&l'lJ' aa4 , I ," . '"," . '," , , " , 
~ :., ' .'. ' 

wbloh"liJ ·.ore e...~:; to.,ao~lat8-,golC!L ..a",_,.the_,tlrst, op.por.... ~_.,._'" ,,_~,_ 

, !I' " ',.,'-- .-'0 " "", • 

~t,. .AIIT.p.Hr.' ~lJ:-n~~~1..~!"e.!01'1t1rlJll.ot 
'l.t~natloJliu. tra4e .and fllUU10e Ut· oow:atrlea 11ke Gena"'" , 'II .., ',. ~ 

an4 Japa.n, 11hoa~ gOt4 ~O~d1ap a1'8 Dot adequate wUl .nd.er- , 

. ' ". ,..',' .':'" , ~, ',: ", .,,' ."," " -, , 

, , " H' .t~!1~~.~I~_D.rD I8aJ' 'lui'.~ld~.l~,!~,~o.te~tl:1.~t!.:.:~~ 
sost aallstaoto17 illlatrwaent of lnternatlonal. exohange that 

, 1\"
bas eTer < been deVeloped. Qold is not onl7 the boat ., to 

, ~ . ' ., 

store torelgn purcbas1na power, 1t not only const1tut'e8 one 
". ".:' , 

.' ~ ~ ,. , 

of' the most etteot1•• war cheats, but It 1s amed1um ot 

II·
1nteJ"'fto,t"lonal eXohftni,. which 18 acoeptable anTwtul)~e, Bill 

..'. ,........ '''~~..,''ft.~ ..~~xi;~~~itft~t~r·· '. ..... .•....... .'........ 
 ,,"W :". :':__ .' •• 

"" fobe IIUI'e, "l:t'the pollt1cal"olcture- of-the world 
. 11 ' . " " , 

• 'J ' 

'" 
" -­

should ua4erso a dJraa'Cl0 obaap 1n the tllture 80 tbat iDsteai 
"" , j[, 

. 

< <<' " 
, ~," .' ""-­

ot fitty. or eld7184ependent" natloRe 'Chere wUl" 8%1I1t,,",onl7', 
II'" " .,," ,,, . " 

ofte or two groups tlcmi.ted by I"\1tMess powers, then 1o'er­

" " .-- . .1" , , .. 
natlonal traa.aDd/ t11lAR_ wl11 •••lIIIe, the obaraoter of 

!i¥;nyq~;~;2!~~.~~;~~"J~!1~~f:t,~:,~f,,·;~11~'il~f~~t~;,f#~~~~.tiJ~~4~'~;,i".·"f,;~G.;~:f~~0~~;<~,~~

.' :.....,..,. .- ., 
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, more retuae their upward oltab, and a more equ1table d11~ 
. . '1\, . . ..' 

,,;,::;;:?,,(~::,.:,'.""."'.:.... _._, ___ I~lbJlUj)ILj)Uha_·j)r~d,-.-gold_"1ll~tak8_Pl.oe·---2-2-31l760'7c----.' 

" .. 
".; 

.;. 22 ­ ,~ : 

Jlf~'L ..'_~ii1otJ"a4i.,lll.J"••1l1:·lS.a..tP iJ.~4ej.n-~•.lioae,~c-j;:, 
.,.:' . . ,-, : 

slstems, .a there wl11 oease to be 1ndepen4ent tor.lIn 

potloles. Balanoes between countries wl11 be settled as 
~'. . II ., -'1" : , ..- .........._-- "..---.---- ....... "........­

balanoea between our states·are settled now -- that 18' 
. .. . ... .. '\1' ~ .. - . ".... .' .., 

1Iho111..bl tJ'!kftSte,... ot .depoa1t8. .UDde~· 8uoh o11"OUIIatlUlo•• 

it 11&7 well' be that gold w1ll no longer be nelded. But' 

" ·Und!U'. "'088 01~t.M."11f.".1l1· be .80 dltt~J".nt ..that 
. . .. .. .. ....::.:,: ..{-.~.~: :'. ". >~ :~'~'.~ .'~.:.':.'-:;:: :-/" ~ ... :','. .... ...~ ....:. .. . ... :::....~:::-~:...:-
the posslble 1018 in the value ot sold wl11, I am sure, 

. I : . 
". ", 

be .the least of our .worries. Oertain governments may boast 
:.,.. 
." 

!1ot tile day when inl1ependent demooraoles '1'111 disappear, I 
II . 

tor one, have norLars that suoh boasts can be ma.de good. 

II
I am as oonfldent that gold wl11 oontlnue to be international 

.", 

ilionel •• 1 am tbat the _JoJ"ltl ot MUon••Ul .u,,"ed1n 
. .: ..; .. ' .. ·····i~ : ~'~ ":. " ~... ... ." -'. ~:."~... .. " . ,; ',':... '" 

.... ... malntalnlng thelr: lndepe~d~noe. .' 'Mlththereturn ot.. pe&oe. 
. . . . i\" . .' 

and ot normal economlo and pollttcal relationships the 

'. .11 .'. " 

barrlers to the tree. n(,')'IIot goods, cap1tal, and.eMloe.
I ; ";.' 

wl11 be graduall, lowered; standards of l1ving w111 onoe 
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Sow the fear that 1ntlowB ot gold will brine about 

run-away inflation 18 based on theories no longer relevant 

.-:" It u.ed to be thought tbatto pl'uent-da)' oilwastano... 
. ~. . ... 

;the ez1stenoe·.C)t ..&Q-~.la.tle·vol_.ot exoeal.r~ae"e8' In',.the.~. 
.,: .. Y·::'-;·.. ',':':'.>· "".:: .'- ... ·W:·::.. .: :"'<i";~;.::·:;'- - ':' ,.,. ...• .. ,:'::--.­

.... banUn~ ;'Y;te""oJa le&dto-nintlaUon -hr"g~rdle8";'.
. -' I.' ­

The liven'. ot the _la.t tew ye&1'lI, dtariq whloh e~O'88 1".­
j"" . . ( ...:;:L~~tftO;~blil1oa8 "n~01lt 811)' .=~ ~. 

s~: 6On.equ .. ~l. should haTe taught all tb.,ae wUl1ng to 

.:' :. ',:.:.;: 
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."" ' 

... 

'the· Unit e4 Stat.ea. 

,', , 

.... ,.,'. 
, '.'".,~.. 

There are as yet no foroe8 in the Un1ted . 

Stat.s makIng fora:' rapId suetained and marked riaeln prioe., 

II· . . '" 
. and the volume ot i.:roe•.8 reserve. in the ~anltIn! 87at., whloh 
'~'~.. '.':" ":~:;:";:'>; :'jl:\>····,::·.·; .•..;.:.:.: ...... /::.\ ...... ,....... .•. .' .•..:..,... , .. ':.'.:, ..: :.
: '~..' ( , 

. Ma·otoollNe ti."l ~DorilaU4 by'tt.8 'lntlow ·ot'·goldi:'·OlUll1ot·, ... ' . ,"c:: 

ot and by It'.l~ 18ad to 8uoll a prIce spiral. . . 
1 

I1 .' 
:; , 

'fhis Adm1nlstratlon.la, ot oourse, entirely aware otthe 
.: ',:,' ,:" . I 

,.,. 

undesirabilitl of intlat1on. .[ft. f1nancial, bankIng, and 
. ; 'j, 

Y'.\.:,:tl"(,'j },.}'t'j 

monetary reforms g:l~e the monetary authorItIes plent1 of 

powere to preven: LeXO~~~l~e rue in pr1oe.;' It our 

:' "', 
.~ :.. ·pre~entPower.:·;'~:·ina.deq~t~,· ~ew:.i.g~ai~'1·on .aaabe' eaeU, .. 

. ." II" ..' ':'. . ." . .. 

obtaIned long before 1t 18 nec.ssary to apply it. If and when 

'IUI "XO.~a1Y. rise Il~ O_411:;rpr1ee.·· appear811ua1aent. we 

. '.. II'
shall be tull, p"p~re4 '0 aot. And. 1t would be amuslng, 

. I· .' 
1t it were Dot ao41soouraglng to maral bus1ness men, to 

. 

speak ot the of, 1ntlat~on ata tlme when "It atl11 
----··0·-..-·-"--.,-: 
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, , ,"',';~,j!~i:;;.';:;;'!:~-~,' ,," 'c,' C, •__,_L'-,.....~_•." ...;....c', 

it";': ~OO ·~,:.~al:'·~:i.8~~~;.aft4141•. ~poW...L.t· .e 
'·1' . . . . . " .... ..' . " . 

, 

. "... ..' r ',. .' '. .' . 

••,U.p1~: " ~e~o~ 1nt1.t10~_at~':~D:~thel,i. ~ 
What .e baTe to 'lrorl'~1 abOllt. 1t al\ytll.\nl. 18 Dot tbat pl'10••­

, Ic< ­'.. ..... 

a.re too .bigh, but th&t the,- are Dot h1gh enough. -A-soderate 
. I'· '( . 

1'1.8 in pr1ces would l
' be ll>enetio1al 10 the taNers and pro­

.. .' !I,' '.' . 
ducal'S. ,ot t~8 oo~t", 1t would ot1mulate fllDplo;rm.ent an«'.­

'b~lD~'.l'~C~eriAcJIt:U;'b.:tia.~D~:tO"O';-;ab<)Jt,'. '. I: ,; " ............, .... " .. 


the PQss1bility otlntlatlon when. 01lr 800n0ll7 18 appraoob1nl 

Oapaclt1. when tmptrtlUlt boUleneoka appear. 1n ellplo7IBellt , 
.' ...... . 

$,ndproduotloDi an~::not betore. 
. '. . fl', . 


Ii ."

The obverse v,lew that our gold pollcy leads. to defla.tion . .'. I',;. 

~.J:-ta~ab.~:UTh•.iOld c~ort'd lobelDl ue:a Just as, 
. weh no" a.' 1t eVel""ft8.· 'Ie have not (eltoept 'empC)l"&l"U,:--", ., .' /1' . . . .. . .. , 

tor a 'brier perloJ' 'an~ a,t a very s11ght oost) sterl1lzed 

. ~. .. til,'. .. .. . .. . 
"lnt,lO.l~IQld. ,lila.. no" axed '0 ,buy CQ14.Qur gold 

purohaslng ls selt~tlnanolng. Exoept tor the go14 heldbl 

the Stabl11I&tloni~D.d and oeriain other relat1ve17 minor 

amounts revaluatlon.pro41ta, there are gold 
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- ":",,,,-<-~.~,,~,:co;:., .: "~:~::·:.(~·!f~::::>:::,: "~.",, '~'.:':;~:: :'>. ,:'::"i:::, ,,' ' " ",' ,'-':", 

oer1;1tlaat••".u'.1i8JIc11ftsapl.at 'all 'the, SOld,,1ft', 'b.e ,l'Pe_.vt." : 

In~OOO1"danOew1t~ the teNS. ot 'he Gold Resene Aot ot ~;3~. '''-'''-':'''''­
II ' 

these oertltloate,oan be legall, owned only'by-J'edel"al-:----'-- ,-..-------­

1\.8ene buluJ. 'l'J., GonetUute·the ·maJor-pORloll-ot,the-- . - -_._-_._-­
I " ',' 

&sset. ot 'ederal '~e8e"e ~8. Agalnat the•• a.e.t. 11l 
Ii ' 
I' 

IIthe 'aderal Reserv.e'banks there exist either Fe4eralRGserve , I ' 
, . . , ' " ~'. :. 

'not.eor deposits CiU'e 'to th~:':~':oam':l"~Wb~8 -h1chare' 
,,, , ", .. ~ ," - - .. -... , .._.. __._----., -,._' .. -.~.~- ""--'--", '~-""--'-"'-"~''''-'~:~,,'.-....' ,',-,--,"--- - .~-..--.~~:~ 

I " 
their legal rese~les. 'hese reserves are h.14 in turn 

\ I ' 

aga1nst the' demand and aavirtge accounts ot the publl0 1ft 


, ' 11 ' ,
the oomme~olal banks. For every dollar ot gold In the 

II'
Treasur1, theretor.e, the public holds at least one

I ' 
I 

'dollar ot bank depoe1ts or ourreno1. 

, ,.,:' 
' ..... " 

. ~ , 

I, 

',..,')3-6' .... 0 ,"'" , ,"-'-...----'----.~'.'--.-.------,--:-~-'--' '-11"' ----'---,'-,~-... , '-.','" " , 
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un1ted att.1 

III 
ti t 

, j , 
ent1rel1r at 

to, try to rce an,. 

to holA e~renC1 rd~ titan 

It 1s 

,I ' 

r 

.. :. ~ . 

.,' 

.' 
Anyone ln the 

. ,. 
oan recelve and hold 

bank. deposlta, 

not tor the Treasur, ­

corporo.Uon 

be preters to hold tbe (latter. Yet a1 the many aUs!8ltlons 

" ,. ~' ,"'1:'
that the UnIted State's IpUt,~sold' lnto ,JDON actlve"oirculatiOn",";''''

l ;: 
amounts to a deraand thait,:~ money," loll 1s lasued IAgalnl t 

gold be kept 1n o1rcu}S't1on 1nt " to m ot currenoy rather 

I· j

than as oankdeposlt s' pasraed I'Ompetsons to per,,~'m by 

" / \i I \ 

meana ot bank checks. ~8 ~ong as OU~ b~};nltlng system 1& ' 

I I \ 
sound, money ln the tera ,.6tbanlt depo.lt8 la, a8 @Pod as ' 

, " .11/ ' \ 

,money in thetormot' cu1' rene';. >' It would hel~ tJ» eoctnOIn1O . ::1.1" , , .II' ,II' " " , 
11 tuation 1n the Unl 841 S~ate8 not one bJ\, to dim1nish the 

, ' . ..,,: 

I , '\, 
volume ot bank 

I, :;,
, 

de a1ta al'dto inorease tbe, allOuntef aur­., 

renoy to the 

!
/ o, 
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'1'helaet proposal '11 .•ant to d8al With 1s't!Je .auggestion .. ,-- ,- .,. 

. . ii,,' '. . 
that the Treasury restore tbJ i88\18 ot gold ooine .,. an 

J'~""'~l". too Pl'U1AS b l"te ot,.oW.aUMb;,~·· 1;';'~~ :.."----'-----­

• ••••• ' ••• J 

~__ .... , IJ: 

o~ eef'titleater. !h1s propos,.l i8 of. very little. 

importanoe. EVen tb08e whO support 1t are .ware that auch 
. ",,,,, 

1
gold OOi!18WOuld not c1rCulate more aot1vely and atfect 

".:: .:>....>'., .: :' ;'.~.'" >,II~'·. "..,::::. ::"":: ". . ':< - '.' . "', ..... '. 

the dome ot1c econom1a' s1 tua.t1·on' more "than --do'--the~--"'our-ren01'''-:-::-'::=-:-~--,,,'~--:-:--
::'!';':"" ::, 

Ij " . " ' .. 
:.,"" 

<.-
.... 

. '" and bank d.epoe1 ts now 1n 'o1rculation against gold. The 
',,' :., 

I· . . \ 
, :.. ", 

( :-
adh.rents of gold coinage though they do notadm1t aM may 

not .•"en be aware ot 1t are merely asking to make gold' 

00 ins ...'anable for pnrte hoarders. J\11 dun ng the twenUe s, 

there Was very 11ttle 8914 cOin 1n ciroulat1.on, and such as 
II· '. ... .. . 

·.:.ther~ '''a's: .us·84· ulnly ~"'to~' ·~tt8·,:;;:'or·deoad••· ·~ow the." bUS1­
. . . . . . 

ness ot the oountl'1' haa been transaoted by means of bank 

deposits', paper I1On." arid subsidiarY' s1lver and 'ralnor co1n. ' 

'I~ , ::. . • 
For the United States to start m1ntin g gold 001ns 'now would 

,-­
"",1" • 

. :'.. ::... :', c 

. . 0238.8 0 ' .,~. . . 
-- _ .._.. "-'~----'-----"'-'~'---.---.------+-­ ---~-------~--

http:ciroulat1.on


. '"" 

- 29 ­
., , 

, " 
,~-. :: i .~. , 

"", ~ " , ~, 

be ,tOiuoura' nee41e.8 expens.' &at to alll tate ap1:Dat :the:,' 
" " . ..~ 

ettectlv. regulat10n ot, the dome atl0 BOnetary 81Ste. 1ft 
. .. \ 

order to oater to an 'lrJatlonal 4elland'ot pr1Vate-hOar4~r.;,;--"-·'( 
, , '"~, 

Aocording11, I strong1 belleve1n contlnu1ng"to--hold all" .. 
II ' ",,', ' 

the monetary 'lOldln one central pool 1n t:be possesslon of 

If
the UnIted States Govemmen t. 

-\ , '~, 
i'fhe swap we ....48. r. 81'8_ Uk1ftg·liUd!~J'I!.tOl'&9~"'8"'~. -~-, 

ftoi Q bad bArgaln. It enabled us to increase emplovmant and 
'~ ,,', - 'fl '- ,#­

,'. ,,'" reoovery .Jl!!PJmt--an polnt wb1.-eb-Jlo..u.lcLba". bHfl-..tOlli'"81p... ...1..-1b1or"ltt7lr"­
1,1: ' ",', 

aoquls1 ~~. It we had tried to tamper 

I ' 
wi tll gold In the waf some people have suggested, w., !IIi,ht 

II ;, 
well have been faced Wl,h a major depression. 'We have ex­

,',' .. ' • r4ft4e<i ou';axp01't8.1Ui fn,ft9Ur.ge4oUrdOM .Uo ,1nduetrl .) 
e. _,. '­

we' have made possible a rlse 1n prioes wellbe1ondtbe1932 

low.. Aft4 ftot 1e...t .~ bayeaoqu11'e4 1ft retum •tol' ,OUl" 

export INrplu8 and tor pelall1s on Amerloan wealth 

the safest physioal as in the world, an asset moreover 

'1I1t 

o 
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wh1chwill play aD essential part 18 reestabllahiag a 

permanen' peaoe. 
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IiJlEIvIORANPUM NO.5 

I~ ,
Deoletion of Gold Holdln~s in Foreign Countries. 

. . . r" 
J 1. Change in gold holdings .of the principal countries 
.~ since 1934: the period froml',1;934 to September 1, 1939 • 

With the exception· of France, the only countries 
which lost substantiallJamounts of gold during the 
period from 1933 to the outbreak of the European war,

IISeptember 1, 1939, wer~, the' countries which had --. ­
engaged in extensive military operations during the 
previous years;~--1.e.-'j,Spain,. Italy, Germany and 
Japan. I " 

!.- _. -- .. _.. ­

Several other couBiries lost gold in small 
amounts, but the great II~ajority of the countries of 
the world increased th$,irgold holdings at the same ~ :~~.;':;~~.~.~...~:~I:;i~ 
time that the United S1jates increased its gold stocks :......,' .......:", 


.,.by $9 600 billion. The:countries which lost gold, 
lost $3 billions, of W~ich France accounted for $2 
billions. The countries which gained gold, other 

, :. ~ . ,than the United states;1 gai_ned more than $1 hillion. ,'". 
" .. " . 

;:,::',It can be concluded, tfi~~efore, that the United . 
~ 

"''; " 

, ' 
: i 

'. 

: l" '-'- -----. -... ................-- ......-----~~lw 

.....- .-_._. --_. - ," .' . 

!"1 ': ----:----.. I';t);<~
.. ....- --< - •~ ~ 

I 

States gained the gold~that France lost, the world's 
newly mined gold, and tlie gold that was withdrawn 

IIfrom private hoards duning the period•. 
, ': 

i ' 

I I'" 
I 

I : 

, I." 
• I t_ 

. ,~....). ._. 

-.. -­ - .. - .-.. ·--..·-'--..-- .. ·11.--'·+---..-··.... -·-..­ ..-·------··- ..·....:.-.. 



Division of Monetary 
Research 

Countries. ost Gold from 

December 31, :August 31, 1939 


I , 

..- . 


France 

Italy 
 J' 

Spain 213
52~Japan 16 195 

Germany (including. Austria} 29 172 


.Switzerland 5B5 69 

Czechosolvak.ia 60 26 

Uruguay 6S 17 

Greece 2S 12 


,,' 

, . 
Belgium, 643 631 2/ 12 .. 


~. 

' ..~"' ,;61 53 S
!.6~~:~~a 24 I :," 20 4 

Poland 90 . , s4' 6 


$3,191 1/' $1'426 
193 39 


, , $3,099 

2/ 

s 7 s rep 
on May 31, 1939.:1:' 
Includes $17 millions report, in the Stabilization Fund

•.. 
The gold losses of Spain, Italy and Japan are 

probably greater than i indicated by the official 
sts.tistics. It is gen 'J lly believed that Spain 
came through the Civil with considerably less 
than $525 millions of g d. The figure of Italian 
gold holdings is that 0' 'December 1935, and is being

Icarried .forward to lat i 'months without change.
Japan's reported gold ,dings is a nominal figure,

--------and-ner-actual--gord--hol s- are"probably--less than 
the published figure by 00 million. 

, I 

-----~------.----.--.----------.---------- ---- ._._-. -----_.._-­ .,. 

http:Czechosolvak.ia


... ; .. 
~-----"---------- ._---- -----------"----.--~--~ 

. : , j, Division of Monetary 

. I Research 
- 3 ­

Most of the coun~r~es reporting gold stocks gained 
some gold. during the period from 1934 to September 1939. 
The United States gaine'd $9,353 millions in gold from 
December 31, 1933 to ~ugust3l, 1939. The United 
Kingdom gained large ~ounts of gold up to the Spring 
of 1939, and at that ~tme had more than $4 billion in 
monetary gold•. In the, ,Spring of .193tS she., began...t.Q"l_ose 
gold and by September~l, 1939, had about $1,900 million 

.~_.__... _~~:t:~,!____Other countrie~ which gained substant ial amount s 
of gold were Sweden" ~outh Africa, Ca.nada, Netherlands, 
Argentina, Rumania, NFway and Brazil. 

Countries Which Did Npt Lose Gold During The Period 

December 31, ],933 to August 31, 1939. 


II 
DecembertB,+. August 31 Net 

19:23 ' I~ : 1939 . Gain 
, ' .0.' . 

Uni ted States $ 6, 793 I $ 16,646 $ 9,353

United Kingdom 1,571 1,900 1/ 329 

Sweden ' 163 137
3~5Netherlands 	 623 7 9 141 
Ca.nada 	 130 ;.1' 213 33I 

.. ' 

South Africa 
Rumania'
N(,rway~- " -.--...-:. :~::".-..~-:'~.'-- .. 
.	Brazil 

China 


Java 14 

Mexico 14 

Portugal 11 

Chile . 	 10 
Turkey 	 9 

BUfgaria .____. ___ . __ "._____ 
.. 

.. 19 -~ .--- ..---..~- ..- ­

Yugoslavia . 53 . 

'~~i~ar-y--------·-·--------~---··-~--··~j ,., 	 1 
~ 	 ,I

Egypt 	 55 55'1 

274 
136 31 

$10,922. 

-.-.-------......- ..--..- ..-.--- ...- ..-- ..( -. . - - .- - - ...­.. -.--. '''. f) 3 fj 87 
. . 	 4 r;, 
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ii73, 481,127.1:2 
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20 
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~ " 

.: 

" 

~; ~~~.~-.;::~;ri~~4, 

Ii 

Ii 

It 
It 
Ii 
I! 

lU6.403 
402.600 {! 

UI· ~g~.!~~
:':390.432 
, 396.0.59 

.412.424 
384.68.5 
38.5.899 
384.392 

.1', 395.191 

1392.Q2.5 
. 389.303 

", • ,.384.36.5 
·398.130 
403.330 
406.463 
409.1.52 
409.092 
402.346: 
406.890: 

84T,· 

409.34',"',). 996.4 ;,~ 407.866 
>408.26,·;J" 996.4 406.790 
;411.33;::;~? 999.6,3..' 411.166 
,412.84":',: 997.1 ;:'.' ~1.643 
'40.5.45';: 998.2 ." ,404.720

't :397. 70: ., 995. 9 :!,~, 396.069 
," ":396.19"<; .: 997.1 L'," 395.041 

414.672 . 
. 41.5.171 
412.844 
410.177 
403 ;60.5 ' 
:412.964 
409.088 
404.614 
406.871 
393.168 
401.388 

. 
. . 

~ 
, 0') 

-,~ ~ CO 
i , (V") 
F C'\l:~~ 

C\1 

! 
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http:409.1.52
http:396.0.59


2673 ' 
16713 
16713 

1941 16113' 
!\'IH~i~,~,:;>"": : 1941 ..,,::' 16713 

1941 16713 
193312266 
1933 10380 
1938 3086 

, 1939 772 
193920810 
'1933 12172 

'. 1939 22989 
1943 897 
1939 22989 
1940 9343 
1939 20565 
1939 4825 

,1939 22988 
1939 22988 
1939, 22988 
1939' 22.1.27 
1939 ' 20810 
1939' 22987 
1939 22987 
1939 22987 
1943 899 ' 
1939 20565 
1939 22801 
1939 22989' 
i939 22989 
1939 22987 ' 
1933 '10733 

101 

bli489 
• 05
',,::1 0130 
, ,0188 

, '020319 
: ,0248, 
, ,Ioi51 

0253 ' 
0'90 
01' 

, '067 
0234 
0239 
0241 
.026 
0187 

0224 
0209 
02 
0181 
0245 
,0252 
0217 
013154 

,! '., ., 

'. ,
"Ii· 

, ,i 
, , 

! ' \, 

, 
. I', ': 

, . " 

, . ' , ' 

,970.42 ' 

"., . ,.. : 



.. . ··Gro••. ,·.ei',.,. to '%m%J::bIi.es 
: '. '1(-21'5 , 9,531.2') 

.,:.~ .'13019. . .' . '8J781~49 
.' '. f ..~Q:,lL.J22· .. ,' .' ..8,352.],9
:'l"~l,'302,.' ... :: '.' ,;:6,.842 •...4' .. 
j :'0 13036 ' ' ;< 6)512~64 
<:r13030·. :·:·.·,Jh499,~9'>:. :1,0.31 :::;;~ "8.766~02""> 

. ,13035. '.' 9;176~9a 
,; .. 12734' 8.S50~12 
';. 127.35. 8,527.06 

127" .8,402~17 
K6146 ,. .6,74'~18 
17281. • 8 i265~.91 
16076 ; "8 380~43' . . .1 
164868,065~77 

16~2' \:.,058~92 

Itl:<t2~ 'S,499~S3 

.;16~2S8;, '24~.0· 


· "16224 . 8 612'~'7
. . . ~ ,

·'16223 . 8i393~17 


16222;" 8,295~4!Z 

.16221 '71144~29 


· :L': 898· '. '92 ~ 69 
2279), . .6,929.17 
22713 '8,360.81 
8707 ·8,53S~67 

22725 8i'61~67 20 
22856 7,140~7; 17 

17 
22805 7,957~'5 
22804 .. 6,999.98 

19 
19 

4?807 7,900.53 '19 
22952 7,003.68 , 7 
22985 7,977.76 .19 
~2986 7,989.57 

228067,977~6; 

19 
·,9360 . 8,409.15 20 
22951 3,612.77 9 

2:1. 
18754 8,482.69 
18755 8,738.30 

2l 
20 

18942 8,191.54 
18943 . 8,250.29 

20 
18941 8,121.6' ,20. 
18940 8,679.23 21 
18939 8,583.80 21 
189387,987.65 20 

2118937 8,667.57 
2018936 8,252.48. 
'S22951 3,225.89 J l! ' 

'Oro~s .,': 
•lilt .No. '.%r07' Pune!,' ~......x.a!~iUo& 

, ,. " , . ';~;(~ ,;. " ..... : . 

12788 ';1,270.38 
.. 12800 1';;247~'4 
·13044 " ~,.6a9~64 

.... ,:,J897J84~81
',."898 "'. "·"8'.10 

.' "'~;"899' -. ')84' 86' 
, ....•, . '~"i.""""900" : :... .'77~49' 

, ' ~. 

