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Follawing 16%%@? dated Juuse. 27 heés besn received

from Chanccllicr of Exehequaf (ref@venea DEPEEL k501
June 5)s o 5

"Fhauk you Por your letter of the 6th Jnns, in
vhich you pass on|to mo & message from the Secretary
to the Tresmsury abont the Bank for International !
Settlomsnt. In my letter %o Judge Vinson of the
6th Pebruary, I suggested discussions for the purpose
of . formulating plans for-dealing with the affaiws.
of the bank, because I did not fesel abls, in ajvance

- of discussions, to sowmit mysel? to the principle of
the immsdiete 1‘lqumati¢m of the bank, eapew’f&lly as:
rony other eountriea are. @oncerneﬁ. N i

"After considering the mﬂtter agamm, I stiil feel
that 1t would bo b@st for discusgions to begin.on the
basis vhieh I prmposed and I hops that the Seerstary
to the Proasury wiil sze his way to agree %o this. I
should be gr&teful if you would be good enough to
sond hia & wossape from me in this aense "
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-2-; 845, September 21,|3 p.m., from Lisbon

before Germen collapse,| and it 1s apparently fdentifiable

is not being Belgian gold. On other hand, acgeptance seems

inconsistent vith global the@ry,-stillkbaingiérguedghere as

tactical matter and question arises vhy BIS would keep gold

auy length of time in Germany, particularly in Constance.
- . i . c Lo .

. Airgrém;undér %eﬁgrencé being rapeatdd<ﬁerlin& Par1§, :
T.ondon, with_suggest;onEOMGUS may wish to make ingulry with

' respeot BIS gold at Constance under reference. .

. ) : . | o s .
. Sent tofasbt;ag‘§h5;»repeated to London &as 108,
Paris as 166 Paris repsat to AMPQLAD Berlin for Finance

Division.
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w _ ~ Dated: ,B.;ptembo-:-isf 1946

. Secretary of State,

Wasbington, D. .

a382, Saptombe‘r 18, 1946.

I’or Departmnnt and| Treasury from Rubin and Schmidt. ‘
Members of m;-ie&n delegation have Jjust learned that signiﬂcant
developments, of mmrest to both American and Britisch authorities, have
.taken place in conncetion with the gold purchased by the Bank for .
International Sott}.amonts of Bagle (hereafter referred to as. the B 1.8, )
rron the' Reichabank during the war. : ‘ :

In brief, documlmts, signifioant portions of which are tranalatad
below, show V ‘ I ; g « .

I. that in June of\ this year representativea of the Banic of ?rance
(spparently acting|also on behalf of the Bank of Belgium) Jointly
with officials of the B.1.S. examined B,I.S. records and ests.bliahed
that 1,607 fine kilograms of the gold obtained by the B,I1.S. from
the Reichsbank dm:ing the war, was remelted Balgian gold;

2, that B,I.8. offlerred to repay this ammmt offering chiefly gold

mzppoaedly held for‘ its account by the Constance branch of the Reichs-
‘bank and already in| the poassasion of ]’mnch mnita.ry authoritiee 1n ’
Germany; ‘ : ,

3. $he B,I.S. tried. to get the Franch and Belgian Central Banks 1:1
return to renounce all claims againss the gold ohtained by 1t during,.
the. war from the, Reichu‘bank.

In mak:ing thesge d.oct}ments available to the delegation, the l‘rench
representatives ntated that they haﬂ not yet been gtwn to anyone.
. %"
’ Rubin and MeCombe are sug@sting to Panafieu (Chief of the French.
Delegation) that he racommend o his Government that the relevant docu- 5
ments be immediately nade available to the Sppropriato British and o
American anthoritiu.‘ | , ‘
I ‘ Cor o
- oc: 10/8/46 Megsars. Gl.asur, a?aylor, Mise Masterson (3), Schmidt (2),
Mies Wilson, [Curtis, Willis, B, Hebdbard, L, Hebbard,
Ullmnn, :Bittemnn :

223838
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The significsat portions of the documents are as follows:

A. On September 25, 1945 McKistrick, as President of the B.I 8.,. aﬁdressed
letters to Menick, Govemr of ‘the Bank of France, and Frere, Governor of the
Bank of Balgimn, ferri.ng to mwatigations mede in Germany conoarning the
" Belglan gold and advising, thqm thet ®if it appears useful to extend your
 investigations to the sold oxporked by the Beichsbank during the war, t;he
B.1.S. will, of course, be d.i‘spoaad to facilitate theee 1nveatigatiena in- -
sofer as they concern it by 711 means within ua power®, R

B. On June 5, 1946 (note correlation with end of Swiss negotiations)
Monick addressed a letter of reply, significant portions of whioh mad ag
follows: ;
"rollowing your sugsostion, we have. emhanged the ufomtion proaently
at our disposal and eata‘buehed that & small amount of the gold received by
the B.I1.8. from the Swiss Esti.onal Bank for account of the Reichsbank in dischar
of paymente due by the 1atter to the B.I.B. appear to consist of gold on the
National Bank of nugznm.!

"Since then, the hueltiga.tions by the Allled K.{liltary suthorities 1n
Germany and By the Bank of France itgelf have ensbled us to determine exactly
the gold bars of the xa.ts.‘onal Bank of Belgium which were remelted in Germsny
and to obtein gll data neeesaary to identify those bars in gpite of the false
datea pleced on thenm delihar&tely by the German authorities,

"You w.‘..ll find a.ttaclthna a liat that I am tranamitting in accord with tha
Rational Bank of Belgiwn gnd which contain.s the dates and the numbore vhioh
vere stamped on the bam | b ‘

"fhe Bank of I’ra.nce and. the Bank of Bolgim will be gratafnl to you 12‘ “you
"~ would oonseq'aantly procaod to re-exanine your lists s0 as to eatablish the
exact’ fa.cts in accordane]a with yeu' snggnstiens.

It ie. prebable that, :ln dwa tme. your instituuons will ba su’b:)act to an

official demarche by the throe govorments charged with the carryine-out of

~ the .part of the Final Aolt ef the Paris Conference concerning the restitution.

of monetary gold: it wonld[saem, however, that there would nevertheless be -
advantages to having the foregeing facts of the situation clearly established
thanks to the ccx:l.‘.!.a,‘be:x'.'za.isi.o}:tl that you have montamously pmposed and for _

which we again thank you.? ‘ )

i

: €. In a reply addre ssfod June 11, 19% to Monick, Mcﬁttrick makea t‘he
following :nggutionz l :

AIn order to eotabluh moxe: completsly and emtly whether the B. I S. haa '
received in payment irom tha Beichgbank, certain bars of gold ‘thus ment&ﬁed -
for vhich reason we have since 1ut September effered our entire fanilities -

o
P
1
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we snggeut ‘that the :Bank of France, in accord with the Bank of :Belgimn,
may wish to send to tho B IJ{ S. two qualified ofﬁci&ls armed- with the . .
documentation which you have. Thoss officials will proceed, together . -
vith thoss of -the B, I.S.. Irto meke a detailed examination of the documents’
possessed by our twvo Insntutions and will permit us to complete the ~
official exchange of im?omuen which 1g alroadw under way and %o estahlish
the facts in a probative and. definitive mannor. ‘

l

D. On June 14, 1946|a ®process’ verbale® was signed in Baa}.o ‘by two

‘officials (P.. Baffogean and Fillbeux) representing the Bank of I‘ranoe and

three officials (@, Boyot" H., Guisan and K, Thiersch) of the B.I.S, ‘J,‘he

vsi@nﬁcmt poruon of} the ﬁudings reads as follm:

"Section 1v...[§o.tox Decinals omitted. from e.ll ﬁgm_]

", that during the war in Burope, namely from September 2, 1939 to _
Hay 8, 1945 the B.I.S. ’ receh'oﬁ from the Bsichsha.nk a total of 13,5&2 kilo- :

ng, that of this to“tal 6,542 kilograms - were delivered to the B. 1.8..
‘before the first of Jannary 19h3 and, given the date of their ontry into
Switzerland aml retra.nsfef to the. B.I S.. conm not be gol& of )

|

3. that tha B, !.S mqnired full ownorahip of the _remaining ' 7.000
kilograme as well as of 29 kilograms ‘that the Reichsbank stul had 1n a. '
demsnd gold socount wsh [the B.I.S..on Degember 31, 1942; e

