" not subject to ohanges in economlo syatems. -

It 15 used end

needed Just aa'au?h.by the purest democracles as byldiota»

torships -- as much by capitalist econcmles as by sooialist

economies. It is the refined instrument of international

-exchange of goods |and services, as well as an essentlal.

ingredient in the more complex iternatlonal finansial trans-

money without challenge for hundreds of yaara.v

i"5'~aotlons - anég1natf§ééatgih§t7ﬁ$§;fhnefioﬁé&:igﬁiﬁiéinaf15&#1@:;fé;

Every country

wishes it had more of 1t; no country likes to lose any of 1it;

all countries aecumuiats it ra soon as they can afford to

do so. And the fact that some countries find it poasidble

to conduct their,irternatlonal trade without gold does not

" mean that they prefer to do ao any more thin people readlng

| b} canﬁléllghfido sd~bepauaé~thay prerer‘canales to elec~ -

srioity.

Gold dées'not lose ita value because some doﬁﬁtriéa

are farced to barter, clearing arrangements, lmport controls,

¢ .

TTEO36T3
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‘ & worse elternati

“A11 ‘these substitutes are admittedly.

ve. They are admittedly a method of gon-

'&u@tfﬁg"ﬁfédé”aﬁ&'?iﬁﬁﬁﬁ§“§ﬁf@§”§ill“bﬁlr“ﬁe'éﬂﬁiﬁéd“@ﬁéa' i

“a~country does not: poasass adsquate gold holdingn Govern--'-~'iww

Vacuts resort to t

"‘couhtry’é

itxmna or great an

onlyiwhea'for'one

to prevent a oocap

holdings.

the countries whiy

balance

All cot

heae aubatitute methods for keepzng a

géf paymentg 1a eqaillbrian enly,during(_

stresa ana instability;

i prolongeﬁﬂ
reason or anocther they have bsen.ﬁnable"

lete loss of practically all their gold

untries would like to havemmore gold, and

ch have the lecst are, you will find,

countries which are striving most to add to their geld

§2§§f§§i§i#8§;§"t~?f155%;;3¥f:3-ﬁ”Vt*”fé”é

You heer much

-,eonaudt.hef txnds

1”sara 1u saying that there prohably isn't another cauntry

1 or tha tact that Germany appears ta

withaat the use of gold I think I am

223674
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eﬁuﬁff&r;,«valuaé
Qﬁiehwisrmore eage
.itnd}tx;h“Anymperﬁo
* tnbersatienal trad

_and‘Jépaa-whoae gb

nost safisfactory
has ever been deve

store foreign pure

of the most etfeo#;

i ' «-: nnﬁwithstan&ing - 1ta ‘ pwnaa to m

gold BOre hxghly thsn doas Germany an&

n.at all familiar with the workings of

e and finsnce in countries 11lke Germany

la,holdinga are not adsquate will undar».

1nstrumens of international axehange that

loped. Gold is not only the best way to
hgalng power, 1t not only conatltﬁtbs one

ive war chegts, but it 1s a medium of

1nternatiana1 exﬁh&nge which is aecepﬁable anywhere, any

’1&9. and 1n exchange,fO? aﬁfthlng T e

of fitty or sty

one or two groups

national trade and

Ta:be.aara,'ik the political picture'of the wcrld

¥

independent nations there wlll exlst only.
dominated dy ruthless powers, then inter-

finance will assums the character of

gﬁgodaaggmﬁlatewgoldwatmthewtirstAoyporsmmm

K éhog;a?undargo a aragt;a'eQangpr;hVtha»fﬂtnre 80 thgt instead
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syatems, me thers|will cease to be independent foreign

"boiﬂngea. Balances between countries will be settled as

balanges between our states are settled now -- that is-

e

wholly by trgnafezsgcf,deposits.,»Under'snoh éircunstances

it may well be that gold will no longer be nesded. But

- under those oircumstances 1ife will be so different, that

the poaaible logs |in the value of gold wili, I am aure,

be the least of dur worr1es. Certain governments may boast

of the day when independent demooracies will disappear, I

for one, have no fears that such boasts can be made gooé,'

I am as cOnfideﬁt thaﬁ gold é;il ééntinue to be international
| mcney as T aa that the majortty of nations will susessd in
maintaining their independence. With the Feturn of peace . .

and of nqrmal’éconqéio'ana ?o;;ti§al relationships the
Abarrlerﬁjto‘tﬁo’fréé;flgésdf'gOOQQ; capltélg aﬁé:aéffleéa :,'

will be gradually lowered; standards of living will once

. more refume their upwhra olzwb;kand a more equitable 445«

“fffmmSnihutinn_o:_thewxp

rld's gold will take place. .
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hsro 'a anotner aspeot ot the gcld questicu Shnt I'

anpnlg like to npaax about -«‘the financtal aspect. There

are.twoﬂdiameticﬁlly»oppoae& views-with respsot to our gold

pe};qxwwh;qh”1nwar§e¢$waanaa1waaohmethargoutvm-OQ§ #aya AR .
, that‘tha'inflow'of'géIdAby‘éré&tihg a vast base for aredit
expansion 1s promgﬁing a runaway aradiz 1nf1atlon.;¥?he other

'w;taina that th? Aﬁg;nigtrgtzen 19 retarazng recovery by__;g;“,;;

R o ,
- burylng the gol& Tn Fort Knox instead of putting 1:'1nto
active oiroulation,

Now the fear | that inflows of gold will bring about

run-away inflation is based on theories novléngér relevahﬁ

to present-day ciromtancas. It used to be thought that

AL

‘_Q‘rﬁthe ezietenee of any larga volume af exoeaa reaervea 1n the

X

ba@kihg syétemfwéu‘d laad to an 1nflat10n‘¢;rragardlea§*

The vvanta er the. last tsw yaara, duriug wh;oh exo90s ro-'; |
‘serves bave | ounted te gxer~$5 biilions without any.nndgw :

ywed wJ {potrm
;pabiﬁ’ﬁaﬁiﬁﬁﬁanesa should have taught all thosa willing to

EPEYAE



http:Q-~.la.tle�vol_.ot

- learn that inflati

in excess rassrves

powerful sconomiec

fhazuﬁigédhsﬁkfés.'

Statéa making for

 and the volume of

'hanof oourse been
of and by 1tself 1
This Administ

undesirabllity of

. ?:‘.(-’,: ]
monetary reforms g

P

powers %o prevent

-#11 present ‘powera ard.

pbtainé& 1ong(befg
'an:§363391ve rise
shall be fully pre

if it were not 8o

on does not eome about because of an .inoreass .. ..

Run-away 1nfla§1on_ls the product of

.

roroes which are aompletéiylibasnt 13"'"
‘Phere are aé'jéﬁ‘géwfbriéiiiﬁ'tne Uﬁiﬁéd'
afrapid sustained and marked‘rise-;n prices,

e#gegg réservga‘;n the hanking‘éyatém, whioh

o R

inoreased by the inflew of-gold, eaniot -

aéd to suoch a price spiral.

ration. 18, of course, entirely aware of the
inflation.  /Its financial, banking, and
ive the monetary authorities plenty of
an excesslve rise in prices,/ If our
inadequate, new legislation cdn be easily =

ie it 1is neoessary'to applygit. If and wheh'

iﬂ °dmgdaity-p”iéea'&Ppéﬁré*immineht,Awgf‘j -

pared to act. And it would be amusing,

~axsoouiagingAto mnny business men, to

spaak of the danger of inflation at a time when we atill

TR23678
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 have far-too many 14l rescurces and idle mampower. Let me ' .

séy];tdagélpa rhaiagig no danger of inflation at proseﬁt.

%hat*wa have tojwoﬁﬁjﬂgiééi;Aifwgﬁ}ghiﬁé;“iawnot“ﬁﬁht prices

are too high, but that they afe not high enough. A moderate -

rida in prlcos_wouldfba'benefleial to the farmers and pro-

,ducer af this aountry, it would atimulate amploynant and

bhsinﬁsafreaovqry.“ﬁxt will be time enaughmto worry about

the possibility cfﬁgnrlaticn when olir economy 1is apprsaehigs

capacity, whenwimpﬁéiant bottlenecks appears 1nVempioxment'
, ['* _

and‘produetion; ahﬁgnot before.

The obverse view that our gold poliey leads to deflation

13 Just as abaﬁrd.&é?he goldilmporfad 1s being used just aa

;.
3

ov ae it We!"wuﬂehavenot (ezsept mgsp;a‘my;x

: térla*brie: perlad and at a very alight ccnt) aterilized

‘uxnfibwingﬁébld,l-ﬁe have not taxed to huy gcld.; Our gold
puréhaéing lsAaalquinancing. Exoept ror the gold hold by |
the Stabilxzatiéﬁ‘ﬁkna and cartn1n>other relatively minor

‘ amounts trom the gala revalnatton prctits, there are gold

F T R AP 1 44 B




intes” qutat

AInigc&brdghqa wiﬁh
these certificates
Reserve banka. 1rm
assets of Fed§r$i
the Feaaral‘ﬂesgré

notes or deposits

anding against all the gold in the Treasury..

L the terms of the Gold Reserve Aot of 19)§;'

0an be legally owned only by Federal S
ey eanstitutau.the; ‘major-portion-of -the . .. . .
Reserve banks. Against these assets in

¢ banks there exist either ?adera;‘ﬁasarve

Gus to the commercisl banks, which are

their legal reserv

es. These reserves are held in turn

A

againat the demand

the commsroial bar

Treasury, therefoﬁ
o
{

"dollar of bank dep

"and savings accounts of the public in

&a. For every dollar of gold in the
e, the public holds at least one

oslts or ourrency.
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bank deposita, entkéiy

not for the Treasury to
corporstion to hold eur
he prefars to hold the

that the United States |

rency rathe

ot naX own conventencg, It is
try to force any individual or

than Pank deposits if

latter. Yet

aly the many suggestions

g

amounts to a demand tha't;;the money/ which 18 lsgued against .

gold de kept in ecircula

than as bank deposits p
means of bank chaocks.
sound, money in the rcr
| xéhéyiié.tbetrarﬁ*éffp;
) o i

situstion in the United

-volume of bsnk de aitg

‘ranoy to the sam e‘nen}t%

tion inthe form of currency rather

| |
assed from paﬁ'aona to person by

As long as cur"\ bsnking system 1g
. H

7
/

m of bank depo
/

———

alts 1e as good as
rency. It would help the economie
States not one bit to diminish the

‘and %o increase the "i&rgount' -of - our- -

1

9“2 gold into/more active-elreulation .~




- not even be aware of it

7. The 1sst proposal "II'":vgi:.ﬁffdﬂ'd'eél with 1s the suggestion

importance. Even those

that the Treaaﬁry restore the iseus of gola cojl.n\a;-fu_.an'

alternative—toputting gold inte—oirculstion-by-the lssue—
. or—gold—ecertificates. frﬁia‘p@pbagl 18 of very 1little

who support it are aware that such

. .82ld ocolns would not eiﬁréulatq_more;_ aotively and affect

. the 'do,ma atio economlie- sltustion” mors than do t'he?"i;'cur“r‘ené y T

and bank deposits now in circulation against gold. The

adnerents of gold coinage though they do not admit and may

ooins avallable for private hoarders.

‘are merely asking to make gold .

All during the twentles,

there was very little golld coin in circulation, and such as

ness of the country has|

f~'f.:the'rue' 'wg‘a'i_{w'é'd' mainly for 811’ 'fq";-fff’lf.-’i'dr.':dééé&e’a’. now mebuai-

t;éen transacted by means oflbank

deposits, paper money émld?"an_tbsid;iaryz silver and"gihdr coin '

For the Unlited States t«

5 gtart minting gold colns "n‘ow_ would

C
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Aﬁéftéiinoﬁf a needless

' wit goquisiiton

effective regulation of

Ascordingly, I strongy‘believe‘1n'canttnuingftcuhpld-all-m' qua_~

' the monetary gold in one central pool in tha'ﬁosseasionﬁof

-,

‘the United States Governmen t. , TN

 ‘The. swap we made and are msking in_return for gold was

not s bad bargain.

reoovery.gaxnn&’an?’ﬁgp

wlith gold 1in the way some

"weil have been faced with s major depression.

‘5pahdad’§n§ ax§orts“§nd”§ncéu?aé§§"oa?ydéaééﬁicu1&&@6#?&557

We have made possible a

lows. And not least we

export surplus and for foreign claims on Américan wealth ' g,w\

B -29 -

exﬁehsg'énaﬁtd?hiiitate;aéﬁiﬁéigﬁﬂai]?ft

the doms stlc monetary system in

“order to cater to an irrational demand of prrvate'hoaréerar*”*ww—*“

It enabled us to 1ncreaae empléymant and .

ht wh&ehxmauldwhaxa”beeu”ﬁvﬁﬁiﬁtﬁ“*“

T

[¢f~galg. If we hsd tried to tamper.fxt

E

people have guggested, we miyht

"We have ex-

AL
R o
7000

rise in prices well beyond €h§‘1932

neve mcquired in return for our . -

the safeai physical asset in the world, an asget aoreovaé

c
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1.

since 1934:

MEMORAN

UM NO. 5

Depletion of Gold Holdd

ngs in Foreign Countriles.

Ghanﬁe
the perlod from

o

in gold holdingj of the principal countries

1193h to September 1, 1939.

With the exceptien of France, the only countries

which lost substantial

perlod from 1933 to the.
September 1, 1939, were
engaged in extensive mi
previous years;...il.e., |

Japan.

Several other cour

amounts of gold during the
outbreak of the European war,
the countries which haéd T
litary operations during the
Spain,. Italy, Germany and

| -

Ltries lost gold in small

amounts, but the great

majority of the countries of

the world increased their gold holdings at the same
time that the United States increased i1ts gold stocks
by $9,600 billion. The countries which lost gold,
lost $3 billions, of which France eaccounted for $2
billions. The countries which gained gold, other
than the United Statesl galned more than $1 billion.
It can be concluded, thérefore, that the United :
States galned the gold that France lost, the world's "
newly mined gold, and the gold that was withdrawn
from private hoards during the period

1 . 'prlntﬂhk~ blmﬂuwﬂi




e - Division of Monetary

| Research
-2
N Oountries,whichiﬁcst Gold from
' December 31, 1933 too August 31, 1939
December‘jl August 31 Net
1933 : 1939 Loss
~ France . $5,117ﬁ"_ $3 191, 1/ $1,92¢
Ttely 632 39
Spain 73@“ . 22' 213
Japan 359 4 : 6 195
Germany (including Austria) 2011 172
‘Switzerland | 65l - 585 69
Czechosolvakia 86 : 60 26
Uruguay : o 68 17
Greece 40 e o8 12
Belgium - ‘ 643 . 631 2/ 12
61 53 g
ok ) 20 4
33 099

1/ Includes $477 milliohs reported in the Stabilization Fund

on May 31, 1939,

2/ Includes $17 millions reportéd 1n the Stabilization Fund

P o) § 15 June__BO 1939 LT

i

The gola losses ofHSpain, Italy and Japan are
probably greater than io indlcated by the officlal

stetistics.

It is generally belleved that Spain

came through the Civil War with considerably less

than $525 millions of gc

eld

The figure of Italilan

) gold holdings is that oﬁ December 1938, and is belng
L carried forward to 1ater 'months without change.
Japan's reported gold holdings is a nominal figure,

the nublished figure by

$1oo million.

- B 1o YT T RUpA USSR SURSU | [ SO -

Tand her gctual gold” holdings are probably” 1ess than

223686
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monetary gold. - In the!
gold and by September
left.

Argentina, Humania,.N

Countries Which D4id N
December 31, 1

Most of the counmries reporting gold stocks gained
some gold during the period from 1934 to September 1939.
The United States gained $9,853 millions in gold from
December 31, 1933 to August 31, 1939,
Kingdom gained large amounts of gold up to the Spring
of 1938, and at that time had more than $4 billion in

__Other countries’ which gained substantial amounts
of gold were Sweden, South Africa, Canade, Netherlands,

|

NI ' Division of Monetary
o : -Research
3-

1

The United

’.“‘

Spring of 1938& she began _to lose
l 1939, had about $1,900 million

Drway and Brazil..

ot Lose Gold During The Period
933 to August 31, 1939.

December 31 August 31, Net
P ‘ 1933 . - 1939 N Gain
PUnited States $ 6,793 & 16,646 $ 9,853
United Kingdom 1,571 | 1,900 1/ 329
‘Sweden . , 168 |- 355 187
Netherlands 628 | | 769 141
Canada 130 | 1) 218 8
South Africa 139 |, 222 g3
_Rumania - 100 | ; 148 Lg
Norway -~ - — R 153 S SN £ o A st ALY - -~
Brazil - 35 35
China A 5 16
Java 74 &g 14
Mexico - 15 29 14
Portugal 58 69 11
Chile 20 | 30 106
Turkey 20 || ¢ - 29, 9
Bulgeria _ 19} B - S
Yugoslavia ' '53«7 Y ‘
.. Pera_ .. .19 ) 20 - 1
- Hungary ‘23“”f”w”'*”‘““f"*2¢“' e -
 Egypt \ 551 55 -
5 British Indié 274 3 . 272 A -
J15_Other:Countries - net 105 136 1
~ T R B A <§ﬁ]5:§ig§ffi
““@@jﬁﬂ%ﬁ@ﬂm&**%%ﬂww = nqS887umW -
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URITED ﬂTaTES ébSAX 'QFFICE. GOLD‘
BARS RELEASED FROM ACCOUNT . OF:BANCO
CENTRAL DE LA BEPUBLICA%ARGERTINA -
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8,208 82
8,328,77
7s )760. o1
7 787 24
T 464.13
8, »608. 93

0 8,039.31
7350457

7,118,09
7 481,86
8 387.75
7,300.37

«7 923.36

8,459:02
7,133.36
8,304 65
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L07.866
L06.790
411.166
111,643

'ﬁavhoh 720

396,069
395.0L1
lak.é672

115.171

132,84k

o lwoarr
1 L03:605

112.96)
4,09.088
Lok.61l
L06.871
393,168

} LO1.388
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£
1
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X
1
1
1
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1
.
1
1
1
1
1
1
1
1
1
1
1
1
1
1
"1
1
1

-
O
e’

1'020319
j'&OZhB

0151
0253

090

01
{067
10230
10239
o2uL1
{026

10187

{0218
§ 0223

0224

110209
o2
| 0181

0245
10252
0217

| 01315h

"L406.56
423.03

- 397.50
_'u25,52
- Lok, 65
403.19
L10.34
42L.18"
118.67

L02.25
- 117.19

413.05
LO7.3L
LokL.12
402.02
437.15
438.10

399. h9f
400.59 .
1 399.00
. 422,78

“hQY;zh'
9,01

23l

L06.79

432.15

1 106281 R |
1 700,492

Lok .90
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: q55213225.m

$13023

$13036

13030 .

“ 3303 L8
- .13035 @

12734

12735
12736

-Ms146

17281

16076
16486
16227

X6
d@zR5
36224
16223 .
- 16222
S {73 S
- 0898 ..
. 6,929.17

22701

22713
8707

22725 .

22856

22804

22805
22806
22807
22952
22985
22986
19360
22951

18755 -

18754

18943

18942
18941
18940
18939
18938
18937
18936

22951

:m)//~13919'_'f3'3 731n49 -
8035219
16,842,485
6‘512”64 g
oo )‘99 93 -
81766.02
9,176 98
. 8,550.12

AR sfs 3
[ACCOUNT OF BANCO GENTRAL DE
. BLIC&‘ARGENTIHA on BEPT. 17,

8 527,06

3 402,77 -
6074518
8 265091]‘J-

8 3800‘3 L

.8, 065 Vi

i:f8,058 92

- 8,499.53

‘«;8 524080'

- 8,612,37

,393 17
8,295.47

‘7,144 29

392.69

'8, 360 81
-8, 538 67
8, 561 67

7 140,75
6 999.98
7,957.35

T74,977.65

75900.53
7,003.68

7,977.76

7,989.57

8,409.15
3,612.77

8,738.30
8 482 69
8 250.29
8 191.54
8, ,121.68
8, 679 23
3 583.80

”7 987.65

8, 1667.57
8, 125248

3,225.89'

. 5870
:ﬂ;h5871 '
S ./5883
5923
5924
5925
- 587
- 58775
5851
. 5901
5902
5903.
. 5904
‘ 5905
N 5892
5893
5894
- 5895
5896
5880
5882
5885
5886
5887
5888
5839

o 1,270,38
o 1,247‘5‘ L
- 68906$ S
384,81 .
385,10
T 384,86
377.49°
397.97 -
376,89
379.68
382053
385038
. 378,23
387962 . :\f.
.'386.39 fﬁ
398,91 .
389.35
390,70
364.93
394.10 -
382.63 -
‘393,67
- 389,11
 368.80
382.05
372,96
373.01
392.21
383.15
412»33'
378,17
390,69
368,62
37743
382.91
© 374.95
378,123
380.93
.385.45
392.25
390,81
394546
382.88
361.99
381.83
390.94
376,71

B 2 15 0 30 1 0 9 5 0 B0 0 1 e et B et et 5 B 0 1 0 0 0 e o s 0 8 ot 8 5 B 3

223693



http:37.3:.01
http:1,270.38
http:3,225.89
http:8,252.48
http:8,667.57
http:189387,987.65
http:8,583.80
http:8,679.23
http:8,250.29
http:8,191.54
http:8,738.30
http:8,482.69
http:3,612.77
http:8,409.15
http:7,989.57
http:7,977.76
http:7,003.68
http:7,900.53
http:6,999.98
http:8,360.81
http:i265~.91
http:8,527.06
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L 392.27
40k o 66

2 -409:30
“374.07
400,72

; 1. 3?9 59! :
( 9,850,785 |1
.9,602 % |
,402.80
3 587.65
8 527.\97 o
. 8,602,05  |I
o TeX43.48 '
8,336.82
| 3 520.32
) '7 75753

~ ,453 63
© 8,476,16

8,473.70
‘7,235 05,

- 5,911.66
, 7 181,47
E 4,115 84

2,870.65
- 2,170.29
11,275.79
574,799.19 |

" 405,38 A;vég

9,350,358 |

8,491.94 i

S H
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} 1o
5 |GOLD BARS RELEASED FROM ACCOUNT |
GENTRAL DE LA REPUBLICA ARGENTINA QN

gl 7,829.03
™ 7,215.60
6:713-7h

1',193.146

5@1,67’».91

6 9501+8%

5 21101‘0'3)4

,h26.25
, .. 1,283409
S 1'242067

1088 v .hs578c76
15 ... 397.89
11.61- . B 7392503}#
S 7,852452
24762493

D 8,809.U6
V ’ 8’1‘17'%
- 8)}457‘25

. 1,205,81
17168 C T T,883.88

T5L9 5 - Teld7e56

=
- 1,189,
6099 5,729.66
10285 @ 8,492.09
- 10287 8,507.62

e
g 8,099.28 (

85835
C 83373007'

“'_;‘;
WG

=

B 5 ERRBRBEL BB Egws

TBEBEWEREGu~E

20
2
20
20
20
20
20
20
20
a
2
21
20
20
20
>4
20
‘20
20
20
9
18
1
a -
21
21
24
2
a
9
6
2
a
5
18
1

-3

1088 | 2:2&:@ y _10_
FEDERAL ESERVE B&NK GF' Nm YORK

. FOREIGN DEPARTMENT - -

FOREIGN OPERATIONS DIVISION

223690



nr.“Jardine

AN

M Doonev

With reference

:Office gold bars today, 't

,'New Melt No.

*The 15 bars
70

Old Melt No

M-Al.‘); i

SRS SRR 609%
: 1153 1 27397.89
‘M-B?Z 1 384.75
f? 17 “aé 512. 30f‘
¥ 66 6023 ‘10 _.,-4,014 66;
i . R
20496 9 3 637.38
‘ i 19 7 652.04 v
T 69 15725 9 ‘.3,494 61 - .
17558 10 37965,55
it 19 7,460.16
63 12131 5
1261y 15

3

were also ‘part of 12161.
1, (Partial melt 14/21)

4

223697~


http:7,460.16
http:3.965.55
http:7,652.04

Mr, Jardine ! guéJECTf Sale 6f 1416 mutilated s
M Dooney 5
With reference
: Office géid bars today, t{g
| New Melt No, 014 Melt No. ~ V'f No. og Bars
47 . 5032; R - 13
: 199u2 o ) 7
67 056 1
- _M-464 .
i 18
69 - 3350 15
, 1825 3
3652.. 1 o
21136 2 R
21 8,223.42
70 5909 17 ,
4851 1
19054 1
110733 1
_ 3086 1 :
L 18025 1 ﬁ L
B .2 895216
1,216.35
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Bk

o 78TATEMENT COVERING ‘682 MUTILATED -
"+ UNITED STATES ASSAY QFFICE GOLD i -
RS RELEASED FROM ACCOUNT OF BANCO

. 682

8, 620,86

SLBLESTLIT -
L 83180, 57

'i:9)457023 f
- 8,120.24

: 8 681,57 .
5,438,685
9,071,91 -

8,287.72

4y 208060 Qt‘<;x;,p£ 
049.75

9
9,017.73
g

?g2986

*378,26

397q47

391,43

5, 570,36 *&i? 
6’936 89 e

1,256,03
5 830,80
7 477 68
1 252,26

% 1126, 32 u;:'
8092037 .

