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/ -2~~845~ S~Pt~mber' ~i, 3 pomo, trom Lisbon 

.stati•.!. this )ibld.liad !be~n transferred· t~ BId. ~l'e t~l\n· ~~ . 
before Ge1.'JDEm ~ollapse,11 and it is apparentl1.,I~~t:1r:table
~s'not ba1J.ig Be:tgianlgo~d.. On other h8nd, ao~&Ptariceseems' 
incOnsistent wlth.globail. theory, stlll~!ng;argued'here aa 
~aetlcal' mat.teI-. e.p.d que:~tIon. ariaes whyBI5 would keep gold 
any length of t1m~ 1~ Ge1'lllany • part!oularlYif Oonstanoe •• 

.' '. I 1I '" '.2' ' . A1rgram'under ;ref;erenca beIng re:peat~\.1~el'linjl Paris, 
IJondon, with su.ggeat~QnI Of.1GUS may wish to tna.\c& inqu1:ryldth
l~espeot ,BIS gold at aot1lstanee under re1"e1'enc... . 

'. . Sent tOD&Pt'a~' J45i ·rep~ated 1;0 Londbfl as 108, 
Paris as 166~ paris r$p~at to AMPQLAD Berlin tor Finanoe ~ 
Division. . . 
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.AMERICA» JlKBASSY 
i . 

LISEQIJ, PORfO'O:AI. 
i 

Dated. : Septe.lIer lS,· 19116 

. Secret&r1 ot Sta.te. 
• I 

W&ab.1ugton., .D. \0. 
. . I 

.A.-;382, septeJll~r 18, 1946. . 

hrl)epariDl!'" :-~~1U7 fro•. l!ulIiA alIIl Sl!hm1clt. 

Members of Aaer~~ delegaUoa have luat lea.med that e1gDificant . 
developll8nis, of 1ntere.t· to both American and British au~hor1tie8. ~ve 
.taken place .~. COJlM~tl#n with.1l.bs 101d purch8.sed b7. the·lS8Dk for . . , 
Intel'D.&t1onal Seiil.n~80f :Bule (hereafter referred to a8 the' B.. I.5.)
froa the' :B8.1chlbank during the war.' ' .. . I : ,.. , .. 'III .... '. i,•• " '-,;..... 

h .brtel. docUIl8nte, siguificaa~ portionl of which are \l;"an81&ted·· 
below. Ihov~ . II!,. " ..'. . . .. . . .': ..', . 

1.'. that1nJui1«j1 oilI thilJear ~reaentati~8 of theB.ant of .FranCe 
(appaZenUl' actin« Ijal80. Qn behalf of, the Baakof Bel~:w!l) . JolntiLy 
with official. of .the B. I. S. ex.am1ned B. I. S. recorda imdestablished 
that 1,607 fine ik1~ogr8m. of the gold obt~ed b7 the B.l.S. !irom 
the :&eioh8baDkdurr the wart vas remelted :BelCiau gold; •. : " . 

2. that B.I.S. oft~red to ~q thie. amount offedngohiefli &ti.ld . 
sUpp0e.ed17 held fO~ itl account by the .OoJist~f)eb,~8llCh ~f ;tb.e ~tChs-• 

.baDk and alre~ in the po.ee••ion of: Frenahm.t11tal"lautho.rlt~e8 in 
GeJ'JDaDl"; \' I ... \ .. ...... . 
3. boe B.l.S. trleCl to get the !'rench and Belgian central. BaDks 1,Jl 
retlU'B to reno~oe 1811 olaimsa.ga.init . the go14 obt&1ned by 1tduring . 

. ." . , -',: I' • . 

the war fro.th8l:aa~oh8ba:nk. . . 

In making these' docLents available to tbedelegatloD,the Frelich . 
representatlves .tatef t, the7 h~ nOt 78'. been ~ven to 8IqODe.:,.. .. 

. Ba.bin aJu1 Ko~m.~ .~ 8u&&e8t1D& to PaDa:tleu (Chief of the' F:~~ch .. 
Delegation) that he ~oope:D4 to hls. Qove~ntthat the rele.,...\' .docu.­
ment8 be 1IIm.edlate17 :la.ade aval1ableto the appropriate .British ,~. . 
~r1can authorlt1••• ! II .' . . .... 
·1 I· . . 

co: 10/8/46 Ie••ra. ,~aa..r, !l!8floZ'. K118.l(aeteraon(3), ~ahm1dt (?), 

H~aa WUtM?Jl. IfOurt18. Willi.. :m. ~bb&rd, :L. ·llebbar4, 
 l . 

. Ullmann, i1t~rmu.n 

ea 

':. . 
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The slp1fioaa' porllou lof the docriml8nt. are aa follow81 
. .' I II· . . . 

A. On Sept••ber 25, ~945. KcJa.1I,nok. as:tresi4ent ()f th~B.~.S.,. ~d~ssed 
l.~t.era to .Mo.a1ck•. Qovel'DO~ .O~I·the Bank.. Of. :rraaae.• aDA l:re.. re. Co.veraor O.:f~S
Bank of Bel&1-. refel'11.D.g. to iD....at1ga.t1ons ma.de in 0e1'fDaDl' oollaem1D.g ttie· 

. :Belgian IOld ~. &dvi.1ngjtb.? thB:, RUit' appears uaeful .to e~eD.d TOur 
inveetigationa to· the .&014 e~oned bT the biahabank durine th8 war. ~ ...... 
B. I. S•.will. of oo\U'.s, ," d~apoaed to taoil1ta,,~ese inveaUgattE)D8: 1... .' 
BOlar as thel' conoern it • ·811 Jlt.eans with1D. it, power"... ..; . . . : II ' .. . .;.. 

B. On June 5, 1946~note correlation with ead of Swiss ~.;otiations) .' 
Moniok a44re8..d & letter of l!replT' sipiftoant portions of which '1"884.:. as 

follows: 


1IJ01low1n8 JOur .ucaest~OAt we have. ezcban.' the informatioA pre<~ent17 
at. our dispoeaJ. and ssta\ll~ed that a aall &1IlOut of the gold ~081,..d bf 
the B.I.S. fl"Omthe Swle',; lfatlonal Bank for acoount of tb.e blchsb8Dk: in c1isOhaJUl 
of· pqmentedue .b7 'the latte1- to the B.I.. S•. appear to con,lst of 41014 on the 

Iationa! B&Jak. of Bel&1
wa-i' .ji .' . .......... . < 


, RS1nce then, ~. lD.".a',tptions b7ths A:L11e4 K1litary autho.~tle;s in'. . 

Qe~. aaQ. b7 ~ Bank of Frranee· itself ha'98 s.ble4 us todetel'ii11D.e'exaetly 

the pld 'baz".of ~e"~~o~ Bank. of ·:Belgl_ which were Jl'8melt." ~n Ge1'lD8Z1f . 

and. to obtah all 4ata~ce~~ to identify ~ae bars in. spite of the f8.1:se 

date. plaaed on them del~b8~a\e17 .bTthe GerJBeJlau1ihoritlee. . 


. "You, w111f1nd att~~ a li.t,~tI amtranllJlllniDg in accord ~~ the 
National BaiLk of BelgiU1lJ and! which cOlltuns the 4&t•• and the' numbers -"hleb. 
were a:tampedon the.baNf JI' ' 

. .'Ii. .,... 
'!he lJaDk· of bane. i~ the BaAk of :selgiu· vUl 'Deg.,.-a.e.~. to ~6U:l~.;rou . 

would conaeqUlntl,. prooe,cl.~ re-e%fY"aA your U.sta so· as '110 eat&bllalJ1' th~' . 
exact faat_ iaaocorclaaoewlth -ur: ......,.-stloas. . , , ... ', ." . . . I II "., -.....- . , .' . '. . 

lIt i8 .pl"Obable tha.~t u. due t 1me, 70uriastUuttons will be. sub~ec't to an 
offlctal deJllal'Obe by th.: 1ih#e~ ''':reraell1ss' oh8.rged nth the car1'7:~ou.of ' 
the 'Par' of the :r1.JaalAO~ of the Part. Coaterenee coaoe~ ~.relitltuUon, 
of lIOD.eta17 10141 it V0F'il ..e••.however•. tha.t there would. neve~el~e. be . 
adn.nt...... to ha.'tina thei forelOiac fact_ of the siwation olear1.7 e's~bltahed 
thanks to the collaborat.loni that you havelponta.neoua17 prop08ed &I'1d for , 
which we again thu.k 70~. I I. . ' . . , 
, . c. III ~ rep17 ~J.d JU1t.8 11, 1946 to Ho:a1ck, MclU.tirlK, ~. the,· 

foUowiac .1II£&'&.'10A: ,!'. 1/. '. . . ., . , .. .... : .' 

lIn order to e.'a'bl~. -more' completelyaadexaotlT whether the:B.,l.S.hal 
reoelve' in papent f~~··*lle1chs'bUk.,certata'bar8 of &oldthU8'i~~nt'ifte4 ..~ 
for whlch reuoa •. hai' .face laetSeptemberaffere4 our enttre faep,t:Uee­

: . , 

. 'r 

.' . ".' ,: 

I 
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we SUCP8tthat th.,;~ 01 J'1'u.ce. h acoo.ri: 1iltht.b.e,B~,of.~lcS:Um~;, 
mqwllSh 110 sed to the B.lx.s. tvo tualJ,tted .offlolals &r'II8d'wlth the ... . . . ' . . . . , II .. ' '. .' . ' . '. ' .. ,
doO'QJUl:il'aUoa wh~. 10* ~~. !bo8.off~01al. wlll. proceed. t.oge~~I' .. : ..•.. 

Vi1lb.'~~880f ,the :B. I~~•• lito make a deta11ede~1aaUoa of the dooument. 

poaraea..,' b7 CUI' tvo x".t~tuUon8' aadwill. pe1'll1tus to oollp~e. the .. , 

offioial. em1'.la"of1¥0~tion whlch. i8 &l."adT ~er V8¥ &ad to es~ab~tah 

the facts taa prol.laUT88.D4, def1a1U.,. ma.rm.el'.' .
I: 

. . .' 1 II 	 '. . .' 
. D. OJ\: Jane 14,'· 1~46 a Iproce88"'V8rb~e' Ve.s 81gD8d ,in :Baal•.~ tv" 

.	offlcials (Pc.,Baff••~ ~ :ri,Ultea) I'8preeent~ the JaDk. ()f F~e and 

three ottlCta;18 «(J..BO;rot~B. Qa.1au. and. .I. !la.teI'8Ch)· of the B•.I. S. i !he 

e1ga1ttoeat portion ofIth8 fUl41B&1 ~"'I!'.aefollon," .:' 


. I • 

·~Uo. IT•••f.:io", Dec1maJ.a 01l1t.4. from a,ll fl~iJ 
I .. . 	 '. 

"l. that durtnC I'h- var t.n ~pe. name17 from Septembel'2; ~939 to. " 

Mq 8, 19~ ~.B.I.s.lrecel_a. from the .Belol11baDk a total pf 1.3,542 ldlo­

crams of tine Pld;! ,II '. .'. . .. ..... ." . 

12. that ofthi~ 1Io1~81,6.542 ld.lo~_. ·ve~ dellvered to~ B.~. S. 


befo" ~ fl1"8t, of.T~~ ,1943 _,et_n ~;4a~ ot~ir .ZL.~"~~0 

SV1t •.el'la:a4 azul :retr~8fer te t:tJ.e~ B.I. S.. could no~ be COld of ~,~at1onal'

:BaDk of :ae1c1u. ~ II.. . . .,0',' ';1 

... .,•. tha-~ B.~.sJI -",,,bed full .vae~"": of ~~~.ll!&i1;~ . 
kilograml as vell lUI qf ~ kilograms.that the Betcb.e'baDk ,tl11 had. ;lnav ..•..• ". 
demand ,,014 account 11m {Ithe B.I.~S. ·on De.~~bel', 31,194.2; _.. ..' .;.'.: ' . 

·4.tb.a~ of thl~ ~tal of 7,029 kilopams. th,e ~ates~ part~ ·or, '.384 
k1lop'aml. va.pald ~ 1i~e. J. I. S. 10 cover -~':e 4.ue:f',~m the BetohtbaDkfQr 
the 88niceof tn......,nil. ma4e .in Gel'l&81:l7iD. 1930·:a.1ld 1931 by the:B.. I-.S•. in 
e:zeoutloa of 1t. ob,.ip.t~n8 wadel' the ~ A:coor¢~, of ',19)Q, ttle l:'alanoe ~f 
645 kllegl'a1U be1D& .. Pal-at of UIO.unte owe4 ~I" the:ti:D.lver,sal PO.st·al . 