P4, that of this tcl‘tal of 7,029 kilo@ams. the greatest pm or 6 ;38
kilograms, was paid to tha B.1.8. to cover amounts due from the Bsichubank for
the service of mvutnentl made in Germany im 1930 ‘and 1931 by the B,I.S. in
execution of its obli@tions under the Hague Accords. of 193O ‘the balance of
645 kuoaw being the pment of munta owed md.er the \miversal Postal -
Uniona !o.e»ooocoo.ti : “ . -

"Section V. Gencaming the 7,029 kilograms of fine gold the exnminstion _

of the documents. praduced by the two parties egtablished that the folloving

_bars, received by the B,I.S5. comsist of Belgian gold.” (here. followe 118t =
" of 129 bare tota.ung 1,607 mogram of fine gold). C L *

"Fhe 129 bars oi’ 1,1607 kilograme identified above were held 1n the. -
Reichsbank depot at Barne and wore remitted to the B.I.S. by the Sviae
Hat!.oul Bsnk on or&altr and for acao\mt of the lechsbank w

|

: Ooneerning the ! disposition of this gold Soetion VI say8: |

| .
\ "a, 17 ‘nars totali}ng 205 kilograma a.re ntﬂ.l the proparty of the B 1.5,
gnd o.re in a depot eaxmm for ita orodu at the Swisge Batienal :Bank. "

e
\ . C e
oAl . e N i

H
s

223840



http:ma.rm.el
http:prol.laUT88.D4
http:J'1'u.ce

:&y :.u.‘..u*. SUUEROORUS S | [T

(U —DUA ,
: ' DL;;:é—l;—ATTHENATFO ».A *r“\*f‘«‘\ Ll LLASS‘C]I'“J '
Rt || RG _ 56

-~ File Mgﬁ’

F AV e v eeiss B o . L BN
RS : T R L T DU N S | I - e S . T

P

A

."'r.‘ ‘ .
. AT
K . ) -
1 . . C . L 1

- "h 112 bars totaling 1, ko2 ldlngram were pa.m on Earch 22, 191&}4 to the
 Fational Bank of Roumania to|the debit of ite demend ascount with the B.I.S. and
Adelivsrad on- ua order a.nﬂ for its aceount to the Swiss Union Bank, Z'ar!.ch. :

Section Vil sta.taex I B o

"It has also been etta‘buahed that only the 129 bars mentioned above o
correspond to ‘the 1dent1fying symbols of the gold of the Belgian National Bank '

vhich requisitioned by the German authorities and -that, as a consequence, all - S

of the rest of the gold acqu:,rea by the B,I1.S, from the Reichebank during the -
war, including the .2,162 kuograms 8t11l deposited at Berne and the 1,526
kilograms deposited a.t the 'braneh of the Reichabank at Gonstanoe doaa not
conai.st of gold of the Bank f Belgium, "

. B, On Auem.at 9. 191#6 s four page lstter sig:.ed by R. Auboin, Director
General .snd R, Pilotti, Secgetm Gonersl, of the B,I.S. was sent to Monick
of the Bank of Franee, After quoting substantmz.y from the procee-verhe.lel

refemd %o 1n upe abovo,l this letter states:.

°Satilfaotory proof *haa nov been given to the B, I.S. that 11; has in-
'voluntarily received tren the Reichsbank an amonnt af geld of 1, 607 fine .
kilogrems whieh in fact consiats of gold whigh the. Ha.tiona}. Bank of Bolgium
had on depoeit with the Bank of France and which wag requieitionsd by ths
German. authoritien. ) . _

| . A

"We have the honar a8’ a. Oonaaquanca $o 1nfom you that in viev of the
facts eptablished in the procos-verbue drawn up jointly ‘by the Bank of France
(1n sscord with the nmoaaﬂ Bank of-Belgium) end the B.I.S, on June 1l, 1946,
the B.I.S5, is ready %o pu.t 4 the dispésition of the Bank of ‘France (ucting
in aceord with the Hati.onal. Beak. of Belgium) . ,

- a. 1,526 kilograms|of fine gold belonging to the B, I S and b.eld undar
its douier at the branch of the Reichsbank at Gonstanca under the oontrol ‘
of the French. oscupation a.uthorities in Germany; o ‘

b, 82 Kilograms of @mm;a on deposit by the B.I.S. vith the Bank of
Englamt london} | ' : o ,

or a total of 1 607 kilogran}w of- ﬁne gald ; - B |

"Prom the exchange, of information vhich has Just taken plane ws.th the
Bank of France, it results that the latter, neither for its own aocount or
that of the National Bank oi’ Belgium, has, to our muedge, any - other claim " -
to present to the B.I.S, tha.n that baséd on, the 1,607 kilograms of fine gold
Just referred to., Ve eomguently think that, a.gsina'c rams.ttance by the
B.1.5, of the abow-mentioned amounts 6f f£ine g01d, the Bank of France
- (in ascord with the Ksttonal ‘Bank of Belgium) will be able to con~
firm to the B,I.S. that. 1t renounces all claims relative to the gold | ,
. a.eq_uired by the B.I.S. fmm the Raicha‘nank d.uring the war \rhcthor me.h gold s
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| The lettor of reply datod Augnst 13, 1911-6 and ai@ed E. de Bletterio
(sons-ﬁovargor), ‘the Bank: eﬁ Framoe contained the following significant
statement: i

!

%The proces-verbal of the examination of the doouments in the possession
~ of the B.I,S. and the Bank oi’ Franoe, drawn up at Basle June 11& 1946, enables
us  to esta "”uh the anount at 1,607 fine kilograms. : o

v

T
Ri

i

IR

"Yo ‘lmvise luhmii that, ‘in reeeiving this gold the :Bank of I'rance
(in acoord vwith the National Bank of Belgiwm) should. declare that it renounces
~all cla.ms relative to the gold acquire& by the B.I,S. fron the Bsiehabank
‘during the war, vhether sucﬂ gold bo' still held by the B.I. S. or had been
gold in""tb.e maantim by it to thirdpparty banks or inatitntionﬁ. ’ :

"I thank Jou. t’or your offer, the. full va.lue of vhich I appreciate, and I
will not fail to oommnnicate 4t to thé Conmseil General, Hovevar, 1 must inform .
© you.that’ ‘the ‘Bank of Frme does not believe itsgelf authorised. to Moept 1t '
‘on its own’ uitutive althm@ u doee not have in respeot to thie ma.ttor
any othor clam to prasont ,

ﬂﬂm Accord. et@ad at Paris on January. 114 19h6 anong tb.e Uns.tea Natibns
stipulates, in effect, that|the guestion of the Fecovery of monsbary gold dooted

- by Germany will be hamllsd by the Frerich, Enaliah, ‘and” American it
‘1 cax, then,. only tmmit your propositions to the. French.
the mtomdiary of tho lu.n:latar of ‘I\‘imm " ,

Ir not a.lreatly ione shaulﬁ
mine whether this. gold shon.' > : ;
eny last minute sttempts of Garman aanthoruiea to transfer 11; phyaically
or fallins that to transfor its t:ltle to the B, I S A

H, In view of fore‘going ﬁnvelopmentn ahould not steps ‘na taimn to a.scer-

" tain by tripartito inveatigations whether ‘any ot.har of the ‘gold obtained by
B.I.S. from Germany- conaistea of looted gold? l‘oma.l reeeipt by Brl.tiuh y
and Amsricen authoritien frcm the Fréach of the fera@ing domenta may servow‘
‘a8 occasion to dsvelop plans for triparti, .‘,aypromh to B, I S. hmastigation.

_— 1. Inforn Rubin'and Sehnidt of azy significent devolopnents inclnding .
| receipt of foregou.g docmnts i'rom the: ?rem:h. o _ L -

Sont to Departmnt a.a A-—}BZ. repea.ted o Be:rn and OHGUS Berlin for A
ﬁ ‘ , attention Fimce an.d. Pout&oal Division-r : .