7.192 48
7,158, 24
8:468 80
8’ 9040 17
8,564.68
6 912.90
9 124.65
8, 475.02
'7 502, 43
75 534.
8 447,02
8 589,17

8, 630,48

8 399,70
8 568, 02
2, 568 37
1,194.98
866,89
378.14
. 385.21
381.69
394.19

%18
400,64
Le532.99

287,500,96
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- S F wor . | | .
p . | NOTE.—This R t ia for the inf t
p m ;’ ‘ > f\ a T.FEASUSR&&E §$§%‘ ENTy A“QE’ ) of the depo;?to:p:r:f’ ;s ;)); no ort’h‘(;;n:;l::
PORT O’N (Somm) BULLIW' ssay Office of theUnited States at New York
3193 7, by -

, , P , . \
-/ . 4 _ |

, WEIGHT. ) . -~ - dOLD. SILVER.
: : DESE%{P&(I)%’? oF BEroRR Mm.mm.v A ABTER MELTING. ¥INENESS, © Vatum. FINENESS. ‘&Axﬁggrﬁ'{&:’ CHARGES. N.ET VALUE.
' éz«j s Ounces. Dec. ~ Ounoes, Dec. || 1,000ths, Dollars, ] Cts. || 1,000ths. | . Dollars. | Cts. Dollars. | Cts. . Dollars. |G
VA= . 8234 | 77 |997.1 ‘

V. o 8199 |19 [997.1

i el 7 1772 | 70 |997.8

' £ ) .8 1440 | 85 998.1
/ o3 9] 7o 7 1890 | 89 |997.4

(st cran ' | o76n| 69 [999.8 ) O I I N I COE A

081 | 80.090.7 | .l

8
200 IS 8 -
i ) p 81190 | 38 |999.7 o
i Bane | TN o0 gloag |97 e9e.7| | |, '
7~ IV IEE 10 IVpTEEE V78 e T oG ‘ :
2,842 350 19 | , 6428 78 | 2,535|981 41
- 27,1638 1917 ,;Au 7 r '
IN GOLD BARS, . $....... U : %// e -
. The net value of the above deposit is | IN SILVER BArs,. $ — AL 2 .;7{/{ b
' payable as follows: - IN CASH, -+ « o S R o B
. - . . . E [BY CHECK, . .. $.w-“wwm.-..-_.4--‘.._.-.--.-‘ FottheSupednteaﬂmh.
lﬂnesnver.ozs. fine SRR ) . U, §. QOYERNUNIT FUIATIND CTRITR 8411
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DUPLICATE:

Form 42A.

28URY DEPART
. B. Mm 8ravIC
MEMO REPORT ON ‘?.?3%’:; ION depylted at"the’
~.1938. 1903 by \%7)!
{/ .
N s WEIGHT. GOLD. SILVER. ¢/« 17 | -
Cgﬁgﬁ%}ﬁ OF _ Berome Mertmva. | A¥TER MELTING, FINENESS, VALDE. FryeNgss: ‘&lﬁg’grﬁ;@" CHARGES. NET VALUE. B
. |Ounges.. Dec. Ounces. = | Deec. || 1,000ths. Dollars, Cta. || 1,000ths. | Dolars. | Cts. )| Dollas. | Cts. Dollars. Cts.
‘ N3a,| 8249994 o
5326027 1999.4 :
Sl go 19994 | 7, ) o
. ‘ £Fla0| 70|99 4 )
S| By ol €)o7 149794 o 7
Jo)d So— FlorH/s|997.6 S I |
—7~f (0 (513 doly3 || T T 4—7 Xiy Dol 19471577173
| IN GOLD BARS, . $..oo o o e
The net value of the above depositis | IN SILVER BARS,. $...........___ 7 - _, o T %
payable as follows: INCasH, . . . $.... 7 4 x";{}»":(ﬁ.a ¥
|BY CHECE, - . o $oooooooe V R " For the Superintendent.
Fine Silver, azs. fine .o ’ ) 0. & GOVERNMENY PRINEG CRTTCR 9-—6411
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MEMO REPORT ON {s‘i‘]‘,’é‘é’g} BU dgpﬁe /éZL Assay ‘Office of the Unj d States at lvew York

X ‘, S‘: —3;
BNTY sg__iij 4 oo

*35-«

af the depositor, and is of no other value. ‘ o2

W

wmé}z'r. A f . GoLD, ~ SILVER, LA e
ESE%{PL’J{(I)%N 0? BrrorE MELTING. ‘VArr:e:n MELTING. FINENESS, VALDE, N Frvexess. \&A:ﬁg{?er‘&ﬁiézﬁ." CHI%RGES' NET VALUE.
Ounces. Dec. " Ounces. Dee. || 1,000ths, Dollars, Cts. || 1,000ths. | Dollars. .| Cts. || Dollars. | Cta. Doilars, Cts.
NCTo N T9L. J '
I NS .
vllbod Lo N9l N7 )
7 3o 7o 5927 S
/385 od LK 16 2119996 . " ‘
B [:3401969 |00 = 3393 W2 L34\ AL |60
[P SIS, - e s ; :

" The net value of the above deposit is
g paygble as follows:

IN GOLD BARS, . $... . ... o e e

. o R g A . -
IN SILYER BARS, . §.iia A T T s W
IN CasH, . . . $.___. e e
By CHECK $ . - . For the Superintendent.
L y o - - e 2 i e e e
fine ... B covaRwxmer FADNTING OFINCR 2—6411

_ Fine Silver, ozs.




TBEABUB Y DE PA RTMENT,

MiINT BERVICE,

l‘!‘Tkw Report is for the information
of the depositor, and is of no other value,

\MEMO R ORT ON {éjf,’mn} BULLION deposited at the Assay Office of the United States at“New York
APR 11 8 .2:.193 ;»by , v . Mofthe Ma,xmattzm Co.
WEIGHT. GOLD. smv@ ﬂ P
ﬁmmm MELTING. AvTER MELTING. ¥INBNESS, VALUE. FINENESS. ‘&Qfﬁrﬁe p— CHARGES. NET VALUE.
Ouncss. ' Dec. Ounoes Dee. || 1,000ths Dollars. - | Cts. || 1,000ths. | Dollars. | Cts. Dollers. | Cis. Dollars. Cta.
Wi Ko WY WA de R A o
Hefa3 970 9720
2o Pt 28 870 2
i “ 3 047997 2 ) e
J51¢1300 RGNS CTLRY 4

223705

B R T A e B i / = -
£3131¢6)s0 = Yoo c»a/rfvlq 239 /4

. The net value of the above deposit is

IN GOLD BARS,
IN SILVER BARS,.

payable as follows: IN CASH, . .
o By CHECK, . .
¥ine Silver, ozs. fine

»N W R

For the Suyedmudwt.

o . GOVRRNMENT PRINTING STYXE 28411
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MEMO REPORT ON {scn(.’v“é’n} BULLION deposited at the Assay Office of the United Smtes at New York

o S, .. WSt SN

{: TRE ASUBY DE%?B% his: - Beport is for the information
MINT BEEVICR. - ¥ ito}, and is of no otker value.

~ [2) . ” .
DEC 2~ 1538 ,193 , by Baﬂkﬂnl{dsiﬁﬁ-
WEIGHT. GOLD. SILVER. 475}. : o
DEBG%E&EION orF BrroRre MeLTING. Avren MELTIRG, ~ FINeNess, V.u.m:.' FINENESS. g&ggrﬁ;@- CHARGE% NET VALUE.
R Ounces. Dec. ' 0u9ws" ) Dec. || 1,000ths. Dollars, Cis. || 1,000ths. ! Dollars. | Cts.{| Dollams. |Cts. Dollars. Cts.
[t LvId AP N -
’ 17
Y2 9P .Y S N 5 e A S A

LT e

23706

o

‘payable as follows:

The net value of the above deposit is

IN GOLD BARS, .
IN SILVER BARS,.

$
$
INCasH, . . . §
BY CHECK,. . . $

fine

Fm' tue Superlntendm.

. Fine Silver, ozs.

2—e4l1






R r-'rcE CORRF“"PCNDE‘\!CE

TO

FROM .—

: -u“uc su_—aw“ - - ; o . : mnf-'mu. sts:nva: 3

R

OF NEW YORK

Febmry 6, 1959’ )

DATE

Files -

‘H.fL. 'Sanford, . : , . rcial Bank.s

At a neetj.ng of @Iessrs. Knoke y Logan,. Tiebout a.nd

""fBanrard on Friday aﬁzernoon, Pebruary 3, Mr. Knoke stated that

EN Y

Pank of Hew York. |

‘B¥,. Sproul had expressed the following wvlew with respect to -

our holding gold for Eni’cad States commercial banks instead of
their holding the gold 1in [their own vaults, when they make Loans

,,on gold to foreign central banks" or similar institutions.

: In the nght of our general gold policy —
short term -« central bank to central bank -
and. feeling that loans against gold by commer-
c¢ial banks have been and should continue to de
rather uxceptianal cases, we favor continuation
of the prasent setup under which we are the
only bank in this country ncansed to hold

- gold m :Lts vaults.

The qnestion had been ralsed anew by the Hational c:.ty

‘Bank representatives at thelr conference on Thursday afternoon,

February 2, with Messrs. Tiebout, Davis and Sanford. A%t that
meeting they had said that|by far the easiast way to arrange the
gold collateral provision cf their proposed loan %o the Instituto
Espafiol de Moneds Extranj era wonld be to hold the gold in their
owm vaults, but in the same breath they indicated that they were
fully conscious of Treasury. policy up to this time against the -
holding of geld by other than the- rederal Besem Ba;nk :

In the meet on Fridwy, Febmry 3, 11: was decided .
that I should tele phone Mr.; Eddy of the Treasury and inform him
that the National City Banlﬂ: had ralsed & question concerning: their
holding the gold in their own vaulfs, ket we had discussed the
matter at this bank, and that we had dectded that if we were to
be asked to make arecmemtiontotum i‘&wmﬁdh@ -
for a continuation of the present ggluy, Lo.;~thxt ‘only the
Federal Reserve Bank is to|hold. go. 49 eollateral for

- loans to foreign moneﬁary authoritiess. Mre Edd? t0ld me that

the Chase National Bank representatives; wisn they had called
at the Treasury last week in comnection t:t%h their loan ta the
Instituto Espafiol de Moneda Extranjera, had raised the questien

‘of holding gold collateralin their own.vmilts in New !ork, Wt
‘that the Treasury had informed them ft;hatrig: ggd ey 18 to license
s o .

the holding of gold only 1n the vaul eral Reserve

223708
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FEDERAL RESERVE BANK
" OF NEW YORK

CE CORRESPONLENCE

DaATE

‘February 6, 1950.

?:L‘Les ' .
' , SuBJECT:
H. L. Sanford '

i
i
,

[
P

Eddy seemed a .Little surprised vhen I said that our
: recomendation, if asked| for, would be to contimie the present
cgeandhesaid that) he had thought that our views would
, en ofhervise, espeeially it our vaults were crammed with
sold. From the remarks af Mr. Eddy. take 1t that Treasury
%olicy in this respect may not be fim in all parts of the
Teasurys

BLS:ED

223709
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REGISTERED MAIL

Banque Nationale de Roumanié '

Banque de la Republique Popuf

Banque d'Etat,
Bangue d'Etat de la Bepubliqt
Bucharest, Rumania.

Gentlemens

The balance in the

DRAFT (MAY 16, 1956)
EGGies .

.aire Roumaine,

Le Populaife Roumaine,

|

[

account on our books designated ﬂBanque

‘Hationale de Roumanie Account 8" and the 930 gold bars held by this

bank.in an earmarked gold acc
Roumanie have been vested in

ount in the name of Banque Nationale de
the Attorney Genersl of the United

States under the'authbrity oﬂ Title II of the International Claims

Settlement Act of 1949, as amén

10644, November 7, 1955 (20 F
No. 106-55, Hovember 23, 1955
by Vestins Order 8A-1 (21 F,.R.

tions and instructions issued

Assistant Attorney General, D

Department of Justice, said balance and gold bars have been paid,

conveyed, transferred, assign

General of the United States.|’

* for account of Banque Kationa

on our books has been closed.

cc: Mr. Anton Moisescu,
‘ Minister of Rumania,
Legation of the Rumanian
People'!s Republlc,
1601 23rd Street N. V.,
Washington, D. C.

’l

ded (69 Stat. 562), Executive Order

.n. 8363), Department of Justice Order
(20 F.R. 8993), and pursuant to law,

X 1563); and in accordance vith direc—
pursunnt to sald Vesting Order by the
1ractor, 0ffice of Allen Property,

ed and delivered by us to the Attorney

gince we now hold no funds or property

le de Roumanie the account of said bank

i

Very truly your#,

H. L. Sanford,
Assistant Vice President.

ce3711l
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OFFICE CORRESPCNDENCE

TO

Confidential Files

o g FEDERAL RESERVE SANK..
o ) Q;Lt PIER >

FROM

H. L. Sanford

At the suggestion

National Bank, Mr. Barth, Vi
called today on Mr. Rounds,
Mr. Barth has just returned

Mr. Barth refefred

o 3/2 1/47 'OF NEW YCRK
e, ;&aaww'ﬁ »n “‘“f‘”
. | pare July 8, 1947
" cussecr, Rumanian Gold
X 76y
X (26 /ee-;e,;.m..wg.,{&; '%f-mjj-

of Mr. Aldrich, Chairman of the Chase
ce President of Chase National Bank,

who asked me to attend the meeting.

fiomvSwitzerland.and‘Germany;
'to the 15 tons of gold which the
e Chase National Bank as collateral

Rumanians have pledged to th

and has now been increased t
being to finance the import
United States or other Weste
according to Mr. Barth, was
Switzerland but is now held
Bank there. Mr. Barth élso
gold which had been shipped
from its vaults in‘BuchaQest

Switzerland, the purpose of

el Hemisphere countries.

for a loan which was‘originaily made in the amount of $7,000,000
o.$15,000,000, the purpose of the loan
of needed grain into Rumania from the

This gold,

originally held in the Union Bank in

in London in the vaults of the Chase

%éferred to the 65 tons of additional
L.
by air by the National Bank of Rumania

uto the vaults of the Uhion Bank in

the shipment being to provide cover for

further cbntemplated loans b
of banks to finance shipment
Rumania.

Mr. Barth said tha

y Chase National Bank and.a'syndicate

s of grain and other needed products to

t, at the request of Assistant Secretary

Willard Thorp of the State Department, the Chase National Bank had

not proceeded further with additional loans pending investigation by

United States Government auv

horities of the extent of certain Russian

. | “




LFFICE CORRESPONDENCE

TO

' Confidential Files . .

—

AOM-11.48 *

FROM

H. L.rSanfOrd

i
f

Recently, the Union Bank of |
to ship back to Rumania the

FEDERAL RESERVE BANK
OF NEW YORK

0 . opare_July 8, 1947,

‘  sumsecr, Rumanian Gold

2.

influences in Rumania, inclxding the so-called "éovromﬂ'concerns.

Switzerland has received instructions

65 tons of gpid sent from Rumania to

'Switzerlénd during recent months.- Apparently,”according‘to Mr. Barth,

the instructions came direct
passing the Governor of the
ferring with Mr. Barth in Sw
Mr, Barth said that the Gove

1y from Bucharest to Switzerland, by-

National Bank of Rumania, who was con-

itzerland. ‘Throughout'the negotiations

rnor of the Rumanian National Bank was

accompanied by a person or pérsdns believed to be Soviet observers. -

The United States Government

6ver the American zone of Ge

;hAs refused to permit planes to pass
rmany for the purpose of returning the

gold from Switzerland to Rum
for planes to. fly over its t
Rumania. | o

The Bumanians have
would liké to sell some 6 to

ania, but the French have given permission

erritory in transit from Switzerland to

approached Mr. Barth, stating that they
7 toms of gold (at the Tate of 1 tom or

so a month) out of the 65 toﬁs previously sent to Switzerland from

Rumania, in order to obtain

dollars and Swiss francs to cover shipping,

insurance and other miscella
imported into Rumania from n

anxious to receive the highe

;eous'chargeé for goods which would be.

on-Soviet sources. The Rumanians are

T than statutory price for gold now being

quoted in certain markets an

fto this end have inguired whether the

’ | 223713

I

B
N
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_FFICE CORRESPONDENCE

TO

som=! 148

Confidential Files

FROM

- to handle the sale of Rumanis:

H. L. Sanford

Chase National Bank could arrange such sale.

=VE SANK

July 8, 1947.

DATE

suéJ ECT: Rumax.li‘an‘ Gold

- 3. |
Chase National Bank,

if it did the business, would offer gold in the London market from

its gold collateral now helﬂ

such collateral, shipping gold rrom Switzerland.

Mr. Barth, to the extent tha

- from being returned to Bucha
the influence of the Russians.

requested him to bring to ou

Rumanians? desire to sell go.

there and the Rumanians would replace
According to
t.gold is sold, it would prevent gold
rest, where it comes more directly under
Mr. Barth said that Mr. Aldrich had
?tattention the politieal aspectiof the

ld in international markets, now that he

had returned from Switzerland iith more information than Mr. Aldrich

had in his possession when he

_discussed with Mr. Sproul the guestion

of the Chase National Bank handling such a transaction, in which .

conversation Mr. Sproul had péﬁnted out that it was expected that a

Joint statement of the Treasury and the Federal Reserve System would

be issued requesting United States banks to abstain from such opera-

tions &nd.in which Mr. Aldrléj

I stated to Mr. Bar

h indicated that he had decided to refuse
n gOldo
th that the handling of the sale of

Rumenian gold at f"internatio

would be contrary to the Fund

a1 market pfices“ by an American bank

's statement deprecating international

transactions in gold at premi

um prices, with which statement the

féxpressed its full accord.

National Advisory Council ha
said that I believed that the

I further
British were strongly back of the

”23/14




%E’CE CORRESPONDENCE

TO

e 1346

Confidentizl Files

FROM

. International Monetary Fund

Mr. Barth indicated that the

H. L. Sanford

some doubt concerning the ca

through the London market at
Mr. Barth stated ¢t
to make & full report to Ass

matters and would attempt to

NEW YORK

July 8, 1947.

DATE

susJsecT. Rumanian Gold

4

statement and that I, therefore, had -
pacity of the Chase Bank to sell gold
premium prices. | ' |
het:he‘waS“arranging to go to Waehington'
istantiSecretarerhorp on this and other
%escertain from the State‘Department its

views with respect to the importance of the political consideration
B

versus the view of the International Monetary Fund and of the United

States Government concerning

wish~to be governed by the U
matter, but that he did wist

lthe sale of gold at premium prices.
Chase Natlonal Bank would, of course, '
gited,states-Government*s wishes in the

'to point out that there were two contrary

forces operating at the moment, i.e., the political situation of

Rumania on the one hand and,

.on the other hand, the International

Monetary Fundts statement concerning gold salee at premium prices,

with which the National Advi
realized‘throughout the conv

sory Council is in full accord. It was

ersation that both Switzerland and Rumania

were not members of the Fund;~but that the Fund had recommended that

' members make any representat

”?Zznranted by the circumstances,

. HLS:EC

1ons which, in their judgment, are war-

to Join with them in eliminating sales of gold at premium prices.

Mr. Barth indicate

should be considered.as most,

d that the information he had given us
confidential. -

od3715

to the governments of non-member countries':f
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OFFICE CORRE"‘PONDENC‘E

TO

Mr. S 1

FROM

Att. (2)

H. L. Sanford.

I understand from

| y 3 fi] |

of two memoranda’ set forth
| 7
Mr. Kriz' memoran

B : . ~ FEDERAL RESERVE BANK
* OF NEW YORK .

March 24, 1947.

DATE

Gold Loans to Rumania

SUBJECT:

Mr. Moore that you are interested

ih the subject of loans on géld to Rumania. The attached copies

what is known here about the matter.

¥ |47

dum indicates that the newspaper re-

port carried in the Busines#?and’Financial'Summagz of March 18

false rumor. Mr. Davis' memorandum

Bank has agreed to loan upy
Bank against gol& deposited

was incorrect; Mr. Knapp has also confirmed to me that it was a

347 - _
dicates that Chase National

to $7,000,000 to the Rumanian National

at the Union Bank of Switzerland, and

that it is contemplated that this loan will be-supplanted soon

by a $50,000,000 loan on go

banks. -

HLS:EC

|d by a syndicate of United States

o o2e3vie
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OFFICE CORRESPONDENCE

{

Mr. P. P. Lang

FEDERAL RESERVE BANK

OF NEW YORK W
4

b
pare_November 6, 1946.

SUBJECT:_ Attachments on Banque Nationale

TO

From_. _G. C. Martenson

de Rcumanie.

| Tl;a records of thg Foreign De

been servéd with thres warrants of atta
the gécount on our books of Banque Nati
bas been released but the last two are
. attachments can be summarized as follow
| m
’ of New Iork, County of Kings, wherein t
and the Bance Nationals a Romaniei (Nat

" claimed in the action being $3,060,704

6 per cent per amnum and costs and expana‘es.

pimment indicate that the F.R. Bank of N.Y. has
chmants in connection with court actions egeinst
anale de Roumsnie. The first of these attachments
still pending determinatiqns of suits. The three

80

Served on us on December 19, 1940 in an action in the ‘Supreme Court of the. State

he Gommission for Polish Relief , Ltd. is Plaintiff
ional Bank of Rumania) is Defandant, the sum
with interest from May 2, 1940, at the rate of

i

' In our letter of Jamuary 29, 1941 to the

Sheriff we certified, among other thing;

s, that we had an account on our books in the

’ name of Banque Nationale de Roumanie; that the dollar account cred.it balance was

$247,609.22 and gold bars in the earmarked gold account contained in excess of 180,000

" fine ounces, valued in excess of $6,300
1941 on receipt of an order of ‘the 'saxﬁe

Second Served on us on November 19,

of New York, County of Kings, wherein E

,000. This attachment was released on February 21,
date from the Sheriff.

1941 in an action in the Supreme Court of the State
‘bag Eisenbahnwerte Holding Aktiengesellschaft is

Plaintiff and the Banca Nationals a Roman'iai (Ngtional Bank_ of R‘oumania) is Defenda.nt,

the sum claimed‘in the action bein $4,2
 our letter of December 18, 1941 to the

had an account on our books in the name’

account credit balence was $250,831.24

B

64,089.34 with intefes‘b; costs and expenses. In
éheriff we cértified, among other things; that we
pf Banque Nationale de Roumanie; that the dollar

and gold bars in the earmerked gold account

223717
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FICE CORRESPONDENCE

ro_Mr. P. P, Lang

FEDERAL RESERVE 3ANK
OF NEW YORK

November 6 191.6

‘DATE

sussecT: Attachments on Banque Nationale

FROM G. C. MartensonA

5 __de Roumanie

‘contained in excess of 243,000 fine our
Supreme Court extended to February 17,
on the above suit.

Third Served on November 2, 1942 in ¢

o

H
ces, valued in excess of $8,505,000. The

1943, the plaintiff's time to commence an action

ri;action in the City Court of the City of New

P
K]

York, County of New York, wherein Israel:Blum is Plaintiff and Banque Nationale de

Roumanie (National Bank of Rumania) is

being $2,250 with interest, costs and expenses.

to the Sheriff we certified, among other

HB

Defendant, the sum claimed in the action

In our letter of November 6, 1942

r things, that we had an account on our books

in the name of Banque Nationale de Rouma‘nie; that the dollaxr account credit Balance

was $250,811.24 and gold bars in the earmarked gold account contained approximately
374,889.341 troy ounces of fine gold va
and that all of the ’proper'vty in said bz

"Second n éxttachment above. The Sheriff

demanded that we turn $4,000 of Rumanie

Novenber 16 1942 but we replied in our

were not in a position to comply w:i.th h

attachment (2) the Trading with the Enemy Act, as amended (3) Executive Order No.