5913 )97~97 :1. 
.. ,9.1.4 .376~89 1 

. , 5915)79 ~ 68 '1·' 
...•..'. J916'8Z~S3' . '1 

l'':.' ·· .. ·5917 ,~SS~38 '.: ", .. 
1'" 

'.. '5918 ·'78~ 23' ·1 
5919 . '87.62 '1 

. ,. '. :1.'.' 5920 . "86~39 . 
'>,1Q4:56~ 398.91 , '. , '1 ' 

',: .:'t'.,: S921 ' . '89,•.35 "·1. . ~'.. 
> '- 5922 . "390.70 . ":1· .',. 
., . 5884 \. 364.93" ··1 . 

:: ," . ;;,,_.68 394.10 '.·1 ' 
i$~9 . )82 ~ 63· ., ·.. ··.'·1·· "', .. . < . . .. '" '1 .,' .",'

'.,S87S '393~ 67" " ....1 .,.",.:.~1;,:,871 ·389.11 . '1, .,:.:.,'... '883 '. . )68.80 , ~:-" 

592' )82~05 1 .'." 
·5924 . )72.96 ··1 ' .' 

,1" . 5925 37.3:.01 
. 5874 392~21 1 

, '. 5875 383.15 . 1. ':':. <, 
. 1· : .. '5a51 412.33 

5901 . 378'.17 1. 
•.. ;90~ 390~69 1 

:' ,590:; ~68.62 1 
5904 . )77.41 1 

.590' )82.91 l' 
5892 . , )74.9S '·1' 

. 1'893 . ·378.13 
'894 3aO.93 1 
~89S .1S5.45 1 
. 5896 J92~25 1 
'880 390~81 1 
5882 .394.46 1. 
S885 )82.88 '1' 
S886 )61.99 '1 
,887 381.83 1 

1· . ,. SS88 390.94 
'889. 376.71 l' .. 

223b93 
t : .•::. 

http:37.3:.01
http:1,270.38
http:3,225.89
http:8,252.48
http:8,667.57
http:189387,987.65
http:8,583.80
http:8,679.23
http:8,250.29
http:8,191.54
http:8,738.30
http:8,482.69
http:3,612.77
http:8,409.15
http:7,989.57
http:7,977.76
http:7,003.68
http:7,900.53
http:6,999.98
http:8,360.81
http:i265~.91
http:8,527.06
http:m%J::bIi.es
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61 

66 

15 
1 
1 

17 

10 

9 

, 'f' 

',' 

, :-:5; 729 • 66 
;:,,; ;'.\ . :397.89 :,,;{:\: '.<,'

'. ,,' .. ' ". ',·384: ~ 75 .< ,~~~~~,~,,'<>t 
• " •• _ :-'z,: I, ~, ",' 

'.' ',6,512.,30 ':"":' ':'::': 

4,,014~66,~,'>";';"~:;:' , 
. .., . ~.' '. 
3.637.38 v.,. 

, 
i 

7,652.04 

. i .3,494.61 
'·3.965.55 

7,460.16 

: 0' 
J " 	 19' I 
, ,I 

69 	 15725 9 
175~8 10 

f 'f 
J, 

19 

63 121pl 5 
126!l.~ 15 

~The 15 bars 

70 

were also part of 12161. 

14 (Partial melt 14/21) 

,i 

I ! ,; 
: 1 

; ('. 

: ! 

mf: 

http:7,460.16
http:3.965.55
http:7,652.04
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v ___Mr_,._J_'a_r_d_in.,--'e___+--''---- ­ , ,,.;SUBJECT:,,___~~:-:::::-'-:-~~--=~:--;-:::' 

':' , FROM~_M_.,--D_o_-,,-___~,--:--____" , , 

--, 
'/" ,

\ .." 

With reference 

gold bars today," 

New Melt No. . 

47 

67 

69 

70 

j 

33;' ' , 
482: ; 
365: , 
211: 6 

-

.:~~ '.. 

, No. of Bars " \ ''',' W~ight 
,.t<,~:;:: "',' ;"" ',I,:', \. 

. ,.,' ',.' .". 
'1~ ~,::'::',".;,iI . ':.. ' 
, 7 '."'::';':" 

11 
'7 

18 

15 
:; 
1 
2 

21 

17 
1 
1 
1 
1 
1 

.. -;-" .. ' ".": 

'. ,~' ~:. "",. 

22 8,952.76 
. ". 

: I 


71, ',' , " 1 

1 

1 


:; '1,216.3; 

223698 
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···Jlo.or 11Irl .. ". ·:.e1t '10 • 
. { ;.' ',. ,'. ":". .,' ·'·r· 

21
.. 
.~.: 

11-300 

23
;::;~.~1.64 

't-""llOn " .. :~9 
j' ',.. , ,r20,· ,'~"?l'3010 

:2~ 'i
l
:'. 1280j . 

: ' 21
.. ,''15888 I . 

'14····~960 
22
" 206'90 
'20',".1887 

: ! 10
., .,'128QO 
21
"·13037 
21
1:3038 
21
1:';039 

.1
',6284 . 
1
"941 
1
. '5.'934 

13 

'. 13078 . 

····13071 

16 
 '. :. 

:31:. 13.072 
;., 14
, 

·'13040 
18,13041 


13041 

21
'~3042 
21
'1.3°43 17
130;44­
17
1311'S 
20
13116 . ;' 

21
13117 

20
13118 
 16
13119 
 21
13032 
 20
13129 
 18 


;'. 13136

" 18
13189 
 20
13120 


! :1 20
13121 

20
13122 


: ; 20
13191 
 20
:J:3192 
, ! 6
13193 
 'J13092· I 

, : 2
1'308'4 

1
'6285 
l.5936 
 1
5937 
 1
5938 

i 

1
~it~ 

12033 
I 
 ' : 

. 6~~ 287,500.96" 

http:287,500.96
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.WEIGHT. (fOLD. SILVER. 

CHARGES. 
BUORE MELTING. VALUE. FINENESS. I Cents per line oz. 

VALUE AT _____ 
AB'TEB MELTING. FJ:NENESS. 

Ounces. Dec. Ouuces. Dec. 1,000ths. Dollars. Cts. 1,OOOtbs. Dollars. Cts. DolIaIS. Cta. 

DESCRIPTION OJ' 

-+v~------ ---;------~- -------- --------I-~---~-c~-- ~~~-- ~-?'!--- -~~-~-~!-- ------------1--------·-----..,·------..----·--------------.------.,--------------.----­
------~----- -------- -------- j _____J~__ 1..~~____:t~____~_91_'!1__ ------------ --------,___ - " , 

.. ":.=~.::-~::::= :==:;:. :::=~~ :::-·=:~~~i:=~~ .~;-. ~~~i· ..--.........-.."..~:,=:=:::::::::=~~::=:::::::::::=:~~:::::::::=: 
~_._q.D. ~ Z 7-0 . 7 690 -:i9--~ -~i97-~4-- ---.-------- --------.-----.,'------------,--------------,-----­