BARUCH
ssmmslnsmm‘lm{ma
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- . ind partlcular, arlse at the“ 1me when a settlement#

1*reached of. matters left in. suspense by the inte
~Wpayments ]

A s;mllar questlon w111 arlse wit;‘

LT Bondho}ders of the berman External Loan 1924, ThewTrustees ‘

b ‘ , of this~Loan: submlgted this matter, in> December 1944L - ,1px‘ .
o respectlvely ‘Lo the Goverrments. of . the Unlted States and WL
g of the Unlted Klngdom. L. vv,ﬂ, = o 2 et . ,i}w;t:.;
' E o We havex 1n/consequence, the honour to submlt to ;f A
- »you the follow1ng h 1,. : : S , I R J

;y the Treaty of Wersallles‘ v thils e*,
Cemm1581on‘was hv ged_w1th the task of lelng

The ff s¢ agreement,fthe ‘s0= calledeawes Pla
"‘a prov131onal solutlon ¥,was followed
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The secon@ agreement the New Plan of 1930, Was to
bring about a final" and complete settlement of the repara-
tlon problem. : . ’

The elaboratlon of thls New Plan was entrusted “to: a“
Committee of Financial Experts, and this Committee, under .. -
the Chalrmanshlpfof ¥r Owen D. Young, submitted its report:

- on 7th June 1929 | The report was apprcved, 1n prlnclple,

in the Hague Protocol of 31st August 1929 and, finally, 'in
the "Agreement wﬂth Germany® signed at The Hague en 20th
January 1930~ : .

"2 Upon slgnlng the New Plan, the Governments of the
United Klngdom, France, Italy, Japan, Portugal and Yugoslavia
demanded the’ 1ssue!of g new loan for the moblllsatlon of
reparations and for, this purpose 81gned with the German
Government an agre%ment entitled: "Arrangement ag td the .
financial mobililsation, of the’ German annuities", which forms

part of the varﬂous instruments drawn up at The Hague at the

same time as ‘the Agreement with Germany. . )

, The Ger&anpeovernment Internatiocnal 5%% Loan 1930
‘was issued in. June{l930 on the markets of Belgium,” France,

Germeny, Great Brltaln, -Holland, Italy, Sweden, Switzerland

and the United: States. Subscrlptlons produced net proceeds

of more than 300 million Dollars, which were dlstrlbuted

‘ accordlng to anfagreement reached in Parls on loth. June 1930

as followa { o : A

'
[

France» ) ‘$l32 7 mllllon
4uxGermany $100.4 o
ijrltlsh Emylre $.50.3 " R
x.‘Italy : $ 13.2 r o
. Japﬁn o $ 2.1 ., v

Yugoslav1a $ 1.9 " ;

*Porﬁugal . $. 0.7 " f

‘ As regar&s the condltlons of the Loan, we wauld
refer to the beager bonds issued and the general bond which :
was signed ou 10th June 1930 by the German Government. = For’
the purpose in view it suffices to mentlon the follow1ng ,'fi
special- polnté : o

a) The Loan constltutes "a dlrect and uncondltlonal
' obllgatlen of the German Governmént te the’ Bondholder,
for. whlch the full falth and credit of’ Germany are
pledged" !

"b) The Service is secured:

1) as 0 one-third by ‘the general revenue of the
~ German Government; -
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, 2) as teo two-thlrds by & charge on tne uncondltlcnal
- . annuilty lof| RM 612 million which the German Govern-
ment has undertaken, in the New Plan, to pay to
the’ Bank ﬂor International’ Settlements in- :
"eurrencles other than the Relchsmerk“ '

'¢) The: eerv1ce of the Loan benefits, up- to tWO*thlrdS,
- by the guara%tees provided by the New Plan for 'the
payment of! Reperatlone, namely by the' charge. placed
. upon the speelal tax payable to. the German Govern-
‘ment by the German Railway Company and . by the under-

taking’ given”by ‘the German Government - subject to
~.theicharge sgcuring the German External Loan 1924 -
to reserve free from any charge the proceeds of the
Customs, the ToBacco Taxes, the. Beer Tax, the Tax
on Splrlts (Admlnletretlon of the Monopoly) and
such addltiqnal revenues as may be. réquired by- the
Bank  for. Int%rnatlonal Settlements pursuant to the-
-condltlone cortained in the Hague Agreement. t

e:Tne seerce of - the Loan was effected w1th regu—

‘,larlty by;tne German . Gevernment untll the’ beglnnlng of 1933,

It wae nct affected by the Hoover Moraterlum and the
suepen81on of" reparation pa ments, ‘the London.. Protocol of
11th August 1931 |(Article 1) and the Treaty of Lausanne of
9th- July- 1932 (Artlcle 7) having expressly exempted the
Loan from the fe01L1tles granted to Germany.,; -

leflcultlee began to appear in May 1933.. he'German:f

Government. cemmencéﬁ no longer to place at the’ dlsposal of -

the B.I.S. the sumg necessary to ensure on a-gold ‘basis,, as .
prov1ded in the éeﬂeral bond, the’ 1ntereet and ‘amortization: of
the bonds 1ssueq 1n countrles which had depreciated thelr
currency. = 4 few weeks later, the German Government . completely
suspended the tranefer of foreign exchsange required for the
service of emortlzatlon., Finally, the German Government
refused, as fron let July 1934, to continue to make. through S
the B.I.S. the necessary transfers for the. interest serviice ;"
Later certaln paymknts were effected eut81de the” conditi
of the bond in ‘various countries, as the result of 1nd1v1dual
arrangements concﬂpded by the German Government. :

As Trustee the B:I.S:, on each ccceelcn, 1mmedlately
proteeted in tne mest energetlc manner against the unllateral
and -wrongful . brleach . of. the undertakings. given and expressly :
reserved the rl%hts of the Trustee and. of the Bondhelders
of the Loan. . ‘

St
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4. This summary shows:

a) that the ‘Loan was issued at the request and as to

two-thirds fer the benefit of the Governments of the
United Kingdom, Erance, Italy, Japan, Portugal,and

'Yugoslatia;uj _ _ B

b) that, as o terpart, theee Governments gave as
~ guarantee: to‘the Bondholders of the ILoan part. of

their rights |with respect to German reparation pay—
ments and the guarantees. attachlng to these payments,‘

e) that in sglte of . the actual 1nterrupt10n of repara—
tion. paymente and in spite: of ~the wrongful and | uni-
lateral breaph of the loan contract by the German
Government, fthe Bondholders and the Trustee have

preserved all their rights.

In. eonsequenee, we trust that the Governments on

Whese behalf the Loan was issued and who have ceded to| the
Bondholders in guarantee part of their rlghts,'w1ll take all
possible steps as eoon as circumstances permit to- ensure that
the engagements solemnly entered into be respected,. that ‘the
arrears be paid, andfthat the service of the Loan be resumed
in accordance with the conditions of ‘the 1nternatlenal agree—
ments and the. contraets which govern it. In our capa01ty as
Trustee of the Loan# we have the honour, by the: present
communication, to| make the formal requeet that appre 1
measures to this ené be taken.'

This oommunloatlon “is. addreseed in the flrst ns ance
£6° the Flnance Mlnleters of the Governments of the Un: ted
lengdom, France, Italy, ?ortugal and Yugeslav1a resp tlvely,
which Governments ae promoters and beneflclarles of “the’
are particularly ealled upen to watch over. the 1nterests of

the Bondholders..

The presentjletter is alse belng sent to- the Flnance
Ministers of the Goyernments of Belglum, Greece, Holland,
Poland, Beumanla, Sweden, Switzerland and the United: States,,
these eountrles belng -directly concerned €ither through the
issue of. an 1mportagt tranche of the Loan on their markets,
or as Creditor Governments under the Hague Agreement gf '

‘January 20, 1930 orjln certaln 'netances as'both.'
I have the R R TR A ST

| . Presidéent

RN TR

"
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INTERNATIONAL MONSTAML &uuw Y At
' VASHIKGTON 8, D. G.
June 16, 1947 f
MEMOBRANDUM | ]
To: ‘ . Harold Glascler. Dirsctor, Divieicn~ of Monetary Research |
Treasury Bopart.ment |
From: My, Luthringer .Jt
Subject:  British Views !