' 8389 and (4) the necessity of a specifi

'issued under the Gold Reserve Act of 19
'We did however apply to the Treasury fo

Sheriff but the application was denied.|:

lued at approximstely $13,121,126.90;
lnk"sa account is or maey be subject to the

,: in his commmication of November 10, 1942,
''s .Aproperty (.or,mOngy) over to him before
iet‘ber to him of November JJ.., 1942 that we :

is demand cit:.ng (1) the pr:.or “Ehag"
¢ license from the Secretary of the Treasury

34 in the event we were to tramsfer gold.

r & license to turn over the $4,000 to the
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QOF NEW YORK

S 64?7 Cava,a

hf& 4 ¥ ¢ 26 &.1
ot Qg*t ‘October. 24,;L946‘.
. - '
sUB4ECT: ,jgffffzfi:. éZbJ‘

br&ww -/'dw’
) fle]e#e;, 10)ic [y
Messrs. Kleitz and Gr‘ of the Guaranty Trust Company called this :
afternoon to discuss with me a chble which they had received from their Brussels
~ office (copy attached) concernidc a possible loan on gold to the Banque Nationale

de Roumanie. They said they realized that there were political implications

. connected with this proposed tr&nsactlcn and that they would have to discuss

it with Washington, but before. dolng so they wanted to talk with me and to find

out whether, for any reascn, 1 thought they should go no further with it., I

told them that the first or underlying ‘question ‘seemed to me to be the distri-

bution of our surplus grains (assuming that the Roumanians meant wheat and oats

 when they spoke of corn) at a tlme when various countries of the world are still

short of food and UNRRA is gomng out of existence and the United Nations Assembly

is supposed to be setting up anforganization to take its place. I said that it

seemed to me to be not just a questlon of who bhad the dollars, borrowed or other-

wise, with which to buy our. surplus grain, but how it is to be distributed to

meet hunger and famine wherever it may exist. ,

BANM

-

/’V

I IR
G Y

OFFICE CORREZSPONDENCE

! . . B —/'

cc Messrs. Rounds and Logan

~o__ Mr, Knoke

..Allan Sproul . ..

EROM

Having explored that aspect of the problem, I said that there were
then other political aspects whilch they would want to discuss with the State
Department. They mentioned the |recent pronouncement of the State Department
with respect to loans of dollars to countries which shouted about "dollar slavery¥.
After the State Department, I sald, would come the Treasury Department because
if they were to proceed with thé 'loan, or any part of it, they would have to
have, first, a license which wonld permit them to have a beneficial interest in
the gold pledged by the Roumanidns and, second, they would have to have a license

1

| would be trying to do is to leai

freeing Roumanian funds to that
are still frozen..
this country and they said that
to have it right in our vaults.

That brought us down, |
stage at least, seems to be a m
$100 million of gold (and I ind;

gold holdings by the Roumanlans;

extent because Roumanian funds in this country

I said that I assumed they would want to have the gold in

they most certainly would; that they would want

I:said, to the credit problem which, at this
inor one because if the Roumanians have

icated that we had no figures to support such

, and if it can be brought here, the only credit

rigk remaining is the remote one ‘of a reduction in the dollar price of gold.

I told them, however, that I had my own views about loans on gold; that ordi-
narily I thought that such loans were the business of central banks, or central
banks and governments, and not business for the private banking system, at least

under present conditions.

I sald that we made loans on gold but that we made

them for short periods to meet temporary needs over a harvest or shipping season and .

that we would not be interested

in a five year loan on gold. Neither did I think,

however, that the Roumanians should borrow for five years on gold; that what they

what is left of the gold standa

re. with us the whole responsibility of carrying
*d, - They would get their dollars with which to

buy our ceréals on the basis of
of gold were increased they wou

the present price of gold and if, later, the price
.d have a windfall profit and a further substantial

223719
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to__ Hr. Knoke .

ICE CORRESFONDENCE

cc Messrs. Rounds and Logan

call on our goods. I said ﬁhat

October 24, 1946.

i o DATE _

SUBJECT:

lf they have $100 million of gold and cannot

; see their way clear. to meet thelr 31tuatlon within five years I thought they

ought to sell gold as and when. they ‘need do;lars.

Mr. Kleltz asked me if

Ixthought the Guaranty Trust should go no

- further with the inquiry and 1 told ‘him.that while I was dubious about the

whole transaction, I did think he ought to take it up with Washington so as

to be sure that he had all of- the avallable facts at his disposal.

Mr. Kleitz

said that he would do this, trylag to get in touch with Mr. Clayton at the
State Department and then, if névessary, with Mr. Gverby at the Treasury

Department.

g
1

i

(During the conversatlsn Mr. Kleitz and Mr. Grant mentloned the fact

that there had been some questic
Switzerland which involved bars

N about a Roumanian purchase of gold from
}uspected to have come from German hands

after the markings and numbers had been changed, and also to the fact thatvthe

would raise the question of Amer:

AS:EAV
Att.

‘Roumanians mentioned petroleum 1n ‘connection with repayment, and that this

Lcan petroleum properties in Roumanis.)

I | 0R377
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—0 - |+ CONFIDENTIAL o

FROuM: | Beirut, Leﬁanon
DATED: . January 26, 1948

7 ) ‘ s GOld )

Gold is ingrained in the p_ychology of the Levant. Merchants think in terms
of it. Paper money is valuable only as far as it is . exchungeable for it. Gold
will buy property, which is as close to speculation as some Arab financiers like

to come, or even better, it cdn be buried in a kerosene tin in the back yerd.

Fluctuation of the gold market is not an apt expression, it is the paper money
which fluctuates. But even gold can be affected by psychological phenomena.
The Queanshead soverelgn equais the Kingshead in weight, but sells for one pound
less, because a woman's llkenebs is forbidden in the Hejaz, where Lebanese Moslems
spend 40,000 pounds sterling of gold each year. :

- Lebanese banks can neither [sell gold nor lend on it, and its export (except
by pilgrims) is forbidden; thé'import of gold, and its transfer by private indi-
viduals, is not restricted: That private individuals capitalize on this freedom
is manifest from the current ﬁelling price. of the gold sovereign--nearly three
times the official rate of 17. 4640 Lebanese pounds.

Central position and freedom from restriction have pade Belrut one of the
world's gold capitals. Wldes;read interest in gold is attested by frequent
articles on the subject in Le Commerce du Levant., The January 7, 1948 issue
proclaimed Macao, Tangier, andeelrut and Bombay, respectively, as the price- -
fixing centers for gold shipments to China, Egypt, and India.

Concerning Beirut's intere%F in the Indian gold market there is 1little question.
Gold prices in Syria and Lebanon are kept uniform by intercity telephone. - Price
variations between Beirut and Pther Near East capitals are not much greater.

But 400,000,000 currency~dlstrust1ng Indians have an insatiable appetite for gold,
and Beirut is midway between this gold-magnet and the goldmprodu01ng areas of the
western hemlsphere. .

Gold-traders flourished in 194?, desplte IMF. restrictive efforts, and the
Lebanese Minister of National Economy‘s attempt to subject importation of gold
to license. -His opponents hell ithat gold sales were toa.profitable to'be stopped.
- August termination of sales oﬂ}United States gold ‘to Mexico may have diminished
transfers, but the price of gold was apparently not affected.

The efforts of gold shlppers to circumvent restrictions on the importation of
gold into India were acrobatich. At first gold was flown to Teheran or Khatmandu,
to be smuggled over the frontlmr. After the transit of gold over Indian terri- 4
tory was banned, at least one determined shipper consigned gold via North America
to Bangkok, although 1nsurance‘fees were five per cent.

Gold Resources 0f the gold whlch has entered Lebanon, it is estimated that the
equivalent of 20 000,000 sovereigns still remains. Gold avail-

able for monetary use is a faridifferent figure-<3,706,607 Lebanese pounds' worth,

at the official rate, on December 31, 1946, The Syrian pounds, legally 100 per

cent gold-covered, is actua11y1only ¢éne per cent. The statubry, gold cover of

the Syrian pound is 10 per cent of note circulation in Lebanon and 15 per cent in

Syria. v
" ! 223722




Market Rates In terms of gol

prices are stimulated by foreign demand.

-2 -

L&, the'Syrian pound is overvalued. However, gold
Moreover, the graph of

open market gold prices in 1947 bore out the thesis of optimistic Lebanese eco-

nomists that official and opeu—market currency rates will eventually meet.

sovereign, which rose from 17
41.00 in 1944, 51.00 in 1945;
pounds to 45.60 at the end of

The 1947 pattern was one o]
and interrupted temporarily i
by constant imports of Mexica

. [N
restrictions and a shortasge of

in an inexplicable but short-
to "normal," only to be preci
penic in November, when pessi
valuation. .

On the whole gold in 194?

The
.uO in 1949%to 59.25 in 1943, reached a maximum of
54 75 in 1946, and then fell nearly two Syrian’
1947 . ’ i
"ceneral decrease, accentuated temporarily in April,
. November. At first thic decrease was explained
n;pesos. This trend, combined with Indien import

' paper currency, culminated in April and early May
lived "flight" from gold. The sovereign returned
pitated in the opposite direction by a two-week
nistic reports from Paris indicated immediate de-

was stable, and reflected increasing confidence in

the Syrian pound, or perhaps 1n the IMF.

Controls

golu Lebanon's chief commerci
Lebanese pounds entered Leban
for export to Egypt and Indial

Many economists agree with Minister Naufzl that traffic in gold does
more harm to Lebanbn than good.
2]l occupation, and estimated that gold worth 16,000,000
on. during the first guarter of 1947.
i whereby the dollars used to purchase the gold were

One writer named illegal traffic in

All this was

degraded into rupees or sterling pounds.

Future Irends Le Commerce d

1 Levent of December 13,

1947, printed a graph

shoaing that gold prices in Beirut were, except for two short

perlods, lower throughout 1947 than prices in Cairo and Baghdad.

article noted that the Beirut

An accompanying
market is the most sensitive in the Near East, and

the most active in the world
there 1s little reason to exp

* coples as appeared in origi

"old trede. In the absence of officizl control

=ct a change in this situation.

o
nel .
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o Gold Imports.
[1#\ PJikV? value of 25 38

re-exported t&

/0

\%ﬂé\\&mgeme Econom |

Tn 1947 Syria imported 17 tons of gold to a\\ﬁe

million. - The greater part of the gold ha
the Middle and rar kast,

ique & Financiere = 27.10.48 - France)

\
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Banque Cemtrale du Congo|| Belge N ale 7/’7/5'?/
' ot du Ruanda~Urundi, - ' v
. Brussels, Belgium. ‘ » ‘ J[

Gentlexsn? '

With refarence ta our latter of June 2, 1952 quoting our
terms and conditions thnt will govern the operation of the acsount in .
rcurnmwmldintommtmt,vhﬂ.eumo no charge for hold-
mgoldmiorumrktarnurweam,nmu until further :
notice, charge you for thc actual labor costs of receiving, checking,
weighing, delivering, ln'l hlnﬂing gom for your ascount on the t’ol-
lowing baasis:

 33.57 cents pcr bar or its oquiulent, for gold re-
coived byul for earmark.

.62 oents pJL bar or its equivalent, for gold re-
huadbym fremnwkforexperboram
tcﬂmﬁwwﬁﬁum .

15.2); cents per bar or its equivalent, for geld
tmtammmvmlutrmmfm
aoccount lto another = {ona~half pxyable by the
tramfem nml cne~-half by the transferes),

11.66 cents per bar or its equivalent, for gold re-
ceivedbyudinutlyfmabmadrorm to

‘rhuuchnrgcsn benviandbyutmtﬁmbotimuﬂ
sdjusted, if necessary, with advice to you. In additiom to the above-
mtinmdahargunahanalmreqmn reinmbursement for all other
necegsary out-of-pocket f’cxpcnus incurred by us in connsction with any
gold gperation mxierbaken in your behalf.

.ﬁ:::

We are omloaing 2 copy of this letter which you may wish

toaendtomrhadofﬁcnltuapomum
i #H. L. Mom
o i ‘ Anaiatant Yi.ao President.
R 023726
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MIEC. 3 B.Z-35M—11.46 ‘ FEDERAL RESERVE BANk
OF NEW YORK
OFF “E CORRESPONDENCE N ‘
; DATE _
O _ SUBJECT:
FROWM | _
| ~Avoendix
 TABIE I
y/
.BRAZIL'S GOLD AND FOREIGN EXCHANGE HOIJ)I‘\IGS
(3.[1 million dollars)
o o Non——Official Total
Gold Held Net Foreign Exchange  Brazilian Brazilian
by Banco Holdings of Holdings in Gold & Foreign
End of for Treasu_l_'x Banco do. Brasil 2nd FR District Exchange Holdings
1929 Dec. 39.5 27,1 66.6
1940 Dec. . 50.7 5.0 55.7
1941 Dec.. 69.9 - 34le 104.¢
1942 Dec. 114.8 12616 16,2 25747
1945 Dec. 252.9 215l 15.2 483.0
1944 Dee. 329.1 261.,Jjoi . 26.5 619.6
1945 Dec. 352.9 ::a';fe:\.lz.ji 2.5 672.8
1946 Aug. 35644 . 39746 47, 801.0 X
Sept.  255.2 3920 - 1.6 739.¢
Oct. 35442 3727 '28.8 765.7
Nove  354.2 265.2 43.5 76245
Dec. 354,.2 570.1, 42.1 76644
1947 Jan. 354.2 352.2. 43.0 7504
Feb. 35442 347,80 47.1 7491
Apr. z 46.4 |
: _/ Gold valued at £35. per ounce. »Irat foreign exchange of Banco do Brasil valued
at averzge annual exchange rate, w alghted according to exchange control regula-
tions in force at various times. From 1979 until December 1945 the rate used:
is 19.00 cruzeiros equals one U.3. dollar; after that 18.50 cruzeiros per dollar,
| 223728
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TO —

'E CORRESPONDENCE

l‘l

D

I‘!

RA. RESERVE
OF NEZW YORK

DANIK

DATE

SUBJECT:

‘FROM

.. The belief that large gold

it could be zbsorbed throu

y -
[
i

é& imports financed with @ foreign loan. This

zd justment might teke the |form either of credit contrection, wnich proba-

bly will be possible only

on a moderste scale, or of exchenge depreciztion,

which would tend to raise the rrice level and in that form absorb the

monetary overhang and'redl

these circumstances, it is

ce pressure on the balance of payments. Under

rather & mute auestion whether & consumption

loan should be granted to @Ostpone and somewhat fzcilitate the readjustment

qf whether Brazil would ncfﬁbe 5etter off by tightening her belt right away

and evoiding the burden of]

edditional foreign debt.

The second point

reletes to the importence which foreign monetery

suthorities at present séémingly'are'attaChing‘to the possibility of showing

& spuriously lerge gold reserve, by borrowing on this gold'instead>of sell-

ing it. Undoubtedly there

this procedure, ever thoug

and-limits infletionary speculation et home;

cutting of credit lines to

" resort when they see & sharp droc in reserves.

ére importent psychological factors which favor
1;%t involves a very dubious kind of bookkeeving.
rééérves are availsble strengthens confidence

it also forestells the panicky
wﬁich fOreign suppliers and bankers some times -

L .
From the lzrge number of

applications for gold lozns, 'however, it appesrs that these factors are ac-

quiring more weight in the

i
minﬁs of foreign suthorities then they deserve.

The more freauently these authoritles succeed in obteining a gold loan, the

more they may be drlven to

.
ie&ude themselves 1nto thinking that thej heve

i 223729
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SUBJECT:

-3

‘ o
really accomplished something material, and the more reluctent will they

be ever to sell their gold

./ It would be better if some way could be found

to encourage the sale of goidnand thereby try to return to the old idea that

fluctuztions in gold holdings are something normel, of which no one needs

to be~ashamed.

These considerations are of & minor cherecter vhen weighed egainst

others entering into the Brazilian loan picture, but they do have their

place in it,

%

hew;rs




223731




\

OR. 7IA
R, 77 A A2 M— BT

FEDERAL. RESERVE BANK
OF NEW YORK

FOREIGN DEPARTMENT

TR'ANSLATION

FROM Banque Nationale de Belgique DATEMay 23,1958

TO Federal Reserve Bank of New York

Gentlemen:

ack 4,/;3 /55/'

[

: We refer to lthe schedule of charges appdicable by Mints and 4ssay
offices in the United Sta‘tea, and request you to clarify the pints listed below:

1) sgay of go 1d bars negotiated by the United States Tressury
|

a) What is the minimum fineness for gold bars offered to the United
States Treasury in order to be accepted without melting, it be-

ing unders

tood that bars of "various refiners" must be melted

and aasayed beforehand"

to buyers

b) Does the tnited States Treasury ever delivex;" "g.S. Assay Office"
gold bars less than 0.995 fine?

2) Refining charges

In what cases does the hﬂhited States Treasury have bars offered to it for

sgle melted for which th

3) Assay charges

We understand that each
before it is bought by 't

e cost is paid by the seller.

!

bar from "various refiners® ia meltad and assayed
he United States Treasury. “ccording to the tariff the

» cost of the assaying amounts to $ 5.- for gold bars free from platinous me-

" tals. We should like to

have more precise information on the manmer of ap-

plication of these assay

charges. Is the amount of § 5.- sufficient in case

of an unlimited number oi' bars which on the basis of fineness belong to the
same catlegory? On the other hand, if a lot contains bars of different fine-

ness, i.e., 0.899, 0.916)

3 0.995, do the assay charges amount to as many times

$ 5.- as the number of categaries of bars of different fineness?

4) Would the combining of our gold deposits "A" and No.2 cause a charge to us?

If 3o, how much would it

DG Hd
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AT L 4

E
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i : : Yours,etc.
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MISC, 3B.

(MISG, 3B.3-30M*5-89)

" To

Mr, T, J. Roche

OFFICE CORRESPONDENCE

OF NEW-

DATE

RK

FEDERAL. Rssanvjj:)

October 5, 1959

Splitting of melt

bl

FrROM

G. C. Martenson

SUBJECT,

. (Prepared by T. J. Fay)

As you know, in

order to more closely approximate the' i

ounce figure that Banque Nationale de Belgique in its cable No. 232

of October 2, 1959, reques‘téyd us to transfer from its Account A to |

the aécount of‘Bank for Inlte;national Settlements, it was necessary

to release melt No. 3293~f
and deliver it to the U.S.
individual weights to the
returned and re-earmarked |

In conmctiori wii

r%:"m Banqué Nationale de Belgique'!s Accoumt A
;Qfssay Office for the purpose of assigning .
aars comprising said melt. The bars were thén
:ﬁi Banque Nationale de Belgique, Account A,

hi this operation, a trucking charge was not

incurred for our correspondent. However, it was necessary to insure |

the shipment from the Bank
of $5.88. |

t;é the Assay Office and return at a cost

o

- Will you please

ndicate your approval for us to debit this

- amount to the account of Banque Nationale de Belgique and also to waive

our labor cost charges in connection with this operation.

5 WWW

ca

I
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Banque Nationale de Bel;

X(‘,Qz.s”a.n,t
X 252 .87

June 3, 1958.

51qua.

5, boulevard de Berlaimnnt,

Brussels, Belgium.
Gentlemen:

| . ﬁost of the al
letter of May ‘23, 1958,
rega:ding sales of gold
Sthtes Treasury, abe cor
Q} us, entitled " Inforn:

halr of foreign corresp

1swars to the questlons raised in youb
raquesting clarification on certain points
to and purchases of gold from the United
aéained in a memorandum’reéently prepared

1ﬁ1¢n regarding gold transactions/on be-

>ﬁdents“, & copy of which 1is encloae&.

In ths paragraph entitled "Sales of Gold by Foreign

Cbrraspondents” 1n the enclosed memorandum, you will rind answers

to your questions 1(a) and 2.

In this paragraph we outline the
: !

conditions under which we are prenared to offer gold for aale to

the United States Treas
pecially_tﬁat mutilated
on paga‘two:or the memo:
under the same conditio

finers and that all urnmy

:ry on your behalf. You should note es~
Uhited Staﬁea Assay foice bars, as defined
'éndum,~gré purchased by the Tréagury

1% thet it purchases bars of various re-

1€11ated United States Assay Office bars,

regardlesa of the rinanasa, would be aocepted for redepoait upon

sale to the United States Treaaury.

In the paragra?h entitl ed "Purchases of Gold by Fareign

Correspondents” you wil

W%iind the answer to your question 1(b).

Q23735
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You will note that the cu
Assay Office 1s to delive
not less than .995 fine.

We should 1like
~ that it is not customary

separately, when bars of

L o \  June 3, 1958.

irrent practice of the United States .

r to purchasers gold bars which assay

to inform you, in answering question 3,
to melt and assay each bar of gold

#Arious refiners are sold to the United

States Treasury, unless the seller specifically requests separate

" assay reports on each bar.

Normally, when such bars are sold,

L4

-we separate them fifst ac
 «916 and .995, and then J
20 bérs each. We receive
only and no.assay charges
charges apply only when s
the Assay office on goid

purpose. Neither are ref

cording to their finenesses, 1.e. +900
1vide them into groups of approximately
assay repbrts on each lot or group

are incurred in these instances. Such
éécial assay samples afé‘ieques§9d5§f
deposited with 1t for that specific

ining charges incurred in these instances

except when bars of unusual finenesses, say between .917 and .995

fine or less than .899 1

ne, are deposited for sale. Thus the

only additional charge that is normally assessed, on sales of

regular coin (.900 fine),
" fine) gold bars to the Un

sovereign (916 fine), and fine (.995
Ltbd States Treasury,-ié the melting

.charge of 25 cents pér lowggross ounces or fraction thereof.

With regard to jgﬁr'qneation L4, we would make no charge

| |
to transfer all of the gold in one of your subsidiary accounts

to another because no physibalimo#ement or preparation of weight

lists would be required tc
only a portion of the gold

to be trénsferred to anoth

effect such a transfer. However, 1if

hol&ings in one subsidiary account is

er, our regular transfer charge of 15.2);

(
1
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cents per bar wogld'be a
We hope that ti
1sfactorily clarify the

Enclosure.
AIR MATL
‘Kyﬁ\ §ﬁh:ALS:cl
\ 1

/

| June 3, 1958.
ssessed.
dé.foregoing and the enclosure will sat-

3§1nts on which you raised questiohs.

" Your ithfully,

Norman P, Davis, S
Agsistant Nice President.
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' - INFORMATION
ON BEHALF

REGARDING GOLD TRANSACTIONS

OF FOREIGN CURHESPONDENTS

Thia statement expiains in some detail the various

services which the Federal

Reserve Bank of New York is prepared

to'provide its foreign corr
actions.
contalned in Section IIIA o

Explanation of Termd

It should be note
by us are classified in twc
Bars® and "Bars of Various

Office Bars™, consists of a

eepondents with respect to geld trans-

i

The informat ion therefore is supplementary to that

f its letter of terms and conditionsn

d at the outset that gold bars earmarked
‘basic groups, namely, "U.S. Assaj Office
X A

Refiners.”

' The first group, "U.S. Assay

ii gold bars which, if sold to the United

States Treasury, would be a
York as a redeposit and thu

The only gold bars that que

'iseued;by the United States.

and which, if originally 1is
as a complete meito% ‘The s
Bars" is used in the headir
Federal Reserve Bank of New

‘which bars of this type are

ccepted at the U.S. Assay Office at New
szcommand fulliahd immediate payment.

i;fy as redeposits are those originally
Assay Office which have not been mutilated
sued in the form of a melt, are redepositea
ésignatioe,“United States Assay Office Gold
g on the weight 1lists furnished by the
Ybrk in connection with transactions in |

involvedo Inasmuch as the United States

Assay Office accepts such geid bars as redeposits without melting or

assajing them and therefore

utilizes the weights and finenesses pre-
EJ | o ~ /

# Generally a melt consists
stamped with the fineness
necessarily numbered indi

of 18 to 20 bars; each bar of a melt is
‘and the melt number but the bars are not
vidually. :
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pelieve that such a descr]

and would request that we{
for earmark contain a simi
attempt to give a full des
or other markings that may
mark, nor do we undertaké
assayer where it is not al
primarily on the weight 11

the refiner of a bar 1is sh

ppion pfové; helpful to our correspondents
éht lists covering gold forwarded to us
lar description. We do not, of céﬁrée;
cription of all assayers'! stamps, numbers
‘appear on bars feceived by us for ear-
é? a genersl practice to identify the

éé the refiner. In this regard, we rely
st furnished us by the shipper. Where

own on our weight list to be "U.S. Assay",

it 1s necessary to refer tc .the heading of the weight list in order

to determine whether partJ

Bars" or "Bars of Various

|
cular bars are "United States Assay Office

]

‘Befiners", as defined above.

Inatructions from Correspondents

Because of the Y

arge over-all quantity of gold held by us

for our correspondents and
omasionally' required, the
matter of real concern.to

respondents to bear in min

the shifting of bars in our vaults that is
accessibility of particular bars is
cor-

us. We would therefore request our

d the following considerations when

1nstructing us to. effect g

old transactions.

Instructions from correspondents generally should be re-

ceived by us at 1east one

to be effected in order th

day prior to the date the transaction is:

at preliminary work may be completed. We

request that our correspondents leave to us the selection of bars

to be released from an acc

should accordingly indicat

that is to say, whether "

Refiners" are to be used,

ount for transfer or sale; instructions

e 'only the type of bars to be transferred,

S.. Assay Office Bars"

o

or "Bars of Various

and an approximate number of fine troy

223739




cribed when the bars were

bars is certain; in cabie :

accordingly uses the term ”
when U.S. Assay Offics bars

The term "Bars of |
a1l other gold bars, ineclud
bars. Suqh bars, if offére
subject to charges as set £
Mints and Aésay Offices of
attached. Mutilated TU.S. 4
any markings or numbers oth
or have been altered in anjy

as a complete melt, are not

|
¥
H
|

2 -

=

N

i§sued9 the fine go;d content of such

LaFi@a@ and weight lists, this Bank

containing troy ounces of fine gold®
E )
-are invelved.