. ~ --- -- ------- .----------- -------- ------.- .------.---- ------------ --------I------II------------I-~------------'------

~~~~~~~~~~~~ ~=~~~~~ ~~~.~~~~~ ~~~~~~~~~i~ gz~~ ~~i~~ J~~~~~~~~ ~~~~~~~~~~~.~ ~::~~~~~ ~~~~~~ 

999.7 -----­-999---'- ------------ ----.... -----------.­ ------....---­ ______,, ______________.______n 

NET VALUE. 

Dollat'S. 

___________•__________ • 

Cta. 

/'" ." 
IN GOLD BARS, $--------- -----.- -- --------­. 1 /e'!1.._...... £f~-~// /.'7 .The net value of the above deposit is IN SILVER BARS,. ,/\, &- /. ./~ ..$---------------------- ----­ . / "-.--c.. ·--- _/ ,(--'<./ t.,·-,-(.-~C-

payable as follows:' IN CASH, $------ ----- ------------ ---­ -~----- -.._--- -- ------- ----------~--""- .. -.. ----...-... -----_.. 
For tile SupertnieucIeU.. . By CHECK, $------ --_.._---- -- ... _- -----­

~I!De SDver. OZB. _______ fine __•__ ______ .____ _ 
~,u0 ... ~ plkVtlDfO 0I'f'K. 

:',.;;' ;< 
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.........__.. _____ ,. l ____ .. _
I~_ ... _______ 
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. 
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:{'.; .I"L'Jf,I~J:,,~ .. l))l 'l'-' ~... " . '~._... ' n,t::- . _ 
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~~~j.~.::~:.~~.K~JI~.....l~3..a...._, 193 ,. by ..____ ~L_~~~_~.__.._.~__:__.."..._....~_:____._____._...__..___._____ 

WEIGHT. II GOLD. II SILVER. SL=~ II 
NET VALUE. -. VALUE AT___~ CHARGES. 

BEJ'OM BELTING. 
AlTER BELTING. I~l VALUE. II FmENESS'1 Cents per fine oz. 

.Ounces. I Dec. Ounces. Dec. l,OOOths. Dollars. I cta. l,oooths. Dollars.' I Cts. II Dollars. I Cts. II Dollars. I Cts. 

--..-----~- -1-----------··-1--···-11-·--------'---1' ---/-
__.... ____ ... _______ ..__... _____ w-' __ ~_ ~__ .. __.. _ ... _ .... ___ .... /........ _ 

--

IN GOLD BARS. $..._-_ ..---_....._- .._-_.__. .'/t. :-' , ,,' .; /.. :., .. 
, /'.... .--..;..... '.The net value of the above deposit is IN SILVER BARS, $ -'-"-" .. ----- ...__.._---.-­I ;Zj' ~. 1 .'."" _""_ ". . . '. ' 

payable as follows: IN CASH, $__ c__ . __• ____•••••________ _ I/?, 9 / .. ~t1..(_.~~
/-:.'~.--:~=~~--~::-.~--.-:- ·--~-·:..:':.:.-·:·--·F;;'i.i;S,;;.;;w~
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q~i~~J;~:~;·~"r,~~,-,~ ;~~~~r;~t~ BSCRlPTlON OF . 'VALUE AT _ v.uAJ>"U.l:#~" ~~.D~ ¥.a..LlV~.~(~...:,~:tC-'-;,!+l;.•·.,-:' BULLION BsroEB MELTING. AlrrEn MELTING. FINENESS. VAUll!!. . FINl!!NESS. Cents per finiioz:"'
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IN GOLD BARS, • $__________________________. 
The net value of the above deposit is IN SaVER B.ARS.. $___________ ~__ ~_..;._________ _ 

. payable as follows: IN CASH, • • • $____ ~______________________ 

By CHECK,. • • $_________ .________________ _ 
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Form 42A. 
TBEASURY DEPARTJl.imNT• 

. , . U. S. MIN'l' SKBVlCB. 
'his Report is for tIle infoTmatio~ 

of the depositor, and is of no other value• 

ON {~' BULLION deposited at the Assay Office of the United States at'~l'~ew York 
~,,-:-'.;..~~J:!!~"'~:::::_--_,_.-,;:,,:,~ .193 ~ by ... __ ..,.____________.__~_..k:_!?!~~__~_!'!~~~~~~__Q9.~____.__________~__.___.__..______.__...._______ 
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IN GOLD BARS, • 

, The net -value of the above deposit is IN SILVER BARS •• 

payable as follows: IN CASH. • • • 

By CHECK•• 
I'Ine Silver. ozs. ________________ fine ___•___•..•..•... 
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~~tF4p1r~ .... ·C: Form 42 A.~.... O~,· fr"'i)llr.. C\..t'his'jjeport is for the informatio» ..-.-.,---.--- . ', .• n. B ~!M.ij ~ n ~"'r· TREASURY DEPART .... ·~·;·i!:fX 
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. ~EMO. REPORT ON{sif'~} BULLION deposited at the Assay Office of the United States at Ntlw York 
D ___~S_~~:~lS~___ ___--------------------------.Bank.ers.~IIjjst.G.!b________________...:_.___________~______~_____________________... ._'.-f 193, by 

cr-WEIGHT. GOLD. SILVER. ~ 
NET VALUE.VALUE AT______ CHARGES;

DESCRIPTION 011' }<'lNP!N'ESS.BElIIlu lob:r:rlNG. AFTER MELTING. VALVE. FniEmlss.J Cents per fine oz.BULLION. . 

Dollam, CI& Dollars. CI&01lllCeS. Dollars. Cis. l,OOOtbJI. Dollars. I Cts. 
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IN GOLD BARS, $------------------------­
The net value of the above deposit is IN SILVER BARS•• $-----------------------­ .:.payable as foUows: IN CASH" $------------------­IBy CHECK.. • • $-----------------------­
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: :! ".:'-:'.. '~.,-:. '~.'~~:~~:~':'.~~.;; '" 

"''<to!!!':..\1.. REsnt::RvEi!lANK'" 
OF NEW YORK::::':':' 

. ',""'.' 

:: . OFFiCe: CORRESPONDENCE 

, 	 lPebn'llU'l" 6, l.~;o.: .' 
DATE" , . " ,: " 

. ~. 
" 

lIold1ng of" Gold ··Under. ..... ,,'tiles' 
SUBJ ECT---lIBIf'iIUIS"I'I'II"'iR!!I'"'I'Or.ilPk-ffllO~~!Or"'--f1Umh1~teD1d""".~SH!ba:~telllll's----

:::-M-_~~~~_H-_.~.-L~.~_S~8D~~t-O:rd:_-'_-_-_-_-_-_-_-7;....:!I:;1 	 ColIIJaercial' Banks· ". ~_" .. 

" 
, :'1 
i· 

:' .... ....t: a Ileetillg, o:r'He~srs•. xnoke,~ Logan." !.lebOut ,ad: . '_ 
,'Sanford on Frldq. arter.uo~Februa1'1' 3~· Hr.., Knoke stated, that'. . 
·Hr~~ Sproul. bad expr8s'sed 'Yie.tol.law1ngtte1f' .nth respect: to, .: •... > 
,otJ.J" bol.d1ilg Io.ld t-oZ'· Un1teti States commercial· bankS' astead of' : 
their bold1ngthe ,ol.d1n lithe1r own Yaults, wbsn .. the7 ,iiake· loans 

,:on gold' to foreign Cen~1;bankg ~rS1ll11ar:~ti~tj.ons. ' 

. 	 .' In. the' ~ht of'ourleneral. aoldpollC7 -.,;.. 
abort term· --fjcentral. ·bBDk to central. bank­
and.. teeUng. tha.t loarls '.ca1nst ,old liycoDlDler­
cial banks ~Jt:e .been 8l1d should con:tiilue to be, 
rather a:cep~~OJlaJ. cases" ... favor continuation 
o~ the presen~ .etup 1IJld.erwti1ch weare tile 
GDl)"'ban)t in rpds. eoun\l7 !4-c_sed to ho~d 

. . ,Iold 111 1't8 nults.·· . ,'.. . . 

. ' Iha..u.s~~:·~~jb~en raised anew b7 the lr'at1~nal City' 
Bank representatives ." ~1r conterence· on Dursd.a7 atte:rnoon. 
:rebru.ar7 2. w1'th Messrs. fiebout. DaYtsand Sanford.. At1;bat,· 
ileet1n&the,. had said ~t{1 b7 tar tbe easlea't·YIQ' to. arrange ~ 
gold. coUateral provision ot their propof,led loan to the Ins:tftuto 
Espanol. de !laneda lIxtranjen would' be to hold. tba lold in 'the1%" 
own Tau!ts.liut in ·the same'breath,tJiay1D.d.icated that thei1i"ere 
tully conse.1ous of'. !reasur,Y:)ol1C7Upto W.s timeaga1nBt the . 
bold! ng of 101.d 1»7 otbJtr .~,t.h$D. tbe·'l'ederal. Reserve Bank. '. 

tbat I s~~:~~;;1~~~i=-~~t:1:g~~.
that the lational Cit,. Bank; bad ra1:~:a ,"s~ cOncernIng'their 
bold1ng the ~l.d in 'their +- vau1.t~.fiIat,__ ~ d1s-c.usse.~ .the· 
II&tter at this bank. and tfa,twe ~c.c.t~~~~_ tr we ~re to 
be aslmd to Il8ke a reeoJlDle~tlont;o, ..... ~,1't1fOll1d be, 
tor a, co.nt1nuat1cm 'of the .. presen' .. JOl:1e'r.~.....~,"t .on17 the: 

of. JI. ~: Federal. Reserve Bank,,1s~o ~ bold: lo14~, :,..;~te~al. tor 
. loans to torsilll lBO!18t1u7, ,;~tbo:r1t1.....~-JdGt,~ldJle ~1; 
the Chase VatlODa1 Bankrep~e~entat1..,...,.....~ lDld called 
a'lt the b'eaSU:r.1last week in corm.cu.1ittll.tJ18U lQan to tliG 
Inst1tu'to Espafiol. de lIoned&ExtraDj.ra. ~" riiB,ICl,. quest$GJl . 

,.81" _laiRI cold collaterall~1n: tbe1r ~;;.~t.~~._'York,bu.* 
tba$ 'Ule !reasl1r7 had :lntormed thea thatl$.s pali.,. 1s to license
De .,l.d11Ji 	

i 
q 

'o£gold. olll,. 111 tbe ftults of tbS'reaerallleserve 
huk o~ w." York.. . , 

I : ; 

223708 
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t~ CORRESPONCE:NCE 

nles 

1[. L. Sanford 

FEDERAl.. RESERVE BANI< 
. OF NEW YORK ..' 

SU8JECT::_____________ 

, . 

Eddy seemed a 11ttl.e surprised when I said that cNr . 
. reco:.mm.endatlon. traSkedlj·f:..01*I vould. 'be: 'to 'ecm.t:lmle the.. presa.nt 
. pollq. and be said that! ~bad ~t tlm:t ,CJUl!i Y1ev~ ,wuld
bave be_ otherWise, esP1tc1allT U our vaul~s were cramated with 
101d. Prom tbe remaTD " Hr. ~f; I :take 1.tthat !reaSU17 
pollcy 111 this respect Dl&7 not 'be n.rm in all parts or the 
treasury. : 

I . 
I 

. ",I 

1. ' , . 
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I , 

REGIS!ERED MAIL 

Banque lIat10nale d.e Boumanie, . 

Banque 4ela Republ1que poplUaire ROUll8.ine, 


Banque d'Etat, '1] ; .' 

Banque d'Etat de 1a Republique Populaire Rouma1ne, 

Bucharest, Rumania. . 


r Gentlemen, 	 i I:.
I III 

,I' 
, the balance in the Ii apcount on our books designated "Banque 

Rationale de ROllmanie Account. 81' and the 9)0 Bold bars held by this 
. 	 ~..' 

banlt in an earmarked gold account .in the name ot Banque Nat10nale de 

Ronmani. have been vested in the .A.tt01"D.81' General of' the Un1ted 

ltate. under the authority 01:!1tlO II of tho Intarnat1anal Claims· 

Settlement Act ot 1949, as Ulendecl (69 Stat. 562), Executive Order 
II 6 )'. .

1061.4, Rov_bar 7, 19'; (20 '.,~. 83 . .3 , Department ot Justice Order 

. No. 106-55, NOT_ber 2.3, 19'1 '~20 ,.H. 8993), and pursuant to law;
i 

bY' 'feating Order SA-l (21 F. Rl. : 1563) J and. in accordance vith direc­
'1'1 , 	 '. '. 

tiona and instructions issue, pursuant to laid Vesting Order bY'. the 

Assistant Attorney General, 1i,rector, ~ttiC. ot A11en Property', j'i~1.>t(. 

Department ot Justice, said balance and. gold bars have been paid, '/1\!> 
, II .. r ~\~. 

cODveyed, transterred, ass1gDi'" and del1vered by us to the Attorney ";L~~ 
11 	 . ' \ 

General at the United stat.s.~ :S1nce ve nov hold no tunds or propertY' 

tor account of Banque lational:~ de Bo_aaSe the account ot .aid bank 

on our books has been closed. I 

"Very truly yours, 

H. L. Sanford, 

Assistant· V1ce President. 


COl 	 Mr. Anton Moisescu, 
Minister ot Rumania, 
Legation ot the Rumanian 
. People's RepubUc, 


160123rdStreet N. V., 

Washington, D. C. 
 22.3711 
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, , I , . ,:. ~," I FEDERAL RESERVE SANK·: I 
.~ 1/1.t,.:;., :'~,;}I)'I 4- ~ OF NEW YC"K 

"'. ---- . p"v1. ~~ ~ »tt\, ~/~~J. .OFFICE CORRESPONDENCE 

, I DATE July 8, 1947 

Rumanian Gold Confidential FilesTO ________________-----------+ SUBJECT: _____~ 

FRoM_H__.·~L~.--S-anf---o-r-d------------_T 

1
At the suggest1onlof Mr. Aldrich, Chai~n of the Chase 

National Bank, Mr. Barth, V~ce Presidentot Chase National Bank, 
I~, ' , . 

called today on Mr. Rounds, .1~hO asked me to attend the meeting. 

Mr~ Barth has just returned I~rom'.switzerland ,and Germany. 

Mr. Barth referred:to the 15 tons of gold which the 
I~ :

Rumanians hav·e pledged to t~ Chase National Bank as collateral 
11: . . . . 

tor a loan which wasorigina!Ily made in the amount ot $7,000,.000 
~ , ,

and has now been increased to.$15,OOO,poo, the purpose ot the loan 

being to finance the import ~f needed grain into Rumania from the 

United States or other Weste'rn Hemisphere countries. This gold, 

according to Mr .. Barth, waSI~riginallY.held in the Union Bank in 

Switzerland but is now held ,in London in the vaults ot the Chase 
~: ~ 6Bank there. Mr. Barth also :'r;eferred to the 5 tons of additional 
~ ,; .'

gold which had been shipped ~ air b,y the National Bank of Rumania 
\ ' 
I I 

trom its vaults in BUChareS' ito the vaults of the Union Bank in 

Switzerland, the purpose of.Fe shipment being to provid8 cover for 

further contemplated loans DY Chase National Bank and a syndicate 
II . ,

of banks to finance shipments of grain and oth~r needed products to 
I 

Rumania. 

_Mr~ Barth saip. tIl' at the request of Assistant Secretary 

Willard Thorp ot the ~tate Dfpartment, the Chase National Bank had 

not proceeded further with additional loans pending investigation b,y 
II ' 

United States Government authorities ot the extent ot certain Russian 
I . l' ,'I , ' 

! ; 
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, r=-t:::C:ERAL RESERV::: 2ANK• , ': 
OF NEW YORK 

..IF'FICE CORRESPONDENCE 
: l 

, : I 

",1 DATE July S, 1947. 

To ____C_o~nr~i~d~en~t=ia~l=_F~i~1~9~S~______~,~ I SUBJECT: Rumanian Gold 

FRoM __H_.__L_._._Sant-=_o_r_d____________~ll . 
; '2. 
I 

,influences in Rumania, including the so-called "sovrom" concerns. 

Recently, the Union Bank of lSWitzerland has received instructions 

to ship back to Rumania the 6; tons of gold sent from Rumania to 
, , 

SWitzerland during recent months. Apparently, according to Mr. Barth, 
11

the instructions came direc,i~y trom Bucharest to SWitzerland, by­

passing the Governor ot the ilN,ational Bank ot Rumania, who was ~on-
, ,1' 

ferring with Mr. Barth in Sw:lltzerland. Throughout' the negotiations
I':

Mr. Barth said that the Governor of the Rumanian National Bank lYas 

accompanied.by a person or JI~rsons believed to be Soviet observers •. 

The United states Government :has refused to permit planes to pass 
l over the American zone or GeffIDBDY for the purpose, of returning the 

, II; 
gold trom Switzerland to Rumania, but the French have given permission 

tor planes to tly over its tlrritOry in transit trom SWitzerland to 

Rumania. 

The Rumanians have :approached Mr. Barth, stating that ,they 

would like to sell some 6 to7 tons of gold (at the rate of 1 tan or 

so a month) out at the 6; tonS previously sent to 8witzerland from 
~:" " , , 

Rumania, in order to obtain dollars and Swiss francs to cover shipping, 
, ,'~" , 

insurance and other miscellaneous' charges 
" 

tor goods which would be
',' " " , \ 'II' " 

imported into Rumania trom non~oviet sources,. 'The Rumanians are 
, , ,II ' ' ,

anxious to receive the higher than ,statutory price for gold now being 
~, A' , 

quoted in certain markets an, ,to this end have inquired whether the' , 

! 
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____________________________ 

! ' FEDERA:'" =<ES:::::::'.'::: ':;,!l,NK 

OF ;'-12:',.'11 ,'ORK 

.,.IFFICE CORRESPONDENCE 

DATE 
JulyS, 1947. 

TO Confidential Files ~ Rumanian Gold SUBJECT: 

FRoM __ __ __ ____________~ll,H_. L_._s_a_nfo_r_d 

Chase National Bank could a1~ange such sale. Chase National Bank, 

if' it did the business, wo~~offer gold ,in the London market from 

lts gold collateral now he14 i~here and the Rumanians would replace 

such collateral, shipping go,~~f'rom SWitzerland. According to 

Mr. Barth, to the extent that :,gold is' sold, it would prevent gold 

f'rom being returned to Bucharest, where it comes more directly under 
, t1 ' ',' 

the influence of' the Russians~ Mr. Barth said that Mr. Aldrich had 
, II ' " ' 

requested him to bring to our' attention the political aspect 'of' the 
II' . 

Rumanians' desire to sell gold in international markets, now that be 
~ , ' 

had returned from Switzerland with more information than Mr. Aldrich 

had in his possession ,when ht discussed with Mr. Sproul the question 

of' 'the Chase National Bank ~dling suc~ a transaction, in which 
, ~ " 

conversation Mr. Sproul had pointed out that it was expected that a 

joint statement of the TreasJry arid the, Federal Reserve System would " r'~ , , 
be issued requesting United States banks to abstain f'rom such opera­

, . ii,"
tions and,in which Mr. Aldrich indicated that he had decided toref'use 

~" , 

to handle the sale of Rumanian gold. 
, ~ 

I stated to Mr. Bar.th that the handling of' the sale of' 

Rumanian gold at Hinternatioj~l market p~icesw b.Y an American bank 

would be contrary to the Fundl,s statement deprecating international 

transactions· in gold at pre~$l prices, with which statement the 

National AdVisory Council hadi.expressed its full accord~ I further 

said that I believed that thel;'aritish were strongly back of' the 
, i' 

" 

223714
" I , 

" I, 



, , 

,I: I 	 FEDERAL. R:::SEFiV=: ::lANK 
" 

OF NEW YOFiK 

/ICE 	CORRESPONDENCE 

DATE July 	8, 1947. , 

_____________________~~~~ITO Confidential Files SU8JECT; ---=R=um=an=i=an=--=G::..;:o:.=l:.=d'------_______ 


FROM _H--'-__L___S_anf'_o.::.-r_d______----i11 ' ' 


International Monetary Fund statement 	and that I, theref'ore, ha'd, 
I' 	 t 

some doubt concerning the capacity of' the Chase Bank to sell gold 

through the London market a~iprem1um prices. ' .. '. ' 

Mr_ Barth stated fh~the was 'arranging to go to Washington'
1[:: , ' 

to make a f'ull report to As~1stant:Secretary, Thorp on this and 'other 
11:: ' 

matters and would attempt toLascertainf'rom the State Department its . 	 F' 
views with respect to the importance of the political consideration 

~ ,,: 

versUs ,the view of the Inte~ational Monetary Fund and of' the United 
. Ir i' " 	 " 

states Government concerningi'the sale of gold at premium prices_ , ' 'r 	 . 
Mr_ Barth 	indicated that the!Chase National Bank would, of course, , 

, ~ , " , ' 

wish to be governed by the J~~tedstates Government's wishes in the 

matter, but that he did Wis,'to point out that there were two contrary 

forces operating at the moment, i.e., the political situation of' 

Rumania on the one hand andj,on the other hand, the International 
.' 	 I " 

Monetary Fund's statement cl:cerning gold sales at premium prices, 

with which the National Adv1~or.r Council is in full accord. It was, '. 

realized throughout the coni~rsation that both Switzerland and Rumania 

were not members of the Fundi" but that the Fund had recommended that 
, ~ : i , 

members make any representat4-ons which, in their judgment, are war-' 
: , 

• ~anted by the circumstances'I:,;to the' governments of non-member .countries ..•. 

to 	join with them in elim1ni;~ing sales of gold at premium pric:es'_ ' 

Mr. Barth indicati~.thatthe,1nfOrmation he had given us 

should be' considered. as most' ',confidential. 

BLS:EC ' ,2~~3715 
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FEDERAL RESERVE BANK 

. OF NEW YORK . 

OFFICE CORRE....PONDENCE ,; 

DATE March 24, /1'147. 
Mr. S SUBJECT: Gold Loans to RumaniaTO _________~~~---------------

FRoM ___	__ __ ___ ___________H._L_. S_anfo_r_d_­

, 
I understand fro~Mr. Moor~ that you are interested 

in the subject of loans on ~Old to R~ania. The attached copies
./ ':3/;../ J~1 i~ ::. . .' 

of two memoranda set forth ~.:~~t is known here about the matter. 
/' '1.-ir1/47 .

Mr. Kriz' memorana.~ indicates that the ,newspaper. re-I;, 	 . 
Iport carried'in the Business;';and'FinancialSummarY of March 18 

was incorrect; Mr. Knapp hat also confirmed.to me that it was a 
.' II : ,,( ; /.:2.1/ t 7 . . '. 

false rumor. Mr. Davis' memorandum indicates that Chase National 
. 	 11 

Bank has agreed to loan up to $7,qOO,000 to the Rumanian National . 	 .~. 

Bank against gold deposited at the Union Bank of Switzerland, and 

that it is contemplated thaf, .this loan,will be supplanted soon 

by a $50,000,000 loan on goll.dby a syndicate of United States 

.... ' 

I, 

.... ''; 

"'" 
' ... :! 

, 
: " 

' 

' 	
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, FEDERAL. RESERVE BANK , , 

OF NEW YORK \_•. rJ~ 
i1 ~~­OFFICE CORRESPONDENCE ..,? /' 

DATE NDvember 6, 1946. ' 

TO_~J'._P._f.!.~g _____' ______ ._ . SUBJECT:_.!'!;~chments on Banque Nationale 

FROM G. C. Martenson - --~' de Roumanie. , ---1' -----.-------".. --~'--'-'-,'­
The records of the Foreign Department indicate that the F.R. Bank of N.Y. bas

.' 'il ' 
been served with three warrants of atte!bhinents in connectioriwith court actions against 

i~ ,J 

the account on our books of Banque Natip~ale de Roumanie. The first of these attachments 

has been released but the last two are still pending determinations of suits. The three
l. " 

attachment s can be summarized as f ollows: ' 
ij , , 

First Served on us on December 19, 1940 in an action in the Supreme Court of the State 
, , II : 1 " , 

of New York, County of Kings, wherein the Commission for Polish Relief, Ltd. is Plaintiff 
, ~ - . 
and the Banoa Nationala a Romaniei (National Bank of Rumania) is Defendant, the sumI ' , , 
claimed in the action being $3,060,704llrith interest trom May 2, 1940, at the rate of 

6 per cent per, aimum and costs and expehs'es. In our letter of January 29, 1941 to the 
, , II : ' 

Sheriff we certified, among other things:,'! that we bad an account on our books in the 
. . II ' 

ne.me of Banque Nationale de RoumanieJ that the dolJ.a.:r account credit balance was 
. ' .' , II . . 

$247,609.•22 and gold bars in the earmarked gold account contained in excess or 180,000 
. .' 11, \ 

fine ounces, valued in excess of $6,300,000. This attachment was released on February 21, 

1941 on receipt of an order of'the 's~j date from the Sheriff. "',. - ­
, I . 


Second Served on us on November 19, 1941 in an action in the Supreme Court of the State 
, , II : 

of New York, County of Kings, wherein E'J:!ag Eisenbahnwerte Bolding Aktiengesellschatt is 
. Il ' ' .. I' ; i , . 

Plaintiff and the Banoa Nationala a ROrei (Na~ional Bank of ROllmBnia) is Defendant, 

the sum claimed in the action bein $4,294,089.34 nth interest, costs and expenses. In 
, I , L ' , , . 

our letter of December 18, 1941 to the Sheriff we certified, among other things, that we 

had an account on our books in the na.mJ !>f Banque Nationale de Roumanie; that the dollar 

account cred!t balance was $250,831.24 a:nd gold bars in· the earmarked gold account 
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...... 15 FEDERAL. RESERVE 3ANK 
,.
," . ~ OF NEW YORK 

/' 

IE1CE CORRESPONDENCE 

'DATENovember 6, 1946 ., . 

To_~;-~!?_.!_f.!...!t!~g ________. SUBJECT:~_'!it~!?E:n!ents on Bangue N:p.t1o~u~1.e.___ 

G. C. Martenson ______._ . _~~~'?!!.mBlli~ __________::--__
-----------·-·------~'I , , 

i 
"-2­

'i 
I'

J 

contained in excess of 243,000 fine ounces, valued in excess of $8,505,000. The 

Supreme Court extended to February 17, 1943, the plaint1.f'f's time to commence an action 

on the above suit. 

Third Served on November 2, 1942 in an,,'action in the City Court of the City of New 
I Il, ; , ' , 

~ 1 '! 

York, Count,. of New York, wherein IsraelJ!Blumis Plaintiff and Banque Nationale de 
I',:" "­1,1 

Roumanie (National Bank of Rumania) iSIDefendant, the sum claimed in the action 

being $2,250 with interest, costs and expenses. In our letter of November 6, 1942 
~ II 

to the Sheriff we certif~ed, amotig othlr things, that we had an account on our books 

in ,the name of Ban.qu.e Nationale de Rou:manie; that the dollar account credit balance 
,I~' , 

was $250,811.24 and gold bars in the ~ked gold account contained approx:.lma.tely r i 

374,8$9.341 troy ounce. of fine gol9.11".,d at approodmate:Q- $13,121,126.90J 

and that all of the property in said b8:nkt s account is or ~ be sul?j ect to the 
11, 

"Second n attachment above. ' The Sher1.f'fl' :in his communication of November 10, 19.42, 

demanded that we over to him beforeturn $4,000 of RumaniJf~s property (or money')
~' ' ., 

November 16, 1942 but we replied in Oil ;etter to bim of November ~, 19.42 that we 

were not in a position to com:pJ:;r wit~ f:~ demand citing (1) the prior ttEhag", 

attachment (2) the Trading with the Enepai Act, as amended (.3) Executive Order No. 

8389 and (4) the necessity of a spec1.f'Jl: 'license from the Secretary of the Treasll17 
, II ­

issued under the Gold Reserve Act of 1934 in the event we were to transfer gold. 
, 'II" . . . . 

We did howe'J'er apply to the Treasll17 for ,a license to turn over the $4,000 to the 

Sher1.f'f but the application was denied., 
I . , !, 

I~Ii 
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OFFICE 

cc Messrs. Rounds and Logan' ........ 0 ')/ 1t"l/£.
,.... ' S}.~/- :.c.tober_~~..... 

;o_,,.!~! ..~9..~.~•.,,,,"... -.-.- -...... _._._.. . __ $i.:,a~ECT; _¥-__ __ • .. ________~n ___ __ • 

"010'-_ AllanJ'proul____ ----- -,ir';:' ,~~{...it -- --- ---:1uj:t.-e-J-lirk~ :;;(j.... ' u --­

'11 '. ~....,..o ... ?I" I '" " ; I () / 'J, ~- / +t.. 
Messrs. Kleitz and Gr of the Guaranty Trust Company called this 

afternoon to discuss with me a J ble which they had received from their Brussels 
office (copy attached) concerniJg a possible loan on gold to the Banque Nationale 
de Roumanie. They said they re~ized that there were political implications 

, connected with this proposed tr~saction and that they would have to discuss 
it with Washington, but before, do'ing so they wanted to tall: with me' and to find 

I . I' I 

out whether, for any reason, I ~:q~ught they should go no further with it. I 
told them that the first or under,J!.yingquestion 'seemed to me to be the distri ­
bution of our surplus grains (a~~~timing that'the Roumanians meant wheat and oats 
when they spoke of com) at a t~ewhen various countries of the world are still 
short ~f food and UNRRA is goin~ out of existence and the United Nations Assembly 
is supposed to .be setting up an /lorganization to take its place. I said that it 
seemed to me to be not just a question of who had the dollars, borrowed or other­
wise, with which to buy our. s~lus grain, but how it is to be distributed to 
meet hunger ~d famine wherever Ilit may exist... .' 

Hav~g explored that aspect of the problem, I sa1d that there were . 
then other political aspects which they would want to discuss with the State 
Department. They mentioned the llrecent pronouncement of the state Department 
with respect to loans of dollars to countries which shouted about "dollar slavery".. n
After the State Department, I said, would come the Treasury Department because . 
if they were to proceed With th~ ) ..oan, or any part of it, .they would have to 
have, first, a license which wo~d permit them to have a beneficial interest in 
the gold pledged ~ the Roumanilns and, second, they would have to have a license 
freeing Roumanian funds to thatl;/extent because Roumanian funds in this country 
are still frozen •. I said that I ,assumed they would want to have the gold in 
this country and they said thati ~~ey most certainly would; that they would wantt to have it right in our vaults. i 

i : I 

'/ That brought us down, I· said,' to the credit problem which, at this 
stage at least, seems to be a minor one because if the Roumanians have 
$100 million of gold (and I ind!~ated that we had no figures to support such 
gold holdings ~ the Roumanians]; and if it can be brought here, the only credit 
risk remSining is the remote on&:of a reduction in the dollar price of gold. 
I told them, however, that lhad'my own views about loans on gold; that ordi­
narily I thought that Such loan~ 'were the business of central banks, or central 

'ibanks and governments, and not wusiness for the private banking system, ,at least 
under present conditions. I said that we made loans on gold but that we made 
them for short periods to meet temporary needs over a harvest or shipping season and 
that we would not be interested~in a five year loan on gold. Neither did I think, 
however, that the Roumanjans sheuld borrow for five years on gold; that what they 
would be trying to do is to leate, with us the whole responsibility of carrying 
what is left of the gold stancial-d~ They would get their dollars with which to 
buy our cereals on the basis of/~ t~e present pri~e of gold and if, later, the price 