In a recent informsl converéation with 3olton, British Executive Director
on the International Honetnty Fund. he expressed the view that perhaps the!
most importent function of tho l‘und ¥as 88 & continuing international monetary
conference, . Bolton pointed out that after the last war there was a mccession
of internatiocnal confnrancu.l ‘fhe existence of the Fund made this nnnecessary.
In ganeral. 3olton indiocated continning strong British support for the. Fund‘

Bolton thon vent on to say that the British vero opposed to the liqnida-
tion of the BIS, primarily beeense they felt that it was.so inportant that
there Ye a continning forus for the discussion of internatiml monetary
questions, - They felt that thg BIS ehould be kept alive in case ‘enything i
should ha:ppen to'the Fund, Bolton said that the BIS staff was small and that.
although the' organisation wa.s innctive. it 4id earn enough to pay - 1ts- expenaes.
He doubted that it vas doing wlham ‘apd saw no reason vhy it counld noth be

kept in'a more’ or less stand<by p'osition. ’ ‘ . b

Boltcn ‘then: snid that he believed that the a.rrangammts for convertibility
of sterling P 5
tion to the finaneial rehabilitatien of- Europe. He expressed smathy with
the idea of closer-economic integration of Europe and seid that the British
had been quietly working toward this end. through their finsncial agreements.
He was somewhat fearful of undna publicity concerning this program because :of
the political implications with regard to the USSR, He also stated that ke
felt that some limit would dbe swt;b to the process. .of integration unlees the .
U.S. was’ willing ‘t0° accept the fact that the Buropean countries might find it
neceseary to givé eich other tarief preferences, Another limiting factor in
his opinion was the extreme veakn%s of most. Buropean governments, On the :
whole, he seemed rether optimisti'c vith regard to the proepects of msterial
- financial rehabilitation o:l’ Burope. \

Coﬁy to Mr. Norman Feu . 1 : o - .
.State Department - o - P
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This 15 in reply to your latter of May § regsrding p@aim
sentaticn of the Foderal Reserve System on the Board of $he Bank for |
International Settlements, !

Dear Bill:

We have given eamm and 1«13 consideration to your letier. and to
the attachments, eomprising itr, |Sproul'e letter of April 25, 1955,
dovernor Prere's letter of aprﬂ » 1955, end the memorands prepared in
1950 4n the Board of Goveinors a.i' %ha mm:. Resewve. System.

Thapﬁ.naipslpmmo ofmfmmmmmmmMof
- the Bank for International saim.mtmby mpmmta&m of m '
Reserve System wonld appear to be 40 pap : . Lons
vith Buropean centrel banks, }and to make av formation from thase
discussions to the agencies of the U,S.. Gamt goncorned wil -
national ﬁnamial mattars, | |
, mfarm‘}. srrangenants. mim m ‘afmet have wlted in invitations
to personnel of the mewt At t, the ‘Federal Rege: mand
the International Cooperation Adm.nistmtion to attend as; obie o
the mestings of the BIS. ‘I‘hwa 'mm arrsngements seon Lo have w
vell, and have accomplished in large mmm the W@ of the pm-
poaed fomal assaciaum. I
: For seme years t&m BIS th been acu.ng;w an agent. for the Managin
Board of the Europsan ?aymnta m in fasilitating Bur: San ngs
?oanmngrm%erextmt%haaineaﬂiar y
European charaster of the Bank. | It ecntinuss
ship reprwentnﬁm of some of ﬁim Eaatem PERN GO
on the whole, -there would appear to ha some. advaniay
timp in the inforwal avrasgemont|which facilitates the
informal obeervers of repmesentatives of feveral & :
meotings of the BIS. It ssems| to|me that we might. wall o ‘
arrangensnt for the time being and defer aomideratim of fcrmal: mmher-
ship until a later date.

ﬁm&mly yam’ :‘
gty . 2o Tireens ML 28 868
Honorable Wn, MuC. Maytdn, Jr. 7 . %
Chairman, Board of Governors of

the Redéral Reserve System | ’3/5/ 20 .

Washington 25, D, C. %
vGam?filliszeb 7/22/55 rn-ﬂ/ CQ &,{9}9” W

223853
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' Dear Bill:

: ‘ This is in reply t

possiblé representatio

i ' ‘ the Board of the Bank 1

After reviewinlg th

1 clusion that whatever ﬂiecision the Federal Reserve System
: da 4 W
f might wish to take It matiar ould be entirely satis-

i . factory to the TreaSur*
i

3'_'“'"“"

,;._._:yﬁu—__.—p.b.____

MAW%{‘{ m~

¢ your 1etter of May 9 regarding B
of ‘the Federal Reserve. system on
or International Settlements. !

e matter, we have come to the con- '

M&M

4

J&MMM‘/]%‘

- RONSI AL TANTR Mu&-f

5 M, bowr

‘ W, Randolph Burgev
' Under Secretary

AMM M

g - |
T Yok @J

; t&mw g
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March 15, 1950 '

Tos Board of Covernofé - , Resumé’of hlstorlcal Amerlcan.
’ o S o - attitude toward the Bank for. .
From: Mr. Szymczak I International Settlements A T

The creatlon of the ﬁank for Internatlonal Settlements- resulted 4
from proposals made by the Cumxlttee of” Experts on Reparatlons, better iy
known. as the Young Commlttee, in 1929, While the immediate objective of’ |
the Young Plan was to prcvide iln :the Bank an organization through which @ i
the reparations agreements %ncﬁdent to the Versailles Treaty might be f
carried out, the Bank was env1¢aged in the longer run, as an agency for: - iy
cooperation among central. b§nkkiand bankers, Although, as such, it would {y
have appeared to afford a natural ‘means of contact ‘between the Federal i
Reserve and foreign central barks, this has never eventuated during the 1
years since the Bank!s organlzation for various reasons, more or less ; ﬁ
unrelated, which are referred.to below. f ?

It was the orlginal 1%tent of the organizers that’ the capital of TR
the Bank would be provided by ‘céntral banks. in .several countrles, includ=- ¢ ..o . ]
ing the United States. owevar} strong isolation:.st forces in this i '
country, which looked with dlstrust on any 1nternatlcnal alllances, pre- . Ty
vailed with the result that our|Government declined to permit the Federal, = . {li
Reserve Bank of New York, which under the Young Plan was identified as - oy
the bank of issue in the United States, to partlclpate in the underwrltlng. . i
As a consequence,. “the - Unltedistates shares of the Bank wére taken up by & H
private syndicate ‘composed of Ji P, Morgan.and Company, the Flrst Natlonal
Bank of New York and the. Flrst%Natlonal Bank of Chlcago..

5

Even though the Federal Reserve System dld not subscribe for [
shares in the BeI.S., it had: the right to be represented on the Bank!s o S
board of directorss It was est&pped from exercising this right, however,*‘-‘ Co
by State Department policy, ds expressed in a press release of Secretary ]
of State Stimson, dated May. 16 1929, to the effect that while the American 3
Government looked with 1nterest End sympathy upon the effort.of the Comi~ o i
mittee of Experts to suggest % solution and a settlement of the problem of
German reparations, the Goverhment did pot desire to: have any. American. .
official, directly or 1ndirecﬂkyﬂ partlclpate in the collection of German .
reparations through the agency of "gn international. bank or otherwise;. that,
in accordance with ‘this prlnclplé ‘it would not permit any officials of
the Federal Reserve System either to serve or to select American. repre-
sentatlves as members of the pro;osed Internatmonal ‘Bank.

|
|
{
1
: ¥ S g
‘The- Federal Reserve{Bank of New York dld however, w1th the con= - "‘}?
sent of the Béard, agree to open*an account for the Bank for Internat:pnal f
Settlements and to carry out operatlons for it along the same géneral
lines and subject to ‘the same terms and conditions which prevailed for |
foreign central banks ‘having accounts with ite S - L %
[ '
!