Varlous Refinera™ is used to designate

ing mutilated United States Assay Office
dgfor sale to the U,S. Treasuﬂyg are

orth in the ™Pable of Charges at the
i

the United tates™, a ascpy of which is
I
gay Office bars inWIude those which bear

S
e‘?p than. thoss of the U.S. Assay Office,

@wayg or which, when originally issued
! | ~
ireturned as a compliete melt.,

In

~addition, it may be noted %ﬁét the United States Treasury reserves

the right to consider as mdfilated any of its bars that have at any

time been exported from the United Stateso

If such bars bear only

the markings of the U.S. Assay Office, and are otherwise in order,

they usually will be accep

|

ted as redepcsits.

We nevertheless con-

sider such bars to be “Barazqf Various Refiners" inasmuch as their

status remains uncertain‘unﬁ%l such time as they may be offered for

sale to the U.S, Assay Offi
-inspect and pass ﬁpon their|
advices and weight lists de

term ™said to contain troy

As a service to it

Bank of ﬁew York recently b
of what 1%t believed to be t

éé and the 1atter has had occasion to
aceeptability as a redepcsit. In cabie
scribing "Bars of Various Refiners" s the
ounces of Pine gOLd" is employed.

§ ccrrespondentsy the Federal Reserve
% an to put on its ﬁeight 1lists the name
ig refiner of each partimular bar,

223740
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ounces‘(ioeo,'approximateiy

troy ounces of fine gold; not

more than troy

troy ounces of fine gold,gétc.)o

code phrases established

1hces of fine gold; not 1ess,thapv
It will be noted that the cable

between this Bank and its correspondents

employ the terms explained earlier and provideﬂthe basis for clear

and certain instructions.

IR o
Although we will, at a correspondentf’s specific request

and in connection with a

transfer to another account, endeavor to

select bars that are "good delivery London", it will be understood

that the Federal Reserve

Bénk of New York cannot undertake the

,responsibility for determining whether particular gold bars meet the

standard of acceptabilitv in any particular gold market.,

Earmark and Cuato@z

- The Federal Re

or hold in custody for y

the property of your govg

stabilization fund. It

¥

serve Bank of New York is ﬁrepared to‘earmérk
our account, gold which is your property or

ernment or its exchange equalization or

will be understood that gold which you re-

quest us to earmark 1is yoﬁr property unless you advise us that it is

the property of your gov

‘ stabilization fund; in t

earmark such gold 1n a spe

it will be understood tr
mark in such special go
exchange equallzation o1

Trangfers

ernment or 1its exchange equalization or
he latter event you should request us to

pecial gold account in your name with aA

at any gold which you may request us to ear-

d:acconnt'beldngs to your .government, or its

"gtabilization fund; as the case may be.

i

Transfers of gbld from the account of one correspondent o'

o 2esmar

distinguishing symbol (16? example, "Account G"), and advise us that



-5 -

that of another require appropriate instructions to us from both
T : ) ‘

the transferor and the t:banfsferee°

It is our‘practieé to send cable advices to both the

 transferor and the transferee, as soon as possible after the ap-

propriate instructions aroﬁrecéived, giving information as to the

fine ounces to be transferred; on the value date, a brief execution

cable is sent. As soon théfeafter as possible, we forward to each

party a weight 1ist of th
Purchases of Gold by Fore

:fgold bars transferred.

The FederaiARes
for its own account. Thi

tions from 1its correspond

behalf from the United St

is $35 (plus one-fourth o
It has been the
at New York to deliver go
mately~h00 troy ounces, h
in compiete melts. |
Single bﬁrs of
States Assay Office only

order for a gilven amount

Lgh Correspondents

afve Bank of New.York does notvsell goldv
s%Bank however is preparedp upbn instrué-
agts, totpurchase gold on the latter's -
ates Treasﬁryo The Treaéury séllingbprice

Pfi per cent) per troy ounce of fine gold.

g?g a fineness of ,995 or better, and are
¥ '
standard size are issued by the United

to the extent neéessary to complete an

with a bar number and fiﬂé@esso When bars of a particular fineneés

or size are requested, a
attached "Table of Charge
Sales df Gold by Forelgn

bar charge is imposed as indicated in the
s".

y , 4
Correspondents

The Federal Res

gold for its own account

erve Bank of New York does not purchase

but 1s prepared to offer for sale to the

) o RR3ee

practice of the United States Assay 0ffice

id bars which bear its stamp, weigh approxi-

ér gold. Such bars are 1ndividua11y étémped

e o e e



'
i
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United 'States Treasury any ' gold held under earmark in our vaults - |

or which is consigned tb.usffor sale. The Treasury buying price 1is

$35 (less one-fourth of 1 per cent) per troy ounce of fine 8°1do

The terms upon which the UJSo»Treasury buys gold depends in part

upon the type of bars offsred°

L

"U.S. Assay Office Bars", as defined earlier in this
memorandum, are accepted &g redeposits at the United States Assay
Office at New Yorks full'géd immediaté payment 1is accordiﬂgly-m&de
when such bars are offered for sale.

"Bars of‘VariOts:RefinerS“ (including mutilated Uniﬁed

States Assay Office bars\;ara purchased subject to determination of

fine gold cohtent'by'the'ﬁhited States Assay Orfice and are accord-
iingiy éﬁﬁject to various éharges for melting, treating; and assaying_’
as specified 1in the attaéhed “Téble of Charges", With regard to gold
‘bars bearing stamps of rnébgnized refiners, advahce payments of from
90 t6'98 per cent of theh&hestimated vaiue may bé made 1mmediatelyo-
Final settlement ls made éfter melting and essaying at the U.S. Assay
Office, a-proceés usuallyftaking some ten days to three weeks.
Whenever we, £bor the account of a correspondent, purchase
goid for earmark or sell}éold from earmark9 we also act as Fiscal
Agent of the United States and all such purchases and sales generally
are made for}aelivery at the United States Assay Office at New Ybrk
' Gold wmst accordingly be'moved betwegn our vaults and the Assay

4

Office. It 1is thereforégéur‘practiceg when ins tructed to buy or

. al . ' '

sell gold, to make the necessary arrangements covering insurance
and trucking and to deb‘t the charges- to the account of our corn}.

respondent. Occasional'y it is possible for gold held under earmark

é2374o
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in the form of ®U.S. Assay

for delivery at ocur wvaults

g

)

Correspondents
- gold coins offered for sail
eligible for payment only

purchased by the Treasury

T
-7-

J ‘ "

Office Bars™ to be sold or purchased

[
A

hould bear in mind that ﬁnited States

3. to the United States Treasury are

st face value., Otkher gold ccins are

as gold builion.

)

Exports and Imnérts of G0

e

d.- by Foreign Correspondents

The Federal ResﬁrVe Bank of New York is prépared'to make,

on behalf of its correépez
necessary arrangements fo;
‘éhippéd to us either
States Treasury, ard
‘States° Usually such shi

rapidly and eccnomically

amounts are to be moved,
alr transportation under
loads.

Such eXports an

of the license, referred

and conditions, 1ssued by
the Federal Reserve Bank
to make all ai‘rarigementss
formalities, there is no
:(mstomst'a brokers or othe:
shipments to us, the gcﬁh‘

D>

Reserve Bank of New Yorks

a

530
.

séénta.and at their sxpense and risk, ail
"' the transportation and insurance of gold
earmark ¢y for direct sale to the United

the exportation of goid frem the United

pments of gold can be made most conveniently,
by . using air transportation; when sizeable

gererally the most economicai method is

V-

‘charter contraet,; invelving full plane

a‘imports of .gold.are mads undsr the terms

ﬁé in Section III of our letter of terms

‘the United States Treasury Department to

of New York. Inasmuch as we are prepared
! )

inciuding those relative to customs?®

necessity fer our corrsspondents to employ

firms providing'suah services, In case of

shculd ba consigned directly t@ the Fedgral K
' i
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“Conversion

~ Unlted States Alssay Office

a The Federal Rese

r%e Bank of New York is prepared to arrange

with the United States Assay Office to have gold converted into

generally returns gold be

‘bars., The United States Assay Office

tfé which contain, as nearly as possible,

the fine content of the gniﬂ deposited less the charges imrosed by

the Assay Office.
and the gold éctually 1sa

‘credited to the account o

costs incurred in'moving
Office are charged to the

The charges inv

Any difference between the gold due in settlement

1§d is adjusted by means of a cash payment

f our correspondent. Trucking and insurm ce

the gold to and from the United States Assay
account of our correspondent.

6}ved in such conversions are set forth in

!

"the .attached schedule.

.Loans on Gold Collateral

This Bank 1s€pz®§ared to receive requests for loans secured
by acceptable gold bars held in its vaults. Such loans are generally

made for the purposé ofvaéSisting foreign monetary authorities in

meeting dollar éhortages of a seasonal or other temporary nature.

It should be borne in mind that such loans require the formal approval

both of the Board of Directors of the Federal Reserve Bank.of New/York

and the Board of Governors of the Federal Reserve System. Requests
should accordingly be sub@itted sufficiently ahead of the time when
funds are required; to péfmit the completion of such formalities.

"Charges and Expenses .

No charge 1is néde for thé custody of gold held under ear-

mark with us. Charges are made however to coveb the labor cost

involvedvih receiving, chbcking, welghing, delivering and handiing '

R | 22345
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gold for~the aﬁcount of ouriporrespondents on the'following basiss

33.57 cents per bar‘(ofiité equivalent) for earmarking goldo

'21062 cents per bar (or its equivalent) for releasing gold
from earmark fov?@xport or sale to the U.S. Treasury.

15.2l; cents per bar (o# its equivalent ) for transferring gold
in ourvvaults f?gm one forelign account to another; unless
instructed other%ise, one half of the charges are pay-
able by the transferor and one'half by the transferee.

11,60 cents per bar (a? its equivalent) for receiving gold
from abroad for diract sale to the Assay Office.

Such charges are| reviewed by us from time to time and ad-

. \ i
Justed, if necessary, under advice to our correspondents. It 1s of

course understood that we will debit the acbounts of our correspondents

for all other necessary out+of~pocket expenses incurred in connection
with any gold operation efifected on thelr behalf.,

With regard to eérmarked gold, we prévide the same facilitiés
for thé’custody of such gold as we provide for the custody of our own
similar property, but beyéﬁd thét we assume no responsibility. It

may alsc be noted that thefe is no insurance coverage providéd on gold

held in our vaults. f

Attachment. 5‘
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TABLE OF CHARGES AT THE MINTS AND ASSAY OFFICES OF THE UNITED STATES

TITLE 31—MONEY AND
FINANCE: TREASURY

Chapter I--Monetary Offices, Depart-
ment of the Treasury »

PART 90--TABLE OF CHARGES AT THE MINTS
AND AssaY OFFICES OF THE UNITED
STATES*

The Bureau of the Mint finds that it
is necessary, because of increased costs
of labor and material, and in order to
conform to amendments made in the
Gold Regulations and t administrative
changes in procedure, to revise its Table
© of Charges for various services per-
formed by the Mint. It also finds that
notice and public procedure thereon is
impracticable, unnecessary and contrary
to the public interest because such re-
visions are required by statute (R. 8.
3524, as amended, R. S. 3546; 31 U. 8. C.
332) which requires the Director of the
Mint with the concurrence of the Sec-
retary of the Treasury to fix mint
charges so as to equal but not exceed,
in their judgment, the actual average
cost to each mint and assay office of
the material, labor, wastage, and use of
machinery employed. Accordingly, Part
90, Chapter 1, Title 31 of the Code of
Federal Regulations of the United States

of America, is hereby revised to read as

follows:

Bec.

90.1 Melting charge,

90.2 Eligivllity, withdrawal and rejection of
deposits.

803 Parting and refining charge,

804 Bar charges. .

806 Assays of gold or silver bulllon or

’ Jewelry {res from platinum group
metals,

90.6 Assays ox piated and filled goods {over
800 base metal} and white gold free
from platinum group metals,

§0.7 Assays of ores.

90.8 Assaying and sta.mpmg charges.

909 Censral provision.

AvTHORITY: §§60.1 to 80.9 issued under

R. 8. 3524, as amended, R. 5, 3548; 31 U. S. C.

332, 380

§£80.1 Melting charge. (a) On each
deposit of bullion a melting charge of
$2.50 shall be imposed for. the first 1,000
gross troy ounces or fraction thereof,
and 25 cents additional for each 100
ounces or fraction thereof in excess of
1,000 ounces, computed on the aftere
melting weight: Provided, That no melt.
ing charge shall be imposed on deposits

.. consisting of uncurrent United States
coin or unmutilated stamped United
‘States mint bars; or on silver bullion
free from gold, of the fineness of 599
thousandths or over when received in
conformity with official regulations for
monetary purposes and a satisfactory
assay can be obtained without melting.

(b) When the melting loss exceeds 15
percent, an additional charge of $1.50 for
each deposit shall be imposed when the

fColnage mints are located at Philadels

phla, Pennsylvania; San Francisco, Cali-
fornia; and Denver, Colorado. A United
States Assay Office is located at New York,
New York. No deposits are accepted at the
Office of the Director of the Mint in Wsshe

ington, D, C,

‘No. 193

deposit weighs 100 gross troy ounces or
less; on deposits weighing - over 100
ounces the charge shall be $1.50- for the
first 100 ounces.and 45 cents for each
100 ounces or fraction in .excess of 100
ounces. Such additional charge shall be
computed on the before-meltmg weight
J{ of; the deposit.. 2 -
4 (¢) On each deposlt cont.aimng white
gold alloys, as determined by the as-

I sayer, an extra melting charge of $1.50

for 100 gross troy ounces or fraction
thereof and $1.50 for each additional 100
gross troy ounces or fraction thereof
shall be imposed. Such additional
charge shall be computed on the before
melting weight of the deposit.

4d) Deposits which fail to nge con-
cordant assays and those requiring an
excessive amount of treatment, shall, at
the discretion of the officer in -charge,
be subject to an additional charge equal
to the cost to the Government for addi-
tional fuel, labor, and materials used
in melting and treatment, as well a5 in
remelting and retreatment, if necessary,
by ‘the deposit melter. Impure deposits
which {ail to give concordant assays on
dip samples from the second melting
shall be returned to the depositor and
the expenses incurred in treatment col-
lected. When such actual costs are
assessed the charge set forth in para-
.graph (b) of this section shall not be
;qade.

118902 Eligibility, withdrawal and re-
Jection of deposits. (a) A gold deposit
must contain one troy ounce of fine
gold, at least 100 parts of gold in 1,000,
and not less than 200 parts of gold or
gold and silver combined in 1,000. If
the deposit fails to meet these require-
ments or if the report of the assayer
indicates it to be unsuitable for mint
operations, it shall not be purchased.
Deposits are not accepted in Washing-
,ton. D.C,

“{b) I otherwise permissible’ deposits
may be withdrawn by depositors at any
“time before payment is tendered there-
for, and thereafter at the option of the
officer in charge of the mint or assay
‘office, subject to payment in cash of such
charges for melting, etc., as have been
incurred up to the time of withdrawal,

" (¢} Rejected deposits are subject to
payment in cash of such charges as have
‘been incurred up to time of rejection
-and should be returned to-the depositor
unless the metal may not be received by
.the depositor.

. $90.3 Parting and refining charge

. {rate per gross troy ounce or fraction),

Crass A—BuLuion Contatning GoLp

QGold content {thousandihs)

* Base content {thousandihs) .
, ) . 1 Unto | 2504 o) 30014 to
. . 2350 50 MY3¢
Cents | Cents | Cents
Vptoso..___. . 2 41 8
+ Over 8010 190 3 2 9
Over 150 Lo 2, 5 ? n
© Over 250 L0 350 7 4 3
Over 350 to 450 4 n 15
“ Qver 450 o 59 1 13 17
Over 550 1o 654 13 13
Qver 650 Lo 750, 1] 17
OVEr 78 vt miainnan 17 .
Basc content disregarded. .. Gold conu;mﬂﬁ
to WH34
Base content disregarded. .| Gold content 008 0-
. and over R

P - -
1 *See § 009,

" ” Bpecial, below 15 but not less than
“5 ‘ou e amtw s momae me e m e N

s 500 ounces._ ...

cx.ms Bmsn.m Buruon M From . GoLd

: " Charge
Bum eontent‘ - {cents)

‘' §00 thousandths or lesa--........... oy B
800% to 850 th dths .. 6
85014 to 998% .th ndthy.... 2

" @old éontained in deposits of stlver. . Gold

" »contained’ in deposits of silver, eligible at a

mint for return in bhar form, may be pur-
- chaged by the minty: Provided, That such

. sllver contains not less than 600 parts of
sllver in 1,000 and not. more than 88 patm
at gold in 1,000. o o

. Crass G—Mmcu.uuxous " o

Upon gold bullion from 899 to £17 thou-
sandths fine, having but one precious metal
present and having base content of good
“copper, Thcluding foreign coins and deomestic
. mutilated or wunpcurrent coln, a refining
charge ‘will -be lmposed only. when payment
"1s to be made in fine bars, in which cose a

~" charge of 8 cents per gross ounce, or-fraction,

© will be imposed. Domestic gold coin will he

received Only in accordance with the pro- °
visions of § 92.1 of this chapter.

No refining charge will be imposed on do-

. mestic mutilated or uncurrent silver coin

* received in accordmce wlth Part 100 ot this

.. chapter. =’

When ‘bultion contalns less “than one-
'"'faurth thousandth 6f gold of Tess than 8
*'thousandths of silver, the gold or silver con~
:.tent respectively shall not be report.ed for
the benefit of the depositor,
-y Ghold coin containing 8 thcrusandths or over
.3 of . stiver scquires the status of bullion -as

} ; regards charges and is subject to the appro- .

- priate charge for refining..

SAG wre Bl

12 ,8.00.4- Bar- charges—(a) - Charges on

c:gold. bars.issued- in exchange for- gold

. hullion.? (1) When payment in gold bars

is requested without -specification as to

s, 5ize, no bar charge will be imposed; ex-
7 “cept.that ‘when fine gold.bullion of 0. 995

“or higher firieness is deposited in ex-

__change {or Governmetit-stamped bars, a
iA: ‘bar charge of 6 cents per $100 value of
- bars_issuéd Will be kidde; and with ‘the
. lurther exception that when ﬂneness of
7 999.9.i3 requested and available, a charge
of. 18 cents. per smo va.lue of bars issued

will be made.
(2) When special slze hars are re-

"Tquested’ ‘dnd are available, the bar

" Rate pcr
‘4200 value

Bar sizes (groes troy ounces) H {cents)
. Large, over B0 ounces.. A M}

. Medium, 23 to 50 oUNCes_ __l.cuana g
7 Small, ‘below 25 but not ‘less'than N
Y5 ounees. - oo secones 10

“13

“tb) Charges on- silver bars ‘issued in
e:rchange Jor silver bullion.! No bar

“scharges are imposed except when special
"'size bars are requested and are available,
m which case the bar nharges will be.

_’Bars "of fine silver. .pot’ ,lgss"t‘l}an" ’

Bars of fine siiver; between 125° el
500 ounces .’
- Bars.of fine silver, 1256 ounces or lm-- 1
- Bilver  bars may not Dbe- sold except
. .upon sgpecial authortzation. (Secs.
92,7, 92.8 of this chapter.)
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.. (¢) . Charges -on. gold bars sold? : (1) ! f'rhls revl.slon shall become: eﬂecuve
Gold bars may be sold only in lots of not iMarch 1, 1955. o v
less than 25 fine troy ounces and only [ M] o W H. Blrrr

. :&e&of a.nnez‘xess o! 899 t.housa.ndt.hs or I P Dwector of the Mint N
(2) No bar charge wul be unposed on . Approved Ja.nunry 21 1955.
:any gold bars of a fineness below 999 = || ; - H. CHAPMAN Ros ] -
thousandths when particular. sizes or ' Acting Secreta‘r;/ of thc Treasury. - . _
-finenesses are not requested. .. : g . 2 e ST
(3) The following bar charges wlll be . | IF- R. Doc. 56—;9;1 al"l:!l. Jan. 26, 195; RRTI L

made for bars: of a fineness of 999
thousandths or above, for bars of par-
ticular fineness, and for bars of par-
ticular sizes, when any of such bars are
requasted and avauable., s

- .3 . P B : v 3 .| Rates
Fineness - Bar sites
~* (thousandths) - “| (gmss troy ouneea) p:';l'l:go .

999 and above, but.|fLarge, ovor 50 ounces.... [}
below 999.9; also || Medium, 25 to 50 ounces. 8
below 909 when [|Small; below 25 ounces | - 10
“ particulnr sizes or but .not less than 18
- finencsses are -re- || : vunces. - ¥
quested, .o Special,. below u but ... 12

- not less than $ ounces, :

m.s - 'Anynlu- - | 18

g 90 5 Aasays of gold. or silver bullion
e or jewelry- free jrom platmum group :
i metals : o o

Gold
- Biiver: ol 2 -
Gold and Siiver (same sample) -.---..‘-\ 8.00

2 An extra charge of $2 for éach assay of
's'old ar silver will be imposed ‘when the
’ sample contalns any of - the lat.lnum

"joods (over 800 base metal) and’ white
gold jree jrom platinum aroup metals.

Gold i
Bllver

“An extra charge ot 32 tor ‘each’ assay of

gold or silver will'be imposed when the
* sample contains any of t.he ‘platinum

group met,a.ls N i

§90.7. Assays of ores Assays nr ores:
wlll be made at the United States Mint
at Denver, Colorado. "The charge for

. each met,a.l determmed wul be.

. DIy et wae s ..Charge

. Gold : o ' $3.00

D BIVer Ll -~ 3.00

° Gold and’Sliver (ssme sample) ceeeaa  3.00
..Lead " 4. 00
‘Zinc, ety R 4.00

- -Copper . - : * 3.60

§908. Assaying and stamping
.charges. vOn»bumon deposited. for the
purpose of receiving.the Government as-
say. and. stamp . the melting and assay
charges above specxﬁed shall be imposed.

. -§90.9 -General provmon.' Nothing
herein- provided shall be applied in a

manner inconsistent with, or deemed to
amend, modify, or repeal, any acts, or-
ders, proclamations, regulations, or in-
structions, relating to gold or suver. .
 Sections 5444 and 54 52 set lort.h the pure-
chase and sale price of gold purchaged and
asold tothe. Unlted Btstes umu and Assay
Office under Subpnrts P‘ nn(.l G ur t.he Gold "
Regulations (3§ 64.35-54.44, 54.51, 54.52 of -
this chapter). -
The one-fuurth of one percent charge re;
ferred to therein shall bo in additlon to ul -
other mint charges In connection with plll ET. o CooTTr o
chases or sales of gold by the United Stutes , . .

223748 wouema
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July 15, 1949,  /~Ciies .

\
~

Mr. Pierre Kauch, Inapectcr General,
Département d'Etudes et de Documentation,
' Bangque Rationale de Belgic[ue, :
Brussels, Belgium. *

Dear Siri ‘1 | | >(

+
)

: Ve have your leﬁ'ter of May 6, 1949, in which you ask vhether there
- ip any provisien either iu our organic law or in any other statute respect-
ing the place where the r ssema of the Federal Reserve Banks must be held.

The reserves ofja 'Federal Reserve bank conaist of gold certificates.
The Federal Reserve Act (Section 16, 35rd paragraph) provides that every
Federal Reserve bank ahall maintain reserves in gold certificates of not less
than 25 per centum againat ite deposits and reserves in gold certificates of
not leas tham 25 per eent\m against its Federal Reserve notes in actual cir-
culation. Only to a unijted extent does the atatute provide where or how
these regerves shall be held. They may be held in the vaults of the Federal
Reserve banks and a port.ion of them is 30 held. As indicated below, in
- eertain circumatances a portien of them is required to be deposited with the
Treasurer of the United Btaten.

_ nle Federal Reeem Act (Bection 16, 3rd paragraph) provides that
vhen a Federal Reserve agent holds gold certificates as collateral for Federal
Reserve notea issued by the agent to the Federal Reserve bank to which he is
accredited, such gold certiﬁcates shall be counted as part of the reserve
vhich such bank is required to maintain against its Federal Reserve notes in.
actual ciroulation., Such gold certificates may be held in the vanlts of the
 Federal Reserve bark, in|which event they must be held im the joint custody

of sach Federal Reserve buk and the Federal Reserve agent acoredited to such
bank (Section 16, 8th paragraph) They may also be deposited by the Federal
Reserve agent with the Treaaurer of the United States for oredit to his
account (known as the Federal Reserve Agents Fund) with the Board of Governors
of the Federal Reserve System (Section 16, 16th paragraph).
: " The Federal Re&em Act (Sectiom 16, 6th pa.'mgrq:h) also provides

that, upon the request of the Becretary of the Treasury each Federal Reserve
agent shall be required |to trangmit to the Treasurer of the United States
go much of the gold certifica.tea held by such agent as- collateral security
for Federal Reserve notes as may be required for the redemption of such notes,
and such gold certiﬂcates vhen so deposited mmat be counted and considered
as if collateral securi'ty on deposit with the Federal Reserve agent, or in
other words, as part of jthe reserve which the Federal Reserve Bank to which

IR . 223749
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2 ¥ir. Morre Imeh Inspector ﬁeuenl, 1/18/49.