Union. " •.••••••••••• __I II . . ~. ,....',' .,:. . :', 
. , "Section'. a.n~tn~the 1.02CjldJ.ocraDUJ of fhe· COl~, the e~~a~+on 

of the docraaenila:p~a.~.f by the ., pU'~l~seltabl1Bhed th~t ilLe f~11()W~~, 


/,'be.n, 1'8081ve4 b1. thei:S~~.S•.colLliat of ~l~a.n&o14. I (hM~fol~"'8.a 11at ,-_ 
of l~ 'ban· total· ..... i,·,60T'k:Uograma of finego14). . '. . . 

"';;1 , ........ ! '/1'. . .' '.' . ".:." 


. .nihe 129 bU's.of; l'I~1. kllograma la811iltle4 allav. 'Were; held 1:n,' ~e 

Ralcbs)ank ~"o't.at i~I"'f ... _1'8 remUtal to the :S.J.S. by the ,,"la

llational Juk onorter &Jut for acaoUll~ of the 118iahabaak:." :. 

. : '. . . '1 II . .... ..... . . ...... '.' . ' : 
OonceniD& the ld1epp.lt1on of thia COld Seotioll VI aq8: 
, . I 1/ "... • . : '. '. :' '. '.' 

. la. 17 bara "'a.Unc 2Q5 ld+ogram8 ~flt1l1th. p~pen7 of the B.I.S. 
p4are 1a at8pOt .~ke4 for it. ar841' at the SWias lIatioDal !Ba.ult.;' . 

, 	 . I, / '. . .' ~ I .' .~., 
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... lb. .1,12' bars .~lIa1Js 1,402. ~~cn.- were P# OD. JCariJ!1 22. 19~' 1;0 . the 

B'aUol:Lal,.B&Dko'BDwaail1a! ,110."_. deblt at ita demand aooouul wlth the :a.. I.S. awl 
4811'V8re4 oD.·lisoZ'Cler &D4 tor lta aocouut to the Swis. ·Unloa Bank. Zurich• ., 

i I' .' 
. SecliG" nx .''''~., I' ! .... . ..' '.. . . ; . . '., . 

. tilt has
'.

also
' 

been e.~abll.ed
'1 

that oDl7 the 
. 

129 bars
.'

mentioned ab~ve'" 
. . II ' 	 '., . 

correapolUlto the ldentuthg .,.-bo1a ot the ~ld of th~ _lglan ...tlonal ~ 
whlch~q~,81'1OD..d ,by tJ:&8 ~1'JI8.J1 authontie. and ·~t,as a con..q~~.. all 
of the reat'of the go14 aequ1!'ed: b7 the B.I. S. fro•. the Relch.~ 'dutag the 
war, .1nold1Dc the ;2.1.6~ ~1~tP'8Dl. atUl 4epo81~ed.at Berne &D.d: ~~. 1.526 
ldlogr..s .~oa1ted at .t¥ ·braneli.of the:Balcha)aDk ai OoD.ata,JlCf)40e, noi 
coD.alat· of &'014 of ihe .Bfk of :BelgitIB.". . . ' .' . 

: . lB. OD.J.\Igu.~t'9. l~ ~I four PBtP letterdped, by'. Ii. Auboi,n, Di;re!~r 
peaeral. ,ad ll. Pl10i1l1, ~C~lIlU7 ~nenl. of~e:B.~.S~ was seD.~ to MoD.lok. 
~fthe. Bank of 'raD.C..Jftef;r~uo't~, IUbSlaD.11al17 from the proc~...":rbale. 
ireferred to in 11])11 'aboJe,1 ttll'. leiter au.Ma,. ' .. 

. 	 'I" '. '. . . 
• . . tI Sall1afaoto17 proof :ha~ .~" been c1"ilto~e ~1',+~,~.~t1t>'ha8 .;u... 

·vol,uniari17. reeel"'df~ ~ Relqh,;,jban)t a, .~~t of· ,,-014 ot 1,601 ft.:ne. ; 
lt11011'ail8 ,vhleb. 1& f""l1 ~o...,,~it.ot "ga14 1d:d.~ ~Ba~~uJ.:s~ofBe~lc1tIB 
had. on 4ejeat1lwlth the' Banlt of France ad whlohvure'qu1eltloned bfthe 

aermaaauthorl.-t,le8., .,r, Ii 	 : . '.' '. .,.1, 

'We have. ~e hOao:r.8~ coa~que»:ceto WOZ'lll101l that, 1A new ~~•.~ , ' 
facta e.lIa'blllhecl .lathe lp~lce&-"~b81e .4zavJ;t. .. 1~1D.tlY :b7 the :BaD1t o,~ :Ji'r~ce 
(in accord v'1~ the Jratioaa:U BaDk of~:Beld,_) aid the B.I.S.on 1\111.81'4. 1946, 
the B.I.S. 18 ,rea47top,t ~t the dl8.PO·sl~10D.Of ~'BeDk ofl:z.8Aee (A()t~~ 
in aoeord. Yl~ the l'latlOUl ~_ of Jalc1u) . .'. . ' . '. l I . . , " 
...1,526 kUocram8!of :fhe gold belo~ 1;otJ1~B.t:.s~~',h~14uD.d.r 

l,ta doaaler at 1IU bnaoAO~ the Rel\\1h.",bank at Ooa,lI&DC;e\1i.cl.r 1il1.8.oo*t1"6l 
of the J':reaah.. ooc-attqill autho'rl tie.s 1JL (Jel"llia.:q; . .' .' , ' . .., -I)' . -' .' . 

b. 82k11ocr8msofi p~d he~d ~D. depoeit 'b7 tb.e •• I~S. wlth ,the :Banko!. 

EDCl~. u,JIdonl . ' .. ,1 /j. . . '. 


or a .total of 1,607 lt1l:o~s of fhe C014• , 

. . . , j' II '. . . 	 . '., . 1 

"Fro. the exchange. ~f 1ntoma~~n vhlab. haa .1Uttaken place, w1~ the' 
:Btmk ofl'rance, 1t reaulta ~i ille"iattei-, Jielther tor ,lts own ~oo~to;r 
that of the lfatlonal.Jankot, Bel&1-'llaa' to our"wle~, aB1'"thefela:lm 
to,PJ'888.t to the, 1.1. 8~1 tb.fa 1l:uJi.lba884 0Jl! ~e 1,607 .lt11ogram.~, o_~ fmel$Old 
~U81 referred.,. We co"t.atl,. tb.1Dk~t •. aga~tre.1t;tanceb7the 
B.l.S•.of . th8,abO ...... _n1l~0nf•.•O'QAt8 of fiJuj goa.. ~ :Bank of' haace 

. (in a.cori., vith· tl\e. Jl&tlp,~ 'B&Dk 'of :&algitai). 1dll 'be able 11o ,ooa-. I 
flrmto the :S.1.8. thall.11lreaou.sall cla1ma relatlveto the gOld !
, I 

acg,u11'8d. • the B. t. S. homJ the RelGb.81t8Dk dulac the war whether such COld 


• 	 . I " 
I ; . 

,~ 
, '. 

" 

...~~~..~. "~---'--.'," ).,.,. .­
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;;i~?lf::f~~,~i;'::'!;~';~::'f.·'J.t~;u.<:l1fiid.:Jbt .the..B.;I •.8. ',01' )la8. ".sn.· ..801.4 1n th.e., l18&D.t1me.· .' b7. 1t 'to ::thlrd' i.···~· 
Tj:~r·'\"··);'~P~~:~'~~1f~)or~,1D.s~ttu~itn.(; ',' . ..... .... ; :" . 
{~(., . . ...~~ ,'IJj~t.'tt.r ot ~lii dated.A.up.Bt 13, 1946 aa4 S1B.'Ud R.de JUetterl. 
". . (80v...~ilO_iJun:') t ')the :B.mlt ot ·:f.rl!m08 oonWned the . foUow"~'" al~""'lealltf:; .ta~\I" .'j 'II., .. ... -. - .. ......... ...... -.... 

\ . " 'UThe ~rooe~~rbaJ. ~f ,he eJl:8Dib.at1011 ot tho' doo\:llll8nts 1n the ,p~Sa8e"lon 
J••', of \he B~~.:~.,~;~\:the~· ~f France., drawn up at Baele J'QA8 14, 19%~ enables 
;. ' us to e••a'bliJ;1b. the ,8Il10\\11' at 1,607 fine k11ocrau. .' . 

.;.:: . "'T', ." ' '. . I . 11' '. .' ; .' '. , 

, , 'Io~~l~~~~ ,li.LiIa1i tiLat. 's.a re:.sl~·th1.BOld, the Bank. of Fr~os 
(1na"~,¥:::W~~~:,theBa.''''ne4! Bank,of~l:&:L_)shOul4, deolare that, it J;enoui0e8 ..,'

f,: ,aJ:l ol~a~',I'8:JAtl't'8 to ths gold ~ubed by the· 'B.l.8. from, the ..BSlo11lb&Dk .' .' 
<1·', ,d~tb~:v~',~:iher ~~ pld be attllhe14 :b7 ~ ,.:a.I.5•. or h8d been '. 

8Ol41Dt'~ .me_ttat, by'l' r thlJ4-pari7 banka' 01' 1Ila'Ul1t~~n.. .: 

".1 ~"lOu,fo'r ;rout oftel'. \he'. fu1.1TBl~"of which 1 appreolate, and I 
vl11nO·1;·:f'an ..~ c()lRlIlunlcat~it to theCOJl8e{1,Genera1.JI(f~e~r, J:' mu,t inform 
;you,~t'<tha;lS~of :rt:~ Ildo88DOt~11.,'VG i,ta.lf ~:tli~¥fB.4 toao~tlt .'. 
011 lt~o,WD"i:a:1~~tift &ljb.o•.1t,doea .Mt have 1D. ,re.o15.. to ~s .•tter : . 

' ...",- 11 ,..""""':. 0'_1' '.'''::~'.;!'0........ , ... _ :... .pre...'.1·nv.... .' . .:: ., '. ..: " ..
-' \", ."" I ...' .' ."j,. " 

'a!he ~.COrd:,,~~~"tPar18 011 Jan1W"y};4. 1'4.6 ,~~. '~'Y~~4 ·Ba~~iJ.lj· ,>r' 
.tlPulate fil •..~a,.",.ct,:,aat 11 the ' qUes~loa o~ ~e,~~V8~.'~t .~~~ .&Dld:l:()oted' 

. by' aer~ wl11 beh~,d .17', the Frenah., l\hw1i.iIh;'I~dt~~~: .oo,~~~ts... . 
loan•. \hell.• oD.lt, ~raasil4t ~v proposino.eto \b.8 ;~i1Oh~'CJli#im!iei.il:'t~o.ugh •. 
the '1ntefti8dl~ of .1Ib.tt ~ater ofi'lD8noe.• I .. :. '. . .: '. .' 

, '.. .... '1 .... .', . " "t·11.' .' 
G.J' .:11»01 cl..arlt~Dl the foreg1D&~,th.1' ',~~;;~8!'JF;:~t ~~~::'~~:;~ 

o led 8'" nl theld held b the Oon8vmoe, BJU:Cb>"'of' .:the: ·R8fObs'blilik. .ep . a pape. lIP, II" 7' '".. .. ,'" '.' ...." ...,' r ........ ,." 


11110.' ,al~aA7, 4on•.taho~ not facta .ot th18~:J4':¥.;;~~''t·~~ted~;,~e,~.~-·. 
mtne vheib;el"thls 1I?:14 :.~)11cl. ~t props,rq l?8'~~~'~~.\:(~~: !!p.1d:U:sp.lie 
aD7 la8'm.~"atjemp•.e(of Qe~.authort'~e~, ~ ,_~~8ferl·t'pb.7st,o&+1l'.or f~lS.nC .15Aat to .. tr..,er :1ts tttle, to the •• I.,S.. I· . I . 