of gold were increased they w04d; have a windfall profit and a further substantial 
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call on our goods. I said that IT they have$lOO million of gold and cannot 
see their \'lay clear, to meet the~!situation within five years I thought they 

~ I I .
ought to sell gold as and when, they need do+lars." ' II: ,; 

Mr. Kieitz asked me i~ l',thoughtthe Guaranty Trust should go no 
further with th~ inquiry and ltoIdhim_that while I was ,dubious about the 
whole transaction, I did think lie: 'ought to take it up, with .Washington so as 
to be sure that he had all of tlie::~vailable facts at his disposal. Mr. Kleitz 
said that he would do this, tryihg. to get in touch with Mr. Clayton at the 
State Department and then, if nd6~~sary, with Mr. Overby at the Treasury 
DejlBrlment. Ii· 

(Durtng the conversatibnMr. Kleitz and Mr. Grant mentioned the fact 
that there had been some' questioh l ~bout a',Rouman; an purchase of gold from 
Switzerland which involved bars ~uspected to have come from German hands 

W I

after the markings and numbers hW;l,i been changed, and also to the fact that the 
. Roumanians mentioned petroleum 4' ~onnection with repayment, and that this 
would raise the question of Amer~T~ petroleum properties in Roumania.) 
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____ 0 , CONFIDENTIAL ""-C'I, !. P I 

Y 

FROM: :Beirut, Lebanon 

DATED:. January 26, 1948 


I' 

Gold is ingrained in the psychology of the Levant. Merchants think in terms 
of it. Paper money is valuab:ue only as far as it is exchangeable for it. Gold 
will buy property,'which is a~ close tospeculation'as some Arab financiers like 
to come, or even better, it cJn be buried in a kerosene tin in the back yard. 

Il . 
Fluctuation of the gold market is not an apt expression; it is the paper money

II , • .
which fluctuates. But even gold can be affected by psychological phenomena. 
The Queanshead sovereign equars the Kingshead in weight, but sells for one pound 
less, because a woman's likenJlss is forbidden in the Hejaz, where Lebanese Moslems

II ' .
spend 40,000 pounds sterling or gold each year. . ' 

. Lebanese banks can neither 11se11 gold nor lend on it, and its export (except 
by pilgrims) is forbidden; thE1~ ,:f:mport of gold,andits ,.transfer by private indi­
viduals , is not' restricted ~ Tha t private individuals capitalize on this freedom 
is manifest from the current ~llelling price of ,the gold sovereign--nearly three 
times the official rate of l7~~640 Lebanese pounds. , 

Central position and freed~~ ,from restriction have made Beirut one of the 
world's gold capitals. WideSPread interest in gold is attested by frequent 
articles on the subject in Le ICommerce du Levant. The January 7, 1948 issue 
proclaimed Macao, Tangier, and] Beirut and Bombay, respectively, as the price-- , 
fixing centers for gold shipm~nts to China, Egypt, and India. 

, ~ , 

Concerning Beirut's interes~in the Indian gold market there is little question. 
Gold prices in Syria and Leb~on are kept uniform by intercity telephone•. Price 
variations between Beirut and 1;6ther Near East capitals are not much greater. 
But 400,000,000 currency-dist~,sting Indians have an insatiable appetite for gold, 
and Beirut is midway between thi,s gold-magnet and the gold-producing areas of the 
western hem~sPhere'l:;,. ..' 

Gold-traders flourished in ~947, despite !UF, res~ictive efforts, and the 
Le~anese Minis-terof National f~,onomy' s attempt' to subject importation of gold 
to license. His opponents ,hera; 'ithat gold ~ales were 'too. profitable to 'be stopped. 
August termination of sales o~l United States gold ',to Mexico may have diminished 
transfers, but the price of gold was apparently not affected. 

The efforts of gold shiPpeJ~; ,to circumvent res~ictions o~ the 'importation of 
gold into ~ndia were acrobatic:l.' At first gold was flown to Teheran or Khatmandu, 
to be smuggled over the frontier. After the transit of gold over Indian terri ­
tory was banned, at least one ~etermined shipper consigned gold via North America 
to Bangkok, ,although insurance!fees wer~ five per cent. 

lGold Resources Of the gold which has entered Lebanon, it is estimated that the,
n

equivalent of 20,000,000 sovereigns still remains. Gold avail ­
able for monetary use is a far:l different figure~3,706,607 Lebanese pounds' worth, 
at the official rate, on Decemper 31, 1946, The Syrian pounds, legally 100 per 
cent gold-covered, is actuall~lonlY one per cent. The statUDry, gold cover of 
the Syrian pound is 10 per cent of note circulation in Lebanon and 15 per cent in 
Syria. 
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Market Rates In terms of gold, the Syrian pound is overvalued. However, gold 
. pric~s are st~ulated by foreign demand. Moreover, the graph of 

open'market gold prices in 19'47: bore out the thesis of optimistic Lebanese eco­
nomists that official and opeh-~arket currency rates will eventually meet. The 
sovereign, which rose from 17iuo in 1949*to 59.25 in 1943, reached a maximum of 
41.00 in 1944, 51.00 in 1945; ~4.75 in 1946, and then fell nearly two Syrian' 
pounds to 45.60 at the end of 1947. 

The 1947 pattern was one of'general decrease, accentuated temporarily in April, 
and interrupted temporarily it. November. At first this decrease was explained 
by constant imports of Mexicah:pesos. This trend, combined with Indian import 
restrictions and a shortageot:Paper currency, culminated in April and early May 
in an inexplicable but short-a.~ved "flight" from gold. The sovereign returned 
to "normal,1I only to be preci~itated in the opposite direction by a two-week 
panic in November, when pessimistic reports from Paris indicated immediate de­
valuation.. ' ,i ' 

Qn the whole gold in 1947 raF stable, and reflected increasing confidence in 
the Syrian pound, or perhaps iin; the IMF. 

Controls Many economists agt~e with Minister Naufal that traffic in gold'does 
more harm to Leban~n than good. One writer named illegal traffic in 

gold Lebanon's chief commerci~l occupation, and estimated that gold worth. l6,OOO,uOO 
Lebanese pounds entered Leban~n. during the first quarter of 1947. All this was 
for export to Egypt and Indial~, ~hereby the dollars, used to purchase the gold were 
degraded into rupees or sterLing pounds. , . I!' 
Future Trends Le Commerce du Levant of December 13, 1947, printed a graph 

showing that gold prices in Beirut were, except for two short 
periods, lower throughout 194:g than prices in Cairo and Baghdad. An accompanying 
article noted that the Beirutll market is the most sensitive in the Near East, and 
the most active in the world ~old trade. In the absence of official control 
there is little reason to ex~~ct a change in this situation. . , 

* copies as appeared in origi-nfh. 
I' 

I 
, . 

' 
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Banque centrale· du .Congo B8lge 
. fit du RuaIl3a.t1raD:l1, 

. .54, Rue de HamJ;a;r, . 

firzt«.· 

I ~ 
(/ ~CRAIm:r Faa. AiR MAn.. 

Bl"U88els, BelgiUII. 

~. 
B. L. Santol'd, ' 
AaBiata:at V10e President. 
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__________________________ 

OFF :',5; CORRESPONDENCE 


I I FEDERAL.. RESERVE BANK 

OF NEW YORK 

:: 

DATE _________________ 

TO _____________________________7- SUBJECT: _'_____________________________ 

FROM ~~I 

Auoendix 


TABLE I 

I y' 

,BRAZIL rS GOLD AND FOREIGN EXCHANGE HOLDINGS 

Gold Held 
by Banco 

for Treasury 

19.39 Dec. 


1940 Dec. ' 50.7 


1941 Dec. 69.9 


1942 D~c. 114.8 


194.3 Dec. 


1944 Dec. 329.1 


1945 Dec. 


1946 Aug. 


Sept. 355.3 

Oct. 354.2 

Nov. 354.2 

Dec. 

1947 Jan. 354.2 

, Feb. .354.2 

Mar. 354.2 

Apr~ 

(£n million dollars)

I' Non-QfficiaJ.. 
Net Foreign: Exchange' , Brazilian 

Holdings of Holdings in 
Banco db Brasil 2ndFR District 

27lii 
5~0 


34~~' 

II:126.6, 16.3 

213]9' 15.2 

2641; ; 26.5 

2761i 42.5
397\lli 47.0 

392.Qi i, 41.6r'
372. rt, ',38.8 

,'1, 

,365.8 ' 43.5 
II:

370.1, : 42.1 
~ ; 

35.3.2 43.0 
II: ;

347.8: , 47.1 
~ 

319.6, 45.6 
',i 

I 

46.4 

Total 
Brazilian 

Gold &Foreign 
Exchange Holdings 

66.6 

55.7 

104.8 

257.7 

483.0 

619.6 

672.8 

)(801.0 


789.£ 


765.7 


, 76:;.5 


766~4 

750.4 

749.1 

719.4 

Gold valued at ~35. per ounce. Net 'foreign exchange of Banco do Brasil valued 
at average annual exchange rate, Jeighted according to a~change control regula­

' tions in force at various times. ~rom 19.39 until December 1945 the rate used,
Iis 19:.00 cruzeiros equals one U.S~ 'dollar; after that 18.50 cruzeiros per dollar. 
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TO_ ----------------+-- 5UBJECT; ____-----------~--
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-2­

I

it could. be ~bsorbed througt imports financed with a foreign loan. This 
I ' 

adjustment might.tclce the form eitr~r of credit contraction, which proba­

bly will be possible only on a IiloderEi.te sca.le, or of exchange depreciation, 

whicll would tend to raise ~he price level and in that form absorb the 

monetary overhang and reduce pressure on the balance of payments. Under 

these circumstances, it iJ'rather a mute question whether Ii consumption 

loan should be granted to Ipostpone and somewhat fE;.cilitate the readjustment
'. \ ! : . 

or whether Brazil would nortbe better off by tightening her belt right away 
. I . ~ 

and avoiding the burdenofl SfiditionBJ. for.!~~bt. 

The secODd po~1reLat.s to th.~port.nce which foreign monetary 

authorities· at present seemingly are attaching to the possibility of showing 

. 1 1 . ld II' . b . th'· 1';" t ad f 11a spur~ous y arge go rese:rve, D'.f orrovang on u> go a ms e 0 se.­

ing it. UndoubtedlY there ~e importent psychological factors which favor 

this procedure, even thougf rt involves a very dubious kind of bookkeeping. 

The belief that large gOldlr~s';rves are available strengthens confidence 

and~limits infl~tionarJ speculation 2.t home; it also forestalls the panicky 

cutting of credit lines tol~iCh foreign suppliers and bankers some times 

resort when they see a shalj'D dro'':' in reserves. Frorr, the large number ofr ­
applications for gold ·lo2.ns, ihowever, it appears that these fc;.ctors· are ac­

quiring more weight in the 1'1minds of foreign authorities than they deserve. 

The :rr.ore frequently these J~thorities s~cceed in obtaining a gold lo2.n; the 
. \1 I" .. 

. .... more they may be driven to r~lude tl,emselves into thinking that thay2~;729 
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really accomplished sometliilig material, and the more reluctant will they 

be ever to sell their gOlJ.,) i It would be better if some way· could be found 

to encourage the sale· of Jlld ,and thereb-.r try to return to the old idea that
'II, . . 

fluctuations in gold holdings are something normal, of which no. one needs 

to bec.shamed. 

These considerations are of a minor ch~~cter ~hen weighed against 

others entering into the Bt~ilian loan. picture, but they do have their 

place in it. 
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PEDKRAL RKSaya: BANK 

JI'OIItIlIGN DIEPARTMIENT 

: " 
, r 

OF NEW YORK 

TRANSLATION 
FROM Banque Nationale d~ Be1gi~ue 	 DATEMay 23,l958 

TO Federal Reserve Bank d:r: New York 	 . J 
, 1" 	 a~1:'. "/3 js-r

Gentlemen: " j :"; , 	 , 

We 	 refer to lith~ schedule of charges appiicable by: Mints and Assay
I' 	 " roffices in the United States, and request you to clarify the pints listed below: 

, , II • .' 	 . . 
i,l 

1) Assay.2! gold ...E!!:! negotiated ~~ United States Treasury 
. I~ , 

a) What is the' minimum fineness for gold bars offered to the United
II ' 

States Treasury in order to be accepted :without melting, it be­
~ . 	 . 

ing understood that bars of "various refiners" must ·be melted 
IIand assayed,' beforehand? 

- , I! , . " ' to buyers . 
b) Does the nited States Treasury ever delive~nU.S. Assay Office~ 

gold bars less than 0.995 fine? 
, 

2) 	 Refining charges 

In 	what cases does thepnited States Treasury have bars offered to it for 
sale melted for which tne cost is paid by the seller. 

3) 	Ass~ charges 

We understand that each iPa;r from "various refiners" is melted and assayed 
before it is bought by 'the United States Treasury. According to the tariff the 

",' cost of the assaying am~unts to $5.- for gold bars free from plat1Dous me­
tals. We Should like to!~ have more precise information on the manner of ap-: 
plication of these assay~charges. Is the amount of $ 5.- sufficient in case 
of an Unlimited number of bars which on the basis of fineness belong to the 
same cat,l1egory? On the bt~er hand, if a lot contains bars of different fine­
ness, i.e., 0.399, O.916~O.995, do ,the assay charges amount to as many times 
$ 5.- as the nUmber o~ categariesof:bars of different fineness? 

, 	 . ~' 
4) 	Would the combining of our gold deposits "A" and No.2 cause a charge to us? 

If so, hOlf much would it be? 

Yours, etc. 
I ~ 

I , ! 

: I 

,', ............. ' "'''''':~'' '",-, . H"I"IQ!"
"Y.. ~ __,; ',"'4'•. ,/_ ''MI*''""" - ... ..,.' .'1 

I' 


{!'!. . ;;,... ..; . 
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MI""C, :'B_ '1 : FEDE:L:.:~::v(IIuac. IIB.a·30M·1·8., . . ... 

OFFICE CORRESPONDENCIE 1 \)'"/. 
i 

DAT_E___ ____O_c_tober_$~,_1~9~'_9 
, ; 

i 
T 

o____________________________~--Mr. T. J. Roche sUBJECT____________~S~p~l=i~t~t~in:Qg~o~f~m=e=lt~___ 

FROM____G~.~c~.~Mart~~e~ns~on~________I~I~,--
.(Prepared by T. J. Fay) 


As you know, in huer to more cl.oeely approx:lJDat e the til 
ounce figure that Banque Nationale de, Belgique in its cable No. 2.32 

Ii ;1 . '" .' : 
of October 2, 19,9, requestIed us to transfer from its Acco~t A. to 

c • I 
the account of Bank for Inr~rnatiOnal Settlements, it was necessary 

to release melt No• .329.3 .trom Banque Nationale de Belgique's Accoum. A 

and deliver it to the u.s.1 ~...,. Office· tor the pUlpose of assigning . 

individual weights to the ~ comPrising said melt. The bars were then 
. ~ : i . 

returned and re-earmarked to Banque Nationale de Belgique J Account A. 
. . . II,' '. 

In connection with this operation, a trucking charge was not 
~ . . 

incurred £0J; our correspon<iEtnt. However, it was necessary to insure 
, I 

the shipment from the Bank :t6 the Assq Office and retUrn at a cost 

of $,.88. 

Will 70u please fndicate your approval for us to debit t.~is 

. amount to the account of Blque Nationale de Belgique and also to waiva 

our labor cost charges in clnnection with this operation. 

M 
~ ; 

_k_4£-- . 
JUV,i(V . 

I,"'.I., 
,I
: , 

ca 



Xc'.l.S~;1 
y e. .J...S' ,;)." oJ - . 

: 
: !, 

, 
. , 
, , 

June ), 19$8. 

BanqueWationale de Belgique,
5, boulevard de Berlaimont, 
Brussels, Belgium. ' 

Gentlemen: 

KOSXof the answers totbe questions raised in JOUI' 

letter of May 2), 1958, requesting clarit1cation on certain points 

regarding sales of gpld to and purchases or gold from the United 

States Treasury, are contained 1n a memorandum recently prepared
:, II I: . 
by UI,. entitled "Inf0it:ion regarding gold transaetl07"0n b~-

haIr of roreign correSP?:D:dentslt .. a copy or .hiei), is enclosed. 
'. II · . . . 

, . In the parasrrPh entitled "Sales of Gold by Foreign 

Correspondentslt in the enclosed memorandum, you will rind answers
III 

to your questions l(a) rfrd 2. In thi. paragraph we outline the 

conditions underwhiCb we, are prepared to orfer gold for sale to 
'. ~ i . 

the United States Treasury on your bebalr.· You should note es­

pedallT that lIIUt1lated!unihd litatea AssaT Ottice b .... a, as defined 

. onpag8 two ot the memorandum, 'are purchased by the 'freasuryII: . . 

under the sante conditione that it purchases bars of variouB re­

il : : . 
finersand that all unmp.~ilated United States Assay Office barB, 


. ~ i . 

regardless of the fineness, would be accep. ted for redeposit upon 

. . . ~ . . 

Bale to the United states Treasury. 
. II· . 

In the paragraph entitled "purchases of Gold by Foreign 
. 'II .i 
Correspondents" you will: ,find the answer to your question· l(b). 

223735 
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2. June 3, 19.58. 

You 1ftll note that the cJrrent p2:'actice of the United States., 

Assay Office is to deliVl2:'to pUl:'chasers gold bars whiCh assay 

not less than .995 fine. 

We should 	like to info2:'m you, in answe2:'ing question 3, 

that it is not customary to melt and, assay each bar of gold
, i 

, "i 

sepal:'ately, when bars of various refiners are sold to, the United 
. jl i 

States Treasury, unless the seller specifically requests separate 

assay report s h b ~, Normally, when SUYl.!. b8l:'s al:'e so1d,on eac am.. '-~' 
. we their finenessEts"separate them fi~st aC~lc,ording to 	 i.e~ .900 

I ' 
.916 and.99.5, and then divide them into groups of approximately

I, 	 ' 
20 bars each. We receive ,assAY reports on each lot or group
.' 	 I 

only and no aasay charges :are incurred in these instances. Such 
, , I : .' 	 . 

charges apply only when slpecial assay samples are 'requested, of 

the Assay 	Offioe on gold ib:~posited wi th it for :that spec~io
Ii 

purpose. Neither are re~\!1ning ch8l:'ges incurred in these instances 
1 ' . ' 

except when bars ofuousual finenesses, say between .917 and .99.5 
, 	 ~ 

fine 02:' less than ~899 fine, are deposited for sale. Thus the 

'nl i l' ~'. 11
o y addit 	ona . charge that is norma y assessed, on sales of 

regular coin (.900 tine).iaovereign (.916 fine). and fine (.99$ 


fine) gold bara to the United States Treasn .,.".,' is the meltina
,II 	 -" 
 -0 

. charge of 	25 cents per 10i: ,;gross ounoes or traction the:.;-eo.t. 

With reg8l:'d to yOp.l' question 4, we would make no charge
Ii ; 	 . , 

to transfer all of the gold:: in one 'of JOur subsidiary accounts 
~ , ' 

to another because no physical
, 

movement or preparation of weight 
,~

lists would be required to etrect such a transfer. However, if 
II '. 

only a portion of the gold holdings in one subsidiary account is 

to be transferred to anotJer, our regular transfer charge of 15~24 
, , 	

223736 
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· June 3, 1958. 
I 

, I 

, 

, oents per bar would be assessed. 
~ : 

We hope that the foregoing and the enolosure will aat­
~: . 

isfactorily clarify the PQints on which yOu raised que stions. 

, Your 

avis, 
ice President. 

Enclosure. 

I' 

i 
" , 

, I 

I I 

, , 

'. ' 
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f'ugust 1957 f 

"e 

INFORMATION REGARDING GOLD TRANSACTIONS 
ON BEHALF IIOF FOREIGN CommSPONDENTS 

. ~ : . . 

This statement elPlains in some ,detail the various 

services which the Federal jReSerVe Bank of New York is prepared 

to provide its foreign corljespondents wi th respect to gold trans-
Ii :i 

actions., The informat ion therefore is supplementary to that 
~ . : 

contained in Section IlIA of its letter of terms and conditionso 

Explanation of Terms 

It should be not~d at the outset that gold bars earmarked 

I~ . " ' by us are classified in two:~asic groups~ namely» U.S., Assay Offioe 
. I 

Bars" and "Bars of Various Refinerso" The first group~ flUeS., Assay' 

Office Bars"', oonsists of ail gold bars which~ if sold to the United 

States Treasury, would be Jccepted at the UoS., Assay Office at New 
. , ~ . ' 

York as a redeposit and thus command full and immediate paymento 

The only gold bars that quii~ry as redeposits are those origipally 

'issued. by the, United States Assay Office which have not been mutilated 
. II ' 

and which, if originally issued in the form of a melt, are redeposited 
',' 11, I " ' 
as a complete melt.,* The designation United States Assay Office Gold

" Ii: 
Bars" is used in the headi1}g' on the weight lists furnished,by the 

~ , ': . ' 

Federal Reserve Bank of New York in connection with transactions in 

which bars of .this type ar~ Involved. Inasmuch as the Uni ted 'States 

Assay Office acoepts such gold bars as redeposits without melting or,.' Ir . . " 
assaying them andtherefore~tilizesthe weights and finenesses pre­

, . . ,I:!, ",' . , 
* Generallv a melt oonsists of 18 to 20 bars , o each bar of a melt is 

~ « ' 
stamped with the fineness and the melt number but the bars are not 
necessarily numbered ind~viduaily. 

t, 

r 

! 
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, , 

Delleve that such a description proves helpful to our correspondents 
, ~ , I , 

and would request that we~~ht lists covering gold forwarded to us 

for earmark contain a Si'l~r description. We do not, of course, 

attempt'to give a full description of all asaayers U stamps~ numbers 
~ , , 

or other markings that maYJ appear on bars received by us tor ear­

mark" nor do we undertake as a general practice to identify the 
I 
, ,! 

I 

assayer where it is not a]90 the refiner o In this regard, we rely 

primarily on the weight lJst furnished us by the shippero Where 

the refiner of a bar is sJown on our weight list to be ·UoSo Assay·, 
II

it is necessary to refer to
I 

the heading of the weight list in order 

to determine whether partJctilar bars are "United States Assav Office 
II I " 

Be.rs ft or "Bars of Various ~R~finers"" as defined aboveo 

~nstructions from Correspondents 

Because of the ~Iarge over-all quantity of gold held by us 
Il: 

for our correspondents ~dl :~e shifting of bars in our vaults that 1s 

o'ccasionally' required, the I~~cessibility of particular bars is a 

matter of real concern.· to U90 We would therefore request our cor­

respondents to bear in miJd the following considerations when 
IIinstructing us to. effect gjOld transactions. 
II 

I,nstructions fro~: 
I, 

correspondents generally should be re­

cei.ved by us at least one 6~y'prior to the date the transaction is,I ' , ' 
to be effected in order tllat preliminary work may be completed 0 We 

request that our correspo!;ents leave to us the selection of bars 

to be released from an accbuntfor transfer or sale, instructions , " ' , !: 
should accordingly indicat(3, only the type of bars to be transferred, 

that is to say, whether .ul.s.. Assay Office Bars· or "Bars of Various 

Refiners" are to be useq., a,nd an approximate number of fine troy 

223739 
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cribed'when the bars were,iFsued9 the fine gold content of such 
, I ~i

bars is certain9 in cable a-qtric;9s and weight list s 9 this Bank 
111i ' ' 

accordingly uses the term li,pntaining troy ounces of fine goldW
' 

when UoSo Assay Office bar~i~re involved" 
Ii: ': 

The, term ltiBars,oliyarioua Refiners" is used to designate 

all other gold bars~ including mutilated United States Assay Office 
1,1: i . 
:~ j I ' , 

bars .. Such bars D if offeredifor sale to the U.. 3 .. Treasury~ are 
, !i I I 

subject to charges alS set :Gq~th in the "'Ta.ble of' Charges at the 
i '! \ 

Mints and Assay Offices of' t~e United'States"'~ a ~cpy of which is 
: I 

attached"Mutllated 'U"S .. tls~ay Of'fice bars include those which bear 
I~ :: ,( . 

any markings or numbers otHe~ than. those of the UoS .. Assay Orfice~ 


. b It d 1 II:;' h h h JI i 1'91 i d
0or have een a ere n an~j~aY9 or W 10 1I W en orJ..g na loy ssue 

as a complete melt" 8.I!.e not ireturned as. a complete melt.. In
'" .iII' ·I 

. addition£) it may be noted tliat the United States Treasury reserves
II1I . 

, ; If 

the right to consider as mutilated any of its 'bars that have at any 

time been exported from thJ :&nited States" If such bars bear only
: ,I 

I 

the markings of the U 0 So'Ai~ay Offioe 1I arid are otherwlse in order g 

they usually will be accept~d as redeposits.. We nevertheless oon­

sider such bars to be "Bars! :6f Various Refiners" inasmuch as their 
, , 

status remains uncertain unr11 such time as they may be offered for 

sale to the UoSo .Assay Offi1c:e and the latter has had occasion to 
. I I .' 

I iinspect and pass upon thelr~cceptability as a redeposito In cable 
. J . 

advices and weight lists des;Qribing "Bars of Various Refiners w the$I 

" 'id t t' it' :Ii I r D1' .. d W i . 1 d!term sa 0 con a n roy !oiWlces 0 . 1. ne gOol s emp oye 0 


. . As a service to it~ correspondents s the Federal Reserve 

) I! :1

Bank of New York recently began to put on its weight lists the name 
,1 
! I 

": I '11

of what it believed to bethe' refiner of ea~h particular bar.. We 
"; i 
, 

. i " I: 
' 
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1< 
approximatefy___________troy ounces ot fine gOld; not 

more than__________troy ounces ot fine gold; not less,than_________ 

troy ounces ot tine gold, ,e,tc 0 It will be noted that the cable) a 

code phrases established Ibetween this Bank and its correspondents 
f 

::l:r:::nt:::~::~:::r: earlier and pmide the basis for clear 

Although we wiJi~'at a correspondent 9s specif"ic request 


and in connection with altransfer to another account, endeavor to 


select bars that are "g00d'delivery London", it will be understood 


that the Federal Reserve IBank of New York cannot undertake the 


,responsibility tor dete1ining whether particular gold bars meet the 

standard ot accep,tabili;ty',in any particular gold marketa 

Earmark and Custod;r ., ;, 

The Federal Rese'rve Bank ot New Yor k is prepared to earmark 
" ~ , , 

or hold in custody tor your account, gold which is your property or 
, II i 

the property ot your govrrnment or its exchange equalization or 

stabilization tunda It rill be understood that gold which you re­

quest us to earmark is 1~r property unless you advise us that it is 

the property of your g01emment or its'exchange ~qualization or 

, . stabilization tund; in the latter event you should request us to 
II '" ' 

earmark such gold in a sp~cial gold account in your,name with a 

~ : , n n)
distinguishing symbol (107' example, Account G :g and advise us that 

it will be understood tliat any gold Which you may request us to ear-

I , 
~ : 

mark in such special go,ld: account belongs to your ,government II or its 
, ~:, ' 

:::::::sequalization or istabilization tund, a s the case may beo 

Transfers of sb'ld from the account of one correspondent to . 

223741
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that of another require appropriate instructions to us from both 
~ I . 

the transferor and the tran·'sferee 0 

~ , , 
It is our practice to send cable advices to both the

ij : \ ' 
transferor and the transferee)) as soon as possible after the ap­
. , ~ . . . . 

propriate instructions are'received)) giving information as ~o the 
. .~ .; 

fine ounces to be transferred; on the value' date~ a brief execution 
. II, . 

cable is sento As soon tBereafter as possible 9 we forward to each 
~ . . . 

party a weight list of the gold bars transferredo 
LPurchases of Gold by For'e~g'n Correspondentsr . 