-+ Département d'Xtudes ot de Dooumsntation, :
' Banque Natiomele de Balgl.qun,

C nmnh, Balgiua.

: [

such rmmmnmwuwmuwumumummt its
Federal Reserve motes inurlml eirexlation. These depoxits; kmows as the
Federal hlammwmmn aot benniminnd for many

_yun»

o mht(smlt, W)MMMM!'M
Vnmmmumu{mtummotmmmmﬂ
sum in gold certificates sufficiest in the juigment of the Becretary of the
Treagury for the redemption) of the Federal Reserve notes issued to such bamk,
tat 4 76 ovent less tham 5 per comtum of the fotal amsunt ef netes issusd
ha:ﬁammatpumunmhmwmmmmumwu
collateral smecurity, and mh deposit of gold certificates must be counmted
and included as part of the 25 per centum reserve roquired to be maimtaimed
againat mch!‘edmlhum bank's sotes inm astual cireulatien. Deposits
efmldummnwm'mbammwmh%mn '
mmm.mmmmmmmnm fince gold certificates
aronoiomrpdﬂmtuthopum-,thiandapﬁenfuﬂhuhatihfom
significance, xtiuememy primarily for the redemptiom of wmfit
Federal Reserve motes received by the Treasury frem sources other than the
Pedemlkuomhnkl. .

m&mtmdmmhrmim (Gntiollé, lﬁthpanmph)
torocoi.vndayolitlofgoﬁwﬁmﬂuﬂiﬁat&aﬁfhﬂuma the
United States when umr.a by any Federal Reserve bank for credit to its
;ccmnthmm@rwammmn.mm Deposits
mnﬁerm-mmionnmhthe eredit of any Federal Reserve bank
are counted, at the eptinnl of said bank, as part of the lawful reserve which
it is required to uinhnﬁ%agﬁnst ewbattndinx Pederal Reserve notes, or as a
part of the reserve it is required to maintaim against deposits. Deposits of
gold certificates by the Federal Reserve banks pursuant to this provision com-
stitute the 'Iutardintﬁ.ct’ Bettlement Fund® through which ssttlements between
the Federal Reserve banks jm effected dally om telegraphic mdvices. Yransfers
" are also made between this fund and the Federal Reserve Note Redemption Fumd
and -the Federal Reserve Ag"em Pand as occasien nquiru.

|

We trust that ttmfmxning glves m< thc intomtm you desire. -
Very truly yours, \

/9

.ﬁ. A \ L , l!anaxer, Research Departnment.
0T '
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FEDERAL RESERVE BANK OF NEW YORK

- g, 74 ‘
' L fue ‘é{.,.e{.if C 798 &
. m—b 7 P ;‘,""f‘-’ 93 ’ i ‘

N
Y

i | Aprii 20, 1942

" Hr. 8. R. Carpenter, Assistant Secrestary,

Board of Governors of the \
Federal Reserve Systenm, . , A
vashington, D. C. _ qqh
Dear ¥r. Carpentér:' Vya" '//

Thank you for your letter of April 17,
addressed to ﬂr. Sproul, with copy of cenaorship
intercept relating to gold holdings of the National
Bank of Belgium|deposited with the Banque de France,
We fully appreciate the confidential nature of ‘these
intercepts and particularl she fact that they may
not be used in litigati the consent of the
Orfice of Censorship. ‘

. w. KnOkﬁ,
Yice President.

LK 50




(COPY) EXTRACT

UNITED STATES OF AMERICA
NATIONAL CENSORSHIP §

| COMMENT
FRENCE ~  ECONOMIC
"ENGLISH f

RE: GOLD HOLIINGS OF THE NATIONAL BANK OF BELGIUM
‘ DEPOSITED WITH THE BANQUE de FRANCE

The matter of this 1£tter concerns the deposit of the NATIONAL
BANK of BELGIUM!'S goﬂd with the BANQUE de FRANCE, which the
“latter has transferred at the time of the German invasion in
June 1940, to Dakar. | .
Contents: Letter confiirming cable sent by BANQUE de FRANCE on
Dec.yé k1941, to MESSRS COUDERT BROTHERS, Attorneys, 2 Rector St.,
New York.
In this cable it is stated that While MR. JANSSEN, governor of
the National Bank of |Belgium, authorized delivery of gold to
British Admiralty (his, letter of June 18, 1940), the gold was
shipped by French Admiralty to Africa. Banque de France did
- not concur in de01sion of French Admiralty. Janssen was in-
formed by FOURNIER (then governor of Banque de France) in June
1940, that Belgium gold 1s treated in same way as French gold.
‘This is proved by cable sent by Janssen on June 26, 1940, to
Federal Reserve BankHdesigned to allow exchange of Belgium gold
in Africa against French gold in Canada.
In reply to COUDERT'S cable of Nove. 15, 1941, to Banque de France,
the latter authorizes COUDERT, in case they deem it necessary,
to declare that Banque of France has complied with an injunction
of French government |in transferring Belgian deposits to the
REICHSBANK who was commissioned to receive it for account of
National Bank of Belgium. '
In consequence Banque ‘de France makes the following statement: QUOTE-
1. "We consider ourselves still responsible of the deposit towards
4 National Bank of ‘Belgium."

2. "No representative of this institute has asked for withdrawal
of the deposit as yet."
3. "If such demands {were uttered we .could neither restore
deposits nor repay its value even if we had kept custody
of deposit and that for reason stated in our cable of Nov. 29."
4. "In order to prove that we do not plead any de jure or de facto
impossibility in order to evade our obligation we authorize you
. to reilterate officially our offer to settle a guaranty for the
"benefit of whoever could when, time had come represent National

Bank of Belgium:",

Sender request addressee to confirm text of this cable to
- COUDERT BROTHERS. :

DO
Do
(e]
~J
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Do
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November 7, 1941
Mr. Foley
Mr. B. Bernstein

o

Mr. Dulles of ‘Sullivan and Cromwell called and said

-that Coudert Brothers had called him and asked for a dis-

cussion of the possibility of settlement in the suits by
the Belgians and the Polish against the Bank of France in
connection with the gold; that he, Dulles, did not want
to have any such discussions until he first knew that it
was all right With the Government that he had no idea as
to what kind of séttlement Coudert Brothers might offer
or why they might [be offering any settlement. He felt
that his clients would not be interested in a settlement
involving much 1e%skthan all the gold they were claiming.

I told him that we would want to discuss this matter

with the State Department and then let him know; that:

Just as an offhand reaction perhaps the thing to do would
be for him to go ahead with the discussions to see what
Coudert Brothers have in mind and keep us advised, and
take no definitive steps without letting us know. He

thought this was good sense. He will not return until

next Wednesday. I said I would try to give him some

word at that time.w

I suggest you send a copy of this memorandum to
Mr. Acheson and ask him to be prepared to discuss it at
the next Foreign Funds meeting.

(Signed) Bernard Bernstein

753
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AN

MEMORANDUM FOR THE FILES: | '

May 23, 1941.

John Foster Dulles and| Mr Houston, of Sullivan & Cromwell,
attorneys for the plaintiffs in the Belgian Bank gold case, came in

to see me today at their requsst. Mr, Dulles stated that a number of

problems had arisen which he ‘is taking up with counsel for the
defendant, that he had hoped 'that these problems would have been
resolved sy now but that they are not as yet resolved and that, there-
fore, his visit to me was pethapa & bit premature, He stated: that
around $700,000,000 worth of gold and dollars at the Federal Reserve
Bank in the name of the Bank of France was blocked under the attach-
ment and that the question that was now being considered was which of
the pro ertg should be released from the attachment. The question has
arisen iately in conneption with funds needed to pay off on June
1st certain French Government obligations. He had told counsel for the
defendant plaintiff was willing ‘'to release necessary funds if defendant
would indicate which of the| attached property belonged to the French

- Government and which belcnged to the Bank of France so that the plaintiff

could be sure that enough property would remein under the attachment that
belonged to the Bank of France. Although this problem was cabled about
two weeks ago to France, noldefinitive answer has as yet been recelved
by the plaintiff on the matter. Dulles thought that the defendant will
admit that the gold belongs to the Bank of France and that the attach~
ment should be limited to $300,000,000 of this gold. Dulles also asked
whether the Treasury had any preference as to whether the attachment
should be applied to gold or .dollars and I said thet I didn't think the
Treasury was in e position'pc pass on such questions or indicate whether
it had any views on the matfer at all, in view of the present uncrystal-

lized state of the facts the case.

¥r. Dulles also raised| the question as to whether, under Section
2(a) of the Gold Reserve Act, the Government can claim title to gold held
under earmark for foreign central banks and say that the foreign central
bank merely had some right jto possession. I told him that the Treasury
had not made such eclaim es [to the meaning of Section 2(a) of the Gold
Reserve Act and that we had| indicated before Congressional committees
that title to gold held under earmark for foreign central ‘banks, etc., Y

wag not in the United States.

Mr., Dulles asked whether we would issue a license permitting the
sheriff to reduce the attached property to possession. I suggested that
they consider the possibilﬂty of getting an indefinite extension of time
from the courts so that it [did not become necessary for the sheriff to
reduce the attached property to possession. I discussed with him the \
practice that we had been ﬂollowing in this case up to the present time

v
i

o
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and both Mr. Dulles and Ir.IEoustcn said that they felt that the court
¢ 1d indefinitely extend the time within which the sheriff had to obtain
» »83ession of the property land nevertheless retain jurisdiction in the
court for the action. After ¥r. Dulles left, Mr. Houston asked whether
it would be possible for the Treasury somehow to indicate that its failure
to issue license permitting sheriff to reduce to possession was not -
intended by the Treasury aq 'indicating its attitude on the plaintiff's
claims but that the Treasury merely wanted to leave the litigation in the
status quo so far as the fqeezing control was concerned. I pointed out
that the Treasury, up to the present at least, had been taking the
position that no license wds required in order to commence a law-suit
or to issue a writ of attachment. I said that I did not know whether the
Treasury would be willing tp .make the statement nr. Houston requested but
that we would consider the matter.

' In the course of the discussion in reply to a question from Mr.
- Dulles, I indicated that so far as I could recall, we had not issued any
licenses authorizing transﬁer to the sheriff of property attached prior
to judgment. Mr. Dulles referred to the court's opinion in the Remeroff
Case as indicating that such a license might have been granteéd. On
examining the file on the Hemeroff Case, it became clear that a license

to pay the sheriff was granted only after judgment was entered.

‘Mr. Dulles has also mentioned the possibility that if he filed
an application for license [to pay over the attached property to the
sheriff, 4t might be prefeqable from the plaintiff's point of view if

the Treasury merely refrainbd from taking action on the application
rather than to deny the license, wnich denial might be interpreted
by the court as evidencing disapproval on the part of the Government
of the plaintiffts claim. -

Mr. Anderson'attendedithe conference with me. .

(8igned) Bernard Bernstein

BBinrd - 5/25/41.
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|FEDERAL RESZRVE BANK Y ,:S 4
j | OF NEW YORK : ~
O FICE CORRESPONDENCE .~ - . Datz_May10, 1911
Tr ______Files | Suasect._De Qorter and Wild as asaignou
o o of Banque Nationals de Belgique v,
FROM. D. J. Cameron : N Banque de France - Affidavit or Ansiaux

attached to ccmplaint

I

In paragraph 1l 'of the affidavit of Hubert Ansisux dated

- April 23, 19l1, it is etita;df in part, "He (Governor Fournier) said
that the Banque ds France iid mot question its responsibility to
tha Banque Nationale de Baiéqﬁo and as evidence of that fact he
stated that Banque de rz-me contenplated earmarking for the aceom&.
of the Banque Nationale de ‘:Belgiqua gold at New York cwned by the
Banque de France to an amount equivalent to the gold of the Bangue
Nationale do Balgique which Banquo de France then held at Dakar
He said that he had uctually cabled the Fedoral Reserve Bank nt
New !cn-k on this matter tut' had Just that morning received a rap],y
indiuting that nothing eonld be done at the moment becauss of the
' Amricen fraaxing legislation which preventsd the tranafer without
s license,* | ‘; | |
Ihmh-dusw-d:mdethmghtheﬁmqmdenmco ’
files, and nothing could be taund to indicate that Governor Fonrnicr
had cabled us as stated above, Howsver, I attach copisc: of cables
exchanged betwsen ourselves and Governor Janssen of the National Bank
of Belgium, through the zrumy and suta Departosnts, which may have
- some connection with thia cau. There is also uttachad copy of a
menorandun of a telcphonc mnvcrsation with lir. ‘nmmiz

DJCIED B P VA
| g T 223756
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following message could

i copPY

PARAPHRASE OF TELEGRAY RECEIVED |
FROM: American Embassy, (Paris) Bordeaux, France

DATE: June 26, 1940, 6 Dede

Rec
NO: 101
. RUSH |
FOR THE TREASURY FR(

This afternoon Gove;

National Bank, in company,

(dessage in paraphr
New York Feder:

Bank accept gold de

your Bank of Canadaj,

sequently to New Yo
please send your an
‘Belgium, in care of

Hautes Pyrences. (

& 10:15 p.m., June 28th.

i
)it HATTHEWS
nor Jenssen of the Belgian

r;with Cariguel,,called on me.

The Governor said that bucause it is impossible for him
to communicate direct and in confidence with the New York

Federal Leserve Barigy he would appreciate it if the

3? delivered to them -

156) |

i; Reserve Bank: Would ?oui
bosit for our account but under
éossier;~would transfer sub-
52 te (omission). Would you
sﬁer‘té the National Bank of
the Bank of France, Tarbes

3ignature of Governor Janssen).

Prench gold is now “outside of metropolitan France"

I asked Governor Jai

ment's present stat

..

and the Belgian gold is with it.

1ssen what was the Belgian Govern—

1s, and he answered that as yet no

contact had been'madg with German representatives. However,

they expected to ma

:é contact immediately. Debision had

. 223757
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been reached that

the Belgian Government could ™not go

farther than the Frénch Government" and that in order to

facilitate the return to their homes of the millions of

; Belgian refugees,

presumably an "armistice" would promptly

be signed with Germany.

GOVernor‘Janséén also told me - and I had not previously

heard this - that
the 1égality of tnh
been sent by King

sOme'days ago a secret message "confirming
e!Belgian Govsrnment now.in France" had
ﬁéOpold; via Switzerland.

L g BIDDLE

EA:LWW
COP,

Y |




0
‘COPY
July 1, 1940.

- ' L }
To: Treasury) Department

From: L. W, Kn:#e

Kindly arran;é with the State Department to request .
Ambassador Biddle that|he advise Governor Janssen of the Belgian

j

National Bank as follovws:

b

“Referriug your message of June 26 through
Matthews 1t is contrary to our policy to hold any
of our own gold abrbad and wé would not wish to ear-.

mark -abroad in our name gold belonging to other

partiss Stop If ggid should be shipped to us to
hold in our vaultshﬁnder earmark for your account
it would of course be sﬁbject to current regulations.
o f;Federal&Réserve Bank of New York"

!

1 , 223759
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¥ The sait of the’ Nationa.l Bank ot
Belgium to attach $260,000,000 of funds
of the Bank of France here a8 4 means
of restrainmg France [from delivermgi
{ to the Germam’i Hke, a.mount of Bel-
- gian gold heldin. mkiar French Weat:
- Africa, hes disclosed sume yery inter~!
: efting facts, which help to flluminate
‘recent events and comditionl abroad. 1
The cane throws é. ha.rah lig'ht upon’
the pliant a ttltude ‘of the French Gove
arnment toward the conqzzerors. Faced
‘with the Gorman invaaion ‘last Spring, ]
‘Belgium ‘had sent szsq ,000,000 gold to

lapse of the Belgian ‘A.rmy an etfort
wumadetoobtainthareturnofthe
,gold. But tha Ba.nk of I“rance refused
“to give up tt tal.ﬂ Instea.d. it was

nhipped to

&snssh{pped by alrplzme for deuvery to
the Gérmans. Whataver ‘may be said
of the ‘difficult positlon of the Pétain
,Govemment. the ’ A u a violation of.
irust. Belglan ' enaeted prior to the
invasion,’ .speciﬁcany Lraaorves control
over Belgian ‘assets outside. uecnpied{

»»»»»

occupied territarx.
. Bven’ m9re muminating is the light
.c‘ut upon she m-fabedi attampt 1
N September ot the Brlttah fleet and me—

French torcea under General Charles, de i
.Gaulle to csp}:ure Dakar. ‘It now a.p--
pears, ‘according “to intomaﬁon Te- ‘
_celved in ﬁmmcial circles here from re- .

lable souxcel,‘ that !n a.ddit.ton to’ the| 1

eing held a.t tho vmage of
¥ Thiea, ort ;diatance “inland - from |
. Dakar, "at th ﬁme] of the British- '
French siege. ;Thia would be equal, as-
auming the ‘metal’ tg be of standard1
ﬁneness, to the very la.rge sum of
$1,400,000,000. " 'rhat]awu a prize fully*
important enough to“cxplsin the at
tempt on Dakar, 'k R

3

. (anxioua to’ keep the meta.l from te.lling

France. for sa.tekeeping ' After the col- | ‘

YORK TIMES FEBRUARY 7, 1941

g., B‘many, e Belglan. gold cage thrm
1m ironie: light upoh. the. protestations
Aot the New Reich thatgold ‘has ceased |
have any usemlnnas ‘or any mtarest

for Germm beyond a mere “hlstorlcal i

. pla.nned for gold in Germany’s projecbed
“new order, the Reich is obviously very |

of the. Gemax;{!nvaatona, gold took
< ihlght from Europa 1ast yea.r i all di-

.|

éderal Reserve ‘Bank’ here belongs |

<8} {

io B‘rance ’I'btal French. dolar ‘assets

......




$260,000,000. Att%o,h" ent of
Frenoh Fundx Is in Lfﬁ
Polloy, h Unofﬂclal Vlew

.::1 T
RSBU! SEEN U ._T‘O OOURTS

Duross. cauio ' Surpfisi

lp«a!to Tes Nuw mx Tmu .
ASE!NGTON ‘Wb, n—mno of
ﬂcial circles here’ would not com-|
ment’ for publication | on ‘the ‘action '

of the Beigian Government. yester-' '

day in attaching $260,000,000  worth
of French gold to replace Belglan
gold being surrendsred by France
to Germany, it was admitted frank-
ly that it was in line. with the in-
tention of: the. United- States Gov-
emmant to . see _that national
mon m not " reff. trom the
‘hands . of their rlghttul ownam by
forcs of arm, 17 eivnld ]
Becretary: of State Oordell Hull.4
when asked about the matter, eon-
‘fined himsglf to the statement that
he- believed repunntauves ‘of the
exiled " Balgian - Government :
mentioned it -earlier Ito the Stata)
T feman st i
- e de; ént, however;
4 the|lcourts to de-

. Thanmonundwukenatthe
. Federal .Reserve. ‘Board, It was Yo-
called, howevar, that tho board had
tried unsuccesstully to have' paued
Congress at the last session ﬁ
ﬂl making Federal Resorve

immune from mit by the owners of
sarmarked gold for any action taken
at ths mstanco of tha|Stats Deparb—

'l‘rmury it wss satd ﬁmt

there wu no lnt.ontion to intervene

in the ‘case, ‘although it was ad-

mitted that some .of the. depart-
ment’s representaﬁvec ‘might .

smbpoomd to testify regarding tbe

freezing ' regulations - to ' which - the
French gold involved is'subject, -

The prediction was|imade thnt it
would probably prove easier to see
that -Belgium- indemnlﬂed herself.
atthoaxpenuotn'mcethmto
keep 'Germany
Belgia.u vgold lnvolved There ..
more than snough’ B‘ronch gold m
the United S8tates’ to‘ cover " the

. amount lnvolved, should the courts:
declde that - Bank |of ‘France
must make good. hera to the ex.tlad
‘Belgian Government’| what™ it has

1o Germiny - from

gn're nd

Onthoic Y fMartin in this
hemisphere,  within ireach of the
guns of wa.rah!ps of Bel;ium’a ‘ally,
Great “Bitain; {8 AN gamount of
French ‘gold . estimate
where between’ 3200000.000 apd two

- to.'three ‘times:'{hal ﬁ;ure. But

sin many - ,._n Eeh“
hands on either- ,

‘the Nazls will ‘_xmrsu forcins'
‘France to hand over th s e goid stor

g‘a.in’to‘thém.ﬁ". R
‘Burprise was exp:
French ' Government! “shot
acted a’ It di&, even! under+duress.
To accept receipts ﬂfrom ‘General’

. foatered, but so far has been unabls

th.a Na.tiona.[ Ba.nk

_getting . tho‘

a8’ some~|.

von Falkenhmusen,. Gex

DLoLivuanly 1y L7484
coxmﬁmﬂar’ﬁi?'ab in and North- |
cern ' Frances;. ax. ack%;wledgments on1
;behalf: of Belgiom, it -was, puinted’
ipat, -wassequivilent’to recognition |
g'bl’ the Gemmn right by»:c?%;aquest to

~Belglan i« ‘and, by
«nnalogy, -to.all Frencbjouasaions
It.could. be extended ta'mean that
Franceé pecognized German owner-

ship of the French ‘gold stored at|

Martinique, as mm ,Belgla.u gold‘
At Dakar, .

g question aho was xﬂned what '
disposition: Germany proposed to:
make of the gold she was taking:
over and how far the American:
‘Government: might have to try to:
block it., 8he might spend it In Rus--
.sia, Japa.n or. South America. From

- . all three territories the gold might,

be shipped eventually for -sale to
thé. United States. It would be dif-
ficult, it was added, to ldentify it, |
since gold is already being pur-:
chased from such sources. -
The view was expreased that use .
of the extorted gold for.ths purposes
of the Naxi war effort could better ©
be blocked by the “sconomis block-
‘ade”_ plan which the Treasury has

to get past the Stats Départment.
. Part of .this plan would be the
froezing . German. and Italian
‘tunds here. (It is: -admitted that al-
ready there has' ‘been & flight of such
capital to South. Amecies. It is be-
!ieved, howaever;.that a lot of it s
-still hidden  hére.ntnder’ ostensible
. Bwigs, ' Swedish and .other -neutrs)
townm&!p. -This eculd be met, how- -
+ever, by puttlng oni the gwner of ail
fotoign funds the onui. ol roving
| that. transactlons in them were for
hin own, fiot for othér account; - -
A ‘the ediirts. should decide that
France must make good here for the
‘Belgian gold she had ed aver to
Germany, it will be possible; under
the present ors of the Treasury,

14 .Jet the Belgian Government:
ahd use such e

gold, since although it
t.to the, treeszihng

Represmtativel -of“the Fransh
Government In New York declined
to comment: yuurd.;y on the at-
tachmient -‘obtained “in ‘Bupreme'
Court on ‘Wednésday cn"behalf of

‘Belgium !
mt}m Bank of

. N

s of: the attachm
B'ederql Rimms "Bank et : Now
York was delayed yesterd&y. ‘John
Foster -Dulles-of" the law firfa of |
Sulliven & Cromwrell eys for .
the' National' Bank Belgium,
said this -was -

-Belgian . rep resantattves ‘wanted to
*handie the xuatter 117 an orderly

becanso the

way, and . gnt - interfere ; with
:nnds being withdrawn for ‘ordi-
transaétions of the ¥rench
':ﬁunt ropruen itives here.” f
ter of -cour-

tesy emtodtowkﬂrsttoa!
ernch reprmat&ﬂvo, and pointed ;
w!ﬁom that " the " Fk ench_, funds ‘wers |
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;}A total 6f about $260,000,000 of the
: ga!d of ths Natlonal Bank of Bel-

ned| Frerich gold might also have been

: ""'by Georéed much.*

m of B‘:a,neeident ‘Roosavelt,

% |and complaint ifv a Supreme .Court

:being” tranahipped by #ir to. Mas
.|-seille for delivery to the Germans, |

K s.ndthatpaxtotitalreadyhaabean
ry| dolivered aga.lnst the receipt .of
General - Baronl Alexander von Fal-
J|kenhausen, - German military com-}
{mander for 'Belgium and Northem
{France, “who ]premmes to Fecaipt
for the gold on behalf o! tho Banlk'
o! Belgium.” : E‘