R. 1z.;."vi8wot ·t()1"~~4e"'iOpmell~•. '''~~~'.~•. Qa, ~~Ji tda~oe~' 
t'a1nb7 vlpu$lte iJl....~4.a~.loll. whe~r~e.Dl' ~~el':,of .~~~14ob.~4 by 
B.l.S. from G.el"ll8D7- OOA.~.t~ of lootec1.&olc1:~,J.o~, ".ce~pt;:,'Q,l,B~t~~ ". . " 
and ,;Amen:.. autllon,leil, f~Il~~e lI'r.e~:of:,~e,.f.I'8.~,:~oum.,.t.,~ 19~~" 

.as OC~.1011 \.0, cle...~p pr~,for t:panl~J:~I'O_to ]3.l!, 8~ ~".tl~~iOIl. 

1. IDform RubiJlaza4 SGhIl14t. of, 81lI 81 1_t developmen$s 1nclud1q. .' .' , . . III' '. ,., ." , . , ." . 
recelpt. off'o1'6&oiJi.&,doOl1Jll8nte from. the: ~. .'I 

'. ,", . . , : 1 : : II . , .', ,·(c. ..' ',,' 

.. Sent~'~u,tme~t:,:.. floI :f-~.a".:~~t.I1~:Be# 8d.'O~,ays.Bel'ib. for. . 
&ttentl0•. lU.a:ance.. aD4" ·POlltloal Dl:ri,.lOnl. ," .. . ,..... .' !\'" .. "llAlltTCH 
SJB.TIBIiI/OSaD.M/.lmat.'. 
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Ai'l ON At::':' SETT LE'ME;"Ff5 
,~,~, ..' 

B.AS L'E" 2ntL May, 1945,. 

',B;y .Air'.Mai-1 

. '," .. ' 
• 'I 

'j., , : . 
, . 	 , :Th:~,,$:e9~'e',£Cir,y::o,f'" 


, ',:washi.f:ig:t0ri,~,:·;,D::C •. ' " ., . ", 


, . "" "'. ~ , 


"t '; .' '\'.',:.,; • ~": :;,' "," ," 

: ' ., 

,; ,'" .~ 

Sir; 
/..: ; f. 

'\, ,.', "l':'X,:::,;',;'~Sj{,~:i:;ll~,~ "the,German' G0v.~rruhe~t'~,rit~:~n:~ii:ori~i' " ". " 
!:, ., 

,~(" . ,',", 

I', .. ,. j, 
. .·;I~~~t:~!!~!'·~~"~"""'''''"'I'·'''•.•!7:~:f~;i~::t!::!t!~:¥::~t:::e:·'·::::, .. 
! 
J~~ ! 	 in;','partic:tita'r'~' '. at: the,(t1me whep a~, ,~~e;tt1t:llllent :tis J to',:be " 
r , "reaci'h'ed o'f:,;mat' eft,in suspen::i;e b.Yt~E:!' i'nlet:rup,tion of 
~ .", '",; ,paymf3nts,,:'Pr::bviq:e " by;:ithe : Hagiiei-' ;Agre;emeAts:::'8l;~L.~3Q:L ".. ", 

'.,.' " ,'A}'simil~r'·. stiO~I;wi11 af,i~e'o/f~fJ?:~~;~p';bt~:;1'o:'the >'" 
BOildhoJ::de:i~I3 Of' ~¥e: rman External L'ban 192'4 •. ,", Th'e."Trustee s' 

i" 
I ' 

of 'this;,.,]joan'suotni ~d'.thi,s matter,in~"DeceIn1>,er,194'4,'i' > ' 

" resp',ectJve,l:y,c; to,; ,. Gqverrrmeri'1;s.' of ,th~ Un;Ltecf ,S:tateFl; :a11,q.'r"" . " .::..~" . .'.~ 	 of, the Uril.te.'d·Kom~'" .... ,,' .:<', ", ',:.,', , 
,", ." 

We"'have' .. /consequence" the honour to' submit "to' ' i 

you 'theI'oi1b " ',. "",. ,'" J . 
, ,".'. "" .~. :' _,", ,', ._ . _ ' . ,'.~"·..~_r:, ,' .. ~:i~:")' ..'~: .:' " .....;: ,.:'

1. 'The of :reparat~on, for" the(Jn:~.terI:a'L:dEj.mage .. 
,;,caused in: ,the f, 1914-l,8,:,W;,as, ~'a:rse,~d,;. wt;tndut be iAg, '~,o,l\ied" 

, , , '!?'y th'e 'f'reaty', rsai11e's .:By"t;'i1£s~;"Tr·'e'atY.:"lt::8:e.;,\~R:epara£ibn ' .• ' 
. .:: ,.,q9~:Lss~()n 'was ' g~ed cw.i~th the ta:~'k o~:'·fixin~~h:E{'lt;6,t.~1 oi 
'~~'N:\ payriieh'tsi: ,,'j'e~~ra,~ ipn, to:bEt m~de ','oy,'Ge~mariy~,: ., ',: "," . 

" .': 	 '•. ;.hn,"'ge;:::,; ....,4"~."'J,o .61 ',Ge~many',i'e~i~ga.:.fi~n~,'~n4\ .~h:e:~r:;'eJ?c~q:~IT! '...... ·,.t',. '~.'.1~o'.~n~".~,~.l?-a',:,'.v· ,' 
... '" e ,t~ ~an;y,'d:l.~t:+c u:l:rt;1e~~i:,' ,the. 'ere d,a.,~pr:: ;';i:~ :!, /,' " 

Governni'ents" e '. d . to:'s,e~tl'e" the::r,ep'~:rat~'ori';, ;~'~9b;r:~ffi';;,;~.;st:<;:, ';' ,;, ' 
''< .rii~ans':9t,'twO:" nts,.. ' ,<'i'" ,',,:,.1 " 

'~ " . :~" _. " '"", ,', I;'",.: ", . . : <' ' }:"~~~'~~'!:'\\'f', ~: .. ,I 

" ~:" "The::' if ·.'agr,~eme,:iit·, ',:theso:,-c'al1ed Dawes, Plan:'::,0.f~;,', ':,", :,,;,,­
.: .•: ',' ,', 1924 ...:: a pro' "solutiop; ~,\l.raer fo~low.ed\ b~ 'the) r~;~~e'~~::,~.fl ~,,;:'" :; 

, ',,'a.i1rst;Ioan' lise , r,e,par:ationp~ayment'!3",ip.',ari,arrt,9p:rij; , ; , 
.:eq:tl.iva'leri.;t,·,tQ, ,mil:L~;9,n, gOl,d ,marks~:, r}-Th:Hi,' '(t<:):aniis 't!h:e{~ , 

•f, .... 	 , i 'Ge.rm'an:~Ext' " "an, 19'24'., . , " ,'.' " :';',: " ':" . 
. ,j;.', 	 ' , , 

; :;.. 

, .,', , , .~ 
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1 

wa's toThe se 
bring aboutaf-L,LLI"1..L' 
tion problem. 

The elab.p , 
Committee of' Financ 

' 

~ 2 -

ement, the New Plan of 1,930, 	
complete settlement of the rep;a:r.a-

of'this New Plan was 
a! Experts, and this Committee;' under 

entrusted "to ;,a ',' 
' 

the Chairmanship'lof Mr OwenD. Young, subjJlitted its'report' 
, on 7th June 1929.1 The report was, approve,d, 'in p:r.inciple,,' 

in the Hague Protoc 1 of 31st August 1929 and, finally, 'in 

the "Agreement wi! 
 Germany" signed'~t ~he Hague Qn20th 

January 1930. " I 


"2,. ,"O'pon"~i the Newp].an, the Goyernments' of the I 
1 

I 

United Kingdom, 'Fr Italy, Japan, Portug'al and Yuigoslavia 
1 
t 

demanded the'iss~e f a new loan for the mobilisation of 
reparations and, ' ,this~ purpose signed ,I withthe German 
Government ana t entitled:',' "Arrangement 'as' tq the , 
financial mobil on" of i:ihe" German annuities"" which forms 
part of 'the' instruments drawn lip at The Hague 'at the "I, 

same time, as ' eelIlent wi th Germany." 	 ' ' 

Q.l.'J~LCI.~'J.:I}*overntitent International 5!% Loan, 1930 ' 

was issued in 1.930' on the markets of Beigtum,France, 

Germany, 'Great' . n, ,Holland', Italy, Sweden, $wit;zerland 

and the United: es.' "Subscriptions produced' net proceeds 

ofm.6re'than3 ion Dollars, which were distributed 

according to ement reache'd in Paris ,'on lOth,~une 1930 

a:s fol1ows:' 

$132.7 mil·lion 
$100.4' tI, ' 

I,

Empire $,50--3 n 
I 

'$ 13.,2, " 
$ 2.1 ~I 

$ l.9" 
$ 0.7 1,1 

I 

,As :t:,egfl
I the conditions of the Loan; we Would 


refer to ,the ,Q botids issued ,and the general bdnd which ,: 

was ,signed on' June'1930 by the'GermanGov~rn.m'rnt.,' For' 

thepurpos'e v ew ,it suffices to mention the, 'following , ,:. 
....
,spec:ial 

. ' 

__ 11a) _,"" consti tutes II a direct and unconditional 
In of the German Gove:r.nm~nt to the Bondholder, 

the full faith arid cr~dit of'Gerlri.any"are 
I 

b) ce is secured: 

1) one-third by ,the general revenue ;of the 
Government; 

. " .. 

", 

I 
I 

http:Newp].an


' -:­ 3 ":'" 
.," eO '. 

2) as to ,irds by a charge on th~ unconditional 
'aiulu~ty 'RM 612 million which the German, Govern-:­
ment hs. ertaken, in the New Plan, "to pay; to 
.the· r International Settlements in ' 

, 
f)
I', 

i II ' 
I 

I 

I 
i 
j: 

!I 
IIcurrenei other than theRei6hsmark"'~~' ',' 

c) The se~v±'6~' I the Loan, benefits" up.totwc)...:th:Lrds,. 
by the guar . ~es provided by. the New Plan for :the 

II 
ji 

, , j) 
ij 

, 
. payment ofl:a .. arations, namely by the' cha+'g~placed 
upon the spe ial tax payable to .. the G,erlijan G,6vern~ : 

merit by' tbJe RailYlay Compl;i.ny and.by' th~.tin<ie.r~ 
taking gi~en by the Gernian·Goverilmen:j; - sub.jec!; ~p 
the..: charge 8 curing, the .GermanExternalLoari19'24: ..,. 

. I I ' .' '.. ','"',,. . ',,' ,',

to' reserve,' e from any charge the'proceeds of ,t'he 
Customs, Toba..cco Taxes, ~heBeerTaX:' the Tax 
on ·Spirit , ratigp- ofth'e Mol1.ppoly)' and 
such' ,,' rev;en-q~sas m~y be, required by" the ' 

.,Bank ,for. rnational'Settleme:nts pursuant ,to. the 
comil.ti, : , "tained lil"the;'iHagUe Agre~ment<, , 

,"":";:';'3'!,',The ce.of .,the' L0an:was:';~:ff'~~t,$d'Wi tho iegu- ' 
. ,larity·\by'it,h~ Ge ,Government untilthe'be:girrP::Lng Qf,'1933. 

, .It was ected: by:'the 'Hoover M;;ato:ri~~d the 
suspension. .. pf ,ion ~ayments:" -.the "L,ondon,:. F".r,'.o.toc"of ,Of. 

11th August).. cl~ 1) and' the Treatyof,Lausa.n.p.e;of 

9t4J1lly..·19~2 e 7)' having expresslyexenip:ted: the' '.' . 

Loan ,from the ties granted to Germany;.." 

, ' . ,,\.', 
I 

""'! 
Diffi,c ,began to appear in May '193 3;~., "', TIhEr German' 


Government no longer to place at the4ispos;al of. 

the B. r.S.',the rteq,essary to en~ure ona ':go,'ld .'ba~is"as. 

provi<led int4e', ,al b,ond,the interest and :amort:i;zation'.of 

the ,bonds issue" . countries which had 'd'epreciatedtheir 

qur:rency~.', A,' ee;kslater,the German G:overnment: completely 

suspend,edthe' er of foreign exchange required for the, ,
I 

service of amor iz ; ion., Finally, the Germa.nGover~e,nt:" ',,'
j

refused, as f" 1st July: 1934, to continue t9 make~l;1.rou;gl;1.:,::, 
the B.1.S./ the ;l}ecl~ssary 'transfe;osf'or the"i:n~erest~e~V:~~R:e't~J> ,. 
Later certain paym!ents. ~ere ef.:eectf;dout.side tp.e' conl<Uti:ons .. , 
of 'the, b.ond in 'ta~~ous countries, as, the res~+t ,of ihdiyidual 
arra.ngement,s'cOfC~Fded by the German Government. 