The Federal Reserve Bank of New York does not sell gold 
, . ~ , 

for its own accounto This'IBank however is prepared.\! upon instruc­

tions from it. correspond~~ts. to purchase gold on the latter'. 
,behalt from the United St,ates Treasuryo The Treasury selling price 

is $35 ( 1 f th ~1 t) r t of fine ld 

p :: ::-b:: thlpra:::c:e:f t:: un::do:::e. Assay :;fi:e 
at New York to deliv.er gop.'ei bars which bear its stamp 9 weigh approxi­
'II:mately 400 troy ounces, naye a fineness of 0995 or better" and are 

, " 

~ Iin complete meltso 

Single bars of standard size are issued by the United 
. 

States Assay Office only Ito the extent necessary to complete an 
; I 

order for a given amount, ~+ goldo Such bars are individually stamped 

with a bar number and fin~nesso When bars of a particular fineness 
, , 

or size are requested g a oar charge is imposed as indicated, in the 
, , . 

attached "Table of Charges no' 

Sales of Gold by FOrelgnijc~rrespond~nts
II' ,.

The Federal Reserve Bank of New York does not purchase 
, 

gold for its own account ,bp,t is prepared to offer for sale to the 

: I 223742 
1 
1 

L 



j! 

, , 

, , 6 ­\'1.-

Uni ted 'States ~reasury an'~;: gold' held under earmark, ~n our vaults ( 
, ' 11 i 

or which is consigned to us for saleo The Treasury buying price is 

$35 (less one-fourth of 11 PFr cent) per troy oum e of fine gold. 

The terms upon which the foSo _Treasury buys gold depends in ~art 

upon the type of bars offr~ed.. " ' 

ftUoS" Assav Offlce Bars", as defined earlier in this 
v I, ' " 

memorandum, are accepted as redeposits at th~ United States Assay 
i, 

Office at New York; full 'and immediate payment is accordingly made 
, , , 

when such bars are offere~Cl: for sale 0 

"Bars of Variou~;Refiners" (including mutilated United 
, ~ I , 

States Assay, Office bars 1 are purchased subject to determination of,
j 

fine gold contentbythe!',Un,'i ted States Assay Office and are accord­

ingly subject to various charges for meltingp treating, and assaying 
, ' 

as specified in the attached "Table of Charges"o With regard to gold 
~ : , 

,bars bearing stamps of rec:ognized refiners, advance payments of from
II: ;,

'90 to 98 per cent or their, estimated value may be made immediatelyo ' 

Final settlement is madelafter melting. and assaying.at the U.S. Assay 

Offipe, a process usually, taking some ten days to three weekso 

Whenever we, fib; the account of a ,correspondent p purchase 
, ' 

gold for earmark or sell 
, 

gold from earmarkp we also act 'as 
, 

Fiscal 

Agent of 

are made for delivery at 'the United States Assay Office at New Yorke 
, 

Gold must accordingly be 'moved between our vaults and the Assay 
Il : ,/

Office. It is therefor1 :?ur practice.ll when ins tructedto buy' or 

sell'gold, tO,make the l~p~ssary arrangements covering insurance 

and trucking and to debit the charges ,to the account of our cor= 
~ ; , 

respondent. occaSionalll~,:' it i8 possible for gold held. under earmark 

2~3743 
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I ' I 
in the form of wUoS .. AS~a1fl,OrfiCe Ba.!?Sfi to be sold or purchased 

for delivery at our vau~tJo 
'I ; 

Correspondents Jhould bear in mind that United States 
I) , ' 

gold coins offered for sal!~,to the United States Treasury are 

eligible for payment only at face "J'alueo Other gold coins are 

purchased by the Treasury as gold bul1iono 

Exports and Imports of GoOlc]' by Foreigxl Correspondents
" II, " ,


The Federal Rederve Bank of New York is prepared to make g
II: ' ' " 

on behalf of its correspol!),dents and at their expense and riskg allI ' . . 
necessary arrangements for' 'the transportation and insurance of gold 

shipped to us either for larmark cr for direct sale to the' United . Il: . 
States Treasury!l and f'cr f~e expol'tat ion of gold from the United 

States. Usually 3uch shipments of gold can be made Most conveniently, 
~ , , . 

rapidly and economically r!using air transportation~ when sizeable 

amounts are to be moved,\) Iker.erally the mos'beconomical method is 

air transportation under l'~harte!"cont!'act£' in.,,!¥,olving full plane 
1· 

loads .. 

Suoh exports and imports ofgold~are made under the terms 

of the license p referred~to in Section III of our letter of terms 

Ii ' 1. d ' . 

:: :::::~O:::e::U:~l~:h:e:nY::k.St:::n:::a:::eD:::r:::::r:: 

I 1 

to make all arrangements9,includi~ those relative to customs W 

formalities, there i. no l~le"eBsity :tor oU!' correspondents to employ 

customs B brokers or other firms providing such serviceso In case of 

~ , ! . 

shipments to us 9 the gojd should be consigned directly to' the FederalII' . 
Reserve Bank of~ New York1o ': 

, 
, ' 223744 
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..,.C onvers ion 

The Federal Reserve Bank of New York is prepared to arra~ge 
, II I 

with the United States Assay Office to have gold converted into 
~ , I 

United States Assay Office bars. The United States Assay Office 
~ ,:

generally returns go,ld bars which contain,9 AS nearly as possible,9 
~ , 

the fine content of the gfld 
' 

deposited less the'charges imposed by 

the Assay Office.. Any difference between 'the gold due, in settlement, r ' 
and the gold actually issued is adjusted by means of a cash payment 

, ~ , :
credited to the account or .our correspondent 0 Trucking and insurSl ce" '" I I 

costs incurred in moving the gold to and from the United States Assay 

Office are charged to the ~ccount of our correspondento 

The charges inv,olved in such conversions are set forth in 

'the attached schedule 0 

,Loans on Gold Collateral, 
! 

This Bank is 
.; 

prepared to receive requests for loans secured 
~ i :, , 

by acceptable gold barsleld in its vaults o Such loans are generally 

made for the purpose of assisting foreign monetary authorities in 


meeting dollar shortages 
or a seasonal or other temporary nature. 

It should be borne in mind that such loans require the formal approval
/I:

both'of the Board of Directors of the Federal Reserve Bank of New
,I

York , 'II 'I ' 

and the Board of Governor's of the Federal Reserve Svste,mo Requests
II : " " 

should accordingly be submitted sufficiently ahead of the time when 

funds are requiredg to ,PI~e,;r,'mlt the completion of such f~,malitie,s. 
'Charges and Expenses 

No charge is made for the custody of' gold held under ear­

mark with us. Charges Jr~ made however to cover the labor eost 

involved in receiving9 JheCking, weighingg delivering and handling 
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gold tor the account of ourporrespondents on the following basis~II; i, ' 

33057 cents per bar' (or its equivalent) for earmarJ!lng goldoL ~ 	 " 
21062 cents per bar (or, i ts equivalent) for releasing gold 

~ , ' 

from earmark for"export or sale to the 'UoS e Treasuryo 
~ :

15024 	cents per bar (or its equivalent) for transferring gold 

in our v,aults ft~:m one foreign account to another; unless 
, 11;. 

instructed otherwise g one half of the charges are pay­
, I ' , ' 

able by the transferor and one half by the transferee 0 

11. &J cents per bar (ibr its equivalent) for receiving gold 

from abroad for. direct sale to the Assay Offlceo' 

SUCh charges are i :reviewed by us from time to time and ad­
, I' 

justedg if necessaryg unde~ advice to our correspondentso It is of 

course understood that we ~ill debit the accounts or our correspondents 

for all other necessary out-of-pocket expenses incurred in connection 
lj: 	 ,

with any gold operation e1fected on their beha,lfo 

With regard to earmarked goldg we provide the same facilities 

'a 'f "h III'd' 'id t th t d ~ for t he cust 0 y 0 sue go as we prov e or e cus 0 y o~ our own 
, 	 ij iii

similar property, but beyon~ that we assume no responsib 1 tyo It 

ma,. also be noted that thJr~ is no insurance coverage provided on gold 

held in ,our vaults. 

A.t tachment • ' 

,I 
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TABLE OF CHARGES AT THE· MINTS AND ASSAY OFFICES OF THE UNITED. STATES 


TITLE3l-MONEY AND 

FINANCE: TREASURY 


Chapter I-Monetary Omc:es, Depart. 

ment of the Treasury 


PART 90-TABLE OF CHARGES AT THE MINTS 
AND AssAY OFFICES OF THE UNITED 
STATES ' 

The Bureau of the Mint finds that It 
Is necessary. because of Increased costs 
of labor and material. and in order to 
conform to amendments made In the 
Gold Regulations and to administrative 
changes in procedure. to revise Its Table 
of Charges for various services per. 
formed by the Mint. It also finds that 
notice and publle procedure thereon ill 
impracticable, unnecessary and contrary 
to the ~ubl1c Interest because such re­
visions are required by statute (R. ,S. 
3524. as amended. R. S. 3546; 31 U. S. C. 
332) which requires the Director of the 
Mint with the concurrence' of the Sec­
retary or the Treasury. to fix mint 
charges so as to equ:aJ but not exceed. 
In their judgment. the actual average 
cost to each' mint and assay office of 
the material. labor. wastage. and use of 
machinery employed. Accordingly. Part 
90. Chapter 1. Title 31 of the COde of 
Federal RegulatiOns of the United States 
of ADlerica. Is hereby revised to read as 
follows: 
Sec•. 
90.1 Melting charge. 
90.2 	 Eligibility. withdrawal and rejection of 

deposita.. 
90.3 Parting and rellnlng cbarge. 
90.4 Bar chllJ'llllll. 
110.6 	 Al!&aya of gold or stiver bul110n or 

JewelrJ free from platinum group
m.eta.la. 

90.6 	 Asaaya at plated and IDled goods (over 
800 baae met8.l) and white gold free 
from platinum group metala. 

90.7 ABIIaya of 0 .... 
90.8 Asaaylng and stamping charges. 
90.9 General prov1Blon. 

AtlTHOJUT!': 11110.1 to 90.9 1turued under 
'fl.. S. 3524. as amended. R. S. 3546; 31 U. S. O. 
332. 360.' 

1,90.1 Melting charge. (a) On each 
deposit of bullIon a melting charge of 
$2.50 shall be imposed for the tIrst 1.000 
gross troy ounces or fraction thereof. 
and 25 cents addit10nal for each 100 
ounces 01" fraction thereof In excess of 
1.000 ounees. computed on the after. 
melting weight: Provided. That no melt. 
tng charge shall be imposed on deposita 
consi.st1ng of uncurrent United States 
coin or unmuWated stamped United 
States mint bars; or on sUver bullion 
free from gold. of the fineness of 999 
thousandths or over when received In 
conformitY with 01BcJa1 regulations for 
monetary purposes and & satisfactory 
assay can be obtained without melting. 

(b) When the melting loss exceeds 15 
percent, an additional charge of $1.50 for 
each deposit shall be imposed when the 

• Coinage mlnta a:re located at Phlladel­
phla. Pennsylvania; San PranclBco. Call~ 
fornla; and Denver. Colorado. A United 
States ABIIay OlIIce IB located at New York. I' 

New York. No deposits are accepted at tbe 
OlIIce of the Dlrector of th.e Mint In Wash­
Ington. D. ~ 

NO..19--2 

,;,,.,' ,. , 
1 ;: .~ 

deposit weighs 100 gross 'troy 0111\ces or 
less; on deposits weighing, over "100 
ounces the charge shall be $1.50' for the 
first 100 ounces,and 45 cents for each 
100 ounces or fraction ,in ,.excess of 100 
oUnces; Such additional charge shall be 
computed on tbe"before-melttng weight 
of, the deposit•.. ': .. ,.' ,..... 

",(c) On each deposit containing white 
· gold alloys. as, determined by the as­

.. Slyer. an extra. melting ,charge of $1.50 
for 100 gross troy ounces or fraction 
thereof and $1.50 for each additional 100 
gz:oss troy ounces or fraction th~reof 
shall be imposed. Such addItional 
cliarge shall be computed on the before 
melting weight of the deposit.

.(d) Deposits which fall to give con­
cordant assays and those requiring an 
excessive amount of treatment. shall. at 
the discretion of the Officer In charge. 
be subject to an additional charge equal 
to the cost to the Government for addi­
tional fuel. labor; and materials used 
In melting and treatment. as well as In 
remelting and retreatment. if necessary. 
by the deposit melter. Impure deposits 
which fail to give concordant assays on 
dip samples from the second melting 
shall be returned to the depositor and 
the expenses Incurred in treatment col­
lected. When such actual costs are 
asSessed the charge set forth In para­

· graph (b) of this section shall not be 
~ade. 

: § 90.2 Eligibilitll. withdrawal and re­
1ection 01 depOSits. (a) A gold deposit 
must contain one troy ounce of fine 
gold, at least 100 parts of gold in 1.000. 
and not less than 200 parts of gold or 
gold and silver combined in 1.000. If 
the deposit tails to meet these require. 
ments or if the report of the assayer 
indicates It to be unsuitable for mint 
operations. It shall not be purchased.
Deposits are not accepted In Washing­
ton. D. C. 
. '(b) If otherwise permissible; deposits 
may be withdrawn by depOSitors at any

. time before payment Is tendered there­
for. and thereafter at the option of the 
,omcer In charge of the mint or assay 
:office, subject to payment in cash of such 
charges tor melting. etc .• as have been 
lDCUrred up to the time of withdrawal. 

· : (c) Rejected deposits are subject to 
'Payment in cash of such charges as have 
: been incurred up to time of rejection 
and should be returned to'the depositor 
unless the metal may not be received by 

,the depooitor. 
, ' § 90.3 Parting and refining charge 
; (rate per gross troll ounce or fraction). 

c ..... A-BmuON'CONT.&INING GOLD 

, Base conlenl (thousandlhs) 

H" 10 2!Jl'" 10 ': MIO!> 10 

~ IIOO! IKU"


-------1-----'--
Ctnu Cellt. Ctntl 

lip 10 :50..................... 2 4 
 8 
I OVl'r ~O,to l!(;~ ....,.. ................ 4_ 3 b o 

Ovrr 1:50 to 21<1............. 6 7 
 Jl 
Ovrr 250 to 3M............. 7 Y 13 
Ov~r 3,,'10 4:50............. Y 11 U 

, Ov"4:1Olol>.'<O............. Jl 1:1 
 17 
Ov('rs..',(HO(~lI'l~"' _____ .......... ~ 13 1~ 

OYi'r ,jrJO to 7W,. ..... _~_~.......... J(I 17 
, 0'·«7:,(1.................... 17 .................. 

Dase cont"nl dim·garded ...· (loldcont'I\I~:50 . • 
toUH·H. 

Base conlenl disregarded••• (lold cont<III1lD5 0­
. , 	 anti ovcr 
, ~I~______~_____~__________~_____ 

,I • See § 90.11. 

:'::;"~ ;:~--: ....'~ ".6 Charge 
, 'Sliver eontent:'· (centa)

600 thousandths Or leas__..~__ ,,'; 8 
6OO1h to 850 thousandths_________ , '. 6 

.,8IiO~:to 9980/4thousandtbe___.. ____ 2 

" ' Gold contained in deJlOBita o/lilver. Gold 
.... contained' In depOBI~ of silver. ellglble at a 

mint for return In blU' form. may be pur­
. cbased :by ·the m,lnts: ProvitUd. That, such 
, silver contains not leu than 600 POI'ts of 

sUver In 1.000 'and not. more .than 99 parte 
of gold In1~OOO.· . ': . . 

: ;:.~ .' ,OLASS (l-.MIsc:l!:Ll:.ANZOVS " ;. . 

Upon gold bull10n 'fmm'-b9 to 91'1' thou­
sandths fine. having but one precioue metai 
present and having base content of good 

'copper; ftlclu'ding foreign coins and dQmestlc 
. ,mutilated or uncurrent coin. a refining 

.•, 'charge 'wlll . be impoeed only when payment 
,,1.8 to be made In fine bars. in which clISe a 

•.- charge or 9 cents per gross ounce. or-tractlon, 
, 	will be Impoaed. Domestic gold coin w1l1 loe 

received' 'only in' accon1ance with the pro­
vl.8lons Of'O 92.1 of th1B chap~.·· . 

No rellnlng Ch8rge wUl be Imposed on do­
mestic mutilated or .uncurrent allver' coin 
received In accordance with Part 100 of thlB 
chapter.: : ..'. :,".;:', .. ,' . 

When bulUon contains less than one­
"fourth thoueandth 'of gold oi'JeSii"than 8 
''':thousandths Of allver. the gold'or silver con· 
:::tent respectively shall nolO'be repor.ted. tor 

tbe benefit of the depositor. , . .'".. .• 
-..". Cold coin eontalning 8 thousandths or over 
.::: of· sUver acqull:~s th.E!.. st!'.t.us. 9.f. bullion 'as 
:i', re~d8_chlll'ge8 .and IB.subJec;:~ ,1p ~e appro­
"'priate cl1~~,for.relln/.l1l.",,·;I~;; :'"P :"cD 

;.' '.':.1:90.4 -Bar· charges--,.<eJ :'. Ch4rgeS on 
,:,olti.. barsdssued· in e:change JOT. gold 
:.:.bullUm.' :-.(1) When' payment in gold bars 

Is requested without ,specUlcation as, to 
•.. slze.no bar .charge, wlll,beimposed; ex­
:"cept,thatwhen'fine gold.,bUllion of 0.995 

or Aldier Jiiienesa I$deposlted In ex-
Change for Government-stamped' bars. a 

,. ::·ba:r cbarge of 6 cents per $100 value. of 
:;: b8.rs'Issuecl'Vi1llbe' mlide'; ana with the 
,. fUI:thei: exception that 'whenflDenesS of 
cY,99S:9.1li reqilestedand 8,vallable, acharge
::.01.18: ceiitSper $100 vilJue of bars Issued 

--Lw'ui be made: '" "'.~~"':'.i'!::;.;: .. ' 
(2) When special size bars are re­

:;'q\lested :.lipd .·are ·avliJIable., ~e bar 
~~.•~~~~ Will~: ...'::;,' Ra~~'Per 

~ :.. ': ,100 value 
'Bar sizes (gross troy ounces): (cent&) 

. Large. over 6O·ounees_·~·~·~·_;;:..: .. :.;.;;..___ ' ' . 6 
Medium. 211 to' 110 ounces__~;.:______ '.' 8 

": ,: Small; 'below'25 but'notless' than ' 

;'; ,. S;!I:~n;:;,;:i;;~~~:~i~':i;;;-~h~'::lO 
" "0 'ouncea.::;;.:.__..:.:;.:..:.:.:_• ..:..:• ..:..:.._':_' '12 

;·;·'''<b) Charges'oiI- ril'Der" barsiisued in 
.. :excliange Jor siZUf:r buZlio~.· No 'bar 
"'chargeS are'bnpo$ed except when special 
, . size bars are requested and are available, 
:"tn which cue the'bar'Charges'wm be: . 

. ,,',,;.:, .;'i ":""!':;'; ""·1 .:: "", ,·::"Rate:,ier trOll 
z, 	 .;; ~.<.\~: "r,":: ,':\': ~ ..,;..:!:: ':. :'~:;';.i:.': '-':/ouncegrot.t,

""""." .... , ". ltema ... """M.' ~,.,(CI!tJ.U)
" Sara oi8t8.nda.rd,sliver~_.:::~.:.~·~::_~...:. ' , 1 

.. ,H.8IU's"-ot fin~ SU\ier, .. ~t .leBII, than '-:.: 

.'" ~0~u:~'-;11;;;;';~;ti;;':~· :." % 
~500 ouncea..: _____________ __.,_____ " . , ¥.. 

, Bars·of Ilne sllver" 126 ounces or lese__ 1 
',SUver, ban may not be- BOld exceplO 
,> ·,upon special autborizatloll.:(Secs. 

112.7. 92.80l th1B chapter.) 

",1, 

.: : 

;. :;. 
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I"~'_~ .... _,11;1 n., ~
_ -.-.un 
Gold bars may be sold only in lots of not IlMarchl. 1955•. ." '.; i "": .' .~. ~ .less than 25' fine troy ounces and only l 

of a.fineness of 899.thousB.ndths or . [RAL]··.:. . WK. H. Burr,' .. ' .~ ..• r . 
:.:.,. 

",:whe" 
... . ' .. ' . . .. ' :. Dil'ector 0/ the Mint•.above. ":'.:. ,...,,' 

. '. ,:;.".; ':'':'-::''; C"(2) No bar charge will be 1mposed on ·1'.: Approved: JanUary 21~.1955; 
,any gold bars .of a fineness below 999 
thousandths when particular sizes or 
finenesses are not· requested. '. , 

(3) The following bar charges w1l1 be 
made for bars' of a fineness of 999 
thousandths or above, for bars of par­
ticular fineness, and for bars of par­
tlcular sizes, when any of such bars are 
·requested and available:. "". 

........' 
:';: 

. Fineness 
. -' ·(thousandtba) . 

goo and above, but'lLa.,..,ovor50';;":;~'__ ' 
""low 999.9; also Medlum,2~to50oun~. 
""low WJ when Small; ""low 25 oun..s 

'. parUclllnr Sizes or but ·no, IcSI ,baD U' 
ftnenrsses are '·re· : uunces. .: .' .. 
queslCd. SpecInI,. ""low 15 but 

noll... than ~ ouoces. 
999.9••••••••••".•••••.AD~.~I.c~~~_.~.......... . 

.CnaU 
e 
8 

10 

12 

18 
;; -.....:-....,....;,~;;..:,..;..-.....:-..;....,;;----!.--

I 90.6 Allay$ 0/ pole! Or ltlt1er bullion 
or ;ewellll' free /rom "latlnum (/TOU"
metals. ,'.:.," ' .. 

..... :.'~,~.".~:... ,;.,.::.•.. .-.•,-. :::'... Ch.arge 
'GOld _';;'_~:'____~:"_";;;;':"_:';;',;;;,_'~,,;,,;~__. f5. 00 


· 'SlIver: _~~'".~_..;~_~~~~.__ ..;.• ..;..;__..;.___:.i~ .: II. 00 

Gold and Sliver (same aample) :. .. ..;_;..... , 8.00 


C' :An extra charge of '2 for eac:h assay of 
"'gold or silver' will be 1mposed 'when the 

sample contains.any: of. the platinum 
-,":group·metals•. ;;~ ~:J·.:"':I:;~";"· t.'~;;::~;':;;;:~·; .:~ 

:.>'190:8::::As;a~~' ,;riJfatect':and 'fiUed 
'goods (Over BOO base metal) .·and white 

'. gold /ree/rom<pfatinum. (/TOUP metals• 

., tiol~'·~_~~~;~{~~~~~~~,2~:~L~~~~~i~c:~:
"Silver ·__;;:~·_:;._..;~~;:;~;.:____~"'_;._:.;.:l:;_.;..: '··•. 00 

Anext~ir. ~~~"(;f'.2"~~i:~ach":~~~~i of 
. . gold or silver w1l1'be imposed when the 
· sample contains any of the ·pla.Unum
group metals. . .;;: :... , ;;,:! 

.~ §' ~o.7· :~ AssaJ/i .~I' ~~~~~ .·.A.sSays of..ores' 
·w1l1 be made iLt the United' States Mint 
at Denver, Colorado .. The' charge :10r 

. . ~h lD,etal detern1ined will be: 
. -:-. . , . : ", .'·'·,'i.' __:..". ". ChArge.'2. 00Gold _________________"'"," ___~ 

Silver :::::.'::~__:"<_:~~-':'~':'':''---~---,;..;-.: 2.00 
Gold and·..Sllver (same 'sample) _____ . 3.00 

",Lead _~____ ':'_':_. __'_":~__,:____..;_:"___~" 4.00 

.: :~~~~~-:.~~:.;:.~;~~::.~~;::;~=.~:;:. :: ~~ 
·190.8.. ·.A &, a 11 i n.g ane!. 3tam"ing 

,charges.' ..On bullion depoSited. for the 
'purpose o.f rec~ivJng the Governmen.t. as­
say· and. stamp th~. melting and asSay 
charges above.~.,ec~ed sha:ll: be imposed. 

. 1 90.9 '. General prOvision.' Nothing 
herein' provided sball be applied in. a 
man.ner in.con.stateDt with, or deemed to 
amenct mod1f7. ()l' repeal, any acta, ()l' ­
den, proclamatlon.a, regu]atlOIlS. or In­
Itruct1on.s, relat1n.g to gold or sUTer•. 

.. ;:;.' '.,,: ".:'", 
, Sections 64:44:and·1I4.52liet forth the pur_· 

e~aee aild sale' price of gold purehased and 
aold SO "\be. United· States M1D~ and A&&a'l 

" .~. , " " . " '. -. . ~. 

":::,;:-: • ! ~:II' ,. ,: H. CHAPMAN RoSE. . :'. 
Acting SeCTetalll.o/ the TretUUllI. 

!i I':· a Doc. 56-'191: Plied; Jail. 28, 191111: 

,1/: . .8:111 a; m.1 
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'. -;-.'Omce under BUbpnrls P and G or the Gold' ·1 . 
ReguIlltlons (I § 64.:15-64.44, 64.51, 54.52 ot 

- ~ J..: . 
this chRptcr,. II' 

The one·fuurlh or one percent chnrge re­
ferred to therein' Hh"l1 bo In nddilioll 1.11 1111 ~ 
other mint Chllrl:CH III cunllccLlulI wllh pllr~ '. 
ChRSCS ur SRIell "f guld by tilt! UIIIleu l:ituLdt 
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July 15, 1949. )--cu '/~:""'-J '" 

Hr. Pierre rauch, wpector 'GeDeral, 

,D4parteaellt d'Etude. et d, :DoCUllleDtat1o., 

Ba11q\te kUoDale de Belgique, 

Bru.saela, BelgiUll. 


, IDear Sirl 
I : I, 

, ' , We haft your 1e~er ot Hq 6, 1949, 111 which you allk whether there 
, ia aD;Y provision either 1Jl, our organic lay or 1Ja ILD7 other 8tatute respect-u ' 

iDg the place where the res8rYei ot t.be Federal IeserYe Banks must be held. 

II ' , 


!he reserve. ctrl a Federal leaem bank consiat of COld certiticates. 
'l'b.e Federal BaserYe Act, (paction 16, 3rd paragraph) provide. that every , 
Federal leserve baDk shalf, maiDtaiD reaerTe. iD gold certificatea ot DOt 1esa 
than 25 perceDt1.ml qaiJull~: ita deposit. &lid reaerves iJ1 IOld certificates ot 
not 1e.a thall 25 per centum agaiDst it. Federal Ie.em DOtea in actual cir ­
culat1OB. OJily to a 1.1miJted extent doea the statute provide were or ho'll 
theee reserres sball be ~e~d. ' !hey -1' be, held 1D the Vaults ot the Federal 
Reserve baDka and' a portilon of theJll is 110 held. .b iDd1cat.ed belOY.. in

Il ' ~ 

certaiD c1reuaataDce. a ppnion of them i. required to be depos1.ted with the 
Trea.urer ot the UD1ted state.. ' , , 

!he Federal. ReJI~rve Act (Sect1on 1.6, ,rcl paragraph) provides that 
IJwhen a Federal Reserve agent holds golJl oerUf'icatel &8 collateral for Federal 

Reserve lUJte. issued by' the agent to the Federal, Beserve bank to which he 121 
accred!ted, such gold cehiticatea abal1,be C01lJltad. aa part of the reaerYe 
which such buk i. requ.tied to ma1Dtaia agaiJuJt its J'ederal Belem DOtes iD 
actual c1.rculation. 8uc¥1' gold certificate. 11&7 beheld 1D the ftiilts of the 
Federal Reserve bank, 1Jl11Wh1ch eTent they:mat be held ill the ~o1Dt cuat0d7 
ot nch Federal lesem baDk and the Federal. Ies.rYe agent aoered!ted to ncb 
balik (Sect1oD 16, 8th ~graph). 'lhey a,. also be deposited b7 the 

, 

Federal 
~ , 

Reaerve agent with the Treaaurer ot the Um..ted state. tor creclit to h1a 
account (kmvD &8 the Federal Res.rYe Agent. J\ud) with the Board ot Governors 

~ , )of the Federal Beaerns,yatea (Section 16, 16th parasraJh • . 
, II' '. 

'!'he Federal Be~ervaAct (Sect1oD 16, 6\h paragraph) also prO'rldes 

that, upcm tberequest Of the Secretary ot the !rea81l17 each Federal BeBerre 

agent shall be required r~' transmit to the treasuer ot the UDited States 

80 lIIlcli ot the gold certificate. held by such agellt &8>. collateral. securitY' 


II ' for Federal ReaerYe BOtes u ma,. be requ1redtor the redeJllption ot such DOtel, 
and such gold certitlcat~8 whell 80' deposited lIIlst be cOUDted and. conaidered 

iJ as if collateral. security- OD deposit with the Federal Reserve agent, or in 
. l' I . 

other wortia, aa part. of the reserve which the Federal ReBerve Bank to which 

I , ' 223749 
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ncb le4eral ...aern acet ~ ·aeeretitefl ,ia ,reqUre4 t. -t_i. ap1ut 1ta 
J'edeft1 I.e...,. .ne• .1ll arial,e1rcalatUL ',th... ~,:t:-&I iJl. 
J'ed.eral ".ern ....... ~ lu4, haft at 'be.. ' tor 1IDir 

,.ara, ,'" , L: 	 "" ' , ,', ' 
, '", ':.:.thII!at (8ect1aa,,,",, ,4th~) W. ftWIuiru, ... ,ecIeftl. 


, .~J?Ye 'b!IIIkt.e ••1Jda1a ~1""'t1a the ~ .f tb.e 'b1:te4 ~. & ." 

.. iapa eertUJ.oatea '~ 1a the .t*'aaeat .t iU "antiarT .f the ' ,,',',' , 

t.N&8t1i7 for the 'Nd...,u••1etthe htleft1le.ern"" u... ,te .em lUt,

bat., ~,- OTeJl$ ie•• tJura ~lper ...taa.r t1letotal .... et_tee 1.... 

le•••• aaWIlt elplt ~.... hel4 .... the fe4eral ........ ,'&pat .. 

collAteral: 180111'1_, ...'tIepolit .f 1014 ..rt1t1a.te• .at be 001Ulte4 

am,Uclude4 .. pan' til ~l.' per _tva neene ,~, te be a1Jlta11Ietl 

apJllat lI1ahJ'ec!eftl ....1"'f "'. _te.aut.wil e1rcalatltL JepoBiw 

ot 1014 eeltitlO&teil 'br the ~ Ie• .,...,. lab 'JRll"IUIIt to th1a prodaia 

oouUtate :the ~,:........... ~ ,lull. ... ,.u ..rt1ticate. 

are Do loapr pa14 GIlt te the pablla. tId.a,~. tal hU le." 1ta fomer 

1ip1t1ea... It t. ~ .... ~ ter'the redellpttn. .f .a.t 

Federalienm _telnoelTM .... the t.rea11l17 boa --.roo other th.aJt tb.e
Fed.ral........ bull.. I'' 	 , ' 


" 1be leeret&:17 .t, tAe ~ 18'~ (.lMt1oa16, U41l ~) 

to reeel.... 4epodtl ot plf:R fdp14 eert1t1oate.1d.tb i1ae ~ .t the ' 

Vrd..\ecl Sta:te. "Idle. teJld.e1tei'lr &Ill' lec1eral ...1'ft ,'bIaDt ter areclit to ita 

aocout with the Beard et ~ .t the ,1efI.en1,leMl'ft 8pteL Depoaita ' 

JI&4e \1IIler tb1.a provU1OJl 1lrtitlMl1J111 te the e.re4tt .f u;r J'ec!eftl, 1e881"ft buk 

are come4, at the optloal.r a14 bulk. ",,...n .f the lavtu1. ft••rve Wdeh 

1\1. requlre4 to wd.....»1 ...iNtm.......' ,'e4eralleeern ute., or ... 

pan etthe reeern it t. :~4 to u.Uta1.B' .pi••t 4epoalta. ..pold.t. ot 

go14 cerUtleate. "by the· I'edAm&l ....rilt baDkI JR'I1'IDUt. ,toth1a pro'f':l.dd co .. 

•t1tut. the ,-x.tarc118tJiio~letUaeat ,I\md. ~ '1Ih1ob ..ttl.a.eBt. betne. 

the Federal.' " ..m baDb I:are e.tte0te4 da1:b" •• 'twpoaph1a adnee.. !.raDaten 


, 	areal80 ad., 'betwea th1~' ~ ad -the Fe4eral ...rft Bote lad.-.ptloa lIUIl 
rmd ,the Federal •••ne ....... 7mIl .. eoou1•• rec(U1rea. 

We trut t.b&t J.,torep1Jtc gift. ,.. the latOl'Jl&tl8B 7ft dee1re. 

: ' 
o. :lrDe1t 1Io00000, 

JlaDapr. Be.earch Departaeat. 


, I 