--This step, Mr. Theunia added was
"doubtlese due‘ to eontinued Ger.},

Iz.xvxconnectian wlth t.he rovelat!on

ReIVe had been .shipped. to Dakar, |-
it was recailed.l that British forces
and the.“Free French’ under Gen-
6tal Charles de Gaulle made & de

ast year to capture that important | -
port, the capitsl ‘of -‘French West
Mric&. At the. uma it was assumed
that the- attempt was due solely to
a mistaken ’neliet thet French resi-
dents of the city wo‘uld waloome
S'Frae French"}control, " -
‘‘Puring. ‘the . collapsa a! Francc

L) Belgian gold- wa_s,.bein,g shltted to

that the Belgian gold at Dakar is

ithat & third ot}tha Belgian gold re-|

3 ermined “but [unsuccessful. effort|

there wers rumors ‘that Franch jmd R

tirm of Sullivan & Cromwell, who
‘drew up the papers and obtained
the writ, sald he did not know how
mrgr:;ere the funds of the Bank
of co- here, but believed. they
“were.at least sufficient to cover the
amount sought. He pointed out.that
¥rench funds belonging to the
i Anglo-French purchasing .missions
had remained in this country after
t.he French couapse

‘Mr, Dulles "said no Treanury
licenne had as yet been sought, but |/
that the State Department lad
knowledge of the suit. He said one
purposs of the action was to let the
people. of France know that steps|
j-wera being taken here to prevent|

e}

'the ‘transfer of French possessions ;'
and .thus . to help|

to’ Germany, *
strengthon ‘the elements in ‘France
opposed. yieldlng to tho'- Ger-
mans.. ) . -
The Belglan govcmmcnt in‘:bon-
_don: is recognized’ by ‘the :United
States as the-legitimate government
: of ‘Belgium, and those bringing the
#ait . expect . that the Washington
.government wm look wlt.h !avo up—
e action,~ .-
S4Mr, Theunis sald th ‘wia the
firgt large -suit Anvolving - gold
“brought in the. puzent
84 he knew. ..
“NJustice. Bder aa.id ho be!ieved tho
writ rof “attachment was for the
largest amount ever sought in- the
story of the. court herga. Under
&8‘ wrlf., he-sald, other ansets of the
k- nf France could be attached,
'-’;tundn ‘at the Federal Reserve
1 in_su!ﬁclent. 2

yesterday as. wnwhethar some of the

&|sent. to Dakar Mr “Theunds re-
;| wealed that thePErench had refused
’%to ship-the Belgian gold to Eng.
. Jand and thst [the Germans' even
thantx;::d?s 1t1 xlpwn tllx:t tuey would
want {he Belgidn gold. < 14"
Gpld reserves lof Bank of
ed | were: lbted at. tha end ‘of
.-"" ~'31040, as]the eq nt - of
: bﬂut $1,700,000,000 Much of 1t is
‘) ov d to have reached the United
tes and to bé earmarked for the
: punit' of the /Banlk of . Prance ‘at
& “Federal Mcrva Bank-of New

Yonk, but Federal Reserve
B | ties ;;a.vg declined to_reveal

N
1 Franc and. Bel,
Atlhe Unitei vstates, gother with

*thome-pf all -eountries ‘occupied ' by
TiGermany, are gozegrén accgrma
witlz e . executive ers o -

. R ‘subject to- with-
:drawals only under special licenses
§ od by the United States Treas-
Ao A “license] would, therefore,.
ha to be ' obtainad for  transfer

ki i5t of’ the funds to|the account of eha
Nati BankL Belgt :

how

: "e
't:wigcd on the buiu of & summona

}'auit by the Natiopa.ln]la‘ankaof Bel-

authorx- o

accouhﬁs '

WANN
In hls Te red statamen issued
the’ chglmerc!al ‘Counaélor’s
“oftice of the Belgian Embassy, 680
venue, Mr, Theunis sald:’
f‘"When Germany invaded Belgmm

trustad a large part .of it .gold
(about - $260,000,000 worth) 1o “the
Bank :of. France for: aate»keeping
The 'primary ‘and .agreed 80
was to prevent the gold from g.
into the hands of th the Germans,” ™.
“:¥*The Bank of France shipped the
f to -Bordeaux,. and -when, .in
o! France occur_.'rad

nanes of Belgium, were both then
N Bordeaux.:

M. Rene Boel,~who was then ac
ing in"gfticial capacity” for’ tho Bel-.
.gian . ‘Government -at London, ‘ap-
-ranged, with the collaboration of
the “Belgian Embassy /at London,
for: a: British. cruiser. to.be. unt w

: Bopdeaiix "t z«uive the gold, and

t

TJohn’ Foster Dulles of theé law|i"7

the National Bank of leglum en- |

cmme "Gutt, the: Minister of Fis I

Bigh ofncw of the naini: ¢
Belgium -to “be :flown to foin. tt
British cruiser with a view to supe:
‘Intending the loading and to accon

-pany ths gold back to London. '
“#But, contraly to the instruction
of Governor Janssen, reinforced b
Minister Gutt, the Baak of Franc
'refused. to deliver the gold to-th
British eruiser, but .put it on .
Franch vessel, which took it to.Ds
r, Africs. P

i

ft now appears tha

#ven' the:
"tha Germans had ade plaln t6 th

“French that, under ‘the. armiatice
‘they would want the Bank of Franc
‘to turn over the Bdl an 1d whic
‘had been -entrusted

Beporb ot Shlpmep

. %The Belgian Govérnment in Lor
don is now informed that, daubtles
.due to gontinued- German tesaur
‘upon ‘the French - authorities, ‘th
gold of the National Bank of Be
glum_is now being trmshipped b
‘airplane from Dakar to ‘Marselile
for dalivery to' 'the- Germap “an
that part has' already been ¥o. ilenv
ered against the receipt ‘o Getera
‘von .. Falkenhausen, jthe :Germar
Commiwoner General in. Belsi
who “presumes to me!p 3 tm‘”'t.‘m
g'old on. behalf of the™ Bel

glum, {5 o L
*'The Bank ofBelgisn, wl the ap
proval of.the Belglan. GQV_ ent

lntends to take all proper
‘available to it to. mkq
it does not acquiosce’ iy ‘“thes oc
currences.” *Aa an initial: mp,
‘National Bank of B

istructed ita attornoeys in 3
‘Megsys, Sulliven & ¢ ‘
stitute legal- proce&di
the’ Bank of Fran

 evary’ ouncev o
it delivers ' SrIang,
+2'0n the basis of & summons

the complaint of the Ngtion L'}Banl
of Belgium, and the 4

fidavits of wayself: 3
Mr, Justice Eder, of the N
Supreme Court, has autho
{ssuance of a writ of gttaohmpnt ©
funds of the Bank of France 'u;
to $260,000,000, and this writ will b
servéd “pn .the Federal ‘Reserv:
nmel:i c{f’ New. York, ‘which is Ye

““He ~said there “waere - a.pparontl
Belgian units rightlng ‘also with th
British In Libys.”"The Bals'!an gov
arnment 1z still bu

plies here, . he reveale
funds are coming from the’ Bels'la
Congo, .and the gold. involved b
‘the suit Is not immediately. require:
for purchase of thess war supples

the Belgian Congo, he said.

There are 85,000 men under arms ir

o
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" in perentheses in your memorandum

our own figures are substantially

_ 0. E, Moore

SuplEeT Distribution of Belgian Gold

Cy

i

Referring to the Belgianfdata which was sent to you in confidence by

Governor Janssen through Mr. Clagfﬁrne, & oomparison with our estimates of the

distribution of the gold holdinge

of the Belgian National Bank indicates that

‘éorrect. :The -Bank'sg gold~reservé as -of December

10, 1940 (22 billion Belgian‘frag

cs, ecuivalent to $733 mlllion), seems to be the

same amcuntAreported in the~sem1aannual balance sheet of the Bank as of June 25,

P

1940. Subsequently, we estimated

‘the geographical distrlbution as of September 30,

1240, to be as follows (see attached copy of lir, Feuerlein'!s memorandum of December

10, 1940, page 3):

Gold Holdmngs of the Belgian National Bank

as of

In the United States
In Dakar (approximate) :
In British Empire or otherwlsq/ac

Total qudlngs

You will note, however, that the
tabulation, was not. one~third of

less than oﬁe—fourth, whereas 45

by the British or unaccounted for}

one~third of the Belgian gold was

September 30, 1940

Millions of © Millions of

v Dollars Belgian Franecs
| 167 | 4,919
counted for 333- _ 9,728
733 21,647

gold in the United States, accordlng to thls

the total, -as stated by Mr. Clayborne, but actually
agr cent {instead of one-third) of the gold was held
’:On the other hand, the Clayborne statement that

deposmted in France (from where it vas ahlpped to

Dakar, instead of to England) Jlbas with our figures.

, In this connection,,l n

stétements, nor with the'geogfaph

>te that the comments and figures ‘which you placed '
arb not entlrely in agreement wlth Clayborne's

oal distribution as estimated in the above tabulatlon,

i

. o 223763
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1940 may .still report gold{héldi

later estimates (see attached

because you used as a:basis o

19/1) we made when it was repor

turned over to Germany.v

uf:latsr estimates és of December 31, 1940;

These

'opy of Mr. Feuerlein's memorandum of January 7,
ted to us that the Belgian gold at Dakar had been

We than‘rev1sed our figures of the Belgian gold holdings,

deducting from the total the amount turned over to Germany, as follows:

s

Gold Holdings
as o

of the Belgian Netional Bank
f December 31, 1940

In the United States
In the British Empire or otherw:

accounted for ;

Total Holdings

Estimated total gold holdings ofy

or by about one-third between Decé@ber 10 and December 31, 1940.

Millions of

Millions of
Dollars Belgian Francs
. 167 4,919
.s.? un- . -
' 329 9,705
496 14,624

¥

Belgium thus decreased by 7 billion Belgian frencs,

Considering the

fact that the Belgian NationalpBah% did not authorize the transfer to Germany,%

it seems quite possible that the

g3 in the amount. of 22 billion Belglan franes. -

éémi~annual balance sheet as of the end of December

However, the actuzl amount owned

(#¥4¢ 4;)

seems to be onlyxabout 15 billion Belg;aggﬁt&ucsk

Thus, about one~third of the golc

1s now in the Unlted States ‘and about two~thirds

in the British Empire or otherwice unaccounted for.

#Cable No. 1190 from the Amerlcani

OmM UU»

Embassy at Vichy of December 28, 1940 reported that

"The French authorities, under thg terms of an agreement which was reached at Wies-
baden, consented to turn over to Fhe Germans the Belgian gold which was being held at
Dakar provided the transaction was' approved by the National Bank of Belgium; the

latter, however, refused to give
Wiesbaden - under German pressure
Belgian gold at Dakar without the

its sanctlon. A hew agreement was therefore 51gned at
- tnder which the French consented to deliver the
Bank of Belgium's agreement. The military Governor

of Belgium, Generzl von Falkenhausen, thereupon issued an ordinance which zives the

German authorities the rlght to s3
National Bank n

gn receipts for the gold on behalf of the Belgian

i
i
!

i

n ) 3"‘? 4

P
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‘OF NEW YORK

R

SUBJECT:

Mr. Claybosne,

Assistant Manager of the Brussels branch

of the Guarahty Trust Conpany, called today to deliver an oral

-message from Governor Jaassen of the Banque Nationale de Belgique

~whom he had seen the day

before he departed from Brussels‘on

’Decemoer 11. Governor Jaﬁ%sen, Mr. Clayborne explained, had felt

- that we would'be interest

ea‘tn the following figures: the gational

bank circulation as of December 10 was 33 billion (all figures in

Belgian francs), the bank
fr. 22 billion,‘one-third‘

5 gold reserve the same day was

of which was in the United States,

one-third ‘in England (he honed) and one-thlrd in France. When he

was still in France, Mr. Janssen had instructed that the last third

be shipped to England but
executed. (N.B. We lmow

($167,000,000). We estimate, on fairly reliable information received .

via the State Department,
Janssen's orders shipped 1

close to $237,000,000 to L

did not know whether his orders had been
that one-third is actually here |

that the French:instead of executing
iéigian gold in the amount of probably
Dakar. This would leave Just short of

$100,000,000 in England.)

P e e e

i

H |

Levies so far 1nposed upoanelgium'bytthe conquerors‘ere -

fr. 3 billion in October

took the form of a credit

nd fr. 2 1/2 billion in December. They

in favor of the Germans at the Banque

d'Emission created by delivery to the bank of Belgian Treasury notes.

- The 1evies represent‘paymeats on account of the occupation, in other

words they will continue £6 be made as long as the occupation 1asts.-

223765
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W, Feuerlein

Sussecr. Distribution of Belgisn Gold.

Copies to Messrs. Sproul, W

In our memorandum
Banque Nationale de Belgiquc
gold ~amoﬁn‘ting to about 7 bi
cated at Dalcér in French Wes
cently from the American Emkt
that this gold has i:reen tuizz
without the consent of the E

gold at the end of December

In the United States

111iams, Roels® (Sanford) and McKeon (Camero.n) l

qf‘Décember .{ﬁ, 1940 entitled “Iéalance Shéeﬁ of fhe
as of June 25, 1940" we estimated that Belgiem
llion.fr.encs. (approﬁmgtelf $237 million) was lo-

t Africe, Confidential information received Te- |
assy st Vichy confirms this estimate, but iﬁdi.catesv
ed over by the French authorities to the Germens
élgian National Bank, | The distribution of Belgian

1‘9:40 is thus as follows:

In the British

othervise unaccounted for

Total Gold Holdings '

It is not lmown how or wheth
seizure b{xt we may perhaps &
Belgian gold payments to cov

According to the B

holdings at the end of Decem

‘In millions In millions of
of dollars Belgian frencs
167 ¥ 4,919
Em;lqire or
329 9,705
496 64,604

er the Germans compensated Belgium for this gold

ssume that the Germans will use part of these
er the «cost of occupation.
alence sheet of the German Reichsbank, their gold

ber 1940 amounted to only RM 76 million or.appro:é '

imately $30 million, However, in our eéstimates of unreported gold holdings we

calculated that st the end of October German gold holdings amounted to about

$181 million; due to 'thg acquisition‘ of the Belgien gold German gold stocks

should now amount to approximately $418 million or about RM 1,036 million. As

far as we know no French Agold:has been tuimed over to the Germens as yet.

223768
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Darz_December 10, 1940

S sCIt.. CORRESPTL ‘
Mr, Knoke . 1 SUBrc-r__Ealan;:ejhaeLgﬁ_i:heﬁanqne____
‘ v R : Nationele de Belgique as of :
[CPRS Y S ’R‘. Feuerlein : -M—-—I-1m&«25,—lg4@

E

Copies to Messrs. Sproul, E‘illiams, Roelse (Sanfoni) and McKeon (Cameron)

(Prepared at the request o

£ Mr. Enoke)

f{ i

A few days ago we rece:lved the semi-smnual balance sheet o.f the

Belgia.n National Bank, as of June 25, 1840,

conceming thet bank since

changes that have taken place.

together with comparative ¢

Appendix I.

Since this is the ﬁ.rst report

May 8 it mey be of interest to amalyze briefly the

A condensed statement of the balance sheet,

sta from earlier statements, will be found in
iy N .

Before analyzidg the figures, two comments should be mede:

(1) The semi-ennual balance sheet is drawn up in Belgien francs
only, wsherees the ;Bankia weekly statements had slweys been

presented in both 5

belgas end Belgien francs. For the compar-

ison made in Appendix I, the belga has been used in accord-
asnce with our cnst?cmary practice,

(2)
balance sheet,

In the Bemk's weekly statements, gold and foreign exchange
holdings were not {reported separately, as they &re in the
h!oreover, our classification of foreign ex- ‘

chenge holdings includes the item "Bills on Foreign Coumtries®,

which is not includad as"deviges' in the belance sheet.

(Proper

adjustment has beal made in Appendix I,)

Compsarison of the

! k

figures as of .June 25 with those of May 8 reveels

that gold and foreign exchang}e holdings were 285 million belges (§$48.3 million)

' and to the Bank of England

lower on June 25, In other
the National Bank>lost only
on June 25 was still higxér
exchange holdings amounted

during May and June 1940 is

;aprds, following the invasion of Belgium on May 10
:;ai:out. 6 per cent of these hol'dings, end the emount
than at the end of June 1939 when gold amd forei@
.a‘ 3,929 millian ‘belgas ($666.0 million)., The decline
probably due t.o peyments maede to the Bank of France

.n connection wd:bh Belgien rei‘ugees in these countries.

(1 &

!
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Although the balence sheet as of June 25 still reported 4,329 million

belgas of gold, all but en /insignificant part of this' was held abroad, Govermor

Jenssen was quoted as say:!mg fthis gold is in the vaults of foreign central

 benks in the United States, in England, in France and in South Africa.” He said

further that the Benk's gold reserves had been transferred sbroad at the formal

request of successive finance ministers, The exact distribution of the gold

[

‘sbroad cannot be determined, although we know thet $171 million or 1,007 belgas

li

is held in the United Stetes., Under date of November 18, 1940 the American
Legation in Bern reported that according to a Swiss banker, Belgium has half of |

its gold holdings, amomting:to 700 million Belgian gold freancs, at Dekar and

the §ther half in the UniteiiIStates. Since our figures indicate that less than |
Qne-fourbh of the Belgisn g$l§ is in the United States, end since the figure of
700 million Belgien gold fraﬁcé would be only an msighii‘icant part of the ,
Belgien Nationel Bank's gold holdings, one must assume that the information

from Switzerland is not veryﬁfeliablé, despite the fact thaﬁ the cable states
that the British Ministe:lf in ?Switzerland has in the past found the infomant to
be reliablé. It is possible, ;however, t.hat the Swiss banker meent fhat either
7 billion Belgien francs (325'2% million) or 700 millioﬁ Swiss gold francs of
pre-1936 value (about $229 million) are at Dekar. Mr, Willis, in his memorandum
of November 26, F\xrther Informstion on Distribution of Unreported Gold," esti-

mates the d:!.stribuhion of Beilgian gold at the end of September as followss

Millions
. of Dollarg
In the United S!.afl:es . 167
In Daker i £33
400

In British Empire or otherwise unaccount for 333

| LB 203763
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" The balence sheet "‘;sta‘bes that a fprovision" of 111 million belgas of

gold is at the Benk of France; the exact \nature of this item is not knom al-

though it seems that this is

the remainder of the gold put at the disposal of

the Bank of France in May,! Govemor Janssan stated thats

"On June 25 the Belgien treasury disposed of no gold

for free handling,

But from May 8 to June 25, the bank had

put at the diSpoe:al of the government over 65 million belgas
and of the Naticnal Bank of Framce approximately 200 million
belgas for the exchange of Belgien bank notes. Part of this
letter sum may be- recuperatad.

The report from th

cording to the Swiss banker

e Legation in Switzerlend further states that ac-

“title has been acquired by Germany to one-half of

the Nationel Bank of Belgiun's gold o + + (which is now at Deker)." Since this

infgrﬁxs:tion came to us late}.

iﬁ November, the balence sheet of June 25 would

not :lndicaté whether this report is true, but should we receive either later

weekly statements or the semi-ermual report as of December 25, 1940 we might be

able to verify the statement,

.} If it is true that Germany has scquired title to

the gold held at Dekar it would meen that the French suthorities st Dakar have

sgreed to act on orders given by the officials of the Belglen National Bank in

Belgium and not on those issued from London.

G | 093769
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APPENDIX I

BANK OF BRLGIUM

(Millions of belgas) ’
Loans  Advances A1l o Dollars
Date Gold Foreign & . to Gov!t Other MNotes _Deposits Bank = Exchange
Exchsnge Discs, _State = Sec's Assets Goy't Other _Ratg _Rete (;mg.g 1d)
8/51/59 3622 _ 932 647 142 261 _ 52 5209 _ 4 _247 21/2 _ 1712 225,720
—I1340 R ‘
June 25 4329 71 1680 4857 298 284 6690 14 273 2 - 171,444
19 - : e — — - —
T 1e A N L o
5
Mo, Ago
May 29
22
15 | | ' o
8 4685 1075 139 206 72 5861 1 181 2 1667 ~ 174,945
B! 4654 1097 139 297 74 5955 1 180 2 1682 171,525
Apr, 25 4615 1060- 139 297 75 5885 1 182 2 1688 170,130
1939 ‘ _ N o o
June 29 3187 742 361 144 242 86 4442 37 161 3 1700 129,640
‘ 22 3184 698 - 410 . 144 242 89 4408 12 k24 3 1701 124,581
15 31563 674 433 144 242 86 4409 14 188 3 1700 119,761
8 3153 642 487 144 R42 83 4438 9 183 3 1703 115,621
1 3151 573 590 144 242 83 4469 ‘54 1567 3 170 116,982 _
May 25 3089 559 603 144 242 86 4425 20 156 3 17023 112,571

02LECS




GOLD AND FOREIGN #X
BANQUE NATIONALE DE BELGIGUE

Gold Abroads:
legal minimum cover¥
excess over minimum
- requirement
at the Bank of France
Gold in Belgium

- Total
Foreign Exchange
holdings abroad
holdings in Belgium
foreign bills
A Total Foreign Ex:
Total Gold and Foreign Excl

of which:

Dollars in F.R.B.:

* The Bank must maintain a
into gold equilvalent to
at least 30 per cemt m

Gold in the F.R.Bi

| APPERDIX IT

GE HOLDINGS OF THE

JUNE 25, 1940 ~
7
S Value Jeight
3 In mil- In mil-
‘ lions of In mil- lioms of In thous-
Belgien 1lions of U.S. ends of
frencs _belgas dollers ounces
15,955 2,791 473,08 13,516
1
7,134 1,427 241,35 6, 910
558 ~18.91 ’540
—(0.2) ___(.Q 05) (0,005) __ (0.2)
21,647 4,329 753,82 20,966
328 66 11,11
5 1 0.17 ,
19 4 0,85
hange 352 7L 11.95
enge 21,999 4,400 745,75
5,0 1,007 170,72 4,878
21 4 0.72

o
s

résarve of gold or foreign exchenge convertible
40 per cent of total sight liabilities, of this
tsb be gold, ,

Ny

{

223771
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SPECIAL
FORM TGL—lS

TRFA‘.SURY DEPARTMENT

Office of the Sceretary

LICENSE TO 1

EXPORT, E4R}

Licenses No, NY=18~1

ot
i
i e

MARK AND HOLD IN CUSTODY FOR

FOE T"IGN OR DOMESTIC ..CCOUNT

(Granted under 2uthe
chulstlons issued

Federal Rescrve Bank of New

rlty of Scctlon 34 of the Provisional \
?nd er the Gold Reserve iact of 1934)

~w

chark _ " March 24, 1937

(Name of licensec)

New. York, New York .

T : . (Date of issue)

(address of licensee)

Sirs:

1. You‘k are hereby |

export gold now held by you

‘central benk or sent to you

o
.
ilicensed to transport, import, melt and treat, and

~
]

il
under earmiark for any forcign government or foreign

after January 30, 1934 from abroad by any forc1gn

government or forclgn ccntrcl bgnk, or delivcred to you for aeccount of any foreign .

governmvnt.or foreign centrs
granted by the Secretarj of

in custody for any foreign g

you for earmark hereafter nm‘1

the earmark is created, .

2. You are also R
treasuriés; exchange equé.l:.z
such countriés,kor such cent
| the Secretary of the Treasur
'property of the inStitution
creatéd and must become the

mark is to be created,

l;bank by the United States or pursuent to a llcense o

|

t%e Treasury, and to earmark such gold and to hold it

overnment or. forelgn central bank. Gold recelved by

x I - .

|

St be the property of the institution for whose benefit

: i ‘ | _
%ﬁeby licnesed to transfer earmargs of.gold betwegn the - r
%élon or stabilization funds, or fiscal agehcies of
r;l banks, as may be designated from time to time by
fi Gold transferred by you hereunder must be the
for whose benefit the earmark has theretofore been

property of the institution for whose benefit the car-

- R 223773




!
The phrase "foreign central bank" is used herein to denote any foreign
bank performing the functions of a central bank, including the Bank for

Intérnational Settlementss

Reports of the d1=p051t10n of th» gold hercxn llcenSod to he held shall
®e made on Form TGR~18,

.This license is nct transferable and is subject to the provisions of the
\ . .

Gold Reserve Act of. 1934 ang the regulations 1ssuedthereunder.

This license supcrsedes license No. NY-18-1 on Form IGL~-18 1ssued to you

I
on February 5, 1934, end Vmended on March 23, 1934.

Issued-with the axpravul of the President:

Henry Morgenthan Jr.
. Secretary of the Treasury

it

| Z

This license may te terminﬂtOd, revoked or modified at any time in the

disecretion of the Sedretaiy of the Treasury.

'
d

223774




:Aisw ?

' CORRE zPoNDrVCE"*

Fi

Mr. D. J. Cameron

B
!
EDERAL RESZRVE BANK
+! OF NEW YORK -
: o May 10, 1938
o DaTe

! Supect. Shipment of coin bare tq)pa

Jo L. Kilduff

mx

will purchase gold bars we:

- requirements are purchasec

:belgian franc.. -,

,&/\

: serted in their gold regul

. Reference is mac
National Bank of Belgium :
below .995 in fineness.
According to Bej

’

ounces) of a minimum finer

i u Belgium. |

¥5ﬁ;~ z.