In the early l930's,lthe Roosevelt Administration, primarily at i
the instance of Secretary Morgenthau, adopted a policy favoring direct i 1
Treasury relatlonshlp w1th forelgn monetary authorltles. ‘This: policy was 4 . ‘ H"
L H .

y
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a contributing factor toward the continued remoteness of relations be- o
tween the Federal Reserve and #he Bank, and,. of course, had to6 be taken -~ iR
into account.in the Board's dﬁscu351ons with respect to. representation R by
of the Federal Reserve System‘pn the directorate of the Bank. In reply’ :
to a letter from Governor Harrison, of the New York Reserve Bank,.con- | i
-cerning this matter, the Board informed hlm under date of November 28, ld

1933, as follows' , ﬁ' o - T % I

~"T‘ue Board has’ cénsmdered your letter of October l9th in
which you -ask for an- expre531on of the views of the Board- with. o :
respect to your accepting ‘the post which the statutes of the . ‘ |
Bank for Internatlonal Settlements reserve. for the-Governor
of the Federal. Reserve Bank of New York on the Board of
- Directors of Bank for In&ernational Settlements. :
‘ ‘“The Board has carefully -considered this matter in view '
of its general supervisory duties with respect to the opera= -
tions of Federal Reserve Banks, and especially in view of the : ¥
responsibilities placed;upon the Board under subsection (g) L
of séction 1L of the. Federal Reserve Act relating to relatlon-» P | i
shlps and transactions’ with foreign ‘banks and bankers.s o igi
"The Board has reached the conclusion that you should not ok
accept- the app01ntment whlch has. been offered you by Mr. oy IR
Fraser, President offthe Bank for Internatlonel Settlements, P RN
and begs to -advise that at. the presént time it would not be o }
willing to. grant the perm1331on for such step made necessary : ’ L
[ H
. t
|

e ————

S TR

by the subsection of’sectlon 1L cited."

- In late 1936, the matter of System representatlon on the Bank's
directorate was again bropght to the Board!s attention, and the mlnutes
show that the Board -gave, consideration to proposing to the Congress an ‘ o
amendmént to section lh(g) of the Federal Reserve Act making it clear: - P
that a member of the Board of Governors, with the approval of the Presi- : |
dent of the United States, dlght serve as a director of the Bank for -
International Settlements, in order to enable the Board more. effectuallﬁlgm; N .

to carry out its functloﬁs dnder section 1L(g) of the Act with regard. 'to -
relatlonshlps of FederallReserve Banks with foreign banks and bankerss
» A copy of a memorandum dealing with American representation on the Board .

of Directors of the Bank; prepared by the Board's staff under date of| . |

January 11, 1937, is attache

d hereto as Exhiblt upu, l/‘ » L‘

{
With the advent of

World: war 11, the act1v1t1es of the Bank!'.

wn e iR

again fell under some suepiclon.

‘There was. apprehenslon lest the Bank,

with its headquarters located in Switzerland, a neutral country, and.mathlw.nl.
Germans and -Ttalians’ among its officials, might serve as an- avenue through
- which funds would pass to the ‘Germans, Also, at the time of the Bretton
Woods Conferencé in l9hh, here was some expression of opinion that the
Bank would act as -a: competltor of the International Monetary Fund; and the

conference recomnended that, the Bel. S. be llouldated at the earllest
possible moment.

. |
‘}/ There are at present ne
Directors.

AnericanS‘serving on the'Bankfs’Boerd of

l

!

|

!

!

!
v of . - . ) B .
i

|

i
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rezlly represent any threat té the new Bretton Woods - 1nst1tutlons s and |

After the war, hawever, it became clear that the B,I.S. did- not '\l(

it
that the countrles whose" central banks held memuership in the BeIeSe | - o “&
1
i

W

were not disposed to liquidat, it, In the early part of 1518, the
European countries in the: OEE3 decided to use the. BeleSs as a. clearmg
agency for the mtra—European payments. arrangement.s that ‘they were work--
ing out in conrection with the Marshall :Plan. - In; April 1918, the. NeeCo
decided that the Us S. Govern%«.em should regard the matter of liquida-|. 2
tion as closed; unless soms o"bher country des:Lred to. pursue it further. 0 i ’

Attachment e SR

223860
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XHIBIT A&

AmericanxRepresehﬁatiegaqn BoardtofcbirectCrsféf
eBank forfInterneticnal'Settlements) R

The statutes of the Bank}for Internatlonal Settlements (the B.I.S ) ;

provide. two - alternatlve methcds by which two nationals of - the Unlted States
may be members of its board of dlrectors. o : ('e o 31,

Flrst, the statutes provide that the governor of the central bank of.;
the United States (which is: defﬁned S0 as to mean‘the Federal Reserve Bank
of New York) .and also the goveruors of the central banks. of Belgium,.
France, Gerimany, Great Britain, Italy, and Japan shall be ex~officio . i
directors of the BsI,S« If the| ;governor of any of these central banks is'
urigble or unwilling to serveias director, he may appoint a substitute :
‘noriinees In addition, the governor of each of the central banks named |
“above ‘has the rlght to appoint lone ‘person.of his own nationality repre-

sentative of . finance, industry,] or commerce as a. dlrector of the B. I.S. to e

hold office for ‘three yeersf

v Second, -the statutes also provide that if the governor of any of the o
central banks.mentioned above is'unable or unw1lling 1o serve as a ,
director, or to. appoint a substmtute nominee or & person representatlve'_"
of finance, 1ndustry, or commerce, "the governors of the other institu~'@ |
tions referred to :or a majorlty of them may 1nvite to. become members of '
the board: two -nationals.of the{country of the governor in questlon, not
obgected to by-the central]bank of that- country.“ - i

The Pre51dent of the éederal Reserve Bank of New York has never
served as a member of the: bcard of. dlrectors of the ‘BiIs8s and has. never
appointed a substltute nomlneé or a person representatlve of finance,~f
industry; or commerce. However, the governors of the other institutions.
named above have; w1thout Bbjectlon on the part of the Federal Reserve & .
Bank of' New York,. invited naticnals of ‘the United States to- serve on the
board of directors. of - the*B.IiS.v and by virtue ‘of this fact 2 mimber of
Americans (for example, Gate= MbGarréh and Leon Fraser} have servedo *

)

1/11/371
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at the B I.5,

,bearing time deposits 5
‘scale) ‘a 'real function-
European central banks-and‘i
York market. C ‘

n%esting them at short:term i e*Nen“i%g o

If the' Bank had to pay these
its correSpondlng clalms :
g1

agreements w1th 4 : ‘ents whereby these long-term dep031ts
- are payabl “only ut of fun S Trea zed from: Germany, ‘and the Bank | o
‘thereby became a. clearly SOIVent depository.f ‘The| recent growth of the ‘o

: Bank's dep031ts is probably connected w1th thls development. S N

’{ L

Along wmth ‘the, Bank‘sj$l78 milllon in dep031ts its books -

show miscellaneous.: llabllities of-$k million and. ¢capital -and reserves
equivalent to %81 milllon. % ;eserves, $22 mlllion must be

, correspondlng ded ctlon from
reserves, the: Eank‘s remalnlng capltal funds. amount ‘to- §59- mllllon. ;
'On this basis, the. Bank's assets and‘lts liabillties and cap1tal wculd
balance at: $2h1 mllllon, as s

million of the Bank's deposmt 1 ' o
payable. in .goldy It may be. noted that the Bank's holdlngs of gold plus
©its current dollar balances jand bills reCelveble ‘in- the New York : »f
market -amount.to $166. mllllon,}in comparlson with gold and dollar ol
deposit 1iabilities. of k‘ ion,: Bank ' holds $22
million of high-grade ‘obl ’7}"~'e ~ i I' ‘ ‘that are.payable
in U, S. dollars. -In. foreign currencies it holds t equivalent of
$53 million in’ current balances and: investments as agalnst 1lab111ties "
of $56 mllllon in. those currenc1es.'. N Do

“The;German assets,.which have been excluded from the foregoing
e A 131, | e

) -1n exeeutlon of The Hague
l assets, the Bank has .:'