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FEDERAL RESERVE BANK OF NEW YORK 
) 

April 20, 1942 

IIr. 8. R. Carpen.ter, Assistant Secretary, 
Board of OO~ernor8 ot the \ 

Federal /\Reserve SYI,tam, \ 
Via8n~1ngton , D. C. t\b ' ,. '\ ;1

Dear Kr. Carpenter I' , tr" \..1 

Th&nk!19utor your letter or .Apr11 17,
address'ad. to 1!r~8proul, with copy or censorship
1nterceptrelat~ni to gold holdIngs ot the National 
Bank of Belglumjjdepos1ted wlth'tl\e Banque de Frllrlce. 
We fully o.ppreCta:te the cont1dent\1al Dlltureofthese 
intercepts and particularl ~e t ct that they Ibay 
not 
Ottice of Censorshlp.I : ' 

I· 

~ 

• W. Knoke, 
Vice Prosidont• 

be used 1n Iltlgat1" the (!onsent of the 
' . Ul'S 

. ' 

. ' 
I, 

I' 223751 
, . 
I. 



(COpy) EXTRACT . i 

UNITED STATES OF AMERIC~; 
NATIONAL CENSORSHIP . 

I COMMENT 

FRENCH ECONOMIC 
'ENGLISH 

RE: GOLD HOLDIJ.J'GS OF THE NATIONAL BANK OF BELGIUM 
" . DEPOSITED WITH THE BANQUE de FRANCE 

• 	 ~ i ! , 

The matter of this letter concerns the deposit of the NATIONAL 
BABK of BELGIUM'S gO~d with the BANQUEde FRANCE, which the 
latter has transferred: at the time of the German invasion in 
June 1940, to Dakar. ~:, ' 
Contents: Letter con~irming cable sent by BANQUE de FRANCE on 
Dec. 6, 1941, to MESSRS COUDERT BROTHERS, Attorneys, 2 Rector st.,
New York. ~ ! I 	 . 

In this cable it is stated that while mr.. JANSSEN, governor of 

the National Bank of~Belgium, authorized delivery of gold to 

British Admiralty (h~s,letter of June 18,1940), the gold was 

shipped by French Admiralty to Africa. Banque de France did 


. not concur in decisiqn'of French Admiralty. Janssen was in­
tormed by FOURNIER (~hen governor of Banque de France) in June 
1940, that Belgium gql~ is treated in same way as French gold.
This is proved by ca~le sent by Janssen on June 26, 1940, to 
Federal Reserve Bank~designed to allow exchange of Belgium gold
in Africa against Fr~nch gold in Canada. ' 
In reply to COUDERT'Scable of Nov. 15, 1941, to Banque de France, 
the latter authorizes COUDERT, in case they deem it necessary, , 
to declare that Banqu~: of France has complied with an injunction
of French government~in transferring Belgian deposits ~o the 
REICHSBANK who was commissioned to receive it for account of . 
National Bank of Belgium.
In consequence Banquede France makes the following statement: QUOTE­
1. 	 "We consider our~elves still responsible of the deposit towards ' 

National Bank o~·Belgium.n 
~ :

2. 	 "No representative of this institute has asked for withdrawal 

of the deposit Els yet."


3. 	 "If such demands~were utter.ed we could neither restore 
deposits.nor repay its value even if we had kept custody
of deposit and that for reason stated in our cable of'Nov. 29." 

4. 	 "In order to prove that we do not plead any de jure or de facto 
impossibility t4'order to evade our obligation we authorize you 
to reiterate officially our offer t~ settle a guaranty for ,tpe
benefit of whoever could when, time had come represent National 
Bank of Belg1um~n; ! 

. ~, ' 

Sender request addressee to confirm text of this cable to 
COUDERT BROTHERS. 

I' 

·223752 

.	"" ~ 


, .. ".,

"'.' 

.",,, 

http:utter.ed


( 


, ! 
COpy 

I 

. I 
, ., 

November 7, 1941 


Mr. Foley 

Mr. B. Bernstein 
. , , 

i i 

Mr. Dulles o~'Sullivan and Cromwell called and said 
that Coudert BrotHers had called him and asked for a dis­
cussion of the poSsibility of settlement in the suits by
the Belgians and ~he Polish. against the Bank of France in 
connection with t~egold; that he, Dulles, did not want 
to have any such discussions until he 'first knew that it 
was all right witn the Government that he had no idea as 
to what kind of sdttlement Coudert Brothers might offer 
or why they might Ilbe offering any settlement. He felt 
that his clients would not be interested ina settlement 
involving much le~s·than all the gold they were claiming. 

. '. !j' , . 
I told him taat we would want to discuss this matter 

with the State Dep,artment and then let him know; that 
just as an offhand reaction perhaps the thing to do would 
be for him to go ihead with the discussions to see what 
Coudert Brothers ,ave in mind and keep us advised, and 
take no definitiv~ steps without letting us know. He 
thought this was good sense. He will not return until. 
next Wednesday. !said I would try to give him some 
word at that time~, 'I . r .. ' 

I suggest you: send a copy of this memorandum to 
uMr. Acheson and a~k him to be prepared to discuss it at 

the next Foreign FUnds meeting. 

(Signed) Bernard Bernstein 

BB:nrd - 11/7/41 , 

, '. 

'. i 
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,I £.Q.lI 
'; : 
, ' May 23, 1941. 

'I f" 

, !'- ,~ORANDml FOR THE FILES * 
~ .., 

dOM Foster Dulles and ~. Houston, of Sullivan &: Cromwell, 
attorneys for the plaintiffs in the Belgian Bank gold case, came in 
to see me today at their regu.st. Hr. Dulles stated that a number of 
problems had arisen which hl~: 'i8 taking up with counsel for the 
defendant, that he had hope~'that these problems would have been 
resolved by now but that they are not as yet resolved and that, there­
fore, his visit to me was p~,rhap. a bit premature. He stated, that 
around $700,000,000 worth o,f ,galdand dollars at the Federal Reserve 
Bank in the name of the Bank of France was blocked under the attach­
Dlent and that the question ;~hat waa now being conSidered was which of 
the property should be relea.ed 1'rom theattacbment. 1'he question has 
arisen immediately in conne:etion wi thfunds needed to payoff on June 
lstcel'tain French Governme~t obligations. He had told counsel for the 
defendant plaintiff was willing ,to release necessary funds if defendant 

, would,indicate wbichof the~flttached property belonged to the French 
Government' and which belongpd to the Bank of France so that the plaintiff
could be sure that enough pioperty would remain under the attachment that 
belonged to the Bank ot France. Although this problem was cabled about 
two week. ago to France, no:ldefinitive answer has as yet been received 
by the plaintiff on the mat~er. Dulles thought that the defendant will 
admit thsthe gold belongs ~o the Bank of France and that the attach­
mentshould be limited to $aOO,OOo,OOO of this gold. Dulles also asked 
whether the Treasury had any pref.renee as to whether the attachment 
should be applied to gold 'or:dollar8 and I said that I didn't think: the 
Treasury was in a position i~o pas. on such questions or indioate whether 
it had any views on the matter at all, in view of the present uncrystal­
lized state of the facts ,,7he ease. . 

Mr. DuJ.les also raised 'the question as to whether, under Section 
2(a) of the Gold Reserve A~~~theGovernment can claim title to gold held 
under earmark for foreign c1ten.'tral banks and say that the foreign central 
bank merely had some right ~~o possession. I told him that the Treasury
had not made such claima. l~O the'meariing of Section 2(a) of the Gold 
Reserve Act and that we had; indicated before Congressional committees 
that.title to gold held under earmark for foreign central banks, etc., 
was not in the United Statels. . ., 9 

Mr. Dulles asked Whe~e~ we would issue a license permitting the. 
sheriff to reduce the atta~hed property to possession.' I suggested that 
they consider the possibil~ty of' getting an indefinite extension of time 
from the courts so that it ~id not become necessary for the sheriff to 
reduce the attached proper~yto possession. I discussed with him the 
practice that we had been'.t!,ollowing in this case up to the present time 

223754 
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'I ' 
and both JIr~ Dulles and Jlr. "Houston said that they felt that the court 
,.. tid indefinitely extend t~hetime within which the sheriff had tq obtain 
."ssession of the property ~and nevertheless retain jurisdiction in the 
court for the action. Aft~~ :Jlr. Dulles left, 1fr. Houston asked w,hether 
1t would be possible tor tHe Treasury somehow to indicate that its failure 
to issue license permittin; ,sheriff', to reduce to possession was not' ' 
intended by the Treasury a~jiindicating its attitude on' the plaintiff,1 s 
claims but that the Treasur~y merely wanted to leave the litigation in the 
status quo so far as the ~e~,.zing control was concerned. I pointed out 
that the'Treasury, up to tHe present at least, bildbeen taking the 
position that no license w&!s~required in order to commence a law-suit 
or to issue a writ ofattad\hritent~ I said that I did not know whether the 
Treasury would be willing t:o ; make the statement 1Ir. Houston requested but 
that we would consider the matter. ' , 

j' 

In the course ot the ,discussion in'reply to a question from1tr. 

Dulles, I 1ndicated that s<tfar as I ,could recall.. we had not issued any 

licenses,authorizing trans~erto the sheriff ot property attached pr~6r 

to j'Udgment. ,1Ir. Dulles re,ferred to the, court t s opinion in thelfemeroff 

Case: as indlcatingthat sudh· a. license might have been,granted. On 

examining the tile onthe~emerotf Case .. it became clear that a license 

to pay the sheriff was granted ,only atter ~udgment was entered. ' 


, , ·Jlr.Du11es has also Ilmentionedthe possibi11ty tha~ if he filed 
an a,pplicationtor license ~topay over the attached property to the 
sheri.ff,1t might be prefeljjable from the plaintiff spoint of view if

' the Treasury merely refraine<i from ta.k1:ng acti.on on the application 

rather than to deny the 11d:e~se, which denial might be interpreted 

by the court as evidencing disapproval on the part of the Government 

of the plaintirfl's claim. . 


Mr. Jndersonattende~:the conference with me • 

. \ I 

(Signed) Bernard Bernstein 
,: 

: ! 

, ' 

, , 
, I 

BBlnrd - 5/23/41. 
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. re;OERAL RESERVE aANK 

OF NEW YORK 

oi- FleE CORRESPONDENCE DATE Iq 10, 1941 
Tn :mea ~ i SU6JEC;-- De Gorter and ·Wild &S &ssignee. 

. ot Banque llationale lie Belgique v. 
D. J CUeroIl II, : _~.. de France - Atfidavi:.t or Ana~~FROM ---'" ~----.--. attach8cl to complaint. . . 

In paragraph 14 .~f. the att1dav.1t ot Hubert Anaiaux dated. 

. April. 2" 19l!l, it 18 .ta~~ 111 part, "U. (<loYerDor Foum1er) oa1d 

that the BaDque de Prance Fd not question .it. J'88pOna1bW.ty to 

the Banque lat.ional e d. ~que and .. ev.1deuoe ot that tact he . II, ' ' . '. 

stated that BallqUe de FrarlCe contemplated. e&l'lIlIIrld.n&tor the account 

ot the Banque Nat10nale de~'Be1,'giqua gold at New York awned bT the 
. 'II " 


Ba:nq,ue 4e FraDce to an aouD~ .....,....ftlent· to the gold of the Brmque
. r ....- . 
Rationale cle Belgique 1Ih1r;smque 48 F.rance than held at Dakar • 

Se laid that he bad actaa117 cabled the Federal Ra8erY. Bank ot 
. . . ~ '.' . 


JI... York on th1I III&tter bat i had ~uat that IIGI'D1Dg noel_ a repl;y 

. M , ;II ' .

1Dd1cat1J:lg that nothing coW be clone at the moment 'because ot the . I . . 
Alarica freed.Dg leg1al.ation which preventacl the transter 111thout 

.~ 

. .a l1cenae • . 
. I have had. a searCh mad.·"'_...... the Bel'llt. d. J'rmce. ij:

.' 
' ..... v"'616 , ­

. . . 

tu..., and noth1ng could be tound, to 1Dd5oate that 00verD0r Fotrrn1er 
. ~,' '~.. 

had cabled _ .. atatec:t abc",.. lIcmJTer, I attach oopi.. ot oablea 
. ., ~ : . . 

exchanged be_. OUI'Ielvea·;and 0cmtI'D0r Janaa. or the .aUcmal. Bank 
. ~ i , . . '. . 

ot Be1s1-, tbroqb the ~ and State llepa"t'.-Du, 1Ih1ah..,. haft 
~ " . . 

'8OU cODDecUon with th18 cue. !here 18 al.8o attached COPT ot a 
~ , , ' . 

mamoraDdull ot a telephone CODVUllat1cm nth JIr. !bemd.a. 
/ 

,', 

1; I 

DJc.11J 
.Ie 

223756 


http:freed.Dg
http:J'88pOna1bW.ty
http:att1dav.1t


; i COP Y 

PARAPHRASE OF TELEGRAM RECEIVED 
~: 

FROMz American Embassy, (Paris) Bordeaux, France 
~ , . 

DATE: June 26, 	194~, 6 p.m. 

Recld: 10:15 p.m., June 28th. 


rlO: 101 . i 

; I , RUSH 

FOR TrlE TREASURY FR0MIt: MATT~VS' 
This afternoon Governor Janssen of the Belgian 

~ :;
National Bank, in company, lvith Cariguel, .called on me.

r'The Governor said that bebause it is impossible for him 
, 

to cornmunicate direct ant :in confidence with the Iiew York 
, 

. , ~ , 

Federal Reserve B~ he would appreciate it if the 
. ~," . 

following message could. be. delivered to them ­

. (Message in paraPhrls'e) . 
IL'New York Federal Reserve Bank: Would your 


Bank accept gold det'~isi t for our account but under 


your Bank of canadar~o55ier; would transfer sub-' 


sequently to New YOr~ be (omission)~ Would you 


please send your ~qswer to the National Bank of 


Belgium, in care ofi~e Bank of France, Tarlles 


lIautes P7Tenees. (signature of Governor Janssen). 

, II: 

French gold 1s now 1j:0uts1de of metropolitan France" 

and the Belgian gold 1s f~th ft. 

I asked Governor Janssen what was the Belgian Govern­
, 	 II:: ' 

ment's present statu~"1 and he answered that as yet no 

contad't had beenlDE.1~with German representatives. However.. r i ' 	 , 

they expected to make contact immediately. Decision had.. 

223757 
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been reached that tne Belgian Government could "not go 

. farther than the r~nch Government" and that in order to 

facilitate the return to their homes of the millions of 

Belgian refugees, Ip~esumablY an "armistice" would promptl:r 

be signed with Ge~mAny. 

GovernorJanJ~~n also told me - and I had not previously 

heard this - that some days ago a secret message tfconfirming 

the legality oftiie.! Belgian . Government now.in France" had
II; . 

been sent by King ~eopold, via Switzerland. 
! i 

/ 

~ I : 

, , 
'I: 

, : I 

I • 
I: i 

: ' 

EAtLWW 
COP,iYl 

, ' 

, I 221758 
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, . 

To: 

From: 

, , 
I 

I I 
I 

I 
COP Y 

:', '. 

1,1

Treasury Department 

L. W. Knoke
, ! 

July 1.. 1940. 


Kindly arrange \'11 ththe 'state Department to request . 
/'

Ambassador Biddle that~e advise Governor Janssen of the Belgian 

Nationa! Bank as fOllovjs':I ' , ' . 

"ReferriJ.lg your messace of June 26 through 

, 11,1 e 

Matt~ews it is contrary to our policy to 'hold any; , 

of our own' gold a:bl."ioad and we would not wish to ear-,, 
, 

r ' 
mark, abroad in our name gold belonging to other

Ii: I " 

parties Stop If gold should be shipped to us to 
, ~ , 

hold in our vaults, under earmark for your accountII' , ' ,
it would of course be subject to CU:'rent regulations. 

, : Federal Reserve Bank of New Yo::-k" 

, I 

:j 
" 

1.1 ' 

" 

. ~ i , 223759 
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c. _~FICE CQRRESPONDENCE 

To..~~ Knoke 

... "''-''''''' RESERVE BANK 
OF NEW YORK 

I ~ j 

OAT::: January 20, 1941 

SUeJEC~: Distribution of Belgian Gold--"'FH"';' ::._O-!-]:i_MQ"'~'~_______'_____-ii-'-T 

sent to you in confidence Qr 

Governor Janssen through fdr. oom~rison with our estimates of the 

distribution of the gold UU,~U.LU~'9. 
.. 
:6f the Belgian National Bank indicates that 

our own figures are substan correct.;The ·Bank's gold 'reserve as ,of December 

10, 1940 (22 billion Belgian equivalent to'$733 million), ,seems to be the 

same amount reported in the-sem:l7urrlua.~ balance sheet of the Bank as of June 25, 

Referring to the 

1940. 

1940, to be as follows 

10, 1940, page 3): 

geographical distribution as of September 30, 

copy of tt~. Feuerlein!s memorandum of December 

the Belgian National. Bank 

Millions of Millions of 
Dollars Belgian Francs 

In the United 8tates 167 4,919 
In Dakar (approxima 

or nT.no'...... ' 

Total Holdings 

te) 233 7,000 
In British Empire """,:.'.-v".uted for m· 9,728 . 

1ll 21,647 

You will note, however, in the United States, according to this 

tabulation, was not one-third of total, as stated by ~~. Clayborne, but actua.:p.y 

less than one-fourth, whereas 45 cent (instead of one-third) of the gold was heldI 

by the British or unaccountedf . IOn the other hand, the Clayborne statement that. 

one-third of the Belgian gold (from where it was shipped to 

Dakar, instead of to England) ,I with our figUres. 

I In this connection" that the comments and figures which you placed 

, in parentheses in your memorandum i ,ar~ not entirely in agreement \,7ith Clayborne's 

s tatements, nor with ge()grapjtl+(~a~ distribution as estimated in the above tabUlation, 

2237G3 
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c. _~'FICE CORRESPONDENC 

l.. RESl::RVE BANK 

OF NEW YORK 

DATi-' January 20, 1941 
. : 

Tc:,_______---:-________~',--..,.. 
SU3JECT~'___~___________________ 

L' - 2 

-I; :'. 
because vou used as a basis our· later estimates as of December 31,1940. These" 1\"- . " ' 


,later estimates (see attached popy of Mr. Feuerlein's memorandum of January 7, 

1941) we made when it was repoJ~~d to us that the Belgian gold at Dakar had been 

turned over to Germany. . We thln revised o~ figures of the Belgian gold holdings. 
deducting from the total the amount turned over to Germany, as follows: 

Gold HOlding~\ ~f the Belgian Notional Banker 

Millions ofIn the United State. as o[,Decemb Jl~~~sOf Belgian Francs 

4,919 
In the BriUsh Empire or otherwi~~ un­

accounted for 9.705 

Total Holdings 14,6EJt 

Estimated total gold holdings 01 ~elgium thus decreased by 7 billion Belgian francs, 

or by about one-third between DJce~ber 10 and December 31,1940. Considering the 
. ~ . : . 

::c:e:::tq:::.B:,~:a::.~:,:r::.:::.:::la:.~::es:::t~~::e:.:Oe::~::ember 
1940 may .still report goldholdiilgs in the amount of 22 billion Belgian francs. / I 

. . ~ . l.$¥fl. it· 
However, the actual amount owned II seems to be only, abou t 15 billi9!!.."'~±&iJM~~~~~, ') 

-p. ... "::=:iJLSJ~,. ;;4"~!. _J: !:;::;q, •. "~_..~~'-~" - ,. . . 

Thus, about one-third of the gold is now in the United States'and about ,two-thirds 

in the British Empire or otherwi,~e unaccounted for. ' 
. 1'1 

.*Cable No. 1190 from the American\ Embassy at Vichy of December 28, 1940 reported that 
"The French authorities, 'under th'eterms of an agreement which was reached at Wies­
baden, consented to -turn over to \'the Germans the Belgian gold which was being held at 
Dakar provided the transaction wa~' approved by the Nationa~ Bank of Belgium; the .. ' 
latter, however, refused to give ~ts sanction. A new agreement was therefore signed at 
W,ieSbaden - under German pressure~- Under which the French consented to deliver the.. 
Belgian gold at Dakar without thellBank of Belgium's agreement. The military Governor 
of Belgium, General von Falkenhau~en, thereupon issued an ordinance which gives the 
German authorities the right to sign receipts for the gold on behalf of the Belgian 
National Bank." . 223764 
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FEDERAL RESERVE SANK 
, ..•..OF NEW YORK 

....\.iFFlCE CORRESPONDENj~.E 	 DATE January 10, 1941• 

SUSJECT'~____~______~_____________. To F1 las 	 ~ . 

t' 	 Ill'f'ROM 	 L. W. Knoke 
; , 
. : 

";. 

• ~,l 

"') 	 Mr. Clayborne, .Assistant Manager of the Br~sels branch 
./ 

of the Guaranty Trust Company, called today to deliver an oral 
II : .' 	 .' 

message from Governor Janssen of the Bang,ue Nationale de Bels,igue 

whom he had seen the daYlb~fOre he departed from Brussels on 

, December 11. Governor JF:ssen, Mr.< Clayborne, eX~lained, h~d felt 

\' that we would be interested in the following figures: the 'national 
II " " . . 	 , 

bank circulation as of December 10 was .33 billiori (all figures in 
. . , ~. .', . 

Belgian francs), the ban,'!; gold reserve the sam~ day was 

fr. 22 billion, one-thirJ of which was in the United States, 

one-thirdiri. 'England (he !hoped) and one-third in FrB:llce.·' When he 

was still in Fr~nce, Mr. ~~nssen had ins~ructed that the last third 

be shipped to England but did not know whether his orders had been 

executed.' (N.B. We know that one-third is actually here 
.1 • 	 . 

,\ 	
($167,000,000). We estimate, on fairly reliable information received 

via the' state Department'I~~t the French'instead of executing 

Janssen's orders shipped lelgian gold in the.amount of probably 

clos~ to $~7,000,000 to IDakar. This would leave just short of 

$100,000,000 in~gland.) Ill: ..' .
--,-1' ~ 	 ,

Levies so far i1pbsed upon Belgium by the conquerors are 

fr • .3 billion in October and fr. 2 1/2 billion in December. They ' 
took the form of a credit d~ favor of the Germans at the BanqueI: d'Emission created by deli'Y ery to the bank 9fBelgian Treasury notes • 

.- I1 • 	 .The levies represent·. paymen;ts on accOlmt of the occupation, in other 
. . II :: 

words they will continue to:be made as long as the occupation lasts. ' 
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'ilFEOERAI.. RESERV~ SANK 
",\:,., 

, i OF NEW YORK 

DATE- J anum 7, '1941 "'--.'FleE CORRESPONDENOE 
To ' Mr.' Knoke , ' Ii:: sUeJECT:--..;D;;..:~::.:·at=ri=but=i=-=o=n=-..:::o.::.f-.:B::.:el=gl.t=::·=an::......:G~o:.=l=d:.!:..__ 

W. Feuerlein II: , 
If 

Copies to Messrs. Sproul, Williams, Roels,. (Sanford) and McKeon (Cameron) 

In our memoranduDl ~r. December i, 1940 entitled "Bal."ce Sheet or the 

Banque Nationale de Belgique as of June 25, 1940n ,we estimated that Belgian 

gold amounting to about 7 bkion, francs (approx:1.mately $257 million) was lo­

cated at Dakar in French wei' Africa. Confidential information received re- ' 

cently from the American Jassy at Vichy" confirms this', estimate, but indicates 

that, this gold has been tjed over by the French authorities to the Germans 

without the consent of the Jelgian National Bank. The distribution of Belgian' 

gold at the end of December 11940 is thus as follows: 

'In inillions In millions of' 
of dollars Belgian francs 

167 Y" 4,919In the United sta~I~S 


In the British Ji)ilJ:fte or 

, I!' : 9,705otherwise unacc~rted for 


Total Gold HoldinJS: " 
Iii 
It is not known how or whetll~ the Germans compensated BelgiUm for this gold, 

, , II :i ' • 
seizure but we may perhaps assume that ,the Germans nil use part of these 

II·,: ' 
Belgian gold payments to cOVi~r the ,cost of occupation.. " 

.According to the b~ance sheet or the Germsn Reichsbtmk, their gold 

holdings at the end of December 1940 amounted to only RlI4 76 million or, approx­

imately $30 milliO~. However in' our estimates of' unreported gold holdings we
" II ' 

calculated that at the end or October German gold holdings amounted to about 

$181 million; due to the aCq,ksition of the Belgian g;ld German goldatocks 
, ", ~',~ , ' " ", 

should now amount to approx:iiilately ~418 million or about BM. 1,056 million. As 

, II ' , " ' ~, 


far as we knOVl no French gold has been turned over to the Germans as yet. ' 
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~, '",, : iMI~'::'. ;jS. ;rM~ l~40' 

,', ., :;! FEOE~L. R~SERVE BANKI;:! OF NEW YORK 

. 	 'I:, 
i' ;:-~·Cr:::." (..... ~r,.,r:"}e~:Ci-,.t\f~r=';"~'!';'"U. 	\ \ ,l_ .......·1\' , ........J ....... ' • ..... _·<if DATE..De.c.ember 10, 1940 


Tn._~~J~~O~~··-··------1 ,if SU.JECT'-¥:~m::! ~~":""of 
l~ ... <J?v:._____.J. qJ~e;':L,~:1.:n.. _.... II :i 	 ,Tlme-25, 1940. 

Copies to Messrs.sproul,~iiUiams, Rowe (Sanford) and McKeon (Cameron) 
(Prepared at the request or~r. Knoke) 	 . 

. ,11(:' 	 . 
A few days ago ,~il ~eceived the semi-annual balance sheet ot the 
'. Ili l : 	 , • 

Belgian National Bank, as ~t!Jme 25, 194.p. Since this is the first report 
. 	 : l' l . 

COIIcem:lng that 'bank s:Inc.oi ~f Sit. mq ,be of :Interest to SIllllTzo "briefly the 

changes that have taken pll~r. A condau3ed statem~t 'of the 'balance. sheet, 

together with comparative l~~a from. earlier statements, will be fomd in 

Appendix I. Before analyzri, the figures, two comments sbould be me.d.e:,
L, . . 


(1) The semi-ennual b81ance 	sheet is drawn up in Belgian francs 
only, whereas the \:~~t s weekl7 statements had alwqs been 
presented in bothll?,eJ.gas end Belgian trancs. For the compar­
ison made in AppeW:iix I, the belga has been used in accord­
ance with our ~I~ar;y practice. ) 

1'1 .
: ~ ~ i 	 . 

(2) 	In the Bank's week:l;y:statements, gold and foreign exchange 
holdings were not Ilreported separatel;y, as thq are in the 
balance sheet. ~~,~er, our classification of foreign ex- . 
change holdings il:i'c1Udes the item nBills em Foreign Countriesn, 
which is not inclUH.$d as "devisesf' in the balance sheet. (Proper' 
adjustment has beeib.,~ade in Appendix I.) , 

, , Comparison of thel~s as .of,June25withtbcse of 11117 S reveals 

that gold and toreign exchenJe holdings were 285 milliem belgas ($48~5 million)- . Iii ' . 
lower on June 25. In other j~rds, following the invasion of Belgium on May 10 

I : ' . .' 
the lIational' Bank' lost 0D1¥1.~ 6 per cart. of these hold1Dgs, and thelllllOllZlt 

on June 25 was still higberl'ftan at the end of June 19'59 .en gold end foreign . 

exch81lge hol.d..i:Dgs amounted roi 5,929 milliem belgas ($666~0 million). The decline 

during May and June 1940 is \Pfbab17 due to. payments made to the Bank of Fr~ce 

. and to the Benk of England in: connection with Belgian refugees in these countries. 
. 	 . # ' • .I !i 

"! .'.1 	 ' 
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Although the balance sheet as of June 25'still reported 4,329 million 

belgas of gold, all but all !,insipifiCOJIt; part of tbia ..... held abroad. Gover:~ 
Janssen was quoted as s~·this gold is in the vaults of foreign central 

b~s in the Unites,. states) ~ ~and; in Fr~ce and in SoutVfrica~n He said 

further that the Bank' sgo~a reserves had been. transferred ,abroad ~t the formal 
. ~ , ,- . 

request of successive fiIum;ce mhistera. The e:mct:.distribution of the gold 

,abroad cannot' be detem::1nedt ~thOUgh we know that $ln million or 1,00'1 belgas 
, ~ . 

\ is held in the United states. Under date of November 18, 1940 the American
L . ' , . 

Legation in Bern reported th;a~ according to a ,Sriss b8llker, Belgium bas half of , 'II :~ -, ' 
its gold holdings, amounting'to 700 million Belgisn gold francs, at Dakar BDd , \ - II, ' 
the other half in the United states. Since our figures indicate that less than 

. ~, ' " 

one-fourth of the Belgian gold is in the Un:1tedStates, and since ,the figure of , , II: : . 
700 million Belgian gold francs would be only 811 insignificant part of the I 

'~ ," 

Belgian lational Bank' e gold holdings, one must assume that the information 
, ii:' '. 

trom Switzerland is not vel7.!reliable, despite the' fact that the cable states 

~at ~e British M1niBter i :sm.tzerlSDd has in ~e past found the inf'ol'lll8llt to, 

be reliable. It is possible, ,however, that the Swiss banker me811t that either' 
I , : 

7 billion Belgian fr811CS ($r"l m:t11 ion) or 700 million Swiss gold francs of 

pre-l9S6 value (about $229 YUion) are at Dakar~ Mr. Willis, in his memorandum 

of November 26, nFurther In~t:atlon on Distribution of Unreported Gold,n esti ­