:0
e to the aftached eorrespdndence witﬁ the .
égarding their acceptance of gold bars
éium's letter of February 17,\i938, they |
%ghing about .12.5 kilograms ( 400

4 Bars-which'ao not meet these

less of .995.

}only if the seller defrays melting and

refining costs which are. f

Melting - Belgas

Refining -‘Belgas

As is shown on tl
incfease the cost of shipopi

i i
per fine ounce, which 1is so

ixed as follows:

2.50 per gross kilogram

éb.oo ver gross kilogram . |

he attached schedule, these charges would
si#gvcoin bars to Belgium by about .13 cents

‘much out of line with customary melting

and refining charges that

lone must conclude the intention of the

National Bank of Belgium was to prohibit<entire&y‘the importation of

bafs below .995 fine.

theif‘letter and have used’

(~‘;A

J’.

o,
%

send us. It was felt tha1
thelr letter but not havir
be de51:eble to write to

regarding the regﬁiations

and refining costs.

Eith

Their letter. stated that the new conditions were being in

'he Natlonal Bank' of’Belgium ‘and inquire

her that, or they have made a mistake in

l
' the term belga when.they may have meant

ations, a copy of which they promised to
perhaps the regulatlons would clarify
1g received the regulations as yet, it may

as well as the correctness of the melting




- /::

FEDERAL RESERVE -BANK
OF NEW YORK

4

" OFFICE CORRESPONDENCE | < . pare_ M8y 10, 1938
—_ Mr. D, J. Cameron \ SUBJECT:
FroM J. L. Kilduff

GOLD EXPORT POINT
NEW YORK TO BRUSSELS

.l) If shipment consists of bars .995 or better weighing about
#00 ounces. I ‘

Assay Office Handling charge

.2500% -

.0039 -~ Packing in New York

.0030 - Trucking in New York

.0714 - Insurance|on cost plus 2%

«2500 - Freight - |N.Y. to Antwerp

.0031 - Handling & miscellaneous in Belgium
.00%5 -~ Transportation - Antwerp to Brussels
.0118 -~

Assay charges in Brussels

.5967% = $35.208845 - '$.171113

o !
F
Lo
{

i

2) If shipment consists of 'coin bars (.899 or .918 fine) weighing
about 400 ounces., . :

 .5967% - Expenses agiabove'
.0422 -~ Melting charge in Brussels
23378 -~ Refining charge in Brussels

.9768% - $35.341880| -~ $.171760

I

223776







ol’ tbe depoattor, and zs of no other palue,

ﬂm'Uhﬂedﬁ%éhseﬁiN&w’ﬁm&

o
SILVER. ‘2’4
VALUE AT.____| CHARGES. NET VALUE,
Cents per fine oz.
Dollars. Cta. Dollars. | Cta. Dollars. . Cts,
Y |
853 41| 336 629 B9
52 4L
339 [ W7 e
§#3|7
i (a4l |

IN GOLD BARS, .
IN SILVER BARS, .

| BY CHECE, .




% r TRE ABE‘RY DE%;%RA*'I'MENT{/—“ g NOTE. }Tﬁxs Report is for the information ,?3
U. B. MiInNT 8rR = A\ D of thg @epo&tor, and is of no other value. §N
MEMO REPORT ON C°v"1'a’n} BUALLION dgﬁm % at the Assay Ofﬁce of the United States at New York 2.3
WEIGHT. - GOLD. SILVER. 2/ 3 M~ 7 o 3
BEroRE MELTING. Arren @xnma. l FNENRSS, | VaLve, FINENESS. %ﬁﬁ?&ﬁﬁ;f (%HARGES' / |, NET VALUE. :
Ounces. Dec. Ounees. Dec. || 1,000ths. Doliars. Cts. || 1,000ths. | “Dollars. | Cts.|| Doliams. |cCts. Dallars. Cts.
Ased G 50| Tt §l Foo Sk LB A T V73|90 223]270|6
/ o i G170l Vﬂ/ " I / 1
e o it T = - e :T:—T—::W :.‘__.T:l . = :‘;“—’
» ‘ IN GOLD BARs, . § 7
The net value of the above deposit is | IN SILVER BARS,. $ op N P /e 4*,%;:, :
payable as follows: » INCasH, . . . $ AT LD
- ’ BY CHECK, Lo s " For the Snx;;x:i;x;:—e;l_ent.
------ . v s 5. GUYERNNENY PRENTING OFFICN +—o0411

" ¥Fine Silver, oz _ fine




" MEMO. BEPORT ON {CM} BUBLION

For
TBEASURY DEPAR’I‘MENT ¢

« e

m 42A. .

SL'B‘VICB.

gy

F{-,ﬁ

[USSURSN, S Y S

| NOTE.L-This Report is for the information
of’ tﬁe deposctor. and is of no other value.

d(?osn;ed at the Assa Oﬁice of t ZUmted States at New York
- )

IEB 161929 by ,
WEIGHT. GOLD. SILVER. pyay =
BEFORR MrrrvG, A¥rTER Mrvmiva, FINENESS, VALUE. FiveNess. &xﬁf&erﬁﬁe o CHARGES. NET VALUE.
Ounces, Deo. Oun Dec. | 1,000ths. Dollars, Cts. ] 1,000ths. Doilars. Cts, Dollars, ] Cts. Dollars. Cts,
Q ot/ w8 NE99. NN
gl g0l QAL 73| £ /
H#06 |§77133  S—— (0de vl Hotl fto)e
A AT N

223780

Fine Silver, ozs.

IN GOLD BARS,
The net value of the above depoalt is | IN SILVER BARS,
. payable as follows: 11Ix CASH. L.
| By CHEck, . .
fine

Ua & GOTXENNERT PRINTING OYPICN.

For the Superintendent.’

25411



g

ARV OFface
: 940"

223781




“ e
’

.

gw
"

SILVER,

Form 42 A.
TREASURY DEPARTMENT,

kS e

-

NOTE.—This Report is for the information
of the depositor, and is of no other value.

of tm Statea&w York
2 s .

L 1 e ; U. 8. MiNt BERVICE - .
MEMO.. REPORT. ON éf)""“’} I?%I:)/I}I deposite® at the Assay (ffice
L/Wt,a/% [y, 193 b, by 2, 5;7 M Yy

The net value of the above deposit is

IN Gom") BARS, .
IN SILVER BARS, .

payable as follows: IN CasH, . . .
i By CHECK,. . .
~ Fine Sllver, ozs. fine

$
3
$
$

7

— D
D

For the Superintendent.

€, & COVERNMENT PROTDES yprowt e S-—G40R

‘ v WEIGHT. GOLD. SILVER. ) 2
Rty OF . BEFoRE Msirg, AFTER MELTING. Frvenmss, VaLuz, FINENESS. %ﬁﬁglﬁrﬁﬁﬁ CHARGES. NET ?ALUE'
ﬂ’ : N ys Ounces, ’ Dec. Ounces. Dec. 1,000ths, Dollara.' | Cts. || 1,000ths. Dollars, Cts. Doliars. Cts, Dollars.n Cts.
| WWZ%M 27344 ool 999 13137173 - 294l 139870 4%
) : ‘ > ‘ > -
ky FZW b sz ST G o Stygel £l 76/ 298561760 — Youlaal 74165 ¥
e e S S— b 2 S YN o2t/ | I — — | - -
~~{M-f’f,-u V] — 1 w3880 | - SHIM | £9271 393185300 | 1 — | | o737 57 -
) L . - i ] : o | _—/
K/ | A |3 ATF ~ LYo [ad| (B3] 2 5
Tt WD?Q. JTAVPAS Y 4N |



,.'193 , by

. Form 42A.
TBEABUBY DEPABTMENT
MINT BERVICB,

12} BULLIGN dep

ited at the Assay Office of United States at New-{. or-ki‘

NOTE.—This Report is for the information
-of the depositor, and is of no other value.-

‘77&&,0-714«6

0) 2Le <l Mot
_ WEIGHT. “eon.() O SIL¥ER.
ﬁmm Mnt;mé. Ayrer Mkr.miia. annssé. VaALUE, FINERESS, VA&?&:%}:; CHARGES. - NET VALUE.
Ounwf‘ Des. - Ounoes., Doo. | 1,000ths. Doliars, .' Cta. |{ 1,000ths. Dollars. | Cts. Dollars, | Cts. Dollars. Cis,
Hosfleo oz L0 9975 14163435 — e e WAz ViV

7

f

payable as follows: | IN CasH, .

Bx CHECE, .
fine

E ' (IN GOLD BARS, |
The net value of the above deposxt is | IN SILVER BARs, .

» .

$
$
$
$

¥, & GIISENNR? YROITDIG oveen: peh S—-G411



m 42 A.

For
REASURY DEPARTMENT,

H:t

'5‘ r:S:.\

%‘..‘;!1"' %

%:%

s“.“

WOTE. —This Report is for the information
of the depos:tor. and is of no other value..

T

° WEIGHT.,

GOLD. SILVER. , 4
anx K"i:i.'r:mé.‘ APTER MBLTING. , FrveNess, VaLvE, FINENESS. “&Arﬁ(sjzﬁrﬁ;ga - CHARGES. NET VALUE
. Ounoss. B Dec. . Ouncos, Dec. {| 1,000ths, Doilars, Cts, {}.1,000ths. | Dollars. | Cts.[] Dollars. | Cts. Dollars, Cts.
sl | 88 84 8‘39&_
oo | (esyBsajeeegy 1T
TXo PG| L 200 B4 99 T : B e e - T
y G i :
W335 4 14209 88| V" 59|83/ 141 64995
. _ _ “ L IVE
AR ,'
__________________________ . 3V oM 1KV 009V
7; 30 s )
. : j 30 /
___________________________________ 3Ve (5 «

The net value of the above deposit is
. o payable as follows:

IN GOLD BARS, . 8.-)__/,.0:.(7.,"-41112-”

IN SILVER BARS, .
INCasH, . . .
| BY CHECK, . . .

fine

$

$.

$

Fine Sfiver,

¥R 4

%oV, w14 ¢

G o

T. & SOYRRNXRXY PRTYYING ONVIOR

For the Superintendent.

3—odlt



.

* l

. ;lfru'.é Report is for the in!ormation
of thedezfosltor, and is of no other value.

Slte at. the Assay Office of the United Stxtes at New York
"Msnufac rers rust Cn. N
o fl. -+ oL, BILVER. 9./ , _
* Arren Meiroia, " || Foraivess, Viwe, || Foxess | VALUE AT .| CHARGES. NET VALUE.
" Ounces, Daoc. .Ounces. .| Dee. || -1,000ths, Doilars. -[cm 1,000ths. { Dollars. | Cts. || Dollars. | Cts. " Dollars.
[Fondar] . 1]33s @ le9s} | 41630 O |7 | 105 |48
36l7 7] s4r o l991% | 1sloe3 o2 | v 3813
' ‘, s - i 556930 ='Lm 3 7;”;«53“{-
JkTel 7] = 2
) S
x_/ /ot |of b \fi ézz_“g
‘ I- |y o ‘ )
fleee- e 144
EPRVAY
|- 1=
1 B ) 3 Y']o?é’j 2 ¢ '.7 3
....... ] ‘ 3.1
‘IN GOLD BARS, . $...._._ . :
The net value of the above depomt is | IN SILVER Bams,. $ o ) é'f'
. paysbleas follows: . Vv Casm, ... 8 t' N
ce . LBY CHECE s Fof the Wen&
T AR “F> 39
fine - ‘Jj é\/ 76 ©. & SOVERREENT PRUTIIRS GIIOR —e411 -
i . ) _f (3‘* e g é Na




Lo,

N ?é

; Form . gw: éNOTE.—%’?t?s Rebort is for the information
R TI?.E«A gUsB % grE ggxr g’ ﬁv h ‘{” ““t& Ka«» ‘ofthe depositor, and is of no other value.
{sn, } BULLION deposmed at the Assaé)()ﬁioe of the United Statés at New York
: ,_._195‘0; , by % |
WEIGHT. . ] GQOLD. - SILVER.
BeroRE MELTING. /&rmn Mm;'mw. 4 FINENESS, VALUE._ FINENESS. @&Eﬁrﬁ;a;:- C‘HA,RGES' NET VALUE.
Qunces. - Dec. QOunces. Dec. 1,000ths. Dollars, Cts. l,O(pths. Dpllars. Cts. Dollars. ‘ Cts. Dollars. Cta.
03| 7t fo3 71 |lg99Y4 28122 |81 Z1131]_ 28 losi]| So
] ' oA Til31
| Sl
i A S I IS o o a8l a8 ;// -
..... 7o 131
3 /
| S . 7L |31
IN GOLD BARS, . $.___ .
'I‘he net value of the above deposit is | IN SILVER BARs,. §. / Y '
: payableasfoﬂows' IN CASH, . . . $ A ST NSt P
By CHECK,. . . $ For the Superintendent. ‘
ﬂne X T —. :

" 2—galL












&5

1:‘{"' ;ﬁelt- '

.. 16786 =
212255

12256‘/

12257 —

12258 —

- 12259 —

12260 —

12273 .
12279 —

16002 —
15929 —
M-303 —
15827 —

:P-4825f"
19024 —
9436 —

15826 —

15825~

15824 —
15823 —

15822 —
‘15821 —
18453 —

15820 —
15819 —
15818 —

15817 —

15616 —

15815 —
15814 —
17916 —

17813 —
D-28 —
12253 —
7704, —
12826 —

17170 —

' 287,233+63

065
0263
0164

20“

15

20"
20—
20 —
20 —
2'\

18 —
20 =
19 =

.91“

19" .

206,191,626

‘8 532,27
';8 409024
158 488.03

}:,:'8 532,50
'_8 478,90
8)562:32
»'8 440060

777.93

8, 243579
8 390.54

89442414

8,6564,65

9, 061 02

8 350,15 - .

A 405§23 S
09047 i
" 411423 R

8 512,91
,495 90
8,430,480

8 474-63

8 562,03
,423 o7

6,015,59

8 051.33

8 639,97

3 542499

3 620455

3 687,88

9 139,77
,408 35

72277450

8,006,42

7,335917

8,580,08

6 669.92 .

3,643076 o

72930453 -

‘7 950.47

530,006,106,
223790






‘ o2

Form 42 A. . o
'TREASURY DEPARTMENT, NOTE.—This Report is for the information T~
U, 8. MINT BERVICE. sit'gr‘, §nd is of no other value. o

MEMO REPORT ON. {fn?v%} BULLION deposited -at  the. Assa ‘_ A

L ! '\-v},. q ‘A
“33 AT 31 193, by Lo 1hk. MEM,QITY BANS
| WEIGHT. aoLD. SILVER. l »’ -
e DESE%&%‘{)%N OF BEFORE MELTING, AVTER ng.’fma. FINENESS, VALUE. FINENESS. ‘&&Eﬁ;}gei” ARGES. NET VALUE.
. /%Wﬂ—%\_/ ' Onnees. Dse. Ounces. Dec. || 1,000ths. " Doltars, Cts. || 1,000ths. Doliars. | Cts. Dollars. | Cts. Dollars, Cts.
o (W fefFno 7 h2v] o 3 el || 997 74
. / B - 3 -
{3ty BfodBine rfvezl 3ol L eyl | 94
4 Yir 07| Ze : ! IS T AT [T —— et IS NN ST 7\ S
- e ra - 7 :
Y] (2] 77 I N N N I I

. IN GOLD BARS, . $ . e
The net value of the above deposit is | IN SILVER BARrS,. $
) _payable as follows: INCASH, . . o 8o
' BY CHECK, . . « oo
Fine Stiver, ozs. fine

For the Soperintendent.

. B GOTEANNESY PRI IO GTFICH G411



23793

(‘

R5
DUPL C,: % ,,_.BMS?,’RY mfnmnm. NOTE.—This Report is for the information
ﬁ; . B. MixT BREVI of the depositor, and is of no other value.
MEMO. REPORT ON s‘:‘}%’g} BULLION dﬁosxted at the Assay Office of the %udited Stutes at New York
> 193 Al o0t |
WEIGHT. k
BEroxs MELMNG. Ali’ms MELTING. %eﬁggrﬁéz'é ' CHARG#S‘ //‘ NET VALUE.
QOunces. Do, Ouneeg. Dollars, Cts. Dollara. Cf.s. Dollars, . 9&&
3éol Do 3éo > i 23816 2 g/ g4k s 2
7 : 77 7 7

The net value of the above deposit is
payable as follows: 1IN Casm,

BY CHECK, .
fine

IN GOLD BARs,
IN SILVER BARS,

W N W n

T & GOYIRMWENY FROITING 0ITICK: 1 S-—8411



: l!wﬁ
Forin 42°A

pra ks

:of no. other

f '~ (IN GoLD BARs, .
The net value of the above deposit is | IN SILVER BARS, .

payable as follows: IN CasH, L.
' |BY CHECK, . . .

For the Superintendent.

PR BN

Fine Siiver, azs. - fine - U, 8 covsmIOoT punve orvis; e A-—Gh11
R . R " . =
. . : c ) L :




M" t:-E“: At s

"-;' CE . P :" ~

MEMO /REPORT ON
2

2 AQ
’I‘BEASURY DEPABTMENT,

}%ION deposited at };xe Assay %e

;?:.-3\]5-%& et e

NOTE.—This Report is for the information
of the depositor, and is of no other value.

Wa United Steies at New York

e,

193 =
{
, /4 S WEIGHT., GOLD. SILVER.
.DEsgggﬁ)%ﬁ oF Berosg MELTING. Avrer MerTiva, PiNgNEss, VALUE, FINENESS. ‘é&girﬁ; £ / CHARGES. NET VALUE.
) . Ounces. Dac. Ounoes. " Dec. || 1,000ths, Dolldrs. Cta | 1,000ths. | Dollars. |Cts. || Dollams. |Cts. - Dollars. Cts.
Sheo o7 7 96. ; ‘
: gBo8 VK976 4 .
530l G || 976, & .
158 STE /-
§5% 4 06| 776. L .
03670919424 ...
264929199 4. il
028 VP9 . 1 .
Y3/ 23c% . .|
, f;?ff’??ré' % S ISR N AU IS S
SR | N S 7?9!!3/&??‘ 54 I P N N O e L
A7 /'0(;:‘;?’ a? 29T f%.i : ” o
L .3 Al A-X-AR P44 . 2| I, - ..
WS ) 745? B D I e B % 4 12 fﬁ IHEY
/ r IN GOLD BARS, . $... . , /
The net value of the above deposit is | IN ‘SiLvER Bars,. $ . /7 T Y C y
payable as follows: INCASH, . . . $ Ll Zo i T
By CHECK, . . . $ r&:’iﬁ'é’iéa&:g;naem.

fine

Fine Stiver, ozs.

N

©. R GOTMRNKENT PRINYING CFFIOR! 1030 2811



No. QM B 2 TRE AB%“QY A ENT, " [ NOTE.—This Report is for the information
o EAR TR 8, Mixr SEavics. of the depositor, and is of no other value.

MEMO. REPORT ON ""0“’} BUILIAON deposwe at fhe Assay Office %{(}mt{e taces at New York

M, - 193 /,/LWW
] (

v , WEIGHT. " GOLD., SILVER. -

' ’ CHARGES. NET VALUE.
DES%E&%%N OF BEFORE MELTING, ArrER MELTING. FINENESS, VALUE, " || FixeNEss. \%&Egrﬁeﬁ . ) ¢

‘\ ! Ouneces, Dec. QOunces, Dee. l,ouoths Dollars, Cts. || 1,000ths. Dollars, Cts. Doliars. | Cts. Dollars, éts.
y) 217

¥416.3
f&o| ¥
(L31L

945149
2317
FaRYANX-)
1690

_______

YARWE]
_ 621 70
‘ o 1Y\t 9976
w4 TY Y32 o 2202

,1 ' N - N X ] ) :
Doe PR U\ IRTE A SYEFIAY (KIS
/ L ,

BULEIAN eVt Sl avat ™

[4

| , _ ~ [(IN GOoLD Bams, . |
The net value of the above deposit is | [N SILVER BARS, .
payable as follows: IN CASH,

By CHECK, . . .

For tix;.Sun;I;:;;ndent.’ RO

Fine Silver, oza.
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We now'have about 22 8
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that several bllllon dollar<'

N ; not 1ncluded among ‘our -go d,f

Theré.ls ihfsddltaoh to

bllllon dollars of gold.

I -

' ~Lonaon, Montreal Nevaork

-the -war)}. gg‘;d production will

“.-represents approxlmately 2/7
« largest owner oi gold is probablylFfance, who has over l bllllOn dollars 1n

and elsewhere.

Durlnc the flrs+ few ears after’

i i

L1 probablg run arouna 1—1/2 bllllon l

a yssr,

'«! -

lﬂ - ‘HOW'much of our p%ésént gold-stocks are we going to keep?;

”How much of i

the addltlonal productxon o

’: rlng the very early

at presenn over 4 billion d
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Want to w1tndraw substantla& portlons of thelr dollar balances.

- [

nonths - it is not at all unllkely that mané'of ‘the I
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forelgn governmenus and central banks or re51dents of forelgn countrles w111

S _
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Jllars worth of balances belonglnt to lorelgn
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© -+ ‘United States on deposit fo

repatriated after the war.
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release of these funds willl &
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Amerlcan goods.;

. table below reveals tnat al
Ppm,ceﬂ-r,,«\ LKM umf’:}
MMW\\&‘C{) ¢ ht‘w

To offset thls outward
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,T'«'\ : - v '
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Thess wlll_be able tombuJ very’ llttle 1n excess
‘ Sy
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h“thelr exports.

Y

a glft.
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In the years before the war mmmmmpmmmmm
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. . '; :
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v*mﬁhorhous“ship‘production Eag

.“thessupply to the point wher
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shippingg Shlp capac1ty w1]

food needed to supply our tr

-located-allwover the'World:tg

supply Europejahd Asia with
return shlpﬁing will be take
dosbtful %tether during the
capacity adequate to carry e

United States. In the subse

U K., coupled"ﬁlth the ceasa

llmltlng factor then w1ll be
for lmports, but rather the

Our 1mports from qouth
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,first
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lhe:

¢l up mostl y w1th the return of troops. It 1s

vear after the waer there will oe shipping"

ven 2 billion dollars.wofth of imports to%the

qqent years shlpnlng sltuntlon shall rdpldly 1mprove.

aéity whlch we w1ll have attalned here and in the

tion of the 51nk1né of shlps, w1ll qulckly augment

etlt can carry all that may be askedsof it. The

e s vt g0

come nelther the shlpplng nor. thelr ablllty to pay
joods Wnlch the war-torn countrles can exﬁort
America have never been more than 1 billidn dollars.

r_will likely see ‘this amourit surpassed. Our
. - . o * ] S




; lZ'ncontracts call.for a continu

" able to turn out goods for e

we have our stores of coffee

I
rf'“hiii _ﬁpr-~ R
i”A"

Vl;“‘*HDW dsl*:ff‘”"
~ 1= 2le4%;1
: _ : . i _“ﬁ,;tq:flqyjimmf
tlon of the purchases of t1n, rubber and‘copper. .
= 4 —
to replenlsh How soon Europe and AS1a w1ll be

h ‘ .
D

YpOrt"in~large quantltles 1s*uncerta1n,<but the

EEE ezt

#
2y

1"

progress w1ll be rapld and W

host111t1es, the llmltlng ia

1thin a very<feW-years after the ceasationfof

d"' A Rt I [

ctor to our 1mports w1ll be. our own demand and not

".'the abllity,of_forelgn count
~ first five years“after the
billion dollars:worth of mer

.about $30 billion. The‘rema

l
Taklng the

r1es to produce what we w1sh to order.
lr . T
ar, we. may expect to export ‘an - aggregate of 35
|
Durlng that same. period we shall 1mport

l
|
v

chandlse.

“tures abroad and”some‘gold Y

" If the Government adopts:

'term loans to foreign"countz
stabilization fund, we are']
‘onLcredit and some 85 mfllld
,likwise;be_sold onmcredlt&m

instead of losing one or twog.

It is impossible to for
fiye years;‘yfhere'are tooin
| modifyjng thesituation to

The inportant thing;” Ko
for expectlng balances of pc
an inflow of gold. On the' ¢

- an unfavorable balance of pa

) . ‘ i
.we shall export possibly S-t

1n1ng 5 bllllon w1ll be-met by our tourlst expendl—._.wn
av' ; . .

ecelpts:t ........ j ——
:| ' . . ' .