',Iii ' ' , ' , , ,..,' . ' 
As Trus~ee the B.I.S~ ,on each occasion" imnie'diately 


protested in the riiost energetic manner against the u~nilat'eral 

and ' wr0ngf'Q,l , br;ea~h . of, the under~a:king,s, gi",en and expressly 

reserved the ri'ghts of the Trustee and of the Bondholders 

of the Loan. I ' 


1 

... ':;.'?~:;, , 
•• '.>~ , • 

http:amort:i;zation'.of
http:comil.ti
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I' 

I· ' 
I ' 
i 
i . , 

, I 

, 

jap~,Po::r;tugal iand 
; I 

I 
'Ib) erpart, .theseGovernments gave a~ 

IthE: 'Bondh.olders of the, Loan. part, of 
th respect to German repar.ation ;pay­

guarari.tees, attaching to< th~se payments; , 

c) o~the actu:al :lnterruptiP~ of r~Jara­
,a.:n\j, in spiie .; of., the 'wrongf$.and Iuni­

'h bf the loan contract by the Gerip.an 
Bondholders and the Trust'ee< have' 

their rights • ,., ': 
l 

a) 

.. ' 

4. This 

two-
United 
Yugoslavi 

that/ as 

:1· . - -4 ' 

shows: 

was issued at the request and'as ito 
, 

,the benefit of theGovernmentsdf the 
...... ,..,.,.,',.,.,...., , France,' Itaiy , 

.' ,', 

c 
guarantee, 
their ri 
ments and 

I~ 

. Inconse e, we trust that the GovernIllents ¢n:1 

whose ,beha1,.f the was issued arid who have oEi9:ecl to! the 
Bondholders in, tee part' of their· rights ,,'will take all 
pOBsible'steps as as circumstances permit, tQ ensu:re that 
the engagements s' entered into' be respected" :th~tthe 
arrears be paid, I, that the service of the Loan be ries:wned 
in accordance wit conditions of the inte~n~tionaJ.:agree­
ments' and tl;1e ts which govern it. In olir ,capacity as 
Trustee of the La we have 'tim' honour, by, the pi'eserit . 
communication, to e the formal request that .appr0;pil:L',ate 
meaSllres t,o this 

I' 

be t'aken., " "', '»;'~:}Mi\;',' '.'I 

This' CO.uLllJ"I.A.l.,J • .." addressed' in the firstf~:;rJhrs~ance 
t6G tlle ,Jr~nance I.I ters of the Gbvernments of the Unjf"te:d 
Kingdom, France, I , Portugal and Yugosla:V!iare~p;~I&ti~el'y, 
whichGQv;ernment ,promoters and:b'eneficiaries 0f';Pli.~ ::uOan 
are ,particularly Iled, upon to watch over ,the interests, of . 
the Bondholdersc' , . " j'",I ' , " 

~ I 

'The preslletter is also being sertt. te': the· fi:p.ance 
MinisterS of the '. , ts of Be'lgium,Gr'eece,Hol:1ljlnd!; 
Poland, ' Roum~:ia eden, Switzerland and the '.Unit~,d', s.:ta:f{es, I,' 

these countries -directly concerned eitller through'the 
issue of"an imp" tranche of the Loan on"their market's, 
or as Creditor' .u.w,y,LJ.ts under ,the' Hague AgrE?ement 9f 
January. 20, 1930 I in ce:r,taiIl>:L,nstances !.as'.·;b'o~'h. ~ , 

.'-" 

I .; . our,. tobe.,,~' s:{'f,;'" '"i"I,' ';""."",:,' 

"; " 
, . ' ,. Ji_~/,\'!',:·, ;:,'''' 'I~' 

oursmostre:spectf,ti:lly~' '. 

I
i, 

i 

i 
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Jue 16. 1947 
, : 

I 

'I 111 H G I As B D U·M . 

'0: Mr. Haro14 Gla.~~r• .II])lrector; DIV~810ll' of Monet8.17 :aea.rca :. 
!reaeur.v DePartment 

I'rom: Mr. Luthrlllger 
, 

SubJect: Br1'lIh'V1n' n'h Repr4 to .the FWd pd· the BIS 

In a recent 1rlormal ..J..L1OD vUlt BOHoa.Britiall :I%eCllU", Dtr."'or 
on the InternatlOnal Mone~I~4•. he slIpre..e4 the .iew tllat jttrhaps" ,"he: 
mOlt 1~ortant fuactioll of thl' ~d'waB aa a con~lnu1ng 1,Dten1a~10nal'mOlleta!7 
cOIlference. , Bo+toapo1nt~ .,'ilt ~t an.r the la,t VIU" there "..al.ac~i~lu: 
ot1nt~I'Aa~1oD&l c~8I'enc8•• 1 ~e ~~~;.9. of the, 'und made thi, UIlIiec~.sa1'f. 
In general. Bolton :l1l4ioated conUnUing8trong British 8"-PPort' f,or thell'Und.. " 

'. '. ", . 1 : [I (§:~" " ',: '" ' ' ','.,: , 
Bolton thellvent Oil t~ ~ lh'" \-he Brit1.hvereopposed ~,o. the l~qu1~~ 

tion o~ the IUS. p'rill&rU;r be~u~e~he7~ f~lt ,that it 1!f&1I80 1a.Pory~t ;',~~t; 
there '.!: ... ,c~tln~g fona f?r~he 4110'11181on of ~t,~rnatloaal B,t~~e~~: 'I : 

que,tlons. ' ~q:felt \hat theJ~S eh.oul4 be kept allve In case azi7th1D.C :. 
ilt.oul4'Aappento',the J'un~ :eblt&nsa14 that the Bis. .taff WallJJlal;l~c1 tllet. 
althon&h. 'lie;,'~rg.hation: vas I~ctive~ it ,414 earn 8no~ to pat >ftiJ~~8e8. 
Re 4oubte4',~bIlr ~ t ~va. 40ing ~I:~ra and. aavno realon.wh7 1t could, 'no'''b~. , 
kept In' a more:q:r', le.. stand.-lry' p.o. itiOll. " !., 

Bo.l~~~'.~~~n;i~~d tbat helbe~le~e4 tha~' the ar~e~m~~lfor. '~onvert~~'~l~t:r 
of .~er~~~.,~~!~Dg from curr~t litranaacttons would.: make 'a mat'erlIL1~ ~~nt..rl~~- , 
tie to,t~e·<tinanetal relaabl1+ta'liOll of··lIarope. He ·e:r:pr~,8~ed,III~~',~~t;l·> . 
the idea of closer::ecoaomlc bltecratioa ot. .iUrope and sa14 that the, Brl·~l. 
had beeAqu1~tli working t~ t~l. end:, throuch theirflilanclal '~~e~ent8. 
He W8a.om4nthattearful of tDt.~ueIPublicit;r concernine thts"proCl'lUll b.caw.e ;of 
the political. lmplications vUh ljegar4 to the USS!. He .also .tated that he 
felt tha~.~e.l1mi~ would bel.e1i~1 to the proce.s.of in~egration ale•• the: 
U. S. vaB;"willl~e,'to aocept the fa~t that ~8 Europaancoutrie8 mig);l.t fin4.1t 

nec8ssarY("to'.:~gfT,~j" each other ~r~'f preference.. Another limitiae factor ~a 

hlaopiulon .va. the extreme ~~.. of IDOlt, lIuropaan g0Y8rmnenta~Gn'the, 


. vhole. he aeem~ rather opt~Bt~'C.1I1th regard to the prospect. of_tarial 
flnancial rehabilitation of JUr~e. 

CopJ' to 	Mr. Borman Bes. 
State:Department 

, . 
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Dear Bill: 

!
This is in reply your letter o"f May 9 regarding 

. I 
possible representa~i of\he Federal Reserwi ~ystem on 

the Board of the Bahk ' International Settlements. 

matter, we have come to the con-

might wish to take ~"'fi''''_.N' 

, 

W. 	 Randolph Burge 
Under Secretary 

r -u... (.f.s. ~ 1Q...... .t: • 
. 	 . I ~ 'l-.l: ..£..: J.. ",....~_ ~ O-J~~1: .c· .. ..f~ . . 	 I 

b Am.. •1 .tJ-, ~~'\A ~~ t..tl. ~ f¥-. 
-tt.. ~".t. ...t ~~. 

." 

. 	 I 
I 
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ANNEX I 	 j! Jf ',1 
; i i~I" \ 

MarC~h 15, 195.0 
, ill! ifl] ,

• ." 	 1 

Res'l.llllEf .of histor,ical American.To: Board of Governors i i,
attitude tow~d the, Bahk for ;'il!!, 
Internatiol1al Se"ttlements"From: Mr. Szymczak . . ,:"".,," I' 

i 

:.:11;;1: ' 
"lllf; I, ijlf

• ;!:;:III
The creation .of 'for International 'Settlements resulted I: :1.1" 

from proposals made' by the €olmnjLtt of EXperts on Rep~a:tiOriS, better ,. :i ii: I 
known as theYoun.g Cornm,i 1929. While the· immedi,ate object.ive of' ,lli!l~, 	 ':1 !·;rr
the Young Plan was to ,:the Bank an organization through' which! "'i

.' , 	 . '11' t" ht be !III:;\the reparations agreements In(~l!Clen,t' to the VersaJ;. . es Trea y mg . " I Iii' 

carried out, the Bank was ""~'.;""~,a.~;"'''''' 'in the longer run; as an agency fori :1 ,! q
cooperation amongcen:tral andbankerso Aitho\rgh, 'as such, it would' ,: U[,VCU""'i;), 

have appeared to afford a 'means of contact:between the Federal' :: '[,'":.L __ -" ••' 

Re's and fo ~'gn' en'tral' this' has never i-iJentuatedduring the 	 :1 ::t'terve re....· c . . 1,1 ,! 
years since the Bank' s !=;CUL,L.",d..I~I"'UU ,for variousrea,sons, more or less 'III ;.., 	 !,jll!
unrelated, which ,are 'l"'p'·rp.l~'I"'p."d 	 :! 'Il1! . 

if'l;~ 

It was 'the ,ori lm~AI1lT. of the organizers' that' the capital df .j; :; : 

the Bank would peprovided banks inseverai countries,"includ-.: ._~::::._c:_i1 'I; 
ing the 'United states. strong isolationist ,forces in this'--- ; i:.: 
country, which looked, With' .,;+.;,.".,,+ on any internatiomil.· al1iances~ pre- I " :! i: 
vai1ed with the result that Gover~,rit,decJ,:~n~d to permit the Federal: ! \ 
Reserve Bank of New York, wn:Lcr~l~unaer' 'the Young Plan was identified ali3 ill: 

the bank .. of issue in the' s, to participate in t1!~ .Un.d,erwriting. II I,' I 

,~ As a c onsequenc,e" . th~ . s . sh~esofthe. Bi:lnk· w~re taken up by at . , . 
, ~ private syndicate composed' P. Horgan, and Compa;ny, the First National ! :,l Bank of New:York,andthe, tiona, ,Bank of Ch:i:cago~' IIiI 

Even though the. Reserv:e System , did' not subscri:be for 'I
i 

:: 
shares in the B~I.S., it had right to be' repre~"E:mte'don th.eB~'s, i :: 
board of directors. It,was. from exercising this ;right,how:ever, : III 
by state Departtnentpolicy, ssed in a pressre1e~se· of SecrEftar~l ""--.._-", I': 
of state Stimson,' dated: May , , to the effect that while . the AmE:lric.ap: ..,·· '~II: i.' I 

Gover~nt looked with, 	 sympathy upon ;the effort, of the Coni- .".-. I :: 
mittee of Experts to suggest', . a:nd a settlement of thePr.ob1em o.t; 'I 

German .reparations,.the" did ~ot desire ,to h av~anyAmer~can,: !!.'I[ i 

official, directly or. participate ~n the c611~ctionbfGerinan I' , 

' 

'. 