mates the distribution of, BJiglan gold at the end of September as follows: 

Millions 

Ri DOllarS 


In the United states~' . 167 
In Dakar 11': ~ . . m 

400 
In British Empire, or otherwise unaccount· for .m 

,, -
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'FEDERAL. RESERVE BANK 

OF NEW YORK 
• 

DAT~F________________ -- -- _-,...,.-'_·- ...... -·'lr-,-'It:*'-· _C~.", ;. i L.;;:. ....... :v rt l·t.;:'~ 1'-'~..) i ... ,.; i:.l~· ra::. 


'SUBJECT~'____~_______________,'.'.- ·--1\,,----;;.,,-,' r' 
. The balence sheet Istatesthat a "provision" ot III mUlion belgas ot 

~ . ~ ~ 
gold is at the Bank ot Francs; the exact nature ot this item is not mom al­

~ . . 
though it seems that this is the remainder ot the gold pu:t at the disposal ot 

tbe Bank ot France in MSl'~' ;Governor Janssen stated that: 

. bOn June 251~~e Belgian treasur;y disposed of. no gold 
tor free handling~' But from Mq a to June 25, the bank had 
'put at the dispos8.1. ot the government .over 65 million belgas

M . 
and ot the National:. Bank ot FraDle approximately 2OO'mill1on 
belgas tor the -Edcb.81lge ot Belgian bank notes. Part ot this 
latter sum may b~ recuperated. It . . 

. ~ . . . . 

The report from the Legation inSJr1tzerland turther states that ao­
. ~ : . . . 

cording to the SWiss bankero1lttitle has been acquired by GermaD7 to one-halt ot 
'.I, , 

\

the NationalBsnk ot Belg1um,·is gold ••.~ (which is DOlJ at Dakar)." Since 'this 

1n1"o1'lllatlan came to u.s lat+;' lIovembe~, the balance sheet of J';"" 25 1IOUld 

not indicate whether this report is true, but. should we receive either later 
1\. . '. 

weekly statements or the seDd.~8m1.ual report as ot December 25, 1940 we might be 
\1: : . 

able to veri!7 the' statemeDl-\ It it is true that. Germany has acquired title to 

the gold held at Dakar it would mean that ·theFrench .s:athorities at Daqr have" i . . 
agreed to act on orders givenb;r the 'officials of.the Belgian National Bank in 

II
Belgium and not on those used from LondOD. 

IiF:AK 
..,...,. 

. " 


1'1 , 
I: 

, I 
:! 
: ' 

I . 
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.AWJ!DIX I 
",.-­

BANK 0., B~WM 
(Millions· of belgas) 

Loans Advances All Dollars 
Date Gold Foreign & to Gov't Other Botes DeRo~t! BSDk . Exchange in F.BB 

Exchange Di~ . State Sec's Apset! GQX't Othf,U: Rat. RatE! (inc.gold) 

8/3US9. ~ 95~ __ 647_ ...-l.4~ __ 261 S2 5299 4: 247 2112 1712 225~720 

.. _-_.,19m 
June 25 4529 71 1680 457 296 284 8690 14 273 2 171,444 

-- ,- - " 12 

5 


.. 
Mo, Ae;o 
Mq 	 2~ 


22 

15 


8 4685 1075 159 296 72 5961 1 181 2 1667 174,94& 
1 4654 1097 159 297 74 5955 1 180 2 1682 171,525 

Apr. 2;S 4615 1060- 159 297 75 5885 1 182 2 1688 170,150 

1959 
June 29 3187 742 561 144 242 86 ·4442 57 161 5 1700 129,640 

22 5184 698 . 410 l.44 242 89 4408 12 224 5 1701 124,561 
15 	. 5155 674 453 144 242 86 4409 14 188 5 1700 U9,761 

8 5155 642 487 144 242 85 4458 9 185 5 1703 US, 621 
1 5151 573 590 144 242 85 4469 54 157 5 170:t U6,982 

May 	 25 508£) 559 605 144 242 85 4425 20 156 5 17022 112,571
f'.J 
tV 
W 
-.J 
~ 

0 



, I 

; 
. ,',.' -:. ~ , 

.. . ' ...' 

,APPmDIX II 
: ! 

GOLD AND JroliEIGN .l!JCClWJGE HOLDINGS OF THE 
~ANqOE NATIONALE DE BELGIQUE 

Gold Abroad: 
legal minimum cover*' 
excess over minimum 
, requirement 

at the Bank of France 
Gold in Belgium 

Total 

Foreign Exchange 
holdings abroad 
holdings in Belgium 
foreign bills 

Total, Foreign EXchange 
, ~ ; l 

Total Gold and Foreign Ex'~:e 

of which: i 
Gold in the F.R.B~: . 

Il 
Dollars in F.R.B.: 

'. 

,: :
1 

,'. , 
, , 

..TONE 25. 1949 -, 

:;:.1
,/ 


, I 


'I 


.; ; 
, : 

, I, 

,,' 

VlJ.ue 
In mil ­
lions of In mU-
Belgian lions of 

francs belgis 

15,955 2,791 

-7,154 1,427 

558 III 


(0.2) (P.05) 

21,647 4,329 

$28 66 
5 1 

19 4 

352 71 

21,999 4,400 

5,056 1,007 

21 4 

In mil ­
lions of In thous­


U.S. ands of 
do11ers ounces 

'475.06 13,516 

241.65 6,910 
18.91 540 
(0.gg5) _-..(.....0.2) 

753.82 20,966 

11.11 
0.17 

0·15 


11.93 

745.75 

170.72 4,878 

0.72 

* Tbe Bank must maintain a reserve of gold or foreign exchange convertible 
into gold equivalent toII, 40, per cent of total sight llabUities; of this 
at least 3q, per cent mUst be gold. ' 

. . , , 

I I 

223771 
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SPECD\L 
, FORM TGt-IS License No. NY-18-l 

, j 

, March 24, 1937 
(Da.te of issue) 

~Addres8 of licensee) Iii 

1 
I:

I 	 ' 
I: I

Sirs: , 	 I :!i ' 

il:: I


1. You.nrc herebYillicensed to transport, import, melt and treat, end 

export gold now held by YOUI~der eanl~k for any foreign government or foreign 
J ;; I ~ 

central, bank or sent to you' atter January 30, 1934 from a.br0ad by cmy foreign 
, 'I' ' 

. I ',I, : 

government 
, 
or foreign
J'

contral,ibank, or delivered to you for account of any foreign
Ill; i 

governm.;mt ,or foreign centrdij [bank b~r the United States or pursurult to a license 
, 	 " I 

granted by the Secretary of t,he Treasury, and to earmark such gold and to hold it 
" : I , 

in c,ustody for any foreign' go,vernment or foreign central bank. Gold received by 
, 

you fo~ earmark hereafter rj~i b~ the ,jJropertyof the institution for whose benefit 
: :1 ' 

" , 

the earmark is created. : i'
, 
: 
' 

,: I 
I Ii: 

,2. You are also n~zteby licnesed to transfer earmarks of gold between the ­
III J 

treasuries, exchange equaliz~tion or stabilization funds, or fiscal agencies ofFi 	 ~ 
such countries, or such cen~~~ banks, as may be designated' from timet6 tine by

Illi 	 " 
the Secretary, of the Treasu~. Gold transferred by you here~der must be the 

'property of the institution :rdr whose benefit the earmark has theretofore been , , 	 ' I:;i ' ,. 
created and must become the pr:operty of the institution for whose benefit the 0ar­

mark is to be created.' 'I :1; : ' \ . " 

': .;! ! 
" , 
,I 'f

J! 'i 

;11 'j 223773 , , ' 

I:I 
I, 

:1;
" ,~~. . 



/ 
2 

The phrase "foreigrl ,central bank" is used herein to denote any foreign 
. . II ' 

bank performing the function~ of a central bank" including the Bank for 

International Settlements~ 

Reports of the disposition of .the gold herein licensed to he held shall
i'l 

. &e made on Form TOR-lB'• 

.This license is nllt ~transferable ~d is supject to the provisions of the 

Gold Reserve J"ct of. 1934 and the regulations issuedthereunder. . 'Ii':' . 
This licensesuper.1s.,.edes license No. NY-1B-l on Form !GL-1S issued to you 

I!' , .. 
on ~ebruary 5, 1934, ,:md amended on li!.i..".Xch 23, 1934. 

~. , . . 
. II:; , 


. . Issuedvr.ith the approval of the President: 


Henry Morgenthau Jr. 
Secretary of the Treasury 

; t 

I' 

This license may oeterm1nat8d, revoked or ~dified at any time in the 

discretion of the Secretary I~~ the· Treasury • 

, I 

p' 

Ii, 
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11'; 

Mr. D. J. Cameron 

. 
f!iEDERAL. RESERVE BANK 

,I OF NEW YORK 

May 10, 	1938: i 	 DATE:________ 

" I SUBJECT' Shipment of coin ba~s to,E:::')
,\ .~;- k 

rROM___-=J. L. Kilduff 	 Belgium. 't""'" ,
V-~" Cc \ i~-14l-,·, ~ : , 	 Y 

r
Reference is made' to the attached correspondence wit~ the 

National 	Bank of Belgium Jegarding their acceptance of gold bars 
, , 	

X'below .995 in fineness. 

According to Be]gium's letter of February 17, 1938, they 
~ " :

will purchase gold bars weighing about 12. 5 kilogr,ams ( 400 
r·ounces) of a minimum fineness of .995. Bars which do not meet these 
11"

requirements are purchasedi' only if the seller defrays melting and 
~,

refining 	costs which are,jixed as follows: 

Melting - Belgas 2.50 per 	gross kilogram 
, 

Refining 	-Belgas 20.00 per gross kilogram. 
, 

I ' 

As is shovm on the attached schedule, these charges would 
. 	 Ih: ' 

increase 	the cost of shipping coin bars to Belgium by about .13 cents
. . III::' ~ , 

per fine ounce, which is sOrmuch out. of line with customary melting 

and refining charges that ohe must conclude the intention of the 

National Bank of Belgium was to prohibitentireLly the importation of 
'~ , ; 	 . 

bars below .995 fine. Either that, or they have made'a mistake in
III 	 " 

the.irletter and have used'the term belga when ,they may have meant 
/ -:~~, , 


.;:, ' ,." , ~ ,',i. ,,:

belgi~n franc., 

:, 

.~') ". 	 ," ,Their letter stated that the new conditions were being in 

,.> sendu;. It was felt that;' perhaps the regulation:s would clarify 
,.,' ~'" '. ' 

their letter but not having received the regulations as yet, it may
II i 

be desirable to write to the National Bank of'Belgiumand inquire 
, I> 

regarding the regulations as well as the correctness of the, melting
I; : 

and refining costs. i ! 

: , 	
223775 
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/ ',r:C:::::lERAL.. R?:SERVE -8ANK 

, c 

, !, OF NEW YORK 
, 

/ May 10, 1938DATE:________ " 	 OFFICE: CORRESPONDENCE I 
"'t"',... Mr. D. J. Cameron ~ ,",1- ______________-;.__ SUBJECT:__..:.........._-'-~__;--_---­

FROM______J_.~L~.~K~=ll==d~uf~~f_'_'~I~·-I.---

h
GOLD EXPORT POINT 


NEW' :YORK ,TO BRUSSELS 
, "Ii , 
1) 	If shipment consists af; bars .995 or better weighing about 

fao ounces. r" 
.2500% - Assay Office Handlin'g charge
.0039 Packing iD.:New York 

.0030 - Trucking in; New York .' 

.0714 - Insurancelon cost plus 2% ' 

.2500 - Freight - N.Y. to Antwerp

.0031 - Handling & miscellaneous in Belgium

.0035 Transport~tion - Antwerp to 'Brussels 

.0118 - Assay Chal~;S in Brussels 

.5967%. $35.208845 ':':$.171113 
I' : 

, I 
, I 

i
2) 	If shipment consists oC~coin bars (.899 or .916 fine) weighing 

about 400 ounces. II: : ' . 
, .5967% - Expenses as :above 

.0422 - Melting c~rge in Brussels 

.~379 -~efining cha'rge in Brussels 


.9768% - $35.341880- $~17l760 
I' , 

I : 

I 

, I 
I 

,1.1 I.\ i 

223776 
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7 "'" 
"'• .1 
.....
1..­
I"­

~ 
C.J 

./ 

..:,' . -"ble 88 '0110_: . . G! . '. . ,.."!'" /: •.•• 'i , r-".- '. IN CASH. • • • • __________________________ 
..... _------_.-----_... _--------.....-.._-_.. _------- .. 

, "~~ .. '. ,".' '. ;-. 

" '.~" ., : .. ~.. ::: 
'". . . 

D~~~~l.·~:~'~··'~:' ,.,:;<~" .... ,- ~-'-'~'>-"l 
l;~,f,bf,\~;-;; ....",.,,~¥::~,. ..-', ./ 
:': .' F ~ ~..... . .... \ ''<"''7''''' fi;!';' ,. "'. .;, . .

.".' orm. '"'''' A. .... ,,,, ...... :.. t.. .\ (. "N ",W. "'his Be rl 1- I.or the i-I. --t4 -
f,.·.c:T,BEASUBY DEP.A;BT~EN~;' -:;~"iO.§;:~,~, f ..., JI~".lri-Jl· • po ":''' '.,or ..... ,0.. 
, ." ~~{ u.s. Mnrr S~~".N ~.-' ~ ~, ... ;~~. or-the 'depOIutor. GM'18 of no othp.Y' lHdue. 

t:! "~"" . 

;tI~r,i ,:depOSi... te,d. a .. ,: •...:rth~ United.St~tes at New York 
. .. ',,:. /' .:.. rk.' 'rUg.' , t;' .' . . 

.ttT'-h.'~.'Atsel?i'.: Qffi.~ 
.. '~I 1···· . f.I~ 0" .\

'. '. \:ilJll.::. _Jll1.-:.-r:..~~--.----..-------"-----------------------------_. 

CHARGES. NET VALUE. 

i . 
'i .j.' 

; I· :'~---------------------11---·------I-:.------I--------r------------I--------I--------II------------I-~----------1--------1------11------------1--------------1------11--------------1------11------------1---------.1----
;. 
..:_ ..... _---

-:'. ~}~e Det value of the above deposit Is tIN SaVER BARS.. .$----------------------,,----
./7
t~."'l 

. By CHECK, • $______.._________._______ _ I'or the 8QerlnteadeDt. 

:; ~ '~...... SIlTer. GIlL _ be ..--------~--_:_ Cl6fy 3"J'V' 0'~"~n1lftDf1lonnw ~11
~" . 

. . ~ . .'. 

".-. '. 
.'.. 
·'Iol. 

. . :.' . 

. 
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. ,; '. 

.,-> ~:;~~i!I~"~;:-;<~~~{j];!ijrt~I'i~;;;~:e~ 
:>.; 

.i~~~~i~l~~.<.rt~.;,.;~~'::'i~,<~'{~:,,~ ~;~.:,.:;,;,.,~:;,...;--.:.·~.:':.::.1. 

0)~f!4-;~ j" " ~'\B 'if' ~ TC Form. 4:2A. --,~ I~' ,,;cPn;!:frf#,s Repor.t is ior'the information
J!W;<'l"':r~::":i~'"':','~i":~t:':'", ,-e-' n\ ~ r ~ , i? K\' ( , ~REA~~s~L~i~~~{CJ') o.(!.!jg 4.e]:jqjifor. ~nd is of no other 17alue. 

t,r­
I,r--­~Z{~~i~~':i~;1~~'~1:;x:r'; \, ~J ~ ~;..., "':~ ," , - t1 ,,:c<" , , ... 

~7~ga:i{;1~i\:1J~[f£}Jj, ',1\iEMO. REPORT. ON {~~} B~ION d¥ft:.iteat the Assay Office of th~nited tJiates at New York ('!j 

N~~~~:i;"~~;;:::l;A' ," f.'!t"B· l·te!-1ft~ 'h ~ 
-"~.. ;.I':·1 -..; ),,),<- - ' 1 C. O':JY~ 193 y :'C>l~~1.!1'~~~;;''',:;: : --"-------'------~ - -------- -- -- -------------------------------------------------------.-------------------------------~-----' 

~~;l~f:::,~~,:, ',,:; .' WEIGHT. SILVER. LL... -- ~GOLD. ...­
.71- :':~,~ .~, ' ' :-..... 

,,~~.'c3\:' "J+" , CHARGES NET VALUE I.
::1t,....~-1·il."," ~E8CRIPTION OF DEJ'OU MELTtNG AIi'TEB MELTING FINEN'ESS VALtTE FINENESS VALVE AT___ • • 
pf;!;f:'i~r'",,' f/ BULLION. • .., . Cents ~ Ilna oz. / 
it~;i:: '-;4 '", - ,.. 
•"', 'j{, I:: _ eA."',.... _ 01lllCeS. Dec. Onnccs. ~. 1,oooths. DoU~. Cts. 1,OOOtbs. Dollars. Cts. Dollars. Cts. Dollars. ICts. 

~;,,:~,ffft2a ,~- -------f'd.£~ -~~g- __~-------I-'i.'H: _-'-_'f -f-P..-~r2 __53.;'; {li_':I: -£1 ;;;-_------- _n"_____m .. ------ ----~~- -9--'- __'k_-;_.2L'I-}_l!. ~ 

t~l!N --------:---------.,- ------------ -------- -------1------------ -------- -------- ------------ ------------ -------- ------ ------------ -------------·1------11--------------'---"--11------------1----------1-­
..._-_..._------_..~__-----=~~==~~~~=~~~ ~~~=~~=~~~ ~~=~~~~ ~=~=~ ~=~~~~~~~~~ ~~~~~~~~ ~~~~~~~~ ~~~~~~~~~~~~ ~~~~~~~=~~~ ~~~:~~~~ ~~~~~~ ~~~~~~~~~~~~ ~~~~~~~------- ------ --------------1------ ------------ ---------- ­

__________ - __~ - ___ =: ... __~ :__.. ._~ ~:~:~_______ I~,__________on _________~n n_ I ____JL___n ___n 'II___________J:::::::=I= ' -,_ " -; _ _ __ _ C", _ ~ _____ _______nL __J~II --11,- .••. -,-"c' 

-----.....---7-'--------- --------- ------- -------- ----------- -------- -------- ------------ --------.--- -------- -~---- ___________1. ______ 

----------_......._-------- ...,.._..._---- .._---- -------- ----...------ ---_..._-- ... _------ --------_.. _- _.. _-------_.. ------_...._-..-- -.._-------- -----_.. ..----_1,-----11------.._--..---1---.....-11------_..._---1--------..-1--­

------.. t- _____IIFF.... _ .. __________..I______ II__ .. _ ........ _____I __ ---_.. ___l ___ 

__n ________________________ ----------- ------.- -------- ------------ -------- -------- ------------ ------------ -------- ------ ------------ ------- II 

rI: $--------- --------- -------­ ~ . // 
_______ . _ deposit hi I 'I,... ~~ . .$---------------------­ ..-4" .. ,~.; / -:" /".'9'.---c;",*, / ..!..e:-., 

, y... ' ' ....' ./ J' , / . ..-"'"' /~l' c::/ \..__J~-{___ /':'<"/ L/,... ",,--,,_,~, '--- ' _-:J
tU&'ijj MID av&&vng. ~ l $-------------- ­

the SlIperlnteDdeut., ­III $------------------­
flne ______________..__ .l'1li8 SUvai-. ozs. a.& ~ nl!t"t1lfo OrnDW :iI-tl'U 

'. 
"\ ' . 

.. >:\.. 
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__...___________...._~-_..__II- ...... ________ ..I-____­

------~C'-c--I----~-------'--------'------ -----:-:::"-_---Ic-----~---J---"".",',.."","=~~~ 
~ 

---------------- ~~~~~:~~~~~~~~~~~~~~:~~~~~]I~~~~~~~~~~~~~~:~~~~~~ 
-----'-------------'---11--------------1-----­
-----,--------------,------··---------::-----1-----­

IN GOJ.. 
,<' 

,.'~-----~------------------' 
The net value of the above deposit is IN_r :-----------------_._---- ~ ..' ~t·~":;·.~':) 

._... _.r~" f;:~·· ( ";.-"payable as follows: '. ....<,,. .",,'" 
For the SllPerlnteDd8Dt,;l' B~ CHECK•• $~~~~~~~~-~~=--==---

I'IDe Bnver. ozs. ______ __ One ____________ .____ _ 
V.. &. ~"QIml'fG~, 3----Mll 
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NET VALUE. 

BIDe BUver. oZs. 

I', • 

. '~ 

"£". 

_ .._ ...._____ ....1_______1_.... _ .........1 


$--------------------. _._--­
$ ---------~-~--------------­ .' --- ... L 

. .A.I.---?- ~.. ,I '. ._. "J ·c,.""'1.., 7,. ,'. 1,. "'---L--- ~ $--------------~----------..- P~. . /? ·~/---~:..:---'::.:.~--t::;;:·~~;;;--~;,,::~:.::::.:~;;;teDl........---- ---~~- -- For ...... .............

$-------------- ... __ .._--­

________ fine ________ _ Cf. & CHn'1RIDlD1' I'IlDI'I'JSO: ~ DIll ~u 

" 
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":, . 
":".,' 

,I 

,":1'\. . 



.: .. , ...... ;:­

... ' 
~ 

, ~ 

NOTB.-ThiB Report is for the informatiOn 
.of the depositor. Gnd is of no other llalue.' 
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GROSS TROY 'OUNCEs DOLLAR 
TROY OUNCES OF FINE GOLD VALUE 

GROSS 

TROY OUNCES 

Ib '3 <...:t.16.46 

lb'3;t'J. ibtf6 
/6 3 ~Jbifb 

I b " 

16 ,'3.). ~S6 

2, '~ll"b 
Yb }.~·I"<-1-
29 '197 Ibt.. t 

, I 

b • 

. ' i ' 

I 21 ) 0 't,'1 b t . 
4b31..b :;:3 

I 

, I:L"I " ~:4.11 I 7 
)l3t3o IC: ' 

f,~ :t 't :(.! :L.f'\ 

?-+~ }l29~9 
11> 2ct::i l.P1. 

1'7"1 \f 30 ') 6 

Ie 2'10 

" 'i.'f3 , 

2Cq rY-/1/3 

')Io.t{ \~\ 

-- -~- ------~-----l1--'·-~--------..---m~'----"-l!-
SAID TO CONTAIN 

TROY OUNCES 
OF FINE GOLD 

, Lf.;(16) 

,z.S'i 9lj I 1'7 2. I 

:n,l! 09 g19 2S' 
, < i ~ 

( 

~ -
+~ 

:; 

'2.6'1 
~ . ~ 
2',1-/; 3. 

70; .2.(!)'1ls"Os 

DOLLAR 

VALUE 

:)69 7/913:L 

S 6'1 :,,1:{ 132 
Slft 1/'1 32. 

--, C? 

..s~(19 )/ 

$' 

7 ~ 

,S'~ 

L· 

J oo~ (>'/-70 ':l­ • 

Is', <6-1 (, '), j t.j- J 

if 40'1 7/01~q , 

S"ssy.';nl%' 3 

Lf'to'7/ o :\c'l . 
1~7t;t·.7 

;. YO~:M9p3 , 
..,~gf;, tf-b~ If] I 

Number 

of Bars 

, " 

3%"9 

381 

c 
I 

'3 ~I 

'~f,\)tfC> 
" Sb" 

79 5 

I 3 3 l}l:,q ,.<:. 'f • 

J33 <-Jb? hy. 

'3 ?.;U''t 136 " 

2 bb1$'31S''f ' 
195 -'170IQ b • 

2gS-, 

, 9tf:::t%::d 3 ~ 
;3g 0 jOObhg 

" l, 
~ 
i' 

: . i ~ 

;~gSI,,7~1.f:1·S-O "~ 
, ! 

~ Q'L'l.C-") 3S'' ": .I,.! 0",­ _,' 

.:J.&..~ .. J.""""'" 

I:!.:t. ~S-lb3~.11 I.P-7(L:1.(nl~3 
} 2. <... 'l.~~- 163':' , II tf 2.1Cf 2.9, '-3 • 

. 'tN.::i2 !!£13Ill t 

5r 7?,+, I <l e;{'(, " 

;S97"1 

9 J,7L~ 9f? 

,L 

-"--~----------11---------'-'·---'----'-----1t1----~ 

SAID TOCONTAIN 
TROY OUNCES 

OF FINE GOLD HELD 

Jl 2. 7716 Cj j'" 

16 "Li) {'95' 

If:, 2// ~92- • 

, ;;;CS'g'::l.9 tt IS' , 

45/i>1 S07 ~ 

'):>.7 l.l. 

0/20 s~(f ~o \ 
17 c;,~S'o~ 

'-/:51 bbe;- 3 1C> 

70 j.ofl ~D~' 

SO)$7S SIS' • 

7o;+~t 

.lf3/lb6? I:' 16 

, 7,d2 1°1'1"3 
:~~7/371 '1-23 

.,' {s)­

DOLLAR 

VALUE 

~6911'11 .3 <­

$61)11 !3:l. III. 

.56Cf 119 

lotJ~ "<J.915.s' 
.~ , 

" , )~7t:t)t 

q:Ljc97/0 

S;9'$~;o.('j . 

4 lio't.'699 1)3 

, Lf;'lf,f2. i~fr. 
)'h7"l.e; b4­

t:),'t77.3 

LINE 

NO. 

1 

2 

3 

4 

5 

6 

, 7 



LINE 

NO. 

1 

2 

; 

4 

, 
6 

7 

8 

9 

10 

11 

',,13 

14 

l' 
, 16, 

17, 

S9;3""'~:"T2:49--" 

FeDERAL RESERV~ BANK 

OF ~EW YORK 

EAR~ARKEa;. fGGIl.!D:,'RECORD,.: ... 

1950 
DATE 

ACCOUNT OF INSTITUTO ESPANOL DE M0NEDA EXTRANJERA 

DESCRIPTION 

~(1l2)sLpf.~. fiW sis ~Jo-.--.v-, 
.ll,f (3....Q ~L.A-I) , ,.. 

.2.7 ~~ Cb): f(P ,,~Ja:f~ k ~t~ y,¢, wA. 
7...7'~~ ... -­ ,---,.', '­ -" "._­

17 ~~('J0;e.·~J~J-~k ~t~ Y~'l4J-5' 
':1- 1 (Ma.......~, 

'6 ~.~C~4):s.L.ri~ f.tJ~~'iqj}~.~J~4~sJ~. 
g' 6J)~e..A., , 
II e.Jk4.U(gtt): G . ...,... ~. vlJ.J ~l C!-&tJ, y ..... Js. 
It f->~0,..c.4UL . . 

II ~jC~)):e.~.~ ~Cu1 ~t~)7.v., J~ , , . . 
1\ ~t&~e;A. f, __', 

-11 ~JCIS-L)-~~,+=-·~{}~~,\t.f. ':"~~1'1~~'J.y~:J~~i~-"/~t>r~'
}70>~~~ . . , . 

·.If1I~C1S3)1ltt.~. fM;% wfJ.Po ~~~~J~..)<; 
I&' ~J~u.. . . 

31 ((~('i~)te.~JCu1Cw.t4j9~. 4s. 
:3.IA~~ '" 'll. 
1\ PL,.nA~0~~) e~aJuJ ,~Cw.l tlAt~ jP.if. ~s. 

i: 1~~(,n):~~~~O~,"~~wlW~~iL~J~'I'I"~~ 
31 1~'b~}'(~l{~~~aMv'~'f..~~11~k~J}~~};~/.(~r~ 
3 I !lkJLci...-u­ . . ',' " . . ':­
.~ ~m); stp....J r""h"r".l.:-~~.J"JJ-~. 4 
,g'lLLq~;, e,~~.J j ~ ~t~ )7~~J-s . 

'..~ r)~:M,,~\e~JJ .h,&c..f~1'~~~' 

Number 

of Bags, 

.: !~. pc,J~~ -I. ;-.~ "f!'';''',k,1 "'s.d~~~JI....~j.J. ...!frt.f 

.':',~,Jf,:1"')f~~ ~. i.~~ll\1 (1,\<~ "'Y (:p.....,,t::.. of' ") 
~"".u· . "'.,,~.&""t..ol){4~f, J;'i.~~.ol1i;,)<'f."'.~IJ""'+~ ~,) 

~... ~.~n-~\~M!'MI=~~!;'b~Rl~;;~~~~:t?;~:~,\1~~:~;;~~:v(~~.;~~.,,~.l9o ",e~:\j ~ t\ \ ~) 
:" . . ~. 

GROSS 

TROY OUNCES 

. 
t _~ 

J 

,,,-, 

GOLD COIN VA! 

! 

22381;) 




'---EARMARKED':"GOLD"~-RECOR[J'--~--'" 

ACCOUNT OF INSTITUTO ESPANOL DE ,MONEDAEXTRANJERA 

VARIOUS REFINERS UNITED STATES 

, GROSS 

TROY OUNCES ' 

:L ~ '1,} 11'1:, 
4b 1J.a1 L~ 
l.9~9]lbt. • 

b • 

',LI'O""!;'!::. 

113',-/'31' ''1. 
121 ioLf bt 

; 4tl".Lb S'""3 

,. '2. '")! ~_~I' 7 
; II 3~3C Ie 

7,,:2. '1 

3l}. t)'tt 

SAID TO cONTAIN 
TROY OUNCES 
OF FlNEGOW 

, DOLLAR 

VALUE 

,5/,9 II"} 32... 

SJ,<} .11'1 32 

.f'&} i/'l 3 2­

"",'(/ 

Number 

of Bars 

)/'<1 7 "­
,('69 II$' -; 2­ • 

" i 
I.:lS~'1qI17/7 

II ii 6 fq I<.."24'1,
• 'j ,

u}r.'u i 7.1 7. 
q~161 
l"-fl 9 'i't 

<'ci'1l~oS'ij 2'fS 7,3.3~!H 
, :2't11 30g.!f-33 ~ 8!fY-f79 

4Im ~. 

3%'1 

J8~ 

3 5" I 

7'+ 

79 

,1ts:. 

GROSS 
TROY OUNCES 

I 3 3 tflli 1:<. 'f 
133 LJb? 2<1­

, .3 3 .2 j{<f 13 t) '" 

,2bb,I~3.{'t • 

J1{ Q70lq b • 
2g~, 

,. 
j. 0 I' 

~'f12%':J.13 t( 
8<6 

I 

TROY 'OUNCES 
OF FINE GOLD 

)<.. ".L' 'l.b 

DOLLAR 
VALUE 

\f.~''l :29/1.23 

tf ~1't :z.'li <..3 

1f}:-I$2'Q-~313 3 , 

':J""6 • 

$''L. 

.3~ • 

.. 'FOREfGN'OEPA'RTMENT --:,-' "LJlCI','U.' 
FOREIGN ACCOUNTS DIVISION 

GRAND TOTAL 

SAID TOCOl'.'T AIN 
TROY OUNCES 

OF FINE GOLD HELD 

Jt 2, 171 b '1 .1.... 

S'i:J5 

_~'t2.71b6jJ~L" 
_7o..!:2.\ 0 1II '3 

,s07ig 
" ,c f '13;3 

DOLLAR 

VALUE 

LINE 
NO, 

S697/'l j3 ~ 
5 t, '1 'J 11 3:t 111.­ 2 

S6'1' )/ '1 

223816 



'0 '.' • 

not- included-'aInong"our 


-represents approximately 

, , • ~"<., '.' '. ". • '," • ',' .... 

l'argest o~er"of gold is 


'-Lond~n, 'Montreal, New York elsewhe re-. ',puring the firs t,fe~ '~cears: after . 

I 

"the war, go~d production probably run around 1-1/2 billio~ a' yeair., 
. ,~i' . .- :' 

the .additional go:i,ng to eet,? 

i
it is riot at all unlikely that many;-ofthe:; , ..' 

, ',' ; . 
. ' , ,'/,." .' 

foreign governments' banks or residents of' foreign,coW1tri,~S'}¥'i,l:t ._... 
';:,' :' 

want· to of their d.ollar balances., There are 
I 

of .balances belonging to 'foreign' 


governments or the, of foreign countries that are blocked h~re. 'Ine 


release of these , , '

<ipubtless be soon: followed by a ~ithdraw~l of 


ve~J substantial other funds which have been seni to the 

. I 

, 'United States on of:~sa:rety ..- ,Much· 0 f·-,these :,..to·o.-w.ill ,·be·-- '., 
.., •• I • 

repatriated after the outflow of 'repatriated funds' maY-Tun-j'as-'high---'.--..-.~, 

as """""""''''=-...!"'''''''-='''','''-~~.!>=il.... '''.~=-~.--::'::..:::--~'~ t~..g9,i.!.pl~:.9.;f Y~_Clr::; a,±~.t,e:r' the war., ~ 


To offset ,the're:. will be ,an .enomous ,demand. for,.

I .. 

, . . <' 

Arne ri~~n gpo<:is ~ . " .. to)he _demand 'for ,American. 'exports' 
: .• ..' • ' ~ ~ _ ,.' , • , ~. • i," t,.: . 

.. , :, . •. .,..',.. ;' ~ .,' . ..' , f· . 

will. be the abtlity V"',';;".l.~~lJ ,count,ries,to pay for thern.',A glanceat~he .... · 
. , 

, , 

table below reveals' . countrie.s;..·have gold and· dollars i11· excess of 



"r'" • 

HDW:d"sl.., ',' 
'h-21-Lr:3 o. 

i . .', .' 
./ . 

The total 
-_.-':_'. ,.-.... .:.:- ""'-­

. what· might' bl'-'l 'regarded as' mmimum' requirements. 
Q;:ll'";"~i;;;~J-'----...~ ...--:..-'-·-~.-":"---'~.:' ...-.:";"~';'----.-..:.~";.....----.-.--.•,.l-·-H-'_·..__:_:···O: -- - ••-..-.... ------..... - ---.------_. - .. 

several billion ,dollars~ . I, 
. ~ :'

f 
I " , :' 

however, whose available assets,.are 

~e -will,,·:',be"-'able- tc---buy,' very.-little-;tn--·e~ce-ss-,-.-~--
, i·" . ,.-,' 

,. ' '., , ~ " ,I, ( , . 

~:,their exports. -, For them the 'only solution is, to 

}f~f:f~l[l"~- ··"---~~~~t-~~-~~.~~~~d;-~~ ..'~i;~~'~~~~r-~s '.~ ~~~~.- ---in ,the yearsbefor:e the war ~'-~~. 
. '. ','" . , II ", " 

." 

,the most ~~ ha.v~- e~er' ~xport~d was about 4' billion dollars a year. At- prices. 
',' I 

likely to ,prevail after the !war, the samr vol1.l.'lle of exports may be valued at 

. ~ billion dO,llars. 

shipping;; Shipcapacity 'wi:U1' be needed to transport tremendous .amounts .of 

food needed to' supply our t~oops who will then -run into million~ and ~e ' , 
, 

located- allover the world •.. Doubtless much more shipping will bereqb.ired to' 

supply E\lrope.ahd Asia with Ilf~Od until they can harvest their ,new crops. 

return shipping will be taken up mostly with the return of troops. It is 
,", 

doubtful w:l:ether during the 'Ifirst :.rear after the war there will be' shipping' 
. I 

capacity adequate to carr'J eren 2 billion dollars .worth of imports to i the 

Unit~d States. In the sUbslquent years whipping situation shall rapidly improve • 

... ·... EnOrInous,-ship -pro~uctioncaJj~citY which we will have attained here and' in the " 

.. U; K ., C.6Upre~-w:[tlf-tlfe-ceSS+"cin of the sinking of ships, will quickly augment 

. tha ,supply to the poin t wher::it can car~' all tha t may be asked 0 f if. . The 

l~ting factor then will'belome neither the shipping nor. their ability to pay .. 
. '. II ' ,. . , 

for, :imPorts, but rathei the goods Y~hich the war-torn c01mtries .~an exJ~rt.·, "" 

Our imports.f;omSouth Iberica have never been more ~han'l'billidn dollars.
.' ~1' . , 

The first years after the watr will likely see'this amount suroassed. .Our
• • . I 

2'23818, 
·;,.~·~---,---------------~--,-'-'---H-----"'" -­
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."_~ ..:.Cdntracts.,calLfor.. a co.n.ttnur.~.Jono±:·:thE:! .. p-~c.l1as~-~ ... ?i'.--.!-~~.~-~E.e.:r:'-:~CtE~jpopJ2.~,t~~ __,-'.......:~L 

, II ;' .;. , I . 

We have our stores of coffei t~ reple·nish.: How soon Europe'andAsiavhll .be.·· 
"1:)'.. . . '. ··i·'~ ,."" " 

able to turnout goods: fo~~~ort· in large q~Bftities 'i$ uncertain, but the ' .....:.:..... 
........... ....... , • __........__ ..........__.. _._~_._____ ."-•.~.-~:-.:.-~---...~~~..c.•--~.. _.__.•___._~_........_.J~.__..__....'__, ___._._ 

G~--:t:h:e:a·:b;lt~t,ily~:O~f:f~o:r:e:~gn~~cno:un~,~,·~e:s·~t:o·~p;r·~O~d~u'c:eiw;hra;atiwheiw~S~h~t~o~o~~r~d:eir~.~T~a~k~l11:~g~t~he~·~~,~

i~~ , , 'T1" ". '1· .. 

.k:;::>; first five years, after the war,' .we may' ~xpect:to export an aggre'gaterf 35 

,;:;,{: billion do11arswerth of me~~~andise • During : tllat same. period weshatl import 

!~i.[it~ .about $30 billion. The remJ,:£Aing 5 billion will be-met by our tourist expendi­
:::;;.gG~ i . '. . ~I ,:' .' .' .' : .. 

~~a:,~··cc:tlires;:~::~:::::::g:::rti::::-:i;~=Ci~~::ti~~:::~~:~~:t::~=-o=~~= 


'i;f~l: :::i:::::i: ::::eC:::t~j:I::Oi:~::~~:t::: ;: :l:::::::t goods ..... 

,,:X~;:' .on. creeli t and some $5 milli~n iof the e stima ted 35 billion 0 f expor ts k11 

.." . likwise .be sOld on credit .... 1,Je . consequence of .th?tsleveloPll"n t )lU.l~e,. tpat. 

instead of losing one or twd billion dollars lvorth of gold over the p~riod, . I~. ,: . . . ! 
. WI'! shall export pos sibly 5 -Co 1,10 billion dQllars worth of ~ald. 

,I~·:· . I 
It is impossible to f~rf.ast the balanc~ :of ~,a~ments Si~u~t~~n .bfyond 

five years. There are too maw .uncertain factors and too. many ways' of 

modifying the: situation to ll!*e any attempt a, prophecyvlOrthwhile .. i 

for e::c:::~::'::ri:~' :t:~:~:;·:ef:::::z::::'::e::~:::~:61r::~:ie s .. 