>

223863
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sentation of the memmfsmtmmmmummw
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mmgmmmxmmmmmwmmtmrmw
the attashmnts, comprising Hr, 'e lettor of April 25, 1955,

1950 4a the Bodrd of Governors| of’ dersl Resepve Syutems @@

The rmtpnlmwearmfwmalmpmhwmtmww

-the Bank for Internationsl Settlenents by represantatives of the Fedoral

fleserve System would sppear to|be|te participats in infyrmal disoussions
with Duropean central banks, and 130 make availeble infornation frem these
disocuszicns to the agensies of*tho a8 Gemmat cmem with intor-
national ﬂmcial mtm. \

mfbrml arrangonsnts now in pfmn’a have resulted in invititions SR
mmmmlofthomwmu‘;mt mmwu%smmmm
the Internstional Cooperation &Wﬁm M attm as obge! : o
the meetings of the BIS, *hweiﬁfeml rangensats Geor
vall, anéhnmaewzmmwmmmasmm;mmm ofthapm— .
posed formal essociation. | “

j

F=g

Fwsmwmtmmw‘wmw\gwmwtmrmmm
Board of the Europsan Payments m in facllitating mumpsan élnamnga
To an even greater mtshminmuer years this has'e : o
Europsan character of the Bank, tt ‘eonddiniss. to ineluds in ite. mmhm" Db
ship mmaantaum of soms: of t.lm mtm &wpasn mrmtr&aa. Loovh

On the wole, chsm wuld apmar to be sem admﬁagﬁ at the present
tims in the informal ‘arrangement vhiah facilitates the Wimﬁim as
informal obgservers of mmanmﬁv;aa of seversl U3y sgenoles gﬂ,«the
meating: of the BIS. !tmhmthntm&ght 11 cary :
mm:wmmmmmwmamofwmm
ohip until s later date.

1 :
1 {Slgnad) W. Rah&s?pﬁ Burcess. e ‘
1 L

¥W. Randolph Burgess
l!miar Saarotary
Honorable Wm, MaC.. Mmm' J!'m . ' y
Chairman, Board of Governors of | !
the Mra:}g Reseyve Systom | }
mem 2 B. C. ’ A e -
GHA11115 16D ?/22/55 : , jf’f/%%’ )

223864
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w  Tth March 1947,

i S ] -

; | o Summary of information ei&ﬁanged during -

| | conversatlons held in Basle at the beglnnlng of March
| 1947 be tween representatives of the Nederlandsche Bank o
§ ' and representatlves of the Bank for International ,’ Em
| | | | Settlements 5

|
)
R

.

In-accordanc?‘WLth the telegram which 'the Nederlandsche
‘ Bank addressed to th% Bank for International Settlements (B, I.8.)
; on 28th February 1947, Mr ‘Roest van Limburg, Genersal Inspector,
and Mr Schuurman, oflthe Nederlandsche Bank, presented themf, -
selves at the registered office of the B.I.S. on 4th March -
1947 and produced the following documents: '.," " o

i N

. .

(1) 4 copy of a {ist drawn up by the Nederlandsche Bank L %
Showing the numbers, |the gross weight and the fineness of T
the Dutch gold bars transferred from Holland to Germanyv@u?ipg 'f%,f
the occupation. | | ' | §f 7%?f. a

: v . /
i

- ' v/

(2) A photcvraphic copy of the melting records of. the' _jéwfi
Prussian Mint showing, for gold melted down in 1942 and 1944, |
the date of melting, |the serial number of the melting 0pera- Lo
tion, the number of ?ara melted at each operation, and the ;.
, gross weight obtained from each melting operation.’ ,?.Q_’
Por its part, the B.I.S., represented by Messrs o
Rogers, Royot, Thlersch and Guisan, produced a table show1ng
the characteristics cf all the bars received by it from the .
Swiss National Bank by %rder and for account ofﬁthe Reichsbank,

: gold received by it frm
"}uheld in safe custody fo
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of October 1940, | ;

1

of ﬁnformation had %hJ

the conclusions which

verbally in the cou%sc
The results

R T Y s S IR T 1

of

LA

A

follows: .

sole object of facilitating thé-
establishment of the facts and that it in no way
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that, so far as poséitle, they would furnish the

might be drawn from these.

of these conversations.

~

'zinformation should take as its starting-point the date of the
first transfer of Dutch gold to Germany, namely the beglnnlng

prejudiced

The represept&tives of the Nederlandsche Bank stated
BQI Sb
documents substantigtlng the 1nformat10n supplled by them

w1th

the information exchanged were as

A. Period subseguent

the Swiss National

Reichsbank, gold bars

to 5th January 1943

-

Bank, by order and for account of the

.

() On 13th January 1943 the B.I.S. received.ffomV

having the following characteristics:

P

Bar numbers cog?zggnof ‘Gro?ig?§ight Fineness f
76634 Ge$many 12.47350 §99.9fﬁ?;
76636 A - 12.65950 n ¢
76637 . " 12.59350. n
76638 K 12, 68500 n
76639 n 12.97700 "
76640 | " 12.96250 u
76654 | I 12.89500 "
76655 n 12..44500 LB

1
{
|
!

The Swias Namional Bank had received'these-hars'on

lﬁth December 1942.f

Ax_Réichsban& "

In addition; it was made clear that this firét exchange<§
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(b) On 28th Aprll 1942, bars hav n,
characteristics were Transferred fromeﬁ_

Bar numbefe lGrc?ig?§ight . Finenese: i»‘" ‘i
76734 | | 12.47350 999.9 S
76736 | | 12.65950 BT I
76737 | | 12.59350 " L
76738 12.68550 " o
76739 - 12.97750 "
76740 ‘. 12.96250 n v
76654 | 12.89500 | " 1
N 76655 | | 12.44550 n -
1

Source: Coﬁy of the |1list drawn np by the Nederlandsehe Bank,
showing the |Dujtch bars transferred to Germany durlng
the occupation. -

These bars are|of German origin and were acquired
from the Bank of Frgnc,fby the Nederlandsche Bank beforé7fhe~
war. They were dep381,ed at the Rotterdam office and were -
transferred to Germény‘as contribution to the campalgn 1n !
the Bast. The Dutcﬁ Government was credited in Relchsmarks
at the Reichsbank w%thfthe equivalent of these bars,: and
the Nederlandsche BaPk became the creditor of the Dutch .
Government for en;ambuxt 1n florins equivalent to the value
of the gold in questior. A

- The transfer fzom Germany to the Swiss Natlonal Bank .
-was effected betweenﬂl4th December 1942 and 5th January 1943 .

Source: Verbal information supplied by the representatives - i
of the'Neder%ardsche Bank

oo E
R Y

| TR
(c) The bars\me 1tioned in paragraphs (a) and (b) thus.
have the fOIIOW1ng characteristics in common: same coﬁﬁtry; '

of origin, same flnenees and, apart from certain differehees

in the fractions, the same gross weight, L

223868 |
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e On the othe1 hand, the numbers of the bars dlffer,
except as regerds 76654 and 76655. This dlfference 1s
probably due to & typing error in the copy brought tQ Basle

J - . : .

! of the list drawn up by the Nederlandsche Bank showing the
Ef Dutgh bars transfer%ed to Germany during the occupation.

,(1§ . . .k N

. S (a) The‘%.lis. has received from the Swiss Natlonal
% Bank, by order and for account of the Reichsbank, gold bars
é having the followiné characteristics: .