'; 

reparations through the .~ international; bank or otherwi~e;. tnat:, I ; 
in accordance with this .'it would not permit any officials of i 
the Federal' ReseI've Systemt,o serve or to se1~ct American repre­
sentatives' as members of.·the 'International,aank•. rl, I 

!:ii,I 
The· Federal Reserve of New York did" however, with thecQn-. r:.,

II;!sent of the Board, agree to acco,~nt for the Bank for I1J.ternatio~all '1 

",1
Settlements ~d t.oc~ry· out .".,...".,..t",f·'i. . for it along' the same general , ,:;. . 
lines apdsubject to 'the' !3ame and'conditions :whichprevc9J-edfor ' II ' 
foreign centra:!,. bankshavj,.ng . I w.ith it. 'I ' 

! " i , 
, ' ' 

In the early 19301s Eooseve1t Administration, primarily at 

the instance of S~cret8.ry 'MO'·rj:l'i'!rii·.h~Lll ;:idopteda policy f~voring direct 

TreasUry r~latioriship with ·.11l0ne.tary authoriti.es. This policy was 
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AntiexI-2' 
" ".. .....' 

a contributing factor tow continued remotenes~ 'of relationsbe-' 
tween the Federal Reserve Bank, and, of course, had, to b~, taken, 
into account. in the Board Ii c,u,ssions with respect torepresentatiol1: 
of the ,Federal Reserve 'the directorate of ,the B~. In reply'...."T'''T.C'ffi 

to a letter from GOvernor H .l.Y~i~V", of the New York ,Reserve Ba:nk,~ con.... 
cerning this matter, the inf()rmed him under' date, of Novemqer ~8,I 

1933, as follows: 

. "The Board has' your let,ter of Oc~ober 19,th,in 
which you ·ask for an" xp:rel~SJ.on ,of the vie..ws· of ,the Board, .~th 
respect to, which the ,'statutes of the 
Bank for , reserve, for the Governor 
of the Federal, Re of New, York on the Board of 
Directors or' :BBnk' SettlemEmts. 

i'The Board has corisideredthis matter in v:iew ' 
of its general supe duties, with' respect to the opera... 
ti'onso£ Federal Banks, and especially in view of the 
responsibllities ' . the' Boardunde~sribsection (g) 
of sectlon 14 'of th~ Reserve Act r.elilting:, to relation~ 
ships and tr foreign.banlcs and bankers. ; . 

'tiThe' Board has the conclusion that you shqUldnot 
accept'the , has been offered you by Mr. 
Fraser, President of Bank for Internatidnal Settl:~ment$, 
arid begs to advise at, the present time :it would not be 
wlll:ingto.grant the ' for such step made, necessary 
by the SUbsection of 14 .cited.II' ' . , " 

In late 1936, ter of System representation on the Bank's 
directorate, was again "'_"\"~'h"', to the Board's attention, and the' minute:s 
show that the Board ,gave ationto,proposingtothe COIlgl.'ess'~ 
amendment to section 14( the Fecieral Reserve Act making it clear : 
that a member of the, Governors, wi~h the approval of the Pre~i:" I: 

dent of ,~he United State~; serve as a director of the Bank for _c'-" i~ : 
Internat~'onal Settlements, • order to enable the Board more effectua:p.y~ .......:~" '-- i: 
to carry out its functiorls section 14(g) of the Act with regard to - ......... '; i 
relationships of Federal iRe Banks with foreign banks and ban:Kers~ ; , , i I:- A copy of a memoranduinwith Americailrepresentation on, the Board, ' , 
of Directors of the by the Board's staff under date of i ' i I 
January II,. 1937,i5 hereto as Exhibft "All. Y ,;, 

With the . World War II, theac::tivit,i~s 'If the Bank~ .'. : : 
again f.el1~ersome , 'There was apprehension lest the: B~Jt ,~-' L~ , 
with i -fa "~:adq~arters 10 . iP SW:itzerlan~r, a "'rie~t~,a1 c9untry,. a~(l ~~tI1.__.".~~,~,.~ ..-_~. ':! 
Germans and Italians' anl()tlg , • officiaJ::s, might serve as ,an· avenue through ' 
l'lhich fun4s wo,~d.pas~ t.O,,~~·::Germans. Also, at,. the' t,imeo! the Bretton 

I ;WoodsConferencel.n 1944~tt.1ere W'Cis some expre:5Sl.0n of opinl.on that the 
Bank 'woUld act as a; comp~titor of the' Interna.tional Monetary Fund;'. ,an;d' the I 1 

I 

conference recommended ,that the B.I.S. be liouidated, at the earliest I 

poss :tble moment.' I,' ~, . , 

There are at prese~t ~1Americans serving on the Bank,.'·s 'Bo,ard of , ' 

Directqrs. ~ 
 , 

,I , 

"j .' ~ -."' , 
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After the war, hi"l'AT.,~;r.,,.., it be:came .clear that. the, B'!I.,S.did·npt 
really represent any thre the new,B~etton ~voods:institutions,and :. 
that the countries. whose 'bar~ peld lIJe,m:Per,:Sh~pinthEvB~I.S.. i 

were not dispose'd to In the earlyp~of 1948, the. ' 
.~ Ea'UgrenOPCyean,'f'orC,OUt.hrite,riesln the..·• decided to use'the. B.f'..S.as a. clearing:. payments. ,arrangeme,nts ,~hatthey were ·Work­

i.n,g.. ,out in,. c".onn.eet'1cm '. ' . ' :Marsij[:lll'Pl~. ,~,'AP~:tl: 1948'" the, ~~:A.q.
decJ.ded that the. u.· S. shoul<f::regar'dthematter ,<?fliquida- : 
tion as closed,un1.ess'· , . country des~d 'to. pursu& it f,*t~er .. 

\ ,. ~ 
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The ·statutes of'~'; Ballk'ro! ;rnternationOl SettlOl!Jilnts(the:a.l;s. ) '. i 
provide two' ·81tern~~iveimethqdsl~Y . which two' .I)ationaia 'of th~ ;iunited ~t.at~s: ' 
may be members of 1.tsboard of directors. ' . :' 

. . 	 I ~ I . 
j 	 . First, the statutes pro~i?-~, that ~he gov~rnorof the centr'al batik of'; 


the UnitedS;t.ates (which is·~ef~ned .BO as to mean;the Fed:er,i+:,R'e.~e~e Bank
I of Ne1'il'York) .and also the gpyernor.s .of the ceIl,traJ"., banks of Be:),.'g1.um", I 
France" G.eri.lnany" Great Brit4Il."jIII.talY".' a.. nd. Japan.. S.hill.':.... b... eeX';"Off.iC.. i.0.... .'
directoI'.$' of the }3.I.S. If the !:governor' ofarq of t'hese' c.entral banks is'


I uria,?le or unwil;Lin~ to servel as 'director, he rnay appoi:nt a SUbstitute I 


nOIDl.nee. . In addit1.on" the gc),v~ernor of each of the central banks named I 

yj 	 ·.a;bove~a;s... .. :l: .. t....to '. apPo~nt"·l'l~nepe.rso.n.Of. hiso~n<:t.ion.. al.'i.t .repre- .'t.her ..:ghsentat1.ve of. finance, l.ndustry, qr ,c'ommerce as adJ.:rector of the B.I.S. to 

.):j hold office· for,.three yearsl ." . . . . .:.: 

.... 1 	 . " . I" . '.' • . . '; ;
'....
·0 . . Se9on4,thi:: statutesafso provide that it ~ the governor :of any of the • " 
co 
C;j 

central b'anks, mentioned al:lo;v~ t:s: unable or Ullwil1ing ;to ser~as B: : 
:i,' ..... director,or·}}?:"ap.:pointas~?s~itq:te nominee or ·.~per~on repres~nta~ive !..-' of finance, l:nqustr,y, ,orco,mmeI'rce,.lItl1e governor,s of the .ot,her l.nst1. tu- . 

tions ref~rred'to ,or'a :majo'r~ty of ;them may invite·' to be:cbme memoors. of: 
th~bpard: two"natiori~~.~~.Qf.lt~f3;! c..ou!l~ryofthe,gqV:ernor inq~~stion, not. 
obJ~cted to .by')th~cen:~raJ; Ib~rlk of iiliatco~try- ". . '. i

,:" .. ; .... \. ;L·IL: .... ........ ,... .' ! 
The PresJ:dent ,of the Federal Reserve.,Bank pf 'New York .has never 


served as a memb'eirof t;tiebo~d :ofi directors o.t'the:B~I.$.andhas. never
' . ." ....... . ...... , . 'g' .... . " ". .., ,

appointed a suq~fti:tute,no~ne'W pr a pe:rson repre'sentatble.of finc;mce, ":,, 
industry iJ . or,connnerce. However;. the governor's of the other institution;'s .' 

I,'. j' named above: l1~y:e;wit~Clp.~kpj~c,$ion,. on the part of the Federfll. Reserv;~ ~., 
-Bank of' ·New York" .• iriVitf;l'd ;n~t~on.al~ o:ftheUJiiteCfStates .toserve. ion tlieI board of direct.or~ 'of; ·iJheIB,f~!s. an.d. l;>y virtue ''oft¥s f8:ctanlimber o( I 

Americans (for example"'G~t~sIM~Garrahand ~eo~Fr~~er) have served.. : II. 
.• f 

1,1 

'JI.Il . I 
,.1' i 
1 

; 

I 

I 
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.,'a,lso :~:,the ...~oapa:si·?n·;,,1oti, ,p'Ul?l'i's,h:iri.~~':::'" " 
:have";·deve16ped;:-/grea:'t,prestige::as~· 

, .' worid~{rnan'ctat "p'rohleP:ts.~·,-:~e~·/ . 
;PH~iri ~:c tivi:ty' :<;)~:,<.t~'::~:a;rik:!;~--;.~~'~·~~·at:~!l :,'" . 

," < ,I ,.,::<'.~., .. >.~'?::' H,.,,·: .';, .:".~.~. ' 

. ,." '." ~ ":>:~,~," ,'.. t '.. ,.
',', ;~ ~ 

.. ", . ":. 
I:, 

<;"~ ... 
;. >:an4J ;;·ihYes :t¥~nts ;­

,eiid:'of ;.;.the:war . 
vClt~::·,J:i'';:·l;·., .'~ua.I'u.",,::lafg!3il?"~:'.- " . >' ·i·

.of "N6ve;m"bflr .30,1946, : 
IJ..LY:'I::,....·• in:,G"erman ,: '1' 

onJ:.Y;i':i;lPy~',m:v:f'.J;lton\."'::··;·~~f',-~,:< ....· :, 
st~:J~l:~2;;"" . , 

: .. :':.;.::' ,/,:~ .._,.,:~ . ."_:~<__ .,, ..,,:;;f_; .. ! ­ ,:;'., ,:: 
,cohYeniei1t'l'Iled.i1l1n~ throughiwhi'cll:European :. 
,of" funds.-:Theapp6.in~eritof' :the'B':.I';S.i 

. ,.'1 
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,1-,­
~) ,', '. :{,: ".' ",' ':','",. '., ~. ,, . ' 

,as :9learipg agent> for, the In'tr~Etiropeari Paym~rits',~stem has ,un;.:.. 

doubtedJ.Y helped, to"attra~ft"m?r'~~derio's:its, to' :tJ~e :i3~~~~th~ugh, it ,.' 

does not,' aJ?pear.:.tha~, ~e,:,~qp~,?tl"b.~'~~:~dep,t?,~~t:b¥~c~~':~~ th,~R.I.S.

have, any dlorect'J.functloonlln',connectlo'on'wi'-th}the', cle'aring" oper.a tloons. ",

• ' • ...',. ,': '.'Ii-," :,. "'v'" "'-:'.:; ""';';;,',"" ~~;",',~ ".11',"", .,:'\.,t" ~-:·It';;":f;:;'>·.";, .,":"::,':,:t;~;f.. '\~~.·.,- .'" .;:. '_ '" ',. ' 

, Also ,slonce;',m9,s ;tot ,.th~: '::B~:'~<J.:t~PJ..:1~:~~¢,~::;~,~~:rQ,/~q~~::¥.~:t,;?r ;:r~~e~s~. " 
_bearing timEldl;}posf~s .t":the;:B,~:,,app~~n~ly<~pe:t:for~~:"(~ol:l~::a~athersmal1: , . 
'scale) .a' re'a~ ,fu~cti9ri :fri~~e'c~v},~frt~po'raI1:"d(n~ar'\~U:ZYlus~·s:.of' ":' , 
European central batiks' and' in;veSlitihg them at' short :term"in:tlie' Ne!, " 
York market. ' ,', . '/ . ," "",, 