th ' ~I tt . . th .,' . '. d f b' I': ,an inflow of gold. ,On e rt~~ry,,· ere ar~ some groun ~ .or e ~erJ,Ilg that 

an unfavorable balance of p~'yrnents will chara¢terize our internationat accounts 
" ' . . '­ ! 

)---~.' 

... i 

I 
I 
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." --,.- ­ ......t-:..... --... -4- .. 

.. to~'com€r;----There·--are-··two~reasons""for.. this expectation:-L(·l-)-···-·....··· .. :. ..··:·:·-:-~· 

. .. ~;.'" '. . . . .:. '. 

we expe ctthe expenditures py. American tourists to be very heavy- during the 
.. '.. .. ." .··IL~.. ....... ...... .... .... .' ; 

next decade; .(2) we expect [the' high level of. bus~ri:ss:.~~~~~ty to =.:~l~~~ __~~..._...__._._ 
": ..:..:·a.large·volume -.of imports._ 
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H, D. White 

Sec tion III.; 

thi ~uestion is not whether trade can be, con-As pointed out earlier, 
I 

ducted without gold but v/hether,it can be conducted as effe;ctively and as' 

I 

conveniently without gold as with, it. ElectriCity, for example, is not 

useless because it is possible ~oobtain light, power and heat from other: 
11 	 i 

sources. The value of electricity as a means of creating light, power and 

heat depends upon its ability tl produce those services for the particula~ .:: ....... . 
1:1' . . i \ .... 

purpose in hand more effectively or more cheaply than they can be produced 
Ii 	 I 

in any other way. So it is with gold. Though it is possible to conduct! 

trade and finance without the u~e"of gold, the important thing is that it 
'.. ' 

, ,bl t d 1 t I] t' , , d 1 ' th b t ' 11 
'.' 

taOl.S POSSl. e 0 0 so on y a grea l.nconvenl.ence an on y vn su s n l.a 

Ii 
reduction in ,trade and financial· transactions, and increased cost of con-:-

Il . 
.'. ~'";.ducting business across national boundaries. 	 : .:;.... 

. . ' ~' . 

Import quotas, exchange controls, and fioC'.ting exchange rates are 


crude instruments which cotintrit: resort to in order to adjust their bal.,..; .' 


ances only when the more effiGilnt and. smooth-:-working instruments, namely, 


Id d f ' cred'tl. , are II 'Iable em l.n ' suff" ·t' quan l. Igo an orel.gn 	 unaval. to 'th l.Cl.en t't'l.es. 

.,. II ,. . . .. 	 ,~
. I t is qt+i te true the t under spera1 c ircums t&nces, and from time to time, i 


good results may be obtained from C1ny one of several instruments resorted: 

. 11 I 

to when gold is acarce. There are times, for eX2mple, when some barter 


t ' b d ~ - k IL t' h" tu 1 b .f' t t th b te'
transac l.ons may e un er vE. en Wl. . mu a ene l. 0 e ar rl.ng 

b -	 Sec. III 
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countries; when import quota.s, clearing agreements, export subsidies and,

.Il: ,
exchange controls ,till either lncrease a countryl s trade or help improve j 

1,1, . 

domestic business. There are eren tlmes when alteration of currency v&lu:es 

in terms of other currencies ma~ be warrcnted, and alwClys tariff schedules 

may be adjusted so as to reduce! or IDcrease specific imports or total im-: 

ports to the countryfs advantage, 
11: 

.All these methods have been ,:md are being used both singly 2nd in c~m-

1:/,
bim,tion, and ell may serve un1ler certain circumstp.nces toincrec;se trBd~, 

or to r~?duce the size of the ba11ances thE,t must be settled either in golq. 
. . ~ . , ' 

or credit, but they do not ope1ate to eliminate those balances. They j 

could be wholly depended upon ~oeliminc.te balances (i.e., to' equate the; 

debi t c::nd credit transC'.ctions Jithout use of gold and credit) but only [.t 
III" i 

u sdcrifice of some of the gc:irls from tn,de, or in the volume of, trade, : 

or i.n the su!bili ty of domes tid! business. Vihen the verious methods of c<j>n­,, 

ducting trade (other than with the eid of gold shipments) Ere employed to 
I

increG.se the leveL of tr2deor to cttain certain objectives Clt home with' 
j 

respect to specific commodi ti,ee) , j' the resul tsmay be easily obtained and 

may well be beneficial. For eJamPle, a speci~l barter arrangement pro­

viding for an exchenge of some of our surplus cotton for reserve rubber 

stocks may be r good way of increasing our exports of cotton and incre8s~ng 

our imports of. rubber. When, !owever, thosemethods._.are.const8ntly re- I 

I· .... i 
sorted to for t~e purpose of krPing inpayments and outpayments equal, Of 
when these methods are.forced upon a country because of lack of gold with 

. , ! 
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'I;'.'hich to bFl~'nce its in term tion.::l c;'.ccounts, then the g.s:ins are defini teiy 

sIT.rllcr th>n would be the c,"selc~uld countries import when, where end unaer 

wta t candi tions they like conditions possible only when gold c:m be used 

to p2y for the b81o.nce. 

The grosstotclof world futern;:tionL.'l trcmsactions is somewhere in' 

'hb' h d' f '''50 b'll' 11., Th t'"f t dd II'the ne1.g or 00 O:jj> 1. 1.on a yec:.r. ,c, 1.S, 1. one were 0 a a i 

I 

the inp2yrr.ents and out'P,,-;yments negotirted by ec:ch country we would hrve ;8 
I 

sum roughly approxim<:: ting thc: t magni tude. In contn:;st, the gross move- ! 
! 

ments of gold (i. e., the totF..l!: eXDorts of all countries -- not net eA~o~ts). . 

2IDOunt to roughly $5 billion a yeDr. In other words, 80 percent of the! 

world's international bUsiness! is conducted by offsetting or net credit; 

trc::nsactions [·nd only 20 percent by what might be celled compensC'1tory P<?y­

ments ( i • e. '. gold shipments) +d a goodly por tion of these groS s moveme~ ts 

of gold is 2.ccounted for by newly mined gold entering the usuCll ch;mnel~, of 
, . -. ' I(

trede, e.g., South Afric~m go]dexports. 
, [I .' I 

With the development of ~nternftion[l b8!1king facilities and improved 

, t'1.on e propor t"1.on 0~f .gross go1" s h"1.pment s 0 ttl bcommun1.C8 th a t USl.ness0 a . 

trcmsactionshcsbeen declinJg, and there is re<:'son to believe thEtt the 

downward trend will continue Jfter the war. But there is a profound dif,' ­

1,/'
ference betvleen the development of procedures designed to economize on·! 

I) , ~~4 
gold shipments, Clnd the rdoption of methods designed to elimina.te th&tuse 

of gold. It is the scme diffirence as would exist between the developrrlent 

of technical devices to drive an 

b - Sec. III 
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to get ,dong Withoutioil.'~-~'fllbuld be Vf:;ry difficulttoraise-llie-'propor- --~/ 

. t I).. l I 
, ~.t:.~~("~~ j 

tion of offsetting (~'1:f:fedi t)ltrc:ns[octions to 100 percent. To bring the 

·12st 10 or 15 percent of world rrede of goods ~md services in b21&nce for 

eech country would introduce oDstacles and strains which would prove quite 
11 .: 

expensive to interne.tionC:l trade: It is J'ustthnt margin of flexibili t'l:'" i
..' ,i ' J , 


thct 'spells the difference be~fleen extreme government control over forpign 

~ ­

tr[,de and free mov£'IJlent of goods, services 2nd capital among netions·. It 

".,' ..,.is usually much CheflJer to setJle the bahnces due '.vith gold shipments t~n
II: i 

to eliminate or preven~ bzl,mces throuoD'h import, exchenge .controls, etc.Il. .. i 
Those who arei'iorried aboci t, the future of gold forget that gold is the 

.,"",' ',: 

' f' t t' 1 ·Il , t d ' d N th t' 1 Ibes t med~um 0 In ernD ~ona .excnange ye ev~se. 0 0 .€or prE.c ~CGl 

method is in sight which can pir.rorm nel?.rly so well the essentil'l function 

gold performs in the interncti[nal field. With adequate gold holdings, a 

s t I~ to b t ·t' t ' . coun t ry ce.n \perm~·t ~'t ou paymrn 'ts e grea er then ~ s ~np&ymen s f or a 

long period of time vii thout belng forced 'to cttempt to raise foreign funds 

by borrowing e.broad or by liquldating the foreign'assets of itsnC'tiOnc:i~S, 
end to do so without being f~iced to curt.o.il imports, depreciete its cu;­

rency, subsidize exports, or !1lsort to complicated multiple currency derlces 

~n or t e p b 1 ,JJ t' ~onaI Id h Id', der 0 h 1 e ence ~'ts l!n erne:. t' accoun t s. Go . o. ~ngs con-'-: 

stitute one f thfft' [I:" for' 1 t' g the domestic econorlry 

' t}l'~ :o.dvoerc::e e e ec ~~e rSfn~ons ,~nhsu () m d Th h th' . 


from. • '= _ ~ repercuss~onsJ'o econorruc c [,nges abroc:. oug ~s I 


insulation is only a pc:.rtie.l Jne, it is fr:.r better then no cllshion c'.t all. 
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I t is ~ true thpt gola is for mr,ny countries [In expensive tool. 

K~lOUgh it h£:8 gre.:: t usefulness as a stcbilizing element c:nd th~ugh it yi:elds 

I to.rge dividends because of its convenience as an internrtionnl medium of 
",,_~ _.. _,..._~___-"------"""~ i :' ' . I 

exch~~',Lpoor count~'·~~~·'i:l.[i ;~fford to:~~e much'>of~f~)' Yet the misfor­
""~'" -- II __--......---....- .......j , 


tune is not thEt the ~ns~en!~.~ ,is 7r;quently costly but rether thDt many 
. . ~ . 

countriES under present circumstcmces 8re too poor to teke' e>dvantsge of :so 

!efficient pn instrument. McJDY, [; farmer, for exc.mple, meW be forced to Jse 

[J horse and wegon becc:use he ~S neither the credit nor the cash with which 
~ .~. ! 


to buy em au to truck, or becclUse community ha s so 10Vl a s t&nderd 0 f living 


FS to mc.ks human lC'\bor less elensive than mc,chines such as are freely ~ed 
, . ~ . 

in other countries. 'I'hEt denlor'::.ble f2ct does not II1Bke the c:uto truck E,: 
• L ~I .' 

useless vehicle; it simply mears thet rnr.;:ny fc:.rmers cannot Clcquire.....so expensive 

C'. meEns of trc.nsporte.tion, effd.cient though it rnp.y be. 

Gold is like thr;t. ForJme countries to .::lcquire tmy substent:i,c,L---~..........-_.. 
. i'l. . c"" ?--........ ,.,•..,.....-4'... ,/,. 

. I . ---."*--------...~ ...

[mounts of gold (or foreign eX~hCnge c.s good as gold) is too costlJA under 

. their present circums t;.nces. [,hus, countries haviI'!g to curtail' imports 1 ­

. Keither through import or excJnge contro~ ~ec8use adequate 8mQunts of for­

, h 't '1' It t A '1 bl . d th' t: f . e~gn exc enge a .preva~ ~ng rOlr"es EIre no 2va~ E!. e, rna.y nee e ~por ,s 0 

merchcmdise so bedly that any !increase in the foreign exch&nge aVC'ilc;billi ties 

iii, I
should be used to buy more imports rcther than to acquire gold•.. For sorrie 


t 1 t t'l' f :
t r~es · r. war ~. t'~s [.) so ,iJ t t 0 u ~ ~ze .. every poss~. ble ' coun ~mpor e.n ore~gn lex-. 

chr-:nge resource for the purpost of paying for more' imnorts needed to coJduct 

the vmr. Such countries may klep their gold holdings low for C'\ long ti~e. 
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However, they do nft decide agaiinst accumulating gold becau e their trad~ ~.> 
can b. better cond1c ted wi thouigold; bu t only because the os t effecliv$ / 

cor:ductof the war)i~.J:he. detexvnining fac:.tor!~ 4bviously more importa~t /' 

. ~!"' I.-....Co'\.,l..l.,>.<.... . .... "'....~,'-.<.""""-. A 


~ than :i €the. .a4:.v~g.e....o.f_.b.ailing.,.~w.ge!" gold holdings... Just 


as a country at war sacrificesibutter for cannons, so if necessary it sa9ri- /":\.,i

I~ , I flo' 

fices much needed gold for mat1rialS to make the·canno~s. ~--~ ti 
A second. f ac t that person di w!)o fear for gold' 5 fu ture over100k is t\lat ! J 

not only does gold constitute l?,y far the best medium of interna tional ex+ i 
. ::,~L~o"·.:""".«"~/ I ,:~ 

change bu tit al so cons ti tutes the bes t medium in whi ch/;".purc ha sing power ~ , \' 
~ ,7"j 

may be stored or saved.· The purchc:sing power of an ounce of gold has, on'j
;:.. 

" 

the whole, more st.bility over Ie long period than has the unit of curren,y ~ .•.. 

of any country. In terms of r~ctl purchasing power over good::, an ounce pf '\ 

gold today purchases more nearly what. en ounce of gold did 50 years ago I ~ 
. f d 11 f" ;than lS t rue 0 0 ars or s t IL. . rancs or yen or any 0 ther currency .~(er.~lng or 

unit, And. with so much of thelworld at war or preparing for one, an ounre \ ~ 
of gold is very likely to increese in purchasing power over goods and ser- j}.t1 

I 
~ 

/ 
~ 

vices, while most other currency units are likely to decrease in purchesing / t 
power. 

More important., however, :a.~,;s.the fact thet every country in the world f ,. t 
; P,:

I 
.> 

will sell goods for gold and no country will refuse gold in settlement of I j 

.._ ....- 'aebt: "of -in pa;Y1Tlent for serVice! rendered. Every country in the world ( f_: 
11 : f ..... 

wis bes it had more gold and every coun try a ttemp:ts to accumula te some gOrd I ~ 

I~ , I '/-.c 
as .soon ClS i t fe~;'~_.J_t..£~~:.!f:rd to Q2 so. The sC?me cannot be said of ':: ­

. ~ '-it' ' ,-.~ f 
// p.c-!.A..~.~_~. C;.j I\tr~fr-'\.~) ~ .J 

! " '-]. _ . .1,1___...-----.-4---'-~ . (f ,---,~~ 
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2ny other commodity, nor E.ny otiher currency (except those freely exchange­

able for gold .t per.) i ' 
say that every country :in 'the world will sell its goods and ser­

, f d l'~d't "d' 11 't
V1CE:S or go_1d an wouId be g t:l 0 be pen J.n goId f or £:. sums due 1 .: 

~ 
But thct does not mean thc:t all countries will hold the gold after they I 

Ij . 
have acquired it. Some, or many, may export gold soon after receiving i't, 

11 
in order to buy imports or to 1l.iquidate claims <!.gainst it; others ffic'Y aCI~ 

:, .' ':'>.,' 

cumulate for deca.des all the gild they re~.dily can. Whether c: country : 

will hold l!IUch or little gOld'~ o'r hold Dewly acquired sums for a long o~ 
fihort period of time, depends lupon Cl v2.riety of conditions, including tne 

trend in its intern8tion8.1 accbunts, the stEite of business, the prospects' 

of foreign trcde, the movemenJsof prices, the eagerness to eliminate or 
11' . i 

rel~x exchange controls' and .import quotas, the prospects of continued. I 

pe<'lce, the av[:ilz.bili ty ofceJi~81, and the state of confidence in the 

currency ~ gover~entAll these condi tioJs ,.enter into the calculations of a 

when it is mrking the -deCisioJ l:.hether or not to encourage gold inflows; 
II . : 

Dnd build up gold reserves ~ .'])he si tuc' tion with e8ch country will differ, :', " 

, th t ' 11 'f' , d t . d : end the si tua tion Wl my one11 coun ry Vil vary rom perl0 0 perlo •. 

But almost elwnys the desire ~f the government will be to 8ccumulete goid 
Ii " · . 

if the country cen possibly <:fford it. 

Monetery authorities i?:erl (teS elsewhere) Ere fully ·cognizant of· t~e 
need to leave inviolate the utquestioned 8ccept2.bility of gold as a mea:ns 

of intern8tion21 payment~ . Thlre is no d"mger thc:t they will do tnything 
I 

b - Sec. III 223$27 
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to diminish in the slightest i tJs unquestioned gerleral 2.cceptability. He~ce 

crises the adamant opposition io give even serious considen tion to pro-: 

pos£~.ls coming from those who know little of' the subject tf>..?t we stop pur-,' 
.I~' I 

ch[:sing gold, or thf2t we stop Buying the gold of <:!ny particular country, I 

for this or for thet or for "nJ!' ~articul," reason, 

Another important considebption overlooked by those who fear thct 

'gold will cease' to be2cceptab1e ES money is thEt numerous countries h2v~ 
t.L'?:rge and continuing sUlke i! m<:intaining the value of gold, and will p.o 

nothing to j eopardize the use ~f gold as a medium of inte rne. tianal peyme:bts , 

The British Empire, for exe:mple, produces hD.lf the world I s gold supply. I 

It is a source of vi tal reverrJ to one of the Dominions 2nd of considera~le 
revenue to sever,l other partsl of the Empire and the sheres of the Briti!~h 
gold mining companies consti tUfe an important block in the London StoCk: 

Exchenge. Therefore, she would never refuse to c.ccent gold in settlement 

of debts or in payment for he~ goods and services, And there are other ' 

countries th.:::t produce gold. 'Mexico, Peru, Colombie., Venezueh, Je.pc:m and 

. l' k' ld .11 1 t't' to ' :Rcuss~a ~ e','Use proauce, go ~n " arge enough quan ~ ~es prevent those:; 

countries from doing mything rinterfere wi th the efficacy of gold as , 

meRns of intern~tional pcyment. . 

In addition to' the gOld-J~rodUCing ccuntries, there C.re the gold holding 

countries. .. 'Just which countrje~ will h.8ve gold 'in l&rge quzntities aft~r 
the war cc:nnct be forece.st buJ it is certein thct there will be m2nv bii­

lions held outside of the Uni Jed Stetes c.nd the.t it will be held bY~ at : 
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least 2. score of countries. Countrie~ holding gold will be C',s little de­

. f' d" J.. '. . ISlrous 0 Jeooar lzmg llts vBlue EtS countrlcs produclng gold. SW;den wi th 

. its stock of *'300 milliob of gold, or Argentina wi th its $400.million, will 
, ~ . 

be no less reluctant to he.ve gold lose ~ its purcheJ,sing pcwer; than 

would the NetherlE nds Wir her $700 million, or South Africa with Ii ts $100 

million of holdings and $1/2 billion of annu81 output. I 

Moreover, it is not in the inter6sts of Emy country to ['. ttemp:t
i 

to des­
, ' iI " 

- troy the monete.ry vclue of gold. It is true thvt countries at wari 
\ 

which 

II
have little or no gold themselves but which h8ve enemies that do have 

11 '. I 

large holdings might WiS! gold had nomonetC'.ry value so that the e:nemy 

would not h,.ve the irnporr"nt adnnt.ge that results from ha.ving brge gold 

stocks, but they are powerless to do C'nything about it. In f<lct, they ere 

so e,W8re of the absurdi t~ of even making the attempt that they mlJk,;e every 
Ii' I 

effort to secure more gold, or hold on to what they have. The stC'tements 
I~ ,.- '" ...... -- .... 

:o~{ .. ~.i.'·-"l/\.,,__ ~ ......
.' ... .J'I ..:.~ .•t: .._.../.::....."..,.. · 

emenating.from German~for example, to the effect that unless the' United 

States el ters its trade ~'OliCY we will he,ve all the gold which wil~ then 
" ... '.,' 

I~' : 
be of no use tc us nor 1:.0 conyone else ere crude c.ttempts to obtain: c. dual 

... II ,". 

~ giJin. They hopf3, by exploiting public confusion 8nd partisan pcli,tical . 

for<:'ys on' the subject of gold, firstly, to induce us to adopt a commercial.....~..::', .,,. . c····~,,·j ::=~'..!,y,~,~ , 

policy which will meke itl'~ easier for Germc:;ny 1\tQ'-s-ell us more g~ods, c;nd
! ~-~ 
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much better affshe would h[ve been during the past five yeers had;she 
, ~ .' 

not hud to resort so commletely to strict exchange and import controls, 

' ts· J:t t t' . d t k . t .c1e[:r~ng G-greemen cme \;JC'r er rc:nsac ~ons; -~n or er- 0 eep' ~ s ~npay-

monts end outpcyments solC~OSelY in bol•.nce. 

Germcn ~uthorities themselves give se little credence to their own 

, II " 
st2tements of demonetization of gold, tru::t despite their despere.te! need 

1 

. ' 

for imports, they prefer to sell expor:ts and tighten the belts of ;their 

people s till further, '. re,~her the.n pc1rtwi th the gold they heve. , 

So little is the furure purchesing power of gold in doubt amopg gov­

ernments that we 2ctu;:;lllf find them insisting on pc:>rt payment in gold 

(rather th2n in goods orlip blocked currencies) in exchenge for pC,litical 

allegiance. And why shouldn't it be so? As stc.ted above, gold cap be 

Soved for wernergency, ~nd ce.n be spent enywhere e t cny time for 'goOdS 

and services -- e statement thst can h8rdly be mc.de of any other commodity
r;:",1 .' '''I " :If "~.~. .t" ., ':'~:': I_',·t:~"",, i ,/ 

or instru.lJ1ent. Eu.F.thermore,\~the"'vnlue·~[gold (Le., its purch8sfng pOlf/er 
II . ,. i 

over goods and services), is more ept to incre2se in the next decade them 

diminish. 

While wer continues gold is more essentizl them ever becfluse iat such 

times internD tiond movlm~nt of credi'ts, Gnd promotion of exports I B.re much ,I!. ­
more di ffi cuI t than in times of peace. On the other hend, paradoxicc:lly, 

I 

resumption of peace can 'only enhance the mcnetc:.ry, prestige of gals! bec~:mse 

peace will be accompanied, by the desire to :rele..x import quot[!S cSnp, cxch2.nge 
, ~ ! 

controls, to reduce br.rter trBns8.ctions c.nd cle<:ring agreements, and .?lso 
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to m2.int2in stable excha.nges. To mc.ke such relaxation possible gold will 

be more necess?ryth,m e~er cs a medium of settling international balances. 
. . ' ~ . 


The less gold Cl country has the more important it is for it t6 ob­
:',',',. 
 . . I~,' I; ::."i, 

t.::in more~ But unfortunately when a C,ountry h2s little or no gold~ it 

finds it difficult to 8c[umulate more, because the f8ct of its hav~ng 
. ~ . 

little or no gold is urnlDlly a reflection of a desperate exch,mge situa,;... 
.....-',':.. . -,11 

,,', . tion~ It is usually proof that the country hCl.s been in such strai:tened 

·~_f.J.'J..~C_~.~_' th<>t it hal been forced to (':'circumst,mces give up ba:Uy needed gold; for I? 

;~;.~';:;':~ . h..A..A/"--""-/ ...:t_......._ ..,t~: /'~:I..f./:......... t:.. ') ;! l~?··~··'· ..!>;~·· 
:-:'i;:;:.'~;j /"--'-~"'-___"" even· more acutely needed goods. When ,a countryl'~en...i.t 

;("'~t!·~ e~a:::yar:::t:::a::: ~:::dr::e::~";::U:sJ::~t::allYg 

fr~'II ' 'I'.J" .~ curtE'.iled needed imports 2nd done everything she possibly could tol increc:s'e 
~"t<." 

f)jJ 
. ._.1 

D'I''';~'''' , her exports in an effort to conserve the geld she has left. A similar 

·'/,.,.)t)y-;.i/l 
,/ situEttion prevCiiled with Italy and GerlTl&ny, 2nd now we find that Ehgl"md, 2.nd 

...... 

Canada Fre likewise embarking on C' course in which they will sacrifice im-

I~ ,
ports in order to conserve:, their gold .. If,the war continues for many years 

. i 
I. r' 

they teo will probG'bly be forced, however reluctC'.ntly, to pClrt 1Nit~ a­
~--L ".......0 '11)


. .._. ___~ -, ...........~. I 


-l~E3.,/'6f thel.r -gold in exchcnge 'for imports vi t111 to their existence. 

Russia, too, despite her'well knovm need for c;clditional equipment and con­
, I 

• I " 

sumers' goo ds, h2.s preferred to gc wi1;.hout these rc:ther than use up her,- I~ ! 

gold hold.ings. And several La tin .American countries Clre despera te~y try­

11 I 
ing to hold on to the goILd they have despite their Clcute need for more

II . . 
imports of our merchandise~ . Were B.ny gcverm!1ent asked whether it ;t'ould 

~', ". . ; 
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prefer a loom of gooc1s l gold it would unhesitatingly elect to tike gold 

bec&use wi th gold it coJ!Ld buy where and when it pleCJserJ, 8S well :as pro-I . 

tect its exchange rates jnd domestic ~conomy Clgainst the effe~ts of a 

changing balance of paynrents. 

The value of geld C'.S 0. mec?ns cd interneticnr.:l p.s.yments rests :on much 
. ~ -; 
firmer ground than does ~ t~ value as p2.rt of any country's monetaIjy' system. 

~ '-'-'~::-::.~ !
Its use as required rese,rves ageinst ncte issues or ·,deposJ. ts rests largely 

on psychclogical groundsli upon historic precedent, upon tradi tion8~1 f2i th 
~ . .' . . . - .1 
il " ,I

in gold, Bnd upon nrejudice buttressed by a fogerJ understancl.ing of the 

principles Underly~ng tJi role of met.:'111ic reserves in modern mone'-t.2ry sy-
I':":.-: .. :' 

.". stems. In its role as a'~edium of international pcyments, howeve~, the 

I' I 

prestige of gold rests on something far mere subst.:::ntip..l then fc:i ~h, or 
I] 

confidence, or historiccl precedent, or prejudice. It rests on peirforrnance 

and on logic. Its super,~ori ty uver any other m80lns of settling ba,lc1Dces 

is e,sily demonstrable a~d is i\llly known by these in all governments who 

h;:,ve Cony responsibili ty ~or' the proper functioning: of their moneta'ry system.
'.~ :: .., : 

~ I ~ /",. i 
~ . ' "J-"L<) .VI" ;IIt rests on the common experience of nc?tions which reveal/time. end 2.gain in 
!, ! I'1 II ; : 
\ 

many quC?rters of the glare that e country 1I'I"i th go1d cem eng2.ge mor,e freely

1
Clnd more effectively in internr. tional trC'.de 8.n;,1 finence than cC!.n Cl; country 

vrrth little or none. 

Stree.rnline internC:1tional trC'.nsactions as you will, introduce foreign 

I)
bc18Dces in place of gola holdings, earmc~rk gold abrozd ins tead of! keeping 

I 

1 

Ib - Sec. III 

22383r?
I (. 



. . ", 

- 13 

I 

it at home, extend trr.ding arrangements on a bilateral b.ssis, 0.eve:lop 

banking facilities WhicJ~Will pert:lit lage overdr.fts, build up p;rtfCliOS 

of foreign securities when necessary ~- do, all of these, yet gold remains 
I 

the, essential ingredient which makes them 'I'1orke.ble. Sweden, Switz;erle,nd 
I 

"nd Argentin~ may keep p&rt of their reserves of intern~ticnal palments in 
. It . ! 

the fom of dcllClr b81mces 0r even .in the' fom of United States Government 

~ 
securities, but they feell sc.:fe to de S0 only because they know they can 

. lIt.' 1 ~ . f d h' iccnver t thcse c.10 11ars ~nll Q. go l, ~ an' w en necess.::.ry. 

The 'more gold c:. country bes in relc tien t::: its totel economY'i the 

. f "d . 11 thll ,. h· .. t d th ' more con ~ ence Wl 0 er coun'(,r~es eve 'in ~ s currency an, e ,more 

Iieasily will they use b81ances in its currency insteed of actual gold e.s 

pert of their reserves. ~e.ny modifice.tions have been introduced during 
i 
I 

the pas t decades, both·bY force of circumst"mces and by choice, to: reduce 
. 11 I 

the amuunt of goLi shipments tlec'essary to trE:.nsect internt.tiond b~siness, 

(e. g., geld held on enrmlrk' e.doption of g;:ld exchenge stcmde.rds, ~or-
, b 1 . t Il , t') b' t 't' 1 b : e~gn . 8. ences ~n s rong currenc~es. e c. u ~ ~s on y ec£\use some ccun­. II' ,. : 

.tries htve lprge g·,;;ld holdings thElt substitutes for gold can be readily 

~ 
employed for a lc;rge P2rr of intern.:-, tional, transactions. 

There may possibly lome a time when gold ,rill no longer rete.it its 

superiori ty over other dlvices, but thCl t ce.n be only when nE tional; mone­
. ~ i 

te.ry systems and netional mc..'netE:ry pol,icie$ C6a.se to exist <.·nd are: re­

placed by C.n inter-goverLental authority which will d.ecide the monetarj, 

credi t and tr,;J.de policy ~hat each nation is to pursue. A sort of inonetary
II ;. i 
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I 

of Nations which illlOuld contrcl world economic pclicy. If ~nd when 

thE.t tiw~ arrives geld p,ossibly ~ill be no more needed to settle interna­

ti-:..:nr:l belr;nces th.ln g,Jd is nm'[ needed to settle bdances eril~ng States 
'"t' 

within the country. BuJ until th£.t millenniu.:n arrives g<..lC! will centinue 

. . I 
tG be sought by v8.riousgovermnents becCiuse geld serves better th9n c:.ny­

•• , I . 
thing else 2S 6 ccmbinl'tiivn W2r chest and ,protective cushion 8.gainst the 

shocks (.of interf!EticnCll ch:::nge, E.S well tiE an efficient end smuctn instru­

b - Sec. III 

men t for bal£ncing in termc tional payments, Eind a reserve stock of: interna.­
! 

tiont,l purchnsing p(:wer J : :' 

/.­ ". 

1 

' .. ', 

I 

I 
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