3

; (1) 1943 deliveries

| Date of Late of | |Serisl Fo ‘

| recelib WY | trandferl | of the . mar. Total A

| the Swise to t“‘he melting rumbers nunber of 1 f{E‘ine»ness;
f navional | g 75, operstion bars S

;‘: Tank :

‘ | Zrd February| 9th March 2021 1-18 18 |1 900
j 2nd april . | 26th Jun% © 2042 | 18-26 9 9002
2nd April | 26th June 2043 }{-g 8 . 500.2

£ o Source: Table of bgrs received by the B.I.S. frommfhESSWiss'
; Lo « National| Bank, 'by order and for account of theA
b e Reichsbank,| durlng the war. - i
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(2) 1944 deliveries
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Date of : 1. . e

the| Swiss ‘ | . nuabers number of | Fineness
Tetional to the qeltlng L. vare | b -
Nations B.I.S. operation - :

Bank . L
13th April . [23rd June 881 18-21 4 béo.s
24th FebruarylSth May | 899 14-18 5 9CO 2
24th February[l5th May 901 11“20 } | 12 9v0,
24th February|22nd April 902 7-23 17 9@9.1
13th April A . “ %

end 12th Octobexr| | 926 25-27 3 900
18th July . ‘ .
13th April [10th August || 927 -4 Ll 13 900

10-18 ‘
13th April [23rd June | 929 13-25 13 900.1
13th April [lst June 929 26 1 gbo.;
13th April [lst June | 930 1-16 16 90041
: f S e

Source: Table of bars 1
National Bank,
Reichsbank,

(b) From the melting operations carried out.in 1942

duz

- | e
eceived by the B.l.S. from the Swiss-
by order and for account of the
ring the war.

g

and 1944, the PrussianiMint obtained bars having the following

characteristics: | o
(1) Melting operatiqné in 1942 0
] ‘ - ,

« Seriall No. of Total Gross weight

Date the melting number of of the series
o operation bars (kg.)

19th December | %PZl- 25 333“405},¢

31st December | 12042 26 ' 346, 0705~F

| 315t December 2043 25 328.815
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Source* Yerbal information supplied byfthe

of the Eederlandsche Bank, who obtaiw ", : o
particulars from the books of the Bai'hs,ank ound
in FrankfortJ - :

The total welgh of gold melted. down by ‘the ?russian o
Mint between 19th December 1942 and 8th January 1943 amounts |
to about 9,112 kilogrammes of fine gold, made up of 9 072
kilogrammes in the form, of coins coming from Holland andJ40V‘ “; 5
kilogrammes in gold bar ; it has not been possible to b |
establish the origin, of}the latters

‘Source: Approximate c¢alpulation based on data from the -
- melting recordg of the Prussian Mint. :

!

(2) Melting operatioﬁs in 1944 . | S

| Ser%al'No. off  Total | Gross weighf .
: Date thexmeltlng number of ~of ‘the serieS‘
! .oéeration bars | (kg.)
1st Pebruary | ’Iag ‘ 23 ', 300.425 -
8th " 18%% | 26 | 333.205 ]
; gta % 9oﬁ1 26 | 341.555 |
9th . 1 - 28 366.425 T
22na " | ,,‘946 o 27T 3512725
22na = * 9%7 | 21 | 354,050
| 5ra 0 929 2 | 349365
| 25ra - 9% 28 |

Source: Photographicjcopy of the melting recerdsﬁ”if_w‘ e
Prussian Mint, which do not mention exphgtvag,g o
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On the other hanv; from the books of the Relchsbank |
found at Frankfort it appears that the gold melted down was |
composed of Dutch flor%ns, that these florins were derived |
esuaabout three- quarters, from the Dutch gold transferred
from' Holland to Germany and that they came either from the

o

‘gold reserve of the NedeTlandsche Bank or from coins belonging
to the public and pureha?ed against florins by the NedérlggdSche

Bank, during tke occuﬁatien, under the foreign exchange régﬁ+,‘ y
lations. e ’ \ ‘ 'f}ﬁ‘ﬁf?f}.*éfjf
| The bars obtained from the melting down of these 1N‘ o
florins were traheferged from Germany to the Swiss National |
 Bank between 23rd February 1944 and 8th June 1944. - .

Source: Verbal informétlon supplied by the representatives
: ' of the Nederlandsche Bank, who obtained these parti- g
! culars from the books of the Reichsbank found in - - i

Frankfort. ' ' ‘ '

The total weight| of the gold melted down by the =~ . ..
i Prussian Hint between| 24th January 1944 and 2nd Marchf194%’jg"44f~ﬁ
amounts to about 19, 980.0 kilogrammes gross xakd&, made up

of 15,021.0 kllOgrammes jgross in the form of Dutch coins
coming from Holland, 4 831 0 kilogrammes gross in the form of
Dutch coins of unknown Orlgln, and 128 kilogrammes gross 1n
gold of Whlch it has not been possible to establish elther
the orlgln or the nature. Consequently, each kllogramme of

gold obtained fromw threse melting operations contadns 75. 18% of gold

| coming from Holland %%%%%%%»

Source: Verbal 1nfor$atgon supplied by the representativee of
the Nederlandsche Bank, who obtained these particulars :
from the books 0f the Reichsbank found in Frankfort, :
and from theidata from the melting records - of the s .
Pruasian Mint. :

&

f

bear the. aame serial numbers. The finenf a

received by the B.I. S.:corresponds to‘”

"'tal number-e‘
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On the other! hand, the representatives of the ﬁf«ﬁ o

Nederlandsche Bank could not give the B.I.S. the weight or

the flneness of each| bar nor the year marked on the bars.

Purthermore, it has been ascertained that the Prussian

Mint sometimes used the same serial number more than once.

Por instance, the serlal number 926 corresponds to-bars w1th
a fineness of 995.5 recelved by the B.I.S. on 22nd karch 1944

and to bars with a flneness of 900 received by the B.I.S. S @

on 12th October 1944, | ' R 'E

B, Period prior to S5th|January 1943 | L §
. II 5

(a) On 24th November 1941 and 12th January .942, the .

! ‘ S

B.I.S. received from the Swiss National ‘Bank, by order and |

for account of the Relchsbank, bars hav1ng the follow1ng
characteristics:

R =
Country of Gross weight L e I

| - oo . ' ¢

Bar numbers

‘A 12. 05840
. 11.43350
i 11.30650
11.45450
11.94650
11.45420
. | 11.11590
| 1131300 |-
11.69350 e
111.42850 o

11.54900
11.92900

53259 T
53260 |

53261 |
53262 ‘
, 53263
| 53264
| 53265
| 53266
| 53267
| 53235
A 53236
| 53257
55238

==L

S -
p—y=g-

- - S JPN-] .=

-
05 L o

-

o : _
. - A

=

TR PR ¥ o § - o -
L2 B a8 308 328 2.3 2 30
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: ‘ Country of Gross weight | e B
Bar numbers origin (kg ) | Pitienss [0
53251 J.s Ao 11.50550. 3 997 9 ]
43463 " 12,05870 998. | |
43464 " 11.37280 j
51941 nl 11.45040 "o ;
- 51942 " 11.83550 "o |
51943 " 12. 08380 LI |
51944 " 11.94530 " ]
| 51945 " 11.74290 AT N
51946 n 11.66050 SN |
51947 " 11.54840 L §
51948 " 11.37920 | -t g
51949 . " 11.53390 | L '
51950 " 11.99920 o
| 51951 " 12.24830 " L
! 51952 " 11.48520 " |
% 51953 _ | " 11.45840 " g
! 51954 oo 11.88520 " |
| 51955 _ " 11,92680 " h
: 51956 , " 11.73970 L
é 51957 _ " 11.87490
z 43631 " 11.9%630
| 43642 ' 11.31330 R R
% 43643 5l 12.00130 L
| 43644 _ - 12.48540 LI
% v 43645 n| 12.41480 "
| 43646 _ J 11.10030 "o
43647 ’ ‘1l.75480 | - " oo
| 43648 _ mo~ | 12.44790 LS
1. o 43649 of . .| 12.53550 " 1
1 - 43618, | . | - 11.17120 , ‘
43619 - | . | 11.52980
| 43620 "
L
H '! ;
| , ' n :
L [
=i
]
.l
LI
al
o
ol
L)
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Swiss National
~ the Reichabank, during the war.

tipnal Bank had received these bars on
ﬁldﬁhfbécembér1194lyréspébfi#ely'.

received by the B.I. S. from the v

‘Bank, by order and for account of

(b) On- 4th Aprxl 1941, ‘bers having the following
characterlstlcs were tr.