. ,un,til '. a hfew 'm.on.ths,'Jago,;,:,the~':':placi l:lg,o~ ~ ci:eEos-i;~s?:n: 'the :l?'.':I~S.' (, 
must hav~ ,beep,;~ome~at:'i,tmibi:i:t~a'pY"tl\e';'fa9t .th:at,.'tl1e,:,·~~.,~qa:(t' a.' :::':~ ". . 
possible," 1~ab1:1~ty,'on '~c:C?Un~'?f~; lOng-j:t.~.~'de.P(rs~~t::s th~:~ .::i',~ ;f.ia:d:.or~g~-' " . 
nally rece~ved,lon ~9rmectloo~,w:l~hthe .German repal",(itfo,ns: agreements.,,;' . 
~fthe' B~ ha~.tO·p~'th~·se·Jd~~osi~s,;:wifu.ou,tbeiriga.bl:~ to,c:>l.lect",. ' 
lots correspon~ng clal.Ilis:ag~.illStJ: Germany,' i:~would haye;:been':lonsolyent,o, 
Around ,the' : ~~.4:~ Qt ,~~~~;:;h?w.~;fetJ t.he~;Ballk:::8ucc'ee~~,~' ~ ii)~ego;ti'ating' :"" ,,: 

,agreements'Wlitp·;the',', creditor'dg9l~rnments.Whereby":these;10~~te~In .d~poslots :, ' 
are payab~.Ef.)?Z;~y·~ut' of, f~ds rea1.Jze'd,fro~.: Gennany",aqdthe B~nk',' " , ; 
thereby be'came ·a·c~·ea.;rly',sol~ent'depositdry~ : Th~ :.recent growth of the 
Bank's deposits ,is prbbably.?o~ected with this development. . , ' 

~10~"~'th~the,"'~~t~s I'$,~7eniiilion~n 'depoSi.t,S itir bo6ks ., , 
show misc~~1.Iin.~ou,~·lia~ilit~~s··9f'$4mi+l~on and: 6~pi~~1 .a!l~'re~er:v~s 
equivalellt'tO·:,$~:Lm±lllo.op~,: p~: F€l.~ese~~es,., ~22>IIll:llf~n m~st''Q,~ , ",.,. 
al~ocated .aga~!1s t tt~.. G~fll1~I: ~s ~~~~:;c' ~l:ch~r~ ,.!l:~S~a:9~y:~or~li~es,s:..," , I ' 
Wrlo tingo!f th.ese ~ssets,and! m~:mg:acorrespondlong,:deciu9:tion.:from .~ .I 

reserves.t th~tank! 8 :relilaiQing ~apital. ~llnd!3 'amount :to· $59 million.:',' ,'" 


· On this pasi~,th~'13~nkl:sa:~se~~ .'anp.'·.its:lia1:iilities~a ca:pit~ii":w6uld . '., ' 
balance at· $24~: m~lhon.t: .as.;S~Q~m.~Y ,:he ':tta~~ed ..~o~~ensed ··balanc~.:.sh~e~.' , 

. . ·'On,,;tlie' ~sset<s:Lde,ltHe:Bank's' gO';l:d lio),.d;:mgs,.:amount '\:;0$93 ,,!. 


• " " ,~ , , ",'. • , , " I 1 ~" ,', . .', . " " " .' " \,." . t ' r. • ~ I.' '.' " 'j', ~ 

million and'~':ts:~6;L~iP'gs ,d~!cU:r.fent 'pa:L~?e~; ,:bi111s)~"e;~9.~::'Arr1~~~:y;yt;c>' ',' 
·,a further. ,,$IIl.B mJ..l1ion. ," Tl}~ ':goild' hold.ings.':may·,'b~;compf1r~ci';,:VVlotp.·,'~37.' 
million of the Bank"s depos:i!ti]a.ab1~ities that :a:re spe'cif~gani:re;i.; , ,:' !" 

J?ayable.1rt .golq,,I,1;i· may)e 'fnd~ed,·that.the~ Bank';sh6Ydi·ngs :'d(golg':plu~ " 
.1,lots currentdollarbalru:ce~lanaJblol1sre7e;J..vable :inthe Nm'l York .,., .', 


market.B:M9l:IDt ::t<;>:$166; IJl~l1J.qn"'~li~C()I,Tlp~los~n :wi.'t~ go,l~·tand do'l;J,iar.. , '. . 

Id~po~i t ,liabilit'ie.so,~,,$1~2l~~liorl.< " ~n: ~dditiori·.t :,:~~2'.~~:j,b'()J;qs,.$:2~ ... 
I. 

~loilloon ·of, h~gh-gz:ade:obll:gf:1!,lo,~ns of fore:gn.coup~x;tt3Jt:~,a,t:'~re!Rayable 
lon U. S. dollars. ',In fore~gn currenci.es l:tholds:theequ~v;ale!1.t.of ' 
$53 million in'curr~nt: halapce~ and investments af), aguns;t'f,:tabilities 
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Iloab.~l.';L~.J'~~{?J.~... )':'~~.1.?iID.J.l.<):.~9P..:i,N.. h1IFh..·. fire . pr:ya;ble ,only o.u.'t. o~..~ounts :real­

·:i:zeq:I<1:;r.om·~~Z1~.;.,.:Th.eJ3an~ ~ Su b~oks'thusshow.~22m~llloon. of i tsown . 
funds~",ti.eli:,Jlp:;.~n,:::this .f?,:ttu8;tloon. .. ..' .. ' .. .. '.' ,.' .. ' .' 
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. :, ,,~ 

ormation exchanged during 

Basle at. the b~ginning of Mar,cn, 
, . 

ntatives of the Nederlandsche B,ank '. 
s of the Bank: for International: . 

'. 

Summary of 
. I 

conversations heid 

I 
1947 between repbe 

I" and represent~ 
Settlements 


In accordance the telegram which 'the Nederlandsche 

Bank addressed to th~ ...I.I,Q.I.,LA; for International Settlemen:ts.' (B.!.S.)I - .. ,. ',. . . . 
on 28th February ,1941, ·Roest van Limburg, General Ihs'p'ector, 

and Mr Sch-u.urman, of I Nederlandsche Bank, presented them;.. . 

selves at the register office of the B.I.S. on 4th Mar9h'" 
I1947 and produced th~ documents: ,', " 

" 

~ 

(1) A copy of a drawn up by the NederlandscheBank 


showing the numbers, gross weight and the fineness of 


the Dutch gold bars erred from Holland to Germany ~u:rjJ.lg 

the 0 ccup a tion. 

(2) A photograp of the melting recordso!' the .' 

or ..gold melted down in 1942<a;nd 1944, 


the date. of melting, i serial number of th,e melting op~ra-
tion, the number of melted at eaoh operation, and tl;e 


gross weight oQta1.n~ f" om eaoh melting operation.' 
'. 

.. ' . -, .~ .. :.:: 
lor its part1 B~I.S., represented by Messl"$' 


Rogers, Royot, Thier~ and Guisan, produced a,table ShO''r-l1? · 

the characteristics ~t the bars received by.1tfromthe 


I 
Swiss National Bank r and tor account. of·.~he, R~ic1isbank, 

during. thewsr,and I '.' 1,525.62q}V~ldio~~.,;·:()tt.\·~~~~: ": 
golQ. receiv~d by1 t ....._,,- the' ReichsbanJ[ •••.. 'durlhg ~he·.j~i:···i~;ici ..... 

..... helcl in safe. custodi'its acoount ~t ,·the.h:r~~h.':ot,'.th~!:/i:· . 

http:u:rjJ.lg


!' 

I~'-:':,

G: 
should t 

first transfer of nJt 

of October 1940. . I 
In addition, 

I 

of ~nformation had ih
" I 

establishment of the, 
the conclusions whi6h 

I 
The represent

, I 

that, so far as poski ,I 

documents sUbstantiht 
verbally in 

The 

follows: 

A. od 

the 

Reichsbank, gold b 

Bar numbe:rs 

76634 
76636 
76637 
76638 
76639 
76640 
76654 
76655 

'" 
" 
ft 

ft 

" 
n 

" 

,i ' ' 

, ,'" " 

223867 

2 
~~>, , 

as its starting-point th~ date: of, the' 

gold to Germany, namely :t'he ' 'tieginn1ng , 

was made clear that' this firs t exchange, "i 

sole object of facilitating the 

that it in no way prejudiced 

drawn from these. 
the Nederlandsche Bank stated 

e, they would furnish the B.I.S. with 

the information supplie(fby them" 

of these conversations. 

information exchanged were a,s 

, 

I 
, .'

" ,I ; , ' -
, I ' 

1943 the B.I.S. received,from:, 

order and for account of~he 

the following characteristics: 
, 

'Gross weight Fineness(kg. ) 
«' 

12.47350 999.9, " 
,

, 12.65950 " : 

12.59350 " 
'" 12.68500 " 

12.97700 " 
12.96250 u 

12.89500 Ii 

12.44500 It 

, , 

"\ '." 

The Swiss on, 

16th De,~ember; :19' 
received 'by , 

a'a."".\J!~"' ..,'J.'cw..LA. .by. order ,all,d,', 
, '~h:$'~w~~ 



(b) On 28 
characteristics .we 

76734 
76736 
76737 

76738 
76739 
76740 
76654 
76655 

3 ..,. 

1942, bars 

Gross weight 
(kg.) 

12.47350 
12.65950 
12.59350 
12.68550 
12.97750 

, 
.. 12.96250 

12.89500 
12.44550 

,'inenes8 
.... 

~ L, : 

999.9 . i" 

" 
tt 

I· 
ft 

.. 
ft 

" 
n 

1 ' 

! " 

,.....: ... 

Source: 	co~y of the 11i t drawn up by the Nederlandscl;le Bank,· 
showing'the . ch bars transferred to Germ~,,' durin'g

..' ",' .
the occupatio 	 ,'i· 

These bars Jre of German origin and were acg,uired 
from the Bank of Frdn .by the Neder1andsche Bank before· ,the ' . 

I 

war. They were dep~si ed a.t the Rotterdam office and were ... 

transferred to Ger.m~ as ~ontribution to the campai'gn in . 
. 	 .: .. 'I 

the East. The Dutcbl vernment was credited in Reichsmarks 
at the Reichsbank w~th the equivalent of these bar.s/:;~nd~.' .' 
the Nederlandsche· I became the creditor of the ~tch'f I ' 

Government for an in florins equivalent to the ,value 
of the gold .in quest ,i : 

. The transfer\ Germany to the Swiss National ~ank
.' 	:: . 

was effected betvleen th December 1942 and 5th January 1943. 
lSource: 	Verbal info by,the representativ~s 

of the' Nede 
} ::.' 

i 

tioned in paragraphs (a) and (b): thus ... 

have the following ~~~~.'I~cteristics in common: same coUntry 
, . 

of o'rigin, same fin and, apart from certain differences 
in the fractions, theI 

I 

gross weight. I .
. I 

I 

1 

I 	 '\

223868 



I
i~) i 

- 4 -

i
On the otfrle· hand, the numbers of the bar.s ... Q:,iffer, 

i I 
except asregards 

l 
: 7' 654 and 76655. This differenb'e 

probably due to a ping error in the copy brought 

of the list drawd u by the Nederlandsche Bank showing the 


.' 'j 

~'s 
to Basle 

I 
Du~qh bars tranSfje ed to Germany during the occ~pation. 

III 
,.; 

(a) The 	 'B. I' s. has received from the Swiss Nsl.tional 
I I,

Bank, by order and or account of the Reichsbank, gold ,bars
, I 

having the fOllOli characteristics: 

(l ) .;;;;l.:...z..::;.......;;;;d.;;..e;;;.l;;;.iv.;..e;:;,.r;;;..JJ~·i e;:;,.s;;;.1,1 


Date of 
receii' I; by 
the '::"WiS8 

.Na'&ional 
zank 

3rd Februa 

2nd .april 

2nd l.pri1 

Date of 
trans!f 
to the 

I 
:E ~ " • .I. 01;.J • 

Serial rOe 

of the 
melting 

opera ti on 

2021 
~ 2042 

2043 

:f,ar 
r.umbers 

1-18 

18-26 
1~5 

7-9 

Total 
number o.f 

bars 

18 

9 
8 

',Fineness 

; 

900 

900.2 

900.2 

" ,.." 
Source: 	Table of l'eceived by the B.I.S. from the Swiss 

National ,'by order and for account of the",I',. Reichs during the war. 	 i 
;" 

I 



2?~870 


(2) 1944 deliveries 

Date of 
receipt by 
thel,Swiss 
Na:tiona1 

:Bank 

Date of 
transfer, 
to the 
B.I.S. 