S: a pollcy 01 fac111tat1ng the’ grantlng of long---

les and 1f there 1s set up an 1nternatlonal
ikely to exnort another $5 billion worth of gocds
ol of the est1mated 35 bllllon of exports %111
The consequence of that development will be that

1
bllllon dollars worth of golo over the perlod

o lO bllllon dollars worth of . gold i

ecast the oalance:ol payments s1tuation beyond

;_;.

any uncertaln factors and too many Ways of

(

|
ake any attempt at propheqy worthwhlle. i
1 l

wever, “is to recognlze that there are no’prlorltles T
=
yments of the Unlted States to: contlnue to yleld

ontrary, there are some grounds for belle\]rlng that

‘."(‘ ..
yments w1ll_characterlze our 1nternatlonal,accounts_
1
i
!
i
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- we'ékpect‘the expendituresuﬁylAmerican~tcurisﬁsbto be very heavy during the

" next decade; (2) we expect

"Mzgyjé,largeﬂvolumeaof imports.
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o

S

As pointed out earlier, the
ducted without gold but whether

: |
conveniently without gold as wit

useless because it is possible to obtain light, power and heat from otheri

sources. The value of electrici

/FUTURE OF GOLD

ection IIIf

lit can be conducted as effectively and as

h it., Electricity, for example, is not

question is not whether trade can be.con}

i

|
|

ty as a means of creating light, power and
. |

heat depends upon its ability to produce those services for the pérticulaf

I

pufpose in hand more effectively

or more cheaply than they can be producea
|

in any other way. So it is witﬁ gold., Though it is possible to conduct f

trade and finance without the us

e of gold, the important thing is that itn
' |

is possibie to do sc only at grgat inconvenience and only with substantial

reduction in. trade and financial

ducting business across netional;boundaries.

. transactions, and increased cost of con-

|

'
t

Import quotas, exchange controls, and floating exchénge rates are

crude instruménts.which countriesEresort.to in order to zdjust their bal%-"
ances only when the more efficiéni and4smontn—working instruments, namelf,
goid and foreign credit, are unnvailable to them in sufficient quantities
. i¥'iS<§dite'trdé that under gpeéiéirdircumsténces; and from time to time,,
good'resuits may be obtained frnm any one of sevefal inst;uments resortei

to when gold is acarce. There are times, for example, when some barter

i
' : : | L |
transactions mzy be undertasken with mutuzl benefit to the bartering :

1

1
I

Divisicun of Monetery Reseanch,
© Us 5. Treszsury Depertment.
. |




countries; when import quotas,
exchenge controls ﬁill either i
domestie business.
currencies ma

in terms of other

may be sdjusted so as to reduce

ports to the country's advantage

£1]l these methods have besn

bination, and
or Lo reduce the size of the ba

or credit, but they do not oper

There zre e

£1l mey serve und

-2 -

,1ear1ng agreements, export subsidies and

ncrease 2 country*s trade or help 1mprove
ven times when alterctlon of currency values
y be warrented, and always tariff schedules

or increase specific imports or total im-

o
.end are being used both singly end in cdm—

f
fi

er certzin circumstences to increase trede,
|

lgnces that must bo settled either in gold

j
'
i

ate to ellmlnate those bzlances, They

. : {
could be wholly depended upon'€o~eliminate balances (i,e., to equete the

debit and credit transsctions w

~

i

sgcrifice of some of the gein

jthout use of gold and credit) but only zt
s from trede, or in the volume of.trade,
!

or in the steblility of domestic
ductingvtréde (other then with|
incresse the level of trade or
respect to specific commeditiee
‘s

~may well be beneficial. For eX

viding for zn exchznge of some

-~
€

stocks may be

our imports of.rubber. When, h

)

gorted to for the purpose of k

when these methods are -forced t

R G

1

b - Sec. III

good way of increasing our exports of cotton and increasing

lpon a country beczuse of lack of gold with

business. When the various methods of con-

r

the #id of gold shipments) zre employed té
to attazin certzin objectives at home with;

, rthe results may be easily obtained and

&

ample, special bsrter arrangement pro-

i
!
i

of our surplus cotton for reserve rubber

?

|
owever, those methods .are.constantly re- j

eplng 1npeyments and outnayments equal, or

!
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which to bslznce its intefﬁati
A,smaller‘thanvwoula be.the case
what conditions they like —— ¢
to pc& for the balance.
The gross totel of world
the neighborhood.of $50 billio

the inpayments and outpezymenisin

sum roughly approximcting thet
ments of gold (i.e., the totell

smount to roughly §5 billion 2

world's internstional business

Z 3

onal accounts, then the geins are definitely
could countries import when, where and under

' : |
onditions possible only when gold czn be usad

i
1
t
i

¢

internsztionsl trznsactions is somewhere in

N o year. Thet is, if one were to add alll

!
nasg ;a

=324

tlctpd by each country we would heve

)

magritude. In contrest, the gross move- !
o , |
exnorts of all countries — not net exports)

. |

In other words, 80 percent of the

f

yesr.

is conducted by offsetting or net crediti

trcnsactlons ¢nd only 20 percent by what might be celled compensatory pay-

ments (1,3., gold shipments) a:
of gold is zccounted for by ns
trede, é;é;, South African gol

With the development of

communication the proportion ef. gross gold shipments to total business

transactions haos been declinir
downward trend will continue
\
ference between the developmer

gold shipments, and the cdopt

af;er~the war.

nd . goodly portion of these gross movements

wiy mined gold entering the usual channels.of

d exports.

. . |
and improved

nternstionzl
‘ i

baenking facilities

i
'

is recson to believe that thé
{

g, =nd there

‘But there is a profound dii—

1t of procedures designed to economize on-!

Ao

Lon of methods designed to eliminate thset use

of gold, It is the seme diff

srence as would ex1°t be tween the development

of technical devices to drive

b - Sec. IIT o

&n automoblle with less. oil and the attempt

“t - B -
‘ SS— }
— ,
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" to get #long wzthout}011

. La\ <, -(A..;{i.»»'"ﬂ.
tion of offqettlng (e&éﬁbredlt)

dlast 10 or 15'percent of world

each country would introduce obs

expensive to internstionsl trade

¢

ould be very difficult to raise the prOpor—
trensections to 100 percent.

trade of goods snd services in bzlance for

f - ’
O.K v 2 ,L,g-»y_é*_q_,\; gt
¥

"_,._~..‘_ N

4 1? N
oo i
- Pk}
.
ez

Q’b\An{’LJP\.f'“r_/ﬁ-y

;
. ,
F ot

et
,_.‘-*f \\\ {’Vv‘if Wa) o w..\--—\.w)\,.‘ [~ 6’2
e . o v:v&w ‘k":}«”\*wgauz, 5 ‘)? el U{’

To bring the
tacles and strzine which would prove quite

. It is just that mergin of flexibility|

i

thet 'spells the difference between extreme government control over foreién

trazde and free movement of goo&s

'services znd capital smong netions. I?

is usuclly mach checuer to setfle the balences due with cold shipments than

to ellmlndte or prevent balsnces

Those who are worried Lbout the future of gold forget that

best medium of international,egcnunga yet devised,

method is in sight

gold performs in the internetienasl field.

~country cen permlt its outpaymenis to be greszter then its inpayments for a

long period of time without being forced to ettémpt to raise foreign fuqu

by borrowing sbroad or by liguid

throuch import, exchenge controls, etc,.
!

gold is the

No other przctical |

{

which can QDrform neerly so well the essentisl function

i
ith zdequate gold‘holdings, é

ating the foreigh‘aSSets of its.nationals,

and to do so without being forced to curteil imports, depreciate its cur-

rency, subsidize exporis, or res

in order to help belence its 1ntorn¢t10nal accounts.

1.

stitute one of the d¢ffective cus

from the adverse repercussions

insulation is only e

b -~ Sec,

-6f economic chsnges abrozd,

partisl one,

IIT ‘.

. !
ort tc complicated multiple currency deYices
Gold holdlngs con—

nlonc for 1nsulat1ng the domestic economy

!

Though this;

it is far better then no cushion et 311.

B
{
i
i

|
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It is quibe true thet gol

ﬁ%ough it hes greét usefulness||

arge dividends because of its

P e N e

-\H

exchangé;' poor country can 11

-5~

es

i is for meny countries on expensive tool.

R AN ) M oF 4
as & stebilizing element and though it yields
convenlence as an internztional medlum of

afford to h;ve mucb of

1Ej Yet the mlsfor~
e ST .

tune is not thet the instrumen
bountries under present circum
efficient 2n instrument. Meny
o horse and wegon becszuse he h
to buy zn éuto ﬁruck, or becau!
s to mzke human lebor less ex
in other countries. ‘That depJ
useless vehicle; it simplf mea
z méfns of transrportation, eff

Gold is like that. For s¢
emounts of gold’(or foreign'éx

“their present circumstances.:

ﬂ%lther throuvh import or exchange control%;beceuse adeauate amounts of for-

eign exchenge at preveailing re
merchandise so bedly thet any
should be used to buy more imp

countries £t war it is also im

change resource for the purpose of paying for more imports needed to coﬁduct

the war. Such countries may'k

i 8‘“““‘““7“":

. » '
pensive than mschines such as are freely used

¢

icient though it may be,

Thus, countries

tes sre not chllcble, may need the 1mports of

increase in the foreign exchange ave 110b111tles
portent to utilize. esvery possible foreign fex-
-8 !

cep their gold holdings low for

is frequently'costly but rzther thet many

N . H
stences sre too poor to teke edvantsge of so
: ]

& farmer, for exzmple, may be forced to use

=5 neither the credit nor the cash with wﬁich
g Lo

S8

comminity hes so low a standerd of living

o}y blo foet does not mske the suto truck &

ns thct mzny fzrmers ccnnot acquire_so expenqlve

!

|

1

ome countries to @cqulre eny substentiel. .t
g:;&': E"—' y...wwv."z.‘f«/‘*"

hznge as good as gold) is too costl3%

having to curtail importsé~~

I

-~
o

under

- - :

[

{

orts. rether then to zcquire gold,. . For some

2 long time.

b - Sec. TII
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However, they do n%t decide against accumulating gold becauge their tradé R o
. , ‘ ]
can be better condécted without gold; but only because the most effectivé f
i | /
cnduct of the warfis the determining factor,—andégbv1ously more 1mportant 4
(‘_“-—; ."""C"”wl«-& B ™ \'\mll\s-\—w?\&bM. A
sl such.bémes than is-the-advantage.of. having.larger gold holdings.. Just
as a country at war cacrlflces butter for cannons, so if necessary it sacri- /”-\
‘ i ;2
o : : - ! L 3
fices much needed gold for materials to make the cannons. ™ : / yﬁ
v » LT "

A second.fact that persons

who fezr for gold's future overlook is that

rnot only does gold constitute t

change but it also constitutes

may be stored or saved.-

the Whole; more stability over

of any countiry.

20ld today purchsses more near]

than is true of dollars or sterl

unit., And with so much of the

cf gold is very 1likely to incre

vices, while most other curren
power.
More imnortsnt, however,

will sell poods for'gold and n

The purchzsing power of an.ouncé of gold has, on

In terms of re

ly what en ounce of gold did 50 years ago

y - far the best medlum of international ex+

S ‘..m{f« / !

the best med¢um in whlch purchaszng power‘

O A W RERTArT

£

nit

a long period than has the unit of currency
. ’ . i

2al purchesing power over goods, an ounce Of

i

ling or francs or yen or any other currency

world at war or preparing for one, an ounce
.

case in purchasing power over goods and ser-

'y‘units are likely to decrease in purchasing

s’ the fact that every country in the world

;

!
« . v i
é country will refuse pold in settlement of ;

s _rendered. Every country in the world

‘debt or in payment for service

wishes it had more gold snd eve

as .soon as it feels it _can aff;

e T

id
I

/,.,,A &c e (/'L- Ld ’{U'M [/ Y )

T e e NS

{
Ty country attempts‘to accumulate some go?d!
| -

ord to dc so. Thevsame cannot be seid of |
T :

b - Sec. IIIfr ¢ | ' ;
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gny other commodity, nor any ot

gble for gold zt pzr.)

I say that every country i3
ices for gold and would be gla

But thet does not mean thet all

have acquired it. Some, or n&
in order to buy imports or to

cumilate for decedes all the g

%ill hold much or little gold,|

i

short period of time, depends

trend in its internstionzl zcc

1

of foreign trade, the movement

ounts, the state

ro

-7

nge—
]
)

her currency (except those freely exchea

n the world will sell its goods and ser—

i

d to be peid in gold for =11 sums due it.:
| countries will hold the gold after they
ny, may export gold soon after receiving it,

ligquidate claims zgainst it; others may a%»

cld they reedily can. Whether z country

il

or hold newly acquired sums for

&

long or

&

upon & veriety of conditions, including the
of business, the prospects’

‘ i
of prices, the eagerness to eliminate or

o

relax exchange controls and inm
peace, the avallebility of cer

currency, All these conditior

port quotas, the

.. ;
itzl, and the stete of confidence in the

prospects of continued |

)

_— |
. . . 1
s .enter into the calculstions of a government

when it is moking the decision

end build up gold reserves., 7T

whether or not to encourage gold inflows:

!
he situstion with eech country will differ,
: - A ,

end the situstion with any one

But elmost elways the desire o

i
if the country can possibly zf

Monetery suthorities here

need to leeve inviolzte the un

of internationzl peyment., - There is no danger thet they will do enything
L S , !

b - Sec. IIT

country will vary from period to period..

f' the government will be to accumilate go?d_

ford it. |
|

(es elsewhere) zre -fully cognizant of  the

questioned zcceptebility of gold es a meens

E}




to diminish in the slightest it

-8 & 5
: ’ !
i
!
Hence

'
i

s unguestioned general acceptability.

srises the adement oppesition t

;0. give even serious considerstion to pro-,

b

H

posels coming from those who kr

ow 11ttle of ‘the subject thet we stop pur—

chesing gold, or thst we stop‘k
for this of for that or for any

Another important conside:
"gold will cease to be accepteabl]

-~

u 1arge end continmuing steke i
nothing to jeopardize the use ¢
Thg British Empire, for exsmpl
It is =

fe

source of vitsl revem

revenue to

xuylng the gold of eny particular country,'

-"tlon overlooked bj those who fear thet

La
i

of gold zs a medium of internetional paymepts.
c, produces hzlf the world's gold supply.
> to cne of the Dominions znd of considgrable

several other pertsj

!

s
§

partlcular reason.

[
i

A !
s money is thst numerous countries heve

meintaining the value of gold, and will do

i

'

of the Empire and the sheres of the British

gold mining compznies constituy
Exchange. Therefore, she woul
of debts or in peyment for her

countriss .thet produce gold.

te an important block in the London Stock :

™
n

Mexico, Peru, Colombic, Venezuele, Japen and

|
i

: i
* never refuse teo zccept gold in settlement
i

goods and services. And there are other '

Russia likewise produce gold i
countries from doing enything
means of internztional payment

In addition to the gold~f

countries. - Just which countri
the war cennct be forecest but
lions held outside of the Unit

b ~ Sec. IIi

in large enough gquantities tc prevent thosé

to interfere with the efficacy of gold as |

+

roducing countries

eé'will have gold in lerge quentities aftér

ed Stetes end that it will be held by at

|
, there are the gold ho}ding
|

it ie certein thet there will be meny bil-

223828
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léégkwahscﬁre oélcountrias. Countrieé holding gold will be as li%tle de—
sirous of jeopardizing ips"value &s céuntries producing gold. Swéden with
-its stock of $300 millioh of gold, or Argentina with its $4OO~mil£icn,'Wili
be no less reluétant-to ?ave gold lose any.of its purchasing poweréthan
would‘the Netherlands Wi%ﬁ her'$7QO millioh, or South Africa with %ts $100

!

- million of holdings and $1?2 billion of eznnual output. _
Moreover,.it is notjin ﬁhe interésts Qf any country to attemp& to deé—
-troy theamonetary velue bf'gold. It is true that couﬁtries at wariwhicb
have little or no gold tgemselves but which havé enemies that do h%ve
large holdiggs might wish gold had nojmonetéry value so that the e%emy

. i
would not have the importent advantege thet results from having la?ge gold

stocks, but they are powerless to do enything egbout it. In fact, they eore

so aware of the sgbsurdity of even ms "&1ng the attempt thet they mak? every

i

| L !
effort to secure more gohq,mor hold on to.what they have. The stetements

.’-:hw{

-
;.,';',u ey

emenating from Germanxgmfor eXample, to the effect thst unless the United

Stetes zlters its trade jollcy we will have 21l the gold which wili then

be of no use tc us nor t¢ snyone else zre crude zttempts to obtain & dual

gein,  They hopé, by exploiting publié confusion and pertisan political’

forays on the subject of go;a, flrstly, to 1rducn us to adopt a comnpr01ol

Hf“z., ,

Grored ] ‘/

e

pclicy which wlll make 1t eesier for Germanv to sell us more goods, and
i sl . )
secondly, to diécourage 1s from selling freely to England and-Frznge in
exchange for their geld.| Actuslly, Germeny perhaps more then any bther

country, eppreciates howl{{difficult it;ié t§ operate without gold ahd how

b - Sec. III ol o | ﬁ
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ruch better off she would heve been during‘the past five yezrs had;she

not had to resort so completely to strict exchange and import controls,

. i
cleering agreements and berter trensacticnsy -in-order~to keep-its inpay-

i

i

ments and outpcyments sofclosely in balance.

Germon authorities thémselves give s¢ little credénﬁe to thei} 5wn
'statementé of'demonetiZatiBn of gold, th;t despite their desperate?need
for importé, they prefersté sell QXpofts a;d tighten the bel%s of iheir
people still furthér,*raﬁher than pert with the gold they have. f
Sc little is the'fuﬁure purchasiﬁg power of‘gdld in doubt amopg g0V

ernments that we actually find them insisting on part payment in gbld

(rather then in goods or?ip blocked currencies) in exchenge for nclitical

allegiance., And why shouldn't it be so? As stated ebove, gold can be

saved for en emergency, 'and can be spent anywhere et eny time for goods

znd services ~- 2 statement that can hardly be made of any other commodity
;%"”{ . Se e X Py ; :
or instrument. Furthermore,‘the

valug of gold (i.e., its purchessing power

: . 1
over goods and services)] is more ept to increese in the next decade than

diminish. N o
!

While wer ccntinues gold is more essentiel than ever becauseiat such

"

timés internationsl movement of credits, and promotion of expofts!are much
more difficult thén~in times of peace. On the other hend, parado%ically,

resumpticn of péace cén_gnly enhance the mcnetery prestige of gol§ because
peace will be acccmpanied.by the desire to relax import quotes an@ exchenge

P
controls, to reduce barter trsnsactions end clecring sgreements, and elso
. o ' i

i

i
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to maintein stsble excha

be more necessary than e

The less gold a

tzin more, But unfortun

finds it difficult to sccumu

‘little or no gold is usu

tion.

circumstances that it ha,

even. more acutely needed

coul

-1 <

ﬁges. Tc make.such relaxation possible gold will

a

rer 2s a medium of settling intérnational balaﬁces.
ntry has the more important it is for it to ob-
2tely when a country hes little or no goldh it
late nore, because the fact of its havgng

11y a reflectlon of & desperatc exchange 51tua—

It is usually procf that the country has been in such straltened

\
' been forced" to give up bcily needed 5oldafor

I/\.AJ/‘W/ ..’.l/«‘_L,., /‘_x.,;g‘\_,vf; ;("L

, JWQL
goods. When a CuuntrXApuIiS;WlihngOld»Whenwlt

Thus, Japan.ls

ternative must indeed be bad.

holding on desperately to her remeining gold reserve§ﬁénd hes drastically

curteiled needed imperts

her exports in an effortj

situation prevailed with

Canada zre likewise emba

" ports in crder to consert

and done everything she possibly couldvtoiincreasé
to conserve the gold she has left, A similar
Italy and Germany, and now we find thet Ehgland, and

i3
Y

e

king on & course in which they will sacrifice im-
. . .

If the war continues for many years

re;their goldf

they tco will probobly bT forced, however reluctantly, tc part w1th a

AT G ey

‘lapge—shaxe Gf thelr gcl-

Russia, tco, despite her|

sumers' gocds, ﬁas prefe
gold holdings. ﬁAnd seve
ing to hold on to the go
imports of cur merchandi

b ~ Sec. III

/.

'

| in exchenge for imports vital to their eXlstence.

sdditional equipment and con-
|

well known need for

*réd tc go without these rsther than use ub her

: : ; I

rsl Letin American countries are desperately try-
i

1d they have despite their acute need for more

%eq-fWere eny gcevernnment esked whether it would

3

223831




prefer a lcen of goeds

beczuse with gold it cou

tect its exchange rates

changing
The value of gcld o

firmer ground than does

Its use as required rese

on psychclogical grounds

LA L .
in geld, and upon prejudice buttressed by a foggy understanding o

principles underlying th

stems. In its role as a
prestige of gold rests o
confidence, or historica

and on logic. Its super

~

is easily demcnstrable &
have &ny responsibility
It rests on the common e
meny querters of the glo

and more effectively in

with little or none.

aor

balznce of paym

f

I
|
)
|
H
|
.
[

- 12 -

gold 1t weuld unhesitatingly elect to tdke gold

!

1d buy where and when it plessed, as well 'as pro-

5nd domestic economy against theﬂeffeqts.df a

ents.

'
\
\
s 1

s & meens ¢f internaticnel payments restsion mich
- , : |
1ts velue as part of any cocuntry's monetary system.
‘ o |

| B

rves ageinst ncte issues or ‘depcsits rests largely

y upon histcric precedent, upon traditional faith

k
ﬁ the

I

£

e role of metallic reserves in modern monetary sy-
K R )
medium of ‘international payments, however, the
'( ’ " 3

n something f

' I
ar mcre substantial then fzith, or
| precedent, or prejudice. It rests on performance
] ' |
iority over any other mesns of settling balances

nd is fully kncwn by thcse in all governments who

for the proper functioning of their monetary system.
. ' }'.,‘/11) e ,; o ; .
xperience of nations Whicg(reveal/time,and‘again in

He

=

~
&

o

(=4

that 2 country Withﬁgold can engage moré freely

I

o . i
1nternational trade an? finence than can a; country
‘ , r i

'

-
‘

~. .
‘

Streamline international trensactions &s you will, introduce foreign

beleances in place of gol

b -~ Sec.

III

d holdings, earmark gold abroad instead ofi keeping
. { :




Py

tries heve lerge gold ho

superiority over cther d

"N

it at home, extend tredi

[

B

banking fscilities which

-13 -
j

, ' ‘ i

ng. arrangements or 2 bilateral besis, develop

will permit lerge overdrafts, build up portfclios

cf foreign securities when necessary -- do ell of these, yet gold remsins
! ! i

the essential ingredient

end Argentinz may keep p

the form of déllar balen

securities, but they feel szfe to d¢ so only because they

cenvert those dollars in

The ‘more gold ¢
more confidence will oth
easily will they use bel

pert of their reserves.

the past decades, both by

H

country has in reletion tc its totel

which makes them workasble. Sweden, Switzerland

ert of their reserves of internsticnzl payments in
o ‘ I

v .
H

ces or even in the form of United States Government

know they can

. ; |
te gold if and when necessary. i

'

economy, the

er countries have in its currency and the more

1

ences in its currency insteezd of actusl geld es

Meny modificetions have been introduced during
‘ : : i

» ‘ !
force ¢f circumstances and by cheice, tc¢ reduce
. I

s , M . i .
the emount cof gcld shipments necessary to trensact internastionzl business,

{e.g., gcld held on earm

eign balances in streng

employed for a lsrge par

There may pessibly

|

'
|

rk, adoption of goeld exchenge standards, for-

urrencies, etc.) but it is only because some ccun-

i

' s !
Ldings thet substitutes for geld can be readily

H

L of internaticnal transactions, ;

»

i , T
come a time when gold will no longer retain its
' H

i

evices, but thet cen be cnly when netional mene-~
i

tary systems and netional moenetery policies ceszse to exist and are' re-

placed by zn inter-gover

credit snd trede policy
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!
mental authority which will decide the menetary,

!

that each naticn i to pursue. A scrt of monetary

K

H
!
¢
¢
3
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i
. . 1
League of Nstions whichwould contrel werld econcmic policy. If end when

thet time arrives gcld fossibly will be nc more needed to settle interna—
ticnzl balsances than gold is now needed to settle balances 3mbng States

witﬁin'the céuntry. But until that‘milleﬁnium errives gcld will éontinue
to be scught by veriocus gévernments becauée gold serves betﬁep‘th%n any-

3
H

thing else 2s a combinetion wer chest a;dfprotactive cushion agzinst the

m

shocks of internzticnel {chenge, s well as an efficient 2nd smocth instru-
. !

ment for balzncing interncticnel peyments, and 2 reserve stock of interna-
: . : 1
- _ .
tionel purchasing powerd. : ‘ :

i

b - Sec. III




»

~/Z/W§Jé’¢ /ﬂ//’”f 177
. 5;7/)/ MM/ %%WK/SC/{;/’G’

iy /ﬁtf’/z émywi’# a

%&x ﬁ4’

NP2 -0
o

LY

Jﬁ/%/&'y'
/4’4»?’{2«/

e /&fwﬂf Py // [\/’f/r'/? 7/ S)afc,’fm 3] f?//ﬂ 5’:/0

~-HC(<%