|

: Bar numbe%s Gro?;g?§1ght Fineness -
53259 | E 12.05800 998 . ; :
53260 | 11.43350 " o
ﬁ 53261 . 11.30650 L :
| 53262 © 11.45450 | n R AR EN |
' 53263 11.94650 wo
: 53264 11.45400 LI :
. 53265 11.11550Q " . |
g 53266 11.31300 " B |
: 53267 11.69350 v | !
53235 11.42850 997.9 . ;
- 53236 11,543900 - .
53237 11.92900 " L
53239 . 11.43700 " U SRR ‘
; 53240 | | 11.45700 " e
Col 10. 95500 L R !
11.40450. *o AT
- 11.65150 - " ; |
+11. 46900 " o |
(11.71950 " S j
i : : B
" / '
v
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Bar numbe:J Gro?igwgight Fineness ;
i * /7 ' ¥
51951 12, 24800 998.3 !
51952 11.48500 "
51953 11,45800 "
51954 11.88500 "
51955 11.92650 "
- 51957 11.87450 ) R VR
43641 11.93600 " 3 Lo
43642 11.31300 "o - B
43643 12,00100 " ‘
. 43644 12,48550 " k |
43645 12.41450 "
43646 11.10000 "
43647 111.75450 "
43648 12. 44750 "
43649 12.53550 " .
43618 11.17100 L
43619 | 11.52950 " '
43620 | 11.66350 o
43621 11.9275¢C "
43622 B 11.73000 "
43623 | 11.28300 "
43624 ©11.47250 "
43626 N 11.61800 "
43627 | 11.63350 "
43628 ‘ 11.68350 "
43629 | _11.76300 " .
43630 | . 11.60400 "
43631 © - 11.,66550 "
43632 | 11,61500 "
43633 | | 11.75100 "
43634 11.41200 "
43635 | . 12.32850 "
| |
Source: Copy of the llis:t drawn uptzy the Nederlandsche Bank, .
showing the Dutch bars transierred to Germany during
the occupation. -
‘Theae,bara are of American origin and they iormed 1f o
part of the gold regérye of the Nederlandsche Bank befdré the
war. They were<deszined at the Rotterdam office and were
transferred to Gormény as cover for costs of ocoupation._ The
Dutch.Gove:nment waé credited in Reichsmarks et the Reichabank
with the equivaleqt!of these bars, and the Nederlandscha.Bank
became the creditor!of the Dutch Government tor an amoun A
florins equivalent to-
223876
[ o
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The transfer fr

was effecteéd between 4t

}

” Sourcé: Verbal informét

of the Nederl%ncsche Bank.

| (¢) The bars &e
‘have the following chér
numbers, same country o
differences in the fr%c

ness is likewise the |[same in both cases, except for 34§fars
“which, according to the
998.3 and, according to

om Germany to the Swiss National Bank
h November 1941 and 8th December 1941.
ilon supplied by the representat?ves '

ntioned in paragraphs (a) and (b) thus
%cteristics in common: sseme bar =

f origin and, apart from certain .
tions, same gross weight. The fine-fn

Dutch documents, have a flneness of S
the B. I1.S. table, & flneness of 998 2..

v

o

(a) On 19th January 1942, the B.I.S. received from

the Swiss National Bgnk by order and for account of the-

Reichsbenk, a bar‘haﬁinL the following characterlstlca.}q?f{:;g“,

iy of Gross weight L
Bar nqmber rléln R (kg.) Flneness!. }
T 2736 Frahce 13.71280 899.6 = -

The SwissANatiodal Bank had received thisAbar<on”fi”'

3rd December.1941. %

!
Source: Table of bars received by the B.I.S. from the Sw1ss

National Bank

bank, during tnle” war.

i

|

"

(b) On l4th 0
characteristics was T
|

|

]

11

Bar number

T 2736
~Source: Copy of the

‘the occupati?n.

This bar. is of

Let
.8howing the Dut

- . " L3

» Lo R

by order and for account of. tha Relchs-:

$11940 a ‘bar having the following 1
ansferred from Hollend to Germany

Gross welght ‘ Flneness < ‘
kgo) . ' - . * , ‘
13.713 ' 899 6 DR

i

~gold reserve of the Ned

was. depoaited at theletterdam office‘?
1€ ﬂr:&gn exchanga leg



http:Germa.ny

FES—— I
Y

'the Prussian Mint in 1942 and 1944,
. ment, the Dutch Government . was cred

p———

= DCU ASO;C}FD ] “;ké\ SsS6 | a
AWpI70RE |

rJh“‘U B AR N

- Government was crédibe

the equivalent ofsthls

5 Entry s__;_e__z_s_':../.é./-

1 23 Cnoq o
T Fie 4@_@;%14 | 223878

e

d in Reichsmarks at the Reichsbank with
bar and the Nederlandsche Bank became

the creditor of tﬂe Dutch Govermnment for en amount ingilorins

equivalent to thelva“ue of the gold in question.

1 The transﬂer o}
wzs effected between 2

i

being made to one!of t

|

f this bar from Germany to_ Swmtzerlandfig
6th July 1941 and lst December 1941,
he three following banks in Zﬁrich.

the Swiss Natienal} Bank, the Banque Gommerclalg'de Bale or the

Swiss Bank Corporaxign.

|
b

Source: Verbal information supplied by the representatives of

the Nederlandsche éank, who will confirm that the,saidﬁba:

was in fact deposiﬁe‘

‘at Rotterdam and not at Amgtgxdgé.gﬁ

(¢) The twg bars mentioned in éaragraphé (é)'@ﬁd{(b)

thus have the followﬂng characteristics in common:' same bar

number, same count%y lof origin, same gross welght apart from

a small difference in

This summary of the information exchanged durlng
1

conversations -held|in

the fractions and -same flneness.&

*
-~ % *

Basle at the beginning of Narch 1947

between representatljfs of the Nederlandsche Bank and X

representatives oflthe Bank for International Settlementa

has been made in two signed copies, the first being for the
Nederlandsche Bank and the second for the B.I.S. -

Basle, Tth March 1947h

NEDERIANDSCEE BANK
|

Eltg/gi;ard to the. gold ¢

-

/ 2 BANK FOR INTERNATIONAL SETTLEMENTS

H

;::‘“:-“ ' v “\4"“ H G“"‘“‘“

oins transferred from Halland and melted down by
as mentioned in Section II of the present &ocu-
lited in Reichsmarks at the Reichsbank with the :

equivalent thereof and the Nederlan

Nederlandsche Bank,

dsche Bank became the creditor of the ‘Duteh’ .

Government for aNCerasponding amount in florins. .-

;Souroe' Verbal inf,rmatlon supélied by the representatives.of tha'
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(To be attached to the halanoa sheet for March 31, 1947.)

In the balance sheet foL‘ Mareh 31, 1947, published by the Bank for
International Settlements, the 1nvestments made in Germany sppear undar
8 separate heading, These invautments, which total 208.2 million gold
Swise france, were mads on the Gorm market during the years 1930
and 1931 in execution of the@o'bllgations imposed on the Bank by the
Hague Conventions of 1930 and they enjoy privileges provided for by

thege Conventions., The Bank hag not made any new invegtments in L
Germany sinece 1931. 1 R

On the other hanrd, the long term deposits redeiveﬂ in a@plimtion ;
of the Hagzue Gonventions sppéar junder liabilities for the total of
288.9 million gold Swiss frws

The legal situation as to the rights and obligations of the Bank b
under the Hague Conventions eoneorning its assets in Germany and the.

long term deposits which were confided to it has not been modified by . e

the muspension of payment of ,the sanuities, As it was pointed out in
the last annual report, the Bank| has drawn the attention of the .
interested Governments to its rightn under the agreemente in force in

g0 far as its investments in ,Go -are concerned a.nd hae asked that
these invesiments be fully safo od.

The assets of the Bank u of March 31, 1947, other than the in- ‘
vestments in Germany, amount to approxinately 208 million gold Swiss
franee of which 83 millien @1& Swise francs are represented by gold
held principally in Bern, in Hew |York and in London. The remaining

asgets amount to 125 million gold Swiss franss and practicsally all of SRR
them are elther expressed in dollara or in Swiss francs or are paysble " ..
in gold. 5 |

i

DiM:ko May 12, 1947 l
, | | .
i
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_ Some further details on thess ac-
counts are contained in my notes which will
be made available to you if you desire,
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