13th A.pril ' 

24th Febr 

13th A.pri1 
and 

18th July 

13th April 

13th April 

13th April 

13th A.pri1 

Source: 

June 

(b) From t 
and 

characteristics: 

(1) 

Date 

l;9th December' 
'31st Dece_ber 

31st De'cember 

5 ­

Bar 
nUGlbers 

, " 

881 18-21 

899 14-18 

901 7-8 }11-20 
902 7-23 

926 25-21 

921 1-4 }10-18 

929 13-25 

929 26 

930 1-16 

Total " 
number"of, 

bars 

4 

5 
12 

11 : .. 
, , 

3 

13 

13 

1 

16 

,j , 

Fin~ness 
: 

, , 

90.0.5 
, , 

900.2 
, ' 

900.2' 

900.1 

, , , ' 

900 

900 

9;00.1 

~iOO.l 

90'0"1 

" 

.. -:. ~ 

'. " I: 
ceived by the B. I. S. from the Swiss', 

order and for account of'the 
the war. .1 

1 t;i..ng operations carried out '. in 1;942 
Mint obtained bars having the following

I 

Total 
number of 

bars 

25' 

26 

25 

"·1 ' 

Gross weight 
of the series 

(kg.) : 

"I

333.405; 
, 346 ~ {)7:0': ',' 

, . .:} . 

'32S.a:t5 • 
. ',"~ :,<,,:.1 . 

, 



, I 

exc'.h8.nge . 

the 
florins were 

Bank either on 2nd 

Source: Verbal iDf 

Mint 

e>f.the Bede 
particulars 
in l'ranld'o 

to about 9,112 kilo 

kilogrammes in the 

kilogrammes in gold 

establish the origin 

. , .. 

I, ..' . '. ., ".,' . ,..", ' , ' ' . , " '. . ,~ 
,:onsuppl1edbyth",, " . "e.se~~a:t~t~s ' 

che Bank, ,wh~,()b't,a,:iA~,~::,~hE!:3,e', ,: .. i' . 

the books of 'tlieReichSbanlt.,'founa. : 

of gold melted, down by"::the. :Pl."U;ssian 

1942 'an4 8thJ~~%'Y,i9§'. ~o'~t~ . 
s of fine gold, made up of 9, 07,2, . 

coins coming from Holland and:-40 ' 
", 

it has not been possible to ! 

Source: Approximate v~~'vu~Ation based on data tromthe . 
, melting reco the Prussian Mint. 

, , 
: 

(2) 

Date 

1st February 

8th It 

9th .. 
9th .. 

22pd n 

22nd It 

2;rd It 

2;rd It 

Source: Photographi 
Pru.ssian 
:tile nature 

y 

Total 
number of 

bars 

2; 
26 
26 
28 

27 
27 
26 
28 

Gross wE"1 ' 
'of the se 

'(kg.,) , 
" "',' . '~ : 

3.00.425' 
;,;);.205:: 

, , ;41.,5;5'1', .':' , 
, , 366~ 4:is' . ' " 
. ;51.',72'5 
.' ;54:. Q5'Qi, 

':;49,~';6'5 
;65~085'~ 

of the melting reoor'd,~" 'Qf,'~e:.i,'~' " . 
which do notm.ent~onex:plj;.:c~tJ,;1l"., 
, gold melte~,49,n., ':'::"',:>:::~: " 

.. , 



?<"-'.

\,,0,1 

On the other 

found at Frankfort it 

to 

of the N 
the public and' pur , , I 

oc 

7 - r.',,-, '., 

, from the books of the ReichsbaDk 

, /-:::;1'.
\!pI' 

I 1 l'd d" '.ears that the go d me te ,OWll:·~8is ... 

, 

Ii 

,I 

I 
on, 

composed of Dutch flor that these florins werederivedi, 


as 1D about thiee-quarte from the Dutch gold transferred, 

I ' 	 . , . ,

from,Holland that they came either from the 

,gold reserve ,landsche Bank or from'coins belongirig' 
,

to 	 ed against flor~ns by the Nederlapdsche 
. 

Bank, during the 	 under the foreign exchange regu.... , 
~' . ., .' ' lations. 	 , "',' ,~, ~ . .,+:,: 

".,' ..' .. ' '. 	 ~,' 

The 	 from the melting down of these 

florins 	were from Germany to the Swiss Natio~ 
, i 

"Bank between 1944, and 8th June 1944. 	
, 

, 

~ 

j 

Source: 	Verbal ' supplied by the representatives . 
, ~ 

of the Nederl' I che Bank, who obtained these parti ­
O1ilars from 'e,' ooks of the Reichsbank found in . 

:ii
Frankfort. 

'I 
'I 

The total weigh, of the gold mel ted down by .,t,~'e ' ",:,' 
ill: 

,.'./:':1 

I?ruasian Mint.be~weenI2 th January 1944 and 2nd March'194~ !j 
" 

amounts to about 19,980 kilogrammes gross gaXi, made up
" 	 i 

of 15,021.0ldlogrammes oss in the form of Dutch coins, 


coming from Holland, k', 31.0 kilogrammes gross in the for~ of 

I 

Dutch coins of unknown in, and 128 kilogrammes gross, '}n 


gold of which it has bo be;n possible to establish eith~r' .' 

I 	 t.... " : " , I

the origin or the na ' Consequently, each kilog:r;'~e,of ,. i 

gold obtained from .....·..·......"melting operatior.s cmlaD 75.18%:'o~gOld 
.' , 

coming from Holland '~'~~ri-

Source: 	Verbal info on supplied by the representative,s of 

the Nederlands Bank, who obtained these particUlars 

from thebooka I the Reichsbank fO,und in han.k!o'rt, 

and from the! a from the melting records ,Qf the', 

Prussian Mint. 	 ,,'.;.

, I 	 },••: " ',,~ 
'I 

(c) The barsj 
.. ',1',." :1' " .,,' 

bear the,a,ame serialj 

r'eceived: .b1' the ,B. I. S. 
,'..' '. ,',.. . ... ,' I 
:f'r.o~the;meltingdown .' 

..... "' •.,:,,;..',.., . ..: '/' ,. " ,'.,.. ". '1 .. ' 
~,::ili.·the,· , of,·the I. . . ' . .., , I 

. ., 

inparagr'f~h8 (a) 'and /(bt'lthWJ 

The 



'223$73 


'." - 8 ­
,/ ('10 (~, 
" {;( I,\,(7J '. 

On the other .l..l.CI.L,L""', the representatives of the, 
. I ' . ' . 

Neder1andsche Bank c ,d not give the B.I.S. the weight 
, I 

the fineness of eachl b 
l 

, Furthermore, I i 

Mint sometimes used I 
lFor instance, the se· 

, . 

and to bars with a f~
! 

on 12th o.ctober 1944~ . I 
, I 

B. 

I 
(8) o.n 24th ~ 

B. I. s. received from;
! 

for account of the Rbi 

characteristics: I 

Bar numbers 

53259 
53260. 
5326f 
53262 , it 

II5326;' U 
53264 il " 53265" "II "" It53266 N 

1/5326i . Il 
I ,~,53235 

. ,.1

53236- , iJ " It53237 ·-u53.' . ­ 'n 

, " 'm 

1~.. 
'il 

~ 

. "0 

iI.,n 

,., It 
il 

• Jj 
t· , 

'I 
, , 

' '.. 
", 

1 

or 
nor the year marked on the bar~. 

has been ascertained that: the Prussian 

same serial number more thanonc:e:. ,: 
number 926 corresponds t9:)?~17~. ,,~t~ 

':,: ~'; ...... :..... '. ,.:. '1,,' ... ', '" '. 

ss of gO.O reoeived by theB.I.'S~·· 
. I 

, : 

l
I 

' 

i: .. 

.. ,.,' 

, 

, . 

-III 
I '. 

Swiss 

of 

... ,\C,;'J~~;'i:¥';,i;;;;;j · 
and 12th January;r:942,-the 

a fineness of 995.5 'Fe eived by the B.I.S. on 22ndMarch~ 1944 


N~tionalBank, by ordei~and, . 

bars. having the following 

Gross 'weight 
(kg.) , 

12.05840. 

11.43350 

11.30650 

11.45450. 

11.94650 

11.45420 

11.11590. 


. 11.3130.0 

11.69 ' 

11.4 
11.5
11.:9 ,. 
11. 

. . 

, r' ' 

998 

" 
n ;. 

'! .. 
.. • ! 

" . '; ,: 
,., .......-t;t.:. '. i> 


·997.~':·' ' 

" 
I· 

I 
I. ' 

, "'" '­

. , 

.. ' ' . .'", 

I 



t<;:, 
"'..il
f~: 

Bar numbers 

436.48 
4'&49~ 
43,618_ 

C 

;- 9 -'.. , 

of Gross weight 

It 12.447,90 
. . 12.535'50' 

" :Ji1.17120 
t.t 11. 

" ,11. 

",IJ 
., 

"11 
..,: 

, 'I 

Fihene:ss' 

", 
, :. '. , " ,. .~ , ' . 

998.2: ' ",
.' .. '" 

,n .. 

'If 
'tI· 

,'" , ' 

""~ . !"".,., ' " 

53251 
I 43463_ 
•43464 

519401 
51942­
51943_ 
51944 
51945 

,51946­
51947­51948 
51949 
51950 
51951 
51952­
51953_ 
51954 
51955 
51956­
51957 
4,641 
43642 
43643' 
43644_ 
43645' 
43646 
43647 ­

" 

ft: " 
.. 

tl 

" 

" 
II ..: 
n 


It 
.. 

"It 

n, " 

" It 

" I:t 

" 
" 
" 

'. " 
~ 

n 

IJ 

" 


(kg.) 

11.50550. 
12.05870 
11.37280 
11.45040 
11.83550 
12.08380 
11.94530 
11.74290 
11.66050 
11.54840 
,11.37920 
11.53390 
11.99920 
12.24830 
11.48520 
11.45840 
11.88520 
11~92680 
11.73970 
11.87490 

11.9.,6,0 

11.31330 

12.0013'0 

12.46540 

12.41480 

11.10030 


, '11.75480 


997.9 
998.2 : 

! 

" 
" ".. n 
I 

" 
;, 

" ' " ., " 

'::n' 

" - " .. " 
n 

-" . ,It 

',' " .. -! : " : ..... 
.,,_ .... ' ...':'~':'t:?):~; 

'; . 

998.3'", I 

n 

1;1 " 
I," 
" 

I 



_~~==.=~~4r'"'~.~D~O~'A~··__~~~~--~ 
"-'~EPR:O~~~~;T~J;~Ai;:J;~\I' 	 lRG . S- ~, 

-.-,----.-- 'I (Entry S:6-?S'"-loL 
i 

.' :' 	 .-"""."''"'.,,·...,·--~;~0·-·..'r'-""~ , Fi'e t,t20~~v;ijfL , , . ,*,,,,,,,,.,,,",,.",,'cccc,•• c::, 
"""""',: .... ::: 	 '. ".;., 

. , . ' ,. ' "" '" ',: .,' ~ .. ~. 
. /;.21 . .1 . • . :;}-.. • •. ,: , 

. ' ..'.''-':.: .. I 	 '-'. . 
TheSW~l;rs N~ Bank had rec~ived these '.' bars on ' '1 ....,"".....g"o. 

.14th·No;vciunber 0:1941 'loiih December: 1941 resp~ctlveli.
~.;; '. " 	 , " . ',', ' 

Source:·!~b1tt'·d:f ceived by the B. I. S. from the . " 
,~ "Swiss'NatiBank, by order and for account of. 

the Rei.ohs ................,. during the war. . .. 

1941, 	bars having the foJ)o~i'llg'. 
. 	 ,I 

anaferred from Holland to "Ge~~i'characteristics wer~ 

i
I . 

53242 11.40450 II 

53243' "if. 6&50 0; n 

53244' .. 11. 46.9:00 n 

5 5 . 11.719 It 

5 .11. ·It 

11'.. " ' ,::-' 

11~' ",. . . 
" 
" 

.r 

f' 

; i'· 
! 

' I.'. 
". ~-

Bar numb' 

53259 
53260 
53261 
53262 
53263 
53264 
53265 . 
53266 
53267 
53235 
53236 
53237 
53238 
53239 
53240 
53241 

Gross weight 
(kg.) 

12.05800 
11.43350 
11.30650 
11.45450 
11.94650 
11.45400 
11.11550 
11.31300 
11.69350 
11.42850 
11.54900 
11.92900 
~11.84800 

'. 	 11.43700 
11.45700 
10.955.00 

Fineness 

998 
n 

I' "n :" '... '~~: ' 1 

tl 

.n 

n 
., 
It 

' .997.9 
n 

n 

n 


. ,, . 

'., .." ,~ • I • . '. " 
" 
n 


' i' 

, ',' 

I I 

http:10.955.00


. ..:" 

'~, 

~.": ,t 

I" " , " , ... : .... : ··~~t. '''.'~ .," ,.....~.:,,-~ 

- 11 - , " 

;(~j 

, 	 " 

~ .. 

,, , 
' 

, "r ' , 	 , , 

. 	 '., 

.. ~.' :" 

r------:--+~-----------.;-.;.:.;;':";;.;."'.... ~;, ,~, 
Gross weightBar numbe Fineness(kg. ) 

51951 
51952 
51953 
51954 
51955 
51956 

, 51957 
43641 
43642 
43643 

, 43644 
43645 
43646 
43647 
43648 
43649 
43618 
43619 
43620 
436'21 
4'3622 
43623 
43624 
43626 
43627 
43628 
43629 

'43630 
43631 
43632 
43633 ' 
43634 
43635 ' 

I 
I 

par.t of the gold res1e 

war. They were depo!Si 
f l 	 transferred to Ge~~ 1· I 

Dutch Government wa~ 0 

: 	 " 1 

became the oreditor 'of , , " 	 I 

tlor1nseqUivalent 10 

i, 
.. 	 . ':' "-'. 

12.24800 
11.48500 
11.45800 
11.88500 
11.92650 
11.73950 
11.87450 
11.93600 
11.31300 
12.00100 
12.48550 
12.41450 
11.10000 

, 11.75450 
12.44750 
12.53550 
11.17100 
11.52950 
11.66350 
11.92750 
11.73000 
11.28300 

~ 	 11.47250 
11.61800 
11.63350 
11.68d50 
11.76300 
11.60400 

" 11.66550 
11.61500 
11.75100 
11.41200 

": 12.32850 

998.3 
" II 


II 


It 


" It 


It 


n 


It 


It 


n 


',' 
It 


II 


It 


" II 

',' 
It 


It 


" It 
It 

" 
" 

. " 
" :'"" 

" 
" 
" 
n 

" 


;, 

:j 
.i;' 

.: .... 
...... .... 

.:',1' ';:',', , . 

I : • 

: .'." ~:;. . 
" 	 ',', ....... 

, 

-.,., 

,', '. 

I, 

Source : 	 Copy of the ~i I t drawn up~, ,tlE Neder1andsche Bank, , 
showing the (I)u bars transferred to Germany dur~g 
the occupatibn .. 
These, bars a!re" of American origin and they forme'd' ' " 

I of the Nederlandsche Bank befor'e the 

d at the Rotterdam office and we:re 

as oover for costs of ocoupation.: , The 
' 	 ,', 

dited in Reiohsmarks at the Reioh'sbank 

wi t:h the' equivalent 10f these barSJandtheNederlandSOh~":B~nk 

. 	 : . '," ,',' ...,,;.. ,':.. 1',',' . ',' , 

the Dutoh Government foreA,amount; l.n~"' 	' " '.. ' ,,',' :;: .. ,"',,' "" ' '::"':" "., 
. ~' 

he valU.e 

. 	 , ",I.' 

ot,the,g9~d1I,l , 



Source: Copy of th.e ~i 
.showing the ~u . 
the occupation 

. I 
This ... ' 

. gold reserve 

. was q.epos1ted 
," ". \" .,. , . '. \ ." .... ~ 

.bars .transferred.toG~ri;uai.Ly:d'U#~n~ .' 

or l.gl.n and it,~X"J!led: ...1).... '8.:''rti;So:f:l,~,th~!t~; 
'landsche .Bank:.o·jBl:'(;,re 

~ :, ,,' 

The transfer 

was effected between 

Source: Verbal info i on· supplied by the represerita·tlve,s·· . 
'i'of the Nederl i sche Bank. 

(c) The bars tiGned in paragraphs(s.} and (b) thus 

have t~le following c teristics in common: same bar 
. ~. 1 

. 
• :", 
:. 

• 
~, '," 

numbers, same countr origin and, apart from certain ,." 

differences in the frlac ons, sanie gross weight. The fine'~·. ;.; . 

ness is likewise I e in both cases, except for. 34:';~~s,"" ".~::,::.::~ 
. which, according to I Dutch documents, have a fine~~~s (of, . 

998.3 and, according ito .the B.I.S~ table, a finen.ess of 998~2.,'. I ' 	 . 
i 
I IV
I 
! 

bar 

I
' 
I 

On 14th 

war. 

1942, the B.I.S. received from 
,' .. 

the Swiss National 	 order and for account of the·~ .:., 
. . 

Reichsbank, a 	 the following characteris tic~:: ": .. ' <.:'{;';O' . 

Gross weightBar number 	 Fineness' .(kg. ) ____ I. 

T 2736 	 13.71280 899.6 ' 

The Swiss Na Bank had received this bar on l 
, 

• I",3rd December 1941. 

Source; 	Table of bars ceived by the B.I.S. from the Swiss •. 
National BanK, y order and for account of ~,the'::R~:f;cb.S~·: 
bank, during I 
(b) .bar having the fO,llowing. 

characterist1cswas ferred from Holland to Germa.ny: : . .. ', 

Bar number Gross weight Finenes's' 
(kg. ) '. 

IT 2'736 13.713 899.6 ",.' ',:
.\ 

drawn up by the NederlandSCh~;':~~~:,J: ,:.;,'.:;~' 

Germany to the Swiss National $ank 

November 1941 and 8th Decembe~,l:94l ......
• ->',,' -:..: :.':.' ,:., '. • <,,:.j 

http:Germa.ny


Swiss Bank Corpor ti 

Verbal inti' 

the Nederlandsche 

The 

coun 
small difference! 

, 

s 

origin, 
t,he 

I The trans~er of this bar from Germany to,. S.Wi 'tz~rlan(f~:;':',
1 \ 	 . "~:'.'" " ~: . ":.:.' . : ~ '~:.~ . ' 'i 	 was effected betwe:en 26th July 1941 and 1st December '1941, . 

being made to one ~of' the three following banksinZtirich: 

I 


the Swiss Nationall 

Source: 

was in fact 

(c) 
thus 

number, same 
a 

223878 

. " 
' 

" .,.... , 

, ', •. ~.. ':.. 

equivalent to the, ueof the gold in question. 

Government was 

the equivali!nt 
the creditor of 

ed in Reichsmarks at the Reichsbank with 

s bar and the Nederlandsche Bank pecam~ 
e tch Government for ,an amount in'.florinsI 

: ,the Banque Commercialede Bale or the 

supplied by the representat~ves of 

who will confirm that the, saidi.:bar 

"a.t Rotterdam and not at Amster.dam •. · 
..' .." ~~ . r··". 

mentioned in paragraphs (a) and . (b) 

characteristics in common: SaIne bar 

same gross weight. a.par~"from ,. 
fracti ons and, same fineness.:·' 

; . 

* 
* * 

·Source: 

This summ~y 
I 

conversationsheldi 
between representati 

representati~ea Of! 
haa been made in·two 

Nederlandsche 

Baale, 7th March 1 

the information e:x:changeddurifi.g 

at the. beginning of march i947 
.. . 

Nederlandsche Bank and, 

Bank for Interna~ional Settlements 
igned copies, the first being for the 

the second for the B.I.S. 

, , 

..•. , 

BANX'10R INTERNATIONAL SETTLEMENTS 

.:~~i .J~ qy.(~ I-I,.G~~ .. 
. c:: 'k~/i /~ .,-..r'l, .,

A/,Lv-!''; , . ..J,. i 

transferred from Holland and mel te.d. down bY' 
as mentioned in Section II ofthepresentdocu~ , 

..":I.lL.Lted in Reichsmarks at the Reichsbank·Wj;th .the ' 
laz~d;8ch'e Bank became the oreditor of ~4e'DUtdh:' ,:~ . 

H.m'rlUI""L .in'florins. " . .'... . ,:' >'.i' . '," ..' ~ . 

Verbal'inta~tion,supp' 
Ne'd~riancf80heBank.. .. I 

. ' 

"by 1;he representatives
.' ~, , ' "'. ~ , , 
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(fe be at~a.ched to the balance sheet for March 31. 1941.) 
, 1 1\ . 

In the balanoe ah.at fop ~ch 31. 1947, pu.blished bJ the :Bank. tel!' 
InteJ'D.aiional SaUleMate, ,. ~aveat1Unts mad. ill>Qel'lll8Jl7 appear wuler 
a ,eparate hea4iag. !he•• i~ve,~_n~St which total 29~.2 million gold, '", 

Swi.s franca. were m.ade o:a illa Gel'll&Jlllark8t du.riag the Tea.rs 1930 
and 1931 1D: azaodioa of the Iobligation' imposed on the :Bank DJthe 
i&gu8 COanatio•• of 1930 Ad ti.J 8a.107 privUeges provUed 'Eor 07 , .' \I .' 
tae.. eo_ventiona. !he !ank!hal not made ~new investment, in 


QeI'JWl7 sinee 1931. 1\ II . .' _' , 

Oa the ,other hand. the long' ~rm deposits reCeived in &\'Pp1ieaUon 


of the lIague Co:a:ventioa8 app~a.r 'Ioder liabUities for the total. ot 

288.9 million &Old Swis. franca. 

, I 
" . 

!he legal a1tuation a. ~o ~fe rights and obl1ga;t1ons of the 'llaBk ..';
uder ta_ Hague Conventions eoa~~rll1ng ita asseb in Germany and the: .'; 


loag 181'1l deposita vhio1l .ere, cantidaa to it ha.not been modUied 1»7 
.' " 


the suspe.sion of pqaen\ ot Ithe~ 8JU1uiUes. As ltwas poiated out in 

the la.st lUUlual report. the Ban:lc:llhaa drawn the attention of the 

iatereated Gove_nb W Ua: r1khta under the agreements 1n force i. 

80 tar aa its l11.... a..D~. in 1Jeziaa:q -are concerned and has asked that 

these inve.\meah be fully 8afe~d. ' . 
.' \ II ',. ., 

~ a8let, of the Bank ~ Of March 3l, 1947. other thaa 1me in­
vesb.anh'in GeZ'lllall1'. aJIOunt ~o 9proximate17 208 milli'on pld M •• 
tranc. of which 83 mUiOA &D~d Sw1..8. ,tranca arerepreeenwd 07 gold. 
held princ1pal.17 uBen, 1a ,ev 11York &JUl. in:r.odoa. ,he :remeJU!DC ' 
ane•• dOD1 t. 125 miU10A p14 Swl.. franea aadpraet1c&l17 allot 
them al'eei ther expreaaed. ill do1llazs 'or in Swl.a tranc. or are PSTabie 

~ 

" " 

1n &old. \ 
I 
i 

, 
'lIno1. 13 .0 l'r. 1381 Iro. Na1tk 

! 
I 

\ 

I 

' 

, ,, ' 

'~" ! . 

22387,9 ' 

http:princ1pal.17
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! 
, . FOREIGN FUNDS C~,;,- :"L 

To: 
Mr. Ourtis( 1 ) ............................... . 


(2) .........•..•.•••••••...•• ;... ~. 


( 3) .. , .....................••..... 
.. (i;';'~; .. 

Some further details on these &0­
eO'Wlts are contained in • notes Which w~ll 
be made available to TOU it TOU desire. I 
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